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SENATE 

Fhiday,  Maiu:ii  2<>.  11) Hi 

tLegi;.lative  day  of  Tuesday.  March 
5.  1946) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris,  D.  D.,  offered  the  following 
prayer: 

Eternal  Spirit,  Thou  dost  so  fill  all 
things  with  Thy  glory  that  earth  and 
sky  and  sea  but  thinly  veil  Thy  presence. 
In  the  beauty  of  the  world  we  find  Thy 
footprints  leading  on  to  hilltops  of  vision. 
In  the  goodness  of  human  heart.*,  like 
fragrant  lilies  'midst  the  miasmic  swamps 
of  evil.  Thy  holine.ss  breathes  upon  us. 
In  truth,  though  crushed  for  an  hour, 
rising  triumphant  over  falsehood  and 
pretense  Thou  dost  put  into  our  hands 
the  keys  for  every  prison  house  of  the 
spirit;  everywhere  is  the  hem  of  Thy 
garment:  everything  is  the  minister  of 
Thy  saving  grace — sickness  and  health, 
weakness  and  .strength,  success  and  fail- 
ure, joy  and  pain,  sunshine  and  storm, 
life  and  death. 

Make  us  great  enough  for  these  great 
days.  Cast  down  our  pride — national, 
racial,  personal;  join  us  to  those  who  la- 
bor to  bririg  sense  and  system  to  this  dis- 
ordered globe,  and  grant  that  our  eyes 
may  yet  look  upon  a  world  that  has 
found  a  pathway  leading  on  toward  the 
plains  of  universal  peace — 

"When  all  men's  good  be  each  man's  rule 
Through  all   the  circle  of  the   golden 
years." 

In  the  dear  Redeemer's  name.    Amen. 

THE  JOURNAL 

On  request  of  Mr.  Hatch,  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  the  calen- 
dar day  Thursday,  March  28,  1946,  was 
dispensed  with,  and  the  Journal  was 
approved. 

ANNOUNCEMENT    OF    SHOWING    OF 
MOVING   PICTURES 

Mr.  BARKLEY.  Mr.  President.  I  wish 
to  make  an  announcement  for  the  bene- 
fit of  the  Members  of  the  Senate.  At 
the  Coolidge  Auditorium  in  the  Library 
of  Congress,  at  10  o'clock  tomorrow 
morning,  March  30,  1946.  there  will  be 
a  showing  of  two  moving  pictures,  one 
of  them  entitled  "The  Atom  Strikes." 
and  the  other  entitled  "The  Last  Bomb." 
They  are  productions  of  the  Air  Corps  of 
the  United  States  Army.  The  pictures 
are  being  shown  at  the  reouest  of  Mem- 
bers of  Congress,  all  of  whom  are  in- 
vited to  attend,  as  well  as  the  members 


of  their  respective  staffs.  The  showing 
will  require  approximately  1  hour  and 
15  minutes, 

MESSAGE  FROM  THE  PRESIDENT- 
APPROVAL    OP    A    BILL 

A  message  in  writing  from  the  Presi- 
dent of  the  United  States  was  communi- 
cated to  the  Senate  by  Mr.  Miller,  one  of 
his  secretaries,  and  he  announced  that 
on  March  28,  1946,  the  President  had 
approved  and  signed  the  act  (S.  1821)  to 
amend  section  502  of  the  act  entitled 
"An  act  to  expedite  the  provision  of 
housing  in  connection  with  national  de- 
fense, and  for  other  purposes."  approved 
October  14.  1940,  as  amended,  so  as  to 
authorize  the  appropriation  of  funds 
necessary  to  provide  additional  tempo- 
rary housing  units  for  distressed  families 
of  servicemen  and  for  veterans^  and  their 
families. 

EXECUTIVE  COMMUNICATIONS,  ETC. 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  the  following  letters, 
which  were  referred  as  indicated: 

Supplemental  Estimate,  Depaetment  of 
Agriculture  (S.  Doc.  No.  143) 

A  communication  from  the  Presid«?nt  of 
the  UhLted  States  transmitting  a  supple- 
mental/estimate of  appropriation  for  the 
Depart|hent  of  Agriculture,  fiscal  year  1947. 
providrnp,  in  the  form  of  an  amendment 
to  the  Budget  for  that  fiscal  year,  a  net  ad- 
ditional sum  of  $500,000  (with  an  accom- 
panying paper);  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

Suspension  of  DEPeaTAjiON  of  Aliens 

A  letter  from  the  Acting  Attorney  Gen- 
eral, transmitting,  pursuant  to  law,  a  report 
reciting  the  facta  and  pertinent  pro\ision& 
of  law  in  the  cases  of  260  .ndividuals  whose 
deportation  has  been  suspended  for  more 
than  6  months  by  the  Commissioner  (it  the 
Immigration  and  Naturalization  Service 
under  the  authority  vested  in  the  Attorney 
General,  together  with  a  statement  of  the 
reason  for  ruch  suspension  (with  ac- 
companying papers);  to  the  Committee  on 
Immigraticn. 
Amendments  of  Federal  Crop  lNstmAN<:;E  Act 

A  letter  from  the  SecreUry  of  Agriculture' 
transmitting  a  draft  of  proposed  legulation 
to  amend  section  608  (d)  of  the  Federal 
Crop  Insurance  Act  (7  U.  S.  C.  1508  (d).  52 
Stat.  75),  as  amended  (with  an  accom- 
panying paper);  to  the  Committee  ou.  Agri- 
culture and  Forestry. 

A  letter  from  the  Secretary  of  Agriculture 
transmitting  e  draft  of  proposed  legliilatlon 
to  amend  section  508  (a)  of  the  federal 
Crop  Insurance  Act  (7  U.  S.  C.  1508  (a).  52 
Stat.  75),  as  amended  (with  an  accompany- 
ing paper);  to  the  Committee  on  Agrlcvil- 
ture  and  Forestry. 

LiMn-ATioN    ON    ExraNDrnTRES    BY    Civilian 
Production  Administration 

A  letter  from  the  Director  of  the  Bureau 
of  the  Budget,  transmitting,  pu'suant  to 
the  provisions  of  the  National  War  Agenciea 
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Appropriation  Act.  1946,  copy  of  a  letter  ad- 
dressed to  the  Administrator  of  Civilian 
Production  Administration,  establifhing  a 
limitation  on  the  amount  available  for 
travel  expenses  (with  an  Eccompanylng  pa- 
per);  to  the  Committee  on  Appropriations. 

Certain  Expenditures  From  the  Appropria- 
tion OF  Preedmen's  Hospital 
A  letter  from  the  Administrator  of  the 
Federal  Security  Agency,  transmittinp  a 
draft  of  proposed  legislation  to  authori7e 
the  use  of  Frcedmens  Hospital  appropria- 
tions for  certain  expenditures  (with  an  ac- 
companying paper);  to  the  Committee  en 
Expenditures  in  the  Executive  Depnrtment.s. 

Certain  Expenditures  Prom  the  Appropria- 
tion OF  St.  Elizabeths  Hosprr*L 
A  letter  from  the  Administrator  of  the 
Federal  Security  Agency,  transmitting  a 
draft  of  proposed  legislation  to  authorize 
certain  expenditures  from  the  appropria- 
tion of  St.  Ellzi-beths  Hospital  (with  an 
accompanying  paper);  to  the  Committee  on 
Expenditures  in  the  Executive  Depart- 
ments. 

PETITIONS 

Petitions,  etc..  were  laid  before  the 
Senate  and  referred  as  indicated: 

By  the  PRESIDENT  pro  tempore: 

A  resolution  adopted  by  the  National  As- 
sociation of  Women  Lawyers,  Louisville,  Ky., 
favoring  the  enactment  of  the  bill  (H.  R. 
4502)  to  authorize  and  request  the  President 
to  undertake  to  mobilize  at  some  convenient 
place  in  the  United  State*  an  adequate  num- 
ber of  the  world's  outstanding  experts,  und  to 
coordinate  and  utilize  their  services  in  a  su- 
preme endeavor  to  discover  means  of  curing 
and  preventing  cancer;  to  the  Committee  on 
Commerce. 

A  letter  from  Frederick  O.  Hochw«\lt.  sec- 
retary-general. National  Catholic  Educa- 
tional Association,  Washington.  D.  C  .  with 
an  accompanying  statement  adopted  by  the 
executive  committee  of  the  college  and  uni- 
versity department  of  the  National  Catholic 
Educational  Association,  relating  to  uni- 
versal militarv  training;  to  the  Committee 
on  Military  Affairs. 

The  petition  of  Baldomero  8.  Luque  and 
sundry  other  citizens  of  Cavlte,  P.  I.,  praying 
for  the  reestablishment  of  the  United  States 
navy  yard  in  Cavlte,  P.  I.;  to  the  Commute* 
on  Territories  and  Insular  Affairs. 

CLAIMS  OF*  GREECE  AT  PEACE  CONFER- 
ENCE—RESOLUTION OP  JUSTICE  FOR 
GREECE  COMMITTEE 

Mr.  MEAD.  Mr.  President.  I  ask 
unanimous  consent  to  present  for  ap- 
propriate reference  and  to  have  printed 
in  the  Record  a  resolution  adopted  by 
the  Justice  for  Greece  Committee,  and 
forwarded  by  Mrs,  Grace  Coolidge.  and 
Mr.  Chauncey  J.  Hamlin,  chairman. 
The  resolution  was  telegraphed  to  Presi- 
dent Truman  and  to  Secretary  of  State 
Byrnes. 

The  resolution  lu-ges  that  the  United 
States  support  the  justice  of  the  claims 
of  Greece  in  the  forthcoming  peace  con- 
ference in  order  to  allow  the  groundwork 
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for  enduring  peace  by  establishing  the 
precedent  that  the  rights  of  small  na- 
tions shall  outweigh  the  military  might 
of  the  great  powers. 

The  Justice  for  Greece  Committee  is 
made  up  of  a  group  of  American  citizens, 
educators.  United  States  Senators,  Mem- 
bers of  the  House  of  Representatives, 
clercymen  of  various  denominations, 
civic  leaders.  National  and  State  Govern- 
ment officials,  statesmen,  journalists, 
writers,  and  others  banded  together  in 
an  endeavor  to  obtain  support  for  the 
just  claims  of  Greece  in  furtherance  of 
world  peace.  At  their  request  I  ask  that 
the  resolution  be  inserted  in  the  Record. 

There  beins  no  objection,  the  resolu- 
tion was  received,  referred  to  the  Com- 
mittee on  Foreign  Rielations.  and  ordered 
to  be  printed  in  the  Record,  as  follows: 

Hon.  Hauit  S.  Truman. 
The  President. 

The  White  House. 

Washington.  D.  C. 
Hon.  James  F    Byrnes, 
Secretary  of  State. 

State  Department, 

Washtngton.  D   C  r 

The  undersigned  have  been  requested  by 
th?  Justice  for  Greece  Committee  respectfully 
to  petition  vou  to  use  all  proper  means  to 
support  at  the  coming  peace  conference  the 
Just  claims  of  Greece  enumerated  in  the  fol- 
lowing; resolution  adopted  by  this  committee: 

"Whereas  tlie  nations  of  the  world.  Includ- 
ing the  United  States,  are  about  to  meet 
Jolntlv  to  determine  the  terms  of  peace;  and 

••Whereas  the  nations  of  the  world  are  en- 
deavoring to  create  a  structure  which  will 
create  and  preserve  enduring  peace;  and 

'•Whereas  any  such  structure  for  enduring 
peace  must  rest  upon  a  foundation  of  treat- 
ment of  small  nations  upon  the  basis  of  right, 
and  not  might:  and 

"Whereas  the  rights  of  Greece,  a  small  na- 
tion at  the  crossroads  of  three  continents. 
were  sacrificed  at  the  peace  table  after  World 
War  I.  making  possible  the  rise  of  Axis' totali- 
tarianism and  world  war;    and 

••Whereas  Greece  elected.  In  1940-41.  to  re- 
sist the  then  unconquered  Axis  armies,  ad- 
ministered the  first  defeats  to  Axis  arms, 
threw  the  Nazi  war  machine  off  balance  and 
(according  to  Na/.  official  war  records)  thus 
contributed  Immeasurably  to  the  subsequent 
Russian  defeat  of  the  German  attack,  and 
ma^e  victory  possible  for  the  United  Nations; 
and 

"Whereas  Greece,  the  mother  of  democracy, 
has  been  an  outstanding  champion  of  peace 
and  an  effective  supporter  of  world  peace 
plans;  and 

'  Where-is  the  people  cf  Greece  have  lost 
their  homes,  their  communications,  their 
lives  In  the  Allied  cause,  and  have  suffered 
widespread  starvation  and  disease  as  a  result 
of  their  courageous  resistance;  and 

"Whereas  the  Greeks  In  the  Dodecanese 
Islands  and  the  Greeks  In  northern  Eplrus 
have  been  separated  from  tht  homeland  as 
pawns  cf  power  politics:  and 

"Whereas  the  geographical  contour  of  a 
portion  of  the  Oreco-Bulgarlan  border  has 
fostered  three  invasions  of  the  Greek  'bread 
basket'  from  that  direction  in  one  generation 
and  is  militarily  indefensible  and  Insecure; 
and  _ 

'•Whereas  the  governments  of  the  United 
Nations  by  adherence  to  the  Atlantic  Charter 
have  proclaimed  as  foundation  for  endtirlng 
peace  the  principles  of  self-determination  of 
people*  and  security  of  small  nations  from 
•aggnasion;  and 

"'.Vhereas  the  members  of  the  Justice  for* 
Greece    Committee    have    examined    certain 
claims  wnich  the  Government  of  Greece  In- 
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tends  to  put  forward  a    the  peace  table:  Now, 
therefore,  be  It 

■Resolved  by  the  Jt  stice  for  Greece  Com- 
t  Littee,  That  the  Gov(  rnment  of  the  United 
States  be  petitioned  t  >  use  all  proper  means 
to  support,  at  the  coiling  peace  conference, 
the  following  Just  cla  ms  of  Greece; 

"1.  Return  of  the  p -edominantly  and  his- 
torically Greek  Dodec  inese  Islands; 

••2.  R«'turn  of  nortl  em  Epirus.  the  Greek 
area  no*  Included  wi  hln  the  boundaries  of 
souther  a  Albania; 

••3.  Strategic  rectiC  ration  of  the  Greco- 
Bulgarian  frontier  to  i  nake  Greece  forever  se- 
cure frcm  further  Invislons  there; 

•'4.  Adcqu?>te  repar  itions  and  restitution 
lor  Ax::j-rava;ed  Gre<  ce." 

The  Justice  f<  r  GRrECE  Committee, 

Mrd.   GHACE   CC3LIDGE. 

He  norary  Chairman. 
Cu'UNCET  J.  :  Iamlin.  Chairman. 

OFFICE  OF  PRICE  AD  tflNlSTRATION— RES- 
OLUTION OF  OJ  AGE  CITY  (KANS  ) 
TEACHERS'  ASSOC  ATION 

Mr.  CAPPER.  Hr.  President.  I  ask 
u.ianimous  consent  to  present  for  appro- 
priate reference  and  to  have  printed  in 
the  Record  a  resolution  adopted  by  the 
Osage  City  Teacheis"  Association.  Osage 
City.  Kans..  March  20.  1946,  urging  Con- 
gress to  continue  tie  OflBce  of  Price  Ad- 
ministration another  year,  on  the  ground 
that  It  is  checking  inflation. 

'ihere  being  no  dbjection.  the  resolu- 
tion was  received,  eferred  to  the  Com- 
mittee on  Banking  and  Currency,  and 
ordered  to  t)e  prin  ed  in  the  Record,  as 
follows ; 

Whereas  the  rise  li  i  the  cost  of  living  has 
been  tetter  held  in  c  leck  during  and  In  the 
months  following  V  orld  War  II  than  In 
W*rld  War  I;  and 

Whereas  Inflation  s  unfair  to  those  who 
work  for  wages  and  disastrous  to  those  who 
must  live  on  fixed  income;  and 

Whereas  we  feel  thj  t  the  credit  for  holding 
prices  under  control  :  s  due  the  Office  of  Price 
Administration:  The  efore  be  it 

Resolved  by  the  Os\ge  City  Teachers'  Asso- 
ciation. Osage  City,  Cans..  That  our  Repre- 
sentatives In  Congress  be  urged  to  continue, 
for. the  coming  year,  the  controls  that  have 
so  far  .succeeded  in  he  Iding  inflation  In  check. 
Helen  Anderson, 

President, 
Osage  City  Teachers'  Association. 

RESOLUTIONS  OF  IN  DEPENDENT  FARMERS 

OF  f:.\nsas 

Mr.  CAPPER.  Mr.  President,  I  have 
received  a  letter  fijom  Mr.  Otto  Geffert, 
president  of  the  Im  ependent  Farmers  of 
Kansas,  stating  th  it,  at  their  executive 
session  held  on  Ma  ch  19  at  Clay  Center, 
Kans.,  they  had  ac  opted  certain  resolu- 
tions. I  ask  unan  mous  consent  to  pre- 
sent the  letter  emb  )dying  the  resolutions 
and  that  it  be  refei  red  to  the  Committee 
on  Agriculture  anq  Forestry  and  printed 
in  the  Record. 

There  being  no  objection,  the  letter  was 


received,  referred 


0  the  Committee  on 


Agriculture  and  Forestry,  and  ordered  to 
be  printed  in  the  F  ecord,  as 'follows: 

iNtEPENDENT   FARMERS   OF   KANSAS. 

Clay  Center.   Cans.,  March  19,  1946. 

The  Hon.  ARTinra  C/pper, 

Untied  Sfates  Sepate.  Washington 
Mt  Di:ar  Senator 


D.  C. 

The  Independent  Farm- 
ers of  Kansas  In  exe:utlve  session  this  19th 


day  of  March   1946.  at  Clay  Center.  Kans.. 
adopt  the  following  resolutions: 

1.  Repeal  of  the  AAA. 

2.  Abolish  OPA  ceilings  on  farm  products. 

3.  Immediate  abolition  of  the  OPA. 

4.  Abolish"  all  subsidies. 

5.  Urge  that  these  resf)lutlons  be  recorded 
In  the  Congressional  Record. 

This  organization  upholds  constitutional 
government  and  favors  a  return  to  funda- 
mental law. 

We  commend  the  State  agriculture  com- 
missioners m  their  drive  against  OPA  ceil- 
ings on  farm  products. 

We  appreciate  your  efforts  In  behalf 
of  Kansas  farmers  and  their  problems. 

Otto  Getfert. 

President. 

extension  of  the  draft— letter 
from  paul  e.  sargent,  scout- 
master, boy  scouts  of  america, 
Mcpherson,  kans. 

Mr.  CAPPER.  Mr.  President.  I  ask 
unanimous  consent  to  present  and  to 
have  printed  in  the  Record  what  I  con- 
sider a  splendid  letter  in  opposition  to 
the  extension  of  the  existing  draft  pro- 
gram, written  me  by  Paul  E.  Sargent,  a 
Kansan  who  is  a  Scoutihaster  of  a  troop 
in  his  home  town  of  McPherson,  Kans. 

There  being  no  objection,  the  letter 
was  received  and  ordered  to  be  printed 
in  the  Record,  as  follows: 

Peoples  State  Bank. 
McPherson.  Kans..  March  27,  1946. 
Hon.  Arthlti  Capper. 

United  States  Senate. 

Washington.  D.  C. 

Dear  Sir:  We  hear  much  these  days  re- 
garding the  extension  of  the  draft,  and  I 
would  like  to  express  my  opinion  concern- 
ing it. 

For  a  number  of  years  I  have  been  active  as 
a  Boy  Scoutmaster  and  the  emergency  caused 
by  the  war  took  many  of  them  Into  the 
service.  I  do  feel  now  that  the  fate  of  the 
Nation  rests  in  the  hands  of  those  working 
out  International  relationship.  It  will  do 
much  to  prove  our  peaceful  Intentions  If  we 
discontinue  war  activities.  I.  personally,  feel 
that  we  will  need  a  professional  army  and 
that  they  should  be  paid  well  for  their  serv- 
ice; however,  the  taking  of  18-year-old  boys 
is  not  good  as  there  are  more  Important  re- 
sponsibilities for  them.  Good  citizenship 
characteristics  can  be  developed  much  better 
if  they  are  allowed  to  go  on  to  college.  I  find 
it  very  difficult  for  the  boys  to  hold  their  fine 
Ideals  when  thrown  Into  Army  camps  with 
groups  of  fellows  who  do  not  have  the  highest 
moral  standing. 

If  we  are  to  believe  any  of  the  scientific 
Imormation  available,  we  will  not  have  a 
man  army  In  the  future,  and  America's  part 
Is  to  set  the  pattern  for  other  nations  to 
follow  In  reducing  her  militarism.  It  will 
bring  a  tremendovis  protest  from  the  people 
of  the  country  if  we  do  not  quickly  get  away 
from  militarism.  Military  conscription  has 
never  been  the  American  way. 

I  trust  you  will  give  this  every  considera- 
tion before  the  decision  Is  made. 
Very  truly  yours. 

Paul  E.  Sargent. 
Scoutmaster,  Boy  Scouts  of  America, 

Troop  118.  McPherson.  Kans. 

REPORTS  OF  COMMITTEES 

The  following  reports  of  committees 
W3re  submitted: 

By  Mr.  BILBO,  from  the  Committee  on  the 
District  of  Columbia: 

S.  1986.  A  bill  to  regulate  the  manufacture, 
sale,  distribution,  and  use  of  barbiturates  In 
the  District  of  Cblumbia.  and  for  other  pur- 
poses; with  amendments  (Rept.  No.  10S4). 
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By  Mr  McKELLAR.  from  the  Committee 
on   Appropriations: 

H.  J.  Res.  328.  Joint  resolution  making  an 
additional  appropriation  for  veterans*  hous- 
ing and  related  expenses;  with  an  amend- 
ment (Rept.  No.  1085), 

By  Mr.  EASTLAND,  from  the  Committee  on 
Claims; 

S.  1932.  A  bUl  conferring  jurisdiction  upon 
the  United  States  District  Court  for  the 
Eastern  District  of  South  Caroltr.a  to  hear, 
determine,  and  render  Judgment  upon  the 
claim  of  the  board  of  trustees  of  the  Saunders 
Memorial  Hospital;  with  an  amendment 
(Rept.  No.  1096). 

By  Mr  JOHNSTON  of  South  Carolina,  from 
the  Committee  on  the  District  of  Columbia: 

S.  1961.  A  bill  to  exempt  from  taxation  cer- 
tain property  of  the  Disabled  American  Vet- 
erans in  the  District  of  Columbia;  *lth  an 
amendment  (Rept.  No.  1097). 

REPORT  ON  DISPOSmON  OF  EXECUTTVK 
PAPERS 

Mr.  BARKLEY7  from  the  Joint  SeU 
Corrmittee  on  the  Disposition  of  Execu- 
tive Papers,  to  which  was  referred  for 
examination  and  recommendation  a  list 
of  records  transmitted  to  the  Senate  by 
the  Archivist  of  the  United  States  that 
appeared  to  have  no  permanent  value  or 
historical  interest,  submitted  a  report 
thereon  pursuant  to  law. 

INVESTIGATION    OF    THE    NATIONAL    DE- 
FENSE PROGRAM— n:CREASE  IN   LIMIT 
\  OF  EXPENDITURES 

Mr.  MEAD,  from  the  Special  Commit- 
tee to  Investigate  the  National  Defense 
Program,  reported  an  original  resolution 
<S.  Res.  247),  which,  under  the  rule,  was 
referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the 
Senate,  as  follows: 

Resolved.  That  the  limit  of  expenditures 
under  Senate  Resolution  71.  Seventy -seventh 
Congress,  first  session,  agreed  to  March  1, 
1941;  Senate  Resolution  6.  Seventy-eighth 
Consress  first  session,  agreed  to  January  25. 
1943:  and  Senate  Resolution  55,  Seventy- 
ninth  Congress,  first  session,  agreed  to  Jan- 
uary 29.  1945  (relating  to  the  investigation 
of  the  national  defense  program)  is  hereby 
Increased  by  $85,000. 

PRINTING  OF  ADDITIONAL  COPIES  OF 
PART  5  OF  REPORT  110  OF  SPECIAL 
COMMITTEE  INVESTIGATING  THE  NA- 
TIONAL DEFENSE  PROGRAM 

Mr.  HAYDEN.  Mr.  President,  from 
the  Committee  on  Printing.  I  a.sk  unan- 
imous consent  to  report  favorably  with- 
out amendment  Senate  Resolution  246, 
and  I  request  consent  for  its  present  con- 
sideration. 

There  being  no  objection,  the  resolu- 
tion <S.  Res.  246)  submitted  by  Mr. 
Mead  on  the  27th  instant,  was  considered 
and  agreed  to,  as  follows: 

Resolved.  That  3.000  additional  copies  of 
Senate  Report  No.  110.  part  5,  of  the  special 
committee  of  the  Senate  authorized  and  di- 
rected to  make  a  study  and  investigation  of 
the  operation  of  the  nat.ional  defense  pro- 
gram be  printed  for  the  use  of  said  com- 
mittee. 

BILLS    AND    JOINT    RESOLtrriON 
INTRODUCED 

Bills  and  a  joint  resolution  were  In- 
troduced, read  the  first  time,  and.  by 
unanimous  consent,  the  second  time,  and 
referred  as  follows: 
By  Mr.  WHITE: 

S.  1699.  A  bUl  to  provide  for  the  protection 
of  the  Dall  sheep,  caribou,  and  other  wildlife 


native  to  the  Motmt  McKlnley  National  Park 
area,  and  for  other  purposes;    to  the  Com- 
mittee on  Public  Lands  and  Siirveys. 
By  Mr.  THOMAS  of  Utah: 

S.  2000.  A  bUl  to  amend  the  ClvU  Service 
Retirement  Act,  approved  May  29,  1930.  as 
amended,  so  as  to  make  such  act  applicable 
to  officers  and  employees  of  the  Columbia 
Institute  for  the  Deaf;  to  the  Committee  on 
Civil  Service. 

S.  2001.  A    bill    for    the    relief    of   Teruko 
Nagai;  to  the  Committee  on  Immigration. 
By  Mr.  CAPKHART  (by  request) : 

S.  J.Rea.150.  A  Joint  resolution  authorlr- 
Ing  and  directing  the  Secretary  of  the  In- 
terior to  issue  oil  and  gas  leases  covering  cer- 
tain lands;  to  the  Committee  on  PubLc  Lands 
and  Surveys. 

DEVELOPMENT  AND  CONTROL  OF  ATOMIC 
ENERG  Y— AMEN  DMENT 

Mr.  JOHNSON  of  Colorado  submitted 
an  amendment  intended  to  be  propased 
by  him  to  the  bill  <S.  1717)  for  the  de- 
velopwnent  and  control  of  atomic  e«ergy. 
which  was  referred  to  the  Special  Com- 
mittee on  Atomic  Energy  and  ordered  to 
be  printed, 

AMENDMENT  OF  FAIR  LABOR  STANDARDS 
ACT— AMENDMENTS 

Mr.  BUSHFIELD  and  Mr.  JOHNSON 
of  Colorado  each  submitted  an  amend- 
ment intended  to  be  proposed  by  them, 
respectively,  to  the  bill  (S.  1349)  to  pro- 
vide for  the  amendment  of  the  Fair 
Labor  Standards  Act  of  1938.  and  for 
other  purposes,  which  were  ordered  to  lie 
on  the  table  and  to  be  printed. 

JACKSON  DAY  DINNER  ADDRESS  BY  SEN- 
ATOR THOMAS  OF  UTAH 
I  Mr.  GOSSETT  asked  and  obtained  leave 
to  have  printed  In  the  Record  a  Jackson 
Day  address  delivered  by  Senator  Thomas 
of  Utah  at  Boise,  Idaho,  on  March  23.  1946. 
which  appears  In  the  Appendix! 

THE  STRUGGLE  FOR  GREEK  INDEPEND- 
ENCE—ADDRESS BY  SENATOR  KNOW- 
LAND 

I  Mr.  KNOWLAND  asked  and  obtained 
leave  to  have  printed  in  the  Record  a  radio 
address  delivered  by  him  on  the  one  hundred 
and  twenty-fifth  anniversary  of  the  begin- 
ning of  the  struggle  for  Greek  Independence, 
which  appears  in  the  Appendix.) 

OLD-AGE  AND  SURVTVORS'  INStllANCE— 
STATEMENT  BY  WILLIAM  P.  MONTAVON 
(Mr  MEAD  asked  and  obtained  leave  to 
have  printed  In  the  Record  a  Ktatement 
entitled  "Old-Age  and  Survivors  Insurance,' 
made  by  William  F.  Montavon.  d.rector  of 
legal  department.  National  Catholic  Welfare 
Conference,  before  Committee  on  Ways  and 
Means.  March  6.  1946,  which  appears  in  the 
Appendix.  | 

WAR  RECORD  OF  ARMY  AND  NAVY 

CHAPLAINS 
(Mr.  MEAD  asked   and   obtained   leave  to 
have  printed  in  the  Record  a  record  of  the 
Army  and  Navy  Chaplain  Corps,  which  ap- 
pears in  the  Api>endix.I 

TAXING    FARMER   COOPERATTVES     ARTI- 
CLE BY  ALFRED  D.  STEDJ4AN     • 

[Mr.  SHIPSTEAD  asked  and  obtained  leave 
to  have  printed  In  the  Record  an  article 
dealing  with  the  Uxlng  of  farmer  coopera- 
tives, writtm  by  Alfred  D.  Stednian  and 
published  in  the  News,  of  Northflelcl.  MUin., 
of  February  14.  19i6,  which  appeani  in  the 
Appendix.] 

PRESIDENT     GRAVELY     MISTAKEN— EDI- 
TORIAL FROM  ARK/JJSAS  DEMOCRAT 

I  Mr.  BYRD  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  editorial  en- 


titled -President  Gravely  Mistaken,"  pub- 
lished in  the  Arkansas  Democrat  of  Little 
Rock.  Ark..  Tuesday.  March  26.  194«.  which 
appears  In  the  Appendix.] 

HOUSING     TtJSfiLE— ARTICLE    BY     FRED- 
ERICK C    OTHMAN 

[Mr.  HICKENLOOPER  asked  and  obtained 
leave  to  have  printed  In  the  Record  an  arti- 
cle entitled  "Housing  Tussle.'  written  by 
Frederick  C.  Othman  and  published  in  the 
Washington  (D.  C.)  News  of  Wednesday. 
March  27.  1946,  Which  appears  in  the  Ap- 
pendix.] 

VETERANS'  EMERGENCY  HOUSING  PRO- 
GRAM—STATEMENT BY  OMAR  B. 
KETCHUM 

I  Mr.  McFARLAND  asked  and  obtained 
leuvo  to  have  printed  in  the  Record  a  state- 
ment regarding  the  veterans'  emergency 
housing  program,  by  Omai'  B.  Kelchimi.  na-' 
tlonal  legislative  representative  of  the  Vet- 
erans  of  Foreign  Wars  of  the  United  States, 
before  the  Senate  Committee  on  Banking  and 
Currency.  March  29,  1946.  which  appears  In 
the  Appendix] 

THE  PROPOSED  LOAN  TO  GREAT  BRIT- 
AIN—ARTICLES FROM  THE  NEW  YORK 
TIMES 

IMr.  MAYBANK  asked  and  obtained  leave 
to  have  printed  In  the  Record  two  articles 
from  the  New  York  Times,  one  entitled 
•Doubt  of  British  on  United  States  Loan  Is 
Hit,"  and  the  other  entitled  "Policy  of  Brit- 
ain on  Cotton  Feared."  which  appear  In  the 
Appendix] 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  Hou.se  of  Repre- 
.<;entatives,  by  Mr.  Swanson,  one  of  its 
reading  clerks,  announced  that  the  House 
had  agreed  to  the  report  of  the  commit- 
tee of  conference  on  the  dLsapreeing  votes 
of  the  two  Houses  on  the  amendments  of 
the  House  to  the  bill  <S.  63i  to  amend 
the  Communications  Act  of  1934.  as 
amended,  so  as  to  prohibit  interference 
with  the  broadca-sting  of  noncommercial 
cultural  or  educational  programs. 

AMENDMENT  OF  FAIR  LABOR  STANDARDS 
ACT 

The  Senate  resumed  consideration  of 
the  bill  <S.  1349)  to  provide  for  the 
amendment  of  the  Fair  Labor  Standards 
Act  of  1938.  and  for  other  purpo.ses. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  Georgia  IMr. 
Russell]  to  the  amendment  of  the  Sen- 
ator from  Florida  I  Mr.  Pippir  I . 

Mr.  MEAD  obtained  the  floor. 

Mr.  RUSSELL.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDENT  pro  tempore.  Does 
the  Senator  from  New  York  yield  for  that 
purpose? 

Mr.  MEAD.    I  yield  for  that  purpose. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Aiken 

Batley 

Ball 

Bankhead 

Barkley 

Bilbo 

Brewster 

BrigSB 

Buck 

Buahfleld 

Byrd 

Capehart 

Capper 

Carvllle 


Cordon 
Doanell 

mntl»n<1 

mender 

Pergxjaon 

Fulbrigbt 

George 

Oerry 

GoMett 

Green 

Guffey 

Oumey 

Hart 

Hatch 


Hayden 

Uickenloober 

Hill 

Hoey 

HuiroMin 

Johnson,  Cc!o. 

Johnston,  8  C. 

Kllcore 

Knowland 

La  FoUette 

lAiiser 

Lucas 

McCtellan 

McFarlaud 


/- 
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KicKrilar 

Pepper 

Thomas',  Utah 

Maybank 

RadclilTe 

Tobey 

Mead 

Reed 

Tunnell 

Mlihkm 

Revercomb 

Vandenberg 

Mitchell 

RuMell 

Walsh 

Moore 

Ships  tead 

Wheeler 

Mcn-e 

Snrjith 

White 

Murdock 

StanflU 

Wiley 

Murray 

St  r  wart 

Wilson 

ODan!el 

Tart 

Young 

O'Maboney 

Taylor 

Orcrton 

Thomas.  Ok  a. 

Mr.  HILL.  I  announce  that  the  Sena- 
tor from  Virginia  IMr.  Gl.^^s!,  the  Sena- 
tor from  Mar>'land  IMr.  TydincsI.  and 
the  Senator  from  New  York  IMr.  Wag- 
ner i  are  nb.sent  because  of  illness. 

The  Senator  from  Florida  IMr. 
Antrews  I  is  necessarily  absent. 

The  Senator  from  Texas  IMr.  Con- 
WALLYi.  the  Senator  from  Washington 
IMr.  M'.CNtrsoNl.  th,'  Senator  from  Con- 
necticut IMr.  McM.^HONl.  and  the  Sena- 
tor from  Pennsylvania  (Mr.  Myers]  are 
def^ained  on  public  business, 

The  Senator  from  New  Mexico  IMr. 
Chave"  .  the  Senator  from  California 
IMr.  Downey  1.  and  the  Senator  from 
Nevada  IMr.  McCarranJ  are  absent  on 
o£Bc!al  business. 

Mr.  WHITE  The  Senator  from  Ne- 
braska IMr.  Butler  1  and  the  Senator 
from  Indiana  IMr.  Willis  1  are  necessar- 
ily ab.-^ent  by  leave  of  the  S?nate. 

The  Senator  from  Vermont  IMr. 
ArsTiNl.  the  Senator  from  New  Hamp- 
shire 'Mr.  Bridges!,  the  S3nator  from 
New  Jersey  IMr.  HawkesI.  the  Senator 
from  Massachusetts  IMr.  Saltonstall  1 , 
and  the  Senator  from  Nebraska  IMr. 
Wherry'  are  necessarily  absent. 

The  Senator  from  Wyoming  IMr. 
Robertson  i  is  absent  because  of  illness 
in  his  family. 

The  Senator  from  Illinois  IMr. 
Brooks)  is  necessarily  absent  in  order  to 
receive  medical  treatment. 

The  PRESIDENT  p.o  tempore.  Sev- 
enty-six Senators  having  answered  to 
their  nr.mes.  a  quorum  is  present. 

Mr.  MEAD.  Mr.  President,  I  shall  not 
during  the  course  of  my  brief  statement 
to  the  Senate  take  is.«;ue  with  re.<=pcct  to 
the  provisions  contained  in  the  Russell 
amendment,  nor  do  I  find  fault  with  any 
of  the  arguments  and  the  very  able 
statements  which  have  been  made  to  the 
Senate  in  support  of  the  provisions  of 
that  amendment.  But  I  wish  to  point 
out  that  proposed  legislation  on  the 
subject  of  the  Russell  amendment  passed 
the  Hou^e  of  Representatives,  was  trans- 
mitted to  the  Senate,  and  referred  by  the 
Senate  to  the  Committee  on  A9;riculture 
pnd  Forestry.  The  problem  dealt  with 
by  the  Russell  amendment  is  primarily 
an  agricultural  problem.  It  should,  and 
I  am  sure  it  will,  receive  the  considera- 
tion of  the  Senate  Committee  on  Agri- 
culture and  Forestry.  But  its  presence 
as  an  amendment  to  the  pending  bill 
complicates  an  issue  which  in  my  judg- 
ment is  unrelated  to  the  principles,  the 
policies,  and  the  provisions  contained  in 
the  so-called  Pace  bill.  The  principles 
of  that  bill  are  contained  in  the  Russell 
amendment. 

Mr.  President,  the  bill  reported  to  the 
Senate  by  the  Committee  en  Education 
and  Labor  is  a  clear-cut  industnal-wage 
measure.  It  pertains  to  substandard 
mgtt  in  the  industries  described  in  the 
bill.     Agricultural   labor  is  specifically 
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is  something  new.  which  the  Senate  and 
the  House  of  Representatives  have  not 
heretofore  considered? 
Mr.   MEAD.     No. 

Mr.  FULBRIGHT.  Was  not  similar 
legislation  passed  by  the  Senate  in  1942? 
Mr.  MEAD.  Like  the  pending  measure, 
it  is  something  with  which  we  are  all 
familiar,  but  also,  like  the  pending  meas- 
ure, it  should  be  considered  by  the  com- 
mittee best  fitted  to  consider  it.  That  is 
the  only  point  I  am  making.  It  should 
be  considered  by  the  Committee  on  Agri- 
culture and  Forestry,  to  which  it  was  re- 
ferred by  the  Senate.  It  is  there  now. 
The  Pace  bill  is  in  that  committee.  We 
expect  that  committee  to  consider  it.  and 
we  hope  the  committee  will  report  it  to 
the  Senate,  and  I  assure  my  distinguished 
colleague  from  Arkansas  that  if  it  is  re- 
ported it  will  have  my  most  sympathetic 
consideration.  It  will,  like  other  agri- 
cultural problems  in  the  past,  receive  per- 
haps my  support:  but  I  want  it  to  have 
the  consideration  of  the  Committee  on 
Agriculture  and  Forestry,  and  I  do  not 
like  the  idea  of  complicating  the  pending 
legislation,  which  affects  the  substandard 
wages  of  employees  in  industry,  with  a 
very  important  agricultural  'problem 
which  is  entirely  unrelated  to  it. 

Mr.  FULBRIGHT.  But,  if  the  Senator 
from  New  York  will  yield  further,  does 
he  not  think  that  the  matter  of  the  wages 
and  the  income  of  farmers  is  related  to 
the  income  of  other  people? 

Mr.  MEAD.  Oh.  yes;  that  is  contained 
in  the  parity  formula.  But  in  the  pend- 
ing bill,  as  I  have  pointed  out,  we  are 
striving  to  put  a  floor  under  minimum 
wages  of  the  employees  in  industry,  and 
we  have  exempted  farm  labor  from  the 
provisions  of  the  bill.  That  exemption. 
I  assume,  was  written  into  the  bill  be- 
cause of  the  fact  that  the  problems  of 
agriculture,  the  problems  connected  with 
parity,  and  all  related  problems  should  be 
dealt  with  by  the  Committee  on  Agricul- 
ture and  Forestry.  That  is  one  of  the 
prerogatives  of  that  committee.  Of 
course,  the  Senate  can  adopt  any  sort  of 
an  amendment  agreeable  to  it,  on  any 
pending  bill.  I  merely  appeal  to  the  Sen- 
ate not  to  complicate  the  issue,  but  to 
consider  the  bill  as  it  was  reported  by 
the  committee,  to  make  up  its  mind  as  to 
what  wage  scale  should  go  into  the  bill, 
and  to  permit  the  Committee  on  Agri- 
culture and  Forestry  to  bring  before  the 
Senate  the  Pace  bill,  which  is  pending  in 
that  committee,  which  passed  the  House, 
and  which,  if  reported,  I  am  sure  will 
be  a  more  perfect  bill,  and  will  accom- 
plish what  is  sought  to  be  accomplished 
in  a  better  way  than  will  result  from 
hasty  consideration  of  the  subject  mat- 
ter at  this  time  in  connection  with  the 
pending  measure. 

Mr.  BILBO.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MEAD.     I  yield. 

Mr.  BILBO.  I  wish  to  ask  the  Senator 
a  question.  The  passage  of  the  so-called 
Pepper  bill,  as  is,  will  most  certainly,  in 
my  judgment,  and  in  the  judgment  of 
those  who  are  in  a  position  to  know,  bring 
about  wreck  and  ruin  and  bankruptcy  of 
about  three-fourths  of  the  farmers  of 
the  country.  If  the  Senator  from  New 
York  thinks  the  Russell  amendment 
should  be  given  no  consideration  in  the 
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Interest  of  the  farmer,  as  a  matter  of 
security,  would  he  be  wiUing  to  send  the 
so-called  Pepper  bill  back  to  the  com- 
mittee and  wait  and  see  if  the  Pace  bill 
or  the  Russell  amendment  can  be  or  will 
be  passed  by  the  Congress,  before  we 
jeopardize  the  lives  and  the  economy  of 
about  three-fourths  of  the  farmers  of  the 
Nation? 

Mr.  HEAD.  Mr.  President,  if  the 
pending  bill  or  any  other  bill  would  have 
a  derogatory  effect  upon  the  farmers 
of  America.  I  am  sure  that  that  would 
expedite  consideration  of  the  problem  by 
the  Committee  on  Agriculture  and 
Forestry.  But  there  is  no  evidence  in 
the  record  that  there  will  be  any  of  the 
ill  effects  about  which  my  distinguished 
colleague  from  Arkansas  is  worried. 
There  appeared  before  the  Committee 
on  Education  and  Labor  representatives 
of  the  leading  farm  groups  of  America, 
and  without  exception  they  objected  to 
the  adoption  on  the  pending  bill  the 
amendment  proposed  by  the  Senator 
from  Georgia  IMr.  Russell  1. 

Mr.  BILEO.    Mr.  President 

Mr.  RUSSELL.     Mr.  President 

Mr.  BILBO.  I  should  like  to  make  one 
observation  in  response. 

Mr.  MEAD.  I  decline  to  yield  until  I 
conclude  my  statement. 

Mr.  President,  it  Is  my  opinion,  from  a 
glance  at  the  Record,  that  the  Farmers 
Union  favors  the  pending  bill  and  ob- 
jects to  the  amendment  which  is  offered. 
It  is  my  opinion  that  the  Farm  Bureau 
Federation  and  the  National  Grange 
both  object  to  the  amendment.  I  ask 
my  distinguished  colleague  I  Mr.  Pepper  1. 
who  is  the  sponsor  of  the  bill,  if  that  is  a 
correct  statement. 

Mr.  PEPPER.  It  is  a  correct  state- 
ment. 

Mr.  THOMAS  of  Oklahoma.  Mr. 
President.  I  challenge  that  statement. 
It  is  not  correct  so  far  as  the  Grange  is 
concerned. 

The  PRESIDENT  pro  tempore.  Does 
the  Senator  from  New  York  yield;  and  if 
£0,  to  whom? 

Mr.  MEAD.  I  shall  be  glad  to  yield  to 
my  distinguL^hed  colleague  fMr.  Pepper  1 
to  verify  the  statement  which  I  have  just 
made,  to  the  effect  that  the  Farmers 
Union  favors  the  bill  and  objects  to  the 
amendment;  also  that  the  Farm  Bureau 
•  Federation  and  the  National  Grange 
both  registered  objection  to  the  pending 
amendment.  Whether  they  objected  to 
it  in  its  present  form,  or  as  an  amend- 
ment to  this  bill.  I  do  not  know.  For 
that  rea.son  I  ask  my  colleague,  who  is 
the  sponsor  of  the  bill,  to  clear  up  the 
situation. 

Mr.  PEPPER.  Mr.  President.  I  be- 
lieve it  was  day  before  yesterday  that  I 
placed  In  the  Record  a  letter  from  Mr. 
Edward  O'Neal,  president  of  the  Ameri- 
can Farm  Bureau  Federation;  a  state- 
ment given  over  the  telephone  by  the 
head  of  the  Farmers  Union,  or  a  repre- 
sentative of  the  union;  and  a  statement 
made  by  the  legislative  counsel.  I  be- 
lieve, of  the  National  Grange,  in  the  ab- 
sence of  the  pre-sident  of  the  National 
Grange.  According  to  my  understand- 
ing the  import  of  all  three  of  those  com- 
munications was  that  they  did  not  favor 
or  had  not  favored  the  Pace  amendment. 


Mr.  MEAD.  That  was  my  understand- 
ing of  the  import  of  the  statements,  just 
as  they  were  transmitted  to  the  Senate 
by  my  able  colleague  from  Florida,  who 
is  sponsoring  the  bill. 

Mr.  RUSSELL.  Mr.  President,  will  the 
Senator  from  New  York  yield? 
Mr.  MEAD.  I  yield. 
Mr.  RUSSELL.  The  Senator,  then,  in 
his  opposition  to  the  amendment  which 
I  have  proposed,  relies  in  part,  does  he 
not,  on  the  fact  that  it  has  not  been 
specifically  endorsed  by  the  farm  organ- 
izations? 

Mr.  MEAD.  No;  if  the  Senator  from 
Georgia  had  been  present  at  the  begin- 
ning of  my  remarks  he  would  have  heard 
me  say  that  I  am  not  opposing  the  prin- 
ciples of  the  Russell  amendment.  I  am 
not  opposing  the  Pace  bill.  I  am  merely 
urging  that  it  be  withdrawn  as  an 
amendment,  so  that  we  can  have  a  clear 
vole  on  the  pending  bill,  which  was  re- 
ported by  the  Committee  on  Education 
and  Labor.  I  even  went  so  far  as  to  urge 
that  the  Committee  on  Agriculture  and 
Forestry  consider  the  Russell  amend- 
ment and  report  it.  I  assured  my  col- 
leagues that  so  far  as  I  was  concerned  I 
would  lend  an  attentive  ear  and  a  sym- 
pathetic heart. 

Mr.  RUSSELL.  I  am  glad  to  hear  the 
Senator  from  New  York  make  that  state- 
ment, because  in  the  past  he  has  not 
displayed  any  great  sympathy  toward  it. 
Mr.  MEAD.  Oh.  yes.  Mr.  President. 
Mr.  RUSSELL.  It  was  offered  in  1942. 
and  the  Senator  voted  against  it.  He 
went  on  record  as  opposing  it. 

Mr.  MEAD.  I  have  general  s3'mpathy 
for  agricultural  legislation.  I  remind  my 
colleague  that  wheri  I  was  a  Member  of 
the  House  I  was  chairman  of  the  un- 
offlcial  executive  committee  in  support 
of  farm  legislation.  It  was  my  duty  to 
confer  with  the  President,  the  Speaker, 
the  leader,  and  the  Rules  Committee,  in 
an  attempt  to  obtain  the  basic  farm  leg- 
islation which  was  included  in  the  Mc- 
Nary-Haugen  bill  and  subsequent  meas- 
ures of  that  character,  which  were  passed 
by  Congress. 

Mr.  RUSSELL.    I  know  that  on  occa- 
sion the  Senator  has  supported  agricul- 
tural legislation.    I  am  glad  to  bear  tes- 
timony to  the  fact  that  he  has  always 
been  most  generous  in  his  support  of  ap- 
propriations for  the  Farm  Security  Ad- 
ministration, an  activity  which  has  al- 
ways been  very  dear  to  my  heart.    But 
with  respect  to  such  legislation  as  that 
proposed  by  my  amendment,  the  Senator 
has  never  supported  it.     The   Senator 
probably  heard  the  distinguished  Sena- 
tor from  lUinois  IMr.  Lucas!  sute  yes- 
terday that,  if  it  were  added  to  this  bill, 
the  President  would  veto  the  bill.    If  the 
President  would  veto  this  bill,  which  he 
has  so  earnestly  recommended  time  and 
again,   with   this    rider    attached,    how 
much  more  quickly  would  he  veto  it  as 
an  independent  measure?     As  I  stated 
the  other  day.  tho.se  who  are  really  for 
this  proposal  had  better  vote  for  It  as  an 
amendment  to  this  bill,  when  It  has  the 
right  horse  hitched  to  it  to  pun  It  through 
and  obtain  approval  at  the  White  House. 
I  am  not  attacking  the  farm  record  of 
the  Senator  from  New  York.    I  think  he 
has  a  fine  farm  record  for  one  who  rep- 
resents largely  an  urban  constituency. 


I  am  not  impressed  with  the  argument 
that  this  proposal  ought  to  be  considered 
as  an  independent  proposition  when  we 
are  told  by  the  Senator  from  Illinois  that 
the  President  would  veto  the  bill  If  this 
amendment  were  a  part  of  it. 

Mr.  MEAD.  I  still  maintain  that  this 
subject  should  be  referred  to  the  com- 
mittee having  jurisdiction.  I  believe  that 
the  Committee  on  Agriculture  and  For- 
estry Is  capable  of  giving  it  the  character 
of  consideration  which  such  a  proposal 
merits.  I  am  not  objecting  to  the  Pace 
bill:  I  am  registering  no  objection  to  It; 
I  am  merely  tirging  the  Senate  to  stand 
by  the  action  which  It  has  already  taken 
in  referring  the  Pace  bill  to  the  Com- 
mittee on  Agriculture  and  Forestry, 
which  action  was  taken  some  time  ago. 

Mr.  THOMAS  of  Oklahoma.  Mr. 
President,  will  the  Senator  yield? 
Mr.  MEAD.  I  yield. 
Mr.  THOMAS  of  Oklahoma.  I  believe 
that  I  am  qualified  to  make  a  statement 
as  to  the  position  of  the  National  Grange 
on  this  question.  Within  the  past  2  or 
3  months  Mr.  Go.ss  appeared  before  the 
Committee  on  Agriculture  and  Forestry 
and  advocated  a  modification  and  revi- 
sion of  the  pre.-^ent  parity  formula.  He 
has  worked  out  a  formula  of  his  own. 
He  contends  that  two  things  are  neces- 
sary: First,  that  labor  costs  should  be 
included:  and,  second,  that  the  base  pe- 
riod should  be  changed.  The  Rus-sell 
amendment  does  not  change  the  base 
period.  It  relates  to  the  s^ie  ba.se  pe- 
riod—1909  to  1913 — and  that  is  not 
agreeable  to  Mr.  Goss.  of  the  Grange. 

If  the  Senator  will  yield  further  for  a 
moment.  I  have  before  me  a  .statement 
which  I  think  will  clear  up  the  pasition 
of  the  Grange.  On  page  156  of  the  Na- 
tional Grange  Journal  of  Proceedings  for 
1945  we  find  the  following  quotation  of 
the  position  of  the  National  Grange  on 
the  Pace  parity  principle,  as  embodied  in 
life  Russell  amendment: 

The  present  parity  tormula  Ik  Inadequate 
and  obsolete  in  that  it  does  not  include  a 
most  important  element  in  farm  costs- 
labor     •     •     •• 

We  affirm  our  belief  that  modernization 
of  the  parity  principle  must  be  brought 
about  by  a  recognition  of  several  important 
factor*.  •  •  •  We  recommend  couoid- 
eratlon  of  the  following  factors: 

1.  Recognition  of  farm  labor  costs. 

That  Is  the  Russell  amendment, 

2.  A  method  of  keeping  the  formula  con- 
stantly current  or  modern  by  idJu^Mng  the 
base-period  prices  to  reflect  the  conftnodi»y 
relationships  prevailing  during , the  latest  5- 
or   10-year   perlpd. 

Mr.  GpR<  vishes  to  cover  two  points  In 
the  mpdification  of  the  present  parity 
principle.  First,  he  wishes  to  include  la- 
bor costs;  and  second,  he  wishes  to  bring 
the  ba.se  period  for^vard.  The  present 
base  period  is  from  19C9  to  1913.  He 
wishes  to  bring  it  down  to  a  later  date. 
Because  the  pending  amendment  do^s 
not  have  anything  to  do  with  the  ba.se 
period.  Mr.  Bailey,  representing  the 
Grange,  testified  that  the  Grange  could 
not  support  that  feature  of  the  program. 

Mr.  MEAD.  Mr.  Preside»t.  I  recogniai 
the  energy  and  enterprise  displayed  by 
my  distinguished  colleague,  the  chair- 
man  of  the  Committee  on  Agriculture 
and  Forestry,  whenever  agricultural  leg- 
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Ishitlon  comes  before  the  Senate.  He 
and  the  able  Senator  from  Georgia  have 
filways  shown  a  very  deep  interest  in  the 
farmers  of  America,  and  as  often  as  pos- 
sible I  enjoy  following  their  leadership. 
I  merely  wish  to  make  the  point  that 
there  is  confiuion  so  far  as  the  attitude 
of  farm  leadership  is  concerned  in  con- 
nection with  this  legislation.  In  my 
judgment,  that  is  an  effective  argument 
for  referring  the  subject  to  the  Commit- 
tee on  Agriculture  and  Forestry,  where  it 
ha.s  been  sent  by  the  Senate,  and  where 
representatives  of  the  farmers  of  Amer- 
,  lea  can  be  heard  thoroughly  and  com- 
pletely. I  am  sure  that  the  proposal  will 
be  brought  back  to  the  Senate  with  a 
complete  understanding  of  the  facts. 

Mr.  President.  I  should  like  to  read  a 
statement  from  the  Record.  I  was  cer- 
tain that  I  correctly  understood  the  posi- 
tion taken  by  farm  leaders,  which  I  tried 
to  explain  a  few  moments  ago. 

On  page  2675  of  the  Congressional 
Record  for  March  27,  1946,  I  find  the 
following: 

The  following  statement  was  taken  over 
the  phone  at  4:45  p.  m  .  March  14.  1946.  from 
Mr.  Pred  Bailey,  general  legislative  counsel, 
Nattcnal  Grange,  In  the  absence  of  Mr.  Gcsa. 

The  National  Grange  is  a  very  con- 
servative organization.  It  is  deeply  con- 
cerned with  the  welfare  and  well-being 
of  the  farmer.  Mr.  Fred  Bailey,  general 
legislative  counsel,  made  the  following 
statement  in  the  absence  of  Mr.  Goss: 

The  National  Grange  is  opposed  to  the 
Pace  parity  bill  as  an  amendment  to  the 
Fair  Labor  Standards  Act.  The  Grange  long 
has  Insisted  that  farm  labor  costs  are  a  legit- 
imate part  of  the  costs  of  agricultural  pro- 
duction and  should  be  included  in  parity. 
However,  we  believe  that  lal)or  costs  alone 
would  result  In  a  further  unbalance  betwren 
prices  of  agriculture  products  and  that  a  new 
parity  formula  should  include  a  modernized 
iM't  to  reflect  changes  in  consumer  demand. 

Mr.  President,  I  do  not  know  anything 
about  the  attitude  of  the  President  of  the 
United  States;  but  if.  as  has  been  said 
on  the  floor  of  the  Senate  by  the  able 
Senator  from  Illinois  IMf.  Luc.^sl,  the 
President  will  veto  the  bill  if  the  Russell 
amendment  should  be  attached  to  it,  I 
can  merely  add  that  there  appeared  be- 
fore the  Committee  on  Education  and 
Labor  some  repre.^^entatives  cf  the  execu- 
tive agencies  of  the  Government.  They, 
too.  objected  to  the  addition  of  the  pend- 
ing amendment.  They  included  Mr. 
Bowles,  of  the  Stabilization  Administra- 
tion: Mr.  Porter,  of  the  OPA;  and  Mr. 
Anderson,  the  spokesman  for  Agriculture 
in  the  President's  Cabinet.  I  assume 
that  if  the  legislation  eventually  reaches 
the  White  House,  in  keeping  with  custom 
and  established  practice  the  President 
of  the  United  States  will  refer  the  bill  to, 
among  others,  those  men  for  such  com- 
ment as  they  may  desire  to  make.  If  they 
make  the  same  comment  as  that  which 
they  made  before  the  Committee  on  Edu- 
cation and  Labor,  then  it  would  be  an 
a-ssumption  within  reason  that  the  dis- 
tinguished senior  Senator  from  Illinois 
was  approximately  correct  in  the  state- 
ment he  made. 

Mr.  RUSSELL.  Mr.  President,  will 
th--  Senator  yield  to  me  for  a  moment? 

Mr.  MEAD.    I  am  glad  to  yield. 


Mr.    RUSSELL. 


The  Senator  from 
New  York  has  quotfed  farm  organizations 
as  being  opposed  t )  my  amendment. 

The      communication 
from   the   National 


be  opposed  to  the 


Farmers  Union — f;  ivors  it 


Mr.    RUSSELL. 
Union,  as  I  stated 


RECORD— SENATE 


March  29 


Mr.      MEAD 
which  I  read  wa$ 
Grange. 

Mr.  RUSSELL.  Yes,  I  understand: 
but  the  Senator  from  New  York  referred 
to  other  farm  organizations  as  being  op- 
posed to  the  amendment. 

Mr.  MEAD.     That  is  correct. 

Mr.  RUSSELL.  I  think  the  Senator 
from  New  York  shi  )uld  complete  the  rec- 


it  show  that  all  those 
strongly  opposed  to 
as  amended,  the  bill 
from  New  York  rises 

is  my  imderstanding 


ord  and,  should  let 
organizations  are 
the  committee  bil 
which  the  Senatoi 
to  support. 

Mr.  MEAD.     It 
that  two  of  the  fatm  organizations  may 


3ill  but  that  one — the 


Yes.  The  Farmers 
he  other  day,  has  be- 
come practically  ajn  adjunct  .of  the  PAC 
and  follows  the  P/  C  line.  They  are  op- 
posed to  a  farmers!  bill,  and  they  favor  a 
labor  bill 

Mr.  President,  I  hold  in  my  hand  let- 
ters from  various  farmer  organizations 
in  which  oppositian  to  the  committee 
bill  is  stated.  Fir<  t  of  all,  I  wish  to  read 
one  paragraph  from  a  letter  dated 
March  26,  1946.  f  r  jm  Edward  A.  O'Neal, 
president  of  the  Apierican  Farm  Bureau 
Federation: 


Ws 


We  are  strongly 
ported  by  the  Senat|e 
tio^  and  Labor, 
and  unwise  to  cont 
ment  to  Increase  tl 
without  relation  to 
In  the  cost  of  living 


opposed  to  S.  1349.  as  re- 

Cqmmittee  on  Educa- 

believe  it  is  unsound 

nue  by  statutory  enact- 

e  minimum  wage   rates 

productivity  or  changes 


Tliat  is  but  one 

I  now  read  a  pdrtion 
the  National  Grarpe 
committee  bill 


paragraph  of  his  letter. 

of  a  letter  from 

with  respect  to  the 


We  are  opposed  t 
form  for  the  reason; 
fore  the  House  Comipittee 
ber  23.  1945.     We  u 
be  amended   to  protide 
55  cents  an  hour  anp 
tied  to  the  Bureau 
Index,  moving  up  or 


the  hill  in  Its  present 
given  In  testimony  be- 
on  Labor  on  Octo- 
ged  them  that  the  bill 
for  a  minimum  ot 
that  the  minlmmn  be 
of  Labor   cost-of-living 
aown  with  that  index. 


read 


Coo  jerat 


Now  I  wish  to 
the  National  Coop^rat 
Federation,  which 
farm  organization 

The  National 
Federation  has  pre\4ously 
dorsing    the   EUender 
f ered    to    the    comm  i 
amend   the  Fair  La^or 
Wish  to  call  your 
necessity  for  retain 
existing    law   exemptjing 
cultural-processing 
mum-wage  and  max 
the  Fair  Labor  Standards 
exemptions  now  contained 
and  13  (a)   (10)  are  i 
must  oppose  passage 


from  a  letter  from 

ive  Milk  Producers 

s  another  very  strong 


pait 


itn 


real 


Let  me  now 
the  National  Coiujcil 
eratives: 


To  Members  of  the  U 

Gentlemen  4  We 
sections  7  (c)  and 
In  the  Fair  Labor  Stkndards 


ive  Milk  Producers 
written   you.  en- 
Ball    amendments   of- 
ttee    bill    (S.    1349)    to 
Standards   Act.     We 
icular  attention  to  the 
g  the  provisions  in  the 
employees   in   agri- 
Dlants    from    the   mini- 
um-hour provisions  of 
Act.     Unless  these 
In  sections  7  (c) 
tained,  we  feel  that  we 
|of  the  bill  S.  1349. 


from  a  letter  from 
of  Farmer  Coop- 


ited  Statse  Senate. 

strongly  urge  that 
(a)    (10)   be  retained 
Act. 


a  rain 

13 


Mr.  President,  I  have  read  those  state- 
ments merely  to  show  that  if  the  farm- 
ers' organizations  are  against  my  amend- 
ment, they  are  likewise  very  strongly 
opposed  to  the  bill  the  Senator  from  New- 
York  supports. 

I  ask  unanimous  consent  that  at  the 
end  of  the  statement  of  the  Senator  from 
New  York  the  entire  text  of  these  letters 
may  be  printed  in  the  Record. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  it  is  so  ordered. 

(See  exhibit  A  at  the  end  of  Mr. 
Mead's  remarks.) 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  from  New  York  yield  to  me? 

Mr.  MEAD.     I  yield. 

Mr.  PEPPER.  I  doubt  whether  the  at- 
titude of  the  farm  organizations  toward 
the  pending  bill  and  their  attitude  to- 
ward the  Pace  amendment  are  exactly 
the  same.  What  the  able  Senator  from 
New  York  no  doubt  was  pointing  out  was 
that  the  Ssnator  from  Georgia  is  pro- 
posing a  measure  to  aid  agriculture,  and 
yet  the  very  organizations  which  are  the 
spokesmen  for  agriculture  in  this  coun- 
try are  not  in  accord  with  it.  I  do  not 
say  those  organizaticns  own  agriculture; 
I  do  not  say  they  ar?  the  voice  of  agri- 
cuiture'in  a  literal  sense.  But  they  are 
to  agriculture  what  the  labor  unions  are 
to  labor  in  the  United  States.  Yet  the 
able  Senator  from  Georgia  cannot  dis- 
pute th.e  fact  that  neither  the  American 
Farm  Bureau  Federation  nor  the  Farmers 
Union  nor  the  National  Grange  are  in 
accord  with  the  amendment  which  he 
has  offered  on  behalf  of  the  farmers  of 
the  country.  Of  course,  we  do  not  claim 
that  they^are  supporting  the  bill  to  raise 
industrial  wages.  Ordinarily  they  do  not 
interest'  themselves  in  raising  industrial 
wages,  in  spite  of  the  fact  that  the  rec- 
ord shows  that  approximately  40  or  50 
percent  of  the  gross  income  of  the  low- 
paid  industrial  workers  goes  for  the  pur- 
chase of  food  whidh  the  farmer  raises 
and  which  the  industrial  worker  eats. 
and  to  pay  for  the  clothes  which  he  wears 
on  his  back. 

On  the  contrary,  the  spokesmen  for 
labor  do  support  th'^  pending  bill,  the 
purpose  of  which  is  to  raise  the  wages 
of  the  laborer,  both  organized  and  un- 
organized. 

Mr.  RUSSELL.  Mr.  President,  if  the 
Senator  frcm  New  York  will  yield  to  me. 
inasmuch  as  the  Senator  from  Florida 
has  restated  an  argument  which  I  was 
able  to  answer  the  other  day  with  respect 
to  the  position  of  the  farm  organizations 
I  wish  to  state  that  this  position  on  the 
part  of  the  farmers'  organizations  was 
taken  at  a  time  when  it  was  thought 
that  the  "line  could  be  held"  on  all 
waees  in  the  United  States.  There  has 
been  no  general  meeting  of  the  farmers 
who  come  from  the  grass  roots  and  who 
aclually  do  the  work  on  the  farms  since 
there  have  been  substantial  increases  in 
industrial  wages  all  along  the  line:  but 
I  state  without  any  fear  of  contradiction 
that  the  rank  and  file  of  the  farmers  of 
the  Nation  are  behind  this  amendment. 

As  to  the  American  Farm  Bureau  Fed- 
eration, let  me  state  that  in  my  own 
State  I  know  the  members  of  that  fed- 
eration do  not  agree  with  the  position 
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which  has  been  expressed  by  Mr.  O'NeaL 
I  hold  in  my  hand  a  letter  from  the  State 
Farm  Bureau  Federation  of  Georgia  and 
any  number  of  letters  from  local  farm 
bureau  units  which  I  could  place  in  the 
Record. 

Mr.  BANKHEAD.  Mr.  President,  if 
the  Senator  from  New  York  will  yield. 
I  should  like  to  state  that  the  president 
of  the  Farm  Bureau  of  Alabama  is  in 
favor  of  this  amendment. 

Mr.  MEAD.     Mr.  President,  it  occurs 
to    me    that    these    observations    only 
strengthen  the  contention  which  I  am 
endeavoring    to    put    forward,    namely, 
that  the  Russell  amendment  Is  an  agri- 
cultural problem  and  should  be  referred 
to  the  Committee  on  Agriculttire  and 
Forestry,  where  misunderstandings  and 
misstatements  of  the  record,   if  there 
have  been  any  misstatements  or  failures 
properly  to  understand  or  interpret  the 
record,  could  be  clarified,  and  from  that 
committee  the  issue  could  subsequently 
be  brought  before  the   Senate  in   the 
clear-cut  fashion  in  which  an  Issue  of 
that  particular  type  should  be  presented. 
Mr.  President.  I  wish  to  hurry  on  and 
conclude    my    statement.    I    desire    to 
bring  to  the  attention  of  the  Senate  a 
letter  from  Mr.  O'Neal,  the  president  of 
the  American  Farm  Bureau  Federation, 
who    supports    the    contention   I    have 
made.    This  letter  was  addressed  to  the 
Honorable  Claude  Pepper.  United  States 
Senate,  Washington,  D.  C.    It  was  dated 
at  Washington.  D.  C.  on  March  14. 1946: 
Mt   Deah   Senator   Pepper:    This,  answers 
your  telegram  asking  for  the  position  of  the 
American  Farm  Bureau  Federation  concern- 
ing   the    Inclusion    of    farm-labor    costs    In 
the  parity  formula.     Attached  is  a  copy  of 
the  resolution  adopted  by  the  voting  dele- 
gales  of  the  American  Farm  Bureau  Federa- 
tion at  their  last  annual  meeting.     Also  at- 
tached Is  a  copy  of  the  subsequent  action  of 
the  board  of  directors  of  the  Federation  on 
March  6  of  this  year. 
Smcerely  yo\irs. 

Edward  A.  CNeal. 

President.     ' 

Mr.  President.  I  believe  that  a  suffi- 
cient amotint  of  time  has  been  devoted 
'   to  the  attitude  and  position  of  the  vari- 
ous farm  leaders  and  farm  organizations 
with  regard  to  this  matter.    I  think  it 
all  supports  the  contention  which  I  have 
made  that  this  Is  a  complicated  and  a 
very  important  agricultural  problem.    It 
should  be  referred  to  the  Committee  on 
Agriculture  and  Forestry  where  the  spe- 
cialists selected  by  the   Senate  of  the 
United  States,  men  who  have  been  deal- 
ing with  agricultural  problems  through- 
out the  years,  may  give  it  the  considera- 
tion which  it  requires,  after  which  it  may 
be  reported  to  the  Senate  in  a  logical  and 
■rational  form,  thereby  enabling  it  to  re- 
ceive more  favorable  consideration  than 
It  -can  receive  under  existing  circum- 
stances. 

With  respect  to  the  Farmers'  Union. 
Mr.  President.  I  may  say  that  I  know 
nothing  about  its  membership  or  where 
it  is  located;  but  I  do  knew  that,  accord- 
ing to  a  statement  which  was  made  some 
time  ago.  10  percent  of  the  fanners  of 
the  country  control  abiSut  50  percent  of 
the  farm  output.    It  is  my  understand- 


ing that  the  Farmers'  Union  represents 
some  of  the  smaller  farmers  of  the  coim- 
trj-.  In  this  connection  I  may  say  that 
an  examination  of  the  record  would  lead 
one  to  believe  that  there  should  be  more 
militancy  among  the  farm  organizations 
in  the  interest  of  the  small  farmers  of 
the  country,  so  that  there  may  be  a  wider 
distribution  of  farms  and  an  increase  in 
farm  ownership.  That,  Mr.  President, 
would  make  for  a  healthy  condition  in 
our  democracy. 

Mr.  President.  I  conclude  my  state- 
ment by  saying  that  the  Russell  amend- 
ment would  injure  the  bill.    It  should  be 
considered  by  the  Committee  on  AgricuU 
ture  and  Forestry.    It  deserves  con&ideiV 
ation.  and  I  am  sure  it  would  receive  such 
consideration  if  it  came  before  the  Sen- 
ate in  the  form  of  a  separate  measure. 
Perhaps  It  could  be  said  that  the  adop- 
tion of  this  amendment  would  kill  the 
pending  bill.    At  least,  it  would  retard 
its  progress  and  might  eventually  doom 
the  hopes  and  aspirations  of  the  poorest 
of  our  people  who  are  engaged  in  indus- 
try throughout  the  country,  and  who  are 
composed  of  that  segment  which  the  late 
President  Roosevelt  referred  to  as  the 
one-third  who  are  ill-fed.  ill-clothed,  and 
ill-housed.    I  believe  that  the  proportion 
of  our  population  which  is  involved  in 
the  problem  now  before  us.  that  propor- 
tion of  our  workers  who  are  employed 
at  substandard  wages  in  industry,  should 
be  given  the  wholehearted  attention  and 
support  of  the  Senate  and  that  the  pend- 
ing bill,  which  comes  from  a  committee 
which  has  carefully  considered  it.  should 
be  passed  in  the  form  reported  by  the 
Committee  on  Education  and  Labor. 

Mr.  LUCAS.     Mr.  President,  will  the 
Senator  from  New  York  yield? 
Mr.  MEAD.     I  yield. 
Mr.  LUCAS.     Following  the  line  of  ar- 
gument which  the  Senator  is  making, 
does   he   believe   the   President   of   the 
United  States  can  sign  a  bill  of  this  char- 
acter, in  view  of  the  letters  which  have 
come  here  from  the  Secretary  of  Agri- 
culture, from  the  Director  of  the  Office 
of  Price  Administration,  and  from  Mr. 
Bowles,  of  the  Office  of  Economic  Stabili- 
zation?    If  those  men.  whp  are  the  lead- 
ers of  economic  thought  on  this  subject, 
have  given  us  their  best  judgment  as  to 
what  will  happen  if  the  amendment  is 
agreed  to.  it  seems  to  me  that  the  Presi- 
dent will  find  it  impKJssible  to  sign  the  bill. 
The  amendment  would  merely  kill  the 
bill.    That  is  all  there  is  to  it. 

Mr.  MEAD.  All  the  evidence  indicates 
that  the  senior  Senator  from  Illinois  is 
correct  in  the  position  which  he  takes. 

Mr.  President,  the  responsibility  of  the 
Federal  Government  to  participate  In  the 
contractual '  relationships  between  em- 
ployer and  employee  in  the  interest  of  the 
Disadvantaged  of  our  people  is  now  gen- 
rally  accepted.  A  proper  wage  stand- 
ard, for  example.  Is  not  only  a  matter  of 
concern  to  the  worker  and  his  family,  but 
it  affects  the  competitive  position  of  other 
employees,  and  the  voltime  of  sales  and 
products.  It  affects  the  level  of  employ- 
ment, it  affects  the  burden  of  taxation, 
and  it  affects  the  health  of  the  popula- 
tion. This  Federal  responsibility  was 
recognized  in  the  National  Industrial  Re- 


covery Act  of  1933.  and  it  subsequently 
prompted  the  passage  of  legislation  guar- 
anteeing workers  the  right  to  organiw 
in  upholding  minimum  standards  of 
work,  fostering  collective  bargaining, 
establishing  social  security,  stabilising 
wartime  wages,  and  otherwise.  Mr. 
President,  affecting  employer-employee 
relations  in  tlie  interest  of  the  general 
public. 

I  conclude  as  I  began,  by  expressing 
th^hope  that  in  the  interest  of  the  in- 
dustrial workers  of  the  country  who  are 
now  In  substandard  wage  categories 
Senate  bill  1349  will  be  considered  on  Its 
merits,  and  that  the  pending  amendment, 
the  proposed  legislation  which  would 
affect  the  agricultural  and  parity  for- 
mula, which  ha|  been  referred  to  the 
Committee  on  Agriculture  and  Forestry, 
will  be  expeditiously  considered  by  that 
committee  and  reported  to  the  Senate 
for  independent- action  in  the  very  near 
future. 

Mr.  RUSSELL.  Mr.  President,  I  may 
say  to-  the  Senator  from  New  York  that 
I  do  not  think  there  Ls  any  doubt  about 
the  attitude  of  the  Committee  on  Agri- 
culture and  Forestry  with  respect  to  this 
amendment.  The  committee  reported  it 
on  various  occasions  in  the  past,  or  at 
least  on  two  separate  occasions.  I  do 
not  knowruif  "cotirse.  liow  the  members 
of  the  commit^  feel  about  the  amend- 
ment at  the  i^resent  time,  but  the  only 
two  members  of  whom  I  know  who  are 
opposed  to  it  are  the  Senator  from  Ver- 
mont [Mr  AiKENl  and  the  Senator  from 
Illinois  I  Mr.  Lucas  1.  I  believe  that  the 
Senator  from  New  York  I  Mr.  Mead  I  will 
find  an  overwhelming  majority  of  the 
members  of  the  Committee  on  Agricul- 
ture and  Forestry  who  will  fight  for  this 
amendment  when  they  have  an  oppor- 
tunity to  do  so. 

Mr.  MEAD.  I  am  glad  to  have  that 
Information.  I  am  sure  that  the  com- 
mittee, cognizant  of  the  difficulties  in  the 
path  of  this  proposal  in  the  past,  will  be 
able  to  overcome  such  obstacles  in  the 
future. 

Mr.  President,  I  ask  imanimous  consent 
to  have  printed  in  the  Record  at  this 
point  as  a  part  of  my  remarks  a  state- 
ment which  I  made  before  the  committee 
on  the  subject  of  raising  living  standards. 
There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record  as  follows: 

MEfO   URGES    EA1SI»C'*0I'   LXVINC    STANDAEM 

As  cosponsor  of  S.  1349;  I  wish  wO  incorpor- 
ate m  the  Record  •  brief  statement  cndort- 
mg  the  bill  and  »ummarl2lng  the  re&sons 
why  I  believe  tlie  amendment*  to  the  ^ir 
Labor  Standards  Act  of  1938  should  be  acted 
upon  favorably  by  the  Senate. 

The  proposed  amendments  are  designed  to 
extend  the  wage  and  hour  provUlons  of  the 
present  act.  -  to  eliminate  oppressive  child 
labor  from  a  large  segment  of  our  economy, 
to  redefine  the  minimum  wage  in  terms  more 
.  consistent  with  present-day  standards.  prlOM. 
and  technical  achievement,  and  to  sswire 
that  workers  paid  more  than  the  mlftUnum 
will  retain  the  wttge  diffeijentlals  Justified  by 
their  skill  and  responsibility.  Essentlftlly. 
the  objective  of  these  amendmenU  Is  to 
raise  the  sUndard  of  living  of  our  wage  earn- 
ers and  their  dependents  so  that  they  may 
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be  afforded  at  least  a  minimum  of  the  neces- 
sities ol  life  and  an  opportunity  to  live  de- 
cently and  honorably.  With  this  objective 
there  can  be  no  quarrel.  It  Is  one  of  the 
essential  purposes  of  any  economic  order 
worthy  of  perpetuation.  I  am  convinced, 
moreover,  that  this  objective  is  thoroughly 
consistent  with  our  goal  of  full  employment 
and  that  It  need  not  Jeopardize  the  profits 
of  legitimate  employers.  By  this  bill  we  im- 
prove the  social  and  economic  lot  of  the 
one-third  that  President  Roosevelt  referred 
to  as  the  poorly  housed,  fed.  and  clothed. 

The  responsibility  of  the  Federal  Govern- 
ment to  participate  In  the  contractual  rela- 
tloivship  between  employer  and  employee  in 
the  interest  of  the  disadvantaged  and  of 
the  people  as  a  whole  is  now  generally  ac- 
cepted. The  wage  bargain,  for  example,  is 
not  a  matter  of  concern  only  to  the  worker 
and  his  boss.  It  affects  the  competitive 
p<)8itlon  of  other  employers,  the  volume  of 
sales  and  of  production,  the  le^el  of  employ- 
ment, the  burden  of  taxation  and  the  health 
of  the  population.  After  long  neglect  this 
Federal  responsibility  was  recognized  in  the 
National  Industrial  Recovery  Act  of  1933.  and 
It  subsequently  prompted  the  passage  of 
legislation  guaranteeing  the  workers'  right 
to  organize,  upholding  minimum  standards 
of  work,  fostering  collective  bargaining, 
establishing  social  security,  stabilizing  war- 
time wages,  and  otherwise  affecting  em- 
ployer-employee relationships  In  the  Interest 
of  the  general  public. 

One  of  the  great  milestones  in  the  workers* 
economic  advance  was  the  passage  of  the 
Pair  Labor  Standards  Act  in  1938.  which 
established  a  minimum  wage  of  40  cents  an 
hour  in  industries  engaged  In  Interstate 
commerce.  Prior  to  the  passage  of  this  act 
thousands  of  workers  In  these  Industries, 
unprotected  by  labor  unions  and  unable  to 
command  a  living  wage  in  a  world  of  unem- 
ployment, worked  for  as  little  as  15  or  20 
cents  per  hour.  Some  of  these  workers 
worked  for  producers  who  were  so  IneflBcient 
that  they  could  not  afford  to  pay  a  decent 
wage.  Others  were  victims  of  unscrupulous 
employers,  who  profited  from  their  helpless- 
ness. Nor  wculd  they  try  to  raise  wages 
while  that  cruel  system  remained.  The 
competitive  position  cf  this  latter  group  was 
strong  enough  to  depress  wage  rates  In  entire 
Industries.  Thiis  shortly  before  the  effec- 
tive date  of  the  act  all  the  workers  in  the 
cotton  textile  Industry — skilled  and  un- 
skilled together — averaged  less  than  913  per 
week,  and  workers  in  some  of  the  appart;!  in- 
dustries averaged  only  911  or  912.  Most  of 
these  workers  had  a  yearly  Income  of  less 
than  MOO. 

There  were  many  dire  predictions  as  to 
the  results  of  Imposing  a  40-cent  minimum 
on  these  low-wage  liKiustrtes.  But  these 
predictions  were  not  realized.  The  record 
of  the  success  of  the  act  is  perfectly  clear. 
Considerably  in  advance  of  the  final  date 
established  by  law.  wages  below  40  cents  per 
hour  had  been  eliminated  from  the  covered 
Industries.  The  minimum  wage  did  not 
cause  serious  unemployment  in  any  line  of 
production.  On  the  contrary,  the  higher 
wages  that  have  resulted  from  this  act  and 
from  the  competitive  bidding  of  wartime 
employers  have  been  used  in  large  part  to 
buy  more  food,  clothing  and  other  necessi- 
ties and  comforts,  have  stimulated  produc- 
tion and  employment  and  facilitated  the 
maintenance  of  liberal  profits. 

We  have  been  able  during  the  war  to 
achieve  a  generally  higher  minimtun  wage 
than  that  guaranteed  by  the  Fair  Labor 
Standards  Act.  It  is  to  the  interest  of  work- 
ers, employers,  and  the  genersd  public  to 
maintain  that  gain  and  advance  to  an  even 
more  favwable  position  as  wartime  Improve- 
ments in  organization  and  technology  are 
Introduced  Into  peacetime  production. 

The  40-cent  minimum — sufDcient  to  yield 
about  9800  a  year  to  a  worker  who  was  coa- 
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at  least  as  high  as  those 
BO  that  today  80  percent 
already  receive  a  wage 
h(lur  or  more.     Other  em- 
pay  the  proposed  mln- 
are   protected   by   law 
ts  of  sweatshop  competl- 
mean  a  bigger  consum- 
jroducer  and  higher  prices 
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th?y 

cost 


casualties  may  have  re- 
iplicatlon  of  the  original 
red  that  many  a  fair 
wanted  and  did  pay  more  was 
bu^ness  by  low-wage  firms. 
,  be  short-sighted  to  con- 
effect  of  these  amendments 
employer  and  to  Ignore 
the  Nation  as  a  whole, 
willing  to  close  our  eyes 
lowest -paid  workers  and 
to  permit  legitimate  em- 
subjected  to  the  unfair  com- 
ujulous  wage  cutters,  there 
reasons  why  these  amend- 
enacted  in  the  interest  of 


10 


and 
(If 
tly 


we  achieved  the  greatest 
our  history,  an  Income 
approximated  9160.000,000,000. 
consisted    exclusively    of 
services  it  would  have 
our  people  a  standard 
above  the  subsistence 
chievement  was  a  result 
prodigious  effort,  but  It  was 
more     than     12,000,000 
n  the  armed  forces, 
responsibility  to  maintain  this 
In  the  near  future  to 
tell  us.  however,  that 
workweek,  the  transfer 
to  the  lower -paid  peace- 
similar  postwar  changes, 


unless  offset  by  an  Increase  In  wage  rates,  will 
reduce  total  pay  rolls  by  10  to  20  percent,  or 
even  more,  with  the  prospect  of  similar  cuts 
In  national  income.  The  wage  increases  re- 
sulting from  a  higher  minimum  wage  will 
not  only  raise  the  aggregate  amounts  ^a:d 
out  in  wages  and  salaries,  but  b;ecause  they 
primarily  benefit  the  lower-income  classes. 
will  be  particularly  effective  in  stimulating 
expenditures  and  thereby  supporting  capacity 
production  and  full  employment.  Practi- 
cally all  this  money  will  be  promptly  spent 
for  necessities  of  life. 

A  higher  minimum  wage  should  yield  sub- 
stantial benefits  to  taxpayers,  because  it  will 
Increase  workers'  Incomes  and  facilitate  the 
maintenance  of  maximum  employment.  It 
will  also  increase  the  ylPld  from  any  given 
rate  of  taxation.  At  the  same  time.  It  will 
reduce  the  drain  on  Federal,  State,  and  local 
tax  funds  for  unemployment  benefits  and 
relief. 

Finally,  the  minimum  wage  will  give  help 
to  those  families  whose  educational  oppor- 
tunities have  been  most  limited  and  who 
have  suffered  most  from  malnutrition  and 
disease.  The  minimum  wage  will  conse- 
quently make  for  a  healthier  population  and 
better  citizens. 

The  history  of  the  Fair  Labor  Standards 
Act  has  proved  that  wages  below  40  cents  per 
hour  could  be  eliminated  with  no  serious 
repercussions.  I  believe  the  additional  for- 
ward steps  proposed  In  S.  1349  are  clearly  In 
the  Interest  of  the  worker,  the  legitimate 
employer,  and  the  general  public.  I  hope, 
therefore,  that  these  proposals  may  soon  be- 
come part  of  that  body  of  successful  labor 
legislation  that  has  been  added  to  our  statute 
books  in  recent  years. 

(At  the  request  of  Mr.  Russell,  and 
by  unanimous  consent,  the  following  let- 
ters submitted  by  him  were  ordered  to 
be  printed  at  this  point  in  the  Record 
as  exhibit  A.> 

Amexican  Farm  Bureau  Federation. 

Washington,  D.  C.  March  26,  1946. 
To  all  Members  of  the  United  States  Senate: 

I  am  writing  to  convey  to  you  the  posi- 
tion of  the  American  Farm  Bureau  Federa- 
tion relative  to  various  pending  proposals  to 
amend  the  Fair  Labor  Standards  Act. 

We  are  strongly  opposed  to  S.  1349.  as  re- 
ported by  the  Senate  Committee  on  Educa- 
tion and  Labor.  We  believe  it  Is  unsounl 
and  unwise  to  continue  by  statutory  enact- 
ment to  Increase  the  minimum  wage  rat€s 
without  relation  to  productivity  or  changes 
In  the  cost  of  living. 

With  respect  to  minimum  wage  rates,  our 
board  of  directors,  at  its  meeting  on  Marca 
6.  7,  8,  1946,  adopted  the  following  resolu- 
tion : 

"We  realize  that  real  wages  are  inevitably 
dependent  upon  full  production.  Dollar 
wages  are  not  the  measure  of  standards.  The 
real  question  Is  what  will  wages  buy. 

"Agriculture  can  only  prosper  when  labdr 

Is  fully  engaged  In  productive  work.     Prci- 

xnretive  work  can  only  continue  If  over-all 

/income  payments  arising  from  that  produc - 

(    tion  are  sufficient  to  distribute  the  produc  - 

\tion. 

"In  a  free  economy  we  can  see  that  fixed 
minimum  wages  might  result  in  unemploj- 
ment,  should  the  time  come  when  agricul- 
ture! and  other  free  prices  have  fallen  to  an 
unbalanced  position. 

"In  the  light  of  this  fact,  we  believe  It  :s 
In  the  true  interests  of  both  labor  and  agr  - 
culture,  as  well  as  the  rest  of  the  economy, 
to  peg  minimum  wages  to  the  consumer  price 
index.  We  authorize  our  official  represents.- 
tive  to  support  minimum  wages  at  55  cents 
per  hotar  at  this  time,  with  changes  made 
armually  to  conform  to  the  Btireau  of  Labor 
Statistics  on  the  consumer  price  index. 

"Without  a  fluctuating  wage  scale  we  are 
definitely  opposed  to  an  increase  In  the  mini  - 
mum  wage.     We  oppose  any  basic  changes 
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in  the  existing  mlnlmum-waee  law  other 
than  those  dealing  directly  with  the  mini- 
mum  wage  rate." 

We.  therefore,  urge  that  S  1349  be  amended 
so  as  to  provide  a  statutory  rate  of  55  <»nta 
per  hour,  and  to  Include  a  requirement  In 
the  law  to  adjust  the  minimum  wage  rate 
annually  to  conform  to  changes  In  the  BLS 
cost-of-living  index. 

We  are  also  strou^jly  opp<xed  to  the  pro- 
visions of  S  1349  which  eliminate  entirely 
the  exemption  of  agricultural  labor  engaged 
in  first  prcx:es&ing  and  handling  In  the  area 
of  production,  which  is  now  contained  In 
existing  law.  These  exemptions  were  in- 
cluded by  Congress  in  the  original  act  as  a 
result  of  careful  investigation  and  long  con- 
sideration. The  same  reasons  which  led 
Congress  to  provide  these  exemptions  still 
apply.  We.  therefore,  strongly  oppose  their 
elimination. 

Some  difficulties  have  been  experienced  In 
the  jMist  in  defining  the  term  "area  of  pro- 
duction." but  these  difficulties  have  been 
due  mainly  to  the  lack  of  knowledge  of  agri- 
culture on  the  part  of  responsible  officials 
of  the  Wage  and  Hour  Administration,  and  to 
the  tendency  of  the  Wage  and  Hour^Admlnis- 
tratlon.  through  strained  interpretations  of 
the  act.  to  bring  about  the  largest  coverage  of 
workers  under  the  act.  instead  of  trying  to 
find  a  practical,  sensible,  and  workable  defi- 
nition of  the  term  "area  of  production  "  For 
this  reason  we  strongly  favor  an  amendment 
to  the  act  designating  the  Secretary  of  Agri- 
culture instead  of  the  Wage  and  Hour  Ad- 
ministrator to  define  the  term  "area  of  pro- 
duction." It  is  vitally  important  that  this  be 
done  by  persons  who  are  thoroughly  familiar 
with  agriculture  and  the  conditions  sur- 
rounding the  prcxluction.  processing,  and 
marketing  of  agricultural  commodities. 

Unless  the  foregoing  recommendations  are 
embodied  in  S.  1349  we  strongly  oppose  the 
enactment  of  such  legislation. 
Sincerely  yours. 

EDw.  A.  O'Neal. 

President. 

The  Nattonal  Grange. 
Washtnfftcn.  D  C  .  March  27,  1946. 

Deai  Senator:  Farmers  ore  watching  with 
great  concern  cxingressional  consideration  of 
S.  1349.  the  bill  to  amend  the  Fair  Labor 
Standards  Act.  That  Interest  prompts  the 
National  Grange  to  state  briefly  the  prevail- 
ing view  of  our  more  than  750.000  members. 

We  are  opposed  to  the  bill  In  Its  present 
form  for  the  reasons  given  in  testimony  be- 
fore the  Hotise  Committee  on  Labor  on  Octo- 
ber 23.  1945.  We  urged  them  that  the  bill 
be  amended  to  provide  for  a  minimum  of  55 
cents  an  hour  and  tbat  the  minimum  be  tied 
to  the  Bureau  of  Labor  cost-of-living  index, 
moving  up  or  down  with  that  index. 

The  committee  draft  of  S.  1349  retains  the 
exemption  for  farm  workers,  as  it  should,  but 
largely  nullifies  that  exemption  by  deleting 
sections  7  (<t)  and  13  (a)  (10).  which  give 
similar  exemptions  to  first  processing  plants 
legated  In  areas  competing  directly  with 
farmers  for  labor. 

The  National  Orange  urges  that  you  give 
careful  consideration  to  retaining  sections  7 
(c)  and  13  (a)  (10)  In  the  Fair  Labor  Stand- 
ards Act.  We  base  that  request  on  the  fol- 
lowing facts: 

1.  Removal  of  exemption  for  agriculturnl 
processing  plants  would  upset  the  competi- 
tive wage  relationship  existing  between  rural 
and  urban  workers. 

2.  Farm  wage  rates  are  closely  competitive 
with  those  of  processing  plants  and  other 
local  employers. 

3.  Inclusion  of  agricultural  plant,  through 
elimination  of  exemptions,  would  raise  farm 
produce  costs  and  result  either  in  lower  net 
returns  to  producers  or  higher  prices  to  con- 
sumers. 

4.  During  any  depression  period  many  of 
thfse  plants,  now  operating  on  a  small  mar- 


gin and  with  Icrw  reserve*,  would  be  forced  cut 
of  btwiness  by  a  high  fixed-wage  scale. 

We  believe  in  the  principles  of  an  adequate 
wage  scale,  but  contend  that  any  attempt  to 
hold  wages  rigid  would  adversely  affect  our 
entire  economy.  Prices  cf  agricultural  prod- 
ucts fluctuate  more  widely  than  do  prices  cf 
industrial  products. 

The  Administrator  of  the  act  has  objected 
to  defining  the  area  of  production.  We  sug- 
gest ttiat  the  Congress  delegate  authority  for 
making  that  definition  to  the  Secretary  of 
Agriculture. 

Sincerely  yours. 

Feed  Bailet. 
Legislatne  Counsel. 

Th'£  NA-noNAL  Coopfrative 

MU.K  PKODUCEKS  FKOEaATION. 

Washtngton.  D.  C.  March  26.  1946. 
To  all  Members  of  the  Senate: 

The  National  Cooperative  Milk  Producers 
Federation  han  previously  written  you,  en- 
dorsing the  Ellender-Ball  amendmenU  of- 
fered to  the  committee  bill.  S.  1349.  to  amend 
the  Pair  Labor  Standards  Act.  We  wish  to 
call  your  particular  attention  to  the  necessity 
for  retaining  the  provisions  in  the  existing 
law  exempting  employees  in  agricultural 
processing  plants  from  the  mlnlmtim  wage 
and  maximum-hour  provisions  of  the  Fair 
Labor  Standards  Act.  Unless  these  exemp- 
tions now  contained  In  section  7  (ci  and 
13  (a)  (10)  are  retained  we  feel  that  we  mutt 
oppose  passage  of  the  bill  (S.  1349).  These 
sections  have  been  recognized  as  necessary 
to  the  welfare  of  agriculture  and  the  country 
as  a  whole  from  the  time  this  legislation  was 
first  considered  by  Congress  in  1938. 

Every  person  familiar  with  rural  America 
realizes  that  living  costs  are  considerably 
lower- in  rural  areas  where  the  great  majority 
of  plants  handling  farm  product*  are  located, 
than  they  are  in  large  urban  centers.  They 
also  know  that  to  apply  a  national  minimum 
wage  provision  to  a  plant  located  within  an 
area  of  production  hsTlng  rural  operating 
costs  will  disrupt  the  entire  economy  of  the 
rural  area.  It  affects  not  only  that  plant, 
but  directly  affects  wage  rates  of  the  em- 
ployees of.  and  the  labor  Incomes  of.  the 
butcher,  baker,  grocer,  hardwareman.  banker 
and  town  officers,  as  well  as  those  of  the 
farmer  and  his  help  in  the  surrounding  area. 
Processing  plants  located  tn  urban  and  high- 
wage  areas  will  not  be  affected  by  the  law  to 
any  extent  because  they  generally  have  col- 
lective bargaining  and  pay  the  copipetllive 
urban  rates  in  order  to  secure  employees. 

Every  increase  in  piroduclion  cost  between 
the  farmer  and  the  consumer  must  of  neces- 
sity be  reflected  as  decreased  price  to  the 
producer  with  resultant  decrease  In  produc- 
tion or  as  increased  price  to  the  consumer 
with  resultant  decrease  In  consumption.  To 
cite  only  one  example  of  penalizing  the 
farmer  to  the  point  that  he  cannot  longer 
supply  necessary  food  to  the  city  dweller, 
we  call  your  attention  to  the  decline  in  milk 
production— from  122.500,000.000  pounds  in 
1945  to  an  estimated  production  of  one  hun- 
dred and  fourteen  to  one  hundred  and  fifteen 
billion  pounds  in  1946,  according  to  the 
Secretary  of  Agriculture.  The  future  holds 
little  encouragement  for  Increased  farm  pro- 
duction: war  workers  are  not  returning  to 
the  farm  and  selective  service  in  most  areas 
is  taking  farm  boys  much  more  rapidly  than 
ex-servicemen  are  returning.  Requiring 
urban  wages  to  be  paid  employees  in  plants 
within  the  rural  area  of  production  will 
cause  mnre  dissatisfaction  among  the  small 
remaining  labor  force  on  farms  and  wUl. 
through  decreased  returns  to  the  producer, 
force  him  to  pay  less  to  his  own  help  if  he 
expects  to  stay  In  business.  With  the  wf>rld 
lookihg  to  American  agriculture  for  suffi- 
cient food  to  prevent  starvation  we  cannot 
afford  to  devise  additional  obstacles  to  be 
placed  in  the  path  of  the  produ<;er. 


We  have  pnplously  pointed  out  that  'he 
Administrator  could  prcmulgate  with  Iiicillty 
a  valid  definition  cf  the  term  '"area  cf  produc- 
tion" if  be  bent  his  efforts  toward  an  attempt 
to  define  It  as  a  geographic  are«  from  wh-ch 
ttoe  raw  materials  for  procetsmg  are  cus- 
tomarily obtained.  We  believe  that  the  Sec- 
retary of  Agriculture  could  define  the  term 
properly  if  given  the  opportunity.  Congrees. 
we  believe,  did  not  Intend  to  (reese  wage 
income  in  rural  areas  at  liic  same  level  as  in 
high-cost-of-livlng  urban  area^. 

We  again  call  your  attention  to  tbe  neces- 
sity for  retaining  the  exemption  from  the 
overtime  provisions  now  granud  to  plants 
whose  employees  are  engaged  In  the  firft 
prrcessin^  of  agricultural  products.  In  ad- 
dition to  the  very  sizaUe  peak  seasonal  var- 
iation In  production  of  agricultural  products, 
there  are  significant  fluctuation*  ol  receipts 
at  many  times  during  the  year.  It  is  tliere- 
fore  Impossible  for  such  plants  to  adhere 
suictly  to  a  40- hour  week  In  handling  highly 
perishable  prtxiacts  even  though  they  would 
be  granted  a  14-week  seasonal  exemption. 
Plant  break -down,  impassable  roads  and  sim- 
ilar occvurenc^s  necessitate  working  addi- 
tional hours  with  no  compensatir.g  opfioi- 
tunity  for  reduction  of  time  on  other  d»>-8 
during  the  week  Tbosc  plants  whi' 
antee  48  hours'  pay  to  their  en  ,  ■  - 
throughout  the  year  would  also  find  them- 
selves forced  to  pay  time  and  one-half  for 
the  additional  hours  over  the  40  In  case  lh«y 
actually  worked  thnt  time.  This  would  cause 
serious  hardship  to  many  plants  operating 
at  present  costs  on  the  mlnlnnim  volume  nec- 
essary to  maintain  the  operatlcr.5  The  re- 
sult wculd  be  suspension  of  operations  or 
still  further  centralization  of  processing  cap- 
ital and  labor. 

For  the  reasons  outlined  we  ask  that  you 
lend  your  efforts  toward  having  these  sec- 
tions referred  to  retained  in  the  law. 
Sincerely  yours. 

Chaxx.es  W.  Houmah. 

Secretary. 


National  Cottkctl  or 

PaXMEI    COOPTRATIVEa. 

Washington.  D  C  .  March  27.  1946.  • 
To  Members  of  the  United  States  Senate. 

Gentlemen:  We  again  strongly  urge  that 
sections  7  (c)  and  13  (a)  (10)  be  retained  In 
the  Fair  Labor  Standards  Act. 

To  require  national  wage  standards  to  ap- 
ply alike  to  plants  handling  large  volume  of 
processing  in  high-wage  urban  areas  and  to 
plants  handline  minimum  volume  in  Icrw- 
cost  rural  areas,  we  believe,  will  result  In  cen- 
tralization in  urban  areas  or  abandonment  of 
present  operations  In   rural   areas  In   many 


If  the  Department  of  Labor  Is  unable  fo 
define  "area  of  production'  at  required  In 
section  13  (a)  (10)  of  the  present  law  in 
terms  of  rural  and  urban  areas,  we  believe  the 
Department  of  Agriculture  has  the  informa- 
tion and  experience  to  draft  a  workable  defl- 
nition. 

Primary  processing  plants  in  rural  areas 
are  subject  to  widely  fluctuating  opcratlona 
throughout  the  year  due  to  weather  and 
transportation,  as  well  as  other  seasonal  fac- 
tors. Small  plants  operating  on  minimum 
•  volumes  cannot  restrict  the  handling  of 
perishables  to  straight  5-day  or  40-hour 
weeks,  nor  afford  to  pay  overtime  for  normal 
operations. 

We  respectfully  urge  that  these  two  pro- 
visions be  retained  In  the  law  if  the  Con- 
gress deems  it  neceaaary  at  this  time  to  re- 
vise the  Fair  Labor  Standards  Act. 
Sincerely, 

John  H.  Davis. 
Executive  Secretary. 

Mr.  ELLENDER.  Mr.  President,  I  ask 
leave  to  have  printed  in  the  body  of  the 
RscoRO  a  very  appropriate  editorial  en- 
titled "My  Inflation  "Versus  Yours,"  pub- 
lished in  the  New  York  Times  of  todpy. 
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There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

MT    XMn.ATION    VERSUS    TOUmS 

Administration  leaders  are  frightened  by 
the  Pace  parity  amendment  that  Senator 
Russell  of  Georgia  has  offered  to  the  mini- 
mum-wage bill.  Senator  Pepper  quoted  Price 
Administrator  Paul  Porter  as  saying  that 
adoption  of  the  Russell  proposal  would  cause 
a  20-perceut  rise  in  'arm  prlres,  result  in  a 
6-percent  increase  in  retail  prices  as  a 
whole,  add  »4  OOO.CXX)  000  a  year  to  America "s 
food  budget,  reopen  wage  controversies  and 
threaten  the  entire  stabilization  program. 

All  these  estimates  may  be  correct.  The 
Russell  amendment  provides  for  boosting  still 
further  the  parity  formula  for  farm  prices 
by  including  in  it  the  cost  of  agricultural 
labor.  It  is  beyond  all  doubt  inflationary. 
For  that  matter,  the  existing  parity-price 
formula  for  farm  products  is  highly  infla- 
tionary even  without  the  Russell-Pace  addi- 
tion. 

But  the  administration  is  Itself  clearly  fol- 
lowing inflationary  policies.  It  is  not  only 
running  a  heavy  deficit  in  the  present  fiscal 
year,  but  planning  to  have  a  heavy  peace- 
time deficit  in  the  fiscal  year  1947.  It  is 
followlpg  interest-rate  policies  and  Govern- 
ment-bond policies  calculated  further  to  In- 
Sate  the  volume  of  banlc  credit.  It  is  rais- 
ing costs  o.'  production  in  every  major 
industry  by  not  only  encoursiging  but  practi- 
cally ordering  wage-rate  increases  In  the 
neighborhood  of  18'^  cents  an  hour.  And 
In  the  pending  bill  It  woulfl  raise  production 
costs  further,  not  only  by  raising  statutory 
minimum-wage  rates,  but  by  extending  the 
coverage  of  such  minimum  wages  to  work- 
ers   engaged    in    farm -processing    industries. 

The  administration,  in  brief,  has  not  been 
attempting  to  check  inflation  by  treating 
all  prices  ;tlike  and  treating  prices  and  wages 
alike.  It  has  treated  them  on  a  discrimina- 
tory basis:  it  has  sought  to  benefit  some 
groups  at  the  expense  of  others:  it  has  been 
using  price-and-wa^e  control  as  a  means  of 
redistributing  wealth. 

The  response  of  the  Senators  who  favor 
the  Russell-Pace  amendment  has  been  that 
as  long  as  special  groups  are  to  be  favored, 
they  have  their  own  groups  to  favor,  and 
tl^it  their  proposal  Is  no  more  inflationary 
than  the  administration's  wage  proposals. 
As  Senator  Russell  has  put  it:  "They  say  It 
is  not  inflatioaary  to  raise  the  price  of  steel 
$5  a  ton  in  order  to  allow  a  wage  increase 
of  18 '2  cents  an  hour,  but  the  minute  any- 
one mentions  raising  farm  prices  or  ordering 
higher  wages  for  the  producer  of  agricultural 
commodities,  they  raise  the  hue  and  cry  of 
inflation." 

Two  wrongs  do  not  make  a  right.  It  does 
not  help  the  country  to  add  farm-price  in- 
flation to  wage  inflation.  But  one  becomes 
the  cause  of  the  other.  The  administration's 
tn.latlnnary  oolicies  in  other  fields  have 
brought  on  the  Russell-Pace  amendment. 

CANCELLATION   OF   THE    BIKINI    ATOMIC 
BCMB  TEST 

Mr.  HUFFMAN.  Mr.  President.  I  rise 
to  discuss  a  subject  which  at  this  time 
is  of  utmost  importance  to  the  United 
States  and  also  to  every  other  nation  in 
the  world.  It  is  of  deep  concern  to  all 
civilization.  I  have  discussed  the  matter 
at  length  with  my  distinguished  col- 
league, the  senior  Senator  from  Illinois 
[Mr.  Lucas],  and  we  are  in  thorough 
accord,  and  shall  present  jointly  a  reso- 
lution on  the  subject. 

There  has  pas.<;ed  the  House  and  is  now 
pending  before  the  Committee  on  Naval 
Affairs  in  the  Senate  a  resolution  which 
would  authorize  the  use  of  naval  vessels 


istence  no  accura 
the   effect    whicl 


to  determine  t  ie  effect  of  atomic 
weapons  upon  su<  h  vessels.  It  is  alleged 
that  these  expert  nents  are  necessary  to 
determine  the  effi  ct  of  the  atomic  bomb; 
that  at  the  presept  time  there  is  in  ex- 
e  information  showing 
an  explosion  of  an 
atomic  bomb  wolild  produce  on  a  ship, 
submarine,  or  otper  water-borne  craft, 
is  said  there  must  be  a 
the  actual  explosion 
icinity  of  a  target  con- 
many  types  placed  at 
from  the  point  of  the 
bomb.  It  is  admitted 
his  nature  will  be  very 


For  this  reason  it 
test  consisting  o 
of  a  bomb  in  the 
si.sting  of  ships  o 
various  distances 
explosion  of  the 
that  the  tests  of 
costly. . 
The  Committee 


it  had  been  adv 


July:  the  third, 
under  the  surfacii 


the  scene  of  theii 
tion.  The  list  of 
imposing  one.     I 


March  29 


\ 


on  Naval  Affairs  of  the 


House  of  Repres  ^ntatives  reported  that 


sed  that  the  proposed 


test.s  would  be  three  in  number;  the  first, 

a  bomb  dropped 

Army  Air  Force 

bomb  placed  on  lihe  surface  sometime  in 


on  the  target  by  the 
Hn  May;  the  second,  a 


a  bomb  exploded  deep 
about  a  year  after  the 
second  test.  Th*  ship-target  resolution 
by  its  own  provisi  on  would  terminate  au- 
thority to  use  sh  ps  for  target  purposes 
2  years  after  qhe  enactment  of  the 
resolution. 

Preparations  fir  these  tests  have  been 
In  progress  for  some  time.  Certain  is- 
lands in  the  Pacif  c  have  been  cleared  and 
certain  vessels  c  esignated  for  destruc- 
tion have  been  di  rected  for  weeks  toward 


probable  final  destina- 
condemned  ships  is  an 
is  headed  by  such  well- 
known  battleship  5  as  the  Nevada,  a  33.- 
900-ton  ve.ssel,  co  nmissioned  in  1916  and 
modernized  in  19  10;  the  Arkansas,  a  31,- 
t  le  Pennsylvania,  a  40,- 
300-ton  vessel,  co  nmissioned  in  1916  and 
modernized  in  19:  0;  the  New  York,  a  32.- 
500-ton  ves.sel;  the  Saratoga,  a  carrier  of 
47.700  tonnage,  commissioned  in  1927;  the 
light  carrier  Inde  oendence  of  14.000  ton- 
nage, commissior  ed  in  1943.  Then  fol- 
lows a  list  of  17  well-known  de- 
stroyers from  th«  Lamson  to  the  Wain- 
uright.  commissi  jned  between  1936  and 
1940;  the  heavy  c  "uiser.  the  Pensacola.  of 
12900  tonnage.  :ommissioned  in  1930; 
al.so  the  heavy  cr  jiser  Salt  Lake  City,  of 
10.000  tonnage,  commissioned  in  1929; 
23  assault  transpiirts  commissioned  from 
1944  to  1945;  8  .sul  marines,  commissioned 
from  1938  to  1944  :  1  assault  ship;  1  cargo 
ship:  6  landing  ships,  tank:  6  landing 
craft,  infantry;  :I5  landing  craft,  tank. 
All  these  are  nav  il  vessels  of  the  United 
States.  Also  list(  d  for  the  tests  are  the 
Japanese  battle.*:  tiip  Nagato.  of  32,720 
tonnage,  commi.s*  ioned  in  1919  and  mod- 
ernized in  1936;  tl  e  Japanese  li.s^ht  cruiser 
Sakaua:  ancf  the  heavy  German  cruiser 
Prim  Eugen.  of  1  ).000  tonnage,  commis- 
sioned in  1938.  jLlmost  all  these  vessels 
saw  active  service  throughout  the  war. 
In  addition  to  th  s,  it  is  proposed  to  use 
many  other  era:  t.  In  fact,  the  total 
number  of  vessel'  that  will  be  employed 
to  indicate  the  eflect  of  the  atomic  bomb 
is  at  least  one  hundred. 

Scattered  thrcugh  these  vessels,  if 
present  plans  are  carried  out.  there  will 
be  goats,  pigs.  sh?ep  and  other  animals 
to  serve  as  guinea  pigs  in  these  labora- 
tories. 


It  is  estimated  that  the  Army  and  Navy 
personnel  required  for  such  a  test  will  k-e 
about  35.000  men. 

Such  are  some  of  the  elaborate  prep- 
arations, thought  by  some  to  be  neces- 
sary for  the  staging  of  a  huge  atom.c 
bomb  naval  test. 

The  first  test  was  scheduled  to  take 
place  at  Bikini  Atoll  in  the  Pacific  on  May 
15  of  this  year,  but  on  March  22  Presi- 
dent Truman  issued  an  order  postpon- 
ing the  occasion  until  July  1,  1946.  That 
postponement  was,  In  my  opinion,  a  step 
in  the  right  direction,  but  it  did  not  i;o 
far  enough. 

The  postponement  should  be  made 
permanent.  This  is  no  time  for  martial 
gestures.  The  proposed  tests  should  be 
canceled  until  the  cause  of  international 
cooperation  for  a  firm  and  lasting  peace 
has  been  given  every  opportunity  to  suc- 
ceed: and  it  is  worth  while  pausing  to  re- 
mark that  with  proper  encouragement 
the  success  of  such  a  cause  is  not  hope- 
less. 

The  reasons  for  the  cancellation  are 
so  important  and  fundamental  and  so 
in  accord  with  the  dictates  of  common 
sense  as  to  be  obvious.  The  United  Na- 
tions Organization  is  in  its  infancy.  It 
is  Incongruous  to  its  every  purpose  and 
aim  for  this  Nation  or  any  other  nation 
to  exhibit  large-scale  preparation  for 
future  wars,  and  It  is  unthinkable  that 
the  United  States  should  even  remotely 
indicate  that  she  is  preparing  for  an 
atomic  war. 

Mr.  President,  are  our  senses  still 
dulled  by  the  effects  of  our  recent  mighty 
victory?  Is  our  memory  so  short  that 
we  have  forgotten  the  awful  impact  of 
the  first  news  of  the  atomic  weapon,  or 
are  we  drunk  with  power?  Let  me  paint 
a  brief  word  picture  of  the  most  dramatic 
incident  in  the  history  of  the  world.  On 
August  6.  1945,  a  lone  B-29  winged  its 
way  over  the  far  reaches  of  the  Pacific 
Ocean.  The  war  bird  carried  a  strange 
cargo — in  fact,  throughout  all  the  years 
since  the  dawn  of  history  there  had 
never  been  a  similar  one.  It  consisted  of 
a  few  ounces  of  uranium  encased  in  a 
comparatively  small  jacket  of  steel. 

To  all  outward  appearances  it  was  just 
another  bomb,  and  the  B-29  which  bore 
it  was  bound  to  the  coast  of  Japan  on  a 
routine  mi.ssion  of  systematic  destruction. 

The  Japanese  coast  line  slowly  unfolded 
to  the  vision  of  the  pilot  and  in  the  dis- 
tance beyond  could  be  distinguished  a 
sprawling  city — one  of  the  nerve-centurs 
of  the  military  might  of  the  Nipponese. 

The  bomb-bay  doors  opened  and  the 
steel  missile  headed  straight  for  Hiio- 
shima. 

Destruction?  It  had  no  previous  equal 
for  a  single  blast.  An  almost  undamaged 
city  was  leveled  off  and  most  of  its  in- 
habitants consumed. 

This  was  the  dramatic  inception  of  the 
atomic  era. 

Japan  was  battered  but  not  beaten.  A 
few  days  later,  however,  she  was  fully 
impressed  with  atomic  might  when  the 
anticlimax  was  reached  at  Nagasaki. 

What  is  there  to  be  said  in  justification 
of  our  use  of  the  atomic  weapon  in  World 
War  II.  For  my  part,  the  only  justifi- 
cation necessary  lies  in  the  fact  that  by 
employing  it  against  a  cruel  and  heart- 
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less  enemy  who  had  stabbed  us  in  the 
back  at  Pearl  Harlwr,  we  saved  the  lives 
of  at  least  a  quarter  of  a  million  Amer- 
ican boys. 

Senators  will  agree.  I  am  sure,  that  its 
use  would  have  been  completely  vindi- 
cated If  it  had  saved  the  life  of  only  one 
American.  I  would  not  have  sacrificed 
one  American  for  the  whole  Japanese 
Empire. 

The  atomic  bomb  was  conceived  and 
created  under  the  stress  of  war.  It  was 
used  in  the  heat  of  battle  in  a  total  war 
that  was  neither  of  our  choosing  or  our 
making.  America  has  no  apology  to 
offer  for  its  original  use  but  if  we  con- 
tinue to  detonate  superexplosives  in 
times  of  peace,  while  world  tranquillity 
is  still  hanging  in  the  balance,  we  are 
not  only  tarnishing  our  own  good  name 
but  we  are  condemning  the  possibility  of 
international  understanding  for  all  time 
to  come. 

Until  August  6,  1945,  the  world  did 
not — the  world  could  not — visualize  how 
dreadful,  how  devastating  might  be  the 
effect  of  a  single  bomb,  but  if  Hiroshima 
and  Nagasaki  have  failed  to  impress  the 
human  race  everywhere,  then  it  is  In- 
.sensible  to  danger.  There  is  no  hope  for 
mankind  if  it  does  not  realize  that  an 
atomic  war  can  only  mean  the  destruc- 
tion of  civilization  and  the  ruin  of  the 
world. 

Mr.  President,  what  need  can  there  be 
for  the  sake  of  science,  for  the  safety  of 
America  or  for  the  welfare  of  the  world, 
to  explode  another  atomic  bomb  within 
a  few  months  after  the  very  practical 
demonstration  of  the  shattering  and 
penetrating  might  which  was  presented 
under  war  conditions  in  Japan? 

America  has  cause  to  pause,  and  should 
pause,  to  cross-examine  herself.  Let  her 
propound  this  question:  Are  we  prepar- 
ing for  peace  or  are  we  preparing  for 
war?  Do  we  know  whither  we  are  tend- 
ing? If  we  are  preparing  for  war.  why 
destroy  100  vessels,  many  of  which  are 
just  as  seaworthy  and  useful  as  were  the 
over-age  destroyers  that  we  gave  to  Brit- 
ain following  the  awful  calamity  at  Dun- 
querque.  Should  we  be  sending  to  the 
bottom  of  the  deep  waters  of  the  Pacific 
hundreds  of  thousands  of  tons  of  iron 
and  steel?  Should  we  be  candidly  ex- 
hibiting to  the  world  just  how  much  we 
have  improved  the  atomic  secret?  Is  not 
the  world  likely  to  be  even  more  im- 
pressed by  its  imagination  of  how  nluch 
more  awful  it  may  have  become?  Sup- 
pose we  should  drop  a  dud  in  the  Pacific, 
as  has  been  suggested  by  the  Senator 
from  Illinois.  Would  our  faces  not  be 
embarrassingly  red?  I  feel  that  our 
scientists  and  mechanics  arc  too  good  for 
this  ever  to  occur  and  that  such  an  in- 
cident is  highly  improbable  but  it  is  not 
outside  the  range  of  possibility. 

On  the  other  hand,  if  we  are  preparing 
for  peace,  should  we  be  indulging  in  this 
wanton  destruction  of  property  and  dis- 
play of  atomic  power?  Should  we  not  be 
exerting  our  most  earnest  and  strenuous 
eforts  toward  the  building  of  a  strong 
and  workable  United  Nations  Organiza- 
tion? Should  we  not  be  insisting  in  the 
Security  Council  that  every  nation  in 
the  world  wholeheartedly  give  up  her 
secrets,  embrace  the  principle  of  news 


freedom  and  ojjen  the  deepest  recesses 
within  her  borders  to  uiiiversal  inspec- 
tion? 

It  is  upon  these  grounds.  Mr.  President, 
that  the  nations  of  the  world  stiould  be 
seeking  full  and  complete  understanding 
in  common.  Let  us  do  our  noble  part; 
let  us  go  far  but  we  should  not,  divulge 
a  single  secret  until  we  are  met  with 
equal  magnanimity  by  every  -n«?mber  of 
the  United  Nations  Organization. 

Mr.  President,  if  an  atomic  v.ar  must 
come,  which  God  forbid,  may  it  never  be 
said  that  there  was  a  drop  of  guilty  blood 
on  the  hands  of  a  single  patriotic  Amer- 
ican. 

Mr.  President.  I  have  said  be:[ore.  and 
I  repeat,  that  it  is  sheer  folly  to  sink  a 
hundred  vessels  possessing  a  value  of 
more  than  $400,000,000.  send  to  the  bot- 
tom of  the  ocean  hundreds  of  thousands 
of  tons  of  iron  and  steel,  destroy  hun- 
dreds of  animals,  and  expend  more  than 
$100,000,000.  to  stage  a  huge  spectacle 
when  every  man  in  the  United  States 
Army  and  Navy  knows  that  the  only  de- 
fense against  the  atomic  bomb  on  land, 
on  the  sea.  or  in  the  air.  lies  in  extremely 
wide  deployment. 

We  pride  ourselves  ujwn  the  fact  that 
we  are  not  an  aggressor  Nation,  that 
we  do  not  want  to  l>e  an  aggre.ssor.  that 
we  do  not  expect  to  wage  an  figgressive 
war.  What  possible  excuse  then  can 
there  be  for  these  proposed  tests?  May 
we  not  really  be  educating  some  other 
nation  that  does  not  possess  our  good 
will  and  our  good  intentions? 

For  these  reasons,  I  am  submitting 
to  this  body,  in  behalf  of  the  Senator 
from  Illinois  [Mr.  Lucas  1  and  myself  the 
following  resolution,  which  I  now  offer 
and  read: 

That  the  President  Is  hereby  rtquested  to 
cancel  the  two  atomic  bomb  tests  scheduled 
to  be  held  at  Bikini  In  the  Pacific  Ocean 
commencing  in  July  1946. 

Mr.  President,  this  matter  is  so  vital 
to  the  United  States  of  America,  so  vital 
to  all  nations,  so  vital  to  civiliJAtlon  and 
mankind,  that  this  body  cannot  afford 
to  fail  to  approve  this  resolution  request- 
ing the  President  to  cancel  these  useless 
and  destructive  experiments.  America 
must  return  to  sound  judgment.  I  ap- 
peal from  Philip  drunk  to  Philip  sober: 
Mankind  should  never  again  detonate  an 
atomic  bomb.  Experience  hi\s  already 
.sufBciently  demonstrated  that  a  war 
fought  with  the  atomic  weapons  we  now 
know  will  leave  virtually  no  survivors. 
Let  us  think  soberly,  prayeifully  and 
seriously,  before  taking  a  single  step  that 
might  contribute  to  such  an  end. 

There  being  no  objection,  the  resolu- 
tion (S.  Res.  248).  submitted  by  Mr. 
Huffman  for  himself  and  Mr.  Lucas,  was 
received  and  ordered  to  lie  on  the  table. 

Mr.  FULBRIGHT    Mr.  President 

The  PRESIDING  OFFICER  Mr.  John- 
ston of  South  Carolina  in  the  chair). 
Does  the  Senator  from  Ohio  yield  to  the 
Senator  from  Arkansas? 

Mr.  HUFFMAN.     I  yield. 

Mr.  FULBRIGHT.  I  should  like  to 
congratulate  the  Senator  on  his  very  fine 
presentation  of  this  question. 

Mr.  HUTTMAN.    I  thank  the  Senator. 


Mr.  FULBRIGHT.  I  wonder  if  Uie 
Senator  knows  and  can  say  whether 
prominent  scientists  who  are  identified 
with  the  development  of  the  atomic  bomb 
have  approved  or  arc  behind  the  carry- 
ing out  of  the  proposed  experiment? 
Does  the  Senator  know? 

Mr.  HUFFMAN.  I  am  not  apprised 
of  that.  I  should  say  in  that  connection. 
Mr.  President,  that  since  m>'  statement 
last  Saturday  in  Columbus.  Ohio.  I  have 
received  hundreds  of  messages  and  let- 
ters relating  to  this  subject,  and  all  but 
two  commend  me  for  the  stand  I  have 
Taken.  Those  two  letters  werr  not  from 
scientists.  A  number  of  the  letters  were 
from  scientists.  Dr.  Urey  and  the  other 
notables  are  not  in  the  Ust.  I  have  not 
discussed  the  matter  with  them,  so  I  can- 
not speak  for  those  particular  men.  but 
I  have  letters  from  some  scientists  who 
worked  at  Oak  Ridge,  who  join  me  in  tlie 
position  I  have  taken. 

Mr.  FULBRIGHT.  I  am  not  positive, 
but  I  am  of  the  impression  tliat  the 
scientists  the  Senator  has  mentioned. 
Urey.  Opf>enheimer  and  others,  have  not 
publicly  or  actively,  certainly,  fostered  or 
promoted  these  particular  tests. 

Mr.  HUFFMAN.    That  is  my  under- 
standing, but  it  is  only  hearsay. 
■    Mr.  FULBRIGHT.    The  Senator  men- 
tioned that  tlie  tests  would  cost  $100.- 
000.000.  as  I  understood  him. 

Mr.  HUFFMAN.  That  is  exclusive  of 
the  cost  of  the  vessels. 

Mr.  FULBRIGHT.  That  is  the  point  I 
wanted  to  make.  Will  the  Senator^State 
the  estimate  again?  Is  the  estimated 
worth  or  value  of  the  ships  that  are  to 
be  sunk  $400,000,000? 

Mr.  HUFFMAN.  Between  $400,000- 
000  and  $500,000,000  is  the  appraised 
value  of  the  vessels. 

Mr.  FULBRIGHT.  Can  the  Senator 
estimate  how  much  steel  and  iron  in  ton- 
nage is  comprised  in  the  ships? 

Mr.  HUFFMAN.  I  made  a  rough  esti- 
mate and  figured  it  to  be  between  300.000 
and  400,000  tons.  I  might  be  in  error, 
but  the  tonnage  is  very  large. . 

Mr.  FULBRIGHT.  Is  it  not  true  that 
there  is  a  great  scarcity  of  scrap  iron  at 
the  moment? 

Mr.  HUFFMAN.  That  is  true,  and 
that  is  one  of  the  reasons  why  I  am  op- 
posing the  tests. 

Mr.  FULBRIGHT.  That  is  one  of  the 
reasons? 

Mr.  HUFFMAN.  Yes;  that  is  one  of 
the  reasons. 

Mr.  FULBRIGHT.  But  in  addition  to 
that  cost,  therp  is  an  outright  cost  in 
dollars  of  $100,000,000  for  carrying  on 
the  tests,  is  there  not? 

Mr.  HUFFMAN.  Yes;  and  a  part  of 
that  has  already  been  expended  by  clear- 
ing the  islands  and  getting  ready  for  the 
tests. 

Mr.  FULBRIGHT.  So  the  Senator 
would  estimate  that  It  would  cost  a  min- 
imum of  half  a  billion  dollars  to  carry 
on  the  tests? 

Mr.  HUFFMAN.  I  believe  the  cost  will 
approximate  tliat  sum. 

Mr.  FTJLBRIGHT.  And  what  does  the 
Senator  think  can  be  the  possible  bene- 
fit resulting  from  the  expenditure  of  sucli 
a  sum? 
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Mr.  HUFFMAN.  As  I  said  before.  I 
can  see  no  contribution  at  all  from  it  to 
the  cause  of  peace,  and  certainly  we 
should  not  at  this  time  be  making  any 
contribution  whatsoever  to  the  cause  of 
war. 

Mr.  FULBRIGHT.  I  agree  with  the 
Senator's  conclusion.  It  would  seem  to 
me  that  at  this  particular  moment  in- 
stead of  making  a  contribution  toward 
peace  it  would  contribute  to  the  suspicion 
of  other  countries,  particularly  other 
members  of  the  Security  Council  with 
whom  we  are  now  having  some  misunder- 
standing. 

Mr.  HUFFMAN.  I  think  the  distin- 
guished Senator  from  Arkansas  states  it 
better  than  I  could. 

Mr.  FULBRIGHT.  But.  in  addition  to 
that,  at  this  particular  time,  if  we  do  not 
anticipate  an  impiediate  war — I  do  not 
think  many  people  do.  even  in  spite  of 
present  difficulties — such  a  test  would 
have  very  little  significance  as  a  matter 
of  military  knowledge.  Does  not  the 
Senator  agree  to  that? 

Mr.  HUFFMAN.  So  far  as  I  know,  that 
Is  a  wholly  correct  statement.  Further- 
moie,  the  tests  would  come  so  closely  on 
the  heels  of  the  practical  demonstrations 
In  the  New  Mexico  desert,  at  Hiroshima 
and  at  Nagasaki,  that  the  d  fference  in 
the  bomb,  the  development  of  the  bomb, 
probably  has  not  been  sufBcient  to  justify 
such  an  expenditure  as  has  been  pro- 
posed, even  if  it  were  to  be  of  scientific 
value. 

Mr.  FULBRIGHT.  That  is  exactly  my 
point.  It  seems  to  me  that  if  we  were 
anticipating  a  war  in  the  usual  cycle,  say 
of  20  or  25  years,  as  we  have  had  them, 
then  there  would  be  some  point  to  the 
proposed  exceriments.  but.  aside  from 
that.  I  do  not  see  how  the  tests  can  be  of 
any  value  in  the  matter  of  perfection  of 
a  military  weapon. 

Mr. ,  HUFFMAN.  I  agree  with  the 
Senator. 

Mr.  FULBRIGHT.  I  think  the  Sena- 
tor has  made  a  valuable  contribution  to 
the  discussion  of  the  subject. 

Mr.  TUNNELL.  Mr.  President,  will  the 
Senator  from  Ohio  yield? 

Mr.  HUFFMAN.      I  yield. 

Mr.  TUNNELL.  I  wonder  if  I  correctly 
understood  the  Senator.  I  understood 
the  Senator  to  say  "a  useful  and  destruc- 
tive test." 

Mr.  HUFFMAN.  The  word  was  'use- 
less." 

Mr.  TUNNELL.  I  thought  I  misunder- 
stood the  Senator. 

Mr.  HUFFMAN.  The  word  was  "use- 
less." It  is.  certainly,  in  my  text,  "usa- 
less." 

Mr.  LUCAS.  Mr.  President.  I  am  hap- 
py to  associaie  myself  with  the  able  and 
distinguished  junior  Senator  from  Ohio 
in  attempting  to  carry  out  the  purposes 
and  the  objectives  of  the  resolution 
which  has  been  submitted  by  the  Sena- 
tor from  Ohio  and  is  now  before  the 
United  States  Senate.  I  presume  the 
resolution  will  go  to  the  Committee  on 
FVsreign  Relations  or  some  other  appro- 
priate committee  of  the  Senate. 

Mr.  President,  it  was  on  January  31 
that  the  Senator  from  Illinois  rose  in 
his  place  in  the  Senate  Chaml>er  and 
discyrsed  briefly  the  question  of  the  fx- 
Pv^riment  with  atomic  power  in  the  Pa- 
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This  commission  aas  been  empowered 
by  the  United  Nations  Organization  to 
study  atomic  power  for  peaceful  pur- 
poses, and  to  eliminate  this  most  de- 
structive force  as  a  deadly  weapon  for 
military  purposes.  At  least  our  repre- 
sentative on  the  atomic  commission 
ought  to  have  something  to  say  about 
whether  or  not  he  considers  this  experi- 
ment one  which  is  in  keeping  with  the 
best  interests  of  America  and  the  best 
interests  of  a, peaceful  world. 

On  the  one  hand  we  appoint  a  com- 
mission, and  the  President  submits  the 
nomination  of  a  great  man  to  be  a  mem- 
ber of  that  commission,  for  the  purpose 
of  trying  to  devise  some  plan  to  destroy 
the  most  deadly  weapon  that  mankind 
has  ever  seen.  On  the  other  hand,  we 
are  considering  this  great  experiment  in 
the  Pacific  Ocean  which  tends  to  pro- 
mote  the  very  opposite. 

My  distinguished  colleague  from  Ohio 
has  talked  about  the  advantage  of  keep- 
ing those  ships,  the  advantage  of  salvag- 
.  ing  them  for  steel,  if  nothing  more.  I 
should  like  to  add  this  suggestion:  If  I 
were  a  Senator  from  a  State  along  the 
seaboard  I  would  be  demanding  that  the 
Navy  use  some  of  the  ships  to  house 
veterans  who  served  on  them  during  the 
war.  and  to  provide  a  decent  place  for 
them  to  live  in  comfort  until  the  hous- 
ing situation  is  corrected.  That  could  be 
done.  Mr.  President.  Every  day  we  read 
in  the  newspapers  accounts  of  the  hous- 
ing shortage,  and  we  receive  reports  from 
various  committees  handling  the  situa- 
tion. Everyone  knows  that  the  housing 
situation  is  one  of  the  most  desperate 
problems  now  before  the  American  peo- 
ple. Why  these  ships  could  not  be  ujed, 
from  the  tip  of  Maine  to  the  tip  of  Flor- 
ida, and  from  the  tip  of  Washington  to 
the  tip  of  California,  and  along  the  Gilf, 
v.-here  there  are  housing  shortages  today, 
is  more  than  I  can  understand.  Certain- 
ly no  one  will  deny  that  there  is  a  hous- 
ing shortage.  Those  ships  were  good 
enough  fqr  the  boys  to  fight  upon  in 
time  of  war.  They  ought  to  be  giX)d 
enough  to  house  them  temporarily  in 
time  of  peace.  If  the  Navy  will  make  the 
ships  available,  many  hundreds  of  \et- 
erans  will  be  ready  to  move  in,  given  an 
opportunity  to  do  so. 

The  Senator  from  Ohio  has  pointed 
out  the  p.'^ychological  effect  that  this  kind 
of  a  display  would  have  upon  the  rest 
;  of  the  world.  Let  us  turn  the  situation 
around.  Assume  for  the  moment  that 
we  had  only  a  big  army;  that  we  had  no 
atomic  weapons,  little  or  no  air  power, 
and  no  fleet.  Assume  that  some  other 
nation  had  what  we  have,  and  was  car- 
rying on  a  display  of  this  kind  in  the 
Pacific  or  the  Atlantic.  I  undertake  to 
say  that  there  would  be  plenty  of  reper- 
cussions in  the  Senate  Chamber  about  an 
exoeriment  of  that  kind. 

No.  Mr.  President.  We  do  not  under- 
stand certain  peoples  of  the  world,  and 
certain  peoples  do  not  understand  us. 
One  of  the  reasons  the  United  Nations 
Organization  has  been  created  is  that 
there  may  be  a  better  understanding 
among  the  peoples  of  the  world. 

I  am  as  sure  as  that  I  stand  here  on 
the  floor  of  the  Senate  that  little  can  be 
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gained  by  carrying  on  this  experiment. 
I  am  certain  that  at  least  experiment 
No  1  and  experiment  No.  2  will  give  the 
Navy  and  the  scientists  little  or  nothing 
that  is  new  which  they  do  not  now 
possess. 

A  moment  ago  the  question  was  raised 
by  the  distinguished  Senator  from 
Arkansas  I  Mr.  Fulbright  )  as  to  whether 
the  scientists  approve  this  experiment. 
I  have  talked  with  four  of  the  most 
prominent  scientists  in  this  country,  and 
they  do  not  favor  it.  I  do  not  know 
what  the  evidence  before  the  Committee 
on  Naval  Affairs  shows.  I  do  not  know 
whether  that  committee  took  any  evi- 
dence or  not.  It  may  be  that  there  is 
something  in  connection  with  this  ex- 
periment which  is  another  military  or 
naval  secret.  I  do  not  know.  But  even 
if  there  is  something  in  the  scientific 
development  of  atomic  power  which  the 
Navy  ihinks  we  ought  to  have,  it  strikes 
me  that  this  is  a  poor  time  to  make  the 
experiment,  only  a  few  months  after  VJ- 
day. 

Mr.  President,  I  hope  that  this  resolu- 
tion and  the  entire  subject  will  be  given 
the  most  serious  consideration  by  Mem- 
bers of  the  Senate.  I  sincerely  trust  that 
the  great  President  of  the  United  States, 
in  whom  I  have  tiie  utmost  confidence  in 
matters  of  this  kind,  as  well  as  all  others 
in  the  herculean  task  which  is  now  before 
us.  will  also  give  this  subject  the  further 
consideration  it  deserves. 

Under  no  circumstance  do  I  want  to 
be  out  of  step  with  an  adequate  national 
.defense,  but  at  the  moment  I  do  not  be- 
lieve that  the  experiment  will  make  a 
sufficient  contribution  to  our  national 
defense  to  justify  carrying  it  out. 

Mr.  WALSH.  Mr.  President,  certainly 
no  experiment  or  test  of  this  kind  ought 
to  be  undertaken  without  the  consent 
and  approval  of  the  President  of  the 
United  States.  I  think  I  should  say.  in 
justice  to  the  position  which  the  Com- 
mittee on  Naval  Affairs  has  taken,  that 
the  testimony  before  the  committee 
showed  that  the  Joint  Chiefs  of  Staff, 
with  the  approval  of  the  President,  plan- 
ned and  arranged  for  the  proposed  tests. 
I  certainly  was  of  the  opinion,  and  I  be- 
lieve that  every  other  member  of  the 
committee  was  of  the  opinion,  that  the 
President  acquiesced  in  all  the  plans  and 
all  the  steps  which  have  been  taken  up 
to  date  in  arranging  for  this  experiment. 
We  would  not  have  reported  the  House 
bill  had  there  been  the  slightest  intima- 
tion that  the  President  did  not  approve 
and  consent  to  the  making  of  the  ex- 
periment. I  see  no  objection  to  having 
the  Senate  consider  the  resolution 
which  has  been  offered  by  the  senior 
Senator  from  Illinois  I  Mr.  Lucas  j  and 
the  junior  Senator  from  Ohio  I  Mr. 
HtJFTMAN];  in  fact.  I  think  it  desirable 
that  the  Senate  and  the  Piesident 
should  reflect  further  upon  whether  it 
is  wise  to  proceed  with  the  experiment, 
and  that  the  Senate  should  Inform  the 
'  President  what  its  feelings  are  about  the 
matter. 

I  wish  to  have  it  clearly  understood 
that  every  step  taken  up  to  the  present 
time,  until  the  postponement,  was  al- 
leged to  be  and  was  stated  before  the 


committees  of  the  House  and  Senate  to 
be  with  the  acquiescence  of  the  Presi- 
dent. In  fact.  I  heard  only  wltliin  2  or  3 
days  that  at  the  Cabinet  mwting  at 
which  the  postponement  was  declared, 
the  President  emphasized  the  fact  that 
it  was  simply  a  postponement. 

Mr.  HUFFMAN.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER  ( Mr.  Hoey 
in  the  chair  • .  Doe-s  the  Sens.tor  from 
Massachusetts  yield  to  the  Senator  from 
Ohio? 

Mr.  WALSH.    I  jield. 

Mr.  HLTTMAN.  Will  the  Senator 
please  inform  me  what  is  the  status  in 
the  committee  of  the  bill  concerning  the 
use  of  the  ships  as  targets^ 

Mr.  WALSH.  It  has  been  reported 
from  the  committee,  and  is  new  on  the 
calendar;  it  has  been  on  the  calendar 
for  about  1  week. 

Mr.  HUFFMAN.  Were  hearings  held 
on  the  bill? 

Mr.  WALSH.  Oh.  yes;  there  were  full 
hearings,  and  they  are  being  pjinted. 

The  Navy  Department  has  been  strenu- 
ously urging  the  cotnmittee  to  take  ac- 
tion, as  it  expected  to  undertak-?  the  first 
of  the  experiments  in  May.  But.  insofar 
as  I  am  concerned.  I  wish  to  say  that  if  I 
had  had  any  intimation  whatever  that 
the  President  .would  rrot  approve  the 
making  of  the  test  or  experiment,  I 
would  not  have  supported  any  legislation 
looking  toward  the  i^se  of  na\al  vessels 
for  that  purpose. 

Mr.  HUFFMAN.  Is  the  Senator  ap- 
prised of  any  reasons  for  making  the  ex- 
periment, other  than  those  gi\en  by  the 
Navy  concerning  the  desire" to  ascertain 
the  effects  of  atomic  bombs  on  naval  ves- 
sels on  the  surface  of  the  water? 

Mr.  WALSH.  The  reasons  friven  were 
that  the  experiment  was  for  the  purpose 
of  testing  the  strength  and  the  character 
and  type  of  the  presently  built  naval 
vessels,  for  the  purpose  and  w.th  the  in- 
tention of  being  able  to  determine, 
through  scientific  evaluation,  what  im- 
provements should  be  made  and  what 
new  types  of  material  should  be  used  or 
what  designs  should  be  applied  in  the 
development  of  future  naval  vessels. 
Furthermore  it  would  help  to  determine 
the  kind  and  characteristics  of  navies  of 
the  future. 

Let  me  say.  now  while  I  have  the  floor, 
that  of  the  number  of  vessels  which  were 
to  be  used  in  the  te.st,  all  of  them  except 
nine  were  surplus  or  obsolete  vessels.  Of 
course,  a  surplus  vessel  is  one  which  can 
be  u-^ed;  but  under  the  prese;it  plan  of 
the  Navy  to  reduce  the  number  of  naval 
vessels,  there  would  be  some  sui-plus  ships 
w  hich  would  have  to  be  anchor^ed  in  some 
port  or  harbor  where  they  would  be 
maintained  in  the  so-called  caretaker 
status.  The  purpose  of  using  s  x  modern 
submarines  in  the  test  was  to  obtain  in- 
formation as  to  what  should  be  the  na- 
ture of  the  future  materials  and  design 
In  the  building  of  submarines.  That  was 
the  reason  for  the  plan  to  use  in  these 
tests  submarines  very  recently  built.  All 
the  other  vessels  were,  as  I  hav<!  said  be- 
fore, surplus  or  obsolete  vessels. 

Mr.  HUFFMAN.  Mr.  President.  Is  it 
not  true  that  all  the  vessels  which  were 


to  have  been  used  in  the  experiment  saw 
active  service  in  the  recent  war? 

Mr.  WALSH.  Yes — and  excellent  serv- 
ice, too;  and  many  of  them  are  capable 
of  future  senice.  The  only  reason  for 
regarding  them  as  obsolete  or  surphis  is 
that  we  have  such  a  large  number  of 
ships  in  the  Na\T  that.  ma<;much  as  the 
Navy  is  to  be  reduced  to  one-third  of  its 
wartime  size,  the  one-third  to  be  re- 
tained will  comprise  only  the  very  latest 
and  very  best  ships.  However,  that  does 
not  mean  that  a  considerable  number  of 
the  surplus  ships  are  not  serviceable  and 
valuable  or  could  not  be  VLsed  in  the  event 
of  war.  or  would  not  be  able  to  be  a  part 
of  an  efficient  naval  flert. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WALSH.  I  am  pleased  to  yield  to 
the  Senator  from  Illinois. 

Mr.  LUCAS.  Let  me  ask  the  able 
chairman  of  the  Nax-al  Affairs  Commit- 
tee a  que.stion.  Assuming  that  we  were 
to  have  an  atomic  war  in  the  next  5.  10. 
15.  or  20  years,  does  the  able  Senator 
belie%e  we  would  ever  have  a  sufficient 
numl>er  of  ships  under  such  circum- 
stances? 

Mr.  WALSH.  I  think  the  Navy  feels 
that  this  experiment  would  give  it  an 
opportunity  to  learn  tO  what  extent  the 
fleet  should  be  scattered  and  spread  out. 
and  aL<50  an  opportunity  to  learn  that  it 
would  be  ma«;t  destructive  and  ruinous 
to  have  the  fleet  e\'er  again  in  a  com- 
pact unit. 

Mr.  LUCAS.  The  Senator  well  knows, 
does  he  not.  that  If  one  bomb  of  the  type 
dropped  on  Hiroshima  had  been  dropped 
at  Pearl  Harbor,  it  would  have  completely 
destroyed  the  fleet  at  Pearl  Harborf 

Mr.  WALSH.  That  is  probably  cor- 
rect. 

Mr.  LUCAS.  In  other,  words,  two 
atomic  bombs  of  the  type  dropped  on 
Hiroshima  and  Naga<;aki  w%ulrt  have  de- 
stroyed both  the  Pacific  Fleet  ahd  the 
Atlantic  Fleet,  had  they  been  bottled  up 
as  the  fleet  was  at  Pearl  Harbor. 

Mr.  WALSH.    That  is  probably  cor- 

Mr.  LUCAS.  Mr.  President,  the  only 
question  I  raise  is  whethef  in  the  event 
of  an  atomic  war  we  would  have  a  suf- 
ficient number  of  ships  in  t  he  Navy.  The 
Senator  s  statement  is  exactly  correct — 
namely,  that  many  of  the  ships  are  now 
available  for  action.  As  a  matter  of  fact. 
Admiral  K-mmel's  flagship  at  Pearl  Har- 
bor was  the  battleship  Pennsyh'anta.  I 
understand;  and.  of  course,  it  is  still 
ready  for  use. 

Let  me  ask  whether  there  was  any 
e%idence  off  the  record,  before  the  Com- 
mittee on  Naval  Affairs  as  to  why  the 
experiment  should  be  made? 

Mr.  WALSH.    Not  at  all. 

Mr.  LUCAS.  It  is, all  on  the  record 
at  the  present  time,  Is  it? 

Mr.  WALSH     Yes. 

Mr.  President.  I  was  interested  in  what 
the  Senator  from  Illinois  said  about 
having  the  surplus  sh'ps  reconditioned 
for  housing  purposes.  I  t)clieve  he  made 
some  observations  on  that  point. 

Mr.  LUCAS.     I  did. 

Mr.  WALSH.  I  have  felt  the  same 
way  about  the  matter.  I  was  interested 
in  "having  the  Senator  state  it  publicly. 


Jr^ 


2794 


CONGRESSIONA 


and  I  have  taken  up  and  discussed  with 
the  Navy  Department  the  question  of 
such  use  of  some  of  the  ships. 

Mr.  LUCAS.    I  am  glad  to  hear  that. 

Mr.  WALSH.  I  can  see  very  many 
reasons  why  perhaps  it  may  not  be  prac- 
tical; but  at  any  rate  the  question  should 
be  studied  and  thought  about,  and  I  wish 
to  commend  the  Senator  for  his  sugges- 
tion. 

Mr.  President,  one  thing  is  certain, 
namely,  that  the  atomic  bomb  indicates, 
because  of  its  force  and  power  and 
strength,  that  the  fleet  of  the  Navy  can 
never  again  operate  exactly  as  it  has  in 
the  past.  It  will  have  to  be  spread  out 
over  a  much  wider  area  and  occupy  much 
more  space  on  the  surface  of  the  sea 
than  it  ever  has  in  the  past. 

Mr.  LUCAS.  It  is  not  necessary  to 
make  a  test  in  order  to  demonstrate  that. 

Mr.  WALSH.    That  is  true. 

Mr.  LUCAS.  Mr.  President.  I  wish  to 
make  one  other  obseryation  before  I  con- 
clude. I  should  like  to  say  to  the  able 
Senator  from  Massachusetts  that  I  hope 
he  did  not  gain  from  anything  I  said  the 
imprc.';sion  that  I  thought  the  President 
cf  the  United  States  was  backtracking 
on  anything  he  has  .said  or  had  suggested 
to  the  Navy.  My  sole  thought  in  associ- 
ating myself  with  the  distinguished  Sen- 
ator from  Ohio  in  the  submission  of  the 
resolution  is  that  the  Senate  and  the 
country  and  the  President,  as  well  as  the 
Na\T.  shou'd  at  Ira.'it  give  this  ma'ter 
further  serious  consideration. 

Mr.  WALSH.  And  I  approve  of  it.  too. 
The  proposal  to  make  these  tests  has  been 
under  Si udy  by  the  joint  Chiefs  of  Staff 
for  at  least  6  months,  and  exhaustive 
plans  have  been  worked  out  by  th^m.  I 
agree  that  full  and  complete  considera- 
tion should  be  given  the  v.'Lsdom  of  mak- 
ing this  experiment.  They  claim  this 
has  been  done,  but  future  reflections  in 
view  of  any  possible  international  devel- 
opments and  also  the  importance  and 
value  to  our  armed  forces  and  the  world 
at  large,  should  lead  to  consideration  of 
every  factor  involved,  including  the  loss  • 
of  these  vessels.  Certainly  these  ships, 
which  have  cost  the  Government  sO 
much — originally  about  $425.0C0.000 — 
should  not  be  destroyed  unless  the  Pres- 
ident of  the  United  States  as  Commander 
in  Chief,  and  the  Army  and  the  Navy 
have  overwhelming  reasons  for  permit- 
ting it  to  be  done  in  the  interest  of  the 
national  defense.  I  believe  thAt  the  Sen- 
ator will  agree  with  me. 

Mr.  HUFFMAN.  The  ships  originally 
cost,  I  believe,  about  $450.COO.OOO. 

Mr.  LUCAS.  A  great  many  Liberty 
bonds  went  into  the  ships. 

Mr.  HUFFMAN.  The  Senator  from 
Massachusetts  will  understand  that  this 
resolution  was  not  meant  to  reach  the 
undersea  test  which  may  take  place  under 
wati-r  at  some  time  in  the  future. 

Mr.  WALSH.  I  have  observed  that. 
The  Senator  applies  his  resolution  only 
to  the  surface  tests.  One  test  is  to  be 
made  at  a  distance  of  many  feet  above 
the  surface,  while  another  test  is  to  be 
made  close  to  the  surface,  or  just  under 
the  surface.  The  third  test  is  to  be  made 
completely  under  the  sea. 

Mr.  HUFFMAN.  The  third  test  would 
be  made  to  determine  the  force  of  the 
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Mr.  JOHNSON  of  Colorado.  And  we 
are  still  making  appropriations  and  add- 
ing to  the  capital  investment  which  we 
have  already  made  in  the  Navy.  It  would 
seem  to  me  that  it  would  be  only  prudent 
for  this  Nation  to  discover  to  what  ex- 
tent the  atomic  bomb  has  made  the  Navy 
obsolete,  or  to  what  extent  the  atomic 
bomb,  or  any  weapon  similar  to  the  atom- 
ic bomb,  affects  our  investment  in  the 
Navy.  We  should  find  that  out  during 
peacetime,  and,  even  though  it  would 
cost  a  considerable  amount  of  money,  it 
seems  to  me  that  it  would  be  a  prudent 
expenditure. 

Mr.  WALSH.  I  believe  that  that  is 
one  of  the  factors  which  the  Chiefs  of 
Staff  had  in  mind  in  proposing  these 
tests.  We  want  to  know  what  effect  the 
atomic  bomb  will  have  when  exploded  in 
the  vicinity  of  naval  vessels,  and  to  what 
extent  the  Navy's  plans,  methods,  and 
system  can  be  substantially  changed  in 
the  future. 

Mr.  JOHNSON  of  Colorado.  It  has 
been  contended  that  surface  ships  are 
now  obsolete,  and  that  all  naval  vessels 
of  the  future  will  have  to  be  submarine 
in  character  in  the  event  there  should  be 
an  atomic  war.  If  that  be  the  case,  we 
should  discover  the  fact,  and  discover  it 
just  as  quickly  as  we  can.  We  should 
make  that  discovery  if  we  expect  to  have 
a  Navy  which  will  be  in  position  to  with- 
stand any  force  that  is  likely  to  be 
brought  against  it. 

Mr.  V/ALSH.  It  is  anticipated  that 
the  use  of  atomic  bombs  will  have  a  very 
serious  effect  upon  vessels  having  a  large 
surface  above  the  water.  As  the  Senator 
suggests,  it  is  possible  we  may  have  to 
come  to  the  building  of  vessels  for  under- 
water use,  or  for  use  only  slightly  above 
the  water. 

Mr.  LUCAS.  Mr.  President,  does  the 
evidence  disclose  as  to  why  it  will  be 
necessary  to  use  96  vessels  in  conducting 
the  proposed  tests? 

Mr.  WALSH.  Yes:  there  are  various 
types  of  vessels.  There  are  small  vessels, 
large  vessels,  cruisers,  destroyers,  and 
vessels  of  every  type  which  were  con- 
structed at  various  times  in  the  past, 
some  of  which  are  not  what  may  be  called 
modern.  The  type  of  vessels  to  be  used 
includes,  in  addition,  transports  and 
landing  ships  of  various  types. 

Mr.  HUFFMAN.  I  ask  the  Senator  If 
it  is  not  well  known  what  the  effect  is 
within  a  certain  proximity  of  the  explo- 
sion of  the  bomb.  Has  not  such  knowl- 
edge been  thoroughly  demonstrated  in 
New  Mexico,  in  Hiroshima,  and  in  Naga- 
saki? 
'Mr.  WALSH.  I  beheve  that  no  tests 
have  been  made  over  and  above  water, 
and  with  respect  to  ships. 

Mr.  HXJFFMAN.  But  within  a  certain 
distance  it  is  certain  that  vessels  can  be 
destroyed.  It  is  only  the  perimeter  of  the 
effect  of  the  explosion  that  we  are  inter- 
ested in,  is  it  not? 

Mr.  WALSH.  I  think  no  one  will  know 
exactly  what  effect  an  explosion  of  this 
nature  will  have  on  ships  until  tests  are 
made. 

Mr.  HUFFMAN.  Is  it  not  true  that  if 
there  should  be  an  atomic-bomb  war,  it 
would  not  make  much  difference  how 


much  of  the  vessel  were  below  and  how 
much  above  the  water? 

Mr.  WALSH.  There  will  always  have 
t&  be  some  kind  of  a  Na\-y,  whether  it  is 
below  the  surface  or  above  the  surface. 

Mr.  LUCAS.  Have  any  persons  volun- 
teered to  go  on  any  of  these  ships  in  order 
to  see  whether  or  not  the  atomic  bomb 
will  do  any  damage? 

Mr.  WALSH.  There  will  be  no  human 
beings  on  these  ships  when  the  tests  are 
made.  They  are  all  to  be  anchored  at 
definite  distances  apart. 

Mr.  LUCAS.  Is  it  not  planned  to  fill 
the  .ships  with  goats? 

Mr.  WALSH.  Some  animals  will  b?  on 
the  ships. 

Mr.  LUCAS.  The  United  States  may 
be  the  gcat  after  all. 

Mr.  WALSH.  One  of  the  reasons  for 
the  test,  of  course,  is  to  determine  the 
effect  of  the  heat,  the  gases,  and  the 
force  of  the  bomb  and  the  likely  effect  on 
living  beings. 

Mr  GERRY.  Mr.  President.  I  believe 
the  Senator  has  a  photograph  from 
Nagasaki  which  shows  that  some  of  the 
houses  withstood  the  explosion  of  the 
atomic  bomb.  It  is  somewhat  difiBcult  to 
tell  exactly  just  what  the  bomb  will  do 
and  how  it  will  act.  As  I  understand  the 
situation,  to  supplement,  if  I  may.  what 
the  Senator  from  Massachusetts  has 
said,  the  various  vessels  will  be  used 
merely  for  the  purpose  of  enabling  the 
men  conducting  the  experiment  to  learn 
the  type  of  vessels  which  are  most  af- 
fected by  the  bomb,  and  also  to  deter- 
mine the  heat  which  may  be  generated. 

Mr.  WALSH.  I  repeat,  Mr.  President, 
the  test  should  not  be  undertaken  un- 
less it  has  the  support  of  the  Commander 
in  Chief  and  the  Army  and  Navy,  and  un- 
less they  are  convinced  it  is  essential  for 
our  future  protection  and  security. 

AMENDMENT  OF  FAIR  LABOR  STANDARDS 
ACT 

The  Senate  resumed  consideration  of 
the  bill  (S.  1349)  to  provide  for  the 
amendment  of  the  Fair  Labor  Standards 
Act  of  1938.  and  for  other  purposes. 

Mr.  LANGER.  Mr.  President,  speak- 
ing in  behalf  of  the  Russell  amendment, 
I  ask  unanimous  consent  to  have  the 
amendment  printed  in  full  at  this  point 
in  my  remarks.  

The  PRESIDING  OFFICER.  Is  there 
objection?  The  Chair  hears  none,  and 
it  is  so  ordered. 

The  amendment  offered  by  Mr.  Rus- 
sell for  himself  and  other  Senators  to 
the  amendment  of  Mr.  Pepper  is  as  fol- 
lows : 

Sec.  201.  Section  301  (a)  (1)  of  the  Agri- 
cultural Adjustment  Act  of  1938.  as  amended, 
be,  and  the  same  is  hereby,  amended  by 
striking  out  the  following  in  the  first  sen- 
tence of  said  section  and  paragraph,  to  wit: 
"and  in  the  case  of  all  commodities  for  which 
the  base  period  Is  the  period  August  1909  to 
July  1914,  which  will  also  reflect  current 
interest  payments  per  acre  on  farm  Indebted- 
ness secured  by  real  estate,  tax  payments  per 
acre  on  farm  real  estate,  and  freight  rates, 
as  contrasted  with  such  Interest  payments, 
tax  payments,  and  freight  rates  during  the 
base  period,"  and  inserting  the  following  in 
lieu  thereof:  "and.  In  the  case  of  all  com- 
modities, which  will  also  reflect  current 
Interest  payments  per  acre  on  farm  Indebted- 
ness secured  by  real  estate,  tax  pasrments  per 
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acre  on  farm  r»al  estate,  freight  rates,  and 
the  cost  of  all  farm  labor  (on  the  basis  of  the 
national  average  and  including  hired  work- 
ers, farm  c^erators.  and  members  of  the 
families  of  farm  operators  engaged  in  work 
on  the  farm,  computed  for  all  such  labor  on 
the  basis  of  wage  rates  for  hired  farm  labor), 
as  contrasted  with  such  Interest  payments, 
tax  payments,  freight  rates,  and  costs  of  all 
farm  labor  during  the  ba.se  period  " 

Sec.  202.  The  first  sentence  of  paragraph 
( 1 )  of  section  2  of  the  Agricultural  Adjust- 
ment Act  of  1933,  as  amended,  and  as  reen- 
acted  and  amended  by  the  Agricultural  Mar- 
keting Agreement  Act  of  1937.  approved  June 
3.  1937.  as  amended  (7  U.  S  C.  1P41  ed.. 
sec.  602  (in.  be.  and  the  same  is  hereby, 
amended  by  changing  the  period  at  the  end 
thereof  to  a  semicolon  and  by  adding  the 
following:  "and.  in  the  case  of  all  commodi- 
ties, which  will  also  reflect  the  cost  of  all 
farm  lator  (on  the  basis  of  the  national 
average  and  including  hired  workers,  farm 
operators,  and  members  of  the  families  of 
farm  operators  engaged  in  work  on  the 
farm,  computed  for  all  such  labor  on  the 
basis  of  wage  rates  for  hired  farm  laborf, 
as  contrasted  with  the  costs  of  all  farm  labor 
during  the  base  period." 

Mr.  LANGER.  Mr.  President,  as  I 
speak  here  today,  I  do  not  speak  in  be- 
half of  the  cotton  farmer.3  or  the  wheat 
farmers  alone,  but  I  speak  for  every 
farmer  in  the  United  States  of  /Cmerica, 
and  I  ask  at  this  time  that  the  agricul- 
tural planks  of  both  the  Democratic 
Party  and  the  Republican  Party  for  the 
years  1932.  1936.  1940.  and  1944.  be 
printed  at  this  point  in  my  remarks. 

The  PRESIDING  OFFICER.  Is  there 
obJ3Ction?  The  Chair  hears  none,  and 
it  is  so  ordered. 

The  matters  referred  to  are  as  follows: 
Democratic  Plattorm,  1932 

We  favor  the  restoration  of  agriculture, 
the  Nation's  basic  industry:  better  financing 
of  farm  mortgages  through  recognized  farm 
bank  agencies  at  low  rates  of  interest  on  an 
amortiz.ition  plan,  giving  preference  to  cred- 
its for  the  redemption  of  farms  and  homes 
sold  under  foreclosure; 

Er:ten^ion  and  development  of  farm  coop- 
er:itive  movement  and  effective  control  of 
crop  surpluses  so  that  our  farmers  may  have 
the  full  benefit  of  the  domestic  market. 

The  enactment  of  every  constitutional 
measure  that  will  aid  the  farmers  to  receive 
for  their  basic  farm  commodities  prices  in 
excess  of  cost. 


REPtJBLiCAN  Platform,  1932 

AGRICtTLTURE 

Farm  distress  In  America  has  its  root  In  the 
enormous  expansion  of  agricultural  produc- 
tion during  the  war,  the  deflation  of  1919. 
1920,  and  the  dislocation  of  market*  after 
the  war.  There  followed,  under  Republican 
administrations,  a  long  record  of  legislation 
in  aid  of  the  cooperative  organization  of 
farmers  and  In  providing  farm  credit.  The 
position  of  agriculture  was  gradually  im- 
proved. In  1928  the  Republican  Party 
pledged  further  measures  In  aid  of  agricul- 
ture, principally  tariff  protection  for  agri- 
cultural products  and  the  creation  of  a  Fed- 
eral Farm  Board  "clothed  with  the  necessary 
power  to  promote  the  establishment  of  a 
farm  marketing  system  of  farmer  owned  and 
controlled  stabilization  corporations." 

Almost  the  first  ofllcial  act  of  President 
Hoover  was  the  calling  of  a  special  session 
of  Congress  to  redeem  these  party  pledges. 
They  have  been   redeemed. 

The  1930  Tariff  Act  increased  the  rates  on 
agricultural  producU  by  30  percent,  upon 
Industrial  products  only  12  percent.     That 


act  cquaUwd.  so  far  as  leglsl!\tion  can  do  so, 
the  protaetton  afforded  the  farmer  with  the 
protection  afforded  Industry  and  prevented 
a  vast  flood  of  cheep  wool,  grain.  Mvestock. 
dairy  and  other  product*  from  entcctBf  tlM 
American  market 

By  the  Agricultural  Uarketlng  Act.  the 
Federal  Farm  Board  was  created  and  armed 
with  broad  p6«'ers  and  ample  funds.  The 
object  of  that  act.  as  stated  In  lt.«  preamble. 
was  "To  promote  the  effective  merchandisln«i 
cf  agr. cultural  commodities  in  interstate  and 
foreign  commerce  t-o  that  •  •  •  a^fri- 
culture  will  be  placed  on  the  basis  of  eco- 
nomic equality  with  other  Industries. 
•  •  •  By  encouraging  the  organisation 
of  producers  Into  effective  association  under 
their  own  control  •  •  •  and  by  promot- 
ing the  establishment  of  a  farm-marketing 
system  of  producer-owned  and  producer- 
controlled  cooperative  assix'latlons  " 

The  Federal  Farm  Board,  created  by  the 
Agricultural  Marketing  Act,  has  been  com- 
pelled to  conduct  Its  operations  during  a 
porlcd  in  which  all  commodity  prices.  Indu."*- 
trial  as  well  as  agricultural,  have  fallen  to 
dlrastrous  levels,  a  pc<od  of  decreasing  de- 
mand and  of  national  calamities  such  as 
drought  and  flood  has  intensified  th^  prob- 
lem of  agriculture  Nevertheless,  after  only 
a  little  more  than  2  years'  efforts,  the  Federal 
Farm  Board  has  many  achievements  of  merit 
to  its  credit.  It  has  increased  the  member- 
ship of  cooperative  farm-marketing  associa- 
tions to  coordinate  efforts  of  the  local  asso- 
ciations. By  coop)eration  with  other  Federal 
agencies.  It  has  made  available  to  farm-mar- 
keting associations  a  large  value  of  credit 
which  In  the  emergency  would  not  have 
otherwise  been  available.  Larger  quantities 
of  farm  products  have  been  handled  coop- 
eratively than  ever  before  in  the  history  of 
the  cooperative  movement.  Grain  crops 
have  been  sold  by  the  farmer  through  his 
association  directly  upon  the  world  market. 

Due  to  the  1930  Tariff  Act  and  the  Agri- 
cultural Marketing  Act.  It  can  truthfully  be 
stated  that  the  prices  received  by  the  Ameri- 
can farmer  for  his  wheat,  corn,  rye.  barley, 
oats,  flaxseed,  cattle,  butter,  and  many  other 
products,  cruelly  low  thoxjgh  they  are.  are 
higher  than  the  prices  received  by  the  farm- 
ers of  any  competing  nation  for  the  same 
products. 

The  Republican  Party  has  also  aided  the 
American  farmer  by  relief  of  the  sufferers  in 
the  drought-stricken  areas,  through  loans 
for  rehabilitation  and  through  road  build- 
ing to  provide  employment,  by  the  develop- 
ment of  the  Inland  waterway  system,  by  the 
Perishable  Product  Act,  fcy  the  strengthening 
of  the  extension  system,  and  by  the  appro- 
priation of  $125,000,000  to  recapUali2vit*»« 
Federal  land  banks  and  enable  them  to  ex- 
tend time  to  worthy  borrowers. 

The  Republican  Party  pledges  Itself  to  the 
principle  of  as.«i6tance  to  cooperative  mar- 
keting associations,  owned  and  controlled  by 
the  farmers  themselves,  through  the  provi- 
sions of  the  Agricultural  Marketing  Act. 
which  will  be  promptly  amended  or  modified 
as  expsrlence  shows  to  be  necessary  to  accom- 
plish the  objects  set  forth  In  the  preamble 
of  that  act. 

Tariff  and  the  Marketing  Act:  Tlie  party 
pledges  Itself  to  make  such  revision  of  tariff 
schedules  as  economic  changes  require  to 
maintain  the  parity  of  proU  ttlon  to  agricul- 
ture with  other  Industry. 

The  American  farmer  la  entitled  not  only 
to  tariff  schedules  on  his  products  but  to 
protection  from  substitutes  therefor. 

^'e  win  support  any  plan  which  will  help 
to  balance  production  against  demand,  and 
thereby  raise  agricultural  prices,  provided  It 
Is  economically  sound,  and  administratively 
workable  without  burdensome  bureaucracy. 

The  burden  of  taxation  borne  by  the 
owners  of  farm  land  constitutes  one  o;  the 
major    problems   of   agriculture.     President 
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Hoov*r  has  aptly  and  truly  said ;  "Taxw  upon 
real  property  are  easiest  to  enforce  and  are 
the  least  flexible  of  all  taxes.  The  tendency 
under  pressure  of  need  Is  to  continue  these 
taxes  unchanged  In  times  of  depression,  de- 
eplte  the  decrease  in  the  owner  s  Income.  De- 
creasing price  and  decreasing  Ir.come  results 
la  an  Increasing;  burden  upon  property 
owners  •  •  •  which  Is '  now  becoming 
almost  unbearable.  The  tax  burden  upon 
real  estate  Is  whollj  out  of  proportion  to 
that  upon  other  forms  of  property  and  In- 
come There  Is  no  farm  reliei  more  needed 
today  than  tax  relief  " 

The  time  has  come  tor  a  reconsideration  of 
our  tax  systems.  Federal.  State,  and  Iccal, 
with  a  view  to  developing  a  better  coordina- 
tion, reducing  duplication,  and  relieving  un- 
just burdens.  The  Republican  Party  pledges 
Itself  to  this  end. 

More  than  all  else,  we  point  to  the  fact 
that,  in  the  administration  of  executive  de- 
partments, and  In  every  plan  of  the  President 
ior  the  coordination  of  national  effort  and 
lor  strengthening  our  financial  sti-ucture.  for 
expanding  credit,  for  rebuilding  the  rural 
credit  system  and  laying  the  foundations  for 
better  prices,  the  President  has  insisted  upon 
the  interest  of  the  American  farmer. 

The  fundamental  problem  of  American 
agriculture  Is  the  control  of  production  to 
such  volume  as  will  balance  supply  with  de- 
mand. In  the  solution  ol  this  problem  the 
cooperative  organization  of  farmers  to  plan 
production,  and  the  tariff  to  hold  the  home 
market  for  American  farmers,  are  vital  ele- 
ments. A  third  element  equally  as  vital  is 
the  control  of  the  acreage  of  land  under  cul- 
tivation as  an  aid  to  the  efforts  of  the  farmer 
to   balance   production 

We  favor  a  national  policy  of  land  utiliza- 
tion which  looks  to  national  needs,  such  as 
the  administration  h<i3  already  begun  to 
formulate.  Such  a  policy  must  foster  reor- 
ganization of  taxing  un'ts  in  areas  beset  by 
tax  delinquency  and  divert  lands  that  are 
submarginal  for  crop  production  to  other 
uses.  The  national  welfare  plainly  can  be 
served  by  the  acquisition  of  submarginul 
lands  for  watershed  protection,  grazing, 
forestry,  public  parks,  and  game  reserves. 
We  favor  such  acqtilsltlous. 

Democx-itic  Platform,  1938 

AdUCXTLTUJlK 

We  have  taken  the  farmers  off  the  road  to 
ruin. 

We  have  kf-pt  our  pledge  to  agriculttire  to 
use  all  available  means  to  raise  farm  Income 
toward  Its  prewar  purchasing  power.  The 
farmer  Is  no  longer  suffering  from  15-cent 
corn.  3-cent  hogs.  2' j -cent  beef  at  the  farm, 
5-cent  wool.  30-ccnt  wheat,  5-ccat  cotton, 
and  3-cent  sugar. 

By  Federal  legislation  we  have  reduced  the 
farmers'  indebtedness  and  doubled  his  net 
Income.  In  cooperation  with  the  States  and 
throtigh  the  farmers'  own  committees,  we 
are  restoring  the  fertility  of  his  land  and 
checking  the  erosion  of  his  soil.  We  are 
bringing  electricity  and  good  roads  to  his 
home. 

We  will  continue  to  improve  the  soil- 
conservation  and  domestic-allotment  pro- 
gram with  payments  to  farmers. 

We  will  continue  a  fair-minded  adminis- 
tration of  agricultural  laws,  quick  to  recog- 
nize and  meet  new  problems  and  conditions. 
We  recognize  the  gravity  of  the  evils  of  farm 
tenancy,  and  we  pledge  th"  full  cooperation 
of  the  Government  In  the  refinancing  of 
farm  indebtedness  at  the  lowest  possible 
rates  of  Interest  and  over  a  long  term  of 
y^ars. 

We  favor  the  production  of  all  the  market 
wni  absorb,  both  at  home  and  abroad,  plus 
a  reserve  supply  sufflclwit  to  Insure  fair  prices 
to  consumers:  we  favor  Judicious  commodity 
loans  on  seasonal  sta-pluses.  and  we  favor 
assistance  within  Federal  authority  to  en- 
able farmers  to  adjust  and  balance  produc- 
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Platform,  1936 
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thereby     remove     these     Institutions    from 
politics. 

10.  To  provide  in  the  case  of  agricultural 
products  of  which  there  are  exportable  sur- 
pluses the  payment  of  reasonable  benefits 
upon  the  domestically  consumed  portion  of 
such  crops  in  order  to  make  the  tariff  ef- 
fective. These  payments  are  to  be  limited 
to  the  production  level  of  the  family-type 
farm. 

11.  To  encourage  and  further  develop  co- 
operative marketing. 

12.  To  furnish  Government  assistance  in 
disposing  of  surpluses  In  foreign  trade  by 
bargaining  for  foreign  markets  selectively  by 
countries  both  as  to  exports  and  imports. 
We  strenuously  oppose  so-called  reciprocal 
treaties  which  trade  off  the  American  farmer. 

13.  To  give  every  reasonable  assistance  to 
producers  In  areas  suffering  froi.i  tempo- 
rary disaster,  so  that  they  may  regain  and 
maintain   a   self-supporting   status. 

Democratic  Platform,  1940 
the  land  and  the  farmer 

The  well-being  of  the  land  and  those  who 
work  upon  it  is  basic  to  the  real  defense  and 
security  of  America 

The  Republican  Party  gives  its  promises 
to  the  farmer  and  its  allegiance  to  those  who 
exploit  him. 

Since  1932.  farm  Income  has  been  doubled; 
6,000.000  farmers,  representing  more  than 
80  percent  of  all  farm  families,  have  partici- 
pated In  an  effective  soil -conservation  pro- 
giarn:  the  farm  debt  and  the  Interest  rate 
on  farm  debt  have  been  reduced,  and  farm 
foreclosures  have  been  drastically  curtailed, 
rural  highways  and  farm-to-market  roads 
have  been  vastly  Improved  and  extended:  the 
surpluses  on  the  farms  have  been  used  to 
fed  the  needy:  low-cost  electricity  has  been 
brought  to  5  000  000  farm  people  as  a  result 
of  the  rural  electrification  program:  thou- 
sands of  impoverished  farm  families  have 
been  rehabilitated;  and  steps  have  been 
taken  to  step  the  alarming  growth  of  farm 
tenancy,  to  increase  land  ownership,  and  to 
mitigate  the  hardships  of  migratory  farm 
labor. 

We  pledge  ourselves: 

To' make  parity  as  well  as  soil-conservation 
gayments  until  such  time  as  the  goal  of 
parity  Income  for  agriculture  Is  realized. 

To  extend  and  enlarge  the  tenant-pur- 
cha.5e  program  until  every  deserving  tenant 
farmer  has  a  real  opportunity  to  have  a 
farm  of  his  own. 

To  refinance  existing  farm  debts  at  lower 
interest  rates  and  on  longer  and  more  flexible 
terms. 

To  continue  to  provide  for  adjustment  of 
production  through  democratic  processes  to 
the  extent  that  excess  surpluses  are  capable 
of  control. 

To  continue  the  program  of  rehabilitation 
of  farmers  who  need  and  merit  aid. 

To  preserve  and  strengthen  the  ever- 
normal  granary  on  behalf  ©f  the  national 
defense,  the  consumer  at  home  and  abroad, 
and  the  American  farmer. 

To  continue  to  make  commodity  loans  to 
maintain  the  ever-normal  granary  and  to 
prevent  destructively  low  prices. 

To  expand  the  domestic  consumption  of 
our  surpluses  by  the  tood  and  cotton  stamp 
plan,  the  free  school  lunch,  low-cost  milk, 
and  other  plans  for  bringing  surplus  farm 
commodities  to  needy  consumers. 

To  continue  our  substantially  Increased 
appropriations  for  research  and  extension 
work  through  the  land -grant  colleges,  and 
for  research  laboratories  established  to  de- 
velop new  outlets  for  farm  products. 

To  conserve  the  soil  and  water  resources 
for  the  benefit  of  farmers  and  the  Nation. 
In  such  conservatirn  programs  we  shall,  so 
far  as  practicaole.  hrtng  about  that  develop- 
ment in  forests  and  other  permanent  crops 
as  will  not  unduly  expand  livestock  and  dairy 
production. 
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To  safeguard  the  farmer's  foreign  markets 
and  expand  his  domestic  market  for  all  do- 
mestic crops. 

To  enlarge  the  rural  electrification  program. 

To  encourage  farmer  owned  and  con- 
trolled cooperatives. 

To  continue  the  broad  program  launched 
by  this  administration  for  the  coordinated 
development  of  our  river  basins  through 
reclamation  and  Irrigation,  flood  control,  re- 
forestation and  soil  ccnservatlon,  stream 
purification,  recreation,  fish  and  game  pro- 
tection, low -cost  power,  and  rural  industry., 

To  encourage  marketing  agreements  in  aid 
of  producers  of  dairy  products,  vegetables, 
fruits,  and  specialty  crops  for  the  purpose  of 
orderly  marketing  and  the  avoidance  of 
unfair  and  wasteful  practices. 

To  extend  rrop  insurance  from  wheat  to 
other  crops  as  rapidly  as  experience  Justifies 
such  extension 

To  safeguard  the  family-sized  farm  In  all 
our  programs. 

To  finance  these  programs  adequately  in 
order  that  they  may  be  effective. 

In  settling  new  lands  reclaimed  from  desert 
by  projects  like  Grand  Coulee,  we  shall  give 
priority  to  homeless  families  who  have  lost 
their  farms.  As  these  new  lands  are  brought 
into  use,  we  shall  continue  by  Federal  pur- 
chase to  retire  from  the  plow  submarginal 
lands  so  that  an  increased  percentage  of  our 
farmers  may  be  able  to  live  and  work  on 
good  land 

These  programs  will  continue  to  be  in  the 
hands  of  locally  elected  farmer  committees 
to  the  largest  extent  possible.  In  this  truly 
democratic  way.  we  will  continue  to  bring 
economic  security  to  the  farmer  and  his 
family,  while  recognizing  the  dignity  and 
freedom  of  American  farm  life. 


Republican  Platform.  1940 
agriculture 

A  prosperous  and  stable  agriculture  Is  the 
foundation  of  our  economic  structure.  Its 
preservation  is  a  national  and  nonpolitical 
social  problem  not  yet  solved,  despite  many 
attempts.  The  farmer  is  entitled  to  a  profit 
price  for  his  products.  The  Republican  Party 
will  put  into  effect  such  "governmental  poli- 
cies, temporary  and  permanent,  as  will  estab- 
lish and  mnintain  an  equitable  balance  b3- 
tween  labor,  industry,  and  aqriculture  by  ex- 
panding industrial  and  tu'iness  activity, 
eliminating  unemployment,  lowering  produc- 
tion costs,  thereby  creating  increased  con- 
sumer buying  power  for  agricultural  products. 

Until  this  balance  has  been  attained,  we 
propose  to  provide  benefit  payments,  brsed 
upon  a  widely  applied,  constructive  soil-con- 
servation program  free  from  Government- 
dominated  production  control,  but  adminis- 
tered, as  far  as  practicable,  by  farmers  them- 
selves: to  restrict  the  major  benefits  of  these 
payments  to  operators  of  family -type  farms; 
to  continue  all  present  benefit  payments  un- 
til our  program  becomes  operative;  and  to 
eliminate  the  present  extensive  and  costly 
bureaucratic  interference. 

We  shall  provide  incentive  payments,  when 
necessary,  to  encourage  increased  production 
of  agricultural  commodities,  adaptable  to  our 
soil  and  climate,  not  now  produced  in  suffi- 
cient quantities  for  our  home  markets,  and 
will  stimulate  the  use  and  processing  of  all 
farm  products  in  industry  as  raw  materials. 

We  shall  promote  a  cooperative  system  of 
adequate  farm  credit,  at  lowest  Interest  rates 
commensurate  with  the  cost  of  money,  super- 
vised by  an  Independent  governmental 
agency,  with  ultimate  farmer  ownership  and 
control:  farm-commodity  loans  to  facilitate 
orderly  marketing  and  stabilize  farm  income; 
the  expansion  of  sound,  farmer-owned  and 
farmer-controlled  cooperative  associations; 
and  the  support  of  educational  and  extension 
programs  to  achieve  more  efficient  production 
and  mrrketlng. 

V/e  shall  foster  Government  refinancing, 
where  necessary,  of. the  heavy  Federal  farm 


debt  load  through  an  agency  segregated  from 
cooperative  credit. 

We  shall  promote  a  national  land-use  pro- 
gram for  Federal  acquisition,  without  dislo- 
cation of  local  tax  returns,  of  nonproductive 
farm  lands  by  voluntary  sale  or  lease,  subject 
to  approval  of  the  States  concerned:  and  the 
disposition  of  such  lands  to  appropriate  pub- 
lic uses,  including  watershed  protection  and 
flood  prevention,  reforestation,  recreation, 
erosion  control,  and  the  conservation  of  wild- 
life. 

We  advocate  a  foreign  trade  policy  which 
will  end  one-man  tariff  making,  afford  effec- 
tive protection  to  farm  products,  regain  our 
export  markets,  and  assure  an  American 
price  level  for  the  domestically  consumed 
portion  of  cur  export  crops. 

We  favor  effective  quarantine  against  im- 
ported livestock,  dairy,  and  other  farm  prod- 
ucts from  countries  which  do  not  impose 
health  and  sanitary  standards  equal  to  cur 
own  dorflestic  standards. 

We  approve  the  orderly  development  of 
reclamation  and  irrigation,  project  by  proj- 
ect and  as  conditions  justify 

We  promise  adequate  assistance  to  rural 
communities  suffering  disasters  from  flood, 
drought,  and  other  natural  causes. 

We  shall  promote  stabilization  of  agricul- 
tural Income  through  intelligent  manage- 
ment of  accumulated  surpluses,  and  through 
the  development  of  outlets  by  supplying 
those  in  need  at  home  and  abroad. 

Democratic  Platform,  1944 

We  offer  these  postwar  programs: 

Price  guaranties  and  crop  Insurance  to 
farmers,  with  all  practical  steps: 

To  keep  agriculture  on  a  parity  with  In- 
dustry and  labor. 

To  foster  the  success  of  the  small  Inde- 
pendent farmer. 

To  aid  the  home  ownership  of  famlly- 
slz:d  farms. 

To  extend  rural  electrification  and  develop 
broader  domestic  and  foreign  markets  for 
agricultural  products. 

Adequate  compensation  for  workers  dur- 
ing demobilization. 

The  enactment  of  such  additional  hu- 
manitarian, labor,  social,  and  farm  legisla- 
tion as  time  and  experience  may  require. 
Including  the  amendment  cr  repeal  of  any 
law  enacted  In  recent  years  which  has  failed 
to  accomplish  its  purpose. 

Republican  Platform,  1944 
agriculture 

V<re  commend  the  American  farmers,  their 
wives  and  families  for  their  magnificent  job 
of  wartime  production  and  their  contribu- 
tion to  the  war  effort,  without  which  victory 
could  not  be  a.ssured.  They  have  accom- 
plished this  In  spite  of  labor  shortages,  a 
bungled  and  inexcusable  machinery  progiam 
and  confused,  unreliable,  impractical  price 
and  production  administration. 

Abundant  production  Is  the  best  security 
against  inflation.  Governmental  policies  in 
war  and  in  peace  must  be  practical  and  ef- 
ficient with  freedom  from  regimentation  by 
an  Impractical  Washington  bureaucracy  in 
order  to  assure  Independence  of  operation  and 
bountiful  production,  fair  and  equitable 
market  prices  for  farm  products,  and  a  sound 
program  for  conservation  and  use  of  our  soil 
and  natural  resources.  Educational  progress 
and  the  social  and  economic  stability  and 
well-being  of  the  farm  family  must  be  a 
prime  national  purpose. 

For  the  esublishment  of  such  a  prcgram 
we  propose  the  following: 

1.  A  Department  of  Agriculture  under  prac- 
tical and  experienced  adminlstraticm  free 
from  regimentation  and  confusing  Govern- 
ment manipulation  and  control  of  farm  pro- 
grams. 

2.  An  American  market  price  to  the  Amer- 
ican farmer  and  the  protection  of  such  price 


by  means  of  support  prices,  commodity  loan*, 
or  a  combination  thereof,  together  with  such 
other  economic  means  as  will  Assure  an  In- 
come to  agriculture  that  is  fair  and  equitable 
In  comparison  with  labor,  business,  and  in- 
dustrv'.  We  oppose  subsidies  as  a  substitute 
for  fair  markets. 

3.  Disposition  of  surplus  war  commodities 
in  an  orderly  manner  without  destroying 
markets  or  continued  production  and  with- 
out benefit  to  speculative  profiteers. 

4.  The  control  and  disposition  of  future 
surpluses  by  means  of  (a)  new  uses  developed 
through  constant  research,  (b)  vigorous  de- 
velopment of  foreign  markets,  (c)  efficient 
domestic  distribution  to  meet  all  domestic 
requirements,  and  (di  arrangements  which 
will  enable  farmers  to  make  necessary  ad- 
justments In  production  of  any  given  basic 
crop  only  if  domestic  surpluses  should  be- 
come abnormal  and  exceed  manageable  pro- 
portions. 

5.  Intensified  research  to  discover  new 
crops,  and  new  and  profitable  uses  for  ex- 
isting crops. 

6.  Support  of  the  principle  of  bona  fide 
farmer-owned  and  farmer-operated  coopera- 
tives. 

7.  Consolidation  of  all  Government  farm 
credit  under  a  nonpartisan  board. 

8.  To  make  life  more  attractive  on  the 
family-type  farm  through  development  of 
rural  roads,  sound  extension  of  rural  elec- 
trification service  to  the  farm  and  elimina- 
tion of  basic  evils  of  tenancy  whenever  they 
exist. 

9.  Serious  study  of  and  search  for  a  sound 
prcgram  of  crop  insurance  with  emphasis 
upon  establishing  a  self-supporting  program. 

10.  A  comprehensive  program  of  soil  ..forest, 
water,  and  wildlife  conservation  ar/d  develop- 
ment, and  sound  irrigation  projects,  admin- 
istered as  far  as  possible  at  State  and  regional 
levels. 

Mr.  LANGER.  Mr.  President,  refer- 
ring particularly  to  the  year  1S44,  I  call 
the  attention  of  the  Senate  to  the  agri- 
cultural plank  in  the  Democratic  plat- 
form of  that  year.  When  they  were 
looking  for  the  farmers'  votes.  Mr.  Pre.si- 
dent.  the  Democrats  said: 

We  Oi»er  as  a  part  of  the  postwar  program 
to  keep  agriculture  on  a  parity  with  Indus- 
try and  labor. 

The  Republican  Party,  v/hen  they  were 
looking  for  the  farmers"  votes  in  lf44. 
sa'd  this: 

An  American  market  price  to  the  Ameri- 
can farmer  and  the  protection  of  such  price 
by  means  of  support  prices,  commodity 
loans,  or  a  combination  thereof,  together 
with  such  other  economic  means  as  will  In- 
sure an  inccme  to  agriculture  that  is  fair 
and  equitable  in  comparison  with  labor. 
tu:iness.  and  Industry.  We  oppose  subsidies 
as  a  substitute  for  fair  markets. 

In  other  words,  Mr.  President,  both 
parties  declared  for  parity — as  was 
stated  by  the  Democratic  platform  spe- 
cifically, "to  keep  agriculture  on  a  parity 
with  industry  and  labor." 

Within  only  the„last  few  weeks,  we 
have  seen  labor  getting  a  needed  and 
earned  increase  in  the  amount  of  wages 
they  take  home  each  week.  Every  Sen- 
ator on  this  flx>r  knows  that  industry 
has  made  more  money  during  the  last 
4  years  than  ever  before  in  our  history. 
But  what  is  the  plight  of  the  farmer?  In 
the  Northwest,  if  it  had  not  been  for  the 
fact  that  we  had  a  superabundance  of 
rain,  thousands  upon  thousands  of  farm- 
ers would  be  in  virtual  bankruptcy. 

Compare  the  prices  the  farmer  re- 
ceived during  World  War  n  with  those 


2798 


CONGRESSIONAL 


he  got  during  the  last  war.  I  well  re- 
member the  distinguished  senior  Sena- 
tor from  Minnesota  I  Mr.  Shipstkad]  ris- 
ing on  this  floor  one  day  and  comparing 
the  prices.  During  the  last  war  North 
Dakota  farmers  were  getting  $2.26  a 
bushel  for  their  wheat.  The  price  of 
everything  the  farmer  has  to  buy.  espe- 
cially farm  machinery,  has  gone  higher 
and  higher  and  higher  since  World  War 
I.  From  the  day  World  War  I  closed 
farm  machinery  has  never  gone  down 
in  its  index  one  single  percent.  It  has 
continuously  gone  up  and  up  and  up  and 
up.  and  today  if  a  farmer  in  Minnesota 
or  Montana  or  North  or  South  Dakota — 
of  those  States  I  speak  of  my  own  knowl- 
edge, and  I  presume  the  statement  is 
true  as  to  every  other  State — wants  to 
buy  a  second-hand  drill  he  pays  more  for 
it  than  he  paid  for  a  new  drill  before 
World  War  n  started.  I  believe  that  is 
true  as  to  every  piece  of  machinery  used 
rs^on  a  farm. 

'^  Wages  have  risen.  A  farmer  cannot 
pet  rubber  for  his  machinery,  because, 
due  to  the  incompetency  and  stupidity 
of  those  to  whom  we  trusted  the  agri- 
cultural pxjlicies  of  America,  the  avail- 
able rubber  has  been  shipped  all  over  the 
world.  Although  we  knew  back  in  1938. 
according  to  the  report  of  Henry  Wal- 
lace. Secretary  of  Agriculture,  that  every 
country  under  the  sun  except  the  United 
States  had  synthetic  rubber,  yet  nothing 
was  done  to  get  it  for  the  people  of  the 
United  States  of  America. 

Mr.  SHIPSTEAD.  Mr.  President,  will 
the  Senator  from  North  Dakota  yield? 

Mr.   LANGER      I  yield. 

Mr.  SHIPSTEAD.  I  wish  the  Senator 
would  explain  that  the  reason  why  Wal- 
lace would  not  let  the  American  business- 
man or  manufacturer  make  rubber  was 
that,  according  to  him,  we  had  to  buy  it 
from  the  monopoly  controlled  by  the 
British  and  Dutch  in  the  East  Indies. 
We  had  to  protect  their  markets  and 
their  monopoly,  and  buy  their  rubber, 
instead  of  preparing  it  ourselves  for  our 
own  people.     That  was  the  reason. 

Mr.  LANGER.  That  is  what  he  said 
at  that  time  and  that  is  what  he  said, 
roughly,  about  a  year  and  a  half  ago. 
As  I  understand,  that  is  still  his  position 
today,  as  Secretary  of  Commerce. 

Mr.  SHIPSTEAD.  Will  the  Senator 
srleld  further?* 

Mr.   LANGER.     I  yield. 

Mr.  SHIPSTEAD.  Of  course,  the  rub- 
ber from  the  East  Indies  is  produced  by 
natives  who  live  in  economic  slavery. 
who  work  for  from  40  cents  to  $1  20  a 
week  on  the  rubber  plantations  of  the 
monopolistic  Dutch  and  British  owners. 
In  the  United  States,  with  free  labor  and 
high  wage  rates,  we  could  make  artifi- 
cial rubber  in  competition  with  that 
slave-made  rubber,  and  save  money  to 
the  American  people;  and  we  could  also 
get  production. 

Mr.  LANGER.     Further  than  that,  we 
could  use  our  farm  siirplus.  if  we  had 
any,  in  the  manufacture  of  the  alcohol 
•  which  would  be  used  in  the  manufacture 
of  rubber.    Although  Mr.  Wallace  was 
,       Secretary  of  Agriculture,  he  never  lifted 
even  his  little  finger  to  help  the  farmers 
'^     of  the  United  States  realize  that  ambi- 
tion. 


The  farmers  of  the 


coop;  they  cannot 
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What   about  luiiber.  Mr.   President? 


United  States  cannot 


get  sufficient  lumbsr  to  build  a  chicken 


get  sufficient  lumber 


Mexico,  and  other 
indeed,  shipped  aL 


the  farmers.  The 
Senator  from  New 
on  the  Senate  floor 
said  he  was  for  t 
ness.  how  he  loved 


to  repair  their  grinaries;  they  cannot 
get  shingles  to  put  on  the  roofs  of  some 
of  thel-  badly  lea  :ing  bams.  But.  Mr. 
President,  within  tpe  last  few  months,  a 
billion  feet  of  lufiber  was  shipped  to 
oreign  countries,  and, 
over  the  world. 
We  have  here  ah  amendment  which, 
if  adopted,  will  ra  se  the  price  of  wheat 
to  only  $2  10  a  biishel,  whereas  in  the 
last  war,  as  I  stated  before,  the  farmers 
a  bushel  in  Minne- 
apolis. Yet  we  fiiid  Senators  rising  on 
this  floor  and  sayipg  they  are  friends  of 
distinguished  junior 
York  [Mr.  MiadI  rose 
an  hour  or  so  ago  and 
le  farmer — my  good- 
lim! — but  he  said  this 
amendment  shoul  1  be  referred  to  the 
Committee  on  Agipculture  and  Forestry 
As  the  distinguished 
Senator  from  Georgia  said,  twice  the 
Committee  on  Agriculture  and  Forestry 
has  considered  tlii.s  identical  proposal, 
and  twice  only  t  vo  members  of  that 
committee  voted  {gainst  it.  Yet  today, 
instead  of  our  doiig  something  to  help 
the  farmers  of  t  lis  country,  we  flnd 
Senators  saying  they  want  to  refer  the 
Russell  amendme  it  back  to  the  Com- 
mittee on  Agriculture  and  Forestry  for 
further  study. 

Mr.  RUSSELL.  I  Mr.  President,  will 
the  Senator  from  'Jorth  Dakota  yield? 
Mr.  LANGER.  :  yield. 
Mr.  RUSSELL  The  Senator  has 
spoken  of  the  rise  in  cost  to  the  farmer 
of  the  commoditi  ?s  he  uses.  I  merely 
wish  to  read  a  bri  'f  statement  from  the 
report  of  the  Hous  ?  committee  which  re- 
ported the  Pace  b  11 : 

The  Farm  Labor  Report  of  the  Department 
of  Atrriculture  of  October  12,  1945.  states: 
"Wage  rates  were  3 15  percent  of  the  1909-14 
Farm  wage  rates  this 
were  about  10  percent 
above  those  of  a  yeai-  earUer." 

And  not  ^ne  penn  i  of  this  increase  is  now 
n  figuring  parity  prices. 
This  bill  would  reqi  lire  that  this  difference 
or  increase  be  inclu<  ed  In  calculating  parity 
e  purchasing  power  of 
It  parity  prices  Is  not 
equivalent  of  the  base 
must  pay  three  and  a 
for  farm  wages  as  he 
period  •  •  •. 
parity  price  of  butterfat 


average  on  October 
year   on   October    1 


That  was  in  the 

But  to  produce  th 
tober  1.  1945.  the 
an  average  wage  of 
are  paying  considerajsly 


This  question  is  asked: 

Can  any  fair-mlnqed 
the  dairy  farmer  is 
eluded,  in  calculating 
butterfat,    this 
rate? 


incr  lase 


TTiat  is  in  addit 
modities  the  Senath 
has  been  discussirg 


prices.  Certainly  tt 
farm  commodities 
maintained  at  the 
peri<xl  If  the  farmer 
half  times  as  much 
paid  during  the  bas< 
For  example:  The 
during  the  base  period  was  26  ceixts  per 
pound.  Entering  In  o  the  cost  of  producing 
butterfat  at  that  tin  le  was  a  farm  wage  rate 
on  an  average  of  $1.'  2  per  day. 


base  period. 

same  butterfat  on  Oc- 
farmer  was  paying 
39  per  day,  and  many 
more. 


dairy 

14 


person  contend  that 

lot  entitled  to  have  in- 

the  parity  price  of  his 

in    the    farm   wa^e 


on  to  the  other  com- 

r  from  North  Dakota 

and  I  am  sure  he 


will  agree  with  me  that  the  percentrvge 
of  increase  in  cost  of  production  is  almost 
as  great,  if  not  as  great,  for  every  other 
farm  commodity. 

Mr.  LANGER.  I  thank  the  Senator 
from  Georgia.  I  might  add,  Mr.  Presi- 
dent, that  I  believe  the  people  engaged 
in  other  businesses  than  farming  ought 
to  be  entirely  willing  to  have  included 
in  the  parity  price  for  the  farmer  what 
the  Russell  amendment  provides,  namely, 
the  wages  of  hired  workers,  and  farm 
operators,  and  members  of  families  of 
farm  operators  engaged  in  work  on  the 
farm. 

Mr.  President,  what  has  been  the  re- 
sult of  the  position  taken  by  the  Depart- 
ment of  Agriculture  for  the  last  12  or 
14  years?  One  of  the  Secretaries  of 
Agriculture  used  to  take  great  delight  in 
quoting  the  Bible.  Even  in  Biblical  time.s 
people  knew  enough  to  store  products  so 
that  in  time  of  need  there  would  be  foo<l 
available.  But  what  do  we  find  today" 
This  morning's  Washington  Post  con- 
tains a  letter  written  by  Henry  C.  Taylor, 
who  enclosed  a  letter  from  Karl  Brandt 
who  is  the  economic  adviser  to  the  Unitec 
States  Army  stationed  in  Germany 
whc-e  letter  is  also  printed'in  this  morn- 
ings  Wa*iington  Post.  That  letter  is 
from  the  one  who  is  more  expert  than 
anyone  else  in  the  world  on  this  sub- 
ject. I  read  as  follows  under  the  heading 
"Famine  in  Germany": 

The  following  letter  to  me  from  Dr.  Karl 
Brandt  is  self-explanatory.  He  is  stationed 
in  Berlin,  Germany,  with  the  Office  of  Mili- 
tary Government,  United  States  Food  and 
Agriculture  Branch.  The  facts  in  his  letter 
may  not  be  new  to  you.  To  me  they  are 
appalling.  As  a  citizen  of  the  United  States, 
I  cannot  refrain  from  sending  you  a  copy. 
I  hope  you  wUI  bring  your  great  Influence 
to  bear  with  a  view  to  getting  immediate 
action  to  meet  this  critical  situation. 

Henrt  C.  Tatloe. 

Washington,  March  26. 

1  will  now  read  the  letter  printed  below 
that,  written  by  Karl  Brandt,  the  expert 
on  food  for  the  United  States  Army  sta- 
tioned today  in  Germany.  He  writes  as 
follows: 

The  greatest  famine  catastrophe  of  recent 
centuries  is  upon  us  in  central  ETurope.  Our 
Government  Is  letting  down  our  military 
government  in  the  food  deliveries  it  prom- 
ised, although  what  Generals  Clay,  Draper, 
and  Hester  asked  for  and  were  promised  was 
the  barest  minimum  for  survival  of  the  peo- 
ple. We  will  be  forced  to  reduce  the  rations 
from  1.550  calories  to  l.OOQ  or  less  calories. 

The  few  buds  of  democracy  will  be  burned 
out  in  the  agony  of  death  of  the  aged,  the 
women,  and  children. 

What  has  become  of  tho.se  beautiful 
words  we  heard  from  the  late  President 
of  the  United  States  of  America  who 
said: 

The  war  Is  not  against  the  German  peo- 
ple. The  war  is  against  Hitler  and  his  satel- 
lites. 

But  who  are  starving  in  Germany  to- 
day. Mr.  President?  The  economic  ad-' 
viser  to  our  Army  in  Germany  says  it 
is  the  aged  and  the  women  and  chil- 
dren. I  have  on  my  desk,  if  any  Sen- 
ator cares  to  look  at  them,  pictures  show- 
ing some  results  of  starvation  now  preva- 
lent in  Germany.  Austria,  and  Poland. 
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I  contini^e  to  read  from  Karl  Brandt's 
letter: 

The  British  and  we  are  going  on  record  as 
the  ones  who  let  the  Germans  starve.  The 
Russians  will  release  at  the  height  of  the 
famine  substantial  food  stores  they  have 
locked  up  (300,000  to  400.000  tons  of  sugar, 
large  quantities  of  potatoes). 

The  same  Russians.  Mr.  President,  who 
were  receiving  lend-lease  year  after  year 
after  5'£ar  from  us.  This  food  expert 
attache.,  to  our  Army  continues: 

Aside  from  tl^e  inhumanity  Involved,  It  is 
so  criminally  stupid  to  give  such  a  perform- 
ance of  Incredible  fumbling  before  the  eyes 
of  the  world.  It  makes  all  the  many  hard- 
worl'.in?  officers  of  Office  of  Military  Govern- 
ment. Food  and  Agriculture  Branch,  ashamed. 

Karl  BR.^NDT. 

EZ.-.I-IN,  GrRiiANT,  March  18. 

Ashamed.  Mr.  President.  And  that 
is  said  not  by  a  Russian,  not  by  a  Ger- 
man, or  Austrian,  or  a  Pole,  but  by  the 
food  adviser  to  the  United  States  Army 
itself,  Mr.  Karl  Brandt. 

As  I  said  before,  Mr.  President,  one  of 
the  greatest  crises  ever  to  confront 
America  and  humanity  now  faces  u.=:. 
I  can  conceive  of  no  more  cowardly  or 
ignoble  service  to  posterity  than  that 
men,  by  their  silence,  should  permit  the 
present  catastrophe  to  continue  unchal- 
lenged and  unchecked. 

Mr.  SHIPSTEAD.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Mur- 
DOCK  in  the  chair  >.  Does  the  Senator 
from  North  Dakota  yield  to  the  Senator 
from  Minne.sota? 

Mr.  LANGER.    I  do. 

Mr.  SHIPSTEAD.  The  Senator  will 
remember,  and  I  think  it  ought  to  be  re- 
corded, that  the  plan  was  agreed  to  at 
Potsdam  by  the  powers  who  have  divided 
the  v.'orld  that  the  grabber  who  grabs 
shall  keep  what  he  grabs.  Starvation 
and  famine  exist  not  only  in  Germany 
and  central  Europe  but  also  throughout 
the  occupied  countries  such  as  Poland 
and  the  Balkan  states,  and  it  was 
planned  that  way. 

Mr.  LANGER.    That  is  correct. 

Mr.  EASTLAND.  Mr.  President,  will 
the  Senator  from  North  Dakota  yield  for 
a  question? 

Mr.  LANGER.  I  yield  to  the  Senator 
from  Missi.'ssippi, 

Mr.  EASTLAND.  I  should  like  to  tell 
the  distinguished  Senator  from  North 
Dakota  that  I  personally  know  Dr.  Karl 
ferandt.  He  is  one  of  the  mo.st  intelli- 
gent and  one  of  the  finest  gentlemen  I 
have  ever  known.  From  what  I  know 
of  the  situation  the  picture  he  paints  is 
accurate.  There  is  mass  starvation,  and, 
solely  as  a  result  of  the  policies  of  our 
Government,  women  and  helpless  little 
babies  are  starving.  The  distinguished 
Senator  knows  that  no  real  attempt  is 
being  made  today  to  get  and  ship  food 
into  Europe.  We  have  surplus  foods  in 
this  country,  but  there  is  no  effort  made 
to  send  the  food  abroad,  where  it  is  so 
urgently  needed.  I  know  that  the  con- 
trol commi-ssion  is  withholding  food  at 
this  time.  Does  the  distinguished  Sena- 
tor know  that  the  agreements  reached  in 
the  city  of  Berlin,  by  which  over  50  per- 
cent of  all  German  Industry  will  be 
shipped  out  of  the  country,  will  result  in 
a  permanent  standard  of  living  of  2.000 
calories  a  day,  which  simply  means  star- 


vation in  the  future  unless  this  coun- 
try contributes  relief? 

Mr.  LANGER.  I  have  been  following 
the  situation  rather  closely  and  I  thank 
the  Senator  for  his  statement.  I  remem- 
ber the  distinguished  senior  Senator 
from  Wisconsin  LMr.  La  FolletteJ.  the 
junior  Senator  from  Nebraska  [Mr. 
Wherry],  and  the  distinguished  Senator 
from  Mississippi  (Mr.  Eastland]  called 
upon  the  President  and  discu.ssed  the 
matter  with  him.  I  remember  when  the 
senior  Senator  from  Michigan  stood  upon 
the  floor  of  the  Senate  with  tears  in  his 
eyes  and  presented  a  petition  signed  by 
8.000  citizens  of  Michigan,  begging  our 
State  Department  to  permit  people  in 
this  country  to  .send  food  to  their  rela- 
tives in  Germany  and  Poland  and  Ru- 
mania and  Au.st.ia.  and  that^he  State 
Department  refused  that  plea,  as  it  has 
refused  others  up  to  a  few  months  ago. 

Mr.  EASTLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LANGER.    I  yield. 

Mr.  EASTLAND.  The  Senator  knows 
that  in  Europe  the  soils  cannot  produce 
anything  without  fertilizer,  and  that  we 
are  not  only  refusing  to  contribute  the 
necessary  food  to  save  human  life  there 
but  we  refuse  to  j)ermit  the  people  of 
central  Europe  to  help  them.selves. 
Their  nitrate  and  other  fertilizer  plants 
are  shut  down  by  force  of  arms,  and  we 
refuse  to  permit  them  to  be  reopened, 
which  not  only  now  but  in  the  future 
will  mean  mass  starvation  and  great  hu- 
man suffering,  and  those  are  policies  of 
our  Government  under  the  control  of  Mr. 
Baruch  and  Mr.  Sidney  Hillman  and  Mr. 
Morgenthau. 

Mr.  LANGER.     I  thank  the  Senator. 

I  say  further.  Mr.  President,  that  men 
cannot  possibly  build  a  world  fit  for  hu- 
man habitation  on  the  foundation  of  hu- 
man miserj'  and  human  degradation  now 
being  laid  in  Europe  and  in  A.sia  by  the 
major  powers  who  were  victorious  in  this 
war. 

Mr.  SHIPSTEAD.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LANGER.     I  yield. 

Mr.  SHIPSTEAD.  I  call  attention  to 
the  fact,  of  which  I  am  sure  the  Senator 
from  North  Dakota  and  other  Senators 
are  not  unaware,  that  the  conditions 
which  prevail  and  which  are  increasing 
manyfold  the  misery  of  the  people  of 
Europe  are  the  proper  ground  for  plant- 
ing the  seed  of  the  Communist  theory 
throughout  all  of  central  Europe. 

Mr.  LANGER.  Mr.  President,  this 
great  human  tragedy  now  confronting 
us  holds  in  its  horrible  embrace  every 
group,  race,  and  nationality  repre.sented 
in  the  vast  cross  section  of  tlie  peoples 
of  the  world  who  now  constitute  the 
backbone  of  America.  What  many 
Americans  cannot  yet  understand  is  that 
we  are  all  in  the  same  boat  together. 

The  tragedy  confronting  us  is  no  re- 
specter of  persons.  For  instance,  the 
minority  which  has  suffered  most  under 
Nazi  persecution  is  now  crying  aloud  for 
redress  and  for  help  in  the  midist  of  this 
new  catastrophe.  On  February  25.  Mr. 
Bernard  Baruch  described  the  plight  of 
European  Jewry  in  the  following  words: 

Added  to  their  physical  suffering  Is  their 
mental  anguish,  for  they  have  be<;iDme  the 
unwanted,  driven  from  place  to  place,  wel- 


comed nowhere.  Constant  fear  presses  them 
to  move  on  somewhere — somehow — anywhere 
away  from  the  persecutions  existing  even 
now.  They  do  not  want  to  go  back  to  the 
countries  they  left  because  there  robbery. 
riot,  and  even  murder  stalk  the  land. 

On  January  4,  Mr.  Reuben  Resnik,  di- 
rector in  Italy  of  the  American  Jewish 
Joint  Distribution  Committee,  stated 
that : 

European  Jews,  being  sheltered  in  cen- 
ters for  dl5placed  persons  in  Austria  and 
Italy,  are  physically  under  par,  emotionally 
broken,  and  economically  in  an  utter  state 
of  deprivation. 

In  speaking  of  the  vast  numbers  of  de- 
portees, including  Jews,  who  are  reach- 
ing these  displaced-persons  camps  in 
Austria  and  Italy.  Mr.  Resnik  said: 

When  the  people  from  Poland  and  the  Bal- 
kans arrive  in  Italy  they  are  in  a  bad  state^ 
There  is  no  question  that  they  are  under- 
nourished, and  seriously  undernourished. 
Many  are  without  teeth.  Others  are  tuber- 
cular. Still  others  lack  even  the  funds  to 
buy  shoes,  and  have  walked  to  the  camps 
bare'ooted. 

On  January  21.  Mr.  David  Brill,  leader 
of  the  Vienna  Jewish  community  in  Aus- 
tria, said: 

The  few  Jews  who  survived  Hitler's  mas- 
sacres here  have  been  utterly  disappointed  in 
their  hope  that  the  dawn  of  freedom  would 
now  come  for  them. 

On  January  23.  Mr.  Michael  G.  Tress, 
president  of  the  Agudath  Israel  Youth 
Council  of  America,  returning  from  Eu- 
rope after  a  month  and  a  half  abroad 
under  UNRRA  auspices,  made  just  such 
a  sorry  admission  when  on  January  23 
he  stated  that — 

The  Jews,  while  they  might  in  time  make  a 
way  of  life  in  Rumania.  Hungary,  and  Czecho- 
slovakia •  •  •  fear  the  Russian  orbit 
terribly. 

Mr.  President,  Catholic,  Protestant, 
Jew  alike  are- caught  in  this  vast  mael- 
strom of  human  suffering.  Representa- 
tives and  nationals  of  every  country  in 
Europe  including  the  infants,  the  help- 
less women  and  children,  and  the  aged 
are  suffering  the  same  threat  of  hunger, 
disease,  and  starvation.  The  disinte- 
gration of  human  society  has  cut  across 
all  racial  and  religious  lines;  it  has  cut 
across  all  boundaries  of  distinction  be- 
tween the  strong  and  the  weak,  the  ex- 
enemy  and  the  ally,  and  the  guilty  and 
the  innocent  alike. 

Has  not  the  time  come  for  America 
to  rise  to  this  occasion  and  deal  with  a 
problem  that  staggers  the  combined  re- 
sources of  cultured  and  Christianized 
civilization  as  a  problem  of  humanity  as 
a  whole?  Any  attempt  to  continue  dis- 
crimination, favoritism,  and  .special  cate- 
gories of  treatment  in  the  midst  of  such 
chaos  is  a  betrayal  of  our  common  hu- 
manity. Nothing  but  mobs  which  are 
"human  varieties  of  nuclear  disintegra- 
tion", can  emerge  as  inevitable  threats 
to  the  future  peace  of  the  civilized  world, 
if  our  vision  and  courage  are  not  now 
great  enough  to  embrace  this  task  before 
us  in  the  spirit  of  human  brotherhood. 

A  second  issue  confronting  us  is 
whether,  in  this  hour  of  humanity's  cry- 
ing need,  we  are  to  attempt  the  rebuild- 
ing of  a  world  society  on  the  basis  of 


2800 


congressiona: 


cooperation  directed  toward  the  allevia- 
tion of  this  terrifying  suffering  and  the 
remedying  of  its  cause.  At  this  moment 
the  same  blind  fanaticism  and  hatred 
that  have  been  largely  responsible  for  our 
present  calamity  are  doing  everythms?  in 
their  power  further  to  estrange  many  na- 
tions of  the  world  which  are  both  anx- 
ious and  able  to  make  great  contributions 
toward  the  alleviation  of  the  world's  dis- 
tress. Spain  has  just  opened  her  bor- 
ders to  thousands  of  Jewish  children  and 
is  willing  and  able  to  do  more.  Sweden 
has  just  announced  that  she  is  opening 
her  borders  to  provide  sanctuary  for 
thousands  of  Polish  Jews  and  their  chil- 
dren who  are  fleeing  Poland.  Switzer- 
land, which  has  just  been  compelled  by 
the  United  States  Government  to  round 
up  and  expel  all  German  Nationals  from 
her  borders,  whether  violent  anti-Nazis 
or  not,  has  a  vast  reservoir  of  devotion 
to  international  law  and  centuries  of 
sanity  in  dealing  with  the  complex  Eu- 
ropean problems  which  the  victor  powers 
in  this  war  cun  ill  afford  to  keep  dammed 
up  behind  a  fanatical  policy  of  hatred 
and  vengeance.  The  Argentine,  one  of 
the  great  food-producmg  centers  of  the 
world,  is  desperately  needed  in  this  ter- 
rifying international  fight  against  dis- 
ease and  famine  with  which  we  are  con- 
fronted. 

Can  anyone  conceive  of  a  more  heroic 
task  or  of  a  greater  challenge  to  the 
statesmen  of  the  world  than  that  at  this 
hour  of  the  world's  anguish  the  nations 
of  the  earth  should  prove  in  practice 
their  many  professions  of  desire  for  a 
peace  ba.sed  on  mutual  cooperation? 

A  third  issue  involved  in  this  crisis  is 
the  question  whether  blind  hatred  of  man 
against  man,  group  against  group,  and 
nation  against  nation,  is  to  strengthen 
the  forces  of  nationalism  and  spread  the 
disea.se  of  a  perverted  racialism  already 
loosed  across  the  world.  Has  not  the 
time  come  for  America  to  revive  that 
spirit  which  is  rooted  in  a  deep  and  abid- 
ing faith  in  the  moral  law  operating  in 
a  moral  universe?  Whether  we  like  it  or 
not,  the  most  divisive  and  destructive 
force  in  the  world,  and  the  deepest  root 
of  tyranny,  is  hatred. 

If  the  American  people  and  the 
American  Government  do  not  tear  out  by 
the  roots  the  hatred  that  has  already  so 
far  eaten  into  their  attitudes  toward  their 
fello>»r  men,  we  shall  awaken  in  the  not 
far  distant  future  to  the  terrible  fact 
that  we  too  have  become  conquered  by 
the  spirit  of  hatred,  cruelty,  and  racial 
Intolerance  which  made  Hitler  what  he 
was.  Hatred  always  fights  against  some- 
thing, but  hatred  can  never  create  any- 
thing worth  fighting  for.  America  must 
continue  to  struggle  for  a  world  fit  for 
freemen  both  at  home  and  abroad.  If  we 
are  not  to  lose  the  fight  we  must  rebuild 
our  whole  relationship  with  other  na- 
tions and  peoples  on  the  foundation  of 
tolerance,  friendship,  and  a  respect  for 
the  spiritual  unity  of  purpose  that  binds 
the  human  family  together. 

The  report  of  the  Rockefeller  Founda- 
tion for  1941  describes  the  kind  of  a  world 
in  which  America  alone  can  endure: 

Whether  we  wish  It  or  not,  an  Indelible 
pattern  of  unity  has  been  woven  Into  the 
•cciety  of  mankind.    There  U  not  an  area  of 
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1944.  the  late  Presi- 
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I  wonder  if  out  dead  President  is  not 
turning  over  in  hi  >  grave  as  he  sees  what 
is  now  going  on  iii  the  world,  when  mil- 
lions of  men.  wojnen,  and  children  are 
being  enslaved. 
President  Roose lelt  continued : 
But  It  wiU  be  ne;essary  for  them  to  earn 
their  way  back  into  the  fellowship  of  peace- 
loving  and  law-abiding  nations.  And  In 
their  climb  up  that  steep  road  we  shall  see  to 
It  that  they  are  not  ?ncumbered  by  having  to 
carry  guns. 

That  statement  ay  President  Roosevelt 
could  hardly  have  been  made  in  a  more 
deliberate  and  solemn  manner.    He  set 
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the  statement  apart  from  the  body  of  his 
speech  by  prefacing  it  with  the  words, 
"To  digress  a  moment."  He  made  the 
statement  out  of  "the  very  loimdations 
of"  his  "religious  and  political  convic- 
tions." 

That  statement  was  accepted,  on  the 
whole,  by  the  American  people.  It  was 
accepted  by  the  GI's  and  the  Wacs.  It 
was  accepted  by  the  men  and  women  of 
America  who  bought  war  bonds.  It  was 
found  to  be  in  harmony  with  their  deter- 
mination to  prevent  the  initiation  of 
another  war  on  German  soil  and  also 
with  their  traditional  concern  for  hu- 
mane principles,  because,  Mr.  President, 
that  is  what  the  American  p>eople  stand 
for. 

Mr.  President,  those  solemn  promises 
have  been  further  reinforced  by  the  fol- 
lowing statements  of  intent.  On  Octo- 
ber 27,  1945.  in  the  Nation.  Mr.  Leon 
Henderson  quoted  from  a  letter  written 
by  President  Roosevelt  to  Secretary  of 
War  Sumson,  as  follows: 

It  is  of  utmost  importance  that  every  per- 
son in  Germany  should  realize  that  this  time 
Germany  is  a  defeated  nation  1  do  not 
want  them  to  starve  to  death,  but.  as  an 
example,  if  they  need  food  to  keep  body  and 
scul  beyond  what  they  have,  they  should  be 
fed  three  times  a  day  with  soup  from  Army 
.soup  kitchens.  That  will  keep  them  perfectly 
healthy,  and  they  will  remember  that  expe- 
rience all  their  lives. 

Mr.  President,  they  are  not  being  fed 
three  times  a  day.  I  hold  in  my  hand 
pictures  cf  what  is  happening  to  the 
men,  women,  and  children  in  the  con- 
quered countries  of  Europe. 

As  the  distinguished  senior  Senator 
from  Minnesota  I  Mr.  Shipstead]  said  a 
few  moments  ago.  the  Potsdani  declara- 
tion, signed  by  the  heads  of  state  of  the 
three  great  victor  powers,  contains  the 
following  solemn  declaration : 

It  is  not  the  intention  of  the  Allies  to 
destroy  or  enslave  the  German  people.  It  is 
the  intention  of  the  Allies  that  the  German 
people  be  given  the  opportunity  to  prepare 
for  the  eventual  reconstruction  of  their  life 
on  a  democratic  and  peaceful  basis. 

In  an  indictment  drawn  up  against 
the  Nazi  leaders  who  sit  now  in  the  deck 
at  Nuremberg,  a  special  section  is  devoted 
to  Nazi  crimes  against  humanity.  But. 
again,  even  the  indictment  of  Mr.  Ju.stice 
Jackson  specifically  denies  the  universal 
gwilt  of  the  German  people  for  thdfee 
crimes.    According  to  Mr.  Jackson— 

We  have  no  purpose  to  incriminate  the 
whole  German  people.  We  know  the  Nazi 
Party  was  not  put  in  power  by  a  majority  of 
the  German  vote.  We  know  it  came  to 
power  by  an  evil  alliance  l)etween  •  •  • 
extreme  Nazi  revolutionists  and  the  most 
aggressive  German  militarists. 

Yet.  Mr.  President,  those  statements  of 
principle  and  purpose  have  been  and 
continue  to  be  violently  and  cynically 
reversed.  On  every  hand,  horrifying 
and  incriminating  evidence  continues  to 
mount  of  what  is  actually  being  done  by 
the  decisions  and  practices  cf  the  major 
victor  powers  in  this  war.  America  has 
become  an  accomplice  in  one  of  the  most 
staggering  crimes  ever  committed 
against  humanity,  and  it  is  not  only  our 
former  enemies  who  are  the  victims. 
The    consequences    of    what    American 
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leadership  has  done  are  far  more  sweep- 
ing than  that. 

On  September  17. 1945.  President  Tru- 
man assured  at  least  our  allies  that: 

This  country  shall  do  its  full  part  along 
with  other  supplying  nations  in  helping  to 
restore  health  and  strength  to  those  who 
fought  at  our  side,  both  in  Europe  and  the 
Far  East. 

But  now  we  discover,  to  our  deep  dis- 
may, Mr.  President,  that  even  this  pledge 
is  not  going  to  be  fulfilled.  Both  victor 
and  vanquished,  ex-enemy  and  ally — 
all  are  caught  in  what  has  now  unfolded 
as  a  savage  and  fanatical  plot  to  destroy 
the  German  people  by  visiting  on  them 
a  punishment  in  kind  for  the  atrocities 
of  their  leaders.  Not  only  have  the  lead- 
ers of  this  plot  permitted  the  whole  world 
situation  to  get  so  out  of  hand  that  our 
allies  are  now  suffering  worse  privations 
than  they  ever  suffered  under  the  Nazis, 
but  their  determination  to  destroy  the 
German  people  and  the  German  Nation, 
no  matter  what  the  consequences  to  our 
own  moral  principles,  to  our  leadership 
in  world  affairs,  to  our  Christian  faith, 
to  our  allies,  or  to  the  whole  future  peace 
of  the  world,  has  become  a  world  scan- 
dal.    ' 

Of  what  are  the  representatives  of  the 
Nazis — like  Goering,  Hess,  and  Streicher, 
and  the  aggressive  German  militarists 
who  sit  with  them  in  the  dock — accused, 
in  the  charge  of  "Crimes  against  hu- 
manity"? They  are  accused  of  the  mur- 
der, extermination,  enslavement,  de- 
portation, and  other  inhuman  acts  com- 
mitted against  civilian  populations  be- 
fore and  during  the  war. 

Among  the  crimes  with  which  this 
leadership  has  been  charged  is  the  crime 
of  systematic  and  mass  starvation  of 
racial  or  political  minorities  or  oppo- 
nents. The  diet  of  the  Nazi  victims  was 
so  reduced  that  they  were  unable  to 
subsist  on  it.  Nourishment  was  beneath 
the  level  necessary  to  sustain  normal 
standards  of  weight  and  to  ward  off  in- 
fectious and  other  diseases,  such  as 
tuberculosis,  from  which  a  high  percent- 
age of  concentration-camp  inmates  who 
survived  were  found  to  suffer.  The  in- 
mates, while  compelled  to  labor,  were 
not  granted  enough  food  to  enable  them 
to  work.  We  have  all  seen  the  grim  pic- 
tures of  the  piled-up  bodies  uncovered 
by  the  American  and  British  Armies,  and 
our  hearts  have  been  wrung  with  pity  at 
the  sight  of  such  emaciation — reducing 
adults  and  even  little  children  to  mere 
skeletons.  Yet  now,  to  our  utter  horror, 
we  discover  that  our  own  policies  have 
merely  spread  those  same  conditions 
even  more  widely,  among  our  allies,  as 
well  as  among  our  former  enemies. 

Mr.  President,  the  staggering  plight  of 
humanity  that  now  confronts  the  Ameri- 
can conscience  continues  to  demand  im- 
mediate and  forceful  remedial  action  if 
a  far  worse  catastrophe  is  not  to  break 
upon  us  in  the  year  ahead. 

I  hold  in  my  hand  absolutely  authentic 
photographs  which  have  been  taken  at 
the  beginning  of  the  winter  in  the  city  of 
Berlin.  These  photographs  are  inter- 
changeable for  horror  with  the  photo- 
graphs with  which  we  became  familiar 
from  Dachau,  Mauthausen.  Buchenwald. 
and  other  extermination  camps.    These 


are  photographs  of  children  between  the 
ages  of  5  and  14. 

I  hand  the  photographs  to  the  distin- 
guished senior  Senator  from  Minnesota 
I  Mr.  Shipstead],  and  I  ask  that,  in  turn, 
he  hand  them  to  the  distinguished  lead- 
ers of  the  minority  and  the  majority 
parties.  These  photographs  show  limbs 
that  have  withered  to  mere  reeds  of 
bones:  faces  so  pinched  that  the  eyes  pro- 
trude as  though  of  abnormal  size;  bellies 
distended  by  edemic  bloat,  or  collapsed 
against  ribs  and  F>elvis  in  which  every 
bone  can  be  counted.  These  are  the 
bodies  of  German  children.  They  are  the 
bodies  of  dying  children. 

Strange  as  it  may  seem,  Mr.  President, 
these  pictures  of  German  children  who 
have  been  starving  under  the  eyes  and 
the  control  of  an  American  mihtary  gov- 
ernment have  become  the  symbol  of  the 
kind  of  world  and  the  kind  of  peace  we 
have  been  creating  since  the  war  ended. 

Mr.  SHIPSTEAD.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LANGER.     I  yield. 

Mr.  SHIPSTEAD.  Are  we  expected  to 
accept  these  photograplis  as  examples 
of  the  effect  of  the  "four  freedoms"  which 
were  to  he  established  throughout  the 
world? 

Mr.  LANGER.  That  Is  exactly  It,  ap- 
parently, I  say  to  the  Senator.  The 
photographs  show  the  way  the  American 
promises  were  kept. 

Mr.  President.  I  have  continually  ad- 
vocated the  swift,  just,  and  suie  trial 
and  punishment  of  the  Nazi  and  Fascist 
war  criminals,  whose  deliberate  acts  have 
so  largely  contributed  to  the  present 
chaos.  But  I  refuse  to  bs  identified  in 
any  way  with  any  policy  or  decision 
which  continues  the  war-long  years  into 
the  future,  after  the  formal  cessation  of 
hostiliMes,  and  visits  upon  the  helpless 
and  the  innocent  a  diabolic  vengeance. 
To  my  knowledge.  America  has  never 
known  any  enemy  children.  I  refuse 
now  to  indict  the  American  conscience 
as  being  anything  but  revolted  by  the 
actual  fact  that  millions  upon  millions 
of  the  helpless,  of  the  sick,  of  the  in- 
nocent, from  infants  to  the  aged,  are 
now  suffering  the  tortures  of  the 
damned,  either  through  the  criminal  in- 
tent or  the  criminal  neglect  of  men  who 
had  the  unmitigated  effrontery  so  to 
represent  and  so  to  commit  the  Amer- 
ican people. 

Mr.  President,  as  a  representative  of 
a  State  which  I  am  proud  to  represent  in 
the  Senate  of  the  United  States,  I  say 
let  Mr.  Truman  and  those  whom  he  has 
appointed  make  the  most  of  it;  but  their 
actions,  I  repeat,  are  a  disgrace  to  civili- 
zation, and  will  be  so  considered  when 
times  again  become  normal  and  when 
civilization  is  really  civilization  again. 

Mr.  President,  all  the  terrifying  admis- 
sions on  the  part  of  our  Government  oflB- 
cials — and  they  are  admissions — con- 
cerning the  desperate  food  crisis  now 
confronting  humanity,  are  steps  at  least 
in  the  right  direction,  but  there  has  not 
yet  been  either  an  oflBcial  or  unofiBcial  ad- 
mission of  the  fact  that  this  grave  threat 
of  famine  is  deeply  rooted  in  policies  and 
practices  which  have  already  been 
largely  responsible  for  the  world's  pres- 
ent predicament. 


It  is  perfectly  obvious  that  until  these 
basic  policies  to  which  America  has  been 
a  party  have  been  exposed  to  the  search- 
ing of  the  world's  conscience  and  dragged 
out  into  the  open  where  they  cannot  help 
but  die  of  the  withering  contempt  of  the 
American  people,  even  a  graver  crisis 
looms  momentarily  before  us. 

History  already  records  the  fact  that  a 
savage  minority  of  bloody  bitter-enders 
within  this  Government  forced  .the  ac- 
ceptance of  the  brutal  Morgenthau  plan 
upon  the  present  administration.  I  ask, 
Mr.  President.  Why  in  God's  name  did  the 
administration  accept  it?  By  its  provi- 
sions Germany  was  drawn  and  quartered, 
and  left  to  be  administered  by  four  pow- 
ers in  four  completely  isolated  zones. 
Recent  developments  have  merely  con- 
firmed scores  of  earlier  charges  that  this 
addlepated  and  vicious  Morgenthau  plan 
had  torn  Europe  in  two  and  left  half  of 
Germany  incorporated  in  the  ever-ex- 
panding sphere  of  influence  of  an  oriental 
totalitarian  conspiracy.  By  continuing 
a  policy  which  keeps  Germany  divided 
against  itself,  we  are  dividing  the  world 
against  itself  and  turning  loose  across  the 
face  of  Europe  a  power  and  an  enslaving 
and  degrading  cruelty  surpassing  that  of 
Hitler's. 

I  want  to  read  into  the  Record  at  this 
point  a  statement  incorporating  the 
Communist  program  for  Germany,  en- 
titled ^Strategy  and  Tactics  Prescribed 
by  the  Seventh  World  Congress."  This 
Is  the  resolution  drawn  up  by  the  Com- 
munist Party  on  the  anniversary  of  the 
French  Socialist  Party  Day  of  October 
1944: 

The  Nazi-Fascist  victory  in  Germany  and 
the  complete  destruction  of  all  workers" 
organizations  forced  the  International  work- 
ers' movement,  as  a  result  of  this  develop- 
ment, to  study  the  mistakes  that  made  this 
destruction  possible.  In  spite  of  the  terri- 
ble wounds  which  we  in  Germany  have 
suffered  it.  is  a  comfort  to  know  that,  as  a 
result  of  the  understanding  of  the  reasons 
for  our  downfall,  the  political  program  was 
developed  that  led  to  the  destruction  of 
fascism  in  all  other  countries  and  ultimately, 
with  Impetus  from  abroad,  forced  its  down- 
fall also  in  Germany.  We  must  clearly 
understand  that  in  these  last  12  years  the 
German  workers'  movement,  which  formerly 
stood  with  us  at  the  apex  of  the  interna- 
tional, came  to  an  end.  We  must  draw  the 
proper  conclusions  therefrom;  we  must  learn 
from  the  other  political  parties  in  order  to 
correct  the  former  mistakes. 

The  seventh  world  congress  realized,  as  a 
result  of  the  reports  of  Comrades  Dlmltroff, 
Pieck.  and  Ercoli,  that  one  of  the  greatest 
mistakes  of  the  Communist  Party  of  Ger- 
many was  the  ultra-leftist  position,  which 
was  adopted  because  of  the  Neumann  group. 
It  was  a  mistake  to  conduct  the  principal 
attack  against  the  Social  Democrats,  for  that 
gave  the  Nazis  opportunity  to  advance  them- 
selves as  the  new  chief  social  defense  of  the 
bourgeoisie.  It  was  a  mistake  grossly  to 
abuse  and  attack  the  left  wing  of  the  Social 
Democrats.  By  clever  handling  they  might 
have  been  made  to  constitute  a  bridge  over 
which  the  mass  of  workers,  moving  toward 
.  the  left,  could  have  passed  in  entering  the 
Communist  Party  of  Germany.  It  was  a 
mistake  to  split  the  trade-union  movement, 
since  our  goal  Is  not  to  set  up  some  revolu- 
tionary trade-unions  but  rather  to  obtain 
such  control  over  the  largest  trade-unloni 
as  will  permit  of  the  absorption  of  all  organ- 
ized workers.  It  was  a  mistake  to  work  for 
the  united  front  only  from  below,  because 
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moBt  ot  the  Social  Democrats  support  their 
iMMlers  strongly,  and  do  not  clearly  under- 
stand their  reactionary  inclinations  as  do 
the  Communists.  It  is  necessary  to  radical- 
ize the  masses  through  a  united  front  oper- 
ating from  above  and  from  below,  and  so 
bring  their  reactionary  leaders  under  pres- 
sure that  ultimately  the  goal  of  our  planned 
campaign — the  proletarian  revolution — will 
be  brought  Into  view. 

Resolution  of  the  French  Socialist  Party 
Day  of  October  1944: 

1.  Struggle  against  every  antl-Communlst 
policy. 

2  Exclusion  of  every  Socialist  functionary 
and  deputy  who  worked  with  the  Vichy 
regime. 

It  was  a  mistake,  because  of  lack  of  In- 
terest in  the  solution  of  purely  national 
questions,  to  leave  that  field  practically  open 
to  the  Fascist  demagogs.  It  was  a  mis- 
take to  overlook  the  fact  that  out  of  fear  of 
Fascist  policy  a  part  of  the  bourgeoisie — 
expert,  industry,  etc. — actually  was  prepared 
to  go  a  little  way  along  the  road  of  coopera- 
tion with  us.  It  was  a  mistake  that  the 
party  did  not  understand  how  to  speak  in 
a  language  that  the  masses  understood,  but 
rather  formulated  a  party  Jargon  and  fol- 
lowed procedures  which  remained  strange 
to  the  broad  masses  and  did  not  stir  them. 

Comrades,  the  listing  of  all  these  mistakes 
Is  a  great  reproach  to  us.  since  we  made 
them.  The  result  of  these  mistakes  was  the 
liquidation  of  the  corps  of  the  organization. 
We  must  begin  anew  and  undertake  that 
which  the  others  have  learned  from  our  mis- 
takes. Og  one  point  no  one  has  shaken  our 
faith  and  no  one  can  shake  our  faith.  The 
Communist  Party  of  Germany  was  the  only 
party  which,  through  all  the  years,  with 
boldness  and  daring,  carried  on  the  battle 
against  fascism  In  Germany.  The  name  of 
Srnst  Thaelmann  is  a  symbol. 

Now  It  Is  necessary  not  only  to  want  the 
revolution  but  also  to  be  able  to  bring  it 
about.  The  basis  for  every  successful  po- 
litical act  is  the  correct  appraisal  of  the 
actual  .situation,  that  is  to  say,  the  correct 
estimate  for  existing  relative  strengths  of 
groups.  It  is  a  fact  that  the  proletariat  In 
Germany  for  the  present  still  is  not  strong 
enough  to  change:  this  is  our  task.  The 
machinery  of  the  Social  Democratic  Party  Is 
much  less  destroyed  than  our?,  since  they 
did  not  Cght  as  strongly  against  Hitler  as 
we  did.  The  Americans,  as  occupying  Army. 
represent  at  present  the  only  existing  power 
factor  in  our  area.  Openly  to  opjjope  them 
would  provide  a  senseless  provocation. 

What  resou'ces  can  we  count  on?  There 
•re  available  for  the  present  the  suffering 
working  class  which,  although  still  unor- 
g«ni7.ed  for  the  present.  Is  instinctively  striv- 
ing for  united  action;  a  part  of  the  middle 
class  and  of  the  youth  who,  because  of  con- 
cern for  the  national  future  of  Germany, 
are  on  the  lookout  for  a  source  of  strength; 
a  part  of  the  bourgeoisie,  which  got  rough 
handling  from  the  Nazis  and  U  today  worried 
about  being  gobbled  up  by  American  im- 
perialism. AH  of  these  groups  are  worth 
using  together  In  the  struggle  that  leads 
to  the  next  step — which  is  a  democratic  Ger- 
many— so  that  in  the  process  of  repairing 
Hitler's  misdeeds,  unity  and  freedom  again 
m.ty  be  gained.  Democracy,  not  on  the  Wei- 
mar pattern,  not  as  a  coalition  with  the 
bourgeoisie  against  the  workers,  but  after 
the  Jugoslav  and  French  methods,  as  a 
means  to  power  /rom  below  in  the  hands  of 
the  embattled  people. 

What  Is  the  meaning  of  the  strategy  and 
tactics  of  the  cla^  struggle  of  the  prole- 
tarut? 

Strategy  Is  the  never  changing,  hard  and 
fast  campaign  aimed  at  the  ulUmate  goal: 
overthrow  of  the  capitalistic-oppressive  sute. 
dictatorship  of  the  proletariat,  socialism,  and 
Claastess  society. 

Tkctics  arc  only  the  procedures  and  strug- 
gles and  battles  which  are  necessary  to  arrive 
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must  grouf^Usel'  around  the  nucleus  of 
workers.  ThTtlf  u.rtTDnal  committee  "Free 
Germany"  (Freies  Deutschland),  headed  by 
Generals  Seydlitz  and  Paulus  with  Fleck  and 
Florlan  as  Communist  members,  showed  us 
the  way.  Our  program  is:  Liquidation  of 
fascism  in  the  interest  of  a  free,  democratic 
Germany;  reestablishmeut  of  basic,  demo- 
cratic rights  (except  for  the  exclusion  of  the 
Nazis);  punishment  of  war  criminals  and 
those  guilty  of  atrocities;  expropriation  of 
the  Fascist  industrialists,  bankers,  and  land- 
owners, with  obligation  to  pay  compensation; 
opposition  to  a  new  Versailles;  and  safeguard 
for  the  basic  rights  of  workers. 

On  this  basis  we  must  stand,  in  order  to 
bring  the  anti-Fasclst  mass  movement  Into 
"flame."  Above  all.  the  Communists  must 
take  their  place  as  equal  partners.  That  is 
an  obvious  proposition  that  one  must  abide 
by.    We  must  first  gain  the  leadership. 

Mr.  President,  if  there  is  any  doubt  in 
the  minds  of  my  listeners  that  the  docu- 
ment which  I  have  just  read  constitutes 
the  real  aims  of  Soviet  Rus.sia,  perhaps 
the  following  reports  will  serve  to  dispel 
that  doubt.  On  March  18,  Mr.  C.  L.  Sulz- 
berger cabled  the  New  York  Times  from 
Berlin  as  follows: 

The  world  diplomatic  crisis,  which  unfor- 
tunately shows  signs  of  crystallizing  into  a 
contest  for  ascendancy  by  the  bloc  of  na- 
tions led  by  the  Union  of  Soviet  Socialist 
Republics  on  the  one  hand  and  by  the  United 
States  and  Britain  on  the  otner.  is  sharply 
reflected  in  Germany  by  the  clear-cut  endeav- 
or on  the  part  of  the  General  Communist 
Party  to  force  the  Social  Democrats  into  a 
merger  that  would  be  controlled  by  the 
Communists. 

In  the  end,  when  Germany's  four  zones 
were  once  again  united,  it  is  felt  by  certain 
diplomatic  observers  that  should  this  tactic 
succeed,  the  Communist-controlled  group 
would  be  the  majority  party  in  Germany. 

Thus,  according  to  these  observers,  one  of 
the  continent's  two  most  powerful  coun- 
tries, the  future  Germany,  might  be  com- 
munized,  parallel  to  the  slowly  Increasing 
Communist  influence  in  France.  Europe 
Itself  would  then  be  almost  entirely  domi- 
nated by  the  form  of  government  considered 
democratic  In  Moscow  but  not  in  London 
and  Washington. 

Until  6  months  ago  the  Soviet  administra- 
tors in  Germany  seemed  firmly  to  be  follow- 
ing the  terras  of  the  Potsdam  Agreement. 
However,  since  then  it  is  believed  they  have 
tended  to  deviate  Increasingly,  taking  arbi- 
trary economic  decisions.  Jailing  people  for 
questionable  political  reasons,  and  powerfully 
working  for  the  merger  of  the  German  Com- 
munists and  Social  Democrats. 

And  on  March  19,  Kathleen  McLaugh- 
lin cabled  the  New  York  Times  from 
Berlin: 

Contrary  to  the  pledges  of  political  free- 
dom given  In  the  Potsdam  agreement,  Soviet 
military  government  authorities  have  re- 
activated the  Buchenwald  and  Sachsenhau- 
sen  concentration  camps  and  are  detaVnlng 
in  them  dissenters  from  the  merger  of  Com- 
munist and  Social  Democratic  Parties. 
Testimony  to  this  effect  Is  extensive  In  an 
Allied  document  which  will  soon  be  sub- 
mitted for  discussion  of  the  four  occupying 
powers  and  possible  adjustment. 

Sworn  statements  of  German  civilians  who 
have  been  detained  assert  that  their  only 
offense  was  active  opposition  to  the  pro- 
posed merger  •  •  •  some  of  the  Indi- 
viduals who  were  Inmates  there  during  the 
war  for  antl-Nazl  activities  are  again  behind 
the  same  walls  for  anti-Communist 
speeches  and  sentiment,  according  to  these 
statements.     •      •      • 

The  recent  statement  by  Wilhelm  Pieck, 
leader  of  the  Communist  Party  in  the  Soviet 
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Eector  of  Berlin,  emphasized  the  urgency  of 
the  March  31  deadline,  set  for  a  Social  Demo- 
crat plebiscite  for  a  merger  with  the  Com- 
munists. In  an  interview  with  the  German 
press  he  was  quoted  as  having  said.  "Tlie 
new  party  desires  to  create  such  conditions 
that  the  occupation  will  not  be  necessary." 

Certainly  the  iron  wall  which  Russia 
has  erected  around  the  Eurasian  conti- 
nent, within  which  the  nitrate  deposits 
and  the  agricultural  areas  of  Germany 
have  been  impri.soned,  make  the  threat 
of  famine  all  the  more  grim  in  the  years 
immediately  ahead.  With  Russia  strip- 
ping the  countrie.s  under  her  control,  pil- 
laging, and  living  off  the  land,  and  unable 
herself  to  meet  her  own  food  require- 
ments, the  prospect  of  famine  becomes 
Increasingly  inevitable. 

A  second  policy  which  is  certain  to 
aggravate  the  present  calamitous  con- 
ditions of  central  Europe  lies  in  the  Mor- 
genthau  proposals  for  the  deindustrial- 
ization  of  Germany. 

I  wish  to  reemphasize  at  this  point  my 
hearty  concurrence  with  the  pi-oposals 
to  liquidate  Germany's  basic  war-mak- 
ing industrial  plants.  But  this  is  a 
wholly  different  thing  from  the  Morgen- 
thau  proposal  permanently  to  destroy 
the  indu.'^trial  life  of  Germany  upon 
which  peace  depends. 

No  one  in  the  Morgenthau  clique  seems 
to  have  been  remotely  conscious  of  the 
fact  that  there  was  any  relationship  be- 
tween Germany's  industrial  and  agricul- 
tural economy.  ' 

More  than  half  the  total  population 
of  Germany  lives  in  towns,  and  the  urban 
population  depends  for  its  food  on  the 
agrarian  population.  In  return,  it  sup- 
plied agricultural  producers  with  the 
products  and  services  of  industry  which 
are  now  no  longer  available.  Nowhere 
in  the  world,  not  even  in  Russia,  will 
farmers  voluntarily  produce  for  city 
dwellers  without  some  return  for  the 
product  of  their  labors.  This  winter  it 
has  been  possible  for  the  urban  and  rural 
populations  to  scrape  the  bottom  of  the 
barrel  of  reserves,  through  a  process  of 
exchange  in  which  the  urban  people  il- 
legally bartered  their  second-hand  per- 
sonal possessions  lor  such  foodstuffs  as 
the  peasants  were  willing  or  able  to  part 
with. 

Mr.  Morpenthau  has  hidden  the  basic 
design  of  his  plan  behind  the  constantly 
reiterated  statement  that  he  intends  to 
increase  German  agricultural  production. 
But  the  plain  fact  of  the  matter  is  that 
the  prewar  intensity  of  German  agri- 
cultural production  was  extremely  high, 
and  was  exceeded  only  by  that  of  Hol- 
land and  Belgium.  Furthermore,  it  was 
possible  to  attain  this  level  only  because 
German  agriculture  received  a  steady 
supply  of  a  large  percentage  of  the  in- 
dustrial goods  produced.  Present  Ger- 
man industrial  production  is  less  than 
enough  to  cover  one-quarter  of  the  total 
demands  of  German  agriculture  for  the 
product  of  industry.  Even  if  it  reached 
the  p)eak  allowed  by  the  Potsdam 
declaration,  the  agricultural  sector  of 
the  German  economy  could  receive  no 
more  than  half  its  minimum  require- 
ments, because  so  great  a  part  of  the  total 
industrial  output  would  go  to  other  sec- 
tors of  the  economy,  to  export,  and  to 
reparations. 


The  highly  mechanized  basis  of  a  large 
part  of  German  agriculture  is  illustrated 
by  the  following  data  on  agricultural  ma- 
chines in  use  in  Germany  in  1933:  1,008,- 
260  electromotors.  80,010  heavy  and  light 
oil  motors,  1,393  steam-power  plows, 
23,900  heavy  and  light  tractors.  667,692 
sowing  machines,  153,665  fertilizer- 
strewing  machines,  949,845  mowing  ma- 
chines, 343.720  potato-harvesting  ma- 
chines. 973,376  threshing  machines,  174,- 
443  straw-binding  and  pressing  ma- 
chines. 1,772,249  straw-cutting  machines. 
447,700  sawing  machines,-  11,865  milling 
machines,  1,375,396  milk  centrifuges. 

These  figures  clearly  demonstrate  that 
German  agriculture  cannot  continue  to 
function  at  anywhere  near  the  prewar 
level  without  a  very  high  operating  level 
of  German  industry. 

Not  only  will  our  deindustrializatlon 
policy  intensify  the  spread  of  famine 
conditions  in  Germany,  but  it  will  al.so 
make  increasingly  diflflcult  the  conditioiu 
in  other  countries  in  central  Eui'Ope. 
Such  nations  as  Hungary,  Rumania, 
Yugoslavia.  Czechoslovakia,  and  Austria, 
so  long  as  they  had  independent  national 
sovereignty,  could  protect  their  agrarian 
economy  apain.st  the  excessive  demands 
of  industrial  powers  by  controlling  the 
exchange  of  agricultural  for  industrial 
goods.  Parity  for  the  peasant  was  main- 
tained at  least  partially  by  the  exercise 
of  the  national  sovereignty. 

In  a  typical  prewar  year.  1928,  Ger- 
many exported  nearly  200.000,000  marks 
v.-orth  of  poods,  mostly  industrial,  and 
imported  about  150,000  000  marks  worth 
of  goods,  mostly  agricultural.  The  fol- 
lowing is  a  statement  of  this  exchange  in 
terms  of  percentage  of  total  exports  and 
imports  between  Germany  and  the 
countries  to  which  I  have  referred: 
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When  Nazi  imperialism  engulfed  these 
countries  conditions  cf  exchange  for  the 
peasants  deteriorated  rapidly.  They 
were  forced  to  supply  more  and  more  ag- 
ricultural produce  for  less  and  less  in- 
dustrial goods,  a  process  which  was  ma- 
nipulated by  the  Nazis  by  means  of  price 
policies,  special  barter  deals,  and  so  forth. 
But  now  the  position  of  the  peasants  in 
central  and  southeastern  Europe  is  rap- 
idly becoming  worse.  The  new  totali- 
tarian overlord  just  has  nothing  to  offer 
in  return  for  requisitioned  farm  produce. 
These  peasant  peoples  will  be  forced  to 
continue  producing  for  next  to  nothing 
while  the  Russian  armies  and  bureaucra- 
cies live  off  the  country.  I  find  no  men- 
tion in  Mr.  Morgenthau's  book  of  any 
economic  exchange  process  as  a  substi- 
tute for  the  former  exchange  relation- 
ship between  town  and  country  popula- 
tions. 

What  Is  happening  in  Germany  and 
all  over  eastern  Europe  as  a  result  of 


these  Morgenthau  policies  is  the  decay 
and  large-scale  destruction  of  the  peas- 
ants themselves,  as  a  productive  class.     . 

The  effect  this  will  have  on  the  food* 
situation  in  Europe  leaves  nothing  to  the 
imagination.  The  continued  destruc- 
tion of  the  German  economy,  of  tlje  Ger- 
man peasant  class,  and  the  repudiation 
of  our  own  promises  to  the  German  peo- 
ple by  our  refusal  to  prevent  mass  starva- 
tion, will  make  us  the  most  hated  nation, 
not  only  in  Germany,  but  among  all  the 
other  European  countries  who  are  sub- 
jected to  similar  conditions  as  a  result  of 
cur  own  blii\d  and  vengeful  policy. 

On  March^.  the  New  York  Times  car- 
ried a  grim  story  cabled  from  Berlin 
quoting  Lt.  Col.  Stanley  Andrews,  of  the 
Food  and  Agriculture  Division  ol  the  Of- 
fiC3  or  Military  Government  of  the  United 
States,  to  the  effect  that  even  if  we  man- 
aged to  sustain  a  normal  consumer  ration 
of  1,550  calories  daily  until  May  it  would 
be  necessary  at  that  time  to  cut  the  ra- 
tion in  that  zone  until  harve.st  time  in 
early  autumn.  Colonel  Andrews  also 
went  on  to  "say,  concerning  the  Germ.an 
people: 

Their  position  Is  that  they  might  as  well 
be  practical  about  Germany's  position  at  the 
foot  of  the  food  scale.  They  realize  that  a 
world  food  shorta-e  exists,  and  in  effect  have 
sa.d  to  us.  "We  might  as  well  take  our  licking 
now  and  have  it  over  as  soon  as  possible.  If 
that  is  what  is  going  to  happen." 

You  see.  we  sat  down  with  these  German 
admlnistrafcrs  of  ours  away  last  October  and 
planned  this  food  situation  out.  We  said  to 
them,  "If  you  will  see  to  It  that  the  farmers 
bring  in  their  grain  and  their  meat  and  their 
dairy  products  we  will  guarantee  you  that  we 
will  maintain  a  1,550-calorle  nutrition  scale" 

The  farmers  have  performed  handsomely 
at  great  cost  to  themselves.  They  have  deliv- 
ered to  us  at  this  time  more  wheat  and  other 
grain  than  they  turned  over  under  the  Nazi 
regime.  They  have  brought  in  their  meat, 
and  we  new  have  plenty  of  meat  In  this  are-i, 
with  moderate  slaughtering  to  maintain  our 
ration  standard. 

They  ^ave  brought  in  their  milk  under 
tremendous  handicaps — with,  their  trucks 
breaking  down,  their  horses  unshod,  and  no 
horseshoes  obtainable  to  equip  them. 

They  have  farmed  their  land  with  hoes 
and  rakes  and  the  help  of  the  few  tractors 
still  operating,  working  on  a  pcoUng  basis. 

It  Is  going  to  be  pretty  embarrassing  for 
us  when  we  have  to  go  to  these  Germans  and 
say,  "Well,  boys,  you  have  done  a  fine  Job, 
You  have  kept  your  part  of  the  bargain. 
Sorrj',  but  we  can't  keep  ours." 

A  third  policy  to  which  America  has 
been  committed  behind  her  back  and 
against  her  will  is  that  which  not  only 
violates  our  American  principles  and 
Christian  conscience  but  our  basic  in- 
stincts to  preserve  human  dignity.  It 
has  now  been  revealed  that  at  Yalta  and 
at  Potsdam  America  was  committed 
either  tacitly  or  dehberately  to  the  re- 
vival and  extension  of  slave  labor.  If 
there  is  one  thing  calculated  to  intensify 
the  food  famine  threatening  Europe  and 
the  world  and  to  overtax  our  efforts  to 
avert  it.  it  is  the  fact  that  at  this  very 
moment  millions  of  German  men  have 
been  torn  from  their  families  and  their 
labor  and  shipped  in  Involuntary  servi- 
tude into  Siberia  and  to  all  poir.ts  east. 
How  Mr.  Morgenthau  expects  the  Ger- 
man population  to  support  itself,  not 
only  without  fertilizer,  seed,  and  mod- 
em  agricultural    equipment,   not   only 
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without  the  very  earth  needed  for  culti- 
vation, but  without  even  manpower  with 
which  to  do  the  work,  is  another  prob- 
lem not  touched  on  in  lus  book.  The 
Central  E^iropean  Observer,  a  Czecho- 
slovak magazine  publi.^hed  in  London. 
.«;tates.in  its  June  29.  1945,  issue,  in  an 
informative  article  titled  "Russia  and 
Her  German  Prisoners": 

German  prisoners  in  Russian  hands  are 
estimated  to  number  from  four  to  five  mil- 
lion. When  Berlin  and  Breslau  surrendered, 
the  long,  grey-green  columns  were  marched 
c«at.  downcast  and  fearful.     •      •      • 

When  the  columns  of  prisoners  were  head- 
ing east  from  Berlin,  they  were  marched 
toward  huge  depots  near  Leningrad.  Moscow. 
Minsk,  Stullngrad,  Kiev.  Kharkov,  and 
Sevastopol.  All  flt  men  had  to  march  some 
'Ja  miles  «  day.  Those  physically  handi- 
capped went  tn  handcarts  or  ct^ru  pulled 
by  spitre  beaata. 

There  were  about  1,000.000  exceptions  to 
IhiM  rule  rh«'v  <-nniprlaed  elderly  Volknatur- 
mm,  eomtetsi  'n.  and  the  wounded. 

Th»y  w»r»  ••is;.,...  .i  in  eiwieru  Qormimy, 
In  Upper  BitraiH,  rouivd  Breelau,  and  tn 
■FolMHt  At  the  baaea  the  met)  were  UtvtdeU 
tnlO  WlemvlM  A.  B.  Nittt  r. 

In  t'<  '      "  waf  •rtmUtaU,  men  who 

hw%  (I  >>ea  KrttTWl  HuMtn  itf  the 

Aillea,  who  nave  iNMl  i  hW  tlMMtt. 

tutf,   (tMT  in>tre«line«ti  ie<l  |MM<i>le 

t»r  aUve  Ub«>r,    They  .  ii«iiivi«ht«) 

wiur  rrtmihaU 

rtk<«ee  reeiMinaihle  hiT  atrtH'ltlee  tn  vkUavee 

-  T''  •<r  the  erUM.    Th»y 

i>  ...  the  leftl  praoiii  \n 

««rMil  U|tott  hv  ttie  Allle«.      •      •      • 

IB  Mli|t>ry  B  cutne  the  eervantM  and  In* 
llnrnwau  of  the  ureuter  rrtminala.  who  de- 
»tmT»<l  Rtiaalan  factories.  vUlnges,  communal 
institutions,  etc.  They  will  be  made  to  re- 
build the  Russian  towns  and  villages  which 
they  destroyed.  Thev  will  not  return  home 
until  the  work  is  completed,  though  as  a 
general  rule  they  will  be  set  tasks  t{iat  can 
be  carried  out  within  2  to  3  years. 

The  Russians  do  not  Intend  to  rush  things. 
A  diplomatic  newsletter  published  an  Inter- 
esting report  about  the  small  town  L..  In 
the  Ukraine,  where  a  WafTen  SS  unit  was 
employed  to  reconstruct  a  metal  factory  de- 
stroyed by  the  same  "heroes"  about  2'2  years 
ago.  They  had  their  own  ideas  of  sabotaging 
work.  In  the  morning  one  shovel  of  cement 
was  put  to  the  left  and  in  the  evening  the 
same  one  was  returned  to  the  right.  The 
Soviet  ofBcer  in  charge  did  not  intervene. 

"According  to  our  carefully  prepared  plan," 
he  explained,  "the  work  could  well  be  com- 
pleted In  27  months'  time.  Should  our  Teu- 
tonic friends  need  72  months,  all  right,  they 
will  not  return  home  until  the  Job  is  done, 
whether  it  takes  27.  72.  or  even  100  months. 
No  doubt,  one  day  they  will  realize  this  them- 
selves." 

Mr.  President,  I  submit  that  If  the  vic- 
tor powers  in  this  war  are  sincerely  con- 
cerned about  the  food  problems  con- 
fronting the  world,  to  say  nothing  of 
their  bein?  concerned  with  their  own 
honor  and  integrity,  the  sooner  this  mass 
crime  against  the  civilized  world  is  re- 
pudiated, the  sooner  will  the  grim  threat 
of  famine,  revenge,  and  enslavement  be 
removed  from  our  midst. 

A  fourth  problem,  which  is  inseparably 
Intertwined  with  the  three  I  have  men- 
tioned, now  lays  the  ghastly  consequences 
of  Mr.  Morgenthau's  policies  squarely  on 
the  conscience  of  the  world.  I  speak  in 
bitter  protest  of  the  fiendish  mass  depor- 
tations which  are  making  a  chamel 
house  of  central  and  eastern  Europe,  and 
which  are  being  carried  on  in  another 


name,  namely,  denazification,  in  every 
country  of  the  '  rorld. 

The  lesser  a^^cts  of  the  cruelty  and 
being  carried  out  by  this 
lu-indcctrinated  group  of 
fanatics  are  nvealed  in  the  fact  that 
under  the  guis?  of  denazification  even 
the  most  violen'  ly  anti-Nazi  Germans  are 
intimit  ated  and  persecuted 
El  rope,  from  Sweden  to 
moment  one  of  the  prin- 
Dr.  Robert  Bosch,  a  Mr 
of  the  most  violent  anti- 
the  Allies,  continues  his 
forced  internment  at  the  direction  of  Mr 
Morgenthau's  lienchmen  in  the  Treasury 
Department,  particularly  Mr.  Prank  Coe, 
ht-ad  of  the  Monetary  Research  Division 
Walz  merely  as  an  ex- 
nown  courageous  anti- 
AMsecuiions   Ju:>t    do   not 


persecution  now 
same  Morgenth 


being 

throughout 
Spain.    At  this 
cipal  aides  of 
Hans  Walz.  one 
Nazis  known  to 


l^roUMhthrEn 
Bwwifi\     Thr 
U'O  bro»h«*rs  bv 
tlrtir  n\\\\  AUAU) 

iH'iMiiml  •«Afl'lV 


thn  Alllrtl  BO\r 

At  tlu<«  inoini 


even  the  most 
such  abandon 
new  wave  of  an 
Mr.  President 


statement  I  am 


and  there  note 
those  hundreds 


out  a  hearing 
to   the  United 


period  of  4  year; 


he  came  to 
when  a  commit 
South  America 
those  citizens  o 


barbed  wire  in  1 
North  Dakota  il 


March  29 


I  u.se  Mr.  Han: 

ample  of  well- 

Nazis   whose 

make  sense, 
A.s  a  further  lllnstratlon  of  this  fanatl< 
le  German  Bosch  Co,  In 

8tuttBHrt,  whi(  h  owned  a  oon«lderabli« 

share  of  the  An  erican  Bosch  Co,,  curried 

on  tt.s  IntnnAti^nA)  bankinu  tinnsucttons 
kiid»  B«nk  of  Stockholm, 
wo  ownffs  ot  this  b«nk. 
the  n«m»>  of  WnUonbrrH. 
rtt  tfittvt*  I'l^k  tothnr  own 
xcivrd  «<«  lutnnit^iliwnt^H 


b»twr«>n  the  a«rmAn  tindrruiounU  nnd 


tiMirnt, 

lit  the  Bh'^klldA  B.tnk  In 
Stockholm  rctnnin.t  blacklisted,  with  itx 
funds  froipn  in  this  country  through  the 
dietttti  of  Mr.  Prank  Coc,  acting  a.t  a 
mouthpiece  foi  Mr.  Morgenthau's  co- 
horts. 

All  over  Eurbpe  and  South  America, 
and  in  the  Unit(  d  States  as  well,  the  same 
group  continue;  its  fanatical  persecution 
and  intimidaticn  of  the  German  people, 


violently  anti-Nazi,  with 
hat  acro.ss  the  world  a 
i-Semitism  is  rising. 
,  if  there  be  one  Senator 


or;  this  floor,  j  ist  one,  who  doubts  the 


making,  all  he  has  to  do 


is  to  contact  t  le  Department  of  State, 


he  terrible  crucifixion  of 
of  South  American  citi- 


zens who.  witho'  It  a  trial  any\\'here.  v^ith- 
inywhere,  were  brought 
States  of  America  and 
placed  bthind  \jire  in  Texas  and  at  Bis- 
marck. N.  Dak 


and  kept  there  for  a 
I  repeat,  without  a  trial 
or  a  hearing  ahywhere.  That  is  done 
In  great  Americi ,  the  great  liberty- loving 
country  of  whic  i  we  boast!  I  commend 
Attorney  Gener  il  Tom  Clark,  who  when 
uiiderstand  the  situation, 
ee  of  ambassadors  from 
waited  on  him,  assisted 
South  American  coun- 


tries who  still  to  day  would  be  behind  the 


exas  and  in  the  State  of 
he  had  not  helped. 


The  distinguis  hed  senior  Senator  from 
Minnesota  [Mr  Shipstead]  has  asked 
whether  they  were  civilians,  and  I  say 
they  were  civilians,  some  of  them  born 
in  Guatemala,  iome  born  in  others  of 
the  countries  to  the  south  of  us,  some  of 
them  who  had  n  jver  been  in  Germany  in 


their  lives,  torn 


away  from  their  wives 


and  from  their  children,  brought  to  the 
United  States   liy  the  Americans,  and 


placed  behind  wire,  and  kept  there  for  a 
period  of  4  years,  some  of  them  without 
a  trial  or  a  hearing  anywhere.  Then  we 
hear  our  State  Department  talking  about 
the  good-neighbor  policy! 

I  repeat.  Mr.  President,  all  over  Europe 
and  South  America,  and  in  the  United 
States  as  well,  the  same  group  continues 
its  fanatical  persecution  and  intimida- 
tion of  the  German  people,  even  the 
most  violently  anti-Nazi,  with  such 
abandon  that  across  the  world  a  new- 
wave  of  anti-Semiti.sm  is  rising. 

One  aspect  of  this  is  found  right  in  our 
own  midst,  where  at  this  very  moment 
over  30,000.000  patriotic  Americans  of 
German  extraction  not  only  continue  to 
be  intimidated  lest  they  cry  out  in  bitter 
protest,  but  they  continue  to  be  robbed 
of  their  own  constitutional  rights  by  the 
continued  application  of  totalitarian  di- 
rectives prohibiting  them  the  u.se  of  mall 
and  packet  service  through  which  they 
niKhl  expre.vs  their  own  deep  personal 
anxiety  and  concern  for  their  families 
and  friends,  Thi.s  U  only  the  lessor 
w.-tpect  i»f  thi>  riittUollc  prooram  of  venue- 
ttuce  which  It^d  a  foinicr  nu>nil>ei  of  Mr, 
H«»bt»rl  Murphy's  j«twft  to  wiuc  frtiin 
BevUn; 

I  hMVf  k»eu  workiitM  on  ecnnitntlr  antt 

l\nan«i«l  |xxt  >n  Muiphvx  «im«'e     H«<  U 

m  \hp  ili>\«  I  ,  u  Hitd  Vi>ii«nllli»«,  wr  i->n» 

irrued  u\u«rlviH»  »Mh  oootipnUttn  lKillolr)«, 
whU'h  mcnnt  thnt  n»o*t  of  our  time  wns  Kprtii 
trying  to  ofTset  the  "rye  fgr  an  eve.  tooth  for 
a  tooth"  schiMil  of  Morsrnthnu.  At  leant  that 
WAS  my  own  personal  terllng.  It  could  bo 
expreiwed  In  other  more  general  terms,  such 
as  our  long-term  Interests  In  Europe  and  Ger- 
many, but  actually  It  came  down  to  an  at- 
tempt to  curb  a  fierce  urging  toward  revenge 
Just  for  the  sake  of  revenge.  I  wouldn't  say 
that  the  revenge  school  gave  no  thought  to 
the  future.  Actually,  I  think  it  has,  and  has 
welcomed  the  prospect  of  wiping  out  western 
European  institutions  auid  patterns  of  so- 
ciety in  this  part  of  the  world. 

While  America  sits  in  Judgment  against 
men  responsible  for  enforced  deporta- 
tions of  nationals  of  non-German  races, 
we  have  accepted  an  arrangement  in  re- 
gard to  eastern  Germany  which  has  led 
to   the   forced   deportation   from   their 
homes  of  millions  of  Germans,  Or  Ger- 
man-speaking persons,  among  them   a 
large  proportion  of  children.   Despite  the 
fact   that  the  Potsdam  declaration  de- 
clares that  the  evacuation  of  Germans 
from  what  has  suddenly,  by  unilateral 
decision  of  one  ally,  become  Poland,  as 
well  as  from  Czechoslovakia  and  other 
eastern  countries,  despite  the  fact  that 
the   Potsdam  declaration  clearly  stales 
that  this  must  be  halted  until  it  can  be 
carried  out  in  "an  orderly  and  humane 
manner,"   the   deixirtations   have    gone 
ahead  until,  according  to  the  report  of 
General  Eisenhower  himself  some  time 
ago.  the  American  zone  had  already  then 
had  to  take  in  half  a  million  of  these' 
people.    They  are  arriving  penniless,  and 
without  more  worldly  goods  than  can  be 
carried  in  a  rucksack.    They  are  moving 
into  a  country  whose  war  destruction  is 
incomprehensible  to  those  who  have  not 
seen  Its  completely  shattered  cities  and 
communications.      Before    their    arrival 
there  was  a  drastic  InsuflBcIertcy  of  dwell- 
ings for  the  concentrated  population  of 
what  remains  of  Germany.    Millions  cf. 
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persons  already  have  only  cellar  holes 
and  bomb  shelters  in  which  to  live,  or 
partly  bombed  apartments  without  win- 
dows, or  single  rooms  in  villas  where 
whole  families  must  share  a  few  cubic 
feet  of  space  in  houses  inhabited  by  four 
or  five  times  the  number  of  persons  for 
which  they  were  designed. 

Not  all  these  refugees,  or  evacuees,  ar- 
rive, of  course,  at  all.  Thousands  of 
them  perish  on  the  trek  from  Silesia  or 
Bohemia.  Those  who  arrive  are  without 
ration  cards,  and  already  in  an  advanced 
state  of  hunger  or  actual  starvation. 

Conditions  in  the  Russian  zone  have 
been  described  in  an  oflicial  report  from 
the  German  Central  Administration  for 
Health,  submitted  to  the  Berlin  Kom- 
jAandature.    This   report  was  made  in 
>^ovember  of  1945.  and  Is  a  confidential 
^  document,    It  .seems  to  me  that  It  is  high 
time  the  American  people  ivceived  some 
^    of  this  so-called  confidential  material. 
'     Por  history  will  not  judge  merely  the 
Bovernments  or  military  authorities  of 
the  Allied  countries,    History  will  JudKt> 
the  countrle!*  themselves;   hl!»tory  will 
jud«e  the  people  of  those  t»uuntrle,<,    A»\d 
history  will  cerlftlnly  Jurtuf  tht»   miv-^t 
RUB\i>t  V  Mtwtlve  body  of  the  yM\* 

e.Ntt»rth>  iiitiles-.the  United  8l«tcs 

of  Ahu^ilcn,  We  cstnnoi  plend,  m  Ofr> 
mans  mny  plritd,  \\y.\\  \\r  could  do  noth- 
\nu  nbout  It:  that  umv  niticism  or  pro- 
test would  land  us  In  concentration 
cnmps.  or  even  possibly  before  n  firing 
.squad,  or  on  the  gallow.s.  We  cannot 
argue  that  the  Government  is  "they." 
while  the  people  and  the  Senate  are 
something  apart  from  the  Government. 
It  is  true  that  we  are  not  well  informed. 
It  is  true  that  there  seems  to  be  almost 
a  conspiracy  of  silence  in  the  press  re- 
garding what  is  going  on  in  a  country 
for  which  we  have  taken,  together  with 
our  allies,  full  responsibility  and  author- 
ity. It  is  true  that  the  administration 
shows  the  greatest  reluctance  to  place 
before  the  representatives  of  the  Mem- 
bers of  the  Senate  the  true  facts  about 
conditions  for  which  we  must  eventually 
share  responsibility.  Nevertheless,  with- 
out encouragement  to  access,  sufficient 
facts  are  available  to  those  determined 
to  find  them. 

The  report  made  by  the  German  Cen- 
tral Administration  for  Health,  at  the 
beginning  of  this  winter,  regarding  con- 
ditions in  the  Russian  zone,  must  be 
accepted  as  truthful  and  not  exagger- 
ated. The  agency  reporting  is  a  Ger- 
man agency,  but  it  was  created  by  the 
Russian  occupying  authorities.  The 
conditions  of  administration  are,  there- 
fore, obviously  not  such  as  to  encourage 
any  exagf:eration  regarding  conditions, 
and,  indeed,  in  the  course  of  the  report, 
the  German  health  administration 
thanks  the  occupying  authorities  for  such 
aid  as  they  have  been  able  to  muster. 
Nevertheless,  the  picture  is  one  which 
bears  comparison  with  the  famous  black 
death  of  the  Middle  Ages,  which  left 
but  a  remnant  of  the  population  of  cen- 
tral Europe,  and  left  social  consequences 
which  can  be  traced  to  this  very  day. 
The  report  is  too  long  to  be  quoted  in 
full,  but  I  read  the  following  excerpts, 
which  are  in  nowise  altered  or  miti- 


gated by  any  other  facts  appearing  in 
the  report: 

The  people  hunger.  They  hold  only  the 
immediate  present  responsible  for  their  con- 
dition. They  are  without  the  energy  to  trace 
the  links  of  causes.  They  have  even  forgot- 
ten Hitler.  Beyond  the  Immediate  present 
their  power  to  reproduce  even  memory  does 
not  reach.  There  is  growing,  as  though  by 
psychological  compulsion,  a  mass  hysteria, 
with  a  thousand  different  symptoms  of  drug 
addiction,  drunkenness,  perversities,  sadism, 
murder.  InfantUism  •  •  •  the  situation 
is  reaching  a  generally  psychopatholcglcal 
state,  through  chronic  hunger.  We  are  see- 
ing aberrations  such  as  were  previously 
known  only  among  stranded  and  starving 
sailors  in  lifeboats,  or  thirsting  persons  for- 
gotten by  caravans  In  desert  sands.  It  is 
Increiislngly  Impossible  to  discover  in  the 
masses  of  the  pecple  opinions.  They  have 
onlv  animal  urges. 

The  esplnnntron  of  this  mass  phenomenon, 
this  mental  and  spiritual  paralysis,  is  physi- 
cal They  are  emaciated  to  the  bane  Their 
clothes  hang  loose  on  their  bodies,  the  Uwer 
extremities  «r^  like  the  bones  of  a  skeleton, 
thnr  httiitts  »il>«ke  »s  thoui'.h  with  pul»y,  the 
u\t««cles  of  thp  aims  »re  withered,  the  skin 
lie«  in  folds,  ana  Is  wUh<ut  elttsticity.  th» 
jo'nts  »prin»j  out  m  thou'h  ivoken, 

The  weijihi  of  the  women  of  wveriMie  heltfht 
ttlUt  tJUiItt  hrtS  fnllPH  wny  Uolow  1 10  |u>\>n««s> 
OftW\  Wttiwn  of  rtuht«t>e«rmii  ««»'  weiuh  wm 
mor«  th«n  (lA  pountts,  The  nuiither  or  sUll- 
boin  ohiUlrrn  U  «|»|>rtmchi»\B  (he  n»u>l»er 
or  lho»«e  born  alive,  nntt  nu  inotensln*!  pro- 
pint  Inn  of  thrse  die  in  a  tew  days  Kven  It 
they  come  U^u^  the  world  of  nnrmnl  weliiht. 
they  start  Immediately  lo  lose  weight  atid 
die  shortly.  Very  oftm  the  mothers  cnnn  >t 
Btiii\d  the  loss  of  blood  In  childbirth,  and 
perish.  Infant  mortaluy  has  reached  the 
honifyiUK  height  of  CO  percent. 

Following  Is  an  account  of  conditions 
that  existed  between  Silesia  and  Br^rlin. 
which  are  described  in  an  eye-witness 
account  written  by  Counte.ss  Helmuth 
von  Moltke  at  the  beginning  of  the 
winter: 

Since  obviously  there  is  no  hope  of  chang- 
ing the  decision  cf  the  Allies,  so  fateful  to 
large  regions  of  central  Europe,  which  con- 
demns all  Germans  east  of  the  Oder-Nelsse 
line  and  the  German  minorities  in  Czecho- 
slovakia and  Hungary  to  be  evacuated,  care 
should  at  least  be  taken  that  this  movement 
of  millions  of  human  beings  should  take 
place  along  the  lines  laid  down  by  the  Allies 
at  Potsdam. 

The  whole  world  knows  that  these  prin- 
ciples of  evacuation  have  so  far  not  been 
observed,  as  I  found  in  Berlin.  Frankfurt 
a.  M..  and  Switzerland,  on  m>  Journeys  in 
August  and  November,  between  Silesia  and 
Berlin.  I  have  seen  with  my  own  eyes  the 
most  gruesome  sufferings  of  evacuees  of 
which  so  many  reports  in  Allied  hands  speak. 
I  have  seen  the  evacuation  camp  at  Cottbus, 
where  there  was  no  delcusing  establishment, 
where  the  sick  lay  on  dirty  straw  next  to 
the  healthy,  where  all  heating  and  cojking 
facilities  were  lacking,  where  the  people 
would  go  to  town  in  search  of  soup  at  noon- 
times and  when  they  arrived  found  no  food, 
then  in  desperation  would  *alt  for  a  trans- 
port tram  which  under  the  most  cruel  con- 
ditions would  take  them  to  a  region  where 
there  was  likewise  nothing  to  eat:  Mecklen- 
burg. The  people — in  the  main  women, 
children,  and  the  aged — arrive  in  these  camps 
already  in  a  terrible  condition.  After  an 
often  long  transport  in  Silesia  during  which 
they  not  only  receive  no  nourishment  what- 
soever but  may  well  be  robbed  of  what  they 
have,  they  must  leave  the  train  15  kUomelers 
before  the  frontier  rnd  go  on  foot  driven 
along  by  Polish  militia.    At  last  completely 


exhatuted  and  stripped  of  their  possessions 
they  get  across  the  frontier  hcping  that  now 
their  trials  are  at  an  end.  And  then  their 
fate  only  becomes  all  the  more  terrible. 

In  the  December  Issue  of  the  Nine- 
teenth ^Century  and  After,  published  in 
Britain,  appears  the  second  of  two  ar- 
ticles by  F.  A.  Voigt.  for  i-:!ny  y?nrs 
Berlin  correspondent  of  the  Manchester 
Guardian,  and  now  editor  of  this  monthly 
magazine.    He  writes: 

Marshal  Zhukov  has  established  a  central 
cfDce  for  dealing  with  the  Germans  who  are 
being  transferred  in  accordance  with  the 
agreement  Issued  at  Potsdam  on  Augmt  2. 
1945.  According  to  a  statement  made  by 
this  OtBce  on  Ociol)er  9,  8,000,000  of  these 
"Germans"  (that  Is  to  say,  Sudetenlanders, 
Danetgers.  Germans  proper,  and  people  of 
the  Germanic  diaspora i  have  arrived  in  the 
Russian  «one  of  occunatton  from  Polajjd 
nud  Caeclioj'lovnkla.  According  to  the  same 
stitement  a  turiher  4  500,000  are  still  ex- 
pected—1,530000  from  Poland,  2  250  000  trvm 
Caechoslovakla.  and  500000  fr<^m  Hungary. 

if  we  accept  this  statement  we  must  «•• 

sume  thnt    the  RuMninn  r i   have  rt* 

reived  no  iion\itiraiion  or  i  >,)     A«  tiM 

u«<i  ttion    of    this   iHtne   ta   ebnut 

\^^•  <    u»w  nrrtVAli  would  lner««M 

thMt  iiopuirttum  by  tT  p^rcMi,  ««r»  ihtf  lo 
iiMnain     •     •     • 

AceordUiii  to  A  kiMtenteitt  made  by  Field 
MnrrhnI  Montfom»rv  on  November  \\.  any* 
thlMK  hetw«Mi4,Mn<)A0nt>d  It  000,000  or  thee* 
rrfogN's  rouirt  t^e  r  m»  the  RuMien 

rone  and  trtim  Polsu  i»o«iovnkl«  ns 

the  British  share  under  th.  :vm  aitire- 

mcnt.     •     •     •   . 

These  fiqiures.  from  authoritative  Rus.<<lan 
and  British  sources,  indicate  the  slee  of  the 
forced  mlpratlon  which  has  t>e(;un  in  eastern 
and  central  Europe.  The  migrants— nearly 
all  of  them  women,  children,  old  men.  and 
such  men  of  middle  nge  or  youth  as  are 
wovmdcd  or  unfit — arrive  in  a  state  of  com- 
plete destitution,  tisually  exhausted  by 
hunger  and  many  days  or  even  weeks  of  wan- 
dering, f.nd  often  stricken  by  disea-'^e,  to  swell 
a  population  which  already  suffers  from 
overcrowding  and  is,  in  most  of  the  larper 
towns  at  least.  Itself  underfed  and  almrst 
destitute.  •  •  •  Competent  observers 
seem  to  agree  that  the  catastrophe  must  grow, 
much  worse  inftbe  winter  which  has  now  be- 
gtjii,  and  that  many,  very  many,  of  the  small 
children  and  of  the  o!d  auU  ailing  will  have 
perished  before  the  spring.     •     •     • 

The  Q-;ures  we  hiive  quoted  show,  althoush 
Imperfectly,  the  vastness  of  the  catastrophe. 

In  the  November  issue  of  the  same 
magazine  Mr.  Voigt  had  written  in  an 
article  entitled  "Orderly  and  Humane": 

We  have  in  our  possession.  17  statement* 
by  eyewitnesses  of  what  happened  in  Dan- 
zig after  the  Rtissians  took  the  city  first- 
hand and  detailed  reports  by  two  British 
officers,  one  of  them  a  fellow  of  th^-  Roval 
College  of  Surgeons  (Edinburgh),  a  detailed 
report  by  a  British  officer  who  made  a  tour 
of  inquiry  in  the  Sudet^nland  during  the 
month  of  September,  and  numerous  reports 
by  clergy.  doct<jrs.  and  others  who  witnessed 
the  flight  of  men.  women,  and  children  from 
the  territories  assigned  to  Poland  and  from 
the  Sudetenland. 

The  particular  agreement  •  •  •  that 
the  transfers  •  •  •  should  be  effected  In 
an  orderly  and  humane  manner  has  not  been 
carried  out.     •     •     • 

In  Mecklenburg  and  Brandenburg  most  of 
the  small  children  are  dying;  some  competent 
observers  hold  that  no  German  children  lx)m 
during  the  present  year  east  of  the  Rtrer 
E'be  can  possibly  survive,  and  that  of  all  chil- 
dren now  under  3  years  old  only  abrut  ore- 
hall  will  survive.    •     •     •    Dead  children  are 
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thrown  mit  of  the  trains.  In  Magdeburg. 
Prenzlau.  and  Oranlenburg  there  la  so  much 
typhoid  that  the  towns  have  been  closed  to 
newcomers. 

Millions  of  Germans.  E>anzlgers.  and  Su- 
detenlanders  are  on  the  move.  Groups  of 
1.000  to  5.000  win  take  the  road,  trek  hun- 
dreds of  miles,  and  lose  half  their  numbers 
by  death  through  disease  or  exhaustion. 
Roadsides  are  dotted  with  graves.  Children 
have  arrived  in  Berlin  looking  like  the  ema- 
ciated crtatures  shown  in  the  pictures  of 
Belsen. 

One  train,  which  arrived  in  Berlin  on  Au- 
gust 31.  .started  from  Danzig  on  the  24th 
with  325  patients  and  orphans  from  the 
Marten  Hospital  and  fie  orphanage  in  the 
Weidlergaase.  They  were  packed  into  five 
cattle  trucks,  with  nothing  to  cover  the 
floors — not  even  straw.  There  were  no  doc- 
tors, nurses,  'or  medical  supplies.  The  only 
food  provided  when  the  Journey  began  was 
30  potatoes  and  2  slices  of  bread  for  each 
orphan.  The  patients  had  nothing,  but  the 
train  stopped  from  time  to  time  so  that 
those  of  the  passengers  who  were  fit  enough 
could  forage.  Some  of  the  villages  through 
which  they  passed  were  completely  deserted — 
the  crops  had  not  been  gathered  and  the 
cherries  had  dried  on  the  trees. 

Between  6  and  10  of  the  patients  in  each 
truck  died  during  the  Journey.  The  bodies 
were  simply  thrown  out  of  the  train. 
When  the  train  arrived  in  Berlin  65  of  the 
patients  and  orphans  were  removed  to  the 
Rol)ert  Koch  Hospital,  where  9  of  them  died. 
We  have  no  Information  as  to  what  hap- 
pened  to  the  rest. 

Mr.  President,  these  conditions  have 
been  only  aggravated  as  the  winter  has 
progressed. 

I  wish  to  quote  from  a  letter  written 
by  an  American  scientist  in  Berlin  as 
recently  as-February  2.  1946.  in  which  he 
says: 

You  cannot  imagine  what  It  means  to  live 
In  unheated  cellers.  open  caves,  half-broken- 
down  bouses,  and  still  worse,  there  is  a  ter- 
rible lack  of  food  and  medicaments.  Infant 
Eiortallty  has  reached  a  degree  of  90  percent. 
Hundreds  of  mothers,  little  children,  old 
men  and  women,  unwashed,  without  food 
and  In  rags,  are  camping  on  the  highway  and 
railway  stations,  without  a  roof. 

The  number  of  deserters  in  the  Red  army 
Is  Incredibly  high.  These  deserters  have 
become  marauders  •  •  •  rape,  pillage, 
looting,  and  murder  are  daily  occurrences. 
Eistern  Germany  Is  ravaged  by  epidemics. 
-The  agrarian  reform,  which  seems  to  be  de- 
sirable from  a  theoretical  point  of » view. 
Is  disastrous  because  of  the  methods  applied. 

In  the  Polish  zone  matters  are  de- 
scribed by  competent  and  unimpeach- 
able authorities  as  bordering  on  complete 
chaos.  Because  of  our  agreement,  in- 
deed because  of  our  insistence,  on  the 
carving  up  of  Germany,  which  was  con- 
siimmated  at  Potsdam,  we  have  turned 
loose  such  forces  of  anarchy,  cruelty,  and 
degradation  as  the  world  has  never  seen 
before.  Millions  of  Germans  have  been 
uprooted  from  ancestral  soil,  from  roots 
that  go  back  1 .000  years,  and  forced  into 
a  mass  migration  under  conditions  of 
Indescribable  and  wanton  cruelty  un- 
known to  civilized  nations. 

In  describing  the  conditions  in  the 
Polish  zone  one  must  be  very  careful  to 
point  out  that  in  this  instance  our  de- 
cisions at  Potsdam  only  compounded  the 
crimes  which  we  committed  against  Po- 
land at  Teheran  and  Yalta.  Poland  has 
been  stabbed  in  the  back  not  only  by 
Germany,  but  by  Russia,  England,  and 
the   United  States  as  well.    With  our 
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rach  sent  a  petition  to  the  French  mili- 
tary government  which  has  Just  come 
into  my  hands,  and  from  which  I  quote: 

In  the  name  of  Christianity,  in  the  name 
of  humanity.  In  the  name  of  the  peace  aims 
for  which  the  victorious  powers  went  to  war. 
conscious  of  their  responsibility  before  God 
and  before  their  people  for  the  peace,  the 
signatories  refer,  at  this  moment  of  greatest 
misery  and  most  Important  decisions  to  the 
fateful  consequences  which  the  continuation 
of  present  methocis  of  occupation,  of  starva- 
tion, the  toleration  of  looting,  the  requisi- 
tioning of  foodstuffs,  will  have  for  our  people 
and  for  France. 

Fully  conscious  of  the  situation  and  of  the 
tone  of  the  population  the  ministers  of  Loer- 
rach  urgently  beg  the  French  occupational 
authorities  for  moderation,  for  clemency,  for 
aid:  they  beg  for  bread  and  peace  for  the 
starving  population. 

On  October  12,  United  States  Army 
oflBcials  stopped  turning  over  German 
prisoners  to  the  French  after  the  Inter- 
national Red  Cross  charged  the  French 
with  failing  to  provide  sufficient  food  for 
German  prisoners  in  French  camps.  The 
newspaper  Figaro  on  September  22 
quoted  Gen.  Louis  Buisson,  Director  of 
the  War  Prisons,  as  admitting  that  food 
rations  were  'just  enough  to  allow  a 
man  to  lie  down,  not  move,  and  not  die 
too  quickly." 

Recently  the  Senator  from  Indiana 
fMr.  CapehartJ  stated  on  the  Senate 
floor  that — 

The  French  Government  has  been  com- 
pelled to  reduce  the  bread  ration  in  France 
for  its  own  people.  And  now,  at  this  very 
moment,  the  French  Government  is  in  Wash- 
ington pleading  with  this  administration  to 
ship  enough  extra  food  into  the  French  oc- 
cupation zone  to  prevent  a  catastrophic  col- 
lap.';e.  admitting  that  the  French  authorities 
have  not  been  able  to  maintain  a  ration  of 
1,100  calories  in  the  French  zone  since  they 
took  over  its  administration. 

At  this  point  I  want  to  read  into  the 
Record  a  letter  written  by  an  American 
captain  in  our  zone  of  occupation  on 
February  7,  1946.  This  American  captain 
writes : 

I  am  enclosing  one  of  the  lists  of  hospital- 
ized German  prisoners  of  war,  who  had  been 
turned  over  to  the  French  In  excellent  con- 
dition, and  who  were  returned  to  the  Amer- 
icans for  hospitalization.  This  does  not  in- 
clude those  who  died. 

Our  Government  Is  Tully  aware  of  this  mass 
extermination  and  evidently  sanctions  it  for 
at  present  70,000  more  American -captured 
prisoners  are  being  turned  over  to  the  French. 

I  have  seen  French  camps  for  prisoners 
In  the  vicinity  of  Marseille,  France,  and  I 
know  that  filth,  starvation,  and  abuse  are 
the  lot  of  Germans  who  are  unforturiate 
enough  to  fall  Into  their  hands, 

I  cannot  condone  the  actions  of  our  coun- 
try In  this  matter  and  would  like  to  see 
this  blot  removed  and  removed  quickly. 

I  am  not  signing  this  letter  for  feai  of 
the  consequences. 

Again  I  remind  you.  Mr.  President,  that 
this  document  that  I  hold  in  my  hand 
is  an  official  document,  containing  the 
roll  of  German  POWs  evacuated  to  the 
American  zone  for  hospitalization  imd 
disposition  on  the  31-st  of  January  1M6, 
the  great  majority  of  whom,  as  stated 
imder  the  diagnosis,  are  suffering  from 
malnutrition  or  starvation. 

Mr,  President,  in  spite  of  the  certain 
fate  awaiting  German  prisoners  of  v.ar 
in  French  hands,  this  Government  con- 
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tinues  to  be  a  party  to  sentencing  Ger- 
man prisoners  of  war  to  starvation  in 
continued  violation  of  the  Articles  of 
War  of  the  Geneva  Convention, 

On  Monday,  March  25.  the  Progressive 
revealed  that: 

France  requires  another  500.000  German 
slave  laborers  and  expects  to  receive  them 
from  the  United  States.  General  Buisson  as- 
serted last  week.  At  present  750.000  former 
Wehrmacht  soldiers,  three-fourths  of  them 
captured  by  the  United  States  Army,  are 
tolling  in  France.  Paid  10  to  13  francs  a 
day,  they  are  farmed  out  by  the  French  Gov- 
ernment for  90  to  120  francs  a  day.  Follow- 
ing a  scandal  over  malnutrition^  in  French 
forced  labor  camps,  the  United  States  Army 
temporarily  stopped  delivery  of  prisoners, 
but  it  is  again  handing  them  over  now  at  a 
rate  of  100,000  a  month. 

In  the  British  zone  conditions  have 
been  terribly  severe  in  spite  of  the  fact 
that  while  the  British  are  now  on  more 
meager  rations  than  they  were  during 
the  war,  they  have  done  everything  in 
their  power  at  least  to  postpone  a  ca- 
tastrophe. 

On  February  25  the  Manchester  Guar- 
dian carried  a  special  story  from  Buende 
in  the  British  zone,  from  which  I  quote: 

Tlie  mild  winter  has  postponed  but  has  not 
averted  the  food  crisis  in  the  Briti.'-h  zone  of 
Germany.  It  Is  now  evident  that  unless  In- 
creased supplies  of  grain  can  be  sent  here  by 
the  middle  of  March  nothing  can  prevent  real 
famine  in  the,  towns  and  industrial  areas  in 
April. 

Potato  stocks  in  the  zone  are  all  but  ex- 
hau.sted  and  unless  more  grain  arrives  the 
April  ration  for  ordinary  German  civilians 
will  be  only  about  one-third  of  their  present 
ration  of  1,550  calories  daily. 

To  reduce  the  current  ration  by  two-thirds, 
as  the  existing  situation  threatens,  would 
mean  that  the  German  people  would  have  to 
try  to  live  on  about  two  thin  slices  of  bread 
and  one  potato  a  day  with  such  other  odd- 
ments as  they  could  get. 

On  February  27,  Field  Marshal  Mont- 
gomery admitted  that  on  March  4  the  ra- 
tions in  the  Briti.sh  zone  would  be  cut 
from  1,555  to  1,014  calories  a  day.  The 
Field  Marshal  announced  with  regret 
that  this  reduction  would  have  to  be 
maintained  until  the  next  harvest. 

On  March  4,  the  British  Government 
made  that  reduction  official. 

And  on  March  7,  Lt.  Gen.  Brian  Rob- 
ertson, Deputy  British  Military  Gov- 
ernor, warned  that  10,000,000  Germans 
were  on  starvation  rations  now,  and  that 
widespread  starvation  threatened  during 
the  next  3  months. 

It  is  not  surprising,  Mr,  President,  to 
read  that  food  riots  have  broken  out  in 
Hamburg. 

Mr.  President,  as  far  as  conditions  in 
the  American  zone  are  concerned,  the  be- 
lated admission  of  Mr.  J.  B.  Hutson,  Un- 
der Secretary  of  Agriculture,  and  of  Mr. 
Dean  Acheson,  Under  Secretary  of  State, 
on  February  3.  and  of  President  Truman 
on  February  7,  1946,  give  the  lie  to  all 
protestations  to  the  contrary,  that  star- 
vation does  not  stalk  the  American  as 
well  as  the  other  zones  of  Germany  and 
Europe. 

The  American  press  has  recently  car- 
ried several  inspired  stories  to  the  effect 
that  there  is  no  starvation  in  the  Ameri- 
can zone,  citing  the  findings  of  five  Army 
boards  of  nutritional  experts,  along  with 
Mrs.  Roosevelt's  3-hour  whirlwind  ob- 


servations made  in  Berlin.  These  stories, 
however,  are  nothing  but  the  rankest 
kind  of  face-saving  hypocrisies.  For  in- 
stance, so  far  as  the  five  Army  boards  are 
concerned,  on  January  2,  1946,  DANA, 
the  official  news  agency  of  the  American 
military  government  in  Germany  for  the 
authorized  German  Press,  issued  the  fol- 
lowing statement  in  Frankfurt  am  Main: 

In  the  entire  American  zone,  in  accordance 
with  directives  of  the  health  division  of  the 
military  government,  weight  controls  of 
adults  over  20  years  of  age  will  be  made  in 
order  to  examine  the  state  of  health  of  the 
German  population.  They  will  take  place 
during  the  first  week  of  each  month  and  will 
be  made  by  the  health  departments  in  towns 
with  a  population  of  over  100.000  people  un- 
der direct  supervision  of  the  health  oflQcers 
of  the  military  government. 

The  officials  of  the  health  department  will 
pick  up  or  select  individual  persons  who  ac- 
cidentally pass  public  places,  corners  of 
streets,  and  are  standing  before  shops.  These 
individuals  will  be  weighed  with  shoes  and 
clothes,  but  without  overcoats,  handbags  or 
other  baggage.  Average  weights  of  age  groups 
between  20  and  30.  30  and  40,  etc.,  will  be 
calculated  from  these  figures. 

I  ask,  Mr.  President,  could  anything  be 
more  unscientific  or  ridiculous? 

And  as  for  Mrs.  Roosevelt's  a.ssertion 
that  she  could  find  no  starvation  in  Ger-, 
many,  on  February  25,  following  the  re- 
port of  the  Emergency  Economic  Com- 
mittee for  Europe,  which  stated  that  100,- 
000.000  will  be  forced  to  live  on  a  starva- 
tion diet,  Mrs.  Roosevelt  wrote  a  column 
entitled:  '"Starving  War-Torn  Europe 
Dreads  Spread  of  Di-sease." 

More  of  this  deliberately  misleading 
propaganda  is  found  in  the  New  York 
Times  story  of  February  1  from  Frank- 
furt, which  stated  in  part: 

In  contrast  to  Senator  Kenneth  Wherrt's 
protests  against  starvation  levels  which  he 
Indicated  he  believed  were  being  maintained 
In  the  United  States  zone,  the  Food  and 
Agriculture  Division  reported  that  the 
amount  of  rationed  food  permitted  had  in- 
creased consistently  in  each  succeeding  ration 
period  and  that  the  normal  consumer  received 
1,262  calories  daily  in  the  eighty-first  period 
ended  November  11. 

The  daily  ration  rose  to  1.550  the  first  week 
of  January,  and  recommendations  are  now 
pending  that  it  be  increased  to  1.750.  The 
Public  Health  officers  of  the  mUitary  govern- 
ment, who  submitted  this  proposal,  further 
Indicated  that  if  the  average  weights  of  civil- 
ians dropped.  It  would  be  further  Increased  to 
a  minimum  of  2,000  calories  dally.  The  In- 
crease In  the  ration,  however,  cafised  an  un- 
duly rapid  reduction  of  the  Indigenous  re- 
sources and  a  corresponding  increase  In 
import  requirements,  the  report  added. 

Mr.  President,  the  above  statistics 
would  prove  that  we  have  been  imposing 
a  starvation  diet  on  the  German  people 
since  the  war  ended.  Up  until  November 
11  the  normal  consumer  received  only 
1.262  calories,  and  it  was  not  until  the 
first  week  in  January  that  the  official 
ration  level  was  raised  to  1,550  calories. 
What  this  policy  has  meant  car.  only  be 
understood  in  the  light  of  what  compe- 
tent nutritional  authorities  state  to  be 
the  minimum  caloric  level  necessary  to 
the  maintenance  of  health.  Just  re- 
cently an  intergovernmental  body  titled 
the  Emergency  Economic  Committee  for 
Europe,  under  the  chairmanship  of 
Philip  Noel -Baker,  of  Great  Britain,  and 
Including     representatives     from     the 


United  States.  Belgiima,  Denmark, 
Greece,  Luxembourg,  the  Netherlands, 
Norway,  and  Turkey  issued  a  formal  re- 
port on  the  frightful  conditions  in  Eu- 
rope, stating: 

As  a  guide  to  the  possible  nutritional  and 
economic  effects  of  the  diet  levels  described 
in  this  review,  it  may  be  noted  that  a  diet 
containing  an  average  of  about  2,650  calories 
per  day,  in  addition  to  necessary  quantities 
of  other  nutritional  elements,  has  been  rec- 
ommended by  the  UNRRA  Food  Committee  as 
the  amount  of  food  sufficient  to  maintain 
full  health  and  efficiency  In  a  population  with 
a  normal  distribution  according  to  sex,  age, 
and  occupation. 

An  average  diet  of  around  2.000  calories  has 
been  generally  recognized  in  military  and 
civilian  relief  planning  as  a  minimum  level, 
below  which  there  would  be  marked  effects  on 
ability  to  work  and  danger  of  the  develop- 
ment of  disease  and  unrest  associated  with 
food  shortage. 

Mr.  President,  as  a  matter  of  fact,  the 
results  of  this  starvation  policy  which  we 
have  forced  on  the  German  people  were 
announced  on  February  24,  when  a  com- 
mittee of  American.  British,  and  French 
nutritional  experts  warned  that  malnu- 
trition among  the  Germans  might  soon 
reach  alarming  proportions  and  that 
sudden  drastic  cuts  in  the  ration  scale 
"may  be  expected  to  be  followed  im- 
mediately by  civil  unrest."  The  Com- 
mittee went  on  to  state  "It  is  imperative 
that  every  effort  l)e  made  to  prevent  the 
lowering  of  existing  scales." 

More  of  this  attempt  to  strangle  the 
news  of  what  this  administration  had 
committed  the  American  people  to  is 
found  in  the  following  development.  On 
February  2,  immediately  following  at- 
tack made  by  the  Senator  from  Nebraska 
[Mr.  Wherry]  on  our  starvation  policy. 
a  report  came  from  Lieu^.  Gen.  Lucius 
Clay's  headquarters  in  Frankfurt,  that 
there  was  no  starvation  in  the  American 
zone.  Yet  on  March  20  the  New  York 
Times  carried  a  story  by  C.  L.  Su!zl>erger 
which  states  in  part: 

There  is  only  enough  food  In  the  United 
States  Occupation  zone  in  Germany  to  main- 
tain and  uniformly  distribute  the  guaranteed 
minimum  ration  of  1,550  calories  for  six  more 
days.  •  •  •  At  this  stage,  unless  a  sud- 
den change  in  the  situation  comes  unex- 
pectedly, the  ration  In  the  American  zone  In 
Germany  will  be  forced  down  to  1,050  calories 
a  day. 

This  is  considered  a  virtual  starvation  diet 
by  American  experts  who  are  fighting  to  get 
some  commitments  from  Washington  which 
could  at  least  reduce  the  extent  of  the  cut. 

Originally  when  the  present  calory  level 
was  fixed  the  Germans,  worried  about  pos- 
sible starvation  In  May,  suggested  that  It 
should  be  fixed  lower  than  the  1,550  calory 
figtire.  However.  General  Clay  promised 
them  that  the  United  States  would  make  up 
the  difference  if  production  and  reserves  fell 
short.  In  order  to  maintain  the  pledged  figure. 
He  had  been  promised  by  Washington  that 
sufficient  imports  would  be  sent.  General 
Clay  has  now  been  let  down  by  Washington, 
which  is  faced  with  a  world-wide  food  crisis. 

It  is  understood  that  General  CTay  dis- 
patched Col.  Hugh  B.  Hester  to  Washington 
last  month  to  explain  that  the  German  food 
situation  had  deteriorated  and  to  request 
fcKxl  shipments. 

United  States  Military  Government  officials 
are  working  to  get  a  better  deal  from  Wash- 
ington. Tffey  argue  that  starvation  may 
threaten  under  the  present  program:  that 
even  the  planned  level  of  recovery  will  be 
set  back;  that  'if  the  United  States  wanu 
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to  tium  Europe  to  the  left,  this  is  the  best 
wmy."  and  that  It  la  unfair  to  let  General 
C3ay  down  In  his  promise  to  maintain  the 
ntlon  and  make  America  appear  not  to  keep 
lt«  word 

It  is  perfectly  obvious.  Mr.  President, 
that  General  Clay  him.<?elf  has  become  a 
victim  of  these  vicious  policies  for  which 
the  group  within  this  administration 
who  have  been  bent  on  the  destruction 
of  the  German  jjeople  are  responsible. 

If  these  conditions  which  I  have  been 
describing  are  not  grim  realities  why  is 
it  tlien  that  the  report  of  the  members 
of  the  American  Council  of  Volunteer 
Agencies  for  Foreign  Service,  continues 
to  be  suppressed  by  the  State  Depart- 
ment, by  the  War  I3epartment,  and  by  the 
President's  War  Relief  Control-  Board? 
I  hold  in  my  hand  a  copy  of  this  report 
which  was  prepared  fbUowing  the  re- 
turn of  an  inve.'^tigating  committee 
which  the  Allied  Control  Commission 
permitted  to  tour  the  western  zones  of 
Germany. 

It  is  little  wonder  that  this  administra- 
tion continues  to  suppress  such  report.^. 
The  whole  ghastly  story  of  the  frightful 
Consequences  of  the  vicious  Morgenthau 
plan  which  this  report  would  expose 
would  incriminate  many  of  thi.s  admin- 
istration's advisers  and  confidants  as 
murderous  peace  criminals. 

The  tactics  of  the  group  which  is  re- 
sponsible for  suppressing  this  report  are 
merely  the  extension  of  the  slander  and 
Intimidation  which  have  been  so  effec- 
tually used  throughout  this  administra- 
tion's reign  to  silence  all  crlticsm  and 
opposition.  I  am  certain  that  the  only 
reason  why  the  members  of  these  various 
church  and  relief  organizations  do  not 
expose  this  whole  sordid  tale  of  terror 
Is  merely  because  of  their  fear  of  re- 
taliation which  would  negate  whatever 
good  they  are  now  being  permitted  to 
do 

The  prospects  for  the  future  become 
ghastly  indeed  if  such  policies  are  con- 
tinued for  one  moment  longer.  For  in- 
stance, the  University  of  Minnesota  med- 
ical school  has  just  completed  an  experi- 
ment with  34  human  guinea  pigs  who 
voluntarilv  submitted  to  a  starvation 
diet  of  1.500  calories  daily  over  a  ijeriod 
of  6  months.  The  most  startling  thing 
that  was  discovered  as  a  result  of  the 
experiment  was  not  the  loss  of  weight 
or  the  loss  of  contr.ol  of  emotions  or  the 
loss  of  ability  to  think  or  to  work,  it  was 
the  fact  that  weight  that  had  been  lost 
could  not  be  regained  until  the  diet  had 
been  increased  to  4.000  calories  daily  per 
person. 

Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  at  this  point  in  my 
remarks  the  American  Council  of  Vol- 
untary Agencies  for  Foreign  Service  Re- 
port of  Mission  to  Germany. 

There  being  no  objection,  the  report 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

AunucAN  Corwcn,  of  Voittntaet  Aceitctzs 
roa  PotECN  Snvicz  Riport  op  Mission  to 

GCRMANT 

This  mission  was  sent  to  Germany  to  study 
relief  needs  and  to  plan  relief  services  In  co- 
ordmaiion  with  Military  Government  and 
Indigenous  agencies  in  Germany.  After  a 
Rreliminary  meeting  in  Frankfiut  on  Jan- 
uary 12  the  remaining  time  up  to  January  30. 
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Literally  millions  of  people  are  without 
homes  or  adequate  shelter.  The  lack  of 
building  materials,  has  made  It  Impossible 
to  rebuild  or  repair  dwellings.  The  occupa- 
tion forces  necessarily  have  taken  over  sec- 
tions of  cities  for  their  quarters.  The  scar- 
city is  so  great  that  in  some  of  the  cities  the 
only  heat  available  Is  In  public  warming 
rooms. 

Refugees:  These  are  the  five  to  ten  million 
Germans  who  are  being  expelled  from  former 
German  territories,  or  from  territories  form- 
erly populated  by  Germans.  These  mingle 
with  those  Germans  who  were  displaced  dur- 
ing the  war  and  have  not  yet  been  abU-  to 
make  their  way  home.  The  total  uuirber 
has  not  been  determined. 

By  far  the  greatest  number  of  the  present 
evacuees  and  refugees  are  women,  child  en, 
and  old  men.  Many  of  the  children  are  or- 
phans. These  people  arrive  at  the  boider 
cities  tired,  hungry,  with  little  or  ha  luggage, 
undernourished,  ill-clad,  maiiy  of  them  sick. 
We  have  seen  them  spending  the  night  in 
air-raid  shelters  or  railroad  statioHs,  packed 
tf^ether  with  hardly  enough  room  to  sit 
down,  with  no  care  lor  the  sick',  no  facilities 
to  wash  and  often  without  food.  They  are 
shunted  from  one  rul;ied'  city  to  another, 
sometimes  for  ^eeks,  until  they  find  rela- 
tlves  or  friends,  or  are  put  in  temporary 
quarters,  or  assigned  to  a  room  In  «  couiitry 
village.  We  have  seen  them  settled  In  bar- 
racks and  In  air-raid  bunders,  six  to  ten 
m  one  small  room.  We  have  seen  two 
hundred  squeezed  together  in  one  large  nxjm 
of  an  abandoned  department  store.  \,ith 
each  family  trying  vainly  to  maintain  a  little 
privacy.  Many  of  these  had  been  living  un- 
der such  conditions  since  last  July.  Some 
of  the  mothers  had  to  keep  their  chile  ren 
In  bed  until  they  could  fashion  shoes  for 
them  out  of  cardboard  and  string,  rhe 
wives  and.  children  of  workers  in  Breslau 
share  these  quarters  with  old  farmers  from 
East  Prussia  and  Pomeranla,  whose  only  pos- 
sessions are  now  the  rags  on  their  bodies.  In 
the  American  zone  alone,  as  many  as  two  and 
a  half  million  of  these  refugees  may  have 
to  be  cared  for.  They  will  become  the  re- 
sponsibility of  communities  already  lacking 
adequate  shelter,  food,  clothing,  and  m«di- 
clnes.  They  will  further  disrupt  the  llf€  of 
the  smaller  and  comparatively  Intact  com- 
munities all  over  GermanfT  These  refu- 
gees will  constitute  as  large  a  problem  as  were 
the  millions  of  Hitler's  displaced  people  in 
Germany,  yet  the  possibility  of  taking  ttem 
back  where  they  belong  will  not  exist.  T.iey 
will  not  only  present  a  glganttc  social  prob- 
lem, but  al.>=o  nn  obstacle  to  the  moral  re- 
covery of  the  German  people.  Private  and 
public  relief  working  together  can  do  no 
more  than  assist  at  the  places  of.  and  in  the 
moments  of  greatest  distress. 

Infants  and  children:  Infants  and  children 
of  less  than  1  year  In  age  suffer  more  tlian 
any  other  age  group.  At  least  23  percent  of 
those  born  die  before  they  reach  1  year  of 
age.  Poor  housing,  lack  of  heat,  lack  of 
sugar  and  milk.  Inadequate  diet  of  moth?rs. 
lack  cf  layettes  and  soap,  and  shortage  of 
medical  care,  are  responsible  for  this  high 
death  rate.  Among  older  children  there  is  a 
death  rate  more  nearly  normal,  but  nal- 
nourishment  and  even  rickets  are  widespread 
Homeless  children;  Another  urgent  prob- 
lem is  the  bands  of  homeless  and  orpha;:cd 
children  who  roam  from  city  to  city  search- 
ing for  mlsslnp  parents  or  relatives.  The 
age  range  of  these  children  Is  from  10-16 
years.  They  have  become  so  accustomed  to 
this  wandering  existence  that  it  would  be 
difficult  to  keep  them  In  any  institution  if 
some  were  available. 

The  aged  and  Infirm:  Old  and  sick  pecple 
suffer  especially  from  the  privations  of  heat 
and  food  that  now  are  common  In  every  large 
city.  Pood  rations  are  at  best  difficult  to 
obtain  for  able-bodied  people  who  are  able 
to  wait  in  line.    The  death  rate  among  old 
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people  Is  believed  to  be  double  that  of  nor- 
mal times  In  certain  cities. 

Separated  families:  The  lack  of  Informa- 
tion as  to  the  whereabouts  of  members  of 
their  families  is  a  source  of  great  anxiety 
to  hundreds  of  thousands  of  Germans.  Some 
efforts  are  being  made  to  trace  missing  peo- 
ple and  to  unite  families,  but  they  are  not 
yet  effective  on  a  national  scale. 

^GERMAN    WELFARE    ACTIVrnES 

The  provincial  and  municipal  welfare 
agencies  are  functioning,  but  are  handi- 
capped by  a  shortage  of  experienced  and 
vigorous  personnel. 

The  great  church  relief  agencies  survived 
the  persecutions  of  the  Nazi  regime  and  com- 
menced operations  in  late  summer  of  1945. 
The  Roman  Catholic  Caritas  Verband,  the 
Evangelical  Hilfswerk  (Including  the  Evan- 
gelical Mission)  are  operating  In  all  Ger- 
many and  have  so  far  borne  the  brunt  of 
voluntary  relief  activity  on  the  basis  of  mil- 
lions of  marks  and  substantial  quantities  of 
food  and  clothing  collected  inside  the  coun- 
try. The  Arbeiterwohlfahrt,  which  was  dis- 
solved in  1933.  the  German  Red  Cross,  and 
other  agencies  are  presently  operating  on  the 
lower  governmental  levels,  after  various  de- 
lays. These  charitable  agencies  are  cooper- 
ating closely  with  one  another.  They  are 
making  further  collections  of  food,  clothing, 
and  money,  but  they  have  reached  the  end 
of  their  resources.  Under  the  present  con- 
ditions their  money  is  of  little  buying  value. 
The  private  agencies  enjoy  the  confidence  of 
the  public-welfare  offices  of  both  the  civil 
and  the  military  government,  with  which 
they  have  cooperated  closely. 

RECOMMENDED  PROGRAM 

1.  The  Mission  has  been  concerned  pri- 
marily with  the  place  of  voluntary  agencies 
in  meeting  the  need  for  emergency  relief.  It 
properly  recognizes,  however,  the  responsi- 
bility of  military  government  to  meet  basic 
needs  in  the  zones  of  occupation.  A  mini- 
mum daily  ration  of  2.000  calories  should 
be  maintained  to  prevent  deficiency  diseases, 
and  later  starvation. 

2  Military  governments  are  also  responsi- 
ble, under  the  Potsdam  agreement,  for  the 
humane  treatment  of  the  refugees  who  are 
arriving  from  the  east  and  south.  In  view  of 
the  present  conditions  of  life  in  Germany,  and 
In  recognition  of  the  severe  problems  which 
are  being  added  by  the  rapid  infiux  of  ref- 
ugees, it  is  urged  that  immediate  steps  be 
taken  to  stock  clothing,  supplemental  foods, 
and  medicines  to  meet  this  emergency.  It 
will  also  be  necessary  to  promote  the  orderly 
Integration  of  refugees  Into  the  life  of  the 
country. 

3.  Because  the  most  efficient  government 
aid  cannot  at  this  late  date  meet  all  the  needs 
Involved  in  this  chaotic  situation,  and  be- 
cause Germans  should  know  that  they  have 
the  sympathetic  Interest  of  Americans  of  good 
will,  the  mission  recommends  that  American 
voluntary  agencies  supplement  the  military 
government  efforts  by  supplying  the  German 
indigenous  agencies  with  goods,  especially  the 
following: 

For  Infants:  Milk,  sugar,  layettes,  soap,  food 
for  pregnant  and  nursing  mothers. 

For  children:  Milk,  fats,  shoes,  soap. 

For  refugees:  Clothing,  supplemental  food, 
medicines. 

4.  In  distributing  goods  from  the  United 
States  the  American  agencies  should  work 
through  established  German  agencies  so  as 
to  encou-age  their  development  and  to 
strengthen  the  more  promising  currents  of 
new  German  life.  To  meet  these  special  and 
shifting  needs  It  is  essential  that  the  German 
voluntary  agencies  maintain  their  autonomy 
and  flexibility  of  action. 

5.  After  the  present  emergency  Is  met,  op- 
portunity should  be  allowed  for  aid  In  the 
reconstruction  of  youth  and  the  improvement 
of  welfare  services. 


In  conclusion,  the  mission  recognizes  the 
difficulties  under  which  the  military  govern- 
ment must  work  In  bringing  order  cut  of 
chaos.  A  country  for  years  under  the  dom- 
ination of  totalitarian  control,  which  sought 
to  strangle  individual  thinking.  Initiative. 
and  enterprise,  presents  unique  problems 
•which  will  not  be  solved  without  great  effort. 
That  these  problems  must  be  solved  is  as 
urgent  as  the  desire  of  all  men  cf  good  will  to 
accomplish  a  world  at  peace. 

The  supply  of  food,  clothing  and  meclclnes 
to  meet  minimum  requirement  will  not  alone 
satisfy  the  problems  of  this  defeated  ration. 
They  have  been  deprived  for  long  years  of 
uncensored  communication  with  the  outside 
world,  freedom  of  expression  In  the  press  and 
In  publications.  Soon  they  must  learn  and 
relearn  the  true  meaning  of  freedom  from 
totalitarian  restrictions.  It  Is  hoped  that  in 
furtherance  of  this  necessary  dbjective  a  way 
will  be  found  to  open  postal  services  be  tween 
the  American  zone  and  the  outside  world. 

We  have  entered  Into  tentative  agreements 
with  representatives  of  the  military  gov- 
ernments of  the  American.  British,  and 
French  zones  to  carry  out  the  recommenda- 
tion that  relief  be  sent  to  Germany.  These 
are  appended  to  this  report.  All  aru  sub- 
ject to  the  approval  of  the  American  volun- 
tary agencies.  The  American  agreement  Is 
subject  to  approval  by  the  War  and  State 
Departments  and  by  the  President's  War 
Relief  Control  Board.  The  British  and 
French  agreements  are  subject  to  review  by 
the  commanding  officers  of  these  zones. 
Joseph  BtjmNGEK. 
International  Rescue  and  Belief 
Committee. 

James  H.  Horan. 
War  Relief  Services,  National  Cath' 
olic   Welfare  Conferences. 
James  Flint. 
Congregational     Christian     Service 
Committee. 

Anthony  Lucheh, 

CIO  War  Relief  Committee. 

Gilbert  F.  Wnnx, 

A.  F.  S.  C. 
Stewart  Herman. 
World  Council  of  Churches. 
James  M.  Read. 

A.  F.  S.  C. 
Berlin,  January-341.  1946. 


Essential  Features  or  German  Mission 
Agreement  Wrrn  American  Military  Gov- 
ernment 

1.  Personnel:  Limit  of  eight  persons,  at- 
tached to  AMG  and  maintained  by  It.  No 
uniforms  required.  A  chairman  of  this  dele- 
gation to  be  directly  responsible  to  i\MG — 
the  others  responsible  to  chairman. 

2.  Relief  supplies:  Limit  of  2.000  tons  per 
month  for  American  zone;  preferred  Items: 
milk,  sugar,  fats,  medicines,  soap.  b(Kldlng, 
and  children's  shoes.  Other  food  and  cloth- 
ing not  excluded.  Transport  by  Army;  dis- 
tribution by  German  welfare  agencies  on  a 
representative  basis. 

Accepted  by  CRALOG.  February  12.  1946. 
Committee  to  secure  State  and  War  De- 
partments approval   and  to  prepare  official 
release. 

Edwakd  O'Connor, 
National    Catholic    Welfare   Conjer- 
ference. 

Mr.   MUKLLES, 

Unitarian  Service  Committee. 
James  G.  Vail, 

A.  F.  S.  C. 
Dr.  Leslie  Moss. 
Federal  Council  of  Churches. 
Joseph  Byleh. 
Mennonite  Central  Committee. 
Mr.  Beck^, 
/nfernaftoTial     Rescue     and     Relief 
Committee. 

Father  Hoban, 
Mepreseiitmg  the  Mission. 


Mr.  LANGER.  Mr.  President,  the  most 
terrible  indictment  of  these  consequences 
of  the  Morgenthau  plan,  which  I  have 
seen  is  contained  in  an  article  by  Mr. 
Sylvester  C.  Michelf elder,  head  of  the 
material  aid  division  of  the  World  Coun- 
cil of  Churches  who.  after  a  recent  trip 
through  Germany,  wrote: 

I  am  depressed.  I  have  seen  both  the 
horrible  destruction  of  war  and  the  still  more 
terrible  after  effects  of  postwar  muddling. 
Passing  through  city  after  city  in  Germany 
one  sees  only  rubble.  Maimed  bodies  ot 
hundreds  of  victims  are  buried  beneath  it. 
Somehow,  you  feel  that  these  are  the  for- 
tunate ones.  The  Innocent  children  who 
sought  shelter  in  the  cellars  are  now  dead, 
and  the  loving  arms  of  devoted  mothers  may 
still  encircle  them  In  death.  There,  too.  lie 
the  mangled  remains  of  the  aged,  the  Infirm, 
and  the  sick. 

I  am  haunted  by  the  faces  of  the  men, 
women,  and  children  who  lie  in  crude  wooden 
bunks  filled  with  straw..  They  are  the  ones 
who  arrive  after  being  pushed  out  of  the  east 
Into  Berlin.  They  arrive  dally  on  trains  so 
crowded  that  women  and  children  are  hang- 
ing on  rods  between  the  boxcars.  They 
huddle  together  to  try  to  keep  warm.  Bands 
of  Irresponsible  bandits  in  Russian  or  Amer- 
ican uniforms  pillage  and  rob  the  trains. 
Tlie  women  and  girls  are  violated  In  sight 
of  everyone.  They  are  stripped  of  the'r 
clothes. 

In  another  part  of  this  shelter  I  saw  several 
rooms  filled  with  nameless  children  from 
3  to  5  years  old.  All  were  suffering  from 
malnutrition  and  the  after-effects  of  typhus. 
Swollen  faces,  distended  stomachs,  and 
spindly  legs  could  be  seen  everywhere.  An- 
other room  was  filled  with  girls  from  16  to 
20  all  of  whom  had  been  violated  time  and 
again,  all  of  them  suffering  from  disease  and 
the  effects  of  malnutrition  and  exposure. 

I  repeat.  I  am  depressed.  Never  In  my  life 
have  I  felt  so  helpless.  Never  have  I  been 
brought  face  to  face  with  such  stupendous 
need. 

Why  can't  Americans  send  relief  to  these 
helpless  people?  Why  can't  we  use  surplus 
blankets,  drugs,  trucks,  bandages  for  these 
suffering  masses?  Has  the  sadistic  spirit  of 
Hitler  and  Hlmmler  come  over  Hitler's  con- 
querers? 

You  can  read  these  words  and  do  nothing. 
If.  however,  you  are  Impressed  and  do  not 
take  opportunity  for  expression,  you  too  may 
be  oveicome  by  a  feeling  of  depression.  Here 
is  something  you  can  do: 

First  of  all  bring  all  the  Influence  of  the 
Christian  iieople  to  bear  uponJiKTse  In  high 
positions  to  allow  the  churche^m  Germany  to 
give  relief.  The  Hilfswerk  of  the  Evangelical 
Churches  in  Germany  Is  well  organized  and 
ready  to  do  Its  work  but  the  committee  needs 
licJp.  They  need  transportation.  They  need 
trucks  and  bandages.  They  need  clothes  and 
bedding.  These  can  be  got  ready  for  ship- 
ment. Ships  should  rush  the  goods  to  Bre- 
men and  Hamburg  as  quickly  as  possible. 

Of  course  you  must  pray.  But  we  must 
pray  God  to  help  these  dying,  suffering  peo- 
ple through  us.  Our  hands  are  now  His 
hands. 

Mr.  President,  the  future  Is  too  hor- 
rible to  contemplate  if  the  present  pqll- 
cies  of  revenge,  hatred,  and  deliberate 
bungling  and  evasion  are  permitted  to 
be  continued.  These  ofiQcial  policies  of 
the  United  States  Government  are  fast 
turning  the  whole  of  Europe  and  a  Jarge 
part  of  Asia  into  a  madhouse  fiJled  witlj 
wasted  bodies,  warped  minds,  and  em- 
bittered spirits  out  of  which  nothing  but 
anarchy  and  war  can  possibly  arise.    ' 

There  is  such  a  thing  as  collective 
guilt.    Those  who  sow  to  the  wind  reap 
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the  whirlwind ;  those  who  take  the  sword 
perish  by  the  sword.  Were  the  Allies,  all 
of  them,  to  be  permeated  exclusively 
with  the  spirit  of  Christ  Himself,  were 
they  to  rise  above  every  temptation  of 
hatred  and  revenge,  were  they  to  make 
sacrifices  for  their  late  enemies  beyond 
what  can  t>e;hoped  for  from  any  but  the 
saints,  it  would  be  impossible  to  prevent 
the  terrible  suffering  which  follows  with 
just  logic  from  the  nature  of  the  Nazi 
crimes  themselves. 

Yet  this  very  question  of  collective 
guilt  which  we  are  imposing  as  a  policy 
on  the  helpless  and  innocent  alike,  de- 
mands of  us  a  reconsideration  of  our  own 
responsibilities.  If  we  are  to  be  honest 
with  ourselves  we  must  now  admit  that 
there  is  no  question  that  the  illimitable 
suffering,  the  frightful  catastrophe 
which  is  overtaking  the  German  people 
and  enveloping  in  its  black  death  those 
whom  no  human  being  dare  judge,  little 
children — yes.  and  children  unborn — is 
not  alone  attributable  to  the  poetic  jus- 
tice of  war  and  defeat,  but  is  to  a  vast 
exteht  the  direct  result  of  Allied  policies 
of  cruelty  and  revenge. 

The  chief  rabbi  of  Berlin,  one  of  the 
few  survivors  of  one  of  Hitler's  concen- 
tration camps,  who  has  recently  been 
brought  to  this  country,  has  been  plead- 
ing for  a  humane  approach  to  the  fright- 
ful problems  that  have  been  created  by 
Mr.  Morgenthau  and  the  Potsdam  dec- 
laration. Very  recently  he  wrote  in  a 
letter  to  a  friend: 

No  crime,  no  ^Tong  is  ever  committed 
only  against  a  single  individual:  it  is  as  well 
committed  against  oneself. 

Where  a  crime  has  been  committed  there 
arises  the  task  to  reestablish  law,  to  re- 
csnstruct  the  majesty  of  law  before  the  eyes 
of  the  world.  Law  is  only  reestablished  with 
the  punishment  of  the  criminal  and  if  the 
punishment  corresponds  to  the  gravity  of 
his  crime.  Without  the  definite  and  cer- 
tain punishment  of  every  criminal  there  is 
no  law.  no  Justice,  and  no  humanity. 

However,  the  right  to  punish  only  becomes 
man  if  he  is  prepared  to  help.  •  •  •  To 
punlsli  and  to  help  belong  together;  only  to- 
gether do  they  represent  Jtistice. 

Mr.  President,  Is  thus  administration 
even  now  prepared  to  help?  It  seems 
perfectly  obvious  that  those  who  have 
been  responsible  for  this  tragedy  are 
planning  to  swallow  up  this  crisis  in  a  far 
worse  catastrophe. 

For  months  on  end  this  administra- 
tion has  been  amply  warned  by  scores  of 
Its  own  advisers  and  experts  of  the  catas- 
trophe that  has  been  in  the  making.  Yet 
with  a  human  tragedy  confronting  them 
that  defies  human  description,  they  are 
continuing  the  same  mad  policies  which 
have  forced  our  present  predicament 
upon  us. 

This  administration  has  been  warned 
of  the  gravity  of  the  situation  in  all  oc- 
cupied territories.  Those  responsible  for 
our  policies  have  been  warned  not  to  cut 
supplies  or  rations  in  those  areas  directly 
under  the  control  of  our  military  govern- 
ment. Yet  we  are  now  told  that  In  spite 
of  the  fact  that  our  primary  responsibil- 
ity is  to  the  peoples  of  those  defeated 
nations  whom  we  have  subjected  to  an 
American  military  government  and  to 
whom  we  owe  a  faithful  discharge  of  the 
basic  responsibilities  of  government,  this 
administration  is  to  cut  even  the  present 


starvatlo:  i  diet  to  the  level  where  rioting, 
bloodshed,  and  the  complete  collapse  of 
our  prestige  and  honor  are  guaranteed. 
This  gua  antees  the  loss  of  the  peace. 

On  Pe  iruary  23  the  provisional  com- 
mittee of  the  World  Council  of  Churches 
released  heir  resolutions  that  had  been 
drawn  ur  to  deal  with  the  terrible  con- 
ditions ir  Europe,  one  of  which  states  in 
part: 
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the  Potsdam   Conference   agreed 

ransfer  of  populations  should  be 

an  orderly  and  iiumane  manner; 

these  proposals  of  the  Potsdam 

have  not  been  carried  out,  but 

the  transfers  of  populations 

t  great  hardship,  distress,  and 

millions  of   persons,   including 

of  women  and  children,  artd 

Ited  in  disease  and  death  for  an 

proportion  of  them:     •     •     •    this 

an  offense  to  the  Christian  consci- 

aroused  the  concern  which  the 

:hurches   must  feel   for  suffering 
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Yet  no;v  we  are  informed  that  the 
State  De  aartment  has  announced  its 
consent  to  additional  transfer  and  mass 
deportati(  n  of  6.600.000  more  Germans 
from  their  ancestral  homes  in  central 
and  easte  n  Europe. 

We  knotv  full  well  of  the  treatment  of 
the  prisoners  of  war  which  we  have 
turned  o\ier  to  France  and  Russia,  yet 
there  has  been  no  oflScial  order  given  yet 
which  ccantermands  this  trading  in 
human  m  sery. 

We  kno  v  perfectly  well  of  how  utterly 
lmpossibl<  it  has  been  for  UNRRA  to  cope 
with  the  staggering  misery  of  the  ofiB- 
cially  desi  jnated  displaced  persons  which 
have  beer  torn  loose  from  their  homes 
or  release*  from  their  prisons  to  wander 
in  agony  across  the  face  of  Europe.  Yet 
now  we  are  informed  that  all  official 
American  aid  to  these  victims  of  perse- 
cution anil  want  is  to  be  terminated  on 
July  1. 

This  ac  ministration  knows  full  well 
from  the  varnings  which  were  given  at 
the  Food  and  Agriculture  Conference  at 
Hot  Springs  over  2  years  ago  that  the 
mo.st  competent  experts  in  that  field 
recognized  the  need  for  continued  ration- 
ing in  th(  United  States  following  the 
end  of  the  war  to  avert  a  famine  around 
the  world  Yet  now  we  are  told  that 
this  Gove  nment  intends  to  terminate 
its  support  of  UNRRA  on  the  1st  of  Jan- 
uary 1947,  even  though  a  far  worse 
calamity  t  ireatens  in  the  year  ahead. 

Mr.  President,  what  are  the  American 
people  to  t  bink  of  this  terrifying  display 
of  ineptne;  s  and  sheer  incompetence  and 
confusion  mixed  with  a  deliberate  at- 
tempt to  d  e.stroy  our  former  enemy  as  a 
people  and  as  a  nation,  all  of  which  seems  , 
bent  on  making  tragic  matters  worse? 

At  this  rioment,  to  my  knowledge,  this 
administration  has  consented  to  four 
sops  being  thrown  to  American  public 
opinion. 

On  Apri  1.  we  are  now  informed,  it  is 
the  intent!  )n  of  the  Army  to  permit  the 
reopening  of  mail  service  to  letters 
weighing  n  Dt  over  24  grams. 

Secondly ,  after  having  stood  in  the  way 
for  many  nonths  we  are  permitting  the 
Internatlor  al  Red  Cross  to  operate  in 
the  prrater  Berlin  area,  at  the  request  of 
the  Russia  i  general,  General  Smirnow. 


A  recent  letter  by  a  high  military  au- 
thority writing  from  Germany  contains 
the  following  revelation: 

This  permission  has  been  granti'd  by  a 
unanimous  vote  of  the  Berlin  Kommandan- 
tura  on  a  motion  made  by  General  Smirnow 
after  the  matter  had  been  turned  dc.wn  on  a 
higher  level  due  to  the  reluctanc*-  of  our 
officials.  Y  - 

Should  there  be  any  relief  a|/encifs  In  the 
United  States  who  are  prepared  to  bring  re- 
lief to  the  desperate  plight  of  the  refugees  . 
In  Greater  Berlin.  Including  thoxuands  of 
children  without  parents,  they  could  avail 
themselves  of  the  services  of  the  Interna- 
tional Red  Cross  a.s  this  agency  is  now  in  a 
position  to  distribute  relief  freely  in  Berlin. 

The  State  Department  has  a. so  now 
permitted  the  American  Relief  Societies 
for  Foreign  Service  to  ship  2.000  tons  of 
relief  goods  into  Germany  per  month. 
The  need  in  Germany  is  officially  set  at 
between  300,000  and  500,000  tDns  till 
the  end  of  this  crop  year.  This  Ameri- 
can relief  amoimts  to  one-fifth  of  a  Lib- 
erty ship  load  a  month  in  the  face  of  a 
hunger  catastrophe  which  has  already 
begun. 

This  administration  has  finally  con- 
sented to  the  creation  of  a  l2-man 
Famine  Committee  under  the  leadership 
of  former  President  Hoover  to  hasten 
the  imposition  of  self-rationing  by  the 
American  people  on  themselves  and  to 
find  some  means  of  putting  the  whole 
food  crisis  in  its  proper  perspective. 

But  all  of  these  things  are  merely  so 
much  superficial  window  dressing  in  the 
face  of  the  tragedy  now  threatening  the 
world. 

Mr.  President,  something  terrible  has 
happerfed  to » America.  The  An^erican 
people  have  been  and  contmue  to  be 
maneuvered  into  one  of  the  most  diabolic 
crimes  ever  committed  against  a  civilized 
people.  Unless  and  until  we  are  able  to 
compel  a  change  and  to  force  this  mad 
fanaticism  to  break  its  viciouj.  grip  ' 
which  is  dragging  the  whole  world  down 
into  chaos  and  agony,  we  shall  cam  the 
everlasting  contempt  and  hatred  of  our 
fellow  men  and  the  enduring  condemna- 
tion of  our  Creator. 

Yet,  Mr.  President,  in  spite  of  the 
rising  suffering  and  mass  starvation  be- 
fore us.  in  spite  of  the  tremendous 
amount  of  relief  which  the  American 
people  and  relief  societies  would  be  able 
and  willing  to  supply,  this  administra- 
tion continues,  with  a  totalitarian  con- 
tempt for  all  laws  of  democracy  and 
decency,  to  deny  to  our  people  the  right 
to  help  personally  to  relieve  this 
suffering. 

The  time  has  come  to  put  an  end  once 
and  for  all  to  the  hatreds  which  have 
been  permitted  to  eat  their  way  into  the 
very  bloodstream  of  so  many  Americans, 
both  in  civilian  and  public  life.  The 
crisis  upon  us  is  increasing  in  such 
ferocity  and  magnitude  that  nothing  but 
a  violent  repudiation  of  the  policies  and 
practices  which  have  produced  this  rising 
tidal  wave  of  human  misery  can  save  us. 
When  the  true  conditions  around  the 
world  come  to  light;  when  the  American 
people  waken  to  realize  they  have  been 
betrayed  by  a  fanatical  group  of  men 
within  their  own  leadership;  when  the 
whited  sepulchers  of  our  empty  promises 
which  are  now  being  filled  with  the 
wasted  flesh  and  bones  of  innocent  and 


guilty  aUke  are  fully  exposed  to  view; 
when  our  riches  win  us  nothing  but  uni- 
versal loathing;  and  our  triumph  turns 
to  undying  hatred,  when  we  are  unable 
longer  to  take  the  names  of  Jefferson, 
Washington,  or  Lincoln  upon  our  lips 
without  shame,  when  we  must  cast  our 
eyes  to  the  dust  at  the  mention  of  the 
name  of  our  Lord  and  Master,  then  the 
American  people  will  demand  to  know 
who  has  smeared  them  with  this  guilt. 

Mr.  KNOWLAND.  Mr.  President  and 
Members  of  the  Senate.  I  would  not  want 
this  afternoon  to  pa.^is  following  the  re- 
marks of  the  senior  Senator  from  North 
Dakota  I  Mr.  Lancer  J.  and  have  the  im- 
pression remain  in  the  Senate  and 
throughout  the  country  that  the  United 
States  Government  had  pursued  a  policy 
comparable  to  the  Nazi  policy  in  Europe, 
because  in  my  opinion  such  is  not  the 
case.  It  happened  to  have  been  my  priv- 
ilege to  have  served  foi  a  time  in  Ger- 
many, and  I  think  I  know  first-hand 
some  of  the  conditions  existing  there. 

War  is  not  a  pleasant  thing.  Severe 
damage  has  been  done;  serious  disloca- 
tions have  taken  place  all  over  Europe; 
but  I  believe  it  can  be  said  without  fear 
of  successful  contradiction  that  in  the 
zone  occupied  by  the  United  States  Army 
conditions  are  better  than  in  any  other 
zone  of  occupation.  I  think  that  is  borne 
out  by  the  fact  that  many  of  the  people 
of  Germany  are  very  glad  and  very 
anxious  to  come  into  the  American  zone 
of  occupation. 

Mr.  President,  I  would  not  want  to  go 
unchallenged  today  any  ."suggestion  that 
the  American  Army  has  fallen  down  in 
its  occupation  job,  because  I  do  not  be- 
lieve that  is  so.  Certainly  the  Army  or- 
ganization, like  every  other  large  organi- 
zation, has  made  mistakes.  However,  the 
fact  remains  that  the  enlisted  men  and 
the  officers,  doing  a  very  difficult  job 
under  very  trying  conditions,  have 
brought  about.  I  believe,  rather  remark- 
able results.  They  went  into  Germany 
in  a  period  when  there  was  utter  dislo- 
cation, when  communications  systems 
had  been  broken  down,  when  food  sup- 
plies had  been  disrupted.  They  went  to 
work  and  reestablished  communications; 
they  rebuilt  bridges;  they  set  up  govern- 
ments; they  were  able  finally  to  get  the 
educational  system  operating  again;  and 
they  have  assisted  in  working  out  the 
food  problem. 

I  am  quite  willing  to  agree  with  the 
Senator  from  North  Dakota  that  the 
general  theory  of  dividing  Germany  into 
four  zones  of  occupation  was  not  wise. 
I  believe  that  it  has  made  more  difficult 
the  job  of  the  occupation  authorities,  be- 
cause when  the  lines  of  demarkation 
.  were  established,  in  effect  four  different 
nations  were  created  out  of  one.  We  find 
that  the  industrial  activity  is  in  the 
British  zone.  A  large  part  of  the  food 
supply  is  in  the  Russian  zone.  A  large 
part  of  the  industrial  Saarland  is  in  the 
French  zone.  The  American  zone  has 
some  foodstuffs,  and  some  other  activi- 
ties. This,  of  course,  made  the  occupa- 
tion Job  more  difficult. 

As  I  previously  stated,  Mr.  President, 
ft  is  not  a  fact  that  this  Government  is 
engaging  in  any  conspiracy  to  starve  the 
German  people.  Remarks  have  been 
made  on  the  floor  heretofore  objecting 
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to  the  dismantUng  of  German  industries. 
So  far  as  I  can  see.  Mr.  President,  this  is 
essential  to  the  future  peace  of  the  world. 
Twice  in  our  generation  Germany  has 
threatened  the  peace  of  the  world.  I  do 
not  believe  that  any  Member  of  this  body 
or  any  man  who  served  in  the  Army  of 
the  United  States  wants  the  next  gen- 
eration to  go  through  this  process  all 
over  again. 

Some  remarks  were  made  concerning 
fertilizer  and  the  importance  of  reestab- 
lishing fertilizer  plants.  However,  1  be- 
lieve that  we  must  keep  in  mind  the  fact 
that  it  is  not  only  great  armament  fac- 
tories which  are  a  danger  to  the  peace 
of  the  world.  In  the  modern  industrial 
nation  it  is  very  easy  to  turn  chemical 
factories  and  factories  which  in  the  nor- 
mal course  of  events  are  used  only  for 
peacetime  purposes  into  a  vast  war  ma- 
chine. In  this  Nation,  one  of  the  most 
peaceful  nations  of  the  world,  we  found 
that  in  the  relatively  short  period  of  a 
few  years  we  could  change  from  a  nation 
without  an  armament  indu.stry,  so  to 
speak,  to  the  greatest  armament  pro- 
ducer on  the  face  of  the  earth. 

I  believe  that  our  constituted  authori- 
ties have  a  responsibility  and  an  obliga- 
tion, not  only  to  our  own  people  but  to  all 
the  people  of  the  world,  to  see  that 
neither  Germany  nor  Japan  shall  ever 
again  be  permitted  to  establish  industrial 
organizations  which  would  permit  them 
to  make  war  on  the  rest  of  the  world. 

Some  remarks  were  made  earlier  to  the 
effect  that  conditions  are  worse  than  they 
were  during  the  Nazi  occupation  of 
Europe.  I  cannot  speak  for  any  of  the 
other  zones  of  occupation,  but  I  can 
testify  that  such  is  not  the  case  in  any 
zone  occupied  by  the  United  States  Army. 

I  did  not  mean  to  take  the  time  of  the 
Senate  today  to  discuss  this  subject,  but  I 
felt,  in  fairness  to  the  Senate  and  in  fair- 
ness to  the  country,  that  at  least  a  differ- 
ent point  of  view  should  be  presented. 

Mr.  LANGER.  Mr.  President,  I  have 
nothing  but  the  highest  respect  for  the 
distinguished  Senator  from  California. 
I  know  that  for  many  months  he  has  not 
been  in  Germany,  in  the  occupied  zone 
governed  by  America.  Much  as  I  re- 
spect him,  nevertheless  I  have  a  much 
higher  regard  on  this  particular  question 
of  food  for  Mr.  Karl  Brandt,  about  whom 
the  distinguished  Senator  from  Missis- 
sippi I  Mr.  Eastland]  spoke  a  few  min- 
utes ago. 

I  have  just  as  high  a  regard  as  has  the 
distinguished  Senator  from  California 
for  what  has  been  done  by  the  Army  and 
Navy  and  the  Air  Forces  in  this  war,  if 
not  a  higher  regard.  I  yield  to  no  man 
when  I  say  that  I  believe  we  have  the 
finest  fighting  force  in  the  entire  world. 
Nevertheless,  we  have  before  us  a  letter 
dated  not  5  months  ago,  6  months  ago. 
8  months  ago,  or  when  the  distinguished 
Senator  left  California,  but  dated  10  days 
ago,  from  Berlin,  at  a  time  when  the 
Senator  was  sitting  here  in  this  air- 
conditioned  Chamber,  at  the  very  time 
when  millions  of  little  girls  and  boys 
were  starving  to  death,  in  spite  of  the 
fact  that  the  late  President  of  the  United 
States.  Franklin  Roosevelt,  aiid  that 
this  was  not  a  war  against  the  German 
people,  but  a  war  against  Hitler.  No  one 
despised  Hitler  and  bis  satellites  more 


than  did  the  Senator  from  North  Da- 
kota. 

Mr.     KNOWLAND       Mr.     President, 
will  the  Senator  yield? 

Mr.  LANGER.  I  shall  be  glad  to  yield 
when  I  conclude. 

I  have  l)efore  me  a  letter  written  by 
Karl  Brandt,  the  man  appointed  by  thi.'; 
very  Government  to  go  to  Berlin  to  see 
that  the  women  and  children  of  our  late 
enemy  were  taken  care  of.  What  does 
Karl  Brandt  say?  I  wish  particularly 
to  have  the  distinguished  Senator  from 
California  listen  to  his  .statement.  Ten 
days  ago  the  man  who  is  the  economic 
adviser  of  tht  army  of  occupation,  the 
man  who  is  the  expert,  the  man  was  not 
there  a  year  ago.  but  who  is  there  now, 
said: 

The  greatest  (amine  catastrophe  of  recent 
centuries  is  upon  us  in  central  Europe.  Our 
Government  is  letting  down  our  military 
government  In  the  food  deliveries  It  prom- 
ised, althoiigh  what  General  Clay.  General 
Draper,  and  General  Hester  asked  for  and 
were  promised  was  the  barest  minimum  for 
survival  of  the  people.  We  will  be  forced  to 
reduce  the  rations  from  1.550  calories  to  1.000 
or  les.s  calories. 

The  few  buds  of  democracy  will  \x  burned 
out  in  the  agony  of  death  of  the  aged,  the 
women,  and  children. 

I  repeat,  Mr.  President,  that  in  all  its 
history  the  United  States  Government 
has  never  made  war  upon  women  and 
children,  and  is  not  now  making  war 
upon  women  and  children  anywhere. 

Mr.  Brandt  continued: 

The  British  and  we  are  going  on  record  as 
the  ones  who  let  the  Germans  starve. 

Mr.  President,  those  are  not  the  words 
of  the  Senator  from  North  Dakota. 
They  are  the  words  of  the  economic  ad- 
viser of  the  army  in  Berlin. 

The  Russians  will  release  at  the  height  of 
the  famine  substantial  food  stores  they  have 
locked  up  (300.000-400.000  tons  of  sugar, 
large  quantities  of  potatoes). 

Aside  from  the  inhumanity  involved,  it  is 
BO  criminally  stupid  to  give  such  a  per- 
formance of  Incredible  fumbling  before  the 
eyes  of  the  world. 

I  particularly  a.sk  my  friend  from  Cali- 
fornia to  listen  to  this.  He  has  been  an 
officer  In  the  Army.  He  cffered  to  lay 
down  his  life— and  I  admire  and  like 
him — that  this  country  might  continue 
to  exist.  I  ask  him  to  listen  to  this 
statement: 

It  makes  all  the  many  hard-working  of- 
ficers of  Office  of  Military  Government.  Food 
and  Agriculture  Branch,  ashamed. 

Mr.  President.  I  hope  the  time  will 
never  come  when  I  cannot  stand  on  the 
floor  of  the  Senate  and  bring  to  the  at- 
tention of  the  American  people  condi- 
tions which  I  believe  to  be  fundamentally 
wrong.  I  intend  to  fight  for  what  I  be- 
lieve to  be  right,  no  matter  how  unpop- 
ular the  cause  may  be;  and  when  the 
time  comes  when  I  cannot  speak  for  what 
I  believe  to  be  right,  I  shall  walk  out 
the  door  with  my  head  up  and  my  con- 
science clear. 

PAY  ALLOWANCES  OF  CERTAIN  OFFICSR8 
OF  THE  RETIRED  LIST  OF  THE  REGULAR 
NAVY  AND  CO.\ST  GUARD 

Mr.  BREWSTER.  I  wish  to  call  up  a 
privileged  matter,  dealing  with  a  report 
from  the  Committee  oc  NavaJ  Affairs  on 
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an  amendment  of  the  House  of  Repre- 
sentatives to  Senate  bill  473.  relating  to 
pay  and  allowances  of  officers  of  the  re- 
tired list  of  the^ Regular  Navy  and  Coast 
Guard  for  performing  active  duty  in  the 
rank  of  rear  admiral.  It  is  a  matter 
witii  which  the  Senator  from  Louisiana 
I  Mr.  Overton  I  is  famihar.  I  ask  unani- 
mous consent  for  the  present  considera- 
tion of  the  amendment. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated  for  the  infor- 
mation nf  the  S?nate. 

The  Chief  Clerk.  Strike  out  all  after 
the  enacting  clause  of  the  Senate  bill  473 
and  insert : 

That  any  officer  of  the  retired  Itst  of  the 
N?vy  or  Coast  Guard  of  the  permanent  grade 
or  lark  of  rear  admiral  who  is  entitled  to  the 
pav  of  the  lower  half  of  that  grade  and 
wr.r  Is.  has  been  or  may  be  recalled  to  active 
du'y  ard  who  in  time  of  war  or  other  na- 
tir.nal  emergency  served,  serves,  or  may  serve 
satisfactorily  on  active  duty  for  a  period  of 
2  years  or  more  in  the  grade  or  rank  of  rear 
admiral  or  In  a  higher  grade,  shall  be  entitled 
when  on  active  duty  to  the  pay  and  allow- 
ances of  a  rear  admiral  of  the  upper  half 
unless  he  Is  ontitled  under  other  provisions 
cf  law  to  higher  pay  and  allowances,  and  he 
sh.-U  be  entitled  when  on  Inactive  duty  to 
retired  pay  equal  to  75  percent  of  the  pay 
of  a  rear  admiral  of  the  upper  half  unless 
he  is  entitled  under  other  provisions  of  law 
to  higher  retired  pay  or  allowances:  Provided. 
That  no  back  pay  or  allowances  shall  be  held 
to  have  accrued  under  this  act  prior  to  the 
date  of  its  approval. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Maine' 

Mr.  OVERTON.  Mr.  President,  re- 
serving the  right  to  object.  I  should  like 
to  ask  the  Senator  from  Maine  some 
questions  in  regard  to  the  bill. 

How  many  rear  admirals  would  be  af- 
fected? 

Mr.  BREWSTER.  Thirty-eight  rear 
admirals  would  be  affected  by  this 
amendnient.  Originally  the  Senate  bill 
jiffected  only  two;  but  when  it  was  sent 
to  the  House,  the  House  adopted  an 
amendment  which  would  affect  38  rear 
admirals.  They  were  men  who  had 
served  in  this  country,  rather-than  over- 
seas. That  was  the  distinction  between 
.  ihe  Senate  bill  and  the  House  amend- 
ment. In  the  original  Senate  bill  we  con- 
fined the  benefits  to  these  who  had  served 
overseas.  The  House  felt  that  since 
these  men  had  served  in  this  country 
through  no  choice  of  their  own,  they 
should  not  be  discriminated  against. 
After  consideration,  the  Senate  Commit- 
tee on  Naval  Affairs  felt  that  we  should 
defer  to  the  House  views. 

Mr.  OVERTON.  The  bill  contains  a 
provision  that  a  rear  admiral  in  the 
lower  half  of  that  grade  who  receives  the 
pay  of  that  grade  shall,  when  retired,  re- 
ceive retirement  pay  of  75  percent  of  the 
pay  of  a  rear  admiral  in  the  upper  half. 
What  percentage  of  his  base  pay  does  a 
rear  admiral  in  the  lower  half  now  re- 
ceive? 

Mr.  BREWSTER.  I  was  amazed  to  find 
that  a  rear  admiral  in  the  lower  half  re- 
ceives only  $6,000.  I  know  of  any  number 
of  men  in  Government  offices  downtown 
drawing  $8  000  and  $10,000.  who  do  not 
have  responsibilities  anywhere  near  com- 
parable with  those  of  a  rear  admiral,  who 


receives  $5,000. 


2  years  he  gees  into  the  upper  half  and 


receives  $8.0CO. 


allowances  amoi  nting  to  $1  000  or  $1,500; 


75  percent  of  the 


admiral  in  the  u  jper  half  would  be  $6,000 


on  retirement 
lower  half  woulc 


A  rear  admiral  in  the 
receive  $4,500  on  retire- 
ment.    This  amendment  would. made  a 
difference  of  $1.^00  a  year  for  those  men, 
have  been  retired  and 


who,  after  they 


will  simply  vv^ipe 
Mr.  OVERTOI I 


Mr.  BREWST 

-Mr.   OVERTOK. 
not  chariged? 

Mr.  B^EWSTtR. 
Is  still  75  percen  . 
about  getting  in 

Jlr.  OVERTOI 


they  would  have 

Mr.  OVERTOP 
serve? 

Mr  BREWSTdR. 

Mr.^  OVERTOT* 
jection. 

The  PRESIDIJJg  OFFICER 
objection  to  the 
the  amendment? 
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After  he  has  served  for 


plus  certain   additional 


amount  of  pay  of  a  rear 


placed  in  the  Re.<  erve.  and  are  then  called 
back  into  active  service,  can  never  ad- 
vance into  the  ui  iper  half,  no  matter  how 
long  they  may  s  'rve.  It  is  imply  a  cu- 
rious quirk  in  t  le  law  which  I  do  not 
think  ever  was  i  ntended.  This  measure 
out  that  discrimination. 
Seventy-five  percent 
Is  the  same  per  rentage  which  now  ap* 
plies,  is  it?  ' 

;r.    That  is  correct. 
The  percentage  is 


No:  not  at  all.     It 
The  only  question  is 
0  the  upper  half. 

These  -ear  admirals 
would  actually  h  ive  to  be  ^alled  back  to 
•active  duty;  woiild  they? 

Mr.  BREWSTER.    That  is  correct ;  and 
to  serve.' 

They  would  have  to 


Yes. 
I  withdraw  my  ob- 


is there 

ijresent  consideration  of 

The  Chair  hears  none, 

Mr.   BREWSTl'R.      I  move  that   the 

Senate  agree  to   :he  amendment  of  the 

House  of  Represe  itatives. 

The  motion  wjs  agreed  to. 

AMENDMEN--  OF  FAIR  LABOR 
STAN  3ARDS  ACT 

•The  Senate  reiumed  consideration  of 
the  bill  iS.  1341  >  to  provide  for  the 
amendment  of  th  ■  Fair  Labor  Standards 
Act  cf  1938.  and    or  other  purposes. 

Mr.  AIKEN.  I  [r.  President,  I  wish  to 
say  a  few  wore  s  about  the  pending 
amendment.  I  canfess  that  I  find  my- 
self in  agreement  Kith  much  of  what  has 
been  said  by  the  proponents  of  the 
amendment.  Certainly  the  farmer  is 
entitled  to  have  lonsideration  taken  of 
the  cost  of  produ:ing  his  crops.  How- 
ever, if  the  parity  formula  is  to  continue 
to  be  used  as  the  measure  of  the  return 
which  a  farmer  shall  receive  for  the 
crops  he  produce.'-,  It  needs  considerable 
revision. 

Tcday  the  par  ty  formu'a  does  not 
properly  reflect  t  le  costs  of  production 
for  the  producers  of  dairy  products, 
poultry,  fruit,  and  I  su.spect.  many  other 
products.  Under  the  Steagall  amend- 
ment, which  guaiantees  the  farmer  90 
percent  of  parity  or  the  duration  of  the 
war  and  for  2  y^ars  thereafter,  those 
branches  of  Amen  :an  agriculture  are  not 
protected  in  any  i.dequate  degree.  For 
instance,  today  the  dairyman  is  receiv- 
ing, including  the  :  ubsidy,  approximately 
140  percent  of  parity  for  his  products. 
If  he  were  reduced  ;o  receiving  SO  percent 
of  parity,  as  proiided  by  the  Steagall 
amendment,  that  nould  mean  that  most 
of  the  dairymen  w  5uld  have  to  stop  pro- 


during  dairy  products.  Tcday  the  poul- 
trjonan  is  receiving  approximately  130 
percent  of  parity  for  his  products.  Un- 
doubtedly it  costs  him  at  least  the  parity 
price,  and  probably  considerably  more, 
to  produce  his  products. 

On  the  other  hand,  the  parity  price  is 
very  fair  indeed  to  the  wheat  grower  and 
to  producers  in  other  branches  of  agri- 
culture. 

But  those  who  operate  in  the  largest 
branches  of  American  agriculture, 
namely,  the  dairymen;  the  poultrymen. 
•and  the  fruit  growers— and  dairying  is 
larger  than  wheat  and  cotton,  com- 
bined— will  not  be  protected  by  revision 
of  the  parity  formula  to  include  labor 
co.sts.  unless  the  parity  formula  is  fur- 
ther revised  by  modernizing  the  base 
period,  which  now  is  the  period  1909-13. 
Unless  the  base  period  is  modernized  in 
some  adequate  way,  the  producers  of  tlfe 
crops  and  products  I  have  mentioned 
will  be  frozen  in  the  same  relatively  dis- 
advantageous position' which  they  now 
occupy  in  relation  to  the  growers  of  other 
crops. 

Mr.  LANGER.    Mr.  President.  wiU  the 
Senator  yield? 

Mr.  AIKEN.     I  yield. 
Mr.   LANGER.     What  5  years   would 
the  Senator  suggest? 
Mr.  AIKEN.     I  shall  come  to  that. 
Mr.  President,  the  various  farm  groups 
have  been  working  on  plans  for  modern- 
izing the  parity  formula.    Unfortunately, 
they  do  not  work  together  closely  enough 
to  permit   the  making   of   very   much 
progress  thus  far.    I  think  they  disagree 
somewhat  as  to  the  base  period  to  be 
used. 

However,  it  appears  to  me  that  the 
position  which  the  Grange  has  taken, 
particularly  the  position  of  the  national 
master.  Albert  Goss,  is  very  well  taken 
indeed.  I  have  talked  with  Mi.  Goss,  as 
well  as  with  others,  many  times.  He  be- 
lieves that  the  base  period  should  be 
brought  up  to  the  5  years  preceding  the 
one  for  which  parity  is  determined.  I 
do  not  pretend  to  know  how  we  can  best 
determine  what  the  base  period  should 
be;  but  I  do  know  that  the  years  1909- 
13  are  wholly  inapplicable  to  the  dairy 
industry,  the  poultry  industry,  and  the 
fruit-growing  industry. 

I  imagine  that  some  Members  of  the 
Senate  recall  the  way  dairy  products 
were  handled  in  the  period  1909-13.  At 
that  time,  farmers  used  to  put  the  cream 
into  a  can  until  it  got  full  or  until  three 
or  four  cans  got  full.  They  would  take 
the  cream  to  the  creamery  once  a  week. 
By  that  time  it  .was  sour,  to  say  the 
least;  and  frequently  it  was  considerably 
more  than  sour.  Today  the  farmer  is 
not  permitted  to  produce  cream  under 
any  such  conditions  as  those.  He  is  re-. 
quired  to  buy  electric  coolers  and  other 
apparatus,  all  of  which  raises  both  the 
quality  and  the  costs.  Consequemly.  a 
base  period  predicated  on  those  years'  is 
nowhere  near  properly  applicable  to 
present-day  operations. 

If  the  amendment  including  the  cost 
of  farm  labor  in  the  parity  formula  is 
adopted,  but  if  no  change  is  made  in  the 
base  period  for  the  parity  formula,  nat- 
urally the  dairyman,  the  poultryman. 
and  the  fruit  grower  will  be  out  of  luck; 
for  with  the  wheat  grower  very  well  sat- 
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isfied.  indeed,  and  with  the  cotton  grower 
apparently  well  satisfied  with  the  base 
period  1909-13.  there  would  be  very  little 
chance  of  obtaining  a  general  revision  of 
the  parity  formula  so  as  to  make  it  equi- 
table for  the  other  branches  of  agricul- 
ture which  I  have  mentioned,  which  are 
larger  than  the  ones  which  hold  the 
more  favored  po.sition  today. 

I  wish  to  say.  furthermore,  that  in 
order  to  enjoy  a  reasonable  degree  of 
prosperity — and  when  a  farmer  breaks 
even  he  usually  thinks  he  is  prosper- 
ous— but  in  order  to  enjoy  a  reasonable 
degree  of  prosperity ^a  farmer  must 
have  a  crop,  he  must  have  a  market,  and 
he  must  have  a  fair  price  for  his  crop  in 
the  market.  In  recent  years  we  have 
learned  that  the  best  ppportunity  to  ex- 
pand oiir  markets  lies  in  the  millions  of  • 
low-paid  and  low-income  consumers  who 
live  largely  in:  the  cities  and  in  the  in- 
dustrial centers.  We  have  learned  that 
during^the  war.  ^AVe  have  observed. that 
as  tho.se  millions  of  people  began  lb  eartt 
a  living  income  our  farm  surpluses-_dis- 
appeared.  Today  we  are  actually  faced 
with'  shortages. ,  We  would  have  a  short- 
age of  dairy  products  today  even  if  we 
did  not  export  any  of  them. 

"The  Senator  from  Illinois  ventured  the 
opinion  that,  if  the  amendment  were, 
adopted  and  if  the  bill  as  thus  arfrended 
were  passed,  it  would  be  vetoed.  I  do 
not  know  anyhing  about  that.  I  do  thirik 
we  should  set  ourselves  to  the  task  of  re- 
vising the  parity  formula.in  such  a  ipan- 
ner  as  to  make  it  fair  to  all  branches  of 
agriculture.  But  I  would  not  m  any  way 
take  any  ^hance  of  killing  off  qhe  oppor-'^ 
tunity  or  possibility  of  continuintT  the 
great  market  which  has, been  provided  to 
American  agriculture  by  the  low-income 
group  and  low-wage  earners,  who.  as  we 
have  learned  during  recerit  years,  do  pro- 
vide a  tremendous  market  for  farm 
products.  -'. 

Mr.  President,  for  that  reason  I  think 
it  unwi.se  to  attempt  a  revision  of  the 
parity^  formula  in'  connection  with  the 
pendirig  minimum  wage  bilL, 

Mr.  PEPPEli.  Mr.  President.  I  suggest 
the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  legislative  clerk  called  th^roll,  and 
the  following  Senators  an.swered  to  their 
names: 


Aiken 

Bailey 

Ball 

Bankhead 

Bark  ley 

Bilbo 

Brewster 

Brlggs 

Buck 

Bushfield 

Byrd 

Capiliart 

Capper 
Carvll  le 

Ck)rdon 

Donnell 

Eastland 

El  fender 

Ferguson 

Ful  bright 

George 

Gerry 

Gomett 

Green 

Guffey 

Gurnty 


Hart 

Hatch 

Hay den 

Hickeniooper 

H'.ll 

Hoey 

Huffman 


O'Mahoney 

Overton 

Pepper 

RadclUTe 

Reed 

Revercomb 

Riif-sell 


Johnson.  Colo.    Shipstead 
Johnston.  S.  C.   Smith 

Kilgore  Sianflll 

Knowland  Stewart 

La  Follette  TaXt 

Langer  Taylor 

Lucas  Thomas.  Okla. 

McClellan  Thomas.  UUh 

McFarland  Tobey 

McKellar  Tunnell 

Mayb&ulc  Vandenberg 

Mead  Walsh 

Miaikln  Wheeler 

Mitchell  White 

Moore  Wiley 

Morse  Wilson 

Murdock  Young 
Murray 
O  Daniel 


The  PRESIDING  OFFICER.  Seventy- 
six  Senators  have  answered  to  their 
names.    A  quorum  is  present. 


Mr.  PEPPER.  Mr.  President,  as  we 
are  nearing  a  vote  upon  the  pending 
amendment  I  should  like  to  say  a  few 
words  and  express,  as  best  I  can.  the 
position  of  the  committee. 

As  I  see  it.  what  we  have  before  the 
Senate  at  the  pre.«ent  time,  without  the 
amendment,  is  a  bill  upon  which  hearings 
were  held  at  great  length,  which  has 
b?en  reported  to  the  Senate  by  the  Com- 
mittee on  Education  and  Labor,  and 
which  contemplates  increases  in  the  min- 
imum wages  of  a  great  many  workers, 
whose  number  has  been  estimated  as  be- 
ing between  two  and  one-half  and  four 
million.      .  '  ■ 

Taken  In  its  entirety,  this  bill  does 
essentially  three  things.  First,  it  raises 
the  wage  scale  from  the  present  min- 
imum of  40  cents  an  hour  by  law  to  a 
projwscd  minimum  of  65  cents  for  the 
first  2  years.  70  cents  an  hour  for  the 
second  2  years,  and  75  cents  an  hour  at 
the  beginning  of  the  fifth  year.  More- 
over, the  cornmittee  recommends  that 
.there*  be  an  extension  of  coverage,  and 
that  those  who  are  engaged  iri  an  activ- 
ity affecting  commerce  ^'iliJikewise  re- 
ceive the  benefits  of  the  preposed  legis- 
lation, w'hich  will  be  in  the  form  of  a 
statutory  minimum  wage  for  those  wjio 
are  at  the  bottom  of  the  fconomiG  igtWer... 
(Conspicuous  iri  such  a  .group  would' be 
those  who  are  working  for  the,  chaih 
stores  T^hlch  span  tire  country,  There 
are  certain  safeguards  provided  for  ttrt^ 
smaJlc  independent  store  owner  who  is 
not  a  part  pf  a  chain  of  more  than  four 
stores,  or  whose  gross  ermual  busine.'s  is 
less  than  $500  000  ^  year. 

Mr.  REVEpCOMB.  Mr.  President,  will 
the  Senator  yield  tor  a  question? 
.  Mr.  PEPPER.^  I  yield. . 
.  Mr.  REVERCOMB.  I  know  of  no  Sen- 
ator, to  whom  I  jvould  rather  address  an 
injuiry  than  the  able  Senator  from  Flor- 
ida I  am  thinking  in  respect  to  the  in- 
dividual independent  operators  of  res- 
taurants throughout  the  many  towns  in 
the  several  States.  Would  tHey  come 
under  this  bill?'  .        .    . 

Mr.  PEPPER. ..  My  opiniort  is  that  they 
■  would  not  comfe  under  the  /t^ll  for  the 
reasons  that  in  the  past  hotels  have  no^ 
come  under  the  National  .Laboi'  Relati 
Act  because  they  have  not  been  consi 
ered  as  being  engaged  in  a  business  af- 
fecting commerce.  V-, 

Mr.  REVERCOMB.  I  wish  tb  address 
another  inquiry  to  the  Senator. 

Mr.  PEPPER.    I  think  it  i§  clear  that 
under  no  circumstances  would  they  come 
_  under  the  bill  if  they  did  less  than  $500.- 
000  worth  of  business  a  year. 

Mr.  REVERCOMB.  Assume  that  a 
restaurant  did  more  than  $500,000  worth 
of  business  a  year,  and  that  its  proprie- 
tor, owning  only  one  restaurant  in  the 
town,  served  only  people  in  the  commimi- 
ty  in  which  the  restaurant  was  located, 
would  such  restaurant  come  under  the 
terms  of  the  bill  proposed  by  the  Sena- 
tor from  Florida? 

Mr.  PEPPER.  It  is  my  opinion  that 
such  a  restaurant  would  not  come  under 
the  terms  of  the  bill  because  it  is  not 
engaged  in  an  activity  affecting  com- 
merce. 

Mr.  REVERCOMB.  I  propound  the 
same  question  with  respect  to  small  in- 
dependent laundries  throughout  the 
country. 


Mr.  PEPPER.  The  answer  to  the 
question  would  depend  on  whether  tire 
laundry  would  be  construed  as  being  a 
wholesale  service  establishment  or  a  re- 
tail service  establishment.  If  it  is  a 
wholesale  service  establishment  it  would 
come  under  the  bill,  provided,  further, 
that  it  affects,  or  Is  engaged  in  com- 
merce. If,  however,  it  is  a  retail  estab- 
lishment it  would  be  exempt  unless  it 
did  more  than  $500,000  worth  of  business 
a  year,  or  unless  it  was  a  part  of  a  chain 
of  more  than  four  establishments. 

Mr.  REVERCOMB.  WiU  the  able 
Senator  advise  us  as  to  the  distinction 
between  a  wholesale  and  a  retail  laundry 
business? 

Mr.  PEPPER.  The  only  advice  on  that 
point  tliat  I  can  give  the  able  Senator 
which  might  have  any  real  value  is  the 
advice  of  the  United  States  Supreme 
Court  which  has  held  that  a  decision  on 
that  question  is  dependent  wpon  whether 
the  service  was  rendered  to  consiui^ers  oy 
to  those  who  served  consumers.  - '      • 

Mr.  REVERCOMB.  Of  course,  if  the 
laundry  were  engaged^in  both  types  of 
business  it  would  be  engaged  iri  the 
wholesale  business.    .  *  , 

Mr.  PEPPER.  If  the  able  Senator  will 
allow  me  to.* say  so,  when  I  was  inter- 
rupted I-was  mej-ely  giving  a  brief  sketch 
of  thf  bill.  However,  at  a  subsequent 
tirhe  we  shall  have  ample  opportunity  to 
discuss  the  matter  of  extended  coverage 
and  the  matter  of  exemptions.  I  was 
merely  trying  to  give  a  brief  description 
of  the  bill  which  was  reported  to  the  Sen- 
•  ate.  but  the  pending  amendment  which 
is  before  us  is  the  amendment  offered 
by  the  Senator  from  Georgia  to  the 
amendment  offered  by  the  Senator  from 
Florida  on  behalf  of  the  committee. 
When  the  amendment  shall  have  been 
dispo.sed  of  there  will  be.  ample  oppor- 
tunity for  further  discussion-  of  other 
matters. 

Mr.  REVERCOMB.  Will  the  Senator 
yield  for  a  question  with  reference  to  the 
pending  amendment  of  the  Senator 
from  Georgia? 

Mr.  PEPPER.    Oh,  yes,  or  with  refer- 
ence to  any  other  matter. 
"°>^    Mr     REVERCOMB.      The      pending 
°T      amendment  offered  by  the  Senator  from 
^^°'      Georgia,  which  has  been  referred  to  as 
being  in  the  nature  of  the  Pace  bill,  deal* 
with  the  matter  of  including  in  the  parity 
price  formula  for  agricultural  products 
certain  other   factors,  including  wa^es 
paid  by  the  farmers. 
-   Mr.  PEPPER.     Not    only    the    wages 
paid  by  the  farmers,  but  the  value  of  the, 
services  of  the  farmer  and  the  services 
of  his  family,  calculated  at  the  going 
wage  rate. 

Mr.  REVERCOMB.  I  so  understand. 
Senate  bill  1349  exempts  the  agricultural 
worker,  does  it  not? 

Mr.  PEPPER.  It  dees.  • 
Mr.  REVERCOMB.  IsHt  the.position 
of  the  Senator  from  Florida  that  by 
adopting  the  amendment  off^ed  by  the 
Senator  from  Georgia  we  would  be  agree- 
ing to  provisions  foreign  to  Senate  bill 

1349? 

Mr.  PEPPER.  It  certaiply  is  my  posi- 
tion. -       ^■ 

Mr.  REVERCOMB.  Is  it  a  fair  con- 
clusion to  be  dKiwn  from  the  viewpoint 
of  the  Senator  from  Florida  that  Senate 
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bill  1349  does  raise  the  minimum  wage 
lor  workers  other  than  agricultural 
workers,  and  that  if  the  amendment  of 
the  Senator  from  Georgia  should  prevail 
it  would  have  the  effect  of  raising  the 
farmer's  parity  price,  whereas  there  is 
nothing Jn  Senate  bill  1349  affectmg  the 
wage  which  the  farmer  must  pay  his 
employees? 

Mr.  PEPPER.  There  is  certainly 
nothing  that  would  directly  affect  farm 
labor.  . ,      « 

Mr.  President.  I  was  saying  that  the 
committee  has  reported  a  bill  which  at-^ 
tempts  to  raise  the  n.inimum-wage  in 
the  mannec  I  have  described.  It  at- 
tempts to  extend  the  coverage  to  workers 
who  are  just  as  descrying  as  those  who 
are  covered,  in  the  opinion  of  the  com- 
mittee, and  it  attempts  to  remove  a  pro- 
vision of  the  present  law  giving  certain 
berefits  to  those  in  the  area  of  produc- 
tion which  has  "proved  administratively 
totally  unworkable,  and  to  substitute  a 
clear-cut  and.  as  the  committee  believes. 
a  reasonable  standard  of  coverage,  so 
that,  with  respect  to  fisheries  and  agri- 
cultural and  horticultural  acti\ities  and 
commodities,  it  will  begin  at  the  place 
where  the  procesijing  starts.  But  it 
.gua.ranteeft- to  eve-y  processor  of  agri- 
cultural or  horticultural  commodities  an" 
exemption  of  14  weeks  a  year. 

Mr.  President,  the  bill  conipletely  ex- 
empts   agricultural    labor,    agricultural 
.,     employees,  for  the  obvious  reason  that 
f     the   representatives  of  agricultural   or- 
R.Hn'asatlons   did   not   wish   agrioultural 
labor  covered 

The  committee  is  not  oppostt>  to  the 
coverage  of. as rlcnyura4  labor  under  t)rie 
bill.  We  would  ^ike  to  see  agricultural 
Jnbor^et  the  benefit  of  the  prtopa-^ed  log- 
l.-ilatioh.  but  I  daiTtsay  wf 'would  h«ve 
,  rough  sailing  In  the  Senate  If  nn  exemp- 
tion of  ftgrirultural  labor  were  aol  spe- 
cinciUIy  provided  In  the  bill. 

When. the  committee  reported  the  blil 
»  conflict  develoix'd  botwern  vroups  In 
'  latf  as  to  whether  there  should  be 

J — ,-.  vt  the  lowor  wage  .scale  pro- 
posed by  the  Ell^nder-Taft  amendment, 
n  imely.  55  cents  for  the  first  year  and 
for  18  month.-?  altogether  and  then  60 
cenUs.  with  no  extende<l  covecage  and 
no  reduced  exemption:  or  whether  the 
bill  recommended  by  the  Committee  on 
Education  and  Labor  should  be  pa.ssed 
as  it  is. 

While  that  contest  was  in  progress, 
while  that  conscli?ntious  difference  was 
about  to  be  thraslied  out  by  a  vote  in  the 
Senate,  as  the  able  Senator  from  West 
Virginia  has  just  suggested,  a  matter 
deemed  by  many  of  us  to  be  extraneous 
to  that  particular  issue  was  injected  into 
the  controversy. 

What  is  that.  Mr.  President?  It  is  the 
Pace  amendment,  offered  by  the  able 
Senator  from  Georgia.  What  does  it 
propase  to  do?  Does  it  propose  to  extend 
the  benefits  of  the  bill  to  agricultural 
labor  and  say  that  no  man.  no  woman, 
no  boy.  no  girl,  working  in  the  fields  of 
America  shall  be  paid  less  than  65  cents 
an  hour,  or  less  than  55  cents  an  hour, 
or  even  less  than  40  cents  an  hour? 

No.  Mr.  President,  it  scrupulously  ab- 
stains from  such  a  suggestion. 

What  would  It  do?  It  would  provide 
by  law.  il  enacted,  a  change  in  the  par- 
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group.  Thus  we  can  roughly  calculate  that 
the  total  effect  of  the  6o-cent  minimum  leg- 
islation. .IS  now  drawn,  might  be  about  $3.- 
000.000,000  annually  in  the  hinds  of  the  con- 
sumers, even  though  the  indirect  effects  will 
probably  be  delayed  over  a  matter  of  2  or  3  or 
5  years. 

Thus  It  appears,  Mr.  President,  that 
the  Pace  amendment  offered  by  the  able 
Senator  from  Georgia  would  raise  food 
prices  15  percent,  would  add  a  $4,000,000.- 

000  burden  to  the  budgets  of  the  house- 
wives of  America.  It  would  mean  a  di- 
rect increase  upon^the  family  budget  and 
the  cost  of  living. 

Mr.  REVERCOMB.  Mr.  President, 
will  the  Senator  from  Florida  yield? 

Mr.  PEPPER.    I  yield 

Mr.  REVERCOMB.  The  able  Senator 
from  Florida  has  been  very  kind  in  an- 
swering the  inquiries  I  have  made,  which 

1  have  earnestly  propounded  in  order  to 
clarify  the  situation  for  myself. 

While  farm  labor  is  not  included  in  the 
bill  in  the  fixing  of  a  minimum  wage,  is 
it  not  a  fact  that  the  raising  of  the  mini- 
mum wage  will  have  an  effect  on  the  wage 
paid  the  farmer  and  farm  labor?  Will  it 
not  be  reflected?  Will  it  not  indirectly 
effect  a  rise' In  prices? 

Mr.  PEPPER.  The  able  Senator 
knows  that  there  is  always  a  gon?ral  in- 
direct effect  on  our  economy  of  a  wage 
increase. 

Ml.  REVERCOMB.  Naturally  so. 
That  being  true,  following  our  discussion 
of  a  few  moments  ago.  would  it  not  then 
b»  germane  to  the  bill  and  its  whole  plan 
to  proftlde  that  if  the  farmer  is  to  incur, 
by  reflecting  proce.vsos.  a  great er  cost  in 
the  running  of  his  farm  through  larger 
wages,  those  wages  should  be  taken  into 
consideration  in  pnyt(ig  parity  prices? 

Mr.  PEPPER.     I  will  s!(y  "ta  the  able 
Senator,  as  I  had  Intended  to  sav  later  in 
my  remarks,  that  if  the  amendment  of- 
fered by  the  able  StMintor  from  Ofrnfila 
proposed  to  apply  the  minimum-wj^Reblll 
to  agricultural  labor,  and  If  it  pil^osed 
also  to  provide  that,  either  jn  the  form  of( 
a  subsidy  or  In  the  form  of  lncrease( 
prices,  the  farmer  wotild  be  compensa.te> 
for  every  dollar  of  the  Increaised  costrof 
agricultural  production.  I  WQUld  not  ohly 
favor  but  hcaffily  aid  in  sponsoring  Aich 
an  amendment.    But  that  is  not  tki?Pace 
amendment,  that  i.s  not  the  amen&irient 
ofle/ed  by  the  able  Senator  from  Geor- 
gia. In  that  ca.se  the  workers  on  the  farm 
would  get  the  amount  of  the  benefTt  in 
theii'  own  pockt^ts  and  in  their  own  im- 
proved   living    standards.      But'   what 
would -happen  under  the  Russell  amend- 
ment?   It  might  be  assumed  that  agri- 
cultural production  is  equally  and  evenly 
distributed  over  the  country  among  the 
farmers.   On  the  contrary,  we  have  stated 
in  our  report  that  the  fact  is  that  the 
major  share  of  agricultural  production  is 
made  and  the  major  share  of  agricultural 
income  Ls  received  by  only  a  fraction  of 
the  farms  and  the  farmers.    In  1929,  it 
is  estimated,  the  upper  10  percent  of  the 
Nation's  farms  produced  47  percent  of 
the  marketed  products,  while  in  1939  the 
upper  10  percent  of  the  farms  accounted 
for  54  percent  of  the  Nation's  sales  of 
farm  products. 

What  would  be  gained  by  the  Rassell 
amendment?  Is  it  an  amendment  which 
would  help  the  poor  farmers  of  America, 
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as  the  committee  bill  helps  the  poor 
workers  of  America?  No.  Mr.  President. 
The  Russell  amendment  would  raise  the 
prices  of  all  farm  commodities,  both  in 
the  hands  of  the  corporate  farms,  and 
in  the  hands  of  the  rich  farmer.  It  is 
not  related  to  the  poor  farmers  of  Amer- 
ica. If  it  were,  we  would  have  a  different 
attitude  toward  it. 

Mr.  President.  10  percent  of  the  farm- 
ers of  this  country  produce  54  percent  of 
all  farm  products,  and  the  amendment, 
if  adopted,  would  mean  an  increase  in 
the  price  of  farm  commodities.  That  is 
the  reason  why  there  is  no  analogy. 
The  amendment  is  not  intended  to  bene- 
fit, either  exclusively  or  generally,  farm 
labor  or  the  poor  independent  farmer  of 
America.  But.  as  a  matter  of  fact.  Mr. 
President,  to  that  10  percent  of  the  big 
farmers  of  America  would  go  more  than 
50  percent  of  all  the  increase  m  farm 
prices  which  would  result  from  this 
amendment. 

Mr.  FULBRIGHT.  Mr.  President,  will 
the  Senator  yield? 
Mr.  PEPPER.  I  yield. 
Mr.  FULBRIGHT.  Does  the  Sena- 
tor feel  that  the  increase  of  the  mini- 
mum wage  will  benefit  only  the  low-in- 
come workers?  Does  he  feel  that  it  would 
have  no  effect  upon  those  receiving  more 
than  75  cents  an  hour? 

Mr.  PEPPER.  It  would  have  a  per- 
ceptible effect.  But.  Mr.  President,  while 
the  increase  would  help  the  poor  work- 
ins  girl  in  an  A  &  P  store  it  would  not 
effect  the  salary  of  the  president  of  the 
A  &  P  Co..  as  the  Russell  amendment 
would.  That  amendment  would  help 
not  onb'  the  poor  farmer  but  as  well 
the  richest  man.  who  docs  not  need  the 
help  which  the  man  at  the  bottom  of  the 
ladder  should  receive. 

Mr.  FULBRIGHT.    Let  us  consider  a 
.semiskilled  worker  who  is  receiving  75 
cenus  or  a  dollar  an  hour.     Does  the 
Senator  feel  that  the  company  employ- 
ing him  could  leave  him  at  75  cents  or  a 
dollar  an  hour  when  the  wages  of  the 
most   lliiterate   employee   In   the   plant 
would  be  ral.sed  to  75  cents  an  hour? 
Mr.  PEPPER.    There  would  be  a  per- 
.^ceptible  effect  on  the  wage  scales  most 
proximate  to  those  at  the  bottom  of  the 
ladder.    Of  course,  that  would  be  so,  but 
it    would    stop    somewhere    reasonably 
above  the  bottom  of  the  wage  scale  and 
would  not  perceptibly  Increase  the  wage 
scale  at  the  top.  even  of  a  skilled  worker. 
Mr.  FULBRIGHT.    Is  that  not  exactly 
the  same  theory  as  that  with  respect  to 
the  farmers?    It  would  certainly  have  a 
perceptible  effect  on  the  poor  farmer. 

Mr.  PEPPER.  On  the  contrary,  the 
analogy  would  be  an  amendment  which 
proposed  to  increase  by  50  percent  the 
wages  of  every  Workman  in  the  land, 
high  and  low.  We  do  not  propose  to  do 
that.  We  are  affecting  only  the  wages 
at  the  bottom  of  the  economic  scale. 

Mr.  FULBRIGHT.  The  Senator  ju.st 
admitted  that  the  raise  in  wages  to  75 
cents  an  hour  would  affect  the  wages 
of  other  workmen,  semiskilled  workmen, 
for  example. 

Mr.  PEPPER.  If  we  add  to  the  wages 
of  the  giil  working  in  the  A  t  P  store 
it  will  not  add  anything  to  the  salary 
of  the  president  of  the  A  &  P  Co.,  but 
on  the  contrary,  the  Russell  amendment 


will  give  more  by  far  to  the  rich  farm- 
ers of  America  than  it  will  to  the  poor 
farmers  of  America.  That  is  not  true 
of  the  pending  amendment  of  the  com- 
mittee. 

Mr.  FULBRIGHT.  The  A  &  P  is  not 
the  only  company. 

Mr.  PEPPER.  I  am  aware  of  that,  but 
it  Is  illustrative  of  the  principle. 

Mr.  FULBRIGHT.  It  is  not  quite  so 
illustrative  as  an  ordinary  factory,  we 
w*ll  say,  in  which  there  are  gradations 
all  up  and  down.  And  the  Senator 
knows  very  well,  as  a  matter  of  common 
.sense,  that  it  is  necessary  to  maintain 
some  differential  between  the  workers 
who  are  skilled,  and  those  down  the  line. 
If  the  wages  of  some  are  raised,  the 
wages  of  all  are  raised. 

Mr.  PEPPER.  It  would  have  that  ef- 
fect, but  not  the  effect  the  Russell 
amendment  would  have. 

Mr.  President,  that  is  all  I  wish  to  say, 
except  to  call  the  Senate's  attention  to 
the  New  York  Times  of  this  day.  The 
headline  of  an  article  in  it  reads: 

PACK  BILL  DEBATES  LIFTS  GRAIN  PRICES— MAY 
RYE  CLOSES  TWO  CENTS  HIGHER-  ON  BOARD  OF 
TRADE ACTIVE  OATS   DELU  ERIES   rP 

This  is  the  first  sentence  of  the  ar- 
ticle: 

Special  to  the  New  York  Times. 

Chicago.  March  28.— Grain  prices  were  on 
the  upgrade  the  greater  part  of  the  day.  buy- 
ing being  induced  by  the  opening  of  debate 
in  Congress  on  the  Pace  bill,  a  rider  to  the 
minimum-wage  bill. 


Mr.  THOMAS  of  Oklahoma.  Mr. 
President,  will  the  Senator  yield? 
Mr.  PEPPER.  I  yield. 
Mr.  THOMAS  of  Oklahoma.  Does  the 
Senator  remember  a  few  days  ago  when 
Mr.  Bowles  made  a  speech  which  had 
the  effect  of  driving  down  the  prices  of 
farm  products  many  millions  of  dollars 
and  drove  down  the  price  of  stocks  like- 
wise many  billions  of  dollars? 

Mr.  PEPPER.  Mr.  President.  I  do  not 
have  in  mind  the  instance. 

Mr.  THOMAS  of  Oklahoma.  Such  a 
thing  happened  in  the  last  few  weeks. 

Mr.  PEPPElt.  But  if  the  Senator  from 
Oklahoma  says  that  such  a  thing  hap- 
pened, it  did  happen. 

What  I  am  saying.  Mr.  President,  is 
that  the  Pace  amendment  has  ramifica- 
tions and  repercussions  which  we  do  not 
always  consider  when  we  fail  to  view  it 
in  its  relationship  to  the  whole  economy. 
That  is  why  I  agree  with  what  the  able 
Senator  from  New  York  I  Mr.  MeadI  pro- 
posed earlier  today.  If  it  is  to  be  pro- 
posed to  amend  the  parity  principle, 
which  has  been  the  backbone  of  agri- 
culture for  the  last  several  years,  let  it 
be  done  as  a  direct  matter.  Let  it  be 
reported  by  the  Senate  Committee  on 
Agriculture  and  Forestry.  Let  is  be  con- 
sidered on  its  own  merits  and  basis. 

But  Mr.  President,  into  this  bill,  which 
Is  intended  to  raise  the  minimum  wages 
not  only  for  the  workers  in  the  factories 
but  the  white-collar  workers  of  the 
country  I  do  not  think  it  is  altogether 
pertinent  to  try  to  inject  this  very  con- 
troversial amendment  to  the  whole  par- 
ity principle,  the  inevitable  effect  of 
which  will  be  practically  to  take  out  of 
every  workman's  pocketbook  the  In- 
crease he  would  receive  if  this  minimum 
wage  bill  were  adopted  by  the  Senate. 


I  certainly  sincerely  hope,  Mr.  Presi- 
dent, that  the  Pace  amendment  will  not 
be  injected  into  the  pending  bill  and 
that  we  may  thrash  out  the  proper  effects 
of  the  bill  on  its  own  merits  and  consider 
the  other  matters  when  they  come  In  due 
course. 

Mr.  BARKLEY.  Mr.  President.  I  do 
not  rise  to  occupy  the  time  of  the  Senate 
in  discussing  the  bill  or  the  amendment 
further  than  to  advise  the  Senate  con- 
cerning a  matter  which  I  have  been  re- 
quested to  advise  it  by  the  President  of 
the  United  States.  As  we  all  know,  the 
President  has  repeatedly  recommended 
minimum-waee  legislation.  He  recom- 
mended the  fixing  of  the  minimum  at 
the  65-cent  figure  contained  in  this  bill. 
I  think  we  may  all  assume  that  the 
President  was  sincere  in  his  recommen- 
dation and  in  his  desire  to  obtain  genu- 
ine minimum-wage  legislation  for  the 
workers  of  the  United  States. 

Based  upon  that  desire  and  the  hope 
of  that  realization  the  President  Ls  anx- 
ious to  see  this  bill  become  a  law  as  a 
minimum-wage  law.  and,  in  fairness  to 
the  Senate,  not  that  he  wishes  to  inject 
himself  into  the  debate  or  the  consider- 
ation of  an  amendment,  but  in  fairness 
to  the  Senate  and  those  who  are  anxious 
to  secure  minimum-wage  legislation,  he 
feels  that  he  is  compelled,  and  he  has 
authorized  me  to  say  to  the  Senate,  that 
if  the  Pace  amendment  as  carried  now 
In  the  Russell  proposal  is  adopted  by  the 
Senate  and  comes  to  him  as  a  part  of  the 
legislation  which  we  are  now  consider- 
ing, he  will  be  compelled  to  veto  the 
measure 

Mr.  RUSSELL.    Mr.  President.  In  some 
respects  the  implicat  ions  of  the  st  atement 
Just  made  by  the  distinguished  majority 
leader  far  transcend  In  Importance  any 
issue  that  is  pending  before  the  Senate 
for  a  vote.    I  have  never  believed  that 
the  President  of  the  United  States  could 
with  propriety  come  Into  a  legislative 
body  when  a  matter  is  under  considera- 
tion and  attempt  to  influence  action  on 
pending  legislation  by  what  amounts  to 
coercion; or   Intimidation.     Under   the 
view  of  the  founding  fathers,  much  de- 
spi.sed  today  in  many  quarters,  our  Gov- 
emment  consl.sts  of  three  coordinate  but 
independent  branches,  the  executive,  the 
legislative,  and  the  Judicial.    The  legis- 
lative is  supposed  to  act  without  fear  or 
favor   or   intimidation   from   the   other 
branches  of  the  Government.    There  Is 
reserved  to  the  President  of  the  United 
States  the  power  of  vetoing  and  annul- 
ling any  action  of  the  Congress  unless 
passed  by  a  two-thirds  vote. 

But  I  submit.  Mr.  President,  that  the 
President  of  the  United  States — and  it 
matters  not  what  be  his  name  or  party 
label— has  no  constitutional  right  to 
come  into  the  Senate,  or  either  branch 
of  the  Congress  of  the  United  States,  and 
seek  to  defeat  or  to  change  legislation 
while  it  is  under  consideration  and  to 
coerce  the  Members  of  this  body  in  their 
votes  by  the  threat  of  a  veto.  If  he 
wishes  to  veto  legislation  after  it  has 
passed  that  is  within  his  sphere  and 
within  his  right.  If  the  Congress  desires 
to  enact  legislation,  that  should  be  within 
our  sphere  and  within  our  right.  And 
we  will  maintain  that  position  if  we  are 
men  and  not  mice. 
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Now.  Mr.  President.  I  respect  the 
opinion  of  the  President  of  the  United 
States,  but  I  cannot  approve  it  when  it  is 
expressed  in  this  fashion  here  on  the 
floor  of  the  Senate,  on  the  eve  of  a  vote, 
before  either  House  of  the  Congress  has 
taken  any  action  on  legislation,  by  in- 
jecting himsctt  into  this  situation  to  at- 
tempt to  influence  the  course  of  legisla- 
tion which  he  favors  to  the  detriment  of 
legislation  which  he  opposes.  We  should 
maintain  our  freedom  to  pass  upon  legis- 
lation on  its  merits,  without  threats  of 
veto  and  without  being  coerced. 

Mr.  President.  I  am  a  Democrat.  I  be- 
long to  the  party  of  Thomas  Jefferson. 
I  have  always  believed  in  his  immortal 
pronouncement  of  equal  rights  to  all  and 
special  privileges  to  none.  That  is  the 
essence  of  democracy.  We  will  come  to 
a  sorry  pass  In  our  Nation  when  the 
Senate  cannot  freely  pass  on  the  merits 
of  legislation  unless  it  has  been  approved 
by  some  great  political  bloc  in  this  land 
and  without  threats  as  to  the  course  of 
the  Executive  if  we  fail  to  conform  to  his 
views.  He  has  his  responsibility.  We 
have  ours,  and  we  should  discharge  it 
fearlessly.  ^ 

Mr.    President,    the    Political    Action 
Committee  may  take  over  my  party.     I 
hope  that  that  will  never  happen;  but  it 
will   not   take   over   the   Senator   from 
Georgia.     My  position  on  this  legislation 
is  absolutely  unchanged  as  a  result  of 
this  message.      I  shall  retain  my  inde- 
pendence of  thought  and  action.     I  shall 
support  the  Pohtical  Action  Committee 
when  I  think  they  are  right  but  I  .shall 
not  yield  when  I  know  they  are  wrong. 
Why  is  this  amendment  so  distasteful? 
We  are  told  that  it  is  highly  inflationary. 
I  do  not  place  any  credence  in  the  fig- 
ures submitted  by  Mr.  Bov.  les.  Mr.  Porter. 
and  Mr.  Anderson,  who  are  undertaking 
to  defeat  the  amendment.     I  do  not  be- 
lieve that  their  figures  are   correct.     I 
believe  that  they  are  too  high.    But  even 
if  this  measure  is  inflationary — and  I 
concede  that  it  is  to  some  degree — it  is 
still  right.     It  is  fair.     It  is  just.     It  is 
a  petition  on  the  part  of  patriotic  Amer- 
icans living  on  the  farms  of  this  land 
for  some  measure  of  that  largesse  which 
is  poured  out  so  bountifully  to  those  who 
are  within  organized  labor's  groups. 

This  amendment  is  said  to  be  infla- 
tionary. What  have  we  done  since  the 
end  of  the  war  that  is  not  inflationary? 
At  a  time  when  we  were  operating  with 
an  unbaj'anced  budget  and  carrying  a 
stupendous  national  debt  of  nearly  $300.- 
COO.OOO.OOO  dollars  we  enacted  a  tax  bill 
reducmg  taxes  by  approximately  $6,000.- 
000,000  A  great  labor  organizaticn  pro- 
claimed to  its  members  and  to  the  people 
of  the  United  States  that  because  of  its 
strength  and  power  it  removed  from  the 
tax  rolls  12,000,000  taxpayers  who  it 
thought  should  be  removed  from  the 
rolls.  A  reduction  of  $6,000,000,000  in 
taxes  is  not  considered  inflationary;  but 
any  aid  to  the  lowest  income  group,  the 
farmers,  is  considered  inflationary. 

The  Senator  from  Florida  IMr.  Pep- 
per] has  undertaken  to  draw  a  fine  dis- 
tinction between  my  amendment  and  his 
proposal,  by  stating  that  this  amendment 
will  help  the  well-to-do  farmer  as  well  as 
the  poorest,  and  for  that  reason  he  was 
-apposed  to  it.     I  concede,  Mr.  President, 


amendment 


but 


h  i\( 


V,B.S 


-hie  h 


thit 
cal 
z?d 


ar  d 


a  1 


0 


ioJ 


that  my 
of  the  farmers, 
reason  why  that 
crats  of  labor 
An  increase  of  1{ 
existing  wages 
ministration  as  a 
Imposed  in  pract 
trial  organizatior 
not  considered 
oppose  the  farm 
about  an  increase 
It  brings  about  a 
every  article  w 
The  increase  of  1 
went  to  the  highlj 
is  not  inflationar 
Mr.  Bowles  and 
this    amendment 
President  of  the 
parently  fixed 

I  am  not  criti 
cured  by  organi 
willing  to  suppor 
their  condition 
of  the  national  i 
out  the  injustice 
to  those  who  are 
am  advocating  a 
all  the  nndornaic 

Mr.  PEPPER 
Senator  permit 
Mr.  RUSSELL. 
Mr.  PEPPER, 
us  his  opinion  as 
both  groups,  labo 
ing  the  war  peri 
sideration  all  the 
Senator  has 
ceived  a  greater 
percentage,  than 
ceived  in  price 

Mr.  RUSSELL, 
merit  does  not  ap 
the  war  started 
about  57  percent 
had  43  percent  t 
equ.il  start.    If  we 
before  the  war.  or 
from  1909  to  1914 
received  almost  t 
the  farmer  has 
sider  the  increase 
labor  as  comoarec 
the    wage    which 
when  he  sells  his 
place. 

Mr.  PEPPER 
sider  that  labor 
the  beginning  of 
Mr.  RUSSELL. 
a  position.    The 
not  lighting  the  fa 
Ing  labor.    I  am 
the  farmer.     I  axr 
discriminate  betw 
in  the  United  Sta 
they   may  or   ma- 
gani;i:ed.  or  may  or 
of  Mr.  Bowles.  M 
others  who  are 
ist  ration. 

Mr.  President 
action   that   is 
raised  the 
ernment  worker  ar 
cent  since  the 
crease  in  his  prices 
in  the  Washington 
day  headed  "16  to 
pay  forecast  in 


cuts  across  the  line 

there  is  a  very  simple 

s  justice.     The  aristo- 

e  already  got  theirs. 

2  cents  an  hour  above 

selected  by  the  ad- 

tandard.  and  has  been 

i:ally  every  large  indus- 

in  this  land.     That  is 

in  lationary  by  those  who 

irnendment.     It  brings 

in  the  cost  of  steel. 

increase  in  the  cost  of 

the  farmer  must  buy. 

'2  cents  an  hour  which 

organized  labor  groups 

— or  so  we  are  told  by 

those  who  would  slay 

including    even    the 

Jnited  States,  who  ap- 

figure. 

of  the  increases  se- 

labor  groups.  I  am 

their  efforts  to  better 

obtain  a  fairer  share 

icome.    I  am  pointing 

of  confining  increases 

•olitically  powerful  and 

policy  of  equality  for 


mcr  tioned. 


Hoii, 


RECORD-SENATE 


March  29 


1946 


CONGRESSIONAL  RECORD— SENATE 


2817 


\Ar.  President,  will  the 
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make  the  prediction  that  the  principal 
Senatorial  sponsors  of  that  increase, 
when  the  bill  comes  to  the  Senate,  will 
be  those  who  are  opposing  this  modest 
increase  for  the  farmers  of  the  United 
States,  who  are  the  lowest  income  group 
in  the  Nation. 

There  is  another  very  interesting  arti- 
cle in  the  same  newspaper.  I  was  much 
impressed  when  I  read  it.  I  had  heard 
the  Senator  from  Florida  read  time  and 
again  Mr.  Bowles*  letter  telling  how  he 
was  striving  to  hold  the  line,  and  that, 
therefore,  it  was  necessary  to  hold  farm 
prices  where  they  now  are.  lest  all  the 
controls  be  stricken  down  and  prices  get 
out  of  control.  This  is  the  front-page 
headline  in  today's  Evening  Star: 

BEIT  AND  PORK  PRICES  TO  RISE  FROM  1  TO  4  CENTS 

Housewives  will  pay  slightly  more  lor  most 
pork  and  about  a  third  of  all  beef  cuts  begin- 
ning Monday. 

Announcing  this  today,  the  OPA  said  the 
increases  result  from  higher  prices  recently 
authorized  for  the  packing  Industry  to  offset 
a  wage  Increase  of  16  cents  an  hcur. 

Price  hikes  for  veal,  lamb,  and  mutton  will 
be  announced  later. 

Is  that  inflationary?  Is  the  farmer  of 
the  United  States  to  get  one  dime  of  that 
increase?  Not  a  penny.  The  newspaper 
article  states  that  the  price  increase  re- 
sults from  higher  prices  recently  author- 
ized for  the  packing  industry  to  offset  a 
wage  increase  of  16  cents  an  hour  for 
those  who  work  in  the  plants. 

Mr.  PEPrER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  RUSSELL.     I  yield. 

Mr.  PEPPER.  I  ask  the  able  Senator 
If  that  action  on  the  part  of  the  OPA  is 
not  a  part  of  the  new  wage-price  pro- 
gram which  was  formulated  a  little  while 
ago.  under  which  not  only  the  packers 
but  any  segment  of  our  economy  can 
come  to  this  agency  and  make  a  showing; 
and  if  it  makes  a  showing  which  satisfies 
the  agency,  it  can  obtain  a  price  increase, 
especially  if  there  is  a  wage  increase? 
Would  not  the  producers  of  any  com- 
modity have  the  same  right  to  go  to  Mr. 
Bowles  and  Mr.  Porter,  make  a  showing! 
and  receive  an  increase  if  they  could 
make  the  proper  showing? 

Mr.  RUSSELL.  Yes;  I  have  a  mental 
picture  of  a  sheep  herder  out  on  the 
plains  of  the  West,  with  a  little  flock  of 
sheep,  coming  here  to  petition  Mr.  Bowles 
and  Mr.  Anderson  and  going  through  all 
the  detail  which  is  necessary  to  obtain 
an  increase  of  from  1  to  4  cents  in  the 
price  of  his  lambs.  I  have  a  life-.<^ized 
picture  of  that  poor  little  farmer  coming 
here  and  struggling  in  Washington,  with 
all  the  bureaucrats  who  are  trying  to  cut 
his  throat  by  defeating  my  amendment 
in  his  effort  to  get  a  fair  price  for  a  cow 
o^  hog. 

As  a  matter  of  fact,  the  increase  for 
workers  in  the  meat  industry  was  prac- 
tically ordered  by  the  Department  of 
Agriculture.  When  a  strike  was  threat- 
ened in  the  packing  plants,  the  Presi- 
dent very  properly  took  over  the  plants. 
Whom  did  he  appoint  to  operate  them'' 
He  appointed  Mr.  Anderson,  Secretary 
of  Agriculture.  Mr.  Anderson  worked 
out  the  wage  increase  of  16  cents  an  hour 
for  the  CIO  workers  in  those  plants. 
Now  Mr.  Anderson  approves  an  increase 
of  from  1  to  4  cents  in  the  prices  of  beef 
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and  pork,  and  states  that  there  will  be 
increases  In  the  prices  of  all  other  meats 
in  order  to  pay  the  16-cent  Increase. 

What  does  he  say  about  the  farmer, 
the  man  who  watches  over  the  little  lamb 
day  and  night?  What  does  he  say  about 
the  farmer  who  attends  the  wants  of  the 
little  calf  until  it  becomes  a  beef  animal 
which  he  can  sell,  or  the  man  who  labors 
from  12  to  14  hours  a  day  looking  after  a 
litter  of  pigs  until  they  are  large  enough 
to  market?  He  is  told.  "You  cannot  get  a 
penny  increase.  Such  an  increase  would 
bring  about  wild  inflation  which  would 
wreck  the  economy  of  the  country  and 
strike  it  down."  And  this  from  the  man 
who  is  supposed  to  protect  the  Interests 
of  the  farmer. 

Mr.  President.  I  would  that  we  had 
been  able  to  secure  the  approval  of  the 
Political  Action  Committee  for  this 
amendment.  The  Textile  Workers  Union 
of  the  CIO  in  my  State  telegraphed  to 
me  and  asked  me  to  withdraw  it.  In 
reply  I  stated  that  I  had  understood  that 
that  organization  and  its  Political  Action 
Committee  stood  for  all  the  under- 
privileged.   I  said: 

Look  around  you  In  Georgia  and  see  If  it 
is  not  the  farmer  who  Is  the  worst  off.  Wire 
Mr.  Murray  and  ask  him  to  t>e  fair  to  all 
underprivileged  groups  and  give  the  under- 
privileged and  underpaid  farmers  some  help. 
One  word  from  Philip  Murray  and  this 
amendment  would  become  the  law  of  the 
land. 

Mr.  MAYBANK.  Mr.  President,'  will 
the  Senator  yield? 

Mr.  RUSSELL.    I  yield. 

Mr.  MAYBANK.  I  remember  very- 
well  the  Chicago  convention,  and  the 
attitude  that  was  taken  there.  I  am 
indeed  sorry  to  learn  that  the  President 
of  the  United  States  has  sent  such  a 
message  here  at  this  time. 

Mr.  RUSSELL.     I  thank  the  Senator. 

Mr.  McCLELLAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  RUSSELL.     I  yield. 

Mr.  McCLELLAN.  I  am  intrigued  by 
the  statement  which  the  Senator  has 
just  made,  that  one  word  from  Mr. 
Philip  Murray  would  make  "this  amend- 
ment the  law  of  the  land.  Have  we 
reached  that  stage  in  America? 

Mr.  RUSSELL.  The  Senator  may  dis- 
agree with  that  statement.  I  expressed 
my  opinion. 

Mr.  McCLELLAN.  I  do  not  say  that 
I  disagree  with  it.  but  I  wish  to  emphasize 
it.  If  that  is  the  condition,  let  me  say. 
in  all  fairness  to  the  President,  who  has 
sent  a  message  to  us.  that  the  time  has 
not  come  when  I  am  going  to  yield  to 
such  dictation.  I  am  going  to  cast  my 
vote  in  justice  to  the  farmers  of  this 
Nation,  irrespective  of  any  one  man's 
word  which  can  make  this  amendment 
law  or  keep  it  from  becoming  law. 

Mr.  RUSSELL.  Mr.  President,  I  hope 
that  all  Senators  will  exhibit  the  same 
courage  and  integrity  toward  their  con- 
stituencies. 

Mr.  President.  I  shall  not  delay  the 
Senate  in  reaching  a  vote  on  this  meas- 
ure. I  feel  very  deeply,  and  perhaps  it 
would  be  wise  for  me  not  to  have  made 
any  statement  whatever. 

Representative  government  is  on  trial 
in  the  Senate  this  afternoon  in  voting 
on  this  amendment  and  the  issues  which 


are  involved.  When  we  reach  the  stage 
when  the  farmers,  who  are  the  lowest- 
income  group  in  the  Nation,  cannot 
secure  a  fair  vote  without  fear  or  favor 
or  intimidation  in  the  Senate,  we  have 
come  to  evil  days.  We  talk  about  those 
who  are  poor  and  underprivileged,  and 
what  increased  wages  for  the  farmers 
will  do  to  them;  yet  we  have  had  a  delib- 
erate and  calculated  inflation  in  the 
United  States.  Who  among  the  under- 
privileged and  hard-pressed  have  bene- 
fited from  that  inflation  up  to  now? 
What  has  been  done  for  the  tens  of 
thousands  who  live  throughout  our  land 
on  a  fixed  income?  What  has  been  done 
for  the  widow  receiving  a  payment  of  $75 
or  $80  a  month  from  an  inheritance  or 
annuity  which  was  left  to  her?  What 
clamor  have  we  heard  here  to  increase 
their  income  to  meet  increasing  prices? 
What  demand  have  we  heard  that  the 
farmers  of  the  United  States  be  accorded 
a  fair  share  of  the  good  things  of  life. 
except  from  Senators  who  are  independ- 
ent and  who  have  knowledge  of  the  facts 
which  exist  in  their  own  States  and  who 
speak  up  for  the  farmers? 

Mr.  President,  if  this  Nation  is  to  sur- 
vive, the  Congress  of  the  United  States 
must  maintain  its  Integrity  and  its  inde- 
pendence. It  must  maintain  that  in- 
tegrity and  that  independence  free  from 
any  threats  of  coercion  from  any  groups 
of  this  land  or  from  any  powerful  polit- 
ical individuals  in  this  land,  even  includ- 
.  ing  the  President  of  the  United  States. 
I  would  regret  very  much  to  think  that  on 
this  vote  Senators  would  change  their 
position  or  be  influenced  by  a  message 
which  would  deny  this  small  measure  of 
equality  and  justice  to  those  who  furnish 
the  food  we  eat  and  the  clothes  we  wear, 
and  without  whose  toil  this  Nation  can- 
not exist  and  cannot  endure. 

Mr.  BARKLEY.  Mr.  President,  I  had 
not  Intended  to  do  anything  except  to 
deliver  the  message  which  I  delivered  a 
little  while  ago.  But  I  cannot  permit  one 
or  two  of  the  suggestions  which  have  been 
made  here  to  go  unnoticed. 

It  seems  to  be  a  habit  among  us,  every 
time  the  President  of  the  United  States 
or  anyone  else  in  high  authority  takes  a 
position  on  a  public  matter  which  does 
not  meet  with  our  particular  approval, 
to  accuse  him  of  being  dominated  and  in- 
fluenced and  dictated  to  by  the  Political 
Action  Committee.  I'  do  not  know 
whether  Mr.  Philip  Murray  or  anyone 
else  connected  with  the  CIO  or  with  the 
Political  Action  Committee  has  ever 
talked  to  the  President  of  the  United 
States  about  this  particular  amendment. 
The  President  is  an  intelligent  man.  He 
understands  the  amendment.  He  has 
reached  a  conclusion  with  respe<;t  to  it. 
Instead  of  being  subject  to  criticism,  I 
think  he  should  be  commended  for  his 
honesty  and  fairness  in  advising  the  Sen- 
ate how  he  feels  about  it.  and  that  he  feels 
so  strongly  about  it  that  he  would  be 
compelled  to  veto  the  bill  if  it  wen?  passed 
with  the  amendment  included  a.s  a  part 
of  it. 

Mr.  President,  this  is  not  the  first  time 
the  President,  either  by  word  of  mouth 
or  by  written  communication,  has  indi- 
cated his  approval  or  disapproval  of 
legislation.  During  my  33  years  in  the 
two  Houses  of  Congress,  on  a  number  of 


occasions  Presidents  have  sent  word  to 
either  one  branch  or  the  other  of  the 
Congress  that  they  could  not  approve  of 
certain  provisions  of  a  bill.  I  well  re- 
member a  particular  instance,  when  I 
was  a  Member  of  the  House  of  Repre- 
sentatives, when  President  Woodrcw 
Wilson  sent  to  the  chairman  of  a  com- 
mittee a  letter  announcing  that  if  a  cer- 
tain provision  were  included  in  a  partic- 
ular bill,  he  would  not  be  able  to  ap- 
prove it. 

If  it  is  contended  that  the  President 
of  the  United  States  was  influenced  on 
this  subject  by  the  PAC,  because  he  sent 
word  to  the  Senate  that  he  could  not 
conscientiously  sign  the  bill  if.  when  it 
reached  him.  it  contained  the  provision 
referred  to.  I  wonder  whether  it  will  be 
contended  that  the  American  Farm  Bu- 
reau Federation  was  Influenced  by  the 
PAC  in  its  opposition  or  whether  the 
National  Grange  was  Influenced  by  the 
PAC  in  its  opposition  or  whether  other 
organizations  which  have  a  right  to 
speak  for  the  farmers  because  they  have 
been  chosen  by  them  have  been  influ- 
enced by  the  PAC,  merely  because  their 
attitude  does  not  happen  to  coincide  with 
that  of  some  of  us  in  this  Chamber. 

The  question  of  Presidential  propriety 
has  been  raised.  I  ask  Senators  to  con- 
sider whether.  In  view  of  the  President's 
conviction  and  his  study  of  thi^  proposal, 
it  Is  more  honest  and  forthright  on  his 
part  to  let  us  know  that  he  feels  about 
it  so  strongly  that  he  would  veto  the 
bill  if  it  contained  the  amendment,  or 
to  lie  in  wait  until  it  reaches  him  and 
then  veto  It  and  defeat  not  only  the 
amendment  proposed  by  the  Senator 
from  Georgia  but  also  the  minimum  wage 
legislation. 

T  am  sorry  I  have  felt  called  upon  to 
advert  to  these  suggestions;  but.  Mr. 
President,  the  question  of  propriety  is 
not  a  one-way  street.  It  is  a  two-way 
road. 

Senators  will  vote  as  they  please.  I 
do  not  know  whether  the  amendment 
would  have  been  agreed  to  without  the 
President's  message.  I  do  not  know  what 
the  result  will  be  how  that  the  President 
has  sent  the  message  here.  I  do  not 
know  whether  his  message  will  influence 
a  single  vote  In  the  Senate.  But  cer- 
tainly I  honor  the  President  for  being 
honest  enough  to  tell  us  that  if  the  meas- 
ure comes  to  him  in  that  form,  he  will 
not  be  able  to  approve  it. 

Mr.  DONNELL.  Mr.  President.  I  rtse 
to  concur  in  the  comments  made  by  the 
Senator  from  Georgia  with  respect  to 
the  word  which  has  been  received  by 
the  Senate  from  the  President  of  the 
United  States. 

I  shall,  not  vote  for  the  amendment 
of  the  Senator  from  Georgia ;  but  I  wish 
it  distinctly  understood  that  my  failure 
to  votejor  it  is  not  induced  directly  or 
Indirectly  by  the  message  wliich  has  come 
from  the  President  of  the  United  States. 
I  have  the  highest  personal  regard 
for  the  President;  but,  to  my  mind.  Mr. 
President,  to  adopt  this  course  of  proce- 
dure— for  the  Senate  to  have  before  it. 
dangling  in  front  of  it.  a  message  from 
the  President  of  the  United  States  that 
if  the  Senate  passes  particular  legislation 
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he  will  veto  it — can  have  but  one  pur- 
pose, and  that  is  the  purpose  of  influenc- 
ing this  body  in  its  deliberations. 

The  Constitution  of  the  United  States 
says  nothinK  with  respect  to  the  Presi- 
dent's advising  the  Senate  in  advance  of 
the  Senate's  action,  as  to  the  action  he 
will  tcke  upon  legislation  which  is 
adopted  by  the  Congress.  The  Consti- 
tution provides  that — 

Every  bill  which  shall  have  passed  the 
House  ol  Rrpresentatives  and  the  Senate, 
shall,  before  it  becomes  a  law.  be  presented 
to  the  Preslaeni  of  the  United  S:aies;  if  he 
approve  he  shall  sign  It.  but  if  not  he  shall 
return  It.  v;ith  his  cbjections.  to  that  House 
In  which  it  shall  have  pricjinated.  who  shall 
enter  the  objections  at  large  on  their  Jour- 
nal 

Mr.  President,  the  Constitution  of  the 
United  States,  as  I  see  it,  nowhere  con- 
templates that  the  P.Tsident.  the  execu- 
tive power  of  this  Government,  shall 
intervene  as  one  of  the  proponents  or 
opponents  of  a  measure  pending  before 
the  Senate  of  the  United  States. 

The  duty  of  the  President  of  the  United 
States 

Mr.  TAYLOR      Mr.  President 

The  PRESIDENT  pro  tempore.     Does 

the  Senator  from  Missouri  yield  to  the 

Senator  from  Idaho? 

Mr.  DONNELL.  I  do  not  yield  at  this 
time. 

Mr.  President,  the  duty  of  the  Presi- 
dent of  the  United  States,  as  I  under- 
stand it,  is  clearly  defined  in  the  Con- 
stitution— namely,  that — 

He  shall  from  time  to  time  give  to  the  Con- 
gress information  of  the  state  of  the  Union, 
and  recommend  to  their  consideration  such 
measures  as  he  shall  judge  necessary  and 
expedient. 

There  can  be  no  objection  to  a  recom- 
mendation by  the  President.  But  for 
the  President  to  come  into  the  Congress 
of  the  United  States  and  announce  that 
if  the  Senate  takes  certain  action,  he  will 
veto  that  action,  to  my  mind  is  an  inter- 
position into  the  legislative  processes  of 
the  Government. 

Mr.  President.  I  think  this  is  an  ap- 
propriate  time    to    recall    the   remarks 
which  were  made  a  great  many  years  ago 
in  writing  by  the  Father  of  His  Country, 
when  he  stated,  in  his  Farewell  Address- 
it  is  Important  likewise,  the  the  habit^  of 
thinking   in   a   free  country   should    inspire 
caution  in  those  Intrusted  with  its  adminis- 
tration   to  confine  themselves  within   their 
resp?ctive  constitutional  spheres,  avoiding  in 
the  exercise  of  the  powers  of  one   depart- 
ment, to  encroach  upon  another     The  spirit 
of   encroachment   tends   to  consolidate    the 
powers  of  all  the  departments  in  one    and 
thus   to  create,   whatever  the   form   of   gov- 
ernment, a  real  despotism.     A  Just  estimate 
of    that    love    of    power    and    pronene?s    to 
abuse  it  which  predominate  in  the  human 
heart,  is  sufficient  to  satisfy  us  of  the  truth 
of  this  position.    The  necessity  of  reciprocal 
checks  in  the  exercise  of  political  power    by 
dividing  and   distributing   It    into   different 
depo«ltories.     and     constituting     each     the 
guardian  of  the  public  weal  against  Invasion 
of  the  others,  has  been  evinced   by  experi- 
ments ancient  and  modem;  some  of  them  in 
our  country  and  under  our  own  eyes      To 
preserve  them  must   be  as  necessary  as  to 
institute  them.     If.  m  the  opinion  of  the 
people,   the  distribution  or  modification  of 
the  consMtutional  powers  be  m  any  particu- 
lar wrcaig.  let  It  be  corrected  by  an  amend- 
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I  al.^o  announce  that  on  this  que.-tion 
the  Senator  from  Texas  I  Mr.  CoyNALLY  ( 
is  paired  with  the  Senator  frcm  Connec- 
ticut (Mr.  McM  HONl.  If  present  and 
voting,  the  Senator  from  Texas  (Mr.' 
CoNNALLY)  would  votc  "yea"  and  the 
Senator  from  Connecticut  I  Mr. 
McM.rHON )  would  vote  "nay." 

I  announce  further  that  on  this  ques- 
tion the  Senator  frcm  Ncvr,da  (Mr 
McCarr.a.n[  is  paired  with  the  Senator 
from  New  Mexico  (Mr.  Chavez).  If  pres- 
ent and  voting,  the  Senator  from  N-vada 
(Mr.  McCarran]  would  vote  "yea,"  and 
the  Senator  from  New  Mexico  (Mr. 
Chvfz!  would  vote  "nay." 

Mr.  WHITE.  The  Senator  from  Ne- 
braska I  Mr.  Whefry).  who  would  vote 
"yea"  if  present,  has  a  pair  on  this  ques- 
tion with  the  Senator  from  Vermont  (Mr. 
Austin),  who  would  vote  "nay"  if  pres- 
ent. 

The  Senator  irom  New  Hampshire 
(Mr.  Bridges)  has  a  general  pair  with 
the  Senator  from  Utah  (Mr.  TncM»si. 

The  Senator  frcm  Nebraska  I  Mi  B;t- 
ler].  the  Senator  frcm  Wyoming  I  Mr. 
Robertson  I.  and  the  Senator  from  Indi- 
ana (Mr.  WiLiisi  would  vote  "yea"  if 
present. 

The  Senator  from  Nebraska  I  Mr.  But- 
ier)  and  the  Senator  from  Indiana  I  Mr. 
Willis)  are  neces.-arily  absent  by  leave 
of  the  Senate. 

The  Senator  from  Vermont  I  Mr.  Aus- 
tin), the  Senator  from  Delaware  (Mr. 
Buck),  the  Senator  from  New  Hamp- 
shire (Mr.  Bridges!,  the  Senator  from 
New  Jersey  1  Mr.  Hawkes  I .  the  Senator 
from  Massachusetts  I  Mr.  Saltonstall), 
and  the  Senator  from  Nebraska  (Mr! 
Wherry)  are  nece.<5sarily  absent. 

The  Senator  from  Wyoming  i  Mr.  Rob- 
ertson) is  ab.<;ent  becau.':e  of  illness  in  his 
family.  , 

The  Senator  from  Illinois  fMr. 
Brooks)  is  necessarily  absent  in  order  to 
receive  medical  treatment. 

The  result  was  announced — yeas  43 
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So  Mr.  Russell's  amendment  to  Mr. 
Pepper's  amendment  was  agreed  to. 

Mr.  THOMAS  of  Oklahoma.  I  move 
that  the  vote  by  which  the  amendment 
was  agreed  to  be  reconsidered. 

Mr.  RUSSELL.  I  move  that  the  motion 
be  laid  on  the  table. 

The  motion  to  lay  on  the  table  was 
agreed  to.  ^. 

The  PRESIDENT  pro  tempore.  The 
question  now  recurs  to  the  amendment 
of  the  Senator  from  Florida  I  Mr.  Pepper] 
as  amended. 

Mr.  PEPPER      Mr.  President,  we  now 
have  practically  a  complete  attendance 
of  Members  of  the  Senate.     We  have 
already    disposed    of    one    amendment. 
The  one  now  pending  is  the  amendment 
on  behalf  of  the  committee,  affecting  the 
subjects  of  wage  scale  and  coverage.    I 
think  that  we  could  not  take  advantage 
of  a  more  opportune  time,  when  all  Sen- 
ators understand  the  issues,  than  now 
to  vote  on  the  pending  amendment.    Let 
us  go  forward  to  a  conclusion  of  the  con- 
sideration of  the  bill.  01"  at  least  the  con- 
troversial a.'jpects  of  it.    I  believe  that  it 
can  be  disposed  of  within  the  next  few 
minutes.     Mr.  President,  on  the  pending 
question  I  ask  for  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered. 
Mr.  RUSSELl.     Mr.  President.  I  ask 
unanimous  consent  to  have  printed  in 
the  body  of  the  Record  a  telegram  I  have 
received     from    Mr.     Kenneth    Douty, 
Georgia   State   director   of   the   Textile 
Workers'  Union  of  America,  CIO.  and 
my  reply  thereto. 

There  being  no  objection,  the  telegrams 
were  ordered  to  be  printed  in  the  Record, 
as  follows: 

ATLANTA,  GA.,  Aforc^  26.  1946. 
Hon.  Richard  Russell. 

Senate  Office  Building, 

Washington.  D.  C.- 
May we  urge  that  you  consider  dropping 
farm  parity  fight  in  connection  with  65  cent« 
minimum  bill  Your  fight  endangers  the 
bringing  of  legal  support  to  the  65  minimum 
established  for  nearly  100.000  textUe  workers 
In  Georgia  in  the  last  2  months.  We  pledge 
our  support  to  any  measure  designed  to 
bring  fair  prices  to  the  farmers  of  the  State. 
We  realize  that  the  welfare  of  industrial 
workers  depends  in  large  part  on  adequate 
purchasing  pwwer  of  our  farm  people  Just 
as  the  farmer  is  helped  by  the  Increased 
Income  of  Industrial  workers.  May  we  urge 
that  you  make  this  a  separate  fight  lest  the 
possibility  of  maintaining  Industrial  and  in- 
directly farm  income  in  th-  State  be  seriously 
threatened. 

Kenneth  DotTr, 
Georgia  State  Director. 
Textile  Workers  Union  of  America.  CIO. 

March  28,  1946. 
Hon    Kenneth  Doutt. 

Georgia  State  Director, 

Textile  Workers  Union  of  America.  CIO, 
Atlanta.  Ga.: 

I  regret  that  I  cannot  comply  with  yotir 
request  to  withdraw  my  amendment  allow- 
ing the  farmers  the  right  to  have  their  labor 
included  In  computing  fair  prices  for  their 
commodities.  This  measure  has  been  before 
the  Congress  as  an  Independent  proposition 
for  ;.ome  time  but  has  been  opposed  by  the 
administration.  The  only  chance  to  obtain 
a  small  measure  of  equality  for  the  farmer 
In  the  distribution  of  our  national  income 
Is  to  attach  It  to  a  bill  which  has  adminis- 
tration suppxjrt.  You  and  I  know  that  the 
farmers  In  our  section  constitute  the  lowest 
income  group.  I  wish  to  see  r  11  of  our  people 
have    an    tncoxne   which   will    bring   a   fair 


sUndard  of  living  but  I  cannot  support 
measures  which  Increase  the  Income  of  every 
group  in  the  Nation  except  the  farmer  for 
I  know  how  badly  he  needs  assistance.  The 
CIO  has  assumed  the  roll  of  champion  for 
the  lower-Income  group.  Le*  me  urge  you 
to  get  m  touch  with  Hon.  PhUlp  Murray 
and  enlist  his  aid  for  my  amendment  to  aid 
the  most  underprivUeged  group  in  our  Na- 
tion along  with  all  of  the  other  underprivi- 
leged and  low-Income  groups.  One  word  of 
approval  from  Mr.  Murray  will  secure  adop- 
tion of  my  amendment  and  I  believe  will  pass 
the  65-cent  minimum  bill  which  means  so 
much  to  the  100  000  textile  workers  In 
Georgia  you  and   I   both  represent. 

Richard  B.  Russell. 

Mr.  HATCH.  Mr.  President,  I  wish 
to  offer  an  amendment  to  the  pending 
amendment. 

The  PRESIDENT  pro  tempore.  Will 
the  Senator  state  his  proposed  amend- 
ment? 

Mr.  HATCH.  On  page  2,  line  1.  after 
the  word  "commerce,"  I  move  to  strike 
out  the  words  following  the  comma  'and 
every  employer  who  is  engaged  in  any 
activity  affecting  commerce."  I  ask  that 
those  words  be  stricken  from  the  pend- 
ing amendment. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  state  the  amendment. 

The  Chief  Clerk.  In  the  amendment 
of  Mr.  Pepper,  on  page  2,  line  1.  it  is 
proposed  to  strike  out  the  comma  and 
the  words  "and  every  employer  who  is 
engaged  in  any  activity  affecting  com- 
merce." 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  from  New  Mexico  yield? 

Mr.  HATCH.     I  yield. 

Mr.  TAFT.  I  merely  wanted  to  say 
that  I  also  desire  to  offer  an  amendment 
to  the  Pepper  amendment.  It  is  now 
5  o'clock  in  the  afternoon,  and  I  shall 
speak  at  some  length  on  the  amendment 
I  intend  to  propose,  so  that  I  do  not  agree 
with  the  suggestion  of  the  Senator  from 
Florida  that  we  proceed  to  vote  now  on 
the  Pepper  amendment  and  amendments 
to  it.  It  seems  to  me  these  raatteis  re- 
quire careful  consideration,  and  that  all 
amendments  to  the  Pepper  amendment, 
including  the  amendment  offered  by  the 
Senator  from  New  Mexico,  unless  he 
wishes  to  have  it  voted  on  this  evening, 
should  go  over  until  Monday. 

Mr.  HATCH.  It  is  Immaterial  to  me 
whether  my  amendment  is  voted  on  this 
evening  or  on  Monday.  It  is  an  amend- 
ment which  is  very  simple,  and  it  would 
not  take  2  minutes  to  explain  it.  The 
only  purpose  of  the  amendment  is  to 
strike  out  the  words  I  have  stated,  which 
enlarge,  possibly,  the  previous  language 
of  the  bill  to  include  an3-thing  affecting 
interstate  commerce. 

Mr.  President,  I  realize  that  the  words 
"affecting  commerce"  are  commonly 
iLsed  by  Government  agencies  and  in 
court  decisions.  They  are  not  found  in 
the  Constitution.  I  do  not  know  what 
they  mean.  I  do  not  know  what,  con- 
struction would  be  placed  upon  th:js  lan- 
guage if  it  were  written  into  the  proposed 
legislation.  I  do  not  know  what  indus- 
tries would  be  covered.  Therefore,  for 
clarity,  and  in  order  not  to  enlarge  the 
present  interpretation  of  the  commerce 
clause,  in  my  opinion,  these  words  should 
be  stricken  out.  Briefly,  that  is  all  the 
amendment  does. 


Mr.  AIKEN.  Mr.  President,  after  the 
yeas  and  nays  have  been  ordered  on  a 
pending  question,  are  amendments  to  it 
still  in  order? 

The  PRESIDENT  pro  tempore.  They 
are. 

Mr.  PEPPER.  Mr.  President,  I  am 
perfectly  willing  to  have  a  vote.  I  think 
the  Senate  knows  what  it  wants  to  do 
about  this  matter.  Senators  either  want 
to  bring  in  the  chain  stores,  they  either 
want  to  extend  the  coverage  of  the  pro- 
posed law  to  other  workers  who  are  as 
much  entitled  to  its  benefits  as  those  now 
covered,  or  they  do  not.  It  is  a  matter 
for  the  decision  of  the  Senate  as  to 
whether  we  are  going  to  cover  low-wage 
earners  and  give  them  the  benefit  of  the 
law. 

The  committee  has  studied  this  mat- 
ter, and  it  feels  these  workers  are  en- 
titled to  coverage.  We  used  the  same 
language  employed  in  the  National  Labor 
Relations  Act,  which  has  been  construed 
time  and  again  by  the  courts,  so  that  this 
is  not  new  language.  Senators  know 
whether  they  want  to  extend  the  benefits 
to  these  workers  or  not.  A  vote  lias  been 
ordered,  and  I  am  ready  to  vote. 

Mr.  HATCH.  Mr.  President,  all  I 
want  to  know  is  what  the  language  would 
do.  Has  the  Senators  committee  had 
hearings  on  it? 

Mr.  PEPPER.  The  able  Senator  from 
New  Mexico  is  a  distinguished  lawyer, 
formerly  a  justice  of  the  highest  court 

of  appeals  in  his  State 

Mr.  HATCH.  Mr.  President,  if  the 
Senator  will  yield,  I  thank  him  for  the 
compUment,  but  he  is  not  quite  correct. 
I  was  merely  a  trial  judge. 

Mr.  PEPPER.  I  accept  the  Senator  s 
plea  of  not  guilty.  The  Supreme  Court 
of  the  United  States  and  other  courts  In 
the  country  have  defined  the  words 
"affecting  commerce,'  because  that  is 
the  language  of  the  National  Labor  Rela- 
tions Act.  We  ako  have  many  defini- 
tive decisions  of  our  courts  indicating 
what  is  meant  by  that  language.  I  have 
given  some  illustrations.  I  have  men- 
tioned the  chain  stores.  It  would  apply 
to  things  which  affect  commerce  in  a 
degree. 

Mr.  HATCH.  Are  these  the  words 
bringing  ihe  chain  stores  within  the 
proposed  act? 

Mr.  PEPPER.    Yes;  they  are  the  words 

bringing  the  chain-store  employees  in. 

Mr.  HATCH.    And  without  those  words 

the  chain  stores  would  not  be  brought 

in? 

Mr.  PEPPER.  That  is  correct;  thpy 
would  not  be.  If  the  Senators  amend- 
ment should  be  adopted  we  would  strike 
out  the  chain -.«:tore  employees  and  others 
similarly  situated.  If  Senators  want  to 
do  that,  and  the  able  Senator  from  New 
Mexico  wishes  that — as  I  hope  he  does 
not— he  would  achieve  that  result  by  the 
adoption  of  his  amendment. 

Mr.  HATCH.  Mr.  President,  the  dis- 
cussion with  the  Senator  from  Florida 
has  already  demonstrated  why  careful 
consideration  should  be  given  to  the  lan- 
guage which  my  amendment  would  strike 
from  the  bill.  When  he  says  that  it 
would  affect  the  huge  chain-store  sys- 
tems, I  am  in  accord  with  the  objective, 
and  I  have  no  objection  to  them  being 
brought  within  the  Wages  and  Houri 
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Act.  But  I  wish  to  know  how  much  fur- 
ther it  goes.  Who  else  is  brought  in  be- 
sides them?  To  that  end.  I  think  the 
language  shoulu  be  rather  carefully  con- 
sidered and  weighed.  I  should  like  to 
know  as  definitely  as  possible  who  is  to 
be  covered  and  who  is  not  to  be  covered. 
Therefore,  for  the  sake  of  good  legisla- 
tion. I  believe  the  amendment  should  go 
over  until  Monday. 

Mr.  WHITE.  Mr.  President.  I  express 
my  complete  concurrence  m  what  the 
Senator  from  New  Mexico  has  just  said. 
There  is  great  confusion.  The  meaning 
of  the  lanzuaee  of  this  section  is  impor- 
tant, and  I  think  we  .should  have  an  op- 
portunity to  study  the  proposed  amend- 
ment and  consider  it  when  the  Senate  is 
more  orderly  than  it  i.s  at  this  time. 

Mr.  BARKI.EY.  Mr.  President.  I  have 
no  objection  to  the  amendment  going 
over.  I  wonder,  however,  whether  we 
might  agree  on  a  limitation  of  debate 
on  the  bill  and  amendments  when  we  re- 
sume consideration  of  the  subject  matter 
on  Monday.  We  have  had  the  bill  un- 
der consideration  now  for  a  week.  I  ex- 
press the  hope  that  we  may  agree  on  limi- 
tation of  debate  on  the  bill  and  all 
amendments  when  we  resume  considera- 
tion of  the  subject  matter  on  Monday. 

Mr.  PEPPER.  Mr.  President.  I  will 
say  to  the  Senator  on  behalf  of  the  com- 
mittee— and  I  think  I  am  authorized  to 
speak  for  the  committee — that  we  would 
b<e  agreeable  to  a  20-minute  limitation 
for  each  speech  on  the  bill  or  amendment 
thereto  on  Monday. 

Mr.  MORSE.  Mr.  President,  as  one 
member  of  the  committee  for  whom  the 
Senator  from  Florida  cannot  ^peak.  I 
say  that  I  shall  object. 

Mr.  BARKLEY.  Therefore.  Mr.  Pres- 
ident, having  l>een  forewarned  and  thus 
forearmed  I  do  not  make  the  request. 

Mr.  MORSE.  Mr.  President.  I  offer 
for  the  Record,  as  a  part  of  my  remarks 
in  connection  with  the  pendmp  matter, 
a  letter  which  I  received  from  tlie  Port- 
land Council  of  Churches,  and  signed  by 
the  president  of  the  council,  in  support 
of  the  minimum-wage  bill  now  pending; 
before  the  Senate. 

I  shall  add  only  a  brief  comment  to 
what  is  contained  in  the  letter.  I  think 
It  goes  to  the  very  heart  of  the  issue  and 
sets  forth  a  very  clear  and  convincing 
argument  a.s  to  why  the  bill  in  its  pres- 
ent form  should  be  pa.s.sed  by  the  Senate. 
There  being  no  objection,  the  letter  was 
oidered  to  be  printed  in  the  Record,  as 
follows: 

Portland  Council  or  CHuacHES. 

Portland.  Oreg  .  March  IS.  1946. 
The  Honorable  Wayne  MoiisE 
Jhe  Senate  Office  Building. 

Washtngton.  D.  C. 

Deab  Sit;  The  l>oard  of  managers  of  the 
Portland  Council  of  Churches,  at  its  regular 
montlily  meeting  on  March  14.  took  fax'orabie 
action  on  the  following  resolution 

"Inasmucn  as  for  many  years  the  Portland 
Council  of  Churches  has  stood  for  a  living 
wage  as  a  minimum  in  every  industry^  and 
for  the  highest  wage  that  industry  can  aflord; 
»nd 

'Inasmuch  as  the  current  provision  of  40 
cents  an  hour  or  $16  for  a  40-hour  week  in 
the  Fair  Labor  Standards  Act  is  wholly  Inade- 
quate under  present  costs  of  living:  Be  it 

"Resolved.  That  tho  Portland  Council  of 
Chu;ches  favors  an  increase  of  the  minimum 
«ase  to  65  cents  en  hour  with  75  cents  aa 


k»rs 


hour  after  2  years 
our  lowest -paid  wor 
tlons,    an    adequate 
living." 

We  are  submlttini ; 
for  your  Informaticr 

Respectfully  y  jurs 


H.  J.  Maulbetsch. 

President. 


Mr.     HATCH. 
con.sulting  with  t 
have  changed  my 
that    my   correctei 
Pepper  amendmeijt 
be  s:ated  at  the  d 

The  PRESIDET>tr 
amendment  to  th 
stated. 

The  Chief  Cleri 
of  tlie  Pepper 
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to  sti-ike  out  the 
ing:  "and  every  e 
in  any  activity  a 
pay  to  each  of  hi 
in  or  about  or  in 
place  of   employmtn 
gaged." 


VIr.  President,  after 
le  Parliamentarian  I 
imendment  and  I  ask 
amendment  to  the 
as  amended,  may 
sk. 

pro  tempore.     The 
amendment  will  be 


On  page  2,  in  line  1 

as  amended. 

the  word  "commerce". 

c(  imma  and  the  foUow- 

rrjployer  who  is  engaged 

ing  commerce  shall 

employees  employed 

connection  with  any 
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amtndment. 


fT(  cti 


EXECUTIVE   MESSAGE  REFERRED 


A^  in  executive 
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As  in  executive 
Mr.  McKELLAR. 
on  Post  Offices  and 
favorably    the    noijiinat 
postmasters. 


urtil 


RECESS 

Mr.  BARKLEY. 
ate  take  a  recess 
Monday  next. 

The  motion  was 
o'cloci:  and  15  miniit 
took  a  recess  until 
at  12  o'clock  meridian 
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in  order  to  provide  for 

under  present  condl- 

Amerlcan    standard    of 


this  resolution  to  you 
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TO 


MONDAY 

I  move  that  the  Sen- 
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The  House  met  at 
The    Chaplain. 

Montgomery.  D.  D.. 

prayer: 


Thy  blessing  m  all 
scend  upon  us.  tha 


judgments  may  be 
Thy  judgment,  and 


11  o'clock  a.  m. 
^ev.    James    Shera 
offered  the  following 


O  Lord  God  of  th?  ages,  we  pray  that 


Its  fullness  may  de- 
our  thoughts  may 


harmonize  with  Th;  ■  thoughts,  that  our 


m  consonance  with 
that  our  acts  may 


conform  to,  Thy  will.  Bless  all  rich 
forms  of  the  soul  which  are  vouchsafed 
by  the  institutions  of  our  Republic:  one 
in  language,  one  in  morals,  and  one  in 
the  ideals  of  the  future.  Would  to  Thee 
that  our  generation  would  obey  the 
standards  it  has  erected,  not  charmed  by 
the  passing  show,  the  tinsel,  and  the 
indulgences  of  life.  As  we  hear  the 
prayer  of  the  parched  fields  and  the  cry 
of  the  needy,  O  give  us  a  new  vision  that 
we  may  see  a  cloud  rising  out  of  the  sea 
and  hear  the  sound  of  abundance  of 
rain.  Do  Thou  set  our  souls  in  the  en- 
riched soil  that  we  may  bear  fruit  in 
every  good  work.  In  the  blessed  name 
of  our  Saviour.    Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday was  read  and  approved. 

PRGHIBITIXG  CERTAIN  COERCIVE  PRAC- 
TICES AFFECTING  RADIO  BROADCAST- 
ING 

Mr.  LEA.  Mr.  Speaker.  I  call  up  the 
conference  t;eport  on  the  bill  "S.  63)  to 
amend  the  Communications  Act  of  1934, 
as  amended,  so  as  to  prohibit  interfer- 
ence with  the  broadcasting  of  noncom- 
mercial cultural  or  educational  pro- 
grams, and  ask  unanimous  consent  that 
the  statement  of  the  managers  on  the 
part  of  the  House  be  read  in  lieu  of  the 
report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement 
are  as  follows: 

CONFERENCE    REPORT 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill  (S.  63) 
to  amend  the  Communications  Act  of  1934. 
as  amended,  so  as  to  prohibit  interference 
with  the  broadcasting  of  noncommercial  cul- 
tural or  educational  programs,  having  met. 
after  full  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows: 

That  the  Senate  recede  from  its  disagree- 
ment to  the  amendment  of  the  House  to  the 
text  of  the  bill  and  agree  to  the  same  with 
an  amendment  as  follows:  In  lieu  of  ihe 
matter  proposed  to  be  inserted  by  the  House 
amendment  insert  the  following:  •That  title 
V  of  the  Com.munications  Act  of  1934.  as 
amended,  is  amended  by  Inserting  after  sec- 
tion 505  thereof  the  following  new  section: 

"COERCIVE     PR.*CTICES     AITECTING     BROAECASTINO 

•Sec  506.  (a)  It  shall  be  unlawful,  by  ihe 
use  cr  express  or  Implied  threat  of  the  use 
of  force,  violence,  intimidation,  or  duress,  or 
by  the  use  or  express  or  implied  threat  of 
the  use  of  other  means,  to  coerce,  compel  or 
constrain  or  attempt  to  coerce,  compel,  or 
constrain  a  licensee — 

"(1)  to  employ  cr  r-gree  to  employ,  in  con- 
nection with  the  conduct  of  the  broadcasting 
business  of  such  licensee,  any  person  or  per- 
sons in  excess  of  the  number  of  employees 
needed  by  such  licensee  to  perform  acfaal 
services;  or 

"(2)  to  pay  or  give  or  agree  to  pay  or  give 
any  money  or  other  thing  of  value  in  Ueu 
of  giving,  or  on  account  of  failure  to  give, 
employment  to  any  person  or  persons,  in 
connection  with  the  conduct  of  the  broad- 
casting business  of  such  licensee.  In  excess 
of  the  number  of  employees  needed  by  such 
licensee  to  perform  actual  services;  or 

"(3)  to  pay'  or  agree  to  pay  more  than 
once  for  services  performed   in   connection 
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vtth  the  conduct  of  the  broadcasting  busi- 
ness of  saich  licensee;  or 

••(4>  to  pay  or  give  or  agree  to  pay  or  give 
any  money  or  other  thing  of  value  for  serv- 
ices. In  connection  with  the  conduct  of  the 
broadcasting  business  of  such  licensee,  which 
are  not  to  be  performed;  or 

'■(5»  to  refrain,  or  agree  to  refrain,  from 
broadcasting  or  from  permitting  the  broad- 
casting of  a  noncommercial  educational  or 
cultural  program  In  connection  with  which 
the  participants  receive  no  money  or  other 
thing  of  value  for  their  services,  other  than 
their  actual  expenses,  and  such  licensee  nei- 
ther pays  nor  glve.s  any  money  or  other  thing 
•of  \-alue  for  the  privilege  of  broadcasting 
mch  program  nor  receives  any  money  or 
other  thing  of  value  on  account  of  the  broad- 
casting of  such  program;  or 

••<6)  to  refrain,  or  agree  to  refrain,  from 
broadcasting  or  permitting  the  broadcasting 
of  any  radio  communication  originating 
outside  the  United  States. 

••(b>  It  shall  be  unlawful,  by  the  use  or 
exprcfs  or  Implied  threat  of,  the  use  of  force, 
violence.  Intimidation  or  duress,  or  by  the 
use  or  express  or  implied  threat  of  the  use 
of  other  means,  to  coerce,  compel  or  con- 
strain or  attempt  to  coerce,  compel  or  con- 
strain a  licensee  or  any  other  person — 

•■(1)  to  pay  or  agree  to  pay  any  exaction 
for  the  privilege  of.  or  on  account  of.  pro-- 
ducing,  preparing,  manufacturing,  seHlng, 
buying,  renting,  operating,  using,  or  main- 
taining recordings,  transcriptions,  or  me- 
chanical," chemical,  or  electrical  reprbduc- 
tlons,  or  any  other  articles,  equipment,  ma- 
chines, or  materials,  used  or  Intended  to  be 
used  In  broaC|castlng  or  In  the  production, 
preparation,  performance,  or  presentation  of 
a  program  or  programs  for  broadcasting;  or 
"(2)  to  accede,  to  or  Impose  any  restriction 
upon  such  production,  preparation,  manu- 
facture, sale,  purchase,  rental,  operation, 
■use,  or  maintenance.  If  such  restriction  is 
for  the  purpose  of  preventing  or  limiting  the 
use  of  such  articles,  equipment,  machines, 
or  materials  in  broadcasting  or  in  the  pro- 
duction, preparation,  performance,  or  pres- 
entation of  a  program  or  programs  for  broad- 
casting; or 

"(3)  to  pay  or  agree  to  pay  any  exaction 
on  account  of  the  broadcasting,  by  means  of 
recordings  or  transcriptions,  of  a  program 
previously  broadcast,  payment  having  been 
made,  or  agreed  to  be  made,  for  the  services 
actually  rendered  in  the  performance  of 
such  program. 

••(c)  The  pro\islons  of  subsection  (a)  or 
(b)  of  this  section  shall  not  be  held  to 
make  unlawful  the  enforcement  or  at- 
tempted enforcement,  by  means  lawfully 
employed,  of  any  contract  right  heretofore 
or  hereafter  existing  or  of  any  legal  obliga- 
tion heretofore  or  hereafter  Incurred  or 
assumed. 

**(d)  Whoever  willfully  violates  any  pro- 
vision of  subsection  (a)  or  (b)  of  this  sec- 
tion shall,  upon  conviction  thereof,  be  pun- 
ished by  imprisonment  for  not  more  than 
one  year  or  by  a  fine  of  not  more  than  $1 ,000, 
or  both 

**(e)   As    used    In    this    section    the    term 
'licensee'  Includes  the  owner  or  owners,  and 
the  person  or  persons  having  control  or  man- 
agement, of  the  radio  station  In  respect  of 
which  a  EUtion  license  was  granted." 
And  the  House  agree  to  the  same. 
That  the  Senate  recede  from  its  disagree- 
ment to  the  amendment  of  the  House  to  the 
title  of  the  bill,  and  agree  to  the  same. 
Clarewce  F.  Lea. 

A.    L.    BtTLWINKLE, 

Chen  Hahms, 
Carboll  Rebce. 
Clakence  J.  BaowN. 
Managers  on  the  Part  o/  the  House. 

E.  C.  Johnson, 
JAM£8  M.  Tunnell, 
Fkancis  J.  Mtebs, 
Wallace    H.    Wnrn,    Jr., 
Warren  R    Austin, 
Managers  on  the  Part  of  the  Senate. 


STATTMENT 

The  managers  on  the  part  of  the  House 
at  the  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the 
House  to  the  bill  (S.  63)  to  amend  the  Com- 
munications Act  of  1934.  as  amended,  so  as 
to  prohibit  interference  with  the  broadcast- 
ing of  noncommercial  cultural  or  educational 
programs,  submit  the  following  statement 
iJi  explanation  of  the  effect  of  the  action 
agreed  upon  by  the  conferees  and  recom- 
mended in  the  accompanying  conference 
report : 

The  bill  as  agreed  to  in  coliference,  pxcept 
for  two  minor  changes,  is  the  same  as  the 
bill  as  passed  by  the  Houi*.  The  two 
changes  made  by  the  committee  of  confer- 
ence are  iS  follows: 

In  paragraphs  (1)  and  (3)  of  the  proposed 
new  section  506  tb)  of  the  Communications 
Act  of  1934.  the  word  ••tribute"  has  been 
stricken  out  and  the  words  "any  exaction* 
have  been  substituted  therefor.  This  change 
does  not  modify  the  meaning  of  these  para- 
graphs, but  was  made  merely  for  the  pur- 
pose of  vising  a  term  which  the  conferees 
deemed  to  be  mere  appropriate  than  the 
term  '•tribute'^. 

The  other  change  is  in  subsection  (c)  of 
the  proposed  new  section  50C  of  the  Com- 
munications Act  of  1934.  In  the  bill  as 
passed  by  the  House  this  subsection  pro- 
vided that  sut)seclion  (a)  or  (b)  should  not 
be  held  to  make  unlawful  the  enforcement, 
by  means  lawfully  employed,  of  "any  con- 
tract right  or  legal  obligation".  The  quoted 
language  has  been  modified  to  make  It  per- 
fectly clear  that  It  refers  not  only  to  con- 
tract rights"  and  legal  obligations  which  may 
have  arisen  prior  to  the  enactment  of  the 
legislation,  hut  also  to  contract  rights  and 
legal  obligations  which  may  arise  after  the 
enactment  of  the  legislation. 

Clarence  P.  Lea, 
>•  A   L.  Btn-wiNKLE. 

Oren  Harris, 

Carroll  Reece. 

Clarencx  J.  Brown, 
l^nagers  on  the  Part  of  the  Houxe. 

CALL  OP  THE  HOUSE 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker.  I  make  the  point  of  order  that 
a  quorum  is  not  present. 

The  SPEAKER.  Evidently  no  quorum 
is  pre.sent . 

Mr.  SPARKMAN.  Mr.  Speaker,  I 
move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Memt)ers  failed  to  answer  to  their 
names: 

[Roll  No.  711 


Adams 
Allen.  Til. 
AlmorKi 
Anderson.  Calif 
Andresen , 

August  H. 
Andrews.  Ala. 
Baldwin,  Md. 
Baldwin.  N.  Y. 
Harden 
Barrett,  Pa. 
Barry 

Bennet.  N.  Y. 
Biemiller 
Bishop 
Bland 
Bradley.  Pa. 
Brumbaugh 
Bucklry 
Bunker 
Burch 
Butler 
Byrne.  N.  Y. 
Byrnes.  Wis. 
Cannon,  Fla. 
Carnahan 
Celler 
ca^pman 
Chiperfield 
Clason 
Clements 


Coffee 

Colmcr 

Cooley 

Courtney 

Cravens 

Crawford 

Grosser 

CuTley 

Daughton,  Va. 

Davis 

Daw.son 

De  Lacy 

Dalaney. 

James  J. 
DEutirt 
Dlngell 

Douglas,  Calif. 
Drewry 
Dworshak 
Ellis 

Engel.  Mich. 
Fernandez 
Pisher 
Pulton 
Gamble 
Gardner 
Gerlach 
HaU. 

Leonard  W. 
Harness,  Ind. 
Healy 


Hedrick 

Hrffeman 

Herler 

Hoch 

Hoffman 

Hoi  Iff  eld 

Holmes,  Mass, 

Hook 

Huber 

Izxic 

Jarman 

Kearney 

Kefauver 

KeJley.  Pa. 

Kelly,  ni. 

Keogto 

Klrwan 

KJeln 

Kopplemann 

LaPoUette 

Lane 

Lemke 

Lle^tnRlcl 

Lixllow 

MoCowen 

McDonough 

McGebee 

Ua<Klfn 

Mankm 

Mason 

Merrow 


Momtmey 

Morrison  ; 

Murdock 

Norton 

OBnen.IU 

O'Brien.  Mich. 

OH-^r* 

Pace 

Patnian 

Patrick 

Pntterson 

Peterson,  Fla. 

Pfetfer 

Qulnn.N.Y. 

Rabaut 

Bains 


Ravflcl 
Reece.  Tenn. 
Reed, lU. 
Rodsers,  Pa. 
Roe,  N.  Y. 
Rogers.  Mass. 
aadowskl 
n— rrr 
Savage 
Shafer 
Sharp 
Short 
8ikcs 

Simpson  Pa. 
Somers.  N  Y. 
Speuce 


Sumner.  DI. 

Taylor 

Thorn 

Thoma."*,  N,  J. 

Traynor 

WadCTk-orth 

Welcb 

Wbtttinctoa 

Wikion 

Winter 

Wolfenden.  Pa. 

Wolx'erton.  N.J. 

Wood 

Wood  house 

Worley 


The  SPEAKER.  On  this  roll  call  29S 
Members  have  an.swered  to  their  name«, 
a  quorum. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

FROHIBI-nNG  CERTAIN  COERCIVE  PRAC- 
TICES AFFECTING  RADIO  BROADCAST- 
ING 

Mr.  LEA.  Mr.  Speaker,  we  have  before 
us  the  conference  report  on  the  bill  (S. 
63*  to  amend  the  Communications  Act 
of  1934,  as  amended,  so  as  to  prohibit 
interfei"ence  with  the  broadcasting  of 
noncommercial  cultural  or  educational 
programs.  The  conferees  unanimously 
agreed  to  this  report.  The  agreement 
makes  only  two  changes  in  the  bill  as  it 
passed  the  House,  neither  one  of  whicfi 
is  of  substantial  importsmce.  The  bill  in 
substance  is  as  it  passed  the  House.  The 
first  of  these  changes  strikes  out  the  word 
"tribute"  and  substitutes  the  word  •'ex- 
action" in  two  subparagraphs  of  the  bill. 
This  change  is  only  a  choice  of  words. 

The  other  change  relates  to  subsection 
<c>  in  reference  to  the  contracts  and 
legal  obligations  of  the  broadcaster.  You 
will  recall  that  the  bill  as  it  pas.«;ed  the 
Hou.se  recognized  the  right  of  the  broad- 
caster and  persons  dealing  with  him  to 
make  any  contract  mutually  agreeable. 
Any  contract  or  legal  obligation  of  the 
broadca.ster  is  to  be  enforceable  by  any 
means  lawfully  employed. 

This  provision,  as  agreed  on  in  confer- 
ence, provides  that  the  bill,  if  enacted, 
shall  not  be  held  to  make  unlawful  the 
enforcement  or  attempted  enforcement, 
by  means  lawfully  employed,  of  any  con- 
tract right  heretofore  or  hereafter  exist- 
ing, or  of  any  legal  obligation  heretofore 
or  hereafter  incurred  or  assumed. 

The  only  change  made  is  the  conclud- 
ing language  which  makes  contracts  and 
legal  obligations  equally  binding  whether 
created  heretofore  or  hereafter.  This  is 
not  any  change  in  sub.stance  as  we  inter- 
pret the  bill  as  it  passed  the  House. 

The  bill  is  not  intended  to  prevent  bar- 
gaining or  the  entering  into  contracts 
between  the  broadcaster  and  any  other 
penson.  even  for  the  purposes  which  are 
prohibited  from  being  accomplished  by 
coercion  under  terms  of  this  bill.  Any 
obligation  created  by  contract  thus 
made,  or  any  obligation  that  exists  as  a 
matter  of  law  against  the  broadcaster  is 
subject  to  enforcement  by  legal  proce- 
dures in  court.  A  strike  for  failure  to 
comply  with  such  a  contract  would  not 
be  in  violation  of  the  provision  of  this 
bill.  Therefore,  there  is  nothing  in  con- 
troversy in  this  report.  It  carries  out  the 
purposes  of  the  bill  as  it  pas.'^ed  the 
House. 

Mr.  Speaker,  I  reserve  the  balance  of 
my  time  and  now  yield  5  minutes  to  the 
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gentleman  from  New  York  [Mr.  Marc- 

ANTONIOl. 

Mr.   MARCANTONIO.     Mr.   Speaker, 
it  is  most  unfortunate  that  the  intent 
and  purpose.s  and  the  scope  of  this  bill 
are   net   well   known  to  the   American 
people.     As  a  matter  of  fact,  they  are 
not  well  known  to  even  the  Members  of 
Cons;re,ss.     The  American   people  have 
b^'i-n  subjected  to  an  expenditure  of  $1.- 
sro  000  on  the  part  of  the  National  Asso- 
ciation of  Broadcasters  to  popularize  Mr. 
Petrillo's  middle  name.    Members  of  Con- 
Rross  have  been  treated  to  speech  after 
speech  carrying  out  the  popularization 
of    Mr.    Petrillo's    middle    name.      Un- 
der the  gui.se — rather,  should  I  say  be- 
Innd  a  smoke  ."^crecr^of  an  attack  on  Mr. 
Pptnllo.  there  is  now  before  the  Congress 
what  in  my  opinion  is  the  most  vicious 
artilabcr  measure  ever  presented  to  it. 
Ail 'examination  of  this  bill  will  .show  just 
what  it  does  to  the  American  musicians. 
^  It  does  nothing  to  Mr.  Petrillo  but  it  helps 
rmxjo^erish  American  musicians.    Let  me 
Rive  you  ju^^t  one  instance  in  the  bill  of 
dpprivinK  musicians  of  earnings  for  the 
benefit  of  the  broadcasting  companies. 
The  bill  illecalizes  payment  for  the  u.se 
cf  transcription  records.    Let  us  see  what 
Is   involved   there.     When   the   a\erage 
American  musician  makes  a  lecord.  he  is 
rtaiiy  helping  to  put  himself  out  of  busi- 
ness.   He  is  paid  perhaps  $20  or  $30  for 
the  maklne  of  that  record.    That  record 
is  used  by  the  broadcasting  companies, 
not  for  the  cultural  edification  of  any- 
one, but  it  is  used  to  make  money,  more 
money,  and  more  profit.    It  is  played  on 
prc?rams  advertising  this  or  that  item. 
The  broadcasting  companies  are  being 
paid  for  those  program.-;.    What  does  the 
American  mu'^ician  get  for  the  playing  of 
that  record?     Under  this  bill,  what  do 
you  do?    You  .say  to  the  American  musi- 
cian that  if  he  a.sks  for  a  quarter  of  a 
c?nt    royally,   and    if    he    .^ays    'Unless 
you  give  me  a  quarter  of  a  cent  royalty  on 
that   record.   I  am   going   to  refuse  to 
work,"  under  the  language  of  this  bill 
that    means    he    is    violating    the    law. 
Further,  his  refu.sal  to  work  under  those 
conditions  constitutes  a  criminal  offense 
under  this   bill.     If   there   ever   was   a 
racket,  this  bill  is  a  racket.    If  there  ever 
was  anything  immoral,  this  bill  is  im- 
moral.   This  bill  takes  money  out  of  the 
pocket  of  the  American  musician  and 
puvs  it  in  the  pockets  of  the  broadcasters. 
You  cannot  get  away  from  that.     You 
tan  stand  up  here  and  talk  about  bury- 
ing Petrillo  all  you  want,  but,  as  a  mat- 
ter of  fact,  you  are  burying  the  American 
musician.    That  is  what  you  are  doing. 
A  great  deal  has  been  said  about  In- 
terloken  and  about   Legion  bands  and 
Siinners  bands^  Let  us  look  at  this  thing 
realistically.    Wwonder  how  any  Member 
of  Conrress  wf  uld  feel  if  somebody  tried 
to    invade    his   field    of    activity.      The 
American    musician    wants    to    protect 
himself  against  amateur  competition,  be- 
cause playing  music  is  the  livelihood  of 
the  American  musician,  and  when  ama- 
teurs try  to  invade  that  field  and  the 
American  musician  asserts  his  rights  by 
refusing  to  work,  going  out  on  strike  if 
mcc...sary.  unfler  this  bill  you  provide  in- 
carceration for  him. 


The  SPEAKER, 
tleman  from  New 
TONIC]  has  expired 

Mr.    BULWINKIe 
yield  the  gentleman 
utes. 

Mr.    MARCANTJONIO. 


Item  for  item  in  t  lis  bill,  and  ycii  find 


that  it  is  a  grab  i 


casting  companies  at  the  expense  of  the 
musician.  It  is  a  ^traiglit  monfy  prop- 
osition. You  take  noney  away  from  the 
American  musicia  i  and  put  it  in  the 
pockets  of  the  brc  adcasting  companies 


I  do  hope  that 


royalties  for  every 
it  for  the  American 
say  it  is  illegal  an 


floor  when  this  bi 
sidered  by  the  Ho 
stated,  and  I  state 


March  29 


The  time  of  the  gen- 
York    [Mr.  Marcan- 

Mr.    Speaker^  I 
two  additional  min- 

.  So.    examine 


favor  of  the  broad- 


when  .the  gentleman 


from  Ohio  [Mr.  I  rown]  or  any  other 
gentleman  stands  i  ip  here  today,  instead 
of  devoting  his  ime  ar.d  energy  to 
burying  Caesar  he  will  explain  these 
propositions.  I  w£  nt  to  know  just  why 
you  propose  to  mr  ke  it  illegal  and  un- 
rican  musician  to  in- 
sist that  he  he  pa  d  for  the  playing  of 
these  records.  Exp  ain  that  to  the  Amer- 
of  setting  up  a  smoke 
i:  Caesar  Petrillo. 
Explain  why  under  this  bill  you  are 
taking  money  awa  r  from  the  musicians 
f  ral  for  the  American 
hat  he  get  a  share  of 
the  companies  out  of 
)y  him.     The  record 


and  making  it  illf 

musician  to  in.sisf 

the  profits  made  bj 

records  produced 

which  he  has  prcfcuced  will  drive  him 

completely  out  of    xistence.  unless  he  is 

given  some  formo:  royalty.    We  provide 


r<\ne.  but  we  do  not  do 
musicians.  Here  ycu 
\t  unlawful  if  they  go 
out  on  strike  to  ge ;  some  of  these  well- 
earned  pennies,  ant  you  want  to  .-^end  him 
I  the  bill.  Talk  about 
American  musicians. 
Stick  to  the  bill  anp  do  not  set  up  smoke 
screens  or  bogeys. 

jThe  time  of  the  gen- 
tleman from  New  Y  Drk  has  again  expired, 

Mr.  LEA.  Mr.  S  )eaker,  I  yield  2  min- 
utes to  the  gentlcjnan  from  New  York 
(Mr.  Rabin  1. 

Mr.  RABIN.  m4  Speaker.  I  took  the 
was  originally  con- 
)lise.  At  that  time  I 
t  again,  that  I  do  not 
take  the  floor  in  d  efense  of  Petrillo.  I 
take  objection  to  tl  is  bill  because  of  the 
way  it  is  written.  It  transcends  Petrillo; 
it  transcends  the  m  iisicians'  union.  It  is 
written  in  a  mam  er  which  will  set  a 
precedent  that  transcends  any  particu- 
lar union.    It  affec  s  labor  generally. 

What  does  this  Mil  provide?  It  pro- 
vides that  "it  shall  be  unlawful,  by  the 
use  or  express  or  iiiplied  threat  of  the 
use  of  force,  viole  ice,  intimidation,  or 
dure.ss.  or  by  the  i  se  or  express  or  im- 
phed  threat  of  the  u.se  of  other  means. 
,to  coerce,  compel,  nr  con.strain"  certain 
acts.  Is  the  use  cf  force,  duress,  vio- 
lence, and  intimidation  legal  now?  Of 
course,  it  is  not.  Yo  i  do  not  have  to  write 
any  law  to  make  tl  em  illegal.  What  is 
left  of  the  bill?  Wh  at  is  new  in  this  bill? 
What  is  left  of  the  Mil  are  the  words  "by 
any  other  means."  w  hich  means  the  right 
to  strike  to  accomplish  certam--£nds. 
And  this  bill  does  not  make  those  ends 
unlawful  or  illegal.  If  it  did  I  might  be 
inclined  to  vote  fo;  it.  What  this  bill 
does  is  to  make  ui  lawful  the  right  to 
strike  for  those  endj  which  are  otherwise 


lawful:  and  that  is  why  I  object  to  this 
bill.  I  believe  it  is  a  bill  that  affects  labor 
generally,  it  impairs  the  right  of  labor  to 
strike. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  New  York  has  expired. 

Mr.  LEA.  Mr.  Speaker.  I  yield  10  min- 
utes to  the  gentleman  from  Ohio  LMr. 
Brown  ] . 

Mr.  BROWN  of  Ohio.  Mr.  Speaker, 
this  conference  report  comes  before  you 
with  the  unanimous  support  of  all  the 
members  of  the  conference  committee. 
As  explained  by  the  gentleman  from 
California  it  cont&ins  but  two  slight 
changes  from  the.  House  bill  as  it  passed 
this  body.  The.se  amendments  make  no 
real  change  in  the  measure  but  simply 
clarify  it. 

I  have  listened  with  a  great  deal  of 
interest  to  the  argument  made  against 
this  conference  report,  the  same  kind  of 
argument  that  was  made  against  the 
original  bill,  and  against  the  rule  under 
which  that  bill  was  first  considered. 
These  same  questions  rai.sed  here  today 
have  been  passed  upon  by  this  body  on 
two  separate  occasions:  and  by  over- 
whelming majorities  this  measure  has 
been  approved  by  this  body. 

This  bill  of  course  affects  James  Caeser 
Petrillo.  but  it  affects  James  Caeser 
Petrillo  for  just  one  reason,  because  he 
has  taken  a  labor  organization  and  used 
it  for  his  own  purpo.ses  against  the  wel- 
fare of  labor  and  the  welfare  of  the 
people  of  the  United  States.  The  Con- 
gress of  the  United  States  has  by  its 
action  demonstrated  its  determination 
to  put  an  end  to  these  practices,  and  this 
bill  does  put  an  end  to  certain  unfair 
practices  of  Mr.  Petrillo,  insofar  as  the 
Committee  on  Interstate  and  Foreign 
Commerce  has  jurisdiction  over  matter 
pertaining  to  radio. 

Mr.  GALLAGHER.  Mr.  Speakei-,  will 
the  gentleman  yield? 

Mr.  BROWN  of  Ohio.  I  do  not  have 
time  to  yield  at  the  moment. 

You  are  told  this  legislation  will  re- 
duce the  compensation  of  musicians.  It 
does  nothing  of  the  kind;  for  it  does  not 
reduce  the  compensation  of  any  mu- 
sician who  'actually  plays  any  music. 
Those  of  us  who  have  studied  this  meas- 
ure know  that  better  than  two-thirds  of 
the  members  of  Mr.  Petrillo's  musicians 
organization  are  not  working  musicians. 
Only  one-third  do  the  playing;  two- 
thirds  derive  other  benefits;  and,  of 
course,  this  bill  does  not  in  any  way  re- 
duce or  limit  the  pay  received  by  any 
man  who  actually  plays  music.  It  does 
prohibit  collecting  money  for  service 
which  has  not  been  rendered,  or 'for 
music  that  has  not  been  played.  If  com- 
pelling .someone  to  pay  you  for  some- 
thing you  have  not  done  is  not  extortion, 
it  is  certainly  a  half-brother  of  extor- 
tion. That  is  the  reason  why  the  Con- 
gress of  the  United  States  has  approved 
this  legislation  in  both  the  House  and  the 
Senate. 

That  is  the  reaj^on  why  this  conference 
committee,  made  up  of  men  who  are 
just  as  good  friends  of  labor  as  any  who 
have  spoken  in  opposition  to  this  meas- 
ure can  be.  are  urging  adoption  of  this 
report.  If  this  legislation  is  such  a  great 
danger  to  labor,  if  this  bill  was  designed 
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to  destroy  the  right  to  strike  for  any  legal 
purpose,  or  if  it  may  injure  the  cause  of 
labor,  then  representatives  of,  the  great 
labor  organizations  of  this  country  would 
have  been  before  this  Congress  protest- 
ing the  passage  of  this  bill.    Your  mail 
would  have  been  flooded  with  messages 
in  opposition  to  the  bill.     But,"  instead, 
outside  of  a  few  organizations  connected 
with  this  particular  Petrillo  group,  no 
messages  opposing  this  bill  have  been  re- 
ceived.   Not  a  single  labor  organization, 
or  representative  of  labor,  including  Mr. 
Petrillo.  has  come  before  this  Congress 
or  any  committee  thereof  to  defend  the 
practices  that  are  being  outlawed  by  the 
passage  of  this  bill.    Remember,  all  this 
measure  does  is  to  prohibit  certain  prac- 
ticesjin  the  radio  industry  which  per  se— 
just  in  themselves— are  morally  wrong, 
as  the  membership  of  this  House  so  well 
knows  and  has  so  well  attested  by  their 
approval  of  this  legislation  by  a  vote  of 
.something  like  10  to  1.  "  So.  Mr.  Speaker. 
I  am  urging  this  committee  report,  which 
supports  completely  and  fully  the  origi- 
nal  po.sition   and   action   i:ken  by   the 
House,  bs  adopted. 

Mr.  MARCANTONIO.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  BROWN  of  Ohio.  I  yield  to  the 
gentleman  from  New  York. 

Mr.  MARCANTONIO.  The  gentleman 
has  passed  over  very  lightly  these  prac- 
tices which  the  bill  makes  unlawful. 
Will  the  gentleman  justify  the  making 
unlawful  of  any  demand  on  the  part  of 
musicians  that  they  be  paid  when  their 
recordings  are  played? 

Mr.  BROWN  of  Ohio.  There  is  no 
provision  in  this  bill  that  prohibits  them 
from  being  paid  for  any  recordings  they 
may  make. 

Mr.  MARCANTONIO.  I  say.  when 
those  recordings  are  played. 

Mr.  BROWN  of  Ohio.  I  will  an.swer  the 
gentleman.  The  musicians  who  make 
these  recordings  are  paid  huge  sums  for 
making  them  and  they  are  entitled  now, 
under  the  law.  to  receive  royalties  on  the 
recordings  they  make.  The  only  differ- 
ence is  that  once  such  recordings  are 
made  and  go  out  into  the  field  of  use, 
then  union  representatives  cannot  follow 
through  and  demand  additional  payment 
every  time  any  particular  recording  is 
played. 

Let  me  say  further,  for  the  gentleman's 
edification  and  education,  that  today,  as 
he  well  knows,  union  musicians  are  re- 
ceiving higher  compensation  than  ever 
before  in  history;  that  today  there  are 
more  musicians  employed  in  the  United 
States  than  at  any  time  In  our  history; 
that  these  recordings  and  radio  app)ear- 
ances  have  made  the  musicians  of  the 
United  States,  and  their  profession,  the 
most  prosperous  in  all  of  our  history,  as 
well  as  in  all  the  history  of  any  nation 
on  the  face  of  the  earth. 

Mr.  RANKIN.  Mr.  Speaker,  will  the 
feentleman  yield? 

Mr.  BROWN  of  Ohio.  I  yield  to  the 
gentleman  from  Mississippi. 

Mr.  RANKIN.  If  the  views  of  the  gen- 
tleman from  New  York  (Mr.  Marcan- 
TONiol  were  carried  out.  then  we  might 
say  to  every  man  who  copyrights  a  book 


that  everybody  who  reads  that  book  has 
to  pay  him  tribute? 

Mr.  MARCANTONIO.     Oh,  no. 
Mr.    BROWN    of   Ohio.     Yes.     They 
could  collect  for  every  item  any  machine 
they  might  build  might  turn  out. 

This  is  a  matter  of  principle  on  which 
the  House  has  passed. 

Mr.  HINSHAW.     Mr.  Speake.",  will  the 
gentleman  yield? 

Mr.  BROWN  of  Ohio.    I  yield  to  the 
gentleman  from  California. 

Mr  HINSHAW.  I  note  that  an 
amendment  has  been  adopted  to  subsec- 
tion <c)  providing  that  the  contracts  al- 
ready made  or  hereafter  existing  shall 
not  come  under  the  terms  of  the  act. 
Mr.  BROWN  of  Ohio.  That  is  correct. 
Mr.  HINSHAW.  Would  it  be  illegal  to 
make  a  contract  pursuant  to  this  act 
which  would  require  that  the  musicians 
who  make  the  recordings — and  I  am 
speaking  of  a  particular  name  band — for 
example,  shall  receive  compensation 
when  their  recordings  are  played  over 
the  air? 

Mr.  BROWN  of  Ohio.  Not  if  the  con- 
tract is  made  under  the  asual  process  of 
collective  bargaining. 

Mr.  HINSHAW.     That  is  what  I  mean. 
Mr.  BROWN  of  Ohio.    Certainly  not. 
Mr.  RABIN.      Mr.  Speaker,  will  tlie 
gentleman  yield? 

Mr.  BROWN  of  Ohio.  I  yield  to  the 
gentleman  from  New  York. 

Mr.  RABIN.  But  you  cannot  strike  to 
enforce  a  collective  bargaining  contract 
under  this  bill? 

Mr.  BROWN  of  Ohio.  Certainly  not, 
if  contrary  to  law  and  public  interest. 
In  other  words,  this  bill  does  this,  as  the 
gentleman  well  knows,  it  simply  outlaws 
a  strike  called  to  compel  .someone  to  do 
something  that  is  declared  illegal. 

Mr.  RABIN.  But  you  did  not  declare 
that  illegal. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Ohio  has  expired. 

Mr.  ALLEN  of  Louisiana.  Mr.  Speak- 
er, I  make  the  po'nt  of  order  that  a 
quorum  is  not  present. 
"^^--The  SPEAKER.  The  Chair  will  count. 
[After  counting.!  Two  hundred  and 
twenty-three  Members  are  present;  a 
quorum. 

Mr.  LEA.      Mr.  Speaker.  I  move  the 
previous  question  on  the  conference  re- 
port. 
The  previous  question  was  ordered. 
The  SPEAKER.      The  question  is  on 
the  conference  report. 

The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  Marcantonio) 
there  were — ayes  186,  noes  16. 

Mr.  RANKIN.  Mr.  Speaker,  I  demand 
the  yeas  and  nays. 
The  yeas  and  nays  were  refused. 
Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
I  object  to  the  vote  on  the  ground  that  a 
quorum  is  not  present  and  make  the 
point  or  order  that  a  quorum  is  not  pres- 
ent. 

The  SPEAKER.  The  Chair  will  count. 
[After  counting]  Two  hundred  and 
thirty-four  Members  are  present,  a 
quorum. 

So  the  conference  report  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 


EXTENSION    OF    REMARKS 


Mr.  KNUTSON  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  newspaper  article. 

Mr.  WHITE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  in  two  instances  and  include  cer- 
tain extracts. 

Mr.  RIVERS  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  newspaper  article 
by  Rev.  W.  Montgomery  Bennett,  of 
Beaufort.  S.  C. 

Mr.  DOYLE  askea  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  an  editorial. 

Mr.  STEFAN  asked  and  was  given  per- 
mission to  revise  and  extena  the  remarks 
he  expects  to  make  on  the  Philippine  bill 
and  include  a  letter. 

Mr.  HORAN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  newspaper  article. 

Mr.  CLEVFNGER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  statement  by  Mr. 
George  J.  Buchy. 

Mr.  HILL  asked  and  was  given  permis- 
sion to  extend  his  remarks  in  the  Record. 

Mrs.  BOLTON.  Mr.  Speaker.  I  ask 
unanimous  consent  to  extend  my  re- 
marks in  the  Record  and  include  a  let- 
ter published  in  the  Washington  Post 
relative  to  General  Mihailovich,  who  has 
been  taken  in  Yugoslavia. 

The  SPEAKER.    Ls  there  objection  to 
the  request  of  the  gentlewoman  from 
Ohio? 
There  was  no  objection. 

SPECIAL  ORDERS  GRANTED 

Mr.  DOYLE.  Mr.  Speaker,  I  ask 
unanimous  consent  that  today,  follow- 
ing any  special  orders  heretofore  en- 
tered, I  may  be  permitted  to  address  the 
House  for  5  minutes,  and  to  revise  and 
extend  my  remarks  and  include  a  copy 
of  House  Re.solution  575. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  was  no  objection. 

Mr.  ELLSWORTH.  Mr.  Speaker.  I 
ask  unanimous  consent  that  today,  fol- 
lowing any  special  orders  heretofore  en- 
tered, I  may  be  permitted  to  address  the 
Hou.se  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ore- 
gon? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  GRANT  of  Indiana  asked  and  was 
given  permission  to  extend  his  remark.? 
in  the  Appendix  of  the  Record. 

Mr.  GILLIE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the  Ap- 
pendix of  the  Record  and  include  a 
statement  made  by  Mr.  Farrington.  of 
the  National  Livestock  Exchange. 

Mr.  MUNDT  asked  and  was  given  per- 
mission to  e-tend  liis  remarks  in  the 
Appendix  of  the  Record  and  include  an 
editorial  from  the  Republican  magazine. 

Mr.  BRADLEY  of  Michigan  asked  and 
was  given  permis.sion  to  extend  his  re- 
marks in  the  Appendix  of  the  Record 
and  include  a  radio  address  delivered  by 
him. 
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Mr.  DOUGHTON  of  North  Carolina. 
Mr.  Speaker.  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the 
Whole  House  on  the  State  of  the  Union 
j_  for  the  further  consideration  of  the  bill 
(H.  R.  5856 >  to  provide  for  trade  rela- 
tions between  the  United  States  and  the 
Philippines,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  H.  R.  5856, 
with  Mr.  Zimmerman  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  DOUGHTON  of  North  Carolina. 
Mr.  Chairman.  I  yield  1  minute  to  the 
gentleman     from     Massachusetts     [Mr. 

M.ARTINl. 

Mr.  MARTIN  of  Ma.ssachusetts.  Mr. 
Chairman.  I  asked  for  this  time  in  order 
to  inquire  about  the  program  for  next 
week. 

Mr.  McCORMACK.  On  Monday  the 
Consent  Calendar  will  be  called.  Then 
the  bill.  S.  1907.  authorizing  permanent 
appointments  in  the  Regular  Navy  and 
Marine  Corps,  will  be  considered.  I  un- 
derstand that  bill  has  been  unanimously 
reported  out  of  the  Committee  on  Naval 
Affairs. 

Mr.  MARTIN  of  Massachusetts.  I 
might  add,  and  the  gentleman  from 
Massachu^^etts  I  Mr.  McCormackI  has 
probably  had  it  called  to  his  attention, 
that  the  Committee  on  Election  of  Presi- 
dent and  Vice  Pre>;ident.  headed  by  the 
■  gentleman  from  North  Carolina  I  Mr. 
Bonner]  has  a  bill  relative  to  the  Federal 
bailot  law  which  was  unanimously  agreed 
on  and  w  hicb  I  understand  is  to  be  called 
up  by  unanimous  consent. 

Mr.  McCORMACK.  That  is  true.  I 
understand  a  bill  has  been  reported  out 
of  the  committee  of  which  the  gentleman 
from  Nwth  Carolina  I  Mr.  Bonner  1  is 
chairman,  and  I  understand  that  unani- 
mous consent  is  going  to  be  asked  to 
consider  the  bill. 

Mr,    MARTIN    of    Massachusetts.     I 

thought  it  might  be  well  that  the  Hou.se 

'     have  that  information  at  this  time. 

rv    Mr.  McCORMACK.    I  am  glad  that 

the  gentleman  from  Massachusetts  has 

called  it 'to  the  attention  of  the  House. 

To  continue  with  the  program  fur- 
ther, on  Tue.sday.  of  course,  the  Private 
Calendar  will  Be  called.  Then  t-here  is  a 
conference  report  on  the  bill.  S.  2,  the 
airport  Pc-deral-aid  bill.  Then  there  is 
the  bill.  H.  R.  5059.  the  postal  employees 
pay  raise  bill.  There  is  also  the  Federal 
employees  pay  raise  bill.  Those  three 
bills  willt)e  on  for  Tuesday  and  Wednes- 
day. 

On  Thursday  and  Friday  the  District 
of  Columbia  appropriation  bill  will- be  up 
for  can.sideFjrt-on.  Also,  the  bill.  H.  R. 
5244.  a  bilh  authorizing  the  employment 
of  additional  foreign  service  oflBcers  in 
the  classifiec^  grades. 

If.  by  chance,  the  extension  of  the  Se- 
lective Service  Act  bill  is  reported  out  of 
the  Committee  on  Military  Affairs  dur- 
ing the  week  in  time  to  be  considered 
and  in  the  event  such  consideration  is 
agreeable  to  the  committee.  I  would  want 
to  bring  that  up  after  the  District  of 
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The      gentleman 
always  cooperative  in 
of  orderly  procedure, 
resolution  is  in  the 
overnment.    Feeling 
ing  that  the  distin- 
l^ader  knows  all  about 
onders  why  the  gen- 
s  refuses  to 
a  practice  seldom  in- 
ress   is   resorted   to. 
Michigan  reserves 
he  motion  to  call  up 
irtue  of  the  7-day  rule, 
/enience   a   program 
s  outlined.     I  do  not 
'  herefore.  I  am  asking 
le  light  of  that  state- 
m  this  resolution. 

In   the   light   of 

made — I  waited  until 

Friday — and  in  the 

I  have  made  the 

the  gentleman  says 

refusal.    Of  course. 

correct  finding  of 

he  'amazement,"  the 

I  light  disagree  as  to 
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the  question  of  fact.  But  here  is  the 
situation:  Any  member  of  the  Rules 
Committee  can  call  it  up.  I  know  that 
no  member  would  do  so  without  serving 
notice  on  me. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Massachusetts  has 
expired. 

Mr,  HOFFMAN,  Mr.  Chairman.  I  de- 
mand the  regular  order. 

Mr.  McCORMACK,  I  will  program  it 
for  the  week  after  next,  in  view  of  the 
gentleman's  statement. 

The  CHAIRMAN,  The  time  of  the 
gentleman  has  expired, 

Mr.  KNUTSON,  Mr,  Chairman,  I 
yield  20  minutes  to  the  gentleman  from 
Ohio  (Mr.  Jenkins!. 

Mr.  JENKINS.  Mr.  Chairman,  the 
debate  on  yesterday  was  very  interesting, 
very  elucidating,  and  altogether  correct. 
All  through  the  debates  ran  the  fine 
sentiment  of  cordiality,  best  wishes  flow- 
ing out  from  our  Congress  to  the  people 
of  the  Philippines,  and  reflected  back  to 
us  by  the  distinguished  representative 
in  this  Congre,ss  from  the  Philippines. 

Mr.  Chairman,  the  basis  of  this  legis- 
lation is  laid  in  that  cordiality.  The 
puipo.se  of  this  legislation  is  to  put  into 
statute  that  cordial  feeling,  so  that  it 
might  run  on  to  benefit  future  genera- 
tions. 

It  was  said  on  this  floor  yesterday  that 
probably  never  before  in  the  history  of 
the  world  was  such  legislation  as  this 
proposed.     The  reason  for  this  is  that  at 
probably  no  time  in  the  history  of  the 
world  has  one  country  shown  such  fine 
disposition     toward     another     country 
which  was  one  of  its  posses.sions.     Most 
of  the  great  countries  of  the  world  have 
acquired  their  possessions  by  force  or  by 
conquest,  which  is  the  same  thing.    But 
the  United  States  took  the  Philippines 
for  no  other  purpo.se  than  to  free  them 
from   the  tyranny  of  another  country. 
It  was  always  our  purpose  to  give  the 
Philippines      independence      when      it 
seemed  that  they  could  maintain  their 
independence.      After      the      Spanish- 
American   War  our   Nation   spoke   em- 
phatically on  this  subject  and  promised 
to  the  Filipinos  their  freedom.    This  bill 
does    not    give    the    Filipinos    freedom, 
because  they  have  had  that  for  some 
time.     I   should   like   to   impress   upon 
your  minds,  if  I  can,  one  fact,  and  that  is 
that  this  bill   has  nothing  to  do  with 
independence,  which  the  Philippines  will 
achieve  on  the  4th  of  July  next.     The 
independence  of  the  Philippines  has  all 
been  arranged  for  by  legislation  passed 
several   years   ago.    This   legislation   is 
not  nece.ssary  for  that  purpose.    AKso  I 
should  like  to  impress  upon  you  the  fact 
that  this  legislation  is  not  intended  to 
rehabflitate  the  Philippines  by  way  of  a 
gift  or  by  way  of  a  donation.     No  doubt 
wit'iin  a  few  days  after  the  passage  of 
this  bill  another  committee  of  this  Hou.se 
will  come  forward  with  proper  legisla- 
tion that  will  provide  a  bountiful  dona- 
tion on  the  part  of  the  United  States  to 
these  Philippine  people  whose  land  has 
been  so  terribly  devastated  in  the  last 
2  or  3  years.    I  am  sure  that  this  Con- 
gress will  receive  such  legislation  with 
favor. 
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If  this  legislation  is  not  for  the  pur- 
pose of  independence  and  if  it  is  not  for 
the  purpose  of  financial  rehabilitation, 
then  what  is  it  for? 

On  the  Fourth  of  July  of  this  year  the 
Philippines  will  be  a  new.  full-fledged 
member  in  the  galaxy  of  nations  of  the 
world,  it  will  have  full  national  status  of 
its  own  as  a  new-bom  independent 
nation.  If  we  are  to  give  economic  en- 
couragement to  this  new  nation,  now  is 
the  appropriate  time  to  be  making  ar- 
rangements to  do  it.  That  is  what  wc 
propose  to  do  in  this  legislation. 

As  I  have  already  said  --e  propo.se  not 
to  turn  this  new  nation  loose  among  the 
nations  of  the  world  without  any  pro- 
tection or  security.  After  they  have 
come  through  a  devastating  war  that  was 
fought  for  their  benefit  and  for  our  l)ene- 
fit,  we  are  not  going  to  turn  them  loose 
on  the  seas  of  national  and  international 
uncertainty.  We  are  going  to  give  them 
aid  and  assistance  over  a  long  period  of 
years,  so  that  they  can  recoup  a  part 
at  least  of  what  they  lost  in  the  war.  We 
are  saying  to  them  that  for  28  years  we 
will  do  for  them  that  which  we  think 
should  be  done.  What  they  will  need  is 
an  opportunity  to  work  and  to  develop 
their  own  industries.  The  best  way  to 
do  this  is  to  give  them  some  commercial 
concessions  that  are  really  worth  while — 
some  consessions  that  will  stabilize  them 
and  give  them  hope  and  courage  to  drive 
onward  and  upward. 

Of  course,  they  are  going  to  recipro- 
cate. Concessions  that  we  give  to  them 
will  probably  be  of  more  benefit  to  them 
when  they  can  reciprocate,  for  in  that 
we  establish  friendly  relations  in  trade 
and  in  financial  transactions. 

We  who  have  had  long  experience  in 
this  la  ••  making  business  know  that  the 
law,  like  man,  is  sometimes  fearfully  and 
wonderfully  made.  I  assure  you  that 
this  proposed  legislation  has  been  won- 
derfully made.  I  hope  that  it  does  not 
carry  any  fearful  consequences.  It  has 
been  .said  several  times  in  this  debate 
that  Mr.  Beaman  deserves  a  vote  of 
thanks  of  the  Nation — and  I  am  sure  he 
does  of  the  Ways  and  Means  Committee 
for  his  efforts  in  framing  this  legisla- 
tion— I  think  this  is  the  crowning  ac- 
tivity of  his  long  career.  Without  his 
assistance  I  do  not  think  we  could  have 
written  this  bill.  While  the  bill  is  logical 
in  its  conclusions  and  is  complete  in  its 
phrasing  it  does  not  read  like  a  story 
book.  It  deals  with  a  very  difficult  prob- 
lem and  is  naturally  hard  to  read  and 
understand. 

The  usual  way  to  read  a  bill  is  to  start 
with  the  first  paragraph  and  read 
straight  through.  But  to  read  this  bill 
successfully  one  should  start  with  sec- 
tion 4  on  page  30,  the  executive  agree- 
ment. Section  4  is  the  heart  of  the  bill, 
without  section  4  there  would  be  no  bill. 

The  first  title,  title  I,  deals,  as  was  said 
yesterday,  with  definitions. 

Title  n  provides  what  the  United 
States  must  do  as  its  part  of  this  28-year 
agreement. 

Title  in  provides  what  the  Philippines 
must  do  as  their  part  of  this  28-year 
agreement.    But  none  of  these  would  be 


of  any  consequence  if  It  were  not  for 
title  IV.   Let  mc  read  part  of  it : 

TTTLE    n — ECBCCTIVE    AGRIZmNT    BTTWEEN 
rNl'l'LU  STATES  AKD  PHILIPPINES 

Sec,  401.  Autborizatlon  of  agreement. 

The  President  of  the  United  States  is  au- 
thorized (except  as  hereinafter  in  this  title 
otherwise  provided)  to  enter  Into  an  execu- 
Uve  agreement  with  the  President  of  the 
Philippines  providing  for  the  acceptance  on 
the  part  of  each  country  of  the  provisions  of 
title  II  and  of  title  III  (except  pt.  1)  of 
this  act.  The  President  of  Uic  United  States 
is  not  authorized  by  this  section  to  enter 
Into  such  agreement  unless  it  contains  a 
provision  that  it  shall  not  take  effect — 

(a)  Unless  and  until  the  Congress  of  the 
Philippines  accepts  it  by  law:   and 

(b)  Unless  and  until  the  Congress  of  the 
Philippines  (in  the  act  of  acceptance,  or 
separately)  has  enacted  such  legislation  as 
may  be  necessary  to  make  all  the  provisions 
of  parts  2,  3,  4,  and  5  of  title  III  take  effect 
as  laws  of  the  PhUlpplnes,  except  (during 
the  period  prior  to  the  amendment  to  the 
Constitution  of  the  Philippines  referred  to  in 
subsec,  (b)  of  sec.  402)  such  provisions  of 
section  341  as  are  in  conflict  with  such  con- 
stitution. 

I  have  read  this  section  for  I  want  any- 
one who  might  compliment  me  by  read- 
ing my  speech  in  the  Congressional  Rec- 
ord to  see  the  principal  section  of  this 
important  measure  that  no  doubt  will 
become  much  more  important  as  time 
runs  on. 

Now  let  us  see  when  can  the  President 
enter  into  that  contract  with  the  Presi- 
dent of  the  Philippines?  Not  until  after 
July  4,  1946.  But  should  we  wait  until 
July  4. 1946,  before  we  make  any  prepara- 
tions? No,  We  have  in  this  bill  pro- 
vided everything  that  we  desire  to  be  in- 
corporated in  the  agreement. 

Let  us  see  what  this  section  says.  We 
do  not  in  this  section  give  the  President 
the  full  authority  to  make  any  kind 
of  an  agreement  that  he  may  want  to 
m.ake.  We  say  to  him  that  he  has  the 
right  to  make  an  agreement  but  we  pro- 
vide further: 

The  President  of  the  United  States  is  not 
authorized  by  this  section  to  enter  Into  any 
such  agreement  unless  It  contains  a  proTl- 
slon  that  It  shall  not  take  effect — 

And  so  forth.  In  other  words,  we  pro- 
vide that  the  President  can  make  an 
agreement  and  in  the  very  same  para- 
graph we  say  he  cannot  make  it  unless 
the  Philippine  Government  does  certain 
things,  and.  further,  unless  the  United 
States  does  certain  things. 

Here  is  an  illustration  of  some  of  the 
matters  that  the  President  must  find  be- 
fore he  can  sign  the  contract.  This  is 
in  title  IV.    It  says: 

Unless    and    until    the    Congress    of    the 
Philippines  accepts  it  by  law. 

In  Other  words,  the  Congress  of  the 
Philippines  must  accept  what  we  lay 
down  in  this  charter  as  conditions  prec- 
edent lief  ore  the  President  can  sign.  It 
might  be  said  that  this  could  be  consid- 
ered the  act  of  a  tyrant,  the  act  of  a 
despot,  for  a  powerful  nation  to  lay  down 
to  one  of  its  possessions  what  it  must  do. 
But  that  is  exactly  what  we  do  not  do. 
We  do  not  put  any  burden  on  the  Phil- 
ippines that  they  cannot  easily  carry. 
We  do  not  put  on  them  any  responsibility 
that  is  not  for  their  best  interest.    We 


have  tested  that  in  every  way  possible. 
We  have  gotten  the  sentiment  of  the  peo- 
ple as  expressed  by  those  who  appeared 
before  our  committee.  We  have  the  sen- 
timent of  people  who  do  business  in  the 
islands,  and  we  have  the  experience  of 
our  own  departments  that  tell  us  what 
should  po  into  this  agreement  and  what 
will  be  for  the  benefit  of  the  Philippines. 

Mr.  Chairman,  again  let  me  say  that 
it  is  provided  herein  that  the  President 
of  the  United  States  is  not  authorized 
by  this  section  to  enter  into  such  execu- 
tive agreement  unless  the  Philippine 
Congress  agrees  to  do  certain  things. 

I  want  to  impress  upon  the  Members, 
especially  those'  who  are  lawyers,  that 
this  legislation  is  a  real  challenge  for 
one  *ho  likes  to  read  complicated  stat- 
utes which  have  been  well  written  con- 
sidering the  subject  matter.  When  you 
read  a  statute  you  generally  look  to  see 
if  it  has  been  amended  and.  if  amended, 
what  it  was  b<  fore  it  was  amended.  And 
you  then  consult  your  digest  to  find  out 
if  the  act  has  been  repealed.  Not  many 
statutes  carry  a  repeal  date  but  .some  do. 
Most  .statutes  that  have  been  repealed 
have  been  repealed  by  express  language 
in  a  repealer  statute.  But  we  provide 
in  this  legislation  that  we  are  propos- 
ing today  that  it  run  for  28  years.  We 
are  going  to  bind  ourselves,  we  are  will- 
ing to  bind  ourselves,  to  a  program  that 
will  run  for  28  years,  but  we  ask  that 
just  as  soon  as  they  can  possibly  do  it 
they  bind  themselves  aLso.  We  ask  them 
to  do  it  immediately  after  the  4th  of 
July.  The  experts  from  the  Philippines 
and  our  own  experts  think  that  the 
Philippine  Congress  will  probably  adopt 
the  provisions  of  the  law  that  we  have 
recommended  in  this  act  Immediately 
aftei  July  4.  It  Ls  also  provided  in  this 
bill  that  if  they  refuse  to  adopt  them, 
we  can  discontinue  negotiations.  We  do 
not  bind  ourselves  to  do  anything  be- 
yond the  4th  of  July  unless  the  Philip- 
pine President  and  Congress  act  and  do 
the  things  provided  that  they  should  do. 

We  do  not  bind  ourselves  to  do  any- 
thing if  they  do  not  meet  in  congress 
and  if  they  do  not  accept  the  program 
that  we  lay  down.  In  other  words,  we 
speak  first  and  then  wait  for  their  ac- 
tion. 

Now  then,  as  I  started  to  say  for  the 
benefit  of  the  lawyers,  we  have  a  provi- 
sion In  this  contract  that  is  what  I  would 
call  a  self-repealing  statute.  We  do  not 
have  to  take  any  affirmative  action.  The 
statutes  that  we  pass  here  will  repeal 
themselves  by  the  language  of  this  con- 
tract when  our  President  determines  that 
the  congress  and  the  President  of  the 
Philippines  have  failed  to  cooperate 
properly.  Another  thing  about  this  leg- 
islation I  would  like  to  impress  upon  you 
is  that  what  we  pass  today  will  be  our 
law  controlling  us  and  controlling  the 
Philippines  from  now  until  the  4th  of. 
July,  and  it  will  apply  because  they  are 
our  possessions  up  to  that  time.  But 
there  is  no  hardship  in  any  of  the  provi- 
.sions.  and  consequently  there  will  be  no 
question  raised  with  reference  to  that. 
But  I  want  you  to  know  that  complicated 
as  this  propo-sed  legislation  is.  and  corre- 
lating and  interrelating  as  it  is.  there 
is  nothing  that  binds  us  to  do  anj-thing 
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after  the  4th  of  July,  if  the  Philippines 
refuse  to  cooperate.  Then  on  the  4tli 
of  July  if  the  Philippine  government 
fails  to  cooperate  it  will  stand  just  the 
same  as  any  other  government.  It  will 
stand  without  any  preferences  of  quotas, 
without  any  preferences  of  any  kind 
that  it  would  get  if  it  had  cooperated 
lully. 

Title  rv.  as  written,  is  binding  and 
absolutely  ironclad;  not  harsh,  not  bur- 
densome, but  coop)erative  in  every  re- 
spect. And  through  it  all  runs  this  prop- 
osition: That  if  and  when  the  Philip- 
pine people  become  free  and  independ- 
ent, if  and  when  they  want  to  change 
any  of  these  provLsions.  all  they  need 
do  is  to  get  the  cooperation  and  permis- 
sion of  our  President  and  of  our  Con- 
gress, and  their  president  and  their  con- 
gress, and  it  can  be  changed.  In  other 
words,  we  lay  a  foundation  for  economic 
freedom  for  this  new  nation.  I  can- 
not conceive  how  we  could  be  more  fair. 
We  start  out  with  this  program  with  a 
fair  attitude.  We  are  sympathetic.  We 
want  them  to  succeed,  and  we  ej^p>ect  to 
help  them  in  this  noble  endeavor.  We 
liave  brought  them  up  this  far  and  they 
have  cooperated  magnificently.  Prob- 
ably no  nation  of  people  has  ever  shown 
such  remarkable  advancement  in  such 
short  time  as  the  Philippine  people. 
Nobody  ha.s  ever  been  able  to  point  the 
linger  of  dishonor  or  disloyalty  at  them 
in  any  respect.  Now  here  they  are.  a 
new  people,  going  out  into  the  family  of 
nations,  going  out  with  a  guarantee  on 
the  pert  of  the  greatest  Nation  in  the 
world  that  they  will  have  a  fair  start. 
Today  we  are  doing  something  that  will 
be  long  remembered  by  a  grateful  peo- 
ple. I  am  sure  that  history  will  record 
this  day  as  a  great  day  in  the  march  of 
civilization  to  higher  ground.  Our 
America  has  shown  her  greatness  by 
keeping  her  promise  made  40  years  ago. 
Our  America  is  great  because  she  refuses 
to  be  small. 

Mr.  CHENOWETH.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  JENKINS.  I  am  glad  to  yield  to 
the  distinguished  gentleman  from  Colo- 
rado, r  — 

Mr.  CHENOWETH.  I  compliment  the 
gentleman  on  his  very  fine  statement 
concerning  the  Filipinos,  and  I  am  sure 
that  every  Member  of  this  House  con- 
curs in  all  that  he  says.  I  would  like  to 
have  the  gentleman  make  a  few  obser- 
vations on  the  sugar  quotas.  There  has 
been  considerable  speculation  over  the 
impact  of  those  quotas  on  our  sugar-beet 
,  industry  in  this  country.  The  gentle- 
man comes,  I  think,  from  a  State  that 
also  raises  sugar  beets. 

I  would  like  to  have  the  gentleman 
answer  this  query:  Does  the  gentleman 
have  any  apprehension  that  there  are 
contained  in  this  bill  quotas  that  may 
have  the  effect  of  freezing  the  sugar- 
beet-acreage  limits  in  this  country? 

Mr.  JENKINS.  Of  course,  nobody 
knows  what  the  future  has  in  store.  As 
I  have  heretofore  said,  should  a  condi- 
tion arise  where  it  is  evident  that  an  in- 
justice is  being  done  to  the  best  inter- 
ests of  either  country,  or  any  condition 
whereby  it  is  advantageous  to  both  par- 
ties to  make  a  change  in  the  contract 
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Now  to  specifica 
gentleman's  questif>n 
knows  that  during 
sugar  industry  in 
been  punished 
fact,  it  has  almost 
there  is  a  great 
suijar  producers  in 
stored  to  their  for 
the  members  of 
kept  that  in  mind 
that.    We  have 
who  think  we  have 
with  the  Filipinos 
duced  their  sugar 
you  know  we  cut 
quota  from  850.00C 
short  tons.    This  is 
95,0C0  short  tons, 
committee,  or  at 
the  committee,  thai 
inure  to  the  benefit 
ducer.     Before  the 
about  95  percent 
duced  in  the  Philipi  i 
getting  no  sugar  fr 
the  past  3  or  4  yeafs 
much  from  them 
it  takes  3  years  to 
that  it  can  be  harv 
The  Philippines 
kct  for  us  to  purchase 
and  in  return  they 
American  market  L 
in  \\hich  to  sell  anc 
in  which  to  buy. 

The  Sugar  Act  of 
the  Jones-Costigan 
percentage  distribu 
consumption  of  the 
domestic  sugar  proji 
States.  Hawaii,  an 
given  55  percent 
which  amounts  to 
percent  of  the 
percent  was  then  a 
pines  and  to  Cuba, 
about  16  percent  o 
leaving  Cuba  abou ; 
Philippine  portion 
be  l(?ss  than  the 
der  the  Independ 
mestic  sugar  prod(ict 
stored  to  its  proper 
about  55  percent, 
take  care  of  it.     Of 
the  place  in  this  coim 
ing  to  protect  Ameri 
extreme  of  the  possi 
to  produce,  if  we 
sugar  beets  to  the 
can  produce,  and  if 
duce  sugarcane  to 
can    produce    down 
Florida,  we  probably 
with  all  the  sugar 
know  that  that  is 
of  the  country 
been  for  protection, 
not  sure  that  that  is 
icy.     Anyhow,  I  do 
this  committee  is 
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not  fully  appreciate  the  sugar-beet  in- 
dustry until  the  war  came  and  we  had  to 
depend  on  it  for  almost  our  entire  supply 
of  sugar?  We  certainly  do  not  want  to 
destroy  an  industry  that  we  may  have 
to  turn  to  again  sometime. 

Mr.  JENK'NS.  I  agree  with  the  dis- 
tinguished gentleman  fully.  He  has  al- 
ways been  alert  to  the  best  interests  of 
the  American  beet  susar  producers.  The 
war  destroyed  the  Philippine  industry 
so  that  they  cannot  produce  any  sugar 
of  any  consequence  for  3  years,  and  the 
war  regulations  de;;troyed  the  sugar  in- 
dustry in  this  country,  so  there  they  are. 
They  both  are  prostrated.  We  hope 
they  both  can  get  up  and  again  walk 
up  to  the  high  place  they  once  enjoyed. 
They  can  get  up  if  we  cao  remove  the 
restrictions.  There  is  ho  reason  why  we 
ought  not  to  produce  more  sugar  in  this 
country.  Our  consumption  of  sugar  has 
been  reduced  terribly  in  the  last  3  years. 
We  had  a  terrible  scarcity  of  sun^ar  all 
during  the  war,  as  the  gentleman  knows, 
and  we  could  have  had  more  sugar  if 
those  in  authority  had  performed  their 
duties  properly. 

Mr.  CHENOWETH.  The  first  contro- 
versy I  engaged  in  when  I  came  to  Wash- 
ington in  January  1941  was  trying  to  per- 
suade the  D."partment  of  Agriculture  to 
reduce  restrictions  on  sugar-beet  acre- 
age. I  hope  we  are  not  adopting  legisla- 
tion that  is  going  to  impo.se  any  further 
restrictions  on  sugar-beet  acreage  in  this 
country. 

Mr.  JENKINS.  The  gentleman  knows 
that  the  Republican  Congressional  Food 
Study  Committee  of  which  he  and  I  are 
members  has  for  the  past  3  years  been 
very  active  in  a  movement  to  bring  more 
sugar  to  the  consumers  of  the  Nation. 
We  were  .successful  in  bringing  thou- 
sands of  tons  of  additional  sugar  from 
Cuba.  We  were  not  very  successful  in 
getting  increased  production  for  the 
American  producer.  The  New  D?al  has 
always  believed  in  scarcities  while  we 
have  always  believed  that  no  man  gets 
fat  on  a  scarcity  and  no  man  goes  hun- 
gry on  an  abundance  of  production. 
Mr.  CHENOWETH.  I  appreciate  that. 
Mr.  MUNDT.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  JENKINS.  I  yield  to  the  gentle- 
man from  South  Dakota. 

Mr.  MUNDT.  Along  the  same  general 
line  and  dealing  with  a  different  subject, 
I  should  like  to  seek  the  gentleman's 
counsel  on  another  matter,  because  I 
value  it  most  highly.  The  warden  of  the 
State  penitentiary  c^  South  Dakota  has 
communicated  with  me  because  we  have 
a  State  twine  factory  in  the  penitentiary, 
and  he  seems  to  be  alarmed  lest  there 
is  something  in  this  legislation  that  is 
going  to  make  it  impossible  for  the  State 
penitentiary  twine  factory  to  operate 
successfully.  I  wish  the  gentleman 
would  plaborate  a  little  bit  on  that  situa- 
tion. 

Mr.  JENKINS.  I  thank  the  distin- 
guished gentleman  from  South  Dakota. 
He  asks  a  very  pertinent  question.  The 
discussion  of  cordage  would  be  a  long  and 
tedious  discu-ssion  if  I  were  permitted 
to  exhaust  it.  This  bill  allows  an  abso- 
lute quota  of  6,000.000  pounds  of  cordage 
per  year.  This  quota  will  continue  for 
the  life  of  the  contract.   I  have  some  fig- 
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ures  here  which  show  the  amount  of 
cordage  exported  from  the  Philippines  in 
the  12  years  preceding  the  war.    I  shall 


put  them  in  the  Record  at  this  place. 
From  these  figures  you  will  see  that  the 
quota  fixed  under  this  bill  is  fair. 


Cordage:  Quantities  and  values  exported  frcm  the  Philippines  to  all  countries  and  to  the 

United  States,  1928-40 

Total  exports 

Katio  ol 
total  value 
of  exports  of 
cordage  to 
total  value 
of  all  Philip- 
pine exports 

Exports  to  the  United  StaU'S 

Ratio  ol  quan- 
litvolexiKjrts 

Yew 

Quantity 

Value 

Quantity 

Value 

of  cordape  tu 
the  I  nitcd 
Statt'8  to 
total  quan- 
tity of  such 
exports  to  all 
countries 

192S 

I'ounii 
14,494.70.1 
la,(i«;7,Ulf; 
13,S5»,4.'i7 
10,  224,  t-O.I 
8,  4SI,  224 
12.9<i7,781 
1S,X3V.  701 

i7,r.:.i,445 

14,  ."K;!,  103 

ir..4i'.».  ?af. 

10,  7«7.  7.11 
21.072,210 

$1,77,").4.V. 

1.904,272 

1,  553,  227 

8H7,  408 

8.t9.  €47 

5»0ii,  7f>S 

1.3.14,110 

MC.KM.I 

1,  l'.'^,  870 

1..  4  v..  4«-.l 

1.199,031 

TtV4.  ( t;o 

I.  725, 977 

I'actnt 

1.1 

1.2 

1.2 

.9 

.7 

.9 

1.2 

1.2 

.8 

.9 

1.0 

l.I 

1.5 

l'0U1\ii$ 
h,  393.  029 
(■>,  8.'i0.  770 
«,  7'W.412 
4.599,113 

4,  447.  8S2 
(V,  K7ti.  227 
N94.3,  1(7 

5,  O.V!.  278 
3, 91S.  (122 

3.  ZV>,  n}l 

.3.9(13.449 
.ft,  34,>«,  (M 

$721,121 
932, 731 
841,  5W 
460, 001 
411,207 
.ft»i7, 340 
7K',  (i.'«i 
fi2*,  959 
449,  t;'.(2 
495.  967 
3:«.  4f^S 
3ai.  9.1K 
568,381 

PfTCcnt 

37.2 

I'tJSJ 

43.7 

1933 

48.8 

1U31 

45.  0 

1932 

19;« 

1934 ^ 

.52.0 
5.3.3 

48.  S 

11K15  ..            

4.5.  f. 

iy;j6... 

2ti.  "J 

1037 

28.3 

liflS                  „.." 

21.1 

l'J3» ' 

3f..  3 

rj40 » 

24  7 

>  Januarv  to  June  19:!9  only. 

«  Fisca:  year  from  July  1.  1^*^.  to  June  20,  1940. 

Source    .\nniia' reports  in.'ular  collcctcr  of  customs. 

I  think  the  cordage  people  in  this  coun- 
try are  pretty  well  satisfied.  The  mem- 
bers of  the  subcommittee  were  fearful 
that  out  of  this  bill  and  out  of  what  we 
are  trying  to  do.  monopolies  would  be 
built  up  in  the  Philippines  and  that  they 
probably  would  have  trouble  shaking  off. 
On  the  other  hand,  you  must  remember 
that  you  cannot  expect  anybody  to  go 
into  the  Philippines  to  build  it  up  unless 
those  who  have  already  been  in  there 
are  permitted  to  return  to  build  it  up. 
If  you  shut  the  door  against  those  who 
have  previously  been  there  and  have  big 
investments  there,  you  cannot  expect  any 
new  people  and  inexperienced  men  to  go 
in.  Capital  is  timid.  We  cannot  build 
the  Philippines  after  the  4th  of  July 
by  anything  except  what  is  in  this  con- 
tract, unless  we  want  to  give  them  dona- 
tions from  the  Treasury.  We  do  not 
want  to  do  that  And  to  their  credit, 
they  are  not  asking  that.  We  want,  if 
we  can,  to  encourage  them  to  do  some- 
thing besides  raise  sugar  and  raise  cord- 
age and  commodities  like  that;  they  must 
diversify  their  products. 

It  has  taken  me  a  long  time  to  answer 
the  gentleman's  question,  for  I  had  in- 
tended discussing  the  cordage  matter.  It 
is  my  confirmed  judgment  that  the  cord- 
age business  is  going  to  work  out  very 
well.  I  thank  the  gentleman  for  being 
patient  with  me. 

Mr  MUNDT.  I  thank  the  gentleman 
very  much 

The  CHAIRMAN.  The  time  of  the 
gentiemai  from  Ohio  has  expired. 

Mr  JENKINS.  Will  the  gentleman 
from  New  York  yield  me  five  additional 
m'nutes? 

Mr.  REED  of  New  York.  Mr.  Chair- 
man, may  I  submit  a  parliamentary  in- 
quiry, just  to  have  the  matter  clear  in  the 
record?  We  were  to  have  had  one  day  of 
general  debate,  but  on  account  of  other 
legislatioh  intervening  yesterday,  the 
time  of  general  debate,  of  course,  was 
greatly  shortened.  How  much  debate, 
therefore,  are  we  entitled  to  today? 

The  CHAIRMAN.  Both  sides  are  en- 
titled to  1  hour  each  today.    The  time 


consumed  by  the  gentleman  from  Massa- 
chusetts, in  the  discussion  of  the  pro- 
gram for  next  week  is  not  taken  out  of 
the  time  for  general  debate.  Therefore, 
both  sides  will  have  1  hour  each. 

Mr.  REED  of  New  York.  Of  course, 
Mr.  Chairman.  I  asked  lor  that  informa- 
tion in  order  to  divide  the  time  as  equi- 
tably as  po.ssible  between  the  Members 
who  have  asked  for  time. 

Mr.  Chairman,  I  yield  two  additional 
minutes  to  the  gentleman  from  Ohio 
IMr.  Jenkins], 

Mr.  COLE  of  New  York.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  JENKINS.  I  am  glad  to  yield  to 
my  able  friend  from  New  York. 

Mr.  COLE  of  New  York.  I  am  fearful 
that  the  genileman  will  not  be  able  to 
answer  my  question  satisfactorily  within 
2  minutes  time.  He  was  discussing  the 
effect  of  title  IV  relating  to  its  effective- 
ness when  this  bill  comes  into  operation. 
I  recognize  the  difBculty  in  drafting  a 
proposal  which  is  clear  to  everybody. 
But  apparently  the  provisions  of  this  bill 
are  not  clear  at  least  to  one  person 
who  has  had  a  very  close  connection  with 
the  drafting  of  the  bill.  That  is  Mr. 
Vicente  Villamin,  who,  I  read  in  the  paper 
about  a  week  ago,  referring  to  section 
403  of  title  IV.  points  out  that  the  word 
"effect"  is  used  13  times.  He  Is  quoted 
as  expressing  the  hope  that  when  the 
law  has  finally  gone  into  effect  and  the 
trade  agreement  has  been  put  into  effect, 
then  the  Filipinos  can  start  to  find  out 
just  what  has  gone  into  effect  and  try 
to  keep  it  in  effect  during  the  effective- 
ness of  the  agreement.  At  least  to  help 
that  gentleman  understand  the  provi- 
sions of  section  403,  I  wonder  if  the 
gentleman  would  tell  us  what  is  covered 
by  section  403? 

Mr.  JENKINS.  While  that  language 
is  somewhat  alliterative  it  is  not  difficult 
to  understand.  It  is  in  that  section  that 
the  duties  and  obligations  imposed  on 
the  United  States  are  set  out.  Without 
this  section  the  Philippine  Government 
would  not  be  protected  properly.  I  dare- 
say that  if  the  gentleman  will  read  this 


section  through  carefully  he  will,  ol 
course,  come  out  with  a  clear  under- 
standing. His  bright  legal  mind  will  en- 
able him  to  understand  it  thoroughly  by 
just  one  reading 

Mr.  COLE  of  New  York.  Is  this  bill 
the  basis  for  final  agreement  between 
the  two  countries  or  must  this  be  supple- 
mented by  additional  legislation  to  be 
enacted  by  Congress? 

Mr.  JENKINS.  Yes;  this  biU  is  the 
basis  of  the  final  agreement.  It  is  not 
necessary  for  Congicss  to  pass  additional 
legislation.  This  legislation  gives  the 
President  the  right  to  make  a  contract. 
The  terms  and  limitations  of  the  con- 
tract that  he  may  make  are  clearly  and 
definitely  set  out  in  this  bill.  Of  course, 
the  President  has  some  rights  which  are 
inherent  in  his  office  But  this  law  stip- 
ulates what  he  shall  do.  how  far  he  shall 
go,  and  what  the  Philippine  Nation  can 
and  must  do  in  order  to  make  the  agree- 
ment effective. 

To  express  in  language  what  the  Amer- 
ican people  and  the  Philippine  people 
wanted  to  have  done  by  this  legislation 
was  a  difficult  task.  That  this  task  has 
been  well  accomplished  there  is  not  the 
slightest  doubt.  I  am  proud  to  have  had 
a  humble  part  in  this  work.  I  hope  the 
future  will  approve  what  we  have  tried 
to  do.  Hail -the  day  when  the  great 
American  Republic  and  the  Philippine 
Republic  will  light  up  the  great  south- 
ern Pacific  areas  with  "Freedom's  holy 
light." 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Ohio  has  expired. 

Mr.  DOUGHTON  of  North  Carolina. 
Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  Tennessee  IMr.  Cooper]. 

Mr.  COOPER.  Mr.  Chairman  the 
purpose  of  the  pending  bill,  H.  R.  5856.  is 
the  establishment  of  mutually  advan- 
tageous trade  relations  between  the 
United  States  and  the  Philippine  Islands 
for  a  period  of  28  years  following  the 
independence  of  the  Philippines  on  July 
4  of  this  year.  I  would  like  especially  to 
point  out  that  this  is  a  new  type  of  legis- 
lation. Legislation  of  this  type  has  never 
been  enacted  before  in  the  history  of  this 
or  any  other  country  in  the  world  so  far 
as  I  am  aware.  We  have  two  types  of 
executive  agreements;  one  is  a  type 
known  to  us  as  the  reciprocal  trade  agree- 
ment where  Congress  vests  certain  dis- 
cretionary authority  in  the  Chief  Execu- 
tive, the  President  of  the  United  States, 
under  certain  broad  standards  provided 
in  the  legislation,  and  authorizes  the 
President  to  negotiate  trade  agreements 
with  other  countries  of  the  world.  That 
is  one  type  of  executive  agreement  that 
we  have  in  this  country. 

The  second  type  might  be  Illustrated 
by  the  Bretton  Woods  agreement,  where 
the  officials  of  the  executive  branch  of 
the  Government  met  with  the  officials 
and  representatives  of  other  govern- 
ments of  the  world  and  worked  out  an 
executive  agreement  which  is  later  sub- 
mitted to  Congress  for  consideration  and 
necessary  approval. 

Those  are  the  two  types  of  executive 
agreements  we  have  had  up  to  this  point. 
One,  where  the  Congress  authorizes  the 
President  to  negotiate  an  agreement 
under  certain  broad  standards  provided 
by  the  Congress;  and  the  other  where  the 
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President  negotiates  an  executive  agree- 
ment which  is  later  ratified  or  approved 
by  the  Congress. 

This  bill  presents  a  different  situation. 
Under  this  bill  the  Congress  Is  providing 
by  statute  that  an  executive  agreement 
may  be  entered  into  with  only  one  other 
country  of  the  world,  and  provides  under 
the  terms  of  the  bill  itself  what  that 
executive  agreement  shall  be.  for  all 
practical  and  essential  purposes. 

This  bill  contains  five  titles.  Title  I 
Includes  the  short  title  of  the  bill,  and 
definition.';.  I  could  not  too  strongly  im- 
press upon  the  Members  of  this  body 
the  importance  of  bearing  in  mind  the 
definitions  contained  in  title  I  of  this 
bill.  Every  Important  provision  in  the 
bill  is  dependent  upon  a  defined  term 
that  Is  set  out  in  title  I  of  the  bill.  A 
person  cannot  get  any  fair  consideration 
or  an  intelligent  understanding  of  this 
bill,  or  the  program  that  is  set  up  under 
this  bill,  without  constantly  bearing  in 
mind  those  defined  terms  that  are  used 
In  title  I  of  this  bill. 

As  an  illustration,  the  term  "Philip- 
pine article"  is  defined.  Tliat  means, 
first,  that  it  must  be  produced  in  the 
Philippines;  second,  it  cannot  contain 
more  than  20  percent  of  material  that 
is  imported  into  the  Philippines  from 
any  other  country  except  the  United 
States. 

All  through  this  bill  where  the  term 
'Thillppine  article"  is  used  you  must 
bear  definitely  in  mind  that  definition. 
to  have  a  fair  understanding  of  what 
the  provisions  really  contain.  That 
would  mean  that  any  commodity  im- 
ported into  the  United  States  from  the 
Philippines,  assume  it  cost  $1.  not  more 
than  20  cents  out  of  that  dollar  could 
represent  material  that  was  imported 
Into  the  Philippines  from  other  countries 
for  the  manufacture  of  that  article, 
unless  that  material  came  from  the 
United  States. 

So  it  is  highly  important  that  we  bear 
In  mind  all  the  way  through  the  con- 
sideration of  this  legislation  that  each 
of  the  important  provisions  rests  upon 
certain  defined  terms  that  must  always 
be  borne  very  clearly  in  mind. 

Title  n  of  the  bill  contains  the  pro- 
visions  for  the  things  that  the  United 
States  Is  to  do. 

Title  ni  of  the  bill  contain.^;  the  pro- 
\islons  setting  out  the  things  the  Philip- 
pines mu.<!t  do. 

Title  IV  of  the  bill  provides  for  the 
executive  agreement,  and  the  basis  or 
essential  terms  of  the  executive  agree- 
ment that  is  to  be  entered  into. 

Title  V  contains  various  miscellaneous 
provisions  that  are  necessary  to  round 
out  the  legislation  and  provide  the  pro- 
gram that  is  here  pre.<;ented. 

Members  of  the  subcommittee  worked 
diligently  and  for  a  long  time  on  this 
legislation.  I  was  busiiv  engaged  at 
that  time  as  a  member  of  the  Pearl  Har- 
bor Committee  and  did  not  have  an 
opportunity  to  participate  as  actively  in 
the  consideration  of  this  legislation  as 
members  of  the  subcommittee.  Many 
of  them  have  already  spoken  and  ex- 
plained more  in  detail  the  provisions  of 
the  bill.  Others  will  speak  along  those 
lines;  so  I  shall  not  ask  your  indulgence 
much  longer  except  to  point  out  the  im- 
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portance  of  this  egislatlon  because  of 
Its  muiual  advai  tage  to  the  United 
States  and  the  Ph  lippines. 

Prior  to  the  wai  the  Philippines  were 
the  sixth  best  cu  tomer  of  the  United 
States.  Large  quj  ntities  of  our  cotton 
cloth  and  wheat  iour  and  many  other 
agricultural  predicts  as  well  as  many 
industrial  product*  were  exported  by  our 
people  to  the  PhiJiiipines;  and.  of  course. 
we  received  many  important  commodi- 
ties from  the  Phili  )pines  that  we  needed 
in  this  country  ai  d  still  must  have  or 
must  procure  fron  some  other  place  in 
the  world.  So  it  u  fair  to  .state  that  the 
program  here  pre.>^ented  by  this  legi.^la- 
tion  is  mutually  i  dvantageoas  to  both 
the  United  States  and  the  Philippines. 
Mr.  HARE.  Mr  Chairman,  will  the 
gentleman  yield? 

Mr.  COOPER         yield  to  the  gentle- 
man from  South  C  irolina. 

Mr  HARE.  I  know  the  gentleman's 
time  is  limited,  a:  d  I  regret  that  very 
much,  because  I  tht  \k  this  is  one  bill  that 
should  be  thorough  y  discu.ssed  and  ana- 
lyZ(^d  for  the  bemfl  of  the  public.  It  has 
been  pointed  out  rather  clearly  what 
concessions  we  wer  ?  making  to  the  Phil- 
ippine Governmen  .  I  wonder  whether 
the  gentleman  wil  not  point  out  here 
just  for  a  minute  or  two  some  of  the 
benefits  we  expect  o  derive  after  July  4. 
1946?  He  referred  to  the  exports  from 
this  country  prior  o  the  war  that  made 
up  a  trade  of  great  ralue  to  this  country. 
What  assurance  urder  this  bill  have  we 
that  such  reciprocal  arrangements  will 
be  continued  after    he  war? 

Mr.  COOPER.  I  very  assurance  that 
the  people  of  a  grea  t  country  can  give  to 
the  people  of  another  country.  Certain- 
ly. I  know  the  gentl  man  would  join  with 
me  and  every  other  Member  of  this  House 
in  the  highest  prase  of  the  Philippine 
people  for  their  sreat  loyalty  to  this 
country,  the  treme  adous  sacrifice  they 
have  made  during  t  lis  terrible  war;  and 
we  are  absolutely  co  ifldent  that  they  will 
continue  to  stand  steadfast  and  firm  in 
their  friendship  t*  the  people  of  the 
United  States  as  tl.ey  have  throughout 
the  decades  of  the  p  ast. 

B.-ar  in  mind  ths  has  in  itself  far- 
reaching    consequences    to    the    future 
economy  of  the  Urited  States  and  the 
economy  of  the  Phi  ippine  Islands.    The 
people  of  the  Unite  1  States,  in  all  fair- 
ness, stand  a  far  gn  ater  chance  and  op- 
portunity to  benefit  inder  this  legislation 
than  do  the  people  c  '  the  Philippines.    It 
will  be  remembered    hat  we  have  pushed 
the  outposts  of  this  Nation  from  where 
they  formerly  stood  at  Pearl  Harbor  out 
to  the  Philippines,  i  reat  gateway  to  the 
Far  East,  with  the  teeming  millions  of 
the  Orient;  and  th(   Philippines  will  be 
the  entrance  we  shi  11  have  to  that  vast 
area  of  the  world  wi  h  its  enormous  pop- 
ulations to  carry  f<  rward  the  trade  of 
the   United  States    ind   dispose   of   the 
things  produced  by  ir  dustry  in  the  United 
States  as  well  as  to  ( ispose  of  important 
agricultural  surplus -s  that  we  have  in 
this  country. 

Mr.    VOORHIS    cf    California       Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  COOPER.    I   field  to  the  gentle- 
man from  California. 

Mr.  VOORHIS  of  California.     As  the 
gentleman  has  so  we  1  expressed  it  in  his 


speech,  it  seems  to  me  this  is  a  measure 
of  much  greater  consequence  than  even 
appears  on  its  surface  I  would  like  to 
ask  the  gentleman  whether  or  not  he  be- 
lieves I  am  overempliu.Mzing  tliat?  I; 
.seems  to  me  that  ir  this  bill  the  United 
State.s.  in  cooperation  with  the  people  o. 
the  Philippine  I.siantls,  may  well  bt.  set- 
ting a  pattern  upon  the  basis  ot  which 
solution  of  a  great  many  of  the  critical 
and  pressing  problems  of  man.v  of  the 
peoples  of  various  parL</ot  the  worlci 
might  be  solved,  some  6t  the  problem:, 
that  are  now  disturbing  the  thoughts 
and  minds  of  numercus  individual.'^ 
around  the  world.  It  seems  to  me  that 
this  bill  represents  an  effort  on  the  part 
of  the  United  States  to  which  we  can 
in  the  future  point  with  justifiable  pride 
and  can  use  as  a  pattern  whereby  many 
of  the  other  problems  in  other  areas  can 
be  solved. 

Mr.  COOPER.  I  think  the  gentleman 
is  entirely  correct.  It  affords  a  vast  op- 
portunity for  our  country  in  developing 
trade  ir  the  Far  East,  in  tliat  section  of 
the  world  with  such  an  enormous  pop- 
ulation, and  this  will  be  our  opportunity 
to  advance  the  foreign  trade  of  our  coun- 
try in  that  direction  because  of  these  re- 
lations that  we  here  establish  with  the 
people  of  the  Piiilippines. 

Mr.  HARE.  May  I  make  a  short  ob- 
servation at  this  point? 

Mr.  COOPER.  I  shall  be  glad  to  have 
the  <?entleman  do  so. 

Mr  HARE  This  affords  one  of  the 
greatest  opportunities  ever  presented  to 
this  country  for  you  might  say  the  doing 
of  missionary  work  for  itsjdemocratic 
system  of  goverrmient.  I  feirthat  in  the 
Philippine  Commonwealth  the  people 
have  developed  a  fair  and  definite  idea 
as  tc  the  fundamentals  of  a  republican 
system  of  government  and  I  am  satisfied 
they  wi:i  have  an  opportunity  to  demon- 
strate the  operation  of  this  principle  in 
the  Philippine  Commonwealth.  If  they 
succeed,  then  this  should  be  the  object 
lesson  for  all  other  natior.s  of  the  world 
that  have  heretofore  subscribed  to  the 
totalitarian  systjm  to  show  that  here  is 
one  definite,  clear,  clean-cut  example 
where  people  who  once  become  inocu- 
lated with  this  germ  of  democracy  can 
survive  and  perpetuate  themselves  and 
establish  a  system  of  government  that 
will  bring  happiness,  success,  and  pros- 
perity as  no  other  system  of  government 
has   leretofore  presented. 

Mr.  COOPER.  I  appreciate  the  gen- 
tleman's contribution. 

Mr.  MICHENER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  COOPER.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr  MICHENER.  I  am  wondering 
what  effect.  A  any,  this  agreement  will 
have  on  the  favored-nations  clause  in 
the  Trade  Agreement  Act? 

Mr.  COOPER.  I  appreciate  the  gen- 
tleman's kindness  in  asking  that  ques- 
tion because  it  has  been  asked  before 
and  I  am  glad  to  have  the  opportunity 
to  clear  it  up. 

I  invite  the  gentleman's  attention  to 
pages  46  and  47  of  the  bill,  to  section 
508.  enUtled  "Trade  Agreements  With 
the  Philippines."  which  reads  as  follows: 
Until  July  4.  1974.  no  trade  agreement 
shall   be  made  with   the  PhUlpplues   under 


1946 


CONGRESSIONAL  RECORD-HOUSE 


2829 


section  350.  as  amended,  of  the  Tariff  Act  of 
1930  unless,  prior  to  such  time,  the  Presi- 
dent ot  the  United  States  has  made  the 
proclamation  provided  for  in  tection  407  of 
this  act,  or  the  executive  agreement  provided 
for  in  t  tie  IV  of  this  act  has  been  terminated. 

In  othei* words,  for  the  life  of  the  pro- 
gram contemplated  under  this  legislation 
we  cannot  have  a  trade  agreement  with 
the  Philippines  under  the  Reciprocal 
Trade  Agreements  Act. 

I  invite  attention  also  to  the  follow- 
ing section.  509.  entitled  "Rights  of  Third 
Countries,"  which  the  gentleman  recog- 
nizes relates  to  the  so-called  most- 
favored  treatment,  reading  as  follows: 

The  benefits  granted  by  this  act.  and  by 
the  executive  agreement  provided  for  in  title 
IV.  to  the  Philippines.  Philippine  articles  or 
products,  and  Philippine  citizens,  shall  not, 
by  reason  of  any  provlslc.i  of  any  existing 
treaty  or  agreement  with  any  third  country. 
be  extended  tr  such  country  or  its  products, 
citizens,  or  subjects. 

Mr.  MICHENER.  I  thank  the  gentle- 
man for  that  explanation.  May  I  ask 
another  question?  Something  was  said 
on  the  floor  yesterday  about  quotas.  I 
make  special  reference  to  sugar.  Does 
the  bill  provide  that  the  tonnage,  for 
instance,  of  sugar  involved,  shall  be 
granted  by  quota  to  those  groups,  citi- 
zehs  or  people  of  the  Philippines  who 
were  producing  sugar  before  the  enact- 
ment of  this  law;  in  other  words,  is  there 
a  monopoly  granted  to  a  certain  group 
now  existing,  or  existing  before  the  war 
which  would  prevent  the  development 
new  sugar  industries  or  interests  in  th 
Philippines? 

Mr.  COOPER.  I  think  it  would  be  a 
little  more  accurate  and  fairer  to  state 
that  the  bill  does  confer  certain  prefer- 
ential treatment  upon  those  who  have 
heretofore  engaged  in  tho.se  activities  in 
the  Philippines.  The  reason  for  that  is 
this.  As  the  gentleman  well  knows,  the 
Philippines  are  now  destroyed,  .devas- 
tated. It  is  thought  that  it  is  highly 
important  to  get  their  economy  estab- 
lished as  quickly  and  as  promply  as  pos- 
sible. It  is  felt  by  those  who  are  in  a 
position  to  give  your  committee  the  best 
advice  on  this  subject,  that  those  who 
have  been  engaged  in  those  activities  and 
have  enterprises  located  there  would  be 
in  a  better  position  to  get  back  into  pro- 
duction more  promptly  and  thereby  as- 
sist the  rehabilitation  of  the  economy  of 
the  Philippines  more  quickly  than  any 
other  way.  and  that  is  one  of  the  main 
reasons  why  certain  preferential  con- 
sideration is  given  to  those  who  have 
been  engaged  in  business  and  these  ac- 
tivities in  the  Philippines. 

Mr.  MICHENER.  Of  course,  that  is 
an  important  question,  especially  in  view 
of  our  own  economy.  We  have  been  per- 
mitting production  in  accordance  with 
quotas  based  on  historical  backgrounds 
of  the  industry  in  this  country.  If  that 
is  followed  through  it  will  prevent  the 
development  of  new  projects  engaging  in 
the  same  industry. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Tennessee  has  expired. 

Mr.  DOUGHTON  of  North  Carolina. 
Mr.  Chairman.  I  yield  the  gentleman  five 
additional  minutes. 

Mr.  COOPER.  I  would  like  to  invite 
the  gentleman's  attention  to  one  thing 
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with  respect  to  these  quotas,  especially 
sugar.  I  think  it  is  entirely  fair  and  ac- 
curate to  state  that  the  program  provided 
under  this  bill  is  more  to  the  advantage 
and  interest  of  our  domestic  sugar  pro- 
ducers than  the  situation  that  exists 
without  the  enactment  of  this  legisla- 
tion, because  under  this  bill  there  is  an 
absolute  quota  of  850.000  short  tons  of 
sugar  that  can  be  brought  into  this 
country  from  the  Philippines,  whereas 
without  this  legislation  the  quota  is  850,- 
000  long  tons  that  can  be  brought  in  free, 
and  they  can  bring  in  all  they  w;^ant  to 
over  that  and  pay  the  duty  on  it.  But 
under  this  bill  an  absolute  quota  of  850.- 
000  short  tons  is  fixed  and  they  just  can- 
not bring  in  any  more  than  that  amount. 

Mr.  JOHNSON  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  COOPER.  I  yield  to  the  gentle- 
man from  California. 

Mr.  JOHNSON  of  California.  Does 
the  gentleman  agree  with  me  that  this 
bill  will,  as  a  byproduct,  prove  to  be  a 
great  step  toward  world  peace?  The 
reason  I  make  this  statement  is  this:  We 
have  already  passed  a  bill  to  liberate  the 
Philippines  and  the  b*ll  before  us  is  de- 
signed to  give  aid  to  the  Philippines  in 
their  economic  problems  in  the  early 
days  of  their  liberation.  If  we  can  help 
stabilize  the  economy  of  the  Philippines 
during  the  time  when  they  are  getting 
started  in  self-government,  we  will  do 
much  to  make  sure  that  the  liberty  which 
gave  the  Filipinos  will  be  properly 

ercised.  The  success  of  this  policy 
may  well  serve  as  a  model  for  the  libera- 
tion of  other  peoples  who  have  a  right 
to  look  forward  to  independence.  Im- 
periali-sm  is  sometimes  a  stumbling  block 
to  the  development  of  self-government. 
In  the  early  days  of  our  ownership  of 
the  Islands  we  told  the  Filipinos,  in  sub- 
stance, that  "we  will  give  you  your  free- 
dom when  you  have  the  capacity  to  han- 
dle self-government."  We  have  kept 
our  v;ord  and  during  the  infancy  of  this 
country, we  have  also  determined  to  help 
the  new  member  of  the  family  of  na- 
tions to  stabilize  its  economy.  Millions 
of  people  in  that  part  Oi  the  world  are 
looking  hopefully  toward  the  day  when 
they  may.  like  the  Philippines,  become 
free- and  independent.  No  one  knows 
how  far-reaching  or  important  our 
conduct  today  may  be.  ALso,  I  think  we 
should  not  merely  get  along  with,  help, 
and  encourage  the  country  but  we  should 
understand  and  know  better  the  Fili- 
pinos. If  the  people  knpw  and  under- 
stand each  other,  peace  is  almost  inev- 
itable. What  we  do  today  may  be  one 
of  the  bricks  that  will  build  the  temple 
of  peace  that  we  aie  all  looking  and 
hoping  for.  I  want  to  compliment  the 
committee  and  its  members  fo.  bringing 
out  a  bill  on  which  there  is  unanimous 
agreement.  Their  conduct  can  be  truly 
described  as  statesmanship  that  not  only 
will  bring  good  trade  relations  of  the 
countries  involved,  but  will  help  the  peo- 
ple in  their  infancy  in  self-government, 
and  will  help  build  a  more  peaceful 
world. 

Mr.  COOPER.  I  think  the  gentleman 
is  correct.  In  addition,  it  will  be  of  tre- 
mendous advantage  to  this  great  country 
of  ours  to  ha/e  this  free  and  independent 
nation  in  that  far  outpost  of  the  Far 


East  standing  there  as  the  «;teadfast  and 
true  friend  of  the  United  States,  as  it  has 
througnout  all  the  decades  oJ  the  past. 
It  is  of  tremendous  importance  to  us 
from  tl^  standpoinl  of  peace  as  well  as 
the  great  advantages  that  come  to  the 
people  of  this  country  fiom  the  stand- 
point of  increasing  the  ^possibilities  of 
our    oreign  trade. 

Mr  R^ED  of  New  York.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  COOPER.  I  yield  to  the  gentle- 
man from  New  York. 

Mr.  REED  of  New  York.  Further,  we 
are  underwriting  the  safety  and  defenses 
of  the  Philippines  by  having  various 
fortifications  there,  so  that  they  need 
not  fear  an  enemy.  They  will  know  we 
are  there  to  help  tl:em. 

Mr.  COOPER.  The  gentleman  is  cor- 
rect. I  think  it  will  be  of  great  benefit 
and  Importance  to  our  country. 

Mr.  DONDERO.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  COOPER.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  DONDERO.  Is  there  anything  in 
the  bill  that  would  prevent  the  introduc- 
tion of  new  industry  for  the  expansion 
of  the  sugar  industry  of  tht  Philippines? 

Mr.  COOPER.  There  tre  certain  limi-. 
tations  provided  in  the  bill,  but  at  the 
same  time  there  are  certain  provisions 
included  thai  do  alio*  a  redistribution  of 
the  quotas  that  are  assigned  to  the  sugar 
producers  there.  For  instance,  where 
quotas  are  assignee*  to  producers  and 
those  quotas  are  not  u.sed.  the  Philippines 
can  redistribute  the  balance  of  those 
quotas. 

Mr.  DONDERO.  The  purpose  of  that 
question  wc.s  to  see  whether  or  not  there 
is  any  restriction  which  would  limit  or 
forbid  the  Philippine.-  from  producing 
that  crop,  which  seems  to  be  their  cash 
crop,  in  order  to  make  them  self-sus- 
taining as  quickly  as  possible. 

Mr.  CURTIS.  Mr.  Chairman,  will  the 
gentleman  yield?  I  would  like  to  answer 
that  question. 

Mr.  COOPER  I  yield  to  the  gentle- 
man from  Nebraska. 

Mr.  CURTIS.  The  only  limitation  on 
the  Philippines  is  on  the  sugar  .sent  to 
the  United  States.  There  is  nothing  in 
this  legislation  limiting  how  much  sugar 
they  can  raise  and  consume  themselves 
or  send  to  the  rest  of  the  world.  This  is 
merely  that  part  of  it  that  comes  to  our 
market. 

Mr.  MICHENIR.  Mr.  Chairman,  will 
th?  gentleman  yield? 

Mr.  COOPER  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  MICHENER.  There  is  something 
in  this  bill  that  limits  the  raising  of  that 
sugar  to  certain  persons  or  companies. 

Mr.  CURTIS.  That  is  the  sugar  that 
comes  to  this  country  only. 

Mr.  MICHENER.  Yes.  In  other 
words,  under  this  bill,  the  established 
concerns,  as  I  said  a  httle  while  ago,  with 
historic  background,  can  continue  to 
produce  the  sugar  coming  to  this  country 
up  to  1974.  and  no  new  industry  may 
enter  that  business  so  far  as  exporting 
the  product  to  the  United  States  is 
concerned. 

Mr.  COOPER.  As  I  endeavored  to  ex- 
plain to  the  gentleman,  those  there  do 
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have  certain  preferential  advantages, 
which  I  endeavored  to  point  out. 

The  CHAIRMAN.  The  time  of  the 
gentltman  from  Tennessee  has  expired, 

Mr.  REED  of  New  York.  Mr.  Chair- 
man. I  yield  such  time  as  he  may  desire 
to  the  gentleman  from  Nebraska  I  Mr. 
Stefan). 

TKI  PHItlPPTNES — MERCY   AND  JCSTICl  FOR   OU« 
FRIENDS 

Mr.  S'm'AN.  Mr.  Chairman,  this  is  a 
solemn  moment  for  me.  I  rise  to  defend 
and  to  advocate  the  passage  of  H.  R  5856. 
a  bill  to  provide  for  trade  relations  be- 
tween the  United  States  and  the  Philip- 
pines. The  destiny  of  the  people  of  this 
Nation  and  the  destiny  of  the  courageous 
Filipino  people  are  inextricably  bound 
together.  My  own  remembrances  of 
American  times  of  crisis  in  the  past,  my 
own  hopes  of  American  achievement  in 
the  future  are  joined  with  the  remem- 
brances and  hopes  of  18.000.OCO  Filipinos 
in  the  firm  and  enduring  bonds  of  com- 
radeship. 

The  Philippine  Trade  Act  of  1946  is. 
as  I  understand  it — and  I  have  followed 
Jt  carefully  through  all  its  stages  of  de- 
velopment as  a  legislative  measure — not 
a  gift,  nor  is  it  a  repayment.     No  gift 
could   taJce  away  from  the  anguish  of 
starving,  homeless,  disease-ridden  men. 
women,  and  chilren.    No  paj-ment  of  any 
kind  could  lessen  the  degree  of  suffering 
of  those  who  have  endured  the  devasta- 
tion of  their  cities,  the  brutality  of  pri.son 
camps,  the  bestial  arrogance  of  the  Jap- 
anese invader,  the  loss  of  their   loved 
ones,  death  itself.    No.    Gold  could  not 
atone  for  blood  nor  may  we  condescend- 
ingly  bestow   upon    these   gallant   Fili- 
pinos— heroes  every  one — that  which  is 
already  rightfully  their  own.    We  mu.st 
act  as  strong  men  deahng  with  strong 
men.  with  the  dignified  humility  which 
becomes    equals,    by    pa.<;sing    this    bill 
which  will  give  the  Filipino  people  their 
first  opportunity  in  this  peace  which  we 
have  Jointly  brought  about  to  live   as 
equals. 

What  have  the  Filipinos  done  to  burn 
their  right  to  equality  and  fair,  just  con- 
sideration into  American  minds.  Ameri- 
can hearts — our  very  American  souls? 
Turn  back  the  clock  only  a  few  short 
months.  It  is  dawn  on  a  June  day.  The 
Satanic  fireworks  of  American  and 
British  might  aje  blasting  the  defen.ses 
Hitler  built  up  over  4  years  to  bulwark 
his  Fortress  Europa.  Men— American 
and  British  men— are  falling,  wounded 
and  dying  on  the  beaches  of  Normandy. 
And.  when  the  casualty  list  is  checked. 
It  is  found  that  out  of  every  100.  70  casu- 
alties were  American.  30  British.  This 
was  the  proportion  that  they  fell  for  that 
is  the  way  they  went  in.  70-30.  30  British. 
70  American. 

Now.  I  give  you  another  picture.  It  is 
Leyte.  It  is  Ungayen  Gulf.  It  is  Minda- 
nao. Americans  are  pouring  ashore. 
American  heavy  ordnance  is  firing  from 
American  battlecraft.  American  planes 
are  droning  overhead.  The  Japanese 
hold  momentarily.  Then,  they  fall  back 
In  retreat.  Not  in  the  bush,  where  they 
might  enjcy  some  short  security  from  our 
vigilant  aircraft.  No.  They  take  to  the 
open  roads  where  they  have  poor  chance 
of  survival.  Why?  Because,  back  in 
the  bush,  on  the  flanks,  at  their  rear,  are 
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brown  men  with  jolos  in  their  hands, 
with  captured  Ja  lanese  rifles  at  their 
shoulders.  They  i  re  ragged,  these  Fill 
pino  guerrillas.  T  ley  have  marched  for 
days  on  starvation  rations.  One  man  in 
5  carries  a  gun.  C  f  course,  they  die  be- 
fore thp  desperate  Japanese  onslaughts. 
But.  where  one  falls,  another  takes  his 
place.  This  is  another  Thermopylae, 
another  Little  Big  Horn,  another  Alamo, 
There  is  a  light  in  he  eyes  of  tho.se  men. 
a  light  that  not  evn  death  can  fullv  ex- 
tinguish. It  is  the  ight  of  freemen  flcht 
ing  for  freedom. 

In  some  cases,  jts;  in  most  cases,  the 
proportion  of  Filipno-American  casual 
ties  was  not  50-50  >r  60-40  or  even  70-30. 
It  was  90-10—90  I'llipinos  to  10  Ameri- 
cans. 

What  does  thi.^  n  ean?  You  know  what 
this  mean.s.  It  me;  ns  that,  becau.se  Juan 
de  la  Cruz  opposei !  a  mrfdern  rifle  with 
his  shattered  bolo  there  is  an  American 
Congress,  instead  )f  a  Japanese  Diet  in 
Washington.  It  neans  that,  because 
Benedicto  Gonzale:  chose  the  way  of  the 
patriot  and  joined  the  guerrillas  in  the 
hills — knowint;  that  the  hated  Japanese 
would  burn  his  hon  e — John  Smith  drives 
back  to  his  homt  on  Main  Street  in 
your  town  today,  i,  home  that  is  intact 
and  free  from  the  orch  of  the  Japanese 
destroyer.  It  means  that,  because  the 
mercilul  junglegn  wth  now  covers  the 
sightless  eyes  anc  the  gaping  hole  in 
Tomasco  Lopez's  :hest.  Lars  Peterson 
can  go  cheerfully  or  with  his  job  of  spring 
plowing  on  his  Nebraska  farm. 

"This  is  my  remenbrance  of  Filipinos. 
I  know  that  most  jf  you  share  this  re- 
membrance with  rr  e.  How  then  can  we 
talk  in  such  terms  is  "gift"  and  "repay- 
ment"? They  look  to  us.  We  must  meet 
them  as  equals— with  the  first  step  to- 
ward the  equality  i>f  our  national  econ- 
omies— with  the  Pt  ilippine  Trade  Act  of 
1946. 

Our  bond  of  frieidship  with  the  Fili- 
pino people  does  njt  alone  extend  deep 
into  our  commc  n  yesterdays,  but 
through  today  and  into  our  common  to- 
morrow. We  need  this  brotherhood  in 
peace  as  we  have  needed  it  in  war.  We 
need  it  for  the  sake  of  the  Filipinos.  We 
need  it  for  our  owr  sake. 

The  Philippines  i  s  not  only  the  oldest 
Christian  nation  ir  the  Par  East:  it  is 
the  only  Christian  nation.  Yet.  in  the 
few  short  months  s  nee  the  shooting  war 
ended,  communism —the  camp  follower 
of  hunger,  pestilenc  »,  and  privation — has 
spread  into  three  Philippine  provinces. 
In  less  than  a  hu  idred  days  Filipinos 
will  be  free  to  govern  them.selves.  They 
will  be  a  new  nat  on.  Filipinos  know 
what  democracy  is.  They  foucht  to  gnin 
it.  They  died  to  gain  it.  They  would 
only  abandon  it  if  hey  first  abandoned 
hope.  The  Philippi  le  Trade  Act  of  1946 
would  be  the  first  Jtep  in  keeping  hope 
alive  for  them. 

What  Congress  di>es  in  regard  to  this 
legislation  will  not  only  be  watched  by 
Americans.  It  will  be  watched  by  the 
world.  The  half  bill  on  people  of  the  Far 
East  are  searching  for  the  light;  they 
want  to  know  that  ;here  is  at  least  one 
Western  nation  wh!:h  deals  fairly  with 
their  brothers  of  th  >  Orient.  The  trust 
of  far  eastern  peoales  in  the  United 
States  would  mean  2  mighty  impetus  to- 


ward a  better  world.  Nor  would  the 
trend  stop  there.  The  champions  of 
small  nations  everywhere  would  be 
heartened  by  the  example  of  this  small 
nation  who  kept  I'aith  willi  us  and  with 
w  hom  we  kept  faith.  Such  an  act  of  con- 
fidence in  equals  by  the  Congress  of  the 
United  States  would  show  the  world  what 
America  really  is — not  desirous  of  terri- 
torial aggrandizement,  ever  desirous  of 
fostering  the  growth  of  peace  end  jus- 
tice, -for  one  cannot  exist  without  the 
other. 

I  would  go  even  further  than  the 
Philippine  Trade  Act  of  1946  m  certain 
provisions.  For  example.  I  believe  that 
the  total  amount  of  all  Philippine  sugar 
entered  or  withdrawn  from  warehou.ses 
in  this  country  for  consumption  should 
be  set  at  850.000  long  tons  a  year,  in- 
stead of  850.000  short  tons,  as  the  Trade 
Act  provides.  I  believe  that  the  Filipino 
people  should  not  be  let  down  by  this 
Congress  in  any  way  whatsoever.  They 
were  the  sixth  ranking  American  foreign 
customer  before  the  war.  I  d,o  not  be- 
lieve that  they  should  occupy  a  lower 
rank  on  the  list  of  those  who  deal  with 
us  after  they  have  attained  to  the  inde- 
pendence they  so  richly  deserve. 

During  the  soul-searing  days  of  the 
war  the  Filipino  people  heard  the  Voice 
of  America  over  their  hidden  radio.s — 
and  they  believed  that  voice.  They  had 
reason  to  believe  that  voice  as  it  came 
to  them  before  and  after  they  became  a 
Commonwealth.  General  MacAithur 
told  them  that  he  would  come  back  and 
he  did  come  back.  What  he  did  was  a 
symbol  of  the  faith  that  they  had  a  right 
to  place  in  all  our  promises.  They  well 
know  that  freedom,  without  hope  of 
economic  security,  is  only  another  form 
of  tyranny.  Whether  or  not  that  prom- 
ise is  written,  that  promise  exists.  They 
did  not  fail  us.  We  must  not  fail  them. 
Nearly  6,000  years  ago  Cain  asked: 
"Am  I  my  brother's  keeper?"  To- 
day 60  centuries  later — we  have  found 
the  answer.  We  are  our  brother's  keeper 
and  the  Filipino  is.  in  word  and  in  deed, 
our  brother.  We  must  keep  him  fed. 
We  must  keep  him  clothed.  We  must 
keep  him  housed.  We  must  keep  him 
economically  strong.  We  must  keep  him 
alive.    We  must  keep  him  free. 

Gentlemen,  I  ask  your  support  for  the 
Philippine  Trade  Act  of  1946— the  first 
forward  step  on  the  road  to  true  liberty 
for  a  brave  and  an  honorable  people. 

Mr.  REED  of  New  York.  Mr.  Chair- 
man, I  yield  15  minutes  to  the  gentleman 
from  Michigan  I  Mr.  Woodruff  1. 

Mr.  WOODRUFF.  Mr.  Chairman, 
some  columnists,  radio  commentators'. 
Government  spokesmen,  and  political 
leaders  have,  during  recent  days,  become 
greatly  excited  over  a  decision  on  the 
part  of  the  members  of  the  Ways  and 
Means  Committee  to  modify  the  Philip- 
pine quota  of  sugar  to  be  permitted  entry 
into  the  American  market  free  from  duty. 
It  -should  be  recalled  that  back  in  1924 
the  figure  850.000  long  tons  was  inserted 
in  the  legislation  merely  as  a  guide  to 
indicate  an  outside  figure  of  the  amount 
of  cane  sugar  to  be  given  free  entry  into 
the  American  market.  This  was  not  in- 
tended as  a  quota  under  the  new  sugar 
program  which  was  developed  immedi- 
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ately  following  the  passage  of  the  Recip- 
rocal Trade  Agreements  Act  in  June  1934. 

In  order  to  set  the  record  clear,  it 
should  be  recalled  that  total  production 
of  cane  sugar  *n  the  Philippines  averaged 
only  820  000  short  ton.'-  of  raw  sugar  an- 
nually during  the  5  years  1925-29.  On 
account  of  a  tremendous  drive  to  in- 
crease production  in  the  Philippines, 
since  all  sugar  from  the  Philippines  was 
at  that  time  admitted  free  of  duty,  the 
production  of  raw  sugar  in  the  Philip- 
pine.; was  increased  to  an  average  of 
1.175  tons  per  annum  during  the  5-year 
period  of  1930-34.  But  this  figure  was 
larrely  the  result  of  the  three  tremen- 
dous crops  harvested  in  1931-32-33.  Lit- 
erally everything  in  the  islands  was  har- 
vested in  1933  in  order  to  establish  a 
high  base  indicator  of  total  production 
po.ssibilities.  In  that  year  the  calculated 
yield  of  cane  per  acre  was  higher  than 
during  any  other  year  of  the  history 
of  the  Philippines  and  total  production 
of  raw  sugar  was  estimated  at  1,653.000 
short  tons.  That,  however,  was  no  guide 
of  the  total  economic  production.  Dur- 
ing the  5  years  1935-39  total  production 
averaged  only  1.100.000  tons  per  annum. 
It  is  generally  recognized  tliat  this  is 
an  ou.t'^ide ^figure  of  a'nj'thing  like  econo- 
mic production  in  the  Philippines.  The 
average  number  of  acrc^s  of  sugarcane 
harvested  in  the  Philippines  during  the 
20-yoar  perickd  1920-40  was  slightly  under 
600  COO  acfc.'?.  ~  And  yet.  in  the  year  1933 
there  were  756,000  acres  harvested,  in- 
dict "ng  tliat.even  the  lowest  yield  and 
'toorest  crops  of  stubble  cane  were  har- 
vested in  order  to  get  an  abnormal  base 
from  which  to  measure  theoretical  pos- 
.sibilities.  .Actual  acreage  harvesttd.  dur- 
ing the  5  5"ears  1935-39  did  not  exceed 
the  acreage  harvested  during  the  earlier 
period  1920-24.' 

All  independent  objective  students  of, 
^ugar  production  in  the  Philippines  re- ' 
port  that  a  very  con.siderable  acreage- now 
devoted  to  sugar  is  uneconomical  and 
could*  only  be  perpetuated  under  a 
system'  of  free  entry  into  the  American 
market.  In  other  .words,  it  is  perfectly 
clear  that,  when  the  American  tariff/is 
made  to  apply  to  sugar  from  the  Philip- 
pines, a  considerable  acreage  of  this  mar- 
ginal sugar  load  will  be  forced  out  of  pro- 
duction. At  the  present  time,  therefore, 
it  would  seem  like  sound  public  policy  to 
not  encourage  the  Philippine!^  to  return 
to  production  of  sugarcane. on  much  of 
this  marginal  land.  Some  of  this  land, 
however,  is  admirably  adapted  to  the 
production  of  rice,  corn,  beans,  cassava, 
vegetables,  and  other  farm  crops,  which 
are  tremendously  needed  by  the  people 
of  the  Philippine  Islands  to  provide  them 
with  normal  food  requirements. 

In  any  scheme  to  reimburse  investors 
in  the  Philippines  on  account  of  damage 
done  during  the  w-ar,  there  should  be  no 
requirement  to  the  effect  that  all  old 
sugar  mills  and  plantations  must  be  re- 
stored. It  is  well  known  that  practically 
all  such  mills  were  either  destroyed,  dis- 
mantled, or  otherwise  made  unusable. 
While  those  who  lost  money  should  be 
partly  com.pensated  for  their  loss,  they 
should  not  be  required  to  restore  produc- 
tion on  uneconomic  areas. 


Another  fallacy  presented  to  the  Amer- 
ican people  is  the  Idea  that  sugarcane 
grows  abundantly  in  all  parts  of  the 
Philippines  and  that  the  yield  of  cane 
per  acre  far  exceeds  the  yield  in  other 
parts  of  the  world.  This  is  an  absolute 
fallacy.  As  already  indicated,  probably 
not  more  than  half  a  million  acres  of 
profitable  sugarcane  land  is  under  culti- 
vation in  the  Philippines,  and  some  of 
this  is  the  result  of  relatively  recent  un- 
wise exploitation.  The  yield  of  sugar- 
cane per  acre  in  the  Philippines  does  not 
differ  from  the  yield  in  Louisiana,  Cuba. 
Puerto  Rico,  and  so  forth,  and  the  yield 
of  sugar  per  ton  of  sugarcane  is  no  better 
than  in  continental  United  States  and 
in  the  Latin-American  countries  south 
of  us. 

Any  sound  policy  now  developed  should 
be  realistic  and  not  hysterical.  Probably 
every  American  is  prepared  to  give  peo- 
ple of  the  Philippines  full  credit  for 
their  magnificent  cooperation  with  the 
United  States.  This  differs  from  the  at- 
titude in  most  of  the  great  colonial  em- 
pires. But  it  will  do  no  good  to  become 
hysterical  and  impose  upon  the  Philip- 
pines or  upon  the  Government  of  the 
United  States  a  task  which  would  be 
quite  uneconomic  and  undesirable  from 
the^  standpoint  of  both  countries. 

There  is  no  particular  reason  why  all 
of  the  sugar  produced  in  the  Philippines 
should  be  shipped  half  way  around  the 
world  to  markets  in  the  United  States. 
The  people  who  have  investments  in 
sugar  production  in  the  Philippines 
mignt  very  well  turn  their  attention  to 
the  possibilities  for  a  market  of  at  least 
part  of  their  product  in  ^sialic  areas. 
It  is  proverbial  that  the  people  of  that 
part  of  the  world  are  very  much  in  need 
of  greater  sugar  production  for  their  own 
use  and  part  of  the  production  in  the 
Philippines  should  be  diverted  to  the  de- 
mands of  that  area.  This  undoubtedly 
T\ill  be  found' to  be  necessary  over  a 
period  of  20  years  when  American  tariffs 
and  quotas  apply  more  specifically  to 
production  from  the  Orient. 

In  this  CQnr»ection.  it  should  be  noted 
that  in  the  Island  Formosa — Taiwan — 
just  north  of  the  Philippines,  there  has 
been  a  production  of  sugar  during  the  5 
years  1937-41  exceeding  production  in 
the  Philippines.  Indeed,  it  is  estimated 
that  in  1941  raw-sugar  production  in 
Formosa  was  approximately  1,422,000 
short, tons,' while  total  production  in  the 
Philippines  was '  1,167,000  short  tons. 
Formosa,  under  control  of  Japan,  sup- 
plied the  sugar  requirements  of  Japan. 
Now*,  however,  since  Formosa  has  been 
turned  back  to  China,  it  may  be  presumed 
that  all  of  the  sugar  from  Formosa  will 
be  sold  or  in  some  manner  distributed 
among  the  people  of  China.  In  other 
words,  Japan,  during  the  years  ahead  of 
us,  will  require  at  least  a  million  tons  of 
sugair  from  some  source,  and  the  Philip- 
pines would  seem  to  be  the  natural 
sources  upon  which  they  must  draw  for 
at  least  half  of  their  requirements.  In- 
cidentally, the  Japanese  in  turn  will  un- 
doubtedly have  other  products  which 
they  could  sell  in  the  Philippines  in  ex- 
change for  the  sugar.  There  are  other 
markets  in  the  Orient  which  cculd  and 


should  absorb  at  least  a  part  of  the  sugar 
from  the  Philippines. 

It  has  already  been  noted,  first,  that 
sugar  production  v. as  overexpanded  in 
the  Philippines  and  that  it  would  be  wise 
economic  policy  not  to  restore  uneco- 
nomic areas  and  sugar  mills,  and  sec- 
ond, that  there  are  ot'.:er  markets  for 
sugar  in  the  Orient  which  would  be  more 
economical  than  shipping  the  entire 
Philippine  output  halfway  around  the 
world  to  the  United  States  when  conti- 
nental resources  and  Latin-American 
countries  are  fully  capable  of  providing 
all  the  sugar  needed  in  this  country. 

But  there  are  other  very  strong  rea- 
sons why  a  wise  agricultural  policy 
should  be  promoted  in  the  Philippines, 
entirely  apart  from  the  sugar  program. 

Anj-one  famliar  with  the  dietary  needs 
of  the  people  of  the  Philippines  and  with 
the  agricultural  policies  followed  in  the 
past  must  be  aware  of  the  fact  that  dur- 
ing normal  years  the  Philippines  are  tre- 
mendously deficient  in  rice  for  home 
consumption.  During  the  5-year  pe- 
riod 1935-39.  when  much  land  was  un- 
wisely devoted  to  sugarcane,  the  Philip- 
pines found  it  necessary  to  import  an 
average  of  nearly  60,000  tons  of  rice  an- 
nually. This  would  be  equal  to  2.000,000 
bushels  of  rice,  which  represents  the 
normal  shortage  of  rice  In  the  Philip- 
pines. The  Philippines  are  also  short  of 
corn,  wheat,  starch,  and  other  cereals 
and  cereal  products,  many  of  which  can 
be  produced  to  good  advantage  right 
there  in  the  Philippines.  Imports  of 
flour  on  the  average  during  the  same 
5-year  period  considerably  exceeded 
3,000,000  bushels,  while  Imports  of  com 
and  of  starch  were  substantial.  Other 
forms  of  starch,  such  as  tapioca,  arrow- 
root, and  so  forth,  cassava,  and  other 
starch-bearing  products,  are  economi- 
cally grown  in  the  Philippines. 

The  Philippines  were  also  very  large 
Importers  of  fresh  green  vegetables, 
ifresh*  roots — potatoes  and  so  forth — 
canned  vegetables,  dried  beans,  peas, 
and  other  vegetable  products  currently 
needed  by  the  people.  Practically  all  of 
these  green  vegetables  and  roots  are  suc- 
cessfully grown  and  many  of  -hem  could 
be  grown  to  advantage  on  land  now  de- 
voted to  sugar.  Incidentally,  200.000 
bushels  of  dried  beans  and  peas  are  im- 
ported into  the  Philippines  when  these 
can  be  grown  to  advantage  in  many  parts 
of  these  iJilands. 

The  Philippines  are  al.so  large  im- 
porters of  fresh  fruits  and  dried  fruits, 
and  yet  about  the  only  fruit  product 
exported  consists  of  canned  pineapple. 
There  could  be  a  very  large  expansion  of 
fruit  production  for  domestic  use  in  the 
Philippines.  Peanuts  and  other  nuts 
should  also  be  included  in  the  same  cat- 
egory. Extensive  survej-s  of  agricultural 
possibilities  in  this  direction  have  been 
carried  on  and  very  encouraging  reports 
have  been  made. 

It  is  unnecessary  to  make  special  refer- 
ence to  the  tremendous  production  of 
coconut  products  in  the  Philippines. 
Literally  hundreds  of  millions  of  pounds 
of  copra,  coconut  oil.  and  other  coconut 
products  are  exported,  some  of  v;hich 
could  advantageously  be  consumed   at 
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home,  thus  greatly  increasing  the  stand- 
ard of  living  of  the  people  of  the  islands. 
Without  getting  into  further  details. 
It  should  be  noted  that  both  tobacco  and 
various  fibers  are  produced  to  great  ad- 
vantage in  the  Philippines,  and  tobacco 
and  other  fiber  products  in  many  ca>es 
could  be  much  more  profitably  and 
economically  grown  than  sugar. 

The  people  of  the  Philippines  duiinp 
the  same  5-year  period  before  World  War 
n  were  large  importers  of  fresh  meat.^, 
canned  meats,  dried,  .smoked,  and  other- 
wise prepared  meats,  dairy  products,  and 
canned  and  prepared  fLsh  products.  A 
very  large  expansion  of  these  livestock  or 
animal  products  could  be  developed  to 
advantage  in  the  Phi'ippines.  thas  give 
employment  to  large  numbers  now  un- 
able to  support  the  very  lowest  standards 
of  living  as  laborers  and  tenants  on  the 
sugar  plantations.  In  fact,  it  is  generally 
contended  that  the  lowest  standards  of 
living  are  found  among  those  producing 
simar  for  export  to  the  United  States. 
Wace  rates  and  other  conditions  are  con- 
sidered the  very  lowest  to  be  found  al- 
most anj'where.  In  other  word^.  other 
branches  of  agriculture  even  in  the  Phil- 
IjHunes.  are  much  more  conducive  to  high 
hving  .Mundutd^.  K(hx1  health,  and  so 
forth. 

,  .Many  surveys  have  been  made,  which 
Indicate  that  there  are  other  mtscrlla- 
ncous  crops  which  am  bo  prtniuctxl  in 
the  Philippines  to  advantage.  A  well- 
recoKniied  agrtculturni  and  induMnal 
program  would  seem  to  offer  very  nuuh 
more  prof\l«ble  opvwrtunllle.s  for  devel- 
opnent  than  thi.s  hy.sterical  clinstng  to 
»Uiar  as  the  one  outNtttnding  .sprciaUxed 
crop. 

Thl.<  brief  reference  to  po.vslbllUles  of 
Philippine  agriculture  l,<  merely  to  call 
attention  to  >ome  a.speet.t  of  tlu'  sunar 
and  other  aBncult\ual  activities  of  the 
Philippine.'^,  and  no  attempt  Ix  made  to 
Ro  Into  the  qur.stlon  of  forest  products, 
fishing  IndualrlfM,  mining,  and  quarrying 
and  niiirr  opporlunltle."*  for  developing 
the  Philippines  Into  a  highly  prosperous 
Independent  nation. 

Mr.  Chairman.  I  shall  quote  briefly 
from  a  very  splendid  masacinr  article  by 
Prancts  B.  Sayre 

Mr.  Sayre  l.s  a  lawyer  by  training.  He 
gained  his  flrst  experience  in  the  Par 
East  when  in  1933  he  served  a«  advuter 
In  foreign  afTair.s  to  the  Siamese  Gov- 
ernmeni  In  1925  and  1930  he  negoti- 
alrd  m  b<half  of  Slum  new  political  and 
commercial  treatie.'i  with  the  great  povk- 
er».  In  1933  he  was  called  to  Washing- 
ton, where  for  0  years  he  served  as  As- 
alatant  S«rretary  of  State  charged  with 
iht  negot latum  of  the  American  trade 
Mr*emenis  The  President  appointed 
him  High  CommKMoner  of  the  Piiilip- 
]>laM  In  1839.  and  he  ob,served  the  islands 
doaely  and  fairly  during  ih<»se  precarious 
ytars  when  the  eomnjonweallh  wa.s  ttnd- 
Int  Its  feet.  In  IMJ.  after  the  departure 
of  Prealdent  Queion.  acting  under  in- 
strucllons  from  President  Roosevelt  he 
Cjscaped  with  his  wife  and  young  son 
by  submarine  from  Corregidor  when  sur- 
render was  Inevitable. 

Mr.  Sayre  is  a  deep  student  of  every- 
thing which  gains  his  interest.  Tliat 
he  is  deeply  interested  in  the  future  wel- 
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fare  of  the  peodle  of  the  Philippine 
Islands  is  indicate!  by  his  splendid  arti- 
cle entitled  "Freedom  Comes  to  the 
Philippines."  whic  i  appeared  in  the  At- 
lantic Monthly  of  1  larch  1945.  and  which 
1  irtserted  in  the  [Jongression.^l  Recopd 
on  February  21.  1146.  I  had  this  splen- 
did article  printe  1  and  placed  a  copy 
thereof  on  the  de.-  c  of  every  Member  of 
this  House  and  oi  the  Senate  for  their 
information.  I  co  nmend  to  every  one  of 
you  a  careful  n  ading  of  the  entire 
article. 

I  quote: 

Perhaps  the  great  st  difficulty  confronting 
the  new  governmen  will  be  how  to  achieve 
economic  Independ*  nee.  When  the  Philip- 
pine* became  part  )(  the  American  Nation 
In  1893.  the  Fil:pi:us  were  given  tree  access 
to  the  highly  proie^  ted  American  market — 
one  of  the  richest  l\  the  ^vorld  This  right 
to  send  Philippine  f  roducts  into  the  United 
States  free  of  duty  a  id  to  sell  them  there  for 
remunerative  prices  while  other  n.iii<>us  had 
to  pay  hlRh  duties  on  simUar  impi^rts  into 
the  tJnlted  States,  f -oved  to  lie  an  economic 
gold  mine  tot  the  ^Itptnos.  For  instance, 
btcaua*  they  could  ship  sugar  duiy-tree  to 
the  tJntted  States.  P!  ilUppine  sugar  producer* 
in  1037  r^eclTed  abo  it  Ml. 000.000  more  than 
they  would  have  oriained  if  they  had  sold 
an  vqulvalent  anvut  u  of  sugar  at  th»  world 
pric* 

I'nder  suih  condi  ;iona  it  has  hern  inevl- 
t.«ble  Horn  th«  out*  t  that  the  KUlpino  pev^- 
pla  should  riouonim  ir  thrir  pr\>ductivt  rrti  rt 
upon  thi»r  oinninod  Urn  which  could  be  s«ild 
In  th»  United  State!  market  «t  priiT*  mam- 
tatnrd  abnv<>  world  pvels  bv  American  legla- 
latum.  Of  the  lotti  vatur  of  Philippine  rx<> 
(.Ktru.  the  I'nilod  ;  •,it.»ji  itocouiurit  for  18 
))«rt^nt  m  Uoo  in  ),-iM'nt  m  laio.  70  ptr. 
o*at  In  1\>M.  HiiO  HI)  iivrrage  ui  SA  |)«rc«nt  in 
tha  S  yeaia  ending    n  1040 

In  Mhikrt.  although  during  the  past  40  years 
we  were  doiiiK  rvnythlng  poaalhle  to  pre- 
pare th*  nilpinoa  f»  p  political  lndri>endrnce, 
the  etTr<'t  of  ovir  w'oi  omic  jhi1u>  wan  to  muke 
thrin  iven  inoif  do|>ndnii  u|Hin  the  United 
Stalea  With  four-l  fths  of  i*hlllpplne  prtKt- 
ucta  before  ihr  »ur  dependent  upon  Ainrri- 
can  markets,  the  lulled  States  could  not 
auddently  shtit  Phil  pplnr  protUirers  out  of 
the  duty-frw  Amerli  an  mnrketa  without  tn- 
tailing  grave  injury  to  th*  tntlr#  Phllip?)ln* 
economy 

Permanent  fire  rrtrv  for  Plulippine  prod- 
ticts  In  the  Amrrlrnii  market  nfTcis  no  nolu- 
tlon  If  the  Mtipliu  people  are  ever  to  have 
the  lnrte|>endrnce  w  Uch  they  crave,  clearly 
their  fundamental  i  conomy  and  means  of 
livelihood  nin.it  be  free  iroin  dependence 
up*)n  chuiigrabU  Im  tiatlvv  majorities  in  iha 
United  suites  CoiiKri  ss  Political  ln«lrp)rnd- 
ence  without  ecnnoi  uc  Indepcndenci'  would 
be  a  mockery. 

•  •  •  •  • 
When  ll»>rrnflon  r  »mes.  prestimnbty  sugar 

cultivation  in  iha  rhlllppine«  will  he  on  a 
hoina-cunsumptlon  l:aais  K  tho  new  Pnillp- 
pine  l»o\ernment  (tier  the  war  is  wUp 
•iiuugh  Niut  utiunt;  t  hi.imh  !«•  prevent  a  re- 
turn to  prewar  mu.kr  pr^Hiuction  (igurra,  un« 
of  th»  great  inilrsto  ira  ou  the  way  to  rco. 
nomic  indrpendenrt  will  bt  passed. 

•  •  •  •  • 

The  solution  nf  t  letr  teonnmie  problem 
will  be  A  thorny  aa4  dimetiit  tank  It  is  n<<t 
ineolublt  Amtrtcai  inarnuity  and  ttch- 
nical  skill  will  be  at  he  ciUI  of  the  ruiplnos 
to  help  lu  th«  solut  on. 

Because  the  present  economic  dependence 
of  the  Filipinos  upo  i  the  United  Sutes  la 
largely  of  our  own  iiaklng.  and  b«cttuse  It 
Is  to  our  own  tntcn  st  to  build  for  future 
stability  in  the  Pad  Ic.  the  nilplno  people 
must  be  given  their  ir  dependence  under  such 
condition*  us  will   ajsvire   ihom  sound  eco- 


nomic foundations  for  their  future.  The 
American  people  will  not  tie  content  with 
anything  itss. 

Washington  D  C.  Mabch  28,  1946. 
Hon.  Roy  O.  Wooobuft, 
House  Office  Building. 

Waahington.  D.  C. 

Mt  DtAR  Congressman:  My  attention  has 
been  called  to  a  considerable  amount  of  ex- 
citement stirred  up  among  columnists.  laJAo 
commentators,  editorial  wTlters.  and  prop- 
agandists in  general  over  the  fact  that  the 
Ways  and  Means  Committee  (in  the  Philip- 
pine Trade  Act  ol  1946  -H  R  5856).  adopted 
the  American  standard  oJ  weights,  the  short 
ton.  in  setting  the  quota  ol  su'^-ar  which  may 
be  imported  annually— In  place  of  the  British 
standard   weight,  or   long   ton 

Webster's  New  International  Dictlonery 
gives  the  deflnltion  as  "Ton:  A  large  weipht, 
usually  diverted  Into  twenty  hundretis 
weight  " 

It  then  proceeds  to  give  three  special  defi- 
nitions. (11  the  short  ton.  commonly  used 
in  the  United  States.  (2i  the  long  ion  com- 
monly used  in  England.  (3)  the  metric  ton. 
commonly  usod  in  the  Latin  countries,  and 
(4)  other  .special  definitions  deal::it{  with 
coal,  shipping  space  etc .  are  then  Riven, 
The  following  are  the  three  definitions  uctrd 
after  the  general  definition  of  "ton": 

(rtl  The  welKot  of  a.(X)0  pounds  i£>J"20 
kilograms),  olten  culled  short  \<.>u  it  i»  in« 
one  in  coi«mon  use  in  the  United  staita, 
C«tntkda.  South  Atrtea,  etc..  and  is  used  to  a 
»iM,tU  extent  in  Sitgland.  M|>ecinlly  in  Liver- 
pool 

(bi  The  weight  of  a,340  potinds  (I  OlttO« 
kllogran^s),  often  calletl  the  Ions  Xon  <>r  gr^vMi 
ton  It  Is  the  ton  in  common  use  in  Kngland 
and  is  employed  for  certain  purposes  in  the 
United  Stales  and  rl»ewhere, 

<c)  The  weight  ol  l.otxi  kUoMrams  ia,a04  6 
pounds),  visually  called  a  metric  ton. 

PerhajMi  it  would  l)e  prv4)er  to  refer  to  the 
fuel  that  m  nit  stniid^ird  reports  of  Oovern- 
menf  tiepnrtments  m  Washington  the  stniuN 
nrd  »hi\rl  tt>n  Is  uted  and  nil  Unns  me  con- 
\rrtc(l  into  this  standard  ton.  This  applies 
to  Mittur  as  well  as  to  thousands  (f  other 
commodities. 

If  I  had  any  suRgesllon  to  make,  it  would 
be  llwil  the  Use  of  the  short  ton  be  rx'eiuled 
to  other  parts  of  the  pending  bill.  I  nin  re- 
fi-rring  especially  to  the  quota  for  coconut 
oil.  If  my  memory  serves  me  right,  we  have 
never  lnHM)rted  as  much  as  StHi.ooo  long  tons 
of  ctxonut  oil  from  the  Philippine  Islands 
during  any  year  In  our  history  and  In  only 
a  years  did  We  rtuch  JOJ.OUO  short  tuns.  A 
rhaiiKe,  therefore,  to  the  »hort  toiih  loiild  not 
ponMhly  be  tntorpretrd  as  a  penalty  or  in- 
diratr  any  desiie  to  Injure  the  trnde  relations 
between  the  Philippines  and  the  United 
S  lutes. 

Very  sincerely  yours. 

[  JaiiN  Lkr  Coii.TW. 

Mr,  Chairman,  the  bill  now  before  us 
follows  in  part  at  lea.st  fh«'  lines  Imd 
down  by  Mr,  Sayre.  and  If  finally  made 
the  law.  I  believe  will  eomnbiiie  to  a 
wonderful  period  In  the  life,  prosperity, 
and  continued  hnppine.ss  of  the  Fili-' 
Pino  people.  I  ho|H«  the  bill  will  rectlve 
the  unanimous  vole  of  ihi.s  Houv©. 

Mr.  Chalrmnn.  I  yield  back  the  Ul- 
ance  of  my  tltn«v 

Mr.  REED  of  New  York,  Mr  Chair- 
man. I  a.vic  tinantmou.s  con.smt  that  the 
gentleman  from  New  York  I  Mr.  U- 
Fivatl  may  extend  his  own  remarks  in 
the  RiccRo  at  this  point. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
New  York? 

There  was  no  objection. 
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Mr.  LeFEVRE.  Mr.  Chairman,  I  very 
much  approve  of  this  legislation.  As  a 
member  of  the  Insular  Affairs  Commit- 
tee. I  have  had  the  privilege  of  hearing 
of  the  present  conditions  in  the  Philip- 
pines and,  therefore,  realize  the  grave 
necessity  of  its  passage.  Our  very  able 
chairman  the  gentleman  from  Mis- 
souri I  Mr.  Belli  the  author  of  the  bill, 
H.  R.  5856.  has  spent  a  great  deal  of 
time  in  an  effort  to  bring  us  a  bill  that 
is  fair  to  both  the  United  States  and  the 
Philippines.  He  has  had  the  fullest  co- 
operation of  the  Ways  and  Means  Com- 
miltee  and  I  can  say  that  committee  has 
handled  the  problem  in  a  nonpartisan 
manner,  in  the  same  spirit  as  our  Com- 
mit iee  on  Insular  AfTair.s  deals  with  the 
problems  of  our  insular  possessions. 

The  people  of  the  Phihppines  bore  the 
brunt  of  our  war  against  the  Japanese. 
Thousands  of  these  people  were  killed 
arvd  their  property  and  lands  devastated. 
Throughout  this  mad  rush  the  Filipinos 
were  our  loyal  and  courageous  aUies. 

One  could  not  sit  in  yesterday's  session 
and  hear  those  eloquent  words  of  the 
able  Resident  Commissioner  of  the  Phil- 
ippines I  Mr.  RoMCLol  without  realizing 
the  sincerity  of  these  long-lime  friends. 
There  exists  a  bond  between  our  two 
countries  which  I  hope  will  never  be 
broken.  This  trade-relations  bill  will 
provide  new  life  and  incentive  to  the  Fill- 
ptnas.  It  will  give  their  buslne.ssmen 
an  opportunity  to  get  on  their  feet  and 
we  have  rea.'ion  to  feel  that  within  the 
next  as  years— the  life  of  this  act— these 
worthy  people  will  build  a  true  economic 
Independence  and  so  maintain  a  strong 
position  in  the  world. 

Following  our  acquisition  of  the 
Philippines  from  Spain  .some  forty-odd 
years  ago.  we  have  continuously  aided 
the  Philippines  to  be  dependent  on  the 
Ameilcan  duty-frt*e  market,  We  needt>d 
their  sugar,  tobacco,  coconuts,  and  hemp. 
It  Is  my  understanding  the  great  bulk 
of  their  exports  came  to  the  United 
Slates,  Now  with  the  economy  of  their 
country  practically  gone,  we  have  the 
morol  duty  to  help  rehabilitate  their 
agriculture  and  Indvi.slrles.  When  the 
Philippine  Independence  Act  was  framed 
In  1934.  no  one  knew  the  war  would 
devastate  that  country  in  1941.  The  in- 
dependence program  Is  going  ahead. 
We  are  going  ahead  with  our  program 
of  economic  a!4.slstance.  This  Is  to  our 
Interest  and  Is  the  sincere  desire  of  the 
Filipinos.  We  can  and  will  gladly  help 
them  with  capital,  with  markets,  and 
with  counsel, 

I  wonder  whether  we  Americans  le- 
ftllie  the  Inn^rtance  of  these  people. 
Theil'  are  18,000,000  of  them,  There  are 
Rppr«)xlmrttely  7,000  islands  involved  and 
roughly  7,000  mlle.s  from  our  western 
coast.  Within  n  iadiu.'<  of  2.500  miles  of 
Manila,  there  lives  nearly  one-third  of 
the  population  of  the  world.  The  eyes 
of  all  the  great  nations  are  watching  the 
progress  to  be  made  in  the  Philippines. 
Let  these  people  know  our  philosophy  by 
our  actions.  July  the  4ih  this  year  will 
be  a  great  day  in  the  Philippines.  It 
will  also  be  a  great  day  for  u.s  Americans, 
This  piece  of  legislation  should  help  this 
first  trial  of  democracy  in  the  Orient  and 
we  must  back  tills  effort  to  the  limit. 


Mr.  REED  of  New  York.  Mr.  Chair- 
man. I  ask  unanimous  consent  that  the 
gentleman  from  Indiana  (Mr.  Gillie! 
may  extend  his  remarks  in  the  Record 
at  this  point. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
New  York? 

There  was  no  objection. 

Mr.  GILLIE.  Mr.  Chairman,  in  sup- 
porting this  legislation,  I  cannot  let  pass 
this  opportunity  of  expressinp  my  deep 
feeling  of  grctitude  to  our  Filipino  com- 
rades, and  my  intense  admiration  for 
that  great  patriot,  soldier,  and  .states- 
man. Gen.  Carlos  Romulo,  whose  friend- 
ship I  will  always  cherish. 

The  people  of  America  will  never  for- 
get how  the  Filipinos  gave  their  blood, 
sweat,  and  tears  to  win  the  war.  fighting 
side  by  side  with  our  own  soldiers  against 
overwhelming  odds.  Even  after  Bataan 
they  continued  their  brave  resistance, 
going  underground  to  hara.ss'the  Jap- 
anese and  help  us  to  final  victory. 

Within  a  few  short  months,  our  friends 
in  the  Philippines  will  start  their  ad- 
venture into  self-government.  They 
will  face  many  trials  and  tribulations, 
but  they  ali^ady  have  proved  to  the 
world  that  they  have  the  determination 
and  ahillty  to  suceed  in  the  face  of  great 
obst  ades. 

We  in  America  must  always  be  ready 
to  extend  a  helping  hand.  The  passage 
of  this  bill  is  but  a  f\rst  step.  With  our 
friendship  and  cooperation,  the  Republic 
of  the  Philippines  should  enjoy  peace. 
prospt«rHy.  and  indejxMidence  for  many 
(renerations  to  come. 

Mr.  REED  of  New  York.  Mr.  Chair- 
man. I  yitld  one-half  minute  to  the  dis- 
tinguished gentleman  from  Wl.scon.sin 
I  Mr.  KBcril. 

Mr.  KEEFE,  Mr.  Chairman,  the  bill 
which  Is  before  the  Hou.se  Is  exceedingly 
complicated  and  very  difUcull  for  the 
average  Member  of  Congress  to  under- 
stand. I  have  tried  to  famillarlxe  my.self 
with  the  problems  presented  in  this  bill, 
and  the  four  bills,  of  which  this  is  one, 
Involving  the  Philippine  question.  It  is 
understood  that  the  war-damage  bill  will 
come  before  the  House  for  consideration 
perhaps  next  week. 

In  order  to  gain  the  point  of  view  of 
the  Filipino  people  as  represented  in 
the  person  of  Mr,  Vicente  Vlllamin,  I 
asked  him  to  prepare  for  me  a  statement 
which  I  could  read  and  understand  with 
reference  to  this  and  the  other  legis- 
lation, 

Under  permission  granted  in  the 
House.  I  incorporate  Mr.  Villamin's 
statement  In  my  remarks. 

He  writes  as  follows: 
PtLietNo  DtactTasKs  Philippimk  Biu.»-^4Kia 

rAR-HBACMINO  BUOOMTraNa 

(By  Vleenle  Vlllsmln) 
Congress  desires  to  help  the  Phtlipplt^es 
rebuild  herself  and  make  her  tndrpendrnce 
Mhedulrd  for  July  4.  1046,  Ruccessful. 

CONORKH  U  ACTINO 

Pour  bills  have  been  considered  by  Con- 
gress and  two  of  them  sre  already  laws. 
These  latter  two  are  an  act  placing  the  Phil- 
ippines within  the  operation  of  the  Export- 
Import  Bank  of  Washington  and  an  act  turn- 
ing over  to  the  Philippine  Government  the 
accumulated  internal  taxes  on  certain  Phil- 


ippine products  amounting  to  tTa.OGO.OOO. 
The  trade  bill  will  be  discussed  in  the  House 
from  tomorrow  (March  28).  The  rehabilita- 
tion bill,  which  passed  the  Senate  on  Decem- 
ber 5  last,  is  still  in  a  House  committee. 
Congress  authorized  in  1934,  but  never  appro- 
priated, the  payment  of  al>out  $24,000,000  as 
the  "profit"  of  the  Philippines  based  on  the 
dollar-peso  ratio  from  the  devaluation  of  the 
American  dollar,  from  which  operation  the 
American  Government  made  a  "profit,"  which 
was  utilized  as  expendable  funds,  of  around 
$2.800.000.COO. 

To  appreciate  the  effects  of  the  trade  bill 
(H.  R.  5856)  and  the  rehabilitation  bill 
<S.  IGIO),  an  exposition  of  Phlliii^lne  condi- 
tions is  essential. 

WAR    D.^MACCS 

The  War  Damage  Corporation,  an  RFC 
subsidiary,  sent  three  investigators  to  the 
Philippines  and  reported  that  the  approxi- 
mate total  war  losses  amount  to  $800,000,000, 
of  which  $196,000,000  is  public  property. 
$464,000,000  is  private,  and  $139,000,000  are 
religious  properties.  The  industrial  losses 
may  be  roughly  estimated  as  follows:  Sugar 
65  percent,  coconut  oil  95  percent,  tobacco 
products  95  percent,  mining  TO  percent,  ship- 
ping TO  percent,  and  land  traiuportation  60 
percent.  The  estimate  of  losaea  by  the  Phil- 
ippine Government  is  over  tlJOO.OOO.OOO. 
which  in  point  of  completeness  and  present- 
day  replacement  \>alueji  is  logically  the  more 
nearly  correct  figure. 

The  Philippine  Government  today  is 
spending  oi\  the  b«sls  of  $150,000,000  per  an- 
num on  an  uncertain  income  of  less  than 
$40,000,000.  In  normal  times,  the  annual 
budget  was  balanced  at  apt: 
000.000.    On  the  day  the  Pl«     ,  ^^ 

A  republic  it  will  be  in  debt  ana  lunds  will 
haw  to  be  found  to  operate  it. 

TWO  MONBTARY  rrCMS 

Howewr,  there  are  two  financial  Items  that 
lighten  up. the  sombre  picture — items  which 
if  wisely  used  could  bring  slxiut  the  coun- 
try's revival  from  war  ana  which  could  b« 
the  functional  base  for  Its  future  stability. 
pri>s|M>rlty.  and  progress.  These  sre:  (a) 
The  $520,000,000  which  Congress  will  appro- 
priate to  meet  purtlally  the  war  damages  and 
(b)  a  nntlonitl  nest  egg  of  some  $500,000,000 
which  the  Americans  spent  in  the  Philip- 
pines during  and  since  the  war.  This  grand 
total  of  $1,030,000,000  Is  four  times  the  value 
of  the  country's  annual  production,  nine 
times  Its  yearly  ex|>orts.  and  seven  times  the 
monetary  circulation, 

I'nder  the  trade  bill.  If  not  prevented  by 
ndmlnistratlve  regulations,  the  PhlllpplnM 
will  exhavut  thoae  two  financial  assets  In 
5  to  B  years,  precipitating  a  severe  economic 
depression.  Not  that  the  law  Is  not  helpful, 
but  rather  It  Is  not  helpful  enough,  and  In 
the  evaluation  of  advantages,  the  United 
Slates  comes  out  at  the  long  end  and  the 
Philippines  the  short,  presenting  the  spec- 
tacle that  It  is  the  United  BUtea  that  is 
being  helped  prlmsrlly. 

eHiueeiNi  rossicN  tsade 
Over  90  percent  of  Philippine  production, 
outside  of  the  people's  two  main  articles  ot 
diet- rice   and   ftsh— is   expniiaiiir    Muniim. 
An    rstimate    ot    the    Ph:  >u 

trade  In  the  ft  years  follo«uiK  hum  |.<  im.  .ii^ 
should  convince  Congress  to  make  the  utuio 
bill  more  liberal  to  the  Philip! 

The  normnl  trade  between  ti.  <oun- 

tries  Is  roughly  asasOOO.OOO  yearly.  In  the 
next  6  j-ears  the  Philippines,  by  reason  of  the 
Inherent  paucity  of  rehabilitation,  can  export 
to  the  United  States  less  than  one-half  of 
normal,  while  the  United  States,  precisely  on 
account  of  the  need  for  rehabilitation,  will 
export  about  two  times  the  normal  amount. 
There  are  no  quantitative  restrictions  on 
American  products  entering  the  Philippines, 
althotigh  Philippine  products  are  under  quota 
limitations  In  the  United  SUtes. 
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UNTAVOIUaLK  BAUtNCS 

KxprMMCd  Jn  flgurM.  the  aveuge  annual  ex- 
poru  of  the  Philippines  to  the  United  ataten. 
IncludinK  precious  meUU.  will  be  about  180.- 
000.000.  against  innporu  of  approximately 
•aOO.000.000.  or  a  balance  against  the  Philip- 
pines of  $130,000,000  In  prewar  years  the 
Philippines  was  on  the  debit  side  of  the 
ledger  In  the  sum  of  $25,000,000  a  year  In  the 
exchange  of  items  (•Invisible  Items")  like 
freight.  Insurance,  Investment  returns,  han- 
dling, financing,  remittances,  and  other  ex- 
penditures In  the  next  5  years  those  Items 
will  go  up  to  $50,000,000  at  least  a  year.  Thus, 
the  total  balance  against  thr  Philippines  will 
be  about  tl 70,000.000  a  year,  or  a  grand  total 
of  $860,000,000  in  5  years.  That  wipes  out  the 
total  appropriation  for  rehabilitation  and 
iMves  only  $170,000,000  of  the  nation.tl  nest 
«B.  to  be  wiped  out  in  the  following  3  years. 
After  that,  the  Philippines  will  begin  its  cx- 
porU  .to  the  United  States  on  the  basis  of 
decreasing  quotas  or  Increasing  duties,  while 
the  United  SUtes  Imports  into  the  Philip- 
pines will  be  only  on  a  decreaslng-dutj  basis, 
the  bill  exempting  them  from  quantitative 
resuictlons. 

WAJl-OAMACE    PATMXNT 

Two  fundamental  suegestlons  are  offered : 
1  Let  Congress  appropriate  now  the  full 
amount  of  Philippine  war  damages  It  Is  now 
clear,  from  news  coming  from  Tokyo,  that 
•t  l<»ast  $12,000,000,000  worth  of  rep>*ratlon 
•aaet,^  will  be  obtainable  from  Japan.  Even- 
tually, therefore,  the  uncovered  p»)rtlon  of 
the  Philippine  war  damages  In  the  rehabilita- 
tion bill  of  about  $500,000,000  will  be  paid. 
Bo,  since  the  bill  provides  for  the  eventual 
settlement  of  100  percent  of  the  losses  out  of 
Japanese  reparation  assets.  It  Is  suggested 
that  Congress  advance  now  by  Increasing  the 
appropriation  the  full  amount  of  the  lo*«se». 
It  win  be  In  the  nature  of  ald-ndvance.  and 
not  •  loan-gift. 

AMOUCA'S    MILITAKT    KMmON 

2.  Let  Corgress  realize  the  full  meaning 
of  Its  resolution  94  of  June  19.  1944,  under 
which  an  extensive  American  military  estab- 
lishment will  be  built  on  Philippine  territory 
after  Independence.  When  the  American  flag 
flies  over  It.  the  Philippines  without  benefit 
of  treaty  will  In  effect  become  an  American 
military  protectorate  and  a  poUtlcp'  associate 
considered  as  such  by  foreign  nations.  In 
that  situation.  It  Is  to  the  vital  Interest  of 
America  to  have  a  strong,  prosperous,  and 
cooperative  Philippines.  Therefore.  It  Is  but 
logical  that  Congress.  Instead  of  passing  a 
bill  dissolving  the  Philippine-American  eco- 
nomic ties,  should  consider  one  strengthen- 
ing and  perpetuating  them.  It  Is  possible  to 
make  the  economic  relations  between  the 
two  countries  less  competitive  and  over- 
whelmingly complementary  to  their  mutual 
benefit. 

BILLS     DESCUFTION 

The  trade  bill  (H  R.  58561  is  the  fifth  re- 
drafting of  the  measure.  It  is  very  involved. 
The  Filipinos  will  have  difficulty  In  under- 
standing it.  But  they  don't  have  to  under- 
stand it  fully  if  they  want  to  receive  tlie 
entire  benefits  of  the  rehabilitation  bill,  for 
a  House  amendment  to  th>  latter  bill  states 
that  no  payments  over  $500  shall  be  made 
tintil  the  Pilipmcs  have  accepted  the  trade 
bill. 

Among  the  reasons  why  the  bill  Is  so  com- 
plicated seems  to  be  that  an  executive  agre^ 
reent  is  not  considered  by  Its  author  as  hav- 
ing the  force  of  law  both  in  the  Unites"  States 
and  in  the  Philippines,  even  after  it  has  been 
ratified  by  the  Philippine  Congress.  Addi- 
tional legislation  on  both  sides  Is  required 
by  provisions  of  the  bill. 

The  bill  establishes  a  modified  free  trade 
between  the  United  States  and  the  Philip- 
pines for  28  years.  During  the  first  8  years 
there  will  be  no  duty  on  both  sides,  but  from 
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AMKXICAK 
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COCONUT  OIL 

Sections  6C5  and  506:  As  an  exception  to 
the  provisions  of  the  bill  that  each  country 
shall  not  Impose  any  internal  tax  on  each 
other's  producu.  the  United  States  is  con- 
tinuing the  processing  tax  of  3  cents  a  pound 
on  Philippine  coconut  oil.  This  tax.  amount- 
ing to  about  $18  000,000  a  year,  was  turned 
over  to  the  Philippine  Government,  but 
after  independence  such  will  not  be  done 
The  tax  has  proved  highly  burdenwame  both 
to  the  Philippine  producers  and  the  Amen- 
can  users  of  coconut  oil.  Before  the  tax.  the 
average  price  w;is  4  14  cents  a  pound,  ncd 
after  the  tax  was  Imposed  it  was  2  42  cents. 
So  It  is  .suggested  that  since  the  tax  Is  not 
to  be  returned  to  the  Philippines,  that  It  be 
reduced  from  3  cents  to  1  cent.  The  Amer- 
ican users  will  pay  2  cents  less  and  ex- 
pectedly  will  be  able  and  willing  to  pay  more 
for  the  product. 

It  is  also  suggested  that  the  quota  be  re- 
duced from  200  000  long  tons  (sec.  214- a-3) 
to  150.000  or  125,000  long  tons.  With  the 
Industry  95  percent  destroyed  and  adverse 
Interests  ever  active.  It  would  be  better  for 
the  Philippines  to  place  that  industry  on  a 
more  stable  basis  with  a  reduced  quota.  But 
there  must  be  one  quid  pro  quo:  That  the 
quota  shall  be  intact  during  the  entire  28 
years. 

This  principle  might  be  adopted  with  re- 
spect to  cigar,  sciap  tobacco,  and  pearl  but- 
tons These  suggestions  contemplate  the 
possibility  and  probability  that  there  might 
be  a  perpetual  free-trade  arrangement  be- 
tween the  United  States  and  the  Philippines 
In  harmony  with  their  mlllUry  and  other 
relations. 

Luxury  goods:  There  is  no  provision  in  this 
bill  that  would  enable  the  Philippines  to 
control  or  curtail  Imports  of  luxury  goods 
to  make  the  rehabilitation  program  effective 
and  to  keep  the  Philippine  dollar  balances 
from  being  dissipated.  If  the  needful  pro- 
vision is  decided  upon,  as  It  should,  what 
luxury  goods  ore  should  be  defined. 

Simplification:  A  last  appeal  Is  made  here 
to  simplify  the  bUl  and  make  it  more  liberal 
to  the  Philippines. 

aiHABILITATION    SXTGCESTIONS 

The  following  suggestions  are  offered  on 
the  rehabilitation  bill.  S.  1610: 

1.  Appropriate  the  full  amount  of  damages. 
In  line  with  the  idea  of  sUggerlng  the  re- 
habilitation to  forestall  a  depression,  there 
should  be  a  provision  In  section  104  (d)  to 
permit  the  recipient  of  war-damage  pmy- 
ments  to  reinvest  them  at  the  proper  time 
to  assure  a  reasonable  success  of  the  In- 
vestment, 

2.  Since  foreigners  in  the  Philippines  will 
receive  war-damage  payments  under  section 
102  (1>-1),  the  necessary  additional  appro- 
priations should  be  made  to  cover  their 
damages,  which  are  estimated  at  about  $150,- 
000.000.  so  the  amount  set  aside  for  Ameri- 
cans and  Filipinos  is  not  reduced. 

3.  Churches  should  be  placed  In  the  same 
category  as  other  projjerties  and  paid  for 
under  the  same  provisions.  An  increase  of 
total  appropriations  would  be  necessary. 

4.  Under  section  106  (b)  the  amount  of 
coins  and  bullion  obtainable  from  Japan  as 
reparations  shall  be  applied  to  that  part  of 
the  Philippine  losses  not  covered  by  the  ap- 
propriation. But  before  a  dollar  is  paid  out. 
the  bill's  total  appropriation  of  $520.000,00() 
shall  first  be  obtained  and  turned  over  to 
the  United  States  lYeaMiry.  In  this  way 
Uncle  Sam  will  not  be  out  of  pocket  under 
the  bill.  General  MacArthiu',  as  of  last  De- 
cember, had  in  his  control  Japanese  coins 
and  bullion,  both  gold  and  silver,  valued  at 
about  $263,000,000  He  1-sd  also  159,000 
carats  of  diamonds.  6.2C0.O0O  grams  of 
platinum,  and  other  rare  metals,  all 
roughly  valued  at  $50.0C0.0C0,  making  a  total 
of  $313,000,000.     Since  these  assets  are  in- 


1946 


CONGRESSIONAL  RECORD-HOUSE 


2835 


adequate  to  carry  out  t*ie  bill's  provisions, 
section  106  (b)  should  be  amended  to  include 
prcc.cus  sloncs,  rare  metr.ls.  i»nd  other  assets, 
otherwise  the  provision  will  not  aid  the 
Phlllpi  ne  war  sufferers. 

ACRICtTLTfRAL  EXFERIMFNT  STATIONS 

6.  Lastly,  there  should  bo  an  amendment, 
with  epsclal  liberal  appropriations,  under 
title  III  for  the  establishment  by  the  United 
States  Department  of  Agriculture  of  exptri- 
ment  stations  in  the  Philippines  to  carry  out 
the  program  of  agricultural  di\crsiflfat,on 
and  improvement  of  the  yield  and  quality  of 
existing  products.  This  amendment  is  In- 
dispensable If  the  Philippines  is  to  be  less 
dependent  on  American  maritcts  and  on  too 
few  prodvcts.  It  will  also  be  highly  bene- 
ficial to  tfce  United  States. 

AMERICAN   GOOD   WILL 

The  Filipinos  fought  In  the  war  cheerfully 
with  America  with  eRectlverers  and  with- 
out the  aid  of  lend-lease,  helping  to  shorien 
tlie  war  and  subdue  the  Japanese. 

The  two  bills  should  be  at  least  Imper- 
fect as  possible.  They  will  not  go  into  etfert 
until  after  July  of  this  year.  They  will  be 
the  expression  ol  America's  good  will  to  the 
Philippines.  It  )3  incumbent  upon  the 
Filipinos,  as  a  token  of  appreciation  and  for 
their  own  sake,  to  do  their  best  to  make  them 
work  successfully  and  serve  the  best  Inter- 
ests ol  the  people. 

Mr.  REED  of  New  York.  Mr.  Chair- 
man, I  yield  5  minutes  to  the  gentleman 
from  Kinsas  I  Mr.  Carlson!. 

Mr.  CARLSON,  Mr,  Chr».irmr-n.  1  had 
not  intended  to  discu.ss  this  IcKi.slation 
as  it  has  been  so  thoroughly  analyzed  by 
the  other  members  of  the  coinniitlce.  I 
do  wish  to  .say.  however,  that  it  has  been 
a  real  privilejje  to  work  on  the  prepara- 
tion of  this  legislfttion.  Pew  people 
realize  that  we  began  its  con.slderation 
as  far  back  as  last  October.  Our  com- 
mittee and  the  subcommittee  which  was 
later  appointed  by  the  chairman  worked 
diligently  in  perfecting:  this  bill.  I  am 
positive  every  member  of  the  committee 
feels  indebted  for  the  excellent  help  we 
had  from  Mr.  M.  Beaman  of  the  Lec^is- 
lative  Drafting  Service,  and  from  Mr. 
E.  G.  Martin  and  Mr.  P.  P.  Burnham  of 
the  Tar  fT  Commission. 

The  Ways  and  Means  Committee,  in 
presenting  this  bill  to  the  House,  is  pio- 
neering in  new  legislative  draftsman- 
ship. While  this  legislation  is  intro- 
duced in  the  form  of  a  bill,  it  contains 
in  reality  and  in  effect  language  that 
becomes  a  treaty  between  the  United 
States  and  the  Philippine  Government 
as  a  sovereign  nation. 

Por  many  years  the  Philippine  Islands 
have  been  a  ward  of  our  Government, 
and  we  have  for  political  and  economic 
reasons  assisted  them  v.ith  their  eco- 
nomic problems.  On  July  4.  1946.  they 
become  an  independent  nation,  and  the 
pending  bill  will,  when  enacted  into  law, 
mutually  obligate  one  nation  to  the 
other.  The  Philippine  Islands  have  been 
our  outpost  in  the  South  Pacific,  and 
we  expect  to  maintain  our  friendly  and 
economic  interests  in  them  in  the  future. 

All  of  us  realize  the  suffering  of  the 
people  and  the  destruction  of  their  coun- 
try during  the  recent  World  War.  The 
Pilipinos  gave  their  lives  as  valiant  sol- 
diers cf  the  Philippine  Islands,  but  also 
as  a  people  greatly  concerned  for  the 
future  welfare  of  the  United  States.  It 
is  for  these  reasons  that  it  is  most  diffi- 


cult to  write  legislation  of  this  type  with- 
out being  carried  away  by  emotional  ap- 
peal. However,  as  legislators  and  rep- 
resentatives of  the  American  people,  we 
must  and  did  view  this  legislation  from 
a  practical  standpoint.  We  wrote  provi- 
sions into  this  bill  protecting  the  Ameri- 
can producers  of  su<-rar,  oils,  rice,  and 
tobaccos  with  absolute  import  quotas. 
It  was  absolutely  necessary  that  we  do 
this  as  this  bill  provides  for  a  period  of 
8  years  of  free  trade  and.  following  that, 
20  years  of  graduated  tariff  rates. 

The  Philippine  Islands  were  not  only 
given  a  preference  in  the  world^tariff 
rates,  they  vrere  given  a  preference  based 
on  a  Cuban  rate.  In  other  words,  they 
were  given  a  preference  on  a  preference. 
Earlier  in  the  debate  the  gentleman  from 
South  Dakota  IMr.  MtNDXl  made  in- 
quiry regarding  the  effect  of  the  section 
concerning  the  importation  of  cordage 
as  it  dealt  v.'ith  binder  twine.  For  the 
record  I  wLsh  to  state  that  we  are  using 
the  same  definition  in  this  bill  in  defin- 
ing "cordage"  which  has  existed  since 
1934.  It  is  true  that  the  wording  v.a* 
changed  in  Public,  3C0,  Seventy-sixth 
Congress,  for  the  purpose  of  defmiteness. 
This  definition  includes  binder  twine,  a 
product  never  produced  by  the  Philip- 
pinor.  This  inclusion  was  agreed  to  by 
th?  Philippines  at  the  time  of  the  estab- 
lishment of  the  same,  in  19C4. 

We  should  keep  in  mind  that  the  do- 
mestic industry  has  enjoyed  the  same 
ab.solute  quotas  .since  1935  and  that  is 
the  law  today.  The  present  bill  con- 
tinues the  same  absolute  quota. 

Title  III  of  the  pending  bill  lists  very 
definite  obligations  on  the  part  of  the 
Piiilippines  that  must  be  complied  with 
before  this  legislation  can  become  cflec- 
tivc  as  an  agreement  between  the  two 
nations.  Many  of  these  provisions  are 
most  exacting  and  if  time  permitted  I 
would  like  to  discuss  it  from  the  stand- 
point of  the  citizens  of  the  Pailippines. 
Some  of  t^hese  provisions  are  far  reach- 
ing. We  m?.ke  some  very  exacting  de- 
mands regarding  the  custom  duties,  de- 
manding equality  in  import  duties  and 
en  matters  of  taxation.  We  provide 
limitations  regarding  internal  taxes  and 
provide  for  reciprocal  arrangements  on 
immigration.  Section  341  states  specifi- 
cally that  when  and  if  the  public  domain 
of  the  Philippine  Islands  is  opened  for 
development  to  the  Philippine  people, 
our  citizens  must  be  given  the  same 
rights  and  privileges  as  their  own.  Fol- 
lowing is  a  copy  of  the  section: 
SBC.  341.  Rights  of  United  States  citizens 
and  business  enterprises  In  nat- 
ural resources 

Tlie  disposition,  exploitation,  development, 
and  utilization  of  all  agricultural,  timber, 
and  mineral  lands  of  the  public  domain, 
waters,  minerals,  coal,  petroleum,  and  other 
mineral  oils,  all  forces  and  sources  of  poten- 
tial energy,  and  other  natural  resources  of 
the  Philippines,  and  the  operation  cf  public 
utilities,  shall,  If  open  to  any  person,  be  open 
to  citizens  of  the  United  States  and  to  all 
forms  of  business  enterprise  owned  or  con- 
trolled, directly  or  Indirectly,  by  United 
Slates  citizens. 

In  all  fairness  I  think  we  might  ask 
ourselves  if  we  as  citizens  of  the  United 
States  would  agree  to  the  same  require- 
ments were  they  submitted  to  us  by  an- 


other nation.  Regardless  of  these  re- 
quirements I  am  informed  that  the  pt'o- 
plc  of  the  Philippines  are  accepting  these 
terms  and  conditions  without  reserva- 
tion. It  .shows  a  magnanimous  spirit  on 
their  part  and  I  am  confident  that  the 
euteements  made  through  the  entire  bill 
wiJl  be  mutually  helpful. 

li  has  been  a  privilege  to  have  served 
on  the  committee  during  the  formulation 
cf  this  bill,  which  is  a  token  of  our  inter- 
est in  the  future  welfare  and  success  of 
a  new  nation. 

Mr.  REED  of  New  York.  Mr.  Cflair- 
man.  I  yjcld  9  minutes  to  the  distin- 
ruished  gentleman  from  Massachusetts 

[Mr.  GlFFORDl. 

Mr.  GIFFORD.  Mr.  Chairman.  I  am 
at  the  foot  of  the  class,  so  to  speak,  on 
the  Ways  and  Means  Committee,  and 
should  talk  but  Uttle  on  this  bill.  I 
should  say,  however,  that  I  appreciate 
the  outstanding  abilities  of  members  of 
that  committee.  It  is  an  extremely  busy 
committee.  We  especially  love  its  chsdr- 
man.  How  patient  he  is,  but  he  expects 
us  to  be  always  prompt  in  attendance. 

Our  experts  else  did  faithful  and  most 
rffective  work  for  us.  I  would  praise 
greatly  General  Romulo  who,  although 
he  would  like  to  have  had  fome  greater 
conce.s.sions.  now  urges  us  to  pass  this 
bi)l  as  it  is. 

Mr.  Chairman,  my  particular  rea.son 
for  taking  a  minute  or  two  at  this  time 
is  beciause  of  certain  newspaper  articles 
and  announcements  to  the  elToct  that  the 
Philippine  people  will  call  us  ungrate- 
ful because  we  have  not  been  more  liberal 
in  the  provisions  of  the  bill.  I  have  al- 
ways felt  that  no  one  would  consider  me 
ungrateful  as  long  as  I  was  expected  to 
or  v.ould  grant  more  and  more  favors.  I 
do  not  like  the  newspaper  article  that 
calls  for  large  sums  for  the  Philippine 
p8op;e  because  of  their  assistance  in 
helping  us  during  the  so-called  our  war. 
It  may  have  been  ours.  and.  of  course.  It 
can  be  reasoned  that  way.  But  I  thought 
we  had  been  a  defense  to  the  Pilipinos  for 
some  years,  and  that  v.e  intend  and  must 
now  stand  between  them  and  all  other 
nations  for  their  protection.  We  will 
have  their  safety  on  our  hands  for  many 
years  to  come.  They  will  be  a  free  and 
independent  nation  after  July  4.  1946, 
but  it  appears  to  me  that  the  nation  is 
to  be  greatly  dependent  upon  us  for  their 
protection.  Is  it  possible  that  we  regard 
the  Philippine  people  as  a  people  located 
where  we  must  have  for  our  awn  safety 
something  akin  to  a  Pearl  Harbor?  I 
have  heard  that  stated  rather^often.  I 
want  to  do  everything  I  po.ssibly  can  for 
the  Philippine  people;  no  one  would  be 
more  willing  than  I.  but  I  have  some 
worry  for  my  own  people.  Here  we  have 
a  legislative  enactment,  a  trade  agree- 
ment, but  not  a  bureaucratic  trade 
agreement.  I  feel  rather  comfortable 
about  that.  We  seem  to  have  no  longer 
a  democracy  in  this  country;  it  seems 
now  to  be  a  bureaucracy.  We  are  plead- 
ing with  bureaucrats  nearly  every  day 
for  relief  from  acts  and  decisions  of 
bureaucrats.  Why  do  we  not  insist  upon 
the  recovery  of  our  own  legislative  au- 
thority? For  once  we  have  enacted  a 
trade  agreement  by  statute.  Again  I 
am  worried  about  our  own  people.    You 
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Philippine   people   say   yau   have   been 
devastated,  and  you  have  been  devas- 
tated.    So  have  we.  since  our  direct  debt 
1$  greater  than  practically  all  we  possess, 
and   have   guaranteed   about   as   much 
more,  about  50  percent  of  which  may 
have  to  bo  met  by  the  National  Treasury. 
I  feel  that  we  have  also  been  devas- 
tated, but   I  hope  and  cxpeqt  we   can 
carry  out  our  agreements,  at  least  with 
the  Philippine  Nation.    But  I  am  one  of 
those  perhaps  foolish  people  who  think 
we    are    not    really    prosperoas.     Many 
I)eople  appear  to  be  prosperous  as  Ion?: 
as  they  can  borrow  money  and  keep  up 
a  prosperous  appearance.    But  there  is 
always  a  bottom  to  that  barrel.     Some 
people  seem  to  think  otherwise.    These 
are  the  new  Ideas  that  have  sprun?  up 
during  the  pa.^t  dozen  years.     I  will  say 
to  you  that  while  I  think  we  will  manage 
to  do  all  of  the  things  these  people  ex- 
pect us  to  do.  they  must  not  expect  too 
much.     I  often  have  my  doubts  as  to  our 
own  financial  future     But  why  should  I 
worry  any  more?     So  many  other  peo- 
ple do  not  seem  to  worry.    Other  nations 
will  appear  and  urge  that  they  be  given 
financial  support  of  many  billions,  be- 
cause they  feel  assured  that  we  are  pros- 
perous.    I  deny  emphatically  that   we 
are  really  pro5perous  with  such  a  huge 
debt   and   liability   enveloping   us.     We 
may  have  a  way  of  appearing  to  be  pros- 
perous.   People  appear  that  way  so  long 
as  borrowed  money  is  available  to  them. 
Because  we  borrow  it  from  ourselves  It 
may  be  a  lesser  danger,  but  I  can  get 
only  scant  assurance  from  that  declara- 
tion even  from  high  officials  of  our  Gov- 
ernment.     I    may    have  old-fashioned 
Ideas.     The   Phihppine   Nation   will   be 
independent,  but  will  be  politically  allied 
to    us.    We    are    certainly    greatly    re- 
sponsible  for   their   recovery.     We   are 
also  to  be  re.sponsible  for  their  safety. 
They  must  not  consider  us  ungrateful  if 
In  a  few  matters  we  have  failed  to  con- 
cede fully  to  their  wishes.     These   re- 
marks are  prompted  because  of  the  huge 
sums  for  which  we  are  being  asked  by 
many  other  nations  urging  the  "our  war" 
responsibilities.     Vast   sums   are   to   be 
a5ked  of  us  because  we  have  so  much, 
although  our  financial  balance  Indicates 
we  have  really  nothing  except  the  will- 
ingness of  our  people  to  plunge  them- 
selves still  further  into  this  highly  dan- 
gerous debt  condition. 

Mr.  REED  of  New  York     Mr.  Chair- 
man. I  yield  6  minutes  to  the  distin- 
guished gentleman  from  California  (Mr 
Welch]. 

Mr.  WELCH.  Mr.  Chairman.  It  is  re- 
grettable that  H.  R.  5856.  known  as  the 
Bell  bill,  with  reference  to  futiu-e  trade 
relations  between  this  coun'ry  and  the 
Philippine  Islands,  and  S.  1610.  known 
as  the  Tjdings  bill,  cannot  be  considered 
at  the  same  time  as  this  legislation. 
inasmuch  as  they  both  have  for  their 
purpose  the  relief  of  the  stricken  people 
of  the  Philippme  Islands. 

In  the  more  than  a  generation  that 
has  passed  since  the  Treaty  of  Paris  was 
signed  in  1899.  the  United  States  has 
held  the  responsibility  of  assisting  in  the 
direction  of  the  whole  social  and  eco- 
nomic development  of  the  Philippine 
people.    We  have  carried  that  responsi- 
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Mr.  Romulo's  advisers,  the  author  of  the 
bill,  the  gentleman  from  Missouri,  Mr. 
Bell,  and  the  representatives  of  the  vari-- 
ous  departments  of  the  executive  branch 
of  our  Government,  including  State, 
Treasury,  Agriculture,  Justice,  and  the 
Tariff  Commission.  These  various  ofQ- 
cials  of  the  administration  had  several 
conferences,  and  a  meeting  or  two  at  the 
White  House.  These  groups  largely  de- 
termined the  policy  to  be  followed  here 
and  the  work  of  the  committee  was  con- 
fined to  taking  the  proposals  that  had 
been  agreed  upon  and  workirg  out  legis- 
lation in  accordance  therewith. 

The  drafting  of  this  bill  was  a  most 
difficult  task.  You  can  best  understand 
this  measure  by  first  reading  section  401. 
It  involved  In  effect  the  making  of  a 
treaty,  or  executive  agreement,  through 
an  act  of  legislation,  with  a  nation  that 
did  not  yet  exisi.  It  deals  with  tariffs, 
import  duties,  internal  taxes,  absolute 
quotas,  duty-free  diminishing  quotas, 
conditions  for  imposing  additional 
quotas,  immigration  into  the  United 
States,  Immigration  into  the  Pliilippines, 
export  taxes,  a  provision  requiring  the 
Philippines  to  change  their  constitution, 
various  technical  definitions,  tlie  making 
of  an  executive  agreement,  the  interpre- 
tation thereof  and  the  termination  there- 
of, and  many  related  features. 

I  want  to  pay  tribute  to  Mr.  Middleton 
Boaman,  of  the  office  of  Legislative  Coun- 
sel, for  his  work  on  this  bill.  It  was  my 
privilege  to  observe  his  work  over  a  period 
of  many  weeks  in  the  preparation  of  this 
bill.  He  has  done  a  splendid  job  and  has 
performed  a  great  public  service.  His 
^  diligence,  foresight,  knowledge,  and  un- 
tiring efforts  constitute  an  outstanding 
piece  of  work.  He  has  rendered  an  out- 
standing service  to  the  committee  and  to 
the  Congress. 

In  brief,  the  bill  provides  for  free  trade 
between  the  Philippines  and  the  United 
States  until  July  3, 1954.  For  the  balance 
of  the  calendar  year  1954.  tariff  rates  be- 
tween the  two  countries  shall  be  5  per- 
cent of  the  lowest  ordinary  customs  duty 
prevailing  in  the  two  nations.  It  will  be 
10  percent  the  next  calendar  year,  and  it 
shall  be  increased  by  5  percent  each  year 
thereafter. 

A  quota  on  the  importation  of  sugar 
from    the   Philippine   Islands    into    the 
United  States  is  fixed  in  the  bill  at  850.0CC 
short  tons,  of  which  not  to  exceed  50.000 
short  tons  may  be  refined  sugars.    Tht- 
quota  on  cordage  is  established  at  6.000.- 
000   pounds,    and   on    rice   at    1.040,000 
pounds.     All  of  these  quotas  are  on  an 
annual    basis.     Imports    under    these 
quotas  just  mentioned  will  be  subject  to 
the  fractional  duty  carried  in  the  bill. 
In  reference  to  cigars,  tobacco,  coco- 
nut oil.  and  buttons  of  pearl  or  shell,  an 
absolute  quota  is  established,  also  a  duty- 
free quota.    This  is  set  out  in  detaU  on 
page  16  of  the  bill.    Up  to  and  including 
the  year  1954.  the  entire  quota  of  these 
articles  shall  be  duty-free.     Thereafter 
the  duty-free  quota  diminishes  and  the 
Philippines  will  be  required  to  pay  the 
full  duty  on  that  pa.t  of  their  quota 
which  is  not  duty-free,  which  will  become 
larger  each  year.    Take  the  case  of  coco- 
nut oil,  for  instance.    The  quota  is  200.- 
000  long  tons,  but  beginning  in  1955  only 


190.000  long  tons  of  that  quota  shall  be 
duty-free.  In  1956.  only  180.000  long  tons 
of  it  will  be  duty-free,  and  by  1974  none 
of  it  will  be  duty-free. 

The  provisions  contained  in  this  legis- 
lation are  to  be  incorporated  into  an  ex- 
ecutive agreement  to  be  entered  into  by 
the  President  of  the  United  States  with 
the  President  of  the  Republic  of  the 
Philippines.  It  should  be  borne  in  mind, 
however,  that  this  measure  which  we  are 
now  enacting,  provides  very  definitely 
and  specifically  what  shall  be  contained 
in  that  agreement.  With  the  exception 
of  negotiating  in  reference  to  the  immi- 
gration of  American  citizens  into  the 
Philippine  Islands,  nothing  is  left  for 
negotiation  between  the  Presidents  of 
the  two  republics.  This  legislation  pro- 
vides what  the  terms  of  the  agreement 
shall  be. 

The  concessions  made  on  the  part  of 
the  United  States  immediately  become 
the  law  of  the  land  upon  the  enactment 
of  this  measure.  We  authorize  the  Pres- 
ident of  the  United  States  to  agree  that 
we  will  k.^p  them  in  effect  during  the 
life  of  the  agreement.  We  do  not  in  this 
measure  in  any  sense  attempt  to  legis- 
late for  the  Philippines  for  the  period 
after  July  4  next.  We  do  require  cer- 
tain things  before  the  executive  agree- 
ment authorized  by  this  act  becomes 
effective.  The  Philippines  are  required 
to  not  only  enter  into  the  agreement,  but 
to  enact  into  law  those  things  pertaining 
to  the  obligations  of  the  Philippines  and 
must  agree  to  keep  them  in  force  and  in 
effect  before  the  executive  agreement 
made  by  the  Presidents  of  the  two  re- 
publics becomes  effective. 

The  theory  of  this  legislation,  as  ad- 
vanced by  the  proponents,  is  to  give  an 
inducement  to  American  capital  and 
American  citizens  to  return  to  the  Phil- 
ippine Islands  and  rebuild  their  industry 
and  their  economy.  It  is  very  definite 
that  there  must  be  some  rebuilding.  The 
questions  are.  Who  shall  do  it?  Is  tliere 
any  other  source  for  the  obtaining  of 
capital  than  from  America,  and  would 
it  be  desirable?  Should  private  enter- 
prise be  furthered  in  the  Philippine 
Islands?  The  answers  to  these  questions 
support  the  position  of  the  proponents 
of  this  bill  and  the  individuals  who  have 
brought  it  to  Congress  and  asked  its 
enactment. 

The  allocation  of  quotas  granted  to  the 
Philippine  Islands,  such  as  the  sugar 
quota,  is  fixed  in  this  bill.  This  bill  re- 
quires that  these  quotas  be  given  to  the 
same  concerns  that  were  exporting  the 
products  into  the  United  States  in  the 
period  prior  to  the  war.  Certain  definite 
years  are  set  forth  in  the  various  provi- 
sions of  the  bill. 

American  capital  is  further  encouraged 
into  going  into  the  Philippine  Islands  by 
the  incorporation  in  this  legislation,  and 
to  be  incorporated  in  the  executive 
agreement,  provisions  that  neither  coun- 
try will  impose  any  discriminatory  taxes 
against  the  other.  The  bill  provides  that 
in  the  event  the  President  of  the  United 
States  finds  that  American  citizens  and 
business  concerns  are  being  discrimi- 
nated against,  he  may  terminate  or  sus- 
pend the  agreement. 


This  legislation  also  requires  the  Phil- 
ippine Islands,  within  a  reasonable  time, 
to  make  a  change  in  their  constitution 
that  I  shall  mention.  It  also  vests  au- 
thority in  the  President  of  the  United 
States  to  make  a  finding  and  proclaim 
that  the  Philippines  have  failed  to  amend 
their  constitution  as  required  and  in  that 
event  the  entire  executive  agreement  is 
terminated.  Whenever  the  executive 
agreement  is  terminated  those  parts  of 
this  legislation  which  are  the  statutes  of 
the  United  States  cease  to  have  force 
and  effect  as  such. 

Articles  XII  and  XIII  of  the  Philippine 
Constitution  contain  clauses  under  v.hich 
the  disposition,  exploitation,  develop- 
ment, and  utilization  of  the  public  do- 
main and  natural  resources  of  the  Philip- 
pines and  the  operation  of  public  util- 
ities, are  confined  to  citizens  of  the  Phil- 
ippines and  corporations  at  least  60  per- 
cent of  the  capital  of  which  is  owned  by 
Philippine  citizens.  This  legislation  re- 
quires the  Philippines  to  change  that,  so 
that  Americans  shall  have  the  same 
rights. 

Those  Members  of  Congress  who  are 
Interested  in  legislation  affecting  the 
dairy  industry,  as  well  as  all  agriculture, 
will  be  interested  in  noting  that  this  leg- 
islation dealing  with  free  trade  and  frac- 
tional duties  makes  a  specific  exemption 
to  the  internal  tax  of  15  cents  a  pound 
on  oleomargarine.  That  part  of  existing 
law  is  not  disturbed  by  this  legislation  or 
the  agreement  to  be  entered  into. 

This  bill  makes  it  possible  for  the 
United  States,  after  1948.  to  impose  ad- 
ditional quotas  on  Philippine  articles, 
iipon  a  finding  by  the  President  that  these 
articles  are  or  are  likely  to  be  in  substan- 
tial competition  with  American  produc- 
tion. The  bill  sets  up  a  formula  for  such 
a  finding. 

It  will  also  be  noted  that  our  Agricul- 
tural Adjustment  Act  contains  provisions 
for  the  e:4ablishment  of  world-wide 
quotas  when  the  same  is  necessary  in  es- 
tablishing support  prices  in  this  country 
or  carrying  out  the  various  provlsons  of 
the  Agricultural  Adjustment  Act.  We 
retain  that  ri?:ht  and  it  is  not  surrendered 
to  the  Philippines  in  this  bill. 

This  agreement  that  v;ill  be  entered 
into  in  pursuance  to  this  act  shall  have 
no  effect  after  July  3,  1974.  It  can  be 
terminated  by  either  party  at  any  time 
upon  not  less  than  5  years'  notice,  with- 
out any  specific  cause.  It  also  provides 
that  the  President  of  either  country  can 
determine  and  proclaim  that  the  other 
country  has  adopted  or  applied  measures 
which  would  operate  to  nuUify  or  impair 
any  right  or  obligation  in  said  agree- 
ment and  thereby  terminate  the  agree- 
ment upon  6  months'  notice.  I  have  al- 
ready mentioned  it  is  the  right  of  the 
President  of  the  United  States  to  termi- 
nate the  agreement,  if  he  finds  that  a 
reasonable  time  has  elapsed  and  the 
PhilitJpines  have  failed  to  change  their 
constitution  as  required.  The  bill  also 
makes  certain  provisions  whereby  the 
President  of  the  United  States  can  sus- 
pend the  arrangement  or  parts  thereof. 

This  legislation  also  provides  that  the 
value  of  Philippine  currency  in  relation 


to  United  States  dollars  shall  not  be 
changed,  the  convertibility  of  pesos  into 
dollars  shall  not  be  suspended,  and  no 
restrictions  shall  be  impKJsed  on  the 
transfer  of  funds  from  the  Philippines  to 
the  United  States,  except  by  agreement 
with  the  President  of  the  United  States. 

The  v/riting  of  legislation  of  this  kind 
is  most  difficult.  It  involves  venturing 
a  guess  upon  the  future  in  a  troubled  and 
disturbed  world.  That  guess  is  binding 
upon  tiie  parties,  unless  otherwise  termi- 
nated, for  a  period  of  28  years.  But 
more  than  that,  it  will  probably  set  the 
course  of  all  future  actions  toward  the 
Republic  of  the  Philippines  in  the  years 
that  lie  ahead.  It  is  my  sincere  hope 
that  it  will  work  out  well,  and" that  it  will 
b?  a  source  of  substantial  help  to  that 
new  R?public.  I  sincerely  hope  that  the 
citizens  of  the  Philippine  Islands  will  in 
truth  and  in  fact  be  free  and  independent 
not  only  politically  but  economically. 
The  criterion  for  this  and  other  legisla- 
tion that  we  may  pass  for  the  Philippines 
is  not  what  is  the  dcllar  value  of  the  aid 
that  we  give,  but  will  it  help  them  to  help 
themselves  and  thus  make  the  Philip- 
pines strong  and  free.  Whatever  help  is 
granted  by  the  United  States  should  be 
for  the  purpose  of  making  them  strong 
and  independent,  and  not  for  the  purpose 
of  making  them  weak  and  dependent. 

Will  this  arrangement  be  a  good  thing 
for  the  Republic  of  the  Philippines?  The 
answer  to  that  question  must  be  deter- 
mined by  the  Republic  of  the  Philippines. 
That  decision  and  other  momentous  de- 
ci!^ions  w'nich  they  will  be  called  upon  to 
make  will  be  tests  of  their  ability  to  be 
self-governing.  I  have  faith  in  them. 
May  God  bless  this  new  nation  and  for- 
ever preserve  and  protect  her  citizens 
as  freemen. 

Mr.  DOUGHTON  of  North  Carolina. 
Mr.  Chairman,  I  yield  such  time  as  lie 
may  desire  to  the  gentleman  from  Louisi- 
ana   (Mr.  M.ALONEYJ. 

Mr.  MALONEV.  Mr.  Chairman,  the 
proposed  legislation  as  contained  in  H.  R. 
5856,  the  basis  of  which  is  for  a  trade 
agreement  with  the  Philippine  Islands, 
hr.s  been  b3fore  our  Ways  and  Means 
Committee  for  the  past  several  months. 
Fi-om  my  experience  and  observation  I 
cannot  remember  any  legislation  that  has 
had  more  careful  consideration  and  at- 
tention. As  the  type  of  legislation  was 
unusual,  it  did  require  the  very  best  legal 
technical  minds  to  bring  it  in  composi- 
tion with  o.her  laws,  and  those  gentle- 
men, headed  by  Mr.  Middleton  B?aman, 
did  perform  a  rather  outstanding  service 
in  tM||respect. 

The  question  of  giving  trade  benefits 
to  the  Philippine  people  cannot  be  ques- 
tioned when  you  recognize  the  fact,  first, 
that  the  Philippine  country  suffered  to 
a  major  extent  from  the  war;  and.  sec- 
ondly, that  on  July  4.  this  year,  it  is  to 
become  an  independent  nation.  There- 
fore, when  you  change  it  over  from  its 
present  status  to  an  independent  nation 
it  loses  its  trade  privileges  with  this  coun- 
try; and  to  do  such  a  thing  too  sud- 
denly would  bring  about  an  upset  in 
their  economics  that  would  be  most  dam- 
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mging  to  their  welfare.  Therefore,  to 
avert  such  a  condition  it  has  been  pro- 
posed that  the  Philippines  have  a  trade 
relationship  with  this  country  of  some 
kind  that  would  permit  them  to  gradu- 
ally work  up  to  the  customary  trade  re- 
quirements with  foreign  countries.  This 
proposal  is  to  give  the  Philippines  free 
trade  for  8  years  and  from  then  on  to 
step  up  the  tanff  rates  5  percent  each 
year  until  the  maximum  has  been 
reached. 

This  arrangement  is  felt  to  be  of  great 
assistance  to  the  Fihpinos  and  should 
establish  their  economic  stability.  It 
may  also  be  said  that  .such  an  arrange- 
ment for  our  Nation  has  its  advantage.s. 
To  give  protection  to  some  products  of 
our  country.  Philippine  quotas  have  been 
established  in  this  legislation— in  other 
words,  to  protect  home  production  in 
these  products,  it  is  felt  that  the.se  quotas 
must  be  establii,hed.  and  they  are  on 
cordage,  rice,  cigars,  scrap,  and  Philip- 
pine tobacco,  coconut  oil.  pearl  buttons 
and  sugar. 

Coming  from  a  State  that  produces 
cane  sugar.  I  was  particularly  interested 
In  the  quota  that  has  been  established 
for  sugar,  as  I  realize  it  will  not  be  but 
a  short  time  before  the  production  of 
sugar  will  exceed  the  consumption  and 
there  will  be  a  b:?  demand  for  more 
acreage  by  our  American  farmers  and  it 
Is  for  this  reason  that  I  thought  some 
jfinite  quota  should  be  fixed  for  the 
Philippines    on   sugar.     Therefore    re- 
membering the  fact  that  when  quotas 
on   sugar   were   fixed   by   legislation   in 
1934.  I  felt  that  the  Philippine  record  in 
its  production  had  been  given  a  little 
bit  higher  quota  than  it  deserved,  and 
further  the  Constitution  of  the  United 
States,  article  1.  section  8.  requires  that. 
"Coneress    shall    have    power    to    fLx    a 
standard  of  weights  and  measures."   The 
short  ton  Is  the  regularly  established 
basl.s  for  computing  quantities  of  com- 
modities, it  is  u.^ed  in  the  sugar  act  for 
reference  to  sugar  quotas.     It  has  been 
confusing  to  have  in  the  Philippine  In- 
dependence Act  a  limitation  on  duty- 
free export.s  of  sugar  to  the  United  States 
in  terms  of  long  tons,  while  the  quotas 
authorized  under  the  Sugar  Act  which 
regulated  sugar  quotas  from  the  Philip- 
pine?  and   other  areas   have   been   ex- 
pressed in  short  tons.     In  view  of  this 
we.  therefore,  recognized  the  past  and 
visualize  the  future  with  a  token  of  con- 
sideration  for  the  American   producer 
I  sugge.sted  that  the  sugar  quota  for  the 
Philippines  be  based  upon  short  tons  in- 
stead of  long  tons— this  will   probably 
mean  a  difference  of  approximately  92  - 
000  long  tons,  which  in  days^  to  come  we 
expect   to   be   given    to    the   American 
farmers. 

The  above  facts  are  not  the  only  rea- 
sons I  thought  the  quota  should  be  re- 
duced some  for  I  believe  the  question  of 
diversified  production  would  mean  more 
to  the  welfare  of  the  Filipinos  than  by 
concentrating  their  mam  efforts  on  sugar 
A  serious  quesuon  has  been  raised  by  per- 
rons m  high  posiUon.s  and  unquestionable 
friendship  and  support  of  the  PhUippines 
that  there  was  a  great  overproduction  of 
sugar  in  the  Philippine  Islands.     Men 
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War  years  '.nclude  military. 

Under  rationing.  In  1944,  purely  clvUlan 
consumption  was  6.100.000  tons. 

Under  rationing,  in  1945,  purely  civilian 
conaiunption  was  5,100.000. 

Mr.  DOUGHTON  of  North  Carolina 
Mr.  Chairman,  I  j-ield  the  balance  of  the 
time  on  this  side,  35  minutes,  to  the  gen- 
tleman from  Arkansas  [Mr.  Mills] 

Mr.  MILLS.  Mr.  Chairman.  I  can  as- 
sure the  membership  it  is  not  my  inten- 
tion to  use  the  remainder  of  the  time  I 
do  desire,  however,  to  make  certain 
comments  on  the  legislation  now  before 
the  committee. 

On  yesterday  the  Ways  and  Means 
Committee  referred  to  the  House  for  con- 

H  ffl'^fi^u  .)^^^^  ^  ^^^°^  *o  ^^  the  most 
difficult  bill  to  understand  of  any  that 
perhaps  the  committee  has  ever  referred 
to  the  House,  even  including  some  of 
those  bills  levjing  taxes. 

The  objectives  of  the  bill  are  very  clear 
It  IS  the  details  of  the  bill,  the  procedure 
by  which  we  attempt  to  attain  those  ob- 
jectives, that  may  be  somewhat  difficult 
of  understanding. 

Although  I  may  be  repeating,  let  me 
call  attention  again  to  what  those  objec- 
tives are. 

First  of  all,  we  propose  by  this  leglsla- 
tion  the  establishment  of  mutually  ad- 

nrJ'J^!  e?'.  ^'^"^^  relations  between  the 
United  States  and  the  Philippines  follow- 
mg  their  independence  on  July  4   next 
for  a  period  of  28  years.  ' 

Second,  we  propose  to  provide  an  in- 
centive for  the  rehabilitation  and  further 
development  of  Philippine  trade  We 
propose  to  provide  stability  to   future 

«nH?»!''L.^^^^'^^"   t^«   United   States 
and  the  Philippines. 
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'iTie  matters  discussed  and  covered  by 
the  bill  are  ea^y  to  understand,  rela- 
tively simple.  First  of  all,  the  bill  deals 
with  customs  duties  on  a  reciprocal 
basis,  preferential  as  against  all  other 
countries.  Second,  the  establishment  of 
quotas  on  the  imports  of  certain  Philip- 
pine products.  Third,  reciprocal,  non- 
discriminatory treatment  in  the  field  of 
taxes;  fourth,  adjustments  in  the  immi- 
gration lav,'s  of  both  countries  to  meet 
the  pressing  needs  of  the  immediate  fu- 
ture; fifth,  protection  of  United  States 
ciiiaens  and  American  business  enter- 
prises regardless  of  form  against  dis- 
criminatory treatment.  To  do  these 
things  the  bill  authorizes  in  title  rv  the 
President  to  make  an  executive  agree- 
ment with  the  Philippines.  It  provides 
the  statutes  necessary  to  put  these  spe- 
cific provisions  into  effect.  It  provides 
means  to  cover  the  period  between  the 
date  of  the  enactment  of  the  act  and 
July  4,  1946,  before  the  Philippines  be- 
come independent. 

As  has  been  pointed  out  by  a  previous 
speaker,  the  bill  is  divided  into  five  titles. 
In  order  to  understand  the  bill,  as  the 
gentleman  from  Tennessee  said,  titles  II, 
III,  and  rv  must  be  read  after  a  careful 
analysis  of  the  definitions  contained  in 
title  I.  In  order  to  understand  the  bill 
at  all,  however,  one  must  have  a  com- 
plete understanding  of  title  IV  of  the  bill, 
which  is  the  keystone  in  the  arch  of  the 
entire  structure.  Without  title  IV  we 
would  not  have  a  bill.  Title  IV  was  re- 
ferfed  to  by  the  gentleman  from  Ohio 
[Mr.  Jenkins].  It  provides  for  an  exec- 
utive agreement  between  the  United 
States  and  the  Philippines.  It  states 
that  the  President  upon  certain  condi- 
tions is  authorized  to  enter  into  an  exec- 
utive agreement  with  the  Philippines. 
Those  conditions  must  be  met  by  the 
President  which  are  specified  in  title  IV. 
First  of  all,  if  the  President  of  the  United 
States  and  the  President  of  the  Philip- 
pines do  enter  into  such  an  agreement, 
the  provisions  of  title  II,  which  are  the 
obligations  of  the  United  States,  and  the 
provisions  of  title  III,  which  are  the  ob- 
ligations of  the  Philippines,  mu.st  be 
accepted  by  the  executive  agreement. 
Furthermore,  before  the  agreement  re- 
ferred to  in  title  IV  can  go  into  effect, 
the  Philippine  Nation  must  do  what  we 
have  done  or  what  we  are  doing  now. 
The  Philippine  Nation  must  place  into 
its  statutes  the  provisions  of  title  III  so 
that  those  provisions  of  title  III  become 
a  part  of  the  statutes  of  the  Philippines; 
and,  furthermore,  the  Philippine  people 
are  called  upon  to  amend  their  consti- 
tution to  make  it  compatible  with  the 
provisions  of  section  34L 

Title  IV  provides,  after  the  agreement 
once  goes  into  effect  as  proclaimed  by 
the  President,  certain  ways  by  which  the 
agreement  can  be  terminated. 

Mr.  COLE  of  New  York.  Mr,  Chair- 
man, will  the  gentleman  yield? 

Mr.  MILLS.     I  yield. 

Mr.  COLE  of  New  York.  The  gentle- 
man has  referred  to  the  requirement  that 
the  Filipino  people  must  amend  their 
constitution  in  order  to  make  this  agree- 
ment operative.  As  I  recall  the  provi- 
sions of  the  Philippine  Constitution,  any 
change  in  the  document  must  be  sub- 
mitted to  the  people  of  the  Philippines 
before  it  is  effective;  and,  also,  the  next 


election  following  the  one  to  be  held  next 
month  will  not  occur  until  1950.  Can 
the  gentleman  advise  us  what  will  be  the 
status  of  this  agreement  until  the  year 
1950  which  seems  to  be  the  earUest  date 
that  a  constitutional  amendment  could 
be  effected? 

Mr.  MILLS.  I  was  coming  to  that 
point.     Evidently  I  did  not  make  it  clear. 

The  Philippine  people  are  not  required 
to  amend  the  Constitution  of  the  Philip- 
pines in  order  for  this  agreement  to  go 
into  effect.  It  will  go  into  effect  whether 
there  is  an^mendment,  as  requested  in 
title  III.  or  not.  If  the  President  finds 
that  there  has  been  an  undue  delay  for 
any  reason  on  the  part  of  the  Philippine 
Government  in  obtaining  amendment  of 
the  constitution,  then  the  President 
issues  a  proclamation  and  the  agreement 
can  have  no  further  effect. 

Mr.  COLE  of  New  York.  What  is  the 
situation  if  the  provisions  required  under 
this  bill  by  way  of  laws  to  be  enacted  by 
the  Philippine  Legislature  are  such  that 
those  laws,  if  enacted,  would  be  in  vio- 
lation of  the  Constitution  of  the  Philip- 
pines? Would  it  not,  be  necessary  then 
to  have  an  amendment  to  the  consti- 
tution? 

Mr.  MILLS.  First  of  all,  after  a  very 
careful  analysis  of  the  Philippine  Con- 
stitution, the  members  of  your  commit- 
tee are  of  the  opinion,  quite  definitely  of 
the  opinion,  that  the  only  provision  in 
the  bill  that  now  or  in  the  future  may 
require  an  amendment  to  the  constitu- 
tion is  the  provision  found  in  section  341 
on  page  29.  There  are  no  other  provi- 
sions that  we  can  think  of  that  would 
require  an  amendment  to  the  constitu- 
tion. 

Mr.  COLE  of  New  York.  My  point  is 
that  the  constitutional  limitations  of  the 
Philippine  Government  might  be  such  as 
to  make  it  impossible  for  them  to  comply 
with  the  provisions  of  this  bill  earlier 
than  1950. 

Mr.  MILLS.  We  were  advised  by  Gov- 
ernor McNutt.  who  has  just  returned 
from  the  Philippines,  that  in  all  likeli- 
hood this  constitutional  provision  will  be 
submitted  to  the  people  of  the  Philip- 
■pines  some  time  this  fall. 

Mr.  Chairman,  I  know  of  no  further 
safeguard  that  can  be  placed  in  title  IV 
providing  for  termination  of  the  agree- 
ment for  the  protection  of  the  people  of 
the  United  States  or  the  people  of  the 
Philippines  than  your  committee  has 
seen  fit  to  include  in  the  bill.  Beginning 
on  page  35  of  the  bill  you  will  find  the 
reasons  and  the  grounds  for  termination, 
which  must  be  distinguished  from  the 
grounds  for  suspending  operation  of  the 
act  or  the  grounds  under  which  the 
agreement  does  not  go  into  effect. 

First  of  all.  there  arc  certain  condi- 
tions which  must  be  met  before  it  goes 
into  effect.  There  are  certain  other  con- 
ditions which  must  be  met  and  main- 
tained in  order  to  permit  the  agreement 
to  last  for  the  period  designated  in  the 
bill  of  28  years  or  until  July  4, 1974. 

We  might  call  title  V  of  the  bill,  at  least 
In  part,  rather  than  a  miscellaneous  title, 
"supplemental  legislation,"  for  we  have 
agreed  in  the  agreement,  if  it  goes  into 
effect,  along  with  the  Philippines,  to  pass 
such  other  supplemental  legislation  as  is 
necessary  to  give  effect  to  the  provisions 


of  titles  II  and  III.  We  are  doing  that 
in  part  in  title  V  of  the  bill  now.  It  tnay 
be  necessary  later  on  for  the  White  House 
to  call  upon  us  to  pass  direct  legislation 
to  give  effect  to  certain  provisions  of  it, 
but,  insofar  as  we  know  now,  we  are 
trying  to  take  care  of  those  supplemental 
pieces  of  legislation  at  the  present  time. 

Mr.  COLE  of  New  York.  On  that 
point,  will  the  gentleman  tell  us  what 
would  be  the  situation  if  they  agree  to 
pass  or  fail  for  any  reason  to  pass  what- 
ever legislation  appears  to  be  necessary? 

Mr.  MILLS.  Any  failure  on  the  part 
of  Congress  to  pass  any  supplemental 
legislation  constitutes  a  violation  of  the 
agreement,  either  cur  Congress  or  the 
congress  of  the  Philippines.  The  entire 
agreement  then,  upon  6  months'  notice, 
is  subject  to  termination. 

Mr.  COLE  of  N?w  York.  Of  course, 
the  Filipinos  in  all  likelihood  would  not 
exercise  that  power  to  revoke  the  agree- 
ment even  though  the  Congress  might 
fail  to  enact  whatever  additional  legis- 
lation is  necessary. 

Mr.  MILLS.  Of  course,  that  would  re- 
main to  be  seen. 

There  are  other  provisions,  before  I  go 
to  title  II,  that  I  desire  to  call  attention 
to.  I  have  had  some  Members  express- 
ing some  concern  about  the  bill  in  that 
we  pick  out  only  a  few  items  and  impose 
quotas.  But  in  the  bill  you  will  find  en 
page  41  what  I  consider  to  be  for  agri- 
cultural interests  and  others  in  the 
United  States  a  sufficient  safeguard.  I 
trust  that  all  Members  will  see  fit  not 
only  to  read  the  entire  bill,  but  to  analyze 
very  carefully  section  504  under  title  V 
of  the  bill  which  provides  that  the  Pres- 
ident shall,  when  the  Tariff  Commission 
finds  that  any  commodity  from  the  Phil- 
ippines is  likely  to  come  into  substantial 
competition  with  an  American  product, 
impose  quotas.  Under  other  provisions 
of  the  bill  the  findings  of  the  Tariff  Com- 
mission will  be  made  public  because  the 
Tariff  Commission  must  report  its  findr 
ings  to  both  Houses  of  Congress  so  that 
we  will  be  apprised  of  what  the  findings 
are  with  respect  to  the  importation  of 
any  product  or  item  from  the  Philippines. 
I  know  of  no  better  safeguard  we  could 
place  in  the  bill  for  the  products  of  the 
United  States  which  are  not  mentioned 
in  the  bill. 

As  I  started  to  say,  there  is  perhaps 
more  interest  in  title  n  of  the  bill  than 
anything  else.  First  of  all,  permit  me 
to  say  that  when  I  first  read  H.  R.  4185, 
H.  R.  4676.  and  H.  R.  5185.  all  prede- 
cessors of  the  bill  before  us,  introduced 
by  our  distinguished  colleague  from  Mis- 
souri [Mr.  Bell],  I  had  some  difficulty  in 
bringing  myself  to  the  point  of  view  that 
we  were  not  doing  violence  to  our  re- 
ciprocal-trade-agreement philosophy  of 
the  most-favored-nations  policy.  Of 
coulee,  we  cannot  say  that  the  preferen- 
tial benefits  which  are  extended  under 
this  bill  are  in  keeping  with  the  philoso- 
phy of  the  most-favored-nations  policy. 
There  is  no  need  of  us  to  voice  that  issue. 
The  bill  Itself  is  not  compatible  with 
that  philosophy.  There  has  been  some 
confusion,  however,  as  to  what  it  does 
do  and  as  to  why  we  do  it. 

First  of  all.  we  recognize  from  the  very 
beginning  that  it  is  necessary,  if  we  re- 
babilitate  and   develop   the  Philippine* 
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back  to  the  point  where  they  were  on 
December  7.  1S41.  that  we  must  extend 
to  them  something  more  than  the  most- 
f  avored-nations  pohcy  placed  in  the  Re- 
ciprocal Trade  Agrreements  Act.  There- 
fore we  frankly  say  that  we  mako  an 
exception  to  the  Philippine  Islands,  and 
we  are  reliably  informed  that  all  of  the 
ccuniries  of  the  world  with  which  we  do 
business  fully  und^^rstand  the  necessity 
for  making  such  a  distinction  on  the  part 
of  the  Philippines.  With  that  in  mind, 
then,  I  could  bring  myself  to  agree  to 
the  provisions  of  title  II. 

Further,  ther^has  been  some  confusion 
even  on  the  part  of  some  newspapers  I 
hive  read  with  respect  to  part  2  cf  title 
II.  the  imposition  of  quotas.    I  read  one 
newspaper  editorial  that  stated  that  the 
Imposition  of  quotas  in  this  instance  was 
in  Violation  of  the  philosophy  of  recipro- 
cal trade  agreements.    Actually  it  is  not. 
Why  do  we  Impose  these  quotas?    F.r.st 
of  all.  we  have  made  an  exception  of  the 
Philippines.    We  have  extended  to  them 
a  pr^'ference  which  we  extend  to  no  other 
p^.nple  in  the  world  under  this  bill.    No- 
body else  gets  this  benefit.    They  get  more 
than  all  the  rest  of  the  world  put  to- 
gether, including  Cuba.    Why  then  do  we 
Impose  the  quota?    Wo  impose  the  quota 
to  limit  the  preference  which  we  are  giv- 
ing the  Philippines,  a  quota  on  preferen- 
tial trade  arrangements.    It  is  not  a  quota 
upon  world  trade,  it  is  a  quota  upon  the 
pi-eference  we  are  extending  to  the  Phil- 
ippines, and  is  clearly  understood  as  such. 
The  quota  provisions  contained  in  the 
bill  are  not  incompatible  with  the  theory 
of  the  reciprocal-trade-agreement  policy 
or  the  most-favored-nation.s  policy.    It  is 
not.  therefore,  incompatible  for  one  who 
strongly  believes  in  that  philosophy  and 
who  opposes  quotas  upon  imports  into 
the  United  States  to  vote  for  this  bill. 
We  do  provide  in  title  II  that  for  a  pe- 
riod of  8  years  we  will  enjoy  a  partial 
free-trade  relation.ship  with  the  Philip- 
pines.    We  do   not   enjoy   a   full   free- 
trade   relationship,   but,  as   far  as  the 
"ordinary  custom.s  duties"  are  concerned. 
as  defined  in  title  I.  we  enjoy  free  trade. 
In  return  for  that,  under  section  311.  on 
page  23.  the  Philippines  make  the  same 
provi.";ion  in  their  law  and  provide  for  the 
same  thing  in  their  agreement.    Then  in 
section  202  we  provide  for  a  graduation, 
at  the  end  of  the  8  years  of  free  trade,  in 
our  rates  and  our  charges  on  "Philippine 
articles"  until  finally,  about  the  tim.e  the 
agreement   is   to   expire,   we   bring  our 
duties  on  the  importation  of  "Philippine 
articles"  until  fln?lly.  about  the  time  the 
rate  enjoyed  by  Cuba,  which  is  20  percent 
or  more  on  each  item  le.^s  than  the  world 
rate.    In  other  words,  if  we  fix  the  world 
rate  at  100  percent,  the  Cuban  rate  is  80 
percent  or  lesi;.    We  graduate  the  Philip- 
pine rate  up  to  the  Cuban  rate  of  80 
percent  or  less  of  our  world  rate.    When 
the  agreement  expires,  by  the  very  terms 
of  the  agreement,  by  the  very  act  which 
the*Congress  passes,  the  Philippines,  in 
the  absence  of  some  subsequent  legisla- 
tion, must  pay  the  full  world  duty  upon 
Imports  into  the  United  States.     How- 
ever, for  the  period  of  the  agreement  they 
enjoy  this  preferential  treatment  based 
upon  the  Cuban  rate. 
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Mr.  -RICH.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MILLS.    I  yield. 

Mr.  PvICH.  This  quota  on  cordage  is 
for  the  protection  of  the  manufacturers 
in  this  country.  Is  it  not? 

Mr.  MILLS.  It  is  for  the  protection  of 
the  manufacturers.  We  have  never  im- 
posed, as  I  understand,  any  quota  or 
duty  upon  manila  fiber,  for  instance.  We 
do  not  propose  to  do  so  here,  and  guar- 
antee agaiast  any  internal  tax  being 
placed  upon  it.  We  hav?  net  imposed 
any  duty  on  some  of  the  other  items  that 
go  into  the  manufacture  of  cordage,  so 
that  they  can  bring  into  the  United 
States  if  they  desire  all  they  need  in  the 
way  of  raw  materials.  This  keeps  out 
merely  the  manufactured  article. 

Mr.  RICH.  May  I  ask  the  gentleman 
this  question  v^ith  reference  to  the  sugar 
quota:  If  we  permitted  the  Fjlipinos  to 
ship  more  sugar  here,  and  if  we  permitted 
the  people  to  pay  a  little  bit  more  for 
sugar,  could  we  not  save  the  $69,000,000 
that  we  pay  in  subsidies  to  ;he  American 
growers  of  sugar,  and  would  not  our 
Treasury  be  a  great  deal  better  off  if 
we  did  that? 

Mr.  MILLS.  In  other  words,  the  gen- 
tleman, for  the  period  of  rationing,  let 
us  say.  wt)uld  suggest  that  we  permit  the 
importation  from  the  Philippines  of  all 
the  sugar  that  they  could  produce  and 
send  to  us? 

Mr.  RICH.  And,  if  necessary,  permit 
the  American  people  to  pay  half  a  cent  a 
pound  more.  Then  we  would  save  the 
$69,000,000  that  we  pay  to  the  producers 
in  this  country  for  raising  sugar.  I  want 
to  get  rid  of  the.se  subsidies.  I  want  to 
save  the  Treasury  from  going  into  bank- 
ruptcy. I  asked  the  gentleman  that 
question,  thinking  that  he  would  try  to 
help  us  out  in  some  way.  We  need  help. 
Mr.  MILLS.  The  gentleman  knows  my 
interest  in  getting  rid  of  subsidies.  Of 
course,  on  this  question  of  sugar,  some 
of  the  Members  from  the  sugar-produc- 
ing sections  of  the  country  know  a  great 
deal  more  about  the  subject  than  I  do. 
But  let  me  point  out  to  the  gentleman 
just  how  it  does  operate.  The  members 
of  the  committee  have  had  to  study  a 
great  many  different  subjects  with 
reference  to  this  bill.  If  we  provide  for 
an  unlimited  amount  of  sugar  to  be  im- 
ported into  the  Uniied  States  from  the 
Philippines  for  the  next  3  years,  let  us 
say.  we  would  not  get  any  more  sugar 
from  the  Philippines.  I  am  reliably  in- 
formed, than  we  will  get  under  the  quota 
contained  in  the  bill.  For  the  rea.son, 
and  again  I  am  basing  my  statement 
upon  information  that  I  have  obtained. 
I  understand  it  takes  some  3  years  to 
plant  and  harvest  the  sugarcane.  If 
you  plant  the  sugarcane  in  April  of  this 
year,  you  do  not  harvest  the  raw  sugar 
from  that  cane  in  the  fall  of  the  year. 
It  takes  some  3  years,  in  other  words,  to 
get  production  from  what  you  plant.  So 
that  presently  we  will  be  out  from  under 
this  dark  picture  we  are  now  under  on 
sugar  before  the  3  years  have  expired. 
But  remember  that  this  agreement  lasts 
foi-  28  years.  Whatever  we  vote  in  this 
agreement  is  binding  and  we  cannot 
change  it  by  some  subsequent  action  of 
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Congress  without  violating  the  agree- 
ment. 

Mr.  RICH.  I  would  say  that  is  a  very 
wise  provision.  I  am  interested  in  the 
Philippines  and  I  want  to  help  them. 
But  I  am  interested  at  all  times  first  in 
the  States,  whether  it  be  Louisiana  and 
Florida  where  they  raise  sugarcane,  or 
Michigan  or  Colorado  where  they  raise 
sugar  beets.  We  do  not  have  enough  men 
in  ihis  country  and  enough  men  in  Con- 
gress who  are  as  much  interested  in 
America  as  they  should  be.  If  we  were 
more  interested  in  these  States  of  ours 
and  tried  to  get  things  straightened  out 
here,  we  would  be  better  off  and  we 
would  have  a  much  better  country. 

Mr.  MILLS.  Of  course  there  are  many 
Members  who  are  in  the  same  class  as 
the  gentleman  and  myself.  We  are  both 
much  interested  in  America. 

Mr.  MALONEY.  Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  MILLS.  I  yield. 
Mr,  MALONEY.  Following  the  ques- 
tion of  the  gentleman  from  Pennsyl- 
vania [Mr.  RiCHl  that  the  sugar  pro- 
duction should  come  from  offshore,  if  all 
the  sugar  that  is  consumed  in  this  coun- 
try came  from  offshore,  what  do  you 
think  the  price  would  be?  Do  you  think 
it  would  be  up  or  down? 

Mr.  MILLS.  Sugar  would  be  up  if  all 
of  it  came  from  offshore. 

Mr.  MAUJNEY.    We  would  be  at  the 
mercy  of  the  offshore  producers  and  they 
could  charge  any  price  they  wanted  to? 
Mr.  MILLS.    Yes. 

Mr.  WOODRUFF.    Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  MILLS.    I  yield. 
Mr.    WOODRUFF.      History    tells    us 
that    when    the    offshore    producers    of 
sugar  had  the  American  market  them- 
.  selves,  they  forced  the  price  to  the  con- 
sumer as  high  as  35  cents  a  pound.    That 
occurred  in  1920. 

Mr.  MILLS.    The  gentleman  is  correct. 
Mr.   HILL.     Mr.   Chairman,   will  the 
genileman  yield? 

Mr.  MILLS.  I  yield  to  the  gentleman 
from  Colorado. 

Mr.  HILL.  There  are  two  or  three 
questions  I  would  like  to  get  straight  in 
my  mind.  I  notice  on  page  4  of  the 
hearings,  you  say  something  like  this: 
"The  establishment  in  the  bill  of  a  sugar 
.  quota  of  850,C00  short  tons  is  recogni- 
tion of  the  need  to  give  every  possible 
encouragement  to  the  expansion  of  the 
domestic  sugar  industry."  The  question 
I  have  in  mind  on  that  is  this:  It  both- 
ers me.  because  the  State  of  Colorado 
alone  has.  in  its  top  production,  pro- 
duced 240,0C0  acres  of  sucar  beets.  Now 
v.e  are  down  to  around  150,000  acres  of 
beets.  We  find  the  same  situation  exist- 
ing in  many  other  States.  At  times  our 
domestic  producers  of  sugar  beets  and 
sugarcane  have  increased  their  acreage 
and  they  may  wish  to  increase  them 
again.  Now  they  are  down.  Now  we 
find  the  State  of  Florida  could  possibly 
increase  their  su.zarcane  acreage  some 
30,C00  acres.  Then  we  find  in  the  North- 
west country  new  irrigation  projects 
coming  in.  and  the  only  cash  crop  I  know 
of  that  will  really  make  money  for  those 
farmers  to  pay  for  their  farms  in  those 
irrigated  regions  will  be  sugar  beets. 


The  thing  that  bothers  me  is  this:  Are 
you  only  going  to  provide,  as  time  goes 
on.  that  those  folks  who  can  produce 
new  acres  in  beets  will  have  a  chance  to 
produce  them  under  this  legislation? 

Mr.  MILLS.  As  the  gentleman  well 
knows,  that  legislation  extending  the 
Sugar  Act  of  1937  for  another  2  or  3 
years  does  not  come  from  our  commit- 
tee. I  understand  it  comes  from  the 
gentleman's  committee.  I  do  not  know 
of  anyone  on  that  committee,  or  any 
place  else  who  can  better  look  after  that 
situation  than  the  gentleman  from 
Colorado. 

Mr.  HILL.  You  are  satisfied  in  your 
own  mind  that  you  are  in  no  way  cir- 
cumscribing the  sugar  producers  of  these 
Uniied  States  by  this  legislation? 

Mr.  MILLS.  I  am  most  positive  in  my 
own  mind  that  if  we  did  not  give  the 
Philippines  one  iota  of  sugar  quota  we 
woi'ld  not  increa.se,  by  that  act  alone,  the 
allotments  of  sugar  or  the  production  of 
sugar  in  the  United  States.  In  other 
words.  I  think  the  gentleman  can  be  as- 
sured that  the  850,000  short  tons  this  bill 
provides  may  be  imported  from  the 
Philippines  will  not.  over  the  period  of 
the  agreement,  keep  anybody  in  the 
United  States  from  having  that  allot- 
ment which  he  wants.  We  have  only 
produced  a  miUion  and  a  half  tons  of 
sugar  in  the  United  States. 

Mr.  HILL.  That  is  our  average  pro- 
duction. 

Mr.  MILLS.  We  now  have  a  possible 
consumption  of  8.000,000  tons  of  sugar. 
Add  the  850,000  tons  to  the  million  and  a 
half  and  we  find  there  is  still  room  for  a 
lot  of  expansion  in  the  domestic  crop. 

Mr.  COOPER.  Mr.  Chairman,  will  the 
gentleman  yield  at  that  point? 

Mr.  MILLS.     I  yield. 

Mr.  COOPER.  As  I  endeavored  to 
point  out  during  the  remarks  I  made.  I 
think  this  bill  is  more  favorable  to  the 
domestic  sugar  producers  than  the  ex- 
isting situation  without  this  bill,  because, 
as  the  situation  now  stands,  you  can 
bring  in  850,000  long  tons  of  sugar  from 
the  Philippines  v.'ithout  tariff  and  bring 
in  all  over  that  you  want  by  paying  duty, 
but  under  this  bill  you  fix  an  absolute 
quota  of  8£0,0C0  short  tons  and  stop  right 
there. 

Mr.  MILLS.  I  call  the  gentleman's  at- 
tention to  the  fact  that  the  Sugar  Act  of 
1937.  as  amended,  does  impose  absolute 
world  quotas  on  sugar. 

Mr.  CURTIS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MILLS.     I  yield. 

Mr.  CURTIS.  In  respect  to  the  state- 
ment made  by  the  gentleman  from  Ten- 
nessee, if  there  were  no  provision  in  this 
bill  aljout  sugar,  the  Congress  of  the 
.United  Slates,  in  extending  the  Sugar 
Act,  could  fix  the  Philippine  quota  at 
anything  they  wanted. 

Mr.  MILLS.     Absolutely. 

Mr.  CURTIS.  A  hundred  thousand 
tons  or  a  miUion  tons. 

Mr.  MILLS.    Or  two  million  tons. 

Mr.  CURTIS.  But  this  does  fix  it  so  it 
cannot  be  changed  for  a  period  of  28 
years,  and  in  this  way  protects  the  sugar 
people  of  this  country. 

Mr.  MILLS.  I  trust  the  bill  which  has 
been  so  carefully  prepared  for  the  com- 
mittee and  the  gentleman  from  Missouri 


[Mr.  BeixI  by  Mr.  Beaman  of  the  Legis- 
lative Counsel's  Office  and  Mr.  Martin  of 
the  Tariff  Commission  will  be  passed 
unanimously  without  amendment  other 
than  committee  amendments  to  be 
offered. 

We  show  the  world  the  nature  of  the 
American  desire  to  serve  the  cau.se  of  a 
better  world  by  the  creation  of  this 
agreement. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Arkansas  has  expired. 

All  time  has  expired. 

The  Clerk  v.ill  read. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc. — 
TrrLE  I — Short  Trrtr  and  Definitions 
Secticn  1.  Short  title. 

This  act  may  be  cited  as  the  "PhUippine 
Trade  Act  of  1946." 
Sec.  2.  Definitions. 

(a)   For  the  purposes  of  this  act — 

(1)  The  term  "person"  includes  partner- 
ships, corporations,  and  associations. 

(2)  The  term  '"United  States,"  when  used 
in  a  geographical  sense,  means  the  States,  the 
District  of  Columbia,  the  Territories  of 
Alasica  and  Hawaii,  and  Puerto  Rico. 

(3»  The  term  "ordinary  customs  duty" 
means  a  customs  duty  based'  on  the  article 
as  such  (Whether  or  not  such  duty  is  also, 
based  in  any  manner  on  the  use.  value,  or 
method  of  production  of  the  article,  or  on 
the  amount  of  like  articles  imported,  or  on 
any  other  factor  i;  but  does  not  include — 

(Ai  a  customs  duty  based  on  an  act  or 
omission  of  any  person  with  respect  to  the 
importation  of  the  article,  or  of  the  country 
from  which  the  article  Is  exp>orted.  or  from 
which  it  comes;  or 

(B)  a  countervailing  duty  imposed  to  off- 
set a  subsidy,  bounty,  or  grant;  or 

(C)  an  anti-dumping  duty  Imposed  to  oft- 
set  the  selling  of  merchandise  for  exportation 
at  a  price  less  than  the  prevailing  price  In 
the  country  of  export;  or 

(Di  any  tax.  fee.  charge,  or  exaction,  im- 
posed on  or  in  connection  with  importation 
unless  the  law  of  the  country  Imposing  it 
designates  or  imposes  it  as  a  customs  duty 
or  contains  a  provision  to  the  effect  that  it 
shall  be  treated  as  a  duty  imposed  under  the 
customs  lav.s;  or 

(E)  the  tax  imposed  by  section  2491  (c) 
of  the  Internal  Revenue  Code  with  respect 
to  an  article,  merchandise,  or  combination. 
10  percent  or  more  of  the  quantity  by  weight 
of  which  consists  of.  or  Ls  derived  directly 
or  indirectly  from,  one  or  more  of  the  oils, 
fatty  acids,  or  salts  sf>ecified  in  section  2470 
of  the  Internal  Revenue  Cede:  or  the  tax 
imposed  by  section  3600  of  the  Internal  Rev- 
enue Cede 

(4)  The  term  "Philippine  article"  means 
an  article  which  is  the  product  of  the 
PiilHppines,  unleis.  in  the  case  of  an  article 
produced  with  the  tise  of  materials  Imported 
Into  the  Philippines  from  any  foreign  coun- 
try (except  the  United  States),  the  aggregats 
value  of  EUt-h  imported  materials  at  the  time 
of  importation  into  the  Philippines  was  more 
than  20  percent  of  the  value  of  the  article 
imported  into  the  United  States,  the  value 
of  such  article  to  be  determined  in  accord- 
ance with,  and  as  of  the  time  provided  by. 
the  customs  laws  of  the  United  States  in 
effect  at  the  time  of  importation  of  such 
article.  As  used  in  this  paragraph  the  term 
.  "value."  when  used  in  reference  to  a  ma- 
terial imported  into  the  Philippines.  Incluces 
the  value  of  the  material  ascertained  under 
the  ci^toms  laws  of  the  Philippines  in  effect 
at  the  time  of  importation  into  the  Philip- 
pines, and.  if  not  Included  In  such  value, 
the  cost  of  bringing  the  material  to  the 
Philippines,  but  does  not  Include, the  cost 
of  landing  it  at  the  port  of  Importatior.  or 
ctistoms  duties  collected  In  the  PhUlpplnei. 
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Per  the  purpo»M  of  this  paragraph  any  Im- 
ported mu lerlal,  used  in  the  production  of 
•n  article  In  the  Phllippinps.  whall  be  con- 
sidered aa  having  been  uaed  in  the  prcxluc- 
tJon  Gf  an  article  subsequently  produced  In 
the  Phillppinea.  which  ta  the  product  of  a 
chain  of  prtxluction  m  the  Philippines  In 
the  course  of  which  au  article,  which  la  the 
product  of  one  stage  of  the  chain.  Is  used 
by  lU  producer  or  another  person,  in  a  sub- 
sequent stage  of  the  chain,  as  a  material  In 
the  production  of  another  article. 

(5»  The  term  "United  States  article" 
rattms  an  article  which  Is  the  product  of 
the  United  States,  unless.  In  the  case  of  an 
article  produced  with  the  use  of  materials 
Imported  Into  the  United  States  from  any 
foreltrn  country  (except  tl^e  Philippines-)  the 
aggregate  value  of  such  Imported  materials 
at  the  time  of  Importation  Into  the  United 
States  was  more  than  20  percent  of  the  value 
of  the  article  Imported  Into  the  Philippines, 
the  value  of  such  article  to  be  determined  in 
accordance  with,  and  as  of  the  time  pro- 
vided by.  the  ctistoms  laws  of  the  Philip- 
pines in  efTect  at  the  time  of  Importation 
of  such  article.  As  used  In  this  paragraph 
the  term  "value."  when  used  In  reference 
to  a  material  Imported  Into  the  United 
States.  Includes  the  value  of  the  material 
Ascertained  under  the  ctistoms  laws  of  the 
United  States  in  effect  at  the  time  of  Im- 
portation Into  the  United  States,  and.  If  not 
included  In  such  value,  the  ccat  of  bringing 
the  material  to  the  United  States,  but  does 
not  Include  the  cost  of  landing  It  at  the 
port  of  Importation,  or  customs  duties  col- 
lected In  the  United  States.  For  the  pur- 
poses of  this  paragraph  any  Imported  ma- 
terial, used  in  the  production  of  an  article 
In  th»  United  Sutes.  shall  be  considered  as 
having  been  used  In  the  production  of  an 
article  subsequently  produced  In  the  United 
State?,  which  is  the  product  of  a  chain  of 
production  In  the  United  States  m  the  course 
of  which  an  article,  which  Is  the  product 
of  one  stage  of  the  chain,  is  vised  by  Its 
producer  or  another  person.  In  a  subsequent 
stage  of  the  chain,  as  a  material  In  the  pro- 
duction cf  another  article. 

(6)  The  term  "United  States  duty"  means 
the  rate  or  rates  of  ordinary  customs  duty 
which  (at  the  time  and  place  of  entry,  or 
withdrawal  from  warehouse,  in  the  United 
States  for  consumption,  of  the  Philippine 
article)  would  be  applicable  to  a  like  article 
if  imported  from  that  foreign  country  which 
Is  entitled  to  the  lowest  rate,  or  the  lowest 
aggregate  of  rates,  of  ordinary  customs  duty 
with  respect  to  such  like  article. 

(7)  The  term  "Philippine  duty"  means  the 
rate  or  rates  of  ordinary  customs  duty  which 
(at  the  time  and  place  of  entry,  or  withdrawal 
from  warehov;se.  In  the  Philippines  fcr  con- 
sumption, of  the  United  Sutes  article)  would 
be  applicable  to  a  like  article  If  Imported 
from  that  foreign  country  which  Is  entitled 
to  the  lowest  rate,  or  the  lowest  aggregate  of 
rates,  of  ordinary  customs  duty  with  respect 
to  such  like  article. 

(8)  The  term  -internal  tax"  Includes  an 
Internal  fee.  charge,  or  exaction,  and  in- 
cludes— 

(A)  the  tax  Imposed  by  section  2491  (c) 
of  the  Internal  Revenue  Code  with  respect  to 
an  article,  merchandise,  or  combination.  10 
percent  or  more  of  the  quantity  by  weight  of 
which  consists  of,  or  is  derived  directly  or 
Indirectly  from,  one  or  more  of  the  oils  fatty 
acids,  or  salts  specified  In  section  2470  cf  the 
Intern.Hl  Revenue  Code;  and  the  tax  Imposed 
by  section  3500  of  the  Internal  Revenue  Code: 
and 

(B)  any  other  tax.  fee.  charge,  or  exaction. 
Imposed  on  or  in  connection  with  Importation 
unless  the  law  of  the  country  imposing  It 
tfMlgnatM  or  imposes  It  as  a  customs  duty  or 
w>"<«tn«  •  provision  to  the  effect  that  it  shall 
bs  treated  as  a  duty  imposed  under  the  cus- 
toms laws. 

«h»  For  the  purpcaes  of  sections  221  (b) 
wxJ  321  (bl.  any  material,  used  in  the  pro- 


duction of  an  ardcle 
having  been  usee 
article  subsequen  ly 
prwluct  of  a  chain 
of  which  an  artlc  e 
one  stage  of  the  cl  aln 
or  enother  person 
the  chain,  as  a 
another  article 

(c)  For  the  . 
(7)  of  subsection 

<  1 )   If  an  artlcU 
from  a  foreign  country 
toms  duty,  that 
as  the  country  entitled 
ordinary  customs 
article;  and 

(2)    a  reduction 
granted  any  com  try 
agreement,  or  otherwise 
article,  shall  be 
reduction   In    the 
duty  otherwise  a 
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when  tjsed  In  a 
act   shall    not    be 
things  otherwise 
term  defined 
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TrrtE  II — Laws  A^  d 


Paoposrn  Obligations  or 
Ui^iTED  States 


PABT    1 

SBC.  201.  Free 

During  the  perlfid 
date  of  the 
1954.  both  dates  ii 
entered,  or  withdr^jw 
United  States  for 
mttted  into  the  Ui 
customs  duty. 

Srr  202.  Ordinary 
pine  a 
(a)   July  4.  195l|july 
customs  duty  to 
articles,  which  dur 
of  the  period  from 
both  dates   inclus^- 
drawn  from 
for  consumption 
plying     the    foilov 
United  States  dut\ 


(1)  July  .4,  to 
the  period  from 
1954.  both  dates  i 


n  ? 
yeir 


(2)   Cilendar  . 
dar  year  1955.  10 

(3 1    Calendar 
calendar   year  af 
until  and  includi 
a    percentage 
the  preceding  cale 
percent  of  the  U 

(4)  Percentage 
rlod  from  January 
both   dates   Incl 

(5)  Exceptions 
sions  of  this  su 
able  to  the  classes 
section  214  (a)  of 
Ing  to  quotas ) . 

(b)  Period  after 
ciistoms  duty  to  1 
articles    which    aft 
tered.  or  withdra 
United  States  for 
termmed    without 
of  subsection  (a) 
tion  214. 

Bkc   203.  Customs 
Customs    duties 
other    than    crdin 
be  determined,  wi 
sions  oX  sections 
be  subject  to  the 
8k:    204.  Equality 
etc 
(a)  With  respect 
ported  into  the 
or  In  connection 
collected  or  paid  In 
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-  -CUSTOMS    DUTIES 

ent^y  of  Philippine  articles 

from  the  day  after  the 
enactitient  of  this  act  to  July  3. 
elusive.  Philippine  articles 
n  from  warehouse.  In  the 
consumption  shall  be  ad- 
ted  States  free  of  ordinary 

ctistoms  duties  on  Phllip- 
ticles 

3.  1974:  The  ordinary 
collected  on  Philippine 
ng  the  following  portions 
fuly  4.  1954.  to  July  3.  1974. 
e.   are   entered,   or   with- 
warehbuse.  In  the  United  States 
f?iall  be  determined  by  ap- 
ing -percentages    of    the 


Eecember  31.   1354:   During 
Ju  y  4.  1954.  to  December  31. 
lusive.  5  percent. 
1955:  EKiring  the  calen- 
pfercent. 

yeirs   1956-72:    During  each 

t<  r   the   calendar   year   1955 

r  g  the  calendar  year  1972. 

equ^l    to    the    percentage    for 

idar  year  Increased   by  5 

nlted  States  duty. 

after  1972:  Din-ing  the  pe- 

1.   1973.  to  July  3,   1974. 

usit-e.   100  percent. 

t  >  above  rules:  The  provl- 

bs^ctlon  shall  not  be  appli- 

of  articles  referred  to  in 

)art  2  of  this  title  (relat- 


uly  3.  1974:  The  ordinary 
collected  on  Philippine 
fr   July    3.    1974.    are    en- 
from  warehouse,  in  the 
donsumption.  shall  be  de- 
regard    to  the  provisions 
(  f  this  section  or  of  sec- 
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ties  other  than  ordinary 
on    Philippine    articles. 


ai  v 


customs  duties,   shall 

out  regard  to  the  provi- 

and  202  (a),  but  shall 

rovlslons  of  section  204. 

n  special  Import  duties. 


:o  Philippine  articles  im- 

Cr  Ited  Sutes.  no  dutv  on 

w^th  importation  shall  be 

•n  amount  tn  excess  of 


the  duty  impot>ed  with  respect  to  like  articles 
which  are  the  product  of  any  other  foreign 
country,  or  collected  or  paid  in  any  amount 
If  the  duty  Is  not  Imposed  with  respect  to 
such  like  articles. 

(b)  As  used  In  this  section  the  term  "duty" 
Includes  taxes,  fees,  charges,  cr  exactions, 
imposed  on  or  in  connection  with  importn- 
tlon;  but  does  not  include  internal  taxes 
or  ordinary  customs  duties. 

Sec.  205.  Equality  in  duties  on  products  of 
Philippines 

(a)  With  re.spect  to  products  of  the  Philip- 
pines, which  do  not  come  within  the  defini- 
tion of  Philippine  articles,  imported  Into  the 
United  States,  no  duty  on  or  In  connection 
with  Importation  shall  be  collected  cr  paid 
In  an  amount  in  excess  of  the  duty  Imposed 
with  respect  to  like  articles  which  are  the 
product  of  any  other  foreign  country  (e:- 
cept  Cuba),  or  collected  or  paid  In  any 
amount  if  the  duty  is  not  Imposed  with  re- 
spect to  such  like  articles  which  are  the 
product  of  any  other  foreign  country  (except 
Cuba). 

(b)  As  used  in  this  section  the  term  "duty  " 
Includes  taxes,  fees,  charges,  or  exactions. 
Imposed  on  or  in  connection  with  importa- 
tion; but  does  not  Include  Internal  taxes. 

PAHT    2 — QUOTAS 

Sec.  211.  Absolute  quota  on  sugars 

(a)  Definition  of  Philippine  sugars:  Por  the 
purpose  of  this  section,  an  article  shall  not 
be  considered  "Philippine  sugars"  unless  it 
Is  a  Philippine  article.       * 

(b)  Definition  of  refined  sugars:  As  used 
In  this  section  the  term  "refined  sugars"  his 
the  same  meaning  as  the  term  "direct-con- 
sumption sugar"  as  defined  In  section  101 
of  the  Sugar  Act  of  1937. 

(c)  Amount  of  quota:  During  the  period 
from  January  1,  1946,  to  July  3.  1974.  both 
dates  Inclusive,  the  total  amount  of  all 
Philippine  sugars  which.  In  any  calendar 
year,  may  be  entered,  or  withdrawn  from 
warehouse,  In  the  United  States  for  con- 
sumption, shall  not  exceed  850.000  short  tons, 
of  which  not  to  exceed  50.000  short  tons 
may  be  refined  sugars;  except  that  during 
the  period  from  January  1.  1974,  to  July  3, 
1974,  both  dates  Incliisive,  such  total  amount 
shall  not  exceed  425.000  short  tons,  of  which 
not  to  exceed  25,000  short  tons  may  be 
refined  sugars. 

(d)  Allocation  of  quotas  for  unrefined 
sugars:  The  quota  for  unrefined  sugars.  In- 
cluding that  required  to  manufactiu-e  the 
refined  sugars,  established  by  this  section, 
shall  be  allocated  annually  to  the  sugar- 
producing  mills  and  plantation  owners  in 
the  Philippines  In  the  calendar  vear  1940 
whose  sugars  were  exported  to  the  United 
States  during  such  calendar  year,  or  their 
successors  in  interest,  proportionately  on  the 
basis  of  their  average  annual  production  (or 
In  the  case  of  such  a  successor  in  interest, 
the  average  annual  production  of  his  pre- 
decessor in  Interest)  for  the  calendar  vears 
1931.  1932.  and  1933,  and  the  amount  of 
sugars  which  may  be  so  exported  shall  be 
allocated  in  each  year  between  each  mill  and 
the  planution  owners  on  the  basis  of  the 
proportion  of  sugars  to  which  each  mill  and 
the  plantation  owners  are  respectively  en- 
titled. In  accordance  with  any  milling  agree- 
ments between  them,  or  any  extension,  modi- 
fication, or  renewal  thereof. 

(e)  Allocation  of  quotas  for  refined  sugars- 
The  quota  for  refined  sugars  established  by 
this  section  shall  be  allocated  annually  to 
the  manufaciurers  of  refined  sugars  in  the 
Philippines  in  the  calendar  year  1940  whose 
refined  sugars  were  exported  to  the  United 
States  during  such  calendar  vear  or  their 
successors  in  interest,  proportionatelv  on  the 
basis  of  the  amount  of  reined  sugars  pro- 
duced by  each  such  manufacturer  (or  In  the 
case  of  such  successor  in  interest,  the  amount 
of  refined  sugars  produced  by  his  predecessor 
in  Interest)  which  was  exported  to  the  United 
States  dtu-lng  the  calendar  yecr   1940. 
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Skt  212.  Absolute  quota  on  cordage 

(a)  Deflnlllon  of  "cordage";  As  used  In 
this  section  the  term  "cordage"  includes 
yarns,  twines  (including  binding  twine  de- 
scribed In  paragraph  1622  of  the  Tariff  Act  of 
1930.  as  amended ) ,  cords,  cordage,  rope,  and 
cable,  tarred  or  untarred,  wholly  or  in  chief 
Talue  of  manlla  (abaca)  or  other  hard  fiber. 

(b)  Definition  of  "Philippine  cordage": 
Por  the  purpose  of  this  section,  an  article 
shall  not  be  considered  "Philippine  cordage" 
unless  It  is  a  product  of  the  Philippines. 

(c)  Amount  of  quota:  During  the  period 
from  January  1.  1946,  to  July  3.  1974.  both 
dates  inclusive,  the  total  amount  of  all 
Philippine  cordage  which.  In  any  calendar 
year,  may  be  entered,  or  withdrawn  from 
warehouse,  In  the  United  States  for  con- 
sumption, shall  not  exceed  6.000.030  pounds; 
except  that  during  the  period  from  January  1, 
1974.  to  July  3,  1974.  both  dates  inclusive. 
such  toul  amount  shall  not  exceed  3.000,000 
pounds. 

(d)  Allocation  of  quotas:  The  quota  for 
cordage  established  by  this  section  shall  be 
allocated  annually  to  the  manufacturers  of 
cordage  in  the  Philippines  in  the  calendar 
year  1943  whose  cordage  was  exported  to  the 
United  States  during  such  calendar  year,  or 
their  successors  in  interest,  proportionately 
on  the  basis  of  the  amount  of  cordage  pro- 
duced by  each  such  manufacturer  (or  in  the 
case  of  such  successor  In  interest,  the  amount 
of  the  cordage  produced  by  his  predecessor  in 
interest)  which  was  exported  to  the  United 
States  durii^g  the  12  months  Immediately 
preceding  the  inauguration  of  the  Common- 
wealth of  the  Philippines. 

&c.  213.  Aljsolute  quota  on  rice 

(a)  Definition  cf  rice:  As  used  In  this  sec- 
tion the  term  "rice"  includes  rice  meal,  flour, 
polish,  and  bran. 

(b)  Dsfinition  of  Kiilippine  rice:  For  the 
purposes  of  this  section,  an  article  shall  not 
be  considered  "Philippine  rice"  unlesc  it  is  a 
Philippine  article. 

(c)  Amount  of  quota:  During  the  period 
from  January  1.  1946.  to  July  3.  1974.  both 
dates  Inchislve.  the  total  amount  of  all 
Philippine  rice  which.  In  any  calendar  year 
may  be  entered,  or  wltl>drawn  from  ware- 
house, in  the  United  States  for  consumption, 
shall  not  exceed  1,040,000  pounds;  except  that 
during  the  period  from  January  1.  1974.  to 
July  3,  1S74,  both  dates  Inclusive,  such  total 
amount  sha!l  not  exceed  E20.0C0  pounds. 

Sec,  214.  Absolute  and  duty-free  quotas  on 
certain  articles 

(a)  Absolute  quotas: 

Amovuit  of  cuota:  During  the  period  from 
January  1.  1946,  to  July  3.  1974.  both  dates 
Inclusive,  the  total  amoimt  of  the  follcwmg 
articles  which  are  Philippine  articles,  and 
which,  in  any  calendar  year,  mey  be  entered, 
or  withdrawn  from  warehouse,  in  the  United 
States  for  consumption,  shall  net  exceed  the 
smouuta  spscified  as  to  each: 

(1)  Cigars  (exclusive  of  cigarettes,  cheroots 
of  all  kinds,  and  paper  clears  and  cigarettes, 
Includir^E  wrappers).  200.000.000  cigars; 

(2)  Scrap  tobacco,  and  stemmed  and  un- 
stemmed  filler  tobacco  desjcribed  in  para- 
graph 602  of  the  '"ariff  Act  of  1930.  as 
amended.  6.5C0X)0O  pounds: 

(3)  Coconut  oil.  200.000  long  tons:   and 

(4)  Buttons  of  pearl  or  shell.  850003  gross. 
During  the  period  from  January  1.  1974,  to 

July  3.  1974,  both  dates  inclusive,  such  total 
amount  siii.ll  not  exceed  one-half  of  the 
amount  above  specified  with  respect  to  each 
class  of  articles,  respectively. 

(b)  Duty-free  quotas: 

(1)  In  general:  Philippine  articles  falling 
within  one  of  the  classes  specified  in  sub- 
section (a)  of  this  section,  which  dtirlng  the 
period  from  January  1.  1945.  to  July  3.  1974, 
both  dates  inclusive,  are  entered,  or  with- 
drawn from  warehouse.  In  the  United  States 
lor  consumption,  shall  be  free  of  ordinary 
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custcMns  duty.  In  the  quantities  and  for  the 
periods  set  forth  In  the  following  table: 
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(2)  Duty  on  Imports  In  excess  of  duty- 
free quota:  Any  such  Philippine  article  so 
entered  or  withdrawn  from  warehouse  In 
excess  of  the  duty-free  quota  provided  in 
paragraph  (1)  shall  be  subject  to  100  per- 
cent of  the  United  States  duty,  despite  the 
provisions  of  section  202  of  this  title  (which 
provides  rates  of  less  than  100  percent  of 
the  United  States  duty  with  respect  to 
Philippine  articles).  Nothing  in  this  sub- 
section shall  be  construed  as  enlarging  the 
absolute  quotas  provided  In  subsection  (a) 
of  this  section. 

(c)  Allocation  of  quotas:  Erch  of  the 
quoias  established  by  this  section  shall  be 
allocated  annually  to  the  manufacturers  In 
the  Philippines  in  the  calendar  year  1940 
of  products  of  a  class  for  which  such  quota 
is  established,  and  whose  products  of  such 
class  were  exported  to  the  United  States 
diiring  such  year,  or  their  successors  In  in- 
terest, proportionately  on  the  basis  of  the 
amount  of  the  products  of  such  class  pwo- 
duced  by  each  such  manufacturer  (or  in 
the  c?.se  of  such  successor  in  interest,  the 
amount  of  the  products  of  such  class  pro- 
duced by  his  predecessor  in  interest)  which 
was  exported  to  the  United  States  during 
the  calendar  year  1940. 

Sec  215.  Laws  putting  into  effect  allocations 
of  cuotas 

The  necessary  laws  and  regtilatlon^  for  put- 
ting into  effect  the  allocation  of  quotas  on 
the  b.-sis  provided  lor  in  sections  211.  212. 
and  214.  respectively,  shall  not  be  enacted 
by  the  United  States,  it  being  the  purpose  of 
this  title  that  such  laws  and  regulations 
shall  be  enacted  by  the  Philippines. 
Sec.  216.  Transfers  and  assignments  of  quoU 
allotmenu 

The  holder  of  any  allotment  under  exist- 
ing law,  iruiluding  his  successor  in  interest, 
£nd  the  holder  of  any  allotment  under  any 
of  Llie  quotas  established  by  sections  211,  212, 
or  214,  may  transfer  or  assign  all  or  any 
amount  of  such  allotment  on  siich  terms  as 
may  be  a^reeaole  to  the  parlies  in  interest. 
If.  a^ter  the  first  9  months  of  any  calendar 
year,  the  hoider  of  any  allotment,  for  that 
year,  under  any  of  the  quotas  established 
by  such  sections,  is  or  will  be  unable  for 
any  reason  to  export  to  the  United  States 
all  of  his  allotment,  in  time  to  fulfill  the 
quota  for  that  year,  that  amount  of  such 
allotment  which  it  Is  establli^ed  by  suffi- 
cient evidence  cannot  be  so  exported  during 
the  remainder  of  the  calendar  year  may  be 
apportioned  by  the  Philippine  Government 
to  other  holders  of  allotments  under   the 


sanie  quota,  or  in  such  other  manner  as  will 
Insure  the  fulfillment  of  the  quota  for  tlMt 
year:  Provided.  Tbat  no  transfer  or  aalga- 
ment  cr  reallocation  under  the  prcrvlsions  of 
this  section  shall  diminish  Uie  aHot.ment  to 
which  the  holder  may  be  entitled  In  any 
subsequent  calendar  year. 

PART   3 — nrmtNAL   TXZES 

Beg.  221.  Equality  in  Internal  taxes 

(a)  With  respect  to  articles  which  are 
products  of  the  Philippines  coming  Into  the 
United  States,  or  with  respect  to  articles 
manufactured  In  the  United  States  wholly  or 
in  part  from  such  articles,  no  Internal  tax 
shall  be — 

(1)  collected  or  paid  In  an  amotmt  in  ex- 
cess of  the  Internal  tax  Imposed  with  respect 
to  like  articles  which  are  the  product  of  the 
United  States,  or  collected  or  paid  In  any 
amount  if  the  Internal  tax  Is  not  Imposed 
with  respect  to  such  like  articles; 

(2)  collected  or  paid  In  an  amount  In 
excess  of  the  internal  tax  Imposed  with  re- 
spect to  like  articles  which  are  the  product 
of  any  other  foreign  country,  or  collected  or 
paid  in  any  amount  If  the  internal  tax  is  not 
Impcsed  with  respect   to  such  like  articles. 

(b)  Where  an  internal  tax  is  Imposed  with 
respect  to  an  article  which  Is  the  product  of 
a  foreign  country  to  compensate  for  an  Inter- 
nal tax  imposed  (1)  with  respect  to  a  like 
article  which  is  the  product  of  the  United 
States,  or  (2)  with  respect  to  materials  used 
in  the  production  of  a  like  article  which  is 
the  product  of  the  United  States,  if  the 
amount  of  the  Internal  tax  which  is  collected 
and  paid  with  respect  to  the  article  which 
Is  the  product  of  the  Philippines  is  not  in 
excess  of  that  permitted  by  paragraph  (2) 
of  subsection  (a)  such  collection  and  pay- 
ment shall  not  be  regarded  as  In  violation 
of  subsection  (a) . 

(c)   This   section    shall   not   apply    to    the 
taxes   Imposed  under  section   2306.  2327,  or 
2353  of   the  Internal  Revenue   Code. 
Sxc.222.  Exemption  from  tax  on  Manila  fiber 

No  processing  tax  or  other  internal  tax 
shall  be  imposed  or  collected  in  the  United 
States  with  respect  to  Manlla  (abaca)  fiber 
not  dressed  or  manufactured  in  any  man- 
ner. 
Sbc.  223.  Prohibition  of  export  taxes 

No  export  tax  shall  be  Imposed  or  collected 
by  the  United  Stales  on  articles  exported  to 
the  Philippines. 

Sec.21?4.  Exemption    from    taxes    of    articles 
for  official  use 

No  processing  tax  or  other  Intemal  tax 
Bhall  be  Imposed  or  collected  in  the  United 
States  with  respect  to  articles  coming  into 
the  United  States  for  the  oflScial  use  of  the 
Phili':;plne  Government  or  any  department 
or  agency  thereof. 
Ee".  225.  Application  to  Puerto  Rico 

Section  9  of  the  act  of  March  2.  1917  (39 
8tat.  951.  ch.  145)  Is  amended  to  read  as 
folio^rs: 

"Sec.  9.  That  the  statutory  laws  of  the 
United  States  not  locally  innppllcable.  ex- 
cept as  hereinbefore  or  hereinafter  other- 
wise provided,  shall  have  the  same  force 
and  effect  in  Puerto  Bico  as  In  the  United 
States  except  the  internal-revenue  laws 
other  than  those  contained  In  the  Philip- 
pine Trade  Act  of  1946:  Provided,  howri^r. 
That  hereafter  all  taxes  collected  under  th» 
internal  revenue  laws  of  the  United  State* 
on  f  nicies  produced  in  Puerto  Rico  and 
transported  to  the  United  States,  or  con- 
sumed in  the  Island,  shall  be  covered  Into 
the  Treasury  of  Puerto  Rico." 

PAKT    4 IMMIOBATION 

Src.  231.  Certain  PhUipplne  cltlrens  granted 
noiuiuota  status 
(a)  Any  citiaen  of  the  Philippines  who 
actually  resided  in  the  United  Plates  lor  • 
continuous  period  of  S  years  immediately 
prior  to  November  80,  1941,  If  entering  the 
United  States  during  the  period  from  July  4, 
1946,  to  July  3.  1951,  both  dates  inclusive,  for 
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thf  purpose  of  resumlni?  residence  In  the 
United  States,  shall,  tot  the  purposes  of  the 
Immigration  laws,  be  considered  a  nonquota 
immigrant;  and  shall  not  be  excluded  from 
entry  into  the  United  St.ites  by  reason  of  sec- 
tion 13  (C)  of  the  Immi^'ration  Act  of  1924, 
or  by  reason  of  so  much  of  section  3  of  the 
Immigration  Act  df  W17  as  provides  for  the 
exclusion  from  admission  Into  the  United 
States  of  natives  of  a  therein  specified  geo- 
graphical area 

(?:>  After  si-ch  admission  as  a  nonquota 
immigrant  he  shall,  for  the  purposes  of  the 
Immigration  and  naturalization  laws,  be 
considered  as  lawfully  admitted  to  the  United 
States  for  permanent  residence. 

(0)  The  benefits  cf  this  section  shall  also 
apply  to  his  wife.  If  a  citizen  of  the  Phllip- 
pl.ies  or  eligibJe  to  United  St.ites  citizenship. 
and  to  his  unmarried  children  under  18 
years  of  sge.  if  such  wife  or  children  are 
accompanying  or  following  to  Join  him  dur- 
ing such  period. 

(d)  ThfcB  section  shall  not  apply  to  a  citi- 
zen of  th^  Philippines  admitted  to  the  Ter- 
ritory of  Hawaii,  without  an  immig.atica  or 
pastpcrt  visa,  under  the  provisions  of  para- 
graph ( 1)  of  section  8  (a)  of  the  a9t  of  March 
24.   1934    (48  Stat.  456.  ch.  84». 

TiTUt    ni — Obligations    or    Philippines 

PART    I — PL'RPOSES    OF   TITLE 

Sac' 301.  Statement  cf  purposes  of  title 

(a)  Period  until  July  4.  1946:  The  follow- 
ing parts  and  sections  of  this  title,  insofar  as 
they  are  applicable  to  the  period  from  the 
date  of  the  enactment  of  this  act  to  July  3, 
1946.  both  dates  inclusive,  are  intended  to. 
and  shall,  operate  as  statutes  of  the  United 
States,  binding  on  one  o'.  its  pcssessionj. 

(b)  Period  July  4.  1946- July  3.  1974:  The 
following  parts  and  sections  of  this  title, 
although  expressed  in  statutory  form,  are 
not  in  any  manner  Intended.  lnscf;;r  as  they 
are  applicable  to  the  period  after  Julv  3. 
1948.  as  an  attempt  on  the  part  of  the  Con- 
gress of  the  United  States  to  legislate  for 
the  Republic  of  the  Philippines  as  a  sov- 
ereign  nation,  but  constitute  a  statement  In 
prec.se  terms  of  provisions — 

(li  which  the  Government  of  the  Philip- 
pines, on  the  talcing  effect  of  the  executive 
agreement  provided  tor  In  title  IV  of  this  act. 
Will  be  obligated  to  observe  and  execute*  «s 
the  law  of  the  Republic  of  the  Philippines 
during  the  effectiveness  of  the  agreement; 
except  that  the  observance  of  such  part  of 
the  provisions  of  section  341  as  is  in  conflict 
with  the  Constitution  of  the  Philippines  will 
not  be  required  under  such  agreement  lor 
the  period  prior  to  the  amendment  to  the 
constltuuon  referred  to  In  section  402  (b): 
and 

(2)  which.  Detween  the  proclamation  of 
the  independence  of  the  Philippines  and  the 
date  of  the  taking  effect  of  such  executive 
agreement,  will,  according  to  the  policy  and 
expectations  of  the  Congress  of  the  United 
States,  be  cbserved  and  executed  by  the  Gov- 
ernment of  the  Philippines. 

P.*«T    2 — CUSTOMS    DLTIIS 

Src  311.  Free  entry  of  United  States  articles 
During  the  period  from  the  day  after  the 
date  of  the  enactment  of  this  act  to  July  3. 
19:4.  both  dates  Inclusive.  United  States  ar- 
ticles entered,  or  withdrawn  from  warehouse. 
in  the  Philippines  for  consumption  shall  be 
admitted  into  the  Philippines  free  of  ordi- 
nary customs  duty 

Sec  312.  Ordinary  customs  duties  on  United 
States  articles 
(»)  July  4.  1954-July  3.  1974:  The  ordi- 
nary customs  duty  to  be  collected  on  United 
States  articles,  which  during  the  following 
portions  of  the  period  from  July  4.  1954.  to 
Jury  3.  1974.  both  dates  inclusive,  are  entered. 
or  withdrawn  from  warehouse.  In  the  Philip- 
plnss  for  consuhiption.  shall  be  determined 
by  applying  the  fcUowing  percentages  of  the 
rhllippine  duty: 
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product  of  the  United  States  is  not  In  ex- 
cess of  that  permitted  by  paragraph  «2)  of 
subsection  (a)  such  collection  and  payment 
shall  not  be  regarded  as  In  violation  of  sub- 
section  (a). 

Src.  322.  Prohibition  of  export  taxes 

No  export  tax  shall  be  Imposed  or  collected 
by  the  Philippines  on  articles  exported  to  the 
United  States. 

Sec.  323.  Exemption  from  taxes  of  articles 
'  for  ofnclal  use 

No  processing  tax  or  other  Internal  tax 
•  shall  be  impcsed  or  collected  in  the  Philip- 
pines with  respect  to  articles  coming  Into 
the  Philippines  for  the  official  use  of  the 
United  States  Government  or  any  depart- 
ment or  agency  thereof. 

PART    4  —  IMMIGRATION 

Sec.  231.  Certain  United  States  citizens  given 
nonquota  status 
Any  citizen  of  the  United  States  who  actu- 
ally resided  in  the  Philippines  for  a  continu- 
ous period  of  3  j-ears  immediately  prior  to 
November  30.  1041.  if  entering  the  Philip- 
pines durlnt;  the  period  from  July  4.  1945.  to 
July  3.  1951.  both  dates  Inclusive,  for  the 
purpose  of  resuming  residence  in  the  Philip- 
pines, shall,  for  the  purposes  of  the  Immigra- 
tion laws,  be  considered  a  nonquota  immi- 
grant Alter  such  admission  as  a  nonquota 
Imm.'grant  he  shall,  for  the  purposes  of  the 
immigration  and  naturalization  laws,  be  con- 
sidered as  lawfully  admitted  to  the  Philip- 
pines for  permanent  residence.  The  benefits 
of  this  section  shall  also  apply  to  his  wife. 
if  a  citizen  of  the  United  States,  and  to  his 
unmarried  children  under  18  years  of  a^e.  If 
such  wife  or  children  are  accompanying  or 
following  to  join  him  during  such  period. 

Src.  332.  Immigration  cf  United  States  citi- 
zens into  the  Philippines 
Cit.zens  of  the  United  States,  admissible 
to  the  Philippines  under  the  provisions  re- 
quired by  section  402  (e)  to  be  included  as 
a  part  of  the  executive  agreement  made  un- 
der title  IV.  shall  be  entitled  to  enter  the 
Philippines,  in  the  numbers  and  during  the 
periods  of  years,  and  to  remain  therein  for 
the  time,  specified  in  that  part  of  the  agree- 
ment which  embodies  the  provisions  of  sec- 
tion 402  <e I 

PART    5  —  MISCELLANEOUS 

Sec.  341.  Rights  of  United  States  citizens  and 
business  enterprises  in  natural  re- 
sources 
The  disposition,  exploitation,  development, 
and  utilization  of  all  agricultural,  timber 
and  mineral  lands  of  the  public  domain, 
waters,  minerals,  coal,  petroleum,  and  other 
mineral  oils,  all  forces  and  sources  of  poten- 
tial energy,  and  other  natural  resources  of 
the  Philippines,  and  the  operation  of  pub- 
lic utilities,  shall,  if  open  to  any  person,  be 
open  to  citizens  of  the  United  States  and 
to  all  forms  of  business  enterprise  owned  or 
controlled,  directly  or  Indirectly,  by  United 
States  citizens. 

Sec.  342.  Currency  stabilization 

Tile  value  of  Philippine  currency  In  rela- 
tion to  the  United  States  dollar  shall  not  be 
changed,  the  convertibility  of  pesos  Into  dol- 
lars shall  not  be  suspended,  and  no  restric- 
tions shall  be  imposed  on  the  transfer  of 
funds  from  the  Philippines  to  the  United 
States,  except  by  agreement  with  the  Presi- 
dent of  the  United  States. 

Sec.  343.  Allocation  of  quotas 

The  allocation,  reallocation,  transfer,  and 
assignment  of  quotas  established  by  sec- 
tions 211.  212.  and  214.  respectively,  of  part 
2  of  title  II.  shall  be  on  the  basis  provided 
for  in  such  part. 

TrTLE    IV— Executive    Agree  vent    Bftweeen     ' 

Untied  States    and  Phiiippinis 
Sec.  401.  Authorization  of  agreement 

The  President  of  the  United  States  Is  au- 
thorized  (except  as  hereinafter  in  this  title 
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otherwise  provided)  to  enter  Into  an  ejtecu- 
tlve  agreement  ^tth  the  President  of  the 
Philippines  providing  for  the  acceptance  on 
the  part  of  each  country  of  the  provisions  of 
title  II  and  title  III  (except  pt.  1)  of  this 
act.  The  President  of  the  United  States  is 
not  authorized  by  this  section  to  enter  into 
such  agreement  "unleM  it  contains  a  provi- 
sion that  it  shall  not  take  effect — 

(a)  Unless  and  until  the  Congress  of  the 
Philippines  accepts  it  by  law;  and 

(b)  Unless  and  unUl  the  Congress  of  the 
Philippines  (in  the  act  of  acceptance,  or 
MdMiBtelyi  has  enacted  such  legislation  as 
magr  be  necessary  to  ihake  all  the  provisions 
of  parU  2.  3,  4.  and  5  of  title  lU  take  effect 
as  laws  of  the  Philippines,  except  (during 
the  period  prior  to  the  amendment  to  the 
Constitution  of  the  PhiLppmes  referred  to 
in  subsec.  (bl  of  sec.  402 »  such  provisions 
of  section  841  as  are  in  conflict  with  such 
constltuticn. 

Sec    402.  Obligations  of  Philippines 

The  President  of  the  United  States  Is  not 
authorized  by  section  401  to  enter  into  such 
executive  agreement  unless  in  the  agreement 
the  Government  of  the  Philippines  agrees — 

(a)  That  the  Republic  of  the  Phllinpines 
will  continue  in  effect  as  laws  of  the  PhUip- 
pines,  during  the  effectiveness  of  the  agree- 
ment, the  provisions  of  parts  2.  3.  4.  and  5  of 
title  III.  except  (for  the  period  prior  to  the 
amendment  of  the  Constitution  of  the 
Philippines  referred  to  in  subsec.  (b)  of 
this  section)  such  part  of  the  provisions  of 
section  341  as  is  in  conflict  with  such  con- 
stitution. 

(b)  That  the  Government  of  the  Philip*- 
piBM  will  promptly  take  such  steps  as  are 
n«e«Mary  to  secure  the  amendment  of  the 
Constitution  of  the  Philippines  so  as  to  per- 
mit the  taking  efiect  as  laws  of  the  PhiUp- 
pines  of  suoli  part  of  the  previsions  of  sec- 
tion 341  as  is  in  conflict  with  iuch  consUtu- 
tlon  before  such  amendment. 

(c)  That  the  Republic  of  the  Philippines 
will  promptly  enact,  and  keep  in  effect  dur- 
ing the  effectiveness  of  the  agreement,  such 
legislation  as  may  be  necessary — 

(1)  to  supplement  the  legislation  referred 
to  m  section  401  (b),  and  to  Implement  the 
provisions  of  parts  2,  8,  4.  and  5  of  title  III; 
and 

(21  to  put  and  keep  in  effect  dtirlng  the 
effectiveness  of  the  agreement,  the  allocaticn, 
reallocation,  tTansfer.  and  assignment  of 
quotas  on  the  basis  provided  for  in  part  2  of 

tlt?e  II. 

(d)  That  the  United  States  shall  have  the 
right  to  provide  the  basis  for  the  allocation 
of  the  quotas  established  under  that  portion 
of  the  agreement  which  sets  forth  the  provi- 
sions of  section  403  (c)  of  this  act,  and  that. 
If  the  United  States  exercises  such  right,  the 
Republic  of  the  Philippines  will  promptly 
enact,  and  keep  in  force  during  the  period  for 
which  each  such  quota  is  established,  such 
legislation  as  is  neoeasary  to  put  and  keep  In 
effect,  on  the  basis  pro  dtd  by  th€  United 
States,  the  allocation  of  such  quotas. 

(e)  That  there  shall  be  permitted  to  enter 
the  Philippines,  without  regard  to  any  nu- 
merical limitations  under  the  laws  of  the 
Philippines,  in  each  of  the  years  of  a  specified 
period  of  years,  of  a  specified  number  of  citi- 
zens of  the  United  States.  The  number  of 
years  ( which  shall  not  be  less  than  five  \  the 
number  of  citizens  of  the  United  States 
<  which  shall  not  be  less  than  one  thousand ) 
entitled  to  be  so  admitted  in  each  year,  and 
the  length  of  time  each  shall  be  entitled  to 
remain  in  the  Philippines,  ^all  be  stated  in 
the  agreement. 

(f )  That  the  value  of  Philippine  currency 
In  relation  to  the  United  States  dollar  shall 
not  be  changed,  the  convertibility  of  pesos 
into  dollars  shell  not  l>e  suspended,  and  no 
restrictions  shall  be  imposed  on  the  transfer 
of  f\inds  from  the  Philippines  to  the  United 
States,  eacept  by  agreement  with  the  Presi- 
dent of  the  United  States. 


Sec.  403.  Obligations  of  Unit«d  States 

The  President  of  the  United  States  Is  not 
authorized  by  section  401  to  enter  into  such 
executlye  agreement  unless  in  such  arree- 
ment  the  Government  of  the  United  States 
agrees — 

(a)  That  upon  the  taking  effect  of  the 
agreement  the  provisions  of  title  II — 

( 1 )  if  in  effect  as  laws  of  the  United  States 
at  the  time  the  agreement  takes  effect,  sliall 
continue  in  efiect  as  laws  of  the  United  States 
during  the  effectiveness  of  the  agreement;  or 

(2»  if  not  so  in  effect  at  the  time  the 
agreement  takes  effect  (bscauite  suspended 
under  section  502  of  title  V)  shall  take  effect 
and  continue  in  eLect  as  laws  of  the  United 
Stales  during  the  effectiveness  of  the  agree- 
ment. 

(b)  That  the  United  States  will  promptly 
enact,  and  keep  in  effect  during  the  effec- 
tiveness of  the  agreement,  such  legislation  as 
may  be  necersary  to  tupplement  and  imple- 
ment the  provisions  of  title  II  eo  continued 
in  effect,  or  so  mace  to  take  effect,  as  laws 
of  the  United  States. 

(c)  That  with  respect  to  quotas  on  Phil- 
ippine articles  (other  than  the  cuotas  estab- 
lished in  pt.  2  of  Utle  II.  and  other  than 
quotas  established  in  conjunction  with  quan- 
titative limitations,  applicable  to  products 
of  all  foreign  countries,  on  imports  of  like 
articles),  the  United  States  will  not  estab- 
lish any  such  quota  for  any  period  before 
January  1,  1943;  and  that,  for  any  part  of 
the  period  from  January  1.  1948,  to  July  8. 
1974.  both  dates  inclusive,  it  will  establish  a 
quota  with  respect  to  any  Philippine  articles 
onJv  if— 

(i)  the  President  of  the  United  States,  af- 
ter invesugation,  finds  that  such  Philippine 
articles  are  coming,  or  are  likely  to  come, 
into  substantial  compeUtion  with  like  articles 
the  product  of  the  United  ^.tates;  and 

(2)  the  quota  established  for  any  Philip- 
pine article  for  any  12-month  period  is  not 
less  than  the  amount  determined  by  the 
President  as  the  total  amount  of  Philippine 
ariicks  cf  such  class  which  (during  the  12 
months  ended  on  the  last  day  of  the  mouth 
precedlna;  the  month  in  which  occurs  the 
d£.te  pre  claimed  by  the  President  as  the  date 
of  the  beginning  of  the  invastigation  i  was 
entered,  or  withdiawn  from  warehouse,  in 
the  United  States  for  consumption;  or,  if  the 
quota  is  esUbiished  for  any  period  other  than 
a  l2-month  period,  is  not  less  than  a  pro- 
portionate amount. 

(d)  That  during  the  effectiveness  of  the 
agreement  the  United  Statcs,viil  not  reduce 
the  preference  of  2  cents  per  pound  provided 
in  section  2470  of  the  Internal  Revenue  Code 
(relating  to  processing  taxes  on  coconut  oil, 
etc.)  with  respect  to  articles  "wholly  the  pro- 
duction of  the  Philippine  Islands"  or  articles 
"produced  wholly  from  materials  the  growth 
or  production  of  the  Philippine  Islands' ;  ex- 
cept that  it  may  suspend  the  provisions  of 
subsection  (a)  (2)  of  such  section  duruig  any 
period  as  to  which  the  Pi-esident  of  the 
United  States,  after  consultation  with  the 
President  of  the  Phlllripines.  finds  that  ade- 
quate supplies  of  neither  copra  nor  coconut 
oil.  the  product  of  the  Philippines,  are  readUy 
available  for  processir^  in  the  United  States. 
Sec.   404.  Termination   of  agreement 

The  President  of  the  United  States  Is  not 
authorized  by  section  401  to  enter  into  such 
executive  agreement  unless  it  provides — 

(a)  Termination  in  general:  That  the 
agreement  shall  have  no  effect  after  July  8, 
1974;  and 

(b)  Termination  by  either  party: 

( 1 )  that  the  agreement  may  be  terminated 
by  either  party  at  any  time,  upon  not  less 
than  5  years"  notice;  end 

(2)  that  if  the  President  of  the  United 
States  or  the  President  of  the  Phillppliiw 
determines  and  proclaims  that  the  odMr 
country  has  adapted  or  applied  measures  or 
practices  which  would  operate  lo  nxiUify  or 
impair  any  right  or  obligation  provided  for 


in  such  agreement,  then  the  agreement  may 
be  terminated  upon  not  lees  than  six  months* 
notice;  and 

(c)  Termination  or  susprnslon  by  tha 
United  States: 

(1)  that  if  the  President  of  the  United 
States  determines  that  a  reasonable  time  for 
the  making  of  the  amendment  to  the  Con- 
stitution of  the  PhlUpiilSMB  referred  to  to 
section  402  (b)  hw  elapiMl.  but  that  such 
amendment  has  not  been  made,  he  sha:i  so 
proclami  and  the  esccuuve  asreenient  shall 
have  no  effect  after  the  date  of  such  proc- 
lain:^Uon;  and 

(2)  that  If  the  President  of  the  United 
States  detertnii>e8  and  proclaims,  after  con- 
sultation with  the  President  of  Uie  Philip- 
pines, that  the  Republic  o'  the  Philippine*! 
or  any  of  its  political  subdivisions  or  the 
Philippine  Government  is  in  any  m:inner 
diiciiminating  against  cltiaens  of  the  United 
States  or  any  form  of  United  States  business 
enterprise,  then  the  United  States  shall  hav« 
the  right  to  suEpend  the  effectiveness  of  the 
v7hole  or  any  portion  of  the  apreement;  ard 

(?)  that  if  the  President  of  the  United 
States  determines  and  proclaims,  after  con- 
sultation with  the  President  of  the  Philip- 
pines, that  the  discrimination  v.hich  was  the 
basis  for  the  suspension  under  paragraph  (2) 
of  this  subsection — 

(A)  has  ceased,  the  su; pension  effected 
under  paragraph   (2)  shall  end;  or 

(B)  has  not  cea.sed  after  the  lapse  at  a 
time  determined  by  the  President  of  the 
United  States  to  be  reasonable,  then  the 
United  States  shall  have  the  right  to  termi- 
nate the  agreement  upon  not  less  than  6 
months'  notice. 

Six.  4C5.  Effect  of  termlnBtlon  of  agreement 
Upon  the  termination  of  the  agreement  as 
provided  In  section  404.  the  provisions  of 
title  II  shall  ceare  to  nave  effect  as  laws  of 
the  United  SUtes.  . 
Sec.  406.  Interpretation  of  agreement 

The  President  cf  the  United  SUtes  is  not 
authorized  by  section  401  to  enter  Into  tuch 
executive  aereement  unless  it  provides  that 
the  acceptance  of  the  provisions  of  titles  U 
and  ni  is  on  the  understanding  that  the 
definitions,  and  provisions  in  the  nature  cf 
definitions,  contained  In  section  2  of  title  I, 
shall  arply  In  t*>e  interpretation  of  tbm 
provisions  so  accepted. 

Sec.  407.  Termination  of  authority  to  mrke 
agreement 

Whenever  the  President  of  the  United 
States  determines  that  a  reasonable  time  for 
the  entering  Into,  acceptance,  and  taking 
effect,  of  the  executive  agreement  has  elapsed, 
but  that  such  agreement  has  not  taken  effect, 
h?  shall  EO  proclaim,  and  thereupon  his  au- 
thority to  enter  into  such  executive  ag:-ee- 
mcnt  shall  terminate,  and  the  provistons  of 
tiile  n  shall  cease  to  ♦-ave  effect  as  laws  of  the 
United  States. 
Sec.  4C8.  Effective  date  of  agreement 

When  the  President  of  the  United  States 
determines  that  the  executive  agreement  en- 
tered into  under  section  401  has  been  acc3pted 
by  the  Congrens  of  the  Philippines  by  law 
and  that  the  Congress  cf  the  Philippines  he? 
enacted  the  legislation  the  enactment  of 
which  is.  under  section  401  ,*a  condition  prece- 
dent to  the  taking  effect  of  the  agreement,  be 
shall  60  proclaim,  and  in  his  proclamation 
specify  the  effective  date  of  the  agreement. 

XlTLE    V — MlSCELLAHEOUS 

Sxc.  501.  Suspension     and      termination     of 
aereement  in  oeae  of  discrimiria- 
tion 
(a)   Suspension:    If   the   President   of   the 
United  States  determines,  after  consultation 
with  the  Prtamtait  oi  the  PhUippines.  tliat 
the  Republic  of  the  Philippines  or  any  cT  its 
polltioal  subdivisions  or  the  FhUlpplne  Gov- 
ernment  Is   in   any    manner   discriminating 
against  citizens  of  the  United  States  or  any 
form  of  United  States  business  enterprise,  h« 
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shall  so  proclaim,  and  thereupon  the  effec- 
tiveness of  the  agreement,  or  such  part  there- 
of cs  he  may  In  the  proclamation  specify  as 
necessary  In  order  adequately  to  protect  the 
!  s    of    the    United    States,    shall    be 

ed. 

(b)  Termination  of  Suspension:  If  the 
President  of  the  United  States,  after  consul- 
tation with  the  President  of  the  Philippines, 
determines  that  the  discrimination  which 
was  the  basis  for  the  suspension  under  sub- 
section (a)  of  this  section  has  ceased,  he  shall 
so  proclaim,  and  thereupon  the  suspension 
effected  under  subsection  (a)  shall  end. 

(C)  Termination  of  Agreement:  If  the 
President  of  the  United  States,  after  corisul- 
tatlon  with  the  President  of  the  Philippines, 
determines  that  such  discrimination  has  not 
ceased,  after  tho  lapse  of  a  time  determined 
by  him  to  be  reasonable,  he  shall  so  proclaim 
and  give  to  the  Philippine  Government  notice 
of  t:ie  intention  of  the  United  States  to 
terminate  the  agreement. 

(d)   Laws  of  the  United  States: 

( 1 )  In  case  of  suspension :  If  the  effective- 
ness of  th?  agreement  Is  suspended  under 
subsection  la)  of  this  section,  the  provisions 
vi  title  II  of  this  act  shall  cease  to  have  effect 
as  laws  of  the  United  States  during  the  period 
of  the  suspension.  If  the  suspension  is  of 
the  effectiveness  of  only  part  of  the  agree- 
ment, then  such  provisions  of  title  II  as  the 
President  may  in  his  proclamation  under 
subsection  (a)  specify  as  necessary  ade- 
quately to  protect  the  interests  of  the  United 
States,  shall  cease  to  have  effect  as  laws  of 
the  United  States  during  the  period  of  this 
suspension. 

(2)  In  case  of  termination:  If  the  agree- 
ment Is  terminated  under  subsection  (c)  of 
this  section,  the  provisions  of  title  II  of  this 
act  shall  cease  to  have  effect  as  laws  of  the 
United  States. 

Sec  502.  Suspension  of  title  n 

If  the  President  finds  that,  during  the 
peiiod  after  July  3.  1946.  and  before  the  tak- 
ing effect  of  the  executive  agreement  provided 
lor  In  title  IV.  the  Government  of  the  Philip- 
pines is  not  putting  into  effect,  or  making 
every  effort  to  put  into  effect,  to  the  fullest 
extent  possible  under  its  Constitution,  the 
provisions  of  title  III  of  this  act,  or  Is  not 
providing  for  the  allocation  of  quotas  on  the 
basis  provided  in  section  211.  212,  or  214, 
respectively,  he  shall  so  proclaim.  On  the 
day  following  the  date  of  such  proclamation, 
such  provisions  of  title  II  shall  be  suspended 
as  he  may  In  the  proclamation  specify  as 
necessary  in  order  adequately  to  protect  the 
Interests  of  the  United  States.  Such  suspen- 
sion shall  continue  until  the  taking  effect  of 
the  executive  agreement  provided  for  in  title 
IV.  whereupon  the  suspension  shall  termi- 
nate and  the  suspended  provisions  shall  again 
take  effect  and  continue  in  effect  as  laws  of 
the  United  Stat«s  during  the  effectiveness  of 
the  agreement. 

Sbc.  503.  Ctistoms  duties  on  importations 
from  Philippines 
Articles  coming  or  Imported  Into  the 
United  States  from  the  Philippines,  and  Phil- 
ippine products  comlng-«r  Imported  into  the 
United  States,  shall,  except  as  otherwise  pro- 
vided with  respect  to  Phllipplhe  articles  by 
title  II  of  this  act  during  the  period  such 
title  Is  In  effect — 

(1)  If  entered,  or  withdrawn  from  ware- 
house. In  the  United  States  for  consump- 
tion, during  the  period  from  the  day  after 
the  date  of  the  enactment  of  this  act  to  July 
3.  1946.  both  dates  Inclusive,  be  subject  to 
the  same  duties  as  like  articles  coming  or 
Imported  into  the  United  States  from  for- 
eign countries,  except  Cuba:  and 

(2)  if  so  entered  or  withdrawn  during  ths 
period  after  July  3.  1946.  be  subject  to  the 
same  duties  as  like  articles  coming  or  im- 
ported into  the  United  States  from  other 
foreign  countries,  except  Cuba. 
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Is  amended  by  striking  out  the  word  "other" 
wherever  It  appears  In  clauses  (A)  and  (B) 
thereof:  and  by  Inserting  at  the  end  of  the 
paragraph  a  new  sentence  to  read  as  follows: 
"The  tax  Imposed  by  this  paragraph  shall 
not  apply  to  any  domestic  processing  after 
July  3.  1974." 

(b)  Suspension  of  section  2470  (a)  (2)  cf 
Internal  Revenue  Code:  Whenever  the  Pres- 
ident, after  consultation  with  the  President 
of  the  Philippines,  finds  that  adequate  sup- 
plies of  neither  copra  nor  coconut  oil,  the 
product  of  the  Philippines,  are  readily  avail- 
able for  processing  in  the  United  States,  he 
shall  so  proclaim,  and  after  the  date  of  such 
proclamation  the  provisions  of  section  2470 
(a)  (2)  of  the  Internal  Revenue  Code  shall 
be  suspended  until  the  expiration  of  30  days 
after  he  proclaims  that,  '^fter  consultation 
with  the  President  of  the  Philippines,  he  has 
found  that  such  adequate  supplies  are  so 
readily  available. 

Sec.  506.  Termination  of  payments  Into  Phil- 
ippine Treasury 

(a)  Notwithstanding  the  provisions  of  sec- 
tion 4  of  the  act  of  March  8.  1902  (32  Stat. 
54.  ch.  140).  or  of  section  19  of  the  act  cf 
March  24.  1934  (48  Stat.  456,  ch.  84),  as 
added  to  such  act  by  section  6  of  the  act  of 
August  7.  1939  (53  Stat.  1232.  ch.  502).  or  of 
the  act  of  November  8,  1945  (59  Stat.  577.  ch. 
454).  or  of  any  other  provision  of  law.  the 
proceeds  of  any  duties  or  taxes,  collected 
subsequent  to  July  3.  1946.  which  but  for  the 
enactment  of  this  act  would  be  required  to 
be  paid  into  the  general  funds  of  the  Treas- 
ury of  the  Philippines  or  would  be  held  in 
separate  or  special  funds  and  paid  Into  the 
Treasury  of  the  Philippines,  shall  be  covered 
into  the  general  fund  of  the  Treasury  of  the 
United  States. 

(b)  Sections  2476  and  3343  of  the  Internal 
Revenue  Code  are  repealed,  effective  July  4. 
1946. 

Sec.  507.  Special    excise    provisions    relating 
to  the  Philippines  repealed 

(a)  Section  2800  (a)  (4)  of  the  Internal 
Revenue  Code  is  amended  by  amending  the 
heading  to  read: 

"(4)    Alcoholic    Compounds    from    Puerto 
Rico  and  Virgin  Islands. — "; 
and  by  amending  subparagraph  (B)   to  read 
as  follows: 

"(B)  Virgin  Islands.— For  provisions  relat- 
ing to  tax  on  alcoholic  compounds  from  the 
Virgin  Islands,  see  section  3350." 

(b)  Sections  3340.  3341.  and  3342  of  the  In- 
ternal Revenue  Code  are  repealed,  effective 
July  4.  1946. 

(CI  Subchapter  B  of  chapter  28  of  the  In- 
ternal Revenue  Cede  is  amended  as  follows: 

( 1 1  By  amending  the  heading  of  such  sub- 
chapter to  read  as  follows: 

"SUECHAPTTR  B PROV7SIONS  OF  SPECIAL  APPLI- 
CATION TO  THE  Virgin  Islands  and  Puerto 

RICO" 

(2)  By  striking  out  the  heading: 

"PART   I — PHILIPPINE   ISLANDS" 

(3 1  By  renumbering  parts  II  and  III  of  such 
subchapter  as  "Part  I"  and  "Part  II",  respec- 
tively. 

Sec.  508.  Trade  agreements  with  the  Philip- 
pines 

Until  July  4,  1974.  no  trade  agreement  shall 
be  made  with  the  Philippines  under  section 
350.  as  amended,  of  the  Tariff  Act  of  1930.  un- 
less, prior  to  such  time,  the  President  of  the 
United  States  has  made  the  proclamation 
provided  for  in  section  407  of  this  act  or  the 
executive  agreement  provided  for  in  title  IV 
of  this  act  has  been  terminated. 
Sec  509.  Rights  of  third  countries 

The  benefits  granted  by  this  act,  and  by 
the  executive  agreement  provided  for  in  title 
TV.  to  the  Philippines.  Philippine  articles  or 
products,  and  Philippine  citizens,  shall  not, 
by  reason  of  any  provision  of  any  existing 
treaty  or  agreement  with  any  third  country. 


be  extended  to  such  country  or  its  products, 

citizens,  or  subjects. 

Sec.  510.  Administration  of  title  n 

(a  I  The  provisions  of  parts  1.  2.  and  3  of 
title  II  shall  be  administered  as  parts  of  the 
customs  and  Internal  revenue  laws  of  the 
United  States. 

(b)   The  provisions  of  part  4  of  title  II  shall 
be  administered  as  a  part  of  the  immigration 
laws  of  the  United  States. 
Sec.  511.  Repeals 

The  following  parts  of  acts  are  repealed, 
effective  on  the  day  following  the  date  of  the 
enactment  of  this  act: 

(1)  section  301  of  the  Tariff  Act  of  1930; 

(2)  section  6  (except  subsection  (g))  of 
the  act  of  March  24,  1934  (48  Stat.  456.  ch. 
84) ,  as  amended  by  the  act  of  August  7,  1639 
(53  Stat.  1226.  ch.  502);  and 

(3)  so  much  of  section  13  of  such  act  of 
March  24.  1934.  as  amended  by  the  Joint  res- 
olution of  June  29.  1944  (58  Stat.  626.  ch. 
323).  as  repds  as  follows:  "After  the  Philip- 
pine Islands  have  become  a  free  and  inde- 
pendent nation  there  shall  be  levied,  col- 
lected, and  paid  upon  all  articles  coming  into 
the  United  States  from  the  Philippine  Islands 
the  rates  of  duty  which  are  required  to  be 
levied.  coUected.  and  paid  upon  like  articles 
Imported  from  other  foreign  coimtries." 

Sec.  512.  Effective  date 

This  act  shall  take  effect  on  the  day  after 
the  date  of  its  enactment,  except  part  2  of 
title  II,  which  shall  take  effect  as  of  January 
1.  1946. 

Mr.  DOUGHTON  of  North  Carolina 
(interrupting  the  reading  of  the  bill). 
Mr.  Chairman,  I  ask  unanimous  consent 
that  the  bill  may  be  considered  as  read, 
that  It  be  printed  in  the  Record  at  this 
point,  and  that  amendments  may  be  of- 
fered to  any  part  of  the  bill. 

Mr.  RICH.  Mr.  Chairman,  reserving 
the  right  to  object,  and  I  shall  not.  I 
wish  to  ask  one  or  two  questions  of  the 
gentleman  from  Arkansas  alxjut  the  bill. 

The  CHAIRMAN.  The  gentleman 
may  do  that  under  the  5-minute  rule. 

Mr.  RICH.    That  is  all  I  want. 

Mr.  STEFAN.  Mr.  Chairman,  reserv- 
ing the  right  to  object,  are  we  to  under- 
stand that  amendments  may  be  offered 
to  any  part  of  the  bill  or  that  we  may 
speak  of  any  part  of  the  bill  under  the 
5-minute  rule? 

Mr.  COOPER.  The  very  purpose  of 
the  request  was  to  allow  that. 

Mr.  STEFAN.  I  withdraw  my  reserva- 
tion of  objection.  Mr.  Chairman. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
North  Carolina  that  the  bill  be  consid- 
ered as  read,  and  that  amendments  may 
be  offered  to  any  part  of  the  bill? 

There  was  no  objection. 

Mr.  COOPER.  Mr.  Chairman,  on  be- 
half of  the  committee  I  offer  an  amend- 
ment. 

The  Clerk  read  as  folloWs: 

Committee  amendment  offered  by  Mr. 
Coofkr:  Page  21,  line  9.  strike  out  "immedi- 
ately prior  to"  and  insert  in  lieu  thereof  the 
foUcwing:  "during  the  period  of  42  months 
ending." 

The  CHAIRMAN.  The  question  is  on 
the  committee  amendment  offered  by  the 
gentleman  from  Tennessee. 

The  committee  amendment  was  agreed 
to. 

Mr.  COOPER.  Mr.  Chairman,  I  offer 
another  committee  amendment. 


The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr, 
Cooper:  Page  28.  line  6.  strike  out  "immedi- 
ately prior  to"  and  insert  In  lieu  thereof  the 
following:  "during  the  period  of  42  months 
ending." 

The  CHAIRMAN.  The  question  is  on 
the  committee  amendment  offered  by  the 
gentleman  from  Tennessee. 

The  committee  amendment  was  agreed 
to. 

Mr.  COOPER.  Mr.  Chairman,  I  offer 
another  committee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr. 
Cooper:  Page  34.  lines  6  and  7,  strike  out 
"a  quota  with  respect  to  any  Philippine  ar- 
ticles" and  insert  in  lieU  thereof  the  fol- 
lowing: "such  a  qUMta." 

The  CHAIRMAN.  The  question  is  on 
tlie  committee  amendment  offered  by  the 
gentleman  from  Tennessee. 

The  committee  amendment  was  agreed 
to. 

Mr.  CURTIS.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  there  have  been  a  great 
many  things  said  about  the  sugar  provi- 
sions of  this  bill,  but  I  do  not  believe 
there  has  been  given  a  full  picture  of  the 
situation  and  for  that  reason  I  wish  to 
speak  at  this  time. 

Prior  to  the  Underwood  tariff  there  was 
a  quota  on  the  importation  of  Philippine 
sugar  into  the  United  States  of  400.000 
tons.  In  the  passage  of  that  legislation 
that  provision  was  omitted  and  the  im- 
portation of  sugar  continued  to  rise.  In 
1926  there  was  agitation  to  put  a  quota 
limitation  of  600.000  tons  on  Philippine 
sugar.  This  was  not  done.  The  imports 
of  sugar  continued  to  go  up  until  in  the 
early  part  of  the  thirties  they  were  con- 
siderably over  a  million  tons. 

The  result  upon  the  sugar  industry 
not  only  in  the  United  States  but 
throughout  the  world,  and  particularly 
in  the  Western  Hemisphere,  were  very 
adverse.  The  industry  went  to  pieces. 
As  a  result,  the  Congress  began  to  pass 
sugar  legislation. 

The  first  act  was  the  Jones-Costigan 
Act.  later  on  the  Sugar  Act  of  1937. 
which  in  a  sense,  and  a  very  definite 
sense,  regimented  the  sugar  industry  not 
only  in  the  United  States  but  in  all  places 
that  supplied  the  American  market. 
The  present  sugar  act  provides  in  sub- 
stance that  the  Secretary  of  Agriculture 
shall  determine  what  our  consumption 
will  be,  then  he  allocates  the  right  to 
raise  that  sugar  to  certain  areas  accord- 
ing to  a  formula  prescribed  by  the  Con- 
gress. Not  only  the  Philippines,  but  Ha- 
waii. Puerto  Rico.  Cuba,  continental 
cane  and  continental  beet  share  in  that 
market. 

That  law  has  been  extended  from  time 
to  time.  The  Congress  has  the  right  to 
change  it  any  time  at  will.  It  amounts 
to  this,  that  a  citizen  of  the  United 
States  cannot  raise  sugar,  whether  it  be 
cane  or  beet,  unless  he  has  an  allotment, 
not  even  for  the  uce  of  our  own  people 
here.  That  Is  the  extent  to  which  this 
industry  is  controlled. 

At  no  time  has  the  United  States  guar- 
anteed to  the  Philippine  Islands  a  por- 
tion of  our  domestic  sugar  market  after 
they  gain  independence.    I  think  they 


should  have  a  portion;  I  am  not  arruing 
against  that,  but  I  do  wish  to  point  out 
the  fallacy  of  the  statement  that  we  ere 
taking  something  away  from  the  Philip- 
pine Islands.  It  is  without  foundation 
in  truth.  Every  producer  of  sugar  that 
shares  the  American  market  must  come 
before  the  American  Congress,  in  effect. 
every  few  years  and  prc-^ent  his  case,  and 
the  Congress  passes  a  sugar  act.  Thou- 
sands of  Americans  never  get  to  share 
in  that  job  of  producing  sugar.  Perhaps 
they  never  will  get  their  share.  Now, 
the  problem  was.  should  the  Phihppine 
quota  be  settled  in  this  legislation  and 
be  binding  for  28  years  or  should  they 
be  in  the  same  position  as  American  citi- 
zen.*^ and  our  other  neighbors  who  share 
in  this  market?  I  understand  that  the 
Farm  Bureau — and  this  is  Just  hearsay. 
I  have  not  seen  it — passed  a  resolution 
stating  that  the  question  of  sugar  should 
be  left  out  of  Uiis  legislation.  That  is 
the  position  of  the  State  Department. 
The  E>osition  of  the  Department  of  Agri- 
culture was  that  sugar  should  be  left  out 
of  this  legislation. 

The  CHAIRMAN.     The  time  of  the 

gentleman  from  Nebraska  has  expired. 

Mr.  CURTIS.     Mr.  Chairman,  I  ask 

unanimous  consent  to  proceed  for  five 

additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from  Ne- 
braska? 

There  was  no  objection. 
Mr.  CURTIS.  The  position  of  the 
Sugar  Division  of  the  Department  of  Ag- 
riculture wa.s.  in  effect,  that  we  should 
not  dejfl  with  the  Philippines  at  one 
time  and  then  have  to  deal  with  all  the 
other  people  that  share  in  the  American 
sugar  market  at  another  time.  However, 
I  will  admit  that  the  Secretary  ended  his 
letter  by  saying  that  inasmuch  as  the 
policy  had  been  determined,  they  were 
not  going  to  object  to  the  bill  but  they 
did  point  out  the  difficulty  here.  Who 
determined  the  policy  I  do  not  know. 
The  Constitution  of  the  United  States 
says  that  the  Congress  shall  control  In- 
terstate and  foreign  commerce.  No  one 
else  can  write  a  policy. 

It  was  the  belief  of  some  that  the 
Philippine  Islands  were  entitled  to  a 
quota  in  this  bill  .so  that  they  could  go 
back  in  there  and  build  up  their  industry. 
Consequently,  at  one  time  the  commit- 
tee did  take  action,  providing  for  a  7C0.- 
000  short-ton  quota  that  would  last  28 
years,  so  American  capital.  Spanish  cap- 
ital. British  capital,  and  Philippine  capi- 
tal could  go  back  in  there  and  rebuild 
their  industries  and  know  that  over  a 
long  period  of  time  they  had  a  share  in 
our  market.  That  action  also  provided 
that  the  Congress  of  the  United  States 
might  raise  that  fron.  700,000  to  850.000 
.short  tons:  in  other  words,  it  was  a  com- 
bination of  the  two  theories.  It  was  emi- 
nently fair.  It  was  fair  to  the  Filipinos. 
That  provision  should  have  remained  in 
the  bill. 

I  want  to  point  out  that  there  are  a 
great  many  well-informed  people  who 
believe  that  you  are  doing  an  injustice  to 
the  Filipinos  when  you  give  a  direct  en- 
couragement for  them  to  stay  with  a  one- 
crop  economy.  I  want  to  call  as  my  wit- 
ness, Francis  B.  Sayre,  former  United 
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States  High  Commissioner  to  the  Phil- 
ippines, who  stated  in  an  article  in  March 
194S.  in  the  Atlantic  Monthly: 

If  the  new  Philippine  government  after 
the  war  Is  wise  enou,^h  and  strong  enough 
to  prevent  a  return  to  prewar  sugar  produc- 
tion figures,  one  of  the  greatest  milestones 
on  the  way  to  economic  progress  will  be 
parsed. 

I  sincerely  hope  that  when  this  bill 
goes  over  to  the  Senate  this  matter  can 
be  explored  and  possibly  public  hearings 
held  on  it.  The  minimum  quota  of 
700.000  short  tons  and  maximum  of 
850  000  short  tons  should  be  restored  to 
the  bill. 

Mr.  HILL.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  CURTIS.  I  yield  to  the  gentle- 
man from  Colorado. 

Mr.  HILL.  Was  any  additional  testi- 
mony given  to  the  committee  to  indicate 
exactly  who  owns  these  sugar  mills,  not 
the  acreage  of  land  and  not  some  cane 
plantations,  but  actually  who  has  the 
dollars  and  cents  invested  in  the  sugar 
mills  that  make  the  sugar? 

Mr.  CURTIS.  I  think  the  Filipino  in- 
terests own  about  45  percent,  the  Ameri- 
carvs  about  30  percent,  and  the  Spanish, 
British,  and  other  interests  own  the  bal- 
ance. 

Mr.  HILL.  I  have  heard  two  different 
stories  in  regard  to  the  destruction  of 
the  mills  themselves.  One  observer  said 
that  his  trip  through  the  sugar  territory 
of  the  Philippine  Islands  indicated  that 
the  Japanese  had  not  destroyed  the  ma- 
chinery, but  that  a  considerable  amount 
of  the  sugar  acreage  is  in  bad  shape,  as 
well  as  the  roads  to  it.  Another  observer 
said  that  the  mills  have  been  destroyed. 
I  bring  that  question  up  because  I  would 
like  to  know  what  is  the  use  of  our  put- 
ting sugar  into  this  bill  today,  when  one 
of  the  members  of  the  committee  told  us 
on  the  floor  of  the  House  that  nothing 
could  be  done  for  the  Philippines  under 
this  measure  for  3  years. 

Mr.  CURTIS.  There  was  no  evidence 
taken  by  the  committee  on  any  of  this 
part,  because  no  public  hearings  were 
held. 

After  the  Committee  on  Ways  and 
Means  accepted  my  amendment  which 
fixed  a  minimum  quota  on  Philippine 
sugar  of  700.000  short  tons,  with  a  pro- 
Vision  that  the  United  States  might  raise 
it  to  not  to  exceed  850.000  short  tons, 
the  proponents  of  this  measure  objected 
vigorously.  As  a  result,  the  committee. 
In  its  final  consideration,  by  a  rather 
close  vote,  took  out  my  amendment  and 
accepted  a  compromise  fixing  an  absolute 
quota  of  850.000  short  tons.  It  is  my 
understanding  that  the  proponents  of 
the  bill  accepted  this  compromise.  In 
all  fairness  to  the  Philippines,  the  figure 
is  too  high  but  it  appears  to  be  the  best 
that  can  be  done  in  the  House. 

If  the  existing  provision  becomes  law. 
the  Philippines  will  be  the  only  producers 
of  sugar  that  have  a  guaranteed  portion 
of  our  market  for  28  years.  During  this 
28  years  Congress  cannot  change  it. 
There  are  no  restrictions  on  Philippine 
producers  of  sugar  in  their  right  to  pro- 
duce sugar  for  their  own  use.  or  to  sell 
to  the  rest  of  the  world.  That  is  not 
true  of  cur  domestic  producers  of  sugar. 
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reg  mented    and    restrained. 
Expand.     Countless  thou- 
would  like  to  produce 
get  no  allotment. 
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are  still  raising  sugar.  You  have  the  rum 
plants  there  under  the  Interior  Depart- 
ment using  the  sugar  to  manufacture 
rum.  Can  anybody  answer  that  o.ues- 
tion?  Every  American  is  a  stockholder 
in  a  rum  plant. 

Mr.  DINGELL.  Rum  is  being  made 
out  of  molasses. 

Mr.  RICH.  You  baffle  me  so.  I  do 
not  know  what  it  is  made  of.  Really, 
you  take  my  breath  away  telling  the 
things  about  this  Administration.  But  I 
want  you  to  know  that  this  administra- 
tion has  not  been  followed  by  the  gen- 
tleman from  Pennsylvania.  I  do  not 
want  to  follow  it,  and  never  did  I  am 
not  a  party  to  it.  I  did  not  give  them 
that  authority  and  it  is  for  that  reason 
I  am  questioning  now  whether  you  ought 
to  give  this  authority  of  a  contract  for 
28  years.  I  am  afraid  of  a  contract  of 
that  duration.  I  am  afraid  of  what 
might  happen,  notwithstanding  the  fact 
that  either  one  of  the  parties  to  the  con- 
tract can  cancel  it  on  5  years'  notice. 
It  is  dangerous.  A  contract  of  5  years' 
duratic  can  do  much  harm  to  America, 
1  year  would  be  long  enough. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylvania  has  ex- 
pired. 

Mr.  KNUTSON.  Mr.  Chairman.  I  rise 
in  opposition  to  the  pro  forma  amend- 
ment. 

Mr.  Chairman,  there  is  a  great  deal 
of  merit  to  what  the  gentleman  from 
Pennsylvania  says.  However,  we  an; 
confronted  with  a  situation,  not  a  theory. 

The  islands  were  devastated  during 
the  war.  In  order  to  be  rehabilitated,  it 
will  be  necessary  for  considerable  Amer- 
ican capital  to  go  into  the  islands.  If 
we  were  to  limit  the  life  of  this  law  to. 
le  us  say.  10  years,  httle  American  capi- 
tal would  go  to  the  Philippines.  It  is 
doubtful  if  American  capital  would  go 
in  if  we  limit  it  to  20  years.  We  must 
not  overlook  the  fact  it  is  going  to  take 
the  Filipino  people,  if  they  apply  them- 
selves diligently,  at  least  3  years  before 
they  will  be  able  to  take  advantage  of 
the  beneilts  conferred  by  this  legislation. 
Therefore.  I  think  that  answers  the  gen- 
tleman's contention.  I  am  in  full  accord 
with  his  position,  and  under  normal  cir- 
cumstances I  would  say  he  is  ICO  percent 
right. 

Mr.  RICH.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  KNUTSON.     I  yield. 

Mr.  RICH.  Of  course.  I  want  to  help 
the  Philippine  Islands  and  the  Filipino 
people. 

Mr.  KNUTSON.    I  am  sure  of  that. 

Mr.  RICH.  I  certainly  want  to  keep 
my  eye  all  the  time  on  the  United  States 
of  America,  however. 

Mr.  KNUTSON.  Yes,  so  do  I,  but  I 
call  the  attention  of  the  gentleman  to 
the  fact  that  this  is  one  trade  agreement 
that  has  come  before  the  Congress  which 
was  not  negotiated  or  dictated  by  the 
executive  branch  of  the  Government. 
This  is  a  congressional  trade  treaty  and, 
as  such.  I  hope  every  Member  of  the 
House  on  both  sides  of  the  aisle  will  vote 
for  it. 

Mr.  DINGELL.  My  friend  brings  that 
out  very  forcefully,  but  may  I  just  add. 
and  I  am  sure  he  will  agree,  that  under 
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the  bill  now  before  us  the  basic  bill  be- 
comes the  executive  agreement  or  else 
there  is  no  executive  agreement. 

Mr.  KNUTSON.  That  is  right.  The 
gentleman  from  Pennsylvania  can  sup- 
port this  bill  with  a  clear  conscience. 

Mr.  REED  of  New  York.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  KNUTSON.  I  yield  to  my  good 
friend  and  colleague,  the  gentleman  from 
New  York. 

Mr.  REED  of  New  York.  Of  course,  it 
is  well  understood,  I  assume,  by  the 
Members  of  the  House  that  the  President 
has  the  constitutional  power,  if  he  wishes 
to  exercise  it.  to  enter  into  negotiations 
for  a  treaty  with  the  new  government 
and  write  any  sort  of  a  treaty  that  he 
wants  to  write  provided  he  can  get  the 
approval  of  the  Senate  to  the  treaty. 

Mr.  KNUTSON     Yes,  that  is  true. 

Mr.  CLEVENGER.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr  KNUTSON.  I  yield  to  my  friend, 
the  gentleman  from  Ohio. 

Mr.  CLEVENGER.  I  think  in  common 
with  the  rest  of  our  membership,  the 
gentleman  has  seen  in  the  press  the  story 
of  lobbying  by  the  sugar  interests.  I  am 
a  member  of  the  Committee  on  Agricul- 
ture and  I  have  sugar  planters  in  my  dis- 
trict. I  have  been  unable  to  find  a  single 
man  on  the  Committee  on  Agriculture  or 
any  other  committee  who  has  ever  met 
the  sugar  lobby  that  is  supposed  to  be 
trying  to  cut  the  Phihppine  quota.  I 
wonder  if  the  gentleman  has  ever  seen 
one. 

Mr.  KJTUTSON.  The  so-called  sugar 
lobby  is  nothing  but  a  figment  of  the 
imagination  on  the  part  of  a  few  who 
are  trying  to  get  Congress  to  act  against 
their  best  judgment.  There  has  been  no 
such  thing  as  a  sugar  lobby,  a  Washing- 
ton newspaper  to  the  contrary  notwith- 
standing. 

Mr.  CLEVENGER.  The  same  is  true 
with  reference  to  the  housing  bill  which 
the  House  recently  considered.  We  heard 
a  lot  about  the  so-called  real-estate 
lobby. 

Mr.  KNUTSON.  Oh,  whenever  they 
have  a  weak  proposition  that  needs  to 
be  bolstered  up.  they  always  conjure  up 
lobbies  and  other  such  figments  of  their 

imagination.      

Mr.  WOODRUFF.  Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  KNUTSON.  I  yield. 
Mr.  WOODRUFF.  Will  the  gentleman 
not  agree  that  that  was  a  figment  of  the 
imagination  of  the  administration's 
superlobbjist? 

Mr.  KNUTSON.  Whether  it  was 
superlobby  or  superduperlobby.  I  do  not 
know.  It  was  a  most  unusual  set-up.  I 
will  say  that.  I  do  not  think  it  was  suflB- 
ciently  Intelligently  directed  to  be  called 

a  lobby. 

Mr.  DOUGHTON  of  North  Carolina. 
Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KNUTSON.    Yes;  of  course. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  KNUTSON.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to 
the  request  of  the  gentleman  from  Min- 
nesota? 

There  was  no  objection. 


Mr.  DOUGHTON  of  North  Carolina. 
Is  it  not  the  gentleman's  opinion  that  if 
the  gentleman  from  Pennsylvania  I  Mr. 
Rich]  with  his  watchful  eye,  his  brilliant 
mind,  and  his  alertness  on  behalf  of  the 
American  people,  had  been  a  member  of 
our  committee  and  for  months  had  lived 
with  this  matter  as  much  as  we  have, 
that  he  would  be  here  defending  this 
bill  as  we  are.  with  his  usual  outstanding 
ability,  energy,  and  industry? 

Mr.  KNUTSON.  I  am  satisfied  that  if 
the  gentleman  from  Pennsylvania  I  Mr. 
RicHl  understood  this  bill  as  does  this 
committee,  which  has  been  laboring  with 
it  for  months,  he  would  be  here  defend- 
ing it  and  advocating  its  passage  with 
all  the  ardor  of  a  cnisader. 

Mr.  RICH.  Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  KNUTSON.  Certainly. 
Mr.  RICH.  After  the  explanation 
made  by  the  chairman  of  the  committee 
and  the  gentleman  from  Minnesota,  and 
with  their  assurance  that  this  is  the 
thing  to  do  to  aid  and  assist  the  people 
of  the  Philippines  and  to  save  America, 
I  will  go  along  with  you.  In  the  hope 
that  it  will  do  that  eventually  and  will 
be  for  the  best  interests  of  this  country. 
Mr.  KNUTSON.  Of  course,  we  have 
not  had  very  much  success  in  saving 
other  people  in  the  past,  although  it  has 
not  been  due  to  the  lack  of  lavish  ex- 
penditures. 

Mr.  Chairman,  I  yield  back  the  balance 
of  my  time. 

Mr.  VOORHIS  of  CaUfornia.  Mr. 
Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  I  have  listened  to  the 
major  portion  of  the  debate  on  this  bill. 
I  have  been  deeply  interested  in  it.  I 
have  taken  these  5  minutes  because  I 
think  there  are  fundamental  implica- 
tions in  this  measure  which  should  not 
be  overlooked. 

It  will  be  recalled  that  when  World 
War  n  broke  upon  us  at  Pearl  Harbor, 
the  Japanese  attacked  to  the  south. 
They  overran  all  of  southeast  Asia.  In 
all  of  the  invasions  which  they  made  in 
that  part  of  the  world,  there  was  one 
people  and  only  one  that  afforded  effec- 
tive, spirited,  and  courageous  resistance 
against  the  Japanese  invader.  Those 
people  were  the  people  of  the  Philippine 
Islands.  One  reason  for  that,  beyond  the 
shadow  of  doubt,  was  the  caliber  of 
people  that  they  are,  which  I  think  most 
Members  of  the  House  appreciate.  But  I 
think  another  reason  was  the  fact  that 
in  the  Philippine  Islands,  and  there  alone, 
were  a  people  who  had  found  themselves 
granted  by  one  of  the  great  powers  of  the 
world  the  opportunity  to  hope  for  the 
full  expression  of  their  nationhood,  and 
progressively  greater  and  greater  expres- 
sion of  their  nationhood  as  time  went  on. 
No  one  can  tell  me  that  an  influence  of 
that  sort  does  not  have  much  to  do  with 
the  spirit  with  which  the  Philippine  peo- 
ple opposed  the  Japanese  invader. 

We  now  find  ourselves  at  the  close  of 
that  great  war,  but  in  a  world  that  can 
hardly  be  said  to  be  truly  at  peace.  We 
find  ourselves  in  a  world  which  is  in  great 
and  desperate  need  of  finding  fundamen- 
tal principles  to  which  it  can  tie  and  the 
best  way  to  develop  such  principles  is  by 
examples  of  far-sighted  and  statesman- 


like action  on  the  part  of  the  great  pow- 
ers of  the  world.    That  is  our  task. 

Further  than  that .  we  are  in  a  situation 
today  where  great  nations  and  millions 
of  people,  as  far  as  their  allegiance  to 
philosophies  of  government  is  concerned, 
are  hanging  in  the  balance  as  between 
their  allegiance  to  a  free  system  of  gov- 
ernment, as  we  call  democracy,  on  the 
one  hand,  and  a  totalitarian  system  on 
the  other,  where  p>eople  do  not  need  to 
think  and  carmot  think.  What  we  do 
in  this,  the  world's  greatest  democracy. 
will  deeply  affect  their  decisions. 

Here  is  a  pattern  which  the  United 
States  of  America  is  setting  today:  a  pat- 
tern which  I  can  describe,  I  believe,  in 
two  sentences,  and  one  upon  which  great 
hope  can  be  built. 

First,  the  United  States  is  granting  to 
the  Filipino  people  their  independence: 
but,  second,  in  so  doing  the  United  States 
does  not  tell  the  Filipino  people.  "We  are 
no  longer  interested  in  you:  we  no  longer 
are  concerned  with  your  welfare." 

Not  only  does  the  United  States,  on  its 
own  decision,  grant  independence  and 
the  opportunity  to  develop  their  own  na- 
tional life,  but  by  this  measure  I  feel  and 
hope  and  am  confident  we  are  also  giv- 
ing the  Philippine  Commonwealth  an 
opportunity  for  economic  strength  and 
prosperity  in  the  future  and  close  rela- 
tionship with  ourselves  in  that  regard. 

It  occurs  to  me,  Mr.  Chairman,  as  we 
are  troubled — and  I  am  sure  we  are — 
about  the  problems  of  other  areas  in  the 
world,  about  the  problems  of  the  Indies, 
about  the  problems  of  other  sections 
which  are  known  as  colonial  areas  in  the 
world,  that  we  may  be  doing  something 
here  today  of  greater  importance  even 
than  appears  on  the  surface.  For  per- 
haps we  are  setting  a  pattern  which  may 
recommend  itself  to  other  great  nations 
and  which  in  the  future  we  may  be  able 
to  lay  before  them  as  our  recommenda- 
tion for  a  solution  of  some  of  the  prob- 
lems which  have  got  to  be  solved  one  of 
these  days  if  all  the  peoples  of  the  world 
who  deserve  freedom  are  to  have  it.  We 
know  the  time  will  come  when  that  must 
be  done.  It  can  best  be  d6ne  under  cir- 
cumstances, imder  conditions  as  nearly 
as  possible  corresponding  to  those  which 
have  pertained  in  the  Philippine  Islands, 
where  through  the  years  we  gave  that 
people  the  promise  that  some  day  they 
would  become  a  nation  in  their  own 
right. 

The   CHAIRMAN.     The   time   of  the 
gentleman  from  California  has  expired- 
Mr.  COLE  of  New  York.    Mr.  Chair- 
man. I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Colt  of  New 
York:  Page  20,  line  24.  strike  out  the  proviso. 

Mr.  COLE  of  New  York.  Mr.  Chair- 
man. I  hope  the  offering  of  this  amend- 
ment will  not  in  any  way  be  considered 
a  discordant  note  in  what  has  otherwise 
been  a  very  harmonious  discussion  of 
the  bill  under  consideration.  If  for  a 
moment  I  thought  the  effect  of  this 
amendment  would  In  any  way  change  or 
jeopardize  the  passage  of  this  bill  I  cer- 
tainly would  not  offer  it.  Let  it  be 
definitely  imderstood  that  the  effect  of 
the  amendment  in  no  way  changes  the 
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tradf  relationships  with  the  Philippines 
established  under  the  terms  of  this  bill. 
The  amendnicnt  relates  wholly  to 
Puerto  Rico.  Under  existing  Uw  all  the 
Internal  revenues  collected  on  goods 
made  In  Puerto  Rico  and  .sold  In  the 
United  Stales  are  covered  into  the  treas- 
ury of  Puerto  Rico.  With  that  I  have 
tv  reetnent      I  rerounl/.e  thut  the 

f<  .    of   Puerto  Rico  U  much  the 

•ame  ai  that  of  the  Philippines.  They 
are  deprndent  larHely  upon  ua  and  we 
should  In  every  way  necessary  subsidize 
thnr  economy.  My  dlsafreement  is 
completely  concentrated  toward  the  use 
•to  which  these  funds  have  been  put. 
especially  In  the  last  3  years.  Largely 
during  the  war  period  these  revenues 
have  gradually  increased  until.  It  Is  my 
rerollerfion,  la.vt  year  approximately 
$80,000,000  of  internal  revenues  which, 
if  collected  In  any  State  of  the  Union 
would  have  been  retained  In  our  Treas- 
ury, were  turned  over  to  Puerto  Rico. 
If  the  American  people  realized  to  what 
uses  tho.<ie  moaeys  have  been  put  in  the 
last  3  year."!,  largely  under  the  resime 
of  Governor  TuRwell.  they  would  be 
amazed.  It  i.s  unbelievable  that  such  a 
system  of  economic  activity  exists  any 
place  under  the  American  flag.  Let  me 
tell  you  about  it  briefly,  although  in  5 
minutes  I  cannot  begin  to  tell  you  all 
that  has  happened  and  Is  happening. 

The  in.<;ular  government  of  Puerto  Rico 
through  a  system  of  different  government 
corporations  is  permitted  to  engage  in 
any  kind  of  business  or  industry  whatso- 
ever. It  has  bouKht  lands  with  this 
money  that  we  have  sent  down  there  and 
distributed  those  lands  to  private  in- 
dividuals. It  is  running  the  one  railroad 
that  is  on  the  island.  It  is  even  now 
running  or  is  in  the  process  of  acquiring 
the  telephone  company.  It  owns  the  tele- 
graph company:  it  operates  the  bus  lines 
and  taxis;  it  operates  the  electric  lines, 
the  public  utility  lines,  the  power  re- 
sources of  the  island:  it  is  in  the  banking 
business,  and  in  the  cement  business. 
There  is  not  a  single  type  of  business  ac- 
tivity that  the  government  of  Puerto 
R'co.  acting  throuph  these  agencies,  can- 
not engage  in  and  that  is  what  the  Amer- 
ican people's  money  is  being  used  for 
under  t^e  terms  of  existing  law. 

Mr  CCOPER.  Mr.  Chairman,  will  the 
gentbman  yield? 

Mr.  COLE  of  New  York.  I  yield  to  the 
gentleman  from  Tcnne.ssee. 

Mr.  CCOPER.  I  hope  the  gentleman 
agrees  that  that  question  should  be  con- 
sidered on  its  merits  and  not  brought 
into  this  matter  which  relates  to  the 
Philippines.  The  only  reason  this  pro- 
vision is  in  here  at  all  is  to  try  to  keep 
Puerto  Rico  from  discriminating  against 
the  Phil'Dpincs.  That  is  the  only  reason 
it  is  in  Iiere.  It  has  no  relation  to  the 
subject  matter  under  discussion. 

Mr.  COLE  of  New  York.  It  is  for  that 
purpose  that  I  have  offered  the  amend- 
ment s^o  the  matter  can  be  given  con- 
sideration by  the  Congress.  There  have 
been  bills  pending  before  the  Congress 
and  referred  to  the  gentleman's  Com- 
mittee on  Ways  and  Means  for  over  2 
years  which  will  do  this  very  thing,  which 
would  not  withhold  money  from  Puerto 
Rico  but  would,  on  the  contrary,  make 
sure  that  the  money  coming  from  our 
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Mr.  Chairm;  n.  the  people  of  Puerto 
Rico  have  a  n  pre.sentative  in  the  Con- 
gress, a  Comm  ssioner  who  has  the  same 
I  tie  oflBce  equipment  and 
■ither  you  or  I  have;  yet 
i-ernment  has  thought  it 
necessary  to  citablish  an  extra-govern- 
mental activitj  up  here  to  the  extent  of 
$200,000.  I  ir.i  y  say.  in  this  connection, 
inderstanding  it  has  al- 
ormer  Under  Secretary  of 
the  Interior.  M  •.  Abe  Fortas,  as  its  public 
relations  counsel  at  an  annual  retainer 
or  salary  of  $>5.000  a  year.  It  is  for 
such  purposes  is  that  that  these  Federal 
Incernal  Rever  ue  monies,  collected  by 
the  United  States  Treasury  and  turned 
over  to  the  Pi  erto  Rican  treasury,  are 
being  used,  anc  it  is  to  stop  such  abuses 
that  I  have  offered  this  amendment. 
Mr.  MATHE  VS.     Mr.  Chairman,  will 

yield? 
Mr.  CCLE  of  New  York.     I  yield  to  the 
gentleman  fion  New  Jersey. 

Mr.  MATHE  VS.  Is  it  not  true  that 
if  this  proviso  emains  in  there  and  the 
bill  becomes  ef  ective  it  will  be  in  there 
for  28  years  aid  cannot  be  taken  out 
without  the  consent  of  the  two  govern- 
ments? 

Mr.  COLE  0  New  York.  That  is  a 
consideration,  lecause  I  assume  if  this 
bill  is  adopted,  it  might  well  be  argued 
by  .'<ome.  wheth  ?r  with  good  logic  or  not, 
that  we  cannot  n  any  way  touch,  modify, 
or  change  the  Filipino  trade  bill  if  we 

come  to  conside^-  •'"  " — *-  " •- 

of  It. 

Mr.  MILLS.     Mr. 
gentleman  yieic  ? 

Mr.  COLE  of  Jew  York.  I  yield  to  the 
gentleman  fron    Arkansas. 

[  think  the  gentleman  is 
entirely  incorrei  t  in  his  supposition  that 
thi:;  will  la.st  fcr  28  years.  We  can  do 
anything  affect  ng  Puerto  Rico  and  do 
anj  thing  we  w^nt  to  with  reference  to 
*uerto  Rico  without  vio- 
lating this  agreement.  The  only  reason 
for  this  languare  being  included  in  the 
bill  at  all  is  to  remove  the  discrimina- 
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tlon  or  the  possibility  of  discrimination 
on  the  part  of  Puerto  Rico  in  internal 
taxes  against  the  Philippines. 

Mr.  COLE  of  New  York.  I  realize  :t 
win  be  ar«ued  that  amendments  of  this 
sort  on  a  bill  relating  to  the  P.ilUpplnts 
should  not  bo  offered  If  they  relate  to 
Puerto  Rico,  but  a.H  long  b.h  the  amend- 
ment In  nowise  affects  the  Philippine 
relationship  establl.ihed  under  this  bill 
and  doe.H  very  directly  and  forcibly  bring 
to  the  attention  of  the  Congrc.s.s  a  con- 
dition in  Puerto  Rico  which  to  my  mind 
Is  abominable.  I  feel  It  should  have  the 
determined  support  of  the  committee 
and  House  thi.s  afternoon. 

Mr.  BELL.  Mr.  Chairman.  I  rise  in 
opposition  to  the  amendment. 

Mr.  Chairman.  I  do  not  know  of  any 
Member  of  this  House  whose  amendmerit 
I  would  be  more  reluctant  to  oppose  than 
my  distinguished  friend  the  gentleman 
from  New  York  I  Mr.  ColeI.  He  and  I 
have  served  together  on  the  Committee 
on  Insular  Affairs  for  many  years,  and 
I  greatly  admire  his  ability,  his  .sincerit.v. 
and  his  patriotism.  I  can  agree  with 
him  on  many  things  that  he  says. 

Conditions  in  Puerto  Rico  are  rotten. 
Mr.  Tug  well  has  a  philosophy  as  foreign 
to  anything  I  beheve  in  as  is  possible 
for'day  to  be  foreign  to  night  or  the 
North  Pole  to  be  foreign  to  the  South 
Pole.  But  the  amendment  that  the  gen- 
tleman offers  is  just  as  foreign  to  th»» 
purposes  of  this  bill. 

This  is  a  bill  for  the  purpose  of  taking 
care  of  the  Philippine  situation.  Tht 
only  purpose,  as  the  gentleman  stated 
a  few  moments  ago.  for  which  this  sec- 
tion was  put  in  here  was  to  make  a  slight 
amendment  to  provide  that  Puerto  Rico 
shall  not  discriminate  against  the  Phil- 
ippines in  respect  to  certain  general  pro- 
visions in  this  bill.  I  think  it  would  be 
a  great  mistake  to  start  now  and  open 
up  a  controversy  that  ought  to  be  debated 
for  a  week. 

Mr.  DOUGHTON  of  North  CaroHna. 
Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BELL.     I  yield  to  the  gentleman 
from  North  Carolina. 

Mr.  DOUGHTON  of  North  Carolina. 
Is  not  this  matter  of  Puerto  Rico  one 
that  should  be  more  appropriately  con- 
sidered'by  the  Committee  on  Insular  Af- 
fairs, of  which  the  gentleman  is  chair- 
man? 

Mr.  BELL.  I  think  the  gentleman  is 
entirely  correct. 

May  I  say  this  to  the  House  that  the 
distinguished  High  Commissioner  to  the 
Philippines  is  remaining  here  in  Wash- 
ington. He  is  long  overdue  in  the  Phil- 
ippines. The  situation  out  there  is  very 
urgently  demanding  his  presence,  and 
yet  he  is  having  to  wait  here  until  this 
legislation  has  been  disposed  of.  This 
bill  has  to  po  from  here  over  to  the  S3n- 
ate.  and  if  we  open  up  Pandoras  box 
on  Puerto  Rico  in  the  Senate,  it  may  be 
weeks  longer  before  this  legislation  is  dis- 
posed of.  I  think  beyond  any  question 
those  of  us  who  want  to  see  this  construc- 
tive bill  enacted  and  enacted  quickly,  as 
it  ought  to  be.  should  vote  down  the 
amendment.  I  urgently  request  that  you 
do  that. 

On  the  other  hand,  I  will  say  that 
there  are  many  things  upon  which  I  can 
agree  with  my  distinguished  colleague. 
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Mr.  JUDD.  Mr.  Chairman,  will  the 
centlcman  yield? 

Mr.  BELL.  I  yield  to  the  ienil«  man 
from  MitmesoU. 

Mr.  JUDD.  Can  the  distinguished 
chairman  of  our  Commltle«'  on  In.sular 
Affnlffi  give  wn  any  awuranre  that  there 
will  be  in  the  committee  con.'-lderatlon 
at  an  early  dale  of  this  matter  of  Pvierto 
Rico?  We  have  had  It  up  a  dozen  times 
in  the  la.st  3  ycar.n  and  never  have  been 
able  to  get  It  through  to  any  sort  of  con- 
clusion. I  agree  with  the  gentleman  that 
It  should  not  be  done  in  this  bill,  but  I 
wish  the  gentleman  would  assure  the 
Hnuse  that  we  In  the  Committee  on  In- 
sular Affairs  can  get  It  out  shortly. 

Mr.  BELL.  I  think  the  genlleman 
knows  that  any  delay  In  bringing  this  out 
has  not  been  the  fault  of  the  chairman. 
I  think  the  gentleman  knows  that.  I 
spent  2  or  3  months'  time  taking  thou- 
sands of  pages  of  testimony;  gathering 
the  very  facts  that  the  gentleman  from 
New  York  has  referred  to,  and  the  only 
thing  that  is  keeping  it  from  being  con- 
.■iidered  by  the  committee  is  the  tre- 
mendous prtss  of  other  matters  which 
have  occunied  our  time. 

Mr.  JUDD.  But  I  wonder,  does  the 
gentleman  have  a  reasonably  accurate 
idea  or  definite  idea  as  to  when  we  may 
be  able  to  consider  it? 

Mr.  BELL.  I  will  give  the  gentleman 
my  individual  fueling  about  it:  As  quickly 
as  we  can  get  this  bill  and  another  bill 
that  is  coming  up,  affecting  the  Philip- 
pines, disposed  of.  Whenever  the  com- 
mittee wants  to  consider  it.  I  will  be 
one  of  the  most  willing  members  of  the 
committee  to  go  into  it  thoroughly. 
Mr.  JUDD.  Between  now  and  June  30? 
Mr.  BELL.  I  am  not  going  to  fix  any 
date,  because  I  cannot  control  those 
things  any  more  than  the  gentleman  can. 
I  merely  told  the  gentleman  what  I,  as  an 
individual,  would  like  to  do. 

Mr.  COLE  of  New  York.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  BELL.  I  yield  to  the  gentleman 
from  New  York. 

Mr.  COLE  of  New  York.  It  is  very  un- 
fortunate, but  I  am  fearful  that  tTie  gen- 
tleman's committee  will  have  no  jurisdic- 
tion over  any  lecislation.  since  a  bill  of 
this  nature,  being  amendatory  of  a  reve- 
nue law.  would  go  to  the  Committee  on 
Ways  and  Means;  and,  in  fact,  the  bill 
to  which  I  referred,  which  was  intro- 
duced 2  years  ago,  has  been  before  the 
Committee  on  Ways  and  Mean?  and  there 
has  been  no  action. 

Mr.  BELL.  I  think  the  gentleman 
knows  that  I  have  again  and  again  of- 
fered to  go  with  him  before  that  com- 
mittee to  lend  my  voice  and  every  oune*. 
of  energy  and  influence,  if  any  I  have, 
to  get  the  committee  to  consider  that 
Ijill.  We  have  not  done  it  ju.'^t  because  we 
have  been  pressed  with  other  matters. 
That  is  the  only  reason  it  has  not  been 
taken  up. 

Mr.  DOUGHTON  of  North  Carolina. 
Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  amendment  do 
nov/  clo^e. 

The  CHAIRMAN.    Is  there  objection 
to  the  request  of  the  gentleman  from 
North  Carolina? 
There  was  no  objection. 


The  CHAIRMAN.    The  q\iestion  Is  on 
the  amendment  offered  by  the  gentleman 

from  New  York  IMr.  ColeI. 

The  <|ueHlon  was  taken:   and  on  a 
division  (demanded  by  Mr.  Cole  of  New 
Yor't>  there  were— ayes  26.  noea  M. 
Si  th"  amendment  was  rejected. 
Mr.  MILLER  of  Nebraska.    Mr.  Chair- 
man. I  move  to  strike  out  the  last  word. 
Mr,  Chairman.  I  rise  to  dlt^t  atten- 
tion to  two  provisions  of  this  bill,  the 
sugar  and  the  coconut -oil  provision 

I  know  tliere  have  been  some  very  fine 
laudatory  words  said  here  about  the  Plll- 
pino  people,  and  I  Join  with  others 
in  giving  praise,  but  much  has  been  an 
emotional  appeal.  But  in  considering  an 
important  bill  like  this  we  ought  to  look 
at  it  in  a  cold,  hard  way  and  face  the 
realities  as  to  what  will  happen  to  busi- 
ness In  this  country  after  we  pass  the 
bill,  yes  20  years  from  now.  I  .lorn  with 
those  who  say  the  Filipino  people  were 
grand  in  their  defense  of  the  Philippines. 
So  were  the  Australians,  and  so  were 
those  people  who  gave  their  lives  at 
Corregidor.  and  others. 

I  wish  to  can  your  attention  to  the 
sucar  provision  in  the  bill.  It  permits 
859.000  short  tons  of  .<;ugar  to  come  into 
the  United  States  for  28  years.  This  is 
more  than  the  Philippines  had  from  1926 
to  1929.  Then  they  had  an  average  of 
549  000  tons.  From  1934  to  1937  they  had 
an  average  of  979,283  tons. 

This  House  snould  be  mindful  of  the 
fact  that  there  are  certain  segments  in 
the  Department  of  Agriculture  that  have 
not  been  friendly  to  the  production  of 
sugar  in  the  United  States.  I  can  re- 
member a  few  years  ago  wlien  in  Ne- 
braska they  hung  somebody  in  eflBgy — 
he  was  the  head  of  the  Department  of 
Agriculture  at  that  time.  They  were 
talking  about  plowing  under  our  crops 
and  killing  little  pigs  ftt  that  time.  The 
agricultural  head  made  the  statement 
that  sugar  beets  should  not  be"  raised  in 
this  country. 

I  call  the  attention  of  the  Hou.se  to  the 
fact  that  sugar  is  an  important  industry 
in  many  sections  of  the  United  States. 
In  my  own  district  there  are  five  or  six 
sugar  factories.  It  takes  about  10.000 
acres  of  sugar  beets  to  keep  a  factory  go- 
ing. An  acre  of  20  tons  of  sugar  beets 
produces  about  64  100-pound  bags  of 
sugar.  It  produces  350  pounds  of  refuse 
syrup,  and  1,600  pounds  of  dried  pulp 
tops.  The  byproducts  from  this  acre  of 
beets  that  produced  6,400  pounds  of 
sugar  will  produce  more  b?cf  than  the 
corn  from  an  acre,  or  75  bu  ;hels  of  corn. 
An  acre  of  20  tons  of  beets  sold  last  fall 
for  $13.50  per  ton.  or  $270  per  acre,  and 
the  tops  will  sell  for  alwut  $15  an  acre. 

It  takes  about  lO.OCO  acres  of  beets 
to :  una  factory  as  it  should  be  nm.  Each 
fr.ctory  can  be  depended  upon  to  feed 
75  000  lambs  and  10.000  head  of  cattle 
each  season. 

That  is  imoortant  when  you  stop  to 
think  about  the  sugar-beet  industry  in 
this  country.  I  hope  the  provisions  con- 
cerning sugar  in  this  bill  will  not  in  the 
future  preclude  the  development  of  more 
sugar-beet  acreage  in  this  country.  The 
sugar-beet  growers  have  been  under  a 
quota  in  the  past.  They  were  told  how 
much  they  can  raise.    I  am  sure  they 


will  be  ngaln  told  how  many  acres  they 
can  plant.  Thli  bill  sets  up  the  pattern. 
It  Is  quite  possible  under  this  bill  thkt 
wlien  new  areas  are  developed  by  Irri- 
gation the  Department  of  AKricultur* 
will  say.  'You  cannot  raise  any  more 
BUftar  beets  berauw  wr  are  getting 
enough  jugar  now  from  the  Philippine 
Islands." 

The  other  provl.'lon  In  this  bill  that  I 
shoukl  tiuect  your  attention  to  Is  the 
provi.slon  concerning  coconut  oil.    You 
provide  for  200.000  long  tons  of  coconut 
oil  every  year  for  8  years.    Heretofore  the 
average  amount  of  coconut  oil  from  the 
Philippines  hf^%  been  less  than  150,000 
tons  a  year.    It  is  true  that  for  8  years 
it  stays  at  200  0#0  tons  and  then  after 
that  it  Is  reduced  5  percent  a  year  until 
it  is  finally  down  to  sero.    But  I  would 
remind  you  people  who  rai.«e  corn  and 
feed  cattle  and  hogs  that  the  fat  around 
the  entrails  of  the  hogs  and  sheep  and 
oows  ere  pretty  Important  sources  of  oil. 
The  Philippine   L^lands  may  be   10.000 
miles  away  from  you.  but  you  are  next 
door  economically  so  far  as  the  compe- 
tition with  fats  and  oils  is  concerned.. 
The  farmers  of  this  country  may  be  com- 
peting j^itli  the  cheapest  labor  of  the 
Philippine  Islands  and  may  be  trying  to 
produce  oils  which  they  cannot  compete 
with  under  the  pro\1sions  of  this  bill. 
Neither  do  we  know  in  5  or  10  years  the 
type  of  government  which  may  prevail 
in  these  islands.    I  understand  there  is  a 
very  strong  communi-stic  feeling  in  .some 
parts  of  the  Philippines  which  may  be  in 
power  in  the  near  future.    I  do  viev  with 
some  alarm  the  economic  provisions  of 
this  biil. 

Mr.  GEELAN.    Mr.  Chairman.  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 
Amendment  offered  by  Mr.  Geelan.  On 
page  11,  line  21.  after  the  woi-d  •sugars', 
strike  out  the  period  and  insert  a  colon  and 
the  following:  "Piotidcd,  hctciver.  That  this 
section  shall  not  be  applicable  during  the 
period  of  time  that  sugar  Is  a  rationed  com- 
modity in  the  United  States." 

Mr.  GEELAN.  Mr.  Chairman,  the 
amendment  is  self-explanatory.  I  can- 
not imagine  a  single  vote  in  this  House 
being  cast  against  it.  We  all  claim  we 
wish  to  do  all  that  we  can  to  help  the 
Philippines.  One  of  the  things  we  do. 
of  course,  is  to  plac3  a  quota  restriction 
upon  their  principal  crop;  and  that  re- 
striction is  placed  at  this  particular  time 
when  sugar  is  such  a  scarce  commodity 
in  this  countiy  that  the  rationing  of  it 
h£s  had  to  be  resorted  to.  That  is  the 
only  thing  the  amendment  does.  It 
meiely  mal:es  the  application  cf  ths 
quota  as  contained  in  the  bill  inappli- 
cable duiing  that  period  of  scarcity'  of 
the  commodity  in  this  coimtry.  Mem- 
bers cf  the  committee  have  assured  roe 
that  the  only  reason  they  could  not  give 
consent  to  this  amendment  was  that  they 
had  an  arrangement  or  agreement  that 
no  amendment  would  be  agreed  to  unless 
the  whole  committee  could  be  called  into 
session  and  have  the  amendment  ex- 
plained. Inasmuch  as  that  was  not  pos- 
sible, they  cculd  not  agree  at  this  time. 
I  am  certain  that  everybody  Ui  the  Hcxse 
wants  to  do  everything  that  is  possible, 
not  only  to  rehabilitate  the  Philippines, 
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but  to  continue  the  expression  of  our 
policy  of  giving  to  all  peoples  of  the 
world  capable  of  self-government  the 
right  to  do  so.  I  submit,  however,  we  are 
not  gomg  as  far  in  that  direction  by  this 
particular  bill  as  we  might.  I  sincerely 
hope  that  the  amendment  will  be 
adopted. 

Mi.  DOUGHTON  of  North  Carolina. 
Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  the  amendment  was 
not  considered  by  the  committee.  This  is 
no  time  to  be  adopting  amendments  that 
may  throw  the  whole  bill  out  of  balance. 
I  can  see  no  reason  for  the  amendment 
whatever.  The  bill  has  been  corisidered 
and  has  the  unanimous  report  of  the 
committee.  Why  was  it  not  brought  be- 
fore the  committee  if  it  was  so  im- 
portant? 

Mr.  SIMPSON  of  Pennsylvania.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  DOUGHTON  of  North  Carolina. 
I  yield. 

Mr.  SIMPSON  of  PeWsylvania  Is  it 
not  probable  that  a  great  many  years 
will  pass  before  the  Philippines  will  be 
able  to  produce  any  like  quantity  of 
sugar  as  will  even  reach  the  amount  of 
their  quota? 

Mr.  DOUGHTON  of  North  Carolina. 
I  think  that  is  probably  true. 

Mr.  SIMPSON  of  Pennsylvania.  And 
within  that  period  of  several  years  we 
certainly  should  have  sufficient  sugar 
available  to  avoid  any  further  rationing. 

Mr.  DOUGHTON  of  North  Carolina. 
Certainly. 

Mr.  KNUTSON.  Mr.  Chairman,  will 
th?  gentleman  yield? 

Mr.  DOUGHTON  of  North  Carolina. 
I  yield. 

Mr.  KNUTSON.  I  am  under  the  im- 
pression that  the  President  would  have 
the  power  to  make  the  adjustment  which 
the  gentleman  from  Connecticut  (Mr. 
GWLAN)  seeks  to  accomplish  in  this 
amendment.  I  would  like  to  say  for  the 
benefit  of  the  gentleman  that  it  was  testi- 
fied before  our  committee  that  it  will  be 
3  years  before  the  Philippines  can  begin 
to  ship  sugar  to  this  country  in  any 
volume. 

Mr.  JUDD.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  DOUGHTON  of  North  Carolina.  I 
yield  to  the  gentleman  from  Minnesota 

IMr.  JXTDDl. 

Mr.  JUDD  I  wish  to  add  my  voice  in 
appreciation  to  this  amendment.  There 
are  many  good  and  legitimate  reasons 
for  hoping  that  the  Filipinos  will  never 
again  plant  enough  sugar  to  reach  the 
quota  of  850.000  short  tons  provided  in 
this  bill.  It  seems  to  me  it  would  be  ut- 
terly selfish  on  our  part  to  encourage 
them  to  plant  even  more  than  the  850.000 
short  tons,  just  in  order  to  get  a  little 
more  sugar  for  ourselves  during  this  pe- 
riod of  shortage.  It  would  not  be  a  kind- 
ness to  them  to  encourage  them  to  go 
back  to  a  predominantly  one-crop  coun- 
try. The  more  self-restraint  they  exer- 
cise in  limiting  their  planting  of  sugar 
to  the  quota,  or  even  less,  the  better  it 
will  be  for  them.  The  least  helpful  thing 
we  could  do  would  be  to  invite  them  to 
get  their  country  agair  so  dependent  eco- 
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the  production  and  sale  of 


one  commodity — sugar — to   the   United 
States. 
Mr.  MILL^.    Mr.  Chairman,  will  the 


eld? 


Mr.  DOUOHTON  of  North  Carolina.  I 
yield. 

Mr.  MILLS,  Is  it  not  a  fact  that  the 
gentleman's  amendment  would  not  give 
us  any  more  sugar  for  the  next  few 
months,  or  far  the  period  when  sugar  is 
to  be  rationed  in  the  United  States,  than 
we  can  obtai  i  under  the  bill  as  it  is  now 
written? 

Mr.  DOUCrHTON  of  North  Carolina. 
That  is  undnubtedly  true. 

Mr.  GEEL.^N.  Mr.  Chairman,  will  the 
gentleman  y  eld? 

Mr.  DOUCiHTON  of  North  Carolina. 
I  yield. 

Mr.  GEELAN.  Is  it  not  the  purpose 
of  this  Com  nittee  sitting  as  the  Com- 
mittee of  th(  Whole  to  consider  amend- 
ments? Is  t  not  for  the  purpose  of 
offering  these  amendments?  How  can 
the  gentleman  claim  tliat  because  it  has 
not  been  heird  by  the  committee  con- 
sidering this  bill,  it  is  not  properly  con- 
sidered at  tlis  time?  That  is  what  we 
are  sitting  lere  for.  If  all  the  other 
objections  ra  sed  to  this  amendment  are 
true,  what  hi  rm  can  oe  done  to  this  bill 
by  the  adoption  of  this  amendment? 
All  you  are  loing  is  saying  that  during 
this  period  o:  time  when  there  is  a  short- 
age of  sugar  in  the  United  States,  this 
quota  will  net  be  appiicabJt. 

Mr.  MILLJ  What  we  are  endeavor- 
ing to  do.  b:  fixing  a  certain  quota  on 
sugar  that  ca  n  be  shipped  from  the  Phil- 
ippines into  the  United  States  and 
naming  the  <  ate  over  which  it  will  run, 
is  to  get  pe  )ple  in  the  United  States 
and  other  p  aces  to  go  back  there  im- 
mediately and  start  doing  it.  If  we  ac- 
cept your  ariendment.  we  will  be  that 
much  longer  delayed  in  getting  them 
back  to  the  Philippines. 

Mr.  GEELAN.  I  submit  the  amend- 
ment would  hasten  that,  because  it  would 
encourage  production  immediately, 
which  will  rot  happen  under  this  bill, 
inasmuch  as  here  will  be  certain  restric- 
tions. 

Mr.  DOUGHTON  of  North  Carohna. 

I  do  not  thin  c  the  gentleman  is  correct. 

I  hope  the  ar  lendment  will  be  defeated. 

Mr.  KNUTBON.     Mr.  Chairman,  will 

the  gentlemai   yield  further? 

Mr.  DOUG3TON  of  North  Carolina. 
I  yield. 

Mr.  KNUTJK)N.  Under  ordinary  cir- 
cumstances I  would  be  happy  to  support 
the  gentlemai's  amendment,  because  I 
think  it  wou  d  be  meritorious,  but  not 
under  the  pr  sent  circumstances. 

Mr.  GEELA  ?^.  Are  not  these  extraor- 
dinary circun  stances  when  you  have  to 
ration  a  comnodity  in  this  country? 

Mr.  KNUTSON.  I  think  it  would  be 
harmful  to  ad  jpt  the  amendment  at  this 
time. 

The  CHAIiMAN.  The  time  of  the 
gentleman  f re  m  North  Carolina  has  ex- 
pired. 

The  questicn  is  on  the  amendment 
offered  by  the  gentleman  from  Connect- 
icut (Mr.  Gee-.\n1. 

The  amendi  aent  was  rejected. 


Mr.  STEFAN.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  now,  while  we  are  con- 
sidering the  Philippine  Trade  Act  of 
1946,  is  an  opportune  time  to  recall 
that  before  and  during  Japanese  oc- 
cupation of  the  Philippine  Islands  an 
organization  known  as  the  Philippine 
National  Volunteers  served  valiantly  in 
the  cause  of  defense  and  freedom.  This 
organization,  formed  in  1932,  once  had 
more  than  100.000  members.  These  men 
ranged  in  age  from  18  vo  45  years.  They 
wore  uniforms  and  were  trained.  The 
members  were  sworn  to  uphold  and  de- 
fend the  Constitution  of  the  United 
States  and  the  Constitution  of  the  Philip- 
pine Commonwealth.  The  organization 
was  dedicated  to  the  observance  and  sup- 
port of  organized  law  and  order.  All 
Provinces  of  the  Philippine  Islands  con- 
tributed to  its  membership.  The  Philip- 
pine National  Volunteers  were  largely 
responsible  for  putting  down  the  Sak- 
dalista  uprising.  They  were  an  instru- 
ment of  good  government.  Before  the 
arrival  of  the  Japanese  the  organiza- 
tion prepared  for  defense.  Many  of  its 
members  joined  the  Filipino  Army  and 
thousands  became  guerrilas. 

The  J^hilippine  National  Volunteers  are  ^ 
still  in  existence.  The  story  of  these 
patriotic  Filipinos  is  told  in  a  letter  that 
I  have  just  received  from  one  of  their 
high-ranking  officers.  Brig.  Gen.  H.  W. 
Lombard.  And  I  make  this  letter  a  part 
of  these  remarks. 

Los  Angeles,  Calif..  March  23.  1946. 
To  Hon.  Karl  Stefan. 
Member  of  Congress, 

House  of  Representatives, 

Washington,  D.  C. 
My  Dear  Colonel  Stefan:  Having  at  last 
commenced  to  recuperate  trom  the  ravages 
caused  by  37  months  In  the  Jap  prison  camp 
at  Santo  Tomas  and  later  that  at  Los  Banos. 
am  writing  to  let  you  know  that  I  am  here 
and  that  I  shall  be  in  Washington  shortly. 
Hope  to  see  you  there. 

The  story  of  events  In  Manila  leading  to 
the  outbreak  of  war  has  been  so  often  writ- 
ten that  I  shall  say  nothing  of  them  here, 
but  the  story  of  the  intense  and  arduous 
preparation  of  thousands  of  young  Filipinos 
of  th"  Philippine  National  Volunteers  for  war 
has  been  unsung  and  unpubliclzed.  as  have 
been  the  efforts  of  the  headquarters  staff  to 
plan  for  the  maintenance,  uniforms,  supply, 
and  instruction  of  its  members 

Not  I  cent  of  assistance  was  ever  received 
from  the  government,  or  assistance  in  any 
form  T  hatsoever.  Yet  officers  and  men  la- 
bored incessantly  at  all  hours  of  the  day 
and  night  to  prepare  themselves  to  be  of 
efficient  value  to  the  government  when  the 
time  came.  They  gave  of  their  time  and 
their  money  without  thought  of  pay  or  re- 
ward. I  have  never  heard  of.  or  read  of,  a 
better  example  of  pure  patriotism  than  that 
demonstrated  by  the  men,  both  old  and  ■) 
young,  of  the  Philippine  National  Volunteers.  5 
Nor  have  I  ever  worked  with  a  more  earnest, 
determined,  eager  group  of  men. 

I  certainly  should  know  because  of  the 
fact  that  from  October  11,  1939.  when  I  at- 
tained the  grade  of  brigadier  general  and  was 
detailed  as  deputy  chief  of  staff.  I  practically 
carried  the  organization  on  as  acting  chief 
of  staff.  The  chief  of  staff  at  that  time  was 
Francisco  Delgado  (formerly  Commissioner 
to  the  United  States),  who  was  up  to  his 
ears  in  other  Important  work.  He  and  La- 
canlco  (late  Gen.  Panfilo  Lacanico,  national 
commander) .  whom  I  came  to  know  and  have 
a  real   affection   for,  always   backed   me   to 
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the  limit  and  their  support  and  oounael  was 
valuable  and  was  reward  enough  There  was 
no  other  compensation  of  any  kind. 

Many,  many  of  the  Tolunteers  joined  the 
PbiUppine  Army.  Tbey  did  bo  on  omt  advice 
and  went  with  cur  blessing.  We  felt  that 
we  had  accomplished  a  great  deal  in  par- 
tially preparing  them  for  their  duties  In 
what  was  to  become  a  great  army,  fighting 
against  tremendous  odds.  Here  again  we 
indulged  In  n<  publicity  and  consequently 
received  no  public  credit,  but  the  tact  re- 
mains that  the  ranks — both  commissioned 
aiKl  enlisted — of  USAFFE  contained  a  very 
large  number  of  volunteers.  I  have  heard  of 
none  who  did  not  serve  with  credit  and  many 
shed  their  blood  on  now  historic  battlefields. 
With  Pearl  Harbor  and  the  bombing  of  the 
Philippines,  the  transition  from  p>eace  to  wrt 
WPS  stunning  in  ite  completeness,  ruthlcss- 
ness.  and  speed.  Means  of  communication 
werp  seiEed  by  the  military,  or  broke  down, 
or  were  seiEed  by  the  enemy.  It  was  impos- 
sible for  our  headquarters  to  contact  our 
provincial  units  or  to  issue  orders.  We  did 
attempt  to  use  couriers  and  succeeded  in  get- 
ting word  to  some  of  cur  commands,  advising 
them  to  go  out  as  guerrillas  or  join  other 
bends  or  the  underground.  Those  who  by 
reason  of  age  or  physical  condition  were  un- 
able to  take  the  field  became  underground 
agents  engaged  in  collecting  information  as 
to  the  enemy,  his  sUength  and  movements. 
Others  engaged  in  sabotage  or  other  resistant 
activities.  Some  became  guides  lor  Japanese 
troops  and  deliberately  mtssuided  them.  The 
stones  of  their  adTcntures.  sufferings,  lamen- 
taiale  deatlvs.  and  achievements  are  in  their 
entirety  a  veritable  fantasy,  an  odyssey  of 
gallant  Filipino  war  effort. 

At  2  o'clock  on  the  morning  of  December  8 
Tony  Escoda.  then  assistant  city  editor  of 
the  Bulletin,  called  my  house  at  Santa  Mesa 
and  told  me  of  the  bombing  of  Pearl  Harixjr. 
I  immediately  went  to  our  li^adquarters  at 
the  comer  of  Rizal  Avenue  and  Camarines 
and  notified  the  national  commander.  Then 
I  called  my  two  aides,  and  other  officers,  and 
started  them  out  to  notify  the  three  regi- 
mental commai^ers  in  Manila. 

Before  9  we  were  told  that  we  could  t>est 
serve  by  training  as  many  men  as  possible 
for  duty  as  auxiliary  police  to  serve  with  the 
Manila  police.  This  we  did,  and  In  2  weeks 
had  delivered  to  the  chief  of  police,  Manila, 
1,400  men.  Others  of  our  Manila  men  had 
joined  various  local  watcb  groups.  whUe  still 
others  joined  up  with  civilian  guards  at  the 
perimeter  of  the  town.  Every  man.  woman, 
child,  automobile,  truck,  carratela,  and  oxcart 
was  stopped,  scnrtlnlzed.  and  searched  as  they 
attempted  to  either  enter  or  leave  the  town. 
Several  Japs  in  civilian  clothes,  ahead  of  their 
Army,  were  in  that  way  apprehended.  This 
work,  particularly  at  night,  was  increased  by 
the  fact  that  hundreds  ot  cars  and  other 
forms  of  trarisportation  were  constantly  ar- 
riving laden  with  refugees  and  their  effects. 
Many  of  them  reported  having  left  their 
towns  as  the  Japs  entered  them.  TTiey  were 
seeking  a  safe  haven.  Manila  would  not  be 
taken!  We  all  thought  that  then.  All  of  this 
during  very,  very  strict  black-outs,  and  in  an 
atmosphere  of  panicky  hush.  I  even  fotmd 
myself  once  whispering  as  a  Jap  plune  roared 
overhead  for  fear  that  the  pilot  would  see  and 
machine  gun  me.    Ttiafs  the  way  it  was. 

On  the  23d  (Deoember  1941).  I  think  it  was. 
I  decided  to  go  to  Bulacan.  The  Japs  were 
relentlessly  working  south  from  Lingayen 
and  north  from  Tayabas.  MacArthur's  men 
had  ccmmenced  to  trickle  from  Laguna 
tlirough  the  Maraqulna  Valley  to  Bataan.  the 
beginning  of  a  famous  trek  and  a  masterpiece 
of  strategy 

We  hiked  and  hitched  our  way  to  Ballnag 
and  then  ttrnied  west  and  went  to  Hagonay. 
Here  we  found  many  willing  workers,  civil- 
ians all.  I  might  say  that  Hagonay,  although 
a  large  town,  is  in  the  middle  of  the  swamps 


on  the  northern  txiundary  of  Manila  Bay,  and 
is  traversed  by  a  myrind  of  water  passages. 
The  people  know  there  watery  trails  and 
use  them  habitually  In  traveling.  To  our 
surprise,  these  people  had  plenty  of  arms 
and  ammunition  but  no  leadership.  They 
even  had  .SO  caliber  machine  guns  which  no 
one  knew  how  to  use.  We  remedied  that, 
organired  them  Into  bands  and  placed  tliem 
along  the  waterways  most  likely  to  be  used 
by  the  Japs.  Many  of  them  later  died  in  the 
Hagonay  swamps,  but  then,  they  were  hcppy. 
enthusiastic,  and  raring  to  go.  The  news  of 
the  relentless  approach  of  the  Japs  left  them 
undaunted.  The  best -disciplined  bands  were 
those  led  by  strict  men  who  were  able  to  tjack 
up  their  orders  by  physical  fcrce.  Moral 
suasion  did  little  toward  controlling  men 
who  were  hysterically  trigger  happy.  At 
night  the  silence  was  frequently  broken  l^y 
the  staccato  sound  of  machine  guns  and  the 
ping  of  single  shots. 

A  man  from  Manila  told  me  that  it  was 
feaxed  there  Uiat  our  families  would  be  tor- 
tured by  the  Japs  in  an  attempt  to  locate  us 
so  I  decided  to  go  back  to  Manila  and  take 
them  to  a  place  of  safety  before  the  Nips  ar- 
rived. My  wife  and  son  were  there.  Paddled 
and  hiked  to  a  town  called  Hermosa  on  the 
Bataan-Pampanga  border  arMl  at  11 :55  on  the 
night  of  December  31.  caught  an  Army  sedan 
manned  by  two  Army  civilian  traffic  inspec- 
tors. The  traffic  was  ternflc.  some  coming, 
some  going,  confvision,  profanity,  reason,  un- 
reason, all  making  kalekloscopic  Impressions, 
hard,  now,  to  sort  out.  They  were  blowing 
up  the  bridges  behind  us  and  I  remember 
we  were  the  last  car  over  on  one.  Had  we 
been  later,  our  run  for  that  night  would  have 
ended.  The  demolition  lieutenant  said,  "If 
you  so  and  sos  want  to  get  to  Manila  tonight, 
get  the  hell  over  that  bridge  lielore  we  shoot 
her."  He  was  tired  I  guess.  Anyway,  we 
reached  home  about  3  a.  m.  At  6  I  moved 
my  wife  and  boy  to  what  I  thought  was  a 
safer  place.  On  the  following  morning  the 
Jap  Army  rollfd  in.  Those  that  I  saw  then, 
from  behind  a  hedge,  moved  in  an  orderly, 
disciplined  way.  Truck  after  truck  of  them 
sitting  at  attention  occasionally  smUing  at 
some  children  beside  the  road.  We  later 
learned  that  this  was  a  particularly  crack 
division.  Some  of  the  other  columns  in 
other  parts  of  the  town  did  not  behave  so 
well.  In  fact,  orgies  of  lust,  drinking,  and 
thievery  started  immediately. 

General  Certeaz  (national  commander) 
and  some  of  the  officers  at  our  headquarters 
removed  all  of  the  records,  the  seal,  and  the 
flag.s  and  divided  them.  Each  wm  to  secrete 
his  quota.  Some,  we  have  never  recovered 
since  those  who  had  them  either  died  or 
were  killed  and  took  the  secret  of  their  lo- 
cation with  them. 

A  group  of  us  wanted  to  get  to  Bataan. 
From  there  I  Intended  to  go  hack  to  the 
swamps  but  we  could  not  get  out  or  the  city. 
It  was  dangerovis  for  Americans  to  go  around 
the  city  and  doubly  so  to  be  around  at  night. 
The  Jaips  had  us  bottled  in  tight.  Every  time 
we  tried  we  bumped  up  against  Jap  outposts 
or  sentries.  Fortunately  we  always  saw  them 
In  time  to  prevent  them  aeelng  us.  TTiey 
would  have  bayonetted,  shot,  or  brtitaMy 
beaten  us. 

On  the  morning  of  January  7,  1»42.  my 
son  and  I  were  arrested  and  taken  to  Santo 
Tomas  camp.  Stayed  there  until  Deoember  S. 
1944,  when  we  were  transferred  in  cattle  cars 
to  Los  Banos.  The  trip  up  the  motmtaln 
from  the  station  to  the  camp  was  almost 
another  death  march.  I  later  saw  the  olBoer 
who  conducted  it  Jtilled.  Released  by  com- 
bined parachute,  amphibious  tank,  and  guer- 
rilla action  on  February  23, 1945.  The  day  on 
which  the  Japs  had  planned  to  kill  the  en- 
tire 2.200  of  us.  I  have  written  an  article 
on  the  rescue  for  Fred  Steven's  book..  Called 
It  A  Military  Epic. 


During  the  entire  S  years  in  prison  camp 
had  frequent  clandestine  contact  with  gu«T. 
riliRs  and  on  tliree  occasions  went  over  the 
fence  at  night  for  conferences  with  guerril- 
las, returning  before  daybreak.  It  was  dan- 
gerous but  exhilarating.  After  teh  Japs  exe- 
cuted three  of  our  number  tor  going  o^er 
the  fence  and  promised  to  kill  0>e  men  tn  the 
beds  on  either  side  of  the  beds  of  men 
missing,  we  discontinued  the  practice. 

The  story  ct  our  ImprlFonment  Is  long  I 
wUl  give  you  the  high  lights  wlien  I  see  you. 
Alter  we  were  liberated,  Certega,  others, 
and  I  attempted  to  gather  up  the  reins  but 
there  «es  stUl  fighting  In  ti»e  land  and  no 
communications.  It  was  a  little  too  early. 
Of  one  thing  I  am  verj'  proud.  I  know  of  no 
volunteer  who  Joined  the  bleating  mob 
clamoring  for  pay  for  having  lielpcd.  Alter 
the  Americans  ctme  in,  tbouseni^  came  out 
as  fuertlllas  who  were  not  and  r>ev«r  luitf 
been.  They,  I  feel,  were  the  most  claflMatMM 
of  the  lot. 

Hundreds  of  vclunteers  visited  me  between 
the  date  of  iiberatlori  and  the  time  of  my 
leaving.  Most  of  them  tiad  i>een  and  stiU 
were  members  of  various  guerrilla  unit*. 
They  all  want  the  N.  V.  to  continue  and  be- 
lieve that  it  can  be  a  great  force  for  good  in 
helping  clean  up  banditry  and  in  twWng 
the  people  "respect  for  constituted  autlxaliy 
and  obedience  to  the  laws."  The  orgnaixa- 
tkm  fought,  not  under  its  own  banners,  but 
as  members  of  the  nearest  local  units  avail- 
able, as  members  of  U.  S  A.  F.  F  E..  as  mem- 
bers of  the  active  underground,  and  as  re- 
sistance advocates  Many  of  them  were  tor- 
tured and  killed  In  my  own  case,  the  Japs 
were  locking  for  me.  I  was  known  to  them 
as  a  general  officer  serving  with  the  M  V. 
They  called  on  many  Pllloinos  for  Informa- 
tion as  to  my  whereabouts,  snd.  in  one  or 
two  cases,  had  some  of  our  N  V.  cJBoers  on 
the  carpet  about  it.  The  story  was  tiiat  I 
had  t>een  at  Bataan  and  tiiere  bad  beat 
killed.  This  satisfied  the  Japs  Meanwhile 
I  was  in  their  custody  and  registered  at 
Santo  TOmas.  Nothing  unusual  since  we 
found  there  to  be  little  cooperation  or  co- 
ordination i>etween  certain  units  of  the  Jap 
army. 

W.  H  Donald,  adviser  to  Chiang  Kai-snek. 
and  to  every  Chinese  lesder  tMCk  to  and  in- 
cluding Sun  Tat  Sen  was  in  camp  under  hU 
own  name.  The  Jape  had  big  sunts  offered 
for  his  capture  dead  or  alive  Yet  they  never 
checked  at  Santo  Tomas  to  we  if  they  had 
him  there. 

My  own  plans  have  not  yet  crystal llaed. 
Lost  105  pounds  in  the  camp  and  came  out 
with  several  things  the  matter  as  a  direct 
rcFult  cf  the  starvation  there,  berl-beri.  sinus, 
broochitis  as  a  result  of  workine  out  in  the 
rain,  hernia— result  of  doing  work  to  whidt 
unsuited.  teeth  gone — result  of  malnutrition. 
Am  veryjnuch  better  tbourh.  Have  bad  no 
assistance  or  hospltalixaUcn  by  the  Om-em- 
mer.t.  Not  the  Goveriunent's  fault,  though, 
since  I  have  not  applied.  I  understand  new 
that  money  has  been  approprtated  lor  cur 
relief. 

This  momine  I  talked  with  MuUen.  of  the 
American  President  Ub*,  wfco  arrived  fraa 
the  Philippine  Islands  yesterday.  Be  ooa- 
flrms  what  others  have  written  me,  that  life 
is  very  rugged.  Prices  very  high  and  food 
difficult  and  scarce.  No  clothing  procureMe 
yet.  He  says  that  a  tot  of  things  are  very 
screwy  and  gives  this  as  an  example:  The 
other  day  the  Army,  with  no  notice  to  any- 
one, dumped  a  large  quantity  of  potatoes  on 
the  market— so  many  that  they  eoM  for  100 
potatoes  for  40  centavos  (20  cenU  gold).  Two 
days  later  potatoes  were  $ao  per  sack.  Be 
says  that  merchants  complain  that  the  Army 
dumps  in  enonnous  quantities  with  no  pre- 
vious advice  and  that,  as  a  result,  the  market 
Is  so  widely  disturbed  as  to  cauae  confusion; 
and  scraaabling  on  the  part  of  those  who 
buy  and  then  resell  on  the  black  market.    I 
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only  repeat  what  he  says  here  but  I  can  tell 
you  some  interesting  stories  when  I  get  there. 
Very  sincerely. 

H     W.   LOMBAKO. 

Brigadier  General.  Philippine  National 
Volunteers. 

P.  S — By  the  way  on  one  of  my  trips  over 
the  wall,  one  of  our  National  Volunteer  lieu- 
tenant colonels.  Julio  Yap.  told  me  very 
elatedly  that  he  had  heard  a  broadcast  from 
you  and  that  others  had  also.  It  pleased 
t  .em  Immenselv  and  helped  them  maintain 
high  morale.  We  were  not  permitted  radios 
In  camp. 

Mr.  Mcdonough.  Mr.  chairman.  I 
rpove  to  -Strike  out  the  last  word. 

Mr.  Chairman,  the  present  bill.  H.  R. 
5856.  will  provide  a  basis  for  rehabili- 
tating the  agriculture  and  industries 
of  the  Philippine  I.slands  and  will  help 
effectively  in  reestablishing  the  economic 
life  of  the  brave  and  loyal  people  of  the 
Philippines,  which  was  shattered  and 
destroyed  by  the  war  in  the  Pacific  and 
the  ruthless  and  wanton  destruction  by 
the  Japs  during  the  invasion  of  the 
islands.  I  submit  herewith  a  critical 
analysis  of  H.  R.  5856.  by  Mr.  Vicente 
Villamin.  Filipino  lawyer  and  economist, 
who  is  thoroughly  familiar  with  trade 
condtions  between  the  United  States  and 
the  Philippine  Islands.  Here  is  what 
Mr.  ViUamin  says: 

The  substance  of  the  flnjl  draft  of  the 
bill  (H.  R.  5856)  is  an  improvement  on  the 
first  draft  (H.  R.  4185).  although,  it  must 
be  frankly  said  that  the  wording  is  be- 
wildering. It  is  to  be  hoped  that  the  bill's 
administration  and  interpretation  will  be 
liberal  to  the  Philippines. 

In  speeches  to  the  Ways  and  Means  Com- 
mittee. I  criticized  H.  R.  4185  and  it  is 
noted  that  most  of  my  criticisms  have  ap- 
parently been  heeded  by  changed  provisions 
In  the  present  bUl.  It  is  the  added  provi- 
sions that  I  am  criticizing  now. 

1.  I  objected  to  section  15  of  the  original 
bill  because,  among  other  things  inimical  to 
the  Phillppmej.  it  would  deprive  the  Philip- 
pine government  completely  of  tariff  auton- 
omy. It  would  render  it  impossible  for  that 
government  to  negotiate  trade  agreements 
with  foreign  nations,  for  trade  agreements 
Involve  the  mutual  reduction  of  tariff  duties, 
and  the  Philippines,  under  that  section, 
would  be  prohibited  from  reducing  its  tariff 
schedules.  The  present  bill  has  eliminated 
that  objectionable  provision. 

2.    I   atUcked    section    10   on    the    ground 
that  it  would  tend  to  establish  and  legalize 
monopoly  in  the  industries  receiving  export 
quotas    to    the    United   States.      Under    that 
section,  it  is  possible  for  one  firm  to  acquire 
the  entire  quota  given  the  Philippines,  for 
if  the  firms  are  unable  to  deliver  their  al- 
lotments undei    the  quota,  such  allotments 
would  be'  turned  over  to  the  firm  that  is  in 
a  position  to  do  so.    I  contended  that  in  such 
a  case  the  undeliverable  allotments  should 
be  ofTered  to  the  public  to  give  new  persons, 
especially   the   Filipinos,   an    opportunity   to 
enter  in  the  Industry.    The  present  bill  meets 
the  criticism  by  adding  a  clause  giving  the 
Philippine  government  the  authority  to  re- 
distribute the  unfilled  allotments  among  per- 
sons   other    than    the    one*    already    in    the 
Industry. 

3.  The  third  criticism  is  very  fundamental. 
1  stated  that  the  application  of  a  flat  4  percent 
or  5  percent  of  the  American  tariff  dutv-  on 
all  Philippine  products  entering  the  United 
States  was  unscientific  and  would  work  a 
positive  injustice  to  the  industries  involved. 
I  explained  that  the  rates  of  duty  on  different 
products  were  not  uniform — some  are  high, 
others  Iotv — and  so  while  a  product   could 
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and  to  which  we  would  still  object  if 
there  were  any  point  in  doing  so.  At 
the  52me  time.  I  susjaect  that  the  bill,  as 
it  now  stands,  would  not  be  considered 
perfect  by  anyone  who  had  a  hand  in 
drafting  or  who  will  be  benefited  by  it. 
The  quota  system  and  its  allocations,  the 
provision  on  processing  taxes,  and  other 
provisions,  are  not  as  we  would  have 
wished.  There  will  undoubtedly  be  some 
disappointments,  some  criticisms,  some 
objections,  voiced  against  the  bill  both 
in  the  Philippines  and  in  the  United 
States.  Nevertheless,  the  fact  remains 
that  this  is  a  worth-while  piece  of  prac- 
tical legislation  which  in  the  long  run 
will  benefit  both  our  peoples. 

When  you  vote  for  this  bill,  you  will  be 
telling  the  world  that  America  keeps  her 
promises.  At  a  time  when  there  is  too 
much  suspicion  rife  among  the  nations 
of  the  earth,  you  will  be  demonstrating 
that  the  greatest  force  for  true  world 
peace  and  security  is  the  force  of  friend- 
ship, of  harmony,  of  understanding. 
You  will  be  showing  all  the  peoples  of 
the  world  that  the  United  States — the 
most  powerful  and  the  wealthiest  Nation 
on  the  face  of  the  globe — has  no  desire 
to  abuse  its  power  or  to  exploit  the  weak. 

To  us  of  the  Philippines,  passage  of  the 
Philippine  trade  bill  marks  the  dawn  of 
a  new  era,  in  which  we  emerge  from  the 
shadow  of  death  and  destruction  and 
enter  into  the  unfolding  day  of  oppor- 
tunity and  confidence. 

Mr  DONDERO.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  ROMULO,     I  yield  with  pleasure. 

Mr.  DONDERO.  The  world  wiU  little 
note  nor  long  remember  what  we  say 
here  today,  but  it  will  never  forget  what 
your  people  did  in  the  recent  struggle 
just  ended. 

Mr.  ROMULO.  I  thank  the  gentle- 
man. 

Mr.  DOUGHTON  of  North  Carolina. 
Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  bill  close  in  not 
to  exceed  5  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
North  Carolina? 

There  was  no  objection. 

Mr.  DOYLE.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word  and  ask  unani- 
mous consent  to  revise  and  extend  my 
remarks. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
California? 

There  was  no  objection. 

COPIH    FROM    PHILIPPINES    NECESSARY    FOR   CAU- 
FORNIA    DAIRY    HERDS 

Mr.  DOYLE.  Mr.  Chaiiman.  there  is 
a  phase  of  this  bill  which  is  very  impor- 
tant to  the  State  of  California.  I  wish 
to  call  your  attention  to  it  briefly.  For 
instance.  I  am  one  of  the  Members  in 
this  Congress  from  the  greatest  dairying 
county  in  the  United  States,  the  county 
of  Los  Angeles;  and,  the  great  Eighteenth 
Congressional  District  that  I  represent 
has  in  Los  Angeles  County  some  of  the 
greatest  herds  in  the  country  as  far  as 
the  production  of  milk  is  concerned. 
The  only  mention  of  the  importance  of 
copra  in  this  report  is  on  page  29.  In 
other  words,  while  it  has  not  been  treated 
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in  the  report  at  much  length,  yet  it  is 
one  of  the  most  important  of  the  imports 
from  the  Philippines,  as  far  as  California 
is  concerned.  It  is  a  very  major  import 
from  the  Philippines,  so  far  as  cattle  feed 
and  other  feeds  in  the  State  of  California 
are  concerned. 

Mr.  Chairman.  I  am  not  going  to  speak 
more  of  the  great  patriotism  of  the  Fili- 
pinos, their  love  of  and  loyalty  to  our 
country,  as  demonstrated  in  this  war. 
It  needs  no  mention  by  me.  Nor  shall  I 
refer  to  our  respect  and  hopes  for  them, 
excepting  to  say  that  I  feel  increasingly 
as  a  Member  of  this  House  that  our  duty 
is  not  only  to  help  them  have  their 
fullest  freedom  as  soon  as  possible,  but 
that  there  is  no  security  for  any  people 
of  the  world  if  there  is  economic  insecu- 
rity for  any  mass  of  people  of  the  world, 
any  place.  In  other  words,  I  feel  that 
we  are  now  living  in  a  sort  of  interde- 
pendent world  neighborhood  and  that 
until  all  the  masses  of  people  of  the 
world  are  secure  economically  we  shall 
not  secure  economic  freedom  which  will 
outlaw  war  and  establish  a  permanent 
world  peace. 

I  wish  to  compliment  the  committee 
on  this  bill. 

At  this  point  I  am  asking  your  atten- 
tion to  two  letters  which  I  am  including 
in  my  remarks,  by  request.  They  read 
as  follows: 

Cosmos  Clcb. 
Washington.  D  C,  February  18, 1946. 
Hon.  Harry  D  Whiti, 
Assistant  Secretary, 

Treasury  Department, 

Washington.  D.  C. 

Dear  Mr.  WHirr:  Understanding  that  your 
Department  haa  something  to  do  with  sec- 
tion 18  Of  H.  R.  5185.  concerning  the  relation 
of  the  Philippine  peso  to  the  American  dollar, 
I  should  like  to  ask  a  question  which  may 
arise  In  the  future:  If  the  American  dollar 
is  again  devalued,  can  the  Philippine  Govern- 
ment, like  the  American  Government,  declare 
an  increment  or  "profit"  for  itself? 

When  the  dollar  was  devalued  in  1934  the 
*  American  Government  declared  a  profit  for 
Itself  of  $2,818,807,836.61.  of  which  $2,029,- 
397.108.56  has  been  used  pursuant  to  specific 
appropriations  by  the  Congress  and  $645,387,- 
965  45  was  used  in  connection  with  the  retire- 
ment of  national  bank  notes  during  the  fiscal 
years  from  1935  to  1939,  leaving  an  unex- 
pended balance  on  July  24.  1945,  of 
$144,023.752  60. 

The  Philippine  Government  asked  for  Its 
profit,  and  the  United  States  Congress  au- 
thorized but  never  appropriated,  the  payment 
of  approximately  $24,000,000.  That,  at  least, 
recognized  the  right  of  the  Philippine  Gov- 
ernment to  receive  a  profit. 

Another  question  arises:  Haying  received 
no  profit  from  the  1934  dollar  devaluation, 
can  the  Philippine  Government.  l>efore  or 
after  independence  on  July  4,  1946.  declare 
and  make  available,  as  did  the  American 
Government  in  respect  to  its  profits  in  1934, 
the  profit  that  accrued  to  itself  in  1934? 

Anticipating  thanks  for  enlightenment  on 
the  above  queries,  I  am 
Sincerely  yovirs, 

Vicente  Vhxamtn. 


Treasury  Department, 
Washington,  March  12.  1946. 
Mr.  Vicente  Villamin, 

Cosmos  Club,  Washington.  D.  C. 
Dkar  Ma.  Villamin:  This  wUl  acknowledge 
receipt  of  your  letter  of  February  18  in  which 
you  request  information  concerning  certain 


possible  effects  of  past  or  hypothetical  future 
devaluation  of  the  United  States  dollar. 
Your  letter  makes  reference  to  an  act  of  the 
United  States  Congress  approved  on  June  19, 
1934,  authorizing  and  directing  the  Secretary 
of  the  Treasury,  when  funds  therefor  are 
made  available,  to  establish  on  the  bocks 
of  the  Treasury  a  credit  in  favor  of  the 
Treasury  of  the  Philippine  Islands  for  $23,- 
862,750.78,  this  being  an  amount  equal  to 
the  increase  in  value  (resulting  from  the 
reduction  of  the  weight  of  the  gold  dollar) 
of  the  gold  equivalent  at  the  opening  of 
business  on  January  31,  1934.  of  the  balances 
mainUined  at  that  time  in  banks  In  the 
continental  United  States  by  the  Govern- 
ment of  the  Philippine  Islands  for  its  gold- 
standard  fund  and  its  treasury  certificate 
fund  less  the  interest  received  by  it  on  such 
balances.  Funds  have  not  been  made  avail- 
able for  tne  purposes  of  this  act.  and  hence 
It  has  not  t)een  possible  thus  far  for  the 
Philippine  Government  to  realize  this 
amount. 

It  is  the  esublished  policy  of  the  Treasury 
Department  to  express  no  views  to  private 
individuals  on  governmental  problems  of 
the  type  presented  by  your  letter.  We  regret 
that  under  the  circumstances  we  are  not  in 
a  position  to  answer  the  questions  you  have 
raised. 

Sincerely  yours, 

Harold  Glasser. 
Acting  Director,  Monetary  Research. 

May  I  say  it  Is  very  refreshing  to  me 
as  a  Member  of  the  House,  to  sit  here 
and  listen  to  the  accurate,  full,  consci- 
entious information  that  is  given  the 
Meml>ers  of  the  House  by  the  members 
of  the  committee  on  both  sides  of  the 
aisle.  I  feel  this  is  another  one  of  those 
occasions  where  the  members  of  this 
committee,  regardless  of  party  affiliation, 
have  tried  to  fully  inform  the  Members 
of  the  House. 

To  me,  it  was  an  inspiration  a  few 
minutes  ago  to  listen  to  General  Romxtlo, 
Commissioner  from  our  neighbor,  the 
Philippines.  I  know  he  will  happily 
convey  to  his  great  peoples,  our  affection- 
ate regard  and  best  wishes. 

The  great  port  city  of  Long  Beach, 
Calif.,  anticipates  the  mutual  pleasure 
and  benefits  of  trade  with  the  Philippine 
people. 

Mr.  DOMENGEAUX.     Mr,  Chairman. 

1  ask  unanimous  consent  to  extend  my 
remarks  at  this  point  in  the  Record. 

The  CHAIRMAN.  Is  there  objection 
to  the  gentleman  from  Louisiana? 

There  was  no  objection. 

Mr.  DOMENGEAUX.  Mr.  Chairman, 
th3re  is  a  complete  misconception  as  to 
the  situation  in  the  Philippines  today  as 
compared  to  1934  when  the  sugar  quota 
system  was  first  inaugurated  by  Con- 
gress. In  1933.  the  Secretary  of  Agri- 
cullure  had  called  together  representa- 
tives from  all  sugar  areas  to  discuss  and 
formulate  plans  for  the  .stabilization  of 
the  sugar  industry.  The  Filipinos,  under 
the  leadership  of  foreifm  investors  from 
Spain,  Great  Biitain,  New  York,  and  San 
Francisco,  engaged  in  a  wild  expansion. 
The  statistical  record  shows  that  prior 
to  1932.  the  Philippines  had  never  pro- 
duced a  million  tons.  In  1933,  they  sud- 
denly jumped  to  1.652.5S3  tons;  but  in 
order  to  do  that,  they  practically  de- 
nuded the  islands  of  every  standing  stalk 
of  sugarcane.  Every  informed  person 
knows  that  cane  is  a  crop  which  requires 

2  years'  grtxwth  in  the  Philippines,  and 


the  proof  that  e^-tty  standing  stslk  w?.s 
sacrifk^d  to  build  up  an  extraordinary 
production  record  lies  in  the  feet  that 
in  1934,  only  754.721  tons  were  produced 
in  the  Philippine  Islands. 

The  quota  system  was  necessary  be- 
cause there  was  too  much  sugar  available 
from  normal  sources.  Everybody  had  to 
be  cut  down,  and  everybody  was  cut 
down,  including  the  mainland  cane  and 
mainland  beet  areas.  There  appeared 
to  be  a  very  drastic  cut  in  the  case  of  the 
Filipinos,  but  it  was  really  repi-esentative 
of  the  previous  5  years'  production  and 
amounted  to  an  increase  over  the  pre- 
vious 10  or  15  years'  production.  In 
1934,  the  sugar  industry  of  the  Philip- 
pines was  a  going  concern. 

Today,  there  is  no  Philippine  stigar 
industry.  The  prospect  of  production  in 
the  Philippines  is  practically  nil  unless 
the  United  States  Government  provides 
for  rehabilitation  and  finances  the  opera- 
tion for  many  years.  As  Member  of 
Congress,  I  think  we  should  do  exactly 
that.  But  we  have  other  problems,  and 
in  my  judgment  we  should  be  extremely 
cautious  not  to  allow  our  sentiments  to 
run  away  with  our  judgment.  There  is 
legislation  pending  which  would  pay  war 
damages  to  the  owners  of  sugar  prop- 
erties. There  is  pending  legislation 
which  would  rehabilitate  these  properties 
and  there  is  pending  legislation  which 
would  underwrite  the  initial  operation.-;. 
This  legislation  also  seeks  to  create  a 
monopoly  largely  in  favor  of  foreign  In- 
vestors in  the  Philippines  by  giving  to 
exporters  in  1940  exclusive  rights  to  the 
exportation  of  sugar  to  the  United  States. 
Pending  legislation  also  would  require, 
as  a  condition  of  eligibility  for  the  gen- 
erous payments  and  loans  offered,  that 
the  applicants  agree  to  go  back  Into  the 
the  same  busines*;.  Thus,  regardless  of 
the  economic  situation  and  regardless  of 
business  considerations,  this  legislation, 
in  my  opinion,  provides  much  more  gen- 
erously for  the  foreign  investors  in  the 
Philippines  than  it  does  for  the  native 
Filipinos.  I  am  grateful  to  the  Filipinos, 
and  I  advocate  complete  generosity  in 
recognition  of  their  heroic  deed.«;  and 
their  loyalty.  For  those  reasons  I  am 
concerned  whether  the  native  Filipinos 
are  going  to  get  even  half  of  the  gen- 
erosity which  Congress  is  evidently  will- 
ing to  give  to  the  Philippine  Common- 
wealth. 

I  am  glad  to  see  that  a  quota  is  placed 
on  rice  to  the  extent  they  enjoyed  dur- 
ing noi-mal  years.  This  is  fair  for  the 
Philippines  and  also  to  the  producers  of 
domestic  rice  of  this  cou  try.  This  pro- 
tective provision  was  suggested  by  me 
.some  time  ago  to  the  gentleman  from 
Louisiana,  member  of  the  Ways  and 
Means  Committee,  and  his  efforts  re- 
sulted in  the  adoption  of  the  provision. 

If  this  provision  was  not  placed  in  this 
bill  it  would  have  been  quite  possible  for 
exporters  of  rice  in  the  Philippines  to 
purchase  cheap  oriental  rice  for  use  in 
the  Philippines  and  to  take  rice  grown 
there  for  export  to  this  country,  thereby 
flooding  our  domestic  markets. 

Mr.  COOPER.  Mr.  Chairman,  in  or- 
der to  meet  the  questions  raised  by  cer- 
tain gentlemea  interested  in  the  PuerU) 
Flican  situation,  especially  in  view  of  the 
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fact  that  the  contention  was  offered  that 
section  225  is  included  as  a  part  of- title 
n  of  the  bill,  and  in  order  that  there  can 
be  no  doubt  about  the  situation,  and  to 
meet  the  question  raised.  I  ask  unani- 
mous consent  that  on  page  20.  line  16. 
section  225  be  transposed  from  that  point 
in  the  bill  and  inserted  following  hne  16. 
on  page  48.  and  also  change  the  section 
number  to  513. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Tennessee? 

There  was  no  objection. 

The  CHAIRMAN.  Under  the  rule,  the 
Committee  rises. 

Accordingly  the  Committee  rose,  and 
the  Speaker  having  resumed  ihe  chair. 
Mr.  ZiMUERUAs.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  State 
of  the  Union,  reported  that  that  Com- 
mittee having  had  under  consideration 
the  bill  <H.  R.  5856  >  to  provide  for  trade 
relations  between  the  United  States  and 
the  Philippines,  and  for  other  purposes, 
pursuant  to  House  Resolution  572.  he  re- 
ported the  bill  back  to  the  House  with 
sundry  amendments  adopted  by  the 
Committee  of  the  Whole. 

The  SPEAKER.  Under  the  rule,  the 
previous  question  is  ordered. 

Is  a  separate  vote  demanded  on  any 
amendment?  If  not.  the  Chair  will  put 
them  en  gros. 

The  amendments  were  agreed  to. 

The  SPEAKER.  The  question  is  on 
the  engrossment  and  third  reading  of  the 
bill. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time  and  was  read  the 
third  time. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bill. 

The  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the 
table. 

EXTENSION  OF  REMARKS 

Mr.  Mcdonough  asked  and  was 
given  permission  to  revise  and  extend 
the  remarks  he  made  in  Committee  of 
the  Whole  and  include  a  statement  by 
Mr.  Vicente  Villamin.  Filipino  lawyer 
and  economist. 

Mr.  LUTHER  A.  JOHNSON  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Record  and  include  an  ad- 
dress delivered  by  his  colleague,  the  gen- 
tleman from  Virginia  [Mr.  Robertson]. 
Mr.  ZIMMERMAN  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  letter  from  Gen- 
eral Pershing. 

Mr.  WASIELEWSKI  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  in  three  instances  and  in- 
clude a  newspaper  article  in  each. 

Mr.  DOYLE  asked  and  was  given  per- 
mission to  revise  and  extend  the  remarks 
he  made  in  Committee  of  the  Whole  and 
include  an  exchange  of  letters  to  and 
from  the  Treasury  Department  on  the 
subject  of  .he  Philippines. 

Mr.  KEEFE  ^at  the  request  of  Mr. 
Jenkins'  was  given  permission  to  revise 
and  extend  the  remarks  he  made  In 
Committee  of  the  Whole  and  include 
tables  and  excerpts. 

Mr.  REED  of  Illinois  (at  the  request  of 
Mr.  M.\RTiN  of  Massachusetts  >  was  given 
permission  to  extend  his  remarks  in 
th3  Recced. 
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Mr.      SMITH 
Speaker.  I  ask 
my  colleague  tfie 
consin    I  Mr.  E  yr 
leave  of  absence 
official  busines 

The  SPEAKER 
the  request  of 
consin  ? 

There  was  nc 

The  SPEAK 
der  of  the  Houde 
California  (Mr; 
for  30  minutes. 


i 
j<lri 


Mrs 
Speaker,  I  thin 
munism  is  no 
cratic  institutic^s 

But  the 
"communism 
things  the  maj 
be  very  dangerdus 

I  do  not  think 
need  prevent 
in  building  the 
it  prevented  i 
winning  the  wai 

I  know  that 
without  difflcultkr 
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ro  objection. 


ADJCURNMENT  OVER 


ACK.     Mr.   Speaker.   I 

consent  that  when  the 

today  it  adjourn  to  meet 


R.    Is  there  objection  to 
the    gentleman    from 


nl)  objection. 

LEATE  OF  ABSENCE 


of     Wisconsin.       Mr. 

unanimous  consent  that 

gentleman  from  Wis- 

NEs]    may  be  granted 

for  1  week  on  account  of 

Is  there  objection  to 
he  gentleman  from  Wis- 

objection. 

:R.     Under  previous  or- 

the  gentlewoman  from 

Douglas  J  is  recognized 


MY   DE*OCRATIC  CREDO 

DOUGiIas   of   California.     Mr. 
we  all  know  that  com- 
ical threat  to  the  demo- 
of  our  country, 
irresponsible   way  -the  term 
used  to  falsely  label  the 
lity  of  us  believe  in  can 


communism  in  Russia 

ternational  cooperation 

peace,  any  more  than 

international  cooperation  in 


the  road  ahead  is  not 
or  without  its  vexing 


problems,  but.  If  we  could  solve  the  diffi- 
culties and  the  problems  that  arose  dur- 
ing the  war,  surely  we  can  solve  them  in 
peace. 

We  solved  them  in  war  because  we  had 
to.  If  we  had  not.  we  would  all  now  be 
slaves  of  the  Axis  Nations. 

We  will  solve  them  in  peace  if  we 
fully  realize  the  grim  fact  that,  if  we  do 
not,  civilization  has  run  its  course. 

We  have  reached  a  point  where  war 
can  no  longer  be  the  final  recourse.  We 
have  reached  a  point  where  we  either 
grow  up  or  blow  up. 

If  it  is  blow  up,  the  issues  over  which 
we  struggle  today  are  meaningless. 

I  have  asked  to  talk  about  commu- 
nism. But  I  am  also  going  to  talk  about 
democracy — democracy,  which  I  strive 
daily  to  live — democracy,  which  is  the 
only  form  of  society  in  which  I  believe — 
the  principles  of  which  were  fed  to  me 
with  my  first  spoon  of  cereal — democ- 
racy, which  my  forefathers  helped  estab- 
lish on  this  great  continent. 

I  shall  talk  about  democracy  because 
It  is  democracy  that  we  believe  in  and 
live  by— or  should  live  by.  We  are  in- 
terested in  communism  as  a  system  that 
challenges  democracy.  I  am  not  afraid 
of  that  challenge. 

I  do  not  think  we  value  democracy 
highly  enough.  The  great  mass  of  the 
American  people  will  never  exchange 
democracy  for  communism  as  long  as 
democracy  fulfills  its  promise.  The  best 
way  to  keep  communism  out  of  our 
country  is  to  keep  democracy  in  it — to 
keep  constantly  before  our  eyes  and 
minds  the  achievements  and  the  goals 
which  we.  a  free  people,  have  accom- 
plished and  intend  to  accomplish  in  the 
future  under  our  own  democratic  sys- 
tem. 

-  I  am  jealous  for  democracy.  I  do  not 
like  to  see  the  -  things  that  democracy 
can  accomplish  credited  to  communism. 
Through  the  years  democracy  has  given 
the  people  of  the  United  States  more 
freedom  and  a  higher  standard  of  liv- 
ing than  any  other  system  that  we 
know — and  it  has  done  so  with  less  in- 
equity, less  persecution,  less  infringe- 
ment on  the  ri&hts  of  free  thinking, 
free  speech,  and  free  action  than  under 
any  other  form  of  government  anywhere 
else  in  the  world.  I  do  not  want  the 
things  that  democracy  has  done  ascribed 
to  anything  other  than  the  democratic 
process. 

I  am  jealous  for  the  school  system  we 
Lave  built  under  democracy,  and  I  do 
not  want  its  extension,  including  fair 
salaries  for  teachers,  day  nurseries, 
school-lunch  programs,  and  Federal  aid 
to  education,  called  communism. 

I  am  jealous  for  the  reputation  of  our 
democratic  institutions  to  achieve  a  high 
level  of  employment,  and  I  do  not  want 
to  see  measures  for  increasing  that  em- 
ployment attributed  to  communism. 

I  am  jealous  for  my  belief,  and  the 
belief  of  millions  of  other  Americans, 
that  in  our  democracy  the  Government 
is  the  servant  of  the  people,  and  that,  as 
the  servant  of  the  people,  it  will  protect 
the  people— all  of  us,  Protestant,  Cath- 
olic. Jew,  or  gentile;  black,  white,  or  yel- 
low. I  do  not  like  to  have  that  belief,  the 
very  cornerstone  of  our  greatness,  dis- 
avowed and  called  communistic. 
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I  am  jealous  for  that  greatest  of  all 
our  institutions  the  American  home.  I 
pay  my  disrespect  to  those  short-sighted 
individuals  who  called  our  housing  pro- 
gram for  our  returning  service  men  and 
women,  the  program  which  would  have 
helped  millions  of  them  to  start  their 
homes,  communistic. 

I  believe  now,  and  I  shall  always  be- 
lieve, that  this  Government  of  the 
people  is  capable  of  self -growth,  is  ca- 
I)able  of  making  whatever  adjustments 
are  needed  in  a  world  tha^  has  changed 
so  greatly  since  the  days  when  my  great- 
grandfather, the  Reverend  William  Har- 
rison Gahagan.  helped  found  Dayton, 
Ohio. 

I  do  not  claim  that  democracy,  as  we 
now  know  it.  is  perfect,  but  I  know  that 
it  has  the  capacity  to  remedy  its  own  im- 
perfections, and  I  do  not  want  to  hear 
each  remedy  called  communism. 

I  have  a  respect  that  amounts  to  rev- 
erence for  our  kind  of  Government  and 
for  this  body  of  which  I  am  privileged 
to  be  a  Memt>er. 

As  a  child,  the  Congress  of  the  United 
States  was  to  me  the  symbol  of  freedom. 
It  was  the  embodiment  of  all  the  great 
phrases  and  words  that  I  had  heard 
spoken  in  my  home  and  at  school,  words 
-  I  memorized  in  my  heart  and  mind. 
"Sweet  land  of  liberty."  "We,  the  peo- 
ple of  the  United  States,"  "One  Nation, 
indivisible,  with  liberty  and  justice  for 
all,"  "A  Government  of  the  people,  by 
the  people,  for  the  people."  "the  land 
of  the  free  and  the  home  of  the  brave," 
"From  every  mountainside  let  freedom 
ring!" 

As-a  very  little  girl  I  stood  holding  my 
father's  hand  and  looked  upon  the  Mem- 
bers of  this  body.  In  my  childish  way  I 
thought  to  myself  how  wonderful  to  be 
a  Member  of  the  Congress  of  the  United 
States — to  speak  for  the  people — to  be  a 
part  of  the  people's  Government. 

In  the  years  that  followed,  I,  as  many 
other  Members  of  this  House,  earned  in 
a  few  weeks  what  we  are  paid  here  in  a 
year.  But  the  privilege  and  satisfaction 
of  becoming  a  Member  of  thie  House  are 
greater  than  any  I  ever  enjoyed  outside. 
For  I  still  feel  now,  as  I  felt  as  a  child, 
that  the  confidence  of  people  in  their 
Representatives  whom  they  have  freely 
chosen,  is  in  itself  the  greatest  reward — 
and  cannot  be  measured  by  any  material 
standards. 

That  confidence  demands  that  we  give 
to  our  role  our  hearts,  our  minds,  the 
whole  of  all  our  talents.  It  is  here,  so 
long  as  we  are  permitted  to  serve  as 
Members  of  this  House,  that  the  great- 
est of  all  possible  rewards  is  found.  For 
the  greatest,  of  all  possible  trust  has  been 
given  to  us,  a  trust,  to  protect  the  lib- 
erties of  the  people  and  fulfill  their 
hopes. 

This  is  the  role,  as  a  representative  of 
the  people,  which  I  cherish  above  all  I 
have  ever  held,  or  could  ever  dream  of 
holding. 

It  is  as  a  representative  of  the  people, 
a  democratic  people,  who  believe  in  the 
principles  and  future  of  democracy — 
that  I  now  speak  about  communism. 

There  is  no  word  in  the  world  today 
more  misused  or  misunderstood.  I,  for 
one,  would  not  pretend  to  give  a  final 
definition  of  the  word. 


I  have  no  special  contribution  to  make 
on  the  subject.  I  am  not  a  student  of 
communism.  I  have  not  been  to  Russia. 
That,  however,  does  not  mean  that  I 
have  not  thought  about  communism  and 
tried  to  understand  it  and  take  an  ob- 
jective view  toward  it.  One  of  the  most 
important  things  today  is  for  the  Amer- 
ican people  to  try  to  understand  the 
Russian  people  and  the  Russian  people  to 
understand  us. 

I  think  we  do  a  disservice  to  democracy 
when  we  dlsmisf.  communism  as  the  dev- 
il's handiwork.  Of  course,  there  is  com- 
petition between  democracy  and  com- 
munism in  the  world  today. 

There  is  no  doubt  In  my  mind  that 
the  result  will  continue  to  be  the  tri- 
umph of  democracy  In  the  world  if  we 
spend  our  energy  and  genius  in  dem- 
onstrating to  the  world  what  democracy 
can  do. 

Qne-slxth  of  the  globe  today,  an  area 
as  large  as  the  United  States,  India,  and 
China  combined,  is  Inhabited  by  people 
who  are  living  under  a  form  of  state  so- 
cialism known  as  communism. 

Primarily  as  the  result  of  geographic 
isolation,  these  iieople  since  the  Middle 
Ages  had  lived  under  the  crudest,  most 
barbaric  autocracy  In  world  history. 
Under  the  czars,  the  nobility  held  huge 
estates.  There  yas  a  relatively  small 
trading  class  and  working  class  of  arti- 
sans. In  1917.  when  the  revolution  be- 
gan, there  were  only  10.000,000  indus- 
trial workers  In  the  whole  country. 
There  were  many  more  millions  of  peas- 
ants who  worked  the  land  with  the  most 
primitive  tools  and  methods;  mentally 
and  physically  debased,  almost  to  the 
level  of  animals,  and  who  until  less  than 
a  hundred  years  ago  were  bought  and 
sold  like  the  animals  on  the  land  of  the 
big  estates  on  which  they  lived  and 
worked. 

When  Lenin  with  the  philosophy  of 
Marx  and  Engel  arrived  in  Petrograd 
in  the  midst  of  a  revolt  against  the  czars 
and  the  war.  there  was  small  wonder 
that  the  Russian  people  followed  him 
who  promised  bread  and  freedom. 

In  other  words,  communism  was  born 
out  of  hunger,  slavery,  illiteracy,  super- 
stition, degradation. 

But.  communism  has  no  place  in  our 
society.  We  have  something  better. 
We  have  democracy.  Communist  meth- 
ods are  foreign  to  ours.  Their  policies 
are  superimposed  from  the  top  and  you 
take  it  from  the  top  whether  you  like  it 
or  not. 

Under  our  democratic  system,  pro- 
grams are  proposed  from  many  sources 
in  the  community.  A  candidate  running 
for  ofiBce  stands  for  a  certain  program, 
and  the  people  elect  him  or  reject  him 
on  the  basis  of  that  program.  In  other 
words,  the  people  themselves  select  or 
reject  what  is  good  for  them.  We  do  not 
believe  that  one  man  or  a  group  of  men 
can  save  the  people.  We  believe  that  the 
people  save  themselves. 

The  Soviets  have  never  developed  cer- 
tain rights  which  to  us  are  fundamen- 
tal—the civil  rights  we  cherish,  the 
political  rights  we  so  boisterously  and 
vigorously  .enjoy.  They  have  sacrificed 
the  competitive  free-enterprise  system 
we  believe  in. 


Since  the  war  I  think  we  all  must  admit 
that  some  good  things  have  been  ac- 
complished under  communism  for  the 
Russian  people. 

But,  communism  is  the  receiver  which 
takes  over  when  bankruptcy  takes  place. 
It  Is  our  job,  not  only  to  see  that  bank- 
ruptcy never  takes  place  here,  but  that 
through  democratic  processes  the  wel- 
fare and  security  of  the  people  which  are 
what  make  a  society  solvent  Increase  day 
by  day. 

The  fear  of  communism  In  this  coun- 
try Is  not  rational.  And  that  Irrational 
fear  of  communism  is  being  deliberately 
used  in  many  quarters  to  blind  us  to  our 
real  problems.  The  spreading  of  this 
fear  is  in  fact  propaganda  for  com- 
munism. 

I  am  nauseated  and  sick  to  death  of 
the  vicious  and  deliberate  way  the  word 
Communist  has  been  forged  into  a 
weapon  and  used  against  those  who  or- 
ganize and  raise  their  voices  in  defense 
of  democratic  ideals— of  hearing  the 
very  program  which  was  initiated  by 
Franklin  Roosevelt  and  which  the  ma- 
jority of  the  American  people  voted  for 
in  four  successive  national  elections  and 
to  which  President  Truman  has  dedi- 
cated himself  in  his  twenty -one  point 
program  called  Communistic  by  those 
who  seek  to  defeat  the  majority  will  of 
the  American  F>eople. 

Communism  could  successfully  invade 
only  a  weakened  democracy.  A  vigorous 
democracy — a  democracy  in  which  there 
are  freedom  from  want,  freedom  from 
fear,  freedom  of  religion  and  freedom 
of  speech — would  never  succumb  to 
communism  or  any  other  Ism. 

Our  fight  Is  not  against  the  vnndmlll 
of  communism  in  America.  RatLer  it  is 
against  those  who  would  make  a  tread- 
mill of  democracy  through  special  privi- 
lege, bigotry,  and  intolerance. 

Those  who  serve  democracy  and  the 
future  of  democracy  best  are  those  who 
believe  that  full  employment  and  fair 
employment  practices  can  be  achieved 
under  our  free  enterprise  system  and  who 
fight  for  full  employment  and  fair  em- 
ployment practices  through  the  demo- 
cratic process. 

It  is  up  to  us.  the  people,  to  show  that 
we  can  have  full  employment  and  full 
production  and  freedom  at  the  same 
time.    That  is  a  test  democracy  faces. 

Nobody  believes  in  free  enterprise  or 
Its  future  more  than  I  do.  I  have  had 
all  the  benefits  of  this  free  enterprise 
system.  I  was  bred  in  a  family  that 
handed  down  its  business  from  father 
to  son,  a  family  that  believed  and  be- 
lieves today  that  individual  initiative  is 
the  source  of  our  economic  vitality.  I 
had  every  advantage  and  every  oppor- 
tunity that  a  child  bom  into  that  kind 
of  family  would  have. 

It  is  because  I  know  what  education 
and  opportunity  and  the  respect  of  the 
community  mean  in  the  development  of 
human  beings  that  I  fight  for  them  for 
everyone. 

I  have  never  been  in  a  breadline.  I 
have  never  had  to  live  on  a  ditch  bank. 
I  am  not  one  of  the  millions  who  have 
never  known  a  doctor's  care. 

I  was  not  one  of  those  200,000  women 
a  year  who  gave  birth  to  their  children 
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without  medical  attention.  I  do  not  be- 
long to  a  mmonty— at  least.  I  do  not 
think  the  Irish  are  considered  a  minority 
In  Amer.ca  any  more. 

But  I  have  been  in  the  slums  of  Amer- 
ica. I  have  been  to  the  ditch  bank  and 
have  seen  the  people  who  came  out  of 
the  cities  because  there  was  no  place  for 
them  there.  I  have  .seen  the  people  who 
were  blown  off.  tracLored  off.  or  because 
of  lack  of  markets  were  pu.^hed  off  the 
land. 

I  have  seen  their  miserable  cars  with 
all  their  worldly  belongings  strapped  to 
them  wendins  their  weary  way  throuRh 
State  after  State,  millions  In  all.  hunt- 
ing for  a  job.  huntinc  for  somewhere  be- 
side the  road  to  lay  their  heads. 

I  have  .'^een  shanty  towns  where  the 
dust  blinded  and  choked— where  there 
was  no  water  to  relieve  the  thirst — no 
water  to  wash  .sick  children,  or  when  it 
rained  rivers  ran  through  the  tents  or 
the  improvised  shanties. 

I  have  .seen  children  with  sore  eyes  and 
swollen  bellies.  I  have  looked  deep  into 
the  despairing  eyes  of  fathers  and 
mothers  without  job.s — or  hope  of  jobs. 
I  have  seen  minorities  humiliated  and 
denied  full  citizenship.  And  I  tell  you 
that  we  betray  the  ba.sic  principle  upon 
which  this  Government  of  free  people 
was  founded  unless  this  Government  of 
the  people  finds  a  way  by  which  all  the 
peopl-  can  live  out  their  lives  in  dignity 
and  decency. 

Yes;  I  believe  in  free  enterprise.  I 
believe  in  it  .so  much  that  the  whole  ob- 
ject of  my  participation  in  government 
as  a  representative  of  the  people  is  to 
make  it  free,  free  for  everybody. 

It  is  a  good  thing  to  own  your  own 
business,  your  own  farm.  The  problem 
that  confronts  this  Congress  is  that  not 
enough  ptople  own  their  own  businesses 
and  their  own  farms.  The  test  again  and 
p.gain  is  v.hether  we  side  with  the  great 
monopolies  or  with  the  people.  The  great 
monopolies  are  suffocating  free  enter- 
pri'-e  and.  if  not  halted  in  their  growth, 
will  in  the  end  destroy  not  only  their  own 
dynasties  but  democracy  itself. 

Only  10.000  persons  own  one-quarter 
and  75.000  persons  own  one-half  of  all 
the  corporate  stock  in  this  country.  Only 
61.000  perrons  out  of  130.000.000  collect 
hrlf  the  dividends. 

The  war  Franklin  D.  Roosevelt  talked 
rbout  in  1336  is  still  going  on.  It  is,  as 
he  said,  'a  war  for  the  survival  of  de- 
mocracy." and  the  battle  should  not  rage 
cround  the  bogus  issue  of  communism 
but  c round  the  real  issue  of  monopoly 
f.nd  the  exploitation  of  the  people  and 
the.'r  resources. 

Monopolies  did  not  build  America.  It 
was  not  mcnopoly  which  built  our  great 
indijfctrial  economy.  It  was  competitive 
en*-.,  s  which  later  were  too  often 
St:  by   the   forces   of   monopoly. 

Typ-cally.  our  plants,  factories,  mines, 
end  mills  v.ere  built  by  enterprising  busi- 
nessmen, creating  income  for  their  re- 
spective communities.  But  after  the 
facility  was  built,  too  often  it  was  taken 
over  by  the  large  combine,  the  Wall 
Street  group. 

Not  only  did  monopoly  fail  to  contrib- 
ute materially  to  the  development  of  our 
L-dustrial  structure,  it  actually  promoted 
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I  do  not  agree  with  everything  that  is 
said.  But  I  will  fight  with  the  last  ounce 
of  my  strength  for  the  right  of  people  to 
say  v»hat  they  will. 

One  of  the  great  privileges  of  democ- 
racy is  the  privilege  to  make  mistakes — 
the  privilege  to  say  foolish  things,  the 
privilege  to  e.Kpound  ideas  with  which 
others  violently  disagree,  the  privilege  to 
say  them  without  being  tracked  down 
and  labeled  as  subversive,  the  privilege  to 
criticize  our  Representatives  mercilessly, 
whoever  they  may  be.  and,  next  to  the 
secret  ballot,  the  greatest  privileges  of 
all  are  the  right  to  organize  and  defeat 
or  elect  candidates  to  public  office.  The 
whole  history  of  American  politics  is  the 
history  of  vigorous  and  often  violent  dis- 
agreements. 

We  believe  and  we  have  shown  by  ex- 
perience that  we  can  afford  these  lux- 
uries— these  luxuries  which  are  a  neces- 
sity of  democracy — because  in  a  people's 
government  balance  is  found  and  kept  in 
the  final  voice  of  the  majority;  the  ma- 
jority which  at  all  times  defends  the 
minority.  There  is  no  danger  in  letting 
people  have  their  say.  We  have  proved 
that.  There  is  only  danger  when  you  try 
to  stop  them  from  saying  it. 

this,  the  most  powerful  nation  on 
earth,  stands  today  as  irrefutable  proof 
that  there  is  no  danger  in  a  conglomera- 
tion cf  peoples  and  ideas  freely  expressed. 
In  fact,  out  of  the  very  conglomeration 
a  rich  harvest,  which  is  the  growth  of 
America,  has  been  reaped. 

There  is  a  danger  in  the  hysteria  that 
always  follows  war.  That  danger  is  sus- 
picion—suspicion that  breeds  in  igno- 
rance, thrives  on  bigotry,  reaches  epi- 
demic proportions  on  hysteria. 

Tom  Paine  said: 

Suspicion  is  the  companion  of  mean  sculs 
and  the  bane  of  all  good  society. 

This  is  true  at  home  and  abroad  as 
true  in  1946  as  it  was  in  1776.  And 
former  Secretary  of  State  and  War 
Henry  L.  Stimson  wrote  a  few  days  ago: 

Tlie  chief  lesson  I  have  learned  in  a  long 
life  is  that  the  only  way  to  make  a  man  trust- 
worthy is  to  trust  him;  and  the  surest  way 
to  make  him  untrustworthy  is  to  distrust 
him  and  show  your  distrust. 

Mr.  Stim.-on  .said  this  in  reference  to 
the  atomic  bomb  and  our  international 
relations,  but  what  is  true  of  interna- 
tional relations  is  also  true  here  at  home. 

We,  the  Members  of  this  body,  will 
fail  in  our  duty  if  we  permit  suspicion  of 
another's  purpose  to  divert  us  from  our 
own  purpose—that  of  making  democracy 
function  at  full  efficiency  for  our  cwn 
people. 

To  be  sure  there  are  Communists  in 
America.  There  are  a  few  people  in 
America  who  believe  the  free  enterprise 
system  has  run  its  course.  As  I  have 
made  clear,  here  today.  I  share  no  such 
belief.  But  to  attack  each  new  develop- 
ment in  the  progress  of  American  de- 
mocracy, as  communism,  is  to  dig  the 
grave  of  government  of  the  people,  by 
the  people,  for  the  people. 

If  we  succeed  in  the  practice  of  de- 
mocracy  communism   will   never   take 


over,  as  some  faint-hearted  but  loud- 
mouthed have  proclaimed. 

We  cannot  fail  if  we  carry  forward 
into  the  future  the  principles  which  have 
made  America  great. 

Mr.  Speaker,  this  body  must  always  be 
loyal  to  the  principles  of  its  founders 
and  the  teachings  of  its  fathers. 

It  must  never  yield  to  the  tyranny  of 
bigotry. 

It  must  never  succumb  to  the  rantlngs 
of  the  demagog. 

It  miist  always  be  the  forum  where 
justice  is  dispensed  and  intolerance  is 
despised. 

It  must  be  the  protector  of  free  speech 
and  the  guardian  of  free  worship. 

It  must  never  become  an  arena  where 
class  is  arrayed  against  class— where 
race  hatreds  are  bred  and  suspicions 
nourished. 

We.  the  Members  of  this  Congress- 
chosen  by  a  free  people  to  protect  their 
rights  and  to  bring  to  reality  their  hopes 
and  faiths— are  not  bigots.  We  do  not 
believe  in  name  caUing.  We  do  not 
agree  that  everyone  who  disagrees  with 
us  should  be  hunted  down  like  a  crimi- 
nal, denied  his  civil  rights,  and  deprived 
of  his  ability  to  earn  a  living. 

We.  the  Members  of  this  House,  do 
not  believe  that  Capitol  Hill  is  a  hill  on 
which  to  kindle  a  fiery  cross  but  rather 
one  on  which  to  display  the  shining  cross 
which  since  Calvary  has  been  to  all  the 
world  the  symbol  of  the  brotherhood  of 
man. 

EXTENSION  OF  REMARKS 

Mr.  OTCONSKI  a.sked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  in  four  instances. 

Mr.  PITTENGER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record. 

Mr.  STIGLER  (at  the  request  of  Mr. 
Bailey)  was  given  permission  to  extend 
his  remarks  in  the  Record  and  include  a 
brief  article  relating  to  an  oratorical  con- 
test held  in  his  State. 

Mr.  HART  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  an  article. 

Mr.  HINSHAW  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  statement  pre- 
pared by  five  members  of  the  California 
delegation. 

SPECIAL  ORDERS  GRANTED 

Mr.  BAILEY.  Mr.  Speaker,  I  ask 
unanimous  consent  that  on  Wednesday 
next  at  the  conclusion  of  the  legislative 
program  of  the  day  and  following  any 
special  orders  heretofore  entered,  the 
gentleman  from  Oklahoma  [Mr.  Stig- 
LERl  may  be  permitted  to  address  the 
House  for  30  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  West 
Virginia? 

There  was  no  objection. 

Mr.  PHILLIPS.  Mr.  Speaker.  I  ask 
unanimous  consent  that  on  Thursday 
next,  following  any  special  orders  hereto- 
fore entered,  I  may  be  permitted  to  ad- 
dress the  House  for  30  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  was  no  objection. 
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Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  I  ask  unanimous  consent  that 
today,  following  any  special  orders  here- 
tofore entered,  I  may  be  permitted  to 
address  the  House  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Massachusetts? 

There  was  no  objection. 

Mr.  HOFFMAN.  Mr.  Speaker.  I  ask 
unanimous  consent  that  on  Monday, 
Tuesday,  and  Friday  of  next  week,  fol- 
lowing any  special  orders  heretofore  en- 
tered, I  may  be  permitted  to  address  the 
House  for  30  minutes. 

The  SPEAKER.    Is  there  objection  to 
the  request  of  the  gentleman  from  Mich- 
igan? 
'  There  was  no  objection. 

The  SPEAKER.  Under  previous 
order  of  the  House,  the  gentleman  from 
California  IMr.  Doyle]  is  recognized  for 
5  minutes. 

HOUSE  RESOLUTION  575.  A  BILL  TO  MAKE 
A  STUDY  AND  SURVEY  OP  JUVENILE 
DELINQUENCY,  AND  TO  REPORT 
THEREON 

Mr.  rXDYLE.  Mr.  Speaker.  I  wish  to 
call  attention  to  the  fact  that  on  yester- 
day I  filed  a  resolution.  House  Resolution 
575.  It  is  a  resolution  a.sking  that  this 
Congress  name  a  committee  of  ,seven 
Members  to  make  a  Nation-wide  study, 
survey,  and  report  to  Congi'ess  on  the 
important  question  of  juvenile  delin- 
quency. The  purpose  of  the  resolution 
itself  is  such  that  there  is  no  need  for 
any  subpena  power  by  such  a  committee. 
All  agencies  and  groups  and  people  will 
cordially  cooperate  in  such  a  survey.  As 
a  former  officer  of  the  Juvenile  Court  of 
Los  Angeles  County,  sei-ving  under  that 
distinguished  juvenile  judge  Curtis  D. 
Wilbur,  and  as  former  superintendent 
for  three  years  of  a  school  for  125  so- 
called  bad  boys  of  high-school  age.  as 
an  athletic  coach  and  YMCA  boys'  secre- 
tary, I  know  for  a  fact  there  is  no  sub- 
ject now  more  pertinent  or  important 
in  the  field  of  human  welfare  than  is  the 
subject  of  juvenile  .delinquency  as  a 
Nation-wide  problem.  I  repeat  that  I 
am  very  sure  that  such  a  committee  of 
this  House  will  find  the  most  cordial 
cooperation  throughout  the  Nation  from 
all  agencies,  public  and  private,  and 
from  thousands  of  qualified  individuals, 
in  such  a  study.  I  do  not  now  know 
what  it  would  cost  but  any  reasonable 
expense  is  not  too  much,  certainly. 
The  children  of  our  Nation  in  times  of 
peace,  and  most  certainly  in  times  of 
war,  are  the  bulwark  of  our  national 
economy  and  national  defense. 

Mr.  PHILLIPS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  DOYLE.  I  yield  to  my  colleague 
from  California. 

Mr.  PHILLIPS.  This  is  the  first  I 
have  known  of  the  gentleman's  inten- 
tion to  introduce  this  resolution.  I  am 
very  glad  indeed  that  he  is  doing  it.  I 
think  he  is  doing  a  service  by  the  resolu- 
tion, for  these  reasons:  We  have  ended 
a  great  war.  After  the  last  war  one  of 
the  most  tragic  things  that  happened  was 
the  effect  of  the  postwar  period  upon  the 
juvenile  population  of  the  United  States. 
I  know  the  Congress  does  not  want  that 
to  happen  again.   Second,  in  recent  years 


the  State  from  which  the  gentleman 
comes — California — has  adopted  a  youth 
authority  to  meet  this  problem  in  the 
most  modern  and  progressive  way.  and  it 
Is  being  carried  out  very  successfully  and 
with  very  fine  results.  There  is  a  bill 
today  before  the  Committee  on  the  Judi- 
ciary of  this  House  proposing  to  set  up 
the  same  sort  of  an  authority  on  a  na- 
tional scale.  I  am  .sure  the  gentleman's 
resolution  would  fit  right  into  the  sup- 
port of  that  bill  and  give  Information 
which  that  committee  could  very  finely 
use.  I  congratulate  the  gentleman  on 
the  Introduction  of  the  resolution. 

Mr.  DOVl-E.  I  thank  my  colleague 
from  California  for  his  comments.  I 
had  not  heard  of  the  bill  the  gentleman 
refers  to.  but.  of  course,  know  of  the 
progress  made  in  California  since  the  es- 
tablishment of  the  youth  authority  there. 
Of  course,  all  the  facts  and  knowledge  of 
juvenile  delinquency  and  its  causes  and 
effects,  with  possible  aids  to  deterring 
and  combating  same,  will  be  of  inestima- 
ble value  at  every  level  of  experience  and 
responsibility— National,  State.,  county, 
municipal,  group,  agency,  church,  school, 
homes,  parental — in  dividend. 

The  reported  rapid  rise  in  the  volume 
of  and  extent  of  juvenile  delinquency  has 
aroused  fhe  thinking  and  concern  of  the 
people  generally.  Tliey  are  awake  to  the 
fact  that  there  must  be  no  longer  delay  in 
a  conscientious,  thoroughgoing  national 
study,  survey,  and  report,  with  every  rea- 
sonable solution  or  remedy  to  be  in  that 
report  to  the  Congress  and  the  people. 

I  know  that  there  are  many  Members 
of  this  great  legislative  body  as  much 
concerned  as  I  am  for  I  have  talked  with 
them  about  my  planning  to  file  this  reso- 
lution. Unanimously  they  have  en- 
dorsed the  plan.  Never  before  has  .such 
a  study  and  report  been  made  by  Con- 
gress, although  many  Nation-wide  agen- 
cies, groups,  and  organizations  have  had 
committees  consider  it  in  one  or  more 
phases.  Likewise,  departments  of  our 
Federal  Government  have  in  the  past 
and  do  now  continue  to  study  and  plan 
and  work  helpfully  in  the  field.  For  in- 
stance the  Federal  Bureau  of  Investiga- 
tion and  the  Attorney  General's  Office 
and  the  Children's  Bureau  are  amongst 
the  Federal  departments  referred  to. 

Nor  should  the  study  and  survey  under 
my  resolution  be  hastily  nor  hurriedly 
made.  The  seriousness  of  the  situation 
demands  the  very  best  of  the  brains,  tal- 
ent, and  resources  of  this  Congress. 
Members  should  be  placed  on  the  com- 
mittee, if  this  House  approves  the  reso- 
lution, who  have  no  preconceived  no- 
tions or  conclusions.  The  facts  must  be 
ascertained  and  the  truth  known  as  far 
as  possible.    Nothing  else  will  suffice. 

I  shall  shortly  seek  a  rule  and  :  p- 
proval  by  our  Rules  Committee  of  this 
resolution.  House  Resolution  575.  I  re- 
spectfully ask  your  favorable  action  and 
support  of  its  ohjectives. 

The  text  of  the  resolution  itself  as  I 
wrote  it  will  further  give  you  answers 
to  your  questions: 

House  Resolution  575 
Whereas  It  is  recognized  that  the  w^elfare 
of  our  Nation  In  time  of  peace  and  the 
security  of  our  Nation  In  lime  of  war  de- 
pends upon  the  training  of  the  children  and 
youth  of  the  present  day  of  our  Nation;  and 
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th»t  the  future  of  the  United  States  of 
America  resu  upon  the  shoulders  of  Its 
children  and  that  they  are  at  one  and  the 
eame  t.me  its  greatest  resource  ar.d  respou- 
•IbUlty;  and 

Whereas  it  is  well  known  that  Juvenile 
delinquency  is  Increasing  at  such  a  rate  that 
the  problem  of  Juvenile  delinquency  and  of 
violation  of  law  by  Juvenile  offenders  Is  one 
of  the  present-day  problems:    and 

Whereas  It  Is  recognized  that  great  benefit 
would  be  had  throughout  the  Nation  as  a 
result  of  a  thorough  survey,  study,  and  In- 
vestigation of  the  causes  and  factors  con- 
tributing to  Juvenile  delinquency  and  the 
effects  and  results  of  Juvenile  delinquency; 
and 

Whereas  It  ts  recognized  that  such  study 
and  survey  would  be  most  beneficial  if  It 
contained  a  report  as  to  ways  and  means  be- 
lieved to  be  necessary  and  proper  to  deter  or 
prevent  Juvenile  delinquency,  and 

Whereas  It  Is  recognized  that  there  is  great 
public  Interest  throughout  the  Nation  at  this 
time  upon  this  Important  subject;  and 

Whereas  it  Is  believed  that  the  public 
will  gladly  cooperate  in  such  survey  and 
study,  and  will  faciliUte  the  fimctlonlng  of 
a  committee  of  Congress  In  this  matter,  and 
Whereas  It  la  recognized  that  the  cities, 
countlea.  States,  and  the  Nation  are  all  de- 
sirous of  havtag  the  most  Information  at- 
tainable on  this  Important  subject,  and  to 
undertake  to  use  the  same  for  the  welfare 
of  the  NaUon  throtigh  prevention  of  Juvenile 
delinquency:    Therefore    be    it 

Resolved.  That  there  Is  hereby  created  a 
select  committee  of  the  House  of  Representa- 
tives to  be  composed  of  seven  members  to  be 
appointed  by  the  Speaker,  one  of  whom  he 
shall  designate  as  chairman.  Any  vacancy 
cccumng  m  the  committee  shall  be  lUled 
In  the  same  manner  as  the  original  appoint- 
ment was  made.  This  committee  la  author- 
ised and  directed  to  make  a  full  and  complete 
study,  stirvey.  and  Investigation  into  (a)  the 
kubject  of  juvenile  rtrllnquencv,  (b)  cau>ea 
and  factors  contributing  to  Juvenile  delln- 
ciuency,  rc»  the  effect*  and  reaulu  of  Juvenll* 
dtUnquency.  (d)  posalble  ways  and  mean* 
to  dettr  or  prevent  Juvenile  delinquency 

8«c  a.   ror  tht  purpoM  of  this  r«aoluilon. 
tb«  oommittM  or  any  subcommlttM  thereuT, 
Is  authorised  to  sit  and  act  during  the  present 
Congreas  at  s-uch   times   and  places  wlthm 
tbtUnlted  Stiife.i.  whether  the  House  Is  In 
■MMon.  has  recessed,  or  has  adjourned,  to 
hold  tuch  hearings  and  to  take  such  testl. 
mony  as  it  deems  necessary.    To  this  end. 
said  cpmmlttee  is  authorised  to  Invite,  seek, 
and  to  receive  such  testimony,  either  oral  or 
fldcumentary.  as  is  readily  available  to  the 
uses  and  purposes  of  the  committee.     And. 
such  testimony,  evidence,  and  facts  shaM  be 
sought  from  l>oth  public  and  private  agencies 
actively   Interested   in   the  subject  of   child 
welfare,  and  the  subject  of  Juvenile  delin- 
quency,  and  likewise  from  other  croups  or 
Individuals,    also    similarly    interested.    In- 
formed, and  qualified. 

S«c.  3.  All  or  such  part  of  the  testimony 
and  evidence  received  by  the  committee  shall 
be  printed  as  the  committee  shall  determine 
and  the  report  of  said  committee  shall  be 
made  avaUable  for  distribution  at  5,-uch  time 
and  in  such  amount  as  siiall  be  laier  deier- 
minrd  upon. 

The  SPEAKER.  Under  previous  order 
of  the  Hcuso.  the  pentleman  froii  Oregon 
I  Ml-.  Ellsworth  I  is  recognized  for  10 
minutes. 

BUILDING    MATERIALS 

Mr.  ELLSWORTH.  Mr.  Speaker,  after 
exhaiL-^tinK  ail  the  normal  and  usual 
methods  that  we  Membt  rs  of  this  body, 
and  I  assume  also  Uie  Members  of  the 
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other  body.  u.«e  in  contacting  the  repre- 
sentatives of  the  1  arious  oflBces.  bureaus, 
commissions,  and  authoHties  downtown 
in  the  executive  branch  of  this  Grovern- 
ment.  on  a  mattei  which  I  think  is  vital 
to  the  whole  coun  ry.  as  well  as  to  some 
residents  of  my  <  istrict.  I  come  before 
this  House  to  stae  a  few  facts  and  to 
point  to  at  least  one  cause  of  delay  in 
home  construction. 

Sometimes  I  thi  ik  some  of  the  agency 
people  in  the  ex(cutive  branch  of  our 
Government  who  talk  about  building 
houses  think  tha  houses  can  be  built 
with  legislation  a  id  red  tape.  but.  Mr. 
Speaker,  in  order  o  build  houses  for  the 
people  of  this  couitry.  in  order  to  build 
houses  for  the  veterans  of  our  wars,  we 
must  have  materl  il.  Houses  cannot  be 
built  with  red  tajie  or  with  legislation. 
Material  is  absolut  ely  essential.  But  the 
red  tape  and  the  iilatory  tactics  down- 
town have  the  effe  ct  of  holding  back  the 
distribution  and  th  e  manufacture  of  ma- 
terial for  needed  iouses. 

I  take  this  tim  ;  to  cite  one  case  of 
which  I  have  int  mate  knowledge,  but 
I  have  learned  th  s  morning  that  there 
are  40  almost  iden  ical  applications  lying 
on  the  desk  of  one  i  )f  the  CPA  men  down- 


town  waiting   to 
been  delayed  exac 


For  3  weeks  an 

In  the  State  of  Ore 


be   processed,   having 
ly  as  this  one  typical 


case  I  shall  ment,  on  has  been  delayed 


operator  of  a  sawmill 
on  has  been  endeavor- 
ing to  obtain  a  pHority  from  the  CPA 
in  order  to  buy  a  kumber  loader  so  that 
he  can  ship  throughout  the  country  where 
houses  are  needed  more  than  1.000  000 
feet  of  lumber,  lunber  enough  to  frame 


600  houses,  lumber 


the  telegram  I  re- 
Ii  sutes 


bu;  Tied 


hand — and  he  is   itill  waiting. 

Let  me  read  yoi 
ceived  from  him  ttfs  morning 
his  case: 

since  our  mill 
have  attempted  to 
ctal  suppliers  and 
ber     handling     e 
Commercial    suppl 
Government   surplus 
cated   Tacrma    Nnvy 
officer  in  charge  can 
Central  Point  mill  r 
shifts  producing  100. 
percent  housing  lui 
feet  now  stored  in 
to  home   builders 
Government   surplus 
depxjt.     Mill   will    bo 
hysters    secured   so 
awaiting  Governmoni 
purchase  carrieis 


August   U  Inst  we 

urchase  from  commer- 

meut  agencies  turn- 

tit     unsuccessfully. 

quote    1M7    delivery. 

hyster   equipment   lo- 

Depot   and   advise   by 

be  released  on  priority. 

It  and  running  two 

tward  feet  daily  100- 

in  excess  of  1.500  000 

ready  for  shipment 

idlng   we   can   secure 

hysters    here   at   navy 

forced   to   close   unless 

ave    come    to    Tacoma 

action  allowing  us  to 


Go  'em 
equl  }mci 

Ici  i 


n  bul 
CDO 
umler 
y  ird 
pr  3v 


ard 


And  now  here  is 
end.    Day  after  daj 
I  have  called  up 
the  Civilian   ProduHion 
lieve  it  is  called. 
probl?m  of  gel  tin., 
to  buy  one  of  thes< 
they  have  to  write 
to  set  up  the  legal  riachi 
the  priority,  althcuj:  h 
Director  of  Priorit.e< 
duction  Administra 
name  of  John  Koutton 
order  must  be  written 
have  machiner>'  for 
ity.    For  3  weeks  the 
about  writing  this  oitder 


which  he  now  has  on 


the  story  from  this 
for  the  last  10  days 
\|arious  men  here  in 
Agency,  I  be- 
I  have  traced  the 
this  man  a  priority 
loaders.    They  say 
new  order  in  order 
nery  for  issuing 
there  is  already  a 
in  the  Civilian  Pro- 
on.  a  man  by  the 
But  the  new 
so  that  they  will 
putting  out  a  prior- 
have  been  worrj'ing 
so  that  a  simple 


piece  of  paper  known  as  a  certificate  of 
priority  can  be  issued.  I  was  told  this 
morning  it  might  be  issued  today.  I  was 
told  yesterday  It  might  be  issued  yester- 
day. I  was  told  Monday  it  might  be  is- 
sued then.  I  do  not  know  when  It  will 
be  issued.  But  I  know  meanwhile  that 
a  million  feet  of  lumber  is  lying  on  the 
docks  in  this  one  place,  lumber  ready  to 
use  but  which  cannot  be  shipped  to  be 
used  to  build  houses  until  this  simple 
priority  is  issued.  I  know  of  40  other 
applications  from  lumber  manufacturing 
concerns  that  are  in  about  the  same  fix. 
Mr.  PHILLIPS.  Mr.  Speaker,  will  the 
gentleman  yield? 
Mr.  ELLSWORTH.  I  am  glad  to  yield. 
Mr.  PHILLIPS.  Does  not  the  gentle- 
man think  that  getting  that  lumber  into 
the  hands  of  a  carpenter  with  a  hammer 
and  saw  would  do  more  for  the  veterans 
than  creating  another  agency  on  top  of 
an  existing  agency  as  the  House  attempt- 
ed to  do  the  other  day? 

Mr.  ELLSWORTH.  The  agency  to 
which  the  gentleman  refers.  I  am  sure, 
is  the  office  of  the  Housing  Expediter. 
The  Housing  Expediter  already  has  all  of 
the  power  he  can  possibly  use,  not  only 
to  get  this  lumber  roUing,  but  to  do 
everything  else  that  is  necessary  to  help 
the  housing  program.  We  do  not  need 
to  have  this  housing  legislation  passed 
in  order  to  get  houses  built  because  they 
are  being  expedited  at  the  presept  time. 
Mr.  PHILUPS.  Does  not  the  gentle- 
man think  that  if  any  changes  in  the  law 
are  necessary  they  can  be  made  under 
existing  regulations  under  the  authority 
of  the  OPA  in  case  the  question  of  price 
is  involved  on  material  in  order  to  get 
production? 

Mr.  ELLSWORTH.    The  gentleman  is 
quite  correct.    The  OPA  already  has  the 
power  to  control  prices  that  will  in.'^pire 
production.     In  other  words.  Incentive 
price.-?.    There  has  been  very  little-  evi- 
dence anywhere  along  the  line  that  the 
OPA  has  done  this.   However,  discussions 
during  the   last   2  weeks   Indicate  that 
they  have  become  aware  of  the  housing 
shortage  although  it  was  called  to  the 
attention,  not  only  of  the  OPA  and  the 
Office  of  War  Mobilization  but  of  John 
Snyder,   the  Reconversion  Director,  as 
long  ago  as  last  June,  by  the  lumber  in- 
dustry.    The   National   Lumber   Manu- 
factui-ers  Association  wrote  the  Recon- 
version Director,  and  told  him  a  crisis 
was  imminent.    That  was  in  June  1945 
that  I  am  talking  about.     So  far  as  I 
know,   the  National  Lumber  Manufac- 
turers Association  never  received  a  reply 
to  ihat  letter.    They  were  never  invited 
to  a  conference  with  the  Reconversion 
Director.    To  this  day.  the  Office  of  Re- 
conversion has  taken  no  part  in  the  prob- 
lem so  far  as  housing  and  lumber  for 
housing  is  concerned. 

Mr.  PHILLIPS.  The  gentleman  is 
mr.king  an  extremely  interesting  state- 
ment. That  is  not  the  sort  of  statement 
we  have  been  hearing  through  the  more 
or  less  propaganda  reports  that  have 
come  out  of  Washington.  If  I  under- 
stand the  gentleman,  what  he  is  saying 
IS  that  the  lumber  industry  almost  a 
year  ago  came  to  the  Government  and 
told  them  exactly  what  would  happen  it 


1946 


CONGRESSIONAL  RECORD-HOUSE 


2861 


certain  things  were  not  done  to  provide 
lumber  for  houses.  Those  things  were 
not  done.  They  received  no  reply  to 
some  of  their  communications  and  to- 
day a  scarcity  of  lumber  exists  which  is 
preventing  veterans  from  getting  homes. 

Mr.  ELLSWORTH.  I  have  a  copy  of 
a  letter  written  on  June  23,  1945.  It  is 
a  2-page  letter,  setting  forth  in  detail 
the  possible  crisis  in  housing  which  might 
develop  following  the  end  of  the  war. 
It  was  written  by  the  National  Lumber 
Manufacturers  Association  manager  and 
sent  to  the  Director  of  Reconversion.  I 
shall  be  glad  to  show  it  to  the  gentle- 
man. I  expect  to  place  the  letter  in 
the  Record  one  of  these  days. 

Mr.  PHILLIPS.  I  think  it  would  be 
good  if  the  gentleman  would  do  that. 

Mr.  ELLSWORTH.  In  conclusion, 
may  I  say  that  the  time  seems  to  me  to 
be  at  hand  when  the  Director  of  Priori- 
ties of  the  Civilian  Production  Adminis- 
tration and  the  Housing  Expediter  and 
the  Director  of  Reconversion  and  every- 
body else,  even  up  to  the  President  him- 
self, ought  to  break  up  some  of  these 
red-tape  bottlenecks  so  that  lumber  and 
needed  materials  can  be  shipped. 

The  SPEAKER.  Under  previous  or- 
der of  the  House,  the  gentlewoman  from 
Massachusetts  I  Mrs.  Rogers]  is  recog- 
nized for  5  minutes. 

FOREIGN  COMPETITION  IN  AIR  TRANS- 
PORTATION 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker.  I  ask  unanimous  consent  to  in- 
clude excerpts  from  the  Wichita  Beacon 
of  March  26  in  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Massachusetts? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  I  am  greatly  alarmed  by  the  fact 
as  the  Wichita  Beacon  states  in  an  edi- 
torial that  for  the  first  time  in  100 
years  our  State  Department  has.  by 
treaty,  invited  foreign  business  Into 
American  domestic  fields  in  competition 
with  our  own  industries.  By  the  Depart- 
ment's action,  this  country  will  have  in- 
vited disaster,  if  the  treaty  is  ratified.  I 
understand  that  bilateral  agreement  has 
b?en  reached  with  the  French  which 
would  allow  the  French  to  operate  a  hne 
into  Mexico,  which  parallels  one  of  our 
own  American  lines,  and  in  competition 
with  it.  because  undoubtedly  the  rates 
would  be  much  less,  and  the  money  paid 
the  personnel  would  be  less  than  we  pay 
In  our  own  country 

The  Wichita  Beacon  says: 

THE    CmZENS    or    THE    UNFTED    STATES    ALWAYS 
PAT  THE   BILLS 

For  the  first  time  In  100  years,  our  State  De- 
partment has.  by  treaty.  Invited  foreign  busi- 
ness into  American  domestic  fields  in  com- 
petition with  our  own  industries.  By  the 
Department's  action,  this  country  will  have 
Invited  disaster,  If  the  treaty  is  ratified. 

The  action  was  the  approval  by  this  country 
of  an  Anglo-American  air  transport  agree- 
ment which,  to  all  practical  purposes,  in- 
vites 52  nations  to  compete  with  cur  air 
lines  for  air  travel  originating  In  this  country. 

Such  an  agreement  can  hardly  help  In  the 
development  of  American  domestic  air  lines. 
de.-^^pite  proponents'  arguments  that  we  got 


more  than  we  gave.  Must  this  country  lower 
its  living  and  wage  standard  to  meet  the  com- 
petition the  nations  with  cheap  labor  can 
offer?  That  is  the  problem  we  face  under 
terms  of  the  agreement. 

Lets  go  a  step  farther.  The  isr^ement,  by 
offering  foreign  nations  opportunity  to  com- 
pete with  our  air  transportation  set-up.  netu- 
rally  weakens  the  position  of  American  air 
carriers.  Anything  that  weakens  our  air  lines 
weakens  our  national  defense. 

The  air  lines'  remarkable  Job  of  wartime 
transportation  was  one  of  the  deciding  fac- 
tors In  our  quick  victories  over  Germany  and 
Japan  and  particularly  Italy.  Tl^  air  lines, 
by  their  cooperation,  brought  about  the  be- 
ginning of  the  end  by  runnln;^  supplies  to 
the  north  African  sector  at  the  outset  of  the 
war. 

If  we  are-  to  sacrifice  our  air  lines  as  we 
sacrified  cur  ocean-going  trade  after  the  last 
war.  then  we  are  inviting  disaster. 

In  effect,  the  Anglo-American  agreement, 
reached  at  Bermuda,  aids  foreign  countries 
to  take  business  away  from  American  in- 
dustries. 

About  a  quarter  of  all  world  travel  origi- 
nates in  America.  England,  by  virtue  of  the 
Bermuda  agreement,  now  has  access  to  this 
most  fertile  field  of  air  transportation.  We 
have  given  Britain  the  right  to  land  and  pick 
up  passengers  at  some  of  our  most  strategic 
cities.  We  have  given  Britain  access  to  our 
Pacific  outposts,  to  Hawaii,  the  Philippines, 
and  to  China  and  Japan  over  the  bases  we 
fought  so  hard  to  win  in  the  recent  war. 

Prices  to  be  charged  by  the  various  oper- 
ating air  lines  in  this  so-called  world  air- 
ways system  will  be  fixed  by  an  International 
traffic  association.  There  are  56  foreign  votes 
to  our  4.  We  will  be  outvoted  14  to  1  on 
any  issue  which  might  arise. 

As  American  citizens  Interested  primarily 
In  the  welfare  of  our  own  country  and  our 
own  industries,  it  Is  our  duty  to  let  Con- 
gress know  that  we  are  looking  to  It  for  pro- 
tection In  this  chess  game  of  world  politics 
In  which  our  State  Department  appears  de- 
termined to  let  foreign  nations  checkmate 
our  air  lines. 

There  are  some  questions.  I  believe. 
Mr.  Speaker,  as  to  the  legality  of  what 
is  being  done,  and  I,  as  one  Member  of 
Congress,  am  going  to  take  up  the  Beacon 
suggestion  and  also  the  suggestions  of 
others  that  we  look  into  this  matter.  On 
Monday  I  shall  introduce  a  resolution  of 
inquiry,  I  am  vitally  interested,  and  al- 
ways have  been,  in  the  development  of 
our  aviation,  our  air  transport.  Cer- 
tainly if  this  country  is  to  maintain  its 
place  in  the  world  it  must  have  develop- 
ment in  air  transport  as  well  as  air 
security  in  the  landing  fields  and  bases 
all  over  the  world. 

LEAVE    OF    ABSENCE 

By  unanimous  consent,  leave  of  ab- 
sence was  granted  as  follows: 

To  Mr.  DoYLE,  indefinitely,  on  account 
of  critical  illness  of  member  of  immediate 
family  in  California. 

To  Mr.  LeFevfe  <at  the  request  of  Mr. 
Martin  of  Massachusetts),  for  Monday. 
Tuesday,  and  Wednesday,  on  account  of 
official  business. 

ADJOURNMENT 

Mr.  BAILEY.  Mr.  Speaker,  I  move 
that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accord- 
ingly <at  4  o'clock  and  17  minutes  p.  m.) 
the  House,  pursuant  to  its  previous  order, 
adjourned  until  Monday.  April  1.  1946, 
at  12  o'clock  noon. 


COMMITTEE  HEARINGS 
CoMMrrrEE  on  Irrigation  and  Reclamation 
The  Committee  on  Irrigation  and  Rec- 
lamation will  continue  hearings  on  H.  R. 
5124,  on  Wednesday.  April  3,  1946.  at  10 
a.  m.,  in  room  328.  Old  House  Office 
Building.  The  hearings  will  continue 
through  Thursday,  April  4.  and  probably 
through  Friday,  April  5. 

Committte  on  Merchant  Marine  and 
Fisheries 

The  Committee  on  Merchant  Marine 
and  Fisheries  will  hold  a  public  hearing 
Thursday.  April  4.  1946.  at  10  a.  m.  to 
consider  the  bill,  H.  R.  5892,  providing 
for  a  medal  for  service  in  the  merchant 
marine  during  the  present  war. 

CoMMrrrEE  on  F\x)od  Conteol  , 

The  Committee  on  Flood  Control  will 
beein  hearings  on  an  omnibus  fiood-con- 
trol  authorization  bill  on  Monday,  ^pril 
8.  1946,  at  10  a.  m.  The  hearings  will 
continue  daily  except  Saturday  up  to  and 
including  Friday,  April  19. 

Committee  on  Rivers  and  Harbors 

The  Committee  on  Rivers  and  Harbors 
will  meet  Tuesday,  April  9.  1946,  at  10:30 
a.  m..  to  begin  the  preparation  of  an 
omnibus  river  and  harbor  bill.  Follow- 
ing is  the  schedule  for  hearings: 
(Tuesday,  April  4>J 

1.  Portland  Maine  Maine. 

2.  Fall  River  Harbor.  Mass. 

3.  Wickford  Harbor.  R.  I. 

4.  New  Haven  Harbor.  Conn. 

5.  Bridgeport  Harbor,  Conn. 

6.  Stamford  Harbor.  Conn. 

7.  Barnegat  Inlet.  N.  J. 

8.  Absecon  Inlet.  N.  J. 

9.  Delaware  River.  Biles  Creek.  Pa. 

(Wednesday,  AprU  10) 

10.  Sacramento    River.    Calif.,   deep- 
water  ship  channel. 

(Thursday.  AprU  11) 

11.  Schuylkill  River.  Pa. 

12.  Middle  and  Dark  Head  Creeks.  Md. 

13.  Mattaponi  River,  Va. 

14.  Newport  News  Creek.  Va. 

15.  Norfolk  Harbor.  Va. 

16.  Savannah  Harbcr.  Oa. 

17.  St.  Johns  River.  Fla.,  Jacksonville 
to  Lake  Harney. 

18.  Hollywood     Harbor     (Port    Ever- 
glades). F.a. 

19.  Withlacoochee  River.  Fla. 

(Friday,  AprU  12) 

20.  Sabine  River,  Adams  Bajou,  Tex. 

21.  Sabine-Neches  waterway.  Texas. 

22.  Trinity  River  below  Liberty.  Tex. 

23.  Aransas  Pass,  Intracoastal  Water- 
way. Tex. 

24.  Brazos  Island  Harbor.  Tex. 

(Monday  and  Tuesday,  April  22  and  23) 

25.  Tombigbee -Tennessee  Rivers. 
(Wednesday  and  Thursday.  AprU  24  and  25) 

26.  Franklin  Canal,  La. 

27.  Mermentau  River,  La. 

28.  Lake  Charles  deep  waterway,  Lou- 
isiana. 

29.  Plaquemine     and     Morgan     City 
route.  Louisiana. 

30.  Red  River  below  Pulton.  La. 
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(Friday.  April  29) 

81.  BlK  Sandy  River.  Tug.  and  Levis* 
Porks.  Va..  W.  Va..  and  Ky. 

(Monday  ftod  TuMday.  April  39  and  30) 
32.  Arkansas  River.  Tenn.  and  Ky. 
(WednMday.  Mny  1) 

83.  Cumberland  River.  Tenn.  and  Ky. 
_34.  Big  Sioux  River.  8.  Dak. 

35.  Miaalaaippt  River  seepage.  Iowa. 
MlnneFota.  and  Wisconsin. 

36.  Mississippi  Rivpr  at  Lanslns.  Iowa. 

37.  hlisalsslppl  River  at  Wabasha, 
Minn. 

38.  Mississippi  River  at  Ljtke  Pcpln, 
Minn. 

39  MlMlMlppi  River  at  Hastings. 
Minn. 

(Thuniday.  May  at 

40  Palrport  Harbor.  Ohio. 

41  Cleveland  Harbor.  Ohio. 

43.  QreRt  l^ken  ronnectlng  rhunnels, 
MlchiKan 
43.  C%luin«t-8«g  Channel.   Ind.   and 

xn. 

44   Chteaio  Rlvrr,  North  Branch  of, 

m. 

4ft.  Napa  Rlvir,  Calif. 

4A,  Coos  BAjr,  Oreu, 

47  Columbia  Klvrr  at  Astoria,  Oret, 

41,  Columbia  River  at  The  Dalles, 
Ore* 

49  Columbia  River.  f^Mter  Cret k  Dam, 
Waah. 

KXBCUTtVI  COMMUNtCATIOMt,  ITC. 

Under  clause  a  of  rule  XXIV.  execuilvo 
•ommunicatlons  were  taken  from  the 
8peakt>r'.'«  table  and  referred  as  followN: 

1171  A  Ivtttr  rrncn  thi*  Admlnlatrator,  Frd* 
tral  ■•curlty  Attmry  trnnHmitting  a  draft 
of  a  bill,  makitif  permaneiu  th»  authority 
htrvtufor*  oarrttd  in  annual  appropriation 
acta,  to  parmlt  vxprnditum  by  Fr^tdmena 
Hnapltal  for  utuformn  for  Its  personnel,  spe- 
cial Inatrurtlon  fur  ita  atudent  nur*ea,  and 
repalra  mid  alterations  to  lu  buildings,  to 
the  Comraltt««  on  the  District  of  Columbia. 

1172.  A  letter  from  the  Administrator.  Fed- 
eral Security  AffencT.  transmitting  a  legis- 
lative propoaal,  making  permanent  authority 
heretofore  carried  In  annual  appropriation 
acts,  to  permit  St.  Kizj-betha  Hospital  to 
make  expenditures  for  certain  purposes:  to 
the  Committee  on  the  District  of  Columbia. 

1173.  A  communication  from  the  President 
of  the  United  States,  transmitting  a  supple- 
mental estimate  of  approprlatlop  for  the 
fi£*al  year  1947  In  the  amount  of  4K).(J47.000 
for  the  Navy  Department  In  the  form  of  an 
amendment  to  House  Document  501  (H.  Dec. 
No.  519  •:  to  the  Committee  on  Appropria- 
tions and  ordered  to  be  printed. 

1174.  A  communication  from  the  President 
of  the  United  Slates,  transmitting  supple- 
m.ntal  estimates  of  aporopriation  for  the 
fiscal  year  1947  In  the  amount  of  1525.300  for 
the  legislative  branch.  Architect  of  the  Capi- 
tol (H.  Doc.  No.  530 »:  to  the  Committee  on 
Appropriations  and  ordered  to  tx  printed. 

1175.  A  letter  from  the  Administrator.  Fed- 
eral Security  Agency,  transmitting  a  draft  of 
a  bill  amending  the  Public  Health  Service 
Act  (42  U.  S  C.  ch.  6A)  and  the  act  of  June 
15.  1943,  as  amended  (50  U.  S  C.  App.  1451 
et  seq  ).  in  order  to  make  permanent  the 
authority,  heretofore  carried  in  annual  ap- 
propriation acts,  under  which  the  Public 
Health  Service  is  permitted  to  make  certain 
expenditures  in  carrying  out  the  purposes 
of  these  two  statutes;  to  the  Committee  on 
Iniersij  te  and  Foreign  Commerce. 


117fl.  A  letter  from 
the  Interior,  traonmiitlng 
poaed  bill  U)  authoric^ 
c(  restricted   lands 
Indian  allottees  and 
held  In  trust  fur  the 
Cummunity.  liKated 
tteiii.  Mich.,  to  the  C4nmu 
fairs. 

1177.  A   letter   frcr  i 
General,  tranamlttuii 
facta  and  pertinent 
caaas  of  2i0  Individ 
has  betn  suspended 
by  the  Commissioner 
Naturalisation  B;rv 
vested  in  the  Attorney 
a  statement  of  the 
aion;  to  the  Cotnnmt^e 
NaturaUz»tlun 

117H  A  letter  from 
rral  Hecurity  Aiieucy, 
a  prupuaed  bill  to 
traiulers  and  conao$da 
turns  by  the  PedPrul 
and  fur  other  purpon 
Kipciulliurva  Ul  (ll» 

li7i    A  -HI 

1  Hi'  ^.!  o      I  I    .^  iDH 


the  Acting  Secretary  of 

a  draft  of  a  pro- 

the  tale  of  137.30  acres 

lieloQgUig  to  individual 

40  acres  of  tribal  land 

Keweenaw  Bay  Indian 

t)n  the  L'Anae  Reservu- 

llee  ou  ladlaii  Af> 


the   Acting  Attorney 

a  report  reciting  the 

IsUins  of  law  in  the 

Is  whose  deportation 

:)r  mors  than  6  months 

the  Immigration  and 

under  the  authority 

General,  together  with 

reason  for  such  suspen- 

ou  Immigration  and 


|,  rovl 
I  al 


•f 


^ic  > 


runt 


Hie 


UlU  to  nliiviiU  thp  I>'»4| 
Ul  the  Coniiuiltes  tiu 
IISO,  A  letli>r  front 
DeparMMiil  ut  Agr 
ilrart  of  a  Moposeti 
•M  (dl  of  the  red«i« 
(TUNC  IMI  (d), 

*U  H*  til  ppitult   thv 
Our)Mitatiiiit  lu  ptmh 
on  tha  tuturva  marke 
Afrieuiture 

IIHI  A  letter  rrum 
the  Interiiir.  liHiunil 
uoard  bill  to  aulltoii 
united  Btalea  Ue«>Ui« 
and  BsU  copies  uf  arr 
and  mosaics,  and  pho 
reproductions  of 
ment  of  appruprlatioi 
tee  on  Mines  and  Min 
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March  29 


he  Admln'.strutor,  Fed- 

irai^miitiiiK  a  draft  of 

auihuriM    intrnagency 

tluna   of   appruprin- 

iecuiity  Adminialralor, 

til  ths  Cunuiutlee  on 

:x»cutiv«  Dvpnriiufitla. 

iiio  ■ceretary  of  Agrl* 

a  draft  of  a  proposed 

I  at  Ci>>|)  Ineurauoe  Act; 

Asriculture, 

the  teeretary  of  the 

litire,  transmitting  a 

bill   III  ain»it(l  •«>('iii)u 


I  t'rot)  tusuiNiioe  Ar% 

Slat  7b),  n«  amended, 

'«>dvrnl  t'lop  liiiiiiraiti>« 

lnBUri>ii  >  "KDiuKlltles 

to  thv  '  ttee  Mix 


the  Acting  Secretary  of 

ttug  a  III  alt  ul  a  pro* 

r«>  ih^  Uiiector  uf  the 

cal  Survey  to  produce 

or  other  photographs 

I  iwrapbic  or  pbotostsuo 

on   a   relmburss- 

I  basis,  to  the  Commit- 

ng. 


reci  irds 


RVORl-S    OF    COMIIITTSXS    ON    PUBUC 
BILLS  AND    tSBOLUTIONS 

Under  clause  2  of  rule  XIII.  report."?  of 
committees  were  d(  llvered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follow.^: 

Mr. 

fairs 


VINSON:   Comnlttee    on    Naval    Af- 
H.  R.  5641.     A  bill  to  authorize  the 


attendance  of  the  Mi  rlne  Band  at  the  na- 
tional convention  of  t  le  United  Spanish  War 


Veterans  to  be  held  li 
gust  4  to  10.  Inclusive 
ment  (Rcpt.  No.  1832) 


mitlee  of  the  Whole  flouse  on  the  Slate  of 
the  Union 


Mr.    COLE    of    New- 
Naval  Affairs.     H.  R. 


York :    Committee   on 
^811.     A  bUl  to  estab- 


lish an  Office  of  Naval  Research  in  the  De 


partment  of  the  Navj 


encourage  scientific  r  search  In   recognition 
of  its  paramount  Impo  tance  as  related  to  the 


maintenance  of  future 


partment  of  the  Navy 
Information   and   the 


conducting  specialized  and  imaginative  re 
search;  to  establish  a  Naval  Research  Ad- 
visory Committee  c;  nsistlng  of  persons 
preeminent  In  the  flei  Is  of  science  and  re- 
search, to  consult  Witt  and  advise  the  Chief 
of  such  Office  in  maters  pertaining  to  re- 
search; without  am<ndment  (Rept.  No. 
1833 1 .  Referred  to  tl  e  Committee  of  the 
Whole  House  on  the  £  tate  of  the  Union. 


Milwaukee.  Wis..  Au- 

1946;  without  amend- 

Referred  to  the  Com- 


to  plan,  foster,  and 


naval  power,  and  the 


preservation  of  nation  il  security;  to  provide 
within  the  Department  of  the  Navy  a  single 
office,  which,  by  contra  :t  and  otherwise,  shall 
be  able  to  obtain,  coorc  inate.  and  make  avail- 
able to  all  bureaus  an  I  activities  of  the  De- 


world-wide  scientific 
necessary  services  for 


PUBUC  BILLS  AND  RESOLUTIONS 

Under  clau.se  3  of  rule  XXII.  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  ORANOER: 
H   R.  SB38.    A  bill  authorising  an  appro- 
priation fur  the  construction,  exirnslun,  an:l 
improvement  of  a  ^ilgh-s:hool  building  nrnr 
Roosevelt.  Utah,  for  the  school  district  com- 
prising   Duchesne    and    Ulnuh    Counties, 
Utah;  to  the  Committee  on  Indian  Affairs. 
By  Mr    JACKSON: 
H.  R.  &8o0.    A  bin  to  Increase  the  rates  of 
compensation   of   officers   and   employeea   of 
the  Federal  Government,  and  for  other  pur- 
poses; to  the  Committee  on  the  Civil  Service. 
By  Mr    LANHAM: 
H    R,  S840,     A  bill  to  make  Government- 
owned   patents   freely   available   for   use   by 
citizena  of  the  United  SUtes.  Ita  Terrtiorlea, 
and  pusaesaioiu;  to  the  Committee  on  Patents. 
By   Mr,   WIN8TIAD: 
H  R  5841.    A  bill  to  provide  for  payments 
to  the  Slates  with  respect  to  certain  lands  of 
the  United  States;  to   the  OoRunlttee  on  the 
Fublic  Lands 

By  Ml    fiORIN; 
N.  K,  k»i'i.    A  bill  in  flR  the  rate  of  pottage 
OA  domeatio  air  mail,  and  for  other  pur* 
poaee;  to  the  Committee  on  the  Poet  OOee 
and  Poet  Roade. 

■v  Mr,  THOMAS  of  Ts«a» 
H  R.  fitt^n  A  hill  to  nutltiiriMn  the  teoretary 
or  the  Navy  to  tranafer  to  tite  state  of  Tekse 
ths  battleahip  re«e<,  Including  the  silver 
•ervice  prMcnind  to  the  United  states  fur 
su-h  bettieshipi  to  the  Committee  on  Nevet 
AlTaira, 

Ilv  Mr    HfNSHAW; 
H  rt  ao44   A  bill  denning  the  powrrs  and 
(lutlea  of  the  Secretary  of  the  Interior  with 
rMpeet   to   the   Coloradn   River   under   the 
trsaty  with  Mexico  of  February  I,  1844;  au« 
thoriaing  the  ctinitructinn,  scquuiikm,  and 
administration   of  works   required   for  per- 
formanoe  of  said    treaty   on    ths   Colorado 
Mlvrr;  and  for  other  purposes;  to  the  Com- 
mittee on  Irrigation  and  Reclamation. 
By  Mr   SHSPPARO: 
H  R  884S.  A  bill  defining  the  powere  and 
duties  of  the  Secretary  of  the  Interior  with 
reaped    to    the   Colorado   River    under    the 
treaty  with  Mexico  of  February  3.  1944;   au- 
thorizlng  the  construction,  acquisition,  and 
administration   of   works   required   for    per- 
formance   of   said    treaty    on    the    Colorado 
River;  and  for  other  purposes;  to  the  Com- 
mittee on  Irrigation  and  Reclamation. 
By  Mr.  IZAC: 
H.  R.  5946.  A  bill  defining  the  powers  and 
duties  of  the  Secretary  of  the  Interior  with 
respect    to    the    Colorado    River    under    the 
treaty  with  Mexico  of  February  3.  1944;   au- 
thorizing the  construction.  acqulslUon.  and 
administration   of   works   reqiUred   for   per- 
formance   of   said    treaty   on    the    Colorado 
River;  and  for  other  purposes:  to  the  Com- 
mittee on  Irrigation  and  Reclamation. 
By    Mr.   PHILLIPS: 
H  R.  5947.  A  bill  defining  the  powers  and 
duties  of  the  Secretary  of  the  Interior  with 
respect    to    the    Colorado    River    under    the 
treaty  with  Mexico  of  February  3,  1944:  au- 
thorizing the  construction,  acquisition,  and 
administration    of   works    required    for    per- 
formance   of    said    treaty    on    the    Colorado 
River;  and  for  other  purposes:  to  the  Com- 
mittee on  Irrigation  and  Reclamation. 
By  Mr.  HOLIFIELD: 
H.  R.  £948.  A  bill  defining  the  powers  and 
duties  of  the  Secretary  of  the  Interior  with 
respect    to    the    Colorado    River    under    the 
treaty  with  Mexico  of  February  3.  1944:  au- 
thorizing the  construction,  acquisition,  and 
administration   of   works   required   for   per- 
formance   of   said    treaty    on    the    Colorado 
River;   and  for  other  purposes;  to  the  Com- 
mittee on  Irrigation  and  Reclamation. 
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By  Mr.  BLOOM: 

H.  R.  5949.  A  bill  to  provide  basic  authority 
for  the  performance  of  certain  functions  and 
activities  of  the  Department  of  State;  to  the 
Committee  on  Foreign  Affairs. 
By  Mr   PFEIFER; 

H.  J.R?a.332.  Joint  resolution  requesting 
the  President  tu  C8^abll^h  friendly  diplo- 
matic relations  with  Italy  and  recognize  Itnly 
as  a  full  and  equal  ally;  to  the  Commmec  on 
Fr.rclgn  Affairs. 


MEMORIALS 

Under  clau.se  3  of  rule  XXII,  me- 
morials were  presented  and  reloircd  as 
follows: 

By  the  SPEAKER:  Memorial  of  the  Leglsla- 
ture  of  the  State  of  Ntw  Yurk,  memorializing 
the  President  and  the  Congress  of  the  United 
Stateti  til  enact  legislation,  or  In  cooperation 
with  the  Secretary  of  Agriculture,  take  such 
other  uteps  as  may  be  necesnary.  for  the 
purpose  of  contimiing  payment  of  subildlea, 
for  a  period  of  l  year  or  uiiiil  the  eiut  ot  MUch 
rri»l«,  tu  producers  of  dairy  produita  In  such 
nioniier  and  in  aiuh  aninunta  n«>ces»«ry  to 
Insure  fair  citst  titereof  tu  ronaumeis  and 
Inlr  prices  tlinrefor  to  producers;  to  the  Com- 
niiu«>t>  on  Uaitkiiig  and  Currency, 

rRlVATf  M!'"<  AND  RlSOLUTlONt 

Uiul* !  .  I  of  rule  XXII.  private 

blllN  and  reNoluiionii  were  introduced  and 
aeverally  referred  ati  followi; 
By  Mr,  BARTIRTT: 
II  rt  nOAU,  A  bill  tor  \\\f  relief  of  Cleo  C. 
ReeVFR,    Floyd    I.    Murphy,    and    Fnblan    P. 
Uuraiid;  to  tho  mmmlttee  on  CIsitna. 

By  Mr,  BATES  vt  Kentucky ;  ^ 

H  R.ft861,  A  bill  tor  the  rollef  of  Blwood 
David  Arnold;  to  the  Cutntnlttee  on  Claims. 
By  Mr,  HOOK: 
H  R,  &8sa.  A  bill  for  the  relief  of  Julius 
Johnson;  to  the  Committee  on  ClaUns, 
By  Mr,  PHILBIN: 
H.  R.  5053,  A  bill  tor  the  relief  of  Stanlstaw 
Nahraokl;  to  the  Committee  on  Immigrutlun 
and  Naturalization 

By  Mr,  RAMEY: 
H  R.  6854.  A  bill  for  the  relief  of  Ocorge 
H.  Whlke  Construction  Co.;  to  the  Committee 
on  Claims. 

By  Mr.  THOMAS  of  Texas: 
H.  R.  5955.  A  bill  for  the  relief  of  Wladyslaw 
Grochowski;  to  the  Committee  on  Immigra- 
tion and  Naturalization: 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXII.  petitions 
and  papers  were  Ibid  on  the  Clerk's  desk 
and  referred  as  follows: 

1743.  By  Mr.  ANDREWS  of  New  York:  Reso- 
lution by  the  Assembly  of  the  State  of  New 
York,  urgently  requesting  the  Congress  of 
the  United  States  to  enact  legislation,  or  In 
cooperation  with  the  Secretary  of  Agricul- 
ture, take  such  other  steps  as  may  be  neces- 
sary, for  the  purpose  of  continuing  payment 
of  subsidies,  for  a  period  of  1  year  or  until 
the  end  of  such  crises,  to  producers  of  dairy 
products  In  such  manner  and  In  such 
amounts  necessary  to  Insure  fair  cost  thereof 
to  consumers  and  fair  prices  therefor  to  pro- 
ducers: to  the  Committee  on  Banking  and 
Currency. 

1744.  By  Mr.  GRAHAM:  Petition  of  60  resi- 
dents of  Beaver  County.  Pa.,  opposing  so- 
cialized medicine;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

1745.  By  Mr,  LYNCH:  Petition  of  the  Pres- 
bytery of  New  York,  urging  removal  of  re- 
strictions on  the  sending  of  mail  and  food 
to  former  enemy  countries;  to  the  Committee 
on  Foreign  Affairs. 


1746.  By  Mr.  VOORHIS  of  California:  Pe- 
tition of  various  students  of  Massachusetts 
State  College,  with  reference  to  appropria- 
tions for  UNRRA:  to  the  Committee  on  Ap- 
pro •>rlatlons. 


SENATE 

Monday,  Aphil  1.  1010 

(LcgLlativc  day  of  Tuesday,  March 
5.  1946) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiintlon  of  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harri.s.  D.  D.,  offered  the  following 
prayer: 

Our  Father  Ood,  for  these  blue  dayi 
and  fair  and  for  eyes  to  see  and  for 
heai'ta  to  feel,  we  lift  our  morning  hymn 
of  pral.<4f,  As  winter  graves  change  to 
vprlngtlme  gardens  hII  nature  Mpeak»  to 
lu  of  Mtirring  life  and  of  the  earth  reborn 
to  haunting  lovrlinrHS.  Buahei  af\ro 
with  Thee  aeem  to  whisper  aecreU  that 
our  dull  nouIj*  hit  loo  dense  to  rompre- 
hend,  Deep  within  \x*  replenlnh  our 
KplrltK  With  new  life.  Breathe  upon  our 
desdneaa.  O  breath  of  Ood;  f\\\  ua  with 
freah  faith,  a  aurer  aenae  ot  Thy  prcic 
•not.  a  triumphant  con(\dence  In  Thy 
flhal  victory  over  thr  hrartn'of  men. 
May  wp  face  theae  bnininK  dayn  with  the 
glad  aaaurance  that  no  weapon  that  haa 
been  formed  can  prevail  agnlnHt  Thy 
eternal  purpose,  From  the  M'hrmea  of 
aelflsh  and  stubborn  men  wc  turn  auro 
and  content  to  a  rcalstleaa  force  that  wlU 
at  la.st  burn  away  every  barrier  to  broth- 
erhood, and  to  Thee,  our  Ood.  who  will 
not  fall  nor  be  discouraged  until  on  a 
cros.i  deep-rooted  in  Thine  own  heart 
Thou  do."<t  lift  a  lo.st  world  to  the  radi- 
ance of  Thy  love  and  light.  Amen, 
THE  JOURNAL 

On  the  request  of  Mr.  Barkley,  and 

by  unanimous  consent,  the  reading  of 
the  Journal  of  the  proceedings  of  the 
calendar  day  Friday,  March  29.  1946. 
was  dispensed  with,  and  the  Journal 
was  approved. 

MESSAGE  FROM  THE  PRESIDENT 

A  message  in  writing  from  the  Presi- 
dent of  the  United  States  submitting  a 
nomination  was  communicated  to  the 
Senate  by  Mr.  Miller,  one  of  his  secre- 
taries. 

MESSAGE  FROM   THE   HOUSE 

A  message  from  the  Hcuse  of  Repre-f 
sentatives,  by  Mr.  Maurer,  one  of  its 
reading  clerks,  announced  that  the 
House  had  passed  a  bill  >  H.  R.  5856)  to 
provide  for  trade  relations  between  the 
United  States  and  the  Philippines,  and 
for  other  purposes,  in  which  it  re- 
quested the  concurrence  of  the  Senate. 

ENROLLED  BILL  SIGNED 

The  message  also  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
enrolled  bill  <S.  4731  relating  to  pay 
and  allowances  of  offices  of  the  retired 
list  of  the  Regular  Navy  and  Coast 
Guard   performing   active   duty   in   the 


rank  of  rear  admiral,  and  it  was  aisned 
by  the  President  pro  tempore. 

HOUSE  BILL  REFERRED 

TlTt*  PRESIDENT  pro  tempore.  The 
House  has  passed  the  bill  iH.  R.  5856 > 
to  provide  for  trade  relations  between 
the  United  States  and  the  Philippines, 
and  for  other  purposes.  The  question 
arises  as  to  which  committee  It  should 
be  referred  in  the  Senate.  The  Chair  is 
advised  by  the  Parliamentarian,  and 
concurs  fully  in  his  view  of  the  matter, 
that.  Ina.smuch  as  the  bill  deals  with 
tarifTs  and  trade  relations,  and  inas- 
much as  it  came  from  the  Committee 
on  Ways  and  Means  of  the  House,  which 
Is  similar  to  the  Committee  on  Finance 
of  the  Senate,  the  bill  should  be  referred 
to  the  Finance  Committee.  The  bill  in 
accordingly  lefen-ed  to  the  Finance 
Committee. 

EXECUTIVE  COMMUNICATIONS,  ITC. 

The  PRB8IDKNT  pro  tempore  laid  be- 
fore the  Senate  the  following  lettera, 
which  were  referred  as  Indicated; 

SuerttMKNrAii  EmMAra.  UarAarMKNT  or 
Jvatici  (B,  Doo,  No,  141) 

A  ruinmunlrallnn  from  t1te  Prealdml  of 
lite  tliiMfd  HutPK  UunnmiUInK  n  dupple* 
lupiital  PMtlinnte  r  itp|ih<|iMHti(in  (or  the 
Drpnttnieiit  of  JuoUir.  niiunintlng  to  IIHA,* 
OUi),  n»cal  year  \9it,  in  the  furnt  of  an  nntond* 
ment  to  House  Dncument  No  441.  Seventy- 
ninth  Cnngma  (with  nn  arcttnipanying  pa- 
per); to  ths  Committee  on  Approprintinns 
and  ordered  to  be  printed, 

St>eet.KMKNTAL    iBrtMATI,    TNI    JUDICUaT 

iS  Doc.  No,  144) 

A  rnmmunicatlon  from  the  President  of 
ths  United  Mtntrs,  trniiMmiltInK  a  supple- 
mental estimate  of  appropriation  for  ths 
Judiciary,  amounting  to  M.IOO.  nscal  year 
11)48,  In  ths  fcrm  of  an  amendment  to  House 
Document  No.  482,  Seventy-ninth  Congress 
(with  an  accompanying  paper);  to  the  Com- 
mittee on  Appropriations  and  ordered  to  be 
printed. 

StrPPLXMENTAL   ESTIMATC.   LCCISIJkTIVE   BRANCH 

(S.  Doc,  No.  147) 

A  communication  from  the  President  of 
the  United  States,  transmitting  a  supple- 
mental estimate  of  appropriation  for  the 
legislative  branch.  United  States  Senate, 
amounting  to  $6,000.  fiscal  year  1946  (with 
accompanying  papers);  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

Supplemental  Estimate.  National  Hoitsino 
Agenct  (S.  Doc.  No.  146) 
A  communication  from  the  President  of 
the  United  States,  transmitting  a  supple- 
mental estimate  of  appropriation  for  the 
National  Housing  Agency,  amounting  to 
$400,000.  fiscal  year  1946  (with  an  accom- 
panying paper) ;  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 

Phoposed  Pbovisicn  Pertaining  to  Existing 

Appeopbiation    for    ExEctmvi    OmcE    or 

President  (8.  Doc.  No.  148) 

A  communication  from  the  President  of 
the  United  States,  transmitting  a  proposed 
provision  pertaining  to  an  existing  appro- 
priation for  tiie  Executive  Offlce  of  the  Presi- 
dent (with  an  accompanying  paper);  to  the 
Committee  on  Appropriations  and  ordered 
to  be  printed. 

Acricultttral  Experiment  Stations 

A  letter  from  the  Acting  Secretary  of  Agri- 
culture, transmitting  a  printed  copy  of  ths 
report  on  agricultural  experiment  stations, 
1945,  to  be  substituted  for  the  typewritten 
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copy  transnlited  to  Uie  Senate  on  January 
6.  1946  (With  an  aococnpenylns  report):  to 
the  Ccmnuttae  oa  Agriculture  and  Forestry. 

RxpoKT  ON  Pboouction  or  Elcctric  Enebct 
A  letlM*  from  the  Chairman  oX  the  Federal 
Power  Commlnftion.  transmitting  copies  of 
reports  of  studies  made  by  the  Commission 
on  the  prodticUcn  of  electric  energy  and  fuel  ' 
CTjnajmption  of  electric  utllltlps  for  1944  and 
ft  fnUanfaarj  report  thereon  for  1»45  (with 
•ecoMipanyinf  papers);  to  the  CoBunirtee  on 
Interstate  Comtneroe. 

IWntA-AcrxCT  TRINSFTT.S  AVD  CONSOLnJATTONS 
or     APHtUWUATIO.VS      ET      FlKERAL     SgCUKlI 


FErmON  OP  THE 
OF  FIRST  CHURCT: 
WICHITA,  KA^iS 


PhSTCR  AND  MEMBERS 
OF  THE  BRETHREN. 


rema  rks 
Ye 


A  letter  from  the  Administrator  of  the 
Pederal  S-ctrrtty  Agencj-,  transmitting  a 
draft  of  proposed  legislation  to  atitborlae 
iBtra -agency  transfers  and  ctmsoIkiattonB 
of  approprUtlODs  by  the  Federal  Security  Ad- 
ministrator (With  an  accompanying  report): 
to  the  Committee  on  Expenditures  m  the 
Executive  Departnaenu. 

A  letter  Irom  the  Acting  President  of  the 
United  States  CivU  Service  Commiesion, 
transmitting,  pursuant  to  law,  an  estimate  of 
personnel  requirements  for  that  Commission 
for  the  fourth  qiia'-ter  of  the  fiscal  year  1946 
(with  aecompanyinf  papers):  to  the  Com- 
mnt«e  on  Ctvfl  Bcrrloe, 

PEHITION 

Mr.  WALSH  presented  a  petition  of 
sundry  ciXizezxs  ol  the  State  of  Massachu- 
setts praying  for  the  prompt  return  of 
members  of  the  armed  forces  from  China, 
which  vas  referred  to  the  Committee  on 
Military  Affairs. 

IKDEPENDENCE  CF  PEOPLE  OF  LITHTARIA 
AND  RETURN  CF  FREETOM  TO  THE 
BALTIC  STATES 

Mr.  WALSH.  Mr.  President.  I  ask 
imanlmous  consent  to  present  a  copy  of 
a  resolution  which  I  have  received  from 
the  citizens  of  the  city  of  Lawrence. 
Mass..  of  Lithiianian  ancestry  who  cele- 
brated on  February  17,  1946.  the  twenty- 
eighth  anmversary  of  the  declaration  of 
independence  by  the  people  of  Lithiiania. 
and  favoring  the  return  of  freedom  to  the 
Baltic  states.  I  ask  that  it  be  referred  to 
the  Committee  on  Poreigm  Affairs. 

There  being  no  objection,  the  resolu- 
tion was  received  and  referred  to  the 
Committee  on  Poreigm  Relations. 


Mr.  REED.    Mr. 
imous  consent  to 
reference  and 
a  part  of  my 
by  37  members  of  t 
Brethren,  Wichita, 
by  the  pastor.  Rev 

There  being  no 
was  received, 
on  Military  Affairs 
printed  in  the 

1.  We  asii  that  you 
bill  which,  if  passed, 
of  the  atomic  bomb 

2.  We  ask  that  y 
resolution  which  call 
universal  conscriptior 

3.  We  are  opposed 
Draft  Act  beyoiid  th£ 
the  present  date  of 
agree  with  the 
appointing  military 
dBce.  which  oflkx. 
by  cl%ilians. 

4.  We  Jcindly  ask 
ed  infiuence  to  assjsl 
peace,    not     through 
throuijh  cooperation 
iDg     Lrt  us  gt-ve  all 
the  UNO 


I  Resident.  I  ask  unan- 

pr  esent  for  appropriate 

prinijing  in  the  Record  as 

a  petition  signed 

First  Church  of  the 

Cans.,  and  sen.  to  me 

Harvey  R.  Hostetler. 

objection,  the  petition 

referijed  to  the  Committee 

and  ordered  to  be 

.  as  follows : 


II 

C  J 


Presit  ent 


nie 


o  the  extension  of  the 

time  of  May  15.  1946. 

<  splration.     We  do  not 

s  present  policy  cf 

n  in  position  of  high 

been  previously  held 


h£B 


thiit 


you  use  ycnir  respect- 
in  estabUshiDg  world 
BuUtary     might,     but 
ahd  mutual  understand- 
he  support  possible  to 


RESOLUTIONS    OF 

ERS  OF 


1  >tDEPENDENT    FARM- 
KANSAS 


anl 


Parmors 


Mr.    REED       Mi 

unanimous  consent 

priate  reference 

the  RECcatD  resolution 

Independent 

city  of  Clay  Center 

1946. 

There  being  no 
tions  were  received 
mittee  on  Agricult 
ordered  to  be 
follows: 


iNDEPENDnrr  Fi 


Ki 


Fa 


Clap  Center, 
The  Independent 
eKecutlve    session    thl 
1946    at  Clay  Center 
lowing  resolution : 

1.  Repeal  of  the 

2.  ADollsh  OP  A 
3:  Immediate  abolitt)n 
4    Abolish  all 
5.  Urge  that  these 

In  the  CONGRESSIONAI. 


Name  o.'  individual 


Address 


April.  Laurstta. 

Bnigman.  C 

^Wiitbwj,  HettT .-,.._  ' 

CaJdfca*.  Obv*  F 

Cohen.  Rose  (1 

("oakhn.  Orofl "" 

Ojrtw.  PhShiC  .. 

IHUm.  ManooL..! """"" 

Leroy,  Bernard 

Ba-orhella.    Dolores    (Medical 

Fak,  Capt.  Usbe,  M«4ioaI  Csrpc  I 

tl.  ii.NavalI*«B«r^j.  J 

Truslow,  Lt.  Comdr.  John  ] 


TTM  Quarry  Rd.  VW..  WashiB(taD.  D  C 
Arhagirtii  Viik»p  Apartments.  ArtiMton.  Va  " 
VI  ^    Tavlor,  ArlingttfflL,  Va 

'-•Mrpi  Avf.  .>^E..  WMbi^om,  bVc'"" 
St.  VE  .  Washington,  D.  C 
\W,  WashiBB»«  »,  D.  C.."^""" 
-^n  Are  ,  Mount  Bniiiiir.  M«| 
■    VW.,  Washington.  P.  C 

ref  Koad.  Betheada,  Md... 

— .-   ..  ..^w^i.ui  Ave.  NW.,  Waakii^Mn,  D.  C 
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April  1 


support  the  McMahon 
will  place  the  control 
the  hands  of  civilians, 
support  the  MarUn 
for  world  abolition  of 


President,    I    ask 

0  present  for  appro- 

to  have  printed  in 

s  adopted  by  the 

of  Kansas  in  the 

Kans..  on  March  19, 


ojjection,  the  resolu- 

^feiTed  to  the  Com- 

and  Forestry,  and 

prmt^d  in  the  Record,  as 


:u:-e 


.»  or  Kansas, 

ns..  March  19.  194€. 
rmers   of   Kansas,   in 
19th   day   of   March 
Kans..  adept  the  fol- 


Aj"  A. 
ceilings  en  farm  products, 
of  the  OPA. 
subsidies. 

r  ^solutions  be  recorded 

liCORD. 


This  organization  ujjholds  constitutional 
government  and  favor  a  return  to  ftmda- 
mental  law. 

We  commend  the  State  agriculture  com- 
missioners in  their  drive  against  OPA  ceil- 
ings on  farm  products. 

We  appreciate  your  efforts  In  the  behalf 
cf  Kansas  farmers  and  their  problems. 

Otto  Geffert. 

President. 

REPORTS  OF  A  COMMITTEE 

•     The  following  reports  of  a  committee 
were  submitted: 

By  Mr.  PEPPER,  from  the  Committee  on 

Patents: 

S.  1608.  A  bill  to  extend  the  terra  of  de- 
sign patent  No.  21<053,  dated  September  22, 
1891.  for  a  badge,  granted  to  George  Brown 
Goode,  and  assigned  to  the  national  society. 
Daughters  of  the  American  Revolution; 
without  amendment  (R^t.  No.  lOirB); 

H.  R.  3424.  A  bill  to  permit  renewal  of  cer- 
tain trade-marlt  registrations  after  erplry 
thereof,  and  lor  other  purposes;  with  an 
amendment    (fi«pt.  No.   1100); 

H  R.  4060.  A  bill  to  amend  section  476  Re- 
vised Statutes  (U.  S.  C  .  tlUe  S5.  sec.  2) ,  pro- 
viding for  cmeers  and  emplo^-ees  of  tlie  Pat- 
ent Office,  and  for  other  purposes;  with 
amendments  (Rept.  No.  1101);  and 

H.  R.  5258.  A    bill    granting    a    renewal    of 
patent  No.   113.344.  dated   February  7    1«39 
relating  to  the  flag  of  the  Church  of  God;' 
withcut   amendment    (Rept.  No.   1089). 

PERSONS  EMPLOYED  BY  COMMITTEES 
WHO  ARE  NOT  FULL-TIME  SENATE  OR 
COMMITTEE  EMPLOYEES 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  reports  for  the  month  of 
March  1946.  from  the  chairmen  of  cer- 
tain committees,  in  response  to  Senate 
Resolution  319  <78th  Cong.*,  rt?laUve  to 
persons  employed  by  committees  who  are 
not  full-time  employees  of  the  Senate  or 
any  committee  thereof,  which  were  or- 
dered to  lie  on  the  table  and  to  be  printed 
in  the  Recged.  as  foUows: 

eVBCOMUTmX  on    health    and    arOCATlON 

April  1,  1946. 
To  the  Senate: 

The  above-mentioned  committee  hereby 
submits  the  following  report  showing  the 
names  of  persons  employed  by  the  committee 
who  are  not  full-time  employees  of  the  Sen- 
ate or  of  the  committee  for  the  month  of 
March  1946.  in  compliance  with  the  terms  of 
Senate  Resolution  319.  agreed  to  August  23 
1944: 


Name 


acd  address  of  department  or  orgacization  by  whom  paid 


T 


Amraal 
m  IP  of 

salion 


XationaJ  Heosing  Agpncy.  M»l  Vmnont  Ave  SW 

Federal  Public  Hou.Mnf  Authority,  laoi  fonneeticw  Ave"  NW" 

v«         P«»*c  H»U5iiig  Anttoritj,  IJOlTonBocticut  \\e.  XAV 
7.^^"^^Adn;misrratKw.  V,.mM.iit  and  F.vt  »ts.  NW 

l_.  t'.  PuMir  iUfiith  <emet.  Feikral  t<ecor"ity  Ammry  

Na^DtpKtment,  ISth  aod  Ccwuuujeo  Aycli\\.S^J^'S^','_2 

Federal  Ftktiu:  Honsmg  AuthbHtyri'abVCoimmic^^^^ 
War  Department,  Pentagon  BWg . 


Km 

2,100 
2,32D 
5,0*7 

e.3M 

4.  wo 

7.  SO) 
2390 


Claode  PnvHi,  Chmirman. 


PTTrnpn     cttmatit 
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March  30.  1946. 
To  the  Senate: 

The    above-mentioned    committee    hereby 
submits   the   following   report   showing   the 


EDUCATION    AND    LABOR   COMMmEC 

names  of  persons  employed  by  the  committee 
who  are  not  full-time  employees  of  the  Sen- 
ate or  of  the  committee  for  the  month  of 
March  1946.  in  compliance  with  the  terms  of 


Senate  Resolution  319.  agreed  to  August  23. 
1944: 


Kami  o(  individual 

Addnss 

Name  acd  address  of  de|  artmenl  or  organiiation  by  whom  r»id 

Atinral 
rate  o. 

ciitnf-cn 
saiion 

.I'lnh  F    JiHv  • 

23nfi4ht  ?t.  NW,  W.'UJhington,  D.  C 

Department  of  Latwr,  Washinirt^.  D  C 

t?.Xf) 

Jrw^nh  I*     \fr\IumiV 

120C  Stret't  XE   Wa-shinpton  IJ  C  . 

..  do                  

(>.230 

'  On  loan  to  commit  tof  from  Mar.  5  liirouph  Mar  29. 


James  E    Murrat,  Chairman. 


special  committee  to  stodt  and  stm\et  problems  of  sm.^ll  business  enterprise 
April  1.  1946. 


To  the  Senate: 

The    above-mentioned    committee    hereby 
submits   the   following   report   showing   the 


names  of  persons  employed  by  the  committee 
who  are  not  full-time  employees  of  the  Sen- 
ate or  of  the  committee  for  the  month  of 
March  1946,  in  compliance  with  the  terms  of 


Senate  Resolution  319.  agreed  to  August  23. 
1944: 


Name  ol  individua. 


Addrcsi 


Edi'lsfiorc.  norm.in 

Korhcj.  F.  Preston 

<lroe[ior.  Stclln  J 

Sjiicfr.  L.  Kvolyn 

StMkman.  Fn-dk.  W 

StrulK"!.  Mnrrio  L 

Thiirman,  Allen  O 


2141  Suitland  Tcr.  SE.  Wa«»iinpton.  D  C 

.WS  Four  Mile  Rd.  Alexandria.  Va 

1127  Branch  Ave.  SK  .  \Va^«hincton.  IJ.  C 

2'ilS  Wiscon.sin  .\\e.  NW,  Wa.<hin?ton.  1).  C. 
*K)(I  Catiicdral  Ave.  N  \V  .  Wa-'hinpton.  1).  C. 

4'.;V2  12th  .<t.  NE.  Wa.shinplon.  1).  (' 

I  9729  Bexhiil  Drive.  Rock  Cre<>k  Hills,  Md 


Name  znd  address  of  derartment  or  oreanization  by  whom  paid 


Foreign  Economic  .Administration.  Wa.<ihington,  D.  C... 

Comiucro'  Department.  Washinpton.  D.  C ^ 

Reconstruction  Finance  Corjioration,  Washiocton,  I).  C. 

Slaritime  Commifsinn.  Washinpton.  D.  C 

Reconstruction  Flnanw  (^orixinilion.  Washington,  D.  C. 
Maritime  Commission,  Washington.  D.  C 


Annual 
rate  of. 
com|>en 
cation 


7. 17.5 

a,t)n(> 

3,U'.H> 

.i.tjnn 
2.3?) 
7,175 


SENATE    COMMITTEE    ON    PUBLIC    LANDE    AND 
SURVEYS 

March  30.  1946. 
To  the  Senate: 

The  above-mentioned  committee  hereby 
submits  the  following  report  showing  the 
name  of  persons  employed  by  the  committee 
who  are  not  full-time  employees  of  the  Sen- 
ate or  of  the  committee  for  the  month  of 
March,  in  compliance  with  the  terms  of  Sen- 
ate Resolution  319,  agreed  to  August  23,  1944. 
(See  attached  memorandum:) 

Carl  A.  H.^tch.  Chairman. 

Stewart  A.  Hatch,  Clerk. 

March  30.  1946. 
To:  Senator  Carl  A  Hatch,  chairman.  Senate 
Committee  on  Public  Lands  and  Surveys. 
From:     Senator    Pat    McCarran,    chairman. 
Subcommittee  to  Investigate  the  Admin- 
istration and  Use  of  Public  Lands. 
The  following  persons  have  been  assigned 
by  the  Forest  Service.  Department  of  Agri- 
culture, to  assist  with  the  work  of  the  above- 
named  subcommittee: 

E.  S.  Haskell,  senior  administrative  officer. 
Forest  Service.  CAF-12;  basic  salary,  $5,000 
per  annum 

Elizabeth  Heckman,  clerk.  CAF-5,  basic  sal- 
ary, $2,000  per  annum. 

BILLS  AND  JOINT  RESOLUTION 
INTRODUCED 

Bills  and  a  joint  resolution  were  intro- 
duced, read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  McKELLAR: 

S  2002.  A  bill  to  transfer  to  the  War  De- 
partment that  part  of  the  Andrew  Johnson 
National  Monument  which  was  formerly  a  na- 
tional cemetery,  and  to  provide  that  it  shall 
again  be  maintained  and  vised  as  a  national 
cemetery;  to  the  Committee  on  Public  Lands 
and  Surveys. 

By  Mr.  WHEELER: 

S  2003.  A  bill  granting  a  pension  to  Nettle 
M.  Clapp;  to  the  Committee  on  Pensions. 

S.  2004.  A  bill  authorizing  the  issuance  of  a 
patent  In  fee  to  Mabel  Townsend  Pretty  On 
Top: 

S  2005.  ^.  bill  authorizing  issuance  of  a 
patent  In  fee  to  Rosalie  Granbols  Svoboda; 


S.  2006.  A  bill  authorizing  the  Secretary  of 
the  Interior  to  convey  certain  lands  in  the 
State  of  Montana  to  Neil  R.  Potter; 

S.  2007.  A  bill  authorizing  the  conveyance 
of  certain  lands  In  the  Stale  of  Montana  to 
Morris  M.  Padget; 

S.  2008.  A  bill  authorizing  the  conveyance 
of  certain  lands  in  the  State  of  Montana  to 
John  P.  Padget;  and 

S.  2009.  A  bill  authorizing  the  use  of  certain 
appropriations  for  the  education  of  Indian 
children  of  less  than  one-quarter  Indian 
blocd  whose  parents  reside  on  nontaxable  In- 
dian lands;  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  MEAD: 

S  2310.  A  bill  to  authorize  the  appoint- 
ment as  chaplains  In  the  Regular  Army  of 
certain  members  of  the  Officers  Reserve 
Corps  over  45  years  of  age  who  served  on 
active  duty  in  the  Army  of  the  United  States 
for  at  least  5  years;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  PEPPER: 

S  2011.  A  bill   for  the  relief  of  Robert  T. 
McFall;    to  the  Committee  on  Claims. 
By  Mr.  FERGUSON: 

S.  2012.  A  bill  to  authorize  the  sale  of  cer- 
tain lands  of  the  L'Anse  Band  of  Chippewa 
Indians.  Michigan;  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  MEAD: 

S.  J.  Res.  151.  Joint  resolution  authorizing 
the  President  of  the  United  States  of  Amer- 
ica to  proclaim  October  11,  1946.  General 
Pulaski's  Memorial  Day  for  the  observance 
and  commemoration  of  the  death  of  Brig. 
Gen.  Casimir  Pulaski;  to  the  Committee  on 
the  Judiciary. 

AMENDMENT  OF  FAIR  LABOR  STANDARDS 
ACT   OF    1938— AMENDMENT 

Mr.  FERGUSON.  Mr.  President,  I  a.^k 
unanimous  consent  to  submit  an  amend- 
ment intended  to  be  proposed  by  me  to 
the  bill  (S.  1349)  to  provide  for  the 
amendment  of  the  Fair  Labor  Standards 
Act  of  1938.  and  for  other  purposes,  which 
is,  on  page  28.  line  8,  after  the  word 
"damages",  to  insert  "and  unpaid  over- 
time accrued  prior  to  the  effective  date 
of  this  act." 


James  E.  MtntsAT,  Chairman. 

There  being  no  objection,  the  amend- 
ment was  received,  ordered  to  lie  on  the 
table,  and  to  be  printed. 

WORLD   WARS   MEMORIAL   TEMPLE- 
AMENDMENT 

Mr.  PEPPER  submitted  an  amend- 
ment intended  to  be  proposed  by  him  to 
the  joint  resolution  (S.  J.  Res.  43)  to 
provide  for  the  construction  of  a  suit- 
able memorial  to  those  who  served  in 
the  armed  forces  in  World  War  I  and 
World  War  II,  to  be  known  as  World  Wars 
Memorial  Temple,  which  was  referred  to 
the  Committee  on  Public  Buildings  and 
Grounds,  and  ordered  to  be  printed. 

SENATOR  McKELLAR.  OF  TENNESSEE 

I  Mr.  STEWART  asked  and  obtained  leave 
to  have  printed  In  the  Record  an  article 
entitled  "From  the  Shoulder"  written  by 
James  G.  Stahlman.  and  published  in  the 
Nashville  (Tenn.)  Banner  of  March  23.  and 
an  editorial  entitled  "Senator  Kenneth  D. 
McKriJ.AR.  cf  Tenneasee,"  published  in  the 
CrossviUe  (Tenn.)  Chronicle  of  March  21, 
1946,  which  appear  In  the  Appendix.) 

POEMS  BY  MAJ.  GEN.  WALTER  K.  WILSON 

(Mr.  PEPPER  asked  and  obtained  leave  to 
have  printed  in  the  Record  poems  entitled 
"Faith,"  "Victory  Depends  on  Me."  "Victory! 
What  Is  Thy  Price?"  and  "The  Price  of  Free- 
dom." written  by  MaJ.  Gen.  Walter  K.  Wilson. 
U.  S   Army,  which  appear  in  the  Appendix.] 

REPRESENTATION  OF  CONGREfcS  AT  EM- 
PIRE  PARLIAMENTARY  ASSOCIATION 
MEETING   AT  BERMUDA 

•  During  the  course  of  Mr.  Donnell's 
.speech  later  in  the  day  the  following  leg- 
islative  business   was  transacted ) : 

Mr.  LUCAS.  Mr.  President,  from  the 
Committee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate.  I  ask 
unanimous  consent  to  report  favorably, 
without  amendment.  Senate  Concurrent 
Resolution  58.  and  I  request  consent  for 
its  present  consideration. 
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There  being  no  objection,  the  reschi- 
tkHi  (S.  Con.  Res.  58 »  reported  by  Mr. 
CcNNALLY  on  March  27.  1946.  from  the 
Committee  on  Foreign  Relation.^;,  and 
subsequently  referred  to  the  Committee 
to  Audit  and  Control  the  Contingent 
Expenses  of  the  Senate,  was  read,  con- 
sidered, and  agreed  to,  as  follows: 

Reaolved  by  the  Senate  {the  Home  of  Rep- 
reaentatives   eonevmrg).   That    the    S?nate 
and   the  House  of    Representatives    hereby 
accept  the  inviuuon  tendered  ty  the  Preri- 
dent  at  the  Lcijislatlve  Council  of  Bermuda 
and  Joint  President  of  tlie  Bermuda  Branch 
of    the    empire    Parliamentary    A.'^st  ciatlcn. 
to   have   four   Members   of   the   Senate    and 
tour  Members  of    the  House  of  Representa- 
Xirta  attend  a  meeting  to  be  held  In  Ber- 
muda,   beginning   June    10.    1946.   at    which 
the  Bermuda  Branch  of  the  Empire  Parlia- 
mentary Aasociation  wjll  be  host  to  delega- 
tions from   ttM  ParllAmenU  of   the   Uait«d 
Kingdom  and  the  Dominion  of  Canada,  and 
•t  which  it  is  hoped  also  to  have  represenU- 
tif««  of  the  Parliaments  of  the  Australian 
CoaMMonwralth,  New  Zealand,  and  the  Union 
of  South  Africa,  and  poesibly  a  representa- 
U»e  of  the  Central  Legislature  of  India.    The 
Prwtdent    of    the    Senate    and  the  Speaker 
of  the  House  of  Representatives  are  author- 
laad  to  appoint  the  Members  of  the  Senate 
and   the  Mambers  cf   the   House  of   Repre- 
8eniatl»e«.  raspectlvely.  to  attend  such  meet- 
ing and  are  further  authorized  to  deslgiutt* 
the  chairmen  of  the  delegaUona  from  each 
of  the  Houses.      The    expenses  incurred  by 
the  members  of    the    delegations    appointed 
for  the  purpose  of  attending  such  meeting, 
which  shall   not   exceed   $5,000   for   each  of 
the  delegations,  shall  be  reimbursed  to  them 
from  the  contingent  fimd  of  the  House  of 
which  they  are  Members,  upon  the  submis- 
sion of  vouchers  approved  by  the  chairman 
of  the  delegation  of  which  they  are   mem- 
bers. 

IKVKSTlGATIOrf  OP  MEANS  OP  INTER- 
STATB  AND  POREIGN  TRANSPORTA- 
TION 

Ml-.  LUCAS.  Mr.  President.  Senate 
Resolution  161  was  reported  on  July  23, 
1945.  by  the  Senator  from  Arizona  [Mr! 
McPARLAHBl  from  the  Committee  on  In- 
terstate Commerce.  The  resolution  was 
then  referred  to  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of 
the  Senate.  Subsequently  the  chairman 
of  that  committee  requested  that  the 
resolution  be  returned. 

Prom  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expen.^es  of  the  Sen- 
ate. I  a.«k  unanimous  consent  to  report 
favorably,  with  an  amendment.  Senate 
Resolution  161.  and  I  request  that  it  be 
placed  on  the  calendar. 

The  FRESIDEiN'T  pi-o  tempore.  With- 
out objection,  the  report  will  be  received 
and  the  resoJuUon  will  be  placed  on  the 
calendar. 

Mr.  LUCAS.  In  connection  with  the 
resolution  I  may  say  that  the  Senator 
from  Minnesota  [Mr.  ShipsteadI  sub- 
mitted an  amendment  to  it  which  was 
referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the 
Senate.  The  committee  decided  that  it 
had  no  jurisdiction  over  the  amendment 
because  it  was  in  the  nature  of  legisJa- 
tion.  and  the  committee  is  returning  the 
amendment  with  the  request  that  the 
Senator  from  Minne.sota  confer  with  the 
Senator  from  Arizona  with  respect  to  the 
amendment. 

The  PRESIDENT  pro  tempore.  With- 
out cbj  otion,  the  amendment  will  lie  on 
the  table. 


the  amendment 
Minne.sota  may  al 
Mr.  BARKLEY. 


on  Commerce,  the 
the  Senator  from 


jurisdiction  bein?: 
be  not  acted  upon 


give  notice  that  I  s 
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Mr.  McFARLAI'D  subsequently  said: 
Mr.  Pre.sident,  in  regard  to  Senate  Reso- 
lution 161. 1  ask  unanimous  consent  that 
it  be  considered  st  this  time,  and  that 
)f  the  Senator  from 
.1  :o  b3  considered. 
Mr.  President.  I  have 


received  a  request  from  the  Committee 


chairman  of  which  is 
North  Carolina   I  Mr 


Bailey  ]  that,  on  a<  count  of  a  question  of 


involved,  the  matter 
low. 


Mr.  McPARLA^D.     Mr.  President,  I 


lall  call  up  the  resolu- 


tion as  early  as  possible 

Mr.  AIKEN.  Mi.  President,  in  regard 
to  the  two  i-esoluti<ins  to  which,  I  under- 
stand, objection  wis  made  by  members 
of  the  committee,  ko  those  two  members 
of  the  committee  <  xpect  to  file  a  report 
setting  forth  their  -easons  for  objecting? 

Mr.  LUCAS.  I  cannot  answer  the 
question  of  the  Senator  from  Vermont. 
Objections  were  made,  and  the  votes 
\*'ere  recorded  accordingly. 

Mr.  AIKEN.  Is  it  the  rule  that  when 
an  objection  is  ma*  e  the  resolution  must 
be  placed  on  the  a  lendar? 

Mr.  LUCAS.  Ur  less  the  chairman  of 
the  Committee  to  j  lUdit  and  Control  the 
Contingent  Expenses  of  the  S:^nate  ob- 
tains the  unanimois  consent  of  the  Sen- 
ate to  consider  re.sc  lutions  when  they  are 
reported  favorably  they  must  go  to  the 
calendar  and  rema  a  there  for  24  hours. 

Mr.  AIKEN.  Th  ?n  an  objection  made 
by  a  member  of  the  committee,  even 
though  he  may  not  be  present  when  the 
resolution  Ls  presen  ed  to  the  Senate,  has 
the  effect  of  placing  the  resolution  on  the 
calendar. 

Mr.  LUCAS.  In  compliance  with  the 
request,  I  myself  re  juest  that  the  resolu- 
tion be  placed  on  t  le  calendar. 

Mr.  AIKEN.  Dc  s  the  Senator  expect 
the  resolutions  to  le  taken  up  after  24 
hours  has  elapsed? 

Mr.  LUCAS.  I  nay  say  that  at  the 
earliest  possible  moi  rient  I  shall  call  them 
up  and  have  them  discussed  before  the 
Senate. 

Mr  AIKEN.     Ver  y  well. 

IN\-ESTIGATION    OP    SENATORIAL 
PRIMARIES  A  '^'D  ELECTIONS 

Mr.  LUCAS.  Mr  President,  from  the 
Committee   to   Aucft   and   Control   the 


Comingent  Expense ; 
unanimous  consent 
without  amendmen 


224,  and  I  request  cc  nsent  for  its  present 
consideration. 
The  resolution  p  ovides  for  the  ap- 


pointment of  a  spec 


Senators,  to  be  appnnted  by  the  Presi 


dent  of  the  Senate. 


no  Senator  is  to  be  c  ected  at  the  general 
election  in  1946,  aid  directs  them  to 
make  a  full  and  co  nplete  investigation 
with  respect  to  ccrta  n  matters  connected 


with  forthcoming  e 


regular  reschition  v;hich  comes  every  2 


years  when  we  hav 


tion    (S.    Res.    224 
Green  on  February  5, 


sidered.  and  agreed  t  >,  as  follows: 

Resohed,  That  a  spc  ual  committee  of  five 
Senators,  to  be  appoir  ted  by  the  President 
cf  the  Senate,  from  Sti  itcs  in  which  no  Sen- 
ator is  to  be  elected  a  .  the  general  election 


Of  the  Senate,  I  ask 

to  report  favorably, 

Senate  Resolution 


ai  committee  of  five 


rom  States  in  which 


ections.     This  is  a 


a  general  election. 


There  being  no  ol  joction.  the  resolu 


submitted    by   Mr. 
1946.  was  read,  con- 


in  1948,  Is  hereby  authorized  and  directed 
to  make  a  full  and  complete  investigation 
with  respect  to — 

(1)  the  extent  and  nature  of  the  expendi- 
tures made  by  all  candidates  for  tiie  office 
of  United  States  Senator  in  1946  in  comiec- 
tion  with  their  campaigns  for  ncmination 
and  election  to  such  offlce; 

(2)  the  amounts  stibscrlbed  and  con- 
tributed, and  the  value  of  services  rendered 
and  facilities  made  available  (including  per- 
sonal serv..ces,  and  the  use  of  bilibcirds  and 
other  advertising  space,  radio  time,  office 
space,  moving-picture  films,  and  automobiles 
and  other  transportation  facilities),  by  any 
Individual,  group  of  Individuals,  partner- 
ship, association,  or  corporation  to  or  on 
behalf  of  each  such  candidate  in  connection 
with  any  such  campaign,  or  for  the  purpose 
of  Influencing  the  votes  cast  or  to  be  cast 
at  any  primary  or. general  election,  or  at  any 
convention,  held  in  1946.  at  which  a  candi- 
date for  United  States  Senator  is  to  be  nom- 
inated or  elected; 

(3 1  the  expenditure ,of  funds  appropriated 
by  the  Congress  with  a  view  to  determining 
whethe.-  any  such  funds  have  been  or  are 
beiiig  expended  by  any  department,  inde- 
pendent agency,  or  Instrumentalitv  of  the 
United  States,  by  any  State  or  polli"ical  sub- 
division thereof,  or  by  any  instrumentality 
of  any  SUte  or  political  subdivision  thereof. 
In  stKh  n  manner  as  to  influence  the  votes 
cast  or  to  be  cast  for  any  such  candidate  at 
any  such  primary  or  general  election  or 
convention; 

(4)  the  use  of  any  other  means  or  Influ- 
ence (including  the  promise  or  use  of  pat- 
ronage) for  the  purpose  of  aiding  or  influ- 
encing the  nomination  or  election  of  any 
such  candidates;  and 

(5)  such  other  matters  relating  to  the 
election  of  United  States  Senators  In  1946, 
and  the  campaigns  of  candidates  in  connec- 
tion therewith,  as  the  committee  deems  to 
be  of  public  Interest,  and  which  in  its  opin- 
ion wUl  aid  the  Senate  In  enacting  remedial 
legislation  or  in  deciding  any  contests  that 
may  be  instituted  involving  the  right  to  a 
seat  in  the  Senate. 

Sec.  2.  The  committee  Is  authorized  to  act 
upon  its  own  motion  and  upon  such  infor- 
mation as  m  its  judgment  may  be  reason- 
able or  reliable      Upon  complaint  being  made 
to  the  committee,  under  oath,  by  any  person 
candidate,    or    political    committee."  setting 
forth   allegations   as  to   facts  which,  under 
this  resolution,  it  would  be  the  duty  of  said 
committee    to    Investigate,    the    committee 
shall    inv&stlgate   such    charges   as   fully   as 
thoueh  It  were  acting  upon  its  own  motion 
unless,  after  a  hearing  upon  such  complaint 
the  committee  shall  find  that  the  allegations 
In  such  complaint  are  Immaterial  or  untrue 
All  hcirings  before  the  committee,  and  be- 
fore any  duly  authoriaed  subcommittee  there- 
of, shall  be  public,  and  all  orders  and  deci- 
sions of  the  committee,  and  of  any  such  sub- 
committee, shall  be  public. 

Sec.  3.  Fcr  the  ..'Urpcses  of  this  resolution 
thi  committee,  or  any  diUv  authorized  sub- 
committee  thereof,  is  authorized  to  hold 
such  public  hearings,  to  sit  and  act  at  such 
times  ar.d  placs  during  the  sessions  recesses 
and  adjourned  periods  of  the  Seventy-ninth 
Congress,  to  employ  such  attomevs,  experts, 
clerl^l.  and  other  assistants,  to  require  bv 
subpena  or  otherwise  the  attendance  of  su^'h 
witnesses  and  the  production  of  such  cor- 
respondence, books,  papers,  and  documents 
to  administer  such  oaths,  to  take  such  tesU- 
mony,  and  to  make  such  expenditures,  as  it 
deems  advisable.  The  cost  of  stenographic 
services  to  f*eport  such  hearings  shall  not  b- 
in  excess  of  25  cents  per  hundred  words.  The 
expenses  of  the  committee,  which  shall  not 
exceed  »30.COO.  shall  be  paid  from  the  con- 
tmgent  fund  of  the  Senate  upon  vouchers 
approved  by  the  chairman  of  the  committee 
or  the  chairman  of  any  duly  authorized  sub- 
committee thereof. 

Sec.   4.  The   committee   by   majority   vote 
may  autnorize  any  member  of  the  commit- 
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tee.  or  any  member  of  a  duly  authorized  sub- 
committee, to  conduct  on  behalf  of  the  com- 
mittee any  part  of  the  investigation  herein 
provided  for.  and  for  such  purpose  any  mem- 
ber so  authorized  may  hold  public  hearings. 
Issue  subpenas.  and  provide  for  the  service 
thereof,  require  by  subpena  or  otherwise  the 
attendance  of  witnesses  and  the  production 
of  books,  papers,  and  documents,  administer 
oaths,  and  take  testimony. 

Sec.  5.  The  committee,  or  any  duly  author- 
ized subcommittee  thereof,  may  authorize 
any  one  or  more  persons  to  conduct  on  be- 
half of  the  committee  any  part  of  the  in- 
vest gallon  herein  provided  for,  and  for  such 
purpose  any  person  so  authorized  may  hold 
such  public  hearings  Issue  such  subpenas, 
and  provide  for  the  service  thereof,  require 
by  subpena  or  otherwise  the  attendance  of 
(SUch  witnesses  and  the  production  of  such 
books,  papers,  rnd  documents,  administer 
such  oaths,  and  take  such  testimony,  as  the 
committee,  or  any  such  duly  authorized  sub- 
committee, may  from  time  to  time  authorize. 

Sec.  6.  The  committee  shall  report  to  the 
Senate  on  the  first  day  of  the  next  regular 
session  of  the  Congress  the  results  of  its  in- 
vestigation, together  with  its  recommenda- 
tions, if  any,  for  necessary  legislation. 

INVESTIGATION  OF  MATTERS  RELATING 
TO  THE  HANDLING  OF  INSOLVENT 
RAILROADS 

Mr.  LUCAS.  Mr.  President,  from  the 
Committee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate.  I  ask 
unanimous  consent  to  report  favorably, 
without  amendment.  Senate  Resolution 
192.  and  request  its  immediate  consider- 
ation. 

The  resolution,  which  was  reported 
from  the  Interstate  Commerce  Commit- 
tee, of  which  the  able  Senator  from 
Montana  (Mr.  WheelerI  is  chairman, 
and  then  referred  to  the  Committee  to 
Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate,  and  deals  with  an 
investigation  of  railroads  in  the  hands 
of  receivers  under  section  77  of  tlie  Bank- 
ruptcy Act.  The  amount  requested  is 
$5,000. 

There  being  no  objection,  the  resolu- 
tion (S.  Res.  192)  submitted  by  Mr. 
Wheeler  for  himself  and  Mr.  Reed,  on 
November  16,  1945,  was  read,  considered, 
and  agreed  to,  as  follows: 

Whereas  as  of  June  30.  1945.  some  76  rail- 
roads in  the  continental  United  States  were 
in  the  hands  of  receivers  and  trustees  because 
of  Insolvency  proceedings  brought  under  sec- 
tion 77  cf  the  Bankruptcy  Act,  or  through 
equity  court  procedure;    and 

Whereas  the  mileage  of  these  railroads  Is 
approximately  50.000.  and  the  investment  in 
road  and  equipment  exceeds  e4.COO.000.COO; 
and 

Whereas  some  of  these  roads  entered  bank- 
ruptcy in  1933,  more  than  12  years  ago;  and 

Whereas  according  to  the  best  information 
available,  court  proceedings  involving  some 
very  important  railroads  are  In  such  a  condi- 
tion that  It  is  difficult  if  not  impossible  to 
apprrximate  the  time  when  reorganization 
will  be  completed  and  normal  operation  of 
the  roads  be  resumed;  and 

Whereas  the  earnings  of  these  roads  in  re- 
cent years  have  been  sufficient  to  accumulate 
large  cash  amounts,  and  have  placed  such 
roads  in  an  apparently  .solvent  position;  and 

\Vhcreas  the  continued  holding  of  roads 
that  have  become  .solvent  in  trustee  or  re- 
ceiver operation  as  insolvent  roads  Is  con- 
trary to  the  general  public  Interest  and 
contrary  to  sound  public  policy:  Therefore, 
be  it 

R.solved.  That  the  Committee  on  Inter- 
state Commerce  of  the  Senate  Is  authorized 
and    directed    either    as    a    committee,    or 


through  a  duly  constituted  subcommittee 
to  make  an  Investigation"  of  the  conditions 
surrounding  the  operation  and  handling  of 
said  railroads  by  trustees  and  receivers 
through  the  period  of  receivership  or  trus- 
teeship; to  Inquire  into  the  causes  for  the 
long-drawn-out  period  of  insolvency  han- 
dling; to  Investigate  the  fees  paid  trustees, 
receivers,  counsel,  bankers  or  bank  syndi- 
cates, and  any  and  all  matters  relating 
thereto.  The  committee  is  directed  to  re- 
port to  the  Senate  as  early  as  practicable, 
with  such  recommendations  as  to  changes 
In  existing  law  as  may  be  found  desirable 
to  bring  roads  now  Insolvent  back  Into  sol- 
vent operation,  and  to  avoid  these  long 
periods  of  trustee  and  receiver  handling  for 
the  future. 

For  the  purposes  of  this  resolution,  the 
committee,  or  any  duly  authorized  subcom- 
mittee thereof.  Is  authorized  to  hold  such 
hearings,  to  sit  and  act  at  such  times  and 
places  during  the  sessions,  recesses,  and 
adjourned  periods  of  the  Seventy-ninth 
Congress,  to  employ  such  clerical  and  other 
assistants,  to  require  by  subpena  or  other- 
wise the  attendance  of  such  witnesses  and 
the  production  of  such  correspondence, 
books,  papers,  and  documents,  to  administer 
such  oaths,  to  take  such  testimony,  and  to 
make  such  expenditures,  i.s  It  deems  advis- 
able. The  cost  of  stenographic  services  to 
report  such  hearings  shall  not  be  In  excess 
of  25  cents  per  hundred  words.  The  expense 
of  the  committee  under  this  resolution,  which 
shall  not  exceed  tS.OOO.  shall  be  paid  from 
the  contingent  fund  of  the  Senate  upon 
vouchers  approved  by  the  chairman  of  the 
committee. 

SPECIAL  ASSISTANT  TO  COMMITTEE   ON 
EDUCATION   AND  LABOR 

Mr.  LUCAS.  Mr.  President,  from  the 
Committee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate,  I  ask 
unanimous  consent  to  report  favorably, 
without  amendment.  Senate  Resolution 
243,  and  I  request  consent  for  its  pres- 
ent consideration.  The  resolution  re- 
quests a  special  assistant  for  the  Com- 
mittee on  Education  and  Labor,  to  be  paid 
at  the  rate  of  $5,640  a  year,  from  April 
1  to  June  30,  1946.  It  is  understood  that 
at  that  time  the  Senator  from  Montana 
I  Mr.  Murray]  will  go  before  the  Appro- 
priations Committee  if  he  desires  to  re- 
tain further  the  services  of  the  employee. 

There  being  no  objection,  the  resolu- 
tion <S.  Res.  243 1  submitted  by  Mr.  Mur- 
ray on  March  21,  1946,  was  read,  con- 
sidered, and  agreed  to,  as  follows: 

Resolved.  That  the  Committee  on  Educa- 
tion and  Labor  hereby  is  authorized  to  em- 
ploy a  special  assistant  to  be  paid  from  the 
contingent  fund  f f  the  Senate  at  the  rate  of 
85.640  per  annum  from  April  1  to  June  30. 
194S. 

SPECIAL  COMMITTEE  TO  INVESTIGATE 
THE  NATIONAL  DEFENSE  PROGRAM- 
LIMIT  OF  EXPENDITURES 

Mr.  LUCAS.  From  the  Committee 
to  Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate.  I  ask  unanimous 
consent  to  report  favorably,  without 
amendment.  Senate  Resolution  247,  re- 
questing that  the  limit  of  expenditures 
under  Senate  Resolution  71,  Seventy- 
seventh  Congress,  first  session,  and  so 
forth,  be  increased  by  $85,000,  The 
chairman  of  the  Special  Committee  To 
Investigate  the  National  Defense  Pro- 
gram appeared  before  the  Committee  to 
Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate  this  morning  and 
stated  that  it  was  the  intent  of  his  com- 
mittee to  complete  its  work  by  the  first  of 


next  year.  The  action  of  the  Commit- 
tee to  Audit  and  Control  the  Contingent 
Expenses  of  the  Senate  in  recommending 
the  increase  is  unanimous,  and  I  request 
consent  for  the  present  consideration  of 
the  resolution. 

There  being  no  objection,  the  resolu- 
tion <S.  Res.  247 »,  submitted  by  Mr. 
Mead  on  March  29,  1946,  was  read,  con- 
sidered, and  agreed  to.  as  follows: 

Resolved,  That  the  limit  of  expenditures 
under  Senate  Resolution  71,  Seventy-seventh 
Congress,  first  session,  agreed  to  March.  1. 
1941:  Senate  Resolution  6,  Seventy-eighth 
Congress,  first  session,  agreed  to  January  25, 
1943;  and  Senate  Resolution  65,  Seventy- 
ninth  Congress,  first  session,  agreed  to  Janu- 
ary 29,  1945  (relating  to  the  investigation  of 
the  national  defense  program).  Is  hereby  In- 
creased by  (85.000. 

INVESTIGATION  OF  BETTER  MOBIUZA- 
TION  OP  NATIONAL  RESOURCES— IN- 
CREASE IN  UMIT  OF  EXPENDITURES 

Mr.  LUCAS.  From  the  Committee  to 
Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate  I  a.«;k  unanimous 
consent  to  report  favorably,  with  an 
amendment.  Senate  Resolution  245.  re- 
ported by  the  Senator  from  West  Vir- 
ginia I  Mr.  KiLGOREl  from  the  Military 
Affairs  Committee,  on  March  26,  1946. 
requesting  a  further  expenditure  under 
the  original  resolution  <S.  Res.  107  >  for 
the  purpose  of  Investigating  further  the 
national  resources  of  the  United  States. 
The  original  request  was  for  $57,000. 
The  Committee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate  re- 
duced the  amount  to  $18,000.  Two  mem- 
bers of  the  committee  objected,  and  I 
request  that  the  resolution  be  placed  on 
the  calendar. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  report  will  be  received 
and  the  resolution  placed  on  the  cal- 
endar. 

DISTRIBUTION  AND  UTILIZATION  OF 
HEALTH  PERSONNEL.  ETC.— INCREASE 
IN  LIMIT  OF  EXPENDITURES 

Mr.  LUCAS.  From  the  Comlnittee  to 
Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate  I  ask  unanimous 
consent  to  report  favorably,  with  an 
amendment.  Senate  Resolution  244, 
which  was  submitted  by  the  Senator 
from  Florida  I  Mr.  Pepper]  on  March 
22.  1946.  requesting  an  expenditure  of 
$50,000  for  the  continuation  of  the  Com- 
mittee on  Education  -and  Labor  under 
Senate  Resolution  74,  agreed  to  on  June 
2,  1943,  The  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the 
Senate  reduced  the  request  to  $40  003. 
and  ordered  the  resolution  to  be  reported 
favorably.  Two  members  of  the  commit- 
tee voted  against  it.  Those  members  re- 
quested that  the  resolution  be  placed  on 
the  calendar  without  action  at  this  time 
which,  under  the  rules,  mast  be  done. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  report  will  be  received, 
and  the  resolution  will  be  placed  on  the 
calendar, 

C^OVERNMENTAL  PERSONNEL  BORROWED 
BY  SENATE  CO?  IMTTTEES— BUDGET  OF 
COMMITTEE  EXPENDITURES 

Mr.  WHERRY.  Mr.  President,  fol- 
lowing the  remarks  of  the  distinguished 
Senator  from  Illinois  in  reporting  reso- 
lutions from  the  Commitlee  to  Audit  and 
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Control  the  Coniingent  Expenses  of  the 
Senate.  I  should  like  to  have  the  Record 
show  the  following  statement: 

In  August  1944  the  Senate  approved  a 
resolution  offered  by  me.  Senate  Resolu- 
tion 319.  which  rtquired  all  Senate  com- 
mittees which  borrow-  Government 
agency  personnel  to  report  the  names 
•nd  addresses  of  such  person."?,  the 
agency  from  which  borrowed,  and  the 
Miary  paid.  The  committee  reports 
were  to  be  submitted  to  the  Secretary  of 
the  Senate  monthly  and  printed  in  the 
RxcoRO.  This  has  been  done,  and  I 
think  it  has  been  a  source  of  information 
for  many  of  us.  which  we  appreciate. 
As  I  stated,  the  resolution  was  approved. 
Its  purpo.se  was  to  keep  the  Senate  in- 
formed of  the  number  and  the  charac- 
ter of  borrowed  personnel  and  the  com- 
mittees doing  the  borrowing. 

In  February  1945  the  Senate  al.<;o 
approved  another  resolution  sponsored 
by  me.  Senate  Resolution  77.  which  pro- 
vided that  before  payments  in  excess  of 
$5,000   should   be   authorized   for   com- 


April  1 


Individuals  borrowed  for  Senate  committee  service  and 


mittee  activitiej.  a  budget  of  the  pro- 
posed expenditures  must  be  presented  by 
the  Committee  ,o  Audit  and  Control  the 
Contingent  Ex  acnse.s  of  the  Senate. 
The  resolution  ilso  provided  that  when- 
ever the  Sena  e  committees  borrowed 
Government  a  ;ency  personnel,  reim- 
bursement mus  be  made  to  the  agencies 
out  of  committee  funds. 

The  effective  date  of  this  resolution 
was  April  1. 194<  .  which  is  today.  It  was 
pi-evlously  extended  from  January  1. 
i£i46.  until  todar.  in  order  to  accommo- 
date two  or  thr€  ?  committees  which  were 
late  in  getting  heir  budgets  before  the 
Committee  to  Ai  dit  and  Control  the  Con- 
tingent Expen.se  5  of  the  Senate. 

Mr.  President,  I  Intend  to  speak  fur- 
ther on  both  th  !se  resolutions  when  the 
Ssnate  ha.s  bef o  "e  it  the  Budget  requests 
covering  the  bcrrowed  staffs  of  Senate 
committees,  but  today  I  merely  wish  to 
submit  for  the  IIecord  a  series  of  tables 
giving  data  on  borrowed  staffs  of  several 
01  the  principal  committees  using  these 
borrowed  staffs.  I  have  made  this  com- 
pilation from  1  le  reports  which  have 
been  placed  in  t  le  Rkcord  monthly. 


In  the  press  of  business  I  have  not  bef  n 
able  to  complete  the  tables  showing  all 
the  borrowed  staffs,  but  I  hope  to  have 
the  remainder  of  the  tables  ready  befoi  e 
the  day  is  over,  and  I  ask  unanimoi.s 
consent  that  they  be  included  in  the 
Rkccrd  with  the  data  I  am  now  submit- 
ting. 

The  whole  Is  merely  a  complete  record 
of  facts  under  Resolution  319.  which  hes 
been  reported  to  the  Senate,  montli  by 
month  since  August  1944.  as  I  have 
stated.  I  think  it  is  Important  to  an 
understanding  of  the  two  resolutions 
that  the  tables  be  printed  in  the  Ricori). 
because  from  now  on  there  will  be  no 
more  reports.  The  borrowing  of  help  is 
supposed  to  have  been  terminated,  and 
all  committees  are  supposed  to  have  pre- 
sented their  budgets  and  to  be  now  oper- 
ating under  budgets.  Including  subcom- 
mittees, standing  committees,  and  special 
committees  which  have  been  set  up  by 
resolution. 

There  being  no  objection,  the  tables 
referred  to  were  ordered  to  be  printed  in 
the  Record,  as  follows: 


I  and  •ottoonuB  JttMs 


months  August  1944  to  February  1946 


Aertmltnrr  and  Forestry 

Appro  prist  100.0 .".."3 

Bankioi!  and  Currency.  .II"II 
Kducation  »nd  Lnhur 

.-uUcnmiitUf  fin   Wartime 
HralUi  •mj  EducatHin.  .. 
Interstate  Commefte 

MUitaryaaMn. 

BaktmmtaHtf  on  War  Mo 

biliraiion 

Fubcommitlee  on  War  Con 

tracts. ...^^^ _ 

Kaval  Affairs' 

I  Naval  Liaiison  OflWje* 


PtjhUr  I.and!i  and  .Surveys 
t>|ifC)ai  Cuoimittecii: 
f>n  .\toniii  F 
To  InvHO  S'atiotwi 

Defrn."*  I  

Postwar    Kivuuuita.    Policy 

and  Planninf »    

To  8tady  and  Survey  tbe 
Pmbitiinji  of  Small  liiui- 
ne«»  Enten>ri?( .- 


-i- 


1946 
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individuals  borrovoed  for  Senate  committee  service  and 

total 

annual 

rates 

paid,  by  mon 

ths  August  2944  to  February  1946 — Continued 

IMS-Continued 

184« 

Committees  and  sub- 

June 

July          1        Auirust 

September 

October 

November 

lH-c»>ml>er 

January 

February 

I'umuiitltt's 

Num- 
ber 

Total 

ba-oe 

salary 

Num- 
b»'r 

Total 

I'll.*' 

salary 

Num- 

iKt 

3 

Total 

ba.v 

nUary 

Num- 
ber 

3 

Total 

ba!)e 

salary 

Num- 
ber 

Total 

base 

salary 

Num- 
ber 

Total 

bMe 

Mlary 

$0,175.00 
12,45f(.0O 

Num- 
ber 

S 

e 

Tola 

base 

tatory 

Num- 
ber 

Total 

ham 

nlanr 

Nub- 
bar 

Total 

bav 

aalary 

Naval  alTuirs ' 

3 

J 

i 

$7,  M2 
7,4^4 

7,000 

2 

17.31X00 

I7,SB8.00 

7. 104  H' 

5.  rwi.  (Il' 

t7.  588.00 

S 

1 

19,034.00 
8,589.00 

3 

1 

la.K.'S.oo 
13,346.00 

3 

« 

IB.  175. 00 
12,608.00 

3 

8 

$0,175.00 

i^i-iiato  Navnl  Llai- 

.son  Office « 

pensions        

4 

1 

2 

7. 464  fO 

S,  600.  U) 

4 
1 

1 
4      7.104  00 
1       .^L  Mil  01) 

ueM.00 

Public  L*tnis  and  Sur- 
vrv** 

7,  OOa  001         3 

7.  OOa  00          2 

7,000  00 

2 

T.ooaoo 

."«l>ecial    Committers 
On  \t()niic  Kn«TKv 

- 

s 

18,812.50 

T'1  Investigate  the 
National  Defense 
Prdcram 

" 

Pd'twar  Ecnnoraic 
Poliey  and  Plan- 
nin:;  '                  . .  . 

To  Study  and  Bur- 
vev  the  Problems 
of  Small  Bu.-iiness 

^  Enterprises 

22 

81.640 

20 

84.904.00 

16 

7.";.  250. 00 

,        16 

76, 717.  .'lO 

16 

76,717.50 

10 

50. 48a  00 

■ 

10 

50.4SO.00 

8 

37,815.00 

7 

35,525.00 

Total 

71  2.15. 056 

04  25y.W.ll.50         51275.877.50'        06  268.115.00 

51231. 031. 00 

63  246,140.50 

5r2UK.377.(»l        61  M3. 001.  SO 

80 

ao8,ni  SO 

1 

i 

1 

1 

'  1  perwn.  $162  per  month  subsbstenoo  additional.     2 persons,  $91.50  per  month  subsistence  additional. 

'  ."^ubsLsteiuv  additional  lor  all  ix-rson,*. 

'  I  iH-rson  approximately  4  days  at  li")  per  day.    2  persoiu  not  compensated  from  committee  fund.^.    .approximately  4  days  each. 

Senate  committees  borrowing  Government  agency  personnel  and  names  of  agencies  from  which  borroiced  {by  numbers  of  borrotDCd  perK)ns) 


Name  of  commiltw 

t 

o 
u. 

3 
t 

3 

i- 
K 
< 

9) 

e 
o 
«-* 
a 

a. 
1 

< 

1 
nanking  and  Currency 

1 

s 
1 

g 

3 

1 

1    Interstate  Commerce 

1 

Milit 
Cc 

ary  .M 

mmitt 

Tairs 
ee 

Navil  Af- 
fairs Com- 
mittee 

S 

.2 

e 

E"5 

1 

Special  Committee  on  Small 
Businett 

Special   Committee  on   Na- 
tional Defense  Profcram 

E 

z:  c 
^  c 
*  — 

j5g 

3 

is 

z  « 
65 

1= 

a 

00 

c 

3 

•e 

c 
« 

c 

o 

z 

3 

(Subcommittee  on  M 
AfTairs)  Surplus  Prop 

Dejiartmrnt  or  organization  .supplying  borrowed 
personnel 

1 

< 

s  ■ 

J? 

War  Contracta  Sub- 
commit  tee 

II 

^  E 

c  E 

t 

1 

< 

> 

eg 

o 

e 
o 

St 
«*= 

•3 

> 

at 

is 

■ 

AgrietiJture: 

Fiiriwt  *ierviee 

2 

OfTueof  Labor 

Bonueville  Power  .\dministration 

...... 



:::::; 



"i 

1 

1 

Bureau  of  Census 

District  of  Columbia  povernment , 

Farm  ^e(urity  AdminLsinition.  .\Brieultiire 

Federal  Hure.'Ul  of  liUfstipatKin.  .Iii>ti(x- 

Federal  Conitnunications  Commissiun 

Federal  I'uHir  HousiriE  .\uthnrify 

Federal  ."iecurlty  .\gericy.  V.  S.  Public Heaith.... 
Federal  Works  .\eeney.... 

Vnmicn  1*^ponomje  ^dTninislration 

.... .- 

...... 

...... 





...... 



1 

...... 

""V 

....„ 



....... 

...... 

...... 

1 
1 

(ieneral  .\rrouiitin?  Ullice. 

Interior  Department 



3 

• 

.... 

1 

...... 

3 





4 



3 
...... 

6 

A 

3 

3 

M 

3 

1 



...: 

. 

1 

3 

1 

10 

3 

17 

f)ttlrv^    Phii^f  at  Vivnl  Oni'rAtinns 

I*     tt     Vrtfi* 

- 

1 

1 

"•"••" 

2 
3 

.... 

3 

1 

Hecon.'struction  Finaiuv  Cori>oration 

.^^maller  War  Plants  Coriwration 

5 

I 

3 
3 

3 
3 

S 

1 

18 

...... 

... 

'rri>A<iiirv  DiMinrt mpnt 

3 

„ 

1 

1 

3 

6 

•• 
1 

tj 

1 

A'ljutuni  (fonorftl's  Offltr 

Fini»)c<»  i)t\\ct\  IVntai.»on 

•  ••••. 

.    1 

...... 

• 

3 

Dino'  111  Chief  of  St>fT 



r.S   \riny 

•••••> 

4 



...... 

17 

1 

.••       • 

1 

3 

34 

I'rivJitr: 

1 

1 

1 1 

1 ' 

/  : 


b 
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congression; 


Special  Committee  to  Invt 
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e  tigate  the  National  Defense  Program 


and  addmw 


1.  Martinet.  Joo  L..  208  ^f»ssa^h^.vtt.<  Ave.  NE 

2.  rafk5,  Frnnklin  \.  4(121  V     "       -t    N'W 

3.  Ixmp.  Bri'.'  «;i-n.  Krtiik  I 


Suae  of  department 
whom 


r  orKariization  by 
id 


V.  S.  Maritime  Tomr  lission. 

I  Offlw  of  F'r!c<>  A<llniii  stration 

^    \-       I.       ...   ,. w  Hampshire  Ave.    Fin»n(\>  Office,  I'enu  on 

4.  \aii«hMi.  (.  ol.  Harry.  1mc„ v  ,,,t  l>r..  Alexandria,  j .do  ...    '"'•*'"''•""■ - 


5.  Murtafh.  Maj.  James  P..  foe  South  Ivy  St..  Arliag- 

ton,  \'a. 

6.  Robui.-ion.  Harold  O..  Zm  Uighwood  Dr.  SE 

Monthly  totali 


do 

Maritime  Commissior 


Special  Committee  on  Pos 


Name  and  address 


1.  PahilJ,  Ctairr.' Wa<:h 

2.  ("..lean.  .Mil.^  I.  .    W 

3.  Uanseii-.MoIkr.  Bori.4 . 


'   C 

.  DC 

jipton,  D.  C. 


(  f  tnmerre.  Bureau  of  Cen.Mi'! 

.^t:  rrctt  Bros.  A  Eken 

Tr  asury  iH-purtment 


«  r«'r,nrme.1  approT.matr  y  4  .lavs  of  statistical  work  on  hou.sine  study  not  roi  ii 
I  I'er  ormed  api^oximat.ly  4' .  (iays"  work:  .t,ni,».iis8t.d  a^  rate  of  S.-'h    "r  i^v 
»  I'ertorined  apiroiimateiy  4  days"  work;  not  tt.uii«is«ted  from  conrmitite Viii  d 


roi  ipensated  from  commit  tee  funds. 


Affricvltwe  and  Forestry 


Xain<  and  Mldreai 


Name  nl  department  or  ori  anitation  by  whom  paid 


1.  Hidlick.  Paul  E..  National  Prfs.<!  B!<lfi Lawyer. 


Military  .  affairs  Committee 


Name  and  addresf 


Name  of  department  or  org  miiation  by  whom  paid 


1.  Stothart.  Theo<lorp  S..  38oi  4th  St.  SE 

3.  Tiatwodorf,  Amy  J..  44.M  l«-t  St.  NE.... 

3.  Sanders.  Pol   I>ewi.s,  ii'il  R  St  NW 

4.  Watt.  Col.  David  A..  Clinton.  .\M 
*.  Kice.  Helen  .\,.  1334  .Monroe  St.  .N\V 


Monthly  totals 


Adjutant  General's  Office,  War 

Offc-eofChiefof  StaH.  Le^islati 

Donartm^  nt. 
War  I)ep«rtment 

...do ;".'■■ 

War  Department.  Lcfislativ 


Appropria 


Name  and  address 


Name    of    depart 
ment  or  orfaniza-  ' 
tion     by     whom  ' 
paid  I 


1M4 


I  Aug. 


1.  Fef-ny,    John    F..    1425 

Rhode    island    Ave 

NW. 
I  Merri'k.  Harold  E..V06 

A  \W 

••  5c  IS  J  ,  1210 

-'•■   -'    -t. 
4    .M  ••:•..  Mrs.  Mamie  L.. 

1 4  Jt  .NiniU«a  .\ve.  N  E. 


General  Accountins 
OJBce. 


.do. 


F.    B.    I.-Depart-   

ment  of  Justitv.      | 
District  of  Colum-    $3,500 
bia  foverament.     i 


Sept    Oct.    Nov.    Dec. 


4.800 
4,  SCO 
\!O0 


4,S00,  4.S00|  i,m 
i.tOli  4, MO   4. sou 

3.  500   3,  500   3, 5C0 


Monthly  total I j  3. 500,^300,  m  Mo!  13.  JOOia.  500 


April  1 


Annual  rate  of  compensatioa 

VMA 

1945 

September 

October 

November 

December 

January 

May 

$3.MI0 

;t.  Hn) 
n,n»\ 

3.WJ0 
0,000 

$3.8a) 

3.  NXi 
6.000 
3,5UO 

6.000 

$3,800 

3.>*<i<t 
6.(100 
4,0U0 

6.000 

13.800 

3.  MM) 
6,000 
4.000 

13,800 
3,  WW 
6,000 
4,000 

3,  MM 
6,100 

3,(00 

23.100 

23, 100  1          23.600 

17.600 

17,  6Ci) 

17,200 

icar  Economic  Policy  and  Planning 


N'ame  of  department  or  organization  by  whom  paid 


Annual  rate  of  compensation,  1944 


.\ugiist  . 


September 


$3,700 
UoknowB 


13.700 
Unkirawn 


October 


Uiiknowi 

$3.  SCO 


Annual  rate  of  compensation,  1944 


August 


September 


$3.  COO 


October 


November    December 


Department 

e  and  Liaison  Division,  War 


a:  d  Liaison  Division "[ 


-Annual  rate  of  compensation,  1944 


August 


September 


October 


$1,800 


fi,000 
Ci.000 
2.U0U 


November 


$1,800 
6,000 


1S,MjU 


7.  MJ(/ 


$1,S00 

» 

COOO 


,800 


ZOO<l 

6.000 
6,000 


1.S800 


tons  Committee 


December 


2.00< 


6,  OK 
6,000 


15.800 


Annual  rate  ol  compcnsatii  n 


lb45 


1946 


Jan. 


Feb. 


Mar. 


Apr. 


May 


June  !  July    Aug.   Sept 


16. 400 «. 400 $0.  400  V5. 40i ;  ,;. 400 $.;  mm.  4C10  $f.  mtf;  400|*6. 400''$7. 07«l 


t.SCO 

t,soo 


4,800 
4,800 


},  500   3,  500 


4,  SCO 
4,  SCO 
3.500 


4,800  4,800 
4,  SCO  4.  SOO 
3,500i  3,500 


K  500  19. 500  19, 500  19, 500  19, 500 


4,  SOOj  5. 60(V.|C,  230 
4.800   5.39o'.... 


3,500 


3,970 


3.970 


19.  MO  22. 030  lo.  3Uh  3, 970   3,  970 


$3,970 


Oct. 


$3,970 


Nov. 


Dec. 


Jan 


Feb. 


$3, 970:$3. 970  $3, 97o'$3,  970 


3. 970 


3,970:  3.970    3,970 


I 


1946 
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Name  of  d(  partment  or  organization 
by  whom  paid 

A 

nnual  rate  of  conijx'nsation 

Name  and  address 

1144 

1945 

1946 

Aug. 

Sept. 

Oct. 

$.\C00 

zooo 

Nov. 

Dec. 

$5,000 
2,000 

Jan. 

Mar. 

Apr. 

May 

June 

July    Aug. 

$5, 000$,%  000 
2.000   2.000 

Sept 

Nov. 

D(«. 

$S  001 
2.000 

Jan. 

1.  Haskell.  E.S 

2.  Heckman,  Eliialcth 

Fcrest     Service,     Dcpartmcni     of 

Agriculture. 
do 

$5,000 
2,000 

$5,000 
2,000 
7,000 

$5,000 
2.000 

$5,000 
2,000 

$5,000 
2.000 
7.000 

$5,000 
2.(W) 

$.%  000  $5,000 
2.000    2,000 

$^ooo 

2.000 

$5,000 
2,000 

$.%000 
2.000 

Monthly  total 

7,  too 

7,000 

7,000 

7,00(V 

7,000 

7.000 

7,000   7,000 

7.000 

7.000 

7,000 

7,000 

7.000 

7.000 

1 

Committee  on  Interstate  Commerce 


^                             1 

Name  of  department  or  oi^aii'zat  on 
by  whom  paid 

Annual  rate  of  compensation 

Name  and  addrefs 

1945 

1«46 

April 

May 

June 

July 

August 

Septem- 

October 

Novem- 
ber 

January 

Febru- 
ary 

1.  Kl.lwell.    Mrs.    Alma    B., 
113  Park  Boulevard.  SE. 

Federal  Communications  Commis- 
sion. 

$1,800 

$1,800 

$1,800 

$1,800 

$1,800 

$1,800 

$1,800 

$1,800 

11.  «W 

11.800 

Committee  on  Pensions 


Name  of  department   or 
organization   by   whom 
paid 

Annual  rate  of  comix-iuation 

Name  end  address 

1944                                                                                                1M5 

.    - 

August 

Septem- 
ber 

October 

Novem- 
ber 

Decem- 
ber 

Janu- 
ary 

Febru- 
ary 

March 

April 

May 

June 

July 

August  'XT 

1.  Mey<rle   Louis  J..  fl2 
Penninplon  Dr.,  Silver 
Sprinc,  .Md. 

Veterans'  Administmtion. 

$5.(X0 

$.S  cot- 

J.SCOO 

15,000 

fs.tco 

ts,om 

$5,000 

J5.cor 

$5,  COO 

$5,000 

$5.  COO 

ts,eoc 

f5,CC0 

15.  coo 

Committee  on  Finance 


Name  and  address 


1.  Miller.  Fred  R..  7.'.-;5  17th  St  NW 

2   Hwk,  Periha  M..  ;<lt7  M(unl  P!ea.sant  NW 


>(rlhly  tttal. 


Name  of  dci>artment  or  organizati<H]  by  w  hom  paid 


Vetfracs'  Adminttrstion 


Atuiual  rate  of  compensation 
l£4f. 


194.S.  No- 
vember 


$5,810 
2.16f. 


January  February 


$5,810 
2.16< 


;5.MJ 
2,  IM 


7. 97f. 


7,»7f.| 


7,V7« 


Special  Committee  on  Atomic  Energy 


Name  and  address 


1.  Condon,  Edward  W.,  3324  Military  Road 

2.  Newrntin.  Janu's,  i:(21  Holly  St.  NW...  

3.  Bultzbi-rger,  Jean.'  1457  Btlmout  St.  NW. 


Monthly  total. 


Annual  rat« 

j  of  com  pen- 
Name  of  departmen;  or  organi:  at  on  by  whom  faid        'saiion  paid 

Deoi'niber 


Bureau  of  Standards 

Office  of  War  .Mobilization 

National  Institute  of  Public  AtTairs 


1045 


19,800.00 
9.012. 50 


18.  81 2.  .W 


•Employe*!  without  comi^n.sation  under  title  of  intern— a  student  studying  committee  procedure. 

Subcommittee  on  War  Uobittzaiion 


Name  and  address 


Name  of  department  or 
organization  by  whom  paid 


1.  Gertlcr.  Ann  S.,  3721  39th  St.  NW 

2.  Karasik.  Joan  P..  19iy  I'.nh  St.  NW 

8.  Larson.  C.  Theoiltre,  .^17  North  5th  St.,  Arling- 
ton. Va. 

4.  Manuel.  Fritzie  P..  1621  T  St.  NW.  (Transferred 
December  1945). 


Department  of  the  Interior 

Foreign  Economic  Administration 
National  Housing  .\gency 


War     Manpower     Commission; 
State  Department. 


Annual  rate  of  corapen.'aiion 


1944 


1045 


August  ^^^ 


$2,000 

"5,"eoo' 

3,800 


$2:000 
"5,"«6o 

3.8()b 


Octo- 
ber 


$2,000 

"6,'eoo' 

3,800 


No- 
vember 


Decern 
ber 


$Z000     $2,000 


5,600 
3.800 


6,000 
3,800 


Janu-  j  Febru- :  j^^ 

ary         ary    I 


April 


$Z0O0 
3.800 
5.600 

3,800 


$2,000 
3,800 
5.600 

$2,000 
3,800 
S,«00 

3.800 

3.  no 

$Z000 

3.  wo 
fi.000 

3,800 


May 


$Z00t 
3.8Q0 
AOOO 

4.000 
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CONGRESSIONAIL 

Sut)oommittee  on  Wkr 


Kamr  and  addira 


Nanip  of  department 
orsanization  by  whom  (4 id 


».  MK'onkpy,  Daifl,  SOO  Fontaine  Pt  .  Atxandria, 

*?*.    (Trantftm^l.  Novemhrr.  1<M3). 
«.  Mkmi,  Corn  I...  S.is:  l(i(h  Hi    NW 
7.  Oiplnty.    EliMbPth    H..    Ifi»    Palter"   BtV'KWV 

(Tran«hTri.l   November  JU45) 

*.  ■  '';iry  Jane.  ,"«)(>  n  Sf.  NE 

»•  '■  -r,  FrancLs  ("olcnian.  SM4  64th  Ave.'. 

K«(it  Hivn^ak-.  Mri. 

10.  ffhimmil.   HrrNTt,  3604  Mirnesota  Ave.  SE. 

(Traosfeired.  November  IM.V) 

11.  Poyce.  VirEinia,  :f>10  W  ?t   SE 

12.  Heslep,  Hoje  C.  :  East  M»ple  St.,  Alexanilria, 

Va. 
^X  1  illLs  Mariorie  P.,  211  Ixlawnrp  Ave.  SVV. 

14.  Kraner.  CbvJrf.  4621  ^mttb  Mth  St.,  Arlicjnon. 

Va. 

15.  Pnwty.  r>ieyT^w  M..  vm  K  gt.  KW 

14.  Moope.  ])alt«-r  Louis,  22al  Perry  .>^t.  .\  W 


War  Proluctjon  Bo;iri1:  ffpart 

mem  ol  the  Intermr 
©•et-  of  Pricf  At1miiii5trK(i 
War  Production  Board.  <): 

War   Mobilization  aiiii    ', 

Trr^ion. 
N'a'ioHHl  Housuig  .^icencj'. 
Ofljoc  of  Price  Admini 


Mootfaly  total  of  annual  salary  rates . 


ratvln.. 

War  Production  Board;  Of.w  of 
War  MnbilizatiuD  and  fefon- 
Tersior. 

T>partm<  nl  of  the  Interu.r 
War  Manimwer  C'onirais.>'io 

KoTpicn  Economie -\dniini-».ition. 
OlBoeof  iVioF  AdminiBtraii<(i 

War  Produetiofl  Board  ^ 

National  lIuusinK  Agency. 


Name  and  addrcn 


Name  of  departmer.t  or 
orjtanmition  by  whom  imid 


I.  tJertlCT.  Ann  .-^  ,  3721  3Cth  St.  \W 

t.  Kansik.  Joan  P..  iyi»  l«*th  St.  .NW 

i.  I.Hrv,,t,    (-    T^f,tii.Tt.  Ji:  Saith  Ubsi., 


5.  ^; 


«■■.  N 
T.  ( 


••  P..  vn  T  St.  xw 

reO.  \f  veirffr  1«4.'.> 

.    Uaxai.    U.V    >0Ataia«    &t^ 

a.  Va.    (Trarsferrtd.  Novem- 

fuller  Ft.  XW. 
;.^ 1.'  UK4.I 


u. 

10 


u. 

14. 

l.V 
16. 


Oliveto.  Mtry  Jane,  'fd  B  Ft .  XF 

Roscnbanwr.  Frarici.s  Coleman.  i»i4  64ih 

Ave..  East  Rivtrdale.  Md. 
Schimmel.  Herbert.  ;it()4  .\!     ■  .\ve. 

BE     (Tra—fcaud.Nov.  j 

11    Po.Noi-   \irtr.nia.  ZSU)  W  .<t.  SE 
12.  Utslep.  Hope  C.  2  East  Maple  St..  AteV-' 
aiidna.  Va. 
TiJIis.  Marjorie  S..  311  Delaware  Ave.  SW 
Kramer.   Char  Its.   «ii'l   S«uth  a4tli   St.. 
.\rlinpt«n.  Vh 

Prouty.  Mioynlis  !\T  ,  crrr,  N  St.  XW 

Monrv.  \\  alltr  l.iuis.  .:..ii  lerry  >t.  NW. 


-iration  i 


iv 

Xiiuiji;ui  lli,u-ui,    .l^Ci'lCi - 


WsT     M.riT.vi,.,      Commijjton 

Stat(  ..nt 

War  J  I    .  .       :.  Beard    Depart- 

u.enicf  the  interior 


Ofli(*ffPr:. .    > 
W'ar  I'rixlL 

\>  ar  Moc,./ui. 

vor>i:()n. 


-trafion 

r  I:  OfBre  of 
and  Kctoi;- 


.National  Hoiisipc  Arencv 

Otlice  of  Price  AdauuntraiMta ! 

War  Production  Poard:  Otfiro  o. 

War  Mobilization  and    Ket-ou- 

version. 

Department  of  the  Interior 

W'ar  Maupower  Cummissiun. 

Fort'ipn  Economic  Admini.slration. 
OUite  of  Price  Admmistxatiuu. 


War  Produf  • 
National  Ui  .. 


1 

iicy. . 


M«athly  total  of  annual  miary  rates. 


Kane  an<l  Mlihrw 


1.  (UtwMrll,  llel*«.  It»4  I  S(   \W 

9.  KmainA   '  ' 


N«a] 


Mt^i)a>M«) 


^Vl^t^-*  -■■ .  < 


t%«\«%«««%^\%^^^«1,1^^«.l^^^. 


RECORD— SENATE 

Mobilisation — Continued 


April  1 


Ann  ual  rtite  of  compcnSBtion 


19M 


1045 


Ice  of 

et'on- 


Auru<it     ^^       *^^'"'        ^"'     '  Decern-    Janu    ;  Febru- 
.tcmbcr.     bcr     ivemberl     bcr    j    ary    {    iry 


KfiOO     HflOOlKSOO     H«00     ti«0     t4.«»|$4.C0O 

zwo     zMo     z(m\  a  POO  I  znon  ;  2.000  |  2.000 
ai«o     1000     zaoo  \  2£uo  |   zgijo  i   zeuo     zmo 


March 


4.600 
8.0CO 


l.JiOO 
ZOO6 


4.600 
8,000 


l.fW 
2,00c 


1.440  L. 


2,006 


4.600 
8,  COO 


l.f^OO 
2.CW 


2,«I0 


4.600 
8,  COO 


2.0U0 


4.  COO  '    4  600 

8.  COO  I    •  :o. 


2.OUO 


4.600 

f    TO 

l.«00 


2.000       2.000 


3,:o() 


3.200 

C.£CO 


Si  600 

ZOOO 
2.000 


April 


4.600 
8.  COO 


1.800 
2,000 

3,200 
6.  £00 


HOOO 
ZOOO 

zoao 


1.800 
4,6C0 

8,fC0 


May 


38,440 


30. COO  i  39.000  I  37.C0O     37,000 


44. 000  I  SO.  500 


50.900 


zeoe 

?.  201 
6.£C0 


!ifl00 

ZOOn 
ZflOO 


l.SOf) 
4.601) 

8,00(' 


ZOCO 

3.200 
0.SO0 


50.500 


I 


51,300 


.\nnual  rate  of  compen-sation— Continued 


im^-Continuod 


June 


1C4C 


July     I  August  I  ^^^^'  I  October     ^o..m.     De^^tn-  |  ,^„^^^ 


J2.floo  s?,<M«.(,o  it:\fm.a;  \t2,9So.a 

i,tm  I  4.Mn>AH) 
£.60)     6,2£aOO 


4.CtO 
4,600 


5,  I  to.  W 


Z  one  ,  2.  .3:1).  00 
Zfoo    a. (id.  10 


If  00 


.  incv  (c 


6.:20.Ct 
.'.  ISO.  CO 
.'.  lie.  U. 


2.320.00 
3.  WO.  CO 


4.MQ.f0 

6,aau) 
5.  isa  ci 

5.18a  CO 


2. 3::o.  w 

3.090.  0«' 


$2,«0.C0   $2,C.!-('.  (K 


4.«0  I  5.'lfcU.W  j  5.  IbO.Wj 
8,000  j  9.01Z50     9.01Z:0 


2.100.(0  1  zioo.  r<; 

5,  ISO.  00 

9.  oiz  :o 


4,iifio.eo 

G,  23('.  CO 
5,  ISO.  10 

5,uaco 


Z  f  50.  (0 
3.0W.  00 


4. 3«t.  00 
6,230.00 

5,  U  0.  CO 

6. 23a  CO 


Z  ffO.  CO 
3.090.  00 


$Z  £80. 00 
4,  .^i6^.  00 
6^  23a  CO 

5, 810.  C(l 

6,23r.C0 


Z  6:«.  CO 
3,  oca  00 


Feliru- 
ary 


izisacci 

4,  snt'.  CO 

Ck23aC0 

5,  isaco 

6. 230.  CO 


Z  650.  00 
3,090.00 


2.  ino  (HI    2.  ]«\  fK,  '  2. 100. 0(1    z  inn  rxi 

»..  230.  00  ,  tt,  ao.  00  I  6,23a  00     6,230.00 
9,01Z50  I  9,01Z:0  j  9.01ZM     9.01Za) 


ZOOO  !  zuurooYzuB-GO 

3.  :00     3,  f40.  CO     3. 640.  CC 


JZiSO.O. 
4.!W.«i 
6,230.(0 

5, 180.  ( 0 

6,33aO( 


2,650.00 
3, 090.  0(1 


Z  KlO.  (Xi 
6,230.00 

9,01Zi0 


3,640.00 


4. 


«W   51.  532.  50  .51.  582. 50  |49.  21Z  60  -W.  96Z  «,  ^<,,  m.  80  ^  («Z  »  :«.  002.50,"^ 


002.  .VI 


Education  aw    Labor  Committee 


of  department  or  area  liiation 
by  whom  i>aid 


Annual  rate  of  coraix-nsatiou 


1945 


1946 


1V|  iriiuMnelUfcoe 


^lt.>«««m«wv^««,,f  ««„,,„, 


J«ly     August    *!""^    Novera-  Dicem.   Jaau-  i  Fehru 

,     »*T     I     U-T     I     bee     I     ary         wy 


uaoo  '  Haw'  Han  L. 
' ^*w    H«un 

ZIZl!l!t!l!^"'  ■"""■* r"""'-  -"^^^o^ 


iW 


\m    i;iwl»f« 


km 


I 


1946 


CONGRESSIONAL  RECORD-SENATE 

Subcommittee  on  Wartime  Health  and  Education 

(In  January  of  liM6  the  subcommittee  suddenly  dropped  the  "Wartime"  from  its  title) 
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Name  of  department 
or  organ  iration   by 
whom  paid     \ 

1944 

1915 

1946 

Name  and  address 

Sept. 

Oct. 

Nov. 

Dec. 

Jan. 

Feb. 

B,20o' 
3.800 

zcoo 

6.200 

Mar. 

Apr. 

B.300 
3.  SCO 

zcoo 

6,200 
5.600 
ZCOO 
Z600 

May 

June   July 

Aug. 

Sept. 

Oct. 

Not. 

Dec. 

Ju. 

Feb. 

1.  April.    Lauretta    ftran.^for- 

r.-d  Novcnfbor  l'J4o',  2714 
yuarrv  Kd.  NW. 

2.  Curti.'!.  Philip  C,  4TO3  Riis- 

.vU  .\vc..  MouiU  Kaiiiier, 
Md. 

3.  Gerber.  Ro«e  (transferred  to 

Vpteran.s'  .\dmini.<trati<in 
In   December   iy4o).  2573 
l»th  St.  .NE. 

4.  Lund.    Ua.'old.    476  N    St. 

SW. 

5.  Malmt>erg.  Carl.  1813  F  St. 

NW. 

6.  Morgan.    Love.    1C07    ISth 

St.  SE. 

7.  MorRcnstcin,     Ruth,     2022 

Ko'lman  .^^t.  NW. 

fi.  Raschella.  Dolores.  '028 
Wi.sconsin  .\ve.  NW. 

9.  Roth.  Kenw  (transferred  to 
Veterans'  .\dministra- 
tion.  Uecembex  19451.  ir>14 
North  t^ueen  St  .  Arling- 
ton. Va. 

10.  F:\r.c.    Capt.    Leslie.   ACS. 

Medicnl  Corps,  2*04  Ter- 
race Rd.,  SE. 

11.  Tru<low.  Lt.  Comdr.  John 

B.       ISNR.      Medical 
Corps.  2i.<>:  Peabody  St.. 
West  Hyattsville.  Md. 

12.  Conklin.  tirott  (transferred 

to     FS.\     in     November 
1945).  514  2d  St.  XW. 

13.  Daniels.    Richard    P  .    1743 

Columbia  Rd.  NW. 

14.  Fini'.    Ruth,   H04    Houston 

Ave..  Takoma  Park,  Md. 
l.V  Schwartr.    Sari,    1701   iC.th 

St.  NW. 
If..  Dillon.  Marion.  120  C  St. 

NE. 

18.  Bragman,  Charles.  Arling- 

ton  Village  Apartments, 
Arlington.  Va 

19.  BrimlH-re.  Betty.  5331  IGlh 

St.  NW, 

20.  Daines.    Patricia.    2000    F 

St.NW. 

21.  Ros.w>tT.  Milton.  2712  29th 

St.  SE. 

22.  Caldbeck.    Olive    F..    237 

Mis.<:i!;.';ippi.<ve..  i?E. 

23.  Lerov,  Bernard.  Bethesda. 

Md. 

24.  Ilaror.  DorLs  B..  .V)18  25th 

St  ,  .\rlinKton.  Va. 

25.  Durham.   Billy  Jean.   1960 

Fendall  Ave.  SE. 

26.  Marra.  Eva  Jo.  1803  New- 

ton St.  NW. 

27.  Johnson,  Jeannette,  3017  Q 

St.SE. 

28.  Cohen.  Ross  G..  2.S13  14th 

St.  NW. 

War  Production 
Board.  National 
Housing  .\gency. 

Navy  Deiwtment 

Navy  Department, 

Veterans'  Admin- 
istration. 

$3,200 
3.800 

!3,200 
3,800 

».200 

3.  SCO 

(3.200 
3.800 
ZOOO 

6.2C0 
5,000 
ZOOO 
Z6(X) 

$3,200 
3,800 
ZOOO 

6.300 

J3.200 
J.  ECO 
ZOOOi 

6.a(» 

5.600 

zoco 

Z600 

$3,200 
3.  SOO 
ZOCO 

$3.20o'h300) 
3,800   5.180 
ZOOOi  ZCCO 

(4.300 
4.600 
ZOOO 

H300 
4.000 

ZCOOI 

$4. 300  $4. 300 
4.600   4,600 
ZOOO   ZOOO 

K300 

teoo 

3^047 

K300 

4.600 

H300 

4.000 

6,2001 

1 
5.6001 

ZOOO 

9  fiOO 

6,2CO 
5,600 
ZOOO 
■>  «Yi 

Federal    Security 
Agency. 

Veterans'  Admin- 
istration. 
do 

Federal  Public  Hous- 
ing Administration. 

Fe<leral  Works  Agen- 
cy, Veterans'  Ad- 
ministration. 

U.  S.  Army,  Pentagon. 

U.S.  Navy 

War  Production 
Board,  V.  S.  Public 
Health  Service, 
FSA. 

Federal  Public  Hous- 
ing Authority. 

rio 

5.000 
ZOOO 

zcoo 
zoeo 
zcoo 

ZOOO 
3.000 

5,600;  5.  COO 

1            1 
ZOOO:  ZOOO 

5,600 
ZOOO 
ZCOO 

5.6001 
ZOOO, 
Z600 

7. 1751 

zsao 

ZGOO 

7.175 
Z330 

zseo 

Z330 

7. 175 

z3ao 

Z9W 

isao 

7.17S 

Z330 
Zfi80 

7.176 
ZC50 

zea 

zeao 

Z6S0 

1 
ZOOO    ZOOO 

1 

2,600    '  "'^ 

1            1 
ZOOOi  ZOOO 

1 

ZCOO  ^  <■•*> 

1 
Z320 

1320 

zsao 

zsao 

Z330 

ZOOO 
3.000 

ZOOO 
,-€00 

ZOOO 
3,CC0 

ZOOO 
3.000 

zcoo 

3.  coo 
5.  coo 

ZCOO 

?  ccc 

ZOOO 
3.000 

5.600 

1.440 
ZOOO 

ZOOO 
3,000 

5.600 

1  440 

ZOOO 

3.000 
i6C0 
1  un 

ZOOO 
3.000 

5.600 

1  440 

ZOOO 
3.O0O 

6^230 

1  704 

ZOOO 
3,000 

6^230 

1.704 

ZOOO 

3,000 
4230 
1,7C4 

ZOOO 
3.000 

6^230 

1.704 

ZOOO 
3.  COO 

4230 

1.7D4 

ZOOO 

XOOC 

4ao 

1.7C4 

ZOOO 
3.000 

ZOOO 
3.000 

6.230 

ZOOOi  ZOOO 

ZCOO 

I,  IV 



do 

Department  of  Labor. 

Federal  Public  Hous- 
ing Authority. 

Farm     Security     Ad- 
ministration. 
Department  of  Labor. 

Dei>arfment  of  Agri- 
culture. 

Federal  Public  Hous- 
ing Authority. 



1    ■ 
:  9  ««'  9  (Ym   9  nm 

^        i     • 
4.600;  4.600 

4.600 

5,180 

5.180 

5,180 

5,180 

5.180 
6,440 

1  2.100 

5,180 
8,440 

ZIOO 
ZIOO 
4.500 

Z320 
7.  SOO 

5.180 

6,440 

Zico 

... 

6^440'  6^440 

1 
Z  1G0>  Z  100 

Z  320|  Z  lOD 

6.440 



ZIOO 

4.5001  4.500   4.50(1 

Z3ao 

Z  320   Z  320 

Z320 
7.  SOO 

Z3ao 

6.000 

7,  £06 

7.500 

Office  ol  Price  .Ad- 
ministration. 

Federal  Public  Hous- 
ing .Authority. 

Navy  Department 

Veterans'      Adminis- 
tration, 
do 

Z600 

1.800 
ZOOO 

Z60C 
1.446 
1.80(1 

!  z6oa 

1.440 

1.801 

ZOOO 

' 



... 

r 

£.-... 



3,047 

3.047 

SB.  001 

Monthly  total 

33,300  38.841 

(38, 840  37. 60035. 30o'46. 000'41.  440  49,  240'43. 04o'41, 04o'4.'l. 2eo!47. OOe'64, 68»!64. 680,66. 119 

51.  fi87;46,  S07 

1 

' 

1 

' 

1 

1 

1 

' 

1 

' 

1 

Special  Committee  to  Study  and  Surrey  the  Problems  of  Small  Business  Enterprises 


Kmw  Mid  *i)«lre«a 


Is  kH<\\\\\  l«>Ut\  tt,, 

♦  hotter,  .1    lt(l««ell, 

itK  H\\-m\\  \ve, 

Mixitil    H'lituer. 
Md 

•  onin,  Je>««m». 

22<i'>S8t   SK. 
ft.  Devitt,  Emerald 
t»  .  242S  rtb  St. 
Houth.  Arlincton. 
Va. 


Name  of  ileparl- 
luent  or  ortani- 
latKui  by  whom 


Aimual  rate  ot  rompeosatiuu 


IftM 


AUC.   aopt. 


t"ot|>"iai!on. 


War  Production 
board. 


(M. 


1W5 


N«v.    !>*<    J**, 


%m 


I.MW 
ZOOO 


ZOOO 


%m 


ZOOO 


&n« 


i^in 


3.000  3,000 


r»b. 


\m 


xvn 


a^Tw 


Mm    Avi. 


\m 


tfm 


%m 


Migr'  June 


^100 


8,100 


July 


Aug 


2,100 


9e|4. 


Qf«. 


Not. 


z  tsQ  13,  t»  t%  430. 00  n.  43a  00 


itm 


r»h. 
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CONGRESSIONAL  RECORD-SENATE 

Special  Committee  to  Study  and  Survey  tie  Problems  of  SttuiU  Busiriess  Enterprises — Continued 


Name  of  depart- 

Kame  and  address  ^tDl^tL^^il"  I 

Trr^mn  Try  uxoin 


1944 


Aug  ;  S^t    Oct. 


Nov. 


Dec.  ;  J  *i.    Feb'.  {  Mar.   Apr.    May   June 


1 


7.  Dirtres.  Klsie  A.,     Wnr    Pmduction    $1, MX' *1, 800  $1,800  $1.  SCO  $1.8(X!  *1 

!■/    '■    ■*    VE.         ;       •■         ■  1  11 


iMo;  4. 


6.100;  6.U0 

I 
«.B0  4.«)0! 


2.  lU),  2,  lOOi  2,  IQOi  2,  ICOi  Z  IMj  2  ne' 


4.000 


4.Cr4i>  4.CD0   160(!   4 


t.  1'  -ry  J..  :  1.  i:rtioB 

'■'^  ■■  '    ■ ,  .,il:^vilU•  Ccr- 

.«t.  SE 
t.  TfJties.  F   'Pri'sliin.  .  L':  ,._.:.-. en t  Of 

*'-  1'  Comajoire. 

»<1  .  A  i,  ! 

Va.  I 

10.  Ful^r.   Parol   M..     Off  rr  nl  T'T^cf  Ad- 

:>■  •       •   \\v.     • 

11.  Gr  w^Jr.,      l:  n 

r..  ,.-,.t,  .  t.SAV.         .  .    ,  ur- 

I       »   .-;-•    ■:. 

12.  Groeper.  Stella  J..      ^    r     I  r  .lurtion     2,6CO   2,600!  3^600  2.600   2,6CO 

1 127  Branch  Arc.        Board:    Reeoo- 
SF..  strurtion      Fi- 

aaare  Corpan- 

tion. 

13.  fieckard.  noroffcy  ,  War     Production 

M  .  ,<hre\.-  HI  Board. 

Kails      (-"huriU.  , 
Va.  j 

11  Kimhall.  Kalh>»n.  i  <!o         ... 

1701     Pwk     Rd 

15.  Luca.<.  1    do 


6  HO 


t  (CO 


i: 


2  GOO 


2.0C0    2.000i  2.000,  2,0CO   2.000 


i.sco  2.000  a;ooo.  2.000  2,000  2fcoi  2,0001  2,000  2.000I  2,000 

I    I  'I    I    !    ■    '    ■    ' 

1.80)   I.SOOi  1,SOO   l.SOO   l.SOO    l.pC0'  1.800 


do !  5,600   5.600'  5. €00   5.600   5.600   5, 


do. 


OAtv  of  Priap. Ad- 
min ist  rat  ion. 

...do 


yiiinc>  -;  ,  .\r;- 
tai2ton.  Va. 

16.  Mill. r,    1  v» do 2,600 

3120     V 
iietts  A 

17.  XeL<=<>n.    Jclin    W 

(arc  Kttucatitin 
and  Labar  Cron- 
mittre).  I>«-lar.o 
ApartntTAU. 

18.  0'>tullane.      Vcr- 

ni'-  ^'     -•><'  War 

<  Al- 

ri>i    I    .      ^Vatdi- 

inniuii,  1>C 
ML  Pia«)>.  Ormop  F.. 

23(1  Rho<le  Iskml 

Au-    NK 
Si.  eilveriBiu).  .^rthnr 

u.    7W    I)    .>^t 

NE.  I 

«.  Soijli-.  (;r<»rcp  H  .  '  .Navy      Drpart-     2,Ce0 

Lt..  I  .  ts.  .Navv.         mem 

4ia»  Peecher  St. 

NW. 
H.  Spkrr.  IJIIian  Kve-  ,  War     i'rmluotion     2,(00 

lyn     ITOa     Kil-         B<ianl.     Kitiri- 


2.600,  2;  600'  2. 600  2,600 


1.620   1, 


a^£co,  3,200|  x'jou,  3. SCO,  3.:uju 

5.600  5.600  8.6J»''5.6CO  5.«»  ^ 


\  «0 


3;000  2,000i  2,000   2.U0().  2. 


loume  ri. 


iitructiDii      Fi- 
nance Corpora- 


f 


33.  Sii'rkman.  fre<«iT-     ik\ 

i.  k  W  .  :i((i  t«-        I 
i; 

24.  Strii  eL. 

4lii;i.'M^I.  .\E.  \ 


Corn- 


War     f*rortirrf:nn 


%«» 


a;  600;  2;eoo'  2,fa)  ?, 


4.eC0  i600  i6U0   4.600   4,eC0   5k|C0|  3,000 

I        I        i        !        ' 

1.800;  1,£00    1.800    1.800    1, 


1       r...:,cv    (. 
I  inn 

1ft.  Th(i"'  "••      *  ii  •>      >'•■ '■ 

<; 

1 

nm-.  Mti.  I 

26.  Van     Tr.-.'H  II,    Al-  |  Wsr     i 
(red    J  ..    If.22  jv  BoarU. 
Mount  F.asV  PI  .  : 


27 
18 

3P 


do. 

do. 


31 


\"W.  I 

F.      O..  j  Er 

lietel.  I      A 

c.    Her-  I  F( 

-•n  Puit-  ' 

H..  '  Wsr     ATfippoww 

-'■-  ■  •..- Vvo..  I      Con-miss.on. 

Mount    Kainier. 

Md.  !  I 

12.  F-rt't"*.  Pnrliv  P.,     W"  i 

44ie>  in  V\.  .\E.    I      J  .  j 

'      no;.;.c     AdUivn- 
^    ,„  i      i--tranon.  I 

a.  Alfcn.    Alice    M..     War     Production 

lew  y  St.  XAV.    I      Board. 


•■.M4I'  i,f» 


CM) 


^.tm  «,£eo  «,S(io  6,  DO  6.M0  %,ua) 


6k  MO 


2;CCC,  2,000    iOOO    iOCO;  2,000    2. 

2; 


McntMy  to-  ' 7ti,S0l>  75,70o!}>l,609>2,20O!>3,8a)  M, 

tal.  I  1  .',-•"-• 


April  1 


Aniiuil  rate  of  mmiKri^'i.'  ion 


194J 


1»4« 


800  $1,  Sai  $1.  SOP  $1. 8Cfl  Si.  soo' 


July 


6,  no 


6,100 


4.100  4.6C0I  4,6001  4.60o'  4.600   5.  »0 


?.  V^  7JU»  % 


2.100, 


2.60U   2,600   2.600  2,600 


1,800:  1.860'  1,860 


2,000 


1,860 


AU£.      Sept.    J     Oct 


Nov. 


6,  SOO^  6, 800  $f..  500i$7. 175,$7, 175  r.  175.  CO  «7. 175. 00,$:.  17i 


Dea    JazL  I  Feb. 


I 


h,  180!  5, 180.  00   5, 180  00   7, 175 


$7. 175 
7. 178[$7, 175 


2,430 

I  I  I 

S,18«   5,180   5.3M.60   5,390.00!  S.»0 


2,980 


2,960   2.980  2.180.00   2,960.00 


2,166 


£,M0 
2.980 


1080 


iOO  5,600   5,600  5, COO]  5.600  5,600  «,J20  6,280  «k440.M  6.440.00 


>20;  1.620'  1,620   1.680 


\  «0 


3,300 


3.300 


3,300'  %3C0.  3.300 
4600  5.600 
100  2,0tX)   2,C«)   2.400   2.400   2,400 


1,680   1,680   1.968  ... 


00   2,600  2,  ceo!  ifCO   2.60C   2,600 


OO 


1,8C0 


S.0CO  &K«;  S.IC1  5.0CO 


3, 40o;  2;  400 


2. 400.00 


2;  400. 00 


2,400 


tl,  17.i 


3.000 


2,4QGi  3f4aO 


2,»),  %m'  1.0M108  3.09a00  l,OM   3.080  3.090 


1,SW) 


1^100!  «.<»,  CvSCOf  <,Mi 


1.800 


1.800   1.800 


5.«00  5,600 


2,320 


2.320 


5.680.00   5,anL0O 


2.320.CO'  2,320.00 


3.09U 


5.100,  s,ttei  con 


t,90U 


2, 320   i  3JP   2,  M)   2, 320 


6,K4)   6.100   6.i»   6.500;  6,  ;co;  7,17S.C..    7. 17:.  CO    7.175    7.175   7.175    7,17. 


6hM0 


t,m>i  6.00 


7.m 


|»i  2, 100   2,  lOCi    2,  ICO.  Z  ICO   2. 100 

to   2.100;  2,1W.I   ZlOol  2,W  tlio   Z430   2,430,  2; 430.601  Z430.CO 


2.175   7.417.50   7,437.50 


3,800' 
C500 


3,  sod! 

6,50o' 


4,600i  4,000 


6,500 


6,500;  6.500 


7,175 


7.175 


7,175 


7. 175 


7. 175.  CO   7, 175. 00   7, 17.1 


7,175.0(1    7. 175;  CO.... 


2,320    2.320;  2,320.00   2,3ao.«) 


M  11 


7, 175   7, 175   7, 17') 


.'81,  i-:o  81. 93)  91.  840  91. 840  Hi.  tiQ^  WM  75, 210  76,  717.  iO  76, 717.  30  30.  480 ^4^;  ^^  ^^ 
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War  Contracts  Subcommittee  of  Military  Afja 

trs 

Name  of  department  or  organiiation 
by  whom  paid 

Annual  rate  of  comi>cnsation 

Kame  and  address 

1M4 

1945 

August 

Sept  era - 

October 

Novem- 
ber 

Decem- 
ber 

Janu- 
ary 

Febru- 
ary 

March 

AprU 

May 

1.  Borchardt,  Kurt.  6007  34th  PI.  NW 

a.  Bowman,  Ward,'  Wilton  Wood,  Alexandria, 

Smaller  War  Plants  Corporation 

Justice  DeparUnent 

$5,600 

$5,600 

$5,600 

$5,600 

$6,600 

$5,600 

$5,600 

$5,600 

15,600 

6,500 

XOOO 
8,000 

2,200 
%300 

$5,600 
6,500 

Va. 
3.  Cbeatham.  Ann.  4000  South  Capitol  St.  SE.. 

Smaller  War  Plants  Corporation 

2,000 
6,500 

2.000 
6,500 

2,000 
8.000 

2,000 
8,000 

4.  Gross.  Bertram.  613  South  Quincy  St..  Ar- 

Navy  Department 

(fiOO 

X30U 

lincton.  Va. 
5.  Hamilton.  Hilda.  70.U8th  St.  NW 

Rocon.<:f ruction  Finance  Corporation.. 

6.  PhipiX'n.  Doris  40  Platt-sburRhCt.NW 

Navy  Department 

2.040 
3.800 

2.040 
3.800 

Z040 
3.800 

2.100 
1.800 

1,300 

ZIOO 
3,800 

2,»0 

2.300 

tsoo 

IMO 

7.  ResniiT.   Omer.  209  Fratiklin  Ave.,  Silver 

Farm  Security  Administration 

Reconstruction  Finance  Corporation.. 

Sprinp,  Md. 
8.  Rubin,  Edna,  1243  Holbrook  Tcr.  NE 

9.  Banner.  Marion,  1302  Gallatin  St.  NW 

do 

2.300 
2.600 
2,000 
1.620 

6.  .WO 
3.000 

2.300 

zeoo 

2.000 
1.620 

6,500 

Zioo 

Z600 
ZOOO 
1.620 

10.  Fostner.  Marion.  Takoma  Park,  Md  

Navy  Department , 

11.  Mavcr,  Grace,  3610  Minnesota  Ave.  SE 

Smaller  War  Plants  Corporation 

W'ar  Production  Board     

IZ  OMuUanc,  Vprnic<>,  Alccit  Hall  (see  Small 

BiisirK^s  CommlttreK 
13.  Timber?:,  Sipmund,  221,1  43d  St.  NW 

Foreign  Economic  Administration 

War  Department 

14   Ncfflen    Maj  William  E.,  Army-Navy  Club 

Monthly  totals   

29.460 

^460 

19,960 

20,300 

22,300 

16.400 

17.900 

17.900 

26,600 

24  600 

•  Devoted  approximately  50  percent  of  his  time  to  subcommittee. 

Surplus  Property  Subcommittee  of  Military  Affairs 


' 

Name  of  department  or  organization 
by  whom  paid 

Annual  rate  of  comiien&ation 

Name  and  address 

1»45 

1944 

June 

Jujy 

August  S^">- 

Octo- 
ber 

No- 
^ber 

Decem- 
ber 

Jaou' 
ary 

Febra- 

•ry 

1.  Borthanit.  Kurt,  f«07  34th  PI.  NW.  (transferred  in 
July  1945). 

2   Graham   Mabel  1474  Colunibi.i  Rd.  NW 

Smaller    War    Plants    Corporation, 
RiH-oDStruction    Finance   Corpora- 
tion. 

Smaller  War  Plants  Corporation 

R?c<):i-truotion  Fiiiance  Corporation.. 

Navv  Dt'itortmont 

$5,600 
ZOOO 

2,  aw 

8.000 
2,300 

$6,230 

2.320 
Z540 
8,750 

2.650 

$7,240 

Z320 
8,750 
2,650 

r.240 

^.■^20 
2,M<0 

$7,240 

Z320 
2,890 

$7,240 

2,120 
2,880 

-.«••.. 

r.240 

$7,240 

1.  Haniilton.  lliMa.  705  ISih  St.  NW 

4   Gr>^<    Hertrain  M  ,  »'>13  S.  (Juinov  St..  .\rlinitton  (See 



1,890 

2.890 

Hnnkmi;  iiii^l  rurrviuy.  at:d  War  Contracts). 

6.  Phip;ien.  Dons.  40  rintt.sbureh  Ct.  NW 

6.  Kovars   Lillian   IWORSt.  NW 

do 

do 

» 

ziuo 

Monthly  totals    

3a  100 

22.490 

23.850 

1Z450 

12,450 

1Z450 

10.130 

12,90 

Banking  and  Currency  Committee 


Name  of  do{«irtment  or  organitation 
by  whom  paid 

Annual  rate  of  compensation 

Name  and  address 

1945 

1946 

April          May 

June 

August 

Septem- 

Novem- 
ber 

Janoary 

1 
February 

1    Gross    Bertram  M    (see  War  Contracts  and 

Navy    Department,    Reconstruction 
Finatct  Corixraiion. 

Reconstruction  Finance  Corporation. 

$8,000 

ZOOO 
4,600 

2,300 

$8,750 

Z300 
5,180 

Z650 

1,704 

8.7S0 

XMO 

...      .. 

$8,750 

Z300 
5,180 

Z650 

1,7()4 
8,7.')0 
2,650 

•8175C 

$8,750 

$8,750 

Surplus  l'roi)crty)  (Irani-ferreU  in  Augu.'.t- 
September    1045)     C13   South    Quincy   St., 
-'    Arlinpton.  Va. 
2    Abniiiiin    Violet   2300  19lh  St  NW 

- 

3.  GoldwBsscr,  Bettj  C,  SOo  Eii.<;t  Ge<.ree  Mason 

R  1.,  Falls  Church.  Va 

4.  Pliippcn.  DorL«  (see  War  Contracts  and  Sur- 

plus I'rojKTtv;,  McLean  Gardens,  NW. 

5.  Ste«-lp.  Ruth  C.  4«»9  giiarlo.^  St.  NK  

8.  Thomp'^r"    <"-   -  '  M  .  3535  R  St.  NW 

7.  Zidcl.  t .                          Hd.,  Grrenbelt 

8     'Rrvnnf     1                                    1  St    VW 

Smaller  War  i'lauls  Corporation 

Navv  Denartment        .. 

$4.  COO 

$4,600 



2,650 

Z650 

16.10 

Trpftsurr  Dmartment 

' 

Z650 

2,660 

2.650 

do                                            

2,100 
1,800 

s;ioo 

0     Dichatr    Marion   V.      17.*>  M  St    NW 

TrcftSTirv  T^pnartmptit 

in    Riifirn    F.ina   41in]4thSt    NW 

R4fn)n^Tniriion  FinAnot^  Conx)irtil-k>D. 

2,300 

Z300 

::::::::::i:::::::::: 

"""I" 

f- 

Mor.thlv  total                        .- 

8,500 

9,000 

19,200 

31,984 

31,964 

14,050 

14.US0           14.050 

1 

xcu- 
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Naixi 


Kamf  AD  J  address 


L  Saunders,  Capt. 
JamM  R..  U.  S. 
Nsvy.  retired,  4H« 
Oliver  St.,  Chevy 
Chas.-,  Md. 

J.  Arkiu^«oo,  Herbert  S., 
chief  yeoman, 
ISNR.  :>««  Pen- 
nine ton  Kd,  Tren- 
ton. N.  J 

3.  Flannery,  John  M., 
>•■■"•■"  ''Ttt  clasa, 
!'  ;on    St., 

l!      _  •    Q.  N.  Y. 


MoDthly  total. 


Name  of  de{$u'tment 
or  orRsoiization  by 
vboin  paid 


1M4 


Aug.    8«pt  j  Oct.    Nov.    I  ec.     Jan.     Feb.  j  Mar. ;  Apr.  :  May 


Offire     of     Chief    of   16^  000  18. 000  $6, 000  $6,  Oiini* 
Naval    Operations, 
Navy  Depwtinent. 


Bureau  of  Naval  Per- 
.v>nnel.  Otnce  of 
Chief  of  Naval  Op- 
erations. 

OflRce  of  Chief  of 
Naval  Operati«u. 


1. 512;  1.  512.  1,  513;  1.  512 


7, 512,  7,5121  7,512;  7.512 

I  1  I  I 


Senatt 


Name  and  address 


-Name  of  departrnrnf 
or  organization  by 
whom  paid 


1944 


Sept. 


Oct. 


Nov. 


I.  MrLaughlin,'   Lt.    Comdr. 

Frederick      A.,      ISNK. 

m:     I.yn     I>r..     Chevy 

Ch.^-se.  Md. 
3.  Feeney.  Lt.  Comdr  jDseph 

<1  .  rSNR.  ^'745  Ath  St. 

NW 
S.  BorsdorfT.      I.t.      W.      B  . 

r.-<\R,    KWi   Rhode   Is- 
land Ave    .\W. 
i.  Jochman,  Loretto  F..  voe- 

man    Sd    class,    1\<NR, 

3445    Oak  wood    Terrace 

NW. 
i.  St.  Clair.  Eleanor  W.,  yoe- 

man    ad    class.     ISNR. 

S44.S     Oak  wood     Terrace 

NW 
•l  Huxntan.  J.,    seaman    §at 

class.     rSNK,      Wave 

quarters  I). 

7.  Wilson.  Charlotte,  seaman 

first  class.  Wave  quarters 
1> 

8.  HarrLi.     H  .     commander, 

r.-^NR.    is3o    Ph.'li>s    PI. 
NW. 
».  Fraiilk.  Evelyn  R..  yeoman 
sacood  class.  Wave  uuar-  i 
ten  E.  ! 

K).  Stek,  .Mary  Ruth,  yi-oman    .. 
«>con<l  class.  Wave  quar 
ters  E. 


Ire. 


I 


Bureau  of  Nfjval  Per    '$2,  400  S2. 400  J3.  400 
sonnel.    Navy    I>o-  ' 
partment. 


do. 

do. 

do 


...do 


..do. 

.do 
.do. 

do 
-do.. 


*2  400  $2. 400  $2.  400  $2. 400  $2,  400«.  400  «,  400  $2. 400;«.  400  $2.  «o!«2, 400:$3, 000  $3, 000  $3, 000  $3. 003 


2,400,  :',400    ?.400    : 


i.isr  I. 


153    I.  1^    I 


1,152    1,152    l,IJ2    1. 


Monthly  total. 


f 


7,104    7,104    7.  lt»4    7. 


Mr.  LUCAS.  Mr.  President.  In  view  of 
what  the  Senator  from  Nebraska  has 
said.  I  should  like  to  make  one  further 
comment  on  what  occurred  before  our 
committee  this  morning  dealing  with  the 
termination  of  all  special  committees. 

It  was  agreed  by  members  of  the  Mead 
committee  that  they  were  of  the  opinion 
that  they  could  finish  their  work  by  Jan- 
uary 1  of  next  year.  It  was  also  agreed 
by  the  Kilgore  committee,  for  which  a 
resolution  is  now  on  the  calendar,  that 
they  could  finish  their  work  and  termi- 
nate the  committee  by  January  1  next. 
It  was  also  agreed  that  the  committee 
set  up  under  the  resolution  submitted  by 
the  Senator  from  Florida  [Mr.  Pepper] 
would  also  be  terminated  at  that  time. 

In  other  words,  there  is  a  feeling 
among  members  of  these  special  com- 
mittees— and  I  am  very  happy  to  re- 
port it— that  sooner  or  later,  and  the 
sooner  the  better,  so  far  as  our  commit- 
tee IS  concerned,  the  special  committees 


will  terminate 
back  into 
subcommittee 
mittee.  can  tak  > 
formerly 
mittee. 

Mr.  President 
tion  that  fact 
that  it  is  the 
whole  that 
perform  the  w 
mittees  in  90 
the  sooner  we  r 
which  have 
as  standing  co 
the  better  it  wil 
Senate. 


RESOLUTIONS 
TEACHERS 
ING  THE 
TO  MAINTAIN 


Mr.  BARKLEV 
Mr.  CAPPER. 
Senator  from 


April  1 


Affairs  Committee 


Annual  rate  of  compensation 


1M5 


liH« 


June    July    Aug. ,  Sept 


Oct. 


Nov.    Dec. 


Jan. 


Feb. 


000  $6.  OOO  $6. 000  $6. 000  $6, 000  16, 000  $6. 000  $«k  000  $6. 000  |6i  000  $«k  000  16, 000  $6, 000  $6. 000  «k  000 


£12    1.512    1,512    1,512,  1.512   1,5121  1,512    1.512 


.5881  1,5881  1,568 


l,73»i  1,73»   1,739 


1,73'J 


1,456    1. 43C,  1.436    1,436   1,43. 


512   7,512,  7.512i  7,5121  7,612i  7,5121  7.512'  7,5121  7,588:  7,588   9.034!  9,175   9,175'  9,175   9  175 

'  I  I  I  I  I  I  I  I  I 


Naval  Liaison  Office 


Annua!  rate  of  compen.<ation 


1945 


Jan.    Feb.  [  Mar  '  .\pr. '  May   June 


I, 


July  I  Aug.   Sept. 

i 1 


Oct. 


Nov. 


Dec. 


1946 


Jan. 


Feb. 


400;  2, 4410   J.  400   ?.  m>   2.  400   ?.  400 


2.400|  2.400   1'.400   2.400   7. 400   3.  K'O,  3.150   3.150   3,150 
2,400   2,580 


1.  K'.2i  1,  152''  I.  IK 


I5i  1. 152  1.  152  I.  152i  I.  1.12  I,  152  1. 1.12  1. 152  I.  U2  1.  152  I.  K'.2i  1  152  I  1S2 

'    'I    'I    i    I    i    !    I    I '  I 
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Ai  iSOCI.J 
GOV  ERNMENT 


OP       TOPEKA        (KANS.) 

ATION      COMMEND. 

FOR  EFFORTS 

lA  STABILIZED  ECONOMY 

obtained  the  floor. 
Mr.  President,  will  the 
Kentucky  yield  to  me? 


Mr.  BARKLEY.  I  yield. 
Mr.  CAPPER.  Mr.  President,  I  have 
received  resolutions  adopted  by  the  To- 
peka  <Kans.)  Teachers  Association,  com- 
mending the  Federal  Government  for  its 
efforts  to  maintain  a  stabilized  economy, 
and  urging  further  action  to  avoid  in- 
flation during  postwar  years.  I  ask 
unanimous  consent  to  present  the  resolu- 
tions for  appropriate  reference  and 
printing  in  the  Record. 

Ifr.  BARKLEY.  Mr.  President,  I  want 
to  say  that  I  am  glad  to  yield  to  the 
Senator  from  Kansas  to  put  in  the 
Record  resolutions  commending  the  ad- 
ministration for  its  economic  policy.  I 
shall  always  be  glad  to  yield  to  the  Sen- 
ator from  Kansas  for  that  purpose. 

There  being  no  objection,  the  resolu- 
tions presented  by  Mr.  Capper,  were  re- 
ceived, referred  to  the  Committee  on 
Banking  and  Currency,  and  ordered  to 
be  printed  in  the  Record,  as  follows: 
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Resolution  commending  the  Federal  Gorem- 
ment  lor  iu  efforU  to  maintain  a  stabilized 
ecoiKsmy  and  urging  further  action  to 
avoid  inflation  during  postwar  years 

Whereas  living  cost*  have  been  partially 
held  in  check  during  the  war  years;  and 

Whereas  many  powerful  forces  are  now 
exerting  extreme  pressure  on  the  Govern- 
ment to  remove  restrictions  on  inflation;  and 

Whereas  many  millions  of  workers  can 
never  hope  to  secure  salary  increases  fast 
encurh  to  catch  up  in  a  race  with  inflation: 
Therefore  be  It 

Rrrctced  by  the  Topeka  Teachers'  Associa- 
tion of  Topeka.  Ka-  s..  That  suitable  agencies 
and  individuals  of  the  Uni*ed  States  Govern- 
ment be  highly  commended  for  their  heroic 
eflorts  to  keep  the  cost  of  living  under  con- 
trol while  the  war  was  being  fought;  and 
be  it  further 

Resolved,  That  suitable  agencies  and  In- 
dJvldU2!s  of  the  United  States  Government 
b€  urged  to  stabilize  our  economy  and  exert 
every  e*Tort  to  avoid  fiu-ther  inflation  during 
the  postwar  years. 

L.  P.  DrrrEMOHi. 
President,  Topeka  Teachcm'  Associa- 
ciation,  Topeka.  Kans. 

Action  taken  on  March  12.  1946. 

SUGGESTED  CHANGES  IN  OPA  PROGRAM- 
LETTER  FROI.lI  HAROLD  C    BARNES 

Mr.  CAPPER.  Mr.  President,  with  the 
pe:  mission  of  the  Senator  from  Ken- 
lucky.  I  sliould  like  &\?o  to  say  I  have  re- 
ceived a  letter  frcm  Harold  C.  Barnes, 
secretary-trep.surer  of  thj  Central  States 
Salesmen's  Association,  representing  255 
traveling  salesmen  in  Kansas  and  Mis- 
souri, which  suggests  impoilant  changes 
in  the  OPA  program.  I  think  their  sug- 
gestion is  wortiiy  of  ."^erious  considera- 
tion by  the  Senate,  and  a.<^k  that  it  be 
printed  in  the  Record. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Central  States  S.alesmen's  Association. 

Kansas  City,  Mo..  March  7.  1946. 
The  Honorable  ArrHtm  Capper, 
Senate  Office  Building. 

Washington.  D.  C. 

Dear  Sir:  Our  organization  Is  made  up  of 
255  traveling  salesjnen  who  travel  in  Kansas 
and  Missouri. 

TTiey  have  instructed  their  secretary  by 
unanimous  vote  to  write  you  regarding  the 
OPA  regulations  now  before  the  Senate  and 
Hous<»  Banking  Committees,  and  to  enter 
our  protest  to  the  extension  of  OPA  in  its 
present  form. 

We  are  not  opposed  to  the  OPA  in  its  en- 
tirety, but  rather  to  the  specific  sections  of 
this  regulation,  namely  M.  A.  P.  (maximum" 
average  price),  section  3283.  and  the  pro- 
vision regarding  the  pre-ticketlng  of  mer- 
chandise by  manufactu.'-ers. 

We  urge  you  to  give  this  proposed  exten- 
sion of  OPA  serious  consideration,  especially 
the  above-mentioned  sections.  Through  ob- 
servation, experiences,  and  contacts  we  are 
convinced  that  the  above  regulations  are 
doing  much  to  promote  and  help  black  mar- 
kets, and  are  causing  the  whole  structure  of 
OPA  to  be  weakened.  If  the  above  regula- 
tions are  allowed  to  continue  they  will  be 
a  very  detrimental  factor  in  business  re- 
covery and  will  cause  many  injustices  in  the 
pursuit  of  free  enterprise. 

We  feel  that  if  ycu  will  give  these  regula- 
tions, especially  MAP.  careful  study  you 
will  use  your  influence  to  correct  the  in- 
equalities of  these  provisions  and  help  elim- 
tnate  th*m.  should  OPA  be  extended. 

Our  committee  will  carefully  watch  your 
action  regarding  this  legislation  and  we  wish 


to  thank  you  in  advance  for  your  serious 
consideration  of  this  m-atter. 
Tours  very  truly. 

Harold  C.  Barnes. 
Secretary   Treasurer. 

CALL    OF   THE    ROLL 

Mr.  BARKLEY.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  an.swered  to  their 
names: 


Aiken 

Hart 

Overton 

Austin 

Hatch 

Pepper 

Bai'ey 

Hcwkes 

Radci^ffe 

Bail 

HsTden 

Reed 

Bankhead 

HickeiUooper 

Reverc(»nb 

Barkley 

Hjey 

RufiEell 

B:'to 

Huffman 

S.^llonnall 

Brigga 

Johnson.  Colo. 

Shipstead 

Brooks 

Jchnrton.  S.  C. 

Smith 

Bucic 

Kilgore 

Star  fill 

Bu.shfield 

Know:  and 

St:  wart 

Butler 

La  Follette 

Taft 

Byrd 

Lucas 

Taylor 

Capebart 

McCIellan 

Thomas.  Okla. 

Capper 

McFarland 

Tnomae.  UwUi 

CarMIle 

McKellar 

Tobey 

Connally 

McMahon 

Tunnell 

Cordon 

Uaenuaon 

Ty  dings 

Donnell 

Mcytank 

Vcndenberg 

Esstland 

Mead 

V/agner 

Ellender 

Millikln 

\\-alsh 

Ferguson 

M-tchell 

Vviieeler 

Pultright 

Mocre 

Wherry 

George 

Morse 

WTitte 

Gerry 

Murdock 

WiICV 

OcSBCtt 

Murray 

Wtlits 

Green 

Myers 

Wilson 

Guffey 

ODaiilel 

Toung 

Gurnty 

O'Mnhoney 

Mr.  BARKLEY.  I  announce  that  the 
Senator  from  Virginia  I  Mr.  GlassI  is  ab- 
sent because  of  illness. 

The  Senator  from  Alabama  (Mr.  Hill! 
is  absent  because  of  illness  in  his  family. 

The  Senator  from  Florida  I  Mr.  An- 
DRr\rsl  is  necessarily  absent. 

The  Senator  from  New  Mexico  [Mr. 
Chavez!,  the  Srnator  from  California 
[Mr.  Dov/NEYl.  and  the  Senator  from 
N?vada  I  Mr.  McCarran]  are  absent  en 
official  busine."^s. 

Mr.  WHERRY.  The  Senator  from 
Maine  FMr.  Brewster  1  and  the  Senator 
from  N?w  Hiimpshire  [Mr.  BridgisI  are 
necessarily  absent. 

The  Senator  from  Wyoming  I  Mr.  Rob- 
ertson] is  absent  because  of  illness  in  his 
family. 

The  PRESIDENT  pro  tempore. 
Eigiity-six  Senators  having  ansv.-ered  to 
their  names,  a  quorum  is  present. 

EXECUTIVE  SESSION 

Mr.  BARKLEY.  Mr.  President,  there 
will  be  some  discussion — just  how  long  no 
one  can  predict — on  the  nomination  of 
Commodore  Vardaman  to  be  a  member  of 
the  Federal  Reserve  Board.  It  Is  desired 
tliat  that  nomination  be  taken  up  and 
disposed  of  today.  Therefore,  I  move 
that  the  Senate  proceed  to  the  considera- 
tion of  executive  business,  so  that  we  may 
have  the  time  necessary  to  discuss  the 
nomination  and  dispose  of  it  this  after- 
noon. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  the  consideration  of 
exe-cutive  business. 

EXECUTIVE  MESSAGE  REFERRED 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  a  message  from  the  Pres- 
ident of  the  United  States  submitting  the 


nomination  of  Duane  B.  Leuders,  of 
Minnesota,  to  be  a  foreign  service  offi- 
cer, unclassified,  a  vice  consul  of  career, 
and  a  secretary  in  the  diplomatic  serv- 
ice, which  was  referred  to  the  Commit- 
tee on  Foreign  Relations. 

EXECUTIVE   REPORTS  OF  A  COMMITTEB 

The  following  favorable  reports  of 
nominations  were  submitted: 

By  Mr.  WALSH,  frcm  the  Coaunitte*  oa 

Naval   Affairs: 

Fleet  Admiral  William  D  Leahy.  United 
States  Navy,  to  have  the  permanent  grade  of 
fleet  admiral  of  the  United  States  Nary,  to 
rank  from  the  15th  day  of  December  1944; 

Fleet  Admiral  Bmcst  J.  King.  United 
States  Navy,  to  have  the  permanenit  grade  of 
fleet  admiral  of  the  United  States  Navy,  to 
rank  from  the  17th  day  al  Deceiiber  1944; 

Fleet  Admiral  Chester  W.  Nimii2,  United 
States  Navy,  to  have  the  permanent  gadc  of 
fleet  admiral  of  the  United  Slates  Navy,  to 
rank  from  the  19th  day  of  December  19*4; 

Fleet  Admiral  William  F  Halsey.  Jr.. 
United  States  Navy,  to  have  the  permanent 
grade  of  fleet  admiral  of  the  United  State* 
Navy,  to  rank  from  the  4ih  day  of  December 
1945; 

General  Alexander  A.  Vandegrift,  Com- 
mandant of  the  Marine  Corps,  to  have  th« 
permanent  grade  of  general  lii  the  M;;riiie 
Corps  from  the  21st  day  of  March  1945;  and 

Sundry  naval  aviators  of  the  Marine  Corps 
Reserve  to  t>e  second  lieutenants  in  the  regu- 
lar Marine  Corps. 

The  PRESIDENT  pro  tempore.  If 
there  be  no  fmther  reports  of  commit- 
tees, the  clerk  will  state  the  nomma- 
tions  on  the^xecuti,ve  Calendar. 

FpREIGN  SERVICE 

The  Chief  Clerk  read  the  nomin-^tion 
of  W.  Averell  Harriman.  of  New  York, 
to  be  Ambassador  Extraordinary  and 
Plenipotentiary  of  the  United  Stages  of 
America  to  Great  Britain. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  nomination  is  con- 
firmed. 

POSTMASTERS 

Subsequently,  during  the  cour.ee  of  Mr. 
Don  NELL  s  speech, 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  from  Missouri  yield  to  mo 
for  the  purE>ose-of  having  the  postmas- 
ter nominations  on  the  calendar  con- 
firmed? 

Mr.  DONNELL.    I  yield  with  pleasure. 

Mr.  BARKLEY.  I  ask  that  the  nomi- 
nations of  postmasters  on  the  calendar 
be  confirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  nominations  of  post- 
masters are  confirmed  en  bloc. 

Mr.  BARKLEY.  I  ask  that  the  Presi- 
dent be  immediately  notified  of  the  con- 
firmp.tion  of  all  nominations  confirmed 
today. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  President  will  be  noti- 
fied forthwith. 

FEDERAL    EESERVE    SYSTEM—JAMES    K. 
VARDAMAN.  JR. 

The  Chief  Clerk  read  the  nomination 
of  James  Kimble  Vardaman,  Jr.,  of  Mis- 
-souri,  to  be  a  member  of  the  Board  of 
Governors  of  the  Federal  Reserve  Sys- 
tem for  a  term  of  14  years  from  February 
1.  1946. 
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The  PRESIDENT  pro  tempore.  The 
question  is:  Will  the  Senate  advise  and 
consent  to  this  nomination? 

Mr.  DONNELL.  Mr.  President.  I  op- 
pose the  confirmation  of  the  nomination 
pf  Commodore  James  K.  Vardaman.  Jr., 
to  be  a  member  of  the  Board  of  Gover- 
nors of  the  Federal  Reserve  System.  My 
opposition  is  based  on  three  grounds: 

First.  The  Senate  should  not  confirm 
the  nomination  of  Commodore  Varda- 
man unless  the  Senate  has  strong,  con- 
vincmg  and  preponderant  affirmative 
reason  to  believe  that  he  possesses  all 
tho.^ie  qualifications  which  it  is  essential 
that  a  person  have  in  order  that  his  ap- 
pointment to  that  office  be  in  the  best  in- 
terest of  the  people  of  our  Nation. 

Second.  The  evidence  fails  to  establish 
the  existence  of  strong,  convincing  and 
preponderant  affirmative  reason  to  be- 
lieve that  Commodore  Vardaman  pos- 
sesses all  those  qualifications  which  it  is 
essential  that  a  person  have  in  order  that 
his  appointment  to  that  office  be  in  the 
best  interest  of  the  people  of  our  Nation. 
Third.  To  the  contrary,  the  evidence 
affirmatively  establishes  that  there  are 
certain    of    those    qualifications    which 
Commodore  Vardaman  does  not  possess. 
No  argument  is  necessary  to  establish 
the  first  of  those  grounds,  namely,  that 
the  Senate  should  not  confirm  the  nomi- 
nation of  Commodore  Vardaman  unless 
the  Senate  has  strong,  convincing,  and 
preponderant  affirmative  reason  to  be- 
lieve that  he  possesses  all  those  quahfica- 
tions  which  it  Is  essential  that  a  person 
have  in  order  that  his  appointment  to 
that  office  be  in  the  best  interest  of  the 
people  of  our  Nation.    I  do.  however,  at 
this  point  a.ssert  that  it  is  especially  im- 
portant to  the  people  that  a  member  of 
the  Board  of  Governors  have  those  quali- 
fications, because  once  appomted  such 
member  remains  in  office  for  a  long  term, 
and  is  not  easily  displaced.    The  term  of 
the  office  to  which  Commodore  Varda- 
man has  been  nominated  is  not  4  years 
or  6  years.    The  length  of  this  term  is  14 
years.    It  Is  seven  times  that  of  a  Mem- 
ber  of   the   House    of   Representatives. 
three  and  a  half  times  that  of  the  Presi- 
dent of  the  United  States,  and  two  and  a 
third  times  that  of  a  Member  of  the 
United  States  Senate.    If  the  nomination 
of  an  appointee  to  this  office  .shall  be  con- 
firmed at  this  time,  there  will  occur  dur- 
ing hLs  term  of  office  three  Presidential 
elections  and  le.ss  than  8  months  will  re- 
main after  the  expiration  of  his  term 
until  a  fourth  election  of  President  of 
the  United  States  will  take  place.    If  a 
person  the  nomination  of  whom  to  this 
office  should  now  be  confirmed,  were  soon 
to  prove  unsatisfactory  to  the  people  of 
our  country,  the  Nation  will  nevertheless 
have  a  long  period  of  waiting  before  a 
change  can  be  made  unless  grounds  of 
Impeachment  or  removal  for  cause  should 
arise. 

I  pass  to  the  question  as  to  whether  the 
Senate  has  strong,  convincing,  and  pre- 
ponderant affirmative  reason  to  believe 
that  Commodore  Vardaman  possesses  all 
thase  qualifications  which  It  Is  essential 
that  a  person  have  in  order  that  his  ap- 
gomtment  to  the  office  of  member  of  the 
Board  of  Governors  of  the  Federal  Re- 
serve System  be  in  the  best  interest  of 
the  people  of  our  Nation. 
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satisfactory  to  the  Federal  R?serve  banks  to 
member  banks  for  periods  not  exceeding  4 
months  at  a  rate  of  interest  at  least  one- 
half  of  1  percent  higher  than  that  applicable 
to  discounts  and  advances  of  the  kinds  men- 
tioned above;  In  certain  exceptional  circum- 
stances and   under  certain   prescribed   con- 
ditions, to  make  advances  to  groups  of  mem- 
ber banks;   under  certain  prescribed  condi- 
tions, to  grant  credit  accommodations  to  fur- 
nish working  capital  for  established  IndU'S- 
trlal  cr  commercial  businesses  for  periods  nat 
exceeding  5  years,  either  through  the  medium 
of  financing  Institutions  or,  in  exceptional 
circumstances,   directly   to   such    businesses, 
and  to  make  commitments  with  respect   to 
the   granting   of   such   accommcdatlons;    In 
unusual    and    exigent    circumstances.    wh(n 
authority  has  been  granted  by  at  least  fi.-e 
members  of  the  Board  of  Governors,  to  dis- 
count for  Individuals,  partnerships,  or  cor- 
porations,  under   certain    prescribed    condi- 
tions,  notes,   drafts,   and   bills  of   exchanije 
of  the  kinds  and  maturities  made  eligible  f'r 
discount   for   member   banks;    to   make   ad- 
vances to  individuals,  partnerships,  or  corpo- 
rations upon  their  promissory  notes  secure  d 
by  direct  obligations  of  the  United  States  for 
periods  not  exceeding  90  days;  at  the  direc- 
tion of  the  Federal  Open  Market  Committee 
to   purchase   and   sell    in    the   open    market 
bankers'  acceptances  and  bills  of  exchange  of 
the   kinds   and   maturities   eligible  for  dis- 
count, obligations  of  the  United  States   ard 
certain  other  securities:    to  act   as  cle'arire 
houses   and    as   collecting   agents   for   their 
member  banks,  and  under  certain  condltlor  s 
for  nonmember  banks,  in  the  collection  of 
checks  and  other  instruments;  to  act  as  d<- 
posltarles   and   fiscal   agents   of   the   United 
States:  and  to  exercise  other  banking  func- 
tions specified  In  the  Federal  Reserve  Act. 

Federal  Reserve  notes  are  not  only  i 
first  and  paramount  lien  on  all  assets  of 
the  Federal  Reserve  banks  through 
which  they  are  issued  but  they  are  also 
obligations  of  the- United  States.  Thev 
are  issued  against  the  security  of  gold 
certificates  and  of  commercial  and  agri- 
cultural paper  discounts  or  purchased  by 
Federal  Reserve  banks,  and  may  also  be 
secured  by  direct  obligations  of  the 
United  States. 

Mr^President.  not  only,  however,  doe., 
the  Board  of  Governors  possess  the 
power  of  exercising  general  supervision 
over  the  12  Federal  Reserve  banks,  but 
the  Board  possesses,  in  addition,  numer- 
ous other  powers  of  exceedingly  great 
toportance.  For  the  substance  and  in 
^^f.^K^^r'^u'^^  language  of  the  summary 
Ih.  ^  I  '^u^''  "°^  ^^^  fo'-th.  I  am  in- 
debted to  the  Congressional  Directory  of  ' 
Janiiary  1946.  in  which  Is  set  out  an 
excellent  compilation  of  these  various 
important  powers.  Among  those  powers 
are  the  following: 

First.  Within  certain  limitations  and 
m  order  to  prevent  injurious  credit  ex- 
pansion or  contraction,  to  change  the 
requirements  as  to  reserves  to  be  main- 
tained by  member  banks  against 
deposit.s. 

Second.  In  order  to  prevent  the  exces- 
sive use  of  credit  for  the  purchase  or 
carrying  of  securities,  to  regulate  the 
amount  of  credit  that  may  be  Inltiallv 
extended  and  subsequently  maintained 
on  any  security— with  '-ertain  excep- 
tions-registered on  a  national  securities 
exchange. 

Third.  To  perform  various  other  func- 
tions which  are  designed  to  enable  the 
Board  to  prevent  an  undue  diversion  of 
funds  Into  speculative  operations. 
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Fourth.  To  prescribe  regulations  with 
respect  to  extensions  of  credit,  particu- 
larly credit  for  the  purpose  of  purchas- 
ing consumers'  durable  and  seraldurable 
goods;  under  which  authority,  Mr.  Presi- 
dent, restrictions  of  credit  have  been 
applied  to  charge  accounts,  to  install- 
ment purchases  of  certain  articles,  and 
to  certain  kinds  of  loans. 

Fifth.  To  review  and  determine  dis- 
count rates  charged  by  the  Federal  Re- 
serve banks  on  their  discounts  and  ad- 
vances. 

Sixth.  To  make  examination  of  the  12 
Federal  Reserve  banks;  to  require  state- 
ments and  reports  from  such  banks;  to 
require  the  establishment  or  discontinu- 
ance of  branches  of  such  banks;  to  super- 
vise the  issue  and  retirement  of  Federal 
Reserve  notes;  and  to  exercise  special 
supervision  over  all  relationships  and 
transactions  of  the  12  Federal  Reserve 
banks  with  foreign  banks  or  bankers. 

Seventh.  To  pass  on  the  admission  of 
State  banks,  trust  companies.  Morris 
plan  banks,  and  mutual  savings  banks  to 
membership  in  the  Federal  Reserve  Sys- 
tem and  to  pass  on  the  termination  of 
membership  of  such  banks;  to  examine 
member  banks  (which,  as  previously 
stated,  on  December  31,  1945  numbered 
6.884)  and  affiliates  of  member  banks;  to 
receive  condition  reports  from  State 
member  banks  and  their  affiliates;  to 
limit  by  regulation  the  rate  of  interest 
which  may  be  paid  by  member  banks  on 
time  and  savings  deposits ;  to  issue  voting 
permits  to  holding  company  affiliates  of 
member  banks  entitling  them  to  vote  the 
stock  of  such  banks  at  any  or  all  meet- 
ings of  shareholders  of  the  member 
banks;  to  issue  general  regulations  per- 
mitting interlocking  relationships  in  cer- 
tain circumstances  between  member 
banks  and  organizations  dealing  in  se- 
curities or.  under  the  Clayton  Anti-Trust 
Act.  between  member  banks  and  other 
banks;  to  remove  officers — and,  Mr. 
I*resident.  I  call  particular  attention  to 
this  point— and  directors  of  a  member 
bank  for  continued  violations  of  law  or 
unsafe  or  unsound  practices  in  conduct- 
ing the  business  of  such  bank;  to  suspend 
member  banks  from  the  use  of  the  credit 
facilities  of  the  Federal  Reserve  Sy.stem 
for  making  undue  use  of  bank  credit  for 
speculative  purpases  or  for  any  other 
purpose  inconsistent  with  the  mainte- 
nance of  sound  credit  conditioiis;  to  pass 
on  applications  of  State  member  banks  to 
establish  out-of-town  branches;  to  pass 
on  applications  of  national  banks  for  au- 
thority to  exercise  trust  powers  or  to  act 
in  fiduciary  capacities:  to  grant  au- 
thority to  national  banks  to  establish 
branches  in  foreign  countries  or  depend- 
encies or  insular  possessions  of  the 
United  States,  or  to  invest  in  the  stock 
of  banks  or  corporations  engaged  in  in- 
ternational or  foreign  banking;  and  to 
supervise  the  organization  and  activities 
of  corporations  organized  under  Federal 
law  to  engage  in  International  or  foreign 
banking. 

Eighth.  To  operate  a  settlement  fund, 
by  which  balances  due  to  and  from  the 
various  Federal  Reserve  banks  arising  out 
of  their  own  transactions  or  transactions 
of  their  member  banks  or  of  the  United 


States  Government  are  settled  in  Wash- 
ington through  telegraphic  tran;>fer  of 
fimds  without  physical  shipments  of  cur- 
rency. 

Ninth.  In  exercising  Its  supervisory 
functions  over  the  Federal  Reserve  banks 
and  member  banks,  to  promulgate  regu- 
lations, pursuant  to  authority  granted  by 
the  law,  governing  certain  of  the  above- 
mentioned  activities  of  Federal  Fteserva 
banks  and  member  banks. 

Tenth.  To  render  services — as  do  also 
the  Federal  Reserve  banks  and  their 
branches — relating  to  financial  informa- 
tion, and  so  forth,  to  the  War  and  Navy 
Departments  and  to  cooperate  with  such 
Departments  and  the  United  States  Mar- 
itime Commission  in  connection  with 
guaranties  of  loans  made  under  the  Con- 
tract Settlement  Act  of  1944. 

Mr.  President,  in  addition  to  the  fore- 
going vast  powers  of  the  Board  of  Gover- 
nors of  the  Federal  Reserve  System  to 
which  Commodore  Vardaman  has  l)een 
nominated  by  the  President  of  ttie  United 
States,  each  member  of  the  Board  of 
Governors  is  a  member  of  the  Federal 
Open  Market  Committee,  the  member- 
ship of  which  committee  includes,  in  ad- 
dition, five  representatives  of  the  Federal 
Reserve  banks.  Open  market  operations 
cf  the  Federal  Reserve  banks  are  con- 
ducted under  regulations  adopted  by  the 
committee  with  a  view  to  accommodat- 
ing commerce  and  business  and  v/ith  re- 
gard "to  their  bearing  upon  the  general 
credit  situation  of  the  country;  and  no 
Federal  Reserve  bank  may  engage  or  de- 
cline to  engage  in  open-market  opera- 
tions except  in  accordance  with  the  di- 
rection of  and  regulations  adopted  by 
the  committee." 

Mr.  President,  illustrative  of  the  im- 
portance of  the  Board  of  Governors  of 
the  Federal  Reser\e  System,  to  which 
Commodore  Vardaman  has  been  nomi- 
nated for  membership,  may  be  quoted  the 
following  from  the  report  of  the  Board 
concerning  operations  for  the  yeax  1944: 

1.  The  Federal  Reserve  authorities  pursued 
the  policy  Inaugurated  shortly  after  :he  out- 
break of  the  war  of  keeping  banks  supplied 
with  sufficient  funds  to  buy  such  Govern- 
ment securities  as  were  not  sold  to  other 
Investors.  In  doing  this  the  Reserve  banks 
added  $7,000,000,000  to  their  holdings  of  Gov- 
ernment securities  and  in  addition  made  ad- 
vances to  member  banks,  which  at  cue  time 
during  the  year  exceeded  half  a  billion  dol- 
lars.    (P.  1  ) 

2.  Federal  Reserve  operations  in  the  open 
market  were  directed  toward  the  objectives 
of  supplying  banks  with  reserves  sufficient 
to  purchase  such  Government  securities  as 
were  not  bought  and  held  by  other  Investors 
and  of  maintaining  suble  prices  and  yields  on 
marketable  Government  securities.  Federal 
Reserve  holdings  Increased  by  $7,00(1.000,000 
to  a  total  of  $19,000,000,000.  During  the 
previous  year  the  Increase  was  $5. OCC  .000,000. 
(P.  3.) 

3.  Regulation  V  loanft  to  Industry  have 
proved  themselves  to  be  of  great  value  In 
time  of  war.  (P.  14.)  The  Board  and  the 
Reserve  Banks  were  active  throughout  the 
year  In  arranging  for  loans  under  reinulatioa 
V.  These  loans,  made  by  banks  and  guar- 
antied In  part  by  the  Government,  were  used 
for  financing  war  production  and.  tci  an  In- 
creasing extent,  to  provide  lor  funds  that 
may  be  needed  to  release  working  capital 
pending  settlement  of  canceled  war  ccntracts. 
(P.  1) 


4.  On  August  18.  fonowlng  passage  of  the 

Contract  Settlement  Act  of  1944.  the  Director 
of  Contract  Settlement  issued  his  general 
regulation  No.  1  prescribing  procedure  and 
policies  to  be  followed  by  the  War  and  Navy 
Departments  and  the  Maritime  Commission 
in  guaranteeing  termination  loans  through 
the  agency  of  the  Federal  Reserve  t>anks. 
Such  termination  loans  known  as  T  loans  are 
for  the  purpose  of  enabling  war  contractors 
to  obtain  the  use  of  funds  tied  up  in  war 
production  pending  final  settlement  of 
claims  arising  from  terminated  contracts. 
(Pp.  13-14.) 

Mr.  President,  obviously,  possessed  of 
authority  such  as  has  been  described,  the 
Board  of  Goremors  of  the  Federal  Re- 
serve System,  to  which  Commodore  Var- 
daman has  been  nominated,  through 
their  power  ov«*  exjjansion  and  contrac- 
tion of  credit,  may  exert  a  profound  and 
important  infiuence  toward  inflation  or 
deflation,  and  in  so  doing  may  vitally  af- 
fect the  welfare  of  every  man,  woman, 
and  child  in  the  United  States. 

Mr.  Hord  Hardin,  executive  vice  presi- 
dent of  the  Mississippi  Valley  Trust  Co. 
of  St.  Louis.  Mo.,  was  among  those  who 
indicated  to  the  Subcommittee  of  the 
Banking  and  Currency  Committee  of  the 
Senate  thrfr  opinion  that  Commodore 
Vardaman  is  not  qualified  to  serve  as  a 
member  of  the  Board  of  Governors  of 
the  Federal  Reserve  System — page  572. 
There  is  sound  reason  in  his  observation 
that  "I  think  the  Federal  Reserve  Sys- 
tem in  the  United  States  is  the  strongest, 
most  important  financial  organization  in 
the  world  today" — page  577. 

What  are  the  qualifications  which  it  is 
essential  that  a  person  have  in  order 
that  his  appointment  to  the  office  of 
member  of  the  Board  of  Governors  of 
the  Federal  Reserve  System  be  in  the 
best  interest  of  the  people  of  our  Nation? 
Many  qualifications  may  occur  to  us  as 
being  desirable.  Two,  however,  are  es- 
sential.   They  are: 

First.  Such  experience  or  ability  along 
bu.siness  and  economic  lines  as  will  quali- 
fy the  member  to  deal  capably  with  the 
problems  with  which  he  will  be  con- 
fronted. 

Second.  Freedom  from  tendency  to  al- 
low oneself  to  be  influenced,  in  the  per- 
formance of  duty,  by  any  consideration 
which  is  not  con:>istent  with  public  wel- 
fare. 

Does  the  Senate  have  before  it  strong, 
convincing,  and  preponderant  affirma- 
tive reason  to  believe  that  Commodore 
Vardaman  possesses  those  two  qualifica- 
tions? 

First,  let  us  consider  the  evidence  as  It 
relates  to  whether  he  is  the  possessor  of 
such  experience  or  ability  along  business 
and  economic  lines  as  would  qualify  him 
to  deal  capably  with  the  problems  with 
which  he.  as  a  member  of  the  Board  of 
Governors,  would  be  confronted.  The 
evidence  shows  him  to  have  practiced 
law  with  his  older  brother  in  Jackson. 
Miss.,  from  1914  until  in  1917.  Follow- 
ing miliUiy  service  from  1917  to  1919. 
he  was  for  7  years — that  is  until  in  or 
about  1926 — engaged  for  a  time  In  the 
investment  business  in  St.  Louis.  Mo. 
with  the  Mortgage  Trust  Co.  by  which 
he  was  employed  for  a  time  in  the  firm 
of  Little.  Vardaman.  k  Bidding  of  which 
he  was  a  member,  and  for  a  time  with 
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Whltftker  tt  Co.  by  uhlch  he  was  em- 
ployed, or  hl.s  work  In  that  period  from 
1919  to  19:6  Commodore  Vardaman  .<iays: 

Prom  1919.  upon  discharge  from  military 
tervice.  to  1926  I  was  engnKed  In  the  Inveat- 
mrnt  business  in  St.  Louts.  Mu.  During  that 
time  I  represented  various  banking  syndU 
rates  in  the  purchase  of  municipal  bonds, 
public  utility  and  corporation  t>onds.  real- 
estate  bond-o.  and  other  similar  securities. 
In  this  woric.  I  traveled  almost  constantly 
thruutihout  the  United  State.s,  and  acquired 
a  working  knowledge  of  the  laws,  industries, 
and  resources,  etc..  of  the  States  east  of  the 
Rocky  Mountains  and  some  of  the  far  West- 
ern States. 

Mr.  Pre.sident.  numerous  letters  com- 
mendatory as  to  ability  and  character 
from  persona  of  banking  experience  who 
knew  Commodore  Vardaman  during  the 
period  of  1919-26.  from  then  until  the 
present  year,  and  from  some  who  knew 
him  even  earlier  than  1919,  were  pre- 
fented  to  the  subcommittee.  Mr.  Presi- 
dent. I  Invite  attention,  however,  to 
the  fact  that  no  testimony  or  message 
was  presented  to  the  subcommittee  from 
Rny  person  Identified  as  a  member,  or 
employee,  of  either  company  by  which  he 
v.as  employed  during  any  part  of  the 
period  of  1919-26.  or  of  the  firm  of 
which  he  was  a  member  during  part  of 
the  period  of  1919-26.  Said  letters  are 
largely  of  a  general  nature  and  but  little. 
If  any.  of  iheir  contents  can  be  certainly 
construed  to  apply  definitely  to  his  work 
during  that  period. 

Continuing.  Commodore  Vardaman 
stated  to  the  subcommittee: 

From  1926  to  1933  I  was  a  loan  officer  with 
the  title  of  a.«slstant  vice  president,  and 
later  vice  president,  of  the  Liberty  Central 
Trust  Co..  of  St.  Louis,  and  the  First  Na- 
tional Bank  in  St.  Louis,  handling  credits 
lor  banks  and  corporations  and  individuals 
In  the  Middle  West.  South.  Southwest,  and 
Southeast.  As  a  member  of  the  loan  com- 
mittee of  the  First  National  Bank  of  St. 
Louis.  I  passed,  with  the  other  officers  of  the 
committee,  on  all  of  the  loans  and  renewals 
made  by  that  bank — then  the  largest  bank 
west  of  the  Mississippi  River. 

No  testimony  or  mes.sage  was  presented 
from  anyone  identified  as  having  been 
connected  with  the  Liberty  Central 
Trust  Co.  Mr.  Harvey  Welch,  a  vice 
president  of  the  First  National  Bank  ot 
St.  Louis,  testified,  respecting  Commo- 
dore Vardaman— and  it  will  be  recalled 
that  the  First  National  Bank  of  St.  Louis 
is  one  of  the  banks  with  which  he  was 
associated  during  the  period  from  1926 
to  1933 — as  follows: 

Mr.  Welch.  There  was  a  period  from  1929 
to  1933  when  he  was  an  officer  In  our  bank 
that  I  was  in  contact  with  him  all  the  time 
during  that  time. 

Senator  Radclijte.  What  impressions  did 
you  form  of  him  during  those  4  years? 

Mr.  Welch.  Personally.  Commodore  Varda- 
man is  a  very  likeable  man. 

Senator  Radcutte.  What  Impressions  did 
you  form  of  his  ability  and  the  character  of 
the  services  which  he  rendered  the  bank  dur- 
ing that  period? 

Mr.  Welch.  Well,  my  own  personal  Impres- 
sion was  that  he  was.  In  connection  with 
his  Job.  or  his  attitude  sometimes  was.  rather 
one  of.  well,  sort  of  an  indefinite  attitude  to- 
ward h!s  Job. 

Senator  Radcliiti  Indefinite? 

Mr.  WcLCH.  Sometimes  there  would  be  In- 
stances where  I  personally  felt  that  it 
bcrdrred  on  neglect. 
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president  of  the  bank  did  I  have  th*  whole- 
hearted rcnpcratlcn  of  Its  board,  they  hav- 
ing been  forced  to  make  »  chan^'e  In  per- 
sonnel and  therefor*  regarding  me  more  or 
leu  as  a  policeman.  The  bank  was  what 
Is  known  as  a  German  bank  being  located 
in  South  St.  Louts  where  a  large  percentage 
of  the  population  Is  German  and  most  of 
the  bank's  customers,  as  well  as  most  of 
the  dlrtctots,  were  of  pronounced  German 
descent  and  sympathy. 

In  that  lespect  I  should  like  to  Inter- 
polate that  there  was  absolutely  no  Inten- 
tion of  inpugnlng  the  standing  or  patri- 
otism of  these  people  to  the  United  States 
Government.  All  this  was  back  In  1937. 
before  any  question  of  loyalty  or  anything 
of  that  kind  might  come  up. 

Such  a  situation  made  impoEslble  any 
continued  happy  Msoclation  and  as  soon  as 
the  Federal  Reserve  bank  approved  my  re- 
organization, 1  asked  to  be  relieved.  When 
I  left,  the  bank  paid  me  my  full  years 
salary,  and  directed  me  to  retain  certain 
fees,  from  receiverships  which  I  had  ac- 
cepted as  president  of  the  bank,  and  gave 
me  the  automobile  which  the  bank  had 
purchased  for  my  use  as  Its  president. 

My  work  In  reorganizing  this  bank  was 
regarded  as  excellent  by  the  Federal  Reserve 
bank  officials,  the  State  banking  officials,  and 
the   St.   Louis   Clearing    House   Association. 

It  is  to  be  noted  that,  referring,  to  the 
other  persons  in  the  Tower  Grove  Institu- 
tion, Commodore  Vardaman  also  testi- 
fied—page 78— "Our  Ideas  clashed  all  the 
way  through."  Referring  to  two  mem- 
bers of  the  Board  of  Directors,  Commo- 
dore Vardaman  was  asked  on  cross- 
examination— page  89— "You  had  con- 
siderable contacts  with  these  two  gen- 
tlemen?"—to  which  question  he  replied. 
"Mostly  unpleasant:  yes,  sir." 

It  will  be  recalled  that  Commodore 
Vardaman  testified.  In  stating  his  Tower 
Grove  experience.  'I  asked  to  be  relieved." 
On  cross-examination,  however,  he  amplified 
that  statement  by  saying: 

I  was  going  away  on  my  first  vacation.  I 
called  in  three  of  the  leading  directors  and 
said  to  those  gentlemen:  -J  am  going  away. 
While  I  am  gone  I  want  you  to  make  up  your 
minds  to  one  of  two  things,  either  that  I  am 
going  to  be  released  from  my  contract  and 
get  out  of  here,  or  else  you  have  to  get  out. 
Life  Is  too  short  to  carry  on  this  eternal 
battle.  I  do  not  have  to  do  It  and  do  not 
Intend  to  do  it." 

I  asked  those  gentlemen  to  meet  with  the 
Board,  to  argue  the  matter  out  and  leave 
word  for  me  at  Chicago  when  I  got  back. 
either  the  end  of  July  or  the  first  of  August, 
giving  their  final  decision.  If  thev  wanted 
to  stay  then  I  wanted  to  get  out.  Mr.  Dun- 
bar came  to  Chicago  and  told  me  of  the 
decision  of  the  Board,  that  they  would  rather 
I  would  get  out  than  for  the  other  directors 
to  get  out.  That  was  the  basis  of  my  de- 
parture. 

Mr.  President,  in  his  testimony  Com- 
modore Vardaman  referred  to  Mr.  Alex 
Miltenberger,  the  gentleman  whom  the 
Commodore  relieved  as  president  of  the 
Tower  Grove  Bank  &  Trust  Co..  and  made 
chairman  of  his  board,  as  "an  elderly 
man,  and  a  very  fme  character." 

It  may  be  of  interest  to  note  that  there 
was  made  to  the  subcommittee  of  the 
Committee  on  Banking  and  Currency  by 
myself  an  offer  that  Mr.  Miltenberger 
could  testify  that  Commodore  Vardaman 
swore  over  the  telephone,  stating,  in  sub- 
stance. "I  don't  give  a"— then  follows  an 
oath  in  which  the  narhe  of  Deity  ap- 
pears—"about  the  directors." 
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The  following  cross-examination  also 
occurred : 

Senator  Donncll.  Was  there  any  criticism 
made  by  Mr.  Miltenberger  of  yourself  In  rela- 
tion to  any  language  you  used  to  customera 
or  officers  of  the  bank? 

Commodore  Vajumman.  Never  to  any  cus- 
tomers. I  understand  that  he  did  direct 
some  criticism  toward  me  about  my  plain 
talk  to  directors.  I  was  always  most  cour- 
teous to  Mr.  Miltenberger,  who  was  an  elderly 
man  and  a  very  fine  character. 

Senator  Donncll.  Did  that  criticism  con- 
■1st  of  profanity? 

Commodore  Vabdaman.  That  depends  on 
what  you  mean  by  profanity.  If  it  waa  a  few 
damns,  all  right. 

In  connection  with  Commodore  Var- 
daman's presidency  of  the  Tower  Grove 
Bank  b  Trust  Co.,  attention  is  also 
directed  to  the  testimony  of  Mr.  Hord 
Hardin,  of  the  Mississippi  Valley  Trust 
Co.  In  point  of  resources,  the  Missis- 
sippi Valley  Trust  Co.  is  the  third  largest 
banking  institution  In  the  city  of  St. 
Louis,  and  Mr.  Hardin,  as  I  recall,  has 
been  with  that  bank  for  some  43  consecu- 
tive years,  a  man  of  the  highest  standing 
and  personality.    This  is  what  he  said: 

As  I  think  I  said  here  awhile  ago.  my 
original  acquaintance  with  Commodore  Var- 
daman did  not  bring  me  Into  business  contact 
with  him.  but  later  on,  when  he  was  at  the 
RFC  In  St.  Louis,  I  had  some  contacts  with 
him  there,  and  formed  a  favorable  Impression 
aa  to  his  ability.  Subsequently  he  became 
President  of  the  Tower  Grove  Bank  &  Trust 
Co.  Shortly  after  he  became  president  of 
that  Institution  I  began  to  notice  a  decided 
change  In  the  man's  whole  attitude  and  view- 
point. He  apparently  he.d  gone  through 
some  sort  of  a  transformation.  He  was  ego- 
tistical, arrogant,  critical  of  people  who  were 
entirely  worthy,  in  my  opinion.  He  was 
going  to  reorganize  almost  everything  related 
to  the  banking  business.  He  Informed  me 
one  day,  for  Instance,  that  he  was  going  to 
reorgr.nlze  the  St.  Louis  Clean i^ghouse  Asso- 
ciation. I  pointed  out  to  him  that  he  was 
Johnny-come-lately,  as  it  were,  as  a  bank 
president,  and  then  one  of  the  smaller  banks 
In  the  clearinghouse,  and  I  thought  it  would 
be  extremely  bad  taste  for  him  to  presume  to 
reorganize  the  St.  Louis  Clearinghouse  Asso- 
ciation, which  had  done  pretty  well  for  50  or 
60  years. 

He  then  Informed  me  In  the  same  conversa- 
tion that  he  also  Intended  to  reorganize  the 
Federal  Reserve  Bank  of  St  Louis.  Well,  I 
gave  him  about  the  same  advice  on  that  sub- 
ject as  I  had  given  him  on  the  other. 

Mr.  President,  further  attention  is 
called  to  Mr.  Hardin's  testimony  as  fol- 
lows— and  I  ask  Senators  to  pay  special 
attention  to  this: 

I  have,  as  I  stated  awhile  ago,  formed  a 
definite  opinion  that  Commodore  Vardaman 
is  utterly  lacking  In  the  balanced  judgment 
that  any  member  of  the  Board  of  Governors 
of  the  Federal  Reserve  Board  should  possess. 

That  statement.  Mr.  President,  comes 
from  a  man  who  had  known  Commodore 
Vardaman.  as  I  recall,  for  approximately 
20  years,  and  had  had  the  contacts  to 
which  I  have  referred.  This  testimony 
comes  from  one  of  the  leading  bankers 
of  the  city  of  St.  Louis,  whose  office,  as- 1 
have  indicated.  Is  that  of  executive  vice 
president  of  the  third  largest  bank  in  the 
city  of  St.  Louis, 

Mr.  President,  as  bearing  on  Commo- 
dore Vardaman's  business  ability  to  deal 
with  problems  which  will  confront  the 


Board  of  Governors  of  the  Federal  Re- 
serve Board  System — and  please  rem-em- 
ber  again  the  tremendous  powers,  ns  I 
have  attempted  to  outline  them  today, 
which  the  Board  of  Governors  of  this 
great,  powerful  Federal  Reserve  System 
exercise — I  say,  as  bearing  on  Commo- 
dore Vardaman's  business  ability  to  deal 
with  problems  of  the  magnitude  and  in- 
tricacy and  delicacy  and  difficulty,  even 
Involving  International  relationships, 
which  will  confront  the  Board  of  Gov- 
ernors of  the  Federal  Reserve  System — 
attention  is  called  to  certain  testimony 
from  James  P.  Hickok,  president  of  the 
Manufacturers  Bank  of  St.  Louis.  Mr. 
Hickok  appeared  solely  for  himself  at 
the  hearing,  and  not  for  any  association, 
but  I  think  It  is  not  inappropriate  to 
point  out.  as  reflecting  upon  the  capacity 
and  standing  of  Mr.  Hickok,  that  not 
only  is  he  president  of  the  Manufacturers 
Bank  of  St.  Louis,  but  he  Is  also  president 
of  the  Missouri  Bankers  Association, 
which  consists  of  some  600  members  scat- 
tered  all  over  the  State  of  Missouri. 

By  the  way.  Mr.  President,  the  testi- 
mony before  the  committee,  from  start 
to  finish,  was  taken  under  oath,  and  every 
man  who  testified  understood,  or  should 
have  understood,  the  solemnity  of  the 
undertaking  into  which  he  had  entered. 
Every  man  in  the  banking  business  cer- 
tainly realizes  the  importance  and  del- 
icacy of  the  testimony  which  he  Is  called 
upon  to  give  with  respect  to  a  man  who  is 
under  consideration  for  appointment  to 
the  Board  which  will  have  the  supei-vi- 
sion  to  which  I  have  referred. 

Mr.  Hickok,  speaking  of  Commodore 
Vardaman,  testified: 

I  do  not  think  that  such  an  appointment 
is  justified,  either  by  his  experience  or  by 
his  record,  and  I  don't  think  he  is  qualified 
from  the  standpoint  of  temperament.  Mr. 
Vardaman  Is  a  man  of  prejudices,  or  very 
violent  likes  and  dislikes,  which  sometimea 
Influence  his  judgment. 

Attention  is  called  to  certain  testi- 
mony of  W.  L.  Hemingway,  for  about 
13  years  president  of  the  Mercantile 
Commerce  Bank  &  Trust  Co..  of  St. 
Louis.  I  speak  of  St.  Louis,  Mr.  Presi- 
dent, because  Commodore  Vardaman 
has  lived  in  the  city  of  St.  Louis  for  ap- 
proximately the  past  27  years,  and  the 
people  of  the  city  of  St.  Louis  certainly 
have  had  opportunity  to  know  something 
of  this  apfwintee  whose  nomination  is 
now  before  the  Senate  for  consideration. 

As  I  have  said.  Mr.  Hemingway  for 
about  13  years  has  been  the  president 
of  the  Mercantile  Commerce  Bank  & 
Trust  Co..  of  St.  Louis,  the  second  bank- 
ing institution  in  St.  Louis  in  financial 
resources.  The  assets  of  the  Mercantile 
Commerce  Bank  are  in  excess  of 
$400,000,000. 

Mr.  Hemingway  was  president  of  the 
American  Bankers'  Association  from  the 
f^l  of  1942  to  the  fall  of  1943.  He  came 
originally  from  Missouri's  good  St.ate 
neighbor  to  the  South,  the  State  of 
Arkansas,  one  of  the  Senators  from 
which  I  see  on  the  floor  of  the  Senate 
this  afternoon.  Mr.  Hemingway  came 
to  Missouri,  and  there  carved  out  for 
himself  the  high  position  of  eminence 
which  he  occupies  as  the  head  of  the 
great    Mercantile    Commerce    Bank    k 
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Trust  Co.,  and  as  past  president,  as  I 
have  said,  of  the  American  Bankers' 
Association,  which  position  he  held  only 
a  very  few  years  ago.  The  standing  of 
Mr.  Hemingway  is  further  indicated  by 
the  fact  that  it  was  but  a  few  years  ago 
that  he  was  Invited  to  England  by  the 
British  Goveinment  to  inform  himself 
about  conditions  In  England.  What 
does  Mr.  Hemingway  say?  I  quote  from 
his  testimony : 

Mr.  Hemincwat.  I  have  known  Commodore 
Vardaman  for  many  years,  and  I  have  had 
no  business  transactlona  with  him  and  uo 
busineaa  relations.  My  acquaintance  with 
him  haa  been  a  very  pleasaiit  one,  more  or 
leaa  casual. 

I  have  known  htm  as  a  young  banker  and 
businessman  of  St.  Louis;  and  when  I  wa« 
asked  my  opinion  as  to  his  qualifications  for 
this  position,  my  answer  waa  that  I  did  not 
feel  that  his  experience  fitted  htm  for  the 
position.  I  base  that  just  on  my  observation 
of  him  In  St.  Louis.  The  posttlona  that 
he  held  were  those  of  rather  junior  In  the 
banks,  and  I  thought  that  he  had  not  bad 
an  opportunity  to  study  and  prepare  him- 
aelf  for  the  duties  of  Governor  ol  the  Fed- 
eral Reserve  Board. 

Mr.  President,  there  was  read  to  Mr. 
Hemingway  on  the  stand,  after  he  had 
so  testified,  much  of  the  testimony  which 
I  have  read  here  today  of  Commodore 
Vardaman,  which  was  given  In  his  own 
behalf  concerning  his  Investment  bank- 
ing experience  from  1919  to  1926,  his 
experience  from  1926  to  1935  with  the 
Liberty  Central  Trust  Co.  and  the  First 
National  Bank  in  St.  Louis,  and  his  ex- 
perience from  1933  to  1937  as  manager 
of  the  Reconstruction  Finance  Corpora- 
tion in  the  St.  Louis  district.  That  ex- 
perience, as  Senators  recall,  was  to  the 
effect  that  he  had  supervised  the  reor- 
ganization of  more  than  100  banks  and 
tru.st  companies,  loaned  more  than  S120,- 
000,000,  and  collected  more  than  $100.- 
000  000,  and  analyzed  and  declined  to 
loan  on  applications  amounting  to  more 
than  $500,000,000.  There  was  read  to 
Mr.  Hemingway  by  the  distinpuifhed 
Senator  from  Colorado  I  Mr.  Millikin], 
who  served  upon  the  subcommittee,  that 
portion  of  the  testimony,  and  also  the 
portion  of  his  testimony  in  his  own  be- 
half concerning  his  connection  with 
Tower  Grove  Bank  L  Trust  Co.  down 
through  the  place  where  he  said  he  was 
considered  as  a  "policeman"  and  in  fact 
even  a  fer'  words  thereafter.  Then 
there  occurred  the  following  interchange 
of  question's  answers  between  the  Sen- 
ator from  Colorado  and  the  witness,  Mr. 
Hemingway,  of  the  Mercantile  Com- 
merce Bank  It  Trust  Co.  and  former  pres- 
ident of  the  American  Bankers'  Asso- 
ciation: 

In  view  of  the  Commodore's  statement  of 
his  own  experience,  does  that  modify  the 
testimony  that  you  have  given  In  any  re- 
spect? 

Mr.  Hemincwat.  Well.  I  was  familiar  with 
that:    yes. 

Senator  Millikin.  You  took  that  into  con- 
sideration? 

Mr.   Hemincwat.  Yes. 

Senator  Donnell.  And  your  testimony  is 
not  altered  in  view  of  the  statemenu  read 
by  Senator  MrixmiN? 

Mr.  Hemincwat.  I  was  in  a  general  way 
familiar  with  that  aUtement:  yes. 

Senator  Mnxncur.  My  aole  question  is: 
Were  you  familiar  with  thos*  facU? 

Mr.  HsMntcwAT.  Tes. 
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Senator  Muj-ikin.  And  did  those  facts 
enter  into  the  opinion  that  you  have  given 
the   committee? 

Mr.   Hemingway.  Yes. 

S?nators  will   remember  the  opinion 
expressed  by  Mr.  Hemingway: 
When  I  was  asked  my  opinion  as  to  his — 

That  is  to  say.  Mr.  Vardaman's — 
qualifications  for  this  position,   my  answer 
"vas  that  I  did  not  feel  that  his  experience 
fitted  him  for  the  position. 

Mr.  President,  following  his  testimony 
concerning  his  experience  at  the  Tower 
Grove  Bank  &  Trust  Co..  Commodore 
Vardaman  had  the  following  to  say  con- 
cerning his  subsequent  business  expe- 
rience : 

In  the  spring  of  1939  I  was  asked  by  the 
Federal  Court  of  the  Eastern  District  of  Mis- 
Bourl  to  accept  appointment  as  receiver  of 
the  Hamilton  Brown  Shoe  Co.,  and  three  and 
one-half  million — 

I  think  it  means  "a"— 
»  »3. 500,000  concern  engaged  in  the  manu- 
Xacture  cf  men's,  women's,  and  children's 
shoes.  This  company  was  hopelessly  bank- 
rupt, and  I  was  directed  by  the  court  to  re- 
port on  the  advisability  of  attempting  a  re- 
organization. 

Then  there  was  an  intermediate  ques- 
tion which  has  no  particular  bearing  at 
this  point. 

Commodore  Vardaman.  After  several 
months  of  Intensive  work  It  was  verified  that 
the  company  was  not  susceptible  to  reor- 
ganization and  a  report  to  this  effect  was 
filed  with,  and  approved  by,  the  Federal 
court. 

I  then  resigned  as  receiver,  and  declined  to 
accept,  althrueh  It  was  offered  to  me  by  the 
court,  the  receivership.  You  see,  I  had  been 
put  In  as  reorganization  trustee  to  analyze 
the  poaalbllltles  of  reorganization.  When 
that  turned  out  to  be  ImpKJSslble  I  was  not 
Interested  In  becoming  a  mere  receiver,  so, 
I  declined  that  position  that  was  offered  to 
me. 

Then  he  proceeds: 

Prom  about  January  1940  to  June  1941,  I 
was  connected  with  the  Colllns-Morrls  Shoe 
Co.,  of  St.  Louis,  the  name  of  which  was 
later  changed  to  Vardaman  Shoe  Co.  This 
company  had  been  one  of  the  principal  cred- 
itors of  the  Hamilton  Brown  Shoe  Co.,  and 
Its  financial  condition  had  been  materially 
affected  by  the  failure  of  the  Hamilton 
Brown  Shoe  Co.  There  was  an  Interlocking 
situation  Involving  oflScers  and  directors. 

I  was  Invited  Into  the  Collins-Morris  or- 
ganization »-y  its  president,  vice  president, 
and  directors  for  the  purpose  of  reorganiz- 
ing It  In  an  effort  to  save  It  from  bank- 
ruptcy. The  president  and  vice  president  had 
been  estranged  about  a  year  or  more  before 
I  joined  the  company:  were  not  speaking  to 
each  other  or  seeing  each  other  socially. 
The  feeling  was  so  Intense  that  the  com- 
pany's already  complicated  aflalrs  had  suf- 
fered additionally  as  a  result. 

When  I  Joined  the  company — 

I  call  the  Senate's  attention  especially 
to  this— 

When  I  Joined  the  company.  It  was  under- 
stood that  I  would  not  be  active  but  would 
aerve  as  chairman  of  the  executive  com- 
mittee and  director  and  in  that  capacity 
advise  and  direct  with  a  view  of  saving  the 
company.  Shortly  alter  Joining  the  com- 
pany, it  was  found  that  its  condition  was  so 
much  worse  than  anticipated,  and  Its  af- 
fairs and  those  of  Its  presidents  had  become 
so  Involved  that  the  prtsdent  voluntarily 
withdrew.     The  vice  president  continued  on 
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found  difficulty  and  intricate  nature  that 
perhaps  it  is  necessary  to  examine  more 
carefully  into  the  possession  of  the  requi- 
site qualifications  than  in  the  case  of  a 
subordinate  officer  who  has  but  minor 
duties  to  perform.  But  on  principle  my 
Judgment  is  that  exactly  the  same  tests 
apply,  namely,  capacity  and  integrity. 

Mr.  MORSE.  If  the  Senator  from 
Missouri  will  permit  a  further  interrup- 
tion, I  shall  disregard  for  the  moment 
the  difference  which  I  have  with  him  as 
to  the  tests  which  ought  to  be  applied 
under  the  Constitution  so  far  as  the  ad- 
vice and  consent  clause  is  concerned,  for 
I  think  the  Senator  knows,  on  the  basis 
of  past  representations  which  I  have 
made  on  the  floor,  that  I  think  there  is  a 
rule  of  presumption  which  should  be  ap- 
plied in  the  case  of  Cabinet  post  nomina- 
tions, for  example,  somewhat  different 
from  the  rule  which  should  be  applied 
under  legislation.  But  coming  to  the 
particular  nomination  before  us,  which  is 
pursuant  to  legislation,  I  understand 
that  what  the  Senator  is  now  arguing  is 
that  this  nomination  should  not  be  con- 
firmed by  the  Senate  because  he  believes 
that  the  record  will  show  that  Commo- 
dore Vardaman  does  not  have  the  experi- 
ence which  would  estabhsh  the  compe- 
tency which  he  feels  ought  to  be  pos- 
sessed by  one  who  will  exercise  the  pow- 
ers and  authority  incident  to  the  position 
to  which  the  appointment  is  made.  Am 
I  correct? 

Mr.  DONNELL.  The  Senator  is  cor- 
rect. I  may  state  my  proposition  in  this 
way:  In  my  opinion,  the  evidence  fails 
to  disclose  that  Commodore  Vardaman 
possesses  such  experience  or  ability  along 
these  various  lines  as  will  qualify  him  to 
deal  capably  with  the  problems  which 
will  confront  him. 

Mr.  MORSE.  Is  the  Senator  contend- 
ing, then,  that  Commodore  Vardaman  is 
not  sufficiently  competent  to  perform 
the  work  of  the  particular  office  to  which 
he  has  been  nominated? 

Mr.  DONNELL.  In  my  judgment,  he 
does  not  have  the  experience  or  the  abil- 
ity property  to  qualify  him  to  perform 
those  duties. 

Mr.  MORSE.  So  it  is  a  test  of  com- 
petency? 

Mr.  DONNELL.  Yes;  depending  upon 
what  the  Senator  means  by  "com- 
petency." I  define  it  as  meaning  experi- 
ence or  ability  which  will  quahfy  him  to 
deal  capably  with  the  problems  which 
will  confront  him. 

Mr.  MORSE.  The  Senator  from  Mis- 
souri is  being  very  kind  to  me.  Will  he 
permit  an  additional  interruption? 

Mr.  DONNELL.  I  will  if  I  may 
add  one  observation  to  what  I  have  al- 
ready stated.  In  addition  to  the  test  of 
what  the  Senator  terms  "competency,"  I 
undertake  to  say  that  not  only  does  the 
evidence  fail  to  show  that  Mr.  Varda- 
man is  free  from  a  tendency  to  allow 
himself  to  be  influenced  by  considera- 
tions not  consistent  with  the  public  wel- 
fare, but  the  evidence  affirmatively  shows 
that  he  does  have  such  a  tendency  as  I 
have  mentioned.  I  shall  come  to  that 
later. 

Mr.  MORSE.  May  I  ask  the  Senator 
a  question  about  burden  of  proof  in  such 
matters  as  the  nomination  of  a  p>erson 
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for  appointment  under  an  act  of  Con- 
gress? Is  it  the  Senator's  position  that 
the  burden  is  upon  the  appointing  au- 
thority to  prove  first  to  the  appropriate 
committee  of  the  Senate  to  which  the 
nomination  goes  for  consideration  and 
recommendation  to  the  Senate  that  the 
person  nominated  does  have,  according 
to  the  Senator's  definition  sufficient  com- 
petency to  perform  the  duties  of  the  po- 
sition to  which  he  has  been  nominated? 

Mr.  DONNELL.  Mr.  President,  I  do 
not  think  that  there  devolves  upon  the 
appointive  power  any  duty  of  bringing 
affirmatively  to  the  Senate  proof  upon 
which  is  based  his  belief  as  to  the  com- 
petency of  the  particular  appointee.  To 
my  mind,  however,  the  Senate  has  upon 
its  shoulders  a  very  solemn  and  impor- 
tant obligation,  namely,  when  a  nomi- 
nation is  submitted  to  the  Senate,  the 
Senate  itself  must  go  into  the  quesUon 
and  affirmatively  determine  whether  or 
not  the  nominee  does  possess  the  quali- 
fications which  are  requisite  to  the  office 
to  which  he  has  been  appointed. 

Mr.  MORSE.  I  agree  with  the  Sena- 
tor that  there  is  no  burden  resting  upon 
the  Executive  to  advance  any  affirmative 
proof  in  support  of  the  competency  of 
his  nominee;  but  I  thought,  as  a  matter 
of  record,  in  order  to  make  perfectly 
clear  the  Senator's  position,  that  we 
ought  to  have  an  aiiswer  to  that  ques- 
tion. 

In  his  reply  to  my  question  about 
burden  of  proof  the  Senator  has  partially 
answered  the  next  question  I  wished  to 
ask  him.  The  nomination  is  made  to  the 
Senate  in  a  given  case  and  referred  to  a 
committee.  It  has  been  referred  to  a 
committee  In  this  instance,  in  due  form. 
Is  It  the  position  of  the  Senator  from 
Missouri  that  the  committee,  when  it 
starts  to  consider  a  nomination,  proceeds 
upon  the  premise  of  any  presumption  In 
favor  of  the  nomination? 

Mr.  DONNELL.  I  do  not  consider  that 
to  be  the  function  of  the  committee.  In 
my  Judgment,  the  committee  has  before 
It  the  question  as  to  whether  or  not  the 
nomination  of  the  particular  Individual 
should  be  confirmed  by  the  United  States 
Senate.  The  committee  enters  upon  that 
investigation  and  should  determine  for 
Itself  from  the  evidence  presented  to  It, 
or  evidence  which  It  may  present,  wheth- 
er or  not  the  individual  possesses  the 
necessary  qualifications. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNELL.    I  yield. 

Mr.  MILLIKIN.  Has  there  been  any 
suggestion  here  that  the  committee  did 
not  engage  in  that  task? 

Mr.  DONNELL.  I  have  heard  no  such 
suggestion. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  further  yield? 

Mr.  DONNELL.    I  yield. 

Mr.  MORSE.  When  the  committee 
proceeds,  according  to  the  Senator's 
theory  so  far  as  confirmations  and  nomi- 
nations are  concerned,  tabula  rasa,  so  to 
speak,  without  any  presumption  accruing 
to  the  benefit  of  the  nominee,  is  it  the 
position  of  the  Senator  that  it  Is  up  to 
the  committee  then  to  prepare  a  record  of 
affirmative  proof  sufficient  to  convince 
the  committee  that  the  candidate  meets 


the  test  of  competency  which  the  Senator 
from  Missouri  has  laid  down  in  his  re- 
marks, and  that  on  the  basis  of  that  rec- 
ord of  proof  the  committee  asks  in  its 
report  to  the  Senate  the  approval  of  its 
recommendation? 

Mr.  DONNELL.  Mr.  President,  I  do 
not  deem  it  a  duty  which  rests  upon  the 
shoulders  of  a  committee  to  produce  a 
record  for  the  information  of  the  Senate. 
To  my  mind  the  duty  of  the  committee  is 
discharged  if  it  makes  a  thorough  and 
capable  examination  of  the  matter  and 
submits  its  report,  with  its  ultimate  de- 
termination, to  the  Senate.  I  think  then, 
if  the  question  of  the  correctness  of  the 
report  shall  be  presented  to  the  Senate, 
the  same  duty  rests  upon  every  Member 
of  the  Senate  as  rested  upon  the  com- 
mittee, namely,  to  take  up  ab  Initio  the 
question  as  to  whether  or  not  there  is  af- 
firmative proof  that  the  individual  whose 
name  is  before  it  possesses  the  requisite 
qualifications  for  the  position  to  which 
he  is  appointed. 

Mr.  MILUKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNELL.    I  yield. 

Mr.  MILLIKIN.  I  should  like  to  ask 
a  question  of  the  distinguished  Senator 
from  Oregon.  Is  the  Senator  from  Ore- 
gon under  any  misapprehension  that 
there  is  only  one  kind  of  a  case  in  this 
record,  that  is,  a  case  adverse  to  Com- 
modore Vardaman? 

Mr,  MORSE.  Not  at  all.  Through  a 
series  of  questions  I  am  merely  trying 
to  ascertain  for  my  own  satisfaction 
the  theories  of  the  Senator  from  Mis- 
souri, upon  which  he  is  basing  his  objec- 
tions to  this  nomination.  It  seems  to 
me  that  it  is  very  pertinent,  in  order  to 
find  out  those  theories,  what  his  notions 
are  as  to  the  obligations  of  the  commit- 
tee which  has  had  this  nomination  be- 
fore it. 

Mr.  MILLIKIN.  I  have  been  compelled 
to  absent  myself  for  a  short  while.  I 
was  not  present  when  the  Senator  began 
his  questioning.  I  gathered  from  a  ques- 
tion he  asked  that  he  might  be  under 
the  impression  that  the  committee  did 
not  concern  itself  with  anything  but  the 
the  criticisms  against  Commodore  Var- 
daman. That  would  be  grossly  incorrect, 
If  that  were  the  Senator's  position. 

Mr.  MORSE.  I  listened  to  the  Sena- 
tor from  Missouri  very  carefully,  and  I 
can  assure  the  Senator  from  Colorado 
that  no  such  .suggestion  has  been  made 
by  him.  But  before  I  get  through  with 
my  questions,  if  the  Senator  from  Mis- 
souri will  permit  one  or  two  more,  I  shall 
raise  the  point  of  what  is  the  obligation, 
if  any,  of  the  Senate,  once  such  objec- 
tions as  those  the  Senator  from  Mis- 
soiu-i  has  raised  this  afternoon  have,  in 
fact,  been  raised  on  the  floor  of  the 
Senate. 

I  understand  that  the  Senator  takes 
the  position  that  there  Is  no  duty  upon 
the  part  cf  a  committee  passing  on  a 
nomination  to  prepare  any  record  by 
way  of  affirmative  proof  establishing  the 
competency  of  any  nominee  In  order  to 
meet  the  first  test  which  the  Senator 
has  laid  down. 

Mr.  DONNELL.  I  know  of  no  rule  or 
requirement  which  would  oblige  the  com- 
mittee to  present  a  record  to  the  Senate. 


I  think,  however,  that  when  the  matter  is 
presented  to  a  Senate  commiiiee  there 
rests  upon  the  committee  an  obligation 
to  investigate  thoroughly  the  qualifica- 
tions of  the  nominee  and  to  give  to  the 
Senate  its  own  best  judgment  regarding 
whether  he  possesses  the  necessary 
qualifications. 

Let  me  also  state,  before  I  overlook  the 
point,  that  I  think  the  very  fact  that  the 
President  has  nominated  a  man  is  a 
matter  which  the  committee  is  entitled 
to  take  into  consideration,  along  with 
other  facts.  But  I  do  not  think  the  mere 
fact  that  a  man  has  been  nominated  by 
the  President  raises  a  presumption  which 
in  any  sense  obligates  the  Senate,  in  the 
absence  of  further  proof,  to  confirm  the 
nomination. 

As  I  see  it,  a  duty  rests  upon  the  Sen- 
ate, through  its  committees,  and  finally 
upon  the  floor  of  the  Senate  if  question 
arises  on  the  floor  of  the  Senate,  to  make 
the  requisite  investigation  to  enable  it  to 
come  to  its  own  conclusion  as  to  whether 
the  nominee  is  qualified.  In  the  course 
of  such  investigation,  I  think  respect 
should  be  given  to  the  fact  that  the  man 
has  been  nominated  by  the  President  of 
the  United  States. 

But  I  do  not  regard  the  fact  of  nomina- 
tion as.  in  the  first  place,  conclusive  or  as 
raising  any  presumption  as  to  the  com- 
petency of  the  nominee. 

Mr.  TOBEY.  Mr.  President,  If  the 
Senator  from  Missouri  yields  for  a  mo- 
ment, I  wish  to  propound  a  quesUon 
along  the  hne  of  the  interrogation  pro- 
pounded by  my  friend,  the  Senator  from 
Oregon.  Does  not  the  Senator  from  Mis- 
souri agree  with  me  that  the  Constitu- 
tion has  laid  upon  the  Senate  the  very 
vital  function  of  confirming  appoint- 
ments; and  that  when  it  did  that,  it  made 
the  Senate  a  party  to  all  such  appoint- 
ments? 

Mr.  DONNELL.    I  tliink  so. 

Mr.  TOBEY.  As  I  look  upon  It.  It  Is  a 
very  sacred  trust.  As  a  matter  of  fact, 
in  the  final  analysis  and  when  reduced  to 
the  lowest  terms,  the  only  place  where 
such  appointments  by  an  Executive  can 
be  strained  In  the  public  interest  Is  In 
the  appropriate  committee  of  the  Senate 
of  the  United  States.  Is  not  that  cor- 
rect? 

Mr.  DONNELL.  I  think  so;  and  upon 
the  floor  of  the  Senate,  as  an  aftermath. 

Mr.  TOBEY.  Yes;  upon  the  floor  of 
the  Senate.  a.s  an  aftermath. 

Mr.  DONNELL.  Yes;  I  agree  thor- 
oughly with  the  Senator. 

Mr.  TOBEY.  I  understand  that  the 
Senator  from  Missouri  holds,  with  me, 
that  that  is  a  very  sacred  trust  and  a 
very  vital  function  under  the  Constitu- 
tion. 

Mr.  DONNELL.  I  regard  it  as  one  of 
the  extremely  important  functions  of  the 
Senate. 

As  I  indicated  In  my  argument  earlier 
this  afternoon,  In  view  of  the  fact  that  an 
appointment  to  the  Board  of  Governors 
of  the  Federal  Reserve  System  has,  as  it 
does,  such  tremendous  ramlficatIon.s 
upon  all  our  economic,  international,  and 
internal  relationships,  I  think  it  is  tre- 
mendously Important  that  the  Senate 
shall  be  satisfied  as  to  the  qualiflcaUons 
of  the  nominee. 
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Let  me  say  further  that  I  do  not  con- 
sider that  the  Senate  will  have  performed 
its  function  if  it  merely  takes  the  posi- 
tion that  there  is  no  showing  to  the  con- 
trary, and  that  therefore  it  should  con- 
firm the  nomination,  if  there  be  in  the 
minds  of  the  Members  of  the  Senate  a 
reasonable  doubt  as  to  the  qualifications 
of  the  nominee. 

Mr.  TOBEY.  And  with  respect  to  this 
particular  appointment,  the  fact  remains 
that  in  this  case  we  are  asked  to  confirm 
a  nomination  for  an  unusually  long 
tenure  of  office. 

Mr.  DONNELL.     It  is  for  14  years. 

Mr.  TOBEY.     Ye.s;  for  14  years. 

Mr.  DONNELL.    Yes. 

Mr.  TOBEY.  After  the  nomination  is 
confirmed,  the  nominee  is  in  office,  for 
better  or  for  worse,  for  14  years. 

Mr.  DONNELL.  Except  in  the  event  of 
impeachment  or  removal  for  cause. 

Mr.  MORSE.     Mr.  President 

Mr.  DONNELL.  I  yield  again  to  the 
Senator  from  Oregon. 

Mr.  TOBEY.  I  thank  the  Senator  for 
yielding  to  me. 

Mr.  MORSE.  Mr.  President,  if  the 
Senator  from  Missouri  will  permit  a  few 
more  interruptions,  I  think  I  can  cover 
rather  quickly  the  point  I  have  in  mind. 

After  the  nomination  has  been  sent  to 
the  committee,  am  I  to  understand  that 
the  Senator  from  Missouri  believes  that 
the  committee  in  the  performance  of  its 
duties  is  under  an  obligation  to  proceed 
to  search  for  affirmative  proof  to  sustain 
the  nomination? 

Mr.  DONNELL.  In  my  judgment,  it  is. 
In  other  words,  I  think  when  a  committee 
receives  a  nomination  there  rests  upon  it 
the  duty  of  being  able  to  come  to  the  floor 
of  the  S3nate  and  state  affirmatively  the 
reasons  why  it  believes  the  nomination  to 
be  a  wcoper  one. 

Let  me  say  that  there  may  be  instances 
In  which  the  very  fact  that  the  President 
himself  has  made  the  nomination  and 
that  no  challenge  has  been  made  to  it 
will  absolve  the  committee  from  the  obli- 
gation to  go  further  into  the  facts. 

But  in  a  case  such  as  the  present  one. 
in  which  there  was  mentioned  to  the 
Banking  and  Currency  Committee, 
promptly  upon  the  presentation  of  the 
nomination  of  Mr.  Vardaman.  the  fact 
that  certain  matters  were  desired  to  be 
brought  before  the  committee,  to  my 
mind,  the  committee  has  upon  itself  the 
very  solemn  and  important  duty  of  going 
into  the  matter  and  making  a  thorough 
investigation  and  determining  whether 
there  is  an  affirmative  preponderance 
of  proof  to  the  effect  that  the  nominee 
is  capable  of  performing  the  duties  of 
the  office. 

Mr.  MORSE.  Let  us  take  a  case  simi- 
lar to  one  the  Senator  from  Missouri  has 
mentioned,  namely,  a  nomination  in  con- 
nection with  which,  as  the  Senator  has 
said,  the  very  fact  that  the  President  has 
made  the  nomination  may  be  considered 
by  the  committee  sufficient  to  cause  it  to 
make  a  favorable  report  to  the  Senate. 
Does  not  that  raise  a  presumption? 

Mr.  DONNELL  I  think  not.  I  think 
that  rests  upon  the  fact  that  the  presen- 
tation of  the  nomination  to  the  com- 
mittee by  the  President  is  in  itself  an 
avouchment  on  the  part  of  the  nominat- 
ing power  as  to  his  belief  in  the  capacity 


of  the  nominee.  I  think  the  committee 
has  the  right  td  take  that  as  one  wit- 
ness— a  very  high  witness  and  a  very 
important  witness — in  favor  of  the  com- 
petency of  the  njminee;  but  in  my  judg- 
ment the  duty  levolves  upon  the  com- 
mittee not  to  ac(  ept  the  judgment  of  the 
President  becau  ;e  it  has  been  presented 
to  it,  but  to  determine  for  itself  upon 
such  evidence  is  the  committee  may 
deem  to  be  prop  r — whether  it  b?  merely 


the  statement  of 
er   it   be   other 
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the  President  or  wheth- 
evidence — whether   the 


candidate  is  pro  jerly  qualified. 

Mr.  MORSE.  Where  is  the  affirmative 
proof  in  that  ca  le?  Certainly  the  Sena- 
tor does  not  argue,  does  he,  that  nomina- 
tion by  the  President  is  proof? 

Mr.  DONNELL,.  Prom  the  fact  that 
the  President  sibmits  the  nomination.  I 
think  there  arises  an  inference  that  he 
deems  the  nom  nee  to  be  qualified.  I 
think  the  comn  ittee  is  entitled  to  take 
that  inference  into  consideration.  I 
think  it  was  entitled  to  do  so  in  the  in- 


stant case,  and 
did  do  so.  But  t( 
is  raised  about  t 
ly  when  an  issue 


Mr.  MORSE 
Senator  from  M 


I  have  no  doubt  that  it 
my  mind  when  question 
le  nominee,  and  certain- 
is  made  before  the  com- 
mittee as  to  wlhether  the  nominee  is 
qualified  to  .serv?,  the  committee  has  no 
right — nor  do  i  charge  that  it  under- 
took to  assert  suph  a  right  in  the  present 
mere  presumption  and 
to  present  a  report  based  upon  that  pre- 
sumption. 

Let  me  repeat  to  the 
ssouri  that  I  am  merely 
trying  to  detemiine  whether  I  correctly 


understand    the 
Senator    believe  s 


principles  which  the 
should  be  followed. 
Such  minor  differences  as  I  may  have 
with  those  prir  triples.  I  shall  not  dis- 
cuss now,  for  I  c  0  not  believe  that  this  is 
the  time  to  arg  le  them  with  the  Sena- 
tor. However,  ;  or  the  record  I  wish  to 
dissent  from  the  observation  that  the 


mere  making  of 


self  affirmative  r  roof.  I  would  not  adopt 
that  as  coming  {within  the  definition  of 
affirmative  proo 

Mr.  DONNELlL.    Let  me  interrupt  the 
Senator  for  a  moment  there,  if  I  may  do 
so.    I  do  not  thipk  I  used  the  words  "af- 
I  think  I  said  an  in- 
drawn that  the  nomi- 
and  that  the  very  fact 


flrmative  proof, 
ference  may  be 
nee  is  qualified, 
that  the  President  submits  the  nomina- 


tion is  an  avouc 


opinion  on  the  subject. 


Mr.  MORSE. 


Mr.  DONNELL 
Mr.  MORSE. 


the  nomination  is  in  it- 


iment  of  the  President's 


I  understood  the  Sen- 


ator from  Missouri  to  say.  a  while  ago, 
that  he  believes  that  the  committee 
should  be  convin  'ed  that  there  is  affirma- 
tive proof  whicp  establishes  the  com- 
person  whose  nomina- 
tion has  been  seiit  to  the  Senate  and.  in 
turn,  has  been  referred  to  the  committee. 
I  agree  with  that, 
f  that  is  so — and  this  is 
aside  from  the  doint  of  the  present  dis- 
cussion— I  do  n(  t  think  t'-e  making  of 
the  nomination  i  self  could  be  considered 
affirmative  proof 

But,  be  that  as  it  may,  this  nomination 
was  made:  and  t  le  Committee  on  Bank- 
ing and  Currenc  :,  as  I  understand,  cer- 
tainly can  be  sa  d  to  have  proceeded  in 
search  of  afflrma  ive  proof — in  the  sense, 
at  least,  that  it  h?ld  committee  hearings. 

Mr.  DONNELI,.    Yes. 


Mr.  MORSE.  And  that  at  the  commit- 
tee hearings  the  Senator  from  Missouri 
presented  his  objections  to  the  nominee 
based,  I  assume,  on  the  same  facts  which 
he  is  presenting  to  the  Senate  this  after- 
noon. 

Mr.  DONNELL.  I  believe  that  dur- 
ing the  course  of  the  hearings  certain 
matters  were  developed  which  I  had  not 
known  about  at  the  time  of  the  initial 
presentation.  But  the  matters  which  I 
am  presenting  today  appear  on  a  quite 
extensive  record  of  proceedings  before 
the  subcommittee. 

Mr.  MORSE.  Allow  me  to  put  it  in 
this  way:  The  Senator's  objections  to 
this  appointment  are  based  not  only  on 
what  the  Senator  himself  presented  to 
the  committee  as  a  witness  before  it,  but 
are  based  also  on  his  study  of  the  record 
made  before  the  committe..  which  study 
has  given  him  additional  argument  and 
reasons  to  contend  that  this  particular 
nomination  should  no*  be  confirmed. 

Mr.  DONNELL.  The  Senator  has 
made  a  correct  statement. 

Mr.  MORSE.  When  this  nomination 
came  originally  to  the  main  committee 
it  was  lef  rred  to  a  subcommittee  of  the 
main  committee,  was  it  not? 

Mr.  DONNELL.     It  was. 

Mr.  MORSE.  On  the  basis  of  the 
record  which  the  Sf'nator  is  now  using  in 
making  his  argument  befor'  the  Senate, 
the  subcommittee  voted  to  recommend 
to  the  full  committee  that  the  nomina- 
tion of  Commodore  Vardaman  be  con- 
firmed. 

Mr.  DONNELL.     Yes. 

Mr.  MORSE.  Was  the  vote  unanl- 
mou."^? 

Mr.  DCNNELL.  I  have  not  seen  the 
official  record  of  the  vote,  but  my  under- 
standing is  that  the  vote  was  4  to  1. 
There  were  five  members  of  the  subcom- 
mittee. Tlie  senior  Senator  from  Ne- 
braska [Mr.  BtJTLER]  was  not  present  at 
the  time  the  vote  was  taken.  My  under- 
standing is  that  the  Senator  from  Nevada 
[Mr.  CabvilleI  voted  by  proxy,  and  that 
the  three  remaining  members  of  the  sub- 
committee, namely,  the  Senator  from 
Colorado  I  Mr.  MillikinI.  the  Senator 
from  Arizona  [Mr.  McFarland],  and  the 
Senator  from  Maryland  (Mr.  RJIdcuffeI. 
voted  in  favor  of  the  confirmation.  I  be-^ 
lieve  I  am  correct  In  my  statement:  if 
I  am  not  I  am  sure  that  the  Senators 
whom  I  have  named  will  correct  me. 

Mr.  MORSE.  Then,  by  recommenda- 
tion of  the  subcommittee,  the  nomina- 
tion went  to  the  full  committee. 

Mr.  DONNELL.     Yes. 

Mr.  MORSE.  Can  the  Senator  from 
Missouri  tell  me  how  the  vote  stood  in 
the  full  committee? 

Mr.  DONNELL.  I  do  not  know  how 
many  members  were  present  and  voting. 
From  what  I  have  heard  and  read  in 
the  newspapers  my  understanding  is 
that  all  but  two  of  the  members  who 
were  present  voted  in  favor  of  the  con- 
firmation. It  is  my  understanding  that 
the  senior  Senator  from  Kansas  [Mr. 
Capper]  did  not  vote,  and  that  the  Sen- 
ator from  New  Hampshire  [Mr.  TobeyI 
voted  "no."  If  I  am  incorrect  in  my 
statement  I  trust  that  some  member  of 
the  committee  will  correct  me. 

Mr.  MORSE.  Is  it  the  understanding 
of  the  Senator  from  Missouri  that  when 
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the  full  committee  considered  the  report 
of  the  subcommittee  it  had  before  it  the 
record  made  before  the  subcommittee? 

Mr.  DONNELL.  I  have  no  informa- 
tion on  that  point. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNELL.    I  yield. 

Mr.  MILLIKIN.  I  may  say  that  the 
full  committee  did  have  before  it  the 
record  to  which  the  Senator  has  referred. 

Mr.  DONNELL.  May  I  ask  how  many 
members  of  the  committee  were  present 
and  participated  in  the  final  vote? 

Mr.  MILLIKIN.  I  may  be  guessing, 
but  I  believe  there  were  eight  members. 

Mr.  TOBEY.  As  I  recall  there  were 
nine. 

Mr.  DONNELL.  May  I  ask  of  how 
many  members  the  committee  consists? 

Mr.  MILLIKIN.  I  do  not  wish  to  state 
offhand  how  many  meml)ers  compose 
the  committee.  Committees  vary  in 
their  numbers. 

Mr.  DONNELL.  According  to  the 
Congressional  Directory.  Mr.  President, 
I  observe  that  there  are  20  members  of 
the  committee,  including,  however,  the 
distinguished  Senator  from  Virginia 
[Mr.  Glass]  who,  because  of  illness,  has 
not  been  present  in  the  Senate  for  many 
months.  I  believe  that  each  of  the 
other  Senators  who  are  listed  as  mem- 
bers of  the  committee  are  active  in  the 
work  of  the  Senate  during  the  present 
session  and  are  qualified  to  serve. 

Mr.  MILLIKIN.  I  should  like  to  con- 
firm the  statement  of  the  Senator  from 
Missouri  that,  among  those  present,  one 
voted  against  confirmation  and  one  ab- 
stained from  voting. 

Mr.  MORSE.  .  I  may  say  to  the  Senator 
from  Missouri  that  I  had  almost  com- 
pleted what  I  wished  to  say.  but  so  far  as 
my  position  is  concerned,  this  procedure 
is  important,  I  think,  in  reaching  a  judg- 
ment of  the  case. 

The  Senator  from  Missouri  has  heard 
the  Senator  from  Colorado  state  that 
when  the  full  committee  voted  on  this 
nomination  it  had  before  it  the 
record 

Mr.  TOBEY.  Mr.  President,  may  I  in- 
terrupt the  Senator  and  address  myself 
to  the  Senator  from  Colorado? 

Mr.  DONNELL.     I  yield. 

Mr.  TOBEY.  As  I  remember  the  situ- 
ation at  the  meeting  of  the  full  com- 
mittee. I  asked  if  the  record  of  the  hear- 
ings before  the  subcommittee  was  avail- 
able to  the  committee  members  and  I  was 
told  that  it  was  not.  It  may  be  that  a 
galley  proof,  it  is  called,  was  available, 
but  the  members  of  the  committee  had 
not  been  given  a  detailed  record  of  the 
subcommittee  hearings  prior  to  the  tak- 
ing of  the  vote. 

Mr.  MILLIKIN.  I  am  under  the  im- 
pression that  a  record  of  the  subcommit- 
tee hearings  was  actually  present.  Of 
course,  a  record  was  available  to  any 
member  who  wished  to  see  it  because 
there  were  four  transcripts  of  the  hear- 
ings in  the  hands  of  the  members  of  the 
committee.  One  of  them  is  in  the  hands 
of  the  Senator  from  Missouri. 

Mr.  MORSE.  The  Senator  from  Mis- 
souri has  heard  the  Senator  from  Colo- 
rado say  that  the  members  of  the  full 
committee  who  were  present  and  voting 
at  the  time  the  committee  voted  on  this 


nomination,  had  available  to  them,  at 
least,  the  full  record  of  the  subcommittee 
hearings.  The  committee  has  reported 
to  the  Senate  by  at  least  a  majority  vote 
that  the  nomination  should  be  confirmed. 
The  Senator  from  Missouri  now  takes  the 
floor,  and  on  the  basis  of  the  saine  record 
as  that  which  the  committee  had  an  op- 
portunity to  read  if  its  members  had 
wished  to  take  advantage  of  such  oppor- 
tunity— and  I  presume  they  did — sug- 
gests to  the  Senate  that  we  should  not 
proceed  with  a  consideration  of  this 
nomination  until  we  first  give  considera- 
tion to  the  arguments  which  the  Senator 
has  presented  today,  many  of  which  are 
based  upon  the  record  before  the  sub- 
committee itself. 

With  reference  to  procedure,  will  the 
Senator  agree  with  me  that  if  we  are  to 
give  due  weight  and  consideration  to  an 
argument  which  is  surely  made  in  all 
sincerity  and  with  high  motive,  we  can- 
not very  well  do  so,  especially  in  view  of 
the  many  vacant  seats  in  the  Senate 
Chamber  at  the  present  time,  until,  as 
individual  Senators,  we  have  had  an  op- 
portunity to  determine  whether  or  not 
the  arguments  made  by  the  Senator  from 
Missouri  are  supported  by  the  testimony 
which  was  taken  before  the  subcommit- 
tee, which  ought  to  be,  in  my  judgment, 
available  to  each  Member  of  the  Senate 
before  he  casts  a  vote  on  a  nomination 
so  important  as  the  one  now  pending? 
Does  the  Senator  agree  with  me  that  in 
the  case  of  Presidential  nominations, 
when  reports  from  committees  relative 
thereto  come  before  the  Senate,  by  and 
large,  individual  Senators  should  have 
an  opportunity  to  study  the  record  which 
has  been  made  before  voting  on  the  issue 
whether  they  will  sustain  or  not  sustain 
the  committee?  Does  the  Senator  be- 
lieve there  is  any  basis  for  such  conclu- 
sion? 

Mr.  DONNELL.  The  Senator  refers, 
I  assume,  to  a  conclusion  of  fact  as  to 
whether  what  he  states  is  the  practice 
followed  in  the  Senate? 

Mr.  MORSE.  I  stated  the  question 
very  clumsily.    Let  me  restate  it. 

Mr.  DONNELL.    Very  well. 

Mr.  MORSE.  I  am  being  presented 
with  the  task  of  voting  on  whether  or  not 
I  believe  the  nomination  of  Commodore 
Vardaman  should  be  confirmed.  In  his 
argument  the  Senator  is  constantly  re- 
ferring to  a  record  of  hearings  before  a 
subcommittee  which  I  have  not  had  an 
opportunity  to  read.  The  Senator  is 
raising  prima  facie,  at  least,  some  very 
serious  objections  to  the  nomination. 
Should  I  not,  in  the  performance  of  my 
duty  as  an  individual  Senator,  have  an 
opportunity  to  check  in  the  Congres- 
sional Record  the  remarks  which  the 
Senator  from  Missouri  is  making  today? 

Mr.  DONNELL.  Mr.  President.  I  con- 
cur thoroughly  with  the  Senator  from 
Oregon  in  his  statement.  I  should  like 
to  amplify  it.  if  I  may,  while  it  is  fresh 
in  my  mind. 

Reference  was  made  to  the  availa- 
bility of  the  record  to  the  Committee 
on  Banking  and  Currency.  I  have  no 
doubt  at  all  that  the  record  would 
have  been  available  had  any  member 
of  the  committee  asked  for  it.  I  am 
not  a  member  of  the  committee.  I  was 
not  present  at  what  I  believe  was  an 


executive  session  of  the  committee  at 
which  action  was  taken  on  the  nomina- 
tion. I  have  grave  doubt  as  to  whether 
the  Committee  on  Banking  and  Currency 
took  sufficient  time  to  make  an  investi- 
gation of  the  record,  because  it  consists 
of  969  long-length  double-spaced  type- 
written pages,  as  well  as  various  exhibits, 
and  from  150  to  200  pages  of  corporate 
minutes.  To  my  mind  the  fact  that 
there  is  such  a  voluminous  record  is 
strongly  corroborative  not  only  of  the 
fact  that  the  Members  of  the  Senate 
should  have  the  opportunity  to  which  the 
Senator  from  Oregon  refers,  but  also  of 
the  fact  that  the  members  of  the  Com- 
mittee on  Banking  and  Currency— I  say 
this  with  all  respect— should  have  had 
the  benefit  of  examining  the  record  and 
studying  it  personally  instead  of  ac- 
cepting merely  the  recommendations  of 
the  subcommittee  without  actually  hav- 
ing a  physical  opportunity  to  read  and 
digest  this  very  extensive  record. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNELL.     I  yield, 

Mr.  MILLIKIN.  Of  course,  the  Sena- 
tor derogates  from  the  very  purpose  of  a 
subcommittee.  I  suggest  that  we  have 
subcommittees  to  do  the  spade  work,  and 
that  the  main  committees  and  the  Sen- 
ate itself  must  necessarily  place  some 
reliance  on  the  work  of  the  subcommit- 
tees, for  otherwLse  we  would  be  trying 
everything  in  the  Senate  ab  irutio.  with  a 
full  record. 

Mr.  DONNELL.  I  agree  with  the  Sen- 
ator from  Colorado,  Mr.  President,  to  the 
effect  that  we  should  give  weight  to  the 
report  of  a  committee.  To  my  mind, 
weight  should  be  given  to  the  report  of 
the  committee  in  this  case.  But  I  call 
attention  to  what  I  think  is  a  weakness 
in  that  procedure,  namely,  that  there 
comes  before  the  full  committee,  or.  we 
will  say.  approximately  half  the  full  com- 
mittee, as  was  the  case  in  this  matter,  the 
report  of  a  subcommittee,  and  I  have 
very  great  doubt  as  to  whether  any  mem- 
bers of  the  committee  other  than  those 
who  served  on  the  subcommittee  studied 
this  extensive  record,  at  least  in  full. 
Then  the  entire  committee  Is  expected 
to  act  upon  it.  To  my  mind,  there  is  a 
weakness  in  that  procedure,  though  I 
fully  appreciate  the  fact  that  this  body 
must  act  largely  through  committees,  and 
must  place  reUance  upon  them,  in  large 
part. 

This  is  not  in  answer  to  what  the  Sen- 
ator, from  Oregon  has  stated,  but  I  may 
say  that,  to  my  mind,  in  a  matter  of  im- 
portance, such  as  this  is,  if  an  individual 
Senator  has  studied  the  record  and  dis- 
agrees with  the  conclusions  of  the  com- 
mittee, there  rests  upon  him  a  duty  to 
bring  to  the  attention  of  the  Senate  his 
conclusions  and  his  reasons  therefor,  so 
that  the  Senate  may  itself  act  upon  the 
matter. 

Regarding  the  question  of  the  Senator 
from  Oregon  as  to  whether  it  would  be 
appropriate,  or.  in  effect,  whether  It 
would  be  necessary,  in  the  administra- 
tion of  justice  in  a  case  such  as  this,  to 
allow  Senators  to  have  copies  before 
them,  or  at  least  the  privilege  of  exam- 
ining the  Congressional  Record  and 
checking  against  the  typewritten  copy  of 
the  transcript  of  the  hearings,  I  concur 
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Mr.  MORSE.     Is  it  the  understanding 
of  the  Senator  from  Missouri  that  when 
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With  that  view.  To  my  mind,  in  a  matter 
of  this  importance — and.  in  my  judg- 
ment, in  many  respects,  if  not  all,  it  is  as 
important  as  the  nomination  and  con- 
firmation of  a  Cabinet  official — I  under- 
take to  say  that  the  Senate  has  not  merely 
the  obligation  to  pass  upon  what  the 
Senator  from  Missouri  says,  or  what  is 
said  by  the  Senator  from  Colorado,  or  the 
Senator  from  Maryland,  or  the  Senator 
from  Arizona,  or  other  Senators,  but  that 
every  Member  of  the  Senate  should  have 
an  opportunity  to  pass  affirmatively  on 
the  evidence,  just  as  we  have  in  regard 
to  the  great  volumes  of  proceedings  re- 
garding Senate  bill  1349.  the  minimum- 
wage  bill,  which  is  now  pending  in  t"he 
Se'^p.te. 

I  think  it  would  be  perfectly  proper 
for  the  Senate  to  have  a  complete 
transcript  in  this  case  printed,  to  have 
It  Siud'ed  by  the  Members  of  the  Senate, 
and  then  debated  upon  the  floor  of  the 
Ssnate.  I  am  in  thorough  accord  with 
the  implication  of  the  suggestion  of  the 
Senator  from  Oregon. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield  again? 

Mr.  DONNELL.     I  yield. 

Mr.  MILLIKIN.  I  should  be  the  last 
per.  on  in  the  wcrld.  I  hope,  to  deny  a 
record  to  any  Senator  who  wants  to 
studv  It.  I  cannot  help  saying  that  not 
a  Single  Senator,  including  the  dis- 
tinguished Senator  from  Oregon,  made 
any  request  that  there  be  a  printed 
record. 

Mr.  McFARLAND.  Mr  President  will 
the  Senator  from  Missouri  yield  to  me? 

Mr.  DONNELL.     I  yield. 

Mr.  McFARLAND.  I  should  like  also 
to  call  attention  to  the  fact  that  every 
Senator  who  wanted  to  examine  the  rec- 
ord was  furnished  a  copy  of  it. 

Mr.  DONNELL.  May  I  a.^^k  the  Senator 
from  Arizona  how  many  Senators  availed 
themselves  of  that  privilege? 

Mr.  McF.ARLAND.  The  Senator  from 
M-ssouri. 

Mr.  DONNELL.    I  thank  the  Senator. 

Mr.  MORSE.  Mr.  President,  wJl  the 
Senator  from  Missouri  yield? 

Mr.  DONNELL.    I  yield. 

Mr.  ?:ORSE.  I  think  the  last  com- 
ment made  by  the  Senator  from  Colo- 
rado wa.s  qU'te  inapplicabl-^  to  th(  point 
the  junior  Senator  from  Oregon  tried 
to  bring  out.  On  the  question  as  to 
whether  any  Senator  has  asked  for  the 
record  up  to  this  hour,  the  argument 
which  the  Senator  from  Missouri  is  mak- 
ing in  regard  to  tlie  nomination  presents 
on  the  floor  of  tbe  Senate  for  the  first 
time  the  serious  (Challenge  to  the  nomin- 
ation. The  fact  that  that  notice  has 
been  served  on  each  Meml)er  of  the  Sen- 
ate by  the  speech  now  being  dehvered  by 
the  Senator  from  Missouri,  seems  to  me 
commands  us  to  pause  at  least  sufficient- 
ly long  to  deliberate  on  anr^  consider  the 
challenges  being  raised  to  the  nomina- 
tion by  the  Senator  from  Missouri. 

Let  me  say  to  my  good  friend  the 
Senator  from  Colorado  that  I  quite  agree 
with  him  that  it  would  be  most  difficult 
to  transact  the  business  of  the  Senate  if 
we  did  not  assign  to  committees  and  sub- 
committees the  task  of  making  the  rec- 
ord, not  only  on  nominations,  but  on  all 
proposed  legislation  to  come  before  the 
Senate.    All  I  have  sought. to  do  in  my 
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questions  this  afternoon  is  to  determine 
for  myself  what  the  Senator  from  Mis- 
souri l)elieves  t  le  proper  procedure  in 
such  cases  as  th  s  should  be. 

We  are  now  c  own  to  the  last  point  I 
wish  to  make,  ri  amely,  in  regard  to  the 
challenge  which  has  t)een  raised  to  the 
nomination  of  Commodore  Vardaman. 
Let  me  say  that  t  has  been  my  intention, 
based  upon  sucl  information  as  I  have 
had.  such  accciuts  as  I  have  read  in  the 
newspapers  in  r(  gard  to  what  transpired 
before  the  subcommittee  and  the  full 
committee,  to  ;ive  the  benefit  of  the 
doubt  to  the  nor  lination  and  support  the 
report  of  the  committee,  because,  al- 
though the  Senitor  from  Missouri  will 
probably  disagn  e  with  me.  I  think  there 
is  quite  a  presun  ption  in  favor  of  a  com- 
mittee report. 

This  challenge  has  been  raised  by  the 
Senator  from  \  issouri,  who,  as  he  has 
demonstrated  liere  this  afternoon,  has 
made  a  very  caieful  check  into  the  rec- 
ord itself.  I  me  ely  say  that  I.  at  least, 
should  like  to  hi  ive  a  few  hours  to  check 
against  the  reord  the  Senator's  chal- 
lenges to  the  noi  nination.  so  that  i  would  '• 
know,  when  I  a  me  to  cast  my  vote,  if  I 
cast  it  for  the  nomination,  that  I  had 
amply  satisfied  myself  that  the  vote 
could  be  supported  by  the  record,  in  view 
of  the  serious  charges  made.  I  judge 
from  certain  o  her  criteria  which  the 
Senator  from  \  issouri  has  intimated  he 
is  going  to  di«^(  ass  before  he  concludes 
his  speech  and  f  rom  some  remark  he  has 
made  that  he  is  going  to  have  something 
to  say  about  chi  racter.  and  I  want  to  be 
certain,  and  I  ih  nk  every  Member  of  this 
body  owes  it  to  limself  and  to  the  coun- 
try to  make  ce-tain.  that  such  serious 
charges  as  the  S  mator  from  Missouri  has 
raised  against  his  nomination  cannot 
be  supported  or  ire  not  supported  by  the 
record.  If  they  are.  then  I  think  by  all 
means  we  are  di  ity  bound  to  vote  against 
the  nomination.  How  any  Member  of  the 
Senate  not  on  t  le  committee  can.  with- 
out investigatin  ;  the  record,  say  that  he 
is  satLsfled  that  they  are  not  supported 
by  the  record  is  beyond  me. 

What  I  have  sought  to  do  by  this  ex- 
amination of  th  ?  Senator  from  Missouri, 
if  I  may  so  cal    it 

Mr.  DONNELL.     And  a  very  pleasant 


one,  I  assure  th« 
Mr.  MORSE 

nominations  are 


vote  for  a  nom 
own  certainty 


I  wish  to  say 
Colorado    that 
weight  to   his 


Senator. 

Is  to  make  plain  how 
passed  upon  by  the  Sen- 
ate of  the  Unit?d  States,  because  I  am 
satisfied  that  th  're  are  millions  of  people 
who  believe  th^  t  when  we  as  Senators 
nation,  we  know  of  our 
)ased  upon  our  own  in- 
vestigation of  t  le  record  when  a  chal- 
lenge to  the  nonination  has  l)een  made, 
that  the  record  does  not  support  the 
challenge. 

I  do  not  feel  Ithat  any  of  us  who  are 
not  members  of  the  committee  and  have 
not  had  opportu  lity,  as  the  Senator  from 
Colorado  has  1  ad.  to  follow  the  case 
from  the  beginr  ing  to  the  end,  can  say 
to  our  constituents  that  we  know  for  a 
le  serious  charges  being 
raised  by  the  Sei  lator  from  Missouri  can- 
not be  support ep  on  the  record. 

to  the  Senator  from 
I  certainly  give  great 
fote  in  this   matter.    I 


not  only  give  great  weight  to  it,  but  I 


have  been  willing  to  give  it  great  pre- 
sumptive value.  But,  in  view  of  the 
charges  made,  I  still  feel  that  the  nomi- 
nation should  not  be  passed  upon  today, 
that  we  should  have  an  opportunity  to 
study  the  speech  made  by  the  Senator 
from  Missouri,  and  determine  for  our- 
selves whether  it  can  be  sustained. 

Mr.  DONNELL.  Mr.  President,  I  think 
the  observations  of  the  distinguished 
Senator  from  Oregon  must  be  exceed- 
ingly encouraging  and  heartening  to 
Members  of  the  Senate,  and  should  be 
to  the  people  of  the  United  States.  To 
know  that  a  Senator  representative  of 
the  other  Members  of  this  body  takes 
upon  his  shoulders  and  into  his  heart 
and  conscience  an  obligation  such  as  this 
with  the  seriousness  evidenced  by  the 
distinguished  Senator  from  Oregon,  I 
think  bespeaks  well  for  the  progress  and 
for  the  character  of  the  Senate  of  the 
United  States. 

To  my  mind  we  do  owe  an  obligation 
to  the  people  of  this  country  not  to  sit 
here  as  mere  dummies  or  as  mere  push 
buttons  to  follow  what  someone  else  may 
have  said.  I  appreciate  fully,  of  course, 
that  it  is  not  possible  for  us  to  take 
every  item  of  business  brought  before 
the  Senate  and  study  it.  Of  course,  it  is 
not  possible  for  very  many  Members  of 
the  Senate  to  read  the  great  volume  of 
testimony  on  Senate  bill  1349,  and  I  am 
one  of  those  who  have  not  read  it.  But 
it  is  here  for  the  study  of  those  who  find 
it  possible  to  study  it. 

Mr.  President.  I  think  the  Senator 
from  Oregon  has  struck  a  note  this  af- 
ternoon which  rises  high  not  only  in 
idealism,  but  also  in  practical  benefit  to 
the  people  of  our  Nation.  When  serious 
challenge  has  been  made  in  a  matter 
such  as  that  before  us,  and  the  Senate 
has  been  apprised  and  put  on  notice,  as 
the  Senator  has  indicated,  it  certainly 
calls  for  the  conscientious  exercise  of 
independent,  well-informed  judgment  by 
every  Member  of  this  great  body  of  the 
United  States  Congress.  I  thank  the 
Senator  from  Oregon  for  what  I  con- 
sider to  be  the  very  fine  statement  he 
has  just  completed. 

Mr.  President,  I  had  referred  to  the 
testimony  of  Mr.  Hemingway  prior  to  the 
interruptions — and,  by  the  way,  by  the 
term  •"interruptions"  no  offense  Is  meant, 
for  I  am  very  glad  to  have  them,  not- 
withstanding our  differences  on  matters 
of  procedure  and  presumptions,  in  which 
perhaps  the  Senator  from  Oregon  is  cor- 
rect, as  he  usually  Is.  I  regard  the  in- 
terpolations, such  as  the  Senator  has 
made,  as  being  of  value  and  not  as  ham- 
pering the  work  at  hand.  I  was  speak- 
ing, as  I  Indicated,  of  the  testimony  of 
Mr.  W.  L.  Hemingway,  the  president  of 
the  Mercantile  Commerce  Bank  &  Trust 
Co.,  and  the  former  president  of  the 
American  Bankers'  Association,  with  re- 
spect to  Mr.  Vardaman.  I  quoted  the 
statement  of  Mr.  Hemingway  as  follows: 

I  have  known  Commodore  Vardaman  for 
many  years,  and  I  have  had  no  business 
transactions  with  him  and  no  business  re- 
lations. My  acquaintance  with  him  has  been 
a  very  pleasant  one.  more  or  less  casual. 

I  have  known  him  as  a  young  banker  and 
businessman  of  St.  Louis;  and  when  I  was 
asked  my  opinion  as  to  his  qualifications  for 
this  position,  my  answer  was  that  I  did  not 
feel  that  his  experience  fitted  blm  for   the 
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position.  I  base  that  Just  on  my  observa- 
tion of  him  In  St.  Louis.  The  positions  that 
he  held  were  those  of  rather  Juniors  In  the 
banks,  and  I  thought  that  he  had  not  had 
an  opportunity  to  study  and  prepare  him- 
self for  the  duties  of  governor  of  the  Federal 
Reserve  Board. 

Mr.  President,  I  am  conscious  of  the 
fact  that  I  am  repeating  at  this  point, 
but  in  order  to  preserve  and  emphasize 
the  importance  of  this  testimony  I  am 
doing  so  intentionally. 

I  also  called  the  Senate's  attention  to 
the  fact  that  the  distinguished  Senator 
from  Colorado  (Mr.  Millikin]  then  read 
to  Mr.  Hemingway  what  may  appear  to 
be  an  exceedingly  impressive  statement 
of  the  experience  of  Commodore  Varda- 
man in  the  investment  business  in  St. 
Louis,  as  to  which  there  has  been  no  evi- 
dence presented  by  any  one  by  whom  he 
was  employed  or  with  whom  he  was  asso- 
ciated. I  say  that  that  was  called  to 
the  attention  of  the  witness,  Mr.  Hem- 
ingway, by  the  distinguished  Senator 
from  Colorado. 

There  was  called  also  to  his  attention 
the  statement  made  by  Mr.  Vardaman 
with  respect  to  his  service  in  the  First 
National  Bank  in  St.  Louis,  the  largest 
bank  In  the  city  of  St.  Louis,  and,  as  the 
commodore  said  In  his  statement,  the 
largest  west  of  the  Mississippi  River  at 
the  time  the  service  was  rendered. 

Then  the  distinguished  Senator  from 
Colorado  pointed  out  to  the  witness, 
Mr.  Hemingway,  this  very  impressive 
array  of  figures:  $120,000,000  of  loans, 
$100,000,000  collected  back,  'and  $500,- 
000,000  of  declinations  of  loans  made  by 
Commodore  Vardaman  while  he  was  the 
regional  manager  for  the  RFC.  And  the 
distinguished  Senator  from  Colorado  in- 
quired of  Mr.  Hemingway: 

In  view  of  the  commodore's  statement  of 
his  experience,  does  that  modify  the  testi- 
mony that  you  have  given  In  eny  respect? 

Mr.  Hemincwat.  Well,  I  was  famiUar  with 
that:  yes. 

Senator  Miixixin.  Tou  tock  that  into  con- 
sideration? 

Mr.  Hemincwat.  Yes. 

Senator  Donnell.  And  your  testimony  is 
not  altered  in  view  of  the  statement  read  by 
Senator  MnxnciN? 

Mr.  Hemingway.  I  was  in  a  general  way 
familiar  with  that  statement;  y^6. 

Senator  Millikim.  My  sole  question  Is, 
Were  you  familiar  with  those  facts? 

Mr.  Hemingway.  Yes. 

Senator  Milikin.  And  did  those  facts  enter 
Into  the  opinion  which  you  have  given  the 
committee? 

Mr.  Kkmingwat.  Yes. 

Then.  Mr.  President.  I  had  addressed 
myself  to  the  statements  by  Commodore 
Vardaman  as  to  his  connection  with  the 
so-called  Collins-Morris  Shoe  Co..  which 
later  changed  its  name  to  Vardaman  Shoe 
Co. 

Then.  Mr.  President.  I  had  arrived  at 
the  point  where  I  intended  to  present  a 
certain  statement  made  by  the  commo- 
dore at  page  17  of  the  record  in  which 
he  referred  to  some  very  interesting  and 
important  information  which  had  come 
to  the  attention  of  the  board  of  directors 
of  the  company.  I  shall  call  that  to  the 
attention  of  the  Senate  somewhat  more 
fully  in  a  little  while.  Mr.  Vardaman 
said: 

Commodore  Vardaman.  I  immediately 
calicd  a  meeting  of  the  txiard  of  directors 


of  the  company  and  reported  the  circum- 
stances, and  after  considerable  argument,  the 
board  consented  to  the  company  filing  a  peti- 
tion for  reorganization.  Although  I  had 
been  on  authorized  leave  of  absence  from 
the  company,  the  officer  who  was  in  charge 
declined  to  sign  the  petition,  and  I  had  to 
do  so.  The  petition  was  filed  in  the  Federal 
court  for  the  e:istern  di.'^trict  of  Missouri 
in  the  court  of  Judge  Charles  B.  Davis,  and 
on  my  recommendation  the  vice  president 
of  the  company  was  employed  by  the  trustee 
as  operating  officer. 

Records  en  proceedings  from  that  time  on 
are  available  at  the  Federal  court.  I  am  not 
familiar  with  them  In  detail  Ijecause  in 
March  1942  I  left  St.  Louis  for  foreign  serv- 
ice, in  compliance  with  orders  that  had  been 
IsEucd  In  December  1941. 

Then  he  continued: 

From  1939  to  February  1942.  In  addition  to 
my  civilian  activities,  I  was  head  of  the 
United  States  Naval  Intelligence  S?rvlce  in 
the  St.  Louis  area,  my  particular  mission  be- 
ing to  study  St.  Louis  Industrial  organiza- 
tions doing  United  States  Government  work, 
and  capable  of  doing  such  work,  with  the 
view  of  eliminating  therefrom  all  subversive 
Individuals  and  elements.  In  this  capacity, 
we  discovered  more  than  700  persons  whose 
activities  and  loj-alties  were  subject  to  ques- 
tion and  several  hundreds  of  these  people 
were  processed  by  the  Federal  Bureau  of  In- 
vestigation after  December  7. 1941. 

I  shall  after  discussing  certain  other 
phases  of  the  Vardaman  Shoe  Co.  ex- 
perience of  Commodore  Vardaman  have 
something  further  to  say  as  l)earing  on 
his  business  ability  as  manifested  in  the 
shoe  company. 

For  the  present  I  submit  that  the  evi- 
dence thus  far  totally  fails  to  establish 
any  strong,  convincing  and  preponderant 
affirmative  reason  to  believe  that  Com- 
modore Vardaman  is  the  possessor  of 
such  experience  or  abihty  along  business 
and  economic  lines  as  would  quahfy  him 
to  deal  capably  with  the  problems  with 
which  he,  as  a  member  of  the  Board  of 
Governors,  would  be  confronted. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNELL.     I  yield. 

Mr.  MILLIKIN.  The  Senator  is  not 
excluding  evidence  which  he  has  not 
mentioned 

Mr.  DONNELL.  I  beg, the  Senator's 
pardon. 

Mr.  MILLIKIN.  The  Senator  Is  not 
excluding  evidence  which  he  has  not 
mentioned. 

Mr.  DONNELL.  I  am  not  excluding 
it;  not  at  all. 

Mr.  MILLIKIN.  Does  the  Senator 
reach  his  conclusion  on  the  evidence 
which  he  has  discussed? 

Mr.  DONNELL.  No.  sir;  I  have 
reached  my  conclusion  on  the  entire  rec- 
ord, portions  of  which  I  have  quoted  from 
for  the  benefit  of  the  Senate. 

Mr.  MILLIKIN.  Has  the  Senator 
quoted  any  part  of  the  evidence  of  men 
favoring  Vardaman? 

Mr.  DONNELL.  I  am  coming  to  that 
and  will  discuss  it. 

Mr.  MILLIKIN.  I  suggest  the  Senator 
is  a  little  bit  reckless  when  he  reaches 
a  conclusion  before  he  comes  to  the  rest 
of  the  evidence. 

Mr.  DONNELL.  I  shall  come  to  the 
rest  of  the  evidence  entirely. 

I  pass  now  to  the  question  as  to 
whether  the  Senate  has  before  it  strong, 


convincing,  and  preponderant  affirma- 
tive reason  to  believe  that  Commodore 
Vardaman  possesses  the  second  of  the 
qualifications  which  I  have  stated  to  bs 
essential,  namely  freedom  from  tendency 
to  allow  oneself  to  be  influenced  in  the 
performance  of  duty  by  any  considera- 
tion which  is  not  consistent  with  public 
welfare.  I  make  the  statement  that  the 
testimony  clearly  indicates  that  in  busi- 
ness matters  he  does  not  possess  this 
qualification. 

I  call  attention  first  to  his  strong  tend- 
ency, demonstrate!  by  his  testimony,  to 
color  his  statements  to  his  own  advan- 
tage.    An   obvious   illustration   of   this 
tendency  appears  In  his  testimony  as  to 
when  he  left  the  Vardaman  Shoe  Co.    It 
will  be  observed  from  the  evidence  before 
the    subcommittee   that    the   inventory 
records  with  which  the  auditors,  namely 
Ernst  and  Ernst,  advised  there  had  l)een 
some  tampering  were  these  which  had  to 
do  with  the  inventory  taken  the  latter 
part  of  November  1941.     It  was  to  the 
obvious  Interest  of  Commodore  Varda- 
man that  he  be  not  found  by  the  Senate 
coijimittee  to  have  been  connected  with 
the  shoe  company  in  the  latter  part  of 
1941.    The  testimony  which  he  gave  to 
the    subcommittee,    and    the    mimeo- 
graphed statement  from  which  he  read 
have    a   significant   statement    or   two 
which  I  shall  mention  In  a  moment.    I 
may  say  to  the  Senate  that  the  commo- 
dore  first  filed  with  the  committee  a 
mimeographed  statement.     Whether  It 
was  mimeographed  when  he  read  it,  I 
do  not  know,  but  my  copy  is  mimeo- 
graphed, and  subsequently,  upon  my  re- 
quest that  the  witne.sses  should  t>e  re- 
quired to  take  oath  to  their  testimony, 
the  commodore  took  oath,  and  at  the 
suggestion,  as  I  recall,  of  the  chairman 
of  the  committee,  or  of  a  member,  at 
any  rate,  read  his  statement  into  the 
record  under  oath,  amplifying  it  in  some 
few  respects  as  he  proceeded. 

Mr.  RADCLIFFE.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNELL.  I  yield. 
Mr.  RADCLIFFE.  It  Is  my  impression, 
though  I  may  be  mistaken,  that  the  first 
witness  who  appeared  testified  under 
oath.  I  do  not  recall  that  there  was  any 
change  of  procedure  or  that  there  was 
any  suggestion  from  the  Senator  from 
Missouri  at  all  on  that  subject.  I  think 
we  started  out  that  way. 

Mr.  EKDNNELL.  I  may  say.  Mr.  Presi- 
dent, that  tlie  first  witness  was  Mr. 
Vardaman,  and  I  myself  requested  twice, 
if  I  am  not  mistaken,  that  the  witnesses 
be  required  to  testify  under  oath.  I  call 
the  S3naLor  s  attention  to  the  fact  that 
the  record  In  this  case  begirds  after  the 
table  of  contents,  with  page  2.  at  the  top 
of  which  is  "Monday.  February  18. 194G  "; 
and  that  on  page  3.  the  following  oc- 
curred : 

Senator  Donnell.  Mr.  Chairman,  may  I 
make  just  one  observation  at  this  time? 

8:uiatcr  Raocutfe  (chRlrman  of  the  sub- 
committee). Certainly.  S3nator  Donnell. 

Senator  Donnell.  It  was  at  my  suggestion 
and  request,  made  a  few  days  ago,  that  hear- 
ings be  had  upon  this  nomination.  I  would 
like  to  request,  please,  that  all  persons  testi- 
fying be  sworn. 

And  then  I  proceeded  with  some  other 
matters. 
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Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNELL.     I  yield. 

Mr.  MILLIKIN.  Was  that  request  de- 
nied in  any  particular? 

Mr.  rONNELL.     Oh. 

Mr.    MILUKIN.     All 
sworn,  were  they  not? 

Mr.  DONNELL.  I  so  stated  to  the 
Senate  this  afternoon. 

Mr.  MILUKIN.  There  is  no  impli- 
cation that  what  the  Senator  just  said 
favors  or  disfavors  Commodore  Varda- 
man,  because  he  was  sworn. 

Mr.  DONNELL.     Not  in  the  slightest. 

Mr.  MILUKIN.  Did  Commodore 
Vardaman  resist  being  sworn? 

Mr.  DONNELL.     Not  at  all. 

Mr.  RADCLIFFE  rose. 

Mr.  DONNELL.  While  I  am  on  this 
matter,  let  ine  refer  also  to  page  7.  where 
the  Senator  from  Maryland  [Mr.  Rad- 
CLiFFEJ  said: 

Senator  RAOCx-nrrr.  Very  well.  Now.  Com- 
modore Vardaman.  the  subcommittee  will  be 
very  glad  to  hear  from  you.  and  you  may 
present  your  statement  In  any  way  you  de- 
sire 

Senator  Donncll.  Mr.  Chairman.  I  do  not 
war  t  to  continue  Interrupting,  but  I  did  sug- 
gest, and  now  renew  the  suggestion,  that 
all  persons  giving  testimony  In  this  matter 
be  sworn. 

Senator  Radclott.  I  am  not  familiar  with 
that  practice  in  connection  with  hearings 
held  by  the  committee.  I  do  not  recall  any 
case  where  we  have  sworn  witnesses  In  a 
matter  of  this  kind. 

Senator  McFaklanb.  Mr.  Chairman,  I  am 
sure  Commodore  Vardaman  would  not  have 
any  objection  to  being  sworn. 

Commor.ore  Vardaman.  No:  I  would  not 
object  to  being  sworn. 

Senator  McFaxland.  If  it  pleases  the  Sena- 
tor from  Missouri,  and  Inasmuch  as  Com- 
modore Vardaman  has  no  objection  to  be- 
ing sworn,  I  suggest,  Mr.  Chairman,  that  the 
commodore  be  sworn. 

Senator  Raoclute.  Is  It  the  desire  of  the 
members  of  the  subcommittee  that  Commo- 
dore Vardaman  be  sworn? 

Senator  McFarland.  If  It  would  please 
Senator  Donnkll.  I  think  that  should  be 
done. 

Senator  Donnell.  It  Is  not  a  matter  of 
pleasing  me  at  all.  I  respectfully  submit.  Mr, 
Chairman.  I  have  simply  made  that  sug- 
gestion for  the  attention  of  the  members  of 
the  subcommittee. 

Senator  Radclifjt.  Will  the  clerk  of  the 
committee  give  me  a  form  of  the  oath  to  be 
flminlstered? 

Mr.  Delman.  Yes,  Mr.  Chairman.  I  will  get 
that  for  you. 

Senator  RADCLim.  Commodore  Vardaman. 
please  stand,  hold  up  your  right  hand,  and 
be  sworn: 

Do  you  solemnly  swear  that  the  evidence 
which  you  will  give  In  the  matter  under  con- 
sideration by  this  subcommittee  will  be  the 
truth,  the  whole  truth,  and  nothing  but  the 
truth?     So  help  you  God. 

Commodore  Vardaman.  I  do,  sir. 

Senator  Raocuitx.  You  may  proceed. 

That  is  what  occurred.  Does  the  Sen- 
ator from  Mar>-land  desire  to  interro- 
gate me  further  at  this  time? 

Mr.  RADCLIFFE.  No.  However,  I 
do  not  follow  the  inference  which  the 
Senator  is  attempting  to  draw  from  that 
conversation.  The  committee  was  per- 
fectly willing  to  swear  the  witnesses,  and 
did  so.  and  it  was  done  all  the  way 
through.  No  objection  was  raised,  and 
there  was  no  deviation  from  that  prac- 
tice once  it  was  established. 
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indicated,  was  5  or  6  months  before  the 
tampering  with  the  inventory  to  which 
he  refers  in  liis  own  statement. 

Mr.  President,  it  being  to  his  inter- 
est, as  I  have  indicated,  to  establish  that 
he  had  left  the  company  back  in  June, 
let  us  examine  some  of  the  testimony  and 
the  facts  developed  in  the  testimony.  I 
say  without  any  fear  of  contradiction 
that  the  facts  show  that  he  did  not  leave 
the  company  in  June  1941.  True  it  was 
that  he  had  taken  upon  himself  addi- 
tional duties  in  the  Syndicate  Trust 
Building,  at  Tenth  and  Olive  Streets,  the 
company's  office  being  on  Washington 
Avenue,  which  I  believe  is  3  blocks  over 
and  5  or  6  blocks  west.  But  he  was  with- 
in easy  range  of  the  business  by  walking, 
by  taxicab,  or  by  automobile.  The  facts, 
as  developed,  show,  as  I  say,  that  he  did 
not  leave  the  company  in  June  1941,  and 
I  shall  emphasize  that  by  several  illus- 
trations. Indeed,  when  he  was  cross- 
examined  at  page  105.  he  made  a  conces- 
sion in  this  regard,  for  he  said: 

Senator,  beginning  In  June,  when  I  was 
called,  I  had  no  choice  but  to  leave  the  com- 
pany, and  it  was  with  considerable  feeling 
that  I  had  to  go.  I  went  by  the  company 
every  morning  and  every  afternoon,  and  when 
I  got  to  the  point  of  living  at  the  St.  Louis 
office  for  24  hours  u  day  I  did  not  get  In 
touch  at  all.  My  time  was  spent  entirely  In 
the  naval  ofBce. 

I  wish  to  say  in  fairness  to  the  Senate, 
and  I  trust  with  frankness,  that  a 
thought  has  occurred  to  me  that  had 
never  occurred  to  me  until  I  read  this. 
It  may  b^  that  I  have  placed  an  inter- 
pretation upon  this  particular  sentence 
which  is  not  just  to  the  commodore,  and 
I  call  attention  to  it.  He  may  have  been 
referring  in  this  particular  sentence  to 
his  previous  habit  of  going  by  the  com- 
pany every  morning  and  every  afternoon. 
I  do  not  think  that  is  the  meaning,  be- 
cause of  certain  facts  which  I  shall  show 
later  as  to  his  obligation  to  devote  all  his 
time  and  all  his  efforts  to  the  company. 
But  let  us  concede  for  the  sake  of  argu- 
ment that  he  may  have  meant  what  I 
have  suggested,  which  had  not  occurred 
to  me  until  I  read  it 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNELL.    I  yield. 

Mr.  MILLIKIN.  Is  there  the  slightest 
doubt  in  the  record  that  his  naval  duties 
in  St.  Louis  did  keep  him  very,  very  busy? 

Mr.  DONNELL.  I  should  say  that 
there  is  no  doubt  that  he  had  duties.  I 
say  that  it  is  equally  true  that  there  is  no 
doubt  that  he  was  closely  in  touch  with 
the  affairs  of  the  Vardaman  Shoe  Co. 
down  to  and  including  the  minute  when 
he  signed  the  petition  in  bankruptcy  on 
February  13.  1942. 

Mr.  MILLIKIN.  Does  not  that  come 
down  to  a  conclusion  which  one  may  or 
may  not  reach,  as  to  whether  a  man  who 
is  doing  part-time  duty  can  be  in  close 
touch  with  the  business? 

Mr.  DONNELL.  I  say  that  there  can 
be  no  question  that  the  statement  that 
he  had  left  the  company  in  June  1941  is 
not  borne  out  by  the  work  which  he  had 
to  do  at  the  Naval  Intelligence  Office. 

Mr.  MILLIKIN.  What  ij  the  relevancy 
of  the  Senator  s  argiunent  at  the  present 
time? 
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Mr.  DONNELL.  The  :?levancy  of  the 
argument  is  this:  To  my  mind  the  tes- 
timony of  this  witness,  when  carefully 
examined  and  analyzed,  shows  a  tend- 
ency in  numerous  ca.'^es — in  .several  cases, ^ 
at  any  rate — toward  coloring  the  testi- 
mony for  his  own  advantage.  This  is 
one  of  the  instances  in  which  it  is  shown, 
and  I  think  by  the  time  I  have  finished 
the  Senator  from  Colorado  himself  will 
realize  at  least  the  merit  of  my  position, 
whether  he  agrees  with  it  or  not. 

Mr.  MILLIKIN.  May  I  ask  the  ulti- 
mate point  toward  which  the  Senator  is 
driving?  Suppose  he  did  or  did  not  de- 
vote the  major  part  of  his  time  to  the 
shoe  company  during  that  period  of  time. 
What  is  the  ultimate  significance? 

Mr.  DONNELL.  The  ullimate  signifi- 
cance is  whether  or  not  this  man  has  the 
innate  integrity  to  tell  the  facts,  and  to 
perform  his  duty  without  considering  his 
own  personal  interest.  That  is  the  ulti- 
mate effect  of  it. 

Mr.  MILLIKIN.  What  was  the  com- 
modore'.s  personal  interest  which  would 
be  helped  or  shghted,  whether  he  was  or 
was  not  devotinpt  the  major  part  of  his 
enerpi^s  to  the  shoe  company? 

Mr.  DONNELL.  I  fear  that  the  Sena- 
tor from  Colorado  has  not  followed  my 
argument.  The  interest  which  the  com- 
modore had  was  to  show  that  he  was  not 
with  the  company  when  the  tampering 
with  the  inventory  occurred  in  November 
or  December  of  1941.  That  was  his 
interest. 

Mr.  MILLIKIN.  Why  not  come  to  the 
point  and  tell  us  what  evidence  con- 
nected the  commodore  with  the  tamper- 
ing with  the  inventory? 

Mr.  DONNELL.  If  the  Senator  will 
be  patient,  I  shall  come  to  that.  I  shall 
develop  this  argument,  with  all  due  re- 
spect to  th:  Senator,  along  the  lines 
which  I  think  will  most  logically  lead  to 
the  points  whi-'i  I  desire  to  make. 

Mr.  MILLIKIN.  The  Senator  will  not 
deny  me  the  right  to  debate  with  him, 
will  he? 

Mr.  DONNELL.     Not  at  all. 

Mr.  MILLIKIN.  The  Senator  does  not 
wish  merely  to  talk  to  himself? 

Mr.  DONNELL.  Not  at  all.  I  am  very 
happy  to  have  the  Senator  interrupt,  and 
I  have  yielded  instantly  every  time  he 
has  asked  me  to  do  so. 

Mr.  MILLIKIN.  I  am  quite  sure  the 
Senator  will  continue  to  do  so. 

Mr.  DONNELL.  I  shall  do  so  with 
pleasure. 

On  page  924,  when  the  commodore 
was  called  back  to  the  stand,  the  follow- 
ing occurred.  I  begin  with  the  last  ques- 
tion or  two  on  page  923: 

Senator  Donnkll.  You  went  down  to  the 
company's  office  whenever  you  thought  It 
was  necessary  and  you  kept  In  touch  with 
them  over  the  telephone;  Isn't  that  correct? 

Coounodore  Vardaman.  Not  at  all. 

Senator  Donnell.  Except  for  the  H  days 
and  the  2  weeks. 

Commodore  Vardaman.  No,  no.  I  went  to 
the  company  office  as  often  as  my  Navy  work 
permitted  me  to  go,  and  no  oftener.  Some- 
times It  was  everyday  and  sometimes  It  was 
not  everyday. 

I  stop  there.  Mr.  President,  to  point  out 
that  going  down  every  day  to  the  com- 
pany's office  is  not  consistent,  as  I  un- 
derstand the  English  language,  with  the 


statement  that  "I  left  the  company  in 
June  1941." 

I  continue  to  read: 

Senator  Donnell.  Well,  what  portion  of  the 
time  was  It  everyday?  Was  it  half  time  that 
you  would  be  there  everyday? 

Commodore  Vardaman.  Oh,  no;  never  that. 
Just  an  hour  or  so. 

Senator  Donnell.  I  don't  mean  how  long 
you  would  be  there  for  a  whole  half  day,  but 
how  often  did  you  go  there  ordinarily? 

Commodore  Vardaman.  I  don't  know. 

Senator  Donnell.  Did  you  gc  on  the  aver- 
age of  once  a  week  or  twice  a  week,  or  three 
times  a  week? 

Commodore  Vardaman.  I  would  say  two  or 
three  times  a  week 

Senator  Donnell.  How  long  would  ycu 
stay  on  each  of  those  occasions? 

Commodore  Vakdaman.  Maybe  an  hour,  or 
maybe  a  couple  cf  hours. 

Senator  Donnell.  You  did  regard  yoiir 
services  to  the  company  as  worth  the  amount 
you  were  drawing  from  the  company,  or  ycu 
would  not  have  tal:en  It? 

Commodore  Vardam.\n.  I  certainly  did,  and 
the  board  Indicated  its  desire  to  pay  me  my 
salary  even  when  I  was  in  Europe. 

Mr.  President,  I  digress  to  state  that 
the  salary,  as  shown  by  the  testimony, 
was — up  unt'l  a  very  late  date  in  January, 
I  believe — $625  a  month,  together  with  a 
certain  bonus  arrangement  which  he  had. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNELL.    I  yield. 

Mr.  MILLIKIN.  Mr.  President,  was  It 
not  quite  common,  according  to  the  Sena- 
tor's knowledge,  that  many  companies 
continued  the  salaries  of  their  employees 
while  they  were  in  the  military  service? 

Mr.  DONNELL.  I  have  no  doubt  that 
is  correct. 

Mr.  President,  along  with  what  Com- 
modore Vardaman  said  his  services  were 
worth— that  they  were  worth  what  he 
was  being  paid,  namely,  $625  a  month — 
let  me  point  out  that  he  also  said 

Mr.  MILLIKIN.  Then,  Mr.  President, 
if  the  Senator  will  further  yield,  let  me 
inquire  whether  it  is  the  Senator's  point 
that  Commodore  Vardaman  was  taking 
money  to  which  he  was  not  entitled. 

Mr.  DONNELL.  Not  at  all.  The  point 
to  which  I  address  myself.  Mr.  Presi- 
dent—and I  shall  emphasize  it  so  clearly 
that  no  one  can  misunderstand  it— is 
that  it  was  to  the  interest  of  Commodore 
Vardaman,  in  appearing  before  the  sub- 
committee, to  demonstrate  that  he  was 
not  with  the  company  when  the  tamper- 
ing with  the  inventory  occurred. 

Mr.  MILLIKIN.  Mr.  President,  I  sug- 
gest that  the  Senator  is  making  a  bad 
start  on  the  conviction  he  hopes  to  bring 
to  my  mind,  because  now  he  is  urging, 
according  to  what  he  has  read,  that  Com- 
modore Vardaman  was  there  quite  a  little 

bit. 

Mr.  DONNELL.  That  is  exactly  what 
I  wish  to  demonstrate:  that  Commodore 
Vardaman  was  constantly  In  touch  with 
the  company. 

Mr.  MILUKIN.  The  Senator  has  not 
indicated  anything  which  shows  that 
Commodore  Vardaman  was  constantly 
in  touch  with  the  company.  The  testi- 
mony shows  that  he  was  there  several 
times  a  week,  whenever  he  could  spare 
time  from  his  naval  duties,  and  that  he 
was  th  re  irregularly.  I  suggest  that 
Irregularly  is  not  the  equivalent  of  con- 
stantly. 


Mr.  DONNELL.  Mr.  President .  T  would 
say  that  w  hen  he  is  located  only  a  few 
blocks  away — I  should  say  not  to  exceed 
six  or  eight  blocks,  at  the  most,  in  the 
city  of  St.  Louis,  and  when  he  goes  to  the 
place  twice  or  three  times  a  week  and  Is 
there  perhaps  an  hour  or  several  hours 
each  time,  a  man  of  the  ability  of  Com- 
modore Vardaman  can  and  does  keep 
himself  informed  as  to  what  is  going  on; 
and  I  shall  demonstrate  by  the  minutes 
of  the  company,  which  I  have  here,  and 
from  which  I  shall  read  in  a  few  mo- 
ments, something  as  to  the  familiarity 
which  he  had  up  to  and  including  the 
very  minute  when  he  signed  the  petition 
for  bankruptcy  on  February  13,  1942. 

Mr.  MILUKIN.  Mr.  President,  will 
the  Senator  further  yield? 
Mr.  DONNELL.  I  yield. 
Mr.  MJLUKIN.  I  merely  wi.sh  to  em- 
phasize at  this  point  in  the  Senator's 
recital  that  he  has  now  conceded  that 
the  commodore  has  great  ability  and 
that  he  could  attend  to  the  shoe  com- 
pany by  gomg  there  several  hours  a 
week. 

Mr.  DONNELL.  No.  Mr.  President.  I 
have  not  said  that.  I  say  that  the  com- 
modore has  ability.  One  of  the  witnesses 
said  that  he  had  ability,  if  properly  har- 
nessed, or  words  to  that  effect. 

I  say  that  Commodore  Vardaman  does 
have  a  very  shrewd  type  of  ability;  but 
I  say  the  evidence  does  not  even  remotely 
establish  that  he  has  ability  of  the  type 
that  is  required  for  the  performance  of 
the  complicated  duties  of  a  member  of 
the  Board  cf  Governors  of  the  Federal 
Reserve  System. 

Mr.  MILLIKIN.     Mr.  President.  wiU 
the  Senator  further  yield? 
Mr.  DONNELL.    I  5'ield. 
Mr.  MILLIKIN.     Then  may  we  put 
aside  in  this  case  the  question  of  his 
ability? 

Mr.  DONNELL.  No;  we  certainly 
should  not  do  that,  because  that  is  one 
of  the  points  upon  which  I  place  the 
strongest  emphasis.  A  man  may  have 
ability  as  a  United  States  Senator,  but 
he  may  not  be  able  to  operate  a  mowing 
machine.  I  am  one  who  is  in  that  class — 
although  I  do  not  know  whether  I  have 
ability  as  Senator;  but  I  know  that  I 
cannot  operate  a  mowing  machine. 
I  Laughter.  1 

Mr.  President,  I  undertake  to  .say 
that  the  mere  fact  that  a  man  has  one 
type  of  ability  is  no  proof  whatsoever 
that  he  has  another  type  of  ability. 

Mr.  MILLIKIN.  Mr.  President,  will  the 
Senator  further  yield? 
Mr.  DONNELL.  I  yield. 
Mr.  MILLIKIN.  I  would  not  debat« 
that  thesLs.  I  was  trying  to  establish, 
with  the  Senator's  concession,  that  Com- 
modore Vardaman  is  a  man  of  more  than 
average  native  Intelligence. 

Mr.  DONNELL.  I  have  never  made  an 
Investigation  as  to  the  average  of  Intel- 
ligence, and  I  am  not  able  to  respond  to 
that  inquiry. 

Mr.  MILLIKIN.  I  shall  not  argue  it 
at  length  with  the  Senator;  but  a  man 
who  can  run  a  shoe  company  by  giving 
entirely  irregular  attention  to  it  for  1 
or  2  hours  a  week,  without  any  regular 
pattern  of  attendance,  is,  as  the  Senator 
has  said,  a  very  able  man. 
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.  Mr.  DONNELL.  I  have  made  no  such 
statement,  either  directly  or  indirect'y. 
I  have  not  said  that  he  ran  the  shoe  com- 
pany by  going  there  1  or  2  hours  a 
week.  My  point  is  that  he  was  with  the 
company,  he  was  with  it  right  along, 
until  its  bankruptcy  He  went  there.  He 
attended  every  meeting  of  the  board  of 
directors  from  the  first  day  of  June  1941, 
to  and  including  February  12,  1942.  He 
was  familiar  with  the  duties  of  his  of- 
fice, and  he  was  there. 

Mr.  CORDON.  Mr.  President,  will  the 
S3nator  yield  to  me? 

Mr.  DONNELL.     I  yield. 

Mr.  CORDON.  Let  me  inquire  whether 
the  Senator  feels,  as  I  do.  that  it  does 
not  take  any  outstanding  ability  to  run 
a  shoe  company  into  bankruptcy. 
I  Laughter.! 

Mr.  DONNELL.  Mr.  President.  I  think 
the  Senator  has  a.sked  an  unanswer- 
able question.  I  thank  him  for  the  in- 
terruption. 

Mr.  President,  addressing  myself  to  the 
question  whether  Mr.  Vardaman.  in 
testifying  twice — certainly  twice,  and  I 
would  say  that  it  may  be  fairly  said  that 
he  did  so  three  times  in  the  testimony  I 
have  read — that  he  left  the  company  in 
June  1941  was  stating  the  facts.  I  call 
attention  to  the  fact  that  in  the  minutes 
of  the  company,  at  page  113.  on  the  6th 
day  of  June  1941 — 5  days  after  Mr.  Var- 
daman was  supposed  to  have  left  the 
company — the  following  appears: 

Mr.  Vardaman  suggested  that  he — 

I  wish  to  digress  for  a  moment  to  state 
that,  in  my  opinion,  he  word  "he"  at  this 
point  is  susceptible  of  interpretation  as 
a  reference  either  to  Commodore  Varda- 
man himself  or  to  a  man  by  the  name  of 
Ineichcn;  but.  as  I  shall  point  out  later. 
I  think  the  ambiguity  is  cleared  up  by  a 
separate  reference — 

be  authorized  to  negotiate  with  the  chamber 
ol  commerce  at  Jacks^mvlUe.  Ill ,  and  to  sub- 
mit their  proposal  to  the  next  meeting  of 
the  board,  with  the  understanding  that  this 
company  was  in  no  position  to  invest  any 
money  In  the  new  project  but  that  all  of  the 
working  capital  would  have  to  be  raised  by 
slocl:  sale  of  a  separate  corporation  and  that 
the  facilities  of  this  company  be  used  in  the 
.management  of  the  company  lor  which  it 
•hall  participate  in  the  proflts. 

The  preceding  context  shows  that  what 
was  being  talked  about  there  was  a  pro- 
posal which  was  being  considered  for  the 
opening  of  a  new  factory  in  Jacksonville, 
111.:  and  I  call  attention  to  the  fact  that 
8  days  after  June  i.  at  any  rate,  we  find 
Mr.  VardAman  suggeatini;  that  he  b«  au< 
thorix^d  to  negotiate  with  the  chamber 
of  commerce  at  Jark^Kinville.  Ill .  the  ciiy 
U\  whuh  n  wft.'*  coniemplttted  to  open  a 
lM«lMIMy«  A«Ih»v«t(«te«l,  Mlihou^h 
tlw  mtnMlM  «r»  pf^rhApa  «mMeu>ub  ^t 
%t\M  point  M  to  NvMht^r  Coii»in  «i  lo 
Vwr^MMA  (Mr  ln<M> '  ■  •  ,>nr  \vh>>  i, 

WfWWl  ^  I  C*U  1    to   ilH-    KUI 

IhAt  m\  pA««  111  of  \\\p  rnimutM,  ^\\w\\ 
n     -      ^    u^  12.  \Mi^%  ditya  lAti'iwwo 

r  lt^\vll\n; 

Mr.  V«  rvpoHti  ti\  hiH  Mf«t>MAU«mi 

with  th*  utumtter  ot  CWMMMct  At  ^    ^ 

till*  tu  ,  ttatlAf  tlialii  «M  Mi  opt.  .t 

*  ry  butldltifT  waa  avallnblr  aiul  that 

I'       ^  i  »tock  aalf  tdO.OOO  lu  working  capital 


could  be  raised  ai  d  possibly  $75,000.  How- 
ever, be  stated  th  it  be  was  having  a  meet- 
ing— 

Mr.  President  there  can  be  no  am- 
biguity as  to  wh3  he  is  at  this  point  or 
eleswhere  on  pagp  118  of  the  minutes — 

of  Jacksonville  Immedi- 
ately upon  his  retirn  to  St.  Louis,  after  June 
25,  and  would  repcrt  at  the  next  meeting. 

In  addition  t)  the  reference  to  the 
Jacksonville  negotiations,  I  call  atten- 
tion to  the  fact  that  on  June  6 — to  go 
back  to  that  meeting  for  a  moment:  and 


the  minutes  rela 
at  page  113  if 
Vardaman  repor 


t'ons  and  forms, 
the  fact  that  at 


least  one  very  s 
114  we  find  it  is 
the  company's 
de  Coster,  had 


that  on  page  1 
shown  that  Mr. 


he  would  be  ou 
14  to  and  includ 


first  place,  why 
month;  and  in 
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ing  to  it  are  to  be  found 
the  minute  book — Mr. 
ed  on  negotiations  with 
the  Reconstruction  Finance  Corporation 
concerning  a  proposed  loan  of  $35,000, 
and  was  authorized  to  execute  applica- 
I  also  call  attention  to 
the  meeting  of  June  6, 
1941 — the  same  ineeting — Mr.  Vardaman 
showed  consider  ible  familiarity  with  at 
nail  detail,  for  on  page 
>tated  that  he  said  that 
.ssistant  secretary.  Paul 
incurred  some  unusual 
expenses  aggredating  $150  for  and  on 
behalf  of  the  company.  So  it  would  ap- 
pear that  on  Jui|e  6,  at  least,  Mr.  Varda-- 
the  possession  of  some 
knowledge  of  \v|at  was  going  on  in  the 
company. 

I  have  referred  to  the  minutes  for  June 
12.    I  call  furth?r  attention  to  the  fact 


7  of  the  minutes  it  is 
Vardaman  reported  on 


negotiations  \vi:h  the  Reconstruction 
Finance  Corpora  ion  concerning  the  $35.- 
000  proposed  lo  in.  ?.nd  that  he  stated 


of  the  city  from  June 
ng  June  25.  Mr.  Presi- 
dent, if  tills  mah  had  quit  the  job  and 
was  no  longer  w^th  the  company,  in  the 
was  he  drawing  $625  a 
the  second  place,  if  he 
had  quit,  why  v  as  it  necessary  that  he 
notify  the  boar(  that  he  would  be  out 
of  the  city  from]  June  14  to  and  includ- 
ing June  25? 

'  At  this  point  Mr.  Donnell  yielded  for 
the  transaction  of  legislative  business, 
which  appears  qarlier  in  today's  Senate 
proceedings.) 

Mr.  DONNELl.  Mr.  President,  when 
I  was  intenuptet  in  considering  whether 
or  not  there  is  ;trong,  convincing,  and 
preponderant  al  irmative  reason  to  be- 
lieve that  Comm  )dore  Vardaman  posses- 
ses the  second  of  the  qualifications  which 
I  have  stated  to  b '  essential,  namely,  free- 
dom from  tend*  icy  to  allow  oneself  to 
l)e  Influenced  in  he  porformance  of  duty 
by  any  ccnsidtrntion  which  is  not  con- 
Mstent  with  v^ulllc  welfare.  1  had  bfen 
d>.>cu.viln8  the  fa  >i  that  his  testimony,  aa 
]  jnee  it,  .sl)o\vs  a  strong  tendency  nw  his 
\v^v^  lo  eulur  hi'  .'itrtt«'mfMls  to  hi-*  ovvit 
Advantage,  I  h  d  pointt^d  out  tho  Uc( 
thttt  th0  iMmi)<  noil  with  \\\v  uwi^n* 
toiy,  to  whU'h  hi  wipfn  vpiy  f\»ilv  im  his 
toiiimony  «hd  ii  lho)«ut«^it»rni 


obviounly  l\An  It 
b«  conorrnrd  \vl 
In  NovpmOcr  or 
thf  rrfore  It  wa.n 
hindore  Vardam 
mil  tee  that  the 


ion,  Nvhrihrr  h«? 
h  it  or  not.  t'wk  pl«o«» 
December  of  1041.  and 
0  the  interest  of  Com- 
kn  before  the  ."<ubcom- 
committee  should  not 


find  him  to  have  been  connected  with  the 
shoe  company  the  latter  part  of  1941. 

Mr.  MILLIKIN.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  MUR- 
DOCK  in  the  chair).  Does  the  Senator 
from  Missouri  yield  to  the  Senator  from 
Colorado?      / 

Mr.  DONNELL.    I  yield. 

Mr.  MILLIKIN.  Would  not  the  Sena- 
tor's thesis  be  more  persuasive  if  Com- 
modore Vardaman  were  the  only  man 
who  might  have  had  an  interest  in 
tampering  with  the  inventory? 

Mr.  DONNELL.  To  my  mind  he  is  the 
man  in  whom  the  major  intere.st  in  tam- 
pering with  it  exists,  Mr.  President,  and 
certainly  it  is  to  his  interest,  before  the 
committee  and  the  Senate,  not  to  be  in  a 
position  where  he  could  have  had  any- 
thing to  do  or  did  have  anything  to  do 
or  could  be  found  to  have  had  anything 
to  do  with  tampering  with  the  inventory. 
So,  Mr.  President,  I  submit  that  it  was  to 
his  interest  before  the  committee  to  dem- 
onstrate, if  possible,  that  he  had  no  con- 
nection with  the  company  of  any  conse- 
quence whatsoever  after  June  1941. 

Mr.  MILLIKIN.  Mr.  President,  the 
Senator  will  concede,  will  he  not,  that 
there  is  a  multitude  of  evidence,  partially 
supplied  by  Vardaman  himself,  as  to  the 
exact  dates  of  his  relations  with  the  com- 
pany between  June  and  the  end  of  1941? 
Does  the  Senator  put  him  in  the  shoe 
company  during  that  period,  or  does  he 
have  him  in  it  for  a  part  of  the  time? 

Mr.  DONNELL.  In  answer  to  the  ques- 
tion I  would  say  that  obviously  and 
clearly,  from  the  testimony,  he  had  a 
very  direct  and  well-nigh  continuous — 
depending  on  the  meaning  of  the  term — 
connection  with  the  business  of  the  com- 
pany. I  wish  to  say  in  that  connection 
that  by  "well-nigh  continuous"  I  mean 
that  he  was  in  touch  with  the  business  all 
the  time. 

Mr.  MILLIKIN.  Will  the  Senator  yield 
further? 

Mr.  DONNELL.    I  yield. 

Mr.  MILLIKIN.  Let  me  repeat  my 
question,  would  the  Senator's  argument 
not  have  more  point  to  it  if  Commodore 
Vardaman  were  the  only  one  who  might 
have  an  interest  of  the  kind  described  by 
the  Senator? 

Mr.  DONNELL.  So  far  as  I  know,  the 
only  person  who  has  any  interest  per- 
sonal to  himself  in  being  confirmed  to 
the  cfUce  of  a  member  of  the  Board  of 
Governors  of  the  Federal  Reserve  System 
Is  Commodore  Vardaman. 

Mr.  MILUKIN.  May  I  repeat  my 
question,  would  not  the  Senator's  thesis, 
be  more  persuasive  if  Commotlore  Varda- 
man weit»  the  only  man  who  had  an  in* 
terea«?i  uf  the  type  de.ierlbed  by  the  Sen- 
*lor.' 

Mr.  lH>NNIfl4.  Mr  Pre*utenl.  with  «U 
rtuo  \is\>%\\  lo  Uu  ^'  ' ar  f roin Coiortdo, 
t  \\\u\k  \  h!i\r  .d  thut  qtMgUon. 

'  <Ai\  Ik  thp  only  man 

Wiv  uHi  y'^^^    ilH.  n-^l    \\\  httVtltg  W  rOnflf  • 

mat  Urn  of  hlm>«rlf  to  ihr  ofHct  of  mrn\i><t 
of  the  Bmrd  of  Qoveinors  of  (!■  i 
Reserve  Sy.Mem,  He  Is  the  only  nuui  «  no 
has  any  interest  In  seeing  that  this  testi- 
mony Is  colored  by  showing  that  he  was 
not  with  the  company  after  June  1941. 


1946 


CONGRESSIONAL  RECORD-SENATE 


2891 


Mr.  MILUKIN.  Is  not  the  Senator 
confusing  the  issue  of  whether  or  not  the 
Commodore  shall  be  confirmed  with  what 
happened  in  the  shoe  company  between 
June  and  the  end  of  the  year  1941? 

Mr.  DONNELL.  I  think  not.  Mr.  Presi- 
dent. With  all  due  respect  to  the  ais- 
tinguishcd  Senator  and  his  unusual  clar- 
ity of  thought.  I  have  been  unable  to 
bring  to  the  attention  of  the  Senator  the 
point  to  which  I  address  myself.  My 
point  is  that  it  was  to  the  interest  of 
Commodore  Vardaman.  in  order  to  se- 
cure a  confirmation  of  his  nomination 
to  the  Board  of  Governors  of  the  Federal 
Reserve  System,  that  he  should  be  found 
by  the  subcommittee  to  be  absent  from 
the  company  at  the  time  the  tampering 
with  the  inventory  occurred,  and  in  an- 
swer to  the  question  of  the  distinguished 
Senator  from  Colorado  I  submit  that 
Vardaman  is  the  only  individual  who  has 
any  direct,  personal  interest  in  whether 
or  not  his  nomination  shall  be  confirmed, 
except  insofar  as  the  people  of  the  United 
States  have  a  direct  and  public  interest. 

Mr  President,  as  I  have  said,  I  was 
discussing  the  fact  that  there  is  an  ob- 
vious tendency  on  the  part  of  Commodore 
Vardaman  to  color  his  testimony  so  as 
to  .show  that  he  was  not  with  the  com- 
pany after  June  1941. 

I  call  attention  again  to  the  fact  that 
on  page  117  of  the  minutes,  at  the  meet- 
ing of  June  12,  Mr.  Vardaman  reported 
on  negotiations  with  RFC  concerning  a 
proposed  $35,000  loan,  stated  that  he 
would  be  out  of  the  city  from  June  14 
to  and  including  June  25,  and  said — 
and  I  quote  from  the  minutes — "that  he 
thought  the  Board  of  Directors  should 
name  an  executive  repre.sentative  to  be 
available  at  the  office  during  his  ab- 
sence." 

Obviously.  Mr.  President,  at  that  time 
the  commodore  thought  that  the  fact 
that  he  was  going  to  be  out  of  the  city 
for  those  2  weeks  was  of  sufficient  im- 
portance as  having  a  bearing  on  the  con- 
duct of  the  company  that  there  should  be 
appointed  an  executive  representative  to 
be  available  at  the  office  during  his  ab- 
sence. Obviously,  the  directors  thought 
so,  too.  because  the  minutes  proceed: 

By  the  unanimous  vote  of  the  members 
present,  Mr.  Franlt  Blttner  was  named  ex- 
ecutive representative  by  the  board  of  di- 
rectors— 

For  how  long,  Mr.  President? — 
for  the  jjerlcd  of  Mr.  Vardaman's  absence. 

Obviously,  the  board  was  not  in  pos- 
session of  any  information  that  Mr.  Var- 
daman had  either  quit  or  was  uoing  to 
quit. 

Mr.  President,  on  July  1.  \Hl,  Mr, 
Vardaman  was  .still  not  only  In  the  eJty 
o(  fcii,  U»uiv,  but  with  the  company.  I 
do  not  mean  to  .^ay  \\\a\  ht»  wrt!«  not  per- 
forming hU  duly  «t  the  nnvwl  oltice  In  \\\9 
•yndu  rtip  Tru!>t  ftuiUtinu,  1  ki\ow  noih« 
ti\B  o(  ihrti  exoepuiui  hi«  own  le^umony, 
but  X  do  know  that  ott  July  I,  1841.  ni  a 
m«»UnH  held  At  IMT  WaKhlniitvm  Ave- 
nut  at  3:30  p.  m  .  Mr,  Vnrdamnn  wni 
present.  Me  was  not  then  at  the  Offloc 
of  Naval  Intelligence  In  the  Byndlcale 
Tru-t  Building,  and  I  know  from  the 
minutes,  as  disclosed  on  page  119,  that 
XCII — 1£3 


he  presided  at  that  meeting.  I  know  also 
that  Mr.  Vardaman — 

Reported  on  the  operation  of  the  company's 
business,  stating — 

What?— 

stating  that  orders  were  available  for  the 
capacity  production  of  the  company.  How- 
ever, he  was  having  difficulty  with  purchasers 
In  view  of  present  unsettled  conditions. 

Mr.  President,  if  Vardaman  had  left 
the  company,  how  was  it  that  he  was 
having  difficulty  with  purchasers? 

Then  I  find,  not  only  did  he  report, 
not  only  was  he  presiding,  not  only  wa.s 
he  in  the  office,  not  only  was  he  having 
difficulty  with  purchasers  himself  per- 
sonally, but  the  minutes  show  further: 

Mr.  Vardaman  suggested  that  the  com- 
pany purchase  a  clubhouse  to  be  itnown  as 
the  Foremen's  Home  and  Recreation  Center, 
at  Owensvllle,  Mo.,  at  the  cost  not  to  exceed 
81.000.  and  that  a  building  was  available 
which  was  approximately  150  feet  by  200. 
containing  four  rooms,  large  dance  hall,  and 
plenty  of  ground,  and  that  he  would  investi- 
gate same  and  If  a  deal  could  be  made  he — 

That  is  the  language  of  the  minutes — 
would  submit  It  at  the  next  board  meeting. 

If  he  had  left  the  company,  how  did 
he  know  what  the  cost  was:  how  did  he 
know  that  the  house  could  be  purchased; 
how  did  he  know  that  the  dimensions 
were  150  by  200;  how  did  he  know  the 
number  of  rooms;  the  fact  that  there  was 
a  dance  hall  and  plenty  of  ground;  and 
how  was  it  that  he  was  going  to  inves- 
tigate it,  and  that  if 'a  deal  could  be 
made  he  would  submit  it  at  the  next 
board  meeting? 

But.  Mr.  President,  he  did  not  stop 
there  at  this  meeting  in  July.  We  find 
further  that — 

Mr.  Vardaman  reported  on  the  meeting  of 
the  committee  at  Jacksonville,  111. — 

That  is  the  meeting  in  regard  to  the 
new  plant  that  was  contemplated — 

stating  that  the  committee  will  underwrite 
$50,000  in  preferred  stock.  In  addition  to  the 
fact  that  it  will  purchase  825.000  in  pre- 
ferred stock,  and  that  the  St.  Louis  Investors 
will  Invest  $25,000  in  preferred  stock  in  a 
new  company  to  be  organized,  as  follows: 
$50,000.  class  A  preferred  stock.  5  percent 
noncumulatlve.  nonvoting;  $50,000  class  B 
preferred  stock.  3  percent  noncumulatlve, 
and  nonvoting;  3,000  shares  of  common  stock. 
no  par  value;  and  the  new  company  take 
over  the  present  building,  which  cost  $43,000. 
and  assume  mortgage  of  $13,000  thereon,  and 
exchange  preferred  stock  for  title  to  build- 
ing, subject  to  the  mortgage  thereon,  which 
Is  to  be  paid  off  at  $150  a  month;  and  that 
1.000  shares  of  the  common  stock  be  Issued 
M  a  bonus  with  the  cJaaa  B  preferred  stock, 

1  .«^hall  not  proeeed  with  the  details, 
Theit*  is  eomUd^rable  more  of  tt.  The 
point  I  make  Is  that  Mr.  Vaixlaman  up- 
patently  knew  this  thins  he  was  here 
propoitni  up  onv  itdv  and  down  the  othMr, 
And  from  hU  own  perton«l  kotiwlednf, 
T^P  propoMl  WAii  di^e^uMied.  «nd  n  wa» 
the  unnntmout  opinion  o(  the  b«>{»rd  U)«t 
ftny  furl  her  nefotntlom  rt>lRU\*e  to  ih« 
jAcknonviUr  dral  b«  on  R  n»rtonftt  boati 
nnd  not  on  a  eompany  OMia  for  the 
reason  that  several  objectlona  Wfft  made 
to  the  company  doing  It. 

Mr,  Prrsidrnt,  on  July  31, 1941.  we  find 
that  the  company  held  its  next  meeting 


of  the  board  of  directors,  and  that  the 
meeting  took  place,  not  in  the  Syndicate 
Trust  Building  but  at  1631  Washington 
Avenue,  the  office  of  the  comI>any.  We 
find  that  Mr.  Vardaman  was  there  and 
presided.  We  find  him  reporting  on  the 
general  operations  of  the  business,  and 
it  was  not  merely  a  vague  general  in- 
formation report  that  all  was  well.  He 
stated,  among  other  things,  so  the  min- 
utes show: 

That  the  company  was  not  manufacturing 
6,500  pairs  of  shores  per  day  and  that  the 
company  had  an  alnindance  of  back  orders 
and  would  undoubtedly  be  operating  to  ca- 
pacity through  the  season  and  if  It  had  suf- 
ficient working  capital,  orders  were  obtain- 
able to  open  and  operate  the  small  plant  at 
OwensvlUe.  Mo.,  but  due  to  the  lack  of 
working  capital,  this  was  Inadvisable. 

Then  we  find  him  stating,  as  shown  in 
the  same  minutes  of  July  31 — 

That  he  had  communicated  with  Mr. 
Joseph  Grand,  attorney  Jor  William  H.  KUlo- 
ren,  trustee  In  bankruptcy  of  the  Hamilton- 
Brown  Shoe  Co.,  relative  to  the  purchase  of 
the  part  payment  deed  of  trust  held  by 
him— 

That  is  to  say,  I  take  it,  the  trustee — 
on  the  company's  building  at  OwensvlUe.  Mo. 

Then  we  find  that  by  unanimous  vote 
of  the  members  present  the  board,  not 
realizing  that  Mr.  Vardaman  had  gone 
and  was  no  longer  with  the  company, 
took  this  action: 

Mr.  Vardaman,  as  president  of  the  com- 
pany, was  authorized  to  submit  a  proposal 
to  Judge  Kllloren  as  trustee  for  the  pur- 
chase of  said  deed  of  trust  at  a  total  cost  to 
the  company,  not  to  exceed  $12,000.  Mr. 
Vardaman  read  a  draft  of  the  proposal  ad- 
dressed to  Judge  Kllloren — 

Which  seems  to  have  been  already  pre- 
I>ared  in  advance — 

which  was  approved  by  the  board  of  direc- 
tors as  clearly  stating  the  company's  position. 

They  did  not  stop  holding  meetings. 
On  August  28,  1941,  again  at  the  office 
of  the  company,  not  in  the  Syndicate 
Trust  Building,  we  find  at  3:30  p.  m.  Mr. 
Vardaman  again  reporting — 

relative  to  the  contemplated  purchase  of  the 
part  payment  first  mortgage  on  the  com- 
pany's property  at  OwensvlUe.  Mo.  He  stated 
that  he  had  submitted  the  proposal  author- 
ized by  the  board  to  Mr.  Kllloren,  trxistee  of 
the  Hamilton-Brown  Shoe  Co..  through  Mr. 
Joe  Grand,  his  attorney,  who  Indicated  that 
the  offer  would  not  be  accepted  unlMS  It 
was  Increased.  However,  they  were  Inter- 
ested In  liquidating  the  bankrupt  estate  nnd 
would  submit  the  proposal  to  the  creditors' 
committee  for  recommendation  to  the  ref- 
eree In  baiikruptcy.  Mr.  Vardaman  atat^il 
that  he  communicated— 


I  do  nut  know  whetlier  h«  moaiu  htm- 
.self  or  Grand  or  KtUor«n.  but  Mr.  Varda- 
man Hated  that  he--and  I  judge  that  he 
would  be  the  one  v^  ho  knew  what  he  him- 
aelf  had  dona— 


V 


•tniMl  UMt  hf  aoMAuai* 

(  th*  mwabm  of  Hm  aiai* 

out  thAt  thtir  tmMm  la 

thnt  ir  tht  oftr  fiu  In* 

illy,  It  wouia  at  oaMMmd. 

At  11   un.p' M  inaruMioH,  iht  boafd  of  dl* 

tertorn  dpcKtcd  not  tu  locraaM  III  off*  over 

aiil.OOO  previou»ly  auttonrlMd. 

« 

Mr  Pre-sident.  ]r%n  than  3  week's  later 
we  find  another  meeting  of  the  board  of 
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directors,  on  September  11 — long  after 
June — and  yet  the  company  had  not  yet 
found  out  that  Mr.  Vardaman  had  left  it; 
indeed  he  was  there  in  person  physically 
at  1637  Washington  Avenue  pursuant  to 
notice  and  presided.  The  minutes  show 
that  at  that  meeting- 
Mr.  VartUman  reported  on  his  negotia- 
tions with  Mr.  Joseph  Grand,  attorney  for 
Judge  Killoren.  in  relation  to  the  negotia- 
tions for  the  purchase  of  the  mortgage  on 
the  Owensvllle  plant,  stating  that  the  offer  of 
$12,000  has  not  yet  been  accepted.  However, 
he  expected  a  counterproposal  shortly.  He 
stated  that  he  had  talked  to  Mr.  Engel  and 
other  members  of  the  creditors'  committee 
of  the  Hamilton-Brown  Shoe  Co.  and  they 
assured  him  that  the  proposal  would  be  rec- 
ommended. He  also  slated  that  he  had 
•olsclted  the  assistance  of  Mr.  Newhard — 

I  Will  come  to  Mr.  Newhard  a  little  later 
on — 

and  Mr.  Orand  had  cuUeo  for  additional  in- 
formation in  regard  to  the  matter,  and  this. 
In  his  opinion,  indicated  interest  In  the  offer. 

Then  we  find  testimony  about  the  busl- 
ne.ss  of  the  company.  By  the  way.  there 
mu.st  have  been  noticed.  Mr.  President, 
the  fine  spirit  of  optimism  which  seemed 
to  have  prevailed  in  the  mind  of  Mr. 
Vardaman  respecting  this  company 
which  was  headed  toward  bankruptcy 
only  a  few  months  later.  Senators  will 
observe  that,  according  to  the  mlnuie.s. 
things  were  going  to  be  better  in  the  fu- 
ture, but  we  find  they  did  not  get  better. 
We  find  this  in  the  minutes  of  Septem- 
ber 11; 

Mr.  VsrtNMMn  further  reported  that  he  has 
bad- 
He  baa  not  gone  yet.  becau:»e— 

he  has  had  insLstent  and  rep«atad  dtmands 
of  the  suppliers  to  b>ing  tills  company's  ac- 
counts up  to  a  30-day  t>Asls.  That  due  to 
Inci  eased  production  and  lack  ol  working 
»ltal.  our  accounts  bad  been  permitted  to 
».  as  the  bonrc'  had  been  previously  in- 
formed and  purchases  have  been  proportion- 
ately higher  in  order  to  keep  the  plant  In 
pM^vetlon.  and  that  the  company  has  over 
iiO.000  In  accounts  payable  that  are  over  60 
days  old.  This,  he  (Vardaman)  stated.  Is  no 
reflection  oti  the  operation  of  the  business 
of  the  company,  but  solely  due  to  the  lack 
of  suiSclent  working  capital  and  the  neces- 
sity of  holding  leather  and  other  commit- 
ments. He  further  stated  that  one  leather 
company  was  holding  a  commitment  on 
100.000  feet  of  leather  at  the  same  time  that 
orders  were  being  pKiced  for  an  additional 
ISO.OOO  feet.  At  the  time  the  request  for  the 
150.000  feet  was  made,  the  commitment  was 
refused  due  to  the  Inability  of  the  company 
to  take  up  this  further  commitment  as 
quickly  as  desired.  He  stated,  however,  that 
he  had  communicated  with  the  bank  and 
that  they  agreed  to  protect  this  commitment 
and  advance  the  necessary  funds  to  the  com- 
pany. Mr.  Vardaman  stated  that  this  was 
not  a  satisfactory  condition  and  that.  In  his 
opinion,  the  suppliers  were  entitled  to  have 
their  accounts  brought  up  to  a  30-day  basis 
due  to  the  increased  demand  of  manufac- 
turers, and  the  desire  of  the  suppliers  to 
take  care  of  their  good  paying  accounts.  Up 
to  the  present  time,  they  have  not  refused 
to  supply  this  company,  liut  unless  sufficient 
capital  is  made  available  shortly  to  relieve 
this  pressure,  we  will  undoubtedly  be  faced 
with  refusals  or  be  put  on  a  c.  o.  d.  basis. 

This  was  September  11. 

Another  meeting  took  place  on  Sep- 
tember 19.  just  8  days  later.  I  refer  to 
page  129  of  the  minutes.  Mr.  Varda- 
man, who,  according  to  his  statement, 
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I  shall  not 
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stated  that  he- 
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Mr.  Vardaman  s 
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the  Hamilton-Bro 
for  the  creditors 
in  bankruptcy  fi 
coming  week,  for 
this  matter. 


April  1 


reported    relative    to    his 
Jr.  Joseph  Grand,  attorney 
trustee  In  bankruptcy  of 
n  Shoe  Co. 


all  this  in  detail.     He 
Grand  indicated,  and 
■I  presume  Mr.  Varda- 
Mr.  Grand. 

ated  that  he  had  arranged 
le  creditors'  committee  of 
m  Shoe  Co.,  the  attorneys 
liid  trustee  and  the  referee 
some  time  during  the 
the  purpose  of  discussing 


Then  Mr.  V;  rdaman  discussed  not 
merely  the  deec  of  trust,  but  the  cash 
position  of  the  ( ompany  and  the  opera- 
tion of  its  bii  sinesi.  Mr.  Vardaman 
called  the  atten  ion  of  the  board  to  the 


cash  position  of 

stating    th.1t    due 


:he  company — 

to    the    fact    that    heavv 


stated    that    the 
•ao.OOO   in   checks 
blillnK»   today.    1 
but  tliat  we  have 
meet  Monday,  a 
fundn    available 
which  makes  our 
Monday  morning 
was   temporary. 
that  the  company 
mediately  in  ordi-r 
basis. 


purchases  were  m  ide  diuing  the  months  of 
July  and  August  n  order  to  have  sufBcient 
supplies  to  complete  orders  on  hand  and  get 
commuments  for  ipring  business  and  be  able 
to  price  same  by  October  1,  1941,  the  com- 
pany does  not  ha  ve  sufflclent  ca^ili  to  meet 
the  demands  of  he  creditors.  He  further 
stated  that  the  c  editors  are  insistent  that 
the  company's  nr  :uunts  be  brought  up  to 
a  30-day  current  '  msIs.  It  is  necaaaary  that 
this  be  done,  but  i  he  company  does  not  have 
■utnclent  money  ai  this  time  to  do  it. 

The  .nlnutes  4a te  further: 
He— 

Vardaman.  I  tike  K — 


comptroller    has    written 

and   will   have  sufflclent 

tpt   $7,000.   to   meet   them. 

another  t7.000  In  bills  to 
nit   will   not   have  sufflclent 

mtil    Tuesday    afternoon. 

funds  tU.OOO  short  as  of 

This  condition,  he  stated, 
bLit    that   it  was   necessary 

:iave  additional  money  Im- 

to  continue  on  its  present 


This  discussloi.  took  place  on  Septem- 
ber 19.  On  the  25th,  6  days  later,  we 
find  anoth*  r  me  iting,  not  at  the  Syndi- 
cate Trust  Building,  but  at  1637  Wash- 
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ted  that  the  primary  pur- 
was  to  discuss  the  neces- 
fi^ianclng    required    due    to 
suppliers  to  bring  all  the 
the   company  up   to   a 
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The  minutes  d  )  not  say  who  discussed 


The  matter  was  thoroughly  discussed  by 
the  directors  present,  and  with  the  unani- 
mous approval  of  the  directors  present,  Mr. 
Kappel,  the  attorney  for  the  company  was 
Instructed  to  prepare  a  draft  of  the  contem- 
plated agreement — 

And  so  forth.  Near  the  conclusion  of 
the  meeting  Mr.  Vardaman  stated  that 
another  meeting  of  the  board  of  directors 
would  be  held  on  October  1,  1941,  for  the 
purpose  of  authorizing  the  issuance  of 
"said  notes,"  that  is  to  say,  the  5  percent 
debenture  notes  and  approving  the  sug- 
gested agreements.  True  to  his  state- 
ment, on  the  1st  day  of  October  a  meeting 
was  held,  and  he  was  there,  at  the  office 
of  the  company,  1637  Washington  Ave- 
nue, and  he  presided.  We  find  him  re- 
porting on  his  negotiations  for  the  pur- 
chase of  the  deed  of  trust  on  the  Owens- 
ville  plant.  He  also  reported  that  the 
creditors'  committee  had  approved  the 
offer,  so  that  the  only  persons  to  act  on 
It  were  the  board  and  the  referee  in 
bankruptcy. 

We  find  him  also  reporting  to  the 
board  lus  meeting  with  the  company's 
auditors,  Ernst  L  Ernst,  and  he  was  au- 
thorized to  enter  Into  a  contract  for  the 
employment  of  that  firm  for  the  fiscal 
year  ending  October  31,  1941. 

On  October  28.  1941,  we  find  another 
meeting.  I  shall  try  not  to  be  tedlou.*;. 
but  I  think  It  Is  important  to  show  his 
constant  participation  in  the  affairs  of 
the  company,  notwithstanding  that,  ac- 
cording to  his  testimony,  he  had  left  It. 

Mr.  MILLIKIN.  Mr.  Piesident,  will 
the  Senator  yield? 

Mr.  DONNELL.    I  yield. 

Mr.  MILUKIN.  I  should  like  to  read 
to  the  Senator  from  page  927  of  the 
transcript.  The  commodore  is  testi- 
fying: 

Senator  Donnkix.  All  right,  now.  Commo- 
dore, we  had  got  down  to  the  point  at>out 
your  going  away.  You  had  gone  with  the 
Navy  in  June  IMl.  I  realize  you  had  duties, 
and  Important  ones,  to  perform.  But  yovi  did 
keep  In  touch,  did  you  not.  Commodore  Var- 
daman. with  the  general  financial  situation 
of  this  company  from  then  until  the  time 
that  you  signed  the  bankruptcy  decision? 

Commodore  Vardaman.  As  best  I  could. 

Senator  Donnell.  As  .jest  you  could.  You 
were  In  St.  Louis  substantially  all  that  time, 
weren't  you?  ^ 

Commodore  Vahdaman.  Oh.  no. 

Senator  Donnell.  You  were  in  and  out  ot 
St.  Louis  every  few  days:  you  would  be  there 
available  if  the  company  needed  you,  is  that 
right? 

Commodore  Vahdaman.  Yes. 

I  wonder  If  the  Senator  sees  any  at- 
tempt on  the  part  of  Commodore  Varda- 
m'an  tb  give  an  erroneous  impression  oi 
his  activities  with  the  company,  under 
the  Senator's  own  examination  of  him. 

Mr.  DONNELL.  Mr.  President,  I  may 
say,  in  the  first  place,  that  my  examina- 
tion of  him  was  cross-examination.  In 
the  second  place,  I  am  pointing  out  the 
fact  that  in  his  original  testimony  be- 
fore the  committee,  before  he  was  cross- 
examined,  he  had  made  these  statements 
about  leaving  the  company  in  June.  Un- 
der cross-examination  it  was  developed, 
clear  as  crystal,  to  my  mind,  that  he 
had  not  left  the  company  in  June,  but 
was  closely  familiar  with  its  operations 
and  participating,  as  these  minutes  un- 
questionably and  undeniably  show. 
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Mr.  MILLIKIN.  I  suggest  that  a  man 
who  is  inducted  into  the  military  service 
at  least  has  a  right  to  feel  that  a  very 
violent  change  has  come  about  in  his 
occupation,  and  that  he  has  a  right  to 
make  a  statement  that  he  is  leaving  a 
civilian  pursuit,  even  though  he  gi\es 
sporadic  attention  to  that  pursuit  after- 
ward. I  suggest  to  the  Senator  that 
when  the  Senator  had  Commodore  Var- 
daman on  the  stand  he  got  nothing  but 
the  utmost  frankness  out  of  him  from 
the  questions  he  asked,  bearing  directly 
on  the  questions  which  the  Senator  is 
now  posing,  as  though  they  had  been 
unanswered. 

Mr.  DONNELL.  There  is  no  statement 
at  all  that  any  of  these  questions  have 
been  unanswered.  I  myself  have  pointed 
out  certain  answers  which  the  commo- 
dore gave  on  cross-examination.  I  am 
not  saying  that  in  his  cross-examination 
he  did  not  give  the  facts.  I  am  saying 
that  in  his  original  testimony  and  in 
the  mimeographed  statement  from  which 
he  read,  the  statements  which  I  have 
indicated  appear — namely,  that  he  had 
left  the  company  in  June  1941.  which 
Is  not  a  fact. 

Mr.  MILLIKIN.  Let  me  ask  the  Sen- 
ator a  question.  Does  he  not  concede 
that  when  a  man.  speaking  generally, 
says  that  he  left  a  business  when  he  was 
Inducted  Into  the  military  service,  he  has 
a  general  right  to  make  a  statement  of 
that  kind? 

Mr.  DONNELL.  As  I  see  It,  the  fact 
Is  clear  that  this  gentleman,  Mr.  Varda- 
man. made  the.se  statements.  I  am  not 
undei'taklnff  to  say  what  his  own  mental 
processes  may  have  been,  other  than 
that  he  represented  to  the  committee 
that  he  had  left  in  June  1941.  when  he 
had  not  done  .so. 

Mr.  MILLIKIN.  Is  It  not  a  fact  that 
he  was  Inducted  Into  the  Navy  as  of 
that  time? 

Mr.  DONNELL.  I  do  not  recall.  I 
will  check  that  date,  if  it  Is  desired,  and 
find  out. 

Mr.  MILLIKIN.  It  was  about  that 
time,  was  it  not? 

Mr.  DONNELL.  I  do  not  recall  just 
when  it  was. 

Mr.  MILLIKIN.  He  said  it  was  in  June 
1941.  Surely  the  Senator  does  not  ques- 
tion that  he  was  inducted  Into  the  service 
about  that  time. 

Mr.  DONNELL.  He  was  inducted  into 
the  service. 

Mr.  MILLIKIN.  Let  me  repeat  my 
question.  In  view  of  the  vital  change  in 
a  man's  occupational  activities  upon  in- 
duction into  the  military  service,  does 
not  the  Senator  think— and  I  put  it  to 
him  as  a  matter  of  fairness — that  in  gen- 
eral conversation  a  man  may  say,  "I  have 
left  my  business  and  have  gone  into  the 
military  service."  even  though  he  may 
in  fact  give  some  sporadic  attention  to 
his  bu<;iness? 

Mr.  DONNELL.  In  the  first  place,  this 
was  not  in  a  general  conversation.  This 
was  in  sworn  testimony,  taken  from  an 
obviously  carefully  prepared  mimeo- 
graphed statement  which  had  been  pre- 
pared for  submission  to  the  committee. 

Mr.  MILLIKIN.    Mr.  President 

Mr.  DONNELL.  Let  me  say  a  word 
further  to  the  Senator.  I  find  that  when 
Mr.  Vardaman  announced  to  the  board 


his  definite  retention  in  the  Navy,  or  the 
prospect  of  his  definite  retention.  It  was 
on  Friday,  January  16.  1942,  that  that 
was  called  to  the  attention  of  the  board. 
I  read  to  the  Senator  from  page  153. 
where  I  find  the  following: 

Mr.  Vardaman  stated  that  he  had  recently 
returned  from  the  headquarters  of  the  Ninth 
Naval  District  at  Great  Lakes.  111.,  and  found 
that  he  was  definitely  In  the  Navy  for  the 
duration  of  the  war  and  that  he  may  be  or- 
dered away  from  St.  Louis  at  any  time.  How- 
ever, his  expectations  were  to  remain  here 
at  least  until  his  work  at  the  Naval  Intel- 
ligence Office  Is  In  shape,  which  should  be 
for   at   least   several   months. 

Mr.  MILLIKIN.  Will  the  Senator  tell 
me  when  Mr.  Vardaman  was  inducted 
into  the  Navy? 

Mr.  DONNELL.  I  cannot  tell  the  Sen- 
ator because  I  do  not  know  the  date. 

Mr.  MILLIKIN.  I  will  ascertain  the 
date  and  interrupt  the  Senator. 

Mr.  DONNELL.  That  will  be  perfectly 
all  right. 

Mr.  MILLIKIN.  I  repeat  that  I  sug- 
gest that  attention  should  be  given  to  the 
radical  change  In  this  man's  occupation. 
I  think  attention  should  be  given  to  the 
context  of  his  statement,  and  his  com- 
plete freedom  In  answering  the  Senator's 
questions,  which  bore  on  the  very  ques- 
tion now  being  discussed.  I  do  not  be- 
lieve that  the  Senator,  with  all  his  feel- 
ing in  this  matter,  will  say  that  Varda- 
man was  a  reluctant  witness  In  answer- 
ing his  questions. 

Mr.  DONNELL.  I  should  say  that  Mr. 
Vardaman  answered  every  question  that 
was  put  to  him.  so  far  as  I  recall,  and  did 
so  readily.  Nevertheless,  I  say  that  his 
statement  to  the  committee  In  three  dis- 
tinct places  was  to  the  general  effect,  and 
almost  In  the  exact  language,  that  he  had 
left  the  company  In  June  1941.  I  say 
further  that  It  was  to  his  advantage  to 
convince  the  committee  that  he  had  left 
it  In  June  1941.  I  say  further  that  when 
confronted  by  facts  such  as  were  pre- 
sented to  him,  of  course,  there  was  no 
possible  answer,  even  had  he  desired  to 
answer  any  differently,  than  that  which 
he  made  to  the  committee  and  to  myself. 

Mr.  MILLIKIN.  The  Senator  makes 
no  allowance  whatever  for  the  fact  that 
a  man  answers  his  questions  readily  and 
does  not  attempt  to  evade.  Does  the 
Senator  then  take  the  next  step,  and  say, 
"Of  course,  he  did  that,  but  he  had  no 
alternative"? 

Mr.  DONNELL.  Mr.  President.  I  think 
the  facts  speak  too  clearly  to  require  fur- 
ther emphasis  on  this  particular  propo.si- 
tion.  The  facts  show  that  this  gentle- 
man, Mr.  Vardaman,  appearing  before  a 
subcommittee  of  the  United  States  Sen- 
ate for  the  purpose  of  presenting  the 
facts  in  favor  of  his  own  nomination, 
realizing  unquestionably,  as  he  did.  that 
the  tampering  with  the  inventory  which 
he  himself- mentioned  in  the  statement, 
occurred  in  November  or  December  1941, 
had  an  interest  to  show  as  little  connec- 
tion with  the  company  as  possible  at  that 
time. 

I  say  further  that  his  evidence  clearly 
sh(fws,  not  in  mere  casual  inadvertence 
in  general  conversation,  but  in  a  mimeo- 
graphed letter  prepared  for  the  commit- 
tee and  presented  to  the  committee  and 
subsequently  sworn  to  before  the  com- 


mittee, that  on  three  distinct  occasions 
he  stated  to  tlie  committee.  In  substance, 
that  he  had  left  in  June  1941. 

On  October  28,  1941,  the  Iward  again 
held  a  meeting,  and  we  again  find  Mr. 
V?  rdaman  present. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  S?nator  yield? 

Mr.  DONNELL.     I  yield. 

Mr.  MILLIKIN.  I  shall  read  from 
page  18  of  the  transcript,  which  shows  a 
biographical  sketch  of  the  commodore 
prepared  by  the  Navy  Department. 
Omitting  the  preliminary  parts,  omitting 
the  part  which  refers  to  his  birth  and  to 
his  education  and  to  his  experience  in 
World  War  I,  I  come  down  to  the  follow- 
ing: 

Appointed  lieutenant  commander  in  the 
United  States  Naval  Reserve  on  September  13. 
1939,  he  subsequently  reported  for  duty  at 
Great  Lakes,  111.,  and  in  June  1941  became 
officer  in  charge,  branch  Intelligence  office. 
St.  Louis.  Mo.  serving  In  this  assignment 
until  April  1942. 

Mr.  DONNELL.    I  thank  the  Senator. 

Mr.  President,  I  call  attention  to  the 
fact  that  what  has  been  read  by  the  dis- 
tinguished Senator  from  Colorado  In  no 
sense  militates  agalnsi  the  fact  shown  in 
the  minutes,  namely,  that  even  If  Mr. 
Vardaman  had  been  and  was,  as  is  stated 
In  the  document,  officer  In  charge  of  the 
branch  intelUgence  office  at  St.  Louis  be- 
ginning in  June  1941,  he  still  continued 
In  the  business  of  the  company  and  drew 
his  salary  in  full  until  the  early  part  of 
January  1942. 

Now,  referring  to  the  minutes  of  the 
October  28  meeting  of  the  company- 
getting  very  close  to  November — we  find 
Mr.  Vardaman.  as  I  .said,  present  at  the 
office  of  the  company,  presiding  at  the 
meeting,  and  making — I  quote  from  the 
minutes; 

A  complete  report  on  the  busineaa  of  the 
company,  stating  that  the  company  would 
not  accept  initial  ordci-s  for  spring  business, 
aggregating  350,000  pairs  of  shoes,  due  to 
changes  in  the  cost  of  materials  and  supplies. 
He  also  reported  that  orders  were  satisfactory 
and  that  the  company  had  a  sufficient  back- 
log of  orders  to  more  than  carry  them  through 
the  year. 

On  November  J3 — 16  days  after  the  last 
meeting — there  Occurred  another  meet- 
ing of  the  board,  again  at  the  company's 
office  and  again  with  Mr.  Vardaman 
present  and  presiding.  We  find  him  re- 
porting at  that  meeting  on  the  operations 
of  the  company — 

stating  that  the  orders  were  coming  In  very 
well;  that,  unfortunately,  the  cost  of  complet- 
ing orders,  due  to  the  present  increase  of  ma- 
terials, has  seriously  affected  earnings  for 
this  period.  He  stated  that  his  working  capi- 
tal was  completely  tied  up  In  operations  and 
that  the  cash  position  of  the  company  was 
exceedingly  poor,  and  that  some  of  the  credi- 
tors had  resorted  to  collection  letters,  which 
could  not  possibly  have  any  good  effect  upon 
the  company's  credit,  and  that  some  action 
had  to  be  taken  relative  to  this  position  at 
this  meeting. 

We  also  find  him  reporting  on  his  ne- 
gotiations with  the  company's  attorney 
and  with  the  attorney  for  the  trustee  in 
bankruptcy  of  the  Hamilton-Brown  Shoe 
Co.  "relative  to  purcha.se  by  the  Stock- 
yards National  Bank  for  the  benefit  of 
the  company,  of  the  mortgage  or  deed  of 
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trust  held  by  him  on  the  company's  prop- 
erty in  Owensville.  Mo. " 

Then  there  are  some  eight  lines  of 
typewriting  telling  what  Mr.  Vardaman 
stated  to  the  meeting  about  what  Mr. 
Grand  had  said  about  his  willingness  to 
do  certain  thin^is.  and  what  Mr.  Varda- 
man had  exrressed  his  opinion  atxjut  in 
reference  to  a  certain  claim  being  of 
"little  or  no  value;  that  there  were  bare- 
ly fUfBcient  funds  on  hand  to  pay  cost 
cf  administration  and  preferred  claims, 
and  that  the  general  creditors  would.  In 
all  probabilily.  receive  nolhing  on  liqui- 
dation." As  I  hnve  s?.id.  at  that  meeting 
on  Novemijer  13.  Mr.  Vardaman  was 
present  and  presiding. 

Then  there  occurred  a  meeting  on  De- 
.  cember  3.  1941.  at  the  same  place — the 
office  of  the  company — with  Mr.  Varda- 
man present  and  pres'din^.  He  re- 
ported on  the  operations  cf  the  com- 
pany's Inisiness.    He  stated  that — 

Orders  had  been  received  for  all  of  the 
ahoes  which  the  company  had  desired  to  sell 
and  at  prices  considerably  higher  than  that 
preTlously  obtained  and  that,  in  hU  opinicn. 
~tttrite  was  sufficient  mark-up  over  and  above 
the  coet  ot  production  to  reasonably  guaran- 
tiee a  satlafactory  profit. 

Then  we  find  him  reporting  that  the 
$30,000  worth  of  4-p3rcent  notes — it  ap- 
pears that  a  change  had  been  made  from 
5  percent  to  4  percent — were  all  sold  and 
that  the  company  is  now  $43,000  better 
off  financially  than  it  was  at  the  last 
meeting,  thanks  to  the  untiring  and  effi- 
cient services  and  cooperation  of  direc- 
tors. Frank  Bittner.  Allen  J.  Postel.  Henry 
Cook,  and  George  Oliver  Carpenter. 

Mr.  President.  I  call  attention  to  Mr. 
Vardaman's  conclusion  that  the  com- 
pany wa5  $43,000  better  oCT  financially. 
I  presume  what  was  meant  was  that  It 
was  merely  in  a  better  cash  position,  be- 
cause, of  course,  the  obligations  and  lia- 
bilities had  riien  commensurately  wiih 
the  receipt  of  $43.C00  as  proceeds  from 
the  sale  of  the  notes.  However,  the  fact 
is  that  on  December  3  he  was  at  the 
meeting,  reporting  to  it;  and  we  find  that 
he  gave  the  statement  which  I  have  in- 
dicated. 

On  December  19.  1941.  another  meet- 
ing occurred  at  the  office  of  the  company. 
Mr.  Vardaman  again  was  present  and 
presiding.  He  reported  on  "the  opera- 
tions of  the  company  and  the  contem- 
plated shoe  show  to  be  held  in  the  early 
part  of  January  in  Chicago." 

Mr.  President,  I  wish  to  call  particu- 
lar attention  to  the  point  that  "he  fur- 
ther stated  that  he  felt  that  the  company 
would  enjDy  its  share  of  the  business  at 
this  show,  and  that  he" — Vardaman — 
"was  taking  several  of  the  employees  to 
Chicago  to  assist  in  displaying  samples 
and  conferring  with  customers."  Cer- 
tainly he  had  not  left  the  company,  Mr. 
President:  he  was  going  to  Chicago  and 
he  was  taking  several  of  the  employees 
there  to  assist  in  displaying  samples  and 
conferring  with  customers. 

H?  further  reported  that  due  to  heavy 
prodtKtloB  and  delayed  dellTeries,  the  com- 
pany waa  forced  to  use  up  Its  borrowing 
power  to  Its  fullest  extent  In  order  to  ob- 
tain suXcient  money  to  operate. 

At  the  same  meeting  he  presented  to 
tlie  board  "the  question  of  bonuses  and 
additional  compensation  to  be  paid  the 
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ht  the  board  should  elect 
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what?  To  ta  :e  over  the  active  duties  of 
the  executive  i^ice  president  of  the  com- 
pany immedia  tely,  "and  to  take  charge  of 
the  office,  in  i;rder  that  the  business  cf 

will  not  suffer  by  reason 
Vardaman '.s — "absence." 
Mr.  Vardamat  proposed  the  election  of 
Frank  0  Biti  ner.  Jr..  as  executive  vice 
pre.'.ident  of  t  le  company,  at  a  .sa'ary  of 
$600  per  mon^h.  and  he  was  elected  at 
that  time. 

Mr.  Presidetit.  I  have  omitted  to  men- 
tion that  at  ah  intermedicte  date  which 

in  mind  at  the  moment, 
but  which  I  ihall  supply  later  on.  Mr. 
Vardaman  had  been  elevated  from  the 
position  of  tn  asurer  of  the  company  to 
the  position  cf  president.  My  recollec- 
tion is  that  t  lat  was  prior  to  January 
1941;  but  I  shill  state  it  accurately  in  a 
I  lut  at  the  meeting  in  Janu- 
ary 1942  it  wa;  suggested  that  the  salary 
of  the  presidi  nt  be  reduced — to  what? 
"To  $500  per  jnonth.  until  further  order 

directors,  and  that  during 


the  period  of  i  ime  that  Mr.  Vardaman  is 


Df  his  country  that  all  the 
he  payment  of  additional 
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meeting  on  J  inuary  16,  1942. 
stated  in  the  iiinutes  that — 

All  the  benefi  s  of  James  K.  Vardaman,  Jr.'s 
employment  coi  tract,  relative  to  paymeftt  of 
additional  com  pensation  based  upon  the 
earnings  of  tie  company,  enure  to*  the 
benefit  of  Mr.  B  ttner.  subject  to  the  further 
order  of  the  be  ird  of  directors,  and  that  In 
tbe  event  Mr.  '  Tarda  man  becomes  actlTe  In 


the  affairs  of  the  company  and  devotes  his 
full  time  thereto  at  the  termination  of  emer- 
gency, that  he  be  reinstated  on  the  same 
basLs  and  with  all  the  benefits  of  his  con- 
tract, and  that  he  be  given  a  leave  Oi  absence 
forthwith  for  the  duration  of  the  war. 

That  was  at  the  meeting  on  the  16tii 
of  January,  1942. 

Then  according  to  the  minuies — 

Mr  Vardaman  stated  that  due  to  tbe  fact 
that  he  could  not  be  active  in  the  affairs 
of  the  company  and  devote  his  full  time 
thereto,  he  feit  that  he  had  not  wholly 
complied  with  the  terms  of  his  employment 
contract.  •  •  •  and  that  he  appreciated 
the  expiesslon  of  the  board  of  directors  in 
assuring  him  reemployment  on  the  same 
basis  after  the  emergency,  when  he  can 
devcte  his  full  time  and  attention  to  the 
business  of  the  corporation 

Mr,  President,  on  the  30th  day  of 
January,  2  weeks  later  than  'he  meet- 
in?  to  which  I  have  just  referred,  the 
following  appears  on  page  162: 

Mr.  Kappel  reported  that  Mr.  Vnrdaman 
stated  that  due  to  the  existing  emergency 
and  the  fact  that  he  is  in  active  duty  of 
the  United  States  Navy,  it  has  been  Impos- 
sible for  him  to  give  the  time  and  attention 
to  the  business  of  the  corporation  required 
and  that  the  board  of  directors  had  elected 
Frink  O  Bittner,  Jr..  as  the  e.\ecutive  vice 
president  of  the  company,  who  has  taken 
over  the  active  duties  of  said  office  and  is 
now  devoting  his  full  time  and  attention  to 
the  buaiueso  of  the  corporation. 

On  January  30,  1942,  a  meeting  was 
held  at  the  Missouri  Athletic  Cub,  and 
Mr.  Vardaman  was  again  present.  Here 
we  find  that  Mr.  Bittner,  who  had  been 
selected  as  the  executive  vice  president, 
is  referred  to  as  follows: 

Mr  Bittner  stated  that  the  affairs  of  the 
company  were  in  such  shape  that  it  would 
be  impossible  for  him  to  take  charge  of  the 
operations  of  the  company's  business  without 
the  aid  and  assistance  of  Mr.  Vardaman 
and  requested  that  the  beard  cf  directors, 
upon  obtaining  Mr.  Vardaman's  consent,  can- 
cel the  leave  of  absence  recently  given  him. 

The  leave  of  absence  had  been  given 
2   weeks  previously.    It  was   canceled 
with  the  consent  of  Mr.  Vardaman,  as 
shown  en  page  164  of  the  minutes. 

On  t'le  same  day,  as  shov;.  on  page 
165  of  the  minutes,  we  find  the  following: 

Mr.  Vardaman  reported  that  he  had  at-- 
tended  tlie  shoe  fair  in  Chicago  recently  with 
Mr.  Bittner,  Mr.  leneichen,  and  other  em- 
ployees of  tlie  company,  and  that  so  far  as 
this  company  was  concerned,  it  wcs  a  fairly 
successful  show. 

Mr.  President,  that  was  not  a  momen- 
tary visit  of  a  minute  or  two  in  and  o'ut 
again. 

I  continue  reading: 

He  stated  that  he  was  disappointed  upon 
arriving  at  Chicago  and  int«irviev.ing  the  buy- 
ers, m  finding  that  the  shoe  industry  was  not 
favored  with  a  seller's  market  as  anticipated, 
and  that  tills  impression  held  sway  for  the 
first  few  days  of  the  shew.  However,  during 
the  last  2  days  there  was  some  indication  of 
Improvement  along  this  line.  Investigation 
revealed  that  the  prices  of  our  commodities 
were  In  line  with  oior  competitors,  and  that 
during  the  last  day  we  began  to  bock  orders, 
coming  back  with  our  Just  share. 

Mr.  President,  I  cannot  put  together 
the  word  "few"  and  the  word  "two,"  but 
I  should  judge  that  the  words  "first  few 
days"  certainly  mean  at  least  2  and  per- 
haps 3  days,  and  that  there  were  tv.'o 
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more  days,  or  "the  last  2  days.'  So  cer- 
tainly, at  the  very  minimum,  Mr.  Varda- 
man was  indicating  that  he  was  away 
from  his  naval  work  for  4  days  in  attend- 
ance at  the  shoe  fair  in  Chicago  on  be- 
half of  the  Vardaman  Shoe  Co. 

I  continue  to  read  from  the  minutes: 
After  returning  from  the  Chicago  show 
Mr.  Vardaman  states  that  he  went  to  the 
cCace  of  Ernst  &  Ernst,  the  company's  audi- 
tors, relative  to  the  matter  of  Inventory, 
which  said  firm  raised  In  December,  to  Inquire 
If  they  had  satisfied  themselves  with  the  dis- 
crepancies which  they  had  discovered  in  the 
Inventory  fi;?ures  and  said  firm  reported  that 
they  had  not,  but  that  they  had  discovered 
other  discrepancies.  Mr  Vardaman  stated 
that>he  requested  that  Ernst  &  Ernst  imme- 
diately mekc  a  new  and  complete  inventory 
as  the  one  which  they  had  could  not  be  used 
under  the  circumstances.  This  they  were 
not  willing  to  do.  nor  were  they  willing  to  go 
ahead  and  complete  the  audit,  as.  in  their 
opinion,  there  had  been  plugging  of  the  fig- 
ures. He  stated  that  he  immediately  called 
Mr.  De  Coster  to  the  ofBce  of  Ernst  &  ^rnst 
and  that  Mr.  De  Coster  agreed  with  Ernst  & 
Ernst  in  his  presence  that  some  changes  ap- 
parently had  been  made  in  the  inventory. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER  ^Mr. 
HUFFM.AN  in  the  chair > .  Does  the  Sena- 
tor from  Missouri  yield  to  the  Senator 
from  Colorado? 

Mr.  DONXELL.    I  yield. 

Mr.  MILLIKIN.  What  was  the  date  of 
that  meeting? 

Mr.  DONNELL.    January  30. 

Mr.  MILLIKIN.  As  of  that  date  Com- 
modore Vardaman  recommended  the 
full  investigation  of  the  so-called  plugged 
Inventories  by  a  national  auditing  firm. 

Mr.  DONNELL.  The  Senator  is  cor- 
rect. 

On  February  12.  1942.  at  page  172  of 
the  minutes  we  find  an  adjourned  meet- 
ing of  the  board  of  directors  of  the 
Vardaman  Shoe  Co.  held  at  the  Mis- 
souri Athletic  Club.  Present,  among 
others,  was  Mr.  Vardaman.  We  find  that 
he  presided,  and  that  at  the  meeting  it 
was  decided  to  put  the  company  into 
bankruptcy  under  the  corporate  reor- 
ganization provisions  of  chapter  10  of 
the  Bankruptcy  Act,  and  also  to  file  all 
petitions  in  connection  therewith,  and 
to  make  all  necessary  proposals  for  the 
terms  of  reorganization,  and  take  all 
necessary  steps  in  connection  therewith. 

On  page  173  of  the  minutes  we  find 
the  following: 

Mr.  Kappel  presented  to  the  meeting  the 
draft  of  debtors  petition  prepared  in  ac- 
cordance with  the  resolution  of  this  board. 
The  petition  was  thereupon  signed  by  Mr. 
Vardaman  as  president  and  Mr.  de  Coster 
as  assistant  secretary  and  the  seal  of  the 
corporation  was  thereunto  affixed. 

So.  Mr.  President,  we  have  found  thus 
far  that  the  commodore  stated  three 
times  in  substance  to  the  subcommittee 
that  he  had  left  the  company  in  June 
1941,  and  yet  he  had  attended  every 
meeting  of  the  board  of  directors  from 
then  until  the  bankruptcy  meeting  on 
February  13.  That  was  the  day  on  which 
the  company  went  into  bankruptcy.  We 
find  that  he  had  actively  participated  in 
and  showed  an  intimate  knowledge,  not 
only  cf  the  general  financial  policies  of 
the  ccmpany  but  of  the  production  prob- 
lems, the  number  of  shoes  being  manu- 


factured, the  prices  of  materials,  and  the 
demands  of  the  creditors — in  other 
words,  an  intimate  and  detailed  knowl- 
edge which  indicates  clearly  that  he  did 
not  leave  the  company  in  June  1941.  con- 
trary to  what  one  would  be  led  to  believe 
from  the  statement  that  had  been  filed 
initially,  and  the  testimony  given  ini- 
tially to  the  committee. 

Mr.  MILLIKIN.  Mr.  President,  is  It 
the  Senator's  sole  point  that  the  attend- 
ance of  Mr.  Vardaman  at'  the  Iward 
meetings  does  not  square  with  the  initial 
representation  to  which  the  Senator  has 
referred? 

Mr.  DONNELL.  Yes.  and  also,  the  ob- 
vious familiarity  with  the  business  as 
disclosed  in  the  board  meetings  clearly 
indicates  that  he  had  not  left  the  com- 
pany in  June.  1941. 

Mr.  MILLIKIN.  Was  there  any  rea- 
son to  believe  that  the  commodore 
should  have  anticipated  every  question 
which  might  have  been  asked  him  by  the 
committee? 

Mr.  DONNELL.  No.  but  I  think  that  in 
preparing  the  statement  for  a  committee 
of  the  United  States  Senate,  in  filing 
it  with  the  committee  and  in  swearing 
to  it  thereafter,  the  man  who  makes 
such  Statement  should  know  what  he  is 
saying  and  how  he  is  saying  it.  Mr. 
Vardaman  was  educated  as  a  lawyer,  and 
practiced  his  profession  for  3  years.  I 
would  assume  that  he  was  amply  capable 
of  using  language  which  would  clearly 
express  his  meaning. 

Mr.  MILLIKIN,  Considering  the 
commodore's  initial  testimony  as  a 
whole,  and  his  testimony  under  the  Sen- 
ator's cross-examination,  was  there  any 
deception  practiced  as  to  those  matters 
to  which  the  Senator  has  referred? 

Mr.  DONNELL.  Mr.  President,  I  think 
the  Senator  is  calling  for  a  very  broad 
conclusion  of  what  I  am  trying  to  demon- 
strate in  my  argument  this  afternoon. 
There  was  obviously  a  clear  coloring  of 
the  testimony  in  the  statements  made  by 
Commodore  Vardaman  to  the  subcom- 
mittee. It  was  true  that  much  of  the 
coloring  was  dissipated  by  the  examina- 
tion which  proceeded,  but  a  large  part 
of  it  was  dissipated  not  by  that  exam- 
ination but  by  an  inspection  of  the  min- 
utes since  the  meetings  of  the  subcom- 
mittee were  held. 

Mr.  MILLIKIN.  A  while  ago  I  under- 
stood the  Senator  to  say  that  the  com- 
modore answered  readily  the  questions 
which  were  asked  nim. 

Mr.  DONNELL.     He  did. 

Mr.  MILLIKIN.  He  was  not  caught 
in  any  lies  during  his  testimony,  was  he? 

Mr.  DONNELL.    Not  that  I  know  of. 

Mr.  MILLIKIN.  So  in  considering  his 
testimony  as  a  whole  before  the  subcom- 
mittee, we  must  arrive  at  the  conclusion 
that  he  was  truthful  on  the  point  to 
which  reference  has  been  made. 

Mr.  DONNELL.  I  would  say  that,  in 
large  part,  in  the  testimony  which  he 
subsequently  gave  he  corrected  the  in- 
correct statements  made  three  times  in- 
itially to  the  committee. 

Mr.  MILLIKIN.  Assuming  that  he 
made  an  inadvertent  or  incorrect  state- 
ment, it  was  a  part  of  the  Senator's 
function  to  develop  the  facts  which  he 
considered  to  be  important.  As  I  under- 
stand from  the  admissions  of  the  Sena- 


tor, that  was  done,  and  there  is  no  impli- 
cation that  in  considering  the  commo- 
dore's testimony  as  a  whole  on  this  point 
there  was  any  untruthfulness  in  it. 

Mr.  DONNELL.  Mr.  President.  I  have 
made  no  admission  of  any  such  broad 
generalization.  I  have  undertaken  to 
develop  the  phases  of  the  situation.  If 
the  Senator  from  Colorado  does  not  agree 
with  them,  he  has  the  right  to  disagree. 
I  have  attempted  to  develop  the  proposi- 
tion that  there  was  an  obvious  tendency 
on  the  part  of  Mr.  Vardaman  to  color 
his  testimony  to  his  own  advantage. 
That  has  been  shovm  in  the  statement 
which  he  filed,  as  well  as  in  his  initial 
testimony. 

Mr.  President.  I  am  coming  to  another 
instance  which  is  probably  even  clearer, 
if  that  be  possible,  than  the  one  to  which 
I  have  referred. 

Earlier  this  afternoon  I  said  that  after 
further  considering  certain  phases  of  the 
business  of  this-company  I  would  revert 
for  a  minute  to  the  question  of  the  busi- 
ness ability  of  the  commodore.  The 
reason  for  postponing  the  immediate 
presentation  of  the  further  consideration 
of  the  subject  was  that  I  desired  to  be 
able  to  show  the  Senate  from  the  testi- 
mony the  fact  that  the  commodore  was 
in  close  personal  physical  contact  with 
the  business  up  until  the  time  of  the 
bankruptcy.  I  could  then  demonstrate 
what  was  the  condition  which  the  trustee 
in  bankruptcy,  Mr.  William  R.  Gentry, 
found  in  that  business  at  the  conclusion 
of  the  period  of  time  which  expired  on 
November  14.  1942. 

Mr.  MILLIKIN.  Mr.  President,  while 
making  that  exposition.  I  wonder  if  I 
may  ask  the  Senator,  because  I  know  he 
wants  to  be  judicial  and  balanced  in  this 
matter,  to  discuss  the  state  of  the  ccm- 
pany when  Commodore  Vardaman  went 
into  it. 

Mr.  DONNELL.  The  state  of  the  com- 
pany was  very,  very  bad. 

Mr.  MILLIKIN.  And  remained  that 
way? 

Mr.  DONNELL.  It  remained  that  way 
and  improved  little  at  any  time.  I  am 
coming  to  that  point,  because  the  com- 
modore not  only  realized  thaj  fact  but 
proceeded  to  operate  the  company,  as  I 
see  it,  largely  if  not  primarily  on  the 
money  of  the  creditors  from  the  time  he 
went  in.    I  shall  come  to  that  in  full. 

Mr,  MILLIKIN,  When  the  Senator 
comes  to  that.  I  hope  he  will  remember 
that  Commodore  Vardaman  testified 
that  none  of  the  creditors  were  fooled  as 
to  the  position  of  the  company  and  will 
give  us  the  benefit  of  his  observations  on 
that. 

Mr.  DONNELL.  I  shall  give  the  best 
comments  of  which  I  am  capable  as  to 
the  facts. 

Having  demonstrated  that  Commo- 
dore Vardaman  had  a  close  connection 
with  the  shoe  company  up  to  the  time 
of  bankruptcy.  February  13.  1942.  I  now 
call  to  the  attention  of  the  Senate— and 
to  that  extent  digress  for  a  moment  from 
the  proposition  of  the  coloring  of  the 
testimony — as  bearing  on  his  business 
ability,  to  the  testimony  of  Mr.  William 
R.  Gentry,  who  had  been  receiver  of  the 
Hamilton  Brown  Shoe  Co.,  as  to  the  con- 
dition he  found  in  the  Vardaman  Shoe 
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Co.  In  1942  after  Mr.  Vardaman  had  been 
there  since  Augiist  10.  1939. 

I  wish  to  preface  my  remarks  by  say- 
ing that  Mr.  William  R.  Gentry  is  a 
lawyer  ol  high  standing  in  St.  Louis,  a 
man  of  elderly  years  but  of  quick,  keen, 
alert  mind,  as  was  amply  demonstrated 
before  the  committee;  a  man  of  the  very 
highest  standing.  He  had  been  selected 
some  month.*;  before  that,  possibly  years 
before  that,  as  the  receiver  of  the  Hamil- 
ton Brown  Shoe  Co.,  which  was  one  of 
the  very  large  shoe  companies  in  the 
city  of  St.  Louis.  He  himself  said  in  re- 
sponse to  a  question  which  I  asked 
him— 

About  the  last  of  May  1930— 

I  said  a  feV  months  ago:  it  was  16 
years  ago,  which  calls  to  mind  the  pas- 
sage of  time — 

About  the  last  of  May  1830  the  United 
States  district  court  at  St.  Louis  appofnted 
me  fts  receiver  In  an  equity  proceeding  for 
the  Hamilton  Brown  Shoe  Co. 

Then  I  asked  him  briefly  to  tell  the 
type  of  experience  he,  Mr.  Gentry,  had 
had  with  the  work  and  the  volume  of 
the  business  done  by  the  company,  that , 
is.  the  Hamilton  Brcwn  Shoe  Co. 

He  said: 

There  were  debts  due  to  various  banks  in 
St.  Louts.  Chicago.  New  York,  and  Boston. 
As  I  remember  It  the  amount  was  right  close 
to  »2.000.0C0.  The  banks  were  very  much 
exercised  and  worried  about  the  matter,  and 
they  had  no  security.  Both  sides  agreed  to 
the  appointment  ol  «  receiver,  and  J'ldg© 
Davis— 

Who  was  a  Federal  Judge,  one  of  the 
very  finest  we  have  had  for  many  years. 

Mr.  McFARLAND.  Did  the  Senator 
My  he  was  appointed  in  1930? 

Mr,  DONNELL.  That  is  what  the 
transcript  says. 

Mr.  McFARLAND.  I  think  that  ts  a 
typographical  error.  I  think  It  should 
be  1939 

Mr.  DONNELL.     It  may  be. 

^'     ^'-FARLAND.    That  Is  what  hh 

It.  WA.<(. 

Mr.  DONNSZX.  I  WM  ftmaied  myself 
In  reading  it  that  so  much  time  had 
•liPMd. 

Mr.  McFARLAND.     It  was  1838. 

Mr.  DONNELL.  I  call  the  Senntor's 
attention  to  pace  125  of  the  record,  from 
which  I  am  reading.  I  thank  the  Sena- 
tor for  calling  my  attention  to  it.  and 
X  am  somewhat  rcUHurrd  that  time  has 
not  pwsed  so  rapidly  aa  I  had  Uiought. 

Mr.  Gentry  proceeded : 

Botta  stdM  agrvad  to  th«  appointment  of  a 
Ncclver.  and  Judge  Davis  caUad  m«  and  ap- 
pointed  me  receiver  of  the  company  and 
ordered  me  to  operate  the  biuinesi*.  They 
had  plants  at  Boonvtile.  Owensvllle,  Bast 
St.  LouU.  two  pianta  In  tb«  city  of  St.  LotUa 
and  one  in  Union.  Mo.  And  they  had  a 
branch  of  th«  business  in  Beaton.  They  did 
not  manufacture  there,  but  they  sold  shoes 
there  which  they  shipped  from  some  of  these 
other  plants. 

An  ancillary  proceeding  was  filed  In  Bos- 
ton because  of  the  debts  due  the  banks  there, 
but  it  was  handled  In  connection  with  my 
work.  Wt  succeeded  in  paying  oS  the  t>ank 
debu. 

They  were  approximately  $2,000,000.  It 
Is  said. 

I  managed  the  business  and  turned  back 
to  the  company  at  the  dose  of  about  13 
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months  of  recetT(Tshlp  assets  appraised  at 
$4,000,000. 

So,  Mr.  Preside  nt,  Mr.  Gentry,  of  whom 
I  speak,  is  not  oily  a  lawyer  but  he  has 
had  some  exp)eri<  nee  in  the  shoe  business 
in  a  highly  impoftantcapacity  in  the  city 
of  St.  Louis. 

Mr.   MILLIKIN. 


the  Senator  yie  d? 
Mr.  DONNELI ,. 


Mr.  MILLIKi:  i.     Will  the  Senator  be 


good  enough  to 


the  change  in  tl  e  circumstances  of  shoe 


companies  whicl 
tween  the  time 
was  in  charge  o 
the  time  of  Mr 


.  generally,  occurred  be- 

Commodore  Vardaman 

the  shoe  company,  and 

Gentry's  departure  from 


the  shoe  company 


Mr.  DONNELI ,. 
the  difference  in 


I  am  not  able  to  state 
the  shoe  business,  Mr. 
President.  PerHaps  there  is  some  testi- 
mony which  th ;  Senator  has  in  mind, 
and,  if  iio.  I  shal  be  glad  to  have  him  in- 
troduce it. 

Mr.  MlLLIKUJf.    I  remind  the  Senator 
that  W£  had  several  pieces  of  testimony 


that  the  advent  ( i 
panics  out  of  a 


f  the  war  took  shoe  com- 
very  precarious  position 
and  brought  thtra  prosperity,  as  it  did 
many  ether  bas  nesses. 

Mr.  DONNEL] ,.  I  recall  what  the  Sen- 
ator has  in  min  i  very  well,  since  he  re- 
f resiles  my  reccllection  about  it. 
What  I  am  ui^ertaking  to  discuss  now 
found  by  Mr.  Gentry  in 
the  Vardaman  Shoe  Co. 
after  Commodore  Vardaman  had  been 
there,  fli-st  as  trt^iiurer  and  then  as  presi- 
I  do  not  mean  he  had 
ince  1939.    I  think  that 


is  the  condition 
the  business  of 


dent,  since  1939 
been  president 


the  correct  date 

What,  did  Ml 

from  the  record 

I  fouud  a  veri 
shoes.  I  iiislstfc 
proved. 

Then  he  .<ald 

We  went  throii 
thoufth  not  n  y 
iM  a  lot  vt  (IrfrH  t 

and  X  tnsiatteu  th 
in  the  natter  of 
would  tmprovs 
made,  iikd  the 
proved. 


Then  on  the 
that  he  found  tt 
In  the  depart 
flee  force  in  SI 

We  put  tt  ou  a 


I  am  referrlnt 

We  found  that 
every  pair  of  shv^*  we  made 


Mr.   President,   will 
I  yield. 


nform  our  colleagues  of 


was  1940.    I  shi  11  check  that  and  insert 


later. 
Gentry  find?     I  read 

page  127.  where  he  said: 
poor  quality  of  work  on 
on   tliat   work   being   Im* 


ih 


the  fnftrry,  and  I  myself. 

tlral   iihoe   builder,  could 

lu  the  work  that  was  done. 

t  changes  should  be  made 

he  wurkinaiislup  so  thut  it 

ahuca,  and  changes  were 

s|iota  were  very  greatly  im- 


r»rt 


Ue 


irxt  page— 128— he  »aid 

t  there  were  many  more 

mitit.  that  la  to  say.  the  of- 

JouU,  than  were  needed. 

r  iveh  more  Konumtcat  basis. 


now  to  page  128: 

we  were  losing  money  on 


he  says; 

1  hrcugh  dome  of  those  men 
ccmp.Tnles   who  would 
really  know  his  business 
man   was   employed   and 


rery 


A  little  furthe  ■ 

We  found  out 
from  the  machi 
t>e  a  man  who  woiild 
on   cost.     Such 
put  in. 

That  Is  to  sAy.  by  Mr.  Gentry.  He 
found  also.  Mr.  President,  that  taxes, 
which  n  our  Stite,  so  far  as  State  taxes 
are  cor.cemed.  i  t  any  rate,  bear  a  penal 
rate  o:'  Interes  ,  had  been  unpaid  for 
1939.  1)40.  and  .941.  Not  only  that,  but 
the  mhnufactuijer's  license  in  the  little 
town  ot  Owensv  lie.  where  this  plant  was, 
had  been  unpal    in  1939,  1940,  and  1941. 


He  found,  according  to  his  twtimony, 
and  I  believe  I  have  already  stated  it.  that 
the  sales  costs  were  entirely  too  high. 
He  testified  also,  as  appears  on  page 
128.  about  the  man  Ineichen,  whom  I 
have  mentioned  before  this  afternoon, 
and  who  obviously  had  a  great  influence 
over  Mr.  Vardaman.  as  can  be  demons- 
trated, if  desired,  by  repeated  references 
to  the  minutes.   I  quote: 

It  appeared  that  Ineichen  had  great  In- 
fluence over  him — 

That  is.  he  is  referring  to  a  man  named 
Schluetter — 

and  would  make  him  render  ccst  accounts 
tliat  really  did  not  represent  what  the  shoes 
were  costing. 

As  I  have  stated,  the  evidence  amply 
showed — and  if  it  is  desired  I  can  estab- 
lish it — that  Mr.  Ineichen  had  influence 
not  only  over  Schluetter,  but  over  Mr. 
Vardaman  as  well.  Mr.  Gentry  found — 
and  I  quote  from  page  127: 

There  was  a  man  named  George  Ineichen 
who  was  sales  manager  who.  In  the  absence 
of  Commodore  Vardaman,  had  pushed  in  and 
pushed  in  luitil  he  was  practically  running 
the  entire  establishment.  I  found  him  to 
be  very  hard  to  deal  with.  He  was  extremely 
conceited  and  arbitrary,  did  not  want  to  obey 
orders,  and  I  told  Mr.  Bittner  to  fire  him, 
which  he  did. 

I  should  like  to  have  the  record  clear 
at  this  point  with  regard  to  where  the 
town  of  Owensville  is.  The  record  does 
not  show  that  exactly.  I  would  judge  it 
to  be  between  40  and  60  miles  from  St. 
Louis.  I  have  been  there  and  have  been 
in  the  plant.  Mr.  Vardaman  had  not 
been  there  to  amount  to  anything,  so  far 
as  I  know.  He  was  in  St.  Louis,  and  the 
business  ofiBce  of  the  company  was  in 
St.  Louis. 

This  is  what  Mr.  Gentry  found.  What 
occurred?    Mr.  Gentry  said : 

He  put  It— 

That  l.s  to  say.  the  office  force,  which 
he  Is  talking  about 

Mr.  McFARLAND.  Mr.  President,  did 
I  hear  the  Si-nnlor  say  Ineichen  had 
pushed  In  and  pushed  In  until  he  wai 
prnctlcnlly  ninnlng  the  business? 

Mr.  DONNELL,  T\]pii  Is  what  Mr. 
Gentry  said. 

Mr.  McFARLAND.  Would  he  not  b« 
tlie  one  to  be  re.ipon.slble  for  any  Irregu- 
larity? 

Mr.  DONNELL.  Ponslbly  many  pcr- 
non.i  might  have  been  In  some  respects 
responsible.  Somebody.  howe\*er.  had  to 
originate  the  idea. 

Mr,  MILLIKIN.  Mr.  President.  wUl 
the  Senator  yield? 

Mr.  DONNELL.    I  yield. 

Mr.  MILUKIN,  Did  not  the  Senator 
also  read  that  thl.s  fellow  had  pushed 
in  and  pushed  in.  In  the  absence  of  Com- 
modore Vardaman? 

Mr.  DONNELL.  Yes:  I  read  that,  and 
that  Is  why  I  was  pointing  out  where 
the  plant  Is.  I  am  not  claiming  that  Mr. 
Vardaman  worked  In  the  shoe  plant, 
turning  a  lathe  or  cutting  leather.  He 
was  In  St.  Louis,  where  the  business  of- 
fice of  the  company  was,  1637  Washing- 
ton Avenue,  which  is  one  of  the  principal 
business  streets  in  the  city  of  St.  Louis. 

Mr.  President.  I  was  about  to  state 
what  developed  after  Mr,  Gentry  had 
assumed  the  office  of  trustee  in  bank- 


1946 


CONGRESSIONAL  RECORD— SENATE 


2897 


ruptcy  and  found  the  conditions  which 
existed    under    the    oflBcership    of    Mr. 
Vardaman. 
Mr.  Gentry  stated: 

It  was  not  long  until  we  were  making 
money  instead  of  losing  monej. 

Mr.  President.  I  had  digressed  there, 
as  I  said,  in  order  to  discuss  something 
of  the  business  abihty  of  the  commodore. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  HOEY 
in  the  chair).  Does  the  Senator  from 
Missouri  yield  to  the  Senator  from  Colo- 
rado? 

Mr.  DONNELL.     I  yield. 

Mr.  MILLIKIN.  Does  the  Senator  In- 
tend to  develop  the  examination  of  Mr. 
Gentry  which  shows  that  the  whole  con- 
dition of  the  shoe  industry  picked  up 
greatly,  which  would  explain  possibly 
why  they  made  money? 

Mr.  DONNELL.  I  shall  try  to  look 
that  up.    I  do  not  have  it  in  my  notes. 

Mr.  MILLIKIN.  The  Senator  will  find 
that  very  clearly  developed. 

Mr.  DONNELL.  I  .shall  be  glad  to  go 
into  that.  I  do  not  know  just  how  much 
time  we  will  have  this  afternoon,  to  do 
that,  but  I  shall  be  glad  to  do  it. 

Mr.  President.  I  mentioned  that  there 
are  other  illustrations  of  Mr.  Varda- 
man's  tendency  toward  coloring  his  tes- 
timony. I  have  several  of  them  here,  if 
it  is  desired  that  I  present  them.ljut  I 
do  not  intend  to  present  them  all  unless 
it  should  be  the  wish  of  the  Senate  that 
I  do  so.  I  desire  to  point  out  a  further 
one,  which  is  this:  In  the  mimeographed 
statement  which  Mr.  Vardaman  pre- 
sented he  said  not  only  that  he  had  left 
the  company  in  June  1941,  but  he  also 
made  the  statement  at  page  3  of  that 
document: 

When  I  Joined  the  company,  It  was 
understood  that  I  would  not  be  active  but 
would  Bi'rve  as  chairman  of  the  txecutlve 
committee  and  director  and  in  that  capac- 
ity advise  and  direct  with  a  view  of  saving 
the  company. 

N.nicc  the  language: 
WlifM    I    Joined    the    company.    It    was 
underitotxl  thut  I  would  not  be  active. 

Mr,  President,  when  did  Commodore 
Vardaman  Join  the  company?  The 
minutes  of  the  comj)any  ^how  that  he 
WR.t  elected  director  and  troasmer  of  the 
Collln.s-Morrl.t  Shoe  Co.— and  I  hope  the 
Senate  will  remember  that  that  is  the 
.vame  company  as  the  Vardaman  Shoe 
Co..  which  was  originally  named  the 
Colllns-Morrts  Shoe  Co..  and  later 
changed  to  the  Vardaman  Shoe  Co.— he 
wa.s  elected  a  dliector  and  trea.surer  of 
that  company  on  the  10th  of  August 
1939.  I  have  heie  the  minutes  of  the 
company  as  of  that  date.  It  Is  enlighten- 
ing to  know  whether  the  company  real- 
ized at  that  time  that  it  was  understood 
that  Commodore  Vardaman  would  not 
be  active  in  the  affairs  of  the  company. 
I  call  the  attention  of  the  Senate  to  this 
language  appearing  In  the  minutes  of 
August  10.  1939: 

Mr   Collins — 

Who  was  the  president- 
stated   that  the  company   lacked  sufflcient 
woiking  capital  by  rearon  of  the  bankruptcy 
of  the  Hamilton  Brown  Shoe  Co.  and  result- 


ing losses  and  frozen  receivables  to  properly 
carry  on  its  business,  and  that  he  deemed  It 
expedient  and  necessary  that  additional 
working  capital  be  obtained  without  the 
necessity  of  increasing  the  company's  bank 
loans. 

He  further  stated  that  with  the  assistance 
of  Mr.  Newman — 

Mr.  Newman  was  one  of  the  directors. 

He  has  conferred  with  Mr.  James  K.  Varda- 
man. Jr.,  until  recently  presidmt  of  the 
Tower  Grove  Bank  &  Tnast  Co,  i  ud  a  man 
of  considerable  executive  and  flniLclai  expe- 
rience. Mr.  Vardaman  hai;  expressed  his  will- 
ingness of  becoming  associated  with  this 
company  at  an  initial  salary  of  $625  per 
month,  upon  condition  that  he  be  given  the 
right  to  purchase  2.240  shares  of  the  treas- 
ury common  stock  of  the  company  at  92  per 
share,  being  the  market  at  the  time  of 
these  conversations,  and  that  certain  other 
options  to  purchase  additional  stock  be  given 
individually  by  Mr.  Collins  and  Mr.  Morris 
and  by  Newhard  Cook  &  Co.  A  further  con- 
dition being  that  the  board  of  directors  au- 
thorize and  organise  an  executive  committee 
composed  of  Messrs.  Morris,  Collins,  and  him- 
self, which  committee  shall  have  the  man- 
agerial control  of  the  company,  subject,  how- 
ever, to  the  direction  of  the  lx>ard  of  direc- 
tors. Mr.  Vardaman  also  informed  him  that 
he  would  be  willing  to  continue  in  the  em- 
ploy of  the  company  as  long  as  he  remained 
a  director  and  officer  thereof  and  that  his 
remuneration,  whether  for  salary  or  bonuses 
or  any  other  source,  was  equal  to  that  which 
was  paid  to  Messrs.  Collins  and  Morris.  He 
desired  to  be  elected  to  the  office  of  treas- 
urer— 

I  call  the  Senate's  attention  especially 
to  this — 

and  agreed  that  If  satisfactory  to  the  board 
of  directors  he  would  start  work  on  Augtwt 
15,  1939,  and  devote  his  full  time,  effort,  and 
ability  to  the  business  of  the  company. 

Mr.  President.  I  respectfully  submit 
that  when  Mr.  Vardaman  testified  to  the 
Senate  committee,  not  only  in  his  writ- 
ten statement  but  In  his  oral  testimony, 
that  when  he  Joined  the  company- 
it  was  understood  that  I  would  not  be  active 
but  would  serve  as  chairman  of  the  executive 
committee  and  director  and  in  that  capacity 
advise  and  direct  with  a  view  of  saving  the 
company. 

He  must  have  overlooked  the  fact  that 
In  these  minutes  It  Is  stated  that  he  de- 
sired to  be  elected  to  the  office  of  director 
and  agreed  thai  If  satisfactory  to  the 
board  of  directors  he  would  start  work- 
ing on  August  IB,  1039.  and  devote  his 
full  time,  effort,  and  ability  to  the  busl- 
nesR  of  the  company.  The  directors  evi- 
dently 80  understood,  for  we  find  that 
certain  resolutions  were  adopted,  on 
Augu.!it  10,  1939,  which  read  as  follows: 

Whereas  the  board  of  directors  is  desirous 
of  obtaining  the  services  of  James  K.  Varda- 
man. Jr  ,  a  man  whom  it  believes  has  consid- 
erable financial  and  executive  ability,  and 
that  he  become  actively  associated  with  the 
company;  and 

Whereas  Mr,  Robert  C.  Newman  and  Rob- 
ert J.  Morris  have  expressed  their  willingness 
to  resign  from  the  board  of  directors  of  the 
company  If  and  when  an  agreement  to  em- 
ploy Mr.  Vardaman  by  the  company  has  been 
consumated:  Now.  therefore,  be  It 

Resolved.  Tliat  In  the  event  Director  Rol)ert 
C.  Newman  and  Director  and  Treasurer  Rob- 
ert J.  MorrLs  resign  from  the  board  of  di- 
rectors of  this  company,  and  James  K.  Varda- 
man. Jr..  and  John  C.  Kappel.  Jr..  are  elected 
directors  thereof,  and  Mr.  James  K.  Varda- 
man. Jr.,  Is  elected  treasurer  of  the  company, 
then  and  in  that  event  the  company  does 


agree  to  pay  to  the  ssld  James  K  V.nrdaman. 
Jr..  the  sum  of  $625  each  month  lor  services 
to  be  rendered  said  company  ht  treasurer  and 
in  full  payment  for  such  other  services  per- 
formed or  duties  assigned  to  him,  which  sal- 
ary payment  shall  continue  for  the  balance  of 
the  year  1939,  and  if  he  is  elected  to  the  board 
of  directors  by  the  stoclLholders  at  lu  next 
annual  meeting,  his  salary  for  the  year  1940 
shall  not  te  less  than  said  amount. 

Further  in  the  minutes  we  find  that 
Messrs.  Newman  and  Morris  resigned. 
Their  resignations  were  accepted.  And 
then  there  were  adopted  further  these 
preambles  and  resolutions: 

Whereas  Mr.  James  K.  Vardrman.  Jr.. 
former  president  of  the  Tower  Grove  Ennk  & 
Trust  Co.,  of  St.  Louis,  and  a  man  of  exten- 
sive experience  in  financial  and  business 
circles  has  acquired  a  substantial  Interest  In 
the  company  and  the  board  cf  directors,  by 
.reason  of  vacancies  existing  thereon,  have 
elected  Mr.  Vardaman  as  a  director  and 
treasurer  thereof;   and 

Whereas  it  is  the  desire  of  the  board  of  di- 
rectors that  he  become  actively  associated 
with  the  business  and  affairs  of  the  company 
and  that  he  devote  his  full  time  and  efforts 
on  behalf  of  the  company;  and 

Whereas  it  Is  the  desire  of  the  board  of 
directors  that  the  affairs  and  business  cf 
the  company  be  managed  and  controlled  dur- 
ing the  interim  of  the  meetings  of  the  board 
of  directors  by  an  executive  committee  com- 
posed of  three  members  of  the  l)oard  of  di- 
rectors, namely,  the  president.  Mr  WilHrm 
L.  Collins,  the  secretary.  Mr  Edward  W. 
Morris,  and  the  treasurer,  Mr.  James  K. 
Vardaman.  Jr.,  and  that  this  committee  have 
full  managerial  and  executive  powers,  sub- 
ject, however,  to  the  direction  of  the  board 
of  directors:    Now,  therefore,  be  It 

Resolved,  That  a  committee  be.  and  It  Is 
hereby,  organized  and  created,  to  l>e  known 
as  the  executive  committee  to  be  composed 
of  three  members  of  the  t>oard  of  directors 
of  the  company,  which  committee  shall  have 
and  is  hereby  granted  full  power  to  act  on 
all  matters  pertaining  to  the  management 
and  op>eratlon  of  the  company,  including  the 
right  to  borrow  money,  pledge  and  encum- 
ber its  property  and  assets  of  the  company 
ns  security  for  any  debt,  tuperrlie  and  con- 
trol the  personnel,  make  purchases  of  ma- 
chinery, supplies,  equipment,  and  findings 
for  and  on  behalf  of  the  company,  direct  the 
operation  of  its  plants  and  factories,  estab- 
lish compensntlona  (or  its  employtea,  and 
In  general  do  and  |>erform  all  and  every  set 
and  with  all  the  powers  and  duties  heretofore 
vested  In  the  board  of  directon.  subject  to 
Its  direct  control  and  tupervUlon. 

Then  follow  various  other  details 
which,  unle.ss  the  Senate  desires  that  I 
read  them.  I  shall  omit. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNELL.    1  yield. 

Mr.  MILLIKIN.  What  company  has 
the  Senator  been  referring  to? 

Mr.  DONNELL.  To  the  Vardaman 
Shoe  Co..  which  at  that  time  was  known 
as  the  Collins-Morris  Shoe  Co. 

Mr.  MILLIKIN.  Pr.or  to  the  Incor- 
poration of  the  Vardaman  Shoe  Co.? 

Mr.  DONNELL.  Oh.  no.  The  Varda- 
man Shoe  Co.  was  the  Fame  company. 

Mr.  MILLIKIN.  It  succeeded  the  Col- 
lins-Morris Shoe  Co..  did  It  not? 

Mr.  DONNELL.  No.  sir:  It  did  not  suc- 
ceed It.  The  Collins-Morris  Shoe  Co.  was 
a  shoe  company  which  subsequently 
changed  Its  name  to  the  Vardaman  Shoe 
Co. 

Mr.  MILLIKIN.  And  Is  the  Senator 
referring  to  the  period  of  time  before  the 
name  was  changed? 
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Mr.  DONNELL.  I  am  referring  to  the 
action  taken  at  the  meeting  of  the  Col- 
lins-Morris Shoe  Co. 

Mr.  MILLIKIN.  Does  the  Senator  say 
that  the  commodore's  relation  with  the 
CoUins-Morri.s  Shoe  Co.  was  the  same 
as  with  the  Vardaman  Shoe   Co.? 

Mr.  DONNELL.  I  know  of  no  differ- 
ence except  that  later  on  he  became  pres- 
ident. 

Mr.  MILLIKIN.  Let  me  refer  to  page 
13  of  the  record,  on  which  Commodore 
Vardaman  said — and  his  statement  has 
not  been  impeached,  so  far  as  I  remem- 
ber: 

I  was  Invited  Into  the  Colllns-Morrls  or- 
ganization by  Its  president,  vice  president, 
and  directors  for  the  purpose  of  reorganizing 
It  in  an  effort  to  save  it  from  bankruptcy. 
The  president  aud  vice  president  had  been 
estranged  about  a  year  or  more  before  1 
joined  the  company;  were  not  speajcing  to 
each  other  or  seeing  each  other  socially. 
The  feeMng  was  so  intense  that  the  com- 
pany's already  complicated  affairs  bad  suf- 
fered additionally  as  a  result. 

When  I  Joined  the  company  It  was  under- 
•Uxxl  that  I  would  not  b«  active  but  would 
mrf  as  cbalrmun  of  the  executive  com- 
mlttM  and  director,  and  In  that  capacity 
KlTis«  and  direct  with  a  view  of  saving  the 
company.  Shortly  after  joining  the  com- 
pany, it  was  found  that  Us  condiuon  was 
so  much  worse  than  anticipated,  snd  Its 
affairs  and  those  of  Its  presidents  had  be- 
come so  involved,  that  the  president  volun- 
tarily withdrew.  Ibe  vice  president  con- 
ttt.-.iPd  on  with  the  company  until  (uiut  my 
>ry  is  nut  entirely  clear  on  this  date) 

uL  uO  or  60  days  before  I  left  the  com- 

psny,  In  Jutie  1941. 

I  Will  a:;k  the  Senator,  what  was  Com- 
rr  '  -^  Vardaman**  position  in  the  Col- 
1.  Ilia  Shoe  Co.? 

Mr.  DONNELL.  He  was  the  trea-surrr 
of  the  Collins-Morris  Shoe  Co.  I  shall 
have  to  ask  the  indulgence  of  the  Sena- 
tor to  ascertain  the  date  on  which  he 
became  president.  I  do  not  recall 
whether  that  was  before  or  after  the 
change  of  name.  I  shall  have  to  check 
that. 

Mr.  MILLIKIN.  That  is  rather  im- 
portant when  we  distinguish  between  the 
respective  duties  in  the  one  company 
and  those  in  the  other  company,  is  it 
nci? 

Mr.  DONNELL.  I  do  not  think  so. 
Mr.  President,  there  is  no  such  thing  as 
one  company  and  the  other  company. 
The  Witness  makes  no  distinction. 

Mr.  AOLLTKIN.     Mr.  President 

Mr.  DONNELL.  Let  me  complete  this 
statement.  On  the  page  from  which  the 
Senator  has  quoted  the  witness  is  obvi- 
ously making  no  distinction  whatsoever 
between  the  company  under  the  one 
name  and  the  company  under  the  other. 
He  said: 

From  about  January  1940  to  June  1941.  I 
was  connected  with  the  CcUlns-Morris  Shoe 
Co.  of  St.  Louis,  the  name  of  which  was  later 
changed  to  Vardaman  Shoe  Co. 

There  can  be  no  question,  Mr.  Presi- 
dent, that  the  time  to  which  he  is  refer-, 
ring,  when  he  says  that  when  he  became 
connected  with  the  company  it  was  not 
intended  that  he  be  active,  was  the  time 
when  he  joined  the  Collins-Morris  Shoe 
Co.  He  did  not  rejoin  the  Vardaman 
Shoe  Co.  There  was  no  process  of  joining 
the  Vardaman  Shoe  Co.    He  stayed  with 
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the  :;ame  ccknpany,  which  merely 
changed  its  cor  xjrate  name,  at  the  sug- 
gestion of  Mr.  '.  neichen. 

Mr.  MIIUKI  ^.  I  will  ask  the  Senator 
to  tell  us  what  were  the  jobs  of  Com- 
modore Vardan  an  with  the  Collins-Mor- 
ris Shoe  Co..  an  j  what  were  the  jobs  with 
the  same  compj  ny.  if  the  Senator  wishes, 
under  the  namj  of  the  Vardaman  Shoe 
Co.? 

Mr.  DONNEI L.  Mr.  President.  I  have 
stated  that  I  s  lall  have  to  examine  the 
minutes  to  ascertain  the  date  on  which 
he  became  pre;  ident.  My  recollection  is 
that  he  became  president  while  the  name 
of  the  compar  y  was  still  the  Collins- 
Morris  Shoe  Cc ..  but  I  am  not  certain  of 
that.  I  have  s  ated  several  times  to  the 
Senator  that  I  shall  ascertain  the  date, 
and  si- all  be  gl  id  to  state  it  on  the  floor 
of  the  Senate.  He  occupied,  at  different 
times,  two  posi  ions.  One  was  the  posi- 
tion of  treasu  -er.  The  other  was  the 
position  of  pre.<  ident.  He  was  at  times — 
I  am  Inclined  to  think  at  all  times, 
though  again,  i  that  becomes  material,  I 
shall  have  to  recheck  the  minutes — a 
mtmber  of  th(  executive  committee.  I 
«hall  bf  glad  t(   check  the  minutes. 

Mr.  MILUK  N.  It  is  only  material  If 
the  Senator  at  cmpts  to  make  it  mate- 
rial. If  the  8t  lator  attempts  to  make  it 
material,  tlun  I  sugpest  that  It  would  be 
well  to  tell  un  \/lr.  Vardaman's  different 
capacltle.s  with  the  two  companies,  or  the 
one  company  i  ndcr  the  two  names. 

Mr,  DCNNEIL.  Mr.  President.  I  have 
stated  the  capi  cities,  and  I  shall  be  very 
glad  to  get  the  Information  and  .supply  It 
before  the  conilusion  of  thin  debate.  a.s 
to  when  he  bee  imc  president  of  the  com- 
pany, and  what  the  name  of  the  company 
was  at  t-hc  tlm  >  he  became  president. 

At  any  rate,  the  point  to  which  I  re- 
ferred II  momt  nt  ago  when  the  Senator 
made  his  Inqiii  ry  was  that  his  testimony, 
repeated  not  cnly  in  the  mimeographed 
form,  but  In  th ;  oral  statement,  was  that 
when  he  jolnei ,  the  company  it  was  un- 
derstood that  he  would  not  be  active, 
whereas  in  h  s  own  statement  to  the 
company  on  A  igust  10,  1939,  and  in  the 
resolution  of  he  company  it  was  con- 
templa':ed  "thi  t  he  devote  his  full  time 
and  efforts  on  jehalf  of  the  company." 

Mr.  Presidcn  :,  I  think  it  is  of  seme  im- 
portance at  t  "lis  moment  to  mention 
these  minutes.  The  minutes  cf  a  meet- 
ing of  the  boa:  d  of  directors  of  the  Col- 
lins-Morris Sr  )e  Co.  on  January  5.  1940, 
show  as  follow;: 

Mr.  William  :.ee  Collins,  the  company's 
pres!der.t.  state  I  to  the  meeting  that  he 
had  been  ill — 

This,  by  the  way,  answers  the  ques- 
tion as  to  wh?n  Vardaman  was  made 
president. 

Mr.  William  lice  Colllnis,  the  company's 
president,  state  I  to  the  meeting  that  he 
has  been  ill  fcr  some  time  and  that  he  has 
been  under  mei  Ileal  care  and  he  hnd  been 
advised  tp  take  i  rest.  Whereupon,  Mr.  Wil- 
liam Lee  Collins  presented  to  the  meeting  his 
resignation  as  president  of  the  company, 
which  reslgnatk  n  «'as  duly  accepted  by  the 
directors  presen  . 

Mr.  William  I  ce  Collins  nominated  James 
K.  Vardiman.  Jr  .  in  compliance  with  the  by- 
laws of  the  com  pany.  for  the  office  of  presi- 
dent, to  serve  1  or  the  balance  of  his  term 
and  until  his  su  ccessor  was  duly  elected  and 
qualified,  which   nomination  was  duly  sec- 


onded by  Mr.  Aid,  and  Mr.  Jamea  K  Varda- 
man, Jr.,  was  unanimously  elected  president 
of  the  company  for  the  unexpired  term  cre- 
ated by  the  resignation  of  Mr.  William  Lee 
Collins,  and  until  his  successor  Is  duly 
elected  and  qualified. 

Mr.  William  Lee  Collins  presented  to  the 
meeting  his  resignation  as  a  director  of  the 
company,  which  was  duly  accepted  by  the 
directors  present. 

That  was  on  January  5,  1940.  There 
appears  further  in  the  same  minutes  the 
following  language: 

Mr.  Vardaman,  chairman  of  the  executive 
committee,  stated  the  purposes  of  the  call  of 
this  special  meeting.  He  stated  that  he  had 
just  returned  from  the  shoe-style  show  at 
Chicago,  111.,  and  has  discussed  the  policies 
of  the  company  with  many  of  Its  customers 
and  suppliers,  and  that  he  found  that  the 
products  of  the  company  were  well  received 
except  that  there  was  some  complaint  In 
regard  to  quality. 

Mr.  President,  there  are  two  other  Il- 
lustrations which  I  think  should  be  men- 
tioned very  briefly 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNELL,    I  yield. 

Mr.  MILLIKIN.  Was  the  Senator's 
last  point  In  the  nature  of  Indicating  an- 
other dl.«crepancy  in  the  testimony  of 
Commodore  Vardaman? 

Mr.  DONNELL.  It  wa.i  not  pointing 
out  a  discrepancy.  It  was  pointing  out 
the  tendency  of  Commodore  Vardaman 
to  color  the  te.stlmony  to  suit  his  own  ad- 
vantage. 

Mr.  MILLIKIN.  What  did  the  dl.stln- 
gulshed  Senator  do  to  clear  up  that  dis- 
crepancy when  he  hud  the  witness? 

Mr.  DONNELL.  What  did  I  do  toward 
clearing  it  up? 

Mr,  MILLIKIN.  Did  the  Senator  ques- 
tion  the  commodore  about  It? 

Mr.  DONNELL.  I  questioned  the  com- 
modore as  thoroughly  as  I  could  at  the 
time.  I  may  say  that  I  did  not  have  the 
opportunity — or  at  least  I  did  not  avail 
myself  of  It  at  the  time — to  make  a 
thorough  study  of  the  minutes  of  the 
company,  whicht  jiave  done  .«ince  that 
time.  At  the  meeungs  of  the  subcommit- 
tee I  was  afforded  the  opportunity  to 
examine  the  witnesses,  and  likewisr;  to 
see  the  minutes.  However,  we  were  pretty 
busily  engaged  at  the  time  of  the  hearing, 
and  many  other  matters  were  arising,  so 
that  I  did  not  have  time  to  study  the  min- 
utes until  after  the  hearing. 

Mr.  MILLIKIN.  Then  it  would  be  cor- 
rect to  say  that  if  there  is  a  discrepancy 
there,  the  Senator  had  the  opportunity 
to  examine  Commodore  Vardaman  and 
did  not  do  so. 

Mr.  DONNELL.  Mr.  President,  the 
discrepancy  speaks  for  itself.  The  testi- 
mony given  by  the  commodore  was  that 
when  he  came  with  the  company  it  was 
Understood  that  he  would  not  be  active. 
The  minutes  of  the  company  distinctly 
show  the  contrary. 

Mr.  MILUKIN.  Did  not  the  Senator 
con.sider  it  his  duty  to  give  the  witness  an 
opportunity  to  explain  the  discrepancy, 
If  there  was  one? 

Mr.  DONNELL.  Mr.  President,  I  do 
not  recall  that  I  had  observed  that  parti- 
cular portion  of  the  minutes  at  the  time 
the  commodore  was  on  the  stand. 

Mr.  MILLIKIN.  Are  we  to  retry  the 
case  in  the  Senate? 
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Mr.  DONNELL.  I  think  that  to  the 
extent  it  Is  necessary  to  bring  the  facts 
of  this  matter  to  the  Senate,  every  iota 
of  evidence,  of  which  these  minutes  are 
a  part,  should  be  brought  to  the  Senate. 
Mr.  MILLIKIN.  Shall  we  bring  the 
commodore  in  here  and  examine  him 
further? 

Mr.  DONNELL.  The  Senator  is  so  well 
versed  in  parliamentary  procedure  that 
he  realizes  that  that  would  be  highly  im- 
proper. I  should  have  no  objection  to 
bringing  him  in. 

Mr.  MILLIKIN.  If  that  Is  impossible, 
then  is  it  fair  to  discuss  something  which 
the  commodore  was  not  given  an  oppor- 
tunity to  explain? 

Mr.  DONNELL.  I  should  say  that  it 
is  entirely  fair.  The  commodore  was  on 
the  stand  and  had  the  opportunity  to 
make  any  statement  he  wished  to  make. 
The  commodore  was  fully  able  to  make 
his  statement  for  himself.  He  prepared 
his  statement,  submitted  it,  and  swore  to 
It.  He  made  certain  interpolations  as  he 
proceeded. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield? 

Mr,  DONNELL.  I  yield. 
Mr.  MORSE.  With  regard  to  the  ques- 
tion as  to  whether  or  not  the  record  shows 
a  discrepancy  In  the  testimony  of  Com- 
modore Vardaman,  I  suggest  to  the  Sen- 
ator from  Missouri  that  If  upon  Investi- 
gation of  the  record  we  find  that  In  fact 
a  discrepancy  does  exl.st  In  the  nominee's 
testimony,  and  if  the  members  of  the 
committee,  who.  I  think,  have  the  pri- 
mary responsibility  to  bring  before  us 
what  I  would  call  a  clean  record,  failed 
to  clear  It  up  In  the  committee  by  their 
own  questions,  the  correct  procedure 
would  be  to  send  the  nomination  back 
to  the  committee  for  further  hearings, 
Mr.  DONNELL.  I  thank  the  Senator. 
Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNELL.  I  yield. 
Mr.  MILLIKIN.  I  suggest  that  mat- 
ters of  the  type  which  the  Senator  from 
Missouri  is  bringing  up  now  all  form  a 
part  of  the  whole  weight  of  the  case, 
and  that  so  far  they  present  no  seri- 
ous problem  whatever.  The  committee 
has  been  very  solicitous  about  having  a 
complete  case  before  it.  and  has  given 
weight  to  everything  which  in  its  opinion 
deserved  consideration. 

Mr.  McFARLAND  and  Mr.  MORSE  ad- 
dressed the  Chair. 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Missouri  yield,  and  if  so, 
to  whom? 

Mr.  DONNELL.  I  yield  first  to  the 
Senator  from  Arizona. 

Mr.  McFARLAND.  Mr.  President,  I 
ask  the  Senator  if  it  is  not  a  fact  that 
while  Commodore  Vardaman  did  say  that 
when  he  went  with  the  Collins-Morris 
Shoe  Co.  it  was  expected  that  he  would 
be  inactive;  his  testimony  shows  that  the 
shoe  company  was  in  very  much  worse 
condition  than  anticipated,  and  that  he 
then  became  active.  The  name  of  the 
company  was  even  changed.  The  record 
is  perfectly  plain  on  that  jwint. 

Mr.  DONNELL.  Mr.  President,  I  must 
have  made  my  point  very  lacking  in  clar- 
ity to  the  Senator  from  Arizona.  My 
point  is  that  the  commodore  stated  to  the 
subcommittee  that  "when  I  joined  the 


company  it  was  understood  that  I  would 
not  be   active."     My  point  is  that  on 
August  10.  1939.  according  to  the  minutes 
of  the  company — 
He— 

That  is,  Vardaman — 
desired  to  be  elected  to  the  office  of  treas- 
lirer,  and  agreed  that.  If  satisfactory  to  the 
board  of  directors,  he  would  start  work  on 
August  15,  1939.  and  devote  his  full  time, 
effort,  and  ability  to  the  business  of  the 
company. 

On  the  same  date  the  company  adopted 
a  resolution,  in  one  of  the  preambles  of 
which  is  the  following  language: 

Whereas  It  is  the  desire  of  the  board  cf 
directors  that  he  become  actively  associated 
with  the  business  and  affairs  of  the  company 
and  that  he  devote  his  full  time  and  efforts 
on  behalf  of  the  company 

Mr.  McFARLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNELL.    I  yield. 

Mr.  McFARLAND.  I  submit  that  the 
testimony  just  before  that  shows  that 
that  was  after  It  was  found  that  the  com- 
pany was  In  much  worse  condition  than 
had  been  anticipated. 

Mr.  DONNELL.  No;  I  beg  the  Sena- 
tor's pardon.  This  was  on  August  10. 
1939,  the  very  day  Mr.  Vardaman  was 
elected  as  a  director  and  treasurer  of  the 
company.  This  was  his  first  connection 
with  It.  It  was  exactly  the  date  which  he 
designates  as  "when  I  joined  the  com- 
pany." He  does  not  give  the  date  In  his 
testimony,  but  he  says  "when  I  joined  the 
company."  The  Joining  process  took 
place  on  the  10th  of  August  1939. 

Mr.  McFARLAND,  The  Senator  con- 
fuses the  date  when  he  joined  the  com- 
pany with  the  date  when  he  became  ac- 
tive. Later  he  went  into  Its  affairs  and 
found  that  It  was  In  much  worse  con- 
dition than  he  had  .supposed, 

Mr.  DONNELL.  I  still  seem  not  to 
have  made  the  point  clear.  I  fear  that 
the  Senator  is  wearied  by  the  length  of 
my  address  this  afternoon.  The  point  is 
that  the  witness  testified  that  when  he 
joined  the  company  It  was  understood 
that  he  would  not  be  active,  whereas  the 
minutes  of  the  company,  his  own  state- 
ment, and  the  resolution  which  was 
adopted  show  precisely  the  contrary. 

Mr.  McFARLAND.  Mr.  President.  I 
think  the  Senator  from  Missouri  is  the 
one  who  is  wearied  by  the  long  address. 
I  shall  point  out  the  fact  of  the  matter 
plainly  enough  at  the  proper  time,  in  my 
own  time. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  from  Missouri  yield? 

Mr.  DONNELL.     I  yield. 

Mr.  MORSE.  The  only  point  I  wish  to 
make — and  I  do  so  in  order  that  there 
may  be  no  misunderstanding — is  that  I 
think  it  proper  for  the  Senator  from  Mis- 
souri to  point  out  what  he  considers  to  be 
a  discrepancy  in  the  testimony  of  the 
nominee.  If  he  has  found  such  a  dis- 
crepancy. I  think  it  becomes  his  clear 
duty  to  point  it  out  to  the  Senate,  and 
then  it  becomes  the  obligation  of  the 
Members  of  the  Senate  to  consider 
whether  there  is  such  a  discrepency,  and 
if  so,  whether  it  is  a  material  one.  Of 
course,  we  cannot  do  that  unless  suf- 
ficient time  elapses  between  the  time 
when  the  Senator  makes  his  speech  to 


the  Senate  and  the  time  when  the  vote 
is  taken  on  the  nomination  to  afford  us 
an  opportunity  to  study  the  record. 

Therefore,  Mr.  President,  I  wish  to 
say,  as  I  said  earlier  In  the  day — and 
what  has  occurred  since  then  is  adequate 
proof  of  the  soundness  of  my  jXKition — 
that  If  there  is  ever  an  occasion  when 
time  should  be  taken  to  give  study  to  a 
particular  matter,  it  is  now.  with  respect 
to  the  pending  nomination;  and  I  cer- 
tainly hope  that  no  vote  will  be  taken  on 
the  nomination  today. 

Mr.  DONNELL.  Mr.  President.  I  very 
much  appreciate  the  remarks  of  the  Sen- 
ator from  Oregon,  and  I  have  deep  re- 
spect and  regard  for  the  fairness  and 
care  with  which  he  is  performing  his 
duty. 

Mr.  MILLIKIN.  Mr.  President.  I 
should  like  to  inquire  whether  Commo- 
dore Vardaman  signed  those  minutes. 

Mr.  DONNELL.  I  think  not.  Let  me 
ask  exactly  which  ones  the  Senator  from 
Colorado  has  In  mind. 

Mr.  MILLIKIN.  I  refer  to  the  ones 
which  are  the  foundation  of  the  Sena- 
tor's charge  of  a  discrepancy, 

Mr.  DONNELL.  I  think  not.  but  I  am 
not  sure,  I  shall  check  as  to  that.  Let 
me  say  that  the  minutes  are  signed  by  E.- 
Morris, secretary.  The  following  direc- 
tors also  signed  the  minutes;  E.  Morris, 
John  A.  Aid,  John  C,  Kappel,  Jr„  and 
R.  J,  Morris.  Commodore  Vardaman's 
name  is  not  there;  he  did  not  sign. 

Mr.  MILLIKIN,  Were  any  subsequent 
minutes  which  would  ratify  tho.se  min- 
utes signed  by  Commodore  Vardaman? 

Mr.  DONNELL.  I  cannot  answer  that 
at  the  moment;  but  I  can  say  that  at 
the  meeting  which  was  held  on  Septem- 
ber 14,  1939,  and  which  was  attended  by 
J,  K.  Vardaman.  Jr..  according  to  the 
minutes,  there  Is  a  recital  reading  as  fol- 
lows: 

Minutes  of  special  meeting  of  the  Board 
of  Directors  held  on  Augtist  10.  1939,  were 
read  and  approved. 

It  is  also  to  be  noted  that  the  minutes 
of  the  meeting  of  September  14  were 
signed  by  E.  Morris,  secretary,  and  by 
three  directors,  namely,  E.  Morris,  John 
A.  Aid  and  John  C.  Kappel,  Jr. 

Before  completing  my  answer.  I  wish 
to  make  certain  that  no  intermediate 
meeting  occurred  between  the  one  from 
the  minutes  of  which  I  have  previously 
quoted  and  the  one  from  the  minutes  of 
which  I  have  just  read.  However,  upon 
further  examination  I  find  that  there 
was  no  such  intermediate  meeting. 

Mr.  MILLIKIN.  Mr.  President,  let  me 
asK  whether  the  minutes  upon  which  the 
Senator  is  basing  his  claim  of  a  dis- 
crepancy In  testimony  are  actually 
signed. 

Mr.  DONNELL.  Does  the  Senator  re- 
fer to  the  minutes  for  the  meeting  of 
August  10.  1939? 

Mr.  MILLIKIN.  I  am  referring  to  the 
minutes  which  the  Senator  has  said  show 
a  discrepancy  between  the  minutes  and 
the  testimony  given  by  Commodore  Vard- 
daman. 

Mr.  DONNELL.  Will  the  Senator  re- 
peat his  question,  plea.^e? 

Mr.  MILLIKIN.  My  question  Is,  first, 
whether  Commodore  Vardaman  signed 
those  minutes. 
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Mr.  DONNELL.  No:  there  is  no  sig- 
nature of  his. 

Mr.  MILLIKIN.  Is  there  any  actual 
sifnature  on  the  minutes? 

Mr  DONNELL.  I  judge  that  they  p.re 
signatures.  They  purport  to  be.  They 
are  in  pen  and  ink. 

Mr.  MILLIKIN.  Were  any  of  those 
persons  before  the  committee? 

Mr.  DONNELL.    No;  they  were  not. 
■     Mr.  MILLIKIN.    The  Senator  did  not 
exr.mine  Commodore  Vardaman  on  that 
matter? 

Mr.  DONNELL.    No.  sir;  I  did  not. 

In  the  first  place,  Mr.  President,  let 
me  say  alonp  the  line  mentioned  by  the 
dist.npuished  Senator  from  Oregon,  that 
I  do  not  concede,  either,  that  it  is  in- 
c       ■  me  to  perform  the  duties 

{).  f^.    Of  cour.se.  I  am  not 

5ayinR  that  the  committee  has  a.sked  me 
to  perform  them.  Neither  am  I  saying 
this  with  the  .«l:Rhlrst  disrespect.  But 
when  I  am  a5ked  wh?>ther  I  called  his 
attention  to  thi.s  or  that  or  the  other. 
I  wi-th  to  say  that  to  my  mind  the  sub- 
(  ec  was  appointed  by  the  com- 

I. .;i  make  the  InvestlRp.tlon;  and  I 

respectfully  submit  that  If  any  duty 
res'fd  upon  me.  certainly  an  equal  duty 
rested  upon  the  subcommittee  to  examine 
thoroughly  Commodore  Vardaman  upon 
matters  which  mlRht  be  material,  and 
that  the  duty  resting  upon  the  commit- 
tee to  examine  the  employees  of  the  com- 
pany was  ja'Jt  as  preat  as  that  which  has 
rested  upon  me  to  make  such  examina- 
tion. 

Mr.  President.  I  also  submit,  in  line 
with  the  inquiry  presented  by  the  distin- 
guished Senator  from  Colorado,  that  in 
a  sense  even  the  duty  of  the  subcommit- 
tee was  secondary,  in  the  respect  that  the 
prime  duty  resting  upon  anyone  in  con- 
nection with  the  presentation  of  the  evi- 
dence was  the  duty  which  rested  upon 
Commodore  Vardaman  to  set  forth  the 
facts  correctly  in  his  testimony.  When 
he  said  It  was  understood  when  he  joined 
the  company  that  he  would  not  be  active, 
the  duty  rested  upon  him  to  state  the 
matter  correctly.  When  the  minutes 
show  the  contrary,  there  rests  upon  him 
the  duty  to^make  a  correction  of  the 
error,  if  there  t5e  an  error. 

Mr.  McFARLAND.  Mr.  President,  I 
submit  that  is  an  unfair  inference  from 
the  testimony.  The  testimony  is  as  fol- 
lows : 

When  I  Joined  the  company.  It  was  under- 
stood that  I  would  not  be  active  but  would 
serve  as  chairman  of  the  executive  committee 
and  director  and  In  that  capacity  advise  and 
direct  with  a  view  of  saving  the  company. 
Shortly  after  Joining  the  company,  it  was 
found  that  its  condition  was  so  much  worse 
than  anticipated,  and  its  affairs  and  those 
of  the  presidents  had  become  so  Involved, 
that  the  president  voluntarily  withdrew. 

Mr.  DONNELL.  Mr.  President.  I  call 
attention  to  the  fact  that  we  do  not  have 
to  wait  until  that  worse  condition  was 
discovered.  In  the  minutes  of  the  meet- 
ing of  the  company  held  at  the  time 
when  Commodore  Vardaman  joined  it — 
August  10.  1939,  at  the  time  when  he 
testified  it  was  understood  that  he  would 
not  be  active,  it  was  found,  according  to 
his  own  statement,  that  he  expres^sed  the 
desire  to  be  elected,  'and  agreed  that  if 
satisfactory   to  the   board  of  directors 
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Mr.  President,  will 
yield? 
X.    I  yield. 

..^ND.  V/hat  Is  there  in 
show  that  he  had  not  be- 
with  the  company  prior 
the  minutes  from  which 
m  Missouri  is  reading? 

Mr.  President,  if  the 

mine  the  minutes  he  will 

Vardaman    was 

0th  day  of  August  1939. 

lesUon  ha<?  been  asked.  I 

by  referrins:  to  the  min- 

10,  1939.     In  those  min- 

man  is  not  referred  to  as 

r  at  that  time.     The  fol- 

on  th"  first  pace  of  the 

meeting: 

that  the  company  lacked 

capital   by   reason   of   the 

the    Hamilton-Brown    Shoe 

losses  and  frozen  recelv- 

carry  on  its  business  and 

it  expedient  and  necessary 

working  capital  be  obtained 

sEity  of  increasing  the  com- 

He  further  stated  that 

of  Mr.  Newman,  he  has 

r.  James  K.  Vardaman,  Jr  , 

dent  of  the  T'lwer  Grove 

and  a  man  of  considerable 

al  experience.    That  as  a 

lerence,  Mr.  Vardaman  has 

lingness  of  becoming  associ- 

ompany  at  an  initial  salary 
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meeting  held  on  the  day  when  he  was 
elected,  which  I  beheve  means  when  he 
joined  the  company: 
He- 
Referring  to  Vardaman — 

desired  to  be  elected  to  the  office  of  treasurer, 
and  agreed  that  if  satisfactory  to  the  board 
oi  directors  he  would  start  work  on  August 
15,  1939,  and  devote  his  full  time,  efforts, 
and  ability  to  the  business  of  the  company. 

I  can  read  also  another  line  in  Englich 
In  the  resolution  of  the  same  day  when 
Mr.  Vardaman  was  elected,  and  when,  as 
I  understand,  he  joined,  because  he  could 
not  join  until  he  was  selected  by  the 
company: 

Whereas  it  is  the  de.sire  of  the  board  of 
directors  that  he  become  actively  associated 
with  the  business  and  affairs  of  the  company 
and  that  he  devote  his  full  time  and  effort 
on  behalf  of  that  company. 

Mr.  President,  in  the  testimony  of 
Commodore  Vardaman  appears  further 
language  which  I  beheve  has  some  si«- 
nifleance.  In  referring  to  the  petition  in 
bankruptcy  of  the  Vardaman  Shoe  Co., 
Commodore  Vardaman  said: 

The  petition  was  filed  In  the  Federal  Court 
for  the  Eastern  District  of  Missouri,  in  the 
court  of  Judge  Charles  B.  Davis,  and  on  my 
recommendation  the  vice  president  of  the 
company  was  employed  by  the  trustee  a« 
operating  officer, 

Mr.  President,  the  vice  president  of  the 
company  was  Mr.  Prank  O.  Bittner,  Jr. 
Mr.  Prank  O.  Bittner  was  described  in 
the  testimony  by  Mr.  Gentry  as  "one  of 
the  most  able  businessmen  I  ever  met." 
Mr.  Gentry  also  testified  that  Mr.  Bittner 
was  "one  of  the  hardest  workers  I  ever 
knew.  He  is  very  capable."  I  refer  to 
pages  119A  and  120A  of  the  record. 

Commodore  Vardaman.  in  his  very 
carefully  prepared  statement  which  was 
given,  and  repeated  in  his  sworn  testi- 
mony, said  that  Mr,  Bittner  was  em- 
ployed by  the  trustee,  who  was  Mr.  Gen- 
try, and  on  Mr.  Vardaman's  recom- 
mendation. On  that  point  Mr.  Gentry 
has  no  recollection.  In  fact,  his  recollec- 
tion is  exactly  the  contrary.  It  would  be 
very  complimentary  to  Commodore 
Vardaman  if  he  had  recommended  the 
man  whom  Mr.  Gentry  found  to  have 
the  m.crits  which  he  possessed.  But  the 
fact  is,  as  set  forth  in  the  testimony  of 
Mr.  Gentry,  that  such  was  not  the  case. 

There  was  considerable  questioning  of 
Mr.  Gentry  by  various  members  of  the 
committee,  including  the  distinguished 
Senator  from  Colorado  (Mr.  MillikinI. 
I  quote  from  page  116  of  the  record. 
There  is  more  which  is  applicable,  but  I 
quote  this  part: 

Senator  Millikin.  A  while  ago  you  said  you 
had  no  recollection  that  Commodore  Varda- 
man had  recommended  the  appointment  of 
Mr.  Bittner.  Would  you  say  he  had  not  made 
the  recommendation? 

Mr.  Gentrt.  Well,  my  recollection  is  very 
clear  that  I  had  no  such  recommendation. 
It  came  as  a  stirprise  to  me  this  morning 
that  he  had  made  that  claim. 

Senator  MnLUUN.  You  wotild  not  exclude 
It,  would  you? 

Mr.  Gentht.  I  can  say  that,  to  the  best  of 
my  knowledge  and  belief,  he  did  not.  I  am 
sure  he  did  not  do  It.  I  think  he  is  mistaken 
when  he  says  he  did.  The  general  tone  of 
his  conversation  with  Mr.  Bittner  did  not 
compare  with  what  he  said  to  me.    I  told 
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Mr.  Bittner  after  I  had  had  this  long  talk 
on  Sunday  and  we  had  gone  through  the 
company's  books  that  I  would  like  to  employ 
him. 

So,  Mr.  President,  the  recollection  of 
Mr.  Vardaman  as  set  forth  in  what  I 
have  read,  in  his  mimeographed  state- 
ment and  in  his  oral  statement,  does 
not  accord  with  that  of  Mr.  Gentry  as 
to  whether  Mr.  Vardaman  recommended 
the  man  whom  Mr.  Gentry  described  as 
one  of  the  most  able  businessmen  he  had 
met,  and  one  of  the  hardest  workers  he 
ever  knew. 

Mr.  MILLIKIN.  Does  the  recollection 
of  Mr.  Bittner  and  the  recollection  of 
Mr.  Gentry  coincide? 

Mr.  DONNELL.  Is  the  Senator  refer- 
ring to  a  recollection  on  the  particular 
point  to  which  I  have  referred? 

Mr.  MILLIKIN.  I  was  not  thinking 
of  that  particular  point, 

Mr.  DONNELL.     Is  the  Senator  think- 
ing with  regard  to  a  reference  by  Judge 
Moore  of  the  Federal  court? 
Mr.  MILLIKIN,    Yes, 
Mr.  DONNELL.    It  does  not. 
Mr.  MILLIKIN.    Is  the  Senator  going 
to  vouch  for  Mr.  Bittner? 

Mr.  DONNELL.  I  wish  to  say  that 
Mr.  Bittner,  like  most  persons,  including 
myself,  is  not  perfect  in  his  memory, 
I  realize  that.  But  I  assert  al.so  that, 
from  the  evidence  in  this  case.  I  believe 
that  Mr.  Bittner.  in  the  first  place,  was 
trying  to  tell  the  truth.  I  believe  that 
on  the  major  points  at  issue,  he  did  tell 
the  truth. 

Mr.  McFARLAND.     I  believe  that 

Mr.  DONNELL.  No;  I  do  not  yield  at 
this  time.  I  believe  that  Mr.  Gentry 
was  correctly  describing  Mr.  Bittner  as 
one  of  the  most  able  businessmen  whom 
he,  Mr,  Gentry,  had  ever  met.  and  one 
of  the  hardest  workers  he  had  ever 
known,  and  a  man  very  capable,  and 
that  Mr.  Vardaman  had  not  recom- 
mended Mr.  Bittner. 

Mr.  MILLIKIN.  I  am  still  curious  as 
to  whether  the  Senator  will  back  Mr. 
Bittner  with  his  own  credibility. 

Mr.  DONNELL.  Mr.  President.  I  be- 
lieve I  have  answered  that  question.  In 
my  judgment  Mr.  Bittner  tried  to  tell 
the  truth.  I  think  that  he  did  tell  what 
he  thought  to  be  the  truth.  He  may 
have  been  in  error  in  some  statements, 
but.  so  far  as  I  know,  there  were  no  ma- 
terial matters  bearing  upon  the  qualifica- 
tions of  Mr.  Vardaman  for  this  appoint- 
ment as  to  which,  as  I  recall,  the  testi- 
mony of  Mr.  Bittner  was  not  true.  I 
believe  him  to  be  an  honorable  man.  I 
believe  that  Mr.  Gentry's  analysis  of 
him  is  what  Mr.  Gentry,  who  is  able  to 
analyze  men,  believed  to  be  true. 

Mr.  MILLIKIN.  Will  the  Senator  then 
reconcile  Bittner  with  the  two  witnesses 
who  discredited  Bittner? 

Mr.  DONNELL.  Mr.  President,  in  the 
first  place  I  wish  to  say  that  Mr.  Bittner 
is  not  the  candidate  for  this  appoint- 
ment. In  the  second  place  I  shall  be  very 
happy  to  discuss  quite  fully  the  entire 
testimony  of  Mr.  Bittner.  as  well  as  that 
of  Mr.  de  Coster  and  Mr.  Reyburn,  to 
whom  reference  has  been  made.  I  shall 
be  glad  to  do  so  and  shall  welcome  the 
opportunity. 


Mr.  MILLIKIN.  Will  the  Senator 
vouch  for  de  Coster  and  Roybum? 

Mr.  DONNELL.  Mr.  President,  since 
the  question  has  been  asked,  I  may  say 
that  de  Coster  and  Reyburn  made  affi- 
davits back  in  January  of  1942  which  I 
have  every  reason  to  believe  were  true. 
During  the  course  of  the  hearings  those 
men  came  on  the  stand  and,  while  each 
of  them  admitted  having  signed  a  docu- 
ment at  the  office  where  those  docu- 
ments were  signed,  they  both  denied  the 
truth  of  certain  statements  which  ap- 
peared in  the  documents.  To  my  mind 
they  were  not  correct  in  their  denial  of 
those  statements,  and  the  statements 
were  very  material  from  the  standpwint 
of  Commodore  Vardaman's  nomination. 
I  shall  come  to  them  quite  fully  in  the 
course  of  my  remarks,  and  will  refer  to 
photostatic  copies  which  I  have  in  my 
possession, 

Mr.  MILUKIN.  The  testimony  of  Mr. 
Bittner  was  represented  to  us  by  the 
Senator  from  Missouri  as  foundational 
of  the  testimony  of  de  Coster  and  Rey- 
burn, It  was  so  represented  to  us  by  the 
Senator,  Was  It  foundational  testi- 
mony? 

Mr.  DONNELL.  Mr.  President.  I  do 
not  know  what  the  Senator  means  by 
"foundational."  I  will  say  that  I  rec- 
ommended strongly,  and  urged  before 
the  committee  as  vigorously  as  I  knew 
how,  on  several  occasions  before  they 
finally  agreed  to  do  so,  the  Issuance  of  a 
supena  for  Frank  Bittner.  He  himself 
telegraphed,  inquiring  why  he  had  not 
been  subpenaed,  and  the  subpena  was 
issued.  I  am  not  here  for  the  purpose 
of  vouching  for  witnesses.  My  duty  was 
to  present  to  the  committee  the  facts  as 
I  could  ascertain  them.  To  my  mind  Mr. 
Bittner  tried  to  tell  the  truth.  I  beheve 
that,  to  a  very  considerable  extent,  the 
testimony  of  de  Coster  and  Reyburn  was 
not  true. 

Mr.  MILLIKIN.  Will  the  Senator  then 
attempt  to  cast  discredit  on  Commodore 
Vardaman  by  testimony  which  he  says 
he  believes  not  to  be  true? 

Mr.  DONNELL.  Mr.  President.  I  shall 
undertake  to  show  the  interest  of  Com- 
modore Vardaman  in  seeing  that  the 
witnesses  de  Coster  and  Reyburn  should 
denounce  and  deny  the  truthfulness  of 
statements  in  the  affidavit.  I  shall  un- 
dertake to  demonstrate  my  view,  whether 
correct  or  incorrect,  in  regard  to  that 
matter. 

Mr.  MILLIKIN.  Am  I  then  to  under- 
stand that  the  distinguished  Senator 
from  Missouri  will  take  the  testimony  of 
those  witnesses  who  have  discredited 
themselves  and  try  to  build  them  up  to  a 
state  of  credibility  in  this  ca.se? 

Mr.  DONNELL.  Mr.  President.  I  am 
not  trying  to  build  up  the  credibility  of 
anyone.  I  expect  to  demonstrate  to  the 
Senate  the  facts  of  what  transpired, 
what  was  said  by  the  witnesses,  and  what 
the  motives  of  the  witnesses  may  have 
been  in  order  that  the  Senate  may  be  in 
position  to  judge  for  itself  as  to  what, 
if  any,  connection  Mr,  Vardaman  had 
with  certain  incidents  to  which  reference 
has  been  made,  and  which  will  be  re- 
ferred to  more  fully  hereafter. 


Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNELL.  I  yield. 
Mr.  MILUKIN.  Of  course,  the  Sen- 
ator would  not  trifle  with  the  time  of  the 
Senate  in  urging  it  to  cast  a  judgment 
against  a  man  on  tne  testimony  of  wit- 
nesses who  have  discredited  themselves, 
would  he? 

Mr.  DONNELL.  Mr.  President.  I  am 
not  trifling  with  the  time  of  the  Senate. 
There  is  not  one  word  I  have  said  this 
afternoon  consciously  which  I  do  not 
think  has  a  bearing  upwn  this  case.  I 
am  certainly  not  going  to  trifle  with  the 
time  of  the  Senate,  but  I  certainly  am 
going  to  bring  out,  if  the  Senate  will 
permit  me,  the  facts  as  disclosed  in  evi- 
dence before  the  committee,  so  that  the 
Senate  may  judge  what  the  facts  are. 

Mr.  MILLIKIN.  Then,  so  that  others 
of  us  may  plan  our  time,  may  we  rest 
assured  that  the  Senator  will  fully  de- 
velop the  testimony  of  Bittner.  Reyburn, 
and  de  Coster? 

Mr.  DONNELL.  I  shall  do  the  best  I 
can.  I  wish  to  say,  however,  that  there 
are  969  pages  of  testimony,  not  all  of  it 
of  those  particular  witnesses,  but  a  very 
large  part  of  it  their  testimony.  The 
only  way  I  can  develop  that,  perhaps,  to 
the  sati.sfactlon  of  members  of  the  com- 
mittee, is  to  read  every  line  of  it.  I  do 
not  intend  to  do  that  unless  the  Senate 
desires  it.  I  am  ready  to  do  it  if  the 
Senate  wants  it  done.  I  shall  try  to 
develop  the  major  points  of  the  testi- 
mony as  given,  as  I  see  them,  and  I  am 
sure  the  members  of  the  committee  will 
be  glad  to  enlighten  the  Senate  as  to  any 
points  I  may  overlook. 

Mr.  MILLIKIN.  May  we  be  assured 
that  the  Senator  will  develop  the  fact 
that  the  testimony  of  Bittner,  Reyburn, 
and  de  Coster  was  supposed  to  repre- 
sent the  heart  and  core  of  the  charges 
against  the  character  of  Commodore 
Vardaman.  and  that  the  testimony  of 
Bittner  was  foundational  to  that  of  de 
Coster  and  Reyburn.  and  that  Reyburn 
and  de  Coster  completely  discredited 
their  testimony?  Will  the  Senator  de- 
velop that  fully? 

Mr.  DONNELL.  Mr.  President.  I  think 
the  Senator  is  asking  me  a  series  of  con- 
clusions and  suggestions  of  his  to  develop 
what  he  thinks  to  be  certain  facts.  I 
shall  bring  out  the  facts,  and  he  can 
apply  his  own  conclusions  to  them.  The 
facts  will  be  presented  fully,  completely, 
and  as  fairly  as  I  am  capable  of  pre- 
senting them  . 

Mr.  MILLIKIN.  Will  the  Senator 
yield? 
Mr.  DONNELL.  I  yield. 
Mr.  MILLIKIN.  My  own  reason  for 
suggesting  that  was  that  the  Senator  has 
disclaimed  that  he  is  a  prosecutor  in 
this  case. 

Mr.  DONNELL.  That  is  correct;  I  am 
not. 

Mr.  MILLIKIN.  He  claims  he  is  mak- 
ing a  judicial  presentation  to  the  Sen- 
ate. Because  he  has  made  that  claim. 
I  think  I  have  a  right  to  suggest  a  few 
features  of  the  case  which  might  be  de- 
veloped if  we  are  to  have  a  judicial  pres- 
entation of  the  matter. 
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Mr.  McPARLAND.  Mr.  President, 
how  much  loneer  will  it  tako  the  Senator 
from  Missouri  to  conclude  his  remarks? 

Mr.  DONNELL.  I  am  unable  to  esti- 
mate that. 

Mr.  McFARLAND.  Can  the  Senator 
approximate  it? 

Mr.  DONNELL.  It  depend.s.  of  course, 
very  larsely  upon  the  interruptions.  I 
should  think  it  would  take  from  an  hour 
and  a  half  to  2  hours. 

Mr  MILLIKIN.  Will  the  Senator 
yield? 

Mr.  DONNELL.    I  yield. 

Mr.  MILLIKIN.  Does  the  Senator  be- 
lieve that  if  there  are  no  interruptions 
he  ca.i  conclude  in.  say,  an  hour  and  a 
half  or  2  hours? 

Mr.  DONNELL.  I  think  so.  However, 
I  wish  to  make  it  .■>erfectly  clear  that  I 
am  not  bindine  myself,  directly  or  indi- 
rectly, to  complete  my  argument  in  any 
special  length  of  time. 

Mr.  McFARLAND.  I  was  not  trying 
to  get  the  Senator  to  bind  himself  to 
anything.  My  only  purpose  in  asking 
was  to  develop  whether  we  can  finish 
this  evening,  and  apparently  we  cannot, 
and  I  wonder  if  the  Senator  will  yield  to 
me  for  the  purpose  of  making  a  motion? 

Mr.  DONNELL.  I  shall  be  pleased  to 
yield  to  the  Senator  from  Arizona. 

RECESS 

Mr.  McP.^RLAND.  As  in  executive 
session.  I  move  that  the  Senate  take  a 
recess  until  12  o'clocL  noon  tomorrow. 

The  motion  was  agreed  to;  and  <at 
5  o'clock  and  5  minutes  p.  m.>  the  Senate 
took  a  recess  until  tomorrow,  Tuesday, 
April  2,  1946.  at  12  o'clock  meridian. 
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Executive  nomination  received  by  the 
Senate  April  1  Hegislativt  day  of  March 
5).  1946: 

Diplomatic  and  PoancN  SERvm 

Duane  B.  Lueders.  of  Minnesota,  to  be  a 
foreign -service  officer,  unclassified,  a  vice  con- 
sul of  career,  and  a  secretary  In  the  diplo- 
matic service  of  the  I7nited  States  of 
America. 


COHPIRMA'nONS 

Executive  nominations  confirmed  by 
the  Senate  April  1  (legislative  day  of 
March  5>.  1946: 

ForncN  Sravice 

W.  Averell  Harrlman  to  be  Ambassador  Ex- 
traordinary and  Plenlpotenti.iry  of  the  United 
States  of  America  to  Great  Britain. 

PosTMAsms 

CONNBCTICtJT 

G  Franklin  Cowles.  Canton. 
MBBomu 

William  O.  Smith.  Climax  Springs. 
Lcuis  Taylor  Brndfield    Gashland. 

OKLAHOMA 

Lee  Kennedy.  Broken  Bow. 

PENNSTLVANIA 

Evelyn  McCarty.  BenJlsvUle. 
Harry  F  Aiken.  BrookviUe 
Laura  E.  Coughenour.  Isubella. 
Margaret  T.  Morganti.  Morgan. 
Elizabeth  I.  Uuger.  Muir. 
Edith  E.  Trltt.  Shiremanstown. 

WISCONSIN 

Harriet  V.  Kenyon.  Mcllen. 
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met  at  12  o'clock  noon. 

Rev.    James    Shera 
D.  D..  offered  the  following 


of   the   proceedings   of 
29,  1946.  was  read  and 


ME3S/CJE  FROM  THE  SENATE 


from  the  Senate,  by  Mr. 

legislative  clerk,  announced 

te  agrees  to  the  amend- 

House  to  a  bill  of  the  Senate 

i.-ing  title: 

net  relating  to  pay  atad  allow- 
-^rs  of   the   retired   list   of  the 
and  Coa£t  Guird  performing 
the  rank  of  rear  admiral. 

also  announced  that  the 

tempore    has    appointed 

and  Mr.  Ehewster  mem- 

j|)int  select  committee  on  the 

Senate,  as  provided  for  in 

i^ugust  5,  1939,  entitled  "An 

for  the  disposition  of  cer- 

of  the  United  States  Gov- 
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tilient  of  Agriculture, 
parti  lent  of  Commerce, 
parti  lent  of  JusUce. 
ti  lent  of  the  Navy, 
tiient  of  State. 
Upent  of  War. 
Trade  Commission. 
Alien  Property  Custodian. 

EXT^'SION  OF  REMARKS 


O 


asked  and  was  given 

extend  his  remarks  in  the 

nclude  two  articles  appear- 

s  Washington  Post, 
asked  and  was  given  per- 
(Xtend  his  remarks  in  the 
nclude  an  item. 

of  Texas  asked  and  was 
to  extend  his  remarks 


In  the  Record  and  include  a  letter  from 
a  constituent. 

Mr.  CELLER  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  in  three  instances. 

Mr.  WHITE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  certain  communi- 
cations. 

Mr.  JENKINS  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record. 

Mr.  SMITH  of  Wisconsin  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Record  in  three  instances 
and  include  editorials  in  each. 

SPECIAL  ORDER  GRANTED 

Mr.  REES  of  Kansas.  Mr.  Speaker, 
I  ask  unanimous  consent  that  tomorrow, 
at  the  conclusion  of  the  legislative  pro- 
gram of  the  day  and  following  any 
special  orders  heretofore  entered.  I  be 
permitted  to  address  the  House  for  15 
minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Kansas? 

There  was  no  objection. 

VACATING  SPECIAL  ORDER 

MrJSMITH  of  Wisconsin.  Mr.  Speak- 
er, I  ask  unanimous  consent  that  the 
special  order  granted  me  for  today  may 
be  vacated. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis- 
consin? 

There  was  no  objection. 

THE  LATE  C.  BEN  ROSS 

Mr.  WHITE.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Idaho? 

There  was  no  objection. 

Mr.  WHITE.  Mr.  Speaker,  the  press 
brings  us  the  sad  news  that  the  State  of 
Idaho  has  lest  a  good  and  great  man. 
who  was  one  of  the  outstanding  Demo- 
cratic governors  of  our  State. 

C.  Ben  Ross  had  the  distinction  of 
being  the  first  man  to  be  elected  Gov- 
ernor of  Idaho  three  times  in  succession. 
Governor  Ross  did  much  for  Idaho ;  he 
lifted  the  State  up  out  of  the  mud  by 
building  a  network  of  hard-surfaced 
roads  that  covered  the  entire  State;  at 
the  same  time  he  saved  money  by  accu- 
mulating a  reserve  fimd  in  the  State 
treasury. 

He  knew  and  loved  Idaho  people  and 
every  part  of  our  great  Comn-onwealth. 
Idaho  will  miss  C.  Ben  Ross,  a  man  of 
sterling  qualities,  a  Christian  gentleman, 
a  good  neighbor,  and  a  real  statesman. 

GERMAN  POLICE  KILL  AND  PLLT«DER 

Mr.  CELLER.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

Tiierc  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  last  Fri- 
day 200  German  police  with  police  dogs 
raided  and  looted  a  Jev/ish  camp  at 
Stuttgart  in  the  American  occupation 
zone. 
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One  refugee  was  slain  and  four  were  on  cancer,    it  is  to  the  great  credit  of  all  con-  It  ts  the  aim  to  form  In  every  community 

vriouslv   wounded   and    hundreds   were  cerned  that  we  succeeded  in  raising  $4,000,000  a  group  of  the  foremost  lay  and  medical  lead- 

senousiy   wounaea   ana   nunareas   were  ^^^  ^^^  purpose,  as  compared  with  $800,000,  ers  who  win  do  everything  m  their  power  to 

.severely   oruisea.  ^^^  largest  amount  raised  in  any  previous  provide  their  neighbors  and  themselves  with 

The  pretext  was  black-market  opera-  yggj..  the  best  possible  protection  against  cancer, 

tions.                                                                               This  was  accomplished  in  spite  of  the  fact  This  is  the  necessary  foundation  for  a  truly 

With    Nazi    arrogance,    they    smashed  that  last  spring  the  first  claim  upon  the  at-  comprehensive  defense  against  this  disease, 

their  victims  with  rubber  truncheons.  tention  and  the  generosity  of  all  Americans  A  good  ijeglnMng  was  macie  in  this  dlrec- 

Rnt     trncrir   tn   rplatP    it   all   ncriirrpd  ^a*  support  of  the  war  effort.     Many  of  vis  tion  during  the   1945  campaign,  but  as  yet 

nut.   tragic   10  /^!*^^'  ;\  ^''   °^^""^^  realize  that  cancer  is  an  enemy  that  we  must  It   is   only   comparable   to   the  seizure   cf   a 

"under  the  supervision  of  United  States  ^^^^  ^,,  ^^  ^^^^  ^^^^   ^^  ^^^^^  ^^  ^^,1  ^  j^  beachhead.    The  organization  of  an  all-cut 

military  personnel.  '  ^.^r.    For.  until  it  is  conqusred,  cancer  will  attack  still  lies  ahead. 

It  dare  not  happen  again,  at  all  times  stand  as  the  most  dreadful,  dev-  Time  was  short  and  dlfBcultles  were  many 

The  War  Department  must  summarily  astatlng  enemy  which  minions  of  our  people  m  IJHS.     To  effect  the  changes  In  method? 

punish  those  responsible,  and  I  demand  win  have  to  face.  from  those  designed  to  raise  hundreds  of 

that  the  '>G0  Nazi  brutes  be  severely  dealt          ^e  did  not  attain  our  full  goal— the  total  thousands    to    those    which    raise    millions 

1 1  mi  I   c  -                                                J  $5,0G0.0C0  which  we  scught— but  the  goal  was  w.is  far  from  easy. 

^^'""'                                            TTXTDDA       h,  '^o^  *°°  ^^^S^-  I"  ^P'^*  o^  ^^^  focus  of  national  attention 

American    members    of    UNKKA   wno          rj,^^  ^^^j  ^.^^  actually  too  low  m  terms  of  on   the   war   effort,   the   campaign   had   the 

witnessed  the  horrible  scene  compared  it  ^j^g  ^eed.  and  will  continue  to  be  too  low  un-  strongest  publicity  support  m  the  history  of 

with  the  Himmler  SS  guard  raids  upon  m  cancer  is  no  longer  a  vital  threat  to  the  the  fight  on  cancer.    Newspapers  and  maga- 

the    concentration    camps    and    ghettos  people  of  this  country.  zlnes  gave  generously  of  their  space  and  the 

during  the  heyday  of  nazism.                                What  was  accomplished,  I  am  sure,  was  a  radio  stations  of  their  time.    The  Post  Office 

wide-scale   awakening   on   the    part    of   the  Department  made  it  possible  for  gifts  to  be 

CANCER    CONTROL  American  public   to  the  menace   of  cancer,  mailed  simply  by  addressing  them  to  "Can- 

ikjrr-c   T3r»r'i?T?Q  nf  TV,T'i<:cQrhii<:ptt<5      Mr  and  now  that  the  war  is  over  we  can  look  for-  cer"  care  of  the  local  postmaster.    The  wide 

Mrs.  KO<^t'«fc>  °lon?^^n?^nn<int    tn  ward  to  an  hour  when  larger  interest  wUl  be  publicity  not  only  helped  the  campaign  but 

Speaker.    I    ask    unanimous    consent   to  ^^corded  the  figin  against  this  scourge.  made  a  basic  contribution  to  educating  the 

address  the  House  for  1  minute  ana  m-          ^^^^  report  on  the   1945  campaign  must  people  of  America  on  the  vital  necessity  of 

elude  as  part  of  my  remarks  information  j^  ^^  interim  report.     Reports  from  states  seeking  immediate  medical  aid   at  the  first 

regarding  cancer  control.  and  localities  on  the  spending  and  plans  for  sign  of  any  of  the  signals  of  cancer. 

The  SPEAKER.     Is  there  objection  to  spending  the  funds  raised  this  year  are  not  Amounts  raised  by  the  States 

the   request   of   the   gentlewoman   from  complete.    Also,  the  $2.500.000  or  more  which  exoected  that  the  grand  toUl  will  be 

T^/rocTo^HiicotfcO  wUl  be  retained  within  the  SWtes.  represent-  ^^      .     ^,     ..  ^^^^^xf  ^^^^°  Y^,   '^"'   . 

Massachusetts?                                                                                                       inhabitant    is  not  ^PP^^^i'^f  ^^iJ  f4XK)0.000  when  fl^al  reports 

There  was  no  objection.  ^J     ^^  ^^^^  ^^  ,^^j  »;^  ^^^^     ^^  ^^^  ^.j^^  are   tabulated      The   amounts  which,   as  of 

Mrs.  ROGERS  of  Massachusetts.     Mr.  ^^^^    j^^^   approximately   $1,000,000   which  October    15,    1945.    appeared    to    be    assured 

Speaker,    today    begins    cancer-control  ^m    be    available    for    research    from    that  ^^""^  ^^  follows: 

month.      I    am    grateful    to    the    House  money  given  in  1945.  we  are  already  able  to       Alabama $37.088.6< 

and  the  Senate  for  having  passed  some  help  meet  a  serious  national  crisis,  namely.      Arizona. _ ro.  835  oo 

years   ago\he   bill   which   I   introduced  that  of  enabling  key  ^/nters  of  cancer  re-      Ar^ansa^s - ,«  oil  S 

...UiX    Q„thnri7PH    thP  Prpqidpnt   to   de-  search  to  enter  successfully  the  sharp  com-       C.-.lifornla 148. 019. 6« 

Which    authorized   the  P/eside^t   to   ae  ,^^  ^^^  first-rate  research  men  as  they       Colorado 60.398.72 

Clare     April     not     a     national     holiday  ^^  bei^g  released  from  the  Army,  the  Navy.       Connecticut 146.139.94 

month,   but   a   month   of   hard   work,   Ot  and  wartime  scientific  projects.  Delaware 14.076.75 

publicity,  and  information  in  which  the  ^^  ^^^  ^,^^  worked  and  gave  to  make  the       District  of  Columbia 39.958.29 

eradication  and  control  of  cancer  should  1945  campaign  a  success.  I  wish  to  extend      Florida 46.  8G4.41 

go  forward.     Mr.  Eric  Johnston's  great  the  gratitude  and  thanks  of  the  American       Pf^J"^'* -5' ???  i2 

drive  for  cancer  control  took  place  as  a  cancer  Society.     But  I  know  that  the  real       lf.^°-- ino'^ifil* 

result  of  that  bill.    Members  of  Congress  and  abiding  thanks  comes  rather  frorn  the       ]^'^°^^ " 127  819  72 

cprvpH    nr^   that   rnmmittpp   as  I   did      I  realization  within  your  own  hearts  that  you       inmana i^i.aiy.  ij 

^^^}^^~^<^^  rr:,r="A'^o5r„JXS^«  r^^p----.::::::    |.| 

tees  for  the  control  of  cancer  and  of  the  ^^  ^^^^  disease-that  you  have  helped  to  pre-        Kentucky - 55.  925.  74 

women's  field  army.    They  have  all  done  p^^^  ^^e  way  for  the  much  greater  accom-       Louisiana. - ^2I«5i  il 

magnificent  work.    Today  they  are  hav-  pijshments  which  we  look  toward  next  year       ?!*^f--V si "  R4S  os 

ing  dinners  all   over  the  United  States  and  in  the  years  to  foUow.  MaSchus^ttV " 119  76590 

with  a  view  to  keeping  up  the  interest  Eaic  A.  Johnston  Mi-hiean         "II"      279.'8C2.35 

in  eradicating  cancer.    Mr.  Speaker,  to-  Chairman.  Board  of  Directors.         ^^^:::::::::::::^ 67. 025  80 

day,  since  penicillin  and  sulfa  have  prac-  intehim  report  on  the  1945  campaign  Mississippi 18,  f38.c8 

tically   killed  pneumonia,   a   lot   of   peo-  The  attack  on  cancer  was  one  thing  that       Missouri. _ 00  mn  qT 

pie  have  become  well,  and  cancer  is  the  even  war  could  not  put  off.    it  was  kiuing      ^°"^^* - -?  ««s  rI 

second  killer  of  all  diseases  in  the  United  more  than  twice  as  many  Americans  as  were       Nebraska.... —-  - .J.  om.  m 

states.    It  .s  very  Important  to  have  that  JJe  o™a„  r.t£l;!i,l'.lTZl%Z"Z  ^^^^i^^:^:^      Ji  ^£  \\ 

drive    continued.      It    is     believed     that       ^nd  even  mtle  chlldren-were  dying  need-       New  Jersey.. 273.800.00 

prompt     care     in     many     cases     means       lessly  on  the  home  front  because  they  lacked       New  Mexico. .._ .TX'!,,^ 

complete  cure.  the  knowledge  to  seek,  or  had  not  received.       ^^*  J"'"'^---- tm't^*  04 

„  „      .„*»„„♦)„«  o(H  ^T^   tim»  tr>  h*  RnvMi  North  Carolina 103. 374  E4 

American  Cancer  Societt.                   effective  aid  in  time  to   oe  savea  Knrth  naknta  33  027  36 

January  15.  1946.  That  was  the  reason  why  the  directors  of       North  Dakota.. _ 33.0^  J6 

Hon.  EDFTH  NotTRSE  ROGERS,  the  American   Cancer  Society  decided  that       gj  °--^;-- " 153' 800  00 

House  Office  Building.  they  could  wait  no  longer-war  or  no  war-       g^^J^""* w.  044.  34 

Washington.  D.C.  to  launch  an  appeal  for  a  reany  comprehen-       °3°-~j^— 143  443.41 

DEAR  MRS.  Rogers:  In  accordance  with  Mr.       sive  attack  on  cancer-one  which  would  pro-       ^^'^^^'j^J^^J- 35'  »«,  33 

Johnston-s  promise  to  you  a  few  days  ago.       vide  funds  for  research,  for  service  to  cancer       ^hode  Ul^.na     as 

I   am   enclosing   a    second    very    Important       victims,  and  for  preventive  education.  S  E^kou!".::::::::::::::  4:970.21 

pamphlet  entitled  "Beachhead  Established."  History  of  the  campaign  Tennessee 65.000.00 

which    has     Just     been     received    from     the  .j,^   ^.^.^^  $5,000.000— more   than   six  times       Texas '/....'. 152.222.47 

printer.  as  much  as  had  been  attempted  in  any  pre-        Utah — 23.833.19 

I  think  you  wUl  enjoy  looking  this  over       vjous  year— it  was  realized  that  strong  leader-       Vermont. - 14,  180  72 

very   carefuny.  ship  would  be  needed.    The  services  of  Mr.       Virginia — - 73.430  05 

Sincerely  yours.  Eric  A.  Johnston  were  obtained  as  campaign       Washington - 73.486.67 

Edwin  J.  MacEwan,  chairman  and  a  group  of  outstanding  leaders       West  Virginia 29.  999.  45 

itdmtnisfrafire  Director.  ^^^^  ^j,  p^j.^  ^j  ^^j^^  country  were  added  to       Wisconsin. -         70.  766.C8 

the  board  of  directors  of  the  8cx;iety.     With       Wyoming 410.15 

Beachhead  Established— An  Interim  Report       ^^^  eminent  medical  leaders  already  enlisted  

ON   the    1945   Campaign   of  the   American       jn  the  fight  against  cancer,  they  formed  that  ToUl 3,775.387.78 

Cances  Society                                                        essential  alliance  of  business  responsibility  Received  at  national  headquar- 

FOREWORD  and  expert  knowledge  which  is  required  for  ters 270,660.64 

In  1945  the  American  Cancer  Society  set  out       a  wide-scale  attack  on  a  great  public  prob-  ^   .  ,  ,  4  n^n  n±n  ai 

to  establish  a  beachhead  for  an  aU-cut  attack       lem.  Grand  toul. 4,  046,  048. 43 
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Tb.e  foregoing  State  totals  Include  the  tol' 
loviof  Mparately  orgamze<l  divisions: 

Mew  York  City.  »240.1-UJ2a:  WestcbesUr 
County,  N.  Y.  »5:2.353  78;  Nassau  County. 
N.  Y..  H9  U4  66.  Suffolk  County.  N.  Y.. 
•  18152;  Detroit.  Mich..  »188.&92  53;  Phila- 
delphia. Pa  .  »27.0C0. 

The  campaign  also  bad  a  very  de&nite  ef- 
fect-in stimulating  direct  gilta  to  boepUals 
and  cancer  clinic::,  thereby  accomplifbing 
much  additional  good  not  directly  evident 
by  campatg^n  totals 

While  this  repieaents  a  most  creditable 
■howlng.  we  nevertheless  fell  short  of  the 
•5.000.000  goal.  This  had  its  most  serious 
aspect  in  relation  to  the  national  program. 
Had  the  entire  •5.000,000  been  raised.  •2.850.- 
000  (57  percent)  would  have  been  avail- 
able for  use  within  the  States  and  •2,153.000 
(43  percent)  for  the  national  program.  On 
the  basis  of  •4.000,000.  however,  approxi- 
mately 92.500.000  (64  percent)  will  be  avail- 
able for  the  States  but  only  in  the  neighbor- 
hood of  91.440.000  (36  fiercent)  for  the  na- 
tional program.  This  was  due  to  the  fact 
that  a  transitional  distribution  formula  was 
In  effect  in  1945,  The  aim  for  1946  will  be  to 
-establish  an  a^Treement  under  which  the  di- 
vision between  the  States  and  the  national 
organization  will  be  on  a  uniform  percent- 
age basis  for  all  moneys  raised. 

THE    NATIONAL    PHOCEAM 

On  the  national  level  an  outstanding  ac- 
complishment made  possible  by  the  1945 
camp<Ugn  was  the  research  program.  It  is 
expected  that  approximately  91.000.000  will 
be  available  for  research  from  the  money 
raised  thl^  year.  From  moneys  already  re- 
ceived an  initial  appropriation  of  9500.000 
has  already  been  made  to  the  research  pro- 
gram. During  the  campaign  the  society 
made  a  contract  with  the  National  Research 
Council  of  the  American  Academy  of  Sciences 
to  serve  as  it-s  research  adviser.  This  in- 
sured that  the  research  attack  on  cancer 
would  be  guided  by  the  same  body  to  which 
tne  Government  turned  for  advice  on  its  war- 
time problems  of  scientific  research. 

The  council  appointed  a  committee  of  14 
of  the  Nations  foremost  authorities  on  can- 
cer reaearch.  both  basic  and  clinical,  to  recom- 
mead  on  the  course  to  be  pursued.  Six  main 
steps  have  already  been  taken  by  this  com- 
mittee, as  follows: 

1.  A  Nation-wide  survey  of  all  cancer  re- 
-ecarch  now  underway  has  been  made.  Ques- 
tionnaires have  been  sent  to  600  institutions 
including  every  medical  school,  all  institu- 
tions of  higher  learning  graduating  more 
than  100  stiidents  a  year,  and  other  groups 
which  have  published  reports  on  cancer  re- 
search in  the  last  5  years,  and  to  all  approved 
cancer  clinics.  Information  beiiig  gathered 
Includes  research  projects  both  iinderway 
and  planned,  how  they  are  organized,  con- 
troled.  and  coordinated,  and  the  amounts 
BOW  being  spent  and  needed. 

2,  There  have  been  organized  or  are  now 
In  process  of  organization  20  panels  including 
80  leading  experu  in  the  various  fields  of 
nwtuch  fundamental  to  the  cancer  problem. 
These  panels  are  being  grouped  imder  the 
broad  dlvlsloua  of  chemistry,  physics.  blc''^gy. 
and  clinical  research.  Their  members  are  to 
make  recomnoendations  as  to  what  ought  to 
be  done  in  each  Aeid  of  research.  They  are  to 
study  the  reporu  of  what  is  already  being 
done  and  make  rtcoaunendations  not  only  on 
wtMre  money  should  be  spent  &rst,  but  also 
on  what  ought  to  be  done  to  push  cancer 
rmmtth  far  toyoad  the  limits  ct  lu  present 
9ipplic«Uon  to  wnciM. 

t.  TIM  committee  la  now  enfaged  In  tn> 
4taMftat  to  obutn  from  the  P«d«r«l  Oov- 
•raaaat  for  the  beneAt  of  cancer  reeeerch. 
all  tatormation  and  materials  of  wartime  re- 
•eareh  which  may  be  made  available  without 
enrtansertng  secrets  viul  to  national  defense 

4  Through  the  National  Research  Council 
the  committee  has  recommended  that  the 
ftfit  9500.COO  available  from  research  money 


r%lsed  In  1945  be  ^d  for  research  in  the 
following  fields : 

Beeearch  In  chemist^ 
Research  In  phys! 
Research  In  biology 
Clinical  research- 
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ne :essi 


5.  The  commit te( 
at  least  •SO.OOO  of 
fellow^h.ps  deslgne( , 
search  able  men  w 
the  armed  forces 

6,  A   headquarter  i 
program  with  a  ful 
up  la  connection 
Council.    It  will 
research  panels  and 
ing-house  where 
of   cancer   research 
from  which   report: 
interested  research 
Nation. 

The   amounts   w 
for  research  out  o1 
In    1946    should 
dollars. 

Because  of  the 
research  a  large 
turned  In  to 
not  yet  been  pcssi 
had  been  hoped  w 
of  service   and 
service,  the  American 
Ing  funds  available 
of  a  Nation-wide 
service  which  is  no 
Subcommittee  on 
and    Service    of    t 
Health   Service,   of 
president  of  the 
a  member.     The 
spend  •200,000  to 
department. to  s 
States   and   to  dra 
assist  States  In 
for  direct  aid  in 
patienu. 

With  the  funds 
Is  also  producing  a 
leafleu  for  use 
also  a  series  of  foui 
tures  and  film 
ciflcally  designed 
titioner  In  the  earl 


has  recommended  that 
these"  funds  be  Used  for 
to  attract  to  cancer  re- 
are  being  released  from 
wartime  research, 
office   for   the   research 
-time  staff  has  been  set 
the  National  Research 
ccfcrdinate  the  work  of  the 
maintain  a  central  clear- 
ii  formation  on  all  phases 
will    be   assembled    and 
win   be  distributed   to 
workers  throughout  the 


Hich  should   be   provided 

the  funds  to  be  raised 

into    several    million 
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Although  still 
this   year  enabled 
their  educational 
proximately  2  cents 
less  than  half  a  cer 
society's  field  army 
to  make  possible 
medical  society, 
and  needed  faclllt 
treatment    of    can 
raised  In  North 
37    of    the    53    cou 
obtain    special 
medical  school  of 
sota.    In    hundred.^ 
States  funds  are 
the  aid  of  county 
courses  and  special 
•d    to    help    keep 
who  has  the  best 
cer  in  xu  early 
recent  advances  in 

In  virtually  every 
are  being  spent  to 
ttent.4.    In  SUtea  1 
this  takes  the  form 
cancer  patients  fn^ri 
where  they  can   rrqr 
In   New   York   City 
nursing  aides  has 
other  <>ltlrs  milllonii 
•upptlee  urgently 
cared    for   In    their 
■applied. 

Mhiny  Statse  and 
tng  hospitals  and 
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•150,000 

_^ 100.  000 

150.000 

100. 000 
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Ity  of  earmarking  for 

pcfrtlon  of  the  initial  cash 

natlofial  headquarters.  It  has 

e  to  advance  as  far  as 

the  national  programs 

Ion.     In   the   field   of 

Cancer  Society  Is  mak- 

ror  the  early  distribution 

of  needs  for  cancer 

being  completed  by  the 

>06twar  Cancer   Facilities 

United    States    Public 

which   Dr     Frau;<   Adair, 

Ar^ierican  Cancer  Society,  is 

is  also  planning  to 

t  up  a  full-time  service 

the  needs  in   various 

up  suggested   plans  to 
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this  year  the  society 
new  series  of  educational 
ihrt^ughout  the  covmtry.  and 
educational  motion  pic- 
One  of  these  is  spe- 
aid   the   general  prac- 
recognition  of  career. 
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ins  dequate.  the  funds  raised 
the  States  to  retain  for 
£nd  service  programs  ap- 
per  Inhabitant  as  against 
t  In  1944.     In  Idaho,  the 
ras  able  to  provide  funds 
\fith  the  aid  of  the  State 
first  survey  of  present 
In  that  State  for   the 
Part    of    the    funds 
was  used  to  assist 
medical   directors   to 
Instruction    at    the 
University  of  Mlnne- 
of    counties    In    many 
used  to  organize,  with 
niedical  societies,  refresher 
clinical  meetings  design- 
general    practitioner, 
opportunity  to  detect  can- 
stage,  keep  abreast  of 
the  field  of  cancer. 
State  a  part  of  the  funds 
ielp  Indigent  cancer  pa- 
ke Maine  and  Montana, 
of  helping  to  transport 
rural  regions  to  centers 
ive  e(rectl\e  treatment. 
the   training  of   canctr 
b«^n  initiated  and  in  many 
of  bandages  and  other 
needed  for  patients  )>elng 
own    homes   arc   belof 

ocalitles  also  are  provld- 
clinlcs  with  radium, 
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new  X-ray  machines  and  other  needed  equip- 
ment. Thus,  progress  Is  being  made  In  1945 
toward  Improvement  of  service  to  the  can- 
cer patient,  but  the  field  of  what  needs  to 
be  done  has  scarcely  been  scratched. 

In  a  large  number  of  localities  the  Amer- 
ican Cancer  Society  and  the  members  of  its 
field  army  are  working  with  county  medical 
societies  to  Increase  the  n'.tmber  of  detec- 
tion clinics  where  people  can  go  to  find  cut 
whether  they  are  free  of  cancer's  danger  sig- 
nals and.  if  not.  be  directed  to  see  a  doctor 
for  proper  diagnosis. 

The-  campaign  resulted  in  providing  every 
State  with  more  funds  for  educational  work 
than  In  any  previous  year.  It  is  conceded 
that  the  most  Immediate  opportunity  to  save 
more  people  from  death  by  cancer  lies  In 
education.  The  fact  that  approximately 
30.000  lives  a  year  are  now  being  saved 
through  early  recognition  and  treatment  is 
due  in  large  measure  to  the  educational  cam- 
paign of  the  last  33  yerrs  In  which  the  Amer- 
ican Cancer  Society  has  played  an  Important 
part.  The  fact  that  from  30,000  to  perhaps 
50.OC0  more  a  year  still  die  needlessly  shows 
how  great  Is  the  need  for  expanding  the  cam- 
paign to  teach  people  to  seek  medical  aid 
at  the  first  sign  of  a  cancer  danger  signal. 

The  society's  (Educational  campaign  Is 
being  carried  on  for  the  society  principally 
by  the  women  of  Its  field  army.  They  are 
entitled  also  to  a  large  portion  of  the  credit 
for  the  success  of  the  society  this  year  In  so 
greatly  Increasing  the  measure  of  support  ob- 
tained through  the  annual  campaign. 

Locking  foncard   to  1946 

In  order  to  accomplish  its  mission,  which 
is  the  progressive  reduction  of  the  cancer 
death  rate,  the  American  Cancer  Society 
must  now  push  forward  to  an  all-out  attack 
from  the  beachhead  established  In  1945. 

The  people  of  America  are  aroused  as  never 
before  both  to  the  seriousness  of  the  cancer 
problem  and  to  the  real  hope  of  making  sub- 
stantial progress  against  it,  if  sufllcient  funds 
are  available.  This  year  the  time  was  in- 
sufficient to  organize  as  thoroughly  as  is  re- 
quired. There  Is  good  hope  of  raising  up- 
ward of  $10,000,000  i:i  1946  if  other  States  are 
organized  to  do  proportionately  as  well  as 
those  which  led  in  1945.  Plans  to  do  this 
very  thing  are  now  in  process  of  preparation 
and  will  be  announced  shortly. 

The  year  1945  r/ill  go  down  as  one  of  mag- 
nificent pioneering  in  the  flfeht  against  can- 
cer. AH  those  who  worked  and  gave  so  gen- 
erously In  the  campaign  have  reason  to  look 
back  on  it  with  lasting  satisfaction  and  pride. 

omcERS  or  the  American  cancer  sociltt 
Eric  A.  Johnston,  chairman,  board  of  di- 
rectors; Herman  C   Pitts.  M.  D  .  chairman  of 
the    professional    board;     Frank    E.    Adair, 
M.  D.,  president:   Edwin  P.  Lehman,  M.  D., 
vice   president;    Elmer   I-.   Bobst,    chairman, 
the  executive  committee;  James  B.  Murphy, 
M.  D..  chairman,  medical  executive  commit- 
tee:   James   H.  Ripley,   treasurer;    Eugene  P. 
Pendergrass,    M.    D ,    secretary;    Charles    D. 
HlUes,  Jr.,  assistant  secretary;  Edwin  J.  Mac- 
Ewan,   administrative   director;    Mrs.   Harold 
V.  MiUigan,  national  field  army  commander. 
National  HxAoorAKTcxs, 
350  Fifth  Avenue,  New  York.  N.  Y. 

THE  LATE  M.^R-HN  L.  DA  VET 

Mr.  HUBER.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  rev1.se  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  Rentleman  from  Ohio? 

There  was  no  objection. 

Mr.  HUBER.  Mr,  Speaker,  it  Is  with 
deep  sorrow  that  I  inform  the  Members 
Of  this  House  of  the  passfng  of  my  friend 
and  predece.s.sor.  the  Honorable  Martin 
L.  Davey,  who  died  in  Kent,  Ohio,  on 
March  30. 
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Martin  L.  Davey  was  successful  in 
every  public  or  private  endeavor.  As  a 
young  man  he  served  as  mayor  of  the 
city  of  Kent,  Ohio.  He  became  a  Mem- 
ber of  Congress  following  World  War  I 
and  was  elected  to  the  Sixty-fifth,  Sixty- 
sixth.  Sixty-eighth,  and  Seventieth 
Congresses.  He  was  twice  elected  Gov- 
ernor of  the  great  State  of  Ohio  and  was 
the  son  of  John  Davey,  father  of  tree 
surgery.  At  this  time  my  sympathy  goes 
out  to  his  bereaved  wife,  daughter,  and 
son  who  are  residing  in  Kent,  Ohio. 

Martin  L.  Davey  was  a  man  of  great 
loyalty  who  never  forgot  a  friend  and 
was  intensely  interested  in  the  down- 
trodden and  underprivileged.  He  will  be 
mi.ssed  by  many  who  loved  him  in  life  and 
will  revere  his  memory  in  death.  My 
district,  my  State,  and  our  country  has 
suffered  an  irreparable  loss  in  the  pass- 
ing of  Martin  L.  Davey. 

SPECIAL  ORDERS  GRANTED 

Mr.  ROBERTSON  of  North  Dakota. 
Mr.  Speaker.  I  ask  unanimous  consent 
that  tomorrow,  following  any  special 
orders  heretofore  entered.  I  be  permitted 
to  address  the  House  for  30  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Dakota? 

There  was  no  objection. 

Mr.  RIZLEY.  Mr.  Speaker,  I  ask 
unanimous  consent  that  today,  follow- 
ing any  special  orders  heretofore  granted, 
I  be  permitted  to  address  the  House  for 
10  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Okla- 
homa? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  SPRINGER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  article  appearing 
in  the  Wall  Street  Journal  of  New  York. 

Mr.  REED  of  New  York  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  an  article. 

Mr.  ANDREWS  of  New  York  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Record  and  include  a  radio 
broadcast. 

Mr.  HOPE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  statement  by  Mr. 
J.  H.  Leib  of  the  Amvets  organization, 
and  a  newspaper  article. 

Mr.  PLOESER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  speech  he  made  be- 
fore the  Mississippi  Valley  Association  on 
March  26. 

Mr.  RIZLEY  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  newspaper  article 
by  Frank  R.  Kent. 

GOVERNMENT  FINANCES 

Mr.  RICH.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  address  the  House  for  1 
minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  ob.jectlon. 

Mr.  RICH.  Mr.  Speaker,  for  11  years, 
from  1920  to  1930.  we  had  a  credit  on 
our  Government  finances.    Our  receipts 


were  more  than  our  expenditures.  From 
1931  to  date,  16  years,  we  have  gone  in  the 
red — real  red.  We  have  been  going  in 
the  red  anywhere  from  $462,000,000  to 
almost  $56,000,000,000  a  year.  It  is  a 
terrible  travesty  on  the  operation  of  New 
Deal  Government  by  New  Dealers  and 
incompetent  people.  I  would  suggest 
that,  beginning  today,  we  let  the  Ameri- 
can people  know  that  we  are  going  to  put 
some  business  into  the  Government  and 
that  from  now  on  we  are  going  to  try  to 
economize  in  the  operation  of  Govern- 
ment. It's  April  Fool  time.  I  wish  you 
would  show  the  American  people  that  to 
have  a  good  Government  it  must  be  a 
solvent  Government.  We  must  have 
more  business  in  Government  and  less 
Government  in  business.  Why  not  fool 
those  people  who  say  the  New  Deal  knows 
nothing  about  business;  it  is  so  impor- 
tant for  our  national  welfare  that  it  is  no 
joke.  It  is  very,  very  serious  if  we  are  to 
retain  our  liberty,  freedom,  and  form  of 
government:  Fool  the  people  by  getting 
some  real  good  common  sense.  Here  is 
hoping  it  happens. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  GAVIN.  Mr.  Speaker.  I  ask  unan- 
imous consent  to  address  the  House  for  1 
minute  and  to  revise  and  extend  my  re- 
marks and  include  an  article  by  H.  J. 
Heinz. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Pennsylvania? 

There  was  no  objection. 

I  Mr.  G.WIN  addressed  the  House.  His 
remarks  appear  in  the  Appendix.] 

VETERANS'  ADMINISTRATION 

Mr.  HOPE.  Mr.  Speaker.  I  ask  unan- 
imous consent  to  address  the  House  for 

1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Kansas? 

There  was  no  objection. 

Mr.  HOPE.  Mr.  Speaker,  many  thou- 
sands of  veterans  have  responded  to  the 
opportunity  afforded  them  by  the  GI 
bill  to  resume  and  complete  their  edu- 
cation. It  is  gratifying  that  so  large  a 
portion  of  our  returning  veterans  are 
doing  this.  There  were  many,  including 
some  educators,  who  feared  that  the  in- 
terruption of  individual  education  which 
occurred  in  millions  of  cases  by  reason  of 
the  war  would  be  permanent.  Veterans 
are  doing  their  part.  By  and  large,  the 
educational  institutions  of  this  country 
are  meeting  the  situation  in  an  admira- 
ble spirit  and  in  an  adequate  way.  I  am 
sorry  to  note,  however,  that  the  Veterans' 
Administration  seems  to  be  falling  down 
on  its  part  of  the  job  and  Is  not  making 
the  payments  to  veterans  for  sustenance 
and  housing  which  they  must  make  if 
the  program  is  to  succeed.  The  GI  bill 
has  been  on  the  statute  books  for  almost 

2  years.  As  far  as  time  is  concerned,  the 
Veterans'  Administration  has  had  ample 
opportunity  to  set  up  the  machinery  and 
make  the  necessary  arrangements  for 
the  distribution  of  these  allowances.  Re- 
ports which  I  get  from  veterans,  however, 
are  to  the  effect  that  these  payments  are 
far  behind  and  that  unless  some  relief 
can  be  afforded  a  considerable  number 
of  veterans  may  find  it  Impossible  to  con- 


tinue their  studies.  The  matter  is  one 
which  should  have  the  prompt  attention 
of  the  Veterans'  Administration. 

EXTENSION  OF  REMARKS 

Mr.  COLE  of  New  York  asked  and  was 
given  F>ermission  to  extend  his  remarks 
in  the  Appendix  of  the  Record  and  in- 
clude two  letters  received  by  a  friend  on 
conditions  in  Puerto  Rico. 

Mr.  ARNOLD  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the  Ap- 
pendix of  the  Record  and  include  a  news- 
paper clipping  on  flood  control. 

Mr.  BARRETT  of  Wyoming  asked  and 
was  given  permission  to  extend  his  re- 
marks In  the  Appendix  of  the  Record 
and  include  an  article. 

Mr.  HILL  asked  and  was  given  permis- 
sion to  extend  his  remarks  in  the  Appen- 
dix of  the  Record  and  include  a  news- 
paijer  article  on  the  production  of  prize- 
winning  wheat  from  Colorado. 

PERMISSION   TO  ADDRESS  THE  HOUSK 

Mr.  HILL.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  address  the  House  for  1 
minute  and  to  revise  and  extend  my  re- 
marks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Colo- 
rado? 

There  was  no  objection. 

I  Mr.  Hill  addressed  the  House.  His 
remarks  appear  In  the  Appendix.] 

EXTENSION  OF  REMARKS 

Mrs.  LUCE  (at  the  request  of  Mr.  Mar- 
tin of  Massachusetts)  was  given  per- 
mission to  extend  her  remarks  in  the 
Appendix  of  the  Record  in  two  instances 
and  include  newspaper  clippings. 

Mr.  BENNETT  of  Missouri  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Appendix  of  the  Record 
on  the  subject  of  farm  problems. 

Mr.  MICHENER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  a 
statement  from  a  newspaper. 

THE  OPA  AND  THE  CPA 

Mr.  GIFFORD.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

Mr.  GIFFORD.  Mr.  Speaker,  why 
should  the  OPA,  the  CPA.  and  other 
agencies  continue  their  impractical  poli- 
cies and  force  us  to  seek  their  actual  dis- 
continuance? I  rise  at  this  moment  be- 
caus3  I  am  being  deluged  with  com- 
plaints, especially  with  reference  to  the 
recent  $400  limitation  on  the  repair  of 
residential  properties.  I  know  the  need 
for  the  continuance  of  some  of  these 
Rcencles.  I  pray  that  the  Committee  on 
Banking  and  Currency  will  report  a  bill 
to  the  House  with  limitations  and  legis- 
lative directives  sufficient  to  curb  or  con- 
trol much  of  their  activities.  Somehow 
my  people  have  the  idea  that  they  sent 
me  to  Washington  clothed  with  ome 
authority.  It  does  seem  that  we  have 
but  little  Influence,  no  matter  how  ear- 
nestly we  protest. 

Refusal  to  allow  prices  to  cover  cost 
of  production  has  resulted  In  scarciUes 
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dn  many  fronts.  Scarcities  bring  Infla- 
tion, as  people  will  bid  higher  and  higher 
to  procure  such  poods;  and.  much  worse 
thrvn  that,  scarcities  create  the  black 
market,  which  no  amount  of  policing 
Beems  to  prevent. 

Large  numbers  of  workers,  including 
veterans,  are  laid  off  and  forced  to  ac- 
cept unemplo>-ment  compensation. 

The  CPA  contends  that  the  Industries 
were  consulted  and  agreed  to  the  $4C0 
limitation  to  which  I  have  referred.  Ap- 
peals i.aay  be  made,  but  a  long  time 
•l&pses  before  decisions  are  obtained. 

Shall  we  abolish  OPA  and  place  a  few 
necflssary  controls  in  some  other  agen- 
cies? 

It  may  be  claimed  that  there  have  been 
comparatively  few  bankruptcies,  but  the 
answer  is  that  small  manufacturers  and 
deaJers  have  simply  gone  out  of  business 
and  not  waited  to  be  declared  bankrupt- 
Reasonable  prices  are  vastly  to  be  pre- 
ferred to  a  condition  where  goods  are 
not  availabie.  Necessity  provides  the 
black  market,  the  moral  effect  of  which 
is  most  depressing  to  contemplate. 

Wculd  that  the  Congress  might  take 
back  its  own  control  and  authority! 

The  SPE/.KER.  The  time  of  the  gen- 
tleman from  Massachusetts  has  expired. 

PR0P08ZD  AMXNDMENTS  TO  OPA 

LEGISLATION 

Mr.  niRKSEN.  Mr  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  '  minute. 

The  SPfJAKFR.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 
nois? 

There  was  no  objection. 

Mr.  DIRKSEN.  Mr.  Speaker.  I  a.<;sume 
that  within  the  next  10  days  the  resolu- 
tion providing  for  thr  OPA  will  engage 
the  attention  of  the  House.  It  Is  a  tre- 
mendously important  matter.  I  fancy 
that  anybody  who  wants  to  contribute 
to  the  solution  of  this  problem  ou?ht  to 
m'  r  contributions  available  to  the 

m;  'ip  in  time  for  a  proper  exami- 

nation so  that  when  the  bill  does  come 
to  the  fioor  we  can  achieve  a  good,  con- 
struciive  job.  Recently  I  appeared  be- 
fore the  House  Committee  on  Banking 
and  Currency  and  suggested  some  seven 
or  eight  prospective  amendments. 

Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  in- 
clude these  amendments  for  the  benefit 
of  the  membership  and  also  for  the  bene- 
fit of  the  Committee  oh  Banking  and 
Currency  as  well  a^  for  the  information 
of  the  officials  of  the  Office  of  Price  Ad- 
minijitration,  who  certainly  will  want  to 
examine  them  in  advance. 

The  SPEAKER.  Without  cbjectlon.  It 
U  ao  ordered. 

Tliere  was  no  objection. 

Mr  DIRKSEN.  Tlie  amendment*!  lo 
wltich  I  have  referred  will  b«  foimd  In 
lAi    Rscou    tomorrow 


KmMBIOlf  or  RIMARKa 

Mr  MURRAY  of  Wi.«con?ln  a^ked  and 
m  given  pcrml.^.«on  to  extend  his  re- 
marks in  the  RccoRO  and  include  a  tele- 
gram from  a  labor  union  in  his  district 

SPEOAL  ORDER  GRANTED 

Mr.  IBERHARTER.     Mr.  Speaker.  I 
cus  coa:»ent  that  on  Wednes- 
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livered by  him  before  the  twenty-seventh 
annual  convention  of  the  Mississippi 
Valley  Association  in  St.  Louis  on  March 
25. 

TIIZ  LATE  FIELD  MARSHAL  VISCOUNT 
GORT 

Mr.  LYLE.  Mr.  Speaker.  T  ask  unani- 
mous consent  to  address  the  House  for 
1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Texas? 

There  wls  no  objection. 

Mr  LYLE.  Mr.  Speaker,  I  think  it 
fitting  that  the  House  pause  momen- 
tarily to  take  notice  of  the  untimely 
death  of  Field  Marshal  Viscount  Gort. 
one  of  the  many  splendid  British  of- 
ficers. My  unit  had  the  distinct  honor 
and  privilege  ot  serving  under  his  com- 
mand at  Malta  during  this  war.  He 
was  an  able  and  courageous  soldier  and 
had  assigned  to  him  many  diflicuit  tasks. 
You  will  perhaps  remember  that  he  com- 
manded the  British  Expeditionary  Forces 
in  France  and  the  retreat  from  Dun- 
kerque  early  In  World  War  II.  Later  he 
took  command  at  Malta.  He  was  a 
splendid  officer  and  a  fine  gentleman 
and  contributed  a  great  deal  during  this 
war  to  the  peace  that  we  are  now  en- 
joying 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  HOOK.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Michi- 
gan? 

There  was  no  objection. 

[Mr.  HooK  addressed  the  House.  His 
remarks  appear  in  the  Appendix.] 

APRIL  1— ALL  FOOLS'  DAY  AND  A  LADY  S 
LANGUAGE 

Mr.  HOPF^LA.N.  Mr.  Speaker,  I  ask 
unanimous  consent  to  proceed  for  1  min- 
ute and  to  revise  and  extend  my  remarks 
and  include  a  copy  of  a  letter. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

Mr.  HOFFMAN.  Mr.  Speaker,  today  is 
All  Fools'  Day.  but  my  unlucky  day  was 
Sunday,  March  17.  In  a  manner  of 
speaking,  it  was  also  an  unlucky  day  for 
the  majority  party. 

On  that  day  a  gentleman  by  the  name 
of  Quentin  Reynolds,  a  rather  rough- 
speaking  gentleman,  broadcasting  for 
Pepsi-Cola,  rci'erring  to  the  so-called 
Wyatt  houjiing  bill,  calling  attention  to 
the  passage  of  the  bill,  asked: 

Wl^trt  were  tht  llb«r«l  Demoeriiu? 

Then  he  amwored  himself  %n  follows: 
Mnrn  thnn  n  hundred  of  thfm  ttayrct  away 
when  U  cnm«  time  to  vote.  They  didnt  want 
to  vote  Mfslntt  the  hlfb«powered  rcnl-mtiite 
and  butldliig-matertal  lobblri.  and  tbry 
dldnt  want  to  go  on  record  a*  voting  agMinst 
a  bill  designed  to  aid  veterane.  Thcee  are 
the  people  you  and  I  tend  to  Congreaa.  We 
voted  them  In.  thefe  mUernble  cuwardt  ot 
both  parties  who  didn't  hate  the  guts  lo 
itaud  up  and  b.e  counted.  Lett  rfnaeml^er 
their  names  when  It  comes  time  lor  re- 
election. 

Although  a  Republican,  fair  play  forces 
me  to  come  to  the  defense  of  my  Demo- 
cratic colleagues  and  to  cite   the  fact 
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that  the  record  shows  that  only  50  Mem- 
bers were  absent  on  roll  call;  that  the  ab- 
sentees were  not  all  Democrats,  and  as 
we  all  know,  practically  every  one,  if  not 
every  one,  who  was  absent,  was  unavoid- 
ably absent  and  on  official  business. 

On  the  same  day.  March  17.  a  gentle- 
man in  New  York,  chiefly  known  for  his 
inaccuracy  and  vituperation,  made  a  few 
false,  derogatory  remarks  about  me  over 
the  radio.  Yes;  you  guessed  his  name. 
I  need  not  mention  it. 

On  the  same  day  a  lady — and  I  use 
that  word  advisedly — hving  here  In 
Washington  wrote  a  piece  in  the  Times- 
Herald  captioned  "The  gentleman's  a 
liar."  She  subsequently  admitted  she 
was  referring  to  me;  and  yesterday  she 
repeated  her  charge,  and  for  good  meas- 
ure she  added  that  I  was  "a  damned 
fool." 

I  deny  the  charge  of  being  a  liar,  but 
I  am  not  making  any  statement  whatso- 
ever as  to  the  other  charge. 

Inasmuch  as  the  lady  printed  my  pre- 
vious letter,  which  was  addressed  to  her 
as  an  individual.  I  am  giving  my  reply  to 
her  latest  effusion  to  the  House.  The 
reply  is  printed  in  the  Record  so  that 
those  who  come  after  and  read  the  Con- 
gressional Record  will  know  the  way  one 
lady,  who  considers  herself  a  social  leader 
here  in  Washington,  uses  the  English 
language  in  at  least  one  newspaper. 

My  reply  to  the  lady's  letter  is  as 
follows: 

Apbil  1,  1946. 
Mrs   EvALTN  Walsh  McLean. 

Care  of  Washington  Times-Herald. 
Washington,  D.  C. 
Dear  Mrs.  McLean:  On  the  assumption 
that  your  article  In  the  Times-Herald  of 
March  17  captioned,  "The  Gentleman's  a 
Liar"  referred  to  me  and  that  when  Its  in- 
accuracy was  pointed  out.  you.  as  would  any 
fair-minded  Individual,  would  desire  to  make 
correction,  my  letter  of  the  twenty-third 
calling  your  attention  to  excerpts  from  the 
Record  which  establLshed  the  inaccuracy  of 
your  charge  was  written.  Even  though  It 
was  not  marked  confidential  there  was  no 
thought  It  would  be  publifhed.  Yesterday 
you  caused  my  letter  to  be  printed  in  the 
Times -Herald. 

Although  the  excerpts  from  the  ofBclal 
Record  conclusively  show  that  you  were  In 
error,  you  repeated  the  false  statement  in 
the  Times-Herald  of  yesterday.  You  wrote 
and  I  quote,  "I  called  you  a  liar,  Mr.  Repre- 
nentative  Hoftman.  "  Then  for  good  measure 
you  added,  "I  am  so  sorry,  but  I  must  add 
to  that,  I  think  you  are  a  damned  fool 
•  •  •  I  also  think  there's  something  else 
the  matter  with  you.  because  none  of  your 
reasoning  makea  sense." 

You  excuse  the  publication  of  my  letter  by 
writing  that  It  was  nut  marked  confldenllal. 
la  It  your  custom  to  publish  all  letters  writ- 
ten you  not  marked  (onndentlal? 

The  exoerpta  printed  from  my  letter  of  ths 
twenty-third  quoting  the  official  atcnof- 
rapher'a  record  ahow  conclualvrly  that  your 
original  statement  that  I  nm  n  liar  waa  un- 
true; thnt  I.  like  other  normnl  Americana, 
am  very  gratcftil  to  the  veterani  for  the  sao- 
rince/>  wlitrh  they  have  made  and  am  desirous 
of  doing  everything  poaalble  to  assist  them  In 
any  and  every  way  they  desire. 

Neither  you  nor  anyone  elae  has  a  mo- 
nopoly of  the  pini>ose  to  aid  veterans.  Al- 
Biost  everyone  has  or  had  relatives  or  close 
friends  in  the  service. 

My  son.  though  he  was  not  eligible  for  con- 
scrlpUcn,    enlisted,    left   a    lucrative    prac- 
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t'.ce,  a  wife  and  two  sons,  served  2  years  and 
8  months. 

The  veterans'  representative  with  whom  my 
colloquy  was  carried  on  in  committee.  In  an- 
swer to  one  of  my  suggwtlons  as  to  what 
might  be  done  for  the  veterans,  replied,  and 
1  quote.  "It  would  be  Utopia,  especially  If 
we  could  do  the  same  thing  for  labor."  H.s 
judgment  as  to  my  attitude  should  be  a  Utile 
better  than  yours.  It  Is  to  be  hoped  that 
any  veterans  with  whom  you  personally  come 
In  contact  or  who  may  read  anv  statements 
made  by  you  will  not  have  their  sense  of 
fairness  warped  by  your  method. 

Having  no  personal  knowledge  of  your 
characteristics  or  your  mental  processes, 
there  was  no  reaton  why  I  should  assume 
that  you,  upon  being  advised  of  your  error. 
V  ould  repeat  your  false  charge,  much  less 
add  to  It  words  reflecting  upon  the  Intelli- 
gence of  one  cf  the  people's  Representatives. 

My  congressional  duties  during  the  II 
years  I  have  been  In  Washington  have  pre- 
vented my  !j3comlng  acquainted  with  many 
of  the  local  Washingtonians  but  I  am  certain 
that  you  are  an  exception,  perhaps  the  only 
lady  In  Washington  who.  her  attention  hav- 
ing besn  called  to  an  error  made  In  a  public 
statement,  would  reply  by  repeating  the  false 
charge  that  a  Member  of  Congress,  or  any- 
one else  for  that  matter,  was  "a  liar"  and  then 
add  the  gratuitous  statement  that  he  was 
"a  damned  fool." 

Have  been  advised  by  some  reporters  since 
the  publication  of  your  article  that  you  are 
an  exceptional  Individual:  the  possessor  of 
the  Hope  diamond,  whatever  that  may  be; 
that  you  take  delight  in  giving  parties.  In 
social  activities.  In  considering  yourself  a 
crusader:  that.  In  addition,  you  love  pub- 
licity   (don't  we   all). 

Your  reply  of  yesterday  shows  that  you  are 
an  exceptional  woman,  no  doubt  the  only 
one  in  Washington— black,  white,  yellow,  or 
brown.  Catholic,  Protestant.  Jew,  or  Moham- 
medan, who  would  publicly  use  the  language 
you  used  with  so  little  excuse. 

A  liar  I  am  not.  A  damned  fool  I  may 
be  (there  may  be  others).  As  you  suggest, 
there  may  be  something  else  wrong  with  me 
(you  did  not  specify)  but  Just  who  appointed 
you  judge  over  the  Members  of  Congress? 

Pardon  me.  Mrs.  McLean,  for  my  presump- 
tion in  writing  you.  for  my  error  in  assum- 
ing that  you  would  want  to  right  a  wrong, 
correct  an  error,  make  perhaps  a  courteous 
reply. 

Sincerely  yours, 

Clahe  E.  Hoffman. 

LET  US  FIND  A   CURE  FOR   CANCER 

Mr,  RANKIN.  Mr.  Speaker,  I  ask 
unanimous  con.sent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection, 

Mr.  RANKIN.  Mr,  Speaker,  I  desire 
to  Join  the  lady  from  Massachusetts 
I  Mrs,  Rogers  I  In  what  she  said  about 
our  efforts  to  find  a  cure  for  ctncer, 
which  U  today  the  most  dreadful  dlseaee 
in  all  the  world. 

We  are  told  that  more  than  15.000,000 
people  now  IlvlnR  in  the  United  States 
will  die  of  cancer.  Such  a  condition  is 
horrible  to  contemplate. 

If  I  had  my  way,  I  would  have  the 
Government  offer  a  reward  of  a  million 
or  two  million,  or  even  five  or  ten  million 
dollars,  if  necessary,  for  anyone  who  flnd-s 
a  cure  for  this  terrible  disease.  There  in 
bound  to  be  a  remedy;  and  it  can  bo 
found. 


We  should  remember  that  seme  of  the 
foremost  discoveries  in  medicine  were 
made  by  men  who  were  not  even  physi- 
cians. 

Pasteur  was  a  chemist.  He  it  was  who 
discovered  and  proved  the  germ  theory, 
and  for  the  first  time  found  a  preven- 
tion for  hydrophobia. 

Walter  Reed,  an  Army  doctor,  by 
pointing  out  a  thing  that  physicians  had 
nufi>d  for  hundreds  of  years,  sliowed  us 
how  to  eliminate  yellow  fever,  with  the 
result  that  not  only  has  yellow  fever  been 
virtually  eliminated,  but  by  carrying  his 
experiment  one  step  further  we  have 
learned  to  control  the  dreadful  disease  of 
malaria,  by  destroying  the  mosquitoes  by 
which  malaria  is  spread. 

There  is  not  one  case  of  malaria  in 
the  Southern  States  today  where  there 
were  literally  hundreds  a  few  years  ago: 
and  if  the  public  health  authorities  of 
every  Southern  State  would  compel  every 
house  owner  to  perforate  the  gutters 
about  the  eaves  of  his  house,  so  that  water 
could  not  stand  in  them  and  provide  a 
breeding  place  for  mosquitoes,  malaria 
could  be  further  reduced  by  at  least  50 
and  probably  75  percent. 

One  of  the  greatest  discoveries  of  all 
time  v;as  that  of  quinine — the  only  medi- 
cine we  were  able  to  find  for  centuries 
that  would  kill  the  malaria  germ.  We  are 
told  that  it  was  discovered  by  accident 
when  an  Indian  medicine  man  in  one  of 
the  South  American  countries  advised 
his  chief  to  get  the  water  from  an  old 
lake  and  give  it  to  his  daughter  who  was 
suffering  from  malaria.  He  followed  the 
medicine  man's  advice,  and  the  daughter 
recovered.  An  investigation  showed  that 
this  water  had  been  made  very  bitter 
as  a  result  of  the  bark  from  some  trees 
that  had  fallen  into  the  lake.  Later,  a 
girl  by  the  name  of  Cinchon  was  cured  of 
malaria  with  an  extract  made  from  the 
bark  of  one  of  these  trees,  and  as  a  re- 
sult these  trees  were  thereafter  called 
cinchona. 

As  everyone  knows,  quinine  is  made 
from  the  bark  of  the  cinchona  tree. 

Thus,  we  have  seen  three  of  the  most 
dreadful  diseases  of  all  time,  hydro- 
phobia, yellow  fever,  and  malaria  con- 
quered; and  we  can  add  typhoid  fever  to 
the  list — for  typhoid  is  rapidly  di.'^appear- 
Ing  as  a  result  of  developments  that  have 
been  made  along  scientific  lines. 

A  few  years  ago  tens  of  thousands  of 
unfortunate  human  l)eings  were  doomed 
to  living  putrefication  as  a  result  of  lep- 
rosy. Just  as  they  were  before  the  days 
of  Christ,  for  the  want  of  some  genius 
to  discover  a  remedy  for  that  loathsome 
malady. 

Today,  we  are  told,  that  as  a  result  of 
the  development  of  the  chaulmoofra 
treatment,  and  other  similar  remedies, 
the  disease  of  leprosy  is  being  brought 
under  control;  Just  as  was  done  in  the 
case  of  smallpox  and  is  now  being  dona 
with  hookworm  and  other  kindred  dis- 
eases. 

There  is  no  reason  on  earth  why  a 
remedy  for  cancer  cannot  be  found,  and 
no  price  is  too  high  for  the  American 
people  to  pay.  Any  one  disease  that  kills 
more  people  in  this  country  in  one  gen- 
eration than  we  have  had  killed  in  ail 
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the  wars  we  have  ever  fought,  is  enough 
of  a  national  menace  to  justify  the  Con- 
gress in  appropriating  any  reasonable 
amount  for  remedy  that  will  forever 
stamp  it  out. 

The  SPEAKER  The  time  of  the  gen- 
tleman from  Mississippi  has  expired. 

Mr.  SMITH  of  Ohio.  Mr.  Speaker.  I 
ask  unanimous  consent  to  address  the 
House  for  1  minute  and  to  revise  and  ex- 
lend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  v/?.s  no  objection. 

Mr.  SMITH  of  Ohio.  Mr.  Speaker, 
from  some  of  the  remarks  that  have  been 
made  this  morning  by  Members  relating 
to  cancers  and  the  desirability  of  finding 
cures  for  them.  It  is  perhap.s  a  safe  as- 
sumption that  they  had  In  mind  further 
putting  the  Federal  Government  into  the 
field  of  cancer  research.  Having  made 
something  of  a  special  study  of  cancers 
under  some  of  the  masters  in  this  field, 
and  also  visited  some  cf  the  Important 
cancer  research  institutions  in  the 
United  Slates  and  Europe.  I  am  inclined 
to  believe  that  if  Congressmen  knew 
m.ore  about  the  facts  relating  to  this  sub- 
ject they  would  be  less  inclined  to  med- 
dle with  it. 

The  remarkable  suggestion  has  been 
mede  that  it  mi!?ht  be  a  good  thing  to 
offer  rewards  for  findmg  cures  for  can- 
cers. That  is  the  last  thing  which  any 
man  imbued  with  the  true  spirit  of  in- 
vestigation in  any  part  of  the  field  of 
medicine  would  want  to  see  done.  The 
true  investigator — and  he  is  the  only 
kind  who  makes  discoveries — finds  his 
reward  m  uncovering  truth. 

True,  many  thousands  of  people  die 
each  year  of  cancer.  Nevertheless,  med- 
ical science  has  been  making  some  ad- 
vanc?s  in  this  field  and  if  left  alone  will 
no  doubt  achieve  all  that  can  be.  The 
Congress  of  the  United  States  has 
enough  to  do  if  it  strictly  confines  its 
attention  to  the  affairs  of  state.  We 
should  be  devoting  our  energies  to  the 
study  of  the  cause  and  cure  of  those  so- 
cial and  economic  diseases  which  are 
killing  the  liberty  of  our  people.  Herein 
lies  our  true  function.  If  freedom  per- 
ishes, research,  as  we  have  known  it, 
must  also  perish. 

CALIFORNIA'S  PRCGRAM  OF  EDUCATION 
FOR  THE  DEAF 

Mr,  VOCRHIS  of  Cahfornia.  Mr. 
Speaker,  I  ask  unanimous  consent  that 
I  may  addre-ss  the  Hou.>e  for  1  minute 
and  to  revise  and  extend  my  remarks  and 
Include  en  editorial. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  was  no  objection. 

Mr.  VOORHIS  of  Cilifornia.  Mr. 
Speaker.  I  am  very  happy  to  inform  the 
House  that  the  State  of  California  has 
again  shown  its  interest  in  and  recogni- 
tion of  its  responsibility  for  providing 
more  knd  better  educational  facilities  for 
it-s  people. 

During  the  past  year  Mr.  Perry  E. 
Seely,  national  vice  president  of  the 
American  Federation  of  the  Physically 
Kindicapped.  and  a  resident  of  the  dis- 
trict I  am  honored  to  represent,  has  in- 
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encouraging  news 
75  has  b<?en  signec 
the  school  has 
established.    It  sr 
portant  factor  in 
toward  a  further 

I  wish  to  congra 
fine  efforts  in  tiii 
American  Federa' 
Handicapped  for 
tributed  to  a  real 
the  Isss  fortunate 


d?af 


the  establishment  of 
in  southern  Cali- 
d  full  support  of  his 
on.  and  carried  on  an 
ce:  sful  campaign  to  get 
legislation  pa.ssed  by  the 
Several  Members  of 
delegation  in  Congress,  in- 
?d  the  governor  urg- 
bill.    I  now  have  the 
:hat  assembly  bill  No. 
by  the  governor,  and 
authorized   to  be 
hi)uld  prove  a  most  im- 
helping  these  people 
!d  on  life, 
ulate  Mr.  Seely  for  his 
matter  and  ?.Lso  the 
ion  of  the  Physically 
again  having  con- 
victory  for  a  group  of 
people  of  our  country. 


b  ?en 


lo! 


EXTENSIO:  I  OP  REMARKS 


Mr.  DONDEROl 
permission  to  ext 
Appendix  cf  the 
table. 


asked  and  was  given 
nd  his  remarks  in  the 
Record  and  include  a 


PERMANENT       A 

NAVY    AND 


Pll0INT?IENTS       IN 
MARINE   CCRFS 


Mr.  SABATH,  f 
Rules,  reported  t 
resolution  <H.  R 
which  was  referr 
dar  and  ordered 


le 


2i 


t) 


Resolved.     Ih-it 
adaption   of  th^s 
order  to  move  tha 
Into  the  Committs 
the  State  of  the  U 
cf  S    1907.  a  bill  to 
polntments  In  the 
Corps,  ar.d  for  ot 
general   cebate.   v,- 
the   bill    and   shall 
1  hour,  tD  be  equa 
by  the  chairman 
member  of  the 
the  bill  JihaH  be 
the  5-mlnute  ru'.e. 
reading  cf  the  bill 
mittee  shall  rise  ar 
House  with  such 
been  adopted,  and 
be   considered    as 
amendments  there 
out   intervening 
to  recommit. 


Mr.  SABATH 
was  given  to  the 
York  iMr.  John  J 
printing  I  was 
that  it  had  been 
fortunately,  it  wj 

Because  it  m 
had  been  progr 
today,  I  ask  una 
may  be  in  order 

Mr.  MARTIN 
Speaker,  reservi 
will  the  gentlemk 
a  little  more  full  r 

Mr.  McCORM4CK 
ported  relates  to 
mittee   on   Nava 
nounced  last  Friday 
today.    The  rule 
last  Friday,  but 
the  requirement 
the  Speaker's 
be  called  up. 


w  is 


tatle 
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THE 


om  the  Committee  on 
fcUcwing  privileged 
569.  Root.  No.  1835  > 
d  to  the  House  Calcn- 
be  printed. 
Immediately     uron     the 
ifesolution    it    shall    be    in 
the  House  resolve  itself 
of  the  A^Tiole  House  on 
on  for  the  consideration 
authorize  permanent  an- 
gular Navy  and  Marine 
purposes.     ThTt    after 
shall   be   confined   to 
continue   not    to  exceed 
7  div.ded  and  controlled 
the  ranking  minority 
on  Naval  Affairs, 
d  for  amendment  under 
At  the  conclusion  of  the 
or  amendment,  the  ccra- 
d  report  the  same  to  the 
endment*  as  may  have 
previous  question  shall 
jrdered   on   th*   bill   and 
o  to  final   passage  with- 
ion   except   one  motion 


r! 


h  ?r 
liich 


and 
Coi  imittee 
re : 


?  me 
the 


mjt 


Mr,  Speaker,  this  rule 
gentleman  from  New 
Delaney]  to  report  for 
under  the  impression 
filed  last  Friday.  Un- 
s  not. 

in  order  a  bill  that 

dmed  for  consideration 

limous  consent  that  it 

call  up  the  rule  today. 

)f  Massachusetts.     Mr. 

the  right  to  object, 

n  explain  his  request 

The  rule  just  re- 
a  bill  out  of  the  Corn- 
Affairs   which   I    an- 
would  be  taken  up 
was  to  have  been  filed 
not.   It  simply  waives 
hat  a  rule  must  lie  on 
a  day  before  it  may 


al  es 


t) 


rg 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Il- 
linois? 

There  was  no  objection. 

CONSENT  CALENDAR 

The  SPEAKER.  This  is  Consent  Cal- 
endar day.  The  Clerk  will  call  the  first 
bill  on  the  Consent  Calendar. 

RECORDING  OF  AGREEMENTS  RELATING 
TO  PATENTS 

The  Clerk  called  the  first  bill  on  the 
Consent  Calendar  (H.  R.  37C6)  to  re- 
quire the  recording  of  agreements  re- 
lating to  patents. 

There  being  no  objection,  the  Cleik 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.  That  section  4898  of 
the  Revised  Statutes  (U.  S.  C,  title  35,  sec. 
47)  is  amended  to  read  as  fellows: 

"Every  applictitlon  for  paient  or  patent 
or  any  Interest  therein  shall  be  assignable 
in  law  by  an  Instrument  in  writing,  and 
the  applicant  or  patentee  or  his  assigns  or 
legal  representatives  may  In  like  manner 
grant  and  convey  an  exclusive  right  under 
his  application  for  patent  or  patent  to  the 
whole  or  any  specified  part  of  the  United 
States. 

•If  any  such  assignment,  grant,  or  con- 
veyance cf  any  application  for  patent  or 
patent  shall  be  acknowledged  before  any 
notary  public  of  the  several  States  or  Ter- 
ritories or  the  District  of  Columbia,  or  any 
commissioner  of  any  court  of  the  United 
Slates  for  any  district  or  Territory,  or  be- 
fore any  secretary  ot  legation  or  consular 
officer  authorized  to  administer  oaths  or 
perform  notarial  acts  under  section  1750  of 
the  Revised  Statutes  (U.  S.  C,  title  22,  sec. 
131)  the  certificate  of  such  acknowledg- 
ment, under  the  hand  and  official  seal  of 
such  notary  or  other  officer,  shall  be  prima 
facie  evidence  of  the  execution  of  such  as- 
signment, grant,   or  conveyance. 

"If  cny  such  Instrument  is  not  recorded 
In  a  public  record  in  the  Patent  Office  within 
30  days   from   the   date   thereof   then — 

"(a)  It  shall  be  void,  as  against  any  sub- 
sequent purchaser  or  mortgagee  for  a  valu- 
able consideration,  wiihout  notice  unless  It 
Is  so  recorded  iwior  to  such  suk>Gequent  pur- 
chase or  mortgage; 

'•(b)  No  suit  for  Infringement  of  the  pat- 
ent may  be  brought  by  either  party  durii;g 
the  period  the  instrument  remains  unre- 
corded nor  may  any  recovery  be  had  for 
Infringements  occurring  during  said  pe- 
riod." 

Sec.  2.  Every  license  under  a  paten-t  for  an 
invrjntlon  or  application  for  such  patent  and 
every  agreement  with  respect  to  the  same, 
and  every  agreement  providing  for  the  ex- 
change of  technical  information,  any  of  the 
parties  to  which  Is  not  a  resident  of  the 
United  btatcs.  shall  be  In  writing  and  shall 
be  recorded  in  the  Patent  Office  within  3 
months  from  the  execution  thereof;  and 
every  license  under  a  patent  for  an  Inven- 
tion or  application  for  such  patent,  and 
every  agreement  with  respect  to  the  same 
which  includes  or  recites  any  restriction  as 
to  price,  quantity  of  prrduction.  geographi- 
cal area,  or  field  of  use,  or  any  restriction 
beycrd  that  Inherent  In  the  patent  grant, 
shall  be  1a  writing  and  shall  be  recorded 
in  the  Patent  Office  within  3  months  from 
the  execution  thereof:  Prct:ded,  That  noth- 
ing In  this  section  shall  be  construed  as 
requiring  the  recording  of  any  license  or 
agreement  to  which  the  United  States,  cr 
any  State,  Territory,  or  Territorial  posses- 
sion of  the  United  States,  or  any  subdivision 
thereof  is  a  party,  or  which  Is  made  solely 
for  the  benefir  of  the  United  States,  or  any 
State,  Territory,  or  Territorial  possession  of 
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the  United  States,  or  any  subdivision  there- 
of: And  provided  fXLrther,  That  nothing  In 
this  section  shall  be  construed  In  applying 
to  the  recording  of  such  licenses,  contracts, 
or  estoppels  as  may  be  created  or  Implied 
by  law  or  may  arise  from  the  relationship  of 
the  parties  such  as  that  of  employer  and 
employee 

Sic.  8.  A  true  and  complete  copy  of  the 
Instruments  referred  to  m  section  2  shall 
be  recorded:  Prorided,  hov^ever,  That  where 
a  uniform  type  of  agreement,  llceitfe.  or 
other  Instrument  is  employed,  the  recording 
of  a  copy  thereof,  together  with  a  state- 
ment st-ttlng  torth  the  names  of  all  the  par- 
ties to  any  such  uniform  type  of  Instrument, 
may  be  recorded  In  lieu  of  each  separate 
Instruments  referred  to  In  section  2  shall 
abstract  of  any  such  Instrument  required 
to  be  recorded  by  the  provisions  of  section 
2,  showing  the  date  thereof,  the  nature  of 
the  instrument,  the  names  of  all  the  parties 
Involved  therein,  the  patents  or  applica- 
tions Involved  or  affected  thereby,  and  the 
nature  and  scope  of  any  restrictive  cove- 
nants, may  be  recorded  In  lieu  thereof,  un- 
der such  rules  and  regulations  as  may  be 
prescribed  by  the  Commissioner  of  Patents, 
subject  to  the  filing  of  a  complete  copy  with- 
in 3  months  from  the  date  that  demand 
for  the  same  is  made  by  the  Commissioner 
of  Patents.  Upon  failure  to  file  the  com- 
plete copy  within  the  time  specified  the 
instrument  shall  be  deemed  not  recorded 
under  section  2  hereof. 

Sbc  4  Any  party  to  any  instrument  speci- 
fied in  subsections  (2)  and  (3)  hereof  may 
record  the  same.  Where  the  parties  to  any 
such  instrument  are  residents  of  the  United 
States  only,  the  assignee,  grantee,  or  licensee 
shall  be  liable  for  the  recording  of  the  same; 
where  the  parties  to  such  an  instrument  are 
residenti)  cf  the  United  States  and  residents 
rt  a  foreign  country,  the  residents  of  the 
United  States  shall  be  liable  for  the  record- 
ing of  the  same. 

Sbc.  5.  Licenses  and  agreements  recorded 
under  section  2  of  this  act  shall  not  be  open 
to  public  examination  and  Inspection  unless 
they  are  also  recorded  under  section  1  here- 
of, but  shall  be  made  available  for  exami- 
nation, copying,  and  Inspection  only  by  duly 
authorized  officers  of  the  United  States  Gov- 
ernment for  governmental  jjurposes  only. 

Sac.  6.  Failure  to  record  any  instrument  re- 
quired to  be  recorded  by  section  2  of  this 
act,  with  the  Intent  to  conceal  any  material 
term  thereof  as  specified  In  section  3  here- 
of, shall  subject  the  violator  to  a  penalty 
of  not  more  than  $500  for  each  such  of- 
fense, and  not  more  than  $25  for  each  day 
of  the  continuance  thereof,  which  shall  ac- 
crue to  the  United  States  and  many  be 
recovered  in  a  civil  action  brought  by  the 
United  States. 

Sic.  7,  This  act  shall  take  effect  3  months 
after  approval  and  shall  apply  to  assign- 
ments, licenses,  and  agreements  executed 
prior  to  the  effecUve  date  of  this  act.  if  they 
are  stlU  in  effect  pn  said  date. 

Mr.  LANHAM.  Mr.  Speaker,  I  ofifer  an 
amendment  to  correct  a  typographical 
error.  On  page  5.  line  15.  strike  out  the 
word  "many"  and  insert  the  word  "may." 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Lanham:  On 
page  5.  line  15,  strike  out  "many"  and  insert 
the  word  "may." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 


CORRECTING  NAVAL  RECORD  OF  PORMEll 
MEMBERS  OP  THE  CREWS  OF  THE  REV- 
ENUE CUTTERS  ALGONQUIN  AND 
ONONDAGA 

The  Clerk  called  the  bUl  <H.  R.  1498)  to 
correct  the  naval  record  of  former  mem- 
bers of  the  crews  of  the  revenue  cutters 
Algonquin  and  Onondaga. 

Mr.  KEAN.  Mr.  Speaker.  I  ask  unanj- 
mous  consent  that  this  bill  be  passed  over 
without  prejudice. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
Jersey? 

There  was  no  objection. 

REVISIONS  IN  THE  BOUNDARY  OF  HOPE- 
WELL VILLAGE,  PA. 

The  Clerk  called  the  bill  <H.  R.  3533 > 
to  authorize  revisions  in  the  boundary  of 
the  Hopewell  Village  National  Historic 
Site.  Pa.,  and  for  other  purposes. 

Mr.  COLE  of  New  York.  Mr.  Speaker. 
I  ask  tmanimous  consent  that  this  bill 
be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

AUTHORIZING  ALASKA  RAILRO.AD  TO 
ENGAGE  IN  OPERATION  OP  OCEAN- 
GOING VESSELS 

The  Clerk  called  the  bill  <H.  R.  4731  i 
to  authorize  the  Alaska  Railroad  to  en- 
gage in  the  business  of  operating  ocean- 
going vessels. 

The  SPEAKJ:R.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Messrs.  BLAND,  RICH  and  KEAN  ob- 
jected. 

AUTHORIZING  CHARGING  OF  TOLLS  OVER 
SAN  FRANCISCO-OAKLAND  BAY  BRIDGE 

(CALIF  ) 

The  Clerk  called  the  bill  <H.  R.  3565) 
to  authorize  the  charging  of  tolls  for  the 
passage  or  transit  of  Government  traffic 
over  the  San  Francisco-Oakland  Bay 
Bridge. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  tolls  may  be 
charged  for  the  passage  or  transit  ever  the 
San  Francisco-Oakland  Bay  Bridge  of  Govern- 
ment traffic,  of  military,  naval,  or  civilian 
personnel  and  their  dependents,  and  of  ci- 
vilian employees  of  the  Army  and  Navy  trav- 
eling on  Government  business,  tut  such  tolls 
shall  not  be  in  excess  of  the  tolls  charged  for 
the  passage  or  transit  of  other  like  traffic 
over  such  bridge:  Provided,  however,  That 
subject  to  the  provisions  of  section  2,  mili- 
tary and  naval  personnel,  and  civilian  em- 
ployees of  the  Army  and  Navy,  when  sucli 
personnel  or  employees  are  engaged  in  the 
performance  of  official  duties  requiring  the 
use  of  such  bridge,  together  with  the  convey- 
ances being  used  by  them  in  the  performance 
of  such  duties,  shall  have  the  use  of  such 
bridge  free  of  toll:  Provided  further,  Thet 
subject  to  the  provisions  of  section  2,  military 
and  naval  persoiuiel,  civilian  employees  of 
the  Army  and  Navy,  and  personnel  and  em- 
ployees of  the  Department  of  Commerce  and 
their  dependents  when  such  personnel,  em- 
ployees, or  dependents  are  resident  or  em- 
ployed on  Yerba  Buena  Island  or  Treasure 
Island,  OT  on  any  vessel  berthed  at  any  polrit 
on  said  Islands,  together  with  the  convej'- 
ances  being  used  by  them,  when  proceedirg 
to  or  from  said  islands,  shall  have  the  uae 
of  such  bridge  free  of  toll. 


S»c.  2.  (a)  The  use  of  the  San  Prancisco- 
Oakland  Bay  Bridge  free  of  toU.  provided  (or 
In  section  1.  shall  be  granted  upon  the  praa- 
entatlon  and  surrender  at  the  toll  lanes  of 
an  authorization  certifying  that  the  traffic 
or  person  in  question  is  entitled  to  such  right. 
Such  euthorlEatlon  shall  be  Issued  and  signed 
by  any  officer  or  official  designated  for  such 
purpose  in  accordance  with  regulations  which 
shall  be  prescribed  by  the  Secretary  of  the 
Navy.  The  names  and  signatures  of  officers 
so  designated  shall  be  furnished  to  the  Cali- 
fornia Toll  Bridge  Authority  and  lh?reafler 
authorisations  signed  by  them  shall  be  ac- 
cepted by  such  authority  as  prima  fade  evi- 
dence of  the  facts  stated  therein 

(b)  Notwithstanding  the  provisions  of 
subsection  (a),  such  right  to  use  the  San 
Prancifico-Oakland  Bay  Bridge  free  cf  toll  may 
be  established  by  any  otner  device  cr  means 
which  may  be  acceptable  to  the  California 
ToU  Bridge  Authority:  and  the  Secretary  of 
the  Navy  and  the  California  Toll  Bridge  Au- 
thority may  enter  into  any  c^roprlate  agree- 
ments to  secure  the  effective,  convenient,  and 
Just  exercise  of  such  right. 

Ssc  3.  Whoever  secures  or  attempts  to 
secure  the  exemption  from  toll  provided  for 
In  this  act  or  an  authorlztlon  referred  to  In 
section  2.  knou-lng  that  he  is  not  entitled 
thereto,  and  whoever  signs  or  issues  any  such 
authorization  certifying  to  stich  right  of  ex- 
emption, kncwlng  that  such  right  does  not 
exist,  shall  be  guilty  of  a  misdemeanor,  and. 
upon  conviction  thereof,  shall  be  punished 
by  a  fine  of  not  more  than  tlOC  or  by  im- 
prisonment for  not  more  than  10  days,  or  by 
both  such  fine  and  Imprisonment 

Sec.  4.  The  provisions  of  thl?  Act  ehall 
take  effect  30  days  after  the  date  of  Us  en- 
actment. 

With  the  following  committee  amend- 
ments : 

Pa^e  2,  line  2,  after  "Navy",  insert  "'and 
Coast  Guard  and  personnel  and  employees 
of  the  Coast  and  Geodetic  Survey." 

Page  2.  line  8.  after  "Navy",  strike  out  the 
comma  and  insert  "and  Coast  Guard." 

Page  2,  line  9.  after  "of  the",  strike  out 
"Department  of  Commerce"  and  insert 
"Coast    and    Geodetic   Survey." 

Page  2,  line  23,  after  "Department  of  the", 
strike  out  "Navy"  and  insert  "Department 
having  control  of  the  personnel  exempted 
in  section  1  hereof  " 

Page  3,  line  7,  after  "Secretary  of  the" 
strike  out  "Navy"  and  Insert  "appropriate 
Department." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engros.sed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

BILL  OF  RIGHTS  DAY 

The  Clerk  called  the  joint  resolution 
(H.  J.  Res.  273)  authorizing  and  request- 
ing the  President  to  issue  annually  a 
proclamation  designating  December  15 
as  Bill  of  Rights  Day. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  COLE  of  New  York.  Mr.  Speaker, 
reser\ing  the  right  to  object,  as  indi- 
cated by  the  title  of  this  bill  it  would  au- 
thorize the  President  to  proclaim  De- 
cember 15  as  Bill  of  Rights  Day.  As 
originally  introduced,  it  provided  for  an 
annual  proclamation.  I  note  that  the 
Committee  on  the  Judiciarj'  has  struck 
out  the  annual  part  of  it  and  has  limited 
the  proclamation  to  December  15,  1946. 

May  I  inquire  of  some  member  of  the 
committee  as  to  the  reason   why  the 
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proclamation  regarding  the  Bill  of 
Rights  IS  a  wholesome,  ad\1sable,  and 
worth-while  program  for  the  year  1946 
and  not  one  equally  as  advisable  for 
1947  or  1950  or  the  year  2000? 
i  Mr.  CELLER.  Mr.  Speaker,  it  was 
"the  opinion  of  the  committee  that  we 
should  limit  this  to  the  present  year  be- 
cause that  ha.s  been  the  custom  hereto- 
fore. We  have  passed  the  Bill  of  Rights 
bill  on  previous  occasions  and  we  have  al- 
ways limited  it  to  the  current  year  in- 
stead of  making  it  a  general  observation 
for  eve  y  year. 

Mr.  COLE  of  New  York.  Are  there 
some  provisions  of  statute  which  author- 
ize the  President  to  annually  proclaim 
days  of  national  importance? 

Mr.  CELLER.  They  are  very  rare. 
There  are  .some,  but  ordinarily  we  limit 
it  to  1  year  because  the  Judiciary  Com- 
mittee is  lieing  flooded  with  bills  of  this 
character. 

Mr  COLE  of  New  York.  I  can  appre- 
ciate the  pasltion  of  the  committee  as  to 
certain  types  of  bills  in  that  they  should 
be  limited  to  a  single  year,  but  where  a 
matter  of  this  nature  is  of  such  Nation- 
wide scojje  and  importance,  and  is  of 
such  historic  value,  both  as  to  the  past 
and  as  to  the  indefinite  future,  it  seems 
to  me  this  proposal  is  on  the  same  ground 
as  one  relating  to  Flag  Day.  Memorial 
Day.  Thanksgiving  Day.  Independence 
Day.  or  any  other  of  our  great  national 
holidays. 

Mr.  CELLER.  I  think  the  gentleman'.s 
point  is  well  taken  and  I  shall  bo  glad 
to  report  what  he  says  to  the  Judiciary 
Committee  and  on  the  next  occasion  we 
will  take  into  consideration  his  observa- 
tions. 

Mr.  COLE  of  New  York.  I  notice  that 
the  author  of  the  resolution,  the  gentle- 
man from  New  York,  is  on  the  floor,  and 
I  suggest  the  hope  that  when  the  resolu- 
tion is  pre.sented  for  consideration  he 
oppose  the  committee  amendment.  I 
v.'ithdraw  my  reservation  of  objection, 
Mr.  Speaker. 

The  SPEAKER  Is  there  objection  to 
the  present  consideration  of  the  resolu- 
tion? 

There  being  no  objection,  the  Clerk 
read  the  rerolution.  as  foUovs: 

Recalled,  etc ,  That  the  President  of  the 
United  States  is  authorized  and  requested  to 
lssx;e  annually  a  prcclamation  deslgnatiug 
December  15.  as  Biil  of  Rights  Day.  calling 
upon  cfflcials  of  the  Gcv:?rnment  to  display 
the  flag  of  the  United  States  en  all  Govern- 
ment buildings  on  that  day.  and  inviting  the 
people  of  the  United  States  to  observe  the 
day  with  appropriate  ceremonies  and  prayer. 

With  the  following  committee  amend- 
ment: 

Page  1.  lire  4.  strike  out  the  word  "annual- 
ly", and  on  page  1.  line  5.  cfter  the  comma 
following  the  figure  •IS",  insert  "19-16  " 

Mr.  WADSWORTH.  Mr.  Speaker.  I 
rise  m  opposition  to  the  amendment. 
Mr.  Speaker.  I  confess  my  di.^^appoint- 
-menc  at  the  action  of  the  Committee  on 
the  Judiciary  in  reporting  this  resolution 
In  such  form  that  instead  of  having  the 
President  of  the  United  Spates  remind 
the  people  annually  of  the  signiflcanco 
and  importance  of  the  Bill  of  Rights,  the 
resolution  as  reported  by  the  Judiciary 
Committee  says  that  he  may  do  it  only 


on  December  15,  £4S.  I  need  not.  Mr. 
Speaker  lecture  to  the  Members  of  the 
House  a.5  to  the  b  isic  importance  of  the 


Bill  of  Rights. 

Mr.  CELLER. 
gentleman  yield "^ 

Mr.   WADSWOBTH. 


gentleman  from  ^  ew  York. 


Mr.    CELLER. 


ciary  would  have 
ing  the  amendmeht 

Mr.  WADSWOflTH 
case,  there  is  no 


myself  on  the  Hoi  ise. 


Mr.    RANKIN. 


have  thought  w^ 
rights  after  next 
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Mr.  Speaker,  will  the 


I  yi^ld   to  the 


I    do    not    think    the 


members  of  the  Committee  on  the  Judi- 
jbjection  to  withdraw- 


That  being  the 
necessity  for  inflicting 


Mr.    Speaker,   if    the 


gentleman  will  yi  ?ld.  some  of  them  may 


would  not  have  any 
^ear. 
Mr.  WADSWORTH.  My  idea  about 
this  thing  is.  unless  I  am  very  much  mis- 
taken in  my  estimate,  that  as  the  years 
peopl(  of  the  United  States 
ess   about   the   Bill   of 


go  by 
know 


the 

less 


and 


Rights  rather  thrn  more  and  more,  and 


I  hope  that  they 
Mr.  RANKIN. 


vill  learn  more. 
The  date  selected  was 


the  15th  of  Decen  b^r. 


the 


Bill 


on     which 
appro  v»?d? 

Mr.    WAPSWdRTH 
day  it  was  ratifiejl. 

Mr.  RANKIN 
tleman  from  Nev 


I  agree  with  the  gen- 
York  that  the  Bill  of 
Rights  is  not  traiiscended  in  importance 
even  by  the  rest  cf  the  Constitution  itself 
or  by  the  Declai'ption  of  Independence. 
The  question  is  on 
the  committee  arfiendment. 

The  committed  amendmerU  was  re- 
jected. 

The  joint  resolbtion  was  ordered  to  be 
read  a  third  tirqe.  was  read  the  third 
time,  and  pa.ssed 

The  title  was  imended  so  as  to  read: 
'Joint  reso.uiioi,  authorizing  and  re- 
questing the  President  to  issue  a  procla- 


mation designat 
as  Bill  of  Rights 


ng  December  15.   1946. 
Day.' 
A  motion  to  reconsider  was  laid  on  the 
table. 


THEODORE   ROOSEVELT  NATIONAL  PARK 


The  ClerK  callH 
to  establish  the 
tional  Park:    to 
memory  of  The 
village  of  Medora . 
purposes 

Mr.    BARDENJ 
unanimous 
passed  over  wit 

The  SPEAKEt 
the  request  of 
North  Carolina? 

There  was  no 


con.<=  ent 

hDUt 


The  Clerk  called 
to  reserve  for  the 
all  deposits  of 
tained  in  the 

There  being 
read  the  bill,  as 


pu  }11 
ro 


et  • 


Be  it  enacted. 
sionable   materials 
lands  are  hereby 
United  States,  anc 
terlor   shall    cause 
patent    or    other 
lease,  permit,  or 


Was  that  the  day 
0.     Rights     was 

That    was    the 


the  bill  (H.  R.  4435) 

heodore  Roosevelt  Na- 

erect  a   monument  in 

i;dore  Roosevelt  in  the 

N.  Dak  :  and  for  other 


Mr.    Speaker.    I    ask 

that    the    bill    be 

prejudice. 

Is  there  objection  to 

the    gentleman    from 


objection. 


FIS3I0NA  3LE  MATERLMS 


the  bill  (H.  R.  5594) 

u.^e  of  the  United  States 

ionable  materials  con- 

c  lands. 

objection,  the  Clerk 
ollows. 


..  That  all  deposits  of  fls- 
contained   in   the  public 

reserved  for  the  use  of  the 
the  Secretary  rf  the  In- 
to be  inserted  in  every 
conveyance,    and    in    any 

(ther  authorization  here- 


after granted  to  use  the  public  lands  or  Its 
mineral  resources  which  might  result  in  the 
extraction  of  such  materials,  a  reservation 
to  the  United  States  of  all  deposits  of  fis- 
sionable materials,  whether  or  not  of  com- 
mercial value,  together  with  the  right  of  the 
United  States  through  Its  authorized  agents 
or  representatives  at  any  time  to  enter  upon 
the  land  and  prospect  for,  mine,  and  remove 
the  same.  Any  lands  so  patented,  conveyed, 
leased,  or  otherwise  disposed  of  may  be  used 
for  the  purpose  for  which  granted  provided 
that  such  use  does  not  result  in  the  extrac- 
tion, refining,  or  utilization  of  fissionable 
materials  as  such. 

Sec.  2.  The  term  'deposits  of  fissionable 
materials  ■  as  used  in  this  act  means  those 
deposits  from  which  the  substances  known  as 
thorium,  uranium  (including  uranium  en- 
riched as  to  one  of  Its  isotopes) .  and  elements 
higher  than  uranium  In  the  periodic  table, 
can  be  refined  or  produced  and,  in  addition, 
any  deposits  from  which  there  can  be  refined 
or  produced  other  substances  determined  by 
the  President  to  be  readily  capable  of  or 
peculiarly  related  to  transmutation  of  atomic 
species,  the  production  of  nuclear  fission,  or 
the  release  of  atomic  energy.  Notice  of  any 
such  additional  deposits  shall  be  published 
in  the  Federal  Register. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

REIMBURSING  NAVY  PERSONNEL 

The  Clerk  called  the  bill  (S.  1739)  to 
reimburse  certain  Navy  personnel  and 
former  Navy  personnel  for  personal  prop- 
erty lost  or  damaged  as  the  result  of  fires 
which  occurred  at  various  Navy  shore  ac- 
tivities. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of 
th3  Treasury  be,  and  he  Is  hereby,  authorized 
and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  such 
sum  or  sums,  amounting  in  the  aggregate 
not  to  exceed  •1,741.95.  as  may  be  required  by 
the  Secretary  of  the  Navy  to  reimburse,  under 
such  regulations  as  he  may  prescribe,  certain 
Navy  perscnneU  and  former  Navy  personnel 
for  the  value  cf  personal  property  lost  or 
damaged  as  the  result  of  fires  occurring  in  a 
dr. 11  hall  hangar  and  Quonset  hut.  naval  air 
station.  Pasco,  Wash.,  on  February  27. 
1945:  in  Quonset  hut.  United  States  Naval 
Receiving  Station,  Navy  128.  on  July  15.  1945; 
In  tuildmg  178  at  Sccut  Observation  Service 
Unit  1,  Navy  128,  on  July  27.  1945:  Pro- 
vided. That  no  part  of  the  amount  appro- 
priated In  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  attorney  on  account 
of  ssrvices  rendered  in  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  b&  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  4lned  In 
any  sum  not  exceeding  $1,000, 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
pacsed,  and  a  motion  to  reconsider  was 
laid  on  the  table, 

CONFERRING  DEGREE  CF  BACHELOR  OP 
SCIENCE  UPON  GRADUATES  OF  THE 
UNITED  STATES  MERCHANT  MARINE 
ACADEMY 

The  Clerk  called  the  bill  (H.  R.  5380) 
to  provide  for  the  conferring  of  the 
degree  of  bachelor  of  .science  upon  grad- 
uates of  the  United  States  Merchant 
Marine  Academy. 


There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  act  of  May  25, 
1933.  as  amended,  relating  to  the  conferring 
of  degrees  upon  graduates  of  the  Naval  Acad- 
emy, Military  Academy,  and  Coast  Guard 
Academy  is  hereby  amended  to  read  as 
follows : 

"The  superintendents  of  the  United  States 
Naval  Academy,  the  United  States  Military 
Academy,  the  United  States  Merchant  Marine 
Academy,  and^;he  United  States  Coast  Guard 
Ac?demy  may.  under  such  rules  and  regula- 
tions as  the  Secretary  of  the  Navy,  the  Secre- 
tary of  War,  the  Chairman  of  the  United 
States  Maritime  Commission,  and  the  Secre- 
tary of  the  Treasury,  respectively  may  pre- 
scribe, confer  the  degree  of  bachelor  of 
science  upon  all  graduates  of  their  respective 
academies,  from  and  after  the  date  of  the 
accrediting  of  said  afcademies  by  the  Associa- 
tion of  American  Universities.  On  and  after 
the  date  of  the  accrediting  of  the  said  acade- 
mies by  the  Association  of  American  Uni- 
versities the  superintendents  of  the  respec- 
tive academies  may,  under  such  rules  and 
regulations  as  the  respective  Secretaries,  or 
Chairman  of  the  Maritime  Commission,  may 
make,  confer  the  degree  of  bachelor  of  science 
upon  such  other  living  graduates  of  the  re- 
spective academies  as  shall  have  met  the 
requirements  of  the  respective  academies  for 
such  degree." 

With  the  following  committee  amend- 
ments: 

Page  2.  line  3,  strike  out  "Chairman  of  the." 
Page  2,  line  12,  strike  cut  "Chairman  of." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

VETIRANS"      ADMINISTRATION      REVISED 
SCHEDULE  FOR  RATING  DISABILITIES 

The  Clerk  called  the  bill  ( H,  R.  5149 )  to 
govern  the  effective  dates  of  ratings  and 
awards  under  the  Veterans'  Administra- 
tion revised  Schedule  for  Rating  Dis- 
abilities. 1945.  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  COLE  of  New  York.  Mr.  Speaker, 
resei-ving  the  right  to  object,  the  report 
accompanying  this  bill  indicates  that 
the  bill  authorizes  the  expenditure  of 
approximately  $26,000,000.  In  view  of 
that  amount  of  money  it  seems  that  this 
Is  not  a  bill  which  should  be  considered 
and  passed  by  unanimous  consent. 
Therefore.  Mr.  Speaker,  I  ask  unanimous 
consent  that  the  bill  be  passed  over 
without  prejudice. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

INCREASING  FUND  FOR  LOANS  TO  DIS- 
ABLED VETERANS 

The  Clerk  called  the  bill  (H.  R.  5574) 
to  amend  paragraph  8  of  part  VII.  Vet- 
erans Regulation  No.  1  <a>,  as  amended, 
to  authorize  an  appropriation  of  $1,500.- 
000  as  a  revolving  fund  in  lieu  of  $500,000 
now  authorized. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  paragraph  8  of 
part  VTI,  Veterans'  Regulation  No.  1  (a),  as 
amended,  is  hereby  amended  by  substituting 
"$1,500,000'  In  lieu  of  "500,000."  so  that  the 
paragraph  sball  read  as  follows: 


'"8.  There  Is  hereby  authorized  to  be  ap- 
propriated, out  of  any  money  in  the  Treas- 
ury of  the  United  States  not  otherwise 
appropriated,  available  Immediately  and 
until  expended,  the  sum  of  $1,500,000  to  be 
utilized  by  the  Veterans'  Administration 
under  such  rules  and  regulations  as  the  Ad- 
ministrator may  prescribe,  as  a  revolving 
fund  for  the  purpose  of  making  advance- 
ments not  exceeding  $100  in  any  case,  to 
persons  commencing  or  undertaking  courses 
of  vocational  rehabilitation  under  this  part, 
and  advancement  to  bear  no  interest  and  to 
be  reimbursed  in  such  installments  as  may 
be  determined  by  the  Administrator  by 
projjer  deductions  from  any  future  payments 
of  pension  or  retirement  pay." 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

APPOINTMENT  OF  ONE  ADDITIONAL  DIS- 
TRICT JUDGE,  NORTHERN  DISTRICT  OP 
CALIFORNLA 

The  Clerk  called  the  bill  (S.  1163)  to 
provide  for  the  appointment  of  one  ad- 
ditional district  judge  for  the  northern 
district  of  California. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  President  is 
authalzed  to  appoint,  by  and  with  the  ad- 
vice and  consent  of  the  Senate,  one  addi- 
tional district  Judge  for  the  DUtrict  Court 
of  the  United  States  for  the  Northern  Dis- 
trict of  California. 

With  the  following  committee  amend- 
ment: 

Page  1,  line  6.  after  "California".  Insert 
the  following:  "Proiided,  That  the  first  va- 
cancy occurring  in  the  office  of  district  Judge 
In  said  district  shall  not  be  fUled:  Provided 
further.  That  unless  the  President  shall  sub- 
mit a  nomination  to  the  Senate  to  fill  the 
office  hereby  created  within  90  days  after  the 
effective  date  of  this  act,  then  In  that  event 
this  act  sliall  be  of  no  force  and  effect." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

Mr.  MICHENER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  re- 
marks at  this  point  in  the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

Mr.  IiHCHENER.  Mr.  Speaker,  I  want 
to  call  the  attention  of  the  House  to  that 
part  of  the  committee  amendment  to  S. 
1163  which  reads: 

Provided  fMrVter,  That  unless  the  President 
shall  submit  a  nomination  to  the  Senate  to 
fill  the  office  hereby  created  within  90  days 
after  the  effective  date  of  this  act,  then  in 
that  event  this  act  shall  be  of  no  force  and 
effect. 

I  offered  an  amendment  in  the  com- 
mittee providing  30  days,  which  was  ex- 
tended to  90  days  by  the  will  of  the 
Judiciary  Committee. 

No  additional  Federal  judges  should  be 
provided  imless  the  work  of  the  district 
requires.  If  this  is  true,  then  new  judges 
should  be  appointed  as  soon  as  at  all 
practicable.  Interparty  politics  has 
much  to  do  in  selecting  additional  Fed- 
eral judges  and  it  is  all  wrong  to  permit 
political  party  disagreement  or  squabble 


between  factions  to  hold  up  the  filling 
of  a  vacancy  when  a  judge  is  needed  to 
take  care  of  the  business  of  the  di.'itrict. 
There  is  no  legitimate  reason  why  a  va- 
cancy should  not  be  filled  within -a  few 
days,  and  by  placing  the  atwve  provi- 
sion in  all  bills,  in  the  future,  appoint- 
ments will  necessarily  be  made  within  a 
reasonable  time. 

CRUISER  KEW  ORLEANS 

The  Clerk  called  the  biU  (H.  R.  5765) 
authorizing  the  Secretary  of  the  Navy.  In 
his  discretion,  to  dehver'to  the  ciwtody  of 
the  city  of  New  Orleans  the  silver  service 
and  silver  bell  presented  to  the  United 
States  for  the  cruiser  Nctv  Orleans. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Navy  is  authorized.  In  his  discretion,  to 
deliver  to  the  custody  of  tlie  mayor  of  New 
Orleans  for  the  Louisiana  Historical  Museum. 
for  preservation  and  exhibition,  the  silver 
service  and  silver  bell  which  were  presented 
to  the  United  States  for  the  cruiser  New 
Orleans  by  the  citizens  of  that  city:  Prortdrd, 
That  no  expense  shall  be  incurred  by  the 
United  States  for  the  delivery  of  such  sliver 
service. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

BURIAL  IN  ARLINGTON  CEMETERY  OF  AN 
UNKNOWN   AMERICAN 

The  Clerk  called  the  bill  (H.  R.  3959  > 
to  provide  for  the  burial  in  the  Memorial 
Amohitheater  of  the.  National  Cemetery 
at  Arlington.  Va.,  of  the  remains  of  an 
unknown  American  soldier  who  lost  his 
life  while  serving  overseas  in  the  armed 
forces  of  the  United  States  during  the 
Second  World  War, 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  COLE  of  New  York.  Reserving  the 
right  to  object.  Mr.  Speaker,  may  I  in- 
quire of  the  chairman  of  the  Committee 
on  Military  Affairs  as  to  what  is  intended 
by  the  use  of  the  language  locating  this 
memorial  to  the  unknown  American  of 
World  War  IT  "in  the  Amphitheater  in 
Arlington  Cemetery"? 

Mr.  MAY.  The  meaning  of  that  is  that 
the  body  of  this  unknown  American  will 
be  buried  beside  the  body  that  is  there 
from  the  First  World  War.  As  a  matter 
of  fact,  however,  it  is  not  in  the  enclosure 
of  the  Amphitheater  but  it  is  reararded 
and  understood  as  being  a  part  of  it. 

Mr.  COLE  of  New  York.  When  the 
expression  regarding  being  "in  the  Me- 
morial Amphitheater  of  the  National 
Cemetery  at  Arlington"  is  used.  It  is  not 
intended  that  the  interment  will  actually 
occur  inside  the  Amphitheater  iL-^elf? 

Mr.  MAY,  No;  but  just  on  the  outride, 
in  the  same  mausoleum  where  the  other 
one  is  buried. 

Mr.  COLE  of  New  York.  With  that 
understanding,  Mr.  Speaker,  I  withdraw 
my  reservation  of  objection. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  or 
War  is  authorized  and  directed  ( 1 )  to  cause 
to  be  brought  to  the  Unltetl  States  the  re- 
mains of  an  American  who  lost  his  life  while 
serrlng  overseas  In  the  armed  forces  of  the 
United  States  during  the  Second  World  War 
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and  whose  Identity  has  not  been  established; 
and  (3)  to  provide  for  the  burlal.wlth  appro- 
priate ceremonies,  of  such  unknown  Ameri- 
can In  the  Memorial  Amphitheater  of  the 
National  Cemetery  at  Arlington.  Va..  near  or 
beatitp  the  remains  of  the  Unknown  Ameri- 
can Soldier  of  the  First  World  War. 

Sec.  2.  Jhcre  la  authorized  to  be  appropri- 
ated such  sum  as  may  be  necessary  to  carry 
out  the  purposes  of  this  act 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  to  provide  for  the  burial  in  the 
Memorial  Amphitheater  of  the  National 
Cemetery  at  ArlinRton.  Va.  of  the  re- 
mains of  an  unknown  American  who  lost 
his  life  while  serving  overseas  in  the 
armed  forces  of  the  United  States  during 
the  Second  World  War.' 

A  motion  to  reconsider  was  U.id  on  the 
table. 

Mr.  PRICE  of  Illinois.  Mr.  Speaker,  I 
ask  unanimous  consent  to  extend  my  re- 
marks at  this  point  in  the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 
nois? 

There  was  no  objection. 

Mr.  PRICE  of  Illinois.  Mr.  Speaker, 
the  purpose  of  this  bill,  as  stated  in  the 
title,  is  to  provide  for  the  burial  in  the 
Memorial  Amphitheater  of  Arlington 
National  Cemetery  of  an  unknown 
American  who  lost  his  life  while  serving 
overseas  in  the  armed  forces  of  the 
United  States  during  the  Second  World 
War. 

By  the  passage  of  the  bill  today  the 
House  takes  the  flrst  step  in  the  legisla- 
tive action  which  will  eventupily  result 
in  the  Nation  preserving  for  future  gen- 
erations the  memory  of  all  of  those  who 
made  the  supreme  sacrifice  in  the  Great 
War. 

When  this  measure  is  anally  enacted 
into  law,  arrangements  will  be  made  by 
the  War  Department  to  bring  back  an 
unidentified  American  who  dieu  overseas 
during  World  War  II.  and  he  will  be 
placed  to  eternal  rest  beside  his  unknown 
buddy  of  the  first  world  conflict. 

This  will  be  a  tribute  to  all  servicemen 
who  gave  their  live .  for  victory  over  Ger- 
many and  Japan. 

I  have  suggested  amendment  of  the 
bill  to  Itave  forever  a  mystery  whether 
the  unknown  serviceman  fought  with  the 
Army,  Navy,  marines,  or  Coast  Guard.  It 
might  be  that  he  crashed  from  the  .skies 
with  the  Army  Air  Forcr,  fell  in  khaki 
on  muddy  soil,  or  made  the  supreme  sac- 
rifice in  the  Navy's  blue.  The  War  De- 
partment may  select  the  unknown  hero 
who  gave  his  life  for  his  country  from 
any  theater  of  operation,  and  the  battle 
region  where  he  died  will  also  remain  un- 
known. 

The  War  Department  has  given  its  ap- 
proval of  this  measure,  in  its  report  to 
the  Com-mittee  on  Military  Affairs  the 
Department  stated: 

The  appropriateness  of  the  legislation  Is 
l>elleved  to  be  manifest.  As  Is  well  known, 
similar  action  was  taken  after  World  War  1, 
and  the  Tomb  of  the  Unknown  Soldier  In  Ar- 
lington has  become  a  national  shrine. 

Army  engineers  and  architects  have 
examined  the  plans  of  the  white  marble 
amphitheater  and  tomb  built  in  honor  of 
the  soldier  of  the  First  World  War  who  is 
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cute a  deed  reconveylng  all  the  right,  title, 
and  Interest  of  the  United  States  in  and  to 
such  tract  of  land  to  such  f^raier  owner. 

(b)  In  the  event  the  former  owner  of  any 
such  tract  of  land  fails  to  pay  such  amount 
within  the  time  stipulated  in  such  notice,  the 
Secretary  is  hereby  authorizsd  and  directed 
to  dispose  of  such  tract  In  tuch  manner  as 
he  may -deem  to  be  In  the  best  Interests  ct 
the  United  States. 

(c)  As  used  In  this  section.  (1»  the  term 
"former  owner"  shall  Include  former  owners. 
If  tltlo  to  any  tract  of  land  coming  within 
the  provisions  of  this  section  was  vested  In 
more  than  one  person  at  the  time  of  Its  ac- 
quisition by  the  United  States:  and  (2)  the 
term  •person"  shall  Include  corporations  and 
associations. 

Mr.  COLE  of  New  York.  Mr.  Speaker. 
I  oiler  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cole  of  New 
York:  On  page  3,  line  11.  after  the  words 
•former  owners '.  Insert  "or  their  heirs." 

Mr.  HARDEN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  COLE  of  New  York.    I  yield. 

Mr.  HARDEN.  I  wonder  if  there 
should  not  be  some  qualifying  language 
there.  There  mic:ht  be  some  heir  of  the 
third  degree  seeking  preference  over  a 
more  closely  related  per.^on. 

Mr.  COLE  of  New  York.  I  think  the 
situation  the  gentleman  has  in  mind 
would  be  characterized  by  the  term  "next 
of  kin"  rather  than  "heirs."  I  agree 
that  any  descendant,  which  an  heir  is, 
should  have  the  right  to  redeem,  and  not 
necessarily  a  collateral  relative  which 
would  be  covered  by  the  expression  "next 
of  kin." 

Mr.  HARDEN.  I  simply  a.sked  the 
question  to  see  whether  some  more  spe- 
cific term  could  not  be  used  than  the 
word  "heir.«;." 

Mr.  COLE  of  New  York.  I  intend  with 
the  use  of  the  word  "heirs"  to  impose  a 
limitation  and  to  be  more  specific,  in  that 
it  excluded  next  of  kin,  which  covers  the 
situation  the  gentleman  has  in  mind. 

Mr.  HARDEN.  I  have  no  objection  to 
either  expression,  but  simply  wish  to 
offer  that  observation. 

The  SPEAKER.  The  question  is  on 
the  amenoment  offered  by  the  gentle- 
man from  New  York  [Mr.  ColeL 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passcu,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

The  SPEAKER.  That  concludes  the 
bills  eligible  to  be  called  on  the  Consent 
Calendar  today. 

RATING  DISABILITIES  BY  VETERANS- 
ADMINISTRATION 

Mr.  RANKIN.  Mr  Speaker.  I  ask 
unanimous  consent  to  return  to  the  bill 
(H.  R.  5149>,  a  bill  to  govern  the  effective 
dates  of  ratings  and  awards  under  the 
Veterans'  Administration  revised  sched- 
ule for  rating  disabilities,  1945,  and  for 
other  purposes.  No.  381  on  the  Consent 
Calendar,  in  order  that  I  may  make  an 
explanation  with  reference  to  that  bill. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

Mr.  CpLE  of  New  York.  Mr.  Speaker. 
I  reserve  the  right  to  object  in  order  to 
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permit  the  gentleman  from  Mississippi 
IMr.  Rankin  1  to  make  an  explanation. 

Mr.  RANKIN.  Mr.  Speaker,  this  Ls  a 
very  necessary  piece  of  legislation.  The 
rating  schedule  will  go  into  effect 
whether  this  bill  is  passed  or  not.  But 
if  this  bill  is  passed,  it  will  make  the  rat- 
ing schedule  take  effect  as  of  today  and 
will,  therefore,  benefit  untold  thousands 
of  veterans  who  are  now  suffering  from 
disabilities  for  which  their  claims  have 
not  yet  been  adjusted.  Especially  the 
temporarily  disabled  men  who  are  now  in 
hospitals  will  have  to  rush  to  get  their 
claims  before  the  Veterans'  Administra- 
tion if  this  bill  is  not  passed.  If  the  bill 
is  passed,  however,  it  will  relieve  the  Vet- 
erans' Administration  of  a  vast  flood  of 
correspondence  and  applications  which 
they  would  otherwise  receive  in  a  rush. 

I  appreciate  the  attitude  of  the  gentle- 
man from  New  York  [Mr.  Cole],  and  I 
know  what  he  has  in  mind.  He  is  always 
fair  to  the  veterans  and  I'm  sure  he 
wants  to  be  now.  He  says  this  bill  will 
cost  $26,000,000.  Let  me  read  to  the 
Members  what  General  Bradley  says 
about  that: 

The  cost  of  the  proposed  legislation  Is  esti- 
mated as  $26,000,000  to  make  Increases  in 
awards  running  as  of  the  date  the  schedule 
Is  made  operative  from  the  new  effective 
date — 

I  call  your  attention  particularly  to 
this  part — 

however.  If  more  than  one-half  the  eligible 
veterans  file  claim  for  benefits  to  which  they 
are  entitled  within  1  year,  this  cost  will  be 
reduced,  and  if  all  filed  as  of  the  new  eflec- 
tlve  date,  the  cost  would  be  nil. 

Therefore,  it  will  save  the  Government 
money,  and  the  chances  are  that  instead 
of  costing  more  it  will  cost  less. 

It  will  enable  the  Veterans'  Adminis- 
tration to  proceed  to  put  this  new  rating 
schedule  into  effect  so  that  these  wound- 
ed men  and  shell-shocked  men  and  other 
men  now  in  the  hospitals  recovering  from 
their  service-connected  disabilities  may 
be  able  to  take  advantage  of  it  without 
rushing,  without  flooding  the  Veterans' 
Administration  with  an  unnecessary 
amount  of  correspondence  and  applica- 
tions. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  will  the  gentleman  jneld? 

Mr.  RANKIN.    I  yield. 

Mrs.  ROGERS  of  Massachusetts.  It 
will  also  wipe  out  certain  inequalities 
that  now  exist. 

Mr.  RANKIN.    Yes. 

Mrs.  ROGERS  of  Massachusetts.  For 
instance,  before  we  passed  the  bill  last 
year  for  increased  compensation  for  am- 
putees, men  who  had  both  limbs  off  at 
the  hips  received  the  same  rating  as  men 
who  had  given  their  feet.  This  would 
regulate  and  adjust  certain  inequahties. 
I  tried  to  have  them  eliminated  for  a 
long  time.  The  Bureau  has  felt  for  a 
long  time  that  there  were  inequalities 
but  did  not  seem  to  get  around  to  doing 
anything  about  it.  Men  of  World  War  I. 
in  some  instances  for  the  same  disabili- 
ties, would  get  more  than  men  of  World 
War  II.  This  has  the  approval  of  the 
Veterans'  Administration  and  of  the  Bu- 
reau of  the  Budget.  It  is  in  effect  a  Vet- 
erans' Administration  measure.  The  re- 
vised ratings  were  actually  recommended 
first  in  General  Hines'  administration. 


'^r.  RANKIN.  Yes:  I  am  sure  there 
would  not  be  a  vote  against  it  in  the 
House,  but  If  we  are  forced  to  go  before 
the  Rules  Committee  it  will  take  prob- 
ably 2  weeks.  There  will  be  doubt  in  the 
minds  of  the  veterans  as  to  whether  or 
not  it  will  pass,  and  this  flood  of  cor- 
respondence and  applications  will  be  ac- 
centuated, and  it  will  probably  cost  the 
Veterans*  Administration  more  as  a  re- 
sult of  the  delay. 

Mr.  COLE  of  New  York.  Of  course, 
the  gentleman  knows  he  does  not  have 
to  go  before  the  Rules  Committee  to  have 
this  bill  passed  by  the  House. 

Mr.  RANKIN.  I  understand,  but  I 
Just  spoke  to  the  Speaker  and  asked  him 
to  recognize  me  to  take  the  bill  up  under 
suspension  of  the  rules.  There  are  only 
three  ways  to  get  a  bill  before  the  House. 
One  is  by  unanimous  consent,  the  other 
is  under  suspension  of  the  rules,  and  the 
other  is  through  a  special  rule  from  the 
Rules  Committee — unless  we  wait  until 
we  have  a  Calendar  Wednesday  a  few 
years  from  now. 

But  the  Speaker  informs  me  it  is  his 
rule,  and  it  has  been  the  rule  of  former 
Speakers,  to  announce  these  suspensions 
in  advance,  and  if  we  go  by  today  it  will 
be  2  weeks  before  we  have  another  sus- 
pension day.  General  Bradley  is  very 
anxious  to  get  these  rating  schedules  put 
into  effect  now  and  to  let  the  veterans 
know  that  they  will  have  ample  time  to 
file  their  claims  without  prejudice. 

Mr.  COLE  of  New  York.  Does  not  the 
gentleman  agree  that  it  is  imwise  for  the 
House  to  pass  legislation  involving  a 
potential  expenditure  of  $26,000,000  by 
unanimous  consent? 

Mr.  RANKIN.  As  I  said  to  the  gentle- 
man from  New  York,  my  opinion  is  that 
this  bill  will  not  cost  anything  like  that 
amount.  That  is  merely  a  possible  ex- 
penditure that  is  not  at  all  within  the 
realm  of  probabilities,  as  I  see  it. 

Mr.  VINSON.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  COLE  of  New  York.    I  yield. 

Mr.  VINSON.  In  response  to  the  in- 
quiry of  the  gentleman  from  New  York 
IMr.  Cole],  as  to  the  doubt  of  the  House 
passing  bills  involving  $23,000,000  by 
imanimous  consent,  may  I  say  to  the 
gentleman  from  New  York  the  House  has 
repeatedly  passed  naval  bills  involving 
over  a  billion  dollars  by  imanimous  con- 
sent. 

Mr.  COLE  of  New  York.  I  am  sure  the 
gentleman  cannot  point  to  a  single  in- 
stance when  any  naval  authorization  bill 
has  been  passed  on  the  Consent  Calendar 
involving  the  expenditure  of  over  $1.- 
000.000.  let  alone  $1,000,000,000. 

Mr.  VINSON.  Bills  involving  large 
sums  of  money  have  been  passed  by 
unanimous  consent. 

Mr.  COLE  of  New  York.  But  not  on 
the  Consent  Calendar. 

Mr.  VINSON.    Oh .  no ;  not  on  the  Con  - 
sent  Calendar. 
^     Mr.  COLE  of  New  York.    Mr.  Speaker. 
I  ask  unanimous  consent  that  this  bill  be 
passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  vias  no  objection. 


CONTEMPT  CITA-nON  AG.UNST   EDWARD 
K.  BARSKY 

The  SPEAKER.  The  Chair  desires  to 
announce  that  pursuant  to  House  Reso- 
lution 573.  Seventy-ninth  Congress,  he 
did.  on  March  29.  1946.  certify  to  the 
United  States  attorney.  District  of  Co- 
lumbia, the  willful  and  deliberate  refusal 
of  Dr.  Edward  K.  Barsky  to  produce  the 
books,  papers,  and  records  of  the  Joint 
Anti-Fascist  Refugee  Committee,  to- 
gether with  all  the  facts  relating  thereto, 
before  the  Committee  on  Un-American 
Activities  of  the  House  of  Representa- 
tives. 

OFFICE  OF  DEFENSE  TRANSPORTATION 

Mr.  MAY.  Mr.  Speaker.  I  ask  unani- 
mous consent  for  the  immediate  consid- 
eration of  S.  1657,  to  amend  Public  Law 
779  of  the  Seventy-seventh  Congress,  en- 
titled "An  act  to  provide  for  furnishing 
transportation  for  certain  Government 
and  otlier  personnel  necessary  for  the 
effective  prosecution  of  the  war.  and  for 
other  purposes,"  approved  December  1. 
1942.  and  for  other  purposes. 

Mr.  ROBSION  of  Kentucky.  Mr. 
Speaker,  reserving  the  right  to  object, 
will  the  gentleman  briefly  explain  the 
bill? 

Mr.  MAY.  Yes.  Mr.  Speaker,  in  the 
year  1942.  when  the  industrial  program 
in  the  war  effort  was  getting  rapidly 
under  way.  there  were  places  all  over 
the  country  where  the  influx  of  workers 
to  industrial  plants  presented  a  very  seri- 
our  problem  of  transportation.  By  act 
of  Congress  we  set  up  wliat  was  known 
as  the  Office  of  Defense  Transportation. 
This  organization  built  up  a  large  per- 
sonnel and  functioned  during  the  war. 
They  have  now  reached  the  point  where 
they  want  to  discontinue  their  func- 
tions, pack  up  their  bags,  and  leave  town. 

The  committee  has  reported  favorably 
by  unanimous  vote  an  identical  House 
bill. 

Mr.  ROBSION  of  Kentucky.  This  dis- 
continues this  service. 

Mr.  MAY.  That  is  exactly  what  we  do. 
discontinue  the  office,  its  functions  and 
activities;  and  we  consider  that  quite  an 
accomplishment,  getting  rid  of  another 
war  agency. 

Mr.  ROBSION  of  Kentucky.  It  will 
take  a  lot  of  people  off  the  pay  roll, 
will  it? 

Mr.  MAY.  And  it  transfers  the  func- 
tions of  the  Office  of  Defense  Transpor- 
tation to  the  War  and  Navy  Departments 
and  the  Veterans'  Administration. 

Mr.  ROBSION  of  Kentucky.  I  com- 
mend the  committee  for  its  action  and 
withdraw  my  re.servation  of  objection. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  (a)  section  1. 
paragraph  4,  of  the  act  of  December  1.  1942 
(56  Stat.  1024:  50  U.  8.  C,  Supp.  in,  App. 
841),  entitled  "An  act  to  provide  for  fur- 
nishing transportation  for  certain  Govern- 
ment and  other  personnel  necessary  to  pro- 
vide for  the  effective  prosecution  of  the 
war.  and  for  other  pvirpoees,"  Is  amended 
to  read  as  follows: 

"4.  The  authority  herein  granted  the  Secre- 
tary cf  War.  the  Secretary  of  the  Navy  and  the 
Chairman  cf  the  Maritime  Commission  shall 
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be  exercised  In  each  case  only  alter  a  deter- 
mination by  the  Secretary  ol  War,  the  Secre- 
tary ot  the  Navy,  or  the  Chairman  of  the 
Maritime  Commission,  as  the  caae  may  Yte, 
that  existing  private  and  other  facilities 
are  not  and  cannot  be  rendered  adequate  by 
other  means,  and  that  lU  exercise  will  re- 
sult In  the  moet  efBclent  method  of  supplying 
transportation  to  the  personnel  concerned 
and  a  proper  utilization  of  transportation 
facilities  ■• 

(b)   Section  2  of  aald  act  Is  amended  to 
read  ax  follows: 

•Sbc.  2  It  shall  be  the  duty  of  the 
Secretary  of  War.  the  Secretary  of  the  Navy. 
and  the  Chairman  of  the  Maritime  Com- 
mission, respectively,  to  file  with  the  Con- 
peas,  within  80  days  after  the  end  of  the 
flseal  year,  a  summarized  report  of  the 
exercise  of  the  authority  herein  granted, 
which  report  shall  include  (1)  location,  na- 
ture, and  size  of  the  plant  for  which  trans- 
porution  facilities  were  provided;  (2)  type, 
amount,  and  original  cost  of  equipment  fur- 
nished; (3)  outline  of  lease  or  charter  for 
rented  or  reciprocally  used  equipment  with 
total  costs  for  period  of  use  or  operation; 
and  (4)  dUtlon  of  authority  of  the  Secre- 
tary of  War.  the  S?cretary  of  the  Navy  or 
the  Chairman  of  the  Maritime  Commission, 
under  which  exercised  " 

S*c.  2.  The  act  of  October  25.  1M3  (57 
SUt.  575;  U.  8.  C  .  Supp.  III.  title  38.  ch. 
1.  sec.  11a).  entitled  "An  act  to  provide  for 
furnishing  transportation  in  Government- 
owntd  automotive  vehicles  for  employees  of 
Um  Veterans'  Administration  at  field  sta- 
ttoD*  In  the  absence  of  adequate  public  or 
private  transportation"  Is  amended  to  read 
as  follows; 

"That  during  the  present  war  and  not 
exceeding  6  months  after  the  termination 
of  the  war,  the  Administrator  of  Veterans' 
Affairs,  whenever  he  finds  such  action  to  be 
miCBWtrj  for  the  efficient  conuuct  of  the 
mffalrs  of  his  Administration,  and  under  such 
regtilations  as  he  may  prescrll>e.  Is  authorized 
tCkUtillze  automotive  equipment  cf  the 
Veterans'  Administration  to  transport  its 
employees  l)etween  field  stations  and  near- 
est adequate  public  transportation  at  such 
reasonable  rates  of  fare  for  the  service 
furnished  as  he  may  establish  All  moneys 
collected  a  fares  from  such  employees  shall 
be  accounted  for  and  shall  be  deposited  in 
the  Tre.isury  of  the  United  States  to  the 
credit  of  miscellaneous  receipts  The  au- 
thority herein  granted  the  Administrator  of 
Veterans'  Affairs  shall  be  exercised  with  re- 
spect to  any  station  only  after  determination 
by  the  Administrator  that  existing  private 
and  other  facilities  are  not  and  cannot  be 
rendered  adequate  by  other  means,  and  that 
Its  exercise  will  result  in  the  most  efficient 
method  cf  supplying  transportation  to  the 
personnel  concerned  and  a  proper  utilization 
of  transportation  facilities." 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  and  a  similar 
House  bill  iH.  R.  4839)  were  laid  on  the 
table. 

TO  FACIUTATE  VOTING  BY  MEMBERS  OP 
THE   ARMED  FORCES 

Mr.  BONNER.  Mr.  Speaker.  I  ask 
unanimous  consent  for  the  present  con- 
sideration of  the  bill  (H.  R.  5644 >  to  fa- 
cilitate voting  by  members  of  the  armed 
forces  and  certain  others  absent  from  the 
place  of  their  residence,  and  to  amend 
Public  Law  712,  Seventy-seventh  Con- 
gress, as  amended. 

Mr.  RANKIN.  Mr.  Speaker,  reserving 
the  right  to  object.  I  wish  to  ask  the  gen- 
tleman from  North  Carolina  some  ques- 
UoDs  with  reference  to  this  bill. 
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Mr.  ROBSION  of  Kentucky.    It  does 
away  with  the  Federal  commission? 
Mr.  BONNER.     Yes. 
Mr.   RANKIN.    Yes.    It  does   permit 
them,  however,  to  use  the  Air  Mail  Serv- 
ice  free? 
Mr.  BONNER.     Yes;  that  is  correct. 
Mr.  ROBSION  of  Kentucky.    Was  the 
committee  unanimous  in  reporting  this 
bill? 
Mr.  BONNER.    Absolutely  unanimous. 
Mr.  ROBSION  of  Kentucky.    Prom  the 
proof  and  evidence  before  the  gentle- 
mans  committee,  and  from  your  inves- 
tigation, will  this  take  away  any  of  the 
rights  of  the  soldiers  and  sailors  in  var- 
ious parts  of  the  globe  to  take  part  in 
American  elections? 

Mr.  BONNER.  No.  It  affords  an  op- 
portunity to  those  who  are  employed  with 
the  Army  and  Navy  abroad  to  cast  an 
absentee  ballot  and  use  the  State  ballot 
solely. 

Mr.  ROBSION  of  Kentucky.  They  will 
receive  the  cards  and  ballots  by  air  mail? 
Mr.  BONNER.  We  have  been  assured 
by  the  representatives  of  the  Army  and 
Navy,  as  well  as  the  other  agencies  of  the 
Government,  that  they  will  carry  out  this 
act  and  that  these  cards  will  be  delivered 
to  all  those  in  foreign  territory. 

Mr.  ROBSION  of  Kentucky.  This 
does  away  with  one  commission,  does  it 
not? 

Mr.  BONNER.  It  absolutely  abolishes 
that  commission. 

Mr.  ROBSION  of  Kentucky.  It  does 
not  take  away  any  of  the  rights  of  the 
soldiers  and  sailors  to  express  them- 
selves at  the  polls? 

Mr.  BONNER.  It  does  not. 
Mr.  RANKIN.  I  may  say  to  the  gen- 
tleman from  Kentucky,  as  the  ranking 
majority  member  of  the  committee,  that 
if  we  had  had  this  bill  last  year  instead 
of  that  duplicate  bill,  you  might  say,  a 
larger  number  of  the  servicemen  would 
have  voted  in  the  election. 

Mr.  BONNER.  If  I  might  interrupt 
the  gentleman  from  Mississippi  and 
make  the  statement  that  last  year  they 
had  both  State  and  Federal  ballots. 
They  had  the  option  of  the  State  ballot, 
then  in  case  of  an  emergency,  when  the 
transportation  of  the  State  ballots  broke 
down,  they  had  the  opportunity  in  the 
last  38  days  to  use  the  Federal  ballot. 

Mr.  RANKIN.  They  had  a  Federal 
commission  to  confuse  them  last  year. 
If  they  had  not  had  that  Federal  com- 
mission to  confuse  them  the  chances  are 
a  great  many  more  of  them  would  have 
cast  their  ballots  in  the  election. 

Mr.  SABATH.  If  I  understand  it  cor- 
rectly, there  will  be  only  one  ballot  and 
that  is  the  State  ballot? 

Mr.  BONNER.  The  various  State 
ballots. 

Mr.  SABATH.  I  mean  the  ballots  of 
the  different  States.  Will  that  give  the 
parties  abroad  a  chance  and  opportunity 
also  to  vote  for  Members  of  the  House 
and  United  States  Senators? 

Mr.  BONNER.  The  representatives  of 
the  various  agencies  of  the  Government 
who  will  carry  out  this  act  have  assured 
us  there  will  be  ample  time  and.  of 
course,  the  recommendations  provided 
in  the  former  act  are  carried  in  this  bill 
recommending  to  the  States  that  they 
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get  the  ballots  out  in  time,  that  they 
immediately  return  the  ballots  when 
application  is  received.  All  of  those 
things  are  taken  care  of  as  in  the  former 
bill. 

Mr.  SABATH.  In  the  last  election  a 
great  many  men  were  deprived  of  the 
opportunity  and  chance  to  vote.  I  do 
not  want  to  charge  anyone  with  being 
responsible  for  it;  however  I  am  for  the 
opportunity  being  given  to  all  members 
to  vote  so  that  they  can  get  their  ballots 
on  time  and  in  order  that  they  may  have 
the  opportunity  and  privilege  to  vote  for 
Members  of  Congress. 

Mr.  RANKIN.  They  only  lost  the  op- 
portunity or  failed  to  vote  where  they 
were  confused  by  those  States  which 
undertook  to  use  the  Federal  ballot. 
The  States  that  did  not  use  the  Federal 
ballot  had  no  trouble,  and  the  service- 
men from  those  States  had  no  trouble 
using  the  State  ballot,  which  will  be  used 
in  this  instance.  The  name  of  every 
candidate  for  office  will  be  printed  on 
the  ballot;  therefore  they  will  have  a 
better  opportunity  to  vote  than  they  had 
when  they  had  this  confusion  abroad 
last  year  brought  about  by  this  so-called 
Ballot  Commission. 

Mr.  SABATH.  All  I  am  interested  in 
is  that  they  have  a  chance  to  vote. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
North  Carolina? 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  Public  Law  712, 
Seventy-seventh  Congress,  as  amended,  is 
amended  by  striking  out  titles  U.  III.  and  IV, 
and  Inserting  In  lieu  thereof  the  following: 

-TrrLE  II 

"EECOMMENDATIONS    TO    THE    STATES 

"Sec.  201.  The  Congress  hereby  expresses 

itself  as  favoring,  and  recommends  to  the 
several  States  the  Immediate  enactment  of, 
appropriate  legislation  to  enable  each  person 
absent  from  the  place  of  his  residence  and 
serving  in  the  armed  forces  of  the  United 
States  or  in  the  merchant  marine  of  the 
United  States,  or  who  is  a  civilian  outside 
the  United  States  officially  attached  to  and 
serving  with  the  armed  forces  of  the  United 
States,  who  is  eligible  to  vote  in  any  election 
district  or  precinct,  to  vote  by  absentee  bal- 
lot in  any  primary,  special,  or  general  elec- 
tion held  in  his  election  district  or  precinct; 
and  in  order  to  afford  ample  opportunity  for 
such  persons  to  vote  for  Federal,  State,  and 
local  officials  and  to  utilize  the  absentee 
balloting  procedures  cf  the  various  States 
to  the  greatest  extent  possible,  the  following 
provisions  are  enacted. 

•Sec.  202.  (a)  It  is  recommended  that  the 
several  States,  in  order  to  avoid  expense, 
duplication  of  effort,  and  loss  of  time,  shall 
accept,  as  applications  for  absentee  ballots 
under  such  States'  absentee  balloting  laws, 
as  applications  for  registration  under  such 
States'  election  lav»rs,  and  as  sources  of  in- 
formation to  Implement  State  absentee  bal- 
loting laws,  the  form  of  post  card  (when  duly 
executed  by  a  person  to  whom  this  title  is 
applicable)  provided  ptu-suant  to  section  209 
(a)  of  this  title,  as  amended,  or  pursuant  to 
section  203  of  this  title  prior  to  Its  amend- 
ment. 

"(b)  It  Is  recommended  that  the  several 
States  waive  registration  of  the  person  to 
whom  this  title  is  applicable  who,  by  reason 
of  their  service,  have  been  deprived  of  au 
opportunity  to  register. 

■■(c)  It  is  recommended  that  the  States 
make  provision  for  persons  eligible  to  register 


and  qualified  to  vote,  who  have  been  honor- 
ably discharged  from  the  armed  forces  too 
late  to  register  at  the  time  when,  and  at  the 
place  where,  registration  is  required,  to  vote 
at  the  election  next  ensuing  after  their  dis- 
chaige. 

"Sec.  203.  (a)  It  is  recommended  that  the 
secretary  of  state  of  each  of  the  several 
States,  upon  receipt  of  any  such  post-card 
application,  promptly  forward  it  to  the  proper 
county,  city,  or  other  election  official  or  offi- 
cials in  order  that  the  request  for  an  absentee 
ballot  may  be  acted  upon  as  expeditiously  as 
possible. 

'■(b)  It  is  recommended  that  the  several 
States  cooperate,  to  the  end  that  county,  city, 
or  other  election  officials  be  authorized  and 
instructed,  upon  receipt  of  an  application 
made  upon  such  a  post  Card,  to  mail  promptly 
to  the  voter  making  the  application,  if 
legally  permissible  under  the  laws  of  the 
State,  a  suitable  absentee  ballot,  including 
therewith  a  self-addressed  envelope  for  tiie 
use  of  the  voter  in  returning  the  ballot  and 
any  instructions  to  govern  the  use  cf  such 
ballot  and  envelop? 

"Sec.  204.  (a)  It  Is  recommended,  so  that 
the  envelope  in  which  the  ballot  is  sent  to  a 
person  to  whom  this  title  is  applicable,  and 
the  envelope  supplied  for  the  return  of  the 
ballot,  may  be  identified  by  the  Post  Office 
Department  and  other  authorities  as  carry- 
ing an  election  ballot,  that  there  be  printed 
across  the  face  of  each  such  envelope  two 
parallel  horizontal  red  bars,  each  one-quarter 
inch  wide,  extending  from  one  side  of  the 
envelope  to  the  other  side,  with  an  interven- 
ing space  of  one-quarter  inch,  the  top  bar  to 
be  one  and  one-quarter  inches  from  the  top 
of  the  envelope,  and  with  the  words  'Official 
Election  Balloting  Material— Via  Air  MaU'.  or 
similar  language  as  prescribed  in  State  law. 
between  the  bars;  that  there  be  printed  in 
the  upper  right  comer  of  each  such  envelope, 
in  a  box.  the  words  'Free  of  Postage.  In- 
cluding Air  Mail';  and  that  all  printing  on 
the  face  of  each  such  envelope  be  in  red.  It 
is  also  recommended  that  there  be  printed 
in  red  In  the  upper  left  corner  cf  each  State 
ballot  envelope  an  appropriate  inscription  or 
blanks  for  return  adaress  of  sender  (State  or 
local  election  officials,  or  voter,  as  the  case 
may  be) . 

"(b)  It  Is  recommended,  in  crder  to  mini- 
mize the  possibility  of  physical  adhesion  of 
State  balloting  material,  that  the  gummed 
flap  of  the  State  envelope  supplied  for  the 
return  of  the  ballot  be  separated  by  a  wax 
paper  or  other  appropriate  protective  insert 
from  the  remaining  balloting  material,  and, 
b3cause  such  inserts  may  not  prove  com- 
pletely effective,  that  there  also  be  included 
in  State  voting  Instructions  a  procedure  to 
be  followed  by  absentee  voters  In  instances 
of  such  adhesion  of  the  balloting  material, 
such  as  a  notation  of  the  facts  on  the  back 
of  any  such  envelope,  duly  signed  by  the 
voter  and  witnessirg  cfficer. 

"(c)  It  is  recommended,  in  order  to  mini- 
mize action  necessary  to  be  taken  by  the 
voter  and  to  assure  legible  and  proper  ad- 
dress, that  each  envelope  supplied  for  the 
return  of  a  State  absentee  ballot  be  preed- 
dressed  by  State  or  local  election  officials 
insofar  as  possible. 

"(d)  It  is  recommended  that  the  several 
States,  in  order  to  save  postage  and  to  assist 
in  the  air  transport  of  absentee  voting  ma- 
terial being  sent  to  persons  to  whom  this 
title  Is  applicable,  reduce  in  size  and  weight 
of  paper,  as  much  as  possible,  envelopes,  bal- 
lots, and  instructions  for  voting  procedure  so 
that  such  State  balloting  unit  will  not  exceed 
In  weight  the  total  of  1  ounce  and  in  di- 
mension 4',,  inches  by  Q'i   Inches. 

"Sec.  205.  (a)  It  is  recommended  that.  In 
the  case  of  States  in  which  no  provision  is 
made,  either  on  the  envelope  or  separately, 
for  sending  with  the  absentee  ballots  a 
printed  form  to  be  used  by  a  voter  for  the 


purpose  of  establishing  his  legal  right  to 
vote,  appropriate  action  be  taken  to  have 
printed  and  enclosed  with  absentee  b«UIot« 
mailed  in  resp>onse  to  applications  received 
on  the  post  cards  hereinbefore  referred  to,  a 
form  for  the  signature  and  oath  or  affirma- 
tion of  the  voter;  and  it  Is  suggested  that  a 
form  substantially  as  follows  would  be  ap- 
propriate for  such  purpose: 

"Oath  of  elector  for  voting  in  the 

election  to  be  held  on .  19-.. 

"I  do  hereby  swear  (or  affirm)  that — 

"(1)   I  am  a  citizen  of  the  United  States; 

"(2)    The  date  of  my  birth  was ; 

"(3)  For years  prec?dlng  this  elec- 
tion my  home  (not  military)  res:dence  h&s 
been 

"(Street  and  number  or  rural  route) 


"(City,  town,  or  viUage) 


(County) 


"(State) 

••(4)  I  am  seizing  (check  appropriate 
blank)  — 

"(a)  In  the  armed  forces  of  the  United 
States    (     ): 

"(b)  in  the  merchant  marine  of  the  United 
States  (     ); 

"(c)  as  a  civilian  outside  the  United  States 
officially  attached  to  and  serving  with  the 
armed  forces  of  the  United  States  (      ) ;  and 

"(5)  I  have  not  voted  and  do  not  Intend 
to  vote  in  this  election  at  any  address  other 
than  the  above;  and  that  I  have  not  received 
or  offered,  or  promised  to  pay,  contributed, 
offered,  or  promised  to  contribute  to  another, 
to  be  paid  or  used,  any  money  or  other  valu- 
able thing  as  a  compensation  or  reward  for 
the  giving  of  a  vote  at  this  election,  and 
have  not  made  any  promise  to  Influence  the 
giving  or  withholding  of  any  such  vote. 


"Voter  must  write  his  usal  signature  here 
and  oath  must  be  administered  and  attested. 

'Subscribed  and  sworn  to  before  me  this 
___. day  of 19.., 


"Commissioned  or  warrant  officer,  noncom- 
missioned officer  not  below  the  rank  of  ser- 
geant, or  petty  officer,  or  other  person  au- 
thorized to  administer  and  attest  this  oath, 
shall  write  his  name  here. 


"Officer  or  other  person  signing  above  shall 
print  bis  rank,  rating,  or  title  clearly  here. 

"(b)  It  is  recommended,  with  respect  to 
oaths  required  by  State  law  in  connection 
with  applying  for  and  voting  by  State  ab- 
sentee ballot  by  persons  to  whom  this  title 
is  applicable,  that  the  States  authorize  such 
oaths  to  be  administered  and  attested  by 
any  commissioned  or  warrant  officer,  non- 
commissioned officer  not  below  the  rank  of 
sergeant,  or  petty  officer,  in  the  armed  forces 
of  the  United  States  or  any  member  of  the 
merchant  marine  of  the  United  States  desig- 
nated for  this  purpose  by  the  Administrator 
of  the  War  Shipping  Administration. 

"Sec.  206.  (a)  It  is  recommended  that  there 
be  Included  in  State  voting  instructions  for 
persons  to  whom  this  title  \3  applicable  an 
express  instruction,  if  legally  permissible 
under  the  laws  of  the  State,  to  the  effect 
that  the  absentee  voter,  in  marking  his  bal- 
lot, may  \ise  pencil,  pen.  crayon,  or  any  other 
suitable  method  for  indicating  his  intention, 
and  that  States,  the  existing  laws  of  which 
would  be  violated  by  compliance  with  such 
an  Instruction,  cause  necessary  changes  to 
be  made  in  their  election  laws. 

"(b)  It  is  recommended  that  State  voting 
Instructions  be  expressed  in  simple  terms 
and  not  by  use  of  words  of  the  statute  alone. 

'Sec.  207.  It  is  recommended  that,  in 
States  where  the  absentee  btdlot  will  not  be 
available  for  mailing  to  persons  to  whom  this 
title  is  applicable  at  least  60  days  prior  to 
any   primary,    general,   or    special    election. 
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such  States  cause  to  be  made  siich  change* 
in  the  election  laws  of  their  States  as  will 
lengthen  such  time. 

•'Sec.  208.  It  Is  recommended  that  each 
secretary  of  state  furnish  by  registered  mall 
to  the  Secretary  of  War,  the  Secretary  of  the 
Navy,  the  Secretary  of  the  Treasury,  and  the 
Alministrator  of  the  War  Shipping  Admin- 
istration, at  least  90  days  in  advance.  Infor- 
mation as  to  primary,  special,  and  general 
elections  within  the  State  at  which  persons 
to  whom  this  title  Is  applicable  may  vote  by 
abeentee  ballot.  The  Information  furnished 
by  the  secretaries  of  state  should  contain 
substantially  the  following: 

"State  or  

••|.  Date  of  election — 

•"2.  Type  of  election   (general,  special,  or 

primary) - 

"3    Name  or  names  of  governmental  units 

to  which  it  applies . 

"4.   (a)    Officers  to  be  elected 

"(b)   Constitutional  amendmenU  or  other 

proposals  to  be  voted  upon 

•5.  Which  of  the  following  may  vote  at  thU 
election; 

••(a)   Members  of  the  armod  forces 

"(b)    Members    of    the    merchant    marine 


"(c)  Civilians  outside  the  United  States 
ofBcially  attached  to  and  serving  with  the 
armed  forces 

"6.  (a)  From  which  of  the  following  Is  the 
Federal  post-card  application  acceptable  as 
an  application  for  a  ballot; 

"(1)    Members  of  the  armed  forces 

-(2)    Members  of  the  merchant  marine.. 


"(3»  Civilians  outside  the  United  States 
officially  attached  to  and  serving  with  the 
armed  forces 

"(bi  What  action  is  it  necessary  for  the 
applicant  to  take  If  the  post  card  Is  not  ac- 
ceptable as  an  application . 

"7.  Earliest  date  State  will  receive  appli- 
cation    

"8.  larllest  date  the  ballot  will  be  mailed 


"9    Last  day  ballot  may  be  received  back 
to  be  counted 


"Secretary  of  State. 
"State  of 


"Dated : 


■'COOPnUTlGN  WITH  THE  STATES 

"Sbc.  209.  (a)  In  order  to  afford  an  oppor- 
tunity for  persons  to  whom  this  title  Is  ap- 
plicable to  vote  for  Federal.  State,  and  local 
officials  and  to  utilize  State  absentee  ballot- 
ing procedures  to  the  greatest  extent  possible. 
the  Secretary  of  War,  the  Secretary  o.  the 
Navy,  the  Secretary  of  the  Treasury,  and  the 
Administrator  of  the  War  Shipping  Admin- 
istration, as  may  be  appropriate,  shall  cause 
to  be  printed  an  adequate  number  of  post 
cards  for  use  in  accordance  with  the  provi- 
sions of  this  title  and  shall,  wherever  prac- 
ticable and  compatible  with  military  opera- 
tions, cause  such  post  cards  to  be  made  avail- 
able to  each  person  absent  from  the  place 
of  his  residence  and  serving  in  the  armed 
forces  of  the  United  States  or  In  the  mer- 
chant marine  of  the  United  States,  or  who 
Is  a  civilian  outside  the  United  States  offi- 
cially attached  to  and  serving  with  the  armed 
forces  of  the  United  States,  for  use  for  any 
general  election  at  which  electors  for  Presi- 
dent and  Vice  President  or  Senators  and  Rep- 
resentatives in  Congress  are  to  be  voted  for. 
such  cards  to  be  made  available  outside  of 
the  United  States  not  later  than  August  15 
prior  to  the  election,  and  within  the  United 
States  not  later  than  September  15  prior  to 
the  election.  The  post  cards  referred  to  shall 
also,  wherever  practicable  and  compatible 
with  military  operations,  be  made  available 
to  such  persons  at  appropriate  times  for  use 
In  general  elections  other  than  those  referred 
to  above  and  in  primary  and  special  elections. 


"(b)  Upon  one 

be  printed  the  fol 

"Serrctary  of  Stat 

clal  within 


th! 


tide  of  the  post  card  shall 

owing ; 
or  other  appropriate  offl- 
State  of  


"(1)1  hereby  r 

vote    m    the    cor 

(special)  election 

"(Strike  ou 

"(2)   I  am  a 

serving — 

"In  the  arm 

States 
"In    the 
United 
"as    a    civil 
States    off.( 
serving   w 
the  United 


"Fill    )ut  every  Item 

<  quest  an  absentee  ballot  to 
ing    (general)     (primary) 


inapplicable  words) 
citizen  of  the  United  States. 

'.  d  forces  of  the  United 


me  chant    marine    of    the 

Sta  es D 

IS  n    outside    the    United 
lally    attached    to    and 
the   armed  forces  of 
States D 


t'h 


'(3)    I  was  b<;r  i 


"(4)   For    

above    election 
re.sldence  In  the 


"(Day)     (Month)     (Year) 

years  preceding   the 

tny    home     (not    military) 
bove  State  has  been— 


'(Street  and 
"(City 


lumber  or  rural  route) 


"To  the  best  of 
precinct  or  dist 
"(51   Mail  my 
Ice  address 


'  ( County ) 

my  knowledge,  my  voting 
ritt  is 

1  allot  to  the  following  serv- 


"(Must  include  i 
or  vessel;  and 
and  postmastc 
"You    must 

mme — 


ilitary  unit  or  naval  unit 

if   overseas.   APO   number 

or  FPO  and  postmaster) 

bi)th    print    and    sign    your 


^ Print  name  anc  serial  number  plainly  here) 


"(Commissioned 
missioned    o 
sergeant,  or 
authorized   to 
oath,   writes 
here) 

"If  this  card 
primary  ballot 
below  choice  of 


"(c)   Upon  the 
shall  be  printed 

"Free  of  pes 

"Na 
.  military 


"Secretary  of  Sta;e  of — 


o' 


April  1 


town,  or  village) 


I  Sign  here) 
"Subscribed   ai  d  sworn   to   before   me  on 


"(Da  ,•,  month,  year) 


3T  warrant  officer,  noncom- 

fflc  pr    not   below    the   rank   of 

p(  tty  officer,  or  other  person 

administer  and  attest  this 
h  s   name   and   rank   or    title 


Is   used   In   applying   for   a 
but    not   otherwise),   state 
darty: 


other  side  of  the  post  card 
n  red  the  following: 

age  Including  air  mall 
r|e  and  complete 

naval,  or  merchant 
mkrlne  address 


"OITICIAL  ELECftON  BALLOTING  MATERIAL- 
U  AH  MAIL 


"(Home  State) 
( Capital  city  of  home  State) 


"(Home  State) 
and  Interchangeably  with 


"(d)  In  lieu 
tlie  post  cards  referred  to,  the  Secretaries  ol 


War.  Navy,  and  Treasury  and  the  Administra- 
tor of  the  War  Shipping  Administration  may 
continue  to  meke  available,  and  the  persons 
to  whom  this  title  is  applicable  may  continue 
to  use.  past  cards  provided  under  ssction 
203  of  this  title  prior  to  its  amendment  until 
the  existing  supply  theieof  Is  exhausted. 

"Sec.  210.  (a)  It  shall,  wherever  prac- 
ticable and  compatible  with  military  opera- 
tions, be  the  duty  of  the  Secretary  of  War. 
the  Secretary  of  the  Navy,  the  Secretary  of 
the  Treasury,  the  Pcs.master  General,  and 
the  Administrator  of  tha  War  Shipping  Ad- 
ministration, as  may  be  appropriate,  to  co- 
operate with  appropriate  State  officers  and 
agencies  in  transmitting  to  and  from  per- 
sons to  whom  this  title  is  applicable,  mak- 
ing applications  therefor  to  their  several 
States,  such  absente?  ballots,  and  envelopes 
to  be  used  in  connection  therewith,  as  may 
b2  provided  under  the  laws  of  the  several 
States  for  the  use  of  such  applicants,  and 
to  cooperate  in  the  execution  by  such  appli- 
cants of  oaths  In  connection  with  such  bal- 
lots. 

"(b)  The  Secretary  of  War,  the  Secretarv' 
of  the  Navy,  the  Secretary  of  the  Treasury, 
the  Postmaster  General,  the  Adminlstrato  • 
of  the  War  Shipping  Administration  and 
oihsr  appropriate  authorities  shall,  so  far  a:5 
practicable  and  compatible  with  military' 
operations,  take  all  reasonable  measures  to 
facilitate  transmission,  delivery,  and  return 
of  post  cards,  ballots,  envelopes,  and  instruc- 
tions for  voting  procedure,  mailed  to  and  by 
persons  to  whom  this  title  is  -pplicable  pur- 
suant to  the  laws  of  the  several  Statet;. 
whether  transmitted  by  air  or  by  regular 
mail.  Ballots  executed  outside  the  United 
States  shall  be  returned  by  air.  whenever 
practicable  and  Compatible  with  military 
operations, 

"Sec  211.  Whenever  practicable  and  com- 
patible with  military  operations,  the  Secre- 
taries of  War,  Navy,  and  Treasury,  and  the 
Administrator  of  the  War  Shipping  Admin- 
istration, as  may  be  appropriate,  shall  cause 
to  be  made  available  to  persons  to  whom  this 
title  is  applicable  so  much  of  the  informa- 
tion referred  to  in"  section  208  of  this  title 
as  may  be  received  from  a  secretary  of  State. 

"TrrLE  III 

"VOTING  SAFEGUARDS 

"Sec.  301.  (a)  Every  Individual  concerned 
with  the  administration  of  this  act  sha  1 
take  all  necessary  steps  to  prevent  fraud.  tD 
protect  voters  against  coercion  of  any  sor". 
and  to  safeguard  the  integrity  and  secrecy 
of  ballots  cast. 

"(b)  It  shall  be  unlawful  for  any  com- 
missioned, noncommissioned,  warrant,  oi 
petty  officer  in  the  armed  forces  of  the  United 
States  (1)  to  attempt  to  influence  any  mem- 
ber of  the  armed  forces  to  vote  or  not  to  vote 
for  any  particular  candidate,  or  (2)  to  re- 
quire any  member  of  the  armed  forces  to 
march  to  any  polling  place  or  place  of  voting, 
but  nothing  in  this  act  shall  be  deemed  to 
prohibit  free  discussion  regarding  poUticttl 
Issues  or  candidates  for  public  office. 

"(c)  No  act  done  In  good  faith  under  this 
act  by  a  member  of  the  armed  forces  of  the 
United  States,  in  the  exercise  of  his  Judg- 
ment as  to  what  was  practicable  and  com- 
patible with  military  operations,  shall  con- 
stitute a  violation  of  any  provision  of  law 
prohibiting  offenses  against  the  elective 
franchise. 

"TAKING    or    POLLS    PSOHIEITED 

"Sec.  302.  (a)  No  person  within  or  with- 
out the  armed  forces  of  the  United  States 
shall  poll  any  member  of  such  forces,  either 
within  or  without  the  United  States,  either 
before  or  after  he  shall  have  executed  any 
ballot  under  any  State  law,  with  reference 
to  his  choice  of  or  his  vote  for  any  candidate 
lor  any  of  the  offices  authorized  to  be  voted 
for  by  the  use  of  the  aforesaid  ballot  nor 
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state,  publish,  or  release  any  result  of  any 
purported  poll  taken  from  or  among  the 
members  of  the  armed  forces  of  the  United 
States  or  Including  within  it  the  statement 
of  choice  for  or  of  votes  cast  by  any  member 
of  the  armed  forces  of  the  United  States  for 
any  of  the  offices  authorized  to  be  voted  for 
by  the  use  of  the  aforesaid  ballot. 

"(b)  The  word  'poll'  is  defined  as  any  re- 
quest for  information,  either  verbal  or  writ- 
ten, which  by  Its  language  or  form  of  ex- 
pression requires  or  Implies  the  necessity  ol 
an  answer,  where  the  request  Is  made  with 
the  Intent  of  ccnnplUng  the  result  of  the 
answers  obtained,  either  for  the  personal  use 
of  the  person  making  the  request,  or  for  the 
purpose  of  reportlnjt  the  same  to  any  other 
person,  persons,  political  party,  unincorpo- 
rated association  or  corporation,  or  for  the 
purpose  of  publishing  the  same  orally,  by 
radio,  or  In  written  or  printed  form. 

"(c)  Any  person  not  a  member  of  the 
armed  forces  of  the  United  States  who  vio- 
lates the  provisions  of  this  section,  either 
within  or  outside  of  the  United  States,  shall, 
upon  conviction  thereof,  be  fined  not  more 
than  f  1,000  or  Imprisoned  for  not  more  than 
1  year,  or  both, 

"Tttle  IV 

"OZriNITIONS 

"Sec.  401.  As   used    In   this   act — 

"(a)  The  term  'secretary  of  state'  shall  In- 
clude such  other  official  in  any  State  wher- 
ever an  official  other  than  the  secretary  of 
state  is  the  appropriate  State  official  to  carry 
out  any  function  vested  In  the  secretary  of 
state  under  this  act; 

"(b)  The  term  'United  States'  used  geo- 
graphically includes  only  the  terrltcM-ial  lim- 
its of  the  several  States  of  the  United  States 
and  the  District  of  Columbia;  and 

"(c)  The  term  'members  of  the  merchant 
marine  of  the  United  States'  means  persons 
(other  than  members  of  the  armed  forces) 
employed  as  officers  or  members  of  crews  of 
vessels  documented  under  the  laws  of  the 
United  States,  or  of  vessels  owned  by  the 
United  SUtes,  or  of  vessels  of  foreign-flag 
registry  under  charter  to  or  control  of  the 
United  States,  and  persons  (other  than  mem- 
bers of  the  armed  forces)  enrolled  with  the 
United  States  for  employment,  or  for  train- 
ing for  employment,  or  maintained  by  the 
United  States  for  emergency  relief  service,  as 
officers  or  members  of  crews  of  any  such  ves- 
sels; but  does  not  include  persons  so  em- 
ployed, or  enrolled  for  such  employment  or 
for  training  for  such  employment,  or  main- 
tained for  emergency  relief  service,  on  the 
Great  Lakes  or  the  inland  waterways. 

"APPROPRIATIONS 

"Sec.  402.  There  Is  authorized  to  be  appro- 
priated such  sums  as  may  be  necessary  to 
carry  out  the  provisions  of  this  act. 

"FREE    POSTAGE 

"Sec.  403.  Official  post  cards,  ballots,  vot- 
ing Instructions,  and  envelopes  referred  to  In 
this  act,  whether  transmitted  individually  or 
in  bulk,  shall  be  free  of  postage,  including 
air-mail  postage,  in  the  United  States  malls: 
Provided,  That  in  order  to  be  entitled  to  free 
air-mail  postage  under  this  act,  a  State  bal- 
loting unit,  composed  of  ballot,  voting  in- 
structions, and  envelope  or  envelopes,  must 
not  exceed  In  weight  the  total  of  1  ounce. 

"ADMINISTRATION 

"Sec.  404.  The  Secretaries  of  War  and  Navy 
shall  be  responsible  for  the  administration 
of  this  act  with  respect  to  members  of  the 
armed  forces  and  civilians  outside  the  United 
States  officially  attached  to  and  serving  with 
the  armed  forces;  but  the  Secretary  of  the 
Treasury  shall  be  responsible  for  the  admin- 
istration of  this  act  with  respect  to  members 
of  the  Coast  Guard  who  are  operating  under 
the  Treasury  Department  and  civilians  out- 


side the  United  States  officially  attached  to 
and  serving  with  the  Coast  Guard.  The  Ad- 
ministrator of  the  War  Shipping  Adminis- 
tration shell  be  responsible  for  the  adminis- 
tration of  this  act  with  respect  to  meml^ers 
of  the  merchant  marine  of  the  United  States. 
Any  of  the  officers  specified  above  may  dele- 
gate to  one  or  more  of  the  others,  with  his  or 
their  consent,  any  of  his  functions  under 
this  act. 

"SEP  ARAB  rLITT 

"Sec.  405.  If  any  provision  of  this  act  or 
the  application  of  such  provision  to  any 
person  or  circumstance  shall  be  held  Invalid, 
the  validity  of  the  remainder  of  the  act  and 
the  applicability  of  such  provision  to  oLher 
persons  or  circumstances  shall  not  be  af- 
fected thereby. 

"act  to   be  CONSTRUED   LIBERALLY 

"Sec.  406.  The  provisions  of  this  act  shall 
be  construed  liberally  in  order  to  ellecfaate 
Its  purposes." 

With  the  following  committee  amend- 
ments: 

Page  4.  line  13.  at  the  beginning  of  the  line 
Insert  "U.  S." 

Page  7.  line  23,  strike  out  "sixty"  and  In- 
sert "forty-five." 

Page  9.  line  11,  after  the  word  "rnllltary" 
Insert  "or  merchant  marine." 

Page  9,  line  24.  after  the  word  "mlllt,ary" 
Insert  "or  merchant  marine." 

Page  10,  in  paragraph  (5)  of  the  matter 
appearing  after  line  5,  after  the  word  "serv- 
ice" insert  "(or  merchant  marine)." 

Page  10,  in  the  matter  appearing  below 
paragraph  (5)  of  the  matter  following  line  5. 
strike  out  "(Must  include  military  unit  or 
naval  unit  or  vessel;  and.  if  overseas,  APO 
number  and  Postmaster  or  FPO  and  Post- 
master)" and  Insert  "(Must  Include  com- 
plete military,  naval,  or  merchant  marine 
mail  address;  include  military  or  naval  unit 
and  APO  or  FPO  and  Postmaster;  for  mer- 
chant marine  include  vessel,  foreign  agent, 
and  port)." 

Page  10.  in  the  box  appearing  below  Ime  7. 
after  the  words  "Free  of"  insert  "U.  S." 

Page  11,  line  9.  after  the  word  "military" 
Insert  "or  merchant  marine." 

Page  11,  line  25,  after  the  word  "military" 
insert  "or  merchant  marine." 

Page  12,  line  8.  at  the  beginning  of  the 
line  Insert  "or  merchant  marine." 

Page  12,  line  10.  after  the  word  "military" 
Insert  "or  merchant  marine." 

Page  13,  line  8,  after  the  word  "Stateti"  in- 
sert "an  officer  or  employee  of  the  War  Ship- 
ping Administration,  or  a  member  of  the  mer- 
chant marine  of  the  United  States." 

Page  13.  line  12,  after  the  word  "military" 
Insert  "or  merchant  marine." 

Page  15.  strike  out  lines  18.  19,  20,  and  21. 

Page  15.  line  23,  strike  out  '^OS"  and  in- 
sert "402." 

Page  18,  line  7,  strike  out  "404"  and  iosert 
"403," 

Page  16.  line  23,  strike  out  "405"  and  in- 
sert "404." 

Page  17,  line  4,  strike  out  "406"  and  insert 
"405.' 

The  committee  amendments  were 
agreed  to. 

Mr.  VURSELL.  Mr.  Speaker,  I  move 
to  strike  out  the  last  word. 

Mr,  Speakeer,  this  bill  has  been  re- 
ported out  by  the  Senate  and  by  our 
Committee  on  Elections  In  the  House. 
It  simply  deletes  from  Public  Law  712 
as  passed  by  the  Seventy-eighth  Con- 
gress the  Federal  ballot.  It  does  fiway 
with  the  War  Ballot  Commission  and 
places  the  responsibility  upon  the  /irmy 
and  the  Navy  and  the  War  Shipping  Ad- 


ministration, to  make  available  to  the 
soldiers  post-card  applications  so  they 
may  have  the  fullest  opportunity  of 
voting  in  national  dec.* ions. 

You  will  recall  that  the  Federal  ballot 
was  a  very  short  ballot.  Some  of  the 
Members  dubbed  it  the  bobtailed  ballot. 
It  had  no  names  of  candidates  on  it.  and 
those  who  desired  to  vote  that  ballot 
would  have  to  know  who  the  Congress- 
men were  and  who  the  President  and 
Vice  President  were  and  write  in  the 
names.  Mr.  Speaker,  I  am  gratified  to 
note  today  that  we  who  supported  the 
long  ballot,  the  State  ballot,  we  who 
sought  to  protect  the  rights  of  the  States 
to  hold  elections  which  we  regarded  as  a 
constitutional  provision,  are  proven  to 
have  been  right.  That  we  who  were 
charged  at  that  time  with  attempting  to 
keep  the  soldiers  from  voting;  charged 
with  taking  away  from  the  soldiers  fight- 
ing in  the  defense  of  this  country  an  op- 
portunity to  vote — those  of  us  on  the 
minority  side  who  voted  almost  over- 
whelmingly for  the  long  ballot  as  well  as 
those  on  the  majority  side  have  at  last 
been  vindicated. 

Mr.  HOFFMAN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  VURSELL.  I  yield  to  the  gentle- 
man from  Michigan, 

Mr,  HOFFMAN,  All  of  us,  at  least  all 
of  us  on  the  minority  side,  recall  very 
vividly  the  vigorous  fight,  the  persistent 
fight  the  gentleman  from  Illinois  made 
to  give  the  veterans  an  opportunity  to 
vote  not  only  for  Presidential  electors  but 
for  ofiBcers  from  the  counties  on  up,  all 
the  way  along  the  line. 

Mr,  VURSELL.  I  thank  the  gentle- 
man. 

Mr.  RANKIN.  Mr.  Speaker.  wUl  the 
gentleman  yield? 

Mr.  VURSELL.  I  yield  to  the  gentle- 
man from  Mississippi, 

Mr,  RANKIN,  If  they  had  relied  on 
that  Federal  ballot,  which  we  called  the 
bobtailed  ballot,  not  a  single  veteran 
anjrwhere  outside  the  continental  United 
States  would  have  been  able  to  vote  for  a 
governor,  road  commissioner,  utilities 
commissioner,  .«;henff.  clerk,  or  any  coun- 
ty, or  local  oflBcer.  It  would  have  shut 
the  door  in  the  veteran's  face  entirely 
except  as  to  candidates  for  President  and 
Members  of  the  House  and  Senate. 

However,  under  our  provision  permit- 
ting them  to  send  the  State  ballot,  these 
boys  had  the  right  to  vote  for  everything 
from  President  to  bailiff;  and  most  of 
the  States  used  that  State  ballot,  instead 
of  the  bobtailed  Federal  ballot. 

Mr.  VURSELL.     That  is  correct. 

Mr.  BONNER.  Mr.  President,  will  the 
gentleman  yield? 

Mr.  VURSELL.  I  yield  to  the  gentle- 
man from  North  Carolina. 

Mr.  BONNER.  The  provision.^  carried 
in  the  present  bill  were  carried  in  the 
bill  the  gentleman  is  now  discussing. 
That  is  the  bill  that  also  contained  the 
Federal  ballot. 

Mr.  VURSELL.     That  Is  correct. 

Mr.  BONNER.  Every  opportunity  was 
given  to  the  soldier  to  use  his  State  ballot, 
and  the  Federal  ballot  was  resorted  to 
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only  where  transmission  of  a  State  bal- 
lot broke  down.  He  could  us;  the  Fed- 
eral ballot  only  In  the  last  30  days. 

Mr.  HOFFMAN.  If  the  gentleman 
will  yield  further.  I  think  all  of  us  in 
this  House  know,  at  least  we  ought  to  by 
this  time,  that  had  it  not  been  for  the 
tifiht  made  by  the  gentleman  from  Il- 
linois and  those  who  went  along  v.ith 
him.  such  as  the  gentleman  from  Mis- 
sissippi, the  soldiers  never  would  have  had 
a  chance  to  vote  for  State  officers  or  Con- 
gressmen. 

Mr.  BONNER  To  save  further  debate 
about  the  worthiness  of  the  Federal  bal- 
lot, which  is  water  over  the  dam.  may 
I  say  that  we  have  come  to  the  conclusion 
in  cur  hearings  that  the  Federal  ballot 
is  not  necessary  any  further.  The  reason 
it  Is  not  necessary  is  that  we  have  v.on 
thft  war.  and  transportation  i.s  free  and 
^asy.  including  air  transportation. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Illinois  h?s  expired. 

Mr.  VURSELL.  Mr.  Speaker.  I  ask 
unanimous  con.sent  to  proceed  for  five 
additional  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 
nois? 

There  was  no  objection. 

Mr.  VURSELL.     This  is  no  time  for 
recnminatlons.  and  I  do  not  desire  to 
heap  any  recriminations  on  any  Mem- 
bers who  supported  the  Federal  ballot. 
Most  of  th'-m  were  honest  in  their  con- 
victions.  These  days  we  hear  much  abcut 
the  lobbyists.    I  have  not  met  any  lobby- 
ists in  the  3  years  I  have  been  in  Con- 
gress.    I    should    like    to    compliment 
the    composite    good    judement    of    the 
Members    when    in    the   Seventy-eighth 
Congress  we  stood  ofT  the  heaviest  lobby 
I  have  ever  seen  hurled  against  Congress 
sine?  I  came  here,  when  we  refused  to 
be  browbeaten,  when  we  refused  to  run 
away    frcm    our    conscience    and    from 
sound  policy  with  reference  to  the  elec- 
tion laws  we  supported.   I  think  we  might 
recall    that   the   late   President   of   the 
United  States  sent  a  sF>ecial  message  to 
Congress  charging  we  who  opposed  the 
Federal  ballot   with  attempting  to  de- 
prive the  soldiers  of  a  chance  to  vote. 
May  I  recall  that  vicious  criticism  was 
constantly  hurled  against  all  Members  on 
both  sides  of  the  House  who  voted  against 
the  Federal  ballot,  during  the  past  na- 
tional campaign.    It  was  made  a  political 
issue  in  my  State  and  in  many  other 
States.      Ccmmentators    over    the    air 
sought  to  destroy  the  confidence  of  the 
servicemen  in  the  Members  of  Congress 
who  so  voted  by  declaring  nightly — and 
It  was  done  through  the  press  as  well — 
that  we  were  trying  to  prevent  the  sol- 
diers from  having  an  opportunity  to  vote. 
Such  false  charges  may  have  defeated 
seme  able  and  courageous  Members. 

Mr.  SMITH  of  Wisconsin.    Mr.  Speak- 
er, will  the  gentlemen  yield? 

Mr.  VLT?SELL.    I  yield  to  the  gentle- 
man from  Wisconsin. 

Mr.  SMITH  of  Wisconsin.  The  former 
Secretary  of  War  made  a  report  on  the 
result  of  that  ballot,  did  he  not? 
Mr.  VURSELL.  That  is  right. 
Mr.  SMITH  of  Wi.^consin.  Can  the 
tentbman  inform  us  at  this  time  what 
his  findings  were? 
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This  bill  which  the  gentleman  from 
North  Carolina  [Mr.  Bonner  I  is  now  pro- 
posing leaves  out  the  Federal  ballot  en- 
tirely, and  also  leaves  out  the  Federal 
Ballot  Commission,  which  should  have 
been  done  last  year.  If  that  had  been 
done,  then  a  far  greater  number  of  .ser- 
vicemen would  have  voted  in  the  last 
election.  At  the  same  time,  you  would 
not  have  been  infringing  on  the  rights  of 
the  various  States.  I  am  supporting  this 
bill  as  it  comes  from  the  committee.  But 
if  the  Senate  should  add  to  it  any  such 
provisions  as  were  provided  in  the  bob- 
tailed  ballot  bill  last  year,  with  the  Ballet 
Commission  and  all  the  other  red  tape 
and  nonsense  that  it  carried  with  it,  then 
I  shall  oppose  the  bill  when  it  comes  back 
to  the  House. 

Mr.  CHURCH.  Mr.  Speaker,  will  the 
gentleman  yield?  i 

Mr.  RANKIN.    I  yield.  I 

Mr.  CHURCH.  The  gentleman  lis 
familiar  with  the  fact  that  certain  groups, 
some  of  them  subversTive.  referred 
throughout  the  last  campaign  to  Mem- 
bers voting  against  the  soldiers'  ballot. 
Was  that  not  the  bobtailed  ballot  to 
which  you  have  just  referred? 

Mr.  RANKIN.  Yes;  they  were  criticiz- 
ing us  for  voting  against  a  law  which 
would  have  prohibited  the  States  from 
sending  the  regular  State  ballot  to  the 
servicemen.  They  wanted  to  send  only 
the  bobtailed  ballots,  which  did  not  have 
the  names  of  the  candidates  printed  on 
them.  The  soldiers  had  to  write  tlie 
names  of  the  candidates  on  the  ballot. 
The  result  was  that  when  the  States  that 
did  fall  for  the  bobtail  ballot  sent  them  to 
the  servicemen  they  were  most  miserably 
disappointed  because  of  the  fact  that  all 
but  2  percent  of  the  servicemen  declined 
to  use  that  ballot. 

The  majority  of  them  voted  the  regular 
State  ballots  that  we  are  providing  in  this 
bill. 

Mr.  ROBSION  of  Kentucky.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.     I  yield. 

Mr.  ROBSION  of  Kentucky.  The 
gentleman  from  Mississippi  does  not 
mean  2  percent  of  all  the  veterans,  but 
only  2  percent  of  those  who  voted. 

Mr.  RANKIN.  That  is  correct;  only 
2  percent  of  the  ones  who  voted  used  the 
bobtailed  ballot  which  some  people  were 
clamoring  for  last  year.  They  wanttd 
to  destroy  the  right  of  the  States,  the 
rights  of  my  State,  along  with  the  re.it 
of  them,  to  send  their  own  State  ballo-^ 
to  the  servicemen;  and  with  my  help  the 
Congress  turned  them  down,  and  per- 
mitted the  States  to  send  their  own 
printed  ballots,  with  the  names  of  the 
candidates  on  them.  The  States  that 
chose  the  bobtail  Federal  ballot,  instead 
of  the  State  ballot,  simply  disfranchised 
its  own  servicemen. 

When  the  servicemen  know  the  truth 
they  will  applaud  those  Members  of 
Congress  who  stood  up  for  the  rights  of 
the  States  to  control  their  own  elections 

The  SPEAKER.    The    time    of    the 

gentleman  frcm  Mi.ssi.ssippi  has  exoired. 

Mr.  SABATH.    Mr.  Speaker.  I  rise  In 

opposition  to  the  pro  forma  amendment. 

The  gentleman  from  Mississippi  [Mr.' 

RankinJ    made    the    statement    th::t   I 
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charged  that  the  servicemen  were  denied 
an  opf)ortunity  to  cast  their  votes. 

Firstly.  I  will  say  the  record  will  speak 
for  Itself  as  to  how  many  actually  were 
able  to  vote.  I  want  to  say  t-i  the  gen- 
tleman from  Mississippi,  and  to  every 
other  gentleman.  I  never  did  desire  to 
deny  any  man  the  right  to  vote  the  State 
ticket.  I  was  only  interested  that  they 
should  have  the  right  and  privilege  to 
vote  for  all  candidates,  whether  they  be 
Senators  or  Members  of  Congress  or  State 
officials.    Thpt  was  my  aim. 

I  believe  that  at  that  time  we  made 
a  mistake  in  passing  the  bill  we  did  pass. 
The  fact  that  only  2  percent  actually 
did  cast  their  votes  on  Federal  ballots 
shows  that  I  was  nearly  right.  I  do  not 
know  whose  fault  it  was.  but  it  Is  water 
over  the  dam.  I  think  we  now  have  a 
fair  bill  rnd  will  not  deny  anyone  the 
right  to  cast  his  vote.  That  is  what  I 
have  been  interested  in  and  am  inter- 
ested in  now.  If  we  pass  such  a  law.  I 
know  that  the  servicemen  and  I  will  be 
extremely  happy. 

Mr.  RANKIN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SABATH.     I  yield. 

Mr.  RANKIN.  The  gentleman  from 
Illinois  took  the  floor  some  time  ago  and 
charged  me  with  keeping  the  servicemen 
from  voting  in  the  last  election,  and  if  he 
knows  the  record  at  all,  he  knows  that 
statement  was  not  true  and  knew  it  at 
the  time.  The  Record  shows  that  the 
ballot  that  was  provided  for  them,  the 
regular  State  ballot,  the  servicemen 
voted.  As  to  the  bobtail  Federal  ballot, 
the  gentleman  was  contending  for,  only 
2  percent  of  the  servicemen  voting  voted 
that  ballot.  That  Federal  ballot  did  not 
have  the  names  of  the  State  or  county 
officers  on  it.  and  therefore  the  service- 
men who  were  given  that  ballot  were 
denied  the  right  to  vote  for  State  and 
county  officers. 

Mr.  SABATH.  I  know  this,  that  the 
gentleman  fought  very  hard  for  the  bill 
that  was  finally  passed.  It  was  then 
known  that  the  gentleman  from  Missis- 
sippi (Mr.  Rankin]  effected  the  adoption 
of  that  bill.  I  was  supporting  the  original 
bill,  which  I  believe  would  have  given 
every  man  a  chance  to  vote.  Unfortu- 
nately, the  bill  we  did  pass,  and  for  which 
the  gentleman  from  Mississippi  fought, 
and  succeeded  in  passing,  did  not  make  it 
possible  for  all  those  servicemen  to  get 
their  ballots  and  to  vote  the  Federal  bal- 
lot. 

Mr.  RANKIN.  Oh,  yes;  It  did.  but  some 
of  the  States  did  not  send  them  the  State 
ballot,  but  sent  them  this  bobtailed  Fed- 
eral ballot,  which  not  only  deprived  them 
of  the  right  to  vote  for  State  and  county 
officials,  but  It  so  disgusted  them  that 
only  2  percent  of  them  voted  that  Federal 
ballot. 

Mr.  SABATH.  I  do  not  know  whose 
fault  it  was.  but  I  know  they  did  not 
have  a  chance  to  vote. 

Referring  to  the  gentleman's  saying 
that  the  statement  I  made  charging  him 
with  being  responsible  for  keeping  the 
servicemen  from  voting  is  not  true.  I  feel 
that  if  he  had  read  my  speech  of  that  day 
and  other  speeches  I  have  made,  he  would 
have  found  that  I  charged  not  only  him 
but  the  Republican  Party  also  with  voting 


for  that  bill,  which  I  then  believed  wou!d 
deprive  a  vast  majority  cf  desening 
servicemen  of  an  opportunity  to  cast  their 
ballots;  and  in  that  I  was  borne  cut  by 
the  fact  that  only  a  very  small  niunber 
were  actually  able  to  vote.  I  rep<'at.  il 
the  fcriginal  bill  that  was  reported  out 
by  the  gentleman  from  Texas  I  Mr. 
WoRLEY],  then  chairman  of  the  Com- 
mittee on  Election  of  President.  Vice 
President,  and  Representatives  in  Con- 
gress, or  the  Senate  bill  had  been  i.dopt- 
ed.  so  many  servicemen  would  not  have 
been  deprived  of  their  constitutional 
right  and  the  privilege  of  voting.  The 
fact  that  only  2  percent  voted  the  Federal 
ballot  was  due  to  the  fact  that  a  vast 
majority  were  unable  to  obtain  th£.t  bal- 
lot, consequently  they  were  precluded 
from  voting. 

The  SPEAKER.  The  time  of  the  gen- 
tleman  from    Illinois  has   expired. 

Mr.  BONNER.  Mr.  Speaker,  I  move 
the  previous  question. 

The  previous  question  was  ordered. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

EXTENSION  OF  REMARKS 

Mr.  NEELY.  Mr.  SF>eaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  in 
the  Appendix  of  the  Record  for  the  pur- 
pose of  having  printed  two  articles,  one 
entitled  "Westinghouse  Strategy"  and 
the  other  entitled  "Pay  Scales  and  Wage 
Oflfer  Figures  Do  Not  Lie,"  both  appear- 
ing on  the  second  page  of  today's  issue 
of  PM.  They  refer  to  the  Westinghouse 
strike. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  frora  West 
Virginia? 

There  was  no  objection. 

PERMANENT  APPOINTMENTS  IN  THE  REG- 
tJLAR   NAVY    AND   MARINE   CORPS 

Mr.  SABATH.  Mr.  Speaker.  I  call  up 
House  Resolution  569,  and  ask  for  its  im- 
mediate consideration. 

The  Clerk  read  the  resolution,  as 
follows : 

Resolved,  Tliat  immediately  upon  the 
adoption  of  this  resolution  It  ehall  be  in 
order  to  move  that  the  House  resolve  itself 
Into  the  Committee  cf  the  Whole  House  on 
the  State  of  the  Union  for  the  consideration 
of  S.  1907,  a  bill  to  authorize  permanent 
appointments  in  the  Regular  Navy  end  Ma- 
rine Corps,  and  for  other  purposes.  That 
after  general  debate,  which  shall  be  confined 
to  the  bill  and  shall  continue  not  to  exceed 
1  hour,  to  be  equally  divided  and  controlled 
by  the  chairman  and  the  ranking  tiilnority 
member  of  the  Committee  on  Naval  Affairs, 
the  bill  shall  be  read  for  amendment  under 
the  5-minute  rule.  At  the  conclusion  of  the 
reading  of  the  bill  for  amendmeat,  the 
Committee  shall  rise  and  report  the  same 
to  the  House  with  such  amendments  as  may 
have  been  adopted,  and  the  previous  ques- 
tion shall  be  considered  as  ordered  on  the 
bill  and  amendments  thereto  to  flcal  pas- 
sage without  intervening  motion  except  one 
motion  to  recommit. 

Mr.  SABATH.  Mr.  Speaker,  later  I 
shall  yield  30  minutes  to  the  gentleman 
from  Michigan  [Mr.  Michenee). 

Mr.  Speaker,  this  rule  makes  In  order 
S.  1907.  a  bill  that  comes  to  us  with  a 
unanimous  report  from  the  Committee 
on  Naval  Affairs.    It  is  an  open  n;ile  pro- 


viding for  1  hour's  general  debate  and 
that  amendments  may  be  oflered  under 
the  5-minute  rule  if  Members  feel  so  in- 
clined. 

The  bill  provides  for  the  transfer  ol 
officer  personnel  from  the  Reserves  to  the 
Regular  Navy.  Many  oiflcers.  unfortu- 
nately, are  apprehensive  about  their  pro- 
fessional status.  I  think  the  bill  will 
strengthen  cur  Navy  especially  its  mor- 
ale, and  will  satisfy  many  able  and  de- 
serving men  who  are  now  in  cur  reserves. 

I  know  the  complete  confidence  the 
memb3rship  of  the  House  has  in  the 
Committee  on  Naval  Affairs,  especially  its 
able  chairman.  Later  he  will  explain  the 
bill  to  your  entire  satisfaction,  I  am  satis- 
fied. The  original  rule  that  I  am  calling 
up  was  given  by  me  to  the  gentleman 
from  New  York  [Mr.  John  J.  Delaney). 
because  he  once  was  an  eble  member  cf 
the  Committee  on  Naval  Affairs,  and  I  al- 
ways try  to  give  him  rules  on  naval  bil'.'i. 
Unfortunately,  he  is  unavoidably  de- 
tained by  impwrtant  official  business  and 
therefore  I  am  calling  it  up  in  his  stead. 

I  hope  this  proposed  legislation  will  not 
be  misunderstood,  for  it  is  not  to 
strengthen  our  Navy  for  the  purpose  of 
going  to  war.  I  think  it  should  be  our 
aim — as  it  is  mine — that  we  shall  gain 
permanent  peace  and  remove  the  fear 
now  in  the  hearts  of  many  American 
people  of  an  oncoming  war.  Such  fear, 
to  my  mind,  is  unjustifiable,  and  I  think 
the  F)eople  should  not  be  misled  to  believe 
that  is  the  intention  of  our  Government 
or  anybody  else.  The  world  is  looking 
for  peace.  We  as  well  as  the  world  are 
entitled  to  hope  that  there  will  be  peace, 
and  lasing  peace.  In  what  we  do  we 
should  be  helpful  and  cooperative,  and 
try  to  set  a  good  worthy  example  and 
persuade  the  American  people  that  they 
are  to  have  peace,  that  there  is  no  danger 
of  another  war  and  we  are  actually 
striving  with  high  promise  of  success 
for  unselfish  pea:e. 

I  am  for  peace;  consequently,  a  few 
days  ago  I  consented  to  join  a  move- 
ment to  win  the  peace,  but  I  am  criti- 
cized because  some  members  of  that 
group  are  a  little  too  progressive  for  some 
people.  I  am  willing  to  work  with  any 
group  that  is  for  peace  and  the  best  in- 
terests of  our  country. 

We  have  had  enough  war;  therefore, 
let  us  devote  ourselves  to  the  creation 
and  maintenance  of  a  durable  peace. 
Instead  of  being  responsible  for  the 
slaughter  of  millions  of  innocent  men. 
women,  and  children,  let  us  bring  to  all 
mankind  inspiring  hope  and  the  assur- 
ance that  our  aims  are  honest  and  sin- 
cere for  an  unselfish  and  Isisting  peace. 

Mr.  Speaker,  today  I  am  indeed  made 
extremely  happy  and  gratified  by  read- 
ing in  the  public  press  that  Russia  was 
first  to  make  her  full  contribution  of 
$1,723,000  toward  the  cost  of  the  opera- 
tion and  maintenance  cf  the  United  Na- 
tions Organization.  Consequently,  the 
most  prejudiced  man  In  our  country 
should  be  favorably  impressed  by  that, 
by  Stalin's  saying  that  his  people  are 
genuinely  for  peace  and  he  will  con- 
tinue to  strive  for  peace,  and  also  that 
Russia  Is  withdrawing  its  military  forces 
from  Iran  as  well  as  Manchiaria.  These 
momentous  moves  and  assurances  should 
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hearten  us  all.  and  I  hope  they  will  elimi- 
nate the  unjustifiable  and  continuous  im- 
plications and  charges  that  Russia  does 
not  intend  to  support,  cooperate  with, 
and  be  bound  by  her  agreement  in  con- 
nection with  the  United  Nations  Organi- 
zation. 

I  do  hope  that  Great  Britain  will  fol- 
low suit  and  withdraw  her  armies  from 
Greece.  Egypt,  Palestine,  and  Indonesia. 

May  I  also  call  attention  to  yesterdays 
press  reports  showing  the  arrest  of  about 
800  Nazis  in  Germany  as  the  result  of 
their  first  major  attempt  to  revive  the 
National  Socialist  Parly  and  the  Hitler 
principles. 

Instead  of  fearing  Russia  I  think  we 
would  better  continue  to  be  on  guard 
against  the  Nazis  in  Germany  and  those 
of  Nazi  ideologies  in  this  country. 

And.  moreover,  what  has  happened  in 
Germany  is  happening  in  Japan  also, 
where  they  are  attempting,  as  the  re- 
sponsible press  indicates,  to  resurrect  and 
keep  alive  the  terrible  system  that  caused 
•heir  downfall. 

Again,  it  was  pleasinsj  for  me  to  read 
Stalin's  statement  that  Russia  will  relin- 
quish a  portion  of  German  territory 
ceded  to  Russia,  and  that  Russia  intends 
to  make  a  further  boundary-line  conces- 
sion that  will  be  helpful  to  Poland,  which 
arrangement  I  hope  will  be  pleasing  and 
acceptable  to  the  Poles.  Further,  I  do 
fervently  hope  that  the  strife  that  has 
existed  between  Poland  and  Russia  may 
shortly  end  and  real  friendly  relation- 
ships may  be  established,  resulting  in 
the  Withdrawal  of  Russian  military 
forces  from  Poland. 

Ey  the  eternal  God,  I  will  do  anything 
and  everything  within  my  power  to  ef- 
fect and  maintain  a  lasting  peace.  That 
is  what  I  am  striving  and  fighting  for. 
and  that  should  be  the  great  objective 
of  each  and  every  one  of  us.  We  have 
had  enough  war,  we  have  had  enough 
misery,  and  I  do  hope  that  the  peoples 
of  the  world  will  enjoy  peace  and  abun- 
dant prosperity  henceforth. 

Mr.  Speaker.  I  reserve  the  remainder 
of  my  time  and  now  yield  30  minutes" 
to  the  gentleman  from  Michigan   [Mr, 

MiCHENER  !. 

Mr.  MICHENER.  Mr.  Speaker,  there 
are  no  requests  for  time  on  the  rule  on 
this  side  of  the  aisle.  I  reser\'e  the  bal- 
ance of  my  time. 

Mr.  SABATH.  Mr.  Speaker.  I  yield  5 
minutes  to  the  gentlewoman  from  Illi- 
nois [Mrs.  DoucL.\sI,  and  I  ask  unani- 
mous consent  that  .she  may  be  permitted 
to  speak  out  of  order. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Illinois? 

There  was  no  objection. 

Mrs.  DOUGLAS  of  Illinois.  Mr. 
Speaker,  because  tens  of  millions  face 
starvation  this  year,  while  we  in  Ihe 
United  States  eat  more  than  we  need 
and  waste  a  shocking  amoimt.  I  am  to- 
day introducing  a  resolution  urging  that 
our  Nation  resume  rationing  on  items  in 
which  there  is  a  world  shortage. 

At  the  moment  we  are  relying  on  a 
voluntary  system  of  self-restraint,  plus 
recently  imposed  limitations  on  the  use  of 
grain  for  the  feeding  of  livestock  and 
pouUry.  This  program,  while  needed,  is 
rot  adequate  to  cope  with  the  desperate 
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situation.  Besid(  s.  It  aims  merely  to  tide 
us  over  an  immrdiate  crisis  which  it  is 
h  the  coming  harvest. 
But  Governor  L  'hman  of  UNRRA.  on 
evidence  painsta  cingly  accumulated  on 
food  conditions  around  the  world,  as- 
sures us  that  th;  emergency  cannot  be 


months.    The  disloca- 


tions of  war  rem  lin  so  vast  that  we  dare 
not  expect  mucl  improvement  by  1947. 
Certainly  with  t  le  lives  of  millions  at 
stake,  we  have  lo  right  to  gamble  on 
.such  hope.  The  argument  that  it  would 
take  weeks  to  r??ume  rationing  is  not 
impressive.  Evei  i  if  it  did  take  weeks,  the 
delay,  inconven  ence,  and  administra- 
tive expense  are  trifling  beside  the  spec- 
ter of  mass  f ami]  le.  But  in  fact  it  would 
seem  that  ratio  ling  cculd  be  resumed 
tomorrow.  We  icusewives  continue  to 
use  ration  book  4  when  we  buy  sugar. 
That  same  book  i  ;ontains  an  ample  num- 
ber of  blank  coui  ons  which  could  be  used 
for  other  items. 

The  average  Anerican  wants  to  do  his 
share.  Our  tradition  of  decency  and 
kindline.ss  is  outraged  at  the  thought 
of  too  much  her  •  and  famine  elsewhere. 
But  there  are  at  least  three  reasons  why 
the  rationing  sys  tern  should  underlie  the 
supplemental  v  )luntary  effort.  First, 
with  the  best  wi  1  in  the  world,  none  of 
us  knows  exactly  U'hat  our  share  is.  Be- 
sides, there  is  a  ways  a  minority  which 
hoards  and  wa.':t  's.  These  bad  examples 
make  self-restra  nt  on  the  part  of  others 
look  futile  and  tl  ey  gradually  demoralize 
the  whole  syst(m.  Second,  voluntary 
efforts  are  at  b€?t  only  good  for  short- 
time  spurts.  At  the  end  of  a  few  weeks 
p(  ople  tend  to  r  'lapse  into  less  Spartan 
habit.s.  Third,  v  hen  there  are  shortages, 
the  woman  with  time  on  her  hands,  gets 
all  the  breaks.  She  shops  around  and 
can  even  queue  ti  p  for  scarce  goods,  while 
the  busier  house\  ife  and  the  working  and 
professional  wonan  must  take  what  is 
left:  Rationing  is  the  only  way  of  pre- 
serving a  just  sh  ire  for  each. 

Our  neighbor  Canada,  still  rations 
■-i  meat,  butter,  suiar,  and  preserves.  In 
order  to  cncoura  re  further  self-restraint, 
it  also  exacts  twc  meatless  and  one  fruit- 
less days  a  week  The  United  Kingdom 
has.  moreover,  wice  since  VJ-day  cut 
its  already  meaf  er  and  monotonous  ra- 
tions. Its  Stan  lard  of  2,800  calories  a 
day  looks  slim  hjside  our  3.400  calories, 
but  is  ample  com  pared  to  that  elsewhere. 
While  2,000  calo  ies  a  day  is  considered 
the  lowest  possib  e  for  health,  a  hundred 
million  in  Europe  alone  are  existing  on 
1,500  calories  or  ess,  and  large  numbers 
have  been  cut  Jown  to  1,000  calories. 
Meanwhile,  we  in"  America  are  eating 
better  than  evei  before  in  our  history. 
Our  meat  consumption  has  risen  to  165 
pounds  a  year  p?r  person,  or  40  pounds 
more  than  before  the  war,  and  our  fat 
consumption  to  15  poimds  as  compared 
to  practically  n<  meat  or  fats  in  some 
lands. 

I  have  seen  h  jnger  abroad  and  it  is 
not  nice.  Nor  s  it  good  to  see  waste 
and  overindulger  ce  here  and  realize  that 
it  comes  out  of  ;he  shrunken  stomachs 
and  the  tubercul  xr  and  rachitic  children 
elsewhere.  Publ  c-opinion  polls  last  year 
showed  that  our  people  would  have  been 
willing  to  conti  me  rationing  if  world 
needs  demanded  t.    Since  that  time  na- 


ture Itself  has  conspired  to  cut  the 
expected  crops  with  unprecedented 
droughts  in  large  areas,  and  tidal  waves, 
floods,  and  cyclones  elsewhere.  The  need 
has  never  been  greater  and  the  slakes  are. 
too  big  for  us  to  hesitate.  ^  ^either  poli- 
tics nor  partisanship  should  play  a  part 
in  our  decision. 

Not  only  for  humanitarian  reasons,  but 
for  our  own  self-respect,  we  must  return 
to  rationing.  History  would  leave  a 
black  mark  on  our  generation  if  we 
neglected  this  basic  step  while  millions 
starved.  We  also  know  that  world  se- 
curity is  impossible  while  famine  and 
the  accompanying  terror  of  pestilence 
sweep  our  globe.  Without  bread  there 
can  be  no  peace.  Finally,  for  the  sake 
of  our  children,  we  must  act  now.  Our 
children's  contemporaries,  who  will  some 
day  decide  the  policies  of  the  nations  of 
Europe  and  the  Far  East,  are  growing 
up  with  warped  bodies  and  warped  minds. 
Only  if  we  feed  them  and  give  them  a 
chance  to  develop  into  normal,  healthy 
human  beings  can  our  children  have  the 
hope  of  a  decent  and  stable  world. 

Mr.  SABATH.  Mr.  Speaker,  I  con- 
gratulate the  gentlewoman  upon  the  in- 
formation she  has  given  to  the  House 
and  to  the  country. 

Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  resolution. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  resolution. 

The  resolution  was  agreed  to. 

Mr.  VINSON.  Mr.  Speaker,  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  Jlouse  on  the 
State  of  the  Union  for  the  consideration 
of  the  bill  <S.  1907)  to  authorize  perma- 
nent appointments  in  the  Regular  Navy 
and  Marine  Corps,  and  for  other 
purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  t  ^  the  Whole  House 
on  the  State  of  the  Union  for  the  consid- 
eration of  the  bill  (S.  1907)  with  Mr. 
Kelly  of  Illinois,  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent,  the  first  read- 
ing of  the  bill  was  -dispensed  with. 

Mr.  VINSON.  Mr.  Chairman,  on  De- 
cember 4.  1945,  the  House  passed  an 
identical  bill  to  the  bill  now  before  the 
Committee  for  consideration.  The  ob- 
jective that  bill  sets  forth  then  and  sets 
forth  now  is  to  prescribe  the  authorized 
enlisted  strength  of  the  Navy  at  500.000 
men,  and  to  permit  the  transfer  of  Re- 
serve oCBcers  into  the  Regular  Navy.. 
That  bill,  which  was  unanimously  passed 
on  that  date,  was  considered  by  the  Sen- 
ate Naval  Committee  and  the  Senate. 
The  Senate  passed  in  lieu  of  the  House 
bill  their  own  bill,  S.  1907.  which  is  now 
before  this  Committee.  When  the  Sen- 
ate bill  was  returned  to  the  House  it  was 
referred  to  the  Committee  on  Naval  Af- 
fairs, and  after  hearings  on  it  the  Com- 
mittee on  Naval  Affairs  struck  out  all 
after  the  enacting  clause  of  S.  1907  and 
substituted  in  lieu  thereof  the  bill  that 
the  House  passed  on  December  4,  1945, 
that  is,  H.  R.  4421. 

There  is  a  wide  difference  between  the 
two  bills,  and  as  the  result  of  this  pro- 
cedure it  is  hoped  that  this  subject  mat- 
ter will  be  ironed  out  and  settled  in  con- 
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ference.  Tlie  objective  of  the  House  bill, 
as  I  have  stated,  is  to  have  a  Navy  with 
an  authorized  enlisted  strength  of  500,000 
men  and  the  Marine  Corps  a  strength 
of  100,000  men.  The  further  objec- 
tive of  the  House  proposal  is  to  raise  the 
line  oflBcer  strength  from  5^2  percent 
of  authorized  enlisted  strength  to  8  per- 
cent and  to  provide  for  the  appointment 
of  oflBcers  in  the  Regular  Navy  and  Ma- 
rine Corps  from  the  enlisted  ranks  and 
from  the  Reserve  oflBcers. 

That  makes  the  issue.  If  there  are  any 
questions,  I  shall  be  glad  to  endeavor  to 
answer  them.  If  not,  I  will  ask  the  dis- 
tinguished author  of  the  bill,  the  gentle- 
man from  California  IMr.  IzacJ,  to  give 
the  details  and  explain  the  various  meth- 
ods of  transfer. 

I  may  say  that  this  applies  primarily 
to  the  transfer  of  the  reserve  oflacers,  who 
have  rendered  such  valuable  and  out- 
standing service  during  the  war.  This 
opens  an  opportunity  for  them  to  be 
transferred  to  the  Regular  Navy  and  to 
become  ofBcers  of  the  Regular  Navy 
under  the  terms  and  conditions  set  forth 
in  the  bill. 

Mr.  HARE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  VINSON.  I  yield  to  the  gentleman 
from  South  Carolina. 

Mr.  HARE.  Do  I  correctly  understand 
that  it  is  contemplated  that  these  oflBcers 
will  be  transferred  at  their  present  rank? 

Mr.  VINSON.  For  the  time  being  they 
are  transferred  at  their  present  rank. 
Later,  upon  a  reshuflling  in  the  peace- 
time condition,  they  may  fluctuate  up  or 
down  but  they  will  still  retain  their  rela- 
tive position  with  the  oflBcers  who  are 
now  in  the  Regular  Navy. 

I  may  add  that  this  bill  is  unanimously 
reported  by  the  Committee  on  Naval 
Affairs. 

Mr.  Chairman,  I  yield  15  minutes  to 
the  distinguished  gentleman  from  Cali- 
fornia (Mr.  IzAcl. 

Mr.  IZAC.  Mr.  Chairman,  it  is  evi- 
dent that  we  need  more  oflBcers  to  run 
the  Navy  than  we  had  before  the  war. 
At  that  time  the  oflBcer  strength  was 
based  on  5'2  percent  of  232,000  men. 
Two  hundred  and  thirty-two  thousand 
enlisted  men  was  the  strength  of  the 
Navy,  and  that  is  today  the  permanent 
enlisted  strength  of  the  Navy.  We  have 
perhaps  10,000  ships  today.  We  have 
worked  out  what  we  think  is  a  well- 
rounded-out  Navy  for  the  postwar  pe- 
riod. To  man  that  Navy  even  70  or  80 
percent  and  place  a  certain  number  of 
ships  in  the  ready  reserve  and  a  certain 
number  in  caretaker  status  will  require 
a  certain  number  of  ofBcers.  Our  bill, 
which  we  substituted  for  the  Senate  bill, 
will  provide  58,000  officers,  40,000  of  them 
in  the  line  of  the  Navy  and  the  balance 
in  the  Staff  Corps.  The  Senate  bill,  in- 
cidentally, increased  the  oflBcer  person- 
nel suflScient  to  provide  for  an  enlisted 
strength  of  about  300.000  men;  in  other 
words,  no  increase,  practically,  over  the 
strength  we  had  prior  to  the  war. 

In  this  bill  of  ours  we  have  made  pro- 
vision for  taking  into  the  regular  line  of 
the  Navy  a  large  number  of  temporary 
and  Reserve  ofBcers.  who  have  served 
so  faithfully  and  well  during  the  war. 
We  take  them  in  in  exactly  the  same 
place  on  the  lineal  list  that  they  occupy 


today.  You  remember  that  we  had  no 
permanent  promotions  in  the  Navy  dur- 
ing the  war.  Promotions  from  junior 
lieutenant  up  used  to  be  by  selection  but 
it  was  impossible  to  carry  out  that  pohcy 
during  the  war.  As  a  result,  practically 
everybody  now  has  a  position  in  the  Navy 
that  is  only  temporary  in  character,  a 
commission,  regardless  of  what  it  may 
be.  that  is  temporary  in  character. 

We  provide  in  this  bill  that  on  the  30th 
of  June  of  the  fiscal  year  following  the 
stated  end  of  the  war  any  oflBcer  who 
has  served  in  the  commissioned  ranks, 
even  though  he  has  been  discharged  in 
the  meantime,  or  placed  on  inactive  duty, 
may  be  permitted  to  come  back  to  the 
same  position  he  held  at  the  time  he  was 
placed  on  the  inactive  list. 

The  permanent  oflBcers.  that  is.  those 
who  are  in' the  Regular  Navy,  will  there- 
fore have  their  ranks  interspersed  with 
Reserve  oflBcers.  There  will  be  but  one 
line  of  the  Navy.  Subsequent  to.  we  will 
say  the  30th  of  June  in  that  theoretical 
year,  it  may  be  necessary  for  us  to  re- 
duce some  of  those  commissioned  ranks. 
If  that  takes  place,  however,  they  will  all 
be  treated  in  exactly  the  same  manner. 
In  other  words,  we  may  have  too  many 
captains.  Some  of  those  captains  may 
have  to  revert  to  the  rank  of  com- 
mander. Some  commanders  may  have 
to  revert  to  the  rank  of  lieutenant  com- 
mander. But  it  is  not  expected  in  the 
lower  grades  there  will  be  any  oflBcer  who 
will  have  to  take  a  lower  commission 
than  he  has  today. 

The  Senate  bill,  for  which  we  have 
substituted  our  House  bill,  made  provi- 
sion for  about  23,000  line  oflBcers.  If  we 
demobilize  to  that  point,  we  will  not  have 
enough  oflBcers  and  certainly  not  enough 
men  to  carry  out  the  orderly  demobiliza- 
tion of  the  ships  of  the  fleet.  On  the 
basis  of  their  bill,  considering  our  pres- 
ent strength  of  about  a  million  men.  we 
will  have  to  reduce  perhaps  to  less  than 
300.000  unless  we  keep  some  of  the  Re- 
serve oflBcers  in  addition  to  the  number 
set  up  in  this  bill.  In  other  words,  un- 
less we  follow  the  bill  passed  by  the 
House  on  December  4,  without  a  dissent- 
ing vote,  I  may  say,  we  will  not  have  an 
orderly  demobilization.  I  think  that  is 
one  of  the  things  the  Congress  owes  to 
the  people  of  the  country.  These 
younger  oflBcers  especially  do  not  have 
any  idea  how  long  they  are  going  to  stay 
in  the  Navy  or  whether  they  had  better 
get  out  and  look  for  a  job  in  civilian  life. 
Until  this  bill  or  a  similar  bill  is  passed, 
they  will  be  unable  to  decide.  The  result 
has  been,  both  in  the  Marine  Corps  and 
the  NavT.  that  we  are  losing  some  of  the 
finest  oflBcers  who  served  this  country  in 
this  war.  Therefore,  it  is  incumbent 
upon  us  to  take  action  here  today.  I  be- 
speak for  this  bill  which  we  have  sub- 
stituted for  the  Senate  bill  the  hearty 
support  of  every  Member  of  this  body. 
We  will  be  doing  an  injustice,  as  I  say, 
to  those  young  ofBcers  who  cannot  know 
until  a  bill  of  this  kind  is  passed  whether 
they  are  going  to  make  the  Navy  their 
career.  We  would  like  to  keep  those 
young  oflBcers.  In  fact,  there  are  some 
men  in  the  higher  grades  who  have  ex- 
cellent opportunities  on  the  outside, 
partly  because  of  their  experience  in  the 


Navy  during  the  war.  We  will  lose  Uieir 
services  unless  we  pass  a  bill  of  this  kind 
in  the  very  near  future.  The  Army. 
Navy,  and  Marine  Corps  need  the  expe- 
rience of  the  oflBcers  who  were  trained 
in  this  war.  I  think  we  should  do  every- 
thing we  can  now  to  keep  the  best  of 
those  oflacers. 

The  only  way  this  bill  differs  from  the 
Senate  bill  which  we  have  stricken  out  Is 
that  the  Senate  bill  just  lets  us  carry  on 
with  an  approximation  of  the  number 
of  men  we  will  need  in  the  next  year.  In 
H.  R.  4421,  which  we  substitute,  we  defi- 
nitely say  the  size  of  the  Navy  will  be 
500.000  men.  The  number  of  ofBcers 
that  are  requisite  to  that  number  of  men 
is  58,000.  Likewise,  with  the  Marine 
Corps,  we  provided  for  20  percent,  which 
would  bring  it,  in  round  numbers,  to 
100.000  enlisted  men.  and  8.000  oflBcers. 

You  can  see  the  extent  to  which  we 
have  to  go  when  you  consider  there  are 
only  2,500  Marine  Corps  ofBcers  provided 
for  in  the  present  permanent  strength 
and  we  provide  for  8,000  in  this  bill.  All 
of  that  extra  5,500  must  come  from  the 
oflBcers  who  were  trained  during  this  war. 
Unless  we  can  do  this  now  we  are  losing 
all  of  those  officers,  and,  therefore.  I  ask. 
in  view  of  tlie  necessity  for  an  orderly 
demobilization,  and  in  view  of  the  neces- 
sity for  determining  the  strength  we  are 
going  to  have  in  this  critical  jjeriod  of 
transition  from  war  to  peace,  that  we 
pass  this  bill  today  unanimously. 

Mr.  Chairman.  I  yield  back  the  re- 
mainder of  my  time. 

Mr.  COLE  of  New  York.  Mr.  Chair- 
man, I  yield  myself  3  minutes. 

Mr.  Chairman,  several  months  ago  the 
House,  by  a  substantial  majority,  if  not 
unanimously,  approved  a  measure  which 
would  constitute  the  postwar  comple- 
ment of  our  Navy.  It  provided  for  over 
a  thousand  ships.  That  was  done  by 
concurrent  resolution  which,  as  far  as  I 
know,  has  not  yet  been  passed  by  the 
Senate. 

Subsequent  to  that  action  taken  by  the 
House,  a  bill  to  which  reference  has  been 
today  made  was  adopted,  which  provided 
for  the  personnel  necessary  to  implement 
the  postwar  Navy  of  the  size  contained 
ir  the  concurrent  resolution.  Since  the 
Senate  has  not  acted  on  the  concurrent 
resolution  prescribing  the  size  of  the 
postwar  Navy,  it  is  apparent  that  the  bill 
providing  for  the  personnel  to  Implement 
that  Navy  is  not  likely  of  passage  by  that 
body.  Consequently,  it  passed  a  substi- 
tute bill  known  as  3.  1907.  which  is  now 
under  consideration.  Since  the  House 
has  taken  very  positive  action  as  to  what 
our  postwar  Nav>'  should  be.  it  is  neces- 
sary that  its  action  be  consistent  and 
that  suflBcient  personnel  be  provided  to 
implement  a  Navy  of  that  size.  Conse- 
quently, the  Naval  Affairs  Committee  felt 
it  advisable  that  the  proposal  contained 
in  S.  1907  was  not  sufficient  to  implement 
the  Navy  which  the  Hoase  thought  was 
necessary,  and  it  substituted  the  provi- 
sions of  the  earlier  House  bill  in  place 
of  the  provisions  of  S.  1907. 

The  differences  between  the  two  have 
been  discussed  by  the  previous  speakers, 
and  since  the  provisions  of  H.  R.  4421 
have  already  been  thoroughly  considered 
by  the  House,  it  seems  to  be  tmnecessary 
to  discuss  it  further  at  this  time. 
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Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Kansas  I  Mr.  Carlson]. 

Mr.  CARLSON.  Mr.  Chairman.  I  do 
not  take  this  time  to  dLscuss  the  merits 
or  demerits  of  th^  p?nding  bill,  but  there 
is  a  matter  that  I  think  should  be  called 
to  the  attention  of  the  Naval  Affairs  Com- 
mittee. 

I  have  a  very  high  regard  for  the 
chairman  of  the  committee,  the  gentle- 
man from  Georgia  I  Mr.  Vinson  I  and  the 
ranking  minority  member,  th?  gentle- 
man from  New  York  !Mr.  Cole  I  and 
other  members.  I  have  reference  to 
the  discrimination  in  pay  and  require- 
ments between  the  students  of  the  Army 
ROTC  and  the  Navy  ROTC.  It  is  a 
discrimination,  if  I  may  call  it  partic- 
ularly to  the  attention  of  the  chairman 
of  this  committee,  that  should  be  cor- 
rected. These  facts  have  been  submit- 
ted to  me  by  a  person  who  I  believe 
has  the  correct  information.  Let  us  an- 
alyze the  situation  for  a  minute.  For 
instance,  a  l)oy  attending  an  Army  ROTC 
college  for  th°  first  2  years  receives  all 
uniform.s — without  shoes  or  overcoats, 
but  a  bo:  attending;  a  Naval  ROTC — al- 
thcugh  the  schools  may  be  only  a  short 
distance  apart — receives  one  complete 
uniform,  full  tuition,  all  textbooks,  and 
$50  a  month. 

What  happens  the  second  2  years? 
The  second  2  years  the  boy  who  attends 
the  Army  ROTC  gets  complete  uniforms 
but  no  tuition.  He  also  gets  $20  a  month. 
The  last  2  years  in  the  Naval  ROTC  the 
student  gets  complete  uniforms,  full  tui- 
tion, all  textl)ooks,  and  $50  a  month. 

I  am  not  complaining  about  the  boys 
in  the  Na\-y  gettmg  additional  compen- 
sation, but  I  cannot  see  the  just  flcation 
for  the  difference  beiwci  n  the  Army  arid 
Nayy  programs.  I  would  appreciate  it 
very  muoh  if  the  ccmmi'  -to 

this,  because  I  find  I iiat    .  ..is 

between  the  two  prcgraais  cause  a  cer- 
tain rmount  of  friction  -^  '■■■<.,-  ^p. 
Iwtrn  the  bt>ys  and  r  ,  tn 

achooU. 

Mr  VINSON  Mr  Chairman,  will  the 
lentifman  yield  ^ 

Mr,  ORISON.    I  yield 

Mr,  VINSON  I  mny  state  lo  the  dks- 
UniJUi.>*hed  Brntl«"m,m  from  K:\nxa-s  that 

^  «1  ROTC  w»« 
Miown  AS  the 
V-5  and  the  V-13  proernms.  Noiwith- 
Mandtng  that,  the  Commliteo  on  Naval 
AilAtrs  Is.  now  holding  hearings  on  a 
broad,  comprrhensivo  Naval  ROTC  pro- 
Rram.  1  trust  the  Army  will  adopt  a 
similar  program,  althou-zh  of  course  we 
have  no  control  over  what  the  Army  does; 
but  the  two  Reserve  OfUcers  Training 
Corps  programs  should  as  far  as  possible 
be  on  the  .«ame  basis. 

Mr.  CARLSON.  I  want  the  gentle- 
man from  Georgia  I  Mr.  Vinson  1  to  know 
that  I  certainly  appreciate  that  state- 
ment because  I  have  the  same  feeling, 
and  I  know  it  is  the  feeling  of  every 
Member  of  Congress  that  there  should  l>e 
no  discrimination  between  the  two  serv- 
ices when  it  comes  to  remuneration  and 
prerequisites. 

Mr.  VINSON.  I  may  say  to  the  gen- 
tleman from  Kansas  that  in  all  proba- 
bility one  day  this  week  we  will  submit 
to  the  House  our  naval  ROTC  program 
which,   briefly,   provides   that  approxi- 


mately 14.)00  b<  ys  will  be  selected  from 
civilian  status  arad  sent  to  some  52  uni- 
versities where  ^ey  will  be  given  college 
1  draw  $50  a  month  re- 
this  way  we  hope  to 


training  and  wi 
muneration.    Ir 


Mr.  VINSON, 
solutely  correct 


April  1 


get  oflQcers  in  th?  Navy  to  augment  those 
coming  from  th(  Naval  Academy. 

Mr.  CARLSO  S".  My  only  thought  is 
that  the  boys  iii  the  two  training  corps 
should  receive  epual  treatment. 

The  gentleman  is  ab- 
I  hope  the  Army  and 
the  Navy  will  h4ve  basically  similar  pro- 
grams. 

Mr.  THOMASJON.  Mr.  Chairman,  will 
the  gentleman   yield? 

Mr.  CARLSO  I    I  yield. 

Mr.     THOmAsON.     The 
from  Kansas 
calhng    this    tc 
House,   because 
not  to  be  any 
tunately    there 


gentleman 
to  be  commended  for 
the  attention  of  the 
certainly  there  ought 
discrimination.  Unfor- 
is.  I  hope  the  pro- 
grams to  be  sukgested  by  the  Commit- 
tees on  Naval  Ai  fairs  and  Military  Affairs 
may  be  so  coqrdim.ted  that  this  dis- 
not  exist  in  the  future, 
for  myself,  but  1  believe 
ng  that  I  voice  the  senti- 
ire  Committee  on  Mili- 
?n  I  say  We  are  anxious 
to  find  a  solutijn  to  this  problem  our- 
selves and  to  m  ike  sure  that  the  oppor- 
tunities and  ac  vantages  for  the  young 
men  of  the  copntry  are  alike  in  both 
ROTC  activitit 
Mr.  CARLSO* 


crimination  wil 
I  can  only  speai 
I  am  safe  in  say 
ment  of  the  en 
tary  Affairs  wh 


am  hoping  that 
tary  Affairs  and 
Affairs  may  coc 


Mr.  COLE  of 
mttn.  will  the  gi 

Mr.  CARLSO  i. 
man  from  Ni'w 

Mr  COLE  of 
gentleman  will 
ancy  between  iH^ 
able  to  the  t\\i> 


to  which  th««  H 
one  thttl  h;i.s  b«* 
time,  and  It  mi» 


1  want  the 


entleman 

from  Texas  \llv.  Thomason]  to  know- 
that  I  appreciate  those  -ei.iarks,  and  I 
the  Committee  on  Mili- 
the  Committee  on  Naval 
dinate  these  two  college 
programs  so  thjii  there  will  be  no  uis- 
crimination. 

New  York.    Mr.  Chair- 
nilcman  yield? 

I  yield  to  the  gentle- 
York. 

Now  York.    I  titink  the 

find  that  the  discrep- 

ions  made  avail- 

wft.s  not  so  great 


durme  petuHine.  thai  the  cUscrtpancy 


ntleman  h«5»  referred- U 
■><  x\  developeti  during  war- 
h\  be  that  the  dilTeivnce 
has  bcrn  occ«sl<  ned  by  the  pasMbihty,  at 
lea<«t,  thut  the  i  rmy  has  trained  ii.s  oiD- 
cers  in  ln.<li  i  or  by  some  method 
othor  than  !■  i  the  colleges,  where- 

as I  he  Navy  did  lot  have  an  officer  candi- 
date propiam  sich  as  the  Army  had.  but 
u.scd  the  universities  .or  the  training  of 
its  officers.  So  hat  from  the  standpoint 
of  the  taxpayei ,  I  dare  say  it  cost  the 
Government  eqi  lally  as  much  to  train  an 
Army  officer  du  ing  the  war  period  as  it 
cost  the  Government  to  train  p.  Navy  of- 
ficer under  the  flaxy  program  in  schools, 
he  Reserve  oJicer  train- 
a  vehicle  through  which 
fBcers  for  immediate  use 
It  established  a  new 
program,  but  I  am  quite 
confident  that  ifrie  over-all  cost  per  offi- 
cer as  between  t  le  Army  and  Navy  is  not 
substantially  dipefent. 

May  I  say  in  response 
>ment  of  the  gentleman 
that  he  Is  probably  cor- 


The  Navy  used 
ing  program  as 
it  could  secure  : 
during  the  wai 
type  of  training 


Mr.  CARLSO!  1. 
to  the  fine  stat 
from  New  York 


rect  as  far  as  ccsts  are  concerned,  but  it 


does  bring  about  discrimination  that 
does  not  work  for  good  feeling  as  between 
students  and  schools,  and  I  Mope  ve  may 
have  that  situation  corrected. 

Mr.  REED  of  New  York.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  CARLSON.  I  yield  to  the  gentle- 
man from  New  York. 

Mr.  REED  of  New  York.  I  want  to 
commend  the  gentleman  from  Kansas 
for  bringing  this  matter  to  the  attention 
of  the  House.  After  spending  a  great 
many  years  handling  boys  at  universities, 
may  I  say  that  there  is  nothing  worse  for 
a  young  man  than  to  feel  he  has  been 
treated  with  injustice,  and  we  certainly 
want  to  have  our  Government  treat  our 
t)oys  equally  fair  who  are  being  prepared 
to  serve  this  country  in  any  great  crisis 
that  may  occur. 

Mr.  CARLSON.  I  thank  the  gentle- 
man very  much. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Chairman,  v.ill  the  gentleman  yield? 

Mr.  CARLSON.  I  yield  to  the  gentle- 
woman from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  Has 
the  gentleman  taken  up  the  plight  of  the 
men  out  in  the  Pacific  and  their  living 
quarters?  I  refer  to  the  enlisted  men. 
not  the  officers.  You  will  find  that  noth- 
ing has  been  done  out  there  to  make  these 
men  comfortable.  Of  course,  the  Navy 
men  always  have  a  clean,  dry  ship  to  go 
back  to  and  comfortable  quarters.  The 
boys  in  the  Army  have  very  uncomfort- 
able quarters  and  nothing  has  been  done 
for  them.  I  understand  they  are  trying 
to  improve  conditions.  Has  the  gentle- 
man gone  into  that? 

Mr.  CARLSON.  I  have  received  some 
complaints,  I  may  say  to  the  gentle- 
woman from  Ma.ssachus€tts,  and  have 
celled  the  matter  to  the  attention  of  the 
War  Department.  Our  l)oys  who  are  sta- 
tioned in  foreign  lands  are  entitled  to  the 
best  of  everything.  This  situation  should 
l)e  corrected. 

Mrs  ROGERS  of  Massachusetts,  They 
cannot  get  things  from  the  United  States 
that  the  officers  get :  and  if  they  are  lucky 
enouKh  to  buy  thom.  Ihey  have  to  pay 
more. 

Ml ,  CARLSON.  Mr,  Chairman.  I  ap- 
prtvlato  the  tunc  that  ha.s  bwn  given 
to  me  In  rcferrnce  lo  this  matter;  and  if 
by  calling  it  to  the  attention  of  the  com- 
mittees we  can  get  it  coriTotcd.  I  fiTl  1 
have  rendered  a  service. 

Manhatt'N.  Kans  .  March  13.  194€. 
Hon    Frank  Carlson, 

Rcpretentatite.  House  of  Representatives. 
Washington.  D.  C. 
DfAR  Representative  Carlson:  We  should 
like  to  call  your  Bti.^ntlon  to  what  we  are 
obliged  to  regard  as  two  serious  defects  In 
the  prcpont  policy  governing  the  Naval  ROTC 
as  carried  on  In  civilian  co.lcges  and  uni- 
versities in  relation  to  the  corresponding 
pohcy  governing  thx  Army  ROTC.  As  they 
appear  to  us,  these  two  defects  are: 

1.  That  the  financial  benefits  offered  under 
the  two  policies  differ  so  -  dely  in  relation 
to  the  requirement*  imposed  on  the  college 
students  concerned  as  to  be  seriously  dis- 
criminatory. 

2.  That  the  financial  benefits  offered  under 
the  policy  of  the  Navy  Department  are  greater 
than  necessary  and  are  consequently  a  need- 
less burden  upon  taxpayers. 

The  following,  con^piled  from  official  data 
of  the  two  Departments,  are  the  essential 
Items  for  a  comparison  of  the  two  policies: 
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Items 


Years  of  collepe  traininp  required 

Semesforhour!  of  specialized  military  or  naral  sub- 
Ject«  re<)uired. 

Required  irainine  outside  eoUege , 

Kequirement  of  active  duty  a/ter  praduation  > 


Flnarrial  henefits  to  underfU'sduates: 
first  2  years 


f  ccond  2  yean. 


Army  ROTC 

Navy  ROTO 

4 

4. 

16 

34. 

1  summer  camp 

1  or  more  summer  cruises. 

Voluntary,    except    in    na- 
tional   emervency:    short 
summer   camps   required 
to  maintain  status. 

1.  Uniforms,  without  shoes 
or  overcoats   (no  pay, 
subsistence,  allowance, 
or  tuition). 

1.  Complete   uniforms    (no 

tuition). 

2.  $20  a  month     .        

Agreement  to  accept  14  to 
36  monUis'  ailivc  duty. 

1.  Complete  uniforms. 

2.  Full  tu;tion  and  all  text- 

books. 

3.  f.ld  a  month. 

1.  Complete  uniforms. 

2.  Full  tuition  and  all  text- 

hooks. 

3.  tsoamontb. 

Ail  active  duty  iD  1  oth  serviies  s  on  pay  in  grade  or  rank  and  with  suhsi.<^tence. 


While  some  of  the  requirements  of  the 
Naval  ROTC  are  slightly  higher,  the  require- 
ments of  the  two  are  not  greatly  different, 
at  least  up  to  the  time  of  graduation.  For 
example,  the  difference  of  C  semester-hours 
cf  specialized  subjects  is  slight  in  relation  of 
the  total  college  requirement  for  graduation, 
v.-hlch  ranges  from  120  to  140  semester-hours. 

For  many  years  before  we  entered  the  re- 
cent war,  the  only  financial  benefit  (other 
than  uniforms)  offered  for  the  Army  ROTC 
was  about  €9  a  month  In  the  second  2  years. 
Nevertheless  the  number  of  applicants  for 
the  advance  course  (the  second  2  years)  was 
so  great  that  a  quota  system  was  necessary, 
and  the  quotas  were  regularly  filed. 

We  should  like  to  urge  that  this  subject  be 
Investigated  by  the  Congress  with  a  view  to 
eliminating  unnecessary  discrimination  in 
financial  benefits  and  to  reducing  costs  as 
much  as  practicable  without  impairing  the 
effectiveness  of  the  ROTC  programs. 

Very  resoectfuUy  yours. 

iSiE  Boars  or  Directors  or  the 

Manhattan  Chamber  of  Commerce, 
E.  L.  Wilson.  Presidcnf. 

Mr.  VINSON.  Mr.  Chairman,  there 
are  no  more  request r  for  time:  therefore. 
I  ask  that  the  bill  be  read  for  amend- 
ment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc  .  That  In  order  to  remove 
uny  upprehenalon  on  the  pRrt  of  Natal  Re- 
••nre  offlcert  regnrdlnR  their  opportunltlea  tor 
^dv^^nceme^U  In  event  of  their  transler  to  the 
ReguUr  NRvy,  it  ts  hereby  declared  to  l>e  the 
peltry  u(  the  Congrew  that  in  nil  matters 
relnting  to  commlMtoned  ofBcer^  In  the  Regu- 
lar N«vy  th»r»  »h*U  be  no  diRcrlminRtlon 
whiit9oeWr  «|t*tntt  rUlPWPR  because  of  the 
acurce  trx->m  which  they  entered  the  Rejtulnr 
N«vy.  Rnd  thnt  no  preference  Minll  be  (tivon 
omcers  by  renson  of  th»  fnct  that  ihey  entered 
th.  R*«ulRr  Nnvy  from  any  pttrtlcular  source; 
and.  ixmonK  other  thlnps,  thnt  all  commis- 
sioned oflicors  in  the  R.-^gular  Navy,  regnrdless 
of  the  souice  from  which  they  entered  the 
Regular  Navy,  shall  receive  the  same  trent- 
ment  with  re? poet  to  opportunities  for  (1) 
promotion  or  advancement  to  all  grades  in 
the  Navy.  (2)  holding  any  positions  or  as- 
signments In  the  Navy  Including  proportlon- 
at  representation  on  selection  boards,  and 
(3)  attending  the  Naval  War  College,  post- 
graduate EChool.  or  other  schools,  or  other- 
wise receiving  advanced  or  technical  training. 

Sec.  2.  (a)  The  Presldrnt  may  appoint  male 
officers  of  the  Naval  Reserve  and  of  the  Ma- 
rine Corps  Reserve,  officers  of  the  Regular 
Navy  and  Marine  Corps  without  permanent 
appointments  therein,  commissioned  warrant 
and  warrant  officers  of  the  Regular  Navy  and 
Marine  Corps  with  temporary  appointments 
in  higher  grades  and  ranks,  and  any  person 
who  served  on  active  duty  In  any  such  capac- 
ity during  World  War  IT  and  Fhall  have  been 
separated  from  such  officer  status  imder  hon- 
orable conditions,  to  permanent  warrant 
grades  or,  with  the  advice  and  consen-  cf  the 
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Senate,  to  permanent  commissioned  grades 
and  ranks  In  the  Regular  Navy  and  Marine 
Corps,  respectively,  but  no  such  person  shall 
be  appointed  to  a  grade  or  rank  higher  than 
the  highest  grade  or  rank  In  which  he  served 
on  active  duty.  Appointments  pursuant  to 
this  subsection  to  commissioned  warrant  aid 
warrant  grades  shall  be  In  such  numbers  as 
the  President  may  determine,  and  to  other 
grades  and  ranks  in  numbers  not  to  exceed 
the  following:  Line  of  the  Navy.  11,000; 
Marine  Corps.  3  000;  Medical  Corps.  1,700; 
Supply  Corps.  1.700;  E)ental  Corps,  575;  Civil 
Engineer  Corps.  250;  Chaplain  Corps.  275;  and 
the  number  of  officers  authorized  by  law  In 
effect  prior  to  the  date  of  enactment  of  this 
act  for  the  line  and  for  each  of  the  Staff 
Corps  of  the  Navy  and  for  the  Marine  Corps 
are  increased  accordingly. 

(b)  (1)  Each  appointee  who  is  serving  on 
active  duty  in  a  higher  grade  or  rank  than 
that  in  which  appointed  under  subsection 
(a)  cf  this  section  shall  also  be  appointed 
for  temporary  service  pursuant  to,  and  sub- 
ject to  the  llmiUtions  of.  the  act  of  July  24. 
1941  (55  Stat.  603).  as  now  or  hereafter 
amended,  to  such  higher  grade  or  rank  and 
with  the  precedence  held  by  him  at  the  time 
of  acceptarc?  of  permanent  appointment; 
each  appointee  not  serving  on  active  duty  in 
iin  cCuC?r  grade  or  rank  who  ts  appointed 
under  subsection  (a)  of  Ihl*  McUon  to  a 
grade  or  rank  lower  than  the  highest  grade 
or  rank  held  while  on  active  duty  in  World 
War  n  other  th.\n  by  virtue  of  a  temporary 
appointment  which  by  it*  terms  was  tf  lim- 
ited duration,  may  be  similarly  apjH^lnted  to 
such  higher  rnnk  vv  grade  and  with  preced- 
ence determined  m  accordance  with  regula- 
tions promulgated  under  aubavctlon  (ci  of 
this  arctlon, 

\2\  Durlnn  «\i<"h  period  a*  the  Secretary 
of  the  Navy  may  drtrnnine  but  not  later  than 
«  months  after  June  30  of  the  fivcal  year  fol- 
lowing thnt  In  which  the  present  war*  shall 
terminate,  notvrlth.-'tBndlng  date  or  rank  and 
llnepl  position  assigned  upon  permanent  ap- 
pointment under  subsection  (a)  of  this  sec- 
tion, (A)  each  cfflccr  who  receives  a  perma- 
nent appointment  In  the  same  grade  or  rank 
m  which  he  Is  then  serving  on  active  duty  In 
the  Naval  or  Marine  Corps  Reserve  shall 
Eetain  the  precedence  held  by  him  at  the 
time  of  such  appointment;  (B)  each  person 
not  serving  on  active  duty  in  an  officer  grade 
or  rank  or  serving  on  active  duty  In  his 
permanent  commissioned  warrant  or  war- 
rant grade  who  is  appointed  under  subsection 
(a)  of  this  section  to  the  highest  grade  or 
rank  held  while  on  active  duty  In  World 
War  II  other  than  by  virtue  of  a  temporary 
appointment  which  by  its  terms  was  of  lim- 
ited duration,  shall  have  precedence  deter- 
mined in  accordance  with  regulations  pro- 
mulgated under  subsection  (c)  of  this 
section. 

(c)  (1)  Appointments  under  subsection 
(a)  of  this  section  shall  be  made  pursuant 
to  regulations  prescribed  by  the  President 
for  the  administration  of  this  section. 


(2)  Such  regulations  shall  Include,  among 
other  provisions.  (A)  provisions  esUbllshing 
standards  and  qualifications  for  appointment 
thereunder  to  the  several  grades  and  ranks 
and  for  the  determination  of  the  lineal  po.";!- 
tlon  and  precedence  of  appointees;  and  (B) 
provisions  for  the  assignment  of  running 
mates  to  officers  appointed  thereunder  to  the 
Staff  Corps  of  the  Regular  Navy. 
.  (3)  Such  regulations  may  provide  for  (A) 
readjustment  of  the  lineal  position  and 
precedence  of  persons  heretofore  or  hereafter 
appointed  under  other  provisions  of  law  to 
commissioned  grades  or  ranks  In  the  Regu- 
lar Navy  subsequent  to  S?ptember  8.  1929, 
and  in  the  Rcrrular  Marine  Corps  subsequent 
to  June  30.  1939.  and  (B)  reassignment  of 
running  mates  to  persons  .«.o  appointed  to 
commissioned  grades  or  ranks  in  the  Staff 
Corps  of  the  Regular  Navy. 

(d)  Except  as  provided  In  subsection  (b)  of 
this  section,  the  authority  granted  by  this 
section  shall  expire  6  months  after  June  30 
of  the  fiscal  year  following  that  in  which  the 
preicnt  war  shall  terminate  or  2  years  after 
the  effective  date  of  this  act,  whichever  shall 
be  the  later. 

Sec.  3.  (a)  The  commission  of  any  ap- 
pointee under  subsection  (a)  of  section  2 
may  be  revoked  by  the  Secretary  of  the  Navy 
until  the  latest  date  on  which  the  commis- 
sion of  any  officer  (or  in  the  case  of  officers 
of  the  Staff  Corps  of  the  Navy,  an  officer  In 
his  corps)  senior  in  lineal  position  to  that 
assigned  such  appointee  pursuant  to  regu- 
lations established  under  subsection  (c)  of 
section  2  of  this  act  is  revocable. 

(b)  Each  officer  (other  than  officers  ap- 
pointed or  reappointed  pursuant  to  subsec- 
tion (c)  of  this  section)  whose  commission 
Is  so  revoked  shall  thereupon  be  discharged 
from  the  naval  service  without  advance  pa^ 
or  allowances. 

(c)  Each  officer  atxive  the  grade  of  com- 
missioned warrant  cfflcer  whore  commission 
is  so  revoked  and  who  d)  at  the  time  of  his 
appointment  under  sut>sectlon  (a)  of  aectlon 
2  held  permanent  status  as  a  commissioned 
warrant  officer  may  be  reappointed  by  the 
Prevldent  to  sudi  permanent  status  with- 
out examination,  with  the  lineal  position 
and  precedence  to  which  his  seniority  would 
have  entitled  him  had  his  service  sutxequent 
to  reappointment  under  such  suberction  (a) 
t)een  rendered  in  such  permanent  sutus.  or 
(21  at  the  time  ol  his  nppi>intment  under 
subsection  (a I  of  section  'J  held  permanent 
status  aa  a  ^-arrant  or  petty  omo«r.  may  be 
appointed  by  the  President  without  exam- 
ination to  the  permanent  rommtasioned  war- 
rant, warrant  grade,  or  chief  petty  cScer 
pwmanwt  grade  nnd  with  the  aame  lineal 
)Mwition  and  |>recedenc«  wlitcta  ht  normally 
would  have  attained  In  dxM  count  had  he 
not  b.n>n  appointed  pursuant  to  subsecUon 
(Ri  of  pcction  3. 

Sec,  4.  Notwithstanding  any  other  provl- 
alon  of  law.  each  officer  of  the  Naval  Reserve 
and  of  the  Marine  Ccrjw  Rocerve  and  er.ch 
officer  of  the  Regular  Navy  and  Marine  Corps 
without  permanent  appointments  therein, 
appointed  to  officer  rank  in  the  United  States 
Navy  or  United  States  Marine  Corps  pursuant 
to  this  act.  who  at  the  time  of  such  appoint- 
ment had  to  his  credit  leave  accrued  but  not 
taken,  may,  subsequent  to  appointment,  be 
granted  such  leave  without  loss  of  pay  cr 
allowances. 

With  the  following  committee  amend- 
ment: 

strike  out  all  after  the  enacting  clause  and 
Insert  In  lieu  thereof  the  following:  "That 
in  order  to  remove  any  apprehension  on  the 
part  of  Naval  Reserve  officers  regarding  their 
opportunities  for  advancement  In  the  event  of 
their  transfer  to  the  Regular  Navy,  It  is  hereby 
declared  to  be  the  policy  of  the  Congress  that 
in  all  matters  relating  to  commissioned  offi- 
cers In  the  Regular  Navy  there  shall  be  no  dis- 
crimination whatsoever  against  ofBoers  be- 
cause of  the  source  from  which  they  entered 
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tbc  Regular  Nary,  and  that  no  preference  shall 
be  given  oOicera  by  reason  of  the  fact  that 
they  entered  the  Regular  Navy  from  any  par- 
ticular source:  and.  among  other  things,  that 
all  commlasioni-d  officers  In  the  Regular  Navy, 
regardless  of  the  source  from  which  they 
entered  the  Regular  Navy,  shall  receive  the 
same  treatment  with  respect  to  opportunities 
for  ( 1 1  promotion  or  advancement  to  all 
grades  In  the  Navy.  (2i  holding  any  positions 
or  assignments  in  the  Navy  including  pro- 
portionate rcpre«entation  on  selection  boards, 
and  (3)  attending  the  Naval  War  College, 
pqstgraduaie  schools,  or  other  schools,  or 
otherwise  receiving  advanced  or  technical 
training. 

"Sw:,  a.  (a)  The  permanent  authorized  en- 
llstad  strength  of  the  active  list  of  the  Reg- 
tilar  Navy  shall  hereafter  be  500.000. 

■■(b)   Hereafter  the  permanent  authorized 

•""^^titillsted  strength   of   the  active   list   of   the 

Regular  Marine  Corps  shall  be  20  percent  of 

the  permanent  authorized  enlisted  strength 

of  the  active  list  of  the  Regular  Navy. 

•Szc.  3,  The  number  of  enlisted  men  of  the 
Mavy  u>d  Marine  Corps  provided  for  shall  be 
construed  to  mean  the  dally  average  number 
of  enlisted  men  in  the  naval  service  during. 
the  flacal  year. 

■"Sac.  4.  The  permanent  authorized  number 
of  ccmmissloned  officers  of  the  active  list  of 
the  line  of  the  Regular  Navy,  exclusive  of 
commissioned  warrant  officers,  shall  hereafter 
be  equal  to  8  percent  of  the  permanent  au- 
thorized enluted  strength  of  the  active  list 
of  the  Regular  Navy. 

"Szc.  5  (a I  The  President  may  appoint 
male  officers  of  the  Naval  Reserve  and  of 
th»  Marine  Corps  Reserve,  officers  of  the 
Regular  Navy  and  Marine  Corps  without 
permanent  ai:polntments  therein,  commls- 
•*on«l  warrant  and  warrant  officers  of  the 
Regular  Navy  and  Mn-'lne  Corps  with  tem- 
porary appointments  In  higher  grades  and 
ranks,  and  any  person  who  servetl  on  active 
duty  iti  any  such  capacity  during  World  War 
n  and  shall  have  been  separated  from  such 
ottcut  status  under  honorable  conditioixs.  to 
permanent  warrant  grades  or.  with  the  ad- 
vice and  consent  of  the  Senate,  to  perma- 
nent commissioned  grades  and  ranks  in  the 
Regular  Navy  and  Marine  Corps,  respectively. 
bu*.  no  such  person  thall  be  appointed  to  a 
grade  or  rank  higher  than  the  highest  grtsdc 
or  rank  In  which  he  served  on  active  duty. 
Appointments  pursuant  to  this  subsection 
to  commissioned  warrant  and  warrant  grades 
■hall  be  m  such  numbers  as  the  President 
may  determine,  and  to  other  grades  and 
ranks  in  Euch  numbers  that,  exclusive  of 
oommiasionrd  warrant  and  warrant  officers. 
the  total  number  of  officers  of  the  line  and 
of  each  of  the  StaiT  Corps  of  the  Navv.  and 
of  the  Marine  Corps,  will  not  exceed  the  au- 
tlKiriacd  numbers  of  such  officers. 

"(b>  ( 1 1  Each  appointee  who  is  serving  on 
active  duty  In  a  higher  grade  or  rank  than 
that  In  which  apjx  inted  under  subsection 
(a)  of  this  section  shall  also  be  appointed 
lor  temporarv  service  pursuant  to.  and  sub- 
ject to  the  limitations  of.  the  act  of  July 
84.  Id41  (55  Stat  6C3>.  as  now  or  hereafter 
amended,  to  such  higher  grade  or  rank  and 
with  the  precedence  held  by  him  at  the 
time  of  acceptance  of  permanent  appoint- 
ment: each  appointee  not  serving  on  active 
duty  in  an  officer  grade  or  rank  who  Is  ap- 
pointed under  subsection  (a>  of  this  section 
to  a  grade  or  rank  lower  than  the  highest 
grade  or  rank  held  while  on  active  duty  in 
World  W.ir  II  other  than  by  virtue  of  a 
temporary  appointment  which  by  Its  terms 
was  of  limited  duration,  may  be  similarly 
appointed  to  such  higher  grade  or  rank  and 
with  precedence  determined  In  accordance 
with  regulations  promulgated  under  subsec- 
tion (c)  of  this  rection. 

"(2)  During  such  period  as  the  Secretary 
t)t  the  Na\y  may  determine  but  not  later 
than  6  months  after  Jtme  30  ol  the  nscal 
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section  2,  or  (8)  at  the  time  of  his  appoint- 
ment under  subsection  (a)  of  section  2  held 
permanent  status  as  a  petty  officer  may  be 
reenlisted  as  a  chief  petty  officer  (permanent  - 
appointment)  and  shall  be  entitled  to  the 
same  rights  and  benefits  to  which  he  would 
have  been  entitled  or  normally  would  have 
attained  in  due  course  had  he  not  been  ap- 
pointed pursuant  to  subsection  (a)  of  sec- 
tion 2. 

"Szr.  7.  Notwithstanding  any  other  provi- 
sion of  law,  each  officer  of  the  Naval  Reserve 
and  of  the  Marine  Corps  Reserve  and  each 
officer  of  the  Regular  Navy  and  Marine  Corps 
without  permanent  appointments  therein, 
appointed  to  officer  rank  in  the  United  States 
Navy  or  United  States  Marine  Corps  pur- 
suant to  this  act.  who  at  the  time  of  such 
appointment  had  to  his  credit  leave  accrued 
but  not  taken,  may.  subsequent  to  appoint- 
ment, be  granted  such  leave  without  loss  of 
pay  or  allowances. 

"Sec.  8.  All  laws  or  parts  of  laws  Incon- 
sistent with  the  provisions  of  this  act  are 
hereby  repealed,  and  the  provisions  of  this 
act  shall  be  In  effect  in  lieu  thereof  and  such 
repeal  shall  include  but  shall  not  be  limited 
to  the  following  acts  and  parts  of  acts: 

"(a)  That  portion  of  the  first  sentence 
after  the  sutheading:  'International  naval 
rendezvous  and  review;'  In  chapter  212. 
Tv.onty-scventh  Statutes  at  Large,  page  715, 
which  appears  at  page  730  and  which  reaos 
as  follows:  ':  and  the  number  of  persons  who 
may  at  one  time  be  enlisted  into  the  Navy 
of  the  United  States,  including  seamen,  ordi- 
nary seamen,  lar.dsmen,  mechanics,  firemen, 
and  coal  heavers,  and  including  1,500  ap- 
prentlcss  and  boys,  hereby  authorized  to  be 
enlisted  annually,  shall  not  exceed  9,000." 

"(b)  That  portion  of  the  sentence  after 
the  heading  'Pay  of  the  Navy"  In  chapter  183. 
Tw?nty-e!ghth  Statutes  at  Large,  page  825, 
which  appears  at  page  826  and  which  reads 
as  follows:  'and  the  Secretary  of  the  Navy 
is  hereby  authorized  to  enlist  as  many  addi- 
tional seamen  as  in  his  discretion  he  may 
deem  neceseary,  not  to  exceed  l.COO;'. 

"(c)  S?ction  2  of  chapter  120,  Twenty- 
ninth  Statutes  at  Large,  page  96.  at  page  97. 

"(d)  That  portion  of  the  sentence  after 
the  heading  -Pav  of  the  Navy'  in  chapter  3£9. 
Twenty-ninth  Statutes  at  Large,  page  361. 
which  appears  at  page  361  and  which  reads 
as  follows:  'and  the  Secretary  of  the  Navy 
is  hereby  authorized  to  enlist  at  any  time 
after  the  passage  of  this  act  as  many  addi- 
tional men  as  in  his  discretion  he  may  deem 
necessary,  not  to  exceed  1.000.'. 

"(ei  That  proviso  at  the  end  of  the  first 
sentence  after  the  heading  Bureau  of  Sup- 
plies and  Accounts.  Pay  of  the  Navy:'  in 
chapter  130.  Thirty-eighth  Statutes  at  Large, 
page  392,  which  appears  at  page  403  and 
which  reads  as  follows:  ':  Provided,  That 
hereafter  the  number  of  enlisted  men  of  the 
Navy  and  Marine  Corps  provided  for  shall  b? 
construed  to  mean  the  dally  average  number 
of  enlisted  men  in  the  naval  service  during 
the  fiscal  year. 

"(f)  The  following  portions  of  chapter  417, 
Thirty-ninth  Statutes  at  Large,  page  556: 

"(11  That  portion  of  the  first  sentence 
after  the  heading  'Hospital  Corps'  in  such 
chapter,  which  appears  at  page  572  and 
which  reads  as  follows:  'and  shall  be  in  addi- 
tion thereto.' 

"(2»  That  portion  of  the  first  sentence 
after  the  heading  'Bureau  of  Supplies  and 
Accounts.  Pay  of  the  Navy:'  in  such  chap- 
ter, which  appears  at  page  575  and  which 
reads  as  follows:  •,  and  the  President  is  here- 
after authorized,  whenever  in  his  judgment 
a  sufficient  national  emergency  exists,  to  In- 
crease the  authorized  enlisted  strength  of 
the  Navy  to  87.C00  men,'  and  that  portion 
of  such  sentence  which  reads  as  follows: 
',  and  hereafter  the  number  of  enlisted  men 
of  the  Navy  shall  be  exclusive  of  these  sen- 
tenced by  court  martial  to  discharge.' 
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"(3)  That  portion  of  the  first  sentence 
after  the  heading  'Commissioned  Personnel* 
in  such  chapter,  which  appears  at  page  576, 
as  amended  by  the  first  section  of  chapter 
402.  Forty-ninth  Statutes  at  Large,  page  487. 
and  which,  so  amended,  reads  as  follows: 
'Hereafter  the  total  authorized  number  of 
commissioned  officers  of  the  active  list  of  the 
line  of  the  Navy,  exclusive  of  commissioned 
warrant  officers,  shall  be  equal  to  4^4  percent 
of  the  total  authorized  enlisted  strength  of 
the  active  list,  exclusive  of  the  Hospital 
Corps,  prisoners  undergoing  sentence  of  dis- 
charge, enlisted  men  detailed  for  duty  with 
the  Naval  Militia,  and  the  Flying  Corps  ' 

"(4)  That  portion  of  the  first  sentence 
after  the  subheading  'Pay  of  enlisted  men, 
active  list.'  in  such  chapter,  which  appears 
at  page  612  and  which  reads  as  follows:  'and 
hereafter  th^  number  of  enlisted  men  of  the 
Marine  Corps  shall  be  exclusive  of  those  sen- 
tenced by  court  martial  to  discharge." 

"(5)  "The  third  sentence  after  the  sub- 
heading 'Pay  of  enlisted  men.  active  list:"  in 
such  chapter,  which  appears  at  page  612  and 
which  reads  as  follows:  'The  President  is 
authorized,  when,  in  his  Judgment,  it  be- 
comes necessary  to  place  the  country  In  a 
complete  state  of  preparedness,  to  further 
Increase  the  enlisted  strength  of  the  Marine 
Corps  to  17.400:  And  provided  further.  That 
the  distribution  In  the  various  grades  shall 
be  In  the  same  proportion  as  that  authorized 
at  the  time  when  the  President  avails  himself 
of  the  authority  herein  granted.' 

"(g)  The  first  and  second  sections  of  chap- 
ter 20.  Fortieth  Statutes  at  Large,  page  84,  as 
amended. 

"(h)  That  portion  of  the  second  sentence 
after  the  heading  'Maintenance'  in  chapter  9, 
Forty-first  Statutes  at  Large,  page  131.  which 
BP2>ears  at  page  137  and  which  reads  as  fol- 
lows: 'and  the  President  Is  hereby  author- 
ized, whenever  in  his  judgment  a  sufficient 
national  emergency  exists,  to  Increase  the 
authorized  enlisted  strength  of  the  Navy  to 
191. COO  men.' 

"(i)  That  portion  of  the  fourth  sentence 
after  the  heading  -Marine  Corps.  Pay,  Ma- 
rine Corps:'  in  chapter  228,  Forty-first  Stat- 
utes at  Large,  page  812.  which  appears  at 
page  830  and  which  reads  as  follows:  'The 
authorized  enlisted  strength  of  the  active 
list  of  the  Marine  Corps  is  hereby  perma- 
nently established  at  27.400,  distribution  in 
the  various  grades  to  be  made  in  the  same 
proportion  as  provided  under  existing  law: 
Provided.  That.' 

"(j)  Section  2  and  subsection  (d)  of  sec- 
tion 15  of  chapter  598,  Fifty-second  Statutes 
at  Large,  page  944,  at  pages  944  and  952, 
respectively. 

"(k)  Chapter  74,  Fifty-fifth  Statutes  at 
Large,  page  145.  as  amended  by  chapter  1, 
Fifty-sixth  Statutes  at  Large,  page  3." 

The  committee  amendment  was 
agreed  to. 

The  CHAIFIMAN.  Under  the  rule,  the 
Committee  rises. 

Accordingly  the  Committee  rose;  and 
the  Speaker  pro  tempore  tMr.  Mills) 
having  resumed  the  chair.  Mr.  Kelly  of 
IlUnois,  Chairman  of  the  Committee  of 
the  Whole  House  on  the  State  of  the 
Union,  reported  that  that  Committee 
having  had  under  consideration  the  bill 
(S.  1907)  to  authorize  permanent  ap- 
pointments in  the  Regular  Navy  and 
Marine  Corps,  and  for  other  purposes, 
pursuant  to  House  Resolution  569.  he  re- 
ported the  bill  back  to  the  House  with  an 
amendment  adopted  by  the  Committee 
of  the  Whole. 

The  SPEAKER  pro  tempore.  Under 
the  rule,  the  previous  question  is  ordered. 

The  question  is  on  the  amendment. 

The  amendment  was  agreed  to. 


The  SPEAKER  pro  tempore.  The 
question  is  on  the  thiird  reading  of  the 
bill. 

The  bill  was  ordered  to  be  read  a  third 
time,  and  was  read  the  third  time. 

The  SPEAKER  pro  tempore.  The 
question  is  on  the  passage  of  the  bill. 

The  bill  was  passed. 

The  title  was  amended  so  as  to 
read:  "An  act  to  increase  the  permanent 
authorized  enlisted  strength  of  the  active 
list  of  the  Regular  Navy  and  Marine 
Corps,  to  increase  the  permanent  au- 
thorized number  of  commissioned  officers 
of  the  active  list  of  the  line  of  the  Regu- 
lar Navy,  and  to  authorize  permanent  ap- 
pointments in  the  Regular  Navy  and 
Marine  Corps,  and  for  other  purposes." 

A  motion  to  reconsider  was  laid  on  the 
table. 

CORRECTING  NAVAL  RECORD  OF  ALGON- 
QUIN  AND  ONONDAGA 

Mr.  VINSON.  Mr.  Speaker.  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  bill  (H.  R.  1498)  to 
correct  the  naval  record  of  former  mem- 
bers of  the  crews  of  i,he  revenue  cutters 
Algonquin  and  Onondaqa. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Georgia? 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  reserving  the  right  to  object, 
will  the  gentleman  explain  the  bill? 

Mr.  VINSON.  Mr.  Speaker,  this  bill 
was  introduced  by  the  distinguished  gen- 
tlewoman from  Ohio  [Mrs.  Bolton]  and 
presented  to  the  House  by  the  distin- 
guished gentleman  from  New  York  I  Mr. 
Cole],  It  seeks  to  correct  the  Navy 
record  of  a  group  of  men  who  served  dur- 
ing the  Spanish-American  War  on  two 
revenue  cutters.  This  matter  was  be- 
fore the  House  on  several  other  occa- 
sions and  was  once  passed  by  the  House 
and  the  Senate  but  vetoed  by  the  Presi- 
dent. After  reading  the  veto  message, 
I  was  of  the  opinion,  and  so  was  the 
Committee  on  Naval  Affairs,  that  it  was 
probably  vetoed  under  a  misapprehen- 
sion of  the  facts. 

It  seems  that  a  group  of  men  enlisted 
on  iwo  ships  that  were  being  built  in 
Cleveland  in  1898,  and  at  the  time  they 
enlisted  those  ships  were  in  the  naval 
service.  After  they  had  been  cut  in  two 
to  be  brought  through  the  canal  and 
reassembled  on  the  Atlantic  coast  they 
were  transferred  by  an  Executive  order 
to  the  revenue-cutter  service.  These 
men  served  all  during  the  Spanish- 
American  War  and  thought  they  were  in 
the  Navy,  although  the  position  of  the 
Navy  Department  is  that  they  served  in 
the  revenue-cutter  service. 

The  Committee  on  Naval  Affairs  had 
a  hearing  on  this  matter.  The  distin- 
guished author  of  the  bill  appeared,  and 
a  judge  of  one  of  the  courts  in  Cleve- 
land appeared.  We  are  convinced  that 
the  facts  justify  the  Congress  in  holding 
that  these  men  served  in  the  Navy  in- 
stead of  in  the  revenue  cutter  service. 
It  is  true  that  if  Congress  passes  this  bill 
and  it  becomes  the  law  they  will  get 
whatever  benefits  may  accrue  to  them 
for  having  served  in  the  Na\'y  during  the 
Spanish-American  War. 


Mr.  MARTIN  of  Massachusetts. 
There  is  only  a  limited  number  of  them? 

Mr.  VINSON.  It  is  only  a  vecy  small 
number. 

These  are  all  the  facts  in  the  matter, 
I  think  we  are  clearly  justified  in  pass- 
ing this  bill.  While  the  evidence  may 
be  a  little  doubtful,  these  men  enlisted 
in  the  Navy  and  thought  they  were  serv- 
ing in  the  Navy  during  their  entire  serv- 
ice. The  ships  were  in  the  naval  serv- 
ice, but  by  an  Executive  order  they  were 
transferred  to  the  revenue-cutter  service. 
The  men  served  during  the  war.  We 
think  it  nothing  but  fair  and  just  that 
they  should  have  their  service  classified 
as  naval  service. 

Mr.  MARTIN  of  Massachusetts. 
What  were  the  names  of  the  ships? 

Mr.  VINSON.  They  were  the  Algon- 
quin and  the  Otiondaga. 

Mr.  MARTIN  of  Massachusetts.  I 
withdraw  my  reservation  of  objection, 
Mr.  Speaker. 

Mr.  THOMASON.  Approximately 
how  many  men  are  covered  by  this  bill? 

Mr.  VINSON.     I  think  it  is  19. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  In  the  adminis- 
tration of  any  laws  conferring  rights,  privi- 
leges, or  benefits  upon  persons  who  served 
in  the  naval  service  of  the  United  States 
during  the  War  with  Spain  and  were  honora- 
bly discharged  therefrom,  each  member  of 
the  crews  of  the  revenue  cutters  Algonquin 
and  Onondaga  was  enlisted  in  1898  for  the 
duration  of  the  war  shall  be  held  and  con- 
sidered to  have  been  in  the  naval  service 
for  the  entire  period  of  such  enlistment  and 
to  have  received  a  discharge  from  the  Navy 
of  the  same  character  and  of  the  same  dale 
as  the  discharge  received  by  him  from  the 
revenue-cutter  service. 

With  the  following  committee  amend- 
ment: 

On  page  2.  line  1,  strike  out  "such  en- 
listment" and  insert  "service  aboard  such 
vessels  during  the  period  of  the  War  with 
Spain." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

EXTENSION  OF  REMARKS 

Mr.  CARLSON  asked  and  vas  given 
permission  to  revise  and  extend  the  re- 
marks he  made  earlier  today  and  include 
a  letter. 

Mr.  HALE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  publication  about 
coffee. 

Mr.  GORDON  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial  that  ap- 
peared in  the  Washington  Sunday  Star, 
by  Constantine  Brown,  entitled  "United 
States  Adopts  Firm  Stand  for  Justice 
Under  UNO." 

Mr.  ANGELL  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  In  three  instances  and  include 
certain  excerpts. 
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Mr.  JONES  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Reccrd  and  include  an  article  from  the 
I-ima  Daily  N-^ws. 

The  SPEAKER.  Under  previous  order 
of  the  House,  the  Kentleman  from  Okla- 
homa IMr.  RI2LEYJ  is  recognized  for 
io  mmules. 

AGRICULTURAL  F.\CT-PirrDINO  COMMIT- 
TEE DEMANDED 

Mr.  RIZLEY  Mr.  Speaker.  I  have  to- 
day introduced  a  House  resolution  which 
requests  that  President  Truman  appoint 
another  Pact-Pinding  Committee,  which 
will  apply  to  the  farmers.  This  resolu- 
tion should  result  in  some  facts  that  the 
American  people  should  have. 

Since  coming  to  Congress  I  have  been 
a  member  of  the  Agriculture  Committee. 
I  know  that  the  Bureau  of  Agricultural 
Economics  has  for  years  been  keeping 
actual  records  of  the  hourly  rates  re- 
ceived by  farmers  engaged  in  different 
types  of  ajjriculture.  This  Bureau  has 
also  for  many  years  been  keeping  actual 
records  as  to  the  hired-labor  costs  b>  the 
month,  with  and  without  tward.  and  the 
daily  wages  paid  for  day  help  in  all  the 
States. 

We  have  seen  the  President  abolish  the 
War  Labor  Board  immediately  after 
VJ-day.  He  then  undertook  to  appoint 
a  fact-finding  committee  to  bring  in 
recommendations  as  to  how  much  per 
hour  workers  in  steel  plants  and  auto- 
mobile plants  should  receive.  These 
fact-finding  committees,  without  any 
available  knowledge  as  to  the  future 
cost  of  living,  went  out  and  picked  some 
18  cents  or  19  cents  an  hour  to  be  added 
to  the  $1  to  $1.25  average  per  hour  the 
workers  were  already  receiving.  The 
Pre.sident  aLso  appointed  a  fact-finding 
committee  to  find  out  how  much  more 
the  workers  in  slaughterhouses  should 
make.  In  a  few  daj-s  they  brouirht  in  a 
recommendation  of  16  cents  ah  hour  to 
be  added  to  the  80  cents  per  hour  they 
were  receiving.  Then  the  Secretary  of 
Labor  appointed  a  fact-finding  commit- 
tee to  find  out  and  recommend  the 
hourly  rate  to  be  paid  in  the  plants 
manufacturing  farm  machinery.  This 
committee  recom.mended  a  raise  of  18 
cents  an  hour  to  the  men  already  re- 
ceiving $1.16  per  hour.  Of  course,  there 
is  not  much  "collective  bargaining"  in 
such  performances,  but  that  is  not  the 
.-^angle  I  wish  to  discuss. 

I  wish  to  di.scuss  the  fact  that  If  the 
worker  in  the  factory  is  going  to  have 
a  formula  in  operation,  why  is  not  the 
farmer  and  the  laborer  on  the  farm  en- 
titled to  the  same  consideration?  Why 
should  not  the  25.000.000  farm  people, 
with  nearly  half  of  them  working  to  fur- 
nish the  fiber  to  clothe  the  American 
people  and  the  food  to  feed  the  Ameri- 
can people,  be  included  in  some  of  this 
fact-finding  business? 

This  Hou^e  recently  appropriated 
$4  000.000  to  the  Bureau  of  Agricultural 
Economics  for  the  coming  year.  This 
Bureau,  with  its  many  years  of  study, 
is  in  a  position  to  furnish  information 
to  the  agricultural  fact-finders  that  will 
be  much  more  factual  than  the  informa- 
tion obtained  by  the  fact -finders  in  the 
other  groups.    These  other  fact -finders. 
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Will  this  administration 
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farmers  for  their  labor 
rly  rates,  and  the  recom- 
desirable  hourly  rates,  or 
:iO-PAC  outfit  get  $1.25 
r  for  their  members  and 
farmer  to  feed  and 
fafciihes  at  20  to  30  cents 
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Evening  Star  of  Thurs- 
1946.  where  Paul  Porter, 
an  and  Chief  of  the 
seat  became  too  hot  for 
stated  that  "adoption  of 
s  proposal  would  cause 
in  retail  prices  as 
>4,000. 000.000   a   year   to 
judget.  reopen  wage  con- 
threaten  the  entire  sta- 
I  have  not  heard 
being   an   agricultural 
i^thority.    This  shows  how 
ic  leaders  really  feels 
fair  rate  to  the  farmers 
evidently  will  become 
in  his  statements  about 
las  Chester  Bowles  and 
will  believe  his  prattling, 
more  evident  every 
al  issue  is  whether  this 
:  to  be  controlled  by  the 
r  it  Is  going  to  be  con- 
ights."    By  the"'rights." 
by  the  American  peo- 
with  the  Constitution 
with  the  American 
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farm  leaders  he's  still 

er  wants,  although  at  the 

Vfhite  House  orders,  he  ofil- 

better  to  continue  con- 


sumer subsidies  than  to  risk  inflationary  food 
prices  by  removing  them. 

Every  Secretary  of  Agriculture.  It  appears. 
Is  sooner  or  later  shunted  to  the  side  lines 
by  the  political  boss-city  labor  gang,  the 
same  as  Claude  Wickard  was  during  his  last 
2  years  in  the  Cabinet. 

GOINGS-OM    IN    WASHINCOW 

LATT    NITWS    OF    COVXRNMENT — WHAT    rT    MEANS 

TO    FARMERS 

Washington,  Tuesday,  February  12. — 
Frankly,  agriculture  is  doing  rauch  better  cut 
in  the  country  thaia  it  is  here  in  the  capital. 
The  administration  has  definitely  decided,  it 
appears,  on  a  "cheap  food"  policy. 

The  basis  is  wholly  political.  Postmaster 
General  Robert  E.  Hannegan,  v.crking  full- 
time  plus  overtime  at  trying  to  hold  control 
of  Congress  next  November,  is  determined 
that  the  cost  of  living  to  city  consumers 
must  be  held  down  at  least  until  election  day. 

He  has  sold  Mr.  Truman  this  idea,  which 
is  why  the  President  insists  that  consumer 
food  subsidies,  now  costing  taxpayers  more 
than  91.500,000.000.  be  continued  untU  farm 
prices  decline  tu  the  point  where  the  cost  of 
living  won  t  be  increased. 

Secretary  of  Agriculture  Anderson  fought 
for 'months  to  have  subsidies  removed  and 
consumer  prices  allowed  to  increase  while 
demand  is  strong,  bo  that  the  burden  wouldn't 
fall  entirely  on  the  farmer,  and  thought  he 
had  wen. 

That  fight  is  now  definitely  lost,  as  the 
White  House  reversed  its  decision  to  drop 
subsidies  by  June  30.  Now  the  Secretary  is 
whooping  it  up  for  what  his  "leader"  wants, 
to  appease  the  labor-consumer  lobby. 

This  is  only  one  of  a  long  list  of  setbacks 
for  farm  Interests. 

The  President's  formula  for  settlement  of 
the  steel  and  other  strikes  calls  for  higher 
wa^es  and  prices.  This  means,  of  course, 
higher  costs  for  the  things  farmers  buy.  and 
higher  wages  for  hired  men.  And  while  the 
price  parity  formula  will  take  care  of  a  part 
of  this,  nobody  expects  that  farmers  will  not 
be  left  holding  the  bag  to  some  extent. 

Another  proof  of  the  administration's 
change  of  front  is  the  suggestion  of  Recon- 
version Director  Snyder  that  maybe,  after  all. 
it  would  be  a  good  idea  to  let  farm  prices 
seek  their  natural  downward  level  in  the 
Steagall  guarantee  period  with  Government 
subsidy  checks  making  up  the  difference  to 
farmers. 

My  resolution  is  as  follows: 

Resolved,  That  the  President  is  requested 
to— 

( 1 )  To  establish  a  committee  of  five  quali- 
fied individuals  to  determine,  and  prepare  a 
report  setting  forth,  as  to  each  of  the  ten 
calendar  years  prior  to  1946,  (a)  the  average 
hourly  return  to  farmers  in  the  United  States. 
such  information  to  be  determined  and  re- 
ported separately  as  to  different  types  of 
farming;  and  (b)  the  average  hourly  return 
to  farm  labor  in  ep.ch  State:  and 

(2)  To  transmit  such  report  to  Congress 
at  the  earliest  practicable  date. 

Mr.  GWYNNE  of  Iowa.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  RIZLEY.     I  yield. 

Mr.  GWYNNE  of  Iowa.  I  notice  that, 
according  to  some  of  these  spokesmen 
Hke  Mr.  Porter,  a  slight  increase  to  agri- 
culture is  always  inflationary,  whereas 
an  increase  to  other  people  is  not  infla- 
tionary. Would  this  fact-finding  board 
be  able  to  throw  some  light  on  that  and 
explain  that  to  us? 

Mr.  RIZLEY.  That  Is  one  of  the  fun- 
damental reasons  for  the  introduction  of 
this  resolution,  may  I  say  to  the  gentie- 
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man  fiom  Iowa,  who  represents  one  of 
the  greatest  agricultural  States  in  the 
Union.  We  do  not  know.  I  have  heard 
the  same  thing.  Everybody  is  willing  to 
admit  that  the  farmer  is  paying  in  many 
instances  100  percen*  or  150  percent 
more  for  labor  than  he  did  before  the 
war,  but  they  still  say  he  should  receive 
the  same  prices  for  his  farm  products. 
They  say  if  you  increase  the  price  of  his 
farm  products  to  include  the  additional 
cost  he  has  been  compelled  to  pay  out 
to  raise  and  harvest  his  crops,  that  is 
inflationary.  You  just  must  not  do  it  at 
all,  so  says  the  spokesman  for  this  ad- 
ministration, because  you  will  get  the 
country  into  unbridled  inflation.  But 
still  they  can  make  a  deal  with  the  steel 
workers  and  the  steel  producers  and 
make  all  these  deals  with  all  these  other 
groups  and  increase  their  wages,  and 
that  is  not  inflationary. 

Another  thing,  since  we  have  gone  into 
this  question  of  inflation,  they  say  you  do 
not  dare  raise  the  ceiling  a  little  on  meat 
or  meat  products.  It  will  be  inflationary 
if  you  do.  Still  the  OPA  says  that  90  per- 
cent of  the  meat  is  being  sold  through  the 
black  market,  and  everyone  says  that  a 
higher  price  is  being  paid  in  the  black 
market  than  would  be  paid  if  you  made 
a  sUght  increase  in  the  price  of  cattle  and 
hogs  to  the  producer. 

Mr.  CURTIS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  RIZLEY.    I  yield. 

Mr.  CURTIS.  Is  the  gentleman's  reso- 
lution broad  enough  to  inquire  into  what 
the  hourly  wage  is  for  the  farmer's  wife 
and  his  children  who  toil  long  hours 
without  many  of  the  benefits  coming 
from  the  Government  that  industrial 
workers  have? 

Mr.  RIZLEY.  Oh.  yes;  it  is  broad 
enough  to  cover  the  whole  thing.  That 
is  the  very  thing  we  are  going  into  if  we 
can  get  the  President  to  set  up  this  fact- 
finding board. 

Mr.  JONES.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  RIZLEY.  I  yield  to  my  very  able 
colleague  from  Ohio. 

Mr.  JONES.  I  want  to  congratulate 
the  gentleman  for  having  the  courage  to 
seek  simple  justice  for  the  farmer,  but  no 
doubt  tomorrow  the  gentleman  will  be 
labeled  a  member  of  the  insidious  farm 
bloc  for  doing  that — for  just  trying  to 
get  simple  justice  for  the  farmer  and  try- 
ing to  get  parity  for  the  farmer  with 
other  folks  in  industry. 

Mr.  RIZLEY  The  gentleman's  fears 
ar?  probably  well  grounded,  but  there 
rhould  be  someone  around  here  who  has 
courage  enough  to  say  something  for  the 
farmers,  even  though  as  my  friend  sug- 
gests, he  may  be  charged  with  being  a 
member  of  the  insidious  farm  bloc. 

Mr.  HILL.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  RIZLEY.  I  am  delighted  to  yield 
to  my  colleague  f'-om  Colorado,  one  of 
the  able  members  of  the  House  Commit- 
tee on  Agriculture. 

Mr.  HILL.  Our  rttention  has  been 
called  a  number  of  times  to  the  price  of 
food  products  that  the  farmer  grows, 
that  the  consumer  pays.  I  hold  in  my 
hand  a  report.  I  wonder  sometimes  if 
the  rank  and  file  of  the  people  of  this 


country  ever  give  serious  consideration 
to  the  farmer  out  on  the  farm  with  re- 
spect to  the  expense  that  he  must  under- 
go in  order  to  put  those  crops  into  the 
soil.  This  report  concerns  farm  machin- 
ery. Not  long  ago  two  of  the  largest 
farm-equipment  manufacturers  in  the 
United  States  visited  my  office.  The  in- 
formation they  gave  me  was  that  prob- 
ably if  the  coal  strike  comes  along  and 
the  production  of  steel  is  completely 
down,  we  may  have  delivered  to  the 
farmers  of  America  only  50  percent  as 
much  farm  machinery  as  they  received 
in  1945.  and  It  v  ould  be  imposfiblc  to  se- 
cure repairs  Has  the  gentleman  some- 
thing to  .say  on  that? 

Mr.  RIZLEY.  I  thank  the  gentleman 
for  his  contribution.  I  think  iiiqiies- 
tionably  that  is  true. 

The  SPEAKER.  The  timt  of  the  gen- 
tleman from  Oklahom.a  has  expired. 

EXTENSION  OF  REMARKS 

Mr.  JOHNSON  of  California  asked  and 
was  given  permission  to  '>xtend  his  re- 
marks in  the  Appendix  of  the  Record  and 
include  an  editorial  from  the  Vallejo 
Times-Herald. 

LEAVE  OF  ABSENCE 

By  unanimous  consent  <at  the  request 
of  Mr.  TiB30TT».  leave  of  absence  was 
granted  to  Mr.  BROM^t;GH  for  1  week,  on 
account  of  official  business. 

SENATE  ENROLLED  BILL  SIGNED 

The  SPEAKER  announced  his  signa- 
ture to  an  enrolled  bill  of  the  Senate  of 
the  following  title: 

S  473.  An  act  relating  to  pay  and  allow- 
ances of  officers  of  the  retired  list  of  the 
Regular  Navy  and  Coast  Guard  performing 
active  duty  in  the  rank  of  rear  admiral. 

ADJOURNMENT 

Mr.  CARNAHAN.  Mr.  Speaker,  I  move 
that  the  House  do  now  adjourn. 

The  molicn  was  agreed  to;  accordingly 
(at  2  o'clock  and  26  minutes  p.  m.)  the 
House  adjcurred  until  tomorrow,  Tues- 
day. April  2.  1C46.  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

COMMFTTEE    ON    IRRIGATION     AND    RECLAMATION 

The  Committee  on  Irrigation  and  Rec- 
lamation will  continue  hearings  on  H.  R. 
5124.  on  Wedne.-day,  April  3,  1946,  at  10 
a.  m..  in  room  328.  Old  House  Office 
Building.  The  hearings  will  continue 
through  Thursday.  April  4,  and  probably 
through  Friday,  April  5. 

CoMMrrrEE   on   the   Merchant   Marine   and 
Fisheries 

The  Committee  on  the  Merchant  Ma- 
rine and  Fisheries  will  hold  a  public  hear- 
ing Thursday,  April  4,  1946.  at  10  a.  m.  to 
consider  the  bill,  H.  R.  5892,  providing 
for  a  medal  for  service  in  the  merchant 
marine  during  the  present  war. 

COMMTTTEE  ON   RIVERS   AND  HARBORS 

The  Committee  on  Rivers  and  Harbors 
will  meet  Tuesday,  April  9,  1946,  at  10:30 
a.  m.,  to  hold  hearings  daily  except  Sat- 
urday through  Thursday,  April  18,  on 
an  omnibus  river  and  harbor  authoriza- 
tion bill.  Hesirings  previously  scheduled 
for  the  week  of  April  22  have  been  post- 
poned, and  the  hearings  will  resume  on 
April  29. 


COMMriTEE  ON   FlOOO   CON1«OL 

The  Committee  on  Flood  Control  will 
begin  hearings  on  an  cmnibus  flood-con- 
trol authorization  bill  on  Monday,  April 
8,  1946.  at  10  a.  m.  The  hearings  will 
continue  daily  except  Saturday  up  to  and 
including  Friday,  April  19. 

CoMMrrTEE  ON  Rn'ESs  and  Harbors 

The  Committee  on  Rivers  and  Harbors 
will  meet  Tuesday,  April  9.  1946.  at  10:30 
a  m.,  to  begin  the  preparation  of  «n 
omnibus  river  and  harbor  bill.  Follow- 
ing is  the  schedule  for  hearings: 
(Tuesday,  April  9) 

1.  Portland  Harbor,  Maine. 
2   Fall  River  Harbor.  Mass. 

3.  Wickford  Harbor,  R.  I. 

4.  New  Haven  Harbor.  Conn. 

5.  Bridgeport  Harbor.  Conn. 

6.  Stamford   Harbor.  Conn. 

7.  Barnegat  Inlet.  N.  J. 
8    Absecon  Inlet,  N.  J. 

D.  Delaware  River,  Biles  Creek,  Pa. 
(Wednesday.  April  10) 

10.  Sacramento  River,  Calif.,  deep- 
water  ship  channel. 

(ThurEday.  April   11) 

11    Schuylkill  R.ver,  Pa. 

12.  Middle  and  Dark  Head  Creeks,  Md. 
13    Mattaponi  River.  Va. 

14.  Newport  News  Cre?k,  Va. 
15    Norfolk  Harbor,  Va. 

16.  Savannah  Harbor,  Ga. 

17.  St.  Johns  River,  Pla.,  Jacksonville 
to  Lake  Harney. 

13.  Hollywood  Harbor  (Port  of  Ever- 
glades), Pla. 

19.  Withlacoochee  River,  Fla. 

(Friday.  AprU   12) 

20.  Sabine  River,  Adams  Bayou.  Tex, 

21.  Sabine- Neches  waterway,  Texas. 

22.  Trinity  Rver  b3low  Liberty.  Tex. 

23.  Aransas  Pass.  Intracoastal  Water- 
way. Tex. 

24.  Brazos  Island  Harbor,  Tex. 
(Monday  and  Tuesday.  April  22  and  23) 

25.  Tombigbee-Tennessee  Rivers. 
(Wcdnesaay  and  Thursday.  April  24  and  25) 

26.  Franklin  Canal,  Fla. 

27.  Mermentau  River,  La. 

28.  Lake  Charles  deep  v;aterway.  Lou- 
Isirna. 

29.  Plaquemine  and  Morgan  City 
rou^e.  Louisiana. 

39.  Red  River  below  Pulton.  La. 
(Friday.  April  26) 

31.  Big  Sandy  River.  Tug  and  Levlsa 
Forks,  Va.,  W.  Va.,  and  Ky. 

(Monday  and  Tt.<.esday.  April  29  and  30) 

32.  Arkansas  River.  Ark.  and  Okla. 

(Wednesday,  Iiiay  1) 

33.  Cumberland  River.  Tenn.  and  Ky. 

34.  Big  Sioux  River,  S.  Dak. 

35.  Mississippi  River  seepage,  Iowa, 
Minnesota,  and  Wisconsin. 

36.  Mississippi  River  at  Lansing.  Iowa. 
37   Mississippi     River     at    Wabasha, 

Minn. 

38.  Mississippi  River  at  Lake  Pepin. 
Minn. 

39.  Mississippi  River  at  Hastings. 
Minn. 

(Thursday,  May  2) 

40.  Pairport  Harbor,  Ohio, 

41.  Cleveland  Harbor,  Ohio. 
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42.  Great  Lakes  connecting  channels, 
Michigan. 

43.  Caluniet-Sag    Channel.   Ind.    and 

HI 

44.  Chicago  River,  North  Branch  of, 
HJ. 

45.  Napa  River,  Calif. 

46.  Coos  Bay.  Oreg. 

47.  Columbia  River  at  Astoria.  Oreg. 

48.  Columbia    River    at    The    I>alles. 
OrpK. 

49.  Columbia  River,  Poster  Creek  Dam, 
Wash. 
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EXECUTIVE    COMMUNICATIONS.   ETC. 

Under  clause  2  of  rule  XXTV,  executive 
communication.s  were  taken  from  the 
Speakers  table  and  referred  as  follows: 

1182  A  letter  from  the  Administrator,  Na- 
tional Houslni;  Agency,  transmitting  a  draft 
of  a  proposed  bill  for  the  relief  of  William 
H.  Morris;  to  the  Committee  on  Claims 

1183  A  letter  from  the  Acting  Prcs.dent, 
United  States  Civil  Service  Commission, 
transmitting  one  set  of  the  Commissions  re- 
quests for  personnel  for  the  fourth  quarter 
of  tbe  fiscal  year  1946;  to  the  Committee  on 
the  Civil  Service. 

1184  A  letter  from  the  Director,  Bureau  of 
tbe  Budget,  transmitting  copy  cf  letter  ad- 
draaeed  to  the  Administrator  of  the  Civilian 
Production  Administration  \;-hich  increases 
the  1  mltatlon  on  the  amount  which  may  be 
expended  for  travel  from  the  sum  set  apart 
In  appropriation  to  this  agency  for  special 
projects;  to  the  Committee  on  Appropriations. 


REPORTS    OP    COMMITTEES    ON     PUBUC 
BILLS  AND  RESOLirriONS 

Under  clause  2  of  rule  XIII.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  JACKSON  Committee  on  the  Civil 
Service.  H  R.  5S39  A  bill  to  Increase  the 
rmtes  of  compensation  of  officers  and  em- 
ployees of  the  Federal  Government,  and  for 
other  purposes:  without  amendment  (Rept. 
No.  1834),  Referred  to  the  Committee  of  the 
Whole  Hou?e  on  the  State  of  the  Union. 

Mr.  JOHN  J  DELANEY;  Committee  on 
Rules.  Hoi.»e  Resolution  569  Resolution 
providing  for  the  consideration  of  S  1907.  a 
bill  to  authorize  permanent  appointments  in 
the  Regular  Navy  and  Marine  Corps,  and  for 
other  purposes;  without  amendment  (Rept. 
No    18 '5)      Referred  to  the  House  Calendar. 

Mr.  LANHAM:  Conunlttee  on  Public  Bulld- 
Ings  and  Grounds  H.  R.  5796.  A  bill  to 
amend  title  II  of  the  act  entitled  "An  act  to 
expedite  the  provision  of  housing  In  connec- 
tion with  national  defense,  and  fur  other 
purposes."  approved  October  14,  1910,  as 
amended,  to  permit  the  making  of  contribu- 
tions, during  the  fiscal  year  ending  June  30. 
1947.  for  the  maintenance  and  operation  of 
certain  echool  (aciliUes,  and  for  other  pur- 
poses: with  amendment  (Rept.  No.  18361. 
Referred  to  the  Committee  of  the  Whole 
House  on  the  State  of  the  Union. 


PUBUC    BILLS    AND    RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills 
and  resolutions  were  introduced  and  sev- 
erally referred  as  foDows: 
By  Mr  CARLSON : 

H  R  5956.  A  bill  to  provide  tax  relief  for 
Income  earned  over  a  period  of  years;  to  the 
Committee  on  Wars  and  Means. 
By  Mr.  G.\THINGS: 

H  R.  5957.  A  bill  authorizing  and  directing 
the  Postmaster  General  to  provide  for  the 
improvement  of  unimproved  rural  mall  routes 
so  as  to  expedite  the  rural  delivery  of  United 


DDU< 

14  ) 


Ulng 


Res 


States  mail 
Post  Office  and 
By  Mr 

H  R  5958    A  b 
Adjustment  Act 
Committee  on 
Bv  Mr 

H.  R  5959.  A 
certain   property 
Veterans  in  the 
Committee  on 
By  Mrs. 

H  R  5960    A  b 
of  Children's 
Expenditures  In 
By  Mr 

H  J  Res  333 
for  the  reappoln 
as  citizen  regent 
the  Smithscniai 
mittee  on  the  L 
By  Mrs 

H  Con  Res   1 
restore  ratlcnini 
there  Is  a  mr.rktU 
mittee  on  Ban 
By  Mr 

H  Res.  576. 
consideration  of 
crease  the  rates 
and  employees 
and  for  other 
Rules 

By  Mr 

H.  Re.s  577. 
President  to  tp. 
a  report  made 
hourly  returns 
to  the  Commit t 
By  Mr 

H  Res  578 
printing  of  add! 
No,   1677.  curren; 
of  Wartime 
Period."  for  the 
on  Postwar  Eco 
to  the  Committf 
Bv  Mr 

H  Res  579 
consideration  of 
an  Office  of  Na 
ment  of  the 
courage  scientifi : 
Its  paramount  I 
maintenance  of 
preservation  of 
within  the 
office,  which,  by 
be  able  to  obtain 
able  to  all 
partment  of  the 
Information   anc 
conducting 
search;    to  es 
vlsory  Committ 
eminent  in  the 
to  consult  witii 
Office  in  matteri 
the  Committee 


to  the  Committee  on  the 
1  >o8t  Roads. 


PA  :e 

11  to  amend  the  Agricultural 
3f  1938.  as  amended;  to  the 
A  Tlculture. 

M-v^OLLAN  of  South  Carolina: 

11  to  exempt  from  taxation 

of   the   Disabled   American 

District  of  Columbia:  to  the 

th  e  District  of  Columbia. 

LpCE: 

11  to  establish  a  Department 
WAfare:  to  the  Committee  on 
the  Executive  Departments. 
C4NNON  of  Missouri: 

'oint   resolution   to   provide 
ment  of  Dr.  Vannevar  Bu^ 
of  the  Bnard  of  Regents  of 
Institution;    to  the  Com- 
brary. 
JGLAS  of  Illinois: 
Concurrent    resolution    to 
of  food  products  on  which 
world  deficit;  to  the  Com- 
and  Currency. 
RANDOLPH : 

olution    providing    for    the 

the  bill  H.  P..  5939.  to  In- 

of  compensation  of  officers 

the  Federal  Government. 

to  the  Committee  on 


If 
pu  -poses; 

RIZLEY: 
Rf  solution 


o 


PR^^\TE 
Under  clau5< 
bills  and  resolu 
severally  referiled 


By  Mr 

H.  R  5961  A 
guardian  of  I. 
the  Committee 

By  Mr.  Mtf^ILLAN 

H  R. 59t2  A 
Wllden  Eaddy:  v 


h 

en 


PE'TTIONS,   ETC. 

Under  clause 
and  papers  wer? 
and  referred  a: 

1747.  By   the 
mond  C.  Fletchtr 
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to      request      the 

appropriate  action  to  have 

Congress  with  respect  to 

o  farmers  and  farm  labor; 

e  on  Agriculture. 

C(*LMER : 

Re  5olution      authorizing      the 

1  lonal  copies  of  House  Report 

session,  entitled  "The  Use 

Con^-ols  During  the  Transitional 

of  the  Special  Committee 

omic  Policy  and  Planning; 

■  on  Printing. 


use 


VI  ^SON : 

Re  5oluti 


'.  a 


ion    providing    for    the 
H  R.  5911,  a  bill  to  establish 
1  Research   in   the  Depart- 
to  plan,  foster,  and  en- 
research  in  recognition  of 
nportance  as  related  to  the 
future  naval  power  and  the 
ational  security;  to  provide 
of  the  Navy  a  single 
•ontract  ^nd  otherwise,  shall 
coordinate,  and  make  avall- 
and  activities  of  ihe  De- 
Navy,  world-wide  scientific 
the   necessary   services   for 
and   imaginative  re- 
a   Naval    Research    Ad- 
conslsting  of  persons  pre- 
of  science  and  research, 
nd  advise  the  Chief  of  such 
pertaining  to  research;   to 
Rules. 


Nay 


Depa  tment 


bures  us 


spec  alized 
tat  lish 


f  elds 


cj  a 


EIILS 


AND  RESOLUTIONS 

1  of  rule  XXII,  private 
ions  were  introduced  and 
as  follows: 


GC  RE: 


11  for  the  rel'.ef  of  the  legal 
Cothron,  Jr.,  a  minor;  to 
Claims. 

of  South  Carolina: 

11  for  the  relief  of  Mrs.  G. 
the  Committee  on  Claims. 


1  of  rule  XXII,  petitions 
laid  on  the  Clerks  desk 
follows : 

SPEAKER;   Petition   of  Ed- 
103  eHtereet  BE,  Wash- 


ington. D.  C,  petitioning  consideration  of  his 
resolution  with  reference  to  praying  the  im- 
peachment of  the  Honorable  David  A.  Pine, 
associate  Justice  of  the  District  Court  of  the 
United  States  for  the  District  cf  Columbia; 
to  the  Committee  on  the  Judiciary. 

1748.  Also,  petition  of  Edmond  C.  Fletcher, 
103  C  Street  SE..  Washington,  D.  C.  petition- 
ing consideration  of  his  resolution  with  refer- 
ence to  praying  the  Impeachment  of  the 
Honorable  Alexander  Holtzofif,  associate  jus- 
tice of  the  District  Court  of  the  United  States 
for  the  District  of  Columbia;  to  the  Commit- 
tee on  the  Judiciary. 

1749.  Also,  petition  of  Edmond  C.  Fletcher. 
1C3  C  Street  SE  .  Washington,  D,  C  .  petition- 
ing consideration  of  his  resolution  with  refer- 
ence to  praying  the  impeachment  of  the 
Honorable  Henry  A.  Schweinhaut.  associate 
justice  of  the  District  Court  of  the  United 
States  for  the  District  of  Columbia;  to  the 
Committee  on  the  Judiciary. 

1750.  Also,  petition  of  Edmond  C.  Fletcher, 
103  C  Street  SE  .  Washington.  D.  C,  petition- 
ing consideration  of  his  resolution  with  refer- 
ence to  praying  the  Impeachment  of  the 
Honorable  Bolltha  J.  Laws,  chief  justice  of 
the  District  Court  of  the  United  States  for 
the  District  of  Columbia;  to  the  Committee 
on  the  Judiciary. 

1751.  Also,  petition  of  veterans"  organiza- 
tions of  the  District  of  Columbia,  petition- 
ing consideration  of  their  resolution  with 
reference  to  urging  authorization  of  appro- 
priations for  the  government  of  the  District 
of  Columbia  to  provide  necessary  sewers, 
water  mains,  and  streets  for  temporary 
housing;  to  the  Committee  on  the  District 
of  Columbia. 

1752.  Also,  petition  of  Baldomero  S.  Luque 
and  others,  petitioning  consideration  of  their 
resolution  with  reference  to  favoring  a  con- 
tinuance of  the  present  status  or  a  dominion 
status  for  the  Philippines;  to  the  Committee 
on  Insular  Affairs. 


SENATE 

Ti  ESDAY,  Apkil  2,  1946' 

*Lcg:dative  day  of  Tuesday,  March 
5,  1946) 

The  Senate  met  in  executive  session 
at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris.  D.  D.,  offered  the  following 
prayer: 

Father  of  Lights,  in  a  world  that  lieth 
in  darkness  swept  by  fitful  winds  of 
despair  and  doubt,  we  pause  at  this  shel- 
tered sanctuary  of  Thy  grace  to  make 
sure  that  the  light  within  is  not  dimmed. 
We  lift  our  soiled  and  shadowed  faces  to 
the  one  true  light,  knowing  that  if  we 
keep  our  hearts  with  Thee  there  is  no 
darkness  from  without  which  can  quench 
the  light  that  is  within. 

In  this  desperate  hour  when  the 
worlds  hope  of  a  bright  tomorrow  is 
committed  to  our  frail  hands,  join  us  to 
the  great  company  of  unconquered 
spirits  who  in  evil  times  have  stood  their 
ground,  preserving  the  heritage  of  mans 
best,  and  whose  flaming  faith  has  made 
their  lives  as  lighted  windows  amid  the 
encircling  gloom.  We  ask  it  in  the  ever- 
blessed  name  of  that  One  who  is  the 
Light  of  the  World,    Amen. 

THE  JOURNAL 

On  request  of  Mr.  McFarl/»nd.  and  by 
unanimous  consent,  the  reading  of  the 
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Journal  of  the  proceedings  of  the  cal- 
endar day  Monday,  April  1,  1946,  was 
dispensed  with,  and  the  Journal  was 
approved. 

MESSAGE  FROM  THE  PRESIDENT 

A  message  in  writing  from  the  Presi- 
dent of  the  United  States  submitting  a 
nomination  was  communicated  to  the 
Senate  by  Mr,  Miller,  one  of  his  secre- 
taries. 

MESS-AGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Swanson,  one  of  its 
reading  clerks,  announced  that  the  House 
had  pas.sed  without  amendment  the  fol- 
lov.ing  bills  of  the  Senate: 

S.  1657.  An  act  to  amend  Public  Law  779 
cf  the  Seventy-seventh  Congress,  entitled 
"An  act  to  provide  for  furnishing  transpor- 
tation for  certain  Government  and  other  per- 
sonnel necessary  for  the  effective  prosecu- 
tion of  the  war,  and  for  other  purposes,"'  ap- 
proved December  1,  1942,  and  for  other  pur- 
posed: and 

S.  1739.  An  act  to  reimburse  certain  Navy 
personnel  and  former  Navy  personnel  for 
personal  property  lost  or  damrged  as  the 
result  of  files  which  occurred  at  various 
Navy  shore  activities. 

The  message  also  announced  that  the 
House  had  passed  the  bill  <S.  1163)  to 
provide  for  the  appointment  of  one  ad- 
ditional district  judge  for  the  northern 
di-strict  of  California,  with  an  amend- 
ment in  which  it  requested  the  concur- 
rence of  the  S3nate, 

The  message  further  announced  that 
the  House  had  pas.sed  the  bill  <S.  1£07) 
to  f.uthor.z?  permanent  appointments  in 
the  Regular  Navy  and  Marine  Corps,  and 
for  other  purposes,  with  amendments  in 
which  it  requested  the  concurrence  of  the 
Senate. 

The  message  also  announced  that  the 
House  had  passed  the  following  bills  and 
joint  resolution,  in  which  Jt  requested  the 
concurrence  of  the  Senate: 

H.  R.  1498  An  act  to  correct  the  naval  rec- 
ord of  former  members  of  the  crews  of  the 
revenue  cutters  Algonquin  and  Onondaga, 

H.R.3565.  An  act  to  authorize  the  charg- 
ing of  tolls  for  the  passage  or  transit  of  Gov- 
ernment traffic  over  the  San  Francisco-Oak- 
land Bay  Bridge; 

H,R  37.'SS  An  act  to  require  the  recording 
of  agreements  relating  to  patents; 

H,  R  3959.  An  act  to  provide  for  the  burial 
In  the  Memorial  Amphitheater  of  the  Na- 
tional Cemetery  at  Arlington,  Va..  of  the  re- 
mains of  an  unknown  American  who  lost  his 
life  while  serving  overseas  in  the  armed 
forces  of  the  United  States  during  the  Sec- 
ond World  War; 

H.  R.  4362.  An  act  to  abolish  the  Parker 
River  National  Wildlife  Refuge  in  Essex 
County.  Mass.,  to  authorize  and  direct  the 
restoration  to  the  former  owners  of  the  land 
comprising  such  refuge,  and  for  other  pur- 
poses; 

H,  R.  5380.  An  act  to  provide  for  the  con- 
ferring of  the  degree  of  bachelor  of  science 
upon  graduates  of  the  United  States  Mer- 
chant Marine  Academy; 

H,  R,  5574,  An  act  to  amend  paragraph  8 
of  part  VII,  Veterans  Regulation  No.  1  (a), 
as  amended,  to  authorize  an  appropriation  of 
$1,500,000  as  a  revolving  fund  In  lieu  of  $500,- 
000  now  authorized; 

H,  R.  5594.  An  act  to  reserve  for  the  use  of 
the  United  States  all  deposits  of  fissionable 
materials  contained  In  the  public  lands; 

11  R,  5644.  An  act  to  facilitate  voting  by 
members  oX  tbe  armed  forces  and  certain 


otliers  absent  from  the  place  of  their  resi- 
dence, and  to  amend  Public  Law  712,  Sev- 
enty-seventh Congress,  as  amended; 

H.  R.  5765.  An  act  authorizing  the  Secre- 
tary of  the  Navy.  In  his  discretion,  to  deliver 
to  the  custody  of  the  city  of  New  Orleans 
the  sliver  service  and  sliver  bell  presented 
to  the  United  States  for  the  cruiser  New 
Orleans;  and 

H,  J.  Res.  273.  Joint  resolution  authorizing 
and  requesting  the  President  to  Issue  an- 
nually a  proclamation  designating  Decem- 
ber 15  as  Bill  of  Rights  Day. 

LEA\'E  OF  ABSENCE 

Mr.  LANGER.  Mr.  President.  I  ask 
unanimous  consent  to  be  excused  to  at- 
tend the  funeral  of  Mr.  W.  I.  Horner,  of 
the  United  Post  Office  Employees.  I 
may  say  that  I  am  not  a  pallbearer,  or 
even  an  honorary  pallbearer;  but:  Mr. 
Horner  rendered  very  valuable  service  to 
post  ofSce  emjbloyees,  and.  by  his  advice, 
to  the  Committee  on  Post  Offices  and 
Post  Roads,  of  which  I  am  a  member.  I 
should  like  to  be  excused. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  leave  is  granted  the  Sena- 
tor from  North  Dakota. 

TRANSACTION    OF    ROUTINE    BUSINESS 

By  unanimous  consent,  the  following 
routine  business  was  transacted: 

ENROLLED   BILL   PRESENTED 

The  Secretary  of  the  Senate  reported 
that  on  April  1,  1916.  he  presented  to  the 
President  of  the  United  States  the  en- 
rolled bill  (S.  473)  relating  to  pay  and 
allowances  of  officers  of  the  retired  list  of 
the  Regular  Navy  and  Coast  Guard  per- 
forming active  duty  in  the  rank  of  rear 
admiral. 

EXECUTIVE   COMMUNICATIONS,   ETC. 

The    PRESIDENT    pro    tempore    laid 
before  the  Senate  the  following  letters, 
which  were  referred  as  indicated : 
supplemental    estimate,    department    of 
State   (S.  Doc.  No.  149) 

A  communication  from  the  President  of  the 
United  States,  transmitting  a  supplemental 
estimate  of  appropriation  for  the  Depart- 
ment of  State,  amounting  to  $40,000.  fiscal 
year  1946  (with  an  accompanying  paper): 
to  the  Committee  on  Apprc  nrlatlons  and 
ordered  to  be  printed.- 

Supplemental  Estimates.  Tkeasurt   Depart- 
ment (S.  Doc.  No.  150) 

A  communication  from  the  President  of  the 
United  States,  transmitting  supplemental 
estimates  of  appropriation  for  the  Treasury 
Department,  amounting  to  $110,800.  fiscal 
year  1946  (with  an  accompanying  paper): 
to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

Supplemental  Estimates.  Post  Office  De- 
partment (S.  Doc.  No.  151) 
A  communication  from  the  President  of  the 
United  SUtes,  transmitting  supplemental 
estimates  of  appropriation  for  the  Post  Office 
Department,  amounting  to  $514,500,  fiscal 
year  1946  (with  an  accompanying  paper);  to 
the  Committee  on  Approprittlons  and  or- 
dered to  be  printed. 

Supplemental  Estimates,  Federal  Works 
ACENCT  (8.  Doc.  No.  152) 
A  communication  from  the  President  of  the 
United  States,  transmitting  supplemental 
estimates  of  appropriation  for  the  Federal 
Works  Agency,  amounting  to  $2,730,000,  fiscal 
year  1946  (with  an  accompanying  paper);  to 
the  Committee  on  Appropriations  and  or- 
dered to  be  printed. 


Proposed  Provision  Pertaining  to  Existing 
Appropriation  for  United  States  MARtrxkii 
Commission  (S.  Doc.  No.  154) 

A  communication  from  the  President  of  the 
United  States,  transmitting  a  proposed  pro- 
vision pertaining  to  an  existing  appropria- 
tion for  the  United  Slates  Maritime  Commis- 
sion, fiscal  year  1946  (with  an  accompanying 
paper):  to  the  Ccmmlttee  on  Appropriations 
and  ordered  to  be  printed. 

Proposed  PROvnsioN  Pertaining  to  Admin- 
isT.^ATivE  Expenses  por  War  Shipping  Ad- 
ministration (S,  Dcx:,  No.  153) 

A  communication  from  the  President  of  the 
United  States,  transmitting  a  proposed  pro- 
vision increasing  the  limitation  on  admin- 
istrative expenses  for  the  War  Shipping  Ad- 
ministration revolving  fund  by  $3,325,000. 
fiscal  year  1946  (with  an  accompanying 
paper);  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 

Report  or  the  Scct»etaet  or  thi  Treasust 
A  letter  from  the  Secretary  of  the  Treasury, 
transmitting,  pu.'suant  to  law,  the  annual 
report  of  the  Secretary  of  ths  Treasury  on 
the  state  cl  the  finances  of  the  Government 
for  the  fiscal  year  ended  June  30.  1945  (with 
an  accompanying  report);  to  the  Committee 
on  Finance. 

Relief  of  Certain  Memieb..  of  thi  Yakliat 

Cooperative  Market 

A  letter  from  the  Secretary  of  the  Interior, 
transmitting  a  draft  of  prc.-.:'ed  legislation 
for  the  relief  of  certain  members  of  the 
Yakutat  Cooperative  Market  (with  accom- 
panying papers) ;  to  tbe  Committee  on  Claims. 

Slt.plus  Lands  of  th::  Klamath  River  Indian 
Reservation,  Caut. 

A  letter  ficm  the  "Secretary  of  the  Interior. 
transmtting  a  draft  of  proposed  legislation 
restoring  to  tribal  ownership  certain  undis- 
posed of  surplus  lands  of  the  Klamath  River 
Indian  Reservation,  Calif,  (with  an  accom- 
panying paper) ;  to  the  Committee  on  Indian 
Affairs. 

Personnel  Requirements 

A  letter  from  the  Director  of  the  Burccu 
of  th?  Budget,  transmitting,  pursuant  to 
law,  a  report  cf  his  determinations  during 
the  third  quarter  of  the  fiscal  year  1946  of 
the  number  of  employees  required  lor  the 
piDper  and  efficient  exercise  of  the  functions 
of  the  executive  departments  and  agencies 
of  the  Government  (with  an  accompanying 
report ) ;  to  the  Committee  on  Civil  Service. 

EXTENSION  OF  OFFICE  OF  PRICE  ADMIN- 
ISTRATION—TELEGRAM FROM  HER- 
BERT L.  GAEDE.  MANHATTAN,  KANS. 

Mr.  CAPPER.  Mr.  President.  I  have 
received  from  Herbert  L.  Gaede,  manager 
of  the  A.  L.  Duckwall  Stores  Co.,  Man- 
hattan, Kans.,  a  telegram  favoring  the 
extension  of  the  OPA  for  6  months,  un- 
der certain  conditions. 

Similar  statements  have  been  received 
from  R.  M.  Stevenson,  of  the  Stevenson 
Clothing  Co..  Manhattan,  Kans.,  and 
from  Poteet's  Style  Shop,  of  Manhattan. 
Kans. 

I  ask  unanimous  consent  to  present 
the  telegram  from  Mr.  Gaede  for  ap- 
propriate reference  and  printing  in  the 
Record. 

There  being  no  objection,  the  telegram 
was  received,  referred  to  the  Committee 
on  Banking  and  Currency,  and  ordered 
to  be  printed  in  the  Record,  as  follows: 

Manhattan.  Kans  ,  March  27,  1946. 
The  Honorable  Arthur  Capper, 

Waihington,  D.  C. 
Dear  Sir:   My   associates  and  I  favor    the 
extension  of  the  OPA  for  6  months,  but  only 
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on  conditions  that  Congress  prchlbit  the  OPA 
from  using: 

1.  Drastic  enforcement  methcds.  Trick- 
err  In  the  wording  or  directives  and  unnec- 
esfary  court  procedure. 

2.  Cost  absorption  and  pretlcketlng  that 
compel  retailers  to  absorb  price  Increases 
granted  manufacturers;  and 

3.  Its  powers  to  force  a  retailer  to  sell  at 
less  than  his  prewar  percentage  of  profit. 
Your  cooperation  will  be  highly  appreciated. 

HXXBEBT    L.  GaTOC. 

Manager,  A.  L.  Duckumll  Stores  Co. 

BCONOMIC  WASTE  PROM  USE  OF  INTOXI- 
CATINO  LIQUORS— LETTER  FROM  DR. 
JOHN  R.  McFADDEN 

Mr.  CAPPER.  Mr.  President,  I  have 
received  an  interesting  letter  from  Dr. 
John  R.  McFadden,  of  the  Kansas 
We.^^leyan  University.  Salina.  Kans.,  pro- 
testing  against  the  economic  waste 
caused  by  the  use  of  intoxicating  hquor 
throughout  this  country,  at  a  time  when 
the  President  is  appealing  to  the  people 
to  "save  the  crusts."  I  ask  unanimous 
consent  to  present  the  letter  and  that  it 
bo  printed  in  the  Record. 

There  being  no  objection,  the  letter 
was  received  and  ordered  to  be  printed  in 
the  Record,  as  follows: 

K.&NSAS  Wesletan  UNrvEBsrrT, 

Salnia.  Kans  .  March  17,  1946. 
The  Honorable  Axthub  Cappex. 

Senior  Senator  from  Kansas. 

Washington,  D.  C. 

Mt  Deak  SrNATot:  I  have  Just  listened  to 
your  broadcast  this  afternoon,  as  I  usually  do. 
Tou  are  rendering  a  significant  service  to  this 
Middle  West  by  this  service. 

I  am  deeply  concerned  about  the  famine 
situation  In  the  world.  Oar  Bible  class  here 
at  the  university  that  I  happen  to  teach — a 
class  of  65  older  adults,  whose  average  In- 
come would  net  exceed  t2  000 — toik  on  last 
October  the  support  of  stArvmg  children  in 
Greec«.  To  date  they  have  sent  more  than 
$400  in  cash. 

I  heard  President  Truman  appeal  to  save 
the  crusts  we  are  throwing  into  the  garbage 
cans.  Also  heard  ex-President  Hoover  and 
Mrs.  Luce  from  New  York  appealing  to  save 
and  deny  ourselves,  all  cf  which  I  am  in 
favor. 

But  why  the  silence  about  the  waste  cf  the 
liquor  traffic?  Js  Trumrn.  Hoover,  Luce,  and 
many  others  ignorant  of  this  waste'  Accord- 
ing to  the  American  Businessmen's  Research 
Poundation,  It  required  5  341.701  acres  to 
grow  the  grain  and  sugar  pnxlucts  used  in 
producing  the  10  000  000  COO  quarts  of  alco- 
holic beverages.  When  you  add  to  that  the 
acre*  to  grow  the  grapes  for  wine,  we  have  a 
st&ggering  aum  of  more  than  6.0C0  000  acres 
consumed  In  what  is  worse  than  useless. 

Does  It  not  seem  strange  that  the  President 
of  the  United  States  should  talk  alxrut  saving 
In  the  gartmge  can  and  be  perfectly  silent  on 
the  liquor  waste?  •  •  •  But  what  about 
HooTer'  I  never  thought  he  was  a  coward. 
least  of  all  a  hypocrite.  Why  should  he  talk 
about  saving  a  slice  of  bread  and  a  teaspoon 
of  fat  and  be  silent  on  the  waste  of  liquor? 

The  foundation  above  says  that  if  this 
gram,  sugar,  and  fruit  had  been  used  for 
food,  it  would  have  given  3  pounds  a  day  for 
every  day  In  the  year  for  more  than  5.000,000 
adults  Does  this  silence  mean  that  there  is 
a  conspiracy  of  silence  to  deceive  the  Ameri- 
can people? 

Bag  your  pardon  for  the  long  letter,  but  It 
M«na  to  me  that  now  is  the  time  fcr  all 
Aaaricans  who  love  their  country  to  speak 
out. 

Sincerely  yours. 

John  R.  McFadden. 
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Surely  the  Government  of  the  United 
States  can  tell  these  veterans  and  schools 
exactly  what  their  prospects  are  of  getting 
stirplus,  rather  than  misleading  them.  My 
next  question  Is.  therefore: 

(E>  Just  what  -u-e  the  veterans'  and 
schools'  actual  prospects  of  getting  surplus? 

(F)  It  is  my  understanding  that  48  State 
representatives  havo  been  appointed  by  the 
Governors  and  the  legislatures  of  the  States 
to  assist  in  the  disposition  of  surplus  elec- 
tronics and  communications  equipment,  as 
well  as  other  surplus  stock  which  they  expect 
to  get.  Moreover,  I  understand  that  the 
WAA:  through  the  Federal  Security  Agency, 
has  already  appointed,  or  will  appoint.  Fed- 
eral liaison  men  to  these  States  to  assist  the 
State  representatives.  As  I  see  it,  these  many 
Jobs  will  in  no  way  serve  their  purpose  if  the 
manufacturers*  agents  continue  to  sell  prop- 
erty without  any  concern  or  nformation  re- 
garding veterans'  certificates  and  schools'  ap- 
plications, I  understand  that  information  in 
the  United  States  Office  of  Education  is  that 
85  percent  of  the  schools'  requests  for  sur- 
plus goods  relate  to  electronics  and  commu- 
nications materials.  How  will  these  requests 
actually  be  met? 

It  seems  to  me  that  the  Government's  de- 
sire to  liquidate  war  surplus  quickly  is.  In 
theory,  entirely  commendable.  We  must, 
Insofar  as  possible,  prevent  storage  charges, 
obsolescence  cf  equipment  as  times  goes  on, 
etc.  But  surely  we  can  tell  our  veterans  and 
schools  exactly  what  the  score  is. 

It  seems  to  me  that  under  the  Chicago 
system  the  left  hand  does  not  know  what  the 
right  hand  is  doing:  that  is.  Washington 
doesn't  know  what  Chicago  is  doing  and 
vice  versa.  Why  could  not  the  veterans'  cer- 
tificates and  the  schools'  applications  be 
placed  in  the  hands  of  the  agents  in  Chicago 
for  immediate  action,  instead  of  being  sent 
to  Washington  to  repose  in  a  dead -letter  file? 

I  know  that  you  will  accept  these  inquiries 
and  suggestions  In  the  constructive  spirit  in 
which  they  have  been  offered  and  that  you 
will  advise  me  regarding  the  matters  herein 
as  soon  as  possible.  May  I  also  hear  from 
you  as  to  future  plans  for  extending  the  Chi- 
cago system  of  procedure? 

Lastly,  may  I  affirm  that  I,  for  one,  will  do 
everything  I  can  to  make  certain  that  the 
will  of  Congress  in  setting  up  veterans'  and 
schools'  preference  be  respected  in  letter  and 
spirit,  as  it  apparently  has  not  been  respected 
to  date. 

Sincerely  yours, 

Alex.ander  Wn  ey. 

REPORT    OF    COMMITTEE    ON    MILITARY 
AFFAIRS 

Mr.  THOMAS  of  Utah,  from  the  Com- 
mittee on  Military  Affairs,  to  which  was 
referred  the  bill  (S.  1980 »  to  continue  in 
effect  -Election  6  of  the  act  of  July  2.  1940 
<54  Stat.  714).  as  amended,  Tefating  to 
the  exportation  of  certain  commodities, 
reported  it  without  amendment  and  sub- 
mitted a  report  «No.  1102)  thereon. 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first 
time,  and.  by  unanimous  con.'^ent,  the 
second  time,  and  referred  as  follows: 
By  Mr.  LANGER: 

S  2013.  A   bill   for   the   relief   of   Ramona 
Baker;  to  the  Committee  on  Claims. 
By  Mr.  WHEELER: 

S.  2014.  A  bill  to  authorize  the  Secretary 
of  Agriculture  to  extend  and  renew  to  Chi- 
cago. Milwaukee,  St.  Paul  &  Pacific  Railroad 
Co.  for  the  term  of  10  years  a  lease  to  Henry 
A.  Scandrett,  Walter  J.  Cummlngs.  and 
George  I.  Halght,  trustees  of  Chicago,  Mil- 
waukee, St.  Paul  Sc  Pacific  Railroad  Co.,  of 
a  tract  of  land  in  the  United  States  Depart- 
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ment  of  Agriculture  Range  Livestock  Experi- 
ment Station,  in  the  State  of  Montana,  and 
for  a  right  of  way  to  said  tract,  for  the  re- 
moval of  gravel  and  ballast  material,  exe- 
cuted under  the  authority  of  the  act  of 
Congress  approved  June  25,  1936;  to  the 
Committee  on  Agriculture  and  Forestry. 
Bv  Mr  ELLENDER  (by  request): 
S  2015.  A  bill  for  the  relief  of  William  H. 
Morris:  to  the  Committee  on  Claims. 

HOUSE    BILLS    AND    JOINT    RESOLU-nON 
REFERRED  AND  PLACED  ON  CALENDAR 

The  following  bills  and  joint  resolution 
were  severally  read  twice  by  their  title 
and  referred  or  ordered  to  be  placed  on 
the  calendar,  as  indicated: 

H.  R.  149S.  An  act  to  correct  the  naval  rec- 
ord cf  fcrmrr  members  of  the  crews  of  the 
revenue  cutters  Algonquin  and  Onondaga; 
and 

H.  R.  5765  An  act  authorizing  the  Secre- 
tary of  the  Navy  in  his  discretion  to  deliver 
to  the  custody  of  the  city  of  New  Orleans  the 
silver  service  and  silver  bell  presented  to  the 
United  States  for  the  cruiser  New  Orleans; 
to  the  Committee  on  Naval  Anairs. 

H.  R.  2565  An  act  to  authorize  the  charging 
of  tolls  for  the  passage  or  transit  of  Govern- 
ment trofac  over  the  San  Fiancisco-Oakland 
Eav  Brldcc:  and 

H  R.  53E0.  An  act  to  provide  for  the  con- 
ferring of  the  degree  of  bachelor  of  science 
upon  graduates  of  the  United  States  Mer- 
chant Mirlne  Academy;  to  the  Committee 
on  Commerce. 

H.  R.  3756.  An  act  to  require  the  recording 
of  agreements  relating  to  patents;  to  the 
Ccmmiltce  on  Patents. 

H.  R.  39c9.  An  act  to  provide  for  the  burial 
in  the  Memorial  Amphitheater  of  the  Na- 
tional Cemetery  at  Arlington,  Va  ,  of  the  re- 
mains of  an  unknown  American  who  lost  his 
life  while  serving  overseas  in  the  armed  forces 
of  the  United  States  during  the  Second 
World  War;  to  the  Committee  on  Military 
Affairs. 

H.  R.  4262.  An  act  to  abolish  the  Parker 
River  National  WUdlife  Refuge  in  Essex 
County.  Mass..  to  authorize  and  direct  the 
restoration  to  the  former  owners  of  the  land 
comprising  such  refuge,  and  for  other  pur- 
pcs3s:  to  the  Committee  on  Agriculture  and 
Forestry. 

H.  R.  5574.  An  act  to  amend  paragraph  8 
of  part  'VII.  'Veterans  Regulation  No.  1  (a). 
r.s  amended,  to  authorize  an  appropriation 
of  $l,5OO.C00  as  a  revolving  fund  In  lieu  of 
$500,000  now  authorized; 

H.  R.  5594.  An  act  to  reserve  for  the  use 
of  the  United  States  all  deposits  of  fission- 
able materials  contained  In  the  public  lands; 

H.  R.  5644.  An  act  to  facilitate  voting  by 
members  of  the  armed  forces  and  certain 
others  absent  from  the  place  of  their  resi- 
dence, and  to  amend  Public  Law  712.  Sev- 
enty-seventh Congress,  as  amended:  and 

H.J.  Res.  273.  Joint  resolution  authorizing 
and  requesting  the  President  to  issue  annu- 
ally a  proclamation  designating  December  15 
as  Bill  of  Rights  Day;  ordered  to  be  placed 
on  the  calendar. 
ADDITIONAL       DISTRICT       JUDGE       FOR 

NORTHERN  DISTRICT  OF  CALIFORNIA 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  the  amendment  of  the 
House  of  Representatives  to  the  bill  (S. 
1163)  to  provide  for  the  appointment  of 
one  additional  district  judge  for  the 
northern  district  of  California,  which 
was,  in  line  6,  after  "California",  to  insert 
a  colon  and  the  following  proviso:  •'Pro- 
vided. That  the  first  vacancy  occurring 
in  the  oflBce  of  district  judge  in  said  dis- 
trict shall  not  be  filled:  Provided  fur- 
ther. That  unless  the  President  shall  sub- 


mit a  nomination  to  the  Senate  to  fill 
the  OflBce  hereby  created  within  90  days 
after  the  effective  date  of  this  act,  then 
in  that  event  this  act  shall  be  of  no  force 
and  effect." 

Mr.  HATCH.  Mr.  President,  I  move 
that  the  Senate  disagree  to  the  amend- 
ment of  the  House,  request  a  conference 
with  the  House  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  that  the 
Chair  appoint  the  conferees  on  the  part 
of  the  Senate. 

The  motion  was  agreed  to:  and  the 
President  pro  tempore  appointed  Mr. 
Hatch.  Mr.  McFarland.  and  Mr.  Wiley 
conferees  on  the  part  of  the  Senate, 

GOVERNMENT   PROPAGANDA    ACTIVITIES 

Mr.  DONNELL  obtained  the  floor. 

Mr.  WILEY.  Mr.  President,  will  the 
Senator  from  Missouri  yield  to  mc  for  a 
few  moment.^? 

Mr.  DONNELL.  I  yield  to  the  Senator 
from  Wiscon.'^in. 

Mr.  WILEY.  Mr.  President,  I  have 
pointed  out  on  many  occasions  on  the 
floor  of  the  Senate  the  dangers  of  the 
vast  propaganda  machinery  built  up  by 
the  administration  to  channel  its  hne  of 
thinking  into  the  public.  This  danger 
grows  not  less  but  greater  with  each 
passing  day. 

Now,  I  have  addressed  the  following 
communication  to  Attorney  General 
Clark: 

De.»r  Mr.  Attorney  General:  Attention  Is 
directed  to  section  201  of  the  Criminal  Code 
prohibiting  the  use  of  money  for  propa- 
ganda of  executive  departments  unless  ex- 
pressly authorized  by  Congress  for  "any  per- 
sonnel service,  advertisement,  telegram,  tele- 
phone, letter,  printed,  or  written  matter,  or 
other  device  intended  or  designed  to  in- 
fluence in  any  manner  a  Member  of  Congress 
to  favor  or  oppose  by  vote  or  otherwise  any 
legislation  or  appropriation  by  Congress, 
either  before  or  after  the  introduction  of 
any  bill  or  resolution  proposing  such  legisla- 
tion or  appropriation." 

I  ask  frankly  and  directly  if  this  statute, 
cleair  in  its  purpose,  enacted  in  1919  is  merely 
a  dead  letter?  Is  any  active  attempt  made 
to  analyze  possible  violatiorvi  of  it? 

I  refer  particularly  to  the  OPA's  1946  esti- 
mate of  52.500,000  for  purposes  of  "inforraa- 
tlon  activity."  Included  in  that  sum  is  a 
quarter  of  a  million  dollars  for  purposes  of 
printing  and  binding. 

Has  the  Department  of  Justice  locked  into 
this  OPA  program  for  possible  violation  of 
the  Criminal  Code?  What  about  the  Treas- 
ury Department's  program  propagandizing 
for  the  British  loan — does  that  violate  the 
statute  in  any  way? 

Is  there  any  limit  to  the  kind  of  propa- 
gandizing that  may  be  done  by-Government 
agencies  on  their  "information  programs"? 
If  so,  what  is  that  limit,  and  how  can  the 
Department  of  Justice  be  said  to  have  made 
any  effort  to  Insure  that  lim  t  is  not  violated? 

I  will  appreciate  the  answers  to  these 
questions  at  your  earliest  convenience.  My 
purpose  In  presenting  them  Is  not  partisan 
and  is  not  designed  to  stymie  any  given  piece 
of  pending  legislation.  Rather,  it  is  to  in- 
sure the  fulfillment  of  the  will  of  Congress 
in  preventing  any  executive  department's  use 
of  its  vast  resources  Illegally  to  pressure  the 
legislative  branch. 

Sincerely  yours,  • 

Alexander  Wilet. 

Mr.  President,  this  letter  is  self- 
explanatory,  but  a  few  additional  facts 
should  be  borne  in  mind  regarding  it. 


On  July  16,  1945,  the  distinguished 
senior  Senator  from  Ohio  I  Mr.  TaftJ 
posed  this  question  of  section  201's  possi- 
ble application  to  the  Treasury  Depart- 
ments  high-pressure  campaign  for 
Bretton  Woods.  We  all  know  how 
clerg>Tnen.  educators,  and  others  were 
brought  to  Washington  to  be  fed  the 
"Treasury  line"  on  how  to  influence  a 
favorable  vote  on  that  financial  program. 

The  Bretton  Woods  drive  is  amateur- 
ish compared  to  the  propaganda*  cam- 
paigns since  inaugurated.  Do  all  my 
colleagues  fully  realize  the  fact  that  prac- 
tically all  of  the  elements  for  a  Joseph 
Goebbels  propaganda  ministry  exi.st  to- 
day in  innumerable  Government  agen- 
cies?    This  is  not  mere  conjecture. 

Let  me  cite  several  items  as  proof,  from 
a  report  I  have  received  from  OPA  re- 
garding its  propaganda  activities. 

First.  The  OPA  Radio  Branch  (a)  ar- 
ranges for  and  writes  the  Administrator's 
weekly  talk,  broadcast  "live"  or  by  tran- 
scription over  400  stations. 

(b)  It  prepares  weekly  copy  for  home- 
maker  news  for  1.200  women  broad- 
casters and  weekly  copy  for  all  farm 
broadcasters. 

(c)  The  branch  supplies  all  radio  sta- 
tions with  three  spot  announcements  a 
week. 

(d>  It  has  a  weekly  transcribed  dra- 
matic show  over  470  stations. 

Sscond.  The  OPA  News  Branch  during 
the  calendar  year  1945  issued  2.233  press 
releases.  The  prospects  are  that  there 
will  be  a  continued  need  for  issuing  at 
least  as  many  releases  in  the  calendar 
year  1946  as  in  1945. 

Third.  The  OPA  Trade  Relations 
Blanch  publishes  a  weekly  publication  on 
food  facts  which  goes  to  2,200  food-trade 
publications  and  organizations  through- 
out the  country. 

Fourth.  The  OPA  Visual  Services 
Branch  in  recent  months  has  prepared 
art  for  8  posters  and  about  a  dozen  major 
"reconversion"  booklets,  a  cartoon-type 
film  strip,  and  miscellaneous  art, 
graphics,  and  lay-outs  for  handbooks, 
exhibits,  and  other  purposes. 

Fifth.  The  OPA  Magazine  Branch 
maintains  contact  with  all  important 
national  magazines,  weekly  and  monthly. 
On  request  it  supplies  these  magazines 
with  articles  on  OPA  topics  written  for 
the  signature  of  the  Administrator  and 
other  leading  OPA  ofiScials.  It  also 
writes  articles  for  national  publications 
and  edits  articles  written  for  national 
publication  by  OPA  executives.  Between 
March  1945  and  January  1946,  leading 
national  magazines  with  a  combined  cir- 
culation of  92,894,000  carried  49  major 
articles  pertinent  to  OPA  activities. 

Sixth.  The  OPA  Community  Service 
Division  prepares  materials  for  the  in- 
formation panels  of  price-control  boards, 
adapted  for  the  use  of  women's  clubs, 
civic  clubs,  consumer  organizations, 
trade  unions,  farm  groups,  schools,  and 
veterans'  groups.  Close  relations  by 
visit,  mail,  and  phone,  are  maintained 
with  approximately  150  religious,  civic, 
educational,  and  racial  groups,  covering 
every  community  of  the  country.  The 
total  memberships  of  these  groups  is  over 
20,000,000. 
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This  Is  just  the  bare  outline  of  OPAs 
I>ropagancla  ministry.  So  what,  some 
may  say?  So  this:  Beware  of  any  Fea- 
eral  instrumentality  with  so  vast  a  series 
of  octopus  tentacles  around  every  pipe 
line  of  American  thouzht.  Beware  of 
political  uses  of  such  controls.  Beware 
of  illegal  pressures  exerted  by  such  an 
orRanization. 

Have  we  forgotten  so  soon  the  lesson 
of  Nazi  propaganda  on  how  the  thinking 
of  a  worthy  people  may  be  channeled 
along  viciou.s  line.s  by  a  ministry  of  pub- 
lic enlightenment? 

Where  are  the  liberals  to  object  to  this 
vast  extension  of  Government  propa- 
ganda power  here  at  home?  Where  are 
those  who  denounced  Nazi-type  govern- 
ment propaganda  by  foreign  countries? 
They  are  silent.  Their  Uberalism  is  one 
of  name  only. 

But  I.  for  one.  will  not  sit  Idly  by  to 
watch  this  or  other  propaganda  minis- 
tries indefinitely  perpetuate  and  in- 
crease their  powers.  That  is  why  I  have 
written  to  the  Attorney  General  and  that 
is  why  I  shall  be  watching  closely  for  his 
answer. 

CALL  OF  THE  ROLL 

Mr.  WHITE.  Will  the  Senator  from 
Missouri  yield  to  me  to  make  a  point  of 
no  quorum? 

Mr.  DONNELL.     I  yield. 

Mr.  WHITE.  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 
following  Senators  answered  to  their 
names : 


Aiken 

Andrews 

Austin 

Bailey 

B«!l 

Bankhead 

Barkley 

Bilbo 


BrlcRs 

Brooks 

Buck 

Bu«bfleld 

Butler 

Byrd 

Capebart 

Capper 

Carville 

Connally 

Cordon 

Donuell 

Eastland 

nieiMler 


Pulbrtcht 

Gerry 

Oossett 

Green 

Oufley 


Oumey 

Hart 

Hatch 

Hawkcs 

Hiyden 

Hi.kenlooper 

Hjpv 

Huffman 

Jobnaon.  Colo. 

Johnston  8.  C. 

Know'.and 

LaFoUett« 

Langer 

Lucas 

McClellan 

McFar;and 

McKel'ar 

McMahon 

Magnuaon 

Maybank 

Mead 

MUllkln 

Mtchell 

Moore 

Morse 

Murdock 

Murray 

Myers 

O  Oaniel 


OMahoney 

Overton 

Pepper 

RadcUffe 

Reed 

Rcvercomb 

Russell 

Saltonsull 

Shlpstead 

Smith 

Stan  fill 

Stewart 

Taft 

Taylor 

Thomas.  Okla. 

Thomas.  Utah 

Tobey 

Tunnell 

Tyd'.ngs 

V'andenberg 

Wagner 

V^-ulsh 

Wheeler 

Wherry 

White 

Wiley 

Willis 

Wilson 

Young 


Mr.  BARKLEY.  I  announce  that  the 
Senator  from  Virginia  (Mr.  Glass)  is  ab- 
sent because  of  illness. 

The  Senator  from  Alabama  [Mr.  HillI 
Is  ab.<«nt  because  of  illness  in  his  family. 

The  Senator  from  Florida  I  Mr.  An- 
drews 1  and  the  Senator  from  West  Vir- 
ginia [Mr.  KiLGORE]  are  necessarily  ab- 
aaxt. 

The  Senator  from  New  Mexico  [Mr. 
Chavez),  the  Senator  from  California 
fMr.  Downey!,  and  the  Senator  from 
Nevada  [Mr.  McCarr.'U*)  are  detained  on 
official  busine?.'!. 

Mr.  WHERRY  The  Senator  from 
Nov.  Hampshire  iMr.  Bridges]  is. neces- 
iauJy  absent. 


The  Senator 
EHTsoN  i  is  absent 
family. 

The 
Eighty-seven 
to  their  nam^s 


PRi  SIDENT 


VOTING    BY 
FORCES 


pro      tempofe. 
Senators  having  answered 
a  quorum  is  present. 

MEMBERS    OP    THE    ARMED 
\ND  CERTAIN  OTHERS 


Mr.  GREE 
Senator  fiom 


r.     Mr.  President,  will  the 
Missouri  yield  to  me? 
Mr.  DONNSLL.     May  I  inquire,  for  the 
Record,  the  parpose  for  which  the  Sena- 
tor desires  m^  to  yield? 

I  desire  to  ask  unani- 

to  bring  up,  as  in  legisla- 

the  soldiers'  vote  bill,  so- 

yesterday     was     passed 

oy  the  House  of  Represent - 


Mr.  GREE^ 
mous  conseni 
tive  session, 
called,     which 
unanimously 
atives. 

Mr.  DONNtLL 
pleased  to  y 


Mr.  President.  I  am 
eld,  with  the  qualification 


that  if  contDversy  should  develop  over 
the  bill  and  i  s  much,  say,  as  30  minutes 
should  be  ccnsumed  without  disposing 
of  it.  the  Sena  tor  will  permit  the  bill  to  be 
withdrawn  so  that  I  may  proceed.  If 
that  is  agre<  able  to  the  Senator  from 
Rhode  Islanc  I  shall  be  pleased  to  jield 
on  that  basi 

Mr.  GREEIf 
agreeable  to 


out  objection 
Island  is  rec; 


the  bill  will 
pu-oraptly  anc 
the  House. 


Senator  from 
Senate.    The 


States  of  the 
As  a  result  th 


Mr.  BYRD 
number  of  th 

Mr.  GREEN 
ate  bill  is  S 
House  bill  is  fi 


April  2 


from  Wyoming  [Mr.  Rob- 
because  of  illness  in  his 


The  condition  is  entirely 


nf. 
The  PRESI  DENT  pro  tempore.    With- 


the  Senator  from  Rhode 
cnized. 


Mr.  GREE  ^.     Mr.  President,  I  trust 


t>e  passed  by  the  Senate 
unanimously,  as  it  was  hy 
Identical  bills  were  intro- 
duced la.*t  March  first  by  Representative 
Bonner  in  th  ?  House  of  Representatives, 
and  by  mysell.  in  behalf  of  myself  and  the 
Illinois  (Mr.  Lucas  1.  in  the 
Senate  bill  was  referred  to 
the  Committ?e  on  Privileges  and  Elec- 
tions, and  hearings  were  held,  at  which 
representativ  ?s  of  the  Army  and  Navy 
and  merchant  marine  and  the  organiza- 
tion of  the  secretaries  of  State  of  all  the 
United  States  were  heard. 
1 '  bill  was  reported  favorably 
and  unanimcusly  to  the  Senate,  and  is 
now  on  the  calendar.  But  the  House  of 
Repre.sentatii  es.  although  we  had  pre- 
ceded it  in  holding  hearings,  has  beaten 
the  bill  passed  the  House 
yesterday  uni  .nimously. 
I  should  lihe  to  summarize  briefly 


Mr.  President,  what  is  the 
it  bill? 

The  number  of  the  Sen- 
1876.     The  number  of  the 
R.  5644. 
The  PRESIDENT  pro  tempore.    The 
calendar  num  jer  of  the  bill  is  1071. 

Mr.  GREEI  .  Yes;  its  number  on  the 
calendar  is  10  fl.  I  should  like  to  explain 
the  nature  o  the  bill.  I  suppose  the 
proper  proce(  ure  would  be  to  consider 
the  Senate  b  11  and  perfect  it  by  sub- 
stituting the  t  ill  which  passed  the  House. 
Although  it  w  ould  then  bear  a  different 
name.  I  am  fa  r  more  interested  in  having 
the  bill  passf^d  promptly  than  I  am  in 
whose  name  i ;  attached  to  it. 

The  PRESIDENT  pro  tempore.  The 
Senator  has  t  le  right  to  have  the  House 
bill  considere<  . 

Mr.  GREEN  With  respect  to  the  bill— 
and  I  can  spc;  kef  the  Senate  bill  and  the 


House  bill  interchangeably,  because  the 
two  bills  are  identical — minor  amend- 
ments wore  placed  in  the  bill  by  the  Sen- 
ate committee  in  reporting  it  back  to  the 
Senate.  Those  amendments  have  all 
been  adopted  by  the  House.  Certain 
minor  amendments  were  suggested  in 
the  House,  and  those  are  entirely  agree- 
able, at  lea.st  to  me  as  chairman  of  the 
committee.  I  was  instructed  to  report 
the  bill. 

The  PRESIDENT  pro  tempore.  The 
House  bill  will  be  stated  by  title  for  the 
information  of  the  Senate,    j 

The  Legislative  Clerk.  A  bill  <H.  R. 
5644'  to  facilitate  voting  by  members  of 
the  armed  forces  and  certain  others  ab- 
sent from  the  place  of  their  residence, 
and  to  amend  Public  Law  712.  Seventy- 
seventh  Congress,  as  amended. 

Mr.  GREEN.  The  purpose  of  both 
bills  was  to  amend  the  present  service- 
men's voting  law  so  as  to  provide  mem- 
bers of  the  armed  forces,  members  of  the 
merchant  marine,  and  civilians  overseas 
oEBcially  attached  to  and  serving  with 
the  armed  forces,  the  opportunity  of 
voting,  irrespective  of  the  existence  of  a 
war.  The  present  law  is  effective  only 
in  time  of  war. 

Mr.  BYRD.  Mr.  President,  will  the 
Senator  yield? 

Mr.  GREEN.    I  yield. 

Mr.  BYRD.  Does  the  House  bill  differ 
from  the  Srnate  bill? 

Mr.  GREEN.  They  are  identical,  as 
originally  introduced. 

Mr.  BYRD.  Are  they  now  identical? 
Is  the  House  bill  which  the  Senator 
wishes  to  have  considered  the  same  as 
the  Senate  bill? 

Mr.  GREEN.  As  I  just  stated,  certain 
amendments  were  proposed  by  the  Sen- 
ate committee,  and  those  have  been 
adopted  by  the  House.  Certain  addi- 
tional amendments  were  adopted  yester- 
day by  the  House.  They  are  very  minor 
amendments,  which  are  entirely  agree- 
able. They  do  not  change  the  substance 
of  the  bill  at  all. 

Mr.  BYRD.  There  seems  to  be  only 
one  copy  of  the  bill  at  the  desk.  Is  there 
only  one  copy  of  the  bill  which  it  is  pro- 
posed to  consider? 

Mr.  GREEN.  It  was  printed  by  the 
House.    I  have  a  copy  of  it. 

Mr.  BYRD.  I  understood  the  Senator 
to  say  it  was  amended.  It  was  passed 
by  the  Hoa'^e  only  yesterday. 

Mr.  WHITE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  GREEN.     I  yield. 

Mr.  WHITE.  I  had  understood  that 
this  bill  came  to  the  Senate  with  the 
unanimous  approval  of  the  Committee 
on  Privileges  and  Elections. 

Mr.  McFARLAND.  Mr.  President,  a 
parliamentary  enquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  .state  it. 

Mr.  McFARLAND.  The  Senate  is  in 
executive  session.  How  can  it  consider 
legislative  business? 

The  PRESIDENT  pro  tempore.  By 
unanimous  consent,  which  iias  been  ob- 
tained. 

Mr.  WHITE.  Mr.  President,  I  had 
understood  that  the  bill  came  here  with 
the  unanimous  approval  of  the  Commit- 
tee on  Privileges  and  Elections.    I  have 
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talk?d  with  many  Members  on  the  floor 
today,  and  I  have  found  complete  ap- 
proval on  the  part  of  minority  mem- 
bers. However,  to  my  regret  I  have  re- 
ceived word  from  one  minority  Senator 
that  he  objects  to  consideration  of  the 
bill  at  this  time,  and  I  am  compelled 
reluctantly  to  voice  that  objection. 

The  PRESIDENT  pro  tempore.  Ob- 
jection is  heard. 

NOMINATION  OF  JAMES  K. 
VARDAMAN,  JR. 

The  S?nate  resumed  consideration  of 
the  nomination  of  James  Kimble  Varda- 
man,  Jr.,  to  be  a  member  of  the  Board 
of  Governors  of  the  Federal  Reserve  Sj-s- 
tem. 

The  PRESIDENT  pro  tempore.  The 
pending  question  is.  Will  the  Senate  ad- 
vise and  consent  to  the  nomination  of 
James  Kimble  Vardaman,  Jr.,  to  be  a 
mem.ber  of  the  Board  of  Governors  of 
the  Federal  Reserve  System. 

Mr.  DONNELL.  Mr.  President,  prior 
to  the  recess  taken  yesterday  afternoon 
I  had  discussed,  in  connection  with  the 
nomination  of  Commodore  James  K. 
Vardaman  to  be  a  member  of  the  Board 
of  Governors  of  the  Federal  Reserve 
System,  the  far-reaching  and  compre- 
hensive importance  of  the  duties  cf  a 
member  of  the  Board  of  Governors;  in- 
deed, they  are  of  such  far-reaching  and 
vital  importance  that  their  performance 
may  affect  the  welfare  of  every  man. 
woman,  and  child  in  the  United  States. 
The  very  detailed  statement  of  those  du* 
ties,  which  I  .shall  not  repeat,  clearly  in- 
dicates the  intricacy,  delicacy,  impor- 
tance, and  widespread  value  of  the  func- 
tions of  the  great  Federal  Reserve  Sys- 
tem and  of  the  Board  of  Governors  of 
that  System. 

I  discussed  also  the  question  as  to 
whether  the  Senate  has  strong,  convinc- 
ing, and  preponderant  affirmative  reason 
to  believe  that  Commodore  Vardaman 
possesses  the  qualifications  which  are  es- 
.«:ential  in  order  that  his  appointment  to 
membership  on  the  Board  of  Governors 
be  in  the  interest  of  the  people  cf  our 
Nation.  In  the  course  of  the  discussion 
of  whether  or  not  the  Senate  does  have 
such  strong,  convincing,  and  prepon- 
derant affirmative  reason,  I  considered 
and  discussed  the  evidence  as  it  relates  to 
whether  Commodore  Vardaman  is  the 
possessor  of  such  experience  or  ability 
along  business  and  economic  lines  as 
would  qualify  him  to  deal  capably  with 
the  problems  with  which  he,  as  a  mem- 
ber of  the  Board  of  Governors,  would  be 
confronted. 

I  discussed  the  question  as  to  whether 
or  not  the  Senate  has  reason  to  believe 
that  Commodore  Vardaman  possesses 
freedom  from  a  tendency  to  allow  him- 
self to  be  influenced  in  the  performance 
of  duty  by  any  consideration  which  is 
not  consistent  with  the  public  welfare, 
and  in  that  connection  I  had  considered 
in  detail  the  evidence  afforded  by  certain 
illustrations  which  I  had  pointed  out  to 
the  Senate  as  clearly  demonstrating  the 
strong  tendency  of  Commodore  Varda- 
'  man  to  color  his  statements  to  his  own 
advantage. 

I  had  discussed  in  particular  the  fact 
that  it  was  of  advantage  to  the  Com- 
modore to  have  the  subcommittee  under 


the  impression  that  his  service  with  the 
Vardaman  Shoe  Co.  had  terminated 
prior  to  the  occurrence  of  a  certain  tam- 
pering with  the  inventory  of  that  com- 
pany to  which  the  Commodore  referred 
in  his  evidence.  I  pointed  out  that  on 
three  different  occasions  the  Commodore, 
in  the  course  of  his  statement  or  testi- 
mony, had  taken  the  position  that  he 
left  the  company  in  June  1941.  I 
pointed  out.  by  frequent  reference  to  the 
minutes  of  the  company,  down  to  and 
including  the  very  day  on  which  the  com- 
pany went  into  bankruptcy,  February 
13,  1942,  the  constant  familiarity  of  the 
Commodore  with  the  affairs  of  tiie  com- 
pany and  his  fjarticipation  therein. 

I  pointed  out  also  that  the  Commodore 
in  his  testimony  stated  that  when  he 
joined  the  company  it  was  understood 
that  he  would  not  be  active,  but  would 
serve  as  chairman  of  the  executive  com- 
mittee and  director,  and  in  that  capacity 
adVise  and  direct,  with  a  view  of  saving 
the  company.     But  I  pointed  out  also 
that,  although  the  Commodore  made  a 
clear  effort  to  make  it  positively  convinc- 
ing to  the  ccmmittee  that  it  was  under- 
stood from  the  outset  of  his  joining  the 
company  that  he  would  not  be  active  in 
its  affairs,  the  very  minutes  of  the  com- 
pany shew  that  on  the  day  and  at  the 
meeting  in  which  he  was  engaged,  he 
himself   slated   that    he   desired    to   be 
elected  to  the  office  of  treasurer,  and 
agreed  that  if  satisfactory  to  the  board 
of  directors  he  would  start  work  on  Au- 
gust 15.  1939,  and  devote  his  full  time, 
effort,  and  ability  to  the  business  of  the 
company.    I  also  pointed  cut  that  on  the 
same  day.  August  10.  1939,  the  board  of 
directors  adopted  certain  resolutions,  in 
the  course  of  one  of  the  preambles  to 
whicU  it  was  stated  that — 

It  is  the  desire  ot  the  board  of  directora 
that  he- 
Mr.  Vardaman — 
become  actively  associated  with  tlie  business 
and  affairs  cf  the  company  and  that  he  de- 
vote his  full  time  and  efforts  on  behalf  of 
the  company. 

Mr.  President,  I  also  discussed  the  fact 
that  Mr.  Vardaman  in  his  testimony  took 
credit  for  having  recommended  to  Mr. 
Gentry,  the  trustee  in  bankruptcy  of  the 
Vardaman  Shoe  Co.,  the  appointment  of 
Mr.  Bittner,  who  is  described  by  Mr. 
Gentry  as  cne  of  the  most  able  business- 
men he  had  met,  one  of  the  hardest  work- 
ers he  had  ever  known,  and  very  capable. 
I  pointed  out  the  fact  that  Mr.  Gentry 
had  .stated,  on  the  contrary,  that  Mr. 
Vardaman  had  made  no  such  recommen- 
dation to  him. 

In  the  course  of  the  presentation  of  the 
facts  to  which  I  have  adverted,  some 
question  was  raised  by  the  distinguished 
Senator  from  Colorado  IMr.  Millikin], 
who  sits  upon  this  side  of  the  aisle,  as  to 
the  dates  on  which  the  Commodore 
joined  the  company  and  on  which  he  at- 
tained certain  cfBcial  positions  with  the 
company.  The  facts,  as  shown  by  the 
evidence,  clearly  demonstrate  that  the 
Collins-Morris  Shoe  Co.  and  the  Varda- 
man Shoe  Co.  were  one  and  the  same 
company;  that  the  name  of  the  com- 
pany was  originally  Collins-Morris  Shoe 
Co..  and  that  it  was  subsequently  changed 
to  Vardaman  Shoe  Co. 


In  order  that  the  recDrd  may  show 
at  one  and  the  same  point  the  dates  on 
which  and  the  official  capacities  in  which 
Mr.  Vardaman  was  engaged  by  the  com- 
pany, I  state  at  this  time  that  the  record 
shows  that  he  was  elected  treasurer  on 
August  10,  1939.  and  also  that  on  the 
same  date  he  was  elected  to  membership 
on  the  eMecutive  committee  of  the  com- 
pany. The  record  also  shows  that  his 
election  as  president  of  the  company  oc- 
curred on  January  f.  1940.  The  record 
further  shows  that  on  March  11.  1940 — 
as  is  shown  at  page  15  of  the  minutes  of 
the  companj' — Mr.  Vardaman  was  em- 
ployed as  the  financial  manager  of  the 
company,  imder  a  resolution  to  assure 
luni  continued  employment  for  a  period 
of  15  years,  this  employment  to  be  termi- 
nated for  cause  only.  The  record  further 
shows  that  the  date  on  which  occurred 
the  change  of  name  from  Collins-Morris 
Shoe  Co.  to  Vardaman  Shoe  Co.,  was  No- 
vember 29,  1940.  to  become  effective  on 
December  1.  1940.  This  information  re- 
specting the  change  cf  name  appears  at 
page  75  of  the  minute  book  of  the  com- 
pany. 

Mr.  President,  I  may  add  that  the  tes- 
timony shows  that  the  .«;uggestion  of  the 
change  of  name  <f  the  company  came 
from  Mr.  Ineichen,  who.  according  to 
the  testimony  presented  yesterday,  was 
found  by  Mr.  Gentry  to  be  conceited  and 
arbitrary,  who  was  known  by  Mr.  Gentry 
to  have  in  some  respects,  apparently. 
pr?.ctically  taken  over  the  management 
of  the  business,  and  who  was  discharged 
by  Mr.  Gentry  after  the  latter  had  be- 
come the  trustee  in  bankruptcy. 

Mr.  President,  in  th:  course  of  the  de- 
bate yesterday  there  occurred — as  is 
shown  at  page  2895  of  the  Congressional 
Record — the  following  statement  by  the 
Senator  from  Colorado  i  Mr.  Millikin  1 : 

When  the  Senator  comes  to  that,  I  hope  he 
will  remember  that  Commodore  Vardaman 
testified  that  none  of  the  creditors  were 
fooled  hs  to  the  poFltlon  of  the  company  and 
will  give  us  the  benefit  of  hia  observations 
on  that. 

Mr.  President,  I  am  unable  to  say  how 
many,  if  any,  of  the  creditors  were — to 
adopt  the  language  used  by  the  Senator 
from  Colorado — fooled;  but  I  point  out 
to  the  Senate  the  fact  that  the  testimony 
.<^hows  that  at  the  time  when  the  com- 
pany went  into  bankruptcy,  there  was  a 
very  .substantial  amount  of  indebtedness 
owing  by  the  company;  indeed,  the  items 
of  indebtedness  which  were  created  solely 
between  November  30,  1941,  and  the  date 
of  the  bankruptcy,  and  which  were  un- 
paid, I  may  .say.  at  the  bankruptcy,  ag- 
gregated $116,925.21.  those  being  solely 
claims  in  excess  of  $1,000.  I  do  not  have 
at  hand — although  there  is  a  reference 
in  the  testimony  which  is  somewhat 
vague,  not  complete — information  as  to 
the  aggregate  of  the  liabilities;  but  ob- 
viously the  liabilities  were  in  excess  of 
the  figure  I  have  stated,  for  the  figure  to 
which  I  have  referred  is  made  up  solely 
of  claims  in  excess  of  $1,000.  covering 
purchases  dated  subsequent  to  November 
30.  1941. 

Mr.  President,  regardless  of  whether 
the  creditors  were  fooled.  I  say  that  the 
testimony  further  shows  that  Mr.  Bittner 
purchased  the  claims  of  a  great  many 
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of  the  creditors,  I  have  forgotten  just  how 
many;  if  it  becomes  important  I  shall 
supply  the  information  for  the  Record; 
and  my  recollection  is  that  he  testified 
he  paid  33  >j  cents  on  :he  dollar  for  the 
claims  which  he  bought.  It  seems  pass- 
ing strange  that  the  creditors  of  that 
company,  to  as  great  an  extent  as  I  have 
indicated,  would  proceed  to  extend  credit 
within  a  period  of  2  months  and  slightly 
more  before  the  bankruptcy,  solely  in 
order  to  be  willing  to  lose  money  upon 
the  transactions  involved. 

On  the  question  of  whether  the  credi- 
tors were  kept  advised  by  Commodore 
Vardaman  as  to  the  conditions,  I  under- 
take to  say  that  there  is  a  very  signifi- 
cant entry  in  the  minute  book  under  date 
of  November  28.  1939.  Under  that  date 
the  following  minute  will  be  found,  and  I 
now  quote  from  the  minute  book  of  the 
company: 

Mr.  Vardaman  stated  that  In  his  opinion, 
due  i-o  the  circulation  of  Inaccurate  and 
untrue  statements  relative  to  the  production 
of  the  company,  profits  and  losses,  orders  re- 
ceived, and  in  general  the  business  of  the 
company,  he  deemed  It  advisable  that  no 
Information  be  given  to  anyone.  Including 
the  stockholders  of  the  company,  except 
through  the  medium  of  tbe  treasurer's 
ol&ce,  and  that  no  statements  of  the  com- 
pany or  copies  of  the  minutes  of  the  board 
of  directors"  meetings  be  given  to  anyone 
unless  by  order  of  the  treasurer. 

The  treasurer  of  the  company  was  Mr. 
Vardaman.  Thus,  it  is,  as  evidenced  by 
the  expression  of  opinion  by  Mr.  Varda- 
man to  the  board  on  November  28.  1939, 
that  information  within  the  possession  of 
the  company  as  to  the  production  of  the 
company,  profits  and  losses,  orders  re- 
ceived, and,  in  general,  the  business  of 
the  company,  was  not  to  be  given  to  any- 
one, even  to  a  stockholder  of  the  com- 
pany, except  through  the  medium  of  the 
treasurer's  ofiSce  and  only  by  order  of 
the  treasurer. 

It  is  significant  to  observe  that  imme- 
diately following  the  excerpt  to  which  I 
have  referred  in  the  minutes  of  Novem- 
ber 28.  1939.  there  appears  the  following: 
Considerable   discussion  was   had  on   this 
matter,  particularly  by  Mr.  John  A,  Aid.  who 
■Utcd  that  Newhard  Cook  &  Co.  has  many 
Inquiries  from  stockholders  or  parties  inter- 
ested in  this  company  and  feels  that,  due  to 
the  fact  Its  investment  and  duty  to  Its  cus- 
tomers who  have  Invested  their  money  in  this 
company,  th.it  tliey  should  be  able  to  confi- 
dentially advise  theu-  clients  relative  to  the 
earnings,  status,  or  other  available  Infonna- 
Uon.    He  assured  the  directors  that  the  state- 
ments and  copies  of  minutes  heretofore  re- 
ceived are  kept  in  a  confidential  file,  subject 
to  examlnatlcn   by  no  one  other  than   the 
partners  of  his  firm.    It  was  then  agreed  by 
al!    directors    present    that    all    information 
relative  to  production,  profits,  losses,  orders, 
and  financial  statements  shall  be  publUhed 
and  made  only  at  the  direction  of  the  com- 
pany's treasurer. 

So.  Mr.  President,  with  this  policy  of 
secrecy,  a  secrecy  which  confined  itself 
to  the  breast  of  the  treasurer  of  the  com- 
pany. Mr.  Vardaman.  I  undertake  to  say 
there  is  no  such  showing  as  would  seem 
to  have  been  implied  by  the  understand- 
ing of  the  Senator  from  Colorado  as  to 
whether  the  creditors  of  the  company 
were  fooled  during  the  course  of  the  ex- 
tension oX  credit  by  such  creditors. 
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Then  on  February  26,  at  page  12  of 
the  minute  book,  we  find  that  Mr.  Mor- 
jis  reported  on  the  contemplated  employ- 
ment of  another  gentleman  as  a  sales- 
man for  the  company.  Then  follows 
this  significant  language: 

Mr.  Vardaman  stated  that  he  desired  a 
definite  contract  with  the  company  guar- 
anteeing him  continuity  As  an  officer  of  the 
company  for  a  period  of  15  years,  and  at  the 
suggestion  of  the  board  he  was  requested 
to  confer  with  the  company's  attorney.  Mr. 
Kappel,  and  arrange  for  the  drafting  of  a 
contract  to  he  submitted  to  the  board  for 
acceptance  or  rejection  at  a  later  meeting. 

On  March  11.  1940.  at  p?ge  15  of  the 
minute  book,  there  are  set  forth  certain 
resolutions,  as  follows: 

Be  tt  resolved.  That  the  company  employ 
Mr.  James  K.  Vardaman.  Jr.,  as  its  financial 
manager,  and  to  assure  to  him  continued 
employment  for  a  period  of  15  years,  which 
employment  shall  bs  terminated  for  cavse 
only,  as  set  out  In  draft  of  contract  sub- 
mitted to  the  board;  be  It  further 

Resolved.  That  the  company  pay  to  the 
said  James  K.  Vardaman,  Jr.,  as  and  for 
his  salary  for  services  rendered  and  to 
be  rendered,  the  sum  of  $7,500  annually 
in  installments  of  $625  per  month  and  that 
as  additional  compensation  to  pay  to  him 
a  sum  equal  to  5  percent  of  the  net  profits 
or  earnings  of  the  company,  vihlch  percent- 
age shaU  be  figured  only  after  full  reserve 
has  been  set  up  for  all  interest  on  loans 
and  debentures,  preferred  dividends  ac- 
crued and  accumulated,  and  fund  for  re- 
tirement of  preferred  stock  as  provided  by 
stcckholders'  agreement. 

Then  follow  certain  resolutions  with 
respect  to  options  to  purchase  stock  and 
the  cancellation  and  termination  of  pre- 
vious employment  contracts. 
The  other  resolutions  read  as  follows: 
Be  it  further  resolved.  That  the  company 
give  and  grant  to  Mr.  James  K.  Vardaman, 
Jr..  and  his  assigns,  options  to  purchase  2.260 
shares  of  the  company's  common  capital  stock 
-  at  $2  per  share,  which  option  shall  continue 
for  a  period  of  2  years  from  April  l.  1940,  and 
which  shall  terminate  upon  being  exercised 
or  upon  removal.  deaUi  or  resignation  as  an 
employee  or  officer  of  the  company. 

Mr.  President,  on  April  23.  1940,  ap- 
proximately 6  weeks  after  these  inci- 
dents of  March  11.  we  find  at  page  29 
of  the  minute  book  that  certain  resolu- 
tions were  set  aside  and  new  ones  were 
adopted,  because,  as  I  understand,  of 
some  defect  in  the  notice  which  had  oc- 
curred back  in.  March  1940. 

Then  on  July  1,  1941— and  I  call  at- 
tention to  the  fact  that  this  was  after 
June  1941— we  find  the  following  trans- 
piring, as  appears  from  page  120  of  the 
minute  book: 

Mr.  Vardaman  called  to  the  attention  of 
the  board  of  directors  his  employment  con- 
tract, stating  that,  in  his  opinion.  It  was 
ambiguous,  and  that  it  provided  lor  the 
payment  to  him  of  5  percent  of  the  profits 
of  the  company,  as  cddltlonal  salary. 

Then,  Mr.  President,  the  following 
resolution  was  unanimously  adopted  by 
the  directors,  who  were  present,  Mr. 
Vardaman  being  emong  them: 

Ee  it  resolved.  That  the  employment  con- 
tract of  Mr.  James  K.  Vardamari,  the  com- 
pany's president,  be  understood  to  provide  ' 
that  he  shall  receive  as  additional  com- 
pensation for  his  services.  5  percent  of  the 
proflto  of  the  company  for  each  6  months' 
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period,  and  which  shall  be  figured  prior  to 
setting  up  or  paying  Income  ta::er  and  shall 
be  paid  semiannually. 

Mr.  President,  in  connection  with  this 
matter  it  should  be  noteo  also  that  the 
minutes  then  recite: 

On  the  question:  Mr.  Postel.  who  voted 
affirmatively  on  the  above  resolution,  ques- 
tioned the  payment  of  additional  salary  on 
a  semiannual  basis.  Therefore,  it  was  un- 
derstood that  this  mr.'.ter  shall  be  again 
brought  to  the  attention  of  the  board  after 
th?  expiration  of  1  year. 

Thus.  Mr.  President,  although  this 
company  was  in  the  difficult  financial 
condition  which  Mr.  Varoaman  himself 
described  so  vividly  in  his  testimony,  we 
find  that  Mr-  Vardaman  had  demon- 
strated, first,  that  he  believed  he  should 
have  a  15-year  contract  of  employment, 
but.  far  more  significant  than  that,  that 
he  desired  a  percentage  bonus,  comput- 
ed not  on  the  profits  of  each  year  sepa- 
rately, but  on  each  half  year's  profits 
separately.  The  effect  of  this  is  obvious. 
Ii  the  company  should  make  money  dur- 
ing the  first  half  of  the  year  and  lose  the 
money  the  next  half  of  the  year,  even  if 
the  loss  should  exceed  the  gain  for  the 
first  half,  he,  Mr.  Vardaman.  would  ob- 
tain from  the  company,  which  certainly 
was  in  dangerous  financial  straits  and 
difficulties,  his  percentage  on  the  first 
half  year  even  If  the  losses  of  the  second 
half  of  the  year  should  wipe  out  the 
profits  for  the  entire  year. 

Mr.  President,  I  say  that  it  is  not 
strange  that  Mr.  Postel  ouestioned  the 
payment  of  ,,this  additional  salary  on  a 
semiannual  basis,  and  it  is  not  strfinge 
that  the  board  regarded  the  point  of 
such  merit  that,  even  though  M:-.  Va;da- 
man  was  insisting  upon  a  charge  in  his 
contract  and  secured  such  a  change 
from  the  board,  it  was  with  the  under- 
standing that  the  matter  would  again 
be  brought  to  the  attention  of  the  board 
after  the  expiration  of  1  year. 

Mr.  President,  in  considering  the  ques- 
tion as  to  whether  there  is  affirmative 
rea.son  to  believe  from  the  evidence  that 
^ommodore  Vardaman  would  not  be  in- 
fluenced in  the  performance  of  duty  by 
any  consideration  which  is  not  consistent 
with  public  welfare,  I  call  attention  to 
this  significant  fact:  On  March  12.  1941, 
a  certain  letter  was  addressed  to  Mr. 
Vardaman  by  Mr.  Paul  de  Coster,  who 
was  the  comptroller  of  the  company,  in 
the  course  of  which  letter,  addressed  to 
Mr.  Vardaman  at  Boston.  Mass..  occurs  a 
sentence  which  I  shall  read.  Before 
reading  the  sentence  I  should  say  that 
enclosed  in  the  letter,  according  to  its 
terms,  were  a  balance  sheet  as  of  Febru- 
ary 28.  1941.  a  profit  and  loss  statement 
for  the  months  ending  December  31. 1940, 
January  31.  1941.  and  February  28,  1941, 
and  for  the  quarter  ended  February  28. 
1941.  The  particular  sentence  to  which 
reference  is  made  reads  as  follows: 

The  raw  material  and  supplies  inventory 
as  shown  in  the  balance  sheet  is  estimated 
on  the  basis  used  in  Dacember  31.  1940,  and 
January  31.  1941.  in  accordance  with  our 
phone  conversation  of  yesterday. 

I  submit.  Mr.  President,  that  although 
Commodore  Vardaman  claims  not  to  re- 
member   that    telephone    conversation 


with  Mr.  de  Coster,  and  so  testified,  the 
commodore  further  stales  that  he  cer- 
tainly would  not  say  that  he  did  not  re- 
ceive the  letter  of  March  12.  1941. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER  <Mr.  MuR- 
DOCK  in  the  chair ».  Does  the  Senator 
from  Missouri  yield  to  the  Senator  from 
Colorado? 

Mr.  DONNELL.    I  yield. 

Mr.  MILLIKIN.  How  does  D3  Coster 
stand  up  in  the  Senator's  mind — as  a  re- 
liable or  as  an  unreliable  witness? 

Mr.  DONNELL.  Mr.  President,  as  I 
.stated  yesterday  Do  Coster,  to  my  mind, 
made  a  truthful  affidavit  respecting  this 
letter.  I  did  not  go  into  this  detail  yes- 
terday, but  I  do  so  now  in  view  of  the 
question.  He  made  what  I  take  to  be  a 
truthful  affidavit  concerning  the  reason 
for  the  writing  of  this  letter.  When  he 
went  upon  the  stand  before  the  com- 
mittee, he  denied  the  truthfulness  of  that 
portion  of  the  affidavit  which  pertains 
to  the  reasons  for  writing  of  the  letter 
or  this  part  of  the  letter. 

To  my  mind.  Mr.  de  Coster  was  telling 
the  .ruth  on  one  occasion  or  the  other. 
I  do  not  think  he  was  telling  the  truth 
on  the  occasion  of  his  appearance  on 
the  witness  stand  before  the  committee. 
I  take  it  that  that  answers  the  ques- 
tion of  the  Senator  from  Colorado.  I 
think  he  told  the  truth  when  he  wrote 
the  letter  of  March  12,  when  he  made 
the  affidavit  with  respect  to  it,  and  I  do 
not  think  he  told  the  truth  when  he 
testified  before  the  committee  at  its 
hearings  a  few  days  ago. 

Mr.  MILLIKIN.  May  I  ask  the  dis- 
tinguished Senator  whether  he  believes 
the.t  De  Coster  is  a  reliable,  or  an  un- 
reliable witness? 

Mr.  DONNELL.  Mr.  President.  I 
think  Mr.  de  Coster  was  not  telling  the 
truth  and  was  not  reliable  in  his  state- 
ment repudiating  the  affidavits,  or  por- 
tions of  them.  In  my  judgment,  Mr. 
de  Coster  was  truthful  when  he  made 
the  affidavits,  and  I  shall  undertake  to 
show  in  a  few  minutes  the  reasons  why, 
in  my  opinion,  Mr.  De  Coster  changed 
his  testimony,  and  denied  the  truthful- 
ness of  what  he  had  sworn  to  in  the 
affidavits.  I  say  he  made  this  denial 
upon  the  witness  stand  before  the  com- 
mittee. I  regard  Iiis  affidavits  as  cred- 
ible and  trustworthy. 

Mr.  MILLIKIN.  Mr.  President,  wUl 
the  Senator  yield? 

Mr.  DONNELL.     I  yield. 

Mr.  MILLIKIN.  When  the  Senator 
hears  evidence  which,  under  his  theory, 
is  tru^  at  one  time  and  which  is  per- 
jured at  another,  does  he  consider  the 
witness  giving  the  evidence  as  reliable? 

Mr.  DONNELL.  Mr.  President,  I  re- 
gard the  witness  as  reliable  to  the  extent 
that  he  admitted  the  execution  and  sig- 
nature and  physical  writing  in  his  own 
handwriting  of  the  affidavits  to  which  I 
have  referred  concerning  this  matter. 

Mr.  MILLIKIN.  WUl  the  Senator 
yield  further? 

Mr.  DONNELL.     I  yield. 

Mr.  MILLIKIN.  Then,  the  Senator's 
criticism  ar  to  De  Coster  goes  to  the 
hearings  before  the  subcommittee.  Is 
that  correct? 

Mr.  DON!  ELL.    That  is  correct,  yes. 


Mr.  MILLIKIN.  And  at  those  hear- 
ings Commodore  Vardaman  challenged, 
the  correctness  of  the  statement  that 
De  Coster  had  telephoned  him.  The 
Vardaman  testimony  was  not  impeached 
in  any  way.  Does  the  Ssaator  put 
Vardaman's  unimpeached  testimony 
against  the  tektimon-'  of  a  man  who, 
under  the  Senators  own  theory,  per- 
jured himself  on  either  one  or  another 
occasion? 

Mr.  DONNELL.  Mr.  President.  I  am 
very  glad  the  Senator  raised  that  ques- 
tion. As  I  have  stated,  in  my  judg- 
ment De  Coster — and  I  may  iaj  like- 
wise Reyburn.  to  \;honi  I  shall  come  in 
a  few  minutes — told  the  truth  in  the 
^.ffidavits  which  whey  made,  and  cf  cer- 
tain, of  which  I  have,  photostatic  copies, 
and  also  have  confirmed  copies,  all  of 
which  were  presented  to  the  committee. 
In  my  judgment  the  perjury  in  this  case 
occurred  in  connection  with  the  state- 
ments by  D3  Coster  and  by  Rsyburn  in 
the  committee  hearings,  and  not  in  their 
affidavits. 

I  may  say,  also,  Mr.  President,  with 
all  due  respect  to  Commodore  Vardaman. 
I  believe  the  facts  are  fully  susceptible 
of  the  inference  which  I  draw  that  the 
statements  made  in  the  affidavits  re- 
specting Commodore  Vardaman  were 
true,  notwithstanding  the  commodore's 
denial  of  them  in  the  hearings  before 
the  subcommittee  of  the  Senate  Com- 
mittee on  Banking  and  Currency. 

Mr.  MILLIKIN.  Will  the  Senator 
yield? 

Mr.  DONNELL.    I  yield. 

Mr.  MILLIKIN.  Would  the  Senator  be 
good  enough  to  enlighten  the  Senate  cf 
the  usual  instruction  of  a  judge  to  a  jury 
where  a  man  admits  perjury  in  the  course 
of  n  trial? 

Mr.  DONNELL.  Mr.  Piesident.  I  have 
never  served  as  a  judge.  I  have  heard 
instructions.  To  my  mind  that  is  not  the 
question  here.  The  question,  as  I  shall 
develop  it  in  a  few  minutes,  relates  to 
whether  or  not  there  is  evidence  from 
which  the  Senate  may  draw  the  infer- 
ence and  conclusion  that  Commodore 
Vardaman  had  knowledge  of  and  com- 
phcity  in  the  tampering  with  the  inven- 
tory, which  tampering  he  states  in  his 
own  statement  occurred.  I  undertake 
to  say  that  the  fact  that  certain  affi- 
davits were  made  by  these  two  men, 
Reyburn  and  De  Coster,  and  the  further 
fact,  testified  to  by  Prank  E.  Williams,  a 
reputable  attorney,  a  member  of  one  of 
the  leading  law  firms  of  St.  Louis,  that 
Commodore  Vardaman  requested  the  de- 
struction of  these  affidavits,  which  state- 
ment is  denied  by  Commodore  Varda- 
man and  by  Captain  Clifford  and  by  Mr. 
Bittner,  who  does  not  remember  their 
destruction  and  does  not  know  of  their 
having  been  destroyed — I  say  that  the 
testimony  of  Mr.  Williams  to  the  eCect 
I  have  indicated,  that  Mr.  Vardaman  de- 
sired those  affidavits  destroyed,  leaves  to 
the  Senate  the  po.ssibility  of  drawing  one 
of  two  inferences,  either  that  Commo- 
dore Vardaman  desired  untrue  affldav.ts 
destroyed,  or  that  he  desired  the  affi- 
davits which  contained  the  truth  to  be 
destroyed. 

Mr.  MORSE.  Mr.  President,  r.ill  ths 
Senator  from  Missouri  yield? 

Mr.  DONNELL.    I  yield. 
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Mr.  MORSE.  Does  the  Senator  feel 
that  a  committee  of  the  United  States 
Senate,  and  the  United  States  Senate 
Itself,  should  be  expected  to  meet  a  high- 
er test  when  investigating  a  matter 
such  as  this  than  that  impo.«ed  upon  a 
Jury  under  the  law  when  it  i.s  sought  to 
protect  the  Jury  by  certain  charges  as 
to  human  frailtie.s.' 

Mr.  CONNELL.  Mr.  President.  It  is 
very  diflBcult  in  the  absence  of  precedent 
or  of  decision? — and  I  know  of  none 
such — to  determine  the  relative  duties  of 
a  jury  and  of  the  United  States  Senate. 
I  may  say.  however,  in  response  to  the 
distinguished  Senator  from  Orepon.  that 
to  my  mind  the  Senate  of  the  United 
States.  bearinR  in  mind  that  an  appoint- 
ment of  this  type  is  of  interest  and  con- 
cern to  every  man,  woman,  and  child  in 
the  United  States  of  America,  owes  the 
duty  of  using  the  highest  degree  of 
care  in  considering  every  circumstance, 
every  suspicion,  every  charge,  every 
statement,  every  inference  in  determin- 
ing whether  the  man  nominated  is  capa- 
ble and  possesses  the  necessary  qualifi- 
cations. 

I  may  say  further  that,  to  my  mind, 
when  it  comes  to  selecting  a  man  who. 
with  six  other  men.  controls  the  greatest 
and  most  powerful  financial  system  in 
the  world,  the  Senate  of  the  United 
States  should  not  be  satisfied  with  merely 
accepting  a  negative  failure  to  prove  the 
man's  disability.  To  my  mind,  the 
Senate  should  require  in  its  own  mind  af- 
firmative showing  from  some  source  that 
the  man  is  capable  of  performing  tJie 
duties  of  the  oflBce  and  possesses  the 
necessary  qualifications. 

I  may  say  that  in  your  private  business 
In  employing  a  person  to  fill  a  responsible 
position  involving  fiduciary  duties,  you. 
sir.  Mr.  President,  as  a  distinguished 
member  of  the  bar.  or  as  a  businessman, 
or  whatever  your  profession  or  occupa- 
tion at  the  moment  might  be,  should  and 
would  consider  with  cart  all  the  facts. 
and  would  not  rely  upon  a  mere  abstract 
presumption  that  if  the  evidence  were 
balanced  in  a  certain  way.  or  if  there 
were  no  overwhelming  balance  one  way 
or  the  other,  the  prospective  employee 
possessed  the  essential  qualifications. 

To  my  mind  the  Senate  is  in  a  posi- 
tion very  analogous  to  that,  added  to 
which  Is  the  Tact  that  the  Senate  is  safe- 
guarding the  interests  of  all  the  people 
of  the  United  States,  and  that  when 
there  is  a  series  of  suspicious  circum- 
stances, which  to  my  mind  are  easily 
su5ceptlble  of  the  inference  which  I  shall 
suggest  to  the  Senate  a  little  later  con- 
cerning Commodore  Vardaman  and  the 
tampering  with  the  inventory.  The 
Senate  should,  if  it  commits  any  error 
at  all.  commit  it  on  the  side  of  the  people 
of  the  United  States  in  seeing  that  no 
man  be  placed  in  this  cflBce  against  whom 
such  a  suspicion  may  with  reasonable 
justice  or  reasonable  inference  lie  and 
be  lodged. 

I  do  not  mean  to  say.  Mr.  President, 
that  merely  because  a  charge  Is  made 
against  a  man  the  Senate  should  there- 
fore refuse  to  confirm  his  nomination, 
but  I  do  say  we  are  here  in  the  capacity 
of  guardians  and  trustees  of  the  interests 
of  every  man.  woman,  and  child  in  the 
United  States,  and  that  as  such  we  should 
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consider  not  merely  the  technical  rules, 
not  merely  t  le  abstract  principles,  which 
may  be  tecl  inical  In  their  nature,  but 
should  consider  also  the  fundamentals, 
the  suspiciois,  the  suspicious  circum- 
stances, the  conduct  of  the  man  under 
charge,  with  relation  to  facts  of  so  serious 
a  nature  as  shall  demonstrate  in  a  few 
minutes. 

I  yield  now  to  the  Senator  from  Oregon. 

Mr.  MORi  E.  Mr.  President.  I  think  I 
agree  with  everything  the  Senator  has 
just  said  in  egard  to  the  responsibilities 
of  Members  of  this  body.  I  would  make 
the  further  comment  that  I  think  the 
standard  in.s  auctions  to  a  jury  in  regard 
to  the  credi  aility  of  a  witness  once  he 
has  been  fo  ind  to  be  false  in  his  testi- 
mony, is  a  i-ery  proper  safeguard  that 
ought  to  be  1  ised  in  surrounding  a  jury  to 
save  it  from  making  serious  mistakes  of 
inference  w  len  they  come  to  forming 
judgment.  But  certainly  Members  of 
the  United  States  Senate  ought  to  recog- 
nize that  th(  finding  of  a  man  to  be  false 
in  one  part  of  his  testimony  does  not 
create  a  conclusive  presumption  that 
evenrthing  €  Ise  he  submits  in  the  case  is 
necessarily  lalse. 

Mr.  DONIfELL.  May  I  interrupt  the 
Senator  to  i.dd  to  that  certain  conduct 
of  the  man  under  investigation.  Com- 
modore Variiaman.  will  be  established 
with  respec ;  to  these  affidavits,  and. 
whether  the  iffidavits  are  true  or  whether 
they  are  fal'e.  the  conduct  of  Mr.  Var- 
daman. cou  )led  with  the  affidavits,  re- 
gardless of  t  leir  truth  or  falsity,  regard- 
less of  whet  ler  De  Coster  and  Reyburn 
on  the  witness  stand  are  held  to  be 
credible — I  s  ay  that  those  facts,  coupled 
together,  m  ly  be  very  strongly  signifi- 
cant to  the  Senate  as  to  the  qualifica- 
tions of  Corimodore  Vardaman. 

Mr.  MOR5E.  Mr.  President,  will  the 
Senator  yiel  i'^ 

Mr.  DONI  ELL.    I  yield. 

Mr.  MORSE.  I  also  agree  with  the 
Senator  in  that  statement,  and  I  simply 
return  to  th(  point  I  was  making,  namely, 
that  I  think  there  is  a  duty  which  rests 
upon  us  to  icrutinize  very  carefully  the 
record  in  t  lis  case  and  the  testimony 
of  E>e  Coste  •.  because  I  think  it  Is  clear 
from  the  re:ord.  as  I  have  seen  it  thus 
far,  that  h(  certainly  was  not  reliable 
in  one  part  of  his  testimony.  However, 
that  does  not  justify  us.  in  my  judg- 
ment, in  no.  scrutinizing  very  carefully 
to  see  wheth  er.  when  he  signed  this  affi- 
davit, he  WIS  not  speaking  the  truth. 
Because  after  all  we  are  not  trying  either 
Mr.  Vardam  in  or  Mr.  de  Coster.  We  are 
endeavoring  to  ascertain  whether  or  not 
Mr.  Vardarian  has  the  qualifications 
that  meet  th  ?  tests  the  Senator  from  Mis- 
souri laid  d<  wn  yesterday  in  his  speech. 
I  might  add  that  in  the  realm  of  investi- 
gation there  is  also  a  pretty  good  police 
technique  tl  at  should  be  kept  in  mind. 
too.  and  tha ;  sometimes  it  takes  a  crook 
to  catch  a  ci  ook. 

Mr. '^1ILI IKIN.  Mr.  President,  will 
the  Senator  from  Missouri  yield? 

Mr.  DON^  ELL.  May  I  first  make  one 
observation,  please? 

Mr.  MILL  KIN.     Yes:  indeed. 

Mr.  DON^JELL.  The  Senator  from 
Colorado  xm  de  reference  to  perjiury.  I 
want  to  m  ike  an  observation,  which 
I  hope  will  n  at  cause  the  Senator  to  take 


ofTensc.  for  It  is  not  Intended  In  that 
way.  At  one  point  in  the  testimony  be- 
fore the  subcommittee  certain  photo- 
static copies,  of  which  I  have  copies — In 
fact  I  have  the  original  photostatic 
copies,  being  the  exhibits — were  pre- 
sented to  two  witnesses,  Mr.  de  Coster 
and  Mr.  Reyburn.  When  one  of  them 
was  presented  to  Mr.  Reyburn  and  he 
was  asked  whether  or  not  the  name 
"Sam  Reyburn"  at  the  bottom  of  it  was 
his  signature,  he  declared  in  substance, 
"Mr.  Chairman,  this  a  direct  forgery." 
Then  in  a  very  few  minutes,  indeed  I 
am  not  sure  but  that  I  might  say  within 
a  very  few  seconds,  it  was  suggested  by 
one  of  the  Senators  upon  the  committee 
that  the  FBI  be  brought  into  the  matter 
In  view  of  this  very  serious  charge.  Fur- 
thermore, it  was  suggested  that  a  Treas- 
ury Department  expert  in  handwriting 
be  brought  in.  and  he  was  brought  in, 
and  he  testified  that  the  paper  was  not 
signed  by  the  same  person  who  had 
signed  certain  documents  bearing  the 
admitted  signature  of  Mr.  Reyburn. 

Mr.  President,  a  similar  situation, 
though  not  with  the  word  "forgery"  in- 
volved, was  presented  when  copy  of  an 
affidavit  was  presented  to  Mr.  de  Coster. 

Mr  President,  although  these  two  men. 
De  Coster  and  Reyburn.  each  testified 
that  he  had  signed  a  document  in  the 
office  of  Frank  Williams,  attorney  at  law, 
St.  Louis,  of  the  firm  of  Fordyce,  White, 
Mayne,  Williams  &  Hartmann.  who 
represented  great  interests,  as  were  testi- 
fied to  by  Mr.  Williams — although  these 
two  men,  Reyburn  and  De  Coster,  as  I 
say,  admitted  that  they  did  sign  papers 
claiming  duress,  intimidation,  and  ca- 
jolery in  connection  with  the  signature, 
nevertheless,  each  of  them  then,  after 
having  admitted  it,  denied  the  truthful- 
ness of  certain  statements  contained  in 
these  documents — the  photostatic  docu- 
ments to  which  I  refer. 

The  evidence  will  show,  Mr.  President, 
and  I  shall  come  to  it — I  am  anticipat- 
ing it  slightly — that  clearly  these  photo- 
static copies  of  two  affidavits  of  the  five 
or  six  which  are  in  evidence,  the  two 
which  were  prepared  in  the  office  of  Mr. 
Williams,  were  copies  of  conformed 
copies  which  a  stenographer  in  the  office, 
Martha  Harris,  had.  as  every  lawyer 
realizes  is  the  custom  in  many  offices, 
conformed  by  writing  the  words  "Sam 
Reyburn"  and  "Signed"  in  her  own  hand- 
writing and  also  the  word  "seal '  of  the 
notary  and  the  word  "signed"  in  connec- 
tion with  her  own  name.  So  that  in- 
stead of  forgery.  I  think  the  evidence 
shows  that  there  was  nothing  whatever 
wrong  with  respect  to  these  two  docu- 
ments. 

The  point  I  am  now  leading  up  to  is 
this:  Later  on  in  the  testimony,  during 
the  course  of  the  proceedings,  the  word 
"perjury,"  to  which  the  Senator  from 
Colorado  has  referred  this  afternoon,  was 
mentioned  by  the  Senator  from  Colorado 
in  a  most  impressive  way  before  the  one 
witness,  Mr.  Bittner.  who  had  made  a 
statement  whicft  the  Senator  regarded  as 
Improbable — and  it  may  have  been  im- 
probable— ^upon  what  I  regard  to  be  an 
immaterial  matter,  so  far  as  it  relates  to 
the  qualifications  of  Mr.  Vardaman. 
Then  the  distinguished  Senator  from 
Colorado  read  with  great  impressiveness. 


as  he  always  speaks  and  reads,  the 
statute  of  the  United  States  of  America 
relating  to  perjury  committed  by  in- 
dividuals who  appear  before  Senate  or 
other  congressional  committees. 

I  desire  to  point  out  to  the  Senate, 
and  I  want  it  in  the  Record  so  that  he 
who  read.s  may  run.  that  the  per- 
sons who  by  their  own  statements  had 
signed  affidavits  and  then  repudiated 
their  contents,  were  not  admonished  by 
the  Senator  from  Colorado  or  any  other 
member  of  the  committee  with  respect  to 
perjury.  I  undertake  to  say.  Mr.  Presi- 
dent, that  by  the  very  admonition  to  Mr, 
Biitner  upon  the  solemn  subject  of  per- 
jury and  by  the  very  dramrtic  methods 
used  in  connection  with  the  charge  of 
forgery,  the  suggestion  of  calling  FBI 
agents  and  Treasury  representatives, 
coupled  in  the  press  of  that  evening  with 
the  great  scareheads  across  the  top, 
"Vardaman  affidavit  shown  to  be  for- 
gery," and  in  the  newspapers  of  Washing- 
ton the  next  morning  with  the  scare- 
heads.  "Affidavits  held  to  be  forgery."  a 
gross  and  improper  impression  may  read- 
ily have  been  created  in  the  minds  of  the 
Members  of  the  Senate  which  is  not 
justified  by  the  testimony  in  this  case. 

Mr.  MILUKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNELL.  I  am  glad  to  yield 
to  the  Senator  from  Colorado. 

Mr.  MILLIKIN.  Rrst.  as  to  whether 
the  witne.^se.<=.  De  Coster  and  Reyburn. 
should  have  been  admonished  by  me  in 
the  same  way  that  Bittner  was  ad- 
monished. I  did  not  admonish  Rey- 
burn and  De  Coster  because  I  was 
thoroughly  convinced ,  as  were  the  other 
members  of  the  subcommittee,  that  De 
Coster  and  Reyburn  were  telling  the 
truth  when  they  were  before  the  sub- 
committee. Bittner  was  admonished. 
It  was  hardly  admonition,  but  his  testi- 
mony, in  the  opinion  of  the  subcom- 
mittee, of  members  who  heard  it,  was 
so  reckless  and  confiicting — and  I  am 
making  an  understatement — that  the 
committee  felt  and  I  felt  that  perhaps 
he  should  be  advised  that  having  been 
subpenaed  and  having  come  under  sub- 
pena  he  did  not  enjoy  full  immunity  in 
many  particulars.  Mr.  Bittner  thanked 
me  for  giving  him  the  admonition. 

The  relevancy  of  what  the  Senator  has 
said  about  De  Coster  breaks  down  on  this 
point:  His  foundational  witness,  Bittner, 
swore  that  a  signature  which  was  not  the 
signature  of  Reyburn  was  Reyburn's  sig- 
nature, and  that  became  the  foundation 
for  the  examination  of  the  phony  signa- 
ture. 

Mr.  DONNELL.  May  I  ask  the  Sena- 
tor a  question? 

Mr.  MILLIKIN.     Certainly. 

Mr.  DONNELL.  Does  the  Senator 
mean  to  tell  the  Senate  that  the  signa- 
tures upon  these  two  documents,  or  pho- 
tostatic copies  of  documents,  namely, 
exhibits  E  and  F,  which  papers  were 
testified  to  by  Mr.  Williams  as  having 
been  drawn  in  his  office — does  the  Sena- 
tor mean  to  tell  the  Senate  that  those 
names,  "Sam  Reyburn"  and  "Paul  de 
Coster,"  written  there  by  the  handwrit- 
ing of  Martha  Harris,  were  phony  sig- 
natures? 


Mr.  MILUKIN.  I  say  that  those  sig- 
natures were  not  original  signatures,  and 
Bittner  swore  that  they  were. 

Mr.  DONNELL.  That  was  not  the 
question  which  I  asked  the  Senator. 

Mr.  MILLIKIN.  Does  the  Senator  say 
that  I  am  correct  in  that  statement? 

Mr.  DONNELL.  The  Senator  is  per- 
fectly correct^  that  those  names  were  not 
written  by  Reyburn  and  De  Coster;  but 
I  deny  with  all  the  power  within  me  that 
the  names  upon  exhibits  E  and  F  were 
phony,  dishonest,  or,  in  any  sense,  cor- 
rupt, or  untrue. 

Mr.  MILLIKIN.  It  was  perfectly  ap- 
parent to  me  from  the  time  those  so- 
called  affidavits  came  before  the  commit- 
tee that  there  were  gross  irregularities 
in  them;  and  prior  to  the  time  the  Sena- 
tor is  referring  to  I  repeatedly  ques- 
tioned the  witnesses,  intending  to  sug- 
gest to  them  that  they  go  a  little  slow 
with  their  testimony.  But  despite  that 
fact,  Bittner  got  on  the  stand  and  swore 
that  an  obviously  copied  signature,  which 
was  not  an  original,  was,  in  fact,  an  orig- 
inal. He  having  said  that,  it  became 
perfectly  relevant  to  show  that  they  were 
not  original  signatures. 

Mr.  DONNELL.  Does  the  Senator 
mean  to  say  to  the  Senate  that  in  his 
ODinion  the  names  "Sam  Reyburn"  and 
"Paul  de  Coster"  at  the  conclusion  of  ex- 
hibits E  and  F  are  forgeries  of  those 
names?  Does  the  Senator  say  that  for 
an  instant? 

Mr.  MILLIKIN.  I  say  that  they  are 
not  original  signatures. 

Mr.  DONNELL.  That  was  not  the 
question.  It  is  not  claimed  by  me  that 
they  are.    I  do  not  think  they  are. 

Mr.  MILLIKIN.  The  Senator  put 
Bittner  on  the  stand,  and  Bittner  said 
that  they  were  originals. 

Mr.  DONNELL.  Bittner  was  mistaken 
about  it.  and  explained  the  situation. 

Mr.  MILLIKIN.  He  certainly  was 
mistaken. 

Mr.  DONNELL.  But  Mr.  Williams  ex- 
plained the  situation  fully  and  complete- 
ly when  he  came  here  from  St.  Louis  to 
testify  before  the  committee. 

Mr.  MILLIKIN.  The  end  point  is 
this:  The  Senator  has  complained  about 
the  suggestions  of  forgery  and  of  per- 
jury. Bittner,  the  Senator's  foundation- 
al witness  to  the  testimony  of  De  Coster 
and  Reyburn,  stated  that  a  signature 
was  Reyburn's  signature  which  was  not 
Reyburn's  signature. 

Mr.  DONNELL.  Mr.  President,  I 
think  the  facts  are  sufficiently  before  the 
Senate.  I  shall  demonstrate  in  a  few 
minutes,  by  the  clear,  convincing,  and 
unqualified  testimony  of  a  man  who  is  a 
member  of  the  character  committee  ap- 
pointed by  the  Supreme  Court  of  Mis- 
souri, whose  firm  represents  railroads 
and  insurance  companies,  and  is  one  of 
the  most  outstanding  law  firms  in  St. 
Louis,  that  these  two  documents,  ex- 
hibits E  and  F,  are  nothing  more  nor 
less,  in  his  judgment,  than  conformed 
copies  of  the  documents  which  Mr.  de 
Coster  and  Mr.  Reyburn  admitted  that 
they  signed  in  the  office  of  Frank  E.  Wil- 
liams, an  attorney  at  law. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNELL.     I  yield. 


Mr.  MILLIKIN.  Will  the  Senator  at 
the  same  time  show  that  Bittner  said 
that  those  conformed  signatures  were 
originals? 

Mr.  DONNELL.  I  admit  that  at  this 
time;  and  I  state  further.  Mr.  President, 
that  Mr.  Bittner  was  mistaken  in  his 
testimony  in  that  respect. 

I  furthermore  state  that  he  explained 
to  the  Senate  subcommittee,  when  the 
matter  was  called  to  his  attention,  that 
he  was  mistaken.  He  told  the  subcom- 
mittee that  he  thought  that  the  docu- 
ments, exhibits  E  and  F.  were  photo- 
static copies  of  original  signed  docu- 
ments.   Clearly  they  were  not. 

Mr.  MILLIKIN.  He  did  not  explain  it, 
however,  until  he  was  cross-examined 
on  it,  and  until  the  witnesses  showed 
that  they  were  not  original  signatures. 

Mr.  DONNELL.  As  a  matter  of  fact. 
Mr.  President.  Mr.  Biitner  was  not  aware 
of  his  own  mistake,  in  my  judgment, 
until  those  two  witnesses  testified  to  the 
effect  that  they  were  not  their  signa- 
tures, respectively.  Then  he  did  explain 
it.  I  venture  to  say  that  neither  the 
distinguished  Senator  from  Colorado,  the 
distinguished  Senator  from  Arizona  I  Mr. 
McFarl.'nd].  who  sits  before  me.  nor  the 
chairman  of  the  subcommittee,  the  Sen- 
ator from  Maryland  (Mr.  RadcuffeI,  all 
of  whom  are  prrsent,  will  undertake  for 
1  minute  to  tell  the  Senate  that  the  sig- 
natures to  exhibits  E  and  F  were  forger- 
ies. The  testimony  of  the  expert  from 
the  Treasury  Department  was  that  there 
was  no  evidence  of  simulation  or  desire 
or  intent  to  copy  anyone's  signature. 

Mr.  MILUKIN.  That  is  exactly  what 
was  so  discrediting  in  the  testimony  of 
Bittner.  the  Senator's  witness. 

Mr.  DONNELL.  I  think  the  facts  are 
clear  before  the  Senate,  and  they  will  be 
made  more  clear  as  I  proceed. 

Referring  to  the  letter  of  March  12, 
1941,  from  Mr.  de  Coster  to  Mr.  Varda- 
man. I  recall  to  the  minds  of  Senators 
the  fact  that  this  letter  states,  after  re- 
ferring to  the  balance  sheet  to  which  ref- 
ence  is  made  therein: 

The  raw  material  and  cupplles  Inventory 
as  shown  In  the  balance  sheet  is  estimated — 

Mr.  President,  before  I  go  further  I 
wish  to  make  a  comment  on  that.  Here 
was  a  company  in  dire  financial  condi- 
tion. Here  was  a  company  as  to  which 
Mr.  Vardaman  himself  testified  in  his 
statement  that — 

Shortly  after  Joining  the  company — 

As  Senators  will  recall,  that  was  in 
1939— 

it  was  found  that  its  condition  was  so 
much  worse  than  anticipated,  and  its  affairs 
and  those  of  its  presidents  had  become  to 
involved,  that  the  president  Toluntarily 
withdrew. 

Here  was  a  company  as  to  the  precari- 
ous financial  condition  of  which  I  shall 
have  something  more  to  say  in  a  few 
minutes,  from  Mr.  Vardaman's  testi- 
mony. Here  was  a  company  which  was 
dealing  with  suppliers  of  merchandise 
who  were  insisting  from  time  to  time — 
certainly  at  a  later  date,  and  possibly  at 
that  time — that  the  company  bring  itself 
up  to  a  30-day  basis.  Yet  when  the  bal- 
ance sheet  for  the  quarter  ended  Febru- 
ary 28, 1941,  was  to  be  issued,  there  was  a 
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telephone  conversation,  according  to  this 
letter,  between  Mr.  de  Coster  and  Mr. 
Vardaman.  pursuant  to  which  the  figures 
to  be  used  in  the  balance  sheet  were  not 
the  actual  inventory — no  physical  inven- 
tory was  to  be  taken — but  were  esti- 
mated on  the  basis  used  on  December  31, 
1940.  and  January  31.  1941. 

In  this  connection,  Mr.  F*res!dent.  1 
ho!d  in  my  hand  exhibit  A.  which  Mr. 
de  Coster  testified  is  not  only  signed  by 
him  but  is  in  his  cryn  handwriting.  Paul 
de  Coster  was  the  comptroller  of  the 
company. 

Exhibit  A  is  dated  January  29,  1942. 
Mr.  de  Coster  makes  an  affidavit  with 
respect  to  this  letter,  and  undertakes  to 
describe  in  it  what  was  the  occasion  for, 
and  the  contents  of  the  telephone  con- 
versation between  him  and  Mr.  Varda- 
man. The  affidavit  was  signed  and 
sworn  to,  by  the  way.  before  John  C. 
Kappel.  notary  public,  who^e  term  ex- 
pired April  26,  1944.  The  affidavit  reads 
as  follows: 

Januaet  29.  1342. 
I.  Paul  de  CoEtcr.  state  under  oath  that 
on  March  13.  1941  — 

That,  by  the  way.  was  the  date  of  the 
photostatic  copy  of  the  letter  from  which 
I  read.  As  I  have  stated,  this  is  in  his 
own  handwriting — 

state  under  oath  that  on  March  12,  1941,  I 
forwarded  to  the  attention  of  J.  K.  Varda- 
man, Jr..  the  financial  statements  of  the 
company  as  of  February  28.  1940 — 

Then  it  is  difficult  to  tell  whether  it  is 
1941  or  what  it  is.  There  is  a  line  drawn. 
I  take  it  obviously  to  mean  1941. 

And  In  a  letter  forwarded  therewith 
stated — 

I  shall  read  this,  and  it  is  exactly  the 
language  which  I  read  from  the  letter — 

"The  raw  material  and  supplies  inventory 
as  shown  In  the  balance  ?heet  is  estimated 
on  the  basis  us:>d  In  Deceml>er  31.  IMO.  and 
JaJiuary  31.  1941.  In  accordance  with  our 
phone  conversation  of  yesterday." 

The  reason  for  calling  attention  to  the  fact 
that  the  Inventory  was  on  as  estimated  basis 
arose  by  reason  of  the  fact  that  I  had  in- 
formed Mr.  Vardaman  over  the  phone  that  If 
the  physical  Inventory  was  xised.  the  com- 
pany would  show  a  substantial  Ices,  and  he 
in  turn  Instructed  me  to  use  an  estunated 
Inventory  figure. 

pAtT.    DE   COSTEX. 

jAwr/uiT  29.  1942. 

Mr.  MILLIKIN.  Mr.  President,  will 
th.^  Senator  yield? 

Mr.  DONNELL.    I  yield. 

Mr.  MILLIKIN.  What  was  the  testi- 
mony under  oath  of  Commodore  Var- 
drman  as  to  the  telephone  conversation? 

Mr.  DONNELL.  The  testimony  of 
Ccmmodore  Vardaman  was  that  he  did 
not  recall  such  a  conversation. 

Mr.  MILI.IKIN.  He  said  there  was  no 
such  conversation;  did  he? 

Mr.  DONNELL.  Let  us  see  Just  what 
wrs  the  testimony  of  Commodore  Vard- 
aman which  is  called  for  by  the  Senator 
from  Colorado. 

I  read  to  Mr.  de  Coster  the  language 
to  which  I  have  referred,  namely — 

The  raw  material  and  supplies  Inventory 
as  shown  In  the  t>alance  sheet  is  estimated 
on  the  basis  used  in  December  31,  1940,  and 
January  31.  1941.  in  accordance  with  our 
phone  i<onverMitlon  ot  jesteniay. 
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the  telephone  ccnversa- 
Mr.  de  Ccster  refers  there? 
Vaxoaman.  No,  I  don't. 
NELL.  Now,    to    refresh    your 
ill  ask  you  to  state  whether  or 
a  conversation   in  which   Mr. 
you  over   the  telephone 
physical  Inventory  was  used,  the 
id  sliow  a  eubstantial  loss,  and 
^urn  instructed  him  to  use  an 
Inventory  figure? 

Vardaman.  Mr.      de      Coster 
such  information  and  1  never 
^ch   Instructions  to  him. 

NrLL,  I  was  reading  from  ex- 
Coijimodore,  which   has  been   pre- 


Vakoaman.  I  remember  no 
,  if  It  took  place  between  Mr. 
me. 

ON.xEii.  Do   .  you      remember 
received  this  letter  of  March  12, 
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following  questions  and  an- 


Vard.^man.  No,  I  don't. 
EtiNNELL.  Do    you    remember    of 
a  statement  from  him  to  the 
raw  material  and  supplies  In- 
had  been  shown  in  the  balance 
estimated  one? 
Va«daman.  Not  for  that   par- 
,  other  tiian  any  other  month, 
constant    discussion    between 
the  auditors,  and  the  officials 
on   the   various   phases   of 
but     nothing     like     th:s 
I  recall. 

NELL.  Would  ycu  say  that  you 
that    letter   of    March    12. 


Vardaman.  Certainly  not. 
DONNELL.  Would  ycu  fay  you  ever 
r  to  It  if  ycu  did  receive  it? 
V.«DAMAN.  No;  I  have  no  recol- 
Seuator,  at  all. 

NNEtx.  You   have    no   recoUec- 
t^ephone   conversation   on    that 
t? 
V^AF.DAMAN.  Nc;  I  have  not. 
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Mr.  MIL  .IKIN.  Mr.  P-esident,  will 
the  Senatoi  yield? 
Mr.  DONl  lELL.  I  yield. 
Mr.  MILL  IKIN.  The  Senator  has  de- 
matters:  One.  a  letter;  and, 
I  supplemental  telephone  con- 
The  testimony  which  the 
Senator  ha.s  read.  I  respectfully  suggest, 
contains  no  the  slightest  admission  by 
Commodore  Vardaman  that  that  conver- 
rue.  At  one  place  he  was 
quite  unequ  vocal  about  it. 

What  did  De  Coster  say  about  that 
telephone  c(inversation? 

Mr.  DONlvELL.  Does  the  Senator 
from  Colorapo  desire  me  to  an.>?wer  that 
question? 

Mr.  MILLIkIN.  Yes. 
Mr.  DON?  ELL.  Mr.  de  Coster  denied, 
on  the  Stan  1.  before  the  subcommittee, 
that  Mr.  Vardaman  had  told  him  over 
the  telephone  that  if  the  physical  inven- 
tory were  us  'd.  the  company  would  show- 
loss;  and  he  denied  that  Mr. 
Vardaman  had.  in  turn,  instructed  him 
to  use  an  estimated  inventory  figure. 

MILIilKIN.     Mr.   President,  will 
further  yield? 
I  yield. 

So  Commodore  Var- 
daman denied  it  and  Mr.  de  Coster  de- 
nied it.  Wh  it  is  the  Senator's  basis  for 
xeaffivming  i^  here? 


Mr. 

the  Senator 
Mr.  DON^  ELL. 
Mr.  MILL  KIN. 


Mr.  DONNELL.  ^fr.  President.  Mr.  de 
Coster  swore  to  it  on  January  29,  1942. 
and  admitted  before  the  subcommittee 
that  he  swore  to  it  and  that  he  wrote 
the  words  in  his  own  handwriting?.  He 
testified,  as  I  recall — although  I  am  not 
certain  of  this  without  reference  to  the. 
transcript — that  the  contents  of  it  v;ere 
suptested  to  him  by  Mr.  Bittner.  I  be- 
lieve. But,  the  fact  remains  that  he  ad- 
mitted writing  it  in  longhand  in  his  own 
handwriting,  and  that  he  swore  to  it  on 
January  29.  1942,  4  years  aeo. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  further  yield? 

Mr.  DONNELL.     I  yield. 

Ml-.  MILLIKIN.  Does  the  Senator  re- 
call any  questioning  of  Mr.  de  Coster 
which  indicated  that  he  did  not  actually 
swef.r  to  it  or  that  he  could  not  rem  ?mber 
whether  he  swore  to  it?  I  am  speaking 
of  the  affidavit  which  the  Senator  holds 
in  hi5  hand. 

Mr.  DONNELL.  Mr.  President,  my 
recollection  is  that  Mr.  de  Coster  either 
stated  that  he  did  not  swear  to  it  or  that 
he  did  not  remember  swearing  to  it.  I 
call  attention  to  the  fact  that  at  the  bot- 
tom of  this  document  appear  the  words: 

Subscribed  and  sworn  to  before  me  this 
29th  of  January  1942. 

John  C.  Kappel. 

Notary  Public. 
My  term  expires  April  26,  1944. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  further  yield? 

Mr.  DONNELL.     I  yield. 

Mr.  MILLIKIN.  Is  there  the  impres- 
sion of  a  seal  on  that  paper? 

Mr.  DONNELL.  I  see  no  impression  of 
a  seal.  However,  this  is  a  photostatic 
copy.  I  am  not  certain  whether  photo- 
static copies  will  take  the  impression  of  a 
seal,  unless  dusted  over  with  lead.  I  am 
not  sure  of  that.  I  am  not  making  a 
statement  about  it  with  any  certainty; 
I  merely  say  that  tliis  photostatic  copy 
does  not  contain  the  impression  of  a 
seal,  but  it  does  contain  the  signature  of 
Jolin  C.  Kappel.  who  was  the  attorney  for 
the  company  and  who  was  a  notary 
public. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  fui-ther  yield? 

Mr.  DONNELL.     I  yield. 

Mr.  MILLIKIN.  Does  it  come  to  this, 
so  far  as  the  testimony  before  the  sub- 
committee is  concerned?  Commodore 
Vardaman  denied  having  made  the  state- 
ment. Mr.  de  Coster  said  he  had  falsi- 
fied when  he  said  that  Vardaman  had 
made  it.  The  Senator  now  wants  the 
Senate  to  believe  the  discredited  affidavit 
of  De  Coster— by  what  theory.  I  have  not 
the  slightest  notion,  unless  he  wishes  to 
breathe  his  own  honesty  into  something 
which  is  confessedly  dishonest. 

Mr.  DONNELL.  Mr.  President .  in  view 
of  the  suggestion  vhich  has  been  made 
by  the  distinguished  Senator  from  Colo- 
rado. I  desire  to  anticipate  slightly  a  por- 
tion of  the  testimony  to  which  reference 
will  later  be  made. 

It  will  be  discovered  from  further  affi- 
davits that  Mr.  de  Coster  and  Mr.  Rey- 
burn,  as  testified  by  Mr.  Williams,  made 
affidavits  of  p  highly  important  character 
In  this  case  which  involved  certain  direc- 
tions given  by  Mr.  Vardaman  to  Mr.  R-y- 
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bum  and  to  Mr.  de  Coster.  To  my  mind, 
the  evidence  will  clearly  show  that  Mr. 
Reyburn  and  Mr.  de  Coster  had  very  good 
reason,  from  the  standpoint  of  them- 
selves alone,  discrediting  considerations 
of  truthfulness,  to  go  on  the  witness 
stand  and  deny  the  truth  of  what  they 
had  respectively  sworn  to  four  or  more 
years  previously. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  develop  those  matters  of  in- 
terest which  caused  them  to  change  their 
testimony? 

Mr.  DONNELL.  I  shall  endeavor  to 
bring  out  as  fully  as  I  can  the  entire 
situation,  and  I  am  sure  that  the  Senator 
from  Colorado  will  provide  the  facts  ifT 
overlook  them. 

Mr.  MILLIKIN.  Is  the  Senator  affirm- 
ing now  that  there  is  something  in  this 
record  which  shows  an  improper  interest 
in  those  witnesses  which  would  cause 
them  to  change  their  testimony? 

Mr.  DONNELL.  I  undertake  to  say, 
Mr.  President,  that  the  evidence  will 
clearly  indicate  that  it  was  to  the  per- 
sonal Interest  of  those  men,  from  the 
standpoint  of  their  reputations.  If  for  no 
qther.  to  deny  that  they  participated  in 
dbrruptly  tampering  with  an  inventory, 
and  for  Mr.  de  Coster  to  deny  that  he 
participated  in  the  use  of  an  estimated 
inventory,  in  order  to  show  not  a  sub- 
stantial loss.  but.  on  the  contrary,  the 
real  condition  of  the  company  as  it 
existed. 

Mr.  MILLIKIN.  De  Coster  and  Rey- 
burn were  both  before  the  Senator  as 
witnesses. 

Mr.  DONNELL.     They  were. 

Mr.  MILLIKJN.  Does  the  Senator 
contend  that  during  his  examination  he 
developed  the  kind  of  interest  to  which 
he  has  referred? 

Mr.  DONNELL.  I  believe.  Mr.  Presi- 
dent, that  the  facts  speak  very  clearly 
for  themselves,  and  show  that  the  situa- 
tion to  which  I  have  referred  existed. 
Does  the  Senator  desire  further  infor- 
mation? 

Mr.  MILLIKIN.  No;  I  am  awaiting 
the  demonstration. 

Mr.  DONNELL.  I  shall  make  the  dem- 
onstration in  due  time. 

Mr.  President,  as  indicating  the  gen- 
eral attitude  of  Commodore  Vardaman 
toward  the  persons  who  were  dealing 
with  this  company  over  a  period  of  years, 
and  who  ultimately  lost  a  very  large 
amount  of  money  by  reason  of  the  fact 
that  they  dealt  with  the  company  dur- 
ing that  time,  or  at  least  a  part  thereof, 
I  invite  the  attention  of  the  Senate  to 
the  fact  that  Mr.  Vardaman,  as  presi- 
dent of  the  company  for  a  considerable 
portion  of  the  p)eriod.  and  as  treasurer 
of  the  company  during  an  earlier  por- 
tion of  the  period,  was  operating  the 
company  largely  with  money  of  creditors 
while  the  company  was  skirting  insol- 
vency, and  even  after  the  company  had 
been  demonstrated  by  Ernst  &  Ernst,  the 
company's  auditors,  to  have  become 
insolvent. 

Mr.  President,  yesterday  the  question 
was  raised  as  to  w-hether  any  creditor 
had  been  fooled  by  anything  that  had 
been  done.  I  do  not  know  what  evidence 
is  necessary  to  show  that  anybody  was 
fooled,  but  when  creditors  of  a  company 
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lose  two-thirds  of  lui  amoimt  in  excess 
of  $116,000.  It  appears  to  me  that  they 
have  been  injured  by  the  dealings  which 
they  had  with  the  company. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  also  develop  the  fact  that 
the  creditors  were  thoroughly  aware  of 
the  financial  condition  of  the  company? 

Mr.  DONNELL.  If  the  Senator  can  tell 
me  to  what  particular  portion  of  the  tes- 
timony he  refers.  I  shall  be  glad  to 
quote  it. 

Mr.  MILLIKIN.  As  I  recall  the  testi- 
mony. Commodore  Vardaman  made  the 
statement,  which  the  Senator  did  not 
challenge  in  any  way,  that  the  creditors 
were  thoroughly  aware  of  the  financial 
condition  of  the  company.  I  believe 
there  was  some  testimony  to  the  effect 
that  one  creditor  had  checkers  in  the 
company.    Is  that  not  correct? 

Mr.  DONNELL.    I  do  not  recall. 

Mr.  MILLIKIN.  Will  the  Senator  also 
develop  that  the  witness  Bittner  received 
property  from  creditors  when  he.  Bitt- 
ner, had  those  so-called  affidavits  in  his 
pocket,  which  showed  that  there  had 
been  a  padding  of  the  inventory,  and  all 
sorts  of  other  irregularities? 

Mr.  DONNELL.  The  Senator  from 
Missouri  will  show  that,  Mr.  President, 
and  he  will  also  show  that  the  president 
of  the  company,  at  the  time  of  the  trans- 
action which  was  conducted  by  Mr.  Bitt- 
ner, was  Commodore  Vardaman.  As 
shown  yesterday,  Mr.  Vardaman  was 
thoroughly  acquainted  with  the  condi- 
tion of  the  company  during  this  entire 
period  of  time.  The  Senator  from  Mis- 
souri will  also  show.  Mr.  President,  that 
a  resolution  was  adopted  by  the  board  of 
directors  itself,  at  a  time  prior  to  the 
bankruptcy,  directing  in  substance  the 
officers  of  the  company  to  continue  to 
operate  the  business,  and  that,  in  the 
opinion  of  the  board,  of  which  Mr.  Var- 
daman was  a  member,  no  injurious  ef- 
fects would  be  experienced  by  any  credi- 
tor through  the  continued  operation  of 
the  company. 

The  Senator  from  Missouri  will  fur- 
ther show  that  Mr.  Bittner  is  not  the 
man  whose  conduct  is  under  considera- 
tion of  the  Senate  except  in  so  far  as  it 
may  refer  to  his  credibility  as  a  w-itne.ss. 
We  are  considering  whether  or  not  Com- 
modore Vardaman.  not  Mr.  Bittner,  is 
qualified  to  serve  on  the  Board  of  Ck)V- 
emors  of  the  Federal  Reserve  System  of 
the  United  States. 

Mr.  MILLIKIN.  Mr.  President,  did 
not  tiie  Senator  from  Mi-ssouri  develop 
yesterday  the  fact  that  Commodore  Var- 
daman himself  asked  for  an  examination 
of  the  afifairs  of  the  company  by  Ernst 
&  Ernst,  a  national  auditing  concern  of 
high  repute? 

Mr.  DONNELL.  The  Senator  from 
Missouri  developed  yesterday  that  Com- 
modore Vardaman  made  such  request 
after  Ernst  &  Ernst  had  brought  to  his 
attention  and  that  of  the  comptroller  of 
the  company  the  fact  that  there  had 
been  tampering  with  the  inventory  of 
the  company. 

Mr.  MILLIKIN.  Mr.  President,  does 
the  Senator  make  out  of  that  situation 
a  suspicious  circumstance? 

Mr.  DONNELL.  The  Senator  from 
Missouri  makes  this  circumstance:     It 


was  not  until  after  tampering  had  been 
disclosed  by  Ernst  L  Ernst  that  Mr. 
Vardaman  raised  his  voice  in  connection 
with  it.  The  Senator  will  further  .show 
not  only  an  Interest  on  the  part  of  Mr. 
Vardaman.  but  circumstances  indicating 
at  least  to  my  mind,  that  the  Senate  may 
logically  draw  clearly  the  inference  that 
Mr.  Vardaman  did  know  something,  and 
had  a  very  intimate  knowledge,  if  I  may 
say  so,  of  the  tampering  with  the  inven- 
tory. 

Mr.  MILLIKIN.  Will  the  Senator 
eliminate  the  story  of  Bittner  and  the  so- 
called  affidavits  which  have  been  dis- 
credited, and,  after  such  elimination, 
point  to  one  circumstance  which  indi- 
cates that  Commodore  Vardaman  knew 
anything  about  those  tamperings  prior  to 
the  time  which  the  Senator  has  men- 
tioned? 

Mr.  DONNELL.  Mr.  President,  the 
Senator  from  Missouri  will  not  eliminate 
any  portion  of  this  testimony.  It  all 
has  a  direct  bearing  upon  the  case.  The 
Senator  from  Missouri  will  show  the  fact 
to  be  that  Commodore  Vartiaman.  ac- 
cording to  the  testimony  of  Mr.  William'^, 
desired  that  the  affidavits  which  had 
been  made  in  the  office  of  Pordyce, 
White.  Mayne.  Williams,  and  Hartman, 
be  destroyed,  and  that  the  commodore 
himsjplf  applied  the  match  to  the  af- 
fidavits for  their  destruction. 

Mr.  MILLIKIN.  Was  that  after  or 
before  the  time  when  Commodore  Var- 
daman demanded  that  a  survey  be  made 
of  the  afifairs  of  the  company? 

Mr.  DONNELL.  It  was  at  the  time  of 
a  settlement  of  a  claim  which  had  been 
brought  by  Mr.  Bittner  against  Commo- 
dore Vardaman  for  alleged  misrepre- 
.vntation  in  the  sale  of  certain  stock  of 
the  Vardaman  Shoe  Co.  to  Mr.  Bittner 
by  Mr.  Vardaman  on  the  16th  day  of 
January  1942— le.«:s  than  30  days  before 
the  company  went  into  bankruptcy. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNELL.     I  yield. 

Mr.  MILLIKIN.  Then,  the  last  sug- 
gestion about  this  business  deal,  to  which 
the  Senator  has  been  adverting,  refers 
to  a  period  after  the  time  when  Com- 
modore Vardaman  ordered  a  complete 
inventory.    Is  that  correct? 

Mr.  EMDNNELL.  The  transaction.  Mr. 
President,  by  which  the  sale  of  stock 
occurred  was  on  the  16th  day  of  Janu- 
ary. 1942. 

Mr.  MILLIKIN.  Was  not  the  request 
of  Commodore  Vardaman  that  there  be 
a  full  examination  of  the  company  by 
Ernst  k  Ernst  made  before  the  end  of 
January? 

Mr.  DONNELL.  I  think  so.  I  do  not 
recall  the  exact  date.  I  shall  be  glad, 
in  the  course  of  the  argument,  to  ex- 
amine the  minute.  I  cannot  remember 
all  the  dates  exactly,  but  I  have  the 
minutes  here,  and  I  shall  be  glad  to 
answer  fully,  as  rapidly  as  I  can  find 
the  particular  reference  to  the  point  to 
which  the  Senator  alludes. 

Mr.  MILLIKIN.  I  .<aiggest.  then,  that 
tentatively,  at  least,  the  Senator  should 
withdraw  the  implication  that  the  set- 
tlement showed  a  guilty  knowledge  of 
padding  which  as  a  matter  of  fact  had 
already    been    brought    to    Commodore 
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Vardaman's  attention  and  which  he  had 
ordered  cleared  up  by  an  audit. 

Mr.  DONNELL.  I  undertake  to  say 
that  the  settlement  to  which  reference 
wa.s  made  did  not  occur  until  March 
1942 

Mr.  MILLIKIN.  Then,  that  was  2 
months  after  Commodore  Vardaman  had 
ordered  a  full  survey  of  the  business, 
after  having  been  informed  of  the  tam- 
pering. 

Mr.  DONNELL.  Something  to  that 
effect.  Mr.  President.  There  will  be  a 
check  on  the  exact  dates  from  the  min- 
utes and  from  the  testimony,  which  I 
shall  be  very  glad  to  make. 

The  point  I  make.  Mr.  President,  is 
that  the  Senator  has  a.sked  if  I  would 
eliminate  these  afiadavits  from  consid- 
eration in  this  ca.se.  and  would  then 
undertake  to  say  whether  or  not  there 
is  any  evidence  of  any  knowledge  by 
Commodore  Vardaman  in  advance  of 
the  tampering  with  the  inventory. 

Mr.  President,  I  will  not  eliminate  one 
sentence  from  this  testimony,  and  I  un- 
dertake to  say  that  the  fact  that  Com- 
modore Vardaman.  as  testified  to  by  Mr. 
Williams,  desired  the  affidavits  destroyed, 
and  applied  a  match  to  them  in  the 
shower  bathroom  of  the  law  firm  to 
which  I  have  referred,  at  Broadway  and 
Olive  Streets.  St.  Louis.  Mo.,  entitles  the 
Senate  to  draw  the  inference  thai  for 
some  reason  Mr.  Vardaman  desired  the 
contents  of  those  affidavits  destroyed. 

I  wish  to  say,  in  fairness  to  Commo- 
dore Vardaman,  that  I  think  it  is  true 
that  possibly  he  may  have  desired  to 
have  them  destroyed  even  if  the  affi- 
davits were  untrue.  I  wish  to  say  fur- 
ther that  the  testimony  as  to  his  con- 
duct, the  testimony  as  to  the  fact  that 
Mr.  Bittner  had  made  a  claim  against 
him  arising  out  of  fraud,  as  he  claims,  in 
the  sale  of  certain  stock  by  Mr.  Varda- 
man. who  was  acquainted  with  the  condi- 
tions of  the  company,  and  sold  Mr.  Bitt- 
ner the  stock  on  January  16.  less  than  30 
days  before  the  bankruptcy — these  and 
other  circumstances,  to  my  mind,  justify 
the  Senate  in  drawing  the  inference  that 
Mr.  Vardaman  had  very  clear  knowledge 
of  why  if  was  the  Invemory  had  been 
tampered  with.  I  undertake  to  say  fur- 
ther that  the  evidence  vill  demonstrate 
clearly  the  reason  why  it  was  to  the  in- 
terest of  Commodore  Va.damai.  that  the 
inventory  should  show  greater  assets  of 
the  company  than  in  fact  existed. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  vield? 

Mr.  DONNELL.  I  yield. 
Mr.  MILLIKIN.  I  desire  very  respect- 
fully 10  sucKCst  to  the  Senator  that  he 
has  more  or  less  completely  character- 
ized the  weakness  of  his  case  in  that  he 
will  not  eliminate  from  it  the  affidavits 
•nd  statements  which  those  who  made 
them  have  sworn  vcre  false. 

Mr.  DONNELL.  Mr.  President,  when 
this  interrogation  began  I  was  about  to 
speak  with  reelect  to  the  conduct  of 
Commodore  Vardaman  in  the  operation 
of  this  company  on  the  money  of  credi- 
tors of  the  company  when  it  was  near  to 
and  even  after  it  had  entered  into  an 
Insolvent  condition. 

I  call  attention  to  the  fact  that  Mr. 
Gentry,  the  trustee  in  bankruptcy  of  the 


company,  test 
referring,  by 
which  took  pi 
day  on  whicl 
was  filed  in  th 
The  conference 
office.    I  read 

■    Senator  Do 
tlon  transpired 
man  participat  ?d 
lection? 

Mr.  Gentry 
things   talked 
that   was   said 
Bittner— Mr. 
tloned  In  conn 
He  was  execut 
marked — 


N^iELL.  What  if  any  conversa- 

In  which  Commodore  Varda- 

to  the  best  of  your  recol- 

Well,  there  were  a  good  many 

ner.  I  could  not  recall  all 
One   subject    was   that   Mr. 

rank  O.  Bittner  was  men- 
Ion  with  the  shoe  company. 

.•e  vice  president,  and  he  re- 


(  ct 


That  is  to  .si 
man  remarkeil 

He  remarked 
descent,  and  tl  at 


In  that 
recall  to  the 
statement 
daman  and  s 
when  he  rei 
Bank  &  Trust 
tion  which  he 
any  continu 
commodore  re 

The  bank  w 
bank  being  loc 
a  large  percen 
man,  and  mcs 
well  as  most  c 
nounced  Germ 


CO  inection. 


Mr.  President,  I 

Senate  the  fact  that  in  a 

prepared  by  Commodore  Var- 

bmitted  to  the  committee, 

drred  to  the  Tower  Grove 

Co..  he  said  that  the  situa- 

described  made  impo.ssible 

happy  a.ssociation.     The 

ers  there  to  the  fact  that — 

what  Is  known  as  a  German 

ted  in  South  St.  Louis,  where 

of  the  population  is  Ger- 

of  the  banks  customers,  as 

the  directors,  were  of  pro- 

n  descent  and  sympathy. 


eil 


a; 


t  ige 


0 
att'nt 


r  ot 


connected 


0.1 


tie 


In  fairness 
again  call 
yesterday,  thsjt 
timony  by  an 
that  he  was 
to  imply  any 
of  those 
these  inciden 
participation 

I  pointed 
that  in  his  d( 
commodore 
sympathy  of 
ulation  of  th< 
man.    So  w 
versation  wit  I 
ferrcd   to  th( 
referred  to  Mr 
five  vice  pres 
Bittner  was  ol 
he  liked  to  tal 

Mr.  Pres 
angle  because 
commodore  in 
I  have  read, 
ment,  refers  t< 
very  strongly 
mony  of  Mr. 
pired  in  the 
and  Mr.  Var 
ruptcy  ensued 

After  the 
Mr.  Gentry 

He  did  talk 
remember   this 
Bittner. 

Senator 
man? 

Mr.  GcNT«T. 
M  he  Is  now. 
before  or  after 


I  interpolate 
Price  was  an 


AL  RECORD-SENATE 


April  2 


fled  before  the  committee, 
the  way,  to  a  conference 
ce  on  the  afternoon  of  the 

the  bankruptcy  petition 
Federal  court  in  St.  Louis. 

occurred  in  Mr.  Gentry's 


y.  I  judge,  that  Mr.  Vardar 


that  Bittner  was  of  German 
he  liked  to  talk. 


the  commodore,  I  should 

ion  to  the  fact,  as  I  did 

he  follows  this  in  his  tes- 

interpolation  of  the  fact 

intending  in  any  sense 

ack  of  loyalty  on  the  part 
with  the  bank,  that 

s  took  place  prior  to  our 

n  the  war. 

X  to  the  Senate  the  fact 

scnption  of  the  bank  the 

mphasized  the  German 
e  bank  and  that  the  pop- 
locality  was  largely  Ger- 
i  he  engaged  in  this  con- 
Mr.  Gentry  he  again  re- 
"German  descent."  He 
Bittner.  who  is  the  execu- 
iient.  and  he  remarked  that 

German  descent  and  that 


sidept.  I  mention  this  German 

I  think  the  fact  that  the 

his  statement  from  which 

the  mimeographed  state- 

thc  German  matter  tends 

to  corroborate  the  testl- 

3entry  as  to  what  trans- 

I  onversation  between  him 

d4man  on  the  day  the  bank- 

stikitence  which  I  have  read, 
proceeded : 

letty  loud  and  very  well      I 
remark   being   made   by  Mr. 

DoNficu.    Do  you  mean  Mr  Varda- 


Yes,  Commodore   Vardaman, 

am  not  sure  whether  It  was 

yfr.  Price  had  been  called  in. 


,  Mr.  President,  that  Mr. 
uditor  who  was  called  in 


by  the  Federal  court  to  audit  the  affairs 
of  the  company,  and  who  incidentally 
testified  in  this  case. 

Then  Mr.  Gentry  proceeded  with  this 
statement,  to  which  I  am  leading  up: 

Someone  asked  the  question  of  the  solvency 
or  Insolvency  of  the  Vardaman  Shoe  Co.  and 
referring  to  It  Mr.  Vardaman  said,  "The  com- 
pany has  been  broke."  He  mentioned  the 
length  of  time  and  he  mentioned  2  or  3  years. 
I  cannot  remember  which  period  he  men- 
tioned. 

Senator  McFarland.  Did  he  say  that? 

Mr.  Gentrt.  Commodore  Vardaman. 

• 

Tliat  appears  on  page  113.  On  page 
118  Senator  McFarl.'nd  addressed  a  ques- 
tion to  Mr.  Gentry,  as  follows: 

You  say  Commodore  Vardaman  said  the 
company  hrd  been  broke? 

Mr.  Gentry.  Yes. 

Senator  McFarland  We  use  the  terms  In 
various  wnvs.  Lots  of  times  you  can  say  "I  am 
brck?  ■■     Ycu  might  have  assets  but  no  cash. 

Mr.  Gentry.  When  I  say  "I  am  broke,"  I  am 
broke. 

Senator  McFarland.  Did  you  ever  find  your- 
self in  a  position  where  you  had  a  lot  of 
assets  but  could  not  convert  them  Into  cash? 

Mr.  Gentry.  Of  course;  yes. 

Senator  McFarland.  And  if  he  was  using 
the  word  In  that  way  It  would  be  Just  along 
the  lines  of  his  testimony  this  morning? 

Mr.  Gentry.  I  did  not  so  understand  it. 

Senator  McFarland  He  said  they  had  no 
cash;  they  were  operating  without  money  to 
operate  on. 

Mr.  Gentry.  1  think  they  were  broke  every 
way.  from  what  I  found  out. 

Senator  McFariand.  I  understand  your 
conclusion,  but  If  he  was  using  It  In  terms 
that  he — no  operating  cash,  did  not  have 
any  money— it  would  be  rlgh'  in  line  with 
his  testimony. 

Mr.  Gentry.  If  lie  was  using  it  in  that  sense 
he  did  not  so  explain  It  to  me.  I  got  the  im- 
pression it  was  an  Insolvent  company,  accord- 
ing to  his  Judgment. 

Senator  McFarland.  For  how  long. 

Mr   Gentry.  Two  or  three  years. 

Mr.  President,  in  the  minutes  of  the 
shoe  company,  of  January  31.  1941.  Mr. 
Vardaman  is  reported  as  follows,  at  the 
bottom  of  page  89  and  top  of  page  90: 

Mr.  Vardaman  stated  that  he  may  be  able 
to  delay  payments  on  accounts  payable  for 
a  sufllcient  period  to  continue  operations  dur- 
ing the  present  season  but  that  It  was  pos- 
sible that  the  creditors  may  insist  on  Im- 
mediate payment  and  in  that  event  In  order 
to  continue  sufBclent  money  must  be  avail- 
able as  he  has  Informed — 

And  perhaps  this  is  what  the  Senator 

from  Colorado  had  in  mind- 
As  he  has  Informed  the  creditors  of  con-- 

dltlons  from  time  to  time  and  he  expects  to 

continue  to  be  fair  with  them. 

This  was  on  January  31,  1941. 

Mr.  President,  on  page  913  of  the  hear- 
ings appears  the  following— this  is  the 
questioning  of  Mr.  Vardaman  at  this 
point  by  myself — 

Senator  Oonnell.  Now.  do  you  know  ot 
any  time  durli:g  the  period  that  you  were 
with  the  Collins-Morris  Shoe  Co.  or  the 
Vardiman  Shoe  Co.— It  was  the  same  com- 
pany? 

Commodore  Vardaman    That  Is  right. 

Senator  Donnell.  Do  you  know  of  any  time 
at  which  the  company  was  solvent  by  more 
than  950.0CO? 

Commodore  Vardaman.  No;  I  don't  believe 
I  do. 

Senator  Donncll.  Do  you  knew  of  any  time 
durmg  the  period  In  which  you  were  asso- 
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elated   with    the   company   In   which   It   was 
solvent  by  more  than  $35,000? 

Commodore  Vardaman.  Senator.  I  would 
not  estimate — I  dont  care  to  make  those 
estimates  at  this  late  date. 

Then  the  Senator  from  Arizona  [Mr. 
McFarland]  questioned  Mr.  Vardaman 
along  the  line  that  talking  about  solvency 
in  a  certain  amount  is  more  or  less  of  an 
opinion. 

At  page  908  of  the  hearings  the  follow- 
ing occurred: 

Senator  Donnell.  Now.  Commodore,  this 
company  had  been  In  a  very  precariotis  con- 
dition for  a  long  time,  hadn't  it? 

Commodore  Vardaman.  Apparently  ever 
since  it  was  organized,  yes;  and  certainly 
ever  since  the  failure  of  the  Hamilton  Brown 
Shoe  Co. 

Senator  Donnell.  That  took  place  when? 

Commodore  Vardaman.  What  would  that 
be — April  1939?     Somewhere  along  In  there. 

Senator  Donndx.  I  Just  don't  know. 

Commodore  Vardaman.  About  in  there; 
1939. 

Senator  Donnell.  From  your  statement 
which  you  read,  you  said  in  the  spring  of  1939. 

Commodore  Vardaman.  That  Is  right;  the 
spring  of  1939. 

Senator  Donnell.  So  that  from  that  time 
the  Collins-Morris  Shoe  Co.  had  been  in  a 
very  precarious  condition? 

Commodore  Vardaman.  That  is  right. 

Senator  Donnell.  Did  It  ever  materially 
improve   between  then — 

Mr.  President,  that  was  the  spring  of 
1939— 

Did  It  ever  materially  Improve  between 
then  and  the  time  It  went  into  bankruptcy? 

Commodore  Vardaman.  Materially? 

Senator  Donnell.  Yes. 

Commodore  Vardaman.  I  would  say  "No." 

Senator  Donnell.  So  that  you  knew  all 
during  that  period,  did  you  not.  Commodore 
Vardaman,  that  the  company  was  in  pre- 
carious condition,  svibstantlally  as  precarious 
as  when  you  started  In  with  it? 

Commodore  Vardaman.  Everybody  knew 
that.  The  creditors,  the  board,  the  auditors, 
and  everybody  concerned.  It  was  rather  pub- 
lic knowledge  that  It  was  a  salvage  work-out 
proposition. 

At  page  14  of  the  hearings,  Mr.  Varda- 
man testified: 

In  December  1941  or  January  1942  the 
auditors  for  the  company  advised  me  that 
the  audit  as  of  November  30,  1941,  would 
show  that  the  company  was  Insolvent,  and. 
further,  that  there  had  been  some  tampering 
with  the  Inventory  records  after  they  had 
been  prepared  by  the  auditors.  In  an  apparent 
attempt  to  show  larger  amounts  of  Inventory 
than  actually  existed. 

Mr.  President,  It  will  be  observed  that 
In  this  testimony,  which  is  a  copy  taken 
from  the  mimeographed  statement 
which  had  been  prepared  in  advance, 
the  Commodore  states  that  in  Decem- 
ber 1941  or  January  1942,  the  auditors 
for  the  company,  that  is  Ernst  ti  Ernst, 
advised  him  that  the  audil  as  of  Novem- 
ber 30,  1*141,  would  show  that  the  com- 
pany was  Insolvent,  i  call  attention  to 
the  fact  that  when  the  Commodore  pre- 
pared his  statement  for  the  committee, 
and  when  he  testified  initially  before  the 
committee,  he  was  not  certain  wliich 
month  it  was,  December  1941,  or  Janu- 
ary 1942,  when  the  auditors  advised  him 
that  the  audit  as  of  November  30.  1941, 
would  show  that  the  company  was  in- 
solvent. 


Later  in  his  testimony — as  I  remember 
It,  when  he  was  recalled  seme  days  after 
his  initial  testimony;  perhaps,  however, 
it  may  have  been  in  his  initial  testi- 
mony also— he  stated  in  substance  that 
he  had  been  refreshed  in  his  memory  by 
the  testimony  which  had  been  adduced, 
and  that  the  information  that  the  audi- 
tors passed  to  him  was  given  to  him  in 
January  1942. 

Mr.  President,  take  the  statement  as 
he  has  finally  made  it.  Even  if  Mr.  Var- 
daman was  not  told  until  the  end  of 
January  concerning  the  Insolvency,  yet 
it  is  to  be  noted  that,  according  to  ex- 
hibit 5  in  this  case,  21  creditors  sold 
merchandise  to  the  company  in  Febru- 
ary 1842.  which  was  after  the  latest  date 
which  Mr.  Vardaman  declares  was  that 
on  which  he  learned  from  the  auditors 
of  the  insolvency  of  the  company. 

Mr.  MILUKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNELL.  In  a  moment,  if  I 
may  proceed,  please. 

I  al.so  call  attention  to  the  fact  that 
among  the  21  creditors  who  sold  mer- 
chandise to  the  company  in  February, 
after  Mr.  Vardaman.  by  his  own  finally 
revised  testimony  had  obtained  the  in- 
formation from  the  auditors,  the  Ameri- 
can Hide  k  Leather  Co.  shipped  on  Feb- 
ruary 10  and  11.  1942,  two  certain  ship- 
ments aggregating  $3  603.24.  the  latest 
of  which  shipments  was  made  only  2 
days  before  the  bankruptcy  ensued. 

I  call  attention,  Mr.  President,  to  the 
fact  that  large  numbers  of  items  set 
forth  in  a  list  aggregating  $116.92^.21  of 
trade  creditors'  claims  in  excess  of 
$1,000,  covering  purchases  dated  subse- 
quent to  February  20.  1941.  bear  dates 
in  January  and  February  1S42. 

I  now  yield  to  the  Senator  from  Colo- 
rado. 

Mr.  MILLIKIN.  Does  not  the  Senator 
recall  that  Mr.  Bittner  testified  at  length 
and  displayed  some  shock  at  the  fact 
that  goods  were  ordered  from  creditors 
when,  according  to  his,  Bittner's  infor- 
mation, the  company  was  insolvent,  and 
does  not  the  Senator  remember  the  col- 
loquy which  occurred  between  Mr. 
Bittner  and  myself  as  to  the  moral  re- 
sponsibility of  Bittner  in  receiving  goods 
when  he  was  active  in  the  company,  and 
while  believing  it  to  be  in.solvent? 

Mr.  DONNELL.  I  recall  that  very  well, 
Mr.  President. 

Mr.  MILLIKIN.  When  within  his  own 
knowledge  the  company  was  Insolvent? 

Mr.  DONNELL.  I  recall  that  colloquy 
between  the  distinguished  Senator  and 
Mr.  Bittner  very  well  indeed. 

In  that  connection  I  distinctly  recall 
that  at  page  166  of  the  minutes  of  the 
company  of  Friday  January  30, 1942,  next 
tc  the  last  day  of  January,  when  Mr, 
Vardaman  reported  on  his  visit  to  the 
offlce  of  Ernst  St  Ernst,  and  the  padding 
of  the  Inventory,  appears  the  following 
language: 

Mr.  Vardaman  further  stated  to  the 
board  that  in  his  opinion  the  continued 
operation  of  the  company's  business  pending 
a  more  complete  investigation  and  the  com- 
pletion ot  the  audit  would  not  affect  the 
rights  of  any  creditors,  and  that  be  recom- 
mended that  no  further  ftctlon  be  taken  until 
said  audit  is  compleied  and  analyzed. 


I  recall  further.  Mr.  President,  that 
there  was  a  resolution  adopted  in  re- 
sponse to  an  inquiry  by  Mr.  Cook,  appear- 
ing at  page  169  of  the  minutes  of  the 
meeting  of  January  30,  the  inquiry  read- 
ing: 

will  the  rights  of  stockholders  and  credi- 
tors be  Jeopardized  vmtll  the  completion  of 
the  Investigation? 

After  a  full  discussion  of  the  subject, 
the  following  resolution  was  unanimously 
adopted  by  the  directors  present : 

Be  it  resohed.  That  on  the  basis  of  the 
report  made  by  the  president — 

That  is,  Mr.  Vardaman — 

and  the  company's  attorney.  It  is  the  opiiUon 
of  this  board  that  the  rights  of  creditors  and 
stockholders  will  not  be  prejudiced  by  a  con- 
tinuation of  the  business  imtll  a  complete 
and  thorough  Investigation  of  the  matter 
has  been  made. 

There  are  further  resolutions,  and  then 
this  one: 

It  is  further  resolved,  that  If  the  president 
or  executive  vice  president,  prior  to  said  ad- 
journed date — 

That  is  to  say,  February  12. 1942 — 

discovers  any  evidence  from  such  Investiga- 
tion which  In  his  Judgment  would  Jeopardise 
the  interest  of  creditors  or  stockholders,  ha 
shall  Immediately  call  a  meeting  of  the 
directors. 

I  call  attention  tc  the  fact  that  between 
January  30.  the  date  of  this  meeting, 
and  February  12.  the  day  on  which  it  was 
resolved  to  go  into  bankruptcy,  no  such 
special  meeting  of  the  board  of  directors 
is  recited  in  the  minutes  of  the  company 
to  have  occurred. 

So.  Mr.  President,  I  submit  that  from 
the  earliest  time  at  which  Mr.  Varda- 
man was  associated  with  this  company 
it  is  clear  that  he  knew  the  precarious 
financial  condition  of  the  company;  that 
the  company,  relying  upon  his  experience 
and  his  ability,  to  which  reference  had 
been  made  when  he  was  engaged,  con- 
tinued to  receive  credit  extended  by 
numerous  creditors:  and  the  evidence 
conclusively  shows  that  after  the  utmost 
limit  of  time  to  which  Mr.  Vardaman 
testified  his  failure  to  know  about  the 
tampering  and  insolvency  had  extended, 
and  after  Mr.  Vardaman.  by  his  own  ad- 
missions, knew  of  what  the  auditors  had 
passed  on  to  him — the  testimony  being 
that  they  told  him,  and  Mr.  Vardaman's 
statement  being  to  the  effect  that  they 
had  told  him  that  the  audit  of  November 
30.  1941.  showed  Insolvency — after  that 
date,  when  Mr.  Vardaman  himself  ad- 
mits that  he  knew  of  the  insolvency  of 
the  company.  21  creditors  were  permitted 
to  sell  merchandise  to  the  company,  one 
of  those  creditors  selling  it  within  2  days 
before  the  bankruptcy  ensued.  I  think, 
Mr.  President,  that  the  facts  to  which  I 
have  referred  should  be  corxsidered  by 
the  Senate  in  determining  something  as 
to  the  attitude  of  Mr.  Vardaman  with 
respect  to  the  persons  with  whom  he 
deals, 

I  come  now  to  the  matter  of  the  tam- 
pering with  the  inventory.  This  was  the 
inventory  of  November  30, 1941.  It  will  be 
recalled  that  Mr.  Vardaman  does  not 
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contend  that  there  was  no  such  tamp>er- 
Ing.  His  prepared  statement,  and  I  be- 
lieve his  oral  testimony,  were  exactly  as 
I  shall  relate.  Certainly  the  mimeo- 
graphed statement  reads  as  follows : 

In  December  1941  or  January  1942  the 
auditors  tor  the  company  advised  me  that 
the  audit  as  of  November  30,  1941.  would 
8h';w  that  the  company  wa.s  Insolvent,  and 
further,  that  there  had  been  some  tampennt? 
with  the  Inventory  records  after  they  had 
bcjn  prepared  by  the  auditors,  in  an  apparent 
attempt  to  show  larger  amounts  of  Inventory 
than  actually  existed. 

Then  he  proceeded  in  his  statement: 

These  attempts  were  crude,  and   i 
matic  by  someone  not  famiUar  with 
methods,  and  were  easily  observable  under 
th?  moat  casual  examination. 

So.  Mr.  President,  we  find,  first,  that 
It  is  admitted  by  Mr.  Vardaman  that 
there  was  tampering  with  the  inventory, 
or.  cfany  rate,  that  the  auditors.  Ernst 
k  Ernst,  informed  him  tliat  there  had 
been  tampering  with  the  inventory  rec- 
ords which  were  applicable  to  the  audit 
as  of  November  30.  1941.  It  is  also  ad- 
mitted by  him  that  this  tampering  v.as 
an  apparent  attempt — or  that  the  audir 
tors  .so  Indicated — to  show  larger 
emount.s  of  inventory  than  actually  ex- 
isted. 

Who  was  responsible  for  this  tamper- 
ing with  the  inventory?  Frequently  it  is 
the  cxpfnence  of  lawyers — and  I  think 
of  laymen — that  persons  who  are 
charged  with  offenses  of  one  kind  or 
another  do  not  come  forward  and  admit 
th"ir  complicity.  I  believe,  Mr.  Presi- 
dent, that  when  Mr.  de  Coster  and  Mr. 
Reyburn  denied  before  the  Senate  com- 
mittee the  statements  they  had  made  as 
to  their  complicity,  which  statements 
were  made  in  January  1942  in  aflBdavit 
form,  they  were  doubtless  acting  under 
the  urge  of  what  they  considered  to  be 
self-preservation. 

To  whose  Interest  was  it  to  show  that 
there  was  more  in  the  inventory  of  the 
company  than  actually  existed?  Re- 
member, Mr.  President,  that  under  the 
contract,  as  Mr.  Vardaman  had  caused 
It  to  be  rewritten  after  he  joined  the 
company,  there  was  provision  for  pay- 
ment to  him  of  a  5-percent  bonus  upon 
the  earnings  of  the  company.  Obvi- 
ously a  company  has  no  earnings  if 
the  net  result  during  the  period  in  ques- 
tion is  not  an  earning,  but  a  loss.  Ob- 
viously, therefore,  in  order  to  show  the 
existence  of  an  earning  on  which  a 
bonus  may  be  paid,  it  is  to  th;  interest 
of  an  individual  to  show  that  the  assets 
of  the  company  have  not  been  depleted, 
but  that  they  are  larger  than  they  would 
be  if  such  depletion  had  occurred. 

There  was  another  reason  why  it  was 
to  the  interest  of  Commodore  Vardaman 
to  see  that  the  inventory  indicated  a 
higher  flpure  than  existed.  It  was  to 
his  interest  to  keep  the  business  going 
as  long  as  possible  so  that  he  could  draw 
his  salary,  which  was  to  continue  at  the 
rate  of  $500  a  month  after  he  should 
have  left  in  order  to  attend  to  his  duties 
with  the  Navy. 

But.  Mr.  President,  there  is  a  further 
reason,  and  this  reason  arises  from  a 
transaction  which  occurred  on  January 
16.  1942.  betw^n  Mr.  Vardaman  and 
Mr.  Bittner.  who  has  been  mentioned  so 
frequently,    Mr.    Bittner   testified    that 
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on  the  16th  dsy  of  January  1942.  he  had 
bought  from  Commodore  Vardaman 
9.345  shares  df  stock  of  the  company, 
and  that  he  ^ad  been  influenced  in  the 
purchase  of  that  stock  by  a  financial 
:h  I  hold  in  my  hand.  Bit- 
No.  2.  which  shows  the 
'  solvent  to  the  extent  of 


testified  that  Commodore 
e  him  this  financial  statc- 
i  exhibit  No.  2.    Mr.  Bitt- 


ner purchascc  this  stock.  As  I  recall, 
he  paid  S4,000  in  cash  and  gave  his  note 
for  S5.345.  wh  ich  I  believe  was  used  by 
Mr.  Vardaman  to  take  up  paper  of  his 
own  to  that  a  nount  in  a  bank. 

Mr.  MILL!  CIN.  Mr.  President,  will 
th?  S::'nnior  y  e!d? 

The  PRESn  UNG  OFFICER  (Mr.  Rus- 
sell in  the  ciairi.  Does  the  Senator 
from  Missouri  yield  to  the  Senator  from 
Colorado? 

Mr.  DONNEJLL.     I  yield. 
Mr.    MILL!  CIN.     Was    the    financial 
statement  to   which  the  Senator  refers 
attested  to  by  i  nyone.  or  csrl  fled  by  any- 
one as  being  t  ti?? 

Mr.  DONNE  .L.     It  was  not. 
Mr.   MILLi::iN.     What  did   Commo- 
dore Vardaman  say  as  to  that,  if  I  m.ay 
ask  the  Senat  ir? 

Mr  DONNl  LL.  Commodore  Varda- 
man denied  t  lat  he  had  shown  this  to 
Mr.  Bittner.  a  id  I  am  inclined  to  think 
he  denied  thn'  he  had  ever  seen  it.  Mr. 
Bittner  testfl)  d.  however,  that  Commo- 
dore Vardaman  gave  him  the  statement 
and  that  he  v  as  infiuenced  in  the  pur- 
chase of  the  St  Dck  by  it. 

Mr.  Preside  nt,  remember  that  the 
transaction  to:k  place  on  the  16th  day 
of  January  li  42.  the  day  upon  which 
occurred  the  directors'  meeting  at  the 
Missouri  Athlf  Lie  Club  at  which  Mr.  Var- 
daman told  of  having  gone  to  the  oflBce 
of  Ernst  &  Ernst,  the  company's  audi- 
tors. My  re:ollection  is  that  Mr. 
Vardaman  teitified  that  the  informa- 
tion which  h?  had  thus  far  received 
from  Ernst  L  Ernst  as  to  the  alleged 
plugging  or  padding  of  the  inventory 
referred  only  o  certain  minor  amounts 
involving  apprjximately  $6,000  or  37,000. 
Indeed,  in  the  minutes  of  the  company 
of  January  16.  Mr.  Vardaman  i.s  recorded 
as  stating  thai  on  December  31,  1941.  he 
was  called  to  t  le  ofBce  of  Ernst  &  Ernst, 
the  company's  auditors,  and  that  they 
informed  him  that  they  did  not  believe 
that  the  inventory  in  the  Bottoming 
Room  was  ace  irate;  that  it  appeared  to 
them  that  the  quantities  had  been  dou- 
bled, and  that  they  were  referring  those 
sheets  back  to  the  company  for  recheck- 
Ing.  Mr.  Varc  aman  then  reported  that 
he  was  led  to  believe  that  the  adjust- 
ments in  those  departments  would  be 
somewhere  between  $5,000  and  $7,000. 

However.  Mi.  President,  the  testimony 
Is  that  it  was  learned,  the  exact  date  I 
am  not  able  to  state,  that  as  to  the  items 
which  the  au(  itors  had  checked — only 
those  items,  n  ind  you — the  actual  dis- 
crepancy in  tl  e  inventory  was  between 
$50,000  and  5(0.000.  Mr.  Bittner,  as  I 
have  said,  testi  led  that  he  has  purchased 
from  Mr.  Varc  iman  for  $9,345.  on  Jan- 
uary 16.  1945.  9.345  shares  of  stock  of 
the  Vardaman  Shoe  Co.  Then  the 
testimony   is   that   Mr.  Bittner  shortly 


thereafter  made  claim  on  Mr.  Vardaman 
that  he.  Bittner.  had  been  defrauded  in 
the  transaction:  and  Mr.  B:ttner  en- 
gaged a  lawyer.  Mr.  Frank  Williams,  of 
the  law  firm  to  which  I  have  referred, 
to  represent  his  interest.  The  testimony 
shows,  at  page  818.  that  Mr.  Williams 
testified  that  he  shov.ed  to  Mr.  Varda- 
man the  affidavits  to  which  I  shall  refer 
in  a  moment. 

At  this  time  I  desire  to  present  photo- 
static copies  of  the  affidavits  to  which 
reference  has  been  made.  According  to 
the  testimony,  two  of  them  were  drawn 
in  the  c£Bce  of  Fordyce.  White.  Mayne. 
Williams  I:  Hartmann.  However,  be- 
fore presenting  the  affidavits.  I  desire  to 
refer  to  photostatic  copies  of  certain 
other  affidavits  whicii  were  submitted  to 
the  subcommittee.  One  of  them  is  ex- 
hibit B.  All  of  it.  except  certain  pre- 
liminary parts,  wa5  admitted  by  Mr.  de 
CosLer  to  have  been  written  in  his  own 
handwriting.  I  read  this  affidavit  to  the 
Senate: 

January  27.  1942. 

1.  Paul  de  Coste..  of  lawful  age,  being  duly 
sworn,  on  my  oath  depose  and  say: 

Tnat  I  an.  the  comptroller  of  the  Varda- 
man Shoe  Co.  and  that  on  December  31. 
1941,  at  the  office  of  Ernst  &  Ernst,  the  audi- 
tors of  the  company,  sundry  discrepancies 
and  errors  were  brought  to  .the  attention  of 
J.  K.  Vardaman  Jr  .  the  company's  president, 
and  discussed,  such  errors  and  discrepancies 
having  been  discovered  in  the  inventory. 

I  further  state  that  prior  to  and  subse- 
quent to  the  above-mentioned  meeting  at 
the  office  of  Ernst  St  Ernst,  ways  and  means 
were  discussed  between  J.  K.  Vardaman.  Jr.. 
and  myself,  in  his  office  in  the  Naval  Intelli- 
gence Department,  to  substantiate  the  in- 
ventory. 

On  this  date  Mr.  Vardaman  was  well  aware 
of  the  financial  condition  of  the  company 
and  the  exact  status  of  the  Inventory. 

Paul  de  Coster. 
Subscribed  and  sworn  to  before  me  this 
27th  day  of  January.  1942. 

John  C  Kappel. 

Notary  Public. 
My  term  expires  April  26.  1944. 

I  also  present  to  the  Senate— and  it 
was  presented  to  the  subcommittee — 
exhibit  C.  the  affidavit  of  Sam  Reyburn. 
who.  as  the  evidence  shows,  was  at  the 
Owensville  plant,  of  which  he  was  the 
superintendent.  The  affidavit  reads  as 
follows: 

January  27.  1942. 

I.  Sam  Reyburn.  of  lawful  age.  being  duly 
sworn,  on  my  oath  depose  and  state: 

That  I  am  the  superintendent  in  charge 
of  the  factory  of  the  Vardaman  Shoe  Co.  at 
Owensville.  Mo.,  and  that  at  the  request  of 
James  K.  Vardaman.  Jr.,  the  company's 
president.  I  supervised  the  taking  of  an  in- 
ventory of  all  personal  property  of  the  com- 
pany at  said  plant  on  November  29  and  30. 
1941.  That  I  sent  said  Inventory  sheets  to 
the  office  at  St.  Louis. 

I  talked  to  Mr.  Vardaman  on  or  about 
December  5.  1941.  at  the  office  of  the  com- 
pany at  St.  Louis.  Mo.,  during  which  con- 
versation he  told  me  that  it  was  necessary 
that  the  company's  operations  for  the  year 
1941  show  a  profit.  I  further  state  that  Mr. 
Vardaman  knew  the  financial  condition  of 
the  company  on  said  date  and  was  familiar 
with  the  figures  as  shown  by  the  Inventory 
prepared  on  November  29  and  30.  1941. 

Sam  RETBtTRN. 

Subscribed  and  sworn  to  before  me  this 
27th  day  of  January,  1942. 

John  C.  Kappel. 

Notary  Public. 
My  term  expires  April  26.  1944. 
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Then.  Mr.  President,  I  also  present — 
and  it  was  likewise  presented  to  the  sub- 
committee— exhibit  D.  which  was  ad- 
mitted by  Mr.  de  Coster  to  have  been 
written  in  his  own  handwriting,  al- 
though, as  I  recall,  he  testified  that  it 
was  done  at  the  suggestion  of  Mr.  Bitt- 
ner.   It  reads  as  follows: 

January  29,  1942. 
I,  Paul  de  Coster,  under  oath  state  that  the 
following  statement  Is  my  opinion,  based 
upon  a  phone  conversation  with  J.  K.  Varda- 
man. Jr..  held  on  the  morning  of  January 
27.  1942.  in  the  course  of  which  conversation 
he  was  Informed  that  the  inventory  situa- 
tion loc*ed  black.  When  asked  what  had 
been  the  reaction  of  Mr.  Sam  Reybtirn.  the 
factory  superintendent,  at  a  meeting  which, 
at  Mr.  Vardaman'a  request.  I  had  held  with 
him  the  previous  evening.  I  informed  Mr. 
Vardaman  that  it  was  Sam  Reyburn's  inten- 
tion to  produce  the  copies  of  the  original 
inventory  and  hand  in  his  resignation.  Mr. 
Vardaman  then  said.  "O.  K..  let  him."  In 
my  opinion,  therefore,  it  was  Mr.  Varda- 
man's  desirr  to  let  Mr.  Reyburn  assume  re- 
sponsibility attd  take  the  blame  for  the  In- 
ventory. The  above  Is  written  In  an  en- 
deavor to  substantiate  my  position  in  the 
matter. 

PAtTL  DE  Coster. 

Subscribed  and  sworn  to  before  me  this 
29th  of  January  1942. 

John  C.  Kapfel. 

Notary  Public. 
lly  term  expires  April  26,  1944. 

Mr.  President,  I  now  present  as  exhibit 
P  a  photostatic  copy  of  a  certain  affi- 
davit. Mr.  Williams  clearly  confirmed  It 
as  being  a  copy  of  the  original.  He  ex- 
amined it  at  my  office,  as  well  as  another 
affidavit,  exhibit  F.  I  now  read  the  aia- 
davit  of  Mr.  Reyburn: 

State  of  Missouri, 

City  of  St.  Louis,  ss: 
I.  Samuel   Rpyburn,  of  lawful  cge.  being 
duly  sworn,  depose  and  state: 

That  I  am  the  superintendent  In  charge 
of  the  factory  of  the  Vardaman  Shoe  Co. 
at  Owensville,  Mo.,  and.  as  such,  in  complete 
chaige  of  said  factory,  subject,  of  course,  to 
the  supervision  of  the  president,  and  have 
acted  in  such  capacity  from  November  1937 
to  date. 

On  or  about  November  29  and  30.  1941.  I 
was  directed  by  Mr.  J.  K.  Vardaman.  Jr., 
the  president  of  the  Vardaman  Shoe  Co.,  to 
make  an  Inventory  of  all  raw  material  in 
process  of  manufacture  and  finished  prod- 
ucts located  in  and  around  the  factory  at 
Owensville.  Mo.  Acting  under  these  instruc- 
tions, and  following  the  procedure  which  has 
been  followed  ever  since  I  became  connected 
with  the  company,  and  which  Is  the  usual 
method  of  making  such  Inventories,  I  p>er- 
Bonally  supervised  the  making  of  a  correct 
and  accurate  inventory  of  said  property. 
This  Inventory  was  made  with  the  assistance 
of  all  foremen  of  the  departments  and  by 
representatives  of  the  auditing  firm  of  Ernst 
&  Ernst.  When  the  inventory  was  completed 
In  the  several  departments,  It  was  delivered 
to  my  desk  by  the  auditors  and  I  checked 
it  with  the  auditors,  after  which.  In  the  office 
at  Owensville.  the  material  was  priced  and 
extensions  made.  After  Its  completion  at  the 
factory  it  was,  of  course,  submitted  to  the 
auditors  and  they  checked  it  and  approved  it. 

On  or  about  December  5,  1941.  I  came  to 
St.  Louis,  went  to  the  office  of  the  Vardaman 
Shoe  Co..  and  brought  with  me  the  Inven- 
tory which  was  so  prepared.  Upon  arriving 
at  the  office.  I  delivered  the  inventory  to  Mr. 
Paul  de  Costa,  the  comptroller  of  the  com- 
pany, stationed  at  St.  Louis. 

While  discussing  this  Inventory  with  Mr. 
de  Costa,  Mr.  Vardaman.  the  president  of  the 
company.   Joined   us   In    the   sample   room. 


After  a  brief  conference  Mr.  Vardaman  asked 
Mr.  de  Costa  what  the  final  figure  in  the 
inventory  was  and  Mr.  de  CosU  told  him. 
Mr.  Vardaman  then  turned  to  both  of  us 
and  stated  that  this  inventory  would  have 
to  be  changed  so  that  the  company  would 
show  a  profit  of  $30,000.  Upon  making 
this  statement  he  left  our  presence  and 
Mr.  de  Costa  and  I  understood  that  these 
orders  had  to  be  obeyed.  Acting  under 
the  instructions  given  to  me  by  Mr.  Var- 
daman. I  returned  after  this  conference 
to  the  factory  at  Owensville  and  made 
between  20  and  30  changes  in  the  inven- 
tory by  Increasing  the  number  of  items 
appearing  on  the  original  Inventory  and.  of 
course,  nxaklng  the  extensions  and  changing 
the  value  accordingly.  This  work  was  done 
by  me  alone  in  my  office  at  Owensville  and 
the  following  week  I  returned  to  St.  Louis 
and  delivered  this  inventory  with  the  changes 
descrlt)ed  above  to  Mr.  de  Costa,  the  comp- 
troller of  the  company. 

Further,  affiant    sayeth  not. 

(Signed)     Sam  Retburn. 

Subscribed  and  sworn  to  before  me  this 
30th  day  of  January  1942. 

(Signed)     Martha  Harris. 
Notary  Public. 

My  commission  expires  May  12.  1943. 

There  follows  the  words  "seal  in  hand- 
writing." 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER  <Mr. 
Knowland  in  the  chair) .  Does  the  Sen- 
ator from  Mi!«ouri  yield  to  the  Senator 
from  Colorado? 

Mr.  DONNELL.    I  yield. 

Mr.  MILLIKIN.  I  should  like  to  ask 
the  Senator  from  Missouri  what  Mr. 
Reyburn  had  to  say  about  that  matter. 

Mr.  DONNELL.  Mr.  President.  Mr. 
Reyburn  said  in  substance  that  he  was 
requested  by  Mr.  Bittner,  who  was  mak- 
ing the  claim  against  Mr.  Vardaman  of 
alleged  fraud  in  the  sale  of  the  stock,  to 
accompany  Mr.  Bittner  to  the  office  of 
Mr.  Frank  Williams,  attorney  for  Mr. 
Bittner. 

Mr.  MILLIKIN.  Mr.  President.  I  did 
not  Intend  to  burden  the  Senator 
with  the  entire  recital  of  the  situation. 
I  should  have  made  my  question  a  little 
sharper.  Did  Mr.  Reyburn  say  that  the 
statement  was  true  or  false? 

Mr.  DONNELL.  Mr.  Reyburn  stated 
that  the  portion  of  the  affidavit  reading: 
"Mr.  Vardaman  turned  to  both  of  us  and 
stated  that  this  inventory  would  have  to 
be  changed  so  that  the  company  would 
show  a  profit  of  $30,000. '  was  not  true. 

Mr.  MILLIKIN.  What  did  Mr.  de 
Costa  say  about  it? 

Mr.  DONNELL.  Mr.  de  Costa  likewise 
denied  the  truthfulness  of  the  statement 
when  he  testified  before  the  committee. 

Mr.  MILLIKIN.  What  did  Com- 
modore Vardaman  say  about  it? 

Mr.  DONNELL.  Commodore  Varda- 
man likewise  denied  the  truthfulness  of 
the  statement. 

Mr.  MILLIKIN.  Who.  during  the 
course  of  the  entire  testimony,  said  that 
It  was  true? 

Mr.  DONNELL.  Mr.  President,  no 
witness  testified  that  the  statement  was 
true.  But  there  is  the  further  evidence 
that  after  the  presentation  to  Mr. 
Vardaman  of  this  and  the  other  affi- 
davits to  which  I  shall  come  in  a  mo- 
ment, charging  fraud  against  Mr, 
Vardaman,  he  made  a  settlement  with 


Mr.  Bittner  in  the  sum  of  $5,345  In  the 
form  of  a  promissory  note  executed  by 
Mr.  and  Mrs.  Vardaman,  and  secured 
by  a  deed  of  trust  upon  the  farm  of 
Mr.  and  Mrs.  Vardaman,  or  one  of  them, 
in  St.  Loiiis  County.  Mo. 

There  is  the  further  testimony  that 
when  the  transaction  was  concluded  by 
which  the  $5,345  settlement  was  made. 
Commodore  Vardaman  reque.sted  that 
the  affidavits,  exhibits  E  and  F,  be  de- 
stroyed. 

There  is  the  further  testimony— it  Is 
denied  by  Commodore  Vardaman  just  as 
was  the  request  to  which  I  have  re- 
ferred—by Mr.  Williams  that  he  and 
Mr.  Vardaman,  pursuant  to  the  request 
of  Commodore  Vardaman.  went  to  the 
shower  room  of  the  law  firm  and  there 
destroyed  those  affidavits.  Mr.  Varda- 
man himself  applying  the  match  by 
which  the  affidavits  were  destroyed. 

Mr.  MILLIKIN.  What  did  Com- 
modore Vardaman  testify  with  reference 
to  applying  the  match? 

Mr.  DONNELL.  He  denied  in  toto 
that  he  had  gone  to  the  shpwer  room; 
he  denied  that  he  had  applied  the 
match;  he  denied  that  the  destruction 
took  place;  and  he  denied  that  he  had 
requested  that  tht  destruction  take 
place. 

Mr.  MILLIKIN.  Merely  for  the  .sake 
of  discussion,  let  us  assume  that  Com- 
modore Vardaman  applied  the  match. 

Mr.  DONNELL.     Yes. 

Mr.  MILLIKIN.  Let  us  further  as- 
sume that  he  wanted  those  affidavits  to 
be  destioyed.  In  view  of  the  fal.<;e  char- 
acter which  has  been  attributed  to  them 
by  the  evidence,  why  should  not  Com- 
modore Vardaman  want  the  affidavits 
destroyed?  Would  any  sensible  man 
wish  fraudulent,  perjured  affidavits  con- 
cerning himself  to  be  allowed  to  float 
aroimd?  I  remind  the  Senator  that  I 
am  accepting  his  thesis  only  for  the  sake 
of  argument. 

Mr.  DONNELL.  I  understand  the  Sen- 
ator's presentation. 

Mr.  President,  to  my  mind  the  Senate 
of  the  United  States,  as  I  have  previously 
indicated  today,  has  the  right  to  drawr 
its  own  inference  from  the  request  which 
Mr.  Williams  testified  was  made  by  Mr. 
Vardaman  and  from  the  Incident  which 
Mr.  Williams  testified  occurred  with  ref- 
erence to  Mr.  Vardaman  in  applying  the 
match  to  the  siffidavits.  I  can  well  un- 
derstand the  po.sition  asserted  by  the  dis- 
tinguished Senator  from  Colorado  to  the 
effect  that  an  individual  would  desire 
untrue  affidavits  to  be  destroyed.  But  I 
can  likewise  understand  how  a  person 
who  had  been  guilty  of  tampering  with 
an  inventory,  or  of  causing  the  act  to  be 
committed  which  brought  about  tamper- 
ing with  the  inventory,  might  well  desire 
to  destroy  an  affidavit  which  truthfully 
set  forth  what  had  transpired.  I  also 
affirm,  Mr.  President,  that  the  Senate  is 
entitled  to  draw  its  own  Inference  one 
way  or  the  other  as  to  what  was  the  mo- 
tive of  Commodore  Vardaman,  and  in  so 
doing  it  is  entitled  to  take  into  considera- 
tion such  facts  as  I  have  already  devel- 
oped from  the  evidence  which  show  a 
tendency  on  the  part  of  the  commodore 
to  color  his  statements  to  his  own  ad- 
vantage. 
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Mr.  MILLIKIN.  Mr.  President.  I  would 
respectfully  remind  the  Senate,  and  par- 
ticularly the  Senator  from  Missouri,  that, 
under  the  Senators  own  theory,  there 
are  only  two  witnesses  who  could  have 
te.stifled  that  Vardaman  had  anything  to 
do  with  padding  the  inventory.  I  refer 
to  De  Coster  and  to  Reyburn. 

I  remind  the  Senator  further  that  when 
Bittner  was  asked  whether  he  knew  of 
his  personal  knowledge  that  Vardaman 
had  fooled  with  those  inventories,  he  said 
he  did  not.  in  the  most  unequivocal  terms. 
I  have  the  testimony,  which  I  shall  read 
if  there  is  any  question  about  it. 

Only  two  witnesses,  I  remind  the  Sen- 
ator, under  his  own  program  of  proce- 
dure, under  his  own  way  of  building  up 
his  ca.se.  were  brought  in  to  connect  Var- 
daman with  the  padded  inventory.  De 
_Coster  and  Reyburn.  Does  the  Senator 
say.  since  the  heart  and  core  of  his  case 
has  collapsed  on  his  own  testimony,  that 
we  need  go  further?  Is  the  Senator  go- 
ing to  tie  Vardaman  to  the  padded  in- 
ventory with  a  philosophical  discussion? 

Mr.  DONNELL.  Mr.  President.  I  am 
not  tying  Mr  Vardaman  to  the  inventory 
with  a  philosophical  di.scassion.  I  am 
calling  to  the  attention  of  the  Senate 
the  fact  that  it  was  to  the  interest  of 
Commodore  Vardaman  to  have  the  in- 
ventory show  more  than  was  there. 

I  have  brought  to  the  attention  of  the 
Senate  the  fact  that,  according  to  the 
pffldavit  of  Mr.  de  Coster  back  as  early  as 
March  of  1941.  Commodore  Vardaman. 
in  order  to  avoid  the  showing  of  a  loss 
"  by  the  company,  was  using  in  a  balance 
sheet  an  estimated  inventory  figure. 

I  have  brought  to  the  attention  of  the 
Senate  the  fact  that  Mr.  Vardaman  had 
been  accused  by  Mr.  Bittner  of  the  per- 
petration of  fraud  and  misrepresentation 
upon  him.  Mr.  Bittner.  on  the  16th  day 
of  January,  less  than  30  days  before  the 
company  went  into  bankruptcy,  in  the 
.^ale  of  $9,345  worth  of  stock  to  Mr. 
Bittner. 

I  have  brousrht  out  the  fact  that  Mr. 
Vardaman  had  his  own  interest — the 
maintenance  of  a  high  inventory  in  order 
to  show  a  profit  on  which  he  might  obtain 
a  bonus. 

I  have  brought  to  the  attention  of  the 
Senate  the  interest  of  Commodore  Var- 
daman in  seeing  that  the  company  should 
continue  to  operate  as  long  as  possible, 
because  he  was  getting  his  salary,  after 
January  of  1942.  of  $500  a  month. 

I  have  brought  to  the  attention  of  the 
Senate  that  the  commodore  made  a  set- 
tlement with  Mr.  Bittner  of  the  claim 
based  on  the  very  fraud  and  misrepre- 
sentation as  to  the  invertory,  based  upon 
the  proposition  that  the  financial  state- 
ment recites  an  inventory  as  of  a  certain 
date — I  do  not  recall  the  date  of  the 
financial  statement  for  the  moment — and 
that  Commodore  Vardaman  settled  a 
claim,  which  was  based  upon  these  affl- 
daviLs.  for  $5,345  and  a  note  secured  by 
deed  of  trust  on  his  farm. 

I  say.  Mr.  President,  that  I  have 
brought  to  the  attention  of  the  Senate 
all  these  facts,  plus  the  fact  that  Com- 
modore Vardaman  desired  these  aflBda- 
vits  destroyed,  plus  the  fact  that,  accord- 
ing to  Mr.  Williams'  testimony.  Com- 
modore Vardaman  apphed  the  match  to 
the  affidavits. 
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Senator  from  Oregon  [Mr.  Morse!  ,  that 
the  mere  fact  that  Mr.  Reyburn  and  Mr. 
de  Coster  may  have  been  shown  to  be,  as 
I  think  they  were,  not  telling  the  truth 
in  their  testimony  before  the  subcom- 
mittee, does  not  make  it  obligatory  upon 
the  Senate  to  set  aside  and  refuse  to  con- 
sider what  all  these  men  may  have  done 
and  all  that  they  may  have  said  in  the 
past. 

Mr.  President,  the  distinguished  Sena- 
tor from  Colorado  has  asked.  What  re- 
mains after  the  discrediting  of  these 
men?  I  have  attempted  to  state — and  I 
shall  not  trespass  on  the  time  of  the 
Senate  to  repeat  it  unless  necessary — 
the  chain  of  circumstances,  beginning 
with  the  interest  of  Commodore  Varda- 
man. beginning  with  his  own  mimeo- 
graphed statement  that  there  was  tam- 
pering in  an  effort  to  show  the  building 
up  of  an  inventory  greater  than  existed; 
I  have  checked  item  by  item  various  and 
sundry  important  circumstances  which 
to  my  mind  would  justify  the  Senate  in 
drawing  the  conclusion,  regardless  of  the 
fact  that  De  Coster  and  Reyburn  and 
Vardaman  himself  denied  that  anyone 
of  them  had  any  participation,  that  there 
was  participation  by  Vardaman,  by  De 
Coster  and  by  Reyburn  in  tampering  with 
the  inventory. 

I  now  yield  to  the  Senator  from  Illi- 
nois. 

Mr.  LUCAS.  Not  having  been  a  mem- 
ber of  the  committee,  and  not  having  fol- 
lowed the  hearings  very  closely,  I  rise 
only  to  seek  information. 

The  colloquy  between  the  two  Senators 
has  dealt  with  a  witness  by  the  name  of 
Williams,  I  understand.  Is  Williams  a 
disinterested  witness,  or  does  he  have  an 
interest  of  some  kind? 

Mr.  DONNELL.  I  know  of  no  interest 
he  has. 

Mr.  LUCAS.  How  did  he  happen  to 
get  into  the  case? 

Mr.  DONNELL.    I  shall  explain  it. 

Mr.  LUCAS.  Has  the  Senator  ex- 
plained it  heretofore? 

Mr.  DONNELL.    No;  I  do  not  think  I    " 
have.    I  think  it  is  a  pertinent  question, 
and  I  shall  be  glad  to  explain. 

The  testimony  of  Mr.  de  Coster  and  of 
Mr.  Reyburn  had  been,  generally  speak- 
ing, to  the  effect  that  they  went  to  the 
office  of  Mr.  Williams  who  was  a  mem- 
ber of  the  law  firm  to  which  I  have  re- 
ferred, and  were  ushered  into  his  pres- 
ence. In  the  case  of  Mr.  Reyburn.  who 
executed  the  first  affidavit,  the  one  exe- 
cuted on  January  30,  1942,  Mr.  Reyburn 
testified,  in  substance,  that  there  was 
intimidation,  that  there  was  cajolery, 
that  there  was  representation  unless 
Mr.  Bittner  got  back  his  money  he  could  ^ 
not  send  his  boy  to  school,  that  there 
was  an  intimation  that  unless  he.  Rey- 
burn. shouM  sign  this  affidavit  which  was 
to  be  prepared  he  would  lose  his  job 
at  the  plant,  and  that  after  a  long  period, 
an  hour  and  a  half  or  two  hours,  or  pos- 
sibly an  hour  or  an  hour  and  a  half.  I 
have  forgotten,  he.  Reyburn,  signed  the 
affidavit  which  Mr.  Williams  had  dictated. 

The  testimony  of  Mr.  Reyburn  was  fur- 
ther to  the  effect  that  Mr.  Williams  was 
under  a  high  degree  of  excitement.  In- 
deed, a  rather  humorous  incident  was 
mentioned  by  Mr.  Reyburn,  namely,  that 
Mr.  Williams  fell  over  his  waste  basket 
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In  the  process  of  the  preparation  of  the 
affidavit,  or  during  the  conference  with 
respect  thereto.  The  whole  inference 
from  the  testimony  of  Mr.  Reyburn,  I 
may  say  to  the  distinguished  Senator  from 
Illinois,  and  I  think  the  members  of  the 
committee  will  agree  with  me.  was  that 
his  execution  of  this  affidavit  of  Janu- 
ary 30  was  induced  and  brought  about  by 
improper  conduct,  by  cajolery,  intimida- 
tion, and  duress  on  the  part  of  Mr.  Wil- 
liams and  his  client,  Mr.  Bittner. 

Mr.  RADCLIFFE.     Mr.  President 

The  PRESIDING  OFFICER  (Mr. 
Knowland  in  the  chair  > .  Does  the  Sen- 
ator from  Missouri  yield  to  the  Senator 
from  Maryland? 

Mr.  DONNELL.  I  yield. 
Mr.  RADCLIFFE.  Did  not  his  testi- 
mony also  disclose  that  Mr.  Williams  was 
likewise  the  counsel  for  Mr.  Reyburn  and 
Mr.  de  Coster;  that  he  represented  ail 
three? 

Mr.  DONNELL.  Yes.  I  thank  the 
Senator  from  Maryland.  I  had  over- 
looked that.  The  testimony  was  that 
Mr.  Williams  was  the  counsel  for  Mr. 
Reyburn  and  for  Mr.  de  Coster.  My 
recollection  is  that  the  inference  there 
was  that  he  was  permitting  bis  own  clients 
to  sign  affidavits  contrary  to  their  own 
interests.  I  will  say  to  the  Senator  from 
Maryland  that  I  think  that  was  the  in- 
ference which  the  committee  had  sug- 
gested to  it. 

Mr.  President.  I  propose  to  read  in  a 
few  minutes  the  affidavit  drawn  on  the 
next  day,  which  is  exhibit  E,  signed  by 
Mr.  Paul  de  Coster.  I  shall  read  a  pho- 
tostatic copy  of  a  conformed  copy.  The 
testimony  is  that  he  signed  one,  in  which 
sub.stantially  the  same  point  was  made 
that  Mr.  Williams  had  been  a  participant 
in  intimidation  and  duress,  and  that  he 
violated  the  duty  which  an  attorney 
owes  to  his  client  in  that  he  permitted 
his  client  to  sign  an  affidavit  to  be  used 
in  a  way  that  would  be  injurious  to  the 
client,  or  at  least  susceptible  of  causing 
injury.  It  is  quite  a  long  story;  but  if 
the  Senator  from  Illinois  desires  me  to 
relate  it  I  will  do  so. 

Mr.  LUCAS.     Mr.  President 

Mr.  DONNELL.  I  have  not  quite 
finished.  These  matters  were  called  to 
the  attention  of  Mr.  Williams,  who.  by 
the  way.  I  had  suggested  to  the  commit- 
tee be  subpenaed;  in  fact.  I  think  I  had 
requested  that  he  be  subpenaed.  Mr. 
Wilhams  himself  finally  concluded  to 
come  to  Wasliington.  after  wide  publicity 
had  been  given  to  the  testimony  of  Mr. 
Reyburn  and  Mr.  de  Coster  reflecting  on 
the  good  name  of  Mr.  Williams. 

I  may  add — and  this  goes  slightly  be- 
yond an  answer  to  the  Senator's  question, 
but  I  think  he  would  like  to  have  the 
information— that  Mr.  Williams  is  a 
member  of  the  character  committee  of 
the  Missouri  bar,  appointed  by  the  su- 
preme court  some  2  or  3  years  ago.  His 
firm  is  one  of  the  leading  firms  of  St. 
Louis,  and  represents  the  Pennsylvania 
Railroad  Co..  the  Southern  Railway  Co., 
I  think  the  Baltimore  &  Ohio,  the  United 
States  Steel  Corp.,  and  many  other  cor- 
porations I  might  mention  that  are 
shown  by  the  testimony. 

Mr.  Williams  came  here,  as  I  under- 
stand, because  of  the  fact  that  his  own 
good  name  was  reflected  upon,  and  he 


felt  it  obligatory  upon  himself  to  give 
the  committee  the  facts  as  to  the  case, 
and  he  gave  them  much  more  fully  than 
I  have  thus  far  indicated. 

Mr.  LUCAS.    Mr.  President.  wiU  the 
Senator  yield? 

Mr.  DONNELL.     I  yield. 
Mr.  LUCAS.    As    I    understand,    his 
good  name  was  reflected  upon  by  the 
client  who  had  employed  him  in  con- 
nection with  this  case? 

Mr.  DONNELL.    The  point  was  that 
he  thought  his  good  name  was  affected 
or  reflected  upon  by  the  testimony  of 
these  two  men  who.  it  was  claimed,  were 
his  clients.    I  should  like  to  say  what  I 
mean  by  "it  was  claimed."    The  testi- 
mony of  Mr.  Williams  was  that  on  Janu- 
ary 31.  the  day  after  the  execution  of 
the  affidavit  by  Mr.  Reyburn.  he  then 
had  the  conference  with  Mr,  de  Coster. 
Mr.  Williams  was  not  quite  sure  when 
it  was  that  the  conversation  had  oc- 
curred between  D3  Coster— he  thought 
it  was  De  Coster— and  himself,  in  which 
De  Coster  requested  that  he  represent 
Reyburn  and  D3  Coster.    That  is.  the 
conversation  occurred  after  the  Reyburn 
affidavit,  but  whether  it  occurred  before 
the  execution  of  the  De  Coster  affidavit 
or  the  conference  with  De  Coster,  Mr. 
Williams  was  not  quite  sure,  but  Mr.  de 
Coster  and  Mr.  Reyburn  were  fearful,  so 
Mr.  Williams  understood,  of  their  par- 
ticipation in  the  matter  of  tampering 
with  the  inventory,  and  they  therefore 
desired    that    he    represent    them.    He 
agreed,    upon    the    request    of    Mr.    de 
Coster  that  he  would  do  so,  provided, 
however,  that  if  at  any  time  such  a  situa- 
tion should  arise  that  his  representation 
of   the   three    individuals.   Bittner,   D3 
Coster,  and  Reyburn.  should  prove  in- 
con.si.stent,  he  would  have  the  right  to 
terminate  his  representation  of  Messrs. 
de  Co.ster  and  Reyburn.  and  that  was 
stated  in  a  letter  which  Mr.  Williams 
sent  to  those  three  gentlemen. 

If  I  may  continue  for  a  moment,  the 
testimony  of  Mr.  Williams  was  fuither 
to  the  effect  that  because  of  the  fact  that 
Mr.  de  Coster  and  Mr.  Reyburn  were 
fearful  of  their  position  arising  out  of 
the  tampering  with  the  inventories,  he 
was  asked  by  them  for  his  advice  as  to 
whether  they  were  subject  to  any  crimi- 
nal    liability.    He    thereupon     advised 
them  that  he  was  not  a  criminal  lawyer 
and  would  refer  them  to  Mr.  Sigmund 
Bass,  one  of  the  very  well-known  crimi- 
nal lawyers  in  St.  Louis;   that  Mr.  de 
Coster.  Mr.  Reyburn,  Mr.  Bittner,  and 
Mr.  Williams  went  to  the  residence  in 
Vandeventer   Place   of   Mr.   Bass,    and 
there  a  consultation  was  had  with  the 
latter  as  to  the  criminal  liability,  if  any, 
of  De  Coster  and  Reyburn;   that  Mr. 
Bass,  after  considering  the  facts,  advised 
them  that  there  was  no  criminal  lia- 
bility.   Mr.  Williams  testified  that  in  his 
own  opinion  there  was  no  criminal  lia- 
bility, and  certainly,  in  part,  his  testi- 
mony was  to  the  effect — I  am  not  certain 
whether  this  was  a  complete  statement 
of  it  on  that  point — but  in  part  liis  testi- 
mony was  to  the  effect  that  there  was  no 
criminal  liability,  because  the  false  in- 
ventory was  never  incorporated  into  a 
financial  statement  which  was  presented 
to  the  creditors  on  which  they  relied. 


I  have  given  in  substance  what  I  now 
recall  of  the  connection  of  Mr.  Williams 
with  the  CHse. 

Mr.  LUCAS.  Mr.  President.  wiU  the 
Senator  further  yield? 
Mr.  DONNELL.  Yes. 
Mr.  LUCAS.  Did  I  correctly  under- 
stand the  Senator  to  say  that  he  had 
concluded  that  two  of  these  witnesses 
testified  falsely  before  the  Senate  com- 
mittee investigating  the  nomination  of 
Mr.  Vardaman? 

Mr.  DONNELL.  I  may  an.swer  the 
Senator  by  saying  that,  in  my  opinion. 
De  Coster  and  Reyburn  in  their  sUte- 
ments  denying  the  truthfulness  of  these 
affidavits  were  not  telling  the  truth,  and 
in  my  opinion  the  Senate  is  fully  justi- 
fied in  inferring  that  the  facts  set  forth 
in  the  affidavits  as  to  what  they  had  re- 
ceived from  Mr.  Vardaman  were  accu- 
rate. 

Mr.  LUCAS.  Of  course,  the  Senator 
knows  the  rule  of  law  that  if  a  jury  be- 
lieves that  a  witness  under  oath  has 
testified  falsely  to  any  material  matter 
the  jury  has  a  right  to  disregard  his 
entire  testimony. 

Mr.  DONNELL.  The  jury  does  have 
that  right. 

Mr.  LUCAS.  That  is  practically  the 
same  pasition  the  Senate  would  be  In 
today  if  every  member  of  the  committee 
agreed  that  these  two  important  wit- 
nesses whom  the  Senator  from  Colorado 
and  the  Senator  from  Missouri  have 
been  discu.ssing,  testified  falsely  upon  a 
material  matter  In  that  event  the  Sen- 
ate would  be  justified  in  disregarding 
their  testimony  altogether.  Am  I  cor- 
rect about  that?  That  is  a  rule  of  law. 
Mr.  DONNELL.  I  would  say.  that 
under  the  rule  of  law,  which  prevails  In 
the  courts,  as  I  understand,  a  jury  is 
justified  in  disregarding  the  testimony 
in  whole  or  in  part.  I  am  not  entirely 
clear  on  this  point  because  I  have  not 
refreshed  my  memory  as  to  the  legal 
proposition,  but  ray  judgment  is  that 
the  jury  is  not  obliged  but  may — it  is 
merely  permissive  with  the  jury— disre- 
gard any  part  or  all. 

I  may  say  for  the  information  of  the 
Senator  that  the  same  point  which  he 
mentioned  was  raised  earlier  today  on 
the  floor  of  the  Senate  by  the  Senator 
from  Colorado,  and  that  the  Senator 
from  Oregon.  I  think  very  properly, 
pointed  out  that,  while  it  Is  true  that  we 
may  be  justified  in  considering  that  some 
portion  of  a  witness'  testimony  is  untrue, 
the  Senate  is  not  thereby  precluded 
from  accepting  the  truthfulness  of  any 
other  statement  of  the  witness. 

Mr.  LUCAS.  Let  me  say  in  reply  to  the 
able  Senator  from  Missouri  that  of  course 
the  Senate  can  do  anything  It  wants  to  do 
under  it.s  rules.  We  can  ignore  all  tlic 
testimony  if  we  want  to  and  make  a  deci- 
sion either  for  confirmation  or  against 
confirmation.  All  I  was  attempting  to 
do.  for  my  own  information,  in  order  that 
I  might  vote  intelligently  ufjon  this  ques- 
tion, was  to  afcertain  the  reliability,  from 
the  standpoint  of  veracity,  of  the.se  two 
principal  witn€s.«:es  who  appeared  before 
the  committee.  In  trying  law  suits  In  my 
section  of  the  country  I  have  always 
found  that  If  I  could  catch  a  couple  of 
witnesses  who  were  against  me  perjuring 
themselves,  and  counsel  on  the  other  side 
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would  agree  that  they  had  testified  false- 
ly upon  material  and  pertinent  matters, 
it  was  not  very  difficult  for  me  to  win  a 
verdict. 

Mr.  DONNELX,.  I  may  say  to  the  dis- 
tinguished Senator  from  Illinois,  whose 
very  courteous  question  I  am  glad  he  has 
asked,  that  to  my  mind  even  if  these  men 
are  utterly  unreliable  in  their  testimony 
before  the  Senate  committee,  neverthe- 
less the  Senate  has  a  perfect  right  to  con- 
sider all  the  circumstances  which  I  have 
recited.  I  shall  not  weary  the  Senator  by 
going  over  them.  The  Senate  may  con- 
sider all  the  circum.stances  with  respect 
to  the  interest  of  Commodore  Vardaman. 
the  destruction  of  the  affidavits,  and  so 
forth,  and  the  Senate  may  conclude  that 
even  if  those  witnesses  could  not  be  be- 
lieved when  they  testified  l>efore  the  sub- 
committee, nevertheless  the  conduct  of 
Commodore  Vardaman  with  respect  to 
the  affidavits  themselves  may  amount  to 
an  admission  of  the  truthfulness  of  the 
affidavits. 

As  I  see  it.  we  are  not  trying  Reyburn 
or  De  Coster  in  the  Senate.  We  are  in- 
terested, of  course,  in  their  veracity,  their 
reliability,  and  their  credibility,  if  they 
have  credibility.  We  are  trying  the  ques- 
tion of  the  qualifications  of  Commodore 
Vardaman;  and  if  those  men  have  sworn 
falsely  before  the  subcommittee,  but  also 
years  ago.  prepared  and  signed — or  sat 
still  while  there  were  being  prepared  and 
signed — documents  in  which  there  are 
certain  things  against  Commodore  Var- 
daman. and  Commodore  Vardaman  by 
his  conduct  admits  the  correctness  of  the 
contents  of  those  documents,  we  are  en- 
titled to  consider  that  admission,  derived 
from  the  conduct  of  the  Commodore,  re- 
gardless of  whether  we  consider  the  indi- 
viduals Reyburn  and  De  Coster  as  credi- 
ble or  not. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DONNELX.  I  yield. 
Mr.  LUCAS.  What  the  Senator  is  say- 
ing he  wants  the  Senate  to  do  is  simply 
to  forget  about  the  testimony  of  the  two 
main  witnesses  who  app)cared  before  the 
subcommittee. 

Mr.  DONNELL.  Not  at  all. 
Mr.  LUCAS.  The  Senator  takes  cer- 
tain portions  of  their  testimony  and  says. 
"Believe  that,  and  disbelieve  certain 
other  portions,  and  reach  your  own  con- 
clusion as  to  the  portions  with  respect  to 
which  there  is  no  question."  As  I  under- 
stand, perhaps  some  parts  of  the  affi- 
davits are  not  denied;  but  certain  mate- 
rial and  pertinent  facts  involving  Com- 
modore Vardaman  are  denied  by  the.se 
witnesses.  Either  they  falsified  in  this 
instance,  or  they  falsified  when  they 
made  the  affidavits.  Would  the  Senator 
agree  with  me  that  his  case  would  have 
been  stronger  if  he  had  never  had  these 
two  witne.<^ses? 

Mr.  DONNELL.  No;  I  do  not  agree 
to  that.  Those  men  came  before  the 
subcommittee  and  testified  that  they  had 
executed  three  or  four  documents. 
Either  the  documents  were  in  the  hand- 
writing of  the  individuals  themselves,  or 
the  signatures  were  in  their  handwriting. 
They  admited  that  they  had  gone  to  Mr. 
Williams'  office  and  had  there  signed 
documents  which  were  prepared.  The 
circumstances  surrounding  the  confer- 


ence with  Mr.  \  Alliams.  and  all  the  mat- 
ters which  I  hive  developed,  and  some 
others  which  I  hall  develop,  to  my  mind 
made  it  exceed  ngly  important  that  they 
testify.  To  my  mind  the 
lave  admitted  the  execu- 
tion of  the  afl  davits,  coupled  with  the 
conduct  of  Conmodore  Vardaman  with 
respect  to  those  affidavits,  and  other  con- 
duct, makes  tliis  case  one  in  which  the 


be  present  and 
fact  that  they 


Senate  is  well 


with  respect  tc 
that  in  justice 
titled  to  come 


own  conclusior 


April  2 


justified  in  drawing  the 


inferences    which    I   submit    should    be 
drawn. 

Mr.  LUCAS.  Do  I  correctly  under- 
stand the  Senator  to  say  that,  had  he 
known  in  advj  nee  that  these  two  wit- 
nesses would  come  here  and  perjure 
them.^elves.  an4  had  they  told  him  in  ad- 
vance of  their 
have  called  th(in? 

Mr.  DONNEI  L.  I  think  I  would  have 
called  them  if  t  ley  had  told  me  that  they 
were  going  to  testify  exactly  as  they  did 
testify,  because  I  think  the  committee  is 
entitled  to  knoi  ,•  what  those  men  say  now 


testimonyt  he  still  would 


the  affidavits.    I  believe 

to  them,  they  were  en- 

Furthermore.  I  believe 


that  the  Sena  e  is  entitled  to  draw  its 


and  its  own  inferences 


from  the  conduct  of  those  men  and  the 
conduct  of  Mr  Vardaman  with  respect 
to  the  documents  which  they  signed  4 
years  or  more  ;  igo. 


Mr.   President,  will 


Mr.   MILLIKIN. 
the  Senator  yii  Id? 

Mr.  DONNE  _L.     I  yield. 

Mr.  MILLIKIN.  I  should  like  to  say 
to  the  distingu  shed  senior  Senator  from 
Illinois  that  a  \  hile  ago  I  challenged  the 
Senator  from  J  [issouri  to  take  out  of  the 
case  those  lyi  ig  affidavits  and  try  to 
thout  them.  He  did  not 
accept  the  challenge,  but  insisted  on 
keeping  them  i  i  the  case.  I  suggest  that 
that  in  itself  pondemns  his  whole  ex- 
position. 

Mr.  DONNELL. 
connection  tha 
been  suggested 


Let  me  say  in  that 
il  from  time  to  time  it  has 
by  the  committee  that  I 
have  been  actti  g  as  a  prosecutor.  When 
I  appeared  before  the  committee  and 
the  statement,  in  sub- 
stance, that  various  matters  had  been 
brought  to  my  ittention  which  I  thought 
should  be  cons  dered  by  the  committee, 
I  did  so  in  the  performance  of  a  public 
duty,  as  I  regai  ded  it.    I  have  continued 


to  act  in  that  w 
members  of  the 


ly.  as  I  have  no  doubt  the 
subcommittee  have  done 


a  close  persona 
in  favor  of  Mr 


acted  as  a  pro: 
statement.     He 


n»cord 

read  it  all.  Iha 


■fc 


in  the  performance  of  their  duty. 

Furthermore  in  the  list  of  witnesses 
whom  I  rpqu(  sted  to  have  supenaed 
was  Mr.  Tom  i '..  Smith,  president  of  the 
Boatmen's  Nat  onal  Bank,  of  St.  Louis, 
who  I  knew  wa^  going  to  testify  in  favor 
of  Commodore 
letter  from  Mr 


Vardaman.    I  received  a 
Harold  Jolley,  one  of  the 
vice  presidents  bf  the  bank.  I  believe,  and 


friend  of  mine,  likewise 
Vardaman. 
Yesterday  tie  distinguished  Senator 
from  Colorado  fef erred  to  my  not  having 
ecutor.  according  to  my 
may  conclude  that  be- 
cause of  my  pijesentation  of  this  case  I 
have  become  a  jrosecutor. 

Mr.  President .  I  have  heard  all  the  evi- 
dence in  this  ca:e.  and  I  have  studied  the 
I  do  nqt  mean  to  say  that  I  have 
e  heard  all  the  testimony 


as  it  was  given,  and  I  have  studied  a  good 
deal  of  it.  I  have  reached  some  conclu- 
sions in  this  case,  and  I  have  deemed  it 
my  duty  not  merely  to  present  the  facts, 
but  to  present,  to  some  extent,  the  con- 
clusions which  I  have  drawn  from  the 
facts.  I  have  done  this  in  the  attitude  of 
what  I  think  is  my  duty  as  a  Senator,  to 
bring  to  the  attention  of  the  Senate  the 
facts  and  the  conclusions  which  I  have 
drawn  therefrom. 

Let  me  say  to  the  Senator  from  Illi- 
nois, whose  question  has  been  in  point, 
and  most  courteously  put.  as  have  been 
the  questions  from  other  Senators,  that 
had  I  known  that  every  witness  in  this 
case  would  have  testified  exactly  as  he 
did.  I  would  have  asked  for  him  to  come 
and  testify  before  the  subcommittee, 
leaving  it  to  the  subcommittee,  and  ulti- 
mately to  the  Senate,  to  use  their  own 
best  judgment  as  to  what  conclusion 
should  be  drawn  from  the  testimony. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNELL.     I  yield. 

Mr.  MILLIKIN.  I  should  hke  to  say 
to  the  distinguished  senior  Senator  from 
Illinois  that  again  and  again  I  have  tried 
to  get  the  distinguished  Senator  from 
Missouri  to  say  that  he  considered  De 
Coster  and  Reyburn  as  reliable  witnesses. 
He  would  not  do  so.  I  have  asked  him 
whether  he  would  vouch  for  them.  He 
would  not  do  so.  So,  of  course,  I  stig- 
gest  that  there  is  very  little  before  the 
Senate,  unless  we  are  to  take  up  our  time 
considering  unreliable  testimony  and 
unvouched-for  testimony,  and  testi- 
mony, which  the  witnesses  themselves 
have  impeached. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  further  yield? 

Mr.  DONNELL.     I  yield. 

Mr.  LUCAS.  I  agree  with  the  Senator 
that  he  has  the  right  to  present  this  case 
in  any  way  he  sees  fit  before  the  Senate; 
and  he  has  the  right  to  draw  conclusions 
and  inferences  and  present  them  to  the 
Senate  for  its  interpretation.  Candidly. 
I  am  a  httle  disappointed  with  my  good 
friend  from  Missouri,  who  states  that 
had  he  known  that  these  men  were  going 
to  perjure  themselves  on  the  witness 
stand  by  testifying  falsely,  he  would  still 
have  had  them  come  here  and  testify. 
I  do  not  quite  follow  that  hne  of  reason- 
ing. I  do  not  think  there  can  be  much 
question  that  every  fair-minded  indi- 
vidual who  is  sitting  as  a  juror — as  we 
are.  more  or  less,  in  the  United  State 
Senate  in  attempting  to  pass  upon  the 
merits  and  demerits  of  this  case — when 
two  of  the  chief  witnesses  testify  false' y, 
takes  that  fact  into  consideration.  Sen- 
ators who  are  opposing  this  nomination 
are  relying  upon  two  chief  witnesses.  It 
is  admitted  by  the  able  Senator  from 
Missouri  and  by  practically  every  mem- 
ber of  the  committee  that  these  men 
testified  falsely  on  material  and  perti- 
nent matters  before  the  committee.  It 
strikes  me  that  it  would  be  unusual  if  we 
did  not  take  that  fact  seriously  into  con- 
sideration, especially  when  the  Senator 
is  relying  primarily  upon  those  witnesse^s 
to  show  that  Vardamans  nomination 
should  not  be  confirmed. 

The  confirmation  of  any  nomination 
before  the  Senate  is  a  very  serious  mat- 
ter.    Certainly  facts  going  to  the  char- 
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acter,  integrity,  and  ability  of  the  nomi- 
nee should  be  considered.  But  I  do  not 
believe  that  the  Senator  ought  to  ask  me 
not  to  vote  to  confirm  the  nomination 
on  the  basis  of  pure  inference,  or  on  the 
basis  of  a  bit  of  testimony  by  these  two 
witnesses,  which  perhaps  is  not  contra- 
dicted, when  other  parts  of  their  testi- 
mony are  admitted  by  all  to  be  absolutely 
false.  That  is  the  thing  which  is  worry- 
ing the  Senator  from  Illinois.  All 
through  my  life  I  have  seen  the  rules  of 
law  applied  to  that  type  of  evidence ;  and 
certainly  I  believe  that  the  Senate  would 
be  justified  in  making  the  same  appli- 
cation in  this  instance. 

Mr.  DONNELL.  Mr.  President,  I  ap- 
preciate the  questions  and  observations 
of  the  Senator,  and  his  expression  of 
disappointment  over  the  fact  that  I  have 
answered  the  question  in  the  way  that 
I  did. 

To  my  mind  the  Senate  of  the  United 
States  was  entitled  to  know  what  the 
men  who  had  It  within  their  power  to 
have  brought  about  tampering  with  the 
inventory  would  say.  Mr.  Reyburn  was 
the  superintendent  in  charge.  He  was 
the  man  who.  according  to  his  own  state- 
ment, was  authorized  and  directed  to  take 
the  inventory.  Obviously,  to  my  mind,  he 
should  testify  before  the  committee.  If 
he  chooses  to  come  here  and  not  tell  the 
truth  to  the  Senate,  the  Senate,  in  its 
own  good  judgment,  can  determine 
whether  he  is  or  is  not  telling  the  truth. 
The  same  thing  is  true  of  Mr.  de  Coster, 
who  was  the  comptroller  of  the  company. 
He  did  not  have  charge  of  the  actual 
physical  taking  of  the  inventory.  To  my 
mind  the  duty  which  rested  upon  me  was 
to  bring  in,  or  request  that  there  be 
brought  in.  every  person,  to  far  as  we 
couM  know,  who  probably  knew  anything 
about  the  taking  of  the  inventory,  t 

Let  me  say  to  the  distinguished  Senator 
from  Illinois  that  I  did  not  know  when 
these  men  came  here  what  they  would 
testify  to.  I  do  not  recall  ever  having 
m.et  Mr.  Reyburn,  though  I  may  have  met 
him.  I  was  in  Owensville.  Mo.,  during  my 
campaign  for  the  United  States  Senate, 
and  Mr.  Bittner  himself  took  me  through 
that  plant.  I  did  not  know,  until  he  came 
to  Washington,  that  he  was  the  same 
man.  I  did  not  know  his  name  when  he 
took  me  through  the  plant.  I  may  have 
seen  Mr.  Reyburn  then,  but  I  did  not 
know  to  what  he  would  testify.  I  did 
not  know  to  what  Mr.  de  Ccster  would 
testify.  I  had  met  Mr.  de  Coster  when 
I  was  in  St.  Louis  in  the  early  part  of 
February.  I  arranged  to  have  Mr.  de 
Coster  confer  with  me,  which  he  did.  at 
the  office  which  was  kindly  allotted  to  m.e 
in  the  Federal  Building  in  St.  Louis.  At 
that  time  Mr.  de  Coster  expressed  him- 
self in  very  fine  terms  commendatory  of 
Commodore  Vardaman.  The  whole  in- 
ference which  I  drew  in  my  own  mind 
with  respect  to  Mr.  de  Ccster  was  that 
his  testimony  here  would  probably  like- 
wise be  favorable  to  Commodore  Varda- 
man. 

I  wirh  to  say  further  to  the  Senator 
from  Illinois  that  I  had  never  seen  the 
photostatic  copies  of  the  affidavits  until 
they  were  brought  here  by  Mr.  Bittner, 
although  I  had  been  informed  generally 
of  the  fact  that  they  would  disclose  tam- 
pering with  the  inventory  at  the  direc- 


tion of  Commodore  Vardaman.  I  had 
not  been  told  that  by  Mr.  Bittner,  but  I 
had  It  upon  information  which  I  deemed 
to  be  proper  and  reliable,  and  I  so  in- 
formed the  committee  itself. 

So.  Mr.  President,  I  do  not  regard  my 
attitude  as  in  any  sense  reprehensible. 
While  I  have  no  doubt  as  to  the  sincerity 
of  the  Senator  from  Illinois  in  express- 
ing his  disappointment,  I  do  not  think 
there  is  any  proper  censure  which  could 
be  placed  upon  me  for  having  brought 
those  men  to  Washington,  even  if  I  had 
known  in  advance  every  word  they  would 
testify. 

Let  me  say  f  urtlier  that  I  did  not  bring 
them  to  Washington,  but  I  requested 
that  they  be  brought  here.  Certainly 
the  testimony  of  one  of  them  was  that 
he  came  here  of  his  own  volition.  I  am 
inclined  to  think  that  both  of  them  indi- 
cated or  at  least  infened  that  they  did 
so.  However,  I  wish  it  understood  that 
although  I  did  not  bring  them  to  Wash- 
ington, I  thought  they  should  be  here. 
I  had  telegraphed  the  chairman  of  the 
subcommittee,  the  Senator  from  Mary- 
land I  Mr.  RADCurrE],  to  that  effect  from 
Kansas  City  on  the  night  intervening 
between  February  12  and  February  13. 
I  had  said  to  the  subcommittee  on  sev- 
eral occasions  that  I  wanted  them  here; 
and  I  am  glad  the  committee  obtained 
their  testimony. 

Mr.  LUCAS.    Mr.  President,  will  the 
Senator  yield  further? 
Mr.  DONNELL.    I  yield. 
Mr.  LUCAS.    I  am  sorry  to  be  taking 

up  so  much  time 

Mr.  DONNELL.  That  is  quite  all 
right;  the  point  is  a  very  important  one. 
Mr.  LUCAS.  I  wish  to  say  that  I  am 
glad  the  Senator  brought  the  witnesses 
here,  and  certainly  I  do  not  place  any 
blame  for  producing  the  witnesses  and 
reducing  their  testimony  to  writing. 
However,  I  cannot  quite  follow  the  Sena- 
tor's line  of  rea.^oning  when  he  says  that 
had  he  known  in  advance  that  both  De 
Coster  and  Reyburn  would  go  before  the 
committee  and  raise  their  hands  and 
swear  to  Almighty  God  to  tell  the  truth, 
and  then  perjiu-e  themselves,  he  still 
would  have  called  them  and  had  them 
testify — even  if  he  had  known  all  that  in 
advance.  In  my  section  of  the  country 
an  attorney  conducting  a  law  suit  who 
calls  a  witness  to  testify  and  is  told  in 
advance  by  the  witness  that  he  will  lie 
about  the  matter  when  he  goes  on  the 
v.'itness  stand,  if  the  witness  does  so  and 
the  court  finds  it  out,  will  find  liimself 
in  a  very  difficult  situation. 

Mr.  DONNELL.  I  can  readily  under- 
stand that  attitude  of  a  court.  If  any 
lawyer  undertakes  to  make  a  case  by, 
himself,  producing  perjured  testimony  in 
support  of  his  case,  I  agree  that  that  is 
thoroughly  reprehensible.  But,  as  I  view 
the  matter,  in  this  case  the  persons  who 
knew  the  facts  were  Reyburn.  Da  Coster, 
Bittner,  and  Vardaman,  and  the  com- 
mittee was  entitled  to  hear  from  them, 
even  if  they  should  go  en  the  witness 
stand  and  testify  from  beginning  to  end 
without  regard  to  the  truth.  The  com- 
mittee v.'as  entitled  to  hear  what  they 
had  to  say,  and  I  tliink  it  was  entirely 
proper  to  bring  them  here.  I  was  not 
attempting  to  make  out  a  case  for  a 
client.    I  was  attempting  to  present  to 


the   committee  the   facts  which   were 
kno^n  by  the  various  persons. 

I  appreciate  the  very  courteous  refer- 
ence of  the  Senator  from  Illinois.  I  wish 
to  state  to  him  and  to  the  Senate  that  I 
have  no  apology  of  any  kind,  nature,  or 
description  to  make  for  having  Interro- 
gated the  witnesses  or  for  presenting  to 
the  Senate  at  this  time  what  I  think  are 
the  proper  conclusions  to  be  adduced 
from  their  testimony. 

Mr.  MILLIKIN.  Mr.  President,  will  the 
Senator  further  yield? 

Mr.  DONNELL.    I  yield. 

Mr.  MILLIKIN.  I  believe  the  matter 
to  which  I  shall  refer  has  been  made 
clear  already,  but  I  wish  to  double-rivet 
it,  if  it  has  not  been.  Will  the  Senator 
state  what  witnesses  appeared  before  the 
subcommittee  and.  of  their  own  knowl- 
edge, testified  that  Commodore  Varda- 
man had  tampered  with  an  inventory 
or  had  caused  it  to  be  tampered  with? 

Mr.  DONNELL.  Mr.  President.  I  know 
that  the  Senator  from  Colorado  can  an- 
swer the  question,  and  I  also  can  answer 
it.  There  was  no  witness  who  testified 
in  words  to  that  effect.  But,  Mr.  Presi- 
dent, there  were  circumstances,  some  of 
which  I  have  attempted  to  detail  this 
afternoon,  which,  to  my  mind,  justify  the 
Senate  in  drawing  the  inference  and  con- 
clusion to  wliich  the  Senator  lias  re- 
ferred. 

Let  me  say  further  that  I  know  the 
Senator  from  Colorado  is  a  lawyer  of 
wide  experience.  Undoubtedly  he  real- 
izes that  there  are  many  facts  which  are 
not  proven  in  a  court  proceeding  or  else- 
where by  direct  testimony  or  by  admis- 
sions of  witnesses,  but  which  depend  for 
their  establishment  upon  inferences, 
upon  circumstantial  evidence,  upon  a 
chain  of  evidence  or  circumstancea 
whicli,  regardless  of  what  the  v-itnesaeB 
may  say  with  their  tongues  and  their 
lips,  may  nevertheless  speak  louder  than 
the  words  which  they  utter.  , 

Mr.  MILLIKIN.  Mr.  President,  will 
the  S3nator  further  yield? 

Mr.  DONNELL.     I  yield. 

Mr.  MILLIKIN.  I  am  devoting  my  at- 
tention now  to  illuminating  the  extent  of 
the  direct  testimony,  if  any.  connecting 
Commodore  Vardaman  with  the  inven- 
tory. So  I  shall  ask  the  Senator  now 
whether  there  was  anyone  who  wa.^  put 
on  the  witness  .stand  from  whom  the  Sen- 
ator hoped  to  obtain  direct  testimony, 
other  than  Bittner,  Reyburn,  and  De 
Coster. 

Mr.  DONNELL.  No;  there  certainly 
was  not.  In  my  judgment,  Mr.  Bittner 
did  not  know  the  facts  as  to  who  had 
done  the  work,  other  than  what  was  con- 
tained In  the  affidavits.  Mr.  Bittner  was 
not  persent  at  the  making  of  the  inven- 
tory. I  never  expected  that  he  would 
testify  as  to  who  It  was  who  caused  the 
inventory  to  be  tampered  with.  He  knew 
nothing  of  it  of  his  own  personal  obser- 
vation. But  I  did  know  that  Mr.  Bittner 
had  in  his  po-isession  affidavits  which  I 
had  been  informed  would  state,  as  I  re- 
call, that  the  tampering  had  occurred 
as  the  result  of  the  direction  of  Commo- 
dore Vardaman. 

Mr.  MILLIKIN.  Mr.  President,  will  ihe 
Senator  further  yield? 

Mr.  DOIWELL.    I  yield. 
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Mr.  MILLIKIN.  So,  in  net  conclusion. 
Bittner  had  no  personal  knowledge,  and 
De  Coster  and  Reyburn  repudiated  what- 
ever the  Senator  thought  they  would  tes- 
tify in  respect  to  connecting  Commodore 
Vardaman  with  the  tampering.  Is  not 
that  true? 

Mr  DONNELL.  That  is  correct.  But. 
Mr.  President,  that  still  leaves  numerous 
circumstances  to  which  I  have  referred, 
from  which  the  Senate  may  draw  its 
mdependent  conclu.<;ions.  regardless  of 
the  statements  emanating  from  the  lips 
of  the  witnps.se.s  them.-elves. 

Mr.  MILUKIN.  Mr.  President,  will 
the  Senator  further  yield? 
Mr.  DONNELL.  I  yield. 
Mr.  MILLIKIN.  But  the  Senator  from 
Missouri  still  refuses  to  ehminate  the  tes- 
timony of  Reyburn.  Bittner  and  De 
Coster;  he  continues  to  keep  that  testi- 
mony m  his  case  as  a  basis  for  his  infer- 
ences. 

Mr.  DONNELL.  I  certainly  do  keep 
every  jot  and  title  of  testimony  in  thi.s 
case,  becaii.se  all  of  it  has  a  bearing.  All 
of  it  constitutes  a  series  of  hnks  in  the 
chain  of  testimony  in  the  case. 

Mr.  Pre.sident.  before  the  Senator  from 
Illinois  leaves,  if  he  intends  to  do  so. 
I  should  like  to  make  a  further  state- 
ment—namely, that  Mr.  Williams,  as  I 
see  it  from  the  standpoint  of  proper  pro- 
fessional ethics,  declined  to  testify  as  to 
the  conversations  which  had  ensued  be- 
tween him.self  and  Mr.  de  Coster  in  con- 
nection with  the  preparation  of  the  af- 
fidavit of  January  31  which  I  am  about 
to  read,  because  of  the  fact  that  Mr.  Wil- 
liams could  not  be  sure  whether  the  re- 
lationship of  attorney  and  client  had  be- 
gun between  him  and  Mr.  de  Coster  be- 
fore or  during  or  subsequent  to  the  proc- 
ess of  the  preparation  of  the  affidavit. 

Mr.  President.  I  now  offer  to  the  Sen- 
ate— and  It  was  offered  to  the  subcom- 
mittee— exhibit  E.  It  is  a  photostatic 
copy  of  what  I  submit  is  shown  by  the 
te.stimony  of  Mr.  Williams  to  be  a  con- 
formed carbon  copy  of  the  affidavit  of 
January  31  of  Mr.  Paul  de  Coster,  which 
was  sworn  to  before  Martha  Harris,  no- 
tary public.  The  affidavit  reads  as 
follows : 

Sut«  of  Missouri,  city  of  St.  LouLs.  sa. 

I  wish  to  say  at   this  point — and   I 
think  I  should  do  so  in  fairness  to  the 
committee  and  to  all  parties — that  in 
the  course  of  the  hearing  before  the  sub- 
committee the  point  was  made  that  Mr. 
Williams  had   not   examined   either  of 
the   affidavits   which   are   marked   "ex- 
hibits E  and  P"  against  the  original  affi- 
davits.     There    was    discussion    as    to 
whether  under  the  law  of  evidence  he 
could,  therefore,  testify  whether  the  doc- 
uments were  copies  of  the  original  affi- 
davits.     As    I    view    the    matter.    Mr. 
Williams  made,  under  the  law.  an  ad- 
mission as  to  the  correctness  of  which 
I  am  doubtful ;  and  he  himself,  as  I  view 
the  matter  fiom  his  evidence,  later  be- 
came doubtful  of  it.     He  was  inclined 
to  think  that  it  would  have  been  neces- 
sary for  him  to  examine  the  documents 
against    the    originals.      However.    Mr. 
President.  I  do  not  concur  in  that  view! 
and  I  certainly  think  the  Senate  has  a 
right   to   determme   whether   it   is   the 
proper  view.    In  the  Ught  of  the  fact 
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Mr.  Presid<nt,  I  digress  here  to  inter- 
polate the  s  atement  of  fact  that  the 
affidavit  of  J[r.  Reyburn  which,  as  has 
been  indicated,  was  executed  on  Janu- 
ary 30.  1942.  and  the  testimony  of  Mr. 
Williams  cor  ipletely  and  clearly  anni- 
hilated any  estimony  which  was  given 
by  either  Re  burn  or  De  Coster  to  the 
effect  that  th  ?re  had  been  any  intimida- 
tion, duress,  i  ajolery.  or  other  improper 
means  used  t(  bring  about  the  signatures 
on  the  origini  Is  of  the.se  affidavits. 
I  continue  -eading  from  exhibit  E: 
When  Mr.  R?yburn.  as  sUted  in  his  said 
affidavit,  returied  to  St.  Louis  and  delivered 
the  inventory    to  me — 

Mr.  President.  I  digress  again  and  ask 
pardon  for  no  ,  having  thought  of  the  fact 
before,  but  it  will  be  recalled  that  in  the 
affidavit  of  ^  r.  Reyburn  under  date  of 
January  30  there  is  confirmation  and 
verification  o  the  statements  contained 
in  the  affidav  t  of  Mr.  de  Coster,  subject 
to  the  reserv  ition  which  I  have  read. 
The  statemert  to  which  I  refer  is  as 
follows; 

After  a  brief  conversation  Mr.  Vardaman 
asked  Mr.  de  Cdster  what  the  final  figure  in 
the  inventory  nas,  and  Mr.  de  Coster  told 
him.  Mr.  Vardi  man  then  turned  to  both  of 
us  and  stated  tl  at  this  inventory  would  have 
to  be  changed  50  that  the  company  would 
show  a  profit  ol  $30,000. 

Mr.  President,  before  continuing  with 
a  reading  of  e  chibit  E.  I  desire  to  invite 
the  attention  jf  the  Senate  to  the  fact 
that,  as  I  recill  the  testimony  of  Mr. 
Reyburn,  he  hi  mself  admitted  that  when 
he  went  to  the  office  of  the  company  on 
Washington  Aienue.  in  St.  Louis,  with 
the  inventory  sheets.  Mr.  Vardaman.  ac- 
cording to  his  recollection,  joined  him 
and  talked  wi  h  him.     Furthermore,  I 
believe  he  said-  -I  would  have  to  check  it 
to    substantiate    my    recollection— that 
Mr.  Vardaman  asked  him,  Mr.  Reyburn, 
what  the  figun  was  in  the  inventory. 
I  now  contin  le  reading  exhibit  E: 
When  Mr.  Rejburn.  as  stated  in  his  said 
affidavit,  returae  i  to  St.  Louis  and  delivered 


the  inventory  to  me.  on  or  about  December 
15.  1941.  I.  within  a  few  minutes  thereafter, 
and  without  making  any  examination  of  the 
Inventory,  delivered  the  inventory  to  a  rep- 
resentative  of   Ernst   &   Ernst,   who  at    that 
time  was  present  and  in  process  of  making 
the  audit  and  whom  I  remember  as   being 
Mr.  Leisse.     This  representative  of   Ernst  & 
Ernst  accepted  the  delivery  of  this  Inventory 
without   any  comment  and   the   subject  of 
same  was  not   brought  up  or  discussed   by 
me  with  anyone  until  in  the  course  of  the 
audit  the  representatives  of  Ernst  &  Ernst 
began  to  question  the  accuracy  of  certain 
items  in  the  cfBce  of  the  Vardaman  Shoe  Co  . 
the  exact  time  of  which  I  do  not  recall  but 
It  was  approximately  3  or  4  days  after  my 
delivery    of   the   Inventory   as   above   stated. 
Subsequently,  further  discus-sions  regarding 
this  inventory  were  had  with   the  auditors 
and  in  all  cf  these  discussions  the  discrep- 
ancies therein  contained  were  brought  up  lor 
discussion.    In  the  course  of  these  conferences 
with    the    auditors    regarding    the    accuracy 
of  the  inventory  I  was  questioned  regarding 
the   discrepancies   and   my   answer   to    tho^se 
questions  was  that  the  inventory  was  made 
and  compiled  under  Mr.  Reyburns  supervi- 
sion, and  my  explanations  of  these  discrep- 
ancies were  predicated  upon  verification  by 
Mr.   Rayburn.    since   my    knowledge   of    the 
operations  Involved  In  the  shoe  factory  waj 
not  sufficient   to  warrant   a   positive  state- 
ment as  to  the  reasons  for  such  discrepancies 
After  the  auditors  questioned  the  accuracy 
of  the  inventory.  I.  of  course,  felt  it  Incum- 
bent upon  me  to  report  this  to  Mr.  Varda- 
man.   which   I  did.    and  Mr.   Vardaman.   as 
president   of    the   company,   ordered    me    to 
confer  with  Mr.  Reyburn  for  the  purpose  of 
priming   him    and    prevailing    upon    him    to 
support  the  Inventory  as  submitted.     Acting 
under  those  instructions.  I  went  to  Owens- 
vllle.  discussed  the  matter  with  Mr.  Reyburn. 
advised  him  of  the  instructions  which"  I  had 
received  from  Mr.  Vardaman,   and  discussed 
with  Mr.  Reyburn  the  possible  plausible  ex- 
planations to  support  the  same.     He  made 
such  explanations  to  me  and  upon  my  return 
to  St.  Louis  I  discussed  the  inventory  situa- 
tion with  Mr.  Vardaman. 

Subsequent  I  discussed  the  entire  subject 
of  this  Inventory  with  Mr.  Vardaman  at  his 
office  in  the  Naval  Intelligence  Office  in  St. 
Louis.  Mr.  Vardaman  telephoned  me  and 
told  me  he  had  been  in  conference  with  the 
auditors  and  then  summoned  me  to  his  ofBce 
in  the  Capital  Syndicate  Trust  Building  to 
discuss  the  matter.  I  went  to  the  office  as 
directed  and  Mr.  Vardaman  and  I  discussed 
the  inventory  situation  In  its  entirety  Mr 
Vardaman  stated  that  Ernst  &  Ernst  were  on 
the  verge  of  demanding  that  a  new  inventory 
be  taken  as  of  January  31  and  asked  me  if  I 
thought  it  would  be  possible  to  substantiate 
the  inventory  of  November  30  if  such  a  new 
Inventory  as  of  January  31  was  taken.  I  told 
him  that,  frankly,  it  would  be  an  impossi- 
bility to  support  the  figures  contained  In  this 
Inventory. 

The  possibility  of  calling  Mr.  Reyburn  from 
the  office  cf  Ernst  &  Ernst  at  the  meeting 
next  scheduled  was  discussed,  and  Mr,  Varda- 
man decided  that  we  should  talk  to  Mr 
Reyburn  from  his  office  and  tell  him  that 
we  were  going  to  hold  this  meeting  with  the 
auditors  at  their  office,  and  In  the  event  he 
received  a  phone  call  from  either  Mr  Varda- 
man or  myself,  he  was  to  be  on  his  guard 
realizing  t.hat  the  phone  call  was  originating 
m  the  presence  of  representatives  of  the 
auditing  firm. 

Then  Mr.  Vardaman  called  the  auditors 
and  told  them  that  he  would  be  late,  but 
that  if  I  came  in  Just  ask  me  to  wait.  It  was 
then  suggested  by  Mr.  Vardaman  that  I  pro- 
ceed to  the  office  of  Ernst  &  Ernst  alone  and 
prior  to  his  arrival. 

Upon  arrival  at  the  office  of  Ernst  &  Ernst 
I  was  called  In  the  office.  Mr.  R.  A.  Huelslck 
and  Mr.  Stafford  were  invited  In  and  we  began 
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discussing  some  general  aspects  of  the  situa- 
tion. Shortly  thereafter.  Mr.  Vardaman  ar- 
rived and  a  discussion  of  the  inventory  mat- 
ter began.  The  Inventory  sheets  weris  then 
turned  ever  to  me  so  that  I  might  review  the 
method  of  pricing  used,  which  the  auditors 
questioned,  after  which  Mr.  Vardaman  and 
I  left  the  office  of  Ernst  &  Ernst.  During  tins 
conference  Mr.  Vardaman  sought  to  vindicate 
in  every  way  the  authenticity  of  this  Inven- 
tory, or  at  least  it  appeared  to  me  that  when 
we  left  some  of  the  doubts  In  the  minds  of 
the  auditors  were  relieved.  During  the  con- 
ference in  Ernst  &  Ernst's  office  the  auditors 
directed  the  attention  of  Mr.  Vardaman  and 
myself  to  certain  erasures  of  quantities  and 
apparent  doubling  of  the  figures  as  written 
on  the  sheet,  and  told  Mr.  Vardaman  that 
It  was  certainly  a  matter  that  he  should  in- 
vestigate thoroughly. 

Having  received  the  Inventory  papers  from 
Ernst  &  Ernst.  I  returned  to  the  office  and 
upon  my  return  from  the  Chicago  shoe  show 
began  examining  those  papers,  with  a  view 
to  ascertaining  the  basis  of  pricing  used. 
When  I  felt  that  I  had  sufficient  data  in  hard 
regarding  the  basis  of  pricing  used,  I  called 
the  auditors  and  informed  them  that  I  was 
prepared  to  discuss  the  question  of  pricing 
of  the  inventory  Eventually,  the  auditors 
returned  to  the  office  and  the  inventory  pa- 
pers were  then  returned  to  them  nith  the 
figures  on  the  Inventory  sheets  In  nowise 
altered  by  me. 

After  a  lapse  of  several  days.  I  called  Mr. 
Vardaman  on  the  telephone  and  said  that 
I  thought  he  should  call  the  auditors  and 
ask  when  the  statement  would  be  ready. 
In  view  of  the  fast  approach  of  the  date  for 
the  stockholders"  and  directors'  meetings,  and 
he  replied  that  he  would  call  them  at  once. 
A  few  minutes  later  he  called  me  back  on 
the  telephone  and  stated  that  he  was  going 
to  the  office  of  the  auditors.  Thereafter,  dur- 
ing the  day,  I  received  another  call  from  Mr. 
Vardaman  In  which  he  advlsfed  me  that  he 
was  at  the  office  of  the  auditors  and  requested 
me  to  meet  him  there  and  which  I  did.  At 
that  conference  there  was  present,  besides 
myself  and  Mr.  Vardaman.  Mr.  Brunk.  Mr. 
Huelsick.  and  Mr.  Stafford,  rf  Ernst  &  Ernst, 
and  we  were  Informed  by  Mr.  Brunk  that  the 
inventory  was  entirely  unacceptable,  that  it 
had  been  deliberately  padded,  and  Mr. 
Brunk — 

The  words  "several  times"  are  inserted 
with  a  caret,  then  the  initials  in  pen  and 
Ink,  "P.  de  C,"  and  then  the  interlinea- 
tion stops.    I  resume  the  reading: 

Mr.  Brunk  informed  Mr.  Vardaman  that,  as 
president  of  the  company.  It  was  his  respon- 
•ibillty  to  Immediately  investigate  and  ascer- 
tain the  Identity  of  the  persons  responsible 
for  these  discrepancies  and  to  report  the  same 
to  the  board  of  directors  and  that  such  meet- 
ing of  the  board  of  directors  should  be  held 
as  quickly  as  possible.  Whether  or  not  Mr. 
Vardaman  followed  that  advice  to  report  to 
the  board  I  do  not  know  of  my  own  knowl- 
edge. 

However,  subsequent  to  this  meeting  with 
the  auditors.  Mr.  Vardaman  liistructed  me 
to  Immediately  and  from  a  telephone  at 
which  I  could  not  be  overheard,  get  in  touch 
with  Mr.  Reyburn  and  have  htm  meet  me 
privately  and  '^here  we  would  not  be  over- 
heard in  order  that  we  could  discuss  ways 
and  means  of  still  substantiating  the  ques- 
tioned Inventory  and  in  order  also  to  cau- 
tion him  to  be  on  his  guard.  Up>on  meeting 
Mr.  Reyburn  and  informing  him  of  what  I 
considered  the  seriousness  of  the  situation, 
Mr.  Reyburns  first  reaction  was  that  he 
would  bring  In  the  duplicates  of  the  original 
inventory,  turn  them  over  to  the  authorl- 
tle«.  and  simultaneously  hand  In  his  resig- 
nation. The  next  morning  Mr.  Vardaman 
called  me  and  asked  me  the  result  of  my 
meeting  with  Mr.  Reyburn  and  I  informed 
him   ol  Mr.  Reyburns   first  reaction.     Mr. 


Vardaman   then   said    that    If   Mr.    Reyburn 
wished  to  do  that,  that  was  O.  K. 
Further  affiant  sayeth  not. 

(Signed)     Paul  be  Cosrm. 
Subscribed   and  sworn  to  Xiefan  me  this 
Slst  day  of  January  1942. 

My  commission  expires  May  12.  1943. 

(Signed)     Maxtha  Haksis. 

And  the  word  "seal"  in  pen  ajid  ink, 
then  the  words  "notary  public. ' 

Mr.  President,  the  testimony  of  Mr.  de 
Coster  was,  generally  speaking,  to  the 
effect  that  the  statements  which  in  any 
way  reflected  upon  Mr.  Vardaman  in  this 
affidavit  were  not  true,  and  were  in- 
duced by  the  intimidation  and  duress  of 
Messrs.  Bittner  and  Prank  Williams. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNELL.    I  yield. 

Mr.  MILUKIN.  Would  the  Senator 
be  good  enough  to  detail  the  .'arious 
types  of  coercion  which  de  Coster  and 
Reyburn  testified  operated  on  them  at 
the  time  they  made  this  so-called  origi- 
nal affidavits. 

Mr.  DONNELL.  I  think  I  have  already 
done  that ;  but  I  shall  try  to  amplify  it  a 
little,  and  if  I  do  not  include  all  of  it.  I 
should  be  glad  to  have  the  Senator  sup- 
plement it. 

The  testimony  generally  was  that  these 
men.  Mr.  de  Coster  and  Mr.  Reyburn. 
each  separately,  as  I  have  indicated, 
went  to  the  office  of  Mr.  Williams  with 
Mr.  Bittner;  that  Bittner  and  Williams, 
by  all  sorts  of  duress — I  do  not  know 
whether  the  word  duress  was  used.  I  do 
not  recall  what  the  witnesses  said,  if  they 
did  say  what  the  language  was.  but  the 
general  substance  was  that  Bittner  and 
Williams  had  kept  at  these  men  until 
finally,  worn  out,  they  signed  what  was 
put  before  them,  and  that  these  state- 
ments adverse  to  Mr,  Vardaman  were 
not  true. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DONNELL.  Pardon  me  for  a  mo- 
ment. Furthermore,  there  were  intima- 
tions to  the  effect  that  there  should  be 
close  cooperation  between  Bittner  and 
these  respective  witnesses,  the  intimation 
being  in  the  testimony,  as  I  understand 
it,  that  Bittner  suggested  that  if  these 
men  did  not  sign  they  would  lose  their 
jobs.  Moreover.  Bittner  is  said  to  have 
indicated  that  if  he  did  not  get  his  money 
back  from  Mr,  Vardaman  he  could  not 
send  his  son  to  college. 

The  further  statement  was  made,  so 
Reyburn  and  De  Coster  testified,  as  I  re- 
call, that  Bittner  had  a  claim  against 
Vardaman  and  he  wanted  these  affidavits 
in  order  to  support  that  claim. 

The  statement  was  further  made,  as  I 
recall,  that  these  affidavits  would  t>e  de- 
stroyed or  returned  to  the  affiants,  I  do 
not  recall  which. 

Does  that  satisfactorily  answer  the 
Senator? 

Mr.  MILLIKIN.  I  thank  the  Senator 
very  much. 

Mr.  MORSE.  Mr.  President.  wUl  the 
Senator  from  Missouri  now  yield? 

Mr.  DONNELLl    I  yield. 

Mr.  MORSE.  I  have  received  a  tele- 
gram which  sets  forth  a  series  of  ques- 
tions on  matters  with  which  I  am  not 
familiar,  because  I  have  not  had  an  op- 
portunity as  yet  to  complete  my  study  of 


the  record.  I  had  the  record  this  morn- 
ing for  a  while,  but  it  is  out  of  my  pos- 
session again  this  afternoon,  though  I 
have  a  promise  that  I  shall  be  able  to  get 
it  a.cain  tonight,  when  I  can  study  it 
further.  I  understand  that  the  Senator 
from  M!.s.«:ouri  attended 

Mr.  HATCH.    Mr.  President 

The  PRESIDING  OFFICER.  The 
Chair  sugge.^ts  that  the  Senator  from 
Oregon  speak  a  little  louder. 

Mr.  HATCH.  I  wondered  if  the  Sena- 
tors were  engaging  in  a  private  conversa- 
tion.    .  Laughter.  1 

Mr.  MORSE.  I  shall  be  very  glad  if  the 
Senator  will  come  over  and  join  us. 

Mr.  DONNELL.  We  shall  be  glad  to 
have  Senators  on  the  other  side  join  us 
on  this  side. 

Mr.  MORSE.  I  wanted  to  save  the 
voice  of  the  Senator  from  Missouri,  be- 
cause I  think  he  has  many  more  impor- 
tant things  to  put  into  the  Record.  But 
I  shall  try  to  speak  so  that  the  Senator 
from  New  Mexico  can  hear  me. 

I  was  saying  to  the  Senator  from  Mis- 
souri that  I  have  received  a  telegram 
which  sets  forth  a  series  of  questions  the 
answers  to  which  I  do  not  know,  and  I 
was  about  to  ask  the  Senator  whether  it 
is  true  that  he  attended  all  the  hearings 
of  the  subcommittee  when  Mr.  Varda- 
man was  before  it. 

Mr.  DONNELL.    Yes;  I  did. 

Mr.  MORSE.  Then,  I  shall  address 
some  of  these  (juestions  to  the  Senator,  in 
the  hope  that  perhaps  his  knowledge  of 
the  hearings  will  enable  him  to  give  me 
answers,  and  if  not,  at  a  later  hour  I  shall 
address  some  questions  to  my  good  friend 
the     Senator     from     Colorado      I  Mr. 

MILLIKIN  ] . 

I  received  this  message  from  the  editor 
of  a  magazine  called  Finance,  which  I  be- 
lieve is  published  in  St.  Louis,  but  I  am 
not  sure  about  that.  The  first  question 
I  submit  to  the  Senator  from  Missotui  is 
thi.'^ : 

If  there  is  no  basis  for  the  charges  made 
by  Bittner  that  Vardaman  misrepresented 
value  of  stock  In  the  financial  statement  he 
gave  Bittner,  why  did  Vardaman  give  him 
a  deed  of  trust  to  his  farm? 

Does  the  Senator  think  I  might  find 
an  answer  to  that  question  in  the  record? 

Mr.  DONNELL.  I  think  the  Senator 
will  find  that  the  charge  was  made  against 
Mr.  Vardaman  that  he  had.  by  misrep- 
resentation in  the  financial  statement 
which  I  have  exhibited  to  the  Senate, 
secured  from  Mr.  Bittner  $9,375,  of  which 
$4,000  was  in  cash,  the  balance  in  a  note 
from  Mr.  Bittner;  that  thereafter  Mr. 
Bittner,  charging  that  the  sale  of  the 
stock  was  based  on  fraudulent  represen- 
tations, demanded,  both  personally  of  Mr. 
Vardaman  and  through  his  attorney.  Mr. 
Williams,  that  Mr.  Vardaman  reimburse 
Mr.  Bittner  for  the  amount  expended  by 
him.  or  make  some  type  of  settlement; 
that  Mr.  Vardaman  thereupon  engaged'' 
Capt.  Clark  Clifford,  who  was  a  lawyer 
in  St.  Louis,  to  represent  his  interests: 
but  that  prior  to  the  engagement  of  Cap- 
tain Clifford,  Mr.  Vardaman  had  himself 
agreed  with  Mr.  Bittner,  or  hi<:  attorney. 
Mr.  Williams,  that  he.  Mr.  Vardaman, 
would  make  a  settlement.  * 

I  think  the  testimony  shows  that  he 
agreed  that  the  amount  to  be  repaid  to 
Mr.  Bittner  was  $5^75  by  note  secured 
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by  deed  of  trust  on  the  farm  in  St.  Louis 
County,  ccupled  with  the  agreement.  I 
think,  as  it  was  ultimately  made.  I  think. 
on  March  14,  1942.  that  as  each  dollar 
was  pa  d  on  the  note  one  share  of  stock 
was  to  b?  .surrendered  by  Mr.  tittner 
back  to  Mr.  Vardaman. 

I  may  .'^ay.  Mr.  President,  that  I  am  not 
certain  that  the  testimony  affirmatively 
shews  that  ?11  this  detail  I  have  men- 
tioned had  been  a^eed  to  by  Mr.  Varda- 
man and  Mr.  Bittner  or  his  attorney.  Mr. 
Williams,  m  advance  of  the  engagement 
cf  Mr  Clifford,  but  I  am  quite  clear  that 
Mr.  CiifTord  testified  that  Mr.  Vardaman 
h?d  made,  in  advance  cf  the  engagement 
of  Mr.  Clifford,  the  agreement  to  settle. 
Tlie  evidence  shows  that  sub.sequently, 
on  or  about  March  14.  1942.  the  settle- 
ment was  concluded  by  the  issuance  of 
the  note  and  delivery  of  the  deed  of  trust 
upon  the  property.  It  was  on  that  date, 
according  to  the  testimony  of  Mr.  Wil- 
liams, that  there  was  a  request  by  Mr. 
Vardaman.  after  the  signing  of  the 
papers,  that  the  affidavits,  meaning,  I 
think,  tho.se  executed  in  the  oflBce  of  Mr. 
Williams  by  Reyburn  and  de  Coster,  be 
destroyed.  Mr.  Williams  and  Mr.  Varda- 
man, according  to  the  testimony  of  Mr. 
Wiiliam.s,  went  to  the  shower  room  of  the 
law  firm,  and  there  Mr.  Vardaman  ap- 
plied the  match,  and  they  were  destroyed. 
I  think  I  should  say  in  fairness  to  Mr. 
Vardaman  that  he  denies  that  there  was 
any  request  on  his  part  for  or  any  knowl- 
edge of  any  destruction. 

I  think  I  should  say  further  that  Mr. 
de  Coster  testified  that  he.  de  Coster, 
was  present  when  they  were  destroyed, 
but  Mr.  Williams  denied  it.  Mr.  Wil- 
liams had  his  time  sheets,  or  rather  those 
that  had  t)een  m.ide  up  by  tran.scription, 
as  is  customary  in  his  oflBce,  for  March  13, 
which  do  not  show  the  presence  of  Mr. 
de  Coster,  but  which  do  check  the  pres- 
ence of  the  other  gentlemen. 

Mr.   President,  to  my  mind  the  evi- 
dence I  have  mentioned  here — and  there 
may  be  some  other  facts  and  circum- 
stances which  I  do  not  at  the  moment 
recall — amply  justify  the  answer  to  be 
made  to  the  inquiry   contained  in  the 
.telegram  which  the  Senator  from  Ore- 
gon has  in  his  hand,  that  Mr.  Vardaman 
realized   that   there   was   merit   in   the 
claim  of  Mr.  Bittner.     I  may  say  also 
that  Mr.  Williams  testified  that  the  affi- 
davits of  Reyburn  and  de  Coster  were 
shown  to  Mr.  Vardaman.     Mr.  Varda- 
man  denies   that.     Mr.   Clifford    states 
Uiat  he  never  saw  them,  but  he  knew 
that  certain  affidavits  were  in  existence. 
Does  that  answer  the  question   con- 
tained in  the  telegram,  which  the  Sen- 
ator read? 

Mr.  MORSE.  That  certainly  supplies 
me  with  information  with  respect  to  the 
question  asked  in  the  telegram. 

Mr.  DONNELL.  Pardon  me.  I  did  not 
mean  to  ask  the  Senator  to  bind  himself 
as  to  whether  he  joined  in  the  conclusion 
at  which  I  had  arrived.  I  wanted  to  give 
the  Senator  the  facts  which  would  give 
him  in  a  general  way  my  views. 

Mr.  MORSE.  I  am  satisfied  that  the 
S-^nators  statements  are  m  response  to 
the  question. 
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the  testimony  is.  and  my  note  here  indi- 
cates, that  Mr.  Vardaman  said  that  he 
was  not  buying  affidavits,  and  from  that 
I  draw  the  inference,  which  I  submit  for 
the  consideration  of  the  Senate,  that  if 
he  was  not  buying  the  affidavits — and  I 
do  not  think  he  was  buying  them — there 
was  no  blackmail  in  it.  as  the  Senator 
from  Colorado  has  indicated.  So  the 
Senate  can  then  reach  the  conclusion 
that  Mr.  Vardaman  was  settling  on  the 
merits  of  the  case  rather  than  on  the 
basis  of  any  affidavits,  and  was  paying 
$5,375  in  the  form  of  a  note  because  of 
those  merits. 

I  now  yield  to  the  Senator  from 
Arizona. 

Mr.  McFARLAND.  I  should  like  fur- 
ther to  supplement  the  statement  of  the 
able  Senator  from  Colorado  by  saying 
that  Commodore  Vardaman  made  it 
plain  that  at  the  time  the  stock  transac- 
tion was  made  probably  both  he  and 
Bittner  thought  the  company  was  in 
somewhat  better  financial  condition  than 
it  really  was.  and  that  he  was  willing  to 
buy  back.  say.  half  of  the  stock,  and  so 
indicated  shortly  after  he  had  sold  him 
all  the  stock:  that  Mr.  Bittner  had  said 
that  he  had  bitten  cff  more  than  he  could 
chew— I  think  that  was  the  expression 
used— and  that  he.  Commodore  Varda- 
man, still  had  confidence  that  the  com- 
pany would  snap  out  of  it  and  would 
make  money.  I  may  say  that  I  under- 
stand Mr.  Bittner  is  making  money  out  of 
it  right  now. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  from  Missouri  yield  further? 

Mr.  DONNELL.    I  do;  yes. 

Mr.  MORSE.  I  may  say  that  the  sec- 
ond question  apparently  deals  with  an 
allegation  that  at  one  time  the  trustee  in 
bankruptcy  in  the  Federal  court  pro- 
ceeded against  Mr.  Vardaman  on  a 
charge  of  embezzlement  and  willful  mis- 
appropriation of  funds,  and  that  the 
action  was  subsequently  dismissed. 

Is  there  anything  in  the  record  which 
bears  upon  that  matter?  Let  me  put  the 
question  as  it  appears  in  the  telegram: 

Wliy  was  the  suit  to  recover  $2,804  on 
Vardamans  bond  brought  by  the  trustee  in 
banlcruptcy  in  Federal  ccurt  charging  em- 
bezzlement and  willful  misappropriation  dis- 
missed? The  charges  were  neither  proved 
nor  disproved.  What  were  the  circumstances 
under  which  Judge  Moore  dismissed  the  suit? 

Would  I  find  anything  in  the  record 
bearing  upon  this  question? 

Mr.  DONNELL.  Yes;  Mr.  President, 
the  record  will  show  that  a  suit  for 
$2,804.34  was  brought  by  Mr.  William  R. 
Gentry,  trustee  in  bankruptcy  of  the 
Vardaman  Shoe  Co  ,  against  the  bonding 
company  of  Mr.  Vardaman,  which  suit 
made  various  charges  of  misapplication 
embezzlement,  and  so  forth. 

The  testimony  shows  that  this  suit  was 
subsequently  dismissed  by  the  trustee 
Mr.  Gentry,  at  the  cost  of  the  trustee! 
My  recollection  of  the  testimony  of  the 
trustee  is  that  a  reorganization  of  the 
company  was  in  process,  and  that  it  was 
desired  by  all  parties  that  this  claim 
should  be  closed  up.  the  whole  matter 
adjusted,  that  is.  and  wound  up  in  the 
reorganization,  and  that,  therefore,  the 
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suit  itself  was  never  prosecuted,  but  was 
dismissed  because  it  was  desired  by  all 
parties  in  interest  that  there  be  a  final 
termination  of  the  affairs  of  the  company. 

I  think  that  is  a  fair  statement.  Is 
It  not.  I  will  ask  the  Senator  from 
Colorado? 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNELL.    I  yield. 

Mr.  MILLIKIN.  I  would  not  quarrel 
with  what  the  Senator  has  said.  I  sim- 
ply point  out  that  there  is  no  inference 
of  guilt  from  a  suit  being  dismissed  by 
the  opposing  party  at  his  own  cost. 

Mr.  DONNELL.  I  concur  in  that 
statement. 

Mr.  MORSE.  The  junior  Senator  from 
Oregon  certainly  concurs  in  it,  too.  but 
the  question  Was  asked,  and  I  am  simply 
trying  to  find  out  whether  there  was 
anything  in  the  record  which  would 
throw  any  different  light  upon  it  than 
I  assume  would  be  disclosed  when  the 
suit  was  dismissed. 

Mr.  McFARLAND.  May  I  .supplement 
the  statement  of  the  Senator  from  Colo- 
rado by  saying  that  the  evidence  does 
show  that  the  tward  of  directors  approved 
the  major  portions  of  the  items  con- 
tained in  the  suit. 

Mr.  DONNELL.  Mr.  President,  in  that 
connection  I  think  it  only  proper  to  say 
that  the  items  to  which  I  think  the  Sen- 
ator from  Arizona  refers  were  approved 
by  the  board  of  directors  on  January  30, 
1942.  I  take  it  that  what  the  Senator 
is  referring  to  is  the  unanimous  adop- 
tion of  a  resolution  which  appears  on 
page  170  of  the  minutes  of  the  shoe  com- 
pany, reading  as  follows : 

Be  it  resolved.  That  payment  of  Interest  on 
personal  loan  of  James  K.  Vardaman,  Jr., 
at  the  National  Stockyards  National  Bank 
heretofore  made  by  the  company  out  of' its 
fimds  be,  and  the  same  is  hereby,  approved; 
that  purchase  of  symphony  tickets,  horse 
show  tickets.  Christmas  present  to  George 
Inelchen  and  wife,  and  advertisement  In 
the  Censor,  heretofore  paid  out  of  corporate 
funds  t)e,  and  the  same  Is  hereby,  approved; 
be  it  further 

Resolved,  That  all  apparent  personal  pay- 
ments out  of  corporate  funds  be  from  this 
date  forward  discontinued  unless  speciflcally 
authorized  by  this  t>oard  of  directors. 

I  call  attention  to  the  fact  that  this 
action  was  on  the  30th  of  January,  15 
days  before  the  institution  of  the  bank- 
ruptcy proceedings.  Was  that  the  action 
to  which  the  Senator  from  Arizona  re- 
ferred? 

Mr.  McFARLAND.  That  is  only  a  part 
of  it.    I  shall  refer  to  the  other  part  of  It. 

Mr.  DONNELL.  I  will  appreciate  it  if 
the  Senator  will  do  so.  I  do  not  recall 
any  further  item. 

Mr.  MORSE.  Mr.  President,  wiU  the 
Senator  yield? 

Mr.  DONNELL.    I  yield. 

Mr.  MORSE.  Am  I  to  understand  that 
the  attorney.  Mr.  Williams,  who  testified 
before  the  committee,  is  the  same  Mr. 
Williams  who  is  a  member  of  Fordyce, 
White,  Mayne,  Williams,  Si  Hartmann  in 
St.  Louis? 

Mr.  DONNELL.  That  is  correct.  I 
may  say  in  that  connection  that  Mr. 
Vardaman  in  his  testimony  on  the  stand 


referred  to  Mr.  Williams  as  working  for 
Sam  Fordyce.  or  working  in  his  office. 
The  fact  is.  however,  that  Mr.  Williams 
is — and  I  think  the  testimony  shows  that 
he  has  been  for  many  years — a  member 
of  that  firm.  I  think  he  testified  that  he 
had  practiced  law  for  about  26  years. 

Mr.  RADCLIFFE.  Mr.  President,  will 
the  Senator  yield? 

Mr.  IX)NNELL     I  yield. 

Mr.  RADCLUFE.  Did  not  Commander 
Vardaman  correct  his  statement  and  ex- 
plain what  he  meant  by  working  for  Mr. 
Fordyce?  Did  he  not  state  that  they 
were  associated?  I  think  he  stated  very 
definitely  in  his  testimony  that  Mr.  Wil- 
liams was  a  memt>er  of  the  firm. 

Mr.  DONNELL.  Will  the  Senator  in- 
dulge me  while  I  get  the  testimony? 

Mr.  MORSE.  I  am  very  happy  to  do 
so. 

Mr.  DONNELL  Rafter  examining 
papers).  I  wonder  if  I  may  supply  that 
information  for  the  Record  a  little  later, 
so  as  not  to  take  too  much  time  now. 

Mr.  McFARLAND.  Mr.  President,  I  do 
not  think  there  is  any  controversy  over 
the  question.  I  think  it  is  generally  ad- 
mitted that  Mr.  Williams  is  a  member  of 
the  firm. 

Mr.  MILLIKIN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DONNELL.    I  yield. 

Mr.  MILLIKIN.  I  should  like  to  repeat 
the  theme  of  the  Senator  from  Arizona. 
There  is  no  dispute  that  Mr.  Williams  is 
a  partner  in  that  firm.  Can  we  not  con- 
cede that  and  get  on? 

Mr.  DONNELL.  It  is  perfectly  agree- 
able to  me. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DONNELL.    I  yield. 

Mr.  MORSE.  I  ask  the  Senator  from 
Missouri  if  it  is  true  that  Mr.  Williams, 
as  shown  by  the  record,  testified  that  he 
was  or  was  not  present  at  the  burning  of 
the  affidavits? 

Mr.  DONNELL.  He  testified  that  he 
was  present. 

Mr.  MORSE.  That  Mr.  Williams  was 
present? 

Mr.  DONNELL.  That  he,  Mr.  Wil- 
liams, and  Mr.  Vardaman,  were  personal- 
ly present  in  the  shower  room  of  the  law 
firm,  which  is  in  the  Mississippi  Valley 
Trust  Building  in  St.  Louis.  Mo.,  and  that 
Commodore  Vardaman,  in  his  presence, 
applied  the  match  to  the  affidavits  when 
they  were  destroyed. 

Mr.  MORSE.  And  Mr.  Vardaman  de- 
nied that  he  was  present  at  the  burning 
of  the  affidavits. 

Mr.  DONNELL.    He  did. 

Mr.  MORSE.  Did  Mr.  Williams  testify 
that  any  other  member  of  his  firm  was 
present  at  the  burning  of  the  affidavits? 

Mr.  DONNELL.    He  did  not. 

Mr.  MORSE.  Was  he  asked  whether 
any  other  member  of  his  firm  was  present 
at  the  burning? 

Mr.  DONNELL.  I  do  not  think  he  was. 
I  think  I  did  ask  him,  however,  who  were 
present. 

Mr.  MILLIKIN.  Would  not  the  Sena- 
tor say  that  Mr.  Williams,  at  least  by 
strong  implication,  excluded  the  presence 
ol  any  other  person? 


Mr.  DONNELL.  Yes;  I  think  that  is 
true. 

Mr.  MORSE.  In  order  to  complete  the 
record 

Mr.  DONNELL.  Just  a  moment.  I 
should  like  to  speak  to  the  Senator  from 
Colorado. 

^At  this  point  Mr.  Donnell  conferred 
sotto  voce  with  Mr.  MiLLnaw  and  Mr. 

R.^DCLIfTE.  > 

Mr.  WHITE.  Mr.  President.  wiU  the 
Senator  from  Missouri  yield? 

Mr.  DONNELL.     I  yield. 

Mr.  WHITE.  I  wonder  whether  it  is 
the  Senator's  purpose  or  hope  to  con- 
clude this  evening? 

Mr.  DONNELL.  I  doubt  if  that  is  pos- 
sible. I  do  not  believe,  unless  we  remain 
in  session  until  an  unreasonably  late 
hour,  that  I  can  conclude  today. 

Ml-.  MORSE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DONNELL.     I  yield. 

Mr.  MORSE.  If  that  be  the  case,  in 
view  of  the  very  conscientious,  sincere, 
and  able  presentation  which  the  Senator 
from  Missouri  has  been  making  for  the 
past  2  days,  I  think  it  would  be  only  a 
matter  of  fine  parliamentary  courtesy  to 
extend  to  the  Senator  the  benefit  of  a 
recess  of  the  Senate  at  this  time  until 
tomorrow  at  12  o'clock  noon.  After  all, 
it  is  perfectly  obvious  to  those  of  us  who 
have  listened  to  the  Senator  that  he  is 
proceeding  in  good  faith,  from  a  convic- 
tion that  this  nomination  should  not  be 
confirmed  by  the  Senate.  He  has  been 
on  his  feet  for  many  hours,  and  I  think 
it  is  only  fair  and  right  under  the  cir- 
cumstances that  we  extend  to  him  the 
courtesy  of  a  recess  until  tomorrow  at 
12  o'clock  noon,  if  that  meets  with  the 
approval  of  the  minority  leader. 

Mr.  RADCLIFFE.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNELL.     I  yield. 

Mr.  RADCLIFFE.  CerUinly  It  is  the 
desire  of  all  Senators  to  extend  every 
courtesy  to  the  Senator  from  Missouri. 
But  I  am  wondering  if  we  cannot  arrive 
at  some  estimate  as  to  the  length  of  time 
which  will  be  required  for  the  considera- 
tion of  this  nomination.  As  chairman 
of  the  subcommittee.  I  have  received  a 
great  many  Inquiries  as  to  what  noight 
be  expected,  and  I  cannot  say.  It  is  cer- 
tainly our  desire  to  he  as  con.siderate  as 
we  can  of  the  Senator  from  Missouri,  but 
we  must  reach  an  end  to  the  considera- 
tion of  this  matter  as  quickly  as  possible. 
Important  legislation  is  pending.  There- 
fore, it  would  be  rather  helpful  if  the 
Senator  from  Missouri  could  give  us 
some  idea  as  to  how  much  longer  he  will 
require  so  that  we  may  plan  accordingly, 

Mr.  DONNELL.  Mr.  President.  I  ap- 
preciate the  courtesy  of  the  Senator  from 
Oregon  and  the  Senator  from  Marjiand. 
In  my  judgment,  it  will  require  between 
half  an  hour  and  an  hour  to  complete 
the  presentation  of  my  argument. 

Mr.  MORSE.    Without  interruption. 

Mr.  DONNELL.    Without  interruption. 

Mr.  President,  I  should  like  to  reply  to 
the  question  of  the  Senator  from  Oregon 
as  to  whether  there  was  any  evidence  of 
anyone  else  being  present,  or  woruj  to 
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that  effect,  which  he  read  from  the  tele- 
gram. Will  he  be  kind  enough  to  read 
It  again? 

Mr.  MORSE.  Suppose  I  read  two 
paragraphs  from  the  telegram.  I  have 
not  yet  read  from  the  telegram.  I  have 
been  discussing  in  my  own  words  the  con- 
tents of  the  telegram. 

Mr.  DONNELL.  Before  the  Senator 
reads  from  the  telegram  I  should  like  to 
interpolate  this  observation: 

I  have  spoken  twth  to  the  Senator  from 
Maryland  I  Mr.  RadcliffeI,  chairman  of 
the  subcommittee,  and  to  the  Senator 
from  Colorado  I  Mr.  Millikin).  I  have 
not  spoken  to  the  Senator  from  Arizona 
(Mr.  McParlandI.  If  he  would  like  to 
have  me  consult  him.  I  shall  be  glad  to 
do  so.  The  question  is  whether  or  not 
certain  information  which  was  given  to 
me  by  Mr.  Williams,  but  which  is  not  in 
the  record,  should  be  mentioned  upon  the 
floor  of  the  Senate.  The  two  Senators 
with  whom  I  have  conferred  have  indi- 
cated that  they  have  no  objection.  If  the 
Senator  from  Arizona  has  any  objection. 
I  should  be  glad  to  know  it. 

Mr.  McFARLAND.  I  do  not  believe 
that  any  Senator  can  object  to  any  other 
Senator  giving  any  information  which 
he  may  have.  So  far  as  I  am  concerned, 
I  would  not  wish  to  rely  upon  any  infor- 
mation which  a  witne.ss  might  have  given 
when  he  appeared  before  the  committee, 
but  which  he  did  not  think  enough  of  to 
place  it  in  the  record.  That  is  my  im- 
pression, but  I  think  the  Senator's  con- 
science should  be  his  guide. 

Mr.  DONNELL.  I  appreciate  the  cour- 
tesy of  Senators. 

The  other  day.  after  Mr.  Williams  had 
completed  his  testimony,  he  came  to  my 
ofBce.  He  had  been  there  before.  He 
conferred  with  me  on  the  Sunday  when 
he  arrived  in  Washington,  and  we  went 
over  the  facts  quite  fully.  After  the  con- 
clusion of  his  testimony  he  returned  to 
my  oflBce.  As  nearly  as  I  can  recall,  he 
made  this  statement — I  may  be  slightly 
in  error  in  my  recollection,  but  I  will 
relate  the  statement  to  the  best  of  my 
ability. 

He  stated  that  either  at  or  about  the 
time  that  he  and  Mr.  Vardaman  were 
leaving  the  shower  room  where  the  burn- 
ing had  taken  place,  the  senior  partner, 
Mr.  Pordyce — he  did  not  use  the  expres- 
sion "senior  partner,"  but  it  was  Mr.  Sam 
Pordyce.  of  the  firm — came  along  near 
that  portion  of  the  office  and  saw  Mr. 
Williams.    I  am  not  certain  whether  h^ 
said  he  saw  Mr.  Vardaman,  but  he  saw 
Mr.  Wjlliams.      It  appears  that  near  the 
washroom   are   certain   toilet   facilities. 
Mr.  Fordyce  said  to  Mr.  Williams,  ac- 
cording to  the  Information  which  Mr. 
Williams  gave  me,  "What  are  you  doing 
in  there?"  and  laughed.    I  may  say  that 
Mr.  Fordyce  is  quite  a  wag.  and  is  gen- 
erally known  as  a  man  with  a  good  deal 
of  humor.    He  made  some  humorous  re- 
mark  in   connection   with   the   matter, 
having  to  do  with  the  close  proximity  to 
the  toilet  facilities.    Mr.  Williams  stated 
that   thereafter   Mr.   Fordyce   had   told 
various  persons  around  the  city  this  little 
Joke,  as  he  con.sidrred  it,  about  Mr.  Wil- 
liams.   I  have  an  idea  that  that  Is  what 
Is  referred  to  In  the  telegram  which  the 
Senator  from  Oregon  has,    I  have  re- 
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peated  Mr.  W:  liams'  statement  to  the 
best  of  my  recc  lection. 

Mr.  MORSE  Mr.  President,  before  I 
read  these  two  questions,  let  me  make  it 
clear  for  the  r icord  that  I  do  not  know 
the  answers  tc  them.  I  did  not  solicit 
this  telegram.  It  was  sent  to  me  without 
any  previous  knowledge  on  my  part.  I 
have  not  yet  1  ad  ample  opportunity  to 
study  the  recoid,  to  know  what  founda- 
tion can  be  fo  ind  in  the  record  for  an 
answer  to  the  t  ?legram;  but  here  are  two 
questions,  and  I  shall  read  the  para- 
graphs togeth(  r 

Mr.  DONNE  -L.  Will  the  Senator 
allow  me  to  interpolate  one  observation? 
I  know  from  wh  om  this  telegram  comes — 
at  least  I  thin  :  I  know.  The  sender  is 
a  man  by  the  name  of  Reuben  Lewis. 
Mr.  Lewis  has  c  ailed  me  on  the  telephone 
on  at  least  twa  occasions.  In  fact,  he 
called  me  twic?  today  in  regard  to  this 
situation.  Vaiious  articles  have  ap- 
peared in  the  nagazine  Finance.  Clip- 
pings have  beei  sent  to  me.  not  by  him, 
but  by  a  frieni  of  mine  in  St.  Louis. 

Mr.  Lewis  hii  iiself  told  me.  without  any 
solicitation  on  ny  part,  that  he  intended 
to  send  a  telej^ram  to  the  Senator  from 
Oregon.  I  sujjgested  to  Mr.  Lewis  that 
the  telegram  iiould  be  sent  rush  mes- 
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sage,  so  that  it 


promptly.    I  b<  lieve  I  told  Mr.  Lewis  that 


the  matter  wa.s 


the  Senate,  and  that  I  thought  that  if 


he  intended  to 


send  a  telegram  it  should 


be  sent  promp  ly.  I  do  not  know  that  I 
amplified  my  statement  quite  to  that 
extent;  but  I  ynsh  the  Senator  to  know 
that  I  knew  that  this  telegram  was  com- 
ing, not  becausi  i  of  any  sohcitation  on  my 
part,  but  because  of  the  knowledge  I  had 
of  it,  and  following  my  suggestion  that 
he  send  it,  sine  e  he  told  me  that  he  was 
going  to  send  if  as  a  rush  message  to  the 
Senator. 

Mr.  MORSE 
about  an  hour 


The   telegram   arrived 
bgo,  and  I  came  over  with 
the  telegram  b?cause  I  thought  at  least 
the  questions  c^ipjit  to  be  made  a  matter 
is  part  of  the  ttlegram 


of  record.    Tl 


reads  as  follovs: 


Wliy,  if  there 
that  Vardaman 
the  inventory 
affidavits  made 
burned  up  In  th 
man  testified,  I 
not  present  at  t 

The  next  pa 

We  suggest  ,^,. 
ber  of  law  firm 
Williams,  and  H 
information    is 
Vardaman  was 
burning  of  the 


itMt 


Hirt 


The  Senator 
nothing  In  the 
tee  which 
Pordyce  was  i 

Mr,  DONNE 
tlrely  correct. 

Mr,   MORSE 
further  from  t 


n 


Why.  when  Vaidaman 
with  a  business  e  i 
ruptcy  where  tht; 
on  the  dollar,  sli^uld 
fled  to  serve  ns 
Reserve   Board? 


might  reach  the  Senator 


coming  up  on  the  floor  of 


is  no  basis  for  the  charges 
directed  the  falsification  of 
6  atement,  were  third  party 
:>y  De  Coster  and  Reyburn 
St.  Louis  law  office?  Varda- 
am  Informed,  that  he  was 
le  burning  of  the  afflda%lts. 

agraph  reads  as  follows: 
Sam  Fordyce.  senior  mem- 

of  Fordyce.  White.  M.iyne, 
mann  be  subpenaed.    Our 

that    he    will    testify    that 

•resent    at  the  time  of  the 

tiffidavlts. 


tells  me  that   tliore  is 

1  ecord  before  the  commlt- 

suprforts  the  claim  that  Mr. 

fact  present. 

.L.     The  Senator  Is  en- 


lie 


Mr.  President.  I  read 
telegram: 


has  been  connected 
terprlse  thrown  into  bank- 
creditors  received  30  cents 
he  be  considered  quail- 
In  Governor  of  the  Federal 
The    chief   national   bank 


examiners,  with  few  exceptions,  will  not  ap- 
prove as  a  principal  officer  of  a  new  bank  a 
banker  who  has  been  in  a  failed  bank. 

Mr.  President,  does  the  Senator  from 
Missouri  know  anything  about  that  prac- 
tice on  the  part  of  the  Federal  bank 
examiners? 

Mr.  DONNELL.     No;  I  do  not. 

Mr.  MORSE.  Is  there  any  comment 
which  the  Senator  would  like  to  make? 

Mr.  DONNELL.  I  do  not  think  the 
fact  that  Mr.  Vardaman  was  connected 
with  an  institution  which  went  into 
bankruptcy  is  at  all  conclusive  as  to  his 
incompetency  or  competency.  In  fair- 
ness to  him.  I  think  it  should  be  stated 
that  the  company  was  in  dire  financial 
straits  from  the  time  when  he  went  into 
it.  He  himself  also  testified  that  he 
went  there  in  the  attempt  to  work  it  out 
of  its  difficulties  and  that  he  was  some- 
what of  a  trouble-shooter.  That  was  his 
expression. 

I  think  that  the  conditions  which  were 
found  there  after  he  had  been  with  the 
company — the  conditions  which  were 
found  by  Mr.  Gentry — may  properly  be 
considered  by  the  Senate  in  determining 
what,  if  any.  business  ability  has  been 
exhibited  by  Mr.  Vardaman  in  the  man- 
agement of  the  company;  but  I  do  not 
concur  in  the  view  that  the  mere  fact 
that  he  was  connected  with  a  company 
which  went  into  bankruptcy  should  in 
itself  disqualify  the  commodore. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNELL.    I  yield. 

Mr.  MILLIKIN.  I  should  like  to  ob- 
serve that  the  testimony  also  shows  that 
the  creditors  of  the  company  were  aware 
of  the  condition  of  the  company  from 
the  beginning. 

Mr.  DONNELL.  Mr.  President,  in 
that  connection  I  may  say  that  I  do  not 
know  just  what  it  is  the  Senator  from 
Colorado  refers  to,  except  one  minute 
which  I  read  this  afternoon.  There  may 
be  other  testimony;  but  I  wish  to  empha- 
size a  portion  of  the  testimony  which  I 
am  inclined  to  think  the  Senator  from 
Colorado  did  not  hear  today,  becau.se  I 
do  not  think  he  was  in  the  Chamber  at 
the  moment  when  I  read  it.  That  was 
testimony  showing  that  shortly  or  a  few 
months  after  Mr.  Vardaman  went  with 
the  shoe  company,  he  advocated  the 
policy  of  not  disclosing  to  anyone,  even 
stockholders,  the  facts  respecting  profits, 
production,  and  so  forth,  unless  with  the 
consent  of  the  treasurer  of  the  company, 
and  he  was  the  treasurer  of  the  com- 
pany. I  mention  that  as  having  some 
po.'j.slblc  bearing  on  the  question  whether 
the  creditors  realized  the  conditions 
which  prevailed. 

Mr.  McFARLAND.  Mr.  President, 
will  the  Senator  yield? 

Mr.  DONNELL.     T  yield. 

Mr.  McFARLAND.  I  have  been  won- 
dering whether  we  can  agree  as  to  a 
time  to  vote  on  the  nomination  tomor- 
row—for Instance,  at  or  before  3  o'clock. 

Mr.  DONNELL.  No;  J  am  not  willing 
to  make  such  an  agreement. 

Mr  RADCLIFFE.  Mr,  President,  will 
the  Senator  yield? 

Mr.  DONNELL     I  yield. 

Mr.  RADCLIFFE.  When  the  Senator 
said  a  short  time  ago  that  it  would  take 
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him  only  half  an  hour  or  not  more  than 
an  hour  to  conclude.  I  am  sure  he  was 
appraising  the  rituation  and  was  men- 
tally making  some  calculations.  Even 
though  we  do  not  have  a  definite  state- 
ment in  regard  to  the  future  program.  I 
think  that  in  making  our  plans  we  can 
rest  on  the  assurance — and  that  is  the 
only  reason  why  I  nake  this  statement — 
that  the  Senator  from  Missouri  will  not 
require  more  than  an  hour  tomorrow. 

Mr.  DONNELL.  That  is  my  judgment. 
I  may  say,  provided  there  are  no  inter- 
ruptions. However,  I  feel  that  this  mat- 
ter is  of  such  importance  that  I  certainly 
should  be  willing  to  yield  to  any  Senator 
who  desires  to  ask  questions. 

Mr.  RADCLIFFE.  I  wish  to  say  to  the 
Senator  from  Missouri  tliat  the  only 
reason  why  I  have  discussed  the  point  at 
all  is  that  it  really  is  necessary  to  make 
some  sort  of  plans,  if  it  is  possible  to  do 
so.  If  we  cannot  do  so.  we  shall  be 
obliged  to  proceed  as  best  we  may. 

Mr.  DONNELL.  I  tell  the  Senator 
that  I  shall  make  every  effort  to  con- 
clude within  an  hour,  if  I  am  able  to  do 
so.    I  shall  make  every  effort  to  do  so. 

Mr.  McFARLAND.  Mr.  President,  will 
the  Senator  from  Missouri  yield  fur- 
ther? 

Mr.  DONNELL.  I  yield. 
Mr.  McFARLAND.  I  should  like  to 
give  notice  that  I  shall  insist  that  the 
Senate  remain  in  session  tomorrow  un- 
til consideration  of  the  nomination  is 
concluded.  We  have  already  consumed 
two  entire  days  in  consideration  of  the 
nomination.  I  am  wilhng  to  have  the 
session  for  today  concluded  at  this  time. 
But  I  think  we  should  come  to  the  Sen- 
ate tomorrow  prepared  to  remain  in  ses- 
sion until  the  pending  matter  is  dis- 
posed of,  if  there  is  to  be  any  prolonged 
discussion  of  it.  There  is  important 
business  pending  before  the  Senate. 

Mr.  WHITE.     Mr.  President,  will  the 
Senator  yield? 

Mr.  DONNELL.  I  yield. 
Mr.  WHITE.  Of  course.  Mr.  Pi-esi- 
dent,  I  am  as  anxious  as  is  any  other 
Senator  to  have  the  business  before  the 
Senate  disposed  of  as  rapidly  as  circum- 
stances and  good  legislative  practice  will 
permit,  but  when  a  Senator  has  talked 
as  long  as  the  Senator  from  Missouri 
has.  always  In  good  faith  and  always  ad- 
dressing himself  to  the  question  before 
the  Senate,  I  think  we  have  asked  of  him 
all  that  we  should  ask,  for  he  has  al- 
ready talked  for  4  hours  or  more  today. 
Under  the  circumstances,  it  seems  to  me 
that  a  consideration  of  p'-oper  proce- 
dure, with  decent  regard  for  the  Senator 
from  Missouri,  suggests  and  recom- 
mends that  we  release  him  irom  the 
floor  at  this  time,  with  the  understand- 
ing that  he  will  have  the  floor  when  the 
Senate  roas.sembles  tomorrow. 
Mr,  DONNELL.  I  thank  the  Senator. 
Mr.  WHITE.  There  Is  some  business 
on  the  Fxecutive  Calendar  which  can  be 
attended  to. 

Of  course,  the  notice  the  Senator  from 
Arizona  has  given  relates  to  a  matter 
which  is  In  the  control  of  the  majority. 
It  may  be  that  it  will  be  possible  to  con- 
clude consideration  of  the  pending  mat- 
ter long  before  midnight  tomorrow.  I 
certainly  hope  so. 


Mr.  DONNELL.  Mr.  President.  I 
greatly  appreciate  the  courtesy  of  the 
Senator. 

Mr.  WHITE.  At  any  rate.  Mr.  Presi- 
dent, that  problem  and  situation  will 
have  to  be  determined  in  accordance 
with  the  circumstances  which  may  exist 
tomorrow. 

Mr.  RADCLIFFE.  Mr.  President,  will 
the  Senator  yield  to  me? 

Mr.  DONNELL.     I  yield. 

Mr.  RADCLIFFE.  I  was  about  to  sug- 
gest that  the  Senate  take  a  recess  at  this 
time,  but  it  occurs  to  me  that  if  the  Sen- 
ator from  Oregon  IMr.  Morse  I  has 
almost  completed  the  reading  of  the 
questions  contained  in  the  telegram  he 
has  received  and  if  the  reading  of  the 
remainder  of  them  will  take  only  a  few 
minutes  longer,  possibly  the  Senator 
from  Missouri  will  prefer  that  the  read- 
ing of  them  be  finished  before  a  recess  is 
taken. 

Mr.  DONNELL.  I  should  prefer  to 
have  that  done. 

Mr.  President,  let  me  say.  lest  my 
previous  statement  did  not  reach  the 
Senator  from  Maine,  that  I  deeply  ap- 
preciate and  am  very  grateful  to  him 
and  to  all  other  Senators  for  the  courtesy 
and  kindness  they  have  shown  me. 

Mr.  MORSE.  Mr.  President,  in  line 
with  the  suggestion  which  has  been 
made,  I  read  another  of  the  questions 
included  in  the  telegram  I  have  received: 

Why  was  Vardaman "s  resignation  as  presi- 
dent of  the  Tower  Grove  Bank  &  Trust  Co. 
forced?  Why  did  not  the  subcommittee 
subpena  Miltenberger,  Chairman  Locatell. 
president  of  the  Tower  Grove,  who  stated 
that  they  had  information  which  they  were 
prepared  to  give  as  to  Vardaman  s  rtcord  at 
the  Tower  Grove?  lu  view  of  all  this,  I  re- 
spectfully suggest  that  the  hearing  be  re- 
opened and  that  Fordyce,  Connett,  and 
Miltenberger  t>e  subp>enaed. 

As  to  the  first  part  of  the  question, 
does  the  record  set  forth  any  material 
bearing  on  the  surrounding  facts  and 
circumstances  as  to  why  Mr.  Vardaman 
resigned  as  president  of  the  Tower  Grove 
Bank  &  Trust  Co.? 

Mr.  DONNELL.  Mr.  President,  there 
is  a  statement  from  Mr.  Vardaman. 
Would  the  Senator  from  Oregon  like  to 
have  me  outline  it  at  this  time? 

Mr.  MORSE.  Suppose  we  leave  the 
question  in  the  Record  tonight,  and  have 
the  Senator  from  Missouri  discuss  It  at 
the  beginning  of  the  session  tomorrow. 

Mr.  DONNELL.  I  shall  be  glad  to  do 
so. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield  for  a  moment  further? 

Mr.  DONNELL.     I  yield. 

Mr.  MORSE.  Let  me  say  that  I  share 
the  view  of  the  Senator  from  Arizona  and 
I  hope  that  at  least  the  debate  on  the 
Vardaman  charges  can  be  closed  tomor- 
row. However.  I  think  It  only  fair  to  say 
that  I  shall  move  tomorrow  that  the  mat- 
ter of  final  consideration  of  the  Varda- 
man nomination  be  postponed  for  at  least 
1  week,  and  I  shall  do  so  in  the  utmost 
good  faith  because  of  the  po.sltion  in 
which  I  find  myself  when  called  upon  to 
cast  a  vote  on  the  pending  nomination. 
I  assume  that  the  position  in  which  I 
find  myself  is  the  same  as  that  In  which  a 
great  many  other  Members  of  the  Senate 


find  themselves,  particularly  those  who 
have  been  absent  throughout  mast  of  the 
debate,  if  they  really  wish  to  cast  a  vote 
in  accordance  with  what  they  know  to  bo 
the  merits  of  this  issue.  It  seems  to  me. 
as  I  intimated  yesterday,  that  when  such 
serious  charges  and  challenges  are  made 
regarding  a  nomination  to  a  position 
so  high  as  the  one  to  which  Mr.  Varda- 
man has  been  nominated,  each  Member 
of  the  Senate  should  be  in  a  po>ltion  to 
.«tay  with  the  utmost  honesty  that  he 
knows  that  his  vote  is  based  upon  an  un- 
derstanding of  the  merits  of  the  record. 

I  merely  .submit,  in  view  of  the  debate 
of  the  last  2  days,  that  if  we  proceed  to 
vote  on  the  nomination  tomorrow.  Sen- 
ators who  may  be  uninformed  as  to  the 
record  involved  in  this  case,  in  the  face 
of  these  serious  charges,  will  simply  be 
casting  their  votes  on  a  matter  as  to  the 
merits  of  which  they  really  cannot  speak. 
I  think  we  are  dealing  with  a  pro- 
cedure of  the  Senate  that  !s  of  the  utmost 
importance  if  we  are  tc  in5^till  in  the 
minds  of  the  American  people  the  con- 
fidence which  they  should  have  in  the 
deliberations  of  the  Senate  of  th?  United 
States.  I  simply  cannot  believe  that  the 
American  people  would  approve  of  hav- 
ing us  sit  here  tomorrow  and  vote  on  the 
Vardaman  nomination,  with  the  tre- 
mendous record  which  has  been  chal- 
lenged now  for  2  days  by  the  Senater  from 
Mj.sscuri,  without  having  an  opportunity 
afforded  those  of  us.  at  least,  who  take 
our  votes  on  nominations  so  seriously  that 
we  think  we  owe  it  to  the  country  to 
make  a  check  upon  the  rtcord.  to  have 
an  adequate  opportunity  to  make  such  a 
check. 

I  do  not  wi.sh  to  be  placed  in  such  a 
position  that  I  shall  have  to  vote  against 
the  nomination  because  I  have  not  had 
an  opportunity  to  check  for  myself  and 
to   determine    for   myself   whether   the 
charges  made  by  the  Senator  from  Mis- 
souri are  borne  out  by  the  record  in  this 
case.     I  do  not  see  how  I  could  cast  an 
honest  vote  unless  the  Senate  afforded 
an  opportunity  for  such  a  check  to  be 
made.     If  we  finish  the  debate  on  this 
question  tomorrow  there  is  no  reason  why 
final  action  cannot  be  postponed  for  a  few 
days  so  as  to  allow  Members  of  the  Sen- 
ate to  examine  into  the  record  and  as- 
certain whether  they  wish  to  be  in  f>os1- 
tion  to  back  up  their  vote^  with  a  knowl- 
edge of  the  issues  involved.     No  harm 
could  result  from  such  a  postponement, 
while  on  the  other  hand  a  great  deal  of 
harm   might  result   If  a  postponement 
were  not  granted.    I  expect  to  make  a 
motion  tonight  that  after  the  closing  of 
the  debate  on  the  Vardaman  nomination, 
the  Senate  postpone  final  action  upon 
the  matter  for  a  minimum  of  1  week. 
Mr.    McFARLAND.     Mr.  Pre.sident.  I 
cannot   allow   to  go   unchallenged   the 
statement  of  the  Senator  from  Oregon 
that   serious   charges   have   b^en   mfida 
against  Commodore  Vardaman.     If  we 
accept  the  evidence  which  was  adduced 
before  the  committee,  we  are  bound  to 
conclude  that  the  charges  are  unfoimded 
and  are  not  serious.    There  is  not  one 
single  bit  of  evidence  which  shows  any 
wrongdoing  on  the  part  of  Commodore 
Vardaman.    Mere     statements     unsup- 
ported by  evidence  in  regard  to  a  man's 
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conduct  should  not  be  treated  as  charges 
agftUist  Commodore  Vardaman.  Theevi- 
dmee  which  was  carefully  weighed  by 
the  committee  of  which  the  Senator  from 
Colorado  was  a  member,  did  not  show 
any  wrongful  act  on  the  part  of  Commo- 
dore Vnrdaman.  Thp  Senator  from  Colo- 
rado I  Mr.  MiLLiKiNl  Is  an  able  lHW>er. 
He  \H  on  the  other  side  of  the  able  and 
1  Km  hW  •  Me  will  nucsllon  \h\%  fair- 
nvM.  Hi  i:  I.  lun  ahuuld  be  accepted  u« 
eoneiusive. 

Mr.  Prenldent.  at  the  proiwr  time  X 
ahall  make  n  few  remntkK  in  reKutd  to 
the  qualifications  of  Cummodoie  Vuidit- 
mnn 

With  reference  to  the  motion  which 
the  8'nutor  from  OreKon  states  he  will 
make.  I  hope  the  Senate  will  not  vote 
In  favor  of  It 

Mr  MORSE  Mr  President,  will  the 
Senator  yii-ld'' 

Mr.  McFARLAND.  I  yield. 
Mr.  MORSE.  I  merely  wi.sh  to  .say 
that  the  Senator  from  Arizona  ha.s  ex- 
pressed his  views  as  a  member  of  the 
committee.  He  has  stated  that  the 
charges  which  have  been  made  on  the 
floor  of  the  Senate  in  regard  to  Com- 
modore Vardaman  are  not  serious.  I 
can  well  understand  how  the  Senator 
from  Arizona,  who  sat  through  the  hear- 
ings held  by  the  subcommittee,  might 
take  the  position  that  in  his  opinion  the 
charges  are  not  serious.  Of  course,  he 
will  have  to  .<;peak  for  himself,  just  as 
every  other  Member  of  the  Senate  must 
speak  for  himself.  As  one  Member  of 
the  Senate  who  is  not  a  member  of  the 
committee,  and  did  not  have  an  oppor- 
tunity to  attend  the  hearings  of  the  sub- 
committee, but  who  has  listened  to  the 
speech  of  the  Senator  from  Missouri 
yesterday  and  again  today.  I  wish  to  say 
that  I  believe  some  very  serious  charges 
have  been  made.  I  think  the  Senator 
from  Mis^souri  has  made  a  prima  facie 
case  in  regard  to  some  of  the  charges 
which  have  been  made,  and  before  I 
vote  on  the  nomination  of  Commodore 
Vardaman  I  wish  to  check  the  charges 
against  the  record.  That  is  all  I  am  ask- 
ing for. 

I  think  it  is  perfectly  proper  for  the 
Senator  from  Arizona  to  take  the  posi- 
tion which  he  has  taken,  but  what  he 
has  said  is.  In  essence,  that  he  thinks 
those  of  us  who  have  not  had  an  oppor- 
tunity to  check  the  record  against  the 
charges  which  have  been  made  by  the 
Senator  from  Missouri,  and  those  Mem- 
bers who  have  not  been  present  in  the 
Chamber  during  the  course  of  the  debate, 
should  be  asked  to  walk  into  the  Cham- 
ber tomorrow  at  the  concliision  of  the 
debate    and    vote    for    Mr.    Vardaman. 
merely   because   the    committee   thinks 
that  his  nomination  should  be  confirmed. 
I  suggest  that  such  practice  has  been  in- 
dulged  in   by   the  Senate   entirely  too 
frequently.     I  think  the  time  has  come 
when  individual  Senators  should  start 
checking  up  some  of  the  procedures  of 
the  Senate  in  order  to  make  certain  that 
we  are  not  voting  in  favor  of  a  certain 
nomination  merely  because  so  and  so 
says  that,  we  should  accept  the  repwrt 
of  the  committee.    We  should  vote  only 
after  satisfying  ourselves  as  to  the  ac- 
curacy or  lack  of  accuracy  of  Uie  charges 
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for  appointment,  by  trans- 
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for  promotion  in  the  Regu- 
Iluited  States. 


NAVY  AND  MARINE  CORPS  NOMINATIONS 

Mr,  McFARLAND.  f  Rsk  unanimous 
con.vent  that  the  nominations  In  the  Navy 
and  in  the  Marine  Corpa  be  confirmed 
en  bloc,  and  that  the  President  be  noti- 
fied. 

The  PRESIDENT  pro  tempore,  With- 
out objection,  the  nomlnailon.s  in  the 
Navy  and  m  the  Marine  Corp.s  are  con- 
firmed en  bloc;  and.  without  objection, 
the  President  will  be  notified  forthwith,^ 

KRCBSII 

Mr.  McFARLAND.  I  mc.ve  thul  the 
Senate  take  a  receas  until  12  o'clock  noon 
tomorrow. 

The  motion  wa«  agreed  to;  and  tat  4 
o'clock  and  85  minutes  p,  m.  >  the  Senate 
took  n  recess  until  tomorrow.  Wednes- 
day. April  3,  1848,  at  12  o'clock  meridian. 


NOMINATION 


Executive  nomination  received  by  the 
Senate  April  2  (legislative  day  of  March 
5),  1946: 

Selective  Service  System 

\niton  E.  Ballangee  for  appointment  as 
Director  of  Selective  Service  for  the  Territory 
of  Hawaii  under  the  provisions  of  section  10 
(a)  (3)  of  the  Selective  Training  and  Service 
Act  of  1940,  as  amended. 

Compensation  for  the  position  of  Director 
of  Selective  Service  for  the  Territory  of 
Hawaii  will  be  at  the  rate  of  $6,650  per 
annum. 


CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  April  2  (legislative  day  of 
March  5),  1946: 

In  the  Navy 
appointments  to  permanent  grade  in   the 

NAVY 

William  D.  Leahy  to  have  the  permanent 
grade  of  Fleet  Admiral  of  the  United  States 
Navy,  to  rank  from  December  15.  19-14. 

Ernest  J  King  to  have  the  permanent  grade 
of  Fleet  Admiral  of  the  United  States  Navj-, 
to  rank  from  December  17.  1944. 

Chester  W.  Nimitz  to  have  the  permanent 
grade  of  Fleet  Admiral  of  the  United  States 
Navy   to  rank  from  December  19.  1944. 

William  F.  Halsey.  Jr.,  to  have  the  perma- 
nent grade  of  Fleet  Admiral  of  the  United 
States  Navy,  to  rank  from  December  4.  1945. 
In  the  Marine  Corps 

APPOINTMENT    TO    PERMANENT    GRADE 

AJe.xander  A.  Vandegrift.  Commandant  cf 
the  Marine  Corps,  to  have  the  permanent 
grade  of  general  in  the  Marine  Corps  from 
March  21,  1945. 

APPOINTMENTS    IN    THE    REGtnj\.R    MARINE    CORPS 

To  be  second  lieutenants 


Harold  A.  Eisele 
Robert  M.  Patterson 
Kenneth  M   Ford 
Orvin  H.  Ramlo 
Arthur  F.  OKeefe 
Griffith  B.  Doyle 
William  D    Armstrong 
Prank  Mick 
Henry  A.  McCartney 
Harold  R.  W.  Walker 
Richaid  B    Elliott 
Richard  W.  Johnson 
Warren  P.  Nichols 
Paul  A.  Lemarle,  Jr. 
Marion  C.  Dal  by 
John  E   Cosgriff 
Wesley  H.  Rcden- 

berger 
Walter  W.  Weber 


Bonnie  G.  Jerry 
Robert  E.  Bircnson 
Richard  S.  Rash 
Robert  L.  LaMar 
Carl  W.  Linden 
Basil  T.  Idler 
Andrew  L.  McVlcars 
Robert  H.  Peters 
James  E.  Wilson.  Jr. 
John  J.  Doherty 
Paul  M.  Ruffner 
Leonard  A.  Miller 
Joseph  E.  Blattmnn 
V/illiam  W.  Eldridge. 

Jr. 
Jack  J.  Howlett  II 
John  S.  Bcstwick 
Richard  A.  Ward 
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The  House  met  at  12  o'clock  noon. 

Father  Edward  A.  McDonough.  Chief, 
Per^on.id  Division.  Chaplains'  Section, 
Veteran.'*'  Administration.  Wa-shingion, 
D.  C;  offered  the  following  prayer: 

At  the  iHtart  of  thl.i  day,  which  we  owe 
to  Thy  bounty,  wr  utand  at  Thy  fret. 
Almighty  God,  and  In  humble  spirit  we 
adore  Thee,  we  pralwe  Thee,  we  return 
Thee  thank,«i  for  all  Thy  gifts,  particu- 
larly for  having  preserved  us  to  this 
moment,  assisted  u.s  by  Thy  grace,  and 
delivered  Us  from  so  many  evils  that 
might  have  befallen  us  had  we  not  been 
protected  by  Thy  divine  wl.sdom  and 
mercy.  Now.  new  tasks,  new  obliga- 
tions rise  before  us  to  tax  the  frailty 
of  our  nature  and  the  weakness  of  our 
judgment.  Direct  us,  we  beseech  Thee, 
by  Thy  divine  ln.";piration.  Teach  each 
of  us  the  responsibility  of  his  office,  that 
we  may  realize  our  accountability  not  to 
man  alone  but  to  Thee,  the  author  of 
'  law  and  justice.  Inspire  us  to  the  reali- 
zation that  we  have  taken  on  one  an- 
other's burdens,  so  that  our  lives  may  be 
motivated  by  a  spirit  of  unselfishness 
and  a  desire  to  serve  rather  than  be 
served.  Give  us  the  grace  to  know  Thy 
will  and  the  strength  to  do  it,  that  this 
country,  rich  with  the  blessing  of  democ- 
racy, may  continue  under  Thy  law  great 
among  nations.  These  things  we  ask  in 
Thy  name.    Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday was  read  and  approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Prazier,  its  legislative  clerk,  announced 
that  the  Senate  had  passed  a  concur- 
rent resolution  of  the  following  title,  in 
which  the  concurrence  of  the  House  is 
requested: 

S.  Con.  Res.  58  Concurrent  resolution  rela- 
tive to  representation  of  the  Congress  at  a 
meeting  of  the  Empire  Parliamentary  Asso- 
ciation at  Bermuda  In  June  1946. 

TEMPORARY  ADDITIONAL  COMPENSA- 
TION FOR  POSTMASTERS  AND  EM- 
PLOYEES OF  THE  POSTAL  SERVICE 

Mr.  BATES  of  Kentucky,  from  the 
Committee  on  Rules,  reported  the  follow- 
ing privileged  resolution  <H.  Res.  580. 
Rept.  No.  1837  >,  which  was  referred  to 
the  House  Calendar  and  ordered  to  be 
printed: 

R''sSlvcd.  That  upon  the  adoption  of  this 
resolution  it  shall  be  In  order  to  move  that 
the  House  resolve  Itself  Into  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union  for  the  consideration  of  the  bill  (H.  R. 
5059)  to  provide  temporary  additional  com- 
pensation for  postmasters  and  employees  of 
the  postal  service.  That  after  general  de- 
bate, which  shall  be  confined  to  the  bill  and 
continue  not  to  exceed  one  hour  to  be  equally 
divided  and  controlled  by  the  chairman  and 
ranking  minority  member  of  the  Committee 
on  the  Post  Office  and  Post  Roads,  the  bill 
shall  be  read  for  amendment  under  the  five- 
minute  rule.  At  the  conclusion  of  the  read- 
ing of  the  bill  for  amendment,  the  Commit- 
tee shall  rise  and  report  the  same  to  the 
House  with  such  amendments  as  may  have 
been  adopted,  and  the  previous  question 
shall  be  considered  as  ordered  on  the  bill  and 


amendments  thereto  to  flnal  panage  with- 
out Intervening  motion  except  one  motion  to 
recommit. 

ELECTION  OP  HON  CARROLL  B  RSECK  AS 
CHAIRMAN.  REPUBLICAN  NATIONAL 
COMMITTEE 

Mr,  MARTIN  of  Ma.s.sachusett.v  Mr. 
Speaker,  I  n>k  unanlmou.s  consent  to  pro- 
ceed for  1  minute. 

The  SPEAKER,  Is  there  objection  to 
the  requent  of  the  gentleman  from 
MasaachuMtt*? 

There  waa  no  objection, 

Mr.  MARTIN  of  Mas.<«achusetta,  Mr. 
Speaker.  Hotise  Republican.^  appreciate 
the  high  honor  which  has  come  to  one  of 
our  membership.  Carroll  Rbcck,  who 
for  25  years  has  .served  here  with  fidelity 
and  distinction,  has  been  honored  with 
an  election  as  chairman  of  the  Republi- 
can National  Committee. 

To  be  chosen  chairman  of  either  of  the 
major  parties  Is  a  notable  honor,  and  his 
associates  here  rejoice  in  the  distinction 
which  has  come  to  Mr.  Recck. 

Mr.  Reece  is  deserving  of  the  honor. 
He  is  a  man  of  fine  character,  of  the 
highest  integrity,  and  is  competent  to 
fill  ably  the  position  to  which  he  has  been 
called.  He  has  served  faithfully  his  coun- 
try, not  only  here  in  Congress  but  on  the 
field  of  battle  as  well. 

No  man  in  the  House  has  had  a  better 
war  record  than  Carroll  Reece.  Start- 
ing as  a  private,  he  was  attached  to  the 
Yankee  Division  of  New  England.  His 
fine  war  record  and  his  service  under  fire 
won  for  him  a  promotion  to  major  and 
two  high  decorations,  one  of  which  was 
a  Distinguished  Service  Cross. 

We  are  sorry  to  lose  from  the  House 
such  a  fine,  patriotic  American  as  Mr. 
Reece.  Our  best  wishes  go  to  him  in  his 
new  field.  We  know  he  will  continue  as 
in  the  past  to  serve  faithfully  our 
country. 

Mr.  COOPER, 
gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield  to  the  gentleman  from  Tennessee. 

Mr.  CCOPER.  jAr.  Speaker,  on  behalf 
of  the  Tennessee  delegation  in  the  House, 
I  join  in  conveying  hearty  congratula- 
tions to  our  colleague  for  this  distin- 
guished honor  that  has  been  conferred 
upon  him. 

Mr.  MARTIN  of  Massachusetts.  May 
I  say  to  the  gentleman  from  Tennessee 
that  the  words  of  praise  I  have  uttered 
on  behalf  of  the  Republicans  are  shared 
in  by  those  of  you  who  served  with  him 
on  the  other  side  of  the  aisle. 

Mr.  LEA.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield  to  the  gentleman  from  CaUfornia. 

Mr.  LEA.  Mr.  Speaker,  on  behalf  of 
the  Committee  on  Interstate  and  For- 
eign Commerce,  on  which  committee  the 
gentleman  from  Tenne.s.see  I  Mr.  Reece] 
has  served  for  many  years.  I  congratu- 
late the  Republican  Party  on  his  elec- 
tion, and  wish  him  happiness  in  his  new 
endeavor. 

TEMPORARY  ADDITIONAL  COMPENSATION 
FOR  POSTMASTERS  AND  EMPLOYEES 
OF  THE   POSTAL  SERVICE 

Mr.  BATES  of  Massachusetts.  Mr. 
Speaker,  I  ask  unanimous  consent  that  it 


Mr.  Speaker,  will  the 


may  b?  In  order  to  consider  the  rule  on 
the  postal  employee  bill  today. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mai- 
aachusetts? 

There  ivaa  no  objection. 

BX7BN8ION   OP   IUEMARR8 

Mr.  ROE  of  Maryland  a^ked  and  wan 
Riven  permlMtlon  to  extend  hi*  remnik<t 
In  the  RfcoRD  and  Include  a  letter, 

Mr.  8IEWART  a^ked  and  waa  given 
permission  to  exund  his  remarka  In  the 
RecoRD  and  include  proceedlniu  of  the 
meeting  of  the  Choctaw  Tribe  held  at 
Hugo.  Okla. 

Mr,  SHERIDAN  a.^ked  and  was  given 
permission  to  txiend  hl.s  remarks  In  the 
Record  and  Include  an  Interview  of  Lieu- 
tenant Colonel  Whitehead.  Director. 
Properly  D.sposal  D.ViSlon.  Third  Service 
Command,  by  Ian  Ross  MacFarland. 

Mr.  KEOGH  asked  and  was  given  per- 
mission to  extend  his  remarks  In  the 
Record  and  include  a  letter  from  Harold 
G.  Wentworth,  member  of  the  New  York 
bar.  in  connection  with  a  bill  he  intro- 
duced today. 

SPECIAL  ORDER  GRANTED 

Mr.  HARE.  Mr.  Speaker.  I  ask  unani- 
mous consent  that  on  Friday  next,  at  the 
conclusion  of  the  legislative  program  of 
the  day  and  following  any  .sE>ecial  orders 
heretofore  entered,  I  may  be  permitted 
to  address  the  House  for  30  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina? 

There  was  no  objection. 

ABOLISH  THE  OPA 

Mr.  ROE  of  Maryland.  Mr.  Speaker, 
I  ask  unanimous  consent  to  address  the 
House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mary- 
land? 

There  was  no  objection. 

Mr.  ROE  of  Maryland.  Mr.  Speaker, 
I  want  to  read  from  a  letter  that  I  just 
received  from  one  of  the  most  prominent 
citizans  in  my  congressional  district  and 
I  quote: 

I  have  been  reading  and  listening  to  the 
radio  In  regards  to  Mr.  Wyatt's  housing  pro- 
gram. I  am  Just  as  much  interested  In  get- 
ting houses  built  as  Mr.  Wyatt  or  anybody 
else,  but  I  cannot  see  how  the  subsidy  pro- 
gram is  going  to  help.  It  is  a  waste  of  money 
and  more  Inflation. 

It  seems  to  me  It  Is  time  to  quit  throwing 
away  the  taxpayer's,  money  and  to  balance 
the  budget;  and  also  reduce  the  budget  for 
the  coming  year.  The  sooner  the  OPA  is 
abolished,  the  better  ofT  this  country  will  be. 
If  it  continues,  there  wlU  be  more  bootleggers 
In  scarce  articles  than  there  ever  were  In 
liquor. 

All  the  people  of  this  nation  need  is  to  be 
given  a  free  hand,  and  houses  will  l>e  built. 

Last  week  end  it  was  my  pleasure  to 
travel  some  400  miles  in  my  district  and 
I  was  delighted  to  see  scores  and  scores  of 
cozy  homes  going  up  for  our  veterans.  If 
our  people  can  just  be  left  alone  without 
Federal  interference  and  Federal  regula- 
tions, the  veterans  housing  problems  of 
the  Eastern  Shore  of  Maryland  will  soon 
be  solved. 
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PERXnsSION  TO  ADDRESS  THE  HOUSE 

Mr.  OTOOLE.  Mr.  Speaker.  I  a.sk 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

[Mr  OTcoLE  addressed  the  House. 
His  remarks  app>ear  in  the  Appendix.  1 

REVISION   OF   TITLE  28   OF   THE  UNITED 
STATES  CODE  (THE  JUDICIAL  CODE) 

Mr.  KEOGH.  Mr.  Speaker.  I  ask 
unammou.s  consent  to  addres.s  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 
Mr.  KEOGH.  Mr.  Speaker,  beginning 
yesterday  and  continuing  through  tomor- 
row a  meeting  of  the  advisory  committee 
in  connection  with  the  revision  of  title  28 
of  the  United  States  Code  will  be  held  in 
the  Supreme  Court  Building  here  in 
Washington.  The  members  of  the  ad- 
visory committee  represent  the  bench 
and  bar  of  the  country  and  the  legisla- 
tive and  executive  branches  of  Govern- 
ment. We  are  proud  of  the  members  of 
that  committee,  who  are  as  follows: 

Hon.  Floyd  E.  Thompson,  chairman, 
Chicago.  III. 

Hon.  Justin  Miller.  Washington.  D.  C. 
Hon.  John  B.  Sanborn.  St.  Paul.  Minn. 
Hon.  Waller  P.  Armstrong.  Memphis, 
Tenn. 

Hon.  John  Dickinson.  Philadelphia,  Pa. 
The  committee  is  meeting  with  the 
combined  editorial  staffs  of  the  Edward 
Thompson  Co.  and  the  West  Publishing 
Co..  which  staffs  have  been  augmented  by 
a  special  revision  staff  consisting  of  Wil- 
liam W.  Barron.  Prank  J.  Parker,  Theo- 
dore Wesley  Graske.  and  by  special  con- 
sultants.   Prof.    James    W.    Moore    and 
Judge  Alexander  Holtzoff.     The  Commit- 
tee on  Revision  of  the  Laws  is  represented 
by  Charles  J.  Zxnn  and  John  P.  X.  Finn. 
In  addition  to  the  advisory  committee, 
a  committee  appointed  by  the  Judicial 
conference  is  in  attendance.    This  com- 
mittee consists  of  Circuit  Judge  Maris  of 
the   third  circuit   and   District   Judges 
Smith,    of    Newark,    and    Galston.    of 
Brooklyn.    We  have  extended  an  invita- 
tion to  the  members  of  the  House  Judi- 
ciary Committee  and  its  counsel  to  attend 
such  of  the  sessions  as  they  might  wish. 
and  I  now  extend  to  the  other  Members 
of  the  House  a  similar  invitation.     It  is 
expected  that  this  will  be  the  final  meet- 
ing in  connection  with  the  preparation 
of  the  proposed  revised  title  and  that  the 
bill  will  be  introduced  shortly. 

Mr.  Speaker,  your  Committee  on  Revi- 
sion of  the  Laws  and  ihe  advisorj-  com- 
mittee are  indebted  to  the  Chief  Justice 
of  t^ie  United  States  for  his  continuing 
cooperation  in  connection  with  our  work 
and  particularly  in  providing  the  excel- 
lent facilities  for  the  meeting. 

INCREASE  IN  PRICE  OF  MILK 

Mr.  EBEJiHARTER.  Mr.  Speaker.  I 
ask  unanimous  consent  to  address  the 
House  for  1  minute  and  to  revi^ie  and  ex- 
tend my  remarks. 


The  SPE/^ER.  Is  there  objection  to 
the  request  ^i  the  gentleman  from  Penn- 
sylvania? 
There  wai  no  objection. 
Mr.  EBEI  HARTER.  Mr.  Speaker,  I 
notice  by  tl  e  newspapers  this  morning 
that  the  M  iryland-Virpinia  Milk  Pro- 
ducers Asso4iation  passed  a  resolution  to 
at,  if  the  Federal  Govern- 
ment does  nbt  increase  the  price  of  milk, 
the  associat  on  will  not  deliver  any  more 
t  le  Washington  area.  1  am 
whether  this  action  by  the 
a  strike  against  the  Fed- 


milk  into 

wondering 

association 


eral  Governi  aent  or  a  strike  aimed  at  the 


children  anc 


to  the 
The  facts 


April  2 


babies  of  the  city  of  Wash- 


ington, ^laiy  Members  have  indicated 
a  desire  to  pass  legislation  prohibiting 
strikes.  I  i.onder  if  they  would  have 
legislation  o  that  type  refer  to  the  pro- 
ducers of  n:!lk  who  threaten  the  Gov- 
ernment of  the  United  States  to  strike 
unless  they  get  a  raise  in  the  price  of 
milk.  I  alsc  wonder  if  the  Governor  of 
Virginia  intends  to  draft  into  the  militia 
of  that  Stat( 
gage  m  this 
with  resfiec 
Milk,  in  my 
utility  services. 
Mr.    GROSS. 


all  milk  producers  who  en- 
proposed  strike.    He  did  so 
to  the  utility  employees, 
opinion,  is  as  important  as 

Mr.    Speaker,    I    ask 
unanimous  cfcnsent  to  address  the  House 


and  to  revise  and  extend  my 


for  1  minute 
remarks 

The  SPEAKER.  Is  there  objection  to 
the  request  ojf  the  gentleman  from  Penn- 
sylvania? 

no  objection. 
Mr.  GRO^.    Mr.  Speaker,  the  gentle- 
man f  rem  Pe  nnsylvania  has  just  referred 
situation  in  the  milk  industry, 
are  these.     The  farmers  are 


workinc  haid.  with  the  odds  against 
them,  and  doing  the  best  they  can  with 
what  feed  an  1  help  is  available.  The  agi- 
tation does  lot  come  from  them.  The 
meetings  thj  t  are  now  being  held  over 
the  country  s  re  called  by  the  Department 
of  Agricuituie — the  regional  offices  over 
the  country.  They  call  the  farmers  in  to 
county  meeti  igs  and  approach  them  with 
a  lot  of  loac  ed  questions.  They  try  to 
get  them  to  joost  subsidies.  These  de- 
mands that  lave  been  coming  in  here 
from  the  farmers  for  subsidies  are  en- 
and  silly,  and  all  have  their 


tirely  foolish 

roots  in  the  CjPA.    The  OPA  and  the  De- 
partment  of 


Agriculture   are  agitating 
this  milk-pri^e  lncrea.se  trying  to  tell  the 


farmers  they 
4-  to  7-cent 
There  is  not 


are  going  to  have  to  have  a 
ncrease  per  quart  of  milk. 
a  farmer  in  America  that 


Mr.  LANE 
mission  to  e: 


wants  to  see  t  le  consumer  pay  that  much 
for  milk.  Af  er  telling  the  farmers  that 
they  must  ch(  ose  between  subsidies  or  an 
exorbitant  increase  to  the  consumer,  the 

xingly  say.  "We  prefer  the 
subsidy."  Niw,  these  agencies  of  the 
Government  n  every  community  consti- 
tute a  pipe  lir^  for  New  Deal  propaganda 

farm  or  home.  This  is  the 
administratioh's  method  of  lobbying  for 
the  administi ations  program,  of  which 
I  spoke  recen  ly.  It  is  their  method  of 
creating  cone  tions  to  justify  their  con- 
tinued exist  en  ce.  It  Is  a  vicious  program 
and  should  nc  t  be  tolerated. 

EXTE>  SION  OF  REMARKS 


isked  atrd  was  given  per- 
end  hii^ejnarks  in  the 


Record  and  include  a  resolution  adopU^d 
by  the  Lithuanian  American  Society  of 
Lawrence,  Mass. 

Mr.  HARLESS  of  Arizona  asked  and 
was  givc-n  permission  to  extend  his  re- 
marks in  the  Record  in  two  instances. 

Mr.  CELLER  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  on  two  subjects. 

Mr.  BROWN  of  Ohio  asked  and  was 
given  permi-ssion  to  extend  his  remarlis 
in  the  Record  and  include  a  tclegrara 
from  the  Seagrave  Corp  ,  of  Colrmbus, 
Ohio,  the  largest  manufacturer  of  fire- 
fiphting  apparatus  in  the  United  States. 

Mr.  REED  of  New  York  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  an  editorial. 

SPECIAL  ORDER  GR.\NTED 

Mr.  HARLESS  of  Arizona.  Mr. 
Speaker,  I  ask  unanimous  consent  that 
on  tomorrow,  following  any  special 
orders  heretofore  entered,  I  may  be  per- 
mitted to  address  the  House  for  20 
minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ari- 
zona? 

There  was  no  objection. 

SALE  OF  SURPLUS  ARMY  TRUCKS 

Mr.  TABER.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  address  the  House  for 
1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

Mr.  TABER.  Mr.  Speaker,  I  was 
astounded  to  see  an  advertisement  in  the 
New  York  papers  from  Gimbels  depart- 
ment store,  indicating  that  they  are  sell- 
ing 600  brand  new  United  States  Army 
trucks,  which  had  been  purchased  by 
them  from  the  War  Assets  Corporation. 
I  understand  that  Gimbel's,  prior  to  this, 
have  not  sold  trucks. 

The  ex-GI  has  had  no  chance  to  buy 
them. 

The  regular  dealers  have  had  no 
chance  to  buy  them. 

If  the  veteran  did  not  want  these 
trucks— and  from  the  letters  I  receive, 
he  would  be  glad  to  get  them— it  seems 
to  me  that  such  business  should  have 
been  given  to  the  auto  and  truck  dealers, 
who  were  just  about  the  first  business 
group  in  the  country  to  be  put  out  of 
business  by  the  war. 

As  an  instrument  of  the  double  cross, 
the  War  Assets  Corporation  must  be  put 
down  as  a  direct  rival  to  the  OPA  in  the 
way  it  is  treating  the  veteran. 

I  am  asking  that  the  Committee  on 
Postwar  Governmental  Planning  investi- 
gate this  situation  immediately. 

REAR  ADM.  GILES  C.  STEDMAN 

Mr.  CANPIELD.  Mr.  Speaker,  I  a^k 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
Jersey? 

There  was  no  objection. 

Mr.  CANFIELD.  Mr.  Speaker.  Rear 
Adm.  Giles  C.  Stedman.  Superintendent 
of  the  United  States  Merchant  Marine 
Academy  at  Kings  Point.  N.  Y..  during 
the  war.  and  former  captain  of  the  liners 
Leviathan,  President   Roosevelt,  Prcsi' 
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dent  Harding,  and  America,  leaves  the 
service  today  and  will  reenter  private 
business.  This  distinguished  gentleman 
and  heroic  captain  of  the  sea  has  done  a 
remarkable  job  at  the  Academy.  He 
personifies  to  the  highest  degree  the 
Latin  motto  at  Kings  Point.  "Acta  Non 
Verba — Action,  Not  Talk."  He  deserves 
a  hearty  salute  and  a  resounding  pat  on 
the  back  as  he  returns  to  civilian  life. 
The  country  can  be  assured  that  if  we 
need  him  again  he  will  not  only  be  pre- 
pared but  anxious  to  get  back  in  harness. 
The  SPEAKER.  The  time  of  the 
gentleman  from  New  Jersey  has  expired. 

SPECIAL   ORDER   GRANTED 

Mr.  COLE  of  Kansas.  Mr.  Speaker.  I 
ask  unanimous  consent  that  on  Mon- 
day, April  8.  after  the  disposition  of 
business  on  the  Speaker's  desk  and  the 
conclusion  of  special  orders  heretofore 
entered,  I  may  address  the  House  for  20 
minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Kansas? 

There  was  no  objection. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  GAVIN.  Mr.  Speaker,  I  ask  unan- 
imous consent  to  address  the  House  for 
1  minute  and  revise  and  extend  my  re- 
marks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Pennsylvania? 

There  was  no  objection. 

[Mr.  G.AViN  addressed  the  House.  His 
remarks  appear  in  the  Appendix.] 

LOWERING  RETIREMENT  AGE  FROM  65 
TO  60  YEARS 

Mr.  JONKMAN.  Mr.  Speaker,  I  a.sk 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

Mr.  JONKMAN.  Mr.  Speaker,  today 
I  have  introduced  a  bill  amending  the 
Social  Security  Act  lowering  the  age  of 
retirement  from  65  years  to  60  years. 

In  my  district  I  have  been  contacted 
by  several  men  between  the  ages  o*'  60 
and  65  who.  although  in  sound  mental 
and  physical  condition,  are  unable  to  get 
a  job.  They  may  be  abundantly  able  to 
perform  the  job  applied  for.  but  the  mo- 
ment they  state  their  age  they  are  turned 
down.  Their  predicament  is  seriously 
destitute. 

This  situation  should  be  remedied  at 
once.  Survivors  insurance  is  intended 
for  those  no  longer  accepted  by  industry. 
If  the  dividing  line  for  much  of  indus- 
try is  60  years,  it  should  be  the  same  for 
survivors'  insurance.        , 

Moreover,  paying  benefits  only  after 
the  age  of  65  makes  the  total  of  benefits 
under  survivors'  insurance  pitifully  small 
and  expensive  in  comparison  with  the 
premiums  paid.  It  is  said  that  more 
than  half  of  those  who  pay  premiums 
never  reach  65  to  draw  the  benefits. 
Paying  benefits  at  60  is  a  matter  of  fair- 
ness and  justice.  It  would  more  nearly 
bring  them  into  balance  with  premiums. 


These  conclusions  seem  amply  justi- 
fied by  a  letter  I  just  received  from  the 
Social  Security  Board  stating  that  the 
Survivors'  Insurance  Trust  Fund  as  of 
December  31, 1945,  contained  $7,121,000,- 
000;  that  there  were  1.469.682  benefits, 
totaling  $27,394,031,  paid  for  that  month 
of  December.  This  would  average  three 
hundred  and  twenty-nine  million  a  year. 
The  fund  could  meet  that  amount  for  21 
years  without  another  dollar  of  income, 
and  that  stupendous  fund  has  accumu- 
lated in  10  years. 

This  principle  of  survivors'  insurance 
is  perhaps  the  soundest  in  social-security 
policy,  and  after  being  paid  for  by  the 
worker  should  give  him  compensatory 
protection  in  his  old  age,  with  reasonable 
reserves,  instead  of  unduly  enriching  the 
Government  at  his  expense. 

SPECIAL   ORDERS   GRANTED 

Mr.  SMITH  of  Wisconsin.  Mr.  Speak- 
er, I  ask  unanimous  consent  that  on 
Thursday  next,  after  the  disposition  of 
business  on  the  Speaker's  desk  and  the 
conclusion  of  special  orders  heretofore 
entered.  I  may  address  the  House  for  20 
minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis- 
consin? 

There  was  no  objection. 

Mr.  SCRIVNER.  Mr.  Speaker,  I  ask 
unanimous  consent  that  on  Monday  next, 
April  8,  after  the  disposition  of  business 
on  the  Speaker's  desk  and  the  conclusion 
of  special  orders  heretofore  entered,  I 
may  address  the  House  for  30  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Kan- 
sas? 

There  was  no  objection. 

EXTENSION  OP  REMARKS 

Mr.  ANDERSON  of  California  asked 
and  was  given  permission  to  extend  his 
remarks  in  the  Appendix  of  the  Record 
and  include  a  wire  with  reference  to  the 
California  cannery  jurisdictional  dis- 
pute. 

Mr.  STEVENSON  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  on  the  subject 
of  surplus  property  for  veterans. 

Mr.  LeFEVRE  (at  the  request  of  Mr. 
Martin  of  Massachusetts)  was  given  per- 
mis.sion  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  a 
resolution  adopted  by  the  Ulster  County 
Liquor  Dealers,  Hotel  and  Restaurant 
Association;  and  in  a  second  instance  to 
include  a  petition  of  the  voters  in  the 
town  of  Clinton.  N.  Y, 

Mrs.  LUCE  (at  the  request  of  Mr. 
Martin  of  Massachusetts)  was  given  per- 
mission to  extend  her  remarks  in  the 
Appendix  of  the  Record. 

THE   SO-CALLED  VVIN-THE-PEACE 
CONFERENCE 

Mr.  R./^NKIN.  Mr.  Speaker,  I  ask 
unanimous  con.sent  to  addre.ss  the  House 
■for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  yesterday 
we  were  told  that  on  April  4,  5,  and  6, 


there  is  to  be  held  in  the  city  of  Wash- 
ington, and  strange  as  it  may  seem,  in 
the  Department  of  Commerce  Building, 
a  so-called  Win-the-Peace  Conference 
which  has  among  its  sp>onsors  some  of 
the  leading  Communists  of  America  and 
their  fellow  travelers,  as  well  as  some 
Members  of  the  House  and  Senate. 

I  notice  at  least  one  Member,  the  gen- 
tleman from  Alabama  [Mr.  Patrick]  has 
changed  his  position  twice  in  the  last  36 
hours. 

In  order  that  the  rest  of  you  who  are 
mixed  up  with  this  crowd  may  know 
with  whom  you  are  dealing,  I  am  going 
to  insert  the  names  of  some  of  these 
Communists,  such  as  Harry  Bridges, 
Benjamin  Davis,  and  others,  who  have 
been  carrying  on  these  communistic- 
front  fights  for  the  last  few  years. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Mississippi  has  expired. 

Mr.  HOFFMAN.  Mr.  Speaker,  a  par- 
liamentary inquiry. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  HOFFMAN.  Would  It  be  a  viola- 
tion of  the  rules  to  also  Insert,  in  the 
same  connection,  the  names  of  Mem- 
bers of  the  House  or  the  other  body? 

The  SPEAKER.  That  would  be  a 
question  of  taste. 

EXTENSION  OF  REMARKS 

Mr.  MICHENER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  letter. 

Mr.  BOREN  asked  and  was  given  per- 
mission to  extend  his  remarks  In  the 
Record  and  include  an  address  by  Dr. 
J.  H.  Brown. 

Mr.  RUSSELL  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial  from  the 
Abilene  Reporter-News. 

Mr.  McCORMACK  asked  and  was  giv- 
en permission  to  extend  his  remarks  in 
the  Record  and  include  a  radio  inter- 
view he  recently  gave. 

Mr.  CANNON  of  Missouri.  Mr.  Speak- 
er. I  ask  imanimous  consent  to  extend  my 
remarks  in  the  Record  and  include  state- 
ments and  speeches  by  the  President  of 
the  United  States,  the  Secretary  of  Agri- 
culture, the  Secretary  of  Commerce-,  and 
others  at  a  recent  conference. 

In  view  of  the  fact  that  it  may  require 
more  space  than  the  limit  allowed,  I  ask 
unanimous  consent  that  it  may  be  in- 
serted notwithstanding. 

The  SPEAKER.  Notwithstanding, 
and  without  objection,  the  extension  may 
be  made. 

There  was  no  objection. 

Mr.  SPARKMAN  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  article  entitled 
"Taking  School  to  the  Veterans." 

WIN-THE-PEACE  CONFERENCE 

Mr.  MARCANTONIO.  Mr.  Speaker,  i 
ask  unanimous  consent  to  address  the 
House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

Mr.  MARCANTONIO.  Mr.  Speaker, 
we  have  just  heard  one  of  the  daily  red- 
baiting tirades  from  the  gentleman  from 
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Mississippi  I  Mr.  Raiikin  1 .  Today  he  has 
now  made  the  object  of  his  attack  the 
Win-the-Peace  Conference. 

I  want  lo  say  I  am  one  of  the  sponsors 
of  that  conference.  I  am  mighty  proud 
of  It.  and  I  Intend  to  keep  my  name  on 
the  record  as  one  of  the  sponsors  of  that 
Win-the-Peace  Conference. 

If  an  attempt  on  the  part  of  the  people 
of  this  country  to  win  the  peace  and 
make  it  secure  for  the  democratic  forces 
of  the  world  is  a  subversive  effort,  then 
I  f-iy  to  the  gentleman  from  Mississippi 
let  him  make  the  most  of  it. 

•  •  •  •  • 

Mr.  RANKIN,  Mr.  Speaker.  I  demand 
that  those  words  be  taken  down. 

The  SPEAKER.  The  gentleman  de- 
mands that  the  words  be  taken  down. 
The  Clerk  will  report  the  words  objected 
to. 

(The  Clerk  read  the  words  objected 
to.> 

The  SPEAKER.  The  Chair  Is  ready 
to  rule. 

The  Chair  thinks  that  when  a  Mem- 
ber accuses  another  of  making  remarks 
that  are  subversive,  it  is  a  violation  of 
the  rules  of  the  House. 

Mr.  RANKIN.  Mr.  Speaker.  I  move 
to  strike  the  words  from  the  Record  and 
ask  for  recognition. 

The  SPEAKER.  The  gentleman  from 
Mississippi  IS  recognized. 

Mr.  RANKIN.  Mr.  Speaker.  I  am 
moving  to  strike  these  words  of  the 
Member  from  New  York  [Mr.  M\rcan- 
TONiol  from  the  Record,  for  the  simple 
reason  that  in  the  first  place  every  Mem- 
ber of  the  House  knows  that  they  were 
false,  and  in  the  next  place,  they  con- 
stitute a  personal  attack  on  me  for  try- 
ing to  defend  my  country  against  what 
I  conceive  to  be  subversive  activities  of 
the  enemies  within  our  gates. 

This  meetine:  that  is  called  for  the 
4th.  5th.  and  6th  of  this  month,  which 
is  misnamed  the  "Win-the-Peace  Confer- 
ence." is  sponsored  by  a  bunch  of  Com- 
munists and  is  scheduled  to  be  held — of 
all  places — in  the  Department  of  Com- 
merce Building. 

I  am  going  to  read  you  some  of  the 
names  of  those  sponsors  and  some  of 
their  records,  to  show  you  the  danger  of 
these  activities  to  the  American  Govern- 
ment and  the  American  way  of  life. 

I  will  leave  out  the  names  of  Mem- 
bers of  the  House  and  Senate  who  are 
on  this  list,  in  order  to  stay  witliin  the 
rxiles  of  the  House.  Their  names  have 
already  appeared  in  the  daily  press. 

As  I  pointed  out.  many  of  these  spon- 
sors of  thus  organization  are  known  to 
be  Communists.  The  Attorney  General 
has  said  that  communism  is  un-Ameri- 
can, that  it  is  dedicated  primarily  to  the 
overthrow  of  this  Government.  I  read 
to  you  the  other  day  where  William  Z. 
Foster,  the  leader  of  the  Communist 
Party  in  this  country,  said  that  "Just 
as  surely  as  the  sun  rises,  there  will  one 
day  be  a  Communist  at  the  head  of  this 
Government  ;  and  he  said  when  he  does 
it  will  not  be  the  present  Government 
of  the  United  States,  but  will  be  a  -Soviet 
Government,  and  behind  this  Govern- 
ment," he  said,  -wUl  stand  the  Red  army 
to  enforce  the  dictatorship  of  the  prole- 
tariet." 


Is  that 
anything 
Among 


April  2 


Those  a  -e  his  exact  words.  How  much 
more  subversive  language  could  you 
imagine  falling  from  the  lips  of  a  man 
at  the  head  of  a  party  that  is  dedicated 
to  the  destruction  of  this  Government, 
us  see  who  these  sponsors  of 
this  meet  ng  are  and  what  they  have 
done, 

The  firs ;  one  Is  Louis  Adamic.  Louis 
Adamic  hi  is  been  associated  with  36  dif- 
ferent organizations  which  were  known 
to  be  Conmunist  fronts 

significant?    Does  that  mean 

0  you? 

them    were    the    American 


League  Ai  ainst  War  and  Fascism,  the 
American  Youth  Congress,  the  National 
Federatior  for  Constitutional  Liberties 
in  Americj  .  the  American  Peace  Mobili- 
zation, an(  the  International  Labor  De- 
fense. Al  these  orgariizations  were  de- 
clared subversive  by  the  Department  of 
Justice  af  er  a  review  of  the  investiga- 
tive reports  concerning  them  submitted 
by  the  Fei  eral  Bureau  of  Investigation 
and  the  H(  use  Committee  on  Un-Ameri- 
can Activi  ies,  usually  referred  to  as  the 
Dies  comn  ittee. 

At  that  ime  Hon.  Francis  Biddle  was 
Attorney  General,  and  nobody  can 
accuse  Mr  Biddle  of  being  what  they 
call  a  soutl  ern  Bourt>on  or  a  reactionary. 
Mr.  Biddle  branded  these  organiza- 
tions with  vhich  Louis  Adamic  was  asso- 
ciated as  Communist-front  organiza- 
tions. He  did  not  depend  on  the  Dies 
committee  for  all  of  his  information. 
He  went  t )  the  FBI.  And  let  me  tell 
you  now,  i;  would  shock  the  American 
people  fron  one  end  of  this  country  to 
the  other  i '  they  could  see  the  files  the 
FBI  has  or  the  people  who  are  sponsor- 
ing this  m<eting. 

In  addition  to  belonging  to  these 
organizatiois,  Mr.  Adamic  has  recently 
published  i,  book  called  the  Nation  of 
Nations,  in  which  he  attempts  to  show 
that  certain  religious  groups  are  en- 
deavoring t)  gain  political  control  in  the 
United  Sla;es;  in  other  words,  under- 
mining Chr  istianity.  which  is  one  of  the 
objects  of  ( ommunism.  Communism  is 
dedicated  to  the  destruction  of  Chris- 
tianity thrcughout  the  world. 

Mr.  Adan  ic"s  theme  has  recently  been 
followed  by  other  fellow  travelers  and 
members     <f     the     Communist    Party. 
Attempts  ae  being  made  to  play  one 
religion  against  another  in  an  effort  to 
cause  disun  ty  among  Christ's  followers 
in   the  Uni  ,ed   States.    Every  once  in  • 
a  while  one  of  these  Communists  comes 
out  and  ac(  uses  me  of  attacking  other 
religious  organizations,  particularly  the 
Catholic  Ch  irch.    I  am  a  Protestant  and 
a  Mason.    T  lere  are  Catholics  all  around 
me  here  anc  have  been  ever  since  I  have 
been  in  Con  rress.     Have  any  of  you  ever 
heard   mo  i  ttack  or  criticize  your  re- 
ligion?   If  so,  hold  up  your  hand.    No; 
that  is  the  C  ommunist  scheme  to  under- 
mine and  d<stroy  unity  in  this  country. 
They  accuse  us  Protestants  of  attacking 
you    Cat  hoi  cs    and    you  Catholics    of 
attacking    is    Protestants.    They    are 
against  both  of  us.    They  accuse  me  of 
attacking  th  ?  Negroes,  which  they  know 
is  not  true.    The  Communists  are  the 
worst  enemi(  s  the  Negroes  of  this  coun- 
try ever  had 


Elmer  Benson,  another  sponsor  of  this 
conference,  has  been  associated  with  23 
Communist-front  organizations.  Four 
of  these  fronts  have  been  definitely  de- 
clared subversize  by  the  Department  of 
Justice. 

Mr.  MAY.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  RANKIN.  I  yield  to  the  gentle- 
man from  Kentucky. 

Mr.  MAY.  Will  the  gentleman  tell 
us  where  this  meeting  is  to  be  held? 

Mr.  RANKIN.  I  understand  it  is  to 
be  held  down  here  in  the  Department  of 
Commerce  Building. 

Mr.  MAY.  Will  the  gentleman's  com- 
mittee look  into  it  and  see  who  invited 
them  into  the  Commerce  Building? 

Mr.  RANKIN.  You  know  who  is 
Secretary  of  Commerce. 

When  those  organizations  Elmer  Ben- 
son was  connected  with  were  held  to  be 
Communist  fronts  it  was  after  they  had 
been  investigated  by  the  FBI.  Do  not 
forget  that. 

Mary  McLeod  Bethune.  a  Negro 
woman  here  in  Washington,  is  another 
sponsor  of  this  conference.  She  has 
been  associated  with  41  Communist  front 
organizations,  three  of  these  definitely 
considered  subversive  by  the  Department 
of  Justice,  after  having  been  thoroughly 
investigated  by  the  FBI. 

Mr.  Speaker,  do  you  think  the  American 
people  want  us  as  their  Representatives  to 
sit  here  with  these  things  going  on  under 
our  noses,  and  even  in  Government  build- 
ings, and  make  no  protest? 

The  people  I  represent  expect  a  dif- 
ferent kind  of  service. 

Dwlght  J.  Bradley,  another  sponsor  of 
the  conference,  has  been  associated  with 
11  Communist  front  organizations,  one  of 
which  has  been  termed  subversive.  By 
whom?  By  the  Attorney  General  of  the 
United  States. 

Then  there  is  Harry  Bridges.  Did  you 
ever  hear  of  him?  He  is  the  west  ecast 
Communist  that  everybody  knov/s  as  a 
Communist.  He  is  another  sponsor  of 
this  conference.  He  is  associated  with 
35  Communist  fronts,  and.  in  addition  to 
having  been  called  a  Communist  by  every 
investigative  agency  in  the  United  States, 
he  was  identified  by  former  members  of 
the  Communist  Party  as  being  a  Com- 
munist. 

He  has  caused  more  trouble  on  the 
west  coast  probably  than  any  other  man 
living  today  and  that  trouble  Is  now 
spreading  into  Washington,  Utah,  Idaho, 
Colorado,  and  other  western  States. 

These  American  boys,  many  of  whom 
now  set  in  the  gallery,  who  offered  their 
lives  on  the  batUe  fronts  in  this  war.  the 
mothers  and  fathers  with  tear-stained 
faces  who  gave  their  sons  in  this  war,  ex- 
pect us,  as  Members  of  Congress,  to  pro- 
tect thi.s  Government  for  which  they 
fought,  and  protect  our  country,  against 
these  subversive  activities. 

Norman  Corwin.  another  sponsor  of  the 
conference,  has  been  associated  with 
seven  Communist  fronts. 

If  you  doubt  that,  go  to  the  files  of 
the  Dies  committee,  or  to  the  FBI  and 
see  for  yourself. 

Benjamin  J.  Davis.  Jr..  Negro  Com- 
munist, member  of  the  Commimist  Party 
from  New  York,  is  also  a  sponsor,  and 
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he  has  been  a  member  of  37  Communist- 
front  organizations. 

If  you  doubt  that,  ask  the  FBI.  That 
Is  what  we  have  an  FBI  for,  to  gather 
just  such  information  as  this. 

Julius  Emspak — now.  there  is  a  name 
to  draw  from — is  a  sponsor  of  this  con- 
ference, has  been  associated  with  .seven 
Communist-front  organizations.  One  of 
these  has  been  identified  as  subversive 
by  the  Department  of  Justice.  Do  you 
suppose  the  Department  of  Justice  would 
come  out  and  brand  them  as  subversive 
without  first  having  them  checked  by  the 
FBI.  one  of  their  agencies?  Emspak  is 
an  official  of  the  United  Radio  and  Elec- 
tric Workers  of  America  which  is  100 
percent  under  the  control  of  the  Com- 
munist Party.  Twenty-two  clerical  em- 
p.'oyees  of  this  union  in  the  eastern  area 
of  the  United  States  are  members  of 
the  Communist  Party.  Seven  local 
presidents  of  the  union  are  also  mem- 
bers of  the  Communist  Party.  This 
union  deposed  a  former  president  be- 
cause he  wanted  to  have  the  delegates 
at  one  of  its  conventions  adopt  a  resolu- 
tion condemning  all  isms,  because  they 
realized  that  would  cover  communism. 

Frederick  V.  Field,  a  sponsor  of  the 
conference,  has  been  associated  with  25 
Communist  fronts.  He  is  an  editor  of 
the  Communist  publication  called  the 
New  Masses,  and  was  correspondent  for 
the  Communist  newspaper  called  the 
Daily  Worker  during  the  San  Francisco 
Conference,  and  is  now  covering  the 
meetings  of  UNO  for  them. 

Field  was  also  executive  secretary  of 
the  seditious  American  Peace  Mobiliza- 
tion which  maintained  a  24-hour  picket 
line  in  front  of  the  White  House  until 
the  very  day  Hitler  attacked  Russia;  and 
during  that  time,  you  will  remember, 
the  gentleman  from  New  York  IMr. 
M.^RCANTONlol  voted  against  every  single 
appropriation  for  the  Army,  the  Navy, 
and  the  Air  Corps.  If  we  had  all  fol- 
lowed his  example.  Pearl  Harbor  might 
have  ended  in  Washington,  with  the  Japs 
and  Germans  dictating  the  peace,  as 
they  boasted  they  were  going  to  do. 

They  did  not  care  anything  about 
Hitler  destroying  England.  Ah.  but 
when  communism  became  involved,  they 
melted  away  like  mist  before  the  morn- 
ing sun,  and  the  gentleman  from  New 
York  [Mr.  MarcantonioI  switched  over 
and  began  voting  for  appropriations  for 
the  Army  and  Navy — for  the  first  time. 

Robert  W.  Kenney.  another  sponsor 
of  this  conference,  has  been  a  member 
of  17  Communist  front  organizations,  one 
of  which  was  the  notorious  American 
League  for  Peace  and  Democracy,  an 
avowed  Communist  front  organization. 

Kirtley  M.  Mather,  a  sponsor  of  the 
conference,  has  been  identified  with  27 
Communist -front  organizations. 

Jack  R.  McMichael.  a  sponsor  of  the 
conference,  has  been  associated  with  22 
Communist  fronts. 

How  much  more  do  you  want?  Do  any 
of  you  deny  these  facts?  See  the  record 
of  the  FBI.  and  you  will  find  more  than 
I  am  telling  you.  You  will  probably  find 
a  lot  of  names  that  I  cannot  mention 
under  the  rules  of  the  House. 

Lee  Pressman,  a  sponsor  of  the  confer- 
ence, has  been  a.ssociated  with  18  Com- 
munist-front groups. 


Paul  Robeson  —  not  Robsion  —  an 
avowed  Communist,  has  been  associated 
with  69  Communist  fronts.  Robeson  is 
a  sponsor  of  this  conference. 

Every  one  of  these  Communist  fronts 
is  dedicated  to  the  overthrow  of  this 
Government,  yet  I  have  to  stand  here  and 
take  the  abuse  not  only  of  these  Com- 
munist fronts  and  the  gentleman  from 
New  York,  but  of  all  the  Communist  pub- 
hcations  in  America  and  all  the  Red 
commentators  on  the  radio.  I  want  to 
tell  you  that  there  are  not  enough  of 
them  to  back  me  across  a  pencil  mark. 
I  am  going  to  continue  to  fight  for  the 
protection  of  this  country.  The  rest  of 
you  can  do  as  you  please. 

Channing  H.  Tobias  is  a  sponsor  of  this 
conference.  He  has  been  associated  with 
27  Communist-front  organizations. 

Bart  ley  C.  Crum,  one  of  the  sponsors  of 
the  conference,  is  a  vice  president  ol  the 
National  Lawyers  Guild.  Several  noted 
persons  have  resigned  from  the  guild  be- 
cause it  followed  the  Communist  Party 
line.    Let  us  see  who  some  of  them  are. 

Among  the  ones  who  resigned  from  this 
organization  was  Adolph  B?rle,  Jr..  a 
former  Assistant  Secretary  of  State.  Mr. 
Beiie  and  I  have  always  got  along  pretty 
well,  but  nobody  ever  accused  him  of 
being  a  Southern  Bourbon  or  a  reac- 
tionary or  a  Tory.  He  was  to  the  left 
of  center,  to  say  the  least.  He  resigned 
from  this  organization  because,  he  said 
in  a  public  statement  at  the  time  he  re- 
signed, that  the  management  of  the 
guild  was  not  prepared  to  take  any  stand 
which  would  conflict  with  the  Commu- 
nist Party  line. 

Hon.  Charles  Poletti — now.  this  is  get- 
ting pretty  close  to  New  York.  The 
Honorable  Charles  Poletti.  Lieutenant 
Governor  of  the  State  of  New  York,  also 
resigned  from  the  National  Lawyers 
Guild  because  he  beheved,  and  .said  pub- 
licly, that  "some  members  of  the  guild 
were  more  interested  in  communism  than 
anything  else."  That  was  in  New  York, 
the  home  State  of  Mr.  Marcantonio. 

Of  the  sponsors  of  this  so-called  Win- 
the-Peace  Conference,  six  have  been 
identified  as  being  members  of  the  Com- 
munist Party.  Ten  of  them  have  been 
members  of  the  American  Committee  for 
the  Protection  of  Foreign  Born,  which 
has  been  identified  as  being  a  Commu- 
nist-front organization.  Seven  of  the 
sponsors  have  been  associated  with  the 
American  Friends  of  Spanish  Democracy, 
a  Communist-front  organization  that 
has  been  trying  to  get  us  into  a  war  with 
Spain. 

Five  of  the  sponsors  have  belonged  to 
the  American  League  Against  War  and 
Fascism,  which  is  a  subversive  organ- 
ization, according  to  the  records  of  the 
Federal  Bureau  of  Investigation,  the 
Un-American  Activities  Committee,  and 
the  Department  of  Justice.  That  is  the 
group  that  picketed  the  White  House 
while  Russia  had  her  nonaggression 
pact  with  Germany,  and,  when  Mr.  Mar- 
cantonio was  voting  against  all  Army 
and  Navy  appropriations. 

Eleven  of  the  sponsors  have  been  as- 
sociated with  the  National  Council  of 
American-Soviet  Friendship,  which  is  a 
propaganda  agency  for  communism.  It 
was  this  organization  which  sought  to 
create  sympathy  for  Russia's  position  in 


Iran  prior  to  the  time  It  t>ecame  an  issue 
at  the  United  Nations  Conference. 

Four  of  the  sponsors  have  been  as- 
sociated with  the  American  Youth  Con- 
gress, which  has  been  branded  as  sub- 
versive by  the  Department  of  Justice,  by 
Mr.  Biddle  himself.  Francis  Biddle 
branded  it  as  a  Communist-front  organ- 
ization in  no  uncertain  terms. 

Ten  of  the  sponsors  have  been  iden- 
tified with  the  National  Federation  for 
Constitutional  Liberties  in  America, 
which  has  been  termed  subversive  by  the 
Department  of  Justice.  How  did  the 
Department  of  Justice  find  that  out? 
Investigating  through  the  FBI. 

Seven  sponsors  of  the  conference  were 
a-«;scciated  with  the  American  Peace 
Mobilization,  which  has  also  been  de- 
clared subversive  by  the  Department  of 
Justice. 

Seven  sponsors  of  the  conference  have 
been  associated  with  the  International 
Labor  Defense,  which  has  been  called  the 
legal  arm  of  the  Communist  Party  in 
the  United  States  by  the  Department  of 
Justice. 

This  conference  has  altogether  among 
its  sponsors  persons  who  have  repre- 
sented more  than  99  subversive  and 
Communist -front  organ  zations  in  the 
United  States.  There  will  be  no  peace 
if  this  group  has  its  way.  Its  only  aim 
is  to  communize  the  Uiuted  States  and 
all  the  rest  of  the  universe  by  revolu- 
tionary measures.  That  is  the  crowd 
Mr.  Marcantonio  is  representing  in  his 
attacks  on  me. 

Mr.  Speaker,  I  move  the  previous  ques- 
tion. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  motion  of  the  gentleman  from  Mis- 
sissippi. 

The  motion  was  agreed  to. 

CIVIL   AIR   PATROL 

Mr.  SUMNERS  of  Texas.  Mr.  Speak- 
er. I  ask  unanimous  consent  for  the  pres- 
ent consideration  of  the  bill  ^H.  R.  5744) 
to  incorporate  the  Civil  Air  Patrol. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Texas? 

Tliere  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  following- 
named  persons,  to  wit:  Harold  P.  Wood,  of 
Alabama:  J.  M,  Morris,  of  Arizona;  Rex  l\ 
Haves,  of  Arkansas:  Bertrand  Rhine,  of  CalJ- 
fornia:  J.  A.  Smethllls.  of  Colorado;  W  T. 
Gilbert,  of  Connecticut:  William  J.  Simpson, 
of  E>elaware;  Zack  T.  Mosley.  of  Florida;  J.  L. 
Dobbins,  of  Georgia;  Leverett  Davis,  of  Idaho; 
Gordon  A.  DaCosta.  of  Illinois;  Walker  W. 
Winslow,  of  Indiana:  Don  C.  Johnston,  of 
Iowa;  J.  Howard  Wilcox,  of  Kansas;  W,  S. 
Rinehart.  of  Kentucky;  Richard  O.  Jones,  of 
Louisiana;  Guy  P  Gannett,  of  Maine;  Edward 
R,  Penlmore.  of  Maryland;  John  Shennett. 
of  Massachusetts;  Ray  R  Baker,  of  Michigan; 
Clayton  N.  WulfT.  of  MlnnesoU;  J.  R.  Dowd. 
of  Mississippi;  L.  W.  Greene,  of  Missouri; 
Roy  W.  MUllgan.  of  Montana;  Rudy  C.  Muel- 
ler, of  Nebraska;  Eu(?ene  H  Howell,  of  Ne- 
vada; John  F.  Brown,  of  New  Hampshire; 
Frank  D.  Carvln.  of  New  Jersey;  Lewis  W, 
Graham,  of  New  Mexico;  Stuart  C,  Welch,  of 
New  York;  Prank  E.  Dawson,  of  North  Caro- 
lina; Irven  A.  Myhra,  of  North  DakoU;  George 
A.  Stone,  of  Ohio:  W.  H.  Shockey.  of  Okla- 
homa; O.  Robert  Dodson,  of  Oregon;  Phillip 
F.   Neuweiler,    of    Pennsylvania;    HorrU    W. 
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iUkeatraw.  of  iBinde  Island:  Dexter  C.  Mar- 
tin, of  Soutii  Carolina;  James  R  Barnett,  of 
South  Dakota.  W.  C.  Whelen.  of  Tennessee; 
D.  Harold  Byrd.  of  Texas:  Joseph  D  Bergin. 
of  Utah:  William  V  Mason,  of  Vermont:  Allan 
C  Perkinson.  of  Vlnglnla:  E  R  Schiller,  of 
Washint^on:  Hubert  H.  Stark,  of  West  Vir- 
ginia: John  P  Stratton.  of  Wisconsin:  and 
Albert  W.  Dickinson.  Jr.,  of  Wyoming,  and 
their  associates  and  successors,  are  hereby 
Incorporated  and  declared  to  be  a  body  cor- 
porate by  the  name  of  the  Civil  Air  Patrol 
(hereinafter  referred  to  as  the  "corpora- 
tion"). 

S»c.  a.  The  objects  and  purposes  of  the 
eorporation  shall  be — 

(a)  To  provide  an  organization  to  encour- 
age and  aid  Amencsui  citizsns  in  the  contri- 
bution of  their  efforts,  services,  and  resources 
In  the  development  of  aviation  and  in  the 
malntenanre  of  air  supremacy,  and  to  en- 
courage and  develop  by  example  the  volun- 
tary contribution  of  priTate  citizens  to  the 
public  welfare: 

(b)  To  provide  aviation  ecfucatlon  and 
training  especially  to  its  senior  and  cadet 
members:  to  encourage  and  fester  civil  avia- 
tion in  local  communities  and  to  provide  an 
organization  cf  private  citizens  with  ade- 
qiiate  'acuities  to  sss.st  In  meeting  local  and 
national  emergencies. 

Sec.  3.  Eligibility  for  membership  in  the 
corporation  and  the  rights  and  privileges  of 
members  shall  be  determined  according  to 
the  constitution  and  bylaws  of  the  corpora- 
tion: Provided.  That  the  original  members 
shall  consist  of  the  present  Civil  Air  Patrol 
membership,  numbering  more  than  100.000 
senior  .uid  cadet  members. 

Szr.  4.  (a»  The  corporation  shall  have  no 
power  to  issu.>  capital  stock  or  engage  in 
business  for  pecuniary  profit  or  gain,  its  ob- 
jects and  purposes  being  solely  of  a  benevo- 
lent character  and  not  for  the  pecuniary 
profit  or  gain  of  its  members. 

(b)  The  persons  named  In  section  1.  their 
associates,  end  successors  are  hereby  author- 
ized to  complete  the  organization  of  the  cor- 
poration by  the  selection  of  cfBrrrs.  the  adop- 
tion of  a  constitution  and  bylaws,  the  pro- 
mulgation of  rules  or  regulations  that  may  be 
necessary  for  the  accomplishment  of  the 
purposes  of  this  corporation,  and  the  doing 
of  £uch  other  acts  as  may  be  necessary  for 
such  purposes. 

Sec.  5  The  corporation  shall  have  perpetual 
succession  and  power — 

(a)  To  sue  and  be  sued: 

(b)  To  acquire,  hold,  mortgage,  and  dls- 
poee  of  such  real  and  personal  property  as 
may  be  necessary  for  its  corporate  purposes: 

(c»  To  accept  gifts,  legacies,  and  devises 
which  will  further  the  corporate  purposes: 

(d)  To  adopt  and  alter  a  corporate  seal; 

(e)  To  adopt  and  alter  a  constitution,  by- 
laws, rules,  and  regulations,  not  inconsistent 
With  law: 

<f)  To  establish  and  maintain  offices  for 
the  conduct  of  the  affairs  of  the  corporation 
In  the  District  of  Columbia  and  m  the  several 
States  and  Territories  of  the  United  States: 

(g)  To  do  any  and  all  acts  and  things  nec- 
essary and  prrper  to  carry  into  effect  the  ob- 
jects and  purpijses  of  the  corporation. 

Src  6  The  corporation  shall  have  the  sole 
and  exclusive  right  to  the  name  "Civil  Air 
Patrol"  and  to  have  and  to  use,  in  carrying 
out  Its  purposes,  all  insignia,  copyrights. 
•artklems  and  badges,  descriptive  or  designat- 
ing nuu-ks.  and  words  or  phrases  now  or  here- 
tofore used  by  the  Civil  Air  Patrol  In  carry- 
lac  out  J^  program:  Prot-ided.  hoicever.  That 
BO  powers  or  privileges  herein  granted  shall 
Interfere  or  conflict  with  esublished  or  vested 
righU. 

Sk.  7.  The  corporation  shall  make  and 
transmit  to  CoocreH  each  year  a  report  of 
Its  proceedings  and  activiues  for  the  preced- 
ing calendar  year. 

Sic  8  The  right  to  alter,  amend,  or  repeal 
this  act  Is  hereby  expressly  reserved. 
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except  as  to  stautory  awards  and  ratings  pro- 
vided under  the  World  War  Veterans'  Act, 
1934.  as  amended,  as  restored  with  limitations 
by  the  act  of  March  28.  1934.  Public  Law  141, 
Seventy-third  Congress,  as  amended,  awards 
in  all  cases  shall  be  based  upon  the  degree 
of  disability  determined  in  accordance  with 
the  revised  schedule.  1945. 

Sec.  3.  The  Administrator  of  Veterans'  Af- 
fairs shall  from  time  to  time  readjust  the 
Schedule  for  Rating  Disabilities,  1945.  In  ac- 
cordance with  experience. 

With  the  following  committee  amend- 
ments: 

Page  1.  beginning  on  line  3.  after  the  word 
"of",  strike  the  remainder  cf  line  3.  strike 
line  4  through  the  word  "enactment  '.  and 
substitute  In  lieu  thereof   "April   1946" 

Page  2,  beginning  on  line  5.  after  the  words 
"first  day  of",  strike  the  remainder  of  line  5, 
strike  line  6  through  the  word  "enactment  ", 
and  substitute  in  lieu  thereof  "April  1946." 

Page  2.  beginning  on  line  12,  after  the  word 
"of",  strike  the  remainder  of  line  12.  strike 
line  13  through  the  word  "enactment",  and 
substitute  in  lieu  therecf   ■April  194C." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engro.«:sed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Mr.  RANKIN.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  bill  may  be 
inserted  in  the  Record  at  this  point. 

The  SPEAKER,  "Without  objection,  it 
is  .so  ordered. 

There  was  no  objection. 

The  bill  is  as  follows: 

H  R.  5149 
An  act  to  govern  the  effective  dates  of  ratings 
and  awards  under  the  Veterans'  Adminis- 
tration revised  schedule  for  rating  dis- 
abilities. 1945,  and  for  other  purposes 
Be  it  enacted,  etc..  That  on  and  after  the 
1st  day  of  April  1946.  all 'initial  ratings  In 
claims  for  disability  compensation  or  pension 
and  awards  based  thereon  under  Public  Law 
2,  Seventy-third  Congress.  March  20.  1933. 
and  the  veterans  regulations  issued  pur- 
suant thereto,  as  amended,  shall  be  de- 
termined under  the  Veterans'  Administra- 
tion revised  schedule  for  rating  disabilities, 
1945.  whether  the  claim  covers  a  period  be- 
fore or  after  that  date.  In  any  case  in  which 
the  revised  schedule  authorizes  an  Increase 
in  the  rating  previously  made  by  a  rating 
board  of  original  Jurisdiction  under  the 
schedule  for  rating  disabilities,  1933.  such 
increased  rating  and  award  hased  thereon 
wii:  be  effective  as  of  the  1st  day  of  April 
1946. 

Sec.  2.  Nothing  in  the  revised  schedule 
for  rating  disabilities.  1945.  shall  be  con- 
strued as  requiring  any  reduction  or  discon- 
tinuance of  compensation  in  cases  rated  and 
awarded  under  the  schedule  of  disability 
raUngs.  1925,  or  as  requiring  denial  of  en- 
titlement to  any  statutory  award  or  rating, 
but  on  and  after  the  1st  day  of  April  1946, 
except  as  to  statutory  awards  and  ratings 
provided  under  the  World  War  Veterans'  Act, 
1924,  as  amended,  as  restored  with  limita- 
tions by  the  act  of  March  28.  1934.  Public 
Law  141.  Seventy-third  Congress,  as  amended 
awards  in  all  cases  shall  be  based  upon  the 
degree  of  disability  determined  in  accord- 
ance with  the  revised  schedule.  1945. 

Sec  3.  The  Administrator  of  Veterans'  Af- 
fairs shall  from  time  to  time  readjust  the 
schedule  for  rating  disabilities,  1945,  in  ac- 
cordance with  experience. 

SPECIAL  ORDER  VACATED' 

Mr.  RIZLEY.  Mr.  Speaker.  I  a.«;k 
unanimous  cousent  that  the  special  order 
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I  have  for  today  be  vacated  and  that  time 
granted  me  for  Tuesdaj',  a  week  from 
today. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Okla- 
homa? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  CRAWFORD  asked  and  was  given 
permission  "to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  a 
statement  as  to  the  time  of  the  primary 
election. 

Mr.  HENRY  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the  Ap- 
pendix of  the  Record  and  include  the 
Bankers'  Service  Letter  for  February  27, 
1946.  on  the  Shawano  Bank  case. 

Mr.  EDWIN  ARTHUR  HALL  a.sked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Appendix  of  the  Record  and 
to  include  an  editorial  from  the  Endicott 
Daily  Bulletin. 

Mr.  GILLIE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  an 
article  from  last  Sunday's  New  York 
Times. 

PRIVATE   CALENDAR 

The  SPEAKER.  This  is  Private  Cal- 
endar day.  The  Clerk  will  call  the  first 
individual  bill  on  the  Private  Calendar. 

IDA  F.  BRAUN 

The  Clerk  called  the  bill  (H.  R.  1782) 
for  the  relief  of  Ida  F.  Braun. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Ida  F.  Braun, 
Alice  Braun  Menges,  and  Carl  J.  Braun,  in- 
dividually and  as  executors  of  the  estate 
of  Hedwig  W.  Braun.  deceased,  and  as 
legatees  and  beneficiaries  of  the  will  of  Hed- 
wig W.  Braun.  deceased,  and  as  the  sole 
parties  in  interest  by  succession  under  the 
last  will  and  testament  of  Hedwig  W.  Braun, 
deceased,  and  under  the  last  will  and  testa- 
ment of  Herman  W.  Braun.  deceased,  the 
sum  of  $25,094.20  with  interest  thereon  from 
November  18.  1920.  Such  sum  represents 
the  amount  of  overpayment  of  estate  tax 
made  on  November  18.  1920.  which  respect 
to  the  value  of  certain  insurance  policies  on 
the  life  of  Herman  W.  Braun  who  died  tes- 
tate on  May  24,  1919.  A  claim  was  filed  with 
the  Commissioner  of  Internal  Revenue  on 
November  10,  1925,  for  refund  of  such  tax. 
and  rejected  because  of  the  lapse  of  the 
statutory  period  of  limitations  governing 
the  institution  of  such  claims.  Two  suits 
were  brought  during  1932  and  1933  for  re- 
fund of  such  tax  but  in  both  cases  relief 
was  denied. 

With  the  following  committee  amend- 
ments: 

Page  2.  line  5.  after  the  sum.  strike  out 
the  balance  of  the  line  down  to  and  includ- 
ing "1920"  on  line  6,  and  on  line  13  strike 
out  the  period  and  the  balance  of  the  line 
13  down  to  and  including  the  word  "de- 
nied." Insert  the  following:  "Provided, 
That  no  part  of  the' amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by 
any  agent  or  attorney  on  account  of  services 
rendered  In  connection  with  this  claim,  and 
the  same  shall  be  unlawful,  any  contract  to 
the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be 


deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  In  any  sum 
not   exceeding  $1,000." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  pas.sed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

LEGAL  GUARDIAN  OF  JAMES  HARCLD 
KE3BITT,  A  MINOR 

The  Clerk  called  the  bill  (H.  R.  2843) 
for  the  relief  of  the  legal  guardian  of 
James  Harold  Nesbitt.  a  minor. 

Mr.  McGregor.  Mr.  Speaker.  I  ask 
unanimous  consent  that  this  bill  be 
pa.ssed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

ESTATE  OF  HOWARD  FRANCIS  WALDRCN 

The  Clerk  called  the  bill  (S.  976)  for 
the  relief  of  the  estate  of  Howard  Francis 
Waldron. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of 
the  Treasury  be.  and  he  is  hereby,  authorized 
and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  the  sum 
of  $5,000,  to  the  estate  of  Howard  Francis 
Waldron,  of  Minneapolis,  Minn.,  in  full  sat- 
isfaction of  all  claims  against  the  United 
States  for  compensation  for  the  death,  on 
April  25,  1944,  of  the  said  Howard  Francis 
Waldron.  who  was  killed  by  the  right  rear 
wheel  of  a  United  States  Government  truck 
which  began  to  move  as  he  was  boarding  it 
near  Cathedral  Bluffs.  Alaska:  Provided.  That 
no  part  of  the  amount  appropriated  in  this 
act  in  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent 
or  attorney  on  account  of  services  rendved 
in  connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceed- 
ing $1,000. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

JAMES  F.  DESMOND 

The  Clerk  called  the  bill  (S.  286)  for 
the  relief  of  James  F.  Desmond. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Postmaster 
General  and  the  General  Accounting  Office 
are  authorized  and  directed  to  credit  the 
accounts  of  James  F.  Desmond,  postmaster 
at  Reading,  Mass..  in  the  sum  of  $7,141.11. 
representing  the  net  shortage  which  resulted 
from  embezzlement  of  funds  by  the  former 
assistant  postmaster  at  the  Reading.  Mass.. 
post  office. 

The  bill  was  ordered  to  be  read  a 
third  time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

FRUIT  GROWERS  OP  THE  STATE  OP 
DELAWARE 

The  Clerk  called  the  bill  (S.  401)  for 
the  relief  of  sundry  fruit  growers  of  the 
State  of  Delaware  who  sustained  losses 
as  the  result  of  the  fumigation  of  apples 
with  methyl  bromide  in  order  to  comply 
with   the   requirements   of   the   United 


States  Department  of  Agriculture  re- 
lating to  the  Japanese  beetle  quarantine. 

Mr.  SPRINGER.  Mr.  Speaker.  I  ask 
unanimous  consent  that  this  bill  be 
pa.ssed  over  withcut  prejudice. 

The  SPEAKER  pro  tempore  (Mr. 
Mills)  .  Is  there  objection  to  the  request 
of  the  gentleman  from  Indiana? 

There  was  no  objection. 

JAMES    F.   DESMOND 

Mr.  McGregor.  Mr.  Speaker.  I  was 
in  conference  when  Calendar  No.  764.  S. 
286,  for  the  relief  of  James  F.  Desmond 
was  called.  I  ask  unanimous  consent  to 
return  to  that  bill  at  this  time. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Ohio? 

Mr.  PHILBIN.    Mr.  Speaker,  I  obj?ct. 

A.  F.   CRAWFORD 

The  Clerk  called  the  bill  (S.  983)  for 
the  relief  of  A.  F.  Crawford. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows. 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  Is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  A.  P.  Crawford,  of 
Omaha,  Nebr.,  the  sum  of  $926.12.  in  full 
satisfaction  of  his  claim  against  the  United 
States  for  compensation  for  personal  injuries, 
expenses,  and  property  damage  sustained  by 
him  as  the  result  of  an  accident  which  oc- 
curred on  December  23.  1941,  when  the  auto- 
mobile which  be  was  driving  was  struck  by  a 
United  States  Army  truck  near  Snoqualmle, 
Wash.:  Provided,  That  no  part  of  the  amount 
appropriated  In  this  act  in  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  attorney  on  ac- 
count of  services  rendered  in  connection  with 
this  claim,  and  the  same  shall  be  unlawful, 
any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  mis- 
demeanor and  upon  conviction  thereof  shall 
be  fined  In  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a 
third  time,  was  read  the  third  time, 
and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

A,    L.   CLEM    AND   IDA    M     BRYANT 

The  Clerk  called  the  bill  (S.  1184)  for 
the  relief  of  A.  L.  Clem  and  Ida  M. 
Bryant. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be,  and  he  Is  hereby,  authorized 
and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated, 
to  A.  L.  Clem  and  Ida  M.  Bryant,  of  Inde- 
pendence, Kans.,  the  sum  of  $1,440.  in  full 
settlement  of  all  claims  of  the  said  A.  L. 
Clem  and  Ida  M.  Bryant  against  the  United 
States  on  account  of  property  damage  and 
personal  Injuries  resulting  from  the  presence 
of  obnoxious  odors  emanating  from  the  op- 
eration of  the  sewage  disposal  plant  at 
the  Independence  Army  Air  Base,  and  ac- 
cruing prior  to  January  1.  1946:  Provided, 
That  no  part  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by 
any  agent  or  attorney  on  account  of  serv- 
ices rendered  in  connection  with  this  claim, 
and  the  same  shall  be  unlawful,  any  con- 
tract to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined 
in  any  sum  not  exceeding  $1,000. 
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The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  recoixsider  was 
laid  on  the  table. 


MRS.   ALICE   CONDON 


for 


The  Clerk  called  the  bill  fS.  1319) 
the  relief  of  Mrs.  Alice  Condon. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  tne  Secretary  of 
the  Treaaury  ia  authorized  and  directed  to 
pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Urs.  Aiice  Condon, 
of  Atlantic  City.  N.  J.,  the  sum  of  $1,000.  in 
full  satisfaction  of  her  claim  against  the 
United  States  for  compensation  for  personal 
Injuries  sustained  by  her.  and  for  reimburse- 
ment of  medical  and  other  expenses  Incurred 
by  her.  as  a  result  of  an  accident  which 
occurred  when  she  was  struck  by  a  United 
States  Army  vehicle  while  crossing  Sovereign 
Avenue.  In  Atlantic  City.  N.  J.,  on  April  4, 
1945:  Provided,  That  no  part  of  the  amount 
ftpproprlated  in  this  act  in  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  attorney  on  account 
of  aenrtces  rendered  In  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined 
In  any  sum  not  exceeding  •1.000. 

The  bill  was  ordered  to  be  read  a  third 
time,  wa5  read  the  third  time,  and  passed, 
and  a  motion  to  recon.sider  was  laid  on 
the  table. 

ALFRED  OSTERKOFF 

The  Clerk  called  the  bill  'S.  1411  >  for 
the  relief  of  Alfred  Osterhoff,  doing  busi- 
ness as  mini  Reefer  Transit,  Champaign, 

m. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  Is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Alfred  OeterhofT, 
doing  business  as  rilnl  Reefer  Transit,  of 
Champalgh.  111.,  the  sum  of  $1,150.  In  full 
•ettlement  of  all  claims  of  said  Alfred  Oster- 
hoff  agalnat  tht  United  8utc«  for  property 
damas*  and  for  less  of  use  of  his  tractor  and 
trailer  as  the  result  of  an  accident  Involving 
an  Army  vehicle  which  occurred  on  United 
SUtea  Bltl^way  No.  45.  near  Chebanae.  111.. 
OD  Mareh  98.  IMS:  Provided.  That  no  part  of 
the  amount  appropriated  In  this  act  In  exceaa 
of  10  percent  thereof  ahall  be  paid  or  delivered 
to  or  received  by  any  agent  or  attorney  oix 
account  of  services  rendered  In  connection 
with  this  clalrti  and  the  same  shall  be  unlaw- 
ful, snv  nil'-  \ct  to  the  contrary  notwlth- 
aUndinn  Any  person  violating  the  prorl- 
•IMM  of  this  act  thnll  be  deemed  guilty  of  a 
■ilademeanor  aiul  \ip->n  conviction  thereof 
ahall  be  lined  lit  »nv  mm  not  exoerdlni 
•1.000. 

The  bUl  wu  ordered  to  be  read  a  third 
Ume.  WM  read  Ihc  Uilrd  time,  and  paused, 
and  a  motion  to  recon.Hlder  was  laid  on 
the  table. 

OORDON  ecu:  HART 

The  Clerk  called  the  bill  (S.  1622  >  for 
the  relief  of  Gordon  Cole  Hart. 

There  belns  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  Is  authorized  and  directed  to 
pay.  out  of  any  money  m  the  Treasury  not 
otherwise  spprcprlated.  to  Gordon  Cole  Hart. 
of  Med  ford.  Miss.,  the  sum  of  $400.  In  full 
aaliafactiou  ol  Lis  claim  egalnst  the  United 
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The  bill  i'as  ordered  to  be  read  a 
third  time,  t^  as  read  the  third  time,  and 
passed,  and  i  motion  to  reconsider  was 
laid  on  the  t  ible. 

DAN\ERS  SHOE  CO.,  INC. 


The  Clerk 
the  relief  of 

There  bei 
read  the  bill, 


called  the  biU  <S.  1840>  for 
the  Danvers  Shoe  Co.,  Inc. 
g  no  objection,  the  Clerk 
as  follows: 
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d.  etc  ,  That  the  Comptroller 
United   States   be,   and   he 
ut|iortzed  and  directed  to  settle 
the    Danvers    Shoe    Co.,    Inc., 
H..  on  account  of  increased 
by  the  said  company  in  the 
Its  contracts  No,  WSA-IOIT- 
^  ^A-lOlT-383.    dated    May   26 
1943,  respectively,  with  the 
Administration,  by  reason  of 
procure  tht  material  neces- 
ptrformance  of  the  contracts  at 
hl(  h  it  had  been  assured  by  the 
uch    material    would    be    ob- 
the  War  Department,  and  to 
and    final   settlement    of    the 
o$int  of  not  to  exceed  $5,256  28. 
appropriated,   out   of   any 
Treasury  not   otherwise  ap- 
sum  of  $5,256.28.  or  so  much 
be  necessary,  for  the  pay- 
Id  claim:   Proridt'd.  That  no 
ai4ount  appropriated  in  this  act 
percent  thereof  shall  be  paid 
or  received  by  aiiy  agent  or 
afcount  of  services  rendered  In 
:h   this  claim,  and  the  same 
ful.  any  contract  to  the  con- 
s^andtng.    Any  person  vlol.itlng 
of  this  act  sh.<\ll  be  deemed 
sAemeauor  and  upon  conviction 
5e  fined  in  any  sum  not  ex- 
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ailed  the  bill  iH.  R. 
of  Henry  R.  Butler. 
K  no  objection,  the  Clerk 
as  follows: 
t'd. 


etc.    Thnf    the    Secret.^ry 
be,  and  he  is  Urreby.  author- 
ed to  pay.  out  of  any  monty 
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claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  convictio'i  thereof  shall  be  fined 
In  any  sum  not  exceeding  $1,000. 

With  the  following  committee  amend- 
ment: 

Page  1.  line  5,  strike  out  "$7,500"  and  in- 
sert ••$5,000." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

EDITH  POPWELL 

The  Clerk  called  the  bill  (H.  R.  1642) 
for  the  relief  of  Edith  Popwell. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay.  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated  to  Edith  Popwell, 
Miami,  Fla..  the  sum  of  $10,000.  The  pay- 
ment of  such  sum  shall  be  in  full  settlement 
of  all  claims  of  the  said  Edith  Popwell  against 
the  United  States  on  account  of  the  death  of 
her  husband,  Spencer  W.  Popwell,  Jr  .  as  the 
result  of  personal  injuries  sustained  In  a 
collision  on  March  19.  1943,  at  the  Inter- 
section of  the  Dixie  Highway  and  Southwest 
Seventeenth  Avenue,  Miami.  Fla..  between 
the  automobile  which  the  said  Spencer  W. 
Popwell.  Jr..  was  driving  and  a  United  States 
Army  truck. 

With  the  following  committee  amend- 
ments: 

Line  6.  strike  out  the  figures  "$10,000"'  and 
insert  in  lieu  thereof  the  figures  'SS.OCO." 

At  the  end  of  bill  add  ":  Prottded,  That  no 
part  of  the  amount  appropriated  in  thla  act 
in  excess  cf  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or 
attorney  on  account  of  services  rendered  in 
connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
Uary  notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceed- 
ing eiOOO" 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  pns<;ed.  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

R.  H.  WHITE  TRANSFER  ft  STORAGE  CO. 

The  Clerk  called  the  bill  (H.  R.  1852) 
for  the  reUef  of  R.  H.  White  Transfer  tt 
Storage  Co..  of  Nashville.  Tenn. 

Thtre  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  la  authorlaed  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  R,  II.  White  Trnni- 
fer  ft  Stontge  Co.,  of  Nashville,  Tenn  .  the 
aum  of  $3,000.  m  full  settlement  of  all  cialma 
against  the  United  States  for  compensation 
for  loM  on  the  storage  of  calcium  carbide  for 
the  Defense  Supplies  Corporation:  Provided, 
That  no  part  of  the  amount  appropriated  In 
this  act  In  excess  of  10  percent  thereof  shall 
be  paid  or  delivered  to  or  received  by  any 
agent  or  attorney  on  account  of  services  ren- 
dered In  connection  with  this  claim,  and  the 
same  shall  be  unlawful,  any  contract  to  the 
contrary  notwithstanding.  Any  person  vio- 
lating the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon 
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conviction  thereof  shall  be  fined  in  any  sum 
not  exceeding  $1.C00. 

With  the  following  committee  amend- 
ment: 

Page  1.  line  6,  strike  out  "$3,000"  and  in- 
sert ^'la.OOO." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  pas.sed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MRS  MAIHD  M.  WRIGHT  AND  MRS.  MAXINE 
MILLS 

The  Clerk  called  the  biU  «H.  R.  1919  > 
for  the  relief  of  Mrs.  Maud  M.  Wright 
and  Mrs.  Maxine  Mills. 

There  being  no  objection,  the  Cleik 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Mrs.  Maud  M. 
Wright.  Robinson,  111.,  the  sum  of  $5,000. 
and  to  Mrs.  Maxine  Mills,  Robinson.  111.,  the 
sum  of  $15,000.  The  payment  of  such  sums 
shall  be  in  full  settlement  of  all  claims 
against  the  United  States  of  the  said  Mrs. 
Maud  M.  Wright  for  the  death  of  her  hus- 
band. Orlln  C.  Wright,  on  January  21.  1944. 
and  of  the  said  Mrs.  Maxine  Mills  for  the 
death  of  her  husband,  Charles  W.  Mills,  on 
January  22,  1944.  both  of.  whom  died  as  the 
result  of  burns  sustained  in  a  fire  at  the 
Evans  Hall  housing  project.  Evansville.  Ind., 
which  was  under  the  supervision  and  man- 
agement  of    the    National    Housing    Agency. 

With  the  following  committee  amend- 
ments: 

Page  1.  line  7,  strike  out  the  figures 
"$15.C00"  and  insert  in  lieu  thereof  the  fig- 
ures ••$5.000."' 

At  the  end  of  bill  add:  'Provided.  That  no 
part  t»f  the  amount  appropriated  in  this  Act 
in  e^iess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or 
attorney  on  account  of  services  rendered  in 
connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  Act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  convic- 
tion thereof  shall  be  fined  in  any  sum  not 
exceeding  $1,000."' 

The  committee  amendments  were 
agreed  to. 

Tlie  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

OEOROB  W.  BAILEY 

Tlie  Clerk  called  the  bill  <H.  R.  2188 > 
for  the  relief  of  George  W.  Bailey. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  Tlitt  the  Secretary  of 
the  Treasury  is  authorised  and  directed  to 
pay,  out  of  any  money  in  the  Treu."«ury  not 
otherwise  appropriated,  to  George  W.  Biilley, 
Norfolk.  Va..  the  sum  of  $2,500.  The  pay- 
ment of  auch  sum  shall  be  in  full  settlement 
of  all  claims  of  the  said  George  W.  Bailey 
against  the  United  States  on  account  of 
personal  injuries  and  damage  to  his  automo- 
bile sustained  on  July  18.  1944.  when  such 
automobile,  which  the  said  George  W.  Bailey 
was  driving  was  struck  at  the  Intersection  of 
Lafkln  Road  and  Great  Neck  Road.  Princess 
Anne  County,  Va.,  by  a  United  States  Navy 
nmbulaucc. 


With  the  following  committee  amend- 
ments : 

Line  8.  after  the  name  "States"",  insert 
"and  John  Charles  Statt."  At  the  end  of 
bill  add  ":  Proridfd,  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess 
of  10  percent  thereof  shall  be  paid  or  de- 
livered to  or  received  by  any  agent  or  at- 
torney on  account  of  services  rendered  In 
connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  convic- 
tion thereof  shall  be  fined  in  any  sum  not 
exceeding  $1,000."' 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

DAPHNE   WEBB 

The  Clerk  called  the  bill  'H.  R.  2569) 
for  the    relief  of  Daphne  Webb. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  Sscretary  of 
the  Treasury  be.  and  he  is  hereby,  author- 
ized and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated, 
the  sum  of  $500.  to  Daphne  Webb.  2460  Six- 
teenth Street  NW..  Washington,  D  C.  The 
payment  of  such  sum  shall  be  in  full  settle- 
ment of  all  claims  against  the  United  States 
on  account  of  personal  Injuries,  medical,  and 
other  expenses  sustained  when  she  was 
struck  by  a  United  States  Post  Office  mall 
truck  as  she  was  crossing  the  intersection 
at  Eighteenth  and  C  Streets  NW..  Washing- 
Ing,  D.  C.  on  May  17,  1943:  Provided,  That 
no  part  of  the  amount  appropriated  in  this 
act  in  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent 
or  attorney  on  account  of  services  rendered 
in  connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  convic- 
tion thereof  shall  be  fined  in  any  sum  not 
exceeding  $1,000. 

With  the  following  committee  amend- 
ment : 

Page  1.  line  5.  strike  out  '"$400"  and  insert 
"$150."' 

The  committee  amendment  was 
agreed  to. 

The  bill  was  ordered  to  be  engro.<i.sed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

WILUAM  r.  SCHMELTZ 

The  Clerk  called  the  bill  tH.  R.  2576 > 
for  tlie  relief  of  William  F.  Schmelli. 

Thei-e  being  no  object  Ion.  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  is  authorised  and  directed  to 
pay.  out  of  money  in  the  Treasury  not  other- 
wise appropriated,  to  William  P.  Schmelu, 
Jessup,  Md  .  the  sum  of  $5,170.  The  pay- 
ment of  such  sum  shall  be  In  full  settlement 
of  all  claims  of  the  said  William  F.  ScbmelU 
against  the  United  States  for  personal  In- 
juries sustained  by  him  and  for  damage  to 
personal  property  when  his  automobile  was 
struck  near  Camo  Meade,  Md.,  on  January  8, 
1942,  by  a  United  States  Army  truck. 


With  the  following  committee  amend- 
ments: 

Line  6.  strike  out  the  figures  "$5,170".  and 
Insert  in  lieu  thereof  the  figures  "$3,374  50."' 

Line  8,  after  the  word  "injuries",  strike 
out  "sustained  by  him  and  for  damage  to 
personal  property  when'",  and  Insert  In  lieu 
thereof  ",  medical  and  hospital  expenses  and 
Incidental  expenses  and  property  damage  sus- 
tained when."" 

Line  11.  after  the  name  ""Januarj*",  strike 
out  the  figure  ""8"  and  Insert  in  lieu  thereof 
the  figure  ""9." 

At  the  end  of  the  bill  add  ":  Provided. 
That  no  part  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received 
by  any  agent  or  attorney  on  account  of 
services  rendered  in  connection  with  this 
claim  and  the  same  shall  be  unlawful, 
any  contract  to  the  contrary  notwithstand- 
ing. Any  pel  son  violating  the  provisions  of 
this  act  shall  l>e  deemed  guilty  of  a  mis- 
demeanor and  upon  conviction  thereof  rhall 
be  fined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engros.'^ed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

ACCHILLE  GUILLORY  AND  OLIVIA 
GUILLORY 

The  Clerk  called  the  bill  (H.  R.  2665  > 
for  the  relief  of  Acchille  Guillory  and 
Olivia  Guillory. 

There  being  no  obj?ction,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be.  and  he  is  hereby,  autl.or- 
izcd  and  directed  to  pay.  cut  of  any  money 
in  the  Treasury  not  otherwise  appropriated, 
to  Acchille  Guillory  and  Olivia  Guillory, 
Lake  Charles.  La.,  the  sum  of  $5,000,  In  full 
settlement  of  all  claims  against  the  United 
States  for  the  death  of  their  son,  Irven  Gull- 
lory.  who  died  as  the  result  of  a  collision 
involving  an  Army  vehicle  which  occurred 
on  January  9,  1944.  on  Louisiana  Highway 
No.  42,  near  Lake  Charles.  La. 

With  the  following  committee  amend- 
ments: 

Line  7,  strike  out  the  figures  "'$5,000""  and 
Insert   In  lieu  thereof  the   figures    '$4.000. ' 

At  the  end  of  bill  add  ":  Proi^ded.  That 
no  part  of  the  amount  appropriated  In  thla 
act  In  excess  of  10  percent  thereof  shall 
be  paid  or  delivered  to  or  received  by  any 
agent  or  attorney  on  account  of  services 
rendered  In  connection  with  thla  claim,  and 
the  same  shall  be  unlawful,  any  contract 
to  tlie  contrary  notwithstanding.  Any  per- 
son violating  the  provisions  of  this  act  shall 
be  deemed  guilty  of  a  mlrdemeanur  and  upon 
conviction  thereof  shall  be  fined  in  any  hUm 
not  exceeding  $1,000." 

Tlie  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  b?  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  pas.sed.  and  a  motion  to  re- 
consider was  laid  on  the  table. 

OIORGB  A.  WEST 

The  Clerk  called  the  bill  «H.  R.  2747> 
for  the  relief  of  George  A.  West. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  SecreUry  of 
the  Trea.sury  be,  and  he  Is  hereby,  authorized 
and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  the  sum 
of  $482  35,  to  George  A    West,  of  Rochester, 


- 


f. 


•^ — i 


2%4 


CONGRESS 


N.  T..  In  full  Mttleinmt  of  all  claims  against 
the  United  States,  representing  balance  of 
per  diem  In  lieu  or  subsistence  alleged  to  be 
due  for  the  period  April  21  to  July  31.  1943.  as 
an  employee  of  the  Lend-Lease  Administra- 
tion; Proiidfd.  That  no  part  of  the  amount 
appropriated  in  this  act  In  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  attorney  en  account 
of  services  rendered  in  connection  with  this 
claTm.  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined 
in  any  sum  not  exceeding  $1.C0Q. 

The  bill  was  ordered  to  be  enftrcssed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MRS.  AUCE  BREON 

The  Clerk  called  the  bill  <H.  R.  2926) 
for  the  relief  of  Mrs.  Alice  Breon. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That  the  Secretary  of 
the  Treasury  be.  and  he  is  hereby,  authorized 
and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otheru  ise  appropriated,  the  sum 
of  $2,403.  to  Mra  Alice  Breon,  of  Snow  8ho«. 
Pa  .  in  full  settlement  uf  all  claima  against 
tht  United  States  (or  p*rtonal  Injuries  and 
loM  of  Famines  sustained  as  a  result  of  being 
■truck  by  a  United  SUtes  Army  vehicle,  naar 
B  Paao.  Ttx  .  on  StptMBber  1.  1M4;  Fro»*4td. 
Thiit  no  pnrt  of  th«  amount  approprtetwi  tn 
thu  act  in  excM*  of  10  pcrcvnt  therirof  alisll 
be  paid  or  dritvered  to  or  received  by  any 
RSeut  M  atturney  on  account  of  Kcrvirea  ren- 
in ruimecllnn  with  this  cUiiu.  and  the 
•hall  be  unlawful,  any  coi.nai'i  to  the 
ronirary  no'  ndinu.    Any  poison  vio- 

Inllnu  U)»  I'  ^  us  of  this  net  shall  be 
deemed  nullty  of  a  misdemeanor  and  upon 
coavlcUon  thereof  shall  be  fined  In  any  sum 
not  Mceeding  91  COO. 

The  bill  was  ordered  to  be  rntfrossed 
and  read  a  third  time,  was  rrad  the  third 
time,  and  pa.ssod.  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

BEN  THOMAS  HAYNES 

The  Clerk  called  the  bill  tH  R.  2973 > 
for  the  relief  of  Ben  Thomas  Haynes,  a 
minor. 

There  being  no  objection,  the  Cleric 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay.  out  of  any  mcney  in  the  Treasury  not 
otherwise  appropriated,  to  the  legal  guardian 
of  Ben  Thomas  Haynes.  of  route  1.  Water- 
town.  Tenn  ,  the  ?um  of  »10,000  in  full  settle- 
ment of  all  claims  against  the  United  States 
on  account  of  personal  injuries  sustained  by 
the  said  Bsn  Thomas  Haynes.  who  was  seri- 
ously injured  by  the  explosion  of  an  unex- 
ploded  shell  left  in  a  maneuver  area  near  his 
father's  home  by  United  States  Array  troops 
on  March  19,  1944.  near  Watertown,  Wilson 
,  County.  Tenn.:  Provided.  That  no  part  cf  the 
amount  appropriated  In  this  act  In  excess  of 
10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  cr  attorney  on 
account  of  services  rendered  In  connection 
with  this  ciaim.  and  the  same  shall  be  un- 
lawful, any  contract  to  the  contrary  notwith- 
iUnding.     Any  person  vlolatine  the  provl- 
■toofi  of  this  act  shall  be  deemed  guilty  of  a 
mtodemeanor   and   upon   conviction   thereof 
shaM    be   fined   In   any  sum   not    exceedimr 
•1.000.  ^ 


With  tl^e  following  committee  amend 
ments: 

Page  1.  1 
000"  and 
•••3.0C0' 

Page  1.  1 
and  insert 


ne  6.  strike  cut  the  fi^uree  "•10.- 
nsert  in  \leu  thereof  the  figures 


The     committee     amendments     were 
agreed  to. 

The  bil 
and  read 
time,  and 
sider  was 


The 
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There 
read  the 


Cler 
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Be  it  en 
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against   th 
Juries  suat 
accident  w 
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amount  a 
of  10  perrt' 
ered  to  or 
on  account 
with  this 
lawful,  any 
atandiiiK 
■lunii  of  tl 
a  mudfuir 
■hall   be 
•1.000. 


•k  called  the  bill  (H.  R.  3C07) 
ef  of  Russell  F.  Taylor. 
>eing  no  objection,  the  Clerk 
ill.  as  follows: 

icted.  etc..  That  the  Sscretary  of 
be.  and  he  is  hereby,  author- 

ti|rected  to  pay.  out  of  any  money 
5ury  not  otherwise  appropriated, 
F.  Taylor.  Greensboro.  Ga..  the 
in  full  settlement  of  all  claims 
United  States  for  personal  in- 
Ined  by  him  as  the  result  of  an 
len  his  automobile  was  struck  by 
hide  in  Atlanta.  Oa  ,  on  August 
'Provided.    That    no    part    of    the 

qproprlated  In  this  act  In  excess 
u  thereof  shall  be  paid  or  dellv- 
eceived  by  any  agent  or  attorney 
of  aervicea  rendered  In  connection 
lalm.  and  the  same  aliall  be  un- 
contract  to  the  contrary  noiwith. 
Any  p<Tsun  violating  the  provi. 
u  uct  ahal  be  deemed  guilty  of 
nor  luul  upttn  couviclion  thereof  , 
iru    111   any   num   not   wireeUuig 
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star  route 
of  •1,000. 
be   in   full 
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ne  10,  strike  out  the  word  "shell" 
in  lieu  thereof  "signal  flare." 


was  ordered  to  be  engrossed 
third  time,  was  read  the  third 

passed,  and  a  motion  to  recon- 

laid  on  the  table. 


RUSSELL  F.  TAYLOR 


\t'  followlnB  commll(f»o  amend- 
ne  e,  strike  out  "•l.OCO"  and  In- 


The  cortjmltter  amendment  was  agreed 
to. 

The  bil 
and  read 
time,  and 
sider  was 


was  ordered  to  be  engros.'sed 
third  time.  wa.<5  read  the  third 

)assed.  and  a  motion  to  recon- 

aid  on  the  table. 


LOVTE  M.  TROTTER 


called  the  bill  (H.  R.  3125  > 
ief  of  Lovie  M.  Trotter. 

no  objection,  the  Clerk 
11.  as  follows: 


:tcd.  etc..  That  the  Secretary  of 

y  Is  authorized  and  directed  to 

any  money  in  the  Treasury  not 

)proprlated.  to  Lovie  M.  Trotter. 

Dawson  Springs.  Ky..  the  sum 

'  The  payment  of  such  sum  shall 

1  etilemeut  of  all  claims  of  said 

Tl  otter  against  the  United  States 

<  »f  personal  Injuries  and  financial 

by  her  by  reason  cf  inability  to 

because   of   said   injuries,   sus- 

coULsion.   on   May    13,    1944,   on 

w^y  No.  109.  near  Dawson  Springs. 

the  vehicle  which  the  said  Lovie 

^as  driving  and  a  vehicle  in  the 

Army  of  the  United  States. 


he 


following  committee  amend- 


With  the 
ment: 

Page  1,  Hie  6.  after  the  word  "of",  strike 
out  the  bal,"  nee  of  the  line  and  all  of  lines 
7  to  10  and  on  page  2,  lines  1  to  4,  Inclu- 
slTe,  and  Insert  the  following:  "•600.  In  full 
settlement  cf  all  claims  against  the  United 
States  on  a<  count  of  personal  Injuries  sus- 
tained and    osses  suffered  as  a  result  of  an 


accident  Involving  an  Army  vehicle  on  State 
Higliway  No.  109,  near  Dawson  Springs.  Ky., 
on  May  13.  1944:  Provided,  That  no  part  of 
the  amount  appropriated  in  this  act  In  ex- 
cess of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or 
attorney  on  account  of  services  rendered  in 
connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  convic- 
tion thereof  shall  be  fined  In  any  sum  not 
exceeding  $1,000." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  pas-^ed.  and  a  motion  to  re- 
consider was  laid  on  the  table. 

GEORGE  CORENEVSKY 

The  Clerk  called  the  bill  (H.  R.  31€0) 
for  the  relief  of  George  Corenevsky. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.  That  the  Secretary  of 
the  Treasury  Is  authorized  and  directed  to 
pay.  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  George  Corenev- 
sky.  HonolxUu.  T.  H..  the  sura  of  »a,500.  The 
payment  of  such  sum  shall  be  In  full  settle- 
ment of  all  claims  of  the  said  George  Core- 
nevsky. an  employee  at  the  Pearl  Harbor  Navy 
Yard,  against  the  United  States  for  personal 
Injuries  siutslned  on  July  8.  1942.  when  he 
was  struck  while  at  hU  home  at  Aahley  and 
Lorela  Avrniies,  Peninsula,  Pearl  City,  0<»hu 
T,  H  ,  by  u  stray  bullet,  fired  In  u  rik'hl  nrarby 
between  two  enlisted  mm  of  the  Uiulrd 
States  Army. 

With  th(>  following  commiitec  amend- 
ment."; 

Pftge  1,  line  fl,  strike  out  "13.600  '  and  In- 
••rt  "•1.808  07.' 

Psge  1,  line  7.  strike  out  "of  the  snld  George 
Corrnev.'.ky.  an  employee  at  the  Pearl  Har- 
bor Navy  Yard." 

The  committee  amendments  were 
agreed  to. 

The  bill  wa.-;  ordered  to  be  engro.«i,<;ed 
and  read  a  third  time,  was  read  the  third 
time,  and  pas.'^ed.  and  a  motion  to  re- 
consider was  laid  on  the  table. 

RALPH    H.   LEMON 

The  Clerk  called  the  bill  iH.  R.  3329) 
for  the  relief  of  Ralph  H.  Lemon. 

Messrs.  McGREGOR  and  SPRINGER 
objected;  and.  under  the  rule,  the  bill  was 
recommitted  to  the  Committee  on 
Claims. 

J.  E.  AND  MINERVA  MITCHELL  AND  ROSIE 
MONROE 

The  Clerk  called  the  bill  <H.  R.  3341) 
for  the  relief  of  J.  E.  and  Minerva 
Mitchell,  and  Rosie  Monroe. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  Is  authorized  and  directed  to 
pay.  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  J.  E.  and  Minerva 
Mitchell,  Modesto.  Calif.,  the  sum  of  •S.OOO. 
and  to  Rosie  Monroe.  Modesto.  Calif.,  the 
sum  of  35,0C0.  The  payment  of  such  sums 
shall  be  In  full  settlement  of  all  claims  of 
J.  E.  and  Minerva  Mitchell,  parents  of  Claude 
Lewis  Mitchell,  and  Rosie  Monroe,  widow  of 
Elmer  Oscar  Monroe,  on  account  of  the  death 
of  Claude  Lewis  Mitchell  and  Elmer  Oscar 
Monroe   and    damage   to   personal   property 
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owned  by  them,  caused  by  -.  collision  of  the 
motorcycle  of  Claude  Lewis  Mitchell,  on 
which  he  and  Elmer  Oscar  Monroe  were 
riding,  with  a  United  States  Army  automo- 
bile on  the  Golden  State  Highway  a  half  mile 
north  of  Olive  Avenue,  near  Manteca,  Calif., 
on  November  16,  1944. 

With  the  followiiig  committee  amend- 
ments: 

Page  1.  line  6,  strike  out  "$5,000"  and 
Insert  "$3,000." 

Page  1,  line  8,  after  the  word  "claims", 
strike  out  the  balance  of  the  line,  all  cf  lines 
9  and  10  and  on  page  2,  lines  1  to  7,  Inclusive, 
and  insert  the  following:  "against  the 
United  States  for  the  deaths  of  Claude  Lewis 
Mitchell  and  Elmer  Oscar  Monroe  sustained 
as  the  result  of  a  collision  between  the  mo- 
torcycle In  which  they  were  riding  and  a 
United  States  Army  vehicle  on  Golden  State 
Highway  near  Manteca.  Calif.,  on  November 
16.  1944:  Provided.  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess 
of  10  percent  thereof  shall  be  paid  or  de- 
livered to  or  received  by  any  agent  or  attor- 
ney on  account  of  services  rendered  in  con- 
nection with  this  claim,  and  the  same  shall 
be  unlawful,  any  contract  to  the  contrary 
notwithstanding.  Any  person  violating  the 
provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  there- 
of shall  be  fined  In  any  sum  not  exceeding 
•1,000." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  ongro.s.sed 
and  read  n  third  time,  was  read  the  third 
time,  and  pas.si'd,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

J    W.  EDQEKLY  it  CO. 

The  Cleric  called  the  bill  (H  R,  3432) 
lor  the  relief  of  J.  W,  EdKorly  k  Co. 

There  being  no  objection,  the  Clerk 
read  the  bill,  a.s  follows: 

Br  If  enacted,  etc..  That  the  claim  of  the 
J.  W.  Edgerly  &  Co.,  Ottumwa,  Iowa,  for 
draw-back,  pursuant  to  section  3260  (1)  of 
the  Internal  Revenue  Code,  of  tax  paid  in 
the  amount  of  •21937  with  respect  to  dis- 
tilled spirits  contained  in  nonbcverage  prod- 
ucts on  hand  October  1.  1944,  and  with  re- 
spect to  distilled  spirits  used  in  the  manu- 
facture of  nonbeverage  products  during  the 
period  October  1.  1944,  to  December  31.  1944, 
filed  in  the  office  of  the  Collector  of  Internal 
Revenue,  Dcs  Moines.  Iowa,  on  April  4,  1945, 
Is  authorized  to  be  considered  and  acted 
upon  as  if  it  had  been  filed  within  the  period 
of  limitations  properly  applicable  thereto. 
Such  claim  was  mailed  and  postmarked  prior 
to  the  expiration  of  the  period  of  limitations 
but  was  not  received  in  the  office  of  the  col- 
lector until  after  such  period  had  expired.. 

The  bill  was  ordered  to  be  engros.sed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

BELMONT    PROPERTIES    CORP. 

The  Clerk  called  the  bill  <H.  R.  3434) 
for  the  relief  of  Belmont  Properties  Coip. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,. to  Belmont  Proper- 
ties Corp.,  Arlington,  Va.,  the  sum  of 
•667.50.  Such  sum  represents  the  amount 
of  a  fee  paid  by  the  said  corporation  to  the 
Federal  Housing  Administration  in  connec- 
tion with  an  application,  made  on  October 
20.  1941,  to  such  Administration  for  mortgage 


Insurance  on  an  apartment-house  project  In 
Arlington.  Va.  While  such  application  was 
pending  the  land  on  which  such  project 
was  to  be  constructed  was  condemned  by  the 
United  States:  Provided,  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess  of 
10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  attorney  on 
account  of  services  rendered  in  connection 
with  this  claim,  and  the-  same  shall  be  unlaw- 
ful, any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provi- 
sions of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  sum  not  exceeding 
•1.000. 

With  the  following  committee  amend- 
ment: 

Page  1.  line  6.  after  the  word  "of"  strike 
out  the  balance  of  the  line  and  "the  amount" 
In  line  7  and  insert  the  following:  "$667.50. 
In  full  settlement  of  all  claims  against  the 
United  States  as  reimbursement  of." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

LEGAL  GUARDIAN  OF  HUNTER  A. 
HOAGLAND,  A  MINOR 

The  Clerk  called  the  bill  «H.  R.  3470) 
for  the  relief  of  the  legal  guardian  of 
Hunter  A.  Hoagland,  a  minor. 

Mr,  SPRINGER  AND  Mr.  DOLLIVER 
objected;  and.  under  the  rule,  the  bill 
wa.s  recommitted  to  the  Committee  on 
Claims. 

WILLIE  LAMB  AND  EDOAR  LAMB 

The  Clerk  called  the  bill  (H.  R.  3512) 
for  the  relief  of  Willie  Lamb  and  Edgar 
Lamb. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows; 

Be  it  enacted,  etc..  That  the  Secretary  oi 
the  Treasury  Is  authorized  and  directed  to 
pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Willie  Lamb  and 
Eigar  Lamb.  Greene  County.  Va..  the  sum 
of  $650.  Such  sum  represents  the  value  of 
certain  buildings  and  improvements  on  land 
owned  by  the  said  Willie  i^amb  and  Edgar 
Lamb  which,  on  November  4.  1937.  were  de- 
stroyed by  employees  of  the  National  Parlt 
Service  of  the  Department  of  the  Interior 
acting  in  the  course  of  their  employment: 
Provided.  That  no  part  of  the  anount  ap- 
propriated in  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  attorney  on  account 
of  services  rendered  in  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  in 
any  sum  not  exceeding  •I, 000. 

With  the  following  committee  amend- 
ment: 

Page  1,  line  5,  after  the  vord  "to",  strlKe 
out  the  balance  of  the  line  and  all  of  lines  6 
to  10,  and  on  page  2,  line  1.  and  Insert  the 
following:  "Willie  Lam  and  Edgar  Lam  (also 
known  as  Willie  Lamb  and  Edgar  Lamb),  of 
Greene  County,  Va..  the  sum  of  •650,  in  full 
settlement  of  all  claims  of  any  nature  or  de- 
scription whatsoever  against  thi  United 
States,  C.  V.  Bert,  John  W.  Adams,  or  any 
other  person  or  persons,  for  losses  or  dam- 
ages arising  from  the  destruction  of  certain 
buildings  and  improvements  on  land  owned 
by  said  Willie  Lam  anQ  Edgar  Lam  near  Shen- 
andoah National  Park  by  members  of  the  Ci- 


vilian Conservation  Corps,  while  acting  In 
the  course  of  their  employment,  on  or  about 
November  4.  1937." 

The  committee  amendment  was 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  for  the  relief  of  Willie  Lam  and 
Edgar  Lam.*' 

A  motion  to  reconsider  was  laid  on 
the  table. 

PERKING  W.  RIDGEWAY 

The  Clerk  called  the  bill  <H.  R  3676) 
for  the  relief  of  Pershing  W.  Ridgeway. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be,  and  he  Is  hereby,  authorized 
and  directed  to  pay.  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to 
Pershing  W.  Ridgeway.  of  Birmingham.  Ala., 
the  sum  of  •lO.OOO,  In  full  settlement  of  all 
claims  against  the  United  States  for  personal 
injuries,  medical,  hospital,  and  other  ex- 
penses Incurred  as  the  result  of  being  struck 
by  a  United  States  Army  vehicle  at  Birming- 
ham, on  December  7.  1944:  Provided.  That  no 
part  of  the  amount  appropriated  In  this  act 
In  excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or 
attorney  on  account  of  services  rendered  In 
connection  with  this  claim.  Mid  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  pereon  violating 
the  provisions  of  thu  act  shall  be  deemed 
guilty  of  a  mlsdrmeitnor  and  upon  convic- 
tion thereof  shall  be  fined  In  any  sum  not 
excredlng  •1,000. 

With  the  following  committee  amend- 
ment: 

Page  1.  line  6.  strike  out  "^10,000"  snd  in- 
sert "•5.804.40." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

LYrTDON  T.  MONTGOMERY 

The  Clerk  called  the  bill  <H.  R.  3770) 
for  the  relief  of  Lyndon  T.  Montgomery. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc  ,  That  the  Secretary  of 
the  Treasury  be.  and  he  is  hereby,  author- 
ized and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated, 
to  Lyndon  T.  Montgomery,  of  Moulton,  Ala  , 
the  sum  of  ^5.000.  in  full  settlement  of  all 
claims  against  the  United  States  for  injuries 
sustained  by  the  said  Lyndon  T.  Montgom- 
ery, upon  being  thrown  from  a  Government - 
owned  and  operated  motor  vehicle  in  or 
near  Moulton,  Ala.,  on  April  29,  1943:  Pro- 
vided. That  no  part  of  the  amount  appropri- 
ated in  this  act  in  excess  of  10  percent  there- 
of shall  be  paid  or  delivered  to  or  received 
by  any  agent  or  attorney  on  account  cf 
services  rendered  in  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined 
In  any  sum  not  exceeding  $1,000. 

With  the  following  committee  amend- 
ments: 

Page  1,  line  6,  strike  out  "fS.OOO"  and  In- 
sert "$2,571  50." 
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Page  1.  line  8.  after  the  word  '•Injurlea", 
Insert  "pain,  and  suffering,  pbjrslcal  disa- 
bility and  loss  of  earnings." 

Ptige  1.  line  10.  strike  out  "upon"  and  In- 
sert "as  the  result  of." 

The  committee  amendments  were 
•greed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

MABEL  M.  FISCHKR 

The  Clf-rk  called  the  bill  'H  R.  3781  > 
for  the  relief  of  Mab«-I  M   Fischer. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  foUow.s: 

B«  it  enactrd.  etc.,  Tliat  the  Secretary  of 
the  Treasury  be.  and  he  Is  hereby,  authorised 
and  directed   to  pay.   out  of  any   money   in 
the  Treasury  not  otherwise  appropriated,  to 
Mabel    M.    Fischer,    widow   of   Frederick    E. 
Fischer,  the  sum  of  $10,000  In  full  satisfaction 
Ot  h«r  claim  against  the  United  Statea  for 
daauiffM  sustained   by   her.   resulting   from 
the  death  of  the  said  Frederick  E.  Fischer 
caused  by  Injuries  sustained  by  him  when 
tiM  antoniobile  in  which  he  was  riding  as  a 
pMBtnger.  and  which  was  being  driven  eaat 
on    North    Street    In    Springfield,   Ohio,    was 
run  Into  and  struck  with  such  violence  by 
a  large  motor  vehicle  belonging  to  the  United 
States   of   America   Army   Air   Forces   which 
was  prior  to.  and  at  the  time  of  the  said 
collLslon.    belnt:    driven    westward    on    said 
North  Street   by   Edgar  Hmton.  who  at  the 
time  was  In  the  service  of  the  United  States 
of  America  Army  Air  Forces,  assigned  to  Fair- 
field Air  Depot.  Branch  7.  Springfield.  Ohio, 
and    which   said   collision   was   directly   and 
proximately  caused  by  the  negligent,  unlaw- 
ful, reckless,  and  wanton  rate  of  speed,  and 
manner  In  which  said  Army  vehicle  was  be- 
ing run  and  operated  on  and  along  said  Nortii 
Street;    as  a  result  of  which  plaintlfT's  said 
husband  was  kmvked  and  thrown  with  great 
violence  from  the  car  in  which  he  was  rid- 
ing to   the  surface  of  the  street  where  his 
prostrate  body  was  run  over  and  cr  ished  by 
said   large,   heavy  Government   vehicle,  as  a 
rasuit  of  which  plaintlfT's  husband  was  then 
and  there  killed:    Provided.  That  no  part  of 
the  amount  appropriated  In  this  act  in  ex- 
cess of   10  percent  thereof  shall  be  paid  or 
delivered    to    or    received    by    any    agent    or 
agenu.  attorney  or  attorneys,  on  account  of 
services   rendered    in   connection   with   said 
claim.     It  shall  t>e  unlawful  for  any  agent 
or  agents,   attorney  or  attorneys,   to  exact, 
collect,  withhold,  or  receive  any  sum  of  the 
amount  apprrprlated  In  this  act  in  excess  or 
10  parcent   thereof   on   account   of   services 
rendared  in  connection  with  said  claim,  any 
contract    to   the   contrary   notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined 
in  any  stun  not  exceeding  ll.COC. 

With  the  following  committee  amend- 
ment: 

Page  1.  line  6.  after  the  words  "the  sum  of", 
strike  out  the  words  on  line  6.  and  lines  7, 
8  9  and  10  of  page  1  and  lines  i  to  and  In- 
cluding the  word  "killed",  on  line  18.  page  2, 
and  Insert  "tSOOO.  In  full  settlement  of  all 
claims  against  the  United  States  as  compen- 
sation for  the  death  of  her  husband.  Fred- 
erick B.  Fischer,  sustained  as  the  result  of  an 
accident  involving  a  United  States  Air  Force 
vehicle  on  North  Street  in  Springfield,  Ohio, 
on  July  26.  1M4. " 

The  committee  amendment  was 
agreed  to. 

The  bill  was  ordered  to  be  enprosjed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 
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The 
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of  the  bill? 
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objected; 
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April  2 


\ 


called  the  bill  (H.  R.  3971  > 
of  Charles  A.  Clark. 

pro  tempore.    Is  there 
the   present  consideration 


SPRINGER  and  Mr.  DOLLIVER 

anp,  under  the  rule,  the  bill  was 

to  the  Committee  on  Claims. 

RbY  HESSELMEYER 

The  Clerk  called  the  bill  (H.  R.  4090 > 
for  the  relie   of  Roy  Hesselmeyer. 

The  SPEA  <ER  pro  tempore.  Is  there 
objection  to|the  present  consideration  of 
the  bill? 

Mr.  SPRIKGER  and  Mr,  DOLLIVER 
objected;  an  I.  under  the  rule,  the  bill  was 
recommittec  to  the  Committee  on  Claims. 


PIOMBO  BROS    &  CO. 


The  Clerk 
for  the  relie 

There  bei 
read  the  bill 


called  the  bill  (H.  R.  4141) 
of  Piombo  Bros.  &  Co. 
ig  no  objection,  the  Clerk 
as  follows: 


act  d 


prr 

Frai;  c 


Bf  it  en 
the  Treasury 
pay.  out  of  a 
otherwise  a 
Co..  San 
794  14.     Such 
sustained    by 
damage  to 
by    the    clash 
United  States 
station.  North 
Tided.  That 
printed   in  th 
thereof  shall 
celved  by  any 
of  services  re 
claim,  and  th 
contract    to 
Any  persc.n  v 
act  shall  be 
and  upon 
anv  sum  not 


etc  .  That  the  Secretary  of 
Is  authorized  and  directed   to 
ly  money  In  the  Treasury  not 
opriated,   to  Piombo  Bros.  & 
Isco.  Calif  ,  the  sum  of  $15,- 
sum  represents  the  actual  loes 
such    firm    as    the    result    of 
celtain  of  Its  equipment  caused 
on    December    14.    1944.    of    a 
Navy  airplane  at  the  naval  air 
Island,  San  Diego,  Calif.:  Pro- 
part  of  the  amount  appro- 
act  In  excess  of  10  percent 
>e  paid  or  delivered  to  or  re- 
agent or  attorney  on  account 
i^dered  In  connection  with  this 
same  shall  be  unlawful,  any 
contrary    notwithstanding. 
Dialing  the  provisions  of  this 
deemed  guilty  of  a  misdemeanor 
Ion  thereof  shall  be  fined  in 
ceeding  $1,000. 


r  o 


tie 


com  let 


xc 


With  the 
ment: 


i  3llowing  committee  amend- 


Page  1,  line 
strike  out  do^n 
"firm",  line  7 
settlement  of 
States  for 


tel 


The  Clerk 
for  the  relie 
Valle. 

There  beir^g 
read  the  bill, 

Be  it  enact 
the  Treasury 
pay,  out  of  an 
otherwise  a 
Fundador  Nlev  \ 
on  March   16. 
Puerto  Rico.  b;i 
The  payment 
settlement  of 
States    on 
rid^d.  That  no 
ated  in  this  act 
shall  be  paid 
any  agent  or 
rendered  in  co 
the  same  shall 
the  contrary 


6.  after  the  words  "sum  of", 

to  and  Includmg  the  word 

and  insert  "$12,913.61.  in  full 

all  claims  against  the  United 

property  damages  sustained." 


The  comm  ttee  amendment  was  agreed 
to. 

The  bill  w 
and  read  a  ttird 
time,  and 
con.sider  was 


is  ordered  to  be  engrossed 
time,  was  read  the  third 
and  a  motion  to  re- 
laid  on  the  table. 


passed. 


FUNDAEOR  NIEVES  DEL  VALLE 

railed  the  bill  (H.  R.  4244* 
of  Fundador  Nieves  del 


no  objection,  the  Clerk 
as  follows: 


of 


.  etc.  That  the  Secretary  of 

authorized   and  directed  to 

money  in  the  Treasury  not 

ppr(iprlated,  the  sum  of  $5,000  to 

del  Valle,  who  was  Injured 

:  943.   when  struck   In  Manatl, 

a  United  States  Army  truck. 

such  sum  shall  be  in   full 

,11  claims  against  the  United 

acctlunt    of   such    accident:    Pro- 

3art  of  the  amount  approprl- 

m  excess  of  10  percent  thereof 

delivered  to  or  received  by 

atjtorney  on  account  of  services 

nectlon  with  this  claim  and 

be  unlawful,  any  contract  to 

fithstandlng.     Any  person 


D  Hwi 


Tlolatlng  the  provisions  of  this  act  shall  bo 
deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  Fhall  be  fined  in  any 
sum  not  exceeding  $1,000. 

With  the  following  committee  amend- 
ments: 

Page  1,  line  5,  strike  out  "C5,000"  and  in- 
sert "$3,000.  ' 

Page  1,  line  6.  after  the  word  "Valle",  slnko 
out  the  remainder  of  line  6  and  lines  7,  8.  and 
9,  and  insert,  "of  Puerto  Rico,  in  full  settle- 
ment of  all  claims  against  the  United  Statea 
for  personal  Injuries  sustained  as  the  result 
of  being  struck  by  a  United  States  Army 
■  truck  In  Munatl,  Puerto  Rico,  on  March  16, 
1943" 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  pas.sed.  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

OLA  L,  MARGARET,  AND  BETTY  BEA 
WRIGHT 

The  Clerk  called  the  bill  'H.  R.  4352 > 
for  the  relief  of  Ola  L„  Margaret,  and 
Bstty  Bea  Wright. 

There  being  no  objection,  the  Cleric 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be,  and  he  Is  hereby,  authorized 
and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Ol.i 
L.  Wright,  his  wife  Margaret  Wright,  and  his 
daughter  Betty  Bta  Wright,  of  St  Louis.  Mo  , 
the  sum  of  $5,000,  in  full  settlement  of  all 
claims  against  the  United  States  by  said  Ola 
L.,  Margaret,  and  Betty  Bea  Wright  on  ac- 
count of  the  injuries  sustained  by  them  when 
an  automobile  being  operated  by  Ola  L. 
Wright  was  struck  by  a  War  Department 
truck  on  August  9,  1942,  on  highway  No.  5 
Just  inside  the  city  of  Lebanon,  Mo,  said 
War  Department  truck  being  operated  by  an 
enlisted  man  of  the  United  States  Army 
while  on  official  business:  Provided.  That  no 
part  of  the  amount  appropriated  in  this  act 
in  exct-ss  of  5  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  cr 
attorney  on  account  of  services  rendered  in 
connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction 
shall  t>e  fined  in  any  sum  not  exceeding 
$1,000. 

With  the  following  committee  amend- 
ment: 

Page  1,  after  line  5.  strike  out  down  to  and 
Including  the  word  "business"  on  page  2. 
line  5.  and  Insert  "of  St.  Louis.  Mo  ,  the  sum 
of  $250;  to  Mrs.  Margaret  Wright,  of  St,  Louis, 
Mo  ,  the  sum  of  $3,000;  to  the  legal  guardian 
of  Betty  Bea  Wright,  a  minor,  the  sum  of 
$250,  in  full  settlement  of  all  claims  of  the 
said  Ola  L.  Wright.  Mrs.  Margaret  Wright, 
and  Betty  Bea  Wright  against  the  United 
States  for  personal  injuries  sustained  by 
them  as  a  result  of  an  accident  Involving  an 
Army  truck  which  occurred  in  Lebanon,  Mo 
on  Augvist  9,  1942." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  for  the  relief  of  Ola  L,  Wright, 
Mrs.  Margaret  Wright,  and  the  legal 
guardian  of  Betty  Bea  Wright,  a  minor." 

A  motion  to  reconsider  was  laid  en 
the  table. 
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JOHN   EAKELAAR 


The  Clerk  called  the  bill  «H.  R.  4405 > 
for  the  relief  of  John  Bakelaar, 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  John  Bakelaar.  of 
Oreer.port.  N.  Y.,  the  sum  of  $5,000.  In  lull 
satisfaction  of  all  claims  egalnst  the  United 
States  as  compensation  for  the  death  of  his 
wife,  the  late  Adeline  Bakelaar,  as  the  result 
of  being  struck  by  a  bullet  fired  from  air- 
craft machine  guns  on  an  airplane  In  the 
service  of  the  United  States,  on  December  17, 
1944,  while  riding  in  an  automobile  on  the 
Moriches  Road,  adjacent  to  the  Suffolk 
County  Army  Air  Field:  Provided,  That  no 
part  of  the  amount  appropriated  In  this  act 
In  excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or 
attorney  on  account  of  services  rendered  in 
connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceed- 
ing $1,000. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

VERTIE  BEA  LOGGINS 

The  Clerk  called  the  bill  (H,  R.  4491) 
for  the  relief  of  Miss  Vertie  Bea  Loggins, 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc  ,  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay.  cut  of  any  moneji  In  the  Treasury  not 
otherwise  appropriated,  to  Miss  Vertie  Bea 
Lo2gins,  Los  Angeles,  Calif.,  the  sum  of 
$10,000.  The  payment  of  such  sum  shall  be 
In  full  settlement  of  all  claims  against  the 
United  States  for  personal  Injuries  sustained 
by  Vertie  Bea  Loggins  as  the  result  of  the 
explosion  of  a  shell  which  was  fired  from  an 
artillery  range  on  the  Camp  Cooke  Military 
Reservation,  Calif,,  on  May  12,  1944,  causing 
the  loss  of  her  right  arm:  Provided.  That  no 
part  of  the  amount  appropriated  In  this  act 
In  excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or 
attorney  on  account  of  services  rendered  in 
connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceed- 
ing $1,000. 

With  the  following  committee  amend- 
ment: 

Page  1.  line  6,  strike  out  "$10,000"  and 
Insert  "$5,000," 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  for  the  rehef  of  Vertie  Bea  Log- 
gins," 

A  motion  to  reconsider  was  laid  on  the 
table. 

PATSY  ANN  MAHEUX.  DECEASED 

The  Clerk  called  the  bill  (H,  R.  4600 1 
for  the  relief  of  the  estate  of  Patsy  Ann 
Maheu.x,  deceased. 


There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be.  and  he  is  hereby,  authorized 
and  directed  to  pay  to  the  estate  of  Patsy 
Ann  Maheux.  late  of  Jackman.  In  the  county 
of  Somerset,  and  State  of  Maine,  out  of  any 
money  in  the  Tre.isury  not  otherwise  appro- 
priated, the  sum  of  $5,000,  In  full  settlement 
of  all  claims  against  the  United  States  for 
damages  occasioned  by  the  death  of  Patsy 
Ann  Maheux  suffered  as  a  result  of  being 
struck  by  an  automobile  owned  by  the  United 
States  Government,  on  October  23,  1944,  while 
the  driver  of  said  automobile  was  In  the  per- 
formance of  his  duty  In  connection  with  the 
Immigration  and  Naturalization  Service: 
Proi'tded,  That  no  part  of  the  amount  ap- 
propriated In  this  act  In  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  attorney  on  account 
of  services  rendered  In  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  In 
any  sum  not  exceeding  $1,000. 

With  the  following  committee  amend- 
ment: 

Page  1,  line  7,  strike  out  "$5.0C0"  and  Insert 
••$3,500." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

JOHN  B.  CLAUSEN 

The  Clerk  called  the  bill  <H.  R.  4633) 
for  the  relief  of  John  B.  Clausen, 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be,  and  he  Is  hereby,  authorized 
and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  the  sum 
of  $750  to  John  B,  Clausen,  of  the  veterans' 
facility,  Boise,  Idaho,  in  full  settlement  of  all 
claims  against  the  United  States  for  checks 
for  compensation  due  him  for  the  period 
July  31,  1943,  to  September  30,  1944,  which 
were  returned  to  the  Treasury  under  Public 
Law  No,  828,  Seventy-sixth  Congress,  ap- 
proved October  9,  1940:  Protided,  That  no 
part  of  the  amount  appropriated  in  this  act 
in  excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or 
attorney  on  account  of  services  rendered  in 
connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  mlEdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceed- 
ing $1,000. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

GLADYS  HASTINGS 

The  Clerk  called  the  bill  <H.  R.  4640) 
for  the  relief  of  Gladys  Hastings, 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  ol 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Gladys  Hastings, 
Boston,  Mass.,  the  sum  of  $1,500.  The  pay- 
ment of  such  sum  shall  be  In  full  settlement 
of    all   claims   of    the   said   Gladys   Hastings 


against  the  United  States  for  injuries  sus- 
tained and  expenses  Incurred  as  a  result  of 
her  being  struck,  on  April  11.  1945,  on  C:;- 
lumbus  Avenue,  Boston,  Mass.,  by  a  vehicle 
in  the  service  of  the  Army  of  the  Unitei 
States :  Provided.  That  no  part  of  the  amount 
appropriated  In  this  act  In  excess  of  10  per- 
c:nt  therecf  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  attorney  on  account 
of  services  rendered  in  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstaiiding. 
Any  person  violating  the  provisions  of  tills 
act  fhall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  in 
any  sum  not  exceeding  $1,000. 

With  the  following  committee  amend- 
ment: 

Page  1.  line  6.  strike  cut  "$1,530"  and  Insert 
•■$780." 

Mr.  SPRINGER.  Mr.  Speaker.  I  cff^r 
an  pmendment  to  the  committee  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Spxinger  to  the 
committee  amendment:  On  page  1,  line  6. 
str.k?  out  "8750"  and  Insert  "$500." 

The  amendment  to  the  committee 
amendment  was  agreed  to. 

The  committee  pmendment  r.s 
amended  was  agreed  to. 

The  bill  was  ordered  to  be  engro-ssad 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  tablt. 

CHARLES  B    BOREU 

The  Clerk  called  the  bill  (H.  R.  4713) 
for  the  relief  of  Charles  B.  Borell. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be,  and  he  Is  hereby,  authorized 
and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to 
Charles  B.  Borell,  of  Champlaln.  N.  Y,,  the 
sum  of  $163,20,  representing  freight  chaig.>s 
on  household  effects  from  Belfast,  Ireland, 
to  New  York,  N.  Y.,  on  December  27,  1930.  at 
the  time  of  his  transfer  as  technical  adviser. 
Immigration  and  Naturalization  Service, 
American  Consulate,  Belfast,  Ireland,  to 
Washington,  D.  C. 

With  the  following  committee  amend- 
ments: 

Page  1,  line  6.  strike  out  "representing"  and 
Insert  "In  full  settlement  of  all  claims  against 
the  United  States  for  reimbursement  of." 

At  the  end  of  the  bill  insert  the  following: 
"Provided,  That  no  part  of  the  amount  ap- 
propriated In  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  cr  attorney  on  account 
of  services  rendered  In  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  in 
any  sum  not  exceeding  $1,000.  ' 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  pa.ssed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

SAWTOOTH    CO. 

The  Clerk  called  the  bill  (H.  R.  4777) 
for  the  relief  of  the  Sawtooth  Co. 
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There  belnfr  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be.  and  he  la  hereby,  authorized 
and  directed  to  pay.  out  of  any  money  In 
the  Treaaury  not  otherwise  appropriated,  to 
the  Sawtooth  Co..  of  Boise.  Idaho,  the  sum 
of  $488  29.  In  full  settlement  of  all  claims 
against  the  United  States  for  damages  other 
than  property  damage  siistalned  as  the  result 
of  an  accident  Involving  an  airplane  crashing 
Into  a  truck  owned  by  the  said  Sawtooth  Co  . 
at  the  Pocatello  Air  Base.  Pocatello,  Idaho, 
on  August  10  1&44:  Frothed.  That  no  part  of 
the  amount  appropriated  In  this  act  In  excess 
of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  attorney  on 
account  of  services  rendered  In  connection 
with  this  claim,  and  the  same  shall  t>e  un- 
lawful, any  contract  to  the  contrary  not- 
w-lthstandlng  Any  person  violating  the 
provl&ions  of  this  act  shall  be  deemed  guilty 
of  a  mlfdemeanor  and  upon  conviction  there- 
of shall  be  fined  in  any  sum  not  exceeding 
$1,000. 

The  bill  wa.s  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

HARRY  FLEISHMAN 

The  Clerk  called  the  bill  <H.  R.  4800) 
for  the  relief  of  Harrj'  Fleishman. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  United  States 
Emploj-ees'  Compensation  Commission  Is  au- 
thorized and  directed  to  pay.  effective  as  cf 
the  date  of  enactment  of  this  act.  to  Harry 
Fleishman.  Washington,  D.  C.  compensa- 
tion at  the  rate  of  $150  per  month  for  the 
remainder  of  his  natural  life.  The  said 
Harry  Fleishman  Is  permanently  disabled  as 
a  result  of  the  loss  of  vision  In  one  eye  caused 
by  an  Injury  su£talued  on  December  1.  1930, 
while  in  the  performance  of  bis  duty  as  a 
member  of  the  United  States  Capitol  Police. 

With  the  following  committee  amend- 
ment: 

Page  1.  line  3,  strike  out  all  after  the 
enactini;  clause  and  Insert  the  following: 
"That  the  limitation  of  time  In  section  15 
to  20.  both  inclusive,  of  the  act  entitled  'An 
act  to  provide  compensation  for  employees 
of  the  United  States  suffering  Injury  while 
In  the  performance  of  their  duties,  and  for 
other  purposes',  approved  September  7.  1916. 
as  amended,  are  hereby  waived  In  favor  of 
Harry  Fleishman,  of  Washington.  D.  C  .  and 
the  Employees'  Compensation  Commission  is 
hereby  authorized  and  directed  to  receive  and 
consider  under  the  remaining  provisions  of 
said  act  his  claim  on  account  of  alleged  in- 
juries to  have  been  Incurred  while  In  the 
performance  of  his  duties  as  a  member  of  the 
Capitol  Police  force.  Washington.  D  C.  on 
December  1.  1930:  Provided.  That  claim  here- 
under shall  be  filed  within  6  months  from 
approval  of  this  act:  Provided  further.  That 
no  benefits  ahail  accrue  prior  to  the  approval 
of  this  act. ' 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

STANLEY  B    REE\'ES  AND  MRS.  ST.ANLET 
B   REEV'ES 

The  Clerk  called  the  bill  tH.  R.  4832> 
for  the  relief  of  Stanley  B.  Reeves  and 
Mrs.  Stanley  B.  Reeves. 


There  beim 
read  the  bill 


n  )t 


eta 
fill 
n 


Be  it  enactei 
the  Treasury  be 
and  directed  t( 
the  Treasury 
Stanley  B.  Ree 
his  Wife.  Mrs 
$2,662  92.    in 
against  the  U 
Juries,   hospital 
to  the  said  Stai 
ley  B.  Reeves 
were  struck,  on 
Heath  Springs 
an    Army    trucl 
Dcuiiels,   of   the 
Base:  Provided 
appropriated  in 
cent  thereof 
received   by 
count    of 
with  this  clai 
lawful,  any  con 
standing.     Any 
visions  of  this 
a  misdemeanor 
shall    be   fined 
$1,000. 


shill 
an  J 
servi  :es 

n. 


no  objection,  the  Clerk 
is  follows: 

etc..  That  the  SecreUry  of 

and  he  Is  hereby,  authorized 

pay.  out  of  any  money  in 

otherwise  appropriated,  to 

tea  the  sum  of  $1,759.25.  and 

nley  B.  Reeves,  the  sum  of 

settlement    of    all    claims 

ted  States,  for  personal   in- 

bills.  and  property  damage. 

ley  B.  Reeve^  and  Mrs.  Stan- 

I  October  ^7.  1944.  when  they 

Main  Street,  of  the  town  of 

Lancaster  County,  S.  C,  by 

.    driver!    by    Pvt.    Benjamin 

Columbia.  S.   C,   Army  Air 

That  no  part  of  the  amount 

this  act  m  excess  of  10  per- 

be  paid  or  delivered  to  or 

agent   or   attorney   on   ac- 

rendered    in    connection 

and  the  same  shall  be  un- 

ract  to  the  contrary  notwlth- 

person    violating    the    pro- 

ict  shall  be  deemed  guilty  of 

and  upon  conviction  thereof 

in   any   sum   not   exceeding 


The  bill  wajs 
and  read  a  th  rd 
time,  and  passed 
sider  was  laid 


LCUIS  M    DROLET 


cf 


The  Clerk 
for  the  relief 

There  bein^ 
read  the  bill 

Be  it  enactei 
the  Treasury  i 
pay,  out  of  an 
otherwise  a 
Richland.   Micl^ 
payment  of  s 
ment  of  all  cla 
for   losses   sust, 
Drolet  as  the 
truck   crashing 
frame    store 
situated  on  the 
section  of  Mali 
Mich.:  Providei 
appropriated  li 
cent  thereof 
received   by 
count  of  servicds 
this  claim,  and 
any  contract  to 
Any  person  v 
act  shall  be 
and  upon 
In  any  sum  no 


(Jailed  the  bUl  (H.  R. 
Louis  M.  Drolet. 
no  objection,  the  Clerk 
a:  follows: 


ar  y 


,icl 


The  bill  w 
and  read  a 
time,  and 
sider  was  laid 


(a 
cf 


The  Clerk 

for  the  relief 

There  beinj: 
read  the  bill 


li 


ipprc  pr 


Be  it  enact( 
the  Treasury 
pay,  out  of  an 
otherwise  a 
1591  Sylvan  Ro4d 
of  $10,000  in 
the  said  Mrs.  Pfarl 
States  as  a  resul  t 
A.  B.  Smith,  wqich 
with  a  trailer 
States   Army 
County,  Oa.,  on 


en 


April  2 


ordered  to  be  engrossed 
time,  was  read  the  third 
and  a  motion  to  recon- 
on  the  table. 


4836) 


,  etc..  That  the  Secretary  of 

authorized  and   directed   to 

money  in  the  Treasury  not 

ppr|)prlated,  to   Louis  M.  Drolet, 

the  sum   of   $104  79.     The 

sudh  sum  shall  be  In  full  settle- 

ms  against  the  United  States 

ined   by   the  said   Louis   M. 

result  of  a  United  States  Army 

on    March    23,    1945,    Into    a 

b^illdlng   owned    by    him    and 

northeast  corner  of  the  Inter- 

and  Park  Streets.  Richland, 

That  no  part  of  the  amount 

this  act  In  excess  of  10  |>er- 

st^l  be  paid  or  delivered  to  or 

agent   or  attorney  on   ac- 

rendered  in  connection  with 

the  same  shall  be  unlawful, 

the  contrary  notwithstanding. 

ating  the  provisions  cf  this 

guilty  of  a  misdemeanor 

thereof  shall  t>e  fined 

exceeding  $1,000. 


de<med 
comictlon 


sts  ordered  to  be  engrossed 
th  rd  time,  was  read  the  third 
pas;  ed,  and  a  motion  to  recon- 
Dn  the  table. 


PEARL  SMITH 


lied  the  bill  (H.  R.  4854) 
Mrs.  Pearl  Smith, 
no  objection,  the  Clerk 
is  follows: 


etc  .  That  the  Secretary  of 

authorized  and  directed  to 

money  in  the  Treasury  not 

iated,  to  Mrs.  Pearl  Smith. 

SW..  Atlanta,  Ga..  the  sum 

settlement  of  all  claims  of 

Smith  against  the  United 

of  the  death  of  her  husband, 

was  caused  by  a  collision 

t^ck  belonging  to  the  United 

glneers   at   Monroe.   Walton 

December  29.  1944:  PjxnHded. 


That  no  part  of  the  amount  appropriated  In 
this  act  m  excess  of  10  percent  thereof  shall 
be  paid  or  delivered  to  or  received  by  any 
agent  or  attorney  on  account  of  services  ren- 
dered In  connection  with  this  claim,  and  the 
same  shall  be  unlawful,  any  contract  to  the 
contrary  notwithstanding.  Any  person  vio- 
lating the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  fhall  be  fined  in  any  sum 
not  exceeding  $1,000. 

With  the  following  committee  amend- 
ment: 


and 


Page   1.   line   6,   strike  out   ••$10.C0O" 
Insert  "$5,0C0." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ERNST  V.  BRENDER 

The  Clerk  called  the  bill  (H.  R.  4885) 
for  the  relief  of  EiTisl  V.  Brender. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be,  and  he  Is  hereby,  authorized 
and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to 
Ernst  V.  Brender.  Greensboro,  Ga..  the  sum  of 
$176.65.  in  full  settlement  of  amount  paid  by 
him  In  full  satisfaction  of  a  Judgment  of  the 
Superior  Court,  Greene  County.  Ga ,  on 
AprU  24,  1945,  in  Civil  Action  No.  2662  against 
E.  V.  Brender  as  damages  because  of  removal 
of  a  hazardous  telephone-line  installation 
from  Government  property:  Provided,  That 
no  part  cf  the  amount  appropriated  In  this 
act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent 
or  attorney  on  account  of  services  rendered 
in  connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceed- 
ing $1,0C0. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

CLEO  D.  JOHNSON  AND  JACK  B    CHERRY 

The  Clerk  called  the  bill  (H.  R.  4904) 
for  the  relief  of  Cleo  D.  Johnson  and 
Jack  B.  Cherry. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  Is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Cleo  D.  Johnson. 
Handley,  Tex.,  the  sum  of  $420  and  to  Jack 
B.  Cherry,  Arlington.  Tex  ,  the  sum  of  $201. 
Such  sums  represent  the  amount  of  damage 
to  the  automobile  of  the  said  Cleo  D.  John- 
son and  the  expenses  of  the  said  Jack  B. 
Cherry  on  account  of  personal  injuries  sus- 
tained by  his  wife  and  minor  child  when  the 
said  automobile  In  which  they  were  riding 
was  struck  on  July  4.  1945,  at  Temple,  Tex., 
by  a  United  States  Army  ambulance.  The 
payment  of  such  sums  shall  be  in  full  set- 
tlement of  all  claims  against  the  United 
States  on  account  of  such  damage  to  prop- 
erty and  such  personal  Injuries. 

With  the  following  committee  amend- 
ment: 

Page  1,  line  6.  after  "the  sum  of",  strike 
out  the  remainder  of  the  bill  and  insert  the 
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following:  "$420,  In  full  settlement  of  all 
claims  against  the  United  States  for  damage 
caused  to  his  automobile  when  It  was  struck 
by  an  Army  vehicle  in  Temple,  Tex.,  on  July 
4.  1945,  and  to  Mr.  and  Mrs.  Jack  B.  Cherry, 
of  Arlington.  Tex.,  the  sum  of  $201,  In  full 
settlement  of  all  claims  against  the  United 
States  for  personal  injuries  sustained  by  Mrs. 
Jack  B.  Cherry  and  their  minor  child,  Rich- 
ard K.  Cherry,  and  the  medical  and  hospital 
expenses  Incurred  for  their  treatment  as  the 
result  of  the  same  accident:  Provided,  That 
no  part  of  the  amount  appropriated  In  this 
act  in  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent 
or  attorney  on  account  of  services  rendered 
In  connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  convic- 
tion thereof  shall  be  fined  in  any  sum  not 
exceeding  $1,000." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  for  the  relief  of  Cleo  D.  Johnson 
and  Mr.  and  Mrs.  Jack  B.  Cherry." 

A  motion  to  reconsider  was  laid  on  the 
table. 

CURTIS    WILSON 

The  Clerk  called  the  bill  'H.  R.  4920) 
for  the  relief  of  the  estate  of  Curtis 
Wilson. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  Is  authorized  and  directed  to 
pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  the  estate  of 
Curtis  Wilson,  deceased,  late  of  Clay  County, 
Pla.,  the  sum  of  $650.12.  Such  sum  repre- 
sents actual  expenses  incurred  by  the  said 
estate  In  connection  with  the  last  Illness  and 
funeral  and  burial  expenses  of  the  said  Curtis 
Wilson,  who  died  on  December  8,  1944,  from 
injuries  sustained  on  the  same  date  when 
he  was  struck  by  a  United  States  Navy  truck 
on  Florida  Highway  No.  17,  In  Green  Cove 
Springs,  Fla.  The  payment  of  such  sum 
shall  be  in  full  settlement  of  all  claims 
against  the  United  States  on  account  of  the 
death  of  the  said  Curtis  Wilson:  Prortdcd, 
That  no  part  of  the  amount  appropriated  In 
this  act  In  excess  of  10  percent  thereof  shall 
be  paid  or  delivered  to  or  received  by  any 
agent  or  attorney  on  account  of  services  ren- 
dered In  connection  with  this  claim,  and  the 
same  shall  be  unlawful,  any  contract  to  the 
contrary  notwithstanding.  Any  person  vio- 
lating the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  In  any  sum 
not   exceeding   $1,000. 

With  the  following  committee  amend- 
ment: 

Page  1.  line  6.  strike  out  "$650.12"  and  the 
balance  of  the  line,  all  of  line  7,  and  insert 
"$499.  In  full  settlement  of  all  claims  against 
the  United  States  for." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MRS.  THERESA  EBRECHT 

The  Clerk  called  the  bill  (H.  R.  4977) 
for  the  relief  of  Mrs.  Theresa  Ebrecht. 


There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasur>-  be,  and  he  Is  hereby,  authorized 
and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated  the 
sum  of  $300  to  Mrs.  Theresa  Ebrecht.  of 
Medford,  Mass.,  in  full  settlement  of  all 
claims  against  the  United  States  for  per- 
sonal Injuries  sustained  as  a  result  of  being 
struck  by  a  falling  wooden  platform  outside 
of  Service  Club  No.  2.  Fort  Leonard  Wood, 
Mo.,  on  May  13,  1944:  Provided,  That  no  part 
of  the  amount  appropriated  in  this  act  In 
excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  at- 
torney on  account  of  services  rendered  In 
connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  s\un  not  exceed- 
ing  $1,000. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

NOVELLA  WADE 

The  Clerk  called  the  bill  (H.  R.  4997) 
for  the  relief  of  the  estate  of  Novella 
Wade. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  the  legally  qual- 
ified representative  of  the  estate  of  No- 
vella Wade,  deceased,  of  Murfreesboro.  Tenn.. 
the  sum  of  $5,000.  In  full  settlement  of  all 
claims  against  the  United  States  on  account 
of  the  death  of  the  said  Novella  Wade,  who 
was  instantly  killed  on  June  14,  1943,  when 
struck  by  a  United  States  Army  truck  on 
Halls  Hill  Pike,  about  3  miles  northeastward 
from  Murfreesboro,  Tenn.:  Provided,  That  no 
part  of  the  amount  appropriated  In  this 
act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent 
or  attorney  on  account  of  services  rendered 
in  connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceed- 
ing $1,000. 

With  the  following  committee  amend- 
ments: 

Page  1.  line  5,  after  the  word  "to",  strike 
out  the  balance  of  the  line  and  all  of  line 
6.  and  insert  "Ernest  I.  Wade  and  Alma 
Wade- 
Page  1,  line  7.  strike  out  "$5,000"  and  In- 
sert "$2,000." 

Line  9,  strike  out  "the"  and  insert  "their 
daughter." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed. 

The  title  of  the  bill  was  amended  so 
as  to  read:  "A  bill  for  the  relief  of  Ernest 
I.  Wade  and  Alma  Wade." 

A  motion  to  reconsider  was  laid  on  the 
table. 

MICHAEL  J.  KEAVENEY 

The  Clerk  called  the  bill  (H.  R.  5208) 
for  the  relief  of  Michael  J.  Keaveney  and 
Mary  C.  Keaveney. 


There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Michael  J.  Kea- 
veney and  Mary  C.  Keaveney.  of  Albany,  N.  Y., 
the  sum  of  $10,000.  The  payment  of  su<^i 
sum  shall  be  In  full  settlement  of  all  claims 
of  the  said  Michael  J.  Keaveney  and  Mary  C. 
Keaveney  against  the  United  States  on  ac- 
count of  the  death  of  their  son,  Michael  P. 
Keaveney.  who  was  struck  and  killed  by  a 
United  States  mall  truck  on  December  11, 
1944,  on  Garden  Street,  Albany,  N.  Y.:  Pro- 
vided. That  no  part  of  the  amount  appro- 
priated In  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  attorney  on  account 
of  services  rendered  In  connection  with  this 
claim,  and  the  same  shall  be  umawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined 
in  any  sum  not  exceeding  $1,000. 

With  the  following  committee  amend- 
ment: 

Page  1.  line  6,  strike  out  "$10,000'  and 
Insert  "$3,500." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

BEN  V.  KINO 

The  Clerk  called  the  bill  (H.  P  5307) 
for  the  relief  of  Ben  V.  King. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Ben  V.  King, 
United  States  commissioner  at  Eagle  Pass, 
Tex.,  the  sum  of  $488.57.  Such  sum  repre- 
sents the  amount  of  fees  which  the  said 
Ben  V.  King  earned  between  January  1,  1945, 
and  May  28,  1945,  Including  increased  com- 
pensation allowed  under  Public  Law  No.  49, 
approved  May  7.  1943.  while  acting  as  United 
States  commissioner  for  the  weatern  dis- 
trict of  Texas,  but  not  paid  because  his  term 
as  United  States  commissioner  expired  ou 
January  1,  1945.  and  through  an  oversight, 
his  appointment  for  another  term  was  not 
effective  until  May  28.  1945:  Provided,  That 
no  part  of  the  amount  appropriated  In  this 
act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent 
or  attorney  on  account  of  services  rendered 
in  connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceed- 
ing $1,000. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

OSCAR  R.  STEINERT 

The  Clerk  called  the  bill  (H.  R.  5664) 
for  the  relief  of  Oscar  R.  Steinert. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be,  and  he  Is  hereby,  authorised 
and  directed  to  pay  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated  to  Oscar 
B.    Steinert,    of    Chicago    111.,    the    sum    oT 
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$5,000  In  full  settlement  of  all  claims  against 
the  Untt«d  States  for  personal  injuries, 
medical  and  hospital  expenses,  loss  of  earn- 
ing, aad  property  damage  sustained  as  the 
result  of  an  accident  involving  a  United 
States  post-offlce  vehicle,  on  June  25.  1943. 
In  Chicago.  II'.:  Provided.  That  no  part  of 
the  anaount  appropriated  In  this  act  in  ex- 
ceM  of  10  percent  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  at- 
torney or  attorneys,  on  account  of  services 
rendered  In  connection  with  said  claims.  It 
shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  ap- 
propriated in  this  act  in  excess  of  10  per- 
cent thereof  on  account  of  -ny  services  ren- 
dered In  connection  with  said  claims,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  gtiiity  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined 
In  any  s\im  not  exceeding  91.000. 

With  the  following  committee  amend- 
ment: 

Page  1.  line  8.  strike  out  'fS.OOO  '  and  Insert 
"M.OOO." 

The  committee  amendment  was  agreed 
to. 

The  bill  wa-s  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  pa.«sed.  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MRS.    MARY    M     WOLF 

The  Clerk  called  the  bill  «H.  R.  1229) 
for  the  relief  of  Mrs.  Mary  M.  Wolf. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That  Mrs  Mary  M.  Wolf. 
Detroit.  Mich..  U  rellevtd  of  all  liability  to 
refund  to  the  United  States  amounts  paid 
to  her  fcT  services  as  an  employee  of  the 
Home  Owners  Loan  Corporation  during  the 
period  when  sho.  was  not  eligible,  because 
0<  ctttsenship  requirements,  to  receive  com- 
pensation from  funds  appropriated  for  the 
Home  Owners'  Loan  Corpo»-atlon.  In  the 
audit  and  settlement  of  the  accounts  of  any 
tflatourstng  officer  of  the  United  S rates  such 
eJtlsenshlp  requirements  of  Mrs  Marv  M. 
Wolf  shall  be  considered  to  have  been  waived. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

WILLIAM    H     W.    KOMP 

The  Clerk  called  the  bill  <H.  R.  1394) 
for  the  relief  of  William  H.  W.  Komp. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

B«  It  enacted,  etc..  That  William  H.  W. 
Komp.  of  the  United  States  Public  Health 
Service.  Is  hereby  relieved  of  all  liability. 
both  as  to  principal  and  Interest,  under  the 
claim  of  the  Un.ted  States  arising  by  reason 
of  alleged  oTerpayments  to  him  of  rental 
allowances  in  the  amount  of  t3  543  33.  while 
he  was  serving  at  Panama  City.  Piuiama.  dur- 
ing the  period  from  Ajjrll  21.  1931.  to  June 
80.  1934:  and  the  Secretary  of  the  Treasury 
Is  authorized  and  directed  to  pay.  out  of  any 
money  in  the  Treasury  not  otherwise  appro- 
priated, to  the  said  William  H.  W.  Komp,  an 
amount  equal  to  the  aggregate  of  amounts 
VM^  have  been  paid  by  him,  or  which  have 
been  witliheld  from  amounts  otherwise  due 
him.  in  partial  satisfaction  of  such  claim. 
In  the  settlement  of  accounts  of  any  dis- 
bursing officer  of  the  United  States,  full 
credit  shall  be  given  for  all  such  alleged 
overpayments  of  rental  allowances  made  to 
■aid  William  H.  W.  Komp. 
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ordered  to  be  engrossed 
time,  was  read  the  third 
s.sed.  and  a  motion  to  re- 
laid  on  the  table. 


HERBEI  :T  R.  W.  LAUTERBACH 

The  Clerk  called  the  bill  (H.  R.  1840 > 
to  confer  jur  sdlction  upon  the  Court  of 
Claims  to  hrar,  determine,  and  render 
judgment  uion  the  claims  of  Herbert 
R  W.  Lauteibach,  and  others,  for  com- 
pensation fof  overtime  labor  performed 
k  Nav-y  Yard.  Portsmouth, 
of  the  legal  day  of  8  hours. 

Mr.  MCGREGOR,  Mr.  SPRINGER, 
and  Mr.  DOLLIVER  objected:  and,  un- 


der the  rule 


to  the  Comn  ittee  on  Claims. 
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called  the  bill  (H.  R.  3378) 
of  Dr.  John  A.  Logan. 

no  objection,  the  Clerk 
as  follows: 

etc  .  That  the  Secretary  of 
i£  authorized  and  directed  to 
money  In  the  Treasury  not 
to  Dr.  John  A  Logan, 
D.  C,  the  sum  of  $285.     The 
sum  shall  be  In  full  set- 
claims  of  the  said  Dr.  Logan 
States  on  actrunt  of  prop- 
istained  during  the  winter  of 
the  unlawful  entry  of  United 
into  the  residence  owned   by 
S'.^lp  Bottom.  Ocean   County, 
That  no  part  of  the  amount 
this  act  in  excess  of  10  per- 
be  paid  or  delivered  to  or 
agent  or  attorney  on  account 
cred  in  connection  with  this 
same  shall  be  unlawful,  any 
contrary    notwithstanding, 
ing  the  provisions  cf  this 
ed  guilty  of  a  misdemeanor 
thereof  shall  be  fined  in 
Exceeding  ll.COD. 
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The  bill 
and  read  a  t 
time,  and  p^'^- 
consider  was 


s  ordered  to  be  engrossed 
fird  time,  was  read  the  third 
fsed,  and  a  motion  to  re- 
laid  on  the  table. 
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The  Clerk 
for  the  relief 

There  bei 
read  the  bill. 
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sn 
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the  Treasury 

to  pay.  out  of 
otherwise 
to   Mary  A.   W 
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prcpf  rty 


ei 


Pace  1.  line  5 
"11  999  0«" 

P.ige  1,  line  ' 
and  10,  down 
"D?partment" 
sert:  "settlem 
United  States 
penses  incident 
sustained  as  th 
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the  bill  was  recommitted 


JOHN  A.  LOGAN 


ailed  the  bill  (H.  R.  3536) 
Dt  Mary  A.  Wallis. 
r^g  no  objection,  the  Clerk 
as  follows: 


etc..  That  the  Secretary  of 

and  he  is  hereby,  authorized 

y  money  in  the  Treasury  not 

riated,  the  sum  of  $20,000, 

Ills,  of  Providence.  R.  I ,  in 

on  fcr  Injuries  sustained  and 

by  her  as  a  result  of  an 

occurred  on  June  18,  1944,  in 

idence.  R.  I.,  and  which  acci- 

he  operation  of  a  motor  ve- 

of  the  Post  Office  Depart- 


Wiih  the  fc|lowing  committee  amend- 
ments: 


strike  out  "|2O,0C0"  and  Insert 


strike  cut  all  of  lines  7,  8,  9, 

to   and   including   the   word 

tn   page   2,   line    1,   and   In- 

t  of  all  claims  against  the 

or  personal  injuries  and  ex- 

thereto,  and  loss  of  earnings 

result  of  an  accident  Involv- 
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June    18,    1944:    Provided, 

the  amount  appropriated  In 
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this  act  In  excess  of  10  percent  thereof  shall 
be  paid  or  delivered  to  or  received  by  any 
agent  or  attorney  on  account  of  services  ren- 
dered in  connection  with  this  claim,  and  the 
same  shall  be  unlawful,  any  contract  to  the 
contrary  notwithstanding.  Any  person  vio- 
lating the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  In  any  sum 
not  exceeding  ll.OOO."" 

The  committee  amendments  were 
agreed  to. 

The  bill  wa.s  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

MRS.    NORA    E.    OVERCASH 

The  Clerk  called  the  bill  (H.  R.  3822) 
for  the  relief  of  Mrs.  Nora  E.  Overcash. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Mrs.  Nora  E.  Over- 
cash,  of  Kansas  City.  Mo  ,  the  sum  of  $10,000. 
The  payment  of  such  sum  shall  be  in  full 
settlement  of  all  claims  of  the  said  Mrs.  Nora 
E.  Overca.sh  against  the  United  States  on 
account  of  the  death,  on  August  10,  1941,  of 
her  husband.  Charles  Overcash.  from  injuries 
sustained  by  him  on  such  date  In  a  collision 
on  Missouri  State  Highway  No.  C6.  near 
Lebanon,  Mo..  Involving  the  truck  which  he 
was  driving  and  a  United  States  Army  truck. 
Provided.  That  no  part  of  the  amount  appro- 
priated in  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  attorney  on  account 
of  services  rend  red  in  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined 
in  any  sum  not  exceeding  $1,003. 

With  the  following  committee  amend- 
ments: 

Page  1,  line  5,  after  the  word  "to",  strike 
out  the  balance  of  line  5.  all  of  lines  6.  7,  8, 
B,  and  10,  down  to  and  including  the  word 
"truck"  In  line  3  on  page  2,  and  insert  "the 
estate  of  Charles  M.  Overcash,  deceased,  of 
Kansas  City,  \2o..  the  sum  oi  tS.OOO,  In  full 
settlement  of  all  claims  of  the  said  estate 
against  the  United  States  on  account  cf  the 
death  on  August  10,  1941,  of  the  said  Charles 
M.  Overcash,  fram  injuries  sustained  by  him 
on  such  date  In  a  collision  on  Missouri  State 
Highway  No.  66,  near  Lebanon,  Mo.,  Involv- 
ing the  truck  which  he  was  driving  and  a 
United  States  Army  truck." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engro.^sed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed. 

The  title  was  amended  to  read:  "A  bill 
for  the  relief  of  the  estate  of  Charles  M. 
Overcash,  deceased." 

A  motion  to  reconsider  was  laid  on  the 
Uble. 

DA\TD  M.  MATTESON 

The  Clerk  called  the  bill  (H.  R.  1245) 
for  the  rehef  of  David  M.  Matteson. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  David  M.  Matte- 
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son,  Cambridge,  Mass.,  the  sum  of  $3,375. 
The  payment  of  such  sum  shall  be  in  full 
settlement  of  all  clains  of  the  said  David  M. 
Matteson  against  the  United  States  and 
against  the  United  States  George  Washing- 
ton Bicentennial  Commission  lor  amounts 
payable  to  him,  pursuant  to  an  agreement 
between  him  and  said  Commission,  for  work 
performed  in  indexing  the  "Definitive  Writ- 
ings of  George  Washington." 

With  the  following  committee  amend- 
ment: 

Page  a,  line  3,  insert  "Prortded,  That  no 
part  of  the  amount  appropriated  in  this  act 
In  excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or 
attorney  on  account  of  services  rendered  In 
connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  vio- 
lating the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  in  any  sura 
not  exceeding  $1,000." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon-' 
sider  was  laid  on  the  table. 

MRS.  HENRY  H.  HAY 

The  Clerk  called  the  bill  (S.  1190 >  for 
the  relief  of  Mr.s.  Henry  H.  Hay. 

Mr.  DOLLIVER.  Mr.  Speaker.  I  ask 
unanimous  con.sent  that  this  bill  be 
passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Ls  there 
objection  to  the  request  of  the  gentleman 
from  Iowa? 

There  was  no  objection. 

EDITH   ROBERTA  MOORE 

The  Clerk  called  the  bill  (S.  1504)  for 
the  relief  of  Edith  Roberta  Moore. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay.  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Edith  Roberta 
Moore,  of  Chicago,  111.,  the  sum  of  $4,000,  In 
full  satisfaction  of  her  claim  against  the 
United  States  for  compensation  for  personal 
Injuries  sustained  by  her,  and  for  reimburse- 
ment of  hospital  and  other  expenses  Incurred 
by  her,  as  a  result  of  an  accident  which  oc- 
curred when  she  was  burned  by  steam,  in 
guest  house  No.  2.  Camp  Howze,  Tex.,  on 
July  22,  1944:  Provided,  That  no  part  of  the 
amount  appropriated  in  this  act  In  excess  of 
10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  attorney  on 
account  of  services  rendered  In  connection 
with  this  claim,  and  the  same  shall  be  un- 
lawful, any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the 
provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  ex- 
ceeding $1,000. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table, 

CATHERIN    GILBERT 

The  Clerk  called  the  bill  (S.  1609)  for 
the  relief  of  Catherin  Gilbert. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  Is  authorized  and  directed  to 
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pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Catherin  Ciibert, 
of  Hartford,  Conn.,  the  rum  of  $3,000  in  full 
satL^lactlcn  of  her  claims  against  the  United 
States  fcr  compensation  fcr  personal  inju- 
ries sustained  by  her,  and  fo*  rei:  bursement 
of  hospital,  medical,  and  other  expenses  in- 
curred by  her,  as  a  result  of  an  accident 
which  occurred  when  she  was  struck  by  a 
United  States  Army  vehicle  while  walking 
along  Village  Street,  In  Hartford,  Corm.,  on 
October  18,  1944:  Provided.  That  no  part  of 
the  amount  appropriated  in  this  f.ct  in  ex- 
cess of  10  percent  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  attorney  on 
account  of  services  rendered  in  connection 
with  this  claim,  and  the  same  shall  be  un- 
lawful, any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of 
a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  sum  not  exceeding 
$1,000. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  "econsider  was 
laid  on  the  table. 

MRS.  ISABEL  N.  MIFFLIN 

The  Clerk  called  the  bUl  <S.  1627)  for 
the  relief  of  Mrs.  Isabel  N.  Mifflin. 

There  being  no  objection,  the  Clerk 
read  the  bill,  a:,  follows: 

Be  it  enacted,  etc..  That  thf  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Mrs.  Isabel  N. 
Mifflin,  of  Leesville,  La.,  the  'um  of  $4,552.95, 
In  full  satisfaction  of  her  claim  against  the 
United  States  for  compensation  for  personal 
Injuries  and  property  damage  sustained  by 
her  as  a  result  of  an  accident  which  oc- 
curred when  the  automobile  which  she  was 
driving  was  struck  by  a  United  States  Army 
vehicle,  near  New  Llano,  La.,  on  November 
3,  1944:  Provided,  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess  of 
10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  attorney  on 
account  of  services  rendered  in  connection 
with  this  claim,  and  the  same  shall  be  un- 
lawful, any  contract  to  the  contrary  notwith- 
standing. Any  p>erson  violating  the  provi- 
sions of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  UF>on  conviction  thereof 
shall  be  fined  in  any  sum  not  exceeding 
$1,000. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

MARYLAND   SANITARY   MANUFACTCTRINO 
CORP.,  OF  BALTIMORE,  MD. 

The  Clerk  called  the  bill  (H.  R.  4616 
for  the  relief  of  the  Maryland  Sanitary 
Manufacturing  Corp.,  of  Baltimore,  Md. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows : 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be,  and  he  Is  hereby,  author- 
laed  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated, 
to  the  Maryland  Sanitary  Manufacturing 
Corp.,  of  Baltimore,  Md.,  the  sum  of  $524,755, 
In  full  settlement  of  all  claims  against  the 
United  States  for  losses  sxistalned  in  the  man- 
ufacture for  the  Army  Air  Forces  of  mag- 
nesium sand  castings  used  In  the  manufac- 
ture of  fighting,  training,  and  transport  air- 
planes for  said  Army  Air  Forces  In  the  pros- 
ecution of  the  war:  Provided,  That  no  part 
of  the  amotint  appropriated  In  this  act  In 
excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or 


attorney  on  account  of  services  rendered  in 
connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwlt^standlng.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  miPdemeancr  and  upon  convic- 
tion thereof  shall  be  fined  in  any  sum  not 
exceeding  $1,0C0. 

With  the  following  committee  amend- 
ment; 

Page  1,  line  8,  strike  out  all  of  lines  8  and 
9,  down  to  and  Including  the  word  "war  ' 
on  line  3,  page  2.  and  Insert  "the  United 
States  for  losses  sustained  In  the  manufac- 
ture of  magnesium  sand  castings  for  Govern- 
ment contractors  engaged  in  the  manufac- 
ture of  fighting,  training,  and  transport  air- 
planes for  use  by  the  Army  Air  Forces  in 
the  prosecution  of  the  war,  the  said  loeses 
having  beeu  occasioned  primarily  by  reason 
of  the  corporation's  reliance  upon  representa- 
tions and  assurances  made  in  good  faith  by 
agents  of  the  Government  but  which  were 
not  fulfilled:  Prortded,  That  no  part  of  the 
amount  approprla.ed  in  this  act  In  excess 
of  10  percent  thereof  shall  t>e  paid  or  de- 
livered to  or  received  by  any  agent  or  attor- 
ney on  account  of  services  rendered  in  con- 
nection with  this  claim,  and  the  same  shall 
be  unlawful,  any  contract  to  the  contrary 
notwithstanding.  Any  person  violating  the 
provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  there- 
of shall  be  fined  In  any  sum  not  exceeding 
$1,000." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

JOHN  M.  SHIPP 

The  Clerk  called  the  bill  (H.  R.  4723) 
for  the  relief  of  John  M.  Shipp. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  amended,  etc..  That  the  Secretary 
of  the  Treasury  Is  authorized  and  directed 
to  pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  John  M.  Shipp. 
of  Talbotton,  Ga,.  the  sum  of  $5,000.  The 
pajrment  of  such  svun  shall  he  in  full  set- 
tlement of  all  claims  of  the  said  John  M. 
Shipp  against  the  United  States  for  per- 
sonal injuries  sustained  as  the  result  of  a 
collision  on  November  27,  1944,  on  United 
States  Highway  No.  80,  near  Columbus,  Ga., 
Involving  the  truck  on  which  he  was  rid- 
ing and  a  United  States  Army  truck:  Pro- 
vided.  That  no  part  of  the  amount  appro- 
priated in  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  attorney  on  account 
of  services  rendered  In  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisloiu  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  In 
any  sum  not  exceeding  $1,000. 

With  the  following  committee  amend- 
ment: 

Page  1,  line  6,  strike  out  '•$5,000",  and  In- 
sert "$4,000". 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  tjiird  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 
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ESTATE  OP  ROBERT  LEE  BLACKMON 

The  Clerk  called  the  bill  (H.  R.  4833) 
for  the  relief  of  the  estate  of  Robert  Lee 
Blackmon. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Bf  it  enacted,  etc..  That  the  S«cretary  of 
the  Treasury  la  authorized  and  directed  to 
pay.  cut  of  any  money  in  the  Treasury  not 
ottacrwlae  appropriated,  to  the  eataK>  ot  Rob- 
ert Lm  Blackmon.  deceased,  late  of  Lan- 
caster  County.  S.  C  .  the  sum  of  15.000.  The 
payment  of  such  sum  shall  be  In  full  settle- 
ment of  all  claims  against  the  United  States 
on  account  of  the  death,  on  November  22. 
1SK3.  of  the  said  Robert  Lee  Blackmon  from 
Injuries  siutatned  by  him  when  he  was 
struck,  on  said  date,  on  Highway  906.  5  miles 
east  of  the  town  of  Lancaster,  S.  C  ,  by  an 
ansored  vehicle  in  the  service  of  the  Army 
.^  of  the  United  States:  Provided,  That  no 
part  of  the  amount  appropriated  In  this  act 
In  e.xces8  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent 
or  attorney  on  account  of  services  rendered 
In  connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
tract to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor 
and  up<in  conviction  thereof  shall  be  fined  In 
any  sum  not  exceeding  tl.OOO. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  pas.sed.  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MRS.    CATHERINE    FORTUNATO 

The  Clerk  called  the  bill  "H.  R.  4978 » 
for  the  relief  df  Mrs.  Catherine  Fortu- 
nato. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  H  enacted,  etc  .  That  the  Secretary  of 
the  Treasury  t>e.  and  he  is  hereby,  authorized 
and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  the  sum 
of  »596  to  Mrs.  Catherine  Portunato.  of  Med- 
ford.  Mass .  in  full  settlement  of  all  claims 
against  the  United  States  for  personal  In- 
juries sustained  as  a  result  of  an  accident 
involving  a  United  States  motorcycle  at  Gore 
Wfrid.  Great  PaUs.  Mont.,  on  March  21.  1944: 
fnmkied.  That  no  part  of  the  amount  appro- 
priated m  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  attorney  on  account 
of  services  rendered  In  connection  with  this 
claim,  the  same  shall  be  unlawful,  any  con- 
tract to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  lined  in  any 
»  4pm  not  exceeding  tl.COO. 

With  the  following  committee  amend- 
ment: 

Page  1.  line  5.  strike  out  "•£06"  and  Insert 
"$346" 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  wa.s  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

JOHN  CAMERA 

The  Clerk  called  the  bill  *H.  R.  5598 > 
for  the  relief  of  John  Camera. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That  John<;amera.  who 
arrived  at  the  port  of  New  York  on  February 
2.  1946.  illegally,  shall,  upon  payment  of  the 
required  head  tax.  be  considered,  for  the  pur- 
poses of  the  immigration  and  naturallzatloa 
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A  HARRIS  CASARDI 

cfelled  the  bill  "H.  R.  5278) 
admission  to  the  United 
Inia  Harris  Casardi. 
no  objection,  the  Clerk 
s  follows: 

\etc  .  That  the  Attorney  Gen- 

d  rected  to  record  the  entry  to 

tts  of  Virginia  Harris  Casardi 

n  March  8.  1945.  as  a  lawful 

United  States  for'  permanent 

tlie  purposes  of  the  Immlgra- 

on   laws.     The  Secretary  of 

upon  reduce  by  one  the  im- 

for  Italy   for   the  current 


ordered  to  he  engrossed 
d  time,  was  read  the  third 
.  and  a  motion  to  recon- 
on  the  table. 


AN  raONY  DI  INA 


ilS 


lied  the  bill  (H.  R   5200> 
'  Anthony  (Tony>  Di  Ina. 
no  objection,  the  Clerk 
follows : 


etc  .  That  Anthony  (Tony) 

at  the  port  of  Boston  on 

as  a  stowaway  shall  upon 

required  head  tax  be  con- 

jurpose  of  immigration  and 

ws.   to  have   been   lawfully 

United  States.     Upon  the 

s  act  the  Secretary  of  State 

proper  quota  control  officer 

from  the  Itallaii  quota 

ar     the    Italian     quota    Is 


the 


I  I 

1  e 


ed. 
(•n 


ordered  to  be  engrossed 
time,  was  read  the  third 
,  and  a  motion  to  recon- 
the  table. 


ALEXANDER  ^ICHAILOVICH   KAUNIN 
ET  AL. 


the  bill  <H.  R.  4725) 

Alexahder  Michailovich 

Li)ugbine.  and  Leon  de  Witt 


Is  there  objection  to 
sideration  of  the  bill? 
Mr.    Speaker.    I    ask 
that  this  bill  be  re- 


committed to  the  Committee  on  Immi- 
gration and  Naturalization. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina? 

There  was  no  objection. 

MRS.  MASUYO  (MARJORIEt    SLTX) 
CROMLEY 

The  Clerk  called  the  bill  (H.  R.  5634  > 
for  the  relief  of  Mrs.  Masuyo  (Marjorie) 
Sudo  Cromley. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Bt'  it  enacted,  etc..  That  the  alien.  Mrs. 
Masuyo  (Marjorie)  Sudo  Cromley,  of  Japan. 
a  graduate  of  the  Imperial  Women's  Medical 
College  and  a  practicing  physician,  who  has 
been  the  wife  of  Lt.  Col.  Ray  Cromley.  United 
States  Army,  since  their  marriage  in  1938  and 
is  the  mother  of  his  minor  son,  shall  be 
admitted  to  the  United  States  for  permanent 
residence. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Mr.  HARDEN.  Mr.  Speaker,  that  con- 
cludes the  call  of  the  Private  Calendar. 

FEDERAL  AIRPORT  ACT 

Mr.  BULWINKLE.  Mr.  Speaker.  I  call 
up  the  conference  report  on  the  bill 
(S.  2>  to  provide  for  Federal  aid  for  the 
development,  construction,  improvement, 
and  repair  of  public  airports  in  the 
United  States,  and  for  other  purposes, 
and  ask  unanimous  consent  that  the 
statement  of  the  managers  be  read  in 
lieu  of  the  report. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
North  Carolina? 

There  was  no  objection. 

CALL  OF  THE  HOUSE 

Mr.  McGregor.  Mr.  Speaker,  I 
make  a  point  of  order  that  a  quorum  is 
not  pre.sent. 

The  SPEAKER.  Evidently  no  quorum 
Is  present. 

By  unanimous  consent,  a  call  of  the 
House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 

I  Roll  No.  72] 
Adams  Dovle 

Allen.  III.  Durham 

Baldwin.  N.  Y.     Dworshak 
Bell  Eberhaner 

Bender  Engel.Mich. 

Bishop  Fernandez 

Bloom  Fisher 

Boykln  Flannagan 

Brumbaugh         Gib.son 
Buckley  Hancock 

Bunker  Hand 

Byrne.  N  Y.         Hcaly 
Byrnes.  Wis.         Hendricks 
Camp  Herter 

Cannon.  Fla.        Holmes.  Mass. 
Chapman  Jarman 

Chipeifleld  John.son. 

Clements  Lyndon  B. 

Cllpplnger  Kefauver 

Cochran  Kelley.  Pa. 

Coffee  Kerr 

Colmer  King 

Cox  Klrwan 

Curley  Knutson 

Dawson  LaFollette 

De  Lacy  Lanham 


Doughton.  N  C.Latham 
Douglas.  Calif.    LeFevre 


Leslnski 

Luce 

McGehee 

Murdock 

Norton 

OBrien.  III. 

Peterson,  Fla. 

Pfelfer 

Powell 

Price.  Fla. 

Rabaut 

Rains 

Reece.  Tenn. 

Sadowski 

Shafer 

Short 

Sikes 

Slaughter 

Stewart 

Stockman 

Talbot 

Wadsworth 

Walter 

White 

Wlgglesworth 

Wolfenden.  Pa. 

Wood 

Zimmerman 


The  SPEAKER.  On  this  roll  call  347 
Members  have  answered  to  their  names; 
a  quorum. 
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By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

FEDERAL  AIRPORT  ACT 

The  SPEAKER.  The  Clerk  will  read 
the  statement. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement 
are  as  follows: 

CoNFfRENCK  "RllHMT 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill  (S.  a> 
to  provide  for  Federal  aid  for  the  develop- 
ment, construction.  Improvement,  and  re- 
pair of  public  airports  In  the  United  States, 
and  for  other  purposes,  having  met,  alter 
full  and  free  conference,  have  agreed  to 
recommend  and  do  recommend  to  their  re- 
spective Houses  as  follows: 

That  the  Senate  recede  from  Its  disagree- 
mertt  to  the  amendment  of  the  House  to  the 
text  of  the  bill  and  agree  to  the  same  with 
an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  inserted  by  the  House 
amendment  insert  the  following: 

"short  title 
"Section  1.   This  Act  may  be  cited  as  the 
'Federal  Airport  Act'. 

"PROVISIONS    OF    GENERAL    APPLICATION 

"Definitions 

"Sec.  2.   (a)    As  used  in  this  Act — 

"(1)  •Administrator'  means  the  Adminis- 
trator of  Civil  Aeronautics. 

"(2)  'Airport'  means  any  area  of  land  or 
water  which  Is  used,  or  Intended  for  use,  for 
the  landing  and  take-off  of  aircraft,  and  any 
appurtenant  areas  which  are  used,  or  in- 
tended for  use,  for  airport  buildings  or  other 
airport  facilities  or  rights-of-way,  together 
with  all  airport  buildings  and  facilities  lo- 
cated thereon. 

"(3)  'Airport  development'  means  (A)  any 
work  involved  In  constructing.  Improving,  or 
repairing  a  public  airport  or  portion  thereof. 
Including  the  construction,  alteration,  and 
repair  of  airport  administrative  buildings  and 
the  removal,  lowering,  relocation,  and  mark- 
ing and  lighting  of  airport  hazards,  and 
(B)  any  acquisition  of  land  or  of  any  mterest 
therein,  or  of  any  easement  through  or  other 
Interest  In  air  space,  which  Is  necessary  to 
permit  any  such  work  or  to  remove  or  miti- 
gate, or  prevent  or  limit  the  establishment 
of  airport  hazards;  but  such  term  does  not 
include  the  construction,  alteration,  or  re- 
pair of  airport  hangars. 

"(4)  'Airport  hazard'  means  any  structtire 
or  object  of  natural  growth  located  on  or  In 
the  vicinity  of  a  public  airport,  or  any  use 
of  land  near  such  airport,  which  obstructs 
the  air  space  required  for  the  flight  of  air- 
craft in  landing  or  taking  off  at  such  airport 
or  is  otherwise  hazardous  to  such  landing 
or  taking  off  of  aircraft. 

"(5)  'Project'  means  a  project  for  the  ac- 
complishment of  airport  development  w^ith 
respect  to  a  particular  airport. 

"(6)  'Project  costs'  means  any  costs  In- 
volved in  accomplishing  a  project  under  this 
Act,  including  these  of  making  field  surveys, 
preparation  of  plans  and  specifications,  su- 
pervision and  Inspection  of  construction 
work,  procurement  of  the  accomplishment 
of  such  work  by  contract,  and  acquisition 
of  land  or  Interests  therein  or  easements 
through  or  other  interests  In  air  space,  and 
also  Including  administrative  and  other  Inci- 
dental costs  incurred  speciflcally  In  connec- 
tion with  the  accomplishment  of  a  project, 
and  which  would  not  have  been  Incurred 
otherwise. 

"(7)  'Public  agency'  means  the  United 
States  Government  or  an  agency  thereof;  a 
State,  the  Territory  of  Alaska,  the  Territory 
oX  Hawaii,  or  Puerto  Rico,  or  an  agency  ot 


any  of  them;  a  mtinlclpality  or  other  political 
subdivision;  or  a  tax -supported  organlxatlon. 

"(8)  "Public  airport'  means  any  airport 
which  is  used  or  to  be  used  tor  public  pur- 
poses, under  the  control  of  a  public  agency, 
the  landing  area  of  which  Is  publicly  owned. 

"(9)  "Sponsor"  means  any  public  agency 
which,  either  Individually  or  jointly  wah  one 
or  more  other  public  agencies,  submits  to 
the  Administrator,  In  accordance  with  this 
Act,  an  appllcjitlon  for  a  grant  of  funds  for 
airport  development. 

"(10)  'United  States  share*  means  that 
portion  of  the  project  cosU  of  approved  proj- 
ects under  this  Act  which  Is  to  be  paid  from 
appropriations  made  under  authority  of 
this  Act. 

"(11)  'Military  and  naval  aircraft'  means 
aircraft  owned  and  operated  by  the  United 
States  Army,  the  United  States  Navy,  the 
United  States  Coast  Guard,  or  the  United 
States  Marine  Corps. 

"(12)   'State'  means  a  State  of  the  United 
States  or  the  District  of  Columbia. 
"Airport  classifications 

"(b)  For  purposes  of  this  Act,  a  project 
shall  be  considered  one  for  development  of 
an  airport  of  a  certain  class  If  upon  com- 
pletion of  the  airport  development  proposed, 
the  airport  so  developed  would  be  properly 
classifiable  cs  of  that  class  according  to  the 
airport  classification  standards  of  the  Admln- 
IsUator  stated  in  Civil  Aeronautics  Admin- 
istration Bulletin  'Airport  Design'  dated  April 
1,  1944. 

"NATIONAL    AIRPORT    PLAN 

"Formulation  of  plan 
"Sec  3.  (a)  The  Administrator  Is  hereby 
authorized  and  directed  to  prepare,  and  re- 
vise annuaUy,  a  national  plan  for  the  devel- 
opment of  public  airports  in  the  United 
States.  Including  the  Territory  of  Alaska,  the 
Territory  of  Hawaii,  and  Puerto  Rico.  Such 
plan  shall  specify,  in  terms  of  general  loca- 
tion and  type  of  development,  the  projects 
considered  by  the  Administrator  to  be  neces- 
sary to  provide  a  system  of  public  airports 
adequate  to  anticipate  and  meet  the  needs 
of  civil  aeronautics.  In  formulating  and  re- 
vising such  plan,  the  Administrator  shall  take 
Into  account  the  needs  of  both  air  com- 
merce and  private  flying,  the  probable 
technological  developments  In  the  science 
of  aeronautics,  the  probable  growth  and  re- 

rqulrements  of  civil  aeronautics,  and  spch 
other  considerations  as  he  may  deem  appro- 

•prlate,  and  shall,  to  the  extent  feasible,  con- 
sult and  give  consideration  to  the  views  and 
recommendations  of,  the  CivU  Aeronautics 
Board,  the  States,  the  Territories,  and  Puerto 
Rico,  and  their  political  subdivisions,  and 
shall,  to  the  extent  feasible,  consult,  and 
give  consideration  to  the  views  and  recom- 
mendations of,  the  Federal  Communications 
Commission,  and  shall  make  all  reasoneble 
efforts  to  cooperate  with  that  Conunission 
lor  the  purpose  of  eliminating,  preventing, 
or  minimizing  airport  hazards  caused  by 
construction  or  operation  of  any  radio  sta- 
tion. In  carrying  out  this  section  the  Ad- 
ministrator is  authorized  to  make  such  sur- 
veys, studlef.  examinations,  and  Investiga- 
tions as  he  may  deem  necessary. 

"Consultation  voith  War  and  Navy 
Departments 

"(b>  In  carrying  out  this  section  the  Ad- 
ministrator shall  also  consider  the  views  and 
recommendations  of  the  War  and  Navy  De- 
partments to  the  end  that  the  airport  de- 
velopment included  In  such  plan  may  be  as 
useful  for  national  defense  as  Is  feasible,  and 
shall  ascertain  from  such  Departments  the 
extent  to  which  military  and  naval  airports 
and  airport  facilities  wUl  be  available  for 
civil  use.  The  War  and  Navy  Departments 
shall  consider  the  views  and  recommenda- 
tions of  the  Administrator  to  the  end  that 
military  and  naval  airports  and  airport  fa- 
cilities may  be  made  available  lor  civil  use 
to  such  extent  as  is  feadble. 


"noKaAL-Aio  uaroKt  PKxauai 

"S»c.  4.  In  order  to  bring  about.  In  con- 
formity with  the  national  airport  plan  pre- 
pared and  from  time  to  time  revlie<t  as  pro- 
vided In  this  Act,  the  establishment  of  a 
Nation-wide  system  of  public  airports  ade- 
quate to  meet  the  present  and  future  needs 
of  civil  aeronautics,  the  Administrator  Is  au- 
thorized, within  the  limits  of  available  ap- 
propriations made  therefor  by  the  Congress, 
to  make  grants  of  funds  to  sponsors  for  air- 
port development  as  hereinafter  provided. 

"  APF  ROPRI ATION8 

"Appropriation  for  preliminary  expenttM 
"Src.  6.  (a)  In  addition  to  amounts  here- 
inafter authorized  to  be  appropriated  for 
administrative  expenses,  the  sum  of  tS.OOO.COO 
Is  hereby  authorized  to  be  appropriated  Im- 
mediately upon  the  enactment  of  this  Act 
for  expenses  of  preliminary  planning  and 
surveys  incident  to  the  initiation  of  the  air- 
port program  provided  for  by  this  Act,  in- 
cluding administrative  expenses,  which  sum 
shall  remain  available  until  expended. 

"Annual  appropriations  for  projects  in  States 
■'(b)  For  the  purpose  of  carrying  out  this 
Act  with  respect  to  projects  In  the  several 
States,  annual  appropriations  amounting  in 
the  aggregate  to  $500,000,000  are  hereby  au- 
thorized to  be  made  to  the  Administrator 
over  a  period  of  seven  fiscal  years,  beginning 
with  the  fiscal  year  ending  June  30.  1947. 
The  appropriation  for  any  such  fiscal  year 
shall  not  exceed  $100,000,000  and  shall  re- 
main available  until  June  30.  1963,  unless 
sooner  expended.  Not  to  exceed  5  per  centum 
of  any  such  annual  appropriation,  as  specified 
In  the  Act  making  such  appropriation,  shall 
be  available  to  the  Administrator  for  neces- 
sary planning  and  research  and  for  adminis- 
trative erpenscs  Incident  to  the  administra- 
tion of  this  Act  In  the  several  States:  except 
that  If  5  per  centum  of  the  appropriation  for 
any  fiscal  year  is  less  than  $3,500,000.  or  If 
there  is  no  appropriation  for  such  fiscal  year, 
not  to  exceed  $3,500,000  In  the  aggregate  may 
be  made  available  to  the  Administrator,  for 
such  fiscal  year,  for  such  planning  and  re- 
search and  administrative  expenses.  Any 
amounts  made  available  to  the  Administra- 
tor for  such  planning  and  research  and  ad- 
ministrative exjienses  shall  be  deducted  for 
purposes  of  determining  the  amounts  avail- 
able for  grants  for  projects  In  the  several 
States. 

"Annual  appropriations  for  projects  in  Alaska, 
Hawaii,  and  Puerto  Rico 
"(c)  For  the  purpose  of  carrying  out  this 
Act  with  respect  to  projects  In  the  Territories 
of  Alaska  and  Hawaii,  and  in  Puerto  Rico,  an- 
nual appropriations  amounting  In  the  aggre- 
gate to  $20,000,000  are  hereby  authorized  to 
be  made  to  the  Administrator  over  a  period 
of  seven  fiscal  years  beginning  with  the  fiscal 
year  ending  June  30,  1947.  The  appropria- 
tion for  any  such  fiscal  year  shall  remain 
available  untU  June  30.  1953,  unless  sooner 
expended.  Not  to  exceed  5  per  centum  of 
any  such  annual  appropriation,  as  specified 
In  the  Act  making  such  appropriation,  shall 
be  available  to  the  Administrator  for  neces- 
sary planning  and  research  and  for  adminis- 
trative expenses  incident  to  the  administra- 
tion of  this  Act  with  respect  to  projects  in 
the  Territories  of  Alaska  and  Hawaii,  and  in 
Puerto  Rico;  and  the  amount  so  available 
shall  be  deducted  from  such  appropriation 
for  purposes  of  determining  the  amount 
thereof  available  for  granu  for  projects  there- 
in. Of  the  total  amount  available  for  such 
grants,  50  per  centum  shall  be  available  lor 
projecU  in  the  Territory  of  Alaska,  25  per 
centum  shall  be  available  for  projects  in  the 
Territory  of  Hawaii,  and  25  per  centum  shall 
be  available  for  projects  In  Puerto  Rico. 

"Administrative  expense* 
-(d)  As  used  In  this  section,  the  term  'ad- 
ministrative expenses'  including  expenses  un- 
der this  Act  o<  the  character  specified  In 
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MCtkMi  9M  cf  the  Civil  Aeronautics  Act  of 
19S8.  M  unended  (U.  S.  C  .  1940  edition,  title 
49.  sec.  424). 

"KarmiBTmoN  or  rrNtw  available  rot  pRojtcrs 

IN   STATTS 

"Apportionment  of  funds 

**Szc.  6  (at)  As  soon  as  possible  after  any 
appropriation  Is  made  under  section  5  (bt, 
75  per  centuir.  of  the  amount  thereof  avail- 
able for  grants  for  projects  in  the  several 
8*.ates  shall  be  apportioned  by  the  Adminis- 
trator among  the  several  States,  one-half  in 
the  proportion  which  the  population  of  each 
State  liears  to  the  total  population  of  all  the 
Slates,  and  one-half  In  the  proportion  which 
the  area  of  each  State  liears  to  the  total  area 
cf  all  the  States.  All  sums  so  apportioned  for 
a  State  shall  be  available  only  to  pay  the 
United  States  share  of  the  allowable  project 
C08U  of  approved  projects  located  in  that 
State,  or  sponsored  by  that  State  or  some 
public  agency  thereof  but  located  in  an  ad- 
joining State.  Upon  making  an  apportion- 
ment as  provided  in  this  subsection  the  Ad- 
ministrator shall  inform  the  executive  head 
of  each  State,  and  any  public  agency  which 
has  requested  such  information,  as  to  the 
sums  apportioned  for  each  State.  As  used 
In  this  subsection  the  term  'population' 
means  the  population  according  to  the  latest 
decennial  census  of  the  United  States  and  the 
term  'area'  Includes  both  land  and  water. 

•Discretionary  fund 

"(b)  (1)  AM  moneys  appropriated  under 
section  5  (b)  which  are  available  for  grants 
for  projects  in  the  several  States,  and  which 
are  not  apportioned  as  provided  in  subsec- 
tion (ai  of  this  section,  shall  constitute  a 
discretionary   fund. 

'  i2»  The  moneys  in  such  discretionary 
fund  shall  be  available  to  pay  the  United 
Slates  share  of  the  allowable  project  ccsts 
<  f  huch  approved  projects  In  the  several 
Sia:es  as  the  Administrator  may  deem  most 
appropriate  for  carrying  out  the  national  air- 
po;t  pUn.  regardless  of  the  States  in  which 
they  are  locatefl  The  Administrator  shall 
give  consideration,  in  determining  the  proj- 
ects for  which  the  moneys  In  such  fund  are 
to  be  so  used,  to  the  existing  airport  facili- 
ties in  the  several  States  and  to  the  need  for 
or  lack  of  development  of  airport  facilitie* 
'Id  the  several  States. 

"(3)  The  moneys  In  such  discretionary 
fund  shall  also  be  available  to  pay  the  United 
Stales  share  of  the  allowable  project  costs 
of  such  approved  projects  in  national  parks 
and  national  recreation  areas,  national  r^on- 
uments.  and  national  forests,  sponsored  by 
the  United  States  or  any  agency  thereof,  as 
the  Administrator  may  deem  appropriate  for 
carrying  out  the  national  airport  plan:  but 
no  other  funds  appropriated  under  authority 
of  this  Act  shall  be  available  for  such  pur- 
pc«?.  The  sponsors  share  of  the  project 
costs  of  any  such  approved  project  shall  be 
paid  only  out  of  funds  contributed  to  the 
5j«  usor  for  the  purpose  of  paying  such  costs 
(receipt  of  which  funds  and  their  use  for 
this  purpose  Is  hereby  authorized)  or  appro- 
priations specifically  authorized  therefor. 

"AVAILABIUTT      OF      FUNDS      FOE      PBOJECTS      IN 
ALASKA.    HAVTAII,    AND    PUKRTO    RICO 

''Sec.  7.  All  funds  available  for  grants  for 
projects  in  the  Territory  of  Alaska.  In  the 
Ter:ttcry  of  Hawaii,  or  in  Puerto  Rico,  respec- 
tively, shall  be  available  to  pay  the  United 
S:ates  share  of  the  allowable  project  costs 
of  such  approved  projects  therein  as  the  Ad- 
ministrator may  deem  most  approprlats  tor 
carrying  out  the  national  airport  plan. 

•'CONOmON      PKECTDENT     TO     DEVZLOPUCNT      OF 
LAKCEX    antPORTS 

"Sec.  8.  At  least  two  months  prior  to  the 
c!cse  of  each  fiscal  year,  the  Administrator 
8h:!!l  submit  to  the  Congress  a  request  for 
authority  to  undertake  during  the  next  fiscal 
year  those  of  the  projects  for  the  develop- 
ment cf  class  4  and  larger  airports,  included 
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AND    APPROVAL   OF   PP.OJECTS 

"Submission 


Subject  to  the  provisions  of 
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"Hearings 
"(e)  Project  applications  shall  be  matters 
of  public  record  in  the  office  of  the  Adminis- 
trator. Any  public  agency,  person,  associa- 
tion, firm,  or  corporation  having  a  sutstan- 
tlal  Interest  In  the  disposition  of  any  ap- 
plication by  the  Administrator  may  file  'vUh 
the  Administrator  a  memorandum  in  sup- 
port cf  or  m  opposition  to  such  application; 
and  any  such  agency,  person,  association, 
firm,  or  corporation  shall  be  accorded,  upon 
request,  a  public  hearing  with  respect  to 
the  location  of  any  airport  the  devekpment 
of  which  is  proposed.  The  Administrator 
Is  authorized  to  prescribe  regulations  gov- 
erning such  public  hearings,  and  such  reg- 
ulations may  prescribe  a  reasonable  time 
within  which  requests  for  public  hearings 
shall  be  made  and  such  other  reasonable 
requirements  as  may  be  necessary  to  avoid 
undue  oelav  In  disposing  of  project  appli- 
cations. 

"CNITED   STATES   SH.\KE   OF   PROJECT  COSTS 

"General  provision 

"Src.  10.  (a)  Except  as  provided  In  subsec- 
tions ('bi.  (ci.  and  (di  of  this  section,  the 
United  States  snare  payable  on  account  of 
any  approved  project  under  this  Act  shall 
be— 

"( 1 )  in  the  case  of  a  project  for  the  devel- 
opment of  a  class  3  or  smaller  airport.  50  per 
centum  of  the  allowable  project  costs  of  the 
project; 

"(2)  In  the  case  of  a  project  for  the  devel- 
opment of  a  class  4  or  larger  airport,  such  por- 
tion of  the  allowable  project  costs  of  the 
project  (not  to  exceed  50  per  centum)  as  the 
Administrator  may  deem  appropriate  for 
carrying  cut  the  provisions  of  this  Act. 

"Projects  in  public  land  States 
"(b)  In  the  case  of  any  State  containing 
unappropriated  and  unreserved  public  lands 
and  nontaxable  Indian  lands  (individual  and 
tribal)  exceeding  5  per  centum  of  the  total 
area  of  all  lands  therein,  the  United  States 
share  under  subsection  (a)  (1).  and  the 
maximum  United  Stales  share  under  sub- 
section (a)  (2).  shall  be  Increased  by  which- 
ever is  the  smaller  of  the  following  percent- 
ages thereof:  (l)  25  per  centum,  or  (2)  a 
percentage  equal  to  one-half  the  percentage 
that  the  area  of  all  such  lands  in  such  State 
Is  of  its  total  area. 

"Projects  in  Alaska 
"(c)  The  United  States  share  payable  on 
acccunt  of  any  approved  project  in  the  Ter- 
ritory of  Alaska  shall  be  such  portion  of  the 
allowable  project  costs  of  the  project  (not 
less  than  50  per  centum  in  the  ceise  of  a  class 
3  or  smaller  airport,  and  not  to  exceed  75 
per  centum  in  the  case  of  an  airport  of  any 
class)  as  the  Administrator  may  deem  sp- 
propriate  for  carrying  out  the  provisions  of 
this  Act. 

"Acquisitions  of  land  and  interests  in  air 
space 
"(d)  To  the  extent  that  the  project  costs 
of  an  approved  project  represent  the  cost  of 
acquiring  land  or  Interests  therein  or  ease- 
ments through  or  other  Interests  in  air  space, 
the  United  States  share  (1)  in  the  case  of  a 
project  for  the  development  of  a  class  3  or 
smaller  airport,  shall  be  25  per  centum  of 
the  allowable  costs  of  such  acquisition,  and 
(2)  in  the  case  of  a  project  for  the  develop- 
ment of  a  class  ^^  or  larger  airport,  shall  be 
not  to  exceed  25  p>er  centum  of  the  allowable 
costs  of  such  acquisition. 

"PROJECT     SPCNSOESHIP 

"Sec.  11.  As  a  condition  precedent  to  his 
approval  of  a  project  under  this  Act.  the 
Administrator  shall  receive  assurances  in 
writli^.  satisfactory  to  him.  that — 

"(1)  the  airport  to  which  the  project  re- 
lates will  be  available  for  public  use  on  fair 
and  reasonable  terms  and  without  unjust 
dlscrlmlnatioQ; 
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•'(2)  such  airport  and  all  facilities  thereon 
or  connected  therewith  will  be  suitably  op- 
erated and  maintained,  with  due  regard  to 
climatic  and  flood  conditions; 

"(3)  the  aerial  approaches  to  such  airport 
will  be  adequately  cleared  and  protected  by 
removing,  lowering,  relocating,  marking,  or 
lighting  or  otherwise  mitigating  existing  air- 
port hazards  and  by  preventing  the  estab- 
lishment or  creation  of  future  airport 
hazards: 

"(4)  all  the  facilities  of  the  airport  devel- 
oped with  Federal  aid  and  all  those  usable 
for  the  landing  and  take-off  of  aircraft  will 
be  available  to  the  United  States  for  use  by 
military  and  naval  aircraft  in  common  with 
other  aircraft  at  all  times  without  charee. 
except,  if  the  use  by  military  and  naval  air- 
craft shall  be  substantial,  a  reasonable  share, 
proportional  to  such  use.  of  the  cost  of  oper- 
ating and  maintaining  the  facilities  so  used; 

"(5)  the  alrpwrt  operator  or  owner  will  fur- 
nish to  any  civil  agency  of  the  Government, 
without  charge  (except  for  light,  heat.  Jani- 
tor service,  and  similar  facilities  and  services 
at  the  reasonable  cost  thereof) .  such  space  in 
airport  buildings  as  may  be  reasonably  ade- 
quate for  use  in  connection  with  any  air 
traffic  control  activities,  or  weather-reporting 
activities  and  communications  activities  re- 
lated to  air  traffic  control,  which  such  agency 
may  deem  It  necessary  to  establish  and 
maintain  at  the  airport; 

"(6)  all  project  accounts  and  records  will 
be  kept  in  accordance  with  a  standard  system 
of  accounting  prescribed  by  the  Administra- 
tor after  consultation  with  appropriate  pub- 
lic  agencies; 

"(7)  the  airport  operator  or  owner  will  sub- 
mit to  the  Administrator  such  annual  or 
special  airport  financial  and  operations  re- 
ports as  the  Administrator  may  reasonably 
request;  and 

"(8)  the  airport  and  all  airport  records  will 
be  available  for  Inspection  by  any  duly  au- 
thorized agent  of  the  Administrator  upon 
reasonable  request. 

To  insure  compliance  with  this  fiction,  the 
Administrator  shall  prescribe  such  proj- 
ect sponsorship  requirements,  consistent 
with  the  terms  of  this  Act.  as  he  may  deem 
necessary.  Among  other  steps  to  insure  such 
compliance  the  Administrator  is  authorized 
to  enter  into  contracts  with  public  agencies, 
on  behalf  of  the  United  States. 

"GRANT    AGREEMENTS 

•'S»c.  12.  Upon  approving  a  project  the  Ad- 
ministrator, on  behalf  of  the  United  States, 
shall  transmit  to  the  sponsor  or  sponsors  of 
the  project  an  offer  to  pay  the  United  States 
share  of  the  allowable  project  costs  of  such 
project.  Any  such  offer  shall  be  made  upon 
such  terms,  and  subject  to  such  conditions, 
as  the  Administrator  may  deem  necessary  to 
meet  the  requirements  of  this  Act  and  the 
regulations  prescribed  thereunder.  Each 
such  offer  shall  state  a  definite  amount  as  the 
maximum  obligation  of  the  United  Slates 
payable  from  funds  appropriated  under  au- 
thority of  this  Act.  and  shall  «tlpulate  the 
obligations  to  be  assumed  by  the  sponsor  or 
sponsors  of  the  project.  If  and  when  any 
such  offer  is  accepted  in  writing  by  the 
sponsor  or  sponsors  to  which  it  is  made,  such 
offer  and  acceptance  shall  comprise  a  grant 
agreement  constituting  an  obligation  of  the 
United  States  and  of  the  sponsor  or  sponsors 
so  accepting,  and  thereafter  the  amount 
stated  in  the  accepted  offer  as  the  maximum 
obligation  of  the  United  States  under  such 
grant  agreement  shall  not  be  Increased.  Un- 
less and  until  such  a  grant  agreement  has 
been  executed  with  respect  to  a  project,  the 
United  States  shall  not  pay,  nor  be  obligated 
to  pay.  any  portion  of  the  project  costs  which 
have  been  or  may  be  Inciorred  In  carrying  out 
that  project. 

"ALLOWABLE  PROJECT  COSTS 

•*Sec.  13.  Except  as  provided  In  section  14, 
the  United  States  shall  not  pay,  or  be  obli- 


gated to  pay.  from  amounts  appropriated  to 
carry  out  the  provisions  of  this  Act,  any  por- 
tion of  a  project  cost  incurred  in  carrying  out 
a  project  unless  the  Administrator  has  first 
determined  that  such  cost  Is  allowable.  A 
project  cost  shall  he  allowable  If — 

"  ( 1 )  It  was  a  necessary  cost  Incurred  In  ac- 
complishing airport  development  in  con- 
formity with  approved  plans  and  specifica- 
tions for  an  approved  project  and  with  the 
terms  and  conditions  of  the  grant  agree- 
ment entered  Into  In  connection  with  such 
project; 

"(2)  it  was  Incurred  subsequent  to  the 
execution  of  the  grant  agreement  with  re- 
spect to  the  project,  and  in  connection  with 
airport  development  accomplished  under 
such  project  after  the  execution  of  such 
grant  agreement:  Provided,  however.  That 
the  allowable  costs  of  a  project  may  Include 
any  necessary  costs  of  formulating  the  proj- 
ect (Including  those  field  surveys  and  the 
preparation  of  plans  and  specifications.  In- 
cluding costs  of  acquiring  land  or  Interests 
therein  or  easements  through  or  other  In- 
terests in  air  space,  and  Including  any  neces- 
sary administrative  or  other  Incidental  costs 
incurred  by  the  sponsor  specifically  In  con- 
nection with  the  accomplishment  of  the 
project,  which  would  not  have  been  incurred 
otherwise)  which  were  Incurred  subsequent 
to  the  enactment  of  this  Act;  and 

"(3)  it  is  reasonable  in  amount,  in  the 
opinion  of  the  Administrator:  Prortdcd.  That 
if  the  Administrator  determines  that  a  proj- 
ect cost  Is  unreasonable  in  amount,  he  shall 
allow,  as  an  allowable  project  cost  under  this 
section,  only  such  amount  of  such  project 
cost  as  he  determines  to  he  reasonable  and 
no  project  costs  In  excess  of  the  definite 
amount  stated  in  the  grant  agreement  shall 
be  allowable. 

••The  Administrator  Is  authorized  to  prescribe 
such  regulations,  including  regulations  with 
respect  to  the  auditing  of  project  costs,  as 
he  may  deem  necessary  to  effectuate  the  pur- 
poses of  this  section. 

'•PAYMENTS 

"Sec.  14.  The  Administrator,  after  consul- 
tation with  the  sponsor  or  sponsors  with 
which  a  grant  agreement  has  been  entered 
Into,  shall  determine  at  what  times,  and 
In  what  amounts,  pajrments  shall  be  made 
under  this  Act.  The  aggregate  of  such  pay- 
ments at  any  time  with  respect  to  a  par- 
ticular project  shall  not  exceed  a  percentage 
of  the  project  costs  of  the  airport  develop- 
ment which  has  been  performed  up  to  that 
time  (and  which  the  sponsor  or  sponsors  to 
which  the  payments  are  to  be  made  certify 
to  have  been  performed  in  accordance  with 
the  approved  plans  and  specifications  for 
such  project),  equal  to  the  percentage  of  the 
allowable  project  costs  of  the  project  deter- 
mined to  oe  the  United  States  share  of  such 
costs;  and  if  the  Administrator  shall  deter- 
mine at  any  time  that  the  aggregate  of  such 
payments  exceeds  the  United  States  share  of 
the  allowable  project  costs  of  such  project 
the  United  States  shall  be  entitled  to  recover 
such  excess.  Such  payments  shall  be  made 
to  such  official  or  officials  or  depository,  au- 
thorized by  law  to  receive  public  funds,  as 
may  be  designated  by  the  sponsor  or  sponsors 
entitled  to  such  payments. 

"PEEFORMANCE  OF  CONSTRXJCTION  WORK 

"Regulations  of  the  Administrator 
"Sec  15.  (a)  The  construction  work  on  any 
approved  project  shall  be  subject  to  Inspec- 
tion and  approval  by  the  Administrator  and 
In  accordance  with  regulations  prescribed 
by  him.  Such  regulations  shall  require  such 
cost  and  progress  reporting  by  the  sponsor 
or  sponsors  of  such  project  as  the  Adminis- 
trator shall  deem  necessary.  No  such  regula- 
tion shall  have  the  effect  of  altering  any 
contract  In  connection  with  any  project  en- 
tered into  without  actual  notice  of  the  regu- 
lation. 


"Minimum  rates  of  wages 
•'(b)  All  contracts  for  work  on  projects  ap- 
proved under  this  Act  which  involves  labor 
shall  contain  provisions  estatlishing  mini- 
mum rates  of  wages,  to  be  predetermined  by 
the  Secretary  of  Latxir.  which  contractors 
shall  pay  to  skilled  and  unskilled  labor,  and 
such  minimum  rates  shall  be  stated  In  the 
invitation  for  bids  and  shall  he  included  in 
proposals  or  bids  for  the  work. 

"Other  provisions  as  to  labor 
"(c)  All  contracts  for  work  on  projects  ap- 
proved under  this  Act  which  Involves  labor 
shall  contain  such  provisions  as  are  neces- 
sary to  Insure  (1)  that  no  convict  labor  shall 
be  employed;  and  (2)  that  in  the  employ- 
ment of  labor  (except  in  executive,  adminis- 
trative, and  supervisory  positions),  prefer- 
ence shall  be  given,  where  they  are  qualified, 
to  individuals  who  have  served  as  persons  in 
the  miUtarj'  service  of  the  United  States  (as 
defined  In  section  101  (1)  of  the  Soldiers'  and 
Sailors'  Civil  Relief  Act  of  1940),  and  who 
have  been  honorably  discharged  from  such 
service:  Provided.  That  such  preference  shall 
apply  only  where  such  labor  is  available  and 
qualif.ed  to  perform  the  work  to  which  the 
employment  relates. 

"USE   OF    COVEENMENT-OWNED    LANDS 

"Requests  for  use 

"Sec  16.  (a)  Whenever  the  Administrator 
determines  that  use  of  any  lands  owned  or 
controlled  by  the  United  States  is  reasonably 
necessary  for  carrying  out  a  project  under 
this  Act,  or  for  the  operation  of  any  public 
airport,  he  shall  file  with  the  head  of  the 
department  or  agency  having  control  of  such 
lands  a  request  that  such  property  interest 
therein  as  he  may  deem  necessary  be  con- 
veyed to  the  public  agency  sponsoring  the 
project  in  question  or  owning  or  controlling 
the  airport.  Such  property  Interest  may  con- 
sist of  the  title  to  or  any  other  interest  in 
land  or  any  easement  through  or  other  inter- 
est in  air  space. 

"Making  of  conveyances 

"(b)  Upon  receipt  of  a  request  from  the 
Administrator  under  this  section,  the  head 
of  the  department  or  agency  having  eontrol 
of  the  lands  in  question  shall  determine 
whether  the  requested  conveyance  U  Incon- 
sistent with  the  needs  of  the  department 
or  agency,  and  shall  notify  the  Administra- 
tor of  his  determination  within  a  period  of 
four  months  after  receipt  of  the  Adminis- 
trator's request.  If  such  department  or 
agency  head  determines  that  the  requested 
conveyance  is  not  Inconsistent  with  the  needs 
of  that  department  or  agency,  such  depart- 
ment or  agency  head  is  hereby  authorized  and 
directed,  with  the  approval  of  the  Presi- 
dent and  the  Attorney  General  of  the  United 
States,  and  without  any  expense  to  the 
United  States,  to  perform  any  acts  and  to 
execute  any  Instruments  necessary  to  make 
the  conveyance  requested;  but  each  such 
conveyance  shall  be  made  on  the  condition 
that  the  property  interest  conveyed  shall 
automatically  revert  to  the  United  States  in 
the  event  that  the  lands  in  question  are  not 
developed,  or  cease  to  be  used,  for  airport 
purposes. 

"RElMEtnBEEMENT    FOR    DAMAGE    BT    FEDERAL 
AGENCIES   TO    FTTBLIC    AIRPORTS 

"Submission  and  determination  of  claims 
"Sec.  17.  (a)  Reimbursement  ehall  be  made 
to  public  agencies,  as  provided  in  this  sec- 
tion, for  the  necessary  rehabilitation  or  re- 
pair of  public  airports  heretofore  or  hereafter 
substantially  damaged  by  any  Federal  agency. 
The  Administrator  is  authorized  on  behalf 
of  the  United  States  to  consider,  ascertain, 
adjust,  and  determine  In  accordance  with 
regulations  he  shall  prescribe  pursuant  to 
this  section,  any  claim  submitted  by  any 
public  agency  for  reimbursement  of  the  cost 
of  necessary  rehabilitation  or  repair  of  a 
public  airports  under  the  control  or  manage- 
ment of  such  public  agency,  substantially 
damaged  by  any  Federal  agency. 
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"Certifteution  of  claims  to  Congreaa 
**(b(  Such  amount  as  may  be  found  to  be 
due  to  any  claimant  under  this  section  shall 
be  certified  by  the  Administrator  to  Congress 
as  a  claim  against  tho  United  States,  and 
appropriation  fcr  payment  of  such  claims 
are  hereby  authorized  to  be  made.  Such  cer- 
tification shall  Include  a  brief  statement  of 
the  character  of  each  claim,  the  amount 
claimed,  and  the  amount  allowed. 

"Ltmuation  on  submission  of  claims 
"(c)  No  claim  shall  be  considered  by  the 
Adminlstratj^r  pursuant  to  this  section  un- 
Ina  such  claim  has  been  presented  to  him 
wjthin  six  months  after  the  occurrence  of 
the  damage  upon  which  the  claim  is  based. 
•Bcept  that  in  caae  of  damage  caused  by 
operations  of  a  military  nature  during  time 
of  war  such  notice  may  be  filed  w.thln  sixty 
dajrs  after  termination  of  the  war. 

"REPOrtS   TO   CONGtESS 

•Sic.  18.  On  or  before  the  third  day  of  Jan- 
uary of  each  year  the  Administrator  shall 
make  a  report  to  the  Congress  describing  his 
operations  under  this  Act  during  the  pre- 
ceding fiscal  year.  Including  detailed  state- 
ments of  the  airport  development  accom- 
plished, the  sUtus  of  each  project  under- 
taken, the  allocation  of  appropriations,  and 
Itemized  statements  of  expenditiues  and  re- 
ceipts, and  setting  forth  his  recommenda- 
tions, if  any.  for  legislation  amending  or  sup- 
plementing this  Act. 

"TUjm  8TATZMKNTS 

"  "S»c.  19.  Any  nfflcer.  agent,  or  eraplo]re«  of 
the  United  States,  or  any  oOcer.  agent,  or 
•mployee  of  any  public  agency,  or  any  person, 
aaaociatlon,  firm,  or  corporation  who  shall 
knowingly  make  any  false  statement,  false 
reprMentatlon.  or  false  report  as  to  the  char- 
acter, quality,  quantity,  or  cost  of  the  ma- 
ter.al  used  or  to  be  used,  or  the  quantity  or 
qualitT  of  the  work  performed  or  to  be  per- 
formed, or  the  costs  thereof,  in  connection 
with  the  submission  of  plans,  maps,  speci- 
fications, contracts,  or  estimates  of  project 
costs  for  any  project  submitted  to  the  Ad- 
atttBistracor  for  approval  under  this  Act  or 
rtwll  knowingly  make  any  false  statement, 
false  representation,  or  false  report  or  claim 
for  work  or  materials  for  any  project  ap- 
proved by  the  Administrator  under  this  Act, 
or  shall  knowingly  make  any  false  statement 
or  false  representation  in  any  report  required 
to  be  made  under  this  Act.  with  the  Intent 
to  defraud  the  United  States  shall,  upon  con- 
viction thereof,  be  punished  by  imprison- 
ment for  not  to  exceed  five  years  or  by  a 
fine  of  not  to  exceed  $10,000.  or  by  both  such 
fine  and   Imprisonment. 

"KXlSmta    AIKPOKT    PaOCRAMS 

•Stt.  20.  Nothing  In  this  Act  shall  affect 
the  carrying  out  of  the  program  for  the  de- 
velopment of  public  landing  areas  necessary 
for  national  defense,  authorized  by  the  De- 
partment of  Commerce  Appropriation  Act, 
1946.  or  the  program  for  the  development  of 
civil  landing  areas,  authorized  by  the  First 
Supplemental  National  Defense  Appropria- 
tion Act.  1944.  which  prcgrams  shall  be  addi- 
tional to  the  Federal -aid  airport  program 
authorized  by  this  Act." 

And  the  House  agree  to  the  same. 

Amend  the  title  so  as  to  read:  "An  Act  to 
provide  Federal  aid  for  the  development  of 
public  airports.  ' 

A.    L.    BuLWlJOtLE. 

CLAaiNCx  F.  Lea. 

ViaciL  Chapm.\n, 

Ltle  H.  Borxn. 

Chas.  a.  Wolvxkton, 

Peh«  G.  Holmes. 
Managers  on  the  Part  of  the  House. 

Pat  McC.*hran, 

John  ChErrox. 

Warren  G.  M.ACNrsoN. 

George  L.  RAocum. 
Managers  on  the  Part  of  the  Senate. 
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penses.  Any  amount  so  made  available  will 
be  deducted  from  the  amounts  available  for 
grants  under  the  State  airport  development 
program 

The  provisions  of  the  House  amendment, 
relating  to  apportionment  among  the  States 
of  75  percent  of  the  funds  available  for  grants 
in  the  States,  are  retained  In  the  conference 
substitute. 

DISCRETTONART    FUND 

The  House  amendment  provided  that  of 
the  aggregate  amounts  appropriated  for  the 
airport-development  program  In  the  States 
and  available  for  grants  25  percent  should 
constitute  a  discretionary  fund  which,  in- 
stead of  being  apportioned  among  the  States, 
would  be  available  to  pay  the  United  States 
share  of  allowable  project  cost*  of  such  ap- 
proved projects  in  the  several  States  as  the 
Administrator  of  Civil  Aeronautics  deemed 
most  appropriate  for  carrying  cut  the  na- 
tional airport  plan,  regardless  of  the  States 
In  which  located. 

The  House  provision  above  referred  to  Is 
retained  in  the  conference  substitute,  but  a 
new  provision  has  been  included  (sec.  6  (b) 
(3)  )  The  discretionary  fund  Is  made  avail- 
able, by  this  provision,  to  pay  the  United 
States  share  of  the  allowable  project  costs  of 
:uch  approved  projects  in  national  parks  and 
national  recreation  areas,  national  monu- 
ments, and  national  forests,  sponsored  by  the 
United  States  or  any  agency  thereof,  as  the 
Administrator  may  deem  appropriate  for  car- 
rying cut  the  national  airport  plan;  and  It 
is  provided  that  no  other  funds  appropriated 
under  the  act  shall  be  available  for  such  pur- 
pose. It  Is  further  provided  that  the  sponsor's 
share  of  the  project  cosu.  in  the  case  of  sucn 
federally  sponsored  projects  In  national 
parks  and  national  recieation  areas,  national 
monuments,  and  national  forests,  shall  be 
paid  only  out  of  funds  contributed  to  the 
sponsor  for  the  purpose  of  paying  such  costs 
or  appropriations  specifically  authorized 
therefor.  Funds  from  either  or  both  such 
sources  may.  of  course,  be  used  Such  spon- 
sors are  authorized,  by  this  provision,  to  re- 
ceive such  contributed  funds  and  to  use  them 
for  the  purpose  of  paying  the  sponsor's  share 
of  the  project  costs. 

AIRPORT    DEVELOPMENT    IN    ALASKA.    HAWAII,    AND 
PUERTO  RICO 

The  House  amendment  authorized  the  ap- 
propriation of  aggregate  amounts  equaling 
$50,000,000  for  carrying  out  the  airport  pro- 
gram In  the  Territories  and  possessions.  The 
program  would  have  extended  over  a  10-year 
period  beginning  with  the  fiscal  year  ending 
in  1946.  The  Senate  bill  did  not  provide  for 
a  program  in  the  Territories  or  possessions. 
The  conference  substitute  provides  for  limit- 
ing this  part  of  the  airport  program  to  the 
Territories  of  Alaska  and  Hawaii  and  to  Puerto 
Rico.  The  amount  of  the  ag^egate  author- 
ized appropriation  has  been  changed  to  $20,- 
000.000  and  the  program  will  be  for  a  7-year 
period  beginning  with  the  fiscal  year  ending 
June  30.  1947. 

The  House  amendment  provided  that  not 
to  exceed  $10,000,000  should  be  available  for 
projects  In  Alaska,  not  to  exceed  $15,000,000 
for  projects  In  Hawaii,  and  not  to  exceed  $10  - 
000.000  for  projects  in  Puerto  Rico.  The  con- 
ference substitute  provides  that  of  the  aggre- 
gate authorized  appropriation  of  $20,000,000. 
50  percent  of  the  amounts  available  for  grants 
shall  be  for  projects  In  Alaska.  25  percent  for 
projects  in  Hawaii,  and  25  percent  for  projects 
in  Puerto  Rice. 

FORMULATION   OF   NATIONAL   AIRPORT   PLAN 

Both  the  Senate  bill  and  the  House  amend- 
ment contained  provUions  directing  the  Ad- 
ministrator of  Civil  Aeronautics  to  prepare 
and  revise  annually  a  national  airport  plan 
In  conformity  with  which  the  airport  de- 
velopment provided  for  by  the  bill  would  be 
carried  on.  In  each  case  the  Administrator 
was  directed  in  the  formulation  of  the  plan 
to  take  Into  consideration  the  views  and  rec- 
ommendations of  certain  specified  govern- 
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mental  agencies.  This  section  as  It  appears 
in  the  conference  substitute  (sec.  3)  Is  simi- 
lar to  tine  provision  In  the  House  amendment 
except  that  it  contains  a  provision  from  the 
Senate  bill  directing  the  Administrator,  in 
the  formulation  of  such  plan,  to  give  con- 
sideration to  the  views  and  recommendations 
of  the  Federal  Communications  Commission 
and  to  make  all  reasonable  efforts  to  coop- 
erate with  that  Commission  for  the  purpose 
of  eliminating,  preventing,  or  minimizing 
airport  hazards  caused  by  construction  or 
operation  of  any  radio  station. 

SUBMISSION    TO    CONGRESS    OF    PROPOSALS    WITH 
RESPECT    TO    LARGER    AIIU>OETS 

The  conference  substitute  contains  a  pro- 
vision I  sec.  8)  similar  to  one  contained  In  the 
Senate  bill,  requiring  the  Administrator  to 
submit  to  the  Congress,  at  least  2  months 
prior  to  the  close  of  each  fiscal  year,  a  re- 
quest for  authority  to  undertake  during  the 
following  fiscal  year  those  of  the  projects  for 
the  development  of  class  4  and  larger  airports 
Included  in  the  then  current  revision  of  the 
national  airport  plan,  which,  in  his  opinion, 
should  be  undertaken  during  such  next  fiscal 
year.  Such  request  Is  to  be  accompanied  by 
an  estimate  of  Federal  funds  required  to  pay 
the  United  States  share  of  the  allowable 
project  costs  of  such  projects.  The  Admin- 
istrator Is  directed  to  consider,  among  other 
things,  in  determining  which  projects  to  in- 
clude In  his  request,  the  relative  aeronautical 
need  for  and  urgency  of  the  projects  included 
In  the  plan  and  the  likelihood  of  securing 
satisfactory  sponsorship  of  such  projects.  It 
Is  further  provided  that  the  Administrator. 
In  making  grants  of  any  funds  that  may 
thereafter  be  appropriated  to  pay  the  United 
States  share  of  allowable  project  costs  dur- 
ing the  next  fiscal  year,  may  consider  the 
appropriation  as  granting  the  authority  re- 
quested unless  a  contrary  intent  has  been 
manifested  by  the  Congress  by  law  or  by  con- 
current resolution,  and  it  is  provided  that 
no  such  grants  shall  be  made  unless  so 
authorized.  The  House  amendment  con- 
tained no  provisions  similar  to  those  above 
referred    to. 

There  has  been  included  In  the  conference 
substitute  (sec.  2  (b) )  a  provision,  taken 
from  the  Senate  bill,  sjieclfylng  the  manner 
of  determining  the  class  into  which  an  air- 
port falls. 

COSTS  or  ACQtnsrnoN  or  land  and  interests 

IN     AIR     SPACE 

The  House  amendment  provided  that 
allowable  project  costs  could  not  Include  the 
cost  of  acquiring  any  interest  in  land  or 
any  easement  through  or  other  interests  In 
air  space,  so  that  appropriations  made  to 
the  Administrator  could  not  have  been  used 
for  the  payment  of  any  part  of  such  costs. 
The  Senate  bill  would  have  permitted  the 
Administrator  to  contribute  the  full  United 
States  share  in  the  case  of  such  acquisitions. 

Under  the  conference  substitute  (sec.  2 
(3)  and  (6))  the  Administrator  will  be  au- 
thorized to  pay  part  of  the  cost  of  acquisi- 
tion of  land  or  Interests  therein,  or  of  any 
easement  through  or  other  Interest  in  air 
space,  but  the  United  States  share  with  re- 
spect thereto  (sec.  10  (d) )  is  to  be  25  percent 
ol  the  allowable  cost  in  the  case  of  class  3 
or  smaller  airports,  and  not  to  exceed  25 
percent  of  the  allowable  cost  in  the  case  of 
class  4  or  larger  airports. 

UNITS)     STATES    SHARE    OP    ALLOWABLE    PROJECT 
COSTS 

Under  the  House  amendment  It  was  pro- 
vided that  the  United  States  share  of  allow- 
able project  costs  should  be  that  portion  of 
such  costs  (not  to  exceed  50  percent!  as  the 
Administrator  deemed  appropriate  for  carry- 
ing out  the  provisions  of  the  legislation,  ex- 
cept that  in  the  case  of  any  approved  project 
In  Alaska  It  was  provided  that  the  United 
States  share  should  be  not  to  exceed  75  per- 
cent   ol    the    allowable    project,   costs.    The 


Senate  bill  provided  that  the  United  States 
share  should  be  50  percent  of  the  allowable 
project  costs  in  all  cases. 

The  section  contained  In  the  conference 
substitute  on  this  subject  (sec.  10)  u  as 
follows: 

It  provides.  In  general,  that  In  the  case  of 
any  project  for  the  development  of  a  class 
3  or  smaller  airport  the  United  States  share 
shall  be  50  percent  of  the  allowable  project 
costs. 

It  provides,  in  general,  that  in  the  case  of 
a  class  4  or  larger  airport  the  United  States 
share  shall  be  such  portion  of  the  allowable 
project  costs  (not  to  exceed  50  percent)  as 
the  Admlnlst  Hot  may  deem  appropriate  for 
carrying  out  the  provisions  of  the  legislation. 

An  exception  is  provided  with  refepect  to 
the  United  States  share  in  the  case  of  a 
project  in  any  State  containing  unappropri- 
ated and  unreserved  public  lands  and  non- 
taxable Indian  lands  (Individual  and  tribal) 
exceeding  5  percent  of  the  total  area  of  all 
lauds  in  the  Slate.  For  such  a  project,  the 
United  States  share  in  the  case  of  a  class  3 
or  smaller  airport  (or  the  maximum  United 
States  share  in  the  case  of  a  class  4  or  larger 
airport)  is  increased  by  whichever  Is  the 
Smaller  of  the  following  percentages  thereof: 
(1)  25  percent,  or  (2)  a  percentage  equal 
to  one-half  the  percentage  that  the  area  of 
all  such  public  lands  and  Indian  lands  In 
the  State  is  of  the  State's  total  area. 

In  the  case  of  projects  in  Alaska  the  House 
provision  for  a  maximum  United  States  share 
of  75  percent  of  the  allowable  project  costs 
is  retained,  but  it  Is  provided  that  in  the 
case  of  a  class  3  or  smaller  airport  the  United 
States  share  shall  be  not  less  than  50  percent 
of  the  allowable  project  costs. 

This  section  also  contains  the  provision, 
referred  to  above,  limiting  the  amount  of 
the  United  States  share  in  the  case  of  acqui- 
sitions of  land  or  Interests  In  air  space. 

DEFlNmON   OF   "PROJECT  COSTS" 

Both  the  Senate  bill  and  the  House  amend- 
ment contained  a  definition  of  the  term 
"project  costs."  The  definition  of  this  term 
contained  in  the  conference  substitute  (sec. 
2  (6))  Is  substantially  the  same  as  the  defi- 
nition contained  In  the  Senate  bill.  The 
only  BubstantiVe  change  made  from  the  defi- 
nition as  it  appeared  In  the  House  bill  is 
with  reference  to  the  Inclusion  of  costs  of 
acquisition  of  land  or  interest  therein  or 
easements  through  or  other  Interests  In  air 
space.  While  the  text  of  the  definition  dif- 
fers from  the  House  definition  in  that  It 
makes  specific  reference  to  accomplishing 
work  "by  contract."  there  is  nothing  in  the 
bin  to  require  that  airport  development  work 
be  accomplished  exclusively  through  contrac- 
tual arrangements. 

APPROVAL    OF    PROJECTS 

Section  9  (c)  of  the  conference  substitute 
contains  a  jwovlsion  taken  from  the  Senate 
bill,  providing  that  no  projects  shall  be  ap- 
proved with  respect  to  any  airport  unless  a 
public  agency  holds  good  title,  satisfactory 
to  the  Administrator,  to  the  landing  area 
of  such  airport  or  the  site  therefor,  or  gives 
assurance  satisfactory  to  the  Administrator 
that  such  title  will  be  acquired.  The  House 
amendment  contained  no  such  provision. 

PROJECT  SPONSORSHIP 

Section  11  (2)  of  the  conference  substitute 
provides  that  as  a  condition  precedent  to  ap- 
proval of  a  project  the  Administrator  shall 
receive  assurances  that  such  airport  and  all 
facilities  thereon  or  connected  therewith 
will  be  suitably  operated  and  maintained, 
with  due  regard  to  climatic  and  flood  condi- 
tions. This  is  the  same  provision  that  ap- 
peared in  the  House  amendment,  except  that 
the  words  "with  due  regard  to  climatic  and 
flood  conditions"  have  been  added  from  the 
Senate  bill.  They  ere  for  the  purpose  of  in- 
dicating that  the  owner  or  operator  of  the 
airport  will  not  be  expected  to  operate  and 


maintain  such  airport  during  temporary 
periods  when  climatic  or  flood  conditions  In- 
terfere substantially  with  operation  and 
maintenance  during  such  psrioda. 

Section  10  (5)  of  the  House  amendment 
provided  that  the  Administrator  should  not 
approve  a  project  unless  he  had  received 
assurances  that  the  airport  owner  or  operator 
would  furnish  to  any  civil  agency  of  the 
Government,  without  charge,  such  space  in 
alrjjort  buildings  as  might  be  reasonably  ade- 
quate for  use  in  connection  with  any  air- 
trafOc  control  or  weather-reporting  activitlr*. 
and  communications  activities  incidental 
thereto,  which  such  agency  deemed  it  neces- 
sary to  establish  and  maintain  at  the  airport. 
The  comparable  provislcn  in  the  Senate  bill 
would  have  required  the  furnishing  of  simi- 
lar facilities  to  the  Oovernnent  at  a  reason- 
able rent.  The  provision  which  has  b?en 
Included  in  the  conference  substitute  (sec. 
11  (5))  is  the  same  as  the  provision  of  the 
House  amendment,  except  that  (1)  it  recog- 
nizes the  right  of  the  airport  operator  or 
owner  to  make  a  charge  for  light,  heat. 
Janitor  service,  and  similar  facilities  and 
services  at  the  reasonable  cost  thereof,  and 
(2)  the  space  to  be  furnished  under  the 
conditions  specified  would  be  that  for  use  in 
connection  with  alr-trafBc  control  activities, 
and  weather-reporting  activities  and  com- 
munications activities  related  to  alr-trafSc 
control. 

Section  11  of  the  conference  substitute 
retains  that  part  of  the  corresponding 
House  provision  which  authorized  the  Ad- 
ministrator to  enter  into  contracu  in  order 
to  insure  compliance  with  the  provisions  of 
the  section,  but  there  has  been  omitted  the 
language  which  would  have  provided  that 
"such  contracts  shall  be  enforceable  by  de- 
crees for  specific  performance."  The  omis- 
sion of  this  language  is  not  Intended  to 
Indicate  that  the  Administrator  should  not 
under  anv  circumstances  enter  into  con- 
tracts enforceable  by  decrees  for  specific  per- 
formance, or  that  courts  should  refrain  from 
Issuing  such  decrees  in  appropriate  cases. 
The  only  effect  Intended  to  be  achieved  by 
the  elimination  of  this  language  was  to  avoid 
the  adoption  of  a  provision  which  might 
be  construed  as  an  attempt  to  change  by 
statute  the  general  law  governing  this  type 
of  equitable  relief. 

PROVISIONS    WITH    RESPECT   TO    LABOR 

Section  15  of  the  conference  substitute 
contains  two  provisions,  subsections  (bi  and 
(c).  which  have  been  taken  from  the  Senate 
bill  with  modifications.  No  similar  provi- 
sions were  contained  in  the  House  amend- 
ment. These  provisions  are  in  the  nature 
of  conditions  attached  to  the  granting  of 
Federal  funds  for  airport  development.  They 
apply  only  In  the  case  of  accomplishment  of 
airport  development  under  contracts. 

Subsection  (b)  provides  that  contracts  for 
work  on  projects  approved  under  the  act. 
Involving  labor,  shall  contain  provisions  es- 
tablishing minimum  rates  of  wages,  to  be 
determined  by  the  Secretary  of  Labor,  which 
contractors  shall  pay  to  skilled  and  unskilled 
labor,  and  It  is  required  that  such  minimum 
rates  shall  be  stated  in  the  invitation  for 
bids  and  shall  be  Included  In  the  proposals 
for  bids  for  such  work. 

Subsection  (c)  provides  that  contracts  for 
work  on  approved  projects,  involving  labor, 
shall  contain  such  provisions  as  are  neces- 
sary to  instire  ( 1 )  that  no  convict  labor  shall 
be  employed,  and  (2)  that  in  the  employ- 
ment of  labor  (except  In  executive,  admin- 
istrative, and  supertlsory  positions),  prefer- 
ence shall  be  given,  where  they  are  qualified, 
to  honorably  discharged  former  memt>er8  of 
the  armed  forces  of  the  United  States.  It  Is 
provided,  however,  that  such  preference  in 
the  case  of  former  members  of  the  armed 
forces  shall  apply  only  where  such  labor  is 
available  and  qualified  to  (>erform  the  work 
to  which  the  employment  relates. 
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ret  DAMACX  TO  FUBLIC  AntPOXTS 
CAUSED  BT  rCDE&AL  AGENCIES 

Section  17  of  the  conference  substitute 
contains  provLslons  taken  from  the  Senat« 
bill  with  modifications,  providing  for  reim- 
bursement to  public  agencies  for  the  neces- 
sary rehabilitation  or  repair  of  public  air- 
ports substantially  damaged  by  Federal  agen- 
cies No  similar  provision  was  contained  in 
the  House  bill  except  that  in  section  10  of 
the  HruM  bill,  as  a  condition  precedent  to 
approval  of  a  project,  it  was  provided  that 
the  Administrator  should  receive  assurances 
In  wrltms?  satisfactory  to  him  that,  among 
other  things,  all  facilities  of  the  airport 
6hcu:d  b«  available  for  the  use  of  Govern- 
ment aircraft  without  charge  other  than  a 
charge  suflBcient  to  defray  the  cost  of  re- 
pairing damage  by  such  aircraft.  In  view 
of  the  Inclusion  of  this  provision  from  the 
Senate  bill  the  House  provision  above  le- 
fer:ed  to  hat,  been  omitted. 

By  section  17  of  the  Cf>ruerence  substitute 
the  Administrator  of  Civil  Aeronautics  Is 
authorized  to  consider,  ascertain,  adjust,  and 
determine  any  claim  submitted  by  a  pubUc 
agency  for  reiir.bur;ement  of  the  cost  of 
necessary  rehabilitation  or  repair  cf  a  pub- 
lic airport,  under  control  or  management  of 
such  pW^nic  a'.'.ency.  subftaiitlally  damaged 
by  .luy  Federal  agency. 

When  the  Administrator,  after  considering 
any  such  ciaim,  determines  the  amount  of 
reimbursement  which  in  his  Judgment 
should  be  made,  he  is  directed  to  certify  such 
amount  to  the  Congress  as  a  claim  asainst  the 
United  States.  Together  with  a  brief  state- 
ment of  the  character  of  the  claim,  the 
amount  claimed  und  'he  amount  allowed. 
AuthorlEatlon  is  granted  in  the  section  for 
the  appropriation  of  amounts  necessary  to 
pay  claims  so  submitted  to  the  Congress,  and 
no  claims  will  be  paid  until  the  necessary 
funds  are  appropriated.  Such  clalm.s  will  not, 
of  course  be  pnld  from  appropriations  for 
the  airport  proeram  provided  for  by  the  bill, 
but  are  to  be  paid  from  amounts  separately 
appropriated  for  the  specific  purpose  of  pay- 
ing such  claims. 

No  claim  may  be  considered  by  the  Admin- 
istrator unless  presented  to  him  within  6 
months  after  the  occurrence  of  the  damage 
upon  which  it  is  based,  except  that  In  the 
case  of  damage  caused  by  operations  of  a 
military  nature  during  time  of  war  a  claim 
may  be  flled  wiihm  60  days  after  the  termina- 
tion of  the  war. 

AcQvtsrnoN  or  p*ope«tt  ro«  pkoject 
sporfsoRs 

There  has  been  omitted  from  the  confer- 
enc»!  substitute  the  provisions  which  were 
ctwtalned  In  section  15  of  the  House  amend- 
>•  ::d  have  authv>rized  the  Ad- 

•!  .1  request,  to  use  the  Federal 

condemnation  power  to  acquire,  for  project 
sponsors,  any  real  property  or  interest  there- 
in, or  any  easement  through  or  other  Interest 
In  air  space,  which  In  his  opinion  was  neces- 
rnry  in  connection  with  an  airport  develop- 
ment •  and  could  not  be  acquired  by 
the  \ .  -jKJiusor  without  undue  rxpenae 
or  delay. 

A.    L.    BtTLWIMKH, 
CtAKBNOC   F.    LE*. 

Vixcu.  Chapman, 
Ltlk  H.  BoasN. 

CHAKI.rS   A.   Wot.\«ieTON. 
PEHU    a.    HOLMX8. 

Manafftra  on  the  Part  of  the  House. 

Mr.  BULWINKLE  <  interrupting  the 
readmj  of  il  c  »t-\temrnt  of  the  man- 
»«•«>.  Mr.  Speaker.  I  a.sk  unanimous 
consent  that  further  reading  of  the  state- 
ment be  dispensed  with 

The  SPEAKER  i)ro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  North  Carolina? 

There  was  no  objection. 


Mr.    BULW:NKLE.    Mr.    Speaker.    I 


yield  8  minut 
California  IM 

Mr.  LEA 
the  conferenc( 


?s  to  the  gentleman  from 

Le\]. 
At.  Speaker,  in  the  main, 
report  on  the  airport  bill 
which  we  brirt  to  you  today  follows  the 
bill  as  it  passed  the  House.    There  are, 
changes,  the  most  signifi- 
I  desire  to  call  to  your 


however,  som« 
cant  of  whirl 
attention. 

In  the  first  blace,  the  airport  program 
which  called  Ipr  a  10-year  period  of  de- 
velopment  a'5 
reduced  to  7 


passed  by  the  House  is 
years  as  embodied  in  the 
conference  ag  eement. 

The  total  ai  propriation  allowed  in  the 
bill  as  it  pasM'  i  the  House  for  the  States 
was  $650,000  0  lO.    The  conference  aeree- 


menl  reduces 

oco. 

The  bill  a.=i 


vided  $50,000 
side  the  Unite< 


eral  Govern m 
25  percent  for 


po.se  of  acquir 


have  it  before 

The  bill  now 

trasted  with  t 


damages  asair 
count  of  dam 


airports.     It 
Administrator 
aaes  and  repo 


April  2 


that  amount  to  $530,000, 


it  passed  the  Hou.se  pro- 
lOO  for  expenditures  out- 
States.  The  bill  as  agreed 
upon  in  conference  provides  $20,000,000 
outside  the  United  States,  limited  to 
Alaska.  Hawai  ,  and  Puerto  Rico. 

Under  the  till  as  agreed  on,  the  Fed- 


nt  will  pay  not  exceeding 
the  cost  of  land  acquired 
for  the  buildihg  of  airports,  while  the 
House  bill  pijovided  nothing  for  that 
purpose. 
Title  II  of  tlie  House  bill  has  been  elim- 
conference  report.  The 
effect  is  to  leaije  the  law  the  same  as  it  is. 
so  far  as  the  provisions  of  title  II  are 
concerned. 

The  pro",  i.-^icki  in  the  House  bill  author- 
izing the  Fedi  ral  Goverrunent  to  exer- 
cise condemna  ion  authority  for  the  pur- 


ng  property  interests  for 


airports  is  elin  inated  from  the  bill  as  we 


the  House  at  this  time, 
before  the  House  as  con- 
e  original  House  bill  pro- 


vides a  methol  for  handling  claims  for 


St  the  Government  on  ac- 
ige  to  airports  caused  by 


military  authcrities  in  the  use  of  those 


imply  provides  that  the 
shall  certify  to  the  dam- 
t  to  the  Congress,  where 
the  matter  will  be  handled  as  a  claim 
acainst  the  Gcvernment. 

The  con  fere  ice  agreement  retains  the 
provision  of  th  •  House  bill  as  to  the  chan- 
neling of  funcs  for  the  construction  of 
airports  withir  the  States.  Under  these 
provisions,  th(^  State  or  any  legally  qual- 
ified municipa  ity  within  the  State,  or  a 
political  subd  vision  or  tax-supported 
agency  can  sfon.sor  an  application  for 
the  construction  of  an  airport. 

The  bill  specifically  recognizes  the 
rli^ht  of  the  State,  if  It  chooses  to  do  so, 
to  require  the  f  mnellng  of  funds  through 
the  State  or  through  such  agencies  as  It 
might,  by  legi  ;latlve  authority,  specify. 
This  provision  jives  the  State  the  oppor- 
tunity, if  Its  le  islature  chooses  to  do  so, 
to  require  the  J  tate  channeling  of  funds. 
Very  few,  if  an  r,  states  now  require  such 
funds  to  be  chf  nneled  through  the  State. 
Under  the  pr  .sent  law.  In  practically 
every  State,  a  nunlclpality  may  sponsor 
an  application  to  match  Federal  funds 
for  the  construction  of  an  airport. 

Most  Of  the  States  of  the  Union  are 
not  prepared  it  this  time,  by  leglMatlve 
authority  and  funds,  to  match  Federal 


funds    or  airport  construction  in  any 
substantial  amount. 

A  channeling  through  the  State  would 
restrict  the  present  freedom  of  the  mu- 
nicipalities and  also  require  State  legis- 
lation to  provide  the  States  with  match- 
ing funds. 

Practically  all  airports  in  the  United 
States  are  owned  and  operated  by  mu- 
nicipalities. It  is  safe  to  a.ssume  that 
airports  will  in  the  future  continue  to  be 
built  primarily  at  the  expense  of  the 
municipalities  and  owned  and  operated 
by  them.  Being  under  obligation  to 
match  the  funds  ol  the  Federal  Govern- 
ment, they  should  at  least  have  an  equal 
opportunity  to  deal  directly  with  the 
Federal  Government. 

About  500  airports  of  substantial  size 
were  constructed  under  the  Civil  Aero- 
nautics Administration  with  Federal 
funds  matched  by  an  equal  number  of 
municipalities. 

The  adoption  of  this  conference  report 
will  enable  municipalities  to  match  Fed- 
eral funds  promptly  and  to  go  ahead 
with  their  airport  program  insofar  as 
funds  are  available.  To  require  State 
channeling  whether  the  State  desired  It 
or  not  would  more  or  less  hold  up  the 
airport  program  for  2  years,  or  possibly 
longer,  until  the  various  States  provided 
for  State  channeling. 

The  conference  agreement  also  pro- 
vides that  not  exceeding  5  percent  of  an 
annual  appropriation  shall  be  available 
for  planning  and  administrative  ex- 
penses, except  that  il  5  percent  of  the 
appropriation  is  less  than  $3,500,000,  or 
if  there  be  no  appropriation  for  such 
fiscal  year,  not  to  exceed  $3,500,000  in 
the  aggregate  may  be  available  for  such 
purposes. 

The  apportionment  of  funds  to  the 
States  is  based  on  the  same  formula  as 
was  presc.ibed  in  the  bill  as  passed  by 
the  House. 

There  is  a  provision  that  money  in  the 
discretionary  fund,  constituting  about  25 
percent  of  the  total  annual  appropria- 
tion for  the  States,  may  be  used  for 
matching  sponsorship  funds  for  airports 
established  in  national  parks,  recrea- 
tional areas,  and  national  forests  spon- 
sored by  the  United  §tites.  The  amount 
expended  by  the  United  States  as  a 
sponsor  for  such  purpose  must  be  spe- 
cifically authorized  and  pa.ss  through  the 
regular  channels  of  appropriation  bill?. 

The  conference  agreement  also  adds 
another  to  the  list  of  authorities  with 
whom  the  Administrator  shall  confer  in 
preparing  an  airport  program.  In  ad- 
dition to  State  authorities  and  the  Army 
and  Navy,  ne  shall  also  consult  with  tht; 
Federal  Communl'-atlons  Commission 
with  a  view  oi"  eliminating  or  preventing 
air  hazards  In  connection  with  airports 

There  Is  a  provision  aflfectlng  the 
larger  airports,  class  4  or  larger.  It  re- 
quires  the  estimates  of  the  Admlnl.stra- 
tor  to  be  presented  to  Congress  2  months 
before  the  end  of  the  fiscal  year.  Funds 
made  available  by  the  Federal  Govern- 
ment to  those  large  alriwrts  l.s  subject 
to  approval  or  disapproval  by  Congress 
as  to  the  specific  proposals  so  made. 

There  is  a  change  in  the  amount  con- 
tributed by  the  Federal  Government  or, 
rather,  out  of  the  Stnte  funds  In  the  case 
of  larger  airports  In  the  public-lands 
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States.  It  Is  that  25  percent  of  the 
United  States  contribution  may  be  made 
in  excess  of  that  required  for  the  State  to 
contribute.  Twenty-five  percent  is  one- 
half  of  the  regular  amount  matched, 
which  is  only  12 '2  percent  of  the  maxi- 
mum extra  cost  contributed  by  the  Fed- 
eral Government.  That  amount  is  fur- 
ther trimmed  down  in  proportion  to  the 
percentage  of  public  lands  in  the  State 
compared  to  lands  in  private  ownership. 

There  is  a  provision  in  the  conference 
agreement  which  requires  that  airport 
lands  for  which  Federal  contributions 
are  made  must  be  publicly  owned. 

There  is  a  provision  permitting  the 
Government  and  certain  of  its  agencies 
to  use  airports  but  requiring  a  reason- 
able fee  for  janitor  service,  heat,  and 
reasonable  cost  for  the  lighting  of  build- 
ings used  by  the  Federal  Government. 

The  provision  in  the  House  bill  which 
provided  for  specific  performance  of  the 
obligation  of  the  sponsor  in  case  he  does 
not  comply  with  his  agreement  is  ehm- 
inated.  That  does  not  prohibit  the  par- 
ties from  agreeing  to  specific  perform- 
ance, but  the  bill  as  embodied  here  would 
not  require  that  provision  to  be  in  the 
contract. 

There  are  certain  provisions  with  ref- 
erence to  labor  where  the  work  is  per- 
formed by  contract.  It  Is  provided  that 
the  Secretary  of  Labor  shall  prescribe 
the  minimum  wage  to  be  paid  and  also 
prohibits  convict  labor  and  gives  prefer- 
ence to  men  who  were  engaged  in  the 
military  service  of  the  Government. 

I  have  now  enumerated  the  principal 
changes  made  in  the  House  bill  by  the 
conference  agreement. 

CLASSES    or    AIRPORTS 

Classes  of  airports,  as  defined  under 
the  terms  of  this  conference  agreement, 
are  as  specified  in  the  Civil  Aeronautics 
Administration  bulletin.  Airport  Design, 
dated  April  21.  1944.  Length  of  the  run- 
way is  the  principal  factor  in  deter- 
mining the  class  to  which  a  given  air- 
port belongs.  Roughly  speaking,  class  1 
includes  airports  with  runways  from 
1.800  to  2.700  feet:  class  2.700  to  3.700 
feet:  cl^ss  3.  3.700  to  4.700  feet;  class  4. 
4.700  to  5.700  feet;  class  5.  5.700  feet  or 
longer. 

Mr.  BULWINKLE.  Mr.  Speaker,  I 
yield  8  minutes  to  the  gentleman  from 
Illinois   I  Mr.  Howell  1. 

Mr.  HOWELL.  Mr.  Speaker,  the 
statement  and  explanation  made  by  the 
distinguished  chairman  of  the  Commit- 
tee on  Interstate  and  Foreign  Commerce 
is  quite  fitting  and  adequate  as  it  covers 
this  bill.  I  want  to  address  my  remarks 
to  one  special  phase  of  it  and  call  your 
attention  to  the  fact  that  I  have  no  dis- 
agreement with  the  chairman  of  the 
committee  or  with  those  who  signed  the 
conference  report,  outside  of  this  one 
feature.  After  all.  this  Is  a  program 
which  embraces  or  contemplates  the  ex- 
penditure of  $500,000,000  over  a  7-year 
period,  and  It  Is  one  worthy  of  our  most 
serious  consideration. 

Mr.  Speaker,  this  conference  report 
should  be  defeated.  I  do  not  believe  that 
the  Members  of  this  House  desire  to  go 
on  record  as  favoring  a  gigantic  pro- 
gram of  Federal  grants  In  aid  that  would 
completely  Ignore  the  long-established 


and  successfully  operated  Federal-State 
cooperative  pattern  that  built  the  high- 
ways of  this  Nation,  and  which  has  been 
equally  effective  in  the  development  of 
programs  for  the  promotion  of  agricul- 
ture, public  health,  vocational  education, 
and  social  security. 

Slightly  over  a  year  ago  the  Congress 
revitalized  the  Federal-aid  highway  pro- 
gram by  authorizing  a  $1.500.000,C00  ap- 
propriation for  postwar  highways,  in- 
cluding substantial  amounts  to  be  spent 
exclusively  in  urban  areas.  In  accord- 
ance with  the  established  cooperative 
Federal-State  pattern,  and  rightly  so, 
that  whole  program  is  to  be  carried  out 
with  the  assistance  of  State  agencies. 

Within  recent  weeks  this  House  passed 
a  bill  to  set  up  on  a  permanent  basis  a 
program  of  Federal  aid  for  school 
lunches.  Did  that  bill  attempt  to  ignore 
and  by-pass  the  States?  It  certainly  did 
not.  The  school-lunch  bill  recognized 
that  such  a  program  could  best  be  ad- 
ministered by  working  through  the 
States.  It  recognized  that,  in  our  Amer- 
ican sjstem  of  government,  the  States 
should  and  must  play  an  important  role. 
And  finally  it  recognized  that  existing 
State  agencies  are  the  appropriate  bodies 
to  deal  with  their  own  political  subdi- 
visions. Federal  aid  for  the  construc- 
tion of  airports  should  be  handled  in  a 
similar  manner. 

Even  more  comparable  to  the  pending 
airport-aid  bill  is  a  bill  recently  passed 
by  the  Senate  which  seeks  to  provide 
Federal  aid  for  the  construction  of  hos- 
pitals and  public-health  centers.  This 
measure  is  now  being  considered  by  the 
House  Interstate  and  Foreign  Commerce 
Committee,  through  a  subcommittee 
headed  by  the  gentleman  from  Tennes- 
see [Mr.  Priest!,  and  I  believe  a  favor- 
able report  is  expected  in  the  near  future. 
No  one  has  seriously  suggested  that  the 
Surgeon  General  be  required  to  deal  di- 
rectly with  the  thousands  of  municipali- 
ties and  other  political  subdivisions  in 
the  proposed  program  of  Federal  grants 
for  hospital  construction.  Indeed,  the 
United  States  Public  Health  Service  has 
no  desire  to  break  down  the  tried  and 
true  pattern  of  working  through  duly 
established  State  agencies.  Why.  then, 
should  we  approve  the  pending  confer- 
ence report  which  runs  directly  counter 
to  the  system  of  Intergovernmental  co- 
operation that  has  been  developed  over 
a  long  period  of  years? 

I  do  not  believe  that  the  Civil  Aero- 
nautics Administration  is  anxious  to 
operate  under  the  type  of  bill  that  Is 
pre.sented  to  us  in  the  pending  confer- 
ence report.  I  find  it  impossible  to  be- 
lieve that  the  agency  responsible  for  the 
administration  of  a  program  to  build  air- 
ports in  every  State  of  the  Union  would 
prefer  to  Ignore  and  bypass  the  aviation- 
development  agencies  that  have  been 
established  in  practically  all  of  the  States. 
As  a  matter  of  fact  and  of  record,  repre- 
sentatives of  the  Civil  Aeronautics  Ad- 
ministration have  never  testified  that 
they  would  prefer  to  deal  with  several 
thousand  local  governments  as  con- 
tra.sted  with  only  48  State  agencies. 

Let  us  face  th«s  i.ssue  .tquarely.  Do 
the  Members  of  this  House  want  further 
concentration  of  power  in  Washington, 


or  do  they  want  to  retain  some  semblance 
of  balance  between  the  National  Govern- 
ment and  the  governments  of  the  48 
States?  As  our  honored  colleague  the 
gentleman  from  Texas  I  Mr.  Sciunees]  so 
well  put  it,  do  we  want  to  add  to  this 
great  piled-up  confusion  of  governmental 
powers  here  in  Washington?  Make  no 
mistake,  that  is  exactly  what  the  pend- 
ing conference  report  prof>oses  to  do. 

Much  has  been  made  of  the  Bulwinkle 
amendment,  section  9  on  page  6.  provid- 
ing that  nothing  in  the  Federal-Aid  Air- 
port Act  "shall  authorize  the  submisi.lon 
of  a  project  application  by  any  munici- 
pality or  other  public  agency  wh.ch  is 
subject  to  law  of  the  State  if  the  submis- 
sion of  such  project  application  by  such 
municipality  is  prohibited  by  the  law  of 
such  State." 

Attempts  have  been  made  and  will  be 
made  to  pass  the  atx)ve  clause  oCf  as  a 
compromise  which  will  give  adequate 
con.slderation  to  the  States.  Nothing 
could  be  further  from  the  truth.  This 
is  no  compromise  at  all,  but  merely  a 
very  obvious  red  herring  dragged  in  by 
those  who  wish  to  ignore  and  bypass 
the  States  completely  in  the  proposed 
national  airport  construction  program. 
It  is  a  completely  negative  provision  that 
is  just  as  repugnant  to  the  States  as  the 
rest  of  this  entirely  unsatisfactory  con- 
ference repwrt. 

Furthermore,  it  is  absurd,  impractica- 
ble, and  illogical  for  the  following  im- 
portant reasons: 

First.  No  State  is  going  to  pass  a  law — 
a  prohibition — such  as  this  against  its 
municipalities  applying  for  Federal 
funds.  No  State  would  deliberately  keep 
its  cities  from  seeking  Federal  funds  that 
are  available  to  other  cities.  Any  law  or 
prohibition  of  this  kind  would  never  pass 
a  State  legislature.  It  would  be  absurd 
to  think  that  the  States  would  attempt  to 
penalize  municipalities  in  this  matter. 
Are  State  legislatures  going  to  refuse 
Federal  funds  by  enactment  of  this  legis- 
lation only  to  have  these  funds  go  back 
into  the  "kitty"  and  be  divided  among 
other  municipalities  in  distant  States? 
No,  of  course  not.  An  amendment  of  this 
kind  has  no  place  in  this  act  or  in  any 
kind  of  legislation. 

Second.  No  State  has  a  prohibition  of 
this  kind  and  I  prophesy  that  none  ever 
will,  so  why  waste  time  including  it  in 
the  Federal-Aid  Airport  Act  and  devot- 
ing attention  to  it  in  the  "Statement  of 
the  Managers  on  the  Part  of  the  House"? 

Third.  Since  municipalities  are  crea- 
tures of  the  States,  what  place  has  lan- 
guage of  this  kind  in  a  Federal  statute 
saying  that  if  municipaUties  wanted  to 
violate  a  law  of  the  State.  Congress  will 
not  be  a  party  to  such  violation.  On  the 
face  of  It,  Ls  It  not  an  absurd  thing  to 
debate? 

Imagine  what  a  precedent  this  would 
set.  What  would  happen  if  every  act 
contained  an  amendment  prohibiting  ac- 
tions by  a  municipality  that  are  against 
the  law  of  a  State  when  munlcipallt.es 
are  actually  creatures  of  the  State? 

I  believe  that  a  federally  aided  pro- 
gram of  airport  construction  Is  sound 
and  desirable.  I  believe  that  legl.'lation 
for  this  purpose  should  be  enacted.    But 
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I  submit  that  the  pending  conference  re- 
port contains  a  totally  unsatisfactory 
method  of  accomplishing  that  end.  The 
bill  proposed  in  the  conference  report 
would  completely  centralize  in  Washing- 
ton full  control  over  the  activities  of  the 
smallest  political  subdivision  in  every 
part  of  the  country;  It  would  duplicate 
activities  which  can  best  be  performed  by 
State  agencies;  it  would  create  the  ad- 
ministrative confusion  that  attended  the 
dark  days  of  WPA;  it  would  be  a  slap  in 
the  face  to  all  the  States  which  have 
evinced  their  willingness  to  provide  both 
money  and  know  how  in  establishing  a 
national  airport  program;  it  would  tear 
down  tho  long-established  pattern  of 
Federal-State  cooperation  by  creating  a 
precedent  of  direct  dealin"  on  a  perma- 
nent basis  between  the  National  Gov- 
ernment and  the  thousands  of  political 
subdivisions;  and  it  would  create  difficult 
V  that  will  plague  the  very  muni- 

ci^...;,.,  which  are  supposed  to  be 
holpt'd.  resulting  In  their  going  to  the 
Stale  legislHtures  for  relief,  For  these 
reaflons.  and  for  many  others.  I  strongly 
wrw  t-h«t  the  p««ndinii  conference  report 
^  '        ' 'he  House  conferees 

"'  inv  back  to  this  Houso 

With  M  bill  ihnt  will  reroMnl«e  the  ntT»>>- 
•J'y  '  '   ■         '      "  'he  Htales  \n 

*"'■  '*  hill  sistrm  of 

«iipo(t.> 

•f"^""  K  Mr  RprallPr,  wUUhe 
•« 

I  yit'ld  lo  Ihr  Hritllt*. 

•>'      im 

Mr  HAUUCK,  loitn\)Uimphimy  oii|. 
irMU«>  on  \\\v  ruDiiniiii'tt  loi  ihi^  v»*iy 
(jpp  «nrt  lu  intiii  <«irtipinrMi  hr  Iimm  inM(l«», 
^1  '  I  ho  «ihirtUnh,  rtornrri' 

"" "  nvM.   Ihi* 

'  1  .  Ihr  dump 

*«  whm  r»i<'vMiPti  oy  An  nmrndmrnt  in 
Ihp  bill  oflrrvd  by  Ihp  >  n,Hn  frtun 
tllinois  to  provide  for  ti  inrlmg  of 

thr*«»    f\md*    throtmh    state    HRencle*. 
That   amrndment   wm   adopted   in   the 
Commit K^  of  the  Whole  but  inter  was 
defeated  by  a  close  vote  here  In  the  House 
of  Representatives, 
Mr   HOWELL.     That  is  quite  true 
Mr.  HALLECK.     I  think  it  should  be 
pointed  out  that  at  that  time  the  Senate 
had  acted  and  had  adopted  a  provision 
in  the  Senate  bill  providing  for  the  chan- 
neling of  funds  through  State  agencies. 
I  am  quite  sure  that  many  in  supporting 
the  bill  were  hopeful  that  in  the  confer- 
ence a  satisfactory  arrangement  would 
be  worked  out  by  which  the  States  would 
be  recognized  in  the  channehng  of  those 
funds.     However,  as  the  gentleman  has 
pointed  out.  the  conference  did  not  reach 
that  end  and  I  know  of  no  way  in  which 
those  of  us  who  felt  that  consideration 
should  be  given  to  the  position  of  the 
States  and  the  practices  of  the  past  in 
respect    to    matters    of    this    sort    can 
achieve  that  purpose  other  than  to  sup- 
port the  gentleman's  position  to  the  end 
that  some  such  arrangement  might  be 
worked  out  in  further  conference. 

Mr.    HOWELL.    That    Is    correct.    I 
thank  the  gentleman  from  Indiana. 

The  SPEAKER.     The  time  of  the  gen- 
tleman from  Illinois  has  again  expired 
Mr     BULWINKLE.     Mr.    Speaker.    I 
yield  5  minutes  to  the  gentleman  from 
California  IMr.  Hinsh.^w]. 
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Mr.  HI^3HAW.  Mr.  Speaker.  I.  for 
one.  deeply  respect  the  views  of  my  col- 
leagues from  Illinois  and  Indiana  con- 
cerning this  bill  and.  of  course,  with  re- 
spect to  th ;  channeling  of  funds.  That 
seems  to  in  about  the  only  point  at  issue 
in  this  con  erence  report,  as  the  balance 
of  the  rep<  rt  has  not  been  objected  to. 
so  far  as  I  £  m  aware  from  what  has  been 
said  on  the  floor.  We  must  all  remem- 
ber that  thi ;  so-called  airport  program  is 
intended  tc  provide  a  system  of  landing 
fields  all  ovpr  the  United  States  for  both 
private  flyors  and  public-transportation 
purposes.  Principally,  the  conference 
report  now  pending  has  to  do  with  the 
smaller  airi  lorts  although  larger  airports 
are  include  1.  The  idea  in  having  a  con- 
siderable n  imber  of  smalle&ieirports  is 
to  encoura  :e  private  flying  throughout 
the  Nation.  A  nation  of  flyers  is  a  na- 
tion well  m  inned  for  any  national  emer- 
gency. Yot  Will  note  the  division  In  the 
class'flcatim  as  between  cla.ss  1.  2.  and 
3.  which  an  the  smaller  and  increasing- 
ly large  air  x)rts,  and  the  class  4  and  5 
airports,  wl     '  the  Inige  ones,  nat- 

urally to  U>  I  neur  the  hirt;er  mu- 

nuMpalituvs  untl  at  points  of  importanco 
to  dome  •■  -1  forelan  air  commerce. 
The  bill  I      »         quite  carefully  roncfin- 


inii  the  lui^ 
Aeronaut !(.« 
a  ll>l  of  th  ) 
9  monihn  I 
yrar  \nwn  \ 
ph^J-M'in  art 
llvt*  thi^  C<» 
prmUltii't*  0 


\\p>ft>^  It)  iH>'  tut  irtrii0  aimuinifi    Ho  far  a« 

I  prt«ui\«llv   >:  ,1    t  I    ■      „  |)t„t 

the   Phi II r     n  »  „        ,         .|    lo   rt 

MUr  nth,'  iiMion  If  wii  aditpt  thr  eon* 
f«»rf>H'p    l»'|ntt    nn    (  \^    fho    |n    " 

atandit  in  ih  M'onf'M  t>oil.  tii 

vrry  strnnR  'nroiirnHrmrnt  to  thr  Btntw 


to  Join  In 
nponsor.    It 
fund.t   are 


Also 
Aeronautics 
cooperate  wi 


rr  airport.t  th«t   the  Cull 

Adinlni.stiullon  init>t  .Mibnul 

>e  protects  lo  the  (\uiuit'>ji 

line  the  ilo>t^  of  the  (Im'uI 

l\u    the   Vi-ttl    li\   WlUi'h   Iho 

to  be  inUlAled      riinl  \n  lo 

1  cht^tk  ui»i>ii  Ihr  tn- 

in  what  mnv  t)«)  \k>» 


n  airport  prrjert  n«  a  co- 
l.H  quite  poMlble  If  all  of  the 
hanneled  directly  through 
the  States  o  the  various  projects,  the 
State  Itself  iriU  not  become  a  cosponsor 
by  putting  ii  p  some  of  the  money.  It  is 
hoped  that  the  smaller  towns  of  the 
United  St  a  es  will  definitely  benefit 
through  the  necessity  of  the  State  itself 
joining  in  sponsorship  in  order  to  be  in 
on  the  program. 

it  shDuld  be  said  that  the  Civil 
Administrator  is  bound  to 
h  the  States  and  to  consult 
State  agenci?s.  wherever  they  may  be. 
in  formulatii  K  the  program  for  the  con- 
struction of  lirports.  I.  therefore,  must 
disagree  with  the  gentleman  from  Illi- 
nois IMr.  HdvvELL]  and  the  gentleman 


from  Indiana  IMr.  Halleck).  in  the  full 
belief  that  t  le  program  as  outlined  in 
the  conferen*  e  report  will  be  much  more 
successful  in  the  establishment  of  a  Na- 
tion-wide sy.uem  of  smaller  airports  as 
well  as  larger  ones,  and  in  order  that  we 
may  have  fu  1  and  complete  use  of  the 
air  by  the  peDpIe.  especially  the  private 
fliers  of  the  i  Jnited  States. 

Mr.  HALLE  CK.     Mr.  Speaker,  will  the 
gentleman  yield' 

Mr.  HINSHAW 
the  distinguished 
diana. 

Mr.  HALLiCK. 


I  am  glad  to  yield  to 
gentleman  from  In- 

Most  of  our  States 
now   have   elective   and   efllcient   civil 


aeronautics  authorities.  Does  not  the 
gentleman  beheve  that  if  they  are  short- 
circuited  out,  as  this  bill  as  now  drafted 
will  likely  shortrcircuit  them,  the  smaller 
communities  will  find  it  much  more  dif- 
ficult to  have  .their  needs  fulfilled  in 
competition  with  the  larger  places,  which 
will  all  be  coming  here  to  Washington 
applying  directly  for  distribution  of  the 
funds? 

Mr.  HINSHAW.  No.  I  do  not  believe 
that.  I  believe  exactly  the  contrary,  be- 
cause I  understand  that  this  program  is 
specifically  designed  for  the  small  air- 
port.=5.  and  to  encourage  private  fiying  I 
know  that  is  certainly  the  intention  of 
the  committee,  and  I  am  sure  it  is  the 
intention  of  the  Civil  Aeronautics  .'Au- 
thority in  providing  those  funds.  But 
the  mere  fact  that  the  funds  were 
channeled  through  a  State  agency,  if 
that  is  what  the  gentleman  desires,  does 
not  bring  about  any  necessity  upon  the 
Civil  Aeronautics  Authority  to  approve 
the  program  submitted  by  the  State.s. 
Wherever  there  is  a  fully  functioning 
State  aviation  or  airport  authority,  such 
authority  will  find  full  coopeintlon  to  be 
had  from  the  CAA.  Furtliermore  In  al- 
most every  .such  ease  the  State  legl.nla- 
ture  of  that  State  will  approprlatf  fund.s 
vMih  which  lo  partlclpaie  «<*  c(vsp«>moiH 
with  the  local  npom.mmi,  ihu<  wIvinH  the 
Niuie  ttiiihoiiiy  the  deuree  of  8tatn  c.»n- 
trol  (liMitHl  by  mv  utHxl  friend!*  fiom 
liidmiiK  and  IlllnoiN, 

The  HPIiiAKKU  The  \mt>  of  lht»  urn. 
n.imtn  from  Calif.uiiia  iMi'  niNan^wl 
hrt"«  rypiri^d 

Mr  nttl.WINKUJ-  Mr.  H\>mkv\,  I 
Vlt^M  4  minuirn  to  iht»  ttrnllrmnn  fuMU 
Nnw  Voik  I  Mr,  RA»mK 
Mr  rtABlN,  Mr  IpMlMr,  I  fxpi^l  in 
iDP'Mt  iiun  ronfnrrneff  report  by  my 
.otp.  An  aeronautics  prnnram  should  b' 
an  intp^rnted  one,  1  cannot  conceive  of 
a  program  of  this  nature  not  belnjr  a 
unit.  If  you  were  to  channel  fund.t 
through  the  48  States.  It  Is  quite  possible 
that  rather  than  having  one  over-ail 
program  for  aeronautics,  wc  will  have  48 
separate  and  distinct  programs,  because 
to  the  extent  that  the  States  may  control 
the  funds,  the  States  may  place  limita- 
tions in  connection  with  those  funds. 
Giving  the  States  the  right  to  place  those 
limitations  puts  us  in  danger  of  having 
48  separate  programs,  which  would  not 
be  gccd  policy. 

The  bill  amply  protects  any  State  that 
wants  to  channel  funds.  A  State  may 
prohibit  any  municipality,  if  it  so  choos.^s. 
from  coming  direct  to  Washington.  I  do 
not  think  the  argument,  that  no  bill  con- 
taining such  prohibition  is  likely  to  be 
passed,  is  a  good  one.  To  the  extent 
that  a  State  may  prohibit,  a  State  may 
hmit:  a  State  may  fix  the  terms  upon 
which  a  municipality  may  come  to  the 
Federal  Government  for  a.<^sistance.  be- 
cause any  State  could  pass  a  law  "pro- 
hibiting." "unless."  Having  the  right  to 
do  that,  the  State  may.  if  it  chooses,  con- 
trol the  program  that  it  wishes  to  see 
put  into  effect  within  the  borders  of  Its 
own  State. 

Mr.  HOWELL.  Mr.  Speaker,  will  the 
gent.'eman  yield? 

Mr.  RABIN.  Yes;  I  yield  to  the  gen- 
tleman from  Illinois. 
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Mr.  HOWELL.  I  wonder  if  my  good 
friend  and  fellow  member  on  the  com- 
mittee is  aware  of  the  fact  that  one  of 
the  first  official  acts  of  Mayor  OT)wyer 
was  to  request  the  Legislature  of  the 
State  of  New  York  to  set  up  an  airport 
authority  in  order  to  complete  a  new  air- 
port and  take  over  the  operation  of  La- 
Guardia  Field? 

Mr.  RABIN.  Yes.  I  am  aware  of  that. 
I  received  a  telegram  from  Mayor 
ODwyer  this  morning  stating  that  in  the 
hght  of  his  program  it  would  be  to  the 
best  Interests  of  the  city  of  New  York 
that  this  proposal  to  channel  funds 
through  the  State  be  not  enacted;  and 
that  the  conference  report  be  accepted. 
He  believes  it  would  jeopardize  that  pro- 
gram if  we  were  to  pass  a  bill  that  would 
compel  the  city  of  New  York  to  go  to  the 
State  in  order  to  protect  the  Investment 
of  the  tens  of  millions  of  dollars  that  has 
been  made  by  the  city  in  its  airports. 
And  may  I  vsay  that  when  I  was  asked 
by  the  comml,«yiioner  of  commerce  of  the 
State  of  New  York  to  support  the  provi- 
sion for  the  channeling  of  fund.**  through 
the  Slate  I  wired  the  commlsu.loner  a»k- 
Ing  how  much  the  State  of  New  York  had 
contributed  toward  the  ni\ttnoinB  of  aiiy 
airport  prt»grnm  in  the  pH.«>t  10  years.  Hls 
answer  In  rfTecl  wa:*.  "Ntme  "  Ak  I  have 
hlated,  I  lie  clly  o(  New  York,  which  hax 
«  irMl  MtaKo  in  airportu,  has  appropri- 
ated Mn<i  fciM^nt  tens  of  iniUionM  uf  dol* 
UrM  on  an  airixiri  pioHiam,  The  bill 
whu<h  was  paMid  by  tht<  aiate  of  New 
YorK  ai  ihf  r»«M\iefci  t)i  Mayor  O'Dwyer 
may  not  \w  an  rfTpollvf  an  the  mayor 
would  Imvp  It  bt>  if  wt>  fall  to  Mcrpt  thin 
fonfprrnft*  rrport.  I,  Iherefort,  strongly 
ume  Its  adopt  mn. 

Thn  SPEAKER  Th?  timp  of  tha  BPn- 
llitnnn  from  New  York  has  expired, 

Mr  BULWINKLE  Mr,  Speaker.  I  yield 
4  minutes  to  the  gentleman  from  West 
Vlralnla  IMr.  Randolph  1. 

Mr.  RANDOLPH.  Mr.  Speaker.  I  tru.st 
that  the  Members  of  the  Hou.se  will  sup- 
port the  report  of  the  conferees. 

It  would  be  impossible  In  a  great  pro- 
gram of  this  type  to  have  each  and  every 
Member  of  Congress  agree  with  all  the 
details  of  the  proposal.  There  are  cer- 
tain phases  of  the  development  that  per- 
haps I  would  like  to  see  arrived  at  dif- 
ferently from  the  standpoint  of  the  lan- 
guage and  purposes  used  in  the  measure. 
It  resolves  itself  to  this  one  question: 
Are  we,  as  Members  of  the  Congress  of 
the  United  States,  cognizant  of  our  in- 
dividual and  collective  responsibility  to 
further  develop  air  transportation  of 
this  Nation,  ready  to  pass  legislation  that 
is  long  overdue?  Remember,  it  has  been 
more  than  4  months  since  the  Congress 
of  the  United  States,  through  its  re- 
spective bodies,  passed  the  Federal-aid 
airport  bill. 

Recall  also  that  you  appropriately 
passed,  as  almost  the  last  act  of  the 
Seventy-eighth  Congress,  in  December 
of  1944,  the  Federal-aid  highway  bill  for 
a  3-year  postwar  program.  Congress  de- 
sired to  have  rebuilt  the  roads  that  had 
been  ripped  apart  under  the  impact  of 
traffic  demands  of  war.  We  wanted  to 
do  what  we  could  to  facilitate  highway 
travel  and  commerce.  It  is  just  as  im- 
portant, and  perhaps  even  more  impor- 


tant, that  we  supplement  the  Federal-aid 
highway  program  by  the  construction  of 
approximately  3,000  new  airports  in 
America,  more  than  90  percent  of  them 
in  the  smaller  categories,  which  will  aid 
communities  throughout  the  country  in 
charter  and  private  flying  which  is  to  be 
initiated.  The  "butcher,  baker,  and  can- 
dlestick maker"  will  all  benefit.  It  is  vi- 
tal that  this  airport  bill  be  passed.  Now 
we  have  a  responsibility  to  do  the  job. 
in  1946,  at  least  in  beginning  the  plan. 

My  friend  from  Illinois  IMr.  Howell! 
renews  his  plea  for  chaimeling  funds 
direct  to  the  States.  Someone  will  say 
that  the  States  will  have  no  part  in  the 
construction  of  these  airpwrts.  That  is 
not  true.  The  Civil  Aeronautics  Admin- 
istration will  confer  with  them  for  co- 
operative purposes  and  will  counsel  with 
those  who  are  in  positions  of  State  au- 
thority. There  will  be  a  working  through 
of  a  better  system  of  airports  which  will 
not  be  hit  and  miss,  and  hodgepodge, 
as  we  have  had  in  this  country  for  too 
long.  The  towns,  counties,  and  States, 
one  or  all,  can  Join  in  spon.sorship  of  an 
airport  project.  It  Is  the  community 
that  pays  and  it  is  fair  that  \\»  wi.shes 
be  of  primary  importance, 

1  should  like  to  .speak  on  Ihe  construc- 
tion of  airports  wiih  Pv*drral  moneyn  In 
thU  d«y  when  many  of  ua  are  oloarly 
»ciutlnl»tnH  the  expendUuroa  of  (undu 
We  w«>ndrr  about  thtat  eoatti  anu 
v^l\t>iher  the  F%^deral  Oovernmpnt  ouahi 
to  put  thin  money  In  thwe  prtOt^otM  We 
iihould  be  ttuii'ed  on  one  detail,  and  that 
lit  that  when  the  Federal  Oovernment 
upendH  one  dollar  and  the  Htate  or  any 
pt)lllical  level  ftprnds  another  dollar  In 
nuthhina  that  there  Is  a  iHtmbtnation  of 
mteiTsts.  Mid  this  wnind  policy  will  work 
on  the  FederaUald  airport  prosram  junt 
as  It  haa  worked  on  the  Federal-aid  high- 
way program, 

I  (thould  like  just  to  call  your  atten- 
tion further  to  tho  fact  that  there  is 
not  only  a  hundred  cents  on  the  dollar 
return,  but  more;  that  there  is  a  dividend 
as  well.  We  cannot  sell  America  short 
from  the  standpoint  of  developing  fully 
its  air-transportation  facilities  when 
tens  and  hundreds  of  thousands  of  re- 
turning veterans  today  desire  to  locate 
their  programs  at  the  airports  of  this 
country.  They  will  continue,  with  oth- 
ers, to  turn  to  the  airports  in  America, 
especially  of  the  smaller  size  contem- 
plated for  development  under  this  legis- 
lation. We  cannot  develop  flying,  as  it 
needs  to  be  put  forwa'-d,  if  these  air- 
ports are  not  built. 

Mr.  Speaker.  I  read  the  following  ar- 
ticle from  today's  Chicago  (111.)  Sun  as 
showing  the  rapid  growth  of  air  travel: 

Volume  of  air  travel  continued  to  cUnab 
in  March,  altliougli  at  a  slightly  modified 
rate,  month-end  traffic  figures  of  the  Chi- 
cago Municipal  Airport,  compUcd  by  the 
bureau  of  parks,  show. 

Passenger  arrivals  and  departures  at  the 
municipal  airport  last  month  totaled  160,- 
402,  an  increase  of  59.1  percent  over  the 
year -ago  period.  For  the  first  3  months  of 
1946.  the  passenger  total  of  413,539  was  67.7 
percent  above  1945. 

Plane  arrivals  and  departures  also  con- 
tinued to  Increase,  last  month's  total  of 
8.511  gaining  27.9  percent  over  1945,  while 
plane  movements  for  the  3  months  were  up 
35.5  percent. 


Mr.  BULWINKLE.  Mr.  Speaker,  I 
yield  the  gentleman  from  West  Virginia 
one  additional  minute. 

Mr.  HINSHAW.  Mr.  Speaker.  wUl  the 
gentleman  yield? 

Mr.  RANDOLPH.  I  yield  to  the  gen- 
tleman from  California. 

Mr.  HINSHAW.  I  would  like  to  point 
out  in  connection  with  the  gentleman's 
statement  that  there  are  a  number  of 
States  in  the  Union  perfectly  willing  to 
cooperate  in  an  airport  program,  and 
they  do  so  by  joint  sponsorship  and  joint 
contribution  of  funds  with  the  munici- 
pality or  the  group  of  municipalities  or 
the  county  that  may  be  undertaking  the 
project;  but  if  the  States  do  not  desire 
to  contribute  to  the  sponsorship,  then 
certainly,  the  States  should  not  have 
too  much  to  .say  atwut  it.  I  am  in  favor 
of  encouraging  the  States  to  become 
caspwnsors  l)ecause,  after  all.  It  does  no 
one  In  any  particular  locality  any  good 
to  have  un  airport  unless  there  are  other 
airports  to  which  an  airplane  may  fly. 
That  was  well  pointed  out  by  the  mayor 
of  New  York  In  the  t<»stlmony  before 
the  committee  when  he  proclaimed  that 
he  would  raUier  ace  a  ihou.sand  airport .s 
built  outaJde  of  New  York  than  he  would 
an  airport  In  New  York  without  lhi. 
othrm, 

Mr.  RANDQU^H,  You  are  correct. 
Ai  Moritant(«wn,  W  Va..  an  atrpon  hax 
been  pwiiittlly  buiu.  We  neod  Federal 
funda  to  aiippleinent  local  moneys,  thak 
our  TacillUes  can  be  uitett  for  neceaaar) 
and  dt'siiahle  air  liavtM  m  a  Htate  which 
nefdn  now,  not  (^  yenis  from  now,  an 
airport  system 

The  M*KAKKK  The  time  of  the  wen- 
ilrmnn  from  Went  Vlralnla  haa  aaaln 
expired 

Mr.  BULWINKLE.  Mr.  Speaker,  t 
yield  5  minutes  to  the  gentleman  from 
New  Jersey  I  Mr.  Wolvertoh  I. 

Mr,  WOLVERTON  of  New  Jersey.  Mr. 
Speaker,  considerable  has  been  said  from 
the  standpoint  of  channeling  funds 
through  the  State  agencies  as  against 
channeling  them  through  municipalities. 
When  the  Congress  passed  the  Civil 
Aeronautics  Act  it  was  done  with  the 
thought  in  mind  that  necessity  required 
that  there  should  be  an  over-all  Federal 
jurisdiction  if  aviation  was  to  advance 
throughout  the  Nation  as  a  new  means  of 
transportation.  The  very  nature  cf 
aviation  required  a  national  program. 
It  would  have  been  disastrous  to  have 
left  this  agency  of  transportation  to  the 
conflicting  jurisdictions  of  48  States.  I 
am  firmly  of  the  opinion  that  the  splen- 
did progre.ss  made  by  aviation  is  the 
direct  result  of  this  far-seeing  viewpoint 
of  Congress. 

The  bill  now  before  the  House  carries 
out  that  same  thought.  We  are  provid- 
ing for  the  expenditure  of  Federal  funds. 
Having  in  mind  that  the  over-all  pro- 
gram must  be  Nation-wide  in  character 
and  that  the  funds  which  this  bill  is 
seeking  to  disburse  to  carry  out  that  pro- 
gram are  Federal,  it  seems  to  me  rather 
absurd  to  require  that  the  States  shall 
have  the  sole  right  to  determine  when 
and  where  the  Federal  funds  are  to  be 
sjjent  regardless  of  a  Federal  program  for 
aviation  or  the  interest  and  desire  of 
municipalities  within  the  State.    I  am 
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not.  generally  speakinp,  favorable  to  ex- 
tension of  Federal  jurisdiction  at  the 
expense  of  the  Slates,  but  I  do  recognize 
the  fact  that  with  reference  to  aviation 
it  is  the  only  way  in  which  we  can  have  a 
Nation-wide  proRram  that  will  be  bene- 
ficial to  all  of  the  people. 

The  House  had  before  it  this  issue  of 
channeling  funds  solely  through  the 
State  when  the  bill  was  in  the  committee 
of  the  Hoase  and  it  was  voted  down.  I 
cannot  understand  the  logic  of  the  argu- 
ment that  has  been  made  that  some  voted 
it  down  in  the  hope  that  the  conference 
would  change  it  in  conference.  That,  in 
my  opinion,  is  absurd  and  certainly  not 
In  record  with  the  facts.  The  issue  was 
argued  on  its  merits,  and  the  House  de- 
cided m  favor  of  the  provision  in  the 
House  bill  that  would  give  the  right  to 
municipalities  as  well  a.s  States  to  sponsor 
»  airpor«..s  and  obtain  Ft  deral  aid. 

I  take  It  when  a  bill  pa.sses  the  House 
and  it  is  in  direct  conflict  with  a  bill  that 
ha.s  been  passed  by  the  Senate,  there  is 
an  obligation  upon  the  conferees  to  insist 
on  the  provisions  that  are  in  the  bill  as 
passed  by  the  House.  I^  may  be  at  times 
Xi'cessary  to  make  a  compromi.se  between 
the  House  and  Senate  viewpoints  in  order 
to  get  a  bill  passed  by  the  Congress.  In 
all  such  compromi.ses  the  conferees  are 
bound  to  get  just  as  much  as  possible  of 
what  the  Hou.se  wants,  and.  in  the  case  of 
Senate  conferees,  as  much  as  pw-ssible  of 
what  the  Senate  wants:  however,  in  this 
case  the  Senrte  conferees  receded  en- 
tirely from  thj  position  the  Senate  had 
previously  taken  and  accepted  the  provi- 
sions as  they  appear  in  the  House  bill. 

Under  such  circumstances  there  was 
nothing  for  the  House  conferees  to  do 
other  than  to  accept  this  rescission  upon 
the  part  of  the  Senate.  I  am  glad  that 
the  Senate  conferees  were  able  to  see  the 
logc  and  force  of  the  position  taken  by 
the  House  conferees.  I  believe  it  has 
made  for  good  legislation.  I  am.  there- 
for?, unable  to  ascertain  either  the  logic 
or  the  reason  that  would  justify  the  pro- 
posal now  being  made  by  the  gentleman 
from  Illinois  I  Mr.  Howell  I  that  although 
the  Senate  conferees  had  receded  and 
accepted  (he  Hou.se  version  we  should 
now  return  the  bill  to  conference  and 
ask  the  Senate  to  accept  the  Senate  ver- 
sion and  thereby  kill  the  House  bill. 

It  is  also  well  to  bear  in  mind  that  in 
the  drawing  of  this  bill  the  House  pro- 
vided all  the  compromise  that  is  neces- 
-sary  on  this  subject.    In  this  connection 
may  I  call  your  attention  to  the  fact  that 
the  language  in  the  House  bill  provides 
that  a  State  or  State  agency  or  any  tax- 
supported   body   of    the   State,   or    any 
municipality,  can  sponsor  an  application 
for  an  airpor* .     This  leaves  the  door  wide 
open  in  order  that  there  may  be  the  wid- 
est   possible    advancement    of    aviation 
throughout  this  Nation.     Nor  should  we 
overlook  the  fact  that  all  the  airport  de- 
velopment we  have  had  throughout  the 
Nation  has  t>een  almost  completely  the 
result  of  municipal  interest  and  activity 
and  constructed  by  funds  advanced  by 
municipalitie.s. 

Mr.  McCORMACK.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  WOLVERTON  of  New  Jersey.  I 
yield  to  the  gentleman  from  Massa- 
chusetts. 
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McCORMACK.     Is  it  not  fair  to 
State  has  a  law  which  re- 
municipalities    to    channel 
State,  that  the  municipality 
lu^ally  have  to  comply  with  the 

VERTON    of    New    Jersey. 

There  is  a  provision  in  the 

is  against  the  policy  of  the 

a  municipality  apply,  that 

be  precluded  from  doing  so 

action  of  the  State. 
House  to  support  the  con- 
rep*rt. 

BUIJWINKLE.     Mr.    Speaker.    I 
tes  to  the  gentleman  from 

S.fBATH  I . 

Mr.   Speaker,   in   the 
I  want  to  congratulate  the 
bringing  in  a  unanimous 
his  long-delayed  legislation. 
I  think  my  colleague  from 
Howell  I  is  in  error  when 
we  are  going  to  deprive 
of    their    rights.    There    is 
the  conference  report  or  in 
legislation   that    will   de- 
es of  any  rights  whatso- 
be  practical.     I  have  heard 
part  of  .some  of  the  gentle- 
Members  of  Congress  will 
tie  to  say.     Let  me  say  this: 
will  have  more  to  say  if  the 
epor*^  is  adopled.  because  in 
turally  they  will  have  more 
th  the  municipalities  which 
than  they  have  or  could 
e  Slate.    Sd  I  say  it  will  be 
tr.ge  of  the  Members  of  this 
this  report,  if  they  are 
advocating,  and  in  having. 
It   in   their   districts   which 
5Uld  be  built.     Many  of  you 
things  are  b?ing  done  by 
in  your  district  with- 
ng  knowledge  of  them,  and 
g  informed  when  you  your- 
ilrged  or  advocated  such  im- 
Df  appropriations.     You  will 
better  position  under  this 
the  proposal  offered  by 
an     from    Illinois.     Conse- 
that  this  conference  re- 
interest  and  for  the  benefit 
whose  first   interest   is  in 
districts  rather  than  in  the 


>fled  you  are  bound  to  have, 
ri  ceive,    more    consideration 
bill,  as  agreed  to  by  the  con- 
location  and  con.struction 
n  your  districts  than  you 
States  had  full  and  com- 
With  all  that,  the  States 
ved  of  any  rights  and  privi- 
they  contribute  in  accord- 
provisions  of  the  proposed 
have  ample  power.     On  the 
tvhere  the  municipalities  or 
larger  cities  have  expended 
the    development    of    air- 
any  cities  have  done  that — 
?s  have  contributed  nothing 
why  should  the  State  be 


n 


r,  in  the  few  minutes  given 

uded  from  making  observa- 

khy  I  agree  fully  with  the 

the  gentleman  from  Cali- 

EAl.  the  chairman  of  the 

the  gentleman  from  West 


Virginia    [Mr.  Randolph];   and   by   the 
gentleman  from  New  Jersey  I  Mr.  Wol- 

VERTONl. 

In  that  connection,  however,  I  desire 
to  read  into  the  Record  excerpts  from  a 
telegram  which  I  received  from  the  Hon- 
orable Edward  J.  Kelly,  mayor  of  Chi- 
cago, as  follows: 

It  is  essential  that  direct  contacts  be  pro- 
vided between  CAA  and  cities  for  Federal 
grant..  Loss  of  local  s^If-government  In 
matters  affecting  airport  development  would 
result  In  retarding  the  entire  Nation's  avia- 
tion progress.  Chicago  has  spent  millions  on 
present  airport,  and  has  financial  =>bility  to 
spend  millions  on  new  airports.  For  the 
Stale  to  be  delegated  authority  to  adminis- 
ter city  moneys  would  be  outrageous  viola- 
tion of  home  rule,  especially  since  the  State 
has  no  authority  to  build  airports  In  our  city. 
Eow.'VRD  J.  Kellt,  Mayor. 

Mr.  EULWINKLE.  Mr.  Speaker.  I 
yield  4  minutes  to  the  gentleman  from 
Oklahoma  I  Mr.  Eorenj. 

Mr.  EOREN.  Mr.  Speaker,  I  rise  to 
urge  the  adoption  of  this  conference 
report.  Since  there  has  been  only  one 
issue  and  protest  raised,  based  on  an  in- 
terpretation of  the  thought  that  the 
States  would  be  deprived  of  .some  right, 
I  wish  to  addre.ss  my.self  briefly  to  that 
point. 

I  yield  to  nobody  in  the  Congress  in 
being  consistently  a  supporter  of  the 
maintenance  of  full  States'  rights.  I 
point  out  that  the  States  are  not  de- 
prived of  any  power,  that  if  any  State  has 
a  law  to  prevent  the  channeling  of  these 
funds  in  that  direction,  that  law  is  recog- 
ni2:d  m  the  Eouse  bill.  Vie  specifically 
provide  it.  Where  there  are  States  that 
have  no  law  at '  all.  however,  if  this 
specific  proposition  had  been  adopted, 
those  States  could  not  have  participated, 
and  many  of  you  here  today  are  from 
States  that  have  no  adequate  aviation 
law.  and  you  could  not  have  participated 
until  seme  1  or  2  years  hence  when 
your  legislature  might  pass  such  a  law. 

I  point  out  that  that  is  the  situation 
that  is  at  issue  here,  and  that  the  House 
has  been  correct  in  its  action. 

My  additional  feeling  on  the  point  is 
that  the  fellow  who  pays  the  bill  ought 
to  have  some  voice  in  where  the  money 
goes.  Under  the  existing  situation  there 
Ls  no  comnarable  relationship  between 
this  sort  of  aid  and  the  aid  to  States  in 
developing  highv/ays.  because  in  the  road 
program  the  States  pay  the  money,  but  in 
this  piCgram  tht-  municipalities,  the  little 
towns  and  the  cities,  pay  the  money. 

We  have  a  good  bill.  We  have  pro- 
vided for  the  httle  towns  as  well  as  the 
big  towns,  and  have  provided  for  them 
carefully  and  generously.  Let  us  not  let 
anybody  mislead  us  here  today.  The 
States'  rights  are  fully  preserved.  We 
want  to  protect  ail  of  the  people  in  a 
national  program  in  those  areas  where 
they  might  not  have  a  State  law.  We 
want  to  preserve  fully  States'  rights  and 
also  guarantee  some  representation  for 
the  municipalities  that  pay  the  bill  when 
the  airport  is  built. 

Mr.  ELSTON.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BCREN.  I  yield  to  the  gentleman 
from  Ohio. 

Mr.  ELSTON.  If  a  State  dees  not  have 
a  law  now  requiring  the  channeling  of 
funds  through  the  State,  there  is  nothings 
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In  this  conference  report  or  in  the  law 
that  would  prevent  the  State  from  enact- 
ing that  kind  of  law  hereafter? 

Mr.  BOREN.  Not  only  if  they  do  not 
have  such  a  law  may  they  enact  it  here- 
after, but  the  bill  already  specifically 
provides  in  the  Bulwinkle  amendment, 
which  was  adopted  on  the  floor  of  the 
House,  that  if  they  have  such  a  law  the 
money  can  be  channeled  no  other  way 
except  through  the  State. 

Mr.  HOWELL.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BOREN.  I  yield  to  the  gentleman 
from  Illinois. 

Mr.  HOWELL.  I  wonder  if  my  distin- 
guished colleague,  a  member  of  the  com- 
mittee, is  aware  of  the  fact  that  already 
in  45  States  aviation  agencies  have  been 
established,  and  that  the  other  3  States 
are  merely  waiting  to  see  what  form  this 
legislation  assumes. 

Mr.  BOREN.  Not  only  am  I  aware  of 
that  but  I  am  also  aware  that  in  many 
States  to  which  the  gentleman  refers  the 
aviation  laws,  commissions,  or  boards  are 
set  up  for  a  limited  reason,  such  as  safety. 
If  the  gentleman  says  there  are  45  States 
that  have  such  laws,  then  this  bill  pro- 
vides cooperation  with  those  States  that 
have  such  laws.  Why,  then,  is  the  gentle- 
man worrying  about  the  3  States  that  do 
not  have  any?  Does  he  want  to  cut  them 
out  of  this  program? 

Mr.  HOWELL.  This  bill  is  drawn  on 
the  theory  that  in  States  where  there  are 
adequate  agencies,  under  the  Bulwinkle 
amendment  the  States  have  to  pa.ss  a  law 
prohibiting  their  municipalities  from 
dealing  with  the  Federal  Government  in 
order  to  get  any  funds, 

Mr.  BOREN.  I  feel  that  the  States 
should  be  free  to  prohibit  or  permit  what- 
ever they  choose  in  this  matter.  Let  us 
leave  it  to  the  States  to  decide  their  own 
prohibitions  or  permissions.  I  want  to 
say  that  I  respect  the  gentleman's  view 
though  I  disagree  with  that  view.  I  also 
admire  the  tenacity  of  purpo.se  the  gen- 
tleman from  Illinois  has  evidenced  in  his 
very  able  advocacy  of  his  position.  The 
gentleman's  vigorous  fight  on  this  issue 
is  characteristic  of  his  hard-hitting  fight 
always  for  the  things  he  believes  to  be 
right  and  I  applaud  his  untiring  effort 
and  ardent  appeal  though  I  urge  the 
House  to  sustain  the  conference  commit- 
tee in  its  action. 

Mr.  BULWINKLE.  Mr.  Speaker.  I 
yield  5  minutes  to  the  gentleman  from 
Ma.ssachu.«etts  I  Mr.  McCormackI. 

Mr.  McCORMACK.  Mr.  Speaker,  this 
is  a  bill  of  great  importance  to  the  people 
of  the  country,  to  the  several  States,  and 
to  the  municipalities,  in  connection  with 
the  development  of  a  great  industry 
which  has  caught  the  fancy  of  the  Amer- 
ican people  and  which  will  play  a  very 
important  part  in  the  future  life  of  our 
Nation. 

It  seems  to  me.  having  in  mind  the 
many  and  complex  questions  Involved  in 
connection  with  legislating  on  a  matter 
of  this  kind,  that  after  the  bills  have 
passed  both  branches  of  Congress,  gone 
through  the  legislative  mills  and  process- 
es, so  to  speak,  and  then  gone  to  confer- 
ence, the  result  is  about  as  good  a  bill 
in  the  interest  of  the  country  as  the  Con- 
gress under  existing  circumstances  could 
pass  and  have  enacted  into  law. 


The  statement  of  the  gentleman  from 
Oklahoma  (Mr.  Borkn],  who  preceded 
rne,  and  particularly  the  statement  of  the 
gentleman  from  New  Jersey  I  Mr.  Wol- 
vERTONJ,  seemed  to  me  to  be  very  im- 
pressive. Many  of  us  who  have  served 
with  the  gentleman  from  New  Jersey 
[Mr.  WoLVERTONl  know  that  he  is  a  man 
of  sound  judgment,  a  man  of  legislative 
caution.  He  speaks  seldom,  but  when  he 
does  he  comes  to  the  point. 

With  reference  to  the  question  of 
States'  rights,  it  seems  to  me  as  we  view 
this  important  problem  of  integration  of 
airports  and  as  we  view  the  laws  exist- 
ing in  the  several  States,  the  conferees 
have  given  us  a  report  which  is  about 
the  best  that  could  be  accomplished  un- 
der existing  conditions.  It  seems  to  me 
States'  rights  are  adequately  protected. 
Certainly,  in  those  States  where  there 
already  exi.sts  a  State  law,  in  the  practi- 
cal operation  of  this  bill,  if  It  becomes 
law.  such  States  will  be  consulted  by  the 
Federal  agency  that  will  administer  the 
law.  Therefore  States'  rights,  so  far  as 
those  States  are  concerned,  are  ade- 
quately protected.  It  also  takes  into  con- 
sideration those  States  that  do  not  have 
a  State  law.  It  would  seem  to  me  unfair 
to  pass  a  law  of  this  kind  if  we  were  to 
fail  to  include  therein  provisions  which 
would  take  care  of  those  States  which 
have  no  law  at  the  present  time,  as  well 
as  being  unfair  to  the  municipalities  of 
those  States.  It  would  also  be  unfair  to 
those  States  that  do  have  a  law  at  the 
present  time  but  which  law  is  not  broad 
enough  to  meet  the  situation  that  exists. 
Under  the  circumstances,  we  are  justi- 
fied, unless  and  until  proper  State  action 
is  taken,  in  permitting  the  municipalities 
of  such  States  to  apply  directly  to  the 
Federal  agencies  that  will  administer 
the  act. 

I  yield  to  the  gentleman  from  West 
Virginia  I  Mr.  Randolph]. 

Mr.  RANDOLPH.  The  gentleman  Is 
also  aware,  and  perhaps  would  express 
it  in  other  words,  that  we  are  at  a  point 
where  it  has  become  a  necessity  for  the 
Congress,  because  of  the  pressure  in  the 
development  of  aviation  in  our  country, 
to  give  impetus  to  such  a  bill  as  is  here 
presented. 

Mr.  McCORMACK.  The  gentleman  Is 
absolutely  correct.  That  is  one  of  the 
considerations  I  had  in  mind  when  I  said 
it  is  about  the  best  bill  that  we  could 
enact  into  law  under  existing  circum- 
stances. It  seems  to  me,  as  we  view 
these  circum.stances,  that  the  confer- 
ence committee  has  protected  as  com- 
pletely as  possible  the  question  of  States' 
rights,  and  at  the  same  time  has  pro- 
tected those  States  that  would  be  denied 
the  benefits  unless  the  report  that  the 
conference  committee  has  made  to  the 
House  is  adopted. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Ma.ssachusetts  has  expired. 

Mr.  BULWINKLE.  Mr.  Speaker,  I 
move  the  previous  question. 

The  previoiLs  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
agreeing  to  the  conference  report. 

The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  Howell)  there 
were — ayes  140,  noes  81. 


Mr.  WILSON.  Mr.  Speaker.  I  ask  for 
the  yeas  and  nays. 

The  yeas  and  nays  were  refused. 

So  the  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

ADDITIONAL  COMPENSATION  FOR  POST- 
MASTERS AND  EMPLOYEES  OF  THE 
POSTAL  SERVICE 

Mr.  BATES  of  Kentucky.  Mr.  Speaker. 
I  call  up  House  Resolution  580,  and  ask 
for  its  immediate  consideration. 

The  Clerk  read  the  resolution,  as 
follows : 

Resolved.  That  upon  the  adoption  of  this 
resolution  It  shall  be  in  order  to  move  that 
the  House  resolve  Itself  Into  the  Committee 
of  the  Whole  House  on  the  State  of  the  Union 
for  the  consideration  of  the  blU  (H.  R.  505».) 
to  provide  temporary  additional  eompansa- 
tion  for  postmasters  and  employees  of  the 
postal  servlc«.  That  after  general  debate, 
which  shall  be  confined  to  the  bill  and  ctm- 
tinue  not  to  exceed  1  hour  to  t>e  equally  di- 
vided and  controlled  by  the  chairman  and 
ranking  minority  member  of  the  Committee 
on  the  Post  Office  and  Post  Roads,  the  bill 
shall  l>e  read  for  amendment  under  the  5-' 
minute  rule.  At  the  conclusion  of  the  read- 
ing of  the  bill  for  amendment,  the  Commit- 
tee shall  rise  and  report  the  same  to  the 
House  with  such  amendments  as  may  have 
l>een  adopted,  and  the  previous  question 
shall  be  considered  as  ordered  on  the  bill 
and  amendments  thereto  to  final  passage 
without  Intervening  motion  except  one  mo- 
tion to  recommit. 

Mr.  BATES  of  Kentucky.  Mr.  Speaker, 
this  resolution,  if  adopted,  makes  in  order 
the  consideration  of  H.  R.  5059,  which  is 
a  bill'  to  raise  salaries  of  postal  em- 
ployees $400. 

My  understanding  is  it  is  a  unanimous 
report  from  the  Committee  on  Post 
Office  and  Post  Roads.  TTiere  was  no 
objection  before  the  Committee  on 
Rules. 

I  have  no  request  for  time.  Mr. 
Speaker. 

I  yield  30  minutes  to  the  gentleman 
from  Dlinois  [Mr.  Allen]. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker,  I 
yield  myself  such  time  as  I  may  require. 

Mr.  Speaker,  I  have  heard  of  no  ob- 
jection to  the  consideration  of  this  bill 
from  this  side  of  the  aisle,  not  only  with 
reference  to  the  rule  but  to  the  bill  itself. 

The  bill  provides  for  additional  com- 
pensation at  the  rate  of  $400  per  annum 
for  postmasters,  officers,  and  employees 
in  the  postal  service  whose  rates  of  com- 
pensation are  prescribed  by  the  act,  "An 
act  to  reclassify  the  salary  of  pwst- 
masters.  officers,  and  employees  of  the 
post-office  service." 

I  understand  the  bill  was  reported 
unanimously  by  the  Committee  on  the 
Post  Office  and  Post  Roads.  I  am  happy 
to  give  this  measure  my  full  support  and 
tnast  it  will  overwhelmingly  pass. 

Mr.  SpKjaker.  I  reserve  the  balance  of 
my  time. 

Mr.  BATES  of  Kentucky.  Mr.  Speaker. 
I  yield  1  minute  to  the  gentleman  from 
Pennsylvania  I  Mr.  Murphy  J. 

Mr.  MURPHY.  Mr.  Speaker,  I  take 
this  opportunity  to  call  the  attention  of 
the  iylembers  of  the  House  to  a  very  ex- 
cellent editorial  in  the  Washington  News 
on  the  question  of  the  postal  increase. 
I  do  not  know  of  any  body  of  employees 
or  any  members  of  any  groi^i  in  the 
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country  who  are  more  deservtnp:  of  the 
raise  which  Ls  propased  in  this  bill. 

I  shall  take  great  pleasure  in  voting 
for  the  bill.  I  hope  the  vote  is  unani- 
mous. 

Mr.  BATES  of  Kentucky.  Mr.  Speaker, 
I  move  the  previous  question  on  the  reso- 
lution. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

ADDITIONAL  COPIES  OF  THE  NINTH  RE- 
PORT OF  THE  HOUSE  SPECIAL  COM- 
MITTEE ON  POSTWAR  ECONOMIC 
POLICY  AND  PLANNING 

Mr.  BULWINKLE.  Mr.  Speaker,  from 
the  Committee  on  Printing.  I  report 
•  Rept.  No.  18411.  a  privileged  resolution 
<H.  Res.  578).  and  ask  for  its  immediate 
consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows : 

Resolved.  That  1. 000  additional  copies  of 
the  ninth  report  (H  Rept.  No.  1677.  pta.  1  and 
3).  current  aeuion.  entitled  "The  Use  of 
Wartime  Controls  During  the  Transitional 
Period."  of  the  House  Special  Committee  on 
Postwar  Bconomlc  Policy  and  Planning,  sub- 
mitted pursuant  to  Houae  Resolution  60.  be 
printed  for  the  use  of  said  committee. 

The  resolution  was  agreed  to, 

ADDITIONAL  COMPENSATION  FOR  POST- 
MASTBRS  AND  EMPLOYEES  OF  THE 
PCWTAL  SERVICE 

Mr.  BURCH.  Mr.  Speaker,  I  move  that 
tht^  House  resolve  itself  into  the  Com- 
mittee of  the  Whole  House  on  the  State 
of  the  Union  for  the  consideration  of  the 
bill  (H.  R.  5059)  to  provide  temporary 
additional  compensation  for  postmasters 
and  employees  of  the  postal  service. 
The  motion  was  agreed  to. 
Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  5059.  with  Mr. 
CooLEY  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 
By  unanimous  consent,  the  first  read- 
ing of  the  bill  was  dtspen.sed  with. 

The  CHAIRMAN.  Under  the  rule  the 
gentleman  from  Virginia  [Mr.  BurchI  is 
recognized  for  30  minutes  and  the  gen- 
tleman from  New  Jersey  (Mr.  Hartley  1 
for  30  minutes. 

Mr.  BURCH.  Mr.  Chairman,  I  yield 
myself  5  minutes. 

The  CHAIRMAN.  The  gentleman 
from  Virginia  is  recognized  for  5  minutes. 
Mr.  BURCH.  Mr.  Chairman,  the  pur- 
pose of  this  bill.  H.  R.  5059.  is  to  provide  a 
permanent  increase  in  the  compensation 
of  field  employees  in  the  postal  service. 
There  was  unanimous  opinion  among  the 
membership  of  the  Committee  on  the 
Post  Office  and  Post  Roads  that  postal 
employees  should  receive  more  adequate 
compensation  in  view  of  greatly  increased 
living  costs  and  in  order  that  they  may  be 
on  a  more  equitable  basis  in  respect  to 
other  Federal  employees  and  workers  in 
private  industry. 

After  careful  consideration  your  com- 
mittee decided  that  the  basic  compensa- 
tion of  postal  employees,  who  are  paid  an 
annual  salary,  should  be  increased  at  the 
rate  of  $400  per  annum  and  that  em- 
plojrees  paid  on  an  hourly  or  part-time 
basis  should  receive  additional  compen- 
saticn  at  the  rate  of  20  cents  per  hour 
and  that  postmasters  at  offices  of  the 
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fourth  class  should  receive  additional 
compensation  at  the  rate  of  20  percent  of 
their  basic  annual  compensation. 

Your  comri  littee  feels  that  this  legisla- 
tion should  je  of  a  permanent  nature 
and  that  th<  increases  provided  by  the 
bill  should  b»  retroactive  to  January  1, 
1946. 

I  do  not  b*  lieve  it  is  necessary  to  refer 
in  detail  to  t  le  magnitude  of  the  postal 
optrr'ations  and  the  importance  of  the 
postal  service  to  the  Nation.  Each  Mem- 
ber of  this  louse  is  familiar  with  the 
activities  of  the  postal  service  and  knows 
that  the  wo  k  requires  a  high  type  of 
loyal,  intelli!  ent,  able,  and  industrious 
men  and  woi  len. 

Many  Men:  bers  of  this  body  and  repre- 
sentatives of  the  various  postal  groupis 
and  organizations  presented  evidence  to 
the  committe  e  dealing  with  the  mounting 
cost  of  livin  :  and  your  committee  has 
studied  data  on  the  subject  prepared  by 
the  Departmi  nt  of  Labor,  the  Director  of 
Economic  Stibilization,  the  Federal  Re- 
serve Board,  and  other  agencies.  Al- 
though figur  's  relative  to  the  increased 
cost  of  living  within  recent  years  vary  to 
-•sOme  extent,  there  is  no  doubt  that  there 
has  been  a  n  aterial  increase  in  the  cost 
of  living  sine;  1941. 

Eflective  i  uly  1,  1945.  the  Congress 
enacted  the  Postal  Salary  Reclassifica- 
tion Act  which  gave  postal  workers  an 
average  inciease  of  $490  per  annum. 
That  was  th ;  first  basic  pay  raise  such 
employees  hi  d  received  in  more  than  20 
years.  The  Salary  Reclassification  Act, 
Public  Law  34.  also  provided  payment 
for  time  and  a  half  for  all  work  in  excess 
of  40  hours  per  week.  However,  since 
the  enactme  it  of  that  legLslation,  the 
Department  has  ordered  a  return  to  a 
peacetime  basis,  thus  eliminating  consid- 
erable overtime  and  greatly  reducing  the 
take-home  )ay  of  postal  employees. 
Your  commit  :ee.  therefore,  feels  that  the 
increases  pre  posed  by  this  bill  are  fully 
justified  and  should  be  granted. 

The  Postm  i.ster  General  estimates  that 
the  total  anrual  cost  of  H.  R.  5059  would 
be  $169,867.9'  3  and  he  further  estimates 
that  the  aver  jge  percentage  increase  will 
be  17.55 — ap  )roximately  18  percent. 

Mr.  Chaiman,  I  am  pleased  to  state 
that  the  ab  e  chairman  of  the  House 
Civil  Service  "ommittee  I  Mr.  R.^NDOLPH] 
joins  with  me  in  urging  the  passage  of 
this  legislati  )n.  He  feels  these  pwstal 
workers,  as  \ell  as  all  employees  of  our 
Federal  Got  emment.  merit  the  in- 
crea.ses  which  we  desire  to  provide. 

Mr.  HAR'  LEY.  Mr.  Chairman.  I 
yield  5  minu.es  to  the  gentleman  from 
Missouri  IMj.  Cole). 

Mr.  COLE  I  )f  Missouri.  Mr.  Chairman, 
last  year,  or  July  1.  1945.  to  be  exact. 
Public  Law  N ).  134  went  into  effect.  This 
law  was  the  first  basic -pay  raise  for 
po.stal  emplo:  ees  in  more  than  20  years, 
and.  for  the  Brst  time  in  the  history  of 
the  Post  OfIi?e  Department,  we  saw  fit 
to  provide  t  me  and  one-half  pay  for 
all  work  perf  )rmed  in  excess  of  40  hours 
per  week.  Pr  or  to  the  enactment  of  this 
law.  postal  w<  rkers  received  only  straight 
time  for  sue  i  overtime  work,  so  after 
this  law  went  into  efJect  the  postal 
worker  who  ivorked  48  hours  or  longer 
each  week  added  to  his  pay  check.  This 
was  practica  ly  all  of  the  pay  increase 
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provided  by  Public  Law  No.  134.  About 
3  months  after  this  law  became  opera- 
tive, the  Post  Office  Department  ordered 
all  postmasters  to  return  to  the  basic  44- 
hour  week,  thereby  causing  a  serious 
reduction  in  the  postal  worker's  take- 
home  pay.  In  other  words,  this  put  the 
postal  worker  right  back  where  he  was 
before  Public  Law  No.  134  was  passed, 
as.  imder  present  law.  the  postal  em- 
ployee who  works  only  40  hours  per  week 
draws  about  the  same  pay  that  he  drew 
prior  to  July  1.  1945.  It  is  for  this  reason 
that  this  legislation  is  so  vitally  neces- 
sary and  it  is  for  this  reason  that  this  bill 
is  now  before  the  House  for  its  approval. 

This  bill  comes  from  our  committee 
with  unanimous  approval.  Furthermore, 
during  our  consideration  of  this  much 
deserved  permanent  increase  in  pay  for 
all  postal  employees,  almost  100  Mem- 
bers of  the  House  appeared  before  our 
committee  urging  the  speedy  enactment 
of  legislation  providing  an  annual  pay 
increase  ranging  from  $400  to  $800.  If 
I  remember  correctly,  all  who  appeared 
before  our  committee  were  of  the  opin- 
ion that  nothing  le^s  than  $400  would 
be  adequate  to  meet  the  increased  cost 
of  living.  Representatives  from  all  the 
postal  employees'  organizations  also  ap- 
peared before  our  committee,  and  their 
testimony,  without  exception,  was  to  the 
effect  that  the  increased  cost  of  living 
greatly  exceeds  the  amount  of  the  pay 
increase  provided  by  this  legislation. 
The  bill,  as  introduced  by  our  distin- 
guished chairman,  provided  for  a  tem- 
porary annual  increase  of  $300  and  a 
temporary  increase  of  15  cents  per  hour 
for  those  employees  paid  on  an  hourly 
or  part-time  basis  with  a  temporary  in- 
crease in  an  amoimt  equal  to  a  15  per 
centum  basic  annual  compensation  to 
fourth-class  postmasters.  After  exten- 
sive hearings  were  had.  our  committee 
decided  that  this  amount  was  wholly  in- 
adequate and  amended  the  bill  to  pro- 
vide the  $400  annual  permanent  increase 
with  a  permanent  increa.se  of  20  cents 
per  hour  for  those  paid  on  an  hourly  or 
part-time  basis,  and  a  permanent  in- 
crease equal  to  20  per  centum  of  the  basic 
annual  compensation  for  postmasters  of 
the  fourth  class.  Frankly.  I  was  per- 
sonally in  favor  of  more  than  the  amount 
that  we  have  provided  in  this  bill,  as  I 
do  not  think  that  its  provisions  will  meet 
the  increase  in  the  cost  of  living.  How- 
ever, it  is  a  step  in  the  right  direction 
and  is  legislation  that,  in  my  opinion, 
will  meet  with  little  opposition. 

I  sincerely  hope  that  the  House  will 
adopt  this  legislation  unanimously  and 
that  this  much-deserved,  much-needed 
pay  increase  will  become  effective  at  the 
earliest  possible  moment. 

Mr.  MICHENER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  COLE  of  Missouri.  I  yield  to  the 
gentleman  from  Michigan. 

Mr.  MICHENER.  I  want  to  compli- 
ment the  committee  on  bringing  in  this 
bill.  I  shall  vote  for  it.  I  want  to  call 
particular  attention  to  the  fact  that  in- 
creases throughout  the  country  have 
been  granted  to  practically  all  organized 
labor  since  the  legislation  granting  a 
postal  increase  last  May  or  June  passed 
the  House.  Some  people  may  say.  "Well, 
we  passed  a  law  last  summer  providing 
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for  an  increase."  True;  but  it  is  entirely 
inadequate  in  view  of  the  18^2  percent 
increase  pattern  and  so  many,  many 
other  increases,  all  increasing  the  cost 
of  living,  that  have  been  granted  within 
the  last  few  months.  However,  I  do 
want  to  utter  a  word  of  caution  that  this 
spiral  of  inflation  must  be  watched. 
More  wages,  higher  costs  of  living,  with 
the  one  chasing  the  other,  brings  the 
most  destructive  inflation. 

Mr.  COLE  of  Missouri.  The  gentle- 
man is  entirely  correct,  and  I  thank  him 
for  his  contribution. 

Mr.  BURCH.  Mr.  Chairman.  I  yield 
5  minutes  to  the  gentleman  from  Michi- 
gan [Mr.  O'Brien]. 

Mr.  O'BRIEN  of  Michigan.  Mr. 
Chairman,  last  year  Congress  adopted  an 
excellent  bill  creating  a  system  of 
longevity  groups  in  the  postal  service  and 
advancing  each  one  of  the  then  em- 
ployees four  additional  longevity  grades. 
But  the  regular  entrance  grades  were  left 
at  the  same  figure.  For  example,  for 
clerks  and  letter  carriers,  who  constitute 
the  main  body  of  the  postal  employees, 
the  entrance  grade  is  now  $1,700  a  year, 
and  the  hourly  entrance  grade  for  sub- 
stitutes in  these  categories  is  84  cents  an 
hour.  I  think  that  when  we  consider  the 
prevailing  cost  of  living  and  the  prevail- 
ing increases  which  have  been  granted 
in  industry  and  business,  and  the  loss  of 
overtime  pay  which  these  employees  have 
suffered  since  October  1945,  it  is  manifest 
that  the  increase  of  $400  provided  in  this 
bill  in  their  annual  basic  pay  and  20  cents 
an  hour  for  substitutes  is  not  only  just, 
but  it  is  necessary  if  we  are  to  discharge 
our  duty  in  making  provision  for  proper 
personnel  in  the  postal  service. 

Reference  has  been  made  to  the  an- 
ticipated cost  of  this  bill.  I  dare  say 
those  estimates  are  correct.  We  must 
also  consider  that  the  obligation  to  pay 
the  postal  employees  is  not  dependent 
merely  on  the  revenue  of  the  postal  serv- 
ice. We  have  the  obligation  to  pay  them 
in  reward  for  the  services  they  render, 
but  in  connection  with  the  considera- 
tion of  that  aspect  of  the  que.stion  we 
should  consider  that  all  indications 
point  to  the  fact  and  to  the  expectation 
that  this  country  is  entering  on  an  era 
of  anticipated  prosperity;  that  as  labor 
relations  problems  are  settled  satisfac- 
torily business  will  resume,  reconversion 
will  be  achieved,  and  business  mail  will 
take  the  place  of  the  free  mail  that  was 
carried  for  necessary  wartime  functions 
of  the  Government.  The  avenues  of  for- 
eign mail  will  be  reopened  with  a  profit, 
and  consideration  will  be  effectively  given 
to  the  revision  of  rates  in  the  postal  serv- 
ice so  that  each  function  of  the  service 
will  be  made  to  pay  its  own  share  of  the 
cost.  I  do  not  anticipate  that  there 
shoiild  be  any  deficit  in  the  postal  service 
which  would  make  us  hesitate  in  any 
degree  in  our  favorable  consideration  of 
the  proposed  legislation. 

Mr.  CHELF.  Mr.  Chairman,  Will  the 
gentleman  yield? 

Mr.  O'BRIEN  of  Michigan.  I  yield  to 
the  gentleman  from  Kentucky. 

Mr.  CHELF.  Is  it  not  true  that  the 
Post  Office  Department  pays  back  into 
the  Federal  Treasury  quite  a  bit  of  money 
at  the  end  of  each  year,  notwithstanding 
the  fact  that  the  postal  employees  are 


about  the  most  underpaid  in  the  Govern- 
ment service? 

Mr.  OBRIEN  of  Michigan.  That  cer- 
tainly has  been  true  in  current  times 
and  recent  years. 

Mr.  CHELF.  The  point  I  am  making 
Is  that  the  Post  Office  Department  def- 
initely stands  on  its  own  bottom. 

Mr.  OBRIEN  of  Michigan.  It  cer- 
tainly has  in  recent  years. 

Mr.  CHELF.  Is  it  not  true  also  that 
for  the  past  20  years  all  p«stal  employees 
and  postmasters  have  been  miserably 
underpaid?  On  July  1  of  last  year  the 
Congress  voted  them  a  pay  raise,  and 
then  came  this  Executive  order  which, 
so  to  speak,  "yanked  the  rug  from  under 
them"  and  placed  them  back  in  the  same 
pitiful  pay  position  they  have  been  in 
for  the  last  20  years.  In  other  words, 
the  previous  pay  raise  availed  them 
nothing  due  to  the  loss  of  overtime  and 
reduction  of  total  work  hours. 

Mr.  O'BRIEN  of  Michigan.  With  the 
enactment  of  the  law  we  passed  last  year. 
Public  Law  134.  the  wartime  temporary 
increase  of  $300  terminated,  and  in  Oc- 
tober 1945  there  was  terminated  hkewise 
the  Saturday  overtime  compensation. 

Mr.  O'KONSKL  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  OBRIEN  of  Michigan.  I  yield  to 
the  gentleman  from  Wisconsin. 

Mr.  OKONSKI.  Are  the  star  route 
postal  employees  included  in  this  bill? 

Mr.  OBRIEN  of  Michigan.  They  are 
on  a  contract  basis.  It  is  my  under- 
standing that  they  are  not  employees  of 
the  postal  service.  If  I  am  not  correct 
on  that.  I  trust  the  chairman  will  state 
the  fact,  but  I  understand  they  are  not 
employees  but  work  on  a  contract  basis. 

Mr.  O'KONSKL  Is  there  any  legisla- 
tion pending  which  will  improve  their 
lot? 

Mr.  O'BRIEN  of  Michigan.  There  Is 
legislation  pending,  introduced  by  the 
distinguished  gentleman  from  Louisi- 
ana (Mr.  McKenzie],  of  our  committee, 
who  has  given  very  thorough  considera- 
tion to  that  subject. 

Mr.  OKONSKI.  I  am  very  much  for 
this  bill.  I  think  the  star  route  postal 
employees  deserve  a  break  also,  and  I 
hope  that  legislation  will  be  reported  out. 

Mr.  OBRIEN  of  Michigan.  The  gen- 
tleman from  Louisiana  has  given  very 
thorough  consideration  to  it.  He  is  a 
very  ardent  champion  of  these  men  and 
very  effective  in  presenting  their  situa- 
tion. 

Mr.  HARTLEY.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  New  York  [Mr.  Butler]. 

Mr.  BUTLER.  Mr.  Chairman.  I  am 
happy  to  again  have  an  opportunity  to 
express  my  approval  of  legislation  bene- 
fitting postal  employees.  Postal  em- 
ployees have  worked  during  war  years 
under  conditions  hardly  realized  or 
thought  of  by  most  American  people. 
While  postal  employees  did  receive  a 
bonus  in  their  salary  last  year  because 
of  a  reorganization  of  the  Post  Office  De- 
partment and  elimination  of  the  6-day 
week,  they  are  receiving  far  below  the 
1944  level  of  salaries.  From  the  stand- 
point of  considering  the  value  of  the  serv- 
ices of  these  men  we  all  agree  they  are 
entitled  to  a  living  wage.  There  is  one 
thing  with  which  we  are  all  familiar  and 


that  is  whether  a  man  receives  $1,500  or 
$10,000  a  year  he  must  pay  the  same 
amount  for  a  pound  of  butter  or  a  dozen 
of  eggs. 

I  have  always  been  verj'  favorably  im- 
pressed with  the  work  done  by  postal 
employees,  and  I  am  sure  the  rest  of  the 
Members  of  this  body  feel  the  same  way. 
The  postal  group  is  among  the  most  loyal 
and  efficient  of  public  servants  we  have 
in  the  Government.  The  thousands  of 
postal  workers  constitute  one  of  the  most 
indispensable  groups  in  the  Government. 
This  dependable  and  conscientious  group 
of  Federal  employees  are  compelled  to 
keep  their  homes  and  families  on  less 
pay  than  before  receiving  the  increase  of 
$400.  They  should  be  given  a  permanent 
increase  which  would  permit  them  to 
conduct  their  homes  and  raise  their  fam- 
ilies more  in  keeping  with  the  American 
standard  of  hving. 

During  recent  years  the  postal  service 
has  handled  the  greatest  volume  of  mail 
in  its  history  and  has  given  highly  com- 
mendatory service  in  spite  of  many 
handicaps.  Postal  employees  were  not 
exempt  from  the  draft  and  over  60,000 
postal  workers  were  inducted  into  the 
armed  forces,  leaving  a  seriously  de- 
pleted force  to  cope  with  an  unprece- 
dented increased  load  of  work.  The  job 
they  did  in  giving  the  best  postal  service 
in  the  world  to  the  people  of  the  United 
States  and  to  the  millions  of  servicemen 
throughout  the  world  is  little  short  of 
miraculous.  I  want  to  urge  Members  of 
this  House  to  stand  by  these  loyal  work- 
ers and  give  them  this  well-earned  in- 
crease in  salary. 

Mr.  HARTLEY.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Ohio  [Mr.  BrehmI. 

Mr.  BREHM.  Mr.  Chairman.  I  simply 
want  to  express  my  appreciation  in  being 
permitted  to  serve  as  a  member  of  the 
Post  Office  and  Post  Roads  Committee. 
We  have  a  grand  chairman,  a  splendid 
and  efficient  clerk,  and  all  In  all,  a  fine 
group  of  men  on  that  committee.  When 
the  Congress  pa.sses  this  legi.slation  we 
are  passing  a  bill  to  partially  compensate 
a  grand  bunch  of  people  who  have  done  a 
grand  job. 

Mr.  HARTLEY.  Mr.  Chairman ,  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from   Massachusetts    (Mr.    Hesel- 

TON). 

Mr.  HESELTON.  Mr.  Chairman.  H.  R 
5059,  as  reported  by  the  Committee  on 
the  Post  Office  and  Post  Roads,  represents 
the  minimum  in  fundamental  justice  to 
the  postal  employees  of  the  Government. 
Although  it  originally  provided  a  tempo- 
rary increase  of  $300.  with  an  increase  of 
15  cents  per  hour  for  hourly  or  part-time 
employees  and  additional  compensation 
of  15  percent  for  postmasters  at  post 
offices  of  the  fourth  class,  the  committee 
amendment  provides  a  permanent  in- 
crease of  $400,  with  a  20-cent  increase  for 
hourly  or  part-time  employees  and  addi- 
tional compensation  of  20  percent  for 
postmasters  in  fourth-class  offices. 

The  committee  report  states  concisely 
the  reasons  for  the  committee's  decision 
and  the  purpose  of  the  legislation.  No 
useful  purpose  will  be  served  by  any  pro- 
longed debate  over  a  proposition  so  basi- 
cally sound  as  this  legislation.  I  have 
not  supported  and  never  shall  support  the 
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expenditure  of  Federal  funds  I  believe  to 
be  unjustified.  But.  in  recognizing  the 
facts  as  to  the  increased  cost  of  living,  as 
they  apply  to  this  group  of  Federal  em- 
ployees, the  expenditure  involved  is  fully 
justlfled.  Certainly  we  should  all  be  con- 
cerned as  to  the  waste  and  extravagance 
Involved  in  the  overstaflBng  and  duplica- 
tion txiiiting  in  some  Federal  agencies. 
But  this  Is  definitely  not  apparent  in  our 
post  offices.  Rather  we  are  dealing  with 
a  group  of  public  servants  scattered 
throughout  this  Nation  and  in  every  ter- 
ritory who,  day  in  and  day  out.  have  won 
the  complete  confidence  and  respect  of 
the  country  by  their  loyal,  industrious, 
and  efficient  work.  Their  fidelity  to  their 
duty  is  beyond  question.  It  is  no  exag- 
geration to  say  that  thi.<;  group  of  Federal 
employees,  by  their  own  efforts,  has  es- 
tablL«:hed  itself  as  the  most  trusted  and 
most  highly  respected  of  any  in  the  Fed- 
eral service.  While  it  would  be  a  miracle 
if  there  were  no  exceptions  in  such  a  large 
groua  it  is  safe  to  say  that  the  over- 
whclWlng  majority  more  than  earn  every 
.  .  cent  this  Government  pays  them. 

Therefore,  they  have  every  right  to  ex- 
pect just  treatment  from  us  and  to  expect 
us  to  work  with  them  to  provide  the 
American  people  with  constantly  better 
po.^ctal  service.  The  first,  and  most  im- 
mediate, step  in  that  direction  is  the  rec- 
ognition of  the  fact  that  since  la.«;t  July  1 
their  compensation  has  been  reduced  by 
circumstances  over  which  they  had  no 
control.  The  committee  amendment 
seeks  to  meet  that  situation  as  fairly  as 
possible  to  all  concerned.  The  case  of 
the.se  employees  has  been  presented,  as 
is  always  true,  thoroughly  to  the  com- 
mittee. I  understand  that  it  meets  with 
the  substantial  approval  of  the  postal 
employees  and  my  mail  confirms  that. 
I  hope  that  the  result  will  receive  the 
prompt  and  overwhelming  endorsement 
of  the  House  this  afternoon  and  that  it 
may  become  law  in  the  immediate  future. 
Mr  HARTLEY.  Mr.  Chairman.  I  yield 
."^uch  time  as  he  may  desire  to  the  gentle- 
man from  Iowa  I  Mr.  Dolliver  ] . 

Mr.  DOLLIVER.  Mr.  Chairman,  as  a 
member  of  the  Committee  on  Post  Office 
and  Post  Roads.  I  heard  the  testimony 
given  in  the  hearings  on  this  bill.  Early 
in  the  hearings  I  became  convinced  that 
the  bill  ought  to  become  law  and  that  the 
principles  involved  were  just  and  proper. 
I  am  glad  to  say  that  all  my  collea«rues 
from  Iowa  in  the  House  of  Representa- 
tives took  a  similar  view  of  the  situation. 
We  filed  with  the  committee  as  part  of 
ii\e  hearings,  the  following  statement: 

The  undersigned  Iowa  Members  of  the 
House  of  Representatives  wish  to  be  recorded 
as  favoring  the  principle  of  H  R  5059.  We 
earnestly  commend  the  committee  for  its 
consideration  of  the  Interests  of  the  postal 
employees  whum  we  recognize  as.  most  faith- 
ful and  competent  Government  workers. 

As  the  hearings  proceeded,  it  became 
more  and  more  apparent  that  the  amount 
written  in  the  Burch  bill  as  originally 
introduced,  was  insufficient.  Most  of  the 
testimony  indicated  a  substantially  larger 
amount  was  necessary  to  restore  to  the 
postal  employees  a  reasonable  pay  and 
a  reasonable  standard  of  living.  It  was 
especially  clear  that  those  who  are  in 
the  lower  salaried  brackets  were  suffering 
frcm  low  pay.  and  accordingly,  it  seemed 
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the  case  unless  there  was  tremendous 
loyalty  and  esprit  de  corps  on  the  part 
of  the  employees  of  the  Post  Office  De- 
partment. They  have  carried  out  their 
duties  with  the  same  degree  of  loyalty 
and  devotion  to  duty  as  anyone  in  Gov- 
ernment service,  and  I  do  not  exempt 
the  armed  forces  when  I  say  this. 

In  July  1945,  the  postal  employees  re- 
ceived an  increase  -n  their  basic  pay,  al- 
though their  previous  salary  classifica- 
tion was  established  in  1925.  In  1943  a 
modest  bonus  of  $300  a  year  was  given 
them.  When  the  classification  bill  was 
considered  in  1945,  the  Little  Steel 
formula  was  being  used  as  a  yardstick 
for  salaries  and  wage  adjustment,  and 
this  formula  was  based  upon  a  15-per- 
cent increa.se  over  wage  rates  in  effect 
in  January  1941.  and  for  many  reasons 
the  application  of  this  formula  to  postal 
employees  was  inequitable. 

At  the  same  time  the  cost  of  living  for 
postal  employees  was  going  up  just  as 
rapidly  as  it  was  for  other  citizens,  and 
yet  they  did  not  enjoy  any  proportional 
increase  in  pay.  The  proposed  increase 
in  this  bill  is  a  modest  one  and  is  highly 
deserving,  and  there  b  nc  question  that 
the  Government  can  afford  it.  The  serv- 
ants of  the  postal  service  should  have 
every  rea.sonable  recognition  from  a 
grateful  people  whom  they  served  so 
well. 

Mr.  BURCH.  Mr.  Chairman,  I  yield  5 
minutes  to  the  gentleman  from  West 
Virginia  I  Mr.  Neely). 

Mr.  NEELY.  Mr.  Chairman,  the  dis- 
tinguished gentleman  from  Virginia  (Mr. 
BtJRCHi  and  all  the  other  members  of 
the  Committee  on  the  Post  OflBce  and 
Post  Roads  deserve  the  appreciation  of 
the  Congress  and  the  country  for  the 
service  they  have  rendered  in  bringing 
before  the  House  the  pending  bill  to  pro- 
vide additional  compensation  for  post- 
ma.sters  and  all  other  postal  employees. 
To  refuse  any  of  these  the  proposed 
increase  of  $400  a  year  would  be  to 
repudiate  the  time-honored  aphorism 
that  "the  laborer  is  worthy  of  his  hire." 
In  usefulness  to  the  public  and  indis- 
pensability  to  the  prosperity  and  happi- 
ness of  the  American  people,  the  postal 
employees  never  have  been  and  never  will 
be  surpassed.  The  entertainment,  in- 
formation, education  and  success  of 
many  millions  are  largely  dependent 
upon  the  service  of  those  who  collect, 
transmit,  and  deliver  the  mail.  These 
highly  important  faithful  public  servants 
have  long  been  deplorably  underpaid. 

In  my  opinion,  the  measure  before  us 
should  be  amended  so  as  to  provide 
every  postal  employee  an  increase  of  $600 
a  year.  To  my  regret,  it  is  not  within 
the"  realm  of  possibility  to  obtain  ap- 
proval of  this  additional  compensation 
at  this  time.  The  cause  of  my  regret  and 
the  justification  for  it  are  fully  disclosed 
by  the  record  of  the  hearings  that  were 
conducted  on  the  bill. 

For  example,  the  present  compensa- 
tion of  the  higher  paid  fourth-class  post- 
masters is  but  54  cents  an  hour,  while 
that  of  the  lower  paid  of  such  officials, 
is  but  28  cents  an  hour.  Naked,  unblush- 
ing candor  compels  the  humiliating  ad- 
mission that  this  rate  of  pay  is  totally 
Insufficient  to  enable  tho.se  who  are  de- 
pendent upon  it  to  enjoy  even  the  bare 


necessities  of  daily  life.  In  this  age.  the 
Government  cannot,  without  becoming  a 
candidate  for  disgrace,  maintain  such  a 
standard  of  compensation  for  any  effi- 
cient, deserving  employee. 

Those  in  every  classification  of  the 
postal  service  may  rest  assured  that  for 
their  untiring,  prai-seworthy  service  to 
th^  United  States  Government  and  its 
people  they  have  the  unlimited  gratitude 
of  practically  the  entire  membership  of 
the  House.  But  gratitude  alone  keeps 
the  wolf  from  no  man's  door.  There- 
fore, let  us.  at  the  earliest  propitious 
moment,  translate  our  grateful  senti- 
ments into  reality  by  so  augmenting  the 
increase  of  compensation  which  we  are 
about  to  approve  that  it  will  eventually 
mean  a  full  measure  of  justice  "pres.sed 
down  and  running  over"  for  every  postal 
employee  in  the  land. 

Mr.  CHELF.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  NEELY.    I  yield. 

Mr.  CHELF.  I  heartily  concur  with  the 
gentleman  in  the  statement  that  he  has 
made  to  the  effect  that  the  postmasters 
of  all  fourth-class  towns  or  cities  arc  un- 
derpaid. 

It  so  happens  that  there  are  approxi- 
mately 300  post  offices  in  the  Fourth 
Congressional  District  of  Kentucky. 
Very  recently  two  of  these  small  post 
offices  had  to  be  abolished  simply  be- 
cause the  salary  was  so  miserable  we 
could  not  induce  or  encourage  anyone 
to  take  them  over.  As  a  result,  we  had 
to  incorporate  the  postal  service  which 
the  good  people  of  these  particular  of- 
fices used  to  enjoy  and  which  they  were 
entitled  to  have  into  rural  route  ex- 
tensions. 

Mr.  NEELY.  I  am  sure  that  the  able 
gentleman  from  Kentucky  will  enthusi- 
astically improve  this  days  opportunity 
to  remedy  the  deplorable  condition  of 
which  he  has  ju.st  spoken  by  voting  for 
the  bill. 

Mr.  CHELF.  I  shall  of  course  sup- 
port the  bill. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  West  Virginia  I  Mr. 
Neely]  has  expired. 

Mr.  BURCH.  Mr.  Chairman,  I  jueld 
such  time  as  he  may  desire  to  the  gen- 
tleman from  California   (Mr.  HealyJ. 

Mr.  HEALY.  Mr.  Chairman.  I  am 
happy  to  be  a  member  of  the  Committee 
on  the  Post  Office  and  Post  Roads  be- 
cause of  the  opportunity  it  gives  me  to 
be  of  service  to  the  loyal,  hard  working, 
and  efficient  employees  of  the  Postal 
Department  of  the  United  States. 

At  the  present  time  the  cost  of  living 
has  more  than  caught  up  with  their 
salary  grades.  I  am  strongly  in  favor 
of  a  pay  raise  at  this  time  to  offset  the 
loss  in  take-home  pay  caused  by  the 
elimination  of  overtime  work. 

I  am  not  entirely  satisfied  with  H.  R. 
5059  because  I  believe  that  the  minimum 
increase  should  have  been  not  less  than 
$500.  Also,  there  are  other  inequities 
which  this  bill  does  not  correct.  How- 
ever, the  Post  Office  Committee  of  the 
House  of  Representatives  should  be  com- 
mended for  amending  the  original  bill  by 
increasing  the  raise  from  $300  to  $400 
and,  even  more  important,  making  it  a 
permanent  raise.    As  you  probably  know, 
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I  was  the  only  member  of  the  committee 
who  offered  an  amendment  to  the  bill  to 
make  the  raise  more  than  $400.  The 
committee  did  not  see  fit  to  adopt  my 
amendment  and.  since  this  bill  is  the  best 
possible  compromise,  I  urge  that  ever 
Member  of  Congress  shows  his  apprecia- 
tion of  the  good  work  of  our  postal  em- 
ployees by  voting  for  H.  R.  5C59. 

Mr.  BURCH.  Mr.  Chairman,  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Illinois  IMr.  Price]. 

Mr.  PRICE  of  Illinois.  Mr.  Chairman, 
when  H.  R.  5059.  a  bill  to  grant  additional 
compensation  for  postmasters  and  em- 
ployees of  the  postal  service,  was  under 
consideration  before  the  Committee  on 
the  Post  Office  and  Post  Roads  of  the 
Hou.se  I  appeared  in  support  of  it  and 
in  particular  in  favor  of  the  proposal  to 
grant  a  $500  permanent  increase  in  an- 
nual salary.  Naturally.  I  will  go  along 
with  a  compromise  to  make  this  increa.se 
$400.  but  I  am  still  of  the  belief  that 
these  workers  are  more  than  deserving 
of  the  $500. 

No  group  of  Federal  workers  are  closer 
to  the  public,  and  no  group  gives  greater 
public  service.  The  postman  is  the  Gov- 
ernment's closest  link  to  the  ordinary 
citizen. 

La.st  July  the  Nations  postal  employees 
got  their  first  pay  raise  in  20  years.  The 
following  October  an  order  eliminating 
overtime  pay  in  post  offices  came  out. 
That  had  the  effect  of  more  than  wiping 
out  the  increase  granted  in  July,  since 
it  reduced  take-home  pay  about  35  per- 
cent. After  deductions  for  pensions  and 
taxes,  a  large  number  of  postal  employees 
are  today  receiving  smaller  checks  than 
they  did  in  1925. 

In  view  of  the  present  cost  of  living 
it  is  not  surprising  that  many  of  their 
families  are  reported  to  be  in  actual  want. 
The  increase  granted  by  this  legislation 
is  none  too  much  when  one  considers 
that  the  only  raise  postal  workers  have 
had  in  two  decades  has  fallen  short  of 
bringing  them  up  to  the  living  standards 
they  enjoyed  in  the  middle  twenties. 

Mr.  HARTLEY.  Mr.  Chairman.  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Cahfornia  IMr.  Welch). 

Mr.  WELCH.  Mr.  Chairman?  I  whole- 
heartedly favor  the  immediate  passage  of 
this  bill.  H.  R.  5059.  which  belatedly 
grants  increa.ses  in  salaries  to  postal 
workers. 

The  postal  workers  of  the  Nation  who 
render  a  direct  service  to  almost  every 
person  within  our  borders,  fall  in  the 
category  of  so-called  white-collar  Fed- 
eral employees,  whose  wages  are  not  ad- 
justed from  time  to  time  by  wage  boards 
to  meet  changing  living  conditions  and 
costs.  Their  salaries  are  fixed  by  law 
and  they  are  among  the  most  poorly  paid 
group  of  workers  in  this  country,  despite 
the  paltry  increase  given  to  them  last 
July  under  the  Salary  Classification  Act 
which  became  effective  at  that  time. 

Although  the  increase  given  these 
faithful  Government  servants  was  the 
first  pay  increase  they  received  at  the 
hands  of  Congress  in  20  years,  and  which 
only  added  the  gross  amount  of  $400  per 
annum  to  their  salaries,  actually,  with 
increased  withholding  tax.  retirement 
deductions,  and  the  loss  of  overtime  pay. 


their  net  increase  as  of  today,  is  prac- 
tically nothing,. 

The  thousands  of  postal  workers  in 
every  city,  town,  village,  and  rural  area 
of  the  Nation  constitute  one  of  the  most 
indispensable  groups  of  workers  in  the 
entire  Government  service.  They  are 
the  very  life  hnes  of  our  entire  system  of 
communication  that  keeps  our  whole  na- 
tional economy  moving.  They  have 
proven  their  dependability  throughout 
the  years  by  maintaining  those  lines  of 
communication  at  all  times  and  under  all 
conditions.  A  grateful  Nation  should 
see  to  it  through  this  Congress,  that 
these  dependable  and  con.scientious  Fed- 
eral employees  .should  not  be  compelled 
to  maintain  their  homes  and  families  on 
the  pay  they  now  receive.^ 

Mr.  Chairman,  they  .should. receive  a 
permanent  increase  which  will  enable 
them  to  conduct  their  homes  and  rai.se 
their  families  in  keeping  with  the  Ameri- 
can standard  of  living  at  all  times.  I 
urge  the  passage  of  this  bill. 

Mr.  HARTLEY.  Mr.  Chairman.  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  New  Jersey  IMr.  Can- 
field!. 

Mr.  CANFIELD.  Mr.  Chairman,  pas- 
sage of  this  bill  today  by  the  House  will 
be  welcome  news  to  the  wives  of  our 
postal  workers.  Increased  living  costs 
are  creating  an  impossible  burden  on 
them  and  their  families.  They  have 
had  to  .-^tand  by  too  long  awaiting  for  the 
time  when  their  husbands  would  be 
placed  on  an  equitable  pay  basis  with 
other  Government  employees  and  work- 
ers in  private  industry. 

When  I  appeared  before  the  commit- 
tee to  urge  a  prompt  report  to  the  House 
on  this  measure,  I  contended  that  if  we 
had  the  mechanics  of  taking  a  national 
referendimi  on  this  cost-of-living-take- 
home-pay  request  the  results  would  be 
preponderate^  in  favor.  I  have  had 
hundreds  of  letters  urging  favorable  ac- 
tion, not  one  in  opposition.  Referring 
to  this  Nation-wide  sympathy  for  these 
faithful  workers,  the  Pater.son  (N.  J.) 
Evening  News  says: 

They  are  a  steady,  hard-working  crew  of 
men  who  labor  steadily  and  without  too 
much  promise  of  advancement,  they  are 
among  the  most  poorly  paid  group,  collec- 
tively, in  Government  service.  Most  of  them 
arc  married  men,  of  good  habits,  with  fam- 
ilies to  support. 

And  the  Pater.son  'N.  J.)  Morning 
Call,  saluting  the  men.  declares: 

They,  too,  like  the  rest  of  us,  are  feeling 
the  burden  of  heavy  taxation  and  we  are 
certain  our  people,  be  they  in  the  cities  or 
rural  communities,  are  behind  ihem  In  IhU 
campaign. 

I  urge  prompt  enactment  and  I  hope 
our  vote  will  be  unanimous. 

Mr.  HARTLEY.  Mr.  Chairman.  I 
yield  such  time  as  he  may  require  to  the 
gentleman   from   California    IMr.   Hin- 

SHAW  ] . 

Mr.  HINSHAW.  Mr.  Chairman,  in 
any  infiationary  movement,  it  is  up  to 
the  legislative  bodies  at  all  levels  of  gov- 
ernment to  see  to  it  that  the  govern- 
mental employees  are  not  hurt  by  the 
inflationary  rise  any  more  than  can  be 
avoided.  In  the  course  of  an  inflation, 
as  has  been  too  well  demonstrated  in 
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other  countries.  tho<:e  persons  hit  flrst 
and  hardest  are  those  on  small  fixed  In- 
comes. Including  annuitants  and  pen- 
sioners, and  the  next  group  include  em- 
ployees of  the  various  levels  of  govern- 
ment.   This  group  embraces,  of  course, 
the  employee's  of  the  Federal  Oovern- 
^  ment  but  It  includes  UJccwlse  town.  city. 
"^  school  district,  county,  and  State  em- 
T^"    ir  salaries   ■      '"     d  by  act 
>         v)f    the    1' .         ve    body 
having  jurisdiction. 

The  case  before  us  Involves  th«'  Fed- 
eral postal  employees.  The  increa.se  In 
dollars  of  wages  proposed  in  this  bill. 
H.  R.  5059.  iA  not  properly  an  increase 
in  real  wages.  It  is  rather  an  upward 
leveling  of  real  wages  that  have  fallen 
below  par  due  to  inflation.  I  doubt  that 
it  is  adequate  and  I  would  support  a 
further  dollar  increase  In  wages  to  re- 
.'-tore  the  purchasing  power  that  infla- 
tion has  stolen  from  them.  They  cer- 
tainly are  entitled  to  all  the  percent 
increase  that  any  other  group  of  workers 
have  received. 

Mr.  HARTLEY.  Mr.  Chairman.  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Oregon  iMr.  AncellI. 

Mr.  ANGELL.  Mr.  Chairman.  I  am 
glad  to  add  my  voice  in  support  of  H.  R. 
5059  which  is  now  before  us  for  final  pas- 
sage. I  want  to  compliment  the  chair- 
man and  members  of  the  Committee  on 
the  Post  OfBce  and  Post  Roads  for  their 
excellent  handling  of  this  important  leg- 
l.slatlon  and  for  their  report  in  favor  of 
passage  of  the  bill.  When  the  bill  was 
under  discu-nsion  by  the  committee.  I  ap- 
peared before  it  and  urged  that  it  receive 
favorable  consideration  and  also  recom- 
mended that  the  increase  be  not  less  than 
$500.  I  rejirei  that  the  bill  provides  for 
only  $400  per  annum  increase  and  I  feel 
that  this  should  be  increased.  However. 
I  appreciate  that  it  is  the  considered 
judgment  of  the  committee  after  careful 
and  full  study  that  the  amount  of  in- 
crease be  fixed  at  $400  per  annum.  I  am 
also  pleased  to  note  that  the  committee 
recommends  striking  the  word  "tempo- 
rary" from  the  legislation  so  that  it  will 
become  permanent  legislation. 

This  group  of  Federal  employees  is 
among  the  most  trusted  and  diligent  of 
the  Federal  employees  family.  They 
have  long  commended  themselves  to  the 
American  public  for  their  diligence  and 
faithfulness  and  for  the  high  quality  of 
service  rendered  to  the  Government. 
Unfortunately  they  have  not  been  ade- 
quately compensated  for  the  important 
work  they  are  performing  and  their 
schedule  of  compensation  is  far  below  the 
pay  for  like  services  in  many  other  de- 
partment's of  the  Government  and  for 
most  of  private  employees  doing  work 
of  this  Importance.  It  is  legislation  long 
overdue  and  I  am.  indeed,  glad  to  be  one 
of  the  Members  of  the  House  to  vote  for 
the  legislation  and  I  trust  it  will  not  re- 
ceive a  dissenting  vote.  The  terms  of  the 
bill  are  simple  and  provide: 

Th^t  all  postmfuters.  offlcers.  and  em- 
ployeB  in  tlie  postal  service  whose  rates  of 
compensation  are  prescribed  by  the  act  en- 
titled "An  act  to  reclassify  the  salaries  of 
^ramnasters.  offlcers.  and  employees  of  the 
poetal  service:  to  establish  unllorm  pro- 
c^dtires  for  computing  compensation:  and 
fo*  other  purpoees,"  approved  July  6.    1945, 
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onal  compensation  at  the 


rate  of  $400  per  ar  num:  Provided,  That  em- 
ployees paid  on  an  hourly  or  part-time  basis 
shall  receive  addlt  onal  compensation  at  the 
rate  of  20  cents  px  hour:  Provided  further. 
That  postmasters  i  t  post  offices  oX  the  fourth 
additional  compensation 
at  the  rate  of  a  silm  per  annum  equal  to  20 
percent  of  their  b  islc  annual  compen.satlon. 
3.  The  prov  sloas  of  this  act  shall  not 
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Mr.  Chairman.  I  yield 
may  desire  to  the  gen- 
tleman from  Indiana  IMr.  Springer  I. 

Mr.  SPRINGE  I.    Mr.  Chairman.  I  am 
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Member,  will  gladly  cast  my  vote  of  ap- 
proval of  the  pe  iding  bill,  which  is  de- 
served by  those  employees. 

Mr.  Sp?aker.  I  will  vote  for  this  bill, 
because  our  pastil  employees  have  been 
faithful  and  they  have  ever  done  a  good 
job:  our  letter  o  rriers  go  forth  in  their 
dally  task,  in  fa  r  weather  and  in  foul. 
and  they  continie  to  bring  to  your  door 
your  daily  newspipers.  your  letters,  and 
all  of  us  accept  th  ?m.  yet.  we  scarcely  give 
any  thought  to  t  le  great  effort  which  Is 
put  forth  by  thos?  who  deliver  these  pa- 
pers, packages,  le  ters.  and  parcels  to  us. 
The  postal  system  is  a  great  agency  of 
our  Government.  It  is  now  self  support- 
ing, or  practicall:  so,  and  these  faithful 
Government  serv  ints  are  entitled  to  an 
increase  in  their  pay,  and  it  is  my  fervent 
hope  that  they  receive  it.  and  promptly. 
I  will  vote  for  thi<  bill,  because  the  jwstal 
employees  deserv;  an  increase  in  their 
salary  and  wages. 

Too  long  this  increase  has  been  de- 
ferred, but  today,  the  Members  of  the 
lower  House  of  Cc  ngress  fully  realize  the 
merit  in  this  per  ding  legislation,  and  I 
am  convinced  th-se  same  Members  are 
ready  to  act.  and  to  act  in  favor  of  the 
postal  employees  )y  passing  this  bill,  and 
I  hope  it  will  be  p  issed  by  the  unanimous 
vote  of  the  Mem  )ers  in  the  House. 

Mr.  Chairman,  before  I  take  my  seat 
I  desire  to  congratulate  and  compliment 
the  chairman,  ard  the  members  of  the 
committee  for  biinging  this  legislation 
before  the  Houst.  in  order  that  every 
Member  may  ex]iress  himself  upon  its 
merits,  and  it  is  iiy  hope  that  the  vote 
will  be  a  record  vote,  so  each  Member 
w  ill  be  recorded  up  on  this  issue. 


Let  us  go  forward,  together,  in  the  ef- 
fort to  aid  our  constant  and  faithful  em- 
ployees in  the  postal  service,  and  let  us 
grant  to  them  that  which  they  so  richly 
deserve,  and  let  us  pass  this  bill. 

Mr.  HARTLEY.  Mr.  Chairman.  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  New  York  IMr.  Edwin 
Arthur  Hall). 

Mr.  EDWIN  ARTHUR  HALL.  Mr. 
Chairman,  every  year  we  have  a  field 
day  here  when  the  question  of  raising 
the  pay  of  postal  employees  comes  up. 
For  the  past  7  years  It  has  been  my  privi- 
lege to  vote  for  some  bill  providinp  for 
a  pay  Increase.  Unfortunately,  how- 
ever, legislation  of  this  kind,  although 
there  Is  a  great  deal  of  lip  .vrvice  and 
tribute  paid,  never  seems  to  tome  to  a 
head.  At  this  time  I  want  to  see  this 
bill  pas.sed  and  go  through  and  become 
law  in  a  short  time.  It  is  high  time  that 
the  postal  employees  of  America,  the 
employees  of  the  oldest  department  in 
the  Government,  were  given  a  square 
deal.  They  are  suppwsed  to  be  able  to 
maintain  a  standard  of  living,  and  I 
think  they  ought  to  be  able  to  do  so. 

In  closing,  I  want  to  pay  tribute  to 
the  Committee  on  the  Post  Office  and 
Post  Roads  for  their  courage  and  their 
ability  in  getting  legislation  of  this  kind 
before  the  House;  to  the  chairman  of 
that  great  committee  the  gentleman  from 
Virginia  IMr.  EurchJ.  and  to  the  rank- 
ing minority  member  the  gentleman  from 
New  Jersey  [Mr.  Hartley],  as  well  as 
the  other  members.  ' 

I  hope  this  measure  will  be  passed 
without  delay. 

Mr.  HARTLEY.  Mr.  Chairman.  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Indiana  IMr.  Gillie). 

Mr.   GILLIE.     Mr.   Chairman.   I    am 
glad  to  add  my  voice  in  favor  of  the  pas-     ^ 
sage  of  this  bill. 

It  was  my  privilege  during  my  first 
term  in  Contiress  to  serve  as  a'  member 
of  the  Post  Crace  Committee,  and  during 
that  time  I  developed  a  considerable  fa- 
miliarity with  the  problems  of  postal 
employees  and  their  struggles  for  fair 
treatment.  On  many  occasions  since 
then  I  have  appeared  before  the  com- 
mittee and  joined  with  other  colleagues 
in  urging  legislation  that  would  be  of 
help  to  these  workers. 

I  do  not  see  how  anyone  familiar  with 
all  the  facts  can  reasonably  oppose  the 
provisions  of  this  bill.  The  increase  pro- 
vided is  not  large  in  relation  to  the  rise 
in  the  cost  of  living. 

These  faithful  employees  cannot  bring 
up  their  families  and  loved  ones,  par- 
ticularly their  children,  in  dignity  and 
honor  and  send  them  to  proper  schools 
at  the  current  rate  of  pay.  I  believe  that 
cold,  hard  facts  demand  this  increase, 
and  I  believe  we  should  support  it  as  a 
matter  of  common  justice. 

Mr.  HARTLEY.  Mr.  Chairman,  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  New  York  [Mr.  Buck!. 

Mr.  BUCK.  Mr.  Chairman,  I  thor- 
oughly approve  this  bill  and  urge  its 
unanimous  adoption. 

Mr.  HARTLEY.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gentle-  | 

man  from  California  [Mr.  McDonouchI. 
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Mr.  McDONOUGH.  Mr.  Chairman.  I 
am  wholeheartedly  in  favor  of  the  pas- 
sage of  H.  R.  5059.  The  postal  employees 
have  earned  this  increase.  No  group  of 
Federal  employees  deserve  an  increase 
more  than  this  group.  We  are  very  proud 
of  our  postal  employees  in  Los  Angeles; 
they  have  done  a  flr.e,  efficient  job  under 
difficult  circumstances  with  a  large  in- 
crease in  population,  perhaps  the  largest 
Increase  of  any  large  city  in  the  Nation, 
the  burden  of  serving  this  large  popula- 
tion has  fallen  upon  the  postal  em- 
ployees. 

The  cost  of  llVng  has  Increased,  which 
makes  this  increase  in  salary  ju.stifled. 

I  am  confident  that  the  public  whom 
the  postal  employees  serve  so  well  ap- 
prove of  this  adjustment  of  salary. 

1  believe  the  Members  of  the  House 
will  unanimously  agree  on  the  passage 
of  H.  R.  5059.  which  is  a  deserving  tribute 
to  these  faithful  postal  employees. 

It  Is  unfortunate  that  this  adjustment 
was  not  made  a  year  ago  when  the  postal 
employees'  .salary  bill  was  before  us.  I 
am  glad  that  we  now  have  an  opportunity 
to  correct  it  at  this  time. 

I  urge  all  Members  of  the  House  to 
support  H.  R.  5059. 

Mr.  BURCH.  Mr.  Chairman,  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Minnesota  IMr.  Starkey). 

Mr.  STARKEY.  Mr.  Chairman,  as  a 
member  of  the  committee,  I  heartily 
favor  the  passage  of  this  legislation.  I 
merely  take  this  time  to  make  my  po- 
sition known  that  I  do  not  believe  that 
the  increase  is  great  enough  and  that  I 
do  believe  there  are  inequalities  in  the 
postal  service.  I  intend  to  introduce 
legislation  to  correct  these  inequalities. 
One  of  them  deals  with  the  supervisory 
service  where  the  supervisory  employees 
have  not  had  a  sufficient  increase  to  con- 
tinue the  spread  between  those  whom 
they  supervise  and  themselves.  The 
other  inconsistency  is  in  the  clerks  at  the 
windows  who  .sell  stamps.  Not  only  do 
they  have  to  work  very  diligently  but 
they  have  to  carry  the  financial  responsi- 
bility of  any  mistakes  they  may  make. 
I  am  taking  this  time  to  serve  notice  that 
I  am  going  to  introduce  legislation  to 
correct  these  two  matters. 

There  were  several  members  of  the 
committee  who  likewise  felt  that  the  $400 
increase  was  not  sufficient,  but  it  was 
reported  to  us  that  other  agencies  of 
Government  did  not  look  with  favor  on 
an  increase  beyond  $360  a  year.  Our 
committee  desired  to  report  out  a  bill 
which  we  could  feel  was  reasonably  sure 
of  final  enactment,  and  the  figure  of  $400 
was  agreed  on. 

An  examination  of  the  facts  will  indi- 
cate that  postal  employees,  when  meas- 
ured by  the  same  yardstick  as  that  used 
for  industrial  workers,  are  entitled  to 
more  than  the  $400.  The  increases 
granted  last  year  were  in  keeping  with 
the  increa.ses  granted  private  employees 
between  1941  and  1945  and  were  within 
the  Wage  Stabilization  Act.  The  $400 
now  proposed  actually  amounts  to  19.2 
cents  per  hour,  which  is  only  a  fraction  of 
a  cent  above  the  18.5  cents  recently 
granted  in  basic  industries  and  is  as  close 
to  the  18.5  cents  as  possible  when  you 
use  an  even  annual  amount.    Therefore, 


ix>stal  employees  are  still  lagging  behind 
because  they  received  no  increases  from 
1925  to  1942.  while  industrial  workers  did. 
However,  the  committee  felt,  as  stated 
above,  that  it  was  better  to  agree  on  the 
highest  possible  figure  that  we  felt  rea- 
sonably sure  would  be  finally  and  sp)eedily 
enacted  into  law. 

As  to  the  inequalities  in  sup>ervisors' 
pay.  In  the  1945  salary  adjustment  bill, 
the  salary  of  supervisors  was  raised  less 
than  that  of  many  of  the  employees 
whom  they  supervise  which  results  in 
such  a  slight  spread  between  .supervisors 
and  those  they  sup)ervise  that  there  re- 
mains no  incentive  for  employees  to 
strive  for  the  more  technical  and  respon- 
sible positions.  It  is  not  only  unfair  to 
those  now  in  supervisory  pKxsitions  but  I 
fear  it  will  result  in  a  lack  of  desire  for 
advancement  and  it  is  altogether  possible 
that  the  service  will  suffer  because  of 
this  condition. 

As  to  the  so-called  window  clerks  who 
make  the  sale  of  stamps,  they  carry  a 
greater  responsibihty  than  the  other 
clerks  because  they  are  held  responsible 
and  are  compelled  to  pay  out  of  their 
own  pjocket  for  any  mistak?s  they  make 
against  themselves,  while  if  at  any  time 
they  should  be  over,  the  Department  does 
not  allow  one  mistake  to  balance  the 
other  but  compels  the  employee  to  turn 
into  the  Department  any  amount  he 
might  be  over  when  checked.  We  iUl 
realize  that  anj^hing  that  is  human  is  not 
infallible  and  mistakes  are  bound  to  be 
made.  I  attempted  to  rectify  this  condi- 
tion by  a  Department  regulation  which 
I  feel  could  well  be  justified  and  within 
the  pwwer  of  the  Department.  However, 
I  met  with  no  success  because  the  De- 
partment did  not  want  to  take  the  re- 
sponsibility of  making  such  a  ruling.  To 
me  it  seems  indefensible  that  the  mis- 
takes should  always  motivate  against  the 
employees  and  if  Congress  does  not  want 
to  pass  a  law  changing  that  regulation 
then  in  all  fairness  to  the  employees  they 
should  grant  them  more  compensation 
than  those  who  do  not  carry  the  same 
responsibility. 

As  I  said  at  the  tjeginning  of  my  le- 
mark«:.  I  intend  to  offer  such  legislation 
as  will  correct  the  above-mentioned  in- 
equalities. I  did  not  attempt  to  include 
such  adjustments  in  this  bill  because  I. 
and  the  rest  of  the  committee,  did  not 
want  to  complicate  the  .salary  bill  or  in- 
clude anything  that  might  confuse  the 
Members  of  the  House.  I  feel  that  both 
of  these  matters  mentioned  herein  can 
stand  on  their  own  merits  and  handled 
separately  will  not  jeopardize  the  wiil- 
fare  of  the  other  postal  employees. 

Mr.  BURCH.  Mr.  Chairman,  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  California  (Mr.  Holifield). 

Mr.  HOLIFIELD.  Mr.  Chairman.  I  am 
In  favor  of  H.  R.  5059.  As  a  member  of 
the  Post  Office  and  Post  Roads  Commit- 
tee during  my  first  2  years  in  Congress. 
I  came  to  know  the  problems  facing  the 
postal  emploj'ees. 

A  finer,  more  loyal  group  of  intelligent 
public  servants  cannot  be  found.  Due  to 
the  loss  of  overtime  and  the  rise  in  hving 
costs,  the  standard  of  living  of  postal  em- 
ployees must  inevitably  fall,  unless  a  gen- 
erous raise  is  granted. 


My  statement  before  the  Post  Office 
Committee  called  for  a  $500  annual  rise. 
I  regret  that  this  bill  only  provides  a 
$400  annual  raise  and  an  hourly  raise 
of  20  cents  to  hourly  or  part-time  em- 
ployees. 

I  shall,  of  course,  vote  for  this  raise  of 
$400  annually.  It  will  be  a  welcome  addi- 
tion to  the  postal  employees'  present 
wage. 

Mr.  BURCH.  Mr.  Chairman,  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Rhode  Island  IMr.  Forand). 

Mr.  FORAND.  Mr.  Chairman.  I  am 
glad  to  note  that  the  temper  of  the  House 
is  such  as  to  guarantee  almost  a  unani- 
mous vote  for  this  bill.  H.  R.  5059.  giv- 
ing postal  employees  a  pay  Increase  of 
$400  a  year.  This  group  of  Government 
employees  is  recognized  to  be  perhaps  the 
most  efficient  on  the  Government  pay 
roll,  and  the  increase  provided  by  this 
bill  will  mean  a  great  deal  to  help  them 
meet  the  increased  cost  of  living.  It  is 
well  de.served.  and  I  am  most  happy  to 
support  the  bill. 

Mr.  BURCH.  Mr.  Chairman,  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  Indiana  IMr.  Ludlow  1. 

Mr.  LUDLOW.  Mr.  Chairman.  I  think 
this  bill.  H.  R.  5059.  brought  in  by  the 
beloved  chairman  of  the  Post  Office 
Committee,  is  a  very  .sound  and  meri- 
torious piece  of  legislation  and  I  hopie  It 
will  jDass  unanimously. 

This  bill  will  give  the  postal  workers 
an  increase  of  $400  a  year  in  salary 
which  will  come  as  a  god.send  to  as  faith- 
ful and  loyal  a  group  of  workers  as  there 
is  in  the  world.  If  I  have  any  criticism 
of  the  bill  it  is  that  the  raise  in  salary 
is  less  than  the  postal  workers  merit. 
I  believe  that  an  increase  of  $500  would 
be  amply  justified  by  the  soaring  costs 
of  living. 

It  has  been  my  privilege  to  do  all  it 
was  humanly  possible  for  me  to  do  to 
assist  the  postal  workers  to  secure  the 
pay  increase  to  which  I  believe  they  are 
entitled.  I  appeared  before  Mr.  Bttfch's 
committee  and  urged  it  to  report  the 
bill  with  an  amendment  increasing  the 
salary  of  postal  employees  $500  a  year. 
The  committee  amended  the  bill  by 
increasing  the  amount  from  $300  to  $400 
and  in  this  form  we  now  find  it  before 
us  for  action. 

The  bill  as  reported,  allowing  the 
postal  employees  $400  a  year  more  than 
they  are  now  getting,  will  bring  cheer 
and  encouragement  and  gladness  to 
many  a  household  throughout  this  land. 
I  do  not  know  when  I  have  voted  for  a 
bill  with  more  genuine  satisfaction. 

My  great  interest  in  the  postal  em- 
ployees has  developed  Into  a  very  close 
association  because  for  11  years  I  have 
been  chairman  of  the  subcommittee  of 
the  appropriations  committee  that  pre- 
pares the  annual  supply  bill  for  the  postal 
service. 

I  give  it  as  my  considered  opinion  that 
there  is  no  more  efficient,  no  more  faith- 
ful, no  more  devoted  group  of  workers 
in  the  world  than  the  postal  employees 
of  America.  Weather  handicaps  never 
faze  them  or  deflect  them  from  the  path 
of  duty.  In  rain  or  shine  or  storm  or 
sleet  or  snow  they  see  that  the  mall  is 
carried  and  delivered.    Often  they  work 
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under  circumstances  that  are  a  test  of 
men's  souls,  yet.  they  ro  ahead  unflinch- 
ingly In  the  performance  of  thfir  duties. 
In  my  opinion  the  Increase  that  Is  being 
frmnted  them  was  too  long  deferred. 
For  20  years  there  waa  no  revision  of 
basic  postal  pay  and  in  that  time  the 
cofUs  of  livlntt  have  risen  enormoxi>ly  and 
the  very  lp«>t  that  wr.  %s  Mt  njbrrs  of 
Conisii-.NN,  rtpirMniinK  ih«'  petiple  of 
AnHTicR,  could  do  for  thrm,  !<•  to  pAMk 
IrBiKlnUon  brmulnii  thru  nhUiIi<m  up  to  a 
Ju«t  ktandard  of  con  ion 

I  am  an  earnrnt  pm, i  of  rtonotny 

In  RuvrrMmrntal  rxiirudittMrii  nnd  t  be* 
U»vp  In  «i  ny  rh  n  Kcn* 

*riil  ruh'.  !  .    i   .  \e  In  nr  rn- 

dora*  ft  falM>  economy  that  ^aven  dollara 
by  prnalinnff  t  vftst  group  of  underpaid 
workers, 

I  cannot  approve  a  policy  of  so-called 
economy  that  means  deprivation  and 
stifTerlnk  to  thousands  of  faithful  em- 
ployees and  their  families.  When  we  are 
spt'ndlnR  billions  of  our  taxpayers'  money 
under  lend-lease  and  UNRRA  to  aid  the 
peoples  of  other  countries  let  us  spend  a 
relatively  minor  amount  in  doing  justice 
to  our  postal  workers  at  home. 

In  conslderluK  whether  or  not  we 
should  grant  an  increase  of  pay  to  postal 
workers  at  this  lime,  let  us  look  at  the 
facts  realistically.  The  postal  workers 
represent  a  great  white-collar  group  that 
has  been  caught  between  two  mill- 
stones— the  lower  millstone  of  fixed  sal- 
aries and  the  upper  millstone  of  rising 
costs  of  living.  Costs  of  living  have  in- 
creased enormously  during  the  last  two 
decades,  and  if  ever  a  bill  was  justified 
on  sheer  merit  this  bill  is  justified.  The 
patrons  of  the  postal  service  have  their 
eyes  on  Congress  today.  If  they  could 
take  a  referendum  vote  they  would  ap- 
prove this  bill  overwhelmingly,  and  they 
are  expecting  us.  their  representatives. 
to  do  justice  to  the  postal  employees  in 
our  votes  on  this  measure. 

Mr.  BURCH.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  Pennsylvania  [Mr.  Flood]. 
Mr.  FLOOD.  Mr.  Chairman.  I  feel  that 
If  this  bill  were  submitted  to  a  referen- 
dum of  the  people  it  would  meet  with 
overwhelming  approval. 

Mr.  Chairman,  during  this  session  of 
Congress  I  have  had  occasion,  in  the  per- 
formance of  my  duties,  to  address  myself 
to  problems  of  both  national  and  inter- 
national importance.  In  serving  upon 
the  Commit  tee  on  Foreign  Affairs  many 
have  been  these  problems  of  great  sig- 
nificance, and.  now,  in  serving  upon  the 
great  Committee  on  Appropriations,  nu- 
merous additional  matters  of  great  con- 
cern to  our  country  I  have  been  privi- 
leged to  speak  on. 

Recently,  before  the  Post  Office  Com- 
mittee of  the  House,  I  appeared  and  gave 
testimony  in  behalf  of  this  bill  and  I  was 
happy,  indeed,  to  do  so.  I  was  born  and 
raised  in  Luzerne  County.  Pa.;  went  to 
school  with  many  of  the  men  and  women 
now  in  the  postal  service,  and  all  during 
my  life  I  have  known  their  joys,  their  sor- 
rows, and  their  problems  as  their  inti- 
mate friend  and  neighbor.  It  is  l)eyond 
the  power  of  my  words  to  portray  with 
proper  elements  the  loyalty  and  devotion 
to  duty  exemplified  by  the  employees  of 
the  great  postal  service  of  our  Govern- 
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i  nded  the  sessions  of  the 
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has 
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nd  the  $500  that  I  pro- 
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by  the  developments  of 

^till  insist  that  this  In- 

be  for  $500.    If  all 
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with  the  whole 

existence  today,  I 
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cures  all  the  inequities  and  inequalities 
that  still  exist  with  relation  to  the  postal 
workers  of  the  United  States  Govern- 
ment, and  reserve  to  myself  the  right,  at 
the  proper  time,  to  reopen  these  matters 
and  reexamine  the  inequities,  with  the 
avowed  purpose  of  solving  them  for  the  . 
best  interests  of  all  concerned. 

There  is  no  need  for  me  to  talk  fur- 
ther at  this  time.  If  I  do.  I  will  only  delay  j 
the  passage  of  the  bill,  because  I  am  suro  j 
of  ItH  pawage:  but  let  me  say,  Mr  Chair-  \ 
mnn,  ihwt  1  hope  and  tiust  the  bill  lun  bo  j 
Ihrotiiih  the  Smate  nnd  be  sluned  by  tbe  I 
Presldrnt  nnd  become  law  with  record  j 
speed.  I 

Mr.  Bl'RCH.  Mr.  Chalrmnn.  I  yield 
such  time  as  he  may  de^lre  to  the  gentle- 
man  from  Rhode  I.sland  I  Mr.  FooaktyI. 

Mr.  FOQARTY,  Mr.  Chairman.  I  am 
certainly  gratified  that  the  House  ha.s.  at 
long  last,  gotten  around  to  providing  an 
Increase  In  the  pay  of  the  postal  em- 
ployees. My  only  disappointment  with 
this  bill  stems  from  my  sincere  belief 
that  the  increase  is  insufficient.  I  do 
not  believe  $400  is  enough  to  place  postal 
employees  on  a  par  with  other  groups  of 
wage  earners. 

In  my  opinion  the  postal  employees 
have  had  a  tough  time  making  the  grade 
all  through  the  war.  They  were  way 
behind  in  getting  the  $300  which  the  Con- 
gress provided  for  in  1944.  Even  with 
that  increase  the  postal  employees  were 
a  considerable  distance  behind  the  rise 
In  the  cost  of  living. 

In  recent  months  they  have  been  at  a 
greater  disadvantage.  The  Post  Office 
Department  has  been  eliminating  over- 
time and  generally  getting  back  to  nor- 
mal operations.  The  postal  employees 
have  had  their  take-home  pay  reduced 
consideraly  In  the  face  of  constantly 
rising  prices. 

The  $400  to  be  given  them  in  this  bill 
will  not,  in  my  opinion,  even  come  close 
to  making  things  come  out  even. 

Federal  employees  generally  are  sub- 
jects of  considerable  criticism.  How- 
ever, all  over  the  country  one  seldom 
hears  anything  but  the  greatest  of  praise 
for  the  employees  of  the  post  office. 

When  one  stops  to  think  of  such  things 
it  is  positively  amazing  to  contemplate 
the  extent  to  which  we  depend  on  the 
letter  carrier  and  the  clerk  in  the  post 
office. 

I  am  genuinely  proud  of  my  associa- 
tion with  these  postal  employees  because 
of  the  great  service  they  render  to  the 
American  public.  It  is  Impossible  to 
imagine  a  private  industry  that  ap- 
proaches the  Post  Office  Department  in 
the  services  it  renders.  We  have  grown 
to  consider  this  great  service  as  no  more 
than  natural.  We  expect  it.  We  look 
forward  to  the  daily  call  of  the  letter 
carrier,  no  matter  what  the  weather  or 
the  difficulties  with  which  he  must  cope. 
As  a  matter  of  fact,  it  is  when  the  diffi- 
culties are  greatest  that  we  expect  the 
best  service.  When  disaster  strikes — 
when  conditions  cause  us  to  worry  for 
friend  or  loved  one — then  we  expect  the 
Post  Office  Department  to  force  itself  to 
extremes  in  order  to  bring  to  our  hands 
the  latest  word,  the  last  bit  of  advice  or 
information.  And,  surprisingly,  that  is 
generally  just  what  happens. 
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The  letter  carrier  is  far  more  than  just 
a  public  servant.  True  he  is  the  most 
faithful  and  most  dependable  of  all  pub- 
lic servants,  but  more  than  that,  he  is  the 
human  link  between  all  the  families  and 
Industries  and  shops  and  stores  and  in- 
stitutions of  nil  kinds  that  go  to  make  up 
this  groat  land  of  ours. 

This  we  nil  acknowledge.  Why,  then. 
muat  we  be  niggardly  in  comptm.vntine 
these  men  for  the  service  they  render  to 
Us?  rr«qin  ntly  I  hnve  hojx'd  the  1nnll 
\\\\\n  VNouId  skip  «  cull  «t  my  «'ffice  wlu-n 
we  h»\  e  been  snowed  under  the  mnll,  but 
wim  wovild  we  do,  the  Mi'mbers  of  this 
Hoibe.  H  we  did  iu)t  hnve  llie  clerks  and 
cnrrler.s  to  keep  us  in  such  Intltnntr  touch 
with  the  wnnt.s  nnd  the  thoughts  of  the 
people  we  have  the  honor  to  rrpiiv-^ent. 

It  l.s  my  .sincere  hope  thnt  we  shall  scon 
see  n  complete  overhauling  of  the  postal 
pay  structure.  It  should  be  brought  into 
line.  These  men  should  not  be  penalized 
bccruse  they  are  faithful  to  their  trust. 

Mr.  HARTLEY.  Mr.  Chairman.  I  yield 
such  time  as  she  may  desire  to  the  gentle- 
woman from  Massachusetts  I  Mrs. 
Rogers]. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Chairman.  I  think  no  group  of  Federal 
employees  deserves  an  increase  in  salary 
more  than  the  postmasters  and  em- 
ployees of  the  postal  service.  They  per- 
form a  great  and  tireless  service.  I  am 
heartily  in  favor  of  the  bill. 

Mr.  HARTLEY.  Mr.  Chairman.  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Pennsylvania  I  Mr. 
Fulton  1 . 

Mr.  FULTON.  Mr.  Chairman,  we  peo- 
ple in  the  city  of  Pittsburgh  are  very 
prcud  of  our  post  cffice  and  postal  em- 
ployees. I  favor  not  only  this  raise  but 
another  in  the  near  future. 

Mr.  BURCH.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  California  I  Mr.  VoorhisI. 

Mr.  VOORHIS  of  California.  Mr. 
Chairman.  I  am  strongly  in  favor  of  this 
bill.  I  have  so  expressed  myself  before 
the  committee.  Faithful  and  efficient 
Government  workers  are  invaluable  to 
any  democratic  nation.  No  group  in  our 
Government  service  have,  through  the 
years,  done  a  more  exemplary  job  than 
have  the  postal  workers.  The  increase 
provided  in  this  bill  will  no  more  than 
com.pensate  the  postal  workers  for  the 
increase  that  has  taken  place  in  the  cost 
cf  living.  It  is  deserved;  it  is  justified 
from  an  economic  standpoint;  it  is  over- 
due. It  should  pass  without  a  dissenting 
vote. 

Mr.  BAILEY.  Mr.  Chairman,  a  par- 
liamentary inquiry'. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  BAILEY.  I  rise  to  ask  the  Chair 
if  the  Chair  does  not  think  we  would  save 
time  by  calling  the  roll. 

The  CHAIRMAN.  That  is  not  a  par- 
liamentary inquiry.  The  chairman  of 
the  committee  has  control  of  the  time. 

Mr.  BURCH.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Oklahoma  [Mr.  Wickersham]. 

Mr.  WICKERSHAM.  Mr.  Chairman. 
I  desire  to  compliment  the  chairman  of 
the  committee  and  its  members  for  hav- 
ing done  an  excellent  job  on  this  bill.  I 
iiope  that  when  the  Ways  and  Means 


Committee  brings  in  my  bill  to  Increase 
the  meager  pensions  which  the  old  folks 
receive — and  which  will  make  it  payable 
direct  from  the  Federal  Treasury — it  will 
be  given  as  favorable  consideration. 

Furthermore.  I  think  that  two  other 
bills  which  a  group  of  us  are  backing  are 
«H]UHlly  ns  Impc^rtnnt  nnd  should  receive 
prompt  considernlion  by  Congress,  to 
wit ; 

The  House  should  also  give  Immediate 
considcrrtiloM  to  my  bill  to  provide  ter- 
mlnnl  hnve  pny  |o  enlisicd  men  equivu- 
lent  lo  ihNt  ulven  officerfi; 

The  Iluinins  pnriiy  bli:  to  rrvUe  the 
«nliq\uit»^  parity  formula: 

The  Pace  ;)i'rlty  bill  which  would  In- 
clude labor  In  the  parity  formula  rclntlng 
to  nKrIculturr;  and 

The  Poago  bill  for  dhpo.iltlon  of  sur- 
plus bulldozers,  caterpillars,  and  .so  forth, 
to  soil  conrervntlun  districts. 

Mr.  BURCH.  Mr.  Chairman,  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  Indiana   I  Mr.  Madden  1. 

Mr.  MADDEN.  Mr.  Chairman,  I  ap- 
peared before  the  House  Committee  on 
the  Post  Office  and  Post  Roads  and  urged 
favorable  action  on  H.  R.  5059  when  hear- 
ings were  held  on  this  bill.  As  a  former 
Member  of  the  Post  OfSce  and  Post  Roads 
Committee.  I  have  made  a  special  stucy 
of  the  working  conditions  and  compemg.- 
tion  which  postal  employees  of  America 
have  labored  under  for  the  last  20  years. 
During  the  period  of  our  war  emergency, 
when  great  numbers  cf  postal  employees 
were  called  to  the  service,  the  remain- 
ing personnel  p>atrioticaliy  assumed 
added  work  during  the  regular  hours 
and  also  In  overtime  periods. 

Our  postal  workers  extended  a  major 
contribution  to  our  victory.  I  hope  this 
bill  passes  the  House  and  S3nate  unani- 
mously, ?.s  this  increase  is  very  much 
needed  for  the  postal  worker  to  meet  the 
added  cost  of  living  and  aid  in  protect- 
ing himself  and  his  family  for  the  fu- 
ture. 

Mr.  COLE  of  New  York.  Mr.  Chair- 
man, a  parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it 

Mr.  COLE  of  New  York.  May  I  in- 
quire. Mr.  Chairman,  whether  it  will  be 
in  order  for  me  to  propose  a  unanimous- 
consent  request  at  this  time  that  all 
Members  may  have  the  privilege  of  ex- 
tending their  remarks  at  this  point  in 
the  Record  on  the  pending  bill? 

The  CHAIRMAN.  That  permission 
will  have  to  bo  given  in  the  House. 

Mr.  BURCH.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  Texas  [Mr.  Lyndon  B. 
Johnson 1 . 

Mr.  LYNDON  B.  JOHNSON.  Mr. 
Chairman,  for  at  least  two  reasons  which 
appeal  mightily  to  me.  I  hope  the  Mem- 
bers of  this  House  give  unanimous  ap- 
proval to  the  bill  before  us. 

My  first  reason  is  that  there  is  no  more 
faithful  public  servant  than  the  man  or 
the  woman  who  handles  the  mail.  For 
this  vast  army  of  workers,  the  mall  car- 
rier is.  in  a  manner  of  speaking,  the  front 
man.  He  represents  the  postmaster,  the 
clerk,  and  all  the  dozens  of  others  who 
see  that  you  get  today  the  letter  written 
to  you  yesterday. 


In  rain  and  in  sleet,  or  under  a  relent- 
lessly hot  sun.  the  carrier  shoulders  his 
pouch  and  trudges  from  house  to  house 
with  your  messages  which  are  for  the 
most  part  messages  of  happiness.  I  have 
never  known  the  man  or  woman  who  did 
not  look  forward  to  his  letters.  From  our 
loved  i)n«'s,  from  our  friends — In  the  nb- 
.sence  of  nil  else,  even  the  monthly  l>lll» 
HIT  of  .some  comlort.  We  know  some- 
body l.s  ihlnklnK  of  us.  And  evi-ry  post- 
nuin  1  have  ever  known  brought  more 
thun  mall,  Hr  ulways  brines  a  cheerful 
k'rcctitiu  He  stop.s  to  phk.s  the  time  of 
day  nnd  you  would  never  gurs.s  how  hln 
feci  must  b«^  achlnu. 

My  Kd'ond  rea.son  Is  this:  This  ^mall 
pay  Increase  Is  a  .step  in  the  direction  of 
lending  dignity  to  public  .service,  Man 
does  not  work  alone  for  what  he  Is  paid; 
If  that  were  so.  our  public  schools  would 
be  deserted.  But  every  man  yearns  for 
recognition  from  his  fellows.  One  man- 
ner of  recognition  Is  a  pay  commensurate 
with  the  Job.  Too  long  we  have  practiced 
a  niggardly  policy  In  our  public  office. 
It  should  be  a  most  highly  honored  call- 
ing. This  bill  will  help  make  the  hire 
worthy  of  the  laborer. 

Mr.  HARTLEY.  Mr.  Chairman,  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  Vermont  I  Mr.  PlumlevI. 

Mr.  PLUMLEY.  Mr.  Chairman,  in  or- 
der that  it  may  not  appear  that  the 
half-dozen  of  us  who  have  not  spoken 
on  this  bill  are  opposed  to  it,  I  have  been 
requested  by  that  group  to  say  that  we 
are  heartily  in  favor  of  its  passage. 

Mr.  HARTLEY.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  New  York  I  Mr.  Sh.\rp]. 

Mr.  SHARP.  Mr.  Chairman,  this  Post 
Office  bill  has  caused  a  lot  of  wondering 
as  to  just  whet  condition  it  might  be  in 
when  it  came  before  the  House  for  con- 
sideration. 

I  attended  one  of  the  hearings  of  the 
committee,  and  at  that  time  I  Insisted 
that  S500  was  little  enough  increase. 
But  the  bill  as  it  comes  before  the  House 
provides  for  a  $400  Increase.  I  happen 
to  be  a  former  post-office  clerk  and  as- 
sistant postmaster  myself,  and  natur- 
ally. I  am  very  anxious  to  see  them  get 
a  $5C0  increase,  but  I  suppose  the  com- 
mittee, after  a  number  of  hearings  and 
executive  sessions,  and  after  giving  the 
matter  con.siderable  thought,  decided 
upon  a  compromise  of  S400.  Of  course, 
I  am  disappointed  it  could  not  have  been 
the  S500  raise,  and  that  the  hourly  paid 
workers  were  only  increased  20  cents  an 
hour  instead  of  the  25  cents  they  re- 
quested. And  fourth-class  postmasters 
w  ill  receive  but  20  percent  of  their  basic 
annual  salary.  Instead  of  the  desired  30 
percent.  These  men.  as  you  know,  are 
paid  only  on  the  receipts  of  the  post 
office,  which  in  many  cases  is  very  little, 
most  of  these  fourth-class  postmasters 
accepting  the  positions  only  to  augment 
the  trade  that  may  come  to  their  busi- 
ness. 

The  post-office  clerks  and  carriers  are 
wholly  in  a  class  by  themselves  when 
it  comes  to  any  department  of  the  Gov- 
ernment. They  work  hard,  have  to  pro- 
vide their  own  uniforms,  and  so  forth, 
and  I  do  not  know  of  any  department  in 
any  branch  of  the  Government  that 
works  harder  than  they  do.    They  have 
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to  be  polite  and  courteous,  and  always 
on  schedule.  I  hope  this  bill  passes 
unanimou.sly. 

Mr.  BURCH.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Idaho  IMr.  White  J. 

Mr.  WHITE.  Mr.  Chairman.  I  am  in 
favor  of  the  provisions  of  this  bill.  H.  R. 
5059.  to  increa.^e  the  compensation  of  the 
post-office  employees,  men  and  women 
who  Rive  so  much  in  the  way  of  service 
In  performmg  one  of  the  most  important 
function.s  of  the  Government,  handling 
the  mail  that  the  people  of  this  country 
may  have  communication  with  people 
everywhere.     I  shall  vote  for  the  bill. 

Mr.  BURCH.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  Ohio  IMr.  FeichanI. 

Mr  FEIGHAN.  Mr.  Chairman,  every 
Member  of  this  House  is  fully  copnizant 
of  the  increased  cost  of  living,  and  must 
realize  the  hardship  that  results  when 
take-home  pay  of  workers,  in  whatever 
endeavor  they  may  be  engaged,  is 
sharply  reduced  without  corresponding 
reductions  in  the  cost  of  living.  Such 
has  been  the  lot  of  the  loyal  employees 
of  the  postal  service.  H.  R.  5059,  as 
unended.  seeks  to  give  to  the  postal  em- 
pHorees  who  have  rendered  excellent  and 
efficient  service  some  measure  of  redress 
because  of  this  situation. 

We  Members  of  Congress  are  anxious 
to  enable  the  workers  of  this  Nation  to 
be  sufficiently  recompensed  for  their 
labors  to  enable  them  to  enjoy  a  high 
standard  of  livlnp.  Surely  the  postal 
employees  are  entitled  to  just  and  ade- 
quate compensation,  and  this  measure, 
as  amended,  endeavors  to  so  provide. 

I  wish  to  congratulate  the  distin- 
guished chairman  the  gentleman  from 
Virginia  IMr.  BrRCHJ  and  the  members 
of  the  Committee  on  the  Post  Office  and 
Post  Roads  for  their  very  sincere  and 
conscientious  work  on  behalf  of  the 
postal  employees.  It  is  my  feeling  that 
th's  bill  should  pass  unanimously. 

Mr.  BURCH.  Mr.  Chairman.  I  yield  5 
minutes  to  the  gentleman  from  Louisiana 
IMr.  McKenlieI, 

Mr.  Mckenzie.  Mr.  chairman,  it  is 
my  privilege  to  be  assigned  by  the  com- 
^^mittee  to  make  the  closin.g  arguments  for 
this  bill.  H.  R.  5059.  However,  in  view 
of  the  apparently  unanimous  approval 
of  the  bill  by  the  Members  of  the  House 
any  remarks  by  me  would  be  superfluous 
and  a  waste  of  time  so  I  move  the  passage 
o:  the  bill. 

Mr.  HARTLEY.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Wisconsin  (Mr.  Stevenson  1. 

Mr.  STEVENSON.  Mr.  Chairman,  as 
a  member  of  the  Committee  on  the  Post 
Office  and  Post  feoads  I  am  heartily  in 
favor  of  the  passage  of  this  bill  giving 
the  postal  clerks  and  postal  employees  an 
increase  of  $400  per  year  on  a  permanent 
basis. 

This  bill  has  met  with  the  unanimous 
approval  of  the  tomnuttee  because  the 
postal  employees  as  a  group  have  been  the 
lowest  paid  of  all  Federal  employees  per- 
forming duties  with  similar  responsibili- 
ties to  the  public.  They  have  been  pat- 
ient, waiting  for  20  years  to  receive  just 
compensation  for  the  loyal  work  they 
have  been  doing  for  their  Oovernment. 
^  While  other  department  employees  suad 


?en 


rg 
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other  Oovernmen 
ting  Increases  in 
ployees  have  b 
and  in  summer 
never  complain; 
public  in  the  pe 
ties:  but  never 
loyalty  with  an 
pay. 

During  all  the: 
has  steadily  nser 
examples  of  the 
everyday  staple.^ 
and  wearing  a 
are  a  few  articles 
have  taken  from 
newspaper  of  S 
tober  4.  1945. 
prices  of   food? 
will  note  the  co 
ing  that  period 
averj.ge. 


workers  have  been  get- 
salaries,  cur  postal  em- 

on  the  joo  in  winter 
in  snow  and  in  rain, 

and  never  failing  the 
formance  of  their  du- 
ing  rewarded  for  their 
increase  in  take-home 


?  years  the  cost  of  living 

.    Let  me  give  you  some 

increase  in  the  cost  of 

uch  as  groceries,  meats, 

pjarel  since  1939.     Here 

the  cost  of  which  I 

ads  in  my  home-town 

dlember  1.  1939.  and  Oc- 

Iirom  these  increases  in 

s   and  clothing,  you 

of  living  has  risen  dur- 

ver  133  percent  on  the 


I  iff.^ 
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I  d 


potat  jes 


nda  rd 


Hamburger.  14  c 
Sirloin  steak.  17 
Cbuclc  roast.  15 
Veal  chops.  17 
Leg  of  lamb.  19 
Pork  chops,  18 
Bologna.  14  cen 
Ham.  17  cents  a 
Slab  bacon.  9  cc 
Early  Ohio 
Flour,  all  sta 

$1  49. 

Peanut  butter 
Sweetpotatoes.  t 
Carrots.  4  cents 
Bartlett  pears,  i 
Prunes.  69  cents 
Small  oranges.  1 
Ladies'  sport 
Fur-trimmed  cc 
Snow  suits.  $3  9 
Mens   suits.   $2- 

trousers   and    vest 

black  market. 


nts  per  pounjcl. 
cents  per  pound. 
cents  per  pound. 

ts  per  pound, 
ents  per  pound. 
nts  per  pound. 

per  pound. 

19  cents  per  pound. 
Its  per  pound. 

19  cents  per  peck, 
brands,  49-pound  sack, 
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coa  ts 
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Hamburger.  25 
Sirloin  steak.  40 
Chuck  roast.  2G 
Veal  chops,  33 
Leg  ot  lamb,  35 
Pork  chops.  33 
Bologna.  27  cen 
Wieners.  39  cen 
Slab  bacon.  39 
Ohio  potatoes, 

peck. 

Same  standard 

$2  39. 

Peanut  butter,  2 
Sweetpctatceb,  1 

pound 

Carrots.   10  cent 
Pears,   $4  99   per 
Prunes.   $3  29   p 
Oranges,  same 
Ladles'  sport 
Fur-trimmed  coi 
Snow  suits.  $14 
Men's  suites.  $45  a 

or  trousers  and  no 

stripes — and  plent 
I  have  read  ads 

men's  sport  shirts 

cannot  buy  a  good 


e  • 
s  ze 
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clothing  we  have 
uries,  but  as  necessities 
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cents  per  pound, 
cents  per  pound, 
per  bunch. 
1.49  per  bushel, 
per  box. 
»  cents  per  dozen. 

$9  50  and  $19  50. 
ts,  $16.50  and  $37  50. 


50   and   $27.50    with   two 
-all   wool   suits,   and   no 
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nts  per  pound. 


ents  per  pound. 
( ents  per  pound. 
ts  per  pound, 
■ents  per  pound, 
nts  per  pound, 
per  pound, 
per  pound. 
nts  per  pound, 
cents  and  52  cents  per 


b  -and  flour,  49-pound  sack, 


cents  per  poimd. 

cents  and  11  cents  per 


per  bunch. 

bushel. 

box. 

.  30  cents  per  dozen. 

.  $45  find  $55 
ts,  $69  and  $135. 
5. 

up.  with  only  one  pair 
vest,  all  wool  except  the 

of  stripes, 
n  newspapers  advertising 

$6  50  and  $25  each.     You 
while  dress  shirt  now. 
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that  cannot  be  refuted. 

the  cost  of  living  has 

percent  and  in  some 

I^ercent  in  articles  and 

o  purchase,  not  as  lux- 


the  take-home  pay  of 

should  therefore  be 

a  matter  of  moral  obli- 
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gation  to  our  faithful  postal  workers. 
The  average  increase  of  20  percent  this 
bill  provides  is  but  a  tardy  recognition  on 
the  part  of  the  Government  of  faithful 
work  performed  for  many  years  past. 

The  amount  of  appropriation  neces- 
sary to  cover  the  increase  in  pay  pro- 
vided by  this  bill  is  but  a  bagatelle  when 
compared  with  the  billions  of  dollars  we 
have  given  to  foreign  nations  since  the 
end  of  World  War  I  which  has  not  been 
repaid  by  them,  and  which  will  never  be 
repaid.  We  have  made  gifts  to  foreign 
nations,  eleven  billions  of  which  is  still 
unpaid.  Some  of  these  same  nations  are 
now  requesting  us  to  make  them  new 
loans  which  will  turn  cut  to  be  gifts  50 
years  hence — totaling  many  more  bil- 
lions of  dollars. 

If  we  can  make  gifts  of  billions  of  dol- 
lars to  foreign  nations,  surely  we  can, 
and  we  should,  take  care  of  our  obliga- 
tion to  the  postal  employees  of  this  coun- 
try of  ours,  which  will  not  cost  as  much 
as  the  interest  we  are  losing  every  year 
on  the  loans  to  foreign  nations  which 
have  not  been  repaid  since  1918. 

The  State  Department  just  entered 
into  an  agreement  with  one  of  these  na- 
tions to  turn  over  to  that  government 
brand  new  civilian  surplus  goods  and 
property  inventoried  at  more  than  $6,- 
OOO.OOO.OCO.  for  the  small  sum  of  six  hun- 
dred millions,  a  mere  10  percent  of  the 
appraised  value  of  the  goods  and  mer- 
chandise .sold.  In  one  business  transac- 
tion our  State  Department  thus  has  made 
a  gift  of  more  than  $5,000,000,000  of  sur- 
plus property  to  a  foreign  government. 
This  $5,000,000,000  worth  of  surplus 
property  could  well  be  made  use  of  by 
our  own  people.  If  our  Government  can 
make  gifts  running  into  the  billions  by 
one  stroke  of  the  pen  in  the  hand  of  the 
State  Department,  surely  we  should  not 
be  niggardly  with  our  own  postal  em- 
ployees, who  have  done  a  good  job  for 
the  American  public  in  doors  and  out.  at 
all  hours  of  the  night  and  day.  with  but 
one  thought  ever  in  their  minds  to  see 
a  full  day's  work  well  done. 

I  repeat.  Mr.  Chairman,  this  bill  should 
be  passed  by  unanimous  vote  of  the 
House.  The  committee  voted  the  bill  out 
unanimously,  and  the  House  should  do 
likewise. 

Mr.  BURCH.  Mr.  Chairman,  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Mis.souri  IMr.  Carn.».h.\n1. 

Mr.  CARNAHAN.  Mr.  Chairman.  I 
want  to  take  this  time  to  congratulate 
the  committee  on  bringing  us  this  fine 
piece  of  overdue  legislation.  I  am  going 
to  vote  for  it  and  wish  that  the  increases 
were  a  little  more  than  provided  for  in 
this  bill. 

Mr.  BURCH.  Mr.  Chairman.  I  have 
no  further  requests  for  time. 

Mr.  HARTLEY.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  New  York   IMr.  Latham). 

Mr.  LATHAM.  Mr.  Chairman.  I  wish 
to  urge  that  you  favorably  report  H.  R. 
5059.  but  with  amendments  which  would 
provide  a  permanent  increase  in  wages  of 
$500  to  postal  workers,  and  that  those 
paid  by  the  hourly  rate  be  given  a 
comparable  increase. 

The  postal  workers  are.  in  my  opinion, 
the  most  underpaid  and.  at  the  same 
time,  one  of  the  most  faithful  group  of 
Federal    employees.    They    are     today 


CONGRESSIONAL  RECORD-HOUSE 


April  2 


Florida  with  Mr.  Brum- 


COMMUNICATION  FROM  HOUSE  OP 


1946 


CONGRESSIONAL  RECORD-HOUSE 


2993 


caught  in  a  vise  between  the  rising  cost 
of  living  and  the  low  take-home  pay 
which  they  receive. 

The  raise  voted  them  last  year  by  Con- 
gre.ss  was  almost  completely  dissipated 
by  the  elimination  of  the  $300  cost-of- 
living  bonus,  and  of  overtime,  the  actual 
raise  amounting  to  only  about  $100.  The 
cut  of  the  v.'orking  week  to  40  hours,  as 
to  those  paid  on  an  hourly  basis,  in  many 
instr.r.ces  resulted  in  the  employees  being 
paid  less  than  before  the  rai.*^^  was 
granted. 

A  mail  handler  in  the  top  grade,  witii 
20  years  .'.ervicc.  has  a  take  home  pay 
of  only  S33  64  a  week.  This  is  .'-o  ob- 
viously unfair  it  must  be  correctsd. 

Mr.  HARTLEY.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  New  Jer.sey  IMr.  Wolvef.tonI. 

Mr.  WOLVERTON  of  New  Jer.-^ey.  Mr. 
Chairman,  the  purpose  of  this  bill  is  to 
provide  more  adequate  compensation  for 
postal  employees  in  view  of  the  greatly 
increased  living  costs  and  to  place  them 
on  a  more  equitable  basis  as  compared  to 
other  Government  employees  and  work- 
ers in  private  industry. 

The  hearings  held  by  the  committee 
leave  no  doubt,  as  the  result  of  the  evi- 
dence presented  by  representatives  of  the 
various  postal  employees'  organizations, 
that  there  is  a  need  for  an  increase  in 
compensation  of  postal  employees.  De- 
tailed figures  were  submitted  showing  the 
greatly  increased  cost  of  food,  clothing, 
household  furnishings,  fuel,  rent,  and 
other  necessities  of  life,  and.  further- 
more, it  does  not  seem  that  siiCh  living 
costs  have  yet  reached  their  peak. 

I  am  convinced  that  the  postal  em- 
ployees merit  the  proposed  increase  in 
compensation.  The  bill  has  my  full- 
hearted  support. 

Mr.  HARTLEY.  Mr.  Chairman.  I  yield 
myself  such  time  as  I  may  require. 

Mr.  Chairman,  our  beloved  chairman, 
the  distinguished  gentleman  from  Vir- 
ginia, Hon.  Thomas  G.  Burch.  has  out- 
lined very  clearly  the  provisions  of  this 
bill. 

It  has  had  the  thorough  and  the 
sympathetic  consideration  that  has  al- 
ways characterized  our  committee's  con- 
sideration of  legislation  affecting  ]X)stal 
employees.  There  has  been  no*partisan- 
ship  on  either  side  of  the  committee, 
rather  there  has  been  a  united  determi- 
nation to  do  as  much  for  the  postal  em- 
ployees as  we  felt  reasonably  certain 
could  finally  be  enacted  into  law. 

I  personally,  and  I  am  sure  that  there 
are  other  members  of  the  committee  who 
feel  the  same  way.  wi.sh  that  it  were  jJos- 
sible  th:it  the  amount  be  rai.sed  at  least 
an  additional  $100  to  $500.  However.  I 
wish  to  call  attention  to  the  fact  that  the 
bill  as  reported  has  been  increased  by 
$100  over  the  original  bill  and  instead  of 
being  temporary  legislation  has  been 
made  permanent  legislation. 

This  action  was  taken  only  after  cur 
committee  had  concurred  that  this  was 
the  maximum  amount  which  had  a  rea- 
sonable chance  to  be  enacted  into  law. 

Certainly  the  best  interest  of  our  postal 
workers  would  not  be  served  by  insisting 
on  a  higher  amount  only  to  have  the 
legislation  stymied  v.'ith  the  result  that 
these  worthy  employees  would  receive  no 
lncre£ise  at  all. 


Our  committee  has  always  had  the  best 
interests  of  these  employees  at  heart  and 
it  is  our  considered  opinion  that  we  have 
reported  the  best  possible  bill  that  can  be 
passed  at  this  tim.e. 

The   CHAIRMAN.     The   time   of   thi 
gentleman  from  New  Jersey  has  expired. 
All  time  has  expired. 
.  The  Clerk  will  read  the  bill  for  amend- 
ment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  all  postmast<;rs. 
offlce-s.  and  employees  in  the  postal  service 
whose  rates  of  compensation  are  prescribed 
by  the  act  entitled  "An  act  to  leclasslfy  the 
.salaries  of  poEtm.Tsters.  ^(ncers.  and  employ- 
ees of  the  Postal  Service;  to  establish  uni- 
form procedures  for  computing  compeiisa- 
tion;  and  for  other  purposes."  approveid  July 
6.  1945.  shall  receive  additional  compensa- 
tion at  the  rate  ol  $300  per  punum:  Pro- 
vided, That  em]^loyces  nai^  or  an  hourly  or 
part-time  bas;s  shall  rec  ive  rdditional  com- 
pensation at  the  rate  of  15  cents  per  hour: 
Prctided  further.  That  postmasters  at  pest 
offices  of  the  fourth  class  shall  receive  addi- 
tional compensation  at  the  rate  of  a  sum 
per  annum  equal  to  15  percent  of  their 
basic  annual  compensation:  Aiid  provided 
further.  That  the  additional  compensation 
as  herein  provided  shall  not  be  considered 
in  computing  cr  fixing  basic  ccmpensatlon 
for  any  purpose. 

Sec.  2.  The  provisions  ol  this  aci  shall  not 
apply  to  skilled  trades  employees  of  the 
maii-equipment  shops,  job  cleaners  1"  nrst- 
and  sccaud-dass  pest  cflices.  anti  employees 
who  are  paid  on  a  fee  or  contract  basis. 

Sec.  3.  There  are  hereby  authorized  to  be 
appropriated  svjch  sums  as  may  be  neces- 
sary to  carry  out  the  previsions  of  this  act. 

Sec.  4.  The  provisions  of  this  act  shall 
continue  in  force  until  terminated  on  such 
date  as  the  Congress  by  concurrent  resolu- 
tion may  prescribe. 

Sec.  5.  This  act  shall  take  effect  on  Janu- 
ary 1.  1946. 

With  the  following  com^-iittee  amend- 
ment: 

strike  out  all  "xtter  thr  enacting  clause 
and  ini:ert  "That  all  postmasters,  officers, 
and  employees  in  the  postal  service  whose 
rates  of  compensation  are  prescribed  by  the 
act  entitled  "An  act  to  reclassify  the  sala- 
ries of  postmasters,  officers,  and  employees 
of  the  postal  service:  to  establish  uniform 
procedtires  for  computing  compensation; 
and  for  other  purposes,"  approved  July  6. 
1945.  shall  receive  additional  compensation 
at  the  rate  of  $403  per  annimi:  Provided, 
That  employees  paid  on  an  hourly  or  part- 
time  basis  shall  receive  additional  compen- 
sation at  the  rate  of  20  cents  per  hour: 
Provided  further.  That  postmasters  at  post 
offices  of  the  fourth  class  shall  receive  addi- 
tional compensation  at  the  rate  of  a  sum 
per  annum  equal  to  20  percent  of  their  basic 
annual  compensation. 

"Sec.  2.  The  provisions  of  this  act  shall  not 
apply  to  skilled-trades  employees  of  the 
mail-equipment  shops.  j..b  cleaners  in  flrst- 
and  second-class  post  offices,  and  employees 
who  are  paid  on  a  fee  or  contract  basis. 

"Sec  3.  There  are  hereby  authorlz'.  to  be 
appropriated  st;ch  sums  as  may  be  necessary 
to  carry  out  the  provisions  of  this  act. 

"Sec.  4.  This  act  shall  take  effect  on  Janu- 
ary 1,  1946' 

The  CHAIRMAN.  The  question  is  on 
the  committee  amendment. 

The  amendment  was  agreed  to. 

The  CHAIRMAN.  Under  the  rule,  the 
Committee  rises. 

Accordingly,  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  CoDLEY.  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  State  of 


the  Union,  reported  that  that  Committee 
having  had  under  consideration  the  bill 
'H.  R.  5059 »  to  provide  temix)rary  addi- 
tional compensation  for  postmasters  and 
employees  of  the  postal  service,  pursuant 
to  House  Resolution  580.  he  reported  the 
bill  back  to  the  House  with  an  amend- 
ment adopted  by  the  Committee  of  the 
Whole. 

The  SPEAKER.  Under  the  rule,  the 
previous  question  is  ordered. 

The  question  is  on  the  amendment. 

The  amcndircnt  was  ajjrecd  to. 

Ihe  SPEAKER.  The  question  Is  on 
the  engrossment  and  third  reading  of 
the  bill. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time  and  was  read  the 
third  tim.e. 

The  SPEAKER.  The  question  is  on 
the  passr.ge  of  the  bill. 

Mr.  BURCH  and  Mr.  HARTLEY  de- 
manded the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken:  and  there 
were — yeas  369.  nays  1.  not  voting  61,  as 
f  ollov.'s : 
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YEAS— 369 

Abemethy 

Coo  ey 

Grant.  A:a 

AKen,  III. 

C;>oper 

Grant.  Ind. 

Allen.  J.a. 

Corbet  t 

0'e#n 

Almond 

Courtney 

'liregory 

Andersen. 

C;avens 

Onfflihs 

H  Carl 

Crawford 

Gross 

Auderjon,  Calif.  Crcsrer 

Gwlnn.  N  Y. 

Andreien. 

Cunningham 

Gwynne.  Iowa 

AuRU.'-t  H. 

Cuitls 

Hagen 

And:ewe.  .Ma. 

D'Aie.  andro 

Hale 

Andrews.  N.  Y. 

Daurhton.  Va, 

Hall. 

An<»rll 

Davis 

Edwin  Artbiu 

Arenda 

Diwson 

Ha'.l. 

A-nold 

De  Lacy 

Leonard  W. 

AuchinciOES 

De^aney. 

Ha' leek 

Bat.ey 

James  J. 

Hare 

Baldwin.  Md. 

Deiancy. 

Harleaa.  Ariz. 

Baldwm.N.  Y. 

John  J. 

Harness.  Ind. 

Harden 

D'Ewart 

Harris 

Bariett.Pa. 

Dlngell 

Hart 

Barrett.  Wyo. 

Dirksen 

HarUey 

Barry 

Dol  liver 

Hevenner 

Bates.  Ky 

Domengeaux 

H^y^ 

Bates.  Mass. 

Dondero 

Kealy 

Beau 

Douclas.  ni. 

Hubert 

Beckworth 

Drcwry 

Hedrlck 

Be'l 

Durham 

Heffernan 

Bennet.  N.  Y. 

Earth  man 

Henry 

Bennett.  Mo. 

E.«ton 

Herter 

Biemller 

Eberharter 

Heselton 

Blackney 

E  llott 

Hess 

Bland 

Ell  s 

Hill 

Bloom 

Ellsworth 

Hinrhaw 

Bolton 

E'saesser 

Hobba 

Bonner 

Elston 

Hoch 

Boren 

Enple,  Calif. 

Hoeven 

Bradley.  Mich. 

Ervlu 

Hoffman 

Bradley,  Pa. 

Fallon 

Holiflcld 

Brehm 

Felphan 

Homes,  Wash. 

Brooks 

Fellows 

Hook 

Brown.  Ga. 

Fenton 

Hope 

Brown.  Ohio 

Fanr.agan 

Horan 

Bryfon 

Fiocd 

Howell 

Buck 

Fosarty 

Ruber 

BufTett 

Folger 

Hull 

Bulwii.kle 

Forand 

Izac 

Burch 

FuMer 

Jackson 

BuUer 

Fulton 

Jenkins 

Byrne.  N.  Y. 

Galagher 

Jeufeu 

Campbell 

Gamble 

Johnson.  Calif. 

Canfield 

Gardner 

Johnson.  Til 

Cannon.  Mo. 

Gary 

Johnson.  Ind. 

Carl«on 

Gathlngs 

Johnson. 

Carnahan 

Gavin 

Luther  A. 

Case,  N.J. 

Gearhart 

Johnson, 

Ca=e.  S.  Dak. 

Geelan 

Lyndon  B 

Celler 

Ger'ach 

Johnson,  Okla. 

Chelf 

Glfford 

Jones 

Chencweth 

Gll'esple 

Jon  k  man 

Church 

Gillette 

Judd 

Clark 

Gillie 

Ke*n 

Clason 

Goodwin 

Kearney 

C:evenger 

Gordon 

Kec 

CUpplnger 

Gore 

Ke«fe 

Coffee 

Gorskl 

Kelly,  ni. 

Cole.  Kans. 

Goesett 

Keogh 

Cole.  Mo, 

Graham 

Kllburn 

Cole.  NY. 

Grtinahan 

Kliday 

Combs 

C  ranger 

King 
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Ktnarr 

Cnveal 

Siatighter 

Ktnran 

OToole 

Smith.  Maine 

Kldn 

Out  land 

Smith.  Va. 

Kontemann 

Pace 

Piitman 

Smith.  Wis. 
Scmers.  N.  Y. 

lAndls 

Patrick 

SparkiiukD 

lAnr 

Patterson 

Spence 

LarcMle 

Phi:bia 

Springer 

I.iith«m 

Phillips 

Staikey 

Lm 

Pickett 

Stefan 

LeCompt« 

P  ti.fni!er 

Stevenson 

Letnke 

Pltx-ser 

Stewart 

Lewis 

Plumley 

Stigler 

Link 

Poage 

SuKlvan 

Lixllov 

Powell 

Sumner.  HI. 

Lyle 

Price  111. 

Sumnrrs.  Tex. 

Lynch 

Priest 

Sundstrom 

McConnell 

Qulnn.N  Y. 

Taber 

McComiack 

Rabin 

Talbot 

McCowen 

Ramey 

Talle 

McDonough 

Ranclo  ph 

Tarver 

McOiinchey 

Raiikin 

Taylor 

MrOregor 

Ray fie  1 

Thorn 

UcKentke 

Reed.  111. 

Thomas.  N  J. 

McMillan.  S  C 

.   Reed   N  Y 

Thomas.  Tex. 

McMtUen.  Ul. 

Rees  Kans. 

Thomason 

Ifaddpn 

Re^a 

Tlbbott 

Mahon 

Ruh 

Tolau 

Maloney 

Richards 

Torrens 

Man  a.- CO 

Rilpy 

Towe 

Mankta 

River* 

Tray nor 

Mansneld. 

Rizley 

Trimble 

Mont 

RtibertiWD, 

Vinson 

Mansfield.  Tex 

N  Dak. 

Voorhl?  Calif. 

Marcantonlo 

Robertson.  Va. 

Vorvs  Ohio 

Martin.  Iowa 

Robinson.  Utah  Vurseil 

Martin.  Ma&a 

Robsion.  Ky. 

Walter 

Mason 

Rock  we'.  1 

Wasielewski 

Mathews 

R  xl|?ers.  Pa. 

Weaver 

May 

Roe  Md 

Weichel 

Merrow 

Rce  N  Y. 

Wech 

Michener 

Ri>Kers.  Fla. 

West 

Miller.  Caltf . 

Rogers.  Mass. 

White 

Miller.  Nebr. 

Ropers  N.  Y. 

Whitten 

Mills 

Rooney 

Whittmgton 

Monroney 

Rowan 

WIckersham 

MoTftan 

Ryter 

Wicglesworth 

Morrlmn 

8a bath 

Wilson 

Mundt 

Sasscer 

Winstead 

Murphy 

Savage 

Winter 

Munay.  Tenn 

Sfhwabe.  Mo. 

Wolcott 

Murray.  Wis. 

Schwabe.  Okla 

Wolfenden.  Pm. 

NeeW 

Scrivner 

Wolverton.  N.  J 

Norblad 

Sharp 

Woodhouse 

Norrell 

Sheppard 

Woodniff 

O'Brien.  Mich. 

Sheridan 

Worley 

OHara 

Simpton.  n. 

O'Konskl 

Simpson.  Pa 
NAYS— 1 
Smith.  Ohio 

NOT  VOTING- 

-61 

Adams 

Dwor^hak 

Murdock 

Bender 

Engel.  Mich. 

Norton 

Maltop 

Fernandez 

O'Brien.  III. 

Boykln 

Fisher 

Peterson.  F'a. 

Brumbaugh 

Olbann 

Peterson.  Ga. 

Buckley 

Hancock 

Pre;ler 

Bunker 

Hand 

Price  Fla. 

Burgtn 

Hendricks 

Rabaut 

Byrnes.  Wla. 

Holmes.  Mass. 

Rains 

Camp 

Jarman 

Reece.  Tenn. 

Cannon.  Fla 

Jennings 

Russell 

Chapman 

Kefauvcr 

Sadowskl 

Chlperfield 

Ke!!ey.  Pa 

Shafer 

Clements 

Kerr 

Short 

Cochran 

Kiuitson 

Sikes 

Colmer 

LaFoKette 

Stockman 

Cox 

La:.ham 

Wadsworth 

Cxirley 

LeFevre 

Wood 

Doughton.  N.  C 

Lesinskl 

Zimmerman 

Douglas.  Calli. 

Luce 

Doyle 

McOehee 

So  the  bill  was  passed. 

The  Clerk  announced  the  following 
pairs: 

General  pairs  until  further  notice: 

Mr.  Boykln  with  Mr.  Short. 

Mr    Hendricks  with  Mr.  Shafer. 

Mr    Kerr  with  Mr    LePevre. 

Mr.  Pfelfer  with  Mr.  Knutson. 

Mr.  Doyle  with  Mrs.  Luce. 

Mr.  Colmer  with  Mr    Bishop. 

Mr.  Kelley  of  Pennsylvania  with  Mr. 
Adams. 

Mr    McGehee  with  Mr.  Stockman. 

Mr.  Buckley  with  Mr.  Bender. 


Mr.  Peterson  ci  Florida  with  Mr.  Brum- 
baugh. 
Mr   Murdock  w  th  Mr 
Zimmerma  i  with 


tti 


w 


Mr 

Igan. 

I  Mr.  Rabaut  wi 
]|fr.  Sadowski 

Cochran  wfth 
Sikes  with 
Rains  will 
Mr.  GBrien  of 
Massachusetts. 
Mrs  Douglas  o 
Mr.  Cox  with  : 
Mrs.  Norton  wi 


Mr. 
Mr 

Mr 


Mr.  Byrnes  of  Wisconsin, 
th  Mr.  Chlperfleld. 

Mr.  Dworsbak. 
Mr.  Hancock. 
Mr.  Jennings. 
Ullnols  with  Mr.  Holmes  of 


ih 


i  ie 


The  result  of 
as  above  recorcjed 

The  title  was 
"A  bill  to  provi 
tlon  for  po.stmlst 
the  postal  servi 

A  motioi  to 
table. 


amended  so  as  to  read: 

additional  compensa- 

ers  and  employees  of 

e." 

reconsider  was  laid  on  the 


:.w  z 


GENERAL  LE 

Mr.    BURCH 
unanimous   corjsent 
may  have  five 
to  extend  their 
on  the  bill  just 

The  SPEi 
the  request  of 
ginia? 

There  was 


:.4KE^ 


t  ie 


n) 


SPECIAL 


en 


Mr  KLEIN, 
mous  consent 
after    dispositi 
Speaker's  desk 
any  special  ord 
may  address  th 

The  SPEAKeJ? 
the  request  of 
York? 

There  was  no 


ilr.  Speaker.  I  ask  unanl- 

hat  on  Thursday  next 

of    business    on    the 

ind  at  the  conclusion  bf 

rs  heretofore  entered  I 

House  for  20  minutes. 

Is  there  objection  to 

gentleman  from  New 


t  le 


objection. 

EXTENSION  OF  REIIARKS 


rd 


OF 


OFFIi  :ers 


Ee 
refer -ed 


Mr.  KLEIN 
mission  to  ext 
Record  and  inc 
"Labor  Nfws  a 
ment  by  Victor 

APPOINTME.VT 
SERVICE 
GRADES 

Mr.  SABATH 
Rules,  reported 
resolution  (H 
which  was 
dar  and  ordere( 

Resolved.  That 
resolution  It  shall 
the  House  resolve 
of    the   Whole    H. 
Union  for  the 
6244)  to  authorize 
tlonal  foreign 
grades.     That 
shall  be  confined 
to  exceed  1  hour 
controlled    by    th 
minority  members 
eign  Affairs,  the  b 
ment  under  the  5 
elusion  of  the 
ment.  the  Commit 
the  same  to  the 
ments  as  may  ha 
previous  question 
dered  on  the  bill 
to  final  passage  w 
except  one  mutioc 
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Reece  of  Tennessee. 
Mr.  Engel  cf  Mich- 


California  with 
r.  Wadsworth. 
Mr.  LaFoUette, 


Mr.  Hand. 


the  vote  was  announced 


TO  EXTEND  REMARKS 

Mr.    Speaker.    I    ask 

that   all   Members 

'gislative  days  in  which 

remarks  in  the  Record 

passed. 

Is  there  objection  tc 
gentleman  from  Vir- 


objection. 

ORDER  GRANTED 


ajked  and  was  given  per- 

his  remarks  in  the 

de  an  editorial  entitled 

Comment."  and  com- 

Riesel. 


(nd 


uc 


ADDITION.^L  FOREIGN- 
IN  THE  CLASSIFIED 


con  ;iderati 


-ser^  ice 


from  the  Committee  on 

the  following  privileged 

■s.  581.  Rept.  No.  1842), 

to  the  House  Calen- 

to  be  printed: 

jpon  the  adoption  of  this 

be  in  order  to  mcve  that 

itself  into  the  Committee 

luse    on    the   State    of   the 

ion  of  the  bill  (H.  R. 

the  appointment  of  addl- 

oflicers  in  the  classified 

general  debate,  v.hich 
the  bill  and  continue  not 
to  be  equally  divided  and 
chairman  and  raniting 
of  the  Committee  on  For- 
1  shall  be  read  for  amend- 
mlnute  rule.     At  the  con- 

of  the  bill  for  amend- 
tee  shall  rise  and  report 
House  with  such  amend- 
e  been  adopted,  and  the 
shall  be  considered  as  or- 
and  amendments  thereto 
thout  Intervening  motion 
to  recommit. 


afler 

t3 


rea<  ing 


COMMUNICATION  FROM  HOUSE  OF 
ASSEMBLY.  BERMUDA 

The  SPEAKER  laid  before  the  House 
the  following  communication  which  was 
read: 

HotrsE  OF  Assembly.  BERMtniA. 

February  14.  1946. 
The  Honorable  Sam  Ratbuhn. 

Members  of  Congress,  Speaker  of  t!ie 
House  of  Representatives .  Washing- 
ton. D.  C. 

Deak  Mr.  Speaker  RAYBtJRN:  As  speaker  of 
the  House  of  Assembly  of  the  Parliament  of 
Bermuda  and  joint  president  of  the  Bermuda 
branch  of  the  Empire  Parliamentary  Asso- 
ciation. I  am  writing  to  you  to  extend  an 
invitation  for  four  Members  of  your  House 
of  Representatives  to  visit  Bermuda  (or  a 
period  of  about  10  days  from  June  10  next, 
as  guests  of  the  Bermuda  branch  of  the  asso- 
ciation. 

During  that  time  the  Bermuda  branch  will 
be  the  hosts  in  the  colony  to  delegations  of 
members  of  all  parties  from  the  Parliaments 
of  the  United  Kingdom  and  the  Dominion  of 
Canada.  It  is  hoped  also  to  have  respresent- 
atives  of  the  Parliaments  of  the  Australian 
Commonwealth.  New  2:ealand.  and  the  Union 
of  South  Africa,  and  possibly  a  representa- 
tive of  the  central  legislature  of  India. 

The  Bermuda  branch  of  the  association 
have  lively  recollections  of  the  courtesies  ex- 
tended to  their  representatives  who  took 
part  In  the  parliamentary  gathering  at  Ot- 
tawa in  1943  at  the  invitation  of  the  Do- 
minion of  Canada  branch  of  the  association, 
and  who  sut»sequently  visited  Washington 
as  the  guests  of  the  Congress  of  the  United 
States.  Being  impressed  with  the  value  of 
the  parliamentary  contacts  and  Interchanges 
of  views  which  took  place  on  that  occasion, 
the  members  of  this  legislature  would  pro- 
pose, if  this  invitation  is  accepted,  to  pro- 
vide opportunities  during  the  visit  for  the 
discussion  of  some  matters  of  common  in- 
terest at  informal  conferences. 

I  should  like  to  assure  yoii  that  If  it  Is 
found  possible  to  accept  this  invitation, 
which  I  earnestly  hope  will  be  the  case,  the 
representatives  of  your  House  will  receive  a 
warm  welcome  from  the  parliament  and 
people  of  these  Islands. 

I   take   this  cpportunlty  of  extending  to 

you    personally   my   most   cordial    greetings 

and  of  expressing  to  you  in  your  high  office 

my  feelings  cf  deep  admiration  and  respect. 

Yours  sincerely, 

Reginald  Contzrs, 
Speaker.    HoiLie    of    Assembly,    and 
Joint   President   of   the   Bermuda 
Branch  of  the  Empire  Parliamen- 
tary Association. 

EMPIRE    P.^RLIAMENTARY    ASSOCIATION 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  for  the  immedi- 
ate consideration  of  Senate  Concurrent 
Resolution  58. 

The  Clerk  read  as  follows: 

Resolved  by  the  Senate  (the  House  of 
Representatives  concurring).  That  the  Sen- 
ate and  House  of  Representatives  hereby  ac- 
cept the  invitation  tendered  by  the  President 
of  the  Legislative  Council  of  Bermuda  and 
Joint  President  of  the  Bermuda  Branch  of 
the  Empire  Parliamentary  Association,  to 
have  four  Members  of  the  Senate  and  four 
Members  of  the  House  of  Representatives 
attend  a  meeting  to  be  held  in  Bermuda, 
beginning  June  10,  1946.  at  which  the  Ber- 
muda Branch  of  the  Empire  Parliamentary 
Association  will  be  host  to  delegations  from 
the  Parliaments  of  the  United  kingdom  and 
the  Dominion  of  Canada,  and  at  which  it  is 
hoped  also  to  have  representatives  of  the 
Parliaments  of  the  Australian  Common- 
wealth, New  Zealand,  and  the  Union  of  South 
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Africa,  and  possibly  a  representative  of  the 
Central  Legislature  of  India.  The  President 
of  the  Senate  and  the  Speaker  of  the  House 
of  Representatives  are  authorized  to  appoint 
the  Members  of  the  Senate  and  the  Members 
of  the  House  of  Representatives,  respectively, 
to  attend  such  meeting  and  are  further  au- 
thorized to  designate  the  chairmen  of  the 
delegations  from  each  of  the  Houses.  The 
expenses  Incurred  by  the  members  of  the 
delegations  appointed  for  the  purpose  of  at- 
tending such  meeting,  which  shall  not  exceed 
$5,000  for  each  of  the  delegations,  shall  be 
reimbursed  to  them  from  the  contingent 
fund  of  the  House  of  which  they  are  Mem- 
bers, upon  the  submission  of  vouchers  ap- 
proved by  the  chairman  of  the  delegation  of 
which  they  are  members. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

The  Senate  concurrent  resolution  was 
agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

CALENDAR    WEDNESDAY 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  that  the  busi- 
ness in  order  on  Calendar  Wednesday  of 
this  week  be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 4  - 

There  was  no  objection. 

PERMISSION   TO   ADDRESS   THE   HOUSE 

Mr.  PETERSON  of  Georgia.  Mr. 
Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

PERSONAL  EXPLANATION 

Mr.  PETERSON  of  Georgia.  Mr. 
Speaker,  I  was  out  of  the  Chamber  on 
an  official  matter  at  the  time  the  roll 
was  called  on  the  Federal  pay  increase 
bill.  I  realize  that  there  was  virtually  no 
opposition  to  this  bill,  but  I  want  the 
Recokd  to  show  I  am  heartily  in  favor  of 
the  passage  of  this  bill  and  would  have 
voted  for  it  had  I  been  present. 

EXTENSION  OF  REMARKS 

Mr.  WOODRUFF  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record. 

Mr.  RANDOLPH  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record. 

Mr.  WHITE.  Mr.  Speaker.  I  ask 
unanimous  consent  to  extend  my  re- 
marks in  the  Record  and  include  the 
legislative  program  of  the  National 
Grange.  In  the  event  it  exceeds  the 
prescribed  limit,  I  ask  that  it  be  printed 
neverthele.ss. 

The  SPEAKER.  Without  objection, 
notwithstanding  the  cost,  the  extension 
may  be  made. 

There  was  no  objection. 

Mr.  DE  LACY  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  resolution  adopted 
by  the  Thomas  Jefferson  Camp. 

Mr.  HAGEN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  letter. 


Mr.  HOFFMAN  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  newspaper  article. 

Mr.  WICKERSHAM  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  a  resolution. 

Mr.  McCORMACK  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  an  address 
reecntly  delivered  by  Dr.  Joseph  F. 
Thorninp. 

The  SPEAKER.  Under  previous  order 
of  the  House  the  gentleman  from  Wis- 
consin [Mr.  MtrRR.^Y]  is  recognized  for 
1  hour. 

T.\KE-HOME  PAY  FOR  AMERICAN 
AGRICULTURE 

Mr.  MURRAY  of  Wisconsin.  Mr. 
Speaker,  I  wish  to  discuss  the  take-home 
pay  for  American  agriculture.  I  realize 
that  the  first  step  to  knowledge  is  to 
know  that  we  are  ignorant.  I  am  not 
quoting  Cecil.  So  I  start  out  in  the 
humble  way  of  trying  to  present  some 
facts  that  I  think  the  American  people 
should  have.  We  hear  about  this  group 
and  that  group  getting  more  and  more 
and  more,  but  it  seems  that  according 
to  the  formula  the  farmer  is  to  get  less, 
or  else  he  is  going  to  be  frozen  where 
he  is.  Take  the  25.0C0.000  people  out  of 
the  140.000.000  people  of  this  country 
that  live  on  the  farms.   There  are  12.000.- 

000  of  these  people  who  work  on  the 
farms  and  who  deserve  equal  considera- 
tion with  the  people  that  live  anywhere 
else  in  this  Nation.  Since  incomes  have 
been  discussed  in  terms  of  hourly  rates 
of  wages,  it  is  most  fitting  to  present  the 
hourly  wage  received  by  labor  on  farms 
in  the  United  States. 

The  United  States  Department  of  Agri- 
culture has  for  years  made  a  study  in 
the  various  States  based  on  hourly  rate 
returns  for  labor  expended.  They  also 
have  carried  on  a  study  for  16  years,  and 
10  years  of  this  has  been  under  the 
leadership  of  Dr.  Wiley  Goodsell  in  which 
they  have  also  expressed  in  terms  the 
hourly  returns  of  labor  to  the  men  who 
own  and  operate  the  farms.  These  re- 
ports are  just  as  valuable  as  the  figures 
that  are  obtained  from  the  Bureau  of 
Labor  Statistics  or  any  other  agency  of 
the  Government.  I  have  followed  them 
for  years,  and  I  can  attest  to  that  fact 
for  the  many  years  I  have  followed  them. 

1  am  going  to  include  a  few  of  these  tables 
that  they  publish  in  my  remarks  in  order 
to  bring  out  these  facts.  This  informa- 
tion should  be  of  particular  interest  to 
every  Member  at  this  time  because  the 
production  and  the  distribution  of  food 
is  evidently  becoming  more  and  more  of 
world  importance  each  day. 

In  other  words,  food  can  be  called  the 
handmaiden  of  peace  and  happiness  in 
the  world.  If  we  had  some  way  of  drop- 
ping from  a  balloon  a  sufficient  amount 
of  food  to  all  the  sore  spots  in  the  world 
today.  I  am  sure  the  troubles  of  the  world 
would  be  pretty  well  eliminated. 

While  the  United  States  is  a  great  in- 
dustrial country,  we  must  not  overlook 
the  fact  that  we  have  the  largest  area  of 
rich  productive  land  to  be  found  in  this 
whole  world.    It  seems  to  me  that  many 


of  us  do  not  take  that  into  con.sideration. 
We  have  500.C00.000  acres  of  land  under 
cultivation,  and  350.000.000  of  this  is 
being  cropped  at  the  present  time.  Un- 
told millions  of  acres  of  productive  land 
are  still  available.  Part  of  this  land  will 
have  to  be  cleared.  There  are  millions 
of  acres  that  can  be  irrigated  and  other 
millions — and  4.000.000  in  my  own 
State — that  can  be  tiled  and  made  really 
productive  fertile  land.  The  land  in  use. 
together  with  the  undeveloped  millions 
of  acres,  can  be  made  to  easily  double 
the  present  national  food  production  it 
the  incentive  is  there  to  justify  this  in- 
crease in  production. 

I  might  say  that  you  can  also  take  out 
the  thousands  or  the  millfbns  of  acres  of 
land  that  have  been  put  under  cultiva- 
tion and  should  now  go  back  into  forests, 
or  should  not  be  used  for  agricultural 
purposes. 

In  addition,  improved  seeds,  improved 
breeding  practices,  improved  soil  fertility 
could  and  will  make  a  contribution  to 
this  doubling  of  food  production.  Any- 
one who  has  seen  a  very  great  part  of 
the  United  States  knows  tliat  this  food 
production  could  be  doubled  at  any  time 
the  people  of  the  United  States  want  it 
to  be  doubled.  A  few  days  spent  down 
here  at  the  United  States  Department  of 
Agriculture,  at  the  experiment  station  at 
Beltsville,  is  further  evidence  of  what 
could  te  accomplished  so  far  as  obtain- 
ing maximum  food  production  in  the 
United  States  of  America. 

Personally,  I  feel  that  the  President 
could  well  have  had  .some  farm  repre- 
sentation down  at  the  White  House,  and 
included  the  producers  of  the  food  and 
fiber  of  this  country,  when  he  took  up  the 
management  and  labor  conference  be- 
cause the  whole  farm  picture  is  injected 
into  any  settlement  that  takes  place  be- 
tween management  and  labor.  Manage- 
ment is  interested,  and  so  is  labor,  in  this 
whole  farm  problem  because  30  to  40 
percent  of  the  manufactured  products  of 
the  Nation  are  purchased  by  the  rural 
people,  and  this  certainly  .should  justify 
the  inclusion  of  this  group  in  any  con- 
sideration of  the  effect  this  will  have  on 
the  economy  of  all  of  our  people. 

I  repeat  that  for  months  we  have  seen 
the  prices  of  this,  that,  and  the  other 
thing  increased.  We  have  seen  this 
group  and  that  group,  sometimes  with 
merit  to  their  claims,  asking  for  more  and 
more.  However,  the  farm  people,  the 
producers,  who  have  had  their  prices 
frozen,  which  means  their  hourly  returns 
for  labor  are  frozen,  are  not  only  being, 
assured  that  their  present  prices  are  not 
to  be  maintained  but  are  being  told  by 
the  United  States  Department  of  Agri- 
culture to  adjust  themselves  to  a  $3,000,- 
000,000  smaller  income  in  1946  than  in 
1945.  It  probably  would  not  be  surpris- 
ing to  many  people  to  know  that  milk, 
representing  around  20  percent  of  the  na- 
tional farm  income,  .sold  for  less  in  1945 
than  it  did  in  1944. 

The  saddest,  the  most  distressing  part 
of  this  whole  situation  is  that  while  the 
Secretary  of  Agriculture  Is  stating  to 
various  groups  that  they  should  have 
more  and  more,  he  and  his  department 
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are  telllnj?  th«  6.000  000  American  farm- 
ers, the  12.000.000  citizens  that  labor  on 
the  farms,  that  they  can  expect  less  per 
hour  for  their  labor  but  they  can  expect 
to  pay  more  for  what  they  buy.  What  is 
a  fair,  acceptable  amount?  Should  we 
have  a  set-up  that  tells  one  group  of  6.- 
000.000  farm  owners  that  they  are  to 
have  15  percent  less  at  a  time  they  are 
suppofed  to  be  paying  10  percent  more 
for  what  they  buy?  I  just  cannot  figure 
out  that  kind  of  economics. 
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many  factors,  among  which  are  the  re- 
turns per  hour  for  labor  expended.  The 
cities  are  showing  increases  in  popula- 
tion, while  our  farm  population  is  con- 
stantly tjeing  reduced.  The  hourly  re- 
turn for  work  per  hour  in  the  city  or  on 
the  farm  merits  equal  consideration. 

At  this  point  In  tlie  Record  I  shall  in- 
clude a  table,  a  kind  of  a  resume  of  a 
study  that  has  been  made  by  Dr.  Wiley 
Good.^ell,  covermg  the  years  from  1930 
to  1940  of  the  different  types  of  farming 
in  different  parts  of  the  United  States: 


al  labor  used,  typical  family -operated  farms,  by  type,  1930-40 
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Durinsr  the  war  period  farmers  who 
were  engaged  in  producing  winter  wheat 
received   an   hourly   retuin   quite   com- 
parable to  what  they  would  have  receivrd 
If  they  had  worked  in  war  plant.s.    They 
received  from  $1  75  up  to  $2.05  an  hour 
during  the  past  2  years.    In  central  New 
York  In  the  best  dairy  ."soetlon.s  of  th** 
State  of  New  York,  the  hourly  return  for 
the  man  who  owned  the  farm  and  any- 
on'"  who  worked  on  hi.'*  farm  was  88  cents 
an  hour.    In  southern  Wisconsin  on  the.'ic 
selected  farms,  and  do  not  think  for  a 
moment     that     these     are     averages, 
throughout  the  State,  they  received  83 
cents  an  hour.    These  are  only  wartime 
returns.      The.se    hourly    return.s    were 
ba.sed  on  what  labor  would  receive  per 
hour  on  a  city  job.    There  are  two  things 
about  this,  and  one  of  them  is  they  are 
not  my  figures;  they  were  not  made  up 
by  m«*.  but  were  m»de  up  by  a  ri»«ipon- 
•iblc  bureau  of  the  United  States  D<part- 
ment  of  Agriculture.    The  second  thing 
Is.  do  not  say  that  they  made  a  living  ofT 
the  farms   because  that  Is  not  n   fact. 
The  way  the«e  records  are  kept  they  have 
two  columns,  one  for  net  cash  and  one 
•for  the  net  ca.sh  and  the  noncash  re- 
turns.   The  flKures  I  have  used  are  the 
ones  comparable  to  a  city  wage  or  the 
net  cash  plus  the  nonca.sh  returns.    In 
other  words,  credit  is  elven  for  rent,  gar- 
den crops,  and  other  farm  benefits  that 
are  not  enjoyed  by  city  labor.     These 
hourly  returns  indicate  all  the  subsidies 
received  by  the  farmers,  such  as  AAA 
checks  and  so  forth.    This  hourly  return 
Is  for  labor  regardless  of  whether  It  was 
performed  by  the  farmer  himself,  one  of 
his  family,  or  by  hired  help.    There  Is 
nothing  Included  in  this  hourly  return 
for  managerial  services  or  experience. 
In  other  words.  If  he  is  a  good  operator 
and  has  the  know-how.  he  Just  throws 
that  In  and  gets  his  return  In  the  form 
of  hourly  wages  so  far  as  these  complla- 


h  )ur 


fcr 


f(f 


receli  ed 


ha 


tions  are 
labor  return 
83  cents  per 
return   In   soi 
cents  on  the 
on  these  .st 
14  cents  an 

Now,  what 
study  .show 
year  before  we 
In   price.s   be 
The  average 
Georgia 
returns,  that 
cents  an  hour 
3  cents  an  hoi 
In  knowing  t 
with  3  cents  Ir 
that  he  worked 
2  of  thotie  cen 
Treasury  a.s  a 

In  the  Ml 
farmer  in  1939 
as  the  seventh 
dant  life,  recti 
come  of  15 
cash  return  of 
In  Wlscon.slr 
In  1939,  a.s  I 
cents  with  a 
an  hour. 

Recently  th< 
In  many  Wis 

Wlaconsln 
to  /our  times  tl 
time  peak  as  it 
Is  they  oiily  rc' 
19:)9. 


con  erned. 


The  1945  hourly 

southern  Wisconsin  was 

and  in  1939  the  hourly 

thern    Wisconsin   was   20 

ame  farms.    The  average 

lect  pd  farms  In  Wisconsin  was 

he  ur. 

does  Dr.  Wiley  Goodsell's 

1939?    That  Is  the  last 
began  to  have  the  increase 

e  the  war  came   along. 

•otton  farmer  In  1939  In 

net  cash  plus  noncash 

s.  his  whole  income  of  9 

The  net  cash  return  was 
r.    You  may  be  Interested 

t  when  he  went  to  town 
hi.s  pocket,  for  every  hour 

on  his  farm  he  received 

.s  from  the  United  States 

8ub.sldy  payment. 

.tslppi  Delta,  the  cotton 

which  you  will  remember 

year  of  the  more  abun- 
•ed  caKh  plus  net  ca.sh  in- 

ts  an  hour  with  a  net 

cents  an  hour. 

the  typical  dairy  farmer 

ust  told  you.  received  20 

nit  cash  return  of  15  cents 


isil 


c<  n 


c  >nf 


following  item  appeared 
sin  papers: 
(antlers'  return  in  cash  amounts 
rate  per  hour  in  the  war- 
did  In  1939— but  the  catch 
■<  tlved  14  cents  per  hour  lu 


Mr  GWINN 
er  will  the  gen 

Mr.   MURR/  Y 
pleased  to  yleljl 
Ntw  York. 

Mr.  GWINN 
counts  for  the 
increased  percentages 
loose  talk  tha 


)f  New  York.    Mr.  Speak- 
leman  yield? 

of  Wisconsin.     I  am 
to  the  gentleman  from 


of  New  York.    That  ac- 

loose  talk  we  hear  about 

for  farmers  and 

they  are  getting  along 


great  In  comparison  with  other  people. 
Here  Is  an  editorial  from  the  National 
Education  Association,  dated  March  1946. 
saying  that  farm  Income  has  Increased 
by  196  percent.  I  show  it  to  the  gentle- 
man and  would  like  to  have  him  com- 
ment on  it. 

Mr,  MURRAY  of  Wlscon.sln.  That  l.s 
the  NEA.  As  far  as  the  diagram  Is  con- 
cerned, the  diagram  is  probably  factual, 
but  that  does  not  tell  the  whole  story, 
nor  give  the  real  picture.  The  story  is 
they  start  out  with  1939  when  farm  prices 
were  30  to  70  percent  of  parity.  So  the 
fact  that  they  have  doubled  In  price  does 
not  mean  anything,  becau.se  that  would 
not  give  any  indication  of  what  the 
farmer  Is  entitled  to  by  any  means. 

I  might  .say  that  that  table  was  used 
when  they  were  promoting  OPA.  They 
used  the  1939  figures  and  then  they  used 
the  1042  and  1943  figures  to  .show  how 
much  Increase  there  had  been  In  the 
price  of  farm  products.  They  forgot  to 
tell  that  farm  produce  was  bringing  only 
probably  60  or  70  percent,  or  sometimes 
as  low  a.s  30  percent  of  parity  In  1939. 

Mr.  MUNDT.  Mr.  Speaker,  will  the 
gentleman  yield? 
Mr.  MURRAY  of  Wisconsin.  I  yield. 
Mr.  MUNDT.  I  am  glad  the  gentle- 
man from  New  York  I  Mr.  GwimnI.  who 
is  a  valuable  and  active  Member  of  the 
Qommittee  on  Education  In  this  House, 
brought  that  rather  astounding  editorial 
from  the  National  Education  Associa- 
tion Journal  Into  the  discussion.  It 
happens  that  I  also  saw  that  diagram 
and  that  same  article  In  the  National 
Education  As.sociation  Journal.  I  was 
horrified  to  find  in  a  professional  maga- 
zine an  article  discriminating  so  obvi- 
ously against  rural  America,  because  just 
a  moment's  reflection  Indicates,  as  the 
gf'nUeman  has  so  sagaciously  pointed  out, 
that  while  the  diagram  Itself  Is  actu- 
ally correct,  the  story  that  it  tells   1.5 
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highly  propaganda  and  highly  colored 
against  the  farmers  of  this  country.  It 
takes  a  particular  group  of  years  when 
the  farm  prices  were  at  an  artificial  or 
substandard  level.  I  hope  that  the  edi- 
tor of  the  National  Education  Associa- 
tion Journal,  or  whoever  is  responsible 
for  putting  that  slander  against  rural 
America  in  that  journal,  will  correct  it 
in  a  .«:ubsequent  issue,  I  propose  to  send 
to  that  magazine  the  remarks  and  the 
figures  introduced  by  the  gentleman  from 
Wisconsin  so  that  they  will  have  avail- 
able to  them  downtown  the  true  situa- 
tion as  It  applies  to  agriculture  gener- 
ally. 

Mr.  MURRAY  of  Wisconsin.  Will  the 
gentleman  in  sending  it  to  them  just 
state  it  conci.sely  by  stating,  in  the  hum- 
ble opinion  of  the  gentleman  from  Wis- 
consin, he  thinks  the  man  who  presented 
this  diagram  was  either  balmy  himself 
or  he  had  taken  too  many  sips  out  of  the 
New  Deal  fountain  of  philosophy. 

Mr.  MUNDT.  I  will  be  glad  to  do  that. 
I  will  send  him  the  Record,  and  I  know 
the  pentleman  will  leave  his  remarks  in 
the  Record. 

I  think  that  professional  journals, 
such  as  the  NEA  Journal,  which  includes 
membership  of  teachers  from  cities  as 
well  as  the  country  districts,  should  be 
careful  and  be  certain  that  New  Deal 
propagandists  do  not  Insert  their  par- 
ticular bias  and  prejudice  Into  the  pages 
of  what  should  be  a  professional  maga- 
zine, for  this  rea.son:  The  salaries  of 
teachers  in  rural  America  are  unfortu- 
nately much  lower  than  they  should  be. 
One  reason  why  those  salaries  are  so  ''  w 
is  because  the  Income  of  the  people  i.v- 
Ing  on  the  farms  is  so  low.  When  a 
mnga/ine  which  purports  to  rai.se  edu- 
cational levels  tries  to  paint  a  picture 
indicating  that  the  farmers  are  being 
overpaid,  it  is  directly  discriminating 
against  teachers  in  the  .small  towns  and 
country  schools  of  this  country.  I  do  not 
believe  that  a  profe.ssional  journal 
should  discriminate  again.st  the  teach- 
ers In  small  towns  In  rural  America  In 
favor  of  the  teachers  In  the  metropoli- 
tan areas  and  on  the  university  cam- 
puses. For  that  reason,  I  will  call  the 
attention  of  the  editor  of  the  Journal 
to  the  fact  that  he  come  clean  and  cor- 
rect that  error  dealing  with  raising  edu- 
cntlonal  levels  throughout  this  country 
and  not  only  in  the  congested  popula- 
tion centers. 

Mr.  MURRAY  of  Wisconsin.  It  is  ap- 
parent thut  teachers,  and  doctors,  and 
other  professional  people  will  be  at- 
tracted to  locations  where  the  hourly 
rate  for  labor  is  not  the  5  to  10  and  15 
cents  per  hour  that  prevailed  in  many 
rural  sections  from  1930  to  1940. 

Mr,  HILL.  Mr.  Speaker,  will  the  gen- 
tleman yield? 
Mr.  MURRAY  of  Wi.sconsin.  I  yield. 
Mr.  HILL.  I  have  a  question  along 
the  same  line.  The  total  aggregate  in- 
come of  the  farmer  does  not  mean  that 
he  is  so  prosperous  that  he  has  more 
money  to  spend  than  he  ever  had  before, 
because  of  the  fact  that  the  correspond- 
ing expense  of  producing  those  crops  has 
climbed  even  faster  than  the  total  In- 
come that  the  farmer  has  received.  I 
will  give  you  one  illustration,  and  I  am 


sure  it  will  be  an  Indication  of  what  is 
happening  all  over  the  country. 

Let  us  take  farm  labor  for  sheep 
herders,  for  Instance.  They  are  not  the 
lowest,  but  one  of  the  cheapest  type  of 
labor  that  we  secure.  What  was  the 
farmer  paying  in  1939?  We  are  not  dis- 
cussing whether  it  was  right  or  wrong  or 
whether  he  should  have  paid  more  or  less 
or  whether  he  should  have  fed  him  more 
or  fed  him  less.  The  question  Is.  What 
was  he  paying  in  1939  and  1940?  The 
record  will  show  he  was  paying  from  $40 
to  $65  a  month.  That,  of  course,  includes 
board  and  keep.  In  1943  and  1944  that 
had  risen  to  as  high  as  $175  a  month. 

Mr.  MURRAY  of  Wisconsin.  The 
answer  to  the  sheep  question,  as  near  as 
I  can  figure  it  out.  is  that  if  someone 
does  not  do  something  for  the  sheep  in- 
dustry rather  soon  we  will  have  to  take 
our  grandchildren  to  the  zoo  in  order  to 
see  a  sheep.  There  will  not  be  any  on 
the  farms  at  the  rate  they  have  been  de- 
creasing the  last  few  years.  We  have 
not  anything  like  the  number  of  sheep  we 
had  50  years  aj:o  although  we  have  some 
wonderful  grazing  lands. 

Mr.  SMITH  of  Wisconsin.  Mr.  Speak- 
er, will  the  gentleman  yield? 

Mr.  MURRAY  of  Wisconsin.  I  yield. 
Mr.  SMITH  of  Wisconsin.  I  am  won- 
dering if  the  gentleman  can  tell  me  if 
the  .so-called  liberal  group  In  this  coun- 
try have  at  any  time  risen  In  support  of 
better  return  to  the  farming  group  in 
this  country? 

Mr.  MURRAY  of  Wisconsin.  They 
evidently  are  not  much  In  sympathy 
with  the  Pace  amendment.  I  make  the 
ob.servatlon  and  .state  that  I  have  often 
wondered  why  the.se  self-styled  liberals 
would  call  our  distinguLshed  colleague 
the  gentleman  from  Georgia  I  Mr. 
PaceI.  bad.  bad  names  becau.se  he  was 
trying  to  get  a  few  cents  more  for  the 
people  of  his  district  who  receive  from 
9  to  18  cents  per  hour.  They  seem  to  be 
willing  that  other  groups  should  have 
more  Increase  In  salary  than  the  farm 
laborers  In  Georgia  are  getting  at  the 
present  time  for  their  labor.  I  might 
say  that  the  Georgia  figures  for  1939 
fihow.  as  I  Ju.st  said,  9  cent.i  an  hour.  In 
1945  the  Income  for  Georgia,  as  I  re- 
member, had  gone  up  to  18  cents  an 
hour.  In  South  Carolina  the  rate  for 
farm  labor  was  17  cents  an  hour.  Up 
In  Wisconsin  the  owners  averaged 
probably  between  forty  and  fifty, 
but  to  be  safe  I  would  say  between  fifty 
J  and  .sixty,  and  the  farm  laborer  in 
Wisconsin  averaged  33  cents  an  hour  or 
thereabouts  In  1945.  Frankly.  I  can- 
not .see  why  we  should  not  have  con- 
.structlve  legislation  to  improve  the 
hourly  return  to  farm  labor  or  the  share- 
croppers. The  only  way  to  increase  the 
.sharecropper's  Income  is  to  allow  his 
products  to  bring  enough  to  provide  him 
a  fair  hourly  return.  If  we  can  legislate 
for  the  benefit  of  peoples  all  over  the 
world,  we  surely  could  legislate  for  a  few 
thousand  sharecroppers  If  there  were 
any  real  desire  to  do  .so. 

Mr.  SMITH  of  Wisconsin,  Ls  It  not  a 
fact  also  that  the  income  which  the 
farmers  are  getting  more  than  doubles 
by  the  time  it  is  refiected  back  into  the 
ordinary  channel*  of  industry  and 
business? 


Mr.  MURRAY  of  Wisconsin.  There 
Is  not  any  doubt  about  that.  He  does 
well  to  get  half  of  what  the  consumer 
pays.  I  remember  a  year  ago  when  we 
passed  the  OPA  bill — some  of  you  re- 
member it.  when  we  passed  the  Bates- 
Barkley  bill.  The  Bates-Barkley  bill 
guaranteed  the  packers  a  profit  on  every 
squeal  of  every  pig  that  came  into  their 
slaughter  plants,  on  every  bleat  of  every 
lamb  that  came  Into  their  plants,  or 
every  blatt  of  every  calf  that  came  in. 
on  every  moo  of  every  cow  that  came  in, 
and  every  bellow  of  every  bull  that  went 
through  their  plants.  It  carried  over- 
whelmingly in  this  House  and  in  the 
other  body.  Then  we  had  the  Wherry 
amendment.  A  peculiar  thing  was  that 
the  Wherry  amendment  which  had  for 
its  purpose  to  see  that  the  farmer  should 
have  cost  of  production  for  the  produce 
he  was  producing  to  win  the  war.  the 
Wherry  amendment  was  voted  down  in 
this  House  and  also  voted  down  In  the 
other  body.  So  I  figure  that  the  rural 
people  have  a  long,  hard  row  to  hoe» 
but  we  expect  it,  we  are  used  to  it.  A 
few  weeks  ago  we  passed  a  bill  provid- 
ing a  billion  dollars  to  help  folks  who 
get  up  In  the  air  so  they  could  get  a 
good  place  to  land.  Let  me  remind  you 
that  in  this  country  there  are  still  over 
2.500.000  miles  of  dirt  country  roads, 
miry  and  difBcult  to  use  In  the  spring, 
and  in  many  Instances  Inadequate.  So 
I  figure  that  these  rural  people  as  a 
class  have  become  used  lo  being  the  last 
to  be  considered. 

Mr.  H.  CARL  ANDERSEN.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  MURRAY  of  Wisconsin.     I  yield. 

Mr.  H.  CARL  ANDERhEN.  I  feel,  Mf. 
Speaker,  that  the  gentleman  from  Wis* 
con.sln  Is  doing  a  worth-while  service  to 
agriculture  In  promoting  this  discussion 
today.  I  presume  he  noticed  In  the 
Congressional  Reccro  of  March  29  the 
comments  of  the  Senator  from  Kentucky 
(Mr.  BarkleyI,  where  Senator  Barkley 
stated: 

As  we  all  know,  tha  President  has  rtpcat- 
ediy  r*ra«ammdtd  minimum  wag*  Irgla/i- 
tiou.  R«  rarwmnninlid  the  oxing  or  tlit 
minimum  at  the  66-oent  agar*  conUinad  in 

this  bill— 

Speaking  about  the  bill  then  under 
consideration  In  the  8enat«.  Then  Sen- 
ator  B\RKLEY  goes  on  to  lajr: 

But  h«  fatls  ha  la  compallrd,  and  he  has 
authortaad  ma  tu  suy  to  tha  Senate,  that  if 
the  Pace  amandment — 

Which  the  gentleman  knows  would 
simply  give  parity  to  agriculture— 

as  carried  now  in  the  Rusaell  propoaal  la 
adopted  by  the  Senate  and  comes  to  him  as 
part  of  the  legislation  which  we  are  now 
considering,  he  will  be  compelled  to^  veto 
the  measure. 

In  other  words,  does  not  my  colleague 
from  Wisconsin  consider  It  strange  that 
while  the  President  is  willing  to  accord  to 
industrial  labor  the  65  cents  minimum 
wage,  later  on  to  b?  increased  to  75  cents 
per  hour,  he  will  not  even  give  to  agri- 
culture recognition  for  the  labor  It  has 
by  today's  standards  when  considering 
parity?  Is  that  a  .square  deal  or  Is  that 
the  New  Deal  that  we  hear  mentioned  so 
frequently? 

Mr.  MURRAY  of  Wisconsin.  So  far 
as  the  minimum  wage  Is  concerned,  I 
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come  from  a  State  where  Industry,  busi- 
ness, and  agriculture  are  pretty  much 
equal,  probably  morr  so  than  in  any 
State  in  the  Union.  You  take  90  pprcent 
or  more  of  the  dairy  farmers  in  that  State 
realize  that  people  must  have  an  income 
of  $22  a  week  if  they  are  Koing  to  buy 
many  dairy  product.s.  I  will  say.  how- 
ever, that  I  think  the  President  should 
be  in  favor  of  legislation  for  the  many 
and  not  for  the  few.  and  I  think  he  should 
advocate  straight.  acros.s-the-board  in- 
creases in  salaries.  There  is  much  merit 
to  the  re.solution  of  our  collcagu*'  from 
Oklahoma  in  which  he  ask.s  the  President 
to  appoint  a  fact-finding  co.mmittee  to 
determine  what  the  hourly  return  .should 
be  for  agriculture.  He  could  more  ac- 
ceptably find  a  worth-while  recommen- 
dation from  an  agricultural  fact-finding 
committee  than  he  could  expect  from  the 
fact  finders  that  have  been  appointed  for 
determininR  the  wages  of  other  groups. 
He  could  start  with  the  Bureau  of  Eco- 
IMMBlcs  of  the  Department  of  Agriculture. 
The  President  would  be  In  po.sition  to 
know  the  facts.  He  could  then  appraise 
the  Pace  amendment  in  It.s  right  light. 
Just  becau.se  .some  group  tells  him  he 
should  do  It  is  not  a  good  approach  to 
the  propasition.  He  must  have  some  basis 
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of  fact  to  operite  on.  The  agricultural 
fact-finding  conmittee  would  give  him 
these  facts  an  1  he  might  be  surprised 
when  he  obtalred  them  too. 

Mr.  H.  CARI ,  ANDERSEN.  The  gen- 
tl<  man  will  peiriaps  recall  that  the  Sec- 
retary of  Agrijiulture  came  before  our 
Subcommittee  in  Appropriations  for  Ag- 
riculture and  nis  reply  to  a  question 
which  I  a.«ked  ( f  him  as  to  what  consti- 
tuted a  fair  re  urn  to  the  18  percent  of 
the  American  p  ?ople  engaged  in  agricul- 
ture was  to  the  effect  that  Q'a  to  10  per- 
cent of  the  inccme  of  America  was  a  fair 


return  for  that 
tion.    Now 


18  percent  of  our  popula- 

Is  itiat  also  In  line  with  the 

New  Deal  or  would  you 

deal,  may  I  ask  the 


thinking  of  th< 
call  that  a  square 
gentleman? 
Mr.  MURRAV  of  Wlscon.sin. 


know  as  I  can 
rectly.     I  may 


It  Is  a  long  pre  cess.     This  Is  not  some- 


thing that  Just 
few  minutes  o 
always   been 


always  been  a 
We  have  seen 
year.'.     A  good 
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I  do  not 
answer  that  question  di- 
answer  it  by  saying  that 


sprung  up  during  the  last 
few   hours.      That  has 
tte  situation  and  it  has 
hard  thing  to  correct. 
t  In  operation  for  many 
example  of  It  is  to  note 
the  many  thlni^  that  have  been  done  in 
the  name  of  ai  riculture  that  really  did 


It  harm,  more  harm  than  good.  Fur- 
ther answering  the  gentleman's  question, 
if  I  were  Secretary  of  Agriculture  I  would 
be  worrying  about  whether  or  not  tlvj 
farm  people  of  this  country  were  golnij 
to  have  another  5  to  10  cents  hourly  re- 
turn for  9  years  like  from  1930  to  1940. 
In  my  particular  State  they  did  not  aver- 
age over  10  cents  an  hour  during  the 
period  which  Included  2  years  of  the 
previous  administration  and  7  years  of 
the  more  abundant  life.  Some  people  ap- 
pear to  want  the  1939  farm  prices  back 
from  the  way  they  talk  and  act. 

Mr.  Speaker.  I  wish  to  place  in  th<? 
Record  at  this  point  a  table  to  shew 
exactly  what  has  taken  place  on  the  basLs 
of  hourly  return  from  subsidies.  Yci* 
may  be  Interested  in  knowing  that  in  some 
of  the  years  during  the  thirties  particu- 
lar types  of  farming  received  as  high  as 
23  cents  an  hour  for  not  raising  wheat. 
That  was  In  the  Southern  Plains  area. 
Now.  of  course,  they  have  been  kind  of 
whittled  down  until  they  are  down  to  41 
cents  per  hour.  You  will  note  that  in  1948i 
the  milk  producers  In  Wisconsin  received 
10  cents  an  hour  as  a  subsidy,  based  on 
the  hours  they  put  in,  while  In  New  York 
they  received  14  cents  an  hour. 

The  table  Is  as  follows: 


titimatti  OoMrnmcnt  payiMntt  ptr  hour  of  m  tn-labor,  typical  /amUy'Operatfd  farmi,  by  type,  1835-45  > 


Corn  lirli  rarma 


Palry  tarina 


dairy 


•  Total  ()ovvrnnM<nl  payoM-nu  inctadiaf  dairy  foMdy,  dividcO  by  total  hotf^s  of  man  labor  ii.«cd  on  tbe  farni. 

•I'r 

I>ivL<<ion  or  t  arm  ManagnMBl  and  CwU,  Bim-au  of  .\Krirultural  Eounomic« 


I  think  that  Is  a  part  of  this  picture  be- 
cause we  have  to  determine  whether  or 
not  the  people  ane  going  to  have  a  fair 
return  for  their  product  or  whether  we 
are  going  to  pay  in  the  form  of  subsidies. 
Subsidies  have  really  become  a  part  of 
farm  income  and  have  reached  a  point 
where  they  are  not  a  subsidy  in  some 
Instances. 

Mr.  MUNDT.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  MURRAY  of  Wisconsin.  I  yield 
to  the  Rentieman  from  South  Dakota. 

Mr.  MUNDT.  I  wonder  if  the  gentle, 
man  could  explain  in  a  little  more  detail 
what  he  means  by  the  farmer  getting  23 
cents  an  hour  for  not  raising  wheat. 
How  would  the  gentleman  determine,  for 
example,  how  much  an  hour  a  farmer 
gets  for  not  raising  10,000  bushels  of 
wheat?     I  just  cannot  figure  that  out. 

Mr.  MURPtAY  of  Wisconsin.  During 
the  thirties,  though  we  imported  more 
wheat  for  2  years  than  we  exported,  we 
had  a  program  of  cutting  down  produc- 
tion, and  In  order  to  cut  down  production 
Wallace  paid  them  money  for  not  raising 
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If  I  remember  the  flg- 

of  Montana,  during 

ved  $50,000  for  not  rals- 

at  not  correct? 

of  Wisconsin.    I  cannot 

ainount.  but  I  think  he  did 

imself. 

Can  the  gentleman  tell 
lours  he  spent  for  not 

getting  $50,000? 
of  Wisconsin.    I  cannot 


aid 


que  stion. 

CARL     ANDERSEN.       Mr. 

gentleman    will    yield 

gehtleman   from  Colorado 

soing  farm  wages  In  that 


region  of  the  United  States.  Does  not 
the  gentleman  from  Wisconsin  feel  that 
If  the  Government  takes  Into  considera- 
tion the  fact  that  we  In  Minnesota,  for 
In.stance.  must  pay  from  $100  to  $125  a 
month,  plus  board  and  room,  for  a  man. 
when  4  years  ago  we  paid  $47.50  a  month, 
plu.s  room  and  board,  that  there  Is  a 
legitimate  reason  for  farmers  being 
forced  to  ask  for  an  Increase  as  far  as 
figuring  parity  Is  concerned? 

Mr.  MURRAY  of  Wisconsin.  The  gen- 
tleman is  correct.  It  has  reached  the 
point  where  it  depend.s  on  whether  people 
do  or  do  not  want  food  produced.  But  I 
will  say  to  the  gentleman  from  Minne- 
sota that  he  has  used  reliable  figures,  be- 
cause In  1939  this  table  shows  that  In 
Minnesota  they  paid  $41.35  per  month 
for  farm  labor,  and  in  1945.  $99.25.  The 
gentleman  from  Colorado,  the  Honorable 
William  Hill,  surely  did  pretty  well,  be- 
cause the  table  shows  the  average  for  his 
State  of  Colorado  Is  $132  for  1845.  Cer- 
tain sheep  herders  might  have  received 
$175. 
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Mr.  H.  CARL  ANDERSEN.  The  gen- 
tleman from  Wisconsin,  of  course,  re- 
alizes that  I  am  not  guessing  as  to  the 
figures,  because  that  is  the  exact  amount 
that  I  have  paid  and  am  paying  the  men 
working  on  my  farm  in  Minnesota. 

Mr.  MURRAY  of  Wisconsin.  The  fol- 
lowing official  tables  .«^now  the  monthly 
farm  labor  rates  for  1939  and  1944  and 
1C45: 

Annual  average  farm   wage  rates,  by  Stata 
1944  and   1945 


Annual  average  wage  rates  and  average  length 
of  farm  u>orkday  for  hired  voorkers,  by 
States,  1939 — Continued 
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Source'  Biircnu  of  Aplcultiiral  Fcnno»nlei<. 

In  1930  a  person  receiving  I19.&0  in 
Alubamu  for  a  month's  work  of  252  hours 
received  7  cents  per  hour  and  in  1945  re- 
ceived 18  cents  per  hour,  Wl.vcon.sln  in 
1939  .shows  14  cents  per  hour,  and  In 
1945  33  cents  per  hour  for  farm  labor. 
What  doe.s  your  State  indicate? 

Mr.  MUNDT.  Mr.  Speaker,  if  the  gen- 
tleman will  yield,  my  congressional  dl.s- 
trlct  adjoins  the  district  of  the  distln- 
guished  gentleman  from  Minnesota,  who 
is  an  actual  dirt  farmer  him.self.  It  hap- 
pens that  I  was  back  in  South  Dakota 
over  the  week  end,  and  in  my  home  town 
of  Madi.son.  S.  Dak..  I  was  Informed  that 
the  United  States  Employment  Service 
has  requests  for  30  men  to  work  on  the 
farms,  and  the  farmers  had  agreed  to 
pay  $100  per  month  and  board  and  room, 
but  still  they  were  unable  to  get  the  men 
to  work  on  the  farms  at  that  price.  So 
obviously  they  will  have  to  pay  more 
than  $130  or  not  produce  food. 

Mr.  MURRAY  of  Wisconsin.  That  is 
right.  It  is  something  that  Is  of  public 
Interest  to  every  man.  whether  he  lives 
In  the  city  or  wherever  he  lives. 

Mr.  MUNDT.  Not  only  public  Interest 
but  of  world-wide  Importance  In  con- 
nection with  this  whole  peace  program. 

Mr.  MURRAY  of  WLsconsln.  That  Ls 
right. 

Mr.  MUNDT.  I  might  say  that  just 
this  afternoon  I  placed  in  the  Record  a 
petition  of  a  large  number  of  farmers  In 
my  State  stating  that  they  need  two 
things  if  this  food  program  is  going  to 
succeed.  The  first  was  that  they  had  to 
have  access  to  farm  machinery  and  they 
had  to  have  It  quick.  The  second  was, 
there  must  be  an  Increase  in  the  price;? 
of  their  products,  because  farm  labor  was 
going  up  astonishingly  high.  We  all 
agree  we  must  do  our  part  in  feeding  the 
world,  because  that  Is  a  direct  measure 
toward  peace.  Consequently  It  Is  Im- 
portant to  work  out  a  Government  policy 


encouraging  the  farmers  to  raise  the  food 
the  world  needs  so  badly  today. 

Mr.  MURRAY  of  Wisconsin.  I  notice 
In  the  Wisconsin  papers  lately  they  arc 
advertising  farm  machinery  from  Can- 
ada. I  did  not  know  they  had  any  over 
there,  but  at  lea.-^t  they  are  advertl.sing  It. 

I  included  the  tables  showing  the  farm 
labor  of  all  States  so  that  if  anyone 
wishes  to  figure  it  out  for  his  own  State 
he  can  readily  do  .<?o. 

In  considering  the  whole  study  of 
hourly  rates  made  by  Dr.  Good.sell  in 
relation  to  the  men  who  operate  the 
farms,  It  would  appear  natural  that  the 
man  who  owns  the  farm  would  have  it 
figured  out  so  that  he  gets  a  higher  re- 
turn than  the  fellow  he  hires. 

In  conclusion.  I  wLsh  to  state  that  there 
are  four  factors  that  are  important  at 
this  time  in  addition  to  the  farm  labor 
and  machinery  shortage. 

Fir.st.  The  Cooley  bill  should  be  pa.s.sed 
promptly.  It  will  aid  agricultural  recon- 
version very  materially. 

S.cond.  A  minimum  wage  for  agricul- 
ture should  be  provided  by  a  permanent 
support  price  that  will  provide  agricul- 
ture a  minimum  wage  comparable  to  the 
minimum  wage  afforded  other  groups  of 
our  society. 

Third,  We  must  have  an  Agriculture 
Department  that  inspires  the  confidence 
of  the  rural  people.  Wo  mu.'t  Insi.Nt  that 
the  promises  made  by  the  Agriculture 
D.'partment  be  carried  out  and  that  all 
comrnltmt  nts  be  religiously  fulfilled. 

Fourth.  The  farmer  must  receive  a  re- 
turn In  keeping  with  his  coats  of  produc- 
ing, and  these  costs  of  producing  are  be- 
coming higher  and  lilgher  each  day. 

SPECIAL  ORDER  QRANTKD 

Mr,  SAVAGE.  Mr,  Speaker.  I  ask 
unanimous  con.sent  that  on  Wedne.sday, 
April  10.  at  the  conclusion  of  the  legisla- 
tive program  of  the  day  and  following 
any  special  orders  heretofore  entered.  I 
may  be  permitted  to  address  the  House 
for  30  minutes. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Washington? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  Under 
previous  order  of  the  House,  the  gentle- 
man from  Kansas  I  Mr.  ReisI  Is  recog- 
nized for  15  minutes. 

THE  CIVIL  SERVICE  COMMISSION  DOES 
NOT  COMPLY  WITH  INTENT  OF  VET- 
ERANS' PREFERENCE  ACT 

Mr.  REES  of  Kan.sas.  Mr.  Speaker, 
several  months  ago,  I  pointed  out  to  Con- 
gress how  the  Civil  Service  Commission 
had  i.ssued  rules  and  regulations  which 
nullified  congressional  Intent  as  ex- 
pressed by  the  Veterans'  Preference  Act. 
At  that  time.  I  a.^ked  for  the  appoint- 
ment of  a  veteran  as  a  member  of  the 
Civil  Service  Commission.  Again.  I  re- 
new this  request,  because  I  now  find  that 
the  Commission  continues  to  prejudice 
the  clvll-servlce  rights  of  veterans. 

This  deplorable  situation  is  Illustrated 
by  a  recent  confidential  interoffice  Com- 
mission memorandum,  dated  December 
7, 1945,  which  states  that — 

In  tbe  future  tbe  Investigation  anc.  con- 
sideration of  an  appeal  under  section  14  of 
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the  Veteran*'  Preference  Act  Involving  the 
reallocation  downward  of  a  position  will  not 
concern  Itaelf  with  the  element  whether  or 
not  the  appellant  (veteran)  could  have  been 
•vlgned  to  another  position  carrying  duties 
and  responsibilities  of  his  grade  and  com- 
pensation so  that  It  would  not  be  necessary  to 
reduce  him  In  rank  or  compensation. 

This  memorandum,  which  was  signed 
by  L.  A.  Moyer,  executive  director  and 
chief  examiner,  by  direction  of  the  Com- 
mission, shows  clearly  that  Civil  Service 
Commi.ssion  policy  ls  directed  against  the 
best  Interests  of  the  veteran.  Becau.<c  of 
Its  importance.  Mr.  Speaker.  I  ask  unan- 
imous consent  to  have  the  memorandum 
printed  in  its  entirety  following  my  re- 
marks 

The  SPEAKER  pro  tempore.     Is  there 
objection  to  the  request  of  the  gentleman 
from  Kansas? 
There  wa.s  no  objection. 
Mr,  REES  of  Kansas.     What  l.s  the  ef- 
fect of  such  a  policy?    Let  me  illustrate 
by  citing  actual  cases  involving  two  vet- 
eran preference  employees  at  the  New 
York  Navy  Yard,  which  were  brought  to 
my  attention  by  the  Veterans  of  Foreign 
Wars.    These  two  veteran  engineers  were 
shifted  around,  reallocated,  and  assigned 
new  duties,  until  finally  they  were  de- 
moted from  P-3  to  P-2  positions — a  re- 
duction of  $700  annually.     No  question 
was  raised  against  their  efficiency,  and 
no  one  denies  that  they  are  qualified  for 
P-3  work,  or  even  higher.    The  only  ques- 
tion was  whether,  under  section  14.  the 
Commission  should  allow  the  Navy  De- 
partment to  demote  veterans  while  there 
were  still  over   100  nonveteran  tempo- 
rary or  war-service  employees  occupying 
pasitions  which  could  be  filled  by  the 
veterans.    In  its  December  7  memoran- 
dum, the  Commission  ruled  that  no  con- 
sideration  can   be   given   this   question. 
The  net  effect  of  this  order  is  that  a  vet- 
eran may  be  virtually  reallocated,  reas- 
signed, and  demoted  out  of  the  Federal 
service  in  order  that  by  administrative 
action  protection  may  be  afforded  non- 
veteran,  war-service  appointees.    This  is 
a  deplorable  condition  and  must  not  be 
tolerated. 

In  case  the  veterans  do  not  fully  un- 
derstand the  effect  of  this  ruling  of  the 
Civil  Service  Commission,  allow  me  to 
clarify  my  illustration  and  extend  it  to 
the  Government  service  as  a  whole.    To- 
day there  are  thousands  of  war-service 
temporary  employees  in  the  Government 
who  entered  the  service  during  the  war. 
Also,  there  are  thousands  of  veterans 
who  have  just  returned  to  their  civil- 
service  jobs,  or  have  entered  the  service 
for  the  first  time.     Because  of  cuts  in 
appropriations,  and  a  consequent  reduc- 
tion in  the  size  of  Government  employ- 
ment   to   peacetime   levels,   many   em- 
ployees will  be  reduced  in  classification 
or  eliminated  entirely.    Now  the  question 
Is  whether,  under  sections  12  and  14  of 
the  Veterans'  Preference  Act.  the  Con- 
gress intended  veterans  to  have  a  pre- 
ferred status  when  it  becomes  necessary 
to  reduce  employees  in  grade,  or  elimi- 
nate them  entirely  from  the  Government 
service.    I  believe  every  Member  of  this 
House  will  agree  with  me  when  I  say  we 
intended  that  veterans  not  be  discharged, 
eliminated,  removed,  demoted,  classified 
downward,  or  their  rights  otherwise  af- 


fected until  al 


there  are,  also 


partments  and 


I  have  today 
Civil    Service 
copies  of   all 


are  to  be 
Preference  Act 
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war-service,  tempwrary, 


nonveterans  w 're  removed  or  demoted. 
The  Civil  Serv  ce  Commission  not  only 
says  we  are  wrong,  but  exercises  its  bu- 
reaucratic autl  ority  in  accordance  with 
its  own  opinuns.  notwithstanding  the 
intent  of  Congress. 

No  one  appreciates  more  than  I  do 
the  invaluable  md  self-sacrificing  patri- 
otic service  wh  ch  many  of  our  Govern- 
m<?nt  employee,  rendered  during  the  war. 
They  are  entit  ed  to  every  bit  of  credit 
that  can  be  a  ;corded  them.     However, 


those  radical  and  other 


elements  in  some  of  our  Government  de- 


agencies,  who  still  domi- 


nate in  some  quarters,  and  who  are  will- 
ing to  "push  he  veterans  around"  by 
demotions,  reclassifications,  realloca- 
tions, reassignnents.  discharges,  and  all 
manner  of  a(  ministrative  procedures. 
Tliese  unfair  riethods  must  be  stopped. 


forwarded  a  letter  to  the 
Commission,    requesting 
I  irders.   memoranda,   and 
other  interofflc?  communications  which 
prescribe  the  n  anner  in  which  veterans 
treated  under  the  Veterans' 
jassed  by  Congress.   I  ask 
imanimous  cor  sent  to  have  this  letter 
printed  in  the  record  following  my  re- 
marks.    When  an  answer  is  received,  I 
shall  advise  the  Congress  of  its  contents. 
The    SPEAKER     pro    tempore     «Mr. 
Cooper'.    Is  t  lere  objection  to  the  re- 
quest of  the  geitleman  from  Kansas? 
There  was  nj  objection. 
Mr.  REES  of  Kansas.     On  September 
14.  1945.  I  introduced  e  bill.  H.  R.  4069, 
which  would  (ompel  the  Civil  Service 
Commission    t(     protect    the    veterans' 
civil-service   rii  hts  in  connection  with 
reductions  in  f  )rce.    Since  that  time,  I 
have    inve.stigated    further    and    have 
found  the  Comr  lission  violating,  not  only 
section   12.  bul    also  section   14  of  the 
Veterans'  Preference  Act,  which  I  have 
pointed  out   tcday.    Therefore,  I  have 
enlarged  the  sc  )pe  of  my  original  bill  to 
include  provisic  ns  to  make  sure  that  vet- 
erans  are   defi  litely  protected   against 
illegal    discrim  nation    through    demo- 
tions, reallocat!  ms.  and  reclassifications 
downward.     I  have  today  introduced  a 
new  bill  coverir  g  all  these  points.     It  is 
similar  to  the    )riginal  bill.  H.  R.  4069, 
except  for  the  further   protective  fea- 
tures just  ment  oned.    I  am  asking  the 
chairman  of  th?  Civil  S?rvice  Commit- 
tee to  set  an  ea  iy  date  for  hearings. 

I  have  discuss  ?d  the  problem  with  rep- 
resentatives of  various  veterans'  organ- 
izations. They  state  they  know  some- 
thing is  wrong  with  respect  to  the  ad- 
ministration by  the  Civil  Service  Com- 
mission of  the  y  eterans'  Preference  Act, 
but  that  it  is  di  Bcult  to  put  their  finger 
on  it.  When  tl  ese  agency  and  depart- 
ment officials  w£  nt  to  eliminate  veterans, 
they  proceed  to  issue  instructions  which 
provide  that  an; '  agency  may  demote  or 
reclassify  down  vard  any  veteran  civil- 
service  employe*  arbitrarily,  and,  in  my 
opinion,  illegallj . 

I  have  taken  considerable  time  dis- 
cussing this  aU.  important  subject,  be- 
cause I  believe  i(  goes  to  the  heart  of  the 
enti-e  Federal  civil  service.  Civil-serv- 
ice officials  app  >ar  before  our  congres- 
sional committees  and  state  that  large 
pay   raises  for   Government   employees 


are  absolutely  necessary,  when,  at  the 
same  time,  in  too  many  cases,  legal 
rights  of  our  veterans  are  prejudiced. 

When,  on  other  occasion.  I  pointed  to 
the  failure  of  the  Commission  to  properly 
administer  the  Veterans'  Preference  Act, 
I  was  severely  admonished  by  the  Com- 
mission, who  pointed  to  figures  showing; 
how  many  veterans  had  been  given  Gov- 
ernment jobs  during  a  certain  period. 
I  want  it  clearly  understood  that  of  th<; 
veterans  who  have  secured  positions  in 
Federal  service  in  the  last  6  months,  fully 
two-thirds  secured  their  own  jobs  with- 
out the  aid  of  the  Commission,  er  wen; 
returning  to  the  jobs  which  they  left  dur- 
ing the  war.  Furthermore,  for  the  pres- 
ent, at  least,  the  Commission  has  dele- 
gated all  responsibility  over  recruiting  to 
the  departments  and  agencies.  Since  i'. 
is  clear  that  the  Civil  Service  Commission 
has  failed  in  exercising,  its  duties  and 
functions  under  the  Veterans'  Preference 
Act,  I  sometimes  wonder  just  what  the 
Commission  is  doing,  anyhow? 

I.  for  one.  raised  no  objection  to  recent 
increased  appropriations  for  the  Civil 
Service  Commission  for  the  coming  fiscal 
year,  because  I  was  advised  the  major 
portion  of  the  funds  would  be  u.sed  in 
connection  with  aiding  veterans  and  pro- 
tecting their  rights. 

Since  it  i^  clear  the  Commission  has 
not  protected  the  civil -service  rights  of 
veterans  as  it  should  in  too  many  cases, 
and  since  its  history  for  the  past  10  years 
has  been  one  of  delegation  of  authority 
to  departments  and  agencies  on  vital 
matters  ranging  from  qualifications  to 
classifications,  and  in  view  of  the  num- 
ber of  veterans  employed  and  seeking 
employment  in  Government.  I  think  the 
time  has  come  for  President  Truman  to 
appoint  an  outstanding  veteran  as  a 
member  of  the  Commission.  He  should 
be  a  veteran  who  believes  in  a  strong, 
well-policed  merit  system.  The  veterans 
of  this  country  are  entitled  to  it,  and 
should  have  it.  The  Civil  Service  Com- 
mission should  support  such  action  by 
the  President. 

Our  Civil  Service,  very  unfortunately, 
has  too  much  veneer,  and  Is  not  a  real 
civil-service  merit  system  as  people  un- 
derstand it  to  be.  By  reason  of  inefficien- 
cy in  management,  descrimination,  and 
favoritism  in  too  many  of  the  agencies 
of  our  Government,  we  are  drifting  into 
a  situation  whereby  we  have  a  spoils  sys- 
tem within  our  Civil  Service  that  is  grow- 
ing and  spreading  in  larger  and  larger 
proportions.  The  situation  to  which  1 
have  directed  your  attention  today  fur- 
ther illustrates  this  very  thing. 

December  7,  1945. 
To  All  RegioTis: 

In  May  1945.  there  was  transmitted  to  all 
regions  a  copy  of  a  letter,  dated  May  23.  1945. 
to  the  director  of  the  twelfth  region  regard- 
ing the  case  of  Mr.  Frederick  B.  Courtney,  an 
employee  of  the  War  Department,  San  Ber- 
nardino. Calif.  The  case  of  Mr.  Coxirtney  was 
an  appeal  under  sectlSn  14  of  the  Veterans* 
Preference  Act  of  1944,  from  a  reduction 
In  salary  resulting  from  the  change  of  Mr. 
Courtney's  position  from  graded  to  ungraded. 

In  that  letter  It  was  stated  that  with  par- 
ticular reference  to  appeals  under  section  14 
Involving  allocations  or  reallocations  result- 
ing In  reductions  in  rank  or  compensation, 
certain  elements  should  be  Investigated  and 
considered,  including  the  element  whether 
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or  not  the  apppellant  could  have  been  as- 
signed to  another  position  carrying  duties 
and  responsibilities  of  his  grade  and  the 
compensation  so  that  It  wotild  not  be  neces- 
sary to  reduce  him  In  rank  or  compensation. 
The  Commission  has  recently  reconsidered 
the  elements  which  should  be  entered  Into 
In  an  investigation  and  consideration  of  an 
appeal  under  section  14  involving  a  reduc- 
tion In  rank  or  compensation  as  the  result 
of  the  allocation  or  reallocation  of  a  posi- 
tion. The  Commission  concluded  that  the 
rights  of  the  preference-eligible  employee 
who  appeals  under  section  14  will  be  fully 
safeguarded  and  the  provisions  of  section  14 
will  be  fully  met  If  the  following  elements 
are  investigated  and  considered: 

1.  Whether  the  position  has  been  correctly 
a'.Iccated.  If  the  appellant  does  not  question 
the  allocation,  this  feature  need  not  be  gone 
Into.  The  allcfcatlon  feature  has  to  dj  with 
the  correctness  or  incorrectness  of  the  al- 
location or  reallocation  of  the  position  and 
ihe  Issue  involved  Is  fully  a  question  of  clas- 
siflcatlon  standards  applicable  to  the  duties 
and  responsibilities  of  the  position. 

2.  Any  other  matters  pertinent  to  a  deter- 
mination no  to  whether  an  injustice  has  l:fen 
done  the  appellant.  Such  matters  may  be 
that  difcrlminatlon.  prejudice,  or  bias  entered 
into  the  action  tal-en.  that  the  employee  was 
purposely  assigned  different  duties  and  re- 
sponsibilities so  that  It  will  become  neces- 
fiiry  to  allocate  hts  position  downward,  that 
the  allocation  was  based  on  administrative 
action  personal  to  the  employee  and  not  on 
the  duties  and  responsibilities  of  the  posi- 
tion and  any  other  complaints  set  forth  by 
the  appellant. 

Briefly,  the  only  change  in  policy  is  that 
In  the  future  the  investigation  and  consid- 
eration of  an  aFP?al  under  section  14  in- 
volving the  reallccatlon  downward  of  a  posi- 
tion will  not  concern  itself  with  the  element 
whether  or  not  the  appellant  could  have  been 
assigned  to  another  position  carrying  duties 
and  respcnsibilitle?  of  his  grade  and  compen- 
sation so  that  it  would  not  be  necessary  to 
reduce  him  in  rank  or  compensation. 

This  informaticn  is  furnished  you  for  your 
Immediate  Ruidance.  Suitable  material  on 
this  point  will  be  inserted  in  the  Manual  of 
Instructions. 

By  direction  of  the  Commission: 

L.  A.  Mover, 
Executive  Director  and  Chief  Examiner. 

Copies  to  Field  Operations,  Veterans'  Serv- 
ice Section. 

April  2,  1946. 
Mr.  Harkt  B.  Mitcheix. 

President,  United  States 

Civil  Service  Commission, 

Washington.  D.  C. 
Dear  Mr.  Mitchell:  It  will  be  appreciated 
if  you  will  furnl?h  me  a  copy  of  all  regula- 
tions and  any  and  all  Instructions  which 
have  been  Issued  by  the  Civil  Service  Commis- 
sion to  its  employees,  regions,  or  divisions,  or 
any  department  or  agency  of  the  Government, 
in  connection  with  the  administering  of  the 
Veterans'  Preference  Act,  approved  June  27, 
1944,  Public  Law  359,  Seventy-eighth 
Congress 

Sincerely, 

Edward  H.  Rees. 

The  SPEAKER  pro  tempore.  Under 
previous  order  of  the  House,  the  gentle- 
man from  North  Dakota  (Mr.  Robert- 
scn]  is  recognized  for  30  minutes. 

THE  WHEAT  SUPPLY 

Mr.  ROBERTSON  of  North  Dakota. 
Mr.  Speaker,  the  visible  wheat  supply  in 
the  United  States  on  March  1,  1946,  as 
reported  by  the  Northwestern  Miller  for 
20  principal  milling  centers  and  afloat, 
was  only  47.000,000  bushels  as  against 
1C3,COO,000  bushels  a  year  ago.    Wheat  in 


farm  granaries  In  December  1945  was^ 
22.000,000  bushels  less  than  in  Decemb<T 
1944.  as  reported  by  the  Commerce  De- 
partment survey. 

The  Government  admits,  says  the 
Modern  Miller,  that  shortage  of  railroad 
boxcars  is  the  chief  bottleneck  on  ship- 
ments of  food  grains  and  flour  to  feed 
Europe,  and  that  this  boxcar  shortage 
will  continue  through  the  calendar  year. 
Mr.  SAVAGE.  Mr.  Speaker,  will  the 
gentleman  y     d? 

Mr.  ROBERTSON  of  North  Dakota.  I 
yield. 

Mr.  SAVAGE.  I  wonder  if  the  gentle- 
man v;as  advocating  that  the  Govern- 
ment should  tell  the  railroads  what  they 
had  to  do.  I  think  the  railroads  are  to 
blame  and  not  the  Government,  since 
the  Government  does  not  have  control  of 
the  railroads  in  this  instance. 

Mr.  BRADLEY  of  Michigan.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  ROBERTSON  of  North  Dakota,  I 
yield, 

Mr.  BRADLEY  of  Michigan.  The 
point  I  should  like  to  make  is  this:  I  un- 
derstand that  the  railroads  own  these 
elevators  at  the  railroad  sidings.  The 
policy  of  the  Government  is  to  force  the 
funneling  of  that  grain  into  railroad  cars. 
As  the  gentleman  from  North  Dakota 
[Mr.  Robertson!  has  pointed  out.  those 
cars  are  not  available,  but  there  are 
trucks  driving  the  highways  which  could 
be  impres.sed  into  hauling  this  grain  to 
market  and  to  the  seaboard,  but  by  some 
of  our  bureaucratic  regulations  those 
same  trucks  are  not  permitted  to  haul 
that  grain.  The  Interstate  Commerce 
Commission,  if  I  am  not  mistaken,  has 
the  right  to  do  it  by  law.  but  the  Inter- 
state Commerce  Commission  has  not  per- 
mitted those  trucks  to  go  to  those  eleva- 
tors and  take  a  load  of  this  grain  and 
carry  it  to  the  seaboard.  That  is  the 
only  proposition  I  am  expounding. 

Mr.  SAVAGE.  But  the  Government 
is  not  controlling  the  railroads,  and  it  is 
not  preventing  the  trucks  from  doing  it. 
I  would  like  to  see  the  situation  allevi- 
ated. 

Mr.  BRADLEY  of  Michigan.  The  In- 
terstate Commerce  Commission  controls 
both  the  trucks  and  the  railroads. 

Mr.  SAVAGE.  But  the  railroads,  of 
their  own  volition,  are  preventing  the 
trucks  from  doin^  the  job. 

Mr.  BRADLEY  of  Michigan.  That  is 
true,  subject  to  regulation  by  the  Inter- 
state Commerce  Commission.  Is  that 
not  true? 

Mr.  ROBERTSON  of  North  Dakota. 
That  is  correct.  Let  us  intelligently  ask 
this  question — Has  the  farmer  got  any 
wheat  left  that  he  is  holding  back  from 
Europe? 

Perhaps  he  has.  He  has  enough  left 
for  seed  to  plant  the  1946  spring  wheat 
crop,  and  enough  to  feed  the  farmer  and 
his  family  and  neighboring  small  towns 
of  his  home  State  from  planting  time  to 
harvest,  a  probable  period  of  6  months. 
Were  this  not  true,  there  would  be  no 
spring  w  heat  harvest  in  1946. 

If  the  political  propagandists  had  their 
way  and  the  farm  bins  were  drained  of 
wheat  now,  the  population  of  the  world's 
hungry  and  starving  would  by  winter- 
time be  increased  by  a  tremendous  per- 
centage, even  in  the  United  States. 


If  stabilization  professes  to  mean  any- 
thing, excepting  political  thinking,  the 
time  has  arrived  at  spring  planting  time 
to — candidly — let  the  farmer  alone. 
Give  him  the  manpower  and  the  ma- 
chinery and  the  use  of  enough  railroad 
bo.xcars  at  fair  freight  rates,  and  then 
grant  him  his  liberty. 

It  is  now  nearly  a  year  since  the  war 
was  over  in  Europe  and  6  months  since 
we  gained  victory  over  Japan.  We  find 
now  that  we  are  faced  with  the  problem 
of  feeding  the  liberated  countries  to- 
gether wjth  our  own  folks,  and  how  does 
our  planned  economy— and  remember  it 
was  planned — now  propo.se  to  meet  the 
postwar  food  problem?  Here  are  a  few 
samples  of  the  measures  now  offered  in 
this  year  of  decision : 

First.  Compulsory  military  training  of 
youths,  without  provision  for  exempting 
farm  boys  who  are  needed  to  raise  the 
crops  to  feed  a  starving  world. 

Second.  An  extension  of  the  draft  law 
into  peacetime,  again  including  the  farm 
boys  needed  to  produce  the  grain,  dairy 
and  livestock  products,  essential  alike  to 
producers  and  consumers  to  maintain 
the  American  standard  of  living  and  pro- 
duction, besides  feeding  the  world. 

Third.  An  added  18 '2  cents  an  hour 
for  industrial  workers  over  and  above 
wartime  high  wages  as  an  incentive  to 
draw  from  the  farm  its  already  badly 
depleted  hired  workers. 

Fourth.  Strike  waves  and  boosted 
price  waves  increasing  farm  production 
costs  with  Government  price  ceilings  on 
what  the  farmer  has  to  sell. 

Fifth.  Decreased  production  of  farm 
machinery  by  withholding  tne  necessary 
steel  to  make  seeders  and  harvesters, 
threshing  machines  and  farm  tractors — 
a  postwar  supply  of  farm  equipment 
more  depleted  than  even  existed  during 
the  4  years  of  World  War  II. 

Sixth.  Government  ignorance  or  lack 
of  concern  in  the  basic  conditions  always 
present  in  agriculture  namely,  that  the 
farmer  is  faced  with  a  gamble  of  weath- 
er, rust,  grasshoppers,  imstable  markets, 
and  Government  priorities.  All  of  these 
are  stacked  against  the  success  of  the 
farmer. 

You  will  all  recall  that  before  "-lection 
in  1944.  word  r/ent  nut  that  a  flood  of 
farm  machinery  was  on  the  way.  Where 
did  it  go?  It  never  reached  the  farm. 
It  probably  was  used  in  lend-lease.  I 
have  no  particular  objection  here,  ex- 
cept to  say  that  even  at  that  early  date 
the  farm  machinery  was  becoming  obso- 
lete, the  age  of  the  average  tractor  being 
10  to  11  years.  Mo.s»  surely  this  ma- 
chinery did  not  go  into  the  middle  west- 
ern farm  sections  where  the  wheat  is 
grown,  which  is  now  called  upon  to 
emuty  its  granaries  to  feed  a  foreign 
world. 

Mr.  BRADLEY  of  Michigan.  Mr. 
Speaker,  will  the  gentleman  yield? 
Mr.  SMITH  of  Wisconsin.  I  yield. 
Mr.  BRADLEY  of  Mich  gan.  I  am 
very  glad  to  have  the  gentleman  bring 
out  the  question  of  farm  machinery,  be- 
caase  I  recall  here  a  few  days  ago  on  the 
floor — the  gentleman  from  lUinois  I  Mr. 
SabathJ.  the  dean  of  the  House — anr?  I 
respect  him,  I  have  the  highest  regard 
for  him — stated  that  he  thought  the 
farmers'  hours,  day  after  day,  bad  been 
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Rr«atly  shortened  by  the  wse  of  farm 
machinery.     My  Information,  however. 
Is  that  we  have  some  stupendous  strikes 
still  going  on  in  the  farm  machinery  in- 
dustry  that    very   effectively   keep   the 
modem  farm  equipment  out  of  the  mar- 
ket in  addition  to  the  fact  that  there  are 
undoubtedly   many   thousands  of   farm 
tractors  and  other  farm  machines  that 
the  armed  forces  employed  overseas  in 
the  makinc  of  thpse  tremendous  airports 
that  were  needed  successfully  to  prose- 
cute the  war.  machines  that   are  still 
overseas  and  which  are  waiting  to  come 
back,  but  once  they  come  back,  their 
distribution  through  the  Surplus  Com- 
modity Corporation  to  the  farmers  has 
not  been  satisfactorily  handled  to  date. 
Mr.  ROBERTSON  of  North   Dakota. 
The  gentleman   is  right.      Let   me   say 
further  to  the  gentleman  from  Michigan 
that  strikes  have  in  large  measure  stopped 
the  production  of  needed  new  machinery. 
and  the  machines  already  in  use  on  the 
farms  need  repairs  this  coming  year  more 
than  ever  before,  but  again  as  a  result 
of  the  strikes  in  the  early  quarter  of  the 
year  It  is  most  difficult  to  obtain  spare 
parts;   and   broken   and   worn-out  ma- 
chines cannot  be  used  without  repair. 

Mr  BRADLEY  of  Michigan.  If  the 
gentleman  will  yield  further,  the  point 
I  am  trying  to  make  is  that  unless  ard 
until  the  Federal  Government  definitely 
puts  these  farm  machines  back  on  the 
farms  we  shall  not  be  able  to  meet  our 
present  domestic  requirements,  to  say 
nothing  of  taking  care  of  these  glorified 
world  demands  that  Uncle  Sam  is  called 
upon  to  meet  as  usual. 

Mr  ROBERTSON  of  North  Dakota. 
The  gentleman  is  correct.  I  heartily  con- 
cur in  his  philosophy. 

Let  me  mpke  my  case  very  clear — I 
register  no  objections  to  lendinc  a  help- 
ing hand  to  Europe  m  its  state  of  hunger. 
I  saw  it  all  too  plainly  myself.    These 
are  factual  conditions  which  must  be  met. 
My  concern  is— are  we  meeting  other 
factual  conditions  that  can  be  solved? 
What  are  the  postwar  prospects  for  farm 
machinery?     The  United  States   Labor 
Bureau  recently  reported  in  December 
1945.  that  there  was  10  percent  les.s  labor 
employed  in  the  manufacture  of  farm 
machinery  and  tractors  than  in  Decem- 
ber 1944.    Recent  strike  waves  in  the  steel 
and  steel  products  industries  during  the 
first  quarter  of  1946.  and  especially  in 
the  production  of  farm  machinery,  have 
cut  U\€  1946  postwar  production  below 
even  the  low  production  of  farm  equip- 
ment during  the  4  years  cf  World  War 

So  If  some  of  these  welMntentioned 
gentlemen  bent  on  draining  America  of 
wheat  to  feed  Europe  will  get  down  to 
realities,  their  first  two  steps  should  be 
to  pass  legislation  to  adjust  strike  waves 
and  to  see  to  it  that  the  wheat  growers 
are  provided  with  machinery  essential  in 
this  country  rather  than  shipping  the 
machinery  to  Europe. 

The  farm  labor  problem  Is  just  as  acute 
as  the  farm  machinery  shortage.  Avail- 
able labor  on  American  farms  is  aoproxl- 
mately  40  percent  less  than  it  was  20 
years  ago. 

Mr.  BRADLEY  of  Michigan.  Mr. 
Speaker,  will  the  gentleman  yield  again? 
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Mr.  ROBEllTSON  of  North  Dakota. 
I  yield  to  the  tentleman  from  Michigan. 
Mr.  BRADL  -TY  of  Michigan.  The  gen- 
tleman ha.s  just  referred  to  this  strike 
situation  tha  we  unfortunately  have 
been  facing  li  this  country  for  many 
months.  In  iny  personal  opinion,  the 
first  thing  thi  i  Congress  should  do  is  to 
take  the  Government  out  of  the  labor- 
management  picture  a.*:  the  definite  fact- 
finding body,  the  judge,  and  the  jury 
in  settling  lalor-management  disputes. 
Secondly,  as  vas  done  so  eloquently  in 
the  Senate  1;  st  Friday,  the  Congress 
should  insist  t  lat  farm  labor  is  entitled 
to  the  same  h  jurly  wages  that  anybody 
gets  in  Indus  ry.  When  that  Issue  Is 
before  us  on  t  lis  floor  I  intend  to  sup- 
port the  fact  hat  a  farmer  is  entitled 
to  the  same  liourly  wage  as  any  man 
working  in  inc  ustry. 

Mr.  ROBZETSON  of  North  Dakota. 
I  appreciate  t  ie  gentleman's  contribu- 
tion and  in  a  r  oment  I  hope  to  touch  on 
that  very  poin  . 

At  the  same  time  farm  wages  in  this 
postwar  period  are  150  percent  above  the 
prewar  level  of  1935  to  1939.  The  recent 
strike  wave  wh  ch  has  resulted  in  a  boost 
of  18 '2  cents  a  1  hour  in  the  hourly  wage 
rates  of  indust  ry  will  have  the  effect  to 
draw  even  mor-  heavily  upon  farm  labor 
to  desert  the  a  :ricultural  field  for  high- 
paid  jobs  in  m  Us  and  factories. 

And  thus  we  have  this  sorry  spectacle, 
that  in  the  yea  •  1946  the  farmer  and  his 
family— and  ii  many  cases  without 
sons— must  rai  le  the  wheat,  first  to  feed 
America,  and  si  cond  to  feed  the  starving 
world.  Not  wi  hin  the  memory  of  man 
before  the  pre:  ent  postwar  era  has  the 
farm  and  the  f  Dod  production  of  Amer- 
ica rested  upon  the  labor  of  men  over  65 
years  of  age  an  1  children  under  14  years 
of  age.  Our  0  d  men  and  children  are 
now  asked  by  the  exponents  of  the 
planned  econor  ly  to  work  early  and  late 
to  feed  not  en  y  America  but  much  of 
starving  Europi  and  parts  of  Asia  and 
Africa. 

Just  the  other  day  the  Land  O'  Lakes 
Creamery  farn, -owned  stockholders,  a 
large  cooperative  dairy  association  in  the 
Northwest,  held  a  convention  to  petition 
Congress  and  tl  e  President  to  call  a  halt 
to  the  draft  of  farm  boys  In  peacetime 
They  reported  t  lat  the  1E46  induction  of 
farm  youth  into  military  service  made  it 
more  difficult  tc  secure  needed  farm  la- 
bor now  than  di  iring  the  war. 

The  second  d<  mand  of  the  farm  coop- 
erative upon  tie  Government  was  an 
allotment  of  m-  terials  for  manufacture 
of  farm  machirery. 

The  third  deiiand  upon  the  Govern- 
ment was  for  ttie  OPA  to  remove  the 
ceilings  which  i  revent  the  free  flow  of 
farm  products  according  to  the  natural 
law  of  supply  and  demand. 

In  short,  they  did  the  very  Intelligent 
thing  of  calling  upon  the  Government  to 
let  the  farmer  alone  and  return  to  him 
his  commercial  freedom  to  feed  the 
world.  The  same  demand  made  by  this 
cooperative  Is  a:  id  can  be  made  by  the 
wheat  growers,  t  le  livestock  growers — ^in 
fact,  by  all  agri(  ulture. 

In  Colonial  tin  es.  five  generations  ago, 
the  check  upon  tlie  freedom  of  the  Amer- 
ican farmer  to  produce  and  market  his 
crop  came  from  1  ibroad.  Today  it  seems 
to  come  from  the  very  Government  which 
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the  farmers  helped  to  put  in  power.  It 
comes  from  a  Federal  bureaucracy  which 
commands  the  farmer  to  feed  the  world, 
aiid  at  the  same  time  deprives  him  of  the 
manpower,  the  machinery  and  the  free- 
dom to  carry  on  with  full  efficiency  the 
work  necessary  to  feed  the  hungry. 

Imagine  the  strange  commentary  in 
the  Nation  when  the  President  serves  no- 
tice through  his  leader.  Senator  Alben  W. 
Barkley,  that  any  legislation  that  revises 
the  parity  formula  to  include  farm 
wages  will  be  vetoed.  And  yet  only  a  few 
weeks  ago  under  the  force  of  the  Presi- 
dent's office,  the  great  Chester  Bowles 
Increased  the  price  of  steel  to  raise  the 
wages  of  labor  in  conformance  with  the 
President's  demand. 

A  picture  of  this  bureaucracy  appears 
in  the  current  issue  of  Liberty  magazine 
In  an  article  by  Senator  Byrd,  chairman 
of  the  Joint  Senate  and  House  Commit- 
tee on  Federal  Economy,  bearing  the  sig- 
nificant head  "Let's  stop  the  gravy 
train." 

He  tells  us  that  the  last  total  of  Fed- 
eral employment  in  1946  was  3,155,192. 
This  is  more  than  all  the  hired  labor  em- 
ployed on  American  farms— this  farm 
labor  which  the  Federal  Government 
now  calls  upon  to  feed  the  world. 

The  Department  of  Agriculture  finds 
less  than  3.000.000  hired  farm  workers. 
More  than  three-fourths  of  all  the  farm 
work  is  done  today  by  family  workers. 
And  the  sons  of  farmers,  the  boys  who 
handle  the  machinery,  are  being  drafted 
Into  military  service  in  peacetime. 
Think  of  the  fact  that  there  are  more 
hired  workers  hired  to  farm  the  United 
States  Treasury  than  to  harvest  the 
crops  to  feed  the  hungry  world. 

Senator  Byrd,  chairman  of  the  Joint 
Economy  Committee,  is  of  the  belief  that 
the  Federal  Government  would  be  more 
efficiently  run  if  the  pay  roll  were  cut  In 
half  with  an  annual  saving  of  $5,000,030,- 
000.  If  a  million  Federal  employees  were 
taken  from  the  pubhc  pay  roll  and  given 
farm  work,  and  peacetime  draft  of  farm 
boys  brought  to  a  halt,  the  farmers  of 
America  might  have  the  required  man- 
power to  fill  the  postwar  orders  for  in- 
creased foods. 

If.  in  addition  to  this  manpower  aid. 
the  Federal  Government  had  the  back- 
bone to  assist  the  Congress  to  pass  legis- 
lation to  check  the  strike  waves  and  pro- 
vide the  steel  for  making  the  necessary 
farm  machinery,  the  farmers  then  would 
be  able  to  rai.se  and  harvest  the  crops 
necessary  to  feed  th^  world. 

But  even  a  third  step  is  necessary. 
Take  this  paralyzing  Federal  arm  off  the 
farmer  and  off  all  the  activities  neces- 
sary to  the  production,  transportation, 
distribution,  and  marketing  of  Ameri- 
can food,  and  of  the  food  which  we  hope 
to  ship  to  the  hungry  abroad. 

Our  present  predicament  In  setting  out 
to  feed  a  hungry  world  when  we  have 
insufficient  farm  manpower  and  ma- 
chinery to  feed  properly  our  own  people 
would  never  have  happened  had  the 
Government  listened  to  some  degree  to 
the  farmers.  The  Secretary  of  Agricul- 
ture kept  saying  for  months  and  months 
through  the  war.  Food  will  win  the  war 
and  food  will  write  the  peace."  But  the 
Government  itself  never  did  anything 
about  It.    The  Government  continued  to 


draft  farm  boys  and  cut  down  farm 
machinery  production  when  a  sane  and 
sound  war  program  would  have  Included 
food  production. 

I  feel  the  farm  was  just  as  necessary 
as  the  factory  to  the  boys  on  the  firing 
line.  The  quartermaster  who  looks  out 
for  the  grub  Is  just  ai;  necessary  to  vic- 
tory as  the  officer  who  shouts  "March." 
A  priority  against  the  farmer  who  needs 
a  machine  to  cut  the  wheat  Is  just  as 
serious  to  the  life  and  vigor  of  the 
marching  troops  as  a  priority  against 
any  munitions  producer. 

My  State,  which  during  the  4  years  of 
the  World  War.  has  been  one  of  the 
country's  largest  wheat  producers  with 
an  average  yearly  yield  of  150,000,000 
bushels  of  No.  1  hard  wheat,  lost  through 
war  and  migration  to  war  industries 
somewhere  between  12 '2  and  16.4  per- 
cent of  its  total  population.  There  are 
10  North  Dakota  counties  which  In  the 
first  2  years  of  the  war  lost  from  between 
20  to  33  percent  of  their  1940  population. 

You  will  all  recall  that  North  Dakota 
was  discriminated  against  by  the  Gov- 
ernment, one  of — if  not  the  only — State 
In  the  Union  receiving  no  war  contracts 
to  employ  Its  boys  and  girls  at  home. 
And  In  the  face  of  this  fact  the  State  was 
called  upon  not  only  to  give  its  boys  and 
girls  to  the  service,  but  was  not  allowed 
farm  machinery  and  tractors  for  the  nec- 
essary maximum  production  of  food. 
And  still  In  the  face  of  it  all,  following 
this  national  discrimination.  It  stands 
high  In  the  record  of  the  States  of  the 
Union  in  the  buying  of  bonds. 

The  proposed  extension  of  the  draft, 
without  exemption  of  farm  youth,  will 
positively  cut  down  the  tonnage  of  food, 
which  both  Mr.  Hoover  and  LaGuardia 
say  Is  required  for  us  to  save  starving 
Europe. 

If  we  are  going  on  to  draft  the  sons  of 
the  farmers  now  at  spring-wheat  plant- 
ing time,  while  what  boys  are  left  are 
driving  the  seed  drills,  this  Government 
will  give  to  the  world  a  demonstration 
of  the  kind  of  brains  we  have  had  here 
In  support  of  this  h5T>ocritical  pretense — 
food  will  win  the  war. 

The  distance  between  the  mid  conti- 
nent wheat  fields  where  wheat  planting 
is  going  on  now  and  the  White  House 
Is  just  about  half  as  far  as  it  Is  from 
the  White  House  to  hungry  Europe.  Is 
it  not  possible  for  our  Government  to 
visualize  the  fact  that  a  boy — say  in 
North  Dakota — cannot  at  the  same  time 
drive  a  seed  drill  and  do  military  work 
under  direction  of  an  officer.  If  we  must 
have  wheat  to  feed  Europe,  why  not  let 
the  farm  boys  alone?  Let  the  farmers 
themselves  alone  and  they  will  produce 
the  food  necessary.  They  did  an  excel- 
lent job  during  the  war  with  every  con- 
ceivable handicap. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  ROBERTSON  of  North  Dakota.  I 
yield  to  the  gentlewoman  from  Massa- 
chusetts. 

Mrs.  ROGERS  of  Massachusetts.  I 
agree  with  the  gentleman  that  it  is  very 
important  to  increase  the  pay  for  the 
agricultural  people.  It  Is  the  only  way 
and  I  think  the  only  Inducement  there 
will  be  for  the  veterans  to  go  back  to 
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the  farms.  They  would  like  to  go  back 
but  they  feel  the  pay  is  so  low.  I  think 
the  gentleman  is  making  a  very  splendid 
contribution  and  I  hope  he  will  be  suc- 
cessful. 

Mr.  ROBERTSON  of  North  Dakota.  I 
as  heartily  in  accord  with  the  gentle- 
woman's views,  and  I  think  that  is  very 
necessary. 

Mrs.  ROGERS  of  Massachusetts.  And 
I  also  understand  that  the  Committee  on 
Expenditures  reported  out  a  bill  the  other 
day  that  gives  the  veterans  priorities,  as 
the  gentleman  knows,  on  various  surplus 
commodities.  I  introduced  a  bill,  and  I 
do  not  know  whether  it  is  my  bill  or 
somebody  else's  bill,  but  I  know  the  gen- 
tleman is  very  heartily  In  favor  of  that. 

Mr.  ROBERTSON  of  North  Dakota.  I 
am  very  much  In  favor  of  that. 

EXTENSION  OP  REMARKS 

Mr.  REES  of  Kansas  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  a  table. 

UNKNOWN  SOLDIER 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  I  ask  unanimous  consent  to  ad- 
dress the  House  for  3  minutes  and  to  re- 
vise and  extend  my  remarks. 

The  SPEAKER  pro  temjaore.  Is  there 
objection  to  the  request  of  the  gentle- 
woman from  Massachusetts? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  on  yesterday  the  Price  bill  was 
reported  out  of  the  Committee  on  Mili- 
tary Affairs,  which  bill  provides  (or  the 
bringing  home  of  the  remains  of  an  un- 
known soldier  who  lost  his  life  while  serv- 
ing overseas  in  the  United  States  military 
forces  during  the  second  war.  Last  au- 
tumn I  Introduced  two  bills  which  went 
to  the  Committee  on  Military  Affairs,  and 
they  provided  for  the  bringing  back  of 
two  unknown  warriors,  one  who  served 
in  the  European  theater  of  war  and  the 
other  in  the  Pacific  theater  of  war. 

Mr.  Speaker.  I  am  going  to  try  to  have 
the  bill  amended  or  a  bill  similar  to  mine, 
which  was  introduced  by  Ssnator  John- 
son, passed  in  the  Senate.  It  seems  to 
me  that  we  ought  to  have  the  two  bodies 
buried  in  Arlington  Cemetery,  with  ap- 
propriate honors,  alongside  of  the  World 
War  I  hero  who  is  burled  there.  My  idea 
was  that  they  should  take  an  unknown 
hero,  a  marine  or  sailor,  who  lost  his  life 
In  the  Pacific  theater,  since  our  Navy  was 
so  much  in  evidence  there,  and  perhaps 
a  soldier  from  the  European  theater.  I 
asked  for  a  hearing  before  the  Commit- 
tee on  Military  Affairs  last  November 
and  was  promised  one.  but  was  never 
called.  The  Navy  reported  favorably  on 
my  bill  and  said  that  the  Bureau  of  the 
Budget  had  no  objection  to  the  passage 
of  the  measure.  I  hope  that  the  Price 
bill  or  the  Johnson  bill,  which  Is  similar 
to  mine,  will  pass  In  the  Senate,  because 
I  think  we  should  honor  oije  hero  from 
the  Pacific  and  one  from  the  Atlantic 
theater  of  war  to  lie  on  either  side  of 
the  grave  of  the  unknown  soldier  of 
Worid  War  L 

Ml.  Speaker.  I  spoke  to  the  gentleman 
from  Washington  [Mr.  Jackson]  who 
held  the  hearings  on  the  civil-service 
Federal  salary  pay  increase,  and  also  the 


gentleman  from  Kansas  [Mr.  Rkks]. 
minority  member  on  that  committee,  and 
the  chairman  of  the  committee,  the 
gentleman  from  West  Virginia  (Mr. 
Randolph],  regarding  the  fact  that  the 
doctors  and  the  nurses  and  the  den- 
tists, and  so  forth,  in  the  Veterans'  Ad- 
ministration, would  not  come  under  the 
provisions  of  the  pay-raise  bill.  An 
amendment  will  have  to  be  offered,  and 
all  three,  Mr.  Randolph.  Mr.  Jackson, 
and  Mr.  Rees.  said  that  they  would  ac- 
cept an  amendment  which  would  give  the 
added  increases  to  them.  I  shall  offer 
an  amendment.  It  is  essential  to  pay 
adequately  the  personnel  who  are  to  care 
for  our  disabled  veterans. 

Mr.  BRADLEY  of  Michigan.  Mr. 
Speaker,  will  the  gentlewoman  yield? 

Mrs.  ROGERS  of  Massachusetts.  I 
yield  to  the  gentleman  from  Michigan. 

Mr.  BRADLEY  of  Michigan.  I  think 
our  congressional  secretaries  should  also 
be  included  in  that  raise. 

Mrs.  ROGERS  of  Massachusetts.  I 
agree  with  the  gentleman.  I  understand 
they  are  included  in  it. 

Mr.  BRADLEY  of  Michigan.  I  do  not 
believe  so.  I  think  the  bill  is  confined  to 
civil-service  employees.  If  that  is  true, 
I  intend  to  offer  an  amendment  to  bring 
our  congressional  secretaries  and  all  the 
clerks,  the  page  boys,  and  everj'body  In 
the  employ  of  the  legislative  branch 
within  the  bill. 

Mrs.  ROGERS  of  Massachusetts. 
They  are  very  much  overworked  at  the 
present  time;  in  fact,  they  are  worn  out. 

Mr.  BPARKMAN.  Mr.  Speaker,  will 
the  gentlewoman  yield? 

Mrs.  ROGERS  of  Massachusetts.  I 
yield  to  the  gentleman  from  Alabama. 

Mr.  SPARKMAN.  May  I  say  that  the 
chairman  of  the  subcommittee  that  con- 
sidered the  bill,  the  gentleman  from 
Washington  [Mr.  Jackson],  has  assured 
me  that  legislative  employees  are  in- 
cluded in  the  bill. 

Mrs.  ROGERS  of  Massachusetts. 
That  is  my  understanding,  and  I  am  de- 
lighted to  have  It  confirmed. 

Mr.  BRADLEY  of  Michigan.  Do  I 
correctly  understand  that  it  Includes  the 
page  boys  and  everjbody  else  in  the  leg- 
islative branch? 

Mr.  SPARKMAN.  I  believe  It  Includes 
all  legl.'^lative  emplovees. 

Mr.  BRADLEY  of  Michigan.  I  thank 
the  gentleman. 

Mrs.  ROGERS  of  Ma.ssachusetts.  It 
should  Include  all  legislative  employees. 
If  an  amendment  is  necessary,  I  shall 
support  it. 

REPtJBUCAN   POLICIES 

Mr.  BRADLEY  of  Michigan.  Mr. 
Speaker.  I  ask  unanimous  consent  to  ad- 
dress the  House  for  2  minutes  and  to 
revise  and  extend  my  remarks. 

The  SPEAKER  pro  tempcre.  Is  thsre 
objection  to  the  request  of  the  gentleman 
from  Michigan? 

There  was  no  objection. 

Mr.  BRADLEY  of  Michigan.  Mr. 
Speaker,  within  the  last  several  days  I 
have  noticed  in  the  newspapers  and  have 
heard  over  the  radio  that  a  gentleman 
who  may  po.sslbly  be  a  Republican  Pres- 
idential candidate  in  1948.  former  Gov. 
Harold  Stassen,  of   Minnesota,  claims 
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to  have  been  appointed  the  chair- 
man or  sponsor  of  a  Republican  forum 
to  set  forth  weekly  Republican  Party 
views  on  coming  issues.  Seemingly, 
based  on  literature  I  have  received  from 
him  in  my  office  bearing  the  address  of 
the  Republican  National  Committee,  he 
profes<^es  to  be  sponsored  by  the  Repub- 
lican National  Committee.  He  has  out- 
lined a  program  to  be  discussed  each 
week  on.  for  instance,  What  should  be  our 
policy  toward  Moscow?  What  should  be 
our  labor  policy?  and  so  forth. 

I  want  to  say  this  a.<;  one  Republican 
Member  of  Congress,  duly  elected  by  the 
registered  electors  of  our  own  district. 
I  do  not  now  and  I  never  have  .subscribed 
to  the  theories  or  the  policies  of  one 
Harold  E.  Stassen,  and  I  .serve  notice  now 
that  I  protest  his  usurpation  of  the  right 
to  sp?ak  for  the  Republican  Party. 

I  call  upon  our  newly  elected  chairman, 
the  gentleman  from  Tennessee,  the 
Honorable  B.  C.«roll  Reece.  to  own 
};  ::)  •  r*  --wn  him.  Surely,  no  discrcd- 
1'  a  ;; '  .  nor  no  professed  actively  in- 
teres:cd  future  candidate  for  the  Presi- 
c"  -•  •  nomination  should  thus  be  por- 
I..  10  obviou.«ly  become  a  self-starter. 

LELWE  OF  ABSENCL 

By  unanimous  consent,  leave  of  ab- 
— —  -as  granted  to  Mr.  Stockman,  for 
'i  '   and  Wednesday,  on  account  of 

important  business. 

PEN  .ATI  ENROLLED  BILLS  SIGNED 

The  SPEAKER  announced  his  signa- 
ture to  enrolled  bills  of  the  Senate  of  the 
follov^ing  titles: 

S  1657.  An  act  to  amend  Public  Law  779 
of  iLe  Seventy-seventh  Congress,  entitled 
'•An  act  to  provide  for  furnishing  trans- 
portation for  certain  Oovernment  and  other 
!  I   necessary  for  the  effective  prcse- 

t  f  the  war,  and  for  other  purposes," 

approved  December  1,  1942,  and  for  other 
purposes;  and 

8  17r;».  An  act  to  reimburse  certain  Navy 
pertonnel  and  former  Navy  personnel  for  per- 
sonal property  \ust  or  damai^ed  as  the  result 
of  fire  i  which  occurred  at  various  Navy  shore 
activities. 

ADJOURNMENT 

Mr.  CARNAHAN.  Mr.  Speaker.  I  move 
that  the  House  do  now  adjourn. 

The  motion  was  agreed  to:  accordingly 
(at  4  o'clock  and  58  minutes  p.  m.) 
the  House  adjourned  until  tomorrow, 
Wednesday.  April  3.  1946.  at  12  o'clock 
noon. 


CX>MMITTEE  HEARINGS 

CoMMrrm  on  Immicsation   akd 
Natubauzation 

The  Committee  on  Immigration  and 
Naturalization  will  meet  at  10:30  a.  m. 
on  Wednesday.  April  3.  1946.  to  consider 
private  bills. 

COMMITTEr    ON    IWIIC.^TION     AND    RlCLAM.^TICN 

The  Committee  on  Irrigation  and  Rec- 
lamation v/ill  continue  hearings  on  H.  R. 
5124.  on  Wednesday.  April  3.  1946,  at  10 
a.  m .  in  room  328.  Old  House  Office 
Building.  The  hearings  will  continue 
through  Thursday,  April  4,  and  probably 
through  Friday,  April  5. 
CoMMTTm   oir  THX  Mkbchant  Masine   anb 

FlSHEKIES 

The  Committee  on  the  Merchant  Ma- 
rine and  Fisheries  will  hold  a  public  hear- 


ing Thursday 
consider  the 


April  4.  1946,  at  10  a.  m..  to 
Jill,  H.  R.  5892,  providing 


April  2 


for  a  medal  f  )r  service  in  the  merchant 
marine  durinit  the  present  war. 

CoMMrrTE  E  ON  Rnixs  and  Hakbors 

Revised  sc  ledule  of  hearings  on  the 
omnibus  rive  s  and  harbors  authoriza- 
tion bill  to  start  Tuesday.  April  9.  1946, 
at  10:30  a.  m.,  is  as  follows: 
'  Tuesday,  April  9 

Portland  Hirbor.  Maine. 
Pall  River   Flarbor,  Mass. 
Wickford  If  arbor,  R.  I. 

Harbor.  Conn. 

Harbor,  Conn. 

arbor.  Conn. 


New  Haven 
Bridgeport 
Stamford  1 
Barnegat  I  ilet.  N.  J 


Absecon  In 
Delaware  F 


et,  N.  J. 

iver.  Biles  Creek,  Pa. 
Wejdncsday.  April  10 

River,  Calif.,  deep  water 


Sacramentc 
ship  channel 

Tiursday.  April  11 

Schuylkill  ;  tiver.  Pa 

Middle  and  Dark  Head  Creeks,  Md. 

Mattaponi    iiver.  Va. 

Newport  N.  ws  Creek,  Va. 

Norfolk  Ha  bor.  Va. 

Savannah  ;  [arbor.  Ga. 

St.  Johns  4iver,  Fla.,  Jack.=:onville  to 
Lake  Harney. 

Hollywood 
Flp 

Withlacooc 


larbor  (Port  Everglades), 


lee  River,  Fla. 
rlday.  April  12 

Sabine  Rivdr.  Adams  Bayou.  Tex. 
Sabine-Nec  les  Waterway,  Tox. 
Trinity  Rivr  below  Liberty.  Tex. 
Mill  Creek.  Tex. 
Aransas  Pa  »s:  IWW,  Tex. 
Brazos  Island  Harbor.  Tex. 
M  on  clay,  April  15 

Franklin  Ci  nal.  La. 

Mermentau  River.  La, 

Lake  Charles  Dfep  Waterway.  La, 

and  Morgan  City   route, 


Plaquemine 
Louisiana 

Red  River  tfelow  Fulton 


Mississippi 
Mississippi 
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La. 

T^iesday.  April  16 

River.  Tenn.  and  Ky. 


Cumberlanc 

Big  Sioux  R  ver.  S.  Dak, 


Missis-sippi :  Jiver  Seepage,  Iowa,  Minn., 
and  Wis. 

livpr  at  Lansing.  Iowa, 
^iiver  at  Wabasha.  Minn. 
Mississippi    Lver  at  Lake  Pepin,  Minn. 
Mississippi    {iver  at  Hastings,  Minn. 
We<  nesday,  April    17 

Fairport  Ha  bor.  Ohio. 

Cleveland  ¥  arbor,  Ohio. 

Great  Lake    connecting  channels, 
Michigan. 

Calumet -Sa*  Channel,  Ind.  and  111. 

Chicago  Ri\|er,  north  branch  of  Illi- 
nois. 

Napa  RiverJ  Calif. 

Coos  Bay,  C  reg. 

Columbia  Ri  ver  at  Astoria.  Oreg. 

Columbia  R  ver  at  The  Dalles.  Oreg. 

Columbia  R  ver.  Poster  Creek  Dam 
Wash. 

Monday  andjTuesday.  April  29  and  30 
Arkansas  Rii'er.  Aik.  and  Okla. 

Wednesday  ai  id  Thursday,  May  1  and  2 
Tombigbee-'  ennessee  Rivers. 


Monday  and  Tuesday.  May  6  and  7 

Big  Sandy  River,  Tug  and  Levisa 
Forks,  Va..  W.  Va.,  and  Ky. 


EXECUTIVE   COMMUNICATIONS,   ETC. 

Under  clause  2  of  rule  XXIV,  executive 
communications  were  taken  from  the 
Speakers  table  and  referred  as  follows: 

1185.  A  letter  from  the  Secretary  of  the 
Treasury,  transmitting  the  Annual  Report  of 
the  Secretary  of  the  Treasury  on  the  state  of 
the  finances  for  the  fiscal  year  ended  June 
30,  1945  (H  Doc.  No.  409);  to  the  Committee 
on  Ways  and  Means  and  ordered  to  be 
printed,  with  Illustrations. 

1186.  A  letter  from  the  Director.  Bureau  of 
the  Budget,  transmitting,  as  required  by  the 
Federal  Employees  Pay  Act  of  1945  (Public, 
No.  106.  79th  Cong),  the  third  quarterly  re- 
port of  personnel  ceilings  as  determined  and 
fixed  by  him,  pursuant  to  section  607  of  the 
act.  for  the  quarter  ending  March  31,  1946; 
to  the  Committee  on  the  Civil  Service. 

1187.  A  letter  from  the  Secretary  of  the 
Interior,  transmitting  a  draft  of  a  proposed 
bin  for  the  relief  of  certain  members  of 
the  Y.ilcutat  Cooperative  Market;  to  the  Com- 
mittee on  Claims. 

1188.  A  letter  from  the  Chairman,  Recon- 
struction Finance  Corporation,  transmitting 
report  of  its  activities  and  expenditures  for 
the  month  of  December  1945:  to  the  Com- 
mittee on  Banking  and  Currency. 

1189  A  communication  from  the  President 
of  the  United  States,  transmitting  a  supple- 
mental estimate  of  appropriation  for  the 
fiscal  year  1947  in  the  amount  of  $3,860  for 
the  legislative  branch.  House  of  Representa- 
tives (H.  Doc.  No.  521):  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

1190.  A  communication,  from  the  Presi- 
dent of  the  United  States,  transmitting  sup- 
plemental estimates  of  appropriation  for  the 
fiscal  year  1947  in  the  amount  of  $4,239,047 
/or  the  legislative  branch.  Library  of  Con- 
grefs  (H  Doc.  No.  522);  to  the  Committee 
on  Appropriations  and  ordered  to  be  printed. 


REPORTS    OF    COMMITTEES    ON    PUBLIC 
EILL9  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 

calendar,  as  follows: 

Mr.  i3ATE3  of  Kentucky:  Committee  on 
Rules.  House  Resolution  580.  Resolution 
providing  for  the  consideration  of  H.  R.  5059, 
a  bill  to  provide  for  temporary  additional 
compensation  for  postmasters  and  employees 
of  the  postal  service;  withcut  amendment 
(Rept  No.  1837).  Referred  to  the  House 
Calendar. 

Mr.  HOBBS:  Committee  on  the  Judiciary. 
H.  R.  5924.  A  bill  to  enable  debtor  railroad 
corporations,  whose  properties  during*  period 
of  7  years  have  provided  sufficient  earnings 
to  pay  foced  charges,  to  effect  a  readjustment 
of  their  financial  structure  without  further 
proceedings  under  section  77  of  the  Bank- 
ruptcy .^ct.  as  amended:  withcut  amendment 
(Rept  No.  1838).  Referred  to  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union. 

Mr.  SABATH:  Committee  on  Rules.  House 
Resolution  576.  Resolution  providing  for 
the  consideration  of  H.  R.  5939,  a  bill  to 
Increase  the  rates  of  compensation  of  officers 
and  employees  of  the  Federal  Government, 
and  for  other  purposes;  with  amendment 
(Rept.  No.  1839).  Referred  to  the  House 
Calendar. 

Mr  ELLIOTT:  Joint  Committee  on  the 
Disposition  of  Executive  Papers.  House  Re- 
port No.  1840.  Report  on  the  disposition  of 
certain  papers  of  sundry  executive  depart- 
ments.   Ordered  to  be  printed. 
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Mr.  BUL^NKLE:  Committee  on  Printing. 
House  Resolution  578.  Resolution  authoriz- 
ing the  printing  of  additional  copies  of  House 
Report  No.  1677,  current  session,  entitled 
"The  Use  of  Wartime  Controls  Dtiring  the 
Transitional  Period,"  for  the  use  of  the  Spe- 
cial Committee  on  Postwar  Economic  PolicY 
and  Planning;  without  amendment  (Rept. 
No.  1841).     Referred  to  the  House  Calendar. 

Mr.  SABATH:  Commute-  on  Rules.  House 
Resolution  681  Resolution  providing  for 
the  consideration  of  H.  R.  5244,  a  bUl  to  au- 
thorize the  appointment  of  additional  for- 
eign-service officers  In  the  classified  grades; 
without  amendment  (Rept.  No.  1842).  Re- 
ferred to  the  House  Calendar. 


PUBUC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public 
bills  and  resolutions  were  introduced 
and  severally  referrer"  as  follows: 

By  Mr.  HARNESS  of  Indiana: 

H.  R.  5963.  A  bill  to  provide  no  criminal  or 
civil  liability  for  acts  done  or  omitted  In 
good  faith  in  accord  with  regulations,  orders, 
and  rulings  of  Federal  departments  and 
agencies,  and  for  other  purposes;  to  the 
Committee  on  the  Judiciary. 
By  Mr.  HINSHAW: 

H.  R.  5964.  A  bill  to  provide  for  erecting  a 
monument  or  memorial  to  Albert  Abraham 
Mlchelson  upon  the  grounds  of  the  United 
States  Naval  Academy  at  Annapolis;  to  the 
Committee  on  Naval  Affairs. 
By  Mr.  LANDIS: 

H.  R.  5965.  A  bill  to  amend  section  2  of  the 
Emergency  Price  Control  Act  of  1942.  as 
amended,  with  respect  to  maximum  prices 
In  the  case  of  canned  or  processed  agricul- 
tural commodities  which  are  the  products  of 
seasonal  canning  or  processing;  to  the  Com- 
mittee on  Banking  and  Currency. 
By  Mr.  JONKMAN: 

H  R  6966.  A  bill  to  amend  the  Social  Se- 
curity Act,  as  amended,  so  as  to  change  the 
age  for  old-age  and  survivor  benefits  from 
68  to  60;  to  the  Conunittee  on  Ways  and 
Means. 

By  Mr.  JUDD: 

H  R.  5967.  A  bill  to  Increase  family  allow- 
ances under  the  Servicemen's  Dependents 
Allowance  Act  of  1942;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  ANDREWS  of  New  York: 

H.  R  6968  A  bill  to  provide  that  there  shall 
be  no  liability  for  acts  done  or  omitted  In 
accordance  with  regulations  of  the  Director 
of  Selective  Service.,  and  for  other  purposes; 
to  the  Committee  on  Military  Affairs. 
By  Mr    CLIPPINGER: 

H.  R.  6969.  A  bill  to  authorize  a  preliminary 
examination  and  survey  of  Lost  Creek,  Hamil- 
ton and  White  Counties,  111.,  for  flood  control, 
for  run-off  and  water-flow  retardation,  and 
for  soil-erosion  prevention;  to  the  Commit- 
tee on  Flood  Control. 
By  Mr.   KEOGH: 

H.  R.  5970.  A  bill  to  permit  the  members 
and  stockholders  of  charitable,  educational, 
and  religious  associations  incorporated  in  the 
District  of  Columbia  to  vote  by  proxy  or  by 
mall:  to  the  Committee  on  the  District  of 
Columbia. 

By  Mr   SOMERS  of  New  York: 

H.  R.  5971.  A  bin  to  reenact  and  amend  the 
organic  act  of  the  United  States  Geological 
Survey  by  incorporating  therein  substantive 
provisions  confirming  the  exercise  of  long- 
continued  duties  and  functions  and  by  re- 
defining their  geographic  scope;  to  the  Com- 
mittee on  Mines  and  Mining. 
By  Mr.  8PARKMAN: 

H.  R.  5972.   A   bill   to  extend   the  Selective 
Training  and  Service  Act  of  1940,  as  amended, 
until  May  15,  1947,  and  for  other  purpoees; 
to  the  Committee  on  Military  Affairs. 
By  Mr.  THOM: 

H.  R  6973.  A  blU  to  authorize  the  Secretary 
of  Agriculture  to  assist  In  Increasing  lumber 


production,  and  for  other  purpoees;   to  the 
Committee  on  Agriculture. 
By  Mr.  McGLINCHBY: 

H.  R.  5974.  A  bill  relating  to  the  reappoint- 
ment of  warrant  officers  (Junior  grade)  of  the 
Regular  Army  who  served  during  World  War 
n  as  commissioned  officers;  to  the  Committee 
on  Military  Affair.". 

By  Mr.  PIUeRO: 

H.  R.  5975.  A  bill  to  amend  the  Nationality 
Act  of  1940  to  preserve  the  nationality  of  a 
citizen  born  In  Puerto  Rico  who  resides 
abroad:  to  the  Committee  on  Immigration 
and  Naturalization. 

By  Mr.  TALLE: 

H.  R.  5976.  A  bill  to  promote  the  conserva- 
tion of  wildlife,  fish,  and  game,  and  for  other 
purposes;  to  the  Committee  on  Rivers  and 
Harbors. 

By  Mr.  CHELF: 

H.  R.  5977.  A   bill  to  incorporate  the  Vet- 
erans' Flying  Association  of  America;  to  the 
Committee  on  the  Judiciary. 
By  Mr    HOBBS: 

H.  R.  5978  A  bill  to  amend  section  113  (b) 
(1)  (B)  of  the  Internal  Revenue  Code  with 
respect  to  the  adjustment  of  the  basis  of 
property  for  depreciation,  obsolescence,  amor- 
tization, and  depletion;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  REES  of  Kansas: 

H.  R.  5979.  A  bill  to  provide  for  the  protec- 
tion of  veterans  and  career-service  employees 
In  connection  with  reductions  in  force  in  the 
Federal  service;  to  the  Committee  on  the 
Civil  Service. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  BARTLETT: 
H.  R  5980.  A    bill    for    the   relief   of   Mike 
Clipper;  to  the  Committee  on  Claims. 
By  Mr.  ELSAESSER : 
H  R.  6981.  A  bill  for  the  relief  of  the  estate 
of  W.  Paul  Dearlng,  deceased;  to  the  Com- 
mittee on  Claims. 

Bv  Mr.  HAVENNER: 
H.  R.  6982.  A  bill  for  the  relief  of  George 
Chan:  to  the  Committee  on  Immigration  and 
Naturalization. 

By  Mr.  JUDD: 
H  R.  5983.  A  bill  for  the  relief  of  Masao 
Omachl  and  Mrs.  Tsuku  Omachl;  to  the  Com- 
mittee on  Immigration  and  Naturalization. 
By  Mr,  O  NEAL: 
H.  R.  5984.  A  bill  for  the  relief  of  the  estate 
of  Clemens  P.  Thelsen  and  for  the  relief  of 
Louis    G.    Thelsen;    to    the    Committee    on 
Claims. 

By  Mr.  ROE  of  New  York: 
H.    R.    5985.  A  bill  for  the  relief  of  Mrs. 
Margaret   K.    Cahn;    to    the    Committee   on 
Claims. 

By  Mr.  SMITH  of  Virginia: 
H.  R.  5986.  A  bill  for  the  relief  of  Georglos 
Andreas   Apostolopoulos;    to   the  Committee 
on  Immigration  and  Naturalization. 
Bv  Mr.  TIBBOTT: 
H  R  5987.  A  bill  for  the  relief  of  Joseph 
M.  Henry;  to  the  Committee  on  Claims. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXII,  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

1753.  By  Mr.  CHURCH:  Petition  of  Charles 
T.  Knudsen  and  other  railroad  employees  of 
Chicago  and  suburbs,  urging  an  amend- 
ment to  House  bill  1737.  providing  for  a  30- 
year  pension — or  60  years  of  age  at  $160  a 
month — two-thirds  for  the  widow,  providing 
she  Is  55  years  of  age  and  does  not  marry;  to 
the  Committee  on  Interstate  and  Foreign 
Commerce. 


1754.  By  Mr.  HART:  Petition  of  H  C. 
Fredericks  Ship.  No.  6653;  Charles  Cushlng 
Post.  No.  14:  Camptown  Post.  No.  1941;  and 
Sgt.  J.  W.  Hennessey  Post,  No.  712;  all  of 
Essex  County  (N.  J.)  Council.  Veterans  of 
Foreign  Wars,  protesting  against  housing 
bill  as  passed  by  the  House  of  Repn^senta- 
tlves,  and  urging  that  said  bill  be  recalled 
from  the  Senate  and  that  the  original  Wyatt 
bousing  bill  be  passed  and  enacted  Into  law; 
to  the  Committee  on  Banking  and  Currency. 

1755.  By  Mr.  MUNDT:  Petition  of  Norman 
Bass  and  farmers  of  South  Dakota.  a£king 
for  assistance  in  increasing  food  production 
by  Increasing  supply  of  farm  machinery  and 
raising  prices  on  farm  products:  to  the  Com- 
mittee on  Banking  and  (Currency. 

1756.  By  the  SPEAKER:  Petition  of  the 
board  of  directors,  Dallas  Cotton  Exchange, 
petitioning  consideration  of  their  resolution 
with  reference  to  approval  of  the  British 
loan;  to  the  Committee  on  Banking  and 
Currency. 


SENATE 

Wednesday,  April  3, 1946 

(lA;gislative  day  of  Tuesday.  March 
5.  1946) 

The  Senate  met  in  executive  se.sslon  at 
12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris,  D.  D.,  offered  the  following 
prayer: 

Father  of  all  mankind,  together  we 
pause  at  this  appointed  time  to  behold 
In  the  still  clear  waters  of  the  morning 
the  steadying  vision  of  Thy  eternal  good- 
ness. In  a  day  when  all  we  value  most 
seem.s  so  often  to  be  at  the  mercy  of  all 
we  value  least,  so  direct  Thy  servants 
who  here  serve  the  Republic  that  the 
best  which  Is  expected  of  them  and  of 
which  their  dedicated  faculties  are  ca- 
pable may  be  brought  to  bear,  without 
fear  or  favor,  upon  the  confused  Issues 
of  this  critical  day.  Grant  us  such  reso- 
lution in  striving  for  a  peace  built  on 
justice  and  decency  and  on  the  respect 
and  the  rights  of  nations,  great  and 
small,  and  .such  courage  and  patience  in 
defending  these  high  principles,  despite 
any  dlsheartenment,  that  the  children  of 
coming  generations  shall  rise  up  and  call 
us  blessed.  In  the  dear  Redeemer's 
name.    Amen. 

ATTENDANCE  OF  A  SENATOR 

Robert  P.  Wagner,  a  Senator  from  the 
State  of  New  York,  appeared  in  his  seat 
today. 

THE  JOXJRNAL 

On  request  of  Mr.  White,  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  the  cal- 
endar day  Tuesday,  April  2,  1946,  was 
dispensed  with,  and  the  Journal  was 
approved. 

MESSAGES  FROM  THE  PRESIDENT 

Messages  In  writing  from  the  Presi- 
dent of  the  United  States  submitting 
nominations  were  communicated  to  the 
Senate  by  Mr.  Miller,  one  of  his  secre- 
taries. 
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MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
•entatives.  by  Mr.  Maurer.  one  of  its 
reading  clerks,  announced  that  the 
House  had  passed  without  amendment 
the  following  bills  of  the  Senate: 

S  386.  An  act  for  the  rellel  of  James  F. 
Dzsmond; 

S.  978.  An  «ct  for  the  relief  of  the  estate  of 
Howard  Francis  Waldron; 

8  9£3.  An  act  for  the  relief  of  A.  F.  Craw- 
ford. ' 

S  1184  An  act  for  the  relief  of  A.  L.  Clem 
and  'da  M.  Bryant; 

S.  13:9.  An  act  for  the  relief  of  Mrs  Alice 
Condcn: 

8.  1411.  An  act  for  the  relief  of  Alfred 
Oitcrhoff.  doing  bustacw  as  Illini  Reefer 
Tranalt.  Champaign.  111.: 

8  15C4  An  act  for  the  relief  of  Edith 
Rcberta  Moore: 

8  1C09.  An  act  for  the  relief  of  Catherln 
Gilbert: 

S  1622.  An  act  for  the  relief  of  Gordon 
Cole  Hart; 

C.  1627.  An  act  for  the  relief  of  Mrs.  Isabel 
N.  M'ffl.n;  and 

8  18  iO.  An  act  for  the  relief  of  the  Dan- 
Ters  Shoe  Co  .  Inc. 

The  message  also  announced  that  the 

House    had    agreed    to    the    concurrent 

,  i^solution   (S.  Con.  Res.  58)    relative  to 

representation    of    the    Congress    at    a 

*  meeting   of   the   Empire   Parliamentary 

,  Association  at  Bermuda  in  June  1946. 

The  message  further  announced  that 

the  House  had  passed  the  following  bills, 

in  which  it  reques!;ed  the  concurrence  of 

the  Senate: 

H  R.  1072.  An  act  for  the  relief  of  Henrv  R 
But!er: 

H  R  1229  An  act  for  the  relief  of  Mrs. 
Mary  M    Wolf; 

H  R  i345.  An  act  for  the  relief  of  David 
M   Matteson; 

H  R  1394  An  act  for  the  relief  of  William 
H   W   Komp; 

H.  R  1642.  An  act  for  the  relief  of  Edith 
Popwell; 

H  R  1782.  An  act  for  the  relief  of  Ida  F. 
Braun,  Alice  Braun  Menges.  and  Carl  J. 
Braun.  individually  and  as  executors  of  the 
estate  of  Hedwii?  W.  Braun.  deceased,  ar.d  as 
legatees  and  beneficiaries  of  the  will  of  Hed- 
wlg  W.  Braun.  deceased,  and  as  the  sole 
parties  in  Interest  by  succession  under  the 
last  will  and  testament  of  Hedwig  W.  Braun. 
deceased,  and  under  the  last  will  and  testa- 
ment of  Herman  W.  Braun,  deceased; 

H.  R.  1852.  An  act  for  the  relief  of  R    H. 
White  Transfer  &  Storage  Co.,  of  Nashville 
Tenn  ; 

H  R.  1919  An  act  for  the  relief  of  Mrs 
Maud  M.  Wrii?ht  and  Mrs.  Maxine  Mills; 

H  R  2188.  An  act  for  the  relief  of  Georse 
W   Bailey; 

H  R  25€9  An  act  for  the  relief  of  Daphne 
Webb; 

B.R.  2576  An  act  for  the  relief  of  William 
F.  Sehmeltz: 

H.  R.  2665.  An  act  for  the  relief  of  Acchille 
OuiUcry  and  Olivia  Gulllory; 

H.  R.  2747.  An  act  for  the  relief  of  Oeorae 
A.  West: 

H  R  2926    An    act   for   the   relief  of  Mrs 

Alice  Breon; 

H  R  2973  An  act  for  the  relief  of  Ben 
Thomas  Hayne*.  a  minor; 

H  R  3007.  An  act  for  the  relief  of  Ruaeell 
F.  Taylor; 

H  R  3126.  An  act  for  the  relief  of  Lorle 
If.  Trotter; 

H  R.  3160  An  act  for  the  relief  of  George 
Corenevsky; 

H  R  3341.  An  act  for  the  relief  of  J.  B. 
and  Minerva  Mitchell,  and  Roela  Monroe; 


H  R  3378.  An 
A.  Logan: 

H  R  3432  An 
Edgerly  &  Co.: 

H.  R.  3434.  Ar 
Properties  Corp 

H.R.  3506    An 

A.  W.allls: 
H.R  3512    An 

Lam  and  Edgar 

H.R.  3676  An 
W.  Ridgeway; 

H.  R.  3770.  Ar 
T.    Montgomery 

H  R  3781.  Ar 
M.  Fischer 

H.  R  3822  Ar 
estate  of  Charl 

H.R  4141.  Ar 
Bros.  &  Co 

H.R  4244  An 
dor  Nieves  del 

H  R  4352    Ar 
Wright.  Mrs 
guardian  of  Bet 

H  R  4405  An 
Bakelaar: 

H.R.  4491  An 
Bea  Loggins; 

H.R  4600  An 
estate  of  Fatsv 

H.R  4616.  An 
Maryland    Sam 
Baltimore    Md  : 

H.R.  4633  An 
Clausen: 

H  R  4640  An 
Hristings: 

H  R.  4716.  An 

B.  Borell: 
H.R  4723.  AnJ 

Shlpp: 

H  R  4777  AnJ 
Sawtooth  Co.: 

H.  R.  4800.  An 
Fleishman: 

H  R  4f32.  An 
E.  Reeves  and 

H.R  4833    An 
estate  of  Roberl 
H  R  483''    An 
M    Drolet; 

H.  R  4854.  An 
Pearl  Smith: 

H.  R  4885.  An 
Brender: 

H.R.49C4.     Ai 

Johnson  and  M 

H.  R  4920    An 

estate  of  Cunis 

H.  R  4976.  An 

Catherine  Fortu 

H  R  4977    An 

Theresa  Ebrecht 

H  R  4997    An 

Wade  and  Alma 

H  R  5059.  An 

compensation  fo 

of  the  postal 

H.  »1.5149.  An 
dates  of  ratings 
erans*  Admin  1st 
Rating  Dlsabilitl 
poaes; 

H.R.  5200  An 
(Tony)  Di  Ina; 
H.R.  5208.  An 
J.  Keaveney  and 
H.  R  5278.  An 
to  the  United 
Canard  I: 

H.  R.  6307    An 
King: 

H.  R  5598   An 
Camera; 

H  R  6634    An 
Masuyo   (Marjort' 

H.R.  5664.  An 
etelnert;  and 


act  for  the  relief  of  Dr.  John 
act  for  the  relief  of  J.  W. 

act  for  the  relief  of  Belmont 

act  for  the  relief  of  Mary 

act  for  the  relief  of  Willie 
Lam; 
act  for  the  relief  of  Pershing 

ect  for  the  relief  of  Lyndon 

act  for  the  relief  of  Mabel 
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act    fcr    the    relief    of    the 

M.  Ovcrcaih.  deceased; 

act  for  the  relief  of  Plombo 


act  for  the  relief  of  Funda- 
/alle: 

act  for  the  relief  of  Ola  L. 
M4rparet  Wright,  and  the  legal 
y  Bea  Wright,  a  minor: 
act  for  the  relief  of  John 

act  for  the  relief  of  Vertie 

act    for    the    relief    of    the 
Ann  Maheux.  deceased; 
FCt    for    the    relief    of    the 
T|iry   Manufacturing  Corp.   of 

act  fcr  the  relief  of  John  B. 

act  for  ibe  relief  of  Gladys 

act  for  the  relief  of  Charles 

act  for  the  relief  of  John  M. 

act   for    the    relief    of   the 

act  for  the  relief  of  Harry 

act  for  the  relief  of  Stanley 
rs.  Stanley  B.  Reeves; 

net    for    the    relief   of    the 

Lee  Blackmon: 

act  for  the  relief  of  Louis 

act  for  thi    relief  of  Mrs. 

act  for  the  relief  of  Ernst  V. 

1  act  for  the  relief  of  Cleo  D. 
and  Mrs.  Jack  B    Cherry; 

act  for  the  relief  of  thfe 
Wilson,  deceased; 

act  for  the  relief  of  Mrs. 
lato; 

act   for   the   relief   of   Mrs. 

irt  for  the  relief  of  Ernest  I 

Wade; 

net    to    provide    additional 
postmasters  and  employees 
service; 

act  to  govern  the  effective 

and  awards  under  the  Vet- 
tlon   revised   Schedule   for 

's,  1945.  and  for  other  pur- 


la 


I  ct  for  the  relief  of  Anthony 

ict  for  the  relief  of  Michael 
Mary  C.  Keaveney; 
1  ct  to  legalize  the  admission 
States    of    Virginia    Harrla 

ict  for  the  relief  of  Ben  V. 

t^pt  tor  the  relief  of  Giovanni 


act  for  the  relief  of  Mrs. 
)    8udo  Cromley; 
ct  for  the  relief  of  Oacar  R. 


H.  R.  5744.  An  act  to  Incorporate  the  Civil 
Air  Patrol. 

TRANSACTION  OF  ROUTINE  BUSINESS 

By  unanimous  consent,  the  following 
routine  business  was  transacted: 

ENROLLED  BILLS  PRESENTED 

The  Secretary  of  the  Senate  reported 
that  on  April  2,  1946,  he  presented  to  the 
President  of  the  United  States  the  follow- 
ing enrolled  bills: 

8.  1657.  An  act  to  amend  Public  Law  779  of 
the  Seventy-seventh  Congress,  entitled  "An 
act  to  provide  for  furnishing  transportation 
for  certain  Government  and  other  personnel 
necessary  for  the  effective  prosecution  of  the 
war.  and  for  other  purposes."  approved  De- 
cember 1,  1942,  and  for  other  purposes;   and 

S.  1739  An  act  to  reimburse  certain  Navy 
personnel  and  former  Navy  personnel  for 
persona,  property  lost  or  damaged  as  the 
result  of  fires  which  occurred  at  various  Navy 
shore  activities. 

EXECUTIVES  COMMUNICATIONS,   ETC. 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  the  following  letters, 
which  were  referred  as  indicated: 

StJPPLEMXNTAL  ESTIMATK,  LEGISLATIVE  BRANCH, 

United  States  Senate  (S.  Doc.  No.  155) 
A  communication  from  the  President  of 
the  United  States,  transmitting  a  supple- 
mental estimate  of  appropriation  for  the 
legislative  branch.  United  States  Senate, 
amounting  to  $260,000.  fiscal  year  1946  (with 
accompanying  papers);  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

Supplemental  Estimates,  Dfpaetment  of  the 
INTEKIOE  (S.  Doc.  No.  156) 
A  communication  from  the  President  of 
the  United  States,  transmitting  supplementil 
estimates  of  appropriation  for  the  Depar;- 
ment  of  the  Interior,  amounting  to  $66,000, 
fiscal  year  1946  (with  an  accompanying  pa- 
per); to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 

Sufpiemental    Estimates.    Smithsonian 
Institution  (S.Eoc  No.  157) 

A  communication  from  the  President  of 
the  United  States,  transmitting  supplemental 
estimates  of  appropriation  for  the  Smith- 
sonian Institution,  amounting  to  $34,000, 
fiscal  year  1946  (with  an  accompanying  pa- 
per): to  the  Committee  on  Appropriation!) 
and  ordered  to  be  printed. 

Juix:ments  Against  Government  bt   UNrm) 
States  District  CotJRTS  (S.  Doc.  No.  158) 
A  communication   from   the   President  of 
the  United  States,  transmitting,  pursuant  to 
law,  an  estimate  of  appropriation  for  pay- 
ment   of    Judgments    rendered    against    th.» 
Government  by  United  States  district  courts 
amounting   to   $43.956  59.   together   with   an 
indefinite  appropriation  to  pay  Interest  (with 
accompanymg  papers);  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 
Records  or  Jltxsments  Rendered  Against  thi: 
Government    bt    United    States    Distric: 
Courts  (S.  Doc.  No.  159) 

A  communication  from  the  President  of 
the  United  States,  transmitting,  pursuant  to 
law,  records  of  Judgments  against  the  Gov- 
ernment by  United  Staves  district  courts  aji 
submitted  by  the  Department  of  Justico 
through  the  Treasury  Department,  and  which 
require  an  appropriation  of  $22,135.  together 
with  an  Indefinite  appropriation  to  pay  Inter- 
est (with  accompanying  papers);  to  the  Com- 
mittee on  Appropriations  and  ordered  to  b« 
printed. 

Claims  for  Damages  to  or  Lomis  or  P«i- 
VATiLT  Owned  Propirtt  (8.  Doc  No.  161) 
A  communication   from   the   President  o* 

the  United  States,  transmitting,  pursuant  U» 
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law.  estimates  of  appropriation  submitted 
by  the  several  executive  departments  and 
Independent  offices  to  pay  claims  for  dam- 
ages to  or  losses  of  privately  owned  property. 
In  the  sum  of  $6,532.93,  which  have  been  con- 
sidered and  adjusted  under  the  provisions  of 
law.  and  which  require  appropriations  for 
their  payment  (with  accompanying  papers); 
to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

Judgments  Rendertd  bt  the  Court  of  Claims 
(S.  Doc.  No.  160) 
A  communication  from  the  President  of  the 
United  States,  transmitting,  pursuant  to  law, 
a  schedule  of  Judgments  rendered  by  the 
Court  of  Claims,  which  has  been  submitted  by 
the  Treasury  Department  and  requires  an 
appropriation  for  payment,  amounting  to 
$101,513.58  (with  accompanying  papers);  to 
the  Committee  on  Appropriations  and  ordered 
to  be  printed. 

Claims  Allowed  bt  General  Accounting 
Office  (S.  Dae.  No.  162) 

A  communication  from  the  President  of  the 
United  States,  transmitting,  pursuant  to  law, 
estimates  of  appropriation  amounting  to 
•2,021,76125.  to  cover  claims  allowed  by  the 
General  Accounting  Ofllce  and  for  the  services 
of  the  several  departments  and  independent 
offices  (with  accompanying  papers):  to  the 
Committee  on  Appropriations  and  ordered  to 
be  printed. 

Claims  for  Damage  to  Roads  and  Highwats 
OF  States  (S.  Doc.  No.  163) 

A  communication  from  the  President  of  the 
United  States,  transmitting  an  estimate  of 
appropriation  submitted  by  the  Public  Roads 
Administration  to  pay  claims  for  damage  to 
roads  and  highways  of  States  or  their  subdi- 
visions. In  the  sum  of  $99,165.70,  and  which 
require  an  appropriation  for  payment  (with 
accompanying  papers);  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

Claims  for  Damages  to  or  Loss  or  Destruc- 
tion OF  Property  or  Personal  Injurt  or 
Death  (S.  Doc.  No.  164) 

A  communication  from  the  President  of  the 
United  States,  transmitting,  pursuant  to  law, 
an  estimate  of  appropriation  submitted  by 
the  War  Department  to  pay  claims  for  dam- 
ages to  or  loss  or  destruction  of  property  or 
personal  injury  or  death,  in  the  sum  of  $113,- 
611.50.  and  which  require  an  appropriation 
for  their  payment  (with  accompanying 
papers) ;  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 

Harht  Burnstein,  M.  D.,  Et  Al. 
A  letter  from  the  Secretary  of  the  Interior, 
transmitting  a  draft  of  proposed  legislation 
lor  the  relief  of  Harry  Burnstein.  M.  D.,  Made- 
line Borvlck,  and  Mrs.  Clara  Kaufman  Truly 
(formerly  Miss  Clara  M.  Kaufman)  (with  an 
accompanying  paper ) ;  to  the  Committee  on 
Claims. 

PETITION 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  a  resolution  adopted  by 
the  board  of  directors  of  the  National 
Beauty  and  Barber  Manufacturers'  As- 
sociation, New  York  City,  N.  Y..  favoring 
an  appropriation  of  $165,336,000  for  the 
Department  of  Commerce  as  recom- 
mended by  the  Pre.sident,  which  was  re- 
ferred to  the  Committee  on  Commerce. 

THE  NATIONAL  HEALTH  PROGRAM- 
LETTER  FROM  WYANDOTTE  COUNTY 
(KANS  »    MEDICAL  SOCIETY 

Mr.  CAPPER.  Mr.  President.  I  have 
received  a  letter  from  the  Wyandotte 
County  (Kans.)  Medical  Society  embody- 
ing a  resolution  adopted  by  that  society 
protesting  against  the  enactment  of  the 
co-called  Wagner-Murray  bill,  being 
Senate  bill  1606  to  provide  a  national 


health  program.  I  ask  unanimous  con- 
sent to  present  the  letter  for  appropriate 
reference  and  printing  in  the  Rscord. 

There  being  no  objection,  the  letter  was 
received,  referred  to  the  Committee  on 
Education  and  Labor,  and  ordered  to  be 
printed  in  the  Ricord,  as  follows: 

Wyandotte  Countt  Medical  Sociitt, 

Kansas  City.  Kans.,  March  19.  1946. 
Senator  Arthur  Capper, 

United  States  Senate,  Washington.  D.  C. 

Dear  Senator  Capper:  The  Wyandotte 
County  Medical  Society,  in  special  session  on 
the  evening  of  March  11,  1946,  passed  the 
following  resolution: 

"Whereas  the  Wagner-Murray  bill  (8. 1603), 
will  be  presented  to  the  Senate  Committee 
on  Education  and  Labor  on  April  2,  1946: 
Therefore  be  it 

'•Resolved,  That  the  Wyandotte  County 
Medical  Society — 

"1.  Voices  its  disapproval  of  this  bill. 

"2.  That  the  secretary  of  the  Wyandotte 
County  Medical  Society  is  Instructed  to  write 
to  our  Senator  and  Congressman  concern- 
ing our  opposition  to  this  bUl." 

It  was  the  consensus  of  opinion  of  all  of 
the  members  present  that  this  bill  is  a 
menace  to  the  free  practice  of  medicine 
in  the  United  States  and  that  It  is  an  open- 
ing wedge  for  the  limitation  of  free  enterprise 
In  all  other  Industries.  We  appeal  to  you  as 
our  Senator  to  use  your  effort  in  defeating 
this  bill.  We  appreciate  your  work  In  the 
behalf  of  the  medical  profession  In  the  past 
and  feel  sure  that  you  will  help  defeat  a 
bill  which  will  not  only  lower  the  high  stand- 
ards of  medical  care  but  wUl  eventually  lead 
to  a  form  of  government  contrary  to  the 
principles  of  American  freedom. 
Sincerely, 

G.  M.  TiCE.  M.  D  , 

Secretary. 

FAIR  LABOR  STANDARDS  ACT  OF  1938— 
STATEMENT  OF  FRED  BAILEY.  LEGISLA- 
TIVE COUNSEL  OF  NATIONAL  GRANGE, 
WASHINGTON.  D.  C. 

Mr,  CAPPER.  Mr.  President,  I  have 
received  an  interecting  statement  from 
Fred  Bailey,  legislative  coimsel  of  the 
National  Grange,  Washington,  D.  C, 
calling  my  attention  to  the  views  of  the 
Grange  with  regard  to  S.  1349,  to  provide 
for  the  amendment  of  the  Fair  Labor 
Standards  Act  of  1938,  and  for  other  pur- 
poses. I  am  in  entire  sympathy  with  the 
stand  taken  by  this  organization,  and  I 
ask  imanimous  consent  to  present  the 
statement  for  appropriate  reference  and 
printing  in  the  Record. 

There  being  no  objection,  the  state- 
ment was  received,  ordered  to  lie  on  the 
table,  and  to  be  printed  in  the  Record, 
as  follows: 

The  National  Grange, 
Washington.  D.  C.  March  27.  1946. 

Dsar  Senator:  Farmers  are  watching  with 
great  concern  congressional  consideration  of 
8.  1349,  the  bill  to  amend  the  Pair  Labor 
Standards  Act.  That  Interest  prompts  the 
National  Grange  to  state  briefly  the  prevail- 
ing view  of  our  more  than  750,000  members. 

We  are  opposed  to  the  bill  in  its  present 
form  for  the  reasons  given  In  testimony  be- 
fore the  House  Committee  on  Labor  on 
August  23.  1945.  We  urged  them  that  the 
bill  be  amended  to  provide  for  a  minimum 
of  55  cents  an  hour  and  that  the  minimum 
be  tied  to  the  Bureau  of  Labor  cost-of-living 
Index,  moving  up  or  down  with  that  Index. 

The  committee  draft  of  8.  1349  retains  the 
exemption  for  farm  workers,  as  it  should, 
but  largely  nullifies  that  exemption  by  de- 
leting sections  7  (c)  and  13  (a)  (10).  which 
give  similar  exemptions  to  first  processing 
plants  located  in  areas  competing  directly 
with  farmers  for  labor. 


The  National  Grange  urges  that  you  give 
carelul  consideration  to  retaining  sections  7 
(c)  and  13  (at  (10)  in  the  Fair  Labor  Stand- 
ards act.  We  base  that  request  on  the 
following   facts: 

1.  Removal  of  exemption  for  agricultural 
processing  plants  would  upset  the  competi- 
tive wage  relationship  existing  between  rural 
and  urban  workers. 

2.  Farm  wage  rates  are  closely  competitive 
with  those  of  processing  plants  and  other 
local  employers. 

3.  Inclusion  of  agricultural  plants,  through 
elimination  of  exemptions,  would  raise  farm 
produce  costs  and  result  either  In  lower  net 
return  to  producers  or  higher  prices  to  con- 
sumers. 

4.  During  any  depression  period  many  of 
these  plants,  now  operating  on  a  small  mar- 
gin and  with  low  reserves,  would  be  forced 
out  of  business  by  a  high  fixed  wage  sciUe. 

We  believe  in  the  principles  of  an  adequate 
wage  scale,  but  contend  that  any  attempt  to 
hold  wages  rigid  would  adversely  affect  our 
entire  economy.  Prices  of  agricultural  prod- 
ucts fluctuate  more  widely  than  do  prices  of 
industrial  products. 

The  Administrator  of  the  act  has  objected 
to  defining  the  "area  of  production."  We 
suggest  that  the  Congre.ss  delegate  authority 
for  making  that  definition  to  the  Secretary 
of  Agriculture. 

Sincerely  yours, 

Fred  Bailet. 
Legislattve  Counsel. 

REPORTS  OF   COMMITTEES 

The  following  reports  of  committees 
were  submitted: 

By  Mr.  McKELLAR.  from  the  Committee 
on  Appropriations: 

H.  R.  .S604.  A  bill  reducing  or  further  re- 
ducing certain  appropriations  and  con- 
tractual authorizations  available  for  the 
fiscal  year  1946.  and  for  ether  purposes;  with 
amendments  (Rept.  No.  1103). 

By  Mr.  FULBRIGHT,  from  the  Committee 
on  immigration: 

5.  875.  A  bill  for  the  relief  of  Mercy  Duke 
Boehl;  without  amendment  (Rept.  No.  1104). 

By  Mr.  YOUNG,  from  the  Committee  on 
Immigration : 

H.  R.  1350.  A  bill  to  record  the  lawful  ad- 
mission to  the  United  States  for  permanent 
residence  of  Nora  R.  Neville;  without  amend- 
ment  (Rept.  No.  1105). 

By  Mr.  FERGUSON,  from  the  Committee 
on  Immigration: 

H.R.  1356.  A  bill  for  the  relief  of  Ellas 
Baumgarten;  without  amendment  (Rept. 
No.  1106). 

By  Mr.  ET  .LENDER,  from  the  Committee 
on  Claims: 

S  1286.  A  bill  for  the  relief  of  Sam  Bech- 
told;  with  an  amendment   (Rept.  No.  1117); 

S.  1747.  A  bill  for  the  relief  of  John  C. 
Spargo;  with  amendments  (Rept.  No.  1118); 

H.R.  2288.  A  bill  for  the  relief  of  Colum- 
bus Thomas:  without  amendment  (Rept. 
No.  1107): 

H.R.  2415.  A  bill  for  the  relief  of  Joseph 
Tarantola  and  Ida  Tarantola;  without 
amendment  (Rept.  No.  1108); 

H.  R.  2848.  A  bill  for  the  relief  of  the  legal 
guardian  of  Wllma  Sue  Woods.  Patsy  Woods, 
Raymond  E.  Hllllard,  and  Thomas  E.  HilUard, 
minors:  without  amendment  (Rept.  No. 
1109); 

H.R. 2931.  A  bill  for  the  relief  of  Edwari 
Oatneal,  John  N.  Oatneal.  Jr..  and  James  B. 
Ontneal:  without  amendment  (Rept.  No. 
1110); 

H.R  3121.  A  bill  for  the  relief  of  BlEs. 
beth  M.  Simmons  and  Robert  H.  Simmons; 
without  amendment  (Rept.  No    1111); 

H.R.  3126.  A  bill  for  the  relief  of  Mrs. 
Jean  Taube  Weller;  without  amendment 
(Rept.  No.  1112): 

H  R.  4054.  A  bill  for  the  relief  of  ft.  A. 
Edd;  without  amendment  (Rept.  No.  1118): 

H  R  4297  A  bill  for  the  relief  of  Joeeph 
ScheU;  without  amendment  (Rept.  No.  1115); 
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H  R.40M  A  bin  for  th«  relipf  of  Urt.  Jud 
B«ndry  and  her  daugbter.  aiadjrs  Hendry; 
without  amendment  (Rept.  No.  1114);  and 

H  R  4M0  A  bill  for  the  relief  of  Nicbolaa 
T  Stepp:  without  amendment  (Rtpt.  No. 
nifli 

By  Mr.  MORSE,  from  the  Commute*  on 
Clalma: 

h  R  iai7  A  hill  for  the  relief  of  Hutchln* 
■onli  Boat  Worka.  Inc..  and  others:  without 
MMBdaaent  iRept.  No.  1110): 

R  R  3002  A  bin  for  the  relief  of  Dave 
Tapper;     without    amendment     (Rept.    No. 

n  2<)  I . 

H  R.  34a0  A  bill  for  the  relief  of  OenrR* 
P  tV3W*ll:  without  amendment  (Rept.  No. 
1131);  and 

H  R  4340  A  bin  for  the  relief  of  Prank  E. 
U'Umnt;  without  ■■Mllduunt  (Rept.  No. 
ii.il 

Sy  Mr  JONUVrOM  of  South  Carolina,  from 
tbt  OomraittM  aa  Otaima: 

■  897.  A  bill  (of  iha  relief  of  AMona  Kojni; 
With  an  amendment  (Repi  Nu  1129), 

H.  R  IMM  A  bill  tn  rotifer  Juriadlctlon 
up<m  "  ''  urt  of  Clalma  to  hear.  detWWtB*. 
niicl  iilHniriii  tipoM  n  rrrtnin  flAMl  e( 

A  f»   K«il«y  OK*  •  Htaiap;  with- 

out  amendmrni 

II.  R  1167    A    hill    inr    the    rrlief    of   Orvia 
^•■'^  nn  itmendnirnt  litept  No.  liaA); 
A  1)111  for  the  relief  of  the  IrRat 

' -     "-'■•lert  Keith,  a  mui<tr; 

•u    No    liafl):  mid 

f  of  llrnn'on 

iitr.   Wllllttm 

I   llvmiii,  Ju«i|  h 

M    Avery.  Ilibrrt 

rhlllipa,  and   the 

"  ■  '    '■' ■'  T    Avery,  a  minor: 

t)t    No    1127). 
KU-i-iuui'..  iiuui  the  Comnmire  on 


Welrh 
H 

r 

r 

II    : 
h    ! 

i:t:.    ■    I 
7  he  m.n 

n   I'll  I 

|r..l         , 

J'',   Mr 
CI  um«; 

II  R  1721    A    t 
Bcott:  with'  tit  1 


irid    Hnttir   P 


f   of   Ell    I. 
.■1    No,  112HI. 

HEPOIIT  ON  DWrowiTION  OP  BXBCUTIVI 
PAPKHH 

(  on     thf     1  ,     1.    .: 

I  en.  to  whlrh  \v«i  refrrrrd  for 

'  ^^         '  'ittlon  ft  ll.st 

of  t'  ■  Senile  by 

thp  Aicliivi.st  of  thf  United  States  that 

appoared  to  hav*'  no  pr nl  value  or 

historical   Interest,   si.  ,1    n   report 

thereon  pursuant  to  law. 

BILLS  I.VTRODLCED 

Bllh  were  Inttodurod.  read  the  first 
time,  and.  by  iinaninjoiis  consent,  the 
Mcond  tlmf,  and  referred  as  follow.s: 
By  Mr    BRIDGES: 
8.  aoifl    A  bUl  Krantlng  •  pension  to  Grace 
Brown:  to  the  Committee  on  Penalons. 

8.2017  (by  request).  A  bill  to  provide  for 
payw'  -aeii  ruatalned  by  the  openitora 

ot  Tr\  .  :  ?■  under  contracts  with  the 
M-tnld  R9wrT«  Company  or  its  aK«nts:  to 
the  CommtttM  on  BanklnR  and  Currency. 
By  Mr  JOHNSON  of  Colorado: 
S.  2018.  A  bin  to  fncllltate  the  decentrali- 
sation of  the  Veterans'  Administration:  and 

3  2019.  A  bin  to  auihorlM  the  Admin- 
Istrator  of  Veterans'  Affairs  to  grant  an  ease- 
ment for  highway  purpose*  to  the  Common- 
WMltto  of  Pennsylvania.  In  certain  lands  In 
the  rcavrvatlon  of  the  Veterans'  AdmlnUtra- 
tlon  Hospital,  Lebanon  County.  Pa.,  and 
for  other  purposes:  to  the  Committee  on 
Ptnance. 

By  Mr  WAGNZR; 
S.  2030.  A  bill  prantlnK  a  rlitht-of-way  at  a 
rvTtsed  location  to  the  West  Shore  Railroad 
Co..  the  New  York  Central  Railroad  Co..  leasee, 
across  a  portion  of  the  military  reservation  at 
^cst  Point:  to  the  Committee  on  Military 
Affairs. 
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.submitted  amendments 
proposed  by  him  to  the 
to  provide  for  the  amcnd- 
^tlr  Labor  Standards  Act 
or  other  purposes,  which 
0  lie  on  the  table  and  to 


Mr.  CORDON 

Intended  to  I 
bill  (8.  1349) 
inent  of  the 
of  1938,  and 
were  ordered 
l>e  printed. 

■■OOND    DErtCIKNCY    APPROPRIATION 
ACT,    I04a-AMENDMENT 

Mr.  OREE>  .submitted  an  amendment 
Intended  to  b'  propo.sed  by  him  to  the 
1)111  <H.  R.  58S0i  making  appropriations 
to  supply  def\  -iencie.H  in  certain  appro- 
priations for  t  ie  fiscal  year  ending  June 
:iO.  1946,  and  for  prior  fl.seal  years,  to 
lirovlde  suppl*  mental  appropriations  for 
the  thrtil  year 


ending  June  30.  1040.  and 
lor  other  purboses,  which  was  nfrrnd 
(o  the  Commi  tee  on  Appropriations  and 
ordered  to  be  irlnted,  aa  follows: 

On  page  s.  b  tween  Ho**  9  and  10.  Inaert 
the  followlnu 

"UIIStTtON    nr    A 
TtiN  OM 

To  enable  i^ie  Architect  of  the  Capitol 
itue  of  Oeorgs  Washington 
ii.iilte  pedestal  upon  wlKih 
.ttuo  and  to  defrny  nil  SK- 
li;,<    Nuc:h    stnlue    upon    the 


io  Rcqtiire  it   * 
and  a  sultHMIo 

■  f    rrrc 


Ckpilol   OruuiK  1.   nU   n»  nuthorlr.od   by   the 
1910  (54  Slat.  299).  lacOOO." 

DILLS    RIFERRBD 

g  bills  were  severally  read 
lilies  and  referred,  as  In- 

act  for  the  relief  of  Hitiry  R. 
itct  fur  the  relief  of  Mrs, 
net  for  the  relief  of  David 
pct  for  the  relief  of  wminm 
net   for  the  relief  of  Edith 


deceased,  and  u 
mrnt  of  Hrrm.T 

H  R.  18»2.  An 
Wlilfe  Transfer 
Tenn  : 

H  R.  1919  An 
Maud  M    Wrigh 


H.  R.  2S69  An 
Webb: 

H  R  2576  An 
P.  Schmeltr: 

H  R  2665  An 
OuUlcry  and  Ol 

H  R.2747  An 
A.  West: 

H  R  2926  An 
Alice  Breon; 

H  R.  2973.  An 
Thomas  Haynes. 

H  R.  3007.  An 
P.  Taylor: 

H.  R  3126.  An 
M.  Trotter: 

H.  R  3160.  An 
Coienevsky; 


■'»    <;r"n('.r    wAniilNO- 

:  ml.    lifnC  Nl)i« 


net  of  June   II. 

HOUSti 

The  folIosMi 
twlei?  by  lh«'lr 
dlcated : 

H  R  1072  Aii 
fi\ltler; 

H  H  12^9  All 
M^ry  M  WuU 

II  R  IfllS  An 
\.\    Mnitr>i'>ir 

H  R  1394  All 
II    W    Konip: 

H  R  1642  An 
Po'nvell 

H  R  17R2    AiJ  urt  f<.r  the  rcllrf  of  Ida  P, 
Braun.    Allrr    I  num    Mengrs,    and    Carl    J. 
Brnun.  ltidlvlc;inily  and  as  executors  of  the 
g   W    Braun.  deceased,  and 
beiieAciarles  of  the  will  of 


estate  of  Hrdvt 

na  legatees  and 

Hcdwif:  W.  Br  iijn.  deceased,  and  as  the  sole 

p.uiics  In   liUrr 


«t  by  succession  under  the 
laj-t  win  and  tcs  anient  of  Hedwlg  W.  D.aun, 
irler  the  last  will  and  testa- 
1  W.  Braun.  deceased: 
nrt  for  the  relief  of  R  H. 
b  Storage  Co.,  of  Nashville, 


act   for   the   relief  of  Mrs. 
and  Mrs.  Maxlns  Mills: 
H   R.  2188.  K\\  act  for  the  relief  of  Georgs 
W  Bailey: 

act  for  the  relief  of  Daphne 


act  for  the  relief  of  William 

net  for  the  relief  of  Acchllle 

via  GuUlory: 

act  for  the  relief  of  George 

act   for  the  relief  of  Mrs. 

act   for  the   relief  cf   Ben 

a  minor: 

net  for  the  relief  of  Russell 

act  for  the  relief  of  Lovie 

»ct  for  the  relief  of  George 


H.  R  3341.  An  act  for  the  relief  of  J.  B. 
and  Minerva  Mitchell,  and  Rosle  Monroe: 

H.  R  3378  An  act  for  the  relief  of  Dr.  John 
A.  Logan: 

H.R.  3482.  An  act  for  the  relief  of  J.  W. 
Bdgerly  tt  Co.: 

H.  R.  3434.  An  act  for  the  relief  of  Belmo^it 
Properties  Corp.;  j 

H  R  3506  An  act  for  the  relief  of  Mary  A. 
Walllv 

H.  R  3512  An  act  for  the  relief  of  WUIle 
Lam  and  E'Igar  Lnm; 

H  R.  3676.  An  act  for  the  relief  oX  Pershing 
W.  RldRewny: 

H  R  3770.  An  act  for  the  relief  of  Lynd<|>n 
T.  M<intgoincry 

H  R  3781  An  act  for  ths  relief  of  Mabel  M. 
PUcher; 

H  R  3822  An  act  for  the  relief  of  the  es- 
tate of  Charles  M.  Overcash,  deceased; 

H  R.4141  An  act  for  the  relief  of  Plomoo 
Bros,  ti  Co.; 

H  R  4244  An  act  for  the  relief  of  Punda- 
dor  Niev.«  del  Valle; 

11  It  4a&2  An  act  for  ths  relief  of  Ota  L. 
Wright.  MrN  Margaret  Wrivht,  and  the  lei;nl 
guardian  of  Betty  Bee  Wright,  a  minor; 

H  R  4406  An  act  for  the  rellsf  of  Joltn 
Bakelaar; 

H  R  4491  An  act  for  the  relief  of  Ver-.le 
Ben  Loi'Hlna: 

H  R  4onn.  An  act  for  the  relief  of  the  <•■> 
tnte  of  Puinv  Ann  Mnhrux,  drreased; 

WW  4010  An  net  for  the  relief  of  the 
Mnrvlniid  Baiiitary  Manufacturing  Corp.  of 
Baltimore.  Md  ; 

H  R  4"»3  An  act  for  the  relief  of  John  B. 
ClaUNen: 

H  R  4610  An  act  for  the  relief  of  Qladys 
H.iniiin:r.: 

II  It  4716  An  net  for  the  relief  of  Charles 
B  Dorrl); 

H  R  4723.  All  act  for  the  relief  of  John  M. 
Bhlpp; 

H  R  4777.  An  act  for  the  relief  of  the  Saw- 

tO<itl»Co; 

If  R  4Cno   An  act  for  the  relief  o'  Harry 

Plelilili  nl\: 

H  k  48.12  An  act  for  the  relief  i.f  Stanley 
B.  Roevr*  niid  MiR.  Stanley  B.  Reeves; 

11  R  4H33  All  lut  fur  the  relief  of  the  es- 
tate of  Robrrt  Lee  Dlnrkmon; 

H  R  48.16  An  act  for  the  relief  of  Louis  M. 
Drnipi: 

H  R  4854.  An  act  for  the  relief  of  Mri. 
Pcnrl  Smith; 

H.  R.  4685.  An  act  for  the  relief  of  Ernst  V, 
Brcnder: 

H.  R  <904  An  act  for  the  relief  of.Clco  ot. 
Johnsrn  and  Mr.  and  Mrs.  Jack  B    Cherry:- 

H  R  4920  An  act  for  the  relief  of  the  es4 
tate  of  Curtis  Wilson,  deceased;  ! 

H  R  4976.  An  act  for  the  relief  of  Mrs] 
Catherine  Fortunate; 

H.R  4977.  An  net  for  the  relief  of  Mrs. 
Theresa  Ebrecht; 

H  R.  '!9D7.  An  act  for  the  relief  of  Ernest 
I.  V/ade  and  Alma  Wade; 

11  R  5208.  An  act  for  the  relief  of  Michael 
J.  Keavmey  and  Mary  C.  Kcnveney; 

H.  R.  o307.  An  act  for  the  relief  of  Beu  V. 
King:  and 

H  R.  5664.  An  act  for  the  relief  of  Oscar 
R.  Stelnert:   to  the  Committee  on  Claims. 

H.  R.  5059.  An  act  to  provide  additional 
compensation  for  postmasters  and  employees 
of  the  postal  service:  to  the  Committee  on 
Poet  Offices  and  Poe:  Roads. 

H.  R.  5149.  An  act  to  govern  the  effecUve 
dates  of  ratings  and  awards  under  the  Vet- 
erans' Administration  Revised  Schedule  for 
Rating  DU  abilities.  1945.  and  for  other  pur- 
poses: to  the  Committee  on  Finance. 

H  R.  5200.  An  act  for  the  relief  of  An- 
thony (Tony)  Dl  Ina; 

H.  R.  5278.  An  act  to  legalize  the  admis- 
sion to  the  United  States  of  Virginia  Harris 
Casardl: 

H  R  5596.  An  uct  for  the  relief  of  GlovamU 
Camera;  and 
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H.  R  6634  An  act  for  the  relief  of  Mrs. 
Masuyo  (Marjorle)  Sudo  Cromley;  to  the 
Committee  on  Immigration. 

H.  R.  6744.  An  act  to  incorporate  the  Civil 
Air  Patrol;  to  the  Committee  on  the  Ju- 
diciary. 

COALITION'S  CRITICS  OVERLOOK  HIS- 
TORY—ARTICLE BY  DAVID  LAWRENCE 

(Mr.  McCLELLAN  asked  and  obtained  leave 
to  have  printed  In  the  Rscoao  an  article  en- 
titled "Coalition's  Critics  Overlook  History." 
written  by  David  Lawrence  and  published  In 
the  Wiuhlngton  Sur  of  AprU  1,  1946,  which 
appears  In  the  Appendix.) 

THE  CHALLENGE  OP  AMERICA— ADDRESS 
BY  THE  GOVERNOR  OF  PENNSYLVANIA 

I  Mr.  WILLIS  asked  and  obtained  leave  to 
have  printed  in  the  Ricord  an  address  en- 
titled "The  Challenge  of  America,"  delivered 
by  MaJ.  Qen.  Edward  Martin,  Govtirnor  of 
Pennsylvania,  at  n  dinner  of  the  Indian* 
Repviblloan  Editorial  AMOclatlon,  at  the 
Claypool  Hotel,  at  Indianapolis,  Ind„  on 
March  80,  1946,  which  appears  In  ths  Ap- 
pendix I 

AHKANSANB    WANT    ECONOMY- ARTICLI 
BY  WILLIAM  JOHNSON 

I  Mr  MrCI.ELLAN  asked  and  obtained  leave 
to  have  printed  in  the  Rkcord  an  article  en« 
titled  "Arkansnns  Want  Economy,"  written 
by  William  Johnson  and  published  In  the 
Arkansas  Democrat  of  March  81,  1946,  which 
appears  in  the  Api>endlx  | 

PIDBRAL    SPENDING— EDITORIAL    PROM 
ARKANSAS  DEMOCRAT 

(Mr  McCLELLAN  asked  and  obtained  leave 
to  have  printed  In  the  Rscoao  an  editorial 
entitled  "A  Peril  to  Your  Welfare"  from  the 
Arkansas  Democrat  of  Mnrch  81,  1946,  which 
appears  In  the  Appendix  | 

BXTBNDINO  THB  DRAPT— EDITORIAL 
PROM  THE  COLUMBIA  (S.  C.)  STATE 

(Mr.  MAYBANK  asked  and  obtained  leave 
to  have  printed  tn  the  Rscoao  an  editorial 
entitled  "Bxtendinf  the  Draft,"  from  the 
Btate,  of  Columbia,  8.  C,  which  appears  In 
the  Appendix.) 

APPLICATION  OF  MINIMUM  WAGE  PROVI- 
SIONS TO  SMALL  TOWN  DAILY  AND 
WEEKLY  NEWSPAPERS— STATEMENT  BY 
SENATOR  McCARRAN 

I  Mr.  EASTLAND  (for  Mr.  McCAxaAN)  asked 
and  obtained  leave  to  have  printed  In  the 
Rccoao  a  statement  prepared  by  Senator  Me- 
CAaaAN  and  certain  correspondence  relative 
to  the  application  of  minimum-wage  provi- 
sions to  small  town  dally  and  weekly  news- 
papers, which  appear  In  the  Appendix.) 

A  NATIONAL  AIR  POLICY  BOARD 

(Mr.  MITCHELL  asked  and  obtained  leave 
to  have  printed  in  the  Record  an  editorial 
from  the  New  York  Times  of  March  24  and 
an  article  by  Gill  Robb  Wilson,  from  the 
New  York  Herald  Tribune,  relating  to  a 
national  air  policy  board,  which  appear  In 
the  Appendix.) 

CONTRIBUTION  BY  BENEVOLENT  AND 
PROTECTIVE  ORDER  OP  ELKS  TOWARD 
THE  WAR  EFFORT 

(Mr.  WAGNER  asked  and  obtained  leave  to 
have  printed  In  the  Rscoao  a  report  prepared 
by  Mr.  William  Phillips  nxwl  forwarded  to 
him  by  Mr.  James  T.  HalUnan,  vice  chairman 
of  the  Grand  Lodge  of  Elks,  setting  forth  the 
great  contribution  made  by  that  organiza- 
tion toward  the  war  effort,  which  ap(>ears  In 
the  Appendix.) 

THE  RESURRECTION  OF  HOPE— POEM  BY 
MARY  BELLE  POOLE-MASON 

[Mr.  ELLENDER  asked  and  obtained  leave 
to  have  printed  In  the  Rccoao  a  poem  en- 


titled "The  Resurrection  of  Hope."  written 
by  Mary  Belle  Poole-Maaon.  of  New  Orleans. 
La.,  which  appears  in  the  Appendix.) 

NOMINATION  OP  JAMES  K.  VARDAMAN,  JR. 

The  PRESIDENT  pro  tempore.  The 
pending  question  is.  Will  the  Senate  ad- 
vise and  consent  to  the  nomination  of 
James  Kimble  Vardaman.  Jr..  to  be  a 
member  of  the  Board  of  Oovernors  of 
the  Federal  Reserve  System? 

Mr.  DONNELL  obtained  the  floor. 

EPTECr  ON  PRODUCTION  OP  OPA  PRICB 
CEILINGS 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  from  Mis.iouri  yield? 

Mr.  DONNELL.  I  yield  to  (he  Senator 
from  Nebraaka, 

Mr.  WHERRY,  I  thank  the  distin- 
guished Senator  from  Missouri  for  yield* 
ing  for  the  moment. 

Mr.  President,  apparently,  the  Small 
Buslnesa  Committee  of  the  Senate  haa 
not  seen  f^t  to  function  for  the  paat  S 
month,'*.  Several  complaints  have  come 
to  my  oCRce.  and  X  presume  to  the  ofllcea 
of  other  Senator.i,  on  questions  of  price 
flxlng  by  the  OPA.  Other  itandlng  com- 
mittees and  subcommittees  of  standlni 
committees  have  taken  over  some  of  the 
actlvitle.<<;  but  such  questions  as  the  pro- 
duction of  meat,  the  production  of  tex- 
tiles and  overalls,  and  workmen's  ma- 
terials, which  are  vital  to  those  in  the 
farm  belt,  a.s  well  as  to  all  of  us,  have 
apparently  gone  unanswered,  and  the 
Congress  has  not  taken  any  definite 
action  relative  to  price  fixing  that  will 
give  the  manufacturers  an  opportunity 
to  produce  under  a  flexible  realistic  pric- 
ing program. 

Here  la  a  letter  from  a  man  In  my  home 
town  who  has  been  In  business  there  for 
many  years.  His  company  sells,  and  has 
sold  for  many  years,  work  clothes  and  all 
the  merchandl.se  the  farmers  of  that 
locality  need  to  buy.  The  letter,  which 
l.s  dated  March  19.  is  addressed  to  the 
Jensen  Mercantile  Co.,  of  Pawnee  City. 
Nebr..  and  in  part  reads  as  follows: 

In  regard  to  your  allotment  of  overalls 
and  jackets,  please  be  referred  to  our  gen- 
eral letter  of  March  11  which  went  out  to 
our  dealers  explnlnlnK  that  we  could  not 
make  further  shipments  of  Key  work 
clothes  In  view  of  present  unsatisfactory 
ceilings  at  which  we  are  required  to  sen  our 
goods. 

Very  truly  yours. 

Pollocks, 
By  H.  E.  WaiGHT. 

At  this  point  I  ask  unanimous  consent 
to  have  printed  In  the  Recoho  a  notice  of 
discontinuance  of  shipments  dated 
March  11  and  signed  by  the  Pollock  Co.. 
which  wrote  the  letter  from  which  I  have 
read. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  it  is  so  ordered. 

The  notice  is  as  follows: 

March  11.  1946. 

HOnCI  or  DISCONTtNtJANCE  OF  SHIPMENTS 

We  are  sending  this  notice  to  all  of  our 
customers  co  that  they  win  understand  the 
delay  In  making  shipments  to  their  stores. 
We  have  had  Increases  of  56  percent  in  our 
labor  costs  with  no  compensation  from  the 
OPA  on  our  prices.  We  have  also  had  to 
stand  increases  of  several  cents  per  yard  on 
pant  and  shirt  materials  without  any  relief 
from  the  OPA.    The  only  price  increases  we 


have  been  allowed  on  goods  sold  you  are  to 
compensate  for  Increased  prices  charged  u« 
by  the  mills  on  denims,  chambrays,  and 
coverts.  As  a  result  we  are  losing  over  a 
dollar  per  dosen  on  our  leading  lot  numbers 
and  it  is  imperative  that  we  have  some  fur- 
ther relief  from  the  OPA.  The  work  clothing 
price  regulation  R.  M.  P.  R  208  makes  provl- 
alon  for  relief  and  last  Wednesday  we  filed  a 
petition  asking  for  such  relief  to  be  granted. 
Until  action  is  taken  on  this,  we  are  not 
going  to  make  any  further  siiipments  of  work 
clothing  unless  possibly  small  quanUtlas  of 
a  few  minor  Items. 

Unfortunately,  when  we  put  In  our  request 
for  some  minor  relief  on  a  few  items  last 
fall  (that  we  sold  to  a  wholesaler)  It  required 
4  months  for  any  action  to  be  taken  and  ws 
certainly  hope  that  such  delay  wni  not  again 
occur  on  this  much  more  important  matter 
Which  affects  all  of  our  retail  cuvtomera.  We 
nolo  from  aome  of  the  newspaper  accounts 
that  Mr,  r7hest«r  Bowles  of  tlte  OPA  seems 
to  think  that  their  regulations  are  not  hold- 
ing up  ths  supply  of  available  goods  and 
jrou  might  Ond  It  desirable  to  advise  him 
more  accurately  of  the  facts  and  a!ao  request 
that  they  give  our  pending  petition  fur  prl'^ 
adjustment  prompt  action.  We  believe  that 
If  a  sufBclput  number  of  people  write  to  them 
it  may  help  considerably  In  getting  this  situ- 
ation taken  care  of.  If  any  of  your  cus- 
tomers are  unable  to  get  work  clothing  you 
might  suggest  similar  action  to  them. 

The  mill  which  supplies  most  of  our  over- 
all denim  has  recently  gone  back  to  work 
after  a  6-month  strike,  and  If  the  OPA  will 
take  some  reaaonablc  action  In  the  matter  of 
our  price  adjustment,  we  believe  we  should 
again  be  able  to  supply  you  with  substantial 
amounts  of  work  clothing  In  the  not  far- 
dlstunt  future. 

Pollock 'a. 

Mr,  WHERRY.  Mr.  President,  I  want 
to  emphasize  one  statement  in  the  no- 
tice, namely,  that  the  Pollock  Co.  aajr 
their  labor  coats  alone  have  IncreMed 
66  percent :  yet  they  are  required  by  th« 
OPA,  despite  that  advancing  coat  acale, 
to  produce  and  sell  today  for  the  .same 
price  they  sold  these  items  of  merchan- 
dise In  1942.  How  In  the  world  do  Mem- 
bers of  the  Senate  and  how  does  anyone 
else  expect  this  company  to  continue  to 
produce  at  a  loss,  and  to  furnish  these 
Items  of  clothing  that  the  worklngmen  in 
this  country  must  have  If  they  are  to 
have  any  clothing  at  all? 

I  de.sire  also  to  call  attention  to  an- 
other letter  written  to  me.  for  I  want  to 
give  this  matter  wide  publicity.  The 
first  letter  came  from  Nebraska.  Here 
Is  a  letter  from  Charlotte.  N.  C,  ad- 
dressed to  me  by  the  Wade  Manufactur- 
ing Corp.   In  the  letter  it  is  stated: 

Small  businesses  all  over  the  country  are 
closing  up  and  going  out  of  business  on  ac- 
count of  the  situation  explained  In  this 
letter. 

Everybody  Is  stopping  production  on  every 
nonprofltabie  item.  and.  of  course,  in  this 
respect  they  cannot  be  blamed.  ' 

Here  is  the  point  and  this  Is  for  the 
Congress  to  determine: 

The  question  with  most  of  us  Is,  How  soon 
win  Congress  realize  that  these  bureaucratic 
controls  are  destroying  American  production? 

Mr.  President,  I  have  just  returned 
from  Nebraska,  where  I  spent  2  weeks 
and  I  wish  to  say  that  businessmen,  lum- 
ber dealers,  men  engaged  in  mercantile 
business,  men  who  produce  building  ma- 
terials, and  men  who  provide  machinery 
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for  the  farmers  came  to  my  office  literal- 
ly in  streams  asking  when  Congress  was 
going  to  remove  the  controls  in  order 
that  production  may  be  obtained. 
.  *-  Take  farm  machinery.  There  Is  very 
^  great  need,  for  instance,  for  farm  trac- 
tors in  my  section.  I  desire  to  call  at- 
tention to  a  sale  which  took  place  within 
40  miles  of  my  home  town.  A  large  trac- 
tor, a  Farm-all  tractor,  was  for  sale  for 
$800.  The  sale  was  held  m  order  to  close 
the  administration  of  an  estate.  It  was 
not  desired  that  there  should  be  any 
question  about  taking  the  tractor  at  the 
_  OPA  price,  and  the  bidders  were  re- 
quired to  give  certified  check  in  the 
amount  of  $800.  The  first  one  to  make 
that  bid  would  get  it.  How  many  farm- 
ers do  you  suppose.  Mr.  President,  bid 
on  that  tractor.  There  were  170  of  them 
who  offered  S800.  That  shows  that  there 
Is  no  production.  All  this  talk  that 
there  is  greater  production  and  that 
more  people  are  able  to  buy  what  they 
need  is  just  double  talk,  because  the  OPA 
knows  that  we  are  not  getting  produc- 
tion in  lumber,  we  are  not  getting  pro- 
duction in  steel,  we  are  not  getting  it  in 
any  major  industry  in  this  country. 
That  situation  is  due  to  the  price-fixing 
system  of  OPA,  especially  MAP.  which 
Is  de.>troying  our  American  economy. 

Here  is  a  company  at  Charlotte.  N.  C. 
an  outstanding  firm,  making  the  state- 
ment I  have  read  and  asking  the  Con- 
gress of  the  United  States  what  we  are 
going  to  do  about  it. 

Mr.  President.  I  wish  to  read  another 
letter,  one  from  a  man  by  the  name  of 
N.  C.  Hines.  This  comes  from  Arlington. 
Va.  It  is  dated  March  28.  so  it  Is  not 
out  of  date,  and  it  reads: 

My  wife  and  myself  have  just  returned 
from  a  trip  to  Habana.  Cuba,  where,  to  my 
surprise,  we  were  able  to  buy  any  kind  of 
clothing  that  suited  both  of  us  lu  any 
quantity,  at  prices  similar  to  our  prices  In 
1941  and  1942.  For  Instance.  I  bought  all  of 
the  white  shirts— 

I  interpolate.  Mr.  President,  that  even 
today  it  is  not  possible  to  buy  a  white 
-broadcloth  shirt  in  ihi.'^  country  at  the 
price  set  by  the  OPA.  They  simply  are 
iK)t  in  production. 

The  letter  continues: 

For  Instance,  I  bought  all  of  the  white 
shiru.  underwear,  nightwear  that  I  needed. 
My  wife  purchased  an  unlimited  number  of 
both  silk  and  nylon  hose  and  other  women's 
Wear.  And  strange  to  say,  all  of  these  Item* 
were  made  in  the  United  States,  which  goes 
to  show  that  something  Is  radically  wrong 
somewhere  when  we  are  not  able  to  buy  these 
same  necessities  in  our  stores  here  In  America. 

The  responsibility  can  be  traced  only  to 
the  CPA.  and  I  believe  you  are  both  familiar 
with  the  mechanics  In  the  OPA  which  are 
preventing  the  legitimate  sale  of  clothing  In 
cur  country.  The  American  people  today 
want  and  badly  need  these  goods  and  not 
many  of  them  can  go  to  a  foreign  land  to  get 
a  supply.  I  find  in  my  travels  that  9  out  of 
every  10  of  our  citizens  feel  that  OPA-Federal 
control  Is  stifling  and  limiting  production  as 
well  as  distribution  of  the  necessities  of  our 
present-day  life  and  they  are  not  going  to 
put  up  with  OPA  or  the  Congressmen  who 
support  OPA  by  the  time  another  election 
rolls  around. 

Tfels  U  sent  to  you  as  Information  and  Is 
addressed  to  both  a  Republican  and  a  Dem- 
ocrat in  our  United  States  Senate,  where  tb« 
answer  to  OPA  will  soon  b«  made. 
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going  to  do  about  it?    I 
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0  emphasize  that  this  is 
my  colleague  the  Sen- 
nessee    I  Mr.    Stewart  ] , 
complaints  subcommit- 
aeen    most    cooperative, 
have  been  relying  upon 
Committee  are  not 
l|rom  that  committee.    In 
told,  as  a  member  of  the 
complaints  subcommit- 
even  hold  a  hearing 
it  is  held  under  the 
ch^irmanship  of  the  com- 


subcomriittee 
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I  supported  the  appro- 
Small  Business  Com- 
believe  there  is  not  a 
needed  today  for  the 
all  over  the  country 
siness  Committee.    But 
sidetracked,  if  it  is  to  be 
purpose.  I  serve  no- 
jxpect  to  submit  a  reso- 
the  committee  and 
$150,000  that  has  been 
expenditure  in  the  interest 
of  this  country. 


DRAJA     MIHAILOVICH 


Mr.  VANDE^  BERG.  Mr.  President, 
will  the  Senato^  from  Missouri  yield  to 
me? 

Mr.  DONNELt.    I  yield 

Mr.  VANDEN  JERG  Mr.  President,  I 
wish  to  commcid  the  note  which  the 
State  Department  has  sent  to  the  Yugo 
itient  regarding  the  ap 
of  Gen.  Draja  Mihailo 
le  reasons  indicated  in 
the  note.  I  thiik  there  is  a  ve:y  deep 
American  intere  it  in  this  matter  because 
of  the  numeroui  American  flyers  whose 
lives  were  savel  by  General  Mihailo 
vich  in  the  course  of  the  war  just  end 
I  think  there  is  a  further  deep  in- 
terest in  Americ  i  in  the  fate  of  General 
Mihailovich  bee  luse  of  the  tremendous 
contribution  wh  ch  he  made  to  the  Allied 
cause  in  the  earl  er  years  of  the  war,  with 
a  brilliant  coura  le  and  patriotism  which 
have  been  un  versally  acknowledged 
throughout  the  f  orld.  I  decline  to  for- 
get this  debt. 

I  am  expressing  the  hope  that  we  may 
persist  in  our  ex  )ression  of  interest  in  a 
fair  trial  for  General  Mihailovich  on 
the  basis  of  whatever  subsequent  charges 
have  been  made  against  him.  I  do  not 
upon  these  charges.  I 
realize  that  in  th ;  latter  years  of  the  war 
he  became  a  hig  ily  controversial  figure, 
but  I  cannot  clos(  my  eyes  to  the  tremen 
dously  heroic  contribution  which  he 
made  to  the  ALled  cause  In  the  early 
years  of  the  war, 


Mihailovich  rallied  his  Serbs  and 
fought  our  enemies  desperately,  with 
unimaginable  hardships,  entirely  with- 
out our  help  for  4  years.  Over  1.000,000 
out  of  8.000.000  Serbs  lost  their  lives  in 
this  sacrificial  service.  Mihailovich 
was  publicly  thanked,  congratulated,  and 
decorated  by  all  the  Allied  generals,  in- 
cluoing  our  own  General  Eisenhower 
Now  he  stands  challenged  as  a  traitor  by 
the  Tito  government  in  Yugoslavia.  At 
an  utter  minimum  Mr.  President.  I  sub- 
mit that  Mihailovich  is  entitled  to 
every  effort  the  Government  of  the 
United  States  can  make  to  assure  him  a 
fair  trial. 

I  ask  unanimous  consent  that  the  text 
of  the  State  Department  note  may  be 
printed  at  this  pwint  in  the  Record,  and 
I  repeat  my  hearty  endorsement  of  the 
appeal  that  has  been  made  on  behalf  of 
the  Government  of  the  United  States  to 
the  Yugoslav  Government  in  this  con- 
nection. I  think  the  appeal  might,  with 
justice,  have  been  even  stronger. 

There  being  no  objection,  tho  note  was 
ordered  to  be  printed  in  the  Record,  as 
follows : 

Note  has  been  taken  by  the  Government 
of  the  United  States  of  the  March  24  official 
announcement  broadcast  by  Radio  Belgrade 
regarding  a  statement  to  the  Yugoslav  As- 
sembly by  Minister  of  Interior  (Alexander) 
Rankovitch  reporting  the  capture  of  Gen. 
Draja  Mihailovich  on  March  13. 

When,  In  1941.  the  Germans  overran  Yugo- 
slavia. It  will  be  recalled  that  General  (then 
colonel)  Mihailovich  organized  and  led  Im- 
portant resistance  forces  against  the  occu- 
piers. Following  his  promotion,  In  1941.  to 
the  rank  of  general.  Draja  Mihailovich  was 
appointed  Minister  of  War  in  the  Royal  Yugo- 
slav Government  In  Exile,  but  remained  In 
his  native  land  and  without  adequate  sup- 
plies and  fighting  under  the  greatest  hard- 
ships contributed  with  his  forces  materially 
to  the  Allied  cause  so  heroically  participated 
in  by  Yugos  avla. 

General  Mihailovich  continued  as  com- 
mander of  the  Yugoslav  Army  and  as  Minister 
of  War  until  May  1944.  Since  that  time  he 
has  been  on  the  political  plane  a  controver- 
sial figure. 

As  the  Yugoslav  authorities  are  no  doubt 
aware.  United  States  Array  personnel  in  an 
Allied  liaison  capacity  were  attached  to  Gen- 
eral Mihailovich's  headquarters  during 
most  of  the  period  of  his  military  activity. 
They  must  also  be  aware  of  the  fact  that 
many  United  States  airmen  were  rescued  and 
returned  to  Allied  lines  through  the  un- 
daunted efforts  of  General  Mihailovich's 
forces. 

A  number  of  these  individuals  and  others 
In  the  United  States  who  were  closely  asso- 
ciated with  General  Mihailovich  possess 
first-hand  evidence  which  cannot  but  have  a 
bearing  upon  the  charges  of  enemy  collabora- 
tion which  the  Yugoslav  authorities  have  In- 
dicated they  Will  brlhg  against  General 
Mihailovich. 

The  United  SUtes  Government.  In  these 
circumstances.  Is  confident  that  in  the  in- 
terests of  justice  the  Yugoslav  Government 
Will  wish  to  make  suitable  arrangements 
whereby  the  evidence  of  any  such  persons  who 
may  so  desire  may  be  presented  in  connec- 
tion with  the  trial,  said  to  be  contemplated 
of  General  Mihailovich. 

An  urgent  expression  of  the  views  of  the 
Yugoslav  authorities  in  this  connection  will 
be  appreciated  by  the  United  States  Gov- 
ernment together  with  an  Indication  of  the 
place  and  time  of  trial  and  the  steps  the 
Yugoslav  Government  Is  prepared  to  take  to 
facilitate  the  presentation  of  evidence  of  this 
it«tur«. 
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THE   PROPOSED   ST.   LAWRENCE  SEAWAY 
AND   RURAL   ELECTRIFICATION 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  from  Missouri  jield  to  me  briefly? 

Mr.  DONNELL.     I  yield. 

Mr.  AIKEN.  Mr.  President,  in  an  ar- 
ticle prepared  for  the  January  issue  of  the 
magazine  Rural  Electrification,  I  made 
this  statement: 

During  the  war  the  shortage  of  electricity 
In  the  Northeast  was  one  of  the  biggest  head- 
aches the  war  mobillzers  had. 

Under  date  of  March  15,  Mr.  C.  L. 
Campbell,  president  of  the  Connecticut 
Light  L  Power  Co..  of  Hartford.  Conn., 
wrote  to  me  asking  me  to  be  more  specific 
as  to  who  the  war  mobillzers  were  and 
where  the  shortages  of  power  existed. 

I  have  replied  to  Mr.  Campbell,  who,  I 
think,  is  also  president  of  the  New  Eng- 
land Association  of  Power  Companies, 
and  I  ask  leave  to  have  the  letter  from 
Mr.  Campbell  and  my  reply,  giving  him 
the  information  he  requested,  printed  in 
the  body  of  the  Record. 

Mr.  President.  I  do  this  because  there 
is  now  an  apparent  attempt  on  the  part 
of  those  opposing  the  St.  Lawrence  de- 
velopment to  convince  the  people  of  the 
Northeast  that  there  Is  a  surplus  rather 
than  a  shortage  of  power  in  that  section 
of  the  United  States.  That,  of  course,  Is 
entirely  contrary  to  the  facts,  so  I  ask 
leave  to  have  these  two  letters  printed  in 
the  Record. 

There  being  no  objection,  the  letters 
were  ordered  to  be  printed  in  the 
Record,  as  follows: 

The  CoNNEcnctrr  Light  A  Power  Co., 

Hartford.  Conn.,  March  15.  1946. 
The  Honorable  Geobge  D.  Aiken, 
The  United  States  Senate, 
Senate  Office  Building, 

Washington,  D.  C. 
Deak  Sir:  In  the  Congressional  Record 
of  January  29,  1946,  there  was  printed  In 
the  Appendix  an  article  entitled  "Develop- 
ment of  the  St.  Lawrence,  Benefits  to  Rural 
Electrification"  which  was  prepared  by  you 
for  the  January  194G  Issue  of  the  magazine 
Rural  Electrification.  In  that  article  ap- 
pears the  following  statement: 

"During  the  war  the  shortage  of  elec- 
tricity in  the  Northeast  was  one  of  the  big- 
gest headaches  the  war  mobilizers  had." 

As  the  head  of  a  :;ower  company  supplying 
service  in  what  I  presume  would  be  part  of 
the  northeastern  part  of  the  country,  I  am 
writing  to  inquire  if  you  would  specify  more 
exactly  Just  which  particular  communities 
In  the  Northeast  were  short  of  electricity. 
Also,  would  you  give  me  the  names  of  the 
war  mobillzers  that  you  refer  to  In  your 
statement. 

The  question  of  the  development  of  the 
St.  Lawrence  and  the  benefits  to  rural  elec- 
trification is  a  matter  of  very  great  inter- 
est to  everybody  as  It  Involves  the  expendi- 
ture of  a  huge  sum  of  money.  In  consid- 
ering the  matter  w^e  should  be  quite  sure  of 
our  facts  and  the  statement  made  in  your 
article  does  not  coincide  with  my  under- 
standing of  the  facts.  Perhaps  I  may  be 
wrong. 

Very  truly  yours, 

C.  L.  Campbcll. 

President. 

United  States  Senate, 
Washington,  D.  C.  April  2,  1946. 
Mr.  C.  L.  Campbell. 

President,  the  Connecticut  Light  A 
Potoer  Co.,  Hartford.  Conn. 
Dear  Mr   Campbiu.:  I  have  your  letter  of 
March   !5,  1946.  In  which  you  refer  to  my 


article  entitled  "Development  of  the  St.  Law- 
rence, BeneflU  to  Rural  Electrification," 
which  appeared  in  the  January  1946  issue 
of  the  magazine  Rural  Electrification.  You 
refer  specifically  to  the  following  statement: 
"During  the  war  the  shortage  of  electricity 
In  the  Northeast  was  one  of  the  Isiggest  head- 
aches the  war  mobilizers  had"  and  request 
that  you  be  advised  more  exactly  concerning 
which  power  communities  In  the  Northeast 
were  short  of  electricity  and  also  that  you  be 
given  the  names  of  the  war  mobillzers  men- 
tioned in  the  statement. 

I  think  first  we  should  have  an  understand- 
i.ig  as  to  the  kind  of  shortage  that  Is  being 
referred  to.  Obviously,  insofar  as  the  gen- 
eral public  is  concerned,  ther#  was  no  ap- 
parent shortage  since,  when  a  consumer 
reached  for  electrical  energy  to  light  his 
lamps  or  run  his  radio  or  when  industrial 
plants  desired  to  start  up  a  motor,  they 
were  always  able  to  do  so.  To  put  It  another 
way.  the  loads  which  were  served  were  served. 
You  who  are  In  the  utility  business  under- 
stand, I  am  sure,  that  you  can  only  contract 
for  the  amount  of  power  available  from  your 
system  and  beyond  that  point  you  must  de- 
cline to  take  on  any  additional  "load.  To  the 
extent  that  any  system  is  unable  to  take  on 
new  load  and  such  load  must  be  diverted  to 
another  system  or  another  part  of  the  coun- 
try, then  to  that  extent  there  exists  a  short- 
age of  power  for  necessary  and  desirable 
users.  That  Is  the  kind  of  shortage  which 
I  am  talking  about. 

There  Is  no  doubt  that  there  was  a  serious 
shortage  of  power  In  the  Northeast.  I  do 
not  single  out  your  system,  nor  do  I  refer 
to  your  corner  of  the  Northeast  In  particu- 
lar; I  am  considering  the  Northeast  as  a 
region  and  the  value  of  cheap  St.  Lawrence 
power  to  that  region. 

Those  people  whose  duty  it  was  to  mobilize 
the  war  effort  have  commented  concerning 
power  shortages  in  the  Northeast.  In  the 
recent  hearings  before  the  subcommittee  of 
the  Senate  Foreign  Relations  Committee  con- 
sidering the  St.  Lawrence  project.  Dean  Ache- 
son  of  the  State  Department  introduced  a 
letter  from  Secretary  of  War  Patterson  dated 
February  16.  1946.  addressed  to  the  SecreUry 
of  State,  which  says  in  effect  that  the  St. 
Lawrence  project  would  provide  a  large  source 
of  dependable  power  for  a  national  emergency 
and  that  "this  power  would  be  available  In 
an  area  which  during  World  War  II  was  a 
power-deficit  area." 

Fortune  magazine  In  Its  issue  of  August 
1941.  pagt  6,  says: 

"There  is  also  a  definite  shortage  in  the 
Niagara  Falls-Buffalo  area.  Some  25  com- 
panies, many  with  defense  orders,  have  asked 
for  65.000  kilowatts  more  than  is  cunently 
available  for  them." 

Limitation  Order  No.  L-46,  issued  on  Feb- 
ruary 27,  1942,  by  the  War  Production  Board, 
recognized  the  power-shortage  situation  In 
the  area.     It  states  in  part: 

"Whereas  shortages  of  electric  power  for 
war,  essential  civilian,  and  other  uses  in  the 
Niagara-frontier  area  have  already  occtirred 
In  the  year  1942,  and  further  shortages  ♦ill 
occur  in  the  event  of  unfavorable  ice  condi- 
tions, low  water  in  the  Niagara  River,  emer- 
gency break-down,  or  other  unfavorable 
conditions." 

In  mid-1941  the  Federal  Power  Commission 
and  the  War  Production  Board  received  sev- 
eral letters,  telegrams,  and  telephone  calls 
from  large  industrial  plants  in  the  Niagara 
Falls  area  in  an  attempt  to  obtain  more  power 
for  manufacturing  operations. 

One  of  these  companies,  the  General  Abra- 
sives Co.,  in  a  letter  to  the  War  Department 
dated  January  16,  1942,  pointed  out  the  ad- 
vantages of  expanding  silicon -carbide  pro- 
duction in  its  present  plant  because  of  the 
facilities  already  available  for  the  adequate 
handling  of  increased  production  and  the 
resulting  savings  in  the  requirements  ot 
•teel,    copper,    and   ether    scarce    materi&U 


which  would  be  necessary  were  the  plant  to 
be  located  In  another  part  of  the  country.  In 
support  of  this  company's  application,  the 
Chief  of  the  Tools  Branch  of  the  War  Pro- 
duction Board  In  a  memorandum  to  the  Chief 
of  the  Power  Branch.  WPB.  dated  January  26. 
1942,  pointed  out  the  \iUl  Importance  of 
silicon  carbide  in  the  various  war  manufac- 
turing Industries  such  as  aircraft,  ordnance, 
and  ammunition,  and  stressed  the  fact  that 
our  lend-lease  demands  for  this  material 
have  been  stepped  up  because  of  the  fact  that 
the  United  States  was  the  only  source  of 
supply  of  this  material  for  the  Allies. 

In  spite  of  this  very  strong  recommenda- 
tion, the  Chief  of  the  Power  Branch  had  to 
point  out  that  there  was  a  very  large  number 
of  applications  for  power  in  this  area  and 
that  it  had  not  been  possible  to  grant  any 
of  these  requests.  It  was  further  pointed 
out  that  the  Hydroelectric  Power  Commis- 
sion of  Ontario  might  at  any  time  reduce 
deliveries  of  electric  energy  and  It  was. 
therefore,  not  safe  to  make  further  alloca- 
tions of  power  to  corsumers  In  the  Niagara 
area.  This  indtistry,  like  others,  waa  forced 
to  locate  in  other  parts  of  the  country. 

To  cite  another  example,  the  Electrometal- 
lurplcal  Co.  was  unable  to  expand  at  Niagara 
Falls  and,  therefore,  had  to  construct  addi- 
tional facilities  elsewhere. 

The  situation  was  so  critical  In  this  area 
that  arrangements  were  made  with  Canada 
for  Increased  diversion  at  Niagara  Falls  to 
produce  about  120,000  kilowatts  and  for  the 
importation  of  an  additional  60.0G0  kilo- 
watts from  Canada  at  a  time  when  the  Cana- 
dian Government  was  already  taking  restrlc 
tive  measures  against  use  of  power,  such  as 
prohibition  against  extensions  and  Installa- 
tions of  electric  hot-water  heaters.  I  per- 
sonally saw  facilities  In  OnUrlo  which 
should  have  been  producing  badly  needed 
war  materials  Idle  because  of  a  shortage  of 
power. 

Then.  too.  you  are  doubtless  familiar  with 
the  fact  that  the  United  States  loaned  and 
advanced  nearly  $100,000,000  for  the  produc- 
tion of  aluminum  at  the  Shlpshaw  develop- 
ment in  Canada,  even  while  plants  in  the 
United  States  which  could  have  been  well 
supplied  by  St.  Lawrence  power  were  forced 
to  cease  oroductlon  because  of  the  power 
shortage. 

I  could  continue  to  cite  other  examples, 
but  the  following  comparison  in  which  per 
capita  increase  in  industrial  power  Is  con- 
sidered in  comparison  with  the  rest  of  the 
country  is  significant.  The  Northeast  is  pri- 
marily industrial  and  is  a  region  to  which 
the  rest  of  the  country  has  looked  for  gener- 
ations for  the  production  of  those  kinds  of 
goods  which  are  the  sinews  of  war.  Work- 
men gainfully  employed  in  the  mining,  man- 
ufacturing and  construction  Industries  in 
the  Northeast  constituted  some  21  percent 
of  the  Nation's  total  employment  in  these 
industries  In  1940,  whereas  the  population 
of  the  Northeast  region  is  only  16  percent  of 
the  total  population  of  the  country. 

In  spite  of  this  situation,  the  total  manu- 
facturing and  mining  load  in  terms  of  kilo- 
watt-hours, purchased  from  electric  utilities, 
including  the  Industries'  own  generation.  In- 
creased only  72  percent  as  fast  in  the  North- 
east as  the  rest  of  the  country's  industrial 
load  during  the  period  1939-44.  To  put 
It  another  way,  the  rest  of  the  country.  In- 
cluding all  the  great  agrictiltural  areas,  in- 
creased its  use  of  energy  for  the  same  type 
of  industrial  purposes  by  652  kilowatt-hours 
per  capita,  while  the  industrial  Northeast 
stepped  up  Its  use  of  power  only  448  kilo- 
watt-hours per  capita. 

In  conclusion,  I  would"  call  your  attention 
to  articles  which  appeared  in  Vermont  news- 
papers on  March  15  of  this  year  in  reference 
to  the  efforts  now  being  made  by  distribut- 
ing systems  within  the  State  to  secure  power 
from  Canada.  Althoueh  It  might  be  expected 
that  a  temporary  surplus  of  power  would  be 
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Bvallable  for  a  short  period  following  the  end 
of  the  war.  thla  does  not  appear  to  be  the 
case  In  the  area  Immediately  adjacent  to 
the  proposed  St.  Lawrence  development. 

There  Is  a  clear  Indication  that  If  the  In- 
dustries of  the  Northeast  are  adequately  sup- 
plied with  power:  if  the  135.000  farms  and 
rural  homes  in  New  Hampshire.  Vermont,  and 
New  York  now  without  electricity  are  served, 
and  the  rates  charged  to  domestic  users  of 
New  England  and  New  York  are  reduced  to 
compare  favorably  with  rates  that  prevail 
In  other  sections  of  our  country,  that  there 
will  be  a  shortage  of  power  even  greater 
than  that  which  existed  during  the  late  war. 
Of  course.  If  rates  are  kept  so  high  that 
consumption  can  be  held  down.  If  Industry 
U  unable  to  buy  large  blocks  of  low -cost 
power  in  the  Northeast  and  Is  forced  to  ex- 
pand In  other  parts  of  the  country  Instead, 
one  can  probably  claim  that  an  adequate 
power  supply  exlsU. 

It  is  rojr  contention  that  failure  to  develop 
the  immenae  supply  cf  lew-cost  power  new 
running  to  waste  In  the  St  Lawrence  Is  not 
only  detrimental  to  the  Northeast,  but  to  the 
entire  Nation  as  well.  Although  New  Eng- 
land and  New  York  would  be  the  most  im- 
mediate gainers  by  this  development,  we 
should  not  dlsrepard  the  warning  of  the  Joint 
Chieis  of  Staff  that  It  is  also  needed  for  the 
security  of  the  Nation  in  time  of  war. 

I  trust  the  foregoing  has  answered  vcur 
inquiry 

Sincerely  yours. 

George  D.  Aiken. 
P.  S.— In  view  of  the  fact  there  Is  consider- 
able misunderstanding  as  to  whether  a  short- 
age of  power  exists  in  tlie  Northeast.  I  am 
taking  the  liberty  of  Inserting  copy  of  your 
letter  of  the  15th  and  my  reply  In  the  Con- 
CRCssioNAL  Record. 

NOMINATION  OP  JAMES  K.  VARD^MAN.  JR. 

The  Senate  resumed  consideration  of 
the  nomination  of  James  Kimble  Varda- 
man.  Jr..  to  be  a  member  of  the  Board  of 
Governors  of  the  Federal  Reserve  Systf^m. 

The  PRESIDING  OFFICER  'Mr.  Mc- 
Clell.'.n  in  the  chair'.  The  Senator 
from  Missour  has  the  floor. 

Mr.  WHITE  Will  the  Senator  from 
Missouri  yield  to  me  to  suggest  the  ab- 
sence of  a  quorum? 

Mr.  DONNELL.  I  yield  for  that  pur- 
pose. 

•  Mr.  WHITE.     I  sucrgest  the  absence  of 

a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 
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Green 
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Hjey  Russell 

Huffnsan  Saltonstall 
Johnson.  Colo    Shlpstead 
John.ston,  S  C.  Smith 

Knowland  Stanfill 

La  Pollette  Stewart 

LaJ-ger  Taft 

Lucas  Taylor 

McClellan  Thomas.  Okia 

MiFarland  Thomas.  Utah 

McKellar  Tunnell 

Mrtlalion  Tjrdlngs 

Macnuson  Vandenberg 

Maybftnk  Wagner 

Mead  walsh 

Mlllikln  Wheeler 

Mitchell  Wherry 

Moore  White 

Morse  wiley 

Murdock  WiUis 

Murray  Wilson 

Myers  Youna 
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I  announce  that  the 
Virginia  I  Mr.  Glass)  and 
from   West  Virginia    [Mr. 
absent  because  of  illness, 
from  AlLbama  (Mr.  HillI 
because  of  illness  in  his  family, 
from  Florida   I  Mr.  An- 
the  Senator  from  Georgia 
are  necessarily  absent, 
from  New  Mexico   [Mr. 
ie   Senator   from   California 
and  the  Senator  from 
McCarran  1  are  detained  on 
1  ne.ss. 

FERRY.     The    Senator    from 
ilv.  Robertson!  is  absent  be- 
.'-s  in  his  family. 

OFFICER      (Mr. 
le  chair).    Eighty-six  Sena- 
an.swered  to  their  names,  a 
present. 

Mr.  President,  at  the 
cf  the  session  of  yesterday 
aged  in  the  consideration  of 
lions  contained  in  a  tele- 
ssace  to  the  junior  Senator 
t>n    (Mr.    Morse]    from    Mr. 
.•i?.    Before   undertaking  to 
immediate    question    pre- 
le  Senator  from  Oregon,  I 
pplement  my  statement  of 
to  the  word  which  I  had 
m  Mr.  Lewis  yesterday  in 
s  intention  to  send  a  tele- 
ting  to  the  Ssnate.  as  I  did 
hat  my  best  recollection  is 
IS.  who  telephoned  me  from 
.  Fia...as  I  understood,  stated 
going  to  send  a  telegram 
i5tinguished     So^nator     from 
Lewis    did    not    ask    my 
whether  he  should  send 
am;  but  in  addition  to  stat- 
a,s  I  told  the  Senate  yester- 
my  opinion  the  message 
"rush,"  my  present  best 
is  that  I  told  Mr.  Lewis  that 
was  a  good  thing  for  him 
message  which  he  did  send, 
the  question  which  appears 
of  the  CoNCRESsiavAL  Rec- 
lich  was  presented  by  the 
or  froni  Oregon.  I  read  the 
that  page,  as  being  one 
ions  included  in   the  tele- 
\td   by   the   junior   Senator 
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In  response  to  my  question  the  S3nator 
from  Oregon  stated: 

Suppose  we  leave  the  question  In  the 
Record  tonight,  and  have  the  Senator  from 
Missouri  discuss  it  at  the  beginning  of  the 
session  tomorrow. 

To  Which  I  replied : 
I  shall  be  glad  to  do  so. 

With  regard  to  the  question  presented 
by  the  Senator  from  Oregon,  as  to 
whether  the  record  sets  forth  any  mate- 
rial bearing  on  the  surrounding  facts  and 
circumstances  as  to  why  Mr.  Vardaman 
resigned  as  president  of  the  Tower  Grove 
Bank  &  Trust  Co..  I  re.pectfully  make 
reierence  to  pages  11  and  12  of  the  type- 
written transcript  of  the  record,  from 
which  1  read: 

From  1937  to  1939  (about  2'j  or  3  years) 
I  was  president  of  the  Tower  Grove  Bank  & 
Trust  Co.  of  St.  Louis.  A  change  in  ex- 
ecutive management  of  this  bank  had  been 
Insisted  upon  by  the  Federal  Reserve  System. 
I  was  selected  for  the  po.'.itlon.  and  I  ac- 
cepted with  the  understanding  that  I  would 
stay  with  the  bank  only  long  enough  to 
accomplish  a  complete  reorganization.  Dur- 
ing my  administration  as  president,  the  bank 
Increased  in  volume  of  business  by  nearly 
50  percent,  changec  from  an  operational  loss 
to  the  secnnd  largest  earning  bank  in  St. 
Lculs.  and  became  the  fifth  largest  bank  in 
volume  of  assets  in  St.  Louis.  At  no  time 
durir.g  my  career  as  president  of  the  bank 
did  I  have  the  whole-hearted  cooperation 
of  i*s  board,  they  having  been  forced  to 
makj  a  change  In  personnel  and  therefore 
regarding  me  more  or  less  as  a  "policeman." 
The  bank  was  what  is  known  as  a  "German 
Bank."  being  located  in  Scuth  St.  Louis 
where  a  large  percentage  of  the  population 
is  German  and  most  of  the  banks  cus- 
tomers, as  well  as  most  of  the  directors, 
were  cf  pronounced  German  descent  and 
sympathy. 

In  that  resp»'.?t  i  should  like  to  Interpolate 
that  there  was  absolutely  no  Intention  of 
Impugning  the  standing  or  patriotism  of 
these  people  to  the  United  States  Govern- 
ment.  All  this  was  back  in  1937.  before  any 
question  of  loyalty  or  anything  of  that  kind 
might  come  up. 

Such  a  situation  made  Impossible  any 
continued  happy  asscciatlon  and.  as  soon  as 
the  Federal  Reserve  Bank  approved  my  re- 
organization. I  asked  to  be  relieved.  When 
I  left,  the  bank  pa;d  me  my  full  year's  salary, 
and  directed  me  to  retain  certain  fees  from 
receiverships  which  I  had  accepted  as  pres- 
ident of  the  bank,  and  gave  me  the  automo- 
bile wh:ch  the  bank  had  purchased  for  my 
use  .IS  its  president,' 

My  woik  in  reorganizing  this  bank  was 
regarded  as  excellent  by  the  Federal  Reserve 
Bank  officials,  the  State  banking  officials,  and 
the    St.    Louis   Clearing    House    Association. 

Mr.  President  referring  further  to  the 
inquiry  contained  in  the  telegram  pre- 
sented by  the  junior  Senator  from  Ore- 
gon (Mr.  Morse],  I  refer  to  page  78  and 
following  of  the  typewritten  transcript, 
reading  as  follows: 

Senator  Donnell.  And  in  1937  you  became 
president  of  the  Tower  Grove  Bank  &  Trust 
Co.? 

Cc  mmodcre  V.aedaman    Yes.  sir. 

Senator  Donnell.  That  Is  located  on 
Grand  Avenue? 

Commodore  Vardaman.  Yes,  sir  It  la 
about  3600  South,  way  down  In  what  we  call 
South  St.  Louis. 

Senator  Donnell.  You  mentioned  In  your 
statement  that  you  asked  to  be  relieved  from 
your  connection  with  that  bank  and  trust 
company. 

Commodore  Vardaman.  Yes,  sir. 
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Senator  Donnell.  Did  the  bank  Itself  ask 
you  for  your  resignation? 

Commodore  Vardaman.  No,  sir.  Here  Is 
how  that  happened,  if  you  would  like  to  know 
about  it. 

Senator  Donnell.  Yes,  please  tell  me. 

Commodore  Vardaman.  This  bank,  as  I 
state  In  my  memorandum,  and  as  you  will 
understand,  was  not  a  German  bank.  There 
was  no  Involvement  of  the  Government  of 
Germany  in  it.  This  was  Just  a  community 
bank.  But  they  had  gotten  into  a  little 
difficulty  with  the  Federal  Reserve  System 
and  the  Reserve  System  demanded  that  they 
put  In  new  blood.  I  was  selected  for  the 
work  as  being  probably  the  lesser  of  all  the 
evils.  They  did  not  want  anybody.  I  went 
In  there  and  worked  with  those  people  for 
2^2  years  under  the  most  stringent  difficul- 
ties. Our  Ideas  clashed  all  the  way  through. 
I  had  agreed  with  thoee  people  to  stay,  I 
think.  5  years,  no  longer.  At  the  end  of 
2i'2  years  I  had  accomplished  what  I  had 
thought  would  take  5  years,  and  what  the 
Federal  Reserve  System  thought  would  take 
that  time.  But  I  had  accomplished  my  mis- 
sion. 

I  was  going  away  on  my  first  vacation.  I 
called  In  three  of  the  leading  directors  and 
said  to  those  gentlemen.  "I  am  going  away. 
While  I  am  gone  I  want  you  to  make  up  your 
minds  to  one  of  two  things.  Either  that  I 
am  going  to  be  released  from  my  contract 
and  get  out  of  here,  or  else  you  have  got  to 
get  out.  Life  Is  too  short  to  carry  on  this 
eternal  battle.  I  do  not  have  to  do  It  and 
do  not  Intend  to  do  It." 

I  asked  those  gentlemen  to  meet  with  the 
board,  to  argue  the  matter  out  and  leave 
word  for  me  at  Chicago  when  I  got  back, 
either  the  end  of  July  or  the  1st  of  AugtiEt, 
giving  their  final  decision.  If  they  wanted 
to  stay  then  I  wanted  to  get  out,  lAr.  Dun- 
bar came  to  Chicago  and  told  me  the  de- 
cision of  the  board,  that  they  would  rather 
I  would  get  out  than  for  the  other  directors 
to  get  out.  That  was  the  basis  of  my  de- 
parture. 

Senator  Donnell.  Then  Mr.  Dunbar  did 
Indicate  it  was  their  preference  that  you 
should  get  out? 

Commodore  Vardaman.  Yes,  rather  than 
that  the  other  directors  would  get  out. 

Senator  Millikin.  And  you  yourself  had 
Invited  the  Issue? 

Commodore  Vardaman.  Oh,  yes.  I  had 
forced  the  Issue, 

Senator  Donnell,  Mr.  Alex  Mlltenberger 
was  connected  with  that  bank,  was  he? 

Commodore  Vardaman.  He  was  president 
at  the  time  the  bank  got  into  difficulties.  I 
relieved  him  as  president  and  made  him 
chairman  of  the  board. 

Senator  Donnell.  Was  there  any  criticism 
made  by  Mr.  Mlltenberger  of  yourself  in  re- 
lation to  any  language  you  used  to  custom- 
ers or  officers  of  the  bank? 

Commodore  Vardaman.  Never  to  any  cus- 
tomers. I  understand  that  he  did  direct 
some  criticism  toward  me  about  my  plain 
talk  to  directors.  I  was  always  most  courte- 
ous to  Mr.  Mlltenberger,  who  was  an  elderly 
man,  and  a  very  fine  character. 

Senator  Donnell.  Did  that  criticism  con- 
sist of  profanity? 

Commodore  Vardaman.  That  depends  on 
what  you  mean  by  profanity.  If  it  was  a 
few  damns,  all  right. 

Senator  Donnell.  Was  there  any  criti- 
cism of  the  use  by  you  of  obscene  language 
that  those  gentlemen  objected  to? 

Commodore  Vardaman.  Not  to  my  knowl- 
edge.    I  do  not  think  I  use  obscene  language. 

Mr.  President,  a  further  inquiry  made 
In  the  telegram  presented  by  the  Sena- 
tor from  Oregon  is  as  follows : 

Why  did  not  subcommittee  subpena  Mllten- 
berger, Chairman  Locatell,  president  of  the 


Tower  Grove,  who  stated  that  they  had  Infor- 
mation which  they  were  prepared  to  give  as 
to  Vardamans  record  at  the  Tower  Grove. 

In  this  connection  I  may  say  that  on 
the  night  between  February  12  and  Feb- 
ruary 13  of  this  year  I  sent  to  the  Sena- 
tor from  Maryland  [Mr.  Radclxtfe] 
chairman  of  the  subcommittee,  a  tele- 
graphic message,  a  copy  of  which  I  hold 
in  my  hand  and  a  portion  of  which  reads 
as  follows: 

Re  nomination  of  James  K.  Vardaman.  Jr., 
to  be  a  member  of  Board  of  Governors  of  Fed- 
eral Reserve  System.  I  desire  you  to  Issue  and 
cause  to  be  delivered  to  the  following-named 
persons  subpenas  or  notices  to  require  their 
attendance  on  Monday,  February  18,  al  10:30 
a.  m..  at  hearing  to  be  held  at  the  Senate 
banking  and  currency  room,  together  with 
documents  et  cetera  below  mentioned  re- 
spectively. 

Then,  Mr.  President,  as  the  tenth  indi- 
vidual named  in  the  list  of  persons  for 
whom  I  expressed  the  desire  that  sub- 
penas be  issued  is  Alex  Mlltenberger, 
Tower  Grove  Bank  L  Trust  Co.,  St.  Louis. 
Mo.,  and  the  eleventh  person  mentioned 
in  the  telegraphic  message  as  to  whom  I 
expressed  a  desire  that  there  be  issued 
and  delivered  a  subpena.  was  Arthur  L. 
Locatell,  Tower  Grove  Bank  &  Trust  Co., 
St.  Louis,  Mo. 

Neither  Mr.  Mlltenberger  nor  Mr.  Loca- 
tell were  subpenaed  by  the  committee. 
It  is  my  understanding,  however,  that  the 
committee,  or  its  chairman,  addressed  to 
each  of  those  gentlemen  a  telegraphic 
message,  a  copy  of  which  I  do  not  have, 
but  which,  I  am  sure,  is  available,  in- 
quiring in  substance  whether  the  ad- 
dressee of  such  telegram  had  knowledge 
which,  in  the  opinion  of  such  addressee, 
would. have  a  bearing  on  the  qualifica- 
tions of  Mr.  Vardaman  for  membership 
on  the  Board  of  Governors  of  the  Federal 
Reserve  System. 

Mr.  President,  from  time  to  time  sub- 
sequent to  the  telegraphic  message  which 
was  addressed  by  myself  on  the  night 
intervening  between  February  12  and 
February  13  from  Kansas  City  to  the 
Senator  from  Maryland  I  was  privileged 
to  discuss  with  the  subcommittee  the 
theory  which  I  had  with  reference  to 
the  extreme  Importance  of  issuing  sub- 
penas for  various  witnesses.  I  do  not 
know  the  contents  of  the  responses  re- 
ceived by  the  Senator  from  Maryland  to 
the  messages  sent  to  Messrs.  Mlltenber- 
ger and  Locatell.  But  from  telephone 
conversations  which  I  had  with  Mr. 
James  Dunbar  whom,  I  understand  to 
be  the  counsel  or  attorney  of  the  Tower 
Grove  Bank  L  Trust  Co.,  all  the  mes- 
sages, so  far  as  I  can  recall,  with  one 
exception,  originated  with  Mr.  Dunbar. 
The  only  exception  which  I  can  recall  is 
that  when  I  called  Mr.  Dunbar  to  cor- 
rect an  error  which  I  thought  I  had 
made,  or  supplement  in  some  way  a 
statement  which  I  had  made,  which  I 
now  do  not  recall,  from  those  messages 
I  derived  the  clear  understanding,  which 
I  believe  to  be  correct,  that  Mr.  Mllten- 
berger was  surprised  that  he  should  not 
come  to  Washington  imless  subpenaed. 
My  understanding  Is  that  Mr.  Dunbar 
is  the  attorney  or  counsel  for  the  Tower 
Grove  Bank  k  Trust  Co. 


On  the  6th  day  of  March  of  this  year 
the  distinguished  Senator  from  Colo- 
rado I  Mr.  Millikin],  a  member  of  the 
subcommittee,  suggested — my  memoran- 
dum Indicates  that  it  was  a  request — 
suggested  or  requested  me  to  furnish  him 
a  memorandum  which  would  Indicate 
the  various  points  which  I  had  in  my 
mind,  which  could  be  testified  to  by  the 
individuals  whom  I  had  recommended  be 
subpenaed.  On  the  6th  day  of  March, 
prior  to  2  o'clock  in  the  afternoon,  there 
was  delivered  by  messenger  to  the  office 
of  the  Senator  from  Colorado  a  memo- 
randum of  slightly  more  than  10  pages, 
signed  by  myself,  setting  forth  the  data 
which  I  thought  were  of  importance  as 
indicating  the  desirability  of  issuing  sub- 
penas for  the  appearance  of  the  various 
individuals  to  whom  I  have  referred. 

As  bearing  on  the  matter  of  the  sub- 
pena for  Mr.  Mlltenberger.  I  quote  the 
following  from  the  memorandum. 

Item  ni.  Mr,  Alex  Mlltenberger  of  Tower 
Grove  Bank  &  Trust  Co.  should  be  subpenaed. 

Mr.  President,  I  Interrupt  for  a  mo- 
ment my  own  train  of  thought  to  state 
that  I  personally  had  had  a  conference 
with  Mr,  Mlltenberger,  Mr,  Locatell,  and 
a  number  of  other  gentlemen,  including 
Mr.  Dunbar,  in  one  of  the  rooms  of  the 
Tower  Grove  Bank  L  Trust  Co.,  on  South 
Grand  Avenue,  in  the  morning,  on  or 
about  the  8th — it  was  on  the  Saturday, 
at  any  rate,  preceding  Lincoln's  birth- 
day— and  heard  extensively  what  those 
various  gentlemen  knew  about  the  con- 
nection of  Commodore  Vardaman  with 
the  Tower  Grove  Bank  k  Trust  Co..  in- 
cluding Mr.  Miltenberger's  own  expres- 
sions at  that  time,  many  of  which  were  in 
response  to  my  questions  and  some  of 
which  were  volunteered  by  him  and 
others. 

I  now  return  to  the  memorandum 
which  was  sent,  as  I  have  already  indi- 
cated, to  the  Senator  from  Colorado. 

He— 

That  is  to  say,  Mr.  Mlltenberger — 
can  testify  that  Commodore  Vardaman  swore 
over  telephone  saying  In  substance  "I  dont 

give  a  G d about  the  directors."    My 

notes  Indicate  also  that  some  improper  lan- 
guage was  used  by  Commodore  Vardaman  In 
the  hearing  of  two  elderly  ladies.  I  am  not 
certain  whether  it  is  the  last  above-quoted 
language  or  not. 

Mr.  Mlltenberger  can  also  testify  of  what  I 
consider  foul  language  used  by  Commodore 
Vardaman  with  respect  to  certain  officers  of 
the  bank  In  expressing  his  view  arising  out 
of  a  certain  loan. 

Mr,  Mlltenberger  can  also  testify  to  ex- 
penses which  the  latter  deemed  subject  to 
criticism  which  were  made  by  Commodore 
Vardaman  at  the  expense  of  the  bank. 

Mr.  Mlltenberger  can  also  testify  as  to 
what  he  considered  the  little  time  Commo- 
dore Vardaman  spent  at  the  bank  and  re- 
fusal or  omission  of  Commodore  Vardaman 
to  attend  neighborhood  affair  at  Turner  Hall, 
which  affair  Mr.  Mlltenberger.  I  think,  re- 
garded as  a  meeting  which  should  have  been 
attended  In  connection  with  good  will  for 
bank. 

Mr.  Mlltenberger  can  also  testify  as  to  cir- 
cumstances leading  up  to  termination  of  the 
employment  of  Commodore  Vardaman  with 
the  bank. 

I  think  Mr.  Mlltenberger  can  probably  also 
testify  as  to  discontent  on  the  part  of  tb« 
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officers  and  employees  which  existed  with  re- 
spect to  Commodore  Vardaman. 
I  do  not  mean — 

This  is  a  continuation  of  the  memo- 
randum sent  to  the  Senator  from  Colo- 
rado— 

I  do  not  mean  that  the  foregoing  Is  a  com- 
plete statement  of  all  that  Mr.  MiltentxTger 
can  cover  In  his  testimony.  In  my  opinion. 
he  shculd  be  subpenaed  so  that  he  may  give 
complete  detailed  statement  of  the  relations 
of  Ccmmodore  Vardaman  with  the  bank. 

Mr.  A.  L.  Locatell  should  also  be  subpenaed 
for  such  Information  as  he  has  relative  to  the 
relations  of  Ccmmodore  Vardaman  with  the 
twnk. 

Mr.  President.  a.<?  I  have  indicated,  the 
•  dale  of  the  dcliverj'  of  that  memorandum 
to    the    Senator    from    Colorado    was 
March  6. 

The  Senate  will  recall  that  the  testi- 
mony of  various  witnesses  was  taken  be- 
fore the  Senate  committee  to  which  I 
have  already  referred:  certain  portions 
of  It  had  already  been  taken  on  Febru- 
ary 18  and  19.  On  March  20  the  hearing 
was  resumed  with  the  testimony  of  Mr. 
W.  L  HemmKway  at  the  outset.  On 
Thur.'^day.  March  21.  there  was  a  con- 
tinuation of  the  taking  of  testimony, 
followed  on  Friday.  March  22,  by  certain 
additional  testimony. 

Then  on  Saturday.  March  23.  as  I  re- 
rail,  there  was  a  conference  which  I  was 
privileged  to  attend  between  the  Senator 
from  Arizona  I  Mr.  McFarundI  end  the 
Senator  from  Colorado  I  Mr.  Milliki.n). 
representing  the  committee,  and  myself. 
at  which  time  the  three  of  us  discussed 
what  should  be  done  as  to  additional 
subpenas.  if  any.  I  stated  to  the  two 
Senators  that  the  Senator  from  Mary- 
land I  Mr.  RadcliffeI  had.  according  to 
my  best  recollection,  said  that  if  Mr. 
Miltenberger  would  not  come  voluntarily 
upon  invitation  of  the  committee,  a 
subpena  would  be  issued  for  him. 

Pursuant  to  my  statement  to  these  two 
members  of  the  committi^  on  the  morn- 
ing of  Saturday.  March  23.  it  was  agreed 
that  the  Senator  from  Arizona  should 
communicate  with  the  Senator  from 
M'wyland.  the  chairman  of  the  .subcom- 
niitlee.  I  was  inforineil  later — a.s  I  re« 
call,  on  the  auiiic  afternoon  or  in  the  early 
purl  of  the  evening,  but  probably  in  the 
afternoon  — by  the  distinguished  S«>HHlnr 
from  Arizona  over  the  telephone  that  he 
had  cf  "•—  ntcated  with  the  Senator 
from    :.:  ad.   the   chaliman   of   the 

MltoOttimatee.  and  the  latter  had  indl* 
caifd  that,  in  order  thut  there  might  be 
no  ml'^under^tHnding.  a  telegram  would 
bt  .Hrnf  to  Mr  Miitenbeiucr  to  the  gen- 
eral ifTect  that  if  Mr.  Miltcnbrrger  re- 
quired a  .<ubpena  a.i  a  condition  prece- 
dtnt  to  hl.>«  tealUylng.  the  commiitre 
would  cauKC  to  b«  U^ued  tiuch  a  subpena 
to  be  served  on  Mr.  Miltenbi'rgtr  after 
his  arrival  in  Wa.shlngton,  D.  C.  for  the 
purpose  of  te.<itlfying, 

I  wish  to  .Hay  that  In  my  Judgment— 
and  I  think  thin  statement  !.<<  due  to  the 
committee — the  action  of  the  Senator 
from  Arizona  and  the  Senator  from 
Maryland  wa^i  brought  about  by  the 
highest  motives  of  .seeing  to  it  that  there 
waa  no  breach  of  faith  between  them  and 
myself  in  respect  to  the  issuance  of  a 
•ubpena  for  Mr.  MUtenbcrger. 


Mr.   MILUKI>J.     Mr.   President,   will 


n  Missouri  yield? 
..    I  yield. 

By  exclusion  am  I  in 
of  the  breach  of  faith 


the  Senator  fro 

Mr.  DONNEL 

Mr.  MILLIKI* 
the  outer  pale 
suggestion? 

Mr.  DONNELl  Not  at  all.  I  am  sure 
the  Senator  fror  i  Colorado  is  not  a  victim 
of  the  rule  inc  usio  unius  est  exclusio 
>  more  Latin.  Mr.  Presi- 
'  ."spoken  for  a  good  many 


alterius.    That 
dent,  than  I  hav 
years. 

The  reason  I 
from    Arizona 


municatinp  with 
land  was  left 


or  in  the  early  p; 


proposed  telogr 
to  Mr.  Miltenbe 
freshed  that  it 
the  afternoon,  f 
I  shall  indicate 
conversation  oc 


eral  tenor  of  th 
indicated,  that 


April  3 


mentioned  the  Sanator 
md    the    Senator    from 


Marvland  was  that  the  matter  of  com- 


the  Senator  from  Mary- 
the  Senator  from  Ari- 


zona on  that  S:  turday  morning,  March 
23.  The  Sena  I  )r  from  Arizona  in  his 
telephone  message  to  me  that  afternoon, 


rt  of  the  evening,  which- 


ever it  may  hnve  been,  read  to  me  a 


phic  message  to  be  sent 
ger.  My  memory  is  re- 
vas  in  the  early  part  of 
T  a  certain  reason  which 
n  a  moment.  When  this 
urred  between  the  Sen- 


ator from  Arizona  and  myself  the  gen- 


message  was.  as  I  have 

f  Mr.  Miitcnberger  de- 
.^ired  the  subpena  it  would  be  ready  in 
Washington  for  service  upon  him  before 
he  testified. 

I  learned  btej-  in  the  committee  that 
the  message  w  <  nt  forward  at  about  2 
o'clock  Washinf  ton  time  in  the  after- 
noon of  Saturda  :,  March  23.    That  is  the 

lich  recalls  to  my  mind 
that  the  conversation 
with  the  distinguished  Senator  from 
Arizona  was  scrietime  in  the  early  part 
of  that  afternocii. 

were  to  proceed  on  the 
morning  of  Morjday,  March  25.  and  this 
telegraphic  mes  aye,  as  I  have  said  was 
going  forward,  j^nd  did  go  forward,  I  as- 

ernoon  of  March  23.  I 
am  not  informrd  as  to  the  banking  hours 
of  the  Tower  On  ve  Bank  &  Trust  Co..  but 
I  do  know  that  |t  was  on  a  Saturday  af- 

he  message  was  going 
Mr,  President, 
the    difficulties 

had  experienced  In  ub- 


circumstance  w 
the   recollection 


ternoon    when 
forwaid. 
generally 
which  travelers 


I  kn«  w.  also, 
.speak  ing.    of 


Wa.shlnglon  on 
which  time  fur 
.sumed.  and  iipcn 
the  subcommitt 
iies.<(lon  at  the  c 
of  the  testimony 
Mr,  Pre.Hldent 


by  Mr.  Lrwis  in 
the  committee  d 
tenberger  and  \ 
I  cannot  answet 


tiilnlng  reservut  on.<  from  time  to  time 
upon  trnln.H  niu  airplanes  coming  from 
St,  Louis  to  Wishington,  I  should  say 
upon  trnlns,  beci  u«e  I  do  not  know  In  re- 
.spect  to  atrpinn  M.  I  call  the  attention 
of  the  Senate  to  he  fact  that  Mr.  Mllten- 
berger  Is.  as  is  t(  stifled  to  by  Mr.  Varda* 
man.  an  elderly  i  lan,  Nothing  was  heard 
according  to  my  iinderstandinu  from  Mr. 
Mlltenberger,  at  d  he  did  not  arrive  In 


Monday,  March  25.  at 
her  hearings  were  re- 
whlch  date  at  8:25  p,  m. 
•e  went  Into  executive 
inclusion  of  the  taking 
on  that  day. 
the  inquiry  addre.ssed 


to  the  Senator  from  Oregon  I  Mr.  Morse  1 


the  telegram  ns  to  why 
d  not  subpena  Mr.  Mll- 
r.  Locatell  Is  an  Inquiry 
The  committee  it. self 
will.  I  assume,  lie  pleased  to  explain  to 
the  Senate  the  rca.sons.  In  my  Judgment, 
thcte  gtntlemen  should  have  been  sub- 


jjenaed.  as  I  indicated  by  my  telegraphic 
message  on  the  night  between  February 
12  and  13  from  Kansas  City  and  I  have 
thought  from  then  on.  and  still  think, 
that  the  testimony  of  Mr.  Mlltenberger 
certainly,  and  po.ssibly  that  of  Mr.  Loca- 
tell, though  I  regard  Mr.  Mlltenberger  as 
being  able  satisfactorily  to  complete  the 
testimony  emanating  from  that  institu- 
tion, should  have  l)een  obtained  by  sub- 
pena. 

I  wish  to  say  again  that,  in  my  opin- 
ion, these  gentlemen  of  the  committee, 
by  addressing  the  telegram  to  Mr.  Mll- 
tenberger on  the  afternoon  of  March  23, 
were  endeavoring  to,  and  I  am  confident 
they  did.  all  of  them — and  I  include  the 
Senator  from  Colorado — act  in  the  ut- 
most of  good  faith  with  respect  to  myself. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNELL.     I  yield. 

Mr.  MILLIKIN.  The  end  point  is,  I 
suggest,  that  Mr.  Mlltenberger.  if  he  had 
information  of  value  in  this  inquiry,  or 
thought  he  had,  could  have  come  volun- 
tarily. 

My  next  point  is  that  he  did  have  an 
opportunity  to  come,  and  he  was  in- 
formed that  if  he  would  come  he  would 
be  served  with  a  subpena,  and  there  was 
time  enough  to  do  it. 

As  to  other  witnesses  who  were  on  the 
Senator's  original  list,  it  is  my  under- 
standing that  we  reached  a  practical 
agreement  that  we  would  subpena  Mil- 
tenbarger.  that  we  would  subpena  Bitt- 
ner,  De  Coster,  and  Reyburn,  and  that 
we  would  subpena  at  least  one  character 
witness.  If  the  Senator  wanted  us  to, 
and  that  the  Senator  would  be  at  full 
liberty  to  have  anyone  else  come  who 
would  appear  voluntarily.  I  ask  the 
Senator  if  that  is  correct? 

Mr  DONNELL.  I  think  with  one  ex- 
ception, Mr.  President,  it  is.  and  I  am 
sure  the  Senator  did  not  mean  In  tlie 
slightest  to  vary  from  the  facts  In  that 
regard.  It  was  stated  that  at  least  ore 
character  witness,  as  he  has  denomi- 
nated it,  would  be  subpenaec*  by  myself. 
My  recollection  Is  very  clear  that  there 
was  a  limitation  to  one  character  wit- 
ness:  in  other  words,  that  I  was  to  be 
permitted  to  name  only  one  character 
witness  who  could  be  .subpenaed. 

I  may  say  In  that  connection  that  a 4 
a  result  of  thl.s  limitation  I  determined 
that  Mr.  W  L.  Hemlngw:»y,  who.  In  u 
telephone  conversation  with  me  which  I 
Initiated  fiom  Wa.shlngton.  had  declined 
to  come  without  subpena,  should  be  thr 
St,  Loutsan  who  would  be  brought  here 
on  .subpena  Otherwise  I  think  the 
statement  of  the  Senator  Is  exactly 
correct. 

Mr.  MILLIKIN.  I  merely  wl.sh  to 
emphasize  Hgaln.  and  \.III  a.sk  the  Sena- 
tors  reaffirmation  of  the  correctness  of 
my  statement,  that  In  addition  to  tho.sf 
subpenas,  we  agreed  to  hear  anyone  he 
would  produce.    Is  that  correct? 

Mr.  DONNELL.  Yes.  that  is  correct. 
There  Is  no  question  about  that. 

Mr.  MILLIKIN.  So  as  to  refresh  the 
Senator's  memory.  I  will  .say  that  the 
reason  why  we  put  a  limit  on  the  num- 
ber of  subpenas  wa.s— and  I  think  thlii 
was  brought  to  the  Senator's  attention—- 
first,  that  this  particular  commiuee  doeii 
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not  habitually  issue  subpenas;  second, 
that  we  did  not  feel  It  was  our  duty  to 
Issue  a  multitude  of  unnecessary  sub- 
penas; third,  I  believe  It  was  understood 
between  the  distinguished  senior  Sena- 
tor from  Missouri  and  the  committee — 
I  go  further  and  say  it  was  explicitly 
understood — that  we  would  get  before  us 
Mlltenberger.  we  would  get  before  us 
Blttner,  De  Coster,  and  Reyburn.  and 
that  If  from  their  testimony,  in  the  opin- 
ion of  the  subcommittee,  we  should  go 
further,  we  would  issue  additional  sub- 
penas.   Is  that  correct? 

Mr.  DONNELL.  That  is  precisely 
correct. 

Mr.  President,  as  to  one  aspect  of  the 
statement  made  by  the  Senator  from 
Colorado.  I  am  not  certain  whether  it 
was  included  in  the  portion  of  his  state- 
ment presented  to  me  for  affirmation, 
that  is,  the  statement  that  Mr.  Mllten- 
berger did  receive  the  telegram  and  had 
time  to  come.  I  have  no  personal  knowl- 
edge of  whether  the  message  reached 
him.  but  I  would  say  that  I  have  no 
doubt  that  it  did. 

I  may  say  also  that,  as  I  have  indi- 
cated. I  know  that  there  has  been  diffi- 
culty from  time  to  time  in  obtaining 
reservations  of  accommodations  on 
trains,  and  if  this  message  went  for- 
ward on  the  23d,  In  the  afternoon,  in 
order  to  arrive  in  Washington  before  10 
o'clock  on  the  morning  of  March  25, 
Monday,  my  recollection  is  that  a  person 
would  have  had  to  leave  St.  Louis  at 
approximately  9:30  o'clock  in  the  morn- 
ing of  Sunday.  I  do  not  know  the  rea- 
son why  Mr.  Mlltenberger  did  not  come. 
I  have  not  the  slightest  information  on 
that  point. 

Mr.  MILLIKIN.  Will  the  Senator 
yield  again? 

Mr.  DONNELL.     I  yield. 

Mr.  MILLIKIN,  I  would  remind  the 
Senator  that  we  made  inquiry  as  to  when 
the  message  was  deposited  for  trans- 
mission in  Washington,  and  It  was  about 
3  o'clock  In  the  afternoon  of  Saturday. 

Mr.  DONNELL.  I  understood  It  was  2 
o'clock. 

Mr.  MIIXIKIN,  Two  o'clock  of  the 
particular  Saturday  to  which  the  Sena- 
tor refers.  I  will  Inform  the  Senator,  If 
he  does  not  know  the  fact,  that  from 
that  day  to  this  we  have  not  heard  any- 
thing from  Mr.  Mlltenberger. 

Mr.  DONNELL.  I  thank  the  Senator 
for  the  information. 

Mr.  President,  1  do  not  In  the  slightest 
question  the  statement  of  my  friend  the 
S:?nator  from  Colorado  as  to  the  custom 
of  this  committee  with  respect  to  the 
issuance  of  subpenas.  because  I  am  not 
on  the  commillee,  and  I  have  the  utmost 
confidence  In  the  distinguished  Senator 
undertaking  to  give  exactly  the  facts,  and 
he  undoubUdly  ha.s  done  what  he  thinks 
Is  right  and  correct,  and  what  he  says 
may  be  exactly  the  fact;  but,  Mr,  Presi- 
dent. I  desire  to  call  the  attention  of  the 
Senate  to  an  excerpt  from  the  proceed- 
ings of  the  Committee  on  Banking  and 
Currency,  a  subcommittee  of  which  heard 
the  evidence  on  the  Vardaman  nomina- 
tion, which  proceedings  occurred  on 
Thursday,  February  7,  1946.  from  page 
3,  of  which  I  wish  to  quote.  I  have  here 
what  has  been  made  In  my  ofUce  as  a 


copy;  I  do  not  have  the  original  here, 
but  I  am  confident  the  copy  is  substan- 
tially correct,  indeed.  I  am  sure  it  is  ex- 
actly so.  I  think  the  chairman  presid- 
ing was  the  senior  Senator  from  Ken- 
tucky [Mr.  Barkley].  in  the  absence  of 
the  senior  Senator  from  New  York  [Mr. 
Wacner],  who  was  ill.    I  read: 

The  Chair  hopes  that  the  subcommittee 
appointed  to  hold  hearings  on  the  nomina- 
tion of  Commodore  Vardaman  will  take  steps 
to  do  that  at  once,  because  he  is  Informed 
that  the  filling  of  this  vacancy  Is  very  Im- 
portant. I  am  sure  the  subcommittee  will 
proceed  as  promptly  as  possible. 

Senator  Taft.  Mr.  Chairman,  has  the  sub- 
committee power  to  summon  witnesses  or 
what  do  they  do  in  that  regard?  Do  they  is- 
sue requests  or  subpenas  to  people  they  may 
wish  to  come  before  them? 

Senator  Barklet.  The  custom  is,  I  believe, 
to  request  them  to  come. 

Senator  Taft.  Is  it  an  official  request? 

Senator  Barkixt.  Yes;  it  is  an  official  re- 
quest. 

Senator  Taft.  And  If  it  is  not  compiled 
with  they  can  come  back  and  aslt  for  a  sub- 
pena. can  they? 

Senator  Bahkixt.  I  think  under  the  gen- 
eral authority  granted  at  the  t)eglnnlng  of 
each  session  the  committee  has  authority 
to  Issue  subpenas  on  request. 

Senator  Taft.  Then  the  subcommittee 
would  have  the  full  power  of  the  committee, 
would  it? 

Senator  Barklet.  Yes. 

Senator  Tait.  All  right. 

Mr.  RADCLIFFE.  Mr.  President,  will 
the  Senator  from  Missouri  yield? 

Mr.  DONNELL.    I  yield. 

Mr.  RADCLIFFE.  The  Senator  does 
not  mean  to  suggest  does  he,  that  in  our 
failure  to  issue  a  subpena  in  the  manner 
which  he  suggested  we  were  deviating 
from  our  general  pohcy?  I  have  been 
a  member  of  the  Committee  on  Banking 
and  Currency  for  nearly  12  years.  Un- 
less my  memory  is  in  error,  in  not  a  sin- 
gle instance  during  that  time — prior  to 
this  hearing— did  that  committee  Issue 
any  subpenas.  I  emphasize  that  the 
issuance  of  subpenas  has  been  a  unique 
experience  for  that  committee,  If  my 
memory  Is  correct,  during  the  past  12 
years  at  least. 

I  should  like  to  make  a  comment  about 
Mr.  Mlltenberger.  to  whom  reference  has 
been  made.  We  had  communication  with 
him  from  time  to  time,  and  he  had  ample 
opportunity  to  appear  If  he  wanted  to  do 
80.-' 

I  also  wish  to  refer  to  the  fact  that 
when  we  were  about  to  finish  our  hear- 
ings on  Monday.  March  25,  I  think  it 
was  at  half  past  6,  we  had  not  heard 
a  word  frcm  Mr.  Mlltenberger,  and  v/e 
have  not  heard  from  him  yet. 

There  is  another  matter  I  will  mention. 
When  the  policy  of  deciding  on  a  llmlUd 
number  of  subpenas  was  agreed  on— 
and  I  wish  again  to  emphasize  the  itn'X 
that  in  our  committee  the  Issuance  (if 
subpenas  is  so  unu.sual,  indeed,  as  to  be 
practically  unknown— not  only  did  the 
members  of  the  subcommittee  discuss  the 
matter  among  themselves,  but  we  called 
in  the  Senator  from  Missouri  and  ex- 
plained to  hin)  what  we  had  In  mind,  ask- 
ing for  his  comments.  I  do  not  wl.sh  In 
any  way  to  state  the  position  of  the  Senii- 
tor  from  Missouri,  but  I  am  very  much 
of  the  impression  that  he  believed  thut 
what  we  planned  to  do  was  an  orderly 


way  to  proceed,  that  is,  to  issue  subpenas 
for  several  persons,  give  a  general  invi- 
tation for  other  witnesses  to  appear,  and 
then  if,  in  the  minds  of  the  subcommittee, 
developments  indicated  that  a  particular 
point  should  be  followed  up.  action  would 
be  taken  accordingly  to  secure  additional 
testimony. 

I  rather  think  the  Senator  from  Mis- 
souri felt  that  was  a  normal  method  of 
procedure. 

Mr.  DONNELL.  I  thank  the  Senator 
from  Maryland.  In  my  Judgment  the 
committee  was  using  what  it  thought  was 
a  proper  and  just  discretion.  I  may  say 
that  to  my  mind,  and  as  I  recall,  I  so  told 
the  committee  In  substance  on  one  oc- 
casion. It  was  an  orderly  procedure  and  a 
proper  procedure.  Bui  I  have  never  at 
any  time,  as  I  recall,  indicated  directly  or 
indirectly  that  I  did  not  regard  the  pres- 
ence and  testimony  of  Mr.  Mlltenberger 
to  be  unimportant.  I  have  felt  from  the 
outset  that  Mr.  Miltenberger's  testimony 
should  be  had.  While  I  thought  it  was 
entirely  proper  that  the  opportunity 
should  be  afforded  him  to  appear  before 
the  committee.  I  recall  that  I  did  insist 
that  his  testimony  should  be  obtained, 
and  my  recollection  is  quite  clear  that  the 
distinguished  Senator  from  Maryland 
gave  me  his  assurance,  which  I  know  was 
given  In  the  best  of  good  faith,  that  if 
Mr.  Mlltenberger  did  not  come  voluntarily 
he  would  be  subpenaed.  That  was  the  in- 
formation which  I  conveyed  on  the  morn- 
ing of  March  23  to  the  Senators  from 
Colorado  and  Arizona,  pursuant  to  which 
the  Senator  from  Arizona  later  that  day 
communicated  with  the  Senator  from 
Maryland. 

I  desire  to  say.  Mr.  President,  further, 
that  I  am  not  at  all  questioning  what 
these  Senators  say  as  to  what  has  been 
the  practice  in  the  Committee  on  Bank- 
ing and  Currency.  I  am  confident  that 
they  would  not  mislead  this  body  by  the 
slightest  hairbreadth  of  deviation  In 
their  statement,  and  I,  for  one.  am  willing 
to  take  what  they  have  stated  at  100 
percent.  But.  Mr.  President,  even  If  they 
be  correct,  as  they  have  assured  us,  and 
I  have  no  doubt  they  are  correct  in  as- 
serting that  it  has  not  been  the  custom 
of  the  committee  to  issue  subpenas.  X 
recall  again  the  language  of  the  Senator 
from  Kentucky  (Mr.  BARKLrvl  in  the 
excerpt  from  the  proceedlng.s  of  February 
27.  to  which  I  have  referred,  reading  as 
follows: 

The  ctistom  Is,  I  belltve,  to  request  tham 
to  comt. 

Then  the  question  by  the  Senator  from 
Ohio  I  Mr.  Taft  1. 

Is  it  an  «mcl*l  requMt? 
Senator  Barklsy.  Ym:  It  Is  an  offlclal  re- 
quest. 

I  should  like,  if  I  may.  to  ask  either 
the  chairman  of  the  subcommittee  or  the 
Senator  from  Colorado  whether  a  re- 
quest was  ever  made  of  Mr.  Mlltenberger, 
or  whether  the  opportunity  was  merely 
afforded  him  If  he  might  desire  to  come? 
Can  either  of  the  Senators  enlighten  us 
upon  that  point? 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNELL.    I  yield. 
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Mr.  MILLIKIN.  I  will  remind  the 
Senator  that  we  said  to  him  that  we 
hoped  he  would  get  In  touch  with  these 
St.  LoulH  people  and  urge  thom  to  come. 

Mr.  DONNELL.  No.  Mr.  President.  I 
think  the  Senator  la  In  error  In  that  with 
respect  to  Mr.  MlltenberKcr.  I  should 
like  to  refresh  the  memory  of  the  Sena- 
tor In  this  respect.  There  were  two  other 
8t.  Loulsans — namely,  John  C.  Kappcl. 
Jr.,  attorney  for  the  Vardaman  Shoe  Co., 
and  Martha  Hnrrls.  notary  public,  who 
took  the  affidavits  of  Me.Mr.1.  dc  Co.'^ter 
and  Rcyburn.  It  was  understood— and  I 
have  my  memorandum  at  hand  here 
Bomcwhcrc  upon  this  desk — that  I  was 
to  undertake  to  communicate  with  those 
two  persons  if  I  cared  to  do  so.  I  do  not 
think  the  committee  requested  me  to.  but 
they  certainly  pave  full  and  cordial  ac- 
quiescence to  my  dolnK  so.  In  accord- 
ance with  that.  I  did  reach  Mr.  Kappel, 
who  declined  to  come  without  the  issu- 
ance of  a  .^ubpena.  I  was  unable  to 
reach  Miss  Harris.  I  was  informed  that 
her  address  was  such  and  such  and  her 
telephone  number  was  such  and  such,  but 
I  could  not  Ret  in  touch  with  her.  I  re- 
call to  the  distinguished  Senator's  mem- 
ory, however,  that  I  was  not  charged 
with  any  duty  to  get  in  touch  with  Mr. 
Miltenbrrpor. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNEU..    I  yield. 

Mr.  MILLIKIN.  In  view  of  the  state- 
ment  of  the  Senator  from  Ml.s.sourl,  I 
would  not  insist  upon  my  recollection.  I 
ulmply  come  to  the  end  point,  which  Is 
that  Mr.  MlUenberger  had  the  opixir- 
tunlty  to  come  voluntarily.  He  wa.n  al- 
ways open  to  the  urgingH  of  the  dhtln- 
Bul.shrd  Senator  from  MH^ourl  to  come 
voluntarily,  and  we  finally  told  him  that 
A  kubpena  was  available  for  him,  and  he 
dIM  mr. 

INKLL.   Mr.  PrMridMit,  I  think 
thi-  Miim.or  from  Colorado  in  quite  cor- 
T'    '         •    '••'v  to  the  rX!   ■  '  "it  hr  hna 
Mr    Miltit  WMN  In- 

.  ■  ■  M-i  II-  I  '  iiram  wan 
ti<  ••< <  >■  •!.  > M..'  '  '" '  I  wiMilti  b«  nvmI1> 
nblr  heri'  In  V,  i  for  him,  but  no 

fM  n«  I  know  iheie  I  or  bi»rn  any 

•ubprna  iNMUrd  for  M  ..Liienberger  or 
MTVtd  upon  him  in  Ht,  IkiuI*  or  rlsr- 
whr'K',  nor  any  olDclai  rrqneat  that  X 
know  of, 

I  may  be  In  error  about  that.  I  do  not 
rtrall  the  l.inguafffl  sxactly  of  the  tele- 
gram whuh  the  fttniitor  from  Arlsona 
IMr.  McFarlandI  read  me  over  the  tele- 
phone, and  Z  made  no  copy  of  It,  but  my 
clear  ImprfMlon  was  that  It  afTot  drd  him 
the  opportunity  to  come,  and  that.  If  he 
nhould  not  come,  a  .nubpena  would  be 
nerved  upon  him.  I  may  say.  though, 
Mr.  President,  that  I  might  be  In  error, 
And  even  as  I  am  speaking  I  am  not  so 
Kure  that  I  have  a  clear  Impre.sston  as  to 
imt  what  WM  aald,  and  I  shall  be  glad 
to  hav*  Um  eonunlttee.  If  It  deems  It  of 
Importance,  place  In  the  Rkcord  a  copy 
of  the  telegram  which  wa.n  sent  to  him. 

Mr.  MILLIKIN.  Mr.  President,  wU] 
the  Senator  yield? 
Mr.  DONNELL  Yes. 
Mr.  MILLIKIN.  First.  I  do  not  deem 
any  of  this  of  ImportMiei.  but  I  ahould 
like  to  help  keep  the  record  straight. 
Whether  the  committee  sent  someone  to 


St.  Louis  personally  to  serve  a  .subpena 
on  Mr.  Mlltenbe  ger  or  whether  the  com- 


mittee said.  "Mr 
arrive  here  a 


.say  what  the 
Mlltenberger  or 


I  have  said  that 
sages  which  he 
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Mlltenberger,  when  you 
sjibpena  will  await  you," 
does  that  In  th  e  Senator's  mind  make 
any  8ub.stanllnl  dlflerence? 

Mr.  DONNEL-.  Mr.  President,  per- 
sonally it  aoe.s  not. 

Mr.  MILLIKI  *.    No. 

Mr.  DONNEL  .,  I  would  say  that  the 
Issuance  of  the  ,<  ubpcna  Itself  and  .service 
of  It  would  affoi  d  such  protection  as  the 
law  can  afford  to  a  .subpenaed  wltncs.s. 
But  Mr.  Presiclr  u.  I  do  not  undertake  to 


itiental   proce».«.cs  of  Mr. 
of  his  counsel.  Dr.  Dun- 


bar were.   I  shoi  Id  like  to  append  to  what 


Mr.  Dunbar  in  the  mcs- 
inltiated  over  the  tele- 
phone to  me  clArly  indicated  an  appre- 
hension of  possible  claimed  liability 
aijainst  Mr.  Mltenberper  if  he  should 
come  and  te.<;tif: '  without  a  subpena  and 
a  feeling  that  in:  munity.  if  such  occurred, 
would  not  exi.st  vithout  the  issuance  of  a 
subpena  and  sei  vice  of  it.  I  say  his  ap- 
prehension to  t  lat  effect  was  .so  clearly 
manifested  to  me  over  the  telephone  that 
I  was  not  partic  ilarly  surprised  that  Mr. 
Mlltenberger  dil  not  comply  with  the 
he  come  to  Washington 
voluntarily  upcn  the  promise  that  a 
subpena  would  \  e  served. 
I  desire  to  mn  ke  it  clear,  however,  Mr. 


President,  that 
have  In  mind  th 
imputation  tha 


Mr.  Miltenbtii  »'r  or  I  had  any  doubt  as 


to  the  good  fait 
the  fact  that  tl 
llvered.  Since  t 
talked  to  Mr.  Di 


of  the  committee  or  of 
e  subpena  would  be  de- 
jat  occasion  I  have  never 
nb.ir  or  to  Mlltenberger. 


Mr.  Pre>ld<  tit    I  should  like  to  n.sk  a 


question  eUhit 
Colorado  or  the 
wl 

Hi  i  ,1  mil  \ 

••■oniniiiiri'  had 


of    the    Senator    from 

Senator  from  Mar.vland, 

f  run  iiiHwer,    I  understood  the 

aryland  to  nay  that  the 

been  In  touch  with  Mr. 


MiMenljetKi-r  fr(iin  llftie  to  time,    May  I 


Bik  »h»'  Hrruilor 


tn 


ever  KiUl,  In  »ub»»tancr,  to  itje 


ill  or  to 


my  member  of  the  sub- 


mitter, to  the  krnwledue  of  the  chairman 


Ml'  of  the  Hcuatn 
Hi-natni  fioin  Ai 
Cham  ,1  I  r 

lni!  •         '    mfoi 

Whi  '    deemi 

this  matter? 

Mr     RADCLIfFI 
wilt  jiay  to  thr 
that  I  think  Mr 
such  a  stalemen 


at  that  time, 
tunlty  to  i^pea 
and  If  I  recall 


n  .it.iting  that.  I  do  not 

'  sliRhtest  implication  or 

either  Mr.  Dunbar  or 


wliciluT  or  not  Mr.  Mil- 


frnni  Colorado  or  of  the 

/i<na,  who  Is  also  In  the 

Mr.  Mlltenberger,  had 

iiuitlon   or   Informr.llon 

1  to  be  of  Importance  In 

Mr.  Pr<<sld«nt.  I 
Senator  from  Missouri 
Mlltenberger  did  make 
.    I  have  not  before  me 


the  communlcai  on  which  was  received 


Ife  was  Riven  the  oppor- 

before  the  commltli«, 

correctly  his  telegram. 


which  can  be  foind  and  put  in  the  Rgc- 
ORO  If  necessary,  he  did  Indicate  that  he 
had  some  inforpiatlon  bearing  on  the 
subject. 

Mr.  President. [I  am  somewhat  at  a  loss 
to  know  Just  whi  it  Inference  the  Senator 
from  Missouri  It  drawing,  from  or  at' 
tempting  to  dra  v,  from  this  matter  of 
the  subpenas.  ,  ls  I  stated  a  while  ago, 
hundreds  of  thoi  isands  of  witnesses  have 
come  before  the  Committee  on  Banking 
and  Currency  during  the  13  years  I  have 
been  a  member  c  f  It.  No  subpenas  have 
been  Issued  to  thpm.   Witnesses  have  not 


hesitated  to  come  and  discuss  matters 
frankly  with  members  of  the  committee. 
I  do  not  think  the  Senator  from  Missouri 
has  laid  any  foundation  to  show  why  In 
this  particular  Instance  tho  situation 
should  have  been  handled  In  a  mann<!r 
totally  different  from  that  In  which  simi- 
lar situations  have  been  handled  during 
the  past  12  years.  But  in  order  to  mei't 
the  wl.she.H  of  the  Senator  from  Missouri 
we  did  provide  for  the  Ls.suance  of  cei- 
taln  subpenas.  which  was  very  uniuual. 
In  doing  so  we  deviated  from  what  ht,a 
been  the  policy  of  the  committee  for  nt 
least  the  past  12  years. 

Mr.  McPARLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNELL.  First  I  should  like  to 
answer  the  Senator  from  Maryland,  and 
then  I  shall  be  glad  to  yield.  \ 

In  answer  to  the  Senator  from  Mary- 
land, let  me  say,  first,  that  po.ssibly  while 
he  was  not  in  the  Chamber  earlier  in  the 
day  I  read  from  the  Record  of  yesterday, 
quoting  from  the  telegram  of  Mr.  Lewis 
to  the  Senator  from  Oregon  (Mr. 
Morse]  inquiring  why  the  subcommittee 
did  not  .subpena  Mr.  Mlltenberger  and 
Chairman  Loratell.  president  of  the 
Tower  Grove  Bank  ii  Trust  Co.  I  quote 
from  the  telegram  sent  to  the  Senator 
from  Oregon: 

Wliy  did  not  the  committee  subpena 
Mlltenberger.  Chairman  Locatell,  president 
of  the  Tower  Orove,  who  stated  that  th<ry 
had  information  which  they  were  preparod 
to  give  as  to  Vardaman's  record  at  the  Tower 
Orove. 

The  point  to  which  I  wish  to  address 
my.self  in  this  connection  Is  that  I  think 
the  Senate  is  entitled  to  know,  as  Is  Mr. 
Lewis,  and  as  is  every  other  citizen  of 
the  United  States,  why  It  was  not  done. 
Pcrhap.s  there  was  a  perfectly  proper 
reason.  The  fact  Is,  Mr.  President,  thit 
Mr,  Mlltenberger,  who  seems  to  have  In- 
dicated to  the  cotnmmee  that  he  had  In- 
furmntlon  of  value,  was  not  Nubpenaed, 
I  read  in  the  Ht-nr/  •'  s  afternoon  a 
portion  of  a  innnoi  a  to  the  Sena- 

tor from  Colorado  coiu'ernlnu  Mr,  Mil- 
tenberuer.  In  my  opinion,  Mr,  Milteti- 
brrger  ran  testify  to  the  fads  therein 
set  forth. 

Ihe  further  fact  Is  that  If  the  sub- 
committee had  dsslred  to  require  him 
to  testify  to  those  facts,  the  subcom- 
mittee could  have  forced  him  to  coma 
If  It  had  wanted  hli  evidence,  i 

The  further  fact  Is  that  he  did  nr-t 
come,  and  did  not  testify.  The  Senate 
does  not  have  the  benefit  of  his  testi- 
mony. All  that  it  has  Is  the  benefit  cf 
what  was  agreed  by  the  subcommittee 
might  be  treated  In  the  nature  of  an 
offer  made  by  my.self;  namely,  that  por- 
tion of  the  memorandum  to  the  Sen- 
ator from  Colorado  which  I  read  toda). 
I  believe  I  read  one  sentence  more  than 
was  contained  In  that  oITer,  the  addi- 
tional .sentence  being  in  regard  to  Mr. 
Locatell. 

The  point  is  that  although  the  com- 
mittee had  It  within  Its  power  to  sub- 
pena Mr.  Mlltenberger,  he  was  not  sub- 
penaed. The  Senator  from  Kentucky 
IMr.  Barkmy]  made  a  statement  as  to 
the  cu.Ntom  with  respect  to  Issuing  ofD- 
clal  requests.  He  also  stated  that  un- 
der the  general  authority  granted  at  thi* 
beginning  of  each  session  the  commit- 
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tee  had  authority  to  Issue  subpenas  on 
request:  and.  according  to  the  Senator 
from  Kentucky,  the  subcommittee  had 
the  full  power  of  the  committee.  I  sub- 
mit that,  regardless  of  the  good  faith 
of  the  committee,  regardless  of  Its  ef- 
forts in  all  directions  to  be  fair,  as  it 
has  indicated,  the  subcommittee  has 
omitted  to  obtain  evidence  which  It  could 
have  obtained  from  the  chairman  of  the 
board  of  the  financial  Institution  of 
which  Commodore  Vardaman  was  the 
president  fiom  1937  until  1939.  I  say  to 
the  Senator  from  Maryland  that  that  Is 
the  purpo.se  of  my  discussing  this  phase 
of  the  matter. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNELL.    I  yield. 

Mr.  MILLIKIN.  Will  the  Senator  be 
good  enough  to  read  the  question  which 
he  was  answering? 

Mr.  DONNELL.    From  the  telegram? 

Mr.  MILLIKIN.     Yes. 

Mr.  DONNELL.  It  is  a  combination 
of  two  or  three  questions. 

Mr.  MILLIKIN.  Let  us  have  the  ques- 
tion concerning  Mlltenberger. 

Mr.  DONNELL.  This  is  from  the  tele- 
gram appearing  in  the  second  column  on 
page  2953  of  the  Congressional  Rec- 
ord of  yesterday. 

Why  was  Vardaman's  resignation  as  presi- 
dent of  the  Tower  Grove  Bank  &  Trust 
Co.  forced?  Why  did  not  the  subcommittee 
subpena  Mlltenberger,  Chairman  Locatell. 
president  of  the  Tower  Orove,  who  stated 
that  they  had  Information  which  they  were 
prepared  to  give  br  to  Vardaman's  record  at 
the  Tower  Orove?  In  view  of  all  this,  I 
respectfully  suggest  that  the  hearing  be  re- 
opened and  that  Fordyce,  Connett,  and  MU- 
tenberger  be  subpenaed. 

Added  to  which  Is  the  question  by  the 
Senator  from  Oregon  IMr.  Morse! ; 

As  to  ihs  first  part  of  the  question,  do»a 
the  reeurd  set  forth  any  maturlnl  bearing  on 
the  surrounding  tacts  and  nrrumiilaia'M  sa 
to  why  Mr  VardHmsn  rtaignod  as  prsatdsnt 
of  tht  Towtr  Qrovs  Bank  k  Trust  Oo,T 

Tlicn  the  Senator  from  Oregon  made 
thr  following  suggestion: 

Huppos#  we  leave  \ht>  qii#>stltin  In  the  Rue- 
ONI)  tonight,  and  linvt  tlm  Hvnator  from  Mla- 
aourl  disouMi  It  ut  the  bfRinning  of  tht  ■••• 
sion  tomorrow , 

Mr.  MILLIKIN.  As  to  the  quentlon  af- 
fecting Mlltenberger,  the  simple  question 
was  why  he  did  not  receive  a  subpena. 
Is  there  anything  more  than  that? 

Mr.  DONNELL.  The  question  was, 
Why  did  not  the  subcommittee  subpena 
him? 

Mr.  MILLIKIN,  Would  It  not  be  a 
lufDclent  answer  to  say  that  a  subpena 
was  offered  him? 

Mr.  DONNELL,  If  that  Is  the  answer 
of  the  subcommittee,  we  will  accept  It  ns 
such;  but  the  question  raised  by  Mr. 
Lewis  and  communicated  to  the  Senate 
by  the  Senator  from  Oregon  was,  Why 
did  not  the  subcommittee  subpena  him? 

Mr.  President,  the  question  was  raised 
a  day  or  so  ago  by  the  Senator  from  Colo- 
rado as  to  whether  or  not  there  Is  a  con- 
siderable amount  of  evidence  bearing  on 
the  qualifications  of  Commodore  Varda- 
man set  forth  In  letters  which  have  come 
to  the  committee.  I  desire  to  address 
myself  to  that  question. 


In  the  first  place,  Mr  President,  the 
Senator  from  Maryland  I  Mr.  RAOCLirn  I 
chairman  of  the  subcommittee.  Inquired, 
as  I  recall,  of  my.self— certainly  the  In- 
quiry was  made  by  some  member  of  the 
subcommittee — as  to  whether  I  would 
offer  to  the  subcommittee  a  certain  letter 
from  Admiral  Louis  Denfeld,  of  the 
United  States  Navy,  with  respect  to  an 
Investigation  made  by  the  Navy  of  Com- 
modore Vardaman. 

I  assured  the  distinguished  Senator 
that  I  would  present  that  letter  to  the 
committee.  The  letter  was  not  sent  to 
the  committee  until  after  the  conclusion 
of  the  hearings,  but  was  forwarded  by  me 
to  the  office  of  the  Senator  several  days 
ago.  and  I  assume  that  he  has  received 
It  by  this  time. 

I  have  before  me  a  copy  of  the  letter 
from  Admiral  Denfeld,  dated  February 
12.  1946.  which  I  think  should  be  made 
known  to  the  Senate.    I  shall  read  It: 

Februabt  12,  1£>46. 

Mt  Dear  Senator  Don n ell:  In  answer  to 
your  request  made  by  telephone  to  Oim- 
mander  Bird  in  the  Bureau  of  Naval  Per- 
sonnel on  Saturday,  February  1.  for  intor- 
matlon  relating  to  any  Investigation  made 
by  the  Navy  Department  concerning  Com- 
modore James  K.  Vardaman.  Jr..  USNH,  I 
am  pleased  to  advise  you  that  prior  to  en- 
rolling Commodore  Vardaman  ln~the  United 
States  Naval  Reserve  on  October  24.  1939.  the 
Navy  made  a  careful  Investigation  to  deter- 
mine his  qualifications  and  fitness.  This 
Investigation  revealed  no  evidence  rertectlng 
upon  the  integrity,  character,  or  conduct  of 
Commodore  Vardaman  and  it  did  disclose 
satislactory  evidence  as  to  his  qualifications 
fur  the  rank  of  lieutenant  commander,  and, 
accordingly,  he  was  commUiloned  in  the 
Naval  Reserve  In  an  Inactive  duty  statuii. 

Comm(><lore  Vardaman  was  called  to  active 
duty  ou  June  26,  1941,  aa  a  Itautsnant  com- 
mander and  while  serving  In  Scotland  In  the 
rank  of  lieutenant  commandar  In  1943,  the 
Navy  Department  received  certain  alleKMOon* 
euncerniiig  his  connsction  with  th*  alfalrs 
of  Ihs  Vardaman  Shos  Cu ,  of  It.  Louts,  Mo, 
A  oareful  invemigatlun  \m  msds  by  ths 
Navy  In  to  thiwe  chsrgss  and  tb«  evidenos 
fulled  to  subatantlate  the  Kllt|stlutt«  and  the 
liiVMtlgMtton  was  closed, 
Vtry  ■Ihosrsly. 

l^tfta  Duxrui-B, 
VtPt  Aam&al.  Vtiited  Stattt  Navy. 

I 

Mr.  President,  It  will  be  observed  that 
In  tho  opening  paragraph  of  the  htter 
of  February  12,  Admiral  Denfeld  »bvh, 
"In  answer  to  your  request  made  by  tele- 
phone to  Commander  Bird  In  the  Bureau 
of  Naval  Personnel  on  Saturday,  Feb- 
ruary 1,  for  your  Information"  and  so 
forth. 

I  may  state,  Mr.  President,  that  my 
recollection  Is  that  I  received  Informa- 
tion to  the  effect  that  a  record  of  the 
activities  of  Commodore  Vardaman  In 
the  possession  of  the  Navy's  Bureau  of 
Personnel  should  be  examined,  where- 
upon I  communicated  over  the  telephone 
with  Admiral  Souers,  who  previously  had 
held  some  position  of  authority  In  that 
respect.  But  I  learned  from  tailing 
with  Admiral  Souers  or  possibly  from 
another  gentleman  other  than  him, 
although  I  talked  with  the  admiral  i)er- 
sonally,  as  I  very  distinctly  recall,  that 
the  admiral  had  no  control  over  the  file, 
but  that  there  should  be  a  copy  of  the 
file  in  the  Office  of  the  Naval  InUilU- 


gence.  Bureau  of  Naval  Personnel,  of 
which  Admiral  Denfeld  was  the  chief, 
and  that  the  copy  was  of  a  confidential 
nature. 

Mr.  President,  the  letter  refers,  as  I 
have  Indicated,  to  Saturday,  February  1. 
I  have  a  note  of  a  conversation  which 
I  liad  with  someone,  although  It  does  not 
designate  who  it  was,  on^  February  1, 
1046,  at  about  12:05  p.  m.;  and  my  note 
has.  as  a  part  of  It,  that  I  am  to  call 
L.  E.  D.— Admiral  Denfeld.  Those 
Initials  are  written  In  my  handwriting. 
My  notes  then  Indicate,  Mr.  President, 
that  on  February  2.  1946.  I  talked  with 
Commander  Bird.  I  believe,  becau.se  his 
name  appears  first.  The  name  of 
Admiral  Denfeld  appears  next,  and  the 
statement.  In  substance,  wa.s  made  to  me 
in  the  conference  of  February  2  that, 
"Of  course  you" — that  is  to  say.  I — 
"would  be  accorded  the  privilege  ' — that 
is  to  say.  the  privilege  of  seeing  the  file, 
and  that  someone  was  to  call  me  on 
Monday  next.  I  think  the  1st  of  Febru- 
ary was  actually  on  Friday,  instead  of 
Saturday,  as  the  admiral's  letter  states: 
as  I  recall.  February  2  was  on  Saturday. 

Later  I  received  a  message  to  the  effect 
that  I  would  receive  the  file.  I  offered 
to  go  see  it  myself,  but  I  was  told  by  a 
representative  of  the  Navy  that  It  would 
be  delivered  at  my  oflQce.  Several  days 
elapsed,  but  nothing  was  heard  about 
the  file.  I  made  inquiry  from  day  to  day 
of  my  secretary.  Mr.  Covert,  but  still  the 
file  was  not  before  me.  Then,  as  I  have 
said.  I  received  the  letter  of  February 
12.  in  which  It  Is  stated  that.  In  answer 
to  my  request  made  by  telephone  to 
Commander  Bird,  Admiral  Denfeld  Is 
pleased  to  advise  me  as  written. 

Mr.  President.  I  am  confident  that  the 
admiral  Intended  to  give  me  an  exact 
statement  of  his  understanding  as  to 
what  my  request  had  been.  But  I  had 
not  requested  that  I  receive  a  letter  con- 
taining the  ronclu>ilons  of  the  ■dmlral. 
My  request  was  that  I  should  see  the  file 
Itself  with  respect  to  Commodore  Vsrda- 
man, 

I  did  not  pursue  the  matter  further. 
The  evidence  was  isken  before  the  com- 
mittee, as  I  have  Indicated.  I  havt  no 
knowledge  as  to  how  rnreful  was  the  ex- 
amination made  by  the  Navy  in  regard 
to  the  Vardaman  Shoe  Co.  I  should  be 
very  greatly  surprised  If  there  was  lUch 
a  thoro'Jgh  examination  Into  those  facts 
as  the  one  which  was  entered  Into  and 
completed  before  the  subcommittee,  but 
I  may  be  In  error  on  that  point. 

At  any  rate,  Mr.  President,  from  then 
until  this  day  I  have  not  seen  the  file.  I 
am  not  blaming  anyone  about  that,  at 
all.  But  at  the  conference  held  on  Sat- 
urday. March  23.  2  days  before  the  com- 
pletion of  the  testimony,  I  again  Indi- 
cated to  the  members  of  the  subcommit- 
tee—the Senator  from  Colorado  IMr. 
MiLLixiNl  and  the  Senator  from  Arizona 
(Mr.  McFsRLANDl— my  desire  to  see  the 
Navy  file  on  Commodore  Vardaman.  My 
memorandum,  which  was  made  upon  an 
earlier  memorandum  which  I  had  pre- 
pyared  to  take  to  the  conference  of  March 
23.  contains  my  initials  in  a  block  marked 
"Naval  file  re  investigation  of  Vardaman 


1946 


CONGRESSIONAL  RECORD-SENATE 


3019 


3018 


CONGRESSIONA 


pursuant  to."  The  meaning  of  the  mem- 
orandum or,  at  any  rate,  the  understand- 
ing on  which  my  memorandum  was 
made  was  that,  pursuant  to  the  conver- 
sation with  the  Senator  from  Arizona 
and  the  Senator  from  Colorado.  I  myself 
was  to  take  up  the  matter  of  seeing  the 
naval  file. 

I  wish  to  make  it  j)erfectly  clear  again. 
Mr.  President,  that  in  saying  that.  I  do 
not  in  the  slightest  degree  intend  to  im- 
pugn any  motive  of  the  subcommittee  or 
to  intimate  directly  or  indirectly  that  it 
was  not  domg  what  it  thought  it  should 
do  by  suggesting  to  me  that  the  function 
of  finding  what  was  in  the  naval  file 
should  rest  upon  me.  As  I  have  indi- 
cated, the  naval  file  was.  to  my  mind,  an 
important  matter  for  investigation. 

My  memory  has  been  refreshed  this 
morning  by  a  conference  with  my  sec- 
retary Mr.  Covert,  who  reminds  me  of 
the  fact  that,  as  he  remembers,  and  as  I 
now  remember  in  substance  after  my 
memory  has  been  refreshed.  I  stated  to 
him  that  the  Senator  from  Arizona  had, 
in  substance,  informed  me  over  the  tele- 
phone that  he.  the  Senator  from  Ari- 
zona, did  not  deem  it  a  wi.se  precedent  for 
the  Senate  itself  or  its  committee  to  re- 
quest the  production  from  the  Navy  De- 
partment of  a  file  of  that  character.  I 
think  I  am  correct  in  that  recollection. 
Mr.  McFARLAND.  Mr.  President, 
will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr  Mc- 
CiELLAN  in  the  chair*.  Does  the  Sen- 
ator from  Missouri  yield  to  the  Senator 
from  Arizona? 

Mr  DONNELL  I  yield. 
Mr.  McFARLAND.  It  has  been  my 
understanding  that  such  files  are  very 
confidential  and  that  the  Navy  does  not 
let  anyone,  even  its  own  members,  see 
them,  except  in  dealing  with  the  matters 
for  which  they  are  made. 

Mr.  DONNEIX.  While  the  Senator 
from  Arizona  is  on  his  feet,  let  me  in- 
quire whether  I  have  correctly  quoted 
the  sul)stance  of  his  telephone  message 
to  me  in  which  he  expressed  his  opinion 
to  the  inadvisability  of  having  the  Sen- 
ate ask  for  production  of  the  file? 

Mr.  McFARLAND.  That  is  the  rea- 
son why  I  made  the  statement  I  did 
make — namely,  that  I  was  informed 
that  such  tiles  are  of  a  highly  confiden- 
tial nature.  As  I  understand,  the  files 
contain  the  opinions  of  others  as  to  the 
persons  about  whom  inquiry  is  made, 
and  such  opinions  are  obtained  with 
the  understanding  that  the  names  of 
the  persons  expressing  them  will  not  be 
revealed.  If  they  were  revealed,  that 
would  destroy  the  Navys  method  of 
obtaining  such  information. 

Mr.  DONNELL.  I  thank  the  Senator. 
From  my  statement  regarding  what  the 
Senator  said  to  me.  I  certainly  do  not 
wi.<:h  him  or  the  Senate  to  understand 
that  I  mean  that  he  was  trying  in  the 
slightest  degree  to  prevent  having  the 
naval  file  come  to  the  Senate;  and  my 
clear  impression  is.  indeed.  I  am  con- 
fident, that  the  reason  he  then  gave  was 
exactly  what  he  has  just  stated  to  the 
Senate. 

Mr.  President,  'vithin  the  past  day  or 
two  various  rumors  of  one  kind  and  an- 
other with  respect  to  certain  naval  rec- 
ords have  been  brought  to  my  attention. 
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and  I  have  tak  n  the  liberty  of  com- 
municating wuli  Admiral  Sprague.  Ad- 
miral Denfeld,  a  id  Commander  Bird.  I 
can  confirm  exi  ctly  what  the  Senator 
from  Arizona  ha>  said  which.  I  may  say, 
had  also  been  m  !  impression,  that  those 
files  are  of  a  c  )nfidential  nature,  and 
only  with  the  c(  nsent  of  the  individual 
to  whom  the  fih  relates  will  permission 
be  granted  by  t  le  Navy  Department  to 
anyone  to  make  an  inspection.  I  may 
say  that  the  N;.vy  was  very  courteous 
to  me  over  the  telephone  in  informing 
me  as  to  these  v:  irious  facts.  I  was  told 
that  the  file  wnuld  be  available  upon 
subpena  issued  by  the  Sehate.  I  was 
further  informe*  by  each  of  those  gen- 
tlemen, or  at  leist  two  of  them — I  am 
not  certain  whe  her  all  three  made  the 
statement  or  no  — that  there  was  noth- 
ing in  the  file  de  rogatory  to  Commodore 
Vardaman. 

I  was  also  in  ormed — and  I  wish  to 
make  clear  before  I  state  further  that 
there  is  not  the  slightest  imputation  on 
my  part  in  whnt  I  am  about  to  say — 
that  the  file  of  Commodore  Vardaman 
was  misplaced  fc  r  two  or  more  days  dur- 
ing the  month  c  December  of  last  year, 
which  was,  of  cc  urse.  several  weeks  be- 
fore the  time  when  his  nomination  was 
sent  to  the  S:?nate.  I  undertake  to  say 
that  the  fact  of  nisplacement  of  the  file 
was  disclosed  in  a  mimeographed  bulle- 
tin Issued  by  th  >  Navy  in  which  it  was 
stated,  in  substance,  that  .:earch  should 
be  made  for  the  file.  It  was  subse- 
quently found  ir  the  office  in.  I  believe, 
Alexandria,  anc  the  gentlemen  with 
whom  I  talked  st  ited  to  me  that,  so  far  as 
they  knew,  the  llle  had  not  gone  out  of 
that  office  but  had  been  misplaced  within 
;old  that  the  same  thing 
th  a  file  pertaining  to 
hat  the  file  had  fallen 
labinet  and  for  a  time 


the  office.    I  was 
had  occurred  w 
Admiral  Leahy, 
behind  a  filing 


could  not  be  loc  ited. 


Mr.  President. 


reflecting  on  Conmodore  Vardaman.  but 


as  indicating  th 
nel  of  the  Navy 
one  else,  namel 
fiks  may  be  lost. 
no:  be  complete 


'  fact  that  the  per.son- 
are  the  same  as  any- 
•.  human  beings;  that 
and  that  evidence  may 
y  preserved  or.  indeed, 
procured  in  sue  i  a  way  as  to  be  con- 
sidered by  the  P  avy  as  a  complete  in- 
vestigation of  a  man's  conduct. 
At  the  time  thi'  investigation  to  which 


Admiral   Denfelc 
1942.  our  Nation 


w^ar.  and  I  und(  rtake  to  say  it  is  en- 


tirely reasonabU 
withstanding  th< 
vestigation  whic 


means  as  was  t 
was  made  before 

Mr.  President. 


statements  or  le 
sions  were  based 
whether  Reyburr 
were  interviewed 


I  mention  this  not  as 


refers   was    made   in 
was  engaged  in  a  great 


to  believe  that,  not- 
good  faith  of  the  in- 
1  was  made,  not  only 


because  of  the  fa:t  that  all  the  informa- 
tion may  not  1  ave  been  available  to 
the  Navy  but  also  because  of  the  tre- 
mendous pressiir  ?  of  affairs  during  the 
war.  the  invest  gation  may  not  have 
been   as   comple  e   by   any   manner   or 

le  investigation  which 

the  subcommittee. 

I  have  presented  the 
letter  from  Adnjiral  Denfeld.  I  think 
it  should  be  born  ;  in  mind,  and  I  believe 
its  contents  should  be  considered.  But. 
without  seeing  tl^e  file  or  the  affidavits, 

ters  on  which  conclu- 
and  without  knowing 
De  Coster,  or  Bittner 

in  connection  with  the 


investigation.  I  further  believe  that  we 
should  at  least  bear  in  mind  the  possi- 
bility that  what  Admiral  Denfeld  de- 
scribed as  a  careful  investigation  was 
not  productive  of  all  the  facts  which  are 
disclosed  in  the  evidence  before  the 
Senate. 

Mr.  President.  I  now  come  to  the  mat- 
ter of  the  letters  of  recommendation, 
and  also  certain  telegrams  in  opposition 
to  the  confirmation  of  the  nomination  of 
Commodore  Vardaman. 

At  pages  23  to  74  of  the  typewritten 
record  there  are  set  forth  copies  of  49 
letters  in  behalf  of  the  confirmation  of 
the  nomination.  In  undertaking  to  an- 
alyze these  letters,  which  I  shall  not  do 
in  extenso  because  of  the  detail  involved, 
I  realize  that  the.c  Is  necessarily  some 
tediousness  in  connection  with  the  pro- 
cess. I  shall  endeavor  to  be  as  succinct  as 
I  can  in  my  comments. 

Tnere  is  a  letter  from  Alabama,  the 
writer  of  which  is.  as  I  recall,  the  presi- 
dent  of  a  bank.  I  invite  the  attention  of 
the  Senate  to  the  fact  that  the  writer  of 
the  letter,  a  Mr.  Bowman,  was  originally 
from  the  State  of  Mississippi,  that  being 
the  State  of  the  birth  of  Commodore 
Vardaman.  There  is  a  letter  from  a  gen- 
tleman in  Arizona  who  states  that  he  was 
once  associated  with  Commodore  Varda- 
man in  business  In  St.  Louis.  Mo.,  between 
1933  and  1936.  but  that  he  now  resides,  as 
I  have  indicated.  In  Arizona. 

I  observe  that  the  distinguished  Sen- 
ator from  Arkansas  (Mr.  McClellanI, 
who  now  presides  over  the  Senate,  comes 
from  the  State  which  I  have  previously 
said  is  the  best  State  in  the  Union.  It 
may  be  of  interest  to  the  present  occu- 
pant of  the  chair  to  know  that  two  of  the 
signers  of  letters  of  recommendation 
among  these  49  letters,  are  from  the  State 
of  Arkansas,  one  of  them  being  a  banker, 
and  the  other  being  ar  insurance  lawyer. 
a  Mr.  M.  J.  Harrison.  The  signer  of  one 
letter  is  from  the  State  of  Colorado.  He 
was  formerly  a  director  in  the  Recon- 
struction Finance  Corporation. 

I  digress  to  mention  the  fact  that 
among  the  witnesses  who  testified  before 
the  subcommittee  were  certain  gentle- 
men who  had  known  Commodore  Varda- 
man years  ago  in  his  connection  with  the 
RFC.  and  who  had  become  favorably  im- 
pressed with  him  while  he  was  .serving  In 
that  capacity,  just  as  Mr.  Hardin,  of  the 
Mississippi  Valley  Trust  Co..  had  be- 
come favorably  impressed  with  Commo- 
dore Vardaman  while  he  was  in  the  per- 
formance of  his  duties  in  connection  with 
the  RFC.  I  refer  particularly  to  those 
who  personally  testified  and  who  knew 
him  in  the  RFC.  to  Mr.  Emil  Schram. 
president  of  the  New  York  Stock  Ex- 
change, and  to  Mr.  Charles  Fisher,  the 
head  of  a  great  bank  in  Detroit,  which 
has  a  billion  and  a.  quarter  dollars  of 
deposits. 

Mr.  President,  the  gentleman  from 
Colorado  was  formerly  a  director  in  the 
RFC. 

Then  there  are  'wo  letters  from  Geor- 
gia, one  from  the  president  of  a  trust 
company,  and  the  other  from  a  gentle- 
man whom  I  judge  from  the  context,  to 
be  a  banker. 

There  are  three  letters  from  the  State 
of  Illinois,  one  of  which  is  from  Mr.  Ran- 
dolph Owsley,  and  aopears  at  pages  33 
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anu  34  of  the  record.  I  call  attention  to 
the  fact  that  to  my  mind  Mr.  Owsley  ap- 
parently has  not  been  acquainted  with 
the  facts,  at  least  in  part,  with  respect 
to  the  precedent  experience  of  Commo- 
dore Vardaman,  for  I  quote  this  from  the 
letter  of  Mr.  Owsley: 

Commodore  Vardaman  himself  has  had 
broad  business  experience  both  In  banking 
and  In  manufacturing. 

Mr.  President,  the  testimony  of  Mr. 
Hemingway  will  be  recalled,  to  the  effect 
that  the  experience  of  Mr.  Vardaman  in 
the  banking  business  in  St.  Louis,  which 
Is  the  only  place  where  he  had  any,  was 
of  a  junior  nature,  and  it  will  be  recalled 
that  the  only  manufacturing  experience 
which  the  evidence  shows  Mr.  Varda- 
man has  had  was  his  experience  in  the 
Vardaman  Shoe  Co.  I  think  some  men- 
tion was  made  by  him.  too.  of  having 
been  for  a  time  connected  in  some  way 
with  the  receivership  of  the  Hamilton 
Brown  Shoe  Co.  He  says  that  in  his 
testimony,  on  page  12: 

In  the  spring  of  1939  I  was  asked  by  the 
Federal  court  of  the  eastern  district  of  Mis- 
souri to  accept  appointment  as  receiver  of 
the  Hamilton-Brown  Shoe  Co.,  and  one- 
half-milion-dollar  concern — 

By  a  misprint  the  word  is  "and"  In- 
stead of "a" — 

engaged  In  the  manufacture  of  men's,  wom- 
en's, and  children's  shoes.  This  company 
was  hopelessly  bankrupt  and  I  was  directed 
by  the  court  to  report  on  the  advisability 
of  attempting  a  reoiganizatlon. 

Later  Mr.  Vardaman  said,  as  appears 
on  the  same  page: 

After  several  months  of  Intensive  work 
It  was  » trifled  that  the  company  was  not 
susceptible  to  reorganization  and  a  report  to 
this  effect  was  filed  with,  and  approved  by, 
the  Federal  court. 

I  then  resigned  as  receiver,  and  declined  to 
fccept,  although  It  was  offered  to  me  by  the 
court,  the  receivership. 

So,  Mr.  President,  when  Mr.  Owsley 
writes  of  Mr.  Vardaman's  alleged  broad 
business  experience  both  in  banking  and 
manufacturing,  I  cannot  undertake  to 
agree  with  the  conclusion  either  in  the 
matter  of  banking,  unless  the  junior  ex- 
perience of  Mr.  Vardaman  be  considered 
as  the  broad  business  experience  men- 
tioned, and  I  certainly  cannot  agree 
that  the  evidence  disclosed  any  broad 
business  experience  in  manufacturing. 

As  I  was  about  to  indicate,  there  are 
three  letters  emanating  from  the  State 
of  Iliinois,  one  from  a  banker  by  the 
name  of  Mr.  Brown,  and  one  from  a  Mr. 
Doucie.  who  is  a  captain  in  the  United 
States  Naval  Reserve,  and  whose  busi- 
ness I  do  not  recall  as  being  shown  in 
the  letter,  though  he  refers  to  himself 
as  having  been  a  naval  intelligence  offi- 
cer in  1940.  and  speaks  in  a  most  compli- 
mentary mar.ner  of  the  work  of  Commo- 
dore Vardaman  as  executive  officer  of 
the  naval  establishment — not  under  Mr. 
Doucie's  command,  he  says — during  a 
tour  of  duty  *n  Africa. 

Mr.  President,  that  is  the  testimony 
from  Illinois.  Then  there  are  five  let- 
ters from  the  State  of  Indiana,  one  of 
them  clearly  from  a  bank  president,  two 
others  I  understand  to  be  from  bankers, 
another  from  the  head  of  the  State 
chamber  of  commerce,  and  a  final  letter 


XCII- 


191 


from  Mr.  Ruthenberg,  of  Evansville, 
Ind.,  whose  letter  appears  at  page  68. 
who  is  .he  president  of  Servel.  Inc.,  and 
who  sends  his  letter  from  Evansvill«», 
He  says  this: 

Although  I  have  not  bad  the  privilege  of 
knowing  Capt.  James  K.  Vardaman.  Jr..  who 
has  recently  been  .ippointed  to  the  Board  cl 
Directors  of  the  Federal  Reserve  bank.  I  find 
that,  because  of  his  background  as  a  business- 
man and  banker,  he  Is  held  in  high  esteem 
by  the  leading  businessmen  in  this  com- 
munity. 

Mr.  President,  it  will  be  observed  that 
Mr.  Ruthenberg  states  that  he  has  not 
had  the  privilege  of  knowing  Mr.  Varda- 
man. I  take  it  that  there  is  no  showing 
from  this  evidence  that  Mr.  Vardaman 
ever  lived  for  a  minute  in  Evansville, 
though  doubtless  he  had  business  connec- 
tions and  business  duties  to  which  Mr. 
Ruthenberg  refers. 

There  are  two  letters  from  Kentuckj , 
one  from  a  banker  by  the  name  of  Mr. 
Robertson,  of  Louisville,  addressed  to  the 
senior  Senator  from  Kentucky  IMr. 
B.^RKLEY].    He  states: 

I  have  known  Mr.  Vardaman.  "Jake,"  for  a 
number  of  years  and  while  I  have  not  ha<l 
the  privilege  of  being  intimately  assoclate^l 
with  him  in  business,  I  have  always  had  a 
high  regard  for  his  character  and  ability. 

Then  he  proceeds  to  express  the  opin- 
ion that  Mr.  Vardaman  Is  a  very  ap- 
proachable person,  with  a  good  knowl- 
edge of  banking,  with  definite  convictions 
as  to  the  right  way  and  the  wrong  way, 
and  that  he  would  perform  his  duties  in 
such  manner. 

The  other  letter  from  Kentucky  comes 
from  a  Mr.  J.  S.  Love.  Sr..  who  describes 
him.self  as  having  been  at  one  time,  for 
12  years.  I  should  say.  superintendent 
of  banks  of  the  State  of  Mississippi, 
which,  as  I  have  indicated,  was  the  birth- 
place of  Mr.  Vardaman.  from  which 
State  he  moved  away  27  years  ago. 

There  come  from  the  State  of  Louisi- 
ana five  letters,  one  of  which  is  from  Mr. 
O.  G.  Lucas,  who  states  that  he  was  for- 
merly in  St.  Louis,  Mo.,  in  a  bank.  He 
says: 

We  were  both  formerly  engaged  in  the 
banking  business  in  St.  Louis  and  in  that 
connection  I  had  occasion  to  see  much  of 
him  I  regard  him  as  a  man  of  real  ability 
and  high  character.  It  is  a  pleasure  to  rec- 
ommend him  for  your  consideration. 

The  other  four  letters  from  Louisiana 
are  apparently  letters  from  residents  of 
that  State,  one  of  them  being  from  a  Mr. 
Smith,  who  is  In  the  building  and  loan 
business  In  Louisiana. 

Another  Is  from  a  Mr.  Roddy,  whose 
letter  comes  upon  the  letterhead  of  an 
Investment  security  firm,  ScharfT  &  Jones. 
Another  Is  apparently  from  a  banker, 
Mr.  Schrader.  There  Is  also  one  from 
Mr.  L  D.  Scharff.  of  the  firm  of  Scharff 
&  Jones,  on  the  letterhead  of  which  Mr. 
Roddy  inscribes  his  letter. 

Mr.  President.  It  would  be  of  Interest, 
I  am  sure,  for  the  chairman  of  the  sub- 
committee, who  comes  from  Maryland, 
to  know  that  among  the  gentlemen  who 
recommend  Mr.  Vardaman  is  Mr.  Charles 
J.  Szimmerer.  vice  president  of  the  Com- 
mercial Credit  Co.,  of  Baltimore,  Md. 

As  I  have  indicated  previously,  Mr. 
Charles  T.  Fisher  testified  in  favor  of 


Mr.  Vardaman.  Mr.  Fisher  likewise  Is 
the  writer  of  one  of  the  49  letters,  and  is 
one  of  the  men  who  was  a  friend  of  Mr. 
Vardaman  during  the  days  when  both  of 
them  were  in  the  Reconstruction  Finance 
Corporation. 

Then.  Mr.  President,  going  back  to  the 
State  of  Mississippi,  from  which  Mr. 
Vardaman  came  27  years  ago,  we  find 
that  10  of  the  49  letters  emanate  from 
that  State.  A  number  of  these  letters 
are  from  bankers.  I  see  one  from  a  law- 
yer; I  see  one  from  Mr.  J.  W.  Latham,  of 
the  department  of  bank  supervision,  who 
signed  as  State  comptroller.  I  wish  to 
quote  one  sentence  from  this  letter  as 
indicating  and  corroborating  the  point 
which  I  made  at  the  outset  of  this  debate 
as  to  the  profound  importance  of  the 
Federal  Reserve  System  to  every  person, 
every  man,  woman,  and  child,  in  the 
United  States,  and  as  referring  to  the 
importance  of  the  |)ersonnel  of  the  Board 
of  Governors  of  that  great  System.  The 
sentence  to  which  I  refer  from  the  letter 
of  Mr.  Latham  is: 

The  future  policies  of  the  Federal  Reserve 
System  toward  Treasury  financing  will  be  the 
greatest  single  factor  in  stabilization  ot 
banking  and  currency  for  a  solvent  United 
States  of  America. 

Mr.  Latham,  undoubtedly  acting  with 
sincerity,  concludes  that  Commodore 
Vardaman  will  assume  his  responsibility 
toward  this  objective. 

I  emphasize.  Mr.  President,  the  fact 
that  Mr.  Latham  is  a  State  officer  in  a 
State  which  Commodore  Vardaman  left 
27  years  ago.  and  I  have  no  doubt  that 
Mr.  Latham  was  at  least  in  part  influ- 
enced by  a  reason  which  he  sets  forth  in 
his  letter.  After  commenting  on  what 
he  considers  the  eminent  qualifications 
of  Commodore  Vardaman  and  the  rec- 
ommendation that  his  nomination  be 
reported  out  favorably.  Mr.  Latham  says: 

The  commodore  is  a  member  of  one  of 
Mississippi's  most  illustrious  families,  and 
his  choice  of  a  career  outside  Mississippi  has 
been  our  loss  but  a  national  gain.  His  per- 
sonal attributes  are  many:  particularly  his 
sense  of  fair  play  and  his  ability  to  appraise 
the  motives  In  human  conduct. 

Mr.  President.  I  again  refer  to  the  fact 
that  Mr.  Latham,  who  makes  this  recom- 
mendation, comes  from  a  State  in  which 
Mr.  Vardaman  has  not  resided  for  27 
years. 

Furthermore.  Mr.  President,  I  should 
state  that  from  other  States,  some  of 
which  have  already  been  mentioned, 
there  have  come  four  letters,  three  of 
them  from  persons  who  were  certainly 
former  residents  of  Mississippi,  as  pos- 
sibly the  fourth  one  was.  I  am  not  sure 
as  to  that  Inference.  I  refer  to  Mr. 
Bowman,  of  Alabama;  Mr.  Robertson,  of 
Kentucky;  Mr.  Leftwlch.  of  Tennessee; 
and  Mr.  Hall,  of  Tennessee. 

So,  Mr.  President,  of  the  49  letters  sub- 
mitted by  Commodore  Vardaman.  10  of 
them  come  from  persons  who  are  pres- 
ently members  of  the  citizenship  of  his 
home  State,  Missls.sippi,  from  which  he 
has  been  absent  27  years  as  a  resident. 
Then  there  are  4  additional  letters  of  the 
49,  the  writers  of  3  of  which  certainly 
were  former  residents  of  Mississippi,  as 
probably  the  writer  of  the  fourth  one 
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was.  80  that  either  13  or  14  of  the  49  let- 
ters came  from  persons  from  his  home 
State  from  which  he  has  been  absent  for 
27  years. 

Mr.  President,  there  is  one  letter  from 
the  State  of  New  Jersey  and  there  is  one 
letter  from  the  State  of  New  York.  The 
business  of  the  gentleman  who  wrote  the 
letter  from  the  State  of  New  York  does 
not  appear  from  the  letter.  The  gentle- 
man from  New  Jersey  is  the  president  of 
a  trust  company.  There  are  four  letters 
from  the  Slate  of  Tennessee.  Two  of 
the  writers,  as  I  have  indicated,  appar- 
ently are  probably  from  Mi.ssissippl. 
One  of  them  certamly  is  a  native  of  Mis- 
sissippi. The  other.  Mr.  Robert  L.  Hall, 
describes  himself  as  a  boyhood  friend, 
and  two  other  gentlemen  of  the  four  who 
wrote  from  Tennessee  are  from  the  same 
bank  in  the  city  of  Chattanooga. 

Mr.  President,  the  commodore  comes 
from  the  State  of  Missouri.  He  was  not 
bom  in  Missouri,  but  he  showed  the  good 
judgment  to  come  there  some  27  years 
aRo.  Now.  when  we  examine  the  recom- 
mendations which  he  presents  from  the 
State  of  Missouri  we  find  that  of  the  49 
letters,  only  10  of  them  come  from  the 
State  of  Missouri,  added  to  which,  how- 
ever, should  be  mentioned  the  one  from 
Arizo^fi  to  which  I  have  referred,  from 
Mr.  Smith,  and  the  one  from  Louisiana, 
Mr.  Lucas.  So  that  of  the  maximum  of 
49  letters  submitted,  only  12  come  from 
gentlemen  who  apparently  have  known 
the  commodore  in  the  past  27  years  as 
residents  of  the  State  of  Missouri. 

The  first  one  of  these  letters  is  from  a 
very  well-known  lawyer  in  Columbia. 
Mo..  Mr.  Boyle  G.  Clark,  a  man  of  high 
standing,  whom  I  have  known  well  for 
many  years — indeed,  he  and  I  were 
school  mates. 

The  second  of  the  letters  is  from  Mr. 
Bernard  P.  Dickmann.  of  the  city  of  St. 
Louis,  who  was  formerly  Democratic 
mayor  of  that  city,  and  who  now  occu- 
pies the  important  position  of  postmaster 
of  the  city  of  St.  Louis. 

I  call  to  the  Senate's  attention  to  the 
testimony  of  Mr.  WiHiam  R.  Gentry, 
which  appears  at  page  168  of  the  hear- 
ings. Mr.  Gentry,  as  the  Senate  will  re- 
call, was  the  trustee  in  bankruptcy  of 
the  Vardaman  Shoe  Co.  The  Senator 
from  Nevada  iMr.  Carville]  was  con- 
ducting this  portion  of  the  examination. 
He  refers  to  some  of  the  various  letters 
before  the  committee,  and  the  interro- 
gation and  response  are  as  follows: 
Senjitor  Casviuj;.  Bernard  F.  Dickmann. 

That  Is  the  gentleman  I  referred  to, 
who  is  now  the  postmaster  of  St.  Louis. 

Mr.  G«NT«T.  He  was  mayor  and  is  poet- 
master  there  now. 

Senator  Cakvilljc.  He  is  a  reputable  man. 

Mr.  OiNTiT.  He  is  a  politician— a  very  de- 
cided politician  and  I  think  very  much 
biased  as  a  politician. 

Senator  Caaviixz.  Do  you  hold  It  against 
blm? 

Senator  McFaklani).  You  are  something  of 
•  politician? 

Mr.  G»NT«T.  No.  sir;  I  ran  once  for  the 
oOcc  of  city  attorney  and  was  defeated  by  62 
Votos.    Since  then  I  have  left  it  alone. 

Senator  McFarlano.  You  have  been  pretty 
active  In  a  lot  of  campaigns. 

Mr.  Gdjt«t.  No.    Not  many. 

Senator  McFAsuun).  Quite  a  few. 


Mr.   Gentht 

politics. 

Senator  CAaviLtk 
a  good  politician, 
(Laughter.  I 

Mr.  Gentrt 
low  who  had  beer 
with  him  to  the 
not  brought  his 
had  been  dead  foi 


No.     I  do  not  do  much  In 


W(  11 


Mr.  President, 
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You  didn't.    If  you  were 
they  would  vote  for  you. 


that  Is  right.     One  fel- 

asked  to  bring  his  father 

Dolls  told  me  that  he  had 

f^theT  with  him  because  he 

2  years.     [Laughter.] 


engaged  in  polit 
to  the  Senates 


I  mention  this  testimony 
of  Mr.  Gentry  n6t  as  indicating  any  hos- 
tility for  or  disfike  of  persons  who  are 
cs  but  I  call  particularly 
attention  the  fact  that 
Mr.  Gentry,  whb  is  alert  and  keen  not- 
withstanding h  s  many  years  of  life  in 
practice  and  woik,  .said  of  Mr.  Dickmann, 
whose  letter  is  <  n  file: 

He   Is   a   poUtUian — a   very   decided   poli- 
te very  much  biased  as  a 


tlcian   and   I 
politician. 


thi 


hi  t 


connect  ion 


Then,  Mr. 
the  letters  from 
Tom  Watkins. 
president  of  th( 
believe  is  in  w 
of  Springfield, 
in  that 

the  north  side  o 
I  do  not  mean 
that  side,  except 
the    principal 
Springfield   is 
Though 

there  honorable 
tration,  the 
close  friend  of 
lawyer  and  w 
north  side.    I 
of  the  fact  that 
section  of  Sprin 
of  the  city. 

Mr.  Watkins 
Bank,  says: 


President. 


undoubtedly 


de  reased 


He— 


That  is  to  say 
will  bring  to  the 
experience  In  to 
sight    Into  our 
aggressive  attituc^ 
mlt  him  to  becon  le 
member  of  the  Bdard. 


Mr.  President 
fact   that   Mr. 


another  one  of 

Missouri  comes  from  Mr. 

of  Springfield,  Mo.,  the 

Citizens  Bank,  which  I 

is  called  the  north  side 

wish  to  say,  by  the  way, 

that  by  mentioning 

Springfield  in  any  sense 

to  discriminate  against 

to  say  that  in  my  opinion 

center    of    business    in 

lot   on   the   north   side. 

there  are  located 

capable  men.  for  illus- 

father  of  a  very 

mine,  who  was  a  practicing 

had  his  ofiBce  on  the 

n^ention  this  only  because 

think  the  main  business 

field  is  on  the  other  side 


president  of  the  Citizens 


Mr.  Vardaman — 

;  ioard  of  Governors  a  broad 
-level  finance,  a  keen  In- 

etonomic  structure  and  an 
all  of  which  should  per- 
an  Immediately  valuable 


I  do  not  think  the  mere 

l/^ardaman  has  had  the 
junior  type  of  'xperience  to  which  Mr. 
Hemingway  referred,  or  the  experience 
of  passing  on  loj  ns  in  the  Reconstruction 

tion.  or  any  of  the  other 
experiences  whi(  h  he  has  had,  and  which 
the  testimony  shows,  justifies  the  con- 
clusion of  Mr.  Watkins  that  the  com- 
modore will  bring  to  the  Board  of  Gov- 
ernors a  broad  experience  in  top-level 
finance,  a  keen  ipsight  into  our  economic 
structure. 

he  gentlemen  who  wrote 
from  Missouri  ii  behalf  of  Commodore 
Varoaman  wrott  upon  the  letterhead  of 
Paul  Brown  &  Cp.,  a  brokerage  company 
of  high  standini  in  St.  Louis.  The  gen- 
tleman's name  s  W.  C.  Haeussler.  He 
states  in  his  let  er: 
ne  Per 


Jam;s 


While  I  have 
Ings  with  Mr 
known  Mr. 
have  always  had 
Integrity  and  ability 


had  any  business  deal- 

K.  Vardaman.  Jr.,  I  have 

Vardaiian  for  many  years,  and  I 

^e  highest  regard  for  his 


As  I 
broker. 


understand,  Mr.  Haeussler  is  a 


The  next  letter  comes  from  another 
gentleman  whom  I  know  very  well,  a  man 
of  high  standing.  Mr.  R.  Vernon  Clark, 
whose  business  is  not  banking,  but  real 
estate. 

Another  letter  is  from  Mr.  Edmund  B. 
Meissner.  president,  of  the  St.  Louis 
Car  Co.,  a  man  of  high  standing,  whom  I 
know  intimately. 

Another  letter  Is  from  Mr.  Lawrence 
G.  Miller,  whose  comments  with  respect 
to  the  commodore  is  based  upon  the  fact 
that  he  has  known  the  commodore  "for 
over  20  years  socially  and  in  connection 
with  military  and  civic  organizations  in 
St.  Louis."    Major  Miller  says: 

I  have  sat  with  him  In  numerous  commit- 
tee and  staff  meetings.  His  actions  have 
always  been  directed  toward  the  betterment 
of  conditions  In  St.  Louis  as  a  whole  and  of 
the  United  States. 

Then  he  commends  him  very  highly  in 
the  concluding  sentence  of  his  letter. 

Mr.  President,  the  three  remaining 
signers  of  letters  from  Missouri  are  Mr. 
John  W.  Minton,  now  the  head  of  the 
United  Bank  of  St.  Louis,  who  testified 
personally  in  Washington:  Mr.  Harold 
JoUey.  of  the  Boatmen's  National  Bank, 
which  is  the  fourth  bank  in  point  of  size 
in  St.  Louis,  and  I  think  the  oldest  bank 
in  St.  Louis,  a  bank  of  high  reputation, 
as  is  Mr.  Jolley;  and  Mr.  T.  K.  Smith, 
president,  of  the  Boatmen's  Bank,  who 
a  few  years  ago  was  president  of  the 
American  Bankers  Association,  as  was 
Mr.  Hemingway. 

Mr.  President,  to  recapitulate  briefly, 
of  the  49  letters  in  behalf  of  Mr.  Varda- 
man. only  10  are  from  Missouri,  which 
has  been  his  home  State  since  1919,  27 
years.  T^-o  others  are  from  gentlemen 
who  were  formerly  in  Missouri.  The 
remaining  39.  which  include  the  last  two 
which  I  mentioned,  are  from  other 
States.  Of  the  39.  10  are  from  Missis- 
sippi, from  which  State  Commodore 
Vardaman  moved  27  years  ago.  Three 
or  four  letters  are  from  gentlemen  who 
knew  him  in  Mississippi,  or  who  lived  in 
Mississippi  years  ago.  The  remaining  29 
of  the  49  are  from  scattered  States,  in 
none  of  which  is  it  shown  that  Commo- 
dore Vardaman  ever  lived  for  a  minute 
of  his  life.  I  do  not  mean  that  he  may 
not  have  been  in  all  the  States.  He  may 
have  been  in  every  State  in  the  Union; 
but  so  far  as  I  know,  or  so  far  as  the 
testimony  shows,  he  never  lived  in  any 
of  those  scattered  States  from  which 
emanate  29  of  the  49  letters. 

Of  the  10  letters  which  come  from  Mis- 
souri, in  which  State  the  commodore  has 
lived  for  the  past  27  years,  6  are  from 
persons  who  are  not  bankers.  One  is 
from  Mr.  Minton,  of  the  United  Bank, 
who  had  various  dealings  with  Mr.  Var- 
daman in  connection  with  the  Vardaman 
Shoe  Co.  One  is  from  a  Springfield  bank, 
and  two  others,  from  Messrs.  Smith  and 
Jolley,  are  from  the  same  bank  in  the 
city  of  St.  Louis.  So  out  of  this  array 
of  49  letters  in  behalf  of  Mr.  Vardaman 
only  4  of  them  are  from  Missouri  bank- 
ers, and  2  of  the  4  come  from  the  same 
bank  in  the  city  of  St.  Louis. 

Mr.  President,  the  subcommittee  sent 
telegrams  to  various  individuals  who 
were  named  upon  the  list  of  persons 
whom    I    initially    suggested— I    think 


3022 


CONGRESSIONA 


RECORD-SENATE 


April  3 


1946 


CONGRESSIONAL  RECORD^SENATE 


3021 


probably  all  of  them  in  my  telegram 
from  Kansas  City,  sent  prior  to  the  mid- 
dle of  February.  The  committee  sent 
telegrams  to  those  persons  inquiring,  in 
substance,  whether  the  individuals  to 
whom  the  telegrams  were  addressed  had 
knovi'ledge  of  facts  which  would  bear 
upon  the  qualifications  of  Commodore 
Vardaman  to  serve  upon  the  Board  of 
Governors  of  the  Federal  Reserve  System. 
I  desire  to  read  five  of  the  responses 
which  were  received.  There  may  be 
others,  and  I  should  be  glad  to  have 
members  of  the  subcommittee  read  them 
if  they  so  desire.  These  five  I  shall  pre- 
sent at  this  time. 

The  first  one  was  received  in  Washing- 
ton on  the  afternoon  of  February  20. 
It  is  addressed  to  the  Senator  from 
Maryland  (Mr.  R.'vdcliffe  1 .  chairman  of 
the  subcommittee  of  the  Committee  on 
Banking  and  Currency.  This  telegram 
comes  from  Walter  W.  Smith,  president 
of  the  First  National  Bank  in  St.  Louis, 
the  largest  bank  in  the  city  of  St.  Louis, 
and.  as  the  commodore  points  out  in  his 
testimony,  at  the  time  he  was  with  it  it 
was  the  largest  bank  in  our  Nation  west 
of  the  Missis-sippi  River.  As  I  recall, 
without  reference  to  the  record,  the  re- 
sources of  the  bank  are  approximately 
$500.000,C00.  Mr.  Smith  in  his  telegram 
says : 

Replying  your  wire.  As  result  of  contacts 
with  Commodore  Vardaman  over  a  period  of 
15  years  feel  that  he  does  not  have  the  quali- 
fications to  be  a  member  of  the  Board  of 
Governors  of  the  Federal  Reserve  System. 
My  Information  with  reference  to  his  han- 
dling affairs  of  the  Tower  Grove  Bank  and 
the  Vardaman  Shoe  Co.  was  received  from 
officers  of  the  bank  and  Frank  Bittner  of 
the  shoe  company. 

Mr.  President,  I  call  attention  particu- 
larly to  the  fact  that  Commodore  Varda- 
man points  with  obvious  and  justifiable 
pride  to  his  service  with  the  First  Na- 
tional Bank,  of  St.  Louis,  at  that  time 
the  largest  bank  west  of  the  MissLssippi 
River.  I  may  add  that  I  had  expected 
Mr.  Smith  to  be  present  to  testify  before 
the  subcomipittee.  and  I  am  confident 
that  he  would  have  been  present;  but  I 
am  distressed  to  tell  the  Senate  that 
Mrs.  Smith,  the  wife  of  Mr.  Smith,  died 
very  suddenly  and  unexpectedly  after 
the  telegram  was  sent  to  him  and  before 
the  date  of  the  hearing  at  which  he  was 
to  have  been  present.  Acting  under  the 
advice  of  a  physician.  Mr.  Smith  in- 
formed me  by  telegraph  that  the  physi- 
cian had  advised  that  he  should  not 
make  such  a  trip  within  10  days.  An- 
other gentleman,  Mr.  Harold  Welch,  a 
vice  president  of  that  great  bank,  ap- 
peared before  the  committee. 

There  was  received  in  Washington  on 
the  afternoon  of  February  21  by  the 
chairman  of  the  subcommittee  a  com- 
munication from  Mr.  James  C.  Hickok. 
president  of  the  Manufacturers  Bank. 
As  I  have  previously  stated,  Mr.  Hickok 
was  president  of  the  Missouri  Bankers 
Association,  which  has  approximately 
600  members  all  over  the  State.  Mr. 
Hickok.  who  was  not  speaking  for  his 
bank  or  for  the  association,  but  whose 
cfficership  in  the  bank  and  association 
I  mention  as  showing  his  standing,  sent 


a  telegraphic  message  from  Chicago,  HI., 
reading  as  follows: 

Notwithstanding  the  fact  that  Commodore 
Vardaman  is  a  close  personal  friend  of  15 
years'  standing  and  undoubtedly  possesses 
qualifications  for  other  posts,  frankness  com- 
pels me  to  state  In  reply  to  your  telegram 
that  In  my  opinion  his  experience  and  record 
do  not  in  any  sense  qualify  him  for  mem- 
bership on  the  Board  of  Governors  of  the 
Federal  Reserve  System. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DONNELL.     I  yield. 

Mr.  MILLIKIN.  Has  the  Senator  been 
discussing  an  ofiQcial  of  the  First  Na- 
tional Bank  of  St.  Louis? 

Mr.  DONNELL.  I  have  not  come  to 
that  as  yet.  I  shall  come  to  it  in  a  few 
minutes. 

There  was  also  received  in  Washington 
on  February  20.  another  telegraphic 
message.  It  came  from  Mr.  W.  L.  Hem- 
ingway, signed  "W.  L.  Hemingway.  Mer- 
cantile Commerce  Bank  L  Trust  Co."  I 
omitted  to  mention  that  Mr.  Walter 
Smith's  telegram  is  signed  "Walter  W. 
Smith,  President,  First  National  Bank  in 
St.  Louis."  Mr.  Hemingways  telegram 
is  signed  as  I  have  indicated. 

The  Mercantile  Commerce  Bank  & 
Trust  Co.  is  the  second  largest  bank 
in  the  city  of  St.  Louis.  Its  resources 
are  stated  in  the  testimony.  I  have 
forgotten  the  exact  nurnber  of  millions 
of  dollars  they  amount  to,  but  they 
are  in  the  hundreds  of  millions  of  dol- 
lars. Mr.  Hemingway  states  the  follow- 
ing in  his  telegram  to  the  Senator  from 
Maryland  IMr.  R.^DCLIFFE]: 

Answering  yours  19th,  while  I  have  known 
Vardaman  many  years,  have  had  no  busi- 
ness relations  with  him  and  therefore  have 
no  personal  knowledge  of  his  affairs  which 
have  been  publicized  here.  In  my  opinion 
his  experience  does  not  qualify  him  for  the 
jjositlon  of  Governor  of  Federal  Reserve  Sys- 
tem especially  during  these  trying  times. 

Mr.  President,  in  a  few  minutes  I  shall 
refer  again  to  the  testimony  of  Mr.  Hem- 
ingway, for  whose  attendance  I  used 
the  subpena  which  was  allotted  to  me 
by  the  committee.  It  was  the  only  sub- 
pena allotted  to  me  by  the  committee 
for  service  upon  a  so-called  qualification 
witness.  I  say  that  I  shall  refer  to  the 
testimony  given  by  him  as  a  subpenaed 
witness  when  he  came  to  Washington. 

Mr.  President,  on  February  20  there 
was  also  received  in  Washington  a  tele- 
gram from  Mr.  Hord  Hardin,  addressed, 
as  were  the  others,  to  the  Senator  from 
Maryland  [Mr.  RadcliffeJ,  as  chairman 
of  the  subcommittee  of  the  Banking  and 
Currency  Committee.    Mr.  Hardin  said: 

Have  known  J.  K.  Vardaman  for  more  than 
20  years.  Have  therefore  had  ample  op- 
portunity to  judge  his  qualifications  for 
membership  on  Federal  Reserve  Board.  It 
Is  definitely  my  opinion  that  he  is  not 
qualified. 

Hord  HAXoiif. 

Mr.  President,  as  I  Indicated  the  other 
day.  Mr.  Hardin  has  for  43  consecutive 
years,  I  believe,  been  with  the  Mississippi 
Valley  Trust  Co..  the  third  largest  bank 
in  point  of  resources  now  in  the  city  of 
St.  Louis,  and  he  is  the  executive  vice 
president  of  that  bank. 


I  wish  to  say  that  the  telegram  which 
was  read  yesterday  by  the  Senator  from 
Oregon  [Mr.  MorssI  mentions  a  Mr. 
Connett.  Mr.  Connctt  is  vice  president 
of  the  First  National  Bank  in  St.  Louis. 
He  says  the  following  in  a  telegram  ad- 
dressed to  the  Senator  from  Maryland 
IMr.  RadcliffeI.  and  received  on  Febru- 
ary 20: 

The  information  I  have  In  regard  to  Com- 
modore Vardaman  in  connection  with  the 
Vardaman  Shoe  Co.  or  the  Tower  Grove  Bank 
I  received  through  statements  made  by  Mr. 
Frank  Bittner  and  Mr.  Locatell  and  other 
Tower  Grove  Bank  officials.  What  I  have  in 
addition  to  that  is  Just  my  opinion. 

W.  C.  CoNNrrr. 
FiTSt  National  Bank  in  St.  Louis. 

Mr.  President,  we  have  thus  received, 
by  means  of  those  telegrams,  the  state- 
ments of  the  president  of  the  first  bank 
in  point  of  resources  in  St.  Louis;  the 
president  of  the  second  bank  in  point  of 
resources  in  St.  Louis,  and  a  former 
president  of  the  American  Bankers'  As- 
sociation; the  executive  vice  president 
of  the  third  largest  bank  in  point  of  re- 
sources in  St.  Louis;  the  president  of  the 
Manufacturers  Bank,  a  smaller  bank,  but 
also  president  of  the  Missouri  Bankers' 
Association;  and  finally  Mr.  Connett,  in- 
dicating that,  aside  from  the  informa- 
tion received  from  Mr.  Bittner.  Mr. 
Locatell,  and  other  Tower  Grove  Bank  it 
Trust  Co.  officials,  he  has  his  own 
opinion. 

A  number  of  witnesses  were  present  at 
the  hearing  and  testified  in  behalf  of  Mr. 
Vardaman.  One  was  Mr.  John  O'Con- 
ncU  Price,  a  certified  public  accountant, 
who  had  been  designated  by  the  court  as 
the  accountant  to  examine  the  affairs  of 
the  Vardaman  Shoe  Co.  I  shall  not  un- 
dertake to  give  in  detail  the  comments 
made  by  the  witnesses.  Mr.  Price  ex- 
pressed himself,  generally  speaking,  to 
the  effect  that  he  had  not  observed  any- 
thing in  the  conduct  of  Mr.  Vardaman 
which  impressed  him  as  improper.  Mr. 
G.  R.  Fredrick,  president  of  one  of  the 
St.  Louis  banks — I  think  it  is  the  South- 
west Bank — testified  before  the  commit- 
tee, and  his  testimony  appears  at  page 
285  of  the  transcript.  Mr.  J.  P.  Meyer, 
of  the  Northwest  Bank,  testified,  and  his 
testimony  appears  at  page  290.  Mr,  Tom 
K.  Smith,  president  of  the  Boatmen's 
National  Bank,  the  fourth  bank  in  point 
of  ciZ3  in  St.  Louis,  also  testified.  Other 
witnesses  who  testifl3d  were  Mr.  Charles 
T.  Fisher,  Jr..  of  a  very  large  and  impor- 
tant institution  in  Detroit,  who  had 
known  Mr.  Vardaman  in  their  days  of 
service  in  the  Reconstruction  Finance 
Corporation;  Mr.  Emil  Schram,  president 
of  the  New  York  Stock  Exchange,  who 
likewi.se  had  had  contacts  with  Mr. 
Vardaman  during  those  days  of  service 
in  the  Reconstruction  Finance  Corpora- 
tion; and  Mr.  Minton,  of  the  United 
Bank,  to  whom  I  have  referred,  who  for- 
merly was  with  the  National  Stockyards 
Bank  of  East  St.  Louis,  a  man  who  had 
had,  as  I  have  indicated,  various  business 
dealings  with  Mr.  Vardaman.  Perhaps  I 
omitted  to  sUte  that  Mr.  T.  K.  Smith 
was  president  of  the  American  Bankers 
Association.  If  I  did  not  state  it.  I  wish 
to  mention  it  now.  for  he  is  a  very  out- 
standing banker.     All  those  gentlemen. 
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beffinnlnj?  with  Mr.  Price,  and  on  down 
through  Mr.  Minton.  testified  In  favor 
of  the  confirmation  of  the  nomination  of 
Mr.  Vardaman,  and  did  so  In  no  uncer- 
tain terms. 

Mr.  President,  in  addition,  there  was 
called  to  the  witness  stand  by  the  chair- 
man of  the  subcommittee  a  gentleman 
who.  as  I  understood,  happened  to  be  In 
the  audience  at  the  hearing.  Admiral 
Lewis  L.  Strauss,  a  member  of  the  firm  of 
Kuhn,  Loeb  L  Co.,  of  New  York  City,  with 
which  firm  he  has  been  connected  since 
1919.  Admiral  Strauss  stated  that  he 
has  l>een  in  the  Naval  Reserve  20  years, 
and  on  active  duty  for  the  past  5  years. 
He  testified,  in  substance,  that,  based  on 
what  he  had  heard  and  what  he  had 
seen  of  the  commodore — 

I  would  say  that  based  upon  the  experience 
of  Commodore  Vardaman,  as  I  understand  It 
to  be,  he  is  qualified. 

Then  he  said: 

All  my  Information  about  his  career  prior 
to  some  46  or  47  weeks  ago  is  of  course 
second  hand. 

Then  It  developed — and  this  informa- 
tion was  not  at  all  attempted  to  be  con- 
cealed by  Admiral  Strauss,  but  it  was 
brought  out  somewhat  more  fully  by  fur- 
ther questioning — that  it  was  in  the 
month  of  April  or  May  1945  that  Ad- 
miral Strauss  first  became  acquainted 
with  Mr,  Vardaman. 

It  appeared  during  the  course  of  the 
testimony  that  Admiral  Strauss  had  had 
no  business  dealings  whatever  with  Com- 
modore Vardaman.  The  witnesses  to 
whom  I  have  referred  appeared  and  tes- 
tified in  person  on  behalf  of  Commodore 
Vardaman. 

Mr,  President.  I  refer  very  brlefiy  to 
the  gentlemen  wht  testified  in  opp>osi- 
tion  to  the  appointment  of  Commodore 
Vardaman.  First.  I  refer  to  Mr.  Hardin, 
who.  as  I  have  already  said,  is  executive 
vice  president  of  the  Mi.ssissippi  Valley 
Trust  Co.  He  testified  at  page  571  of  the 
record  that  he  had  known  Commodore 
Vardaman  for  more  than  20  years.  On 
pa«e  572  of  the  record  he  testified : 

My  opinion  Is  that  Commodore  Vardaman 
ts  not  qualified  to  serve  as  a  member  of  the 
Board  of  OoTemors  of  the  Federal  Reserve 
System. 

I  have  previously  stated  some  of  the 
experiences  which  Mr.  Hardin  had  with 
Commodore  Vardaman.  In  fact,  during 
the  time  Commodore  Vardaman  was 
connected  with  the  RFC  Mr.  Hardin  felt 
favorably  of  Mr.  Vardamans  work,  but 
shortly  after  he  became  president  of  the 
Tower  Grove  Bank  ti  Trust  Co.  a  trans- 
formation in  Mr.  Vardaman  seemed 
to  take  place.  He  became  egotistical, 
arrogant,  critical  of  persons  who  were 
entirely  worthy,  and  wanted  to  organize 
most  everything  relating  to  the  banking 
business.  Including  the  St.  Louis  Clear- 
ing House  Association  and  the  Federal 
Resrfve  Bank  of  St.  Louis. 

Mr.  Hardin  also  testified  at  page  573. 
as  foUows: 

I  have,  as  I  stated  a  while  ago.  formed  a 
definite  opinion  that  Commodore  Vardaman 
ts  utferly  lacking  In  the  balanced  Judgment 
that  any  member  of  the  Board  of  Governors 
of  the  Federal  Reserve  Board  should  posseas. 

It  will  perhaps  be  recalled.  Mr.  Presi- 
dent, by  the  members  of  the  committee 
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Mr.  Welch.  As  vice  president?  Somewhere 
within  the  past  7  years. 

Senator  Radclhte.  How  long  have  you  been 
connected  with  that  bank? 

Mr.  Welch.  With  the  First  National  Bank, 
since  Its  organization. 

Senator  RADCLim.  When  was  that? 

Mr.  Welch.  The  First  National  Bank  was 
formed  In  1919 — 

Mr.  President,  that  was  27  years  ago,  or 
the  very  year  in  which  Commodore 
Vardaman  moved  to  St,  Louis. 

I  continue  to  read  from  Mr.  Welch's 
testimony. 

The  First  National  Bank  was  formed  In 
1919  as  a  merger  of  the  Third  National,  the 
Mechanics  American  National,  and  the  St. 
Louis  Union  Bank. 

Mr.  Welch  further  testified  that  he  had 
lived  in  St.  Louis  since  1906,  or  40  years. 
He  was  in  the  banking  business  practi- 
cally all  that  time,  and  was  previously 
with  the  old  Mechanics  National  Bank. 
He  testified  that  he  had  known  Commo- 
dore Vardaman  since  1929.  When  asked 
by  the  chairman  of  the  subcommittee  as 
to  whether  his  contacts  with  Mr.  Varda- 
man had  been  frequent  during  that 
period.  Mr.  Welch  replied: 

There  was  a  period  from  1929  to  1933  when 
he  was  an  officer  in  our  bank  and  I  was  in 
contact  with  him  all  the  time  during  that 
time. 

Mr.  Welch  described  his  impressions  in 
respon.se  to  an  inquiry  of  the  Senator 
from  Mar>-land  tMr.  Radcliffe].  Mr. 
Welch  said: 

PersonaUy.  Commodore  Vardaman  is  a  very 
likable  man. 

Then,  in  response  to  a  further  ques- 
tion of  the  Senator  as  to  what  impres- 
sions Mr.  Welch  had  formed  of  Mr. 
Vardaman's  ability  and  the  character  of 
the  services  which  he  had  rendered  to  the 
bank  during  the  period  of  time  to  which 
reference  had  l>een  made,  Mr.  Welch  re- 
sponded: 

Well,  my  personal  Impression  was  that  he 
was,  In  connection  with  his  Job.  or  his  at- 
titude sometimes  was.  rather  one  of.  well, 
sort  of  an  Indefinite  attitude  toward  his  job. 

Senator  Radclute.  Indefinite? 

Mr.  Welch.  Sometimes  there  would  be  In- 
stances where  I  personally  felt  that  it  bor- 
dered on  neglect. 

Proceeding  further.  Mr.  President,  the 
question  was  asked  by  the  Senator  from 
Maryland: 

Have  these  contacts  which  you  have  had 
with  him  since  1929  In  your  mind  Justified 
you  In  forming  any  conclusions  as  to  whether 
or  not  you  think  he  has  the  qualifications 
to  be  a  governor  of  the  Federal  Reserve  Sys- 
tem? 

Mr.  Welch.  I  think  so:  yes.  sir. 

Senator  Radclute.  Will  you  state  to  the 
committee  what  your  conclusions  are? 

Mr.  Welch.  I  feel  that  he  does  not  have 
the  qualifications  for  the  Job  as  governor  of 
the  Federal  Reserve  System. 

Mr.  Radclitte.  Would  you,  for  the  benefit 
of  the  committee,  explain  what  you  mean 
by  "the  qualifications?"  What  character  of 
qualifications  do  you  think  he  has,  or  what 
qualifications  do  you  think  he  has  not? 

Mr.  Welch.  Well,  I  am  basing  my  opinion, 
of  course,  upon  the  banking  experience  that 
he  had  with  us  during  the  time  of  1929  to 
1933,  and  the  feeling  that  that  experience, 
coupled  with,  secondly,  the  general  business 
reputation  that  he  has  had  since  then,  does 
not  give  him  b  sufficiently  rounded  experience 
for  the  Job. 
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Mr.  President.  I  have  mentioned  Mr. 
Hemingway  a  number  of  times.  I  shall 
refer  very  brlefiy,  in  concluding  my  ref- 
erence to  him.  not  primarily  to  his  own 
expression  to  the  effect  that  the  posi- 
tions "that  he" — meaning  Vardaman — 
"held  were  those  of  rather  junior  in  the 
banks,  and  I  thought  that  he  had  not 
had  an  opportunity  to  study  and  prepare 
himself  for  the  duties  of  Governor  of  the 
Federal  Reserve  Board."  but  primarily  to 
a  question  which  was  asked  and  an- 
swered by  him.  as  appears  on  page  222 
of  the  record.  Remember,  Mr.  Presi- 
dent, the  man  to  whom  this  question  was 
addressed  was  president  of  the  American 
Bankers'  Association  but  a  few  years  ago, 
as  was  Mr.  Tom  K.  Smith,  who  testified 
for  Commodore  Vardaman: 

Senator  Donnell.  Could  you  tell  us.  If  you 
know,  Mr.  Hemingway,  the  general  reputa- 
tion of  Commodore  Vardaman  among  bank- 
ing circles  in  the  city  of  St.  Louis,  Mo  .  as  to 
his  qualifications  for  membership  on  the 
Feder.il  Reserve  Board? 

Mr.  Hemingway.  Well,  the  feeling,  I  think, 
Is  general  in  St   Louis  that  Commodore  Var- 
daman  has   not   had  enough   experience   to 
qualify  him  for  that  position. 
V 

Mr.  President,  three  out  of  the  four 
bankers  I  have  mentioned  came  without 
subpena.  and  I  say  that  without  any 
criticism  of  Mr,  Hemingway,  who  re- 
quired a  subpena.  He  had  a  p>erfect  right 
to  require  it.  and  no  criticism  attaches 
to  him.  All  these  men  who  came  here — 
Hemingway.  Hickok.  Welch,  and  Har- 
din— came  here  well  and  fully  knowing 
that  the  office  to  which  Mr.  Vardaman 
has  been  nominated  is  one  which  has 
vast  powers  with  respect  to  the  Federal 
Reserve  System,  with  respect  to  the  eco- 
nomic and  financial  life  of  the  country, 
and  with  respect  to  the  6,884  member 
banks  of  the  Federal  Reserve  System. 
They  knew  full  well  the  power  which  the 
Federal  Reserve  System  and  the  Board 
of  Governors  have,  as  I  pwinted  out  day 
before  yesterday  in  my  address,  with  re- 
spect to  the  dismissal  of  oflQcials  of  mem- 
ber banks  of  the  Federal  Reserve  System. 
They  knew  full  well  the  powers  possessed 
by  the  Board  to  which  this  man.  Mr. 
Vardaman,  has  been  nominated  by  the 
President. 

I  say.  Mr.  President,  that  the  men  who 
came  here,  whether  with  or  without  sub- 
pena, who  sent  telegrams,  as  did  Mr. 
Hemingway,  without  subpena,  expressing 
his  opinion,  possess  courage,  because  of 
the  power  which  Mr,  Vardaman.  in  con- 
junction with  his  fellow  members,  will 
have  over  their  in.stitutions,  over  the 
welfare  of  those  institutions — yes.  over 
themselves  personally,  in  possibility,  at 
any  rate.  I  say  they  demonstrated  their 
courage,  and  in  so  doing  demonstrated 
their  sincerity  in  coming  here. 

The.se  men  had  nothing  to  gain  by 
coming  here  and  testifying  as  to  their 
opinion  that  Commodore  Vardaman  is 
not  qualified.  Men  of  less  courage  and 
backbone  and  stamina  could  very  prop- 
erly have  remained  at  home  and  said, 
"That  is  nobody's  business  but  that  of 
someone  in  Washington,  and  we  will  not 
imperil  ourselves  or  our  institutions." 

Mr.  President,  these  men  realized  just 
what  I  pointed  out.  namely,  the  tremen- 
dous importance  of  the  Federal  Reserve 
System,  the  vast  powers  which  lie  within 


it.  not  merely  along  strict,  technical 
lines  of  banking  but  because  of  their 
open -market  operations,  buying  Govern- 
ment bonds,  and  thereby  placing  money 
in  circulation  which  may  have  an  infia- 
tionary  tendency,  or,  on  the  other  hand, 
selling  Government  bonds,  and  thereby 
calling  in  money  and  contracting  the 
credit  available  for  purchasing,  and  thus 
exercising  a  deflationary  influence. 

I  say  these  men.  these  witnesses,  com- 
ing here  as  they  did,  from  a  high  sense 
of  public  duty,  just  as  I  conceive  the  man 
who  testified  for  Commodore  Vardaman 
came,  deserve  careful  consideration. 

These  men  whom  I  have  produced,  and 
who  have  so  frankly  testified  with  no 
evasion  and  no  reservation  whatsoever, 
have  placed  upon  the  public  records  for 
every  person  in  the  United  States  to  see 
and  to  read  their  opinion  in  opposition 
to  Commodore  Vardaman.  and  I  say  that 
should  carry  weight  with  the  Senate  in 
determining  whether  or  not  the  best  in- 
terests of  this  Nation  will  be  served  by 
the  appointment  and  confirmation  of  the 
nomination  of  Commodore  Vardaman. 

Mr.  President,  I  have  demonstrated 
the  power  of  the  Federal  Reserve  Sys- 
tem. I  have  demonstrated  the  tre- 
mendous responsibilities  and  duties  and 
powers  which  are  reposed  in  t^e  mem- 
bers of  the  Board  of  Governors.  I  have 
mentioned  in  detail  scores  upon  scores 
of  powers  which  reside  in  the  member- 
ship of  that  great  Board  of  Gover- 
nors, called  some  time  ago.  appropriately, 
by  someone  whom  I  have  in  mind,  the 
supreme  court  of  banking,  or  of  the 
Federal  Reserve  System,  at  any  rate. 

Mr.  President,  I  have  demonstrated 
that  the  Senate  does  not  have  before  it 
strong,  convincing,  and  preponderant 
affirmative  reason  to  believe  that  Mr. 
Vardaman  possesses  all  those  qualifica- 
tions which  it  is  essential  a  member  of 
the  Board  of  Governors  of  the  Federal 
Reserve  System  should  have  if  he  is  to 
exercise  the  duties  of  the  ofiBce  in  the 
best  interests  of  the  p)eople  of  our  Nation. 

Mr.  President.  I  have  demonstrated,  as 
I  have  said,  that  the  evidence  fails  to 
establish  the  existence  of  that  strong, 
convincing,  and  preponderant  reason. 
I  have  demonstrated,  to  the  contrary, 
overcoming  every  possible  presumption 
which  can  arise  and  which  may  be  in  the 
mind  of  any  Senator,  that  the  evidence 
affirmatively  establishes  that  there  are 
certain  of  the  necessary  qualifications 
which  Commodore  Vardaman  does  not 
possess. 

Mr.  President.  I  trust  I  have  dis- 
charged my  duty  in  presenting  to  the 
subcommittee  and  to  the  Senate  these 
facts,  conclusions,  and  arguments. 
Coming,  as  I  do.  from  the  State  in  which 
Commodore  Vardaman  has  resided  for 
27  years,  knowing  something,  at  any  rate, 
of  the  standing  of  witnesses  who  have 
testified.  I  say  today  that  the  Senate 
should,  in  my  opinion,  refuse  to  confirm 
the  nomination  of  James  Kimble  Varda- 
man. Jr.,  to  be  a  member  of  the  Board 
of  Governors  of  the  Federal  Reserve 
System. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer,  one  of  its 
reading    clerks,    announced    that    the 


House  insisted  upon  its  amendment  to 
the  bill  iS.  1163 »  to  provide  for  the  ap- 
pointment of  one  additional  district 
judge  for  the  northern  district  of  Cali- 
fornia, disagreed  to  by  the  Senate: 
agreed  to  the  conference  asked  by  the 
Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  that  Mr.  Stn«- 
NERs  of  Texas.  Mr.  Celler,  and  Mr.  H.^n- 
cocK,  were  appointed  managers  on  the 
part  of  the  House  at  the  conference. 

ENROLLED  BILLS  SIGNED 

The  message  also  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
following  enrolled  bills,  and  they  were 
signed  by  the  President  pro  tempore: 

S.  286.  An  act  for  tlie  relief  ol  James  P. 
Desmond: 

S.  976.  An  act  for  the  relief  of  the  estate  of 
Howard  Francis  Waldron; 

S.  983.  An  act  for  the  relief  of  A.  F.  Craw- 
ford; 

S  1184.  An  act  for  the  relief  of  A.  L.  Clem 
and  Ida  M.  Bryant; 

S.  1319.  An  act  for  the  relief  of  Mrs.  Alice 
Condon; 

S.  1411.  An  act  for  the  relief  of  Alfred  Os- 
terhoff.  doing  business  as  IlUnl  Recler 
Transit.  Champaign.  111.; 

S.  1504.  An  act  for  the  relief  of  Edith  Ro- 
berta  Moore; 

S.  16C9.  An  act  for  the  relief  of  Catherln 
Gilbert; 

S.  1622.  An  act  fOT  the  relief  of  Gordon 
Cole  Hart;  and 

S.  1627.  An  act  for  the  relief  of  Mrs.  Isabel 
N.  M  fflln. 

PERMANENT  APPOINTMENTS  IN  THE  REG- 
UL.\R  NAVY  AND  MARINE  CORPS 

The  PRESIDING  OFFICER  (Mr.  Car- 
viLLE  in  the  chair)  laid  before  the  Sen- 
ate the  amendments  of  the  House  of  Rep- 
resentatives to  the  bill  <S.  1907)  to  au- 
thorize permanent  appointments  in  the 
Regular  Navy  and  Marine  Corps,  and 
for  other  purposes,  which  were,  to  strike 
out  all  after  the  enacting  clause  and 
insert: 

That  in  order  to  remove  any  apprehension 
on  the  part  of  Naval  Reserve  olBcers  regard- 
ing their  opportunities  for  advancement  In 
event  of  their  transfer  to  the  Regular  Navy, 
It  Is  hereby  declared  to  be  the  policy  of  the 
Congress  that  In  all  matters  relating  to 
commissioned  officers  In  the  Regular  Navy 
there  shall  be  no  discrimination  whatsoever 
against  officers  because  of  the  source  from 
which  they  entered  the  Regular  Navy,  and 
that  no  preference  shall  be  given  officers  by 
reason  of  the  fact  that  they  entered  the  Reg- 
ular Navy  from  any  particular  source;  and. 
among  other  things,  that  all  commissioned 
officers  In  the  Regular  Navy,  regardless  cf 
the  source  from  which  they  entered  the  Reg- 
ular Navy,  shall  receive  the  same  treatment 
with  respect  to  opportunities  for  (1)  pro- 
motion or  advancement  to  all  grades  In  the 
Navy,  (2)  holding  any  positions  or  ass.gn- 
ments  in  the  Navy  Including  proportionate 
representation  on  selecjion  boards,  and  i3» 
attending  the  Naval  War  College,  postgrad- 
uate schools,  or  other  schools,  or  otherwise 
receiving  advanced  or  technical  training. 

Sec.  2.  (a)  The  permanent  authorized  en- 
listed strength  of  the  active  list  of  the  Regu- 
lar Navy  shall  hereafter  be  500,000. 

(b)  Hereafter  the  permanent  authorized 
enlisted  strength  of  the  active  list  of  the 
Regular  Marine  Corps  shall  be  20  percent  of 
the  permanent  authorized  enlisted  strength 
of  the  active  list  of  the  Regular  Navy. 

Sec.  3.  "Hie  number  of  enlisted  men  of  the 
Navy  and  Marine  Corps  provided  for  shall 
be  construed  to  mean  the  dally  average  num- 
ber of  enlisted  men  In  the  naval  service  dur- 
ing the  fi&cal  year. 
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(a)   The  first  and  second  sections  of  chan-        Lucas 


O  Daniel 
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Sac.  4.  The  perman«Dt  authorized  number 
of  commissioned  cfflrers  o(  the  active  llat 
of  the  line  of  the  Regular  Navy,  exclusive  of 
commusioned  warrant  officers,  shall  hereafter 
be  equal  to  8  percent  of  the  permanent  au- 
thorized enlisted  strength  of  the  ective  list 
of  the  Regtiiar  Na\-y. 

Sec.  5.  (a)  The  President  may  appoint  male 
officers  of  the  Naval  Reserve  and  of  the  Ma- 
rine Corps  Reserve,  officers  of  the  Regxilar 
Navy  and  Marine  Corps  without  permanent 
appointments  therein,  commissioned  war- 
rant and  warrant  officers  of  the  Regular  Navy 
and  Marine  Corps  with  temporary  appoint- 
ments in  higher  grades  and  ranks,  and  any 
person  who  served  on  active  duty  In  any  such 
capacity  during  World  War  II  and  shall  have 
been  separated  from  such  officer  status  under 
honorable  conditions,  to  permanent  warrant 
grades  or,  with  the  advice  and  consent  of  the 
Senate,  to  permanent  commissioned  gradea 
and  ranks  In  the  Regular  Navy  and  Marine 
Corps,  respectively,  but  no  such  person  shall 
be  appointed  to  a  grade  or  rank  higher  than 
the  highest  grade  or  rank  In  which  h»  served 
on  active  duty.  Appointments  pursuant  to 
this  subsection  to  commissioned  warrant  and 
warrant  grades  shall  be  In  such  numbers  as 
the  President  mty  determine,  and  to  other 
grades  and  ranks  In  such  numbers  that,  ex- 
clusive of  commissioned  warrant  ar.d  war- 
rant officers,  the  total  number  of  officers  of 
the  line  and  of  each  of  the  Staff  Corps  of  the 
Navy,  and  of  the  Marine  Corps,  will  not  ex- 
ceed the  authorized  numbers  of  such  officers, 
(b)  (1)  Each  appointee  who  Is  serving  on 
active  duty  in  a  higher  grade  or  rank  than 
that  In  which  appointed  undor  subsection 
(a)  of  this  section  shall  also  be  appointed  for 
tmnporary  service  pui-uant  to.  and  subject 
to  the  limitations  of.  the  act  of  July  24,  IMI 
(S6  Stat.  603 1 ,  as  now  or  hereafter  amended. 
to  such  h'.gher  grade  or  rank  and  with  the 
precedence  held  by  him  at  the  time  of  ac- 
ceptance of  permanent  appointment;  each 
appointee  not  serving  on  active  duty  in  an 
officer  grade  or  rank  who  Is  appointed  under 
subsection  (a)  of  this  section  to  a  grade  or 
rank  lower  than  the  highest  grade  or  rank 
held  while  on  active  duty  in  World  War  II 
other  than  by  virtue  of  a  tempotary  appoint- 
ment which  by  its  terms  was  of  limited  dura- 
tion, may  be  similarly  appointed  to  such 
higher  grade  or  rank  and  with  precedence 
determined  In  accordance  with  regulations 
promulgated  under  subsection  (c»  of  this 
•ectlon 

(21  During  such  period  as  the  Secretary  of 
the  Navy  may  determine  but  not  later  than 
6  months  after  June  30  of  the  fiscal  year  fol- 
lowing that  In  which  the  present  wars  shall 
terminate,  notwithstanding  date  of  rank  and 
lineal  position  assigned  upon  permanent  ap- 
pointment under  subsection  (.-»)  of  this  sec- 
tion (A)  each  officer  who  receives  a  perma- 
nent appointment  In  the  same  grade  or  rank 
In  which  he  is  then  tervlng  on  active  duty 
in  the  Naval  or  Marine  Corps  Reserve  shall 
retain  the  precedence  held  by  him  at  the 
time  of  such  appointment:  (B)  each  person 
not  serTing  on  active  duty  in  an  officer  grade 
or  rank  or  serving  on  active  duty  in  his  per- 
manent commls'.loned  warrant  or  warrant 
grade  who  Is  appointed  under  subsection  (a) 
of  this  section  to  the  highest  grade  or  rank 
held  while  on  active  duty  In  World  War  II 
other  than  by  vatue  of  a  temporary  appoint- 
ment which  by  Its  terms  was  of  limited  dura- 
tion, shall  have  precedence  determined  In  ac- 
cordance with  regulations  promulgated  under 
subsection  (o  of  this  section 

(c»  (1)  Appointments  under  sut)sectlon 
(a)  of  this  section  shall  be  made  pursuant  to 
regulations  prescribed  by  the  President  for 
the  administration  of  this  section 

(3)  Such  regulations  shall  Include,  among 
other  provlalona.  (A)  provisions  establishing 
standards  and  qualifications  for  appointment 
thereunder  to  the  several  grades  and  ranks 
and  for  the  determination  of  the  lineal  posi- 
tion and  precedence  of  appointees;  and  (B) 
provtsicns   (or   the   assignment  of   running 
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I  pointed  thereunder  to  the 
{Regular  Navy. 
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Navy  of.  the  United  States,  including  sea- 
men, ordinary  seamen,  landsmen,  mechanics, 
firemen,  and  coal  heavers,  and  including 
1.500  apprentices  and  boys,  hereby  author- 
ized to  be  enlisted  annually,  shall  not  ex- 
ceed 9.000." 

(b)  That  portion  of  the  sentence  after  the 
heading  "Pay  of  the  Navy"  in  chapter  186, 
Twenty-eighth  Statutes  at  Large,  page  825. 
which  appears  at  page  826  and  which  reads 
as  follows:  "and  the  Secretary  of  the  Navy 
is  hereby  authorized  to  enlist  as  many  addi- 
tional seamen  as  In  his  discretion  he  may 
deem  necessary,  not  to  exceed  1,000;" 

(c)  Section  2  of  chapter  120.  Twenty-ninth 
Statutes  at  Larfe,  page  96.  at  page  97 

(d)  That  portion  of  the  sentence  after  the 
heading  "Pay  of  the  Navy"  In  chapter  399, 
Twenty-ninth  Statutes  at  Large,  page  361, 
which  appears  at  page  361  and  which  reads 
as  follows:  "and  the  Secretary  of  the  Navy 
is  hereby  authorized  to  enlist  at  any  time 
after  the  passage  of  this  act  as  many  addi- 
tional men  as  In  his  discretion  he  may  deem 
necessary,  not  to  exceed   1.000.". 

(e)  That  proviso  at  the  end  of  the  first 
sentence  after  the  heading  "Bureau  of  Sup- 
piles  and  Accounts.  Pay  of  the  Navy;"  In, 
chapter  130.  Thirty-eight  Statutes  at  Large, 
page  392.  wh'ch  appears  at  page  403  imd 
which  reads  as  follows:  ":  Provided.  Tn&t 
hereafter  the  number  of  enlisted  men  of  the 
Navy  and  Marine  Corps  provided  for  sliall 
be  construed  to  mean  the  daily  average 
number  of  enlisted  men  In  the  naval  ser\lce 
during  the  fiscal  year." 

(fi  The  following  portions  of  chapter  417, 
Thirty-ninth  Statute  at  Large,  page  556: 

(1)  That  portion  of  the  first  sentence  after 
the  heading  "Hospital  Corps"  in  surh  chap- 
ter, which  appears  at  page  572  and  wh.ch 
reads  as  follows:  "And  shall  be  In  addition 
thereto.' 

(2)  That  portion  of  the  first  sentenc?  after 
the  heading  "Bureau  of  Supplies  and  Ac- 
counts. Pay  of  the  Navy:"  In  such  chapter, 
which  appears  at  page  575  and  which  reeds  as 
follows:  ".  and  the  President  is  hereafter 
authorized,  whenever  In  his  Judgment  a  suf- 
ficient national  emergency  exists,  to  Increise 
the  authorized  enlisted  strength  of  the  Navy 
to  87,000  men."  and  that  portion  of  such 
sentence  which  reads  as  follows:  ".  end 
hereafter  the  number  of  enlisted  men  of 
the  Navy  shall  t>e  exclusive  of  those  sen- 
tenced by  court  martial  to  discharge." 

(3)  That  portion  of  the  first  sentence  after 
the  heading  "Commissioned  Personnel"  in 
such  chapter,  which  appears  at  page  576.  as 
amended  by  the  first  section  of  chapter  402. 
Forty-ninth  Statutes  at  Large,  page  487.  end 
which,  so  amended,  rends  as  follows:  "Here- 
after the  total  authorized  number  of  com- 
missioned officers  of  th*^  active  list  of  :he 
line  of  th(»  Navy,  exclusive  of  commlfsloned 
warrant  officers,  shall  be  equal  to  4^*  per- 
cent of  the  total  authorized  enlisted  strength 
of  ths  actlvi  list,  exclusive  of  the  Hospital 
Corps,  p»-;8oners  undergoing  sentence  of  c  la- 
charge,  enlisted  men  detailed  for  duty  with 
the  Naval  Mllltia,  and  the  Flying  Corps.  * 

(4)  That  portion  of  the  first  sentence  after 
the  subheading  "Pay  of  enlisted  men,  active 
llsf  in  such  chapter,  which  appears  at  pi-gc 
613  and  which  reads  as  follows:  "and  here- 
after the  number  of  enlisted  men  cf  the 
Marine  Corps  shall  be  exclusive  of  those  sen- 
tenced by  court  martial  to  discharge". 

(5)  The  third  sentence  after  the  subhead- 
ing "Pay  of  enlisted  men,  active  list:  "  in 
such  chapter,  which  appears  at  page  612  and 
which  reads  Sa  follows:  "The  President  la 
authorized,  when.  In  hU  Judgment.  It  be- 
comes necessary  to  place  the  country  In  a 
complete  state  of  preparedness,  to  further 
Increase  the  enlisted  strength  of  the  Marine 
Corps  to  17.400:  And  provided  further.  That 
the  distribution  In  the  various  gradea  shall 
be  in  the  same  proportion  as  that  authorized 
at  the  time  when  the  President  avails  him- 
self of   the   authority   herein   granted, '. 


(g)  The  first  and  second  sections  of  chap- 
ter 20,  Fortieth  Statutes  at  Large,  page  84,  as 
amended. 

(h)  That  portion  of  the  second  sentence 
after  the  heading  "Maintenance"  in  chapter 
9.  Forty-first  Statutes  at  Large,  page  131, 
which  appears  at  page  137  and  which  reads 
as  follows:  "and  the  President  Is  hereby  au- 
thorized, whenever  In  his  judgment  a  suffi- 
cient national  emergency  exists,  to  increase 
the  authorized  enlisted  strength  of  the  Navy 
to  191.000  men." 

(1)  That  portion  of  the  fourth  sentence 
after  the  heading  "Marine  Corps.  Pay. 
Marine  Corps;"  In  chapter  228,  Forty-first 
Statutes  at  Large,  page  812,  which  appears  at 
page  830  and  which  reads  as  follows:  "The 
authorized  enlisted  strength  of  the  active  list 
of  the  Marine  Corps  Is  hereby  permanently 
established  at  27,400.  distribution  in  the 
various  grades  to  be  made  in  the  same  pro- 
portion as  provided  under  existing  law:  Pro- 
vided, That." 

(J)  Section  2  and  subsection  (d)  of  section 
15  of  chapter  598,  Fifty-second  Statutes  at 
Large,  page  944,  at  pages  944  and  952,  respec- 
tively. 

(k)  Chapter  74.  Fifty-fifth  Statutes  at 
Large,  page  145.  as  amended  by  chapter  1, 
Fifty-sixth  Statutes  at  Large,  page  3. 

And  to  amend  the  title  so  as  to  read: 
"An  fct  to  increa.'^e  the  permanent  au- 
thoriZ3d  cnli.sted  strength  of  the  active 
list  of  the  Regular  Navy  and  Marine 
Corps,  to  increase  the  permanent  author- 
ized number  of  commissioned  oCicers  of 
the  active  list  of  the  line  of  the  Regular 
Navy,  and  to  authorize  permanent  ap- 
pointments in  the  Regular  Navy  and 
Marine  Corps,  and  for  other  purposes." 

Mr,  WALSH,  Mr.  President.  I  move 
that  the  Senate  disagree  to  the  amend- 
ments of  the  House,  request  a  confer- 
ence with  the  House  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and  that 
the  Chair  appoint  the  conferees  on  the 
part  of  the  Senate. 

The  motion  was  agreed  to:  and  the 
Presiding  Officer  appointed  Mr.  Walsh. 
Mr.  Tydincs.  Mr.  Gehry,  Mr.  Tobey.  and 
Mr.  Saltonstall  conferees  on  the  part  of 
the  Senate. 

MESSAGE  FROM  THE   PREGIDENT 

A  message  in  writing  from  the  Presi- 
dent of  the  United  States  submitting  a 
nomination  was  communicated  to  the 
Senate  by  Mr.  Miller,  one  of  his  secre- 
taries. 

N0^^NAT10N  OF  JAMES  K  VARDAMAN.  JR. 

The  Senate  resumed  consideration  of 
the  nomination  of  James  Kimble  Varda- 
man,  Jr.  to  be  a  member  of  the  Board  of 
Governors  of  the  Federal  Reserve  System. 

Mr.  RADCLIFFE.  Mr,  President.  I 
suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER  "Mr.  Car- 
viLLE  in  the  chair) .  The  Clerk  will  call 
the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 
following  Senators  answered  to  their 
names: 


Aiken 

Byrd 

Oufley 

AubUn 

Capebart 

Gurney 

Bailey 

Capper 

Hart 

Ball 

CarviUe 

Hatch 

Bankhead 

Connally 

Hawkes 

Berkley 

Cordon 

Hayden 

Btlbo 

Donnell 

Hickenlooper 

Brewster 

Eastland 

Hoey 

Bridges 

El  lender 

Huffman 

Brlggs 

Ferguson 

Johnson,  Colo. 

Brooks 

Fulbright 

Johnston,  8.  C 

Buck 

Oerry 

Knowland 

Buthfield 

Ooeaett 

LaFoliette 

But!er 

Green 

Langer 

Lucas 

O'Danlel 

Thomas.  Okla. 

McClellan 

O'Mahoney 

Thomas,  Utah 

McFarland 

Overton 

TunneU 

McKellar 

Pepper 

Tydin»B 

McMahon 

RadcUffe 

Vandenberg 

Magnuson 

Reed 

Wagner 

Maybank 

Revercomb 

Walsh 

Mead 

Russell 

Wheeler 

Mlllikln 

SaltonsUll 

Wherry 

Mitchell 

Shlpstead 

White 

Moore 

Smith 

Wiley 

Morse 

Stanflll 

Willis 

Murdock 

Stewart 

Wilson 

Murray 

Taft 

Young 

Myers 

Taylor 

The  PRESIDING  OFFICER.  Eighty- 
six  Senators  having  answered  to  their 
names,  a  quorum  is  present. 

Mr.  McFARLAND.  Mr.  President.  I 
am  glad  to  have  the  opportunity  of  say- 
ing a  few  words  in  behalf  of  Commodore 
Vardaman,  who  has  twice  answered  the 
call  to  serve  his  country,  first  in  World 
War  I,  and,  second,  in  World  War  II.  I 
shall  use  only  a  few  minutes  of  the  time 
of  the  Senate. 

We  have  Ustened  for  the  past  3  days 
to  the  Senator  from  Missouri  discussing 
and  reading  evidence  which  was  present- 
ed before  a  subcommittee  oi  the  Com- 
mittee on  Banking  and  Currency,  only 
to  see  the  Senator's  case  fall  of  its  own 
weight,  just  as  he  failed  to  present  a  case 
showing  any  wrongful  act  on  the  part 
of  Commodore  Vardaman  when  he  pre- 
sented the  evidence  before  our  com- 
mittee. 

First.  I  wish  to  commend  the  able  Sen- 
ator from  Colorado  I  Mr.  Milukin]  for 
his  fairness  and  for  his  patience  in  lis- 
tening to  the  evidence.  He  is  on  the 
other  side  of  the  aisle,  and  I  know  that 
no  one  will  question  his  impartiality. 
His  judgment  should,  therefore,  be  ac- 
cepted as  conclusive. 

I  shall  not  take  the  time  of  the  Senate 
to  discuss  the  evidence  in  detail.  As  has 
been  pointed  out  here  from  time  to  time 
while  the  Senator  from  Missouri  was  dis- 
cussing this  case,  there  is  not  one  .single 
lota  of  evidence  which  in  any  way  con- 
nects Commodore  Vardaman  with  any 
wrongful  act.  I  shall  ciie  only  one  ex- 
ample of  how  the  Senator  from  Mi:5Souri 
failed  to  present  a  case  against  Commo- 
dore Varaaman. 

He  subpenaed,  or  had  subpenaed,  Mr. 
Robert  A.  Huelsick,  of  Ernst  &  Ernst,  who 
were  the  auditors  for  what  was  known 
then  as  the  Vardaman  Shoe  Co.  Mr. 
Vardaman  testified— and  his  testimony 
was  corroborated  by  that  of  Mr.  Huel- 
sick—that  the  auditors,  Ernst  &  Ernst, 
were  employed  at  the  request  of  Commo- 
dore Vardaman  as  a  safeguard  to  insure 
that  any  mistakes  which  might  be  made 
in  the  inventory  or  books  would  be  found 
and  corrected.  It  was  because  of  this 
action  initiated  by  Commodore  Varda- 
man that  the  company  found  the  mis- 
takes which  were  made  in  the  inventory. 

Mr.  Huelsick  testified: 

Senator  Radclitfe.  Did  you  find  out  any- 
thing m  your  investigation,  such  as  you  have 
made,  to  show  that  Commodore  Vardaman 
was  in  any  way  responsible  for  these  Inac- 
curacies? 

Mr.  Huelsick.  We  did  not.  Our  records  did 
not  show  who  was  responsible. 

In  further  questioning  by  myself,  on 
page  613  of  the  record: 

Senator  McFxaLAKO.  Mr.  Huelsick,  you  said 
that  nothing  was  found  to  indicate  to  you 
who  was  responsible  for  those  changes? 


Mr  Ht-nsiCK.  That  Is,  I  understood  you  to 
mean  who  was  ultimately  responsible  for 
making  theae  changes  or  why  they  were 
made. 

Senator  McFAaLAKD.  Yes. 

Mr.  Httelsick.  No;  we  did  not. 

Senator  McFarland.  That  Includes  all  of 
your  men? 

Mr.  HtJELSicK.  That  is  right. 

Senator  McFarland.  You  would  know  If 
Eomeone  else  in  the  firm  knew  about  It? 

Mr.  Huelsick.  Definitely. 

On  page  602,  Mr.  Huelsick  testified  as 
follows: 

Mr.  Huelsick.  Each  year,  you  know,  the 
auditor  is  renewed. 

Senator  McFarland.  And  he  is  the  one  who 
employed  you? 

Mr.  Huelsick.  Yes,  sir. 

Senator  Radclifte.  Did  ycu  make  other 
audits  during  that  period? 

Mr.  Huelsick.  Of  that  company? 

Senator  Radcldte.  Yes. 

Mr.  Huelsick.  No,  sir;  we  did  not, 

Ssnator  Radcliffe.  In  the  course  of  your 
audit  did  you  come  in  contact  with  any  cir- 
cumstances which  were  so  unusual  as  to  have 
attracted  attention  and  to  have  led  to  any 
further  action  on  your  part? 

Mr.  Huelsick.  Only  the  last  audit. 

S?nator  Radcliffe.  Will  you  explain  to  the 
committee  what  you  mean  by  that? 

Senator  Milukin.  May  I  interrupt?  I 
should  like  to  ask  the  witness  whether  he 
personally  conducted  the  audits  to  which 
he  Is  about  to  refer,  or  whether  the  firm  or 
someone  for  the  firm  did? 

Mr.  Huelsick.  Personally,  at  that  time  I 
was  manager  of  the  office,  and.  of  course,  I 
Just  came  into  the  highlights,  and  the  un- 
usual things  are  brought  to  my  attention  aa 
manager. 

In  further  questioning,  on  page  607,  I 
asked  Mr,  Huelsick  if  Mr.  Vardaman 
asked  him  to  recommend  an  auditor  for 
the  company. 

Senator  McFarland.  I  ha?e  Just  one  or 
two  questions.  Mr.  Huelsick,  did  Mr.  Varda- 
jnan  ask  you  to  recommend  a  comptroller  for 
the  company  when  he  tock  charge  of  It? 

Mr.  Huelsick.  I  think  It  was  sometime 
after  our  first  audit. 

Senator  McFarland.  And  did  you  recom- 
mend Mr.  de  Co.stcr? 

Mr.  IltntLsiCK.  We  sent  Mr.  de  Coster  up 
there.  Mr.  de  Coster  was  a  former  staff  ac- 
countant on  our  St.  Louis  office  staff. 

Senator  McFarland.  And  they  employed 
him  on  your  recommendation? 

Mr  HtTELSiCK  Yes,  sir.  He  had  been  up 
there  on  the  first  audit  and  Mr,  Vardaman 
liked  him.  so  we  gave  Mr.  De  Coster  the  oppor- 
tunity of  accepting  the  position. 

Senator  Radcliffe.  Did  you  discuss  with 
Commodore  Vardaman  these  errors? 

Mr.  HtJELSiCK.  Oh,  yes. 

Senator  Radclifit.  Do  you  recall  what 
you  said  to  him,  in  substance,  with  regard  to 
them? 

Mr.  Huelsick.  Well,  we  evidently  pointed 
out  the  Irregularities  and  told  him  in  the  first 
visit  that  we  thought  he  ought  to  have  the 
sheets  taken  back  and  corrected,  and  they 
took  them. 

Senator  Radcliffe.  Did  Commodore  Varda- 
man agree  to  do  that? 

Mr.  Huelsick.  Oh.  definitely. 

Senator  Radcliffe  In  the  conversations 
which  you  had  with  Commodore  Vardaman, 
did  anything  occur  which  In  your  opinion 
would  throw  any  light  on  the  cause  of  these 
irregularities? 

Mr.  HtTELBiCK.  No.  sir.    No. 

Senator  McFarland  In  all  your  contact! 
with  Commodore  Vardaman  during  this  time, 
that  is.  In  the  handling  of  this  transaction, 
was  he  aboveboard  and  cooperative  In  every 
respect  ? 

Mr.  HtTxioicK.  He  always  appeared  so  to  ma. 
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Senator  IIcFarland.  And  he  did  not  ever 
rive  vou  the  r>olnlon  cf  trvine  to  hide  anv- 
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Senator    Radclitf*.  This   place    to   which 
you  referred  in  Illinois  is  how  far  from  St. 
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Senator  14cFA*LAm>.  And  he  did  not  ever 
give  you  the  opinion  of  trying  to  hide  any* 
thln^  from  you  tn  any  way? 

Mr.  HoxLstrK.  No.  sir. 

Senator  McPAxtANit.  He  gave  you  the  bene- 
fit of  ererythlng  that  you  asked  him  to  do? 

Mr.  HxmMKX.  Yes.  sir. 

Senator  ilcFASLAND.  And  did  everything 
you  aaked  him  to  do? 

Mr.  HvBLaicK    Tea.  sir. 

Mr.  President.  I  do  not  wish  to  read 
the  testimony  of  Mr.  Huelslck  in  detail. 
but  he  went  on  to  relate  that  Commodore 
Vardaman  cooperated  in  every  detail  in 
making  these  checks  and  audit.s.  Mr. 
Huelsick  was  a  witness  who  was  called 
at  the  reque.«;t  of  the  Senator  from  Mis- 
souri  [Mr.  DONIfELLl. 

I  do  not  deem  it  necessary  to  go  Into 
a  detailed  discussion  of  all  the  evidence 
and  everything  that  occurred.  As  I 
stated  in  the  beginning,  the  case  of  the 
Senator  from  Missouri  falls  of  its  own 
weight.  The  subcommittee  listened  for 
four  long  days  to  this  evidence,  and  when 
we  concluded  there  was  not  one  thing 
that  connected  Commodore  Vardaman 
with  any  irregularity. 

What  do  we  conclude  as  a  result  of  all 
this  testimony?  The  only  thing  we  find 
Is  that  Commodore  Vardaman  entered 
the  service  of  the  United  States  Navy. 
He  was  working  for  a  company  which  he 
had  been  hired  to  reorganize,  and  the 
ccanpany  did  not  do  so  well  after  he  en- 
tered the  service  of  the  United  States 
Navy.  I  submit,  Mr.  President,  that 
Commodore  Vardaman  is  not  the  only 
man  who  answered  the  call  to  the  colors 
-  only  to  find  that  his  bu.':iness  did  not  get 
along  so  well  after  he  went  into  the  serv- 
ice.   That  is  the  story. 

What  are  the  qualifications  of  Com- 
modore Vardaman?  Approximately  50 
persons  sent  telegrams  and  letters  in  his 
behalf,  not  only  from  the  State  of  Mis- 
souri, but  from  half  the  States  of  the 
Union,  stating  that  in  their  opinion  he 
was  well  qualified  for  this  position. 

Many  of  them  were  eminent  bankers  In 
St.  Louis  and  throughout  the  United 
States.  Pour  St.  Louis  bankers  appeared 
and  testified  that  his  experience,  ability. 
Judgment,  and  character  fitted  him  for 
the  p<^sition.  Also  the  president  of  the 
largest  bank  in  Detroit  and  the  president 
of  the  New  York  Stock  Exchange  ap- 
peared and  testified  in  his  behalf.  It  Is 
true.  Mr.  President,  that  two  presidents 
and  two  vice  presidents  of  banks  in  St. 
Louis  appeared  and  stated  that  in  their 
opinion  he  lacked  experience  and  ability. 
but  not  a  single  one  of  them  questioned 
Commodore  Vardaman's  honesty  or  in- 
tegrity. So  it  is  my  opinion  that  the 
character  of  Commodore  Vardaman  re- 
mains unlmpeached. 

What  is  his  experience?  For  7  years 
he  was  successfully  engaged  in  Invest- 
ment banking  In  St.  Louis.  From  1926 
to  1933  he  was  a  loan  officer  with  the 
title  of  assistant  vice  president,  and  later 
rkee  president,  of  the  Liberty  Central 
Trust  Co.  of  St.  Louis,  and  the  First 
National  Bank  in  St.  Louis,  handling 
endlU  for  banks  and  corporations  and 
IndtvMuaU  In  the  Middle  West.  South, 
Southwest,  and  Southeast.  As  a  mem- 
tar  of  ih«  loan  commit  tcf  of  the  Flrnt 
MMkmal  Bank  in  St.  Louin.  ho  passed, 
with  the  other  ofllcers  of  the  committee, 
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on  all  of  the  loiins  and  renewals  made 
by  that  bank— Lhen  the  largest  bank 
we.-^t  of  the  Miss  .sslppi  River. 

Prom  1933  to  937  he  was  manager  of 
the  Reconstruct  on  Finance  Corporation 
in  the  St.  Louis  district,  which  included 
Mi.«sourl,  the  scuthern  half  of  Illinois, 
the  western  half  i  if  Indiana,  and  the  west- 
era  half  of  Kentucky.  As  head  of  this 
corporation  in  t  lat  area,  he  personally 
supervised  the  reorganization  of  over 
more  than  100  banks  and  trust  com- 
panies. 

Thereafter  he  was  president  of  the 
Tower  Grove  Bank  &  Trust  Co.,  of  St. 
Louis,  for  2! '2  yeirs.  During  his  admin- 
istration as  presi  lent,  the  bank  increased 
In  volume  of  business  by  nearly  50  per- 
cent, changed  f  r<  m  an  operational  loss  to 
the  second  large  it  bank  in  St.  Louis  and 
became  the  fifth  largest  bank  In  volume 
of  assets  in  St.  Louis. 

Mr.  President  I  merely  wish  to  read 
from  the  testimc  ny  of  one  man  who  ap- 
p<?ared  at  the  I. earing  and  testified  in 
b<ihalf  of  Commodore  Vardaman.  and  I 
do  so  because  th ;  Senator  from  Missouri 
stated  that  no  cne  who  had  been  asso- 
ciated with  Ml .  Vardaman  appeared 
at  the  hearing  and  testified  in  his  behalf. 
I  wish  to  read  f r  jm  the  testimony  of  Mr. 
John  W.  Minton  president  of  the  United 
Bank  &  Trust  Co  .  of  St.  Louis.  Mo. 

Mr.  DONNEL :..  Mr.  President,  will 
the  Senator  yie  d? 

Mr.  McFARL/ND.     I  yield. 

Mr.  DONNELl.  Let  me  say  that  the 
Senator  from  Ar  .zona  is  in  error  in  stat- 
ing that  I  said  n<  one  who  had  been  asso- 
ciated with  Mr.  Vardaman  testified  in  his 
favor.  I  distinc  y  said  that  Mr.  Minton 
had  been  associ£  ted  with  Mr.  Vardaman 
In  business  tran;  actions 

Mr.    McFARLAND 
misquoted   the   Senator 


am   sorry  if   I 
from   Missouri. 
I  thought  he  mfede  such  a  statement  a 


day  or  two  ago 
quoted  him. 
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Senator  Radciitix  This  place  to  which 
you  referred  in  Illinois  is  how  far  from  St. 
Louis? 

Mr.  Minton.  About  8  miles. 

Senator  RAocLins.  That  is  practically  In 
the  suburbs  of  St.  Louis? 

Mr.  Minton.  That's  right;  Just  across  the 
river. 

Senator  Raocisttz.  So  that  brings  you  quite 
closely  into  contact  with  bank  and  bU£ine:« 
operations  generally  In  St.  Louis? 

Mr.  Minton.  That's  right. 

Senator  Radcliite.  In  fact,  that  Is  the 
focus,  I  take  it.  for  such  activities? 

Mr.  Minton.  That's  right. 

Senator  RAocLim.  How  long  have  ycu 
been  regional  vice  president  of  the  American 
Bankers  Association? 

Mr.  Minton.  Three  years. 

Senator  RAOcurrz.  And  what  was  the 
other  position  you  mentioned? 

Mr.  Minton.  I  am  a  director  in  the  Bank 
of  Ferguson^  Mo.,  which  Is  an  outlying  bank 
in  St.  Louis' County. 

S2nator  Radcuite.  How  long  have  you 
known  Commodore  Vardaman? 

Mr.  Minton.  Since  1933. 

Senator  Racclutk.  Have  you  during  thut 
period  come  quite  closely  in  contact  with 
him? 

Mr.  Minton.  I  have. 

Senator  RADCLim.  What  has  been  the  na- 
ture of  your  contacts — business,  social,  or 
otherwise? 

Mr.  Minton.  Business.  I,  of  course,  was  a 
director  in  the  Vardaman  Shoe  Co.,  and  I 
handled  the  financing  of  Collins  &  Morris  be- 
fore Commodore  Vardaman  went  Into  tiie 
Vardaman  Shoe  Co. 

Senator  Radclitti;.  How  long  were  you  a 
director  of  the  Vardaman  Shoe  Co.? 

Mr.  Minton.  In  1940,  I  think,  I  went  on  the 
beard 

Senator  RADcrim:.  Were  you  quite  closely 
In  touch  with  the  operations  during  the 
period  when  Commodore  Vardaman  and  Mr, 
Bittner  were  officers? 

Mr.  Minton.  I  think  I  was  probably  as  close 
as  anybody  could  get.  because  I  did  all  the 
financing,  handled  all  that,  for  him. 

Senator  Radcliite.  Did  you  form  any  Im- 
pressions during  that  period  with  regard  to 
Commodore  Vardaman's  activities  in  that 
shoe  company? 

Mr.  Minton.  I  did. 

Senator  Radcuffe.  Will  you  state  to  the 
committee  what  they  were? 

Mr  Minton.  So  far  as  the  shoe  company, 
I  think  that  he  did  an  outstanding  Job  In 
handling  the  affairs  of  the  shoe  company  and 
at  the  same  time  trying  to  serve  the  Navy. 

Senator  Radclute.  You  mean  outstand- 
ingly favorable? 

Mr.  Minton.  Favorable;  yes.  He  had  a 
company  that  was  In  bad  shape  that  he  wtis 
trying  to  work  out,  and  I  did  everything  I 
could  with  him  to  help  work  It  out. 

Senator  Radcxute.  So  it  is  your  opinion 
that  during  the  time  you  were  a  director  and 
during  the  time  that  he  was  offlclaily  con- 
nected  with  the  Vardaman  Shoe  Co.  his 
administration  was  an  efficient  one? 

Mr.  Minton.  That  is  my  impression. 

Senator  Raoclctte.  Is  that  stated  without 
any  reservations  as  to  any  particular  aspect 
of  it? 

Mr.  Minton.  That's  right. 

Senator  Radclitfi.  Have  you  formed  any 
impression  as  to  what  his  qualifications  a;-e 
to  be  a  Governor  of  the  Federal  Reserve 
System? 

Mr.  Minton.  I  think  he  Is  well  qunllfle-1. 

Senator  RADciirnc.  Do  you  state  that  with- 
out any  reservation? 

Mr.  Minton   Thst'a  right. 

Senator  Cakvilie.  Outjilde  of  the  Vardn- 
man  Shoe  Co.,  did  he  work  with  you  In  ant 
of  the  banking  Inatliuiloni? 

Mr.  Minton.  He  did.  After  the  banklnf 
holiday  of  1M3  my  contacts  were  moetly 
With  rural  banks,  and  in  the  Btatt  of  Mu- 
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Bourl  we  had  approximately  125  banks  that 
were  restricted.  In  other  words,  they  could 
take  new  deposits  which  were  trust  funds, 
but  their  capital  was  Impaired  and  those 
banks  had  to  be  reorganized,  and  in  reor- 
ganizing them  I  did  a  lot  of  work  over  a 
period  of  about  2  years  and  I  came  In  con- 
tact with  Commodore  Vardaman  In  the  Re- 
construction Finance  Corporation  because 
they  put  in  about  half  of  the  capital  struc- 
ture In  these  banks  that  we  reorganized,  and 
the  Reconstruction  Finance  Corporation  at 
that  time  did  a  marvelous  Job  In  working 
out  our  banking  situation  In  Missouri. 

Senator  Radcliffe.  I  assume  that  the 
transportation  facilities  l>etween  St.  Louis 
and  the  place  you  mentioned  in  Illinois  are 
naturally  very  close,  are  they  not? 

Mr.  Minton.  Oh.  sure;  bus  service  20  min- 
utes from  where  I  live,  by  bus. 

Senator  Donnell.  I  have  no  questions. 

Senator  Radcliffe.  Thank  you. 

Mr.  President,  I  submit  that  the  evi- 
dence clearly  .shows  that  Commodore 
Vardaman  is  qualified  to  be  a  member  of 
this  Board  of  Governors  of  the  Federal 
Reserve  System. 

Mr.  President,  what  is  Commodore 
Vardaman's  record  in  the  Army  and 
Navy  of  the  United  States?  The  record 
shows  that  during  the  first  World  War 
he  was  in  training  at  Fort  Logan  H.  Roots 
Training  Camp,  near  Little  Rock,  Ark., 
from  May  to  August,  1917;  and  from 
September  of  that  year  until  April  1919, 
he  served  with  the  Three  Hundred  and 
Thirty-fifth  Field  Artillery  as  second 
lieutenant,  first  lieutenant,  and  captain, 
at  Camp  Pike,  Little  Rock,  Ark.;  Camp 
Dix,  Wrightstown,  N.  J.,  and  with  the 
American  Expeditionary  Force  in  Prance. 

He  was  appointed  heutenant  com- 
mander. United  States  Naval  Reserve,  on 
S3ptember  13,  1939. 

Mr.  President.  I  do  not  wish  to  take 
the  time  of  the  Senate  to  read  into  the 
Record  all  the  details  of  Commodore 
Vardaman's  military  service,  but  I  ask 
unanimous  consent  that  his  military  ser- 
vice record  be  printed  at  this  point  in  the 
Record. 

There  being  no  objection,  the  matter 
referred  to  was  ordered  to  be  printed  in 
the  Record,  as  follows: 

COMMODORE   JAME3    KIMBLE   VARDAMAN,    JR., 
tJNITEO   STATES   NAVAL   RESERVE 

Commodore  Vardaman,  .son  of  the  late 
James  Kimble  Vardaman,  Governor  of,  and 
United  States  Senator  from,  Mississippi,  was 
born  in  Greenwood,  Miss..  August  28,  1894. 
He  attended  the  United  States  Naval  Prepara- 
tory School.  Annapolis.  Md.,  1910-11;  Uni- 
versity of  Misslsslsstppl,  1911-12;  and  was 
graduated  from  Millsaps  College,  Jackson, 
Miss.,  with  the  degree  of  bachelor  of  laws 
In  1914.  During  the  World  War  he  was  in 
training  at  Fort  Logan  H,  Roots  Training 
Camp,  near  Little  Rock,  Ark  .  from  May  to 
August  1917,  and  from  September  of  that 
year  until  April  1919,  served  with  the  Three 
Hundred  and  Thlrty-flfth  Field  Artillery  as 
second  lieutenant,  first  lieutenant,  and  cap- 
tain, at  Camp  Pike,  Little  Rock,  Ark.;  Camp 
Dlx,  Wrightstown,  N.  J.,  and  with  the  Ameri- 
can Expeditionary  Force  In  France. 

Appointed  lieutenant  commander  In  the 
United  States  Nnval  Reserve  on  September 
13,  1930,  he  subsequently  reported  for  duty  at 
Great  Lakes,  111 ,  and  In  June  1041  became 
omcer  m  charge,  brunch  Intelligence  office, 
St,  Louis,  Mo.,  serving  In  this  nssignment 
until  April  10(3.  Ordered  to  duty  abroad, 
he  eerved  as  security  officer  on  the  itaff  of 
Admiral  Hnrnld  R,  Stark.  USN  Commnnder. 
United  ftiHtes  Naval  Forces  In  Europe,  from 
May  tu  August  104;J,    He  was  executive  officer 


of  a  naval  base  In  Scotland  the  following  3 
months,  and  during  the  north  African  In- 
vasion served  as  executive  officer  of  a  naval 
base  and  commanding  officer  of  a  landing 
party  In  October  and  November  of  that  year 
for  the  assault  on  Arzeu,  Algeria. 

From  that  time  until  March  1943,  Com- 
modore Vardaman  was  executive  officer  of  the 
Naval  Operating  Base.  Oran,  Algeria,  and  fol- 
lowing duty  as  executive  officer,  advanced  am- 
phibious training  tmse,  Algeria,  served  an 
chief  staff  officer  to  the  commander,  ad- 
vanced base  group,  Tunisia,  In  May  and 
June,  and  In  Sicily  from  then  until  Septem- 
ber 1943.  In  August  of  that  year  he  helped 
plan  and  conducted  the  leap-frog  raids  for  , 
Gen.  George  S.  Patton's  Army  on  the  north 
shore  of  Sicily,  east  of  St.  Stephano,  which 
broke  the  deadlock  between  German  and 
American  forces  and  led  to  the  early  fall  o:r 
Messina.  For  his  services  during  the  invasion 
of  the  island  of  Sicily  he  was  awarded  th» 
Legion  of  Merit  with  the  following  citation: 

"LEGION   OP    MERIT 

"For  exceptionally  meritorious  conduct  In 
the  performance  of  outstanding  services  to 
the  Government  of  the  United  States  a.s 
chief  of  staff  officer  to  commander  advanced 
naval  bases  during  the  Invasion  of  the  Island 
of  Sicily.  Exercising  sound  Judgment  and 
great  resourcefulness.  Lieutenant  Command- 
er Vardaman  rendered  valuable  assistance  In 
the  planning  and  establishment  of  advanced 
bases,  many  of  which  were  under  enemy  fire 
when  occupied.  His  contribution  to  the 
successful  completion  of  these  bases  and 
their  use  early  In  the  campaign  was  an  es- 
sential factor  in  the  occupation  of  the  Island 
by  our  forces." 

Injured  In  action  by  an  enemy  shell  ex- 
plosion in  Sicily  in  July  1943,  Commodore 
Vardaman  continued  on  active  duty  In  that 
theater  of  operations  and  for  subsequent  ac- 
tion was  awarded  the  Silver  Star  Medal  with 
the  following  citation: 

"SILVER    STAR    MEDAL 

"For  conspicuous  gallantry  and  Intrepidity 
while  servj-  g  on  the  staff  of  Commander 
Task  Force  E8,  during  action  against  enemy 
forces  In  the  Mediterranean  theater  of  oper- 
ations In  August  1943.  With  his  task  force 
operating  in  support  of  the  Seventh  Allied 
Army  In  Its  sustained  advance  along  the 
north  coast  of  S:cily  against  Messina.  Com- 
modore Vardaman  expertly  trained  and  led 
the  beach  party  and  assisted  In  the  planning 
of  three  amphibious  landings  carried  out  un- 
der cover  of  darkness  behind  enemy  lines  on 
August  6.  11.  and  15.  Courageously  volun- 
teering to  lead  the  first  wave  of  landing  craft 
to  the  beach  In  the  initial  assault  despite  a 
physical  handicap  suffered  In  a  previous 
battle,  he  succeeded  In  landing  on  the  heav- 
ily mined  shores  and,  consistently  bravln; 
the  Intense  fire  laid  down  by  the  enemy,  di- 
rected and  controlled  the  landing  of  subse- 
quent waves.  By  his  forceful  leadership,  dar- 
ing tactic  .  and  valiant  devotion  to  duty, 
m'  itained  tn  the  face  of  grave  danger.  Com- 
modore Vardaman  contributed  to  the  effec- 
tiveness of  the  first  raid  or  end  run  type  of 
landing  conducted  in  this  theater  and  up- 
held the  highest  traditions  of  the  United 
States  Naval  Service."' 

In  December  1943,  Commodore  Vardaman 
reported  for  duty  es  executive  officer  of  the 
Amphibious  Training  Base,  Camp  Bradford, 
Naval  Operating  Base,  Norfolk,  Va.,  and  from 
July  to  December  1944.  attended  Columbia 
University,  New  York,  N.  Y.,  for  special  train- 
ing In  the  Naval  School  of  Military  Govern- 
ment and  Administration,  In  January  1045. 
he  was  ordered  to  the  Pacific  are*  a«  executive 
officer  on  the  staff  of  the  commanding  gen- 
eral, Tenth  Army.  Military  Government  Head- 
quarters He  later  Mrted  with  the  Twenty- 
fourth  Corpe  on  Leyte  and  Samar,  Phlll|>- 
pine  Islands,  and  participated  in  the  In- 
vasion of  Okinawa  as  liaison  officer  with  en 
engineer  brigade  with  wblcb  he  served  from 


D-day  until  D  plus  13.  He  was  then  ordered 
to  report  to  the  deputy  island  commander 
for  military  government  as  executive  officer. 
Promoted  to  the  rank  of  captain  on  April  31. 
1945.  whUe  on  Okinawa,  he  was  ordered  on 
April  26  to  report  to  the  White  House.  Wash- 
ington, D.  C,  for  duty  as  Naval  Aide  to  the 
President  of  the  United  States,  reporting  for 
that  duty  May  4,  1945.  and  promoted  to  the 
rank  of  commodore  Augtist  9.  1045.  On 
January  31,  1948.  he  was  nominated  by  the 
President  of  the  United  States  to  t)e  a  member 
of  the  Board  of  Governors  of  the  Federal 
Reserve  System  for  a  term  of  14  years,  to 
serve  from  February  1,  1946. 

In  addition  to  the  Lesion  of  Merit,  and  the 
Purple  Heart  Medal.  Commodo.-^  Vardaman 
has  the  Victory  Medal  with  Star.  Is  entitled 
to  the  American  Defense  Service  Medal,  the 
European -African-Middle  Eastern  Area  Cam- 
paign Medal  with  3  stars,  and  American  Area 
Campaign  Medal,  the  Asiatic-Pacific  Area 
Campaign  Medal  with  star,  has  the  Naval 
Reserve  Corps  medal,  the  Expert  Rifleman's 
medal,  the  Expert  Pistol  Shot  medal,  and 
also  the  French  Brigade  Ribbon. 

Commodore  Vardaman's  ancestral  home  is 
in  Jackson,  Miss.,  and  his  official  residence 
Is  In  St.  Louis.  Mo.  His  usual  address  and 
that  of  his  wife,  the  former  Beatrice  Mld- 
dleton  Lane,  of  Pocahontas.  Miss.,  is  913 
Nineteenth  Street,  NW  .  Washington.  D.  C 

Commodore  Vardaman  moved  to  St.  Louis, 
Mo  ,  in  1019.  and  from  that  time  until  his 
retirement  In  1939  was  vice  president,  presi- 
dent, and  director  of  various  State  and 
national  banks  In  Missouri;  was  Ihterested 
In  numerous  business  enterprises:  was  con- 
nected with  the  Federal  Reserve  System:  for 
4  years  was  Regional  Director  of  the  Recon- 
struction Finance  Corporation;  served  on 
several  civic  boards:  was  founder  and  pro- 
duction director  of  the  St.  Louis  Grand 
Opera  Association;  director  of  the  St.  Louis 
Municipal  Opera  Association;  director  of  the 
St.  Louis  National  Horse  Show;  and  was  a 
member  of  the  finance  committee.  St.  Louis 
Symphony  Society,  and  the  St.  Louis 
Women's  Symphony  Society. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield? 

The  PRESIDING  OFFICER  <Mr.  Hoey 
In  the  chair).  Does  the  Senator  from 
Arizona  yield  to  the  Senator  from  New 
Mexico? 

Mr.  McFARLAND.  I  yield. 

Mr.  HATCH.  Inatmuch  as  the  Sena- 
tor from  Arizona  has  not  read  into  the 
Record  all  of  the  military  record  of  Com- 
modore Vardaman — and  I  am  sure  he 
took  that  course  in  the  interest  of  time, 
and  I  approve  of  what  he  did — let  me  in- 
qiiire  whether  there  is  anything  in  the 
record   against  Commodore  Vardaman. 

Mr.  McFARLAND.  There  is  nothing 
in  this  record  against  Commodore 
Vardaman.  It  is  all  in  his  favor.  Mr. 
President,  as  I  have  .said.  I  do  not  wish  to 
take  time  to  read  all  of  his  record;  but 
Commodore  Vardaman  was  awarded  the 
Legion  of  Merit,  and  I  should  like  to  read 
the  citation  which  was  issued  In  that 
connection: 

For  exceptionally  meritorious  conduct  in 
the  performance  of  outstandlnc  aervlcee  to 
the  Government  of  the  United  SUtes  as 
chief  of  staff  officer  to  commander  advanced 
naval  bases  during  the  invasion  of  the  Island 
of  Sicily.  Exercising  sound  Judgment  and 
great  resourceful  nees,  Lleuunant  Com- 
mander Vardaman  rendered  valuable  ae- 
alsunce  in  the  planning  and  eetabllahment 
of  advanced  baaee  many  of  which  were  under 
enemy  Are  when  occupied.  Hla  contribution 
to  the  successful  completion  of  tbeae  baaaa 
and  their  use  early  In  the  cempatgn  was  an 
eaeentlal  factor  in  the  occupation  of  the 
Island  by  our  forcee. 
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I  should  also  like  to  refer  to  the  fact 
that  Commodore  Vardaman  was  award- 
ed the  Silver  Star  medal.  I  read  from 
his  service  record  the  statement  about 
the  citation  Issued  in  that  connection: 

Injured  In  action  by  an  enemy  shell  ex- 
plosion in  Sicily  In  July  1943.  Commodore 
Vardaman  continued  on  active  duty  in  that 
tbnter  of  operations  and  for  subsequent 
action  was  awarded  the  Silver  Star  medal 
with  the  following  citation: 

This  citation  appears  in  full  in  Com- 
modore Vardamans  naval  record  which 
I  referred  to  and  had  inserted  in  the 

RZCORO. 

Mr.  President.  I  deem  it  a  privilege  to 
speak  in  behalf  of  Commodore  Varda- 
man. who  has  such  a  splendid  war  record. 
I  wish  to  commend  the  President  of  the 
United  States  for  appointing  Commodore 
Vardaman  to  a  responsible  position.  It 
Is  my  opinion  that  World  War  veterans 
who  have  served  their  country  well 
should  be  rewarded.  It  requires  courage 
to  face  enemy  fire,  and  courage  is  an  im- 
portant qualification  for  any  person  to 
have  who  is  about  to  assume  an  impor- 
tant position.  I  am  glad  that  the  Presi- 
dent of  the  United  States  has  seen  fit  to 
send  to  the  Senate  the  nomination  of 
one  of  his  comrad&s  of  World  War  I. 

Mr.  MILLIKIN.  Mr.  President.  I  was 
a  member  of  the  subcommittee  of  the 
Senate  Committee  on  Banlving  and  Cur- 
rency which  held  the  hearings  on  the 
charges  made  against  Commodore 
Vardaman.  I  paid  meticulous  atten- 
tion to  those  hearings,  and  I  have  also 
paid  meticulous  attention  to  the  debate 
which  has  taken  place  in  the  Senate. 
Without  any  doubt  in  my  mind.  I  am 
completely  convinced  that  the  testimony 
as  set  forth  in  this  elaborate  record 
makes  it  clear  and  convincing  that  no 
justifiable  charges  have  been  made 
against  the  honesty  and  character  of 
Commodore  Vardaman. 

When  we  consider  the  qualifications 
of  one  whose  nomination  has  been  sent 
to  the  Senate.  I  think  that  each  of  us 
must,  in  a  sense,  establish  his  own  test 
of  qualification,  because  we  have  no  rule 
of  law  to  assist  us.  I  am  one  of  those 
who  believe  that  a  nomination  which  has 
been  made  by  the  President  of  the  United 
Stales  is  entitled  at  least  to  initial  re- 
spect until  the  reasons  for  such  respect 
have  been  overcome  by  reliable  testi- 
mony. I  believe  that  we  should  put  into 
public  office  men  who  are  patriots.  There 
was  a  time  when  we  could  take  this  quali- 
fication for  granted.  I  do  not  believe 
that  we  can  take  this  for  granted  any 
longer. 

As  has  been  pointed  out  here.  Commo- 
dore Vardaman  meets  that  qualification 
with  down  weight. 

I  believe  we  should  have  a  man  of 
Intelligence  for  the  Job.  When  we  study 
Commodore  Vardaman's  history  we  will 
find  that  he  attended  common  school, 
high  school,  college,  and  law  school.  I 
do  not  mean  to  say  that  education  and 
Intelligence  necessarily  go  together,  but 
there  is  a  relationship  between  the  two. 
The  candidate  should  have  at  least  the 
quality  of  experience  which  will  enable 
him  to  grow  with  his  Job.  For  20  years 
Commodore  Vardaman  was  engaged  in 
the  investment  business  and  the  bank- 
ins  business,  and  was  employed  by  the 
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RFC  and  jy  the  Federal  Reserve  System. 
While  it  is  q  lite  true  that  everything 
which  he  did  while  serving  In  those 
capacities  wil  not  completely  parallel 
what  he  will  le  called  upon  to  do  as  a 
member  of  the  Board  of  Governors  of 
the  Federal  F  eserve  System,  it  is  true 
that  his  prior  experience  has  an  impor- 
tant relations!  lip  to  the  work  which  he 
will  be  required  to  perform  after  his 
nomination  hss  been  confirmed. 

Mr.  President,  needless  to  say,  any 
candidate  for  an  office  should  be  an 
honest  man.  As  I  have  already  stated, 
the  charges  wl  lich  refiect  on  the  honesty 
of  Commodcr?  Vardaman  have  com- 
pletely failed,  md  I  stand  here  ready  to 
answer  questions  which  may  be  asked 
by  any  Member  of  the  Senate.  If  I  can- 
not defend  myself  in  that  regard,  then  I 
have  not  performed  my  own  duty. 

Mr.  President.  I  shall  not  follow  each 
of  the  footst  ?ps  of  the  distinguished 
Senator  from  Missouri.  I  merely  say 
that  I  believe  that  Commodore  Varda- 
man is  posses.'  ed  of  qualifications  which 
place  iiim  abtve  that  minimum  stand- 
ard below  whi:h  we  must  not  go  in  ap- 
proving appointments  which  are  sent  to 
the  Senate.  '  "herefore  I  shall  vote  for 
the  confirmat  on  of  the  appointment  of 
Commodore  Vi  irdaman.  Let  the  Record 
show  that  I  stand  here  prepared  to  an- 
swer, as  best  can.  any  question  which 
may  be  propoanded  by  any  Member  of 
the  Senate  with  reference  to  the  qualifi- 
cations of  Conmodore  Vardaman  whose 
nominatior  is  before  the  Senate. 

Mr.  MOORi;.  Mr.  President,  will  the 
Senator  yield' 

Mr.  MILLIBIN.     I  yield. 

Mr.  MCOf  E.  I  understand  from 
what  little  of  portunity  I  have  had  to 
review  the  testimony  which  has  been 
discussed  dur  ng  the  debate,  that  the 
Senator  from  Colorado  contends  that 
the  attack  wh  ch  was  made  upon  the  in- 
tegrity and  h(  nesty  of  the  nominee  has 
not  been  sustf  ined. 

I  also  listen  ?d  to  the  recitation  of  the 
testimony  as  nell  as  the  reading  of  two 
or  three  teleg  ams  which  were  received 
from  bankers  :  n  St.  Louis,  as  I  recall,  and 
which  stated  unequivocally  that  Mr. 
Vardaman  dees  not  have  the  back- 
ground of  experience  which  qualifies 
him  to  function  properly  In  the  impor- 
tant post  to  nhich  he  has  been  nomi- 
nated. 

Mr.  MILLIKIN.  The  testimony  from 
St.  Louis  was  conflicting.  Some  of  the 
bankers  thoug  :it  that  Commodore  Var- 
daman was  eminently  qualified,  and 
some  of  them  did  not  beheve  so.  The 
subject  has  be<  n  a  sort  of  a  storm  center 
in  St.  Louis.  The  president  of  one  of 
the  largest  ba  iks  in  Detroit  gave  Com- 
modore Vardaman  his  unqualified  en- 
dorsement.    Trie  way  I  resolved  the  con- 
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was  to  go  to  the  facts  ad- 


duced in  the  evidence.  They  convinced 
me  that,  so  fai  as  qualifications  are  con- 
cerned. Commodore  Vardaman  stands 
above  the  minimum  level  below  which 
we  cannot  go  |in  approving  Presidential 
apFKJintments. 

Mr.  MOORS.  The  statement  now 
made  by  the  i  Senator  from  Colorado  is 
to  the  effect  th  at  the  testimony  was  con- 
flicting. His  original  statement  with 
reference  to  i  le  background  of  experi- 


ence which  would  Justify  the  Senate  In 
approving  the  nomination  of  Commo- 
dore Vardaman  was  that  Commodore 
Vardaman  had  had  a  degree  of  experi- 
ence, on  the  basis  of  which  he  could 
grow  into  the  job  to  which  he  has  been 
appointed. 

Mr.  MILLIKIN.  I  may  say  to  the 
Senator  that  if  those  were  my  exact 
words  I  believe  I  down-graded  Commo- 
dore Vardaman.  I  should  like  to  read 
the  facts  which,  in  my  opinion,  fully  sus- 
tain the  background  of  practical  quali- 
fication wiiich  Commodore  Vardaman 
possesses  for  the  position  to  which  he 
has  been  appointed.  I  refer  to  the  testi- 
mony of  Commodore  Vardaman  himself. 
As  it  has  been  previously  stated,  that 
testimony  was  not,  in  my  opinion,  altered 
or  disparaged  in  any  material  way  what- 
soever during  the  course  of  the  debate. 
The  commodore  said: 

In  response  to  the  request  of  the  Commit- 
tee on  Banking  and  Currency  I  Submit  the 
following  general  Information  relative  to 
my  civilian  career  not  covered  In  the  l)lo- 
graphical  sketch  prepared  by  the  United 
States  Navy  Department,  copy  of  which  Is 
attached  hereto.  From  1914,  upon  gradua- 
tion from  law  school,  until  entering  the  mili- 
tary service  in  1917  I  practiced  law  in  Jack- 
son, Miss.,  with  my  elder  brother  under  the 
firm  name  of  Vardaman  and  Vardamin. 
From  1919,  upon  discharge  from  military 
service,  to  1926  I  was  engaged  in  the  invtst- 
ment  business  In  St.  Louis,  Mo. 

That  was  7  years. 

During  that  time  I  represented  various 
banking  syndicates  In  the  purchase  of 
municipal  bonds,  public-utility  and  corpora- 
tion bonds,  and  real-estate  bonds,  and  other 
similar  securities.  In  this  work  1  traveled 
almost  constantly  throughout  the  United 
States  and  acquired  a  working  knowledge 
of  the  laws.  Industries,  resources,  and  so 
forth,  of  the  States  east  of  the  Rocky  Moun- 
tains and  some  of  the  far  western  States. 

From  1926  to  1933  I  was  a  loan  officer  with 
the  title  of  assistant  vice  president,  and  later 
vice  president,  of  the  Liberty  Central  Trust 
Co.  of  St.  Louis,  and  the  First  National  Bank 
In  St.  Louis,  handling  credits  for  banks  and 
corporations  and  Individuals  In  the  Middle 
West.  South.  Southwest,  and  Southeast.  As 
a  member  of  the  loan  committee  of  the  First 
National  Bank  in  St  Louis.  1  passed,  with  the 
other  officers  of  the  committee,  on  all  of  the 
loans  and  renewals  made  by  th.it  bank— then 
the  largest  bank  west  of  the  Mississippi  River. 

From  1933  to  1937  I  was  manager  of  the 
Reconstruction  Finance  Corporation  In  the 
8t.  Louis  district. 

Mr.  MOORE.  Mr.  President,  is  that 
the  same  bank  whose  president  expressed 
the  opinion  that  Mr.  Vardaman  did  not 
possess  the  qualifications? 

Mr.  MILLIKIN.  Which  bank  is  that? 
The  First  National  Bank  in  St.  Louis,  as 
I  understand,  is  the  largest  bank.  The 
president  of  the  bank  was  not  a  witness, 
but  an  officer  of  the  bank  expressed  an 
adverse  opinion.  However,  I  submit  to 
the  Senator  that  that  bank  would  not 
have  kept  Vardaman  in  Its  loan  depart- 
ment for  3  years  had  he  not  been  a  com- 
petent man. 

Mr.  DONNELL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MILLIKIN.     I  gladly  yield. 

Mr.  DONNELL.  In  response  to  the 
question  of  the  Senator  from  Oklahoma. 
I  again  call  attention  to  the  fact  that 
Mr.  Walter  W.  Smith,  president  of  the 
Pirct  National   Bank  of  St.  Louis,   al- 
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though  prevented  from  coming  to  Wash- 
ington as  a  result  of  his  wife's  death, 
telegraphed,  under  date  received  in 
Washington.  February   20,   as  follows: 

Hon.  George  L.  Radclifte, 

Chairman,  Subcommittee,  Banking  and 
Currency,  United  States  Senate: 
Replying  your  wire,  as  result  of  contacts 
with  Commodore  Vardaman  over  a  period  of 
15  years  feel  that  he  does  not  have  the  quali- 
fications to  be  a  member  of  the  Board  of 
Governors  of  the  Federal  Reserve  System. 
Stop.  My  Information  with  reference  to  his 
handling  affairs  of  the  Tower  Grove  Bank 
and  Vardaman  Shoe  Co.  was  received  from 
officers  of  the  bank  and  Frank  BIttner.of  the 
shoe  company. 

Walteh  W    SMrrH, 
President,  First  National  Bank  of 
St.  Louis. 

The  part  to  which  I  especially  call 
attention  is  the  language: 

As  result  of  contacts  with  Commodore  Var- 
daman over  a  period  of  15  years  feel  that  he 
does  not  have  the  qualifications  to  be  a  mem- 
ber of  the  Board  of  Governors  of  the  Federal 
Reserve  System 

Mi-.  MILLIKIN.  Mr.  President,  the 
gentleman  who  sent  the  telegram  did  not 
appear  as  a  witness,  but  his  bank  kept 
Vardaman  employed  in  probably  the 
most  important  department  of  the  bank 
for  3  years.  That,  to  my  mind,  offsets 
the  offered  testimony, 

Mr.  MOORE.  Mr.  President,  I  am 
merely  seeking  information. 

Mr.  MILLIKIN.  I  am  glad  to  give  it. 
That  is  why  I  am  on  my  feet. 

Mr.  MOORE.  Was  there  anything  in 
the  record  that  indicated  that  the  presi- 
dent of  this  bank,  who  sent  this  telegram, 
had  any  ulterior  motive,  or  any  prejudice 
against  the  nominee? 

Mr.  MILUKIN.  There  was  nothing  in 
the  record,  and  no  opportunity  to  de- 
velop it  in  the  record. 

Mr.  DONNELL.  Will  the  Senator 
yield? 

Mr.  MILLIKIN.  I  believe  the  Senator 
from  Oregon  was  on  his  feet  first.  I 
shall  yield  to  him.  and  then  gladly  yield 
to  the  Senator  from  Missouri. 

Mr.  CORDON.  May  I  inquire  of  the 
Senator  from  Colorado  whether  or  not 
there  is  anything  in  the  record  disclosing 
the  circumstances  under  which  Commo- 
dore Vardaman's  connection  with  the 
bank  in  St.  Louis  was  terminated? 

Mr  MILLIKIN.  Is  the  Senator  refer- 
ring to  the  bank  of  which  Mr.  Miltcn- 
berger  was  the  president? 

Mr.  CORDON.  The  bank  of  which  Mr. 
Smith  was  the  president,  being  the  one 
designated  as  the  largest  bank  west  of 
the  Mis.sissippi  River. 

Mr.  MILLIKIN.  There  is  nothing  in 
the  record. 

Mr.  DONNELL.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MILLIKIN.    I  yield. 

Mr.  DONNELL.  I  understood  the  Sen- 
ator from  Colorado  to  say  that  there  was 
no  opportunity  to  disclose  the  existence 
of  any  ulterior  motive  on  the  part  of  the 
president  of  the  First  National  Bank  if 
such  existed.  I  undertake  to  say  that 
there  was  every  opportunity.  The  com- 
mittee could  have  subpenaed  anybody  it 
desired.  It  had  the  personal  presence  of 
Mr.  Harvey  Welch,  a  vice  president,  who 
had  been  there  for  a  period  of  many 
years,  during  the  time,  indeed,  when  Mr. 


Vardaman  was  there,  and  up  until  and 
including  ihe  present  time. 

The  committee  also  had  the  opportu- 
nity, had  it  so  desired,  to  subpena  Mr. 
William  C.  Connett,  vice  president  of  the 
First  National  Bank,  who,  although  in  a 
telegram  received  February  20  he  said  in 
effect  that  the  information  he  had  in  re- 
gard to  Commodore  Vardaman  in  con- 
nection with  the  shoe  company  and  the 
Tower  Grove  Bank  he  received  from 
statements  made  by  Mr.  Frank  Bittner 
and  Mr.  Locatell,  and  other  Tower  Grove 
Bank  officials,  yet  he  also  said,  "What 
I  have  in  addition  to  that  is  just  my 
opinion," 

I  say,  with  all  due  respect,  that  the 
committee  had  every  opportunity  to 
demonstrate  the  existence  of  any  ulterior 
motive  the  president  may  have  had.  and 
no  such  effort  was  made,  no  such  effort 
was  disclosed,  and  I  undertake  to  ex- 
press the  opinion  that  the  committee 
completely  failed,  if  it  thought  there  was 
any  ulterior  motive,  to  develop  any  fact 
showing  it. 

I  undertake  further  to  say  that  there  is 
no  showing,  even  remotely,  that  the  com- 
mittee thought  there  was  any  ulterior 
motive  on  the  part  of  Mr.  Walter  W. 
Smith. 
I  thank  the  Senator. 
Mr.  MILLIKIN.  I  did  not  .say  there 
was  any  ulterior  motive  on  the  part  of 
Mr.  Smith.  I  said  we  did  not  have  the 
opportunity  to  develop  it  had  it  existed 
and  I  could  have  added,  because  he  was 
not  before  the  committee,  and  because 
he  had  opportunity  to  appear  before  the 
committee  if  he  wished  to  do  so. 

Many  of  the  St.  Louis  witnesses  seemed 
to  want  to  be  subpenaed.  There  seems 
to  be  a  notion  floating  around  there  that 
if  a  man  is  subpenaed  he  gets  strange, 
indefinable  immunities. 

Mr.  DOrvNELL.  Mr.  President,  will 
the  Senator  yield? 
Mr.  MILLIKIN.  Certainly. 
Mr.  DONNELL.  Does  the  Senator 
undertake  to  say  that  there  was  the 
slightest  showing,  from  one  end  of  this 
record  to  the  other,  that  Mr.  Hord 
Hardin,  executive  vice  president  of  the 
Mississippi  Valley  Trust  Co.;  Mr.  James 
P.  Hickok.  president,  of  the  Manufac- 
turers Bank,  and  president  of  the  Mis- 
sourkBar  Association;  or  that  Mr.  Harvey 
Welch,  vice  president  of  the  First  Na- 
tional Bank,  requested  or  desired 
subpenas  before  their  appearance,  or 
that  they  were  subpenaed?  Is  it  not  a 
fact  that  each  of  these  gentlemen  came 
voluntarily,  and  without  subpena? 

Mr.  MILLIKIN.  I  do  not  know  the 
motives  which  actuated  most  of  those 
whose  names  have  been  mentioned.  I 
know  that  the  Senator  this  morning  said 
that  one  of  the  witnesses  wanted  a 
subpena  because  there  were  certain  pos- 
sible immunities  attached  to  it  of  which 
he  had  been  advised  by  his  attorney. 

Mr.  DONNELL.  That  is  correct;  but 
the  evidence  does  not  show,  and  the  facts 
do  not  show,  that  any  of  these  men — 
Hardin,  Welch,  or  Hickok— desired,  re- 
quested, or  wanted  a  subpena.  The  evi- 
dence will  further  show  that  these  men 
stayed  here  2  or  3  days  during  the  process 
of  the  hearing,  not  under  subpena,  will- 
ing to  testify,  and  they  testified. 


Mr.  MILLIKIN.  They  were  not  con- 
demned for  being  here  without  subpena, 
and  we  were  delighted  to  have  their  testi- 
mony, and  I  am  not  condemning  those 
who  wanted  subpenas.  I  am  merely 
pointing  out  why  some  of  the  witnesses 
did  want  subpenas. 

In  further  answer  to  the  Senator  from 
Oklahoma,  there  is  nothing  in  the  rec- 
ord which  indicates  anything  discredi- 
table to  Commodore  Vardaman  for  leav- 
ing the  First  National  Bank  of  St.  Louis 
after  he  had  been  employed  3  years  In 
perhaps  one  of  its  most  important  de- 
partments. 

Mr.  MOORE.  Mr.  President,  will  the 
Senator  from  Colorado  yield? 

Mr.  MILLIKIN.    Of  course  I  yield. 

Mr.  MOORE.  Does  the  Senator  say 
that  this  record  justifies  the  conclusion 
that  the  qualifications  are  present  now 
In  the  nominee  by  reason  of  experience, 
to  be  Governor  of  the  Federal  Reserve 
System? 

Mr.  MILLIKIN.  I  have  said  categori- 
cally that  I  believe  Commodore  Varda- 
man falls  above  the  minimum  for  ap- 
pointment to  this  kind  of  office. 

Mr.  MOORE.  Does  that  answer  the 
question? 

Mr.  MILLIKIN.     What  is  the  question. 

Mr.  MOORE.  The  question  is.  Does 
he.  from  the  record  here,  present  the 
qualifications  the  S3nator  demands  for 
the  important  post  to  which  he  has  been 
nominated? 

Mr.  MILLIKIN.  I  do  not  know  whether 
the  Senator  refers  to  what  I  demand  or 
what  the  Senator  would  demand. 

Mr.  MOORE.  What  the  Senate  would 
demand. 

Mr.  MILLIKIN.  That  involves  a  basic 
test.  I  have  heard  the  question  sug- 
gested. "Is  he  the  kind  of  man  you  would 
appoint,"  or  'Is  he  the  kind  of  man  .some- 
one else  would  appoint,"  or  "Is  he  the 
kind  of  man  a  Republican  President 
would  appoint?"  There  is  no  test  of  that 
kind  involved.  That  would  mean  96 
tests  in  the  Senate,  and  we  never  could 
confirm  any  nominee. 

I  started  my  thesis  here  today  by  say- 
ing there  must  be  a  minimum  standard, 
and  to  my  notion  that  minimum  stand- 
ard includes  these  features:  The  nomi- 
nee must  be  a  patriot,  must  love  his  coun- 
try. He  must  have  adequate  education. 
He  mu-^t  be  an  intelligent  man.  He  must 
be  a  man  who  has  a  background  of  ex- 
perience from  which  he  can  quickly  learn 
his  new  job.    He  must  be  an  honest  man. 

I  suggest  that  under  those  minimum 
standards,  which  I  set  up  for  myself, 
which  I  necessarily  have  to  do.  because 
there  are  no  rules  of  the  Senate  on  the 
subject,  and  there  is  no  law  on  it.  the 
nominee  meets  the  test. 

Mr.  MOORE.     I  thank  the  Senator. 
Mr.  MILLIKIN.    Mr.  President,  I  con- 
tinue to  read: 

From  1933  to  1937  I  was  manager  of  the 
Reconstruction  Finance  Corporation  In  the 
St.  Louis  district,  which  Included  MiMouri, 
southern  half  of  Illinois,  western  half  of 
Indiana,  and  western  half  of  Kentucky.  As 
head  of  this  Corporation  In  that  area,  I  per- 
sonally supervised  the  reorganization  of  over 
more  than  100  banics  and  tr^t  con  panle»; 
loaned  more  than  $120,000,000.  and  before 
leaving  the  Reconstruction  Finance  Corpo- 
ration had  collected  more  than  $100,000,000 
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and  analysed  and  declined  loan  appllcatlona 
amounting  to  more  than  toOCOOCOOO. 

Prom  1937  to  1930 — about  2' 2  or  3  yeare — 
1  waa  president  of  the  Tower  Grove  Bank  A 
Trust  Co.  of  St.  Lou's.  A  change  In  execu- 
tive management  of  this  bank  had  beei  In- 
sisted upon  by  the  Federal  Reserve  System. 
X  was  selected  for  the  ^Kisluon,  and  I  ac- 
cepted with  the  understanding  that  I  would 
stay  with  the  bank  only  long  ent  ugh  to  ac- 
eompUsh  a  complete  reorganization.  Dur- 
ing aay  administration  as  presl-'ent.  the  bank 
iBomsed  In  volume  of  business  by  nearly  60 
pereent.  changed  from  an  operational  loss 
to  the  second  largest  earning  bank  In  St. 
Louis,  and  became  the  flft^  largest  bank  In 
volume  of  assets  In  St  Louis.  At  no  time 
during  my  career  as  prLSluent  of  the  bonk 
did  I  have  the  wholehearted  cooperation  of 
Its  board. 

I  interpose  at  this  time  the  reminder 
that  the  distinguished  Senator  from  Mis- 
souri I  Mr.  DoNNELLl  has  pointed  out  the 
fact  that  Mr.  Miltenberger,  the  man  who 
had  been  succeeded  by  Commoc  jre  Var- 
daman  for  the  time  being  in  the  manage- 
ment of  the  bank,  wanted  to  come  here 
and  testify  against  Commodore  Varda- 
man.  and  I  believe  I  made  it  clear  that 
the  committee  notified  him  that  he  had 
a  subpena  waiting  for  him  if  he  would 
come,  and,  of  course,  he  also  had  the  op- 
portunity, as  did  anyon-j  else  in  the 
United  States,  to  appear  voluntarily. 

Mr.  MOORE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MILLIKIN.    I  am  glad  to  yield. 

Mr.  MOORE.  I  understand  now  from 
the  Senator  from  Colo,  ado  by  his  read- 
ing or  relating  the  experience  from  the 
mouth  of  the  nominee  himself  that,  not- 
withstanding the  conflictiag  testimony 
coming  from  St.  Louis,  where  his  prin- 
cipal operations  have  been.  th_  Senator 
now  thinks  that  he  possesses  the  mini- 
mum qualifications  required  for  such  an 
appointment? 

Mr.  MILLIKIN.  I  am  saying  to  the 
Senator  that  I  am  reading  what  was  said 
by  the  Commodore,  because  that  is  a 
convenient  condensation  of  what,  in  my 
opinion,  was  established,  or  was  not 
challenged,  at  the  hearings.  If  I  should 
want  to  take  up  everything  that  was  said 
here  for  24  days  I  would  be  adding  to 
the  filibuster,  and  the  discussion  would 
continue  until  next  Saturday  or  next 
Monday. 

Mr.  DONNELL.  Just  a  minute.  Mr. 
President.    Will  the  Senator  yield? 

Mr.  MILLIKIN.     Gladly. 

Mr.  DONNELL.  Does  the  Senator 
mean  to  Imply,  directly  or  indirectly, 
that  there  has  been  any  attempt  what- 
soever to  filibuster  In  this  case  on  my 
part?  I  demand  an  answer  to  that 
question. 

Mr.  MILLIKIN.  Of  course.  Senator, 
I  give  you  the  answer:  I  would  not,  for 
one  moment,  imply  that.  It  took  a  pe- 
riod of  time  comparable  to  a  filibuster. 
[  Laughter.  1 

Mr.  DONNELL.  Does  the  Senator 
mean  to  imply  that  there  was  any  effort 
whatsoever  on  my  part  to  filibuster  In 
this  case? 

Mr.  MILUKIN.  I  say  to  the  Senator 
that  I  do  not  imply  it  directly  or  indi- 
rectly, and  after  the  session  is  over  I 
will  hand  the  Senator  some  joke  books 
and  give  him  a  suggestion  or  two  on 
obvious  low-grade  humor. 
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I  thank  the  Senator. 
I  may  say  that  I  am  not 
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position  in  connection 
las  just  to  say  to  himself: 
Tiinimum  standard?  and 
;  that  on  a  nonpolltical 
basis.  I  am  n(  t  here,  and  I  w^s  not  put 
on  the  commit  ee  to  assassinate  anyone's 
character  or  (0  make  a  political  judg- 
ment. I  sat  tliere  in  committee  looking 
to  see  whethei  there  would  be  anything 
to  sustain  the  charges  which  I  under- 
stood would  b<  made.  And  I  say  to  the 
Senator  from  Oregon  that,  in  my  opin- 
ion, Vardaman  was  not  touched,  so  far 
as  character  1;  concerned,  with  a  thou- 
sand-foot pole 

Mr.  MORSi:.  I  think  I  understand 
the  Senators  position.  Of  course,  my 
inquiry  was  not  whether  It  was  the  ap- 
pointment that  the  Senator  from  Colo- 
rado would  m  ike  or  the  junior  Senator 
from  Oregon  v  ould  make.  I  was  simply 
interested  in  learning  if  the  Senator 
would  inform  he  Senate  whether,  in  his 
opinion,  It  is  a  good  appointment  in 
view  of  the  r(  sponsibilities  that  attach 
to  the  positior. 

Mr.  MILLIKIN.  I  said,  and  I  repeat. 
and  I  shall  pic  c  my  own  adjectives,  that 
he  is  above  the  minimum  standard. 

Mr.  MORSE  I  understand  the  Sena- 
tor. I  should  like  to  have  the  Senator, 
If  he  will,  answer  this  question:  In  view 
of  the  respons  bilities  that  go  along  with 
the  job.  does  I  e  think  a  better  appoint- 
ment should  hive  been  made? 

Mr.  MILUK  N.  I  will  say  to  the  Sena- 
tor that  I  hav  ?  one  appointment  before 
me.  and  that  [  am  not  going  to  smear 
that  appointm  ?nt  by  starting  out  to  fig- 
ure what  oth*r  kind  of  appointments 
might  have  be-n  made.  My  job  was  not 
to  determine  who  would  be  a  better  man. 
My  job  was  to  determine:  Does  this  man 
meet  the  mini  num  requirements?  And 
I  have  suggested  he  does,  in  my  opinion. 

Mr.  MORSE.  Will  the  Senator  yield 
further  for  ai    additional  comment? 

Mr.  MILLIK  :N.    Certainly. 

Mr.  MORSE  My  judgment  is  still  re- 
served in  regard  to  the  appointment,  but 
I  think  it  is  true  that  a  good  many  Mem- 
bers of  the  Se  late,  including  some  who 
have  said  they  are  going  to  vote  for  con- 


firmation, are  very  much  concerned 
about  the  fact  that,  in  view  of  the  respon- 
sibilities that  are  in  this  job.  a  better 
appointment  wis  not  made. 

Mr.  MILLIKIN.  I  can  only  repeat  that 
there  was  one  appointment  before  our 
subcommittee.  The  question  was:  Does 
this  appointment  meet  the  standards 
that  we  should  follow?  As  I  said  before 
I  necessarily  had  to  determine  these  for 
myself,  because  they  are  not  stated  in 
the  rules  and  are  not  fixed  by  the  law. 

Before  the  Senator  came  in  I  made 
an  explanation  of  what  I  thought  should 
constitute  the  minimum  standard.  I 
think  it  would  be  very  unfair  to  under- 
take to  weigh  this  appointment  in  the 
light  of  some  other  appointment  which  Is 
not  before  the  Senate. 

Mr.  MORSE.  If  the  Senator  will  per- 
mit an  interruption,  that  was  not  the 
purpose  of  my  sugge.stlon. 

Mr.  MILUKIN.    No. 

Mr.  MORSE.  I  think  that  when  we 
come  to  base  judgment  upon  the  test  of 
experience,  the  test  of  competency,  we 
are  called  upon,  in  our  own  thinking,  at 
least,  to  make  some  comparisons  between 
the  nomination  before  us  and  the  type  of 
person  we  think  ought  to  be  appointed 
to  a  given  position,  the  responsibilities 
of  which  he  must  assume,  and  if  In  that 
comparison  we  find  the  nominee  lacking 
In  qualifications,  I  think  It  ought*  to  be 
given  great  weight  In  our  judgment. 

Mr.  MILLIKIN.  Of  course,  I  have  no 
blank  check  on  any  other  Senator's  opin- 
ion. I  can  only  say  that  having  listened 
to  the  evidence,  having  given  the  case 
meticulous  attention,  having  listened  to 
the  debate  here,  and  having  given  that 
meticulous  attention.  I  have  reached  the 
conclusion  under  all  the  facts  before  us 
that  Vardaman  Is  above  the  minimum 
standards.  I  will  say  that,  in  my  judg- 
ment, he  is  a  much  better  nominee  for 
this  oflBce  than  other  nominees  who  have 
come  here  and  been  confirmed. 

Commodore  Vardaman  goes  on  and 
points  out  that  his  work  In  reorganizing 
the  bank — and  let  me  repeat.  Senators, 
I  am  reading  what  Vardaman  stated,  be- 
cause that  was  the  first  thing  before  us, 
and  against  which  I  had  to  check  testi- 
mony, and  If  I  thought  that  In  any  par- 
ticular it  had  been  seriously  challenged, 
I.  of  course,  would  bring  it  to  the  atten- 
tion of  my  colleagues.  Vardaman  goes 
on  to  say  that  his  work  In  reorganizing 
this  St.  Louis  bank,  the  Tower  Grove 
Bank  &  Trust  Co.,  was  regarded  as  ex- 
cellent by  the  Federal  Reserve  bank  of- 
ficials, the  State  banking  officials,  and 
the  St.  Louis  Clearing  House  Association. 

In  the  spring  of  1939  I  was  asked  by  the 
Federal  court  of  the  eastern  district  of  Mis- 
souri to  accept  appointment  as  receiver  of 
the  Hamilton  Brown  Shoe  Co..  a  ♦3.500.000 
concern  engaged  In  the  manufacture  of 
men's,  women's,  and  children's  shoes.  This 
company  was  hopelessly  bankrupt,  and  I  was 
directed  by  the  court  to  report  on  the  advis- 
ability of  attempting  a  reorganization. 

Then  there  was  an  immaterial  question 
asked  by  me.  I  skip  a  portion  and  con- 
tinue to  read: 

Commodore  Vardaman.  After  several 
months  of  Intensive  work  It  was  verified  that 
the  company  was  not  susceptible  of  reorgani- 


sation and  a  report  to  this  effect  was  filed 
with,  and  approved  by,  the  Federal  court. 

I  then  resigned  as  receiver,  and  declined 
to  accept,  although  It  was  offered  to  me  by 
the  court,  the  receivership.  You  see.  I  had 
been  put  in  as  reorganization  trustee  to 
analyze  the  possibilities  of  reorganization. 
When  that  turned  out  to  be  Impossible  I  was 
not  interested  In  becoming  a  mere  receiver, 
so  I  declined  that  position  that  was  offered 
to  me 

Prom  about  January  1940  to  June  1941.  1 
was  connected  with  the  Collins-Morris  Shoe 
Co.,  of  St.  Louis,  the  name  of  which  was  later 
chenged  to  Vardaman  Shoe  Co.  This  com- 
pany had  been  one  of  the  principal  creditors 
of  the  Hamilton  Brown  Shoe  Co.  and  Its  fi- 
nancial condition  had*  been  materially  af- 
fected by  the  failure  of  the  Hamilton  Brown 
Shoe  Co.  There  was  an  interlocking  situa- 
tion involving  officers  and  directors. 

Then  we  moved  into  his  taking  charge 
of  the  Vardaman  Shoe  Co..  and  then  we 
developed  the  phaje  of  his  career  where 
he  went  into  the  military  service,  in 
which  he  served  with  outstanding  dis- 
tinction. There.  I  suggest  to  the  Ssna- 
tor.  is  a  career  of  about  20  years  of  ex- 
perience in  investments,  in  all  phases  of 
banking,  in  working  on  insolvent  banks. 
and  trying  to  make  something  out  of 
them.  I  may  say  in  that  connection,  in 
response  lo  a  wi.secrack  that  was  made 
here  yesterday,  that  the  Vardaman  Shoe 
Co.  was  in  bad  shape  from  the  begin- 
ning—everybody  knew  it.  and  it  was 
Intended  to  be  a  salvage  operation. 

If  that  is  not  a  good  background  of  ex- 
perIer.C3.  where  can  we  find  one.  unless  a 
present  Governor  of  the  Federal  Reserve 
Board  is  reappointed?  We  are  accus- 
tomed to  appointin&  men  to  office  who 
are  not  already  technically  qualified  for 
the  particular  job  to  which  we  appoint 
them.  If  we  had  to  follow  a  different 
rule,  there  would  J.  no  appointments, 
because  pretty  soor  there  would  be  no 
one  in  office.  The?e  offices  must  be  re- 
seeded  with  men  taken  from  the  outside. 
As  I  expressed  it  to  the  Senator  from 
Oklahoma  IMr.  Moore),  if  we  can  find 
a  man  who  has  something  to  start  with, 
something  to  grow  from,  something 
which  Is  relat?d  to  his  new  job,  I  think 
we  have  solvpr  a  part  of  our  problem. 

I  shall  be  very  glad  to  answer  any 
further  questions. 

Mr,  RADCI.IFFE.  Mr.  President, 
much  has  been  said  in  the  hearings  and 
on  the  floor  of  the  Senate  with  regard 
to  this  nomination.  I  shall  not  take  up 
the  time  of  the  Senate  with  a  discussion 
of  any  specific  aspects  of  the  matter. 

As  chairman  of  the  subcommittee  ap- 
pointed to  consider  It.  I  desire  to  make  a 
very  brief  statement  in  regard  to  some 
of  the  happenings  since  this  nomination 
has  been  before  the  Senate  for  con- 
sideration. 

When  the  nomination  was  submitted 
to  the  Senate  it  was  referred  to  the 
Committee  on  Banking  and  Currency, 
which  was  the  appropriate  committee  to 
con.sidor  It.  That  committee  referred  it 
to  a  subcommittee,  of  which  I  chanced 
to  be  appointed  chairman.  My  associ- 
ates were  the  Senator  from  Colorado 
[Mr  MILLIKIN  1.  the  Senator  from  Ne- 
braska IMr.  BtJTLER].  the  Senator  from 
Arizona  IMr.  McFarl.\nd].  and  the  Sen- 
ator from  Nevada  IMr.  CARvaLLEl. 

Before  we  really  got  under  way  we 
had  a  number  of  conferences  with  the 


Senator  from  Missouri  [Mr.  DonnkllI. 
He  had  informed  us  that  he  was  very 
much  interested  in  this  matter,  that  he 
would  offer  objections  to  the  confirma- 
tion of  the  nomination,  and  that  he 
wanted  the  whole  subject  gene  into  very 
carefully.  We  told  the  Senator  from 
Missouri  that  such  a  policy  was  entirely 
in  accordance  with  our  Ideas  and  that 
we  would  welcome  any  cooperation 
which  he  could  give  us  in  our  efforts  to 
sift  this  matter  and  to  reach  a  determi- 
nation as  to  policy  to  be  followed. 

We  began  the  hearings  at  which  a 
number  of  witnesses  appsared.  The 
Senator  from  Missouri  was  desirous  of 
having  the  opportunity  of  examining  the 
witnesses  in  chief  and  on  cross-examina- 
tion, althcua;h  he  was  not  a  member  of 
the  subcommittee  or  even  of  the  general 
Committee  on  Banking  and  Currency. 
The  subcommittee  very  gladly  accorded 
him  that  privilege,  and  I  may  say  that 
during  the  course  of  the  hearings,  which 
covered  quite  a  long  period,  the  Sen- 
ator from  Missouri  occupied  a  consid- 
erable portion  of  the  time  of  the  hear- 
ings, with  the  full  approval  of  the  sub- 
committee,  in  the  examination  of  wit- 
nesses in  chief  and  in  cross-examina- 
tion. 

The  question  arose  whether  or  not 
any  witnesses  should  be  subpenaed.  The 
request  for  such  issuance  of  subpenas 
had  come  from  the  Senator  from  Mis- 
souri. I  told  the  Senator  that  during 
my  somewhat  long  experience  in  the 
Senate,  covering  approximately  12  years. 
I.  at  least,  did  not  recall  any  instances 
in  which  witnesses  had  ever  been  sub- 
penaed before  the  Committee  on  Bank- 
ing and  Currency;  but  that  fact  did  not 
mean  that  if.  for  any  good  reason,  it  de- 
veloped that  witnesses  should  be  sub- 
penaed, we  should  not  reverse  that  par- 
ticular policy. 

Ther»  has  been  much  discussion  on 
the  floor  as  to  what  was  done  or  was  not 
done  in  regard  to  the  matter  of  sub- 
penaing  witnesses.  I  shall  not  attempt 
to  repeat  what  has  been  said.  Many 
witnesses  appeared  vcluntarily,  and 
some  appeared  under  subpena.  Some 
witnesses  were  subpenaed  at  the  sugges- 
tion of  the  Senator  from  Missouri,  and 
some  upon  the  suggestion  of  Commodore 
Vardaman.  The  subcommittee  met  fre- 
quently in  executive  session  to  consider 
this  question  as  well  as  many  others;  and 
on  some  occasions,  we  accorded  to  the 
Senator  from  Missouri  the  opportunity 
of  sitting  down  with  us  and  discussing 
specific  or  general  aspects  of  the  matter 
so  that  we  could  check  over  what  we 
were  doing  to  see  what  progress  we  were 
making  toward  reaching  a  final  deter- 
mination. ._  .     o 

Mr  President.  I  do  not  wish  to  draw 
any  comparison  between  the  work  of  this 
subcommittee  and  the  work  of  any  other 
committee  or  subcommittee,  but  certainly 
I  have  never  served  on  any  committee 
concerned  with  a  nomination  when  as 
much  time  was  devoted  to  it.  and  as  much 
work  was  done.  I  was  fortunate  indeed 
in  having  the  very  active  cooperation  of 
all  of  my  associates  on  the  subcommittee. 
Frequently  we  went  over  this  hearing 
step  by  step.  We  had  the  benefit  of 
seeing  the  witnesses.  We  had  the  oppor- 
tunity to  meet  them  face  to  face,  to  ask 


them   questions,   and   to   cross-examine 
them.    The  hearings  were  continued  as 
long  as  it  seemed  necessary,  just  as  long 
as  there  seemed  to  be  any  real  oppor- 
tunity of  developing  anything  material 
or  getting  any  fresh  light  on  the  subject. 
Some  question  was  raised  a  moment 
ago  about  the  fact  that  we  did  not  sub- 
pena certain  witnesses.    We  planned  to 
adopt  a  policy  as  to  subpenaing  witnesses 
which   we   discussed   with   the   Senator 
from  Missouri.     I  believe  that  he   was 
more  or  le.ss  in  accord  with  it.     That 
policy  was  that  we  would  give  a  witness 
an  opportunity  to  appear  voluntarily  but 
in  certain  cases  we  would  subpena  v.it- 
nes.ses  to  be  designated  by  the  Senator 
from  Mi.^souri  or  by  Commodore  Varda- 
man.   Just  before  the  last  hearings  we 
had  planned  that  if  after  we  had  heard 
those  we  expected  lo  appear,  it  seemed 
obvious  to  us  that  we  should  go  further 
in  our  work,  we  would  continue  the  poKcy 
of  holding  hearings,  and  even  of  sub- 
pen?-ing  witnesses.    In  other  words,  at  no 
time  did  we  take  the  position  that  we 
would  not  subpena  a  witness,  unu^.ual  as 
such  a  step  is  in  the  work  of  that  com- 
mittee, if  there  seemed  in  the  minds  cf 
members  of  the  committee  any  reason 
why  we  should  do  .so. 

Mr.  President,  no  member  of  the  sub- 
committee claims  infallibility  of  judg- 
ment in  this  matter;  but  I  may  say  that 
the  subcommittee,  after  giving  care.'ul 
and  conscientious  consideration  to  the 
questions  involved,  reached  the  conclu- 
sion, without  a  dissenting  voice,  that  the 
charges  against  Commodore  Vardaman 
had  net  been  sustained  in  any  sense 
whatever.  As  a  matter  of  fact,  the 
opinion  was  quite  general  among  mem- 
bers of  the  subcommittee,  as  the  Senator 
from  Colorado  has  just  pointed  out,  that 
there  was  no  real  evidence  before  the  5U0- 
committee  indicating  that  there  was  any- 
thing whatever  Iccking  in  the  integrity 
or  hone.sty  of  Commodore  Vardaman. 

S3  far  as  the  second  question  Is  con- 
cerned, that  is.  the  matter  of  qualifica- 
tions, we  had  his  record,  which  is  quite 
an  unusual  one.  as  an  cffl:er  of  the  Re- 
construction Finance  Corporation,  as  an 
investment  banker,  as  an  officer  of  banks, 
and  in  many  other  capacities  In  which 
he  had  had  opportunity  to  acquire  wide- 
spread experience.  These  opportunities 
he  had  taken  advantage  of  In  a  highly 
successful  manner. 

After  very  thoughtful  consideration  we 
not  only  reached  the  conclusion  that 
Commodore  Vardaman  was  not  properly 
subject  to  any  adverse  criticism  or  any 
reflection  upon  his  integrity  or  honesty, 
but  that  he  had  had  experience  in  many 
lines  which  would  seem  to  form  an  ex- 
cellent background  for  the  new  work 
which  he  would  undertake  as  a  member 
of  the  Beard  of  Governors  of  the  Federal 
Reserve  System.  Furthermore,  the  opin- 
ion of  those  who  know  of  his  qualifica- 
tions from  personal  contact^ should  be 
given  careful  consideration.  Some  per- 
sons doubted  whether  he  had  all  the 
technical  qualifications  which  were 
necessary.  Many  were  of  the  opinion 
that  he  possessed  them  to  a  very  high 

degree. 

After  utilizing  all  available  sources  of 
inquiry,  after  taking  advantage  of  the 
opportunity  of  seeing  and  questioning 
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witnesses,  becoming  familiar  with  perti- 
nent records,  and  coming  In  contact  with 
the  persons  who  were  closely  concerned, 
and  after  weighing  the  thousand  and 
one  factors  which  naturallj'  come  up  for 
consideration  when  such  a  question  is 
involved,  we  reached  the  conclusion, 
without  a  dissenting  vote,  that  the 
charges  against  Commodore  Vardaman 
had  not  been  sustained:  in  fact,  there 
was  no  basis  whatever  for  the  charges 
against  him;  that  his  experience  and 
ability  quite  obviously  and  fully  qualified 
him  to  undertake  the  duties  of  this  posi- 
tion; and  that  the  Senate  could  confirm 
his  nomination  with  a  feeling  of  assur- 
ance that  he  would  perform  those  duties 
In  a  manner  entirely  satisfactory. 

Mr.  President,  that  is  very  definitely 
and  emphatically  the  opinion  of  the 
committee.  That  is  the  conclusion 
which  the  subcommittee  reached  after 
very  close,  careful,  and  painstaking 
study.  In  this  connection  I  wish  to  say 
that,  although  the  vote  was  4  to  0,  the 
Senator  from  Nebraska  (Mr.  Butler] 
participated  in  the  hearings  and  discus- 
sions as  long  as  he  could  and  until  it  was 
necessary  for  him  to  go  West.  Never  at 
any  time  was  there  a  final  division  in  the 
committee  as  to  what  should  he  done; 
never  was  there  a  split  vote;  never,  after 
consuitation  and  discussion — and  there 
was  much  of  it — did  we  reach  a  stage 
where  there  was  a  clean-cut  difference 
of  opinion  in  our  committee  which  was 
not  adjusted.  Always  the  members  of 
the  committee  functioned  in  the  l>elief 
and  in  the  conviction  that  what  they 
were  doing  represented  their  best  judg- 
ment. 

As  I  stated  in  the  beginning,  through- 
out all  the  discussions  and  hearings  we 
were  in  close  contact  with  the  Senator 
from  Missouri,  and  we  accorded  to  him 
opportunities,  privileges,  and  latitude 
such  as  I  have  never  before  seen  ex- 
tended, since  I  have  l)een  a  Member  of 
the  Senate,  to  a  Member  of  the  Senate 
who  was  not  a  member  of  the  particular 
committee  conducting  the  inquiry.  We 
did  so  very  readily,  In  the  belief  and  in 
the  hope  that  thereby  we  could  the 
quicker  get  to  the  bottom  of  the  whole 
matter,  and  the  sooner  come  to  a  con- 
clusion as  to  what  should  be  done.  We 
wanted  help  and  guidance  from  every 
possible  source,  and  we  welcomed  any 
contribution  which  the  Senator  from 
Missouri  could  make. 

Mr.  President,  that  is  the  conclusion 
at  which  we  have  arrived  unanimously. 
We  believe,  without  a  dissenting  vote, 
that  the  nomination  of  Commodore  Var- 
daman should  be  confirmed. 

Mr.  BARKLEY.  Mr.  President,  I  do 
not  intend  to  consume  the  time  of  the 
Senate  for  more  than  a  moment.  In  the 
absence  of  the  Senator  from  New  York 
I  Mr.  Wagner  1.  chairman  of  the  Commit- 
tee on  Banking  and  Currency,  it  has 
fallen  to  my  lot  to  be  the  acting  chair- 
man of  that  committee  for  practically 
the  entire  time  since  the  first  of  the  year. 
In  that  capacity  I  appointed  the  subcom- 
mittee which  considered  the  nomination 
of  Commodore  Vardaman.  In  the  ca- 
pacity of  acting  chairman.  I  received 
many  letters  from  bankers  all  over  the 
United  States  commending  Commodore 
Vardaman  and  recommending  the  con- 
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firmatlon  by  tie  Senate  of  his  nomina- 
tion. All  thos<  letters  I  turned  over  to 
the  subcommit  ,ee,  and  I  presume  they 
were  made  a  part  of  the  record. 

One  of  the  le  ters  to  which  I  refer,  and 
which  I  turned  pver  to  the  subcommittee, 
I  wish  to  read: 


ten. 
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tlie 


SOUTHWEpT 

St 
Senator  Alben 
Acting  Cha 
and  Curreficy 
Wa~ihingt 

Deab  Senator 
In  tbe  public 
Commodore 
serve  Board  has 
can   no  longer 
opinion. 

I  still  recall 
more  years  ago 
the  RFC.  so  ably 
tlon  and  with 
here  In  the  Eigl^h 
He  was  in  large 
opening  of  bank 
been   liquidated 
depositors. 

He  then   assulned 
Tower   Grove 
nearest  competi 
assignment  ther> 
him  week  after 
His  competition 
able  and  our  rel|it 

Based  upon  m 
tlons  and  ability 
believe  he  would 
the  Federal  Rew  rve 
having  gotten  t<i 
that  tx)ard  durlrg 
has  been  a  memljer 

I  do  not  often 
who  Is  a  fellow 
Groves.  Mo.,  and 
this  instance.  I 
endorse 

to  which  he  has 
Very 


B^NK  or  St.  Loms. 
Lo-uiJ.  Mo.,  March  18,  1946. 
Babkltt. 
iT\nan.  Committee  on  Banking 
Senate  Office  Building, 
DC. 
Barki.fy:  The  mud  slinging 
about  the  nomination  of 
Vardaman  for  the  Federal  Re- 
reached  the  point  where  I 
1  ef rain  from  expressing  my 

tl  ose  gloomy  days  a  dczen  or 

V  hen  he,  as  local  manager  of 

helped  with  the  rehabilita- 

recapitalization  of  banks 

Federal  Reserve  District. 

part  responsible  for  the  re- 

that  otherwlEC  would  have 

at  substantial  loss  to   the 


Commot  ore 


Mr.  Pre.'^iden 
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week 


the  presidency  of   the 
where   he    became    our 
or.     He  was  given  a  tough 
I  had  to  compete  with 
and  month  after  month, 
was  always  fair  and  honor- 
ions  were  pleasant, 
knowledge  of  the  qualiflca- 
of  Commodore  Vardaman,  I 
make  a  valuable  member  of 
Board.     I  say  this  after 
know  various  members  of 
the  20-odd  years  my  bank 


<  iffer  from  Senator  Donnell, 

t<  iwusman  of  mine  In  Webster 

to  whose  party  I  belong.    In 

can  and  do  wholeheartedly 

Vardaman  for  the  office 

Qeen  nominated. 

respectfully  yours. 

G.  R.  Fredrick. 

President. 


if  I  were  to  consume  an 


hour  of  the  tine  of  the  Senate,  I  could 
not  offer  mor(  cogent  reasons  for  the 
confirmation  oi  the  nomination  of  Com- 
modore Vardaman  than  those  which  are 
contained  in  ti  e  letter  I  have  just  read, 
which  comes  i  rom  the  president  of  a 
competing  banl:  in  St.  Louis  and  a  resi- 
dent of  the  si  burban  city  of  Webster 
Groves,  in  the  autskirts  of  St.  Louis. 

Mr.  BUTLEF  .  Mr.  President.  I  shall 
consume  only  a  few  minutes  in  explana- 
tion of  the  vote  which  I  contemplate 
casting  on  the  question  of  confirmation 
of  the  nomina  ion  of  Commodore  Var- 
da.man. 

As  was  states  by  the  chairman  of  the 
subcommittee,  he  Senator  from  Mary- 
land [Mr.  Radcliffe],  I  found  it  neces- 
sary to  be  absent  from  the  Senate  when 
the  subcommittpe  held  the  last  hearings, 
at  which  time  witnesses  who  had  been 
subpenaed  and  others  were  examined. 
I  am  the  only  member  of  the  subcom- 
mittee who  Is  lot  a  lawyer.  I  wish  to 
say  that  the  ot  ler  four  members  of  the 
subcommittee  have  satisfactorily  demon- 
strated to  me  1  hat  each  and  every  one 
of  them  is  an  iible  member  of  the  bar. 

The  question  before  the  subcommittee 
was  one  into  the  consideration  of  which 
technical  matte  rs  entered.  I  listened  at- 
tentively. Had  the  vote  been  taken  in 
the  subcommittl^e  at  the  time  when  I  had 


to  leave  the  city,  the  vote  would  have 
been  5  to  0  in  favor  of  making  a  favorable 
report  on  the  nomination. 

Since  my  return.  I  have  listened  to  the 
speeches  and  I  have  read  the  testimony 
which  was  taken  during  my  absence. 

I  have  come  to  this  conclusion:  There 
are  no  definite  rules  or  regulations 
whereby  we  shall  judge  the  qualifications 
of  a  nominee.  Each  of  us  must  be  his 
own  judge  in  such  a  case.  My  decision 
is  that,  although  Commodore  Vardaman 
might  not  have  passed  with  the  highest 
grade  if  there  had  been  a  number  of 
entrants  and  If  an  examination  had  been 
held,  he  definitely  does  have  a  passing 
grade.  I  certainly  would  not  wish  to  be 
a  party  to  a  transaction  whereby  a  man 
who  had  a  passing  grade  was  denied  the 
opportunity  which  appeared  to  be  his. 

On  the  other  hand.  I  should  like  to 
say,  out  of  the  respect  which  I  have  for 
the  senior  Senator  from  Missouri  I  Mr. 
Donnell],  that  I  know,  as  all  other  Sen- 
ators know,  that  he  is  sincere  to  the  nth 
degree.  I  admire  him  for  the  fi<?h.  he  has 
put  up  for  what  he  thinks  is  right,  and 
I  sincerely  hope  that  it  may  be  something 
of  a  lesson  to  those  who  have  appoint^ 
ments  to  make  in  the  future,  so  that  they 
will  select  men  who  cannot  be  attacked 
for  a  moment  when  it  comes  to  the  mat- 
ter of  confirming  their  nominations. 

Again  I  wish  to  say  that  I  think  Com- 
modore Vardaman  has  a  passing  grade. 
For  that  reason,  I  shall  support  confir- 
mation of  his  nomination. 

Mr.  MORSE.  Mr.  President,  I  wish  to 
discuss  very  briefly  a  matter  of  procedure 
which  arises  in  connection  with  passing 
final  judgment  on  the  nomination  be- 
fore the  Senate.  I  think  my  record  is 
clear  in  regard  to  my  belief  that  a  pre- 
sumption should  be  considered  to  exist 
in  favor  of  the  confirmation  of  a  nomi- 
nation to  a  constitutional  office  made  by 
the  President — a  rather  strong  presump- 
tion, as  I  said  before  in  a  speech  on  the 
floor  of  the  Senate.  I  think  a  presump- 
tion also  exists  in  favor  of  the  confirma- 
tion of  a  nomination  made  by  the  Pre.sl- 
dent  under  legislation  passed  by  the 
Senate. 

But  from  the  procedural  point  of  view, 
I  think  each  Member  of  the  Senate 
should  be  able  to  be  certain  in  his  own 
conscience,  when  he  casts  his  vote,  that 
his  vote  is  supported  by  the  evidence  in 
the  record  in  respect  to  the  particular 
nomination  pending. 

I  think  great  weight  should  be  given 
to  reports  of  committees,  and  I  do  give 
great  weight  to  the  oral  report  deliv- 
ered on  the  floor  of  the  Senate  and  to 
the  speeches  which  have  been  made  this 
afternoon  by  various  members  of  the 
committee. 

Nevertheless,  I  still  point  out.  Mr. 
President,  that  some  very  serious  charges 
have  been  leveled  against  Mr.  Vardaman 
by  the  distinguished  senior  Senator  from 
Missouri  [Mr.  Donnell],  charges  which 
at  least  have  raised  in  my  mind  doubts 
as  to  whether  Mr.  Vardaman  meets  the 
minimum  tests  which  the  Senator  from 
Colorado  [Mr.  Millikin]  has  discussed 
this  afternoon,  charges  which  I  think 
each  Meml)er  of  the  Senate,  and  particu- 
larly those  who  have  not  been  in  at- 
tendance at  the  sessions  of  the  Senate 
during  the  greater  part  ol  the  past  3 


3034 


CONGRESSIONAL  RECORD-SENATE 


APRIL  3 


1946 


CONGRESSIONAL  RECORD-SENATE 


3033 


days,  to  hear  the  debate,  should  at  least 
take  time  to  read  and  then  to  pass  judg- 
ment on  whether  he  thinks  any  basis 
has  been  laid  for  the  charges  which  have 
been  made  by  the  Senator  from  Mis- 
souri. 

I  remember  some  other  nominations 
which  have  been  before  the  Senate  at 
recent  sessions.  I  remember  the  nomi- 
nation of  Mr.  Wallace  to  be  Secretary 
of  Commerce.  A  great  deal  of  debate 
occurred  on  the  floor  of  the  Senate  in 
connection  with  that  nomination.  I 
listened  attentively  to  that  debate,  and 
I  made  up  my  mind  that  my  vote  would 
be  determined  on  the  basis  of  the  pre- 
sumption which  I  discussed  and  on  the 
basis  of  the  evidence  which  was  sub- 
mitted during  the  debate.  However,  Mr. 
Pi-e.vident,  I  also  recall  that  30  days 
elap.'^cd  between  the  original  debate  and 
the  final  vote  in  the  ca.se  of  the  nomina- 
tion of  Mr.  Wallace:  and  certainly  there 
was  not  a  single  Member  of  this  body 
v.ho  did  not  know  about  the  evidence 
pro  and  con  in  the  case  of  that  nomina- 
tion when  he  came  to  cast  his  vote. 

I  alto  remember  the  debate  which  oc- 
curred in  respect  to  confirmation  of  the 
nomination  of  Mr.  Aubrey  Williams. 

During  the  discu.^sion  which  has  cc- 
curred  in  the  last  3  days,  certain  tests 
have  been  la'd  down.  One  is  the  so- 
called  character  test,  and  I  think  it  is 
rather  vital.  A  charge  or  charges  were 
made  acainst  Mr.  Williams  on  the 
ground  of  character.  In  that  case.  Mr. 
President,  we  had  before  us  a  printed 
report  submitted  on  Mr.  Williams.  In 
that  report  the  views  of  the  committee 
were  expressed.  It  was  given  to  us  con- 
siderably in  advance  of  the  casting  of 
the  vote  on  the  nomination  of  Mr.  Wil- 
liams. We.  as  individual  Senators,  had 
an  opportunity  to  check  into  the  charges 
which  had  been  made.  Various  Sen- 
ators, some  of  whom  are  now  on  the  floor 
of  the  Senate,  know  that  at  that  time 
I  went  to  them  and  talked  with  them  off 
the  floor  of  the  Senate  because  I  knew 
of  their  experience  with  Mr.  Williams 
when  he  was  working  in  their  States  in 
connection  with  his  official  duties  and 
growing  out  of  his  position  with  the  Na- 
tional Youth  Administration.  From 
what  they  told  me  I  became  satisfied 
that  they  were  in  a  particularly  strong 
position  to  testify  in  regard  to  Mr.  Wil- 
liams' character,  his  efBciency,  and  ad- 
ministrative ability.  After  I  had 
weighed  all  the  evidence  I  voted  for  the 
confirmation  just  as  I  also  did  for  the 
confirmation  of  the  nomination  of  Mr. 
Wallace,  because  I  was  .satisfied  from  my 
own  investigation  that  those  men  had 
met  the  tests  which  should  be  met  by 
candidates  for  responsible  posts. 

However.  Mr.  President,  in  the  pres- 
ent case  we  have  no  printed  committee 
report.  Only  this  afternoon  have  we 
heard  arguments  advanced  by  members 
of  the  committee  who  are  in  favor  of 
the  confirmation  of  the  nomination. 
They  did  not  go  Into  very  much  detail 
so  far  as  the  charges  are  concerned 
which  have  been  leveled  against  Com- 
modore Vardaman  by  the  Senator  from 
Missouri.  I  feel  that  we  should  have  an 
opportunity  to  examine  the  speeches 
which  have  been  made  by  the  members 


of  the  committee  this  afternoon,  and  the 
speech  which  has  been  made  during  the 
past  3  days  by  the  Senator  from  Mis- 
souri, and  consider  all  of  them  over  the 
week  end  so  that  when  the  time  comes  for 
us  to  cast  our  votes,  we  may  know  for  a 
certainty  that  we  will  cast  them  with  a 
conviction  that  we  are  satisfied  that  the 
charges  which  have  been  made  by  the 
Senator  from  Missouri  have  or  have  not 
been  supported  by  the  record  in  the  case. 
That  is  all  I  am  asking  for.  In  fact.  Mr. 
President,  I  think  it  should  be  pretty 
much  a  matter  of  parhamentary  cour- 
tesy. I  take  it  for  granted  that  the  de- 
bate on  the  merits  will  be  clo.^ed  tonight. 
I  am  about  to  move,  and  shall  move  be- 
fore I  take  my  seat,  that  we  set  2  p.  m., 
Tuesday.  April  9.  as  the  day  and  hour 
certain  for  a  vote  to  be  taken  on  the  con- 
firmation of  the  pending  nomination.  In 
the  meantime  we  shall  have  had  an  op- 
portunity to  resolve  for  ourselves  such 
doubts  as  we  may  have. 

Mr.  President.  I  think  it  is  a  very  seri- 
ous matter  to  cast  a  vote  against  a  nomi- 
nation which  has  been  made  by  the  Pres- 
ident of  the  United  States.  I  care  not 
what  may  be  the  party  to  which  he  be- 
longs. I  am  one  who  believes  that  such 
nominations  should  be  given  great 
weight.  But,  when  a  clcud  has  been 
raised  against  a  nominee  on  the  ground 
of  character,  experience,  competency, 
and  adequate  qualifications  for  the  posi- 
tion, and  it  is  said  that  he  should  not  he 
confirmed,  I  think  that  we  should  take 
time  to  examine  the  record  before  we 
vote  on  the  qicstion  of  confirmation. 

I  am  not  asking  for  a  long  delay.  I  am 
merely  asking  the  Senate  to  rfford  to 
those  of  us  who  feel  we  should  like  to  go 
into  the  record  more  thoroughly  and 
weigh  the  speeches  of  the  committee 
members  who  have  spoken  in  favor  of 
the  nomination  against  the  speech 
which  has  been  made  by  the  Senator 
from  Missouri,  an  opportunity  to  do  so 
during  the  week  end.  so  that  we  may  be 
in  a  position  to  vote  intelligently  on  the 
matter  at  2  p.  m.  next  Tuesday. 

Mr.  President,  I  make  one  concluding 
remark  in  support  of  my  suggestion.  I 
think  it  is  true  that  a  great  deal  of  criti- 
cism has  been  made  throughout  the 
country  in  regard  to  some  of  the  pro- 
cedures of  the  Senate.  I  believe  that  the 
people  feel,  and  have  a  right  to  feel  in 
connection  with  such  specific  issues  as 
the  one  now  before  the  Senate,  that  when 
we.  as  individual  Members  of  the  Senate, 
are  ready  to  cast  cur  votes,  we  should  be 
in  a  position  to  say  in  all  honesty  that 
we  had  an  adequate  opportunity  to  ex- 
amine the  record  on  the  basis  of  the 
arguments  made  in  the  debate,  and  that 
we  resolved  our  doubts  by  such  investi- 
gation before  voting.  My  motion  will 
not  delay  the  business  of  the  Senate.  We 
can  proceed  tomorrow  and  on  the  inter- 
vening days  to  transact  any  other  busi- 
ness which  the  Senate  may  choose  to  con- 
sider: but.  if  my  motion  is  agreed  to,  we 
will  make  sure  that  we  will  be  keeping 
faith  with  the  people.  When  we  cast  our 
votes  on  the  nomination  we  will  know 
that  the  vote  is  based  on  the  record,  and 
is  supported  by  the  record.  I  believe  It 
to  be  very  important  that  we  maintain 


and   sustain   public   confidence   in   the 
procedures  of  the  United  States  Senate. 

Mr.  President.  I  move  that  the  vote  on 
the  nomination  be  postponed  until  Tues- 
day. April  9.  1946,  at  2  o'clock  p.  m.  On 
that  question  I  a.sk  for  the  yeas  and  nays. 

The  PRESIDING  OFFICER.  The 
Chair  will  state  to  the  Senator  from 
Oregon  that  he  may  not  make  a  motion 
to  postpone  to  a  certain  hour.  He  may 
move  to  postpone  to  a  certain  day,  but 
not  to  a  certain  hour. 

Mr.  MORSE.  I  am  glad  to  modify  my 
motion.  I  move  that  the  vote  on  this 
nomination  be  postponed  until  April  9, 
1946.  and  I  a.^k  for  the  yeas  and  nays. 

Mr.  BARKLEY.  Mr.  President.  I  am 
perfectly  willing  that  the  yeas  and  nays 
be  ordered  on  this  motion. 

The  PRESIDING  OFFICER.  Is  the 
request  for  the  yeas  and  nays  sufHcicntly 
seconded? 

The  yeas  and  nays  were  ordered. 

Mr.  BARKLEY.  Mr.  President,  this 
nomination  has  been  pending  for  many 
weeks.  A  vacancy  tXists  on  the  Board 
of  the  Federal  R8ser\e  System  which 
should  be  filled.  If  the  nomination  of 
Commodore  Vardaman  is  to  be  con- 
firmed, it  should  be  confirmed  so  that 
he  may  be  in  position  to  assume  the 
duties  of  the  office  to  which  he  has  been 
appointed.  If  his  nomination  is  not  to 
be  confirmed,  the  President  should  have 
as  early  an  opp>ortunity  as  possible  to 
make  another  appointment. 

Mr.  President,  I  realize  that  the  Sena- 
tor from  Oregon  has  made  his  motion  In 
good  faith  and  with  sincerity,  but  the 
effect  of  it  is  this:  Senators  who  have 
not  been  willing  to  remain  in  the  Cham- 
ber during  the  past  3  days  to  listen  to 
the  speeches  will  be  required  to  consume 
the  next  4  days  in  reading  them  in  order 
intelligently  to  cast  a  vote  on  the  nomi- 
nation. As  a  practical  matter,  we  know 
that  that  will  not  be  done.  Therefore 
I  hope  the  motion  of  the  Senator  from 
Oregon  will  not  be  agreed  to,  and  that 
the  Senate  will  proceed  today  to  vote  on 
the  nomination. 

Mr.  MORSE.  Mr.  President,  there 
are  some  of  us  who  will  take  the  time  dur- 
ing the  next  few  days  to  examine  the 
record  and  endeavor  to  resolve  our 
doubts  in  favor  of  Commodore  Varda- 
man. In  the  second  place,  there  are 
many  of  us  who  have  not  been  present 
during  most  of  the  debate.  I  have  been 
in  the  Chamber  during  approximately 
two-thirds  of  the  time  during  which  the 
debate  has  taken  place.  I  have  tried  to 
follow  its  continuity.  But  I  cannot 
weigh  the  merits  of  what  has  been  said 
and  intelligently  ca.st  a  vote  on  the  nom- 
ination. I  think  that  a  delay  in  the  vote 
until  Tuesday,  April  9,  especially  in  view 
of  what  the  majority  leader  has  said  with 
reference  to  the  nomination  having  been 
pending  before  the  Senate  for  some  time, 
would  not  be  an  unreasonable  delay.  I 
am  inclined  to  believe  that  the  Senator 
himself  knows  that  the  nomination  will 
probably  be  confirmed.  But  I  believe 
that  the  majority  leader  should  put 
those  of  us  who  want  an  opportunity  to 
resolve  our  doubts  in  regard  to  the  mat- 
ter in  a  position  to  resolve  those  doubts, 
and  vote  intelligently  on  the  nomination. 
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n  we  cast  a  vote  this  afternoon  we  must 
cast  It  against  Mr.  Vardaman.  because 
we  now  have  doubts.  I  do  not  believe 
the  Senator  .should  place  us  in  that  posi- 
tion. I  have  asked  for  a  delay  of  no 
longer  than  until  April  9. 

Mr.  BARKLEY.  Mr.  President,  my 
remarks  with  reference  to  Senators  who 
have  not  remained  in  the  Chamber  to 
Usten  to  the  speeches  which  have  been 
made  during  the  past  3  days  had  no  ref- 
erence whatever  to  the  Senator  from 
Oregon.  He  is  always  very  diligent  in  his 
attendance  upon  the  Senate,  and  he 
takes  an  active  and  alert  interest  in 
everything  which  takes  place  here.  But 
I  have  this  feeling.  We  know  that  be- 
tween now  and  next  Tuesday  busy  Sen- 
ators will  not  consume  the  necessary 
time  in  reading  the  Concressional  Rec- 
ord of  Monday.  Tuesday,  and  Wednes- 
day of  this  week.  They  will  not  take 
the  necessary  time  in  their  busy  activi- 
ties on  various  committees  and  in  their 
flBees  to  read  the  hearing.<1)etwren  now 
•Bd  next  Tuesday.  If  there  arc  any 
doubts  In  the  minds  of  any  Senators  at 
this  time  as  to  how  they  should  vote, 
there  is  no  assurance  that  those  doubts 
will  be  dispelled  between  now  and  next 
Tuesday.  The  debate  is  fresh  in  our 
minds.  Those  of  us  who  have  heard  it 
and  have  been  in  touch  with  the  matter 
for  weeks  can  cast  intelligent  votes  on 
the  question  Just  as  well  today  as  next 
Tuesday. 

The  PRESIDING  OFFICER.  The 
questior  is  on  the  motion  of  the  Senator 
from  Oregon  [Mr.  Morse]  on  which  the 
yeas  and  nays  have  been  demanded  and 
ordered.    The  clerk  will  call  the  roll. 

The  legi.<;latJve  clerk  called  the  roll. 

Mr.  McKELLAR.  I  wish  to  announce 
that  my  colleague  the  Junior  Senator 
from  Tennessee  fMr.  Stewart  1  is  un- 
avoidably detained  and  cannot  be  here 
for  the  vote.  If  present,  he  would  vote 
•*nay." 

Mr.   BANKHEAD.     My  colleague  the 

Jimlor  Senator  from  Alabama  I  Mr.  HillI 

is  unavoidably  absent  because  of  illness 

In  his  family.    If  present,  he  would  vote 

-••nay." 

Mr.  THOMAS  of  Utah.  On  this  vote  I 
have  a  general  pair  with  the  Senator 
from  New  Hampshire  (Mr.  Bridges  1.  I 
transfer  that  pair  to  the  Senator  from 
Illinois  [Mr.  Lucas  1.  who.  if  present  and 
voting,  would  vote  as  I  intend  to  vote,  I 
am  therefore  free  to  vote.    I  vote  "nay." 

Mr.  WAGNER.  On  this  vote  I  have 
a  general  pair  with  the  Senator  from 
Kansas  I  Mr.  Reed].  I  transfer  that  pair 
to  the  Senator  from  West  Virginia  [Mr. 
KiLcoREj.  who.  if  present  and  voting, 
would  vote  as  I  intend  to  vote.  There- 
fore, being  at  liberty  to  vote.  I  vote 
-nay.- 

Mr.  BARKLEY.  I  announce  that  the 
Senator  from  Virginia  (Mr.  Gl.ass].  and 
the  Senator  from  West  Virginia  [Mr. 
KiLcoREl  are  absent  because  of  illness. 

The  Senator  from  Florida  [Mr.  An- 
drews ].  and  the  Senator  from  Georgia 
IMr.  George]  are  necessarily  absent. 

The  Senator  from  New  Mexico  [Mr. 
Chavez  I.  the  Senator  from  California 
(Mr.  Downey  1.  and  the  Senator  from 
Nevada  !  Mr.  McC.arran  1  are  detained  on 
oSclal  business.  ^ 


The  Senator  from  Arkansas  [Mr.  Fctl- 


BiicHTj.  the  Se  lator  from  Illinois 
LccAsl.  the  Seiator  from  Texas 


O  Daniel],  and 


Senator  from 
would  vote  "naj 

Mr.    WHERPY. 
New  Hampshire 
sanly  detained 


APRIL  3 


[Mr. 
[Mr. 
the  Senator  from  Mon- 
tana (Mr.  Whee  -er  1  are  absent  on  official 
business  at  varipus  Government  depart- 
ments. 

I  wish  to  ar  nounce  further  that  if 
present  and  vcting.  the  Senator  from 
Florida  (Mr.  An  >rews],  the  Senator  from 
Mr.  Cha\t:z1,  the  Senator 
1  Mr.  Downey  ] .  the  Sen- 


New  Mexico 

from  California 

ator  from  Georf  ia  [Mr.  George  1,  and  the 


:ievada   [Mr.  McCarr.an] 


The  Senator  from 
(Mr.  Bridges]  is  neces- 
He  has  a  general  pair 


with    the    Senator    from    Utah     IMr. 
Thomas). 

The  Senator  ffom  Wyoming  [  Mr.  Rob 
ERisoNl   is  abs^t  because  of  illness  in 
hi;>  family. 

rom  Kansas  IMr.  Reed] 

I  letained.    He  has  a  gen- 

the  Senator  from  New 


The  Senator 
Is  unavoidably 
eral  pair  with 
York  (Mr.  Wai^jer 


The  Senator 
is  detained  on 

The    Senator 
[Mr.TOBEYj  is 

The  result 
nays  57.  as  follows: 

YEAS— 17 

Ban 

Brewster 

Cordon 

Donnell 

Ferguson 

Hickenlooper 


rom  Iowa  [Mr.  Wilson] 
official  business. 

from  New  Hampshire 
j  ibsent  on  official  business. 
V  as  announced — yeas  17, 


Li 
Li 


Aiken 

Austin 

Bailey 

Bankhead 

Barkley 

Bilbo 

Bnggs 

Brooks 

Buck 

Bu&hfleld 

Butler 

B\Td 

Clipper 

CiirvUle 

Connally 

E&stland 

Blender 

G<?rry 

Oiwsett 


Andrews 
Bridges 
Capebart 
Chavez 

Dciwnev 
Pulbright 
Ocorge 
Glass 


NO 


So  Mr.  MoRsi 


K^iowland 

,  Follette 

nger 
M  Jore 
lid  arse 
R^vercomb 

NAYS— 57 

Gt^een 

G  alley 

G  jrney 

Hirt 

Hktch 

H  kyden 

H3ey 

H  liTman 

J(  hnson.  Colo. 

Ji  hnston,  S.  C. 

M  cClellan 

M  cFarland 

\i  rKellar 

hi  cMahon 

Vi  Bgnuson 

M  avtank 

Mead 

Millikin 

M  .tchell 


Shtpstcad 

Smith 

White 

W11118 

Young 


Murdock 

Murray 

Myers 

OMahoney 

Overton 

Pepper 

Radcliffe 

Russell 

Saitonstall 

Talt 

Taylor 

Thomas.  Okla. 

Thomas.  Utah 

Tunnell 

Ty  dings 

Vandenberg 

Wagner 

Walsh 

Wherry 


VOTING— 22 


H  iwkes 
Hll 

I  gore 
L'  icas 
M  rCarran 
O  Daniel 
R>ed 
R)bert5on 


Stanflll 

Stewart 

Tobey 

Wheeler 

Wiley 

WUson 


s  motion  was  rejected. 

The  PRESlpING  OFFICER.  The 
question  before  the  Senate  is.  Will  the 
S<'nate  advise  J.nd  consent  to  the  nomi- 
nation of  Jamts  Kimble  Vardaman.  Jr., 
to  be  a  membe  •  of  the  Board  of  Gover- 
nors of  the  Fed  ?ral  Reserve  System? 

Mr.  BARKLEY.  I  ask  for  the  yeas 
and  nays.  f 

The  yeas  anl  nays  were  ordered. 

Mr.  BARKLI  Y.  Mr.  President,  while 
Senators  are  present  I  wish  to  make  a 
very  brief  stat?ment  with  reference  to 
what  has  been  arried  in  the  newspapers 
concerning  an  Caster  recess  of  the  Con- 
gress. I  wish  t )  emphasize  the  fact  that. 
so  far  as  I  kno'  f,  or  so  far  as  I  can  have 


anything  to  do  with  It,  the  Senate  does 
not  intend  to  take  an  Easter  recess.  The 
matter  of  a  congressional  recess  for 
Easter  has  never  been  discussed  with  me, 
and.  so  far  as  I  know,  with  any  other 
Senator.  There  seems  to  be  some  ar- 
rangement of  some  kind  which  applies 
only  to  the  House  of  Representatives, 
and  we  have  nothing  to  do  about  that, 
because  the  House  is  in  control  of  its 
own  legislative  program.  But  with  the 
amount  of  business  on  hand  in  the  Sen- 
ate which  is  necessary  to  be  considered 
in  the  next  2  or  3  weeks  or  month.  I 
think  a  recess  for  2  weeks  on  the  part 
of  this  body  would  be  inexcusable  and 
without  the  slightest  Justification. 

My  own  desire  Is,  and  I  am  sure  I 
reflect  the  wishes  of  the  Senate,  that  we 
may  conclude  the  work  of  this  session  of 
Congress  some  time  in  July  and  adjourn 
sine  die.  If  the  President  shall  later 
desire  to  call  us  back,  that  will  be  hLs 
privilege,  but  I  think  we  should  bend  our 
efforts  to  finishing  our  program  and  have 
a  real  adjournment  or  recess  during  the 
summer,  and  not  waste  time  around 
Easter  for  1  week  or  2  weeks,  or  for  any 
length  of  time,  because  it  is  always  hard 
to  get  started  again  when  we  take  a 
recess  of  that  kind.  I  wanted  to  make 
that  statement  so  the  Senate  would 
understand  that  we  have  no  such  pro- 
gram for  the  Senate  as  an  Easter  recess. 
Mr.  WHITE.  Mr.  President.  I  want 
to  express  my  complete  concurrence  in 
what  the  Senator  from  Kentucky  has 
said.  I  can  see  no  possible  excuse,  no 
possible  justifiable  reason,  for  the  Sen- 
ate taking  a  recess  at  Eastertime.  It 
seems  to  me  that  every  reason  which 
could  be  adduced  would  lead  to  the  con- 
clusion that  we  should  continue  in  ses- 
sion and  get  the  work  of  the  Congress 
done  as  fully  and  as  speedily  as  possible, 
and  I  have  the  hope  that  some  time  dur- 
ing the  summer  there  may  come  a  sine 
die  adjournment,  as  the  majority  leade 
has  suggested. 

Mr.  McKELLAR.     Mr.  President,  wll] 
the  Senator  yield  to  me  for  a  moment 
Mr.  WHITE.     Yes. 

Mr.  McKELLAR.  As  the  Senatot 
knows,  the  Appropriations  Committee  of 
the  Senate  has  considered  only  a  few 
bills  up  to  date,  and  it  has  an  enormous 
amount  of  work  to  do.  It  seems  to  me 
that  the  most  inadvisable  thing  In  the 
world  for  us  to  do  now,  looking  at  it  from 
the  point  of  appropriations  to  carry  on 
the  work  of  the  Government,  would  be  to 
take  a  recess  at  the  Eastertime,  and  I 
hope  the  Senate  will  not  take  one.  ; 

Mr.  WHITE.  Mr.  President,  the  Sen- 
ator from  Tennessee  is  right,  as  he  usu- 
ally is.  I  renew  my  expression  of  hope 
that  we  shall  do  our  work  as  best  we  can, 
and  without  undue  interruption,  until 
we  shall  have  concluded  the  necessary 
legislative  business  for  this  fl5cal  year, 
and  until  conditions  in  the  coming  fiscal 
year  make  it  advisable  for  us  to  move  out 
of  here  temporarily. 

The  PRESIDING  OFFICER.  The 
question  is.  Will  the  Senate  advise  and 
consent  to  the  nomination  of  James 
Kimble  Vardaman,  Jr.,  to  be  a  member 
of  the  Board  of  Governors  of  the  Fed- 
eral Reserve  System?     On  this  question 
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the  yeas  and  nays  have  been  ordered, 
and  the  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll. 

Mr.  McKELLAR.  Mr.  President.  I  an- 
nounce that  my  colleague  the  junior 
Senator  from  Tennessee  [Mr.  Stewart! 
Is  still  unavoidably  detained.  If  present 
he  would  vote  "yea." 

Mr.  BANKHEAD.  I  announce  that 
my  colleague  [Mr.  Hill]  is  unavoidably 
absent  becau.se  of  illness  in  his  family. 
If  present  he  would  vote  '"yea." 

Mr.  THOMAS  of  Utah.  On  this  vote 
I  have  a  general  pair  with  the  Senator 
from  New  Hampshire  [Mr.  Bridges!  .  who, 
if  present  and  voting,  would  vote  "nay." 
I  tran.sfer  that  pair  to  the  Senator  from 
Illinois  IMr.  Lucas!,  who.  if  present  and 
voting,  would  vote  as  I  Intend  to  vote. 
I  am  therefore  at  liberty  to  vote.  I  vote 
"yea." 

Mr.  WAGNER.  On  this  vote  I  have  a 
general  pair  with  the  Senator  from 
Kansas  (Mr.  Reed],  who,  if  present  and 
voting,  would  vote  "nay."  I  transfer  that 
pair  to  the  Senator  from  West  Virginia 
(Mr.  KiLGOREl,  who,  if  present  and  vot- 
ing, would  vote  as  I  intend  to  vote.  As  I 
am.  therefore,  free  to  vote,  I  vote  *'yea." 

Mr.  BARKLEY.  I  announce  that  the 
Senator  from  Virginia  [Mr.  Glass]  and 
the  Senator  from  West  Virginia  (Mr. 
KiLGOREl  are  absent  because  of  illness. 

The  Senator  from  Florida  (Mr.  An- 
drews! and  the  Senator  from  Georgia 
[Mr.  George]  are  necessarily  absent. 

The  Senator  from  New  Mexico  [Mr. 
Chavez!,  the  Senator  from  Cahfornia 
(Mr.  Downey!  ,  and  the  Senator  from  Ne- 
vada [Mr.  McCarran]  are  detained  on  of- 
ficial business. 

The  Senator  from  Arkan.sas  [Mr.  Ful- 
BRiGHTl.  the  Senator  from  Illinois  IMr. 
Lucas  1,  the  Senator  from  Texas  (Mr. 
OT)aniel1.  and  the  Senator  from  Mon- 
tana [Mr.  Wheeler!  are  absent  on  official 
business  at  various  Government  depart- 
ments. 

I  wish  to  announce  further  that  if  pres- 
sent  and  voting,  the  Senator  from  Flor- 
ida IMr.  Andrews!,  the  Senator  from 
New  Mexico  (Mr.  Chavez!,  the  Senator 
from  California  (Mr.  Downey!,  the  Sen- 
ator from  Georgia  IMr.  George!,  and  the 
Senator  from  Nevada  [Mr.  McCarran  1 
would  vote  "yea." 

Mr.  WHERRY.  The  Senator  from  New 
Hampshire  (Mr.  Bridges!  is  necessarily 
detained.  He  has  a  general  pair  with  the 
Senator  from  Utah  (Mr.  Thomas].  If 
present  the  Senator  from  New  Hampshire 
would  vote  "nay." 

The  Senator  from  Kansas  (Mr.  Reed] 
is  unavoidably  detained.  He  has  a  gen- 
eral pair  with  the  Senator  from  New  York 
(Mr.  Wagner].  If  present  the  Senator 
from  Kansas  would  vote  "nay." 

The  Senator  from  New  Hampshire  (Mr. 
Tobey]  is  absent  on  official  business.  If 
present  he  would  vote  "nay." 

The  Senator  from  Wyoming  [Mr.  Rob- 
ertson! is  absent  because  of  Illness  in  his 
family. 

The  Senator  from  Iowa  (Mr.  Wilson] 
Is  detained  on  official  business. 

The  Senator  from  Indiana  (Mr.  Cape- 
hart!  .  the  Senator  from  New  Jersey  (Mr. 
HawkesI.  and  the  Senator  from  Ken- 
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tucky  IMr.  Stanfill]  are  unavoidably  de- 
tained. 

The  yeas  and  nays  resulted — yeas  66, 
nays  9,  as  follows: 

YEAS— 66 


Aiken 

Oumey 

Myers 

Austin 

Hart 

OMfhoney 

Bailey 

Hatch 

Overton 

Bankhead 

Hay den 

Pepper 

Barkley 

Hickenlooper 

RadclifTe 

Bilfco 

Hoey 

Revercomb 

Bnggs 

HuJTman 

Russell 

Buck 

Johnson.  Colo. 

.Saitonstall 

Bushfleld 

John.ston.  S.  C. 

Shl{>stead 

Butler 

La  Follette 

Taft  ^ 

Byrd 

Langer 

Taylor 

Capper 

McClellan 

Thomas,  ok'a 

CarviUe 

McFariand 

Thoma.s.  Utah 

Connally 

McKellar 

Tunnell 

Cordon 

McMabon 

Tydlng.s 

EasUand 

Maguuson 

Vandenberg 

EMender 

Maybank 

Wagnei 

Ferguson 

Mead 

Walsh 

Gerry 

MilUkin 

Wherry 

Gossett 

Mitchell 

White 

Grern 

Murdock 

Wiley 

Guffey 

Murray 

NAYS— 9 

WUlls 

Ball 

Donnell 

Morse 

Brewster 

KnowlRQd 

Smith 

Brooks 

Moore 

Young 

NOT  VOTING- 

-21 

Andrews 

Glass 

Reed 

Bridges 

Hawkes 

Robert  Jon 

Capehart 

Hill 

Stanflli 

Chavez 

Kilgore 

Stewar; 

Dawney 

Lucas 

Tobey 

Fulbrlght 

McCarran 

Wheeler 

George 

O  Dan  lei 

Wilson 

The  PRESIDING  OFFICER.  Sixty-six 
Senators  having  voted  in  the  affirmative 
and  nine  in  the  negative,  the  Senate  ad- 
vises and  consents  to  the  nomination, 
and  the  President  will  be  immediately 
notified. 

Mr.  BARKLEY.  Mr.  President,  while 
the  Senate  is  still  in  executive  session,  I 
ask  that  the  remaining  nominations  on 
the  Executive  Calendar  be  now  consid- 
ered.   

The  PRESIDING  OFFICER.  The  clerk 
will  state  the  nominations. 

SELECTIVE  SERVICE  SYSTEM 

The  legi.slative  clerk  read  the  nom- 
ination of  Raymond  M.  Lancaster  to  be 
fiscal  accountant,  national  headquarters. 
Selective  Service  System. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

IN  THE  ARMY 

The  legislative  clerk  proceeded  to  read 
sundry  nominations  in  the  Army. 

Mr.  BARKLEY.  I  ask  that  the  nom- 
inations in  the  Army  be  confirmed  en 
bloc. 

The  PRESIDING  OFFICER.  Without 
objection,  the  Army  nominations  are 
confirmed  en  bloc. 

Mr.  BARKLEY.  I  ask  that  the  Presi- 
dent be  immediately  notified  of  all  nom- 
inations this  day  confirmed. 

The  PRESIDING  OFFICER.  Without 
objection,  the  President  will  be  notified 
forthwith, 

EXECUTIVE  MESSAGES  REFERRED 

The  PRESIDING  OFFICER  (Mr.  Hoey 
In  the  chair)  laid  before  the  Senate  mes- 
sages from  the  President  of  the  United 
States  submitting  several  nominations, 
which  were  referred  to  the  appropriate 
committees. 

'For  nominations  this  day  received,  see 
the  end  of  Senate  proceedings.) 


EXECUTIVE  REPORTS  OP  COMMITTEES 

The  following  favorable  reports  of 
nominations  were  submitted: 

By  Mr.  CONNALLY.  from  the  Ccmmltte* 
on  Foreign  Relations: 

Bernard  M.  Baructa.  at  New  York,  to  be  the 
representative  of  the  Dnlt*d  States  on  the 
United  Nations  Commission  on  Atomic 
Energy-. 

By  Mr  McKELLAR.  from  the  Committee  on 
Post  Offices  and  Post  Roads; 

Sundry  postmasters. 

LEGISI.ATn"E  SESSION 

Mr.  BARKLEY.  I  move  that  the  Sen- 
ate resume  the  consideration  of  legisla- 
tive business. 

The  motion  was  agreed  to;  and  the 
Senate  resumed  the  consideration  of 
legislative  business. 

AMENDMENT  OP  FAIR  LABOR 
STANDARDS  ACT 

The  Senate  resumed  consideration  of 
the  bill  tS.  1349)  to  provide  for  the 
amendment  of  the  Fair  Labor  Standards 
Act  of  1938.  and  for  other  purposes. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  amendment  offered 
by  the  Senator  from  New  Mexico  (Mr. 
Hatch]  to  the  so-called  Pepper  amend- 
ment. 

Mr.  WHEERY.  Mr.  President,  there 
is  so  much  confusion  in  the  Senate 
Chamber  that  we  cannot  all  hear  what 
business  is  being  transacted.  What  is 
the  question  now  pending  before  the 
Senate? 

The  PRESIDING  OFFICER.  The 
Senate  having  resumed  the  considera- 
tion of  legislative  business,  the  pending 
question  is  the  amendment  offered  by 
the  Senator  from  New  Mexico  [Mr. 
Hatch]  to  the  so-called  Pepper  amend- 
ment to  Senate  bill  1349. 

Mr.  BARKLEY.  Mr.  President,  ob- 
viously we  cannot  resume  the  considera- 
tion of  the  bill  at  this  late  hour.  The 
Senator  from  Colorado  (Mr.  Johnson] 
wishes  to  have  a  conference  report  con- 
sidered, and  there  is  another  conference 
report  ready  for  consideration. 

BROADCASTING  OF  NONCOMMERCIAL 
CULTURAL  OR  EDUCATIONAL  PRO- 
GRAMS—CONFERENCE   REPORT 

Mr.  JOHNSON  of  Colorado  submitted 
the  following  report; 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill  (S.  63)  to 
amend  the  Communications  Act  of  1934.  as 
amended,  so  as  to  prohibit  interference  with 
the  broadcasting  of  noncommercial  cultural 
or  educational  progrtims,  having  met,  after 
ftill  and  free  conference,  have  agreed  to 
reconunend  and  do  recommend  to  their 
respective  Houses  as  follows: 

That  the  Senate  recede  from  Its  disagree- 
ment to  the  amendment  of  the  House  to  the 
text  of  the  bill  and  agree  to  the  same  with  an 
amendment  as  follows: 

In  lieu  of  the  matter  proposed  to  be  In- 
serted by  the  House  amendment  Insert  the 
following:  "That  Utle  V  of  the  Communica- 
tions Act  of  1934.  as  amended,  is  amended  by 
Inserting  after  section  505  thereof  the  follow- 
ing new  section : 

•"COEBCn-B    PRACTICES    AITECTINC    BROAOCASTTNO 

"'Sk.  506.  (a)  It  shall  be  unlawful,  by  the 
use  or  express  or  implied  threat  of  the  ua* 
of  force,  violence.  Intimidation,  or  duress,  or 
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by  the  lue  or  express  or  Implied  threat  of 
the  use  of  other  means,  to  coerce,  compel  or 
eoostraln  or  attempt  to  coerce,  compel,  or 
constrain  a  licensee — 

*  •  ( 1 )  to  employ  or  agree  to  employ.  In  con- 
nection with  the  conduct  of  the  broadcast- 
ing business  of  such  licensee,  any  person  or 
persons  In  excess  of  the  nimiber  of  employees 
needed  by  such  licensee  to  perform  actual 
services:  or 

~  '<2)  to  pay  or  give  or  agree  to  pay  or  give 
any  money  or  other  thing  of  value  In  lieu  of 
giving,  or  on  account  of  failure  to  give,  em- 
ployment to  any  person  or  persons.  In  con- 
nection with  the  conduct  of  the  broadcast- 
ing business  of  such  licensee,  in  excess  of 
the  number  of  employees  needed  by  such 
licensee  to  perform  actual  services;  or 

••■(3)  to  pay  or  agree  to  pay  more  than 
once  for  services  performed  in  connection 
with  the  conduct  of  the  broadcasting  busi- 
ness of  such  licensee;  or 

•'  '(4)  to  pay  or  give  or  agree  to  pay  or  give 
any  money  or  other  thing  of  value  for  serv- 
ices, in  connection  with  the  conduct  of  the 
broadcasting  business  of  such  licensee,  which 
are  not  to  be  performed;  or 

"  '(5)  to  refrain,  or  agree  to  refrain,  from 
broadcasting  or  from  permitting  the  broad- 
casting of  a  nonconunercial  educational  or 
cultural  program  In  connection  with  which 
the  partlcl[)ants  receive  no  money  or  other 
thing  of  value  for  their  services,  other  than 
their  .■>ctual  expenses,  and  such  licensee 
neither  pays  nor  gives  any  money  or  other 
thing  of  value  for  the  privilege  of  broadcast- 
ing such  program  nor  receives  any  money 
or  other  thing  of  value  on  account  of  the 
broadcasting  of  such  program;  or 

••  (6)  to  refrain,  or  agree  to  refrain,  from 
broadcasting  or  permitting  the  broadcasting 
of  any  radio  communication  originating  out- 
side the  United  States. 

"•(b)  It  shall  be  unlawful,  by  the  use  or 
express  or  implied  threat  of  the  use  of  forcp. 
violence.  Intimidation  or  duress,  or  by  the 
use  or  express  or  implied  threat  of  the  use  of 
other  means,  to  coerce,  compel  or  constrain 
or  attempt  to  coerce,  compel  or  constrain  a 
licensee  or  any  other  person — 

"  "(1)  to  pay  or  agree  to  pay  any  exaction 
for  the  privilege  of,  or  on  account  of.  pro- 
ducing, preparing,  manufacturing,  selling. 
buying,  renting,  operating,  using,  or  main- 
taining recordings,  transcriptions,  or  me- 
chanical, chemical,  or  electrical  reproduc- 
tions, or  any  other  articles,  equipment,  ma- 
chines, or  materials,  used  or  intended  to  be 
used  In  broadcasting  or  In  the  production, 
preparation,  performance,  or  presentation  of 
a  program  or  programs  for  broadcasting;  or 
•••(21  to  accede  to  or  Impose  any  restric- 
tion upon  such  production,  preparation, 
manufacture,  sale,  purchase,  rental,  opera- 
tion, use.  or  maintenance.  If  such  restriction 
la  for  the  purpose  of  preventing  or  limiting 
the  tise  of  such  articles,  equipment,  ma- 
chines, or  materials  In  broadcasting  or  In  the 
production,  preparation,  performance,  or 
praaentatlon  of  a  program  or  programs  for 
broadcasting;  or 

**'(3>  to  pay  or  agree  to  pay  any  exaction 
on  account  of  the  broadcasting,  by  means 
of  recordings  or  transcriptions,  of  a  pro- 
gram previously  broadcast,  payment  having 
been  made,  or  agreed  to  be  made,  for  the 
•ervicca  actually  rendered  In  the  performance 
of  such  profram. 

•"(c)  The  provisions  of  subsection  (a)  or 
(b>  of  this  section  shall  not  be  held  to  make 
unlawftil  the  enforcement  or  attempted  en- 
forcement, by  means  lawftilly  employed,  of 
any  contract  rltjht  heretofore  or  hereafter 
existing  or  of  any  legal  obligation  hereto- 
fore or  hereafter  Incurred  or  assumed. 

•'•(d)  Whoever  willfully  violates  any  pro- 
Tlslon  of  subsection  (a)  or  (b)  of  this  sec- 
tion shall,  upon  convk;tlon  thereof,  l>e  pun- 
lahed  by  Imprisonment  for  not  more  than  one 
year  or  by  a  fine  of  not  more  than  11.000.  or 
both. 
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*•  '(e)   As   used 
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the  person  or 
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Mr.  JOHNSO  »J  of  Colorado.  Mr.  Pres- 
Ident.  the  report  was  unanimous. 

Mr.  President,  I  object 
to  the  confercilce  reF>ort  being  consid- 
ered at  this  tin  e. 

Mr.  JOHNSO  "^  of  Colorado.  Does  the 
Senator  object    o  the  conference  report? 

Mr.  LANGEI,.  I  object  to  its  being 
considered  at  tfiis  late  hour.  20  minutes 
after  5. 

Mr.  JOHNSOlN  of  Colorado.  Does  the 
Senator  have  any  objection  to  this  par- 
ticular conference  report?  I  did  not  ask 
unanimous  cor  sent  for  the  considera- 
tion of  the  co|iference  report.  A  con- 
is  a  privileged  matter, 
waiting  for  several  days 


ference  report 
We  have  been 
while    the    nomination    of    Commodore 


being  debated. 

I  hope  the  Senator 
*'ill  tell  us  what  the  con- 
provides. 


Mr.  JOHNSON  of  Colorado.    It  is  a 


so-called  Petrillo  bill. 
I  should  like  to  know 
what  the  conferees  agreed  to. 

Mr.  BARKLSY.  If  the  Senator  will 
privileged  matter.  If  ob- 
jection is  mad?  to  the  unanimous-con- 
sent request,  t:  le  Senator  from  Colorado 
can  move  to  t^ke  it  up,  as  a  matter  of 
privilege. 

The  PRESUMING  OFFICER.  As  the 
Chair  understands,  no  objection  has  yet 
been  made. 

Mr.  JOHNS(iN  of  Colorado.  I  wish  to 
be  courteous  t(»  my  friend,  and  tell  him 
that  the  conference  committee  adopted 
pretty  largely  he  House  amendment  to 
Senate  bil)  63.  Senate  bill  63  was  intro- 
duced by  the  Senator  from  Michigan 
[Mr.  Vandenberc).  and  when  it  went  to 
the  House  the  House  amended  it.  The 
conference  committee,  by  a  unanimous 
vote,  practical  y  adopted  the  House  Ian 
guage.  We  m  ide  a  few  minor  changes 
In  the  House  iinguage. 

Mr.  LANGER.  May  I  ask  how  it  differs 
from  the  original  Vandenberg  bill? 

JOHNS  DN    of    Colorado.     It    is 
n  scope  than  the  original 


Mr. 
much  broader 
Vandenberg  bi 

Mr,  WHITE. 


Mr.  President.  I  think  it 


Is  a  fair  stater  lent  to  say  that  the  con- 
ference report  embodies  all  the  princi- 
ples and  purpo:  ;es  of  the  original  Vanden- 
berg bill.  It  ij  substantially  changed  in 
form,  but  there  is  practically  no  change 
in  substance.  It  seeks  to  make  unlawful 
only  certain  coercive  acts  which  are 
brought  about  by  threat,  intimidation. 


and  duress.  As  the  Senator  has  stated, 
the  bill  passed  the  House,  where  the  vote 
was  186  to  16. 1  believe.  It  has  the  unan- 
imous approval  of  the  Senate  conferees, 
and  I  hope  the  Senator  from  North  Da- 
kota will  feel  justified  in  permitting  it 
to  be  agreed  to  at  this  time. 
Mr.  MORSE  obtained  the  floor. 

Mr.  AIKEN.    Mr.  President 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Oregon  has  been  recog- 
nized. 

Mr.  AIKEN.  I  wish  to  ask  the  Senator 
from  Colorado  a  question. 

Mr.  MORSE.  I  am  glad  to  yield  to  the 
Senator  from  Vermont.  I  simply  wished 
to  say  that  two  Senators  spoke  to  me 
about  the  conference  report  today,  stat- 
ing that  they  thought  the  subject  ought 
to  be  thoroughly  considered.  I  have  not! 
had  an  opportunity  to  go  into  it.  If  the 
present  proposal  requires  unanimous 
consent,  I  shall  object.  If  the  Senator 
from  Colorado  will  bring  the  matter  up 
tomorrow,  I  assure  him  that  in  the  mean- 
time I  shall  satisfy  myself  in  regard  to 
it.  If  unanimous  consent  is  required  at 
this  time,  I  object. 

Mr.  BARKLEY.  Unanimous  consent 
is  not  required. 

The  PRESIDENT  pro  tempore.  A 
motion  is  in  order. 

Mr.  BARKLEY.  I  believe  that  it  Is 
agreeable  to  the  Senator  from  Colorado 
to  let  the  report  go  over  until  tomorrow 
if  Senators  wish  to  look  into  it  further. 

Mr.  MORSE.  My  present  thought  is 
that  I  shall  favor  the  report.  However, 
in  view  of  the  fact  that  two  other  Sena- 
tors spoke  to  me  specifically  about  it  to- 
day, stating  that  they  thought  there  were 
some  features  of  it  which  ought  to  be 
investigated.  I  should  like  to  join  them 
this  evening  in  a  discussion  of  it. 

Mr.  JOHNSON  of  Colorado.  There  is 
no  objection  to  that.  It  is  not  so  vital 
that  it  must  be  acted  on  tonight.  I  shall 
be  glad  to  let  it  go  over  and  act  on  it 
tomorrow. 

Mr.  RUSSELL.  Mr.  President,  a  par- 
liamentary inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  RUSSELL.  Will  the  matter  which 
is  going  over  until  tomorrow  displace  the 
unfinished  business? 

Mr.  BARKLEY.  No.  It  is  a  privi-^ 
leged  matter.  A  motion  could  be  made 
at  any  time.  However,  I  think  it  is  fair 
to  say  that  the  Senator  from  Colorado 
will  not  attempt  to  displace  the  unfin- 
ished business,  at  least  until  later  in  thej 
day.  if  it  has  not  been  disposed  of  by  that 
time. 

Mr.  PEPPER.  Mr.  President,  a  par- 
liamentary inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  PEPPER.  What  is  the  pending 
motion? 

Mr.  BARKLEY.  There  is  no  motion 
pending.  I  was  about  to  make  a  motion 
to  take  a  recess,  but  I  withhold  it.  We 
have  been  discussing  the  proposed  con- 
sideration of  a  conference  report,  which 
has  gone  over  until  tomorrow.  Inquiry 
was  made  as  to  the  pending  business, 
which  is  the  minimum-wage  bill. 

Mr.  PEPPER.  I  think  it  is  the  hope 
of  a  great  many  Senators — I  know  it  is 
the  hope  of  our  able  leader — that  the 
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pending  wage  bill  can  be  disposed  of  to- 
morrow. 

Mr.  BARKLEY.  I  share  that  hope. 
It  has  been  delayed  3  days  because  of 
the  executive  business  of  the  Senate.  I 
hope  it  may  be  disposed  of  tomorrow. 

Mr.  BALL.  May  I  inquire  of  the  Sen- 
ator from  Colorado  whether  a  printed 
copy  of  the  conference  report  Is  avail- 
able? 

The  PRESIDENT  pro  tempore.  It 
has  been  printed  as  a  House  report. 

Mr.  JOHNSON  of  Colorado.  It  will  be 
printed  in  the  Record. 

AMENDMENT  OF  FAIR  LABOR 
STANDARDS  ACT 

The  Senate  resumed  consideration  of 
the  bill  <S.  1349  >  to  provide  for  the 
amendment  of  the  Fair  Labor  Standards 
Act  of  1938,  and  for  other  purposes. 

Mr.  ELLENDER.  Mr.  President.  I  send 
to  the  desk,  on  behalf  of  myself,  the 
Senator  from  Arkansas  [Mr.  Fttlbright), 
the  Senator  from  Minne.sota  I  Mr.  Ball], 
and  the  Senator  from  Ohio  I  Mr  Taft] 
an  amendment  to  the  proposed  Pepper 
amendment. 

The  PRESIDENT  pro  tempore.  The 
amendment  will  be  received,  printed,  and 
lie  on  the  table. 

Mr.  HATCH.  Mr.  President,  the  Chair 
has  stated  that  the  pending  business  be- 
fore the  Senate  is  the  amendment  offered 
by  me  to  the  so-called  Pepper  amend- 
ment. It  is  a  matter  of  common  knowl- 
edge that  efforts  have  been  made  by  va- 
rious Senators  to  arrive  at  some  agree- 
ment upon  the  minimum-wage  bill. 
That  is  an  end  which  we  all  hope  will  be 
shortly  attained,  and  we  hope  that  the 
bill  will  be  disposed  of  tomorrow.  In 
order  that  that  end  may  perhaps  be  fur- 
thered, but  without  abandoning  the  pur- 
pose, perhaps,  to  offer  the  amendment  in 
modified  form  later,  at  this  time  I  with- 
draw the  pending  amendment. 

The  PRESIDENT  pro  tempore.  The 
amendment  of  the  Senator  from  New 
Mexico  is  withdrawn. 

Mr.  CORDON.  Mr.  President.  I  send 
to  the  desk  two  amendments  intended 
to  be  proposed  by  me  to  the  pending  bill. 
I  ask  that  the  amendments  be  printed 
and  He  on  the  table. 

The  PRESIDENT  pro  tempore.  The 
amendments  will  be  received,  printed, 
and  lie  on  the  table. 

Mr.  ELLENDER.  Mr.  President,  a  few 
moments  ago  I  sent  to  the  desk  an 
amendment  intended  to  be  proposed  by 
me.  I  now  offer  the  amendment,  and 
ask  that  it  be  stated. 

The  PRESIDENT  pro  tempore.  The 
amendment  offered  by  the  Senator  from 
Louisiana  will  be  stated. 

The  Chief  Clerk  read  the  amendment, 
as  follows: 

Amendment  proposed  by  Mr.  Ellender  (for 
himself,  Mr  Fulbeicht,  Mr.  Ball,  and  Mr. 
Tatt)  to  the  amendment  proposed  by  Mr. 
Pepper  (for  himself,  Mr.  Murray.  Mr.  Tun- 
NELL,  Mr.  Walsh,  Mr.  Thomas  of  Utah,  Mr. 
Hnx.  Mr.  Chavez,  Mr.  GurriT.  Mr.  La  Fol- 
LETTE.  Mr.  Aiken,  and  Mr.  Morse)  to  the 
committee  amendment  to  the  bill  (S.  1349) 
to  provide  for  the  amendment  of  the  Fair 
Labor  Standards  Act  of  1938.  and  for  other 
purposes;  On  page  1  of  said  amendment,  be- 
ginning with  line  3,  strike  out  down  to  and 
including  line  17  on  page  2  and  in  lieu 
thereof  Uisert  the  following: 


"S»c.  5.  (a)  Effective  upon  the  eirplratlon 
of  6  months  after  the  effective  date  of  this 
act,  section  6  (a)  of  the  act  Is  amended  by 
striking  out  all  of  such  subsection  through 
the  figure  '(5)'  In  the  la.st  paragraph  and 
inserting  In  Ueu  thereof  the  following: 

"See.  6.  (a)  Every  employer  shall  pay  to 
each  of  his  employees  who  Is  engaged  In  com- 
merce or  In  the  production  of  goods  for 
commerce  wages  at  the  following  rates — 

"'(1)    not  less  than  60  cents  an  hour. 

"'(2)  in  the  case  of  employees  'n  Puerto 
Rico  or  In  the  Virgin  Islands,  not  less  than 
the  rate  (not  In  excess  of  60  cents  a  i  hour) 
prescribed  In  the  applicable  order  of  the  Ad- 
ministrator Issued  under  section  8. 

•••(3)'." 

Mr.  PEPPER.  Mr.  President.  I  give 
notice,  in  connection  with  that  amend- 
ment, that  I  shall  insist  that  the  amend- 
ment be  modified  so  as  to  strike  out  sec- 
tion 10  of  the  pending  bill  as  well  as  sec- 
tions 2  to  9.  The  reason  I  do  so  is  that 
section  10  in  the  pending  bill  changes  the 
principle  of  law  relative  to  liquidated 
damages  and  substitutes  a  statute  of  limi- 
tations. That  was  done  largely,  how- 
ever, Mr.  President,  as  an  acqui(;scence 
to  those  who  opposed  a  number  of  the 
stronger  measures  which  the  committee 
put  into  the  bill. 

The  Ellender-Ball  amendment  has  lor 
Its  purpose  the  deletion  of  everything  in 
the  bill  except  the  wage-scale  section. 
Perhaps  there  will  be  a  compromis(?  about 
the  figures  of  the  wage  scale.  I  am  sure 
that  the  Senator  from  Louisiana  jind  his 
associates  in  offering  the  amendment 
would  not  wish  to  strike  out  a  portion  of 
the  amendment  to  the  pending  law,  and 
leave  only  the  portion  which  was  un- 
friendly to  labor — in  other  words,  the 
concessions  made  against  labor  by  the 
committee  itself.  I  think  that  upon  re- 
flection the  Senator  would  be  willing  at 
least  to  modify  his  amendment  and  strike 
out  everything  except  the  wage  section  of 
the  pending  bill,  so  that  the  only  ques- 
tion, if  the  amendment  were  adopted, 
would  be  whether  the  Senate  wished  to 
raise  the  wage  scale  in  the  existing  law 
from  one  figure  to  the  figure  embodied  in 
the  amendment  of  the  Senator  from 
Louisiana. 

Mr,  ELLENDER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  PEPPER.     I  yield. 

Mr.  ELLENDER.  Is  the  Senator  ac- 
quainted with  the  amendment  I  have  just 
sent  to  the  desk?  It  does  not  amend  the 
substitute  Introduced  by  myself  and  the 
Senator  from  Minnesota  [Mr.  Ball!.  It 
simply  modifies  the  amendment  offered 
by  the  Senator  from  Florida. 

Mr.  PEPPER.  Then  this  is  not  the  .sub- 
stitute amendment? 

Mr.  ELLENDER.    No;  It  is  not. 

Mr.  PEPPER.  I  meant  to  address  my 
remarks  to  the  substitute  amendment. 

Mr.  ELLENDER.  The  subiititute 
amendment  is  not  pending. 

Mr.  PEPPER.  Very  well,  Mr.  Presi- 
dent; I  withdraw  my  remarks  as  related 
to  that  amendment. 

RECESS 

Mr.  BARKLEY.  I  move  that  the  Sen- 
ate take  a  recess  until  12  o'clock  noon  to- 
morrow. 

The  motion  was  agreed  to;  and  (at  5 
o'clock  and  31  minutes  p.  m.)  the  Senate 
took  a  recess  until  tomorrow.  Thursday, 
April  4, 1946,  at  12  oclock  meridian. 


NO^aNA•^ONS 

Executive  nominations  received  by  the 
Senate  April  3  (legislative  day  of  March 
5).  1946: 

Department  or  Acriculttjrb 

Norrls  E.  Dodd.  of  Oregon,  to  be  Under 
Secretary  of  Agriculture. 

Railroad  Retirement  Board 
William  J.  Kennedy,  of  Ohio,  to  be  a  mem- 
ber of  the  Railroad  Retirement  Board,  for  the 
remainder  of  the   term  expiring  August  29, 
1947,  vice  Murray  W.  Latimer. 

Coast  and  Geodetic  Sctivet 
Leo    Otis    Colbert,    of    the    United    States 
Coast  and   Geodetic   Survey,   to   be   Director 
of  the  Coast  and  Geodetic  Survey  for  a  term 
of   4    years,    effective   AprU   8,    1946. 


CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  April  3  (legislative  day  of 
March  5),  1946: 

Federal   Reserve   System 
member  of  board  of  governors 

James  Kimble  Vardaman,  Jr..  to  be  a  mem- 
ber Of  the  Board  of  Governors  of  the  Federal 
Reserve  System  for  a  term  of  14  years  from 
February  i.  1946. 

Selective   Service   System 

Raymond  M.  Lancaster  to  be  fiscal  ac- 
countant, national  headquarters.  Selective 
Service  System,  with  salary  at  $5,180  per 
annum. 

In  the  Army 

promotions     in     the    REGtJLAR     ARMY     OF     THE 
UNITED   STA3ZS 

To  be  lieutenant  colonels,  Medical  Corpt 

Stuart  Gross  Smith 
Lester  Maris  Dyke 

To  be  mafors.  Medical  Corps 

William  Titus  Sichl 
James  Goree  Moore 
Robert  LaShore  Callison 
William  Donald  Graham 

To  be  majors.  Dental  Corps 

Etigene  Coryell  Jacobs 
Charles  Joseph  Cashman 

To  be  chaplain  (ma)or)   United  States  Army 

John  Thomas  Kilcoyne 

APPOINTMENTS,    BY    TRANSFER.    IN    THI    RECtTLAR 
ARMY  OP  THE  tTNITEO  STATES 

To  Quartermaster  Corps 

Lt.  Col.  George  Huaton  Bare 

To  Ordnance  Department 

Capt.  Harry  Cecil  Porter 
Capt.  Corwln  Paul  Vansant 
First  Lt.  Merten  Kenneth  Helmstead 
First  Lt.  Edmund  Whrltner  Miles 

To  Signal  Corps 

Capt.  Ralph  Doak  McKlnney 

To  Infantry 

Plrst  Lt.  William  Roscoe  Klntner 


HOUSE  OF  REPRESENTATIVES 

Wed.ve.sd.^y,  April  3,  1946 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Mont- 
gomery, D.  D.,  offered  the  following 
prayer : 

Dear  Lord  God,  how  unspeakably 
precious  are  the  strategic  hours  of  oppor- 
tunity to  serve  and  rise  above  the  ex- 
p&nsc  of  wide  confusion,  and  to  seek  the 
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mnowing  of  Thy  will  Into  the  affairs 
of  men.  Grant  us  the  urge  to  be  more 
patient  with  human  errors  and  less  will- 
ing to  condemr..  In  protracted  confi- 
dence and  understanding,  O  help  us  to 
corvspir?  for  rich  harvests  of  unity,  hating 
unrighteousness  and  iniquity  and  striv- 
ing to  make  our  day  brighter  and  fairer. 
Lead  us  away  from  the  disrupting  minis- 
try of  alarm  and  distrust,  and  from  un- 
warranted antagonisms. 

Blessed  spirit  of  God.  help  as  always 
to  discern  between  the  value  and  the 
abuse  of  power,  between  the  beauty  and 
the  disease  of  luxury.  Remmd  us  of  the 
marvelous  inheritance  in  which  we  all 
can  share,  and  of  which  our  children  will 
partake  tomorrow.  By  our  examples  let 
us  leave  them  a  sense  of  dignity  and  re- 
^  spect  in  which  every  man  is  entitled  to 
dwell  under  his  own  vine  in  happiness 
and  under  his  own  fig  tree  in  peace.  In 
the  name  of  Jesus  our  Lord.     Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday  was  read  and  approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Prazier,  its  legislative  clerk,  announced 
that  the  Senate  disagrees  to  the  amend- 
ment of  the  House  to  the  bill  <S.  1163  > 
entitled  *An  act  to  provide  for  the  ap- 
pointment of  one  additional  district 
judge  for  the  northern  district  of  Cali- 
fornia," requests  a  conference  with  the 
House  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  appoints  Mr. 
Hatch.  Mr.  McFARL.^ND.  and  Mr.  Wiley 
to  be  the  conferees  on  the  part  of  the 
Senate. 

APPOINTMENT  OF  ADDITIONAL  DISTRICT 
JUDGE  FOR  THE  NORTHERN  DISTRICT 
OF  CAUPORNIA 

Mr.  TOLAN  Mr.  Speaker.  I  ask 
unanimous  consent  to  take  from  the 
Speakers  table  the  bill  <S.  1163>  to  pro- 
vide  for  the  appointment  of  one  addi- 
tional district  judge  for  the  northern 
di.strict  of  California,  with  a  House 
amendment,  insist  on  the  amendment 
of  the  House,  and  agree  to  the  confer- 
ence asked  by  the  Senate. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? (After  a  pause.)  The  Chair 
hears  none,  and  appoints  the  following 
conferees:  Me.^srs.  Summers  of  Texas, 
Celler,  and  Hancock. 

KXTKNSION  OF  REMARKS 

Mr.  LANE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  an  editorial  which 
appeared  in  the  Banker  and  Tradesman; 
alao  to  include  a  petition  from  the  citi- 

( of  the  town  of  North  Andover. 

Mr.  HULL  asked  and  was  given  per- 
mission  to  extend  his  remarks  in  the 
RcroRO  and  include  an  editorial. 

Mr.  HOFFMAN  asked  and  was  gi\-en 
permission  to  extend  his  reniarks  in  the 
Rkcoko;  also  to  extend  his  remarks  and 
include  an  excerpt. 

6PECIAL  ORDER  GRANTED 

Mr.  MASON.  Mr.  Speaker.  I  ask 
iinanimous  consent  that  on  Monday, 
April  8.  at  the  conclusion  of  the  legisla- 
tive business  of  the  day  and  following 
any  special  orders  heretofore  entered, 
I  may  address  the  House  for  20  minutes 
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The  SPEAKER.  On  this  roll  call.  355 
Members  have  answered  to  their  names, 
a  quorum. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

COMMITTEE  ON  B.'VNKING  AND  CURRENCY 

Mr.  SPENCE.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  Committee 
on  Banking  and  Currency  may  meet  this 
afternoon  during  general  debate. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken- 
tucky? 

There  was  no  objection. 

FEDERAL   EMPLOYEES'   PAY   ACT   OF    1946 

Mr.  SABATH.  Mr.  Speaker,  I  call  up 
Hou.'^e  Resolution  576  and  ask  for  its 
immediate  consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows : 

Resolved.  That  upon  the  adoption  of  this 
resolution  it  shall  be  in  order  to  move  that 
the  House  resolve  itself  into  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union  for  the  consideration  of  the  bill  (H.  R. 
5939)  to  increase  the  rates  of  compensation 
of  officers  and  employees  of  the  Federal 
Government,  and  for  other  purpoaes.  That 
after  general  debate,  which  shall  be  confined 
to  the  bill  and  continue  not  to  exceed  2 
hours  to  be  equally  divided  and  controlled 
by  the  chairman  and  ranking  minority  mem- 
ber of  the  Committee  on  the  Civil  Service,  the 
bill  shall  be  read  for  amendment  under  the 
5-mlnute  rule.  At  the  conclusion  of  the 
reading  of  the  bill  for  amendment,  the  Com- 
mittee shall  lise  and  report  the  same  to  the 
House  with  such  amendments  as  may  have 
been  adopted,  and  the"  previous  question  shall 
be  considered  as  ordered  on  the  bill  and 
amendments  thereto  to  final  passage  without 
Intervening  motion  except  one  motion  to 
recommit.  After  the  passage  of  the  bill  (H.  R. 
59391  the  Committee  on  the  Civil  Service 
shall  be  discharged  from  the  further  consid- 
eration of  the  bill  (S.  1415),  and  it  shall  then 
be  in  order  to  move  to  strike  out  all  after 
the  enacting  clause  of  said  Senate  bill  and 
Insert  in  lieu  thereof  the  provisions  con- 
tained In  H.  R.  £929. 

With  the  following  committee  amend- 
ment: 

On  page  1.  line  8.  after  the  word  "exceed", 
strike  out  "two"  and  insert  "three. " 

The  SPEAKER.  The  gentleman  from 
Illinois  I  Mr.  SabathI  is  recognized. 

Mr.  LUDLOW.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SABATH.    I  yield. 

SPECIAL  ORDER  GRANTED 

Mr.  LUDLOW.  Mr.  Speaker,  I  ask 
unanimous  consent  that,  at  the  conclu- 
sion of  the  other  special  orders  today,  I 
may  address  the  House  for  30  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  In- 
diana? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  SUMNERS  of  Texas.   Mr.  Speaker, 
will  the  gentleman  yield? 
Mr.  SABATH.    I  yield. 
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Mr.  SUMNERS  of  Texas.  Mr.  Speaker, 
I  ask  unanimous  consent  that  I  may  ex- 
tend my  remarks  in  the  Record  and  in- 
corporate as  a  part  thereof  an  address 
recently  delivered  by  Mrs.  Wiley. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Texas? 

There  \^'as  no  objection. 

Mr.  PATTERSON.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  SABATH.    I  yield. 

Mr.  PATTERSON.  Mr.  Speaker.  I  ask 
unanimous  consent  to  extend  my  remarks 
In  the  RrcoRD. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  was  no  objection. 

FEDERAL  EMPLOYEES'   PAY  ACT  OF   1946 

Mr.  SABATH.  Mr.  Speaker,  this  rule 
makes  in  order  a  bill  which  I  am  satis- 
fled  all  the  Members  favor  and  have  been 
interested  in.  Consequently.  I  feel  the 
bill  will  be  passed,  as  it  deserves  to  be 
passed,  by  unanimous  vote  of  the  House. 

The  rule  provides  for  3  hours'  general 
debate,  after  which  the  bill  will  be  read 
for  amendment  under  the  5-minute  rule. 

I  wish  to  say  to  some  of  the  Meml)crs 
that  I  am  not  responsible  for  bringing 
you  all  down  here  on  this  quorum  roll 
call,  but  my  colleague  felt  you  should 
not  be  deprived  of  the  pleasure  of  listen- 
ing to  what  I  have  to  say  today.  I  will 
not  say  a  great  deal,  and  I  hope  I  will 
not  offend  anybody  because  it  is  never 
my  intention  to  do  that.  However,  here 
and  there  words  will  come  out  that  may 
not  be  most  pleasant  to  everyone.  You 
know  we  cannot  please  everybody. 

Mr.  Speaker,  on  yesterday  we  pa.ssed  a 
bill  which  provided  an  increase  of  $400  a 
year  to  the  deserving  post-ofiBce  em- 
ployees. The  bill  before  us  today  provides 
an  increase  of  18.5  percent  in  long  de- 
layed increased  compensation  for  the 
Government  employees.  There  may  be 
some  who  will  feel  that  these  men  will 
not  know  what  to  do  with  these  increases, 
but  in  view  of  the  continuous  increase  in 
the  cost  of  living,  notwithstanding  the 
aims  and  efforts  on  the  part  of  the  OPA, 
I  feel  those  men  will  not  worry  too  much 
as  to  how  to  invest  the  balance  of  their 
increased  pay,  especially  those  in  the 
lower  brackets,  in  whom  I  am  most  In- 
terested. 

The  request  for  the  rule,  as  I  under- 
stand, was  unanimous  on  the  part  of 
the  committee,  and  the  Rules  Committee 
unanimously  reported  this  rule.  I  am 
satisfied,  therefore,  notwithstanding  the 
fact  that  I  later  will  yield  30  minutes  to 
the  gentleman  from  Indiana  !Mr.  Hal- 
LECKl,  that  all  of  the  time  provided  for 
under  the  rules  of  the  House  and  in  the 
rule  for  general  debate  will  not  be  used, 
and  that  suflScient  time  will  be  left  to 
those  who  desire  to  offer  amendments, 
notwithstanding  the  fact  they  have  ap- 
proved and  urged  that  the  rule  be 
granted. 

I  do  not  want  to  say  anything  today 
that  may  in  any  way  be  construed  as 
political,  but  I  cannot  resist  saying  that 
I  know  that  a  majority  of  the  Members 
are  in  favor  of  the  general  principle  of 
this  legislation  the  same  as  on  yesterday 
when  they  voted  favorably  for  the  in- 
crease for  postal  employees.    I  hope  that 


in  the  future  we  will  all  Join  for  legisla- 
tion in  the  interest  of  the  wage  earners, 
particularly  those  of  small  earnings. 
Notwithstanding  the  great  prosperity  we 
now  enjoy  and  have  enjoyed  for  the  last 
6.  8.  or  10  years  we  have  in  this  country 
close  to  20.000,000  so-called  white-collar 
workers  who  are  not  Government  em- 
ployees. They  too  must  eat.  they  too 
must  pay  the  ever-increasing  costs  of 
living.  I  wish  it  might  be  possible  in  the 
near  future,  Mr.  Speaker,  to  pass  legis- 
lation to  bring  about  increases  in  pay 
to  those  underpaid  nearly  20  000  000 
wage  earners:  most  of  whom  receive  less 
than  $1  300  a  year,  and  to  those  whose 
income  is  even  below  that,  the  many  who 
live  on  pensions,  annuities,  and  allow- 
ances, or  on  their  small  incomes  from 
their  savings,  namely,  the  aged  people  of 
this  country.  In  view  of  the  fact  we  are 
in  such  good  humor  today  I  hope  we  will 
continue  to  be  mindful  of  the  needs  of 
those  people.  Efforts  are  being  made  on 
the  other  side  of  the  Capitol,  of  course, 
to  do  something  about  it,  and  I  hope  that 
the  effort  will  meet  with  success  and 
that  when  it  comes  to  this  House  we  also 
will  again  show  our  desire  to  be  ot  serv- 
ice to  these  most  deserving  and  needy 
people  of  our  Nation. 

With  this  I  conclude,  without  making 
the  comments  I  originally  intended  to 
make,  because  I  do  not  want  to  mar  to- 
day's proceedings.  Mr.  Speaker,  I  re- 
serve the  balance  of  my  time  and  yield 
now  to  my  genial  friend,  the  gentleman 
from  Indiana  (Mr.  HalleckJ.  30  minutes. 

Mr.  HALLECK.  Mr.  Speaker,  before 
the  Rules  Committee  there  was  no  oppo- 
sition to  this  rule.  There  is  a  difference 
of  opinion  as  to  just  what  the  bill  should 
be  finally,  but  apparently  the  general 
opinion  is  that  the  matter  should  be  de- 
cided and  determined  by  the  House. 

There  are  no  requests  for  time  on  this 
side  on  the  rule,  so  I  yield  back  the  bal- 
ance of  my  30  minutes. 

Mr.  SABATH.  Mr.  Speaker.  I  yield 
.such  time  as  he  may  desire  to  the  gen- 
tleman from  Massachusetts  fMr.  LaneI. 

Mr.  LANE.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  at 
this  point  In  the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

Mr.  LANE.  Mr.  Speaker,  three  facts 
rise  clearly  and  forcibly  from  the  testi- 
mony and  hearings  on  H.  R.  5393,  the  bill 
now  under  discussion,  and  these  three 
clearly  perceptible  and  undeniable  facts 
point  unanimously  and  demandingly  to- 
ward one  general  conclusion,  that  there 
must  be.  immediately,  an  increase  in  the 
rates  of  compensation  of  officers  and  em- 
ployees of  the  Federal  Government  on  all 
levels.  The  conflicting  opinions  and  the 
counterpropo.sals  which  dash  confusedly 
around  this  bill,  as  against  the  rocks  of 
definite  proposals  of  any  proposed  law, 
cannot  conceal  three  facts  from  stand- 
ing clearly  in  view. 

First  and  fundamentally  the  rate  of 
compensation  for  Government  employees 
has  fallen  far  behind  or  below  the  in- 
creased rates  for  all  industries  in  the 
Nation.  It  is  significant  to  note  here  that 
even  with  the  granting  of  the  proposed 
increase  of  ISf-j  percent  the  Federal  Gov- 


ernment will  still  lag  behind  private  in- 
dustry in  enabhng  its  employers  to  meet 
the  demands  of  an  increased  cost  of  liv- 
ing, or  the  continued  devaluation  of  the 
dollars  they  are  paid  with.  It  is  reported 
that  attempts  will  be  made  to  pare  down 
the  percentage  of  salary  increase  below 
the  18  Mz  percent  recommended  by  the 
committee,  which  in  itself  is  a  reduction 
from  the  20  percent  minimum  recom- 
mended by  the  Federal  agencies  and  the 
rates  up  to  30  percent  recommended  by 
the  various  associations  of  Federal  em- 
ployees. Such  attempts  must  be  regarded 
either  as  penurious  or  merely  Indicative 
of  a  formula  of  reaction,  a  scissor-clip- 
r'ng  mentality  which  is  .set  at  20  percent 
and  would  probably  be  sati.sfled  only  with 
a  40-percent  increase  if  the  committee 
had  recommended  50  percent.  I  believe 
that  we  must  guard  against  this  auto- 
matic reaction  and  stand  firmly  for  the 
minimum  recommended  by  the  com- 
mittee. 

The  second  clear  fact  is  that  the  Gov- 
ernment service  seems  to  tie  its  faithful 
workers  to  a  mode  of  living  which  at  its 
best  can  only  be  termed  a  shabby  gen- 
tility, and  at  its  worst  denies  its  jjeople  of 
what  we  regard  as  a  basic  right,  freedom 
from  fear.  The  lower  scales  of  Govern- 
ment employ  are  the  fermenters  of  a 
fear  which  is  a  product  of  constant,  pres- 
ent worry  and  little  hope  ahead.  We  can- 
not continue  to  permit  Federal  workers 
from  pay  check  to  pay  check,  guarding 
money  assiduously,  spending  carefully, 
but  ever  seeing  their  dollars  more  speed- 
ily consumed  by  the  varacious  bite  of 
higher  costs.  This  is  particularly  true 
of  families  with  children  and  hoping  for 
children.  The  testimony  presented  in 
the  committee  hearings  giving  Itemized 
budgets  and  numerous  caf^e  examples 
force  us  to  remember  that  the  bitter 
struggle  for  a  living  wage  never  ceases. 
It  is  not  only  futile,  but  false,  for  us  to 
be  proud,  "reasonably  proud"  it  is  said, 
of  the  highest  standard  of  living  in  the 
world  when  so  many  of  our  people,  in- 
cluding many  of  our  Government's  own 
employees,  can  .share  but  little,  cannot 
march  under  that  high  standard.  We 
seem  to  foiget  that  the  high  standard  to 
which  we  point  with  pride  also  drags  in 
the  dirt.  We  should  not  permit  the 
border-line  living  of  our  Federal  workers 
to  continue:  and  we  must  rescue  our 
skilled,  trained,  and  expert  workers  from 
what  is  termed  shabby  gentility  which 
denies  them  the  life  they  want  to  live 
or  drives  them  into  private  employment. 

This  brings  me  to  the  third  fact  made 
manifest,  that  it  is  imperative  that  we 
grant  salary  increases  in  order  to  limit 
the  egress  of  capable,  trained,  and  ac- 
complished personnel  from  the  Federal 
service  to  private  industry.  The  growth 
of  the  Nation  and  the  increased  respon- 
.sibilities  and  services  of  the  Government 
have  fortunately  been  paralleled  by  a 
growth  in  desire  and  devotion  for  Gov- 
ernment work  among  our  people  and 
more  and  more  our  youth  is  studying  and 
training  with  a  view  toward  pubUc  serv- 
ice. There  are  interesting  and.  in  fact, 
inspiring  reasons  for  this  growth — must 
it  be  apparent  that  recompense  is  not 
smiong  them.  We  cannot  deny  that 
equal  ability  and  talent  are  far  more 
adequately  rewarded  in  private  industry. 
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It  Is  clearly  indicated  that  the  desire  to 
serve  the  country  directly:  yes,  a  patriotic 
lervor.  even  if  the  word  is  disclaimed. 
and  a  fascination  in  the  workings  of 
Ooternment  attracts  talent  and  ability 
OD  all  levels.    This  should  be  encour- 
aged.   We  want  such  spirited  workers. 
we  need  people  cognizant  of  the  public 
interest.    But  the  fervor,  heightened  and 
nourished  by  the  desire  to  serve  during 
the  war.  to  sacrifice,  and  to  share  the 
enerfles.  has  diminished  and  cannot  be 
Ions  expected  when  the  diet  must  also 
include  considerable  financial  sacrifice. 
For  these  reasons,  therefore,  which  I 
state,  and  for  numerous  others,  which  are 
equally  valid.  I  recommend  and  urge  that 
this  House  assert  lUself  strongly  in  favor 
of  H  R  S939  as  reported.     As  I  have  said. 
I  favor  a  greater  increa.se,  but  I  defer  to 
the  opinion  of  the  committee  in  order  to 
in.sure  that  by  the  strength  of  unity,  no 
further  reductions  be  made. 

Mr.  SABATH.    Mr.  Speaker.  I  move 
the  previous  question  on  the  resolution. 
The  previous  question  was  ordered. 
The  SPEAKER.     The  question  Is  on 
thp  committee  amendment  to  the  reso- 
lution.  . 
Tlie  committee  amendment  was  agreed 

to. 

-  The  SPEAKER.     The  question  is  on 
Itie  re.solution.  as  amended. 
\.The  re.solution  as  amended  was  agreed 

,j'-to. 

-"^  Mr.  RANDOLPH.  Mr.  Speaker, I  move 
that  the  House  resolve  itself  Into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  consideration 
of  the  bill  «H.  R.  5939  •  to  increase  the 
rates  of  compen.saticn  of  officers  and  em- 
ployees of  the  Federal  Government,  and 
for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  5939.  with 
Mr.  CooPiR  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent,  the  fir.st  read- 
ing of  the  b'l;  was  dispensed  with. 

Mr.  RANDOLPH.  Mr.  Chairman.  I 
yield  myself  10  minutes. 

Mr.  Chairman,  in  prefacing  my  re- 
marks on  the  subject  matter  of  the  pend- 
ing legislation.  I  shall  say  to  my  col- 
leagues that  it  is  my  considered  opinion 
that  one  of  the  real  problems  facing  the 
Congress  of  the  United  States  and  citi- 
■ens  generally  is  the  establishment  of 
the  fact,  if  it  needs  to  be  further  estab- 
lished, that  it  is  absolutely  imperative 
that  we  operate  the  Federal  structure 
with  just  as  few  employees  as  possible. 

I  continually  hear  the  charge  made 
that  the  employees  of  the  Federal  Gov- 
ernment are  not  capable  and  are  not 
conscientious  in  the  discharge  of  their 
AiUes.  I  brand  that  statement  or  state- 
nmts  as  absolutely  untrue.  I  believe 
that  as  a  whole  their  loyalty  and  their 
ability  to  do  a  job  is  inherent  and  Is 
practiced  by  the  emoloyees  of  the  Fed- 
eral Government.  That  does  not  mean 
that  I  do  not  go  back  to  my  earlier  propo- 
sition that  we  need  to  operate  the  Fed- 
eral Government  with  just  as  few  work- 
ers on  the  Federal  pay  roll  as  are  abso- 
lutelv  necessary.  As  chairman  of  your 
ittee  on  the  Civil  Service,  and  my 
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are  on  that  committee, 
our  efforts  and  join  with 
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in  the  period  of  peace 
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of  pay  of  15.9  percent.  I  call  your  at- 
tention to  the  fact  that  up  to  the  pres- 
ent time  the  salaried  Federal  workers 
have  received  an  increase  since  January 
1941  of  only  17  percent. 

I  think  it  is  admitted  and  all  authori- 
ties agree  that  the  cost  of  living  has 
increased  since  January  1941  by  at  least 
35  percent.  I  have  earlier  given  you  my 
own  personal  experience,  which  would 
indicate  that  perhaps  this  figure  is  too 
conservative.  It  can  be  seen,  therefore, 
that,  at  the  present,  the  salaried  Fed- 
eral employees,  in  terms  of  what  their 
dollars  can  and  do  purchase,  are  actually 
receiving  less  pay  now  than  they  did  in 
January  1941. 

If  the  Congress  approves  the  recom- 
mendation of  your  Committee  on  the 
Civil  S'-rvice  and  increases  these  pres- 
ent rates  of  pay  by  185  percent,  it  means 
that  since  January  of  1941  the  salaried 
workers  of  the  Federal  Government  will 
have  received  increases  totaling  38.6  per- 
cent. 

As  we  have  already  noted.  33  percent- 
age points  of  this  increase  Is  needed  In 
order  to  offset  increases  in  the  cost  of  liv- 
ing. This  leaves  an  increase  of  only  5.6 
percent  to  offset  the  losses  in  take-home 
pay  occasioned  by  the  reduction  of  the 
workweek  in  the  Federal  Government 
from  48  to  40  hours  immediately  after 
VJ-day. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  West  Virginia  has  ex- 
pired. 

Mr.  RANDOLPH.  Mr.  Chairman,  I 
yield  my.'^elf  five  additional  minutes. 

In  many  Instances,  loss  of  overtime 
resulted  in  a  decrease  of  30  percent  in 
the  take-home  pay  of  the  salaried  Fed- 
eral employees. 

It  should  be  kept  clearly  in  the  minds 
of  all  of  us  that  most  of  the  wage  settle- 
ments in  the  industrial  field  are  being 
superimpo.sed  on  wages  which  had  al- 
ready been  adjusted  to  take  care  of  the 
cost  of  living.  In  other  words,  in  most 
instances  we  could  and  should  compare 
the  5.6  percent  increase  provided  for  in 
this  bill,  over  and  above  the  33  percent 
increase  needed  to  take  care  of  the  rise 
in  the  cost  of  living,  with  the  increases 
of  from  15  to  18  percent  which  are  be- 
ing granted  to  industrial  workers. 

Thus,  it  can  be  seen  that  the  percent- 
age increase  provided  for  in  this  measure 
is.  when  compared  with  the  industrial 
picture,  i,  conservative  proposal  and.  be- 
cause it  is  conservative,  but  more  because 
it  is  right.  It  Is  the  type  of  proposal  that 
wc  cannot  afford  in  justice  to  turn  down. 
If  the  United  States  Government  as  an 
employer  should  say  to  its  employees. 
"We  will  not  even  attempt  to  adjust  your 
salaries  in  order  to  offset  the  rise  in  the 
cost  of  living,  and  we  will  not  make  any 
effort  at  all  to  offset  your  loss  in  take- 
home  pay  as  a  re.sult  of  the  reduction  in 
hours  of  work."  then  the  United  States 
Government  as  an  employer  would  lose 
some  of  Its  most  competent  and  seme 
of  its  most  valued  employees.  In  fair- 
ness to  these  employees  and  their  families, 
they  could  not  afford  to  remain. 

The  second  factor  about  this  bill  which 
makes  it  a  progressive  proposal  in  the 
field  of  salary  administration  is  the  de- 
cision on  the  part  of  your  House  Civil 
Service  Committee  to  report  a  measure 


which  provides  for  the  same  percentage 
Increase  for  all  salaried  employees. 

Your  committee  believes,  however, 
that  the  time  has  definitely  arrived  when 
we  should  not  do  anything  to  accentuate 
this  discrimination.  It  is  incumbent  on 
the  Congress  to  do  all  within  its  power 
to  attract  and  to  hold  in  the  Federal 
service  the  best  qualified  and  available 
persons  that  can  be  found  in  the  middle 
and  upp)er  brackets,  as  well  as  in  the 
lower  brackets.  We  must  have  compe- 
tent supervisors  and  administrators  in 
the  departments  and  agencies  if  the  ex- 
ecutive branch  is  to  discharge  the  tre- 
mendous responsibilities  which  we.  the 
Congress  of  the  United  States,  are  plac- 
ing on  that  branch.  We  must  have  the 
best  supervisors  and  administrators  that 
we  car  possibly  attract  and  hold,  if  we 
are  to  achieve  the  goals  of  economy  and 
sound  management  in  which  all  of  us  are 
vitally  interested.  Scientists  and  re- 
search personnel  are  also  included  in  the 
group  of  key  workers  so  vital  to  our  na- 
tional security. 

When  we  passed  the  Federal  Employ- 
ees Pay  Act  of  1945,  we  adopted  a  slid- 
ing-scale  formula  which  resulted  in  the 
lower-bracket  employees  receiving  a 
larger  percentage  Increase  than  those  in 
the  middle  and  upper  brackets.  In  my 
judgment,  that  action  was  necessary  in 
order  for  that  pay  act  to  conform  to  the 
stabilization  policy  that  was  then  in 
effect. 

In  reporting  the  Federal  Employees 
Pay  Act  of  1945.  however,  the  House  Civil 
Service  Committee  stated  that,  in  its 
judgment,  this  sliding-scale  formula  re- 
sulted in  discrimination  against  those  in 
the  middle  and  upper  brackets.  The 
committee  stated  that  at  the  earliest 
possible  time  this  discrimination  should 
be  eliminated.  That  promise  made  then 
is  being  kept  In  the  provision  provided 
for  in  the  bill  before  you  today. 

The  bill  which  is  now  before  us  does 
not.  of  course,  completely  eliminate  the 
discrimination  because  it  proposes  to 
place  the  18 ',2 -percent  increase  on  top 
of  the  increases  granted  in  the  Federal 
Employees  Pay  Act  of  1945.  Conse- 
quently, even  though  this  percentage  in- 
crease is  granted,  it  will  still  be  true 
that  those  in  the  lower  brackets  will  have 
received  larger  percentage  increases  in 
pay  since  January  1941  than  will  have 
been  received  by  those  in  the  middle  and 
upper  brackets. 

Later  in  the  debate,  the  distinguished 
and  able  chairman  of  our  subcommittee, 
the  gentleman  from  Washington  I  Mr. 
Jackson  1  will  go  into  that  matter  to  the 
satisfaction  and  certainly  for  the  neces- 
sary information  of  the  Members  of  the 

House. 

Mr.  DONDERO.     Mr.  Chairman,  will 

the  gentleman  yield? 

Mr.  RANDOLPH.  I  am  delighted  to 
yield  to  my  friend,  the  gentleman  from 
Michigan. 

Mr.  DONDERO.  What  does  it  mean 
to  the  clerks  of  the  Members  of  the 
House?  What  does  it  mean  to  the  clerks 
who  receive  $2,500,  $3,000.  and  up  to 
$4,000  annually,  insofar  as  an  increase 
In  pay  is  concerned  under  this  bill? 

Mr.  RANDOLPH.  Our  employees,  the 
secretaries,  and  clerks  of  the  legislative 
branch  of  the  Government,  will  receive 


the  18 'i  percent  provided  for  all  Federal 
employees. 

They  will  also  receive  the  10  percent 
in  lieu  of  overtime  l)ecause  we  know  that 
our  secretaries  and  clerks  are  working  on 
Saturdays.  In  fact,  they  are  working  all 
around  the  clock  almost  every  day  of  the 
week,  whereas  in  the  Federal  structure 
we  have  the  5-day  week  now  in  effect. 
We  give  them  the  10  jiercent  in  lieu  of 
overtime  plus  the  18*2  percent. 

Mr.  MASON.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  RANDOLPH.  I  yield  to  my  friend, 
the  gentleman  from  Illinois. 

Mr.  MASON.  The  gentleman  has 
mentioned  10  percent  in  lieu  of  overtime 
which  they  are  now  getting  and  an  18*2 
percent  increase.  Is  that  on  the  basis 
of  their  basic  pay? 

Mr.  RANDOLPH.  Yes. 
Mr.  MASON.  They  are  getting  two  or 
three  things  now  which  we  do  not  under- 
stand and  which  we  cannot  total.  I 
would  like  to  know  if  this  1812  percent 
is  on  the  basic  pay  as  pro\ided  in  their 
basic  pay  act. 

Mr.  RANDOLPH.  I  yield  to  the  chair- 
man of  the  subcommittee,  the  gentleman 
from  Washington  (Mr.  Jackson]  in  con- 
nection with  that  observation. 

Mr.  JACKSON.  If  the  gentleman 
from  Illinois  will  refer  to  the  report  on 
the  bill,  starting  on  page  19  and  also  on 
page  20.  he  will  get  a  complete  picture. 
Mr.  MASON.  I  thank  the  gentleman. 
Mr.  DONDERO.  What  would  this  bill 
mean  to  the  secretary  of  a  Member  of 
Congress  who  is  now  receiving  $3,000  an- 
nually? 

Mr.  JACKSON.  Does  the  gentleman 
mean  a  secretary  who  was  appointed  at 
$3,000  per  annum? 
Mr.  DONDERO.  Yes. 
Mr.  JACKSON.  He  is  getting  more 
than  $3,000  annually  at  the  present  time, 
as  you  know.  He  gets  $3,000  plus  20  per 
cent  on  the  first  $1,200  and  10  percent  on 
$1,200  to  $3,000  together  with  10  percent 
in  lieu  of  overtime  up  to  $2,900.  If  the 
gentleman  will  look  at  page  20  of  the  re- 
port, he  will  find  that  information  in  de- 
tail. 

Mr.  DONDERO.  I  have  the  report 
and  have  looked  at  it. 

Mr.  JACKSON.  A  secretary  ap- 
pointed at  $3,000  now  gets  $3,710  includ- 
ing overtime  pay. 

Mr.  DONDERO.  According  to  the 
table  he  would  get  $4,457. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  West  Virginia  has  ex- 
pired. 

Mr.  RANEKDLPH.  Mr.  Chairman.  I 
yield  myself  three  additional  minutes. 

Mr.  JACKSON.  He  gets  $3,710  now. 
Under  the  proposed  bill  he  will  get  $4.- 
457.97. 
Mr.  RANDOLPH.  That  is  correct. 
Mr.  JACKSON.  The  same  adjust- 
ment applies  to  the  executive  branch  of 
the  Government,  except  that  there  is  an 
allowance  of  10  percent  in  lieu  of  over- 
time, because  the  legislative  employees 
work  on  Saturdays. 

Mr.  MASON.    Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  RANDOLPH.    I  yield. 
Mr.  MASON.    I  find  in  this  table  that 
a  Congressman's  private  secretary,  ap- 
pointed   at    a    basic    salary   of    $5,000, 


which  is  the  limit  at  which  they  can  be 
appointed,  who  is  now  receiving  under 
all  these  increments  that  have  been 
awarded.  $5,890.  will  receive  under  the 
proposed  bill  $7,299. 
Mr.  JACKSON.  That  is  correct. 
Mr.  MASON.  It  seems  to  me  that  i% 
probably  not  showing  very  good  discre- 
tion, because  as  one  of  the  Congressmen 
said  this  morning,  he  would  have  to  di- 
vorce his  wife  and  marry  his  secretary  in 
order  to  make  ends  meet. 

Mr.  JACKSON.  Of  course,  the  Mem- 
bers control  their  own  salaries,  and  they 
can  set  it  at  any  amount  they  so  de.sire  up 
to  $5,000. 

Mr.  MASON.  Tlie  Member  does  not 
today  control  the  salaries.  If  a  Member 
appoints  his  secretary  at  $5,000.  then  all 
these  increments,  over  which  he  has  no 
control,  must  come  in. 

Mr.  JACKSON.  You  can  lower  your 
appointing  salary  to  $4,000  or  $3,000.  or 
any  amount  less  than  $5.0C0.  The  gen- 
tleman has  that  right. 

Mr.  MAY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  RANDOLPH.     I  yield. 
Mr.  MAY.    What  it  amount-?  tb  is  an 
additional  increase  in  salary  of  $747.97? 
Mr.  JACKSON.     If  the  Member  desires 
to  put  it  into  effect.     Yes. 

Mr.  R.\NDOLPH.  With  reference  to 
the  observation  made  by  the  gentleman 
from  Illinois  [Mr.  Mason  1  I  desire  to  pay 
public  testimony  In  this  House  and  to 
those  who  read  the  Congressional  Rec- 
ord, to  the  secretaries  of  the  Members  of 
Congress  of  the  United  States,  and  to  the 
clerks  of  the  committees  who  serve  in 
both  the  Senate  and  the  Hou.se. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  We.st  Virginia  has  again 
expired. 

Mr.  RANDOLPH.  Mr.  Chairman.  I 
yield  myself  three  additional  minutes. 

There  is  no  Member  here,  no  matter 
how  many  hours  he  works  In  the  day, 
who  could  accomplish  for  his  congres- 
sional district  and  his  Nation  what  he  be- 
lieves should  be  accomplLshed  without 
the  sincere  and  Intelligent  help  of  the 
staff  which  is  there  almo-st  around  the 
clock,  day  in  and  day  out.  and  late  in 
each  evening.  I  pay  tribute  to  tho.se  peo- 
ple, and  I  trust  the  House  will  give  them 
the  deserved  rate  of  pay  for  the  jobs 
which  they  are  doing. 

Mr.  BRADLEY  of  Michigan.  Mr. 
Chairman,  will  the  gentleman  yield? 
Mr.  RANDOLPH.  I  yield. 
Mr.  BRADLEY  of  Michigan.  I  want 
to  join  the  gentleman  in  his  tribute  not 
only  to  our  office  staff  but  also  to  all  of 
the  Capitol  employees  on  the  Hill. 

Tlie  fact  remains  that  the  total  ap- 
propriation for  the  entire  legislaUve 
branch  last  year  was  a  little  under  $51.- 
000,000,  which  is  only  39  »i  cents  for  every 
man,  woman,  and  child  in  this  country  to 
run  the  entire  establishment,  including 
our  own  salaries  and  expense  accounts. 
But  I  wish  to  add  to  the  remarks  of  the 
gentleman  from  Illinois.  I  want  to  know 
when  this  Congress  Is  going  to  have  the 
courage  to  do  something  about  doubling 
Its  own  salaries  so  we  can  afford  to  live 
in  Washington  and  do  the  job  we  are  sup- 
posed to  do  for  our  constituents. 
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Mr.  RANKIN.  Mr.  Chairman.  wUl  the 
gentleman  yield? 

Mr.  RANTXDLPH.     I  yield. 

Mr  RANKIN.  I  raised  this  question 
yesterday  before  the  Rules  Committee. 
I  should  like  to  know  If  this  bill  covers 
the  medical  ofBcers.  dentists,  and  nurses 
In  the  Veterans'  Administration.  They 
have  been  transferred  out  of  civil  service, 
and  I  wish  to  know  if  this  bill  covers 

Mr'     RANDOLPH.    The     gentleman 
from  Washington  I  Mr.  Jackson)  will  re- 
call that  yesterday.  In  the  Rules  Com- 
mittee, the  gentleman  from  Mississippi 
raised  the  point  to  which  he  Is  now  re- 
ferring, and  the  gentleman  from  Wash- 
ington was  to  examine  Into  that  spe- 
cifically to  see  if  they  were  covered  by  the 
bill  or  if  an  amendment  should  be  offered. 
Mr.  JACKSON.     That  Is  correct.  Mr. 
Chairman.     Under  section  4  of  the  bill 
employees  In  the  Veteraas'  Adminl.stra- 
tion  to  whom  the  gentleman  has  made 
reference,  namely,  the  medical  officers, 
dentists,  and  nurses  of  the  Veterans*  Ad- 
ministration  are   included   in   this  bill. 
'"The  report,  on  page  2.  sub.section  2  (c), 
makes  specific  reference  to  these  em- 
ployees. 

Mr.  RANKIN.  They  are  not  spe- 
cifically mentioned  in  section  4. 

Mr.  JACKSON.  The  reason  for  that, 
I  may  say  to  the  gentleman  from  Mis- 
sissippi, is  purely  one  of  drafting.  To 
do  otherwise  would  have  required  a  list- 
ing of  the  agencies  concerned.  The 
agencies  that  are  directly  affected  by 
section  4  are  set  out  on  page  2  of  the 
report. 

I  wish  to  assure  the  gentleman  from 
Mississippi  that  they  are  definitely  in- 
cluded under  the  terms  and  provisions  of 
this  bill. 

Mr.  RANKIN.  I  thank  the  gentleman 
from  Washington  [Mr.  Jackson]  and 
al.=;o  the  gentleman  from  West  Virginia 
IMr.  Randolph  1 

Mr.  RANDOLPH.  We  certainly  do 
not  want  to  fail  to  cover  these  people. 

Mr.  RANKIN.  That  is  what  I  was 
Interested  in.  I  was  interested  in  see- 
ing that  the.se  medical  men.  dentists,  and 
nurses  in  the  Veterans'  Administration 
were  not  left  out. 

Mr.  WHITE.  Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  RANDOLPH.  I  yield. 
Mr.  WHITE.  I  make  my  apologies  for 
not  being  present  during  the  gentleman's 
discussion  of  what  secretarial  help  gets. 
Would  the  gentleman  state  how  the  sec- 
retarial allowance  for  Congressmen  is 
affected? 

Mr.  RANDOLPH.  The  Congressnten's 
secretarial  help  will  receive  18.5  percent 
imlae  to  base  pay  and  10  percent  in  lieu 
of  OTcrtlme 

Miss  SUMNER  of  Illinois.  Mr.  Chair- 
man, will  the  gentleman  yield? 
Mr.  RANDOLPH.  I  yield. 
Miss  SUMNER  of  lUinois.  Every 
allusion  to  action  on  this  bill  refers  to 
unanimous  consent.  Is  there  no  oppo- 
sition to  this  bill?  It  sounds  outrageous 
to  me. 

Mr.  RANDOLPH.  I  am  aware  the 
gentlewoman  Is  opposed  to  the  proposal 
and  that  surely  means  there  is  vehement 
and  vigorous  opposition  to  the  bill. 
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I.  as  one  Individual  Member  of  Congress, 
want  to  see  the  number  of  employees 
reduced  as  quickly  as  possible  commen- 
surate with  the  job  to  be  done.  I  believe 
we  are  reducing  too  slowly.  I  join  with 
the  gentleman  on  that  point. 

Mr.  DONDERO.     Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  RANDOLPH.    I  yield  to  the  gen- 
tleman from  Michigan. 

Mr.  DONDERO.  I  want  to  join  the 
distinguished  gentleman  from  West  Vir- 
ginia in  what  he  said  about  the  secre- 
taries to  Members  of  Congress.  I  would 
like  to  ask  a  question.  Suppose  that  a 
secretary  In  the  gentleman's  office  is  to- 
day receiving  $5,000  a  year.  That  is  the 
total  salary.  Are  we  to  assume  that  that 
secretary  will  receive  an  18*2  percent 
increase  on  the  $5,000  plus  10  percent? 
Mr.  RANDOLPH.  That  Is  correct. 
We  have  lifted  the  S2.900  celling. 

Mr.  MAY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  RANDOLPH.  I  yield  to  the  gen- 
tleman from  Kentucky. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  West  Virginia  has  again 
expired. 

Mr.  RANDOLPH.  Mr.  Chairman,  I 
yield  myself  an  additional  4  minutes. 

Mr.  MAY.  I  would  like  to  ask  the  gen- 
tleman this  question  because  the  same 
problem  is  before  my  committee  now  in 
its  relation  to  the  armed  forces.  There 
is  a  proposal  pending  there  to  raise  their 
pay  straight  across  the  board  20  percent. 
That  would  mean  that  an  enlisted  man 
who  is  on  a  $50  salary  would  get  a  $10 
raise.  A  major  general  on  an  $8  000 
salary  would  get  a  $1,600  raise.  Have 
you  considered  a  graduation  of  these 
raises  so  as  to  make  it  20  percent  on  the 
low  grades  and  5  percent  on  the  upper 
grades? 

Mr.  RANDOLPH.  I  stated  previously 
in  my  remarks  that  in  the  earlier  pay- 
raise  bills  we  have  accentuated  the  In- 
creases in  the  lower  brackets.  In  this 
instance  we  felt  it  was  only  just  to  the 
middle  and  upper  brackets  to  make  the 
pay  increase  across  the  board.  We  know 
that  the  man  who  receives  a  larger  salary 
is  in  most  instances  a  man  who  ha.s 
assumed  family  responsibilities,  he  Is 
attempting  to  purchase  a  home,  he  ha*? 
increased  costs  all  along  the  line,  which 
are  not  Inherent  In  a  single  individual 
receiving  perhaps  a  lower  salary  in  the 
Government  structure. 

In  this  connection.  I  desire  to  direct 
attention  to  the  Members  of  the  House 
that  this  bill  does  not  provide  for  a  salary 
ceiling  of  $10,000.  It  provides  that  those 
In  the  top  positions  of  the  Federal  serv- 
ice are  to  receive  the  same  percentage 
Increase  as  those  In  the  middle  and  lower 
brackets.  In  my  judgment,  this  is  like- 
wise a  sound  recommendation. 

The  House  Civil  Service  Committee  re- 
ceived testimony  from  witness  after  wit- 
ness in  the  administrative,  professional, 
and  scientific  fields  stating  that  the  Gov- 
ernment was  in  danger  of  losing  its  most 
competent  administrators  and  scientists 
unless  It  made  some  move  In  the  direc- 
tion of  providing  them  with  Increased 
compensation.  Many  of  these  men  and 
women  see  the  opportunity  for  service 


that  is  presented  to  them  by  the  Govern- 
ment. They  desire  to  stay  in  the  Govern- 
ment. But,  when  there  is  such  a  wide 
gap  between  what  the  Government  pays 
and  what  private  industry  is  willing  to 
offer,  there  are  times  when.  In  fairness 
to  themselves  and  to  their  families,  they 
feel  they  cannot  continue  to  stay. 

Of  course,  I  do  not  maintain  that  the 
Government  can  compete  dollar  for  dol- 
lar with  private  industry  as  far  as  the 
services  of  such  men  and  women  are  con- 
cerned. But  it  can  say  to  these  men  and 
women.  "We  are  willing  to  partially  close 
the  wide  gap  that  now  exists,  and  we  are 
trying  to  make  sure  that  you  are  not 
called  upon  to  make  imnecessary  sacri- 
fices." 

If  the  Government  will  say  this  much 
to  these  men  and  women,  it  will  hold 
them.  What  is  more,  it  will  attract  to 
Its  service  men  and  women  who  will  be 
able  to  give  the  kind  of  administrative 
and  scientific  leadership  that  this  Na- 
tion desperately  needs. 

We  will  never  attract  and  hold  first- 
class  men  and  women  by  paying  second- 
class  salaries. 

These  are  the  principal  reasons  why  I 
urge,  on  behalf  of  the  Civil  Service  Com- 
mittee, the  approval  of  this  proposed  leg- 
islation. The  gentleman  from  Washing- 
ton [Mr.  Jackson]  served  as  chairman  of 
the  subcommittee  which  held  hearings 
on  this  bill.  He  will  give  you  In  more  de- 
tail the  reasons  back  of  the  decisions 
which  have  been  made,  and  he  will  like- 
wise explain  other  sections  of  the  pro- 
posal. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  RANDOLPH.  I  yield  to  the  gentle- 
man from  Ohio. 

Mr.  SMITH  of  Ohio.  Does  not  the 
gentleman  think  it  would  be  more  In 
keeping  with  good  statesmanship  if  the 
Congress  would  first  reduce  the  Federal 
pay  roll  to  a  point  where  it  is  reasonable 
before  it  enters  into  this  question  of 
granting  increases  in  salaries?  The  rea- 
son I  ask  that  question  is  because  if  we 
Increase  these  salaries  at  the  present  time 
It  is  going  to  entrench  this  bureaucracy 
all  the  more;  it  Is  going  to  add  to  the 
premium  on  Government  employment 
over  private  employment,  and  thus  make 
It  all  the  more  difficult  for  us  to  accom- 
plish the  purpose  of  reducing  the  Federal 
pay  roll. 

Mr.  RANDOLPH.  I  should  like  to  say 
to  the  gentleman  from  Ohio  [Mr.  SmithI 
that  two  challenges  are  presented.  The 
one  challenge  which  we  today  as  a  com- 
mittee are  attempting  to  meet  Is  that 
we  should  pay  a  just  wage  to  those  who 
are  employed  in  the  Federal  Government. 
The  other  challenge  which  the  gentle- 
man presents  is  that  we  reduce  the  num- 
ber of  Federal  employees  before  we  give 
consideration  to  the  salary  matter.  I  do 
not  beUeve  that  I  should  for  a  single  mo- 
ment predicate  my  vote  and  my  effort  In 
behalf  of  giving  a  fair  rate  of  pay  to  the 
man  or  woman  who  Is  employed  upon 
whether  he  should  or  should  not  be  work- 
ing in  the  Federal  structure. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
I  yield  5  minutes  to  the  gentleman  from 
Massachusetts  [Mr.  Herter]. 

Mr.  HERTER.  Mr.  Chairman,  in  the 
bill  that  is  now  before  us  there  are  three 


very  controversial  questions  that  are 
raised,  and  I  am  going  to  address  my- 
self to  those  three  controversial  ques- 
tions in  the  few  minutes  that  have  been 
allotted  to  me.  However,  before  speak- 
ing of  those  I  want  to  call  attention  to 
two  very  important  matters  of  fact  which 
I  think  have  a  direct  bearing  on  this  bill. 
The  first  is  that  this  bill  does  not  in 
any  way  affect  the  hundreds  of  thousands 
of  Government  employees  whose  salaries 
are  fixed  by  so-called  wage  boards. 
Those  employees,  since  1941  to  date,  have 
received  wage  Increases  amounting  to 
roughly  54  percent. 

Mr.  JOHNSON  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  HERTER.  I  yield  to  the  gentle- 
man from  California. 

Mr.  JOHNSON  of  California.  Does 
that  Include  the  employees  in  the  navy 
yards  and  arsenals? 

Mr.  HERTER.  That  is  correct.  They 
have  received,  to  date,  increases  roughly 
of  54  percent  since  1941. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
If  the  gentleman  will  yield  further,  does 
he  know  the  average  annual  rate  of  pay 
of  those  particular  employees? 

Mr.  HERTER.  No;  I  cannot  give  the 
gentleman  the  average  annual  rate.  As 
a  matter  of  fact,  it  varies  in  different  sec- 
tions of  the  country  because  those  wage- 
board  scales  try  to  conform  to  the  exist- 
ing wage  scales  for  similar  private  work 
In  the  same  locality. 

Mr.  BRADLEY  of  Michigan.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  HERTER.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  BRADLEY  of  Michigan.  I  am 
very  much  concerned  about  the  wages 
received  by  the  employees  of  the  United 
States  Army  Engineers  Corps  on  the  op- 
eration of  the  locks  at  Sault  Ste.  Marie, 
Mich.,  in  my  district.  Some  of  those  are 
classified  civil  service  workers  and  some 
are  in  the  unclassified  status.  Can  the 
gentleman  tell  me  whether  this  bill  takes 
care  of  both  of  those  classifications? 

Mr.  HERTER.  I  would  have  to  look 
up  that  particular  classification.  I  am 
afraid  I  cannot  tell  the  gentleman  as  to 
that.  This  covers  all  the  classified  em- 
ployees. It  covers  some  groups  of  un- 
classified employees,  but  whether  it  In- 
cludes these  Army  engineers  or  not  I  can- 
not tell.  However,  I  shall  be  very  glad  to 
look  it  up  and  advise  the  gentleman. 

Mr.  JACKSON.  I  might  say  to  the 
gentleman  that  the  civilian  workers  in 
the  Army  Engineers  Service  are  under 
the  Classification  Act  and,  therefore, 
would  be  Included  under  the  provisions 
of  this  bill. 

Mr.  BRADLEY  of  Michigan.  I  under- 
stand that  on  the  Soo  Locks  at  Sault  Ste. 
Marie,  Mich.,  there  are  some  unclassified 
employees. 

Mr.  JACKSON.  Are  they  per  annum 
or  per  hour  employees? 

Mr.  BRADLEY  of  Michigan.  I  think 
they  are  in  both  categories. 

Mr.  JACKSON.  The  per  hour  em- 
ployees are  paid  by  the  Wage  Board,  and 
they  had  an  adjustment  yesterday,  but 
the  per  annum  employees  would  be  in- 
cluded. 

Mr.  BRADLEY  of  Michigan.  I  thank 
the  gentleman. 


Mr.  HERTER.  The  first  point  I  want 
to  emphasize  Is  the  54-percent  increase 
that  has  been  given  to  the  so-called  blue- 
collar  workers  throughout  the  Govern- 
ment. 

The  second  point  is  that  this  bill  In- 
volves a  very  large  sum  of  money,  close 
to  half  a  billion  dollars.  There  was  a 
very  strong  feeling  In  the  committee  that 
accompanying  this  bill  there  should  be 
provisions  for  a  marked  reduction  In  the 
civilian  personnel  employed  by  the  Gov- 
ernment. However,  that  correction  was 
entirely  outside  of  the  purview  of  the 
Committee  on  the  Civil  Service.  For  one, 
I  should  like  to  emphasize  Just  as  strong- 
ly as  I  know  how  that  I  hope  the  Com- 
mittee on  Appropriations,  which  Is  the 
committee  charged  with  the  responsi- 
bility of  reducing  the  number  of  civlhan 
employees  in  the  Government  service, 
will  make  cuts  more  than  sufficient  to 
offset  the  increases  that  are  provided  for 
In  this  bill. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  HERTER.  I  yield  to  the  gentle- 
man from  Minnesota. 

Mr.  AUGUST  H.  ANDRESEN.  I  want 
to  comment  for  a  moment.  If  I  may,  on 
what  the  gentleman  has  said.  When  the 
President  announced  an  18-percent  wage 
increase  for  industry  he  said  the  In- 
creases could  be  put  Into  operation  if  no 
prices  were  increased.  Is  there  any  way 
that  we  can  absorb  these  costs  without 
Increasing  appropriations,  unless  p)erson- 
nel  is  cut? 

Mr.  HERTER.  The  only  way  it  can 
be  done  is  by  reducing  the  number  of 
personnel. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Massachusetts  has  ex- 
pired. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
I  yield  three  additional  minutes  to  the 
gentleman  from  Massachusetts. 

Mr.  HERTER.  I  now  come  to  the 
three  controversial  features  of  this  bill. 
First  of  all,  the  question  of  a  fixed  across- 
the-board  increase  rather  than  a  slidlng- 
scale  Increase.  It  seems  to  me  that  to 
consider  this  bill  intelligently  it  must  be 
taken  in  conjunction  with  the  pay  bill  of 
last  July,  which  fixed  the  Increases  for 
the  classified  services  on  a  sliding-scale 
basis  of  20  percent  for  the  first  $1,200.  10 
percent  up  to  $4  600,  and  5  percent  there- 
after. I-  v;as  a  sharp  shdinp-scale  pay 
increase.  Later  your  committee  had  be- 
fore It  the  Senate  proposal  for  a  further 
sliding-scale  increase,  the  result  of  which 
led,  to  my  mind,  to  this  very  unfortunate 
conclusion,  that  In  the  lower  brackets 
we  would  be  increasing  the  pay  roughly 
42  to  43  percent  and  in  the  top  bracket 
would  be  increasing  the  pay  roughly  9 
I)ercent. 

I  say  "unfortunate"  for  this  reason: 
Every  evidence  that  your  committee  had. 
submitted  by  the  Bureau  of  Labor  Sta- 
tistics and  confirmed  by  the  witnesses 
who  appeared  before  the  committee,  was 
that  In  the  lower  brackets  the  Govern- 
ment today,  particularly  if  an  increase 
such  as  that  which  Is  here  proposed 
should  go  through,  is  paying  wages  that 
compare  extremely  favorably  with  simi- 
lar wages  paid  In  Industry;  in  fact,  they 
are  somewhat  above  the  comparable 
wages  paid  in  industry.    Whea  you  get 
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Into  the  higher  brackets,  on  the  other 
hand,  the  wages  paid  by  the  Government 
do  not  compare  at  all  favorably  with  the 
waKes  paid  in  private  industry,  and  it  is 
In  the  higher  brackets  that  today,  while 
there  are  only  a  very  few  individuals 
Involved,  the  most  serious  lasses  are  tak- 
ing place  in  our  Government  service.  It 
was  because  of  those  arsuments  which 
were  advanced  before  the  committee 
that  the  straiKht-across-the-board  in- 
crease was  proposed. 

The  .second  question  Is  what  should 
the   percentage   lncrea.'^e   be?     That   Is 
very  definitely  a  controversial  question. 
The  only  guide  that  your  committee  had 
to  work  on  was  a  guide   ba.sed  on  the 
Increased  cost  of  living.    The  pay  rai.se 
that  was  granted  last  July  was  an  effort 
to  meet  in  part  the  transition  from  the 
48-hour  week  to  the  40-hour  week.    Ac- 
tually, today  the  take-home  pay  of  the 
Federal  employees  in  the  classified  serv- 
ice Ls.  on  the  whole,  smaller  than  it  was 
before  last  July.    This  increase  was  in- 
tended to  as  nearly  as  possible  meet  the 
33  percent  which  is  the  figure  that  has 
been  officially  used  in  the  increase  in  the 
cost  of  hving.    This  particular  figure  of 
18*2    percent    does   not   quite   do   that. 
Again,  you  have  to  lump  this  figure  with 
the  increase  that  was  given  on  July  1. 
1945 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Massachusetts  has  ex- 
pired. 

Mr.  REES  of  Kan.sas.  I  yield  three 
additional  minutes  to  the  gentleman 
from  Ma.Hsachusetts. 

Mr  HERTER  If  you  lump  tho.sc  two 
together,  you  will  find  in  the  lower 
brackets  the  percentage  Increase  is  more 
than  the  lncrea.se  in  the  cast  of  living; 
but  even  with  thl.-t  figure  which  appears 
m  this  bill  today.  In  the  higher  brackets 
it  is  below  the  lncrea.se  In  the  co.st  of 
llvlni.  that  being  due  to  the  fact  of  the 
»harp  gradation  that  appeared  In  the 
la.i.t  pay-lncrease  bill. 

The  third  controversial  question,  a 
very  conlrovemlal  qiu'Ntlon.  in  whether 
or  not  the  CongreM  should  maintain  the 
jKwition  thut  no  one  in  the  cla»!«lf\ed 
iirrvire  or  in  th»«  Oovernment  outsldo  of 
a  vrry  few  poMiilon*  U  worth  more  than 
$10,000  a  year  If  we  maintain  that  po- 
ultlon  and  Blvr  thr  pay  lncrea«e«  that 
are  provided  in  lhl«  bill,  you  are  going 
to  nnd  M>me  ab<«urdtlle!i  appearing  in  our 
Oovrrnmenl,  You  are  going  to  find,  for 
instance,  that  the  head  of  the  Bureau 
of  Reclamation  or  that  the  head  of  the 
Bureau  of  Standardi  ta  being  paid  ap< 
proximately  the  same  as  .v)me  four  or 
five  grades  of  subordinate  engineer"*  and 
scientists  who  are  working  beneath  him. 
In  other  words,  we  have  compacted  four 
or  five  dlHerent  grade  cla-wlflcatlons  Into 
the  110000  a  your  levrl.  No  one  wants 
to  increase  salaries  merely  for  the  sake 
of  Increudng  salaries  and  Hpending  more 
Oovernment  money,  but  to  my  mind  the 
number*  that  are  involved  m  this  in- 
crtaM  over  the  110.000  is  very  small. 
sInm  l.SOO  people  are  Involved  In  the 
entire  Federal  Oovernment.  rrpre«entlnf 
one* tenth  of  1  percent  of  those  on  the 
pay  roll.  They  have  had  no  Increaaes 
wbaUoever  since  their  statutory  salary 
WW  fixed.  They  are  in  exactly  the  same 
position  as  Members  of  Congress  and  of 


the  judiciary. 


who  are  left  out  of  this 
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care  of  their  i 


Government. 
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bill  becau.se  tlere  were  pending  before 
jlwo  special  bills  to  take 

_. dividual  needs.    I  believe 

thu  most  important  contribution  that 
can  be  made,i»  to  recognize  that  in  the 
higher  brackei  s.  if  we  are  going  to  keep 
better  .scientifi  •  and  technical  men  in  the 
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^.-e  have  to  make  some  al- 
lowance for  t  le  increase  in  the  cost  of 
living  which  hey  are  suffering  just  as 
much  as  any  c  ther  employee  in  the  Gov- 
ernment. Foi  that  reason,  as  a  member 
of  the  minorijy.  I  am  going  along  with 
this  report 

Mr.  REES  c  :  Kansas.  Mr.  Chairman. 
I  yield  5  minijtes  to  the  gentleman  from 
New  York  1M-.  BennetI. 

Mr.  BENN  ST  of  New  York.  Mr. 
Chairman,  fo  a  long  time  I  have  been 
intere.sted  in  civil-service  problems  and 
my  appointrrent  to  the  Civil  Service 
Committee  of  this  House  has  enabled  me 
to  continue  riy  studies  under  favorable 
circum.stance:  .  I  hope  that  something 
which  I  may  :  ay  in  the  next  few  minutes 
will  be  helpful  to  the  Members  in  con- 
sidering this  jroposed  legislation. 

It  is  not  so  lone  .'^ince  job  seekers  used 
to  camp  on  t  le  White  House  lawn  after 
the  inaugura  ion  of  a  new  President,  and 
it  was  only  \  hen  one  of  our  Presidents 
was  assassinated  by  a  disappointed  job 
seeker  when  civil  service,  a.s  we  know  it 
today,  was  finally  established  on  a  firm 
foundation. 

Only  a  few  year.s  ago  we  ran  this  Na- 
tion with  less  than  500,000  employees  and 
a.s  recently  a  s  December  31.  1939,  we  still 
had  only  900  000  even  after  the  creation 
of  innumeral  le  new  Federal  agencies  un- 
der the  Roosevelt  administration. 

The  Fcder  il  .services  mushroomed  In- 
evitably dur  ng  the  war  years  and  on 
AuBU.st  I.  19'  5,  there  were  close  to  3,000- 
000  peoph'  working  for  Uncle  Sam. 

It  Is  estimated  that  on  June  30.  1947. 
1.710.167  per  .ons  will  .still  be  on  the  Fed- 
eral pay  roll  or  an  lncrea.sc  of  over  767.- 
000  indlvldutls  aa  compared  with  1939. 
These  figun »  should  be  borne  In  mind 
lis  we  dlscu.Hs  the  pay-roll  problem. 

Two  hund  ed  and  eighty-one  pages  of 
testimony  w:ro  tHkrn  during  the  hear- 
ing* on  llio  pending  bill  and  the  testi- 
mony Is  rrpl'te  with  figures  showing  the 
Increase  in  the  cost  of  living  between 
January  1,  941.  and  February  1.  1946. 
It  seems  to  )«•  iigreed  llml  this  Increase 
has  totaled   ipproximatcly  34  percent. 

The  bin  which  we  are  offering  to  you 
adequately  v  rotects  the  clvll-.servlce  em- 
ployee agairst  the  difficulties  cau.sed  by 
the  Increase  In  the  co.st  of  living.  In 
fact,  in  mast  of  the  brackets  the  proposed 
increase  is  n  ore  than  ample  to  offset  the 
greater  llvlni  expenses.  I  earnestly  hope 
that  every  \  ember  will  read  the  table  on 
page  24  of  the  hearings  showing  the 
raises  alrealy  granted  in  the  various 
clas«lf\catloi  j  as  compared  with  the  In- 
crease In  t  le  cost  of  living.  To  take 
one  rxampl  ,  there  haa  been  a  44  per- 
cent increai  e  in  compensation  for  the 
CPC-l  emp  oyeei  no  that  their  pay  in 
already  adji  xted  to  meet  increased  costs 
and  the  pa;  raises  given  in  the  current 
bill  are  not  needed  for  their  protection 
although  th  'ir  pay  will  still  be  plenty  low 
enough  In  he  Judgment  of  most  fair- 
minded  persons. 


Among  other  types  of  workers  the  fig- 
ures indicate  that  the  proposed  legisla- 
tion, with  its  fiat  18 '2  percent  across  th^ 
board  raise,  will  be  more  than  sufficients 
to  protect  Federal  employees  against  thq 
consequences  of  higher  expenses  until  w^ 
reach  the  very  top  brackets  on  the  Fed^ 
eral  pay  roll.  The  P-6s.  7s,  and  8's.  and 
the  CAF-13'.>=.  14's.  and  15's.  will  not  get 
a  high  enough  percentage  of  increase, 
but  Liey  constitute  a  tiny  fraction  of  the 
Government  pay  roll  and  the  action  of 
the  Civil  Service  Committee  in  removing 
existing  ceilings  will,  if  adopted  by  tho 
House,  go  a  Ion?  way  toward  relieving 
any  dissatisfaction  which  might  othcrr 
wise  exist  in  this  group. 

So — we  have  been  fair  to  our  employ t- 
ees.  but  we  have  not  been  fair  to  our  em- 
ployers—the citizens  of  the  United 
States.  We  have  made  no  adequate  ef- 
fort to  find  out  whether  we  are  getting 
our  money's  worth  from  the  vast  armir 
of  Federal  employees.  1 

Mr.  Chester  Bowles,  testifying  on  pagfe 
144  of  the  hearings,  had  this  to  say  and  " 
quote: 

Tlie  United  States  Government  is  the  big 
est  business  in  tlie  world.  It  must  be  ruh 
with  the  highest  possible  efficiency  If  our 
people  are  to  secure  the  kind  of  Governmenit 
to  which  they  are  entitled. 

Mr.  Bowles  went  on  to  make  some 
criticisms  of  present  supervisory  meth- 
ods as  he  had  observed  them,  and  there 
cannot  be  many  Members  of  Congress 
who  have  not  been  deluged  with  com- 
plaints concerning  the  alleged  inefB- 
ency  and  favoritism  which  they  claln 
exists  throughout  the  Government  de- 
partments. 

Recently,  a  very  distinguished  Member 
of  this  Hou.se  the  gentleman  from  Texal.s 
(Mr.  SuMNERsi  stated  his  intention  Of 
leaving  the  Hou.se  of  Representatlv«|!S 
after  a  long  career  of  useful  public  serv- 
ice. In  doing  so.  he  cxpres.sed  despair  bil-- 
cause  of  his  Inability  to  f^nd  out  what  Is 
really  going  on  In  the  Federal  Oovern- 
ment and  to  put  a  stop  to  practices 
vkhlch  he  considered  dangerous  to  ot»r 
American  heritage  and  tradition.        * 

Mr.  Chairman,  many  other  Mem- 
bers of  Congr^Ns  feel  the  same  way,  but 
we  have  not  provided  ourielvr.,  with  any 
machinery  by  which  we  could  keep  chei;lc 
on  the  activities  of  ihe  Oovernment  de- 
partments, determine  the  relttllvo  rfl- 
clency  of  the  methodi  employed  In  the 
various  bureaus  and  departments,  or 
form  any  opinion  as  to  whether  the  num- 
ber of  Oovernment  employees  wa:;  exces- 
sive or  InsufBclent, 

The  biggest  business  In  the  world 
should  not  have  to  depend  on  rumor 
or  Isolated  complaints  for  Information 
concerning  such  matters.  For  a  wh.le 
we  did  not  have  to  do  to  In  all  instances 
because  the  Civil  Service  Committee  had 
an  investigating  staff  which,  though  piti- 
fully small,  did  make  sample  surveys  and 
recommended  changes  In  personnel 
practices  and  otherwise  which  admit- 
tedly saved  the  Oovernment  hundreds 
of  thousand.!  of  dollars.  It  may  sur- 
prise Members  of  Congress  to  know  thut 
this  staff  Is  no  longer  in  existence. 

It  may  also  surprise  many  of  you  to 
know  that  for  all  practical  purposes  the 
heads  of  Departments  and  their  sub- 


ordinates are  above  the  law — that  Is — 
the  Civil  Service  Commission  may  in- 
vestigate a  complaint,  find  that  the 
complaint  is  justified,  issue  instructions 
to  remedy  the  condition  complained  of. 
and  then  find  Itself  powerless  to  enforce 
its  decisions. 

In  theory  the  President  still  makes  all 
appointments  to  the  Civil  Service  and 
only  he  can  compel  Departments  to  obey 
Civil  Service  regulations.  Naturally — 
the  Civil  Service  Commission  is  reluctant 
to  burden  him  with  administrative  mat- 
ters of  this  sort  and  as  a  result  certain 
public  officials  have  found  that  they 
could  defy  the  Commission  with  im- 
punity. 

Such  a  condition  is  destructive  of  dis- 
cipline and  efficiency.  It  must  be  cor- 
rected, but  before  remedial  action  can  be 
taken  this  House  and  its  Civil  Service 
Committee  must  have  a  thorough  grasp 
of  the  problems  involved. 

For  more  than  a  year  there  has  been 
pending  Hoase  Resolution  171  calling  for 
the  kind  of  study  I  have  mentioned  and 
making  an  appropriation,  judged  to  be 
adequate,  for  that  purpose.  This  reso- 
lution was  referred  to  the  Committee  on 
Accounts  and  is  lying  dormant  there. 

Now  that  we  are  probably  about  to 
vote  to  add  .somewhere  around  half  a 
billion  dollars  to  the  load  which  the 
American  taxpayer  must  carry  for  the 
maintenance  of  the  Federal  Govern- 
ment I  think  we  should  keep  faith  with 
those  who  have  to  furnish  the  money 
by  insisting  that  the  Committee  on  Ac- 
counts report  House  Resolution  171  and 
thus  furnish  us  with  an  opportunity  to 
•vote  on  the  question  of  whether  or  not 
we  want  to  make  an  effort  to  understand 
our  Government  and  how  it  works,  or 
whether  we  want  tc  throw  up  the  sponge 
and  continue  to  pass  legi.'-lation  in  the 
dark  so  far  as  any  real  knowledge  of 
what  we  are  getting  for  our  money  is 
concerned. 

Mr.  H.  CARL  ANDERSEN.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  BENNET  of  New  York.    I  yield. 

Mr,  H.  CARL  ANDERSEN.  The  gen- 
tleman speaks  about  keeping  faith. 
Does  not  the  gentleman  feel  perhaps 
that  we  would  keep  better  faith  with  ihn 
people  of  America  if  we  did  not  pass  this 
sort  of  legislation  today  calling  for  an 
nddltional  practically  one-half  billion 
dollars  In  expenditures? 

Mr,  BENNET  of  New  York.  I  do  not 
know  the  answer,  because  I  have  not  had 
sufficient  inlormalion.  That  Is  what  we 
need  this  investigation  for. 

Mr.  JACKSON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BENNET  of  New  York.    I  yield. 

Mr.  JACKSON.  Might  It  not  be  well 
to  Inquire  as  to  how  the  Members  of  the 
Hotise  voted  yesterday  for  postal  em- 
ployees? 

Mr.  BENNET  of  New  York,  I  believe 
the  record  will  show  that  only  one  Mem- 
ber voted  against  It.  I  doubt  if  they  had 
any  better  Information  to  go  on  than 
we  have  In  this  Instance. 

Mr.  JACKSON.  And  the  percentage 
Increase  for  postal  employees  was  about 
18  percent. 

Mr,  BENNET  of  New  York.  That  U 
correct. 


The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  expired. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
I  yield  myself  15  minutes. 

The  CHAIRMAN.  The  gentleman 
from  Kansas  is  recognized  for  15  min- 
utes. 

Mr.  CURTIS.  Mr.  Chairman,  a  point 
of  order. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  CURTIS.  Mr.  Chairman.  I  make 
the  point  of  order  that  a  quorum  is  not 
present. 

The  CHAIRMAN.  The  Chair  will 
count.  I  After  counting.  1  One  hundred 
and  three  Members  are  present,  a 
quorum. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
this  bill  involves  an  additional  expendi- 
ture by  the  United  States  Government  of 
something  like  a  half-bilUon  dollars  an- 
nually. It  is  legislation  affecting  more 
than  one  and  one-quarter  million  people. 
It  is  one  of  the  most  important  measures 
that  has  come  to  the  House  for  consid- 
eration for  a  considerable  period  of  time. 

It  has  been  inferred  in  the  newspapers 
and  otherwi.se  that  there  are  Members  in 
this  House  who  are  opposed  to  any  raise 
in  the  pay  of  Government  employees. 
That  inference  is  erroneous.  I  do  not 
know  of  anyone  in  the  Civil  Service  Com- 
mittee or  outside  of  that  committee  who 
is  not  in  favor  of  granting  fair  and  rea- 
sonable pay  to  the  employees  of  the 
United  States  Government.  A  good  deal 
has  been  said  on  the  floor  of  the  House 
with  respect  to  the  number  of  employees 
in  the  Government,  and  I  shall  discuss 
that  a  little  later  on.  Let  me  say.  on 
behalf  of  those  who  work  In  Federal  serv- 
ice, I  am  In  favor  of  their  receiving  fair, 
decent,  and  reasonable  pay.  Let  me  say 
that  so  far  as  pay  raises  are  concerned, 
involving  especially  those  In  the  higher 
salary  brackets,  the  lid  Is  off  in  thi.s  leg- 
islation. I  am  In  favor  of  seeing  to  It 
that  Oovernment  employees  shall  con- 
tinue to  receive  fair  and  decent  pay. 
When  the  proper  time  comes  I  shall  offer 
an  amendment  to  the  bill  that  In  my 
Judgment  will  be  more  equitable  than  the 
provisions  of  this  bill.  1  will  discuss  that 
a  little  later. 

Mr.  Chairman,  something  was  said, 
and  It  will  be  said  again  and  again,  with 
respect  to  a  bill  that  passed  the  House 
yesterday  raising  the  salaries  of  postal 
employees.  The  amendment  I  expect  to 
offer  to  this  bill  will  do  ju.st  about  the 
same  for  those  In  the  classified  service 
and  In  the  same  salary  brackets  as  was 
done  yesterday  for  the  postal  employees. 
Not  only  that  but  they  are  In  a  different 
category,  the  situation  with  respect  to 
postal  employees  Is  a  lot  different  from 
these  employees.  In  any  event,  we  are 
not  legislating  for  postal  employe<s  to- 
day. Our  respon.«-lblllty  today  Is  to  leg- 
islate for  some  1.300.000  or  1.400.000  em- 
ployees of  the  Oovernment.  That  Is  our 
Job  today  and  that  Is  the  thing  we  ure  re- 
sponsible for  In  the  consideration  of  this 
particular  bill. 

Is  this  bill  right  or  wrong?  That  Is  the 
question.  Should  It  be  amended  or  not 
is  the  question  Involved,  as  I  see  It. 


Mr.  Chairman,  the  pay  raise  bill,  as 
reported  by  the  majority  of  the  meml)ers 
of  the  Hou.se  Civii  Service  Committee, 
provides  for  pay  raises  that  are  inequi- 
table, inflationary,  and  totally  unjus- 
tified. 

The  supporters  of  the  bill  contend  that 
it  provides  for  a  flat  18.5  percent  in- 
crease in  pay.  It  mu.st  be  remembered 
that  under  Public  Law  106  there  was  an 
over-all  increa.se  of  15  9  percent  in  July 
1945.  and  that  the  18.5  percent  increase 
is  based  on  the  Increa.^ed  .salary.  In 
other  words,  in.stead  of  being  18  5  per- 
cent additional  to  the  salary  paid  a  year 
ago.  it  Is  practically  4  percent  more,  or 
an  increase  of  22.5  percent  over  the  15.9 
percent. 

This  legislation  covers  what  is  known 
as  the  white-collar  workers  in  Govern- 
ment, with  the  exception  of  postal  em- 
ployees and  very  few  others.  In  the  de- 
partments of  Government,  except  the 
judges  and  elective  officials.  It  Includes 
those  who  now  receive  $10,000.  S12  000, 
and  $15,000  per  year. 

The  demand  for  this  legislation  comes 
by  rea.son  of  increased  cost  of  living  and 
because  those  of  our  employees  in  the 
lower-paid  groups  are  not  receiving 
enough  pay  commensurate  therewith. 

In  July  1945.  Public  Law  106  went  into 
effect  which  made  adjustments  for  Fed- 
eral employees  that  provided  for  an  in- 
crease of  15.9  percent.  This  bill  would 
add  18.5  percent  to  all  of  those  salaries, 
all  the  way  from  the  lowest-paid  em- 
ployees up  to  the  one  who  gets  as  much 
as  $15,000. 

Under  this  bill,  the  employee  who  now 
receives  $1,200  will  have  his  salary  In- 
creased by  $222  per  year.  If  his  salary  is 
$2,100.  he  will  receive  an  increase  of 
$388  50.  but  if  he  Is  now  receiving  a  sal- 
ary of  $8,700  this  bill  will  pay  him  $10.- 
388.  or  an  increa.se  of  $2,368.  In  other 
words,  the  man  who. now  gets  88,700  will 
secure  under  the  House  bill  an  Increase 
amounting  to  the  82.100  salary  man,  plus 
the  Increase  under  this  mea.<ure.  This  Is 
certainly  a  splendid  bill  for  the  top-flight 
boys  In  Oovernment.  The  sky  1«  the 
limit  t 

I  wl.oh  you  would  tske  n  look  at  the 
Increases  in  pay  raUe.s  granted  under 
this  bin  for  those  who  now  receive  16,000 
and  $6,000  or  more.  A  Cabinet  mem- 
ber, under  this  bill,  will  get  more  thnn 
$10,000  and  those  who  receive  $10,000. 
not  only  get  the  11.860  Increase,  but  also 
get  the  increases  provided  under  the  1945 
Pay  Act. 

Mr.  Chairman,  at  the  proper  time.  I 
shall  .submit  an  amendment  that.  In  my 
Judgment,  will  provide  for  a  much  more 
equitable  adjustment  In  pay  for  our  Fed- 
eral employees  and  at  the  same  time, 
will  save  approximately  $100,000,000 
over  the  proposal  submitted. 

I  am  In  favor  of  granting  some  in- 
creases all  the  way  along  tlic  line,  but 
I  Just  do  not  believe  that  this  House  or 
the  people  of  this  country  will  approve 
the  huge  Increases  provided  for  In  thU 
bill,  I  know  there  are  many  employee! 
In  the  higher  brackets  that  do  earn  th« 
money,  and  I  am  In  favor  of  granti&f 
Increases  to  them,  but  certainly  not  In 
amounts  provided  by  this  legulutiun. 
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Many  of  those  who  now  receive  high 
salaries  came  into  the  Government  as 
war-service  employees  but  now  receive 
$3  000  and  S4.000  more  than  when  they 
entered  Government  service.    The  Civil 
Service  Commission,  in  testimony  before 
the  Civil  Service  Committee,  was  unable 
to  furnish  the  committee  with  informa- 
tion as  to  how  much  the  average  Govern- 
ment employee  had  received  by  virtue  of 
promotions  during  the  war.    It  was  ad- 
mitted   however,  that  large  promotions 
were  the  rule,  rather  than  the  exception 
to  the  rule,  and  most  of  the  promotions, 
on  a  comparative  basis,  were  those  in  the 
$5  000-salary  brackets  and  upward. 

Mr.  HALLECK.     Mr.  Chairman,    will 
the  gentleman  yield? 

Mr.  REES  of  Kansa.s.  I  yield  to  the 
gentleman  from  Indiana,  a  former  mem- 
ber of  our  committee,  and  one  who  has 
at  all  times  given  very  fair  con.slderatlon 
on  behalf  of  employees  in  Government. 
Mr.  HALLECK.  Referring  to  the  18' j 
percent  and  the  previous  Increase,  how 
doM  that  compare  In  respect  to  the 
previous  increase  with  the  18 'j  percent 
policy  declared  by  the  admmj.>tration;  In 
other  word.s.  was  there  anything  compar- 
able to  the  15.9  percent  In  that  area  where 
thf  18 'i  percent  Is  to  operate? 

Mr  REES  of  Kansas.  The  question  Is 
TtTf  Important,  and  fair  one  In  the  con- 
sultation of  thl.i  proposal.  I  shall  deal 
with  that  matter  later  on  In  my  discus- 
sion. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  REES  of  Kan.sa.s.  I  yield  to  the 
frntleman   from  Souta  Dakota, 

Mr.  CASE  of  South  Dakota.  The  gen- 
tleman ha-s  .said  that  this  lifts  the  ceilings 
so  far  as  the  larger  salaries  are  con- 
cerned. Docs  the  gentleman  mean  then 
that  the  15,9  percent  Is  applied  to  those 
salaries  In  excess  of  $2,900  to  establUh 
a  new  base,  and  that  the  18  5  percent  In 
the  higher  brackets  applies  to  those  high- 
er-bracket salaries  with  the  15.9  percent 
added  to  the  t3.900? 

Mr.  REES  of  Kansas.  Put  It  this  war. 
Tlip  employees  In  the  Oovcrnmrnt  who 
get  110,000  a  year  now  get  the  benefit  of 
the  increases  that  we  granted  under  the 
1945  pey  act,  that  h.  the  gradation 
which  the  gentleman  suggested  Is  an  av- 
erage of  15.9  percent.  He  gets  the  bene- 
fit of  that,  and  on  top  of  that  he  gets 
18 'a  percent  of  his  present  salary. 

Mr.  CASE  of  South  Dakota.  Then  the 
person  In  the  larger  brackets  now  gets 
a  double  Increase. 

Mr.  REES  of  Kansas.  That  Is.  In  sub- 
stance, correct. 

Under  this  bill  the  employee  who  now 
gets  $1,200  win  have  his  salary  increa.sed 
by  $222  per  year.  If  his  salary  Is  $2,100. 
he  will  have  his  salary  increased  by 
$388  50.  but  if  he  is  receiving  $8,750  he 
will  be  increased  up  to  $10,368.  or  $2,368 
Increase.  In  other  words,  you  are  going 
to  increase  the  man  who  gets  $8,750  now 
by  enough  to  pay  the  man's  salary  who 
gets  $2,300. 

I  want  you  to  take  a  look  at  the  in- 
creases of  pay  raise  granted  under  this 
bill  for  those  who  get  five  or  six  thousand 
dollars  or  more,  I  also  call  your  atten- 
tion to  the  fact  that  a  Cabinet  member 
under  this  bill,  gets  more  than  $19,000. 
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Mr.  Chairman,  the  amendment  I  shall 
submit  to  the  comiiittee  bill,  which  will 
follow  the  proposal  adopted  by  the  other 
body  m  S.  1415.  e>cept  that  there  shall 
be  slight  increases  over  the  Senate  bill, 
especially  in  the  Ic  wer-paid  groups,  will 
be  substantially  as  follows: 

Each  of  the  basic  compensation  rates  Tor 
Federal  employees  s  lall  be  increased  by  45 
percent  of  that  part  thereof  which  Is  not  In 
excess  of  $1,200  per  mnum.  plus  18  percent 
of  that  part  thereo  which  Is  in  excess  of 
•  1  200  per  annum  b\  t  not  In  excess  of  $4,600 
per  annum,  plus  9  p«  rcent  of  that  part  there- 
of which  is  in  excess  of  14.600  per  annum, 

I  call  your  attei  tlon  to  my  statement 
In  the  Appendix  sf  the  Congressional 
Record,  page  A186 1,  and  especially  to  the 
table  that  sets  ou'  In  a  general  way  the 
manner  In  which  ny  proposal  will  work. 
My  amendment  follows  the  Senate  bill, 
except  that  I  pro]  "ose  an  increase  of  45 
percent,  instead  if  38  percent,  on  the 
first  $1,200  per  ainum  ba.sic  salary  or 
fraction  thereof,  prevailing  in  June  1945. 
For  example,  an  t  mployee  who  received 
$1,200  basic  salary  In  June  1945,  and  now 
received  $1,440.  w  II.  under  my  proposal, 
receive  $1,740  Tl  Is  Is  .slightly  above  the 
18.5  percent  prop<  sal  under  the  pending 
bill.  In  fact.  It  Is  1  m  Increase  of  20.8  per- 
cent over  his  preient  salary. 

My  propo.sal.  In  money,  would  amount 
to  a  15.8  percent  general  Increase.  It 
will  save  the  tax  )ayer»  of  this  country 
approximately  $100,000,000  over  the 
pending  bill. 

It  .seems  the  majority  of  members  In 
the  committee  we  e  Influenced  largely  by 
two  factors.  Firs  ,  they  believed  an  18.5 
percent  flat  lncna.se  on  top  of  present 
salarleH  Is  Justlfle  I  becau.se  of  the  rise  In 
the  cost  of  llvlni  since  1939  and  1940. 
The  latest  figure*  from  the  Bureau  of 
Labor  Statistics  show  there  has  been 
something  more  than  a  30-percent  In- 
crease In  the  cost  of  living.  My  proposal 
provides  for  an  ncrease  of  45  percent 
at  the  11.200  )er  annum  rate.  It 
equalizes  the  inc  eased  cost  of  living  at 
those  level.i.  Unc  er  my  proposal,  pay  In- 
creases range  fr(  m  35.3  percent  at  the 
$2,000  level  to  11  1  percent  at  the  $9,000 
level.  The  percer  tage  Increase,  as  I  have 
explained.  Is  ba.se  1  upon  basic  rates  prior 
to  July  I,  1945.  The  Bureau  of  Labor 
Statistics  does  not  seem  to  have  recent 
figures,  but  from  Information  they  have 
furnished.  It  app<  ars  that  the  white  col- 
lar workers  In  Inc  u.stry  have  received  lit- 
tle more  than  25  to  30  percent  In  In- 
creases. I 

Therefore,  on  ttie  basis  of  Information 
submitted  to  our  committee.  I  believe  the 
formula  provided!  in  my  proposal  is  com- 
pletely adequateland  provides  suflBcient 
Increases  to  offsat  the  Increased  cost  of 
living,  particularly  in  the  lower  grades, 
and  follows  clo*ly  the  wage  increase 
formula  adopted]  by  industry  for  white 
collar  workers.  Furthermore,  the  provi- 
sions in  my  proposal  are  in  line  with  the 
formula  establiihed  in  the  national 
wage-price  stabilization  program. 

Mr.  Chairman,! I  am  disturbed  that  al- 
though the  war  has  been  over  for  more 


than  7  months. 
mately     3.000.00 
Federal  pay  rol 


here  are  still  approxl- 
employees  on  the 
Only  about  half  of 


them  are  a£fecte<  by  this  legislation,  but 


I  am  further  disturbed  and  disappointed 
that  we  have  had  so  little  reductions  in 
force  in  our  Government  agencies,  out- 
side of  those  who  have  left  the  War  and 
Navy  Departments.    I  realize  increases 
were  required  in  a  few  of  our  agencies, 
especially  the  Veterans'  Administration, 
but  it  is  most  disappointing  to  observe 
that  looking  at  the  over-all  picture  of  the 
first  forty-four  agencies  recommended  to 
the  Appropriations  Committee  for  per- 
sonnel expenses.  It  showed  an  Increase 
rather  than  a  decrease  In  requests  for 
salaries  and  employees'  expenses.    Dur- 
ing the  month  of  January  there  was  a 
decrea.se  in  the  entire  Federal  Govern- 
ment of  only  2,500  employees.    I  cannot 
sub.scribe  to  a  policy  which  provides  ex- 
orbitant pay  raises,  as  long  as  such  in- 
efUclencles  In  the  Federal  Government 
allow  excessive  numbers  of  Federal  em- 
ployees to  remain  on  the  Federal  pay  roll. 
I  should  call  your  attention  to  another 
item  that  has  been  overlooked  in  this  dis- 
cus.slon.   The  Revenue  Act  of  1945.  which 
took  effect  In  January  1946.  provides  for 
reductions  In  the  Federal  Income  tax  that 
provides  for  an  over-all  reduction  in  taxes 
of  about  20  or  22  percent.    It  results  in 
approximately   5   percent   more  In   the 
take-home  pay  of  the  Federal  employee. 
I   believe   this   problem   ought   to  be 
viewed  on  a  long  range  basis.    I  want 
every  federal  employee  to  receive  every 
dollar  to  which  he  Is  entitled  for  his  serv- 
ices.     We    must,    however,    take    Into 
consideration  the  fact  that  the  taxpayers 
of  this  country  are  required  to  pay  the 
bill.     This  Congress,  somewhere  along 
the  line,  will  have  to  realize.  I  think.  In 
the  consideration  of  legl.slatlon  that  is 
submitted,  that  the  public  Interest  also 
must  be  considered, 

Mr,  Chairman.  I  have  been  very  much 
disappointed  In  the  lack  of  Interest  on 
the  part  of  almost  every  agency  of  the 
Government  to  offer  suggestions  with  re- 
gpect  to  reductions  In  forces  or  to  the  sav- 
ing of  any  money  for  the  Federal  Treas- 
ury, 

I  ought  to  add  one  more  thing  and 
that  Is  that  when  we  give  conilderatlon 
to  the  number  of  people  who  are  em- 
ployed In  government,  and  especially  In 
Washington,  that  we  have  aeveral  women 
In  uniform,  who  are  doing  clerical  work 
similar  to  the  work  that  Is  done  by  civil- 
service  employees.  I  maintain  those 
women  ought  to  be  given  a  chance  to  be 
released  from  the  armed  forces  and  let 
them.  If  they  want  to  do  so  and  where 
services  are  needed,  accept  positions  un- 
der civil  service. 

Again.  I  want  to  pay  tribute  to  the 
thousands  of  loyal  employees  In  our  Fed- 
eral Government,  for  the  splendid  effort 
they  are  making  in  trying  to  do  a  good 
job.  Too  many  of  them  are  not  receiving 
the  credit  to  which  they  are  entitled. 

Mr.  Chairman.  I  hope  that  in  view  of 
the  Importance  of  this  legislation,  every 
Member  will  give  it  most  careful  consid- 
eration. 

Mr.  CURTIS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr,  REES  of  Kansas.    I  yield  to  the 

distinguished  gentleman  from  Nebraska. 

Mr.  CURTIS.    The  gentleman  made 

reference   to   the   salary   of   a   Cabinet 

member.    Under  these  proposed  sched- 
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ules  as  the  bill  Is  written  now.  Is  it  true 
that  certain  employees  of  the  House  of 
Representatives  would  receive  more 
than  the  Members  of  Congress?  If  so. 
approximately  how  many  of  such  jobs 
would  pay  that? 

Mr,  REES  of  Kansas.  I  do  not  know 
the  number.  Inquiry  was  made  with 
respect  to  the  numl)er.  but  I  am  unable 
to  give  you  any  estimate.  However, 
there  are  quite  a  number. 

I  trust  that  those  on  the  flcbr  of  the 
House  at  least  have  examined  the  mi- 
nority report  I  made  in  connection  with 
the  report  made  by  the  committee. 
Then.  I  am  going  to  ask  you  sometime, 
If  you  will,  to  look  at  the  Appendix  of  the 
Congressional  Record,  page  A1864.  where 
I  have  Inserted  the  figures,  and  have 
worked  out  the  manner  In  which  em- 
ployees would  be  paid  under  the  amend- 
ment I  shall  offer.  My  amendment 
follows  the  bill  that  was  pa.s.sed  by  the 
other  body.  S.  1415.  It  pas.sed  that  body 
by  about  a  3-to-l  vote.  I  think.  I  have 
Increased  the  percentage  just  a  little 
over  that  bill  In  the  lower  brackets. 
This  Is  the  provision  In  my  amendment. 
Mr,  WCRLEY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
distinguished  gentleman  from  Texas. 

Mr.  H'ORLEY.  This  whole  formula  is 
rather  involved  and  complex  to  me.  I 
am  wondering  if  the  gentleman  has  given 
any  thought  to  the  proposition  of  in- 
creasing everyone,  but  based  on  15  per- 
cent, say.  of  the  first  $3,000  of  each  salary. 
Has  the  gentleman  given  any  thought  to 
that? 

Mr.  REES  of  Kansas.  My  proposal 
will  work  out  practically  the  same,  on 
that  order.  My  amendment  will  begin 
with  the  lower  grades,  and  will  In  sub- 
stance provide  an  increase  of  20.6  per- 
cent on  the  pies(«nt  salaries  or  those  re- 
ceiving below  $2,000 

Mr.  WCRLEY,  That  would  take  care 
of  thOM  10  the  lower-wage  brackets,  who 
really  need  more  help  now? 

Mr.  REES  of  Kansas.  That  Is  correct. 
My  amendment  will  be  an  over-all  in- 
crease, according  to  my  computation,  of 
16.7  percent,  but  provides  for  more  in 
the  lower-bracket  employees  and  lew  in 
the  higher  groups. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kansas  has  expired. 

Mr.  REES  of  Kan.sas.  Mr.  Chairman. 
I  yield  myself  five  additional  minutes. 

For  example,  an  employee  who  received 
$1,200  basic  salary  in  June  1945  now  re- 
ceives $1,440,  Under  my  proposal  he 
wUl  receive  $1,740.  It  is  slightly  above 
the  18.5  percent  granted  under  this  bill. 
As  I  said  a  moment  ago,  it  is  20.8  percent. 
Mr.  GATHINGS.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  Arkansas. 

Mr.  GATHINGS.  What  would  the 
saving  be  to  the  taxpayers  of  America 
under  the  gentleman's  amendment  In 
contrast  with  the  bill  that  Is  before  the 
House? 

Mr.  REES  of  Kansas.  As  near  as  I 
can  estimate  It.  from  figures  which  were 
given  me  this  morning,  by  officials  in  the 
Civil  Service  Commission.  It  should  nm 
nearly  $100  000.000  in  savings  on  present 
employment. 


Mr.  JACKSON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr,  REES  of  Kansas.  I  yield  to  the 
gentleman  from  Washington. 

Mr.  JACKSON.  Is  It  not  true  that  the 
cost  under  your  amendment  will  run 
about  $370,000,000  and  that  the  cost 
under  the  bill  at  the  present  time  Is 
$420  000  000? 

Mr.  REES  of  Kansas.  It  would  be 
$340,000,000  instead  of  $370,000,000.  ac- 
cording to  the  figures  I  have.  There  will 
be  some  disagreement  in  resj)ect  to  it. 
The  difference  probably  arises  because 
the  figui-es  which  the  gentleman  from 
Washington  Is  talking  about  are  based 
upon  what  he  hopes  will  be  the  number 
of  employees  In  the  Government  aft<;r 
July  1  and  not  upon  the  number  of  em- 
ployees who  are  on  the  pay  roll  of  the 
Government  as  of  this  afternoon.  That 
will  make  a  considerable  difference. 

Mr.  RANDOLPH.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  REES  of  Kansas,  I  yield  to  the 
gentleman  from  West  Virginia. 

Mr,  RANDOLPH.  Then  It  is  $80,000.- 
000  and  not  $100.000  000.  according  to 
your  own  estimate? 

Mr.  REES  of  Kansas.  Personally.  I 
think  it  runs  to  about  $100,000,000. 

Mr.  RANDOLPH.  But  the  ftpures  you 
have  just  given  would  make  It  amount  to 
$80,000,000, 

Mr.  REES  of  Kansas.  Elghty-and- 
some-odd  million  dollars  based  on  900.- 
000  employees,  but  we  have  about  1,400,- 

000  under  thl.s  legislation  now. 

Mr.  RANDOLPH.  Also,  you  predicate 
your  figures  upon  the  hope  of  the  num- 
ber of  Federal  employees  just  as  docs 
the  gentleman  from  Washington  and 
myself.    Is  that  not  tiue? 

Mr.  REES  of  Kansas.  I  am  trying  to 
be  realistic  and  call  your  attention  to 
the  number  of  employees  you  have  right 
now  on  the  Federal  pay  roll. 

Mr,  RANDOLPH.  What  are  your 
computations  baaed  on? 

Mr.  REES  of  Kansas.  They  are  based 
on  what  you  are  paying  now. 

Mr.  RANDOLPH.  Wc  arc  Iiavlng  the 
same  problem,  are  wc  not.  in  presenting 
figures  in  this  bill?  The  same  thing 
holds  true  so  far  as  the  gentleman's  fig- 
ures are  concerned  as  with  respect  to 
the  committee's  figures. 

Mr,  REES  of  Kansas.  The  more  peo- 
ple there  are  on  llie  pay  roll,  the  greater 
the  cost  and  the  greater  the  difference  In 
cost  as  compared  to  my  amendment,  as 

1  see  it.    Is  that  not  correct? 

Mr.  RANDOLPH.  Certainly.  How- 
ever, I  would  like  the  gentleman  to  an- 
swer the  question  in  all  fairness.  I  be- 
lieve that  the  figures  he  is  using  are 
based  upon  the  number  of  employees  and 
we  in  presenting  our  figures  used  the 
same  foundation.     Is  that  not  correct? 

Mr.  REES  of  Kansas.  I  do  not  know. 
I  assume  that  the  gentleman  from 
Washington  is  using  the  number  of  em- 
ployees that  was  given  in  the  Civil  Serv- 
ice Committee  hearings  that  it  is  hoped 
would  be  on  the  pay  roll  after  July  1. 

Mr.  RANDOLPH,  Where  did  the 
gentleman  get  his  fig\ires? 

Mr.  REES  of  Kansas.  Anyone  can 
figure  It.  I  called  the  departments 
downtown. 


Mr.  RANDOLPH.  That  is  the  way  we 
received  these  figures  upon  which  the 
committee  bill  Is  based. 

Mr.  REES  of  Kansas.  They  gave  me 
these  figures  on  the  basis  of  the  900,000. 
If  you  Include  the  number  of  additional 
employees  you  really  now  have,  you  will, 
of  course,  get  the  difference  in  cost. 

Mr.  RANDOLPH.  That  is  what  we 
did,  and  we  are  both  working  on  the 
900.000  figure. 

Mr.  REES  of  Kansas.  I  am  not.  I 
am  working  on  the  1.250.000  figure. 

Mr.  RANDOLPH.  That  Is  your  figure, 
sir? 

Mr.  REES  of  Kansas.  Those  are  my 
figures.     Tliat  is  correct. 

Mr.  ARENDS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  Illinois. 

Mr.  ARENDS.  Is  it  possible  that  with 
the  passage  of  this  legislation  the  Door- 
keeper of  the  House  of  Representatives 
might  receive  more  pay  than  a  United 
States  Senator?    Is  that  possible? 

Mr.  REES  of  Kansas.  I  have  heard 
that  it  Is,  I  do  not  know  exactly  what 
the  Doorkeeper  gets,  but  If  he  gets  over 
$8  000.  certainly  that  Is  the  case. 

Mr,  MANSFIELD  of  Texas.  Mr.  Chair- 
man, win  the  gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  my 
friend  from  Texas. 

Mr.  MANSFIELD  of  Texas.  Would  It 
bo  contended  that  the  Doorkeeper  is  of 
less  importance  than  a  Senator? 

Mr.  REES  of  Kansas.  The  gentleman 
from  Texas  is  asking  whether  or  not  the 
Doorkeeper  Is  more  Important  than  a 
United  States  Senator.  I  will  let  him 
answer  his  own  question.  His  judgment 
Is  always  good. 

Mr,  RANDOLPH,  Mr,  Chairman,  will 
the  gentleman  yield  further? 

Mr,  REES  of  Kansas.  I  would  like  to 
go  on  a  little  and  then  I  will  yield  later. 
Now.  Mr.  Chairman,  I  am  as  much  dis- 
turbed as  my  distinguished  chairman 
with  respect  to  the  number  of  employer.., 
who  are  on  the  Federal  pay  roll.  Here 
we  are  7  months  after  the  war  Is  over, 
or  at  least  after  hostilities  have  ceased, 
and  we  have  not  reduced  our  Federal 
pay  rolls  to  any  great  extent.  As  n  mat- 
ter of  fact,  if  you  put  all  of  the  old-line 
agencies  together.  I  have  here  a  list  of 
44  agencies,  according  to  requests  made 
by  the  Bureau  of  the  Budget  for  appro- 
priations, they  have  plans  for  more  man- 
hours  for  the  next  fiscal  year  than  they 
had  for  last  year.  The  Increase  In  the 
cost  Is  of  course  accordingly, 

I  realize  that  It  Is  neces.sary  In  some 
agencies,  particularly  the  Veterans'  Ad- 
ministration, to  increa.se  the  number  of 
employees,  but  I  do  believe  the  number 
could  have  been  decrea.sed.  and  could  be 
preatly  decreased  In  a  great  many  others. 
But  as  I  see  it.  the  difficulty  lies  In  this, 
that  neither  the  Civil  Service  Commission 
nor  the  head  of  any  agency  makes  a  re- 
que.st  for  reduction  in  employees.  They 
offer  very  Httle  in  the  way  of  suggestion 
with  respect  to  reductions  in  force  in  the 
departments  of  government. 

Mr.  MAHON.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  Texas  who  at  all  times 
gives  careful  consideration  to  legislative 
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probiems  that  arc  brought  to  the  Hoor  of 

Um  Houm. 

Mr  MAHON.    I  would  like  to  «ay  to  the 
gentlpman  that  I  believe  I  rettect  the  at- 
titude of   the  average  Mrmber  of  the 
Houn  when  I  say  I  believe  Federal  work- 
ers ought  to  be  well  paid,  and  I  favor  in- 
creases In  pay  for  Federal  workers  In  the 
lower  brackets,  with  modest  increases  In 
the  higher  brackets.    But  I  must  say  that 
I  think  I  also  reflect  the  attitude  of  many 
Members  when  I  state  that  1  am  shocked 
and  disturbed  by  some  of  the  provisions 
in  this  bill  which  would  Increase  certain 
high  bracket  salaries  to  such  a  great  ex- 
tent at  a  time  like  this,  in  some  cases  m- 
creasing  individual  salaries  as  much  as 
$4  000.  and  salaries  far  beyond  the  sala- 
ries of  the  Members  of  Congress— Mem- 
bers of  Congress  who  work  6  days  a  week 
or.  perhaps  7  days  a  week,  when  the 
5-day-per-week  employee  in  a  bureau  is 
drawing  more  money  than  a  Member  of 
Congress  and  who  unlike  a  Member  of 
Congress  has  no  campaign  expenses  and 
obligations  of  that  sort.    I  have  a  gen- 
uine Interest  In  the  Federal  worker  and 
I  want  to  see  the  standards  raised  and 
his  pay  increased  but  some  of  the  pro- 
visions m  this  bill  are  very  disturbing. 
The  bill  ought  to  t>e  amended. 

Mr.  REES  of  Kansas.  I  appreciate  the 
gentleman's  splendid  statement,  and  I 
appreciate  his  contribution.  He  may  be 
assured  that  the  gentleman  from  Kansas 
will  offer  that  amendment  that  nobody 
in  this  group  will  be  paid  more  than 
$10  000.  At  least  he  hopes  to  get  that 
done.  I  think,  as  the  gentleman  sug- 
gested, the  House  will  go  along  with  that 
proposal. 

Mr.  JACKSON.     Mr.  Chairman,  will 
the  gentleman  yield? 
'     Mr.  REES  of  Kansas.    I  yield  to  the 
gentleman  from  Washington. 

Mr.  JACKSON.  I  would  like  to  remind 
the  Members  of  this  House  again  to 
please  try  to  look  at  the  facts.  Yester- 
day you  voted  18  percent  375  to  1.  When 
you  get  up  and  talk  about  percentages, 
ask  yourself  how  you  voted  yesterday. 
Let  us  be  consistent. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kansas  has  again  ex- 
pired. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
I  Yield  myself  10  additional  minutes. 

Mr.  COOLEY.  Mr.  Chairman,  will  the 
gentleman  yield'' 
Mr.  REES  of  Kansas.  I  yield. 
Mr.  COOLEY.  Let  me  pursue  for  a 
moment  the  question  propounded  by  the 
gentleman  from  Illinois.  I  should  like 
to  have  an  answer  to  his  question  with 
reference  to  the  salary  of  the  Doorkeeper 
of  the  Senate  exceeding  that  of  a  Sen- 
ator. If  the  gentleman  cannot  answer 
that.  I  would  like  for  the  chairman  of 
the  committee  to  answer  whether  or  not 
that  is  a  fact. 

Mr.  REES  of  Kansas.  The  gentleman 
will  find  the  answer  on  page  20  of  the 
report. 

Mr.  COOLEY.  If  the  Doorkeeper  of 
\he  Senate  gets  $8,000.  what  will  his  sal- 
ary be  under  the  bill? 

Mr.  MASON.  Eleven  thousand  four 
hundred  and  five  dollars  and  sixty-two 
cents. 
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cost  $2,300,000.    Now.  if  you  think 

Mr,  REES  of  Kansas.  The  gentleman 
Is  making  a  speech.  I  thought  he  was 
going  to  a.sk  a  question. 

Mr,  JACKSON.  I  was  merely  calling 
attention  to  the  effect  of  making  It  retro- 
active. 

Mr.  REES  of  Kansas.  And  I  will  re- 
mind the  gentleman  that  there  are  likely 
to  be  plenty  of  upgradings  and  reclassi- 
fications If  this  bill  Is  passed.  There  will 
be  plenty  more  getting  above  $10,000. 

Mr.  VURSELL.     Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  REES  of  Kansas.    I  yield. 
Mr.     VURSELL.    Returning    to    the 
$8  000  salary  and  what  the  amount  of 
increase  would  be.  and  further  answer- 
ing the  question  of  the  gentleman  from 
North    Carolina,    an    $8,000    employee, 
according  to  the  figures  given  on  page 
20,    would   be   Increased   to    $11,405.62. 
Now  that  ought  to  answer  the  question. 
Mr.  REES  of  Kansas.    I  appreciate 
the  contribution  of  the  gentleman  from 
Illinois. 

Mr.  COOLEY.  Mr.  Chairman,  will  the 
gentleman  yield  to  me  again? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  North  Carolina. 

Mr.  COOLEY.  Is  it  not  a  fact  that 
under  this  bill  the  Doorkeeper  of  the 
House,  the  Sergeant  at  Arms  of  the 
House,  the  Parliamentarians,  and  the 
reading  clerks  of  this  House  would  all 
receive  salaries  In  excess  of  that  received 
by  Members  of  Congress? 

Mr.  REES  of  Kansas.  I  am  not  fa- 
miliar with  the  salaries  that  are  paid 
employees  of  the  House. 

Mr.  COOLEY.  Is  it  not  also  true  that 
the  Clerk  of  the  House  would  receive 
a  salary  of  over  $14,000  per  annum, 
greatly  In  excess  of  the  salary  of  Mem- 
bers of  Congress? 

Mr.  REES  of  Kansas.  The  gentleman 
is  correct. 

If  the  members  of  the  Committee  will 
look  at  and  read  pages  18  and  20  of  this 
report,  they  will  find  plenty  of  evidence 
in  respect  to  these  increases  in  salary. 
Look  at  the  table,  if  you  will.  Take  a 
look  at  the  employee  who  Is  now  getting 
$6,650  a  year  and  see  what  you  are  doing 
for  him.  While  you  Increase  the  man 
down  below  two  or  three  hundred  dollars 
a  year,  the  man  who  receives  $6,650  will 
receive  what?  Eight  thousand  six  hun- 
dred and  sixty-eight  dollars  and  sixty- 
seven  cents.  You  are  going  to  give  him 
more — $2,000  more.  That  is  the  sort  of 
thing  you  are  doing  in  this  bill.  If  you 
will  examine  my  proposal  in  the  report 
and  examine  my  proposal  as  It  appears 
in  the  Appendix  of  the  Congressional 
Record,  page  A1864.  you  will  note  how  I 
treat  this  matter.  We  give  them  an  in- 
crease, of  course,  but  certainly  not  as 
elaborate  as  provided  In  this  legislation. 
Mr.  Chairman,  I  want  to  give  a  little 
bit  of  history  In  respect  to  these  hearings. 
I  know  It  Is  very  unfortunate  that  the 
Members  of  the  House  do  not  have  a 
chance  to  read  the  hearings.  They  come 
in  when  the  bill  Is  brought  to  the  floor 
and  the  bill  comes  to  the  floor  only  a 
few  days  after  being  reported  and,  there- 
fore, the  Members  have  not  had  a  chance 


to  read  the  report,  let  alone  the  hearings. 
A  great  deal  of  time  was  .<;pent  in  a  dis- 
cussion of  the  need  for  these  lncrea.ses 
in  salaries  and  reference  was  made  main- 
ly to  the  fact  we  employ  scientists  In  the 
Government.  We  do  have  outstanding 
scientists  who  ought  to  have  more  money. 
They  have  contributed  greatly  in  respect 
to  our  national-defense  program.  We 
have  had  these  young  men  during  the 
war.  and.  by  the  way.  It  is  surprising 
to  note  the  age  of  the  men  who  have 
contributed  so  much  to  the  field  of  sci- 
ence in  respect  to  this  war  effort  of  ours. 
The  average  age  is  26  years.  It  is  said 
also  that  there  are  not  so  many  of  them. 
I  want  to  take  care  of  that  group, 
which  is  in  a  class  by  Itself,  absolutely 
different  from  the  group  we  are  talking 
about  here.  Let  us  provide  an  appro- 
priation for  them,  place  it  in  the  hands 
of  the  Army  and  Navy,  or  the  War  and 
Navy  Departments,  and  let  those  Depart- 
ments spend  as  much  as  they  think  is 
needed  for  doing  that  kind  of  work,  such 
as  research,  and  so  forth.  Do  not  tie  it 
into  a  civll-servlce  bill  just  to  include  a 
small  group.  It  is  a  different  story  alto- 
gether. 

Mr.  H.  CARL  ANDERSEN.  Mr. 
Chaliinan.  will  the  gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  Minnesota. 

Mr.  H.  CARL  ANDERSEN.  A  few 
days  ago,  in  the  other  body,  it  was  stated 
that  the  President  would  feel  compelled 
to  veto  a  certain  measure  because  of  the 
Inclusion  of  the  Pace  amendment.  Does 
not  the  gentleman  feel  the  President 
should  also  feel  compelled  to  veto  this 
particular  measure  if  passed? 

Mr.  REES  of  Kansas.  I  do  not  know 
whether  he  would  be  compelled  to  do  it 
or  not.  but  If  he  looked  it  over  carefully 
he  should  veto  it.  That  is  my  judgment. 
I  am  in  favor  of  increasing  salaries,  as 
I  said  before,  but  not  this  way. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  South  Dakota. 

Mr.  CASE  of  South  Dakota.  In  reply 
to  what  the  gentleman  said  about  the 
possibility  of  taking  care  of  scientists  and 
experts,  it  should  be  pointed  out  that  a 
great  many  appropriations  for  specific 
agencies  do  carry  special  funds  out  of 
which  they  may  employ  experts  and 
scientists  without  regard  to  the  Classi- 
fication Act. 

Mr.  REES  of  Kansas.  I  appreciate  the 
gentleman's  contribution. 

Mr.  VORYS  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  Ohio. 

Mr.  VORYS  of  Ohio.  I  think  we  are 
all  concerned  about  paying  the  scientists 
what  they  are  entitled  to,  but  I  had  a 
young  man  come  to  my  oflBce  who,  it 
seems,  is  an  agricultural  economist. 
That  sounded  like  a  very  scientific  title 
to  me.  He  gets  $2,020  a  year,  as  I  under- 
stand. He  is  22  years  of  age.  He  has 
been  with  the  Government  3  years,  and 
his  last  job  before  that  was  in  a  machine 
shop.  He  Is  just  a  high-school  graduate 
with  2  years  of  college.  He  is  working 
his  way  through  college  now.  That  man 
has  a  sclentiflc  label  on  him  now.    We 


find  these  tremendous  appearing  scien- 
tific titles  all  through  Government,  but 
when  you  get  down  to  It.  you  find  that 
they  are  only  22  years  old  and  are  not 
even  college  graduates,  and  when  you 
Interrogate  them  you  find  that  the  best 
job  they  can  Ret  on  the  outside  Is,  for 
instance,  as  a  farm  hand,  and  you  won- 
der whether  In  the  name  of  science  we 
are  paying  a  lot  of  people  more  than  they 
are  worth.  I  wonder  If  the  gentleman 
has  thought  of  some  way  that  we  could 
make  sure  that  the  scientific  jobs  go 
to  scientists,  and  not  merely  to  polltlcans 
and  bureaucrats  who  know  how  to  creep 
under  the  scientific  plank. 

Mr.  REES  of  Kansas.  I  will  say  to 
the  gentleman  it  is  my  hope  that  by 
placing  these  scientists  in  a  different 
group  that  probably  the  Army  and  the 
Navy  could  screen  them  and  get  the  men 
that  they  really  need.  There  are  only 
a  comparatively  few.  but  just  as  sure  as 
we  are  here  this  afternoon.  If  you  put 
this  bill  through,  increase  these  salaries, 
you  are  going  to  have  more  scientists  In 
the  Government  than  you  ever  had 
before. 

Mr.  HOFFMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  Michigan. 

Mr.  HOFFMAN.  Are  those  who  are 
now  spending  millions  of  dollars  to  put 
out  propaganda  on  the  OPA  political 
scientists  and  do  they  come  under  this 
bill? 

Mr.  REES  of  Kansas.  I  am  not 
familiar  with  their  backgrounds. 

Mr.  RABAUT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
distinguished  gentleman  from  Michigan, 
a  member  of  the  Committee  on  Appro- 
priations. 

Mr.  RABAUT.  The  argument  pre- 
sented here  reminds  me  of  the  father 
who  would  not  let  his  boy  drive  the  old 
model  T  Ford,  but  the  Government  took 
that  same  boy  on,  and  within  2  years  or 
2  years  and  a  half  he  handled  a  B-29 
bomber  and  did  an  awfully  good  job. 
You  cannot  hold  the.se  people  down  for- 
ever, j'ou  know.  We  have  made  great 
progress  in  our  country,  and  just  because 
a  fellow  was  labeled  something  a  few 
years  ago  is  no  reason  that  label  stays 
with  him  forever. 

Mr.  REES  of  Kansas.  I  do  not  see 
how  the  gentleman's  statement  applies  to 
this  particular  legislation.  Perhaps  I 
did  not  get  the  purport  or  meaning  of  his 
observation,  we  are  dealing  with  a  ques- 
tion of  increasing  rates  of  pay. 

Mr.  RABAUT.  We  are  talking  about 
what  his  rating  was  before.  It  is  not 
what  his  rating  was  before;  it  is  what  his 
rating  is  now. 

Mr.  REES  of  Kansas.  I  do  not  believe 
there  Is  anybody  on  the  floor  who  dis- 
putes the  fact  that  we  have  had  plenty 
of  boys  who  perhaps  did  not  have  the  op- 
portunities and  got  into  the  war  service 
and  who  have  made  outstanding  records. 
We  all  admit  that.  There  Is  no  argu- 
ment about  it.  But  that  is  not  the  thing 
we  are  discussing  this  afternoon. 

Mr.  VORYS  of  Ohio.  Mr.  Chairman, 
if  the  gentleman  will  yield  further,  I 


want  to  propound  a  question  to  the  gen- 
tleman that  I  propounded  to  the  gentle- 
man from  West  Virginia. 

We  all  know  that  during  (he  war,  due 
to  the  fact  that  our  12.000,000  finest  were 
in  the  services  and  that  many  of  those 
who  .stayed  home  could  get  war  jobs,  the 
Government  was  in  many  Instances  third 
choice  when  It  came  to  employing  people. 
The  le'is  competent  of  our  people  are  still 
on  the  Government  pay  roll,  because  they 
ore  not  the  ones  that  are  resigning  to  go 
to  good  jobs  now.  They  are  the  ones 
that  are  digging  In  on  what  was  a  job 
of  necessity  when  they  got  It.  but  is  now 
the  best  job  they  ever  had.  Has  the 
gentleman's  committer  taken  any  steps 
toward  developing  some  organized  way  of 
.separating  these  Incompetents  from  the 
pay  roll?  It  appears  to  me  that  this  bill 
.simply  invites  them  to  dig  in  and  stay 
forever  at  increased  salaries. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kansas  has  again  ex- 
pired. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
I  yield  myself  five  additional  minutes. 

May  I  say  to  tr.c-  distinguished  gentle- 
man that  the  passage  of  this  kind  of  leg- 
islation, especially  with  reference  to  the 
higher-paid  employees,  will  certainly  in- 
duce more  people  to  stay  In  the  Govern- 
ment. We  are  going  to  have  plenty  of 
difficulty  with  that  problem.  Let  me  add 
that  a  good  share  of  those  who  are  get- 
ting the  big  pay  are  men  who  got  their 
appointments  without  taking  any  par- 
ticular examination.  A  great  many  of 
them  are  not  necessarily  the  top-flight 
men.  These  $8,000.  $9,000.  and  $10,000 
men  are  men  who  were  appointed  to 
these  jobs  and  ver>'  likely  will  stay  there 
as  long  as  they  can. 

Talk  about  efficiency  In  government, 
I  regret  to  tell  you  that  I  do  not  believe 
you  win  get  the  efficiency  the  gentlemen 
in  the  opposition  hope  for  just  by  in- 
creasing salaries.  We  have  a  lot  of  good, 
faithful  workers  who  more  than  earn 
their  salaries,  but  we  have  a  lot  of  the 
others,  unfortunately,  who  do  not  earn 
these  large  salaries. 

Mr.  ARENDS.  Mr.  Cliairman,  will  the 
gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  Illinois. 

Mr.  ARENDS.  Would  the  gentleman 
.sutrge.st  that,  in  the  event  his  amendment 
or  a  comparable  amendment  does  not 
carry,  the  bill  be  recommitted? 

Mr.  REES  of  Kansas.  That  Is  what 
ought  to  be  done.  I  intend  to  offer  an 
amendment  which  follows  the  bill  which 
passed  the  Senate,  except  for  small  in- 
creases for  the  lower-paid  people.  I  sug- 
gest you  look  in  the  Appendix  of  the 
Congressional  Record,  page  A1864.  and 
read  my  proposal;  or  if  you  will  read  the 
minority  report  you  will  get  the  idea 
from  that.  Above  all  things,  let  us  keep 
that  $10,000  top.  Let  us  not  go  along 
with  any  change  In  that.  Leave  that 
alone.  And  if  there  is  any  way  in  the 
world  to  do  it,  let  us  try  to  get  the  num- 
ber of  people  on  the  Federal  pay  roll 
reduced. 

Mr.  BENNET  of  New  York.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  New  York. 
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Ml-.  BENNET  of  New  York.  If  you  keep 
theceil>ng  on.  under  the  gentleman's  pro- 
vision allowing  a  15-percent  increase 
would  not  some  subordinates  be  paid 
about  the  same  as  the  supervisors  of  the 
departments? 

Mr.  REES  of  Kansas.  If  you  go  along 
with  the  bill  you  have  before  you  today 
you  will  be  paying  some  of  these  $5,000 
people  over  $8,000.  I  do  not  know  how 
you  are  going  to  Justify  that. 

Mr.  BENNET  of  New  York.  That  does 
not  answer  my  question. 

Mr.  REES  of  Kansas.  If  you  go  along 
with  that,  then  the  gentleman's  state- 
ment might  be  correct. 

Mr.  ARENDS.  The  suggestion  of  the 
gentleman  from  New  York  is  in  keeping 
with  this  situation,  where  the  door- 
keeper gets  more  money  for  letting  you 
in  than  you  do  for  being  inside. 

Mr.  BENNET  of  New  York.  11  you 
keep  this  ceiling. 

Mr.  CASE  of  South  Etekota.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  REES  of  Kan.'^as.  I  yield  to  the 
gentleman  from  South  Dakota. 

Mr.  CASE  of  South  Dakota.  Would 
not  the  situation  suggested  in  the  ques- 
tion of  the  gentleman  from  New  York 
[Mr.  BENNET  1  be  taken  care  of  by  in- 
grnde  promotions? 

Mr  REES  of  Kansas.  I  do  not  have 
the  time  but  I  should  like  to  spend  some 
time  on  the  subject  of  the  tremendous 
amount  of  upgrading  and  ingrading 
promotions  that  has  been  going  on  in  this 
Government.  I  tried  to  get  an  investi- 
gation of  that  problem  but  it  was  not 
comoleted.     It  ought  to  be  done. 

Mr.  CASE  of  South  Dakota.  The  fact 
is  that  that  would  take  care  of  the  super- 
visors. 

Mr.  REES  of  Kansas.  One  more 
thing:  There  has  been  a  lot  of  discus- 
sion up  and  down  this  Congress  with  re- 
spect to  lobbying  on  bills  coming  before 
the  Congress.  There  has  been  plenty  of 
It  in  respect  to  this  bill. 

I  must  yield  to  the  distinguished  gen- 
tleman from  Massachusetts. 

Mr.  GIPFORD.  I  have  listened  to 
your  every  word. 

Mr.  REES  of  Kansas.  The  gentleman 
has  always  been  very  kind  and  always 
contributes  to  the  debate. 

Mr.  GIFPORD.     The  gentleman  has 

been  trying  to  separate  the  goats  from 

the  sheep  and  the  sheep  from  the  goats. 

Mr    REES  of  Kansas.    It  Is  a  most 

difflrult  thrng  to  do. 

Mr.  GIFFORD.  Might  I  observe  that 
you  have  left  the  Members  of  Congress, 
the  goats,  out. 

Mr.   REES   of   Kansas.     Members   of 

Congress,  are  sometimes  referred  to  more 

or  less  in  that  class.  I  am  sorry  to  say. 

Mr.  GIFFORD.     We  seem  to  be. 

Mr.  REES  of  Kansas.    I  regret  it  very 

much. 

Below  is  a  copy  of  my  amendment  I 
have  Just  discussed.  It  covers  all  of  the 
employees  included  in  the  House  com- 
mittee bill  but  increases  their  compensa- 
tion upon  the  formula  adopted  by  the 
Senate  in  S.  1415.  except  that  on  the 
first  $1,200.  or  any  part  thereof.  I  in- 
crease the  percentage  from  36  percent  to 
45  percent,  resulting  in  an  increase  above 
the  Senate  bill  of  $108  annually  at  each 
salary  level. 


I  am  also  includ  ng 
cates  the  rates  of  p  ly 
as  shown  in  columr  5. 

My  bill  will  cost 
less  than  the  House 
there  are  only  900.0  )0 
however,  as  appliec 
cost  more  than  $10 
that  the  House  co^nmittee 
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Beginning  on  line 
thing  after  "Ezc.  2 
strike  everything  on 
strike  everything  u 
word  'repealed"  on  1 
the  following: 

"The  first  sentenc^ 
the  Federal  Employ 
ed  to  read  as  follow^ 
rates  of  basic  com 
tion  13  of  the 
amended,  except 
(b)  of  this  section, 
percent  of  that  part 
excess  of  $1,200  per 
of  that  part   therec^f 
tl.200  per  annum  b 
per  annum,  plus  9 
of  which  Is  in  excesi 

"(b)  Each  of  thee 
pensation    provided 
(b)    (1)   and   (2)   ot 
Pay  Act  of  1945  Is 
percent.      Such    aui 
considered  to  be 
compensation,   and 
rates  of  basic  com 
strued  to  be  "an 
pensation  within 
(b)    (1^   of  the 
amended. 


of  section  405   (a)    of 
Act  of  1945  Is  amend- 
'Each  of  the  existing 
m  set  forth  in  sec- 
ion  Act  of  1923.  as 
affected  by  subsection 
hereby  increeised  by  45 
thereof  which  is  not  in 
annum,  plus  18  percent 
which  Is  In  excess  of 
t  not  in  excess  of  $4,600 
percent  of  that  part  there- 
of $4,600  per  annum." 
fisting  rates  of  basic  com- 
for    In    subsections    405 
the  Federal  Employees 
lereby  increased  by  17.5 
I  ;mented    rates    shall    be 
regular  rates  of  basic 
such     Increase    In    said 
ion  shall  not  be  con- 
increase'  In  com- 
meanlng  of  section  7 
Act  of  1923  as 
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"INCREASE    IN     PAY 


"Sec.  3  (a).  The 
501    of   the   Federa 
1945  Is  amended  to 
as  provided  in  section 
employee  in  or  un 
to  whom  this  title 
tional   compensatic^ 
45  percent  of  that 
compensation  wh; 
per  annum,  plus  1 
such  rate  which 
annum,    but    not 
anum.  plus  9  percent 
rate  which  Is  in 

"(b)   Section  502 
to  read  as  follows: 


"  'ADOmONAL     COJ  IPENSATION 


••  Sec.  502.  Each 
or  under  the  legis 
the  benefits  of  sec 
be  paid  additional 
of  10  percent  of  thfe 
his  basic  compensa : 
tional  compensati 
section  501  of  this 
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"Sec.  4.   (a)   The 
521    of   the    Federal 
1945  is  amended 
oCQcer  and  employ 
branch  to  whom 
paid    additional 
puted  as  follows: 
his  rate  of  basic  ctm 
In  excess  of  $1.20( 
cent  of  that  part 
excess  of  $1,200 
of  $4,600  per  anni*n 
part  of  such  rate 
per  annum.' 

"(b)   The  seconc 
521   Is  amended  a^ 
405  of  this  act"  th 
of  the  Federal 
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a  table  that  indi- 
under  my  proposal 


$80,000,000  annually 

committee  bill,  if 

employees  covered; 

today,  my  bill  would 

000.000  annually  less 

bill. 


7.  page  1,  strike  every- 
a)"  on  that  page,  also 
pages  2  and  3,  and  also 
to  and  including  the 
ne  21,  page  7,  and  insert 


"(c)   Section   522   of   such   act   is   hereby 
repealed. 

•increase   in   pat    RATES    FOR    CUSTOMS   CLERKS 
AND   IMMIGRANT  INSPECTORS 

"Sec.  5.  The  first  sentence  of  section  602 

(a)  of  the  Federal  Employees  Pay  Act  of  1945 
is  amended  by  changing  the  semicolon  which 
follows  the  words  'of  this  act'  to  a  comma, 
and  inserting  after  the  comma  the  following: 
'as  amended  by  the  Federal  Employees  ^ay 
Act  of  1946;' 

"INCREASE  IN  STATXTTORT  PAT  RATES  IN  THE 
EXECUTIVE  BRANCH  NOT  UNDER  CLASSIFICA- 
TION   ACT 

"Sec.  6.  The  first  sentence  of  section  602 

(b)  of  the  Federal  Employees  Pay  Act  of  1945 
Is  amended  by  changing  the  semicolon  which 
follows  the  words  'of  this  act"  to  a  comma, 
and  Inserting  after  the  comma  the  following: 
'as  amended  by  the  Fed-ral  Employees  Pay 
Act  of  1946;' 

"LIMITATION    ON    AGGREGATE    RATE    PAYABLE 

"Sec.  7.  (a)  Section  603  (b)  of  the  Federal 
Employees  Pay  Act  of  1945  Is  amended  by 
inserting  after  the  words  'by  reason  of  the 
enactment  of  this  act'  the  words  'or  any 
amendment  thereto.' 

"(b)  Notwithstanding  any  other  provision 
of  this  act,  no  officer  or  employee  shall,  by 
reason  of  the  enactment  of  this  act,  be  paid, 
with  respect  to  any  pay  period,  basic  com- 
pensation, or  basic  compensation  plus  any 
additional  compensation  provided  by  the 
Federal  Employees  Pay  Act  of  1945,  as 
amended,  at  a  rate  In  excess  of  $10,000  per 
annum." 

Federal  personnel  annual  pay  rates 


I  ATES    IN    THE    LEGISLATIVE 
I  RANCH 


first  sentence  In  section 

Employees   Pay   Act   of 
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Mr.  RANDOLPH.  Mr.  Chairman.  I 
yield  15  minutes  to  the  gentleman  from 
Washington  IMr.  Jackson],  the  chair- 
man of  the  subcommittee. 

The  CHAIRMAN.  The  gentleman 
from  Washington  is  recognized  for  15 
minutes. 

Mr.  RANDOLPH.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  JACKSON.  I  yield  to  the  chair- 
man of  the  committee. 

Mr.  RANDOLPH.  Mr.  Chairman,  if 
I  may  have  the  attention  of  the  gentle- 
man from  Kansas  (Mr.  ReesI,  and  the 
gentleman  from  Ohio  IMr.  VorysI,  may 
I  say  ihat  earlier  today  when  the  inquiry 
was  made  I  attempted  to  honestly  an- 
swer the  question  and  saia  our  commit- 
tee Lad  no  jurisdiction  over  the  matter 
to  which  the  gentleman  addressed  the 
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House  in  connection  with  the  pay  raise 
legislation.  I  would  like  to  say  that  the 
war-service  appointee  are  not  kept  in- 
definitely on  the  pay  roll  of  the  Federal 
Government.    That  is  not  a  fact. 

The  Executive  order  discontinues  those 
jobs  and  they  must  stand  on  their  own 
through  competitive  examirutions.  We 
know  that  preferences  are  granted  to 
veterans  of  the  war  who  are  returning 
and  taking  jobs  in  the  Government.  The 
war-service  appointees  are  not  to  con- 
tinue inde^nitely  as  has  been  inferred 
here  in  debate. 

Mr.  REES  of  Kansas.    Mr.  Chairman, 
will  the  gentleman  yield? 
Mr,  JACKSON.     I  yield. 
Mr.  REES  of  Kansas.    But  they  are 
on  the  pay  roll  up  to  this  date. 

Mr.  RANDOLPH.  But  they  are  be- 
ing reduced  every  day.  as  the  gentleman 
knows,  by  the  hundreds, 

Mr.  REES  of  Kansas.  Two  thousand 
five  hundred  in  the  month  of  January, 
according  to  the  figures  that  were  sub- 
mitted. 

Mr.  RANDOLPH.  That  is  2,500,  cer- 
tainly. 

Mr,  REES  of  Kansas.  That  is  not 
many  out  of  2.500,000. 

Mr.  RANDOLPH.  The  war-service 
employees  are  being  discontinued,  and 
those  who  desire  to  remain  on  the  Fed- 
eral pay  roll  must  through  competitive 
examinations  establish  themselves  as 
capable  of  holding  the  job  in  which  a 
work  load  exists. 

Mr.  JACKSON.  Mr.  Chairman,  there 
is  a  lot  of  confusion  about  this  legisla- 
tion. I  recall  when  the  last  pay  bill  was 
up  the  same  confusion  existed  at  that 
time.  I  am  going  to  try  to  state  gener- 
ally the  provisions  of  this  bill.  I  believe 
I  can  clarify  a  number  of  questions  that 
may  be  in  the  minds  of  the  Members  at 
this  time. 

The  major  purpose  of  this  bill  is  to 
provide  an  18 '2 -percent  increase  in  sal- 
aries for  white-collar  workers  in  the 
Federal  service. 

It  covers  white-collar  employees  in  the 
executive  branch  and  also  in  the  legisla- 
tive and  judicial  branches.  It  does  not 
affect  the  salaries  of  Members  of  Con- 
gress. Federal  judges,  or  the  postal  field 
service. 

BASIS   FOR   THE    18.5-PERCENT   INCREASE 

Prior  to  the  Federal  Employees  Pay 
Act  of  1945.  effective  last  July,  the  salary 
schedules  for  the  employees  under  this 
biU  had  remained  practically  static  for 
15  years.  In  that  act  a  general  increase 
was  provided  according  to  a  sliding  scale. 
To  the  first  $1,200  of  basic  salary  was 
added  20  percent;  to  the  next  $3,400,  10 
percent;  and  to  any  part  of  salary  in  ex- 
cess of  $4,600.  5  percent.  The  result  was 
that  the  increases  under  the  Federal 
Employees  Pay  Act  ranged  from  20  per- 
cent at  the  bottom  of  the  scale  to  8.9 
percent  at  the  top  of  the  scale.  The  gen- 
eral average  of  these  increases  was  15.9 
percent. 

This  did  not  meet  the  increase  in  the 
cost  of  living  at  that  time,  but  it  was 
deemed  desirable  to  hold  the  basic-pay 
increase  within  the  limits  of  the  Little 
Steel  formula.  Furthermore,  the  em- 
ployees at  that  time  were  working  a  48- 
hour  week  generally  and  received  over- 


time pay  which  added,  on  the  average,  20 
percent  to  their  basic  pay. 

LOSS  OF  TOTAL  SALARY  DUE  TO  LOSS  OF  OVEHTIME 
PAT 

Since  last  July,  however,  the  svorkweek 
has  been  generally  reduced  to  40  hours, 
and  the  take-home  pay  of  thi  employees 
has  been  decreased  by  the  amount  of 
overtime  pay  they  formerly  earned. 

Information  was  presented  to  the  com- 
mittee by  the  Acting  Commissioner  of 
Labor  Statistics  showing  that  the  great 
bulk  of  employees  under  ihis  bill  now  re- 
ceive aggregate  salaries  that  are  slightly 
less  than  they  received  before  last  July 
when  the  Federal  Employees  Pay  Act  was 
passed. 

INCREASE    IN    THE    COST    OF    LIVING 

The  ofQcial  figures,  contained  In  regu- 
lations of  the  National  Wage  Stabiliza- 
tion Board,  are  that  the  cost  of  living  in- 
creased 33  percent  between  January  1941 
and  September  1945. 

In  contrast  with  this  figure,  the  in- 
crease in  average  basic  salary  rates  of 
the  employees  under  this  bill  was.  during 
the  same  period,  only  17  percent. 

In  other  words,  even  after  giving  full 
weight  to  the  15.9  percent  increase  of  last 
July,  we  find  that  the  cost  of  living  has 
risen  almost  twice  as  fast  as  the  basic 
salary  rates  of  the  white-collar  workers 
under  this  bill. 

INCREASE  IN  SALARY  AND  WAGE  LEVELS  IN  PRIVATS 
INDUSTRY 

In  private  industry,  salary  and  wage 
rates,  according  to  information  fur- 
nished the  committee  by  the  Bureau  of 
Labor  Statistics,  had  risen  33.7  percent 
by  last  fall.  Recent  negotiations  have 
had  the  further  effect  of  increasing  sal- 
ary and  wage  rates  in  private  industry  by 
about  15  to  17  percent  more.  When 
these  two  percentages  are  combined,  we 
find  that  salary  and  wage  rates  in  pri- 
vate industry  have  gone  up  from  54  to  56 
percent  on  the  average,  since  January 
1941.  On  the  other  hand,  as  I  have  said, 
the  corresponding  increase  for  the  group 
affected  by  this  bill  is  only  17  percent. 

EFFECT    OF    THE    1 8  Vi -''niCENT    INCR^:aS« 

Taking  into  accoimt  the  increase  in 
the  cost  of  living,  the  loss  of  take-home 
pay  due  to  the  general  40-hour  work- 
week, and  the  54  to  56  percent  increase 
in  salary  and  wage  rates  outside  the  Gov- 
ernment, the  18' 2-percent  increase  pro- 
posed in  this  bill  is  very  modest. 

As  a  matter  of  fact,  it  would  result 
in  only  an  avearge  increase  in  Govern- 
ment rates  of  38.6  percent  since  January 
1941.  This  is  less  than  6  percentage 
points  over  the  increase  necessary  to 
match  the  33 -percent  increase  in  the  cost 
of  living  alone.  It  is  about  16  percen- 
tage points  below  the  corresponding  rate 
of  increase  in  private  industry  during  the 
same  period. 

REPEAL  OF  $10,000  CEILING 

Because  of  the  absolute  necessity  of 
attracting  and  retaining  competent  ad- 
ministrators, scientists,  and  professional 
and  technical  personnel,  this  bill  provides 
that  the  18 '2 -percent  increase  shall  ap- 
ply uniformly  to  all  grades,  without  sal- 
ary ceiling. 

It  is  a  matter  of  common  knowledge 
that  the  salary  rates  in  the  Government 
service  are  far  below  the  rates  which 


are  being  paid  for  comparable  respon- 
sibilities in  private  industry.  This  has 
always  been  the  case.  To  make  matters 
worse,  previous  salary  adjustments  have 
given  much  larger  percentage  increases 
to  the  lower  brackets  than  to  the  higher 
brackets,  and  have  prohibited  increases 
above  $10,000.  The  net  effect  has  been 
to  discriminate  against  the  middle  and 
higher  brackets,  in  which  the  Govern- 
ment attempts  to  recruit,  retain,  and 
compjensate  those  who  carry  the  burdens 
of  administrative,  professional,  scientific, 
and  technical  operations. 

Furthermore,  previous  methods  of  sal- 
ary adjustment  which  have  adhered  to 
a  $10,000  ceiling  have  resulted  in  a  tight 
squeeze  of  nearly  all  top  salaries  against 
this  ceiling.  Heads  of  agencies  and 
heads  of  bureaus  in  a  good  many  in- 
stances can  receive  no  more  than  some  of 
their  principal  subordinates.  Salary 
differentials,  where  they  exist  between 
top  positions,  are  too  small  to  reflect  the 
obvious  differences  in  scope  and  weight 
of  responsiblity  and  authority.  This  is 
an  unreasonable  and  illogical  situation. 
It  would  be  cured  by  this  bill. 

On  the  other  hand,  if  the  $10,000  ceil- 
ing were  continued,  this  undesirable 
condition  would  be  greatly  aggravated  by 
the  enactment  of  this  bill. 

The  country  is  now  in  the  postwar  pe- 
riod. The  problems  of  reconversion  are 
delicate  and  complex.  The  transition  to 
a  peacetime  economy  Is  not  easy.  The 
administration  and  supervision  of  the 
operations  of  Government — if  they  are 
to  be  conducted  with  real  economy  and 
effectiveness — require  the  best  qualified 
persons  that  the  Government  can  attract 
and  retain.  The  qualities  of  extensive 
and  successful  experience,  and  of  leader- 
ship and  foresight  that  are  necessary  in 
top  bracket  positions  demand  substan- 
tial rewards  everywhere.  Government 
should  be  no  exception. 

While  the  Government  has  been  in- 
creasing the  magnitude  and  diversity  of 
its  activities  and  undertaking  new  pro- 
grams of  service  to  the  Nation  and  its 
people,  the  salary  structure  for  adminis- 
trative, scientific,  professional  and  tech- 
nical personnel  in  the  higher  brackets 
has  become  obsolete  by  all  reasonable 
standards. 

The  present  salary  ceiling  of  $10,000 
serves  neither  as  equitable  compensation 
for  the  work  of  top-flight  administrators, 
engineers,    scientists,    and    professional 
men.  nor  as  adequate  inducement  in  at- 
tracting them  to  the  service,  nor  as  ade- 
quate inducement  to  remain  in  the  serv- 
ice after  their  value  to  the  Government 
has  been  amply  demonstrated.    No  more 
forward-looking  step  can  be  taken  by  the 
Congress  than  to  raise  the  level  of  sal- 
aries in  the  higher  administrative,  pro- 
fessional, scientific,  and  technical  levels. 
This  would  be  accomplished  by  this 
bill.    It  would  apply  an  18 '2  percent  In- 
crease to  all  levels.    It  would  permit  this 
adjustment  for  salaries  which  are  now 
at  a  $10  000  or  higher  level,  including 
those    of    heads    of    departments    and 
agencies. 

MINOR  FEATURES  OF  THE  BILL 

■  The  bill  also  (a)  clarifies  the  Federal 
Employees  Pay  Act  of  1945  so  as  to  allow 
payment  of  the  previously  authorized 
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night  pay   differential,  when   the   em- 
ployee works  at  night  in  excess  of  40 
hours  a  week,  or  at  night  on  a  holiday; 
<b)  provides  that  a  full  day's  work  on  a 
holiday  shall  be  paid  for  by  a  days  extra 
pay.  instead  of  one-half  day's  extra  pay 
as  at  present;   (c)   adjusts  the  rates  of 
grades  9  and  10  of  the  Crafts.  Protective, 
and  Custodial  Service,  so  as  to  restore 
proper    differentials    between    the    top 
grades    in    that   service    that    prevailed 
prior  to  1942;    'd>    includes  vessel  em- 
ployees of  the  Department  of  the  In- 
terior in  the  group  of  vessel  employees 
of  other  agencies  paid  according  to  prac- 
tices of  the  maritime  industry;  <e)  per- 
mits an  employee  to  request  and  receive 
compensatory  time  off  for  irregular  or 
occasional  overtime  work  after  40  hours 
a  week.  Instead  of  after  48  hours  a  week. 
as  is  now  provided;  <f  >  provides  that  the 
bill  and  other  personnel  or  pay  legisla- 
tion of  a  general  nature  applicable  to 
the  executive  branch  shall  also  be  ap- 
plicable   to    the    General    Accounting 
Office:  (g)  In  view  of  the  fact  that  legis- 
lative employees  generally  work  6  days 
a  week,  makes  permanent  the  temporary 
10  percent  additional  compensation  pre- 
viously granted  to  legislative  employees 
in  lieu  of  overtime  pay.  and  provides 
that  it  shall  be  computed  on  the  full 
amount  of  aggreKatc  salarj*.  rather  than 
only  on  the  first  $2,900  as  provided  by 
present  law;  and  ih»  repeals  the  tem- 
porary 10  percent  additional  compensa- 
tion in  lieu  of  overtime  pay.  previously 
granted  to  Judicial  employees  at  a  time 
when  they  generally  worked  in  excess  of 
40  hours  a  week. 

Again  let  me  remind  the  House  that 
the  total  cost  of  providing  these  ad- 
justments at  $10,000  and  above  will  be 
$2,300,000  out  of  a  total  cost  of  $420.- 
000.000.  The  very  key  to  good  admin- 
istrative policy  in  all  these  departments 
and  agencies  Is  to  get  well-trained, 
capable  administrators.  If  you  do  not 
feel  that  $2,300  000  is  a  good  investment 
for  top-flight  scientists  and  administra- 
tors, then  naturally  you  will  want  to  vote 
against  this  provision. 

Then.  too.  remember  that  we  have  in 
our  Government  today  many  research 
programs  that  vitally  aiffect  the  national 
defense  of  America.  The  young  men 
who  were  responsible  for  bringing  about 
the  atomic  bomb  were  of  an  average  age 
of  26  years.  Just  think  of  it.  The  aver- 
age age  of  the  scientists  working  on  the 
Manhattan  project  was  26  years;  and 
many  of  those  men  are  ready  to  leave 
the  Government  because  there  is  no 
future.  They  can  go  into  private  indus- 
try and  earn  up  to  $15,000  or  $16,000. 
We  hope  by  the  provisions  of  this  bill 
to  give  some  future  to  these  men  so  that 
they  will  have  the  opportunity  of  staying 
on  with  the  Government.  No  one  can 
deny  the  importance  of  retaining  those 
men.  especially  Insofar  as  the  national 
defense  of  America  is  concerned.  No 
one  can  deny  the  importance  of  research 
In  any  possible  future  war. 

Mr.  RANDOLPH.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  JACJLSON.  I  yield  to  the  gen- 
tleman from  West  Virginia. 

Mr.  R.\NDOLPH.  As  valuable  as  are 
these  research  personnel  and  scientists 
In  our  Government,  I  desire  to  see  them 


remain  in  the  Federal  Government,  but 


it  is  important  also 


with  that  group  there  have  to  be  admin- 
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is  it  not.  that  along 


•eally  do  a  good  job 
administrators  we 
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The  time  of  the 
Washington    has    ex- 
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Mr.  RANDOLPK.  Let  us  say  for  ar- 
guments sake  that  there  are  a  few  hun- 
dred in  *hat  num  ler  who  individually, 
probably  through  t  leir  personalities,  are 
ncrease.  That  would 
be  so  with  the  $5.C  )0  bracket,  the  $3,000 
bracket,  or  the  $1,1  00  bracket.  We  can- 
jay  raise  on  the  indi- 
be  predicated  on  the 
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Mr.  JACKSON, 
solutely  right.  W< 
mittee,  I  may  say 
membery.  Genera 
the  Manhattan 
Bush,  head  of  the  Office  of  Research  and 
Development,  Dr.  Condon,  from  the 
Bureau  of  Standa:  ds,  all  testifying  that 
if  they  were  going  to  be  able  to  maintain 
key  personnel  in  (heir  department  they 
would  have  to  haye  some  sort  of  salary 
adjustment. 

Take  Dr.  Cond(jn  as  an  example,  he 
comes.  I  believe.  :  rom  General  Electric 
or  Western  Electric  where  he  made  a 
salary  far  in  excesi  of  what  he  is  getting 
He  is  now  rei  eiving  $10,000  as  head 
Standards.  He  came 
to  the  Bureau  of  S  andards  at  a  sacrifice, 
yet  as  the  situation  now  stands,  he  can- 
not get  more  thai  $10,000  in  that  par- 
ticular office.  He  las  a  lot  of  outstand- 
ing men  with  hini  in  that  department 


now 

of  the  Bureau  of 


who  are  similarly 


iituated.    That  is  true 


not  only  in  the  Bureau  of  Standards  but 


it  is  also  true  in 
Navy  Department. 


they  cannot  do  so 
tion. 

Mr.  REES  of  Kansas 
will  the  gentlemar 

Mr.  JACKSON 
man  from  Kansas 

Mr.  REES  of  Kansas 
was  a  preat  deal 
question.     There 


practical  way  by 
funds,  as  I  sugges 
Army  and  Navy, 


;he  War  Department, 
and   other   depart- 


ments.   They  woui  d  like  to  pay  more  but 
under  existing  legisla- 


Mr.  Chairman, 
yield? 
I  yield  to  the  gentle - 

Of  course,  there 
of  discussion  of  th^t 
was  the  proposal  of- 


fered tliat  the  thing  be  handled  in  a 


appropriating  specific 
ed  a  while  ago,  to  the 
ind  let  those  depart- 


ments employ  these  scientists  and  pay 
them  whatever  they  are  entitled  to  for 
their  services.  We  rather  agreed,  did  we 
not.  that  it  should  be  handled  in  a  differ- 
ent sort  of  way.  The  gentleman  does  not 
contend,  I  hope  he  does  not  contend, 
that  he  is  putting  this  bill  through  to 
increa.se  all  these  salaries  just  to  take 
care  of  a  few  scientists?  Is  that  his  ob- 
servation? 

Mr.  JACKSON.  Of  course,  the  gentle-' 
man  knows  that  is  not  my  observation. 
I  pointed  out  that  we  need  administra- 
tors if  you  are  going  to  maintain  good 
scientists  to  do  a  job.  The  scientists 
work  on  a  particular  project  and  they 
have  to  have  good  administrators  over 
them.  This  business  of  scientific  research 
cuts  into  every  branch  of  our  Govern- 
ment. Since  the  atomic  bomb,  tremen- 
dous research  must  be  made  in  the  field 
of  medical  science,  in  connection  with 
the  problem  of  burns,  the  problem  of 
clothing  materials  and  so  forth,  which 
cuts  acro.ss  the  entire  Federal  structure. 
Mr.  HERTER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  JACKSON.  I  yield  to  the  gentle- 
man from  Massachusetts. 

Mr.  HERTER  Is  it  not  true  that  as 
far  as  the  $10,000  brackets  are  concerned 
there  has  been  no  pay  increase  since  they 
were  originally  adopted  in  1923,  even  in 
the  1928  pay  change,  and  since  the  pro- 
vision in  1945  when  the  only  other  pay 
change  came?  Is  it  not  also  true  that 
since  that  time,  with  the  increase  In  the 
Income  tax  and  the  increase  in  the  cost 
of  living.  $10,000  today  is  worth  about 
what  $5  000  was  worth  prewar? 

Mr.  JACKSON.  The  gentleman  Is  ab- 
.solutely  correct.  I  might  make  this  fur- 
ther observation.  In  the  retroactive  pay 
bill,  that  you  all  voted  for  yesterday  ex- 
cept one,  you  provided  retroactive  pay 
for  the  people  in  the  Federal  postal  serv- 
ice, which  will  cost  about  $75,000,000. 
You  can  pay  the  salaries  of  these  top  key 
personnel  that  I  have  referred  to  here 
for  the  next  35  years  on  the  amount  that 
you  allowed  on  this  retroactive  pay  raise 
yesterday. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Washington  has  ex- 
pired. 

Mr.  RANDOLPH.  Mr.  Chairman.  I 
yield  the  gentleman  five  additional 
minutes. 

Mr.  JACKSON.  It  goes  to  the  heart  of 
good  personnel.  If  you  cannot  have  good 
personnel  you  are  not  going  to  get  good 
administration. 

Mrs.  ROGLUS  of  Massachusetts.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  JACKSON.  I  yield  to  the  gentle- 
woman from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  I 
discussed  with  the  gentleman  yesterday 
the  question  of  raises  for  the  doctors, 
nurses,  and  other  personnel  of  the  Vet- 
erans' Administration,  and  he  assured 
me  if  any  amendment  was  necessary  he 
would  accept  it.  But  I  see  in  the  report 
that  the  Veterans'  Administration  and 
the  foreign -service  personnel  will  re- 
ceive the  increases.  It  is  very  vital  in 
both  Instances,  I  think.  We  are  not  going 
to  get  the  type  of  doctors,  dentists,  and 
nurses  and  other  personnel  in  the  Vet- 
erans' Administration  to  care  for  our  dis- 
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abled  if  we  do  not  pay  them  enough,  and 
that  is  true  also  of  our  foreign-service 

ofiBcers. 

Mr.  JACKSON.  The  gentlewoman  is 
correct,  and  the  people  that  she  has  made 
reference  to,  namely,  the  doctors,  the 
dentists,  and  the  nurses  in  the  Veterans' 
Administration  are  included  under  sec- 
tion 4  of  the  bill. 

Mrs.  ROGERS  of  Massachusetts.  And 
the  foreign-service  officers  also? 

Mr.  JACKSON.  That  is  right.  They 
all  set  out  on  page  2  of  the  report. 

Mr.  SPARKMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  JACKSON.  I  yield  to  the  gentle- 
man from  Alabama. 

Mr.  SPARKMAN.  I  would  like  to  ask 
the  gentleman  with  reference  to  a  pro- 
vision found  on  page  3  of  the  bill  which 
amends  section  102  (a)  of  the  Federal 
Employees  Pay  Act  of  1945.  by  striking 
out  a  clause  there  relating  to  heads  of 
departments  or  if  independent  establish- 
ments or  agencies  of  the  Federal  Govern- 
ment including  Government  owned  or 
controlled  corporations.  Particularly, 
would  I  like  to  ask  the  gentleman  if  that 
would  bring  under  the  provisions  of  this 
act  the  heads  or  the  directors  of  such 
agencies  as  the  Reconstruction  Finance 
Corporation,  the  Tennessee  Valley  Au- 
thority, and  the  Inland  Waterways  Cor- 
poration. 

Mr.  JACKSON.  I  would  answer  the 
gentleman  by  saying  this,  that  the  idea 
of  section  4  (b)  Is  to  include  all  heads 
of  agencies,  even  though  the  agency  as 
a  whole  is  excluded  from  the  Federal  Em- 
ployees Pay  Act  of  1945  by  section  102  of 
that  act.  In  other  words,  as  I  interpret 
the  bill— and  that  was  the  intention  ^f 
the  committee— is  to  make  possible  sal- 
ary adjustments  for  the  agencies  the 
gentleman  has  referred  to. 

Mr.  HOFFMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  JACKSON.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  HOFFMAN.  If  my  understanding 
is  correct,  the  gentlewoman  from  Massa- 
chu.setts  I  Mrs.  Rogers!  was  inquiring  a 
moment  ago  as  to  whether  the  increases 
here  would  adequately  take  care  of  those 
who  were  administering  veterans'  legis- 
lation; is  that  correct? 

Mr.  JACKSON.  That  Is  correct.  The 
gentlewoman  had  specific  reference  to 
the  people  who  were  outside  of  the  Clas- 
sification Act.  who  are  now  paid,  inci- 
dentally, beyond  the  $10,000  salary  limi- 
tation. The  gentlewoman's  inquiry  was 
with  reference  to  those  peopk  who  were 
excluded  and  given  special  salary  adjust- 
ments; namely,  the  doctors,  the  dentists, 
and  the  nurses.  All  other  people  in  the 
Veterans'  Administration  are  under  the 
Classification  Act,  hence  they  are  covered 

by  this  bill. 

Mr.  HOFFMAN.  In  the  hearings  which 
the  gentleman  held  on  this  bill,  and  in 
the  inquiries  which  he  made  among  the 
Members,  did  he  find  anyone  who  was 
opposed  to  increasing  pay  legislation  that 
was  thought  necessary  to  take  care  of 
the  veterans?  Did  the  gentleman  find 
any  opposition  to  any  veterans'  legisla- 
tion anywhere? 

Mr.  JACKSON.  Opposition  to  veter- 
ans' legislation? 


Mr.  HOFFMAN.  Yes.  in  connection 
with  this  bill.  I  mean 

Mr.  JACKSON.  This  committee  did 
not  discuss  the  matter  of  veterans'  legis- 
lation. We  are  dealing  only  with  per- 
sonnel. 

Mr.  HOFFMAN.    There  are  increases 
in  here  for  veterans  who  are  administer- 
ing the  Veterans'  Act,  are  there  not? 
Mr.  JACKSON.     That  is  right. 
Mr.  HOFFMAN.    Ycu  did  not  find  any- 
one opposing  that,  did  you? 

Mr.  JACKSON.    As  a  matter  of  fact, 
there  was  no  opposition  to  the  bill  at  all. 
The  committee  hearings  lasted  a  full  week. 
Full  publicity  was  given  to  this  matter. 
The  truth  of  the  matter  is  that  you  are 
not  doing  any  more  in  this  bill  than  you 
did  yesterday,  except  that  you  raise  ihe 
ceiling  beyond  $10,000,  and  that  costs  $2,- 
300,000  additional,  and  except  that  yester- 
day you  voted  to  make  the  pay  retroactive, 
and  we  are  not  voting  in  this  bill  to  make 
it  retroactive.    I  merely  call  that  to  the 
attention  of  the  Members.    I  think  per- 
haps it  is  unfortunate  that  the  employees 
of  the  Federal  Government  outside  of  the 
postal  service  do  not  have  as  effective  rep- 
resentation as  those  in  the  postal  service. 
Maybe  for  that  reason  there  is  not  the 
unanimity  that  there  was  yesterday.    As 
I  recall,  yesterday  in  this  House  every- 
one with  one  exception  was  for  that  bill, 
and  I  am  sure  they  had  reason  to  be  for 
It    The  postal  employees  deserve  an  ad- 
justment.   But  I  am  trying  to  point  out 
to  the  members  of  this  committee  that 
the  salary  adjustments  here  are  the  same 
as  far  as  percentage  is  concerned.    The 
postal  pay  bill  provided  for  a  percentage 
increase  of  18  percent  for  them.    This 
provides  an  18.5  percent  increase.    The 
postal  employees  got  a  19  percent  increase 
a  year  ago.  and  these  people  got  an  in- 
crease of  15.9  percent. 

Mr  HOFFMAN.  The  point  I  was  try- 
ing to  get  at  is,  did  you  find  that  anyone 
in  this  House  has  a  monopoly  on  the  de- 
sire to  aid  the  veterans?  That  is  the 
gist  of  my  whole  inquiry. 

Mr.  JACKSON.  I  do  not  suppose 
anyone  has  a  monopoly  on  anything  in 
this  House.  I  think  we  all  try  to  be  as 
fair  as  we  can  on  these  matters. 

Mr  CASE  of  South  Dakota.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  JACKSON.  I  yield  to  the  gentle- 
man from  South  Dakota. 

Mr.  CASE  of  South  Dakota.    May  I  ask 
the  gentleman  with  respect  to  the  lan- 
guage    "including    Government-owned 
or   controlled   corporations,"    will   that 
make  the  Increase  applicable  to  the  em- 
ployees of  the  farm  loan  associations. 
Mr  JACKSON.    The  farm  land  bank? 
Mr  CASE  of  South  Dakota.    Yes;  the 
land  bank;  and  also  the  farm  loan  asso- 
ciations. . 
Mr.  JACKSON.    That  is  correct. 
Mr    CASE  of  South  Dakota.    What 
will  be  the  effect  on  the  employees  of 
the  Canal  Zone? 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Washington  has  ex- 
pired. 

Mr.  RANDOLPH.  Mr.  Chairman,  I 
yield  five  additional  minutes  to  the  gen- 
tleman from  Washington. 

Mr  JACKSON.  The  employees  In  the 
Canal  Zone  that  are  under  the  Classi- 


fication Act  would  be  increased.  Their 
salaries  would  be  increased  directly  by 
this  bill.  The  employees  that  are  under 
the  wage-board  provisions  of  the  act 
would  be  treated  like  all  other  wage- 
board  employees,  namely,  their  salaries 
would  be  subject  to  adjustment  by  the 
respective  wage  boards. 

Mr.  CASE  of  South  Dakota.  Under  the 
agreement  with  the  Panamanian  Gov- 
ernment this  bill  would  also  extend  this 
increase  to  the  native  Panamanians? 

Mr.  JACKSON.  That  is  not  correct, 
because  the  native  Panamanians  are 
paid  under  a  different  arrangement  than 
the  Americans  in  the  Canal  Zone.  They 
are  under  the  wage-board  provisions. 
They  are  not  affected  at  all  by  this  bill. 
Does  that  answer  the  gentleman's  ques- 
tion? ,  ,  .  » 
Mr.  CASE  of  South  Dakota.  I  just 
wanted  to  get  that  established. 

Mr.  JACKSON.  I  wish  to  assure  the 
gentleman  that  the  native  laborers  are 
not  affected  by  this  bill,  because  they  are 
under  the  wage-board  provisions  and  are 
subject  to  wage  adjustments  in  the  Canal 
Zone  by  the  Governor  of  the  Panama 
Canal  Zone. 
Mr.  RANDOLPH.    Mr.  Chairman,  will 

the  gentleman  yield? 

Mr.  JACKSON.    I  yield  to  the  gentle- 
man from  West  Virginia. 

Mr.  RANDOLPH.  I  simply  want  to 
clear  up  a  matter  which  is  continually 
discussed,  and  that  is  the  breaking  of  the 
ceiling  in  this  legislation.  Is  it  not  true 
that  the  postmasters,  just  to  use  that  one 
class  as  an  example,  getting  S 10. 000  were 
raised  yesterday  above  the  $10,000? 

Mr.  JACKSON.  That  is  correct,  and 
the  salaries  of  postmasters  receiving 
$12,000  were  increased  yesterday  beyond 

$12,000. 

Mr.  O'BRIEN  of  Michigan.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  JACKSON.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  03RIEN  of  Michigan.  Just  to 
clarify  that,  they  were  not  raised  by  18  5 
percent,  they  were  raised  by  $400,  which 
might  amount  to  3,  4.  or  «  percent. 

Mr.  JACKSON.  That  Is  correct,  but 
what  I  called  to  the  attention  of  the 
Committee  was  the  fact  that  the  same 
percentage  applied.  The  increase  was 
roughlv  around  18  percentage  points. 

Mr.  O'BRIEN  of  Michigan.  It  was 
above  18  percent  computed  on  the  salary 
of  the  $2,500  employee,  but  higher  than 
that  it  was  progressively  less. 

Mr.  JACKSON.  The  over-all  average 
given  to  me  by  the  Bureau  of  the  Budget, 
which  I  had  requested  in  order  to  com- 
pare the  two  rates,  was  18  percent.  That 
is  the  information  given  to  me.  I  wanted 
to  compare  the  two  salary  scales.  Last 
time,  the  Federal  employees  got  an  in- 
crease of  15.9  percent  and  the  postal  em- 
ployees a  19-percent  increase  on  an  aver- 
age. The  total  given  the  postal  em- 
ployees is  greater  than  that  given  to  the 
other  employees  of  the  Federal  Govern- 
ment. ,         „ 

I  yield  to  the  gentleman  from  New 
York  [Mr.  Cole). 

Mr.  COLE  of  New  York.  Has  the  gen- 
tleman discussed  the  relationship  be- 
tween this  increase  and  the  one  granted 
in  the  previous  act  effective  as  of  July, 
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that  is.  the  relationship  between  these 
two  increases  and  the  apparent  Govern- 
ment policy  with  regard  to  wages  and 
wage  increases? 

Mr.  JACKSON.    Yes.  I  did.    I  will  say 
that  the  last  increase  provided  for  an 
adjustment  of  15  9  percent  which  Is  in 
conformity  with  the  Little  Steel  formula: 
that  Is.  graduated  to  take  care  of  the 
entire  group.    It  amounted  to  15  9  per- 
cent Increase.    The  present  percentage 
Is  in  conformity  with  the  present  stablll- 
ratlon  policy  and  It  is  not  exceeded.     As 
a  matter  of  fact,  the  recommendations 
from  the  Government  awencies  and  from 
the  varloun  employee  representatives  was 
for  20  percent  on  up.    The  total  Increase 
given  to  these  employees  will  still  be 
about   18  percent  less  than  what  was 
Riven  to  cmployres  In  private  industry, 
assuming  that  this  is  granted. 

ICr.  RIBS  of  Kansas.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  JACKSON,  I  yield  to  the  gentle- 
man from  Kansas. 

Mr.  REES  of  Kansas.    Thf  gentleman 
from  Washington  has  suggested  that  the 
~^  Increases  made  in  the  bill  considered  yes- 
terday amounted  to  about  18  percent. 

Mr.  JACKSON.  That  is  the  Informa- 
tion Riven  to  me  by  the  Government 
agency. 

Mr.  REES  of  Kansas.  But  the  fact 
remains  that  no  one  In  the  entire  group 
was  increased  by  an  amount  of  more 
than  $400.  while  under  the  bill  under 
consideration  today  we  increase  Uiem  up 
to  $1,000. 

Mr.  JACKSON.  That  Is  correct.  One 
thing  I  think  the  Members  of  the  Hou.se 
.should  realize  Is  that  the  big  percentage 
of  increase  In  cost  Is  in  the  lower 
brackets.  Sixty-one  percent  of  all  your 
employees  in  the  Goveriunent  receive 
$2,100  and  less. 

Mr.  REES  of  Kansas.  That  is  the 
group  I  am  trying  to  protect. 

Mr.  JACKSON.  Mlpht  I  say  further 
to  the  members  of  the  committee  that 
you  have  pierced  the  ceiling  in  the  postal 
field.  There  are  postmasters  who  re- 
ceive more  than  $10,000.  They  should 
receive  it  because  in  a  big  city  where 
you  are  doing  $50,000,000  of  business  you 
need  to  pay  that  much. 

I  yield  to  the  gentleman  from  Florida 
(Mr.  RccERsL 

Mr.  ROGERS  of  Florida.  I  believe  the 
gentleman  stated  that  in  the  ca.se  of  a 
postmaster  who  was  getting  $10,000  a 
year,  he  would  be  increased  $400  under 
the  bill  which  was  considered  yesterday. 
Would  the  gentleman  be  averse  to 
amending  this  bill  so  as  to  provide  for  a 
general  increase  of  $400  Instead  of  put- 
ting it  on  a  percentage  basis  and  have 
that  increase  apply  to  all  employees? 

Mr.  JACKSON.  No;  I  think  it  is  a 
matter  of  being  logical  and  consistent. 
The  Members  of  the  House  know  that  the 
cost  of  living  for  the  people  in  the  $10,000 
bracket  has  gone  up  tremendously  the 
same  as  it  has  for  people  in  the  lower 
brackets.  I  think  they  ought  to  get  the 
same  p>ercentage  of  increase.  I  do  not 
know  of  any  more  equitable  and  fairer 
way  because,  may  I  remind  the  gentle- 
man from  Florida  we  gave  a  graduated 
Increase  to  the  employees  in  the  Federal 
service  last  June  which  became  effective 
July  1.    That  was  the  20.  10,  and  5  basis. 
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The  people  in  the  S  .200  bracket  got  20 
percent,  and  the  peo)le  up  in  the  $6,000 
and  $7,000  bracket  g(  t  only  an  8  percent 
increase.  The  comriittee  felt  that  this 
time  It  ought  to  be  straight  across  the 
board  because  there  are  a  lot  of  per- 
.sonnel  in  profe.ssiona  categories  that  did 
not  get  a  fair  break  under  the  la.st  bill. 
From  the  point  of  vif  w  of  cost,  it  does  not 
cost  any  more  to  ma  ce  It  straight  across 
the  board  than  It  (  oes  to  graduate  it. 
It  Is  a  good  policy  which  we  want  to 
follow. 

I  yield  to  the  gont  eman  from  Georgia 
I  Mr.  TarverI. 

Mr.  TARVER.  Tl  e  question  a.sked  by 
our  collenRUr  the  rrntloman  from  Flor- 
ida, is  one  which  ha<  been  troubling  me. 
Th?  gentleman  say.f  it  will  not  cost  any 
more  to  provide  f)r  a  $400  Increase 
.straight  across  the  I  aard  than  to  provide 
for  the  Increase  as  s  jggested  In  the  pres- 
ent bill. 

Mr.  JACKSON,  I  would  not  want  that 
to  be  said.  I  cannct  answer  that.  The 
point  I  fim  makinR  Is  that  It  does  not 
make  any  dlfferencf ,  as  It  stands  now.  In 
the  cost,  to  make  It  i  raduated  or  straight 
across  the  board  if  j  ou  u.se  the  same  per- 
centage. 

Mr.  TARVER.  "he  gentleman's  bill 
will  give  most  of  thl  i  money,  or  an  undue 
proportion  of  the  noney.  In  my  Judg- 
ment, to  tho.se  wl  o  are  drawing  the 
higher  salaries.  I  \  ant  to  know  how  the 
gentleman  can  dlff(  rentinte — I  think  he 
has  not  done  so  su(  cessf ully  as  yet— be- 
tween these  other  F  'deral  employees  and 
the  postil  employers,  and  why  he  thinks 
it  is  fair  to  provldi  for  a  $400  lncrea.se 
straight  across  the  board  for  the  postal 
employees  and  it  i.ould  not  be  fair  to 
provide  the  same  kind  of  increase  for  all 
other  Federal  empl  lyees. 

Mr.  JACKSON.  ?*lrst.  you  have  a  dif- 
ferent type  of  sail  ry  structure  in  the 
postal  service.  Practically  all  of  them 
are  around  $2,500,  or  in  that  general 
categoiT-  In  the  Federal  service  you 
have  an  entirely  c  ifferent  situation,  as 
the  gentleman  kn(w.s.  They  run  from 
$1,200.  cr  a  little  leis.  on  up  to  $10,000  at 
the  present  time.  As  far  as  the  cost  is 
concerned,  I  want  to  clarify  that  right 
now.  The  bulk  of  the  cost  of  this  bill 
relates  to  employee  paid  $2,100  and  less, 
and  to  raise  the  $1),000  celling  will  cost 
$2,300,000  out  of  a  total  cost  of  the  bill 
of  $420,000,000. 

The  iKjint  I  am  making  is  that  to  ad- 
just these  salaries  ii  the  higher  brackets 
is  but  a  fraction  of  the  total  cost  of  this 
bill.  I  think  the  gentleman,  if  he  con- 
siders t  ne  sum  cf  $:  .300,000  as  contrasted 
with  $420,000,000.  I'lll  say  it  is  a  pretty 
small  part  of  the  cc  st  of  the  entire  bill. 

The  CHAIRMAl  .  The  time  of  the 
gentleman  from  V  ashington  has  again 
expired. 

Mr.  RANDOLPF  .  Mr.  Chairman.  I 
yield  the  gentlcnran  three  additional 
minutes. 

Mr.    MURRAY    of    Wisconsin.      Mr. 
Chairman,  will  the  gentleman  yield? 
Mr.  JACKSON.    I  yield. 
Mr.   MURRAY  <f  Wisconsin.      Do   I 
read  correctly  that  ;he  Secretary  of  Com- 
merce. Mr.  Wallaci  .  will  get  an  increase 
of  $4,000  a  year  in  !  alary  out  of  this  bill? 
Mr.  JACKSON.    Roughly,  that  is  cor- 
rect. 


Mr.  MURRAY  of  Wisconsin.  And  the 
SecreUry  of  Agriculture  will  get  a  $4,000 
lncrea.se? 

Mr.  JACKSON.  Obviously.  We  would 
not  discriminate  between  Members  of 
the  Cabinet. 

Mr.  MURRAY  of  Wisconsin.  I  Just 
wanted  to  comment  on  why  we  should 
Rive  Secretary  of  Agriculture  Anderson 
$4,000  Increase  when  he  is  showing  op- 
position, as  he  Is.  to  the  Pace  amend- 
ment, which  would  give  the  farmers  an 
increase  of  $200. 

Mr.  JACKSON.  I  do  not  think  that 
Is  quite  relevant  at  the  moment. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  JACKSON.    I  yield. 

Mr.  CASE  of  South  Dakota.  The  civil 
functions  bill,  as  approved  by  the  House 
ufid  Senate,  carries  this  language: 

That  all  cltlwns  of  Panama  and  the  tJnlted 
eutei  rendering  skilled,  technical,  clerical, 
ndmlnlBtratlve.  executive,  or  supervisory 
service  In  the  Canal  Zone  under  the  terms  of 
this  act  (a)  shall  normally  be  employed  not 
more  than  40  hours  per  week,  (b)  may  re- 
ceive an  compenaation  equal  rates  of  pay 
baaed  upon  rates  paid  for  similar  employ- 
ment In  coatlnenul  United  SUtes  plus  25 
percent. 

In  other  words.  I  tliink  the  effect  of 
this  is  to  create  this  Increase  for  the 
citizens  of  Panama,  employed  in  Pan- 
ama, and  pay  them  25  percent  above 
what  those  same  persons  would  receive 
who  are  employed  in  continental  United 
States. 

Mr,  JACKSON.  I  may  say  to  the  gen- 
tleman that  the  gentleman  from  Massa- 
chusetts [Mr.  HertctI  and  myself  talked 
to' the  Governor  about  this  matter.  The 
gentleman  from  South  Dakota  takes  the 
position  that  this  bill  will  raise  the  sal- 
aries of  the  so-called  silver  employees. 
As  I  recall,  we  had  a  specific  provision 
excluding  Panamanian  employees  from 
the  provisions  of  this  bill  except  those 
under  the  Classification  Act.  The  per 
diem  employees  are  under  the  Wage 
Board,  and  in  addition,  the  employees 
who  are  non-Americans  are  under  the 
Wage  Board. 

Mr.  HERTER.  The  gentleman  Is  cor- 
rect. The  silver  employees,  as  I  recall 
it.  are  not  under  the  classified  service 
at  all.  There  is  no  contributory  pension 
fund  arranged  for  them.  They  are  paid 
on  a  set  schedule  that  is  arranged  by  the 
Wage  Board  and  not  the  classified 
service. 

Mr.  CASE  of  South  Dakota.  I  am 
afraid  there  is  some  confusion. 

Mr.  JACKSON.  I  will  say  we  Included 
the  employees  of  the  Panama  Railroad 
and  excluded  the  employees  of  the  Pan- 
ama Canal  Zone  in  the  previous  bill, 
and  that  still  applies  in  the  present 
legislation. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  JACKSON.    I  yield. 

Mr.  CASE  of  South  Dakota.  How  does 
he  explain  away  language  which  reads: 

All  cltirens  of  Panama  and  the  United 
States  rendering  skiUed,  technical,  clerical, 
administrative,  executive,  or  supervisory 
service  on  the  Canal  Zone  under  conditions 
(a)  normally  If  employed  not  more  than  40 
hours  per  week  (b)  may  receive  as  compen- 
aation equal  rates  of  pay  based  upon  rates 


1946 


CONGRESSIONAL  RECORD-HOUSE 


3055 


paid  for  similar  employment  In  continental 
United  States  plus  25  percent? 

Mr.  JACKSON.  I  would  have  to  study 
the  provisions  under  his  bill  a  little  more. 
I  say  there  is  nothing  in  this  bill  that 
will  apply  to  that  situation.  The  gentle- 
man is  referring  to  language  in  an  ap- 
propriation bin.  I  assume. 

Mr.  CASE  of  South  Dakota.  I  am  re- 
ferring to  the  language  in  the  Civil  Func- 
tions Act  that  seems  to  me  would  make 
this  increase  apply  to  employees  in 
Panama.  It  refers  to  rates  paid  for  simi- 
lar employment  in  the  continental  United 
States,  plus  25  peicent. 

Mr.  JACKSON.  Let  me  say  to  the 
gentleman  that  that  language  does  not 
tie  in  with  this  bill  becau.se  those  em- 
ployees are  not  under  the  Clas.slflcatlon 
Act.  Can  the  gentleman  point  to  any 
language  In  the  act  he  has  before  him 
which  places  those  employees  under  the 
Cla.s.slflcallon  Act  of  1923? 

Mr.  WHITTINGTON.  Mr.  Chairman, 
will  the  gentleman  yield? 
Mr.  JACKSON.  I  yield. 
Mr.  WHITTINGTON.  The  gentleman 
has  referred  a  number  of  times  to  the 
po.stal  Increase  bill  passed  on  yesterday 
as  a  precedent  for  this  bill.  Would  it 
be  satisfactory  to  the  gentleman,  and 
would  the  gentleman  accept  It.  If  we  pro- 
vided for  the  same  Increase  of  $400 
straight  across  the  board  which  we  pro- 
vided in  that  bin? 

Mr.  JACKSON.  No;  obviously  I  do  not 
think  It  would  be  fair. 

Mr.  WHITTINGTON.  Then  we  ought 
to  dl.sml.ss  that  as  an  argument  in  favor 
of  this  bill. 

Mr.  JACKSON.  It  is  fair  to  say,  I  may 
say  to  the  gentleman  from  Mississippi, 
that  the  percentage  that  is  applied  is 
identically  the  same. 

Mr.  WHITTINGTON.  With  all  due 
deference  the  difficulty  is  that  the  gen- 
tleman adopts  the  percentage  when  it 
suits  him  and  then  rejects  ^t  when  it  does 
not, 

Mr.  JACKSON.  Does  the  gentleman 
realize  that  the  bill  we  passed  yesterday 
Is  made  retroactive  to  January  1? 

Mr.  WHITTINGTON.  The  gentleman 
Is  quite  well  aware  what  he  did  in  the 
matter  of  the  bill  for  the  postal  em- 
ployees, but  that  is  entirely  different  from 
the  proposition  pending  In  this  bill. 

Mr.  JACKSON.  It  makes  quite  a  dif- 
ference. If  we  made  this  bill  retroac- 
tive it  would  mean  an  additional  $250,- 
000.000.  This  bill  does  not  take  effect 
until  July  1. 

Mr.  MASON.     Mr.  Chairman,  will  the 
gentleman  yield  on  that  statement? 
Mr.  JACKSON.    Certainly. 
Mr.  MASON.    If  the  bill  were  made 
retroactive  as  the  bill  was  made  yester- 
day  

Mr.  JACKSON.     I  am  talking  about 

this  bill. 

Mr.  MASON.  Yes:  and  the  provisions 
of  this  bill  still  maintained  it  would  be 
only  one  quarter  of  the  total,  the  total  the 
gentleman  has  given  us  is  $420,000,000. 
One  quarter  of  that  is  $105,000,000.  Only 
3  months  of  the  year  have  gone  by. 

Mr.  JACKSON.  But  remember  this 
bill  does  not  become  effective  until  July 
1  1946  which  makes  one-half  Instead  of 
one-quarter.  I  think  the  gentleman's 
percentages  are  incorrect. 


Mr.    CASE    of    South    Dakota.    Mr 
Chairman,  will  the  gentleman  yield  fur- 
ther? 
Mr.  JACKSON.    I  yield. 
Mr.  CASE  of  South  Dakota.    On  the 
point  we  were  discussing  a  moment  Rgo, 
it  seems  to  me  whether  or  not  this  spe- 
cifically covers  the  employees  at  Pan- 
ama, the  matter  is  covered  by  the  lan- 
guage which  reads  that  they  may  receive 
as  compensation  equal  rates  of  pay  based 
upon  rates  paid  for  similar  employment 
in  the  continental  United  States  plus 
25  percent. 

Mr.  JACKSON,  The  answer  to  the 
gentleman's  question  I  may  say  would 
be  an  administrative  matter  that  the 
Governor  of  Panama  could  take  care  of. 
If  he  wanted  to  give  these  people  an  au- 
tomatic Increase  he  could  do  so.  If  the 
Governor  of  the  Panama  Canal  in  his 
administrative  discretion  desired  to  give 
that  increase  he  naturally  could  do  it. 
It  simply  sets  the  pattern. 

Mr.  TABER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  JACKSON.  I  yield  to  the  gentle- 
man from  New  York. 

Mr.  TABER.  According  to  the  tables 
that  appear  In  the  report  the  hii^her 
salary  brackets  are  practically  10  per- 
cent above  even  what  Senator  Dovniy 
proposed.     Is  not  that  correct? 

Mr.  JACKSON.  That  I  believe  is  not 
correct.  The  Downey  bill  provided  for 
a  20-percent  increase,  if  I  am  not  mis- 
taken. 

Mr.  TABER.  He  provided  for  an  in- 
crease which  ran  up  as  high  as  44  per- 
cent in  some  brackets  and  down  a.s  low 
as  17  percent  In  other  brackets  on  the 
basic  salaries, 

Mr.  JACKSON.    The     gentleman     is 
referring  to  the  Byrd  amendment  to  the 
bin. 
Mr.  TABER.     No. 

Mr.  JACKSON.  The  bHl  as  passed  by 
the  Senate  is  graduated,  known  as  the 
Byrd  amendment,  and  I  think  the  dis- 
tinguished Member  from  Kansas  would 
agree  that  is  the  situation.  Senator 
Downey  introduced  a  flat  20-percent  bill 
and  the  Senate  substituted  the  other. 

Mr.  TABER.  It  was  a  20-percent  bill 
above  a  certain  figure,  yes.  and  it  re- 
sulted in  a  graduated  scale  above  the 
basic  salary  just  like  this  does. 

Mr.  JACKSON.  I  think  the  gentle- 
man is  in  error. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Washington  has  again 
expired. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
I  yield  such  time  as  he  may  desire  to  the 
gentleman  from  Vermount  IMr.  Plitm- 

LEYl. 

Mr.  PLUMLEY.  Mr.  Chairman  I  ask 
unanimous  consent  to  speak  out  of  order. 

The  CHAIRMAN.  Is  there  ob.iection 
to  the  request  of  the  gentleman  from  "Ver- 
mont? 

There  was  no  objection. 

BRASS    HATS   AND   THE   CASTE    SYSTIM 

Mr.  PLUMLEY.  Mr.  Chairman,  60  per- 
cent of  the  alumni  of  Norwich  University, 
the  oldest  civilian  military-collegiate  in- 
stitution in  the  United  States,  fought  in 
World  War  II.  Included  in  this  group 
were  16  generals,  170  colonels.  210  majors, 
314  captains.  538  lieutenants,  and  425 
others,  of  military  age.    What  a  record— 


and  not  a  brass  hat  in  the  group.    Look 
at  this  list  of  generals: 

A  LIST  TO  QOtiJVUX  BT 

MaJ.  Gen.  Edward  H.  Brooks:  MaJ. 
Gen.  Ernest  N.  Harmon;  Maj.  Gen.  Earle 
E.  Partridge:  Maj.  Gen.  Isaac  D.  White; 
Maj.  Gen.  Seth  Williams.  Marine  Corps; 
Rear  Adm.  Clifton  A.  F.  Sprague.  Navy; 
Brig.  Gen.  John  D.  Barker:  Brig.  Gen. 
Harvey  B.  S.  Burwell:  Brig.  Gen.  Frank 
S.  Clark:  Brig.  Gen  Robert  H  Dunlop; 
Brig.  Gen.  Donald  F.  Frltch:  Brig.  Gen. 
Guy  I.  Rowe:  Brig.  Gen.  Clyde  E.  Selleck; 
Brig.  Gen,  Frank  Whittaker:  Brig.  Gen. 
Murray  C.  Woodbury:  Brig.  Gen.  H.  Den- 
ny Campbell.  Marine  Corps. 

What  a  record  these  and  all  other  Nor- 
wich men  have  made.  Civilian  graduates 
of  a  civllian-mlUtary-colleglate  institu- 
tion, prepared  to  defend  their  country, 
protect  themselves,  and  to  discharge  their 
obligations  of  cltieenshlp.  they  have  dem- 
onstrated the  value  of  military  training 
of  the  civilian  component. 

As  an  alumnus,  and  former  president 
of  Norwich.  I  am  proud  of  them.  I  say, 
without  fear  of  contradiction,  that  Nor- 
wich's record  in  aU  the  wars  since  Its  es- 
tablishment in  1819  equally  justifies  its 
program  and  Is  outstanding. 

I  therefore  resent  the  attacks  on  the 
so-called  bra.ss  hats  "of  whom  there  must 
be  which"  as  the  saying  goes.  These 
officers  from  Norwich  University  must 
of  neces.sliy  be  Included  In  that  appella- 
tion. Since  they  contributed  .so  much 
to  win  the  war  they  really  need  no  de- 
fense. The.se  Norwich  men  were  civilian- 
soldiers,  trained  to  serve  as  cltlBens  in 
time  of  peace,  and  as  soldiers  in  time  of 
war.  to  defend  the  rights  of  all  civilians. 
Their  accomplishment  is  the  complete 
and  perfect  answer  to  all  objectors  to 
civilian  military  tralnUig  In  preparation 
for  citizenship.  All  Norwich  men  are 
qualified  officers.  They  graduate  as  re- 
serve officers  to  undertake  their  duties 
as  civilians. 

I  speak  today  in  defense  of  the  civil- 
ian .soldiers  from  Norwich  and  VMI 
and  West  Point,  and  all  other  similar 
Institutions,  who  primarily  as  citizens 
from  the  old  home  towns,  fitted  them- 
selves to  defend  this  country:  who  made 
good,  and  are  not  to  be  called  names  in 
my  presence  as  bra.ss  hats,  by  a  group 
of  snipers,  without  a  reply  from  me.  lest 
my  silence  be  taken  to  mean  assent. 

QUALinZD    CrriZENB 

In  my  opinion,  as  a  Norwich  alumnus, 
no  man  is  really  a  qualified  citizen  who 
does  not  measure  up  to  all  the  responsi- 
bilities of  his  citizenship,  if  physically 
and  mentally  qualified  therefor. 

A  country  worth  having  and  living  in 
is  worth  fighting  for— if  and  when  the 
occasion  therefor  arises.  Every  man  fit 
for  it  not  so  trained  and  qualified,  does 
himself  and  his  country  a  disservice  be- 
cause of  his  lack  of  proper  preparation 
for  the  full  discharge  of  his  obligations 
and  duties  as  a  citizen,  military  and  civil. 

So,  Mr.  Chairman,  while  I  respect  the 
right  of  every  man  to  entertain  such 
opinions  with  respect  to  military  training 
as  he  chooses.  I  naturally  resent  the  un- 
called for  attacks  upon  these  officers  who 
made  victory  possible,  expedited  the  win- 
ning of  the  war.  blazed  the  trail  leading 
to  perpetual  peace. 
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Since  I  feel  as  I  do.  I  have  been  col- 
lecting information  in  order  to  know 
whether  or  not  the  attacks  on  the  al- 
leged ca.ste  system  and  the  officers 
branded  as  brass  hats  are  Justified.  Ln 
my  opinion,  they  are  not  justified.  Tliey 
are  uncalled  for  in  the  premises.  This 
Is  not  to  say  that  injustices  have  not 
been  perpetrated.  It  l.s  not  to  defend  the 
martineU  who  never  learned  how  to  u.sc 
powtT.  except  to  abuse  it.  It  is  not  to 
condone  the  misuse  and  abuse  of  power 
by  tho«e  in  whom  no  authority  should 
have  rested.  Such  abu-ne  is  not  to  be 
attributed  to  those  who  learned  their 
duties  and  obligatloxv*  as  a  result  of 
proper  training  for  service  as  citizens  and 
soldiers. 

ortN  SKAaoN  ram  sNiPtM 

But.  Mr.  Chairman,  there  Is  no  ques- 
tion about  It.  we  find  ourselves  in  the 
■tfdlt  of  the  sniping  season.  Kipling's 
ImiBortal  Tommy  Atkins  has  come  home 
from  the  wars,  and  the  heroes  of  yester- 
day are  being  whittled  down  to  size  by 
those  articulate  dispensers  of  wLsdom's 
pearl.*,  the  "Monday  morning  quarter- 
backs " 

No  sport  Is  less  hazardous  nor  .so  filled 
with  opportunities  for  broken-field  run- 
ning, without  fear  of  being  tackled,  than 
that  indulged  in  by  the  "second  guess- 
ers."  The  actions  of  yesterday  are  reap- 
ing the  whirlwind  of  that  action  and  Its 
every  gust  is  being  fanned  by  the  cal- 
culated efforts  of  those  who  seize  the  op- 
portunity presented  by  confused  na- 
tional thinking  to  further  personal  plans 
and  ambitions,  whether  noble  or  Ignoble 
In  concept. 

The  national  scene  afTords  a  fertile 
ground  for  the  planting  of  seeds  which 
will  at  harvest  time  produce  such  a  crop 
of  weeds  as  this  Nation  has  never  yet 
experienced.  It  behooves  us  to  stop. 
look,  and  listen.  Such  slogans  as  "Bring 
the  boys  home."  "No  daddies— no 
votes."  "Down  with  the  big  brass." 
"Democratize  our  armed  forces."  "Elim- 
inate the  caste  system,"  and  so  forth, 
arise  from  the  natural  release  of  pent-up 
Irritation  Incurred  during  the  longest 
period  of  individual  subordination  ever 
expt'rlenced  by  a  people  whose  creed  is 
IndlvkJuality.  Their  coinage  Is  made 
possible  by  a  hysteria  which  arises  from 
joy  over  release  but  which  is  too  often 
being  interpreted  as  a  considered  de- 
mand for  drastic  and  perhaps  tragic  ac- 
tion to  change  time-proven  institutions. 
And  so  I  say  again,  it  behooves  us  to  stop, 
look,  and  listen. 

FACTS 

To  illustrate  this  admonition  more 
specifically  let  us  examine  some  of  the 
facts  pertinent  to  a  now  oft-heard 
charge  that  our  military  system  harbors 
an  officer  caste  which  is  contrary  to  our 
democratic  way  of  life  and  threatens 
the  future  effectiveness  of  our  armed 
forces.  It  Is  my  opinion  that  for  the 
most  part  charges  of  this  nature  have 
serN-ed  as  an  emotional  outlet  for  those 
Individuals  who.  without  ulterior  motive, 
strove  to  express  the  temporary  resent- 
ments incurred  by  reason  of  forced  in- 
duction during  war  emergency  into  a 
service  whose  discipline  and  customs 
were  sharply  in  contrast  to  their  pre- 


vious environment  On  the  other  hand. 
I  am  equally  convinced  that  the  same 
catchwords  and  f(eling  to  which  these 
men  give  expressliin  are  being  fostered 
and  spread  deliberitely  for  ulterior  pur- 
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the  discrediting  of  a 
oped  the  very  leader- 
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In   any   case,   wpether 
healthy  emotional 
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the  result  of 
release  by  men  anx- 
thelr  families  and  the 


peace  for  which  tl^ey  fought,  or  whether 

fostered   by  men 

tlves.  It  behooves  u  s  to  know  the  facts. 

QUI  STIONS 

Ij»  there  an  officer  caste  In  the  United 
States  Army? 
Is  there  an  officer  cHste  sy.stem? 

breed  a  caste  which 
separates  officers  ind  enlisted  men  be- 
yond the  necessities  of  discipline  and  dls- 
lles? 
mean  anything  more 
,n  slang  u.sed  to  char- 
esponsible    for   com- 


gulf  between  officers 


and  enlisted  men  vhlch  justifies  the  re- 
sentment apparently  Implied  In  the  use 
of  these  terms? 

Is  there.  In  siort.  anything  really 
wrong  with  our  \rmy  officers?  Have 
they  become  Prxiislanlzed?  Do  they 
have  unfair  and  u^idemocratic  privileges 
not  accorded  enli.sted  men.  and  are  they 
a  class  apart? 

Where  do  the  officers  of  the  American 


Army  come  from? 

And  who  are  the3|,  any>*ay? 

the  facts? 


TWf 


How  are  they  chosen? 
What  are 


ANSWCtS 


Here  are  some  <  f  them: 

During  the  p<  riod  December  1941 
through  August  1945,  approximately 
10.400.000  served  n  the  Army.  Of  this 
number,  some  97(  ,000  served  as  officers. 
Let  us  examine  tl  Is  latter  figure. 

To  rep«?at.  durlrg  the  period  December 
1941  through  August  1945.  some  970.000 
Individuals  served  as  officers  In  our  Army 
out  of  a  total  of  H  .400.000  who  served  in 
that  Arn-y. 

Of  these.  18.001  were  officers  of  the 
Regular  Army,  le.ss  than  1  in  50. 

Of  these  Regul  ir  Army  officers,  half 
were  West  Pointe-s,  less  than  1  in  100. 
Nine  thousand  W(  st  Pointers  and  18,000 
Regular  Army  off  cers  altogether  In  an 
army  of  more  than  10.000.000  men. 

What  about  the  other  952.000  officers? 
If  there  is  an  Amy  caste,  it  must  have 
Included  them.  5ince  there  are  not 
enough  Regulars  to  coimt  when  totals 
are  considered. 

There  were  28,0(  0  female  officers.  No- 
lx)dy  cal.s  them  '  Army  caste."  so  they 
can  be  counted  ou;.  That  cuts  the  total 
to  924.000  officers  still  unaccounted  for. 
Was  this  the  caste? 

There  were  72  000  doctors,  dentists, 
pharmacists,  chaiilains.  and  veterinar- 
ians, all  commissi<  ned  directly  from  civil 
life.  These  are  folks  from  your  home 
town,  or  somebody  else's  home  town. 
You  and  your  nsighbors  know  them. 
They  preach  to  ycu,  fill  your  teeth,  look 
after  your  animals,  make  up  your  pre- 
scriptions, and  traat  your  families  when 
ill.      No  caste  thefel 


So  that  knocks  the  figure  down  to 
852.000.  after  eliminating  the  foregoing 
groups — Still  enough  for  a  caste  if  there 
Is  a  caste.  Where  do  they  come  from, 
and  why? 

Well.  24.000  of  them  were  business  and 
professional  men  likewise  from  the  old 
home  town— lawyers,  chemists,  en- 
gineers, scientists,  a  few  business  execu- 
tives, a  handful  of  experts  of  other  sorts. 
Any  caste  there?  Not  that  you  could 
notice. 

There  are  828.000  left.  That  must  be 
where  the  caste  comes  in.  Let  us  see 
about  that. 

Tuo  hundred  twenty-sever  thousand 
of  them  were  officers  from  the  Reserve 
Corps  and  the  National  Guard.  The  old 
home  town  again  Cannot  get  away 
from  it.  Everybody  knows  them.  They 
came  out  of  your  own  homes,  having 
business  or  profession  or  work  bench 
to  put  on  a  uniform  in  a  democratic  Army 
and  help  to  do  the  Job  that  had  to  be 
done. 

We  are  getting  down  now.  But  after 
subtracting  the  227  000  from  828  000  there 
are  still  601.000  officers  who  got  their 
commissions  .somewhere,  and  who  came 
from  somewhere,  and  who  must  be  the 
caste  that  everybody  talks  about. 

It  Is  a  sad  story.  The  caste  about 
which  a  minority  of  the  OI's  complain 
has  been  discovered  after  all.  Over  62 
percent  of  the  "brass."  All  In  one  big 
lump.  All  from  a  single  source.  Who 
are  they?  Exenlisted  men.  Every  one 
of  them. 

All  of  these  officers  were  enlisted  men 
of  World  War  II  who  completed  courses 
In  officer  candidate  schools  or  air  train- 
ing schools,  or  who  won  promotions  to 
officer  grade  on  the  battlefield,  or  who 
were  commissioned  after  long  service  as 
enlisted  men  in  the  Regular  Army. 

As  a  matter  of  fact  this  figure  is  mis- 
leading. I  have  neglected  to  take  into 
con.sldcratlon  those  officers  included  In 
previously  deducted  totals  who  also 
.served  as  enlisted  men  between  Decem- 
ber 1941  and  August  1945  prior  to  ob- 
taining their  commissions.  Tlie  actual 
figure  is  this:  Out  of  970.000  who  served 
as  officers  in  our  Army  during  the  period 
December  1941  through  August  1945,  ap- 
proximately 76  percent,  or  737.000,  were 
appointed  from  enlistment  status. 

TAKE    A    U>OK    AT    THIS,    ENLISTED    OFTICnS 

More  privates  became  officers  than  in 
all  of  the  previous  wars  of  our  whole 
history,  and  there  was  more  opportunity 
for  enlisted  men  to  become  officers  than 
ever  before  in  any  army — and  to  rise  to 
higher  grades. 

So  thus  is  the  brass,  and  this  is  the 
officer  caste,  and  this  is  the  officer  caste 
system  against  which  a  very  few  inveigh, 
some  of  them  inspired  by  insidious  in- 
fluences working  under  cover  to  stir  dis- 
trust of  the  best  army  that  ever  fought 
a  war.    Do  not  forget  that. 

Had  it  not  been  for  these  enlisted  men 
who  became  officers,  and  for  the  other 
men  who  left  their  homes  and  business 
or  professions  to  enter  the  Army,  we 
could  not  have  fought  a  war. 

Generals  Kreuger,  Kenny.  Hodges. 
McLain,  Lear,  Doolittle,  and  others 
whose  names  stand  high  in  the  Army 
record  of  performance  all  started  thexx 
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Army  careers  as  enlisted  men.  It  is  self- 
evident  on  the  basis  of  these  facts  that 
the  American  Army  is  the  most  demo- 
cratic in  the  world. 

Even  the  West  Pointers  come  not  from 
a  privileged  class,  but  from  the  ordinary 
homes  of  the  Nation,  I  appoint  them. 
At  the  Military  Academy  Itself  they 
stand  on  their  own  feet  and  fail  or  suc- 
ceed on  the  basis  of  their  own  efforts, 
Irrespective  of  origins.  To  choose  only  a 
few  at  random,  the  roster  contains  such 
names  as  Ankenbrandt.  Boineau.  Caru- 
sone.  Dapprlch.  De  Sllva.  Farlnaccl, 
Gomez.  Janowskl.  Karsokas,  Kopcsak, 
and  Nazzaro,  as  well  as  O'Flaherty, 
Duffy.  Roberts,  Smith,  Jones,  Johnston, 
Thompson,  Robinson,  Williams.  Elsen- 
hower, Arnold,  and  others  with  which 
we  are  more  familiar.  The  Military 
Academy  system  puts  them  into  a  com- 
mon democratic  mold,  and  they  become 
in  time  the  leaders  of  our  Military  Estab- 
lishment, on  whose  training.  Judgment, 
and  command  ability  we  depend  to  win 
our  wars. 

AVCKACE    AMERICANS 

This  is  the  "brass"  we  hear  about- 
average  Americans  who,  year  in  and  year 
out,  often  obscurely  until  war  strikes, 
carry  on  in  the  drudgery  of  war  planning 
and  Army  administration  and  maneu- 
vers In  the  mud,  to  keep  the  country  safe 
and  defend  It  in  time  of  peril. 

Americans  who  know  this  and  think 
about  It  will  attach  less  significance  to 
talk  of  an  "officer  caste." 

HOME-TOWN   DOTS 

What  it  all  comes  down  to,  of  course, 
is  that  there  is  neither  a  caste  system  nor 
a  caste  In  the  American  Army,  since  all 
officers  come  really  from  the  same  source, 
and.  except  for  the  small  numbers  of  spe- 
cialists and  professional  men  who  like- 
wise come  from  back  home,  all  are  just 
home-town  boys  who  have  made  good. 

They  change  their  uniforms  and  have 
greater  responsibility  when  they  become 
officers,  but  they  do  not  change  their 
characters  or  their  habits  or  their  demo- 
cratic impulses. 

They  come  out  of  the  same  democratic 
environment  and  return  to  the  same 
home  towns  from  which  GI's  come. 
Thousands  of  them  are  the  fathers  and 
brothers  of  GI's  and  the  fathers  and 
brothers  of  girls  the  GI's  marry. 

THE   OLD    HOME   TOWN 

So  it  is  mostly  "bunk."  after  all— the 
whole  talk  of  a  caste  and  a  caste  system. 
There  cannot  be  a  caste  and  a  caste  sys- 
tem in  the  Army  any  more  than  there 
can  be  in  civil  life.  That  is  where  the 
Army  comes  from— right  from  the  old 
home  town. 

lAT.  REES  of  Kansas.  Mr.  Chairman. 
I  yield  5  minutes  to  the  gentleman  from 
New  Jersey  I  Mr.  Case!. 

Mr  CASE  of  New  Jersey.  Mr.  Chair- 
man this  bill  seems  to  be  a  good  bill 
and  I  hope  it  will  receive  strong  support 
and  be  passed  by  the  committee.  The 
first  thing  I  want  to  talk  about  very 
briefly  is  the  figure  of  18»/2  percent. 
That  figure  on  top  of  the  average  in- 
crease of  15.9  percent  given  last  year 
means  a  total  Increase  of  a  little  over  34 
percent:  an  increase  of  a  little  more  than 
34  percent  in  salaries  that  have   re- 


mained the  same  since  1930.  It  com- 
pares with  an  increase,  according  to  the 
Bureau  of  Labor  Statistics.  In  the  cost 
of  living  of  something  over  33  percent 
since  1941. 

It  is  justified  both  as  a  measure  for 
meeting  the  increased  cost  of  living  since 
1941,  and  also  because  no  salary  increase 
has  been  granted  since  1930:  therefore, 
private-industry  salaries  and  wages  for 
comparable  jobs  have  become  higher 
than  those  In  the  Federal  service.  We 
are  trying  In  a  way  to  equalize,  perhaps 
not  entirely  equalize,  but  come  more  to 
the  point  where  the  Government  will  ap- 
proximate private  salaries  for  similar 
jobs. 

If  we  should  take  17  percent  In.stead  of 
18 Va  percent  as  the  figure,  which  I  think 
would  not  be  Justified  as  this  is,  the  sav- 
ing would  only  be  $34,000,000.  It  seems 
to  me  that  this  does  not  justify  dong  a 
job  which  Is  not  a  complete  job.  1  be- 
lieve, too,  that  a  flat  increase  of  18' j  per- 
cent Is  better  than  an  increase  o:f  the 
sort  that  the  gentleman  from  Kansas 
[Mr.  RlTESl  has  suggested,  or  the  one 
adopted  by  the  Senate.  Last  July  wc  did 
proceed  on  the  basis  of  a  graduated  in- 
crease because  what  we  were  trying  to  do 
then  was  to  make  a  little  more  tolerable 
the  situation  of  the  lower-paid  employ- 
ees. At  this  time  we  are  proceeding  on  a 
permanent  basis:  we  are  proceeding  on 
sounder  ground;  we  are  giving  a  flat  in- 
crease applicable  to  all  salary  grades, 
which  I  think  is  the  more  Important  job 
to  do. 

We  should  not  in  the  Federal  service 
pay  people  just  enough  to  live  on  in  any 
salary  group.  We  should  improve  the 
compensation  for  the  people  who  are  the 
real  backbone  of  the  Federal  service,  the 
people  in  administrative  jobs,  the  people 
in  supervisory  jobs,  the  people  who  really 
run  the  Government.  We  should  not  any 
longer  suffer  them  to  have  much  less 
than  people  in  comparable  service  in  pri- 
vate Industry  receive.  Th'^t  Is  bltinp  off 
our  nose  to  spite  our  face. 

Mr.  HOFFMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  CASE  of  New  Jersey.  I  yield  to 
the  gentleman  from  Michigan. 

Mr.  HOFFMAN.  While  these  Increases 
will  not  directly  affect  the  cost  of  pro- 
duction, indirectly  they  do.  and  as  they 
do.  how  can  the  gentleman  justify  an 
increase  which  will  affect  the  cost  of 
production  as  long  as  OPA  will  not  give 
consideration  to  it  when  fixing  the  price 
of  the  flnished  product? 

Mr.  CASE  of  New  Jersey.  The  article 
which  these  employees  produce  is  kind 
of  an  intangible,  sir.  that  I  do  not  think 
permits  the  analogy  which  the  gentle- 
man suggests. 

Mr.  HOFFMAN.  But  indirectly  they 
do  because  the  wage  scale  fixed  by  a 
municipaUty.  State,  or  Federal  Govern- 
ment, usually  is  given  some  considera- 
tion when  these  contract  negotiations 
are  opened.  They  do  indirectly  affect 
the  cost  of  production,  and  the  OPA 
takes  the  firm  stand  that  it  does  not 
make  any  difference  what  wages  are  paid 
or  what  the  cost  of  the  materials  is,  the 
flnished  product  has  got  to  be  sold  below 
cost   Now.  how  does  that  make  sense? 

Mr.  CASE  of  New  Jersey.    It  seems  to 
me,  sir.  that  this  is  not  a  case  of  industry 


following  the  Federal  Government,  but 
the  Federal  Government  following  the 
way  that  has  already  been  taken  by  pri- 
vate industry. 

Mr.  H.  CARL  ANDERSEN.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  CASE  of  New  Jersey.  I  yield  to  the 
gentleman  from  Minnesota. 

Mr.  H.  CARL  ANDERSEN.  A  few 
months  ago  we  heard  much  In  the  press 
about  a  group  of  distinguished  Members 
of  this  House  and  the  other  body  who 
were  to  aid  in  balancing  the  budget,  and 
we  found  much  criticism  from  members 
of  the  Committee  on  Ways  and  Means 
concerning  the  House  Committee  on  Ap- 
propriations as  to  the  fact  that  we  can- 
not get  closer  to  a  balanced  budget. 
How  will  this  bill  aid  In  achieving  that 
which.  In  my  opinion,  is  about  the  most 
Important  and  pressing  problem  for  the 
people  of  this  Nation  today? 

Mr.  CASE  of  New  Jersey.  I  agree  with 
the  gentleman  on  the  need  and  the  vital 
need  for  balancing  the  Federal  Budget 
and  reducing  our  debt. 

Mr.  H.  CARL  ANDERSEN.  But  the 
gentleman  has  not  answered  my  ques- 
tion. How  will  this  bill  aid  in  accom- 
plishing that  object? 

Mr.  CASE  of  New  Jersey.  If  I  have 
to  answer  the  question  the  way  it  Is  put. 
and  I  will  try  to.  I  will  say  that  you  will 
always  do  better  by  having  adequately 
paid  and  well  equipped  individuals  in 
Government  service,  and  that  you  will  get 
the  job  done  more  economically,  be- 
cause one  man  of  that  sort  can  do  the 
Job  of  several  Inefficient  people.  The 
place  to  cut  down  on  the  Federal  pay  roll 
is  not  here.  The  place  to  cut  down  is 
In  the  Committee  on  Appropriations 
where  the  Job  can  really  be  done.  You 
do  not  save  any  money  by  hiring  at  low- 
wage  rates  a  lot  of  incompetent  people. 

Mr.  REES  of  Kan.sas.  Mr.  Chairman.  I 
yield  5  minutes  to  the  gentleman  from 
Pennsylvania  (Mr.  Fulton!. 

Mr.    FULTON.    Mr.    Chairman,    this 
particular  bill  before  us  today  Is  not  a 
party  measure.    There  is  no  attempt  by 
any  group  or  any  faction  of  this  Con- 
gress to  take  unto  it.self  the  sponsorship 
of  this  particular  measure,  but  the  meas- 
ure Is  sponsored  widely  among  all  the 
Members,  I  hope.     The  basic  problem 
before  us  today  on  H.  R.  5939  is  not  the 
setting  up  of  a  pay  rate  for  an  isolated 
group  in  a  vacuum.    The  problem  is  a 
challenging  one  of  fitting  this  and  other 
groups  of  our  population  into  the  re- 
vised system  of  distribution  of  goods  and 
services  that  will  be  produced  in  this 
postwar  era  of  prosperity  and  produc- 
tion which  we  are  now  entering.     We 
have  had  the  national  administration  set 
the  wage  pattern  for  private  industry  at 
approximately    18' i    percent    increase. 
The  postal  employees  by  almost  unani- 
mous vote  of  this  House  were  given  a 
raise  in  their  pay.  as  you  know,  yester- 
day, trying  to  meet  this  general  wage 
.situation.     We  Republicans  that  come 
from  the  cities  of  America  as  I  do.  com- 
ing from  the  city  of  Pittsburgh,  one  of 
the  largest,  iron,  steel,  mining,  and  in- 
dustrial areas,  including  shipbuilding,  in 
the  whole  United    States,  and   in   the 
whole  world,  feel  that  we  do  have  a  real 
problem  here  concerning  the  pay  of  a 
large  part  of  oiu-  working  population. 
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Our  districts  arc  interested  In  good  take- 
home  pay.  whether  the  employer  be 
Uncle  Sam  or  private  business.  Some 
Members  coming  from  other  districts. 
such  as  farming  communities,  that  do 
not  receive  their  incomes  from  things 
as  mundane  and  limited  as  pay-by -the- 
month  have  a  different  problem. 

In  addition,  when  you  find  people 
working  for  the  Government  that  live  in 
farm  areas,  and  who  may  get  25,  35,  45. 
even  50  percent  of  their  Income  other 
than  from  the  pay  of  the  Government, 
say  from  the  sale  or  production  of  farm 
produce,  you  get  a  different  problem  than 
we  in  the  cities  have^.  The  expenses  of 
Government  workers  in  the  cities  are 
high,  and  that  is  where  most  of  these 
civil-service  workers  hff. 

In  respect  to  what  my  good  friend 
Irom  New  Jersey  I  Mr.  CaseI  has  em- 
phasized. I  want  to  state  that  I  agree 
with  him.  May  I  read  from  the  report 
of  the  Civil  Service  Committee,  on  page  6: 

In  fact.  In  spite  of  the  basic-pay  Increases 
made  by  the  Federal  Employees  Pay  Act  of 
JM5.  99  percent  of  Federal  employees  under 
the  Classification  Act  now  earn  from  1  to  6 
percent  less  than  they  did  before  Jtily  1945. 
because  of  the  general  return  to  a  40 -hour 
week. 

It  Is  now  established  that  the  rise  In  the 
cost  of  living  between  January  1941  and  Sep- 
tember 1945.  is  33  percent.  This  figure  is 
used  in  the  official  regulations  of  the  Na- 
tional Wage  StabUizatlon  Board.  In  view  of 
tbla  rise  In  the  cost  of  living,  these  regiila- 
tlons  specify  that  salary  or  wage  rates  in 
private  Industry  may  be  increased  by  as 
much  as  33  percent  over  their  January  1941 
level. 

On  the  basis  of  this  official  standard  alone. 
It  is  clear  that  the  Federal  salaries  afi'ccted 
by  this  bill  have  not  kept  pace  with  the 
Increase  in   the  cost  of  living. 

I  therefore  favor  the  18.5-percent  in- 
crease, and  favor  it  straight  across  the 
board,  thereby  again  varying  from  the 
Judgment  of  the  learned  gentleman  from 
Kansas  (Mr.  ReesI.  whose  opinion  I  re- 
spect. 

I  believe  the  pay  scale  of  civil-service 
Government  employees  should  be  set  up 
so  that  you  get  properly  paid  people  here 
and  not  just  people  that  have  a  low  ceil- 
ing placed  over  on  them,  so  that  Uncle 
Sam  is  known  as  the  most  poor  and  the 
most  threadbare  employer  in  the  coun- 
try. I  want  to  see  him  the  best  employer, 
and  I  want  to  see  these  young  scientists 
that  are  now  working  for  the  Govern- 
ment to  see  that  there  Is  a  way  of  prog- 
ress that  they  can  advance  and  be  re- 
spected in  a  career  service,  instead  of 
being  held  down  by  a  lot  of  old  bureau- 
cratic rules,  that  have  been  long  estab- 
lished to  hold  the  pay  down  regardless  of 
ability. 

When  Members  are  talking  of  econo- 
my, I  have  heard  not  enough  said  of  my 
House  Resolution  171.  about  which  the 
gentleman  from  New  York  [Mr,  BknnktI 
spoke,  to  investigate  the  Civil  Service  and 
give  some  of  us  on  the  committee  the 
right  to  go  in  and  see  that  proper,  bus- 
inesslike methods  are  used  and  get  rid 
of  some  of  these  excess  Government  em- 
ployees. Instead  of  using  such  an  ex- 
cess of  vim.  vigor  and  vitality  against 
particularly  the  low-paid  employees.  I 
think  we  ought  to  check  and  see  that 
properly  trained  Industrial  management 
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the    House    was 
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pass  this  bill  in  its 
t|iat  correct? 

is    correct.    We 

yesterday  in  voting 

increase  for  the  $10,000 

man.  or  we  are  going 


to  be  wrong  today  if  we  give  the  $10,000 
man  a  $1,850  increa.se  and  the  $1,500  only 
a  $J70  increase.  I.  for  one.  believe  that 
we  should  take  care  of  those  in  the  lower 
brackets  because,  after  all  is  said  and 
done,  these  are  bread  and  butter  bills, 
and  the  $10,000  man  does  not  eat  any 
more  bread  and  butter  than  the  $1,500 
man. 

Mr.  BENNET  of  New  York.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  MASON.    I  yield. 

Mr.  BENNET  of  New  York.  Does  the 
gentleman  realize  we  have  raised  these 
men  in  the  lower  brackets  44  per  cent? 

Mr.  MASON.  I  realize  all  that.  Yet, 
I  am  for  a  flat  increase  of,  let  us  say, 
$400  for  the  Government  employees,  as  I 
was  when  I  voted  for  the  bill  yesterday. 

The  CHAIRMAN.  The  time  of  the. 
gentleman  from  Illinois  has  expired. 

Mr.  RANDOLPH.  Mr.  Chairman,  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Rhode  Island  [Mr. 
FogartyI. 

Mr.  POGARTY.  Mr.  Chairman,  I  read 
a  news  item  in  the  Washington  Post  on 
Tuesday  of  this  week  which  has  given 
me  cause  for  considerable  concern.  In 
the  news  Item  General  Bradley  is  quoted 
as  saying  that  there  was  altogether  too 
much  "double  talk"  in  discu.ssions  and 
actions  relative  to  veterans'  affairs. 

There  is  one  phase  of  this  "double 
talk"  about  which  I  would  like  to  speak 
for  a  minute.  It  has  to  do  with  jobs  for 
veterans.  Most  of  the  veterans  I  have 
talked  with  want  nothing  as  much  as 
they  want  a  job.  They  want  a  decent  job 
with  a  decent  income,  so  that  they  can 
take  care  of  their  families  properly,  pro- 
vide a  home,  and  become  substantial 
citizens  of  their  communities  and  of  their 
country. 

They  want  some  entertainment,  too, 
some  comfort,  some  pleasure  out  of  life. 

We  all  profess  to  be  interested  In  pro- 
viding these  things  for  the  returning 
heroes.  They  get  parades  and  medals 
and  cheers  and  promises,  but  some  of  the 
policies  we  pursue  seem  to  be  directly 
concerned  with  destroying  their  jobs  and 
wiping  out  some  of  their  pleasure. 

These  veterans  remember  that  the  last 
generation  of  flghting  men  returned  to 
the  welcoming  committees  and  parades 
that  followed  the  last  war,  but  they 
soon  discovered  that  the  welcome  in- 
cluded the  denial  of  the  right  to  buy  a 
glass  of  beer  in  a  taxpaying  establish- 
ment. These  men  remember  that  their 
fathers  and  uncles — yes;  and  their  wom- 
en folks — were  lured  into  the  filthy  hov- 
els of  chiseling  racketeers  through  the 
"noble  experiment '  of  prohibition,  the 
worst  bhght  that  was  ever  inflicted  on 
the  intelligence  of  a  self-governing 
people. 

These  veterans  wonder  If  they  are 
about  to  be  treated  to  the  same  hypo- 
critical buffoonery  as  met  their  fathers. 
They  see  considerable  evidence  that  there 
are  those  abroad  again  who  would  at- 
tempt to  lead  them  by  the  nose  back  into 
the  pit  of  another  prohibition  era. 

Many  of  the.^^e  veterans  like  a  glass  of 
beer,  but,  what  is  of  far  more  impor- 
tance, a  great  many  of  them  work  for 
the  breweries  that  manufacture  beer. 
Many  more  work  for  distributors,  res- 
taurants,   retail    stores,   transports  tion 
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systems,  and  other  Industries  which  serve 
the  brewing  industry,  and  In  the  midst 
of  all  the  "double  talk"  to  which  General 
Bradley  called  attention  these  veterans 
are  being  denied  the  right  to  get  a  glass 
of  beer  in  a  legitimate  establishment, 
and  many  of  them  are  being  forced  into 
the  streets  to  look  for  another  job. 

There  Is  not  anyone  who  begrudges 
feeding  the  children  of  Europe  and  Asia. 
There  is  not  an  American  alive  who 
would  not  gladly  go  without  a  meal  a  day 
if  It  would  help  to  keep  some  unfortunate 
kid  alive  anywhere  In  the  world.  But 
they  do  ask  questions  when  they  are 
confronted  with  evidence  that  the  re- 
strictions recently  placed  on  the  produc- 
tion of  beer  cannot  contribute  anything 
to  the  relief  of  suffering  people  any- 
where. 

I  have  read  some  other  rather  shock- 
ing Information  relative  to  the  order 
curtailing  the  manufacture  of  beer. 
This  curtailment  was  ordered,  we  are 
told,  in  order  to  save  grain  which  wa.s 
needed  to  feed  starving  people  in  war- 
torn  Europe.  Some  of  these  articles  I 
have  read  have  caused  me  to  ask  ques- 
tions. I  know  the  veterans  who  have 
lost  their  jobs  are  asking  the  same  ques- 
tions. I  have  received  a  good  many 
wires  and  letters  from  veterans  in  my 
own  State  questioning  the  Justice  be- 
hind this  move  which  has  cost  them  their 
.jobs. 

I  want  to  read  to  you  some  facts  from 
an  article  which  appeared  recently  on 
the  front  page  of  a  New  York  newspaper: 
By  its  order  reducing  the  production  of 
beer  30  percent,  ostensibly  for  the  purpose 
of  saving  grain  for  the  p>eople  of  Europe,  the 
Government  can  hope  to  save  only  eight  ten- 
thousandths  of  1  percent — yes;  that's  right; 
eight  ten-thousandths  of  1  percent — of  the 
United  States  wheat  crop,  based  on  last  year's 
figure.  Moreover,  the  grain  thus  withheld 
from  the  breweries  by  this  decree  will  cost 
the  National  and  State  Governments  an 
estimated  $23  a  bushel  In  the  loss  of  excise 
taxes  alone.  (This  does  not  begin  to  touch 
the  losses  in  Income  taxes,  etc.)  The  plain 
truth  of  the  matter  is  that  the  breweries  In 
this  country  use  for  the  manufacture  of  beer 
an  infinitesimal  amount  of  grain— wheat — 
which  can  be  used  for  human  food.  Many 
of  them  use  none  at  all. 

There  is  a  statement  published  under 
a  byline  on  the  front  page  of  a  New 
York  City  newspaper.  Similar  state- 
ments have  appeared  in  the  newspapers 
throughout  the  country.  Recently  we 
received  similar  evidence  in  a  news  letter 
which  was  mailed  to  our  offices.  It  causes 
me  to  wonder  what  Is  behind  all  this. 

It  is  evident.  If  these  statements  are 
true,  and  I  assure  you  I  have  asked  the 
Secretary  of  Agriculture  for  the  facts  as 
he  knows  them  to  be,  if  they  are  true  how 
can  we  explain  our  double  talk  about  our 
interest  In  veterans.  How  can  we  claim 
we  are  interested  in  providing  them  with 
jobs,  when  we  sit  by  while  many  of  them 
are  forced  out  of  work?  How  can  we 
claim  we  are  solicitous  for  their  happi- 
ness when  we  deprive  them  of  a  bottle 
of  beer— if  such  Is  their  desire? 

More  than  half  of  the  Ingredients  used 
in  the  manufacture  of  beer  consist  of 
malt,  and  malt  products  are  derived 
solely  from  barley.  You  know  that 
mighty  little  barley  is  used  for  human 
consumption. 


Throughout  the  country  Isist  year  the 
brewers  used  39,000.000  pounds  of  hops, 
and  I  am  advised  that  hops  have  no 
human  food  value  whatever.  In  consid- 
ering the  far-reaching  effects  of  this 
order  do  not  lose  sight  of  the  effect  It  will 
have  on  the  Industry  which  produces 
those  39,000,000  pounds  of  hops — and  its 
hundreds  of  employees  and  those  de- 
pendent upon  that  industry  in  varying 
degrees. 

The  brewers  last  year  used  about  400,- 
000  tons  of  corn — but  It  Is  the  type  gen- 
erally used  for  feeding  livestock.  It  is 
not  the  grade  of  corn  used  for  human 
consumption. 

There  is  another  factor  in  this  situa- 
tion which  is  worthy  of  some  considera- 
tion. In  foreign  countries  our  Govern- 
ment has  permitted  the  operation  of 
breweries.  Presumably,  these  breweries, 
in  Germany,  Japan,  Holland,  and  else- 
where, operate  in  the  midst  of  starvation 
and  they  are  using  materials  which  are 
forbidden  to  Americans.  I  will  hazard  a 
guess  that  the  ingredients  are  exported 
from  this  country. 

Not  only  that,  but  beer  produced  In 
foreign  countries  Is  exported  to  the 
United  States.  In  December  of  1945, 
Canada  and  Mexico  shipped  356,000  gal- 
lons of  beer  into  this  country.  I  am  in- 
formed beer  is  being  shipped  from  Hol- 
land to  the  United  States  noW  and  pre- 
sumably Holland  does  not  have  the  grain 
or  other  ingredients  with  which  to  manu- 
facture this  product. 

There  Is  another  element.  I  quote 
from  the  article  I  referred  to  previously : 
The  breweries  return  40  percent  of  aU  the 
grain  they  use.  This  is  the  so-called  spent 
grain,  greatly  enriched  by  the  beer  manu- 
facturing process,  and  It  Is  sold  to  farmers 
for  feeding  livestock.  Dairy  farmers  In  par- 
ticular are  going  to  be  greatly  affected  by  the 
beer  production  cut,  therefore.  In  that  they 
will  have  30  percent  less  of  this  spent  grain 
for  their  cattle. 

From  these  various  pieces  of  evidence 
It  begins  to  look  as  If  the  curtailment  on 
production  of  beer  Is  more  a  drive  by  the 
die-hard  prohibitionists  to  re-inflict  pro- 
hibition on  the  Nation.  It  is  evident  that 
the  curtailment  will  not  produce  food  for 
starving  people  of  Europe.  What  it  ac- 
tually will  do  is  deprive  the  United  States 
Treasury  of  much  needed  revenue.  It 
will  feather  the  nests  of  the  racketeers 
and  black-market  operators.  But  the 
honest  American  citizen— the  veteran 
who  has  a  job  in  any  branch  of  this  In- 
dustry— will  be  made  to  suffer. 

To  me  it  looks  like  double  talk.  I  in- 
tend to  get  all  the  Information  I  can  from 
all  officials  connected  with  the  order. 
When  I  have  the  facts  I  shall  make  them 
public  and  they  had  better  be  good  if  they 
are  to  satisfy  the  American  public  that 
this  order  Is  beneficial  to  anyone — except 
bootleggers  and  black-market  pirates. 

Mr.  RANDOLPH.  Mr.  Chairman,  I 
yield  5  minutes  to  the  gentleman  from 
Michigan  (Mr.  Hook]. 

Mr.  HOOK.  Mr.  Chairman,  I  was 
rather  interested  in  some  of  the  philos- 
ophy that  has  been  advocated  by  some 
of  the  conservative  Members  of  this 
House.  I  have  heard  them  preach  the 
gospel  of  conservatism  and  fight  com- 
munism right  down  the  line.  I  am 
rather  surprised  now  that  some  of  them 


seem  to  be  advocating  a  communistic 
principle.  In  other  words,  they  want  to 
bring  up  those  from  the  bottom  and 
bring  down  those  at  the  top,  so  that 
everybody,  regardless  of  ability,  will  be 
given  the  same  wage  scale. 

It  is  rather  interesting  when  we  turn 
our  minds  back  a  little.  If  I  remember 
correctly,  the  late  President  Roosevelt  a 
few  years  ago  recommended  that  we  limit 
the  salaries  of  officials  to  $25,000.  I  am 
rather  surprised  to  hear  those  who  did 
not  want  to  limit  those  salaries  to  $25,000 
now  talk  about  limiting  Federal  employ, 
ees  to  $10,000.  Oh,  yes.  For  those  in 
Industry,  no  limit  at  all;  but  limit  the 
Federal  employees.  How  in  the  world 
are  we  going  to  get  young  men  of  ability, 
young  men  with  ambition  to  remain  in 
the  Federal  Government  unless  they  are 
given  an  opportunity  as  they  remain  to 
go  into  higher  brackets? 

It  was  well  Illustrated  here  today  with 
the  Chief  of  the  Bureau  of  Standards, 
who  was  formerly  in  private  industry. 
He  took  a  cut  in  salary  of  about  $5,000  to 
come  down  here,  because  of  his  patriotic 
spirit.  How  many  young  men  will  re- 
main throughout  their  lives  in  the  Fed- 
eral service  and  become  experts,  so  that 
we  may  have  administrators  who  will 
bring  about  real  economy,  unless  we 
break  through  the  $10,000  celling? 

When  you  limit  ambition  you  limit 
your  opportunity  to  bring  into  the  Gov- 
ernment real  men.  We  were  talking 
about  scientists.  It  might  be  worth  while 
to  note  that  the  average  age  of  our  top 
scientists  today  I  understand  is  about  29 
years.  Those  young  scientists  are  not 
going  to  stay  in  the  employ  of  the  Fed- 
%eral  Government  throughout  the  rest  of 
their  lives  and  make  a  career  of  it  unless 
their  ambition  can  be  satisfied,  and  that 
they  can  at  least  be  given  an  opportunity 
to  go  into  the  higher  brackets,  somewhat 
comparable  with  private  Industry.  We 
are  not  trying  to  compete  with  private 
industry,  because  I  feel  certain  we  could 
not  go  into  the  higher  brackets  of  private 
Industry.  But  if  we  gave  them  a  proper 
salary,  then,  with  the  security  they  get 
from  Government  service.  I  think  they 
would  be  willing  to  remain. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  [Mr.  Hook] 
has  expired. 

Mr.  RANDOLPH.  Mr.  Chairman,  I 
yield  5  minutes  to  the  gentleman  from 
West  Virginia  I  Mr.  NeelyI. 

Mr.  NEELY.  Mr.  Chairman,  the  House 
yesterday  made  a  halcyon  day  for  the 
postal  employees  by  passing  a  bill  that 
provided  a  substantial  increase  in  their 
compensation.  It  had  been  my  hope 
that  this  would  be  a  similar  day  for 
the  multitudes  in  the  various  other 
branches  of  the  Government's  service. 
But  some  of  the  speeches  which  have 
been  delivered  during  the  last  2  hours 
cause  me  to  fear  that  the  opposition  to 
the  i>ending  bill  may,  on  the  final  roll 
call,  disappoint  my  hopes  and  deprive 
thousands  of  underpaid  Federal  workers 
of  long-deserved  increases  in  their  com- 
pensation. 

I  unconditionally  favor  the  increases 
proposed  for  scientists  and  experts  who 
are  indispensable  to  the  efficient  ad- 
ministration   of    governmental    affairs. 
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notwithstanding  the  fact  that  their 
salaries,  if  augmented,  will  average  more 
than  $10,000  a  year.  But  my  greatest 
solicitude  for  the  passage  of  the  bill 
arises  from  my  desire  to  aid  those  whose 
compensation  is  insuiBcient  to  enable 
them  to  obtain  the  necessaries  of  life. 

This  afternoon  a  colleague  informed 
me  of  a  Government  employee  who  said 
to  him  a  few  days  ago.  "My  take-home 
pay  is  $62  every  2  weeks.  I  have  had  so 
little  left  after  paying  my  room  rent  and 
board  that  it  has  been  impossible  for 
me  to  buy  a  good  dress  for  more  than  2 
years."  Within  the  last  week  a  West 
Virginia  husband  and  father  informed 
me  that  his  salary,  after  deductions  for 
taxes  and  social-security,  was  so  meager 
that  he  and  his  wife  and  child  had  been 
able  to  enjoy  the  luxury  of  a  moving- 
picture  show  but  once  during  the  last 
12  months. 

Unnumbered  tragedies  such  as  these 
are  laying  their  heavy  hands  on  those 
around  us  every  hour  in  the  day.  The 
question  of  increasing  the  salary  cf  an 
eight-  or  nine-thousand-r'ollar-a-year 
employee  may  merit  debate.  But  there 
should  be  no  quibbling  .\bout  the  grant- 
ing of  an  increase  of  compensation,  with- 
out which  an  employed  woman  cannot 
buy  a  new  dress  in  2  years,  or  an  eager 
child  cannot  go  to  a  picture  show  more 
than  once  during  a  year  of  his  young 
life. 

Every   Member   of   the   House   knows 
that,  as  a  rule.  Federal  employees  are 
modeb  of  loyalty  to  their  Government 
and  diligence  in  the  discharge  of  their 
ofiScial  duties,  and  that  they  are  thor- 
oughly deserving  of  adequate  compen.<;a- 
tion.    No  one  present  can  be  unmindful 
of  the  fact  that  many  thousands  of  these 
employees  are  underpaid,  and  that,  not- 
withstanding the  ricid  economies  they 
are  constantly  compelled  to  practice,  they 
are  sadly  losing  in  their  grim  struggle  for 
survival.     No  argumentation  should  be 
necessary  to  convince  a  Member  of  this 
body  that  generous  increases  of  compen- 
sation should  he  voted  for  these  needy 
ones  without  delay.    Dlscus.<;ion  in  their 
behalf  should  be  as  unnecessary  as  con- 
versation was  considered  in  the  following 
story.    A  widowed  mother  of  three  chil- 
dren was  destitute  and  dying.    She  said 
to  her  oldest  child — a  little  girl  who  was 
In  the  thirteenth  year  of  her  unhappy 
life.  "Mary,  you  must  find  some  way  to 
support   your   little   brother   and   sister 
after  I  am  gone  so  that  they  will  not  be 
sent  to  the  poorhouse."     The  little  girl 
promised  that  she  would  do  her  best, 
and  she  nobly  kept  her  word.    After  her 
mother's  death  she  earned  enough  by 
industriously  scrubbing  floors  and  wash- 
ing windows  to  keep  herself  and  her  little 
sister  and  brother  alive.    But  as  a  result 
of  exposure  and  overwork  she  was  soon 
stricken  with  influenza,   which   rapidly 
developed  into  pneumonia.    A  generous 
doctor  gave  her  his  professional  services. 
But  he  was  soon  compelled  to  tell  her 
that  she  had  but  another  night  to  live. 

One  of  the  women  for  whom  the  child 
had  worked  spent  this  last  night  with 
her.  The  pitiful  sufferer  put  her  hands, 
which  were  as  rough  as  sandpaper,  in 
those  of  her  friend  and  said:  "I  am  not 
afraid  to  die.    But  I  am  so  ignorant  that 
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I  jron't  know  wha  t  to  say  to  Jesus  when 
I  get  to  heaven."  The  good  woman  said. 
'Don't  worry,  dear.  It  won't  be  necessary 
for  you  to  say  ar  ything  to  Jesus.  Just 
show  him  your  hi.nds." 

Ladies  and  gen  lemen  of  the  House,  it 
ought  not  to  be  n<  cessary  for  the  Federal 
employees  whose  i  alaries  are  in  the  lower 
levels  to  do  more  than  show  us  their 
hands  in  order  ti>  impel  us  to  pa.ss  the 
pending  bill  eithe  ■  in  its  present  form  or 
subject  to  amendments  that  will  increase 
rather  than  diiiinish  the  additional 
compensation  for  which  it  provides.  If 
I  had  a  hundred  votes  and  could  divide 
every  votes  into  a  hundred  parts  and 
make  every  part  a  hundred  votes.  I  should 
enthusiastically  ci  ist  them  all  for  the  bill, 
or  for  any  othei  measure  that  would 
promptly  enable  ill  worthy  Federal  em- 
ployees to  establi  sh  for  themselves  and 
those  dependent  upon  them  proper 
standards  of  coinfort,  happiness,  and 
health. 

The  CHAIRM.^N.  The  time  of  the 
gentleman  from  West  Virginia  has 
expired. 

Mr.  JACKSON.  Mr.  Chairman.  I  yield 
the  gentleman  frcm  West  Virginia  three 
additional  minute  s. 

Mr.  NEELY.  F  egardless  of  what  you 
may  do  for  or  t<  those  whose  salaries 
are  comparatively  high,  let  me  entreat 
you  to  refrain  f ror  i  adopting  any  amend- 
ment or  taking  an  </  action  that  would  di- 
minish any  bene  It  proposed  for  those 
employees  whose  compensation  is  .so  in- 
adequate that  fear  habitually  overshad- 
ows them  and  wa  it  walks  daily  by  their 
side. 

Mr.  MASON.  Mr.  Chairman,  will  the 
gentleman  .vield? 

Mr.  NEELY.  I  jield  to  the  gentleman 
from  Illinois. 

Mr.  MASON.  I  am  proposing,  my  dear 
sir,  to  provide  $4(0  for  these  people  the 
gentleman  has  bd  n  talking  about  in  lieu 
of  the  $270  contained  in  the  bill  for  those 
In  the  lower  bracl  ets. 

Mr.  NEELY.  Ia  t  me  warmly  commend 
the  able  and  high  y  esteemed  gentleman 
from  Illinois  for  lis  desire  to  grant  the 
most  to  those  w  lo  are  most  in  need. 
Thus  the  gentlen  an  demonstrates  that 
hi.s  philosophy  is  that  of  the  Good 
Samaritan — the  tniversal  emulation  of 
which  would  make  the  whole  world 
rejoice  and  be  ex  ceding  glad. 

Mr.  RANDOLP  I.  Mr.  Chairman,  I 
yield  such  time  &i  he  may  desire  to  the 
gentleman  from    California   [Mr.  Hou- 
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Mr.  HOLIFIEL  ).  Mr.  Chairman,  I 
rise  in  .support  of  «.  R.  5939. 

In  my  opinion  tt  is  bill  should  be  passed 
as  proposed  by  the  Civil  Service  Commit- 
tee. It  should  not  be  drastically  amend- 
ed, although  I  would  favor  a  minimum 
pay  raise  of  $400  a  inually  to  those  whose 
total  pay  is  le.ss  th  an  $2,000. 

The  increased  cost  of  living,  as  shown 
by  the  Bureau  of  Labor  Statistics,  is  34 
percent.  The  deci  ease  in  take-home  pay 
due  to  loss  of  overl  ime  is  another  serious 
factor  in  reducing  the  standard  of  living 
In  the  Federal  em  )loyees'  homes. 

Unless  the  stantlards  of  Government 
pay  is  raised  we  wlill  continue  to  lose  to 
private  Industry  tJ  e  best  of  our  Oovem- 
The  cfBciency  of  our 
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Federal  operation  depends  not  on  cheap 
help  in  terms  of  dollars,  but  valuable  help 
in  terms  of  efficiency. 

I  shall  vote  for  H.  R.  5939,  and  support 
all  amendments  to  strengthen  this  legis- 
lation for  the  benefit  of  Federal  em- 
ployees. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
I  yield  5  minutes  to  the  gentleman  from 
Illinois  (Mr.  Dirksen]. 

Mr.  DIRKSEN.  Mr.  Chairman.  I  lis- 
tened with  profound  interest  to  the  gen- 
tleman from  West  Virginia  (Mr.  Neelt], 
and  I  believe  he  expresses  my  interest  in 
this  matter:  at  the  same  time.  Governor. 
I  think  you  add  a  little  to  my  perplexities 
because  I  have  been  on  the  floor  since  this 
debate  started  and  I  cannot  yet  deter- 
mine what  the  essential  approach  was 
on  this  bill,  and  whether  it  was  to  sup- 
plement salaries  to  the  point  of  com- 
pensating and  offsetting  for  increased 
living  costs  or  whether  it  was  just  a  gen- 
eral across-the-board  wage  bill.  If  It  is 
the  former,  then,  certainly,  there  is  merit 
in  the  amendment  suggested  by  the  gen- 
tleman from  Kansas  (Mr.  Rees)  ;  in  other 
words,  a  greater  increase  in  the  lower 
grades,  a  somewhat  less  increase  in  the 
middle  grades,  and  a  diminished  increase 
in  the  upper  grades. 

What  we  do  there  is  to  supplement 
wages  or  salaries  so  as  to  offset  living 
costs,  but  you  do  not  subsidize  luxuries. 
I  think  that  is  the  thing  this  Congress 
ought  to  have  in  mind  when  it  deals  with 
a  bill  that  at  the  outset  may  very  con- 
ceivably embrace  $430,000,000  In  public 
funds.  So  I  am  going  to  give  my  par- 
ticular attention  to  the  amendment  that 
will  be  offered  by  the  gentleman  from 
Kansas  because  I  am  inclined  to  believe 
it  is  fair  in  those  brackets  where  the 
Congress  can  afford  to  be  generous. 

Now.  for  the  remaining  time.  I  want 
to  leave  one  other  observation  with  you. 
A.<;suming  that  .$300,000,000  or  $400,000.- 
000  or  $420  000.000  is  pumped  into  the 
economic  blood  stream  of  the  country 
it.  of  course,  is  going  to  add  to  the  infla- 
tionary force  to  which  Brother  Bowles 
and  Brother  Porter  have  been  addressing 
themselves  to  the  country  in  the  last  few 
weeks  just  prior  to  the  time  that  the 
House  considers  OPA.  The  Committee 
on  Banking  and  Currency  is  holding 
hearings  in  a  room  in  the  House  Office 
Building,  fashioning  amendments  and 
getting  ready  to  complete  action  on  a 
bill  that  is  to  be  brought  in  here  possibly 
next  week,  and  here  we  are  going  to  do 
the  very  thing  against  which  Mr.  Baruch 
and  a  great  many  others  warned  us,  and 
that  is,  to  pump  even  more  money  into 
the  blood  stream  of  the  country.  The 
result  will  be  what?  The  result  will  be 
exactly  this,  and  I  want  the  Record  to 
show  it.  because  a  few  months  hence 
when  this  question  will  be  raised  from 
the  rostrum  of  every  State  and  munici- 
pality of  the  country,  prices  will  increase, 
whether  there  is  an  OPA  or  no  OPA.  and 
they  will  increase  whether  OPA  is  ex- 
tended by  simple  resolution  or  whether 
the  basic  act  is  modified  substantially. 
Prices  will  increase  even  if  Congress 
terminates  OPA.  but  there  will  come  a 
time  a  few  months  hence  when  we  begin 
to  confront  the  electorate  and  they  will 
say  to  us,  and  particularly  those  who 
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feel  that  there  should  be  substantial  re- 
vision in  the  Price  Control  Act,  "You 
were  one  of  those  who  helped  to  acceler- 
ate increases  in  prices."    No;   the  ac- 
celeration is  going  to  take  place  by  the 
combined  efforts  on  the  part  of  every- 
body on  both  sides  of  the  aisle  of  this 
House  and  the  other  body  in  the  legisla- 
tive branch  when  we  approve  additional 
hundreds   of  millions  of  dollars  to  be 
pumped  into  the  economic  life  of  this 
country,  which  is  really  and  truly  the 
great  inflationary  force  with  which  we 
have  to  operate.    I  am  mentioning  it 
today  because  that  argument  is  going 
to  resound  from  this  well  within  the  next 
few  days  and  it  is  going  to  reverberate 
all  over  the  country  for  months  to  come 
until  finally  the  political  destiny  of  the 
House  and  the  Senate  has  been  deter- 
mined by  the  electorate.    But  I  want  the 
Congressional  Record  for  this  3d  day 
in  April  1946  to  show  my  observation,  at 
least,  that  despite  Mr.  Bowles  and  despite 
Mr.  Porter  we  are  adding  to  the  forces 
that  will  make  prices  go  up,  even  though 
OPA  may  be  liquidated,  when  the  House 
has  expressed  itself  and  the  Senate  like- 
wise as  to  the  destiny  of  this  agency  that 
says  it  has  been  holding  the  line.    It 
has  been  holding  the  line  by  simply  keep- 
ing vigil  as  the  price  range  goes  up  day 
after  day  and  week  after  week.    As  evi- 
dence of  that  fact,  examine  the  remarks 
inserted  by  the  gentleman  from  Michi- 
gan  [Mr.  DoNDERo]   in  today's  Record. 
It  includes  a  table  of  prices  assembled 
by  the  Detroit  News  showing  price  in- 
creases of  staple  commodities  of  133  per- 
cent since  1940.    Making  allowance  for 
what  increases  took  place  between  1940 
and    1942.   when   price   control   became 
effective,  it  is  even  then  an  astonishing 
increase  and  simply  indicates  that  OPA 
has  been  standing  by  and  watching  them 
increase  from  year  to  year  and  seeking 
to  give  certain  direction  and  to  impose 
certain    limits    on    increases.    But    the 
trend  has  been  there  for  years,  notwith- 
standing OPA. 

It  cannot  be  too  strongly  emphasized 
that  no  matter  what  the  fate  of  OPA 
might  be,  there  will  be  certain  price  m- 
creases  for  awhile  until  production  can 
move  into  high  gear.  If  OPA  is  in  ex- 
istence, it  will  grant  price  increases  even 
as  such  increases  are  being  presently 
granted  in  various  lines  of  endeavor.  If 
OPA  is  liquidated,  it  is  only  natural 
that  some  prices  would  increase  to  a 
point  where  they  reflect  current  costs. 
Who  will  contend  that  this  is  unfair? 
In  any  event  it  is  well  to  have  this  fact 
recorded  before  we  begin  our  delibera- 
tions on  OPA  extension  rather  than 
afterward. 

Now  getting  back  to  the  pending  bUl, 
the  gentle  nan  from  Illinois  [Mr.  Mason] 
used  the  phrase  which  is  very  timely. 
He  spoke  of  the  postal  pay  raise  bill  as 
a  "bread  and  butter"  bill  and  that  the 
pending'  measure  should  serve  the  same 
function.  If  that  be  true,  it  is  easy 
enough  to  test  the  fairness  of  the  in- 
creases that  would  result  to  those  in  the 
higher  pay  brackets.  Consider  a  Fed- 
eral employee  whose  basic  salary  is 
$8  000  Under  Public  Law  106  which  is 
now  in  effect,  his  pay  for  the  present 
fiscal  year  would  be  $8,750.    Under  the 


committee  bill  he  would   receive  $10.- 
368.75  or  an  increase  of  $1,618.75  over 
and  above  his  present  pay.    How  much 
of  that  $1,618.75  would  be  devoted  to 
bread-and-butter    purposes   by    one    in 
that  salary  grade?   Obviously  that  would 
be  the  test  in  the  case  of  any  person  who 
is  affected  by  the  provisions  of  this  bill. 
Now  let  us  take  a  person  whose  basic 
salary  is  $2,500.    Under  Public  Law  106 
which  became  effective  on  July  1,  1945, 
he  would  presently  be  receiving  $2  870. 
Under  the  proposal  for  a  percentage  in- 
crease as  carried  in  the  committee  bill 
he  would  be  raised  to  $3,400.95.  an  in- 
crease of  $530.95  above  his  present  rate. 
This  incjrease  when  averaged  out  over  a 
12 -month  period  would  be  about  $45  per 
month.    It  must  be  quite  obvious  that 
such  an  increase  Is  wholly  justifiable  be- 
cause iv  does  offset  in  the  main  the  cost- 
of-living  items  which  a  person  in  that 
salary  grade  would  have  to  purchase. 
The  gentleman  from  Kansas  is,  there- 
fore, on  sound  ground  in  suggesting  a 
graduated  scale  of  increases  which  is 
higher  in  the  low-salary  brackets  and 
which  diminishes  in  the  higher  brackets. 
This  would  be,  in  truth  and  in  fact,  an 
effectuation  of  a  cost-of-living  increase 
as  distinguished  from  the  proposal  pre- 
sented to  us  by  the  committee. 

I  am  frank  to  say  that  this  bill  does 
not  deal  with  the  basic  problem  which 
has  been  so  long  evident  and  that  is  a 
complete  overhauling  of  the  Classifica- 
tion Act  of  1923.    If  this  were  done,  prop- 
er provision  could  then  be  made  for  that 
scientific  group  about  whom    we    have 
heard  so  much    this    afternoon.      This 
would  mean  a  liberalization  of  the  whole 
basic  act  and  the  creation  of  new  classi- 
fications which  would  be  commensurate 
with  the  special  skill,  talent,  and  learning 
which  specialists  in  this    field    possess. 
Salary  scales  could  be  created    which 
might  appear  abnormally  high  and  yet 
they  are  the  answer  to  the  competitive 
force  which  siphons  good  men  out  of 
Government  into  industry. 

I  favor  a  fair  and  equitable  bill,  and 
I  am  persuaded  that  the  amendment 
which  the  gentleman  from  Kansas  [Mr. 
Rees]  contemplates  would  measurably 
improve  this  proposal. 

Mr.  REES  of  Kansas.  Mr.  Chairman. 
T  yield  such  time  as  he  may  desire  to  the 
gentleman   from   Ohio    [Mr.   Smith]. 

Mr  SMITH  of  Ohio.  Mr.  Chairman, 
if  this  bill  (H.  R.  5939),  passes.  Federal 
employees  will  have  received  two  salary 
increases  within  a  period  of  about  9 
months.  The  first  increase  averaged 
15.9  percent  for  all  Federal  employees 
coming  within  the  scope  of  the  bill,  about 
one  and  a  quarter  million.  The  pres- 
ent bill  calls  for  an  increase  of  18.5  per- 
cent or  a  total  of  more  than  34  percent. 
If  this  bill  passes  it  will  bring  the  aver- 
age annual  income  per  Federal  employee 
up  to  about  S2.525  per  year,  taking  into 
consideration  the  Federal  Government  s 
contribution  to  the  civil-service  retire- 
ment fund. 

Figures  provided  me  by  the  Civil  Serv- 
ice Commission  indicate  that  there  are 
roundly  three  million  persons  still  on  the 
Federal  pay  roll.  , 

A  hue  and  cry  is  constantly  being 
voiced  by  certain  Members  on  both  sides 


of  the  aisle  against  the  Federal  bureauc- 
racy, that  it  is  eating  out  the  substance 
of  our  people.  It  is  an  overgrown  giant 
that  we  must  destroy  or  it  will  destroy 
us.  The  tax  burden  that  will  be  placed 
upKjn  the  people — somewhere  between 
twenty-five  and  thirty-five  billion  dollars 
annually — will  be  so  crushing  as  to  ma- 
terially lower  the  standard  of  living,  not- 
withstanding all  the  ballyhoo  we  hear 
about  social  gains  and  all  that  sort  of 
nonsense.  The  Federal  Budget  Is  still 
completely  out  of  balance.  The  data 
relating  to  our  financial  condition  are 
so  lacking  and  uncertain  as  to  throw  the 
whole  problem  of  Federal  finances  Into 
a  state  of  utter  confusion. 

I  ask  this  simple  question:  Is  it  con- 
sistent to  claim  that  the  bureaucracy 
must  be  shorn  of  its  power,  that  the 
Budget  must  be  balanced  and  our  finan- 
ces put  in  order,  and  at  the  same  time 
vote  these  salary  increases  for  the  very 
bureaucracy  that  we  would  destroy? 
Does  not  the  increasing  of  these  salaries 
furtlier  intrench  the  bureaucracy  and 
make  it  that  much  more  difficult  to 
abolish? 

Is  not  the  premium  on  Government 
employment  over  that  of  private  em- 
ployment already  large  enough?  This 
condition  is  sufficiently  unhealthy  and 
should  not  be  worsened. 

Would  it  not  be  more  in  keeping  with 
sound  statesmanship  if  the  Congress 
postponed  considering  the  granting  of 
increases  in  salaries  of  employees  until 
the  Federal  bureaucracy  is  reduced  to 
its  proper  size,  which  should  be  consid- 
erably less  than  one  million  persons? 
It  is  one  thing  to  raise  the  pay  of  those 
Government  employees  who  are  actually 
needed  in  the  service  but  quite  another 
to  provide  pay  raises  for  the  enonnous 
excess  of  personnel  now  in  the  employ- 
ment of  the  Government. 

This  Congress  has  a  responsibility.  It 
should  put  forth  all  of  its  energies  to 
solve  the  difficult  financial  condition  that 
confronts  us.  It  is  our  bounden  duty 
to  our  constituents  and  to  the  Nation  to 
face  this  problem  squarely  and  with 
courage.  The  exigency  of  the  situation 
demands  that  we  unfiinchingly  assume 
our  duty. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
I  yield  such  time  as  he  may  desire  to  the 
gentleman  from  California  [Mr.  John- 
son]. 

Mr.  JOHNSON  of  California.  Mr. 
Chairman.  I  believe  that  the  bill  before 
us  is  a  sound  piece  of  legislation.  It  has 
for  its  purpose  the  raising  of  the  pay  of 
Federal  employees. 

It  raises  the  pay  plateau  of  these  em- 
ployees 18.5  percent.  Part  of  this  in- 
crease is  justified  by  the  increased  cost  of 
living.  Part  of  it  is  designed  to  raise  the 
standard  of  living  of  these  workers. 

This  legislation  is  really  a  result  of  the 
war.  During  the  war— with  all  its  trag- 
edies and  sacrifices — the  general  stand- 
ard of  living  of  our  people  was  raised. 
The  depletions  made  in  our  civilian 
economy  by  the  war  were  so  great  that  it 
will  take  a  long  time  to  get  production  up 
to  the  demand  in  many  things.  The  re- 
sult will  be  that  we  will  have  unbounded 
prosperity  for  some  time  to  come.  No 
individual  and  no  group  is  responsible  for 
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this  nor  can  they  do  much  to  impede  this 
prosperity  or  increase  it  for  that  matter. 
Wage  scales  in  all  industries  have  risen. 
This  increase  is  bringing  our  Govern- 
ment employees  in  line  with  what  has 
been  done  for  and  by  other  sf^gments  of 
our  population,  private  and  public. 

We  must  recognize  that  this  will  result 
In  some  ri.se  in  prices.  The  basic  pro- 
ducers such  as  farmers,  miners,  and 
manufacturers  will  have  to  get  increa.sed 
prices  to  take  care  of  wages  and  other 
costs  that  have  been  rising  lately. 

During  this  conversion  period  many 
adjustmfnts  will  be  made.  When  the 
matter  finally  levels  off  the  general  level 
of  wages  and  prices  will  be  higher  and  we 
hope  that  the  standard  of  living  will  have 
taken  another  step  upward  to  a  new  pla- 
teau of  well-being. 

The  specific  amendments  that  will  be 
presented  may  change  the  general  plan 
of  the  Committee  and  I  Intend  to  vote 
for  or  against  them  as  the  explanation 
and  argument  develop  whether  they  will 
Strengthen  or  weaken  the  general  plan 
submitted  by  the  Committee  in  its  bill. 

Mr.  REES  of  Kansas.  Mr.  Chairman. 
I  yield  5  minutes  to  the  gentleman  from 
California  (Mr.  Welch]. 

Mr.  WELCH.  Mr.  Chairman,  I  am 
heartily  in  favor  of  the  passage  of  this 
bill.  H.  R.  5939.  providing  for  an  Increase 
In  the  basic  rates  of  compensation  of 
oflBcers  and  emp'.oyees  of  the  Federal 
Government.  In  fact.  I  appeared  before 
the  Committee  on  Civil  Service  and  urged 
that  the  committee  recommend  a  higher 
increa.se  in  these  basic  rates  in  the  lower 
peid  brackets  than  provided  for  in  this 
biU. 

I  have  taken  a  deep  interest  in  all  mat- 
ters affecting  Federal  employees  through- 
out my  entire  service  in  Congress  because 
I  have  recognized  that  the  success  of  our 
entire  democratic  system  of  government 
has  largely  rested  upon  the  efiflciency  of 
the<?e  men  and  women  throughout  the 
entire  Nation.  Early  in  my  congressional 
service  I  introduced,  and  Congress 
passed,  the  Welch  Act  which  reclassi- 
fied the  entire  Federal  service  and 
granted  the  first  basic  salary  promo- 
tions which  had  been  given  to  Federal 
employees  in  more  than  50  years. 

Mr.  Chairman,  the  great  majority  of 
civilian  po.-^itions  in  the  Federal  Govern- 
ment are  fl.xed  by  statute.  The  salaries 
to  be  paad  to  employees  in  these  positions 
are  fixed  by  statute.  Congressional  ac- 
tion is  necessary  to  modify  them.  Dur- 
ing the  war  temporary  Increases  were 
granted,  but  with  the  elimination  of  over- 
time work,  the  actual  take-home  pay  is 
now  reduced  at  a  time  when  cost  of  living 
is  higher  than  before  the  war.  The  Na- 
tion depends  upon  the  continued  faith- 
fulnes,s.  loyalty,  and  earnestness  of  these 
Government  servants  In  camming  on  the 
administrative  affairs  of  our  Govern- 
ment. To  permit  the  decreased  purchas- 
ing power  of  their  salaries  to  impair  their 
standards  of  living  would  in  turn  be  de- 
structive of  the  high  morale  that  now 
exists  throughout  the  entire  Federal 
service. 

The  CH.^IRMAN.  The  time  of  the 
gentleman  from  California  has  expired. 
All  time  has  expired. 

The  Clerk  will  read  the  bill  for  amend- 
ment. 
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Mr.  MASON 
the  point  of  order 
present. 

Mr.    RANDOLPH 
move  that  the  Conimittee 
is  4   o'clock   in 
quorum  is  not  pre^nt 
to  have  a  roll  call 

The  CUAIRMA* 
the   motion   offend 
from  West  Virgini  i 

The  motion  was 

Accordingly  the 
the  Speaker  pro 
MAN  >    having    a.^.s 
Cooper,  Chairmar 
the  Whole  House 
Union,   reported 
having  had  under 
•  H.  R.  f>939)  to  increase 
pen.sation  of  office 
Federa:.  Government 
poses,  had  come  to 

DISTRICT  OF 


Mr.   Chairman.  I 

do  now  rise.    It 

afternoon,   and   a 

There  is  no  need 

The  question  Is  on 
by   the   gentleman 


agreed  to. 

Committee  rose;  and 
tempore   (Mr.  Sfark- 
umed    the   chair,   Mr. 
of  the  Committee  of 
on  the  Stat«  of  the 
hat  that  Committee, 
consideration  the  bill 
the  rates  of  com- 
s  and  employees  of  the 
and  for  other  pur- 
no  resolution  thereon. 


th; 


Chairman,  I  make 
that  a  quorum  Is  not 


COLUMBIA  .\PPROPRL\- 
TIC  NS,  1947 


from 


the  Committee  on 

reported  the  bill  <H.  R. 

(propriations    for    the 

District  of  Columbia 

viti^s  chargeable  in  whole 

the  revenues  of  such 

fikcal  year  ending  June 

other  purposes  tRept. 

was  read  a  first  and 

with  the  accompanying 

the  Committee  of  the 

he  State  of  the  Union 

printed. 

reserved  all  points  of  or- 


t<( 


Mr.  COFFEE, 
Appropriations. 
5990  >    making    a 
government  of 
and  other  acti 
or  in  part  agains 
District  for  the 
30.  1947,  and  for 
No.  1837).  which 
second  time,  and 
papers  referred 
Whole  House  on 
and  ordered  to  be 

Mr.  3TEFAN 
der  on  the  bill. 

EXTENSION  OF  REMARKS 

Mr.  MANSFIEID  of  Montana  asked 
and  was  given  pc  •mi.«;sion  to  extend  his 
remarks  in  the  A  jpendix  of  the  Record 
and  include  thqrein  four  newspaper 
articles. 

Mr.  CARNAHAll  a^ked  and  was  given 
permij.yon  to  ext(  nd  his  remarks  in  the 
Appendix  of  the  ]  Record  and  include  an 
article  from  the  '  Missouri  Farmer  by  F. 
E.  Heinkel,  pres  dent  of  the  Missouri 
Farmers*  Associat  on. 

Mr.  SAVAGE.  Mr.  Speaker,  I  ask 
unanimous  conse  it  to  extend  my  re- 
marks in  the  R  scord  and  include  a 
speech  by  R.  E.  VIcDonald,  of  Kansas 
City.  I  am  informed  by  the  Public 
Printer  that  It  wll  exceed  the  limitation 
by  half  a  page  anl  cost  $140.  Notwith- 
standing. I  ask  urianimous  consent  that 
the  ex:en<?ion  maj  be  made 

The  SPEAKER  pro  tempore 
standing  the  cost 
the  extension  mai  be  made 

There  was  no  ct  jectlon 

Mr.  KEEFE  ask?d  and 
mission  to  extend 


UAW-C  lO  FAVORS 
FOR   DIS. 


Mrs   ROGERS 
Speaker,   I   ask 
address  the  Houst 


Not  with - 
and  without  objection. 


was  given  per- 
his  remarks  In  the 
Appendix  of  the  RkcoRD  in  two  instances, 
to  incude  some  correspondence  in  one. 
and  a  communica  ion  in  the  other. 

Wisconsin  asked  and 
wns  given  permission  to  extend  his  re- 
marks in  the  Appe  idix  of  the  Record  and 
include  an  editorial. 


SPECIALLY  MADE  CARS 
ABLED  VETERANS 


Cf 


Massachusetts.    Mr. 

i|nanimous  consent  to 

for  1  minute  and  to 


revise  and  extend  my  remarks  and  in- 
clude a  resolution  passed  by  the  UAW- 
CIO  at  the  tenth  annual  convention  of 
that  group  in  Atlantic  City. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle- 
woman from  Massachusetts? 

Tliere  was  no  objection. 

Mrs.  ROGERS  of  Mas.sachusetts.  Mr. 
Speaker,  the  UAW-CIO  met  at  their 
tenth  annual  convention  at  Atlantic  City 
and  resolved  to  go  on  record  as  being  in 
favor  of  immediate  action  by  the  War 
Department  and  the  Navy  Department 
and  the  Veterans'  Administration  where- 
by tliese  agencies  would  make  available 
such  specially  made  cars  as  are  necessary 
for  veterans  In  need  of  such  cars.  I 
would  like  to  say  what  an  extremely  fine 
thing  those  men  did.  They  gave  three 
cars  at  their  convention  in  Atlantic  City 
to  the  amputees  and  paraplegics,  the 
spinal  cord  Injury  cases.  It  Is  a  very 
great  thing  that  they  have  done. 

The  resolution  of  the  UAW-CIO  is  as 
follows : 

Whereas  the  last  war  has  left  some  of  its 
poldier-veterans  severely  disabled — to  such  an 
extent  that  they  require  a  vehicle  as  an  essen- 
tial piece  of  equipment  In  their  rehabUltation 
and  resumption  of  a  normal  civilian  life: 

Whereas  these  disabled  veterans  Include: 

1.  Paraplegics  who  suffer  from  a  severed 
spinal  cord  with  resviltant  permanent  paral- 
ysis of  both  legs  and  loss  of  anal  and  bladder 
sphincter  control; 

2.  Amputees  who  sutler  from  a  loss  of  one 
or  both  lower  extremliies; 

Whereas  these  men  are  confined  to  wheel 
chairs  .nd  cannot  travel  on  public  convey- 
ances alone,  but  they  can  travel  alone  in  an 
automobile  equipped  with  hand-control  at- 
tachments: 

Whereas  these  men  encounter  serious  dlfB- 
culty  in  walking  due  to  weather  hazards,  such 
as  snow.  Ice,  and  mud:  public  crowds,  with 
accompanying  pushing  and  shoving:  pros- 
thesis break-down;  irregularities  in  terrain 
(hill  climbing);  and  walking  In  the  dark: 

Whereas  amputees  have  also  proven  that 
they  can  successfully  operate  automobiles 
with  attachments,  if  necessary; 

Whereas  there  is  a  scarcity  of  motor  ve- 
hicles available  for  these  servicemen  and  vet- 
erans; and 

Whereas  the  Government  has  the  respon- 
sibility for  giving  its  servicemen  every  neces- 
sary facility  to  restore  the  men,  as  far  as 
jx)ssible,  to  a  normal  way  of  living:  There- 
fore be  it 

Resolved.  That  this  tenth  annual  conven- 
tion of  the  UAW-CIO.  With  present  and  for- 
mer servicemen  numbering  approximately 
350,000,  go  on  record: 

1.  As  in  favor  of  immediate  action  by  the 
War  Department,  Navy  Department,  and  Vet- 
erans' Administration  whereby  these  agencies 
make  available  such  specially  made  cars  to 
those  veterans  in  need  of  such  cars. 

2.  That  if  these  executive  agencies  do  not 
now  have  the  authority  or  funds  to  supply 
these  vehicles  that  we  pledge  our  support  of 
any  legislation  introduced  to  meet  the 
problem. 

3.  Be  it  further  resolved.  That  this  conven- 
tion Instruct  Its  veterans'  department  and 
legislative  department  to  Immediately  at  the 
conclusion  of  this  convention  start  action  to 
get  administrative  and  legislative  imple- 
mentation to  this  program;  and 

4.  Be  It  further  resolved.  That  we  call  upon 
the  Government  ^and  the  automobile  indus- 
try to  give  top  priority  to  the  production  of 
the  specially  built  automobiles;  and 

5.  Be  it  finally  resolved.  That  copies  of  this 
resolution  be  sent  to  the  Secretary  of  War, 
the  Secretary  of  the  Navy,  the  Administrator 
of  the  Veterans'  Administration,  the  Civilian 
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Production  Administration,  and  the  major 
veterans'  organizations,  and  the  patients 
committee  at  the  Thomas  M.  England  Gen- 
eral Hospital,  Atlantic  City,  and  to  Repre- 
sentative EnrrH  NotrasE  Rogebs,  of  the  House 
Veterans'  Committee,  and  to  the  press. 

EXTENSION  OF  REMARKS 

Mr.  REES  of  Kansas  asked  and  was 
given  permission  to  revise  and  extend 
the  remarks  he  made  today  and  to  in- 
clude an  article  and  other  material  In 
connection  with  the  legislation  now 
pending  before  the  House. 

Mr.  ANDREWS  of  New  York  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Appendix  of  the  Record 
and  include  a  copy  of  a  radio  broadcast 
by  the  Secretary  of  War. 

Mr.  COFFEE  asked  and  was  given  per- 
mission to  extend  his  remarks  In  the 
Appendix  of  the  Record  in  three  in- 
stances and  in  connection  therewith  In- 
clude excerpts  from  letters  and  news- 
papers. 

Mr.  FULTON  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  newspaper  article 
of  April  3,  1946,  from  the  Pittsburgh  Post 
Gazette. 

SPECIAL  ORDER 

Mr.  SAVAGE.  Mr.  Speaker,  on  yester- 
day I  asked  for  a  special  order  of  30 
minutes  on  Wednesday.  April  10.  The 
calendar  reads,  "20  minutes."  I  ask 
unanimous  consent  that  it  be  corrected 
to  read  "30  minutes." 

The  Speaker  pro  tempore.  Without 
objection,  the  calendar  will  be  corrected 
accordingly. 

There  was  no  objection. 

The  SPEAKER  pro  tempore  <Mr. 
SPARKM^N ) .  Under  previous  order  of  the 
house,  the  gentleman  from  Oklahoma 
[Mr.  SticlerI  is  recognized  for  30  min- 
utes. 

FARMERS  OF  OKLAHOMA   AND  AMERICA 

Mr.  STIGLER.  Mr.  Speaker.  Okla- 
homa whose  Second  Congressional  Dis- 
trict I  have  the  honor  to  represent  in  this 
honorable  body.  Is  primarily  an  agricul- 
tural State.  The  production  from  her 
farms  has  aided  greatly  not  only  In  feed- 
ing the  people  of  the  United  States  but 
in  .sending  surpluses  to  help  feed  and 
clothe  our  allies,  not  only  in  World  War  I 
but  also  in  World  War  II. 

Among  the  Important  farm  products 
of  Oklahoma  are  corn,  wheat,  oats,  sor- 
ghum potatoes,  hay,  fruits,  and  cotton. 
Oklahoma  leads  In  the  production  of 
broom  corn  and  also  produces  cattle  and 
wool,  as  well  as  zinc,  coal,  and  oil.  In 
the  latter  It  is  third  in  the  Nation. 

There  are  far  too  few  manufactories 
in  Oklahoma.  Those  that  we  have  are 
confined  mostly  to  the  refining  of  oil. 
There  are  some  flour  mills  and  cotton- 
seed oil,  cake  and  meal  factories,  as  well 
as  some  zinc  smelters.  Our  lead  and  nat- 
ural-gas industries  are  also  Important. 

But.  withal,  Oklahoma  is  an  agricul- 
tural State.  The  majority  of  our  people, 
except  for  our  few  metropolitan  areas, 
are  people  who  look  to  the  soil  for  their 
subsistence  and  for  a  means  to  better 
their  way  of  life  and  become  better  citi- 
zens. In  this  respect,  we  are  no  different 
from  any  other  State. 


The  farmers  of  Oklahoma  might  well 
be  pointed  to — and  with  pride — as  the 
backbone  of  the  State,  just  the  same  as 
they  may  be  pointed  to  as  the  backbone 
of  our  Nation.  For  Oklahoma  farmers 
in  some  sections,  as  well  as  other  sections 
of  the  United  States,  might  be  said  to 
have  gone  through  their  own  battle  of 
Armageddon,  so  to  speak,  to  protect  their 
homes,  their  lands,  their  livestock,  their 
all,  and  their  future. 

We  of  Oklahoma,  especially  we  natives, 
have  not  forgotten  the  ravages  of  the 
pitiless  dust  that  swirled  its  sands  onto 
our  green  fields.  We  saw  some  of  our 
best  lands  become  deserts  without  an 
oa.sis.  Moreover.  I  believe  that  the  Mem- 
bers of  this  Congress  also  remember  the 
devastation  of  nature  which  scourged 
our  earth  throughout  other  spots  in 
America  and  caused  the  abandonment  of 
hundreds  of  thousands  of  acres,  as  well 
as  the  emigration  of  thousands  of  our 
farmers  and  their  families  to  other  more 
advantageous  points. 

But— and  I  say  this  with  pride  and  jus- 
tifiable honor— the  majority  of  Okla- 
homa farmers  stuck  it  out.  While  they 
were  bewildered,  yet  they  withstood  the 
holocaust  and  remained  true  to  their 
tradition,  typical  farmerlike.  They 
started  from  the  deep  scratch  of  a  robbed 
earth  and  by  laborious  work— wcrk 
shared  by  their  wives,  sons  and  daugh- 
ters, mothers,  and  fathers — and  by  Ions 
hours  and  unremitting  care,  the  good 
earth  responded  and  once  more  Okla- 
homa took  her  place  among  the  Nation's 
agricultural  leaders. 

But  the  farmers  of  Oklahoma— as  well 
as  the  farmers  of  the  United  States  as  in 
times  gone  by— seem  to  have  become  the 
forgotten  people  of  our  Nation.  And  this 
despite  the  fact  that  in  World  War  II, 
as  well  as  In  World  War  I.  they  met  and 
at  all  times  even  exceeded  the  quotas  as- 
signed them  by  our  Government.  May  I 
say  this  is  so  typical  of  the  farmer,  when 
his  Nation  is  In  need  he  always  responds, 
even  though  It  means  longer  hours  with- 
out overtime  pay  or  even  the  assurance 
of  the  cost  of  production. 

Even  today,  when  the  starving  people 
of  Europe  and  Asia  are  clamoring  for 
food,  when  the  American  people  have 
taken  it  upon  themselves  to  shorten  their 
daily  bread  so  that  what  is  saved  can  be 
fed  to  those  starving  abroad;  when  prices 
of  the  necessary  commodities  of  life  have 
been  and  are  continuing  to  be  rai.sed; 
when  the  wages  of  organized  workmen 
have  been  given  substantial  boosts— the 
American  farmer,  whom  I  am  proud  to 
speak  in  behalf  of  in  these  Halls,  is  not 
being  given  the  proper  recognition  but 
is  being  given  a  brush-off,  and  further 
pushed  Into  the  class  of  peons  and 
peasants,  and  Is  confronted  with  a  stand- 
ard of  living  that  is  an  Insult  to  his  pa- 
triotism as  an  American. 

To  review  calmly  the  present-day 
plight  of  the  farmers  of  the  United 
States— and  I  speak  from  what  I  know 
and  have  learned  regarding  States  other 
than  Oklahoma— is  a  hard  matter.  And 
this  Is  especially  true  if  you  are  Interested 
in  the  farmers,  and  everyone  should  be. 
because  If  they  went  on  a  "sit-down 
strike"  and  refused  to  work  and  produce, 
I  need  not  tell  you  where  our  country 
would  be. 


In  Public  Law  10,  Seventy-third  Con- 
gress, which  was  approved  May  12,  1933, 
the  following  declaration  is  made: 

It  is  hereby  declared  to  be  the  policy  of 
Congress  to  establish  and  maintain  such  bal- 
ance between  the  production  and  consump- 
tion of  agricultural  commodities  and  such 
marketing  conditions  therefor,  as  will  rees- 
tabUsh  prices  to  farmers  at  a  level  that  will 
give  agricultural  commodities  a  purchasing 
power  with  respect  to  articles  that  farmers 
buy.  equivalent  to  the  purchasing  power  of 
agricultural  commodities  in  the  base  period. 
The  base  period  in  the  case  of  all  agricul- 
tural commodities  except  tobacco  shall  be  the 
prewar  period  August  1909  to  July  1914.  In 
the  case  of  tobacco  the  base  period  shall 
be  the  postwar  period,  August  1919  to  July 
1929. 

Under  the  present  set-up — and 
whether  it  is  the  direct  governmental  aim 
or  the  set  policy  of  agencies  under  the 
Government — the  United  States  farmer 
today  does  not  get  the  cost  of  his  pro- 
duction. 

Why  is  this,  I  ask  you?  Does  not  every- 
one else?  Let  us  look  to  the  record. 
Labor  secures  an  Increase  of  wages  all 
along  the  hne.  and  I  am  most  certainly 
not  complaining  about  this.  But  the 
18^2  cents  an  hour  Increase  which  labor 
receives,  if  added  up  for  the  number  of 
hours  a  farmer  works  per  day,  it  gen- 
erally totals  more  than  the  farmer  re- 
ceives for  his  day's  labor,  to  say  nothing 
of  the  labor  of  his  wife,  children  and 
hired  hand,  if  he  can  afford  one. 

The  farmer  is  told  he  can  have  a  raise 
to  help  him  meet  his  cost  of  production. 
That  raise  comes  under  the  guise  of 
parity.  By  this,  what  is  received?  Let 
us  see.  Well,  some  of  our  officials  are 
reported  to  have  stated  that  if  the  prices 
the  farmer  receives  creep  to  within  90 
percent  of  parity,  he,  the  farmer,  should 
be  satisfied.  What  mockery. 
Let  us  see  just  what  Is  meant  by  parity. 
The  late  President  Roosevelt  in  his 
m.essage  to  Congress  on  September  7. 
1942,  probably  made  one  of  the  clearest 
and  most  understandable  statements 
when  he  said: 

Parity  Is  a  fair  relationship  between  the 
prices  of  the  things  farmers  •ell  and  the 
things  they  buy.  Calculations  of  parity  must 
Include  all  costs  of  production.  Including  the 
cost  of  labor.  As  a  result,  parity  prices  may 
shift  every  time  wage  rates  shift. 

I  need  not  tell  you  that  "fair  relation- 
ship" does  not  exist.  We  are  told  In  the 
Pace  report  from  the  House  Committee 
on  Agriculture  which  accompanied  H.  R. 
754  that— 

In  the  calculation  of  parity  prices  the 
Bureau  of  Agricultural  Economics  in  the  De- 
partment of  Agriculture  does  not  Include  as 
a  part  of  the  cost  of  farm  production  one 
penny  of  the  Increase  In  labor  costs  on  the 
farm  since  the  base  period  1909  to  1914.  They 
treat  the  farmer's  cost,  as  far  as  wages  are 
concerned,  as  If  they  were  exactly  the  same 
wages  he  was  paying  during  the  period 
1909  to  1914. 

I  wonder  what  the  organized  laborers 
would  say  after  they  have  been  granted 
an  additional  18'..  cents  an  hour  rai.se — 
I  wonder  what  action  they  would  take— 
if  they  were  Informed  that  10  percent 
of  that  increase  was  going  to  be  taken 
away  from  them?  And  all  for  what?  It 
is  not  difficult  to  Imagine  what  would 
happen. 
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Agadn  there  are  those  today  in  high 
Government  position  and  elsewhere  who 
liken  the  farmer  of  today  to  one  of  the 
most  prosperous  mdividuals  on  earth. 
They  tell  us  the  farmer  has  money  in  the 
bank,  lots  of  money,  more  than  he  ever 
had.  and  the  same  Government  officials 
and  others  can  prove  it  and  the  average 
farmer  will  admit  it.  Well,  what  of  it? 
What  does  that  prove?  Again  let  us 
look  at  the  record. 

Money  in  the  bank?  Yes.  let  m  admit 
that  m  most  instances.  But  after  all 
the  banks  of  the  United  States  have  more 
money  in  their  vaults  than  ever  before 
in  our  history.  But  let  us  not  forget 
this,  that  some  of  that  money  is  in  the 
banks  because  of  war  contracts,  higher 
wages,  and  even  black  markets.  But 
the  farmer  ha.s  money  in  the  bank  be- 
cause that  Is  money  which  belongs  to  his 
farm,  and  do  not  forget  the  fact  that  he 
and  his  family  have  worked  by  the  sweat 
of  their  brow  long  hours  in  order  to  get 
that. 

For  four  long  years,  despite  the  fact 
that  he  was  raising  bumper  crops  and 
always  meeting  Government  goals  to  aid 
the  war  effort  and  helping  his  Govern- 
ment in  winning  the  war  and  feeding 
America  and  its  allies,  the  farmer  has 
been  unable  and  is  now  unable  to  buy 
new  plows,  new  tractors,  new  discs,  new 
tools  and  equipment.  He  cannot  even 
buy  needed  parts  to  repair  his  ma- 
chinery, and  his  home,  his  farm  houses, 
have  gone  unpainted.  unrepaired.  His 
fences  have  rotted.  So  he  placed  his 
money  in  the  bank  until  that  day  when 
he  could  buy  the  necessary  things  to 
carry  on  his  farming. 

The  tractor  manufacturers,  the  plow 
manufacturers,  the  farm  equipment 
manufacturers,  have  been  engaged  in 
producing  ordnance  for  the  war.  The 
money  these  men  were  paid  for  produc- 
ing guns  and  tanks  and  airplanes  is  in 
the  bank.  They  earned  it  according  to 
the  terms  in  most  Instances  of  a  cost- 
plus  contract  given  them  by  the  Govern- 
ment for  such  production. 

Yes:  most  farmers  have  money  in  the 
bank— not  because  they  received  it  by 
the  terms  of  Government  contracts,  be- 
cause he  was  never  paid  cost  plus,  to  say 
nothing  of  parity,  you  know — but  that 
money  is  in  the  bank  awaiting  the  pro- 
duction of  new  plows,  new  tractors,  new 
equipment,  new  building  material,  paint 
for  his  home  and  farm  houses.  And 
when  the  time  comes  for  him  to  spend 
that  money,  why  the  farmer  will  have 
to  pay  the  new  higher  prices  on  machin- 
ery— thanks  to  the  Office  of  Price  Ad- 
ministration— and  should  he  desire  to 
purchase  new  clothes  for  himself  and 
'  family,  and  he  is  no  different  in  that  re- 
spect than  any  other  individual,  why 
then  again  he  is  forced  to  pay  what  he 
cannot  afford  to  pay.  For  he.  as  a 
farmer,  is  not  getting  the  cost  of  produc- 
tion, plus  a  reasonable  profit,  while  the 
goods  he  must  have  are  priced  by  the 
Office  of  Price  Administration  to  include 
a  profit  on  the  cost  of  production. 

So.  Mr.  Speaker,  you  can  see  that  the 
money  tlie  farmer  has  in  the  bank  today 
will  disappear  faster  than  did  his  soil 
when  the  dust  storms  knocked  him  down 
but  not  out.  But  that  is  not  all,  Mr. 
Speaker. 
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in  making  the  demand,  yet  on  the  other 
hand  there  are  some  who  would  deny  the 
farmer  the  privilei  ;e  of  asking  that  the 
increase  in  farm  1  ibor  cost  be  included 
In  figuring  fair  prices  for  his  crops. 

The  gross  farm  ncomes  for  1944  has 
been  estimated  at  !  23,446,000,000,  and  no 
doubt  there  are  soi  le  who  think  that  the 
farmers  actually  leceived  that  amount 
net.  Par  be  it  from  that,  as  it  has  been 
estimated  that  th«  net  cash  return  for 
all  purposes  for  th;  25,190.000  people  on 
the  farm  total  onlj  $2,812,150,000,  which 
would  give  the  fan  ler  the  grand  amount 
of  $111  per  year  pei  person. 

A  few  years  a  ;o  there  were  some 
32,000  000  people  engaged  in  and  living 
on  farms  in  the  I  nited  States.  Today 
there  are  some  25.(  00,000  people  working 
and  living  on  the  firms. 

In  Oklahoma,  n  1940.  there  were 
179,687  farms.    Today  there  are  175.281. 

Why  has  this  cor  dition  arisen?  What 
are  the  reasons?  There  must  be  some. 
Why  are  our  farmers  leaving  the  lands 
that  produce  our  food  and  clothing? 
And  vvhat  does  sui:h  an  exodus  portend 
for  the  future  of  tl  ese  United  States? 

It  might  be  that  some  of  our  thinking 
theoretical  econoniic  experts  will  figure 
the  solution  out.  is  did  the  man  who 
was  not  worried  at  out  a  threatened  coal 
strike  and  the  coisequent  shortage  of 
fuel.  He  said:  "I.  doesn't  worry  me — 
we  use  steam  hest."  Perhaps  the  bu- 
reaucrats can  figui  e  on  feeding  the  coun- 
try on  canned  gCKK  s — if  you  know  what  I 
mean. 

Today  the  farris  are  becoming  de- 
pleted for  several  -easons.  and  all  those 
reasons  are  seriots.  They  are  reasons 
that  call  for  more  han  resolutions,  more 
than  editorials,  mc  re  than  salutes  to  the 
farmers  for  carryiig  on.  They  call  for 
action  befitting  a    rlsis. 

According  to  t  le  data  available  at 
Selective  Service  S  rstem  National  Head- 
quarters, around  4  percent  of  the  farm- 
ers, farm  manage:  s.  farm  laborers,  and 
foremen  of  the  :  940  Oklahoma  labor 
force  aged  18  thro  igh  37  were  inducted, 
enlisted,  or  comm  ssioned  in  the  armed 
forces  from  the  teginning  of  selective 
service  in  the  fall  of  1940  through  June 
30  of  1945.  In  this  connection  it  may 
also  be  of  interest  to  know  that  around 
63  percent  of  the  entire  male  labor 
force  of  Oklahoma  aged  18  through  37 
saw  service  during   the  same  period. 

And  as  demob  lization  sets  in — as 
thousands  of  forn  er  farm  workers  are 
free  a?ain  to  take  up  civilian  pursuits — 
It  is  found  that  a  small  percentage  of 
them  head  back  ta  the  farm.  Why  is 
this?  I  will  tell  ;ou  why.  They  seek 
the  cities.  They  ga  where  they  can  get 
more  comforts  of  ife.  Where  they  can 
get  on  a  pay  roll- -a  pay  roll  with  an 
additional  18'^;  cents  an  hour,  with 
working   hours   United   to  40   hours  a 


week,  and  time  and  one-half  for  over- 
time. 

We  all  know  there  are  no  40  hours  a 
week  on  the  farm.  For  the  farmer  of 
today,  yesterday,  and  tomorrow  is  still 
the  same,  working  from  sunup  until  far 
in  the  night,  and  often  a  little  earlier 
and  a  little  later. 

The  farmer,  under  present  conditions, 
cannot  meet  the  demands  of  present-day 
labor,  for  he.  himself,  cannot  meet  the 
cost  of  production.  And  if  in  that  cost 
of  production  were  added  the  labor  of 
himself,  his  children,  and  his  women- 
folk— if  those  things  were  added  to  what 
is  called  parity,  and  parity  were  main- 
tained and  paid— well,  you  would  be  pay- 
ing 30  cents  a  pound  for  cotton  and 
around  $2.02  per  bushel  for  wheat,  to  say 
nothing  of  corn  and  other  farm  com- 
modities correspondingly. 

The  farmer,  however,  is  not  asking  for 
other  than  his  cost  of  production.  He  is 
not  asking  for  reduced  hours.  He  is  not 
a.'^king  for  overtime.  He  is  not  asking 
for  an  18V2-cent-an-hour  increase  in 
wages.  He  is  but  asking  for  the  right  to 
a  bit  of  comfort,  an  opportunity  to  clothe 
and  send  his  children  to  school,  and  a 
fair  return  for  his  labors  and  produc- 
tion. Congress  must  and  should  do 
something  to  alleviate  their  situation  to- 
day. 

It  is  in  all  earnestness  that  I  speak  in 
behalf  of  the  farmers  of  Oklahoma  and 
America.  I  do  not  pretend  to  be  a  farm- 
er, but  I  grew  up  with  them  and  know 
their  problems  and  what  the  toil  of  the 
soil  exacts.  I  know  how  many  hours 
they  work  and  I  know  that  the  farm 
problem  today  is  a  serious  proposition — 
one  that  is  deserving  of  more  considera- 
tion than  it  is  now  receiving — not  alone 
to  those  who  till  the  soil,  but  to  those 
who  depend  upon  the  products  of  the 
soil  for  food  and  clothes.  And  unless 
there  is  some  action  taken — and  I  mean 
immediate  action  that  will  better  the 
conditions  of  America's  farmers  and 
their  families — the  future  outlook  bids 
ill  for  all  the  rank  and  file  of  these 
United  States.  This  I  cannot  emphasize 
too  much.  I.  therefore,  say  America  had 
better  awaken  now  and  give  heed  to  the 
plight  of  the  farmer.  Unless  it  does,  we 
shall  see  a  greater  exodus  of  the  farmer, 
and  farms  abandoned  by  the  wholesale — 
and  when  that  happens.  God  save  Amer- 
ica. 

This  is  not  a  partisan  matter.  The 
Democratic  platform  of  1944  committed 
itself  to  the  following: 

To  keep  agriculture  on  a  parity  with  indus- 
try and  labor. 

The  Republicans  offered  likewise. 

There  has  been  and  there  is  now  in 
force  a  constant  demand  for  lower  prices 
on  farm  production.  There  has  been 
and  there  is  now  in  force  a  higher  price 
for  what  the  farmer  has  to  buy. 

Such  conditions  cannot  continue  In 
these  United  States.  If  they  do.  the 
American  farmer  as  such  will  pass  out 
of  existence.  I.  therefore,  appeal  to  Con- 
gress not  to  bite  the  hand  that  feeds 
America  and  the  world,  but  give  the 
American  farmer  the  credit  which  is  due 
him  and  make  it  possible  for  him  and  his 
family  to  obtain  the  cost  of  production, 
plus  a  reasonable  profit.  Surely  a  la- 
borer is  worthy  of  his  hire. 


1946 


CONGRESSIONAL  RECORD— HOUSE 


3065 


Mr.  JOHNSON  of  Oklahoma.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  STIGLER.  I  yield  to  the  gentle- 
man from  Oklahoma. 

Mr.  JOHNSON  bl  Oklahoma.  The  gen- 
tleman has  just  made  a  very  interesting 
and  informative  statement,  as  he  always 
does.  I  sincerely  trust  that  every  Mem- 
ber of  the  House  will  read  the  speech 
he  has  made  today. 

Mr.  STIGLER.  I  thank  the  gentle- 
man. 

Mr.  PACE.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  STIGLER.  I  yield  to  the  gentle- 
man from  Georgia. 

Mr.  PACE.  I  have  followed  the  gen- 
tleman's remarks  with  close  interest.  I 
am  certainly  attracted  by  the  sympathy 
he  shows  for  those  who  till  the  soil  and 
provide  the  food  and  fiber  to  feed  and 
clothe  this  Nation.  I  am  quite  sure  that 
not  only  the  farmers  of  Oklahoma  but 
the  farmers  of  my  State  and  of  the  Na- 
tion appreciate  the  expressions  he  has 
made  this  afternoon. 

Mr.  STIGLER.  I  thank  the  gentleman 
for  his  contribution. 

Mr.  SAVAGE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  STIGLER.  I  yield  to  the  gentle- 
man from  Washington. 

Mr.  SAVAGE.  I  think  the  gentleman 
is  bringing  out  some  important  points, 
among  them  that  the  farmers  do  need  the 
income.  I  personally  feel  that  the  farm- 
ers for  years  have  been  the  poorest  paid 
economic  group  of  the  Nation.  But  in 
regard  to  wage  raises,  which  the  gentle- 
man mentioned,  and  the  restrictions  and 
limitations  on  the  prices  for  which  the 
farmers  sell  their  produce,  it  is  my  opin- 
ion that  all  the  wage  raises  in  the  coun- 
try are  advantageous  to  the  farmer,  be- 
caase  he  can  get  more  for  his  produce, 
and  he  can  get  it  because  the  people  that 
have  to  consume  it  have  the  money  to 
spend. 

Mr.  STIGLER.  I  agree  with  the  gen- 
tleman. 

Mr.  SAVAGE.  I  have  noticed  in  the 
past  in  the  West  that  when  the  workers 
are  shut  down  for  seasonal  reasons,  as  in 
the  woods  industry,  as  soon  as  their  in- 
come is  cut  off  the  farmer  begins  to 
suffer  also.  I  hope  that  the  good  increase 
that  will  be  provided  for  the  workers 
throughout  the  Nation  will  reflect  itself 
In  a  benefit  to  the  farmer  as  soon  as  these 
restrictions  can  be  taken  off,  so  that  the 
farmer  can  sell  his  produce  for  what  it 
is  actually  worth. 

Mr.  STIGLER.  I  thank  the  gentleman 
for  his  contribution. 

Mr.  PACE.  If  the  gentleman  will  yield 
further,  in  connection  with  the  remarks 
of  the  gentleman  from  Washington,  I 
think  it  can  be  said,  certainly,  that  the 
farmers  of  this  Nation  are  interested, 
deeply  interested,  in  the  daily  workers 
having  a  good  income,  having  more  than 
a  living  wage,  because  we  realize  that 
when  the  consumer  has  a  good  income  it 
provides  a  market  for  the  farm  products. 
Mr.  STIGLER.  That  is  correct. 
Mr.  PACE.  As  the  gentleman  realizes, 
however,  we  must  now  look  forward  to  the 
day  when  we  will  drop  back  to  a  support 
price  on  farm  commodities  which  is  only 
90  percent  of  parity.  We  are  not  fortu- 
nate in  having  an  assimed  wage,  as  the 


workmen  have.  The  thing  we  fear  now 
on  the  farms  of  this  Nation  is  the  day 
when  we  will  all  have  to  fall  back  to  90 
percent  of  a  fair  or  parity  price.  That 
is  the  reason  the  gentleman  from  Okla.- 
homa  and  I  and  others  are  so  much  in- 
terested in  seeing  that  it  is  a  fair  parity 
of  which  the  day  is  not  far  distant  when 
we  must  accept  merely  90  percent,  some- 
thing that  I  personally  have  never  agreed 
to.  I  think  the  assurance  should  be  100 
percent  of  p§irity.  but  under  the  present 
law  we  have  an  assurance  of  only  90  per- 
cent of  parity. 

Mr.  SAVAGE.  May  I  ask  the  gentlij- 
man  from  Georgia  if  the  90  percent  is 
not  a  minimum?  When  we  get  back  to 
peacetime  conditions,  there  is  nothing  to 
prevent  the  farmer  from  selling  at  higher 
prices  if  there  is  not  a  surplus,  is  there? 
Mr.  PACE.  There  will  not  be  after  the 
expiration  of  the  present  ceiling-price 
law.  but  I  call  the  gentleman's  attention 
to  the  fact  that  from  1921  imtil  about  2 
years  ago  the  farmers  were  required  to 
accept  as  low  as  30  percent  up  to  50  and 
60  percent  of  parity.  Except  during  the 
last  year  or  two,  and  I  think  a  very  short 
period  during  the  First  World  War,  we 
have  never  received  parity  prices. 

Mr.  SAVAGE.  The  gentleman  from 
Oklahoma  pointed  out.  too,  that  some 
farmers  have  been  leaving  the  farms.  I 
hope  that  there  is  work  for  them  in  other 
industries,  so  that  the  farmers  will  not 
be  too  crowded  and  so  that  they  can  de- 
mand a  lair  price.  I  think  maybe  there 
is  something  to  gain  by  the  fact  that  there 
will  not  be  quite  so  many  farmers  as 
there  were  before. 

Mr.  PACE.  There  is  no  one  more 
qualified  than  the  gentleman  from  Okla- 
homa to  speak  about  the  situation  on 
the  farms,  because  as  one  of  the  able 
members  of  the  special  committee  to  in- 
vestigate food  shortages,  he  has  with  me 
heard  days  of  testimony  showing  tliat 
the  farm  boys  who  are  coming  back  from 
the  service  are  not  returninji  to  the 
farms,  as  the  gentleman  from  Oklahoma 
knows. 

Mr.  STIGLER.  It  is  very  evident  the 
farm  boys  are  not  going  back  to  the 
farms  now. 

Mr.  PACE.  That  is  because  they  do 
not  see  any  future  on  the  farms. 

Mr.  STIGLER.  The  gentleman  is  ab- 
solutely correct. 

Mr.  PACE.  I  know  the  gentleman 
from  Washington  is  interested,  and  I  am 
sure  the  gentleman  from  Oklahoma  is 
interested,  in  simply  bringing  about 
equality  of  treatment  for  those  who  till 
the  soil  in  order  that  they  may  have  the 
same  sense  of  security  as  those  who  work 
in  factories  and  industrial  plants. 

Mr.  SAVAGE.  That  is  true.  I  believe 
when  the  workers  and  farmers,  who  are 
the  largest  consuming  groups  in  America, 
have  purchasing  power,  then  the  business 
people  and  th^rest  of  our  Nation  have 
prosperity. 

Mr.  PACE.    That  is  right. 
Mr.  STIGLER.    I  am  in  accord,  and  I 
thank  the  gentleman. 

EXTENSION    OF    REMARKS 

Mr.  HOBBS  asked  and  was  given  i)er- 
mission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  an 
article. 


PUBLIC  EMPLOYEKS  OF  AUSTIN.  TEX. 

Mr,  LYNDON  B.  JOHNSON.  Mr. 
Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  at  this  point  in  the 
Record. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Texas? 
There  was  no  objection. 
Mr.  LYNDON  B.  JOHNSON.  Mr. 
Speaker,  in  Austin,  Tex.,  the  largest  city 
in  my  district,  we  have  as  fine  a  group 
of  public  employees — city,  State,  and 
Federal — as  you  will  find  in  this  Nation. 
Our  city  government  is  outstandingly 
successful  becai^se  it  is  manned  by  peo- 
ple employed  on  merit,  given  the  benefits 
of  seniority,  and  the  city  government 
has  made  allowances  for  the  increased 
costs  of  living. 

The  Commissioner  of  Internal  Reve- 
nue says  that  the  internal  revenue  office 
at  Austin,  under  the  direction  of  Prank 
Scofield.  Fred  Parsons,  and  its  other 
executives,  is  without  question  one  of 
the  most  efficiently  operated  in  the 
Nation. 

I  personally  know  many  of  the  sev- 
eral hundred  employees  of  this  office. 
They  have  been  uniformly  pleasant  and 
helpful  to  the  citizens  of  all  southern 
Texas  in  their  tax-collecting  duties. 
They  are  willing  to  work  nights  and  Sun- 
days to  keep  the  money  flowing  into  our 
National  Treasury. 

There  are  dozens  of  other  offices  in 
Austin  manned  by  the  same  pleasant, 
friendly,  efficient  public  employees.  The 
agricultural  offices  such  as  the  Farm 
Security  Administration,  and  the  Com- 
modity Credit  Corporation.  Civil  em- 
ployees who  keep  the  wheels  turning  at 
our  Army  Air  Transport  Training  Center, 
Bergstrom  Field.  The  offices  of  the 
CAA.  and  the  men  with  the  friendly 
voices  at  the  weather  bureau.  They 
function  with  a  smile  in  a  State  where 
the  old-timers  say.  "Don't  blame  us  for 
the  weather,  this  is  Texas." 

I  could  go  on  listing  these  fine  em- 
ployees who  do  the  work  throughout  our 
Government.  Whenever  any  depart- 
ment of  the  Government  makes  an  out- 
standing achievement,  it  is  the  boss  who 
gets  the  credit— the  Cabinet  member  or 
the  administrator.  But  the  little  people 
do  the  work  and  they.  too.  deserve  recog- 
nition. Without  them  it  would  have 
been  impossible  to  make  this  into  the 
finest  Nation  on  the  face  of  the  earth. 

This  bill  will  give  to  these  people  in 
Government  service  a  little  toward  off- 
setting their  bulging  grocery  bills.  I  am 
glad  this  Congress  has  seen  fit  to  con- 
sider the  proposal  to  give  them  this 
pay  increase,  and  I  hope  the  measure 
will  pass  by  an  overwhelming  majority. 

EXTENSION    OP    REMARKS 

Mr.  MERROW  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  a 
letter  from  George  M.  Putnam,  president 
of  the  New  Hampshire  Farm  Bureau  Fed- 
eration of  Concord,  and  a  resolution 
adopted  by  the  American  Farm  Bureau 
Federation  Board  with  respect  to  price 
control  and  subsidies. 

Mr.  HILL  ^at  the  request  of  Mr. 
Fulton)  was  given  permission  to  extend 
his   remarks   in   the   Appendix  of   the 
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Record  and  include  a  statement  by  J.  H. 
Leib,  national  legislative  director  of  the 
Amvets.  and  a  letter  to  Commissioner 
PlemminK  and  his  reply. 

The  SPEAKER  pro  tempore.  Under 
previous  order  of  the  House,  the  gentle- 
man from  Indiana  [Mr.  Ludlow]  is  rec- 
ognized for  30  minutes. 

OFF  ON  TIIE  WRONG  FOOT 

Mr.  LUDLOW.  Mr.  Speaker,  '"oflr  on 
the  wrong  foot"  is  an  ancient  phrase 
used  to  describe  the  course  of  conduct  of 
an  erring  individual  who  strays  from 
correct  principles. 

Nations,  as  well  as  individuals,  may 
"go  off  on  the  wrong  foot." 

In  my  opinion.  America,  in  respect  to 
the  management  of  our  foreign  affairs, 
hsis  been  consistently  "off  on  the  wrong 
foot"  ever  since  World  War  11  ended.  It 
has  not  exercised  and  is  not  exercising 
the  supreme  moral  postwar  leadership 
which  was  expected  of  us  when  we  as- 
sumed the  leadership  in  war  and  which 
must  be  exercised  if  the  world  is  to  be 
directed  to  the  goal  of  permanent  and 
enduring  peace. 

MAC    ASTHT7S    ANO    TXUMAN 

Our  seeming  inability  to  establish  the 
rudiments  of  peace  in  this  sorrow- 
atriclcen  world  is  not  due  to  any  lack  of 
warning  as  to  what  will  happen  if  we 
fail.  General  MacArthur  told  us  about 
that  when,  in  accepting  the  surrender 
of  Japan,  he  said: 

We  have  had  our  last  chance.  If  we  do 
not  now  devise  some  greater  and  more  equi- 
table system  than  war,  Armageddon  will  be  at 
our  door.  It  must  be  of  the  spirit  If  we  are 
to  save  the  flesh. 

To  this  I  would  add  a  quotation  from 
an  unpublished  letter  I  received  from 
General  MacArthur  a  few  days  ago.  In 
that  letter  he  said: 

The  maintenance  of  the  peace  Is  one  of 
the  world's  most  vital  problems.  Tradition- 
ally we  as  a  people  have  abhorred  war  and 
8oua;ht  in  honor  the  opposite  road.  That 
road  will  be  gained  only  through  the  incul- 
cation Into  the  hearts  and  minds  of  all  peo- 
ples of  those  sacred  ideals  of  human  rela- 
tionship to  which  we  ourselves  give  full  and 
unqualified  allegiance. 

In  harmony  with  the  words  of  the 
great  commander  was  the  stern  warning 
of  President  Truman  in  his  speech  at 
Caruthersville.  Mo.,  on  October  7.  1945, 
when  he  said: 

We  can't  stand  another  global  war.  We 
can't  even  have  another  war  unless  It  is  a 
total  war  and  that  would  mean  the  end  of 
our  civUlzatlon  and  we  know  It.  We  are 
not  going  to  have  that.  We  are  going  to 
accept  the  Oolden  Rule  and  we  are  going 
forward  to  meet  the  destiny  which  I  think 
the  Almighty  God  Intended  xjs  to  have,  and 
we  are  going  to  be  the  leaders. 

Prom  these  expression.*!  and  many 
others  by  persons  in  authoritative  posi- 
tions, which  I  might  quote,  it  is  appar- 
ent that  our  sights  are  high  and  our 
Intentions  are  good,  but  the  plain  fact  is 
that  in  our  actions  we  are  not  living  up 
to  our  intentions.  As  a  Nation  we  did  not 
get  off  on  the  right  foot  after  the  recent 
war  ended  and  we  are  not  on  the  right 
foot  now. 

mw  EKA  CAU.S  rOI  RADICAL  CHANCXS 

Where  is  the  great  moral  and  spiritual 
leadership  which  America  was  expected 
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PEACE   EXPmrrERS    NEEDED 

W»!  have  a  Housing  Expediter  who  is 
performing  a  use  ul  function,  but  infi- 
nitely more  important  it  is  that  we  should 
have  qualified  pe|ce  expediters  capable 
paths  of  peace  and 
together  In  bonds  of 
mutual  faith  and  understanding.  In- 
stead of  militarizing  our  country  to  the 
hilt  through  the  adoption  of  compulsory 
military  training  :ind  rattling  the  sword 
by  piling  up  atomic  bombs,  jet-propul- 
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President  Trumai  in  his  Caruthersville 
speech  and  do  a  ittle  pioneering  to  see 
if  we  cannot  lnt<  rest  other  nations  in 
a  new  code  of  mut  lal  trust  and  good  will, 
based  on  something  akin  to  the  Golden 
Rule. 
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wars  are  spawned.  With  every  day  that 
passes  adding  to  the  jeopardy  of  world 
peace,  what  has  become  of  our  leader- 
ship? 

SHOULD    OtJTLAW    THE    ATOMIC    BOMB 

Take  the  atomic  bomb,  for  Instance. 
On  September  5  last,  soon  after  VJ-day, 
I  introduced  the  following  resolution  in 
the  Congress  of  the  United  States: 

Resolved,  That  the  President  of  the 
United  States,  the  Secretary  of  State,  and 
the  personal  representative  of  the  President 
on  the  United  Nations  Organization.  Edward 
R.  Stettinius.  Jr..  be,  and  hereby  are,  urged 
to  exert  their  utmost  efforts  to  secure  a 
definite  postwar  agreement  by  the  United 
Nations  to  ban  the  atomic  bomb  forever  as 
an  instrument  of  war. 

In  my  opinion,  that  resolution,  in- 
stead of  being  relegated  to  a  pigeonhole 
of  the  Committee  on  Foreign  Affairs, 
should  have  been  adopted  immediately. 
If  it  had  been  adopted  the  problem  of 
the  atomic  bomb  might  have  been  solved 
by  this  time,  with  an  agreement  by  the 
United  Nations  to  lay  it  permanently  on 
the  shelf  and  never  to  use  it  as  an  instru- 
ment of  war,  while  joining  in  a  coopera- 
tive arrangement  to  develop  atomic  en- 
ergy as  an  instrument  of  peace,  so  that 
all  nations  might  enjoy  its  blessings  in 
the  future.  Under  this  plan  we  would 
not  give  up  the  secret  of  the  atomic 
bomb  to  any  nation,  but  we  would  join 
in  stopping  it  dead  in  its  tracks  as  an 
instrument  of  human  destruction.  I 
read  a  newspaper  article  the  other  day 
stating  that  we  have  1,300  atomic  bombs 
manufactured  and  stored — enough  to 
blow  up  the  world. 

There  is  no  doubt  in  my  mind  that  our 
Government  went  off  on  the  wrong  foot 
when  it  declined  to  seek  an  agreement 
among  the  United  Nations  to  ban  the 
atomic  bomb  as  an  instrument  of  de- 
struction, as  proposed  in  my  resolution. 
Instead  we  have  gone  ahead,  unwisely, 
I  think,  manufacturing  bombs  and  piling 
them  up  until  the  atomic  bomb  has  be- 
come the  bete  noire  and  focal  point  of 
irritation  in  a  seething  world  of  distrust 
and  suspicion. 

A  CHEAT  LCVELEX 

We  seem  to  be  unmindful  of  the  fact 
that  the  atomic  bomb  is  a  great  leveler 
of  nations  and  that  instead  of  making  us 
strong,  as  some  people  imagine,  it  makes 
us  no  stronger  in  fact  than  the  weakest 
nations  that  can  manufacture  the  bomb. 
Some  little  country  with  resources  barely 
suflBcient  to  fabricate  2  dozen  bombs 
could  at  one  surprise  stroke  make  rubble 
of  the  leading  cities  of  the  United  States 
and  render  our  Nation  prostrate.  If  we 
could  keep  the  bomb  a  secret  this  might 
not  happen,  but  the  consensus  of  expert 
opinion  is  that,  try  as  hard  as  we  may, 
it  will  be  impossible  to  maintain  secrecy 
very  long,  all  of  which  strengthens  the 
argument  that  we  should  bend  every 
effort  to  secure  as  speedily  as  possible 
an  agreement  among  the  United  Nations 
to  outlaw  the  bomb  as  an  instrument  of 
war  and  then  keep  constant  watch  on 
enemy  nations  to  see  that  they  do  not 
have  any  opportunities  to  manufacture 
the  Iwmb. 

Such  an  agreement  would  remove  the 
atomic  bomb  as  a  festering  cause  of  in- 
ternational distrust  and  disturbance  and 
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would  go  far  toward  restoring  to  a  mu- 
tually satisfactory  status  the  relations 
between  the  great  powers  in  the  United 
Nations  Organization. 

SHOULD   ABANDON    BIKINI   ATOLL   TEST 

In  that  connection  I  think  the  plan  for 
an  atomic  bomb  test  on  vessels  to  be  con- 
centrated at  the  Marshall  Islands  should 
be  j>ermanently  canceled  and  the  world 
should  be  so  notified.  This  plan  is  lead- 
ing to  international  suspicion  of  Amer- 
ica's peaceful  intentions.  It  is  likely  to 
seriously  handicap  our  efforts  as  a  world 
peacemaker,  and  should  be  abandoned 
for  that  rea.son.  to  say  nothing  of  the 
waste  of  $100,000,000  of  the  taxpayers' 
money.  Hiroshima  and  Nagasaki  tell 
their  own  awful  story  of  the  destructive- 
ness  of  the  atomic  bomb  and  no  further 
evidence  on  that  score  is  necessary. 

CHURCHILL'S    DISSERVICE   TO    AMERICA 

We  get  off  on  the  wrong  foot,  I  think, 
when  we  lend  a  receptive  ear  to  foreign 
agents  who  come  to  America  to  beguile 
us  into  supporting  proposals   that  are 
antagonistic  to  our  traditional  thinking 
and    our    American    way    of    life.    No 
greater    disservice    has    been    done    to 
America  within  my  recollection  than  was 
done  by  former  Prime  Minister  Churchill 
at  Fulton,  Mo.,  on  March  5  when  he  had 
the  effrontery  to  propose  in  effect  that 
the  United  States  and  Britain  enter  into 
a  military  alliance   to  rule   the  world. 
That  propo.sal   was  an  ugly  exhibition 
of  power  politics  and  a  sinister  chal- 
lenge to  the  good  intentions  of  America 
which  stands  pledged  on  the  altar  of  its 
faith  and  honor  to  uphold  the  principle 
of    equal   rights   for  all   nations,  great 
and   small,   and   which   has   repeatedly 
made  manifest  that  in  the  postwar  world 
it  intends  to  be  a  friend  of  all  peoples 
and  not  the  protector  and  supporter  of 
any  one  nation.    The  ill-advised  speech 
ot  the  former  prime  minister,  made  on 
American  soil,  proposing  that  America 
and   Britain   join   in   forming   a   power 
bloc,  gave  our  people  their  first   inti- 
mate contact  with  the  repulsiveness  of 
power    politics.    His    propaganda    has 
filled  America  with  suspicion  and  dis- 
tru.'^t,  and  has  made  the  path  of  peace 
more  difficult.    I   think  our  President, 
sitting  on  the  same  platform  with  Mr. 
Churchill,  would  have  been  applauded 
by   140.000,000   people   if  he   had   risen 
after  the  premier  had  concluded  and  had 
said: 

Our  distinguished  guest  completely  mis- 
understands the  spirit  of  America.  We  Intend 
to  be  a  good  neighbor  to  all  the  world,  but 
we  are  not  going  to  join  any  power  bloc  or 
tie  ourselves  to  the  fortunes  of  any  foreign 
power. 

HERE  IS  TOUH  HAT 

To  foreigners  who  come  to  the  United 
States  from  England  or  Russia  or  any 
other  country  to  lure  us  from  our  tradi- 
tional way  of  life  and  to  bind  us  to  com- 
mitments that  are  violative  of  our  history 
and  our  philosophy  of  government  we 
would  be  justified  in  saying:  "Here  is 
your  hat.  Please  go  home  and  stay 
there." 

Churchill's  bold  speech  should  drive  us 
closer  than  ever  to  the  Constitution  of 
the  United  States  and  should  lead  to  a  re- 
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birth  of  sturdy  Americanism,  which  Is 
much  needed  at  the  present  time.  That 
anytwdy  in  a  position  of  high  authority 
in  any  foreign  nation  would  have  the 
colossal  nerve  to  make  such  a  suggestion 
shows  how  deeply  we  have  become  en- 
meshed in  world  complications.  Surely, 
we  are  not  going  to  guarantee  the  integ- 
rity of  the  British  Empire  and  finance 
British  aggression  in  Indonesia.  India, 
and  a  dozen  other  parts  of  the  v/orld. 
The  speech  of  Mr.  Churchill  confirms 
more  than  ever  the  wisdom  of  President 
Benjamin  Harrison,  who  once  said  to  me: 
"We  have  no  commission  from  God  to 
police  the  world." 

CAN  GET  BACK  ON  RIGHT  FOOT 

The  fact  that  in  this  beginning  of  the 
postwar  era  we  are  "off  on  the  wrong 
foot"  in  respect  to  our  foreign  policy  does 
not  mean  that  we  have  to  stay  on  the 
wrong  foot  or  that  we  cannot  get  back  on 
the  right  foot  if  we  will  only  try.  I  would 
enumerate  the  following  as  some  of  the 
things  we  need  to  do  to  reorient  America 
on  the  right  side  with  world  conditions  so 
that  she  may  fulfill  her  glorious  mission 
as  a  builder  of  a  new  and  better  world : 

First.  Abandon  for  all  time  the  idea 
of  compulsory  military  training  and 
regimentation  which  the  War  Depart- 
ment is  trying  to  foist  upon  our  country. 
It  does  not  fit  in  with  our  free  institu- 
tions. We  must  maintain  at  all  times  an 
adequate  standing  Army  and  Navy,  but 
compulsory  regimentation  would  never 
fuse  with  our  ideas  of  democracy  and 
freedom.  Ours  is  not  a  goose-stepping 
people.  If  we  militarize  America  to  the 
7Jth  degree,  other  countries  will  do  like- 
wise and  the  world  will  become  converted 
into  an  armed  camp.  We  will  invite  an- 
other war  and  will  throw  into  the  discard 
the  San  Francisco  Charter,  on  which  the 
hopes  of  humanity  rest. 

Second.  Stop  manufacturing  £ttomic 
bombs  and  submit  to  the  United  Nations 
Organization  a  proposal  that  all  nations 
shall  join  in  placing  a  permanent  ban  on 
the  atom  bomb  as  an  instrument  of 
war  and  collaborate  in  developing  atomic 
energy  as  an  instrument  of  peace. 

Third.  Revoke  completely  the  plans  to 
test  the  atom  bomb  at  Bikini  Atoll. 
Its  supreme  destructiveness  needs  no  fur- 
ther demonstration  and  the  revoking  of 
the  test  would  relieve  international 
stress  and  strain  by  reassuring  other  na- 
tions that  America  has  no  design  to  use 
the  bomb  as  a  means  of  imperialistic 
conquest. 

CONTROL   FOREIGN    AGENTS 

Fourth.  Establish  effective  safeguards 
to  prevent  aliens  from  coming  to  this 
country  to  Involve  us  in  foreign  entangle- 
ments or  to  use  America  as  a  sounding 
board  to  drum  up  another  war. 

A    DEPARTMENT    OP    PEACE 

Fifth.  Enact  as  speedily  as  possible  a 
bill  I  introduced  on  November  12,  1945, 
which  provides: 

That  there  is  hereby  established  a  new  de- 
partment Of  the  Government  of  the  United 
SUtes  to  be  known  as  the  Department  of 
Peace  and  Good  Will,  which  shall  ha\e  for 
Its  purpose  the  activating  of  the  forces  of 
good  will  and  mutual  understanding 
throughout  the  world  and  the  fostering  of 
amity  among  nations. 


S»c.  2.  The  head  of  the  new  department 
thail  be  Secretary  of  Peace  and  Good  Will 
and  he  shall  have  the  same  salary  and  of- 
ficial status  as  other  members  of  the  Presi- 
dent's Cabinet. 

With  the  war  over  and  with  a  world  of 
peace  the  central  theme  and  hope  of  all 
mortals,  and  with  the  United  Slates  irre- 
vocably committed  to  give  its  aid  in  the 
establishment  of  a  peaceful  world,  it  is 
evident  on  the  very  face  of  things  that 
the  maintenance  of  a  full-blown  E>epart- 
ment  of  War  and  no  Department  of 
Peace  is  a  malformation  of  government. 
We  need  to  correct  that  malformation  to 
keep  pace  with  modern  conditions. 

One  way  to  help  in  winning  the  peace 
Is  to  dramatize  our  purpose  by  the  estab- 
lishment of  a  Department  of  Peace  and 
Good  Will.  With  our  Nation  professedly 
committed  to  the  creation  by  earnest  ef- 
forts of  a  new  world  of  peaceful  relations 
between  man  and  man  all  around  the 
earth,  we  have  no  governmental  agency 
to  implement  that  endeavor — not  one. 

FUNCTIONS  or  A  DEPARTMENT  OF  PEACE 

If  we  want  world  peace,  as  I  am  sure  all 
Americans  do,  we  must  be  willing  to  fight 
for  it.    We  need  a  fighting  department 
that  can  bring  more  activity  to  the  solu- 
tion of  the  problem  than  the  State  De- 
partment can  under  its  traditions  and 
authority.    We  need  a  department  that 
can  and  will  reach  out  around  the  earth 
and  propagandize  for  peace;  a  depart- 
ment with  expert  personnel  and  facihties 
to  conduct  research  along  all  lines  that 
will  promote  peace:  a  department  that 
can  and  will  get  in  touch  with  the  moral 
and  spiritual  forces  of  the  world;  a  de- 
partment that  can  and  will  contact  and 
activate  and  unify  the  forces  in  all  lands, 
which  alone  by   common  purpose   and 
united  action  can  make  the  permanent 
peace  of  the  world  a  blessed  reality.    We 
esjjecially   need   a   department   that   is 
capable  of  eliciting  the  active  coopera- 
tion of  the  religious  leaders  of  America 
and  other  nations  in  the  solution  of  peace 
problems.    If  there  ever  was  a  time  in 
the  history  of  the  world,  more  than  any 
other  time,  that  called  for  cooperative 
religious  peace  efforts  that  time  is  now. 
A  militant  Christianity  and  Judaism  is 
essential  to  the  prevention  of  war  and  the 
establishment  of  peace.     It   is   a   tre- 
mendous fight  we  are  up  against,  but  we 
must  win  it — or  else  Armageddon.     We 
have  seen  enough  of  death  and  destruc- 
tion.   Let  us  now  see  some  up-building 
of  the  human  values.    Let  us  begin  to 
serve  the  cause  of  peace  with  our  acts 
and  not  with  our  lips. 

LIGHTS    ARE    CROWING    DIMMER 

I  think  that  all  observers  who  have  dis- 
cerning minds  have  noted  with  sinking 
hearts  that  the  light  that  shone  through 
the  Atlantic  Charter  and  the  San  Fran- 
cisco Conference  is  becoming  a  little  bit 
dimmed.  Powerful  influences  are  at 
work  that  are  insidiously  nullifying  the 
San  Francisco  Charter.  The  prospect  for 
world  peace  is  growing  dimmer  and  dim- 
mer as  the  world  loses  sight  of  the  lights 
on  the  highlands  and  slips  back  into  the 
welter  of  militarism. 

The  quotations  from  General  Mac- 
Arthur  and  President  Truman  which  I 
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cited  at  the  beginning  of  this  speech 
illumine  the  way  to  lasting  world  peace. 
The  trouble  is  that  we  and  our  Govern- 
ment have  not  followed  the  wise  advice 
of  the  two  leaders  as  expressed  in  those 
eloquent  quotations.  The  fate  of  man- 
kind is  in  the  balance.  Time  is  precious. 
For  humanity's  sake  let  us  not  continue 
to  go  ofT  on  the  wrong  foot  or  stall  on 
dead  center.  Let  us  get  on  the  right 
foot. 

LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  ab- 
sence was  granted  to  Mr.  Andrews  of 
Alabama,  for  an  indefinite  period,  on  ac- 
count of  illness  in  the  family. 

SENATE   ENROLLED   BILLS   SIGNED 

The  SPEAKER  announced  his  signa- 
ture to  enrolled  bills  of  the  Senate  of  the 
following  titles: 

S  286.  An  act  for  the  relief  of  James  P. 
Desmond: 

S.  976.  An  act  for  the  relief  of  the  estate  of 
Howard  Francis  Waldron; 

S  983.  An  act  for  the  relief  of  A.  F.  Craw- 
ford; 

S.  1184.  An  act  for  the  relief  of  A.  L.  Clem 
and  Ida  M.  Bryant; 

S  1319.  An  act  for  the  relief  of  Mrs.  Alice 
Condon; 

S  1411.  An  act  for  the  relief  of  Alfred  Oster- 
hoff,  doing  business  as  Illlnl  Reefer  Transit, 
Champaign.  111. 

S.  1504.  An  act  for  the  relief  of  Edith  Ro- 
berta Moore: 

S.  1609.  An  act  for  the  relief  of  Catherin 
Gilbert: 

S.  1622.  An  act  for  the  relief  of  Gordon  Cole 
Hart:  and 

S.  1627.  An  act  for  the  relief  of  Mrs.  Is&hei 
N.  Mifnin. 

ADJOURNMENT 

Mr.  SAVAGE.  Mr.  Speaker,  I  move 
that  the  Hou.se  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  4  o'clock  and  39  minutes  p.  m.)  the 
House  adjourned  until  tomorrow,  Thurs- 
day. April  4.  1946,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

CoMMrrrxE  on  Rrvms  and  Harbors 

Revised  schedule  of  hearings  on  the 
omnibus  rivers  and  harbors  authoriza- 
tion bill  to  start  Tuesday,  April  9,  1946, 
at  10:30  a.  m..  is  as  follows: 

(Tuesday.  April  9) 

Portland  Harbor.  Maine. 
Fall  River  Harbor.  Mass. 
Wickford  Harbor.  R.  I. 
New  Haven  Harbor,  Conn. 
Bridgeport  Harbor,  Conn. 
Stamford  Harbor,  Conn. 
Barnegat  Inlet.  N.  J. 
Absecon  Inlet.  N.  J. 
Delaware  River.  Biles  Creek,  Pa. 

(Wednesday,  April  10) 

Sacramento  River.  Calif.,  deep-water 
ship  channel. 

(Thursday,  April  11) 

Sabine  River,  Adams  Bayou,  Tex. 
Sabine-Neches  waterway  Texas. 
Trinity  River  below  Liberty,  Tex. 
Mill  Creek.  Tex. 

Aransas  Pass.  Intracoastal  Waterway, 
Tex. 

Brazos  I:>land  Harbor,  Tex. 


pa. 

a.,  Jacksonville  to 

(Port  Everglades), 


(Friday,  A;  irll  12) 

Schuylkill  River,  Pi.. 

Middle  and  Dark  Head  Creeks.  Md. 

Mattaponi  River,  Vi. 

Newport  News  Cree  t,  Va. 

Norfolk  Harbor,  Va 

Savannah  Harbor. 

St.  Johns  River,  F 
Lake  Harney. 

Hollywood  Harbor 
Fla. 

Withlacoochee  Riv^,  Fla. 

Cleveland  Harbor,   Dhio. 

Great    Lakes    corfiecting    channels, 
Michigan. 

(Monday,  April  15) 

Franklin  Canal,  La, 

Mermentau  River, 

Lake  Charles  deep 
ana. 

Plaquemne  and  Pf organ  City  route, 
Louisiana. 

Red  River  below  Fulton,  La. 
(Tuesday, 

Cumberland  River, 
Big  Sioux  River,  S 


^a. 
waterway,  Louisi- 


nesota,  and  Wisconsin. 


Mississippi  River  a 


nois. 
Napa  River,  Calif 
Coos  Bay.  Oreg. 
Columbia  River  at 
Columbia  River  at 


Columbia  River,     ^'ost^r  Creek  Dam, 
Wash. 

(Wednesday  and  Thursday,  May  1  and  2) 
Tombigbee-Tennei  see  Rivers. 


(Friday, 


Held  open  for  description  of  projects 
favorably  recommended  by  the  Board  of 
Engineers  for  Rivers  [and  Harbors  during 
its  April  meeting. 

(Monday  and  Tuesday,  May  6  and  7) 

Big  Sandy  River  Tug  and  Levisa 
Forks,  Va.,  W.  Va.,  and  Ky. 

(Wednesday  and  Thursday,  May  8  and  9) 
Arkansas  River,  Aijk.  and  Okla. 
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April  3 


April  16) 

Tenn.  and  Ky. 
Dak. 
Mississippi  River  stepage,  Iowa,  Min- 


Lansing.  Iowa; 


Mississippi  River  ^i  Wabasha,  Minn. 

Lake  Pepin,  Minn. 
Hastings,  Minn. 
April  17) 


Mississippi  River  a 

Mississippi  River  a 

(Wednesday 

Pairport  Harbor,  C  hio. 
Calumet-Sag  Channel,  Ind.  and  111. 
Chicago  River,  North  Branch  of  lUi- 


Astoria,  Oreg. 
The  Dalles,  Oreg. 


May  3) 


EXECUTIVE  COMM  JNICATIONS,  ETC 

rule 


r'e:  e 


Under  clause  2  of 
communications  w 
Speaker's  table  and 

1191.  A  letter  from 
Interior,  transmitting 
bill  for  the  relief  of 
Madeline  Borvlck.  and 
Truly  (formerly  Miss 
the  Committee  on  Cl4lms 

1192.  A  letter   from 
Interior,  transmitting 
bin  restoring  to  tribal 
disposed   of  surplus   linds 
River  Indian  ReservatKin 
xnlttee  on  Indian  Atti  Irs 

1193.  A  communication 
of  the  United  States 
mental    estimate    of 
fiscal  year  1946  In  the 
for  the  War  Department 
bors  (H.  Doc.  No.  523) 
Appropriation*  and  ordered 


OA^A 
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XXrv,  executive 
taken   from   the 
lief  erred  as  follows: 

the  Secretary  of  the 
i  draft  of  a  proposed 

I  [arry  Bursteln.  M.  D., 
Mrs.  Clara  Kaufman 

Cjlara  M  Kaufman):  to 

the   Secretary   of   the 

i  draft  of  a  proposed 

)wnershlp  certain  iin- 

of   the  Klamath 

.  Calif.;  to  the  Com- 

from  the  President 
li-ansmlttlng  a  supple- 
appropriation    for    the 
amount  of  •1.610.000, 
for  rivers  and  har- 
to  the  Committee  on 
to  be  printed. 


REPORTS    OF    COMMITTEES    ON    PUBLIC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII,  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar  as  follows: 

Mr.  COFFEE:  Committee  on  Appropria- 
tions. H.  R.  5990.  A  bin  making  appropria- 
tions for  the  government  of  the  District  of 
Columbia  and  other  activities  chargeable  in 
whole  or  in  part  against  the  revenues  of 
such  District  for  the  fiscal  year  ending  June 
30,  1947,  and  for  other  purposes;  without 
amendment  (Rept.  No.  1867).  Referred  to 
the  Committee  of  the  Whole  House  on  the 
Sute  of  the  Union. 


REPORTS    OF   COMMITTEES    ON    PRIVATE 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII,  reports 
of  committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar  as  follows: 

Mr.  PITTENGER:  Committee  on  Claims. 
8.  1310.  An  act  for  the  relief  of  Saunders 
Wholesale,  Inc.;  without  amendment  (Rept. 
No.  1843).  Referred  to  the  Committee  of 
the   Whole   House. 

Mr.  HEDRICK:  Committee  on  Claims.  S. 
1638.  An  act  for  the  relief  of  Salvatore  Car- 
bone;  without  amendment  (Rept.  No.  1844). 
Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  KEOGH:  Committee  on  Claims.  H.  R. 
208.  A  bin  for  the  relief  of  Marlon  Con- 
tracting Co.;  without  amendment  (Rept.  No. 
1845).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  COLE  of  Kansas:  Committee  on  Claims. 
H  R.  975.  A  bill  for  the  relief  of  Mrs.  Lula 
Wilson  Nevers;  with  amendment  (Rept.  No. 
1846).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  PITTENGER:  Committee  on  Claims. 
H.  R.  1538.  A  bill  for  the  relief  of  Robert  J. 
Cramer;  with  amendment  (Rept.  No.  1847). 
Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  PITTENGER:  Committee  on  Claims. 
H.  R.  1570.  A  bin  for  the  relief  of  Edward 
Plttwood;  with  amendment  (Rept.  No.  1848). 
Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  JENNINGS:  Committee  on  Claims. 
H.  R.  2192.  A  bill  for  the  relief  of  Andre 
Dacharry;  with  amendment  (Rept.  No.  1849). 
Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  HEDRICK:  Committee  on  Claims. 
H.  R.  2315.  A  bill  for  the  relief  of  Adele 
Nahas;  without  amendment  (Rept.  No.  1850). 
Referred  to  the  Committee  of  the  Whole 
Heuse. 

Mr.  STIGLER:  Committee  on  Claims. 
H.  R.  2337.  A  bill  for  the  relief  of  H.  H. 
Hood;  with  amendment  (Rept  No.  1851). 
Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  JENNINGS:  Committee  on  Claims. 
H.  R.  3010.  A  bin  for  the  relief  of  Mrs. 
Marie  Edens  Nast.  Mrs.  Bessie  Amann,  and 
George  R.  Townsend;  with  amendment 
(Rept.  No.  1852).  Referred  to  tbe  Commit- 
tee of  the  Whole  House. 

Mr.  HEDRICK:  Committee  on  Claims. 
H.  R.  3228.  A  bill  for  the  relief  of  Sam 
Dishong;  without  amendment  (Rept  No. 
1853).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  STIGLER:  Committee  on  Claims. 
H.  R.  3397.  A  bill  for  the  relief  of  Claude  S. 
Crouse;  with  amendment  (Rept.  No.  1854). 
Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  PITTENGER:  Committee  on  Claims. 
H.  R.  3556.  A  bill  for  the  relief  of  Mr.  and 
Mrs.  Glen  Rothenberger;  without  amendment 
(Rept.  No.  18551.  Referred  to  the  Commit- 
tee of  the  Whole  House. 
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Mr.  PITTENGER:  Committee  on  Claims. 
H.  R.  3702.  A  bill  for  the  relief  of  Maurice 
C.  Rltter;  without  amendment  (Rept.  No. 
1856).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  FERNANDEZ:  Committee  on  ClaUns. 
H.  R.  3968.  A  bill  for  the  relief  of  the  estate 
of  Charles  W.  Stewart;  with  amendment 
(Rept.  No.  1857).  Referred  to  the  Commit- 
tee of  the  Whole  House. 

Mr.  PITTENGER:  Committee  on  Claims. 
H.  R.  3988.  A  bill  for  the  relief  of  Decatur 
County  In  the  State  of  Indiana;  without 
amendment  (Rept.  No.  '858).  Referred  to 
the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 

Mr.  HOOK:  Commitee  on  Claims.  R.  H. 
4016.  A  bill  for  the  relief  of  Dorothy  Mor- 
gan; without  amendment  (Rept.  No.  1859). 
Referred  to  the  Committee  of  the  Whole 
House. 

Mr  HOOK:  Committee  on  Claims.  H.  R. 
4118.  A  bin  for  the  relief  of  Axel  H.  Peter- 
son; with  amendment  (Rept.  No.  1860).  Re- 
ferred to  the  Committee  of  the  Whole  House. 
Mr.  PITTENGER:  Committee  on  Claims. 
H.  R.  4373.  A  bin  for  the  relief  of  Carl  and 
Naomi  Fltzwear;  with  amendment  (Rept.  No. 
1861).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  PITTENGER:  Committee  on  Claims. 
H.  R.  4416.  A  bUl  for  Uie  reUef  of  George 
H  Buxton,  Jr.;  with  amendment  (Rept.  No. 
1862).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  McGEHEE:  Committee  on  Claims.  H. 
R.  4670.  A  bill  for  the  relief  of  Mrs.  Edna 
B.  LeBl.Tnc;  with  amendment  (Rept.  No. 
1863).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr  STIGLER:  Committee  on  Claims.  H. 
R.  4757.  A  bill  for  the  relief  of  Mrs.  Gussle 
Feldman;  with  amendment  (Rept.  No.  1864). 
Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  PITTENGER:  Committee  on  Claims. 
H.  R.  4905.  A  bill  for  the  relief  of  Nina  E. 
Schmidt;  with  amendment  (Rept.  No.  1865). 
Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  FERNANDEZ:  Committee  on  Claims. 
H.  R  5003.  A  bUl  for  the  relief  of  Joseph 
MacGulBe  and  Eugene  Rohrer;  with  amend- 
ment (Rept.  No.  1866) .  Referred  to  the  Com- 
mittee of  the  Whole  House. 


ment  insivance  of  loans  to  farmers,  by  creat- 
ing preferences  for  loans  and  Insured  mort- 
gages to  enable  veterans  to  acquire  farms, 
by  providing  additional  specific  authority 
and  directions  with  respect  to  the  liquida- 
tion of  resettlement  projects  and  rural  re- 
habillUtlon  projects  for  resettlement  pur- 
poses, and  for  other  purposes;  to  the  Com- 
mittee on  Agriculture. 

By  Mr.  KILDAY: 
H.  R  5992.  A  bill  to  amend  section  500  (d> 
of    the   Servicemen's   Readjustment    Act    of 
1944,  as  amended:  to  the  Committee  on  World 
War  Veterans'  Legislation. 

By  Mr.  O'BRIEN  of  Michigan: 
H  R  5993    A   bUl   to   provide   for   the  ex- 
tension of  the  air-man  postal  service,  and  fcr 
other  purposes;    to   the   Committee  on   the 
Post  Office  and  Post  Roads. 

By  Mrs.  SMITH  of  Maine: 
H.  Res.  682.  Resolution    creating    a    select 
committee  of  the  House  of  Representatives 
to  study  and  investigate  the  cost  of  living; 
to  the  Committee  on  Rules. 

By    Mrs.    WOODHOUSE: 
H.  Res.  583.  Resolution    creating    a    select 
committee  of  the  Hquse  of  Representatives 
to  study  and  investigate  the  cost  of  living; 
to  the  Committee  on  Rules. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills 
and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  WALTER: 
H  R.  5988.  A  bill  to  improve  the  adminis- 
tration of  justice  by  prescribing  fair  adminis- 
trative procedure;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  BLAND: 
H.  R.  5989.  A  bUl  to  amend  the  act  of 
September  7,  1916,  by  providing  for  a  hear- 
ing of  claims  of  employees  of  the  United 
States  before  the  United  Stales  Employees' 
Compensation  Commission;  to  the  Commit- 
tee on  the  Judiciary. 

By  Mr.  COFFEE: 
H  R.  6990.  A  bill  making  appropriations 
for  the  government  of  the  District  of  Colum- 
bia and  other  activities  chargeable  In  whole 
or  In  part  against  the  revenues  of  such  Dis- 
trict for  the  fiscal  year  ending  June  30.  1947, 
and  for  other  purposes;  to  the  Committee 
on  Appropriations. 

By  Mr.  COOLET: 
H.R.5991.  A  bill  to  simplify  and  Improve 
credit  services  to  farmers  and  promote  farm 
ownership  by  at>olishlng  certain  agricultural 
lending  agencies  and  functions,  by  trans- 
ferring assets  to  the  Farmers'  Home  Corpora- 
tion, bv  enlarging  the  powers  of  the  Farmers* 
Home  Corporation,  by  »uthOTl«lng  Govem- 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  CLASON: 
H.  R.  5994.  A  bill  for  the  relief  of  Mary  an 
CybulPkl;  to  the  Committee  on  Immigration 
and  Naturalization. 

Bv  Mr.  GRANGER: 
H.  R.59fl5.  A    bin   for   the   relief   of   Oran 
Curry;  to  the  Committee  on  Claims. 
By   Mr.   LYLE: 
H.  R  5996.  A   bill    for   the   relief   of   John 
M.  Stafford;  to  the  Committee  on  Claims. 
By   Mr.   McGEHEE: 
H.  R.  5997.  A  bin  for  the  relief  of  William 
H.  Morris;    to  the  Committee  on  Claims. 
Bv  Mr.  MERROW: 
H  R  5998.  A  bill  for  the  relief  of  Edward 
A.  WeeK.s  3d;  to  the  Committee  on  Claims. 
Bv  Mr.  RA'yPIEL  (by  request): 
H.  R.  5999.  A    bill    for    the    relief    of    Clro 
or  James-  Matarazzo  alias  James  Rlcco;  to  the 
Committee  on  Immigration  and  Naturaliza- 
tion. 


tlon  of  their  resolution  with  reference  to 
request  to  have  shrimp  eliminated  from  price 
control:  to  the  Committee  on  Banking  and 
Currency. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII.  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

1757.  Bv  Mr.  GRAHAM:  Petition  of  126  vet- 
erans of  World  War  II.  of  Beaver  County. 
Pa.,  petitioning  Congress  to  amend  Public 
Law  346  to  enable  veterans  of  World  War  II 
to  receive  an  allowance  for  unemployment 
benefits  during  strUces;  to  the  Conunlttee  on 
World  War  Veterans'  Legislation. 

1758.  By  the  SPEAKER:  Petition  of  Rev. 
R.  C.  Brooks  and  others,  petitioning  consid- 
eration of  their  resolution  with  reference  to 
endorsement  of  House  bills  2229  and  2230  and 
Senate  bills  690  and  809;  to  the  Committee  on 
Ways  and  Means. 

1759.  Also,  petition  of  Augtisto  Sajo  and 
others,  petitioning  consideration  of  their 
resolution  with  reference  to  requested  post- 
ponement of  Phnippine  independence;  to  the 
Committee  on  Insular  Affairs. 

1760.  Also,  petition  of  the  National  Beauty 
and  Barber  Manufacturers'  Association,  peti- 
tioning consideration  of  their  resolution  with 
reference  to  the  proposed  appropriation  for 
the  Department  of  Commerce;  to  the  Com- 
mittee on  Appropriations. 

1781.  Also,  petition  of  the  National  Shrimp 
Canners'  Awoclatlon  petltJonlnt  consldera- 


SENATE 

Tm  HSDAV,  April  4,  1910 

{Legislative  day  of  Tuesday,  March 
5.  1946) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  re^e.*:?:. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris.  D.  D.,  oflered  the  following 
prayer : 

O  God.  at  whose  word  man  goeth  forth 
unto  his  work  and  to  his  labor  until  the 
evening,  keep  within  the  grasp  of  Thy 
firm  hand  the  threads  of  this  days  words 
and  deeds  that  we  may  not  mar  the 
fair  design  of  what  Thou  wouldst  do 
for  us  and  through  us.  In  times  of  tur- 
moil, may  we  find  Thy  peace,  and  for 
testing  tasks  set  before  us  grant  Thy  em- 
powering. So  for  these  demanding  days 
may  the  strength  of  each  be  as  the 
strength  of  ten,  because  our  hearts  are 
pure.  We  ask  it  in  the  dear  Redeemer's 
name.    Amen. 

THE  JOURNAL 

On  request  of  Mr.  Russell,  and  by 
vmanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  the  cal- 
endar day  Wednesday,  April  3,  1946. 
was  dispensed  with,  and  the  Journal 
was  approved. 

MESSAGE  FROM  THE  HOUSE— ENROLLED 
BILL  SIGNED 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer,  one  of  its 
reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
enrolled  bill  <S.  1840)  for  the  relief  of 
the  Danvers  Shoe  Co.,  Inc..  and  it  was 
signed  by  the  President  pro  tempore. 

THE  NATIONAL  HEALTH  PROGRAM-RESO- 
LUTIONS OF  SOUTH  PRAIRIE  HOME- 
MAKERS'  CLUB,  MINOT,  N.  DAK. 

~Mr.  LANGER.  Mr.  President.  I  ask 
unanimous  consent  to  present  and  to 
have  printed  in  the  Record  resolutions 
adopted  by  members  of  the  South  Prairie 
Homemakers'  Club,  Minot,  N.  Dak.,  fa- 
voring the  enactment  of  legislation  pro- 
viding for  a  national  health  program. 

There  being  no  objection,  the  resolu- 
tions were  received  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

We,  the  members  of  the  South  Prairie 
Homemakers'  Club,  at  our  regular  meeting 
assembled  this  12th  day  of  February  1946, 
after  a  lengthy  disciossion  of  health  and  pay- 
ment for  medical  care,  came  to  the  follow- 
ing conclusions: 

1.  That  the  health  of  each  and  ever\'  per- 
son Is  the  concern  of  each  and  every  person. 

2.  That  the  cost  of  preventing  sickness  U 
less  than  the  cost  of  c\irlng  It. 

3.  That  the  time  to  pay  for  medical  care 
Is  while  one  is  well:  Therefore  be  it 

Resolved.  That  we  go  on  record  as  support- 
ing the  President's  five-point  program  as  out- 
lined In  his  health  message  of  November  18. 
1945;  be  it  further 

Resolved,  That  we  support  the  health  pro- 
Tlslcms  of  the  Wagner-Murray-Dlngell  bill 
(8.  1050;  H.  R.  3293)  and  the  national  health 
bUl  (S.  1606;  H.  R.  4730);  and  be  It  further 
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Resolved,  That  we  support  S.  191.  and  that 
copies  of  this  resolution  be  sent  to  our  United 
States  Senators  and  Congressmen,  as  well  as 
to  our  associate  extension  agent. 

Mrs.  Nellie  Euckson. 
Resolutions  Committee. 
MiNOT.  N.  Dak. 
LOAN  TO  GRE.\T  BRITAIN— LETTER 
FROM  C.  E.  REDEKER 

Mr.  CAPPER.  Mr.  President.  I  ask 
unanimous  consent  to  present  for  ap- 
propriate reference  and  to  have  printed 
in  the  Record  a  letter  I  have  received 
from  C.  E.  RedeJcer.  national  president 
of  the  national  camp.  Patriotic  Order 
Sons  of  America.  In  which  his  organiza- 
tion goes  on  record  as  opposed  to  the 
appropriation  of  $4,000,000,000  to  Great 
Britain  ns  a  war  loan. 

There  being  no  objection,  the  letter 
was  received,  referred  to  the  Committee 
on  Banking  and  Currency,  and  ordered 
to  be  printed  in  the  Record,  as  follows: 

National  Camp. 
Patuotic  Otan  Sons  or  Amciiica. 

Philadelphia.   Pa. 
To  the  President  of  the  United  States  and 
Members  of   the   United   States   Senate 
and  House  of  Representatives 
The   national  camp  of  the   Patriotic  Or- 
der Sons  of  America  wishes  to  record  Its  op- 


position to  the   apprc^jrlatlon 
H.000.000.000  to  Great 
Our  organization  Is 
these  grants  to  other 
States  Is  carrying  suc^ 
den  as  the  result  of 
feel   that  other  natioits 
own  obligations  and 
United    States    of 
urge  the  defeat  of  this 


Attest: 


proposed   of 
rltaln  as  a  war  loan, 
definitely  opposed  to 
qatlons.  as  the  United 
a  tremendous  bur- 
great  war  that  we 
should  carry  their 
further  Involve  the 
We    therefore 
proposed  loan. 
C.  E.  Redeker. 
National  President. 

L.  Sandt, 
Sational  Secretary. 


tie 


n  )t 


An  erica 


Russell  : 


REPORT  OF  i 


Mr.  HUFFMAN 
on  Claims,  to  which 
<H.  R.  2826 »   for  tht 
Berg,  reported  it 
and    submitted    a 
thereon. 

PERSONS     EMPLOYEt) 
WHO  ARE  NOT 
COMMITTEE 

The  PRESIDENT 
fore  the  Senate  rep<irts 
March  1946.  from 
tain  committee,  in 
Resolution    319    ' 
to  F>ersons  employee 


d-om  the  Committee 

was  referred  the  bill 

relief  of  Esther  L. 

•Ithout  amendment 

report    (No.    1129  > 

BY     COMMITTEES 
FULL-TIME  SENATE  OR 
EMPLOYEES 

pro  tempore  laid  be- 

for  the  month  of 

chairman  of  a  cer- 

response  to  Senate 
Cong.),    relative 

by  committees  who 


the 


7ith 


Nami>  of  imSiTMual 


Kiirt  Borrhardt.. 

Sikla  Ilsmiltoa. 
Ullam  Kovars.. 


Address 


I 


MO:  Mth  I'l.  NW..  Wftshinitton.  D.  C„ 

705  IRth  St.  NW.,  Wwhington.  I).  C - 

U30  R  St.  N\V.,  Wsshiniiton,  D.  C 


»  Tnin»frrT«Hl  to  »uh<«omniitt«H>  pay  roll  on  Msr.  23.  IMS, 
*  As»ifiK<d  to  subcomniittee  twtlnning  F«b.  7.  l»4fi. 

April  2.  1946 
To  the  Senate: 

The    above-mentioned    committee    hereby 
submits   the   following    report   showing   the 


name  of  a  person 
who  Is  not  a  full-timn 
ate  or  of  the  commi 
March   1946.  In 


Name  of  individual 


Address 


Mra.  Alma  B.  Kidwrtl 113  Park  Blvd.  SE. 


CIVILIAN  EMPLOYMENT  OF  THE  EXECU- 
TIVE BRANCH  OF  THE  FEDERAL 
GOVERNMENT 

Mr.  BYRD.  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  in 
the  body  of  the  Record  a  report  on  civil- 
ian employment  of  the  executive  branch 
of  the  Federal  Government  by  depart- 
ment and  agency  for  the  months  of  Jan- 
uary and  February  1946,  showing  in- 
creases and  decreases  in  number  of  paid 
employees.  The  report  was  prepared  by 
the  Joint  Committee  on  the  Reduction 
of  Nonessential  Federal  Expenditures. 

There  being  no  objection,  the  report 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

FnoUL  Peksonnel  in  the  ExEcrru'E  Branch. 

Pebruaxt    1946.    and   a   Compa«ison    With 

January  1946 

According  to  monthly  personnel  reports 
submitted  to  the  Joint  Committee  on  Reduc- 
tion of  Nonessential  Federal  Expendltiores. 
Federal  personnel  within  the  continental 
United  States,  excluding  the  War  and  Navy 


7<3 


"he 


fi? 


^  avy 
i(h 


Departments,  increasi  id 
uary  toUl  of  1.106,85 
of    1.135.674.     The 
the  United  States  de  : 
January  figure   of 
figure    of    746.184. 
within    the    United 
from  the  January 
February    figure    of 
Navy  Department 
an  omission  by  the 
January  report,  wh 
decrease  In  February 
ment  of  14.663.     Thii 
Department  compenE|i 
figures  results  In  an 
establishments    of    1 
the  United  States 
ary.     (See  table  1 

Outside  the  contiin 
eral  personnel  decreai  ed 
uary  total  of  556.734 
of  515.446.     Nearly 
employees.     War 
ported  for  the  mon 
uary.     Excludini?  a 
War  Department  civ 
there  would  be  an  In 


fo- 
and 


al. 


iths 
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are  not  full-time  employees  of  the  Sen- 
ate or  any  committee  thereof,  which 
were  ordered  to  lie  on  the  table  and  to 
be  printed  in  the  RECORr,  as  follows: 

Untted  States  Senate, 
commritee  on  military  affairs, 
sttbcommittee  on  surplus  property, 

March  30.  1946. 
Hon.  Kenneth  McKellar, 

President,  United  States  Senate, 

Washington,  D.  C. 
Dear  Mr.  President:  Pursuant  to  Senate 
Resolution  319,  Seventy-eighth  Congress.  I 
am  transmitting  herewith  a  list  of  employees 
of  the  Surplus  Property  Subcommittee  (S. 
Res.  129)  of  the  Senate  Military  Affairs 
Committee  who  are  not  full-time  employees 
of  the  Senate.  Included  with  this  list  is  the 
name  and  address  of  each  such  employee, 
the  name  and  address  of  the  department  and 
agencies  paying  the  salary  of  such  employee, 
and  the  annual  rate  of  compensation.  In 
accordance  with  Senate  Resolutions  77.  201. 
and  210.  the  department  and  agencies  so  listed 
will  be  reimbursed  by  the  subcommittee  In 
the  amount  of  the  salaries  paid  to  such 
employees. 

Respectfully  yours, 

Joseph  C.  C'Mahonet, 

Chairman, 
Surplus  Property  Subcommittee. 


Naose  and  address  of  department  or  oriranization  by  whom  yM 


Reconstruction  Finance  Corporation,  Washinptan.  D.  C 

...do , 

Navy  Department,  Washington.  D.  C. 


Annual 
rale  of 

compen- 
sation 


'$7.2<0 
2,  MO 


INTERSTATE  COM  4ERCI  COMMITTEE 

emp  oyed  by  the  committee 
employee  of  the  Sen- 
tee  for  the  month  of 
comdltance  with  the  terms 


of  Senate  Resolution  319.  agreed  to  August  23, 
1944: 


Name  and  address  of  department  or  organization  by  whom  paid 


Federal  Communications  Commis.<iion. 


Annual 
rale  of 

com  pen 
sation 


C.1.800 


28.823  from  the  Jan- 

to  the  February  total 

ar    Department    Inside 

reased  17.628  from  the 

,812    to   the  February 

Navy    Department 

States    Increased    4.819 

ure   of   519,550   to   the 

524.369.     However,    this 

Increase  compensates  for 

Department  In  the 

would  have  made  a 

for  the  Navy  Depart- 

omission  by  the  Navy 

ted  for  in  the  February 

rdjusted  increase  for  all 

,014    employees    within 

the  month  of  Febru- 

footnote.) 

ntal  United  States  Fed- 

41.288  from  the  Jan- 

to  the  February   total 

of  these  are  industrial 

Dei^rtment  figures  are  re- 

of  December  and  Jan- 

dtcrease  of  42,657  in  the 

ian  personnel  overseas, 

of  1,369  employee* 


B.  K.  Wheeler,  Chairman. 

from  the  January  figure  of  120,945  to  the  Feb- 
ruary figure  of  122.314.     ,See  table  2.) 

There  has  been  a  total  decrease  of  25.274 
employees  in  the  executive  branch  of  the 
Federal  Government,  Including  both  Inside 
and  outside  the  United  States,  during  the 
month  of  February,  over-all  totals  decreasing 
from  the  January  total  of  2.946,947  to  the 
February  total  of  2,921,673.  The  decrease 
for  the  month  of  February  is  not  truly  repre- 
sentative because  of  the  necessary  adjust- 
ment In  order  to  compensate  for  figures 
omitted  by  the  Navy  Department  In  Its  Jan- 
uary report.     (See  table  3  and  footnote.) 

Industrial  emplo3rment  during  the  month 
of  February  decreased  49.241  from  the  Janu- 
ary total  of  1.224,325  to  the  February  total  of 
1.175.084.  This  net  decrease  In  Industrial 
employment  also  Is  not  altogether  represent- 
ative becatise  of  the  necessary  adjustment  in 
order  to  compensate  for  figures  omitted  by 
the  Navy  Department  in  its  January  report. 
Excluding  industrial  employees  outside  the 
United  States  employed  by  the  War  Depart- 
ment, there  was  a  decrease  of  6,449  from  the 
January  figure  of  800.011  to  the  February  fig- 
ure  of   793,562.    The  term  "industrial   em- 
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plovees"  as  used  by  the  committee  refers  to 
xinskllled.  semlsklUed,  and  supervisory  em- 
ployees paid  by  the  Federal  Government  who 
are  working  on  construction  projects,  such  as 
airfields,  roads,  munitions  plants,  shipyards, 
and  arsenals.  It  does  not  Include  regular 
maintenance  and  custodial  employees.  (See 
table  4.) 

Table  ^.—Federal  personnel  inside  conti- 
nental United  States  employed  by  executive 
agencies  during  February  1946,  and  com- 
parison tcith  January 


Table  1. — Federal  personnel  inside  continen- 
tal United  States  employed  by  executive 
agencies  during  February  1946,  and  com- 
parison with  January — Continued 


Depart  met!  t.«  or 
anencit-s 


m« 


In 


De- 


January  iFcbru.iry 


cressecreaM 


E.\<*<'Utive  Ofllc^oflhe 
I'H'sidcut:    Burutu 

i>f  the  Mtlditft  

E.\cculi\  f  deparl- 
tm-uLs- 
AttricullurrlVpart- 

tnont 

(omnicn-e  !)c|>art- 

mcnt      

liitonitr    Depart- 

ment   

Justice  Depart- 
ment    

I-alMir  IVpartment 
Post  Office  Depart- 
ment   

Ft  lite  IVpartmetit.. 
Tntisury     lHi>iirt- 

nient 

KM  ioiial  war  »K»«nries. 

tiviiian  Productl<m 

,\diiu»i.>itralii)n  .. 

Cumiiiifl<>e  <m  K«ir 

Employment 

Practice   

Niitioiial  Wsge.'^fa- 

hiliration  lioard   . 

<)fflc«"()f  Alit-n  lYop- 

crty  Cusltxlian   .. 

OfTici-    of     IH-fnisa 

Transportation     . 

Ofllce      of      Inl^T- 

Amoric'Hn  AtTairs 

Of!lce  of  Price  Ad- 

mini^«lratiou 

OfTuT  of  Sclrnliflc 
Kcstarih  and  De- 
velopment.  

Oflficc  of  War  Mo- 
biliwtionand  Re- 
conversion  

refroleuin   Adniin- 

ustralioulorWar.. 

Selective      Service 

8yslom 

SmalUr  War  I'lauts 

Corporation 

War  Shipping  Ad- 

nilnistretion  

In<U'p«ndenl  agencies: 
AiiK-ritan  Battle 
Monuments  Com- 

mLssion 

Civil     Aeronautics 

Board 

Civil  Service  Com- 
mission  --. 

Employees'  Com- 
jM'nsafion     Com- 

iiiis^-iion 

Export-Import 
Bank  of  Washing- 
ton  

Federal  Communi- 
eatioDS   Couiniis- 

sion 

Federal  Deposit  In- 
surance Corpo- 
ration  

Federal    Power 

Commissioii 

Federal  Security 

.Agency - 

Federal  Trade 

Commission 

Federal  Works 

.Agency 

General  Accounting 

Oilier 

Govemnicnt  Print- 

ing  Office 

Interstate  Com- 
merce    Commis- 

sKm • 

Maritiiuc  Commis- 
sion  

National  Advisory 
Committee       lor 

Aerouautics 

Footnotes  at  end 


K5.  512 
3n.4.V2 

8.\017 


M.O0O 
>  31.  W» 

«Xtar. 

U.  (»1 
462. 1W 


.503 
S2& 


.87» 
44 


lUi474        104.  »h6    4  411 


2.  m  i 


tcu 

6H8 

117 

l.S.fi(s3 

1,8M 

4.  l.-W. 

1 

401 
4,Wt> 

C22 

88 
1.256 

l.jas 

707 

30,87»l 

487 

21.  403 

14.  3521 

7.262 

2.122 
7.938 


5.5M 

of  table 


2.  iU 

12 

35 

o 

Ml 

383 

SM 

14 

145 

81 

39S 

7 

31.B11 

29 

791 

...... 

38 

M9 

19 

84 

33 

15.739 

244 

«0 

\ 

1,614 

4.2:<i 

75 



1 

407 
4,57ft 

522 

93 

1,199 

1,217 

720 

30,847 

4«'.' 

21,902 

n.ftll 

7,322 

2,167 
7,762i 

I 
5,476' 


390 


12 

13 
69 

6 

499 

289 

00 


Table  2. — Federal  personnel  outside  eonH' 
nental  United  States  employed  by  executive 
agencies  during  February  1946,  and  com- 
parison with  January — Continued 


Departments  or 
a^ncies 


67 


176 
108 


Independent  ap?i  cies— 
Continued 

National  .\rchives  . 

National  Capital 
Housing  Author- 
ity  

National  Capital 
Park  and  Plan- 
ning Commission - 

National  Gallery  of 
Art 

National  Bousing 
Awncy  

National  Labor  Re- 
lat  ions  Hoard 

Nalioniil  Mi-diaticn 
Board 

)*anama  Canal 

Railroad  Retire- 
ment Board 

Rpconstrtiction  Fi- 
nance Corpora- 
tion  

E«Hnirities  and  Ex- 
change Commis- 
sion  

Smithsonian  Insti- 
tution   - . . 

Tariff  Commission. 

Tax   Court  of  the 

Inited  States    . . 

Tenne.'i.-i('<>      N'alley 

Authority 

Veterans'  Adminis- 
tration  


1946 


Janoary  .February 


3i» 


358 

as7 


In- 


De- 


Total,    excluding 
War  and  Navy 
Department.'*.  - 
Net  increa.«<',  exclud- 
ing W  ar  and  Navy 

Departments 

Navy  Dei)artment  .. 
SVar  Department 


Total,  including 
ing  War  and 
Navy  Depart- 
ments   - . 

Net  increa.oe,  includ- 
ing War  and  Navy 
Depart  men  ts 


1  225  full-time  ec)uivalent-wage  and  piece-work  em- 
dIovt»«  are  included  for  the  first  time. 

« Terminated  as  of  Jan.  2S,  194<i.  Employees  trans- 
ferred to  Commeice  Dei>artment  and  Reconstruction 
Finance  Coriwration.  .         ».  ,^        .      „, 

'Included  in  February  toUl  for  Navy  Dei>artment 
and  i-onsidered  an  increas*^  and  19.482  new  personnel 
employed  during  January  but  not  reported  to  the  com- 
mittee in  total  for  that  month.  Had  these  employees 
been  reported  in  January  total,  there  would  have  been  a 
net  decrea.se  in  Fehruaryof  14.6««  for  the  Navy  Depart- 
ment and  3.468  for  the  entire  Go\cmmeut. 

Tablx  2. — Federal  personnel  outside  conti- 
nental United  States  employed  by  execu- 
tive agencies  during  February  1946.  and 
comparison  with  January 


Departments  or 
agencies 


1946 


January  Febroary 


Executive  depart- 
ments: 

Agriculture  Depart- 
ment..          l.i'JS 

Commerce  Depart- 
ment          1,822 

Interior  Depart- 
ment..   4,4<i, 

Ju.«tice  Department  :«'5 

I.Abor  Department.  150 

Post  Office  Depart- 
ment.         I-*' 

Plate  Department . .       JH  433 

Treasury  Depart- 
ment   ''I-' 

Nat  ional  war  agenrie,'>: 

Civilian  Production 
Administration... 

National  Wage  St  a-  1 
biliialion  Board-.) 
Footnotes  at  end  of  table. 


1.32:i 

1.913 

4,301 
3IJ7 
147 

1.478 
11.797 

62S 


1,364 
15| 


2....1. 


l)epartments  or 
agencits 


In-      De- 
crease crc«s« 


15 


166 


1V46 


In- 


De- 


I  crrvaeioease 

JuiuaryiFebrtiary 


National  warairencieB— 
Continued 
OfTiee of  Alien  Prop- 
ertv  Cu.<ti)dian. .. 
Offiro  of  Inter- 
.American  Affairs. 
Gffioe  of  Price  Ad- 
ministration   

Ofltea  of  Scientific 
Renarcii  and  De- 

X  velopment 

Selective  Service 

System 

Mar  Shipping  Ad- 
min I'.tration.  .... 
Indeiien.ient  8wuri« 
Aiiiencon    liatlle 
Monuments 

Commission 

Civil     Aeronautics 

Board 

Civil  Servioa  Com- 

mitision 

F.itiployees'  Com- 
|iensation  Com- 
mission  — 

Fvport-lmnort 
Bank  of  Washing- 
ton  - 

Federal  Communi- 
cations Commis- 
sion  

Federal  Depo.slt  In- 
Mirance  Cori»>ra- 

I  ion 

Federal   Security 

Agency 

Federal       Works 

.\gency 

Maritime  Commis- 

.sion 

National     Housing 

Agency — 

National  l.Ab(ir  R«- 

lation.v  Board 

Punaina  Canal    . 
Reconstruction   Fi- 
nance    Corpora- 
tion    .- 

Smithsonian   In.sti- 

tution   

Vetirans'  Adminis- 
tration  


40 
214 


4»4\ 


10 


3» 
T,M! 


3 

n 

«7 


Total,  exclud- 
ing W'ar  and 
Navy     D  e  - 

partment.s 

Net  decrease,  exclud- 
ing War  and  Navy 

Departments 

Navy  Department 

Mar  Department 


Total,    including 
War  and  N'a\  y 
Department*. . 
Net  decrease,  includ- 
ing War  and  Navy 
Departments 


I  Included  in  January  figure  are  19.482  new  personnel 
employed  during  January.  Theae  eniplo}p«-=  were  uot 
included  in  over-all  total  for  month  reported  to  r»>tn- 
mittw,  though  inclu<ied  in  figure  reported  lor  employtcs 
ouL'^ide  United  iSlates.  ,  ,-    •    j 

»  Employees  sutioned  outside  the  continental  I  niu-a 
Statesasof  Dec.  :J1,  1945.  .._.,»-   u    i 

'  Employf«s  stationed  outside  the  corf  mental  t.nnc»i 
States  as  of  Jan.  31,  1940. 

TABLE  3. — Consolidated  table  of  Federal 
personnel  inside  and  outside  continental 
United  States  employed  by  executive 
agencies  during  February  1946,  and  com- 
parison with  January 


Departmrats  or 
agenciea 

1946 

In- 

De- 

January 

February 

CTMMetcraaM 

Executive  Office  of  the 
I'residtnt:     Bureau 
of  the  Budget 

T.'.2 

T57 

» 

N" 


Footnotes  at  end  of  table. 
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,  Tablk  i—ConsolUUHed  table  of  Ftderal  per- 
sonnet  inside  and  outside  continentol 
Vnitrd  States  employed  by  rsfcutive 
agencies  durinf  Febntary  194€,  and  com- 
parison  with  January — Continued 


D^artmrnb  or 


Table  9. — ConsoUdatfd 
sonnet    inside 
United     States 
agmeies  during 
parison  uiitK  Janxffi 


Exfcutlre  dcptrt- 
mcBts; 
Apkulture  Depart- 

Counerce  D«TMrt- 

merit 

Interior  Depart- 

B«Dt 

Jnirtlm  Deportnient. 
Labor  Department . 
I'oet     Office     De- 
partment  

Plate  Department.. 
Treasury     l>epart- 

■wnt — 

Katkmal  war  agencies: 

Civilian  Production 

Administration... 

Committee  on  Fair 

Kmploymcnt 

Practice 

National  Wage  Sta- 
bilization Board.. 
Office  of  Alien  Prop- 
erty Custodian... 
Ofllea   ol    D«*wm 
Tnasportatkin. . . 
Office    of  Inter- 
American  .\flairs. 
Office  of  Price  Ad- 
ministration. .     -. 
Office  of  Scientific 
BMMTch  and  De- 

ntuftaeat 

Office  of  War  Mo- 
bilization and  Re- 
conversion         

Petroleum  Admin- 
i.stration  for  War.. 
Selective  Service 

System 

Emaller  War  PlanU 

Corporation 

War  Shipping  Ad- 
min i.st  rat  ion 

Ind»'r>enflent  agencies: 

Aniericaii     Bsttle 

MoauDoeBtsCom- 


Civfl  AerooMitics 
Board 

Civil  Service  Com- 
miMion 

Emplojrees'  Com- 
penaation    Com- 


Eipcrt-Import 
Bank  of  Wash 
ington 

Federal  Commu- 
nications Com- 


FMtanl  DmmU  In- 
surance Corpora- 
tion  

Federal  Power 
(Commission 

Federal  Security 
.\eency  

J'«'<loral  Trade  Com- 
mission  

F'ederal  Works 
.Vgency 

General  Accounting 
Oflnce  

Oovornment  Print- 
ing Office 

Interstate  Com- 
mi-rce  Commis- 
sion     

Maritime  Commis- 
sion   

Kational  Advisory 
CoauaktM  for 
Anti—ittii 

Natloal  Arebives . . 

National  Capital 
HoasLiK  Author- 
ity  

National  Capital 
I'ark  and  Plan- 
ning Commission. 

National  Gallery  of 
Art 

National  IIoustOK 
Agency 

National  Lalxw  Re- 
.    IstioBiBoard 

-KatiMwi  Mediation 
Boapl 

Footnotes  at  end 


453,743 
18,51^ 

103,  (»; 


2,435 

37 

1,2S3 

624 

226 

616 

3^630 

834 

(68 

117 

16.330 

1,814 

4,1)77 

38 

412 

4.»72 

64i» 

CO 

1,308 

1.307 

707 

31.464 

487 

21.685 

14.352 

7. 262 

2.122 
7.»56 


6,584 
357 


16 

279 

14.352 

Sl» 

ICO 

of  uble. 


463,638 
19.933 

9,885 
1,408 

105.513 

2,426 

2.447 

12 

35 

..«..- 

2 

863 

300 

637 

13 

145 

81 

619 

3 

33,335 

304 

* 

■m 

40 

649 

10 

S4 

33 

16,067 

263 

«0 

1,814 

4,885 

8 

38 

417 

fi 

4.581 



391 

561 

12 

95 

5 

1,352 

56 

1,219 

12 

730 

13 

11.408 

56 

493 

6 

22,184 

409 

14.641 

280 

7.3C2 

60 

2,167 

45 

7,780 

176 

6,476 
358 

i 

108 

»7 

3 

16 

2801 

1 

14.710 

358 

aw 

77 

n 

1 

table  0/  Federal  per- 
outsUU    continental 

ployed  by  executive 
February  1946.  and  com- 

ry — Continued 


anil 
f  nl 


Departments  or 


Jinuary  February 


Independent      agen- 
cies— Continued 

Panama  Canal 

Ktilroad  Retire- 
ment Board 

Reconstruction  Fi- 
nance Corpora- 
tion  

Securities  and  Ex- 
change Commis- 
sion  

Smithsonian  Insti- 
tution  

Tariff  Commission.. 

Tax  <?ourt  of  the 
Uni-.ed  States 

Tenntsse*  Valley 
Authority 

Vetenins'  Adminis- 
trat  on 

Tjtal,  excluding 
War  and  Navy 
Departments. 

Net  increase,  exclud- 
ing War  and  Navy 
Departments 

Navy  I>epartment, 
inside  and  outside 
United  SUtes 

War  Department,  in- 
side and  outside 
continental  United 
SUtes 

War  Department, 
outside  continental 
United  States 

Total,    including 
War  and  Navy 
Dei>artment.s... 
Net  de<'rease,  includ- 
ing ^^■ar  and  Navy 
Departments 


20.557 
1,80S 

31,853 

1.203 

423 

267 

121 

11.596 

105.933 


160,  r.i2 

86,904 

763.  812 
435.789 


;2 


Ja  n 


225   full-time    equiv 
ployees  are  included  for 

» Tenninated  as  of 
lerred  to  Commerce 
Financi*  Corporation. 

J  iiif !  i,i<»<l  in  Februaryj total 
I  :   an   increase 

1     .  :  ring  January 

in  tola    for  that  mont 
reporte<l  in  January 
decrease  in  February  of 
and  44,  "5t)  for  the  entire 

*  Employees  stationed 
States  as  of  Dec.  31.  194.1 

*  Employees 
SUtes  as  of  Jan.  31.  1946 


bit 

tl  . 

totJ  .1 
3 


tie 


Table  4. — Industrial 
Government,  ins 
nental  United  States, 
tive   agencies   d 
comparison  with 


Departments  or 
agencies 


Executive    Depart- 

ments: 

Commerce  Depart- 

ment  

915 

Interior      Depart- 

men  t 

3,7.18 

Sute  Department.. 

183 

Treasury    Depart- 

ment  

7,381 

Indepen  lent  agencies: 

National     Housing 

.Kgeiicy 

565 

Panama  Canal 

3.059 

Tennessee     Valley 

Autliority 

5.221 

Tctal,    exclud- 

ing War  and 

Navy  Depart- 

ments  

21,082 

IHwtnotes  at  end 
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1946 


In- 


Tablb  a.— Industrial  employees^  of  Federal 
Oovernment.  <n.^tde  and  outside  the  conti- 
nental United  States,  employed  by  «xeeu- 
ttve  agencies  during  February  194€,  and 
comparison  tdth  January — Continued 
(These  employees  are  included  in  abore  tkbles) 


Da- 


cmsecresM 


a.  876 
1,914 

U,533 

1,216 

424 
256 

121 

11.529 

117,664 


681 


946,947 


111 

h 

3,680 



13 

2 

...... 

67 

11,731 

•582,856 

746,184 
3303,132 


1,189, 10133, 644   4,49i 
29,149 
5,662 


17,628 
42.657, 


2;  921. 673  30. 506  64,  780 


25.274 

I 


I  lent-wage  and  piecework  em- 
he  first  time. 

28.  1946.    Employees  trans- 
Department  and  Reconstruction 


for  Navy  Department  and 

are   19.482  new  jiersonnel  em- 

jiot  reported  to  the  committee 

Had  these  employees  been 

there  would  have  been  a  net 

,620  for  the  Navy  Department 

Liovenimcnt. 

outside  the  continental  United 


sUtioned  outside  the  continental  Unitod 


employees^  of  Federal 

and  outside  the  contt- 

employed  by  execu- 

uting   February   1946,   and 

January 


IThese  employees  a  e  included  in  above  tables] 


Jan- 
uary 


Febru- 
ary 


In-   I  De- 
crease crease 


887 

4,182 
193 

7,178 


756 
2,989 

5,073 


38 


Departments  or 
agencies 


Jan- 
uary 


Net  decrease,  exclud- 
ing War  and  Navy 
Departments 

Navy  Department, 
Inside  and  outside 
United  States 

War  Department,  in- 
side continental 
United  States 


Wat   Department, 
outside  continental 


United  States. 


Total,    including 
War  and  Navy 
Departments... 
Net  decrease,  includ- 
ing War  and  Navy 
Departments 


Febru- 
ary 


In-      De- 
crease crease 


422, 116 
'  356, 813 
» 424, 314 


■  425, 682 
•34Cf42 
•381.522 


1S6 

3,506.. 


1, 224, 325 


1,175,084 


4,191 


10, 171 
42,792 


53,432 


49, 241 

I 


424'. 
10,. 


191 


21.238 


303 


90 
148 


625       469 


at  Uble. 


'  Industrial  employees  include  unskilled,  semiskilled, 
skilled,  and  supervisory  employees  on  construction 
projects.  Maintenance  and  custodial  workers  are  not 
included. 

'  Included  in  February  toUl  and  considered  as  an 
increase  are  19,482  Navy  iiersonnel  employed  outside 
United  Sutes  during  January  but  not  rei>orted  to  the 
committee  in  total  for  that  month.  Had  these  em- 
ployees been  reported  in  January  total  there  would  have 
been  a  decrease  in  Navy  Department  industrial  person- 
nel in  February  of  15,916  and  68,723  for  the  entire  Oov- 
ernment. • 

1  Figures  as  of  Jan.  31, 1946.  ^ 

*  Figures  as  of  Feb.  2x,  1146. 

»  Figures  as  of  Dec.  31, 1945. 

•Figures  as  of  Jan.  31.  iy46. 

BILLS  AND  JOINT  RESOLUTION 
INTRODUCED 

Bills  and  a  joint  resolution  were  in- 
troduced, read  the  first  time,  and,  by 
unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.   BUSHFIELD: 

S.  2021.  A  bill  authorizing  the  issuance  of 
a  patent  in  fee  to  Charlie  Logan  Ghost  Bear; 
to  the  Committee  on  Indian  Affairs. 

(Mr.  HATCH  introducted  Senate  bill  2022, 
to  give  veterans  first  priority  in  the  sale  or 
transfer  of  surplus  property  under  the  Sur- 
plus Property  Act  of  1944.  which  was  referred 
to  the  Committee  on  Military  Affairs,  and 
appears  under  a  separate  heading.) 

(Mr.  TYDINGS  Introduced  Senate  bill  2023, 
to  provide  emergency  relief  for  victims  of  the 
seismic  waves  which  struck  the  Territory  of 
Hawaii,  which  was  referred  to  the  Commit- 
tee on  Territories  and  Insular  Affairs,  and 
appears  under  a  separate  heading.) 
By  Mr.  YOUNG: 

S.  2024.  A  bill  for  the  relief  of  Paul  Kast- 
ner;  to  the  Committee  on  Claims. 

S.  2025.  A  bill  authorizing  the  retention  by 
members  of  State  guard  units  of  uniforms 
Issued  to  them  by  the  Secretary  of  War  pur- 
suant to  section  61  (b)  of  the  National  De- 
fense Act;  to  the  Committee  on  Military 
Affairs. 

(Mr.  FERGUSON  Introduced  Senate  bill 
2026.  to  amend  the  Reconstruction  Finance 
Corporation  Act  to  provide  for  the  return  of 
premiums  on  war-damage  insurance,  which 
was  referred  to  the  Committee  on  Banking 
and  Currency,  and  appears  under  a  separate 
heading.) 

By  Mr.  ELLENDER  (by  request) : 

S.  2027.  A  bill  for  the  relief  of  certain 
memt>ers  of  the  Yakutat  Cooperative  Market; 
to  the  Committee  on  Claims. 

(Mr.  WAGNER  introduced  Senate  bill  2028. 
to  amend  the  Emergency  Price  Control  Act 
of  1942.  as  amended,  and  the  Stabilization 
Act  of  1942.  as  amended,  and  for  other  pur- 
poses, which  was  referred  to  the  Committee 
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on  Banking  and  Currency,  and  appears  un- 
der a  separate  heading.) 

By  Mr.  HATCH  (by  request) : 
8.3090.  A  bill  to  authorlee  the  Director  ot 
the  United  SUtes  Oeological  Survey  to  pro- 
duce and  sell  copies  of  aerial  or  other  photo- 
graplvs  and  mosaics,  and  photographic  or 
photosUtic  reproductions  of  records,  on  a 
reimbursement  of  appropriations  basis,  to 
the  Committee  on  Public  Lands  and  Surveys. 

By  Mr.  BYRD: 
S.  J.  Res.  152.  Joint  resolution  to  provide 
for  the  mamtenance  for  public  use  of  cer- 
tain highways  In  the  Shenandoah  National 
Park;  to  the  Committee  on  F^ibllc  Lands  and 
Surveys. 

RELIEF  FOR  PEOPLE  OF  HAWAII 

Mr.  TYDINGS.  Mr.  President,  we  all 
know  that  in  Hawaii,  as  a  result  of  the 
•  recent  tidal  waves  the  death  loss  is  pretty 
close  to  100.  Many  scores  have  been  in- 
jured. The  devastation  of  property  is 
unbelievable.  I  am  informed  that  there 
.  is  great  damage  to  harbors,  docks,  and 
private  property  as  well.  I  am  now  in- 
troducing a  bill  to  help  the  Hawaiian 
people  in  this  emergency,  and  as  we  get 
further  facts  we  can  ascertain  to  what 
further  extent,  if  at  all,  we  should  help 
them.  I  think  we  should  help  them  sub- 
cf  Q  n  ti&lly  • 

I  am  introducing  the  bill  today  be- 
cause Mr.  Farrinctom.  who  represents 
Hawaii  in  the  House,  has  introduced  a 
companion  bill,  and  if  we  find  that  it  is 
desirable  to  pass  this  bill  I  wanted  to 
save  every  possible  minute. 

Mr.  President,  I  ask  unanimous  con- 
sent to  introduce  the  bill,  and  to  have  it 
appropriately  referred. 

There  being  no  objection,  the  bill 
(S.  2023  >  to  provide  emergency  relief  for 
victims  of  the  seismic  waves  which  struck 
the  Territory  of  Hawaii,  was  received, 
read  twice  by  its  title,  and  referred  to 
the  Committee  on  Territories  and  Insu- 
lar Affairs. 

RETURN  OF  PREMIUMS  ON  WAR-DAMAGE 
INSURANCE 

Mr.  FERGUSON.  Mr.  President,  I  ask 
unanimous  consent  to  introduce  for  ap- 
propriate reference  a  bill  to  amend  the 
Reconstruction  Finance  Corporation  Act 
so  as  to  provide  for  the  return  of  pre- 
miums on  war-damage  insurance. 

The  War  Damage  Corporation  was  au- 
thorized by  Congress  to  operate  under 
the  Reconstruction  Finance  Corporation, 
immediately  after  the  Pearl  Harbor  at- 
tack,    to     insure     American     property 
against  damage  by  enemy  attack  or  by 
United  States  forces  resisting  the  enemy. 
American  property  owners  took  advan- 
take  of  that  insurance;  and  at  the  close 
of  business  on  February  28,   1946.  the 
Wa?  Damage  Corporation  had  written 
more  than  8.700.000  policies  and  renew- 
als during  its  existence.    The  Corpora- 
tion has  collected  in  premiums,  less  re- 
turned premiums,  an  aggregate  amount 
of  $246,044,867.36.     The  losses  paid  by 
the  Corporation  for  losses  sustained  prior 
to  inception  of  the  program  were  negli- 
gible, while  payments  made  for  losses 
under  the  policy  program  were  $78,063.99. 
My  proposal  calls  for  the  War  Dam- 
age Corporation  to  refund  to  each  prop- 
erty owner  who  was  insured  under  the 
program  the  excess  of  premiums,  inter- 
est, and  other  profits  and  income  re- 
ceived by  it  with  respect  to  policies  issued 


by  such  Corporation,  above  the  losses  and 
expenses  Incurred  by  It  with  respect  to 
such  policies  of  Insurance. 

There  being  no  objection,  the  bill 
(S.  2026)  to  amend  the  Reconstruction 
Finance  Corporation  Act  to  provide  for 
the  return  of  premiums  on  war-damage 
Insurance,  was  received,  read  twice  by  its 
title,  and  referred  to  the  Committee  on 
Banking  and  Currency. 

AMENDMENT  OF  EMERGENCY  PRICE  CON- 
TROL ACT  OF  1942.  AS  AMENDED.  AND 
THE  STABIUZATION  ACT  OF  1942,  AS 
AMENDED 

Mr.  WAGNER.  Mr.  Pre.sident,  I  ask 
unanimous  consent  to  introduce  a  bill,  for 
appropriate  reference,  to  amend  the 
Emergency  Price  Control  Act  of  1942 
and  the  Stabilization  Act  of  1942.  The 
amendment  would  strike  out  "June  30, 
1946"  and  insert  "June  30,  1947"  in  the 
so-called  Price  Control  Act  and  the  Sta- 
bilization Act. 

The  original  legislation  was  consid- 
ered by  the  Committee  on  Banking  and 
Currency.  I  assume  that  this  bill  will 
also  be  referred  to  the  Committee  on 
Banking  and  Currency.  I  should  like  to 
announce  that  a  week  from  Monday  we 
shall  begin  hearings  on  the  OPA. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  request  of  the  Sen- 
ator from  New  York? 

There  being  no  objection,  the  bill  <S. 
2028)  to  amend  the  Emergency  Price 
Control  Act  of  1942.  as  amended,  and  the 
Stabilization  Act  of  1942,  as  amended, 
and  for  other  purposes,  was  received, 
read  twice  by  its  title,  and  referred  to 
the  Committee  on  Banking  and  Cur- 
rency. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WAGNER.    I  yield. 

Mr.  WHERRY.  What  does  the  amend- 
ment propKJse  to  do? 

Mr.  WAGNER.    I  am  introducing  a 

bill. 

Mr.  WHERRY.  As  I  understand,  the 
purpose  of  the  bill  is  to  extend  the  act 
for  a  year. 

Mr.  WAGNER.     Yes. 

Mr.  WHERRY.    I  thank  the  Senator. 

AMENDMENT  OF  FAIR  LABOR  STANDARDS 
ACT— AMENDMENT 

Mr.  MURRAY  submitted  an  amend- 
ment Intended  to  be  proposed  by  him 
to  the  amendment  intended  to  be  pro- 
posed by  Mr.  Ellender  (for  himself  and 
Mr.  Ball)  to  the  bill  (S.  1349)  to  pro- 
vide for  the  amendment  of  the  Pair 
Labor  Standards  Act  of  1938.  and  for 
other  purposes,  which  was  ordered  to 
lie  on  the  table  and  to  be  printed. 

Mr.  CORDON  submitted  an  amend- 
ment Intended  to  be  proposed  by  him  to 
the  bill  (S.  1349  >  to  provide  for  the 
amendment  of  the  Fair  Labor  Standards 
Act  of  1938,  and  for  other  purposes,  which 
was  ordered  to  lie  on  the  table  and  to  be 
printed. 

AMENDMENT    OP    BANKRUPTCY    ACT    OF 
1 89&— AMENDMENTS 

Mr.  OVERTON  submitted  amend- 
ments intended  to  be  proposed  by  him 
to  the  bill  (H.  R.  4160)  to  amend  an  act 
entiUed  "An  act  to  establish  a  uniform 
system   of   bankruptcy  throughout   the 


United  States."  approved  July  1.  1898, 
and  acts  amendatory  thereof  and  supple- 
mentary thereto,  which  were  ordered  to 
lie  on  the  table  and  to  be  printed. 

ADMINISTRATION   AND  UQUIDATION  OF 
FEDERAL  REHABILITATION  PROJECTS 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  the  amendment  of  the 
House  of  Representatives  to  the  bill 
(S.  704)  to  authorize  the  Secretary  of 
Agriculture  to  continue  administraton  of 
and  ultimately  liquidate  Federal  rural  re- 
habilitation projects,  and  for  other  pur- 
poses, which  was,  to  strike  out  all  after 
the  enacting  clause  smd  insert: 

That,  notwithstanding  any  other  provision 
of  law.  the  Secretary  of  Agriculture.  In  order 
to  assure  the  maximum  preferential  disposi- 
tion to  veterans  of  the  present  war  and  pres- 
ent   project    occupants    who    have    existing 
contracts  to  purchase.  Is  hereby  authorized 
and  directed  to  dispose  of  lands  hereinafter 
described  as  expedltloxosly  as  possible,  not  to 
exceed  3  years  from  the  date  of  termination 
of  the  present  war.  such  of  the  lands  (Im- 
proved and  unimproved)    comprising  or  in- 
cident   to    those    resettlement    projects    and 
rural  rehabilitation  projects  for  resettlement 
purposes,  and  other  like  enterprises.  Includ- 
ing lands  In  the  so-called  water  conserva- 
tion and  utility  projects,  heretofore  Initiated 
for  similar  purposes  and  financed.  In  whole 
or  In  part,  with  funds  made  available  to  the 
Secretary.    War    Food    Administrator.    Farm 
Security   Adnflnlstratlon.    Resettlement    Ad- 
ministration,   or   Federal    Emergency    Relief 
Administration,  as  he  determines  are  suit- 
able   for   ultimate   disposition    In    economic 
farm  units.     Nothing  contained  herein  shall 
be  deemed  to  authorize  retardation  of  the 
expeditious  liquidation  of  other  land  or  prop- 
erty comprising   such   projects  Insofar  aa   Is 
deemed    practicable    by   the   Secretary    con- 
sistent with  the  piupose  of  this  act. 

Sbc.  2.  The  Secretary  shall  sell  or  cause 
to  be  sold,  from  time  to  time,  units  not  to 
exceed  640  acres  In  any  one  sale,  those  of 
such  lands  as  are  suitable  for  disposition  In 
economic  farm  units  at  the  earnlng-capaclty 
value  as  determined  by  him  and  otherwise 
on  such  terms  as  he  may  deem  advisable,  to 
veterans,  as  defined  In  the  Surplus  Property 
Act  of  1944  (Public  Law  457.  78th  Cong), 
and  to  present  occupants  of  such  lands  who 
have  existing  contracts  to  purchase  and  who 
meet  the  requirements  of  eligibility  specified 
m  title  I  of  the  Bankhead -Jones  Farm  Tenant 
Act  (7  U.  S.  C.  1000-1006).  as  amended. 

Sbc.  3.  There  Is  hereby  authorized  to  be 
appropriated  such  amounts  as  may  be  neces- 
sary to  carry  out  the  purposes  of  this  act. 
Including  and  making  betterments  and  im- 
provements deemed  necessary  to  accomplish 
the  purposes  of  this  act:  Provided,  Thai  no 
expenditures  shall  be  made  for  improvements 
on  any  farm  unit  In  excess  of  one-third  of 
the  earning  capacity  value. 

Sic.  4.  Any  conveyance  by  the  Oovernment 
of  title  to  land  under  this  act  shall  convey 
all  of  the  right,  title,  and  Interest  of  the 
Government  in  and  to  such  land.  Including 
all  mineral  rights. 

Mr.  THOMAS  of  Oklahoma.  Mr. 
President,  I  move  that  the  Senate  dis- 
agree to  the  amendment  of  the  House, 
ask  a  conference  with  the  House  on  the 
disagreeing  votes  of  the  two  Houses 
thereon,  and  that  the  Chair  appoint  the 
conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the 
President  pro  tempore  appointed  Mr. 
Thomas  of  Oklahoma,  Mr.  Bilbo,  Mr. 
HoEY.  Mr.  Aiken,  and  Mr.  Bcshfielb 
conferees  on  the  pait  of  the  Senate, 
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SETH   S.   BARKER.   TYPICAL   lOWAN— 
ARTICLE  BY  RAY  JOSEPHS 

Mr.  WILSON.  Mr.  President.  Iowa  is 
a  great  agricultural  State,  properly  re- 
ferred to  as  the  Queen  of  the  Midland 
States.  It  is  the  empire  of  abundance; 
the  State  of  the  tall  corn.  It  is  the  prom- 
ised land  with  the  promise  fulfilled. 
Nicknamed  the  "Hawkeye  State."  it  could 
be  appropriately  called  the  "reliable 
State."  It  is  a  State  having  so  many 
firsts  that  it  is  difficult  to  say  which 
comes  first  It  is  a  State  where  candor, 
honesty,  and  brotherly  love  are  a  part 
and  parcel  of  everyday  life. 

We  are  busy  producing  foods,  yet  our 
people  do  not  overlook  the  finer  things 
of  life,  nor  their  obligations  to  the  world 
at  large. 

Mr.  Ray  Josephs,  writer  for  the  Wash- 
ington Sunday  Star,  under  date  of  March 
31.  1946.  .selected  Seth  Barker,  of  Ot- 
tumwa.  a  typical  lowan.  as  one  who  be- 
lieves in  doing  things  to  help  people  enjoy 
life.  I  ask,  Mr.  President,  that  the  article 
by  Mr.  Jo-sephs  be  printed  in  the  Record 
as  a  part  of  my  remarks. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows; 

This  Cohntiild  Industrialist  Invents  Gadg- 
ets To  Help  Peopli  Enjot  Lite — They 
Pat  Ojt.  Too 

Unless  you  Uve  out  on  a  farm  somewhere 
around  Ottumwa,  a  pleasant  little  tall-corn 
town  In  southern  Iowa,  chances  are  you've 
never  heard  of  Seth  8.  Barker. 

But  down  in  Melbourne  not  long  ago  when 
the  Australian  Government  wanted  to  Inau- 
gurate a  vast  program  of  agricultural  diver- 
sification, the  first  thing  they  did  was  to 
send  a  man  15,000  miles  to  Barkers.  Au- 
thorities in  Uruguay  followed  suit.  So  have 
officials  in  many  States  and  Washington. 

For  Seth  Barker  has  built  a  world-wide 
reputation,  a  $500,000  small-town  business, 
and  won  the  affection  of  his  home  town 
simply  from  figuring  how  to  "tinker  up"' 
farmer-boy  ideas  that  will  help  other  people. 

BtHLDS    ARTHTCIAL    LAKES 

Take  Dream  Lake,  for  instance.  A  few 
years  ago  It  was  just  a  big  rolling  tract  of 
wild  acreage  on  Chicago-bound  Highway  63. 
Seth  liked  the  looks  of  the  place,  bought  it 
lor  a  couple  of  thousand  dollars.  Then  he 
hired  some  big  yellow  bulldozers  to  scoop, 
shovel,  and  tinker  him  a  lake  according  to  a 
plan  he'd  sketched  out  on  an  old  manila  en- 
velope. Now  his  new  home  Is  under  con- 
struction on  the  lake  shore. 

He's  built  three  other  artificial  lakes  the 
same  way.  None  of  them  have  any  strictly 
practical  purpose.  But  lots  of  folks  in  that 
part  of  Iowa  swim  In  them,  fish  In  them  (for 
pike  Seth  helped  stock ) .  shoot  game  around 
them,  and  Just  enjoy  looking  at  them. 

Seth  simply  likes  lakes  and  thought  they'd 
be  fun  for  himself  and  his  neighbors.  Such, 
If  anyone  were  to  define  it.  has  been  Seth's 
whole  philosophy  In  life  since  he  was  a  boy 
growing  up  on  the  rolling  farmlands  of  his 
native  Iowa.  That  it  has  paid  financial  divi- 
dends is  pleasant,  but  hardly  Seths  first  con- 
sideration. The  pleasure  its  given  others 
has  been  the  important  thing. 

IDEA  GREW  FROM  TINKERING 

Seth  had  tried  undertaking,  drugstore 
clerking,  furniture  selling,  and  half  a  dozen 
other  jobs,  none  too  successfully,  when  20 
years  ago.  at  37.  he  got  his  first  big  profitable 
Idea  while  tinkering  with  a  portable  welding 
•et  in  his  home-made  machine  shop. 

He'd  watched  farmers  haul  big,  heavy 
wooden  crates  of  chickens  into  town,  un- 
load, and  then  cart  the  bulky  things  back 
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kids  on  North  Elm  Street.  A  couple  of  them 
had  looked  everywhere  for  a  13-foot  wooden 
post  so  they  could  form  basketball  teams. 
War  shortages  had  made  them  as  scarce  as 
hen's  teeth.  So  they  dropped  around  to  see 
Seth  and  asked  him  to  keep  them  In  mind 
if  one  came  in. 

Two  days  later  a  truck  drove  up.  a  crew  of 
Seth's  men  on  board.  They  had  a  pole,  not 
wood,  but  metal  welded  in  Seth's  plant.  The 
crew  not  only  set  It  up  but  measured  the 
court  and  stayed  around  to  give  the  young- 
sters a  little  coaching  Seth  asked  only  one 
favor  in  return — that  nobody  be  told  he  had 
anything  to  do  with  It. 

Often,  seeing  his  little  good  turns  give 
people  pleasure  leads  them  to  bigger  ones. 
The  Y  needed  guards  for  lights  on  the 
volley-ball  courts.  They  couldn't  be  bought. 
Seth  had  them  made  at  one  of  his  plants, 
gave  them  to  the  Y  with  the  usual  pledge  of 
anonymity.  Then  they  invited  him  to  see 
them  in  operation.  Seth  didn't  stop  there. 
He  asked  to  look  over  the  rest  of  the  place. 

At  the  end  of  a  long  evening  a  group  of 
films  of  various  Y  camps  was  shown. 
"Where's  the  Ottumwa  camp?"  Seth  asked. 
They  admitted  they  didn't  have  one. 

CAVi  "t"  ideal  camp  spot 

Not  long  afterwards  Barker  drove  around 
to  the  "Y."  "Like  to  take  you  for  a  little 
automobile  ride,"  he  told  the  secretary  and 
some  of  the  boys.  Six  miles  below  Ottumwa 
they  got  out  of  the  car,  clambered  up  a  steep 
deposit  of  Jagged  rock,  where  Seth  pointed 
out  a  magnificent  vista  of  the  Des  Moines 
River  Valley. 

This,  Seth  related,  was  once  Chief  Wapello's 
territory.  Such  a  site  would  be  an  ideal  camp 
spot,  and  It  was  the  "Y's"  for  the  taking,  with 
only  one  string  attached:  Would  they  mind 
If  Seth  built  a  lake  there?  By  putting  a  dam 
Just  a  little  over  to  the  east  he'd  be  able  to 
make  one  with  32  acres  of  wonderful  water. 
Meanwhile,  he'd  lend  them  a  land  strip  to 
enable  them  to  get  down  to  the  river  while 
the  camp  was  being  developed. 

In  Ottumwa  recently  there  was  hardly  a 
man,  woman,  or  child  I  spoke  to  who  didn't 
have  some  such  story  to  tell,  and  each  story 
was  unknown  to  most  of  the  others. 

I  learned,  too,  how,  although  he's  never  had 
scientific  training,  Seth's  patents  fill  cabinets. 
Unlike  some  self-taught  inventors,  however, 
Seth  believes  education  helps.  He's  quietly 
given  more  scholarships  to  lads  who've  shown 
talent  than  many  a  fancy  professional  endow- 
ment. 

Because  he  feels  many  of  his  Inventions  are 
the  result  of  joint  efforts,  employees  share 
In  the  profits.  Seth  has  helped  a  number  of 
them  to  start  businesses  of  their  own,  some 
in  direct  competition,  some  subcontracting. 
Doesn't  hurt  if  they  go  after  his  customers, 
he  feels;  It  may  make  his  own  efforts  better. 

HELPED    PRODUCE    MORE   POULTRY 

Despite  limelight  ducking,  which  Is  almost 
an  obsession,  Seth's  Interest  In  doing  practical 
things  for  people  has  got  him  calls  from  places 
which  have  never  heard  of  Ottumwa.  When 
the  War  Production  Board  wanted  a  man 
who  could  help  the  country  produce  more 
poultry,  they  called  Seth.  They  knew  that 
among  other  things  he'd  Invented  a  special 
feeding  battery  that  has  enabled  hundreds 
of  thousands  of  subiu"banites  to  raise  their 
own  chickens  right  In  the  cellar;  one  of  the 
reasons  poultry  was  never  rationed  during 
the  war. 

And  although  all  kinds  of  famed  names 
were  suggested  when  Gov.  B.  B.  Hickenlooper 
wanted  to  create  an  Iowa  Development  Com- 
mission which  would  bring  his  State's  post- 
war Industrial  and  agricultural  plans  down 
to  earth,  Seth  was  given  the  all-work-and-no- 
pay  assignment. 

"Nobody  will  let  him  down."  the  Governor 
said,  "because  he's  never  let  them  down. 
Setl>  gets  too  much  out  of  life  for  that." 
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DECORATION   BY   ECUADOR   OP  REV.  DR. 
JOSEPH  P.  THORNING 

(Mr.  TYDINGS  asked  and  obtained  leave 
to  have  printed  in  the  Record  articles  from 
the  Washington  Star  of  March  29,  1946,  and 
the  New  York  Times  of  February  25  and  28, 
1946,  dealing  with  the  decoration  by  Ectia- 
dor  of  tlie  Reverend  Dr.  Joseph  F.  Thorning. 
which  appear  in  the  Appendix.) 

REORGANIZATION     OP     CONGRESS— EDI- 
TORIAL FROM  ARKANSAS  DEMOCRAT 

I  Mr.  FULBRIGHT  asked  and  obtained  leave 
to  have  printed  in  the  Record  an  editorial 
entitled  "Archaic  Government."  published  In 
the  Arkansas  Democrat  of  March  16.  1946, 
which  appears  in  the  Appendix  ) 

THE  PROPOSED  ST  LAWRENCE  SEAWAY — 
ARTICLES   FROM   THE   CHICAGO   SUN 

(Mr.  LANGER  asked  and  obtained  leave  to 
have  printed  In  the  Record  an  article  entitled 
"World's  No.  1  Power  Plant  Would  Be  Extra 
Benefit  in  Waterway  Development."  from  the 
Chicago  Sun  of  March  26,  1946,  and  an  arti- 
cle entitled  "Army  Relies  on  Waterway  to 
Strengthen  Defense  of  Nation  in  Wartime." 
from  the  Chicago  Sun  of  March  28,  1946, 
which  appear  In  the  Appendix.) 

CONSERVATISM  IN  THE  SOtJTH— ARTICLE 
BY  JOHN  TEMPLE  GRAVES 

(Mr.  BANKHEAD  asked  and  obtained  leave 
to  have  printed  in  the  Record  an  article  by 
John  Temple  Graves,  published  in  his  col- 
umn, This  Afternoon,  In  the  Birmingham 
Post  of  April  1,  whljCh  appears  In  the  Ap- 
pendix ]  I 

PETITION  OP  EXECUTIVE  COMMITTEE  OP 
THE  RHODE  ISLAND  BRANCH  OP  THE 
CIO 

(Mr.  GREEN  asked  and  obtained  leave  to 
have  printed  in  the  Record  a  petition  by  the 
executive  committee  of  the  Rhode  Island 
branch  of  the  Congress  of  Industrial  Organ- 
izations,  which   appears   In   the  Appendix.] 

VETERANS'   PREFERENCE   IN    SALES   OP 
SURPLUS  PROPERTY 

Mr.  RUSSELL.  Mr.  President,  I  sug- 
gest the  absence  of  a  quorum. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  withhold  the  suggestion  for  a 
moment? 

Mr.  RUSSELL.  Very  well;  I  withhold 
It. 

Mr.  HATCH.  I  will  say  to  the  Senator 
that  before  the  roll  is  called  there  are  a 
few  remarks  I  desire  to  make  and  it  is 
not  necessary  at  all  to  have  a  quorum 
present.  The  remarks,  though.  Mr. 
President,  do  relate  to  a  subject  which  I 
consider  to  be  of  vast  Importance. 

Yesterday  I  picked'  up  an  evening 
newspaper  and  read  the  news  account  of 
the  sale  of  surplus  property  held  in  Bal- 
timore.   The  story  begins  in  this  way : 

Hundreds  of  disappointed  veterans  from  all 
parts  of  the  country  turned  homeward  today 
after  getting  one  of  the  worst  run-arounds 
yet  administered  by  a  surplus-property 
agency. 

The  veterans,  some  with  only  a  few  dollars 
In  their  pockets,  had  come  to  Baltimore  to 
buy  photographic  equipment.  All  carried 
▼eterans'  priorities.  All  had  received  lavish 
•  annotuicements  that  the  goods  they  needed 
to  set  themselves  up  in  business  would  be 
available. 

I  shall  not  read  all  this  news  story,  but 
I  ask  now  that  the  entire  story  be  incor- 
porated in  the  Record  at  this  point,  as  a 
part  of  my  remarks. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  it  is  so  ordered. 


(The  entire  article  is  as  follows:) 

(From  the  Washington  Dally  News  of 
Wednesday,  April  3,  1946) 

ANOTHER  SURPLUS  SALE  PROVES  DUD 

(By  Roger  Stuart) 
Baltimorb,  April  3. — Hundreds  of  disap- 
pointed veterans  from  all  parts  of  the  coiutuy 
turned  homeward  today  after  getting  one  of 
the  worst  run-aro\inds  yet  administered  by  a 
surplus  proi>erty  agency. 

The  veterans,  some  with  only  a  few  dollars 
In  their  pockets,  had  come  to  BaltlmotP  to 
buy  photographic  equipment.  All  carried 
veterans'  priorities.  All  had  received  lavish 
annoxmcements  that  the  goods  they  needed 
to  set  themselves  up  in  business  would  be 
available. 

The  sale  had  been  ballyhooed  by  War  As- 
sets Administration,  the  disposal  agency,  as 
a  "colossal"  event. 

Nearly  $1,000,000  worth  of  goods  was  ll.sted. 
What  the  veterans  found  were  virtually 
empty  display  tables  showing  a  few  odds  and 
ends  of  equipment.  Most  of  it  was  obsolete, 
some  of  it  out  of  repair. 

The  notice  of  sale,  which  had  lured  more 
than  700  veterans  to  Baltimore,  had  promised 
cameras,  lenses,  projectors,  printers,  trays, 
enlarging  boards. 

Among  the  would-be  buyers  were  a  couple 
of  young  men  from  New  York,  who  had  hitch- 
hiked all  night  to  get  here  in  time  for  the 
sale.  There  were  others  who  had  flown  from 
Chicago,  driven  from  Pittsburgh,  Washington, 
Los  Angeles,  Detroit,  Philadelphia,  and  At- 
lanta. Some  said  they  had  borrowed  money 
to  make  the  trip. 

"It's  the  same  old  run -around."  complained 
Fred  B.  Sheldon,  of  Dallas,  Tex.,  youthful 
wholesale  jobber,  who  appeared  with  certified 
checks  totaling  $35,009.  Mr.  Sheldon  sur- 
veyed the  empty  display  tables,  shook  his 
head,  and  remarked  that  he  "might  be  able 
to  find  $150  worth  of  tisable  stuff." 

"I  was  told  by  the  Atlanta  War  Assets  office 
that  I'd  get  fixed  up  Just  fine  If  I  came  to 
Baltimore,"  said  Robert  L,  Strickland,  of  At- 
lanta. He  wants  to  start  a  commercial  studio. 
"Well,"  he  added.  "I'm  getting  fixed  up  aU 
right!  There  Isn't  $100  worth  of  stuff  that's 
fit  to  buy." 

David  Powell  and  Bernard  Cooper,  both  of 
Brooklyn,  drove  all  night  to  get  here  in  time 
for  the  opening.  "But  90  percent  of  the 
advertised  equipment  Is  gone,"  said  Mr. 
Powell. 

L  B.  Bonder.  War  Assets  district  manager  in 
charge  of  the  sale,  said  he  had  "no  apology 
to  offer."  Priority  groups.  Including  Federal. 
State,  and  municipal  agencies,  Mr.  Souder 
said,  had  gobbled  up  most  of  the  equipment 
last  week. 

The  photographic  goods  were  offered  to  the 
priority  groups  first.  The  sale  for  veterans 
was  scheduled  to  run  3  days  this  week,  end- 
ing tomorrow.  Dealers  were  promised  an 
opportunity  to  buy  what  Is  left  next  week. 

Mr.  HATCH.  In  substance  the  story 
Is  one  that  is  not  new.  The  same  thing 
that  happened  in  Baltimore  has  hap- 
pened and  is  happening  all  over  the  coun- 
try. Agencies  charged  with  the  disposal 
of  surplus  property  today  send  out  lav- 
ish announcements  and  advertisements 
that  sales  will  be  held.  Veterans,  rely- 
ing upon  the  act  of  Congress  that  tney 
were  accorded  a  preference  to  buy  of 
these  surplus  commodities,  have  gone  to 
practically  every  city  in  the  United 
States  under  circumstances  similar  to 
what  occurred  in  Baltimore  yesterday, 
and  when  they  arrived  they  found — 
goods?  Not  at  all;  they  found  that 
agencies  of  the  Federal  Government  or 
of  State  and  municipal  governments 
which  have  been  given  first  priorities  had 


obtained  the  goods  which  they  expected 
to  buy,  or,  at  least,  to  have  an  oppor- 
tunity to  inspect  and  try  to  purchase. 
Mr.  President,  when  the  Congress 
passed  the  act  according  to  veterans  the 
preference  which  is  therein  contained, 
the  Congress  intended  that  that  should 
be  effective  legislation  and  that  the  vet- 
erans should  actually  receive  a  prefer- 
ence; but  the  way  it  is  working  out  vet- 
erans are  not  getting  a  preference  and 
are  not  getting  the  goods. 

I  have  heard  many  stories  from  vet- 
erans of  my  own  State,  and  of  other 
States,  relating  almost  unbelievable  cir- 
cumstances involved  in  these  sales.  I 
have  found  very  few  veterans  have  ever 
been  able  to  obtain  any  of  the  surplus 
commodities.  In  short,  the  legislation 
which  Congress  enacted  giving  the  pref- 
erence is  totally  ineffective,  and  the  vet- 
erans are  being  deprived  of  the  prefer- 
ence Congress  intended  to  give  them. 
I  do  not  attempt  to  fix  the  blame  or 
responsibility  upon  the  administrative 
agencies  now,  sJthough  I  think  that  by 
very  simple  procedures  such  instances  as 
occurred  at  Baltimore  yesterday  could  be 
avoided.  They  should  not  occur.  More 
than  a  million  dollars'  worth  of  goods  are 
advertised,  and  when  the  veterans  ar- 
rive, they  are  told.  "Why,  those  were  sold 
more  than  a  week  ago." 

I  know  Government  agencies  are  bur- 
dened with  work  in  connection  with  the 
sale  of  these  surplus  goods,  but  I  can- 
not for  the  life  of  me  understand  why 
an  agency  cannot  first  permit  those  hav- 
ing first  preference,  the  Government  and 
State  and  mvmicipal  agencies,  to  make 
their  selections,  if  they  are  to  have  se- 
lections first,   and  then   readverti.se   to 
the  veterans  what  is  actually  left  for 
sale.    Why  hold  out  to  them  a  promise 
which  cannot  be  fulfilled?    It  is  wrong. 
Mr.  President,  it  is  not  sufficient  for 
me  as  a  Member  of  the  Congress  to  stand 
here  and  criticize  an  executive  agency; 
it  is  not  sufficient  for  any  Member  of  the 
Congress  simply  to  find  fault  and  to  point 
out  how  the  will  of  Congress  is  being  de- 
feated, as  is  being  done  in  the  disposal  of 
surplus  commodities.    Our  job  is  to  leg- 
islate, and  if  the  laws  we  enact  are  not 
serving  the  purpose  we  seek  to  achieve, 
then  it  is  our  duty  to  correct  and  amend 
those  laws  and  to  see  that  the  purpose 
we  intend  is  carried  out. 

The  Congress  has  not  been  unmind- 
ful of  this  situation.  At  this  time  ap- 
propriate committees  of  both  Hoase  and 
Senate  are  considering  it.  I  understand 
legislation  is  now  pending  in  the  House, 
and  I  know  of  at  least  two  bills  pending 
before  the  appropriate  committee  in  the 
Senate.  One  was  introduced  in  January 
by  my  colleague  the  junior  Senator  from 
New  Mexico  FMr.  Chavez],  the  Senator 
from  Wyoming  (Mr.  O'MahoneyI,  and 
the  Senator  from  South  Carolina  !Mr. 
MaybankI.  In  that  bill  they  propose  to 
broaden  the  scope.  raL-^e  the  rank  of  the 
veterans'  preference  provided  for  in  the 
Surplus  Property  Act,  and  give  veterans 
the  second  choice. 

This  proposal  would  make  their  privi- 
lege subject  only  to  that  of  the  Federal 
Government  itself,  as  I  have  read  it.  It 
provides  that  veterans  shall  be  given 
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priority  over  all  other  disposals  of  prop- 
erty provided  for  in  this  act,  except 
transfers  to  Government  agencies  under 
section  12. 

Mr.  President,  that  is  an  effort,  and 
ts^a  step,  toward  correcting  the  situation 
about  which  I  complain,  and  I  compli- 
ment the  Senator  from  South  Carolina 
[Mr.  Maybank],  who  is  coming  into  the 
Chamber  at  this  time,  and  his  associates 
who  introduced  the  measure  giving  the 
veterans  priority  next  to  the  Federal 
Government    agencies. 

That  amendment,  however,  in  my 
opinion,  does  not  suffice.  I  do  not  see 
why  a  Government  agency  should  have 
preference  over  the  veterans.  We  all 
know  that  throughout  all  the  war  years, 
when  these  men  were  fighting,  when  they 
had  priorities  and  preference  in  running 
the  risk  of  death,  the  Government  agen- 
cies were  getting  all  the  commodities  and 
goods  they  wanted,  and  I  do  not  see  why. 
now.  they  should  be  given  preference 
over  the  veterans  who  have  been  fortu- 
nate enough  to  return  home  safely.  So 
I  think  the  amendment  proposed  by  the 
Senators  I  have  named  does  not  reach 
the  point. 

Again,  other  Senators,  in  March.  ju.<;t 
recently,  introduced  another  amendment 
to  the  law  striking  at  the  same  thing. 
This  time  it  was  the  Senator  from  Wyo- 
ming (Mr.  CMahoney)  and  the  Senator 
from  South  Carolina  [Mr.  Maybank  I. 
This  provision  is  also  to  broaden  the 
scope  of  the  veterans'  preference,  and 
authorizes  the  setting  aside  by  the  Ad- 
ministrator, "to  be  made  available,  for 
such  period  or  periods  of  time  as  he  may 
determine,  appropriate  quantities  of  sur- 
plus property  suitable  for  exclusive  dis- 
posal to  veterans." 

Mr.  Pi-esident.  I  certainly  favor  giving 
exclusive  preference  to  veterans  in  the 
disposal  of  certain  surplus  commodities, 
but  I  greatly  fear  if  that  amendment  to 
the  law  were  enacted,  and  the  Adminis- 
trator were  given  authority  to  set  aside 
certain  quantities,  it  would  so  confuse 
the  already  confused  agency  that  I  think 
perhaps  the  result  would  be  another 
change  in  the  name  of  what  I  believe  is 
now  the  War  As.sets  Administration,  and 
was  the  Surplus  Property  Administration 
before  that,  and  something  else  before 
that.  I  am  frank  to  say,  and  I  mean  it, 
I  think  that  is  exactly  what  would  hap- 
pen if  this  amendment  to  the  law  should 
be  adopted.  We  would  have  another 
change  in  the  name,  and  .he  Adminis- 
trator would  become  so  confused  no  good 
could  come  from  the  provision. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  fron  New  Mexico  yield? 

Mr.  HATCH.     I  yield. 

Mr.  FERGUSON.  I  agree  whole- 
heartedly with  the  Senators  idea  that 
veterans  should  have  this  preference,  but 
I  am  wondering  whether  or  not  it  has 
not  been  the  administration  of  the  act 
that  has  caused  the  trouble  for  the 
veterans. 

Mr.  HATCH.  Probably  the  Senator 
did  not  hear  my  opening  remarks,  in 
which  I  said  that  I  thought  much  of  the 
trouble  was  due  to  defective  and  ineflB- 
cient  administration:  and  that.  I  think. 
is  rather  a  mild  description  of  the  sit- 
uation. 
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Mr.  FERGUSON,  From  what  little 
we  have  found  out  in  the  Mead  com- 
mittee on  this  question,  I  think  it  is  a 
very  mild  description. 

Mr.  HATCH.  lam  speaking  particu- 
larly about  the  sale  hat  occurred  at  Bal- 
timore, or  did  not  c  ccur,  yesterday,  and 
about  which  the  Senator  read  in  the 
newspapers,  which  t  d  my  mind  presented 
a  most  disgraceful  spectacle. 

Mr.  President,  I  v  as  proceeding  to  say 
that  the  Senators  vho  have  made  this 
proposal  are  to  b<  complimented  and 
congratulated  for  trying  to  do  something 
about  the  situation,  but  I  do  not  think 
what  they  have  pn  posed  will  reach  the 
trouble.  I  think  ag  lin  we  will  have  con- 
fused administration.  I  believe  that 
every  Member  of  Congress  had  in  mind 
that  the  veteran  actually  should  have  a 
preference  by  whi  ;h  he  could  acquire 
some  of  the  surplu.'-  commodities. 

Mr.  MAYBANK.  Mr,  President,  will 
the  Senator  from  ^ew  Mexico  yield? 

Mr.  HATCH.  I  j.m  delighted  to  yield, 
because  I  know  the  Senator  from  South 
Carolina  has  given  a  great  deal  of 
thought  and  stud]  to  this  subject.  I 
shall  be  glad  to  hai  e  his  comments,  and 
therefore  I  am  Rlad  to  yield. 

Mr.  MAYBANK.  I  wish  to  say  to  my 
distinguished  frieni  from  New  Mexico 
that  yesterday  afternoon  the  bill  which 
was  originally  introduced  was  changed 
by  the  Surplus  Pr(perty  Subcommittee, 
of  the  Committee  c  n  Military  Affairs,  so 
as  to  require  the  W  ir  Assets  Administra- 
tion to  set  aside,  for  the  exclusive  use  of 
veterans  only,  certain  categories  of  sur- 
plus goods. 

Mr.  HATCH.  Is  that  the  amendment 
to  the  law  to  which  I  referred? 

Mr.  MAYBANK.  The  bill  was  agreed 
on  only  yesterday  afternoon,  and  certain 
amendments  were  nade  to  it. 

Mr.  HATCH.  I ,  lope  the  Senator  and 
his  committee  agr  ?ed  upon  a  measure 
which  will  reach  t  le  matter  I  am  dis- 
cussing. However,  I  had  prepared  this 
morning,  and  intend  to  Introduce  and 
have  sent  to  the  Se  lator's  committee  for 
such  consideration  as  they  may  give  it,  a 


simple  bill  giving 
ence. 

Mr.     REVERCOMB 
will  the  Senator  yi?ld? 

Mr.  HATCH.     I  :  neld. 


,eterans  first  prefer- 


Mr.  REVERCOM  3.  I  am  glad  indeed 
that  the  able  Sena  or  from  New  Mexico 
has  brought  this  question  up,  because  it 
is  one  which  certainly  needs  attention, 
as  was  pointedly  i^idicated  by  the  inci- 
dent in  Baltimore 
has  referred. 

Mr.  HATCH.     It 
timore  alcne. 

Mr.  REVERCOM^ 
agree.    There  has 


loes  not  apply  to  Bal- 

That  is  correct,  I 
jrown  up  a  situation 
in  which  the  veterj  ns  have  been  treated 


quite  unfairly.  I  wi 
The  bill  referred 


have  the  honor  to 
mittee,  and  which 
subcorrunittee,  is  ir 


Mr.     President, 


o  which  the  Senator 


1  say. 
to  by  the  able  Sen- 


ator from  South  C  irolina,  with  whom  I 


serve  on  the  subcom- 
was  reported  by  the 
essence  a  bill  which 


requires  the  War  Assets  Administration, 
which  is  now  dealir  g  with  the  subject  of 
disposing  of  this  property,  to  use  its  own 
Judgment  and  discretion  in  setting  aside 
certain  properties  m  hich  the  veteran  may 


have  first  choice  in  purchasing.  The  sub- 
committee unanimously  reported  the  bill 
and  urged  that  it  be  expedited  to  the 
floor  of  the  Senate  for  action. 

As  the  Senator  knows,  a  general  bill 
for  the  disposal  of  surplus  property  gives 
preferences  to  national.  State,  and  mu- 
nicipal governments.  That  has  brought 
about  a  bad  result,  such  as  that  which  oc- 
curred in  Baltimore. 

I  have  been  interested  to  get  informa- 
tion concerning  a  matter  I  regard  as  per- 
tinent, and  I  should  like  to  ask  the  Sena- 
tor a  question.  The  sale  at  Baltimore 
was  advertised,  and  certain  photographic 
materials  were  advertised  for  sale,  which 
brought  veterans  from  all  over  the  coun- 
try to  the  sale.  I  wish  to  ask  if  the  Sena- 
tor knows  whether  in  that  advertisement 
the  veterans  were  advised  that  the  prop- 
erty might  be  disposed  of  to  govern- 
mental agencies  under  prior  rights, 

Mr.  HATCH.  I  can  only  answer  the 
Senator  in  this  way:  Of  course  the  vet- 
erans know.  I  think  all  of  them  know, 
of  the  preferences  granted  to  Govern- 
ment and  State  agencies,  but  I  do  not 
think  any  veteran  would  have  made  a 
trip  from  Los  Angeles.  Calif.,  or  Dallas, 
Tex.,  or  even  Washington,  D.  C,  to  Balti- 
more, if  he  had  not  believed  the  goods 
would  have  been  there  available  for  pur- 
chase, some  of  the  veterans  hitch-hiking 
and  some  of  them  flying  to  get  there. 
Therefore  I  would  say,  in  answer  to  the 
Senator's  question,  that  they  went  there 
in  all  good  faith,  believing  that  the 
photographic  equipment  would  be  avail- 
able, and  that  they  would  have  oppor- 
tunity to  purchase  it. 

Mr.  REVERCOMB.  I  wish  to  say  that 
I  heartily  concur  in  what  the  Senator 
says.  Undoubtedly  the  veterans  went 
there  in  good  faith.  My  question  was 
asked  with  a  view  of  ascertaining 
whether  or  not  in  the  administration  of 
surplus  property  and  its  sale,  a  mistake 
had  been  made  in  not  telling  the  men  of 
the  priorities. 

Mr.  HATCH.  I  had  said,  before  the 
Senator  came  on  the  floor,  I  am  sure, 
that  the  least  the  administration  could 
have  done  would  have  been  to  let  the 
property  first  be  inspected  by  the  agen- 
cies having  a  preference.  Then  after 
they  had  made  their  selections,  the  ad- 
ministration agency  should  have  adver- 
tised what  was  actually  left  and  what 
would  be  available  to  the  veterans.  Any 
other  method  of  handling  such  a  situa- 
tion is  perfectly  ridiculous  to  my  mind. 

Mr.  REVERCOMB.  I  think  views  of 
the  Senator  are  absolutely  sound,  and  I 
heartily  agree  with  him.  It  is  my  hope 
that  the  amendment  which  will  be  of- 
fered on  the  floor  shortly  when  reported 
from  the  Military  Affairs  Committee  will 
take  care  of  the  situation  so  that,  be- 
yond any  question,  the  property  will  be 
available  for  sale  to  the  veterans. 

Mr.  HATCH.  Mr.  President,  I  am  not 
at  all  sure  that  the  amendment  which 
the  Senator  mentions  will  take  care  of 
the  situation.  I  am  not  at  all  sure  that 
we  can  leave  to  any  administrative 
agency  the  authority  to  select  and  set 
aside  what  should  be  made  available  to 
the  veterans.  As  I  have  said,  the 
amendment  I  propose  would  give  the  vet- 
erans first  preference,  and  I  do  not  see 


why  the  veterans  should  not  have  first 
preference. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 
Mr.  HATCH.  I  yield. 
Mr.  MAYBANK.  I  want  to  congratu- 
late the  distinguished  Senator  from  New 
Mexico  for  bringing  this  matter  up  on 
the  floor  of  the  Senate.  I  should  also 
like  to  say  that  on  yesterday  afternoon 
in  the  subcommittee  meeting  held  in  the 
Mihtary  Affairs  Committee  room,  the 
Senator  from  West  Virginia  called  the 
attention  of  the  subcommittee  to  this 
Baltimore  fiasco,  or  whatever  one  may 
wish  to  call  it.  and  we  immediately 
agreed  on  the  amendment  the  Senator 
has  just  referred  to,  and  we  hope  to  have 
It  considered  by  the  committee  on  next 
Tuesday. 

I  cannot  speak  for  the  chairman  of 
the  committee,  but  I  may  say  that  we 
would  be  only  too  happy  to  consider  im- 
mediately the  bill  which  will  be  offered 
by  the  Senator  from  New  Mexico,  be- 
cause I  agree  that  the  situation  is  bad. 
I  agree  with  the  Senator  that  the  vet- 
erans have  not  been  treated  fairly,  that 
they  have  been  induced  to  go,  as  the 
Senator  has  stated,  not  only  to  Baltimore 
but  to  Atlanta,  Ga..  and  to  other  places. 
As  one  member  of  the  subcommittee,  I 
desire  to  assure  the  Senator  that  I  will 
cooperate  in  every  way  possible  to 
strengthen  the  amendment  to  such  ex- 
tent as  may  be  deemed  necessary  before 
we  report  the  bill  from  the  committee 
next  Tuesday. 

Mr.  REVERCOMB.  Mr.  President,  will 
the  Senator  from  New  Mexico  yield  for 
a  further  comment? 
Mr.  HATCH.  I  yield. 
Mr.  REVERCOMB.  I  certainly  will 
Join  in  any  effort  to  strengthen  the  law 
so  that  never  again,  in  Baltimore  or  in 
any  other  place  in  the  country,  will  vet- 
erans be  told  to  come  there  and  pur- 
chase, and  find  the  goods  sold.  If  the 
amendment  referred  to  will  not  bring 
that  about,  then  it  should  be  strength- 
ened, and  I  certainly  will  support  such 
action. 

Mr.  HATCH.  Mr.  President.  I  cer- 
tainly appreciate  the  comments  of  the 
two  distinguished  members  of  the  Mili- 
tary Affairs  Committee,  and  I  now  ask 
unanimous  consent  to  introduced  a  bill 
to  amend  the  Surplus  Property  Act  of 
1944,  which  I  request  be  referred  to  the 
Committee  on  Military  Affairs. 

There  being  no  objection,  the  bill  <S. 
2022)  to  give  veterans  first  priority  in 
the  sale  or  transfer  of  surplus  property 
under  the  Surplus  Property  Act  of  1944, 
was  received,  read  twice  by  its  title,  and 
referred  to  the  Committee  on  Military 
Affairs. 

I  wish  to  say  again  that  this  question 
will  not  be  solved  if  It  is  left  in  any  ma- 
terial  respect   to  the   discretion   of   an 
•    executive  agency. 

Mr.  LA  FOLLETTE.  Mr.  President, 
will  the  Senator  yield? 
Mr.  HATCH.  I  yield. 
Mr.  LA  FOLLETTE.  I  did  not  have 
the  benefit  of  hearing  the  Senator's  op- 
ening remarks,  as  I  was  detained  in  a 
hearing  of  the  Senate  Committee  on  Fi- 
nance. I  should  like  to  say  that,  al- 
though I  do  not  have  the  privilege  of 


serving  on  the  Military  Affairs  Commit- 
tee. I  took  a  considerable  interest,  as  I 
know  the  Senator  from  New  Mexico  did, 
in  the  original  act  for  the  disposal  of  sur- 
plus property,  and  I  have  foUowed  the 
various  changes  in  its  administration 
and  the  various  investigations  that  have 
been  held  by  the  various  committees  of 
the  Senate  and  the  Hou.se. 

I  agree  absolutely  with  the  position 
taken  by  the  Senator  from  New  Mexico 
that  until  this  matter  is  settled  by  Con- 
gress, without  any  discretion  l)eing  left 
in  the  administrative  agency,  we  are 
going  to  continue  to  have  this  disgrace- 
ful disregard  of  what  I  believe  to  be  the 
intent  of  Congress  that  veterans  should 
have  a  preference  that  is  worth  more 
than  the  paper  it  is  written  on,  and  until 
they  are  given  that  preference  I  do  not 
believe  they  will  receive  the  benefits  of 
the  opportunity  to  purchase  this  property 
which  the  Congre.ss  has.  from  the  begin- 
ning, intended  they  should  have. 

Mr.  HATCH.  Mr.  President.  I  thank 
the  Senator  from  Wisconsin.  When  I 
read  this  newspaper  article  I  not  only 
was  exasperated,  but  I  was  indignant. 
I  was  not  only  indignant  at  the  treat- 
ment which  had  been  accorded  to  the 
veterans,  but  I  was  indignant  over  an- 
other statement  which  appeared  in  the 
press : 

War  Assets  district  manager  In  charge  of 
the  sale  said  he  had — 

And  this  is  quoted — 
"no  apology  to  offer." 

Mr.  President,  I  do  not  know  the  man- 
ager of  that  district.  He  may  not  have 
any  apology  to  offer  to  the  veterans  of 
this  war  because  his  IneflQclent  admin- 
istration dragged  them  clear  across  the 
country  for  nothing.  But,  Mr.  President. 
I,  as  a  Member  of  Congress,  as  one 
charged  with  some  responsibility  for  this 
condition,  do  want  to  apologize  to  every 
veteran  who  made  that  fruitless  trip  to 
Baltimore.  I  apologize  not  only  for  my- 
self, but  I  apologize  to  every  one  of  those 
veterans  in  the  name  of  the  Goverrunent 
of  the  United  States  and  of  the  Congress, 
which  never  intended  that  such  a  condi- 
tion should  prevail.  I  deplore  and  con- 
demn the  words  of  any  man  who  says 
"We  have  no  apology  to  offer"  to  the  men 
who  went  there  in  pood  faith  to  purchase 
goods  from  their  Government,  the  Gov- 
ernment for  which  they  had  fought  and 
in  whose  service  many  of  them,  perhaps, 
were  wounded,  and  many  might  have 
died. 

Mr.  President,  this  situation  is  .seri- 
ous, and  I  urge  the  Military  Affairs  Com- 
mittee on  next  Tuesday — the  Senator 
from  South  Carolina  said  the  meeting  of 
the  committee  would  be  held  on  next 
Tuesday. 

Mr.  MAYBANK.  The  meeting  of  the 
full  committee  will  be  held  next  Tuesday. 
Mr.  HATCH.  I  urge  the  committee  to 
report  a  bill  dealing  adequately  with  the 
subject.  If  my  amendment  does  not  ade- 
quately cover  the  situation,  then  let  a 
measure  be  drafted  which,  when  adopted, 
will  make  such  a  situation  impo.ssible  In 
the  future.  Not  only  do  I  urge  the  com- 
mittee to  report  favorably  such  a  meas- 
ure, but  I  urge  the  Senate  to  act  on  it 
promptly,  so  as  to  make  absolute  and 


certain  the  preference  which  Congress 
intended  the  veterans  to  have. 

Mr.  MAYBANK.     Mr.  President,  will 
the  Senator  yield? 
Mr.  HATCH.     I  yield. 
Mr.  MAYBANK     I  heartUr  and  thor- 
oughly   agree    with    what    the    distin- 
guished Senator  from  New  Mexico  has 
said,  and  as  one  member  of  the  com- 
mittee I  shall  u-sc  my  every  effort  to  have^ 
an  effective  veterans'  preference  amend- 
ment adopted  by  the  Committee  on  Mili- 
tary Affairs  and  have  the  bill  favorably 
reported  on  Tuesday. 

Mr.  HATCH  I  thank  the  Senator. 
Mr.  OMAHONEY  subsequently  said: 
Mr.  President,  at  the  beginning  of  the 
session  today,  while  I  was  not  on  the 
fioor,  the  able  senior  Senator  from  New 
Mexico  I  Mr.  Hatch!  made  some  remarks 
with  respect  to  selling  .surplus  properly 
to  veterans.  The  problem  involved  is 
one  of  great  complexity,  and  has  been 
under  study  by  the  Military  Affairs  Com- 
mittee for  months.  I  desire  to  ask  unan- 
imous consent  that  there  may  be  printed 
in  the  body  of  the  Record,  immediately 
after  the  discussion  initiated  by  the  Sen- 
ator from  New  Mexico  at  the  opening  of 
the  session,  certain  extracts  from  the 
hearings  held  by  the  Committee  on  Mili- 
tary Affairs  on  the  disposal  of  .s-urplus 
property,  with  special  reference  to  vet- 
erans' preference. 

There  being  no  objection,  the  extracts 
were  ordered  to  be  printed  in  the  Record, 
as  follows: 
Veterans'  FRioRmr  roii  SintPLUS  Prowitt 
(Wednesday.  December  12,  1946) 
BiniPLtJs  Propehtt  SuBcoMMmxE  or 
THB  CoMiarmE  on  Mh-itart  ArrAiRS. 

Washington,  D.  C. 
The  Bubcommlttee  met,  pursuant  to  call, 
at   10:30    n.   m.   in    room   424,   Senate  01Bc« 
Building,  Senator  Jobtph  C.  OMahonet  pre- 
siding. 

Present:  Senators  OMahonit  (presiding), 
Revircomb.  Wiuson.  and  Maybank. 

Also    present:    Senators    Buck    and    Rob- 
ertson. 

Veterans'  Administration:  Henry  W.  Long- 
lellow  and  Col    Hugh  Buell. 

American  Legion:  Harry  V.  Hayden.  Jr., 
legislative  representative 

Veterans  of  Foreign  Wars:  Omflr  V.  Kctch- 
um.  national  director  of  public  relations. 

Disabled  War  Veterans:  Dow  V.  Walker, 
national  commander. 

American  Veterans  of  World  War  11 
(Amvet)  :  Joseph  H.  Lelb,  leglsUtlve  counsel. 
Surplus  Property  Administration:  W. 
Stuart  Symington,  Surplus  Property  Admin- 
istrator; Hugh  Cox.  general  counsel;  Lt  Col. 
VlctOT  Sachse,  assistant  general  courisel; 
David  O'Brien.  Assistant  Administrator  lor 
Capital  and  Producer  Goods;  Lt.  Col.  John 
Redding.  Assistant  Administrator  lor  Public 
Information;  Col.  E.  C.  Kavanagh.  Director. 
Veterans*  Branch. 

War  Department:  Col.  E.  J.  Walsh  and  Col. 
Tom  Campbell. 

Army  Service  Porces:  Malcolm  R.  While. 
Navy  Department:  W.  John  Kenney.  Dep- 
uty Assistant  Secretary;  Commodore  Batch- 
elder.  Material  EMvision. 

Reconstruction  Finance  Corporation:  A.  J. 
Fushman.  pre*ldent.  War  Asaets  Corporation; 
M  E.  Cantor,  Priorities  Unit;  Joseph  KeUy. 
Consumers'  Goods;  W.  E.  McDanlel.  Veterana' 
Unit;  and  Mr.  H.  Levy. 

Smaller  War  Plants  Corporation :  Lawrence 
P.  Arnold,  acting  manager;  Joseph  Kaufman, 
acting  general  counsel;  Rea  Paul.  Chief  of 
Operations  Bureau;  Mr.  Odell.  Deputy  Chiel, 
Operations  Bureau. 
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War  Mobilization  and  Reconversion:    Mr. 
Alex  B  Daspelt. 

Borcbardt,  Kurt,  counsel.  Surplus  Property 
Subcommittee. 

Senator  OMAHOirrr.  The  committee  will 
be  In  session,  please. 

This  meeting  has  been  called  to  give  Sur- 
plus Property  Administrator.  W.  Stuart  Sym- 
ington, an  opportunity  to  make  recommenda- 
tions to  the  Congress  with  respect  to  the 
facilitation  of  the  distrltutlon  of  surplus 
property  among  veteran  applicants.  The 
committee  has  made  public  announcement 
of  the  hearing  and  has  notified  veterans' 
organizations  and  Governn-ent  departments, 
including  the  Veterans"  Administration, 
which  are  likely  to  have  interest  or  views 
with  respect  to  the  problem. 

Tlie  establishment  of  an  efficient  system 
for  the  disposal  of  Government  property  ac- 
cumulated for  the  purposes  of  war  rnd  now 
no  longer  needed  has.  to  state  It  mildly,  not 
been  without  its  difficulties.  In  the  first 
place,  there  was  unavoidable  delay  in  the 
organization  of  the  Surplus  Property  Admin- 
istration. The  law,  as  first  enacted,  pro- 
vided for  a  Surplus  Property  Board.  The  ap- 
pointment and  confirmation  of  the  mem- 
bers of  this  Board  consumed  considerable 
time  and  necessarily  delayed  the  establish- 
ment of  procedures.  Thereafter,  experience 
indicated  the  desirability  of  supplanting  the 
Board  by  a  single  Administrator.  This  was 
done  by  act  of  Congress  approved  September 
18.  1945.  less  than  3  months  ago. 

The  first  task  of  the  Surplus  Property  Ad- 
ministration was  to  establish  the  over-all 
policies  i  nd  to  devise  the  regulations  under 
which  disposal  should  be  undertaken.  In 
addition,  it  was  the  duty  of  the  Adminis- 
trator to  prepare  and  submit  to  Congress  re- 
ports concerning  the  disp>osal  plans  for  cer- 
tain categories  of  Government  property  cost- 
ing more  than  »o.000.000.  This  task  has  now 
been  substantially  completed  and.  in  recent 
months,  the  Administrator.  Mr.  Symington, 
has  t>een  giving  close  study  to  ways  and 
means  of  handling  the  sale  of  consumer  goods 
to  the  public  generally  and.  particularly,  to 
veterans. 

Publicity  about  the  tremendous  volume  of 
vrar  property  in  the  hands  of  the  Govern- 
ment has  not  differentiated  between  con- 
sumers" goods  and  capital  goods,  nor  have 
the  figures  indicated  the  proportion  of  the 
property  which  is  not  likely  to  be  salable. 

Tlie  result  has  been  that  when  a  statement 
appears  that  approximately  $10,000,000,000 
worth  of  Government  goods  have  been  de- 
clared surplus,  the  impression  is  likely  to  be 
bro&dcast  that  a  tremendous  volume  of  ma- 
terial is  available  for  Individual  consumer 
use      The  truth  is  far  different. 

Of  all  of  the  Government  property  which 
has  been  declared  surplus  through  1945  to 
date,  the  estimated  cost  of  which  was  $10.- 
900  000.000  to  the  Government,  it  is  probable 
that  less  than  $1,000.000  000  worth  can  be 
classified  as  consumer  goods. 

Almost  50  percent  of  the  total  of  all  the 
prcp?rty  which  has  been  declared  surplus 
consists  of  aircraft  and  properties  specially 
related  to  aircraft,  most  of  which  will  not 
be  salable  at  all.  Of  the  war  plants  and  In- 
f»U3trlal  property  which  have  to  date  been 
declared  surplus,  the  value  is  approximately 
$2,000,000,000.  Then  there  are  vast  holdings 
of  agricultural  land,  war  housing,  and  ships, 
all  cf  which  me;isured  in  cost  to  the  Govern- 
ment will  aggregate  more  than  $1,000,000,000 
and  noiae  of  which  would  be  desired  by  Indi- 
viduals. 

Of  the  esUaUkted  less  than  $1000.000.000 
worth  of  eansilBMre'  goods  (measured  in 
terms  of  cost  to  the  Government) ,  only  about 
$420,000,000  worth  has  t>een  disposed  of  up 
to  date.  It  will  thus  be  seen  that  in  terms 
of  individuals,  or  individual  demand,  the 
amount  of  surplus  Government  property 
available  for  consumers  is  only  a  fraction  of 
the  total.  It  has  been  estimated  that  If  all 
surplus  consumers  goods  were  desired  by  the 
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small  office  of  the  Smaller  War  Plants  Corpo- 
latlon  at  the  rate  of  400  a  day  with  four  per- 
sons to  handle  them— that  gives  rise  to  some 
dissatisfaction  because  four  persons  could 
not  begin  to  answer  In  a  satisfactory  way 
such  an  accumulation  of  requests  for  infor- 
mation. That  must  be  multiplied  all  over 
the  country,  wherever  the  veterans  are  or 
wherever  the  veterans  or  Smaller  War  Plants 
or  the  RFC  have  their  offices. 

Then,  these  applications  have  made  It 
clear  that  veterans  are  desirous  of  seciu-ing 
a  certain  limited  type  of  goods.  You  said 
80  percent  of  the  applications  are  for  trans- 
portation facilities.  There  are  applications 
for  firearms,  there  are  applications  for  photo- 
graphic equipment,  there  may  be  applica- 
tions for  furniture — I  don't  know. 

Why  wouldn't  It  be  a  sensible  thing  If 
necessary  to  amend  the  law.  to  require  all  of 
the  owning  agencies  to  declare  a  surplus 
within  a  given  specified  time  the  transpor- 
tation facilities,  photographic  equipment, 
and  small  arms  and  ammunition  that  the 
veterans  have  been  asking  for  in  the  3  months 
you  have  been  Surplus  Property  Adminis- 
trator? 

Then,  with  those  things  all  declared  sur- 
plus, provide  by  law.  If  necessary,  for  the 
disposition  of  those  to  the  veterans  and  end 
it  all.  get  rid  of  the  surplus  property,  your 
consumer  goods,  by  marketing  them  quickly 
and  equitably  throughout  the  country. 

Mr.  Symington.  I  think  there  Is  great  merit 
In  your  thought,  sir.  We  feel  the  veterans' 
part  of  this  act  Is  fundamentally  unsound 
and  organizationally  wrong  and  should  be 
changed. 

You  see.  the  Congress  has  limited  what 
the  veteran  wants  because  the  Congress  only 
lets  the  veteran  buy  for  the  establishment 
or  maintenance  of  a  small  business. 

Senator  O'Mahonet.  That  Is  why  I  spoke  of 
amending  the  law. 

Mr.  Symington.  Of  course,  there  would  be 
a   lot   of   other    things   the    veteran   would 

want 

Senator  O'Mahonet.  Let"s  make  the  record 
clear  here.  The  section  to  which  you  refer, 
the  one  which  has  created  this  obstacle  la 
section  16: 

"The  Board  shall  prescribe  regulations  to 
effectuate  the  objectives  of  this  act  to  aid  vet- 
erans to  establish  and  maintain  their  own 
small  business,  professional,  or  agricultural 
enterprises,  by  affording  veterans  suitable 
preferences  to  the  extent  feasible  and  con- 
sistent with  the  policies  of  this  act  In  the 
acquisition  of  the  types  of  surplus  property 
useful  In  such  enterprises." 

That  is  obviously  a  very  limited  preference 
and  since  you  and  the  disposal  agencies  all 
operate  within  the  law,  you  are  bound  by 
this.  It  Is  the  handicap  which  ties  you  down. 
I  have  noted  that  Congress  would  be  very 
ready  and  willing — In  fact,  very  anxious — to 
liberalize  this  law,  but  in  so  doing  It  should 
not  create  an  impression  to  the  public  that 
there  Is  going  to  be  an  Inexhaustible  supply 
of  surplus  property  turning  up  in  the  Imme- 
diate future. 

Can  we  not  determine  what  is  to  be  turned 
over  to  the  veterans  and  then  when  will  they 
get  It?  It  could  be  specified  that  owning 
agencies  should  classify  It — as  spare  material, 
trucks.  Jeeps — and  Indicate  the  equipment 
which  requires  rubber,  and  the  equipment 
that  is  defective,  of  course. 

Then,  every  veteran  who  would  qualify 
under  the  new  veterans'  preference  would  be 
entiled  to  his  part  and  the  Government 
would  be  rid  of  the  material,  you  would  be 
rid  of  the  Headache  and  the  surplus  property 
would  be  distributed, 

Mr.  Symington.  Senator,  we  are  so  close  to 
this  that  we  probably  can"t  see  the  forest  for 
the  trees. 

Senator  O'Mahonet.  Senator  Buck,  who 
was  here,  was  the  author  of  a  bill,  S.  1435.  pro- 
viding for  an  amendment  to  section  16.  His 
bin  reads:  i 
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"That  section  16  of  the  Surplus  Property 
Act  of  1944.  as  amended.  Is  amended  by  In- 
serting (a)  after  the  section  number  and  by 
adding  a  new  subsection  as  follows: 

"(b)  Any  veteran  shall  be  entitled  to  pur- 
chase any  surplus  property  offered  for  sale  of 
the  market  value  of  $2,500  or  less,  at  purchase 
price  not  exceeding  the  cost  to  the  Govern- 
ment of  such  property  less  depreciation."' 

When  the  Surplus  Prop>erty  Administrator 
reported  on  that  bill.  It  was  stated  to  the 
committee  that  a  new  regulation  was  under 
consideration  and  you  preferred  to  have  an 
opportunity  to  discuss  that  bill  after  your 
agency  had  had  the  opoprtunlty  to  study  the 
whole  problem. 

•  •  •  •  • 

statement  or  edward  e.  odom,  soncrroa, 

veterans'  administration 
Mr.  Odom.  Mr.  Chairman,  I  am  appearing 
for  Gen.  Omar  Bradley,  the  Administrator  of 
Veterans'  Affairs.  And  after  talking  with 
the  chairman  yesterday.  I  discussed  the  mat- 
ter with  General  Bradley,  and  as  I  expressed 
to  you  privately,  he  Is  very  desirous,  of  course, 
of  cooperating  with  you  and  with  the  Con- 
gress in  every  possible  way.  and.  of  course, 
with  the  other  governmental  agencies  to  tlie 
extent  that  we  can  in  solving  this  tremen- 
dous problem. 

We  realize  that  It  Is  a  tremendous  problem 
and  a  difficult  one.  I  may  say  in  that  respect 
that  the  Veterans'  Administration  has  had 
enough  difficulties  of  Its  own  that  It  some- 
what sympathizes  with  some  other  Govern- 
ment agencies  that  have  similar  difficulties, 
in  the  field  of  veterans,  perhaps,  particularly. 
The  Veterans'  Administration  is  interested 
In  this  problem  In  a  direct  manner,  and  like- 
wise in  an  Indirect  manner.  By  a  direct  man- 
ner I  mean  this:  In  administering  the  laws 
which  the  Congress  has  made  us  responsible 
for  and  with  particular  reference  to  certain 
portions  of  the  Servicemen's  Readjustment 
Act  of  1942.  more  popularly  and  inaccurately 
known  as  the  GI  bill  of  rights,  we  find  that 
this  problem  does  affect  us  directly,  with 
resp>ec'  to: 

First,  veterans  who  are  applying  for  and  go- 
ing into  vocational  rehabilitation  under  the 
Vocational  Rehabilitation  Act,  and  educa- 
tion and  training  under  title  II  of  the  Read- 
justment Act.  We  find  that  there  is  a  ter- 
rific housing  shortage  in  the  localities  par- 
ticularly where  Institutions  of  higher  learn- 
ing are  located. 

We  feel  that  that  problem  may  be  helped 
considerably. 

Senator  O'Mahonet.  May  I  Interrupt  you 
to  say  that  In  the  Appropriations  Committee 
yesterday  we  provided.  I  think.  $161,000,000 
for  the  National  Housing  Administration  to 
move  temporary  housing  from  one  spot  to 
another. 

Mr.  Odom.  That  is  exactly  what  I  was  going 
to  make  reference  to. 

Senator  O'MAHorrET.  But  I  was  going  to 
point  out.  Mr.  Odom.  that  that  is  recognized 
by  the  committee  as  being  only  a  stopgap. 
because  these  traUers  which  have  been  used 
for  hoiislng  In  war  Industries  were  built  with 
critical  materials;  they  do  not  contain  the 
sort  of  plumbing  that  they  ought  to  have. 
And  If  the  veterans  are  to  be  made  dependent 
upon  that  sort  of  housing,  we  ought  to  recog- 
nize that  all  we  are  handing  them  Is  mate- 
rial for  sltims. 

What  the  veteran  needs  and  what  he  ought 
to  have  Is  first-class  housing.  So  the  mere 
fact  that  the  Senate  undoubtedly  wUl  pass 
that  bill  today  should  not  be  recognized  or 
thought  of  as  In  any  sense  a  solution  of  the 
problem.  And  that  is  why  I  have  been  press- 
ing for  the  release  of  these  construction 
materials  that  the  Army  and  Navy  may  have 
on  hand,  so  that  they  can  l>e  used  for  the 
building  of  the  proper  sort  of  housing  In 
all  the  communities  where  the  veterans  are 
trying  to  settle. 


(Friday.   December   14,    1945) 

Surplus  Property  StJBcoMMnTEE 

or  the  Committee  on 
Military  Atfairs. 
Washington.  D.  C. 
Tlie  subcommittee  met,  pursuant  to  call, 
at    10:30  a.   n.   in   room   424,   Senate  Office 
Building,     Senator    Joseph     C.     CMahontt 
presiding. 
Present:  Senator  O'Mahoney    (presiding). 
Also  present  ( the  same  as  heretofore  noted, 
with  the  following  additions) : 

Veterans'  Administration:  Edward  E. 
Odom,  Solicitor. 

Surplus  Property  Administration:  Merritt 
Pentlcoff,  Assistant  Surplus  Property  Admin- 
istrator, and  Acting  Director,  Consumer  Goods 
Division.  RFC. 

War  Department:  Brig.  Gen.  D.  N.  Hause- 
man;  Col.  Edmund  H.  Daley;  Col.  A.  K. 
Hagedorn;  Col.  E.  J.  Walsh;  and  Col.  Tom 
Campbell. 

Bureau   of   the   Budget:  James   E.    Scctt. 
Assistant  Chief,  and  Glen  G.  Wolf,  budget 
examiner.  Division  of  Estimates. 
Navy  Department:  W.  John  Kenny. 
Reconstruction     Finance    Corporation:  H. 
Levy. 

Senator  O'Mahonet.  The  committee  Is  very 
grateful  to  all  of  you  gentleman  who  have 
assembled  here  again  today  to  cooperate  in 
trying  to  work  out  some  legislation  for  the 
disposal  of  surplus  property — consumer  goods 
particularly — and  to  see  that  the  veterans  of 
World  War  II  are  properly  recognized  In  that 
distribution. 

It  occurs  to  me  to  remark  that  everybody 
knows  that  one  of  the  primary  reasons  why 
our  Army  and  Navy  did  such  a  superlative 
Job  In  the  prosecution  of  the  war  was  that 
they  were  skilled  mechanics.  Every  GI  knew 
how  to  run  an  automobile,  ever^'  GI  could 
at  least  tinker  with  an  automobile.  It  made 
them  effective,  it  made  them  resourceful  in 
meeting  emergencies.  One  thing  outstand- 
ing about  our  soldiers  over  the  soldiers  of  all 
other  nations  was  their  resourcefulness. 

Now,  these  soldiers  were  handling  Jeeps  and 
passenger  cars  of  all  kinds  and  bulldozers 
and  trucks.  They  are  familiar  with  them. 
I  know  of  no  better  recognition  of  the  me- 
chanical resourcefulness  of  our  men  than  to 
take  steps  Immediately  to  make  as  many  as 
possible  of  these  Jeeps  and  vehicles  available 
to  the  soldiers. 

The  soldier  would  be  the  last  person  to  ask 
that  any  needed  property  be  taken  away  from 
the  Army  and  Navy  and  disposed  of  as  sur- 
plus. I  am  sure  they  want  our  military 
forces  to  be  fully  equipped.  On  the  other 
hand,  it  is  generally  known  that  there  are  a 
great  many  machines  of  various  kinds  which 
are  no  longer  necessary. 

So  one  of  the  suggestions  which  was  made 
at  our  hearing  on  this  subject  2  days  ago 
was  that  steps  should  be  taken  Immediately 
by  both  the  Army  and  Navy  to  declare  sur- 
pltis  all  the  materials  which  are  not  needed. 
It  seems  that  these  materials  could  be  de- 
termined without  a  great  deal  of  trouble,  and 
If  they  were  so  determined,  then  the  Surplus 
Property  Administration  would  know  pre- 
cUely  how  much  was  available.  But  more 
Important  than  that,  the  returned  veterans 
throughout  the  United  States  would  also 
know  what  to  expect,  and  we  could  get  the 
Job  done. 

We  have  been  fortunate  this  morning  to 
have  not  only  the  Army  and  Navy,  but  Vet- 
erans' Administration  and  Bureau  of  the 
Budget.  Government  agencies  have  hesi- 
tated because  of  the  budget  law  to  make 
recommendations  of  any  kind  to  Congress 
unless  those  recommendations  are  formally 
cleared  through  the  Budget.  That  rule  Is  In- 
tended only  to  formalize  and  coordinate. 

Here  this  morning  we  are  trying  to  think 
out  the  situation.  Mr.  Smith  was  good 
enoxigh  to  send  Mr.  Scott  and  his  associate 
here  with  the  understanding  that  there  is  a 


complete  freedom  of  the  atmosphere  Conse- 
quently, let  all  speak  up  and  make  recom- 
mendations. Nobody  will  be  bound  by  the 
recommendations  that  you  make  but  all  can 
know  as  much  as  theie  Is  to  be  known  about 
this  problem. 

General  Hnuseman  of  the  Army  Service 
Forces  knows  more  about  the  property  which 
was  needed  than  any  other  division  of  the 
Army. 

statement  of  brig,  gen  d.  n.  hauskman 
Senator  O'Mahonet.  What  about  the  prop- 
erty overseas,  particularly  by  way  of  trans- 
port vehicles?  It  Is  clear  to  me  that  the  re- 
turned veteran  is  thinking  more  of  automo- 
tive transportation  than  of  an^'thing  else. 
Mr.  Symington  testified  on  Wednesday  that 
80  percent  of  all  applications  that  come  from 
veterans  are  for  automotive  vehicles,  but  only 
15.000  passengers  cars  have  been  declared  sur- 
plus and  110.000  trucks.  The  question  Is  how 
many  motor  vehicles  are  there  overseas  which 
are  going  to  be  brought  twck.  How  many 
motor  vehides  does  the  Army  have  which  can 
be  declared  surplus  property  here  in  the 
United  Slates? 

General  Hauseman.  It  is  not  otir  intention 
to  bring  back  vehicles  that  are  overseas  and 
then  declare  them  surplus  here.  If  they  are 
overseas  we  tntund  to  sell  them  overseas.  We 
only  bring  them  back  to  fill  military  require- 
ments and  to  avoid  procurement. 

Senator  O'Mahonet.  None  will  be  brought 
back  for  sale? 

General  Hauseman.  It  is  a  question  of  care 
and  handling,  and  expense  of  bringing  them 
back. 

Senator  O'Mahonet.  Has  that  been  sur- 
veyed? 

General  Hauseman.  As  to  the  expense? 
Senator  O'Mahonet  Yes. 
General  Hauseman.  We  asked  Mr.  Syming- 
ton that  very  question  and  1  think  the  War 
Department  must  liave  a  directive  from  high- 
er authority  to  bring  them  back  for  sale  as 
surplus. 

Senator  O'Mahonet.  You  are  talking  to  the 
highest  authority — Congress.  If  it's  neces- 
sary, maybe  Congress  can  get  It.  We  want 
your  point  of  view. 

General  Hauseman.  We  have  declared  120.- 
000  trucks  In  thte  country  since  January  1. 
1944.  And  ever  since  VE-day — and  especially 
last  summer — to  help  In  the  harvesting  and 
marketing  of  crops,  we  made  a  special  effort 
to  declare  trucks  In  this  country. 

I  have  some  figures.  Between  June  1045 
and  November  16,  1945,  of  this  year  there 
were  83,000  declared  surplus. 

Senator  O'Mahonet.  How  many  trucks  does 
the  Army  have?  How  many  Jeeps?  And 
where  are  they? 

General  Hauseman.  Take  trucks— the  2'-i- 
ton,  6x6,  the  Army  has  in  all  stocks  255.000 
trucks  scattered  In  the  Pacific  throughout  the 
various  Islands.  Europe  and  the  Mediterrane- 
an, and  in  our  stocks  In  this  country. 

On  Jeeps,  the  total  gtockage  or  asseu  Is 
about  288.000.  I  would  like  to  say  something 
sir.  If  you  will  permit  me  to  make  a  state- 
ment on  the  question  of  our  declarations  of 
our  surpluses.  Of  course.  1  know  from  your 
opening  statement  that  you  recognize  what 
we  have  declared  up  to  the  present  time.  It 
runs  into  considerable  money  value. 
Senator  O'Mahonet.  In  terms  of  cost? 
General  Hauseman.  In  terms  of  cost,  that 
is  right,  sir,  and  In  quantity. 

We  now  have  a  policy  which  I  should  like 
to  mention.  Let  us  go  back,  say  to  VJ-day. 
In  the  last  90  days,  the  War  Department  de- 
dared  $4,100,000,000  worth  of  surplus.  Of 
course.  $2,100  000  of  that  was  aircraft  or  air- 
craft components. 

Senator  O'Mahonet.  You  mean  $2,100,000,- 
000  Is  aircraft. 

General  Hauseman.  That  U  right;  $2,100,- 
000.000  was  aircraft.  Out  of  that  $4,100^)00.- 
000  there  was  $861,000,000  of  consumer 
goods.    Now,  this  Is  Just  in  the  last  90  d«;.y»; 
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»226.000.000  of  that  was  motor  vehicles,  and 
9180000.000  of  automotive  spare  parts  and 
equipment:  »37.000.000  of  spare  construction 
equipment;  (3.000.000  la  photographic  equip- 
ment. Then  surplus  capital  goods  was 
$1,000,000,000 

Senator  CMahonit.  It  occurs  to  me  to 
•Uggest.  General,  that  when  we  undertake 
to  measure  surplus  property  In  terms  of  the 
cost  of  the  property,  we  give  the  public  an 
altogether  incorrect  picture  of  what  It 
amounts  to.  because  there  Is  no  dtflerentla- 
tlon  between  the  usable  and  the  nonusable. 
There  Is  no  differentiation  between  the  prop- 
erty which  has  never  been  taken  out  of  Ita 
wrapper,  so  to  speak,  and  property  which  has 
been  almost  worn  out.  So  that  before  we 
can  solve  the  problem.  It  seems  to  me  we 
have  to  have  some  sort  of  an  inventory,  a 
clasalfled  Inventory  of  this  property. 

Don't  you  think  so? 

General  HAtrsEMAN.  Yes,  sir;  and  we  are 
proceeding  to  get  that  classified  Inventory. 

In  general.  It  recommends  on  clvlllan-type 
Items  that  the  War  Department  keep  for  Its 
occupational  forces  and  for  Its  own  opera- 
tions sufficient  civilian-type  items  for  those 
purposes  until  June  30.  1949. 

•  •  •  •  • 

Mr.  Scott.  That  Is  why.  Mr.  Chairman.  If 
I  may  perhaps  throw  in  a  final  remark,  and 
maybe  a  little  bombshell  into  this  meeting. 
I  wish  to  say  this:  I  have  been  Identified  with 
this  whole  surplus-property  problem  since 
Its  Inception  Ir  the  executive  and  legislative 
branches. 

Senator  OUahonet.  Now.  this  is  not  an 
atomic  bomb  you  are  throwing  in.  is  It? 

Mr  Scott.  It  may  be.  But  the  point  where 
I  depart  from  Mr.  Symington  and  the  other 
gentlemen  who  are  stressing  this  problem  of 
outlets  Ls  right  there.  That  is  where  I  get 
off  the  track. 

Ninety-nine  percent  of  all  the  consumer- 
goods  surplus  which  this  Government  owns 
Is  owned  by  the  Army  and  Navy.  If  you  were 
to  put  up  a  map  of  the  United  States  and 
put  a  pin  in  it  for  every  location  at  which 
this  stirplus  is  located  and  will  be  located, 
you  would  certainly  cover  every  State  of  the 
48.  and  I  think  you  would  cover  most  of  the 
counties. 

We  have  distribution,  we  have  outlets.  But 
we  are  not  using  them.  We  are  building  up 
in  the  RFC  and  elsewhere  these  huge  distri- 
bution organizations,  and  we  are  letting  the 
Army  and  Navy  walk  off  from  a  )ob  which 
they  are  best  fitted  to  do. 

They  have  the  stuff:  they  know  what  It  is; 
they  know  what  It  Is  for.  And  they  could  sell 
It  where  It  is  and  get  it  over  with. 

Senator  OMahonit.  Mr.  Scott,  may  I  say 
to  you  that  I  raised  that  same  question  at  a 
conference  with  General  Somervell,  at  which 
Oeneral  Hauaeman  was  preaent.  He  sat  up 
wbra  you  threw  your  bombshell.  Now  bo 
wants  to  talk. 

OtnMml  RauaMAAn. 

lavMMAN    WsU,  ttr,  It  la  tni«,  of 
thftt  lurpiui^s  Mr*  ganaratad  at  a, 000 
UlfTorent  pUc«s  thrxmnhout  th«  Unlta<t  StatM, 

Mr  «ix>TT.  Thai  U  rif  bt,  Tbai  U  Uk*  pl«o« 
Vt  Ml)  tham. 

(Htttrat  MavasMAN  Vut  ths  Army  and 
MaTTi  A««t.  *r«  nut  skIm  (Mr««iu«atUiivi,  Mnf 

ntn  inlMMM  aa  %\w\v  Wa  kntw  uvUklni 
fttayl  MtrvHanKiatni     w*  ara  nnftonH^I 

WU^  •  vt^r*  an«  haiuliiUN  )>r«a))«M, 

I  W(>'          '  w»  HM4  mHhiiy  J^Ml 

M  lk>    '  V     VtU  Mil  ua  \\\  a 

piMt* »«.  MMI  MU  a^a  \m* 

iiitN  M. .  .  <(i)it  mm  Ml  •  iMiii" 

ti.'h  ...  >.  sv    jttM  iio  Moi  un  ihf 

t>   '  ■ ''-*k»<UMliMffllMI« 

•*'  '   '  '  )hf  matilnlhtAmy 

<•  iiMjutM*!.    Ym  air;  t  Htn  iiUd you 

hituujnj'i  uiat.    Wt  caauot  Ikmp  tha  Qt  U\ 


i'Maho;  rtr 


yau 
will 
comiilttee 
agenc  es 


ycur 


whether 

sugge  stio 


tie 


service  for  an 
surplus  property 

Senator  O 
o'clock.    You  have 
I  want  to  thank 

The  chairman 
staffs  of   this 
each  of  the 
me  ask  you  all  ncjw 
who  will  act  as 
slder  the  problem 
and  an  It  will  be 
ings  to  sit  down 
mlttee  and  see 
a  legislative 
support  of  the  Arity 
agencies  which  hai^e 
War  Plants  Coi 
Finance  Corporation 
erty  Admlnlstratlc  n 
ministration   slttli  ig 
paclty. 

Mr.  Odom 
that  very  highly 

Senator 
shall  also  have 
and  the  Office  of 
conversion,  which 
Wednesday  but 
today. 

The  purpose  of 
with  the  problem 
out  the  lines  of  It 
latlve  action  w 

I  was  about  to 
In  this  study  will 
latlve  remedies  so 
erans'  preference 
that  they  will  kn^w 
where  they  can 

Colonel  Campbell 
haven't  had  the 
you  yet. 

Colonel  CAMPBiiL 
ter  possibly  for 

Senator  O' 
time  to  call   on 
They  will  be  give 

Thank  you  ver] 
tlon.  The  comm 
Jotamed. 

(Whereupon,  at 
adjourned.) 


Inc  eflnlte   period  to   handle 


It   is   now    almost    1 
all  been  very  patient,  and 
all  for  being  here, 
undertake  to  have  the 
get   in   touch  with 
represented  here.     Let 
to  select  an  individual 
representative  to  con- 
as  it  has  been  presented 
jresented  in  future  hear- 
Tfith  the  staff  of  this  com- 
we  cannot  work  out 
n  which  will  have  the 
and  Navy,  the  principal 
the  goods,  this  Smaller 
on,  the  Reconstruction 
and  the  Surplvis  Prop- 
wlth  the  Veterans'  Ad- 
In  in  an  advisory  ca- 


Thark  you,  sir.    We  appreciate 
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(Wednesday,  February  27, 
Lieutenant    General    Gregory. 
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And,    of    course,    we 
Bureau  of  the  Budget, 
War  Mobilization  and  Re- 
was  represented  here  on 
wt^ch  Is  not  represented  here 

t^ls  win  be  to  come  to  grips 

I  think  we  have  sketched 

( oday.     Now  we  want  legls- 

wlll  be  the  next  step, 
j-ay  that  the  first  element 
the  preparation  of  legls- 
as  to  provide  a  real  vet- 
that  will  be   tangible,  so 
what  they  can  get  and 
It. 

.  I  am  very  sorry  that  we 
dpportunlty  of  listening  to 
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I  think  It  would  be  bet- 
to  testify  later. 
MahcJnet.  We     have     not     had 
11  the  veterans'  agencies, 
an  opportunity  later  en. 
much  for  your  coopera- 
ttee   will    now    stand    ad- 

1:05  a.  m.,  the  committee 


War  Assets  D^posal  Policy  and  the 
VrrciANs'  PmoarrT 


1946) 

War  Assets 
Corporation,  appeared  before  the  committee 

Senator  CMAHOinrr.  But  you  do  not  know 
the  Government  owns  will 
at  Dome  future  ttxie  be  declared  surplus? 

Lieutenant  General  Orcoort.  No.  That  la 
tru"* 

Senator  O'Maho^bt.  It  has  been  my  expe- 
rience that  the  ch  e(  difficult  lea  causing  great 
putllo  confusion  i  re  unquestionably  lnqulr< 
lea  about  the  di«  >osal  of  aurplua  property. 
We  do  not  know  I  ow  much  la  avaiinbie  and 
the  public  has  bee  t  given  to  underatAud  that 
I1M«^  ar«  praottca  )y  unltmitea  quMUtitiea  14 
lUmcMl  •varythiui  that  y^^u  c*\\  imagine, 
Tak*  the  caae  ot  uie  nr«  oitniitM,  fur  eaainple, 
I  RHuume  It  wovili  be  uueilv  tm)M>MtM«  to 
(tiaiiibute  Are  engjnaa  tnm  Int  OovwMMni 
aM^l'ly,  a\ir)Mui  nij  i\ni  aurplvia,  in  aufllclani 

tu  W*  \U\[\P\\  wuiia  whi»lt  WttUlti  like  iM  have 
Are  ii\MiitM    A<H  I  iitfiti  M  idiif 
l.lrMleiiiu       <     ^«|  aiMMf,  Vaa,  air, 
HoHHtor  <'M><'tNav.  I  know  Ihil  m  Iht 
pri)  <  ihe NuniilM  milM pufe* 

m  t.  .h.l    .«-..u.l...|   1)19  llljipilMl  nf  tv-t^r>t|y 

lu  veie^Mita     Whon  the  itewapa))^!  la 

wan  libVUl  MlllMil  M  of  aUiltht*     '    1        r  tlial 

Ri  Um  iMiribu'  ti  Wstuunu-  Omtett 

mMt  !•  lilt  Mt#tl  of  hM    '         of  blllinna 
thg  emit  t  thii  itifi 

ted  StatM 
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thai  the  Oovernnient  of  t 
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ble  type  of  equipment  and  commodity,  but 
as  things  have  developed,  we  have  found  that 
only  a  very  small  proportion  of  what  the 
public  had  been  led  to  believe  was  available, 
is  available  now,  and  nobody  knows  where 
that  is  now.  In  large  degree. 

Lieutenant  General  Gregort.  Yes. 

Senator  CMahonet.  When  we  Interrupted 
to  start  questioning  you,  you  were  discussing 
the  Increases  of  the  authority  of  the  field 
offices,  as  I  understand  it. 

Lieutenant  General  Guigobt.  Yes. 

Senator  O'Mahonxt.  Prior  to  your  assum- 
ing this  task,  the  field  offices  were  not  able 
to  dispose  of  surplus  property  of  a  value  in 
excess  of  tlO.OCO? 

Lieutenant  General  Gregory.  That  Is  right. 

Senator  O'Mahoney.  And  that,  you  felt, 
was  a  bottleneck? 

Lieutenant  General  Gregory.  Yes,  sir. 

Senator  O'Mahoney.  Which  delayed  the 
distribution  of  the  goods? 

Lieutenant  General  Gregory.  Yes,  sir. 

Senator  O'Mahoney.  Do  I  understand  that 
the  War  Assets  Corporation  wishes  to  In- 
crease that  limit  to  $25,000? 

Lieutenant  General  Gregory.  That  is  cor- 
rect. 

Senator  O'Mahoney.  So  that  the  field  of- 
fices of  the  War  Assets  Corporation  have 
much  broader  authority  in  disposing  of  sur- 
plus property  under  the  policies  laid  down 
by  the  Surplus  Property  Administration? 

Lieutenant  General  Gregory.  That  Is  right. 

Senator  O'Mahoney.  That  is  the  purpose 
of  it? 

Lieutenant  General  Gregory.  Yes,  sir. 

Senator  O'Mahoney.  What  has  been  your 
experience.  General,  with  respect  to  the  ac- 
tivities of  the  owning  agencies  In  disposing 
of  property?  When  this  law  was  written, 
because  Congress  did  not  want  to  throw  too 
heavy  a  burden  upon  the  disposal  agencies, 
the  Surplus  Property  Administration  wanted 
to  deprive  the  owning  agencies  of  the  author- 
ity to  dispose  of  small  and  Inconsjquentlal 
amounts,  and  It  was  provided  that  Items  of 
a  value,  as  I  understand  It,  of  less  than  $300 
could  be  disposed  of  without  reference  to  the 
Surplus  Property  Administration.  I  am 
now  told  that  some  of  the  owning  agencies 
have  fallen  Into  the  habit  of  deliberately 
bringing  surplus  properties  within  that  cate- 
gory so  as  to  escape  your  Jurisdiction.  Have 
you  heard  of  such?  In  other  words,  that 
they  are  splitting  up  surplus  property  of 
large  value  Into  Items  of  less  than  $300  In 
value,  and  then  selling  that  without  any 
preference  to  veterans  or  to  anybody  else. 

Lieutenant  General  Gregory.  No;  that  has 
not  come  to  my  attention.  My  complaint  Is 
rather  the  other  way  around,  that  we  get 
many  surplus  declarations  of  smaller  value 
than  $300.  I  have  been  looking  over  a  group 
of  declarations  lately,  and  one  declaration 
will  run,  we  will  say,  $10,000.  That  will  be 
headed  by  an  Item  of  $8,000,  and  next  an 
Item  of  $1,000,  and  then  will  follow  a  long 
Hat  of  anything,  from  $10  down  to  la  cenu. 
even. 

Now,  the  Army  often  has  Interpreted  thin 
provision  to  mean  groups  of  Uema,  not  par- 
ticular Individual  Items,  but  groupa  of  Uema. 
whoae  vnUie  la  ovrr  $300,  (or  devUrlng  them 
avirpUia 

1  would  aay,  in  general,  thai  my  eomplainl 
would  he  that  they  have  nol  t«ien  ennngn 
actvMniwiie  of  the  latH)  limit,  There  may  he 
aiMtie  inatnnoea  whar*  lher$  haa  heeii  altuae, 
but  I  tlo  Mill  khttw  attttui  UtitI, 

HeiiHtiir  Mavhann  Mr,  OhtHlMA,  may  I 
Mh  i)t$  Oattarit)  ww  furihar  lUHlton  rigltl 
haraf 

Mi>tiaier  O'Mananiv.  Ymi, 

iauAlor  MA¥kANN.  Tha  Ntvy,  uniar  (h$ 
LiAkMI  Atl.  tfMH  the  aaitie  M  MNaiil  (li*> 
IHltlftI,  iON  II  HOlf 

l.ieulvitani  Qaheral  ClHii«nMV.  Thai  oitlf 
Mppllfa  to  iNFOHtrly  whlt«h  haa  been  tierlarti 
iurpiuB, 

Senator  Mavrank,  Yeai  t  uttderatand  that, 
but  does  It  not  apply  to  tverybodyf 
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Lieutenant  General  Gregory.  Yes;  as  far 
as  I  know. 

Senator  Maybank.  In  other  words,  there  Is 
not  any  difference  between  what  the  Federal 
Works  Agency  might  own  and  what  the  Army 
might  own? 

Lieutenant  General  Gregory.  No. 
Senator  Maybank.  So  far  as  the  40  percent 
Is  concerned? 

Lieutenant  General  Gregory.  As  far  as  I 
know;  no. 

Senator  Thomas.  General,  I  wonder  If  we 
can  make  this  request  or  if  I  can  make  this 
request — the  others  may  disagree  with  me, 
but  I  believe  It  will  do  away  with  the  bottle- 
neck. We  ought  to  reconsider  the  40-per- 
cent readjustment. 

Senator  O'Mahoney.  Do  you  want  to  revise 
It  upward  or  downawrd.  Senator? 

Senator  Thomas.  The  price  should  be  re. 
vised  downward.  Especially  with  reference 
to  public  institutions.  I  think  the  conclu- 
sion reached  by  your  advisers  was  reached 
because  Congress  had  voted  down  50  percent. 
But  that  is  not  very  valid,  unless  you  could 
get  the  reason  why  each  Congressman  voted 
that  way.  I  Just  hate  to  see  the  poorest 
communities,  the  poorest  Institutions,  put 
In  a  position  where  they  cannot  get  benefits 
from  this  arrangement. 

Senator  Maybank.  Senator,  you  said  you 
might  be  out  of  order,  because  we  may  not 
all  agree  with  you.  but  I  thoroughly  agree 
with  you.  You  mentioned  the  fact  that  40 
percent  was  better  than  nothing,  but  I,  my- 
self, would  like  to  see  these  poor  commu- 
nities get  the  material  almost  for  nothing, 
provided  It  la  a  matter  of  public  policy. 

Senator  Thomas.  It  was  on  the  assumption 
that  there  are  cerUln  things  that  they  would 
get  for  nothing.  I  am  really  trying  to  be 
helpful.  General. 

Lieutenant  General  Gregory.  Yes;  of 
course,  we  have  to  consider  the  collective 
action  of  Congress,  rather  than  any  indi- 
vidual. 

Senator  Thomas.  But  this  time  you  did  not 
consider  the  collective  action  of  Congress, 
except  as  indicated  by  the  vote,  which  does 
not  mean  anything,  because  of  the  different 
theories  Involved.  I  vote  "yes"  and  another 
one  votes  "no." 

Senator  Maybank.  You  have  been  speaking 

of  specific  Illustrations.      I  might  cite  the 

experience  in  my  district.      There  are  some 

parks  and  playgrounds  in  my  home  town. 

and  they  are  in  the  midst  of  some  very  good 

Government  developments.     They  have  been 

very  good  about  It.     At  one  time,  they  were 

to  sell  the  ground  to  some  people  to  put  up 

some  shacks  and   buildings,  and  they  had 

to  be  told  that  to  do  that  It  would  ruin  that 

development  In  the  town.     In  Justice  to  the 

Surplus  Property  Board.  I  might  aay  that 

they  refused  to  permit  any  such  thing  as 

that.     Your  Idea  U  that  such  things  should 

be  given  to  them?     la  that  your  Idea? 

Senator  Thomas.  Yea. 

Senator  O'Mahonrt.  I  am  going  to  auggeat 

to  the  membera  of  the  committee  that  we  let 

General  Oratory  flniah  hla  prepared  atate- 

ment  bteauaa  In  that  way  I  think  we  can 

get  a  ntora  ordarly  raauU.    The  general  haa 

enunciated  In  hl$  opening  here  a  very  far- 

reaching  auti$$tlon  of  policy,    Your  auta* 

ment  at  the  haart  of  paga  li,  Cleiwal,  la; 

"At  thia  rwte  «\(rplu«  property  will  ha  with 

\ia  for  yf«ra,    I  feel  thai  Iha  national  In- 

tereat  Will  U  ^Mt  ifrvftl  tiy  (IUp«wing  u(  aur- 

plvia  aa  a  faatar  rate  even  If,  In  thg  MQIIN* 

iiiher  nhjeetivaa  In  the  intereat  of  pinMWir 

iroMiw  iir  indiviHiiala  may  be  •uboiilnRtM  '* 

.,v  ,.  rr:  <<v  nmotinta  lit  m  Btgl$manl  lh«l 

r  ihi  NtNl$a  ftltd  muitlfllMllIlN 

f  ihu  kiitd,  aiitl  aven  lh$  pilor* 

•   tMiMht  well  he  a\iboNllMl»4 

to  the  objtMstlve  of  leiilng  rid  of  IM  Broptrtv 
mitra  rttpKly,  Aa  i  undaritind  It.  you  will 
wtni  10  dtvtlop  Ihil  M  ynu  go  nhead  h«Nf 
Lleutettant  Cfanaral  O»koo$v,  Ypp 
Bpiiator  O'MAMoHtT.  That  la  a  fundamen- 
tal iiatemtnt  of  policy  here;  la  It  nott 


Lieutenant  General  Gregory.  Yes;  that  Is 
correct. 

Senator  CMahontt.  You  are  aware,  of 
course,  that  this  committee  has  before  It  a 
bill  Introduced  by  Senator  Maybank  and 
myself,  the  purpose  of  which  Is  to  solve 
this  confused  situation  by  setting  up  at  the 
earliest  possible  date  a  supply  of  surplus 
goods  which  can  be  distributed  to  the  veter- 
ans for  their  personal  use,  as  well  as  for  busi- 
ness use.  and  I  assume  you  will  want  to 
discuss  that. 
Lieutenant  General  Gregory.  Yes.  sir. 
Senator  O'Mahoney.  Proceed,  General. 
Lieutenant  General  Gregory.  I  did  not 
mean  to  Imply  that  the  priority  set  up  in 
the  act  would  be  disregarded,  but  there  may 
be  given  a  shorter  length  of  time  in  which 
to  exercise  priorities.  It  seems  to  me  It  is 
up  to  the  claimant  agencies  to  keep  very 
closely  in  touch  with  the  situation  and  make 
their  wants  known  In  fairly  reasonable  time. 
Otherwise,  this  process  of  liquidation  will  be 
continued  Indefinitely. 

Senator  O'Mahoney.  Have  you  considered 
the  possibility  of  a  requirement  that  owning 
agents,  in  cooperation  with  the  War  Assets 
Corporation,  should,  let  us  say,  every  quar- 
ter or  every  6  months  make  some  sort  of 
inventory  disclosure,  and  then,  within  a 
given  period  after  that,  to  have  those  who 
have  the  priority  assert  their  priority  within 
a  given  time,  or  lose  it.  In  other  words.  If  a 
municipality  Is  not  required— If  all  munic- 
ipalities are  not  required — within  a  given 
time,  to  assert  their  prior  claim,  then  that 
prior  claim  remains  an  Impediment  to  the 
disposal,  which  you  state  here  is,  in  your 
opinion,  of  such  great  Importance  from  the 
national  p>olnt  of  view. 

Lieutenant  General  Gregory.  Yes;  that  is 
right. 

Senator  O'Mahoney.  Well,  apparently,  that 
has  not  been  given  consideration. 

Lieutenant  General  Gregory.  That  has  not, 
no. 

Senator  O'Mahoney.  All  right.  General,  if 
you  care  to  proceed  now. 

Lieutenant  General  Gregory.  Almost  a 
fourth  of  these  Items  could  have  been  sold 
Immediately.  To  get  such  Inventory  on  a 
national -sales  program,  through  the  Wash- 
ington office,  we  have  found,  took  59  working 
days.  Our  answer  Is  to  move  up  the  limit 
of  the  field  officers'  direct  sales  responsibility 
to  $500,000  and  more,  if  necessary,  I  will 
say  that  has  not  been  done.  That  is  under 
consideration. 

Senator  Maybank.  How  many  days  do  you 
think  that  will  reduce  it  to.  If  you  do  not 
mind  being  interrupted  again?  Will  you  do 
as  well  as  demobilization  on  that,  when  you 
start  on  It — 48  hours? 

Lieutenant  General  Grkory.  I  do  not 
think  so. 

Senator  Maybank.  It  will  do  a  lot  of  good, 
though 

Lieutenant  General  GaaooaT.  It  wUl  do  a 
lot  of  gocxl;  yea. 

The  unit  prioea  of  the  aurpltu  Itama,  of 
oouree,  muat  attU  be  approved  by  the  Waah- 
ington  ollloe, 

Bottleneck  No,  8  hM  bttn  Iht  proMdure 
of  ttkking  up  each  Item  for  dlapoial  In  ita 
oHh  I  .'H  (he  daelanttlon  toriit.  laveral  amall 
tiniki  ,.h  one  declaration  WMK  Ihua  hold  up 
one  tmiioitant  lHrge>quRnttty  HMM  OK  Utf 
«,,i.,M  .1., i.M.tiion  AUihi  with  Ihik,  %lt$  |M« 
II  I  for  iin  llMit  ol  lurpltia  in  be 

re> ,,<.....,  Ill  ovtf  MRlriMd lityoniory  Haa b*Mt 

too  loliv 

Wi-  I   <^     '     '   'he  and  of  JMkVMYjtlil  10 

pptrphi  Mtveniory  VM  In  ImHV  o 

nHN«eaa  1  <  u,  in  OM  oAo*.  an  iveragt  uf 

M  workii^M  (U)" 

Mrie  our  ahiwfr  U  not  only  lo  ipatd  up  lh$ 
rMordltti  ptooidurt  bui  10  oiopi  iht  "ptti. 
ini**  lymm.  tnittod  of  mIbi  Ihrouih  th$ 
entire  aurptua  list,  wa  "peel"  off  ItMU  of  moat 
importance  and  concaaUate  ott  |fUln|  ibetn 


sold.  We  have  found  that  this  peeling  proc- 
ess will  reduce  paper  work  from  40  to  4  days. 
It  ts  Important  to  remember  that  the  War 
Assets  Corporation  Is  not  set  up  on  the  scale 
of  comparable  private  business.  If  War  As- 
sets attempted  to  merchandise  on  the  scale 
followen  by  the  two  largest  mall-order  houses, 
we  would  need  nearly  234.000  employee:;  and 
well  .1VCT  2.000  sales  establishments.  As  it 
is.  we  have  42  main  disposal  offices  and  about 
20.000  employees.  That  is  only  10  percent 
of  the  numljer  required  by  two  of  the  larger 
mail-order  houses. 

Our  .-ales  methods  are  therefore  of  top  Im- 
portance. In  this  connection.  I  wish  to  take 
up  two  points;  The  satisfaction  of  the  claim 
counts  will  be  given  for  quantities,  and  for 
those  who  Identify  themselves  as  wholesalers, 
and  so  forth. 

Senator  O'Mahoney.  Of  course,  that  raises 
a  question  which  has  repeatedly  been  asked 
with  respect  to  the  geographical  preference, 
so  to  speak. 

Lieutenant  General  Gregory.  That  Is  right. 
Senator    O'Mahoney.  Which    is   automati- 
cally granted  to  those  who  happen  to  l>e  in 
the  vicinity  of  "spot"  sales. 

Lieutenant  General  Gregoby.  Ttiat  Is  right. 
Senator  O'Mahoney.  I  take  It  your  feeling 
Is  that  the  principal  objective  Is  to  get  the 
property  sold? 

Lieutenant  General  Gregory.  That  Is  right. 
Senator  O'Mahoney.  And  that  this  geo- 
graphical preference  must  be  acknowledged? 
Lieutenant  General  Gregoby.  Yes.  I  also 
have  the  feeling  that  the  present  distribu- 
tion, the  present  broad  distribution  of  the 
location  of  surplus  property  is  such  that  It 
will  provide  an  automatic  broad  distribu- 
tion of  this  surplus  property. 

I  have  a  map  here  which  shows  the  loca- 
tion of  Army  depots  and  RFC  warehouses, 
where  surplus  property  is  located,  that  may 
be  of  Interest. 

Senator  O^Mahonet.  I  think  that  will  be 
of  interest   a  little  bit  later. 

Lieutenant  General  Gregory.  Yes. 
Senator  O'Mahoney.  You  have  followed 
this  system,  have  you  not.  that  sales  that 
have  taken  place  In  localities  distant  from 
the  spot  at  which  the  surplus  property  was 
located  wefe  made  by  description? 

Lieutenant  General  Gregory.  That  Is 
right. 

Senator  O'Mahoney.  Now,  that  method 
makes  It  possible  for  communities  and  areas 
which  are  distant  from  any  warehouse,  or 
the  equipment  of  any  owning  agency,  to  ac- 
quire much-needed  material  and  this  plan 
would  not  obviate  that;   would  It? 

Lieutenant  General  Gregory.  No,  air.  For 
Instance,  this  Port  Hueneme  sale  had  brojid 
advertising  In  all  communities  west  of  the 
Rocky  Mountains. 
Senator  O'Mahowbt.  Which  sale? 
Lieutenant  General  GaBOC«T.  Port  Hu- 
eneme. Calif. 

Senator  O'Mahohet  Well,  there  was  a 
sale  recently  In  my  SUte.  at  Oaaper,  Wyo.. 
which  the  War  Aaaeta  Oorporatlon  arranged 
for  after  oonferancea  wlt^  tha  local  rop- 
reaanUttvaa  of  the  War  Aaaeta  Corporation  In 
Wyominf ,  and  property  aueh  ai  tractors  and 
dlrt<remoylng  maeitlnery  vaa  aold  there,  al* 
though  phyaleally  not  present 

U$uioiUAl  OwnX  OoMOif .  W$ll,  lh«l 
|iro|?oiii  will  nol  bt  »b«ndoit$d, 

•oMlor  OlUiioiigT,  1  )«m  vriv  glad  to 
haor  Utkl  MMVMO  I  ihuik  thnt  heipa  Ui 
bring  aboul  •  widt  Mtd  oquiuble  diauibu* 
lion.  wKloh  li  ko  dnlrtM*. 
Lifuloiiftnl  Q$n$ntl  OkMoof .  Ym,  air. 
•Mbltr  OIlMliinf .  All  itf  ^><  runaral.  I 
MH  iorry  le  hift  initrniiHio  ^     ..gem. 

LItUlthntH  ii'io'i  iikMi'iif  the  aavihg 
In  kimhiKtiHiivM  «kuik  MtiU  piixier  work  la 
OMHMUa     We   providt  ft  OftUilaf.  ftftMlMo 

u  atn'>tt>,p  i'i!,r  'ritrged  aorofcjHdlHi  ft 

vitH  at  the  ouUiUe  and  Immediate  shipping 
arrangemeuta. 
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The  central  aim  of  these  "look-buy"  sales 
Is  to  get  rid  of  a  large  mass  of  property  that 
Is  Centralized  In  location  and  therefore 
•alable  with  the  least  procedure,  transpor- 
tation, and  so  on. 

Our  plans  are  well  ahead  for  21  sales  of  the 
•iook-buy"'  Port  Hueneme  type.  These  sales 
will  be  held  all  over  the  country — In  Cali- 
lomla.  Georgia,  Massachusetts.  Texas,  Vir- 
ginia, and  other  States,  and  other  places. 

The  "aircraft  parts  clearance"  or  "depot 
clearance  sales"  are  "look-buy"  sales  at  Army 
sites.  By  an  agreement  with  the  Army  Air 
Forces,  we  dispose  of  property — chiefly  air- 
craft components  and  parts — at  Air  Force 
depots.  Forty-seven  sales  of  this  type  are 
now  planned.  Finally,  we  intend  to  use  auc- 
tions as  a  means  of  getting  rid  of  surplus 
property  that  Is  not  otherwise  salable. 

These  sales  mark  a  turning  point  for  sur- 
plus property  disposal.  They  are  direct  at- 
tacks on  bottlenecks.  The  attacks  come  at 
a  critical  time,  when  property  is  pouring  into 
surplus  Inventory  faster  than  it  Is  flowing 
out.  We  propose  to  enlarge  the  outlet  so 
that  surplus  property  will  pour  out  at  least 
as  fast,  for  the  time  being,  as  it  Is  flooding  In. 
I  have  attempted  to  present  only  what  I 
consider  the  fundamental  factors  In  the 
surplus  property  picture  as  it  exists  today. 
But  the  scene  shifts  from  day  to  day.  The 
important  thing  is  to  keep  an  observing  eye 
and  an  open  mind  and  not  to  be  too  hide- 
bound in  maintaining  procedures  that  ex- 
perience has  shown  to  be  outmoded  and 
inapplicable. 

Surplus  property  presents  opportunities 
for  us  to  supply  ciorrent  existing  needs.  Sur- 
plus machine  tools  and  machines  can  raise 
the  technological  level  of  the  country.  Sur- 
pltis  civilian  goods  can  help  fill  gaps  In  the 
civilian  market  and  thereby  help  prevent 
Inflation.  Surplus  materials  can  be  lised  In 
bulldinc:. 

Surplus  property  Is  a  national  problem. 
Our  war  surpluses  can  be  a  txjon  to  our  econ- 
omy during  this  transition  period  or  they  can 
be  a  blight  resulting  In  glutted  markets.  The 
successful  solution  cf  this  problem  Is  of  vital 
Importance  to  our  national  welfare — to  our 
veterans  and  to  all  other  Americans.  This  so- 
lution, as  I  see  it.  lies  in  rapid  liquidation  of 
all  surpluses  on  the  basis  of  national,  not  par- 
ticular, interest. 

Senator  O'Mamonxt.  General.  It  has  been 
my  experience  that  the  basic  bottleneck  in 
this  problem  has  been  that  the  public  does 
not  know  what  property  is  surplus,  nor  where 
It  is.  and  I  would  say  that  the  second  bottle- 
neck has  lieen  lack  of  sales  facilities.  In 
other  words,  the  War  Assets  Corporation,  as 
you  have  pointed  out  here,  would  have  to 
employ  almost  •  quarter  of  a  million  people 
to  underuke  a  retail  sales  program  com* 

f)arable  to  that  which  Is  carried  on  by  any 
art*  national  merchandising  corporation, 
NoW,  have  you  considered  the  posslbUlty  of 
utiluiiig  the  Mrvtcet  of  the  Army  and  Navy 
fur  the  purpose  of  dlspoelnic  of  this  property? 

Senator  Matbank.  Mr,  Chairman,  b«for« 
the  Oeneral  answers  that  question,  may  I 
ask  you  tu  excuse  me.  because  I  have  been 
called  to  the  Appropriations  Committee? 

Senator  O'Mamonxy.  We  are  sorry  to  have 
ycu  go.  Senator,  but  we  understand  the  pres- 
sure. 

Lieutenant  Oeneral  OaiooaT.  If  we  could 
use  the  Army  and  Navy  personnel  at  all  the 
Installations.  It  certainly  would  be  a  great 
help.    It  would.  Indeed. 

Senator  OMAHomrr.  My  conferences  with 
the  Army  and  Navy  have  led  me  to  believe 
that  their  attitude  Is  very  much  opposed  to 
using  the  personnel  for  that  purpose. 

Lieutenant  Oeneral  Gaxcoar.  That  Is  true. 

Senator  O'Mahonxt.  Do  you  care  to  ex- 
press any  opinion  about  the  matter  one  way 
or  the  other,  or. is  that  too  direct  a  question 
at  the  moment? 

Lieutenant  General  OazGoar.  Well.  I  know 
there  has  been  some  discussion  about  these 
Items  linder  $300.    There  has  been  some  In- 


advanta  ge 


num  jer 


comp  ira 
o: 

exerc  ise 
a  wi 
t  len 
seci  ired 


tlmatlon    that 
groups  of  Items  to 
my  Impression  has 
other  way  around, 
Blr*?  not  to  get  Into 
taken  full 
dispose  of  items 
surplus  declaration^ 
I  have,  where  one 
you  will  find  a 
find   a  great 
items,  not  groups 
is  $10.  $20.  $40.    Aj 
percentage  of  the 
that  -s  in  our 
with  a  lot  of 
I  am  very  much 
Army  should 
billty,  to  put  it  tha 
small-line  Items, 
tlon  could  be 
paper  work  elimin 

Serator  O" 
vocat.ng  that, 
the  veterans' 
Lieutenant 
Serator      O 
would    be    charge< 
was  made  to  me 
of  Congress,  when 
days.     Veterans  to' 
could   have   been 
building  operat 
and  not  to  the  v 
der  the   $300   liml|t 
has  been  made  to 

Lieutenant 
there  is  no  reason 
ence  should  not 
sale. 

Senator   O 
the  bill.  General 
committee  has 
the  Ofnce  of  War 
version,  and  whict 
the  record  at  this 
the  chairman  of 
cf  February  19: 


maibe    they    have   split   up 

;he  $300  value.    As  I  say. 

)een  that  it  has  been  the 

hat  the  Army,  In  Its  de- 

the  sales  picture,  has  not 

of  their  authority  to 

unHer  $300.    In  looking  over 

you  will  find  items,  as 

was  as  low  as  12  cents; 

nun:+)er  under  $1,  and  you  will 

of   Items,    these   line 

Items,  whose  total  value 

a  matter  of  fact,  a  great 

paper  work  of  Inventory 

rej  lonal  oflQces  Is  taken   up 

tively  small  Items,  and 

the  opinion  that  if  the 

Its  right,  or  responsl- 

way,  of  disposing  of  these 

broad,  rapid  distrlbu- 

and  a  great  deal  of 

ted. 

MahoIjet.  But  you  are  not  ad- 

tike  It,  In  order  to  avoid 


prefe  rence' 
GeiK  ra^ 


Mai-  oney. 


Grxcort.  Oh.  no. 

Of      course,      that 

Recently,    the    charge 

personally  between  sessions 

I  was  in  Florid;   for  a  few 

d  me  that  property  which 

used   by  men   engaged   in 

was  sold   to  the  trade 

eferans,  because  it  was  un- 

That   same  complaint 

Senator  Wilson,  of  Iowa. 

Gregory.  Of    course, 

why  the  vetera.is"  prefer- 

extended  to  this  type  of 


tiois 


Ger  eral 


b> 


recei 


repl  r 


r»d 


tim) 
)ti 


"III  further  r 
19,  I  would  like  t 
comment  on  an 
Maybank-O 
for  discussion 
tee  counsel — ' 

That  Is,  Mr. 

"The  amendmet^t 
an  additional 

"•<b)  Whenever 
it  necessary  and 
carr>lng  out  the 
of  tils  section,  he 
provisions  contai 
13  (f)  of  this  act 
such  period  of 
propriate  amoun 
exclusive  dlapo«al 

"It  Is  my  feeiitii 
need  for  speed  in 
of  consumer  good  i 
made  of  'on  site' 

Tltikt  Is  a 
ready  mad*. 

Lieutenant 

Senator  O". 

"V.  U  my  feelin 
need  for  speed  in 
consumer    goods, 
madii  of  "on  site 
dure  would  requtde 
priority    claimant  i 
order  to  make  th< 
tive.    The  s 
amendment  to  set 
ties  for  excltisive 
less  of  Federal  or 
authcrity  to  War 
the  t3pe  of  goods 
and  make  them 
woulc.  assure  theii 
veterans  in  the 


i'Mam(  inct 


a\a 


April  4 


1946 


CONGRESSIONAL  RECORD— SENATE 


3083 


Mah^ney.  That   brings   me   to 

and  the  letter  which  the 

ved  from  Mr.  Snyder,  of 

Mobilization  and  Recon- 

I  should  like  to  read  Into 

point.    Ii  is  addressed  to 

tills  committee,  under  date 


ExHiarr  1 

to  your  letter  of  January 

take  this  opportunity  to 
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Bofchardt. 
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"In  conclusion,  I  wish  to  suggest  that  the 
draft  amendment  commented  on  in  this  let- 
ter should  be  regarded  rather  as  a  substitute 
for  S  1757  than  as  an  additional  section 
The  substitution  of  this  amendment  would 
avoid  m  large  part  the  difficulties  described 
in  my  letter  of  February  4.  Technically  this 
can  be  accomplished  by  sulMtituting  the 
words  "sections  12  and  13  of  this  act"  for  the 
draft  language  that  now  reads  "sections  12 
(a)  and  13  (f)  of  this  act"  and  by  renumijer- 
ing  section  16  of  the  act  as  section  16  (a) . 
"Sincerely. 

"John  W.  Snyder.  Director." 

Now,  Mr.  Reporter,  will  you  Insert  into  the 
record  at  this  point  the  previous  letter  from 
Mr.  Snyder,  to  which  reference  was  made  in 
the  lecter  that  I  have  Just  read. 

(The  letter  referred  to  follows:) 

EXHIBCT  2 

February  4,  1946. 

My  Dear  Senator  O'Mahgney  :  Your  letter 
of  January  19.  1946,  and  S.  1757,  the  amend- 
ment to  the  Surplus  Property  Act  which  you 
and  Senator  Maybank  have  introduced,  raise 
a  number  of  Important  and  difficult  problems 
concerning  veterans'  preferences  under  the 
Surplus  Property  Act.  In  replying  to  your 
letter  and  commenting  on  the  bill,  I  am  en- 
deavoring to  furnish  your  committee  with 
some  analysis  of  the  factors  and  considera- 
tions by  which  the  value  of  various  proposed 
solutions  to  these  problems  can  be  tested. 

S  1757  proposes  In  substance  that  (a)  the 
level  of  the  veterans'  preference  be  raised 
above  the  priority  now  possessed  by  State  and 
local  governments,  and  (b)  that  the  veterans' 
preference  be  broadened  to  permit  purchase 
of  surplus  property  for  personal  use,  as  well 
as  for  business,  farming,  and  professional 
use.  While  both  changes  are  Intended  to 
enhance  the  preferential  position  of  veterans, 
the  administrative  problems  they  raise  arc 
very  different,  and  I  should  like  to  discuss 
them  separately. 

I 

Turning  to  the  first  provision  proposed  In 
S.  1757 — raising  the  level  of  the  veterans' 
preference — It  would  seem  that  the  present 
administrative  machinery  would  not  be  very 
greatly  affected  by  such  an  amendment.  Its 
effect.  If  enacted  into  law.  tvould  certainly 
be  to  Increase  the  amount  of  surplus  proper- 
ty acquired  by  veterans.  On  the  other  hand. 
the  amount  disposed  of  to  State  and  local 
governments  would  be  reduced  accordingly. 
Benefits  to  State  and  local  governments  are. 
Indirectly,  benefits  to  many  veterans,  as  well 
as  to  other  cltlaens;  but.  on  the  other  hand, 
the  veterans,  as  a  group  are  peculiarly  in 
need  of  opportunities  to  reestablish  their 
place  in  the  economy.  In  any  event,  the 
exact  grade  of  veteraiu'  preference  vls-fc-vla 
that  of  State  and  local  governments  Is  es- 
sentially a  social  decision  to  be  made  by  the 
Congress, 

n  r 

The  second  proposed  provision— removal  of 
the  builnesB>use  restriction-  har  serious  ad- 
ministrative Implications  which  the  Congreae 
should  weigh  very  carefully.  If  the  business- 
use  restriction  Is  removed,  the  Oovrrnmcnt 
would,  of  course,  want  to  make  every  effort 
to  sell  all  possible  surplus  Items  to  Indi- 
vidual veterans  for  personal  use,  and  It  la 
doubtful  that  the  Government  could  limit 
sales  for  personal  use  to  minimum  commer- 
cial quantities.  If  the  amendment  were 
adopted,  veterans  would  expect  the  Govern- 
ment to  make  retail  sales — sales  for  example, 
of  two  pairs  of  shoes  or  three  shirts  or  one 
package  of  razor  blades,  etc.  The  administra- 
tive machinery  of  the  War  Assets  Corpora- 
tion, the  chief  disposal  agency,  both  as  pres- 
ently constituted  and  even  strengthened  and 
Improved  as  we  hope  it  will  be,  would  be 
totally  Incapable  of  taking  on  the  great  task 
of  retail  sales  of  this  sort.  The  personnel  re- 
quired would  amount  to  many  thousands  and 
the  necessary  organization,  which  would  in- 


clude retail  stores,  would  take  many  months 
to  build.  The  mere  problem  of  breaking 
down  packages  and  repackaging  for  retail 
tales  would  impose  upon  War  Assets  a  task 
completely  beyond  the  powers  of  the  staffs 
now  available  or  contemplated.  The  expense 
would,  of  course,  run  into  many  millions  of 
dollars. 

It  should  also  be  noted  that  the  Govern- 
ment's entry  Into  the  retail  business  In  this 
way  by  making  sales  to  veterans  for  personal 
U£e.  would  probably  not  come  into  full  swing 
until  the  very  time  when  the  private  retailers 
are  receiving  adequate  quantities  of  mer- 
chandise and  are  actively  In  the  market  for 
customers.  The  Government  would  thus  al- 
most certainly  be  competing  with  old  and 
new  retailers.  Including  many  veterans.  In  a 
way  that  would  tend  to  dislocate  the  normal 
processes  of  trade. 

It  appears  to  me  that  these  considerations 
are  of  great  Importance.  What  we  are  con- 
cerned with  is  what  we  can  actually  do  for 
the  veteran — and  words  in  a  statute  are  only 
means  to  an  end.  The  Congress  should,  I 
suggest,  be  particularly  alert  against  the  pit- 
fail  of  legislating  in  such  a  fashion  as  to  ap- 
pear to  confer  large  benefits  on  the  veterans, 
if  such  benefits  cannot  be  assured  In  prac- 
tice. 

m 

You  also  suggest  in  your  letter  that  vet- 
erans are  receiving  insufficient  quantities  of 
surplus  property  because  of  two  practical  dif- 
ficulties which  exist  Independently  of  any 
provision  in  the  Surplus  Property  Act— un- 
availability of  civilian  type  surplus  property 
in  sufficient  quantities  to  satisfy  demand, 
and  insufficiency  of  outlets.  There  Is  no 
doubt  that  this  Is  the  case  and  every  effort 
is  being  made  to  alleviate  these  two  problems. 
Since  in  my  opinion  It  Is  these  practical 
considerations  which  constitute  the  major 
cause  of  the  present  difficulty,  and  since  I 
am  dubious  as  to  the  possibility  of  substan- 
tially better inp  the  veterans'  position  through 
changes  In  the  statute  Itsell.  I  should  like  to 
outline  brlfiy  the  program  which  we  are  un- 
dertaking and  which  I  believe  will  eliminate 
many  of  the  difficulties  which  veterans,  as 
well  as  others,  have  experienced  in  procur- 
ing surplus  property. 

(1)  Making  available  greater  quantities  of 
desirable  property:  To  a  considerable  extent, 
of  course,  the  unavailability  of  the  type  of 
surplus  property  desired  by  veterans  springs 
from  the  fact  that  the  owning  agencies  do 
not  have  such  property,  or  any  substantial 
supplies  thereof,  in  surplus.    This  is  the  real 
crux  of  the  situation.    Actually  the  veterans' 
wonu  seem  to  be  centered  on  a  comparatively 
small  range  of  items,    A  large  percentage  of 
the  veterans'  requesu  have  been  for  passen- 
ger cars,  station  wagons,  and  small  trucks, 
items  which  have  been  taken  over  to  a  great 
extent  by  claimant  agencies,  and  which  have 
not  been  found  and  will  not  exist  In  surplus 
in  any  substantial  volume.    There  It  com- 
paratively little  clothing   for  sale.     While 
there  are  aome  tools,  the  cost  to  the  reteran 
of  (olng  to  a  place  where  these  tools  are 
stored  would.  In  most  cases,  probably  over- 
balance any  saving  In  price,  nor  as  a  practical 
matter,   could   the   tools   be   moved   where 
they  would  be  accessible  to  most  veterana. 
However,  there  are  certain  ether  types  of 
surplus  property  available  for  which  there  Is 
considerable  veteran  demand.    Strenuous  ef- 
forts are  being  made  at  the  present  time  to 
improve    the    procedures   for    putting   such 
property  on  sale  and  for  publicizing  lU  avail- 
ability.   A  full  report  on  steps  that  have  been 
taken  by  the  Interested  agencies  In  this  re- 
gard will  be  in  your  hands  in  a  few  days.    It 
Is  believed  that  the  operation  under  these 
procedures  will  cure  to  a  large  extent  the 
difficulties  described  by  you.  Insofar  as  there 
actually  is  property  available  for  declaration 
as  surplus. 
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(2)  Outlets:  The  problem  of  outlets  has 
been  alleviated  somewhat  by  the  consolida- 
tion of  the  Office  of  Surplus  Property  (De- 
partment of  Commerce)  with  the  War  Assets 
Corporation  and  the  transfer  of  certain  func- 
tions of  the  Smaller  War  Plants  Corporation 
to  the  Reconstruction  Finance  Corporation, 
It  will  be  eased  much  further  by  an  extensive 
program  of  on-site  sales  which  Is  now  in 
active  preparation  and  which  will  enlist  the 
full  cooperation  of  the  owning  agencies,  as 
well  as  of  the  War  Assets  Corporation,  In  the 
actual  sale.  It  Is  believed  that  the  intensi- 
fication of  this  program  and  the  opening  up 
of  certain  additional  field  offices  will  provide 
a  reasonably  adequate  solution  to  the  outlet 
problem  so  long  as  the  veterans'  preference 
is  limited  as  under  the  present  act.  How- 
ever, If  it  becomes  necessary  for  the  Gov- 
ernment to  make  sales  to  veterans  for  per- 
sonal use  and  thereby  to  engage  In  retailing, 
the  presently  planned  outlet  program  would 
be  totally  Inadequate. 

(3)  Elimination  of  certifications:  One  of 
the  time-consuming  and  tedious  require- 
ments facing  a  veteran  who  wishes  to  exer- 
cise his  statutory  preference  is  the  necessity 
for  obtaining  certification  as  to  his  Intended 
business  use  of  the  property  he  Is  obtaining. 
It  appears  desirable  that  this  administrative 
step  be  eliminated  and  it  Is  the  Intention  of 
the  WAC  to  remove  this  requirement  In  the 
Immediate  future.  This  removal  will  be  tied 
in  with  the  expansion  of  the  cn-site  sale 
program.  This  should  substantially  reduce 
the  red  tape  confronting  the  veteran  who 
wishes  to  purchase  surplus  property. 

(4)  Set-asides:  In  certain  cases  the  vet- 
eran Is  aided  directly  or  Indirectly  by  setting 
aside  blocks  of  property  for  particular  per- 
sons or  uses.  In  the  case  of  building  mate- 
rial, for  example,  sales  of  such  priority  groups 
as  State  and  local  governments  are  severely 
restricted  so  that  the  balance  of  the  materials 
will  fiow  to  residential  housing  In  the  pro- 
curement of  which,  as  you  know,  the  veterans 
have  first  preference.  In  the  first  major  test 
of  this  procedure,  the  State  and  local  govern- 
ments voluntarily  limited  their  purchases  to 
far  less  than  the  allowed  percentage.  Again 
with  Jeeps,  it  was  found  possible  to  set  aside 
a  large  percentage  of  those  becoming  surplus 
for  exclusive  purchase  by  veterans.  A  fur- 
ther extension  of  these  set -asides  into  other 
t3rpe«  of  surplus  property  appears  feasible  and 
will  undoubtedly  be  adopted  In  many  other 
Instances. 

I  believe  the  steps  I  have  outlined  above, 
by  increasing  the  supply  of  surplus  materials, 
multiplying  the  outleu,  and  reducing  the 
red  tape  confronting  the  veterans,  should 
very  substantially  alleviate  the  present  diffi- 
culties with  which  he  Is  faced  In  obtaining 
aurplus  property.  Many  of  these  actions 
were  Initiated  some  months  ago  but  their 
results  are  only  beginning  to  become  appar- 
ent and  they  will  not  be  coming  Into  full 
fruition  immediately.  While  I  am  In  com- 
plete sympathy  with  your  desire  to  Improve 
the  status  of  the  veteran  In  obtaining  sur- 
plus property,  I  think  you  and  the  subcom- 
mittee will  want  to  consider  very  carefully 
whether  the  actions  to  increaae  admlnUtra- 
tlve  efnclency  we  have  already  undertaken, 
and  others  of  a  similar  nature,  will  not  ac- 
complish as  much  as  Is  praclical:  and 
whether  the  extension  of  the  veterans'  pref- 
erence to  Include  Items  for  personal  use  may 
not  so  retard  and  complicate  dUpoeal  of  sur- 
plus property  as  to  actually  worsen  the  vet- 
erans' present  position. 
Sincerely, 

John  W.  Snyber.  Director. 

Ssnator  CMahoney.  Do  you  care  to  make 
any  comment  about  that.  General? 

Lieutenant  General  Grbcory.  We  had  In 
mind,  I  think,  particularly  when  this  amend- 
ment was  suggested,  the  categories  of  equip- 
ment which  the  veteran  seems  to  most  de- 
sire.    That   is    automotive   equipment   and 


office  equipment,  and  by  "office  equipment"  I . 
mean  technical  equipment  for  doctors  and 
dentists  who  are  getting  out  of  the  Army. 

Senator  CMahoney.  I  think  that  Is  most 
Important.  This  amendment  meets  with 
your  approval;  does  It  not? 

Lieutenant  General  Gricory.  Yes,  sir.  I 
do  not  think  this  can  l>e  applied  to  every 
category  and  I  do  not  think  It  would  be  ad- 
visable to  do  It. 

Senator  CMahoney.  If  this  amendment 
should  be  recommended  by  this  committee 
for  the  purpose  of  solving  the  confusion 
about  veterans'  preference,  could  we  depend 
upon  a  speedy  declaration  by  the  War  Assets 
Corporation  of  the  types  of  surplus  goods 
mentioned  in  this  amendment? 

Lieutenant  General  Gregory.  Yes.  sir. 
Senator  O'Mahoney.  It  will  be,  of  course, 
under  the  direction  of  the  War  Assets  Corpo- 
ration. 
Lieutenant  General  Grecory.  Yes,  sir. 
Senator  O'Mahoney.  It  is  essential.  If  this 
Is  to  work,  that  the  surplus  property  accumu- 
larlon  be  declared,  so  that  the  veterans  will 
know  what  there  Is  on  hand. 

Lieutenant  General  Grbgory.  Of  coxirse, 
that  Is  all  that  we  can  set  aside,  what  has 
already  been  declared. 

Mr.  Borchardt.  The  Senator's  question,  aa 
I  understand  it.  was  whether  the  War  Assets 
Corp.  would  be  able  to  exercise  full  authority 
so  as  to  get  a  declaration  of  the  surplus  of 
those  goods  which  are  In  most  demand  by 
veterans. 

Lieutenant  General  Grecohy.  Oh,  I  see. 
Mr.  BoRCHARirr.  In  order  to  have  a  sffficient 
accumulation  of  surplus  property  available. 
Senator  O'Mahoney.  You  see,  this  proposal 
is  clear: 

"Whenever  the  Administrator  deems  It 
necessary  and  desirable  for  the  purpose  of 
carrying  out  the  objectives  of  subsection  (a) 
of  this  section,  he  may,  notwithstanding 
the  provisions  contained  In  sections  12  (a) 
and  13  (f)  of  this  act,  cause  to  be  set  aside, 
for  such  period  of  time  as  he  may  determine, 
appropriate  amounts  of  surplus  property  for 
exclusive  disposal  to  veterans." 

Of  course,  you  are  right  in  saying  that  the 
owning  agencies  h.-we  to  declare  surplus. 
Lieutenant  General  Gregory.  Yes. 
Senator  0'M«hiney.  But  the  Surplus  Prop- 
erty Act  gives  the  Surplus  Property  Adminis- 
trator, and  that  now  means  the  head  of  the 
War  Assets  Corp.,  under  this  Executive  order, 
the  authority  to  supervise  the  activity  of  the 
owning  agencies  in  declaring  surplus. 

Lieutenant  General  Gregory.  Well,  that  Is 
a  wry  difficult  affair 

Senator  OMahonet.  Tou  see.  the  thought 
1  had  in  mind  when  I  was  discussing  this 
matter  was  to  write  into  the  law  a  «T)fClfic 
direction  to  the  owning  agencies  to  d-clsre 
certain  categories  surplus,  and  1  had  In  mind 
the  categories  of  goods  which  rxperience  has 
Uught  us  the  veUrans  moet  desire  to  pur- 
chase. Now.  this,  again,  you  see,  Is  not 
specific. 
Lieutenant  Oeneral  GatooaT.  No. 
Senator  O'Mahonby.  This  puu  It  up  to  the 
Administrator  to  make  a  aeleetlon  out  uf 
surplus  proprrty. 
Lieutenant  General  Otaooar  Yes,  sir 
Senator  CMamonst.  And  wliat  I  am  afraid 
of  Is  that  ufilcsB  the  War  Asuetn  Corpora- 
tion and  thefiurplus  Property  Administrator 
are  willing  to  go  to  bat  on  this  thing  and 
straighten  this  situation  out  and  make  It 
known  publicly  and  quickly,  we  will  be  ac- 
cused of  giving  the  veterans  another  run- 
around,  and  that  Is  what  we  do  not  want. 
Personally,  I  want  to  get  this  matter  settled 
as  quickly  as  possible 

Mr.  Stein,  you  look  as  though  you  have  a 
thought  in  mind  that  you  would  like  to 
contribute  to  the  hearing  at  this  point. 

Mr.  Harold  Stein  (Office  of  War  Mobiliza- 
tion and  Reconversion).  You  read  my  mind. 
Senator. 


^  r\    t  /% 
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I  would  like  to  say  two  things.  If  I  may. 
first,  that  I  do  not  belJcTe  that  there  is  any 
measure  that  coxild  be  adopted,  either  by  the 
Congress  (w  by  the  Administration,  that  will 
be  a  complete,  total,  flnal.  and  perfect  solu- 
tion of  the  veteran's  problem.  It  Is  too  com- 
plicated and  too  large  to  lend  Itself  to  com- 
plete and  perfect  solution. 

Senator  CMahonxt.  The  primary  cause 
of  that  Is  that  there  Is  not  enough  stirplus 
property  to  meet  the  veterans'  demand. 

Mr.  8mN  I  think  that  Is  a  most  Important 
cause  but  certainly  not  the  only  cause. 

S<»condly.  In  our  opinion,  as  expressed  In 
Mr  Snyder's  letter  to  you,  we  had  these  men 
In  mind  when  the  matter  was  discussed  with 
the  War  Department,  which  Is  the  principal 
owning  agency,  and  I  am  sure  the  Navy  De- 
partment views  It  In  the  same  light,  which 
is  this:  If  there  Is  a  short  list  of  Items,  not 
a  kmg  list.  It  Is  possible  for  the  owning 
agencies  to  do  a  really  thoroughgoing  Job  of 
turning  up  the  Inventory,  and  It  should  be 
fully  declared  on  a  phase  basis,  so  that  the 
surplus  property  disposal  agency  will  know 
what  it  Is  going  to  get.  how  much,  and  ap- 
proximately when.  In  order  to  make  detailed 
and  careful  plans  on  the  disposal  of  those 
Items,  the  owning  agencies  cannot  be  loaded 
with  lists  containing  thousands  of  Items,  be- 
cause It  takes  too  much  manpower  to  run 
down  such  complete  stocks. 

If  we  take,  for  example,  certain  named 
types  of  trucks,  the  Army  can  find  out  In 
detail  how  many  they  have,  where  they  are, 
and  how  many  they  are  going  to  declare: 
but  If  you  are  going  Into  the  thousands  of 
automotive  parts,  It  cannot  be  done  In  the 
same  way. 

•  •  •  •  • 

Mr.  Stiin.  Perhaps  I  can  describe  It  In  thl» 
way:  The  owning  agencies  face.  I  think,  an 
Insuperable  task  If  they  are  asked  to  tell  In 
advance  how  much  and  when  they  are  going 
to  declare  hundreds  of  thousands  of  items 
that  they  own.  That  would  require  an  as- 
sessment of  their  stocks  and  needs.  That 
would  be  really  almost  Impossible,  but  actu- 
ally they  wUl  be  able  to  do  It  on  a  decen- 
tralized basis,  as  you  know. 

On  the  other  hand.  If  they  are  presented 
with  a  short  list  of  Items,  they  can  determine 
their  stocks  and  assess  them.  They  can  say. 
"Now.  we  are  declaring  so  many;  we  will 
declare  so  many  more  at  such  and  such  a 
date,  and  so  many  more  at  such  and  such  a 
date  •■  With  that  Information,  it  seems  to 
us  that  the  disposal  agency  could  really  plan 
on  a  set-aside  program  covering  this  specific 
and  limited  list  of  Items,  and  do  a  thorough 
Job  of  It.  which  they  are  not  able  to  do  now. 
They  would  not  know  In  advance  how  many 
trucks  were  to  be  declared,  and  would  only 
be  successful  If  they  were  held  down  to  a 
small  list  of  items. 

Senator  CMahonxt.  Under  this  proposed 
amendment,  which  was  sent  to  Mr,  Snyder. 
It  delegates  the  responsibility  of  determining 
that  list  to  the  Administrator. 

Mr.  Stom.  That  is  right. 

Senator  O'Mahonkt.  And  this  also  was  so 
drafted  that  the  Administrator,  except  for 
the  powers  which  are  now  vested  In  him  by 
the  Surplus  Property  Act.  cnnnot  require  the 
owning  agencies  to  release  that  type  of 
material. 

Mr.  STUN.  Well.  I  think  It  only  fair  for  me 
to  say  this  on  their  behalf:  That  I  found  a 
very  real  spirit  of  cooperation  m  the  owning 
agencies  in  releasing  material  and  reducing 
their  stock  levels.  If  they  can  get  through 
with  this  elaborate  paper  work,  if  that  Is 
sufficiently  limited,  they  can  do  the  Job  In 
a  limited  time. 

Senator  OMahonit.  Is  there  any  agree- 
ment between  the  Office  of  War  Mobilization 
and  Reconversion  and  the  War  Assets  Cor- 


poration  and  the 
Items  which  would  b« 
veterans'  category? 

Mr.  Stein.  We  havfe 
no  set-up  and  proc^u 
established  a  list  of 
beyond  the  veterans, 
was    a    list    that    w< 
placed  on  the  reque!  ts 
Items  they  desire, 
a  basis  from  which 
would  have  to  be  prepared 

Senator  O'MAHONfT 
list  for  the  files  of 

Mr.  Stein.  We  will 
you. 

EckiBrr  5 


o^ing   agencies   on  the 
included  in  this  special 


as  yet.  I  think,  made 

re  whereby  we  have 

critical  Items.     It  goes 

as  It  happens,  but  there 

complied,    which    was 

flled  by  veterans  for 

vast  list  woxild  form 

a  smaller  list  of  Items 


Ttiis 


.  Can   we   get   such   a 
the  committee? 
be  glad  to  submit  It  to 


f -om 
ajtd 


Hon.  Josmi  C.  O 
Uniti'-d  States 

Deax  Senator  O 
with  your  request  at 
plus  Property 
tee  on  Military  Affairs 
a  list  of   items  In 
the  records  show 
veterans. 

The  quantities  of 
this    list    are    those 
quantities  change 
result  of  the  sales 
tlons  of  surplus  bu  , 
give  a  gotxl  Indication 
quantities  of  the 
erans.     While    posll^vi 
spect  to  future 
seems   to   be   little 
declarations   of 
greatest  demand 

It  should  be  poin 
tlons    we    have 
this  type  equlpmen 
we  have  had  avallal^le 
orlty  claimants 
proportion  of  such 
the  priority  clalman^ 
to  the  veterans' 
ber  of  these  items 
but  a  minor  fractio^i 
for  by  veterans. 

In  spite  of  the 
inventories  In  this 
call  attention  to 
month  of  February, 
surplus  property 

Sincerely  yovi^s 


Mi^HONET, 


sali« 


Quantities  of  artic 
erans  in 


Automotive  vehicles: 
Passenger  cars 
Passenger  car 

Trucks: 

Jeeps 

All  other,  imclaislfled. 
Motorcycles,  scootem 
Trailers : 

Bomb  truck. 

All  other,  uncla^lfled 


Tractors : 

D4  and  R4  CfaterplUar,  36-45 
DBHP 

D7  Caterpillar,  ^1-90  DBHP. 

D8  Caterpillar,  i  1-140  DBHP. 

TDO  Internattor  al,  36-45  DBHP. 

TD14  International.  46-60  DBHP. 

TD6  Intematloral,  46-60  DBHP.. 

Constructlon.  minlr  ;.  and  eicavatmg 

machinery  (Feb.  11) 

Tractor-type  scapera. 

Air   compressor  1- 

Batchlng  plant). 

Cr\ishlng  and  screening  plants--. 

Ditchlng    machines. 

Cranes,  shovelsj  and  draglines. 
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March  22,  1946. 


Sinate.  Washington.  D.  C. 

Mahoney:  In  accordance 

the  hearing  of  the  Sur- 

Subcoiamittee  of  the  Commit- 

I  transmit  herewith 

surplus   property  which 

are  most  In   demand   by 

the  units  Indicated  on 
now    on   hand.     Theae 
time   to  time   as  a 
of  additional  declara- 
the  list  Is  believed  to 
of  the  relatively  small 
J  most  desired  by  vet- 
e   Information    In    re- 
declarations is  lacking,  there 
reason    to   expect   large 
thefee    Items    which    are    In 


led 


rec«  ived 


have 


out  that  the  appllca- 

from    veterans   for 

far  exceeds  the  supply 

In  surplus.    The  prl- 

usually  taken  a  large 

tems.     However,  even  If 

had  been  subordinated 

preferences,  the  total  num- 

ayallable  would  have  been 

of  the  number  applied 


uifavorable  aspect  of  the 

regard,  I  should  like  to 

fact  that  during  the 

over  17 '^  percent  of  all 

were  made  to  vetersuis 


tlie 


E.  B.  Okecobt, 

Lieutenant  Gkneral,  AUS,  Chairman. 

I 's  most  desired   by  vet- 
i^AC  inventory 

Units 

1,500 

new) None 


2,934 

32.167 

1.054 

6,400 
13,119 


437 
901 
357 
155 
139 
223 


515 
99 
27 
12 
75 

477 


Agricultural  machinery: 

Land  levelers _ 

Plows 

Medical,  surgical,   and  dental  appa- 
ratus and  equipment: 

Major  operating  tables 

Operating    lamps 

Field  X-ray  units 

Diathermy  machines 

Dental   units. 

Dental    chairs 

Dental    cabinets. 

Typewriters 


Units 
71 
230 


641 

2,703 

425 

41 

311 

490 

259 

14.984 


Senator  OMahonet.  If  we  are  to  have  leg- 
islation about  this  matter  which  is  to  be 
effective.  It  Is  a  Job  of  amending  the  law  in 
such  manner  that  there  can  no  longer  be 
any  doubt  atxiut  what  Congress  wants  and 
so  that  the  veterans  throughout  the  counuy 
will  know  what  items  are  available  to  them 
without  restrictions  or  Inhibitions  of  any 
kind.  When  that  time  comes  we  wUl  be  able 
to  say,  in  justice  to  those  veterans,  "You  will 
no  longer  have  a  run-around;  the  material  Is 
for  you.  and  here  It  Is;  It  Is  yours  ahead  of 
everybody  else." 

Now.  you  agree  with  that,  do  you  not? 

Mr.  Stein    I  agree  with  that. 

Senator  O  Mahonet.  That  Is  the  position 
of  Mr.  Snyder? 

Mr.  Stein.  Yes,  that  Is  right.  However.  I 
think  It  is  only  fair  to  point  this  out.  In 
some  cases  the  total  amount  available  will  be 
far  less  than  the  veterans'  demand. 

Senator  CMahonet.  Of  course.  I  have 
been  saying  that  from  the  beginning.  At  the 
conclusion  of  the  last  session.  In  order  to 
get  basic  Information  on  this.  I  asked  Mr. 
Borchardt,  counsel  for  the  committee,  to  call 
upon  the  War  Department  for  Information 
and  I  now  have  a  letter  from  Brig.  Gen.  Don- 
aid  P.  Booth,  which  Is  dated  February  15, 
1946. 

I  am  going  to  ask  that  the  Information  ac- 
companying that  letter  be  Inserted  in  this 
record  at  this  point. 

(The  Information  referred  to  is  as  fol- 
lows : ) 

ExHUn  6 

Wab  Department, 

Washington.  D.  C.  February  15.  1946. 
Hon.  Joseph  C.  OMahonet, 

United  States  Senate.  Washington.  D.  C. 
Dkam  SiNAToa  O'Mahonet:  The  War  De- 
partment was  requested  by  the  counsel  for 
the  Surplus  Property  Subcommittee  of  the 
Senate  Committee  on  Military  Affairs,  to  fur- 
nish answers  to  certain  questions  In  which 
your  committee  was  Interested. 

The  desired  information  has  now  been 
complied  and  you  will  find  annexed  hereto 
a  copy  of  the  questions  suggested  by  the 
counsel,  together  with  the  War  Department's 
answers. 

It  Is  hoped  that  the  Information  furnished 
will  be  of  material  assistance  to  you  and  the 
members  of  your  committee. 
Sincerely  yours, 

Donald  P.  Booth. 
Brigadier  General,  United  States  Army. 

Special  Assistant  to  the 
Under  Secretary. 


List  or  Questions  and  Answers 
Question.  How  many  vehicles,  broken  down 
into  passenger  cars,  trucks,  and  Jeeps,  does 
the  War  Department  have?    Where  are  these 
vehicles  located? 

Answer.  The  vehicles  Included  In  this  an- 
swer are  principal  type,  powered,  wheeled  ve- 
hicles which  comprise  the  greater  quantity 
of  the  War  Departments  vehicles.  The  in- 
formation furnished  below  la  based  on  data 
and  reports  reflected  In  Monthly  Progress  Re- 
port No.  20-Ord,  dated  October  31.  1945. 
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Quantities  of  War  Department  vehicles  on  hand  by  areas 


Ychicfcs 


Cars,  sedans 

Jeeps  (truck,  U-ton,  4  x  4). 
Trucks  (other) 


Total. 


United 
8tat« 
depo4s 


5,338 
35,914 
80,271 


Inited 
8Utes 
troops 


ETO 

and 

MTO 


16,577 
33,263 
82.344 


1,614 
08,929 
178,912 


racific- 
Asiatic 


2,961 

92,018 

188,  419 


Miscel- 
laneaiai 


982 

4,916 

12.940 


Total, 
United 
SUt«s 


21,915 

69.177 

162,615 


Total 
overseas 


.\567 
195.863 
380.271 


Grand 
total 


27.472 
265.040 
54Z886 


835,396 


The  "on  hand"  figures  with  troops  In  the 
United  States  are  necessarily  an  approxima- 
tion due  to  many  changes  now  In  progress. 
The  "on  hand"  figures  given  for  the  over- 
seas theaters  and  miscellaneous  bases  are 
taken  from  the  latest  reports  made  by  them 
to  the  War  Department.  Some  of  the  vehi- 
cles shown  as  "on  hand"  In  overseas  theaters 
have  been  authorized  for  disposal,  but  since 
definite  Information  Is  not  available  as  to 
the  final  disposal  action,  these  vehicles  have 
been  retained  in  the  total  "on  hand"  figures. 

Question.  How  many  of  these  vehicles 
could  be  declared  surplus  and  what  basis 
Is  used  for  this  calculation;  that  Is,  what 
sijse  of  the  Army,  what  rate  of  consump- 
tion, what  length  of  time  covered,  and  simi- 
lar factors? 

Answer.  The  world-wide  Inventory  of  prin- 
cipal '  /pe,  powered,  wheeled  vehicles  is  ap- 
proximately 835,400,  Against  this  figure 
must  be  applied  a  United  States  Army  world- 
wide requirement  for  above  type  vehicles  of 
approximately  539.400,  which  leaves  an  ap- 
parent surplus  of  296,000  vehicles.  To  date, 
ETO-MTO  has  reported  to  the  Chief  of  Ord- 
nance that  41,431  vehicles  have  been  declared 
surplus  In  that  theater  through  December 
1,  1945,  and  that  86,808  additional  vehicles 
vpill  be  declared  surplus  In  that  theater. 
Although  no  reports  have  as  yet  been  re- 
ceived from  the  Pacific  areas,  it  Is  estimated 
that  an  additional  170,000  vehicles  will  be 
declared  surplus  In  those  areas.  Later,  of 
course,  as  additional  vehicles  are  worn  cut 
overseas,  they  will  be  declared  surplus  In  the 
theaters.  The  Inventory  In  the  United  States 
and  miscellaneous  bases  Is  approximately 
272,400,  and  the  requirements  through  June 
30,  1949,  are  approximately  338.400,  Under 
present  plans  only  a  negligible  number  of 
general-purpose  vehicles  are  being  returned 
to  this  country  for  United  States  Army  use 
to   meet   the    apparent   shortage    indicated 


above.  Despite  the  fact  that  the  total  re- 
quirements are  greater  than  the  total  assets 
in  the  United  States,  It  Is  estimated  that 
there  will  be  approximately  73,400  powered 
vehicles  in  the  United  States  declared  as 
surplus,  these  vehicles  being  unserviceable 
or  not  suitable  for  substitution  for  those 
vehicles  In  short  supply. 

The  expected  quantity  of  vehicles  to  be 
consumed  through  June  30,  1949.  Is  estab- 
lished by  the  application  of  replacement  fac- 
tors to  the  quantities  of  vehicles  authorized 
for  use  with  troops.  These  replacement  fac- 
tors represent  the  expected  and  required  re- 
placement per  month  of  the  equipment  In 
use.  and  vary  to  some  extent  by  area  and  by 
type  of  vehicle.  Such  replacement  factors 
presently  In  use  for  computation  of  expected 
replacement  In  occupied  areas  have  been  re- 
duced from  those  found  necessary  In  over- 
seas theaters  during  the  period  of  hostilities 
to  a  level  approaching  the  rate  of  attrition 
In  the  United  States  during  this  same  pe- 
riod. The  replacement  factor  percentage 
rates  range  from  1  to  2  percent  per  month 
for  various  t3rpes  of  vehicles  In  hands  of  oc- 
cupational troops  and  from  0.5  to  1.5  percent 
per  month  for  vehicles  authorized  for  use 
with  other  troops,  including  those  In  the 
United  States. 

Question.  Can  the  War  Department  fur- 
nish an  inventory  of  vehicles  classified  as  to 
new  or  used  or  can  It  furnish  an  Inventory 
of  vehicles  classified  as  to  repairable  or  non- 
repairable  located  In  the  United  States? 

Answer.  The  information  as  to  the  on- 
hand  quantity  of  equipment  not  economi- 
cally repairable  is  not  available  at  this  time; 
however,  It  Is  believed  that  the  on-hand 
quantity  of  equipment  not  economically  re- 
pairable at  Army  standards  Is  small,  as  this 
equipment  Is  declared  surplus  as  rapidly  as 
possible. 


Condition  of  "on-hand"  quantities  of  principal  types  of  War  Department  vehicles  in  the 

United  States  as  of  Oct.  31.  1945 


New 

Used 

Total  estimated  new  quantities 
and  outside  depots 

Vehicle 

RFl 

NRFI 

Total 

RFI 

NRFI 
but 

repair- 
able 

Total 

Used  In 
depots 

In  hands 

of  troops 

used 

Total 

1,041 
18,509 
30,361 

33 

14 

311 

1,074 
18,523 
30,672 

1,812 
13,050 
30,377 

2,452 

4,341 

19,222 

4,264 
17.391 
49,599 

5,338 
35,914 
80,271 

16,577 
33,263 
82,344 

21.915 

.Teep  "(tnick,"M-ton,  4  x  4) 

Trucks  (other) — 

m,  177 
16Z615 

121,623 

132,184 

253,707 

j^OTi.— RFI— Serviceable  ready  for  issue.    NRFI— Unserviceable  not  ready  for  ssue. 


Question.  As  to  those  vehicles  oversea*, 
why  does  not  and  could  not  the  War  De- 
partment bring  them  back  to  be  declared 
surplus  In  this  country? 

Answer.  Under  the  Surplus  Property  Act 
and  regulations  of  the  Surplus  Property  Ad- 
ministration, property  Is  normally  reported 
to  the  disposal  agency  having  Jurisdiction  In 
the  area  In  which  the  property  Is  located.  No 
property  which  has  been  determined  to  be 
surplus  Is  brought  back  to  the  United  States 
except  by  specific  direction  of  the  Surplus 
Property  Administration.  It  Is  the  general 
policy  of  the  Surplus  Property  Administra- 
tion not  to  direct  the  return  of  surpluses 
from  overseas  except  as  to  Items  which  the 
CPA  certifies  to  be  urgently  required. 


Question.  Can  the  War  Department  see 
that  the  vehicles  that  are  declared  surplus 
are  In  operating  order? 

Answer.  The  War  Department  cannot 
make  certain  that  the  vehicles  that  are  de- 
claret",  sxirplus  are  In  operating  order  as  there 
are  not  sufficient  experienced  personnel 
available  to  handle  this  problem.  Further, 
It  Is  believed  that  it  would  be  an  expendi- 
ture of  funds  for  purposes  of  merchandising 
rather  than  for  military  purposes  for  which 
they  were  appropriated. 

Mr.  Stein.  Seventy-three  thousand,  four 
hundred  vehicles  unserviceable.  Of  course, 
they  may  ba  unserviceable  from  the  point  of 
view  of  the  Army,  but  the  veteran  can  maka 


them  serviceable  for  his  own  use  frequently. 
Obviously,  that  number  and  kind  of  vehicle 
Is  not  going  to  solve  the  transportation  diffi- 
culties of  million*  of  veteran*  acattered 
throughout  the  United  States;  so  this  em- 
phasizes again  the  Importance  of  our  de- 
termining the  types  of  items  and  the  quan- 
tities which  shall  be  made  available  Im- 
mediately for  the  veteran. 

I  think  we  should  leave  no  doubt  about 
that.  General  Gregory.  I  am  sure  you  will 
agree  with  me  on  that;  do  you  not? 

Lieutenant  General  Grscort.  Tes.  How- 
ever, you  must  realize  that  there  are  declara- 
tions of  surplus  being  made  every  day.  We 
do  not  know  exactly  unless  we  Interrogate 
the  Army,  and  I  do  not  think  they  could  tell 
us  sometimes  how  many  more  p'e  going  to 
be  declared  surplus  between  now  and  8 
months  from  now. 

Senator  O'Mahonet.  Of  course,  that  Is  one 
of  the  serious  troubles  here,  but  whatever 
that  may  be.  whatever  the  views  of  the  Army 
and  Navy  may  be,  the  fact  remains  that  we 
can  make  a  determination  now  and  make  It 
public.    It  seems  to  me  we  ought  to  do  that. 
My  theory  In   discussing  this  matter  with 
Secretary  Patterson  was  that  the  War  De- 
partment and  the  Navy  Department   could 
very   properly  determine   how  much  of  the 
material  on  nand  the  Army  will  need  for  a 
given  period  in  the  future.     I  did  not  at- 
tempt to  set  down  that  period,  because  I  did 
not  feel  I  was  qualified  to  do  so;  but  let  us 
say  a  year,  and  then  declare  surplus  every- 
thing above  that,  upon  the  theory  that  a 
year  hence  the  Army  can  contribute  to  the 
stabilization  of  our  economy  then  by  ordering 
anew  any  Item  which  it  may  need.    We  will 
permit  the  surplus  material  that  Is  not  used 
now  to  get  Into  active  vise  by  veterans  par- 
ticularly,   and    by    others.      So    I    am    very 
anxious  to  have  this  list  submitted  to  the 
committee  so  that  It  may  be  made  a  part  of 
the  report,  and  I  am  frank  to  say  that  the 
language  which  has  been  suggested  by  Mr. 
Snyder's  letter  Is  not  very  definite,  and  unless 
we  back  It  up  with  a  legislative  history,  we 
may  easily  fall  back  Into  the  same  unsatis- 
factory condition  which  now  exists,  namely, 
the  War  Assets  Corporation  would  say.  "Well, 
the  material  has  not  been  declared  surplus; 
we  have  not  determined  what  the  material  la." 
Mr,  Stein.    May  I  ask  a  question.  Senator, 
becavise   I   want  to   be   quite  sure   that  Wd 
prepare  exactly  what  you  want? 

You  want  a  list  which  la  derived  exclusively 
from,  shall  we  say.  Important,  easily  handled 
Items  desired  by  veterans,  looking  solely  to 
that,  or  do  you  want  a  list  which  takes  Into 
account  the  probability  of  supplying  any 
large  number  of  such  Items,  in  view  of  the 
Army  stock  position? 

Senator  O'Mahonet,  Let  me  answer  that 
In  this  way:  This  amendment  reads: 

"Whenever  the  Administrator  deems  It  nec- 
essary and  desirable  for  the  ptirposes  of  carry- 
ing out  the  objectives  of  subsection  (a)  of 
this  section,  he  may,  notwithstanding  the 
provisions  contained  In  sections  12  (a)  and 
13  (f)  of  this  act.  cause  to  be  set  aside,  for 
such  period  of  time  as  he  may  determine 
appropriate,  amounts  of  surplus  property  for 
exclusive  disposal  to  veterans." 

Now,  answering  you.  Mr.  Stein,  I  might 
say  to  General  Gregory  and  to  you  that  I 
would  like  to  have  you  please  prepare  and 
submit  to  this  committee  a  list  of  the  appro- 
priate amounts  of  surplus  property  which 
you  would  now  set  aside  If  this  were  the  law 
for  exclusive  disposal  to  veterans.  Then  we 
will  know. 

Lieutenant  General  Gregort.  Yes;  that  Is 
not  easy,  but — 

Senator  O'Mahonet.  That  Is  what  I 
thought  your  answer  would  be.  That  Is  why 
I  said  that. 

Mr.  Stein.  Perhaps  I  should  make  this  sug- 
gestion, subject  to  correction  by  General 
Gregory,  who  has  to  bear  the  burden  of  this, 
that  a  list  could  be  prepared  whteh  would 
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b«  the  list  that  would  be  made.  If  that  were 
the  law  today:  but  1  think  It  could  be  under- 
•tood  that  any  such  Hat  would  be  undoubt- 
edly amended  both  as  to  quantity  and  the 
Itema  from  time  to  time  In  the  future. 

Senator  O'Mahonit.  That  ta  true,  of 
rourae.  and  It  miRht  be  that  thla  amendment 
ahould  be  altered  to  make  It  neceaaary  for 
the  Admin latratur  to  set  aside  such  a  list 
every  6  months,  for  example,  until  the  whole 
thing  la  exhausted 

Mr  8t¥In  I  think  It  would  be  even  more 
desirable  for  the  veterans  to  have  the  list 
amended  whenever  occasion  arose,  rather 
than  to  wait  for  a  periodic  revision. 

I  would  like  to  know  whether  my  answer 
makes  senae.  General  Gregory 

Lieutenant  General  Gaxcoar  Yes.  It 
wohM  have  to  be  amended.  I  would  like  to 
Intarpolate  this,  that  one  of  the  thoughts 
behind  this  amendment  was  for  the  over -all 
Items  which  went  largely  to  other  claimant 
agencies  which  had  a  priority  ahead  of  veter- 
ans. I  refer  particularly  to  doctors'  and  den- 
tists' equipment,  and  so  forth,  which  goes 
largely  to  the  States  and  the  Veterans'  Ad- 
ministration. 

I  hesitate  to  bring  this  factor  into  the  vet- 
erans' picture;  I  do  so  with  reluctance,  but 
we  have  had  considerable  evidence  that  the 
veteran  has  been  used  as  a  front,  you  might 
Ray  for  people  who  are  buying  and  who  want 
to  get  this  property.  That  Is  a  thing  which 
is  very  dlfllcult  to  control,  but  we  are  trying 
to  take  ateps  to  control  it. 

Senator  O'UAHoinrr.  Well,  of  course,  the 
law  provides  at  present  for  the  veterans' 
preference. 

Lieutenant  General  Gregory.  Tea,  sir. 

Senator  O'M.^honet.  For  the  veteran,  for 
his  use  in  setting  up  business  or  professional 
work. 

Lieutenant  General  Grzcort.  Yes,  sir. 

Senator  OTklAHONrr.  That.  I  think,  is  spe- 
cific enough,  so  that  it  could  be  very  easily 
controlled,  and  I  rather  imagine  that  only 
a  very,  very  small  proportion  of  veterans 
would  lend  themselves  to  any  effort  to  sectire 
property  for  others.  The  complaints  that 
I  get  from  veterans  are  from  those  who  have 
not  been  able  to  get  the  equipment  for  their 
own  use.  and  the  bUl  which  Senator  Mat- 
bank  and  I  have  Introduced  extends  the  vet- 
erans' preference  beyond  business  or  profes- 
sional purposes,  to  his  own  personal  use, 
1  see  no  reason  why  the  veteran  should  not, 
for  example,  be  able  to  buy  a  motion-picture 
camera,  if  such  is  surpliu,  for  his  own 
recreation.  I  do  not  think  that  right  should 
be  denied  him  merely  because  he  doesn't 
want  to  use  it  for  btistneas  purposes.  Of 
course,  the  committee  would  agree  with  you 
that  there  must  be  a  safeguard  against  any 
violation  of  the  spirit  and  purpose  of  the 
act;  but  I  rather  fee)  that  if  we  had  what 
thla  proposed  amendment  seems  to  Indicate 
that  we  all  want  to  do.  namely,  to  find  out 
explicitly  the  appropriate  amounu  which 
ahall  be  for  the  exclxulve  use  of  the  veterana. 
then  we  will  have  eome  possibility  of  re- 
solving this  very  complex  and  disturbing 
problem. 

Mr  Boaciuairr.  Mr.  Chairman,  do  you  havt 
in  mind  giving  the  veterans  the  right  to 
purchase  material  set  aside  under  that 
•mendment  for  their  own  personal  use?  If 
Tou  do,  the  amendment  would  have  to  state 
that. 

Senator  CMamowet.  Yes. 

Mr  BoscHASirr.  It  haa  not  been  stated,  and 
would  have  to  be  stated. 

Senator  O'Mahonxy.  Yea.  I  would  like  to 
refer  to  that  and  ask  Mr.  Stein  about  Mr, 
Snyder's  letter,  which  advocates  the  substitu- 
tion uf  this  languags  for  ths  entire  bill  la« 
troduced  by  Senator  Matbawk  and  myself. 

Mr.  bruN.  That  is  correct,  sir. 

Senator  O'Mahonky.  That  bill  provides  for 
mai  use.    Mow.  why  do  you  wish  to  avoid 
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Senator  OMahonit.  Thank  you  very 
much. 

Lieutenant  General  Gregory.  It  Is  a  very 
dlfllcult  problem  rt  best. 

Elenator  CMahonet.  I  do  not  minimize 
the  difficulty  of  It,  sir.  but  at  present  there 
la  a  condition  of  great  dissatisfaction  among 
the  veterans  throughout  the  country,  who 
feel  that  they  are  not  being  properly  treated 
and  we  Just  cannot  permit  that;  we  have  to 
be  explicit  about  it. 

Thank  you  very  much.  General.  We  ap- 
preciate your  presence  here;  and  we  thank 
you  also.  Mr.  Stein.  ' 

The  committee  Is  now  In  recess. 

SETTLEMENT    OF    RUSSIAN -IRAN LAN 
DISPUTE 

Mr.  CONNALLY.  Mr.  President,  the 
press  of  today  carries  a  statement  with 
regard  to  the  situation  respecting  the 
Iranian  Russian  di.spute  pending  before 
the  United  Nations  Security  Council  at 
New  York.  I  am  highly  gratified  to  note 
from  the  report  of  the  .situation  by  the 
New  York  Times  that  Russia's  new  stand 
is  that  she  proposes,  without  any  condi- 
tions whatsoever  attached,  to  withdraw 
her  troops  from  Iran  by  May  6.  It  is 
understood  that  this  assurance  will  be 
acceptable  to  Iran,  and  it  is  confidently 
expected  that  at  tdday's  session  the 
whole  matter  will  be  adjusted  and  the 
dispute  laid  aside,  although  the  Council 
will  still  retain  jurisdiction  and  leave  it 
upon  the  agenda. 

Mr.  President,  I  think  that  those  of  us 
who  have  been  interested  in  the  devel- 
opment of  the  United  Nations  Council, 
and  for  that  matter  all  our  governmen- 
tal agencies  in  the  United  States  as  well 
as  those  in  other  countries  which  are 
members  of  the  United  Nations,  have 
just  cause  for  great  satisfaction  that 
this  first  issue  handled  by  the  Security 
Council  has  resulted  in  a  triumph  for 
the  principles  of  the  United  Nations 
Charter,  and  has  demonstrated  the 
strength  which  Inheres  in  the  Security 
Council  when  It  takes  jurisdiction  of 
such  matters,  brings  them  out  into  the 
open,  discusses  them,  analyzes  them, 
and  takes  them  apart  in  a  forum  where 
all  the  world  may  hear,  and  where  all 
the  world  may  look  on  and  observe  the 
transactions.  This  is  one  of  the  most 
powerful  instrumentalities  which  the 
United  Nations  Organization  possesses. 
It  gives  opportunity  for  the  creation  of 
a  .strong  and  dominating  world  opinion. 
No  nation  can  withdraw  Into  any  kind 
of  isolation  into  which  the  force  of  pub- 
lic opinion  does  not  reach. 

So.  Mr,  President,  on  behalf  of  myself 
and  others  similarly  Interested,  I  wish 
to  express  th«  greatest  gratification  at 
the  trend  which  events  have  taken.  To 
my  mind,  what  has  transpired  is  an 
augury  of  the  continuing  usefulne.u  and 
Increased  strength  of  the  United  Na- 
tions through  such  experiences.  It  of- 
fers us  great  hope  for  the  future  as  a 
vital  instrument  <n  the  settlement  of 
International  disputes  and  in  the  pre- 
vention of  another  war. 

EXPLOITATION    OF    MANDATED    AREAS 
AND  PEOPLES 

Mr.  PEPPER.  Mr,  President,  so  far 
M  the  action  of  the  Security  Council 
gives  momentum  to  the  world  organlu- 
tlon  to  prr»ei  ve  peace,  und  insofar  as  It 
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has  diminished  International  friction 
and  tended  to  deter  war,  all  of  us  heartily 
share  the  views  which  have  just  been 
expressed  by  the  able  chairman  of  the 
Committee  on  Foreign  Relations.  We 
are  hopeful  that  this  matter,  which  has 
agitated  the  peace  of  the  world,  has  now 
been  amicably  settled  by  the  parties 
most  directly  affected,  the  Soviet  Union 
and  the  Government  of  Iran. 

But,  Mr.  President.  In  the  past  week 
there  has  been  an  announcement  In  the 
press  which  struck  me  as  havmg  con- 
siderable significance  In  the  opposite 
direction.  That  announcement  advised 
the  world  that  there  had  been  executed 
and  negotiated  between  Great  Britain 
and  Trans-Jordan  a  mutual  assistance 
pact,  a  mutual  defense  pact,  an  agree- 
ment by  the  Trans-Jordan  and  the  Brit- 
ish Governments  relative  to  the  joint 
conduct  of  foreign  policy. 

That  simply  follows  a  pattern  which  . 
has  been  followed  for  a  considerable 
time,  and  in  numerous  instances,  by  the 
Government  of  Great  Britain.  In  my 
opinion  it  is  just  another  example  of  ex- 
ploitation of  little  countries  by  big  coun- 
tries, and  Is  the  very  antithesis  of  the 
principle  and  philosophy  of  the  UNO. 

What    happened    was    this:    Trans- 
Jordan  was  a  part  of  the  Palestine  man- 
date which  was  awarded  by  the  League 
of    Nations    to    Great    Britain.    Later 
Trans-Jordan  was  severed  from  Pales- 
tine and  set  up  as  an  independent  gov- 
ernment.   For  any  mandatory  power  to 
enter  into  a  treaty  with  a  mandated  area 
and  people,  i.  seems  to  me.  is  analogous 
to  a  guardian  entering  into  a  contract 
with  his  ward,  which  is  forbidden  by  all 
principles    of    equity    and    law.    For    a 
great  power  which  has  a  mandate  over  a 
little  area  to  enter  into  such  a  bilateral 
agreement  and  contract,  it  would  seem 
to  me.  is  obviously  to  impose  a  condition 
upon  which  independence  is  granted  to 
that  area  by  the  mandate  authority.    It 
is  a  subterfuge  for  any  such  agreement 
to  be  entered  into.    In  this  particular 
case  the  agreement,  as  announced  In  the 
press,  says  that  British  troops  may  re- 
main wherever  they  now  are  in  Trans- 
Jordan.    They  also  may  be  put  in  any 
other  place  In  Trans-Jordan  which  may 
be  agreed  upon  by  the  parties.    In  addi- 
tion  the  British  will  have  the  primary 
responsibility  for  the  foreign  policy  of 
Trans-Jordan. 

Mr  President,  what  Is  that  except  a 
biR  power  retaining  a  strangle  hold  over 
a  little  power,  except  that  It  Is  put  in  the 
diplomatic  phraseology  of  a  smart 
lawyer? 

The  same  situation  exists  In  Iraq. 
Iraq  was  awarded  to  Great  Britain  a^a 
mandate  by  the  League  of  Nations  The 
people  of  Iraq  rebelled,  and  finally  tne 
British  said.  "Very  well:  we  will  sponsor 
your  admission  Into  the  League  of  Na- 
tions, freed  of  the  mandate,  as  an  Inde- 
pendent power."  But  evidently  there 
was  a  collateral  understanding,  that  if 
the  British  did  that,  the  people  of  Iraq 
would  enter  Into  a  treaty  with  the  Brltl.sh 
which  would  give  the  British  the  right 
to  keep  troops  In  their  country  as  long 
ai  they  wanted  to  keep  them  there.  It 
would  give  them  the  power  to  direct  the 


foreign  policy  of  Iraq.  In  other  words,  it 
was  a  dependency  by  treaty  that  they 
impased  upon  a  country  which  they  pro- 
fessed to  liberate  and  help  to  the  status 
of  a  sovereign  in  the  League  of  Nations 
organization. 

Today  If  one  goes  to  Iraq,  he  sees  Brit- 
ish troops  all  over  the  place.    It  Is  com- 
mon knowledge  that  the  British  charg6 
d'affaires  tells  the  Government  what  to 
do.    The  British  selected  the  regent,  and 
they  sent  to  Washington  with  the  regent 
a  British  doctor  for  the  purpose  of  spy- 
ing on  the  regent,  even  when  he  visited 
the  President  of  the  United  States.    A 
very  amusing  story  was  current  in  Bag- 
dad when  I  was  there  last  year.     The 
story  is  to  the  effect  that  the  doctor  sent 
along  with  the  regent,  having  the  obli- 
gation to  follow  him  everywhere  he  went, 
was  included  at  a  dinner  at  the  White 
House,   given  by  the  President  to   the 
regent   when   he   came    to   the   United 
States  as  a  guest  of  the  President  of  the 
United  States.    After  dinner  the  Presi- 
dent, as  he  often  does  with  other  guests, 
invited  the  regent  to  go  up  to  his  private 
study  to  have  a  talk  with  the  President 
of  the  United  States.    My  understanding 
is  that  the  American  Secretary  of  State 
was  present,  and  perhaps  the  Ambassa- 
dor of  Iraq  was  also  present.    But  this 
doctor,  sent  along  as  a  shadow  for  the 
regent,  to  hear  what  was  said  to  him, 
was  not  invited  upstairs,  and  he  was  the 
most    miserable    man    in    Christendom. 
The  President  of  the  United  States  was 
talking  to  the  regent  of  Iraq,  and  the 
doctor  could  not  hear  what  was  said,  so 
that  he  could  go  back  and  report  it  to 
the  British  Government. 

Yet  the  British  make  the  most  sancti- 
monious pretense  that  they  are  for  free- 
dom for  everyone  in  the  world.    To  every 
Englishman  in  the  world  they  offer  free- 
dom: and  that  is  about  as  far  as  their 
record  in  many  particulars  goes.    What 
I  decry  is  the  international  hypocrisy, 
sham,  and  pretense.    If  the  British  peo- 
ple want  the  Russians  to  get  their  troops 
out  of  Iran,   let  the  British  get  their 
troops  out  of  Iraq.    Let  them  get  their 
troops  out  of  Trans-Jordan.     Let  them 
get  their  troops  out  of  Lebanon  and  Syria, 
and   let  them   get  their  troops  out  of 
Palestme,    The  British  mandate  should 
have  been  revoked  long  ago,  because  it 
never  was  carried  out  in  accordance  with 
the  spirit  of  the   mandate.     It  never 
really  seriously  attempted  to  achieve  the 
high  purpose  which  was  committed  to 
that  mandatory  authority.    Surely  now 
the  UNO  li  the  Juridical  heir  of  the 
League  of  Nations,  and  every  mandate 
awarded  by  the  League  of  Nations  should 
be  revoked  and   redlspo.sed  of  by   the 
United  Nations  Organization. 

In  the  first  place,  no  mandate  should 
be  given  to  any  one  power,  whoever  the 
power  Is.  Any  people  not  considered  far 
enough  advanced  to  be  self-sustaining 
and  self-governing  should  not  be  given 
to  any  one  nation  to  exploit,  no  matter 
who  that  nation  is.  They  should  be 
placed  under  the  Trusteeship  Council, 
representing  the  international  conscience 
of  the  world,  and  aided,  assisted,  and 
nurtured  into  independence  and  sover- 
eignty by  the  collective  authority  repre- 
senting the  collective  will  of  mankind. 


Mr.  President.  I  could  tell  a  story  about 
what  France  did  In  Lebanon  and  Syria 
that  would  turn  your  hair,  almost.    I 
had  dinner  one  evening  with  the  Presi- 
dent of  Lebanon  and  his  family.     His 
wife  told  me  how  troops  came  to  their 
residence;  how  they  took  her  husband 
out  of  the  family  bed:  how  they  would 
not  Rive  him  time  to  put  his  clothes  on: 
how  they  denied  him  the  right  to  go  to 
his  10-year-old  daughter  In  the  adjoin- 
ing room  to  tell  her  good-by;  how.  with 
Senegalese  troops  in  the  yard  and  other 
armed  troops  in  the  bedroom,  they  look 
her  husband,  the  President  of  Lebanon, 
out  of  the  house,  carried  him  away,  and 
kept    him   Incommunicado   for   8   days, 
while  his  wife  and  daughter  thought  he 
had  been  shot.    Finally  they  turned  him 
loose  and  let  him  go  back  to  his  family. 
What  had  he  done?     What  was  liis 
offense?    He  had  opposed  the  retention 
of  Lebanon  as  a  mandated  country  by  a 
great  power.  France,  in  spite  of  the  fact 
that  a  promise  had  been  made  that  she 
liad  been  emancipated  from  that  man- 
date, and  the  United  States  and  Russia 
had  recognized  the  Government  of  Leba- 
non and  Syria.    In  Syria,  in  Damascus, 
all  you  have  to  do  is  go  look  at  the  capitol. 
the  parliament  house.    Right  across  the 
street  from  it  is  the  troop  headquarters 
of  a  great  jwwer.  and  adjoining  that  is 
the  residence  of  the  commanding  gen- 
eral of  those  troops.    They  opened  fire 
with  their  guns — first  machine  guns  and 
then  75's— and  shot  right  through  the 
front  door  of  the  parliament  house,  killed 
some  of  the  police  who  were  guarding  it. 
and  thought  they  were  going  to  massacre 
a  good  many  of  the  members  of  parlia- 
ment who  would  be  meeting  in  that  par- 
liament house.    But  the  members  of  par- 
liament got  there  early  and  found  there 
was  about  to  be  an  attack.     A  quorum 
was  not  present,  and  the  presiding  ofBcer, 
who  told  me  the  story,  dismissed  them, 
and  they  got   out   before  the  shooting 
started.    But  several  people  who  were  in 
the  building  were  killed,  without  having 
been   guilty  of  any  provocation  except 
that  those  people  wanted  to  be  free. 

When  I  was  there — and  this  was  after 
the  British  had  come  in  and  stopped  the 
fighting  and  occupied  the  city  of  Damas- 
cus— to  our  minister  and  to  me  the  Syri- 
ans made  pleas  for  one  American  officer 
in  American  uniform  to  come  out  there 
and  let  the  Syrian  people  see  that  Amer- 
ica was  trying  to  help  them  get  and  re- 
tain their  freedom  from  the  French  and 
the  British.  They  were  begging  both  the 
British  and  the  French  to  get  out. 

Who  were  in  there?  British  and 
French  troops.  They  were  the  ones  who 
were  there.  Yet  at  the  UNO  meeting  in 
London  when  they  talked  about  getting 
British  and  French  troops  out  of  Lebanon 
and  Syria,  that  did  not  seem  to  excite 
the  delegations  of  the  United  States  and 
Great  Britain  as  much  as  the  pre.sence  of 
Russian  troops  In  Iran  excited  them. 

Mr.  President.  Russia  does  not  mean 
anything  to  me  except  as  a  nation  of 
200  000,000  people  who  are  human  beings 
upon  the  face  of  the  earth,  except  as  a 
nation  that  killed  more  Germans  during 
the  recent  war  than  all  the  rest  of  us  put 
together  did.  except  as  a  nation  that 
made  more  sacrifices  during  the  recent 
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war  than  tU  Ihr  rest  of  \in  put  lOBtthrr 
made,  a  nation  that  lavrd  American  boyi 
In  million*  of  American  home*.  That  li 
what  ithe  meanx.  She  meana  a  friend 
that  can  help  u«  to  keep  peace  and  help 
tu  achieva  prosperity  in  the  world. 

Oh.  I  TMUlae  that  If  anybody  raliea  hla 
foke  in  thU  CootNW  or  in  thla  country 
and  nayii  a  deceni  word  for  Russia,  he  Is 
callpd  a  Communlat.  Very  well,  we  shall 
l«'t  history  and  time  JudRp  the  accuracy 
of  such  accusations.  I  think  there  are  a 
(ood  many  words  that  I  could  use.  Mr. 
Pirstdcnt.  If  I  wanted  to  say  iomt  thlns.i 
about  some  other  people.  But  name  call- 
ins  tn  not  BOlng  to  decide  these  issues. 

All  I  want  to  see  Is  the  United  States 
of  America  not  become  a  guarantor  of 
British  imperialism.  Today,  that  Is  what 
wr  are  doing.  Wp  do  not  need  a  Church- 
llliun  compact  with  Great  Britain.  Every 
time  there  Is  an  international  conference 
It  la  the  British -American  twins  that 
function  and  perform.  Inevitably,  that 
will  lead  to  an  antl-Brltlsh-Amerlcan 
bloc  In  the  rest  of  the  world.  That  Is 
the  only  way  they  can  counteract  this 
Siamese-twin  as.soclatlon  that  we  have 
gotten  ourselves  Into. 

So  far  as  I  am  concerned.  I  am  not 
going  to  vote  for  selective  service:  I  am 
not  going  to  vote  for  war  appropriations 
if  we  are  going  to  use  the  forces  we  have 
to  broaden  and  perpetuate  the  British 
status  quo  which  exists  in  the  world  to- 
day; and  If  Secretary  Byrnes  means  what 
he  say.s — that  he  does  not  want  us  to 
maintain  the  status  quo^he  had  better 
change  his  policy,  or  his  actions  will  belle 
his  words. 

Oh.  it  was  easy  to  gang  up  on  the 
Russians.  Mr.  President,  while  the  czars 
were  fighting  the  people  of  the  country 
with  their  perfidious  policies  and  police. 
It  was  easy  to  gang  up  on  the  Rus.slans 
during  the  days  of  the  Russian  revolution. 
It  has  been  easy  for  the  rest  of  us  to 
gang  up  on  them  ever  since.  I  do  not 
want  to  be  a  party  to  such  a  process. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield' 
Mr  PEPPER.  I  yield. 
Mr  HATCH.  When  the  Senator  from 
Florida  says  it  ha.s  been  easy  to  gang  up 
on  Russia  ever  since,  does  he  think  we 
have  been  uanuini:  up  on  Itas.sla  during 
the  wur.»  llic'  Senulor  from  Florida  la 
nmkiiig  nomn  extremi'ly  extravagant 
NtaienirntM  which  I  do  not  think  he  nhould 
mnke 

Ml  PKiMMiv'  I  Maid  It  WM  May  to 
Riiiiy  up  nil  th«  Ruaalans  during  thn 
Hu^'..iui  irvnitition.  and  that  it  waa  paiy 
\o  u^ntf  \ip  '  n  the  RUMiani  after  th« 
rrvolutiod  uui  that  It  has  been  eawy  to 
gang  up  oil  itu.vsia  ever  since.  And  that 
Is  exactly  what  the  Senator  from  Florida 
meant. 

Mr  HATCH.  Does  the  Senator  from 
Florida  mean  to  Imply  that  this  country 
and  Great  Britain  ganged  up  against 
Russia  during  the  war? 

Mr.  PEPPER.     O  Mr  President 

Mr  HATCH.  That  is  what  the  Sena- 
tor from  Florida  is  saying. 

Mr.  PEPPER.  I  did  not  say  "during 
the  war."     I  said  "ever  since."     What  I 

mean,  of  course 

Mr.  HATCH.  Well,  Mr.  President.  If 
the  Senator  will  pardon  me.  let  me  say 
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I  thought  the  w  ir  occurred  between  the 
time  of  the  Russ  an  revolution  and  today. 
Mr.  PEPPER.  Yes;  It  did.  I  said  it  li 
eajiy  to  gang  up  (  n  Ruasla.  What  I  mean 
Is  that  there  is  a  ways  a  propaganda  that 
Is  put  up  by  a  I  rent  many  persons  who 
hate  the  Ru.%sla  i  system,  and  somehow 
or  other  they  f<  el  that  if  It  exists  any- 
where In  the  woHd  it  Is  a  danger  to  their 
property  everywhere  In  the  world. 

Mr.  PreKldent.  1  believe  that  the 
sounder  opinion  Is  that  It  Is  possible  for 
communliim  ar  d  capitalism  to  exlht 
peacefully  In  tie  same  world.  But  a 
great  many  peotle.  bccau.se  they  do  not 
like  Russia's  go'  ernment.  are  constantly 
the  mouthpiece  i  of  anti-Russian  propa- 
ganda for  all  p  u-poses.  That  Is  what  I 
mean.  In  any  newspaper  that  we  pick 
up  we  And  from  one  to  five  articles  which 
contain  somcth  ng  that  la  antl-Russlan 
In  character.  Either  last  October  there 
was  a  plane  .sh  )t  at  or  something  hap- 
pened last  November  or  there  Ls  some 
little  something  that  happened  over  here 
or  over  there.  Too  many  times  there  Is 
a  veritable  barr  ige  of  propaganda  which 
grows  out  of.  li  .some  cases,  the  sinister 
policies,  and  in  some  cases  the  exagger- 
ated fears,  of  s  great  many  of  the  peo- 
ple: and  it  Is  that  propaganda  which 
made  the  Sena  or  from  Florida  say  thit 
It  is  easy  to  tale  hold  of  those  animosi- 
ties and  to  gang  up  on  the  Russians. 

No.  Mr.  Presilent;  we  did  not  gang  up 
on  them  durinfi  the  war.  But  there  were 
a  great  many]  people  who  would  have 
been  glad  to  s«^  Hitler  destroy  them,  so 
that  both  Hltlar  and  Russia  would  have 
disappeared  frdm  the  face  of  the  earth. 
Does  the  Senatsr  from  New  Mexico  deny 
that  Is  the  fa(t? 
Mr.  HATCH.  1  Mr.  President.  If  the  Sen- 
?r  yield  to  me,  althouRh 
Interrupt  him.  I  do  wish 
/ — strongly  as  I  can — the 

italned  In  the  words  he 

has  uttered,  ndmely.  that  this  country  is 
ganging  up  vith  any  other  country 
against  any  ot  ler  country  in  the  world. 
I  deplore  that  a  Senator  of  the  United 
States  will  Rta  id  here  on  the  floor  and 
make  such  a  itatement. 

Mr  PEPPEI;.  Very  well.  I  ask  the 
Senator,  What  has  the  American  dele- 
gation done  to  get  all  foreign  troops  out 
of  all  foreign  territories?  What  have 
they  done  In  Ir  dnnealat  X  have  not  seen 
the  SKretary  <ir  Btate  as  a  white  knight 
on  his  lallnni  charier  rushing  to  thn 
liberation  of  ndonesla.  when  In  some 
rases  with  An  ertoan  Und-leaie  rqulp- 
ment  they  hi  va  been  shooting  down 
people  who  did  no  more  than  what 
American  Reiolutlonarles  did.  What 
have  they  don  •  in  regard  to  other  parts 
of  the  world? 

All  I  am  n.«lnB  for  la  an  American 

policy  that  will  say  to  everyone.  "Oet 

out  of  everybody  else's  country."    That 

la  all  I  am  a.sklhg  for.    When  we  do  that. 

then  we  shall  'have  a  typical,  impartial 

American  poll|cy.     I  do  not  want  this 

be  pro-Russian;  I  do  not 

rnment  to  be  pro-British. 

)ur  Government  to  be  an- 

intl-Brltl.sh.    I  want  us  to 

ins.    But  I  do  not  want 

us  to  give  anyone  the  impression  that  If 

Russia  Is  the  clilprlt.  then  we  rush  to  the 


ator  win  furt 
I  do  not  wish  t 
to  deny  strong 
implication  co 


Government  t( 
want  our  Govt 
I  do  not  want 
tl-Ru5slan  or 
be  pro-Amerl( 


aide  of  law  and  order:  but  If  anybody 
else  is  the  culprit,  we  always  find  a  way 
to  let  our  footsteps  tread  gently  upon 
the  situation. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.  I  shall  yield  in  n  mo- 
ment. 

I  happen  to  have  been  a  student  at 
Harvard  for  a  while,  and  I  remember 
that  there  were  those  who  u.scd  to  poke 
fun  and  say  that  It  was  all  right  to  shout 
loud  enough  to  be  enthu.nla.stlc,  but  that 
one  should  not  shout  loud  enough  to  be 
vulgar.  When  we  say  anything  about 
many  situations  where  others  than  Rus. 
sla  are  Involved,  we  shout  loud  enough 
to  be  enthusiastic,  but  not  loud  enough 
to  be  vulgar  or  really  frightening. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PFPPER.  I  yield. 
Mr.  HATCH.  The  Senator  Is  making 
so  many  sUtementa  with  which  I  should 
like  to  take  ls.sue  that  I  am  unable  to 
take  Issue  with  them  all.  But  he  has 
said  that  our  footsteps  were  fairly  quiet 
and  ea.sy  when  there  were  other  culpiits 
Involved. 
Mr.  PEPPER.  Yes. 
Mr.  HATCH.  The  footsteps  of  Amer- 
ican soldiers  In  Germany  against  the 
culprit  Germany  were  not  quiet.  They 
were  heard  round  the  world.  The  Sen- 
ator does  them  a  grave  disservice  by  his 
statement,  when  It  is  true  that  we  did 
fight  another  culprit  side  by  side  with 
the  brave  Russian  people  whom  he 
extols. 

Mr.  PEPPER.  Mr.  President,  the  able 
Senator  has  been  a  distinguished  judge 
In  the  hlgne.st  court  In  his  State,  and  I 
am  sure  he  can  distlnguLsh  between 
enemy  powers  and  nonenemy  powers. 
If  I  remember  correctly,  the  tread  of 
Russian  footsteps  also  echoed  around 
the  world  In  fighting  the  Hitler  culprit  In 
Germany.  The  Senator  knows  that  I 
am  not  talking  about  enemy  countries. 
I  am  merely  a.sklng  that  at  any  Inter- 
national conference  the  delegation  of  the 
United  States  of  America  lay  down  a 
rule  which  will  be  applicable  alike  to 
everybody.  But.  Mr.  President.  I  sent 
a  telegram  from  Cairo  to  the  President 
of  the  United  States  and  asked  that  it  be 
given  out  to  the  pubUo  by  the  OfRce  of 
War  Information,  The  teleiram  re- 
l»trd  that  the  Brlthh  were  undermining 
American  intereMtx  in  every  country  In 
the  Middle  East.  I  endeavortd,  after 
cnnnultttllon  with  American  Army  offl- 
ccrs,  with  members  of  our  diplomailo 
corps,  and  American  bustnertsmen  In 
various  countries,  to  show  that  the 
British  were  trying  to  prevent  American 
aviation  companies  from  obtaining  fran- 
chises In  the  Middle  East.  I  was  told  by 
heads  of  various  governments  that  what 
I  have  just  stated  was  a  fact.  My  record 
shows  that  I  have  been  a  friend  of  the 
British.  I  yield  to  no  Member  of  the 
Congress  In  my  record  of  advocacy  of 
aid  to  Great  Britain.  But,  Mr.  Presi- 
dent, I  merely  assert  that  when  I  asked 
that  the  telegram  be  given  out  to  the 
public  by  the  Office  of  War  Information 
I  received  a  cable  reply  from  the  Secre- 
tary of  State  to  the  effect  that  delicate 
negotiations  with  representatives  of  the 
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British  were  then  taking  place  In  Wash- 
ington, and  that  those  negotiations 
would  be  disturbed  if  the  telegram  weie 
given  out  as  having  emanated  from  on 
American  Senator,  even  on  his  own  re- 
sponsibility. Z  then  wondered,  Mr. 
Pre.sldent .  what  would  have  happened  If 
1  had  propo.H'd  the  Issuance  of  a  public 
statement  with  reference  to  what  some 
of  the  Russians  were  doing  In  the  Middle 
East.  I  wondered  whether  there  would 
have  been  any  hesitancy  on  the  part  of 
the  State  Department  In  publishing  the 
telegram.  .         ,     ,, 

Mr.  President.  I  do  not  believe  In  Mr. 
ChuichlU's  plan  of  fraternal  a.s.soclatlon. 
and  I  do  not  believe  In  Great  Britain  or 
any  other  power  taking  a  little  mandated 
territory  like  Trans-Jordan,  and  enter- 
ing Into  a  mutual  defense  pact  with  It. 
To  do  so  Is  nothing  but  hypocrisy.    A 
similar  situation  occurred  with  reference 
to  Iraq.   The  pact  served  In  no  way  but  as 
an  excuse  for  Britain  to  keep  her  troops 
In  Iraq  in  maintaining  a  portion  of  her 
life  line  to  India.    If  we  are  no  longer  to 
have  bilateral  alliances  but.  Instead,  the 
UNO.  then  let  us  stop  entering  Into  bi- 
lateral alliances  and  rely  on  the  security 
of  the  UNO.    If  we  are  not  to  rely  on  the 
UNO  In  striving  for  an  abiding  peace  In 
the  world,  then  on  what  aie  we  to  rely? 
Mr.  FULBRIGHT.    Mr.  President,  will 
the  Senator  yield? 
Mr.  PEPPER.    I  yield. 
Mr.  FULBRIGHT.     Will  the  Senator 
tell  us  what  Is  the  relationship  between 
Bulgaria  and  Rumania?    Do  they  have 
bilateral  pacts? 

Mr.  PEPPER.  I  do  not  know  whether 
they  do  or  not.  To  my  knowledge,  they 
do  not.  They  may  have.  As  I  recall, 
they  have  entered  Into  some  kind  of  a 
commercial  agreement. 

Mr.  FULBRIGHT.  Does  the  Senator 
know  whether  or  not  there  is  any  rela- 
tionship between  Russia  and  Poland  of 
the  nature  to  which  leference  has  been 
made? 

Mr.  PEPPER.  I  believe  there  may  be 
some  understanding  between  Russia  and 
Poland.  But  I  must  remind  the  Senator 
from  Arkansas  that  Poland  Is  adjacent  to 
the  Ru.sslan  border,  and  that  Bulgaria 
and  Rumania  ai-e  either  adjacent  to  the 
Ruiisian  borUt'r  or  are  In  proximity  to  It. 
They  aiv  not  1,500  or  2,000  miles  awoy 
from  thi'  I'  I  •  iin  homt 'and, 

Mr,  FIM  iiwuill  r,  Then.  l«  It  the  Sen- 
ator's belief  that  the  proximity  ot  Iho 
terrllory  of  one  nation  to  that  of  another 
ha«  some  bearlni  upon  the  rrltttlon>.hlp 
which  may  exist  between  I  he  two  coun- 

trle.H? 

Mr,  PEFPER.  1  certainly  do  believe 
so.  I  believe  It  la  one  thing  to  defend 
one's  homeland  and  another  thing  to 
defend  a  foreign  country, 

Mr,  FULBRIGHT.  In  other  words,  a 
contiguous  territory  Is  nece.s.sary  for  de- 
fense, and  for  that  reason  Russia  Is  en- 
titled to  'ieek  a  relationship  with  Iian. 

Mr.  PEPPER.    Has  the  Senator  from 
•    Arkansas  ever  heard  of  a  doctrine  called 
the  Monroe  Doctrine? 

Mr.  FULBRIGHT.  I  believe  I  have 
heard  something  about  It.     I  Laughter.] 

Mr.  PEPPER.  The  Monroe  Doctrine 
merely  preempts  for  the  United  States  of 
America  the  Western  Hemisphere  as  a 
defense  zone.    If  I  recall  correctly.  It  also 


preempts  the  Atlantic  Ocean  and  most 
of  the  Pacific  Ocean  as  defense  sones  for 
the  United  Statcj^  of  America.  I  do  not 
believe  that  to  talk  about  defending  our 
own  territory  la  a  new  doctrine  In  Ameri- 
can politics, 

Mr.  FULBRIGHT.  Then,  the  Senator 
believes  such  a  doctrine  to  bo  appropriate 
for  Europe? 

Mr.  PEPPER.  Yes;  but  I  do  not  be- 
lieve m  the  United  States  of  America 
preempting  against  any  foreign  powers 
the  Western  Hemisphere,  the  western 
Atlantic,  and  most  of  the  Pacific  Ocean, 
and  at  the  same  time  claiming  that  no 
other  country  has  any  right  or  authority 
to  defend  Itself  around  Its  own  home- 
land. All  I  am  asking  for.  Mr.  President, 
is  the  kind  of  consistency  that  squares 
with  a  single  .standard  of  international 
morals. 

Mr.  FULBRIGHT.  The  Senator  be- 
lieves that.  In  supporting  the  Monroe 
Doctrine  In  this  hemisphere,  we  are  ask- 
ing for  the  exercise  by  Russia  of  the  same 
principles  and  rights  so  far  as  Europe 
Is  concerned. 

Mr.  PEPPER.  I  should  not  want  to 
answer  the  Senator's  question  without 
first  calling  as  witnesses  some  of  the 
countries  who  have  experienced  certain 
actions  of  the  United  States  of  America 
under  the  Monroe  Doctrine  as.  for 
example,  Nicaragua,  and  many  other 
countries  In  Central  and  South  America. 
Mr.  President.  I  am  not  decrying  the 
past,  but  I  am  saying  that  Inasmuch  as 
we  now  have  the  Iranian  controversy 
relatively  reconciled.  If  we  are  really  op- 
posed to  the  maintenance  of  troops  by 
foreign  powers  in  the  territories  of  other 
countries,  then  let  us  stand  up  In  the 
UNO  and  defend  that  principle,  and  set  a 
good  example  for  others. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 
Mr.  PEPPER.  I  yield. 
Mr.  BREWSTER.  I  regret  that  I  did 
not  hear  the  earlier  part  of  the  discus- 
sion. I  came  into  the  Chamber  as  the 
Senator  was  referring  to  the  Trans- 
Jordan  situation. 

Has  the  Senator  any  Information  with 
regard  to  whether  the  State  Department 
has  taken  any  position  with  reference  to 
the  recent  development  which  has  taken 
place  In  the  Trans- Jordan? 

Mr.  PEPPER.  X  regret  that  I  do  not 
have  any  information  on  that  point.  Z 
understand  that  an  aireement  wai  pro- 
posed between  Trans-Jordan  and  Oreat 
Britain  which  would  parmlt  Great  Brit- 
ain 10  maintain  all  of  the  troopi  she  now 
has  m  rrana-Jordan  and  place  other 
troops  there  which  may  be  agreed  upon. 
Mr.  BREWSTER.  Has  the  Senator 
called  the  attention  of  the  Senate  to 
some  of  the  unusual  circumstances  under 
which  the  Trans-Jordan  became  a  state 
within  the  past  10  days? 

Mr.  PEPPER.  I  merely  Intimated  It. 
and  i  wish  the  Senator  would  elucidate 
further. 

Mr.  BREWSTER.  That  matter  was 
called  very  fully  to  the  attention  of  the 
State  Department  more  than  2  months 
ago  when,  apparently,  there  was  being 
contemplated.  I  think  rather  curiously 
although  perhaps  Incidentally,  the  crea- 
tion of  the  state  of  Trans-Jordan  to  be  a 
member  of  the  Arab  League,  which  was 


announced  a  week  ago  last  Friday,  to- 
gether with  the  contemporary  announce- 
ment of  mutual  treatlaa  of  defense  such 
as  those  to  which  the  Senator  has  re- 
ferred.   1  inquired  of  Mr.  Clayton  before 
the  Finance  Committee  yesterday  about 
the  situation  with  regard  to  trade  rela- 
tions.   He  waa  not  at  that  t Ime  Informed 
about  the  situation,  but  It  Is  my  under- 
standing—and I  think  It  la  a  matter  of 
high  importance— that  Britain  has  no 
power  or  responalbllity  In  Trans- Jordan 
or  Palestine  itself— Trans- Jordan  being 
a  part  of  Palestine,  embracing  two-thirds 
of  the  territory— except  under  the  man- 
date of  the  League  of  Nations,  to  which 
the  United  Nations  presumably  are  the 
successors.    We   have  entered   Into  an 
Anglo-American  commLsslon  of  inquiry 
into  Pale.stlne,    I  think  every  one  of  the 
60  nations  composing  the  League  of  Na- 
tions, now  the  United  Nations,  have  abso- 
lutely  equal  rights  with  us  In  this  man- 
dale  and  In  this  trusteeship.    So  during 
this  transition  period  when  the  world  is 
so  much  preoccupied  with  other  matters 
to  which  the  Senator  has  referred,  when 
suddenly  this  new  state  Is  brought  into 
being,  without,  so  far  as  we  are  Informed, 
any  consultation  with  any  responsible 
authorities  of  the  other  50  nations,  either 
Russia,  or  any  other  country,  or  America. 
It  does  seem  to  me  that  the  matter  in- 
vites most  careful  consideration.     It  has 
a  profound  impact  upon  the  whole  prob- 
lem of  Palestine,  which  Is  one  of  great 
concern  to  many  people  In  this  country. 
It  involves  the  division  of  Palestine  Into 
two  separate  parts  and  the  creation  of  an 
Independent  state  in  one  of  them.     If  It 
Is  the  suggestion  of  the  Senator  from 
Florida  that  If  the  Russian  difficulty  Is 
temporarily  composed,  there  should  be 
immediate  inquiry  by  our  Department  of 
State  as  to  the  .significance  of  this  devel- 
opment, as  to  the  authority  for  it.  as  to 
whether  or  not  it  has  received  the  ap- 
proval of  any  responsible  body  outside 
the  Government  of  Great  Britain.  I  think 
that  by  following  such  a  course  a  great 
service  would  be  rendered  not  only  to  all 
the  peoples  involved  but  to  the  cause  of 
peace  throughout  the  world. 

Mr.  PEPPER.  Mr.  President,  I  want 
to  thank  the  able  Senator  from  Maine 
for  his  usual  and  characteristically  val- 
uable contribution. 

Now.  Mr,  President.  Just  a  last  word. 
Their  wax  a  time  in  the  world  when 
struggling  peoples  seeklni  independenoa 
and  sovereignty  eould  feel  sure  that  hert 
in  the  great  heart  of  the  United  iUUi 
of  America,  ao  recently  admitted  to  tnt 
sovrrrignty  of  the  nations  of  the  world 
Itself,  there  would  bt  found  a  dynamic 
echo  of  all  their  hopea  and  aspirations. 
Z  hope  that  American  foreign  policy  has 
not  got  hardening  of  the  arteries;  I  hope 
we  have  not  lost  that  .spiritual  resiliency 
which  made  ua  the  friend  of  the  down- 
trodden and  the  oppressed  In  every  couii- 
try  and  clime  on  all  the  face  of  the  earth. 
I  still  like  to  think  of  America  as  per- 
sonified m  the  Statue  of  Uberty  at  the 
entrance  of  New  York  harbor,  a  statue 
put  there  not  by  the  American  Govern- 
ment, not  by  the  American  people,  but 
by  the  children  of  France,  holding  aloft 
a  torchlight,  indicating  that  we  welcome 
to  these  hospitable  shores  oppressed  peo- 
ples of  all  the  world. 
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Now  when  upon  the  earth  there  ir« 
these  anguished  cries  for  independence 
and  a  new  life.  I  want  to  sec  the  stroni? 
hand  of  America  stretched  forth  to  every 
slnKle  one  of  them.  Let  ua  be  em- 
barrassed by  no  association,  fraternal  or 
otherwise,  so  that  we  may  not  extend 
that  hand  of  friendship  and  that  clasp 
of  confidence  to  poor  little  peoples,  who 
have  their  own  George  Washlngtons. 
their  own  Patrick  Henrys,  and  their 
thousands  or  millioas  aspiring  to  the 
great  thrill  and  exaltation  uf  the  freedom 
which  we  enjoy  here  in  America. 

Mr.   WHERRY.     Mr.   President,    will 
the  Senator  yield? 

Mr.  PEPPER.  I  yield  to  the  Senator 
from  N**bra-sica. 

Mr.  WHERRY.  I  did  not  want  to  in- 
terrupt the  closing  remarlcs  of  the  dis- 
tinguished Senator  from  Florida,  but  I 
should  like  to  propound  a  question  to 
him  and  advise  him  that  I  submitted  a 
resolution  proposing  an  investigation  of 
the  State  Department.  It  is  Senate 
Resolution  197.  I  am  wondering,  in  the 
light  of  the  very  forceful  statement  made 
by  the  distinguished  Senator  from  Flor- 
ida, if  he  feels  that  the  provisions  of  this 
resolution  are  not  timely,  and  that  it 
should  be  considered  by  the  Foreign  Re- 
lations Committee  and  be  adopted  by 
the  Senate  and  thus  cause  an  investiga- 
tion to  be  made  of  the  State  Department 
of  our  own  Government. 

Mr.  PEPPER.  Mr.  President.  In  the 
first  place.  I  do  not  really  think  it  is 
necessary  to  have  a  resolution.  I  am  in 
no  sense  of  the  word  opposed  to  the  prin- 
ciple of  the  Senator's  resolution,  but  I 
think  that  the  State  Department  repre- 
sents the  American  Government  and  the 
American  people  and  the  American  Con- 
gress, and  I  consider  that  we  are  always 
in  session  in  the  Foreign  Relations  Com- 
mittee and  upon  this  floor  and  can  bring 
out  any  dereliction  that  might  appear 
on  the  part  of  the  State  Department. 
I  have  no  objection  whatever  to  a 
scrutiny  of  its  conduct  at  all  times,  but 
whether  it  would  be  necessary  to  have 
an  express  resolution  is  a  matter  which 
I  have  not  considered. 

Mr  WHERRY.  I  wanted  to  call  the 
attention  of  the  Senator  to  the  resolu- 
tion and  ask  if  he  wUl  not  study  it  in  the 
light  of  the  remarks  he  has  made  and 
his  feeling  about  some  of  the  Depart- 
ment's policies.  I  should  like  to  have 
the  observation  of  the  distingtiished 
Senator  later  as  to  the  resolution. 

Mr.  President,  with  the  permission  of 

the  distinguished  Senator  from  Florida, 

"^t  the  conclusion  of  my  statement  in 

this  colloquy  I  ask  to  have  the  resolution 

printed  in  the  Record. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  it  is  so  ordered. 

The  resolution  (S.  Res.  197)  submitted 
by  Mr.  Whxrry  on  November  28,  1945, 
is  as  follows: 

Resolt^d.  That  a  special  committee  to  be 
composed  of  five  Senators  to  be  appointed 
by  the  President  ol  the  Senate  Is  authorized 
and  directed  to  make  a  fuU  and  complete 
study  and  Investigation  with  respect  to  the 
policies,  o(>erations.  administration,  and  per- 
Bonnel  of  the  Department  of  State,  with  par- 
ticular emphasis  on  (1)  any  variance  between 
the  policies  now  being  pursued  and  those 
expressed  in  the  Atlantic  Charter,  the  Pots- 
dam Agreement,  and  xh»  various  agreementa 
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people  when  that  great  warrior  for  ^ 
democracy,  upon  whose  "vords  the  hope 
of  the  world  tenuously  hung,  when  he 
announced  one  day  that  victory  would 
be  obtained  In  the  common  effort  and 
then  made  the  rather  exultant  announce- 
ment that  he  had  not  become  the  king's 
first  minister  to  preside  over  the  liquida- 
tion of  the  British  Empire.  If  he  had 
made  any  kind  of  limitation,  if  he  had 
said  there  are  some  peoples  we  are  going 
to  emancipate,  .some  now  and  more  later, 
and  all  eventually,  the  feeling  of  dejec- 
tion and  alarm  would  have  been  dis- 
pelled; but  it  was  not  the  great  lion  and 
spokesman  of  democracy  who  was  talk- 
ing that  day  when  he  said  to  the  world, 
"I  did  not  become  the  king's  first  minister 
to  preside  over  the  liquidation  of  the 
Briti.sh  Empire."  It  wa.s  the  master  of 
empire  clinging  to  his  own  and  defj-ing 
all,  even  the  oppressed.  Mr.  Churchill 
preceded  that  statement  by  saying,  "We 
shall  keep  our  own." 

Later  I  sat  in  the  gallery  of  the  House 
of  Commons  and  I  heard  Mr.  Churchill 
ask  the  Prime  Minister,  "What  are  you 
going  to  do?  Are  you  going  to  give  away 
the  British  Empire?"  He  asked  it  with 
all  the  tenacity  with  which  he  had  de- 
fended the  tight  little  island  again.st  Hit- 
ler, thinking  that  they  had  a  God-given 
right  to  hold  a  Damoclean  sword  over 
people's  heads  in  the  colonies,  as  they  had 
a  right  to  exercise  their  sovereignty  over 
their  own  Great  Britain. 

What  has  happened  to  Hong  Kong? 
To  whom  should  Hong  Kong  belong? 
Would  we  permit  any  foreign  power  to 
have  Charleston.  S.  C,  Boston.  New  York, 
or  any  other  American  city  on  our  coast? 
Why  has  not  someone  who  believes  in 
democracy  stood  up  in  the  United  Na- 
tions and  said,  "We  are  in  favor  of  the 
Chinese  having  Hong  Kong,  since  in 
China  is  where  God  put  it  in  the  geogra- 
phy of  the  world."  Have  we  heard  any- 
thing about  the  emancipation  of  Hong 
Kong?  I  have  not  heard  any  quarrei 
about  the  commercial  rights  held  by  cer- 
tain powers  in  China. 

I  do  recall  how  loath  some  powers 
have  been  to  give  up  their  extraterrito- 
rial rights  in  various  parts  of  the  world 
and  that  we  have  it  to  our  credit  that  we 
have  led  in  the  relinquishment  of  such 
humiliating  prerogatives. 

Mr.  President.  I  am  glad  the  Senator 
mentioned  India.  I  should  like  to  know 
when  the  promise  of  the  Prime  Minister 
is  to  take  effect.  He  said  "We  are  will- 
ing to  give  India  independence  in  or  out- 
side the  Empire."  Was  his  meaning  like 
ours,  as  expressed  in  our  resolut  on  of 
the  Congress  with  respect  to  the  Philip- 
pines, that  we  would  give  them  their  free- 
dom in  1946  Anno  Domini?  No.  Let 
them  say  "this  year",  let  them  say  "by 
spring  of  next  year",  let  them  say  "by 
the  following  stimmer,"  or  "by  the  com- 
ing autumn."  Then  the  people  of  the 
world  will  have  more  confidence  in  the 
statement.  But  when  the  Prime  Minis- 
ter was  pushed  as  to  when  the  independ- 
ence was  to  be  given,  he  did  not  want  to 
arouse  too  much  hope,  and  he  said  a  sub- 
committee of  the  cabinet  was  going  to 
India  to  confer  with  the  leaders.  The 
reason  why  that  remark  has  not  aroused 
more  optimism  is  that  until  they  see  it 
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fulfllled.  many  people  think  it  is  just  an- 
other political  promise. 

I  hope  Great  Britain  Is  seeing  the 
light.  I  believe  she  Is.  I  have  faith  in 
the  Labor  Government.  I  do  not  think 
Ernie  Bevin  goes  as  far  tis  the  Prime 
Minister  does  in  that  respect.  I  am 
afraid  he  is  beginning  to  fall  for  the 
coddling  of  the  Tories  in  his  own  coun- 
try, and  to  be  a  sort  of  a  spokesman  of 
the  Empire.  I  do  not  believe  Prime  Min- 
ister Attlee,  who  built  his  career  upon 
social  service  in  a  tenement  district  in 
London,  feels  that  w?y. 

I  know  it  is  going  to  be  hard  for  our 
British  friends  to  give  up  and  abandon 
the  old  commercial  and  political  inter- 
ests they  have  had  around  the  world, 
this  boasted  Empire  "upon  which  the 
sun  never  sets."  But,  Mr.  President,  be- 
fore God  and  the  dead,  do  we  not  live  in 
a  new  world,  where  we  have  to  shake  off 
the  old  method  of  thinking  and  be  will- 
ing to  be  unselfish  ourselves,  if  we  are  to 
have  peace? 

It  is  not  possible  to  keep  the  present 
British  and  French  Empires,  the  Dutch 
and  Belgian  Empires,  intact,  as  they  are 
today,  to  have  peace  or  disarmament  in 
the  world,  and  that  is  what  I  was  talking 
about  here  a  few  days  ago  when  I  spoke 
about  the  Big  Three.  If  this  is  to  be  a 
world  of  power  politics,  Russia  is  human 
enough  to  want  her  part.  If  we  are  to 
exploit  the  oil  of  the  Middle  East,  Russia 
is  going  to  demand  her  share.  It  is  hu- 
man to  do  it. 

The  way  to  avoid  such  an  imperial 
scramble  is  for  all  of  us  to  get  on  our 
knees  before  the  graves  of  the  dead  and 
say,  "It  is  a  new  earth  the  dead  have 
given  us.  Now  let  us  remake  it."  Yet 
when  you  pinch  the  toe  of  one  of  these 
powers  that  has  a  far-flung  empire,  it  is 
more  sensitive  than  a  toe  with  a  rising 
on  the  end  of  it. 

If  the  United  Nations  Organization 
really  wants  to  carry  out  its  obligation 
to  mankind,  let  the  nations  go  back  to 
the  council  table  and  get  away  from 
picayunish  things  and  discuss  power 
politics,  and  ask  each  one  what  she  is 
willing  to  give  up.  Let  America  be  the 
first  to  say.  "I  will  set  the  example.  It 
will  be  the  kiad  of  America  our  people 
have  always  been  in  their  hearts." 

All  this  Organization  is  doing  now  is 
preserving  the  status  quo.  The  member 
nations  now  have  Russia  in  a  hole.  The 
other  nations  have  their  great  empires. 
When  Russia  gets  strong  enough  to  be- 
gin to  assert  her  own  right,  they  say  it 
is  against  the  rules,  that  they  must  pre- 
serve the  status  quo. 

Mr.  President,  we  cannot  have  peace 
and  keep  this  perfidious  status  quo  that 
has  grown  up  as  a  result  of  power  politics 
in  the  world  today.  I  want  America  to 
go  to  the  council  table  with  the  white 
light  of  new  purpose  shining  in  her  noble 
face.  I  want  America  to  give  up  thinking* 
in  State  Department  language  and  diplo- 
matic politics  and  protocol.  I  want 
America's  spokesmen  to  speak  with  the 
voice  of  the  people,  which,  after  all,  in 
this  case  is  essentially  the  voice  of  God, 
because  it  is  right.  ^  ,  •   ^ 

And  when  America  becomes  that  kmd 
of  a  shining  light  for  a  new  order  on 
the  earth,  based  upon  righteousness  by 
all  nations,  in  concert,  everyone  to  help 


keep  the  peace,  because  it  will  be  to  no- 
body's interest  to  break  it.  Then  the 
dead  can  sleep  in  peace,  and  their 
progeny  can  be  assured  they  will  not 
have  to  take  their  places  in  graves  beside 
them. 

VETERANS'    PREFERENCE    IN    SALES    OP 
SURPLUS  PROPERTY 

Mr.  LANGER.  Mr.  President.  I  wish 
to  speak  in  support  ol  the  bill  intro- 
duced this  morning  by  the  Senator  from 
New  Mexico  I  Mr.  Hatch!  to  give  vet- 
erans first  priority  in  the  sale  or  trans- 
fer of  surplus  property  under  the  Sur- 
plus Property  Act  of  1944. 

Mr.  President,  from  all  over  the  North- 
west, especially  from  the  States  of  North 
Dakota,  South  Dakota,  and  Montana, 
continuous  complaints  are  being  re- 
ceived that  the  veterans  cannot  get  farm 
machinery,  that  the  preferences  are.  for 
all  practical  purposes,  worthless. 

I  call  the  attention  of  the  Senate  to 
section  17  of  the  original  act  providing 
for  the  disposition  of  surplus  property. 
Senator  Chandler,  of  Kentucky,  the 
Senator  from  Colorado  [Mr.  Johnson], 
and  I  finally  secured  the  adoption  of  sec- 
tion 17,  which  provides  as  follows: 

Sec.  17.  The  Board  shall  devise  ways  and 
means  and  prescribe  regulations  In  coopera- 
tion with  the  War  Food  Administrator  pro- 
viding for  the  sale  of  surplus  property  In 
such  quantities  In  rural  localities  and  In 
such  manner  as  will  assure  farmers  and 
farmers'  cooperative  associations  equal  op- 
portunity with  others  to  purchase  surplus 
property:  Provided,  however.  That  In  cases 
where  a  shortage  of  trucks,  machinery,  and 
equipment  impairs  farm  production,  a  pro- 
gram shall  be  developed  by  the  Board  in  co- 
operation with  the  Agricultural  Adjustment 
Agency  whereby  a  reasonable  portion  of  the 
surplus  supply  will  be  made  available  for 
sale  m  rural  areas  to  farmers  and  farmers' 
cooperative  associations. 

Mr.  AIKEN.    Mr.  President,  will  the 
Senator  yield? 

Mr.  LANGER.    I  yield. 

Mr.  AIKEN.    I  wish  to  ask  the  Sena- 
tor from  North  Dakota  if  he  thinks  that 
merely  giving  ex-servicemen  priority  in 
the  purchase  of  surplus  material  is  going 
to  help  them?    I  ask  the  question  be- 
cause I  have  had  many  complaints  about 
the  inability  of  servicemen  to  purchase 
surplus  goods.    One  of  the  complaints  I 
have  received  is  of  this  nature :  A  serv- 
iceman goes  to  the  Army  depot  where  the 
surplus  material  is  at  hand,  and  whoever 
is  in  charge  says.  "Oh.  yes;  you  are  a 
serviceman,  therefore  you  have  priority 
in  the  purchase  of  this  material."    The 
selling  price  set  by  the  OPA  is  so  much. 
It  is  more  than  the  serviceman  can  pay. 
so  he  goes  home  without  it.    The  next 
day  it  can  be  sold  in  the  regular  manner 
to  speculators  for  perhaps  one-third  as 
much  as  the  serviceman  was  asked  to 
pay  for  it.     So  I  am  wondering  if  merely 
giving  him   a  priority,  which  he  does 
need,  is  going  entirely  to  meet  the  prob- 
lem which  exists. 

Mr.  LANGER.  The  distinguished  Sen- 
ator comes  from  the  eastern  part  of  the 
United  States,  and  therefore  is  not  famil- 
iar with  the  situation  in  the  Northwest. 
Mr.  AIKEN.  I  am  sufficiently  familiar 
with  it  from  what  I  have  learned  from 
people  who  know  the  situation  in  the  East 
and  in  .!iie  West  to  know  that  in  the  Sen- 


ator's territory,  the  sale  of  surplus  prop- 
erty to  veterans,  farmers,  and  others  is 
handled  a  great  deal  better  than  in  my 
section  of  the  country. 

Mr.  LANGER.  Then.  God  pity  the 
veterans  in  the  eastern  part  of  the  United 
States.  In  my  section  a  veteran  has  to 
go  hundreds  of  miles  before  he  can  even 
see  the  article  he  wants  to  buy.  He  goes 
as  many  as  500  or  60o  miles  before  he 
can  even  look  at  it.  The  whole  theory  of 
the  amendment  which  I  sponsored,  being 
section  17.  which  was  adopted  and  is  in 
the  original  act.  was.  and  I  so  stated  upon 
the  Senate  floor,  that  the  War  Surplus 
Commodity  Administration  should,  for 
example,  send  hundreds  of  tractors, 
jeeps,  and  farm  machines  to  cities  such 
as  Fargo,  N.  Dak.,  or  Billings.  Mont.,  and 
even  into  the  small  towns,  where  they 
could  be  inspected  and  tried  out  by  the 
farmer  or  veteran  who  wished  to  buy 
them.  Instead  of  that  being  done,  we 
find  that  section  17  has  been  ignored  en- 
tirely—by whom?  First,  by  the  War 
Surplus  Administration. 

The  distinguished  Senator  will  remem- 
ber that  members  of  that  Administration 
were  appointed  and  confirmed  by  the 
Senate.    The  agency  was  headed  by  for- 
mer Senator  Gillette,  of  Iowa.    Time  and 
time  again  I  accompanied  other  Senators 
to  the  office  of  the  Administration  in  the 
hope  of  getting  the  War  Surplus  Admin- 
istration to  send  machinery  to  the  West. 
Former  Senator  Gillette's  answer — and 
he  spoke  in  behalf  of  the  administra- 
tion— was  that  they  had  too  small  a  force, 
that  rules  and  regulations  had  not  been 
prepared,  and  so  on.    The  first  thing  we 
knew  former  Senator  Gillette  resigned 
from  that  Administration.    Then  as  suc- 
cessor to  the  War  Surplus  Administration 
we  found  the  Surplus  Property  Board, 
and  we  had  no  better  luck  with  that 
Board,  although  the  junior  Senator  from 
Tennessee  (Mr.  Stewart],  former  Sen- 
ator Chandler,  of  Kentucky,  and  I  went 
there  time  and  again.    Then  all  of  a  sud- 
den a  new  agency  took  over.    In  a  Uttle 
while  along  came  a  successor  known  as 
the  War  Assets  Corporation.    Lo  and  be- 
hold, today  we  have  another  successor 
called  the  War  Assets  Administratioa 

So,  Mr.  President,  in  a  period  since 
1944  we  have  had  five  different  outfits 
trying  to  administer  war  surplus,  and  of 
the  five  not  one  have  given  any  satisfac- 
tion to  the  Northwest,  nor  has  any  ad- 
ministrator done  so,  with  the  exception 
of  Mr.  Stuart  Symington.  Mr.  Sym- 
ington went  to  the  Northwest  and  met 
with  farmers  and  veterans  of  the  North- 
west and  for  the  first  time,  through 
Jerry  Wadsworth,  who  was  at  the  head 
of  the  veterans  division,  we  received  a 
little  assistance. 

So  I  believe  the  bill  introduced  by  the 
Senator  from  New  Mexico  I  Mr.  Hatch] 
will  be  of  some  benefit,  because  today  if 
a  veteran  goes  to  a  place  to  buy  a  surplus 
article  he  is  told  "We  cannot  sell  it  to 
you  because  first  of  all  the  Federal  Gov- 
ernment may  take  it.  If  the  Federal 
Government  does  not  take  it,  a  State 
may  take  it.  If  a  State  does  not  take 
it,  a  county  may  take  it." 

We  find  that  the  present  administra- 
tive agency  has  given  no  more  attention 
to  the  sale  of  surplus  property  to  vet- 
erans and  farmers  than  was  given  to  the 
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amendment  submitted  by  the  Senator 
from  Maryland  [Mr.  TydingsI  and 
adopted  as  part  of  the  Selective  Service 
Act.  Those  administering  that  act  ig- 
nored the  so-called  Tydings  amendment 
in  ali  parts  of  the  country.  There  were 
farmers  in  my  section  of  the  country  who 
had  farm  units  of  sufBcient  size  to  bring 
them  under  the  provisions  of  the  amend- 
ment, yet  they  were  not  given  the  bene- 
fit of  Its  provisions. 

If  the  bill  which  gives  veterans  a  pref- 
erence Is  passed,  and  veterans  go  to  a 
place  where  siu-plus  property  is  located, 
at  lease  the  one  in  charge  of  the  surplus 
property  will  not  be  able  to  say  to  them, 
-Well,  we  would  like  to  sell  this  property 
to  you,  but  we  have  to  give  the  Federal 
Government  first  choice,  we  have  to  give 
the  State  the  second  choice,  and  give  the 
third  choice  to  counties,  and  the  fourth 
choice  to  school  districts,"  and  so  on. 

As  I  stated  a  moment  ago.  this  prefer- 
ence is  due  to  the  veterans  now.  in  view 
of  the  fact  that  the  Federal  Government, 
the  States,  and  the  counties,  and  so  forth, 
have  had  months  and  months  and 
months  in  which  to  buy  what  they  need. 
Therefore  the  veterans  ought  to  have 
the  opportunity  to  buy  some  of  this  ma- 
terial now. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LANGER.     I  yield. 

Mr.  AIKEN.  I  hope  the  Senator  from 
North  Dakota  is  correct  in  believing  that 
the  bill  will  help  the  ex-serviceman  who 
has  not  had  a  chance  up  to  now.  I  have 
in  mmd  the  case  of  two  young  ex-serv- 
icemen who  bought  a  couple  of  farms  on 
which  there  was  some  timber.  They 
wanted  to  get  some  sawmill  machinery 
so  they  drove  to  Boston.  Prom  Boston 
they  were  sent  to  Washington.  Prom 
Washington  they  were  sent  to  Chicago. 
Finally  they  went  home,  as  I  am  told, 
with  one  truck  in  not  very  good  condition. 

At  the  time  this  complaint  came  to  me 
I  was  also  advised  by  one  who  was  in 
the  best  position  to  know  in  my  State 
that  more  than  600  servicemen  had  tried 
to  buy  surplus  property  up  to  that  time, 
and  less  than  30  had  succeeded  in  getting 
anything.  As  I  stated,  they  would  go  to 
the  Army  depot,  or  wherever  the  surplus 
property  was  kept,  and  would  be  told 
there  that  they  had  priorities  next  to  the 
States  and  counties,  and  so  forth,  and 
the  selling  price  was  so  much,  but  the 
selling  price  would  always  be  more  than 
they  could  afford  to  pay.  and  then,  after 
they  went  home,  the  goods  would  be  sold 
to  speculators  and  traders  at  perhaps 
one-third  of  the  price  which  was  charged 
to  servicemen. 

Mr.  LANGER.  I  might  say  to  the 
Senator  that  my  distinguished  colleague, 
the  junior  Senator  from  North  Dakota 
I  Mr.  YoTJNG]  and  I  tried  repeatedly  to 
get  a  square  deal  for  the  veterans  of 
North  Dauota.  There,  veterans  have  to 
travel  to  Minneapolis  or  Chicago.  They 
simply  have  not  been  taken  care  of. 

Mr.  AIKEN.  Prom  all  I  can  learn. 
the  Senators  from  North  Dakota  were 
very  successful,  because  it  is  my  under- 
standing that  the  area  served  from 
Minneapolis  is  by  far  the  best  handled  of 
any  area  in  the  United  States,  and  that 
my  own  area  In  the  northeastern  area  of 
the  United  States  is  served  very  poorly. 
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I  yield  to  my  colleague. 
The  senior  Senator 
from  North  DakJDta  is  absolutely  correct 
as  to  the  situation  existing  in  our  section 
I  should  go  a  step  fur- 
ther, however,  ahd  state  that  in  order  to 
correct  the  situation  some  of  the  trucks 
)e  transported  to  areas 
none.  For  example,  we 
as.  Tex..  7.000  trucks  are 
to  be  sold.  Prospective  buyers  in  our 
part  of  the  couijtry  hear  that  200  or  300 
e  to  them.  They  must 
go  to  Minneapolis  to  see  them;  but  in 
order  to  get  thepi  they  must  go  as  far  as 
or  even  farther.  I  be- 
lieve that  a  veterans'  preference  would 
help  somewhat. 

Mr.  President,  in  con- 
claslon  I  ask  unbnimous  consent  to  have 
printed  in  the  I  Record  at  this  point  as  a 
part  of  my  rem:  irks  an  editorial  entitled 
"Speaking  of  4urpluses."  published  in 
Daily  News  of  yesterday. 
There  being  rjo  objection,  the  editorial 
wa.s  ordered  to  fe  printed  in  the  Record. 
as  follows: 

SPCAKlkc 


or   SURPLUSES 
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Property     Administration. 
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Administration. 
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liuy 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LANGERi    I  yield 

Mr.  TAFT.  Night  before  last  I  re- 
ceived a  call  from  a  veteran  in  Florida, 
who  stated  th  it  six  road  graders,  or 
something  of  the  sort,  had  been  offered 
for  sale  with  veterans'  preference.  This 
particular  veteran  wanted  only  one  for 
the  small  contracting  business  upon 
which  he  was  eiterlng.  They  were  sold 
to  someone  for  $115  or  $120  for  all  six. 
The  veteran  th^n  went  to  see  the  person 
who  had  bought  the  articles  to  buy  one, 
and  the  owner  v  anted  $100  for  one.  Ob- 
viously the  meljhod  of  selling  all  six  at 
once  eliminated  any  possibility  of  the 
ordinary  veterap  receiving  any  aid  from 
the  act. 

Mr.  AIKEN. 
Senator  yield? 

Mr.  LANGERl     I  >ield. 

Mr.  AIKEN.  I  have  in  mind  a  young 
serviceman  from  my  own  town  who 
thought  he  would  get  a  surplus  bulldozer 
and  go  into  business  for  himself,  with 
two  or  three  other  servicemen,  digging 
cellars,  which  jare  in  considerable  de- 
mand, even  though  It  is  impossible  to 
obtain  anythin*  to  put  on  top  of  them. 
He  wanted  to  go  into  business  digging 
cellars,  ponds,  knd  things  of  that  kind, 
for  which  ther^  is  a  good  demand.  He 
learned  of  sonie  surplus  bulldozers  of- 
fered for  sale.  He  traveled  a  consider- 
able distance  ti  try  to  purchase  one  of 
them,  and  was  told  that  he  would  have 
to  buy  eight  or!  none  at  all.  Of  course, 
eight  bulldozer!  for  one  young  service- 
man  with  perliaps  three  or  four  thou- 
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sand  dollars  saved  up  were  out  of  the 
question,  so  he  had  to  return  home  with- 
out any. 

Mr.  YOUNG.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LANGER.     I  yield. 

Mr.  YOUNG.  It  seems  to  me  that  the 
whole  policy  is  to  deal  with  large  op- 
erators, and  that  the  administration  has 
not  established  a  fair  policy  toward  the 
individual  veteran  or  the  small  pur- 
chaser. 

Mr.  AIKEN.  The  speculators  seem  to 
be  getting  the  goods.  Anyone  wishing 
surplus  Army  goods  must  buy  them 
through  a  sF>eculator.  Not  long  ago  the 
State  of  New  York  bought  50,000  pairs 
of  surplus  nurses'  shoes.  I  was  told  by 
a  very  competent  authority  who  had  to 
do  with  the  purchase  that  the  shoes 
could  not  be  bought  direct  at  that  time. 
They  had  to  be  bought  from  a  speculator, 
at  an  advance  of  30  cents  a  pair. 

AMENDMENT  OP  FAIR  LABOR  STANDARDS 
ACT 

The  Senate  resumed  consideration  of 
the  bill  (S.  1349)  to  provide  for  the 
amendment  of  the  Fair  Labor  Standardly 
Act  of  1938.  and  for  other  purposes. 

Mr.  TAFT.  Mr.  President,  what  is  the 
business  before  the  Senate? 

The  PRESIDING  OFFICER  (Mr. 
Stewart  in  the  chair).  The  question 
is  on  agreeing  to  the  amendment  offered 
by  the  Senator  from  Louisiana  I  Mr.  El- 
lender  ] .  for  himself  and  other  Senators, 
to  the  amendment  offered  by  the  Senator 
from  Florida  (Mr.  Pepper),  for  himself 
and  other  Senators,  as  amended. 

Mr.  EASTLAND.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Ohio  yield  for  that  pur- 
pose? 

Mr.  TAPT.    I  yield  for  that  purpose. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 
following  Senators  answered  to  their 
names: 


Aiken 

Ourney 

CMahoney 

Austin 

Hart 

Overton 

Bailey 

Batch 

Pepper 

Ball 

Hawkes 

Reed 

Bankhead 

Hayden 

Revercomb 

Barkley 

Hlckenl  coper 

Russell 

Bilbo 

Hoey 

Saltonstall 

Brewster 

Huffman 

Sbipstead 

Bridges 

Johnaon.  Colo 

Smith 

Brlggs 

Johnston.  8.  C 

Stanflit 

Brooks 

Knowland 

Stewart 

Buck 

La  Follette 

Taft 

Busbfleld 

Langer 

Taylor 

Butler 

Lucao 

Thomas.  Okia 

Byrd 

McClellan 

Thomas,  Utah 

Capehart 

McFarland 

Tunnell 

Capper 

McKellar 

T>dlngs 

CarviUe 

McMahon 

Vandenberg 

Connally 

Magnuaon 

Wafrner 

Cordon 

Maybank 

Walsh 

Donnell 

Mead 

Wheeler 

Eastland 

Mllllkln 

Wherry 

Ellender 

Mitchell 

White 

Ferguson 

Moore 

Wiley 

Fulbrlght 

Morse 

Willis 

Grerry 

Murdock 

Wilson 

Ooeaett 

Murray 

Yoxmg 

Green 

Myers 

Guffey 

OT)anlel 

Mr.  BARKLEY.  I  announce  that  the 
Senator  from  Virginia  fMr.  Gl.\ss1.  and 
the  Senator  from  West  Virginia  (Mr. 
Kilgore  ]  are  absent  because  of  illness. 

The  Senator  from  Alabama  I  Mr.  Hn.Ll 
Is  absent  because  of  illness  in  his  family. 
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The  Senator  from  Florida  (Mr.  An- 
drews! and  the  Senator  from  Georgia 
IMr.  George  1  are  necessarily  absent. 

The  Senator  from  Maryland  IMr. 
RadcliffeI  is  absent  on  public  business. 

The  Senator  from  New  Mexico  (Mr. 
Chavez  1.  the  Senator  from  California 
(Mr.  Downey],  and  the  Senator  from 
Nevada  (Mr.  McCarranI  are  detained  on 
oflBcial  business. 

Mr.  WHERRY.  The  Senator  from 
Wyoming  (Mr.  Robertson!  is  absent  be- 
cause of  illness  in  his  family. 

The  Senator  from  New  Hampshire 
[Mr.  ToBEYl  is  absent  because  of  illness. 

The  PRESIDING  OFFICER.  Eighty- 
five  Senators  having  answered  to  their 
names,  a  quorum  is  present. 

BROADCASTING  OF  NONCOMMERCIAL 
CULTURAL  OR  EDUCATIONAL  PRO- 
GRAMS—CONFERENCE REPORT 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres- 
ident, I  move  that  the  Senate  now  pro- 
ceed to  the  consideration  of  the  confer- 
ence report  on  Senate  bill  63.  a  bill  to 
amend  the  Communications  Act  of  1934, 
as  amended,  so  as  to  prohibit  interfer- 
ence with  the  broadcasting  of  noncom- 
mercial cultural  or  educational  pro- 
grams. 

Mr  TAPT.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Colorado  yield  to  the  Sen- 
ator from  Ohio? 

Mr.  JOHNSON  of  Colorado.     I  yield. 

Mr.  TAFT.  It  seems  to  me  that  we 
should  conclude  action  on  the  pending 
business.  The  conference  report  is  a 
highly  controversial  matter.  If  we  be- 
gin to  consider  it,  the  debate  may  take 
the  remainder  of  the  afternoon.  I 
think  it  is  exceedingly  important  that 
wt  proceed  with  consideration  of  the 
minimum  wage  bill,  which  has  for  so 
long  a  time  been  before  the  Senate,  and 
which  I  hope  can  be  disposed  of  this 
afternoon.  I  do  not  think  the  Senate 
should  agree  to  a  motion  to  take  up  some 
other  controversial  matter. 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Colorado  request  unani- 
mous consent  or  make  a  motion  that  the 
Senate  proceed  with  consideration  of  the 
conference  report? 

Mr.  JOHNSON  of  Colorado.  No,  Mr. 
President;  I  did  not  ask  unanimous  con- 
sent. I  made  a  motion;  and,  as  I  un- 
derstand, the  motion  is  not  debatable. 
I  renew  my  motion.  It  is  a  privileged 
motion.  „^ 

The  PRESIDING  OFFICER.  The 
Chair  understands  that  the  motion  is 

not  debatable. 

The  question   is  on  agreeing  to  the 

motion  of  the  Senator  from  Colorado. 

(Putting  the  question.]     The  "noes"  ap- 
pear to  have  it. 
Mr.    JOHNSON    of    Colorado.      Mr. 

President.  I  ask  for  a  division,  and  first 

I  suggest  the  absence  of  a  quorum. 
The     PRESIDING     OFFICER.       The 

clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll  and  the 

following   Senators    answered   to   their 

names: 


Eastland 

McClellan 

Shipstead 

Ellender 

McFarland 

Smith 

Ferguson 

McKellar 

Stanflll 

Pulbright 

McMahon 

Stewart 

Gerry 

Magnuson 

Taft 

Gossett 

Maybank 

Taylor 

Green 

Mead 

Thomas,  Okla. 

Guffey 

Mllllkln 

Thomas.  Utah 

Gurney 

M.tcheU 

Tunnell 

Hart 

Moore 

Tydings 

Hatch 

Morse 

Vandenberg 

Hawkes 

Murdock 

Wagner 

Hayden 

Murray 

Walsh 

Hlckenlooper 

Myers 

Wheeler 

Hoey 

O'Danlel 

Wherry 

Huffman 

CMahoney 

White 

Johnson.  Colo. 

Overton 

Wiley 

Johnston.  S.  C 

Pepper 

Willis 

Knr.w'.and 

Reed 

Wilson 

La  Follette 

Revercomb 

Young 

Langer 

Russell 

Lucas 

Saltonstall 

Aiken 

Austin 

Bailey 

Ball 

Banlibead 

Bark  ey 

Bilbo 


Brewster 

Bridges 

Brlggs 

Brooks 

Buck 

Bushfleld 

Butler 


Byrd 

Capehart 

Capper 

Carville 

Connally 

Cordon 

Donnell 


The  PRESIDENT  pro  tempore. 
Eighty-five  Senators  have  answered  to 
their  names.    A  quorum  is  present. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres- 
ident, I  desire  to  withdraw  the  motion 
which  I  previously  made  that  the  Senate 
proceed  to  the  consideration  of  the  con- 
ference report  on  Senate  bill  63. 

The  PRESIDENT  pro  tempore.  The 
Senator  has  a  right  to  withdraw  h.s  mo- 
tion. 

Mr.  JOHNSON  of  Colorado.  I  have 
been  assured  by  the  majority  leader  that 
we  may  have  all  day  tomorrow,  if  neces- 
sary, to  consider  the  conference  report. 
With  that  assurance.  I  am  glad  to  get 
out  of  the  way  of  the  unfinished  busi- 
ness which  has  been  temporarily  laid 
aside. 

Mr.  TAYLOR.    Mr.  President.  I  should 
like  to  urge  Members  of  the  Senate  to 
read  carefully  the  Lea  bill,  because  It 
was  originally  introduced  for  the  purpose 
of  curbing  Mr.  Petrillo  and  preventing 
him  from  interfering  with  broadcasts  of 
the  Interlochen  group.    The  bill  was  re- 
ferred to  a  committee   and  thereafter 
practically  a  new  bill  was  written  with- 
out testimony  being  heard  from  persons 
in  the  entertainment  field,  such  as  musi- 
cians, composers,  and  so  forth.    In  its 
present  form  the  bill  is  a  very  vicious 
antilabor  bill,  and  not  directed  at  Mr. 
Petrillo,  but  instead  at  the  whole  musical 
Industry.    I  have  a  telegram  signed  by 
Blng  Crosby,  Lawrence  Tibbett,  Dinah 
Shore.  Art  Obler.  Eddie  Cantor.  James 
Melton,  Norman  Corwin.  Prank  Sinatra, 
Jean    Hersholt,    and    Bob    Hope.      We 
know  that  when  Bob  Hope  says  some- 
thing  he   is  not   "kidding";   he  really 
means  what  he  says.    The  persons  whose 
names  I  have  read  are  very  much  op- 
posed to  the  bill.    I  hope  that  the  Sen- 
ate will  look  into  the  matter  before  the 
bill  comes  before  the  Senate  for  consid- 
eration. 

Mr.  LANGER.  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  in  the 
body  of  the  Record  a  telegram  I  have  re- 
ceived this  morning  from  Bing  Crosby 
and  others  regarding  the  conference  re- 
port on  Senate  bill  63.  I  think  it  is  simi- 
lar to  the  telegram  referred  to  by  the 
Senator  from  Idaho. 

There  being  no  objection,  the  telegram 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

New  York,  N.  Y.,  AprU  3.  1949. 
Hon.  William  Langeb, 

United  States  Seriate, 

Washington,  D.  C: 
On  behalf  of  60,000  rank-and-file  employees 
CC    radio    Industry,    Including    actors,    an- 


nouncers, technicians,  and  directors  w« 
strongly  urge  that  you  vote  against  Con- 
ference Report  1824  on  amendment  of  ths 
House  to  S.  83.  Although  OBtensibly  a  bill 
In  the  public  Interest  framed  to  restrict 
specific  action  of  James  Petrillo  bill  in 
present  form  restricts  labor  rights  of  all 
radio  workers.  Most  clauses  of  conference 
report  bill  have  nothing  to  do  with  public 
Interest  and  benefit  only  radio  station  em- 
ployers at  expense  of  their  employees.  Re- 
spectfully call  your  attention  to  fact  that 
present  bill  was  never  debated  on  floor  of 
Senate  and  that  radio  artist  unions  affected 
were  never  Informed  of  original  hearings  on 
House  bill  or  invited  to  attend  and  present 
above  information.  Your  vote  against  this 
bill  will  prevent  great  injustice  to  group  of 
union  which  has  splendid  record  of  labor 
relations. 

Bing  Crosby.  Lawrence  Tlbl)ett.  Dinah 

Shore.    Art    Obler.    Eddie    Cantor, 

James    Melton,    Norman    Corwin. 

Frank  Sinatra,  Jean  Hersholt,  Bob 

Hope. 

AMENDMENT  OF  FAIR  LABOR 
STANDARDS  ACT 

The  Senate  resumed  consideration  of 
the  bill  (S.  1349)  to  provide  for  the 
amendment  of  the  Fair  Labor  Standards 
Act  of  1938.  and  for  other  purposes. 
Mr.  ELLENDER.  Mr.  President,  I 
understand  that  now  pending  is  the 
amendment  which  I  proposed  yester- 
day to  the  Pepper  amendment. 

Mr.  LANGER.  Mr.  President,  may  we 
have  the  amendment  read  so  that  we  all 
may  understand  what  it  contains? 

The  PRESIDENT  pro  tempore.  Does 
the  Senator  from  Louisiana  yield  to  the 
Senator  from  North  Dakota  for  the 
purpose  of  havinc  the  amendment  read? 
Mr.  ELLENDFR.  I  yield. 
The  PRESIDENT  pro  tempore.  The 
amendment  will  be  read  for  the  infor- 
mation of  the  Senate. 

The  Chief  Clerk.  It  is  proposed  by 
the  Senator  from  Louisiana  (Mr.  Ellen- 
der! for  himself  and  other  Senators  to 
amend  the  amendment  proposed  by  the 
Senator  from  Florida  (Mr.  Pepper],  for 
himself  and  other  Senators,  to  the  com- 
mittee amendment  as  follows: 

On  page  1  of  said  amendment.  Ijeginning 
with  line  3.  strUte  out  down  to  and  Including 
line  17  on  page  2  and  In  lieu  thereof  Insert 
the  following: 

"Sec.  5.  (a)  Effective  upon  the  expiration 
of  6  months  after  the  effective  date  of  this 
act.  section  6  (a)  of  the  act  Is  amended  by 
striking  out  all  of  such  subsection  through 
the  figure  '(6)'  In  the  last  paragraph  and 
inserting  In  lieu  thereof  the  following : 

"  'Sec.  6.  (a)   Every  employer  shall  i>ay  to 
each  of  his  employees  who  Is  engaged  In  com- 
merce or  In  the  production  of  goods  for  com- 
merce wages  at  the  following  rates — 
"  •(!)  not  less  than  60  cents  an  hour; 
"'(2)   In  the  case  of  employees  In  Puerto 
Rico  or  in  the  Virgin  Islands,  not  less  than 
the  rate  (not  In  excess  of  60  cents  an  hour) 
prescribed  In  the  applicable  order  of  the  Ad- 
ministrator Issued  under  section  8; 
•"(3)V 

Mr.  ELLENDER.  Mr.  President.  In 
order  that  any  confusion  may  be  elim- 
inated. I  may  say  that  the  pending 
amendment  has  nothing  whatever  to  do 
with  the  so-called  .substitute  offered  ap- 
proximately 2  weeks  ago  on  behalf  of 
myself  and  the  distinguished  Senator 
from  Minnesota  (Mr.  Ball!.  The  pend- 
ing amendment  merely  seeks  to  amend 
the  Pepper  amendment,  which  has  as  its 
purpose  a  vote  by  the  Senate  on  section  6 
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of  the  pending  bUl.  The  effect  of  my 
amendment  would  be  merely  to  strike 
from  the  Pepper  amendment  to  section  6 
all  the  language  begmning  in  line  3  on 
page  1  and  substituting  therefor  the  wage 
scale  which  appears  on  page  2  of  my 
amendment.  Under  the  Pepper  amend- 
ment the  wage  scale  begins  at  65  cents 
and  IS  to  continue  for  24  months.  There- 
after It  is  fixed  at  70  cents,  and  at  the 
end  of  48  months  It  becomes  75  cents. 
The  amendment  proposed  on  behalf  of 
myself  and  the  Senator  from  Arkansas 
I  Mr.  PnLBRiGHTl.  the  Senator  from  Min- 
nesota I  Mr.  BallI.  and  the  Senator  from 
Ohio  [Mr.  TaftI  fixes  a  straight  60  cents- 
an-hour-rate  effective  6  months  after  the 
law  becomes  operative.  That  is  all  there 
Is  to  the  amendment. 

In  addition  to  striking  from  the  Pepper 
amendment  the  scale  of  65  cents,  70 
cents,  and  75  cents,  there  is  also  stricken 
from  the  amendment  the  cover-all  clause 
which  would  take  under  its  wing  depart- 
ment stores,  and  so  forth. 

The  language  to  which  I  refer  appears 
at  the  top  of  page  2,  and  reads  as  follows; 

And  every  employer  who  Is  ent^agcd  In 
any  activity  affecting  commerce  shall  pay 
to  each  of  his  employees  employed  In  or 
about  or  In  connection  with  any  place  of  em- 
ployment where  he  is  so  engaged. 

The  amendment  now  pending  will,  as 
I  have  just  stated,  strike  from  section  6 
of  the  bill  that  language,  and  will  restore 
to  section  6  the  language  which  is  now 
included  in  the  law. 

Mr.  President,  that  is  all  there  is  to  it, 
and  I  am  very  hopeful  that  the  Senate 
will  vote  favorably  on  the  amendment. 

Mr.  PEPPER.  Mr.  President,  the 
Senator  from  Louisiana  has  correctly 
stated  the  purport  and  the  effect  of  his 
amendment.  It  accomplishes  only  two 
things,  if  adopted,  as  he  has  already 
pointed  out.  First,  it  proposes  a  wage 
of  a  flat  60-cent  minimum.  There  is  no 
provision  for  any  raise  in  that  rate  by 
statute  or  by  the  action  of  industry  com- 
mittees. 

The  60-cent  minimum  Itself,  it  should 
be  told  to  the  Senate,  would  not  become 
effective  until  6  months  after  the  effec- 
tive date  of  the  act,  and  3  months,  or  120 
days,  by  the  language  of  the  bill,  must 
elapse  before  the  act  becomes  effective 
after  it  is  passed.  We  would  not  wish  to 
deceive  anybody.  The  effect  of  the 
Senator's  amendment  would  be  to  pro- 
vide a  wage  scale  of  60  cents  an  hour  to 
take  effect  9  months  after  the  passage  of 
the  law.  As  the  Senator  has  also  said, 
the  amendment  would  strike  out  of  the 
pending  amendment  the  extended  cov- 
erage embodied  in  the  language  "affect- 
ing commerce." 

Mr.  MOORE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPFLR.     I  yield. 

Mr.  MOORE.  Section  8,  subsection 
(b>  of  the  committee  bill  provides: 

No  employer  who  la  engaged  in  commerce 
or  In  the  production  of  goods  for  commerce 
or  In  any  other  activity  affecting  commerce 
rhall  employ  any  oppressive  child  labor  In 
or  about  or  In  connection  with  any  enter- 
prise In  which  he  is  so  engaged. 

Does  the  Senators  amendment  affect 
that  provision? 

Mr.  PEPPER.  There  is  nothing  in  the 
amendment  of  the  Senator  from  Louisi- 


CONGRESSIONAL  RECORD— SENATE 


April  4 


ana  about  child  labor.  All  it  does  Is  to 
amend  the  pending  amendment,  of  which 
I  was  one  of  thu  authors,  so  as  to  sub- 
stitute a  minim |im  wage  of  60  cents  an 
70  and  75  cents  con- 
tained in  the  pertding  amendment,  and  to 
delete  the  words  "any  activity  affecting 
commerce"  froii  the  pending  amend- 
ment. 

Mr.  CORDON  Mr.  President,  will  the 
Senator  from  Florida  yield? 

Mr.  PEPPER.    I  yield. 

Mr.  CORDON.  I  understand  that  the 
amendment  novr  offered  by  the  Senator 
from  Louisiana  strikes  from  the  section 
of  the  bill  prescribing  the  minimum  wage 
scale  the  broad*  r  coverage  found  in  the 
phrase  "any  nctivity  affecting  com- 
merce.' 

Mr.  PEPPER     That  is  correct. 

Mr.  CORDON.  The  same  provision 
appears  thereafter  in  sundry  sections  of 
the  bill.  If  the  Ellender  amendment 
should  be  agre€d  to.  and  if  that  should 
conclude  the  amendments:  that  is, 
should  no  other  amendment  be  adopted, 
I  should  like  tc  have  the  Senator  state 
what  would  be  the  effect  of  the  u.se  of 
the  same  terminology  in  other  sections 
of  the  bill,  parti  cularly  sections  carrying 
a  prohibition. 

Mr.  PEPPER  We  are  dealing  only 
with  the  pending  amendment.  Let  the 
Senator  clarify  his  mind  about  the  par- 
liamentary situation.  There  is  pending 
an  amendment  which,  for  better  name, 
might  be  called  the  Pepper  amend- 
ment, because  I  am  one  of  the  spon- 
sors of  the  ammdment.  The  so-called 
Pepper  amendment  is  now  pending,  and 
to  that  amendment  has  been  added  the 
amendment  of  '  he  Senator  from  Georgia 
[Mr.  Russell  1.  The  amendment  is  still 
open  to  amendment.  The  Senator  from 
Louisiana  proposes  to  amend  the  first 
part  of  the  amendment  affecting  the 
wage  scale.  If  this  amendment  shall  be 
agreed  to,  it  will  still  carry  along  with 
it  the  Russell  amendment,  which  was 
adopted  to  my  amendment  at  a  recent 
session  of  the  Senate.  All  that  is  in 
question  at  th<:  immediate  time  is  the 
substitution  of  a  wage  minimum  of  60 
cents  an  hour,  to  take  effect  6  months 
after  the  effective  date  of  the  act,  in- 
stead of  a  wag;  scale  of  65,  70.  and  75 
cents,  as  proposed  by  the  committee. 

If  the  amendment  of  the  Senator  from 
Louisiana  shall  be  agreed  to.  I  dare  say 
he  may  have  another  amendment  he  will 
wish  to  offer,  vhich  would  at  a  subse- 
quent time  takt  care  of  the  matter  the 
Senator  from  C  regon  has  in  mind. 

Mr.  CORDON.  My  question  went  to 
the  result  in  ca>e  of  the  eventuality  that 
further  amends  tory  action  should  be  of- 
fered but  not  agreed  to.  In  that  event 
there  would  hiive  to  be  some  changes 
in  the  languagi;  of  the  Pepper  amend- 
ment. 

Mr.  PEPPER  One  of  the  comments 
I  was  about  to  make  was  that  the  Sen- 
ator's fears  are  groundless  that  any  such 
progress  in  expended  coverage  will  be 
made. 

Mr.  TAPT.  Mr.  President,  not  only  is 
the  Senator  fJom  Louisiana  likely  to 
offer  an  amendment,  but  he  has  given 
notice  that  he  Ivill  offer  an  amendment, 
to  be  considered  once  the  pending 
amendment   Is   disposed   of,   and   that 


amendment  would  strike  out  all  of  sec- 
tions 2  to  9,  inclusive,  which  contain  all 
the  words  to  which  the  Senator  from 
Oregon  refers. 

Mr.  ELLENDER.     Mr.  President,  will 
the  Senator  from  Florida  yield? 
Mr.  PEPPER.    I  yield. 

Mr.  ELLENDER.  I  wish  further  to 
state  that  should  the  Senate  agree  to 
the  pending  amendment,  I  shall  then 
ask  unanimous  consent  to  modify  the 
so  called  Ellender-Ball  substitute  to  con- 
form with  the  wage  scale  provided  in  the 
pending  amendment. 

Mr.  PEPPER.  Mr.  President,  all  of 
us  wish  to  be  fair  to  our  colleagues  about 
this  matter.  JVhat  the  Senator  from 
Louisiana  is  doing  represents  an  effort 
on  the  part  of  a  good  many  Senators 
on  both  sides  of  the  Chamber  to  come  to 
an  area  of  agreement  suflBciently  large 
to  enable  us  to  have  any  kind  of  a  bill 
at  all.  It  is  like  all  other  compromises, 
it  does  not  satisfy  anyone  altogether, 
and  I  am  sure  that  there  is  no  Senator 
more  disappointed  than  I  am  that  we 
are  not  extending  the  wage  scale  to  a 
higher  figure,  that  we  are  not  extending 
the  coverage,  and  that  perhaps  the  net 
effect  of  our  action  will  be  to  reduce  the 
coverage. 

I  suppose  one  of  the  lessons  we  have  to 
learn  in  life  as  we  go  along  is  the  lesson 
of  patience  and  compromise.  Some  of 
us  have  had  difficulty  in  accepting  the 
second  part  of  that  concept,  at  least  we 
are  happier  when  we  are  advocating  than 
when  we  are  compromising.  But  we  are 
faced  with  the  practical  situation  of  hav- 
ing no  bill  at  all  unless  we  can  arrive 
at  an  area  of  agreement  sufficiently 
large  to  encompass  possibly  a  majority 
of  the  Senate.  The  only  way  we  could 
do  that  was  to  try  to  arrive  at  a  figure 
which  seemed  to  meet  with  general  ap- 
proval on  the  part  of  a  large  number  of 
Senators  on  both  sides  of  the  aisle,  and 
to  progress  at  a  later  time  when  we  might 
find  it  possible  to  do  so. 

Mr.  WALSH.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.    I  yield. 

Mr.  WALSH.  Is  the  Ellender  amend- 
ment acceptable  to  the  Senators  who  are 
associated  with  the  Senator  from  Florida 
in  his  amendment?  Also,  are  they  all 
agreed  that  the  rates  named  in  this 
amendment  are  the  highest  that  can  be 
successfully  achieved  at  this  time?  Is  It 
the  opinion  of  the  Senator  that  it  is  these 
rates  or  no  bill? 

Mr.  PEPPER.  Yes,  I  can  say  that  it 
is.  The  chairman  of  the  committee  and 
the  majority  leader  and  others  on  this 
side  of  the  aisle  who  have  been  very 
much  interested  in  the  proposed  legisla- 
tion have  conferred  with  the  Senator 
from  Louisiana,  the  Senator  from  Ohio, 
the  Senator  from  Minnesota,  and  other 
Senators,  and  we  have  tried  to  arrive  at 
an  area  of  agreement  sufficiently  large 
to  include  perhaps  a  majority  of  the  Sen- 
ators to  enable  us  to  pass  any  bill  at  all. 

The  net  effect  of  the  amendment,  if 
it  shall  be  agreed  to,  will  be  to  raise 
the  40-cents-an-hour  wage  provided  in 
the  existing  law  to  60  cents  an  hour.  I 
hope  the  amendment  will  be  agreed  to. 

Mr.  OVERTON.  Mr.  Piesident.  wUl 
the  Senator  yield? 

Mr.  PEPPER.    I  yield. 
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Mr.  OVERTON.  The  Senator  has  re- 
ferred to  the  fact  that  there  is  a  com- 
promise. Is  t'ie  entire  compromise  in- 
cluded in  the  pending  amendment? 

Mr.  PEPPER.  No:  the  Senator  from 
Louisiana  has  another  amendment  to 
offer. 

Mr.  OVERTON.  Is  there  any  objec- 
tion to  a  statement  of  what  the  full  com- 
promise is? 

Mr.  PEPPER.  Since  whatever  else 
there  might  be  would  be  included  in  the 
amendment  of  the  Senator's  colleague, 
he  would  probably  best  give  any  further 
statement  about  it.  At  the  present  time 
all  the  Senator  is  intending  to  do  is  to 
rai.se  the  hourly  wage. 

Mr.  RUSSELL.  Mr.  President,  as  I 
understood  the  Senator  from  Florida, 
the  pending  amendment  is  not  the  gal- 
lows that  has  been  contrived  to  hang  the 
hopes  of  the  farmer,  but  that  will  be 
offered  in  an  amendment  which  will  come 
at  some  later  period? 

Mr.  PEPPER.  The  only  execution  we 
hope  we  have  effectively  postponed  is  the 
execution  of  all  those  who  can  benefit 
from  any  kind  of  a  law  at  all,  because  if 
something  is  not  done  to  unscramble  the 
present  scrambled  situation  we  all  will 
have  to  admit  we  will  have  no  law  at  all. 
Mr.  OVERTON.  Mr.  President,  I 
should  like  to  ask  my  colleague  the  junior 
Senator  from  Louisiana  (Mr.  Ellender  1 
if  he  will  be  kind  enough  to  give  us  a  full 
statement  of  the  compromise  entered 
into  in  order  that  we  may  more  intelli- 
gently vote  on  the  different  amendments 
as  they  are  successively  brought  up.  If 
we  can  have  the  whole  picture  before  us 
we  will  have  a  much  better  understand- 
ing of  the  situation. 

Mr.  ELLENDER.    Mr.  President,  I  may 
say  that,  in  view  of  what  happened  a  few 
days  ago,  several  Senators  met  in  order 
to  try  to  agree  on  a  minimum-wage  bill. 
As  was  .stated  by  the   majority  leader 
several  days  ago,  who  spoke  for  the  Pres- 
ident, if  the  Russell  amendment  should 
be  retained  the  bill   would  be  vetoed, 
which  would  mean  no  minimum-wage  bill 
at  all.   In  an  effort  to  obUin  a  minimum- 
wage  bill  some  of  us  representing  the 
minority  membership  of  the  committee 
felt  that  we  would  be  willing  to  go  along 
with  a  reasonable  wage  bill   along  the 
lines  suggested  in  the  proposed  amend- 
ment.   There  were  two  factors  involved. 
First,  we  felt  that  there  was  no  evidence 
justifying  an  increase  of  the  legal  rate 
from  40  cents  to  65  cents  overnight,  as  it 
were,  and  then  to  an  ultimate  increase 
by  congressional  action  to  75  cents.    The 
second  objection   was  to  the  so-called 
cover-all  provision.     Tho.se  who  signed 
the  minority  report  felt  that  if  the  cover- 
all provision  could  be  stricken  from  the 
bill   and   the   proposed   minimum    rate 
could  be  reduced  we  could  go  along  for  a 
minimum-wage  bill. 

Now  to  come  to  the  point  about  which 
the  senior  Senator  from  Louisiana 
wishes  to  know.  There  is  an  under- 
standing among  some  Senators  that 
when  the  Ellender-Ball  substitute  comes 
before  the  Senate,  should  the  Senator 
from  Georgia  [Mr.  Russell!  propose  his 
amendment  to  the  substitute  every  effort 
will  be  made  to  defeat  it. 


Mr.  RUSSELL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ELLENDER.  I  yield. 
Mr.  RUSSELL.  I  merely  wish  to  re- 
lieve any  doubts  that  may  exist  in  Sen- 
ators' minds  as  to  my  attitude.  I  intend 
to  proF>ose  my  amendment  and  give  the 
Senate  an  opportunity  to  vote  it  up  or 
down. 

Mr.  ELLENDER.  I  have  anticipated 
that.  As  the  Senator  well  knows,  when 
he  first  proposed  hi.*:  amendment  2  or  3 
weeks  ago  I  made  the  suggestion  to  him 
that,  so  far  as  I  was  concerned,  rather 
than  vote  for  the  bill  as  it  came  out  of 
the  committee,  I  would  do  anything 
within  reason  to  kill  it, 

Mr.  OVERTON.  As  I  understand  it 
so  far,  the  compromise  involves  the  fol- 
lowing: First,  it  is  proposed  to  eliminate 
the  full  coverage  item. 
Mr.  ELLENDER.  That  is  correct. 
Mr.  OVERTON.  Its  elimination  is 
now  provided  for  in  the  amendment  that 
is  about  to  be  voted  upon.  Then,  sec- 
ondly, the  wage  scale  is  fixed  at  60  cents 
an  hour,  no  more  and  no  less,  to  become 
effective  within  9  months  after  the  en- 
actment of  this  measure  into  law. 

Mr.  ELLENDER.    Six  months  after  its 
enactment. 

Mr.  OVERTON.  But  the  law  is  not  to 
go  into  effect  until  3  months  after  its 
enactment;  therefore,  it  would  hold  back 
the  application  of  the  60-cent  minimum 
for  a  period  of  9  months.  Am  I  correct? 
Mr.  ELLENDER.  Yes. 
Mr.  OVERTON.  The  third  point 
agreed  upon  is  the  elimination  of  the 
Russell  amendment.  Has  it  also  been 
agreed  in  the  compromi.«;e  that  there  will 
be  support  of  the  Ellender-Ball  substi- 
tute amendment? 

Mr.  ELLENDER.  That  has  been 
agreed. 

Mr.  OVERTON.  The  substitute 
amendment  does  not  repeal,  does  it.  any 
of  the  exemptions  now  existing  in  the 
law? 

Mr.  ELLENDER.  The  substitute,  if 
adopted,  will  leave  the  law  as  it  is  now 
written,  with  all  exemptions. 

Mr.    OVERTON.    Is    there    anytliing 
else  in  the  compromLse? 
Mr.  ELLENDER.     No. 
Mr.  OVERTON.    Very  well;  I  thank 
the  Senator. 

Mr.  ELLENDER.  As  I  indicated  a 
moment  ago,  should  the  Senate  adopt 
the  pending  amendment,  it  will  then  be 
my  purpose  to  offer  the  same  amend- 
ment to  the  so-called  Ellender-Ball  sub- 
stitute. . ,  ^  „ 
Mr.  REVERCOMB.   Mr.  President,  will 

the  Senator  yield? 

Mr.  ELLENDER.     I  yield. 

Mr.  REVERCOMB.  I  ask  the  able 
Senator  from  Louisiana  if.  under  the 
compromise  agreement,  if  it  is  finally 
adopted,  the  law  as  at  present  will  be  in 
force  with  the  change  of  wage  rates  to 
a  minimum  of  60  cents?  Does  that  sum 
up  the  situation? 

Mr.  ELLENDER.    Yes. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  ELLENDER.    I  yield. 

Mr.  AIKEN.  When  the  Senator  says 
we  have  agreed  upon  this  and  we  have 
agreed  upon  that,  to  whom  does  he  refer? 


Mr.  ELLENDER.  Some  of  the  propon- 
ents of  the  measure,  including,  as  I  re- 
call, the  Senator  from  Florida  I  Mr. 
Pepper  1,  and  I  think  both  Senators  from 

Pennsylvania 

Mr,  AIKEN.  I  should  like  to  have  the 
Record  show  when  we  come  to  a  vote 
that  as  a  member  of  the  committee  I 
have  not  agreed  to  any  compromise  of 
any  kind  whatsoever.  In  fact,  other  than 
what  I  had  read  in  the  newspapers,  I 
had  not  known  what  it  was  until  the 
Senators  who  have  just  spoken  told  what 
it  was.  So  if  I  vote  contrary  to  the  agree- 
ment, I  want  it  understood  that  I  have 
not  gone  back  on  the  agreement,  because 
I  have  not  made  any  agreement. 

Mr.  TAFT.  Mr.  President,  will  t.H«* 
Senator  yield? 

Mr.  ELLENDER.  I  yield. 
Mr.  TAFT.  I  think  that  those  of  us 
who  have  spoken  on  the  subject  have  not 
made  any  agreement  which  would  pre- 
clude us  from  voting  as  we  may  wish 
to  vote. 

Mr.  ELLENDER.  The  agreement  with 
respect  to  the  amendment  was  made 
only  by  those  of  us  who  have  been  trying 
to  work  out  a  minimum  wage  bill. 

Mr.  TAFT.  Yes.  I  want  to  say  that 
the  60-cent  rate  agreed  upon  is  a  50- 
percent  increase  over  the  40  cents  now  in 
the  law.  It  seems  to  me  to  be  a  fair  rate. 
I  do  not  think  it  is  an  inflationary  rate. 
It  represents  approximately  for  the  low- 
wage  earners  the  increase  granted  in 
most  of  the  high-wage  industries,  and 
I  believe  it  can  be  done  without  being 
inflationary.  I  think  it  is  a  sound  set- 
tlement of  the  wage  question. 

Mr.  PEPPER.  Mr.  President.  I  do  not 
want  to  leave  any  misapprehension  in  the 
minds  of  Senators,  in  view  of  the  state- 
ment made  by  the  able  Senator  from 
West  Virginia  [Mr.  RevercombI.  The 
agreement  affects  all  parts  of  the  bill 
except  section  10.  and  at  a  later  time  I 
shall  ask  to  modify  that  section  in  ac- 
cordance with  the  request  of  the  Secre- 
tary of  Labor,  as  I  gave  notice  I  would 
do  in  the  committee  report.  So  we  will 
wish  to  deal  with  that  one  other  section, 
which  is,  I  think,  relatively  unimportant. 
Except  for  that,  it  leaves  the  law  as  it  is 
now. 

Mr.  CAPEHART.  Mr.  President.  I 
should  like  to  ask  the  Senator  from 
Florida  a  question.  Does  a  vote  for  the 
amendment  proposed  under  the  agree- 
ment referred  to  preclude  a  vote  at  any 
time  on  the  question  of  the  original  65- 
cent  rate? 

Mr.  PEPPER.  I  will  say  to  the  able 
Senator  that  if  he  votes  for  the  Ellender 
amendment  now  proposed  as  a  substitute 
for  the  65-70-75 -cent  scale  in  the  Pepper 
amendment,  he  will  not  then  have  an 
opportunity  to  vote  on  the  65-cent  or  75- 
cent  rate  unless  some  Senator  offers  that 
as  an  independent  amendment. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Loui- 
siana I  Mr.  Ellender]  for  himself,  the 
Senator  from  Arkansas  (Mr.  Fm.BRiGHTl, 
the  Senator  from  Minnesota  [Mr.  B.^ll], 
and  the  Senator  from  Ohio  [ Mr.  Taft  ] ,  to 
the  amendment  proposed  by  the  Senator 
from  Florida  LMr.  Pepper],  as  amended. 
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Mr.  AIKEN.  On  that  question,  I  ask 
for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and 
the  lejfislative  clerk  called  the  roll. 

Mr.  BANKHEAD.  I  announce  the  ab- 
sence of  my  colleague  the  junior  Senator 
from  Alabama  I  Mr.  HulI  because  of  the 
illness  of  his  father.  If  he  were  present, 
he  would  vote  •yea." 

Mr  BARKLEY.  I  announce  that  the 
Senator  from  Virginia  (Mr.  Glass  1.  and 
the  Senator  from  West  Virginia  iMr. 
Kii.coRil  are  absent  because  of  illness. 

The  Senator  from  Florida  IMr.  An- 
drews 1.  the  Senator  from  North  Caro- 
lina I  Mr.  Bailey  I .  and  the  Senator  from 
Georgia  I  Mr.  George  1  are  necessarily  ab- 
sent. 

The  Senator  from  Maryland  IMr.  R.^D- 
cLiFrEl  is  absent  on  public  business. 

The  Senator  from  New  Mexico  IMr. 
Chavez  I,  the  Senator  from  California 
IMr.  Downey  1.  and  the  Senator  from 
Nevada  IMr.  McCarranI  are  detained  on 
official  busine.>s. 

The  Senator  from  South  Carolina  (Mr. 
Johnston  I  is  unavoidably  absent  because 
of  illness  in  his  family. 

The  Senator  from  Texas  IMr.  ODan- 
lEL  I  is  detained  on  oflBcial  business  at  one 
of  the  Government  departments. 

I  wish  to  annoimce  further  that  If 
present  and  voting,  the  Senator  from 
Florida  (Mr.  Andrews],  the  Senator  from 
New  Mexico  IMr.  Chavez]),  the  Senator 
from  Georgia  IMr.  George!,  the  Senator 
from  South  Carolina  (Mr.  Johnston], 
the  Senator  from  West  Virginia  IMr. 
KiLGOREl.  the  Senator  from  Nevada  IMr. 
McCarranI.  and  the  Senator  from  Mary- 
land IMr.  Rad-^liffeI  would  vote  "yea.'* 

I  announce  also  that  if  present  and 
voting,  the  Senator  from  North  Carolina 
IMr.  Bailey  1  would  vote  "nay." 

Mr.  WHERRY.  The  Senator  from 
Wyoming  I  Mr.  Robertson  1  is  absent  be- 
cause of  illness  in  his  family.  If  present 
he  would  vote  'yea." 

The    Senator    from    New    Hampshire 
[Mr.  ToBEYl  is  absent  because  of  illness. 
The  result  was  announced— yeas  76. 
nays  6,  as  follows; 

YEAS— 76 


Austin 

Ball 

Bankhead 

Barkley 

Bilbo 

Brewster 

Bridges 


Gurney 

Hart 

Hatch 

Hawkes 

Hoyden 

Hickenlooper 

Hoey 

Huffman 


O'Mationey 

Overton 

Pepper 

Reed 

Revercoml) 

SaltODstatl 

Shipetesd 

Smith 


Buck 

B\it;er 

Byrd 

Capebart 

Capper 

Carvllle 

Connally 

Cordon 

Donnell 

Eastland 

Blender 

Ferguson 

Fulbrlght 

Oerry 

Ooasett 

Oreen 

OuiTey 


Aiken 
Bu.^h  field 


Andrews 

Bailey 

Chavez 

D^iwnty 

George 


Johnson.  Colo.    Stanflll 

Knowlaud  Stewart 

La  Pollette  Taft 

Laager  Taylor 

Lucas  Thomas.  Ok  la. 

McClellan  Thomas,  Utah 

McFarland  Tunnell 

McKellar  Tydlngs 

McMahon  Vandenberg 

Magnuson  Wagner 

Mead  Walsh 

Milhkln  Wheeler 

Mitchell  White 

Moore  Wiley 

Morse  Willis 

Murdock  Young 
Murray 
Myers 

NAYS— « 

Maybank  Wherry 

Russell  Wilson 

NOT  VOTING— 14 

Glass  OT)anlel 

Hill  Radchffe 
JohiutOD.  S.  C.  Robertson 

Ktlgore  Tobey 
McCarran 


April  4 


So  Mr.  Ellinder's  amendment  to  Mr. 
Peppers  amendment,  as  amended,  was 
agreed  to. 

Mr.  ELLEI DER.  Mr.  President.  I 
now  ask  unan  motis  consent  to  have  the 
so-called  Elleiider-Ball  substitute— that 
is,  the  wap:e  scale — amended  so  as  to 
conform  with  the  action  of  the  Senate 
just  taken. 

The  PRES  DENT  pro  tempore.  Is 
there  objectio  i?  The  Chair  hears  none, 
and  it  is  so  oi  dered. 

The  question  now  recurs  on  the  amend- 
ment offered  k  y  the  Senator  from  Florida 
[Mr.  Pepper  I  <for  himself  and  other 
Senators),  as  amended.  The  Chair  Is 
informed  tha  ,  the  yeas  and  nays  have 
been  ordered  on  this  question. 

Mr.  TAFT.  Mr.  President.  I  ask  unan- 
imous con.sent  that  the  order  for  the  yeas 
and  nays  be  v  icated.  In  effect,  the  Sen- 
ator from  Flo  rida  is  merely  correcting  a 
part  of  the  liill  which  is  sought  to  be 
stricken  out  b  i  the  Ellender-Ball  amend- 
ment. I  bel  eve  that  his  amendment 
should  now  le  adopted  as  a  matter  of 
course,  includ  ng  the  Russell  amendment, 
without  furth  ?r  debate.  Then  the  Ellen- 
der-Ball ameidment  will  be  offered,  to 
strike  out  thj  t  section  of  the  bill  which 
the  Senator  las  now  corrected.  Am  I 
stating  the  ps  xliamentary  situation  cor- 
rectly? 

Mr.  PEPPE  R.  Mr.  President,  my  im- 
pression as  to  the  parliamentary  situa- 
tion was  th£  t  the  Pepper  amendment 
has  now  been  amended  in  certain  par- 
ticulars and   s  the  pending  amendment. 

Mr.  TAFT.  Yes;  and  I  ask  that  the 
order  for  the  yeas  and  nays  be  vacated 
In  order  that  it  may  be  adopted  without 
opposition.  '  'here  is  no  reason  to  oppose 
It.  because  tl  e  opposition  to  it  will  now 
arise  on  the  Ellender-Ball  amendment, 
which  seeks  t )  strike  out  all  the  language 
which  has  n(  w  been  corrected. 

Mr.  PEPPE  R.  It  seems  to  me  that  the 
proper  proce<  ure  would  be  to  vacate  the 
order  for  th?  yeas  and  nays  on  that 
question ;  bu  the  question  should  now 
be  presented  on  the  substitute,  as  to 
whether  the  Senate  wishes  to  adopt  the 
EUender  .^uba  ;itule  for  the  Pepper-EUen- 
der  amendment  as  amended. 

Mr.  B^JiKLEY.  Mr.  President,  that 
does  not  mili  ate  against  cancellation  of 
the  order  for  the  yeas  and  nays. 

Mr.  PEPPER.  I  think  we  should 
vacate  the  Older  for  the  yeas  and  nays. 

Mr.  TAFT.  I  ask  unanimous  consent 
that  the  ordf  r  for  the  yeas  and  nays  l>e 
vacated. 

Mr.  RUSSI  LL.  Mr.  President,  reserv- 
ing the  right  to  object,  I  should  like  to 
have  the  Cha  r  clarify  the  parliamentary 
situation.  Several  Senators  have  stated 
their  views,  anc^  I  ask  for  an  official  rul- 
ing from  the  Chair  as  to  the  parliamen- 
tary situatioii. 

The  PRESIDENT  pro  tempore.  The 
amendment  :ust  adopted  of  the  Senator 
from  Lousiaiia  IMr.  Ellender]  offered 
on  behalf  of  limself  and  other  Senators 
to  the  so-called  Pepper  amendment  as 
amended,  anplies  only  to  the  Pepper 
amendment  as  originally  submitted,  and 
does  not  affem  the  status  of  the  so-called 
Russell  amendment,  which  was  agreed 
to  on  the  29t|h  of  March.  The  question 
Is  now  on  agfeeing  to  the  so-called  Pep- 
per amendment  as  amended. 


Mr.  RUSSELL.  Mr.  President,  if  the 
pending  amendment,  which  is  the  Pep^ 
per  amendment  as  amended  by  the  farm- 
parity  amendment  and  the  Ellender 
amendment,  be  agreed  to.  will  the  ques- 
tion recur  on  the  so-called  EUender-BalU 
Taft  substitute? 

The  PRESIDENT  pro  tempore.  The 
question  would  recur  on  the  amendment 
offered  by  the  Senator  from  Arkansas 
IMr.  FuLBRiGHTl  on  March  20  to  that 
amendment. 

Mr.  RUSSELL.    I  have  no  objection,  if 
the  amendment  is  to  be  agreed  to.  to 
vacating  the  order  for  the  yeas  and  nays. 
Mr.   TAFT.    Mr.   President,    did   the 
Senator  say  that  he  objects? 
Mr.  RUSSELL.     I  did  not. 
The  PRESIDENT  pro  tempore.    With- 
out objection,  the  order  for  the  yeas  and 
nays    on    the    Pepper    amendment    as 
amended  is  vacated. 

Mr.  REVERCOMB.  Mr.  President,  a 
parliamentaiT  inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  REVERCOMB.  In  order  that  the 
situation  may  be  clearly  understood,  let 
me  inquire  whether  I  am  correct  in  my 
belief  that  the  adoption  of  the  amend- 
ment now  pending  would  not  preclude  a 
vote  on  the  Ball-EUender  amendment. 

The  PRESIDENT  pro  tempore.  It 
would  not. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres- 
ident. I  hope  it  would  not  preclude  other 
amendments.  I  have  pending,  an  amend- 
ment which  I  wish  to  bring  up  at  the 
proper  time.  I  hope  my  amendment  will 
still  be  in  order. 

The  PRESIDEtrr  pro  tempore.  The 
first  question  is  the  disposal  of  the  Pepper 
amendment  as  amended.  Then  the 
Ellender-Ball  amendment  will  be  taken 
up  and  other  amendments  may  be 
offered. 

Mr.  HATCH.  Mr.  President,  a  parlia- 
mentary inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  HATCH.  I  understand  that  the 
Ball-EUender  amendment  is  in  the  na- 
ture of  a  substitute,  and  that  after  it 
is 

The  PRESIDENT  pro  tempore.  It  is 
in  the  nature  of  a  substitute  for  sections 
2  to  9  of  the  bill. 

Mr.  HATCH.     Sections  2  to  9? 

The  PRESIDENT  pro  tempore.     Yes. 

Mr.  HATCH.  The  bill  itself  would  be 
open  to  further  amendment  after  the 
adoption  of  the  Ball-EUender  substitute, 
would  it? 

The  PRESIDENT  pro  tempore.  Before 
the  vote  is  taken  on  that  question,  it  will 
be  open  to  amendment. 

Mr.  BARKLEY.  Mr.  President,  in  or- 
der that  the  matter  may  be  clearly  under- 
stood, let  me  inquire  whether  it  is  the 
ruling  of  the  Chair  that  prior  to  a  vote 
on  the  Ellender-Ball  substitute  for  sec- 
tions 2  to  9.  any  amendment  which  is  In 
order  may  be  offered,  but  that  after  a 
vote  is  had  on  the  substitute  for  those 
sections,  no  other  amendment  to  those 
sections  will  be  in  order. 

The  PRESIDENT  pro  tempore.  If  the 
amendment  is  agreed  to;  yes. 

Mr.  BARKLEY.  Yes;  if  the  amend- 
ment is  agreed  to. 
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Mr.  TAFT.  Mr.  President,  the  Ellen- 
der-Ball amendment  is  an  amendment 
to  strike  out  sections  2  to  9  of  the  biU, 
and  to  insert  something  else.  But  after 
that  amendment  is  adopted,  wiU  it  not  be 
true  that  other  amendments  may  be 
offered  to  the  original  wages-and-hours 
bill,  so  far  as  the  parUamentary  situ- 
ation is  concerned? 

The  PRESIDENT  pro  tempore.  Not  to 
sections  2  to  9.  but  to  any  others. 

Mr.  TAFT.  Sections  2  to  9  are  sec- 
tions of  the  pending  biU,  not  of  the 
wages-and-hours  law.  But  it  seems  to 
me  that  after  the  Ellender-Ball  amend- 
ment is  adopted,  it  will  be  in  order  to 
offer  any  amendment  which  is  not  abso- 
lutely identical  with  something  which 
has  been  stricken  out. 

The  PRESIDENT  pro  tempore. 
Amendments  to  the  Fair  Labor  Stand- 
ards Act  could  be  offered,  of  course. 

The  question  is  on  agreeing  to  the 
amendment  of  the  Senator  from  Florida 
[Mr.  Pepper],  as  amended. 

The  amendment  as  amended  was 
agreed  to. 

The  PRESIDENT  pro  tempore.  The 
question  now  recurs  on  the  amendment 
of  the  Senator  from  Arkansas  IMr.  Ful- 
BRiCHT]  to  the  Ellender-Ball  amend- 
ment. 
Mr.  FULBRIGHT  obtained  the  floor. 
Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield? 

Mr.  FULBRIGHT.     I  yield. 
Mr.  HATCH.    Mr.  President.  I  inquire 
if  the  EUender-BaU  amendment  is  for- 
mally before  the  Senate  at  this  time? 

The  PRESIDENT  pro  tempore.  It  re- 
curs at  this  time. 

Mr.  HATCH.  When  was  it  offered. 
Mr.  President? 

The  PRESIDENT  pro  tempore.  It  was 
offered  on  the  14th  of  March. 

Mr.  HATCH.  Mr.  President.  I  should 
like  to  inquire  about  the  parliamentary 
situation.  I  am  thinking  of  offering  an 
amendment  which  would  go  to  the  provi- 
sions of  the  committee  biU.  but  which 
are  covered  by  the  Ellender-Ball  amend- 
ment. My  amendment  would  apply  to 
those  sections.  Would  such  an  amend- 
ment be  in  order? 

The  PRESIDENT  pro  tempore.  Yes; 
such  an  amendment  would  be  in  order, 
and  would  take  precedence  over  the 
others— just  as  the  Ellender-Ball  amend- 
ment took  precedence  over  the  other 
amendments. 
Mr.  HATCH.  Very  well. 
Mr.  FULBRIGHT.  Mr.  President,  the 
amendment  I  have  offered  is  a  very  sim- 
ple one.  Its  purpose  is  to  exempt  mes- 
sengers under  18  years  of  age  from  the 
increased  minimum-wage  requirements 
of  Senate  bill  1349.  It  provides  that 
such  messengers  shall  be  paid  55  cents 
an  hour— the  rate  which  they  are  now 
paid.  incidentaUy — and  it  also  contains 
provision  for  continuation  of  the  right 
now  existing  under  the  Pair  Labor 
Standards  Act  for  persons  under  18  years 
of  age  to  be  employed  as  telegraph- 
company   messengers. 

The  great  controversy  over  this  matter 
is  with  the  Children's  Bureau  of  the 
Department  of  Labor,  and  it  is  as  to  the 
question  whether  the  messenger  service 
is  a  hazardous  occupation.  The  Chil- 
dren's Bureau  has  held  that  it  is. 


The  effect  of  adoption  of  the  amend- 
ment on  the  employment  of  children, 
particularly  those  under  16  years  of  age, 
would  be  to  leave  to  the  States  the  right 
to  determine  the  question  whether  such 
messenger  service  is  a  hazardous  occu- 
pation within  the  respective  States. 

I  think  there  is  a  great  deal  of  evidence 
with  respect  to  the  effect  of  the  proposed 
increased  wages  on  the  Western  Union 
Co.  I  may  say  that  only  recently  the 
War  Labor  Board  returned  a  decision 
which  cost  the  Western  Union  Co.  in 
retroactive  increases  of  pay  approxi- 
mately $31,000,000.  It  is  estimated  that 
the  wage  boost  in  the  sum  of  $25,000,000 
annually  in  coming  years  will  bring  the 
total  cost  to  the  Western  Union  Co..  even 
after  its  combination  with  the  Postal 
Telegraph  &  Cahle  Co.,  up  to  $202,000,000, 
as  opposed  to  its  estimated  income,  at 
present  rates,  of  $83,000,000.  I  am  not 
here  simply  to  try  to  plead  the  case  of 
the  Western  Union  Co..  as  such.  How- 
ever, it  has  been  very  severely  penalized 
by  the  recent  decision  to  which  I  have 
referred,  and  I  beUeve  that,  with  the 
proposed  added  increase,  it  will  have  to 
have  a  very  substantial  increase  in  its 
rates.    It  has  not  had  one  since  1919. 

However,  of  even  more  importance 
than  that,  it  seems  to  me,  is  the  question 
of  the  opportunity  for  children  under 
18  years  of  age,  particularly  boys,  to 
have  part-time  employment.  That  is. 
what  the  amendment  amounts  to. 

Mr.  President,  the  statistics  show 

Mr.  STEWART.  Mr.  President,  will  the 
Senator  yield  to  me,  before  he  refers  to 
the  statistics? 

Mr.  FULBRIGHT.    I  yield. 

Mr.  STEWART.  Sometime  ago  the 
Senate  passed  a  measure,  of  which,  as  I 
recaU,  the  Senator  from  Arizona  had 
charge,  authorizing  a  merger  of  the 
Postal  Telegraph  &  Cable  Co.  and  the 
Western  Union  Co.  Can  the  Senator 
from  Arkansas  advise  me  whether  that 
union  was  ever  effected? 

Mr.  FULBRIGHT.    Yes;  it  has  been. 

Mr.  STEWART.  So  today  the  Western 
Union  Co.  has  completely  taken  over  the 
Postal  Telegraph  &  Cable  Co.  as  a  service; 

has  it? 

Mr.  FULBRIGHT.  That  is  my  under- 
standing. 

Mr.  STEWART.  Does  the  Senator's 
amendment  provide  for  the  employment 
of  children?  What  is  the  age  limit  as 
to  messengers  that  is  provided  by  the 
Senator's  amendment? 

Mr.  FULBRIGHT.  The  amendment 
exempts  messengers  under  18  years  of 
age  from  the  wage  provisions  of  the  main 
bUl,  and  it  would  permit  them  to  be  paid 
wages  at  the  rate  of  55  cents  an  hour. 

Mr.  President,  perhaps  I  should  read 
my  amendment.    It  is  very  short: 

(b)  Th«  provisions  of  subsection  (a)  ot 
this  section  shall  not  apply  with  respect  to 
any  messenger  under  18  years  ol  age  em- 
ployed principally  in  picking  up  and  deliv- 
ering letters  and  messages  or  performing 
errand  services,  if  such  messenger  Is  paid 
wages  at  a  rate  not  less  than  55  cenU  an 
hour. 

That  is  all  that  section  does. 

The  second  section  of  the  amendment 
Is  as  follows: 

On  page  3,  line  3.  before  the  period.  In- 
sert a  colon  and  tlie  foUowing:  "Frorided, 


That  this  subsection  shall  not  apply  with 
respect  to  messengers  employed  principally 
In  picking  up  and  delivering  letters  and  mes- 
sages or  performing  errand  services." 

That  section  would  exempt  such  mes- 
sengers from  the  jurisdiction  of  the 
Children's  Bureau  of  the  Department  of 
Labor,  which  has  held  that  such  an  oc- 
cupation is  a  hazardous  service,  and  has 
prohibited  the  employment  in  it  of  chil- 
dren under  16  years  of  age. 

Mr.  STEWART.  Can  children  under 
16  years  of  age  be  employed  now? 

Mr.  FULBRIGHT.  That  depends  on 
the  State.  But  the  proposal  of  the  biU 
was  to  extend  the  minimum-wage  pro- 
visions so  as  to  cover  all  children,  includ- 
ing those  under  16  years  of  age.  and  to 
give  jurisdiction  to  the  Department  of 
Labor. 

Mr.  STEWART.    If  a  chUd  under  18 
years  of  age  were  employed  by  the  West- 
ern Union  Telegraph  Co.,  under  the  pro- 
visions of  ^e  amendment  could  he  be 
paid  as  little  as  55  cents  an  hour? 
Mr.  FULBRIGHT.    Yes. 
Mr.  STEWART.     That  would  be  the 
minimum:  would  it? 
Mr.  FULBRIGHT.    Yes. 
Mr.  STEWART.    But  if  the  company 
employed  children  over  18  years  of  age, 
would  it  have  to  comply  with  the  65-cent 
minimum  provided  for  by  the  bUl? 

Mr.  FULBRIGHT.  That  is  correct. 
Tlie  amendment  applies  only  to  chUdren 
tmder  18  years  of  age. 

Mr,  STEWART.  Mr.  President.  I  do 
not  know  whether  that  would  improve 
the  service  rendered  by  the  Western  Un- 
ion Co.  I  have  complained  several  times 
about  the  lack  of  efficient  service  of  that 
company. 

I  believe  that  the  Senator  from  Ar- 
kansas has  read  an  excerpt  from  a  news- 
paper to  the  effect  that  the  Western 
Union  Co.  operated  at  a  loss  last  year. 
If  so.  I  do  not  see  how  it  managed  to  oper- 
ate at  a  loss.  That  company  has  been 
robbing  the  old  folks'  homes  and  the 
cradles  for  delivery  messengers  and  de- 
livery boys  and  delivery  girls.  Almost 
anybody  who  can  ride  a  bicycle  can  get 
a  job  delivering  telegrams.  Of  course, 
there  is  never  any  certainty  whether  the 
telegrams  wiU  be  delivered,  but  we  have 
to  pay  for  them  regardless  of  whether 
they  are  delivered. 

I  do  not  think  that  type  of  service  is 
entitled  to  any  particular  consideration 
at  the  hands  of  this  body. 

The  amendment  simply  authorizes  the 
Western  Union  Co.  to  employ  children 
at  a  wage  lower  than  that  which  may  be 
paid  anyone  else  who  may  be  employed. 
So  far  as  I  am  concerned,  I  am  always 
on  the  side  of  reasonably  high  wages 
when  I  can  be.  I  am  disposed  to  sup- 
port the  65-cent  minimum  wage  which  Is 
provided  by  the  pending  measure. 

I  have  no  quarrel  with  the  Senator 
from  Arkansas:  but  I  think  his  amend- 
ment does  two  things:  First,  It  interferes 
with  the  minimum  wage  provided  by  the 
pending  measure;  and  in  the  second 
place,  it  authorizes  the  emplojrment  of 
children  to  perform  a  ser^'ice  that  is 
highly  important. 

Tlie  deUvery  of  telegrams  is  important 
to  the  Congress.  We  have  to  depend  a 
great  deal  on  telegrams,  because  we  have 
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to  pay  for  all  telephone  calls  we  make 
in  excess  of  approximately  100  minutes 
a  month,  or  something  of  the  sort;  we 
must  pay  for  any  excess  out  of  our  own 
pockets,  and  that  costs  most  of  us  a  good 
many  dollars  and  cents  each  month. 
However,  we  do  have  the  use  of  the 
service  of  the  Western  Union  Co..  and  we 
do  not  have  to  pay  for  it  when  we  send 
mes.<tages  on  Government  matters. 

On  the  whole,  in  view  of  the  more-or- 
less  haphazard  way  in  which  the  Western 
Union  Co.  seems  to  handle  telegrams.  I 
suppose  it  has  done  very  well  finan- 
cially. But  I  do  not  wish  to  see  anything 
done  to  impair  further  the  poor  service 
It  has  been  rendering.  I  think  it  should 
be  improved. 

So.  so  far  as  I  am  concerned,  I  am  op- 
po.sed  to  the  amendment. 

Mr.  McMAHON.  Mr.  President,  will 
the  Senator  from  Arkansas  yield? 

Mr.  PULBRIGHT.     I  yield. 

Mr.  McMAHON.  I  should  like  to  ask 
the  Senator  if  this  proposal  would  give 
to  the  Western  Union,  for  example,  more 
privileges  than  the  newspapers  now  have 
in  respect  to  deliveries. 

Mr.  FULBRIGHT.  Newspaper  com- 
panies or  publishers  have  not  been  cov- 
ered, becau.se  their  business  has  not  been 
held  by  the  Government  to  be  of  a  haz- 
ardous nature. 

Mr.  McMAHON.  What  Is  the  differ- 
ence between  delivering  a  newspaper  and 
delivering  a  telegraph  message? 

Mr.  PULBRIGHT.  I  do  not  think 
there  is  much  difference.  It  certain  y  is 
not  my  intention  to  bring  newspaper  tx)ys 
under  the  jurisdiction  of  this  act.  I  think 
there  is  every  reason  why  such  employ- 
ment of  children  should  be  allowed  in 
connection  with  the  delivery  of  tele- 
grams, as  well  as  in  connection  with  the 
delivery  of  newspapers. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  FULBRIGHT.    I  yield. 

Mr.  LUCAS.  I  was  wondering  whether 
there  is  anything  in  the  act  which  covers 
newspaper  boys  who  are  carriers. 

Mr.  FULBRIGHT.  They  have  not  been 
covered  in  the  past.  According  to  the 
statement  of  the  attorney  for  the  De- 
partment, made  by  him  before  a  meet- 
ing of  the  committee,  the  bill  in  the  form 
In  which  it  was  reported  by  the  com- 
mittee is  not  intended  to  cover  persons 
engaged  in  the  delivery  of  newspapers. 

Mr.  LUCAS.  Is  it  correct  to  say  that 
newspaper  boys  who  are  engaged  in  the 
delivery  of  newspapers  in  various  cities 
are  not  covered  by  the  bill? 

Mr.  PEPPER.  Mr.  President,  the  El- 
lendor  amendment  would  strike  from  the 
bill  the  language  "activities  affecting 
commerce  In  or  about  or  In  connection 
with  such  establishments."  That  lan- 
guage would  emphatically  include  the 
new.<«papor  boys.  Although  I  believe  It 
would.  I  do  not  know  for  sure  whether 
the  language  in  the  EUender  amendment 
which  prohibits  the  employment  of  op- 
pressive child  labor  in  the  production  of 
goods  for  commerce,  or  In  commerce  It- 
self, could  be  extended  to  Include  a  news- 
paper boy.  However,  generally  speaking, 
a  newsboy  who  receives  his  papers  at  a 
street  corner  away  from  the  newspaper 
plant  has  been  regarded  as  outside  the 
reach  of  the  child-labor  provisions  of  the 


present  act  be(  ;ause  he  does  not  come  In 
or  about  the  establishment  where  the 
goods  are  produced. 

Mr.  FULBRIGHT.  My  understanding 
Is  that  it  was  slated  positively  in  the  com- 
mittee that  newsboys  would  not  be 
covered. 

Mr.  PEPPE  I.  Newsboys  who  receive 
their  papers  i.way  from  the  newspaper 
plant  are  not  considered  covered  by  the 
child-labor  provisions  of  the  present  act. 
Mr.  LUCAS  Am  I  to  understand  the 
Senator  from  Florida  to  state  that  un- 
der his  bill  newspaper  boys  would  be 
covered,  but  n  the  event  the  Ellender 
amendment  vere  adopted,  the  coverage 
would  not  be  extended  at  all  to  news- 
paper boys,  a:  id  that  they  would  not  be 
covered? 

Mr.  PEPPE]  I.  The  language  of  the  bill 
which  would  lave  covered  all  the  news- 
boys beyond  a  ly  peradventure  of  a  doubt. 
Is  proposed  to  be  stricken  by  the  El- 
lender amenc  ment. 

Mr.  BRIGC  S.  Mr.  President,  will  the 
Senator  yield  ' 

Mr.  FULBF  IGHT.     I  yield. 

Mr.  BRIGG  3.  Many  things  take  place 
In  the  Unitedlstates  Senate  upon  which 
I  cannot  spea  i  with  authority,  but  I  do 
feel  that  I  can  set  the  Senate  right  on 
the  matter  of  lewsboys  being  covered  un- 
der the  present  act,  and  under  the  pro- 
jwsed  amendment. 

'  Newsboys  employed  by  newspapers  at 
the  present  '  ime — I  may  say  that  my 
newspaper  is  <ine  of  the  newspapers  about 
which  I  am  speaking — are  under  the 
Wages  and  H^urs  Act,  and  have  been  so 
declared  by  he  Department.  We  are 
forced  to  pay  the  minimum  wage  in  em- 
ploying newsl  oys  who  carry  newspapers. 
When  a  new;paper  publisher  contracts 
with  an  out  ide  carrier  to  deliver  its 
newspapers,  he  carriers  are  not  under 
the  act. 

Mr.  PEPPIR.  Mr.  President,  I  may 
say  that  the  method  which  has  been  fol- 
lowed by  nevk-Bpapers  in  connection  with 
the  delivery  of  papers,  is  to  deliver  the 
papers  to  the  i  arrier  at  a  point  away  from 
the  plant  its(  If.  If  the  newsboy  comes 
into  the  plar  t.  and,  perhapw,  picks  his 
papers  up  ins  de  the  plant,  he  is  deemed 
employed  in  (r  about  the  newspaper  es- 
tablishment vhere  the  goods  are  pro- 
duced and  th  ?reby  covered  by  the  child- 
labor  provisions  of  the  present  act.  But. 
if  he  receive!  his  newspapers  at  some 
distant  point  away  from  the  plant,  he  Is 
not  considerei  1  to  be  employed  in  or  about 
the  producinr  establishment  and  so  is 
excluded  fron  i  the  protection  of  the  act's 
child-labor  proYlslons.  If  he  does  not 
receive  his  pa  aers  at  the  plant  where  the 
newspaper  is  )roduced,  he  is  not  covered. 

Mr.  HAWiCES.  Mr,  President,  will 
the  Senator  from  Arkansas  yield  so  that 
I  may  propoiind  a  question  to  the  Sen- 
ator from  FUrlda? 

Mr.  FULBF  IGHT.    I  yield, 

Mr.  HAWK  ES.  Does  not  the  Senator 
believe  that  the  exception  which  he  has 
stated  warrai  is  something  being  done  to 
correct  the  si;uation?  Is  the  ruling  not 
absurd  that  ii  a  boy  goes  Inside  the  door 
of  a  newspaper  plant  and  picks  up  a 
bundle  of  par  ers.  he  is  under  the  law,  but 
that  if  he  p  cks  them  up  on  the  front 
porch,  for  example,  he  is  not  under  the 
law? 


Mr.  PEPPER.  I  thoroughly  agree  with 
the  Senator.  I  would  go  further  and 
say  that  we  should  make  it  clear  that  all 
newsboys  should  be  covered  by  the  law. 
I  do  not  see  any  reason  for  referring  to 
newsboys,  as  some  of  our  newspaper  pub- 
lishers do  refer  to  them— as  "these  pri- 
vate contractors"  or  "these  noble  little 
independent  merchants."  As  a  matter 
of  fact,  it  seems  to  me  that  we  should  deal 
with  the  question  of  child  labor  in  a  way 
which  will  protect  child  labor  and  make 
all  persons  who  employ  child  labor 
amenable  to  the  safeguards  which  are 
thrown  around  those  boys  and  girls  by 
the  law  and  the  regulations  of  the  Chil- 
dren's Bureau.  I  thoroughly  agree  with 
the  Senator  from  New  Jersey.  But  I  think 
it  is  proper  for  us  to  leave  the  question  of 
wages  which  the  newsboys  are  to  receive 
to  the  Wage  and  Hour  Administrator 
after  consultation  with  the  Children's 
Bureau. 

Mr.  HAWKES.  Mr.  President,  I  am 
very  heartily  in  accord  with  the  Senator's 
amendment.  I  think  that  when  we  some- 
times try  to  do  good  we  do  injury.  I  can 
conceive  of  the  enactment  of  a  60-cent- 
an-hour  minimum-wage  law.  applied  to 
all  under  18  years  of  age  who  are  em- 
ployed as  messenger  boys  by  telegraph 
companies  having  the  effect  of  pre- 
cluding many  boys  from  working  who 
would  be  dehghted  to  work  and  help  their 
parents  make  a  living  and  earn  money 
for  their  own  education.  I  understood 
the  Senator  from  Arkansas  to  say  that 
the  present  rate  of  pay  for  that  clas;5  of 
work  is  55  cents  an  hour. 

Mr.  FULBRIGHT.   Yes. 

Mr.  HAWKES.  I  further  understand 
that  the  question  of  who  under  18  years 
of  age  may  be  employed  is  left  to  the 
State  boards  of  child  welfare.  Am  I  cor- 
rect In  that  understanding? 

Mr.  PULBRIGHT.  Yes.  The  question 
of  the  right  to  employ  children  under  16 
years  of  age  is  dealt  with  by  the  State 
laws. 

Mr.  HAWKES.  I  am  very  strongly  in 
favor  of  what  the  Senator  is  advocating. 
I  believe  in  an  improved  service,  such  as 
that  referred  to  by  the  distinguished  Sen- 
ator from  Tennessee.  But  I  think  if  the 
group  to  which  reference  has  been  made 
is  not  excluded  from  the  provisions  of 
the  act,  serious  Injury  may  be  done  to 
thousands  of  boys  who  otherwise  wf  uld 
be  in  position  to  help  their  parents  tarn 
a  living.  I  went  to  a  newspap)er  olBce 
when  I  was  10  years  of  age — not  15  V'^ars 
of  age — got  my  papers  at  5  o'clock  in  the 
morning,  took  them  to  the  depot  in 
Evanston,  111.,  and  sold  them  until  it  was 
time  to  go  to  school,  and  the  experience 
did  not  do  me  any  harm.  I  believe  ':hat 
In  our  effort  to  be  great  humanitarians 
we  can  go  so  far  as  to  do  a  great  Intury 
to  the  youth  and  to  the  old  people.  I  do 
not  feel  the  same  as  does  my  friend,  the 
Senator  from  Tennessee,  with  reference 
to  old  people  whom  we  see  delivering 
telegrams  about  this  building.  I  think 
that  we  are  doing  a  tremendous  good  In 
allowing  them  to  pursue  such  actlvtles. 

Mr.  FULBRIGHT.  Mr.  President.  I 
thank  the  Senator  for  his  contrlbuiion. 
I  am  In  agreement  with  the  sentiments 
which  he  has  expressed, 

Mr.  McFARLAND.  Mr.  President, 
reference  was  made  by  the  Senate*  from 


Tennessee  to  the  merger  of  the  Postal 
Telegraph  Co.  and  the  Wertem  Union. 
I  ask  the  Senator  if  it  was  noi  brought 
out  in  the  hearings  that  the  Postal 
Telegraph  Co.  was  losing  approximately 
$300,000  a  month  at  the  timj  the  merger 
was  being  discussed,  and  that  such  loss 
was  the  reason  for  the  necessity  of  the 
merger? 

Mr.  FULBRIGHT.  I  was  not  on  the 
committee  at  that  time,  but  I  under- 
stood that  what  the  Senator  has  stated 
was  true. 

Mr.  McFARLAND.  The  evidence  so 
showed.  The  evidence  showed  that  the 
company  was  losing  a*  the  rate  of  $300,- 
000  a  month,  and  Jesse  Jones  wanted  to 
get  rid  of  the  Postal  Telegraph  Co., 
which  owed  the  RFC  approximately 
$9,000,000.  The  sum  increased  to  ap- 
proximately $12,000,000  before  the 
merger  was  effected. 

Mr.  STEWART.  Mr.  President,  I 
should  like  to  propound  a  question  to  the 
Senator  from  Arizona.  Does  he  mean 
that  the  Western  Union  took  over  the 
Postal  Telegraph  Co.  while  they,  the 
Postal  Telegraph  Co.,  were  losing  $300,- 

000  a  month? 

Mr.  McFARLAND.  I  may  say  to  the 
Senator  from  Tennessee  that  there  was 
a  duplication  of  effort  with  respect  to 
the  two  companies.  Each  company  had 
oflQces  and  wires.  It  was  thought  that  a 
much  stronger  company  would  result  by 
a  merger  of  the  two  companies.  For 
that  reason  the  Western  Union  was  will- 
ing to  take  over  the  Postal  In  order  to 
achieve  one  strong  company.    However. 

1  believe  the  evidence  showed  that  prac- 
tically all  the  surplus  money  which  the 
company  made  during  the  war  was 
wiped  out  by  the  increase  in  wages 
which  was  ordered  retroactively. 

Mr.  STEWART.  Has  the  Western 
Union  lost  less  money  since  taking  over 
the  Postal  than  it  lost  prior  thereto? 

Mr.  McFARLAND.  I  am  not  familiar 
with  what  the  company  has  made  since 
the  merger  went  into  effect,  because  I 
have  not  studied  it.  But,  as  I  under- 
stand the  situation,  it  is  this: 

The.se  retroactive  wages  have  wiped  out 
all  their  surplus,  and  now  they  are  in 
about  the  same  condition  in  which  they 
were  at  the  beginning  of  the  war.  If  the 
telegraph  companies  raise  their  rates,  no 
one  will  use  the  telegraph,  all  will  use 
the  telephone.  The  telegraph  company 
finds  Itself  sandwiched  between  the  air 
mall  and  the  telephone.  It  has  to  mod- 
ernize its  plant,  in  my  opinion,  and  find 
other  ways  of  delivering  messages,  but 
it  has  not  had  the  opportunity,  since  It 
could  not  get  new  equipment.  I  will  ask 
the  Senator  If  this  Is  not  the  situation : 
If  the  company  has  to  pay  Its  messengers 
too  much,  will  It  not  be  unable  to  deliver 
messages  at  all? 

Mr.  PULBRIGHT.  I  have  figures  here, 
which  I  started  to  read,  which  show  the 
gradual  decrease  In  the  number  of  mes- 
sages m  the  past  2  years.  The  company 
has  cut  delivery  service  out  because  It 
cannot  afford  It. 

Mr.  McFARLAND.  In  other  words.  It 
is  the  opinion  of  the  Senator  from  Ar- 
kansas that  the  evidence  shows  that  If 
the  company  has  to  pay  its  boys  too  much 
the  boys  will  be  without  work? 

Mr.  FULBRIGHT.    That  Is  correct. 


Mr.  McFARLAND.  And  the  Senator 
from  Tennessee  will  be  without  any  de- 
livery service  at  all. 

Mr.  FULBRIGHT.     That  is  correct. 

Mr.  STEWART.  Which  would  not 
make  a  great  deal  of  difference. 
[Laughter.] 

Mr,  President,  will  the  Senator  from 
Arkansas  yield  to  me? 

Mr.  FULBRIGHT.    I  jield. 

Mr.  STEWART,  I  wish  to  n:ake  an 
observation  with  respect  to  what  was 
said  by  the  senior  Senator  from  New 
Jersey  [Mr.  Hawkes].  I  will  say  to  the 
Senator  from  Arkansas  that  I  do  not 
mean  to  intimate  that  the  old  people 
referred  to  should  not  have  employment. 
He  speaks  very  feelingly  about  it  being  a 
very  fine  thing  to  give  employment  to  the 
old  people  who  go  about  the  corridors  of 
the  Capitol  earning  a  living.  I  think  it 
Is  a  reflection  on  the  Government  that 
these  old  people,  who  should  be  retired, 
are  not  paid  social-security  benefits  so 
that  they  would  not  have  to  work.  At 
the  same  time,  if  they  are  able  to  work 
and  perform  efficiently,  that  is  all  right, 
but  I  think  we  should  turn  our  attention 
in  this  case  more  to  efficiency  of  service 
to  ourselves  and  to  the  people  of  the 
country  than  to  the  cutting  of  wages 
below  the  minimum  which  should  be 
paid. 

It  is  said  this  service  gives  employment 
to  boys.  That  is  all  right;  I  want  them 
to  be  employed.  I  am  one  of  those  who 
believe  that  youth  should  be  given  an 
opportunity  to  work,  and  should  be  em- 
ployed. But  we  have  been  splitting  hairs 
about  the  difference  between  delivery  of 
newspapers  and  delivering  telegrams. 
The  delivery  of  telegrams  is,  as  a  rule, 
a  great  deal  more  important  that  the 
delivery  of  a  newspaper,  I  imagine,  be- 
cause it  usually  carries  with  it  some  im- 
portant message  that  should  be  deliv- 
ered within  a  reasonable  time.  All  of  us 
have  had  experience  which  I  think  justi- 
fies us  in  saying  that  the  Western  Union 
Telegraph  Co.  has  not  rendered  the  type 
of  service  It  should  render  in  the  deliv- 
ery of  telegrams.  Perhaps  they  cannot 
do  it.    It  is  said  they  are  losing  money. 

I  realize  the  importance  of  the  deliv- 
ery of  newspapers.  Of  course.  It  hurts 
one's  feelings  early  in  the  morning,  when 
one  has  a  cup  of  coffee.  If  he  cannot 
have  his  newspaper.  That  is  quite  per- 
sonal, and  is  quite  understandable.  But 
In  this  case  I  think  we  should  turn  our 
attention  to  doing  what  is  necessary  to 
Improve  the  efficiency  of  the  service 
which  we  here  In  the  Congress  of  the 
United  States  use  for  the  benefit  of  the 
Nation  and  of  our  constituents.  I  do 
not  think  that  reducing  the  rate  of  pay 
will  Improve  the  situation. 

It  is  said  the  company  operates  at  a 
loss.  I  do  not  know  whether  it  would 
be  proper  to  suggest  It— I  would  not 
advocate  it  without  making  further 
study— but  If  we  are  to  continue  to  use 
this  service.  It  might  be  will  to  give  con- 
sideration to  subsidizing  the  company, 
at  least  to  the  extent  of  seeing  that  it 
does  not  lose  any  money. 

I  know  the  Western  Union  took  over 
the  Postal  Telegraph  Co.,  their  only  com- 
petitor in  their  field,  a  year  or  so  ago, 
and  we  have  the  word  of  the  Senator 
from  Arizona — and  I  am  sure  he  is  cor- 


rect, because  I  remember  something 
about  the  debate  here  at  the  time — that 
the  Western  Union  Telegraph  Co.  is  sus- 
taining a  monthly  loss  running  into  the 
hundreds  of  thousands  of  dollars.  So 
the  Western  Union,  despite  Us  decrepit 
condition  then,  took  over  an  organization 
that  was  losing  money,  and  now  asks  us 
to  reduce  the  wages  of  the  boys  and  men 
and  women  delivering  telegrams.  I  want 
to  see  the  type  of  service  improved,  and 
I  think  that  is  more  important  than  is 
the  matter  of  considering  a  reduction 
of  wages. 

Incidentally,  since  it  has  been  brought 
to  the  attention  of  the  Senate  that  there 
is  a  distinction  between  the  tyjjes  of 
newspaper  delivers' — thanks  to  the  Sena- 
tor from  Missouri,  who  is  a  newspaper 
publisher — we  might  give  attention  to 
that.  I  do  not  understand  how  a  lad 
12  or  14  years  of  age,  or  10  or  II  years 
of  age,  could  be  held  to  be  an  independ- 
ent contractor,  when,  as  a  matter  of  law, 
he  cannot  make  any  kind  of  a  contract. 

Mr.  REVERCOMB.  Mr.  President, 
will  the  Senator  from  Arkansas  yield?  , 

Mr.  FULBRIGHT.     I  yield. 

Mr.  REVERCOMB.  While  the  Sena- 
tor's amendment  deals  with  telegraph 
carriers,  there  has  been  injected  into 
the  discussion  of  the  question  of  news- 
boys and  boys  who  deliver  papers.  I  am 
very  much  interested  in  that,  and  may 
sum  up  my  own  feelings  by  saying  that 
I  hope  nothing  will  be  done  which  will 
preclude  the  employment  of  boys  in  the 
delivery  of  papers.  Many  of  them  are 
imder  16  years  of  age.  I  do  not  know 
of  any  case  in  which  any  boy  who  has 
the  energy  and  the  interest  to  get  this 
kind  of  a  job  has  been  injured  by  it.  I 
think  it  a  very  wholesome  thing,  par- 
ticularly for  the  boy. 

If  the  able  Senator  from  Arkansas  will 
permit  me,  I  wish  to  read  a  telegram, 
one  of  many  I  have  received,  which 
I  think  sums  up  the  situation  on  the 
point  regarding  the  newsboys: 

An  amendment  pending  In  the  Senate  to 
Fair  Labor  Standards  Act  Inserting  the 
words  "or  in  connection  with"  as  an  addi- 
tion to  the  words  "in  or  about"  would  deny 
to  aU  young  boys  of  America  under  16  years 
of  age  the  proven  character-building  ad- 
vantages of  a  newspaper  carrier  route.  One 
of  my  6wn  sons  is  now  a  newspaper  boy  and 
I  strongly  feel  he  has  received  considerably 
more  than  the  monetary  gain  from  his  en- 
deavors and  experiences.  I.  therefore,  protest 
loudly  against  the  enactment  of  this 
amendment  and  trust  you  wUl  expend  all 
your  efforts  to  bring  about  Its  defeat. 

In  other  words,  Mr,  Pre.sldent,  while 
in  many  cases  the  remuneration  received 
by  the  boy  contributes  much  to  the  sup- 
port of  his  family,  in  most  Instances  the 
money  goes  to  the  boy.  The  employment 
is  character  building.  It  Is  helpful  to 
him,  I  hope  that  the  Congress  will  not 
see  fit,  particularly  In  the  case  of  the 
newspaper  carrier  boy,  to  deprive  him 
of  a  job  by  fixing  an  age  limit. 

I  am  just  as  much  interested  as  any 
other  Senator,  or  as  anyone  In  the 
country,  for  that  matter,  m  protecting 
what  we  know  as  child  labor  and  pre- 
venting children  who  work  from  being 
abused  and  being  taken  advantage  of, 
and  from  being  required  to  work  under 
unwholesome  conditions,  but  that  does 
not  apply  to  the  newspaper  boy. 
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Mr.  President.  I  ask  at  this  time,  if  the 
able  Senator  from  Arkansas  will  yield, 
to  insert  in  the  Record  as  a  part  of  my 
remarks  some  telegrams  and  letters 
which  I  have  received  upon  this  subject. 
1  thank  the  Senator. 

There  being  no  objection,  the  matters 
were  ordered  to  be  printed  in  the  Ricord, 
as  follows: 

WcurroN  W.  Va.,  April  3.  1946. 
Senator  Chapman  RrviuicoMB, 
United  States  Senate, 

Washington.  D  C: 

An  amendment  pending  Ui  Senate  to  Pair 
Labor  Standards  Act  inserting  words  "or  In 
connection  with"  as  an  addition  to  the 
words  "in  or  about"  would  deny  to  all  young 
boys  of  America  under  16  years  of  age  the 
proven  character-building  advantages  of  a 
newspaper  carrier  route.  One  of  my  own 
•ens  Is  now  a  newspaper  boy  and  I  strongly 
feel  he  has  received  considerably  more  than 
the  monetary  gain  from  his  endeavors  and 
experiences. 

I.  therefore,  protest  loudly  against  the  en- 
actment of  this  amendment  and  trust  you 
win  expend  all  your  efforts  to  bring  about 
Its  defeat. 

C.  J.   DiNNE. 

General  Manager.  Weirton  Daily  Times. 

Whmtling,  W.  Va,.  March  30.  1946. 
Hon.  Chapman  Rivehcomb, 
United  States  Senate. 

Washington.  D.  C: 

We  wish  to  protest  vigorously  against  the 
enactment  Into  law  of  the  amendment  to 
the  Fair  Labor  Standards  Act  now  pending 
In  the  Senate,  which  Inserts  the  words:  "or 
In  counecllon  with,"  as  an  addition  to  the 
words  "In  or  about."  Such  legislation  would 
eliminate  all  newspaper  carrier  boys  under 
16  years  of  age.  Many  years  have  proven 
carrier  routes  to  be  character  building  to  the 
young  boys  of  America  To  deprive  these 
youngsters  of  this  opportunity  to  gain  In- 
dependence and  a  sense  of  responsibility 
through  partial  self-support  would  be  un- 
pardonable. We  trust  you  will  do  everything 
within  your  power  to  bring  about  the  defeat 
of  this  amendment. 

AtTSTiN  V.  Wood. 

"Vice  President,  Wheeling  News-Register. 


Elkins.  W.  Va.,  March  30.  1946. 
Senator  Chapman  Revzhcomb: 

We  earnestly  request  you  to  use  your  best 
Influence  to  bring  about  the  defeat  of  the 
amendment  to  the  Fair  Labor  Standards  Act 
now  before  the  Senate  which  Inserts  the 
words:  "or  in  connection  with"  as  an  addi- 
tion to  the  words  "In  or  about."  • 

This  legislation  would  result  In  the  elimi- 
nation of  all  newspaper  carrier  boys  under 
16  years  of  age.  For  many  years  it  has  been 
generally  agreed  that  newspaper  carrier 
routes  are  character  building  and  afford 
youngsters  valuable  business  experience,  as 
well  as  providing  means  of  partial  self-sup- 
port. We  believe  that  it  would  be  not  only 
unfair  but  unpardonable  to  deprive  these 
energetic  and  ambitious  lads  of  this  experi- 
ence and  opportunity. 

We  sincerely  hope  that  you  will  do  every- 
thing within  your  power  to  bring  about  the 
defeat  of  the  amendment. 

James  W.  Wn.vnu)iNC. 
Manager,  Elkins  Intermountain. 

Thx  Chakleston  Dailt  Mail. 
Charleston.  W.  Va..  April  2.  1946. 
Sena. or  Chapman  Re\'Ercomb, 
Senate  Office  Building. 

Washington.  D.  C: 
De.\k  Sknatoe  Revercomb :  Through  chang- 
ing of  words  In  the  present  Wages  and  Hours 
Act.  reading  "In  or  about"  to  "or  In  connec- 
tion with."  as  contained  In  the  proposed 
amendment  to  the  act,  there  will  result.  In 


my  opinion, 
difficult,  if  not 
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Respectfully, 
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And  with  provision* 
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authorities    on    juvenile 
accord  on  the  benefits 
basic  training  of  good 
dally  serving  of  a  news- 
appear  to  any  good 
tasttophe  If  legislation  were 
jut  such  benefits  to  our 
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eirnest  study  of  this  prob- 

;he  danger  I  see,  may  I 

1  our  influence  toward  Its 
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Publisher. 
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We  wish  to  call 
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In  amendment  of 
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Walker  Long. 
General  Manager, 
llititington  Publishing  Co. 
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law  may  ultimately  deprive  thousands  of 
boys  from  honest  and  healthful  labor,  and 
deny  them  benefits  of  training  and  educa- 
tion and  monetary  fruits  they  are  receiving 
as  newsboys.  We  trust  you  will  see  fit  to  use 
your  good  offices  to  oppose  this  proposed 
amendment. 

Williamson  Daily  News, 
Otto  K.  Reuteb,  Manager, 

Point  Pleasant,  W.  Va.,  March  30, 1946. 
Hon.  Chapman  Revercomb, 
Senate  Office  Building. 

Washington.  D.  C: 

We  wish  to  call  to  your  attention  amend- 
ment pendiniT:  In  Senate  to  Fair  Labor  Stand- 
ards Act  which  would,  if  enacted  into  law. 
subject  newspaper  boys  under  16  years  of 
age  to  control  of  Department  of  Labor  by 
regulations  of  children's  department,  and  to 
express  hope  that  as  Representative  of  free 
people  of  West  Virginia,  you  will  do  all  In 
youi  power  to  defeat  this  amendment.  We 
are  unalterably  opposed  to  proposed  Inser- 
tion In  amendment  of  four  words  "or  in  con- 
nection with."  this  being  an  addition  to  pres- 
ent wording  "in  or  about."  We  wish  to  point 
out  that  hundreds  of  thousands  of  our  fine 
youth  of  our  courtry  would  be  deprived  of 
the  right  of  learning  to  take  over  responsi- 
bilities, and  from  enjoying  monetary  fruits 
of  honest  and  healthful  labor  as  a  result  of 
arbitrary  regulations  that  would  threw  them 
Into  nonactlvity.  It  seems  a  shame  that  with 
BO  much  effort  being  expended  to  curb 
Juvenile  delinquency,  a  body  of  thinking  men 
would  even  consider  legislation  to  eliminate 
one  of  the  biggest  bulwarks  against  it.  We 
earnestly  solicit  your  cooperation  to  defeat 
this  amendment. 

Richard  Startzman. 

General  Manager,  Point  Pleasant  Register. 


Fairmont.  W.  Va.,  March  30, 1946. 
Hon.  W.  Chapman  Revercomb, 

United  States  Senate: 
On  behalf  of  the  Fairmont  Times  and  the 
West  Virginian,  Marlon  County's  two  dally 
newspapers,  we  wish  to  enter  a  vigorous  pro- 
test against  the  enactment  Into  law  of  the 
amendment  to  the  Fair  Labor  Standards  Act 
now  pending  In  the  Senate.  This  amend- 
ment would  Insert  the  words  "or  in  connec- 
tion with"  as  an  addition  to  the  words  "in  or 
about."  Such  legislation.  If  passed,  would 
eliminate  not  only  ours  but  all  newspaper 
carrier  boys  under  16  years  of  age.  Over  a 
period  of  many  years  experience  has  proven 
these  carrier  routes  to  be  character  building 
to  the  young  boys  of  America.  Many  of 
our  most  substantial  citizens  got  their  start 
In  life  as  a  newspaper  carrier  boy;  It  has  made 
possible  *or  them  to  have  part-time  employ- 
ment while  attending  school,  gain  Inde- 
pendence, and  develop  a  sense  of  responsi- 
bility through  partial  self-support.  To  de- 
prive these  youngsters  of  these  opportunities 
would  be  unpardonable  In  our  estimation. 
We  trust  that  you  will  do  everything  within 
your  power  to  bring  about  the  defeat  of  this 
amendment. 

Arlo  B.  Deburcqus, 
General  Manager,  the  Fairmont  Times. 

The  West  Virginian. 

Martinsburg,  W.  Va.,  March  30,  1946. 
Hon.  Chapman  Revercomb, 
United  States  Senate, 

Washington.  D.  C: 
We  herewith  vigorously  protest  against  the 
enactment  Into  law  of  the  amendment  to 
Fair  Labor  Standards  Act  now  pending  In 
Senate  which  inserts  the  words  'or  In  con- 
nection with"  as  an  addition  to  the  words 
"In  or  about."  This  legislation  would  do 
away  with  newspaper  carrier  boys  under  the 
age  of  16  years.  Thousands  upon  thousands 
of  boys  would  then  be  deprived  of  the  op- 
portunity to  earn  money  for  themselves  in 
good  clean   character   building  employment 
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and     loee     valuable     business     experience. 

nwiir  do  everything  you  can  to  defeat  this 

•mendmeut. 

Martinsburg  Journal, 

C.  W.  Morrison,  Publisher. 

Parkersbuhg.  W.  Va.,  March  30,  1949. 
Hon.  Chapman  Reveecomb, 

United  States  Senator,  West  Virginia, 
Washington,  D.  C: 
Please  consider  a  determined  protest  from 
us  against  the  enactment  Into  law  of  the 
amendment  to  the  Fair  Labor  Standards  Act 
now  pending  In  the  Senate  which  carries  the 
words  "or  in  connection  with"  as  an  addi- 
tion to  the  words  "In  or  about."  We  deem 
legislation  of  this  kind  would  eliminate 
newspaper  carrier  boys  under  16  years  old 
engaged  in  the  valuable  business  training 
of  carrying  newspapers;  many  of  our  boys 
earn  their  way  through  school  and  save  for 
education  In  later  years.  It  Is  proven  for  so 
long  a  time  that  carrying  newspapers  helps 
build  character  among  young  boys  of  Amer- 
ica. To  take  away  from  them  this  oppor- 
tunity would  be  Indeed  a  tragedy.  We  be- 
lieve you  realize  this  tremendous  advantage 
to  young  boys.  That  of  selling  newspapers, 
and  you  will  do  everything  within  your  power 
to  bring  about  the  defeat  of  this  amendment. 

W.  E.  Incersoll, 
Business  Manager, 

Parkersburg  Sentinel  Co. 

Becklet  Newspapers  Corp., 
Beckley,  W.  Va..  March  30.  1946. 
Hon.  Chapman  Revercomb, 
Senate  Office  Building, 

Washington,  D.  C. 
Dear  Senator  Revercomb:  It  has  long 
been  accepted  as  a  truism  that  the  conduct 
of  a  newspaper  delivery  route  by  boys  of  13 
to  16  Is  training  and  experience  that  com- 
bats Juvenile  delinquency  and  makes  for 
self-reliance  and  success  in  after  life. 

Yet  among  the  proposed  amendments  of 
the  Fair  Labor  Standards  Act  Is  one  designed 
to  deny  that  opportunity  to  boys.  It  lies  In 
four  innocent  appearing  words  "or  In  con- 
nection with." 

I  urge  your  opposition  thereto  and  hope 
you  will  do  all  in  your  power  to  bring  about 
elimination  of  that  phrase. 
Cordially  yours, 

Charles  Hooel, 
General  Manager. 

West  Vircinia  Newspaper 

Publishing  Co., 
*  Morgranfoirn.  W.  Va  .  March  30.  1946. 

Hon.  Chapman  Revercomb, 

Washington.  D.  C. 

De-kr  Mr.  revercomb:  I  wish  to  call  yoxir 
attention  to  the  amendment  now  pending 
to  Fair  Labor  Standards  Act  which  vitally 
affects  the  activities  of  many  thousands 
of  young  newspaper  carrier  boys  In  this 
country. 

I  feel  that  the  substitution  of  the  words 
"or  in  connection  with"  as  an  addition  to 
the  words  "In  or  about"  could  be  Interpreted 
In  such  a  manner  as  to  make  It  almost  Im- 
possible for  the  many  young  boys  In  the 
country  to  continue  their  present  newspaper 
work. 

Such  restrictive  legislation  would  only 
hamper  the  development  of  the  youth  of  the 
country  In  their  efforts  to  learn  at  an  early 
age  the  value  of  practical  work  and  training 
that  a  newspaper  route  gives  them. 

The  boys  have  done  a  good  Job  all  during 
the  war  and  should  be  permitted  to  continue 
to  do  so.  In  the  face  of  rising  Juvenile  de- 
linquency what  better  solution  to  the  prob- 
lem Is  a  part-time  Job  that  enables  the  boys 
to  develop  character  and  a  sense  of  responsi- 
bility? 

Under  the  circumstances  I  hope  that  you 
can  see  your  way  clear  to  oppose  any  change. 


no  matter  how  small,  in  the  present  le(;ls- 
lation. 

Very  truly  yours, 

H.  C.  Minor. 

Elkins,  W.  Va.,  AprU  2,  1946. 
Hon.  Chapman  Revercomb, 
United  States  Senate. 

Washington,  D.  C: 
Supplementing  the  views  expressed  to  ^rou 
by  a  number  of  publishers  of  the  State  aa 
to  certain  amendments  reported  to  the  Sen- 
ate by  the  Senate  Committee  on  Education 
and  Labor  which  will  result  In  material  ex- 
pansion of  coverages  by  bringing  under  uhe 
Fair  Labor  Standards  Act  for  the  first  time 
activities  "affecting  commerce,"  and  "in  con- 
nection with,"  as  an  addition  to  the  words 
"In  or  about."    The  West  Virginia  Publish- 
ers' Association  composed  of  dally  suid  weekly 
newspapers  of  the  State  Joins  with  the  in- 
dividual   publishers    from    whom    you    have 
heard  In  opposing  the  proposed  amendments 
which  win  have  the  effect  of  bringing  wllnln 
the  purview  of  the  act  not  only  newepapier- 
boy  carriers  who  are  Independent  contractors 
but  newspapers  and  others   specifically  ex- 
empted F.S  for  Instance,  in  section  13-A-(8) 
which   has   been    virtually   nullified    by   the 
Wage  and  Hour  Division  under  prevailing  ad- 
ministrative interpretations  which  hold  that 
the   exempt   or   nonexempt   status   of   "any 
employee '  muse  be  determined  by  the  time 
spent  by  a  particular  employee  during  each 
workweek  on  noncovered  and  covered  work 
viz:  nfty-one  percent  on  the  newspaper  or 
J<Jb  printing.    The  proposed  amendments  re- 
ferred to.  If  adopted,  will  have  the  effect  of 
bringing  all  within  the  purview  of  the  act 
whether  actually  engaged  In  Interstate  com- 
merce or  not,  whether  employees  or  not  for 
the  language  of  the  proposed  amendments  Is 
such  that  the  Wage  and  Hour  Division  can 
bring  under  the  act  anyone  It  chooses,  even 
farm  workers.     Even  though  under  existing 
law,  weekly  newspaper  plants  are  plainly  ex- 
empted under  section  13-A-8  when  the  cir- 
culation   Is    3,000    or    less,    the    Wage    and 
Hour    Division    in    1941     reversed    a    1939, 
nUlng  without  any  explanation  and  held  that 
where  employees  were  engaged  in  any  week 
on  Job  work  51  percent  of  their  time  for  that 
week  they  were  In  Interstate  commerce  which 
Is  an  absurd  ruling  on  the  face  of  it,  and 
not  In  conformity  with  the  intention  of  Con- 
gress.   The  general  effect  of  the  amendments 
will  be  to  bring  under  the  act  all  plants  and 
establishments,  their  employees  and  all  upon 
whom   they   are   dependent   for   services   or 
marketing,  whether  such  plants  and  estab- 
lishments are  selling  to  local  customers  only 
or  not  and  even  if  they  are  engaged  in  purely 
Intrastate  business. 

James  W.  Weir. 

Secretary, 
West  Virginia  Publishers'  Association. 

Mr.  FDLBRIGHT.  I  thank  the  Sen- 
ator from  West  Virginia.  I  hope  the 
Senator  understands  that  my  amend- 
ment does  not  specifically  cover  news- 
boys. I  understood  newsboys  were  not 
covered  by  the  amendment.  The  Sen- 
ator from  Missouri  [Mr.  BricgsI  has  said 
that  they  are  covered.  I  may  be  mis- 
taken, but  I  was  proceeding  on  the  as- 
sumption that  they  were  not  covered.  I 
am  In  complete  agreement  with  the  view 
of  the  Senator  from  West  Virginia, 

Mr.  REVERCOMB.  I  did  not  intend 
to  inject  this  into  the  argument  on  the 
able  Senator's  amendment,  but  it  had 
already  been  Injected,  and  I  thought  it 
was  proper  to  discuss  it. 

Mr.  FULBRIGHT.  The  argument  was 
very  germane. 


Mr.  REVERCOMB.  The  Inclusion  of 
the  words  "in  connection  with"  brings 
It  into  the  bill  of  the  majority  now  pend- 
ing. That  is,  if  a  newsboy  dell  vera  a 
paper  in  cormection  with  the  publication 
of  the  newspaper  which  might  be  said 
to  be  in  Interstate  commerce,  he  may 
come  under  the  provisions  and  control 
of  the  so-called  child -labor  section  of 
the  Pair  Labor  Standards  Act. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  from  Arkansas  yield? 
Mr.  FULBRIGHT.  I  ^ield. 
Mr.  AIKEN.  I  understand  very  well 
why  the  Senator  from  Arkansas  feels 
that  children  14  to  18  years  of  age  are 
not  worth  as  much  as  adults  when  they 
are  being  hired  for  any  particular  job. 
but  I  cannot  understand  why  the  amend- 
ment proposed  by  the  Senator  from  Ar- 
kansas singles  out  for  exemption  from 
the  law  children  employed  In  one  of  the 
more  hazardous  employments.  I  know 
that  in  thinking  of  a  telegraph  messen- 
ger we  have  In  our  minds  a  boy  taking 
a  message  from  the  office  and  running 
a  couple  of  blocks  down  the  street  on  a 
sunny  afternoon  to  deliver  It;  but  as  a 
matter  of  fact  a  large  part  of  the  tele- 
graph messenger's  work  is  In  inclement 
weather,  some  of  it  comes  after  dark, 
streets  may  be  ley.  it  may  be  storming, 
and,  all  in  all,  It  is  not  a  safe  occupa- 
tion. 

The  annual  reports  for  1941  submitted 
to  the  Federal  Communications  Commis- 
sion by  the  major  telegraph,  cable,  and 
radio-telegraph  companies  showed  that 
accidents  to  messengers,  practically  all 
of  them  telegraph  messengers,  comprised 
75  percent  of  all  the  injuries  occurring 
to  their  employees,  although  messengers 
formed  only  36  percent  of  the  employees 
as  of  December  3.  1941.  the  season  of 
peak  employment.  In  other  words,  the 
work  of  a  telegraph  messenger  boy  was 
twice  as  hazardous  as  the  work  of  other 
employees  of  the  same  company. 

Mr.  STEWART.     Mr.  President,  will 

the  Senator  yield? 

Mr.  FULBRIGHT.    I  yield. 

Mr.    STEWART.    I   merely   wish    to 

make  the  observation  that  that  Is  all  the 

more  reason  for  paying  them  a  higher 

wage.      

Mr.  AIKEN.  I  agree  with  the  Senator 
from  Tennessee  in  that  statement.  It 
seems  to  me  that  if  I  had  a  16-year-old 
boy  who  wanted  to  work  after  school,  I 
would  rather  see  him  go  with  a  wholesale 
grocery  concern  and  unpack  merchan- 
dise and  work  in  a  good,  safe  place  than 
to  be  out  on  the  icy  streets  on  his  bicycle 
delivering  messages.  So  far  as  that  goes, 
I  believe  the  telegraph  companies  would 
prefer  to  hire  16-year-old  or  18-year-old 
boys  at  60  cents  an  hour  than  to  hire  for 
the  same  wage  persons  of  the  age  of 
Members  of  the  Senate.  I  think  the  boys 
probably  would  deliver  more  messages  in 
less  time.  I  do  not  see  why  we  should 
single  out  one  of  the  more  hazardous 
child  occupations  for  exemption  from  the 
law. 

Mr.  McFARLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  FULBRIGHT.     I  yield. 
Mr.  McFARLAND.    The  Senator  from 
Tennessee  made  the  statement,  I  believe. 
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that  the  Western  Union  had  a  monopoly. 
I  hold  no  brief  for  the  Western  Union 
Telegraph  Co  .  but  I  call  the  attention  of 
the  Senator  from  Tennessee  to  the  fact 
that  the  A.  T.  &  T. — and  I  ask  the  Sena- 
tor from  Arkansas  if  I  am  not  correct  in 
my  statements — transmits  more  written 
messages  by  teletype  than  does  the  West- 
ern Union.  The  A.  T.  k  T.  is  entirely  in 
competition  with  the  telegraph  company 
in  the  matter  of  teletype  messages. 
The  Western  Union  is  in  competition 
with  the  air  mail,  it  is  in  competition 
with  the  A.  T.  &  T.  telephone  messages, 
and  it  is  in  competition  with  the  A.  T.  & 
T.  teletype  messages.  So  the  Western 
Union  does  not  hold  the  monopoly  which 
ha.s  been  pictured  here. 

Mr.  FULBRIGHT.  With  regard  to  a 
remark  made  by  the  Senator  from  Ten- 
nessee, I  wish  to  read  from  a  telegram 
which  has  come  to  me.  which  should 
clear  up  the  financial  question.  The  tel- 
egram is  from  the  Western  Union  Tele- 
graph Co.,  T.  B.  Gittings,  vice  president, 
I  read : 

The  minimum  wage  bill  (S.  1349)  will  fur- 
ther increase  a  staggering  wage  burden  re- 
cently Imposed  on  Western  Union  by  the  Na- 
tional War  Labor  B^ard  In  awarding  back 
pay  of  $31.0C0.C03  plus  annual  wage  In- 
creases totaling  $25.i:00.0C0  This  annual  In- 
rep.'-esents  $5,000,000  more  than 


Mr.  STEWART.     Mr.   President,  will 
the  Senator  state  the  figure  again? 
Mr.  FULBRIGHT.    The  telegram  says: 
This  annual  increase — 

•Which  Mr.  Gittings  says  is  $25,000,- 
000— 

represents  $5.C00,0OO  more  than  our  total  net 
income  in  1943  before  taxes,  tlie  best  year  in 
our  history. 

That  is  the  increa.'se  which  has  already 
been  imposed.  I  think,  by  the  War  Labor 
Board. 

Mr.  STEWART.  Increase  in  the  pay- 
ment of  wage? 

Mr.  FULBRIGHT.  Increase  In  the 
pa^-ment  of  wages,  yes.  The  War  Labor 
B3ard  awarded  back  pay  of  $31,000,000, 
plus  annual  wage  increases  totaling  $25,- 
OOO.COO.  Then  Mr.  Gittings  says  the  an- 
nual increase,  that  is  to  say  $25,000,000, 
is  $5,000,000  more  than  the  company's 
total  net  income  in  1945.  before  taxes, 
the  best  year  in  its  history. 

Mr.  STEWART.  How  much  was  the 
los.s  then  In  that  year? 

Mr.  FULBRIGHT.  The  other  state- 
ment which  I  had.  which  I  took  from  a 
recent  publication,  shows  that  the  com- 
pany estimated  in  1946.  under  the  new 
wages,  a  cost  of  $202,000,000  and  an  In- 
come under  present  rates  of  $183,000,000. 
or  $19.C00.00O  less  than  the  cost  for  this 
ye?.r. 

Mr.  STEWART.  Is  there  included  in 
that  loss  the  increase  of  $5,000,000  in 
waee  .scales? 

Mr.  FLT.BRIGHT.    $25,000,000. 

Mr.  STEWART.     $25,000,000? 

Mr.  FULBRIGHT.    Yes. 

Mr.  STEWART.  Without  the  increase 
In  wages  then  they  would  have  lost  about 
$7,000,000.  and  would  still  be  operating 
at  a  loss? 

Mr.  FULBRIGHT.  No;  the  wage  in- 
crease i.s  $25,000,000. 

Mr.  STEWART.  I  beg  the  Senator's 
pardon.    That  is  correct. 
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Mr.  HATCH,     ^r.  President,  will  the 


Senator  yield  to  ine? 

Mr.  FULBRIGIfT.    Yes,  I  yield. 

Mr.  HATCH. 
Senator's  amen 
have  not  been  a 
debate,  but  I  wo 


have  not  studied  the 

ent  carefully,   and  I 

e  to  follow  the  line  of 

der  if  I  correctly  con- 


strue it.    The  lar  guage  of  the  Senator's 


amendment  is  in 


?fifect  that  the  act  shall 


not  apply  if  the  nessenger  is  paid  wages 


at  the  rate  of  no 
hour.    Then,  in 
ence  is  whether 
me.ssengers  shou 


less  than  55  cents  an 
effect,  the  only  differ- 
he  minimum  wage  for 
d  be  fixed  at  55  cents 
an  hour  rather  tljan  at  60  cents  an  hour. 
Is  that  correct? 

Mr.  FULBRIGHT.  In  view  of  the  new 
here,  yes.  It  sets  the 
for   messengers   at   55 


'  'hat  is  all  it  does  in  sub- 


it — and  I  should 
do  not  correctly 


ing  of  the  one 
Mexico  referred 

Mr.  LA  FOLL^TTE. 
amendment. 

Mr.  FULBRIGHT. 


agreement  made 
minimum   wage 
cents  an  hour. 
Mr.  HATCH. 
stRncc'^ 

Mr.  FULBRIGllT.  Yes.  in  the  first  sec- 
tion. There  is  another  section,  but  that 
particular  section,  the  first  section- 
Mr.  LA  FOLLETTE.  But  the  effort  of 
the  amendment  is,  if  the  Senator  will 
yield 

Mr.  FULBRIG  IT.  I  yield. 
Mr.  LA  FOLLETTTE.  As  I  understand 
ike  to  be  corrected  if  I 
understand  it — the  ef- 
fect of  this  amendment  is  that  if  tke 
Western  Union  Co.  pays  its  messengers 
under  18  years  o  age  55  cents  an  hour, 
then  they  do  no ;  come  under  the  pro- 
d-labor provisions? 
Mr.  FULBRIGHT.  That  is  the  other 
section  of  the  amendment.  I  was  speak- 
;he  Senator  from  New 
o. 

But  it  is  all  one 


I  did  not  under- 


stand that  the  Senator  from  New  Mex- 
ico was  speakinE  of  the  whole  amend- 
ment. I  understi  nd  him  to  refer  only  to 
the  first  part  of  i 

Mr.  HATCH.  Two  amendments  have 
been  offered  by  J  the  Senator  from  Ar- 
kansas. I  have  In  my  hand  two  amend- 
ments offered  bvjhim. 

Mr.  FULBRIGHT.  We  are  talking 
about  the  one  dated  March  20. 

Mr.  GUFFEY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  FULBRIG  IT.    I  yield. 

Mr.  GUFFEY.  On  my  last  trip  to 
Pittsburgh  I  had  the  pleasure  of  meeting 
the  former  pre:  ident  of  the  Western 
Union-Postal  Tei  egraph  Co.,  who  is  now 
in  Pittsburgh  as  president  of  the  Switch 
&  Signal  Co.  I  e  told  me  there  were 
160.000  telegrapli  ofiBces  in  the  United 
States,  He  did  not  discuss  the  wage 
question.  He  sai  d,  "We  are  in  a  fearful 
position.  I  doubt  if  we  can  break  even 
next  year  becaus ;  we  have  not  been  able 
to  cut  the  exp>ens  ?s  or  reduce  the  number 
of  oflBces."  He  ;,aid.  "We  may  have  to 
make  an  experimental  try  at  raising  the 
cost  of  messages"  That  is  all  he  could 
see  that  could  be  done,  but  he  said,  "We 
cannot  raise  the  cost  of  messages  much 
or  we  will  lose  th ;  business," 

Mr.  FULBRIGHT.  Yes;  that  would 
result  in  losing  t.  le  business. 

Mr.  GUFFEY.  That  is  the  situation 
they  are  up  agidnst,  and  that  is  the 
problem  thev  have  to  solve. 

Mr.  pulbrig:  rr.   Yes. 


Mr.  GUFFEY.  I  want  to  say  that.  In 
my  judgment,  the  Government  will  have 
to  take  over  the  telegraph  company's 
business  before  the  company  becomes 
insolvent  or  we  will  not  get  good  service. 
I  do  not  like  to  say  such  a  thing,  but  that 
Is  what  is  going  to  happen. 

Mr.  FULBRIGHT.  If  we  continue  to 
raise  wages,  as  has  been  done,  that  is  the 
only  and  the  ultimate  outcome.  I  should 
hate  to  see  that  happen. 

Mr.  President.  I  disagree  heartily  with 
the  Senator  from  Tennessee  that  the 
service  of  the  Western  Union  has  been 
so  bad.  I  think  on  the  whole  it  has  been 
very  good,  particularly  between  here  and 
my  State.  Here  in  Washington  some  of 
our  messengers  are  a  little  slow  of  foot, 
that  is  true,  but  I  think  on  the  whole 
Western  Union  has  done  an  exceptionally 
good  job.  I  know  of  no  other  country 
that  has  anything  comparable  to  it. 

Mr.  GREEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  FULBRIGHT.    I  yield. 

Mr.  GREEN.  I  should  like  to  supple- 
ment, if  I  may.  the  remarks  made  by  the 
Senator  from  Vermont,  who  replied  to 
the  statement  that  this  work  was  a 
fine  thing  for  the  boys.  Well,  is  it? 
The  Senator  from  Vermont  adduced 
some  facts  concerning  the  dangers  of 
delivering  messages.  I  should  like  to 
supplement  them  by  calling  attention  to 
the  fact  that  the  hazards  to  the  tele- 
graph messengers  were  emphasized  dur- 
ing a  Senate  investigation  on  conditions 
in  the  wire  communications  industry  on 
June  6.  1938,  and  they  have  not  become 
any  better  since.  The  representative  of 
the  American  Communication  Associa- 
tions, after  mentioning  the  number  of 
children  employed  as  mersengers  at  the 
time  the  testimony  was  given,  stated 
that  messengers — 

Must  carry  on  under  conditions  which 
are  even  more  hazardous  than  those  which 
have  gained  the  admiration  of  the  public 
for  United  States  mall  employees  summed 
up  In  the  slogan  "The  mail  must  go 
through." 

According  to  the  annual  reports  for 
1941 — that  is  3  years  later — submitted, 
to  the  Federal  Communications  Com- 
mission by  the  major  telegraph,  ca- 
ble, and  radiotelegraph  companies,  acci- 
dents to  messengers — and  practically  all 
of  them  are  telegraph  messengers — 
caused  72  percent  rf  all  the  injuries  oc- 
curring to  their  employees,  although 
messengers  formed  only  36  percent  of 
the  employees  as  of  December  31.  1941, 
a  season  of  peak  employment. 

If  we  provide  in  the  law  a  minimum  of 
5  cents  less,  I  admit  that  it  would  save 
the  Western  Union  5  cents. 

Mr.  STEWART,  What  would  be  the 
total  amount 

Mr.  GREEN.  Let  me  finish  my  state- 
ment. What  is  the  effect?  The  effect  is 
that  it  is  to  the  advantage  of  the  Western 
Union  to  displace  all  employees  over  18 
years  of  age,  and  employ  an  even  greater 
number  of  minors  than  would  otherwise 
be  employed.  So  the  employment  of 
minors  for  an  extra  hazardous  service 
would  be  encouraged.  It  seems  to  me 
that  that  would  be  an  undesirable  ex- 
ception to  the  general  trend  of  our  legis- 
lation to  protect  minors. 
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Mr.  STEWART.  Mr.  President,  will 
the  Senator  yield  to  me? 

Mr.  FULBRIGHT.  I  should  like  to 
finish  my  statement. 

Mr.  STEWART.  I  dislike  to  interrupt 
so  much.  I  believe  the  Senator  from 
Rhode  Island  has  made  a  very  valuable 
contribution;  but  I  should  Uke  to  ask  the 
Senator  from  Arkansas  if  he  has  the 
figures  to  show  how  much  would  be  saved 
to  the  Western  Union  annually  if  the 
minimum  were  made  5  cents  less? 

Mr.  FULBRIGHT.  According  to  the 
figures  I  have.  $1,100,900. 

Mr.  STEWART.  Under  the  present 
arrangement? 

Mr.  FULBRIGHT.  As  between  a  mini- 
mum of  55  cents  and  a  minimum  of  60 
cents. 

Mr.  STEWART.  Does  that  mean  that 
the  company  would  save  that  much,  as- 
suming the  correctness  of  the  statement 
which  the  Senator  from  Rhode  Lsland 
has  just  made,  that  the  company  would 
hire  16-year-olds  instead  of  18-year- 
olds? 

Mr.  FULBRIGHT.  I  do  not  under- 
stand the  difference.  It  makes  no  differ- 
ence whether  they  hire  16-year-olds  or 
18-year-olds.  The  provision  would  apply 
to  all  who  are  18  years  of  age  or  under. 

Mr.  STEWART.  Then  the  company 
would  employ  persons  under  18  years  of 
age.    How  are  those  figures  arrived  at? 

Mr.  FULBRIGHT.  I  presume  they 
multiply  5  cents  by  the  number  of  their 
messengers. 

Mr.  STEWART.  That  is  based  on  the 
assumption  that  there  would  be  a  com- 
plete conversion,  that  is,  that  the  com- 
pany would  discharge  all  those  over  18 
years  of  age  and  employ  in  such  posi- 
tions only  those  under  18. 

Mr.  FULBRIGHT.  Not  all  of  them. 
The  company  already  has  its  own  policy. 
It  does  not  under  any  circumstances  hire 
anyone  under  18  years  of  age  to  drive 
a  car.  The  most  hazardous  trips  and  the 
longest  trips  are  by  car.  The  company 
prohibits  the  use  of  motorcycles.  It  does 
not  permit  boys  under  18  to  work  after 
7  o'clock  In  the  evening.  Under  Its  own 
voluntary  regulations,  it  does  not  permit 
boys  under  18  years  of  age  to  work  be- 
tween 7  at  night  and  7  In  the  morning. 
The  company  has  done  a  great  deal  in 
that  direction. 

I  should  like  to  make  a  few  comments 
on  the  hazard  involved  in  this  work,  If 
I  may  have  an  opportunity. 

Mr.  STEWART.  I  apologize  to  the 
Senator  for  Interfering  with  his  oppor- 
tunity. I  am  interested  to  the  extent 
that  I  have  stated,  and  to  this  further 
extent:  There  would  be  a  saving  of  less 
than  $2,000,000  a  year. 

Mr.  FULBRIGHT.  According  to  these 
figures,  the  saving  would  be  $1,100,900. 

Mr.  STEWART.  A  little  more  than 
$1,000,000. 

Mr.  FULBRIGHT.    That  is  correct. 

Mr.  STEV/ART.  That  is  a  very  small 
saving  compared  with  the  loss  which  the 
company  is  sustaining  annually. 

Mr.  FULBRIGHT.  I  call  it  a  substan- 
tial amount  to  the  Western  Union. 

Mr  STEWART.  How  would  it  help  the 
situation  to  save  a  mere  $1.000  000  out 
of  its  $19,000,000  loss? 

Mr.  FULBRIGHT.  The  Western 
Union  is  not  the  Federal  Government; 


$1,000,000  is  a  very  substantial  sum  to  a 
private  corporation. 

Mr.  STEWART.  I  believe  the  Senator 
said  that  the  company  lost  $19,000,000 
last  year. 

Mr.  FULBRIGHT.  That  was  due  to 
the  order  of  the  War  Labor  Board. 

Mr.  STEWART.  It  required  back 
payments,  did  it  not? 

Mr.  FULBRIGHT.  Yes.  The  back 
payments  went  back  as  far  as  1943. 

Mr.  STEWART.  In  addition,  the  com- 
pany still  lost  $7,000,000.  repre.<;enting 
the  difference  between  $19,000,000  and 
$25,000,000. 

Mr.  FULBRIGHT.  With  the  new  in- 
crease in  wages,  during  the  coming  year, 
if  it  did  not  receive  an  Increase  in  rates 
it  would  suffer  a  loss.  The  statement  is 
as  follows : 

The  annual  Increase  represents  $5,000,000 
more  than  our  total  net  Income  in  1945, 
before  taxes. 

I  take  that  to  be  the  measure  of  the 
loss. 

Mr.  STEWART.  If  we  should  vote  for 
this  5-cent  reduction,  that  would  not  be 
the  answer  to  the  annual  deficit. 

Mr.  FULBRIGHT.  Not  the  sole  an- 
swer, but  it  would  be  a  very  substantial 
contribution  toward  remedying  the  situ- 
ation. 

Mr.  STEWART.  What  else  can  we  do 
to  save  the  company? 

Mr.  FULBRIGHT.  I  call  that  a  very 
substantial  contribution. 

Mr.  HAWKES.  Mr.  President,  will  the 
Senator  yield? 

Mr.  FULBRIGHT.     I  yield. 

Mr.  HAWkES.  I  should  like  to  correct 
some  of  the  figures.  I  know  that  the  Sen- 
ator wants  the  figures  to  be  accurate. 

Mr.  FULBRIGHT.     Certainly. 

Mr.  HAWKES.  The  Senator  from  Ar- 
kansas stated  to  the  Senator  from  Ten- 
nessee that  there  would  be  a  saving  of 
$1,100,900. 

Mr.  FULBRIGHT.  That  is  the  infor- 
mation which  I  have  before  me. 

Mr.  HAWKES.  But  if  the  Senator 
will  observe  the  note  below,  he  will  see 
that  the  saving  in  connection  with  mes- 
sengers who  are  under  18  years  of  age 
would  be  only  $300,000,  and  that  is  what 
the  Senator  from  Tennessee  is  talking 
about. 

Mr.  STEWART.  That  Is  the  figure  I 
was  after. 

Mr.  HAWKES.  The  saving  would  be 
only  $300,000. 

I  do  not  know  what  the  past  experience 
of  the  Senator  from  Tennessee  in  busi- 
ness has  been,  but  I  know  what  mint*  has 
been.  I  know  that  when  a  company  is 
losing  a  great  deal  of  money  It  does  not 
expect  to  make  up  all  the  losses  in  one 
place,  or  one  department.  Nevertheless, 
if  it  can  pick  up  $200,000  or  $300,000  by 
doing  something  which  is  not  injurious 
in  any  way,  that  represents  a  substantial 
saving. 

So  far  as  I  am  personally  concerned, 
I  feel  that  we  should  be  doing  a  great 
benefit  to  the  youth  of  America  by  mak- 
ing it  possible  for  them  to  continue  to 
be  employed  in  this  business  at  55  cents 
an  hour.  I  do  not  agree  with  what  has 
been  said  about  the  hazard  involved  in 
delivering  messages. 

Mr.  STEWART.  Why  could  they  not 
continue  at  60  cents? 


Mr.  HAWKES.  Tliat  is  a  debatable 
question:  but  let  me  finish  my  observa- 
tions  on  this  point. 

I  do  not  agree  with  what  has  been 
stated  about  the  hazards  of  delivering 
messages.  If  we  carry  this  thing  too  far. 
we  shall  make  everyone  in  the  United 
States  feel  that  he  should  not  e\'en  run 
the  risk  of  crossing  the  street.  Mark 
Twain  once  said  something  which  all  of 
us  should  remember.  He  said  that  after 
all.  bed  is  the  most  dangerous  place  in  the 
world  to  be.  because  more  people  die  therq 
than  anywhere  else.     (Laughter.! 

Mr.  FULBRIGHT.  Does  not  the  Sen- 
ator from  New  Jersey  believe  that  play- 
grounds, with  all  the  contraptions  they 
contain,  are  probably  much  more  hazard- 
ous to  a  boy  of  14  or  15  than  carrying 
messages? 

Mr.  STEWART.  They  are  not  paid  for 
playing  in  the  playgrounds. 

Mr.  HAWKES.  I  believe  that  play- 
grounds are  10  times  more  dangerous. 

Mr.  FULBRIGHT.  Perhaps  we  should 
prohibit  the  playing  of  football. 

Mr.  HAWKES.  I  believe  that  there  are 
very  few  occupations  in  life  which  are 
less  hazardous  and  more  beneficial  to 
the  youth  of  America  than  delivering 
telegraph  messages  or  newspapers. 

Mr.  McMAHON.  Mr.  President.  wlU 
the  Senator  yield? 
Mr.  FULBRIGHT.  I  yield. 
Mr.  McMAHON.  I  should  like  to 
hear  an  explanation  as  to  why  carrying 
a  bundle  of  newspapers  is  any  le.ss 
hsizardous  than  carrying  a  handful  of 
Western  Union  messages.  I  should  also 
like  to  hear  from  the  opponents  of  the 
amendment  why  the  newspaper  busi- 
ness should  be  exempted.  It  involves  the 
carrying  of  great  bundles  of  paper.  Why 
should  that  occupation  be  placed  in  a 
different  class  than  the  occupation  of 
carrying  a  little  handful  of  envelopes? 
When  I  hear  that  argument,  I  shall  be- 
gin to  make  some  sense  out  of  it. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  FULBRIGHT.  I  yield. 
Mr.  AIKEN.  In  response  to  what  the 
Senator  from  New  Jersey  said  about 
hazards,  let  me  say  that  the  figures 
which  I  have  are  furnished  by  the  com- 
munications companies  themselves. 
They  show  that  36  percent  of  their  em- 
ployees were  messengers,  and  that  72 
percent  of  the  accidents  were  among  36 
percent  of  the  employees.  In  other 
words,  there  were  twice  as  many  acci- 
dents among  messengers  alone  as  there 
were  among  the  total  number  of  em- 
ployees. Including  messengers. 

Mr.  FULBRIGHT.  All  of  us  know 
that  children  under  18  years  of  age, 
whether  they  be  on  the  playground  or 
around  the  home,  get  their  fingers 
mashed  and  suffer  burns.  There  is  no 
disputing  the  fact  that  they  are  injured 
more  often  than  are  adults,  who  have 
reached  the  age  of  discretion.  But  I  do 
not  believe  that  that  fact  has  any  real 
pertinence  to  this  question.  I  would  not 
challenge  those  figxires. 

Mr.  DONNELL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  FULBRIGHT.  I  am  glad  to  yield. 
I  should  like  to  yield  the  floor,  if  I  may 
have  an  opportunity  to  say  a  few  words. 
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Mr.  DONNELL.  Is  it  not  true  that  the 
primary  purpose  of  the  bill  is  to  guarantee 
a  minimum  wage  in  Justice  to  all  labor 
affected? 

Mr.  FULBRIGHT.    I  believe  that  Is  the 

purpose. 

Mr.  DONNELL.  U  there  any  reason 
to  think  that  a  boy  who  Is  engaged  in 
dellverlns  messages  is  not  Jast  as  much 
•oUtled  to  60  cents  an  hour  as  is  a  boy 
•BiMed  in  some  other  kind  of  work? 

Mr.  FULBRIGHT.  It  is  my  under- 
standing that  the  committee  and  the 
sponsors  of  the  bill  arrived  at  these  fig- 
ures on  the  theory  that  an  averace 
family  of  four  was  '.nvolved.  and  that  this 
minimum  would  be  perhaps  not  sufficient, 
but  a  proper  minimum  for  such  a  family. 
Here  we  are  considerinR  young,  inde- 
pendent boys.  I  have  no  statistics  show- 
ing how  many  of  them  are  married  and 
have  families,  but  my  guess  is  that  very 
few  of  them  are.  In  my  opinion  a  mini- 
mum wage  of  55  cents  is  much  more 
adequate  for  a  youngster  without  re- 
sponsibilities than  a  wage  of  60  or  even 
75  cents  an  hour  would  be  for  a  family  of 
four.  I  believe  that  it  is  out  of  line;  it 
is  too  high. 

Mr.  DONNELL.  Is  it  not  true,  how- 
ever, that  the  provisions  of  the  bill  would 
apply  to  persons  who  do  not  have  fam- 
ilies, and  that  they  would  likewise  be 
guaranteed  a  minimum  wage  of  60  cents, 
or  whatever  figure  may  be  ultimately 
agreed  upon? 

Mr.  FULBRIGHT.     That  is  true. 

Mr.  DONNELL.  If  tha^-  be  true,  is 
there  any  reason,  from  the  standpoint  of 
Justice,  why  a  boy  engaged  in  delivering 
messages  for  the  Western  Union  Tele- 
graph Co.  should  be  guaranteed  any  lower 
wage  than  is  guaranteed  to  a  boy  en- 
gaged in  some  other  kind  of  work? 

Mr.  FULBRIGHT.  I  think  it  is  per- 
fectly proper  to  take  into  consideration 
the  various  factors  which  distinguish  an 
average  boy  under  the  age  of  18  from  a 
responsible  man  of  25  or  30.  If  the  Sen- 
ator wishes  to  have  me  elaborate,  in  the 
first  place,  this  work  is  u.'jually  part- 
time  work.  A  youth  of  that  age  is  not 
as  conscientious  or  determined  about  his 
work.  He  will  loaf  a  little,  and  so  forth. 
This  is  an  opiportunity  to  give  him  some 
employment  which  I  think  has  a  very 
great  value  to  him  in  training  him  for 
respon.«'lbllities.  I  do  not  know  that  I 
would  reduce  the  question  to  terms  of 
abstract  justice.  I  am  not  sure  that 
everyone  ought  to  be  treated  exactly 
alike,  regardless  of  his  ability  to  produce. 

Mr.  DONNELL.  On  the  other  hand. 
If  a  boy  17  years  of  age  is  engaged  in  a 
factory,  and  the  law  guarantees  a  mini- 
mum wage  of  60  cents  an  hour,  is  there 
any  reason,  from  the  standpoint  of  Jus- 
tice, why  his  brother,  who  is  engaged  in 
the  delivery  of  mes.sages.  should  not  have 
the  same  amount  guaranteed  to  him? 

Mr.  FULBRIGHT.  If  the  Senator  is 
coming  to  th""  question  of  whether  or  not 
this  would  be  an  unconstitutional  dls. 
crimination.  I  am  not  prepared  to  de- 
fend it  on  that  ground. 

Mr,  DONNFLL     That  Is  not  the  point. 

Mr.  FULBHIGHT,  As  we  all  know, 
there  are  very  few  children— that  li.  to 
fay.  penoDS  16  or  17  year*  of  age— cm< 
ployed  In  pltnts.  I  doubt  whether  there 
are  many  in  the  employ  of  ihc  Furd  Mo- 
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tor  Co.,  General  Motors,  or  other  lai-ge 
concerns.  But  traditionally  messenger 
boys  and  newspa]  er  boys  have  been  chil- 
dren. That  is  f  n  old  practice  in  this 
country.  I  do  no ;  believe  that  the  prob- 
lem suggested  his  arisen.  At  least  it 
has  not  been  cal  ed  to  my  attention.  I 
do  not  know  what  the  statistics  would 
show  as  to  emplc  yment  In  heavy  indus- 
try or  manufactn  ring  plants,  but  I  doubt 
If  there  are  man/  children  employed  in 
.such  plants.  Do<  s  the  Senator  have  any 
figures  on  that  q  lestlon? 

Mr.  DONNELl  Mr.  President,  if  the 
Senator  will  yie  d  for  a  further  obser- 
vation. I  shall  no  interfere  with  the  con- 
tinuity of  his  ai  gument.  except  to  ob- 
serve that  it  see  ns  to  me  that  the  pri- 
mary purpo.'^e  of  the  bill  is  to  guarantee 
the  same  minim  im.  just  wage  to  every 
person  engaged  i  i  the  types  of  labor  em- 
braced within  th^  terms  of  the  bill. 

Second,  there  is  no  reason,  from  the 
standpoint  of  juitice.  why  a  boy  who  is 
engaged  in  the  delivery  of  telegraphic 
messages  should  not  have  the  same  min- 
imum wage  guar:  nteed  to  him  as  is  guar- 
anteed to  his  brother,  who  may  be  work- 
ing in  a  plant  or  factory  near  at  hand. 

In  the  third  pace,  imless  the  effect  of 
the  60-cent  min  mum  as  applied  to  the 
Western  Union  bays  would  be  to  decrease 
employment  of  hose  boys,  there  is  no 
reason  why  the  h  11  should  not  permit  the 
Western  Union  b  )ys  to  have  the  benefit  of 
the  same  minimum  wage. 

Finally,  as  I  understand,  the  Senator 
from  Tennessee  I  Mr.  Stewart]  argues 
that  there  is  no  showing  under  the  fig- 
ures presented  lere  that  a  saving  of  5 
cents  an  hour  w  th  respect  to  messenger 
boys  would  placi  the  Western  Union  on 
the  basis  of  ear  ling  money  rather  than 
losing  money.  '!  heref ore.  so  far  :^  I  can 
see,  there  has  bei  n  no  showing  that  if  the 
boys  engaged  in  the  delivery  of  messages 
are  guaranteed  50  cents  an  hour,  there 
will  be  a  decrease  in  the  number  of  boys 
employed.  I  wi:  hed  to  make  that  point 
for  the  consider;  tion  of  the  Senate. 

Mr.  FULBRIC  HT.  Mr.  President,  on 
the  last  point  lei  me  say  there  is  no  pre- 
tense at  all  that  this  amendment  is  the 
solution  of  all  tl  e  troubles  of  the  West- 
ern Union  Co.;  [  think  the  amendment 
has  a  bearing  a  id  will  make  a  substan- 
tial difference,  t  lat  is  all.  Obviously  the 
Western  Union  ^o.  must  have  other  re- 
lief. 

With  respect  ti )  the  question  of  employ- 
ment and  oppor  unities  for  employment, 
I  hold  in  my  hind  some  figures  which 
wese  submitted  ly  a  vice  president  of  the 
Western  Union  i  'o.  They  show  that  the 
percentage  of  the  total  traffic  delivered 
by  messengers  ir  1936  was  74  percent,  or 
three-quarters  <f  all  the  messages  de- 
livered. That  p  jrcentage  dropped,  suc- 
cessively, in  193  to  71  per  cent.  In  1940 
to  66  per  cent,  in  1942  to  64  per  cent, 
and  in  1944  to  51  per  cent.  In  other 
words,  there  wa:  a  decrease  of  not  quite 
25  per  cent  durir  g  that  period. 

In  re.Hpect  to  Ihe  me.ssages  picked  up 
by  messengers,  t  le  percentage  decreased 
from  47  percentTln  1936  to  25  percent  in 
1944. 

I  also  hold  la  my  hand  comparative 
figures  as  to  Ui  >  decrease  In  the  actual 
number  of  mei  \mawn.  In  1945  there 
were  approiUmi  tcly   12.000  m«tt»en«ers 


on  the  company's  pay  roll.  Had  messen- 
gers been  used  in  the  same  proportion 
and  extent  as  they  were  used  in  1936,  it 
would  have  been  necessary  to  employ 
19,250  messengers  in  1945.  Therefore, 
employment  in  the  messenger  field  can 
be  said  to  have  been  reduced  by  7.250 
Jobs. 

I  think  it  Is  perfectly  obvious  and  com- 
mon sense  that  if  the  company  has  a 
choice  between  employing  a  youngster 
and  employing  a  mature  man,  If  the  com- 
pany Is  required  to  pay  each  of  them  the 
same  amount,  it  obviously  will  use  the 
mature  man.  That  is  not  a  Matter  of 
proof;  I  think  it  is  a  matter  ol  common 
sense. 

Mr.  GREEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  FULBRIGHT.    I  yield. 

Mr.  GREEN.  Is  not  the  converse  nec- 
essarily true — namely,  that  if  the  com- 
pany is  able  to  pay  low  wages  to  the 
younger  employees,  that  will  result  in 
depriving  the  older  men  of  the  jobs,  and 
giving  them  to  the  younger  employees, 
because  they  will  be  able  to  work  at  lower 
wages. 

Mr.  DONNELL.  Mr.  President.  I  am 
not  so  sure  that  the  Western  Union  Co. 
would  not  prefer  to  have  the  boys,  rather 
than  the  mature  men,  because  of  the 
young  boys'  alertness,  quickness,  and 
youth. 

Mr.  FULBRIGHT.  I  cannot  prove 
that. 

I  certainly  do  not  have  the  idea  that 
a  fair  wage  for  a  youngster  would  be  the 
same  as  a  fair  wage  for  the  head  of  a 
family  of  4  persons.  That  is  the  first 
objection  I  have. 

I  agree  with  the  sentiments  expressed 
by  the  senior  Senator  from  New  Jer- 
sey. In  other  words,  I  would  hate  to  see 
any  opportunities  for  the  young  boys  of 
this  country  denied  them;  I  would  hate 
to  see  those  opportunities  destroyed.  I 
cannot  quite  understand  the  apparent 
feeling  of  the  sponsors  of  the  bill — and 
I  think  it  runs  throughout  the  bill,  in 
this  connection — that  child  labor  must 
be  protected  and  coddled  and  brought  up 
in  a  very  safe  atmosphere. 

I  had  one  little  experience  with  the 
Children's  Bureau.  Two  years  ago.  dur- 
ing the  war,  I  asked  the  Children's  Bu- 
reau to  relax  the  regulations  in  regard 
to  the  employment  of  children  under  18 
years  of  age  in  canning  factories.  The 
canning  factories  in  my  section  of  the 
country  are  not  the  large  factories  such 
as  tho.se  operated  by  large  companies 
like  Van  Camp  or  Heinz.  The  factories 
in  my  State  operate  only  in  canning 
tomatoes.  In  other  words,  they  operate 
approximately  3  months  of  the  year,  be- 
ginning in  June  or  July,  and  they  run 
during  the  summer.  "They  use  sheds 
which  are  In  the  open;  the  buildings  do 
not  even  have  sides.  The  typical  can- 
ning factory  has  a  boiler  and  .some  ma- 
chinery, and  the  only  machinery  which 
amount.s  to  anything  is  that  which  is 
supplied  by  the  American  Canning  Co. 
to  seal  the  cans.  The  Children's  Bureau 
refused  to  do  what  I  requested.  I  am 
positive  that  no  great  danger  or  hazard 
was  Involved,  and  the  work  would  have 
been  done  only  during  the  summer 
months,  when  the  children  were  on  va- 
cation from  their  schools.    But  the  Cbll- 
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dren's  Bureau  said  It  was  Impossible; 
that  they  could  not  relax  their  regula- 
tions for  any  purpose,  regardless  of  a 
food  shortage  or  anything  else.  They 
also  were  greatly  concerned  over  the 
physical  welfare  of  the  children;  they 
did  not  wish  them  to  be  subjected 
to  oppressive  child  labor.  I  think  they 
carried  that  point  very  far,  Indeed.  I 
think  the  old  conditions  of  real  sweat- 
shop labor  which  occurred  50  or  100  years 
ago  are  still  in  the  back  of  their  minds. 
But.  to  my  knowledge,  the  amendment 
does  not  deal  with  that  situation.  I 
know  of  no  real  sweatshop — and  there 
was  no  evidence  of  any — not  the  way 
children  used  to  be  worked  for  10.  12,  or 
15  hours  a  day  at  5  cents  an  hour,  and 
all  that.    That  is  not  involved  at  all. 

Mr.  President,  I  do  not  wish  to  take 
up  any  more  of  the  time  of  the  Senate. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  FULBRIGHT.  I  yield. 
Mr.  LUCAS.  The  debate  with  respect 
to  news  carriers  was  rather  interesting 
to  me.  In  view  of  what  the  Junior  Senator 
from  Missouri  [Mr.  BriccsI  said.  News- 
paper boys  seem  to  be  under  the  act,  and 
yet  through  a  subterfuge  they  were  re- 
moved from  under  it. 

I  do  not  know  what  the  Senate  will  do 
with  this  amendment.  But  if  the  Sen- 
ate adopts  the  amendment  exempting 
the  messenger  boys  of  the  Western  Union 
Co..  but  still  leaving  the  newspaper  boys 
under  the  act.  it  strikes  me  that  it  would 
be  an  injustice  to  the  newspaper  boys. 

I  suggest  that  both  groups  should  be 
either  included  or  excluded. 

Perhaps  the  Senator  will  modify  his 
amendment  so  as  to  include  al)  those 
engaged  in  the  delivery  of  letters,  news- 
papers, and  messages  or  the  performance 
of  errand  service.  That  would  place  all 
of  them  in  the  same  category. 

Mr.  FULBRIGHT.  Mr.  President.  I 
may  say  to  the  Senator  that  I  thought 
they  were  excluded.  But  since  I  drew 
the  amendment,  in  thinking  of  it  I  won- 
dered whether,  if  we  included  newsboys 
carrying  newspapers,  that  would  mean 
that  they,  too,  would  have  to  be  paid  65 
cents  an  hour.  Would  that  be  the  effect 
of  such  an  amendment? 
Mr.  LUCAS.  It  might  be. 
Mr.  FULBRIGHT.  In  other  words.  I 
still  am  not  clear  about  it.  I  am  sure 
the  Senator's  statement  of  his  personal 
experience  is  correct,  but  I  know  of  news- 
papers with  respect  to  which  that  is  not 
true.  I  am  familiar  with  one  or  two 
cases  in  my  old  district  which  do  not 
come  under  the  act.  So  there  is  that 
difference.  But  I  am  afrtld  that  if  we 
Included  such  an  amendment  in  the 
pending  measure  it  would  hardly  work. 
Mr.  LUCAS.  I  think  the  Senator  from 
Arkansas  Is  correct. 

Mr.  FULBRIGHT.  Mr.  President,  I 
do  not  wish  to  take  any  further  time.  I 
hope  the  Senate  will  adopt  the  amend- 
ment. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Ar- 
kansas (Mr.  FulbriomtJ  to  the  so-called 
Pepper  amendment. 

Mr.  LA  FOLLETTE.  Mr.  President.  I 
am  opposed  to  the  amendment  offered  by 
the  Senator  from  Arkansas.    It  U  true 


that  the  Pair  Labor  Standards  Act.  as 
it  now  stands  on  the  statute  books,  does 
not  cover  the  carrier  boys  of  newspapers 
who  are  so-called  independent  contrac- 
tors and  are  not  employed  directly  by 
the  newspaper  companies  or  the  com- 
panies publishing  newspapers.  The  fact 
remains  that  the  committee,  or  at  least 
a  majority  of  it,  sought  to  amend  section 
12  of  the  act  in  such  manner  as  to  give 
coverage  to  all  newspapers  and  other 
Industries  by  incorporating  or  attempt- 
ing to  incorporate  the  philosophy  of  af- 
fecting interstate  commerce. 

But.  Mr.  President,  as  I  view  the  situa- 
tion, the  fact  that  the  committee  has 
been  unable  to  obtain  a  majority  vote  of 
the  Senate  for  its  proposal  Is  no  Justifica- 
tion for  removing  the  protection  of  the 
child-labor  provisions  which  the  Ball- 
Ellender  amendment  would  give  to  the 
employees  of  the  Western  Union  Co.  and 
other  companies  which  are  engaged  in 
Interstate  commerce  and  are  doing  a 
messenger  business. 

It  is  all  very  well  for  Senators  to  make 
light  of  the  hazards  which  are  involved 
in  the  employment  of  minors  in  the  de- 
livery of  telegrams.  But  any  person  who 
has  witnessed  Western  Union  messengers 
treading  their  way  through  traffic  in 
metropolitan  cities  during  congested 
hours  knows  that  riding  a  bicycle  under 
such  circumstances  is  a  hazardous  occu- 
pation. 

Mr.  FULBRIGHT.  What  is  wrong 
with  the  States,  particularly  those  States 
which  have  laws  covering  the  situation 
about  which  the  Senator  complains? 

Mr.  LA  FOLLETTE.  Oh.  I  will  ask  the 
Senator  a  question.  Why  shoiild  we  have 
ever  passed  the  child  labor  law  if  we  were 
going  to  leave  the  matter  to  the  various 
States? 

Mr.  FULBRIGHT.  Has  not  a  sub- 
stantial number  of  the  States,  States  con- 
taining approximately  half  of  the  popu- 
lation of  the  country,  adopted  laws  actu- 
ally prohibiting  the  very  thing  to  which 
the  Senator  refers? 

Mr.  LA  FOLLETTE.  In  the  decision  of 
the  Supreme  Court  in  the  case  of  West- 
ern Union  against  Katharine  Lenroot  the 
Court  held  five  to  four  that  persons  with- 
in the  ages  to  which  I  have  referred  were 
not  covered  by  the  then  existing  law.  and 
since  then  the  issuance  in  States  of  per- 
mits for  the  employment  of  such  em- 
ployees has  increased  180  percent. 

Mr.  HAWKES.  Mr.  President,  does  the 
Senator  consider  that  to  be  a  bad  thing 
for  the  American  people? 

Mr.  LA  FOLLETTE.  I  think  it  bad  to 
permit  minors  18  years  of  age.  and  under, 
to  be  employed  in  the  delivery  of  mes- 
sages on  bicycles  in  metropolitan  cities. 
I  believe  such  an  occupation  to  be  a 
hazardous  one.  I  believe  that  such 
minors  are  Just  as  much  entitled  to  the 
protection  of  the  chllo-labor  provisions 
of  the  Fair  Labor  Standards  Act  as  are 
any  other  minors  who  are  employed  in 
occupations  which  are  equally  hazardous. 

Mr.  President,  what  does  this  matter 
come  down  to?  It  comes  down  to  an 
appeal  made  on  the  ground  only  that  the 
Western  Union  Telegraph  Co,  Is  not 
operating  as  a  successful  corporate  enter- 
prise. Therefore,  we  are  asked  by  the 
proponents  of  this  amendment  to  allow 
the  Weitem  Union  to  employ  minors  un- 


der 18  years  of  age  In  order  to  help  bail 
the  company  out  of  a  bad  financial  situa- 
tion. It  has  already  been  made  evident 
here  that  the  sacrifice  which  is  to  be 
asked  of  minors  18  years  of  age  and  under 
will  not  be  suflBcIent.  even  if  we  consider 
It  on  a  dollars-and-cents  basis,  to  rescue 
the  company  from  its  present  financial 
difficulties.  Reference  has  been  made  to 
the  financial  condition  of  the  company, 
although  Congress  enacted  a  law  which 
enables  the  company  to  have  a  monopoly 
pure  and  simple,  of  the  telegraphic  busi- 
ness of  the  United  States.  I  a.s5ert.  Mr. 
President,  that  such  an  appeal  as  is  made 
In  this  instance  could  be  made  on  behalf 
of  any  other  company  in  this  country  if 
such  company  were  in  similar  financial 
difficulties.  If  we  establish  the  precedent 
of  helping  to  bail  the  Western  Union  out 
of  its  present  financial  difficulties  by  re- 
moving the  protection  which  the  Ellender 
amendment  and.  it  was  believed,  the 
original  act  gave  to  employees  18  years 
of  age  or  under,  the  same  relief  could  be 
requested  in  behalf  of  any  other  com- 
pany, manufacturing  or  otherwise. 

Mr.  McFARLAND.  Mr.  President,  the 
Senator  has  stated  that  the  Western 
Union  has  a  monopoly.  Does  not  the 
Senator  regard  the  A.  T.  &  T.,  which  does 
a  greater  volume  of  business  in  the  de- 
livery of  teletype  messages,  a  competitor 
of  Western  Union? 

Mr.  LA  FOLLETTE.  I  said  that  the 
Western  Union  has  a  monopoly  on  the 
delivery  of  telegraph  messages,  and  my 
intended  meaning  was  that  the  Western 
Union  is  now  the  only  company  engaged 
in  a  person -to-per.son  service. 

Mr.  McFARLAND.  The  point  which 
has  been  made  by  the  Senator  from 
Arkansas  is  that  there  will  not  be  any 
company  engaged  in  that  business  if  the 
pending  proposal  is  adopted. 

Mr.  LA  FOLLETTE.  In  that  event. 
Mr.  President.  I  feel  very  sorry  for  the 
Western  Union  and  for  the  persons  who 
invested  money  in  it.  The  Congress  went 
a  long  way  by  permitting  the  Western 
Union  to  absorb  its  only  rival  in  the  busi- 
ness, commonly  known  as  the  telegraph 
business,  by  enabling  it  to  absorb  the 
Postal  Telegraph  Co.  and  establish  a 
monopoly.  Having  gone  that  far,  Mr. 
President^  so  far  as  I  am  concerned  I  will 
not  go  further  by  permitting  the  com- 
pany to  be  exempt  from  the  provisions 
of  the  Child  Labor  Act  in  order  to  help 
It  out  of  its  financial  difficulties. 

Mr.  HAWKES.  Mr.  President,  I  am 
sure  that  the  Senator,  who  is  one  of  the 
best  informed  men  in  the  United  States 
Senate,  knows  that  the  Western  Union 
did  not  ask  for  the  act  permitting  the 
merger. 

Mr.  LA  FOLLETTE.  The  fact  re- 
mains, however,  that  the  merger  was 
permitted  by  the  Congress,  and  the 
Western  Union  was  permitted  to  absorb 
the  Postal  Telegraph  Co,  The  fact  also 
remains  that  now.  as  a  result  of  the 
action  taken  by  the  Congress.  tiM 
Western  Union  enjoys  a  munopoUiyc 
position. 

Mr.  HAWKES.  Mr.  President,  I  wish 
to  say  to  the  Senator  from  Wlficon*ln 
that  I  think  it  is  unfair  for  him  to  create 
the  impression  that  the  monopoly  to 
which  he  has  referred  was  something 
beneficial  to  the  Western  Union,  becuus* 
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I  MMTt  very  frankly  that  It  wu  iome- 
thlng  very  much  agftlnst  thflr  Interests. 
Ttiey  know  It.  and  every  buslnewman  In 
the  country  knows  It.     The  company 
knows  that  the  merger  was  forced  upon 
them.    I  happened  to  be  on  the  commit- 
tee which  considered  the  merger  bill,  and 
the  Western  Union  hoped  that  It  would 
not    be    enacted.     They    accepted    the 
mertier  becaa««e  they  were  compelled  to 
do  Ro.    They  took  over  a  defunct  Insti- 
tution which  was  losing   from  two  to 
three  hundred  thousand  dollars  a  month. 
I   am    not   pleading    for    the    Western 
Union.    I  am  pleading  for  the  youth  of 
America  in  order  that  they  may  have  a 
right  to  a  Job  paying  them  55  cents  an 
hour.    I  think  It  is  well  for  boys  15  or  16 
years  of  age  to  have  Jo|3s  paying  them 
55  cents  an  hour. 

Mr.  LA  POLLETTE.    Then,  the  Sena- 
tor from  New  Jersey  Is  opposed  to  the  pro- 
tection which  the  Child  Labor  Act  gives 
to  minors  In  the  United  States,  and  I 
do  not  share  that  pcsltlon. 

Mr.  STEWART.    Mr.  President.  I  wish 
to  make  an  observation  concerning  the 
statement  made  by  the  Senator  from  New 
Jersey  to  the  effect  that  the  merger  was 
forced   on   the   Western   Union.     That 
statement  is  npt  correct.    The  act  gave 
to  the  Western  Union  the  right  to  take 
over  the  Postal  if  it  desired  to  do  so.    The 
Western  Union  was  not  compelled  to  take 
over   the  Postal      We   could   not   have 
forced   the  company  to   take  over  the 
Postal.     The  company  took  Postal  over 
voluntarily  and  with  its  eyes  wide  open. 
Western   Union   took   over    a    company 
which  was  acknowledged  to  be  defunct. 
Western  Union  took  over  the  employees 
who  were  working  for  Postal.    That  prob- 
ably accounts  for  one  of  the  difficulties 
In  which  Western  Union  finds  itself  to- 
day.    Perhaps  It  wishes  to  get  rid  of 
some  of  its  employees.     Perhaps  it  has 
on  hand  a  double  force.     But  the  act 
which  Congress  passed  merely  gave  to 
Western  Union  the  right  to  take  over  the 
Pastal  if  it  wanted  to  do  so. 

Mr.  McFARLAND.  Mr.  President.  I 
should  like  to  state  that  there  is  more 
truth  in  the  statement  made  by  the  Sen- 
ator from  New  Jersey  than  may  appear. 
Western  Union  was  confronted  with  the 
necessity  of  taking  over  Postal  or  going 
into  competition  with  the  United  States 
Government,  because  the  Government 
practically  owned  the  Postal  Telegraph 
Co.  Eventually  Jesse  Jones  would  have 
had  to  take  over  the  company  and  oper- 
ate it. 

I  repeat  that  I  do  not  agree  that  West- 
em  Union  has  a  monopoly.  It  is  in  com- 
petition with  the  A.  T.  L  T.  in  sending 
out  telegraph  messages.  I  may  submit, 
Mr.  President,  that  if  Western  Union 
ever  did  have  a  monopoly  it  is  not  enjoy- 
ing it  now. 

Mr.  LA  POLLETTE.  Mr.  President.  I 
do  not  think  it  is  really  very  important, 
but  it  was  my  impression,  though  I  am 
not  a  member  of  the  Interstate  Com- 
merce Committee,  that  the  action  on  the 
part  of  Congress  permitted  Western 
Union  to  absorb  the  Postal  Co.  The 
Postal  Co.  was  the  only  competitor  which 
the  Western  Union  had  in  the  business 
in  which  It  was  engaged,  and  Western 
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Union  did  absorb  the  Po«tal  Co.  Bo  far 
as  I  know,  there  \  as  no  prodding  on  the 
part  of  Conuress  n  cau.^lng  the  Western 
Union  to  absorb  the  Postal  Telegraph 
Co. 

Mr.  HAWKES.  Mr.  President.  I  wish 
to  say  that  the  S  mator  from  Wisconsin 
made  a  very  unfa  r  statement  a  moment 
ago  when  he  said  that  the  Senator  from 
New  Jersey  was  )ppo8ed  to  the  protec- 
tion of  child  laboi .  I  am  Just  as  much  In 
favor  of  the  prot  action  of  child  labor  a« 
Is  the  Senator  f:om  Wisconsin  or  any 
other  Member  of  he  Senate,  and  my  rec- 
ord will  show  tha  I  never  employed  child 
labor.  Therefor',  I  cannft  allow  the 
statiiment  of  the  Jenator  from  Wisconsin 
to  remain  In  the  Record  unchallenged. 

Mr.  LA  PvOLLETTE.    Mr.  President.  I 
assumed  from  wh  at  the  Senator  said  that 
he  thought  It  wa  i  a  good  thing  for  boys 
15  and  18  years  of  age  to  be  employed 
In  a  hazardous  (ccupatlon.  and  that  he 
wa.s  opposed  to  t  le  protection  which  the 
Federal  statute  o  iglnally  gave  them,  and 
which  the  Ellend?r-Ball  amendment  will 
give  them  in   the  event  the  Pulbright 
amendment    is    defeated.     I    certainly 
would  not  willinf  ly  misrepresent  the  po- 
sition of  the  Senator  from  New  Jersey. 
Mr.  HAWKES,    I  know  that  the  Sen- 
ator would  not  Intentionally  do  so.  and 
that  is  why  I  w  sh  to  have  the  Record 
corrected.    Therg  is  only  one  difference 
between  what  tl  e  Senator  believes  with 
regard  to  boys  1  >  or  16  years  of  age  and 
what  I  believe.     The  Senator  believes 
that  it  is  hazarc  ous  for  them  to  deliver 
telegraph  messa  tes  when  riding  through 
trafflc.  and  I  bel  ev^  it  is  just  as  hazard- 
ous for  them  to  3e  out  playing  and  fool- 
ing around  in  or  e  way  and  another,  and 
taking  chances  1:  y  riding  on  bicycles  over 
the  same  streets  while  they  are  not  earn- 
ing any  money. 

Mr.  LA  POLL  inTE.  Mr.  President,  I 
am  surprised  thi  it  the  Senator  from  New 
Jersey  would  ad'  ance  with  sincerity  such 
an  argument.  The  idea  that  the  deliv- 
ery of  messages  for  telegraph  companies 
during  congest 'd  hours  of  traffic  in 
streets  can  be  compared  to  playing  on 
playgrounds  or  riding  bicycles  in  seme 
suburban  area,  is  too  ridiculous  to  re- 
quire considera  ion  by  this  body.  The 
tesi-imony  sho\^s  that  the  delivery  of 
messages  is  a  hazardous  occupation.  My 
point.  Mr.  President,  is  that  if  such  an 
argument  can  b'  made  to  help  the  West- 
ern Union  out  df  its  present  difficulties, 
the  same  argument  can  be  made  for  any 
employer  of  lab)r  in  the  mines  or  in  the 
factories  of  this  country,  on  the  ground 
that  such  employer  is  in  financial  diffi- 
culties and  shculd  be  given  the  privi- 
lege of  exploiti  ig  the  labor  of  children 
and  minors  unc  er  18  years  of  age. 

Mr.  Presideni.  I  am  very  much  sur- 
prised that  th4  Senate  of  the  United 
States  should  iive  this  matter  serious 


consideration.  We  talk  about  full  em- 
ployment, we  tilk  about  trying  to  en- 
courage education,  we  talk  about  trying 
to  provide  an  opportunity  for  children 
to  get  an  education,  and  then  we  are 
asked  to  remove  the  protection  of  the 
child-labor  provisions  of  the  law  for  this 
one  particular  pompany. 


Mr.  President,  the  argument  can  b« 
made,  if  It  Is  desired,  that  this  gives  an 
opportunity  for  children  to  help  their 
parents,  or  for  children  to  help  educate 
themselves,  but  the  same  argument  can 
be  made  for  employment  In  other  haz- 
ardous Industries.  I  do  not  think  that 
at  this  time  we  should  take  a  backward 
step.  On  the  contrary.  I  think  we  should 
reject  the  amendment,  and  we  should 
give  the  protection  to  minors  under  18 
years  of  age  which  we  thought  the  law 
originally  Intended  to  give  them,  which 
the  Supreme  Coure  by  a  5  to  4  decision 
took  away  from  them,  and  which  the 
Ball-Ellender  Amendment  will  restore  to 
them.  If  the  Pulbright  amendment  shall 
be  defeated. 

Mr.  McMAHON.  Mr.  President,  has 
the  Senator  an  amendment  on  his  desk 
to  cover  the  newspapers? 

Mr.  LA  POLLETTE.  No.  Mr.  Presi- 
dent. I  am  somewhat  discouraged  about 
Increased  coverage.  In  view  of  the  recep- 
tion which  the  committee's  bill  has  re- 
ceived In  this  body,  but  I  should  certainly 
be  very  much  disappointed  If  the  Senate, 
in  an  effort  to  decrease  the  coverage  of 
the  bill  generally,  should  not  seize  this 
opportunity  to  restore  the  protection  of 
the  law.  In.sofar  as  we  can.  under  the 
terms  of  this  amendment  In  the  nature 
of  a  substitute,  which  the  majority  of  the 
committee  has  been  forced  by  the  ma- 
jority of  the  Senate  to  accept  as  a 
compromise.  * 

Mr.  AUSTIN.  Mr.  President,  will  the 
Senator  yield  for  a  question? 
Mr.  LA  POLLETTE.  I  yield. 
Mr.  AUSTIN.  I  am  not  clear  about 
what  the  amendment  would  do.  Does 
the  Senator  construe  the  amendment  as 
affecting  newsboys,  boys  peddling  papers, 
boys  delivering  papers  to  regular  sub- 
scribers? Does  the  Senator  think  that 
the  language  before  me.  "or  service."  in- 
cludes newsboys? 

Mr.  LA  POLLETTE.  No;  I  do  not,  as 
their  business  is  now  set  up;  I  do  not 
think  it  includes  them. 

Mr.  AUSTIN.  Where  the  amendment 
provides  that  the  provisions  of  subsec- 
tion (a)  of  this  section  shall  not  apply 
to  a  certain  group,  does  the  Senator  in- 
terpret it  to  mean  that  the  wage  scale 
contained  in  section  6  (a),  or  implied  in 
section  6(a).  shall  apply  ?  Section  6(a) 
as  contained  in  the  Ellender  amendment, 
to  which  this  amendment  is  an  amend- 
ment, reads: 

Every  employer  shall  pay  to  each  of  his 
employees  who  Is  engaged  In  commerce  or 
in  the  production  of  goods  for  commerce, 
wages  at  the  following  rates. 

Mr.  LA  POLLETTE.  That  has  been 
changed  to  60  cents  an  hour. 

Mr.  AUSTIN.  That  is  all  there  is  to 
it.  is  it  not?  In  other  words,  the  Pul- 
bright amendment  is  one  relating  to  tha 
wage  scale,  is  it  not? 

Mr.  LA  POLLETTE.  No;  the  amend- 
ment which  the  Senator  has  offered  does 
two  things.  It  provides  that  persons 
under  18  years  of  age  engaged  in  mes- 
senger service,  picking  up  and  deliverin? 
letters,  and  so  forth,  shall  be  paid  at  the 
rate  of  55  cents  an  hour,  instead  of  the 
rate  of  60  cents  an  hour,  which  would  be 
required  if  the  EUender-Ball  substitute 
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were  agreed  to.    Then  the  amendment 
proceeds  to  say: 

On  page  8,  lln«  3,  before  the  period  tnaert 
A  colon  and  tht  following;  "Pruvided,  That 
thli  tubaectlon  ahall  not  apply  with  reipect 
to  metaengcra  employed  principally  In  pick- 
ing up  and  delivering  lettera  and  meuages 
or  performing  errand  aervlcet." 

It  excludes  them  from  the  protection 
of  the  child-labor  provisions  of  the  Fair 
Labor  Standards  Act. 

Mr.  AUSTIN.  The  Senator  derives 
that,  I  judge,  from  this  language  In  the 
original  amendment  which  Is  proposed 
to  be  amended,  namely: 

No  employer  ahall  employ  any  oppreaalve 
child  labor  In  commerce  or  in  the  production 
of  good!  for  commerce. 

Mr.  LA  POLLETTE.  That  Is  the  pro- 
vision which  gives  the  protection  to  the 
messengers  covered  In  the  amendment  of 
the  Senator  from  Arkansas,  and  which 
would  be  extended  to  them  unless  his 
amendment,  which  provides  for  an  ex- 
emption, were  agreed  to. 

Mr.  AUSTIN.  Does  the  Senator  say 
this  is  the  only  part  of  section  3  which 
Is  affected  by  that  proviso?  The  amend- 
ment is,  "on  page  3,  line  2.  before  the 
period  insert  a  colon  and  the  following: 
'Provided,  That  this  subsection  shall  not 
apply.' "  and  so  forth.  That  means, 
does  it  not.  subsection  (b)  ? 

Mr.  LA  POLLETTE.  That  is  the  way 
I  understand  it.  and  that  is  what  would 
take  them  out  from  under  the  protection 
of  the  child-labor  provisions  if  the 
amendment  were  agreed  to. 

Mr.  PEPPER.  Mr.  President,  I  merely 
wish  to  say  that  Miss  Catherine  Lenroot, 
the  able  head  of  the  Children's  Bureau. 
Department  of  Labor,  is  very  much  op- 
posed to  the  amendment.  She  believes 
that  it  would  have  a  very  detrimental 
effect  on  her  efforts  to  preserve  and  safe- 
guard the  children  of  this  country.  All 
it  would  save  in  the  way  of  money  would 
be  5  cents  an  hour  for  an  average  of  22 
hours  a  week  in  the  case  of  2,000  em- 
ployees under  18  years  of  age  now  em- 
ployed by  the  Western  Union  Telegraph 
Co..  and  that  amounts  to  only  about 
♦100,000  a  year. 

If  this  amendment  shall  be  defeated, 
under  the  law  as  it  will  be  if  the  EUender- 
Ball-Taft  amendment  shall  be  agreed  to, 
as  I  hope  it  will  be.  all  persons  under  18 
years  of  age  will  get  the  protection  of 
the  Children's  Bureau,  but  those  engaged 
In  the  delivery  of  letters  and  telegrams 
can  still,  by  the  Wage  and  Hour  Admin- 
istrator, be  allowed  a  lesser  wage  than 
the  statutory  minimum  if  he  feels  that 
the  statutory  minimum  will  curtail  em- 
ployment. I  feel  that  would  not  be  fair 
to  the  country,  and  I  hope  we  will  not 
taint  the  bill  with  oppressive  child  labor. 

Mr.  AUSTIN.  Mr.  President,  wUl  the 
Senator  from  Plorida  yield? 

Mr.  PEPPER.    I  yield. 

Mr.  AUSTIN.  Does  the  Senator  un- 
derstand that  the  effect  of  the  amend- 
ment would  be  such  that  the  Children's 
Bureau  could  locally  apply  one  decision 
to  one  territory,  or  one  village,  we  will 
say.  whereas  the  representative  of  the 
Children's  Bureau  in  the  city  of  New 
York,  a  thickly  populated  and  congested 
area,    could    apply    another    judgment 


there  to  a  messenger  boy  serving  In  that 
area?  Is  that  the  Interpretation  to  be 
placed  on  this  proposal? 

Mr.  PEPPER.  I  am  not  quite  sure 
what  the  geographical  effect  would  be, 
but  the  general  effect  would  be  that  the 
Children's  Bureau  would  not  have  any 
Jurisdiction  to  protect  thcie  children  as 
to  hours  of  labor,  kind  of  labor,  or  con- 
ditions of  labor,  because  this  would  not 
be  the  oppressive  child  labor  that  would 
give  them  Jurisdiction.  Therefore,  the 
Bureau  would  not  have  the  power  to 
protect  them  In  any  part  of  the  country, 

Mr.  AUS'HN.  Mr.  President,  the  rea- 
son why  I  am  In  doubt  about  this  Is  that 
I  have  not  In  mind  clearly  the  other  parts 
of  the  statute  giving  authority  to  the 
Children's  Bureau,  and  that  is  why  I  In- 
quire of  the  learned  Senator  from  Flor- 
ida about  his  understanding  of  it. 

It  seems  to  me  that  fundamentally  It 
Is  a  good  thing  for  youth  to  be  employed, 
to  have  some  sort  of  gainful  employment. 
There  are  hazards  In  any  employment. 
But  where  the  hazard  is  exceedingly 
great,  and  one  which  the  child  should  not 
risk,  that  Is  a  place  where  the  Judgment 
of  the  Children's  Bureau  should  be  ap- 
plied. 

If  under  the  existing  law  it  can  be 
applied  with  respect  to  the  circumstances 
surrounding  the  employment  of  the  child 
then  I  would  fellow.  I  think,  the  reason- 
ing of  the  distinguished  Senator  from 
Wisconsin,  to  which  I  listened  with  great 
Interest.  But  if  this  is  an  arbitrary 
thing,  which  would  prevent  such  gainful 
employment  as  the  distribution  of  mes- 
sages In  relatively  safe  communities,  I 
certainly  would  support  the  amendment. 
as  I  shall  try  to  support  an  amendment 
with  respect  to  newsboys. 

Mr.  PEPPER.  Let  me  see  if  I  can  clar- 
ify the  matter  in  the  Senator's  mind. 

Under  the  present  law,  in  section  12 
(a) .  child  labor  is  forbidden  in  or  about 
any  business  situated  in  the  United 
States  which  is  engaged  in  the  produc- 
tion of  goods  for  shipment  in  commerce. 
The  United  States  Supreme  Court  held, 
in  the  case  of  Western  Union  against 
Lenroot.  that  the  Western  Union  was  not 
engaged  in  the  production  of  goods  to  be 
shipped  in  commerce,  and  that  therefore 
they  were  not  covered.  Therefore,  the 
Children's  Bureau  has  not  jurisdiction 
over  these  Western  Union  employees  at 
all.  So.  at  the  .present  time  the  Chil- 
dren's Bureau  has  no  jurisdiction  over 
these  messengers  and  is  therefore  not 
able  to  protect  them.  The  Ellender-Ball- 
Taft  amendment  would  prohibit  oppres- 
sive child  labor.  Oppressive  child  labor 
Is  that  labor  which  we  may  say  is  em- 
ployed inconsistently  with  the  regula- 
tions of  the  Children's  Bureau.  So  un- 
der the  Ellender  amendment  the  Chil- 
dren's Bureau  would  have  authority  to 
prescribe  the  hours  these  messengers 
could  work  and  the  conditions  under 
which  they  could  work,  so  as  to  protect 
them. 

U  the  amendment  of  the  able  Sena- 
tor from  Arkansas  were  adopted,  that 
provision  in  the  Ellender  amendment 
would  be  cut  out  and  the  Children's  Bu- 
reau would  have  no  power  to  protect  the 
children. 


Mr.  AUSTIN.  Mr.  President,  will  the 
Senator  yield  for  a  further  question? 

Mr.  PEPPER.    Yci. 

Mr.  AUSTIN.  Does  the  Senator  draw 
that  Inference  from  this  language,  "No 
employer  shall  employ  rny  oppressive 
child  labor."  and  so  forth? 

Mr.  PEPPER.  In  the  Ellender  amend- 
ment, yes.  That  Is  correct.  And  the 
Pulbright  amendment  would  somewhat 
qualify  that  language  In  the  Ellender 
amendment, 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  Arkansas 
(Mr.  Pulbright  1  to  the  EUmder-Ball 
amendment. 

Mr.  LA  POLLETTE.  I  ask  for  the 
yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and 
the  legislative  clerk  called  the  roll. 

Mr.  BANKHEAD.  I  announce  that 
my  colleague  the  Junior  Senator  from 
Alabama  is  necessarily  absent  because  of 
the  illness  of  his  father.  If  present, 
he  would  vote  "nay." 

Mr.  BARKLEY.  I  annotmce  that  the 
Senator  from  Virginia  I  Mr.  Glass]  and 
the  Senator  from  West  Virginia  I  Mr. 
KiLGOREl  are  absent  because  of  illness. 

The  Senator  from  Plorida  IMr.  An- 
drews 1.  the  Senator  from  North  Caro- 
lina [Mr.  Bailey  1.  and  the  Senator  from 
Georgia  [Mr.  George]  are  necessarily 
absent. 

The  Senator  from  Maryland  I  Mr. 
Radcliffe]  is  absent  on  pi'clio  business. 

The  Senator  from  New  Mexico  [Mr. 
Chavez!  and  the  Senatcr  from  Nevada 
[Mr.  McCarranJ  are  detained  on  oflBcial 
business. 

I  wish  to  announce  furthe.-  that  If 
present  and  voting,  the  Senatcr  from 
Florida  [Mr.  Andrews!,  the  Senator 
from  Georgia  [Mr.  George!,  and  the 
Senator  from  Nevada  [Mr.  McCarran] 
would  vote  "yea." 

I  also  annoimce  that  If  present  and 
voting,  the  Senator  from  New  Mexico 
[Mr.  Chavez]  and  the  Senator  from 
West  Virginia  [Mr.  Kilcore!  would  vote 
"nay." 

Mr.  WHERRY.  The  Senator  from 
Wyoming  [Mr.  Robertson]  is  absent  be- 
cause of  illness  in  his  family. 

The  Senator  from  New  Hampshire 
[Mr.  Tobey]  is  absent  because  of  illness. 

The  result  was  announced — yeas  IG. 
nays  69,  as  follows: 

YEAS— 16 


Bilbo 

Bushfleld 

Butler 

Byrd 

Capehart 

Eastland 


Aiken 

Avistin 

Ball 

Bankhead 

Barkley 

Brewster 

Bridges 

Bnggs 

Brooks 

Buck 

Capper 

CarvlUe 

Connally 

Cordon 

Donnell 

Downey 

Ellender 


Pulbright 

Gurney 

Hawkes 

Hayden 

Hoey 

Johnston,  S.  C. 

NAYS— 69 

Ferguson 
Gerry 
Goaaett 
Green 

Guffey 

Hart 

Hatch 

Hlckenlooper 

HuiTman 

Johnson.  Colo. 

Knowland 

La  Pollette 

Lancer 

Lucas 

IfcKellar 

Magntjson 

Mead 


McClellan 
McFarlacd 
McMahon 
Maybank 


Minikln 

Mitchell 

Moore 

Morse 

Murdock 

Murray 

Myers 

O'Danlel 

CMahoney 

Overton 

Pepper 

Reed 

BeTereomb 

Ruaaell 

Saltonttall 

Shlpstead 

Smith 
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T«ft 

Tayior 

Thomas.  Okla. 
Thonuw.  Ut&h 


Tunnell 

Tydmgs 

Vandenberg 

Watoier 

WaUb 

Wheeler 


Wherry 

White 

Wiley 

WlUis 

WUson 

Young 


Iti 


NOT  VOTING— 11 

ADdrrws  OUas  Raddiffe 

Baiicy  Hill  Robertson 

Chaves  Kilgore  Tobey 

Oecrge  McCarran 

So  Mr.  FulbriKht's  amendment  to  the 
Ellender-Ball  amendment  was  rejected. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer.  one  of  its 
reading  clerks,  announced  that  the 
House  insisted  upon  its  amendments  to 
the  bill  <S.  1907 »  to  authorize  permanent 
appointments  in  the  Regular  Navy  and 
Marine  Corps,  and  for  other  purposes, 
disagreed  to  by  the  Senate;  agreed  to  the 
conference  asked  by  the  Senate  on  the 
disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  Vinson.  Mr. 
Drewry.  Mr.  Lyndon  B.  Johnson.  Mr. 
IzAc.  Mr.  Cole  of  New  York,  and  Mr. 
Bates  of  Massachusetts  were  appointed 
managers  on  the  part  of  the  House  at  the 
conference. 

AMENDMENT  OF  FAIR  LABOR  STANDARDS 
ACT 

The  Senate  resumed  consideration  of 
the  bill  "S.  1349)  to  provide  for  the 
amendment  of  the  Fair  Labor  Standards 
Act  of  1938.  and  for  other  purposes. 

Mr.  RUSSELL.  Mr.  President,  I  desire 
to  offer  on  behalf  of  myself  and  the  Sena- 
tors from  South  Carolina  I  Mr.  Maybank 
and  Mr.  Johnston  1  an  amendment  to  the 
pending  Ellender-Taft-Ball  substitute. 

The  PRESIDENT  pro  tempore.  The 
amendment  will  be  stated. 

Mr.  RUSSELL.  Mr.  President,  the 
amendment  is  well  understood  and  has 
been  widely  discussed.  It  has  already 
been  adopted  by  the  Senate  to  another 
amendment,  and  I  offer  it  now  merely  in 
view  of  the  change  in  the  parliamentary 
situation.  Therefore,  I  ask  unanimous 
consent  that  readina;  of  the  amendment 
may  be  dispensed  with  and  that  it  may 
be  printed  in  the  Record  at  this  point. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  it  is  so  ordered. 

The  amendment  offered  by  Mr.  Rus- 
sell is  as  follows: 

At  the  end  of  the  Ellender-Taft-Ball  sub- 
•titute  Insert  the  following  new  sjectlon: 

■Sec.  201.  Section  301  (a)  (1)  of  the  Agri- 
cultural  Adjustment  Act  of  1938.  as  amended, 
be.  and  the  same  Is  hereby,  amended  by 
striking  out  the  following  In  the  first  sen- 
tence of  said  section  and  paragraph,  to  wit: 
'and  In  the  case  of  all  commodities  for  which 
the  base  period  Is  the  period  August  1909  to 
July  1914.  which  will  also  reflect  current 
Interest  payments  per  acre  on  farm  Indebt- 
edneu  secured  by  real  estate,  tax  payments 
per  acre  on  farm  real  estate,  and  freight  rates. 
aa  contrasted  with  such  Interest  payments. 
tax  payments,  and  freight  rates  during  the 
base  period.'  and  Inserting  the  following  in 
lieu  thereof:  "and,  In  the  case  of  all  com- 
modities, which  will  also  reflect  current  in- 
terest payments  per  acre  on  farm  Indebted- 
ness secured  by  real  estate,  tax  payments  per 
acre  on  farm  real  estate,  freight  rates,  and 
the  cost  of  all  farm  labor  (on  the  b&sls  of 
the  national  average  and  Including  hired 
workers,  farm  operators,  and  members  of  the 
families  of  farm  operators  engaged  In  work 
on  The  farm,  computed  for  all  such  labor  ou 
the  basis  cvf  wage  ratM  for  hired  farm  labor) , 
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as  contrasted  w 
tax  payments,  fre 
farm  labor  during 

•SBC.  202.   The 
(1)  of  section  2 
ment  Act  of  193; 
enacted   and 
Marketing 
June  3.  1937.  as  a 
sec.  602   (D).   be 
amended  by  cha 
thereof  to  a 
following:  'and. 
ties,  which  will 
farm    labor    ( on 
average  and 
operators,  and 
farm  operators  c 
computed  for  all 
wag*  rates   for 
tras-.ed  with  the 
the  base  period  ' 

Mr.  RUSSELI.  Mr.  President,  due  to 
the  unusual  )arliamentary  situation 
which  has  deve  oped,  growing  out  of  the 
so-called  conipi  Dmise,  it  is  necessary  for 
the  Senate  aga  n  to  vote  upon  the  so- 
called  farm  parity  amendment,  unless 
we  are  to  be  precluded  from  having  a 
fair  up  and  doR'n  vote  on  the  amend- 
ment in  connection  with  the  pending 
bill. 

I  wish  to  refer  briefly  to  the  so-called 
compromise.  S3  far  as  the  farmers,  the 
lowest  paid  groi  p  in  the  Nation,  are  con- 
cerned it  was  t  heads-I-win,  tails-you- 
lose  compromiie.  In  other  words,  a 
nickel  was  ch  seled  off  the  minimum 
wage  of  the  n(  xt  lowest  income  group 
in  the  country  as  a  quid  pro  quo  for 
selling  the  farriers  down  the  river  and 
excluding  then  from  sharing  in  any 
degree  in  the  b  oadening  distribution  of 
the  national  ir  come  for  the  benefit  of 
the  underpriv  leged  people  of  this 
country. 

This  is  the  idi  ntical  amendment  which 
the  Senate  sup  jorted  by  a  vote  of  43  to 
31  on  Friday  list.  I  submit  that  if  it 
was  a  good  an  endment  on  Friday  last 
it  is  a  good  anendment  today.  There 
has  been  no  ( hange  whatever  in  the 
economic  con(  ition  of  the  country. 
There  has  beer  no  change  whatever  in 
the  status  of  thu  farmer's,  except  to  place 
them  at  a  still  greater  disadvantage  by 
increasing  the  minimum  wage  50  per- 
cent, as  is  proposed  by  the  pending  bill. 

Mr.  Presiden  .  I  do  not  wish  to  reiter- 
ate all  the  argu  ncnts  which  I  have  made 
in  the  course  if  the  debate  upon  this 
measure.  I  wi  ;h  to  say  again  to  those 
whose  hearts  lileed.  according  to  their 
words,  for  the  low  Income  groups,  for 
the  underprivileged,  that  statistics 
show — and  th<  y  have  not  been  chal- 
lenged— that  tl  e  average  annual  income 
per  capita  of  the  farmers  is  S570,  as  com- 
pared with  a  ion-farm  per  capita  in- 
come of  $1,290  I  year.  Those  figures  are 
for  the  year  IJ  45,  and  do  not  take  into 
consideration  '  he  great  wage  Increases 
which  have  be  n  allowed  since  the  end 
of  the  war.  or  he  wage  increases  which 
are  provided  for  other  groups  under  the 
terms  of  the  pe  nding  bill. 

I  wish  briefly  to  advert  to  the  testimony 
of  Mr.  Murray,  of  the  CIO.  before  the 
House  comm.it  ee  on  a  bill  to  increase 
the  salaries  ol  Government  employees. 
Mr.  Murray  su  )mitted  certain  figures  to 
the  House  comr  littee.  He  stated  that  the 
average   straig  it-time   hourly  earnings 


from  January  1,  1941.  to  October  1945 
had  increased  33  percent.  He  stated  that 
the  pattern  now  developing  of  grantini;; 
workers  in  private  industry  from  15  to  IT 
percent  on  top  of  previous  increase;-; 
showed  that  in  private  industry  there  had 
been  since  1941  an  across-the-board  In- 
crease of  between  53  and  55  percent. 
Members  of  the  Senate  may  say  that  they 
have  not  voted  for  such  increases;  but 
I  invite  attention  to  the  fact  that  they 
have  just  voted  for  a  50  percent  increase 
in  wages  of  those  who  are  not  in  the 
higher  skills  and  the  higher-paid  brack- 
ets in  private  industry. 

When  we  come  to  Government  em- 
ployees, we  find  that  under  the  bill  which 
was  passed  by  the  House  of  Representa- 
tives this  week  affecting  the  postal  work- 
ers, an  increase  of  54.5  percent  in  their 
average  wage  has  been  voted  for  that 
group  of  Federal  employees. 

There  is  pending  in  the  House  of  Rep- 
resentatives— and  it  will  probably  be 
voted  upon  this  afternoon — a  bill  dealing 
with  the  compensation  of  other  Govern- 
ment employees.  I  predict  that  before 
the  Senate  concludes  action  on  that  bill 
we  shall  have  given  to  all  the  other  em- 
ployees of  the  Government  a  wage  in- 
crea.^e  of  from  50  to  55  percent,  over  and 
above  the  1941  rate. 

The  amendment  offered  by  me,  even 
according  to  the  biased  reports  and  the 
colored  figures  of  Mr.  Bowles  and  Mr. 
Anderson,  would  increase  the  wages  of 
the  farmers  only  33  percent.  Any  man 
who  knows  a  corn  stalk  from  a  dande- 
lion is  aware  that  the  only  wage  which 
the  farmer  has  is  the  return  when  he  sells 
his  product  in  the  market  place. 

We  have  heard  about  the  good  things 
of  life  being  denied  to  many  of  our 
underprivileged  groups.  Because  they 
live  on  the  farm  and  because  they  toil  in 
the  field  is  no  reason  why  the  farmers 
should  not  enjoy  the  better  things  of  life 
to  the  same  extent  as  do  those  who  work 
in  other  industries.  We  know  that  farm 
boys  returning  from  the  service  are  not 
going  back  to  the  farms.  How  can  any- 
body blame  them  when  they  see  the  ad- 
vantages which  accrue  to  those  who  work 
in  other  vocations  in  life?  The  other 
day  I  received  a  letter  about  the  hous- 
ing problem.  The  writer  stated  that  it 
was  severe  in  the  cities,  but  that  there 
were  vacant  houses  on  the  farms  because 
farming  was  being  made  so  unattractive 
that  men  would  not  return  to  the  farms. 

The  pending  bill  also  provides  a  maxi- 
mum workweek  of  40  hours.  I  ask  Sen- 
tors  to  bear  that  in  mind  when  they  com- 
pute the  income  for  the  groups  which 
they  seek  to  aid  as  compared  with  that  of 
the  group  whose  interests  I  seek  to  ad- 
vance. Everyone  knows  that  the  farmer 
works  more  than  40  hours.  Wage 
earners  provided  for  in  the  bill  will  re- 
ceive time  and  a  half,  or  90  cents  an 
hour,  when  they  work  more  than  40 
hours.  The  farmer  works  70  or  80  hours 
a  week,  and  yet  it  is  sought  to  deny  him 
this  modest  increase  in  his  wage  when  he 
sells  his  products. 

In  our  Government  time  and  a  half  is 
paid  for  all  time  over  40  hours,  and 
double  time  for  certain  classes  of  work, 
just  as  overtime  is  paid  to  those  who  toil 
m  industrial  plants.  Members  of  the 
Appropriations  Committee  will  bear  me 
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out  In  the  statement  that  we  have  been 
compelled  to  pass  deficiency  appropria- 
tion bills  carrying  approriations  of  hun- 
dreds of  millions  of  dollars  to  pay  over- 
time to  Government  employees.  The 
figure  of  approximately  55  percent,  rep- 
resenting the  increase  in  the  income  of 
all  nonfarmers,  does  not  take  into  con- 
sideration the  overtime  pay  which  they 
gain,  but  the  farmer  is  not  paid  for  over- 
time. 

I  shall  not  again  advert  to  the  state- 
ment which  was  made,  that  the  Presi- 
dent would  veto  this  bill  if  the  pending 
proposal  were  attached  to  it.  I  reiterate 
that  I  do  not  believe  that  that  should  in- 
fluence the  vote  of  any  Member  of  the 
Senate.  The  President  of  the  United 
States  has  his  responsibility.  We,  as 
Members  of  the  Senate,  ambassadors 
from  sovereign  States,  on  our  own  oaths, 
have  our  own  responsibility.  I  wish  to 
say.  however,  that  I  have  faith  that  the 
President  of  the  United  States  will  not 
veto  this  bill  if  there  is  placed  in  It  some 
provision  tending  to  equalize  the  eco- 
nomic lot  of  the  farmer  with  that  of  other 
groups.  This  bill  must  go  to  the  House 
of  Representatives.  The  House  will  have 
an  opportunity  to  pass  upon  it  and  make 
adjustments.  It  will  then  go  to  confer- 
ence, where  other  adjustments  and 
equalizations  can  be  made  to  see  that  the 
farmer  shall  not  by  our  action  be  rele- 
gated to  oblivion,  as  we  are  asked  to  do 
In  the  vote  which  will  be  had  in  a  few 
minutes. 

I  believe  that  the  President  has  been 
badly  advised  about  this  matter.  He  has 
been  advised  by  the  same  persons  who 
told  him  that  wages  could  be  increased 
without  increasing  prices.  The  same 
persons  w  ho  made  that  statement  are  to- 
day being  compelled  to  consent  to  In- 
creased prices  in  order  to  pay  the  in- 
creased wages;  and  the  farmer  must  pay 
the  increased  prices.  The  same  persons 
advised  him  that  from  six  million  to 
eight  million  would  be  unemployed  by 
this  time  after  the  end  of  the  war.  The 
Inaccuracy  of  their  statement  is  attested 
by  the  fact  that  today  those  who  are 
unemployed  In  this  country  are  idle  be- 
cause they  do  not  care  to  take  the  jobs 
which  are  available.  The  slightest  at- 
tention to  the  help-wanted  columns  of 
any  newspaper  in  the  land  will  show  that 
there  are  jobs  available,  and  the  wages 
of  those  who  will  take  such  jobs  have 
been  increased. 

Mr.  President.  I  believe  that  when  the 
President  has  an  opportunity  to  analyze 
the  situation  with  his  own  good,  hard, 
common  sense,  uninfluenced  by  the  ex- 
aggerated figures  which  have  been  sub- 
mitted by  Mr.  Bowles,  the  economic  dic- 
tator of  this  country,  he  will  say  that 
the  farmer  should  not  be  altogether  op- 
pressed and  held  down  at  a  time  when 
we  are  increasing  wages  and  distributing 
a  higher  level  of  national  income  to  all 
other  groups. 

The  farmer  has  been  shunted  aside  in 
the  past,  even  as  we  are  asked  to  shunt 
him  aside  in  the  vote  which  will  soon  be 
taken.  In  1942,  when  the  act  establish- 
ing the  Office  of  Price  Administration 
was  pending,  the  Senate  voted  to  include 
a  provision  to  Insure  that  the  farmer 
would  be  protected  in  case  of  rising  ad- 
justments with  respect  to  other  groups. 


When  that  measure  went  to  conference 
that  provision  was  eliminated,  or  sup- 
planted by  some  form  of  language  which 
provided  that  changing  conditions  on 
the  farm  should  be  considered  by  the 
Office  of  Price  Administration.  I  chal- 
lenge anyone  to  point  to  a  single  time 
when  the  OfiBce  of  Price  Administration 
has  used  that  provision  to  allow  the 
farmer  an  increased  price.  The  admin- 
istration has  taken  the  position,  in  and 
out  of  season,  that  we  must  hold  the 
line  on  the  farmer,  at  all  events,  but 
that  we  could  allow  bulges,  breaches,  and 
breaks  to  take  care  of  the  other  groups. 

Mr.  President.  I  hope  that  the  Con- 
gress of  the  United  States  will  no  longer 
persist  in  a  program  to  benefit  every 
other  group  besides  those  who  till  the 
soil.  As  I  have  stated  heretofore  in  this 
debate,  there  is  a  great  value  to  our 
country  in  having  a  strong  and  inde- 
pendent— and  prosperous,  if  you  please — 
farm  population,  and  that  value  cannot 
be  computed  in  dollars  and  cents.  I  do 
not  see  how  any  Senator  can  change  his 
vote  on  this  amendment  and  can  tell 
the  farmers  of  the  United  States  that  he 
tried  to  hold  the  line  for  them,  and  at 
the  same  time  advocated  a  bulge  in  the 
line  by  increasing  minimum  wages. 

Let  us  deal  fairly  with  all  our  people, 
wherever  they  may  be,  whatever  may  be 
their  vocation.  Let  us  not  say  that  those 
who  are  engaged  in  nonfarming  employ- 
ment shall  receive  all  the  benefits  of  in- 
creasing incomes,  whereas  the  farmers 
must  be  held  and  pinned  down  to  that 
which  the  OPA  allowed  them  in  1942. 

Mr.  President,  I  hope  the  Senate  of 
the  United  States  will,  by  its  vote  on  this 
amendment,  say  to  the  farmers  of  the 
United  States.  "You  are  still  American 
citizens;  you  still  have  rights,  even  as 
other  groups  have  rights."  and  that  the 
Senate  will  allow  them  the  increase 
which  this  amendment  would  provide. 

We  cannot  in  justice  say  that  we  will 
allow  increases  in  prices  in  order  to  add 
to  the  incomes  of  other  groups,  but  that 
the  farmers  must  be  pinned  down  to  the 
prices  obtaining  in  1942. 

Mr.  HICKENLOOPER.  Mr.  President, 
will  the  Senator  yield? 

Mr.  TAFT.    Mr.  President 

Mr.  RUSSELL.  I  yield  first  to  the 
Senator  from  Iowa. 

The  PRESIDENT  pro  tempore.  The 
Chair  thought  that  the  Senator  from 
Georgia  had  yielded  the  floor. 

Mr.  RUSSELL.  I  was  about  to  do  so; 
but  Inasmuch  as  the  Senator  from  Iowa 
has  asked  that  I  yield  to  him,  I  do  so  at 
this  time. 

Mr.  HICKENLOOPER.  Mr.  President. 
I  desire  to  call  the  attention  of  the  Sen- 
ator from  Georgia  to  the  rather  peculiar 
situation,  as  I  view  it.  we  face  with  re- 
spect to  parity  prices. 

With  accelerated  industrial  wages  and 
the  high  floor  under  industrial  wages, 
the  parity  formula  cannot  operate  with- 
out the  so-called  Pace  bill  or  the  amend- 
ment of  the  Senator  from  Georgia.  In  a 
comparatively  free  economy  it  probably 
would  be  possible  to  take  advantage  of 
the  fluctuations  in  supply  and  demand 
in  such  a  way  as  to  equalize  the  prices  the 
farmer  must  pay  for  what  he  buys  with 
the  prices  he  receives  for  the  products 
he  sells.    However,  it  seems  to  me  that 


at  the  present  time  we  are  attempting 
to  do  the  following  rather  peculiar  thing; 
We  are  attempting  to  jump  up  50  per- 
cent, as  an  irreducible  minimum,  the 
industrial  wage  floor.  By  any  kind  of 
economics,  that  is  bound  to  be  reflected 
directly  in  the  prices  of  everything  the 
farmer  has  to  buy  in  order  to  conduct 
his  normal  farming  operations.  That 
also  constitutes  a  50-percent  profit  for 
the  Industrial  workers.  By  profit,  I 
mean  it  arbitrarily  adds  20  cents  an  hour 
to  the  basic  minimum  legal  income  of 
Industrial  workers,  and  that  is  a  profit  in 
anyone's  language.  It  may  not  be  a  great 
profit;  I  do  not  mean  to  say  it  Ls  an 
exorbitant  profit.  But  the  parity 
formula,  with  its  fiuctuations  up  and 
down,  contemplates  no  Increase  whatso- 
ever in  the  profit  received  by  the  farmer 
even  though  the  prices  of  farm  products 
go  up  in  the  parity  formula.  It  merely 
contemplates  an  adjustment  so  that  the 
farmer  may  buy  the  same  binder,  al- 
though under  a  different  price  today, 
that  he  could  buy  yesterday  with  the 
prices  allowed  him  for  farm  products; 
or  so  that  he  may  buy,  under  the  ad- 
justment of  the  parity  formula,  the 
same  plow  today  at  a  higher  price  which 
he  could  buy  yesterday  at  a  lower  price. 
The  parity  formula  does  not  contemplate 
an  adjustment  enabling  him  to  buy  a 
plow  and  a  half  today  as  compared  to  the 
one  plow  which  he  could  buy  a  few  years 
ago  on  the  basis  of  his  buying  power  at 
that  time. 

There  will  be  no  increase  in  the  profits 
of   the   farmer  unless   we   include   the 
amendment  of  the  Senator  from  Georgia 
in  connection  with  the  approach  to  the 
enfire  program.     Unless  we  do  include 
the   amendment   of  the   Senator   from 
Georgia  in  the  formula,  we  shall  rele- 
gate the  farmers  further  into  serfdom, 
further  to  the  mercy  of  an  arbitrary, 
fluctuating    industrial    economy    which 
never  has,  except  when  the  protection 
of  law  has  been  thrown  around  him, 
given  two  whoops  in  a  rain  barrel,  as  we 
say  in  Iowa,  about  the  farraer  and  his 
economy.     If   the    amendment    of   the 
Senator  from  Georgia  is  not  included  in 
connection  with  the  5C-p3rcent  o'  other 
percentage  increase  in  the  mandatory 
wage  floors  provided  for  industry,  our 
entire  farm  population  will  suffer,  be- 
cause it  will  be  pushed  farther  down  in 
the  production  economy;  and  Instead  of 
even  maintaining  itself  on  what  is  now  a 
parity  basis,  it  will  actually  be  placed 
below  the  contemplation  of  parity,  as 
the  Congress  believed  it  was  writing  it 
when  it  enacted  the  original  parity  law. 
Let  me  make  another  point:  In  the 
last  several  days  I  have  heard  a  great 
many  statements  about  what  this  farm 
organization    says    about    the    Russell 
amendment  and  about  what  some  other 
farm    organization    says    about    it.     I 
should  like  to  call  the  attcirtion  of  the 
Senator  from  Georgia — and  I  believe  he 
will  agree  with  me;  at  least.  I  hope  he 
will— to  the  fact  that  the  criticisms  of 
the  so-called  Pace  bill  or  the  criticisms 
of  the  amendment  now  offered  by  the 
Senator  from  Georg.a  were  offered  by 
farm  groups  themselves  at  a  time  when 
the  parity  formula,  as  it  was  written, 
was  sufficiently  resilient  In  an  open  econ- 
omy so  as  to  be  able  to  "roll  with  the 
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punch."  as  we  may  say.  and  to  keep  It- 
self equalized  with  the  economic  levels 
of  prices,  as  supply  and  demand  and 
other  conditions  would  regulate  them  in 
a  free  economy. 

Now  we  are  not  projKJsing  a  free  econ- 
omy. We  are  proposing  a  frozen,  sup- 
ported industrial  economy,  so  far  as 
wages  are  concerned.  But  without  the 
Russell  amendment  we  would  leave  the 
farmer  to  "roll  with  the  punch,"  and 
usually  downward  in  this  process,  be- 
cause now  he  has  no  protection  against 
an  advancing  economic  wage  in  industry 
and  must  take  the  price  he  is  given  in  an 
open  and  an  unprotected  market. 

I  think  that  is  what  the  Members  of 
the  Senate — whether  they  come  from 
farm  areas  or  whether  they  come  from 
city  areas — must  bear  in  mind;  because, 
as  the  Senator  from  Georgia  so  aptly 
stated  a  few  minutes  ago,  Mr.  President, 
no  civilization  has  very  long  survived  and 
maintained  its  integrity  when  its  farm 
and  raw  material  plant  has  atrophied 
from  an  economic  viewpoint.  We  may 
well  consider  that  situation.  We  must 
protect  our  agricultural  economy,  or  else 
the  very  industrial  economy  we  have 
heard  so  much  about  in  the  last  few  days 
will  in  itself  eventually  wither  and  suffer 
mightily,  because  the  agricultural  and 
raw  material  economy  upon  which  any 
industrial  economy  must  live  will  have 
become  weakened  to  the  point  where  it 
will  be  virtually  in  serfdom. 

So.  Mr.  President.  I  hope  that  Mem- 
bers of  the  Senate  who  heretofore,  under 
different  conditions,  have  been  induced 
to  vote  against  the  principles  of  the 
amendment  oflfered  by  the  Senator  from 
Georgia  will  now  consider  it  in  the  way 
we  are  considering  it  today,  namely,  upon 
vastly  different  economic  conditions  than 
those  upon  which  the  amendment  has 
ever  before  been  considered  by  the  Con- 
gress, except  during  its  consideration 
2  or  3  dais  ago  under  identical  condi- 
tions. 

Mr.  RUSSELL.  Mr.  President,  I  wish 
to  thank  the  Senator  from  Iowa  for  his 
splendid  contribution.  The  argument  he 
has  stated  is  absolutely  unanswerable. 

In  addition  to  the  argument  he  has 
made  about  the  changing  economy,  I  am 
sure  he  will  agree  that  during  the  past 
6  years  we  have  had  the  finest  seasons 
for  the  production  of  crops  that  we  have 
had  in  all  our  history.  We  know  that  the 
farmer  has  the  longest  hours  of  work 
and  does  the  hardest  work.  We  know 
that  his  income  is  subject  to  more 
hazards  in  the  way  of  weather  and  grass- 
hoppers, boll  weevils,  and  other  insects 
which  attack  his  crops  than  is  the  income 
of  any  other  worker.  We  know  that 
today  the  farmer  constitutes  the  only 
group  in  the  United  States  which  does 
not  have  the  benefit  of  unemployment 
compensation.  All  those  factors  handi- 
cap him.  Now,  in  addition,  it  is  proposed 
to  sell  him  down  the  river  by  some  sort 
of  a  compromise.  I  do  not  believe  the 
Senate  of  the  United  States  should  do  it. 

Mr.  CONNALLY.  Mr.  President,  wiU 
the  Senator  yield? 

Mr.  RUSSELL.     I  yield. 

Mr.  CONNALLY.  I  assume  that  the 
Senator  from  Georgia  has  in  mind  the 
point  that  when  we  help  all  members 
Of  our  economy  except  the  farmers  by 


Increasing  wages!  we  not  only  are  lifting 
up  everyone  but  [the  farmer,  but  we  are 
actually  pushing  the  farmer  further 
down  than  he  Has  been  before. 

Mr.  RUSSELL.    Exactly. 

Mr.  REVERCpMB.  Mr.  President| 
will  the  Senator  yield? 

Mr.  RUSSELL]    I  yield. 

Mr.  REVERC(i)MB.  I  should  like  to 
address  a  question  to  the  Senator  from 
Iowa.  I  have  listened  with  interest  to 
his  able  argument  in  support  of  his  views. 
Do  I  correctly  tnderstand  that  he  has 
advanced  the  ar  ;ument  that  the  present 
formula  was  soind  until  the  50-percent 
increase  in  waee  s  was  made? 

Mr.  HICKEN;  .OOPER.  Not  exactly. 
What  I  mean  to  ay  is  this:  The  so-called 
Pace  bill,  whicii  has  been  before  the 
Congress  for  a  n  imber  of  times,  was  pro- 
posed when  thi(  economy  as  between 
what  the  farmer  had  to  buy  and  sell  was 
more  or  less  an  3pen  economy  regulated 
by  the  law  of  supply  and  demand.  The 
proponents  of  the  Pace  bill  proposed  to 
include  as  a  part  of  the  cost  of  produc- 
tion a  reasonab  e  allowance  for  wages, 
such  as  prevaiU  d  in  the  community,  at 
rates  to  be  esta  )lished  for  the  time  in- 
volved in  the  piDduction  of  agricultural 
products.  Many  very  strong  farm 
groups  at  that  ti  ne  took  the  position  that 
in  an  open  economy  they  believed  it 
would  be  unfair  to  the  rest  of  the  econ- 
omy to  establi.sli  arbitrary  standards  of 
wage  scales  for  all  the  hours  which  go 
into  farm  produ[rtion,  because  they  were 
afraid  it  would  ( liminate  industrial  abil- 
ity to  purchase,  and  that  various  other 
things  would  al  :o  happen. 

However,  as  h'.  tween  that  situation  and 
the  one  now  confronting  us,  I  may  say 
that,  if  we  do  not  put  a  floor  under  in- 
dustrial wages,  I  shall  vote  against  the 
amendment  of  he  Senator  from  Geor- 
gia, because  I  hi  lieve  that  in  the  absence 
of  a  high  floor  under  industrial  wages 
we  would  not  be  justified  in  including  all 
these  elements  jind  contingencies  of  farm 
wages  in  fixing  the  parity  price.  But 
circumstances  i  re  now  different,  and  I 
have  consulteil  with  representative 
members  of  fan  i  organizations  who  feel 
just  as  I  feel.  '  They  say.  in  effect,  that, 
if  we  are  now  mdertaking  to  raise  in- 
dustrial wages  to  a  high  level,  a  fioor 
below  which  wi  cannot  go,  which  is  a 
50-percent  inc!  ease  over  the  present 
more  or  less  nor  linal  minimum  wage,  we 
must,  in  fairn  ?ss  to  the  agricultural 
economy  of  th:  s  country,  consider  the 
cost  of  farm  la  >or  which  goes  into  the 
production  of  firm  products  or  else,  as 
the  Senator  fro  n  Texas  has  stated,  and 
as  I  have  pointed  out,  and  as  reference 
was  made  by  the  Senator  from  Florida, 
we  automatically  push  down  farm  econ- 
omy below  the  p  osition  it  occupied  under 
an  open  economy  and  under  the  parity 
formula  existinr  heretofore. 

Mr.  REVER  :OMB.  If  the  parity 
formula  has  be<  n  satisfactory  uhder  the 
40-cent  minimi  m-wage  level,  and  that 
wage  level  has  leen  raised  50  percent  by 
the  Congress,  wny  would  it  not  be  fair  to 
include  within  1  he  parity  formula  of  the 
farmer  a  50-peicent  factor  of  the  wages 
which  he  pays  ind  the  wages  which  he 
earns  for  himself? 

Mr.  HICKENLOOPER.  I  do  not  be- 
lieve that  woulc  be  fair. 


Mr.  REVERCOMB.  Why  would  it  not 
follow? 

Mr.  RUSSELL.  Mr.  President,  I  can 
answer  the  question.  In  the  proposal  be- 
fore the  Senate,  the  wage  of  farm  labor 
which  would  be  figured  in  the  parity 
formula  would  be  only  32  percent,  which 
Is  considerably  less  than  50  percent. 

Mr.  REVERCOMB.  If  the  increase  in 
the  floor  of  industrial  wages  is  to  be  50 
percent,  why  add  the  whole  of  100  per- 
cent in  the  formula  of  the  farmer's  price? 

Mr.  RUSSELL.  It  is  not  added.  Only 
32  percent  of  the  parity  formula  will  be 
considered  as  being  affected  by  wages. 
There  is  reflected  only  32  percent  of  the 
100  percent  to  which  the  Senator  refers. 
It  amounts  to  less  than  50  percent. 

Mr.  HICKENLOOPER.  Parity  is  made 
up  of  a  number  jf  elements  and  a  num- 
ber of  calculations.  As  the  Senator  from 
Georgia  has  aptly  pointed  out,  wages  is 
not  a  specific  item,  going  in  as  one  ele- 
ment, but  it  goes  into  the  component 
parts  of  several  of  the  elements.  I  did 
not  know  that  it  was  32  percent,  but  I  will 
take  the  Senator's  statement  on  that 
point. 

Mr.  RUSSELL.  That  is  the  informa- 
tion which  I  have  received  from  the 
Bureau  of  Agricultural  Economics. 

Mr.  HICKENLOOPER.  Mr.  Presi- 
dent, with  the  highest  farm  income 
which  agriculture  has  had  in  our  his- 
tory— not  necessarily  the  highest  price, 
but  the  highest  farm  income  which 
agriculture  has  had  in  oui"  history,  re- 
ferring to  the  years  1942,  1943,  1C44.  and 
1945 — the  average  net  return  per  hour 
for  farm  labor  after  taking  out  ex- 
penses for  farm  operations,  is  substan- 
tially less  than  40  cents.  That  situation 
prevails  right  now  when  the  farmer -is 
supposed  to  be  prosperous. 

Mr.  REVERCOMB.  Mr.  President,  if 
the  amendment  which  has  been  offered 
by  the  able  Senator  from  Georgia  is 
adopted,  will  it  raise  the  price  of  the 
farmer's  product  out  of  line  and  beyond 
the  raise  of  the  floor  for  industrial 
wages? 

Mr.  HICKENLOOPER.  I  do  not  think 
it  will  raise  the  price  of  farm  products 
out  of  line  with  the  floor  for  industrial 
wages.  It  will  raise  the  price  of  the 
farmer's  product,  although  it  will  not, 
in  my  opinion,  have  the  effect  of  main- 
taining as  much  of  a  floor  under  the 
farmer's  product  as  would  equal  the  in- 
crease in  industrial  wages. 

Mr.  RUSSELL.  Not  even  Mr.  Bowles 
or  Mr.  Anderson  can  raise  the  cost  of 
farm  products  as  much  as  industrial 
wages  have  increased  since  1941. 

Mr,  BANKHEAD.  Mr.  President.  I 
wish  to  invite  the  attention  of  Senators 
to  the  fact  that  by  increasing  parity  in 
regard  to  a  commodity  we  do  not  neces- 
sarily increase  its  price.  Parity  has  no 
significance  except  with  regard  to  a  ceil- 
ing price.  Parity  does  not  constitute  a 
floor  under  prices. 

Mr.  HICKENLOOPER.  The  Senator  is 
correct.  Conversely,  an  increased  dollar 
price  in  parity  does  not  increase  the  price 
to  the  farmer. 

Mr.  BANKHEAD.     That  is  correct. 

Mr.  HICKEriLOOPER.  It  merely 
means  that  a  farmer  may  buy  the  same 
plow  which  he  bought  before. 

Mr.  BANKHEAD.     Yes. 
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Mr.  CAPEHART.  Mr.  President,  so 
far  as  I  am  concerned,  I  shall  vote  for  the 
Russell  amendment.  A  moment  ago  I 
voted  for  the  60-cent-an-hour  amend- 
ment, and  if  given  an  opportunity  to  do 
so,  I  shall  vote  for  the  65-cent-an-hour 
amendment,  and  for  another  amend- 
ment to  correct  what  I  consider  to  be 
certain  inequities  in  the  original  bill. 

Mr.  President,  I  wish  to  invite  the  at- 
tention of  the  Senate  to  the  fact  that  the 
farmer  is  the  only  businessman  or  the 
only  individual  of  whom  I  know  in  the 
United  States  who,  upon  buying  an  arti- 
cle, has  the  price  of  such  article  set  for 
him  by  someone  else,  and  who,  when  he 
has  something  to  sell,  likewise  has  the 
price  set  for  his  article  by  someone  else. 
I  am  not  so  certain  but  that  is  one  of  the 
reasons  for  my  leaving  the  farm  as  a 
young  man.    I  recall,  as  a  boy.  gathering 
a  few  old  chickens  for  my  mother,  driv- 
ing the  horse  to  town,  and  seeing  my 
mother  walk  into  the  grocery  store.    She 
would  ask,  "How  much  are  you  paying 
today  for  old  hens?"    The  groceryman 
would  tell  her.     Then  she   would  say, 
"How  much  is  caUco  today?    How  much 
is  this,  that,  and  the  other?"    Today  we 
have  our  great  unions  which  protect  the 
interests  of  their  members.    We  have  set 
a  ceiling  of  60  cents  an  hour  for  workers 
who  are  unorganized.    I  see  no  reason 
in  the  world  why  we  should  not  likewise 
in  the  case  of  the  parity  system  do  that 
for  which  the  Russell  amendment  calls. 
I  hope  that  the  Russell  amendment  will 
be  adopted.    I  hope  that  the  60-cent-an- 
hour  minimum  and  the  65-cent-an-hour 
minimum  will  remain  in  the  bill,  that  the 
bill  will  be  passed  by  both  Houses  of  Con- 
gress,  and   that   the  President   of   the 
United  States  will  sign  it,  and  not  veto 
it.  as  he  has  threatened  to  do. 

Mr.  REVERCOMB.  Mr.  President.  I 
wish  to  address  a  question  to  the  able 
Senator  from  Indiana.  Does  he  think 
that  if  the  amendment  which  has  been 
offered  by  the  able  Senator  from  Georgia 
Is  agreed  to.  the  parity  price  will  be 
raised  to  such  a  level  as  to  necessitate 
appropriating  for  Government  subsidies 
in  order  to  meet  the  level? 

Mr.  CAPEHART.  Does  the  Senator 
refer  to  a  subsidy  for  the  farmer? 
Mr.  REVERCOMB.  Yes. 
Mr.  CAPEHART.  I  presume  the  able 
Senator  from  West  Virginia  is  proceed- 
ing on  the  premise  that  if  we  pass  this 
bill  it  will  raise  farm  prices  more  than 
the  50  percent  which  wages  have  been 
raised. 

Mr.  REVERCOMB.     I  do  :iot  know.    I 
am  inquiring.    I  want  to  be  advised. 

Mr.  CAPEHART.    I  do  not  know  that 
I  can  tell  the  Senator.    I  have  not  fig- 
ured out  the  amount  to  the  penny,  and 
I  do  not  know  that  anyone  else  has.     All 
I  know  is  that  anyone  who  does  not  feel 
that  the  cost  of  labor  on  a  farm  is  an 
item  which  should  be  figured  in  the  cost 
of  producing  food  in  America  seems  to 
me  to  be  working  on  the  wrong  premise. 
I  was  not  a  Member  of  the  United  States 
Senate  or   of  the  Congress  when  the 
Agricultural  Adjustment  Act  was  passed, 
but  it  seems  to  me  farm  labor  should 
have  been  included  in  the  first  place. 
Mr.  TAFT  obtained  the  floor. 


Mr.  RUSSELL.    Mr.  President,  will  the 
Senator  from  Ohio  yield  for  one  sug- 
gestion? . 
Mr.  TAFT.     The  Senator  has  had  a 
good  deal  of  time;  but  I  yield  to  him. 

Mr.  RUSSELL.  I  merely  wish  to  state 
that  Mr.  Bowles'  letter,  which  was  read 
by  the  Senator  from  Florida,  in  oppo- 
sition, claimed  only  that  the  amendment 
would  raise  the  price  20  percent.  That  is 
the  only  claim  he  made.  I  insist  that 
his  figure  is  far  too  high,  but  even  Mr. 
Bowles  states  it  will  raise  the  price  only 
20  percent. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  from  Ohio  yield? 
Mr.  TAFT.  I  yield. 
Mr.  BARKLEY.  I  rose  to  ask  the  Sen- 
ator to  yield  to  me  to  suggest  that  the 
amendment  now  pending  is  the  most 
controversial  amendment  to  be  con- 
sidered, I  assume,  and  that  will  be  voted 
on  in  connection  with  the  bill,  and  I 
hope  we  may  dispose  of  it  promptly,  and 
dispose  of  the  bill.  We  have  a  matter  to 
consider  which  will  take  a  considerable 
part  of  tomorrow,  if  we  have  the  day 
free,  and  I  hope  we  may  remain  in  ses- 
sion today  until  we  can  dispose  of  the 
bill. 

Mr.  MAYBANK.     Mr.  President,  will 
the  Senator  from  Ohio  yield? 
Mr.  TAPT.    I  yield. 
Mr.  MAYBANK.    I  merely  wish  to  say 
that  whatever  may  happen  to  the  pend- 
ing amendment,  I  have  a  very  important 
amendment   which  I  expect  to  discuss 
for  some  time,  and  four  other  Senators 
are  sponsoring  the  amendment  with  me. 
Mr.  BARKLEY.     Regardless  of  that, 
I  still  hope  we  may  conclude  the  con- 
sideration of  the  bill  today. 

Mr.  MAYBANK.  I  shall  be  glad  to  re- 
main here. 

Mr.  WHERRY.     Mr.   President,  does 
the  Senator  from  Kentucky  mean  by  his 
remarks  that  he  would  like  to  have  a  vote 
on  the  bill  tonight? 
Mr.  BARKLEY.     Yes. 
Mr.  WHERRY.    On  the  amendment? 
Mr.  BARKLEY.    On  the  whole  bill. 
Mr.  WHERRY.     The  Senator  is  not 
objecting  to  giving   time  to  those  who 
would  like  to  discuss  the  amendment? 

Mr.  BARKLEY.  No.  I  am  merely  ask- 
ing Senators  to  remain  here  and  vote  on 
the  bill,  if  possible,  before  we  conclude 
our  session  today. 

Mr.  RUSSELL.  I  share  the  hope  of  the 
Senator  from  Kentucky  that  we  may  be 
able  to  remain  here  and  finish  the  con- 
sideration of  the  bill. 

Mr.  PEPPER.  We  have  a  good  attend- 
ance of  Senators  now.  Mr.  President,  and 
I  think  we  should  continue  in  session. 

Mr.  TAFT.  Mr.  President.  I  feel  that 
Inflation  is  the  greatest  danger  this 
country  faces  today,  and  I  do  not  think 
that  to  the  extent  anything  is  inflation- 
ary it  helps  the  farmer.  In  the  constant 
Jockeying  for  position  there  are  argu- 
ments that  can  be  made  one  way  or  an- 
other, and  we  can  figure  as  we  wish,  but 
It  seems  to  me  that  so  long  as  we  can 
maintain  the  economy  approximately  as 
it  is.  it  should  be  so  maintained. 

Let  me  point  out  that  the  increase  in 
the  minimum  wage,  so  far  as  industry  is 
concerned,  is  only  from  55  cents  to  60 


cents  after  9  months.  The  War  Labor 
Board  has  fixed  55  cents  as  the  minimum 
in  industries  all  through  the  war.  So.  in 
answer  to  what  the  Senator  from  Iowa 
said  regarding  industrial  wages,  the  bill 
provides  for  fixing  them  only  at  the  end 
of  9  months,  at  an  increased  rate  of  5 
percent. 

Mr.  RUSSELL.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAPT.  I  should  prefer  to  make  a 
comprehensive  statement,  and  then  I 
shall  yield,  but  if  I  begin  to  yield  in  con- 
nection with  all  these  figures  through- 
out. I  am  afraid  it  will  take  all  night. 

As  a  matter  of  fact,  Mr.  President, 
there  are  a  number  of  different  compari- 
sons on  wages  and  prices,  and  they  may 
work  out  different  ways.  Ordinarily  we 
go  back  to  the  first  of  January  1941.  in 
making  computations.  That  was  the 
beginning  of  the  Little  Steel  formula, 
and  It  was  after  some  increase  in  wages 
and  prices. 

The  wholesale  price  of  farm  commodi- 
ties since  that  date  has  increased  72  per- 
cent already,  without  the  additional  20 
percent.  It  may  be  20  percent,  it  may  be 
15. 1  do  not  know  what  it  may  be. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAPT.  I  decline  to  yield  at  the 
moment. 

Insofar  as  the  wholesale  prices  of 
farm  commodities  are  concerned,  the  in- 
dex was  75  on  the  first  of  January  1941, 
and  it  is  now  130.  approximately.  So 
that  farm  prices  have  incresused  72  per- 
cent. Let  me  say  that  that  compares 
with  less  than  15  percent  increase  in  the 
prices  of  all  commodities  other  than  farm 
commodities.  Farm  commodities  have 
risen,  but  other  commodities  have  been 
rigidly  held  down,  and  the  total  increase 
has  been  only  15  percent  since  the  first 
of  January  1941. 

As  to  wages,  wage  rates  have  increased. 
Mr.  Miirray,  of  the  Bureau  of  Labor  Sta- 
tistics, is  incorrect.  I  think.  Wage  rates 
have  increased  from  66.4  cents  an  hour 
to  95  cents  an  hour,  an  increase  of  43 
percent,  plus  whatever  increase  may  be 
brought  about  by  recent  Increases  which 
are  not  recorded  in  the  labor  statistics. 

I  estimate,  however,  that  wage  rates 
will  have  increased  approximately  60  per- 
cent after  the  increase  of  18 '2  cents  an 
hour  which  has  been  granted  by  many 
industries,  but  is  somewhat  shaded  down 
and  is  somewhat  balanced  by  down-grad- 
ing and  other  things. 

I  think  it  is  fair  to  say  that  farm  prices 
have  increased  about  72  percent  and 
wage  rates  have  increased  about  60  per- 
cent. I  think  we  had  better  stop  there, 
and  I  oppose  the  high-wage  rate  in  the 
minimum-wage  provision,  although  it  is 
not  popular  to  try  to  hold  it  down. 

I  suggest  to  those  who  voted  for  the 
Russell  amendment  that  I  think  the  65 
to  75  percent  rate  was  inflationary — 
that  it  would  increase  prices.  The  55-60- 
cent  rate  will  not  increase  prices  and  it 
is  not  inflationary.  It  seems  to  me  the 
farmer  himself  can  well  afford  to  sacri- 
fice something  to  hold  things  approxi- 
mately where  they  are. 

Mr.  RUSSELL.  Mr.  President,  will  the 
Senator  yield? 
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Mr.  TAFT,  I  yield  to  the  Senator  from 
Georgia. 

Mr.  RUSSELL.  How  does  the  Senator 
regard  the  other  wage  incresises?  Would 
the  Senator  regard  the  wage  increase  of 
18 '2  cents  an  hour  in  the  steel  industry, 
to  $L24  an  hour,  and  increasing  the  price 
of  steel  to  S5  a  ton,  as  inflationary? 

Mr.  TAFT.  If  the  Senator  wishes  to 
ask  me  that  question.  I  will  say  that  I 
think  the  most  inflationary  thing  that 
has  been  done  is  the  action  by  the  ad- 
ministration in  advocating,  in  effect,  a 
general  wage  increase  of  18*2  cents, 
which  was  inflationary,  and  which  has 
increased  prices  to  some  extent.  But  let 
me  point  out  that  the  increase  in  prices 
will  also  be  reflected  somewhat  in  an  in- 
crease in  the  farmer's  parity,  because 
those  things  do  affect  the  prices  the 
farmer  pays,  and  parity  has  certainly  in- 
creased throughout  the  war.  To  the  ex- 
tent the  wage  increases  are  inflationary 
and  produce  higher  prices  there  will  also 
be  some  increase  in  the  farmer's  parity. 

Let  me  point  out  one  other  thing. 
Congress  has  guaranteed  the  farmer  90 
to  95  percent  of  parity  for  2  years  after 
the  end  of  the  war.  That  means  for  the 
entire  year  1947  and  for  the  entire  year 
1948.  So  far  as  I  am  concerned.  I  pro- 
pose to  keep  that  promi.^e  which  we  have 
made.  Sometimes  promises  have  not 
been  kept,  but  I  think  we  should  keep 
that  promise.  Let  me  suggest,  however, 
that  if  the  farmer  is  guaranteed  those 
prices,  I  believe  there  will  be  very  large 
farm  production.  Certainly  that  was  the 
effect  of  the  guaranteed  price  for  wheat 
after  the  last  war.  The  farmer  will  con- 
tinue in  a  very  prosperous  condition.  We 
do  not  guarantee  the  wage  earners  any- 
thing. Many  of  them  might  be  thrown 
out  of  work.  There  is  no  guaranty,  nec- 
essarily, that  they  will  have  work.  Of 
course,  the  farmer  has  the  weather 
threat,  I  realize,  and  he  may  not  get  a 
crop. 

Mr.  LANGER.  He  has  the  grasshop- 
pers and  the  chinch  bugs  also. 

Mr.  TAFT.  Today  the  farmer  is  not 
a  serf.  I  think  the  administration  pol- 
icy has  been  unduly  favorable  to  the 
wage  earner,  but  It  does  not  seem  to  me 
that  the  farmer  galas  anything  by  push- 
ing up  farm  prices  again,  pushing  up  the 
cost  of  living  again,  resulting  in  another 
wage  Increase,  with  another  increase  In 
the  price  that  the  farmer  has  to  pay, 
and  a  stMkUiy  rising  spiral. 

The  WMt  earner  may  have  been  some- 
what favored,  but  certainly  the  farmer 
It  way  ftbMd  of  the  biulneuman.  It 
aeems  to  m«  the  prices  of  all  other  prod- 
uct.^ are  way  down,  and  have  been  held 
down.  Many  bu.slncR.smen  have  been 
forced  out  of  bUNlncM.  I  am  In  favor 
of  Kivtng  the  farmer  what  the  commodity 
Is  worth.  I  wilt  vote  with  the  Senator 
from  Ocorgla  to  take  the  price  celling  en- 
tlrrly  of!  cotton  and  cotton  goods.  I  do 
not  believe  prices  are  going  to  be  any 
higher  when  we  get  throuuh  with  them 
than  they  are  at  present.  I  do  not  think 
the  average  consumer's  payment  for  cot- 
ton clothing  is  going  to  b?  any  greater 
than  It  is  today.  I  am  willing  to  take 
the  price  ceiling  off  and  let  the  farmer 
have  the  economic  price  of  cotton.  But 
the  increase  in  parity  means  that  the 
Oovernment  will  have  to  pay  90  or  93 
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percent  of  the  1  icrease.  The  increase  in 
the  parity  guaranty  by  the  Government 
jvill  mean  paymi  'nt  by  the  Government  of 
bilhons  of  dollars  in  addition  to  raising 
the  price  to  the  consumer,  thus  starting 
a  steady  spiral  ( f  inflation. 

Mr.  Presiden  .  I  am  perfectly  Impar- 
tial. I  am  agiinst  increases  in  wages 
and  I  am  agains  increases  in  prices.  The 
President  has  said  that  the  increase  in 
the  wage  level  r  esulted  in  somewhat  of  a 
bulge  in  the  1  ne  against  inflation.  I 
claim  that  so  far  as  this  bill  is  concerned 
we  are  not  ma  ting  a  bulge  in  the  line 
against  inflation  because  of  the  increase 
in  the  wage  lev:-!.  The  effect  of  the  55- 
and  60-cent  minimum  will  not  in  my 
opinion  throw  i  nyone  out  of  work.  I  do 
not  believe  it  will  result  in  increased 
prices.  There  a  re  no  figures  to  show  that 
It  will  result  in  an  increase  in  prices.  It 
merely  takes  caie  of  the  lowest  paid  work- 
men there  are  t  )day  in  the  United  States. 

Mr.  RUSSE]  L.  Mr.  President,  will 
the  Senator  yif  d? 

Mr.  TAFT.        yield. 

Mr.  RUSSELj.  The  Senator  has  re- 
ferred to  the  fi  ct  that  there  is  a  guar- 
anty for  2  yeai  s  after  the  war  of  com- 
modity loans  it  90  percent  of  parity. 
There  is  no  pr  jvision  in  this  minimum 
wage  bill  that  t  is  to  expire  at  the  end 
of  2  years,  and  the  Senator  knows  quite 
well  that  no  Cc  ngress  would  ever  repeal 
it.  The  Senator  knows  that  once  passed 
it  is  permancn;  legislation.  I  am  sure 
the  Senator  knows  that  with  the  enor- 
mous national  debt  we  now  have  and 
with  the  trem(  ndous  economic  and  po- 
litical power  o;  the  labor  organizations, 
the  possibility  s  very  remote  that  there 
will  ever  be  ar\y  reduction  in  industrial 
wages.  I  hope  there  will  not  be  any. 
I  do  not  see  how  we  can  permit  them 
to  recede.  Bui  if  they  do  recede  there 
will  be  unemp  oyment.  We  have  given 
Industrial  worl;ers  a  guaranty  that  we 
will  dip  into  th(  Public  Treasury  and  give 
them  cmploym^'nt  at  the  going  wages  if 
there  should  b<   any  unemployment. 

Mr.  TAFT.  ^o:  the  Senator  is  wrong. 
Tht  measu'-e  I  ipoke  of  contains  no  such 
guaranty.  I  objected  strenuously  to 
making  such  a  guaranty  and  that  provi- 
sion was  tukiTi  out  of  the  bill  by  the 
Senate.  It  wa;  kept  out  of  the  bill  when 
it  was  pas-sed.  There  is  no  guaranty 
of  permanent  employment  in  the  United 
States,  becau.'se  there  cannot  be.  There 
Is  no  way  by  w  lich  It  can  be  done. 

Mr.  Presiden :.  I  do  not  wi.sh  to  take 
any  further  time  of  the  Senate. 
Whether  the  lajorer  Is  a  little  belter  off 
thon  the  farm  r  or  the  farmer  a  little 
better  off  than  the  laborer,  it  seems  to 
me  we  should  yot  compound  one  Infla- 
tion by  puttlnR  on  another  Inflation.  I 
believe  very  wtnnKly.  and  fronkiy  I  will 
say  It  now,  tht  t  If  the  President  vetoes 
the  bill  with  tl  e  7S-cent  rate  In  It  and 
the  Pace  amrrdtnent  In  It,  I  certainly 
cannot  do  otli  rwi.^e  than  approve  his 
action,  and  I  hlnk  the  people  of  the 
country  as  a  w  lole  will  approve  his  ac- 
tion, because  with  tho.se  provi.'^lons  In 
It.  the  measun  WDUld  simply  result  In 
all  prices  going  up  for  everyone  and  no 
one  would  be  i  ny  better  off  than  he  is 
today. 

Mr.  REED.  \/lr.  President.  I  desire  to 
sp*eak  for  abou   5  minutes  on  this  ques- 


tion and  take  exactly  the  opposite  posi- 
tion to  that  taken  by  the  Senator  from 
Ohio.  It  is  true  that  we  placed  a  floor 
under  farm  prices  for  a  period  of  2  years 
after  the  war  ends,  but  that  was  done  in 
order  to  secure  increased  production, 
and  it  was  the  only  way  to  secure  an  in- 
crease of  production,  and  at  that  it  did 
not  increase  production  enough. 

In  the  First  World  War  the  wheat 
farmer  had  a  floor  of  $2.20  a  bushel  under 
his  wheat  price.  His  parity  price  at  this 
time,  as  I  recall,  is  in  the  neighborhood 
of  $1.50  or  $1.55.  Wages  in  this  country 
during  the  present  war  were  at  least  50 
percent  higher  than  they  were  during  the 
First  World  War.  Yet,  farm  prices  are 
less  than  they  were  during  the  First 
World  War. 

Mr.  President,  the  Senators  who  have 
dealt  actively  with  this  question  know 
that  I  have  been  one  of  those  who  have 
refused  to  undertake  to  change  the  parity 
formula.  It  is  not  perfect,  but.  after  all, 
we  were  getting  along  with  it.  What  has 
happened  is  that  everything  the  farmer 
uses  has  increased  in  price.  Wages  have 
gone  up.  not  only  as  they  would  naturally 
have  gone  up.  but  by  invitation  of  the 
administration  last  September.  There 
has  been  a  constantly  inflationary  pres- 
sure which  has  increased  wages  beyond 
what  anyone  conceived  would  be  the  case. 

Mr.  EASTLAND.  Mr.  President,  will 
the  Senator  yield  foi-  a  question? 

Mr.  REED.  I  will  conclude  in  a  mo- 
ment. The  Senator  from  Kansas  has 
been  sick.  He  has  no  business  being 
here  this  afternoon,  but  is  making  an 
effort  to  obtain  some  measure  of  justice 
for  the  people  he  represents. 

Mr.  President,  who  would  have 
thought  12  months  ago  that  we  would 
be  faced  with  such  requests  for  wages 
that  for  working  40  hours  the  take-home 
pay  would  be  equivalent  to  the  amount 
the  workers  received  for  working  48 
hours,  including  overtime?  That  is  be- 
cause of  the  inflationary  factors  that  not 
only  have  been  permitted  but  have  been 
Invited  by  the  present  administration. 
The  pending  amendment  fs  inflationary. 
Of  course  it  is.  But  are  we  going  to 
Inflate  everyone  and  do  nothing  for  the 
farmer?  I  warn  my  colleagues  on  this 
side  of  the  aisle,  I  warn  those  who  favor 
free  enterprise.  I  warn  those  who  favor 
capltall.<;m.  that  when  those  who  do 
favor  free  enterprise  and  favor  capital- 
ism lose  the  support  of  the  farmers  of 
the  country.  North.  South,  and  West, 
then  the  capitalistic  system,  the  free 
enterprise  system,  will  collap.se.  There 
has  been  more  favoritism  displayed  here 
In  fnvor  of  the  wage  earner  and  more 
prejudice  against  the  farmer  than  there 
has  been  to  my  knowledge  In  any  period 
during  my  public  life. 

Mr.  Pre.sldent.  for  these  rea.son«.  and 
because  I  feel  It  Is  necessary  to  obtain 
the  production  desired,  because  it  Is 
necessary  that  justice  be  done  and  that 
the  situation  be  balanced  I  stand  here 
and  support  the  Russell  amendment. 

Mr.  EASTLAND.  Mr.  President,  the 
charge  has  been  made  that  the  Russell 
amendment  Is  Inflationary.  Nothing  is 
inflationary  that  returns  to  the  producer 
merely  a  reasonable  profit,  and  that  Is  all 
the  amendment  attempts  to  do. 


Under  the  old  parity  formula  the  price 
of  farm  labor  was  not  included.  I  sub- 
mit that  there  are  not  10  percent  of  the 
farmers  of  the  United  States  who  do  not 
have  to  employ  labor.  Has  the  price  of 
farm  labor  gone  up?  The  figures  from 
the  Department  of  Agriculture  show  that 
the  farmer's  labor  cost  has  increased  340 
percent  since  January  1. 1£41. 

What  is  the  further  picture  with  re- 
spect to  the  farmer?  He  cannot  buy 
equipment.  He  cannot  buy  machinery. 
He  has  an  old  worn-out.  broken-down 
agricultural  machine  with  which  to  pro- 
duce the  crops.  The  cost  of  repairs  for 
that  machine,  the  cost  of  parts,  the  cost 
of  maintenance  have  climbed  sky  high 
until  today  there  Is  practically  no  profit 
in  agriculture  in  the  United  States. 
There  is  certainly  no  profit  today  for  the 
producers  of  wheat,  cotton,  corn,  and 
the  other  basic  agricultural  commodities. 

I  saw  a  statement  made  by  Mr.  Mor- 
genthau  a  few  days  ago  in  which  he  said 
that  heroic  efforts  must  be  made  to  get 
the  grains  from  the  farms  of  the  West 
In  order  that  we  may  meet  our  commit- 
ments to  relieve  starvation  in  Europe. 
Why  was  it  that  those  grains  were  not 
going  to  market?  It  was  because  those 
commodities  were  not  profitably  pro- 
duced, and  because  the  men  who  pro- 
duced them  were  holding  them  in  an 
attempt  to  get  a  reasonable  profit  for 
their  production. 

Inflationary?  There  Is  no  Inflation 
In  any  measure  which  simply  gives  a 
reasonable  proflt  to  the  producer  of  any 
commodity.  I  submit  that  because  of 
the  additional  cost  of  maintenance,  and 
the  increased  labor  cost — and  the  oflBcial 
figures  show  that  the  Increase  In  the 
labor  cost  in  the  past  few  years  has  been 
347  percent — there  is  nothing  infla- 
tionary in  this  amendment. 

The  Senator  from  Ohio  fMr.  TaftI 
stated,  in  order  to  damn  this  amend- 
ment, that  farm  prices  had  increased 
since  January  1.  1941.  to  the  extent  of 
72  percent.  That  is  true;  but  the  Senator 
from  Ohio  forgot  that  before  January 
1941  American  agriculture  was  In  a  de- 
pression. I  hope  that  the  farmers  of 
this  country  will  never  have  to  return  to 
the  conditions  of  poverty  which  they 
faced  during  the  thirties  and  In  the 
period  preceding  this  war. 

Inflationary?  There  Is  nothing  In- 
flationary about  this  amendment.  It  Is 
simply  a  sincere  attempt  to  give  to  the 
agricultural  producers  of  this  country  a 
reasonable  profit  for  their  labor.  It  will 
not  permit  them  to  earn  a  wage  com- 
parable with  the  wages  earned  in  in- 
dustry. If  we  were  to  guarantee  a  cotton 
grower  60  cents  an  hour,  the  price  of 
his  commodity  would  have  to  be  in- 
creased to  00  cents  a  pound,  according 
to  the  figures  of  the  Oovernment. 

Farmers  represent  the  lowest  income 
group  In  the  coimtry.  What  are  we  do- 
ing. Mr.  Pre.sldent?  We  are  stabilizing 
our  economy  at  the  expense  of  the 
farmer.  We  are  grinding  him  down.  We 
are  discriminating  agaln.st  him.  We  are 
placing  him  still  lower  In  the  economic 
level  In  order  to  appea.se  and  cater  to 
certain  Industrial  groups  which  are  well 
organized  and  which  de.slre  that  their 
wages  be  Increased,  and  that  the  prices 
of  farm  products  be  held  down  in  order 


to  increase  the  standard  of  living  of  the 
wage  earner,  the  CIO  man.  who  Is  well 
c-'ganized  and  powerful  in  this  Govern- 
ment. 

I  submit  that  that  Is  the  whole  story. 
There  is  an  attempt  to  hold  down  the 
farmer's  Income  and  increase  the  income 
of  industrial  labor,  thereby  Increasing 
the  real  wage  which  goes  to  the  indus- 
trial worker. 

I  submit  that  the  pending  amendment 
should  be  adopted. 
Several  Senators.  Vote!  Vote! 
Mr.  WHERRY.  Mr.  President.  I  am 
sorry  to  detain  the  Senate  for  a  few  mo- 
ments; but  at  least  I  should  like  to  state 
my  views  for  the  Record. 

I  come  from  an  agricultural  State. 
Eighty-flve  percent  of  the  people  whom 
I  represent  earn  their  livelihood  from  the 
farm.  I  know  that  we  have  been  dis- 
cussing thisjneasure  for  many  days,  but 
this  is  the  flrst  time  I  have  risen  to  say 
a  word  about  any  amendment  or  about 
the  provisions  of  the  bill.  Inasmuch  as 
it  affects  the  farmers  of  the  country.  I 
believe  that,  even  though  the  hour  Is 
late,  we  should  thoroughly  debate  it  and 
have  an  opportunity  to  be  heard.  It  Is 
in  that  spirit  that  I  ask  the  patience  of 
Senators  for  a  few  moments,  at  least. 

The  distinguished  Senator  from  Ohio 
[Mr.  Taft]  says  that  this  is  an  inflation- 
ary measure.  It  Is  a  strange  thing  that 
Senators  will  rise  on  the  floor  and  talk 
about  inflation  when  we  are  trying  to 
do  something  for  the  farmer;  but  at  the 
same  time  will  vote  billions  of  dollars  in 
subsidies  to  help  housing  and  other  proj- 
ects. If  one  activity  is  inflationary,  so 
is  the  other.  I  am  not  saying  that  such 
projects  are  right  or  wrong.  I  am  against 
subsidies;  but  I  carmot  understand  why 
a  Senator  should  say.  because  we  wish 
to  help  the  farmer  by  giving  him  the  in- 
creased costs  of  labor  in  the  parity  price, 
that  that  Is  Inflationary,  and  at  the  same 
time  vote  billions  of  dollars  for  subsidies 
for  industry.  I  say  that  if  one  is  infla- 
tionary, so  is  the  other.  That  does  not 
prove  the  point  at  issue  in  this  debate 
at  all. 

If  it  Is  Inflationary,  what  about  It? 
I  have  just  returned  from  Nebraska  where 
I  have  been  for  2  weeks.  I  have  called 
upon  many  farmers.  Senators  may  sub- 
mit all  the  highfalutin  statistics  they 
wish,  but  the  practical  facts  are  these: 
In  my  section  of  the  country.  In  Nebras- 
ka, farm  labor  costs  have  doubled,  and 
in  most  cases  trebled,  since  1941.  Sen- 
ators can  investigate  the  truth  of  that 
statement  In  their  own  States.  They 
win  find  that  farm  labor  costs  have 
greatly  Increased,  and  that  farmers  are 
paying  the  increaaed  wages  every  Satur- 
day night. 

Mr.  EASTLAND.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does 
the  Senator  from  Nebra.ska  yield  to  the 
Senator  from  Mississippi? 
Mr.  WHERRY.  I  yield. 
Mr.  EASTLAND.  Is  It  not  a  fact  that 
the  Senator  found  on  his  recent  trip  to 
Nebraska  that  the  agricultural  producers 
there  arc  not  prosperous? 

Mr.  WHERRY.  The  agricultural  pro- 
ducers are  not  prosperous,  and  they  can- 
not be  prosperous  on  the  present  scale. 
If  we  pass  this  bill  and  increase  the  mini- 


mum wafre  the  fanner  must  Increase  the 
wages  which  he  pays.  That  is  all  there 
is  to  it.  It  is  as  simple  as  that  two  and 
two  make  four.  The  farmers  are  actu- 
ally paying  the  increased  wages.  They 
must  pay  those  wages,  and  I  say  they 
should  pay  them.  Men  who  work  on  the 
farm  must  live  In  the  community,  and 
farm  labor  Is  entitled  to  just  as  much 
consideration  as  Is  labor  in  the  cities.  I 
am  in  favor  of  paying  increased  wages. 
I  want  the  farmers  to  pay  them,  and  I 
want  the  farmers  to  have  a  chance  to 
pav  them. 

Mr.  SHIPSTEAD.     Mr.  President,  will 
thp  Senator  vieM? 

Mr.  WHERRY.     I  yield. 
Mr.     SHIPSTEAD.      Everyone     must 
recognize  that  the  wages  of  labor  In  in- 
dustry add  to  the  cost  of  the  product. 
Mr.  WHERRY.    That  Is  correct. 
Mr.  SHIPSTEAD.    Let  anyone  go  out 
and  see  what  he  can  buy  farm  machinery 
for  now,  as  compared  with  prices  before 
the  war.    There  is  inflation  in  the  prices 
of  all  farm  machinery.    In  the  first  place, 
there*  is  scarcity;  and  if  one  can  find  a 
new  machine,  he  will  find  that  it  costs 
him  from  25  to  40  percent  more  than  it 
cost  before  the  war. 

Not  only  is  there  an  Increase  in  the 
price  of  farm  machinery,  but  there  is 
an  Increase  in  the  price  of  farm  labor. 
The  farmer's  costs  go  up  along  with 
everyone  else's  costs.  We  are  giving  to 
Industry  the  income  with  which  to  pay 
increased  wages  of  labor  in  industry.  The 
farmer  has  never  been  permitted  to  in- 
clude the  cost  of  farm  labor  in  the  com- 
putation of  the  parity  price  of  his 
product. 

Mr.  WHERRY.    That  is  correct. 
Mr.  SHIPSTEAD.     The  only  way  he 
can  remain  in  business  is  to  employ  his 
wife  and  children  throughout  the  smn- 
mer  and  winter. 

Mr.  WHERJIY.  That  Is  correct.  I 
thank  the  distinguished  Senator  from 
Minnesota  for  his  contribution.  What 
he  has  stated  has  been  the  history  of 
farm  labor  ever  since  I  can  remember. 
Farmers  have  had  to  utilize  the  labor 
of  their  wives  and  children  in  order  to 
try  to  make  both  ends  meet  on  the  farm. 
Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WHERRY.  I  yield. 
Mr.  LANGER.  The  Senator  knows, 
too.  that  every  once  in  a  while  we  give 
the  farmer  a  little  pittance,  nuch  as  the 
(5  an  acre  for  flax  last  year.  As  soon 
as  It  was  thought  that  there  was  enough 
flax,  the  $5  was  Immediately  taken  off. 
Mr.  WHERRY.  I  thank  the  distin- 
guished Benaior.  I  know  from  my  own 
experience  \*hat  he  Is  referring  to. 

Mr.  BUTLER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WHEimY.  I  am  glad  to  yield  to 
my  distinguished  colleague. 

Mr.  BUTLER.  X  think  everyone  knows 
that  ordinarily  when  any  bualntM  Is  prof- 
itable It  attracts  people.  DoM  my  col- 
league know  how  the  population  on  the 
farms  has  been  going  down  during  the 
past  few  years? 

Mr.  WHERRY.  That  Is  one  of  the 
points  which  I  wish  to  make,  and  I  thank 
the  distingu.shed  Senator  for  suggest- 
ing it. 
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If  Senators  feel  that  the  farmer  is  so 
prosperous,  and  has  made  so  much 
money,  and  submit  figtires  showing  what 
the  increase  has  been,  and  how  many 
mortgages  have  been  paid,  if  they  think 
it  IS  such  a  profitable  industry,  let  me 
ask  them.  Why  is  it  that  we  have  fewer 
people  on  the  farms  of  Nebraska  now  than 
we  have  had  since  I  can  remember?  To- 
day we  have  only  four  Representatives 
in  Congress  from  Nebraska.  When  the 
population  of  our  State  was  at  its  high- 
est level  we  had  seven.  That  is  the  sit- 
uation in  Nebraska  today.  If  farming 
is  so  profitable,  why  do  we  not  all  go  into 
the  farming  business?  Why  do  we  not 
all  take  advantage  of  the  great  profits 
to  be  made  on  the  farm? 

Mr.  REED.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WHERRY.    I  yield. 

Mr.  REED.  I  invite  attention  to  the 
official  fii^'ures.  which  show  that  since 
1940.  5.000  000  people  have  left  the  farms 
of  this  country.  In  the  census  of  1945 
the  farm  population  was  5.000000  less 
than  it  was  in  1940. 

Mr.  WHERRY.    That  is  correct. 

Mr.  REED.  If  agriculture  is  such  a 
prosperous  industry,  if  everyone  engaged 
In  it  is  making  so  much  money,  how 
does  it  happen  that  one-sixth  of  the  farm 
population  in  1940  has  moved  o£f  the 
farm  and  probably  gone  after  higher  in- 
dustrial wages? 

Mr.  WHERRY.  I  thank  the  distin- 
guKshed  Senator  for  his  contribution. 

Mr.  TAPT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WHERRY.  I  am  Rlad  to  yield  to 
the  dlstlnBUl.shed  S-'nator  from  Ohio, 
J  am  Alwttva  glad  to  yield  to  him. 
•Ithouth  at  tlm^  he  6oen  not  yield  to  me. 

Mr.  TAFT.  Thp  obvUiUM  reaaon  In  that 
Um  AverafP  productivity  of  the  mnn  on 
iht  farm  han  Incrcuord  mnnyfold,  and 
th«t  farm  Incomr  and  production  lodny 
are  much  hiithM  With  frwrr  \)vtn>\" 
en  tha  farm*,  thr  rnrm  income  In  divided 
amonir  a  Nmntlrr  ntimbfr.  That  U  in 
itadlMtlon  of  thf*  proaperlty  of  thr  farm- 
ing Indtutry,  rnthfr  than  othprwlNf, 

Mr.  Rim  Mr.  Prrjildcnt.  will  the 
Senator  yield? 

Mr.  WHERRY.    I  yield. 

Mr.  REED.  I  beg  the  Indulgrnre  of 
the  Senator  from  Nebraska  so  that  I  may 
answer  the  Senator  from  Ohio. 

How  In  the  world  can  the  Senator  from 
Ohio  distort  logic  and  reason  so  as  to 
consider  a  loss  of  5  000  000  people  from 
the  farm,  leaving  the  total  farm  Income 
to  be  divided  among  fewer  people,  as  an 
evidence  of  prosperity?  Yet  5.000.000 
people  have  left  the  farms.  The  Senator 
from  Ohio  has  a  peculiar  sense  of  logic 
If  he  can  find  in  that  situation  any  rea- 
son to  support  his  belief  that  the  farmer 
enjoys  increased  prosperity  because 
6.000.000  people  have  left  the  farms. 

Mr.  WHERRY.  I  thank  the  distin- 
guished Senator  from  Kansas. 

Mr.  EASTLAND.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  WHERRY.    I  yield. 

Mr.  EASTLAND.  The  Senator  from 
Ohio  has  said  that  the  fact  that  there 
have  been  fewer  people  on  the  farms  in 
the  past  5  years  shows  that  the  produc- 
tivity of  the  farms  has  increased.  The 
Senator  should  know  that  the  farmers  of 
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the  United  States  have  not  been  able  to 
buy  the  machinery  he  has  talked  about. 
That  certainly  cannot  be  the  reason. 

Mr.  WHERRY  Mr.  President.  I  wish 
to  cite  some  acct  rate  figures.  These  fig- 
ures are  not  taki^n  out  of  a  sack.  They 
are  figures  obtained  from  operations  in 
which  I  am  Interested. 

In  1942.  the  h  ghest  price  that  fed  AA 
steers  sold  for  was  $17.50  a  hundred. 
That  was  In  1942 .  At  that  time  a  neigh- 
bor of  mine  gav(  me  his  labor  figures  on 
his  farm.    I  knew  what  ours  were. 

In  1946,  on  th;  1st  of  April,  we  sold  a 
consignment  of  cattle — out  of  the  s.nme 
cows,  fed  the  sane  length  of  time,  with 
the  same  ration; ,  by  the  same  men — for 
less  than  $17.50  i  hundred.  That  is  the 
difference  betwe  ?n  the  price  in  1942  and 
the  price  in  19-6.  But.  Mr.  President, 
today  the  labor  costs  are  three  times  as 
much  as  they  v^ere  in  1942.  The  price 
of  corn  has  gone  up  until  we  cannot  even 
get  It  at  the  celling  price.  We  are  lucky 
to  buy  It  at  any  price.  If  we  can  get  It  at 
all.  All  the  othi  t  costs  which  have  gone 
into  that  operation  have  Increased  to 
hat  today  they  are  not 
n  some  c^-ses  triple  what 


such  an  extent 
only  double,  but 
they  were  In  19|l2.     Yet  Senators  claim 


that  the  farmer 
the  amendment 
argue  that  they 


Is  prosperous  and  that 
Is  Inflationary,  and  they 
are  willing  to  provide  an 


Increase  In  wag?s  for  everyone  else  ex- 
.  but  that  they  will  'hold 


cept  the  farmer;- 

the  line"  on  th^  farmers,  keeping  them 
down  almost  to 
Mi    President 
crimination.    I 
stand  it.    I  shal 


an  increase  in  ^  /agei.  certainly.    I  wish 


to  see  everyone 
worth.    But  If 


In  thti  United  8t  ites  that  hai  been  under< 


paid,  It  is  farm 
can  enublr  thr 
labor  they  n«r< 


nMd  In  ordrr 
thty  arc  ankitm 
Ing  for  nothinu 
Hlmpiy  asklnu 


commitee.    But 


serfdom. 

I  tell  you  that  is  dis- 

am  at  a  loss  to  under- 

be  glad  to  uo  alonu  with 


paid  what  his  labor  Is 
here  has  been  any  clws 


abor.    The  only  wtty  we 

farmers  to  obtain  the 

Is  by  permitting  them 

to  put  on  thrti  products  prices  which 

will  enable  thcij)  to  buy  the  things  they 

ate,  That  l«  all 
'li  Die  farmer  Is  auk' 
morr  than  that.  He  Is 
lat  as  Increases  occur— 


t 

and  ihey  are  b^und  to  occur  when  the 

s  Increased — he  shall  be 

his  products  at  prices 

him  to  pay  the  in- 


mlnimum  wni^e 
nlloued   to  Hell 
whicl^  will  enalle 
creased  costs, 

Mr.  President]  I  have  heard  Mr.  Bowles 
cite  figures  timii  and  time  again  In  the 


we  have  found  that  his 


figures  are  unre  lable;  and  I  am  not  even 
golnK  to  pay  attention  to  the  figures 
which  come  fram  the  Department  of 
Agriculture,  bee  luse  last  fall  the  Depart- 
ment of  Agrlcu  ture  said  that  the  agri- 
cultural producljlon  of  the  United  States 
was  greater  thai  i  It  had  ever  been  before 
and  that  there  would  be  surpluses  In 
agricultural  production  throughout  the 
United  States  ai  id  throughout  the  world. 
However,  withir  3  months  we  find  that 
people  are  starring  all  over  the  world, 
and  we  find  thai  In  this  country  we  shall 
not  produce  enough  food  to  feed  our- 
selves.   Just  thlfik  of  that  situation. 

I  have  given  spme  practical  figures.  If 
Senators  will  go  nome  and  will  check  with 
the  farmers  in  tpeir  States,  they  will  find 
that  what  I  havie  said  is  absolutely  true. 
The  farmers'  cotta  have  increased.    But 


the  prices  they  receive  for  their  products 
have  not  increased,  because  they  are  es- 
tablished under  the  1942  ceilings.  That 
is  the  situation  today.  The  conditions 
which  exist  today  are  not  those  which 
existed  in  1941  when  parity  was  out  of 
line  or  out  of  balance  In  terms  of  the 
prices  farmers  had  to  pay  for  what  they 
purchased  In  comparison  with  the  prices 
they  received  for  what  they  sold. 

After  all.  the  only  question  is  whether 
the  proposal  is  fair.  It  does  not  make 
any  difference  what  the  parity  price  was 
in  1939  or  at  some  other  time.  The  ques- 
tion is  whether  todaj  the  prices  for  which 
the  farmer  sells  his  products  enable  him 
to  buy  at  comparable  prices  the  things 
he  must  have.  I  wish  to  say,  as  a 
farmer — and  my  father  and  uncle  be- 
fore me  were  farmers — that  the  facts  I 
have  given  today  are  absolutely  reliable 
and  true,  and  that  If  we  are  going  to  pro- 
vide for  an  Increase  In  minimum  wages, 
we  must  permit  the  farmers  to  have 
sufficient  Increases  to  enable  them  to  pay 
the  Increased  costs  arising  from  the  com- 
parable, increased  wages  paid  to  Indus- 
trial workers. 

I  do  not  see  why  discrimination  should 
be  made  against  the  farmer.  Why  is  not 
the  farmer  given  the  same  consideration 
as  that  which  is  given  to  the  laborers 
In  industry? 

Mr.  President.  I  should  like  to  say  one 
other  thing,  and  then  I  shall  conclude. 
There  has  been  a  great  deal  of  talk  about 
a  compromise.  The  only  fellow  who  got 
compromi.sed  out  of  any  consideration 
was  the  farmer.  Certainly  if  the  pend- 
ing proposal  was  right  last  week  when 
it  wan  adopted,  it  is  right  now.  I  am 
telling  the  Senate  that  I  Nhall  look  with 
a  great  deal  of  interest  to  tlu)se  who 
may  vole  against  the  amendment  to- 
night but  vott«d  for  It  before, 

I  um  not  going  to  compromlM  the 
farmer  out  of  the  picture.  I  am  lolnf 
to  stay  here  tnd  fliht  for  the  farmer, 
to  see  to  It  that  he  receives  Justice, 

Some  say  that  the  Presidium  will  veto 
the  bill  If  the  pending  amendment  is 
adopted.  Well,  let  him  veto  It.  What 
the  President  docs  is  his  business  and 
his  responsibility.  What  the  Senate  of 
the  United  States  does  Is  our  bu.Mness.  I 
am  not  afraid  of  what  the  President  will 
do.  If  he  studies  this  matter  and  goes 
over  this  bill  carefully,  certafnly  he  will 
give  to  one  class  the  same  fair  considera- 
tion which  he  gives  to  another.  He  Is  an 
American.  However,  regardless  of  wheth- 
er he  does  or  does  not.  that  is  his  respon- 
sibility. 

The  job  of  the  Senate  of  the  United 
States  Is  to  see  to  it  now,  this  afternoon, 
that  the  farmer  is  not  discriminated 
against,  but  that  he  is  given  the  same 
chance  and  opportunity  that  are  given  to 
industrial  labor,  so  that  he  can  take  care 
of  the  labor  costs  on  the  farm. 

Mr.  LUCAS.  Mr.  President,  some  time 
ago  I  made  a  speech  in  the  Senate  rela- 
tive to  the  agricultural  problems  of  the 
Nation.  That  speech  was  based  prima- 
rily on  what  I  knew  about  agriculture  in 
Illinois. 

Much  to  my  surprise,  I  received  a  let- 
ter from  a  farmer  far  out  on  the  western 
plains  In  Montana.  I  read  it  into  the 
Rkcoro  at  that  time.  I  believe  it  is  ap- 
propriate again  to  call  the  attention  of 
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the  Senate  to  what  that  farmer  had  to 
say.  I  received  his  letter  not  very  long 
ago.    It  reads  as  follows: 

Brockton,  Mont. 
Senator  Scott  W.  Lucas. 
Senate  Office  Building, 

Washi7igton,  D.  C. 

Dear  Senator  Ldcas  :  I  commend  very  much 
your  recent  speech  In  the  Senate.  The  speech 
wherein  you  show  that  the  farmer  of  today  is 
doing  well.  That  he  Is  in  the  best  financial 
position  that  he  has  ever  been  in. 

I've  sold  hogs  fcr  2^2  cents  and  cattle  for 
3  cents.  The  less  was  staggering.  The  last 
3  years  the  same  class  of  hogs  have  sold  for 
S13.45  a  hundred.  Cattle  at  $14.25  a  hun- 
dred. 

I've  been  able  to  pay  all  debts,  taxes,  gotten 
bonds,  and  I've  got  money  in  the  bank. 

I'm  a  homesteader  In  eastern  Montana. 
Richland  County.  Lived  continuously  on 
my  farm  since  1913. 

I  am,  very  respectfully. 

William  A.  Alexander. 

Mr.  BALL.  Mr.  President,  I  shall  be 
very  brief.  I  have  a  great  deal  of  sym- 
pathy with  the  objective  sought  by  the 
Senator  from  Georgia,  which  ir  a  revi- 
sion of  the  parity  formula  to  bring  It  up 
to  date.  I  have  very  serious  doubt 
whether  that  would  actually  be  accom- 
plished by  the  Russell  amendment.  I 
think  one  of  the  great  defects  in  the 
formula  is  that  it  is  based  on  a  relation- 
ship between  agriculture  and  industry 
which  existed  30  years  ago,  and  the  rela- 
tionship has  changed  greatly  in  the 
meantime. 

The  pending  amendment  appears  to 
be  more  of  a  device  simply  to  increase 
farm  ceilings  about  20  percent  at  this 
time.  Insofar  as  It  does  that,  it  Is  clearly 
Inflationary.  I  voted  for  the  amend- 
ment last  week  when  it  was  proposed  to 
the  Pepper  amendment  which  provided 
for  a  minimum  wage  rate  up  to  70  and 
75  cents.  I  voted  for  It  on  the  basis 
that  If  It  was  wrong  to  have  Inflalton  for 
the  benefit  of  farmers,  It  was  equally 
wroni  to  have  inflation  for  the  benefit 
of  a  certain  group  in  labor,  and,  If  the 
amendment  were  Incorporated  In  the 
bill,  I  intendrd  to  vote  against  the  entire 
bill  when  It  came  to  a  vote  on  final  pas- 
sane.  The  rates  In  the  pending  bill  are 
a  flat  60  cents  an  hour  to  take  effect  d 
months  after  the  enactment  of  the  law. 
I  do  not  believe  that  to  be  an  inflation- 
ary rate,  and  I  do  not  believe  the  Russell 
amendment  to  be  sound. 

Mr.  DONNELL.  Mr.  President,  I  ap- 
preciate the  lateness  of  the  hour,  but  I 
consider  this  matter  to  be  important,  and 
I  wish  to  present  some  views  even  at  the 
risk  of  the  presentation  being  to  the 
slight  discomfort  of  other  Members  of 
the  Senate. 

Mr.  President,  to  my  mind  there  is  a 
great  deal  of  justice  in  the  amendment, 
or  at  least  in  the  thought  behind  the 
amendment  offered  by  the  Senator  from 
Georgia  [Mr.  Russell].  In  my  judgment. 
Senate  bill  1349.  the  minimum-wage  bill, 
will  Increase  to  some  extent,  or  at  least 
will  have  the  tendency  to  increase  to 
some  extent,  the  cost  of  the  commodities 
which  the  farmer  must  buy.  In  my  judg- 
ment, the  farmer  is  entitled  to  some  revi- 
sion In  the  parity  provisions  of  the  law. 
It  appears  to  me  that  the  Russell  amend- 
ment .sets  forth  an  improper  basis  on 
which  to  provide  the  protection  to  which 
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the  farmer  Is  entitled.  I  think  the  dis- 
tinguished Senator  from  Minnesota,  in 
the  few  sentences  which  he  uttered,  hit 
the  nail  precisely  on  the  head  when  he 
stated  that  the  Russell  amendment  goes 
back  to  and  relates  to  a  period  approxi- 
mately 30  years  ago. 

Mr.  President,  as  I  see  it,  the  fact  is 
that  Senate  bill  1349  will  or  may  affect 
the  farmers  of  this  Nation  in  two  ways: 
First,  it  may  Increase  the  price  of  com- 
modities which  the  farmer  must  pur- 
chase. In  the  second  place,  it  is  possible 
that  the  farmer  himself  may  be  required 
to  pay,  on  the  average,  somewhat  higher 
rates  of  wages  to  his  own  farm  labor 
than  he  would  be  required  to  pay  if  the 
bill  should  not  become  law. 

Mr.  President,  the  second  fact  to  which 
I  have  referred  follows  not  because  farm 
labor  Is  covered  In  the  bill,  for  In  fact 
it  is  excluded.  However,  in  some  locali- 
ties farmers  are  compelled  to  compete 
with  manufacturing  enterprises  and 
other  Industrial  concerns  in  the  acqui- 
sition of  labor.  Therefore,  a  bill  which 
would  raise  the  minimum  guaranteed 
wage  paid  to  an  employee  in  a  plant  or 
in  a  manufacturing  establishment  may 
result  In  the  farmer  being  compelled  to 
pay  somewhat  higher  wages  in  order  to 
secure  the  labor  which  he  must  use  on 
his  farm. 

So,  Mr.  President,  in  two  respects,  first, 
the  possible  increase  in  the  price  of  com- 
modities, and,  second,  the  pos.'ilble  In- 
crease In  the  price  of  the  labor  which  the 
farmer  himself  must  employ  It  is  possible 
that  the  farmer  may  be  Injuriou.sly  af- 
fected If  Senate  bill  1349  is  enacted  Into 
law. 

Mr.  President,  as  I  see  the  situation 
with  respect  to  an  Increase  In  the  price 
of  commodities  which  the  farmer  con- 
sumes, the  exlMtlng  law  already  protects 
him  because  section  801  of  the  act  per- 
taining to  parity  deicribei  it,  In  part,  ai 
follows; 

Fsrliy,  ss  sppllwd  to  pricM  for  sny  sgrl- 
euitursl  eomm»<Mty,  shsU  bs  thnt  pries  for 
ths  commodity  which  will  givs  to  the  ooin- 
mod.ty  ft  purchsning  powsr  with  respect  to 
ftftlcltn  tlint  fnrmrrii  buy  equivftlrnt  to  tbt 
purchstluH  pciwer  of  such  commodity  in  tht 
bftsc  period. 

It  is  pos.ilblc  that  an  amendment 
should  be  made  to  the  provision  which 
I  have  suggested  so  as  to  bring  down  the 
base  period  of  SO  years  ago  to  the  period 
which  followed  the  enactment  of  the 
Fair  Labor  Standards  Act.  To  my  mind, 
the  farmers  are  very  largely  protected 
by  the  definition  of  parity,  so  far  as  the 
increased  price  of  commodities  is  con- 
cerned. But,  Mr.  President,  there  Is  no 
protection  afforded  the  farmer  under  the 
partlty  guaranty  as  It  now  exists,  Insofar 
as  the  farmer  will  find  it  necessary  to 
pay  higher  wages.  However,  and  I  In- 
vite attention  to  the  i-oint  stated  a  while 
ago  by  the  distinguished  Senator  from 
West  Virginia,  we  have  not  found  It 
necessary  under  the  existing  Fair  Labor 
Standards  Act,  which  went  Into  effect, 
I  believe,  on  June  25.  1938,  to  make  any 
provision  for  Incorporating  among  the 
items  entering  into  parity,  any  consid- 
eration of  labor.  Therefore,  Mr.  Presi- 
dent, It  appears  to  me  that  the  Russell 
amendment  should  be  changed  so  that 


instead  of  going  back  to  the  cost  of  farm 
labor  during  the  period  from  August 
1909  to  July  1914.  or.  as  in  the  case  of 
tobacco,  from  August  1919  to  July  1929. 
and  giving  a  definition  of  parity,  we 
should  simply  return  to  the  parity  asso- 
ciated with  the  period  since  the  Fair 
Labor  Standards  Act  took  effect,  name- 
ly, June  25,  1938.  There  should  be  an 
amendment  which  would  give  to  the 
farmer  the  excess  of  his  future  wage  pay- 
ments over  what  they  were  on  June  25, 
1938. 

Mr.  President,  to  my  mind  the  objec- 
tive of  the  Senator  from  Georgia  could 
be  achieved  by  changing  the  amend- 
ment, in  line  5,  on  page  2.  after  the  word 
"thereof"  and  the  colon,  by  inserting 
the  following: 

And  in  the  case  of  all  commodities  which 
will  also  reflect  current  Interest  payments 
per  acre  on  larm  indebtedness  secured  by 
real  estate,  tax  payments  per  acre  on  farm 
real  estate,  and  freight  rates,  as  contrasted 
with  such  Interest  payments,  tax  payments, 
and  freight  rates  during  the  period  of  August 
1909  to  July  1914.  and  as  Vfll  also  reflect 
such  portion  of  the  cost  of  all  farm  labor 
(on  the  basis  of  the  national  average  and 
Including  hire  workers,  farm  operators,  and 
members  of  the  families  of  farm  operators 
engage  1  In  work  on  the  farm,  computed  for 
all  such  labor  or  the  basis  of  wage  rates  for 
hired  farm  labor)  as  the  current  coBt  of 
such  farm  labor  exceeds  the  average  co«t  of 
farm  labor  during  the  period  between  June 
25,  1938,  and  the  effective  date  of  this  act." 

Mr.  President,  if  the  amendment  of 
the  distinguished  Senator  from  Georglm 
were  modified  to  the  extent  which  I  have 
suggested.  I  think  It  would  be  logical  and 
would  effect,  at  least  In  large  part,  the 
justice  which  the  Senator  desires  to  se- 
cure. I  am  unable  to  support  his  amend- 
ment In  Its  present  form.  I  can  not  vote 
for  It.  btit  I  suggest  that  the  principle 
behind  the  amendment  is,  in  large  part. 
a  correct  one,  and  that  farmers  are  en- 
titled to  some  protection,  I  believe  that 
the  amendment  which  I  have  sugfiittd 
would  afford  such  protection. 

Mr,  RKED,  Mr.  President,  I  wish  to 
correct  the  logic  of  the  Senator  from 
Ohio.  a.i  well  as  the  logic  of  the  Senator 
from  Minnesota.  The  Senator  from  Min- 
nesota takes  the  position  that  an  Increase 
In  the  minimum  wage  from  40  to  6§ 
cents  would  be  inflationary,  but  that  an 
Increase  In  the  minimum  wage  of  50 
percent  to  60  cents  would  not  be  In- 
flationary. I  am  sorry  the  Senator  Is  not 
present.  If  he  were  present  I  should  like 
to  call  his  attention  to  the  grotesque 
logic  of  his  position. 

Mr.  AIKEN.  Mr.  President.  I  rise 
merely  to  make  a  statement.  We  need 
a  new  parity  formula,  but  we  should  not 
undertake  to  write  It  tonight.  I  wish  to 
say  that  If  the  amendment  offered  by  the 
Senator  from  Georgia,  which  would  in- 
clude the  cost  of  farm  labor  in  the  parity 
formula,  should  be  agreed  to  without 
changing  the  base  period.  It  would  result 
In  a  marked  Increase  In  price  for  the 
wheat  and  cotton  farmers,  but  It  would 
freeze  the  dairyiiig,  fruit  growing,  poultry 
raising  and  other  branches  of  agriculture 
in  a  relatively  more  unfavorable  position 
in  regard  to  these  other  crops  than  the 
formula  which  we  have  today. 


3116 


CONGRESSIONAL  RECORD-SENATE 


My  reason  for  sayInK  this  will  be  found 
on  page  2812  of  the  Congressional  Rec- 
ord, which  Is  the  Record  for  last  Friday. 

Mr.  REVERCOMB.  Mr.  President.  I 
do  not  desire  to  detain  the  Senate  longer; 
but  I  wish  very  much,  in  view  of  the 
•tatement  which  has  been  made  by  the 
Senator  from  Missouri,  that  this  question 
would  not  be  voted  upon  tonight.  becau.«« 
while  I  .see  fh  the  amendment  offered  by 
the  Senator  from  Georgia  a  principle 
which  appeals  to  rea.son.  yet  the  formula 
contained  in  it  does  not  address  Itself 
to  me  as  sound  when  we  are  raising  the 
prloe  of  farm  products  upon  a  basis  go- 
tng  taftck  many  years  before  the  base  sug- 
gested by  the  Senator  from  Missouri,  that 
Of  1938. 

I  wish  it  could  be  agreed  that  this  mat- 
ter might  go  over,  that  the  suggestion 
made  by  the  Senator  from  Missouri  could 
be  ccnsldered  by  the  author  of  the  pend- 
ing amendment,  and  that  we  might  take 
this  question  up  in  the  morning  tomor- 
row, when  we  convene,  as  we  must  take 
up  other  amendmenti  at  that  time. 

The  PRESIDENT  pro  tempore.  The 
question  U  on  agreeing  to  the  am'^nd- 
BMnt  ofTered  by  the  Senator  from  Oeor- 
llA  I  Mr.  RiruiLL  I  to  the  amendment  of 
the  Senator  from  Louisiana  I  Mr.  Ellcn- 

BKRl. 

Mr.  TAFT  and  Mr.  LANOER  de- 
manded the  yra.><  and  nays. 

The  yeas  and  nays  were  ordered,  and 
the  legislative  clerk  proceeded  to  call  the 
roll, 

Mr.  WHEELER  (when  Mr.  McCarran's 
name  was  called ) .  On  this  question  I 
have  a  pair  with  the  senior  Senator  from 
Nevada  I  Mr.  McCarran].  If  he  were 
present,  he  would  vote  "yea."  If  I  were 
permitted  to  vote,  I  would  vote  "nay." 

The  roll  call  was  concluded. 

Mr.  THOMAS  of  Utah  (after  having 
voted  in  the  negative).  On  this  vote  I 
have  a  general  pair  with  the  Senator 
from  New  Hampshire  [Mr.  Bridges].  I 
transfer  that  pair  to  the  Senator  from 
Alabama  [Mr.  Hill),  who.  if  present  and 
voting,  would  vote  as  I  have  voted.  I, 
therefore,  permit  my  vote  to  stand. 

Mr.  BARKLEY.  I  announce  that  the 
Senator  from  Virginia  I  Mr.  Glass!  and 
the  Senator  from  West  Virginia  [Mr. 
KiLGOREl  are  absent  because  of  illness. 

The  Senator  from  Alabama  [Mr.  Hill] 
Is  absent  because  of  illness  in  his  family. 

The  Senator  from  Florida  I  Mr.  An- 
drews], the  Senator  from  North  Caro- 
lina [Mr.  Bailey),  and  the  Senator  from 
Georgia  [Mr.  George]  are  necessarily 
absent. 

The  Senator  from  New  Mexico  [Mr. 
Chavez]  and  the  Senator  from  Nevada 
(Mr.  McC.^RRAN]  are  detained  on  official 
business. 

I  also  announce  that  on  this  question 
the  Senator  from  North  Carolina  (Mr. 
Bailey  1  is  paired  with  the  Senator  from 
West  Virginia  I  Mr.  KilcoheI.  If  present 
and  voting,  the  Senator  from  North 
Carohna  [Mr.  Bailey]  would  vote  "yea," 
and  the  Senator  from  West  Virginia  [Mr. 
KiLcoRE]  would  vote  "nay." 

I  announce  further  that  on  this  ques- 
tion the  Senator  from  Georgia  [Mr. 
Georue]  is  paired  with  the  Senator  from 
New  Mexico  [Mr.  Chavez].  If  present 
and  voting,  the  Senator  from  Georgia 
IMr.  George]  would  vote  "yea."  and  the 


Senator  from  Niw  Mexico  [Mr.  Chavez! 
would  vote  "nay." 

I  also  announce  that  if  present  and 
voting,  the  Senitor  from  Florida  IMr. 
Andhews)  woulc  vote  "yea." 

Mr.  WHERRY.  The  Senator  from 
Wyoming  IMr.  IobertsonI  is  absent  be- 
cause of  illness  i  n  his  family.  If  present 
he  would  vote  "yea.." 

The  Senator  from  New  Hampshire 
[Mr.  Bridges]  Isldetalned  on  ofBcial  busi- 
ness 

The  Senator  from  New  Hampshire 
[Mr.  ToBEY]  is  ibsent  because  of  illness. 

The  result  was  announced — yeas  46, 
nays  38,  as  folic  ws: 

VEAS— 46 


April  4 


The 


1946 
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BankJicad 

Bilbo 

Brewftcr 

Brook I 

Buck 

Bushtletd 

B»it!e:- 

Byrd 

Ckptttart 

Capptr 

Oarvlll* 

Connnlly 

Cordon 

BMtland 

r»r|\»m>n 

riiibright 


Aiken 

AUDtllt 

Bali 
BarkNT 

Br)iiK» 
Donn<'ll 

EUrnder 

Oerry 

Green 

Ouffey 

Hart 

Hatch 


Andrf  ws 

Ballev 

Brldgea 

Chavi'z 


Octsett 

Ov  rnejr 

Hn  wkPA 

H.  rkeDloop«r 

Hcpy 

Jo  luion,  Colo. 


Jo  ioaton.  8.  C.  ThonriM.  Ok!a. 


RadcUffe 

Reed 

Ruaaell 

Bhlpttead 

Stanftll 

Stewart 


Lunger 
M(  Clellan 
M(  rarland 
Ml  Ki<:lHr 
Ml  ybank 
M  lllkin 
Ml  or* 
O  lanlel 

O^  FftoH 

«ATS~a8 

Mi)rden 

HvfTman 
Ki  luwiand 
Lk  rmiette 

LVCM 

MMahon 
Ml  ignuaon 
Ml  ad 
U  tcbell 
Mm* 
Mirdock 
M  irray 
M  'ers 

NOT  VOTINO— 12 


Tydlng# 
Wi)«rry\ 

White    \ 
Wllfy      V 
Willla 
Wilaoit 
Y<jun| 


O'Mahontnr 

Ptpptr 

Revercomb 

SaltonaUli 

Smith 

Talt 

Taylor 

Thoman.  Utah 

Tunnell 

Vandenberg 

Wagner 

Walsh 


G( orge 

GUsa 
HIil 
KI  I gore 


McCarran 
Robertaon 
Tobey 
Wheeler 


So  Mr.  Russell's  amendment  to  Mr. 
Ellender's  amendment  was  agreed  to. 

Mr.  THOMAS  of  Oklahoma.  I  move 
that  the  vote  by  which  the  amendment 
was  adopted  b(  reconsidered. 

Mr.  RUSSELL.  I  move  to  lay  that 
motion  on  the    able. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  frcm  Georgia  to  lay  on  the 
table  the  motion  of  the  Senator  from 
Oklahoma. 

The  motion  io  lay  on  the  table  was 
agreed  to.  I 

Mr.  MAYBA>te.  Mr.  President,  earlier 
In  the  evening  I  suggested  to  our  dis- 
tinguished lead  'r  that  I  had  an  amend- 
ment which  I  desired  to  have  consid- 
ered by  the  Ser  ate.  In  view  of  the  fact 
that  the  Russell  amendment  has  been 
adopted  overwl  elmingly  I  have  no  de- 
sire to  offer  mj  amendment.  I  wish  to 
say,  however,  tl  at  I  should  have  liked  to 
have  the  opportunity  of  saying  a  few 
words  in  behal '  of  the  Russell  amend- 
ment and  in  behalf  of  the  farmers  and 
the  agricultura  population  of  the  Na- 
tion. I  shall  rot  detain  the  Senate  to 
do  so.  The  resu  on  I  did  not  speak  before 
was  that  it  was  my  hope  that  action  on 
the  bill  might  b»  taken  today. 

Mr.  MURRAY.    Mr.  President.  I  have 


an  amendment 
to  have  stated 


c 


on  the  table  which  I  ask 


The  PRESIDENT  pro  tempore, 
amendment  will  be  stated. 

The  Chief  Clirk.  At  the  proper  place 
In  the  bill  it  is  proposed  to  insert  the 
following  new  section: 

Sec.  — .  Section  13  (a)  of  the  act  Is  amend- 
ed by  striking  out  clause  (2)  thereof  and 
inaertlng  in  lieu  thereof  the  following:  "(2) 
any  employee  employed  in  any  retail  or 
service  establishment  the  greater  part  of 
whose  selling  or  servicing  Is  In  Intrastate 
commerce  and  not  more  than  25  percent  of 
whose  gross  annual  Income  la  derived  from 
the  sale  of  goods  to.  or  the  performance  of 
repair  and  maintenance  services  upon  goods 
for.  other  than  ultimate  consumers  to  meet 
personal    or    household   uses,    or    farmers." 

Mr.  BALL.  Mr.  President,  a  point  of 
order. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  BALL.  Is  not  the  Ellender-Ball 
amendment  the  pending?  amendment? 
And  Is  thq  amendment  of  the  Senator 
from  Montana  in  order? 

The  PRESIDENT  pro  tempore.  The 
amendment  offered  by  the  Senator  from 
Montana  la  an  amendment  to  the 
Ellendcr-B«U  amendment  and  is  In 
order. 

Mr.  MURRAY.  Mr.  President,  my 
amendment  Is  intended  a.«  a  clarlfylnir 
amendment,  Under  the  provision."!  of 
the  law  as  they  now  are  it  could  be  con- 
strued that  a  small  garage  or  automobile 
dealer  who  happened  to  sell  a  truck  to  a 
farmer  or  to  a  grocery  store  in  the  com- 
munity could  be  held  to  be  a  wholesaler. 
I  have  consulted  the  counsel  for  the  Wage 
and  Hour  Section  of  the  Department  of 
Labor,  and  the  amendment  has  Its 
approval. 

Mr.  EASTLAND.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  MURRAY.    I  yield. 

Mr.  EASTLAND.  Would  the  Senator's 
amendment  exempt  farm  implement 
dealers? 

Mr.  MURRAY.  Yes;  it  would  exempt 
farm-implement  dealers,  or  small  repair 
establishments  that  may  hapjjen  to  per- 
form services  on  articles  intended  for 
other  than  personal  or  household  use. 

Mr.  EASTLAND.  I  think  the  Senator's 
amendment  should  be  adopted. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  Montana  [Mr. 
Murray]  to  the  Ellender-Ball  amend- 
ment. 

The  amendment  to  the  amendment 
was  agreed  to_; 

Mr.  RADCLIFPE.  Mr.  President.  I  of- 
fer an  amendment  which  I  ask  to  have 
stated. 

The  PRESIDENT  pro  tempore.  The 
amendment  will  be  stated. 

The  Chief  Clerk.  On  page  26.  line  5, 
beginning  with  the  word  "any",  it  Is  pro- 
posed to  strike  out  through  "JSOO.OOO" 
in  line  8  and  Insert  in  lieu  th.-reof  the 
following:  "any  employee  engaged  in  any 
retail  establishment  or  service  establish- 
ment the  greater  part  of  whose  .selling  or 
servicing  is  In  Intrastate  commerce." 

Mr.  RADCLIFFE.  Mr.  President,  this 
amendment  is  merely  a  clarifying 
amendment.  If  adopted  it  would  not 
change  the  present  interpretation  of  the 
existing  law.  The  point  has  been  raised 
however    that    retail    establishment    or 


service  establishment  really  means  re- 
tail or  retail  service  establishment.  The 
point  has  not  been  pressed  successfully, 
that  If,  we  will  say  a  laundry  which 
renders  a  service  to  Individuals  .«;hou]d 
chance  to  give  some  service  to  a  hotel, 
therefore  it  might  be  considered  as  a 
wholesaler,  and  might  not  be  excluded 
from  application.  That  interpretation 
however  has  not  been  accepted  by  the 
courts  or  by  anyone  in  authority.  Since 
the  point  has  been  made  that  such  an 
interpretation  might  apply,  I  now  offer 
an  amendment  which  is  really  nothing 
more  than  a  clarifying  amendment,  and 
would  carry  out  the  law  in  the  manner 
now  intended  and  so  interpreted. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  Maryland  IMr. 
RADCLIFFE  1  to  the  Ellender-Ball  amend- 
ment. 

The  amendment  to  the  amendment 
Wft.i  agreed  to. 

Mr.  RADCLIFFE  subsequently  said: 
Mr,  President,  the  amendment  which  I 
olTered  a  short  time  ago.  which  was  ap- 
proved, would  apply  to  the  pending  com- 
mittee amendment.  It  should,  however, 
ijpply  Instead  to  the  Ellender-Ball 
amendment  which,  as  I  understand,  was 
not  before  the  Senate  when  I  offered  my 
amendment.  I  ask  unanimous  con!>ent 
that  the  amendment  be  considered  as 
applying  to  the  Ellender-Ball  amend- 
ment when  before  us  for  action,  instead 
of  being  applicable  to  the  committee 
amendment. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  it  is  so  ordered. 

The  question  now  recurs  on  agreeing 
to  the  so-called  Ellender-Ball  amend- 
ment, as  amended,  as  a  substitute  for 
sections  2  to  9,  inclusive,  as  amended,  of 
the  committee  amendment. 

Mr.  HOEY.  Mr.  President.  I  have  an 
amendment  which  I  wish  to  offer.  I  do 
not  know  whether  it  is  appropriate  that 
it  be  considered  at  this  time,  but  if  it  is, 
I  should  like  to  have  it  stated. 

The  PRESIDENT  pro  tempore.  Is  the 
Senator's  amendment  an  amendment  to 
the  Ellender-Ball  amendment? 

Mr.  HOEY.    It  would  be  applicable. 

The  PRESIDENT  pro  tempore.  The 
amendment  will  be  stated. 

The  Chief  Clerk.  On  page  26.  before 
the  semicolon  in  line  20.  it  is  proposed  to 
insert  a  comma  and  the  following:  "or 
any  employee  employed  as  a  learner  or  an 
apprentice  for  not  to  exceed  4,000  hours 
of  employment  in  connection  with  the 
publiqation  of  any  newspaper  with  a  cir- 
culation of  less  than  10.000." 

Mr.  HOEY.  Mr.  President.  I  should 
like  to  modify  my  amendment  by  strik- 
ing out  the  words  "v/ith  a  circulation  of 
less  than  10.000." 

The  PRESIDING  OFFICER.  The 
modification  requested  by  the  Senator 
will  be  made. 

Mr.  HOEY,  I  will  state  the  purpose  of 
the  amendment.  Presently  there  is  no 
exemption  for  learners  or  apprentices  in 
newspaper  businesses.  There  is  a  very 
great  demand  for  such  workers.  A  great 
many  returned  soldiers  wish  to  work  in 
newspaper  ofiBces.  No  newspaper  can  af- 
ford to  pay  a  minimum  wage  of  60  cents 
an  hour,  or  even  50  cents  an  hour,  for 
apprentices  and  learners,  for  the  reason 


that  the  attention  of  experienced  crafts- 
men who  receive  more  than  $1.50  an  hour 
for  their  services  Is  required  to  give  In- 
struction to  learners  and  apprentices, 
and  therefore  newspapers  cannot  afford 
to  employ  them. 

The  printing  business  needs  new  men. 
Many  men  wish  to  enter  that  service, 
but  under  the  law  they  cannot  do  so. 
This  amendment  would  simply  exempt 
learners  and  apprentices  from  the  mini- 
mum-wage requirement  during  the  pe- 
riod of  their  apprenticeship.  The  News- 
paper Association  of  the  United  States 
especially  urges  this  amendment.  It  does 
so  particularly  because  of  the  smaller 
weekly,  semiweekly,  and  daily  newspapers 
throughout  the  United  States. 

It  might  be  asked.  Why  could  they  not 
operate  under  the  other  provisions  of  the 
law,  which  provide  for  apprentices  and 
learners?  The  reason  is  simple.  It  re- 
quires a  long  time  to  obtain  authority  to 
employ  an  apprentice  or  learner.  Sev- 
eral weeks  must  elapse.  A  petition  must 
be  flled,  giving  the  name  and  all  the 
necessary  Information;  and  before  the 
authorization  comes  through  for  the  em- 
ployment of  such  workers  they  have  al- 
ready obtained  jobs  somewhere  else,  be- 
cause they  have  become  tired  of  waiting. 
This  amendment  would  not  do  any- 
thing except  to  give  newspaper  offices 
the  opportunity  of  employing  appren- 
tices and  learners  to  be  instructed  in 
their  shops  and  be  taught  this  valuable 
trade,  without  the  necessity  of  complying 
with  the  minimum-wage  provisions. 

The  PRESIDENT  pro  tempore.  Does 
the  Senator  desire  to  offer  his  amend- 
ment as  an  amendment  to  the  Ellender- 
Ball  amendment? 

Mr.  HOEY.  Yes.  Mr.  President. 
The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  North 
Carolina  to  the  so-called  Ellender-Ball 
amendment  as  amended. 

The  amendment  to  the  amendment 
was  agreed  to. 

Mr.  FERGUSON.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  FERGUSON.  Would  an  amend- 
ment to  the  bill  itself  be  in  order? 

Tlie  PRESIDENT  pro  tempore.  An 
amendment  within  sections  2  to  9  would 
be  in  order. 

Mr.  FERGUSON.  The  amendment  I 
have  in  mind  is  to  section  10. 

The  PRESIDENT  pro  tempore.  It  is 
not  in  order  at  this  time. 

Mr.  CAPEHART.  Mr.  President.  I 
offer  an  amendment  to  the  Ellender- 
Ball  amendment  which  I  send  to  the 
desk  and  ask  to  have  stated. 

The  PRESIDENT  pro  tempore.  The 
amendment  offered  by  the  Senator  from 
Indiana  to  the  so-called  Ellender-Ball 
amendment  as  amended  will  be  stated. 
The  Chief  Clerk.  At  the  proper 
place,  It  is  proposed  to  insert  the  follow- 
ing: 

Sic.  4.  Section  13  of  the  act  is  amended 
by  adding  at  the  end  thereof  the  following 
new    subsection : 

"(a)  No  employer  shall  be  deemed  to  have 
violated  any  provision  of  sections  6  and  7  by 
using  a  piece-rate  scale  to  determine  the 
wages   of   his   employees   11   such   plece-rat« 


scale  returns  to  86  percent  of  the  employees 
to  whom  It  Is  applicable  an  average  hourly 
wage  during  a  pay-roll  period  equal  to  or 
greater  than  that  required  by  section  S  or 
section  7.  as  the  case  may  be." 

Mr.  PEPPER.    Mr.  President,  will  the 
Senator  yield? 

Mr.  CAPEHART.   I  yield  to  the  Senator 
from  Florida. 

Mr.  PEPPER.  Does  the  able  Senator 
have  any  estimate  as  to  how  many  work- 
ers now  covered  by  the  act  would  be  re- 
moved from  coverage  by  his  amendment? 
Mr.  CAPEHART.  Every  manufacturer 
who  works  his  employees  100  percent  on 
piecework  "would  be  covered.  The  only 
workers  who  would  not  be  covered  would 
be  those  working  alongside  other  em- 
ployees who  are  working  on  a  piecework 
basis  at  from  60  cents  to  $1  or  more  an 
hour,  if  Uiey  failed  or  refused  to  turn 
out.  say.  more  than  30  cents'  worth  an 
hour.  The  employer  would  be  forced  to 
pay  such  a  worker  an  additional  30  cents 
an  hour  simply  because  he  sat  there  and 
refused  to  make  60  cents  an  hour  on 
the  piecework  basi,<i.  I  took  this  pro- 
vision from  the  Wisconsin  law. 

Mr.  PEPPER.  Mr.  President,  we  have 
already  taken  out  of  coverage  several 
classes  of  workers.  We  shall  not  be  able 
to  make  much  progress  toward  improv- 
ing the  present-  law  If  we  continue  to 
exempt  workers  who  are  already  covered. 
Mr.  CAPEHART.  It  would  work  no 
hardship  on  the  employee  to  give  the  em- 
ployer who  Is  working  his  people  100  per- 
cent on  piecework  this  protection,  be- 
cause if  he  does  not  have  it  he  has  no 
way  of  forcing  perhaps  half  of  his  work- 
ers to  do  a  day's  work.  On  a  piecework 
basis,  some  of  his  workers  might  say,  "We 
will  get  60  cents  an  hour  even  though 
we  turn  out  only  30  cents  worth."  The 
amendment  provides  that  the  piecework 
rate  must  return  to  85  percent  of  the 
employees  to  whom  it  is  applicable  an 
average  hourly  wage  not  less  than  the 
minimum.  The  other  15  percent  might 
be  stragglers,  or  people  who  refuse  to 
work,  and  do  not  care  about  earning 
more  money. 

I  believe  that  the  amendment  is  fair, 
and  that  it  would  work  no  hard.ship  on 
the  employee.  If  I  thought  it  would  I 
would  not  recommend  it.  I  cannot  see 
how  an  employer  can  operate  a  100-per- 
cent piecework  factory  without  a  httle 
protection  of  this  kind.  Otherwise  hi.s 
workers  might  lay  down  on  the  job.  and 
none  of  them  might  turn  out  60  cents 
worth  of  work  an  hour.  He  might  be 
forced  to  pay  a  premium  or  bonus  of  30 
cents  an  hour  if  they  were  turning  out 
only  30  cents  worth  of  work.  It  may  be 
said  that  he  could  discharge  them,  but 
he  might  be  doing  that  continually. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  In- 
diana IMr.  CAPEHART]  to  the  so-called 
Ellender-Ball  amendment,  as  amended. 
Mr.  MORSE.  Mr.  President.  I  wish  to 
speak  very  brfefiy  in  opposition  to  the 
pending  amendment.  I  urge  the  Senate 
to  give  much  greater  consideration  to 
this  amendment  than  I  am  sure  will  be 
given  to  it  tonight.  I  wish  to  point  out 
that  when  we  start  dealing  with  piece 
rates  we  are  dealing  v.ith  one  phase  of 
labor  relations  which  deserves  the  most 
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careful  con«ld*»ratlon  of  Congress  before 
It  enacts  leKUlation  upon  the  subject 
Do  not  forget  that  It  Is  the  employer  tn 
tndustrtes  in  which  there  are  very  low- 
paid  pleccworkors  who  sets  the  piece 
rate. 

Mr.  HATCH.  Mr.  Prealdent.  will  the 
Senator  yield? 

Mr  MORSE.    I  yield. 

Mr.  HATCH.  Wa.i  this  amendment 
eonMered  by  the  committee? 

Mr.  MORSE.  The  nmendment  was 
not  eoaaldered  by  the  committee. 

Mr.  HATCH.  Were  any  hearings  held 
on  the  subject? 

Mr.  MORSE.    Not  to  my  knowledge. 

I  wish  to  point  out  In  closing  that  In 
my  Judgment,  with  such  an  amendment 
as  this,  the  employer  having  the  power 
which  he  has  to  tlx  the  rates  In  piece- 
work .shops  where  employees  receive  very 
low  pay.  would  in  my  Judgment  obtain 
an  undue  advantar  e  over  the  employees 
by  being  allowed  the  so-called  15-percent 
leeway.  I  believe  that  this  is  a  very  un- 
wise amendment. 

I  also  wish  to  jxjlnt  out  that  piece 
workers  are  entitled  to  the  same  mini- 
mum wage  standards  as  are  applied  to 
all  other  worker.s,  and  I  think  it  most 
unfair  to  give  to  an  employer  the  discre- 
tion to  deny  to  15  percent  of  his  workers 
the  minimum  wage  of  60  cents  an  hour 
provided  in  this  bill.  I  am  frank  to  say 
that  in  my  judgment  too  many  employers 
would  abuse  such  a  discretionary  power. 
I  strongly  urge  that  the  amendment  be 
defeated 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Indi- 
ana (Mr.  CapehartI  to  the  so-called  El- 
lender-Ball  amendment  as  amended. 
[Putting  the  question.]  The  Chair  is  In 
doubt. 

Mr.  WHERRY.  Mr.  President,  I  ask 
for  a  division. 

On  a  division  the  amendment  was  re- 
jected. 

Mr.  MITCHELL.  Mr.  President.  I  send 
to  the  desk  an  amendment  to  the  Ellen- 
der-Ball  amendment,  and  ask  that  it  be 
stated. 

The  PRESIDENT  pro  tempore.  The 
amendment  offered  by  the  Senator  from 
Washington  will  be  stated. 

The  CHiir  Clirk.  At  the  proper  place 
It  is  proposed  to  insert  the  following : 

Subsection  (a)  of  section  13  of  the  act  Is 
amended  by  striking  out  the  words  "or  (3) 
any  employee  employed  as  a  seaman"  and  by 
Inserting  at  the  end  of  sutisection  (b)  of 
section  13  the  words  "or  (3)  any  employee 
•mplored  as  a  seaman." 

Subjection  (m)  of  section  3  of  the  act  la 
amended  to  read  as  follows: 

"(m)  "Wage"  paid  to  any  employee,  except 
any  seaman,  includes  the  reasonable  cost, 
as  determined  by  the  Administrator  to  the 
employer  of  furnishing  such  employee  with 
tKwrd.  lodging,  or  other  facilities.  If  such 
board,  lodging,  or  other  facilities  are  custom- 
arily furnuhed  by  such  employer  to  his 
loyee  • 


have  done  It  at 


Mr,  MITCHELL.  Mr.  President,  the 
proposed  amendment  would  place  sea- 
men under  the  Pair  Labor  Standards 
Act  as  it  applies  to  the  minimum  wage, 
but  would  not  place  seamen  under  the 
act  as  it  applies  to  overtime.  I  think 
the  seamen  of  this  country  have  done  a 
marvelous  job  in  the  war  effort.    They 
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a  wage  which  a  great 


people  can  hart  ly  conalder  to  be  ade- 


At  the  present  time 
long  hours,  doing  a  tre- 
can  see  no  rea.inn  why 
)e  protected  by  the  Pair 
Labor  Standarcn  Act  as  to  minimum 
wages.  I 

Mr.  TAPT,  lir.  President,  there  are 
some  six  or  sevn  different  respects  In 
which  t-he  comrilttee  bill  attempted  to 
rHBore  the  oemptlons  which  have 
Hditcd  In  the  pr  sent  act.  The  minority 
of  the  commute*'  have  felt  very  strongly 
that  those  exenT)tlons  should  stay  as 
they  are.  Then  are  various  reasons  why 
they  were  put  Ir  to  the  act  in  the  begin- 
ning. I  think  a  1  those  reasons  are  still 
perfectly  good. 

This  amendmr^nt  propo.ses  a  compli- 
cation which  i.s  rather  difficult  to  Judge. 
Of  course,  seam?n  are  entirely  different 
from  any  other  class  of  workers.  To 
some  extent  the/  are  covered  by  the  La- 
Pollette  seamen  s  bill.  It  seems  to  me 
that  If  they  are  to  be  further  regulated, 
they  should  be   -egulated  by  that  bill. 

If  seamen  wo  k  in  three  shifts  a  day. 
they  must  work J56  hours  a  week,  for  the 
work  goes  on  clay  and  night,  all  week 
long.  The  actukl  question  of  the  mini- 
mum wage  for  tnem  is  one  which  is  rather 
diflflcult  to  detetmine.  The  attempt  of 
the  Senator  from  Washington  is  to  say 
that  food  furnished  them  cannot  be 
counted  In  determining  their  wage. 
That  would  plaie  the  seamen  in  a  class 
entirely  different  from  every  other  class 
in  the  United  States,  because  for  every 
other  class  the  Vage  Hour  Administra- 
tor determines  vhat  the  food  is  worth, 
and  it  can  be  ir  eluded  in  the  minimum 
wage. 

If  we  are  to  conclude  action  on  this 
bill  tonight  and  if  we  are  not  to  debate 
every  one  of  these  attempted  exemptions, 
I  think  this  arr  endment  should  be  re- 
jected, and  that  we  should  return  to  the 
exemptions  which  were  stated  in  the 
original  bill. 

Mr.  MAGNUIJON.  Mr.  President,  I 
simply  wish  to  )oint  out  to  the  Senate 
that  all  the  am?ndment  offered  by  my 
colleague  from  Washington  does  is  to 
put  the  bill  back  in  the  same  shape  It  was 
in  when  It  came  from  the  committee, 
insofar  as  its  treatment  of  seamen  is 
concerned.  I  urderstand  that  the  com- 
mittee recomm<  nded  that  seamen  be 
placed  under  the  minimum  wage;  but 
due  to  the  varinus  legislative  processes 
and  the  Ellender-Ball  amendment,  the 
seamen  again  w  ire  left  out. 

All  the  amemment  does  is  to  concur 
in  the  opinion  3f  the  majority  of  the 
committee,  and  i  o  place  seamen  under  a 
minimum  wage. 

The  PRESIDINT  pro  tempore.  The 
question  is  on  sgreeing  to  the  amend- 
ment of  the  Senator  from  Washington 
tMr.  Mitchell  to  the  Ellender-Ball 
amendment  as  amended.  [Putting  the 
question.] 

The  "noes"  ap  )ear  to  have  it. 

Mr.  MAGNUS<  )N.    I  ask  for  a  division. 

On  a  division ,  the  amendment  was 
agreed  to. 

Mr.  HATCH.  'Mr.  President.  I  desire 
to  propound  a  p^liamentary  inquiry. 

The  PRESIDBNT  pro  tempore.  The 
Senator  will  statfc  It. 


Mr.  HATCH.  Would  an  amendment 
to  the  language  of  the  committee  bill,  on 
page  16.  beginning  In  line  19.  be  In  order 
at  this  time? 

The  PRESIDENT  pro  tempore.  Such 
an  amendment  would  be  In  order. 

Mr.  HATCH.  Mr,  President.  I  submit 
an  amendment,  which  I  send  to  the  desk 
and  a.sk  to  have  stated. 

The  PRESIDENT  pro  tempore.  The 
amendment  will  be  stated. 

The  C«rgr  Clirk.  On  page  18.  line  19, 
before  the  period.  It  Is  proposed  to  in- 
sert a  .semicolon  and  the  following:  "but 
no  employer  shall  be  deemed  to  be  en- 
gaged In  an  activity  affecting  commerce 
unless  such  employer  (1>  has  four  or 
more  establishments  where  he  Is  en- 
gaged In  such  activity,  or  (2)  has  a  total 
annual  volume  of  business  in  such  ac- 
ti\'lty  of  $500,000  or  more." 

Mr.  HATCH.  Mr.  President.  I  realize 
the  hour  Is  very  late.  But  the  amend- 
ment I  have  just  offered  Is  very  impor- 
tant. It  would  affect  several  hundred 
thousand  employees,  who  are  commonly 
termed  white-collar  employees,  about 
whom  the  Congress  of  the  United  States 
has  talked  so  much,  but  for  whom  it  has 
done  so  little. 

It  had  not  been  my  intention  to  raise 
the  issue  presented  by  the  amendment, 
especially  at  this  hour  of  the  day  and  in 
view  of  the  temper  and  mind  the  Sen- 
ate is  now  in.  k)ecause  I  should  like  to 
have  the  amendment  receive  most  se- 
rious consideration. 

Mr.  President,  I  am  confident  that  If 
this  amendment  Is  cons^aered  and  if  it 
Is  understood,  it  will  be  adopted  by  the 
Senate.  It  extends  the  coverage  of  the 
present  law.  It  extends  it  by  using  a 
phrase  which  I  have  not  liked^-namely, 
the  expression  "affecting  commerce." 
But  in  this  particular  amendment  that 
expression  is  decidedly  limited,  so  that 
it  would  not  affect  any  business  or  es- 
tablishment doing  less  than  $500,000  in 
total  volume  of  business  in  any  one  year. 
It  would  also  affect  activities  in  which 
there  are  four  or  more  establishments 
in  the  chain. 

In  short,  Mr.  President,  this  amend- 
ment would  bring  within  the  minimum- 
wage  law  the  retail  chain  stores  of  the 
country.  That  is  what  It  is  intended  to 
do.  It  would  do  that  withou*,  doing  vio- 
lence to  any  other  provision  o.  the  bill, 
as  it  is  now  before  the  Senate:  but  it  is 
not  included  In  the  fcir  or  the  substitute 
Ellender-Ball  measure. 

The  reason  why  I  have  not  offered  the 
amendment  before  this  time  is  that  I 
was  informed  that  a  compromise  had 
been  agreed  upon,  by  which  the  mini- 
mum wage  fixed  at  65  cents  an  hour  In 
the  committee  bill  would  t)e  reduced  to 
60  cents  an  hour.  That  compromise  has 
thus  far  been  carried  out  and  agreed  to. 
But  I  also  understood  that  as  a  part  of 
the  consideration  lor  the  transaction,  if 
I  may  use  that  term,  the  so-called  parity 
amendment  would  not  be  included  in 
the  bill,  and  that  thj  bill  as  it  would 
eventually  leave  the  Senate  would  not 
Include  the  farm  clause,  but  would  in- 
clude only  the  minimum  provision  as  to 
60  cents  an  hour. 

Mr.  President.  I  charge  no  bad  faith 
on  the  part  of  anyone.  One  of  those 
things  happened  that  sometimes  do  hap- 
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pen  when  a:^.  effort  Is  made  to  work  out 
a  compromise  between  96  men,  nearly  all 
of  whom  have  different  points  of  view. 
Mr.  TAPr.  Mr.  President,  will  the 
Senator  yield? 
Mr.  HATCH.  I  yield. 
Mr.  TAPT.  There  was  no  understand- 
ing with  regard  to  the  parity  amend- 
ment except  that  the  whole  matter  was 
contingent  upon  the  amendment  being 
rejected.  It  was  assumed  that  If  the 
amendment  were  agreed  to  the  bill  would 
be  dead  In  any  event.  There  was  no 
agreement  with  regard  to  the  amend- 
ment. The  aKieement  which  was  en- 
tered Into  related  to  provision  for  a  rate 
of  CO  cents  an  hour  In  the  event  the 
parity  amendment  was  eliminated. 

Mr.  President.  I  wish  to  propound  a 
question  to  the  Senator  from  New  Mex- 
ico The  Senator  has  offered  an  amend- 
ment to  a  section  of  the  bill  which  would 
be  stricken  out  by  the  Ellender-Ball 
amendment.  If  the  Ellender-Ball 
amendment  Is  adopted  there  will  be  no 
words  in  the  bill  affecting  commerce? 
Mr.  HATCH.  The  Senator  is  correct. 
Mr.  TAFT.  If  the  Ellender-Ball 
amendment  is  agreed  to.  there  will  be  no 
need  for  the  Senator's  amendment.  Am 
I  correct? 

Mr.  HATCH.  I  think  the  Senator  is 
entirely  correct.  Perhaps  the  proposal  is 
wasted  effort.  I  am  not  sure  at  the  pres- 
ent time  how  I  shall  vote  on  the  Ellender- 
Ball  amendment.  I  had  intended  to  vote 
for  it,  but  very  likely  I  .shall  vote  "no" 
on  it.  It  is  possible  that  I  shall  vote  "no" 
on  the  entire  bill. 

Mr.  President,  regardle.'ss  of  what  may 
happen  to  the  Ellender-Ball  amendment, 
this  particular  amendment  is  the  one 
which  is  before  the  Senate  at  the  present 
time.  The  question  which  Senators  are 
about  to  vote  upon  is:  Do  we  want  to 
continue  the  present  inequity  of  allow- 
ing thousands  of  white  collar  workers 
who  are  employed  in  the  chain  stores,  to 
remain  without  protection  under  the 
minimum  wage  law  of  the  country? 
That,  Mr.  President,  is  the  whole  ques- 
tion. On  that  question  I  ask  for  the  yeas 
and  nays. 

The  PRESIDENT  pro  tempore.  Is  the 
request  sufficiently  seconded? 

Mr.  HATCH,  Mr.  President,  I  hope 
that  Senators  will  agree  that  the  yeas 
and  nays  may  be  had  on  an  amendment 
of  this  importance. 

Mr.  BARKLEY.  Mr.  President,  early 
in  the  afternoon  I  expressed  the  hope 
that  we  might  conclude  consideration  of 
the  pending  bill  today.  I  based  such 
hope  on  the  information  which  I  had 
received  that  after  the  vote  on  the  Rus- 
sell amendment  there  would  not  be  many 
other  amendments,  and  that  they  would 
not  consume  much  time.  I  rather  fear 
that  at  this  late  hour  of  the  day  we  may 
as  well  recess  until  tomorrow.  There  Is 
no  way  by  which  we  can  compel  Members 
of  the  Senate  to  remain  longer  in  the 
Chamber.  I  think  that  we  might  as  well 
recess  until  tomorrow  and  vote  on  the 
amendment  then. 

Mr.  PEPPER.  Mr.  President,  if  I  were 
in  the  State  of  Florida  I  think  I  might 
perform  some  useful  function,  at  least 
for  myself,  by  keeping  a  speaking  en- 
gagement.   I  do  not  believe  that  I  could 


perform  any  useful  function  here,  be- 
cause all  that  remains  of  the  pending 
measure  Is  its  final  Interment.  During 
my  ab.sence.  If  a  vote  should  carry  dis- 
posing of  the  measure.  I  merely  wish  to 
leave  the  suggestion  that  an  appropriate 
hymn  to  be  sung  would  be  In  the  Sweet 
Bye  and  Bye. 

Mr.  CORDON,  Mr.  President.  I  ask 
unanimous  consent  to  submit  an  amend- 
ment to  the  pending  bill,  and  request  that 
It  be  printed  and  He  on  the  table. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  amendment  will  be  re- 
ceived, printed,  and  lie  on  the  table. 

LE;AVE  Oi'  ABSENCE 

Mr.  TAPT.  Mr.  President.  I  ask  unan- 
imous consent  to  be  excu.sed  from  the 
session  of  the  Senate  tomorrow  and,  If 
one  Is  held,  on  Saturday. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  leave  is  granted. 

RECESS 

Mr.  BARKLEY.  I  move  that  the  Sen- 
ate take  a  recess  until  12  o'clock  noon 
tomorrow. 

The  motion  was  agreed  to;  and  (at  6 
o'clock  and  38  minutes  p.  m.)  the  Senate 
took  a  recess  until  tomorrow,  April  5, 
1946,  at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Thlrsimy,  April  4,  1946 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera 
Montgomery,  D.  D..  offered  the  following 
prayer: 

O  Lord,  our  gracious  Father,  accept 
us  as  we  bow  before  Thee,  and  in  Thy 
great  mercy  forgive  our  infirmities  and 
prepare  us  for  the  service  of  this  day. 
In  this  moment  of  prayer,  grant  that  we 
may  pledge  ourselves  to  clean  living,  to 
justice  and  sympathy  and  good  will. 
O  Thou  Christ,  the  holy  link  between 
heaven  and  earth,  as  the  sense  of  sin  is 
with  us.  we  are  most  grateful  that  there 
is  One  who  will  save  us  from  its  power. 
He  who  suffers  from  the  pangs  of  in- 
gratitude needs  a  new  heart  of  forgive- 
ness; he  who  hates  needs  a  new  heart  of 
love;  and  the  one  who  lives  for  self  needs 
a  new  heart  of  self-surrender.  Grant 
that  we  may  feel  the  bond  of  union  that 
unites  us  to  one  world,  and  be  found  in 
the  ranks  of  our  Lord,  giving  of  our 
intellect,  our  wisdom,  and  our  earthly 
store  for  the  sake  of  man  and  for  Thy 
glory.  O  reveal  imto  us  the  secrets  of 
true  discipleship.  and  Thine  shall  be  the 
praise  forever.    Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday jvas  read  and  approved. 

MESSAGE  FROM  THE  SE'NATE 

A  message  from  the  Senate,  by  Mr. 
Prazler.  its  legislative  clerk,  announced 
that  the  Senate  disagrees  to  the  amend- 
ments of  the  House  to  the  bill  (S,  1907) 
entitled  "An  act  to  authorize  permanent 
appointments  in  the  Regular  Navy  and 
Marine  Corps,  and  for  other  purposes"; 
requests  a  conference  with  the  House 
on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  appoints  Mr.  Walsh, 


Mr.  Tydihcs,  Mr,  Gerry,  Mr.  Tobey.  and 
Mr.  Saltonstall  to  be  the  conferees  on 

the  part  of  the  Senate. 

PERMANENT      APPOINTMENTS      IN      THE 
REGULAR  NAVY  AND  MARINE  CORPS 

Mr  VINSON.  Mr.  Speaker,  I  n^k 
unanimous  consent  to  take  from  the 
Spe.ikor's  table  the  bill  (8  1907 •  to  au- 
thor.r.e  permonent  appointments  In  the 
Regular  Navy  and  Marine  Corpo,  and 
for  other  purpo.ses  in.slst  upon  the  House 
amendments  and  agree  to  the  conference 
asked  by  the  Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Georgia?  I  After  a  pause.  1  The  Chair 
hears  none,  and  appoints  the  following 
conferees:  Messrs.  Vinson.  Drewry. 
Lyndon  B.  Joiinson.  Izac.  Cole  of  Now 
York,  and  Bates  of  Massachusetts. 

EXTENSION  OF  REMARKS 

Mr.  LANE  a.-^ked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  a 
eulogy  on  the  late  Hon.  William  P.  Shan- 
ahan.  register  of  probate  of  the  State  of 
Massachusetts. 

Mr.  OUTLAND  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  an 
editorial  from  the  Washington  Post. 

Mr.  ROGERS  of  Florida  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Appendix  of  the  Record  and  in- 
clude a  letter  from  the  American  Veter- 
ans Committee.  Inc.,  endorsing  terminal- 
leave  pay  for  GTs. 

THE    LR'ESTOCK    INDUSTRY    IN    KANSAS 
CITY    AND   ST.   LOUIS 

Mr.  SLAUGHTER.  Mr.  Speaker.  I 
ask  unanimous  consent  to  address  the 
House  for  1  minute  and  to  revise  and 
extend  my  remarks. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Missouri? 

There  was  no  objection. 

Mr.  SLAUGHTER.  Mr.  Speaker,  a 
week  ago  today  I  took  the  floor  to  report 
to  the  House  what  is  happening  to  the 
livestock  industry  In  Kansas  City  and 
Chicago,  where  only  10  percent  of  the 
cattle  are  being  slaughtered  today  which 
were  slaughtered  a  year  ago,  due  to  the 
conflicting  and  confusing  regulations  of 
OPA.  Since  that  time  four  .small  packing 
houses  in  Kansas  City  have  clo.sed.  As  a 
typical  example  of  a  small  packing  plant 
in  St.  Louis,  I  have  the  figures  from  the 
American  Packing  Co.,  which  in  the  first 
4  days  of  this  week  would  normally  have 
killed  700  cattle.  They  were  only  able 
to  purchase  and  kill  33  cattle.  Unless 
this  condition  Is  remedied  and  unless  the 
OPA  will  admit  its  mistakes  in  this  re- 
gard, the  time  is  not  far  distant  when 
beef  will  be  one  of  the  things  of  the  past. 

EXTENSION  OF  REMARKS 

Mr.  KEOGH  asked  and  was  given  per- 
mission to  extend  his  remark:  in  the 
Record  and  include  an  address  delivered 
by  Real  Adm.  Giles  G.  Stedman  upon  re- 
linquishing his  command  at  the  United 
States  Merchant  Marine  Academy. 

Mr.  ELLIS  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
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RccoRD  in  two  instances,  in  one  to  in- 
clude a  telegram  and  in  the  other  a  news 
Item. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  ELLIS.  Mr.  Speaker.  I  a.sk  unani- 
mous consent  to  address  the  House  for 
1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  West 
Virgima? 

There  was  no  objection. 

[Mr.  Ellis  addressed  the  House.  His 
remarks  appear  in  the  Appendix.] 

DALE  R.  FOWLER 

Mr.  GRIFFITHS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  GRIFFITHS.  Mr.  Speaker,  when 
Dale  R.  Fowler,  a  junior  in  Caldwell 
(Ohio*  High  School,  was  inducted  into 
the  United  States  Army  this  past  week, 
he  became  the  seventh  son  of  Mr.  and 
Mrs.  Charles  Fowler,  of  Bslford  Street. 
Caldwell.  Ohio,  to  enter  the  armed 
services. 

Five  of  his  brothers  are  now  at  home, 
all  having  been  discharged  after  over- 
seas service.  They  are  Homer  W..  Wil- 
liam H..  Carl  E..  B?nny  F  .  and  John  D. 
Fowler.  A  sixth  brother,  David  Fowler, 
is  now  serving  with  the  occupation  forces 
In  Germany. 

I  take  this  opportunity  to  publicly  and 
officially  pay  tribute  to  the  Fowler  family 
for  the  great  and  patriotic  contribution 
they  have  made  and  service  they  have 
rendered  to  our  country  in  its  time  of 
greatest  need. 

It  is  families  like  the  Fowlers  who  have 
made  America  both  great  and  strong. 
We  rejoice  that  five  of  their  sons  have 
returned  home  safely  and  hope  the  other 
two  may  complete  their  service  and 
return  to  them  safe  and  sound. 

I  am  sure  my  colleagues  in  the  Con- 
gress join  with  me  in  an  offlcial  expres- 
sion of  gratitude  to  the  Fowlers — mother, 
father,  and  seven  sons — for  their  great 
and  unusual  service  to  our  beloved 
country. 

FARM  HELP 

Mr.  R  CARL  ANDERSEN.  Mr. 
Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute  and  to 
revise  and  extend  my  remarks. 

The  SPEAKER.  Is  there  objecUon 
to  the  request  of  the  gentleman  from 
Minnesota? 

There  was  no  objection. 

Mr.  H.  CARL  ANDERSEN.  Mr.  Speak- 
er, the  farm  help  situation  in  the  farm- 
ing areas  of  the  Nation  is  the  worst  it  has 
ever  been.  Each  and  every  man  or  boy 
who  is  taken  off  the  farm  by  the  draft 
during  the  next  2  months  represents  ap- 
proximately 100  acres  of  land  that  will 
not  be  seeded  during  this  crop  year. 
That  is  the  word  that  comes  to  me  from 
my  area.  I  know  personally  that  farms 
adjacent  to  mine.  Including  my  own,  are 
trying  to  begin  the  spring  work  today 
With  only  a  half  crew.    Such  a  situation 
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The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentler-an  from  Penn- 
sylvania? 

There  was  no  objection. 

Mr.  GAVIN.  Mr.  Speaker,  I  am  glad 
to  see  that  the  Banking  and  Currency 
Committee  of  this  House  has  made  a  start 
toward  providing  for  the  removal  of  price 
controls  on  commodities  and  goods  whose 
supply  is  equal  to  demand  therefor.  The 
amendment  to  the  price  act  which  has 
been  approved  needs  correction  but  it 
is  at  least  an  expression  of  a  principle. 

My  previous  remarks  on  this  subject 
were  illustrated  by  the  statement  that 
the  petroleum  industry  is  one  which  Is 
now  in  the  position  of  adequate  supply. 
The  OPA  has  long  since  demon.strated 
that  it  is  not  the  proper  agency  to  deal 
with  the  conditions  whi^h  exist  in  this 
Industry. 

Other  problems  of  petroleum  confront 
the  industry  and  the  American  public 
but  they  should  not  be  left  to  any  agency 
With  authority  to  act  in  the  determined 
manner  which  the  OPA  has  on  petroleum 
throughout  its  existence.  Oil  producers 
throughout  the  Nation  sought  relief  in 
vain.  The  effect  of  the  OPA  policy  was 
to  drive  hundreds  of  the  producers  from 
the  business. 

Certainly,  this  agency  is  not  constituted 
to  deal  with  one  of  the  critical  problems 
of  the  oil  producers — the  problem  of  the 
stripper  wells.  A  Federal  subsidy  has 
been  paid  on  oil  produced  by  the  small 
wells  of  the  country  since  August  1,  1944. 
It  was  paid  under  a  plan  worked  out  by 
OPA.  wnich  acted  under  a  directive  is- 
sued by  the  Director  of  Economic  Sta- 
bilization in  whose  offlce.it  originated. 
Since  July  1.  1945.  it  has  been  paid  by 
authorization  and  with  appropriations  by 
Congress. 

The  problem  of  the  stripper  wells  is 
an  acute  one  but  it  will  not  be  solved 
by  OPA.  It  is  a  matter  of  conservation 
of  natural  resources  and  is  one  of  broad 
policy  beyond  the  scope  of  a  temporary 
agency,  or  any  one  agency  for  that  mat- 
ter. It  will  finally  be  a  question  for 
the  Congress  to  decide.  Purely  as  an 
administrative  detail,  this  subsidy  has 
been  lied  to  price  ceilings,  but  it  is  es- 
sentially unrelated  to  price  control. 
Whatever  conditions  and  policies  are  ul- 
timately created  to  deal  with  this  con- 
servation question  can  b3st  be  created 
un^er  a  free  economy. 

HAWAHAN  TIDAL   WAVE   DLSASTER 

Mr.  FARRINGTON.  Mr.  Speaker.  I 
ask  unanimous  consent  to  address  the 
House  for  1  minute  and  to  revise  and 
extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  Delegate  from  Hawaii? 

There  was  no  objection. 

Mr.  HARRINGTON.  Mr.  Speaker,  the 
people  of  Hawaii  have  suffered  the  worst 
peacetime  disaster  in  their  history. 

The  tidal  wave  which  struck  the 
north  shore  of  each  of  the  principal 
islands  at  6:45  a.  m.  on  Monday  morn- 
ing. April  1,  has  been  attended  by  a  loss 
of  life  and  property  that  is  without  prec- 
edent in  Hawaii. 

The  loss  of  life  probably  will  exceed 
100  persons  as  84  are  already  known  to 
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be  dead,  and  at  least  80  more  are  still 
missing. 

Loss  of  properlft?  apparently  will  reach 
staggering  figures  that  includes  serious 
damage  to  breakwaters,  harbor  facili- 
ties, shipping,  railro<»-ds,  bridges,  and 
highways. 

Many  buildings  have  been  destroyed. 
School  hou-'^es.  business  establishments, 
and  several  thousand  private  homes 
were  either  completely  washed  away  or 
destroyed. 

Five  thousand  persons  are  homeless. 

The  needs  for  immediate  relief  appar- 
ently are  being  adequately  met  by  the 
prompt  response  of  the  Red  Cross  and 
the  cooperation  of  Army  and  Navy  with 
officials  of  the  Territorial  government. 

The  Interior  Department  has  been 
very  effective  in  enli.sting  the  coopera- 
tion of  all  Federal  agencies  concerned. 
The  response  has  been  extremely  grati- 
fying. 

Reports  now  available  make  it  plain 
that  immediate  step)s  should  be  consid- 
ered for  relief. 

I  have  requested  the  Disaster  Loan 
Corporation  to  make  its  facilities  avail- 
able to  the  people  of  the  Territory. 

I  am  presenting,  in  addition,  to  Con- 
gress today  a  bill  authorizing  appro- 
priations up  to  $50,000,000  for  the  relief 
of  those  who  have  suffered  from  this 
disaster. 

I  am  sure  that  prompt  consideration 
of  this  request  will  go  a  long  way  toward 
encouraging  the  people  of  the  islands, 
who  suffered  so  severely  in  this  disaster, 
to  face  their  losses  with  new  hope  and 
courage. 

THIS  H.'VPPENED  IN  THE  GOOD  OLD 
UNITED  STATES 

Mr.  HILL.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  address  the  House  for  1 
minute  and  to  revise  and  extend  my  re- 
marks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Colorado? 

There  was  no  objection. 

Mr.  HILL.  Mr.  Speaker,  the  writer  of 
this  short  article  is  one  of  the  oldest  and 
most  respected  newspaper  columnists  in 
the  State  of  Colorado.  His  column  is 
used  by  a  great  many  daily  and  weekly 
papers  throughout  the  State.  His  re- 
porting is  of  such  a  nature  that  his  state- 
ments are  never  doubted.  This  is  not  an 
unu.sual  happening  and  probably  could 
be  duplicated  in  many  communities. 

THIS  HAPPENED  IN  THE  GOOD  OLD  UNriED  STATES 

The  author  of  this  column  eats  his  dinner 
In  Kreyer's  restaurant.  Wednesday  evening, 
Mrs.  Kreyer  came  to  our  table  and  asked  us 
If  we  had  eaten  salmon  for  dinner  Monday 
evening.  We  told  her  we  had.  She  handed 
us  a  nickel  and  said  that  the  OPA  had 
checked  and  claimed  she  charged  5  cents  too 
much  for  the  dinner.  She  had  charged  us 
55  cents  and  the  OPA  told  her  it  should  only 
have  been  50  cents.  They  had  ordered  her 
to  give  a  nickel  back  to  10  customers  who 
had  been  overcharged.  We  took  the  nickel 
and  signed  a  paper  about  16  inches  long  that 
had  t)een  signed  by  four  other  people.  She 
kept  on  until  she  got  the  10  signatures. 
Later  in  the  evening,  when  we  went  back  for 
a  cup  of  coffee,  she  said  that  the  OPA  had 
told  her  she  should  not  have  returned  the 
nickel  to  us  but  that  she  should  give  it  to 
thtm  and  they  would  send  us  a  check  for  the 
5  cents.     We  offered  her  the  nicked  but  she 


said  .she  had  given  them  the  50  cents.  We 
told  her  when  the  check  came  to  us  we  would 
endorse  It  and  give  It  to  her.  Mr.  and  Mis. 
Kreyer  have  been  In  the  restaurant  business 
In  this  city  for  over  25  years.  If  they  ever 
overcliarged  anyone  It  was  not  intentional. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  BENNET  of  New  York.  Mr. 
Speaker,  I  ask  unanimou.'-  consent  to 
address  the  House  for  1  minute  and  to 
revise  and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

[Mr.  Bexnet  of  New  York  addressed 
the  House.  His  remarks  appear  in  the 
Appendix.] 

HON.  ADOLPH   J.  SABATH 

Mr.  COX.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  address  the  House  for 
1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

Mr.  COX.  Mr.  Speaker,  this  is  the 
birthday  of  one  of  the  most  extraordi- 
nary men  I  ever  knew,  a  man  who  loves 
his  country  and  hi^  party  with  a  pas- 
sion unexcelled.  I  refer  to  none  other 
than  our  long-time  and  devoted  friend, 
the  gentleman  from  Illinois,  Adolph 
Sabath.  As  one  who  has  served  with 
him  peaceably  and  also  belligerently,  yet 
in  genuine  appreciation  of  his  deep  sin- 
cerity, I  wish  in  behalf  of  his  fellows, 
and  in  behalf  of  the  country  to  salute 
him  and  wish  him  many,  many  happy 
returns. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  COX.  I  yield  to  the  gentleman 
from  Massachusetts. 

Mr.  MARTIN  of  Massachusetts.  In 
behalf  of  those  of  us  who  sit  on  this  side 
of  the  aisle,  may  I  say  that  we  join  with 
the  gentleman  from  Georgia  in  extend- 
ing our  sincere  good  wishes  to  the  dis- 
tinguished gentleman  from  Illinois. 
While  he  belabors  us  frequently,  and 
sometimes  we  think  his  partisanship  is 
a  little  extreme,  we  are  all  fond  of  him 
and  join  in  this  tribute  of  our  regards. 
I  extend  my  cordial  felicitations  upon 
his  eightieth  birthday  and  wish  for  him 
many  years  of  happiness,  good  health, 
and  prosperity. 

Mr.  MICHENER.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  COX.  I  yield  to  the  gentleman 
from  Michiian. 

Mr.  MICHENER.  As  a  member  of  the 
Committee  on  Rules.  I  know  the  gentle- 
man from  Illinois  well.  I  speak  with 
knowledge  as  to  the  kind  of  chairman 
he  is.  He  has  a  difficult  task  and  he 
does  it  well.  I  simply  want  to  say  amen 
to  that  whicii  has  been  so  well  said  by 
the  gentleman  from  Geoi;gia.  Few  men 
in  the  Congress  ar'^  so  active  and  effi- 
cient. His  accomplishments  are  only 
exceeded  by  his  good  nature.  May  he 
live  long  and  serve  well. 

Mr.  BROWN  of  Ohio.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  COX.  I  yield  to  the  gentleman 
from  Ohio. 

Mr.  BROWN  of  Ohio.  Mr.  Speaker, 
as  a  member  of  the  Committee  on  Rules, 


and  the  youngest  member  in  point  of 
service,  I  join  in  the  felicitations  to  our 
chairman  and  express  the  wish  that  he 
may  be  with  us  another  40  years  and 
enjoy  another  80  years  of  life. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  COX.  I  yield  to  the  gentleman 
from  Illinois. 

Mr.  ALLEN  of  Illinois.  As  a  member 
of  the  Committee  on  Rules  also,  I  join 
in  the  splendid  tribute  that  has  been 
given  to  our  distinguished  chairman. 

Mr.  LESINSKI.  Mr.  Speaker.  I  a.sk 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Ls  there  objection  to 
the  request  of  the  genteman  from  Michi- 
gan? 

There  was  no  objection. 

Mr.  LESINSKI.  Mr.  Speaker,  it  cer- 
tainly gives  me  great  pleasure  to  join  my 
colleagues  in  congratulating  our  friend, 
the  dean  of  the  House  of  Representatives, 
our  distinguished  colleague  from  Illinois, 
on  his  eightieth  birthday. 

I  do  not  need  to  tell  you  that  the  name 
of  the  gentleman  from  Illinois,  Adolph  J. 
Sabath,  stands  always  for  a  good  cause, 
and  it  is  certainly  a  plea.'^ure  and  an 
honor  to  be  associated  with  a  man  of 
his  moral  integrity, 

B?ing  myself  born  in  this  great  country 
of  ours,  but  being  a  son  of  parents  born 
abroad.  I  wish  to  point  out  that  our  dis- 
tinguished friend  from  Illinois  is  a  living 
symbol  of  what  America  does  to  people 
born  abroad  who  became  adopted  sons 
of  our  great  democracy.  Millions  of 
them  have  proven  that  both  in  peace  and 
in  war  they  know  how  tc  work,  live,  and 
die  for  their  country.  Just  as  they  are 
proud  to  point  out  the  names  of  their 
heroes  fallen  in  the  fight  for  human 
freedom  and  democracy — they  point  to 
the  name  of  the  gentleman  from  IHinois. 
Adolph  J.  Sabath.  a  stanch  fighter  for 
democracy,  who  has  served  in  this  House 
as  a  champion  of  every  liberal  and  pro- 
gressive cause. 

May  I  once  again  most  sincerely  con- 
gratulate my  friend  from  Illinois  on  his 
eightieth  birthday  and  wish  him  many, 
many  returns. 

Mr.  DE  LACY.  Mr.  Speaker,  under 
permission  granted  me  I  include  the  fol- 
lowing statement  sponsored  by  Ameri- 
can Committee  for  Protection  of  Foreign- 
Born,  23  West  Twenty-sixth  Street,  New 
York,  N.  Y.: 
Hon.  Adolph  J.  Sabath. 
House  Office  Building. 

Washington.  D.  C. 

We  join  In  extending  to  you  best  wishes 
on  the  celebration  of  your  eightieth  birthday 
and  in  paying  tribute  to  your  outstanding 
service  as  a  Member  of  the  House  of  Repre- 
sentatives for  the  past  40  years. 

We  commend  your  spirit  and  work  as  a 
leader  and  a  fighter  for  progressive  and  hu- 
manitarian causes  on  the  floor  of  the  Con- 
gress of  the  United  States.  We  respect  ycur 
independence  and  vigilance  in  the  cause  of 
the  people  whom  you  have  so  capably  repre- 
sented these  past  40  years  as  a  Member  of 
Congress. 

We  look  forward  to  your  continued  service 
In  the  Interest  of  the  people  for  many  years 
to  come.  We  know  that  you  will  always  be 
found  fighting  on  the  side  of  progress  and 
democracy.  We  wish  to  express  our  deep  ap- 
preciation for  your  Important  contributions 
to  the  welfare  of  the  American  people. 
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Mr.  BIEMnLER.  Mr.  Speaker,  it  is 
a  great  privil 'ge  and  pleasure  to  join 
in  showering  felicitations 
of  the  House,  the  distin- 
guished chairnian  of  the  Rules  Commit- 
tee. Adolph  Sai  ATir.  on  the  occasion  cf  his 
eightieth  birthday.  For  the  good  of  our 
country  I  hope  he  lives  another  80  years 
and  continues  to  serve  in  this  House. 
His  youthful  vi  jor  surpasses  that  of  many 


age.    His  devotion  to  the 
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understanding  are  of  the 
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(  ontinued  good  health. 
Hr.  Speaker,  it  is  a  source 


of  extreme  gritification  to  me  to  have 
the  opportuni  ,y  at  this  time  to  speak 
briefly  upon  tjhe  long  career  in  public 
life  of  my  dl;  tinguished  coUegaue  and 
friend,  the  aile  and  always  obliging 
chairman  of  the  Rules  Committee,  the 
Honorable  Addlph  Sabaih.  Today  he 
reaches  the  ei:  htieth  milepost  along  the 
highway  of  lift .  Long  and  memorable  as 
It  has  been,  he  has  spent  exactly  half  of 
It  as  a  Member  of  this  notable  and  aug;ust 
legislative  bod  i.  His  career  as  a  legis- 
lator has  been  brilliant  and  useful;  his 
conduct  as  a  public  cfl&cial  and  Mem- 
ber of  this  House  has  never,  in  the  long 
40  years  he  has  served  here,  been  ques- 
tioned or  refeiTed  to  in  other  than  the 
most  laudable  and  commendable  man- 
ner. That  ill  itself  is  commendable 
enough  if  I  were  to  utter  not  another 
word,  but  I  wiih  to  point  out  that  only 
a  few  men  as  Members  of  the  Congress 
of  the  United  i  tates,  has  served  40  years 
In  public  life,  a  ad  none,  so  far  as  I  know. 
have  ever  serv^  d  that  long  in  the  House 
of  Representat  ives.  so  the  distinguished 
gentleman  frcm  Illinois  occupies  the 
unique  position,  not  only  of  being  the 
dean  of  the  I  ouse  of  Representatives. 
but  the  one  Jember  who  has  served 
longest  as  a  Member  of  this  body.  The 
gentleman  fron  Illinois,  in  the  course  cf 
his  long  servi  ;e  here,  has  seen  many 
changes  In  th  ?  economic  conditions  cf 
our  country  aid  many  changes  in  the 


legislative  trends  of  the  Congress  of  the 
United  States.  He  has  seen  able  and 
distinguished  colleague*  come  and  go. 
He  has  served,  as  all  of  us  do,  by  virtue 
of  the  will  of  his  constituents,  and  from 
the  same  congressional  district  from  the 
beginning  of  his  long  service  to  this 
happy  day.  No  people  in  any  congres- 
sional district  know  their  Congres.sman 
any  better  than  the  people  of  the  Fifth 
District  of  the  State  of  Dlinois,  and  the 
fact  that  they  have  continuously  and  re- 
peatedly reelected  him  for  20  consecutive 
terms  emphasizes  far  more  than  any 
words  of  mine  can.  his  high  standing 
among  his  neighbors  and  acquaintances, 
and  with  his  constituency.  It  is  a  tribute 
to  any  man  that  he  can  continue  to  suc- 
ceed himself  from  the  same  district  for 
the  long  number  of  years  that  our  dis- 
tinguished friend  has  been  able  to  do, 
and  finally.  Mr.  Speaker,  with  all  the 
arduous  and  difficult  responsibilities  of 
the  high  office  he  has  held  so  long,  it  is 
a  tribute  more  effective  than  words  that 
during  all  this  long  career  of  public  serv- 
ice there  has  never  been  a  hint  or  intima- 
tion that  he  has  been  influenced  in  his 
decisions  as  a  Member  of  this  body  by 
any  consideration  other  than  the  com- 
mon welfare  of  our  common  country.  He 
is  vigorous,  robust,  and  in  perfect  health 
at  the  advanced  age  of  80,  and  it  is  my 
devout  hope,  as  well  as  that  of  all  of  us. 
that  he  may  continue  his  gallant  and 
faithful  service  here  for  the  remainder 
of  his  natural  life,  and  that  it  may  be 
long  and  enduring.  He  is  a  great  states- 
man, a  great  patriot  and  a  great  Ameri- 
can. 

Mr.  SABATH.  Mr.  Speaker.  I  aiik 
unanimous  consent  to  address  the  Hoase 
for  1  minute. 

The  SPEAKER.  Without  objection,  it 
Is  so  ordered. 

There  was  no  objection. 

Mr.  SABATH.  Mr.  Speaker  and  my 
colleagues,  I  have  made  many  wishes  in 
my  life,  and  most  of  them  have  come 
true.  There  is  one  v;ish,  however,  that 
has  never  come  true,  and  that  is  the  wif  h 
that  I  could  use  words  and  possess  a 
command  of  language  that  would  enable 
me  today  to  better  express  to  you,  i,o 
each  and  every  one  of  you,  my  sincere 
appreciation  of  your  many  kindnesses, 
your  forbearance,  and  the  splendid, 
friendly  treatment  you  have  accorded 
me  while  I  have  been  a  Member  of  the 
House  of  Representatives. 

I  appreciate  more  than  I  can  possibly 
express  the  graceful  sentiments  of  the 
gentleman  from  Georgia  [Mr.  Coxl 
with  whose  views  on  some  matters  I 
differ,  and  with  whom  I  have  come  to 
grips  on  some  Issues;  but  I  am  grateful 
that  he  recognizes  my  sincerity  as  I 
recognize  his.  And  I  appreciate  equally 
the  kind  words  by  the  majority  and 
minority  leaders,  by  members  of  my  own 
committee,  and  by  many  other  gentle- 
men. 

I  was  born  abroad.  I  have  seen  misery 
and  want.  When  I  came  to  this  country, 
the  hope  of  being  able  to  improve  tfie 
conditions  of  myself  and  my  people,  wh  o 
have  suffered  so  much,  ro.se  strong  in  nr.y 
breast.  I  have  always  had  it  in  my  mind 
that  it  is  my  duty,  if  I  should  be  in  a 
position  to  help  others,  to  do  so  to  the 
best  of  my  ability.    I  have  always  tried 
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to  do  so.  I  give  you  my  word  that  the 
main  object  of  my  life  has  been  to  help 
others  who  need  aid  and  assistance. 
That  is  the  reason  you  have  so  frequent- 
ly heard  me  on  this  floor  pleading  for 
those  underpaid  and  oppressed  people, 
always  with  the  view  and  with  the  hope 
that  I  might,  insofar  as  one  man  can, 
help  them,  and  better  their  condition  and 
improve  their  lot. 

Some  Members  at  times  have  felt  I 
have  been  a  little  too  extreme  in  my  ex- 
pressions. I  state  to  you  it  was  never 
with  the  intent  to  hurt  the  feelings  of 
anyone;  but  not  having  that  gift  of  ex- 
pression most  of  you  possess,  I  have  had 
to  content  myself  with  words  which  per- 
haps did  not  sound  so  pleasant  to  the 
ears  of  some  at  times. 

Therefore  I  hope,  in  view  of  your 
friendly  and  kindly  expressions,  if  I  have 
at  any  time  said  anything  that  may  have 
offended  anyone,  I  will  be  forgiven.  I 
assure  you  that  in  the  future  I  will  try 
to  be  a  little  more  guarded;  but,  never- 
theless. I  shall  continue  to  express  my 
views  and  to  aid  the  American  people, 
and  especially  the  common  people,  the 
underprivileged,  and  those  who  need  aid 
and  assistance.  It  is  my  fervent  hope 
that  we  in  this  House  and  in  the  country 
henceforth  will  live  in  peace  and  in  har- 
mony, so  that  we  may  set  an  example  to 
all  the  peoples  of  the  world,  and  bring 
about  that  peace,  happiness,  and  pros- 
perity for  all  who  have  suffered  so  much 
for  so  many  years,  and  who  have  not  been 
so  fortunate  as  we  have  been. 

I  hope  that  our  world  cooperation  and 
our  help  to  those  downtrodden,  suffering, 
hungry  and  even  starving  people  abroad 
will  come  back  to  us  twofold,  and  those 
who  come  after  us  can  look  back  with 
pride  and  satisfaction  at  what  we  have 
done  here  and  now.  We  have  the  oppor- 
tunity of  proving  what  real  brotherly 
love  means. 

And  so,  Mr.  Speaker,  in  conclusion.  I 
must  extend  to  you  and  to  all  my  col- 
leagues my  heartfelt  thanks  and  appre- 
ciation, and  express  the  fervent  hope 
that  I  may  be  spared  to  urge  and  advo- 
cate and  bring  about  that  unity  and  un- 
derstanding which  will  eliminate  all  in- 
tolerance and  fear  and  discord,  so  that 
we  may  actually  achieve  happiness,  con- 
tentment, and  prosperity. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Illinois  has  expired. 

EXTENSION    OF    REMARKS 

Mr.  KOPPLEMANN.  Mr.  Speaker,  I 
ask  unanimous  consent  to  extend  my  re- 
marks In  the  Appendix  of  the  Recced 
and  include  an  editorial  from  the  Wash- 
ington Post  on  the  most  important  legis- 
lation before  the  House,  the  atomic  en- 
ergy legislation. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Con- 
necticut? 

There  was  no  objection. 

Mr.  VOORHIS  of  California  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Appendix  of  the  Record 
and  include  an  article  and,  secondly,  to 
revise  and  extend  the  remarks  he  ex- 
pects to  make  in  committee  today  and 
Include  some  tables. 


Mr.  De  LACY.  Mr,  Speaker.  I  ask 
unanimous  consent  that  following  the 
remarks  of  the  gentleman  from  Michi- 
gan I  Mr.  LesinskiI  I  be  permitted  to  in- 
clude In  the  Record  a  statement  of  greet- 
ings to  the  gentleman  from  Illinois.  Hon. 
Adolph  J.  Sabath,  on  his  eightieth 
birthday,  from  84  distinguished  Ameri- 
cans. 

The  SPEAKER.    Is  there  objection  to 
the  request  of  the  gentleman  from  Wash- 
ington? 
-  There  was  no  objection. 

Mr.  STIGLER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  an 
oration. 

Mr.  BIEMILLER.  Mr.  Speaker,  I  ask 
unanimous  consent  that  I  may  extend 
my  remarks  in  the  Appendix  of  the  Rec- 
ord and  include  an  editorial  and  also  to 
add  my  felicitations  to  these  of  my  col- 
leagues to  the  Honorable  Adolph  J. 
Sabath  on  his  eightieth  birthday. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis- 
consin? 

There  was  no  objection. 

THE   MEDLEY   LINGERS   ON 

Mr.  O'TOOLE.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

Mr.  OTOOLE.  Mr.  Speaker,  since  it 
has  become  apparent  that  it  is  much 
easier  to  get  out  of  the  District  of  Co- 
lumbia jail  than  it  Is  to  get  into  it,  I  sug- 
gest that  the  District  of  Columbia  Com- 
mittee instruct  the  Commissioners  that 
keys  will  be  given  to  all  prisoners  upon 
their  admission.  This  wculd  eliminate 
a  g'-eat  deal  of  the  property  damage 
which  has  been  done  lately  by  escaping 
convicts.  ^  , 

Also.  I  believe  that  Chief  of  Police  Cal- 
lahan 'should  instruct  his  men  to  keep 
their  pants  on.  If  they  cannot  do  this, 
they  should  be  given  card  lessons  so  that 
In  the  future  they  might  do  better  in  the 
strip-poker  games.  ^     ,  ,v,  .  ^u^ 

There  is  a  rumor  going  about  that  the 
motto  of  the  jail  is  "Get  all  of  the  boys 
out  by  Christmas." 

DISTRICT   OF   COLUMBIA    JAIL 

Mr  MURPHY.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 

for  1  minute.  ,..    ., 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  objection. 
Mr.  MURPHY.  Mr.  Speaker,  I  have 
just  listened  with  interest  to  the  re- 
marks of  the  distinguished  gentleman 
from  New  York  [Mr.  OToole],  May  I 
say  I  hope  all  of  the  Members  In  this 
body  will  pay  more  keen  interest  and  at- 
tention to  the  affairs  of  the  District  of 

Columbia.  ...... 

Our  committee  had  a  meeting  this 
morning.  We  approached  this  question 
intelligently.  Our  distinguished  chair- 
man will  name  a  committee  this  after- 
noon to  go  into  the  entire  matter.  It 
is  an  unfortunate  incident.  I  am  sure 
our  committee  will  find  the  answer. 


EXTENSION    OF    REMARKS 

Mr,  WASIELEWSKI  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  record  ia  ^hree  instances  and  in- 
clude in  each  a  newspaper  article. 

Mr.  SMITH  of  Wisconsin  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Record  and  include  a  copy 
of  a  resolution. 

Mr.  McDONOUGH  a.sked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  on  the  question  of  Eng- 
land granting  independence  to  the 
Trans-Jordan  area. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

?ir.  RANKIN.  !lr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

I  Mr.  R.^NKiN  addressed  the  House. 
His  remarks  appear  in  the  Appendix.  1 

EXTENSION  OF  REMARKS 

Mr.  CANFIELD*  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  a 
statement  on  Navy  rocket  ships. 

Mr.  CASE  of  South  Dakota  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Appendix  of  the  Record 
and  include  a  statement  on  Arlington 
Cemetery. 

Mr.  HINSHAW  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  a 
statement  before  the  graduating  class  of 
the  basic  officers  training  school  at 
Quantico.  Va. 

Mr.  McCORMACK  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Appendix  of  the  Record  and  in- 
clude an  article  recently  appearing  in  the 
Wa.shington  Star. 

CALL  OF  THE  HOUSE 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker.  I 
make  a  point  of  order  that  no  quorum  is 
present. 

The  SPEAKER.  Evidently  no  quorum 
is  present. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to 
their  names: 


Adams 

Andrews.  Ala 

Baldwin.  Md. 

Baldwin,  N.  Y, 

Ben 

Bender 

Bishop 

Bolton 

Brumbaugh 

Bunker 

Byrnes.  Wis. 

Cannon,  Fla. 

Cannon.  Mo. 

Chapman 

Chiperfleld 

Cllppinger 

Cochran 

Cole,  N.  Y. 

Colmer 

Courtney 

Curley 

Dawson 

Domengeaux 

Doughton,  N. C 


I  Roll  No.  75) 

Douglas,  Calif. 

Doyle 

Dworshak 

Elliott 

ElRaesser 

Engel.Mlcb. 

Fellows 

Fernandez 

Fisher 

Gardner 

Gearhart 

Gibson 

Glffor< 

Halleck 

Hancock 

Hendricks 

Jannan 

Kean 

Kelley.  Pa. 

Kerr 

Knutson 

LaFoUette 

Lanham 

Lea 


Luce 
Murdock 
Norton 
O'Brien.  Ill . 
Peterson,  Fla. 
Poage 
Powell 
Price,  Fla. 
Price,  m. 
Rains 

Reece.  Tenn. 
Rtch 
Robertson, 

N.Dak. 
Roe.  N.  Y. 
Sadowskl 
Shafer 
Slkes 

Simpson.  Pa. 
Sumners.  Tex. 
Talbot 
Thorn 
Tlbbott 
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The  SPEAKER.  On  this  roll  call.  360 
Members  have  answered  to  their  names; 
a  quorimi. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

EXTENSION  OF  REMARKS 

Mr.  WHITE.  Mr.  Speaker.  I  ask  unan- 
imous con.sent  to  extend  my  remarks  in 
the  Record  and  include  the  legislative 
program  of  the  Grange.  I  have  an  esti- 
mate from  the  Public  Printer  that  it  will 
cost  $130.  I  ask  unanimous  consent  that 
the  extension  may  be  made  notwith- 
standing the  additional  cost. 

The  SPEAKER.  Notwithstanding,  and 
without  objection,  the  extension  may  be 
made. 

There  was  no  objection. 

FEDERAL   EMPLOYEES'   PAT  ACT  OF   1946 

Mr.  RANDOLPH.  Mr.  Speaker.  I 
move  that  the  House  resolve  itself  into 
the  Committee  of  the  Whole  House  on 
the  State  of  the  Union  for  the  further 
consideration  of  the  bill  (H.  R.  5939  •  to 
increase  the  rates  of  compensation  of  of- 
ficers and  employees  of  the  Federal  Gov- 
ernment, and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
Into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  H.  R.  5939, 
with  Mr.  Cooper  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc.— 

SHOKT    TTTLS 

Sktion  1.  This  act  may  be  cited  as  the 
"Federal  Employees  Pay  Act  o*.   1946." 

Mr.  RANDOLPH.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman.  I  ask  it  not  for  myself 
as  an  Individual  but  as  the  spokesman 
for  a  certain  viewpoint  which  we  lielieve 
to  be  right,  that  my  colleagues,  insofar 
as  convenient,  will  give  me  their  atten- 
tion for  the  next  few  minutes. 

Yesterday,  during  the  general  debate 
on  this  legislation,  my  friend,  the  gen- 
tleman from  Kansas  fMr.  Rees],  an  able 
legislator,  repeatedly  told  the  members 
of  this  committee  that  the  passage  of  the 
amendment  which  he  will  propose  would 
mean  that  the  low-income  bracket  em- 
ployees of  this  Government  would  be  the 
Individuals  who  would  receive  the  bene- 
fits under  the  proposal  which  he  would 
make. 

Now.  let  us  look  at  that  contention 
Ir  the  light  of  the  facts.  We  find  that 
the  rates  of  pay  operate  from  the  $1,200 
basic  salary  on  the  lower  bottom  to 
$9,000  on  the  upper  level.  You  will  find 
that  under  the  proposal  of  the  gentle- 
man from  Kansas  that  the  $1,200  basic 
bracket  would  receive  $1,740.  Under  the 
committee  proposal  they  would  receive 
$1,706.  or  approximately  $35  less  than 
that  given  them  under  the  Rees  amend- 
ment. But  I  ask  you.  within  the 
1.200.000  persons  to  be  affected  by  this 
legislation  how  many  fall  within  the  cate- 
gory? The  great  plea  is  made  for  the 
lower-bracket  workers  —  the  $1,200 
people.     There  are  a  little  fewer  than 


25,000  individTjals  who  would  receive  that 
Increase. 

The  next  bi-fecket  is  $1,440.  Under  the 
Rees  amendm(  nt  these  Individuals  would 
receive  $2.023|jO.  Under  the  committee 
give  that  group  $2,019.24, 
of  $4  in  favor  of  the  Rees 
proposal.  Ho4r  many  are  in  that  group? 
I  am  inform*  d  there  are  a  little  over 
220.000  persons.  So,  out  of  a  million, 
two-hundred-  ,housand-odd,  very  close  to 
that  figure,  tl  e  Rees  amendment  would 


bill  we  would 
or  a  difference 


touch  approx 
employees. 


there  on  in  tie  classes  of  $1,620.  $1,800, 


$2,000,    $2,30( 
lower-income 


this  floor  and 
House  to  pasj 


both  men  anc 
replaceable  in 


$2,400,    $2600 
those  people, 
ing   to  make 


April  4 


1946 


CONGRESSIONAL  RECORD— HOUSE 


3123 


mately  240,000  or  250,003 
remind    you    that    from 


Mr.  Chairman,  will  the 


$2,400 — those  are  the 
brackets — the  committee 
bill  would  gik'e  the  greater  increases. 
So  it  is  absoh  tely  wrong  to  stand  upon 
urge  the  Members  of  the 
the  Rees  amendment  on 
the  grounds  that  the  persons  employed 
in  the  Govern  nent  in  the  lower  brackets 
are  the  ones  w|ho  will  receive  the  merited 
raises. 

I  would  recill  to  your  minds  also  that 
those  individi^ls  are  the  single  persons, 
women,  workers  who  are 
Government,  who  go  from 
one  job  to  another.  It  is  to  these  indi- 
viduals getting  $1,800.  $2,100.  $2,200. 
$2,900,  $3,500.  $3,800— 
he  ones  who  are  attempt- 
ends  meet  in  the  lower 
brackets  and  middle  brackets  and  upper 
brackets  that  we  give  the  increase  to 
which  they  an  entitled.  All  workers  are 
properly  aidec . 

Mr.  WHITE, 
gentleman  yi^d? 

Mr.  RANDOLPH.     I  yield. 

Mr.  WHITS.  Right  on  that  subject, 
did  the  committee  give  any  consideration 
to  these  people  who  are  on  the  pay  roll 
at  $8,000  and  who  have  their  wives  on 
the  roll  for  $4  000  or  $5,000? 

Mr.  RANDOLPH.  The  gentleman  is 
referring  to  people  employed  in  the 
executive  departments? 

Mr.  WHIT]:.  Yes.  It  Is  a  general 
practice  here  in  Washington — Govern- 
ment civil-sen  ice  employees.  I  am  talk- 
ing about  the  practice  where  a  man  and 
his  wife  are  b  )th  on  the  pay  roll. 

Mr.  RANDO  J>H.  I  have  no  comment 
to  offer  excep ,  to  say  that  we  do  know 
that  condition  applies  in  all  branches  of 
G<>vemment. 

The  CHAIFMAN.  The  time  of  the 
gentleman  from  West  Virginia  has  ex- 
pired. 

Mr.  RANDOLPH.  Mr.  Chairman.  I 
ask  unanimous  consent  to  proceed  for 
fi\e  additional' minutes. 

The  CHAIRMAN.  Is  *here  objection 
to  the  request  of  the  gentleman  from 
West  Virginia 

There  was 

Mr.  RANDO: 
placing  of  wiv 
on  the  Gover 
fined  to   the 
Government; 
of  our  Peder 

Mr.  WHITE 

Mr.    RANDOLPH 
that   the   com  nittee 


0  objection. 

H.    I  may  say  that  the 
s  or  members  of  families 
ent  pay  roll  is  not  con- 
xecutive  branch  of  the 
r-e  find  it  in  all  branches 
system. 
I  thank  the  gentleman. 
Some    would    say 
In   recommending 
1812  percent  lias  gone  too  high.      We 


have  not  done  that.  The  proposal  em- 
braced by  the  President  of  the  United 
States  is  for  a  20-percent  Increase,  which 
is  higher  than  our  ISV2  percent.  And 
let  us  remember  that  those  individuals 
who  cry  out  against  the  raising  of  sal- 
aries in  the  upper  Income  brackets,  that 
Is  pjercentage-wise.  should  keep  in  mind 
that  the  rcsponsibihties  increase — we 
know  it — commensurate  with  the  addi- 
tional obligations  of  family,  home,  and 
taxes,  and  other  Items. 

Let  me  read  to  you  what  the  President 
of  the  United  States  said  in  his  message 
sent  to  the  Congress  on  January  21, 1946, 
as  follows: 

The  elimination  last  autumn  of  overtime 
work  for  nearly  all  Federal  employees  me  int 
a  sharp  cut  in  their  incomes.  For  salaried 
workers,  the  blow  was  softened  but  by  no 
means  offset  by  tlje  Increased  rates  of  j)ay 
which  had  become  effective  July  1.  Further 
adjustments  to  compensate  for  increased  ifv- 
Ing  costs  are  required.  Moreover,  we  hflve 
long  needed  a  general  upward  revision  of 
Federal  Government  salary  scales  at  all  levels 
in  all  branches — legislative.  Judicial,  and  ex- 
ecutive. Too  many  in  Government  have  hfid 
to  sacrifice  too  much  in  economic  advantage 
to  serve  the  Nation. 

Adequate  salaries  will  result  In  economies 
and  improved  efficiency  in  the  conduct  of 
Government  business — gains  that  will  fjar 
outweigh  the  immediate  costs.  I  hope  the 
Congress  will  expedite  action  on  salary  legijs- 
lation  for  all  Federal  employees  in  All 
branches  of  the  Government.  The  only  eli- 
ception  I  vould  make  is  in  the  case  of  work- 
ers whose  pay  rates  are  established  by  wage 
boards;  a  blanket  adjustment  would  destroy 
the  system  by  which  their  wages  are  kept 
alined  with  prevailing  rates  in  particular 
localities.  The  wage  boards  should  be  sensi- 
tive now,  as  they  were  during  the  war,  io 
changes  in  local  prevailing  wage  ratep  arid 
should   make    adjustments    accordingly. 

I  hope  also  that  the  Congress  may  see  fit 
to  enact  legislation  for  the  adequate  protec- 
tion of  the  health  and  safety  of  Federal  em- 
ployees, for  their  coverage  under  a  system  of 
unemployment  compensation,  and  for  thellr 
return  at  Government  expense  to  their  bom^ 
after  separation  from  wartime  service. 

That  is  the  President  speaking. 
In  his  message  of  September  6,  1945, 
the  Chief  Executive  stated: 

The  most  Important  impediment  to  ob- 
taining efficient  administrative  officials  In 
the  Federal  Government  has  been  the  pitiful 
wage  scale.  During  the  war  many  able  and 
experienced  men  were  obtained  for  Federal 
service  on  purely  patriotic  grounds.  Some 
of  these  men  who  are  unable  to  continue  at 
the  present  salary  scales  would  be  willing  to 
remain  at  adequate  salaries. 

In  most  of  the  various  classifications  Of 
Federal  employees,  the  wage  scales,  with  few 
exceptions,  are  obsolete  and  inadequate.  This 
Is  particularly  true  of  the  Federal  Judiciary. 

I  sincerely  hope  that  the  Congress  will 
take  early  steps  to  provide  decent  wage  scales 
for  its  Members  and  for  the  executive  an|d 
Judicial  branches  of  the  Government. 

Mr.  Chairman,  it  should  be  clearly  un- 
derstood that  insofar  as  I  shall  act  in  the 
capacity  of  chairman  of  the  House  Civil 
Service  Committee,  and  others  in  that 
group,  that  we  will  oppose  crippling, 
damaging,  and  unfair  amendments 
which  will  be  offered.  In  our  opinion, 
we  bring  to  you  a  bill  that  is  equitable 
and  sound  on  all  fours.  We  are  prepared 
to  fight  It  through  along  those  lines.    If 


we  lose,  we  lose;  if  we  win,  we  win;  but, 
lose  or  win,  we  believe  we  are  right. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Rees  of  Kansas: 
Beginning  on  line  7,  page  1,  section  2 

Mr.  WHITTINGTON.  Mr.  Chairman. 
a  parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  It. 

Mr.  WHITTINGTON.  Mr.  Chairman, 
as  I  understand  it,  we  have  not  read  sec- 
tion 2.  and  it  Is  not  open  for  amendment 
at  the  present  time. 

The  CHAIRMAN.  The  gentleman  Is 
correct. 

Mr.  WHITTINGTON.  I  then  make 
the  point  of  order  that  the  amendment 
is  not  in  order  at  this  time. 

The  CHAIRMAN.  The  gentleman  is 
correct  and  the  Chair  sustains  the  point 
of  order. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
I  move  to  strike  out  the  last  two  words. 

Mr.  Chairman,  I  would  like  to  call  at- 
tention to  an  amendment  that  I  will  sub- 
mit at  the  proper  time  to  this  legislation. 
I  shall  appreciate  it  If  the  Members  will 
give  most  careful  consideration  to  the 
amendment.  I  have  the  highest  respect 
and  great  regard  for  the  distinguished 
chairman  of  my  committee.  I  know  that 
he  is  sincere.  He  believes  this  bill  ought 
to  pass  in  its  entirety  without  amend- 
ment. He  does  not  want  it  changed  In 
any  respect.  He  feels  that  we  ought  to 
allow  increases  in  pay  in  accordance  with 
the  terms  of  the  bill,  which,  among  other 
things,  provides  that  those  in  the  higher 
brackets  will  get  a  considerably  greater 
amount  of  money  than  Members  of  Con- 
gress. In  my  judgment,  it  Is  far  out  of 
line. 

The  CHAIRMAN.  Will  the  gentleman 
Indulge  the  Chair  just  a  moment?  Is  the 
gentleman  from  Kansas  seeking  to  offer 
a  substitute  for  the  entire  pending  bill? 
Mr.  REES  of  Kansas.  Mr.  Chairman. 
I  am  not.  I  will  offer  an  amendment  to 
the  bill. 

The  CHAIRMAN.  Of  course,  the  bill 
Is  being  read  by  sections.  If  the  gentle- 
man is  seeking  to  offer  a  substitute  for 
the  entire  pending  bill  It  would  be  ap- 
propriate for  him  to  offer  it  at  the  end 
of  section  1,  but  if  he  wants  to  offer 
amendments  to  different  sections  of  the 
bill  they  should  be  offered  after  the  read- 
ing of  each  section. 

Mr.  REES  of  Kansas.  May  I  say  to 
the  Chairman  that  my  amendment  be- 
gins immediately  after  the  words  and 
figures  "section  2  (a»"  on  the  first  page, 
line  7.  But  it  does  not  take  out  the  en- 
tire bill,  and,  for  that  reason,  it  is  an 
amendment. 

The  CHAIRMAN.  It  will  be  offered  as 
an  amendment. 
Mr.  REES  of  Kansas.  That  Is  correct. 
The  amendment  that  I  shall  propose 
is  the  one  that  we  discussed  yesterday, 
with  the  exception  of  a  slight  change  In 
one  item,  and  that  is,  under  the  proposal 
I  have  submitted  we  apply  a  45-percent 
rate  on  the  first  $1,200.  18  percent  from 
$1,200  to  $3,400,  but  eliminate  the  addi- 
tional 9  percent  allowed  in  top  brackets. 


There  was  considerable  criticism  yes- 
terday relating  to  the  huge  Increases  that 
would  be  granted  to  those  who  are  now 
getting  high  salaries.  Of  course,  my 
amendment  will  also  limit  the  salaries  of 
those  who  receive  $10,000  or  more.  My 
amendment,  you  will  observe,  will  apply 
the  formula  to  the  salaries  allowed  prior 
to  the  passage  of  the  act  of  July  1,  1945. 
The  distinguished  gentleman  from 
West  Virginia  I  Mr.  RaneolphI  called  at- 
tention to  the  question  of  increases  in 
salary.  I  am  not  increasing  these  sal- 
aries in  huge  amounts  above  the  present 
bill,  but  I  am  giving  them,  under  my 
amendment,  pretty  good-sized  Increases, 
but  not  nearly  as  much  as  under  the 
pending  bill. 

The  $1,200  base-pay  man.  as  of  last 
June,  under  my  bill,  will  get  $1,740.  The 
$1,440  man  will  get  $2,023.20.  The 
$1,620  employee  will  get  $2,235.60.  The 
$1,800  man  will,  under  my  formula,  get 
$2,448,  and  under  his  formula  he  v.'ill  get 
$2,48850. 

Let  us  go  down  to  the  $6,000  men.  The 
$6,000  man  on  the  base  pay  a  year  ago 
was  increased  to  $6,650.  What  are  you 
doing  with  him  In  this  bill?  You  are 
giving  him  $7,880.25;  my  proposal  would 
pay  .^7,152. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kansas  has  expired. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
I  ask  unanimous  consent  to  proceed  for 
five  additional  minutes. 

The  CHAIRMAN.    Is  there  objection 
to  the  request  of  the  gentleman  from 
Kansas? 
There  was  no  objection. 
Mr.  DONDERO.     Mr.  Chairman,  will 
the  gentlerran  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  Michigan. 

Mr.  DONDERO.  There  seems  to  be 
considerable  confusion  in  the  minds  of 
many  Members  as  to  what  happens  to  the 
total  pay  now  being  received,  let  us  say. 
by  the  secretaries  in  the  offices  of  the 
Members,  in  that  they  get  18 '2  percent 
increase  on  that  total  amount.  Do  we 
add  10  percent  under  the  gentleman's 
amendment  on  top  of  that? 

Mr.  REES  of  Kansas.  My  amend- 
ment will  put  the  employees  in  the  con- 
gressional offices  on  the  same  base  as 
other  employees.  If  you  have  an  em- 
ploy<^e  in  your  office  who  is  now  getting 
$3,800  he  will,  under  this  bill,  get  $4,808. 
Mr.  DONDERO.  Take  the  employees 
In  the  departments  of  the  Government. 
Do  they  receive  under  the  gentleman's 
amendment  the  total  am.ount  they  now 
receive  plus  18 '2  and  then  10  percent  on 
top  of  that? 

Mr.  REES  of  Kansas.   No;  they  do  not. 
Mr.  DONDERO.    Then  what  is  the  dif- 
ference between  the  gentleman's  amend- 
ment and  the  committee  bill? 

Mr.  REES  of  Kansas.  The  difference 
between  the  amendment  the  gentleman 
from  Kansas  proposes  and  the  commit- 
tee bill  is  this:  Under  the  1945  act,  the 
gentleman  will  recall,  the  salaries  were 
increased  on  a  percentage  basis  of  20, 
10,  and  5  percent.  Under  this  amend- 
ment I  propose  to  go  back  to  that  base 
pay  before  July  1945  and  provide  an  in- 
crease of  45  percent  on  the  first  $1,200, 
then  18  percent  on  all  amounts  up  to 


$3,400.  and  then  we  take  out  the  9  per- 
cent that  is  proposed  in  the  Senate  bill. 
In  other  words,  it  follows  the  measure 
passed  by  the  Senate  except  In  two  re- 
spects. In  place  of  36  percent  as  being 
the  first  bracket.  I  increase  that  by  9 
percent  to  45  percent  to  apply  on  the 
lower  base  pay.  and  take  out  the  9  per- 
cent that  goes  to  the  top  base  pay. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  South  Dakota. 

Mr.  CASE  of  South  Dakota.  Referring 
to  the  question  the  gentleman  from 
Michigan  I  Mr.  DonderoI  a.'^ked.  Is  it  not 
true  that  the  10  percent  which  was  pro- 
posed in  the  committee  bill  with  refer- 
ence to  legislative  employees  was  de- 
signed on  the  theory  that  legislative  em- 
ployees receive  no  overtime,  and  the  10 
percent  was  proposed  In  lieu  of  the  over- 
time of  the  executive  branch? 

Mr.  REES  of  Kansas.  I  beg  the  gen- 
tleman's pardon.  I  thought  he  was  talk- 
ing about  those  employed  In  congres- 
sional offices. 

Mr.  DONDERO.  I  did  Inquire  about 
that  in  the  first  instance. 

Mr.  CASE  of  South  Dakota.  Let  us 
foUcw  this  point  through  and  get  it  clear. 
The  gentleman  proposes  to  offer  an 
amendment  at  the  end  of  section  2  (a). 
Is  a  separate  amendment  to  be  offered 
later  that  will  deal  with  legislative  em- 
ployees? 

Mr.  REES  of  Kansas.  No:  there  will 
not  be.  They  are  considered  In  the 
amendment  that  will  be  offered. 

Mr.  CASE  of  South  Dakota.  In  the 
first  amendment  that  the  gentleman  of- 
fers he  will  take  care  of  the  legislative 
employees  as  well  as  change  the  per- 
centage applicable  to  the  employees  In 
the  executive  departments? 

Mr.  REES  of  Kansas.  We  provide  un- 
der this  amendment  for  10  percent  for 
overtime,  just  a.-  we  do  in  the  present 
bill. 

Mr.  CASE  of  South  Dakota.  The  bill 
provides  for  10  percent  overtime  for  exec- 
utive branch  employees,  as  the  bill  is  now 
written.  Does  the  gentleman  propose  to 
apply  an  overtime-pay  feature  to  the  leg- 
islative employees? 

Mr.  REES  of  Kansas.  That  is  correct, 
10  percent. 

Each  officer  and  employee  In  or  under  the 
legislative  branch  entitled  to  the  benefits  of 
section  501  of  this  act  shall  be  paid  additional 
compensation  at  the  rate  of  10  percent  of  the 
aggregate  of  the  rate  of  his  basic  compensa- 
tion and  the  rate  of  additional  compensa- 
tion received  by  him  under  section  501  of  this 
act.  as  amended. 

Mr.  CASE  of  South  Dakota.  Will  the 
language  the  gentleman  has  just  read  be 
applicable  to  the  employees  of  the  exec- 
utive branch,  or  does  that  apply  to  the 
legislative  branch? 

Mr.  REES  of  Kansas.  It  applies  to 
employees  in  the  legislative  branch.^ 

Mr.  CASE  of  South  Dakota.  Therefore 
the  gentleman  ^reserves  the  feattire  of 
providing  a  10-percent  allowance  for  em- 
ployees in  the  legislative  branch  in  lieu 
of  the  overtime  which  is  paid  to  the  em- 
ployees in  the  executive  branch? 

Mr.  REES  of  Kansas.    That  is  correct. 


* 


3126 


CONGRESSION 


Mr.  JACKSON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  REES  of  Kan.sas.  I  yield  to  the 
gentleman  from  Washington. 

Mr.  JACKSON.  In  further  reference 
to  the  question  propounded  by  the  gen- 
tleman from  Michigan  to  the  gentleman 
from  Kan.sas,  I  believe  the  gentleman 
from  Michigan  may  have  been  of  the 
opinion  that  the  10  percent  in  heu  of 
overtime  also  applied  to  the  executive 
branch.  May  I  make  it  clear  for  the  pur- 
pose of  the  Record  that  that  merely  ap- 
plies to  the  employee.s  of  the  legislative 
branch  of  the  Government.  It  does  not 
apply  to  the  employees  in  the  executive 
branch.  It  is  paid  on  the  theory  that  the 
people  on  the  Hill  work  on  Saturdays,  as 
we  all  know  they  do.  and  that  they  are 
being  paid  10  percent  in  lieu  of  actual 
overtime.  If  the  people  working  down- 
town put  In  8  hours  on  Saturday,  they 
do  not  get  10  percent,  they  get  30  per- 
cent, which  is  time  and  a  half. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kansas  has  again 
expired. 

Mr.  REES  of  Kansas.  Mr.  Chairman. 
I  ask  unanimous  consent  to  proceed  for 
two  more  minutps. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kansas? 

There  was  no  objection.  _ 

Mr.  KEEPE.  Mr.  Chairman,  will  the 
gentleman  yieW 

Mr.  REES  of  Kansas.  I  yield  to  the 
distinguished  gentleman  from  Wiscon- 
sin. 

Mr.  KEEFE.  I  would  like  to  get  the 
parliamentary  situation  cleared  up  with 
respect  to  the  amendment  which  the 
gentleman  proposes  to  offer.  I  went  to 
the  Clerk's  desk  and  read  the  amend- 
ment which  the  gentleman  indicates  he 
proposes  to  ofTer  as  soon  as  section  2  of 
the  bill  is  read.  The  bill  is  being  read 
for  amendment,  as  I  understand  it,  by 
sections.  The  amendment  that  the  gen- 
tleman proposes  to  offer  is  not  an  amend- 
ment only  to  section  2,  but  is  an  amend- 
ment that  carries  over,  including  sec- 
tion 7. 

Mr.  REES  of  Kansas.  That  is  cor- 
rect. 

Mr.  KEEFE.  If  at  the  conclusion  of 
the  reading  of  section  2,  the  gentleman 
'  propose  an  amendment  which  is  an 
amendment  to  all  of  the  succeeding  sec- 
tions down  to  section  7  and  beyond,  I  am 
wondering  whether  or  not  the  gentleman 
is  going  to  find  himself  in  a  parliamen- 
tary tangle  and  find  that  his  amendment 
must  be  split  up  .«:o  as  to  make  separate 
amendments  to  each  section  as  it  is  read. 

Mr.  Chairman,  will  the  gentleman 
jrield  so  that  I  may  make  a  parliamen- 
tary inquiry  concerning  that  question? 

Mr.  REES  of  Kansas.     I  yield. 

The  CHAIRMAN.  The  gentleman  will 
state  the  parliamentary  inquiry. 

Mr.  KEEFE.  May  I  ask  the  Chairman, 
who  is  familiar  with  the  amendment  as 
It  is  proposed  to  be  offered  by  the  gen- 
tleman from  Kansas,  must  the  amend- 
ment, if  it  is  to  l)e  considered  an  amend- 
ment to  various  sections  of  the  bill,  be 
offered  to  each  section  as  the  section  is 
read,  or  can  the  gentleman  from  Kansas 
offer  an  amendment  at  the  conclusion 
of  the  reading  of  section  2,  which  in 
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effect  changes  '.  ubsequent  sections  in  the 
bill?  Must  he  c  ffer  an  amendment  which 
will  affect  eac  a  specific  section  as  the 
section  is  read 

The  CHAIRN  AN.  The  Chair  wUl  state 
that  if  the  gentieman  from  Kansas  offers 
an  amendmen  to  section  2  which  ap- 
plies to  other  s  'ctions  of  the  bill,  a  point 
of  order  can  be  made  against  It  unless 
the  gentleman  secures  unanimous  con- 
sent to  have  it  considered  when  offered 
by  him,  notwi  hstanding  the  fact  that 
other  sections  have  not  yet  been  read. 
If  objection  shduld  be  made  to  the  unan- 
imous-consent equest,  then  amendments 
would  h  ve  to  se  offered  to  each  section 
of  the  bill  a.s  ti  ey  are  read. 

Mr.  REES  of  Kansas.  Then,  Mr. 
Chairman,  I  ask  when  the  bill  is  read 
that  I  may  ha'  e  the  unanimous  consent 
of  the  Commit  ee  to  submit  my  amend- 
ment in  its  en  irety. 

The  CHAIR  liAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kan.sas'' 

Mr.  RANDO  -PH.  Mr.  Chairman,  re- 
serving the  Tiiht  to  object,  the  point 
raised  by  the  g  ;ntleman  from  Wisconsin 
I  Mr.  KEEFE  1  is  pertinent  and  was  already 
In  the  minds  o  the  committee  members. 
We  were  goinj  to  make  the  point  that 
the  amendment  of  the  gentleman  from 
Kansas  [Mr.  Fees)  referred  to  covered 
sections  which  had  not  been  read,  and 
for  that  reason  would  make  a  point  of 
order  against  t  le  amendment  as  drafted. 
We  realize  th?  issue  which  has  been 
drawn.  There  is  no  desire  to  get  Into  a 
parliamentary  snarl.  I  personally  have 
no  objection  to  the  request  of  the  gen- 
tleman from  Kansas  because  the  ques- 
tion is  a  basicj  one.  The  line  Is  clean- 
cut  between  i  he  two  philosophies.  I 
shall  not  obje(  t. 

Mr.  TARVEI ,.  Mr.  Chairman,  reserv- 
ing the  right  t(  object,  there  will  be  per- 
fecting amend:  nents  offered  to  the  sec- 
tions which  thi?  gentleman  from  Kansas 
by  his  amendn  ent  proposes  to  strike.  I 
think  those  pe  -fecting  amendment.s  will 
raise  an  issue  h  ere  upon  which  the  House 
will  desire  to  pi  ,ss.  They  propose  to  sub- 
stitute a  $400  i  cross-the-board  raise  for 
the  raise  proposed  either  in  the  amend- 
ment of  the  gentleman  from  Kansas  or 
In  th?  committee  bill.  For  that  reason, 
I  think  it  Is  ne<  essary  that  these  sections 
be  considered  c  ne  at  a  time.  Therefore, 
Mr.  Chairman.  I  object  to  the  request  of 
the  jentleman  from  Kansas. 

Mr.  REES  off  Kansas.  Mr.  Chairman, 
if  the  gentleman  from  Georgia  will  with- 
hold his  objecttion.  may  I  say  that  the 
question  involved  here  is  whether  we  are 
going  to  consider  the  committee  bill  or 
the  proposal  slibmitttd  by  the  gentle- 
man from  Kansas  or  the  proposal  that 
will  probably  bi  submitted  by  the  gentle- 
man from  Georgia  or  someone  else  with 
respect  to  the  1400  proposal.  I  am  just 
asking  the  gertleman  would  It  not  be 
agreeable,  aft(r  the  gentleman  from 
Kansas  has  submitted  his  amendment,  if 
he  desires  to  do  so,  then  he  could  submit 
a  substitute  foi'  the  amendment  offered 
by  the  gentlemi  ,n  from  Kansas.  It  seems 
to  me  that  wou|d  be  the  proper  way. 

Mr.  TARVEH.  If  the  gentleman  will 
couple  with  hii  request  the  further  re- 
quest that  perf  I  acting  amendments  to  all 
of  the  seven  sections  be  considered  and 


acted  upon  by  the  Committee  of  the 
Whole  before  his  substitute  for  those  sec- 
tions Is  voted  upon,  I  would  have  no  ob- 
jection to  the  request. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
I  ha'e  no  objection. 

The  CHAIRMAN.  Does  the  gentleman 
desire  to  modify  his  request? 

Mr.  REES  of  Kansas.  Yes,  Mr.  Chair- 
man. I  will  modify  the  unanimous-con- 
sent request  accordingly. 

The  CHAIRMAN.  Is  there  objection 
to  the  modified  unanimous-consent  re- 
quest of  the  gentleman  from  Kansas? 

Mr.  HERTER.  Reserving  the  right  to 
object,  Mr.  Chairman,  the  amendment 
being  offered  by  the  gentleman  from 
Kansas  IMr.  Rees],  as  I  understand  it, 
contains  two  substantially  different  pro- 
posals. The  first  has  to  do  with  the  slid- 
ing scale  of  pay  to  the  substitute  for  the 
fixed  pay.  The  second  proposal,  which 
appears  at  the  end,  makes  this  bill  non- 
applicable  to  anyone  receiving  $10,000, 
or  to  statutory  salaries.  Those  are  two 
entirely  separate  proposals.  I  am  won- 
dering if  the  gentleman  would  be  willing 
to  make  his  unanimous-consent  request 
to  have  those  sections  that  deal  with  the 
sliding  scale  of  pay  substitution  as  one. 
and  the  other  proposals  as  a  separate 
amendment. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
I  modify  my  request  further,  that  my 
amendment  with  respect  to  the  $10,000 
limitation  not  be  included  in  the  present 
amendment.  I  will  submit  that  proposal 
in  a  separate  amendment. 

The  CHAIRMAN.  Is  there  objection  to 
the  further  modified  unanimous-consent 
request  of  the  gentleman  from  Kansa.s? 

Mr.  CASE  of  South  Dakota.  Reserv- 
ing the  right  to  object,  Mr.  Chairman,  I 
should  like  to  ask  the  gentleman  from 
Kansas  whether  or  not  in  his  amendment 
as  it  is  pending  it  includes  a  complete 
substitution  for  all  of  the  remaining  sec- 
tions in  the  bill  after  section  2.  I 

Mr.  REES  of  Kansas.    It  does  not.  ' 

Mr.  CASE  of  South  Dakota.  How  far 
does  it  go? 

Mr.  REES  of  Kansas.  Down  to  and 
including  section  6.  It  did  include  sec- 
tion 7. 

Mr.  CASE  of  South  Dakota.  It  oc- 
curred to  me  that  it  would  be  in  order 
for  the  gentleman  to  have  offered  the 
amendment  as  a  substitute  for  the  bill, 
and  add  to  this  amendment  the  remain- 
ing sections  of  the  bill,  or  that  he  might 
consider  offering  a  new  section  following 
section  2,  which  would  be  a  part  of  his 
original  amendment.  It  might  be  that 
the  best  solution  is  that  suggested  by  the 
gentleman  from  Massachusetts  [Mr. 
Herter],  one  amendment  raising  the 
issue  on  the  sliding  scale  of  pay,  and  a 
separate  amendment  raising  the  issue  on 
the  $10,000  limitation. 

Mr.  REES  of  Kansas.  In  my  opinion, 
we  should  decide  the  particular  issue 
now,  but  it  will  come  in  a  separate 
amendment. 

Mr.  KEEFE.  Mr.  Chairman,  reserv- 
ing the  right  to  object,  may  I  have  the 
proposal  of  the  gentleman  from  Kansas 
stated,  so  that  we  may  know  what  this 
imanimous-consent  request  really  is. 
With  the  additional  addenda  and 
amendments  that  have  been  offered,  I 


am  certain  I  do  not  know  just  what  the 
unanimous-consent  request  now  is. 

The  CHAIRMAN.  The  Chair  wiU 
make  an  honest  effort  to  state  it.  The 
gentleman  from  Kansas  IMr.  ReesI 
asked  unanimous  consent  to  offer  his 
amendment  after  the  reading  of  section 
2.  although  it  affects  several  other  sec- 
tions of  the  pending  bill,  with  the  un- 
derstanding that  the  gentleman  from 
Georgia  IMr.  TarverI  may  offer  perfect- 
ing amendments  to  those  sections,  and 
that  they  shall  be  acted  upon  before 
action  on  the  amendment  offered  by  the 
gentleman  from  Kansas  [Mr.  ReesI. 

Mr.  TARVER.    Mr.  Chairman,  I  shall 
not   personally   offer  the   amendments. 
They  will  be  offered  by  another  Member. 
The     CHAIRMAN.       That     type     of 
amendment  mentioned  by  the   gentle- 
man from  Georgia  shall  be  in  order  and 
shall   be   acted  upon  before  action  on 
the  Rees  amendment.    And  further  that 
that  part  of  the  Rees  amendment  re- 
lating to  the  removal  of  salary  ceilings 
shall  be  considered  separately. 
Mr.  KEEFE.    That  states  it  clearly. 
The  CHAIRMAN.    Is  there  objection 
to  the  request  of  the  gentleman  from 
Kansas? 
There  was  no  objection. 
Mr.  McCORMACK.    Mr.  Chairman,  I 
move  to  strike  out  the  last  two  words, 
Mr.  Chairman.  I  believe  it  is  a  very 
fine  idea  that  we  have  clarified  the  issue 
by  the  unanimous-consent  request  that 
has  just  been  agreed  to,  because  that  will 
enable  the  two  theories  involved  to  be 
brought  before  the  Committee   of   the 
Whole:   One,  the  bill  as  reported  out  by 
a  large  majority  of  the  members  of  the 
committee;   and.  two.  as  advocated  by 
the  gentleman  from  Kansas  IMr,  ReesI. 
I  have  just  a  few  observations  to  make  as 
to  what  I  think  and  hope  the  course 
taken  by  the  Committee  of  the  Whole 
and  later  by  the  House  will  be. 

It  seems  to  me  that  the  amendment 
offered  by  the  gentleman  from  Kansas 
( Mr.  Rees  1 ,  as  we  look  at  the  over-all  pic- 
ture, does  not  go  as  far  as  the  conditions 
and  circumstances  warrant.  We  have 
a  situation  where  the  committee  has 
considered  this  for  a  long  period  of  time. 
We  have  a  bill  that  came  over  from  the 
Senate  which  I  think  most  Members  feel 
as  amended  in  the  Senate  was,  as  applied 
to  the  over-all  picture*  entirely  inade- 
quate. We  have  this  bill  before  us  re- 
ported out,  as  I  remember,  by  a  vote  of 
14  to  3.  If  I  am  mistaken  in  that.  I  wish 
to  be  corrected.  On  a  bill  of  this  kind 
that  is  a  pretty  convincing  majority,  and 
from  that  vote  it  is  apparent  that  mem- 
bers on  both  sides  of  the  Committee  on 
the  Civil  Service  to  the  number  of  14 
favored  the  bill  as  reported  out. 

The  argument  that  some  employees  of 
the  executive  branch  of  the  Govern- 
ment will  receive  a  salary  larger  than 
Members  of  Congress  if  the  bill  as  re- 
ported by  the  committee  is  passed  does 
not  impress  me  as  a  fair  one  or  a  sound 
one.  Certainly  I  am  not  going  to  vote 
against  any  increase  In  salary  for  any 
man  because  that  person,  as  the  result 
of  my  vote,  if  I  think  he  is  entitled  to  It, 
will  get  a  salary  larger  than  I  am  re- 
ceiving. As  far  as  I  am  concerned  I  am 
prepared  to  vote  to  increas3  the  salaries 
of  Members  of  Congress  to  $20,000  a  year. 


I  voted  for  the  retirement  bill;  I  voted 
against  the  repeal;  I  voted  for  the  rule  to 
consider  it  the  last  time.  As  a  member  of 
the  Massachusetts  Legislature  on  two  oc- 
casions I  had  an  opportunity  to  vote  for 
an  Increase  of  my  salary,  and  on  two  oc- 
casions I  voted  for  it.  I  feel  that  Mem- 
bers of  Congress  are  inadequately  paid, 
and  while  I  recognize  that  the  $20,000 
a  year  salary  that  I  personally  would  vote 
for  probably  will  not  go  through.  I  do 
not  see  any  reason  why  Members  of 
Congress  should  have  any  hesitancy  in 
voting  a  substantial  increase  for  them- 
selves. I  am  prepared  to  do  it.  I  voted 
for  the  $2,500  expense  account  and  spoke 
for  it.  I  am  willing  to  assume  the  full 
responsibility  to  the  people  of  my  dis- 
trict; I  have  no  apologies  to  offer.  So  I 
would  not  vote  against  someone  else 
getting  a  higher  salary  than  I  if  I  felt 
they  were  entitled  to  it,  just  because  I 
am  not  getting  more  than  $10,000,  be- 
cause that  is  within  the  control  of  a 
majority  of  this  body  and  a  majority  of 
the  other  body  to  take  care  of. 

Mr.  RANDOLPH.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  McCORMACK.    I  yield. 

Mr.  RANDOLPH.  As  far  as  the  so- 
called  $10,000  ceiling  is  concerned,  this 
House  has  allowed  more  than  $10,000  to 
be  paid  to  certain  of  its  legislative  em- 
ployees. This  House  has  allowed  cer- 
tain individuals  within  the  Veterans'  Ad- 
ministration to  receive  more  than  $10,- 
000;  this  House  by  its  action  in  connec- 
tion with  the  postal  pay  increase  bill  has 
ratified,  in  effect,  salaries  above  $10,000 
because  literally  a  score  of  postmasters 
are  receiving  far  in  excess  of  $10,000  and 
would  receive  the  Increases.  So  that  in 
at  least  three  categories,  a  ceiling  which 
some  say  has  never  before  been  broken 
has.  by  the  action  of  this  Congress,  been 
raised. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Massachusetts  has  ex- 
pired. 

Mr.  McCORMACK.  Mr.  Chairman.  I 
ask  unanimous  consent  to  proceed  for 
five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  objection. 

Mr.  MASON.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gen- 
tleman from  Illinois. 

Mr.  MASON.  I  want  to  correct  the 
statement  that  there  are  scores  of  post- 
masters receiving  $10,000  or  more.  There 
are  not  scores  of  postmasters  receiving 
$10,000  or  more.  There  are  only  two 
postmasters  in  the  United  States,  as  I 
tmderstand  It,  who  receive  $12,000. 

Mr.  McCORMACK.  The  basic  state- 
ment made  by  the  gentleman  from  West 
Virginia  is  confirmed  by  my  friend  when 
he  says  there  are  some  in  the  executive 
branch  who   get  more  than   $10,000  a 

year. 

Mr.  KEEFE.    Mr.  Chairman,  will  the 

gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gen- 
tleman from  Wisconsin. 

Mr.  KEEFE.  I  note  this  bill  Is  one  to 
Increase  the  rates  of  compensation  of  of- 
ficers and  employees  of  the  Federal  Gov- 
ernment, and  for  other  purposes.    Do  I 


tmderstand  the  distinguished  majority 
leader  is  going  to  offer  an  amendment  to 
this  bill  to  Increase  the  compensation  of 
Members  of  Congress? 

Mr.  McCORMACK.  No;  I  have  no  in- 
tention of  so  doing,  but  the  gentleman 
from  Massachusetts  would  have  no  hesi- 
tancy, I  may  say.  in  supporting  it. 

Mr.  KEEFE.  It  could  be  done  to  this 
bill:  could  it  not? 

Mr.  McCORMACK.  I  may  say  that 
we  have  one  of  the  greatest  parliamen- 
tarians in  the  chair  who  ever  sat  in  this 
body,  the  gentleman  from  Tennessee 
[Mr.  Cooper  1.  and  I  would  say  that  if 
anyone  raised  a  point  of  order  against 
such  an  amendment  a  very  powerful 
argument  on  the  germaneness  of  the 
amendment  could  be  made. 

Mr.  RANDOLPH.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gen- 
tleman from  West  Virginia. 

Mr.  RANDOLPH.  The  matt.er  of  an 
increa.se  in  the  payment  to  Members  of 
Congress  is  not.  under  our  parliamentary 
situation,  referred  to  the  Civil  Service 
Committee  of  the  House;  therefore,  we 
could  not  deal  with  It  directly.  That 
goes  to  another  committee.  An  amend- 
ment, if  offered  to  this  bill,  would  not  be 
germane.  I  am  informed. 

Mr.  McCORMACK.  The  gentleman 
from  Wisconsin  did  not  raise  that  ques- 
tion. We  have  a  bill  before  us.  and  he 
asked  the  question  ac  to  whether  or  not 
in  substance  an  amendment  would  be  in 
order.  Of  course,  the  character  of  the 
bill  before  the  House  would  determine 
that.  I  said  that  if  a  point  of  order  were 
raised  against  such  an  amendment,  a 
powerful  argument  in  favor  of  Its  ger- 
maneness could  be  made. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gen- 
tleman from  South  Dakota. 

Mr.  CASE  of  South  Dakota.  Section 
502  of  the  bill  carried  on  page  4  says: 

Each  officer  and  emploj-ee  In  or  under  the 
legislative  branch  entitled  to  the  benefits  of 
section  501  of  this  act  shall  be  paid  additional 
compensation  at  the  rate  of  10  percent — 

And  so  forth.  It  occurs  to  me  an 
amendment  is  always  in  order  to  strike, 
and  if  the  language  were  stricken,  "en- 
titled to  the  benefits  of  section  501  of  this 
act,"  then  the  language  of  the  bill  would 
be  "each  ofiBcer  and  employee  in  or 
under  the  legislative  branch  shall  be  paid 
additional  compensation  at  the  rate  of 
10  percent,"  and  so  forth. 

May  I 'ask  the  gentleman  whether  or 
not  a  Member  of  Congress  Is  an  officer  in 
the  legislative  branch? 

Mr.  JACKSON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the 
gentleman  from  Washington. 

Mr.  JACKSON.'  The  answer  to  the 
gentleman's  question  is  that  employees  of 
Congress  are  specifically  exempted  under 
the  provisions  of  the  Employees'  Pay  Act 
of  1945. 

Mr.  McCORMACK.  Mr.  Chairman, 
there  is  one  closing  observation  I  want 
to  make  and  that  is  in  connection  with 
the  salary  of  Members  of  Congress.  I 
think  we  ought  to  face  the  situation 
squarely  ourselves  on  a  bill  brought  in 
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here  confined  to  ourselves.  Let  us  vote 
for  an  increase  in  salary  on  that  straight 
Issue.  So  that  whether  or  not  an  amend- 
ment would  be  germane  to  this  bill,  I  feel 
It  would  be  inadvisable  and  unwise  to 
have  the  question  injected  into  this  mat- 
ter. We  ought  to  meet  it  squarely  and 
head-on  by  having  a  bill  introduced.  It 
it  is  reported  out  by  a  committee.  I  shall 
bring  it  up  as  quickly  as  possible,  with 
that  one  question  only  involved. 

There  is  one  further  thought  I  want  to 
leave  with  the  Members  The  Rees 
amendment,  to  me.  seems  to  be  too  low, 
as  we  look  at  the  over-all  picture.  I  think 
the  wise  thing  for  us  to  do  is  to  support 
the  committee  report.  The  bill  will  then 
go  to  conference.  When  this  bill  goes 
to  conference  there  will  be  disagreement 
to  the  provisions  of  the  bill  as  passed 
by  the  House  and  the  bill  as  passed  by 
the  Senate,  and  there  will  be  plenty  of 
leeway  for  the  conferees  of  both  branches 
to  get  together  and  adjust  the  differ- 
ences in  a  fair  and  equitable  way  and  in 
a  manner  that  will  probably  be  more  sat- 
isfactory than  if  we  adopt  the  Rees 
amendment,  and  then  send  the  bill  as 
amended  to  conference  with  the  Senate 
amendment,  which  is  too  low.  The  Rees 
amendment  in  the  middle  brackets  is 
entirely  too  low. 

On  that  broad  question,  feeling  that 
the  committee  has  done  a  fine  job  on 
the  whole,  and  that  it  is  going  to  con- 
ference, and  that  there  is  broad  latitude 
for  the  conferees  to  pass  upon  any  differ- 
ences, I  hope  that  the  Rees  amendment 
will  be  defeated. 

Mr.  BENNET  of  New  York.  Mr.  Chair- 
man. I  rise  in  opposition  to  the  pro  forma 
amendment. 

Mr.  Chairman.  I  want  to  address  myself 
to  three  subjects  in  which  I  thmk  the 
Members   are   interested.     In   the   first 
place,  everybody.  I  think,  is  more  inter- 
ested, generally  speaking,  in  the  lower- 
paid  employees  than  in  the  higher-paid 
ones.   I  do  not  want  to  go  into  a  lot  of  de- 
tail, since  there  has  been  some  reference 
made  to  It  already,  but  I  wish  everybody 
would  look  at  the  table  on  page  10  of  the 
report,  and  you  will  see  that  the  Commit- 
tee on  the  Civil  Sei-vice  in  bringing  this 
bill  to  the  House  has  made  an  effort  to  do 
the  very  thing  you  want  to  do.  and  that 
Is  to  reward  the  lower-paid  employees. 
You  will  see  that  there  were  larger  in- 
creases provided  for  the  lower  brackets 
than  for  the  hipher  ones  to  cope  with  liv- 
ing increases  as  reported  by  the  Bureau 
of  Labor  Statistics.    If  you  will  do  that,  it 
will  do  more  good  than  a  long  speech  by 
me  on  that  subject.    You  can  look  at  any 
grade  you  want  and  see  the  percentage 
increase   and  determine   for  yourselves 
whether  or  not  justice  is  done. 

Mr.  ABERNETHY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BENNET  of  New  York.  I  >ield  to 
the  gentleman  from  Mississippi. 

Mr.  ABERNETHY.  But  It  refers  to 
percentages  and  not  dollars  and  cents, 
does  it  not? 

Mr.  BENNET  of  New  York.  It  refers 
to  both.  It  gives  both  figures.  If  you 
look  at  the  higher  brackets,  you  will  see 
that  this  proposed  bill  provides  increases 
in  the  higher  brackets  of  27 'i  percent, 
or  thereabouts,  a  good  deal  less  than  the 
Increased  cost  of  living. 
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Mr.  COLE  6t  Missouri.    Mr,  Chairman, 
will  the  gentleman  yield? 

of  New  York.    I  yield  to 

from  Missouri. 

)f  Missouri.    I  notice  that 

)ase  pay  is  now  $9,000  per 

under    this    bill    draw 

It  amoimts  to  an  increase 

ir. 

of  New  York.    That  is 


Mr.  BENNI 
the  gentlema^ 

Mr.  COLE 
those  whose 
anniun  woul 
$11,613.  Ths 
of  $2,613  a  yet 
Mr.  BENNI 
correct. 

Mr.  COLE  of  Mi-ssourl.  I  understand 
that  there  wi  1  be  an  amendment  offered 
to  increase  J 11  Federal  employees'  sal- 
aries $400  pel'  year.  I  would  like  to  ask 
the  gentleman  if  $400  will  not  buy  as 
many  groceri  ?s  for  the  man  whose  basic 
pay  is  $9,000  as  it  will  for  the  worker 
whose  basic  p  ay  is  $1,200? 

Mr.  BENNI  T  of  New  York.  I  suppose 
the  only  answ  er  to  that  question  is  "Yes." 
If  you  go  to  a  grocery  store.  $400  will  buy 
the  same  am(  unt  of  groceries. 

Mr.  COLE  of  Missouri.  Then  why 
would  not  a  6400  increase  be  sufficient? 
Mr.  BENNI  TT  of  New  York.  I  do  not 
think  that  th  at  is  a  proper  approach  to 
this  question.  E\en  the  gentleman  from 
Kansas  does  not  suggest  that.  He  sug- 
gests a  gradiated  pay  scale  here  which 
he  thinks  would  be  better  than  a  flat  in- 
crease across  the  board. 

Mr.  RANDOLPH.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BENNI  T  of  New  York.  I  yield  to 
the  gentleman  from  West  Virginia. 

Mr.  RANDDLPH.  May  I  call  atten- 
tion to  the  fact  that  the  $400  across  the 
board  Is  inequitable,  but  in  the  total  cost 
it  would  run  approximately  what  the 
committee  bill  would  cost,  approximately 
$400,000,000.  50  there  is  no  saving,  and 
It  is  an  inequitable  adjustment  of  the 
salaries. 

Mr.  MASON.  Mr.  Chairman,  will  the 
gentleman  yiijld? 

Mr.  BENNI  T  of  New  York.  I  yield  to 
the  gentlemai  from  Elinois. 

Mr.  MASO^.  If  it  is  an  inequitable 
adjustment  cf  salaries,  why  did  three- 
hundred  and'  eighty-some-odd  Members 
of  the  House  day  before  yesterday  vote 
for  an  inequitable  adjustment  of  salaries 
and  only  one  vote  "no"? 

Mr.  JACKSON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BENNET  of  Nejv  York.  I  yield  to 
the  gentlemai  i  from  Washington. 

Mr.  JACK.SON.  I  believe  I  can  answer 
the  gentlemai  from  Illinois  by  saying 
that  the  %iOt  formula  obviously  was 
equitable  for  [the  postal  employees  be- 
cause most  of  them  are  in  one  group. 
They  are  mos(  ly  mail  carriers  and  clerks. 
Here  we  are  ( ealing  with  people  receiv- 
ing all  the  wa^  from  $900  to  $10,000.  It 
is  an  entirely  lifferent  situation  than  we 
have  presented  in  the  postal  employees 
pay  bill. 

Mr.  MASON.  The  postal 
pay  bill  dealt  with  people  in 
ets  from  $1.50  I  up  to  $10,000. 

Mr.  JACKSC  >N.  The  gentleman  knows 
that,  taking  aiy  post  office  in  any  com- 
munity in  the  'ountry,  there  are  not  very 
many  in  that  K>st  office  that  make  more 
than  $2.700— very,  very  few.  Of  course, 
there  are  pos'  masters  that  are  getting 
more  than  $1^.000  a  year  now.  and  we 
called  that  to  the  attention  of  the  House, 


employees 
all  brack- 


Mr.  BENNET  of  New  York.  The  dis- 
tinguished majority  leader  stole  a  good 
deal  of  my  thunder  unintentionally,  not 
knowing  what  I  was  going  to  say.  I  want 
to  dwell  briefly  on  the  point  he  raised, 
I  dislike  to  see  injected  into  this  debate 
the  question  of  what  Members  of  Con- 
gress are  paid  or  what  the  Doorkeeper 
is  paid.  We  have  both  these  matters 
under  our  control.  If  it  is  fair  to  raise 
other  employees,  that  is  the  only  basis 
on  which  we  should  determine  this  bill, 
not  what  we  are  paying  ourselves.  I 
bring  up  the  question  of  the  Door- 
keeper's salary  because  I  know  there  is 
some  Interest  in  it.  It  is  reported  in  this 
morning's  newspaper  under  the  heading 
"The  Answer  to  the  $64  Question."  With 
your  permission,  I  will  read  it.  It  is  very 
brief: 

Would  that  18.5  percent  Government  pay- 
raise  bill  give  the  House  Doorkeeper  more 
pay  than  a  tlO.OOO  Congressman? 

Yesterday  House  Members  were  told  that 
it  would.  However,  the  Hou.>e  Disbursing 
OfBce  says  It  wouldn't.  Doorkeeper  Ralph  R. 
Roberts  now  gets  $6,939.96  per  year.  Under 
the  pay  bill,  he  would  get  an  extra  1375  in 
lieu  of  overtime  pay.  with  the  18.5  percent 
In  addition.     Total  pay,  »8.668  23. 

On  the  other  hand,  there's  the  House  read- 
ing clerk.  He  now  gets  $8,370.  Add  an  extra 
$518  for  overtime,  plus  18.5  percent,  and  you 
make  a  lot  of  Congressmen  smoking  mad. 

That  is  what  the  newspaper  said. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  expired. 

Mr.  BENNET  of  New  York.  Mr.  Chair- 
man, I  ask  unanimous  consent  to  pro- 
ceed for  3  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
New  York? 

There  was  no  objection. 

Mr.  BENNET  of  New  York.  Mr.  Chair- 
man, we  fixed  the  Doorkeeper's  salary, 
we  fixed  the  salary  of  the  reading  clerks, 
we  fixed  the  other  legislative  salaries 
when  we  passed  the  pay  bill.  If  these 
salaries  were  fair  when  we  fixed  them — 
and  I  think  they  were — then  j  ^st  adding 
on  an  increase  to  take  care  of  the  cost 
of  living  in  the  meantime  Is  also  fair. 
That  element  should  not  be  injected  into 
the  situation. 

Mr.  JACKSON.  Mr.  Chairman,  will 
the  gentleman  yield  further? 

Mr.  BENNET  of  New  York.    I  yield. 

Mr.  JACKSON.  Is  It  not  true  that  the 
Committee  on  the  Civil  Service  has  no 
jurisdiction  over  the  salaries  of  the  em- 
ployees the  gentleman  has  mentioned? 
Is  it  not  further  true  thut  those  people 
are  covered  in  the  legislative  appropria- 
tion bill  and  some  of  the  salary  provi- 
sions were  amended  on  the  floor  of  the 
House  and  some  in  committee? 

Mr.  BENNET  of  New  York.  I  remem- 
ber one  of  the  first  things  I  did  as  a 
Member  of  Congress  was  to  vote  for  the 
bill  to  which  the  gentleman  refers.  I  will 
say  I  did  not  know  much  about  the  items 
that  went  into  it,  but  I  voted  for  the  bill. 

Mr.  MASON.  The  gentleman's  com- 
mittee took  jurisdiction  over  the  legis- 
lative salaries  by  including  them  in  this 
bill. 

Mr.  BENNET  of  New  York.  If  the 
gentleman  wants  to  make  a  point  of 
order  he  may  do  so. 

Mr.  JACKISON.  The  committee  never 
took  jurisdiction  over  a  change  in  the 


basic  salaries  of  those  people.  It  simply 
applies  the  percentages.  The  basic  sal- 
aries are  fixed  by  the  Legislative  Appro- 
priations Subcommittee  and  by  the  Com- 
mittee on  Accounts,  I  think  we  ought 
to  be  fair  about  it  and  not  try  to  confuse 
the  issue. 

Mr.  RANDOLPH.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BENNET  of  New  York.  I  yield 
to  the  gentleman  from  West  Virginia. 

Mr.  RANDOLPH.  I  want  to  be  cor- 
rected, and  I  ask  the  attention  of  my 
friend  the  gentleman  from  Illinois  I  Mr. 
Mason].  Instead  of  a  score  of  post- 
masters, a.s  I  said,  it  should  have  been  13. 
There  are  13,  and  that  is  a  figure  higher 
than  the  gentleman  presented;  so  we 
are  both  in  error. 

Mr.  MASON.  No;  I  beg  the  gentle- 
mans  pardon  but  I  have  to  differ  with 
him.  I  did  not  say  there  were  only  two 
at  $10,000.  I  said  two  with  $12,000,  and 
it  was  fewer  than  twoscore  that  re- 
ceived $10  000.  So  I  am  still  correct, 
according  to  my  interpretation. 

Mr.  RANDOLPH.  I  think  13  is  a  little 
closer  to  20  than  2  is  to  13. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  again 
expired. 

Mr.  BENNET  of  New  York.  Mr. 
Chairman.  I  ask  unanimous  consent  to 
proceed  for  three  additional  minutes. 

The  CHAIRMAN.  Without  objection, 
it  is  so  ordered. 

There  was  no  objection. 

Mr.  BENNET  of  New  York.  Mr. 
Chairman,  I  would  like  to  conclude  my 
statement  by  saying  that,  like  the  ma- 
jority leader,  I  voted  for  the  expense 
account  last  year.  I  am  glad  I  did.  I 
certainly  have  no  apologies  for  it.  I 
believe  that  this  body,  practically  the 
board  of  directors  of  the  biggest  busi- 
ness in  the  world,  should  be  more  ade- 
quately compensated.  I  believe  if  we 
stood  up  on  our  hind  legs  and  said  so 
y  and  brought  in  a  bill  to  pay  what  the 
majority  of  the  Members  felt  is  adequate 
comp>ensation,  we  would  be  applauded  by 
the  people  whose  respect  we  want,  and 
those  are  the  intelligent  people  of  our 
districts;  and  in  my  district,  and  I  am 
sure  in  your  districts,  they  constitute  the 
majority. 

Mr.  COLE  of  Missouri.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  BENNET  of  New  York.    I  yield. 

Mr.  COLE  of  Missouri.  Did  the  gen- 
tleman say  that  to  the  voters  of  his  dis- 
trict when  he  first  ran  for  office? 

Mr.  BENNET  of  New  York.  That 
question  did  not  come  up  and,  if  it  had. 
I  can  tell  the  gentleman  that  I  would 
have  told  them  that  I  would  vote  for  an 
increase  in  salary,  I  am  saying  it  now, 
and  I  am  going  to  run  for  reelection  this 
faU. 

Mr.  GALLAGHER.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  I  have  worked  all  my 
life  in  the  lower-paid  brackets.  I  have 
worked  as  a  white-collar  man  and  I  have 
worked  where  I  got  calluses  on  my 
hands.  In  both  categories  I  have  worked 
in  some  places  where  I  knew  more  than 
the  man  who  was  directing  my  services. 
There  is  nothing  more  unpleasant  that 
takes  the  ambition  out  of  persons  and 
keeps  them  from  doing  their  best  than 


incompetent  overseers.  As  a  man  who 
tries  to  look  out  after  the  Interests  of  the 
common  man  and  the  people  in  the 
smaller  brackets,  I  want  to  say  there  is 
nothing  more  essential  for  pleasant 
working  conditions  and  for  the  develop- 
ment of  ambition  to  advance  than  capa- 
ble overseers  and  directors.  It  is  just 
as  much  to  the  interest  of  the  worker 
to  see  that  competent  men  are  placed 
over  him  in  directing  his  services  so  that 
his  talents  can  be  used  and  so  that  he  will 
have  a  chance  to  advance  as  it  is  for  him 
to  get  a  raise.  We  know  times  are  pretty 
good  in  this  country'.  The  war  is  over. 
Before  the  war,  competent  men  were 
taken  from  the  Government  on  account 
of  inadequate  salaries.  Now  we  have  as 
scientists  and  directors  of  personnel 
some  of  the  ablest  men  the  Government 
has  ever  employed.  I  hope  we  do  not  lose 
them  and  thus  lose  efficiency  in  govern- 
ment and  make  it  so  that  the  common, 
ordinary  employee  of  the  Government 
does  not  have  a  chance  to  advance  be- 
cause his  talents  caiuiot  be  judged  prop- 
erly by  incompetent  superiors.  I  am  for 
the  bill  as  written. 

The  CHAIRMAN.     The  time  of  the 
gentleman  from  Minnesota  has  expired. 
Mr.  TARVER.     Mr.  Chairman.  I  rise 
in  opposition  to  the  pro  forma  amend- 
ment. 

Mr.  Chairman,  I  am  a  Democrat  of  the 
horse-and-buggy  days.  I  am  rather 
proud  of  that  fact.  I  believe  that  the 
only  way  to  economize  is  to  economize. 
I  regret  that  more  people  in  this  country 
are  not  in  accord  with  that  principle. 

Until  last  year  I  voted  consistently 
against  increasing  the  salaries  of  any- 
body connected  with  the  Federal  Govern- 
ment. I  was  one  of  four  Members  of  this 
House  who  voted  against  a  bill,  passed  2 
years  or  more  ago,  which  proposed  to  give 
an  increase  in  salary  to  the  employees  of 
the  Post  Office  Department.  Yet  I  have 
realized  that,  with  the  increases  which 
have  come  about  in  the  cost  of  living,  the 
Congress  can  no  longer  ignore  the  right, 
especially  the  right  of  the  lower-paid 
employees,  not  only  in  the  Post  Office 
Department  but  in  other  departments  of 
the  Federal  Government,  to  an  increase 
in  pay  which  will  afford  them  at  least 
the  same  type  of  living  that  they  had 
before  the  present  infiationary  trend 
began.  I  realize  further  that  if  this 
trend  continues— and  as  far  as  I  can  see 
there  is  nothing  in  the  wind  to  stop  it — 
there  must  be  further  increases  in  sal- 
aries for  these  lower-paid  employees  of 
the  Government,  whether  in  the  postal 
or  other  service  of  the  Government 
within  the  not-distant  future. 

The  thing  I  want  to  try  to  impress  upon 
you  is  that  if  you  enact  either  the  pend- 
ing bill  or  the  substitute  provisions  which 
will  be  proposed  by  the  gentleman  from 
Kansas  tMr.  Rees],  you  "ill  have  de- 
parted from  the  pattern  which  you  laid 
down  in  the  passage  of  the  bill  2  days 
ago  for  the  benefit  of  the  employees  of 
the  Post  Office  Department.  I  know  it 
is  said  by  the  gentleman  from  Washing- 
ton [Mr.  Jackson]  and  others  that  the 
other  Federal  employees  not  in  the  postal 
service  received  an  increase  in  pay  last 
year  which  was  out  of  proportion  to  the 
increase  in  pay  accorded  to  the  employees 
of  the  postal  service.     But  prestmiably 


the  Congress  last  year  in  enacting  those 
two  items  of  legislation,  the  one  dealing 
with  the  Post  Office  Department  and  the 
one  dealing  with  the  other  branches  of 
the  Federal  service,  did  "  hat  it  thought 
was  the  right  and  fair  thing  to  do  as 
affecting  all  these  various  types  of  em- 
ployees of  the  Government.  So  that 
when  you  go  along  as  you  did  2  days 
ago — and  I  helped  do  it — and  pass  a  bill 
which  provides  for  giving  a  straight- 
across-the-board  increase  to  all  em- 
ployees of  the  Post  Office  Department, 
without  regard  to  the  salary  which  they 
now  may  be  receiving,  and  then  come  in 
2  days  later  and  undertake  to  adopt  a 
system  of  increases  4or  vhe  employees  of 
other  branches  of  the  Federal  Govern- 
ment which  begins  with  increases  of 
about  $270.  or  some  similar  amount,  and 
increases  to  perhaps  $1,850  or  $2,000  to 
those  in  the  higher-paid  brackets,  you 
are,  in  my  judgment,  inconsistent,  and 
you  are  making  fish  of  one  and  fowl  of 
the  other,  I  think  we  should  apply  a 
straightedge  to  legislation  of  this  type, 
and  that  those  who  are  in  the  other 
branches  of  the  Government  ought  to  be 
given  exactly  the  same  type  of  treat- 
ment which  we  have  accorded  tho^e  who 
are  emploj'ed  by  the  Post  OfBce  De- 
partment. 

The  primary  reason  for  giving  In- 
creases in  salaries  to  anybody  is  to  en- 
able them  to  defray  the  increased  cost 
of  living.  A  man  who  Is  making  a  salary 
of  nine  or  ten  thousand  dollars  a  year  Is 
not  suffering  as  far  as  his  ability  to  meet 
the  increased  cost  of  living  is  concerned. 
The  man  who  is  suffering  is  the  fellow  in 
the  lower  grades,  the  man  making  $1,200 
or  $1,500  or  $2,000  a  year.  He  is  the  man 
who  is  having  difficulty  In  meeting  his 
living  obligations  in  these  days  of  high 
prices.  Any  legislation  which  we  may 
pass  ought  to  be  enacted  for  his  bene- 
fit. It  was  for  that  reason  that  while 
I  might  have  differed  with  the  recom- 
mendation of  the  Committee  on  the  Post 
Office  and  Post  Roads  as  to  the  amount 
of  their  proposed  increase  for  postal  em- 
ployees, yet  I  was  willing  to  go  along 
with  it  because  it  primarily  affected  the 
lower-paid  employees. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Georgia  has  expired. 

Mr  TARVER.  Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Georgia? 
There  was  no  objection. 
Mr.  TARVER.  The  justice  of  the  de- 
mand represented  by  this  legislation  con- 
sists in  the  higher  living  costs  of  those 
lower-paid  employees  of  the  Govern- 
ment, not  in  the  claim  of  the  $9,000-  and 
$10,000-a-year  men  for  additional  com- 
pensation, because  in  these  troubled  days 
those  men.  if  they  are  of  the  right  cali- 
ber, ought  to  be  willing  to  make  some  sac- 
rifice to  continue  to  serve  their  Govern- 
ment until  this  period  of  emergency  Is 
over:  and  the  Lord  knows  it  is  far  from 
over. 

Mr.  ROBSION  of  Kentucky.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  TARVER.  I  yield  to  the  gentle- 
man from  Kentucky. 
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Mr.  ROBSION  of  Kentucky.  I  assume 
that  the  gentleman  has  found  out  or  es- 
timated the  difference  In  cost  to  the 
Treasury  between  the  bill  proposed  by 
the  committee  and  the  amendment  pro- 
posed by  the  gentleman  from  Kansas 
[Mr.  ReesI. 

Mr.  TARVER.  I  have  not  made  any 
calculation  of  my  own.  but  if  the  gen- 
tleman will  examine  yesterday's  Record 
he  will  find  that  the  gentleman  from 
Washington  [Mr.  Jackson  1  said  that  the 
straight-across-the-board  raise  of  $400 
would  not  cost  any  more  than  the  com- 
mittee bill.  The  gentleman  from  Kansas 
said  his  proposal  w^uld  cost  $80,000,000 
less  than  the  committee  bill. 

Mr.  ROBSION  of  Kentucky.  That  is 
what  I  had  in  mind. 

Mr.  TARVER.  That  Is  correct. 
^  Mr.  ROBSION  of  Kentucky.  I  got  the 
Impression  that  it  was  claimed  that  the 
S400  annual  increase  straight  across  the 
board  would  cost  as  much  as,  or  more 
than,  either  one  of  these  bills. 

Mr.  TARVER.  That  is  correct.  The 
difference  is  it  would  go  to  the  lower- 
paid  employees. 

Mr.  ROBSION  of  Kentucky.  Yes;  but 
if  the  gentleman  will  look  at  this  list  he 
will  find  that  it  does  not  exceed  the  $400 
for  the  lower-paid  people. 

Mr.  TARVER.  That  may  be  possible 
In  some  cases. 

Mr.  WHITTINGTON.  Mr.  Chaiiman. 
will  the  gentleman  yield? 

Mr.  TARVER.    I  yield. 

Mr.  WHITTINGTON.  Is  it  not  true 
that  sooner  or  later  there  must  be  an 
adjustment  with  respect  to  the  equality 
of  salaries  paid  to  comparable  Federal 
employees  and  that  that  is  a  question 
that  will  be  pending  In  the  conference 
between  the  two  bodies? 

Mr.  TARVER.  I  am  glad  tht  gentle- 
man from  Mississippi  asked  that  ques- 
tion. I  conceive  this  situation  coming 
about:  In  the  beginning  of  the  next 
Congress  if  you  pass  the  committee  bill 
your  Federal  employees  not  in  the  postal 
service  will  come  to  Congress  and  say: 
"Why.  last  year  you  granted  the  postal 
employees  a  salary  increase  of  $400  a 
year,  but  you  granted  us  only  $250  or 
$270.  We  ought  to  be  placed  upon  the 
same  basis  as  they  in  the  same  grades," 

Mr.  JACKSON.     Mr.  Chairman.  wlU 
the  gentleman  yield? 
•  Mr.  TARVER.    Not  at  this  moment.    I 
will  as  soon  as  I  have  completed  my 
thought. 

The  higher-paid  employees  of  the  Post 
GfiB:e  Department — and  they  are  not  all 
$2.500-a-year  men.  they  get  as  high  as 
$12,000,  as  you  heard.  I  believe,  today — 
they  will  come  to  Congress  saying :  "Last 
year  you  granted  all  of  the  employees  in 
the  Federal  Government  In  the  other 
services  an  18'2-percent  increase,  but 
you  granted  us  only  $400.  We  are  en- 
titled to  be  placed  on  a  parity  with 
them." 

And  both  groups  of  employees  will  be 
right,  and  the  succeeding  Congress,  in 
my  judgment,  the  Eightieth  Congress, 
will  pass  legislation  which  will  carry  Into 
•ffect  their  claims.  So  why  not  adjust 
the  matter  now?  Why  make  fish  of 
seme  and  fowl  of  the  rest?  Why  not 
place  them  all  on  the  same  basis  and 
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adopt  the  an-  endmerrt  to  be  proposed  by 
the  gentlema  i  from  Texas  [Mr.  Lyle]  ,  as 
a  perfecting  amendment  to  this  section 
which  will  )ropose  a  straight-across- 
the-board  increase  of  $400,  just  as  we 
did  for  the  p  )stal  employees? 

Mr.  JACK30N.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  TARV  SR.  I  yield  to  the  gentle- 
man from  W  ishington. 

Mr.  JACKS  ON.  Let  me  explain  to  the 
gentleman  tl  at  actually  :n  the  two  bills 
the  percenta  :es  are  the  same.  The  rea- 
son the  po:'t  il  employees  asked  for  this 
bonus  was  be  cause  they  thought  it  was  a 
more  equitalie  way  of  making  the  ad- 
jxistment  to  i  heir  employees.  If  you  ap- 
plied a  flat  percentage  increase  they 
would  not  benefit  as  much  as  they  did 
from  the  sti  aight-across-the-board  in- 
crease. The  net  effect  from  the  stand- 
point of  cos  and  percentage  is  exactly 
the  same  in    he  two  bills. 

The  CHA  RMAN.  The  time  of  the 
gentleman  f  om  Georgia  has  expired. 

Mr.  TARVER.  Mr.  Chairman.  I  ask 
unanimous  ( onsent  to  proceed  for  one 
additional  m  nute. 

The  CHAIEIMAN.  [Is  there  objection 
to  the  requ(  st  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

Mr.  TARV  i^R.  Mr.  Chairman,  the  net 
effect  is  ths  t  under  your  bill  the  men 
who  arc  get  ing  the  higher  salaries  will 
receive  an  iicrease  of  18 '2  percent,  as 
I  understanl  it.  If  they  are  getting 
$10,000  that  would  be  $1,850.  while  the 
fellow  who  i  >  getting  $1,500  receives  the 
same  rate  cf  increase,  which  is  about 
$270.  The  ustif^cation  for  this  bill  Is 
that  you  are  going  to  aid  the  employees 
to  meet  the  ii  jcreased  cost  of  living.  Now. 
who  is  more  entitled  to  get  this  increase 
to  meet  the  ncreased  cost  of  living,  the 
man  getting  $1,500  or  the  man  getting 
$10,000?  W  "ly  not  give  the  same  type 
of  increase  0  all  of  them?  If  you  are 
right  in  doi  ig  that  for  the  postal  em- 
ployees why  would  you  not  be  right  in 
doing  it  here  ? 

The  CHA  RMAN.  The  time  of  the 
gentleman  f-om  Georgia  has  again  ex- 
pired. 

Mr.  RANTOLPH.  Mr.  Chairman,  we 
have  not  go  le  beyond  section  1  of  this 
bill.  We  want  to  get  to  section  2  so  that 
the  gentlem  in  from  Kansas  may  offer 
his  amendm  ?nt. 

Mr.  Chair  nan.  I  ask  unanimous  con- 
sent that  ai:  debate  on  this  section  and 
all  amendm<  nts  thereto  do  now  close. 

The  CHAiRMAN.  Is  there  objection 
to  the  requ  st  of  the  gentleman  from 
West  Virgin  a? 

There  was  no  objection. 

The  Clerk  read  as  follows: 
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Each  of  the  existing  rates  of 
provided  by  section  13 
tlon  Act  of  1923,  as  amended 
ntcd,  is  hereby  Increased  by 
Such  augmented  rates  shall  be 
be  the  regular  rates  of  basic 
provided  by  such  section. 

in  existing  rates  of  basic 

provided  by  this  section  shall 

constijued  to  be  an  "equivalent  In- 

coE^pensation  within  the  meaning 
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Mr.  REES  of  Kansas.  Mr.  Chairman, 
I  offer  an  amendment. 

Mr.  LYLE.  Mr.  Chairman,  a  parlia- 
mentary inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  LYLE.  Mr.  Chairman.  I  propose 
to  offer  an  amendment  which  will  be  in 
the  nature  of  a  perfecting  amendment. 
I  would  like  to  know  whether  or  not  I 
would  now  be  in  order  at  this  time  to 
offer  the  amendment,  prior  to  the  con- 
sideration of  the  amendment  about  to  be 
offered  by  the  gentleman  from  Kansas? 

The  CHAIRMAN  In  reply-  to  the 
parliamentary  inquiry,  the  Chair  will  say 
that  under  the  unanimous-consent 
agreement  the  gentleman  from  Kansas 
will  offer  his  amendment  and  have  it 
pending.  The  gentleman  from  Texas 
can  then  offer  his  amendment  as  a  per- 
fecting amendment.  The  amendment 
offered  by  the  gentleman  from  Texas 
under  the  unanimous-consent  agree- 
ment will  be  voted  on  first. 

The  Clerk  will  report  the  amendment 
offered  by  the  gentleman  from  Kansas. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Rees  of  Kan- 
sas: "Beginning  on  line  7,  page  1,  strike  every- 
thing after  'Sec.  2  (a)'  on  that  page,  also 
strike  everything  on  pages  2  and  3.  and  also 
strike  everything  up  to  and  Including  the 
word  "repealed."  on  line  21,  page  4;  and  insert 
the  following: 

'•'The  first  sentence  of  section  405  (a)  of 
the  Federal  Employees  Pay  Act  of  1945  is 
amended  to  read  as  follows;  "Each  of  the 
existing  rates  of  basic  comp>ensatton  set  forth 
In  section  13  of  the  Clawlflcatlon  Act  of  1923. 
as  amended,  except  those  affected  by  sub- 
section (b)  of  this  section.  Is  hereby  in- 
creased by  45  percent  of  that  part  thereof 
which  Is  not  in  excess  of  $1,200  per  annum, 
plus  18  percent  of  that  part  thereof  which 
is  in  excess  of  91.200  per  annum  but  pot  In 
exces.s  of  $4,600  per  annum." 

"•(b)  Each  of  the  existing  rates  of  basic 
compensation  provided  for  in  subsections 
405  (b)  (1)  and  '2)  of  the  Federal  Employees 
Pay  Act  of  1945  Is  hereby  increased  by  17.5 
percent.  Such  augmented  rates  shall  be 
considered  to  be  the  regular  rates  of  basic 
compensation,  and  such  Increase  in  said 
rates  of  basic  compensation  shall  not  be  con- 
strued to  be  "an  equivalent  increase"  In 
compensation  within  the  meaning  of  section 
7  (b)  (1)  of  the  Classification  Act  of  1923,  as 
amended 

•"INCREASE    IN    PAT    RATES    IN    THE    LEGISLATIVE 
BRANCH 

"'Sec  3.  (a)  The  first  sentmce  in  section 
501  of  the  Federal  Employees  Pay  Act  of  1945 
Is  amended  to  read  as  follows:  "Except  as 
provided  In  section  603.  each  ofHcer  and  em- 
ployee In  or  under  the  legislative  branch  to 
whom  this  title  applies  shall  be  paid  addi- 
tional compensation  computed  as  follow*: 
Forty-five  percent  of  that  part  of  his  rate  of 
basic  compensation  which  Is  not  In  excess 
of  $1,.200  per  annum,  plus  18  percent  of  that 
part  of  such  rate  which  is  in  excess  of  $1,200 
per  annum,  but  not  in  excess  of  $4,600  per 
annum." 

"•(b)  Section  502  of  such  act  Is  amended 
to  read  as  follows: 

"  '  "ADDITIONAL    COMPENSATION    IN    LIEtJ    OF 
OVERTIME 

•* '  "Sec.  502.  Each  officer  and  employee  In 
or  under  the  legislative  branch  entitled  to 
the  benefits  of  section  501  of  this  act  shall 
be  paid  additional  compensation  at  the  rate 
of  10  percent  of  the  aggregate  cf  th**  rate 
of  his  basic  compensation  and  the  rate  of 
additional  compensation  received  by  him 
under  section  501  of  this  act,  as  amended." 
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•*  "INCREASE   IN    PAT  RATES   IN   THE   JXTOICIAL 
BRANCH 

"'Sec.  4.  (a)  The  first  sentence  of  section 
621  of  the  Federal  Emploj-ees  Pay  Act  of  1945 
is  amended  to  read  as  follows:  ••Each  officer 
and  employee  in  or  under  the  judicial  branch 
to  whom  this  title  appUes  shall  be  paid  addi- 
tional basic  compensation  computed  as  fol- 
lows: Forty-five  percent  of  that  part  of  his 
rate  of  basic  compensation  which  is  not  In 
excess  of  $1,200  per  annum,  plus  18  percent 
of  that  part  of  such  rate  which  Is  In  excess 
of  $1,200  per  annum  but  not  in  excess  of 
$4,600  per  annum." 

"■(b)  The  second  sentence  of  such  section 
521  is  amenc^ed  by  inserting  after  "section 
405  of  this  act"  the  following:  "and  section 
a  of  the  Federal  Employees  Pay  Act  of  1946." 

"•(c)  Section  522  of  such  act  Is  hereby 
repealed. 

•*  INCREASE   IN   PAT  RATES   TOR  CUSTOMS  CLERKS 
AND   IMMIGRANT  INSPECTORS 

••  •Sec.  5.  The  first  sentence  of  section 
602  (a)  of  the  Federal  Employees  Pay  Act  of 
1945  is  amended  by  changing  the  semicolon 
which  follows  the  words  "of  this  act"  to  a 
comma,  and  Inserting  after  the  comma  the 
following:  "as  amended  by  the  Federal  Em- 
pk>yees  Pay  Act  of  1946.". 

"  'INCREASE  IN  STATUTORY  PAT  RATES  IN  THE 
EXECUTIVE  BRANCH  NOT  UNDER  CLASSIFICA- 
TION    ACT 

"  "Sec.  6.  The  first  sentence  of  section 
602  (b)  of  the  Federal  Employees  Pay  Act 
of  1945  is  amended  by  changing  the  semi- 
colon which  follows  the  words  "of  this  act" 
to  a  comma,  and  inserting  after  the  comma 
the  following:  "as  amended  by  the  Federal 
Employees  Pay  Act  of  1946;"  '  " 

Mr.  RANDOLPH  (interrupting  the 
reading  of  the  amendment) .  Mr.  Chair- 
man, the  amendment  that  is  being  read 
was  placed  in  the  Record  yesterday  by 
the  gentleman  from  Kansas  [Mr.  Rees]. 
I  ask  unanimous  consent  that  the  fur- 
ther reading  be  dispensed  with  and  that 
It  be  printed  in  the  Record  at  this  point. 

Mr.  WHITTINGTON.  Mr.  Chairman, 
reserving  the  right  to  object.  I  do  not 
understand  about  section  7.  Under  the 
imanimous-consent  agreement  I  believe 
there  was  to  be  separate  treatment  of 
section  7,  and  the  gentleman's  proposed 
substitute  includes  section  7. 

Mr.  REES  of  Kansas.  Under  the 
agreement,  section  7  is  left  out  of  my 
present  amendment. 

Mr.  WHITTINGTON.  But  it  was  read 
In  the  gentleman's  present  amendment. 
It  ought  to  conclude  at  the  end  of  line 
18  instead  of  line  21. 

Mr.  REES  of  Kansas.  In  any  event, 
the  proposal,  under  my  amendment, 
omits  section  7. 

The  CHAIRMAN.  Without  objection, 
the  amendment  will  be  modified  to  read 
"down  to  and  including  line  18  on  page 
4."  so  as  to  leave  section  7  in  the  pend- 
ing bill. 

There  was  no  objection. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
West  Virginia? 

There  was  no  objection. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
I  think  the  issue  with  respect  to  this  leg- 
islation now  is  fairly  well  drawn.  The 
question  is  whether  this  Committee 
wants  to  adopt  the  provisions  reported 
in  the  bill  now  before  the  Committee  or 
whether  it  wants  to  adopt  the  provisions 
that  I  have  submitted  which  are.  after 


all,  a  modification  of  the  bill  that  passed 
the  other  body,  or,  thirdly,  whether  the 
Committee  expects  to  support  legisla- 
tion that  will  provide  $400  for  every  Fed- 
eral employee  included  under  this  legis- 
lation. 

Mr.  Chairman,  the  proposal  I  have 
submitted,  in  my  judgment,  is  :ust  about 
as  fair  and  equitable  as  can  be  arranged. 
Last  year  this  Congress  passed  an  act  by 
which  it  increased  the  salaries  of  Fed- 
eral employees  on  a  graduated  scale. 
That  scale,  by  the  way.  if  you  are  not 
familiar  with  it.  provides  a  formula  that 
a  20-percent  increase  is  granted  on  the 
first  $1,200  or  fraction  thereof.  10  per- 
cent on  $1,200  up  to  $4,600.  and  5  percent 
above  that  amotmt.  The  proposal  I  have 
submitted  goes  back  to  the  base  pay  in 
effect  in  June  1945,  and  increases  the 
base  pay  of  $1,200,  or  fraction  thereof,  by 
45  percent,  and  provides  for  an  Increase 
of  18  percent  on  the  next  $3,400  or  frac- 
tion thereof. 

I  have  prepared  extra  copies  of  a  table 
showing  comparative  figures  showing 
comparisons  k)etween  the  committee  bill 
and  the  proposal  I  have  submitted.  I 
suggest  you  examine  it  carefully. 

You  will  observe  that  under  the  pend- 
ing bill  the  $5,200  employee  of  a  year  ago 
is  increased  to  $6,884  under  this  bill.  My 
proposal  would  pay  him  $6,352,  which  is 
$1,684  Lbove  the  $5,200. 

Then  if  you  go  up  to  the  employee  re- 
ceiving $6,000  a  year  ago.  my  proposal 
would  pay  him  $6,650.  The  pending  bill 
gives  him  $7,880.25,  a  $1,880  increase. 

The  $8,000  man  under  the  Increase 
last  year  got  $8,750.  Under  my  amend- 
ment he  would  be  Increased  to  $9,152. 
Under  the  present  bill  he  would  get 
$10,368.75.  or  a  $2,368  increase. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kansas  has  expired. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
I  ask  unanimous  consent  to  proceed  for 
five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kansas? 

There  was  no  objection. 

Mr.  REES  of  Kansas.  The  $3,500  man 
last  June  got  $9,275  in  the  increase.  I 
increase  that  a  little  and  give  him  $9,- 
652.  Under  the  present  bill  he  would 
get  $10,990.87. 

Mr.  Chairmf.n.  the  proposal  I  have 
submitted  starts  at  an  increase  of  20.6 
percent  on  the  first  few  grades,  but  It  is 
an  over-all  increase  of  15.5  percent.  My 
statement  yesterday  was  that  it  was  15.6 
percent,  but  the  Civil  Service  Committee 
ofiBcials  have  advised  it  is  15.5  percent. 
The  larger  percentage  are  in  the  lower- 
I)aid  groups,  the  larger  Incomes  get  much 
smaller  percentages.  The  cost  of  my 
bill  on  the  basis  of  978.000  employees 
will  be  $354,000,000.  It  is  less  in  total 
amount  but  does  provide  for  equitable 
adjustments  favoring  the  lower-income 
groups.  Of  course,  on  the  basis  of  the 
employment  we  have  today,  which  is 
approximately  1,300.000.  the  cost  of  all 
proposals  would  be  increased  according- 
ly. I  direct  your  attention  to  the  fact 
that  even  with  these  conservative  figures, 
this  bill  costs  less  money  than  the  pro- 
posal submitted  by  the  committee.    It 


gives  more  to  those  in  the  low  brackets 
and  gives  less,  considerably  less,  to  those 
In  the  high  brackets.  In  my  Judgment, 
the  proposal  is  fair  and  equitable.  I 
trust  you  will  consider  the  matter  care- 
fully. In  my  humble  judgment,  it  is 
equitable  and  entitled  to  your  approval. 

Miss  SUMNER  of  Illinois.  Mr.  Chair- 
man, Will  the  gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentlewoman  from  Dlinois. 

Miss  SUMNER  of  Illinois.  Is  it  true, 
on  the  basis  of  emplojrment  as  It  is  today, 
your  bill,  which  costs  less  than  the  other. 
would  cost  over  half  a  billion  dollars" 

Mr.  REES  of  Kansas.    No. 

Miss  SUMNER  of  Illinois.  How  much 
would  it  cost? 

Mr.  REES  of  Kansas.  It  would  cost 
$35,000,000. 

Miss  SUMNER  of  lUinoLs.  Does  that 
include  the  payments  the  Government 
makes  toward  the  retirement  of  these 
people? 

Mr.  REES  of  Kansas.  No;  these  are 
salary  payments. 

Mr.  JACKSON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  Washington. 

Mr.  JACKSON.  For  the  purposes 
of  the  Record,  assuming  the  figure 
of  nine-hundred-and-some-odd-thou- 
sand  is  reached,  as  proposed  by  the  Bu- 
reau of  the  Budget,  the  actual  cost  of 
taking  care  of  the  tay  roll  for  the  Fed- 
eral employees  will  probably  be  reduced 
in  the  over-all  cost.  I  tliink  that  ought 
to  be  clarified  If  you  can  cut  down  the 
number  of  employees,  the  amount  we 
are  appropriating  for  this  purpo.se  will 
actually  be  less  than  what  we  now  pay. 

Mr.  REES  of  Kansas.  I  agree,  we 
should  be  realistic,  but  we  have  1,300.000 
at  the  present  time  who  come  under  this 
bill.  Therefore,  what  reduction  will 
come  about  has  yet  to  be  determined. 
We  hope,  of  course,  the  reduction  will  be 
considerable.  I  pointed  out  yesterday 
that  up  to  the  present  time  in  44  of  our 
old-line  agencies  the  figures  of  the  Bu- 
reau of  the  Budget  indicate  an  increase 
rather  than  a  decrease,  and  as  of  Janu- 
ary this  year  the  decrease  was  only  2.500 
employees.  Therefore,  it  does  not  seem 
to  be  a  very  favorable  outlook  so  far  as 
reductions  are  concerned.  I  intend  to 
propo.se  an  amendment  to  the  pending 
bill  that  would  make  It  effective  only 
when  the  number  of  employees  has  been 
reduced  to  the  900,000  indicated  by  the 
gentleman  from  Washington.  Let  me 
direct  your  attention  to  the  fact  that  my 
proposal  will  save  more  than  $80,000,000 
annually  over  any  other  proposal  that 
has  been  submitted.  Why  not  give  some 
consideration  to  the  overburdened  tax- 
payer against  whom  you  are  charging 
this  bill. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kansas  has  expired. 

Mr.  ROGERS  cf  Florida.  Mr.  Chair- 
man. I  ask  unanimous  consent  that  the 
gentleman  from  Kansas  I  Mr.  Rees]  may 
proceed  for  one  additional  minute. 

The  CHAIRMAN.    Without  objection. 
It  Is  so  ordered. 
There  was  no  objection. 

Mr.  ROGERS  of  Florida.  Mr.  Chair- 
man, will  the  gentleman  yield? 
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Mr.  REES  of  Kansas.  I  yield  to  the 
ptntleman  from  Florida 

Mr.  ROGERS  of  Florida.  Can  the 
gentleman  state  how  many  of  these  em- 
ployees out  of  the  1.250.000  receive  sala- 
ries of  less  than  $4,000? 

Mr.  REES  of  Kansas.  The  estimate 
Is  about  60  ptTcent  I  am  Informed.  We 
have  had  difBculty  in  Retting  anywhere 
near  exact  figures.  I  believe  it  is  about 
60  percent.  It  may  vary  one  way  or  the 
other. 

Mr.  ROGERS  of  Florida.  Then  the 
proposal  for  a  $400  across-the-board  in- 
crea.se  would  benefit  at  least  60  percent 
more  people  thin  would  l>e  benefited 
under  the  present  bill? 

Mr.  JACKSON.  Mr.  Chairman.  I  yield 
to  the  gentleman  from  Texas  I  Mr.  LyleI 
for  the  purpose  of  offering  an  amend- 
ment. 

Mr.  LYLE.  Mr.  Chairman.  I  offer  an 
amendment,  and  I  a.sk  unanimous  con- 
sent that  the  amendments,  written  in 
live  parts,  all  dealing  with  the  same 
philosophy,  be  considered  at  one  time. 

The  CHAIRMAN.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

The  CHAIRMAN.  The  Clerk  will  re- 
port the  amendments  offered  by  the  gen- 
tleman from  Texas. 

The  Clerk  read  as  follows: 

Amendments  offered  by  Mr.  Ltue: 

On  page  1.  line  10.  strike  out  the  figures  and 
words  '185  per  centum"  and  Insert  In  lieu 
thereof  the  figure  and  words  "$400  per 
annum." 

On  page  2,  line  16.  strike  out  the  figures 
and  words  "ISS  per  centum"  and  Insert  in 
lieu  thereof  the  figures  and  words  "$400  per 
annum.' 

On  page  3.  lines  4  and  5,  strike  out  the 
figures  and  words  "18  5  per  centum"  and  in- 
sert in  lieu  thereof  the  figure  and  words  "$400 
per  annum." 

On  page  3.  line  16.  strike  out  the  figures 
•nd  words  "18  5  per  centum"  and  insert  in 
lieu  thereof  the  figure  and  words  "$400  per 
annum  " 

On  page  4.  line  12.  strike  out  the  figures 
and  words  "18.5  per  centum"  and  insert  in 
lieu  thereof  the  figure  and  words  "$400  per 
annum." 

Mr.  WHITTINGTON.  Mr.  Chairman, 
will  the  Rentleman  yield? 

Mr.  LYLE     I  yield. 

Mr.  WHITIINGTON.  I  would  under- 
stand that  in  the  event  your  perfecting 
amendment  is  adopted  you  would  follow 
up  with  an  additional  amendment  or  a 
unanimous-consent  request  to  perfect  the 
remaining  language  by  striking  out  the 
word  "percentage"  and  inserting  in  lieu 
thereof  the  word  "sum." 

Mr.  LYLE.  That  would  be  necessary, 
yes. 

Mr.  Chairman,  I  certainly  do  not  in- 
tend to  step  into  the  shoes  of  this  splen- 
did committee  that  reports  this  bill.  I  do 
say.  however.  I  am  not  altogether  un- 
familiar with  the  question  of  pay  In- 
creases because  I  sat  on  the  Committee 
on  Post  Offices  and  Post  Roads  and  heard 
the  testimony 

I  believe  I  express  the  philosophy  of 
many  Members  of  this  House  that  the 
time  Is  not  opportune  to  consider  a  re« 
•iMilAMtlon  or  a  general  nalary  Increase. 
Bowerer,  I  yn  sure  that  every  Member 
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recognizes  the  ne:essity  of  providing  ad- 
ditional money  ta  Federal  employees  so 
that  they  may  compensate  themselves 
for  the  increase!  cost  of  living.  I  can- 
not convince  mjself.  however,  that  the 
cost  of  living  ha-  Increased  for  one  man 
$300.  and  for  mother  man  $1,000  or 
$2  000  or  $3  000. 

I  believe  It  Is  w  iser  at  this  time  to  per- 
mit you  to  cxpn  ss  the  philosophy  that 
you  did  express  recently  on  the  post- 
office  bill,  that  I ;  a  more  or  less  bread- 
and-butter  bill. 

The  difficulties  that  people  are  having 
now  do  not  come  to  people  in  the  $10,000 
bracket.  I  can  well  remember  when  I 
made  $15  a  wee  :.  and  I  well  know  the 
difference  between  that  and  $10,000  a 
year.  You  do  not  have  nearly  as  many 
difficulties  on  a  $10.000-a-year  income 
as  you  do  on  a  $15-a-week  income  or 
a  $2.000-a-year  income.  Certainly.  I 
would  be  the  las .  to  say  that  the  splen- 
did employees  cf  the  Federal  Govern- 
ment are  not  wo  th  what  they  are  being 
paid.  Perhaps  hey  are  worth  a  great 
deal  more.  I  :  hall  certainly  at  the 
proper  time  anc  imder  the  proper  cir- 
cumstances support  a  reclassification 
and  perhaps  sala  ry  adjustment  for  those 
people. 

For  instance.  I  think  the  splendid 
Parliamentarian  of  this  House  is  worth 
a  great  deal  mor?  money  than  he  is  get- 
ting, and  I  do  n(t  know  how  much  it  is. 
But  it  is  not  jist  the  proper  time,  in 
this  world  all  n  essed  up.  Money  does 
not  mean  a  great  deal.  How  much  it  will 
buy  is  very  difllcult  to  determine.  The 
House  day  bef on  i  yesterday  presented  to 
the  postal  employees  each  $400.  I  am 
sure  that  will  b(  helpful  to  them.  I  am 
sure  it  will  be  h(  Ipful  to  all  Federal  em- 
ployees. I  thin!  it  is  just,  but  I  do  not 
beheve  I  can  rec  Dncile  my  position  with 
the  philosophy  t  lat  $400  was  proper  for 
postal  employees  but  that  the  other  Fed- 
eral emploj'ees  hould  be  treated  on  a 
different  basis. 

Mr.  SMITH  o  Ohio.  Mr.  Chairman, 
will  the  gentlen  an  yield? 

Mr.  LYLE.     I  yield. 

Mr.  SMITH  o:  Ohio.  What  would  be 
the  total  annual  cost  of  the  program 
under  the  gentleman's  proposal? 

Mr.  LYLE.  I  would  depend  upon 
how  many  Peder  al  employees  there  were 
who  got  the  rais  ?.  but  it  would  be  $400,- 
000.000  on  the  b;;  sis  of  a  million  employ- 
ees. 

Mr.  SMITH  of  Ohio.  But  with  1,250,- 
000  employees  irould  it  not  be  nearly 
$500,000,000? 

Mr.  LYLE.  Ii  there  are  another  250,- 
000  employees  i ;  would  mean  another 
$100  000,000  cost 

M! .  RANDOLI  H.  Mr.  Chairman,  will 
the  gentleman  y  eld? 

Mr.  LYLE.     I  yield. 

Mr.  RANDOLI'H.  I  know  the  gentle- 
man in  presenti  ig  his  $400  across-the- 
board  amendment  has  not  attempted  to 
bring  to  the  Lhl  iking  of  his  colleagues 
that  there  would  be  any  substantial  .sav- 
ing over  the  forrr  ula  contained  in  the  bill 
In  the  actual  ovt  r-all  cost. 

Mr,  LYLE,    T  le  gentleman  Is  correct. 

Mr.  DONDERO,  Mr.  Chairman,  will 
the  gentlfman  y  eld  for  a  question? 

Mr.  LYLE.    I  Meld. 


Mr.  DCNDERO.  Does  the  gentleman's 
amendment  provide  that  this  increase 
shall  not  apply  to  those  receiving  a  salary 
of  S5.000  a  year  or  more? 

Mr.  LYLE.    No:  It  does  not. 

Mr.  JACKSON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  LYLE.     I  yield. 

Mr.  JACKSON.  I  assume  that  the 
gentleman  in  view  of  his  position,  which 
I  understand  Is  to  treat  on  an  equal  basis 
these  employees  for  whom  we  are  legis- 
lating today,  to  treat  them  on  the  same 
basis  «s  the  postal  employees,  will  be  will- 
ing to  make  it  retroactive  to  the  1st  of 
the  year  as  was  done  in  the  case  of  the 
postal  employees.  ' 

Mr.  LYLE.  Yes;  I  would  accept  that, 
speaking  for  my.self.  I  do  not.  however, 
know  what  the  other  Members  will  do. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired. 

Ml .  WHITTINGTON.  Mr.  Chairman. 
I  ask  unanimous  consent  that  the  gentle- 
man from  Texas  may  proceed  for  three 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Mississippi? 

There  was  no  objection. 

Mr.  WHITTINGTON.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  LYLE.    I  yield. 

Mr.  WHITTINGTON.  It  is  true,  how- 
ever, that  the  gentleman's  amendment 
does  not  provide  for  retroactive  pay,  does 
it? 

Mr.  LYLE.    That  is  correct. 

Mr.  WHITTINGTON.  And  neither 
does  it  deal  with  the  ceiling  of  $10,000. 

Mr.  LYLE.    That  is  correct. 

Mr.  WHITTINGTON.  Because  that  Is 
covered  by  section  7  to  be  considered 
later. 

Mr.  LYLE.    That  is  correct. 

Mr.  Chairman.  I  do  not  flatter  myself 
that  I  can  at  all  influence  the  member- 
ship of  this  House;  I  would  not  do  that; 
each  Member  has  a  responsibility  which 
he  must  meet.  I  feel  that  this  would  be 
fair  and  equitable  to  every  Federal  em- 
ployee. I  shall  not  get  angry  if  you  refuse 
to  adopt  my  amendment.  I  shall  not  vote 
against  the  bill,  I  will  vote  for  it;  but  it 
occurs  to  me  that  those  people  who  need 
help  the  most  are  those  in  the  low,  very 
low  income  brackets;  and  I  am  not  nearly 
so  concerned  at  this  time  with  the  $8,000, 
$9,000.  or  S  10.000  man  as  I  am  with  peo- 
ple trying  to  get  along  on  $2,000  a  year. 
In  other  words,  I  am  reliably  informed 
that  approximately  67  percent  of  the 
people  affected  by  this  propo.sed  pay  in- 
crea<se  are  now  earning  $2,100  or  les.s. 
That  means  that  of  the  million  and  a 
quarter  Government  employees  who 
would  come  under  this  bill,  roughly  820,- 
000  would  receive  more  money  at  a  flat 
$400  lncrea.se  than  they  would  at  18 '2 
percent,  while  .something  over  400.000  in 
the  higher  Income  brackets  would  re- 
ceive less,  the  difference  being  graduated 
from  the  top  down.  To  give  a  clearer 
Idea  of  the  effect  of  my  proposal,  as  com- 
pared with  the  original  bill.  Federal  em- 
ployees In  the  lowest  income  bracket  af- 
fected would  receive  a  25-percent  In- 
crease; those  making  $2,100  would  net 
an  Increase  of  19,2  percent.  At  the  other 
Mtrtme,  however,  a  man  now  mukinu 
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$10,000  would  receive  a  4-percent  in- 
crease, while  one  farther  down  the  in- 
come line,  making  $3,970,  would  be  in- 
creased approximately  10  percent. 

Mr.  WHnTINGTON,  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  LYLE.    I  yield. 

Mr.  WHITTINGTON,  I  have  no  de- 
sire to  Interrupt  the  gentleman  but  with 
respect  to  the  question  of  cost.  I  think  it 
Is  fair  to  say  that  If  the  gentleman's 
amendment  Is  figured  on  the  basis  of 
900.000  employees,  which  was  the  base 
taken  by  the  gentleman  from  Kansas  in 
arguing  for  his  amendment,  the  cost 
would  be  around  $350,000,000  or  substan- 
tially the  same  as  the  Rees  amendment. 

Mr.  LYLE.    That  Is  correct. 

I  must  in  all  fairness  to  the  member- 
ship say  that  I  do  not  offer  this  amend- 
ment in  an  effort  to  save  anything  for 
the  Government,  because  we  do  not  seem 
to  feel  concerned  with  that  in  the  con- 
sideration of  these  two  bills;  I  am  offer- 
ing it  because  I  consider  it  is  more  to  the 
benefit  of  the  lower  paid  employees,  the 
ones  I  feel  deserve  the  greater  increase. 

Mr.  COLE  of  Missouri.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  LYLE.    I  yield. 

Mr.  COLE  of  Missouri.  Based  on  the 
statement  just  made  by  the  gentleman 
from  Mississippi  [Mr.  Whittington],  the 
Lyle  amendment  would  be  a  saving  over 
the  cost  of  the  bill  as  reported  from  the 
committee. 

Mr.  LYLE.  I  think  there  is  some  ques- 
tion about  that.  I  am  not  sure  and  I 
would  not  care  to  be  specific. 

Mr.  LeCOMPTE,  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  LYLE.  I  yield  to  the  gentleman 
from  Iowa. 

Mr.  LeCOMPTE.  Does  the  gentle- 
man's amendment  raise  the  salaries  of 
all  employees,  even  those  in  the  $1,200 
and  $1,500  class? 

Mr.  L'YLE.    Yes. 

Mr.  LeCOMPTE.  Four  hundred  dol- 
lars a  year? 

Mr.  LYLE.  It  raises  the  salary  of 
every  employee  covered  by  H.  R.  5939 
by  $400. 

Mr.  WHITTINGTON.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  LYLE.  I  yield  to  the  gentleman 
from  Mississippi. 

Mr.  WHITTINGTON.  Is  it  not  true 
that  if  the  Committee  of  the  Whole  de- 
sires to  leave  that  ceiling  at  $10,000,  or 
any  other  high  amount,  all  you  would 
have  to  do  would  be  to  modify  section  7, 
which  is  not  being  considered  now,  so 
that  section  7  would  reenact  existing 
law?  That  would  make  this  inoperative 
as  to  salaries  of  $10,000  or  more.  A  vote 
for  this  amendment  is  not  a  vote  to 
increase  the  $10,000  ceiling  if  the  Com- 
mittee did  not  desire  to  do  so. 

Mr,  LYLE.    That  Is  correct. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired. 

Mr.  JACKSON.  Mr.  Chairman.  I  rise 
In  opposition  to  the  amendments  sub- 
mitted. 

Mr.  Chairman.  I  want  to  commend  the 
gentleman  from  Texas  for  his  fairness. 
He  has  given  to  the  House  a  very  fair 
statement  of  his  position  and  has  Indi- 


cated very  frankly,  and  I  know  he  is  sin- 
cere zboui  It,  that  the  cost  of  the  two 
proposals  runs  about  the  same.  His  po- 
sition is  that  we  ought  to  adopt  the 
same  formula  for  the  group  we  have  be- 
fore us  as  we  did  for  the  postal  employees. 

I  pointed  out  to  the  members  of  the 
committee  yesterday  that  61  percent  of 
all  of  the  employees  of  the  Federal  serv- 
ice receive  $2,100  and  less.  That  is 
where  the  bulk  of  your  cost  comes  in 
connection  with  t^is  legislation.  We  are 
all  Interested  in  trying  to  reduce  the 
number  of  people  on  the  Federal  pay  roll. 
Frankly,  if  we  are  ever  going  to  have  a 
reduction,  we  will  have  to  have  better 
administrators  at  the  top  and  in  key 
positions. 

Mr.  CURTIS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  JACKSON.  I  yield  to  the  gentle- 
man from  Nebraska. 

Mr.  CURTIS.  When  the  gentleman 
says  that  61  percent  of  the  employees  re- 
ceive $2,100  or  less  does  he  refer  to  their 
basic  salary  as  $2,100,  or  is  that  the  ac- 
tual amount  they  are  getting  at  the 
present  time? 

Mr.  JACKSON.  That  is  the  actual 
amount  they  are  getting  at  this  time.  I 
received  those  figures  from  the  Civil 
Service  Commission. 

Mr.  Chairman,  the  key  to  this  thing  is 
to  get  good  people  in  these  top  positions. 
The  cost  of  accomplishing  that  Is  prac- 
tically negligible. 

Let  us  be  fair  about  this  and  get  the 
facts.  I  pointed  out  yesterday  that  rais- 
ing the  ceiling  beyond  $10,000  would  only 
cost  $2,300,000  out  of  a  total  cost  involved 
here  of  around  $400,000,000.  Do  you  not 
think  that  is  a  fair  investment  in  getting 
good  personnel  and  administrators  in 
the  Federal  service?  Some  of  the  Gov- 
ernment corporations  and  agencies  have 
a  tremendous  job  to  do.  We  all  know 
that  in  private  industry  they  have  to  pay 
their  men  more  in  order  to  get  a  real  job 
done.  We  certainly  should  not  limit  the 
pay  of  outstanding  administrators  and 
scientists  just  because  we  will  not  adjust 
our  own  salaries.  Just  the  other  day  we 
recogniz?d  the  need  In  the  Veterans*  Ad- 
ministration for  increases,  and  what  did 
we  do?  We  raised  the  salaries  of  doctors 
and  some  other  people  down  there  be- 
yond $10,000. 

We  are  facing  a  very  serious  situation, 
Mr.  Chairman,  in  connection  with  sR;ien- 
tiflc  research  relating  directly  to  the  na- 
tional defense.  For  the  benefit  of  the 
Members  of  the  Committee  let  me  quote 
some  of  the  testimony  that  was  given  to 
the  subcommittee. 

This  committee  considered  this  matter 
very  carefully  for  over  a  week.  Quite  a 
voluminous  record  of  the  hearings  is 
available  to  the  Mem'oers  of  the  House. 
No  Member  of  the  House  appeared  before 
the  committee  in  opposition.  Frankly, 
our  subcommittee  came  In  with  a  differ- 
ent proposal.  The  proposal  of  the  sub- 
committee was  for  17  percent  and  for  a 
celling  of  $10,000;  in  other  words,  a  $10.- 
000  limit,  except  for  the  setting  up  of 
two  new  classifications  beyond  $10,000. 
namely,  $12,000  and  $14,000.  We  felt 
that  that  would  be  more  workable. 

After  full  consideration  by  both  the 
■ubcommlttee  and  the  committee  all  of 


us  except  three  felt  that  It  ought  to  ap- 
ply equally  to  all  branches.  t>ecause  It  is 
very  hard  to  limit  the  particular  agen- 
cies Involved  In  research  and  issues  relat- 
ing to  national  defense. 

Mr.  RANDOLPH.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr,  JACKSON.  1  yield  to  the  gentle- 
man from  West  Virginia. 

Mr.  RANDOLPH.  After  we  had  dis- 
cussed the  matter  thoroughly,  the  gen- 
tleman and  the  other  members  of  the 
subcommittee  joined  with  the  members 
of  the  full  committee  In  believing  that 
we  could  not  legislate  for  a  certain  group 
without  making  It  class  legislation,  and 
we  believed  that  the  administrators 
were  just  as  important  as  were  the  scien- 
tists or  perhaps  the  research  personnel 
in  the  over-all  upper  brackets  of  the 
Federal  Government. 

Mr.  JACKSON.  The  gentleman  is 
correct,  and  I  made  the  motion  to  make 
the  adjustment  to  18 '2  percent. 

Mr.  ZIMMERMAN,  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  JACKSON.  I  yield  to  the  gentle- 
man from  Mi.^souri. 

Mr.  ZIMMERMAN.  I  believe  the  gen- 
tleman stated  a  vhile  ago  that  61  pei-cent 
of  the  Federal  employees  are  receiving 
$2,100  or  less;  is  that  correct? 

Mr.  JACKSON.  That  is  correct.  At 
the  present  time  that  is  v/here  the  bulk 
of  your  cost  is. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Washington  has  ex- 
pired. 

Mr.  JACKSON.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Washington? 

There  was  no  objection. 

Mr.  ZIMMERMAN.  Mr.  Chairman.  If 
the  gentleman  will  yield  further,  for  my 
own  information,  how  much  of  the  pro- 
posed increase  that  it  is  estimated  will 
go  to  our  Federal  workers  will  this  61 
percent  get.  and  how  much  will  the  39 
percent  get  of  the  proposed  Increase 
under  the  bill? 

Mr.  JACKSON.  I  can  only  do  a  little 
guessing.  I  might  put  it  this  way  to  the 
gentleman:  For  those  beyond  $10,000 
and  above,  the  cost  will  be  $2,300,000. 
Obviously,  out  of  this  total  cost  of  $420,- 
OCO.COO,  well  over  half  of  that  cost  is  in 
the  category  ranging  from  $2,100  on 
down.  As  a  matter  of  fact,  as  I  recall, 
about  80  percent  of  all  the  employees 
in  the  Federal  service  receive  $3,000  and 
less. 

Mr.  ZIMMERMAN.  It  seems  to  me 
the  conclusion  is  the  other  way.  I  think 
the  lower-income  brackets  are  going  to 
suffer  far  the  lesser  amount  of  this  in- 
crease. 

Mr.  JACKSON.  The  percentage  is  the 
same. 

Mr.  ZIMMERMAN.  Another  question 
for  information.  How  much  increase 
will  the  man  who  gets  $2,100  a  year  re- 
ceive under  this  bill? 

Mr.  JACKSON,  Eighteen  and  one- 
half  percent  of  that. 

Mr.  ZIMMERMAN.  Well,  figure  it  out 
In  dollars. 
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Mr.  JACKSON.  Someone  said  $2.- 
488.33.  I  will  take  their  word  for  It.  It 
is  all  net  out  tn  the  report. 

Mr.  ZIMMERMAN.  I  have  not  had 
a  chance  to  see  that. 

Mr.  RANDOLPH.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  JACKSON.  I  yield  to  the  gen- 
tleman from  West  Virginia. 

Mr.  RANDOLPH.  The  gentleman 
should  point  out,  and  I  know  he  will, 
that  the  pay-increase  bills  for  1945  and 
prior  to  that  date  gave  a  greater  per- 
centage to  the  lower-income  brackets, 
and  this  time  they  are  going  simply 
across  the  board:  and.  taking  all  of  the 
Increases,  we  f\nd  that  the  lower-Income 
brackets  have  properly  received  the 
greater  amounts;  is  that  not  correct? 

Mr.  JACKSON.  The  gentleman  is  ab- 
•olutely  correct ,  The  bill  we  pa.«8ed  last 
year,  the  so-called  Federal  Employees 
Pay  Act  of  1945,  provided  20  percent  on 
the  first  $1,200.  10  percent  on  $1,200  to 
$4,600.  and  5  percent  on  $4,600  and  up. 

Mr.  ZIMMERMAN.  It  Is  conceded 
here  that  the  $400  increa.se  for  all  Ft^d- 
trml  employees  will  cost  about  as  much 
as  your  bill'' 

M*-.  JACKSON.    That  Is  right. 

Mr.  ZIMMERMAN.  If.  as  the  gentle- 
man says,  the  61  percent  would  get  ap- 
liroxlmately  that  much  or  more,  then  I 
do  not  see  how  you  can  say  that  they 
would  get  as  much  when  we  admit  that 
some  of  these  others  will  receive  over 
$2,000.  I  do  not  see  how  that  will  figure 
out. 

Mr.  JACKSON.  Under  the  $400  in- 
crease proposition,  everybody  would  Just 
get  $400 

Mr.  ZIMMERMAN.  I  know  that,  but 
why  .should  not  the  low-paid  people  be 
as  well  off  under  this  bill  as  under  the 
$400  Increase :» 

Mr.  JACKSON.  In  certain  categories 
they  would  not  bo;  that  Is  correct. 

Mr.  JENKINS.  Mr.  Chairman,  will  the 
gentleman  viold' 

Mr.  JACKSON.  I  yield  to  the  gentle- 
man from  Ohio. 

Mr.  JENKINS.  Answering  the  que.stlon 
of  the  gentleman  from  Missouri,  there 
are  thousands  and  tens  of  thousands  who 
would  not  get  a  $400  increase.  The  gen- 
leman'M  pcsttion  is  ab.solutely  right. 

Mr.  ZIMMERMAN.  That  Is  what  I  am 
trying  to  say  to  the  gentleman. 

The  CHAIRMAN  The  time  of  the 
■entlemun  fruni  Washington  has  ex* 
pUfd 

Ml  JACIcaON.  Mr  Chairman,  I  a^k 
uiurtimout  f^'inriAnt  to  proceed  (or  Ave 
ftddiiiiinHl  I  *, 

<  Mm    MAN     Is  thert  objgftton 
'  ,  i    !■  u(  Uie  lentlfmin  from 

W>»»hu»ii«nnf 

• '     ,  ■.  ,    ,,,.  ,,'.1. .  it, .tf 

!  i  N<  K  t'.N  M  Chftlrmnn.  I 
WHhi  to  read  a  trtvgram  i*(<nt  in  Nil 
Nt  r  '  i  7  r-nnitrrM  today  from  WIN 
I.  (1  j  oMdMit  of  the  American 
Fodcraiiiin  nf  Labor.  Wi*  all  know  he 
Has  n  knen  Interent  In  thi>  lowvr-patd 
whitr^coUnr  group.  In  this  tvlegram  he 
•aid: 

Ths  Amenean  rtd*rition  of  Labor  will 
trvitiy  appreelau  snd  rMptctfullj  rtqutst 
your  lupport  tndsy  of  H.  R.  6039  M  ftporUd 
by  tht  CtvU  8«rvlc«  Commit  let,  which  is  a 


bill  csrrylng  mucl -needed  and  deserved  in* 
criMes  at  salarl  •  (ur  classincd  Federal  em- 
ployees. 

Mr.  VORVS 

will  the  Renlkmhn  yield? 


Mr.  JACKSO^^.    I  yield  to  the  gentle- 
man from  Ohio 

Mr.  VORY.S  0  Ohio.  Will  the  gentle- 
man give  the  c  )mmittee  the  names  of 
some  of  the  Fee  eral  employees  who  re- 
ceive over  $10,00 )  a  year  and  who  would 
.salaries  stay  as  they  are 
ay  If  the  committee  bill 


leave  if  their 
now  but  would 
went  through? 
Mr.  JACKSO^ 
Mr.  VORYS  of 


.  Their  names? 
Ohio.  Yes.  A  commit- 
t«!e  from  the  Federal  Employees  Union 
cilled  on  me.  ai  d  there  was  not  one  of 
them  who  intent  ed  to  leave,  whether  his 
salary  was  chan  ;ed  or  not.  One  of  the 
things  we  must  ipiink  of  Is  what  valuable 
na  to  lose  from  the  Fed- 
fall  to  pay  enough. 

Chairman,  will 


people  we  are  ko 
eral  service  if  w 

Mr.  RANDOLtH.    Mr 
the  gentleman  y  eld? 

Mr.  JACKSOr 
nan  from  West 

Mr.  RANDOI. 
each  and  evrry 
personnel  of  the 
gentleman.      W 


V/e  do  not  ncod 
know  men  who 


selves  they  were 
hick  of  pay  for 
I^  the  gentlemar 


ernment. 

the    gentleman 


who  Is  leaving 
cause  of  his  low 
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Ohio.    Mr.  Chairman, 


I  yield  to  the  gentle- 
Virginia. 

'H.  The  facts  are  that 
day  we  are  losing  key 
class  mentioned  by  the 
!  are   also  losing   men 


within    the    Hov.se   of   Representatives. 


to  call  the  names.    You 
lave  retired  voluntarily 


from  this  body  and  who  have  said  them- 


doing  it  because  of  the 
he  Job  they  were  doing, 
saying  we  are  not  going 


to  lose  within  tl  e  Congress,  voluntarily, 
as  well  as  within  the  Federal  executive 
structure,  men  v  ho  believe  that  they  are 
entitled  to  mor4 
receive  for  their 

Mr.    VORYS 
Members  we  los 
well  be  like  thf 


than  the  $10,000  they 
jobs? 

|Df  Ohio.  I  think  the 
from  the  House  might 
iien  Mr.  Bowles  referred 
to  before  the  Ron  leman's  committee.  He 
mentioned  peoi)lj  who  would  get  three  to 
five  times  as  mi  ch  outside  the  Govern- 
ment as  they  ar ;  getting  with  the  Gov- 
My  p^lnt  was  merely  to  have 
committee  give  us 
names,  or  at  \e&A  one  name,  the  name  of 
some  man  in  th?  bracket  above  $10,000 
he  Federal  service  be- 
lalary  but  who  will  stay 
If  he  gets  18  5  p<  rcent  moje. 

Mr,  RANDOUH,  We  cannot  say  who 
wllUstay  but  w<  can  put  In  the  record 
those  men  who  i  re  leaving  the  Govern- 
ment, Of  courtf  we  cannot  say  who  Is 
goHiB  to  «tRy, 

Ml,  VUfiVa  oflOhln,  This  hill  Is  gnini 
iv  ftfteot  men  vvfiu  Rro  niiii  iiit<ra  We 
WM(  to  hold  ihiin.  We  waiu  hi  Mitrael 
men  who  are  nt  the  ouuidi>,  U  p*r< 
ir.mly  Will  hill  nifeot  thoM  who  h«ve  left 

Dip  (V,.,  , 

Ml   .'A' 
not  yield 

hrtVr  -nn:r 
Mill'        ' 

I  I  1 1        III     M  .    ; 

illVi'     l>«'i  II     lillvti 

Mr  B()wir«,  w  10  appeared  before  the 
rommiltee.  is  on  of  a  number  of  out- 
standing buslnei  n  executives  who  haa 
come  to  the  Go\  ernment  at  a  great  fi- 
nancial .sacrifice.  He  made  much  more 
in  private  induary.    He  brought  with 


i 


Mr,  CImiiitmn,  I  can- 
run  hrl'  to  th(*  MPMii'^mBn.    X 
lions  which,  If  Ihr  com* 
Mrnt.  I  briipvp  will  give 
of  thene  points  that 


him  a  number  of  outstanding  buslneis 
executives  to  the  OPA.  Mr.  Bowles  In 
his  testimony  before  the  committee  men- 
tioned a  man  by  the  name  of  Kitchen 
In  his  department  who  makes  about  $50|,- 

000  in  private  industry.  I  understood 
that  if  he  could  get  a  little  more  than 
the  $8,500  the  Government  is  paying  hltn 
now  so  that  he  could  meet  his  co.st-of- 
llving  expenses,  and  he  would  stay  with 
the  Government.  There  are  other  m^n 
similarly  situated. 

Let  me  refer  for  a  moment  to  an  ex- 
cerpt from  the  testimony  of  Dr.  Vannp- 
var  Bu<h,  Director  of  the  OfBce  of  Scien- 
tific Research  and  Development.  This 
Is  what  he  had  to  say:  I 

The  matter  of  salary  scaleB  is  divided  into 
two  puru:  Pint,  the  starting  SHlarles  that 
can  be  offered  to  youngiters  or  young  m*n 
beginning  u  profeaMonul  career  In  order  ^o 
attract  them  to  the  Oovernment  service;  and, 
second,  opportunities  that  can  be  offered  ({or 
future  advancement— what  ultimate  sslariea 
could  thry  attnln  If  they  rrmntned  In  tns 
■ervlcr.  Now.  the  flrat  has  obvlouMly  to  do 
with  ntirartlng  good,  deklrable  men,  and  tpe 
aeconU  hna  to  do  with  retaining  them,  Blut 
the  aecond  alno  has  to  do  with  attracting 
them,  and.  to  my  way  nf  thinking.  It  is  Jvst 
as  Important  as  the  flrst. 

If  we  were  to  have  a  condition  in  which 
there  were  adequate  stfirtlng  salarlet  but  too 
low  a  celling  on  the  posalblllty  of  a  maili's 
advancing,  then  we  would  not  attract  the 
right  type  of  men.  I  am  sure.  In  the  Oovern- 
ment we  need  good  men  who  want  to  go  ko 
the  top  of  their  profession.  Very  few  wouild 
do  that.  In  the  very  nature  of  things,  but 
the  fact  that  top  salaries  are  adequate  will 
make  a  great  difference  In  drawing  Into  the 
public  service  the  type  of  men  we  should  ac- 
quire and  retain. 

Mr.  LYLE.  Mr.  Chairman,  will  the 
gentleman  yield?  j 

Mr.  JACKSON.  I  yield  to  the  gentle- 
man from  Texas.  | 

Mr.  LYLE.  I  am  sure  you  can  get  bet- 
ter men  If  they  are  offered  mere  money. 

1  was  very  much  Impressed  In  reading 
your  report  wherein  you  discussed  the 
philosophy  of  the  committee  la.st  year 
where  you  started  with  a  large  percent- 
age in  the  low  bracket  and  graduat<;d 
it  up.  If  you  will  translate  the  amend- 
ment I  have  at  the  Clerk's  desk  you  wjll 
find  It  Is  In  percentages.  You  will  find, 
say  for  the  $I,700-a-year  man.  It  would 
run  about  23  percent  and  then  graduane 
up.  Would  you  tell  the  House  why  you 
have  decided  that  a  graduated  percent- 
age Is  not  as  commendtMe  this  time  4« 
it  was  the  Itt^t  time? 

Mr  JACKSON.  I  would  be  happy  llo 
fxplttin  tlmi  to  the  gpnllnman  from 
ToNHii.  In  our  report  JRkt  yetii'  wo  slHtrd 
that  OS  far  as  the  higher  Mlary  brarkipt 
iroup  waa  oonoerned,  they  wart  not  be- 
ing traatad  aquitably,  We  polntMl  thit 
out  In  I  lip  report.  We  said  that  th«  MHi 
time  salary  adjustmeniN  were  madi. 
equitable  ronsideratlnn  should  bs  liven 
I"   il'  "In   In   the   hlihrr-sttlnrlpd 

brack' ;  i  IIP  Innt  lime  wp  followed  the 
20,  10.  5  formuln  This  time  we  decided 
on  the  xlrnmht-Rcions-ihe-board  lri« 
creaw  to  all  the  employees  In  the  Fed- 
eral service.  If  the  members  of  the  com- 
mittee will  turn  to  page  24  of  the  hear- 
ings, there  Is  a  break-down  of  the  salary 
Increases  that  were  granted  and  the  In- 
creases necessary  to  meet  the  cost  of  Uv 
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Ing.  Consider  a  CAP-1,  for  example; 
that  Is  a  person  receiving  $1,506  a  year. 
The  last  time  they  received  an  Increase 
of  19.5  percent.  Their  total  cost-of- 
living  Increase  was  34  percent,  so  that 
you  need  13  percent  more  In  order  to 
meet  that.  But  as  you  go  on  down  you 
will  find,  for  Instance,  a  P-7,  or  a  CAF-14. 
who  now  receives  $7,175.  They  would 
require  20.5-percent  increase  In  order  to 
Just  meet  the  Increased  cost  of  living. 

If  you  believe  that  the  people  In  these 
higher  brackets  have  not  suffered  from 
the  effects  of  the  Increa.sed  cost  of  liv- 
ing, then  you  should  not  vote  for  the 
committee  bill.  You  should  vote  for 
this  amendment.  But  you  know  and 
I  know  that  Is  not  true.  Certainly  a 
man  who  Is  earning  five  or  six  thousand 
dollars  a  year  and  has  children  to  put 
through  school  has  suffered  from  the 
effects  of  the  Increased  cost  of  living  Just 
as  much  as  some  of  the  other  people. 
The  people  In  the  lower  brackets  will  be 
given  adjustments  beyond  the  Increased 
cost  of  living  under  the  amendment 
offered  by  the  distinguished  gentleman 
from  Texas  IMr.  LyleI  and  the  amend- 
ment offered  by  the  distinguished  gen- 
tleman from  Kansas  (Mr.  Rital. 

I  am  Just  trying  to  be  fair  to  the  peo- 
ple In  all  salary  brackets.  It  may  not 
be  quite  the  popular  thing  to  do.  but  I 
rei>eat  again.  If  we  are  going  to  get  good 
men  In  the  Government  service,  we  are 
going  to  have  to  pay  them  more.  I  am 
especially  pleading  for  these  research 
people  who  are  being  given  Jobs  In  pri- 
vate Industry  because  the  Government 
cannot  pay  them  a  suflQclent  sum  of 
money. 

I  hope  the  committee  will  vote  down 
the  proposed  amendment. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Washington  [Mr.  Jack- 
son] has  again  expired. 

Mr.  MILLER  of  California.  Mr. 
Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  the  que.stlon  resolves 
Itself  to  this,  as  I  see  It:  Are  we  going  to 
pay  Federal  employees  on  a  subsistence 
basis,  measin-lng  the  remuneration  that 
we  give  them  according  to  the  cost-of- 
living  Index  of  the  time,  or  are  we  going 
to  reward  their  services  for  the  responsi- 
bilities they  accept,  the  training  they 
have  had,  or  the  technical  skill  that  they 
have  acquired  to  qualify  them  for  Im- 
portant positions  In  Oovernment? 

Mr.  JACKSON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr,  MILLIR  of  California.    X  yield. 

Mr,  JACKSON.  X«  It  nut  eorreet  thai 
In  the  aattlni  up  of  the  Manhattan 

erojeet,  which  brought  about  the  atomic 
nmb,  It  wai  naoaNsary  for  the  War  D«- 
partment  In  ordtr  to  get  the  type  of  man 
nacaaaary  to  do  that  Job.  tn  circumvent 
tha  salary  ceilings  by  alvlni  a  lump-sum 
appropMetlon  snd  In  same  crnps  they 
pKid  as  high  as  forty  or  fifty  thousand 
dollars  a  year  to  keep  the  personnel  to 
accomplish  that  very  thing? 

Mr.  MILLER  of  CaUfornla.  I  believe 
that  Is  true. 

Mr.  REES  of  Kansas.  Mr.  Chairman. 
Will  the  gentleman  yield? 

Mr.  MILLER  of  California.    I  yield. 


Mr.  REES  of  Kansas.  Was  not  the 
sort  of  thing  which  the  gentleman  from 
Kansas  proposed  be  taken  Into  a  separate 
group,  and  let  them  be  paid  whatever  Is 
required  to  be  paid  for  their  services? 

Mr.  MILLER  of  California.  It  Is  what 
the  gentleman  from  Kansas  pro(>osed. 
It  Is  also  .something  that  Is  repugnant 
to  many  of  us.  We  do  not  want  to  turn 
scientific  investigation  over  to  the  Army 
or  the  Navy.  Some  of  us  believe  that 
the  atomic  bomb  should  be  under  the 
Jurisdiction  of  civihan  .scientists. 

Mr.  REES  of  Kansas.  We  are  not 
talking  about  the  atomic  bomb.  We  are 
talking  about  scientists. 

Mr.  MILLER  of  California.  Well,  that 
was  the  basis  of  it. 

Mr.  JACKSON.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MILLER  of  California.    I  yield. 

Mr.  JACKSON.  Is  it  not  correct  that 
General  Groves  and  Dr.  Bu.sh  testified 
that  it  Is  far  better  to  set  these  salary 
scales  up  beyond  $10,000.  so  that  these 
young  men  who  are  now  working  in  the 
Government  on  many  of  these  vital  proj- 
ects relating  to  the  national  defense,  will 
have  an  opportunity  to  some  day  achieve 
that  goal  of  twelve  or  fourteen  thou. sand 
dollars,  but  If  you  give  a  lump  sum  there 
Is  no  assurance  what  the  salary  will  act- 
ually be  10  years  from  now,  or  even  5 
years  from  now. 

Mr.  MILLER  of  California.  That  Is 
correct. 

Mr.  RANDOLPH.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MILLER  of  California.    I  yield. 

Mr.  RANDOLPH.  If  we  gave  lump 
sums  to  the  War  and  Navy  Departments, 
there  would  be  absolutely  no  check  upon 
the  amount  of  money  that  could  be  paid. 
Is  that  not  correct? 

Mr.  MILLER  of  California.  That  is 
correct. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
will  the  gentleman  yield  further? 

Mr.  MILLER  of  Callforlna.  I  shall  be 
pleased  to  yield  to  the  gentleman  from 
Kansas. 

Mr.  REES  of  Kansas.  As  I  undcriitand 
the  discussion  is  largely  with  respect  to 
the  scientists  who  were  working  for  the 
Navy  and  the  War  Department,  and, 
after  all,  those  men  who  did  that  splendid 
piaoa  of  work  did  not  come  from  civil 
aervloe,  they  came  from  the  outside,  they 
came  from  private  Industry  where  they 
were  developed. 

Mr.  MILLIR  of  California.  Let  me  say 
to  tha  gentleman  from  Xanaaa  thiit  he 
remembars  that  althar  Dr.  Vannevar 
RiiMh  or  Dr.  Condon  said  that  tha  next 
war  eould  ba  a  baotaholoileal  war  and 
that  wa  might  naad  oihar  typaa  of  train- 
ing than  that  whioh  eould  bt  Hvin  by 
thi«  Army  or  tha  Navy. 

With  the  parmlaalen  of  tha  mambar* 
ship.  I  Nhould  like  to  eonttnua.' 

1  seriously  Invite  those  people  who  art 
Interested  in  this  question  of  young  men. 
skillful  srlrntinls,  or  capable  adminis- 
trators—this  thing  Is  not  limited  to  tech- 
nical people— to  read  the  statement  of 
Mr.  Bradley.  Chief  Geologist  of  the  Geo- 
logical Survey,  commencing  at  pa$e  240 
of  the  hearings.  I  call  attention  to  his 
statement  for  the  reason  that  he  pcinted 
out  that  this  Oovernment  frequently  is 


the  lo.'ser  because  of  its  salary  policies. 
He  points  out  how  young  scientists — 
young  geologists— enter  the  Geological 
Survey  and  when  they  reach  the  point 
where  they  are  receiving  $3,000  or  $3,600 
a  year,  after  they  have  been  with  the 
Government  for  7  or  8  years,  they  are 
siphoned  off  by  the  big  oil  companies  who 
offer  them  salaries  ranging  up  to  $10,000 
a  year.  They  generally  take  the.se  men 
in  at  nearly  double  the  salary  the  Gov- 
ernment pays  them. 

The  Government  Is  the  training  school. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  California  has  expired. 

Mr.  MILLER  of  California.  Mr. 
Chairman.  I  ask  unanimous  consent  to 
proceed  for  three  additional  minute.i. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
California? 

There  was  no  objection. 

Mr.  MILLER  of  California.  The  Gov- 
ernment is  the  training  school.  In  this 
particular  Instance  he  pointed  out  that 
there  was  no  Incentive  to  hold  these  men 
in  Government,  and  what  Is  true  here  Is 
true,  to  my  way  of  thinking,  in  other 
branches  of  the  Government. 

The  gentleman  asked  If  we  could  cite 
an  Instance  of  someone  having  left  the 
service.  I  remember  a  newspaper  article 
I  caused  to  be  In.serted  In  the  Record 
dealing  with  the  late  Assistant  Secretary 
of  the  Navy,  Mr.  H.  Struve  Hensel,  who 
recently  resigned  after  doing  an  out- 
standing Job  In  that  position. 

Among  other  things  he  said  that — and 
I  quote  from  the  United  Press  article: 

As  a  private  citizen — 

Hensel  said — 

he  is  going  to  make  a  one-man  crusade  now 
in  order  to  get  business  and  profealonal  men 
to  serve  a  tour  of  duty  In  Washington.  Chief 
stumbling  block  to  his  proposal  was  the  pres- 
ent low  pay  scales  in  high  Oovernment  Jobs. 

As  Assistant  Secretary  of  the  Navy, 
Hensel  made  $9,800  a  year. 

He  said: 

Frankly,  I  wish  I  did  not  have  to  go;  X 
•hould  like  to  stay  In  ths  Navy:  I  wish  I 
could  make  Government  a  career.  I  think 
the  S  years  I  have  spent  In  the  Navy,  which 
passed  quickly,  have  bsen  of  Ineatlmablo 
value. 

In  going  back  to  his  private  practice 
he  is  making  much  more  than  he  was 
getting  In  the  Government. 

Again,  Mr,  Chairman,  the  question  Is 
this;  We  have  taken  eare  of  tha  ao-oallad 
blua-oollftf  amployaaa  thoia  paopla  who 
work  In  iha  araantla  Mid  aMpyarda  whoaa 
salarlai  ara  adiuatad  by  (ha  waca  boardai 
wa  have  takan  eara  of  iht  poaUl  am- 
ployaaa, Thaaa  paoplt  art  oonflMd  le 
ona  brtnoh  of  tha  Oovernmant— a  Npa* 
aialiaad  brtnah  of  Iha  Oovernment  if  you 
j^aaaa.  Now  ooOM  tha  technicians,  ihi> 
administrators,  tha  paople  who  run  iha 
Oovernmant.  Why.  take  the  Army  engi- 
neer! alone,  and  the  great  responsibility 
placed  on  them— and  they  are  doing  a 
great  Job— or  the  Bureau  of  Reclamation, 
where  the  Chief  of  the  Bureau,  getting 
$9,000  a  year,  deals  with  contractors  get- 
ting $50,000  a  year.  I  a«k  you  to  ap- 
proach this  problem  rationally. 
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The  CHAIRMAN.  The  time  of  the 
gentleman  from  California  has  again 
expired. 

Mr.  HOOK.  Mr.  Chairman,  I  rise  in 
opposition  to  the  amendment. 

Mr.  Chairman.  I  rise  at  this  time  to 
pay  a  compliment  to  the  members  of  the 
subcommittee  who  handled  this  bill. 
The  gentleman  from  Washington  [Mr. 
Jackson)  has  done  a  very  fire  Job  with 
the  help  of  the  gentleman  from  Louisiana 
I  Mr.  Morrison  1.  th^  gentleman  from 
California  I  Mr.  Miller  1.  the  gentleman 
from  Maryland  I  Mr.  Fallon  I.  the  gen- 
tleman from  Kansas  I  Mr.  ReisI,  the 
gentleman  from  Massachusetts  I  Mr. 
HehterI.  and  the  gentleman  from  New 
York  I  Mr.  Byrne  I.  There  were  seven 
members  on  that  subcommittee.  Six 
members  were  unanimous  for  the  pro- 
visions of  the  present  bill.  The  Civil 
Service  Committee  constitutes  21  mem- 
bers and  that  committee  voted  20-to-l 
in  favor  of  the  provision.s  of  the  present 
bill  after  very  fiorough  and  serious  con- 
sideration. That  ought  to  be  taken  into 
consideration.  Remember.  Mr.  Chair- 
man, there  was  only  one  dissenter  In  the 
whole  committee  when  the  committee 
voted  20-to-l  for  the  present  bill. 

Let  us  ree  whether  the  provisions  of 
this  bill  were  proposed  because  of  the  ri.^e 
In  the  cost  of  living.  I  understand  that  is 
the  ba.'is  upon  v.hlch  most  of  the  argu- 
ment has  been  made  for  the  increase. 
B«ar  in  mind  that  was  really  not  the 
purpose  of  this  bill.  The  purpo.'^e  of  the 
bill,  as  I  understand  it.  is  to  bring  the 
purchasing  power  of  these  people  to  a 
par  with  what  it  was  previous  to  the  war. 
Having  that  in  mind  the  18 '2  percent 
is  the  formula  that  should  be  applied. 

Mr.  Chauman.  if  I  wanted  to  play  poli- 
tics I  would  probably  say  we  should  not 
give  any  raise  to  those  li  a  salary 

of  over  S5.000.  we  .should  lem  from 

the  bottom  up.  but  '  believe  that  a  man 
should  tie  paid  according  to  his  ability. 
Ifuic  is  hired  at  a  salary  of  $10,000  a  year 
aw  another  person  l.s  hired  at  a  salary 
of  $5  000  a  year  and  there  l.s  to  b?  an  in- 
crease, they  .should  both  get  n  propor- 
tionate increase. 

You  want  to  remember  that  in  the 
postal  bin  there  were  a  good  many  of 
thrjip  boys  who  rinK  doorbells.  But  there 
are  not  any  in  the  higher  brackets  of  the 
Government  who  are  out  ringing  door- 
bells. We  need  rfflclent  men  to  admin- 
ilter  the  departments  of  our  Govern- 
it.  You  are  not  going  to  get  those 
Plent  men  by  Just  giving  a  $400  In- 
crease «ero«s  the  board  or  by  adopling 
the  pro  of  the  amendment  offered 

by  the  k<  .i..  iaan  from  Kansas. 

As  I  said  yesterday,  it  seems  to  me  that 
.•evcral  years  back  our  late  lamented 
President  Roosevelt  made  a  proposal 
that  salaries  be  restricted  to  $25.0C0,  and 
to  my  surprise  most  of  those  who  are 
refusing  to  break  through  the  $10,000 
cetUng  here  are  those  who  opposed  Pres- 
ident Roosevelt's  recommendation.  We 
were  wlllin^  to  kite  the  executix-e  salaries 
in  private  industry  and  allow  those  to  go 
sky  high  without  any  restrictions,  but 
when  a  bill  is  submitted  to  this  Congress 
to  reward  the  men  who  give  up  their 
life's  work  in  the  interest  of  government, 
then  you  want  to  limit  them;  you  want  to 
cut  them  down,  and  you  want  to  stifle 


ambition.  I  do  hot  believe  we  are  going 
to  get  efficiency  p  government  by  stifling 
ambition. 

AN.  The  time  of  the 
Michigan  has  expired. 

Mr.    Chairman.    I    ask 


The  CHAIR\ 

gentleman  froir 

Mr.    HOOK, 
unanimous  con.sfcnt  to  proceed  for  three 
additional  minu  es. 

The  CHAIRVAN.    Is  there  objection 


to  the  request 

Michigan? 
There  was  no 
Mr.  HOOK 


3f  the  gentleman  from 


objection. 

believe  that  the  Federal 
employees  are  Entitled  to  a  20-percent 
raise.  I  so  adv(cated  in  the  committee. 
There  were  othi  r  proposals.  The  com- 
promise was  18'  !  percent. 
As  I  said  yesti  rday.  I  was  surprised  to 


listen  to  certain 
conservatism  or 
day  after  day,  w 


individuals  who  preach 

the  floor  of  the  House 

10  flght  communism  and 


communistic  pr  nciples.  and  then  advo- 


cate a  propo-sit 
lower  brackets 
higher  brackets 
down  the  line 


on  of  bringing  up  the 

and  bringing  down  the 

which.  If  applied  right 

vould  bring  them  all  on 


a  level  regardle  is  of  ability.    If  that  is 


and  a  communistic 
it  know  what  is.  Amer- 
ica and  democr  icy  have  advanced  cnly 
tlirough  ambitic  n  and  through  opportu- 
person  to  go  to  the  top. 
cd  States  Government 
officials  refuse  to  recog- 
nize the  principle  laid  down  in  democ- 
r?.cy.  that  is.  rev,  ard  for  ambition,  reward 
for  efficiency,  rjnd  reward  for  doing  a 
e  are  in  a  very  bad  con- 
that  this  committee  has 


not    communisri 
principle.  I  do  n 


nities  given  a 
When   the   Uni 
and  its  elected 


gC'Od  job.  then  v 
dition.     I  think 


done  a  very  mag  lificent  job.    As  I  say.  20 


members  of  tha 


mously  for  the  i  revisions  of  this  bill. 


I  hope  this  H 
ai.sle  will  follow 
the  Committee 
proposed  in  thi.s 

Mr.    RANDO 


attempting  now 
tlcable.  to  ask 
all  debate  on 


Mr.  HINSHA 


to  cay  to  the  chi 
that  we  have  hi 
mrnt.  but  when 


mlttce  have  ha( 
thi.*  amendment 

Mr.  CURTIS 
obJ'?ct.  Mr.  Cha 
that  no  one  has 


I  withdraw  the 


committee  voted  unani- 


l  luse  on  both  sides  of  the 
the  recommendations  of 
on  the  Civil  S3rvice  as 
bill. 

PA.  Mr.  Chairman.  I 
ani  sure  my  colh  agues  know  that  I  do  not 
desire  to  shorie^  any  debate.  I  am  only 
and  I  believe  it  is  prac- 
unanimous  con.sent  that 
I  lis  amendment  and  all 
amendments  ih«  relo  close  in  25  minutes. 


V.    Mr.  Chairman,  re- 


serving the  rii.ht  to  object.  I  would  like 


irman  of  the  committee 
;h  respect  for  his  Judg- 
io  many  members  of  the 
committee.  Inch  ding  myself,  take  15  or 
20  minutes  on  tl  e  floor,  the  rest  of  us  do 
not  get  any  oppc  rtunlty  to  speak.  I  hope 
the  gentleman  uill  withdraw  his  unan- 
imous-consent -equest  until  .«:ome  of 
those  who  are  n  )t  members  of  the  com- 


a  chance  to  speak  on 
and  the  bill. 
Reserving  the  right  to 
rman,  may  I  point  out 
been  recogniz?d  except 
members  of  the  cbmmittee,  and  one  mem- 
ber of  the  comnpttee  was  recognized  for 
20  minutes 

Mr.  RANDCIpH.  Mr.  Chairman.  I 
am  sure  I  do  not  lave  to  repeat  my  desire 
to  have  full  debi  te.  I  was  simply  seeing 
how  many  Mem  bers  were  on  their  feet 
seeking  recognit  on  at  the  time  I  made 
the  request.  I  thought  that  that  did 
accommodate  thi  >se  who  wanted  to  speak. 


request.  Mr,  Chairman. 


Mr.  HINSHAW.  Mr.  Chairman.  1 1 
move  to  strike  out  the  last  t,wo  words. 

Mr.  Chairman.  I  think  I  have  always 
been  quite  generous  in  yielding  to  my 
colleagues  In  debate,  but  I  hope  that  no 
one  will  ask  me  to  yield  in  the  few 
minutes  that  are  available  to  me  so  that 
I  shall  not  have  to  ask  for  additional 
time. 

When  I  came  on  the  floor  of  the  House 
yesterday  I  picked  up  this  committee 
report  and  was  temporarily  scandalized 
at  .some  of  the  salary  Increases  that  are 
being  permitted  by  this  bill.  In  listening 
to  the  debate  and  hearing  the  other 
Members  talk  who  have  amendments  to 
offer,  it  developed  that  there  is  very  little 
difference  t>€tween  the  propositions  they 
offer,  insofar  as  the  over-all  cost  is  con- 
cerned, and  the  proposition  presented  oy 
the  committee.  It  is  a  question  of  $40(i,- 
000.003  one  way  or  the  other.  Appar- 
ently it  Is  purely  a  matter  of  whether  you 
make  it  a  $4C0-per-year  increase  to  nil 
grades  or  a  somewhat  graduated  scale,  as 
proposed  by  the  gentleman  irom  Kansas, 
or  a  straight  percentage  increase,  as  pro- 
posed by  the  commit'«.?e  itself. 

I  was  first  inclined  to  go  along  with 
the  proposal  of  the  gentleman  from 
Kansas,  and  then,  in  consideration  of  the 
debate.  I  came  to  the  directly  opposite 
conclusion,  and  I  ha"e  now  decided  to 
go  along  with  the  committee  position, 
which  "^  understand  is  supported  19  to  1 
by  the  members  of  the  committee  them- 
selves. 

There  is  one  little  maxim  that  I  learneil 
through  a  great  many  years  of  b'lsinesjs 
experience,  and  there  is  no  one  in  thi^ 
House  who  has  had  any  business  expcrij- 
ence  v.ho  will  disagree  with  it,  and  tha^ 
maxim  is  that  "the  benefit  of  low  price 
is  never  equaled  by  the  bitterness  of  poor 
quality."  That  is  an  old  maxim,  but  it 
is  neverthelo-s  true. 

I  knew  and  you  know  that,  while  wo 
cannot  sit  down  here,  perhaps,  and  name 
thorn,  as  my  friend  from  Ohio  would  llko 
to  have  us  do.  nevertheless  a  great  many 
men  in  this  Government  In  the  profes- 
sional and  higher  administrative  and 
custodial  grades  are  leaving  the  Govern  • 
ment  .service.  They  will  not  say.  per- 
haps, that  it  is  directly  caused  by  thu 
salary,  but  it  is  the  living  conditions  and 
the  cost  and  all  the  rest  of  It  that  goci 
alonK  with  it.  I  am  going  to  be  very 
happy  to  see  men  like  Welch  Poguc  and 
others  retained  in  the  Government  if  you 
have  to  pay  them  $15,000  a  year  or  if  you 
have  to  pay  them  $20  000  a  year  to  get 
them  to  stay  in  the  Government  of  the 
United  Slates,  so  that  the  value  of  their 
experience  and  the  value  of  their  coun- 
sel will  be  available  not  only  to  us  but 
to  the  other  members  of  the  Government. 
I  think  it  is  good  policy.  I  would  hate 
to  think  that  the  time  had  come  when  we 
had  started  to  bargain  with  these  men 
who  are  in  the  higher  positions  in  the 
Government  on  the  basis  of  whether  or 
not  they  will  stay  if  they  are  not  given  a 
salary  increase.  I  am  not  in  favor  of  that 
position.  I  am  in  favor  of  rewarding 
them  just  the  .same  as  they  would  be 
rewarded  if  they  were  out  in  private  in- 
dustry. That  is  wny  I  am  going  to 
change  my  mind  from  what  it  was  yes- 
terday when  this  matter  was  first  brought 
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to  the  floor,  and  go  along  with  the  com- 
mittee position. 

Mr.  JACKSON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HINSHAW.  I  yield  to  the  gentle- 
man from  Washington. 

Mr.  JACKSON.  I  commend  the  gen- 
tleman from  California  on  the  very  sen- 
sible approach  he  has  taken  to  this  prob- 
lem. 

Mr.  HINSHAW.  May  I  say  that  this 
is  the  first  time  .since  the  gentleman  from 
Minnesota  (Mr.  G.^LLAaHER]  became  a 
Member  of  Congress  ^hat  I  have  been 
able  to  agree  wholefieartedly  with  him 
on  a  controversial  Issue.  I  think  he 
made  a  very  sensible  statement  on  this 
Issue. 

Mr.  WHITTINGTON.  Mr.  Chairman. 
I  move  to  strike  out  the  last  four  words. 

Mr.  Chairman,  the  bill  before  us  Is  a 
difficult  one.  I  have  very  hish  regard 
for  the  members  of  the  committee.  It 
strikes  me  that  the  perfecting  amend- 
ment to  increase  salaries  $400  across  the 
board  offered  by  the  gentleman  from 
Texas  I  Mr.  LyleI  Is  probably  the  least 
objectionable  of  any  of  the  pending  pro- 
posals. It  has  been  said  that  all  salaries 
should  be  Increased.  I  favor  adequate 
salaries  for  all  Federal  employeer.  I  am 
not  alarmed  that  some  Members  of  Con- 
gress are  retiring  to  private  life  for  larger 
salaries.  I  would  regret  to  be  a  Member 
of  the  Hou.se  of  Representatives  when  it 
comes  to  a  time  that  there  are  no  Mem- 
bers of  the  House  worth  more  than 
$10C0D  or  who  could  earn  more  than 
$10,000  in  private  enterprise.  I  am  not 
alarmed  when  some  people  leave  the 
Government  service  because  they  can  get 
more  than  $10,000  In  private  employ- 
ment. I  want  to  remind  you  now  that 
there  are  provisions  whereby  experts  can 
receive  a  lot  more  in  times  of  peace  than 
$10,000  a  year.  The  great  engineers  of 
the  country  are  employed  by  the  Bureau 
of  Reclamation  and  by  the  Chief  of  En- 
gineers of  the  Army  as  consultants  and 
they  are  well  paid.  If  we  need  to  em- 
ploy any  chemists  or  experts  In  further 
atomic  exploration  and  studies,  let  us 
provide  separately  for  them.  But  there 
is  no  occasion  to  raise  the  compensation 
of  all  to  the  level  of  the  scientists  and 
other  experts  that  we  may  need.  I  re- 
peat that  the  proposal  of  $400  is  prob- 
ably the  least  objectionable.  In  my 
Judgment,  a  postmaster  administering, 
as  was  said  by  the  chairman  of  the  com- 
mittee, a  $50,000,000  business,  in  one  of 
the  larger  post  offices,  is  entitled  to  Just 
as  much  compensation  as  the  adminis- 
trator in  any  department  of  the  Gov- 
ernment. 80  until  we  equalize  and  ad- 
just the  salaries  of  the  postal  employees 
and  the  salaries  of  the  Federal  employees 
generally,  it  occurs  to  me  the  wise  thing 
to  do,  now  that  we  feel  we  ought  to  make 
an  increase,  is  to  adopt  this  $400  increase 
making  it  applicable  to  all. 

For  my  part,  the  woman  who  stands 
behind  the  desk  In  the  post  oflQce  all  day 
long  and  the  man  who  stands  behind  the 
desk  in  the  post  office  is  entitled  to  Just 
as  much  compensation  as  a  clerical 
worker  in  the  Government  sitting  at  his 
or  her  desk  all  day  long.  The  only  prac- 
tical opportunity  that  is  afforded  to  the 
House  now  to  equalize  these  salaries  is 
to  vote  for  this  $400  increase  across  the 


board.  The  bill  probably  will  go  to 
conference.  The  bill  we  passed  for  the 
postal  employees  has  gone  to  the  other 
body  and  It  will  probably  go  to  confer- 
ence. There  will  be  an  opportunity  to 
work  out  and  make  adju.stments  r^hat 
will  be  fair  to  all  the  employees  In  the 
Government.  If  we  need  experts  for 
atomic  inve.stigations  and  other  scien- 
tific work,  if  we  need  experts  in  engi- 
neering or  law  or  otherwI.se,  I  advocate 
separate  provisions  to  provide  for  mak- 
ing the  talent  available  to  the  Govern- 
ment. I  think  it  begs  the  question  and 
I  believe  it  does  not  support  the  main 
contention  for  increases  for  900,000  em- 
ployees when  we  say  it  is  necessary  to 
provide  additional  compensation  for 
probably  100  or  200  employees.  In  my 
Judgment,  the  .salaries  of  Members  of 
Congress  should  be  Increased  open  and 
aboveboard  and  not  Indirectly.  Nine- 
thousand-dollar  or  ten-thousand-dollar 
employees  do  not  have  campaign  ex- 
penses and,  an  administrator  in  the 
Government  receiving  $9,000  or  $10,000. 
receives  a  good  deal  larger  net  salary 
than  a  Member  of  Congress.  When  It 
becomes  necessary  to  increase  the  sala- 
ries of  the  so-called  experts,  provision 
should  be  made  for  them  separately, 
rather  than  generally  by  en  exorbitant 
increase  across  the  board.  Food  costs 
the  man  who  works  for  $2,000  substan- 
tially the  same  amount  it  costs  the  man 
who  works  for  $10,0C0.  The  purpose  of 
this  bill  is  to  provide  for  the  increased 
cost  of  living. 

Under  all  the  circumstances,  I  believe 
the  amendment  proposed  by  the  gentle- 
man from  Texas  .should  be  adopted. 

Mr.  CURTIS.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman.  I  have  the  utmost  re- 
spect for  every  Member  of  the  House 
who  Is  going  to  support  this  legislation, 
but  I  say  that  in  doing  so  you  must  take 
your  position  in  one  of  three  categories: 
You  must  take  a  position  in  favor  of 
increased  taxes,  or  in  favor  of  a  greater 
burden  on  the  generations  of  taxpayers 
to  come,  or  a  position  in  favor  of  never 
paying  the  national  debt.  There  are 
those  three  categories,  and  the  choice  is 
yours. 

It  is  said  this  bill  will  cost  about  a  half 
billion  dollars.  It  will  cost  more  than 
that.  It  is  setting  the  pattern  for  all 
Federal  employment.  We  have  about 
three  and  a  half  million  employees  on 
the  Federal  pay  roll.  If  it  means  that, 
it  will  cost  $1,500,000,000,  or  something 
over  $10  per  capita.  We  have  12,000,000 
veterans.  At  $10  each,  it  will  cost  them 
$120,000,000  to  pay  this  increase  In  salary. 

I  live  in  a  little  rural  community  of 
9,000  people.  This  Increase  in  the  cost  of 
Government  is  going  to  be  $90,000  to 
them.  That  means  something.  I  be- 
lieve if  we  are  going  to  decide  this  on 
the  basis  of  Government  efBciency,  the 
bureaus  should  come  in  here  with  clean 
hands  and  reduce  the  total  Government 
pay  roll  down  to  1,000.000.  Then  the 
taxpayers  of  America  will  be  glad  to  re- 
vise the  pay  roll  to  reward  efficiency.  A 
place  on  the  Government  pay  roll  today 
is  not  obtained  by  merit.  It  is  not  held 
by  merit.    No  one  contends  that  it  is. 

By  this  legislation  you  are  going  to 
Increase  the  salary  of  men  such  as  Henry 


Wallace  $4,000  a  year.  That  is  more 
than  the  average  college  or  university 
professor  in  my  State  receives.  You  are 
going  to  pay  for  this  program  by  taxing 
the  little  businessmen,  the  repair-shop 
men,  the  cobblers,  the  retail  men,  the 
farmers,  and  the  professional  men.  If 
you  are  going  to  do  that,  should  we  not 
have  the  decency  to  take  the  ceiling  off 
of  their  incomes? 

We  have  a  program  where,  if  a  man 
raises  corn  and  seeks  to  ral.se  his  income 
in  the  sale  of  that  corn,  you  put  him  In 
Jail.  Yet,  you  are  going  to  tax  those  very 
same  people  at  the  rate  of  $10  per  capita 
to  pay  the  Increase  in  the  cost  of  the 
governmental  pay  roll.  If  this  increase 
is  justified  for  the  people  who  work  for 
the  Government,  an  increase  in  the  in- 
come of  all  the  mllllono  who  do  not  work 
for  the  Government  is  sound  and  is  fair. 
If  they  must  live  under  a  hold-t he-line 
policy,  surely  all  Americans  should  live 
under  the  same  policy. 

We  have  a  situation  In  America  where 
the  linco  are  drawn  between  Government 
and  those  who  must  slave  and  toil  to  pay 
for  that  Government,  and  who  are 
kicked  around  and  harassed.  Are  you 
going  to  go  back  to  your  district  and  say. 
"Yes.  I  voted  an  increase  for  the  man 
down  In  OPA  who  put  a  ceiling  price  on 
flooring  "that  was  below  the  ceiling  price 
on  the  rough  lumber  from  which  it  was 
made"?  Are  you  going  back  to  your  dis- 
trict and  tell  the  people  that  you  voted 
an  increase  for  tho  2,000  Communi-sts  on 
the  Government  pay  roll,  that  recently 
was  pointed  out  by  an  eminent  divine? 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Nebraska  I  Mr.  Curtis] 
has  expired. 

Mr.  ROGERS  of  Florida.  Mr.  Chair- 
man, I  move  to  strike  out  the  last  word. 

Mr.  RANDOLPH.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  ROGERS  of  Florida.    I  yield. 

Mr.  RANDOLPH.  Mr.  Chairman,  I 
a.sk  unanimous  consent  that  all  debate 
on  the  pending  amendment  and  all 
amendments  thereto  close  in  30  minutes. 

The  CHAIRMAN.  Does  the  gentleman 
request  that  all  debate  on  all  the  pend- 
Inc  amendments  and  all  amendments 
thereto  clo.se  In  not  to  exceed  30  minutes? 

Mr.  RANDOLPH.    That  is  correct. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
reserving  the  right  to  object,  in  fixing 
the  time  I  wish  to  be  included  for  4  or  5 
minutes. 

Mr,  HOFFMAN,  Cannot  the  gentle- 
man po.sslbly  make  it  45  minutes?  Some 
of  us  have  been  here  a  couple  of  days.  1 
did  not  even  cet  my  1  minute  todav. 

Mr.  RANDOLPH.  My  effort  is  to  find 
out  how  many  Members  wish  to  be  heard. 

The  CHAIRMAN.  The  Chair  counts 
12  Members  .«-tandIng  seeking  recogni- 
tion. Five  minutes  to  each  would  be  60 
minutes. 

Mr.  RANDOLPH.  Mr.  Chairman.  I 
move  that  all  debate  on  the  pending 
amendments  close  in  1  hour. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  Chair  will  call 
the  names  of  those  listed:  Messrs. 
Rogers  of  Florida,  Smith  of  Ohio,  Rees 
of  Kansas,  Vursell,  Taber.  H.  Carl  An- 
dersen, F-uLTON,  Herter,  Buck,  Fernaji- 
DEz,  and  Hare. 
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The  CHAIRMAN.  The  gentleman 
from  Florida  Mr.  Rogers  1  is  recognized. 
Mr.  ROGERS  of  Florida.  Mr.  Chair- 
man. I  rise  in  favor  of  the  amendment 
offered  by  the  gentleman  from  Texas 
[Mr.  LYLil. 

There  was  a  time  when  legislators, 
both  State  anr»  Federal,  took  mto  con- 
sideration the  taxpayers,  but  today  the 
taxpayers  are  the  fo.gotten  people  in 
V  this  country.  Unfortunately  we  are 
faced  with  a  condition  with  which  we 
must  cope.  My  interpretation  of  this 
bill  is  that  it  is  an  economic  measure 
which  has  for  its  puipose  to  compensate 
for  the  rise  in  the  cost  of  living.  If, 
therefore,  this  Congress  intends  to  pass 
a  measure  that  will  l)enefit  Ihe  greatest 
number  of  people.  I  l)eli:ve  we  .«hould 
take  $400  straight  across  th3  board  just 
as  we  did  In  dealing  with  the  fjostal  em- 
ployees, for  in  this  way  you  benefit  prac- 
tically 80  percent  of  the  people  you  are 
trying  to  help.  It  is  the  lojp-bracket 
man  and  woman  who  need  the  help. 
They  are  the  people  who  need  the  $400. 
Mr.  Chairman,  this  is  not  a  bill  to  at- 
tract talent  to  the  Government.  That 
is  not  the  purpose  of  it  at  all.  The  pur- 
pose of  the  bill  is  to  help  these  people 
who  are  meshed  between  the  economic 
millstones.  That  is  the  real  purpose  of 
the  bill. 

Miss  SUMNER  of  Illinois.    Mr.  Chair- 
man, will  the  gentleman  yieW 

Mr.  ROGERS  of  Porida.     I  yield  to 
the  gentlewoman  from  Illinois. 

M1.SS  SUMNER  of  IlUnois.  The  evi- 
•dence  In  the  hearings  in  reference  to 
OPA  show  very  clearly,  to  my  mind,  at 
least,  that  the  burden  of  the  increa.sed 
cost  of  living  is  much  greater  on  the 
lower-income  brackets  than  in  the  case 
of  the  higher  brackets  because  in  the 
case  of  the  higher  prices  the  manufac- 
turers and  retailers  are  able  to  absorb 
the  increa.sed  costs. 

Mr.  ROGERS  of  Florida.  That  is  an- 
other and  added  reason  why  we  should 
spread  this  increase  out.  After  all.  Mr. 
Chairman,  this  Government  is  good  to 
its  employees.  Do  you  know  what  we 
do  for  them?  We  give  them  an  annual 
leave  of  26  days  a  year:  we  give  them 
sick  leave  not  to  exceed  15  days  per  year; 
they  do  not  have  to  work  on  Saturdays. 
You  try  to  get  something  done  down 
here  in  one  of  these  departments  on 
Saturday  and  see  how  far  you  get.  You 
cannot  get  anything  done  at  all.  I  say 
that  we  are  paying  our  employees  pretty 
well  now.  but  I  am  willing  to  go  along 
with  the  committee  up  to  a  certain  point. 
I  think  this  increase  should  be  spread 
out  so  that  it  will  meet  the  needs  of 
■those  who  actually  require  it. 

Mr.  Chairman,  while  we  are  talking 
here  about  taking  care  of  the  civil-serv- 
ice employees,  may  I  say  that  ever  since 
September  13,  1945.  I  have  been  trying 
to  get  a  terminal  leave  pay  bill  throuch 
this  House  for  the  benefit  of  the  GIs 
so  that  they  may  get  paid  for  their  ter- 
minal leave.  How  far  have  I  gotten? 
I  have  a  petition.  No.  23.  there  on  the 
Clerks  desk  which  I  hope  will  be  signed 
by  a  sufficient  number  to  bring  the  bill 
to  the  floor,  and  I  am  sure  the  House  will 
take  care  of  those  boys  as  we  do  the 
civil  employees. 


the  gentleman 

Mr.  RANDOIlPH. 
tion    to    which 
There  has  been 
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Mr.  RANDOLPH.  Mr.  Chairman,  will 
the  zentleman  :  ield? 

Mr.  ROGER;;  of  Florida.     I  yield  to 
rom  West  Virginia. 

I  signed  the  petl- 
the  gentleman  refers, 
discussion  here  between 
the  gentlewomin  from  Illinois  and  the 
gentleman  from  Florida  in  reference  to 
the  impact  of  Iving  costs.  Considering 
the  high  tax  mtes  and  the  31  percent 
rise  in  the  cost  of  living,  a  man  with  a 
wife  and  two  c  lildren  who  was  earning 
$5,000  in  1939  *ould  have  to  receive  a 
salary  of  $7.64  this  year  just  to  keep 
the  same  real  ncome  or  buying  power 
that  he  had  in  1939.  That  would  be  a 
salary  increase  of  53  percent.  Does  the 
gentleman  agnie  with  that  statement? 

Mr.  ROGERS  of  Florida.  I  cannot  say 
that  I  agree  wi  ;h  that  statement,  but  I 
do  say.  if  it  is  t  le  truth,  that  these  low- 
bracket  people  (  own  in  the  $1,400.  $1,800, 
$2,100  brackets  cannot  live  very  long. 

Mr.  RANDCLPH.  The  gentleman 
knows  that  unc  er  this  bill  we  are  giving 
an  increase  to  t  le  lower  brackets  also. 

Mr.  ROGERS  of  Florida.  That  is  true, 
but  it  is  very  neager.  In  other  words, 
the  man  or  wo  nan  who  receives  $1,400 
only  gets  an  in(  rease  of  $200. 

The  CHAIRMAN.  The  time  of  the 
gentleman  fron   Florida  has  expired. 

The  Chair  nicognizes  the  gentleman 
from  Ohio  I  Mr   Smith]. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
as  stated  yesterday,  I  am  opposed  to  this 
measure  granting  additional  18  5  percent 
increase  in  the  salaries  of  Federal  em- 
ployees and  m;  opposition  is  not  based 
on  any  increas ;  of  salaries  as  such.  It 
goes  without  saying  that  Federal  em- 
ployees shoulc  be  paid  comparable 
salaries  with  those  obtaining  in  private 
industry,  takin?  into  consideration,  of 
course,  the  character  of  their  work. 
However,  the  F  ?deral  pay  roll  is  now  so 
greatly  infiatec  that  the  Congress  can- 
not extend  a  blanket  increase,  such  as 
this  bill  provide  s,  without  grossly  violat- 
ing the  princip  es  of  equity  and  justice 
in  respect  to  thi  i  taxpayers  of  the  United 
States. 

By  all  mean.'  the  number  of  Federal 
employees  shou  d  be  reduced  before  any 
increase  is  gi'  en.  Were  this  policy 
adopted,  it  »nig  it  serve  as  an  incentive 
to  those  Fedei  al  employees  who  are 
basically  neede<  to  operate  the  Govern- 
ment, such  as  I  ostal  employees  and  the 
really  essential  ?mployees  in  the  various 
departments,  tc  support  the  public  de- 
mand for  a  real  reduction  in  the  number 
of  Federal  empl  )yees. 

The  gentleman  from  Kansas  I  Mr. 
ReesI.  a  memter  of  the  Civil  Service 
Committee,  stat  ?d  "that  this  bill  involves 
an  additional  erpenditure  by  the  United 
States  Governrient  of  something  like 
one-half  billion  dollars  annually." 

If  this  figure  is  correct,  and  I  assume 
It  is.  then  the  proposition  amounts  to  a 
great  deal  mor  ;  than  $500,000,000  an- 
nually. It  shoild  not  be  overlooked 
that  the  Government  is  paying  7.92 
percent  annual  y  of  the  salaries  paid 
to  Federal  empl  )yees,  as  its  contribution 
to  the  civil-service  retirement  fund. 
Accordingly,  the  cost  to  the  Federal  Gov- 


ernment for  the  first  year  would  be  not 
$500  000.000  but  this  amount  plus  7  92 
percent,  or  $39,600,000,  or  a  total  of  $539,- 
600.000. 

The  $39600,000  contribution  would 
draw  compound  interest  of  4  percent. 
In  addition,  the  Federal  Government 
would  also  pay  4-percent  compound 
interest  on  the  contribution  made  by  the 
Federal  employees.  Their  contribution 
is  5  percent  of  their  salaries.  Therefore, 
the  federal  Government  would  the  first 
year  pay  4-percent  interest  on  both 
shares  of  the  annual  contribution,  that 
is,  4  percent  of  $64,600,000.  or  $2,584,000. 

Therefore,  the  cost  to  the  Federal  Gov- 
ernment the  first  year  would  be  $500.- 
030  000  plus  $39.600  000  plus  $2.584  000. 
or  a  total  of  $542,184,000. 

Thus  it  will  be  seen  that  the  cost  to 
the  Federal  Government  will  cumula- 
tively rise  each  successive  year  over  an 
extended  period,  probably  25  years,  ac- 
cording to  information  provided  me  by 
the  Civil  Service  Commission. 

I  should  like  to  repeat  in  part  what 
I  said  yesterday  on  this  subject.  It  will 
hardly  be  considered  consistent  to  claim 
to  be  for  deflating  the  Federal  bureauc- 
racy, and  most  of  us  make  this  conten- 
tion, and  concurrently  support  a  pro- 
posal such  as  the  one  before  us.  Will  it 
be  denied  that  the  effect  of  this  measure, 
if  passed,  will  be  to  further  intrench  the 
great  mass  of  unnecessary  Federal  em- 
ployees in  their  present  positions? 

Can  it  be  successfully  contended  that 
the  premium  on  Federal  employment 
over  private  employment  is  not  already 
substantial?  I  do  not  believe  it  can. 
This  situation,  as  I  see  it,  represents  a 
very  unhealthy  economy,  which,  if  this 
measure  passes,  cannot  help  but  become 
aggravated. 

Salaries  of  Federal  employees  should 
not  be  raised  until  the  great  surplusage 
of  those  employees  are  separated  from 
the  Federal  pay  roll.  This  would  be  a 
sensible  policy,  one  which  would  appeal 
to  the  prudent  citizens  who  have  an  in- 
terest in  restoring  the  soundness  of  the 
Federal  Treasury  and  the  liberty  of  our 
people. 

Raising  Federal  employees*  salaries,  as 
this  bill  provides,  will  not  only  fail  to 
achieve  these  ends,  but  actually  put  them 
still  farther  out  of  our  grasp. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Illinois  I  Mr. 

VURSELLl. 

Mr.  VURSELL.  Mr.  Chairman,  the 
debate  on  this  bill  today  ought  to  bring 
home  to  the  Members  of  this  House  the 
fact  that  we  have  shirked  our  responsi- 
bility in  not  making  a  sustained  and 
substantial  effort  to  pass  some  sort  of 
legislation  dealing  with  this  matter 
months  ago.  I  urged  a  year  ago  legisla- 
tion as  suggested  in  a  bill  proposed  by 
the  gentleman  from  Kansas  I  Mr.  Rees], 
which  would  provide  for  policing  and 
investigating  the  departments  of  Gov- 
ernment constantly  for  the  purpose  of 
weeding  out  those  that  are  unnecessary, 
and  reducing  the  number  of  people  in 
the  Federal  Government  today. 

I  hope  the  dilemma  in  which  we  find 
ourselves  today,  attempting  to  pass  leg- 
islation increasing  the  salaries  of  prob- 
ably   1,500,000   people,   which   sets   the 
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standard  for  increasing  the  salaries  of 
1.500.000  more,  probably  3,000.000  people, 
will  bring  this  House  to  a  realization  of 
the  fact  that  we  ought,  as  Members  of 
Congress,  representing  the  people,  to 
make  a  sustained  and  vigorous  effort  to 
try  to  develop  some  sort  of  legislation 
that  will  permit  the  Congress  of  the 
United  States  to  take  over  in  trying  to 
reduce  the  number  of  people  in  the  Fed- 
eral Government.  If  we  had  done  that, 
and  known  as  we  approach  this  legisla- 
tion today  that  the  great  majority  of  the 
people  for  whom  we  are  legislating  are 
properly  employed,  and  that  efficiency  Is 
the  rule  in  the  departments  of  the  Gov- 
ernment, we  would  then  be  able  to  give 
them  the  salaries  to  which  they  are  en- 
tlUed. 

Mr.  RICH.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  VURSELL.  I  yield  to  the  gentle- 
man from  Pennsylvania. 

Mr.  RICH.  Last  fall  we  passed  a  bill 
giving  the  President  the  power  to  make 
a  survey  and  to  eliminate  any  employees 
that  are  not  necessary.  He  has  the 
power  even  to  cut  down  any  functions  of 
Government  that  are  not  necessary,  so 
that  we  will  retain  only  the  employees 
that  are  needed.  Why  has  he  not  taken 
action  previous  to  this  time? 

Mr.  VURSELL.  That  is  true.  Very 
little  action  apparently  has  been  taken, 
I  understand  that  in  the  old-line  classi- 
fication departments  the  number  of  em- 
ployees has  been  going  up  instead  of 
being  reduced.  Congress  will  have  to  do 
it  if  it  is  ever  done. 

Miss  SUMNER  of  Illinois.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  VURSELL.  I  yield  to  the  gentle- 
woman from  Illinois. 

Miss  SUMNER  of  Illinois.  If  you  do 
not  vote  this  increase  a  lot  of  them  will 
leave.  Why  not  let  them  leave,  then  pass 
your  increases? 

Mr.  VURSELL.  I  am  strongly  in  favor 
of  adequate  salaries  for  everyone  in  the 
Government  service,  but  I  should  like  to 
see  some  action  taken  by  this  House 
whereby  the  Congress  can  take  control 
and  reduce  and  defiate  bureaucracy,  so 
that  we  can  really  feel  that  we  can  vote 
fully  adequate  salaries  for  everyone  in 
the  public  service.  After  having  looked 
this  legislation  over  and  listened  to  the 
various  propositions  before  the  House, 
I  am  inclined  to  believe  that  there  is 
little  opportunity  to  pass  the  committee 
bill,  and  that  we  can  do  greater  justice 
to  the  people  in  the  lower  brackets,  whose 
living  cost  is  high  and  who  are  struggling 
to  get  by  because  of  the  increase  in  the 
cost  of  living,  if  we  support  the  Rees 
amendment.  I  hope  the  House  will  go 
on  record  in  favor  of  the  Rees  amend- 
ment. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  New  Mexico 
[Mr.  Fernandez]. 

Mr.  FERNANDEZ.  Mr.  Chairman,  be- 
fore the  Rees  amendment  is  voted  upon 
I  am  going  to  offer  an  amendment,  as 
follows : 

On  page  2,  line  2,  after  the  period  at  the 
end  of  that  line  insert  "Provided,  however. 
That  increases  of  salaries  or  wages  under  this 
act  shall  not  be  applicable  to  employees  of 
the   Buieau  of  Reclamation   whose   salaries 


or  wages  are  proTided  (or  by  funds  of  the 
Irrigation  district  on  which  they  are  em- 
ployed, unless  such  Increases  are  first  ap- 
proved by  resolution  of  the  board  of  direc- 
tors or  other  governing  body  of  such  dis- 
trict." 

This  amendment  affects  only  certain 
employees  who.  although  they  are  em- 
ployed by  the  Bureau  of  Reclamation, 
are  paid  by  the  district  in  which  they 
work;  in  other  words,  the  district  pro- 
vides the  funds  out  of  local  taxation  by 
way  of  assessments  on  water  use. 

The  matter  was  pre.sented  to  the  com- 
mittee, and  although  I  felt  the  commit- 
tee was  quite  sympathetic  to  our  prob- 
lem, nevertheless  the  Bureau  of  Recla- 
mation filed  a  statement  in  which  they 
said  that  to  treat  these  employees  dif- 
ferently from  the  others  would  create 
some  administrative  problems  and  fur- 
ther that  it  would  be  unfair  to  exempt 
them  from  the  benefits  of  the  bill.  My 
amendment  does  not  exempt  them,  but 
it  does  provide  that  before  their  salary 
increases  go  into  effect  the  members  of 
the  board  of  directors  of  the  district  shall 
approve  the  increases  in  salary.  After 
all,  they  are  the  men  who  pay  the  bill. 
In  my  State,  we  have  one  of  those  irri- 
gation districts,  and  in  answer  to  that 
statement,  the  manager  of  the  Bureau 
of  Reclamation  of  the  district  writes  to 
me  speaking  in  behalf  of  the  district.  I 
am  going  to  read  portions  of  his  state- 
ment because  he  discusses  the  matter 
better  than  I  could : 

As  the  matter  now  stands,  irrigation  dis- 
tricts on  Bureau  of  Reclamation  projects  can 
exercise  no  control  whatsoever  over  the  com- 
pensation of  Federal  employees  paid  by  local 
taxation,  which  is  the  principal  Item  In  op- 
eration and  maintenance  costs.  They  are 
completely  dependent  upon  the  reasonable- 
ness of  the  Government  In  this  matter. 
Their  costs  are  governed  largely  by  what 
Congress  desires  to  pay  Federal  employees 
throughout  the  country.  This  may,  or  may 
not,  be  In  line  with  local  ability  to  pay  in 
Irrigated  areas.  We  feel  that  an  Injustice 
exists  here  that  must  sooner  or  later  be 
corrected.  There  must  eventually  be  some 
relationship  established  t>etween  the  ability 
of  water  users  to  pay  and  the  amount  of 
compensation  granted  Federal  employees 
who  work  on  Bureau  of  Reclamation  proj- 
ects and  are  paid  by  local  taxation.  Other- 
wise water  users  on  Federal  irrigation  proj- 
ects are  continually  exposed  to  the  possibility 
of  being  compelled  to  carry  greater  bur- 
dens than  they  are  capable  of  assuming. 

The  great  danger  Involved  in  exposing  agri- 
cultural areas  to  Increased  costs  is  that  such 
costs  cannot  be  reduced  quickly  enough  when 
agricultural  Income  declines.  The  time  lag 
places  severe  burdens  upon  farmers.  We 
seriously  doubt  the  ability  of  the  Bureau  of 
Reclamation  to  reduce  Its  costs  of  operation 
and  maintenance  sufBclently  to  make  a  great 
deal  of  difference  In  local  taxation  on  irriga- 
tion projects.  Obviously  it  cannot  be  done 
when  the  bulk  of  such  costs  consists  of  Fed- 
eral salaries  which  can  be  changed  only  by 
act  of  Congress. 

We  are  not  Impressed  by  the  argument 
that  administrative  difficulties  stand  in  the 
way  of  placing  Federal  employees  paid  by 
local  taxation  in  a  separate  category.  The 
Government  has  undertaken  administrative 
problems  of  greater  proportions  and  that  are 
much  more  complicated  than  this  one. 

We  do  not  believe  that  the  Bureau  will 
lose  many  people  by  placing  employees  paid 
by  local  taxation  In  a  separate  category. 
Its  organization  has  survived  wartime  condi- 


tions. Considerable  damage  has  already 
been  done  by  insisting  that  enipl'i>ees  en- 
gaged In  the  delivery  of  water  on  Govern- 
ment irrigation  projects  shall  work  on  • 
40-hour  week  basis.  This  had  the  effect 
of  depriving  such  employees  of  overtime  and 
reducing  their  gross  earnings.  No  l>eneflt 
accrued  to  water  users  because  sddUlonal 
personnel  required  under  the  new  arrange- 
ment will  more  than  absorb  the  saving.  Im- 
paired service  has  already  l)ecome  apparent. 
The  40-hour  week  for  employees  engaged  In 
the  delivery  of  water  also  brought  about  a 
rather  complicated  local  administrative  prob- 
lem which  the  Bureau  did  not  hesitate  to 
have  Its  local  officials  undertake. 

Estimated  gross  crop  values  are  often  cited 
as  evidence  of  the  ability  of  the  water  used 
to  pay  increased  costs.  Such  figures  are  de- 
ceptive. They  are  estimated  values  only  and 
do  not  represent  money  Income.  Actual 
money  income  is  always  considerably  lew 
than  estimated  gross-crop  values.  Many 
Items  Included  In  gross-crop  values  are  never 
converted  to  cash.  Furthermore,  the  use  of 
groes-crop  values  as  a  measure  of  the  farm- 
ers" ability  to  pay  completely  Ignores  the 
matter  of  net  Income.  High  gross  values  do 
not  mean  that  net  Income  is  also  high.  The 
reverse  may  often  be  the  case.  Gross  values 
of  agricultural  products  are  subject  to  vio- 
lent fluctuations.  In  agriculture  compara- 
tively high  income  Is  the  rare  exception 
rather  than  the  rule. 

With  reference  to  the  supposed  detrimen- 
tal effect  upon  Bureau  activities  of  placing 
employees  paid  by  local  taxation  in  a  special 
category,  we  wish  to  point  out  that  consid- 
erably more  damage  will  be  done  to  the  pro- 
gram If  costs  of  operation  and  maintenance, 
as  well  as  construction,  rise  too  high.  This 
will  be  particularly  true  on  new  projects.  It 
should  be  borne  In  mind  that  the  prices  of 
agricultural  products  cannot  be  readily  re- 
vised upward  to  absorb  Increased  costs  as  can 
the  prices  of  manv  Industrial  products.  The 
result  is  that  higher  costs  must  be  absorbed 
out  of  net  income  if  the  farmer  is  fortunate 
enough  to  have  any  net  Income.  The 
amount  of  additional  cost  that  the  farmer 
can  absorb  Is  limited. 

We  believe  that  protection  against  retro- 
active Increases,  and  against  Increases  com- 
ing between  tax-collection  periods.  Is  simply 
a  matter  of  fairness  to  water  users  on  Gov- 
ernment Irrigation  projects.  When  the  Gov- 
ernment agrees  to  a  budget  It  should  adhere 
to  it  until  the  next  budgetary  period  arrives. 
To  do  otherwise  Is  arblUary  and  unfair.  Wa 
do  not  see  any  particular  administrative 
problem  involved. 

If  the  district  is  permitted  to  approve 
the  increase  in  salary,  then  the  district 
can  by  resolution  fix  the  date  of  the  in- 
crease in  salary  to  coincide  with  the  time 
when  they  make  their  budget,  so  that 
they  will  not  be  in  difficulty  about  the 
payment  of  the  increased  amount.  This 
will  give  them  an  opportunity  to  make 
the  increase  effective  after  provision  has 
been  made  by  the  district  In  their  budget 
and  assessment  of  water  taxes. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  New  York 
[Mr.  ReedI. 

Mr.  REED  of  New  York.  Mr.  Chair- 
man, this  legislation  presents  a  very  em- 
barrassing question  for  many  of  us  in 
making  a  decision.  We  are  all  sympa- 
thetic with  those  who  really  are  produc- 
tive employees  of  the  Government.  The 
trouble  with  this  bill  is  that  it  makes  no 
discrimination  and  jast  goes  down  the 
line  from  top  to  bottom.  There  are  em- 
ployees of  the  Government  who  certainly 
deserve  an  increase  in  salary.    Consider 
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the  men  who  work  in  the  Department 
of  Internal  Revenue.  Those  men  work 
diligently.  They  are  efiBcient.  They 
have  to  t'o  to  school  and  are  constantly 
being  trained  at  great  cost  to  the  Gov- 
ernment. jUit  as  industry  spends  a  con- 
siderable amount  of  money  in  training 
a  new  employee.  No  sooner  are  these 
men  trained  by  the  Government  than 
they  are  offered  a  much  larger  salary  by 
some  private  concern  or  they  set  up  an 
cflBce  of  their  own.  These  men  are  really 
bringing  revenue  into  this  Government, 
not  in  the  millions,  but  by  the  billions. 
In  order  to  do  that  they  have  to  be 
thoroughly  trained.  The  salaries  of  these 
splendid  men  who  are  in  the  Govern- 
ment service  are  ridiculously  small. 
You  just  cannot  retain  the  best.  Take 
Commissioner  Cann.  who  recently  left 
to  go  into  private  work.  He  has  been 
with  the  Internal  Revenue  Department 
for  over  20  years.  He  is  highly  trained 
and  of  great  value  to  the  business  inter- 
OBts  of  this  country  and  of  great  value 
to  the  Government  as  well. 

We  can  look  right  about  the  House. 
This  bill  would  aflect  men  like  Mr.  Bea- 
man  of  the  drafting  service.  You  have 
just  seen  the  monumental  piece  of  work 
which  he  did.  He  is  laboring,  for  in- 
stance, and  like  all  human  beings  he  has 
had  sickness  and  other  expenses,  espe- 
cially as  he  grows  older.  The  men  who 
were  understudies  under  Mr.  Beaman 
have  gone  out  into  private  practice. 
Why?  Because  they  were  not  getting 
the  compensation  they  deserved. 

But  as  has  oeen  brought  out  today, 
the  trouble  with  this  bill  is  that  it  makes 
a   clean   sweep   of  salaiy   laises   of   an 
overstaffed   bureaucracy    running,    per- 
haps,   into    a    million    purely    political 
appointees.     Many    of    them    are    just 
chair    warmers.    On    the    other    hand, 
there  Is  a  group  that  is  producing  for  the 
Government  just  the  same  as  efiBcient 
men  are  producing  in  industry  and  in 
businesses  of  all  kinds.    I  would  like  to 
see  the  people  who  are  really  deserving 
get  an  increase.    Many  of  the  very  pro- 
ductive  people,   after   all.   are   unjustly 
held  in  the  lower  salary  b.ackets.     But 
I  must  say  I  feel  it  is  not  ver.;  sound  leg- 
islation at  this  time,  when  the  country 
Is  facing  inflation,  and  has  inflation,  and 
-has  it  in  a  very  marked  degree,  and  it  is 
increasing  with  great  rapidity,  which  is 
reflected,  of  course,  in  the  cost  of  living. 
The  CHAIRMAN.     The  time  of  the 
gentleman  has  expired. 

Mr.  TABER.  Mr.  Chair»nan.  several 
months  ago  we  passed  a  bill  providing 
for  annual  increments  in  the  salaries  of 
many  Federal  employees.  It  was 
thought  that  would  stimulate  the  in- 
terest of  the  employees  and  would  make 
them  feel  more  responsibility  to  the 
Government.  The  resuli  of  that  bill  has 
been  that  the  salaries  of  those  in  the 
higher  brackets  have  been  raised  very 
largely,  and  the  salaries  of  those  in  the 
lower  brackets  have  been  raised  sub- 
stantially. 

About  a  year  ago,  after  long  consider- 
ation on  the  part  of  the  committees  of 
this  House,  a  bill  was  passed  raising  the 
salaries  of  Federal  employees  under 
$10,000  from  10  to  20  percent.  At  the 
present  time  they  arvj  actually  higher 
than  they  are  In  outside  employment  as 
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ties? How  about  our  old-age  recipients 
of  an  already  miserably  inadequate  aid? 
Raise  these  Federal  employees  and  the 
dam  of  inflation  will  be  dangerously  near 
the  breaking  point.  All  groups  in  Amer- 
ica will  demand  like  treatment,  and  par- 
ity prices  for  agricultural  products  are 
bound  to  go  up  or  production  will  go 
down.  Every  school  teacher  in  America 
and  State  employees  of  every  nature  will 
have  the  right  to  demand  equity  for 
themselves.  Federal  employees  today 
receive  higher  pay  than  do  comparable 
employees  on  State  pay  rolls.  Here  we 
are  still  further  widening  the  breach. 

Mr.  JACKSON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  H.  CARL  ANDERSEN.  I  yield  not 
at  this  time.  The  gentleman  has  taken 
some  30  minutes  on  this  bill,  but  this  is 
the  first  time  I  have  taken  the  floor. 

No.  Mr.  Chairman.  I  feel  we  are  mak- 
ing a  mistake  in  that  we  have  no  con- 
sideration whatsoever  for  the  taxpayers 
when  considering  this  far-reaching  bill. 
Some  say.  "Well,  you  voted  for  the  $400 
increase  in  salaries  of  postal  workers." 
Certainly  I  did.  We  have  here,  however, 
a  bill  which  will  give  to  12-  and  15-year 
old  pages  of  the  House  a  $500  increase  to 
their  already  too  high  a  salary.  Think 
of  these  kids,  much  as  we  like  them,  who 
run  errands  for  us  getting  nearly  $200 
a  month.  Think  of  Cabinet  members 
becoming  eligible  for  another  $4,000  per 
year  and  Mr.  Chester  Bowles,  who  is 
supposed  to  hold  the  line,  being  eligible 
under  the  committee  bill  for  a  raise  of 
nearly  $2,500.  In  connection  with  the 
raise  that  we  voted  almost  unanimously 
for  the  postal  workers  the  other  day, 
we  were  voting  for  a  great  and  efficient 
organization,  the  Post  OfiBce  Department. 
We  were  voting  for  a  class  of  men  who 
are  doing  a  good  job  and  for  a  depart- 
ment that  is  efiBcient.  The  Post  OflRce 
Department  is  not  cluttered  up  with  un- 
needed  personnel.  Most  of  the  postal 
employees  get  less  than  our  pages  would 
draw  under  the  committee  bill.  The 
Federal  Government  today  is  cluttered 
up  by  at  least  a  half  million  too  many 
employees.  When  this  same  Federal 
Government  is  sheared  down  to  the 
same  operating  efficiency  as  is  the  Post 
Office  Department,  then  we  will  have 
every  right  to  come  in  here  and  vote  foi 
an  Increase  for  the  balance  of  those  em- 
ployees left  in  our  Government,  after  the 
more  than  500.000  extras  are  turned  loo.se 
into  other  fields  of  endeavor  where  they 
can  earn  the  wages  they  receive. 

Mr.  BENNET  of  New  York.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  H.  CARL  ANDERSEN.  I  yield  to 
the  gentleman  from  New  York. 

Mr.  BENNET  of  New  York.  If  we  have 
a  half  million  too  many  employees  in 
the  Government,  should  we  not  try  to 
find  cut  about  that  by  means  of  an  ade- 
quate investigation  by  an  impartial  staff? 

Mr.  H.  CARL  ANDERSEN.  Why,  cer- 
tainly, we  should  make  such  an  investi- 
gation, but  we  should  also  get  rid  of  the 
additional  half  million  employees  before 
we  pass  a  bill  of  this  nature,  either  the 
so-called  $400  amendment,  which  will 
add  a  half  billion  dollars  every  year  in 
the  future  to  our  pay  roll,  or  the  so- 
called  committee  bill  as  reported  to  the 


House.  Our  national  solvency  demands 
such  action. 

I  am  appealing  to  the  House  to  think 
that  perhaps  we  are  here  today  going 
down  the  easy  and  unobstructed  path  of 
inflation.  Where  are  these  gentlemen 
who  recently  proclaimed  the  necessity  of 
balancing  the  Budget?  These  gentlemen 
were  going  to  do  a  lot,  according  to 
newspaper  publicity  given  to  them  over 
the  Nation,  but  where  are  they  on  this 
bill?  I  have  heard  none  of  them  here 
today,  yet  they  criticize  the  Committee 
on  Appropriations  for  unnecessary  ex- 
penditures. I.  as  one  member  of  that 
committee,  am  fearful  of  what  is  hap- 
pening here  today.  The  pattern  is  being 
woven. 

Yes,  Mr.  Chairman,  the  spirit  perhaps 
Is  willing  but  the  flesh  is  weak.  Our  Na- 
tion, the  strongest  in  the  world,  can  re- 
main strong,  can  help  unfortunate  na- 
tions, can  take  care  of  our  veterans,  and 
can  do  all  that  must  be  done  only  by 
remaining  solvent. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Massachusetts 
[Mr.  Herter]. 

Mr.  HERTER.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  HEmTER  to  the 
Rees  amendment:  Insert  after  the  word  3 
In  the  first  paragraph  the  words  "except  sec- 
tion 4." 

Mr.  HERTER.  Mr.  Chairman.  I  am 
offering  this  amendment  only  because  I 
think  that  if  the  Rees  amendment  as 
offered  should  be  carried  it  would  have 
one  very  serious  Inconsistency.  The 
Rees  amendment  as  now  pending  does  not 
put  a  ceiling  of  $10,000  on  the  classified 
service.  It  does,  however,  prevent  the 
statutory  employees  who  are  receiving 
$10,000  from  getting  any  increase.  The 
only  purpose  of  my  amendment  is  to  put 
the  two  in  the  same  situation. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  HERTER.  I  yield  to  the  gentle- 
man from  Kansas. 

Mr.  REES  of  Kansas.  It  was  the  in- 
tention of  the  gentleman  from  Kansas, 
in  the  event  his  amendment  passes,  to 
offer  an  amendment  that  would  provide  a 
limit  of  $10,000  on  all  other  employees 
under  this  bill. 

Mr.  HERTER.  It  was  understood  that 
when  the  gentleman  filed  the  substitute 
bill  he  had  taken  care  of  everything. 

Mr.  REES  of  Kansas.  The  reason  the 
gentleman  from  Kansas  did  not  offer 
that  amendment  was  because  of  the  par- 
liamentary situation  that  arose  at  the 
time. 

Mr.  HERTER.     I  thank  the  gentleman. 

Mr.  REES  of  Kansas.  At  the  proper 
time  it  will  be  offered. 

Mr.  HERTER.  Mr.  Chairman,  I  want 
to  comment  very  briefiy  on  the  two  prin- 
cipal amendments  now  pending.  The 
amendment  for  $400  across  the  board  in- 
crease has  been  held  comparable  to  the 
amendment  that  was  adopted  day  before 
yesterday  in  connection  with  the  postal 
pay  raise  bill.  But  I  have  not  heard  a 
single  person  on  the  floor  of  the  House 
say  that  last  July  when  the  postal  salaries 
were  increased  they  were  increased  on 


an  average  of  19  percent  whereas  the 
salaries  of  Federal  employees  were  in- 
creased by  about  15.4  percent. 

Furthermore,  I  have  heard  very  little 
discussion  of  the  fact,  and  apparently 
the  amendment  which  has  been  offered 
does  not  carry  such  a  provision,  that  the 
postal  employees  increase  that  was 
passed  a  few  days  ago  was  retroactive 
to  January  1,  whereas  all  the  bills  now 
before  us  provide  for  pay  increases  be- 
ginning next  July  1.  In  other  words, 
when  it  comes  to  the  bill  which  the  gen- 
tleman from  New  York  voted  for  only 
2  days  ago  he  voted  for  an  increase  in 
salary  for  all  postal  employees  retroac- 
tive to  January  1.  and  yet  Is  telling  us 
today  that  we  are  doing  an  inflationary 
thing  in  this  bill  at  the  moment. 

I  further  would  like  to  point  out  that 
the  bulk  of  the  employees  of  the  Fed- 
eral Government,  namely,  the  blue- 
collar  workers,  whose  wages  are  fixed 
by  wage  boards,  have  received  between 
1941  and  to  date  an  increase  of  54  per- 
cent, yet  we  are  leaving  the  white-collar 
workers  out  and  saying  that  even  if  we 
try  to  bring  them  up  to  a  slight  percent- 
age of  that  amount  it  is  inflationary.  Of 
course  it  is  inflationary.  Every  one  of 
these  increases  is  inflationary.  Anybody 
would  be  a  fool  to  deny  it.  But,  the  an- 
swer has  been  pointed  out  over  and  over 
again,  particularly  by  my  friends  on  this 
side  of  the  aisle,  that  the  way  to  stop  that 
Inflation  is  to  cut  down  the  number  of 
employees  when  the  appropriation  bills 
come  up  so  that  we  can  save  this  amount 
of  money. 

Mr.  RANDOLPH.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HERTER.  I  sield  to  the  gentle- 
man from  West  Virginia. 

Mr.  RANDOLPH.  I  received  a  letter 
today  from  the  Director  of  Civilian  Per- 
sonnel and  Training.  Mr.  Fletcher  C. 
Waller,  of  the  War  Department,  in  which 
he  says: 

Honorable  Jennings  Randolph, 
House  of  Representatives, 

Washington.  D.  C. 
Dear  Mr.  Randouph:  In  view  of  your  great 
personal  Interest  In  the  welfare  of  Federal 
workers,  and  in  view,  further,  of  your  posi- 
tion as  Chairman  of  the  House  Civil  Service 
Committee.  I  am  taking  this  means  of  in- 
forming you  of  the  action  taken  today  by 
the  War  Department  to  provide  a  general 
Increase  in  wage  schedules  for  employees  of 
the  War  Department  not  compensated  under 
Classification  Act  schedules. 

The  basic  principles  underlying  this  ac- 
tion may  be  briefly  stated  as  follows: 

1.  The  War  Department  adheres  to  the 
principle  of  paying  its  ungraded  employees 
the  rates  which  prevail  in  the  different  lo- 
calities for  work  of  similar  nature  and  dif- 
ficulty. 

2.  The  rapidity  and  wide-spread  charac- 
ter of  changes  in  prevailing  rates  has  Indi- 
cated the  wisdom  of  some  general  adjust- 
ment on  a  Nation-wide  basis.  An  average 
increase  of  12  cents  above  schedules  au- 
thorized or  In  effect  on  VJ-day  (18  August 
1945)  was  determined  to  be  the  amount  of 
Increase  most  appropriate  In  all  parts  of  the 
Nation. 

3.  Surveys  wUl  be  continued  and  intensi- 
fied in  order  to  recognize  those  localities  In 
which  prevailing  wage  rates  have  increased 
more  than  12  cents. 

The  specific  aspects  of  the  action  taken  to- 
day providing  for  a  general  increase  are  set 
forth  below: 


1.  The  12-cent  average  Increase  will  b« 
applied  to  the  rates  in  effect  or  authorized 
on  VJ-day.  Adjustments  made  since  VJ-day 
will  reduce  the  amount  of  this  IncreaM  In 
particular  localities,  unless  surveys  have 
shown  a  locality  increase  greater  tiian  12 
cents.  In  such  Instances,  there  will,  of 
course,  be  no  reduction. 

2  The  12-cent  increase  will  be  applied  to 
the  middle  of  five  step  rates  for  each  grade. 
Since  the  first,  second,  fourth,  and  fifth  step 
rates  bear  the  relationship  of  90,  95.  105, 
and  110  percent  to  the  third  step  rate,  these 
four  step  rates  may  vary  from  the  12-cent 
Increase,  but  such  variation  will  not  exceed 
plus  or  minus  1  cent. 

3.  The  Increase  Is  an  Increase  In  rates.  In 
Individual  cases  the  Increase  over  VJ-day 
rates  may  be  greater  or  less  than  the  average 
12-cent  increase  because  of  changes  of  indi- 
vidual employees  to  a  different  grade  or  to  a 
different  step  rate  within  a  grade. 

4.  The  effective  date  of  the  increase  for  all 
employees  is  14  April  1946.  This  Is  the 
earliest  feasible  date  which  coincides  with 
the  beginning  of  the  majority  of  pay  periods 
for  ungraded  personnel. 

5.  Certain  small  groups  of  ungraded  em- 
ployees whose  rates  are  differently  estab- 
lished are  not  affected  by  this  action.  The 
principal  of  such  groups  are  force  account, 
purchase  and  hire,  post  exchange,  and  harbor 
boat  employees  and  employees  paid  flat  rates. 
Rates  for  these  groups  will  be  increased  as 
surveys  show  the  need  for  Increases. 

6.  Simultaneously  with  the  general  in- 
crease, the  Department  ir  eliminating  all  sub- 
standard rates  below  55  cents  per  hour.  Al- 
though the  majority  of  schedules  have  here- 
tofore been  substantially  above  this  mini- 
mum, hereafter  none  will  be  below. 

In  taking  this  action  the  War  Depart- 
ment has  Implemented  the  President's  state- 
ment of  policy  that  wage  boards  should  be 
sensitive  to  changes  in  prevailing  rates.  At 
the  same  time  It  has  not  fallen  into  the  er- 
ror made  by  some  groups  of  assuming  that  a 
few  major  private  industry  adjustments  of 
18  or  18 Va  cents  per  hour  have  established 
a  national  pattern  which  it  is  obliged  to  fol- 
low. Knowing  that  there  are  both  geo- 
graphical and  time  differentials  in  private 
industry  wage  adjustments,  the  War  Depart- 
ment has  adopted  a  more  moderate  though 
substantial  Increase,  which  will  be  supple- 
mented by  a  continuing,  vigorous  survey  pro- 
gram to  further  adjust  rates  in  those  com- 
munities where  levels  have  risen  more  than 
12  cents. 

The  Department  believes  that  this  is  the 
best  means,  under  present  conditions,  of  as- 
suring its  ungraded  employees  proper  wages 
and  at  the  same  time  maintaining  fair  rela- 
tionships  with  local   Industry. 

Sincerely  yours. 

Fletcher  C.  Waller, 

Director  of  CitHlian  Personnel  and 
Training. 

Mr.  HERTER.  As  I  understand  that 
letter,  it  applies  to  the  15-percent  In- 
crease. The  Navy  Department  had  an 
Increase  of  18  percent  2  weeks  ago.  on  top 
of  a  number  of  other  increases,  so  it  Is 
only  the  white-collar  people  who  are 
being  discriminated  against. 

Finally  let  me  say  why  I  prefer  the 
committee  bill  to  either  of  the  amend- 
ments that  have  been  offered.  I  feel  very 
strongly  that  we  are  continuously,  for 
various  reasons,  increasing  the  lower 
brackets  and  giving  no  consideration  to 
the  higher  brackets.  That,  to  my  mind. 
Is  a  very  bad  principle  for  the  Govern- 
ment to  follow  and  will  lead  to  the  worst 
type  of  Government  service  in  the  long 
nm. 
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The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Illinois  I  Mr. 
Mason  ) . 

Mr.  MASON.  Mr.  Chairman.  I  want 
simply  to  clarify  my  stand  on  the  three 
Issues  before  us.  We  have,  first,  the 
committee  bill  which  proposes  18 '2  Per- 
cent all  through.  We  have,  second,  the 
Rees  bill  which  proposes,  in  substance, 
the  Senate  bill,  sweetened  up  a  little  bit; 
and  then  we  have  the  $400  flat  proposi- 
tion for  all  in  the  ser\'ice. 

I  want  to  state,  first,  fiatly.  that  I  sup- 
ported— and  wholeheartedly  supported — 
the  $400  fiat  increase  for  the  employees 
of  the  Post  Office  Department,  and  I  shall 
support  the  $400  flat  increase  all  across 
the  board  for  the  Government  employees 
for  the  same  reason,  exactly,  that  I  sup- 
ported the  other  bill.  If  that  fails  I  shall 
then  support  the  Rees  amendment,  which 
I  think  is  more  nearly  satisfactory  than 
the  committee  bill.  If  that  fails,  and 
the  committee  bill  Is  left  to  vote  upon.  I 
shall  vote,  first,  to  recommit  it  to  the 
committee  for  further  study,  and.  second, 
if  that  fails  I  shall  vote  definitely  'no" 
on  that  bill.  I  am  doing  it  simply  be- 
cause if  the.se  three  propositions  are 
bread-and-butter  propositions  as  they 
are  suppo!^ed  to  be  then  they  ou2:ht  to 
be  bread  and  butter  propositions  and  the 
committee  bill  giving  only  a  $185  increase 
to  a  $1,000  man  and  a  $1,850  increase  to 
a  $10,000  man  can  m  no  sense  of  the  word 
be  considered  a  bread-and-butt^er  bill. 
and  from  my  viewpoint  it  is  a  monstros- 
ity that  I  refuse  to  go  along  with. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  fron^  New  York 
I  Mr.  BrcKl. 

Mr.  BUCK.    Mr.  Chairman,  any  pro- 
posal for  granting  salary  increases  on  a 
flat  percentage  applicable  tr  all  levels  of 
pay  a  in   direct   contravention   to   the 
prenise   upon    which   our    income   tax 
structure    is    based.    That    premise    is 
ability   to  pay.    With   that   premise  no 
person  now  quarrels.    Yet  in  this  bill,  as 
recommended  by  the  committee,  we  are 
asked  to  set  aside  the  principle  of  ability 
to  pay  as  applied  to  the  increased  cost 
of  living.     If  we  believe  that  the  man 
with  a  $10,000  salary  should  pay  a  higher 
percentage   tax  than   the   man   with   a 
_  $1,200  salary,  surely  we  are  not  consistent 
when  we  say  that  to  meet  the  cost  of 
living,  the  man  with  the  $10,000  salary 
Should  be  Riven  the  same  p^^rcentage  in- 
crease as  the  man  with  the  $1,200  salary. 
I   agree  that   we  mu.st   pay   adequate 
salaries  in  top  brackets  in  order  to  at- 
tract and  hold  desirable  men  and  women 
to  the  Government  service,    I  am  sure, 
however,  that  no  Member  of  the  HoU!«e 
will  argue  that  we  must  Increase  salaries 
of    Cabinet    members,    for   example.    In 
order  to  induce  capable  persons  to  serve. 
Such  an  argument  would  be  ridiculous. 
Rather  than  grant  a  blanket  Increa.ie  in 
thc-e  higher  brackets,  therefore,  let  us 
do  the  job  in  a  proper  way  by  enacting 
legl.slntion  which  will  establish  new  and 
higher   level*  in   the  ClaMmcatlon  Act 
whej<  ver  higher  levels  are  essential. 

I  know  thKt  tht  country  will  go  alone 
with  salary  lnertas«ii  in  the  low  and 
midd'e  leveU.  But  after  somt  IS  years 
of  deficit  ipending,  1  wonder  If  the  coun- 
try Will  look  with  favor  upon  granting  a 
$4,078  raise  to  the  115,000  man  and  only 
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$266  to  the  $  .200  man.  Each  will 
pay  the  same  i  rice  and  buy  the  same 
quantity  of  mil  c  and  bread  and  vege- 
tables with  whic  h  to  feed  his  family. 

The  CHAIR\  AN.  The  Chair  recog- 
nizes the  gentleman  from  Kansas  [Mr. 
Rees  ] . 

Mr.  TABER.  Mr.  Chairman,  will  the 
gentleman  yield  ? 

Mr.  REES  of  Kansas.  I  yield  to  the 
distinguished  gentleman  from  New  York 
ranking  member  of  the  Appropriations 
Committee  of  ti  e  House. 

Mr.  TABER.  Is  it  not  a  fact  that  a  bill 
was  passed  here  within  the  last  2  years 
that  up-graded  i  lot  of  Federal  employees 
so  that  many  of  them,  instead  of  having 
the  Little  Steel  formula  increase,  have 
had  a  40.  50.  60,  or  even  a  100  per  cent 
increase? 

Mr.  REES  of  iCansas.  Increases  were 
granted  to  Fede:  al  employees  a  year  ago, 
but  the  up-gra<  ing  and  reclassification 
is  dene  by  the  C  ivil  Service  Commission. 
I  discussed  that  yesterday.  We  were  un- 
able to  secure  d  ?flnite  information  from 
the  Civil  Service  Commission  with  re- 
spec:  to  how  much  up-grading  and  re- 
classification is  going  on.  There  has 
been  a  consider  ible  amount  of  it.  how- 
ever. It  is  a  t  ling  which  I  have  dis- 
cussed on  the  fi3or  on  numerous  occas- 
ions Unfortunately,  it  has  taken  place 
not  all  the  way  a  long  the  line  but  more  in 
certain  groups  t  lan  in  others.  I  wish  I 
had  lime  to  disci  ss  it  at  length. 

I  agree  with  t  le  gentleman  from  New 
York  I  Mr.  Reed  that  we  have  many  out- 
standing men  ol  ability  in  the  Civil  Ser- 
vice, especially  n  the  Revenue  Service. 
who  render  a  v  onderful  service  to  the 
Government.  They  are  entitled  to  every 
possible  conside  ation  that  can  be  given 
them.  The  $4(0  amendment  will  not 
help  them  as  much  as  under  my  amend- 
ment .  I  only  w  sh  there  were  some  way 
by  which  they  could  be  rewarded  better 
for  their  services .  Many  of  them  are  in- 
valuable to  our  3ovcrnment. 

Mr.  Chairman  I  want  to  briefly  review 
the  proposals  lefore  us  and  compare 
them.  A  good  leal  has  been  said  with 
respect  to  the  ej  pease  and  cost  of  these 
bills.  I  have  ncted  in  round  figures  the 
amount  of  the  ost  of  each  of  them  as 
1  have  been  able  to  secure  the  figures. 
The  tost  of  the  j  roposal  under  consider- 
ation of  $400  ai  TOSS  the  board  is  easy 
to  figure  out.  A  1  you  need  to  do  is  mul- 
tiply your  S400  by  the  1.250.000  people 
and  you  have  gc  t  It.  The  cost  is  $500.- 
OOO.OCO.  If  you  use  the  number  we  are 
supposed  to  hav(  on  July  1,  and  I  do  not 
bellev*  It  will  b:'  reduced  to  that  figure. 
It  amount.s  to  .';:  91.000.000.  It  will  cost 
at  lea.st  $400,00(  .000.  The  cost  of  the 
committee  bill,  according  to  their  fig- 
ures on  the  lov  number  of  971  000  is 
$420000.000.  I  have  a.^ked  a  .sattstl- 
clan  as  to  th»'  cm  of  my  proposal.  It 
Is  $354,000,000,  :  think  the  House  ought 
to  know  that.  Under  my  propo.sal,  the 
big  share  would  !0  to  the  lower-salaried 
I  appre  late  the  viewH  of  those 
of  the  $400  for  all  em- 
ployees regardleif  i  of  present  salaries. 

There  Is  a  gr?at  deal  to  be  said  In 
favor  of  your  cor  tentlon.  This  measure 
Is  a  piiy-adjuiitm  snt  bill.  We  are  trying 
to  adjust  these  lalarles  on  a  scale  that 
we  believe  is   fi  ir  and  equitable.     Of 
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who  are  In  favor 


course,  the  whole  pay  structure  in  gov- 
ernment ought  to  be  examined  carefully. 
We  ought  to  find  out  more  about  what 
these  people  are  really  entitled  to.  Last 
year  adjustments  were  made  with  respect 
to  the  lower  salaries.  Upon  my  pro- 
posal the  lowest  income  group  would  get 
a  Httle  more  than  20-percent  increase. 
In  fact,  the  first  three  groups  indicated 
in  the  table  would  receive  approximately 
18  percent  increase  over  present  salaries. 
My  proposal  allows  smaller  percentages 
as  the  salaries  grow  higher.  My  pro- 
posal starts  with  a  45-percent  increa.se 
on  the  first  $1,200  of  all  salaries  and  then 
18  percent  on  the  next  $3  400.  I  thought 
it  only  fair  to  call  this  to  the  attention  of 
the  Committee. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  Texas  IMr.  LyleL 

The  question  was  taken:  and  on  a  di- 
vision, there  were — ayes  109,  noes  65. 

Mr.  RANDOLPH.  Mr.  Chairman,  I 
ask  for  tellers. 

Tellers  were  ordered,  and  the  Chair- 
man appointed  as  tellers  Mr.  Jackson 
and  Mr.  Lyle. 

The  Committee  again  divided;  and  the 
tellers  reported  that  there  were — ayes 
114,  noe.s  95. 

So  the  amendment  was  agreed  to. 

Mr.  FERNANDEZ.  Mr.  Chairman,  a 
parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  FERNANDEZ.  As  I  understood, 
earlier  today  the  Chair  ruled  that 
amendments  to  the  bill  would  be  voted 
on  before  the  Rees  amendment.  I  have 
a  perfecting  amendment.  The  motion  of 
the  gentleman  from  West  Virginia  was  to 
close  debate  on  amendments  pending 
and  amendments  thereto. 

Is  It  in  order  for  me  now  to  offer  a  per- 
fecting amendment? 

The  CHAIRMAN,  The  gentleman 
means  a  perfecting  amendment  to  sec- 
tion 2  of  the  bill? 

Mr,  FERNANDEZ.    Yes. 

The  CHAIRMAN,  The  gentleman's 
amendment  would  be  in  order. 

Mr.  FERNANDEZ.  Mr.  Chairman.  I 
offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Fernandez:  On 
pnge  a.  line  2.  after  the  period  at  the  end 
of  the  line  Insert  the  following;  •Pruvidtd, 
houever.  That  increases  ot  salaries  or  wages 
under  this  act  shall  not  be  applicable  to  em- 
ployees of  the  Bureau  of  Reclamation  who»e 
salaries  or  wages  are  provided  for  by  funds 
of  the  Irrigation  district  on  which  they  ure 
etr.ployed  unless  such  Increases  are  first  ap- 
proved by  resolution  of  the  board  of  directors 
or  other  governing  body  of  such  district. ' 

The  CHAIRMAN.  The  gentleman 
from  New  Mex.co  is  recognized  for  6  mln- 
ute.s  in  support  of  his  amendment. 

Mr.  MASON.  Mr.  Chairman,  a  par- 
liamentary Inquiry, 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr,  MASON.  Was  not  time  for  debate 
limited  on  the  amendments  and  all 
amendment.^  thereto?  The  gentleman 
from  New  Mexico  was  given  5  minutes  of 
that  time. 

The  CHAIRMAN.  The  conaent  agree- 
ment  was  to  limit  debate  on  all  amend- 
ments then  pending  and  amendments 


thereto.  The  amendment  offered  by  the 
gentleman  from  New  Mexico  is  an 
amendment  to  section  2  but  not  an 
amendment  to  any  pending  amendment. 
The  gentleman  from  New  Mexico  there- 
fore LS  entitled  to  recognition. 

Mr.  FERNANDEZ.  Mr.  Chairman,  as 
I  stated  awhile  ago.  the  employees  who 
are  affected  by  this  amendment  are 
tchnically  Federal  employees.  They  are 
employed  by  the  Bureau  of  Reclamation. 
We  have  seven  or  eight  districts,  not  all 
in  my  State  but  in  other  States,  that 
employ  about  410  of  these  employees, 
such  as  ditch  riders,  and  so  forth,  in  the 
district.  Funds  for  their  pay  are  raised 
by  the  farmers  in  the  district.  For  ex- 
ample, in  the  Elephant  Butte  irrigation 
district  in  my  State  the  farmers  at  the 
beginning  of  the  fiscal  year  fix  their  as- 
sessments on  the  water  to  raise  the  funds 
for  these  employees  who  are  paid  by  the 
farmers.  Now.  the  Congress  comes  along, 
as  it  did  a  year  or  two  ago,  and  passes  a 
bill  raising  the  salaries  of  these  em- 
ployees, smd  the  farmers  are  stuck  with- 
out being  consulted. 

My  amendment  simply  requires  that 
the  farmers  who  foot  the  bill  shall,  be- 
fore the  salaries  are  increased  for  the 
employees  who  work  for  those  districts, 
approve  the  increase  through  the  govern- 
ing boards  of  those  districts.  That  is  the 
only  fair  thing  to  do. 

I  do  not  say  that  these  employees 
should  not  be  under  the  civil  service, 
and  my  amendment  does  not  require 
them  to  be  taken  out  of  civil  service. 
They  should  continue  as  civil-service 
employees,  but  their  salary  increases 
should  be  approved  by  the  district  before 
they  go  into  effect. 

Mr.  CASE  of  South  Dakota,  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  FERNANDEZ.  I  yield  to  the  gen- 
tleman from  South  Dakota. 

Mr.  CASE  of  South  Dakota.  Is  it  not 
a  fact  that  the  money  which  pays  these 
employees  is  really  the  money  of  the 
farmers  living  in  these  irrigation  dis- 
tricts, which  is  collected  from  them  in 
the  form  of  assessments  determined 
some  time  ago,  which  are  paid  into  the 
Federal  Treasury,  then  paid  out  on  be- 
half of  those  districts  to  those  employees? 

Mr.  FERNANDEZ.  That  Is  correct.  It 
Is  the  money  of  the  farmers  which  the 
farmers  raise  through  taxation,  through 
water  assessments. 

Mr.  CASE  of  South  Dakota.  Tlirough 
a.s.se.ssment.'i  on  themselves? 

Mr.  FERNANDEZ.  Yes;  the  men  are 
employed  by  the  Reclamation  Bureau 
and  work  In  the  district  and  arc  paid 
by  funds  of  the  district,  not  by  Federal 
funds. 

Mr.  CASE  of  South  Dakota.  The 
amendment  offered  by  the  gentleman  Is 
thoroughly  Just  and  fair  and  certainly 
should  be  adopted,  I  would  think  that 
the  chairman  of  the  committee  might 
be  well  advi.sed  to  authorize  acceptance 
of  the  amendment. 

Mr.  FERNANDEZ.  I  thank  the  gen- 
tleman and  I  hope  and  trust  that  the 
members  of  the  committee  will  gee  It 
llkewl.se  and  agree  to  my  amendment. 

Mr.  SMITH  of  Ohio,  Mr.  Chairman, 
will  th**  gentleman  yield? 

Mr.  FERNANDEZ,  I  yield  to  ihe  gen- 
tleman from  Ohio. 


Mr.  SMITH  of  Ohio.  Suppose  these 
farmers  should  fail  to  approve  this  sched- 
ule? 

Mr.  FERNANDEZ.  The  farmers,  of 
course,  would  have  the  right  to  disap- 
prove the  scale,  and  perhaps  they  should 
do  so.  imless  the  prevailing  wage  for  ditch 
riders  in  that  district  or  around  the  dis- 
trict is  the  same  as  that  paid  by  the 
Federal  Government. 

Mr.  SMITH  of  Ohio.  I  am  in  favor  of 
the  gentleman's  amendment,  but  what 
would  they  do  in  the  event  they  disap- 
proved, where  would  they  get  the  labor? 

Mr.  FERNANDEZ.  The  employees 
would  continue  to  work  under  the  pres- 
ent arrangement  at  present  salaries  until 
otherwise  provided. 

Mr.  RICH.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  FERNANDEZ.  I  yield  to  the  gen- 
tleman from  Pennsylvsuiia. 

Mr.  RICH.  If  it  is  so  important  to 
have  the  farmers  approve  the  wage  in- 
crease that  is  granted  under  this  bill, 
why  is  it  not  Imperative  also  that  the 
taxpayers  of  this  country  approve  the 
bill  as  a  whole  before  the  Congress  votes 
it? 

Mr.  FERNANDEZ.  We  as  Members 
of  the  Congress  represent  the  taxpayers 
and  can  do  what  we  think  right  and 
proper  with  the  taxpayers'  money,  but 
we  do  not  have  the  right  to  tell  the 
farmers  how  much  they  have  to  pay  for 
their  labor  that  is  not  really  Federal 
labor. 

Mr.  RICH.  You  are  not  giving  any 
consideration  then  to  the  taxpayers  of 
this  country  for  what  they  have  got  to 
pay  through  legislation  being  put  into 
effect  which  the  Congress  is  now  about 
to  approve? 

The  CHAIRMAN.  The  time  of  the  gen- 
tleman from  New  Mexico  has  expired. 

Mr.  JACKSON.  Mr.  Chairman,  I  rise 
In  oppo.sition  to  the  amendment. 

Mr.  Chairman.  I  can  appreciate  fully 
the  problem  that  the  gentleman  from 
New  Mexico  has  presented.  He  ap- 
peared before  the  committee.  The  com- 
mittee gave  considerable  time  to  this  mat- 
ter; had  repre.sentatlves  from  the  Bu- 
reau of  Reclamation  present.  The  com- 
mittee voted  unanimously  against  the 
amendment  offered  by  the  gentleman 
from  New  Mexico.  I  regret  that  I  have 
to  take  this  position  in  behalf  of  the 
committee,  but  if  this  amendment  is 
adopted  It  would  upset  the  whole  wage 
structure  In  the  Bureau  of  Reclamation, 

These  particular  workers  have  been  on 
a  48-hour  week  and  are  now  back  to  a 
40-hour  week.  They  have  not  had  an 
adjustment  for  a  long  time.  Their 
funds  are  paid  out  of  the  Treasury.  The 
water  costs  have  not  gone  up,  and  it  is 
only  a  matter  of  equity  In  trying  to 
work  out  their  salary  structure  that  the 
committee  voted  thl.s  amendment  down, 
I  know  1  speak  for  the  full  subcommittee 
In  that  connection. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  JACKSON.  I  yield  to  the  gen- 
tleman from  South  Dakota. 

Mr.  CASE  of  South  Dakota.  The 
gentleman  does  not  want  the  Record  to 
show  that  the  so-called  O  and  M  costs, 
operation  and  maintenance  eosta,  on  ir- 
ritation districts  are  lubsidlaed.  doei  he? 


Mr.  JACKSON.  I  am  saying  that  the 
cost  of  your  reclamation  structures,  as 
I  recall  it.  or  many  of  them,  come  right 
out  of  the  general  Treasury.  They  are 
not  all  amortized. 

Mr.  CASE  of  South  Dakota.  Some 
may  and  some  may  not.  But  certainly 
the  operation  and  maintenance  costs  are 
paid  for  by  the  farmers  themselves,  and 
it  is  that  fund  with  which  the  amend- 
ment deals. 

Mr.  JACKSON.  The  te.':timony  before 
the  committee  was  to  the  effect  that  their 
water  costs  had  remained  practically  the 
5ame;  that  there  had  not  t)een  any  in- 
crease in  cost;  that  this  was  only  a  mat- 
ter of  being  fair  with  your  C3k)vernment, 
if  you  please,  that  you  allow  this  ad- 
justment. If  you  are  going  to  adopt 
this  sort  of  an  amendment  you  are  going 
to  lay  yourselves  wide  open  to  every  other 
amendment  along  that  line. 

Mr.  FERNANDEZ.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  JACKSON.  I  yield  to  the  gentle- 
man from  Ne;v  Mexico. 

Mr.  FERNANDEZ.  There  is  no  other 
situation  like  this.  This  Is  the  only  one 
of  that  character. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  New  Mexico. 

The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  Cox)  there 
were — ayes  55.  noes  99. 

So  the  amendment  was  rejected. 

The  CHAIRMAN.  The  question  Is  on 
the  amendment  offered  by  the  gentleman 
from  Massachusetts  IMr.  Herter]  to  the 
amendment  offered  by  the  gentleman 
from  Kansas  fMr.  ReesI. 

Mr.  RANDOLPH.  Mr.  Chairman.  I 
ask  unanimous  consent  that  that  amend- 
ment be  again  reported. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
West  Virginia? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hertci  to  the 
Rees  Hmendment:  Insert  nfter  "S"  In  the  first 
paragraph  tht  words  "except  8:c.  4." 

The  CHAIRMAN.  The  question  Is  on 
the  amendment  to  the  amendment. 

The  amendment  to  the  amendment 
was  rejected. 

The  CHAIRMAN.  The  question  Is  on 
the  amendment  offered  by  the  gentleman 
from  Kan.sa.s  IMr.  ReisI. 

Mr.  TARVER.  Mr,  Chairman,  a  par- 
liamentary Inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  It, 

Mr.  TARVER.  The  Lyle  amendment 
providing  for  the  $400  increaae  across 
the  board  was  made  by  the  Committee 
of  the  Whole  to  the  same  sections  that 
the  amendment  of  the  gentleman  from 
Kansas  IMr.  Rees  I  proposes  to  strike 
from  the  bill.  Would  the  effect  of  the 
adoption  of  the  Rees  amendment  be  to 
strike  from  the  bill  the  language  of  the 
Lyle  amendment  Just  adopted  by  the 
Committee  of  the  Whole? 

The  CHAIRMAN.    It  would. 

The  question  U  on  ^he  amendment 
offered  by  the  gentleman  from  Kantaa 
IMr,  Rinl. 

The  amendment  was  rejected. 
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The  Clerk  read  as  follows: 

tWCItCASK    IN     PAT    RATX8    TCm    CWtOU*    CLCMC8 
AND  IMMICKANT  INSPBCTOU 

8ic.  S.  Each  of  the  existing  rates  of  baste 
compensation  provided  by  the  act  entitled 
"An  act  to  adjust  the  compensation  of  certain 
employees  in  the  Customs  Service",  approved 
May  29.  1928.  as  amended  and  supplemented, 
and  these  provided  by  the  second  paragraph 
of  section  24  of  the  Immigration  Act  of  1917. 
M  amended  and  supplemented,  are  hereby 
Increased  by  18.5  percent.  Such  augmented 
rates  shall  b«  considered  to  be  the  regular 
rates  of  basic  compensation 

XXCKXASS  IN  STATUTORY  PAT  RATZS  IN  THE  EXBCT7- 
Ttrt  BBANCR  NOT  CNDEX  CLASSmCATlON  ACT 

Sec  4  (a)  Rates  of  basic  compensation 
•pectflrally  provided  by  statute  (Including 
any  Increase  therein  computed  in  accordance 
with  section  602  (b)  of  the  Federal  Employees 
Pay  Act  of  1945)  for  positions  In  the  execu- 
tive branch  or  the  District  of  Columbia 
municipal  government  which  are  not  In- 
cluded in  section  102.  as  amended,  of  the 
Federal  Employees  Pay  Act  of  1945  or  in  the 
District  of  Columbia  Teachers'  Salary  Act  of 
1945.  and  are  not  Increased  by  any  other  pro- 
vision of  this  act.  are  hereby  Increased  by 
18^  percent.  Such  augmented  rates  shall  be 
considered  to  be  the  regular  rates  of  basic 
compensation. 

(b)  Section  102  (a)  of  the  Federal  Employ- 
ees Pay  Act  of  1945  Is  amended  by  striking  out 
the  following:  "^3)  heads  of  departments  or 
of  independent  establishments  or  agencies 
of  the  Federal  0«.vernment,  Including  Gov- 
ernment-owned or  controlled  corporations;". 


Mr.  JACKSON, 
an  amendment. 


Mr.  Chairman.  I  offer 


The  Clerk  read  as  follows: 


r 


Amendment  offered  by  Mr.  Jackson:  On 
page  3.  after  line  11.  add  a  new  subsection  (c) 
as  follows: 

"(c)  Notwithstanding  the  provisions  of 
•ection  102  (bi  of  the  Federal  Employees  Pay 
Act  of  1945  subsection  (a)  of  this  subsection 
•hall  appiv  *.■>  the  directors  of  the  Tennessee 
Vall»y  A  and  the  chairman  of  the 

Advisory  kinnm  vi  the  Inland  Waterwaya  Cor- 
pcratiun." 

Mr,  JACKSON.  Mr.  Chairman,  this  Is 
mertly  a  perfrctln«  nrnt-ndment.  The 
quctttOB  WM  raUwl  by  the  dlatinKUtshed 
ITfntleman  from  Alabama  rrRardlns  the 
Incliwlon  of  .some  of  these  agenrlp.s  in 
the  bill.  Thl.i  mrrcLv  clarifies  the  situa- 
tion from  the  draftlnu  standpoint.  I 
have  taken  It  up  with  the  distinguished 
ranking  minority  member  of  the  com- 
mittee, and  I  believe  he  has  no  objection 
to  it. 

Mr.  REES  of  Kansas.  We  have  no  ob- 
jection to  that.  Mr.  Chairman. 

The  CHAIRMAN.  The  question  Is  on 
the  amendment  offered  by  the  gentle- 
n.an  from  Washington  I  Mr.  Jackson  1. 

Tlie  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 


IN  PAT  RATSS  IN  THE  LSCISLATIVK 
tRANCH 

Stc.  S.  (a)  The  first  sentence  of  section 
601  of  the  Federal  Employees  Pay  Act  of 
1945  is  amended  by  Inserting  before  the  pe- 
riod at  the  end  thereof  a  comma  and  the 
f (lowing:  -plrs  18.5  percent  of  his  basic 
•onpaOMtton  as  increased  by  the  foregoing 
pvoutagM"  '^ 

(b)  The  second  sentence  of  such  section 
501  la  amended  to  read  as  follows:  "The  addi- 
tional compensation  provided  by  this  section 
and  section  502  shall  be  considered  a  part 
of  the  basic  compensation  of  any  such  ofiQ- 
cer  or  employee  lor  the  purposes  of  the  Civil 
Service  Retirement  Act  of  May  29.  1930,  as 
amended." 


(c)  Section   l02  of  such  act  1«  amended 
to  read  aa  follow  rs: 


"ADDmONAL 


Each 


COMPCNSATIOM    IW    LIEU    OF 
OVERTIME 

officer  and  employee  In  or 

legislative  branch  entitled  to  the 

section  501  of  this  act  shall  be 

compensation  at  the  rate  of 

aggregate  of  the  rate  of  his 

compensallon  and  the  rate  of  additional 

r  fceived  by  him  under  section 


•  Sec.  602 
under  the 
benefits  of 
paid  additional 
10  percent  of 
ba.'  ic 

compensation 
601  of  this  act.' 


tte 


INC  REASE  IN  PAT 


Ih 


Sec.   6.  (a) 
521    of   the   Federal 
1945  is  amende(l 
rlod  at  the  en 
following:    "plus 
compensation  im 
pe:centages." 

b)  The  secckid 
52:    Is  amendec 
40.')  of  this  act 
2  cif  the  Pedera 

c)  Section  ^ 
pealed. 


IIEPEAL   or   LIIJITATION 

Sec.  7.  Sectlo  j 
piciyees  Pay  Ac 


Of 


Mr.  REES 
I  offer  an  amiendment 
Clerk's  desk 

The  Clerk 


r;ad 


Amendment 
aaii:  On  page  4 
21  and  Insert 

'LIMITATION 

"Sec.  7.  (a) 
Employees'  Pay 
in.sertlng  after 
enactment   of 
amendment 

'(b)   Notwlt 
of  this  act.  no 
reikson  of  the  e 
with  respect  to 
pensatlon  or 
additional    ro 
Federal    Empl 
amended,  at  a 
annum." 


as  follows: 

iffered  by  Mr.  Rees  of  Kan- 
strllce  all  of  lines  19.  20.  and 
he  following: 

>N 


.'lie  'e 


Mr.  RGES 

I  do  not  be 
much  of  the 
this  late  hour 
which  I 
today.  It  prov 
rei?ardless  of 
miide  under  t 
no  salary  .sha 
$10,000  limit. 

The  CHAIRMAN 
the  amendme 
miin  from  Kaisas 

The  amendriient 

The  Clerk 


Sec   8    (a)  Be- 
Employees  Pay 
read  aa  follows: 

"(d)  This  act, 
ahitll  not  apply 
poi'tatlon  Corps 
States    on 
States,  to  vessel 
Ge<Ddetlc  Survev 
Department  of 
ployeea  of  the 

(b)    Section 
to  read  as  foUot- 


t ) 


•  Sec.  606 
Corps  of  the 
vessels  operated 


April 


RATES  IN  THE  JUDICIAL  BRANCH 

p  first  sentence  of  section 


Employees    Pay    Act    of 

by  Inserting  before  the  pe- 

thereof  a  comma  and  the 

18.5    percent   of    his    basic 

increased  by  the  foregoing 

sentence  of  such  section 
by  Inserting  after  "section 
the  following:  "and  section 
Employees  Pay  Act  of  1946." 

of  such  act  is  hereby  re- 


ON    AGGREGATE    RATE 

603  (b)  of  the  Federal  Em- 
of  1945  Is  hereby  repealed. 


Kansas.    Mr.  Chairman, 
which  is  at  the 


AGGREGATE    RATE    PAYABLE 

Action  603  (b)  of  the  Federal 

Act  of   1945  Is  amended  by 

the  words    by  reason  of  the 

Lhls   act'   the   words   'or   any 

th(  reto.' 

fptnndlng  any  other  provision 

officer  or  employee  shall,  by 

actment  of  this  act.  be  paid, 

any  pay  period,  basic  com- 

tiislc  compenaatlon   plus  any 

n  pensatlun    provided    by    the 

CI  ,ees'    Pay    Act    of    1945,    aa 

rata  In  axcoM  of  110.000  p«r 


Kansas.    Mr.  Chairman, 

I  have  to  take  up  very 

ime  of  the  committee  at 

This  is  an  amendment 

discuksed  yesterday  and  again 

des  a  limitation  of  $10,000 

ny  increase  that  may  be 

lis  bill.    It  provides  that 

1  be  raised  beyond  that 


The  question  is  on 
t  offered  by  the  gentle- 
IMr.  Rnsl. 
was  agreed  to. 
as  follows: 


r'ad 

VI^EL  EMPLOTI 

tlon  102  (d)  of  the  Federal 
Act  of   1945  Is  amended   to 


except  sections  606  and  607, 

the  employees  of  the  Trans- 

of  the  Army  of  the  United 

Is   operated    by    the    United 

employees  of  the  Coast  and 

to  vessel  employees  of  the 

Interior,  or  to  vessel  em- 

rtinama  Railroad  Co. ' 

406  of  such  act  is  amended 


the 


."s: 


V^SEL  EMPLOTEES 

Emj  loyees  of  the  Transportation 

Ar|ny  of  the  United  States  on 

by  the  United  States,  vessel 


i 


employees  of  the  Coast  and  Oecxletlc  Su: 
vey,  vessel  employees  of  the  Department  cif 
the  Interior,  and  vessel  employees  of  th^ 
Panama  Railroad  Co.,  may  be  compensated 
In  accordance  with  the  wage  practices  qf 
the  maritime  Industry." 

COMPENSATORT  TIME  Orr  rOR  IHKEGITLAR  OB 
CX;CASIONAL    OVER'nME    WORK 

Sec  9.  Section  202  (a)  of  the  Federal  Em|- 
ployees  Pay  Act  of  1945  Is  amended  by  strlkj- 
Ing  out  "48  hours"  and  Inserting  in  lieu 
thereof  "40  hours". 

NIGHT   PAT    DHTERENTIAL 

Sec.  10.  That  part  of  section  301  of  the 
Federal  Employees  Pay  Act  of  1945  which 
precedes  the  first  proviso  Is  amended  to  read 
as  follows:  "Any  officer  or  employee  to  whom 
this  title  applies  who  is  assigned  to  a  regu- 
larly scheduled  tour  of  duty,  any  p|irt  of 
which,  including  overtime,  falls  between  the 
hours  of  6  o'clock  postmeridian  and  6  o'clock 
antemeridian,  shall,  for  duty  between  such 
hours,  excluding  periods  when  he  Is  In  !a 
leave  status,  be  paid  compensation  at  a  ralje 
10  percent  In  excess  of  his  rate  of  basic  com- 
pensation for  duty  between  other  hours: f*. 

PAT    rOR    HOLIDAT    WORK 

Sec.  11.  That  part  of  the  first  sen  ten 
of  section  302  of  the  Federal  Employees  Pa|y 
Act  of  1945  which  precedes  the  proviso  ia 
amended  to  read  as  follows:  "Any  officer  cir 
employee  to  whom  this  title  applies  who  Is 
assigned  to  duty  on  a  holiday  designated  by 
Federal  statute  or  Executive  order  during 
hours  which  fall  within  his  basic  admlnlstraf- 
tlve  workweek  of  40  hours  shall  be  compen- 
sated for  not  to  exceed  8  hours  of  such  duty, 
excluding  periods  when  he  is  In  a  leavje 
status.  In  lieu  of  his  regular  rate  of  basic 
compensation  for  such  duty,  at  the  rate  cif 
twice  such  regular  rate  of  basic  compensaj- 
tlon.  In  addition  to  any  extra  compensatloh 
for  night  duty  provided  by  section  301  cf 
this  act:". 

PAY  RATES  rOR  GRADES  9  AND   10  OP  THE  CRAnil, 
PROTECTIVE,    AND    CUSTODIAL    BrRVICX    Or    THI 

CLxaetricATiON  act 

Sec.  12.  (a)  Section  13  of  the  Claaalfica- 
tlon  Act  Of  1923,  aa  amended.  Is  hereby  fur- 
ther amended  by  striking  out  the  aeconl 
paragraph  relating  to  grade  0  of  the  CrHfUi, 
Protective,  and  Custodial  Service  and  sub- 
atituting  therefor  the  following: 

"The  annual  rates  of  compensation  for 
positions  In  this  grade  shall  be  12.870,  |2  D8(i, 
•3.090.  f3,200,  13,310,  $3,420,  and   $3,630." 

(b)  Section  13  of  the  Classification  Act  cf 
1923.  as  amended.  It  hereby  further  amendeld 
by  striking  out  the  aecond  paragraph  rei- 
latlng  to  grade  10  of  the  Crafts.  Protcctlvif, 
and  Custodial  Service  and  subetltutln 
therefor  the   following: 

"The  annual  rates  of  compensation  far 
poalilons  In  this  grade  shall  be  $3,200,  $3,310, 
•3,420.   $3,530.   •3.640.   •3,750,   and   •3,860.'' 

(c)  With  respect  to  grades  9  and  10  of  the 
CrafU.  Protective,  and  Custodial  Service,  the 
Increaae  in  rates  of  basic  compensation  pr 
▼Ided  by  section  2  of  this  act  shall  be  co„ 
puted  on  the  rates  of  basic  compensatlo, 
established  for  such  grades,  as  amended  b 
subsections  (a)  and  (b)  of  this  section. 

GENERAL  ACXOUNTING  OmcE 

Sec  13.  This  act  and  any  other  generall 
legislation  heretofore  or  hereafter  enactecjl 
governing  the  employment,  compensation!, 
emoluments,  and  status  of  officers  and  em^ 
ployees  of  the  United  States  shall  apply  M 
officers  and  employees  of  the  General  Ac* 
counting  Office  In  the  same  manner  and  ti> 
the  same  extent  as  If  such  officers  and  emi- 
ployees  were  in  or  under  the  executive  branclk 
of  the  Government. 

APPROPRIATIONS    AUTHORIZED 

Sec  14.  There  are  hereby  authorized  to  b^ 
appropriated  such  sums  as  may  be  necessary 
to  carry  out  the  provisions  of  thia  act. 
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■rracnvc  datc 
Sec.  15.  Thla  act  shall  take  effect  on  July  1, 
1940. 

Mr.  McCORMACK  (during  the  read- 
ing of  the  bill).  Mr.  Chairman.  I  ask 
unanimou>  consent  that  further  reading 
of  the  bill  be  dispensed  with,  that  the 
same  f'?  printed  in  the  Record  and  that 
amendments  be  in  order  to  any  part  of 
the  remainder  of  the  bill. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Ma.'vsachusetts? 

There  was  no  objection. 

Mr.  RANDOLPH.  Mr.  Chairman.  I 
offer  an  amendment  which  is  at  the 
Clerk's  dejk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Randolph:  On 
page  8.  line  ip,  strike  out  "July  1.  1946"  and 
Insert  in  lieu  thereof  "January  !,  1946." 

Mr.  RANDOLPH.  Mr.  Chairman, 
there  have  been  presented  to  the  Mem- 
bers of  the  House  this  afternoon  three 
formulas  in  reference  to  pay-raise  legis- 
lation for  Federal  employees. 

The  committee  offered  for  considera- 
tion 18.5  percent.  The  distinguished 
gentleman  from  Kansas  offered,  in  es- 
sence. 15.5  percent.  The  gentleman  from 
Texas  f  Mr.  LyleI,  offered  $400  across  the 
board,  and  that  formula  has  received 
your  tentative  approval  In  committee. 
The  amounts  in  all  proposals  were  not  so 
far  apart,  roughly,  $400,000,000. 

The  House  with  one  dissenting  vote 
passed  the  postal  pay-raise  bill. 

When  you  voted  earlier  this  week,  you 
made  the  postal  pay-raise  bill  retroac- 
tive to  January  1.  I  am  sure  there  Is 
no  Member  of  this  House  who  would 
want  to  do  less  under  the  formula  adopt- 
ed in  connection  with  the  paly  raise  for 
the  Federal  employees. 

Mr.  WAD8WORTH.  Mr.  Chairman, 
Will  the  Kenlleman  yield? 

Mr.  RANDOLPH.  I  yield  to  the  dis- 
tinguished gentleman  from  New  York. 

Mr.  WAD8WORTH.  Without  intend- 
ing to  search  the  gentleman's  mind  too 
Msiduou.sly.  was  It  the  Intention  of  the 
tentleman  to  offer  an  amendment  of  a 
•Imilar  kind  in  the  event  the  committee 
recommendation  for  18.5  percent  had 
been  agreed  to  by  the  House? 

Mr.  RANDOLPH.  I  think  that  is  a 
fair  question,  as  the  gentleman  from 
New  York  is  always  fair.  I  have  been 
giving  consideration  to  the  offering  of 
such  an  amendment,  regardless  of 
whether  the  committee  bill,  the  Rees  bill, 
or  the  Lyle  formula  were  adopted.  I 
also  gave  consideration  to  the  possibility 
of  passing  the  committee  bill  with  the 
July  1  date  and  then  when  the  measure 
went  to  conference,  since  the  Senate  bill 
calls  for  the  act  to  take  effect  upon  the 
signature  of  the  President,  we  perhaps 
might  agree  on  a  date  of  May  1. 

Mr.  PACE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  RANDOLPH.     I  yield. 

Mr.  PACE.  On  the  gentleman's  esti- 
mate of  the  cost,  his  amendment  would 
cost  an  extra  $100,000,000? 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  RANDOLPH.    I  yield. 

Mr.  REES  of  Kansas.  It  would  be  ap- 
proximately $200,000,000. 


Mr.  RANDOLPH.  I  was  about  to  say 
I  believe  it  would  be  something  In  excess 
of  $185,000,000.  What  has  the  gentle- 
man from  Wa.^hlngton  to  say? 

Mr.  JACKSON.  I  think  the  easiest 
way  to  figure  is  simply  that  it  is  going 
to  cost  half  again  as  much  as  the  esti- 
mated cost  of  the  bill  except  that  you 
had  more  people  on  the  pay  roll  between 
January  1  and  July  1.  So  we  are  simply 
adding  something  here  that  was  not 
added  last  Tuejrday  for  the  postal  em- 
ployees. 

Mr.  WHITTINGTON.  Mr.  Chairman, 
will  the  gentlem.an  yield? 

Mr.  RANDOLPH.     I  yield. 

Mr.  WHITTINGTON.  Is  it  not  true 
that  even  the  postal  increase  bill  in  the 
other  body  may  be  amended  so  as  to 
eliminate  the  retroactive  feature,  in  which 
event  this  legislation  would  then  be  on 
all  fours  with  that  and  there  would  be 
no  occasion  to  make  this  retroactive? 

Mr.  RANDOLPH.  The  gentleman 
from  Mississippi  would  not  want  to  re- 
verse his  position  now.  would  he.  when 
he  voted  to  make  the  postal  pay  bill  retro- 
active? 

Mr.  WHITTINGTON.  I  will  answer 
frankly  I  think  the  retroactive  feature  of 
the  postal  bill  was  a  mistake.  Personally 
I  would  have  liked  to  have  voted  against 
that.  I  do  not  think  that  because  we 
made  a  mistake  on  one  we  ought  to  go 
ahead  and  make  a  second  mistake.  We 
ought  to  let  it  go  to  the  other  body  and 
let  them  correct  it.  I  believe  we  ought; 
to  let  the  matter  stand  where  it  is. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  West  Virginia  has  ex- 
pired. 

Mr.  VURSELL.  Mr.  Chairman,  I  rise 
In  opposition  to  the  amendment  and  ask: 
unanimou.s  consent  to  revise  and  extend 
my  remarks. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from  Il- 
linois? 

There  was  no  objection. 

Mr.  VURSELL.  Mr.  Chairman,  as  tho 
representatives  of  the  people  who  an; 
paying  this  bill,  who  have  nothing  to  say 
about  it.  who  expect  us  to  talk  for  them, 
I  rise  In  opposition  to  the  amendment. 

Two  mistakes  never  make  anything 
right.  The  amendment  was  suggested 
before  our  committee.  The  chairman  oi 
the  subcommittee  said  it  would  be  an  al- 
most impossible  task  to  impose  upon  the 
departments  of  the  Government  the  task 
to  figure  out  how  to  get  this  extra  pay  to 
employees  who  had  left  the  service  in  th(j 
past  3  months  if  the  Increases  were  made 
retroactive.  If  this  amendment  is  ap- 
proved it  will  cost  the  taxpayers  $200.- 
000  000. 

To  my  mind  this  amendment  ought 
not  to  have  been  offered.  Those  who  will 
benefit  by  the  Increase  do  not  expect  It 
to  be  made  retroactive.  The  committee 
never  once  gave  serious  consideration  to 
making  it  retroactive. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  VURSELL.    I  yield. 

Mr.  REES  of  Kansas.  The  committee, 
of  course,  did  not  consider  the  $400 
proposition  either. 

Mr.  VURSELL.  I  understand  that 
quite  well. 


Mr.  REES  of  Kansas.  Furthermore.  I 
call  the  gentleman's  attention  to  the  fact 
that  this  proposition  we  are  talking 
about  would  cost  an  additional  $200.000,- 
000;  but  we  have  already  voted  under 
this  amendment  the  most  extravagant 
thing  there  was  in  the  list;  we  voted  for 
one  that  Ls  going  to  cost  something  like 
$391  000  .COO  a  year. 

Mr.  VURSELL.  The  committee  did 
discuss  the  proposition  of  making  th« 
18  Vj-percent  increase  retroactive  and  the 
thought  of  the  committee  at  that  time 
was  that  it  would  be  an  impossible  task 
to  get  the  money  to  the  people  who  had 
quit  the  service  since  the  first  of  the 
year.    They  refused  to  consider  it. 

I  think  this  House  ought  to  represent 
the  people  today  and  not  just  add  an- 
other $200,000,000  of  waste  to  the  tax- 
payers of  the  Nation.  For  myself  I  in- 
tend to  represent  and  protect  the  public 
who  must  pay  the  bill.  I  urge  you  to 
defeat  the  amendment. 

Miss  SUMNER  of  Illinois.  Mr.  Chair- 
man. I  move  to  strike  out  the  la.st  word. 

Mr.  Chairman,  it  has  been  .said  "Whom 
the  gods  would  destroy  they  first  make 
mad."  You  are  going  hog-wild  on  this 
bill.  You  scoff.  You  praise  the  people 
who  vote  with  you  and  then  afterward 
use  the  programs  to  destroy  you.  But  I 
tell  you  that  the  best  friends  you  have 
in  this  Congress  are  men  like  the  gen- 
tleman from  Ohio  (Mr.  Smith  1  and  a  few 
others  who  try  to  help  you  avert  mis- 
takes like  this.  Nobody  should  know  that 
better  than  the  now  exalted,  former 
chairman  of  the  Truman  investigating 
committee. 

The  Members  present  here  are  going 
to  have  to  defend  themselves  on  the  plat- 
form against  people  who  hate  the  OPA. 
You  are  going  down  as  Sir  Qalahads  tell- 
ing the  people  you  arc  fighting  inflation. 
Who  do  you  think  1.:  going  to  believe  you 
are  against  Inflation  when  you  pa<(s  a 
bill  like  this  which  will  cost  over  $600.- 
000.000  to  be  given  to  politicians?  How 
many  people  In  the  various  precincts  are 
going  to  want  to  vote  for  people  who 
vote  like  that  In  Congress?  They  will 
hear  that  you  have  added  to  your  sal- 
aries. They  will  tell  you  that  instead  of 
raising  them  you  ought  to  reduce  your 
salaries. 

Maybe  you  do  not  know  it  yet,  but  the 
time  when  buttering  the  bureaucracy  was 
sure  fire  to  get  elected  is  rapidly  pa.%slng. 
The  education  that  the  OPA  has  been 
giving  through  advertisements  in  the 
newspapers  and  on  the  radio  has  only 
served  to  educate  the  people,  and  to  a 
greater  extent  and  much  better  than 
you  think.  People  now  know  because  the 
Government  officials  have  taught  them 
that  what  causes  inflation  is  scarcity, 
that  what  causes  inflation  is  billions  of 
aollars  created  by  the  Congress  out  of 
thin  air.  depreciating  the  national  cur- 
rency, lowering  the  standard  of  living 
while  at  the  same  time  raising  the  taxes. 
They  have  found  out  since  you  were 
home  last,  they  have  found  out  .since 
Christmas,  that  it  is  the  OPA  which  is 
causing  shortages,  it  is  OPA  and  Con- 
gress that  is  creating  the  inflationary 
dollars. 

As  these  friends  of  yours  in  the  bu- 
reaucracy go  through  the  precincts  v/iLh 
their  relatives  telling  people  how  to  vote 
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it  will  only  serve  to  remind  the  people 
of  this  country  that  the  greatest  curse 
of  this  country  is  bureaucracy.  The 
American  people  already  know,  and  your 
opponents  will  remind  them,  that  the 
only  way  to  stop  inflation  which  the  OPA 
has  told  them  is  a  danger  is  not  through 
OPA  but  by  cutting  out  this  inflationary 
Government  spending. 

I  warn  you  in  all  friendliness  and  with 
best  wishes  to  you,  because  it  is  for  the 
best  interests  of  our  country,  that  unless 
you  cut  out  *M  spending  now,  here, 
today,  you  can  expect  to  hear  the  voters 
.<;ay  that  the  only  way  to  cut  out  the 
inflationary  sjsending  is  to  cut  out  the 
Congressmen  who  do  the  spending. 

The  CHAIRMAN.  The  time  of  the 
gentlewoman  from  Illinois  has  expired. 

Mr.  RUSSELL.  Mr.  Chairman.  I  move 
to  strike  out  the  last  three  words. 

Mr.  Chairman.  I  have  not  taken  time 
to  speak  on  this  bill  and  I  thought  until 
A  few  minuie.s  ago  I  would  not  do  so; 
however,  to  be  frank  with  you,  my  con- 
■etonce  would  no  let  me  .sit  idly  by  with- 
001  Adding  my  voice,  at  lea.st  in  a  .small 
way.  to  the  dtsrusslon  on  thl»  bill. 

A  few  years  aso  when  we  had  up  the 
mea.sure  of  extending  the  price-control 
bill— which  perhap.s  with  all  of  its  fault.s 
and  all  of  its  bungling  has  .served  a  very 
u.seful  and  good  purpo.se — my  distin- 
guished colleague  the  gentl  man  from 
Tcxa^  I  Mr.  Patman],  in  describing  to  us 
what  Inflation  was  and  what  produced 
inflation,  among  other  things  said,  and 
I  think  correctly,  that  the  main  thing 
that  caused  Inflation  was  wild  money. 
I  believe  he  was  correct  in  that.  Wild 
money  helps  to  produce  inflation. 

When  my  mind  reflects  back  to  what 
we  have  done  in  this  body,  which  I  hope 
the  people  will  forgive  us  for  in  a  way, 
because  I  am  sure  the  Lord  in  His  for- 
giving spirit,  having  done  so  much,  will 
do  it.  I  wonder  if  the  people  back  home, 
whom  I  hope  to  serve  for  the  next  8 
months  and  26  days,  at  least,  will  forgive 
us.  Since  the  last  10  days  we  have  lev- 
eled a  burden  upon  the  people  of  this 
country  of  an  additional  $2,000,000,000 
coming  out  of  the  taxpayers'  pockets. 

My  friends — and  I  use  the  term 
"friends"  perhaps  not  parliamentarily,  so 
to  speak — I  say  in  all  fairness  do  you 
not  think  it  is  about  time  to  stop,  look, 
and  listen?  We  have  a  $270,000,000,000 
Indebtedness  staring  the  taxpayers  of  the 
United  States  of  America  in  the  face. 

I  read  an  article  yesterday  which  told 
of  the  assessed  value  of  all  the  property 
In  our  country.  And.  may  I  use  that 
term  again,  -my  friends."  what  do  you 
think  .t  was?  About  $320,000,000,000. 
On  the  other  hand,  the  total  indebted- 
ness in  our  country  was  $378,000,000,000; 
In  other  words,  about  $50,000,000,000  in 
the  red.  When  any  private  business  or 
when  any  individual  pets  into  that  state 
of  being,  we  call  it  insolvency.  If  we 
intend  to  remain  the  most  powerful  na- 
tion on  the  face  of  this  earth,  we  have 
to  at  least  remain  solvent:  but  if  we  are 
going  to  further  reduce  the  income  of 
the  taxpajers  of  this  Nation,  Lord  of 
Hosts,  what  will  come  next?  What  will 
come  next?  It  is  time  to  stop  and  take 
Invoice  and  see.  Let  us  represent  the 
people  from  here  on  out  and  save  that 
which  will  save  America. 


kept  solvent, 
structure,  you 
stop,  look,  and 

Mr.  GAVIN, 
gentleman  yield? 

Mr.  RUSSEL  u. 


man  from  Penr  sylvania 


Mr.  GAVIN 
question,  Wha 
the     British 
$4  400.000.000. 

Mr.   RUSSEIjL. 
you  have  over 


April  4 


My  friends— and  I  want  to  use  that 
term  again — tie  financial  structure  of 
the  United  States  of  America  must  be 
When  you  destroy  that 
destroy  America.  Please 
isten. 
Mr.  Chairman,  will  the 


I  yield  to  the  gentle- 


The  gentleman  a.sked  the 

v/ill  come  next?     Why, 

oan     comes     next,     for 


In  addition  to  that, 
$600,000,000  of  new  sub- 


sidies added  t(  the  over  $5,000,000,000 
we  are  paying  n  subsidies.  This  $600,- 
000 .000  as  sub:  idles  has  been  added  to 
the  housing  bt  I  over  in  the  other  body. 
This  must  all  b  paid  by  the  taxpayers  of 
the  United  States.  Where  do  we  go  from 
here? 

Mr.  GAVIN.  Mr.  Chairman,  If  the  gen- 
tleman will  yie  d  further,  I  merely  want 
to  point  out  to  the  gentleman  that  that 
means  a  tax  of :  30  for  every  man,  wumani 
and  child. 

Mr.  RUSSEL  -.  Mr.  Chairman.  I  have 
Just  shown  that  If  our  country  were 
weighed  in  the  balances  now,  we  would 
be  an  In.solvenI  nation.  The  people  are 
not  going  to  be  coled  all  the  time.  They 
know  where  th;  responsibility  of  all  the 
sptnd,  spend,    ipend  lies. 

A  few  month  s  ago.  down  on  the  other 
end  of  Pennsy  vania  Avenue,  a  recom- 
mendation was  made  to  pay  everybody  a 
20-percent  saUry  and  wage  increase. 
Yet — and  the  Congress  has  been  going 
along — this  rai;  e  today  makes,  within  the 
last  12  months  a  30-percent  increase  in 
the  salaries  of  i  ederal  employees.  Where 
are  the  labor  unions,  who  are  striking 
for  18-.  20-.  and  30-percent  raises,  get- 
ting their  enco  iragement.  when  we  here 
in  the  Congresi ,  are  doing  the  very  same 
things  that  they  are  asking  for? 

Mr.  Chairma  i,  I  was  in  hopes  that  the 
Congress  would  economiza.  because  we 
are  going  to  have  to  if  we  meet  our  obli- 
gations. As  we  all  know,  the  country 
Is  being  operated  or  borrowed  capital — 
by  money  which  is  borrowed  from  the 
people  of  this  c  ountry  by  the  means  and 
manner  of  seling  Government  bonds. 
Those  bonds  ai  e  sold  on  a  10-year  basis, 
or  better,  and  n  each  one  of  them  it  is 
provided  that  t  le  value  shall  increase  at 
least  one-fourt  i.  or  25  percent,  at  the 
time  It  is  paid  I  am  wondering  if  we 
are  not  placing  the  generations  after  us. 
as  well  as  our  returned  and  returning 
servicemen,  under  bondage  so  long  as 
they  may  live.  What  are  they  going  to 
think  a.s  they  struggle  and  strive  in  fu- 
ture years  to  accumulate  sufficient  funds 
to  meet  the  indebtedness?  Mr.  Chair- 
man, what  are  they  going  to  think  of  us 
who  have  help?d  place  them  in  such  a 
position?  Do  r'ou  not  think  that  It  Is 
time  to  stop.  look,  and  listen? 

Mr.  Chairman,  I  find  no  fault  with 
paying  r.he  laborer  a  just  wage,  but  no 
business  concern  would  be  carried  on  in 
the  manner  ths  t  we  are  carrying  on  this 
great  ccrporati  )n  of  ours  known  as  the 
United  States  of  America.  If  they  did. 
they  would  sooi  go  out  of  business. 

Mr.  Chairman,  we  have  put  into  circu- 
lation wild  mo;  ley  sufficient  to  produce 


Inflation.  Our  actions  have  been  of  un 
told  help  to  inflation:  I  do  not  know^ 
some  think  to  retard  production.  But 
with  all  the  wild  money  we  have  turned 
loose  in  the  way  of  increase  in  wages  and 
salaries,  and  in  prices  for  commodities^ 
what  can  we  say  when  the  extension  of 
the  OPA  comes  up.  within  perhaps  a  few 
days?  We  have  torn  the  line  down;  we 
have  destroyed  the  dam  in  the  channel 
which  was  holding  back  that  dreadful 
inflation,  and  now,  when  the  extension 
comes  up,  there  is  no  earthly  chance  for 
It  to  succeed  in  the  future,  brought  about^ 
and  as  a  direct  result  of  our  actions  here 
in  this  body.  But  will  it  be  proper  for 
us  to  carry  on  that  control,  when  all  It 
can  do  is  to  reenforce  the  dam  upon  the 
sand-bar  side?  We  have  torn  the  same 
asunder  In  the  channel  of  the  stream. 

Yes,  Mr.  Chairman,  it  is  hlfeh  time  tha 
we  Invoice.  It  is  time  to  stop,  look,  an 
listen;  and  represent  the  people  of  th' 
United  States  of  America. 

Mr.   RANDOLPH.    Mr.   Chairman, 
move  that  all  debate  on  this  amcndmon 
do  now  close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  que.stlon  in  oti 
the  amendment  offered  by  the  gentlemar^ 
from  West  Virginia  (Mr.  Randolph  I.   I 

The  que.stlon  was  taken :  and  on  a  dlvl* 
slon  (demanded  by  Mr.  Randolph)  ther« 
were — ayes  81.  noes  183. 

So  the  amendment  was  rejected. 

Mr.  RANDOLPH.  Mr.  Chairman,  I 
move  that  all  debate  on  the  bill  and  all 
amendments  thereto  close  in  5  minutesj. 

The  motion  was  agreed  to. 

Mr.  DIRKSEN.  Mr.  Chairman.  I 
offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dirksen:  On 
page  8.  line  14.  strike  out  the  period  and  in- 
sert the  following:  "Provided.  That  with  the 
exception  of  the  Veterans'  Administration, 
no  greater  amount  shall  be  appropriated  to 
any  executive  department  or  agency  for 
salaries  for  the  fiscal  year  1947  than  the 
amount  made  available  for  such  purpose  for 
the  fiscal  year  1946." 

Mr.  DIRKSEN.  Mr.  Chairman,  I  have 
sometimes  doubted  the  advisability  of 
saving  people.  I  think  the  proper  tech- 
nique in  the  fleld  of  salvation  is  to  afford 
an  opportunity  for  people  to  save  them- 
selves if  they  so  desire.  You  have  that 
opportunity  now.  This  amendment  pro- 
vides that  the  amount  of  appropriation 
for  salaries  for  the  fiscal  year  1947  when 
this  bill  becomes  effective  shall  be  no 
greater  than  the  money  that  was  appro- 
priated in  the  present  fl<;cal  year,  1946. 
for  the  same  purpose.  The  objective  is 
quite  obvious.  It  simply  means  Congress 
places  a  stamp  of  approval  upon  in- 
creases in  salaries  that  are  commensu- 
rate with  those  recommended  by  the 
Committee  of  the  Whole  but  there  is  im- 
posed upon  the  departments  and 
agencies  the  re.sponsibility  of  absorbing 
the  increase.  There  is  only  one  way  in 
which  the  increase  can  be  absorbed  and 
that  is  to  reduce  the  Federal  pay  roll. 
You  can  apply  a  rule  of  thumb  here  very 
easily.  If  the  amount  of  money  involved 
is  approximately  $400,000,000  and  the 
average  salary  Is  about  $2,000,  it  will 
mean  that  200,000  will  have  to  be  taken 
off  the  pay  rolls  to  recapture  and  to 
absorb  the  amount  to  offset  the  pending 
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increase.  It  Is  quite  In  line  with  what 
Mr.  Baruch  .said  to  the  Committee  on 
Banking  and  Currency  the  other  day  in 
his  testimony  on  OPA.  At  flrst  blush  you 
would  think  he  was  talking  in  paradoxes 
when  he  said  flrst: 

Avoid  favoritism  to  any  particular  group. 
Take  care  of  those  between  the  millstones, 
the  clerks,  the  Government  employees,  pen- 
sioners, and  so  forth. 

Then  later  he  says : 

Cut  Government  costs.  Including  Federal, 
State,  county,  and  city. 

That  sounds  like  a  paradox,  but  it  is 
not.  You  can  take  care  of  these  people 
as  we  propose  to  do  in  this  bill  and  at  the 
same  time  cut  Government  expenses  by 
taking  the  excess  personnel  off  the  pay 
roll.  Let  me  illustrate  what  I  mean.  The 
other  day  on  the  .second  urgency  defic- 
iency bin.  one  of  the  Senators  asked  for 
some  idea  of  the  expenditure  for  propa- 
ganda information  and  publicity  activi- 
ties In  the  Government.  You  will  find  it 
recorded  on  page  17  of  the  hearings  on 
the  second  urgent  deficiency  bill.  Here 
are  the  figures ;  There  are  23,000  people 
full-time  on  Uncle  8am\s  pay  roll  in  pub- 
licity, propaganda,  and  promotional 
work.  There  are  another  22,769  doing 
part-time  work.  Those  are  not  my  fig- 
ures. Those  are  the  figures  that  were 
submitted  by  Mr.  Lawton  of  the  Budget 
Bureau.  The  whole  cost  for  1946  for 
propaganda  by  admission  of  the  Budget 
Bureau  Itself  is  $74,829,000.  That  does 
not  include  military  and  naval  person- 
nel who  have  been  assigned  to  that  type 
of  work  in  the  War  and  Navy  Depart- 
ments. Here  is  a  total  of  some  45.000 
people  engaged  in  that  sort  of  business. 
It  is  a  sample  of  what  has  happened  to 
the  Federal  pay  roll,  which  is  well  over 
2.000.000  at  the  present  time.  The  ques- 
tion is.  When  is  it  going  to  be  reduced? 
The  Byrd  committee  makes  recommen- 
dations but  they  are  not  specific. 

The  Appropriations  Committee,  In  my 
Judgment,  is  not  suitably  staffed  to  de- 
velop this  situation  fully  and  make  these 
reductions,  except  in  piecemeal  fashion 
and  yet  they  must  be  made  here.  Here 
is  a  chance  to  find  salvation  without 
pumping  another  $400,000,000  into  the 
economic  bloodstream,  by  taking  people 
off  of  the  Federal  pay  roll  and  then  com- 
pensating for  the  increase  that  we  vote 
today.  That  will  be  definitely  antl-Infia- 
tionary. 

How  much  has  been  said  and  written 
about  bureaucracy.  What  lamentations 
have  resounded  from  this  very  well  of 
the  House.  But  like  Mark  Twain's  ob- 
servations about  the  weather,  much  has 
been  .^aid  but  little  has  been  done.  Here 
Is  a  chance  to  do  something  substantial 
that  will  be  salutary  for  the  Nation. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Illinois  I  Mr.  Dirksen  1. 

The  question  v.as  taken;  and  on  a 
division  (demanded  by  Mr.  Martin  of 
Mas.<^achusetts)  there  were — ayes  169, 
noes  97. 
So  the  amendment  was  agreed  to. 
The  CHAIRMAN.  Under  the  rule,  the 
Committee  rises. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair. 
Mr.  CooPFR.  Chairman  of  the  Committee 


of  the  Whole  House  on  the  State  of  the 
Union,  reported  that  that  Committee 
having  had  under  consideration  the  bill 
<H.  R.  5939)  to  increase  the  rates  of  offi- 
cers and  employees  of  the  Federal  Gov- 
ernment, and  for  other  purposes,  pur- 
suant to  House  Resolution  576,  he  re- 
ported the  bill  back  to  the  House  with 
sundry  amendments  adopted  by  the 
Committee  of  the  Whole. 

The  SPEAKER.  Under  the  rule,  the 
previous  question  is  ordered. 

Is  a  separate  vote  demanded  on  any 
amendment? 

Mr.  RANDOLPH.  Mr.  Speaker.  I  de- 
mand a  separate  vote  on  the  so-called 
Lyle  amendment. 

The  SPEAKER.  Is  a  separate  vote 
demanded  on  any  other  amendment? 
If  not.  the  Chair  will  put  them  en  gros. 

The  other  amendments  were  agreed 
to. 

The  SPEAKER.  The  Clerk  will  re- 
port the  amendment  on  which  a  sepa- 
rate vote  l.s  demanded. 

The  Cleik  read  as  follows: 

Amendment  offerrd  by  Mr.  Ltli:  Page  1, 
line  10,  strike  out  the  n^iurex  and  words 
"18.fi  percent"  and  Insert  "MOO  per  Hnnum." 

Page  a,  line  18.  otrlke  out  the  figures  and 
words  "18.5  percent"  aP(i  Insert  in  lieu 
thereof  the  figures  and  words  "1400  per  an- 
num." 

Page  3,  lines  4  and  5,  strike  out  the  figures 
and  words  "18.5  percent"  and  Insert  In  lieu 
thereof  the  figures  and  words  "1400  per  an- 
num." 

Page  3,  line  16.  strike  out  the  tlgures  and 
words  "18.5  percent"  and  Insert  In  Ueu 
thereof  the  figures  and  worts  "$400  per  an- 
num." 

Page  4.  line  12,  strike  out  the  figures  and 
words  "18.5  percent"  and  Insert  in  lieu 
thereof  the  figures  and  words  "»400  per  an- 
num." 

Mr.  RE:ES  of  ivansas.  Mr.  Chairman, 
a  parliamentary  inquiry. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  REES  of  Kansas.  In  the  event 
the  Lyle  amendment  is  defeated,  then, 
as  I  understand  it,  the  Rees  amendment 
stays  in  the  bill. 

The  SPEAKER  The  Rees  amend- 
ment was  not  agreed  to.  It  has  not  been 
reported  from  the  Committee  of  the 
Whole. 

The  question  is  on  the  amendment. 

The  question  was  taken;  and  the  Chair 
being  in  doubt,  the  House  divided,  and 
there  were— ayes  133   noes  IIC. 

Mr.  RANDOLPH.  Mr.  Speaker,  on 
that  I  demand  the  yeas  and  nays. 

The  yeas  and  n?ys  were  ordered. 

The  question  was  taken;   and  there 
were— yeas    199.    nays    165,    answered 
"present"  1.  not  voting  66,  as  follows: 
(Roll  Call  No.  761 


Abernethy 
Allen.  La. 
Almond 
Andresen, 

Augvist  H. 
Andrews,  N.  Y. 
Arends 

Baldwin,  N.Y. 
Harden 
Bates,  Ky. 
Bates.  Mass. 
Bennett.  Mo. 
Blackney 
Bonner 
Boren 

Bradley.  Mich. 
Brehm 
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Brown.  Ga. 

Brown.  Ohio 

Bryson 

Buck 

Bulwinkle 

Burch 

Butler 

Camp 

Campbell 

Carlson 

Chenoweth 

Church 

Clark 

Claaon 

Clevenger 

Cole.  Kans. 

Cole,  Mo. 


Cooper 

Corbett 

Cox 

Cravens 

Cunningham 

Curtis 

Daughton,  Va. 

Davis 

DEwart 

Dirksen 

DoUlver 

Dondero 

Drewry 

Durham 

Earthman 

Eaton 

Elliott 


Ellis 

Jonknan 

Rob£»cn.  Ky. 

Elsaesser 

Kearney 

Rockwell 

Elston 

Keefe 

Bodgers.  Pa. 

Ervin 

Kelly.  111. 

Roe.  Md. 

Fellows 

Ki;bum 

Rogers.  Fla. 

Fenton 

Klnzer 

Rogers.  Masa. 

Flfinnagan 

Kunkel 

Russell 

Folger 

Landis 

Schwabe.  Mo. 

Puller 

Larcade 

Schwabe,  Ok'a. 

OambJe 

Latham 

Scrlvner 

Gardner 

Lea 

Short 

Gary 

LeCompte 

8  mpson.  111. 

Gathlngs 

LeFevre 

Smith  Va. 

Gavin 

Lewis 

Smith  Wis, 

Gerlach 

Ly;e 

Springer 

Gillespie 

McConnell 

Staikey 

Gillette 

McCoweu 

S;efan 

GlUle 

McKenzle 

Stevpn»on 

Gore 

McMillan.  SC. 

Stewart 

Gof-sett 

McMlllen,  111. 

Silgler 

Graham 

Ma^oney 

Stockman 

Grant,  Ala 

Martin,  Iowa 

Sumner.  111. 

Grant.  Ind. 

Mason 

Sundstrom 

Gregory 

Mny 

Tafcer 

Griffiths 

Meirow 

Talbot 

Gross 

M'.chener 

Talle 

Gwinn,  N.  Y. 

Mills 

Tarver 

Owynne,  lows 

Mundt 

Taylor 

Hall, 

Murray,  Tenn. 

Thomas,  N  J. 

Edwin  Arthur  Murray,  Wis, 

Tlbbotl 

Hall. 

Norblad 

To  we 

Uonnrd  W, 

Norrell 

Vinton 

Rand 

O'Brien,  Mich. 

Vorys,  Ohio 

Hare 

O'Hara 

VurseU 

Harness.  lad. 

O'Kontkl 

Wadswortb 

Hartley 

O'Neal 

WeaTW 

Henry 

Face 

Weiehel 

Henrlton 

Patman 

West 

Hens 

Peterson.  Oa. 

Whit  ten 

Hill 

Pickett 

Whlttlngton 

Hoeven 

Ptttenttr 

Wtcker^ham 

Hoffman 

Ploeeer 

Wiggles  worth 

Hope 

Prlp*t 

Wll«>n 

Horan 

Rampy 

Wlmtead 

Howell 

Rankin 

Winter 

Jenkins 

Rced.ni 

Wolcott 

Jennings 

Reed.  N  Y, 

Wood 

Jensen 

Richards 

Woodruff 

Johnson.  111. 

Riley 

Zimmerman 

Johnson,  Ind. 

Rivers 

Johnson,  Okla 

Robertson,  Va. 
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Andersen, 

Geelan 

McOehee 

H  Carl 

Goodwin 

McOllnchy 

Anderson,  Calif.  Gordon 

Madden 

Angell 

Gorski 

Mahon 

Auchlncloss 

Granahan 

Manafco 

Bailey 

Granger 

Mankln 

Baldwin.  Md. 

Green 

Barrett.  Pa. 

Hagen 

Mont. 

Barrett,  Wyo. 

Hale 

Mansfield.  Tex. 

Barry 

Harless,  Ariz. 

Marcantonlo 

Beal! 

Harris 

Martin.  Mass. 

Beckworth 

Hart 

Mathews 

Bell 

Havenner 

Miller.  Calif, 

Bennet.  NY. 

Hays 

Miller.  Nebr. 

Biemlller 

Healy 

Monroney 

Bland 

Hubert 

Morgan 

Bloom 

Hedrick 

Morrifon 

Bradley.  Pa. 

Heffernan 

Murphy 

Brooks 

Hendricks 

Neely 

Buckley 

Herter 

OToole 

Buffett 

Hlr-fhaw 

Outland 

Byrne.  N.  Y. 

Hobbs 

Patrick 

Canfield 

Hoch 

Patterson 

Camahan 

Holifleld 

Phllbln 

Case,  N  J. 

Holmes,  Mass. 
Holmes,  Wash. 

Phillips 

Case,  S.  Dak. 

Poage 

Cellar 

Hook 

Powell 

Chelf 

Huber 

Price,  m 

Clements 

HuU 

Qulnn,  N  Y. 

Coffee 

I?AC 

Rabaut 

Combs 

Jackson 

Rabin 

Cooley 

Johnson,  Oalll 

'.  Randolph 

Crawford 

Johnson, 

Rayfiel 

Crosser 

Luther  A. 

Rees.  Kans. 

D'Alesandro 

Johnson. 

Resa 

De  Lacy 

Lyndon  B. 

Rich 

Delaney, 

Jones 

Rlzley 

James  J, 

Judd 

Robinson.  LMah 

Delaney. 

Kee 

Rogers.  NY. 

John  J. 

Kelauver 

Rooney 

Dlngell 

KUday 

Rowan 

Domengeaux 

King 

Ryter 

Douglas,  Call! 

.    Klrwan 

SacAcer 

Douglas.  111. 

Klein 

Savage 

Eberharter 

Kopplemann 

Bheppard 

Pallon 

Lane 

Sheridan 

Pelghan 

Lemke 

Slaughter 

Fernandez 

Leslnskl 

Smith.  Maine 

Flooa 

Link 

Somers.  N  Y. 

Fogarty 

Ludlow 

Sparkman 

Forand 

Lynch 

Spence 

Fulton 

McCormack 

Sullivan 

Gallagher 

McDonough 

Thomas.  Tex. 
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Totta 
Tmtmm 


Trimblt  WMeh 

Voorbii.  Ckltf.  Wbtu 

Walur  Woiv»rton. 

WMivlewai  Worlty 

•—1 


N  J. 


MOT  VOTINO— «• 

Adanu 

Ooucbtoa.  N.  C.  Morton 

Alton,  ni 

Doy't 

O'Bntn.  ni. 

Antnw%.  AU. 

Dwor«hiik 

P»t«r»on.  Fla. 

AmeM 

Bliworth 

Pfttfer 

BmMot 

Knurl.  M'.ch. 

Piumlrf 

BWtep 

Knglp  Calll. 

Price  Fla. 

Bolton 

Tif  hf  r 

Rains 

Boykln 

Orarhart 

R"ece.  Tenn. 

Brumbaugh 

Gibfon 

RobertAon, 

Bunkrr 

OllTord 

N  Dak. 

Burgin 

Hal>ck 

Roe.  N  Y. 

Brmca.  Wis. 

Hancock 

Sabath 

CwiQoa.  Fla. 

Jarmau 

Sadowakl 

C»anon.  Mo. 

Kean 

Shafer 

Chtpman 

Kelley  Pa. 

Sharp 

OUp«rfl«Id 

K«OKh 

Slkes 

CUSPlnKer 

Kerr 

Simpaon.  Pa. 

Oodwau 

Knutson 

Sumners.  Tex. 

Ool«.  N   T. 

LaFoUette 

TTiom 

Coliner 

Lanham 

Wolfenden.  Pa 

Courtney 

Luce 

Woodhouse 

Curey 

McGregor 

Dawson 

Murdock 

So  the  amendment  was  agreed  to. 
The   Clerk  announced  the  following 
pairs: 
On  this  vote: 

Mr.  Knutacn  for.  with  Mr.  Bender  against. 

Mr.  Bishop  for.  with  Mr.  Dawson  against. 

Mr  Wulfenden  of  Pennsylvania  for,  with 
Mr    Ooyle  against. 

Mr.  Shafer  for.  with  Mr.  Pfelfer  against. 

Mr  Glfford  for.  with  Mr.  Bunker  against. 

Mr.  Brumbaugh  (or,  with  Mr.  Keogh 
•gainit. 

Mr.  Cllpplnger  for.  with  Mr.  O  Brlen  of  Illi- 
nois against. 

Mr  Byrnes  of  Wisconsin  for,  with  Mr.  Roe 
of  New  York  against. 

General  pairs  until  further  notice: 

Mr.  Doughton  of  North  Carolina  with  Mr. 
Halleck. 

Mr.  Courtney  with  Mr.  Ellswortll. 

Mr.  Cochrane  with  Mr.  Plumley 

Mr.  Peterson  of  Florida  with  Mr.  Cole  of 
New  Y'Wk. 

Mr.  Cannon  of  Florida  with  Mr   Adams. 

Mr.  Boykln  with  Mr   Chlperfleld. 

Mr.  Murdock  with  Mr   Allen  of  Illinois. 

Mr.  Colmer  with  Mr.  Kean. 

Mr  Sadowskl  with  Mr  Arnold. 

Mr  Rains  with  Mr.  Simpaon  of  Pennsyl- 
Tanla. 

Mr.  Sikes  with  Mr.  Reece  of  Tennessee. 

Mr.  Price  of  Florida  with  Mr.  McGregor. 

Mrs.  Norton  with  Mrs.  Luce. 

Mr.  Kelley  of  Pennsylvania  with  Mr.  Mar- 
tin of  Iowa. 

Mr.  Jarman  with  Mr.  Robertson  of  North 
DakoU. 

Mr.  Cannon  oi  Misoourl  with  Mr.  Sharp. 

Mr.  PUher  with  Mr.  Hancock. 

Mrc.  Woodhouse  with  Mr.  Engel  of  Mlchl- 


Mr.  Olbaon  with  Mr   Dworahak. 
Mr.  Thorn  with  Mr   Gearhart. 

Mr.  Chelf  and  Mr.  Rizley  changed 
their  votes  from  "aye"  to  "no." 

Mr.  Gathings.  Mr.  Stefan,  and  Mr. 
CuiTis  changed  their  votes  from  "no"  to 
"aye.  • 

The  result  of  the  vote  was  announced 
as  above  recorded. 

Mr.  WHITTINGTON.  Mr.  Speaker.  I 
ask  unanimous  consent  to  correct  the 
typographical  errors  in  sections  5  and  6. 
and  I  am  advised  that  this  is  the  proper 
time  to  make  the  request. 

After  the  figure  and  words  "$400  per 
annum  '  in  sections  5  and  6.  strike  out 
the  remainder  of  the  language  which  is 
In  both  said  sections  5  and  6 :  "of  his  basic 


compen.satlon  as 
going  percentage!! 


RECORD-HOUSE 


April  4 


ncreased  by  the  fore- 
'  so  that  In  those  two 
ffectlon.s  the  amtBiBMnt  Ju.st  adopted  wlU 
read:  "plus  $400  wr  annnm." 

The  SPEAKER  Is  there  objection  to 
the  rtquMt  of  th^  gentleman  from  MlS' 
■laslppIT 

There  was  no  dbjectlon. 

The  8PEAKEF. 
the  engrossment 
the  bill. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  Mme  and  was  read  the 
third  time 

The  SPEAKER, 
the  pas.sage  of  th?  bill 

Mr.  REES  of  Ktin.>^as. 
offer  a  motion  to 

The  SPEAKER 
pa<;ed  to  the  bill 

Mr.    REES    of 
man  is. 

The  SPEAKERJ 
mes.     The  Clerk 
to  recommit. 

The  Clerk  read  as  follows: 


The  question  l.s  on 
and  third  reading  of 


The  question  is  on 

Mr.  Speaker,  I 
recommit. 
Is  the  gentleman  op- 

Kansas.     The   gentle- 

The  gentleman  qual- 
will  report  the  motion 


Kansi  s 


as 


ait 


8enten:e 


Emplo  rees 


ta 


Mr  Rees  of 
bill    (H.  R.  5939) 
mlttee  on  the  Civil 
mendatlon  that  th 
to  the   House 
amendment:  Begin 
strike  everything 
page,  also  strike 
and  also  strike 
ing  the  word  '"r 
and  Insert  the 

"The  first 
the   Federal 
amended   to  read 
existing    rates    of 
forth  In  section  13 
of  1923.  as  amended, 
subsection  (b)   of  t 
creased   by  45 
which  Is  not  in 
plus  18  percent  of 
is  in  exces",  of  SI. 
ezce&s  of  S4.600  per 

"(b)   Each  of  th( 
compensation 
405  <b)   (1)  and  (2 
ees  Pay  Act  of  194i 
1(5    percent.     Sucl 
be    considered    to 
basic   compensation , 
said   rates  of  basic 
be  construed  to  be 
in    compensation 
section  7   (b)    (1) 
of  1933.  as  amendeti 


moves  to  recommit  the 

amended,  to  the  Com- 

Service  with  the  recom- 

same  be  reported  back 

forthfwith   with   the  following 

ing   on   lino    7.   page    1, 

er  "Sec    2  (a)"  on  that 

eveHthing  on  pages  ^  and  3, 

ever  thing  up  tr  and  Includ- 

epeilcd"  on  line  21.  page  4, 

folio  »lEg: 


perc(  nt 
exc'ss 


2C0 


prov  ded 


'UfCKEASZ    IN     PAT     »%. 


appl 


"Sec.  3.  (a)  The 
501  of  the  Federal 
is  amended   to  reac 
provided  In  section 
ployee  in  or  under 
whom  this  title 
tional   compensatloi 
45  percent  of  that 
compensation  which 
per  annum,  plus  18 
such  rate  which  is 
annum,  but  not  in 
num  ' 

"(b)   Section  502 
to  read  as  follows  : 


"  'Sec.  502   Each  o 
under  the  legislative 
benefits  of  section 
paid  additional  com 
10  percent  of  the 
bis  basic  compensatlbn 
tional  compenaatlon 
•ection  501  of  this 


of  section  405   (a)   of 

Pay   Act    of    1945    is 

follows:    "Each   of   the 

basic    compensation    set 

of  the  Classification  Act 

except  those  affected  by 

is  section.  Is  hereby  In- 

of  that  part   thereof 

of  SI. 200  per  annum. 

that  part   thereof  which 

per  annum  but  not  In 

annum.' 

existing  rates  of  basic 

for    In    subsections 

of  the  Federal  Employ - 

is  hereby  increased  by 

augmented   rates  shall 

1  le    the    regular    rates    of 

and   such    increase   in 

compensation  shall  not 

'an  equivalent  Increase' 

^Ithin    the    meaning    of 

(if  the  Classification  Act 


TES     IN     THE     LEGISLATIVE 
BllANCH 


irst  sentence  In  section 
Efnployees  Pay  Act  of  1945 
as   follows:    "Except   as 
K)3,  each  ofUcer  and  em- 
he  legislative  branch  to 
ies  shall  be  paid  addl- 
computed    as   follows: 
>art  of  his  rate  of  basic 
is  not  In  excess  of  SI  .200 
percent  of  that  part  of 
in  excess  of  SI. 200  per 
excess  of  Si, 600  per  an- 

)f  such  act  is  amended 


'ADOmONAL     COM*KNSATION     Of     LIEU     OE 
OV  [RTIME 


cer  and  employee  in  or 

branch  entitled  to  the 

01  of  this  act  shall  be 

)ensation  at  the  rate  of 

segregate  of  the  rate  of 

and  the  rate  of  addi- 

recelved  by  him  under 

as  amended.' 


act 


"iMCtSAEE   IN    PAT   «ATn   W   TIU   JUDICIAL 
SIUNCK 

'*8ic  4.  (a)  Ttot  flrtt  stntence  of  Mctlon 
fiai  of  th*  P«d«ral  BmploytM  Pay  Act  of  li  4S 
is  nmendad  to  raad  as  (ollowa;  'Each  offlrer 
and  rmptnyM  In  or  undtr  the  judicial  branch 
to  whom  thli  title  applies  shall  be  paid  nddt> 
tional  baalo  oompeiuatton  computed  as  Xo\- 
lowa:  46  peroent  of  that  part  of  hit  rate  of 
baalc  compensation  which  la  not  in  exerts 
of  S1.300  per  annum,  plui  18  percent  of  thst 
part  of  auch  rate  which  Is  in  excess  of  11.200 
per  annum,  but  not  In  excess  of  S4.600  per 
annum.' 

"(b)  The  second  sentence  of  such  section 
521  is  amended  by  inserting  after  'section 
405  of  this  acf  the  following:  'and  section 
2  of  the  Federal  Employees  Pay  Act  of  1946.' 

"(c)  Section  522  of  such  act  is  hereby  re- 
pealed. 

"INCKEASE    IN    PAT    EATTS    FOR    CUSTOMS    CLERKS 
AND    IMMIGRANT    INSPECTORS 

"Sec.  5.  The  first  sentence  of  section  602 

(a)  of  the  Federal  Employees  Pay  Act  of  1945 
l3  amended  by  changing  the  semicolon  which 
follows  the  words  'of  this  act'  to  a  comma, 
and  inserting  after  the  comma  the  following: 
'as  amended  by  the  Federal  Employees  Pay 
Act  of  1946;' 

"INCREASE  IN  STATUTORT  PAT  RATES  IN  THE 
EXECUTIVE  BRANCH  NOT  UNDER  CLASSIFICATION 
ACT 

"Sec.  6.  The  first  sentence  of  section  602 

(b)  of  the  Federal  Employees  Pay  Act  of 
1945  is  amended  by  changing  the  semi-colon 
which  •  follows  the  words  'of  this  act'  to  a 
comma,  and  inserting  after  the  comma  the 
following:  'as  amended  by  the  Federal  Em- 
ployees Pay  Act  of  1946.'  " 

Mr.  RANDOLPH  (interrupting  the 
reading  of  the  amendment) .  This  is  the 
Rees  amendment.  I  ask  unanimous  con- 
sent that  further  reading  be  dispensed 
with.  The  House  knows  what  the  mo- 
tion is. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  West 
Virginia? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on 
the  motion  to  recommit. 

The  question  was  taken:  and  on  a 
division  (demanded  by  Mr.  Rees  of  Kan- 
sas) there  were — ayes  118.  noes  141. 

Mr.  REES  of  Kansas.  Mr.  Speaker,  I 
demand  the  yeas  and  nays. 

The  yeas  and  nays  were  refused. 

The  SPEAKER.  The  question  is  on  the 
passage  of  the  bill. 

Mr.  RANDOLPH.  Mr.  Speaker,  on 
that  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were— yeas  337.  nays  27,  not  voting  67. 
as  follows: 


IRoU  No.  77) 

YEAS— 337 

Allen.  La. 

Bell 

Burch 

Almond 

Bennet.  N.  Y. 

Butler 

AJiderson.  Calll 

'.  Bennett.  Mo. 

Byrne,  N.  Y 

Andresen 

Biemiiler 

Camp 

August  H. 

Blackney 

Campbell 

Andrews.  N   Y. 

Biand 

Canfleld 

Angell 

Bloom 

Carlson 

Arends 

Bonner 

Carnahan 

Auchlncloss 

Boren 

Case.  N.  J. 

Bailey 

Boykln 

Celler 

Baldwin.  Md. 

Bradley.  Mich. 

Chelf 

Baldwin.  N.  y. 

Bradley.  Pa. 

Chenoweth 

Barden 

Brehm 

Church 

Barrett,  Pa. 

Brooks 

Clark 

Barrett.  Wyo. 

Brown,  Ga. 

Clason 

Barry 

Brown.  Ohio 

Clements 

Bates.  Ky. 

Brj-Fon 

Coffee 

Bates.  Mass. 

Buck 

Cole.  Kans. 

Beall 

Buckley 

Cole.  Mo. 

Beckworth 

Bui  winkle 

Combs 
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Codey 

Cooper 

Oorbett 

Oox 

Crtveos 

Grosser 

Cunnlncham 

D'Alrwndro 

Daudhton.  Va. 

Da\l* 

De  LscT 

Oelaory. 

Janirs.  J. 
Delaney. 

John  J. 
D'Ewart 
Dingell 
Dlrksen 
DolUver 
Domengeaux 
Dondero 
Etouglas.  Calif. 
Douglas,  111. 
Drewry 
Durham 
Earthman 
Eaton 
Eberharter 
Elliott 
BUls 

Klaaesser 
Elston 
Ervln 
Fallon 
Felghan 
Fellows 
Fen ton 
Fernandez 
Flannagan 
Flood 
Fogarty 
Folger 
Forand 
Fuller 
FuJton 
Gallagher 
Gamb> 
Gardner 
Gary 
Gavin 
Geelan 
Oerlach 
Gillespie 
Gillette 
OllUe 
Goodwin 
Gordon 
Gore 
Gorski 
GosFett 
Grahrtm 
Granahan 
Granger 
Grant.  Ala. 
Grant.  Ind. 

Green 
Grepory 
Orifflths 
Grose 

Gwlnn  N.  Y. 

Gwynne,  Iowa 

Hagen 

Hale 

Hall. 


Ho<h 

Hoeven 

Holintld 

Holmes.  Wash. 

Hook 

Hops 

Koran 

Howell 

Huber 

Hull 

Isao 

Jack&on 

Jenkins 

Jennings 

Jensen 

Johnson.  Calif. 

Johnson.  111. 

Johnson.  Ind. 

Johnson. 

Luther  A. 
Johnson. 

Lyndon  B. 
Johnson.  Okla. 
Jonkman 
Judd 
Kearney 
Kec 
Keefe 
Kefauver 
Kelly.  111. 
Keogh 
Kllday 
King 
Klnzer 
Kirwan 
KlPin 

Kopplemann 
Kunkel 
Landls 
Lane 
Larcade 
Latham 
Lea 

LeCompte 
LeFe\Te 
Lemke 
Leslnskl 
Lewis 
Link 
Ludlow 
Ly!e 
Lynch 
McDonnell 
McCormack 
McCowen 
McDonough 
McGehee 
,  McGIlnchey 
McKenzle 
i4iiIeMillan.S  C. 
McMiUen,  111. 
Madden 
Mahon 
Maloney 
Manasco 
Mankln 
Man.sfleld, 

Mont. 
Mansfield.  Tex 
Marcantonlo 
Martin.  Iowa 
Martin.  Mass. 
Mafon 
Mathews 


Edwin  Arthur  May 


Hand 

Hare 

Harless.  Ariz. 

Harness,  Ind. 

Harris 

Hart 

Hartley 

Havenner 

Hays 

Healy 

Hebert 

Hedrlck 

Heffernan 

Hendricks 

Herter 

Heselton 

Hess 

Hill 

Hln.shaw 

Hobbs 


Abernethy 
Andersen, 
H.  Carl 
Buffett 
Case.  S  Dak. 
Clevenger 
Crawford 


Merrow 

Mlchener 

Miller.  Calif. 

Monroney 

Morgan 

Morrison 

Mundt 

Murray.  Tehn. 

Murray.  Wis. 

Neoly 

Norblad 

OBrien.  Mich. 

O'Hara 

OKonskl 

O'Neal 

O'Toole 

Outland 

Pace 

Patman 

Patrick 

NAYS— 27 

Curtis 

Gathings 

Hoffman 

Holmes.  Mass. 

Jones 

Kllbvm 

Miller.  Netr. 


Patterson 
Peterson.  Oa. 
Pfelfer 
Philbin 

Phillips 

Plttenger 

Poai« 

Powell 
Price,  ni. 

Pricut 

Qulnn.  N.  Y. 
Rabsut 
Rabin 
Rampy 
Randolph 
Rankin 
Rayflel 
Reed.  111. 
Reed.  N.  Y. 
Rees.  Kans. 
Resa 
Richards 
Riley 
Rivers 
Rizley 

Robertson.  Va. 
Robston.  Ky. 
Rockwell 
Rodgers,  Pa. 
Roe.  Md. 
Rogers,  Fla. 
Rogers,  Mass. 
Rogers.  N.  Y. 
Rooney 
Rowan 
Ryter 
Sasscer 
Savage 

Schwabe.  Okla. 
Sheppard 
Sheridan 
Short 

Simpson,  m. 
Slaughter 
Smith,  Maine 
Smith.  Va. 
Smith,  Wis. 
Somers.  N.  Y. 
Sparkman 
Spence 
Springer 
Starkey 
Stevenson 
Stewart 
Stlgler 
Stockman 
Sullivan 
Sundstrom 
Talbot 
Talle 
Tarver 
Taylor 

Thomas.  N.  J. 
Thomas.  Tex. 
Thomason 
Tibbott 
Tolan 
Torre  ns 
.  Towe 
Tray nor 
Trimble 
Vinson 

Voorhis.  Calif. 
Vorys.  Ohio 
Vursell 
Wads  worth 
Walter 
Waslelewskl 
Weaver 
Wrlchel 
Welch 
West 
White 

Whlttlngton 
Wlckersham 
Wlgglesworth 
Wilson 
Winter 
Wolcott 

Wolverton.N.  J. 
Wood 
Woodruff 
Worley 
Zimmerman 


MUls 

Norrell 

Pickett 

Ploeser 

Rich 

Ru-ssell 

Schwabe,  Mo. 


Bcrirner 
Smith,  Ohio 
Stefan 


Sumner,  HI. 

Tsber 

Whitten 


Wlnstead 


the  proTtslons  of   the  bill   H.   R.   5839.  as 


NOT  VO-nNO— «7 


Adan\s 

Allen.  III. 

Andrews,  Ala. 

Arnold 

Bender 

Bishop 

Bolton 

Brtimbaugh 

Bunker 

Burgin 

Byrnes.  Wis. 

Cannon.  Fla. 

Cannon.  Mo. 

Chapman 

ChlperQeld 

Cllpplnger 

Cochran 

Cole.  N.  Y. 

Colmer 

Courtney 

Curley 

Dawson 

Doughton,  N. 


Doyle 

Dworahak 

Kllsworth 

Bngel.  Mich. 

Bngle.  Calif. 

Fisher 

Oearbart 

Gibson 

Glfford 

Hall. 

Leonard  W. 
Halleck 
Hancock 
Henry 
Jarman 
Kean 

Kelley.  Pa. 
Kerr 
Knutson 
LaFollette 
Lanham 
Luce 
'.  McGregor 


So  the  bill  was  passed. 
The   Clerk   announced 


Murdock 
Mxirphy 
Norton 
O'Brien.  Dl. 
Peterson,  Fla. 
Plumley 
Price.  Fla. 
Rains 

Reece,  Tenn. 
Robertson, 

N.Dak. 
Robinson,  t7tah 
Roe.  N.  Y. 
Sabath 
Sadowskl 
Shafer 
Sharp 
Sikes 

Simpson.  Pa. 
Sumners.  Tex. 
Thom 

Wolfenden,  Pa. 
Woodhouse 


the   following 


pairs: 

Additional  general  pairs: 

Mr.  Doughton  of  North  Carolina  with  Mr. 
Knutson. 

Mr.  Cochran  with  Mr.  Bender. 

Mr.  Dawson  with  Mr.  Bishop. 

Mr.  Lanham  with  Mr.  Shafer. 

Mr.  Doyle  vlth  Mr   Wolfenden  of  Pennsyl- 
vania. 

Mr.  Bunker  with  Mr.  Glfford. 

Mrs.  Woodhouse  with  Mr.  Brumbaugh. 

Mr.  O'Brien  of  Illinois  with  Mr.  Cllpplnger. 

Mr.  Roe  of  New  York  with  Mr.  Byrnes  of 
Wisconsin. 

Mr.  Cannon  of  Florida  with  Mr.  Adams. 

Mr.  Colmer  with  Mr,  Kean. 

Mr.  Murdock  with  Mr.  Allen  of  Illinois. 

Mr.     Kelley    of    Pennsylvania    with    Mr. 
Halleck. 

Mr.  Jarman  with  Mr.  Engel  of  Michigan. 

Mr.  Thom  with  Mr.  Leonard  W.  Hall. 

Mr.  Courtney  with  Mr.  Ellsworth. 

Mr.  Peterson  of  Florida  with  Mr.  Cole  of 
New  York. 

Mr.  Price  of  Florida  with  Mr.  McGregor. 

Mrs.  Norton  with  Mrs.  Luce. 

Mr.  Cannon  of  Missouri  with  Mr.  Plumley. 
Sikes  with  Mr.  Reece  of  Tennessee. 
Rains  with  Mi.  Simpson  of  Pennsyl- 


Mr, 
Mr. 
vanla 
Mr. 
Mr 
Mr. 
Mr. 


Gibson  with  Mr.  Dworshak. 
Burgin  with  Mr.  Chlperfleld. 
Sadowskl  with  Mr.  Arnold. 
Robinson  of  Utah  with  Mr.  August  H. 


Andresen. 

Mr.  Lewis  changed  his  vote  from 
"nay"  to  "yea." 

The  result  of  the  vote  was  announced 
as  above  recorded. 

A  motion  to  reconsider  was  laid  on 
the  table. 

The  SPEAKER.  Pursuant  to  the  rule, 
the  Chair  lays  before  the  House  the  bill 
(S.  1415)  entitled  "An  act  to  increase 
the  rates  of  compensation  of  ofiBcers  and 
employees  of  the  Federal  Government." 
which  the  Clerk  v/ill  report  by  title. 

The  Clerk  read  the  title  of  the  Senate 

bill. 

Mr.  JACKSON.  Mr.  Speaker,  pur- 
suant to  House  Resolution  576,  I  offer 
the  follow^ing  amendment: 

strike  out  all  after  the  enacting  clause 
and  Insert  in  lieu  thereof  the  provisions  of 
the  bill  H.  R   5939,  as  passed. 

The  Clerk  read  as  follows: 
Amendment  offered  by  Mr.  Jackson:  Strike 
out  all  after  the  enacting  clause  and  Insert 


The  amendment  was  agreed  to. 

The  Senate  bill  was  ordered  to  be  read 
a  third  time,  was  read  the  third  time, 
and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

Mr.  JACKSON.  Mr.  Speaker.  I  ask 
unanimou.s  consent  to  amend  the  title 
of  the  Senate  bill  as  follows: 

Insert  a  comma  and  add  the  following 
words:  "and  for  other  purposes." 

The  SPEAKER.  Without  objection, 
the  title  will  be  so  amended. 

There  was  no  objection. 

Tlie  SPEAKER.  Without  objection, 
the  proceedings  by  which  the  bill  H.  R. 
5939  was  passed  will  be  vacated  and  that 
.  bill  laid  on  the  table. 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  PRICE  of  Ilhnois.  Mr.  Speaker, 
I  ask  unanimous  consent  to  extend  my 
remarks  in  the  Record  and  to  include 
therewith  editorial  comment  from  the 
St.  Louis  (Mo.»  Star-Times.  April  2. 1946. 
on  a  bill  which  I  introduced  and  which 
passed  the  House  last  Monday  providing 
for  the  burial  in  Arlington  Cemetery  Me- 
morial Amphitheater  of  an  unknown 
American  serviceman  of  World  War  XL 

The  SPEAKER.  Is  there  objection  to 
the  lequest  of  the  gentleman  from  Illi- 
nois? 

There  was  no  objection. 

THE  STRIKE  ON  THE  hflCHlGAN  IRON 
ORE  RANGES 

Mr.  HOOK.  Mr.  Speaker.  I  ask  unan- 
imous consent  to  address  the  House  for 
5  minutes  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Michi- 
gan? 

There  was  no  objection. 

Mr.  HOOK.  Mr.  Speaker,  since  Feb- 
ruary 7,  1946,  thousands  of  miners  work- 
ing on  the  Michigan  and  Minnesota  iron 
ore  ranges,  members  of  the  United  Steel- 
workers  of  America,  have  been  on  strike 
for  a  decent  living  wage. 

The  efforts  of  the  mining  companies 
operating  properties  on  the  upper  Michi- 
gan peninsula  on  the  Marquette  range 
to  break  the  strike  reveal  a  condition 
which  requires  the  immediate  attention 
of  the  Federal  Government. 

Under  the  leadership  of  the  powerful 
Cleveland-Cliffs  Iron  Co.,  a  conspiracy 
has  b?en  perfected  to  break  the  strike 
which  recalls  the  most  shameful  practices 
of  the  mining  barons  of  50  years  ago.  It 
is  difficult  to  believe  that  in  free  Ameri- 
ca, in  1946.  a  group  of  powerful  employers 
could  so  control  the  public  authorities, 
could  so  effectively  corrupt  our  public  m- 
stitutions,  to  break  a  strike. 

The  story  begins  on  February  7.  1946, 
when  thousands  of  iron  ore  miners  laid 
down  their  tools  to  join  other  members 
of  the  steelworkers'  union  in  a  strike  for 
a  wage  increase. 

Shortly  after  the  commencement  of 
the  strike,  and  with  no  justification 
whatsoever,  State  troops  obligingly  ap- 
peared on  the  scene  to  intimidate  the 
strikers  despite  the  fact  that  no  overt  act 
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of  violence  had  occurred.  This  was  the 
first  step  in  a  brutal  campaign  by  the 
mining  barons  to  break  the  back  of  the 
strike. 

Backed  by  this  resort  to  State  troops, 
the  companies  engaged  in  a  conspiracy 
to  break  the  strike  and  commenced  a 
back-to-work  movement  in  violation  of 
the  National  Labor  Relations  Act.  High 
officials  of  the  companies  threatened 
employees  who  were  members  of  the 
union  or  represented  by  it  that  unless 
they  returned  to  work  they  would  lose 
their  jobs.  Uniformed  private  police 
visited  the  employees  and  sought  to  in- 
timidate them.  The  employees  were 
fal.sely  told  that  if  they  returned  to 
work  they  would  have  greater  senior- 
ity and  other  benefits  than  those  who 
stuck  to  the  union.  The  union  was  at- 
tacked as  indifferent  to  the  true  needs 
of  the  workers.  The  companies,  in  let- 
ters and  advertisements,  encouraged  and 
solicited  members  of  the  union  to  with- 
draw from  the  union.  The  companies 
further  issued  false  statements  that  the 
union's  funds  were  being  misused  and 
misappropriated  by  union  officials  and 
that  the  union  was  being  run  for  the 
personal  benefit  of  its  leaders. 

In  a  further  effort  to  intimidate  the 
men  the  companies  canceled  or  termi- 
nated collective-bargaining  agreements 
between  them  and  the  union,  contrary  to 
the  terms  of  such  agreements,  and  re- 
quested individual  employees  to  return 
to  work  without  any  contract. 

All  of  this  was  done  and  undertaken  In 
flagrant  violation  of  the  National  Labor 
Relations  Act,  passed  over  10  years  ago. 

After  coercing  and  intimidating  the 
employees  in  every  way  possible,  the 
companies  then  resorted  to  the  courts. 
On  March  19.  1946,  the  five  mining  com- 
panies who  have  formed  a  conspiracy  to 
destroy  the  union  on  the  iron-ore  ranges 
obtained  injunctions.  These  injunc- 
tions. I  believe,  are  among  the  most 
sweeping  ever  issued  by  an  American 
court.  These  injunctions  completely 
disregard  the  constitutional  rights  of 
workers:  The  right  of  free  sjieech.  the 
right  of  free  assembly.  These  injunc- 
tions reinstate  the  vicious  doctrine  of 
conspiracy.  These  injunctions  make  it 
clear  that  human  rights  mean  nothing 
on  the  iron-ore  ranges  and  that  prop- 
erty rights  are  supreme.  Contained  in 
these  injunctions  is  the  following  type  of 
prohibition: 

No  group  or  crowds  shall  be  permitted  for 
the  purpose  of  communicating  with  or  pre- 
venting persons  seeking  employment  or 
accepting  employment  or  conUactlng  for 
employment  with  the  plaintiff.  Persuasion 
In  the  presence  of  three  or  more  persons 
congregated  with  the  persuader  is  not  per- 
iltted  and  Is  hereby  prohibited. 

This  unbelievable  prohibition  on  the 
rights  of  human  beings  to  gather  at  any 
point  or  any  place  In  order  to  discuss 
issues  vital  to^  their  livelihood  is  the 
essence  of  fascism.  This  attempt  to 
drive  underground  the  legitimate  con- 
certed activities  of  American  workers  is 
an  insult  to  our  institutions  and  reflects 
a  contempt  for  democracy. 


Also  typical  ol 
these  injunction! 
vision.    The  d€f<ndants 


er  trances 


«yi 


From  piclteting 
of  plaintiff,  the 
therefrom,   or   fro4i 
congregating  at  o 
on  public  highwa 
to   said    mines   an 
or  places  where  e 
to  work;  alight  frofci 
go  to  or  leave  from 
except  that  defendants 
than  six  pickets 
any  one  time  at 
plaintiff's  mines 
said  pickets  condufct 
ful  and  lawful  mainer 


the  dragnet  sweep  of 
is  the  following  pro- 
are  prohibited: 
said  mines  and  premises 
thereto  and  exits 
loitering,   grouping,   or 
near  any  approaches  or 
roads,  or  places  leading 
premises   or   any   place 
n^ployees  of  plaintiff  desire 
conveyances  In  order  to 
said  mines  and  premises, 
may  have  not  more 
closer  than  50  feet  at 
one  of  the  entrances  to 
premises  provided  that 
themselves  in  a  peace- 


not 
ar  y 
and 


the  penalty  of  $1 
lands,  goods,  anc 
impartial  justice 


ized  affidavits 
issued  at  a  tim( 


union    the 

right  to  be  heard 

The  actions  of 


State  officials  of 


veyed  company 
and  Runnels.     It 


stone  of  our  legj: 
diciary    must    be 
fascism,   the   ins 


April  4 


Under  this  rionstrous  provision  If 
more  than  six  wo  'kers  grouped  on  a  road 
which  leads  to  a  i  nine  they  would  be  sub- 
ject to  the  savag^  sanctions  laid  down  in 
the  injunctions 

The  injunction^  do  not  leave  any  doubt 
as  to  the  penal' y  for  violation.  They 
place  the  defend ints  on  notice:  Failure 
to  obey  the  sweeping  prohibitions  "under 
JoOO  to  be  levied  on  your 
chattels."  This  is  not 
this  is  company  jus- 
tice of  the  rankest  sort 

These  injunctit  ns,  these  machine  guns 
on  paper,  were  issued  against  the  union 
without  a  heart:  ig.  These  injunctions 
were  issued  on  th »  basis  of  unparticular- 
"Vhese  injunctions  were 
when  no  conceivable 
basis  for  an  injunction  was  presented  in 
the  conduct  of  tie  strikers.  These  in 
junctions  were  isiued  without  giving  the 
ordiijary  decent  American 
and  to  defend  itself 
the  judges  who  issued 


this  injunction  bear  some  scrutiny  by  the 


the  State  of  Michigan. 


The  two  so-calle(   judges  who  thus  pur- 


ustice  are  Judges  Bell 
is  a  fundamental  prin- 


ciple of  American  jurisprudence,  a  key- 


1  system,  that  the  ju- 
disinterested.  Under 
itution  of  the  biased 
judge  who  prejuiged  the  case  before  it 
was  heard  was  the  accepted  thing.  Un- 
der a  democratic  legal  system  we  proudly 
boast  of  a  disintere.sted  judiciary. 

Who  is  Judge  Bell?  Judge  Bell  is  a 
gentleman  who  las  served  the  major 
part  of  his  professional  life  as  counsel 
for  the  Oliver  Mining  Co.,  the  most  pow- 
erful of  the  mininp  companies  and  a  sub- 
States  Steel  and  the 
Western  Railway  Co. 
gentleman  whose  son, 
chief  counsel  for  four 


sidiary  of  Unit^x 
Chicago  &  North 
Judge  E-ell  is  a 
Francis  A.  Bell,  h 


companies  under 
vicious  injunction 


of  the  five  minim'  companies  which  ob- 
tained injunction  .  Judge  Bell  is  a  gen- 
tleman who  is  a  s  iockholder  in  the  min- 
ing companies  in\  olved  in  this  strike  and 
sympathetic  to  their  point  of  view.  Yet 
has  the  unbridled  ef- 
Amerlcan  workers  en- 


this  same  judge 
frontery  to  place 
gaged  in  a  labor  dispute  with  the  mining 


the  lash  of  the  most 
I  have  ever  read.  To 
protect  the  record,  Judge  Bell  assigned 
four  of  the  cases  t)  a  colleague  who,  him- 
self, by  his  cond  ict  revealed  his  prej- 
udice.   Judge  Be  1  cannot  escape  crit- 


icism by  this  simple  maneuver.  By  sit- 
ting in  one  case  involving  precisely  the 
same  issues,  this  judge  set  the  pattern  for 
those  in  which  his  interest  was  more  di- 
rect and  merely  let  a  colleague  follow  his 
lead. 

The  tentacles  of  the  mining  companies 
have  not  only  reached  into  the  courts; 
they  have  reached  with  equal  effective- 
ness into  the  offices  of  the  relief  authori- 
ties in  Michigan.  After  the  mining  com- 
panies commenced  a  back-to-work  move- 
ment, the  relief  authorities  in  Marquette 
County  made  the  unbelievable  announce- 
ment that  they  would  withhold  relief 
from  all  strikers  who  refused  to  accept 
the  companies'  back-to-work  offer.  This 
was  done  in  the  face  of  an  opinion  by 
the  attorney  general  of  the  State  of 
Michigan  that  a  striker  is  not  to  be  denied 
relief  because  he  is  on  strike.  This  was 
done  in  the  face  of  the  fact  that  during 
the  recent  General  Motors  strike  it  was 
the  almost  uniform  practice  in  the  coun- 
ties of  Michigan  affected  by  the  strike 
to  give  relief  to  the  strikers.  Who  are 
the  gentlemen  who  are  thus  willing  to 
exploit  human  hunger  and  misery?  Who 
are  these  men  whg  are  so  quick  to  do  the 
bidding  of  the  mining  barons  and  so  deaf 
to  the  pleas  of  hungry  workers?  Mr.  E. 
R.  Nelson  is  the  responsible  county  relief 
official  who  now  seeks  to  place  the  work- 
er's hunger  in  the  service  of  the  mining 
companies'  strike-breaking  maneuver. 
Who  is  Mr.  E.  R.  Nelson?  Mr.  E.  R. 
Nelson  is  none  other  than  the  brother- 
in-law  of  C.  S.  Stakel,  the  general  man- 
ager of  the  Cleveland-Cliffs  Iron  Mining 
Co.  What  is  the  Cleveland -Cliffs  Iron 
Mining  Co.?  The  Cleveland-Cliffs  Iron 
Mining  Co.  is  the  leading  company  on  the 
Michigan  iron  ore  range  among  the  min- 
ing comi)anles  engaged  in  the  conspiracy 
to  break  the  union. 

Mr.  E.  R.  Nelson  Is  not  without  as- 
sistance in  his  attempt  to  starve  the 
workers  into  submisison.  The  responsible 
State  welfare  official  in  Marquette  Coun- 
ty is  Mr.  Walter  Gries.  Who  is  Mr.  Wal- 
ter Gries?  Mr.  Gries  is  none  other  than 
the  chairman  of  the  welfare  division  of 
the  Cleveland-Cliffs  Iron  Mining  Co.,  a 
paid  employee  of  that  company. 

Company  police.  State  troops,  subser- 
vient courts,  pliable  relief  authorities; 
this  is  the  old  vicious  un-American  pat- 
tern of  the  company  town.  What  other 
iron  mining  companies  have  done  and 
sought  to  do  elsewhere  to  corrupt  our  in- 
stitutions for  the  sake  of  profit,  these 
companies  are  now  attempting  to  do  in 
the  iron  mining  communities  in  northern 
Michigan,  such  as  Negaunee  and  Ish- 
peming. 

This  situation  calls  for  prompt  Fed- 
eral investigation.  These  powerful  em- 
ployers must  not  be  permitted  to  turn 
the  clock  back  and  to  bring  a  destructive 
feudalism  to  a  democratic  society. 

I  am  requesting  such  investigation  so 
that  justice  will  prevail.  I  care  not  where 
the  chips  may  fall;  that  investigation 
must  be  thorough  and  complete. 

The  basic  principles  of  democracy  are 
at  stake.  The  lives  of  miners  and  their 
families  are  at  stake.  I  cannot,  as  repre- 
sentative of  the  people,  sit  idly  by  and 
allow  these  things  to  happen.    As  long 
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as  I  am  a  Member  of  this  body  I  will  seek 
to  protect  my  people,  no  matter  how 
vicious  are  my  opponents.  No  matter 
how  powerful  is  their  influence.  No  mat- 
ter what  threats  or  intimidation  may  be 
used  against  me. 

GRAIN  FOR   FOOD,  NOT  FOR  LIQUOR 

Mr.  VOORHIS  of  California.  Mr. 
Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute,  and  to  revise  and 
extend  my  remarks. 

The  SPEAKIER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 
There  was  no  objection. 
Mr.  VOORHIS  of  California.  Mr. 
Speaker,  on  March  7, 1  introduced  House 
Joint  Resolution  325,  which  would  em- 
power the  President  and  Secretary  of 
Agriculture  to  prevent  the  use  of  grain 
for  the  manufacture  of  liquors  or  for 
any  other  nonessential  purposes,  and  to 
channel  such  grain  either  into  human 
consumption  or  into  the  feeding  of  live- 
stock in  the  United  States,  so  long  as  the 
present  food  shortage  in  the  world,  or  the 
present  shortage  of  livestock  feed  in  the 
United  States,  continues. 

Last  Monday,  March  25, 1  incorporated 
in     the     Congressional     Record — page 
25S4 — certain  of  my  findings  with  re- 
spect  to   the   liquor  industry's   present 
situation,  which  indicate  clearly  that  it 
would  be  no  hardship  on  liquor  producers 
to  discontinue  the  use  of  grain  for  some 
time  to  come.     Certainly  the  hardship. 
If  any,  would  be  totally  incommensurate 
with  the  resultant  saving  of  human  life. 
According  to  the  Alcohol  Tax  Unit  of 
the  Bureau  of  Internal  Revenue,  there 
were  350.063  318  proof-gallons  of  whisky 
on  hand  in  warehouses  on  January  31, 
1946,  as  well  as  25,739.816  proof-gallons 
of  neutral  spirits  with  which  to  make 
gin  and  blended  whisky.    In  addition, 
there  were  very  substantial  but  indeter- 
minate stocks  of  such  neutral  spirits  in 
the    hands    of    industrial    alcohol    pro- 
ducers, over  and  above  their  industrial 
alcohol  holdings.    Tax-paid  withdrawals 
of  distilled  spirits  produced  from  grain — 
whisky,     gin,     and     neutral     spirits- 
amounted    to    152,005.174    proof-gallons 
last  year,  also  according  to  the  Alcohol 
Tax  Unit.    There  is  thus  an  adequate 
supply  of  grain  liquors  on  hand  already 
to  supply  the  public  demand  for  some 
time  to  come   without  any  further  pro- 
duction from  grain.     Furthermore,  rela- 
tively little,  if  any,  unemployment  would 
result  in  the  industry,  since  only  a  very 
few  thousand  people  are  employed  in  the 
actual  distilling  process,  most  of  the  em- 
ployment in  the  industry  being  engaged 
in  packaging  and  selling. 

I  understand  from  recent  stories  in  the 
press  distributed  to  specialists  in  the  De- 
partment of  Agriculture — notably  an  AP 
dispatch  from  Washington,  dated  March 
28— that  we  will  fall  behind  by  35,000  000 
bushels  in  our  commitment  to  deliver 
225.0C0.C00  bushels  of  grain  to  Europe 
during  the  first  6  months  of  this  year. 
Moreover,  it  is  generally  known  that  even 
if  we  were  to  meet  our  commitment,  there 
would  be  need  for  much  more  cereals  to 
cUeviate  starvation  around  the  world. 
Meanwhile,  here  at   home   livestock   is 


being  slaughtered  for  lack  of  feed.  I 
understand  that  the  distillers  alone  have 
been  allocated  about  30.000.000  bushels  of 
scarce  grains  for  liquor  production  dur- 
ing tht  first  6  months  of  this  year  and 
that  brewers  have  been  allocated  an 
additional  28,0C0,000  bushels  for  use  dur- 
ing the  same  period.  Liquor  and  beer 
production  are  thus  consuming  a  total  ol 
58,000.000  bushels  of  grain,  sufficient  to 
more  than  make  up  the  expected  deficit 
in  our  shipments  to  Europe.  There  '.^  no 
question  in  my  mind  that  the  entire 
58,000.000  bushels  should  have  been  allo- 
cated to  save  human  lives,  rather  than  to 
produce  nonessential  alcoholic  beverages. 

According  to  Ernest  K.  Lindley,  in 
Newsweek  magazine  for  April  1— page  25: 

Tlie  demand  for  cereals  aione  was  approxi- 
mately 10.000,000  tons  greater  than  the  visible 
supply.  Spread  over  120  days  before  the  ne-s 
crops  begin  to  come  in.  this  sliorlage  could 
mean  death  foi  300,000.000  people,  more  than 
twice  the  population  of  the  United  States,  cr 
semi-starvation  for  a  much  larger  number. 

According  to  the  Bureau  of  Hiunun 
Nutritiori  and  Home  Economics,  in  t.he 
same  magazine — page  4: 

Eighteen«mllllon  bushels  of  grain  could  feed 
15,400,000  persons  for  120  days. 

Thus,  the;  58.000.000  bushels  allocated 
to  liquor  and  beer  production  so  far  this 
year  could  have  prevented  starvation  of 
45,600,C00  persons,  a  high  price  to  pay  for 
such  utterly  unnecessary  production. 

Such  arguments  as  liquor  and  beer  in- 
terests have  mustered  for  continued  di- 
version to  them  of  food  from  the  hungry 
are  specious. 

First,  the  amount  of  grain  baing  used 
for  liquor  and  beer  production  is  im- 
jwrtant,  regardless  of  clever  statistics  to 
the  contrary.  Every  bushel  of  grain  di- 
verted away  from  human  feeding  in  these 
times  may  mean  human  life.  Every 
bushel  diverted  from  livestock  feed,  after 
human  need  is  met,  depletes  our  agri- 
cultural wealth  and  future  capacity  to 
produce  high-level  foods. 

Secondly,  the  types  of  grain  being  al- 
located to  liquor  and  beer  production 
might  not  normally  be  desirable  for  food 
and  feed  uses,  but  in  these  times  we 
must  and  can  use  every  particle  of  ce- 
reals for  the  much  more  important  pur- 
poses of  human  and  livestock  feeding. 

Finally,  the  residues  recovered  by  dis- 
tillers and  brewers  will  be  less  than  30 
perc?nt  of  the  original  grain,  the  rest 
being  lost  in  the  distilling  and  brewing 
processes,  which  consume  virtually  all  of 
the  important  starch  content.  More- 
over, such  spent  grains  are  useful  only 
for  livestock  feeding,  whereas  our  major 
problem  today  is  human  feeding,  for 
which  the  whole  grains  are  most  desir- 
able—as they  would  be  for  livestock  feed- 
ing as  well  for  that  matter. 

The  Special  Presidential  Famine  Com- 
mittee and  the  UNRRA  Food  Committee 
have  both  recommended  drastic  reduc- 
tion of  the  use  of  grain  for  the  making 
of  liquor. 

It  is  time  we  put  first  things  first, 
second  things  second,  last  things  last. 
And  the  first  thing  is  grain  to  relieve 
human  hunger,  and  the  second  thing  is 
grain  for  feeding  livestock,  that  our  fu- 


ture food  production  and  the  solvency  of 
our  agriculture  may  be  protected.  No 
grain  should  be  allowed  to  be  used  in 
this  crisis  for  other  purposes  besides 
these — certainly  none,  under  the  circum- 
stances, for  liquor  manufacture. 

If  the  facts  outUned  above  are  gen- 
erally made  known,  I  am  confident  that 
the  people  of  the  United  States  would 
support  us,  and  the  peoples  of  the  world 
would  thank  us  for  putting  an  immediate 
stop  to  this  calamitous  wastage  of  pre- 
cious foodstuffs. 

EXTENSION  OF  RiSMARKS 

Mr.  WHITE.  Mr.  i-oeaker,  I  desire  to 
submit  two  requests  end  to  make  a  cor- 
rection. 

Mr.  Speaker,  I  a.sk  unanimous  consent 
to  revise  and  extend  my  remarks  in  the 
Record  in  two  instances  and  to  include 
certain  excerpts. 

Mr.  Speaker,  this  morning  ir  securing 
permission  of  the  House  to  insert  in  the 
Record  the  legislative  program  of  the 
National  Grange  I  said  the  estimate  was 
$130.  I  should  correct  that  and  state 
that  it  was  $140. 

The     SPEAKER.       Notwithstanding, 
without  objection,  the  extension  may  be 
made. 
There  was  no  objection. 
The  SPEAKER.    Is  there  objection  to 
the    requests    of    the    gentleman    from 
Idaho? 
There  was  no  objection. 
Mr.  DE  LACY  a.sked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record. 

Mr.  SCHWABE  of  Oklahoma  a.sked 
and  was  given  permi.'-sio.i  to  extend  his 
remarks  in  the  Appendix  of  the  Fecord 
in  two  separate  instances,  in  one  to  in- 
clude a  letter  and  in  the  other  a  reso- 
lution. 

Mr.  LATHAM  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  Include  a 
news  letter. 

Mr.  RANKIN  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  a 
re.solution  and  statement  by  th?  Ohio 
State  Society  of  the  Daughters  of  the 
American  Revolution. 

SPECIAL  ORDERS  GRANTED 

Mr.  SMITH  of  Wisconsin.  Mr.  Speak- 
er, 1  ask  unanimous  consent  that  my 
colleague  the  gentleman  from  California 
(Mr.  FhillipsI  who  had  a  special  order 
to  address  the  House  this  afternoon  may 
have  that  order  transferred  to  Monday 
next,  following  the  dispcsition  of  the  leg- 
islative business  of  the  day  and  the 
special  orders  heretofore  entered  for  that 
day. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis- 
consin? 

There  was  no  objection, 

Mr.  MARTIN  of  Ma.^^sachasetts.  Mr. 
Speaker,  I  ask  unanimous  consent  that 
the  geritleman  from  Michigan  I  Mr. 
Bradley)  may  address  the  House  for  10 
minutes  tomorrow  following  the  legisla- 
tive program  of  the  day  and  the  special 
orders  heretofore  entered. 
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The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

The  SPEAKER.  Under  the  previous 
order  of  the  House  the  gentleman  from 
Wisconsin,  I  Mr.  Smith  !  is  recognized  for 
30  minutes. 

HOUSING  SITUATION  IS  BAD 

Mr.  SMITH  of  Wiscon.sin.     Mr.  Speak- 
er,   the    hoiising    situation    is    getting 
worse.    The  returned  serviceman  and  his 
family  cannot  find  a  decent  place  to  live. 
Seven  months  after  VJ-day,  and  the  ad- 
ministration  ha.s   no   .<;olution   for   this 
acute  problem.    The  only  program  it  has 
Is  the  one  suggested  by  Mr.  Wyatt  which, 
like  all  New  Deal  solutions,  provides  for 
more  controls  and  more  deficit  spend- 
ing.   Subsidies  and  controls  are  the  order 
of  th?  day  when  all-out  production,  on  a 
24-hour  basis,  should  be  under  way.    Yet, 
&1I  the  public  gets  is  talk  and  more  delay. 
Mr.  Speaker,  the  people  of  this  coun- 
try want  to  provide  adequate  housing 
for  all  who  need  it.  and  first  for  those 
who  served  their  country  in   this   last 
war.     I  do  not  believe  they  favor  the 
Wyatt  bill  wh?rein  subsidies  and  price 
ceilings  are  designed  to  .supply  the  incen- 
tives to  meet  the  present  need  for  homes. 
As  a  veteran.  I  am  greatly  concerned 
about  this  matter,  but  there  is  evidence 
that  the  Wyatt  program  will  not  build 
the  homes  its  author  predicts.    I  think 
it  is  designed  primarily  to  get  votes,  not 
houses.    Last    week    Commander    John 
Stelle  of  the  American  Legion  is  reported 
in  the  public  press  to  have  said  that  the 
full  weight  of  the  American  Legion  would 
be   thrown   behind   the  Wyatt  housing 
program.    First,  as  a  Legionnaire.  I  ques- 
tion the  right  of  Commander  Stelle  to 
eridorse  this  measure.    Secondly.  I  doubt 
that  he  or  the  national  legislative  com- 
mittee has  given  any  study  to  the  bill. 
Thirdly.  I  charpe  that  my  beloved  Amer- 
ican Legion  is  being  used  as  a  political 
vehicle.     That   great   organization    has 
been  embarrassed  again  by  the  conduct 
of  its  commander.     It  was  only  a  few 
weeks  ajro  this  individual  unjustly  at- 
tacked General  Bradley,  Veterans'  Ad- 
ministrator.    That    was    strike   one   on 
Commander   John   and   now   comes   his 
blanket  endorsement  of  the  Wyatt  hous- 
ing monstrosity,  and  that  is  strike  two. 
As  L?gionnaire.<!.  many  of  us  take  great 
pride  in  trying  to  protect  the  rights  and 
Interests  of  the  man  and  woman  who  has 
served  his  country  with  honor  in  time  of 
war.     Many  veterans  who  are  Members 
of  this  body  fight  for  them  every  day. 

Mr.  Speaker,  this  gesture  by  Com- 
mander Stelle  was  a  disservice  to  the 
service  people.  Mr  Wyatt  says,  in  eCfect, 
he  will  build  homes  for  the  veterans  if 
you  give  him  the  right  to  fix  celling 
prices  on  old  and  new  homes  and  if  you 
will  Rive  him  S6CO.000.000  so  that  he 
can  subsidize  builders  of  prefabricated 
houses.  Now.  what  does  this  mean?  In- 
stead of  building  hou.ses  for  veterans.  It 
will  build  another  top-heavy  Government 
bureau.  Mr.  Wyatt  will  have  to  employ  a 
lot  of  help  to  spend  $600,000,000.  and 
nobody  knows  how  he  will  spend  it. 
Further.  Mr.  Wyatt  will  tell  all  present 
owners  of  real  estate  just  how  much  they 
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ganizations, but  I  have  heard  some  figures 
which  indicate  that  less  than  5  percent 
of  those  men  want  to  buy  a  home.  Ihey 
are  very  anxious,  however,  to  rent  decent 
homes.  Just  a  few  days  ago  I  received 
a  post  card  from  a  GI  from  my  own  city 
which  points  out  that  fact.     He  said: 

In  regard  to  the  housing  program  at  Racine, 
I  have  discovered  that  eight  out  of  nine  GI's 
efforts  to  finance  or  buy  a  new  home  Is 
unsuccessful  because  of  a  lack  of  enough 
down  payment.  These  men  ar<  tielng  forced 
to  take  big  mortgages  because  finding  places 
to  rent  are  rare.  Why  not  allow  anyone  to 
build  homes?  This  will  cause  vacancies  so 
GI's  can  rent.  Ninety  percent  of  the  people 
who  are  in  position  to  build  are  renting 
now. 

And  that,  Mr.  Speaker,  is  the  situation 
all  over  the  country.  Just  a  few  days 
ago.  General  Bradley  sounded  a  warning 
to  veterans  by  citing  the  dangers  of  high 
financing  in  the  purchase  of  homes. 

There  is  a  big  job  ahead  for  every  vet- 
eran organization  In  this  problem  of  ade- 
quate housing.  It  should  be  clearly  un- 
derstood that  the  only  way  this  objective 
can  De  reached  is  to  get  the  Government 
out  of  the  housing  business  and  not  into 
it,  as  is  now  suggested  in  the  Wyatt  hous- 
ing bill.  Six  hundred  miUion  dollars  of 
subsidy  is  a  financial  burden  that  the 
veterans  and  their  children  will  have  to 
pay.  In  addition  It  adds  to  the  spiral 
of  inflation  already  in  existence  and  this 
is  a  real  threat  to  every  veteran.  We 
must  insist  that  the  respxjnsibility  for 
building  houses  is  on  the  building  indus- 
try and  not  the  Government.  It  has  the 
money,  the  know-how,  and  the  desire  to 
go  to  work  and  solve  this  problem.  Let 
us  give  them  a  green  light. 

The  SPEAKER.  Under  the  previous 
order  of  the  House  the  gentleman  from 
New  York  [Mr.  Klein  J  is  recognized  for 
20  minutes. 

AMERICANISM 

Mr.  KLEIN.  Mr.  Speaker.  I  take  the 
fi:or  today  for  the  first  time  as  a  Mem- 
ber of  the  Seventy-ninth  Congress.  But 
this  Is  not  my  maiden  speech  before  this 
body.  As  some  of  you  will  recall  I  served 
here  in  the  Seventy-seventh  and 
S3venty-eighth  Congresses  as  Repre- 
sentative of  the  old  Fourteenth  New  York 
District.  When  the  State  of  New  York 
was  reapportioned  in  1944  I  lost  my  seat. 

I  deem  it  an  honor  and  a  privilege  now 
to  be  back  in  this  House,  a  part  of  the 
greatest  free  assembly  in  the  world,  hav- 
ing been  chosen  as  Representative  of 
the  Nineteenth  District  at  a  special  elec- 
tion held  on  February  19  to  fill  a  vacancy. 

But  my  purpose  in  addressing  you  now 
is  not  only  to  record  my  gratitude  for  the 
opportunity  to  participate  again  in  the 
deliberations  of  this  democratic  forum 
but  to  give  you  the  benefit  of  some  of  my 
experiences  as  a  plain  citizen  and  as  a 
candidate  in  the  interim  in  which  I  held 
no  public  ofSce.  I  believe  you  will  all 
understand  the  spirit  in  which  the 
thought  is  offered  when  I  repeat  the  old 
truism  that  we  sometimes  cannot  see  the 
forest  for  the  trees;  that  perhaps  many 
of  us  here,  held  down  to  strict  routine 
by  the  pressure  and  demands  of  cflBcial 
duties,  often  lose  sight  of  the  larger  prob- 
lems and  the  larger  goals  with  which  the 
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great  mass  of  our  citizens  are  concerned ; 
and  that,  as  a  consequence,  we  are  un- 
able to  view  objectively  the  trends  of 
congressional  action  as  a  whole,  which 
others,  outside  our  ranks,  and  away  from 
Washington,  see  so  clearly. 

Fortunately  I  have  had  the  opportu- 
nity for  that  kind  of  observation  of  Con- 
gress—from the  outside  looking  in — and 
also  to  obtain  at  first  hand  the  reactions 
of  the  public. 

I  have  no  hesitancy  in  saying  that  I 
return  to  Washington  inspired  by  re- 
newed confidence  in  the  sound  judgment 
and  common  sense  of  the  American  peo- 
ple, in  our  form  of  government  and  way 
of  life,  and  in  the  ultimate  fulfillment  of 
this  Nations  destiny  to  lead  the  world 
along  the  pathway  to  peace,  progress, 
and  prosperity. 

At  the  same  time,  however,  I  am  in 
duty  bound  to  express  a  feeling  of  grave 
concern,  which  I  share  with  many  of  my 
constituents  of  every  walk  of  life,  over 
certain  unfortunate  tendencies  in  poli- 
tics—and in  the  Halls  of  this  Congress. 
Because  there  is  a  relationship  between 
these  things  I  would  like  to  remind  you 
that  I  was  elected  as  a  Democrat,  with 
the  support  of  my  party  organization. 
My  principal  opponent  was  openly  and 
vigorously  backed  by  the  Communists 
and  their  party  organ,  the  Communist 
Daily  Worker. 

It  is  a  tribute  to  the  fundamental 
Americanism,  the  decency  and  the  vigi- 
lance of  the  people  of  my  district — one  of 
the  most  heavily  Jewish  populated  dis- 
tricts in  the  United  States— that  they  re- 
jected this  type  of  leadership.  They  re- 
pudiated communism. 

I  was  elected  by  a  majority  of  the  voters 
over  the  bitterest  opposition,  in  a  cam- 
paign marked  by  vilification,  picketing, 
and  similar  demonstrations  which  are 
part  of  the  physical  and  vocal  pressure 
methods  of  the  Communists. 

There  was  no  secret  about  this  Com- 
munist activity  against  me.  It  was  bla- 
zoned in  the  newspapers  every  day.  A 
New  York  newspaper.  In  an  editorial, 
called  the  election  "a  test  between  Amer- 
icanism and  Red  fascism." 

In  such  a  battle — 

They  said — 
there  cannot  be  Republicans  and  Democrats. 
There  can  only  be  Americans  and  anti-Amer- 
icans. The  Republicans  and  Democrats  owe 
it  to  their  conscience  to  unite  on  one  candi- 
date. Ar-THUR  G.  KtriN.  to  defeat  the  forces 
that  seek  to  destroy  our  country. 

Mr.  Speaker  and  fellow  Members  of  the 
House.  I  feel  that  I  can  speak  with 
greater  authority  than  the  gentleman 
from  Mississippi  on  the  menace  of  com- 
munism in  the  United  States.  I  have 
actually  been  in  conflict  with  it.  I  have 
felt  its  strength  at  first  hand,  and  I  am 
familiar  with  its  insidious  methods,  its 
infiltration,  its  Intolerance,  and  repres- 
sion of  any  opposition. 

But,  at  the  same  time  that  I  have 
heard  the  thunder  on  the  left,  I  have 
seen  the  lightning  on  the  right,  and  I 
say  to  you  in  all  solemnity,  Mr.  Speaker, 
that  the  danger  from  one  extreme  is  as 
great  as  from  the  other.  One  of  the 
slogans  used  In  my  recent  campaign  was: 


"A  vote  for  Klein  is  a  vote  for  Bilbo  and 
Rankin." 

This  was  a  typical  example  of  the 
methods  used  by  my  opponent.  It  was 
also  a  libel,  because  the  gentleman  from 
Mississippi,  in  his  own  way.  typifies  the 
opposite  extreme  of  viewpoint  and  one 
which  I  regard  as  equally  distasteful. 
You  cannot  defeat  one  form  of  intoler- 
ance by  adopting  another:  you  cannot 
beat  repression  by  exercising  it  your- 
self: you  cannot  hope  to  defeat  commu- 
nism— which  is  anti-Christ.  antl-Jewlsh, 
and  antiall  religion — by  saying  that  this 
is  a  land  for  white  Christians  only. 

My  position,  Mr.  Speaker,  and  my 
warning,  is:  That  the  extremists  on  both 
sides  are  sowing  the  seeds  of  disruption 
and  disunity  in  this  country. 

They  are  laying  the  groundwork  for  a 
serious  internal  conflict  that  some  day 
in  the  future  may  wrack  and  rend  this 
Nation  as  it  has  not  been  torn  since  the 
bitter  War  Between  the  States. 

Hardly  a  day  now  passes  but  a  spokes- 
man for  one  group — on  the  extreme  right 
or  the  extreme  left — does  not  attack  the 
other  as  "un-American."  And  I  say,  that 
obviously  both  are  un-American.  For 
the  real  American  viewpoint  is  one  which 
credits  the  other  fellow's  right  to  express 
a  difference  of  opinion  without  impugn- 
ing his  patriotism. 

But,  unfortunately,  in  the  extremists' 
book  there  is  no  such  allowance.  You 
are  either  with  him  or  against  him.  To 
the  zealot  on  the  left  every  conservative 
is  a  reactionary  and  a  Fascist.  And  to 
his  counterpart  on  the  right  every  true 
Progressive  is  a  Communist.       < 

Of  course  the  overwhelming  prepon- 
derance of  the  Members  of  this  House — 
and  of  all  Americans — Is  neither  Com- 
munist nor  Fascist.  Tlie  general  public 
attitude  toward  these  extremist  schools 
of  thought  can  probably  best  be  ex- 
pressed in  the  phrase:  "A  plague  upon 
both  your  houses." 

For  my  own  part  I  share  that  view. 
I  believe  in  and  fight  for  the  maintenance 
of  a  free,  representative  form  of  govern- 
ment, under  which  the  individual  and 
not  the  state  is  supreme,  where  the  gov- 
ernment is  the  servant  of  the  people  and 
not  their  master. 

But  as  I  have  watched  the  goings-on 
in  Congress,  and  particularly  in  this 
House,  from  an  objective  viewpoint  out- 
side its  halls,  I  have  been  appalled  at  the 
Increasing  tendency  to  draw  an  arbi- 
trary line,  to  take  sides  on  one  extreme 
or  the  other— with  both  extremes  leav- 
ing no  room  for  middle  ground. 

This,  I  say,  is  unreasoning  intolerance 
and  political  bigotry  at  its  worst.  If  we 
continue  to  follow  this  course  we  will  be 
falling  into  the  trap  set  by  our  late  ene- 
mies. We  will  bring  true  the  prediction 
of  Hitler  and  Goebbels  that  even  though 
they  lose  the  war  the  effects  of  their 
propaganda  will  live  after  them  and  set 
this  Nation  upon  the  path  to  ruin. 

Divide  and  conquer  has  always  been 
the  technique  of  tyrants  but  never  was 
it  utilized  with  such  diabolic  skill  or 
turned  to  such  great  advantage  as  in  the 
recent  war.  Today  we  see  the  results 
of  those   efforts  to   create   disunity  in 


America,  to  weaken  our  will,  sap  our 
stamina,  and  undermine  our  morale. 

Shall  we  nullify  here  at  home  the  sac- 
rifices and  the  victory  of  our  sons  abroad? 
Shall  we  void  the  blessings  of  peace  by 
destroying  the  domestic  tranquility  that 
we  are  pledged  to  insure? 

In  the  greatest  of  all  wars  we  have 
just  helped  to  prove  again  the  age-old 
lesson  of  history:  That  ideas  cannot  be 
imposed  upon  the  world  by  force.  Only 
a  lack  of  faith  in  the  essential  soundness 
of  our  own  system,  and  in  the  enduring 
strength  of  its  foundations,  can  cause  us 
to  fear  any  foreign  ideology  or  ism. 

The  only  way  to  beat  an  Idea  is  with 
a  better  idea.  Democracy  is  a  better  Idea 
than  either  communism  or  fascism — and 
it  is  up  to  us  to  operate  it  and  make  it 
eflective  to  its  fullest  jwsslbillties. 

If  we  follow  the  precepts  of  oiu:  found- 
ers, if  we  ever  strive  to  translate  into 
action  the  principles  of  our  Declaration 
of  Independeuce'  and  our  Constitution, 
no  power  on  earth  can  threaten  our 
existence.  But  If  we  ourselves  give  sanc- 
tion to  official  lindemocratic  procedures, 
if  we  suppress  free  expression,  if  we  con- 
demn without  trials,  if  we  smear  and 
persecute  individuals,  then  indeed  will 
our  institutions  be  in  danger. 

In  this  connection  I  have  in  mind,  par- 
ticularly, some  of  the  hasty,  biased,  and 
ill-considered  actions  of  the  Committee 
on  Un-American  Activities.  Although  I 
voted  in  favor  of  the  re.solution  to  cite 
for  contempt  a  witness  who  refused  to 
obey  a  subpena  of  that  committee.  I  did 
so  because  it  involved  the  powers  of  a 
duly-constituted  committee  of  this 
House. 

But  that  vote  of  mine  is  not  to  be  con- 
strued as  an  endorsement  of  this  com- 
mittee's activities  and  its  excesses.  I 
cast  no  refiections  upon  the  good  inten- 
tions of  members  of  that  committee 
w'hen  I  say  that  they  have  perhaps  given 
too  great  latitude  to  some  of  its  em- 
ployees who  have  abused  their  positions 
to  cast  suspicions  of  communism  upon 
innumerable  innocent  persons. 

The  mere  publication  of  the  name  of 
an  individual  as  having  come  under  the 
scrutiny  of  the  committee  Is  sufScient  to 
place  his  reputation  under  a  cloud,  to 
jeopardize  his  employment,  and  to  ham- 
per his  chances  of  earning  a  livelihood 
in  the  future.  Under  the  circumstances 
the  committee  is  seriously  infringing 
upon  the  individual's  rights — and  is  act- 
ing as  judge,  Jiu-y,  and  prosecutor.  No 
such  action  should  be  taken  lightly  by 
the  committee.  As  a  matter  of  fact  the 
committee,  in  view  of  the  ostensible  pur- 
pose for  which  it  was  established,  should 
be  zealous  to  guard  the  civil  liberties  of 
the  individual  and  should  act  only  after 
ihe  fullest  investigation  has  established 
the  facts  beyond  doubt. 

The  whole  question  of  the  propriety  of 
the  committee's  existence  at  all  has  been 
thrown  open  by  its  indulgence  in  meth- 
ods that  smack  of  the  Japanese  "thought 
police." 

The  gentleman  from  Mississippi,  who 
a.ssumes  to  speak  for  the  committee,  ga»e 
this  House  last  week  a  typical  example 
of  what  I  mean  when  he  declared  that 
"The  FEPC  bill  was  written  in  Moscow." 
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Similar  epithets  could  have  been  hurled 
at  Rural  Electrification  and  TVA  legis- 
lation which  the  gentleman  supported  so 
ardently.  They  might  have  been  hurled 
at  the  Ten  Commandments  and  the 
Sermon  on  the  M'^-.nt.  In  either  case, 
they  make  just  as  little  sense. 

This  Is  the  kind  of  Intolerance,  bigotry, 
and  di.scrimination  on  the  right  which 
merely  plaj-s  into  the  hands  of  the  left. 
This  is  the  kind  of  dissension  in  our  ranks 
which  Is  the  aim  of  the  Communists. 
They  thrive  upon  it.  This  Is  the  kind 
of  thing  which  creates  more  potential 
converts  for  communism  among  people 
who  are  denied  legislation  to  improve 
their  lot  in  life.  There  is  nothing  un- 
American  in  trying  to  prevent  or  to  out- 
law dl-scrimination  in  employment  or  in 
educational  institutions.  There  is  noth- 
ing un -American  in  striving  for  social 
and  economic  betterment  of  the  under- 
privileged or  in  tr3ring  to  raise  the  stand- 
ards of  living  of  the  average  American 
citizen. 

Our  own  Labor  Department  is  the 
authority  for  the  statement  that  half 
of"  the  families  and  single  persons  in 
onr  crtles  alone  had  a  net  income  of 
less  than  $2,700  in  1944;  and  that  one- 
fifth  had  net  incomes  under  $1,500.  If 
the  country  as  a  whole  operated  on  the 
standards  of  Mississippi  these  figures 
would  be  much  lower. 

I  ask  this  House.  How  can  we  achieve 
the  American  ideal  of  "life,  liberty,  and 
the  pursuit  of  happiness"  when  every  at- 
tempt to  Improve  these  conditions  of  the 
people  of  this  land  is  labeled  as  "com- 
munistic" or  "un-American"? 

Let  us  have  an  end  to  this  loose  and 
dangerous  business  of  name-calling,  this 
false  labeling  of  Communists  and  Fas- 
cists. 

Unfortunately  the  efTect  of  constant 
repetition  of  these  exaggerations  and 
blanket  generalizations  Is  to  destroy  their 
real  meaning.  In  the  case  of  a  real  Com- 
munist It  furnishes  him  with  a  protec- 
tive shield  by  classifying  him  among 
genuine  liberals  and  progressives,  such 
as  myself,  who  are  not  Communists, 
and  in  the  opposite  instance  the  effect  is 
to  lend  respectability  to  dangerous  dema- 
gogs, leaders  of  real  Fascist  movements 
by  Including  them  with  patriotic  con- 
servatives. 

That  is  my  thesis,  Mr.  Speaker.  That 
Is  my  warning.  I  say  that  unless  we 
combat  this  tendency  to  line  up  on  one 
«lde  or  the  other  behind  extremists  of  the 
left  or  the  right,  we  face  disaster  and 
ruin.  That  is  the  lesson  which  I  ham- 
mered home  to  the  people  of  my  district, 
and  it  is  a  lesson  which  Americans  of  the 
Jewish  faith  have  learned  only  too  well. 
For  the  history  of  our  forebears  over  the 
centuries  has  shown  that  there  is  no 
safety  and  no  security  to  be  found  under 
any  authoritarian  regime,  whether  it  be 
of  the  left  or  the  right. 

The  founders  who  established  this  Re- 
public of  brotherhood  devised  a  system 
of  government  based  not  upon  intolerant 
extremes  but  upon  moderation.  The  re- 
sult is  that  the  United  States  represents 
the  greatest  advance  yet  achieved  in 
demonstrating  that  it  is  possible  for  vari- 
egated peoples  to  live  together  in  har- 
mony under  the  laws  of  God  and  the 
government  of  mac. 
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this  haven  of  liberty. 
America's  strength  is  in 
our  people  and  we  must 
be  on  guard  algainst  those  who  would 
turn  those  differences  into  a  weapon  for 
our  own  destru:tion. 

In  this  consti  nt.  running  debate  which 
)etween  extremist  advo- 
cates In  this  H(  luse,  the  gentleman  from 
Mississippi  ha^  occasionally  made  re- 
seriously  reflect  upon 
Americans  of  Jewish  faith.  This  group 
of  our  citizens  needs  no  defense.  Their 
contribution  to  Ihe  cultural  and  economic 
life  of  our  Naiion,  and  their  record  of 
senice  in  ever'  war  in  which  we  have 
engaged  from  <  olonial  days  to  the  pres- 
ent, is  written  n  the  pages  of  American 
history. 

But  I  am  concerned.  Mr.  Speaker,  that 
we  should  so  iose  sight  of  our  funda- 
mental values  und  traditions  as  to  per- 
mit remarks  hy  Members  which  are  de- 
rogatory of  these  values  and  traditions. 

I  have  In  mird  the  practice  of  singling 
out  certain  typ<  s  of  names  to  convey  the 
idea  that  the  ndivlduals  in  their  con- 
duct or  associat  ons  are  characteristic  of 
a  group.  I  hai  e  in  mind  also  the  per- 
nicious practice  of  introducing  religious 
Issues  which  ri|  htfuUy  have  no  place  in 
our  debates. 

After  all  we  are  Members  of  the  great- 
est deliberative  body  in  the  world,  repre- 
sentatives and  spokesmen  of  a  people 
whose  sons  of  ei^ery  race,  creed,  and  na- 
tionality backgiound  sacrifled  their  lives 
for  our  future  and  our  security. 

Shall  we  perriit  this  body  to  be  made  a 
forum  even  unc  msclously  for  the  dissem- 
ination of  the  )oison  of  racial  prejudice 
and  religious  bi  fotry? 

Mr.  Speaker.  I  yield  to  no  man  in  my 
utter  condemnation  of  and  complete  op- 
position to  the  Communists  in  America 
and  the  philoso  3hy  which  they  expound. 

But  I  cannot  reconcile  myself  to  the 
vie'vs  of  some  oi  cur  native-bom  Fascists 
that  in  fighting  one  evil  we  must  embrace 
another. 

Mr.  Speaker.  [  appeal  to  the  honor  of 
the  House  of  Representatives  of  the 
United  States.  Let  us  here  and  now  re- 
solve that  this  i  reat  parliamentary  body 
shall  not  lend  i  s  prestige  as  a  cloak  for 
disunity. 

The  SPEAKE  I.  Under  previous  order 
of  the  Hou.se,  t  le  gentleman  from  Illi- 
nol?  [Mr.  CHUipj]  is  recognized  for  30 
minutes. 


RED  TAPE. 

StJRP-US 


BURI  AUCRACY. 


.  AND  WASTE  IN 
PROPERTY  DISPOSAL 


has 


Mr.  CHURCH] 
mit-^ee  on 
Departments 
Ing  hearings  or 
the  Surplus 
pro\ed  October 
time  all  of  us 
from  our  const  i 
disposal  of  Gov 
It  is  the  purpose 
quire  into  the 
and  to 
amendatory 
necessary. 


Mr.  Speaker,  my  Com- 

Exper^ditures  in  the  Executive 

been  engaged  in  hold- 

the  administration  of 

Property  Act  of  1944.  ap- 

3.  1944.    From  time  to 

received  complaints 

uents  on  the  manner  of 

e|-nment  surplus  property. 

of  our  committee  to  in- 

for  these  complaints 

recommend  to  the  House  such 

as    may    seem 


bii5is 


le£  islatlon 


I  do  not  propose  to  speak  for  other 
members  of  the  committee;  but,  per- 
sonally, as  an  individual  member  of  the 
committee,  I  am  convinced  that  the  wit- 
nesses who  have  appeared  before  us 
either  themselves  do  not  have  a  complete 
understanding  of  the  procedures  of  their 
own  organization,  or  have  delll)erately  re- 
frained from  giving  the  committee  com 
plete  and  accurate  information.  An- 
swers to  questions  have  been  incomplete 
or  evasive.  In  some  initances  incon 
sistent  facts  have  been  presented. 

Not  being  satisfied  with  what  we  have 
been  able  to  learn  at  the  committee  hear- 
ings, I  have  made  a  personal  study  of  the 
organization  and  procedures  in  connec 
tion  with  the  disposal  of  surplus  prop 
erty.    I  shall  not  take  the  time  now  t 
go  into  all  the  details  with  respect  t 
my  findings,  but  what  I  have  discovere 
is  so  shocking  that  I  feel  I  owe  it  to  th 
House  to  present  the  general  situation. 
I  have  seen  bureaucratic  red  tape  an 
waste  in  connection  with  various  agen 
cies  of  the  Government.    All  of  us  have 
To  assist  in  dealing  with  this  problem 
we  passed  the  so-called  reorganization! 
bill  for  the  executive  branch  of  the  Gov-| 
ernment.    But.  Mr.  Speaker,  I  do  not  be4 
lieve  any  of  us  can  imagine  how  fantastic 
in  size,  how  cumbersome  In  operations] 
how  ridiculous  in  procedures,  and  howr 
scandalous  in  policies,  a  bureaucracy  cari 
actually  become,  until  he  examines  the 
organization,  policies,  and  procedures  of 
the  War  Assets  Administration,  whiclj 
has  taken  over  the  majority  of  the  sur4 
plus  property  for  disposal.    If  this  bu4 
reaucratlc  Frankenstein  did  not  actually 
exist,  if  I  did  not  have  the  facts  to  provtf 
it,  I  would  not  believe  such  a  thing  could 
be  possible. 

Before  giving  you  the  major  facts  rela-f 
tive  to  the  War  Assets  AdministrationL 
its  organization  and  procedures,  so  that 
you  can  see  exactly  what  I  mean  wherf 
I  use  the  term  "bureaucratic  Franken-l 
stein."  let  me  digress  for  a  moment  to 
remind  you  of  the  objectives  of  the  sur-» 
plus-property  disposal   program   as  set 
forth  in  the  act.    In  section  2  of  that  act, 
Congress  has  set  out  with  some  care  the 
various  objectives.    I  do  not  propose  to 
repeat  them  here.    It  should  be  abun-t 
dantly  clear,  and  if  it  Is  not.  we  should 
make  it  clear  that  the  primary  objective 
of  the  act  is  to  provide  for  the  early  dis-< 
posal   of   surplus   property.     The   wor4 
"facilitate"  appears  several  times  In  the 
statement  of  objectives.    But  insofar  as 
the  War  Assets  Administration  is  con-1 
cerned,  the  word  has  no  meaning.         j 
One  of  the  objectives  of  the  act,  as  de-| 
clared  by  Congress  in  section  2,  is  "to  give 
maximum  aid  in  the  reestablishment  of  a 
peacetime    economy;"    another    is    "to 
facilitate  the  transition  of  enterprises 
from  wartime  to  peacetime  production, 
and    of    individuals    from    wartime    to 
peacetime  employment j"  another  is  "to 
afford  returning  veterans  an  opportunity 
to  establish  themselves  as  proprietors  of 
agricultural,  business,  and  professional 
enterprises;"  another  is  "to  encourage 
and  foster  postwar  employment  oppor- 
tunities;" and  still  another  is  "to  dispose 
of  surplus  property  as  promptly  as  feas- 
ible without  fostering  monopoly,  or  un- 
duly disturbing  the  economy,"  and  so  on. 
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How  can  such  objectives  possibly  be 
obtained  unless  the  emphasis  be  on  the 
prompt  disposal  of  surplus  property? 
How.  in  the  name  of  common  sense,  can 
the  surplus  property  disposal  program 
aid  In  the  conversion  to  peacetime  pro- 
duction, aid  the  veteran  and  assist  in  the 
development  of  postwar  opportunities. 
If  the  policies  and  procedures  followed 
by  those  in  charge  of  the  program  are 
so  involved  and  so  complicated  as  to  pre- 
clude early  disposal  of  the  property?  It 
Is  now.  not  next  year,  or  the  year  after, 
or  5  or  10  years  from  now,  that  surplus 
property  can  be  sold  with  the  least  pos- 
sible disturbance  to  our  economy,  and 
at  the  best  prices  for  the  American  tax- 
payer. There  is  a  demand  for  goods  to- 
day which  cannot  exist  next  year  when 
American  industry  has  started  to  produce 
its  peacetime  products. 

But.  Mr.  Speaker,  the  bureaucratic 
Frankenstein  that  the  War  Assets  Ad- 
ministration truthfully  represents,  with 
its  maze  of  red  tape,  complicated  regu- 
latioi  s.  and  ridiculous  procedures,  is  ac- 
tually destroying  the  purpose  of  the  act. 
And  therein  lies  the  reason  for  the  com- 
plaints. 

I  cannot  possibly  go  into  all  the  de- 
tails, but  I  have  brought  with  me  some 
supporting  documents  which  in  them- 
selves demonstrate  what  I  mean  when  I 
use  the  term  "bureaucratic  Franken- 
stein." You  will  readily  understand  from 
these  documents  why  the  delay  in  the 
program  and  why  millions  of  dollars  of 
taxpayers'  money  is  being  wasted,  liter- 
ally wasted. 

This  document  Tdisplaying]  is  the  War 
Assets  Administration  Organization 
Charts.  Departmental,  March  25.  1946. 
It  constitutes  29  pages  of  offices,  divi- 
sions, and  branches.  The  chart  itself 
shows  the  duplications  in  the  organiza- 
tion set-up.  I  believe  there  are  24.000 
employees  in  the  organization,  and  they 
are  planning  to  recruit  several  thousand 
more. 

Here  are  some  of  the  volumes  [display- 
ing] embodying  the  statement  of  poli- 
cies, procedures,  and  regulations  to  be 
followed  in  connection  with  the  disposal 
of  surplus  property.  It  is  almost  impos- 
sible to  lift  them,  let  alone  for  anyone 
to  sit  down  and  read  them.  There  are 
still  an  even  larger  volume  of  these  state- 
ments of  policies,  procedures,  and  regu- 
lations not  yet  printed.  While  I  have 
not  read  thess  volumes  here,  I  have  gone 
through  them  to  an  extent  sufficient  to 
satisfy  myself  thafthe  procedure  being 
followed  is  asinine  and  ludicrous.  Let 
me  illustrate. 

When  a  particular  Government 
agency,  such  as  the  Army  or  Navy,  de- 
clares something  as  surplus  property,  it 
then  becomes  the  duty  of  the  War  As- 
sets Administration  to  dispose  of  it.  The 
regulations  provide  that  at  least  nine 
types  of  information  must  be  supplied  on 
each  item.  Let  us  assume,  for  instance, 
that  the  Army  declares  100,000  quarter- 
inch  drills  as  surplus,  or  spark  plugs,  or 
screw  drivers  as  surplus.  Before  the 
War  Assets  Administration  places  the 
particular  item,  whatever  it  might  be, 
in  Inventory,  Its  procedure  requires  a  ver- 
ification of  condition.  That  means  that 
each  and  every  screw  driver  or  spark 
plug,  as  the  case  may  be,  must  be  in- 


spected and  classified  as  to  condition. 
The  items  may  still  be  in  the  original 
package  in  which  It  was  shipped  to  the 
Army  by  the  manufacturer  for  shipment 
overseas.  Notwithstanding,  each  and 
every  item  must  be  taken  from  the  box. 
examined,  condition  described  and  put 
back  in  the  box.  You  can  readily 
imagine  the  delay  and  expense  involved 
in  that  procedure.  The  cost  would  prob- 
ably be,  in  many  instances,  greater  than 
the  sales  price. 

Not  only  must  the  item  be  verified  as  to 
condition,  piece  by  piece,  but  the  regula- 
tions also  require  that  the  manufac- 
turer's name  and  when  manufactured  be 
supplied.  What  difference  does  it  make, 
in  a  great  many  instances,  who  manufac- 
tured a  screw  driver  or  a  spark  plug,  or 
when  it  was  manufactured.  The  boys 
for  whom  the  goods  were  originally  in- 
tended did  not  care  who  made  it  or  when 
made  so  long  as  it  was  a  particular  type 
for  their  needs.  What  value  does  such 
information  add  to  the  product?  Per- 
haps in  commercial  retailing  where  dif- 
ferent manufacturers  made  different 
types  of  product,  such  information  had 
value  to  the  consumer.  But  in  war  pro- 
duction different  manufacturers  made 
exactly  the  same  product,  according  to 
specifications  of  the  Army  and  Navy,  and 
the  products  are  surplus  goods.  Such 
goods  could  be  sold  now  and  be  of  imme- 
diate value  to  the  public.  But  all  this 
delay  in  getting  such  information  will 
place  the  goods  in  competition  with  pri- 
vately produced  goods  and.  moreover,  the 
sales  price  will  necessarily  be  less. 

If  you  carefully  check  the  figures  of 
the  War  Assets  Administration,  you  will 
find  that  billions  of  dollars  of  goods  have 
been  declared  surplus,  but  the  WAA  has 
not  yet  placed  them  in  available  inven-. 
tory  because  it  has  made  this  wholly  un- 
necessary detailed  check.  I  understand 
that  the  Army  is  now  preparing  an  in- 
itial budget  of  about  $75,000,000  for  the 
purpose  of  complying  with  this  regula- 
tion. 

This  maze  of  red  tape  is  holding  up 
raw  materials  and  supplies  which  are 
needed  in  connection  with  the  reconver- 
sion of  American  industry  and  the  opera- 
tion of  plants.  It  is  serving  to  delay  our 
return  to  full  production  and  employ- 
ment. 

But  even  after  items  are  checked,  veri- 
fied, classified,  and  so  forth,  and  finally 
are  inventoried  to  the  smallest  detail, 
you  cannot  imagine  the  steps  that  must 
be  taken  to  get  it  ready  for  sale.  I  have 
worked  out  here  no  less  than  35  separate 
steps  that  are  taken  by  the  War  Assets 
Administration  in  the  development  of  a 
national  sales  program  for  a  particular 
item.     [Display  of  the  steps  chart.] 

I  do  not  know  who  devised  all  this 
abracadabra.  But  I  do  know  that  this 
accounts  for  the  delay  in  the  surplus 
property  disposal  program  and  defeats 
the  purpose  of  the  law.  I  also  know  that 
delivery  of  orders  for  surplus  property, 
needed  by  a  manufacturer,  have  gone 
unfilled  for  weeks  and  months  while  all 
this  endless  paper  work  is  accomplished. 
The  War  Assets  Administration  claim 
that  it  is  necessary  to  have  a  wide  and 
fair  distribution  of  critical  items  through- 
out the  Nation.  With  that  objective  I 
concur.    But  I  have  noted  that  the  Con- 


sumer Division  offered  a  minimum  lot  of 
$100,000  worth  of  tire  patches.  What 
small  businessman,  what  new  enterprise, 
what  veteran  establishing  a  business, 
would  want  to  buy  $100  000  worth  of  tire 
patches.  How  did  the  principle  of  "fair 
distribution"  apply  in  that  sale? 

I  have  also  noticed  an  advertisement 
of  G  mbel  Bros,  appearing  currently  in 
the  New  York  newspapers  offering  for  sale 
600  2 '2-ton  Studebaker  trucks.  Here  it 
is  in  the  New  York  Herald  Tribune  of 
March  31.  1946.  Some  of  my  own  con- 
stituents could  have  used  one  of  these 
trucks  without  having  to  pay  Gimbel  a 
profit. on  the  transaction,  particularly 
when  the  trucks  were  .'Old  within  a  few 
miles  of  my  home  d'strict.  How  dd  the 
principle  of  fair  distribution  apply  in 
that  sale? 

As  I  stated  at  the  oijt^et.  Mr.  Speaker, 
the  policies,  procedures,  and  regulations 
being  followed  in  conection  with  the  dis- 
posal of  surplus  property  Is  scandalous. 
I  believe  he  Committee  on  Expenditures 
in  the  Executive  Departments  should 
bring  before  It  whatever  operation  em- 
ployees are  necessary  so  that  we  can  get 
the  full  and  accurate  picture.  The  mat- 
ter demands  immediate  attention.  The 
War  Assets  administration  is.  I  repeat,  a 
bureaucratic  frankenstein.  not  only  de- 
feating the  primary  purpose  of  the  law. 
retarding  reconversion,  but  actually 
costing  the  taxpayers  millions  of  dollars 
tach  year. 

The  following  red  tape  Is  preceded  by: 

(a)  Declaration  of  property. 

(b)  Inspection. 

(C)    Preparation  of  material  for  storage. 

(d)  Warehousing. 

(e)  Accounting,  records,  etc. 

The  Steps  Development  or  Nationai,  8ai.cs 
Program  (Part  II) 

1.  Unit  head:  Selects  Items  (A-2a).  Econ- 
omist assists  unit  head  by  reviewing  property 
lists  nnd  in  repairing  eales  program. 

2.  Section  chief:  Approves  (A-2a  6). 

3.  All  regions:  Advised  that  program  Is 
beins  considered.  Asks  for  full  description 
of  all  such  property  In  the  region  (A-2a  6). 

4.  Unit  head:  Prepares  12  copies  of  Form  A 
and  submits  3  copies  to  section  chief 
(A-2a  7). 

5.  S2Ctlon  chief:  Approves  and  signs  the  3 
copies  rA-2a  7). 

6.  Office  of  Sales  Division  Chief:  Approves 
and  registers  program  and  assigns  a  number 
to  the  3  Form  A's  (A-2a  7) . 

7.  Sales  Division :  Retains  one  copy  of  Form 
A  (A-2a  7) 

8.  Sales  Division  Chief  file:  Retains  one 
copy  of  Form  A  (A-2a  7) 

9."  Unit  head  Receives  one  copy  of  Form  A 
(A-2a  7). 

10.  Sample  control  unit:  Requested  to 
reoulsitlon  samples  for  all  regions  (A-2a  8). 

11.  Unit  chief:  S?nds  copy  of  Form  A  to 
legal.  Government  requirements,  acquisition, 
information,  veterans.  re.search.  organization, 
and  procedure  planning,  branch  chief.  This 
is  notice  that  program  Is  In  prcgrew.  Objec- 
tions must  be  made  Immediately   (A-2a  9). 

Branch  chief  (optional  step)  :  May— 

(a)  Freeze  all  regional  sales. 

(b)  Request    detailed    Information    (A-2a 

10) . 

12.  Government  requirements:  May  decide 
all  or  part  of  the  surplus  should  be  held 
(A-2a  11). 

13.  Veterans:  Decides  quantity  of  Inven- 
tory to  be  set  aside  (A-2a  11). 

14.  Branch  chief:  Receives  decision  of  Gov- 
ernment requirements  and  veterans  (A-2a 
11).  Economist  assists  develop  pattern  for 
allocation  of  short  supply  Items. 
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15  Unit  head:  Consults  liaison  economist 
to  see  U  a  market  study  is  required  (A~2al2). 
Economist  assists 

16.  Market  Research  Section:  Economist 
••slsts  and  studies:  (a)  Impact,  (b)  channels 
of  trade,  (c)  lot  sizes,  (d)  trade-leve!  allo- 
cations,  (e)   current  market  prices,   (f)    etc. 

~--.4A  2al2) 

17.  Unit  head:  Economist  assists,  prepares 
sates  program  and  Justification  on  form  ap- 
prt^nate  for  the  type  of  sale,  1.  e  :  (a)  Fixed 
price,  (b)  negotiated  sale,  (c)  lease  or  loan, 
(d)  continuous  program  and  submits  to 
(A-2al3). 

18.  Attorney:  Approves  and  comments  on 
sales  justification  (A-2al4) 

19.  Economist:  Approves  and  comments  on 
sales  Justification  (A-2al4).  Economist 
•Mists. 

30.  Branch  Chief:  Approves  program  In 
quadruplicate,  or  if  he  makes  significant 
change.  It  Is  referred  back  to  (A-2al4). 

21.  Section  Chief:  Further  study  (A  2al4). 

22  Economist:  Approves  changes  (A-2al4). 
Economist  assists. 

23.  Attorney:   Approves  changes   (A-2al4). 

24.  Branch  Chief:  Approves  (A-2«14). 
35    Division  Chief:  Approves  (A-3al4>. 

20.  Unit  head:  Sends  copy  to  Advertising 
Dlvlslcn  (A-2al5). 

27.  Advertising  Division:  Notifies  unit  head 
of  date  copy  will  be  sent  regions  and  release 
date  (A-2al5). 

28.  Unit  head:  Inserts  on  proper  forms  the 
dates  copy  is  to  be  sent  to  regions  and  to 
retoaw  date  and  cut-ofT  date.  Distribute 
■OflOlcnt  forms  to  all  regions  and  to:  Adver- 
tising Division.  1:  Division  Chief,  1;  Legal 
Division.  1;  E>eputy  Administrator  for  Man- 
agement. 1:  Review  and  Market  Analysis.  2; 
Acquisition  Division.  1;  Government  Re- 
quirements. 1:  Commodity  Section  Chief.  4: 
Information  Division.  1;  Veterans.  1  (A-2al6). 

29  National  Advertising  Office:  Prepares 
ne<7atlvefi  (A-2-al7). 

30.  Section  Chief:  Approves  advertising 
copy  ( Aa-al7) . 

31.  National  Advertising  Office:  Sends  copy 
to  regions  (Aa-al7>. 

_       32.  Regions :  Put  samples  on  display  on  first 
day  of  sale  (A2-al7). 

83.  Section  Chief:  On  Friday  each  week 
prepares  report  of  the  statiis  of  sales  pro- 
gram. One  copy  to  Division  Sales.  Deputy 
Administrator  for  Management,  Review  and 
Market  Analysis  (A2-al8). 

34.  Section  Chief:  Based  on  TWX  reports 
from  regions  prepares  progress  reports  and 
submits  to  list  33  (A2-al9).  Branch  Chief. 
Deputy  Administrator  for  Operations 

35.  Section  Chief:  On  limited  sales  program 
reports  when  final  T^X  progress  reports  are 

received      Compares     orders      txtoked      with 

quantity    available     and     adjtists     assigned 
quotas  (A2-a20).     Economist  assists  reviews. 
Approval  required: 

1.  Section  Chief. 

2.  Branch  Chief. 

3.  Sales  Division  Chief. 

4.  Government  requirements. 
6.  Veterans'  Division. 

6.  Attorney. 

7.  Economist. 

8.  All  regions  (no  objection). 
The  sale  is  on ! 

CONGRXSS  or  THB  UiTmD  Statb, 

Housz  or  RipmszirTATrvwa. 
Washington.  D.  C  .  March.  18,  1946. 
Lt.  Oen    Edmund  GRECoaT. 

Chairman.  Board  of  Directors, 
War  Assets  Corporation. 

Washington.  D.  C. 
Dka«  Sir:  This  letter  Is  not  written  with 
the  thought  of  criticizing  but  for  the  pur- 
pose of  obtaining  Information  in  connection 
with  my  efforts  as  a  member  of  the  Commit- 
tee on  Expenditures  in  the  Executive  De- 
pwirtments.  investigating  proposed  changes  in 
the  Surplus  Property  Act. 


However.  In 
terrogation  of 
committee.  I  an 
with    the    many 
which  have  gon 
As  cne  committe< 
strauge  that  so 
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by  members  of  that 
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any  witnesses  who  were  re- 
have  sudden  important  calls 
forced  to  send  subordinates 
of   the  standard   replies   to 
i3ns  has  seemed  to  be  that 
cr  another  agency  should 
hat  particular  question, 
situation  I  am  submitting 
tions  In  writing  to  you  as 
with  the  request 
ormally  m  writing,  or  depu- 
e  of  answering  each  ques- 
In  writing  why  such  ques- 
ly  be  answered  by  another 
nding   this   same   letter  to 
Royall,  Under  Secretary  of 
C.   H.   Cotter   of   the   Navy 
Mr.    Thomas    B.    McCabe, 
gn  Liquidation  Commis- 
of  State.  Washington.  D.  C. 
any  or  all   agencies  con- 
us  declarations  and  or  dis- 
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1.  Mr.  Chester 

datlon    Commi 
House  Commltte< 
tive  Departments 
this  organization^ 
employees.     He 
state  that  his  o 
Army  employees 
carr.ed  on  the 
sent  shifting  of 
to  the  Army? 

Ti3  what  extent 
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If  any)  — or  other 
the  rest  of  the  w 
surplus  disposal. 
Navy  personnel  is 

Who  is  chargec 


^ne.  Deputy  Foreign  Liqul- 
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ihe  FLC  personnel  expense 


ss  oner. 


ffli:e 


chargi  id 


jou, 
mo  e 


th} 


tran!  fers 


For  all  agencle 
or  Navy  or  other 
are  using 
other  agency — ar( 
ernmect    facUiti 
Corps  transmlESic^i 
not  charged  to 
your    having 
though  these 
agency? 

If  so.  please 
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2.  What  are 
Interagency 
plus  properties  in 

If  your  agency 
agency.  Is  it  paid 
if  the  latter,  how 

3.  Where  is  you- 
private   business, 
agencies  cut  do 
FEA,  WPB.  OPA 

I  mean,  are  th( 
duce  the  personnel 
being  nullified  si 
disbanded  or 
Ing  aeency? 

4.  On    March    1 
States  Treasury 
all  stuplus 
1.  1945.  totaled 
report  for  a  similar 
to  March  1,   1945 
from  all  surplus 
In  view  of  the 
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of  the  money, 
the  Surplus 
receipts,  except  as 
be  deposited  in 
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in  pay  roll  expense  does  this 
livillan  and  Army  (or  Navy, 
agency  employees — go  over 
rid  for  FLC  and  WAC"  In 
how  much  of  the  Army  or 
assigned  to  other  agencies? 
w^lth  their  expense? 


OPERATING    AND    OTHER    EXPENSE 

:  In  addition  to  any  Army 
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not  to  you  but  to  that 

you  using  any  other  Gov- 
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are  charged  to  another 
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bookkeeping  methods  on 
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efforts  of  Congress  to  re- 

on  Government  pay  rolls 
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1946,    the    official    United 

report  showed  receipts  from 

to  that  date  from  July 

582.468.30.    The  Treasury 

period  from  July  1,  1944, 

showed  the  total  receipts 

agencies  to  be  »19.785.964  J7. 

b  lUons  of  dollars  worth  of 

surplus,  where  Is  the  rest 

esj^cially  since  section  30  of 

Act  requires  all  such 

provided  by  the  section,  to 

United  States  Treasury? 


5.  Philip  M.  Klutznlck.  Commissioner  of 
the  Federal  Public  Housing  Authority  and 
President  of  the  Defense  Hemes  Corpora- 
tion, testifying  March  7  before  the  House 
Committee  on  Expenditures  in  the  Execu- 
tive Departments,  stated  that  the  reproduc- 
tion value  of  McLean  Gerdens  would  be 
more  than  Its  actual  cost.  If  this  principle 
or  truth  is  correct,  how  do  WAG  and  other 
selling  agencies  Justify  sales  of  plaqts  for 
much  lower  than  their  original  costs  In 
these  days  of  high  "luilding  costs? 

6.  Mr.  Klutznlck  at  the  same  hearing  tes- 
tified that  his  agency  In  negotiating  sales! 
very  carefully  guarded  against  dca's  which 
would  result  In  a  "milking  process"  by  the 
apparent  buyer,  who  in  seme  cases  may  be 
only  a  front  for  speculators.  Considering 
this,  how  does  WAC  or  other  disposal  agen- 
cies reconcile  this  caution  with  Its  leases 
of  plants  In  some  cases  for  5-year  terms  at 
much  lower  than  their  stated  plan  of  getting 
annual  minimum  rental  of  8  percent  of  to- 
tal value,  and  In  some  cases  for  little  or 
nothing  for  the  first  1  or  2  years  of  the 
lease? 

7.  More  than  one-half  of  pag~  44  of  the 
New  York  Times  for  Thiu-sday,  March  7, 
1946,  Is  taken  up  by  three  large  ads  of  the 
WAC  offering  surplus  equipment  and  plant* 
for  sale.  Similar  ads  are  appearing  In  other 
newspapers  all  over  the  country.  Hov  much 
has  been  spent  on  such  .ds  and  classified  ads 
and  all  other  advertising  to  date? 

How  much  is  planned  to  be  spett? 

What  advertising  igencies  have  been  des-j 
Ignated  to  place  such  ads  with  the  usual  or 
other   commissions   allowed   such    agencies? 

How  were  the  agencies  selected? 

Since  many  Items,  especlall*  plants  and/ 
or  equipment,  can  be  nurchased  by  only  a 
limited  number  of  firms.  Instead  of  appeal- 
ing to  the  general  circulations  of  newspa- 
pers, could  this  advertising  not  be  done  more 
economically  by  the  Government  by  small 
ads  stating  simply  that  equipment  and 
plants  are  for  sale  and  that  those  desiring 
additional  Information  can  obtain  It  by  con- 
tacting the  agencies  involved? 

Could  such  advertlsLnc  be  done  better  by 
direct  mall  going  to  lists  easily  obtained 
from  the  Government's  own  files  or  from 
firms  specializing  in  such  lists?  (The  New 
York  Times  advertising  rate  is  more  than 
•  16  per  column  Inclv  The  March  7  ads 
above  referred  to  occupied  almost  100  col- 
umn Inches  at  an  estimated  nft  of  $1,600.) 

8.  Testifying  before  the  House  Committee 
on  Expenditures  in  the  Executive  Depart- 
ments. Rear  Adm.  C.  H.  Cotter  and  Vice 
Adm.  W.  S.  Farber  stated  that  cables  had  been 
sent  to  area  commanders  In  the  Pacific 
ordering  the  Immediate  return  of  all  surplus 
not  needed  there  but  much  needed  In  civilian 
economy  in  the  United  States.  This  cable 
was  dated  February  8,  1946.  Hon.  Kenneth 
C.  Royall.  Under  Secretary  of  War.  testifying 
before  the  same  committee  on  February  21, 
gave  similar  testimony  regarding  Army  sup- 
plies In  the  Pacific.  Tl»e  Navy  representa- 
tives said  that  orders  had  been  issued  to  have 
manifests  of  Incoming  shipments  sent  to  the 
United  States  by  air  mail.  Apparently  none 
of  the  disposal  authorities  know  of  any  ship- 
ments. If  the  orders  were  carried  out  and 
much  surplus  is  back  In  or  on  the  way  back 
to  the  continental  United  States,  where  is  it? 

Where  will  it  be  landed? 

Will  manufacturers  be  allowed  to  repur- 
chase their  own  product  and  resell  it? 

What  is  a.  brief  but  comprehensive  report 
on  the  present  situation  regarding  these 
orders  which  should  have  resulted  in  vast 
supplies  of  surplus  greatly  needed  In  our 
civilian  economy  being  on  the  way  back  to 
the  United  States  right  now? 

What  plans,  if  any.  have  been  made  to  dis- 
tribute these  surpluses  according  to  the  Sur- 
plus Property  Act  through  "normal  channels 
of  trade"? 
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In  view  of  some  of  the  SPA's,  and  Its  suc- 
cessor the  WACs,  conflicting  Interpretations 
of  the  Surplus  Property  Act,  and  contrary  to 
the  spirit  and  letter  of  the  act,  is  it  not 
plainly  evident  that  your  repre&ettative  who 
testified  before  the  Committee  on  Expendi- 
tures in  the  Executive  Departments  had  not 
read  the  act  or  the  conference  report  on  the 
act.  both  of  which  are  very  plain? 

Respectfully  submitted, 

Ralph  E.  Church. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  will  the  gentleman  yield? 
Mr.  CHURCH.  ,1  yield. 
Mrs.  ROGERS  of  Massachusetts.  I 
think  it  is  appalling  that  even  disabled 
veterans,  men  without  any  legs,  cannot 
be  given  automobiles.  I  think  the  gentle- 
man knows  I  have  introduced  bills  giv- 
ing veterans  priority  on  Government- 
owned  houses  at  noninflationary  prices; 
also  one  that  would  give  them  priority, 
after  the  Government,  on  all  supplies. 
Can  the  gentleman  tell  me  when  those 
bills  will  be  reported  out? 

Mr.  CHURCH.  The  committee  has  be- 
fore it  several  bills  of  that  character. 
The  lady  from  Massachusetts  has  ap- 
peared before  our  committee  and  has 
been  a  very  valuable  witness.  No  one 
knows  when  the  administration  can 
furnish  us  any  other  than  complicated 
regulations.  There  are  some  on  the 
committee  who  believe  that  the  present 
act  is  satisfactory  but  that  its  intents 
and  purposes  are  not  being  carried  out. 
Mrs.  ROGERS  of  Massachusetts.  All 
you  get  is  a  merry-go- •'ound  instead  of 
surplus  property. 

Mr.  CHURCH.  A  merry-go-round, 
red  tape,  bureaucratic  delay,  and  wa.ste 
of  surplus  property. 

Mr.  HOOK.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  CHURCH.     I  yield. 
Mr.  HOOK.    Will  the  gentleman  tell 
me  how  long  the  War  Assets  Corporation 
has  been  in  operation  under  the  new  re- 
organized plan? 

Mr.  CHURCH.  It  has  been  6  months 
since  the  war  ended.  The  problem  of 
disposing  of  surplus  property  was  the 
problem  of  the  different  departments  at 
that  time,  and  has  been  for  longer  than 
6  months. 

Mr.  HOOK.  Agreeing  with  you  that 
there  has  been  confusion  in  the  past, 
now  will  the  gentleman  tell  me  how  long 
the  present  War  Assets  Corporation  has 
been  operating  since  its  new  organiza- 
tion? 

Mr.  CHURCH.  The  War  Assets  Cor- 
poration has  been  in  existence  for  some 
time.  The  War  Assets  Corporation  this 
last  week  became  the  War  Assets  Admin- 
istration. Maybe  it  will  become  .some- 
thing else  before  it  gets  down  to  the  job 
of  disposing  of  surplus  property. 

Mr.  HOOK.  So  that  the  War  Assets 
Administration  has  only  been  in  opera- 
tion tmder  the  new  reorganization  for 
1  week. 

Mr.  CHURCH.  No;  the  agency  heads 
were  before  our  committee  several  weeks 
ago.  They  dodged  and  they  evaded  giv- 
ing us  information;  and  then  they  all 
took  a  trip  and  issued  statements  from 
acro.^s  the  Pacific  that  everything  was 
O.  K.    They  are  the  men  who  have  been 


in  charge  of  the  declaration  and  then  the 
disposal  of  this  surplus  property. 

Mr.  HOOK.  But  I  understand  the  gen- 
tleman now  by  his  own  statement  to  ad- 
mit that  the  War  Assets  Administration 
has  been  in-  operation  for  only  1  week. 

Mr.  CHURCH.  In  name,  yes.  It 
merely  succeeded  to  the  same  work  the 
War  Assets  Corporation  had. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  CHURCH.    I  yield. 

Mrs.  ROGERS  of  Massachusetts.  I 
have  faith  that  General  Gregory  will  do 
a  better  job,  and  heaven  knows  it  Is 
needed. 

Mr.  CHURCH.  I  hope  he  does,  but  he 
is  getting  started  rather  late. 

LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  ab- 
sence was  granted  to  Mr.  Ch\pman  'at 
the  request  of  Mr.  Gregory  > .  for  today, 
on  account  of  illness. 

SENATE  ENROLLED  BILL  SIGNED 

The  SPEAKER  announced  his  signa- 
ture to  an  enrolled  bill  of  the  Senate  of 
the  following  title: 

S.  1840.  An  act  for  the  relief  of  the  Df.n- 
vers  Shoe  Co.,  Inc. 

ADJOURNMENT 

Mr.  HOOK.  Mr.  Speaker,  I  move  that 
the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accord- 
ingly (at  7  o'clock  and  1  minute  p.  m.) 
the  House  adjourned  until  tomorrow, 
April  5,  1946,  at  12  o'clock  noon. 


COMMITTEE   HEARINGS 

Committee  on  the  Census 

The  Committee  on  the  Census  will  hold 

an  executive  session  on  H.  R.  5857  on 

Friday  morning,  April  5,  1946.  at  10:30. 

Committee  on  Flood  Conteol 

Schedule  of  public  hearings  on  flood 
control  bill  of  1946  beginning  Monday, 
April  8.  1946.  at  10  a.  m.: 

1.  Monday,  April  8.  Lt.  Gen.  R.  A. 
Wheeler,  Chief  of  Engineers,  will  submit 
a  general  statement.  General  Wheeler 
will  be  accompanied  by  Brig.  Gen.  R.  C. 
Crawford.  Assistant  Chief  of  Engineers, 
and  Col.  E.  G.  Herb,  of  the  Civil  Works 
Division.  Corps  of  Engineers. 

2.  Tuesday.  April  9:  Atlantic  coastal 
area,  including  New  England  and  east- 
ern New  York,  and  streams  flowing  into 
the  Gulf  of  Mexico  east  of  the  Mississippi 
River: 

Lehigh  River.  Pa.,  Lackawaxen  River, 
Pa.,  Potomac  River.  Pa.,  Md.,  Va.,  and 
W.  Va.,  Rappahannock  River,  Va.,  James 
River.  Va..  Altamaha  River,  Ga. 

3.  Wednesday.  April  10.  The  Ohio  Riv- 
er Basin,  including  additional  authoriza- 
tion for  the  approved  comprehensive 
plan: 

Barren  River.  Ky.  and  Tenn.;  Chest- 
nut Creek.  Va.;  Wabash  River  and  tribu- 
taries; Allegheny  River,  N.  Y.  and  Pa.; 
Mill  Creek,  Ohio;  Redstone  Creek,  Pa. 

4.  Thursday,  April  11.  Missouri  River 
Basin,  including  additional  authorization 
for  the  Corps  of  Engineers  and  the  Bu- 
reau of  Reclamation  for  the  approved 
comprehensive  plan: 


Heart  River.  N.  Dak.:  South  Platte 
River,  Colo.,  Wyo.,  and  Nebr. 

5.  Friday.  April  12.  The  Great  Lakes 
Basin  and  the  Upper  Mi.<5issippi  River 
Basin,  including  additional  authorization 
for  the  approved  comprehensive  plan: 

Rock  River,  Wis.  and  HI.;  Mississippi 
River,  local  fldod  protection  in  Illinois; 
Clinton  River.  Mich.;  Genesee  River, 
N.  Y.:  Tonawanda  Creek.  N.  Y. 

6.  Monday,  April  15.  Streams  flowing 
into  the  Gulf  of  Mexico  west  of  the 
Mississippi  River,  the  Great  Basin  and 
the  Pacific  region,  exclusive  of  Cali- 
fornia, including  additional  authoriza- 
tion for  the  approved  comprehensive 
plan  for  the  Willamette  River: 

Leon  River,  Tex.;  Boise  River,  Idaho; 
Amazon  Creek,  Oreg.;  Queen  Creek, 
Ariz.;  Gila  River  at  Tucson.  Ariz.;  Span- 
ish Fork  River,  Utah;  Jordan  River  at 
Salt  Lake  City.  Utah:  and  Little  Valley 
Wash  at  Magna.  Utah;  Skagway  River 
and  Harbor.  Alaska. 

7.  Tuesday.  April  16.  California 
streams.  Including  additional  authoriza- 
tion for  the  approved  comprehensive 
plans  for  the  Los  Angeles  River,  and  the 
Sacramento-San  Joaquin  streams: 

Salinas  River,  Calif.,  Santa  Clara 
River.  Calif. 

8.  Wednesday,  April  17.  Lower  Mis- 
sissippi River  Basin,  including  the  Red 
River,  and  including  additional  authori- 
zation for  the  approved  comprehensive 
plan  for  the  White  and  Arkansas  River 
Basin: 

Red  River  below  Deni.son  Dam,  Tex.. 
Okla..  Ark.,  and  La.;  Bayou  Pierre,  La.; 
La  Fourche  Bayou,  La.;  Pontchartrain 
Lake.  La.;  Mermentau  River.  La.;  North 
Canadian  River.  Okla.;  Polecat  Creek. 
Okla.:  Grand  <Neosho>  River, Kans, Mo., 
and  Okla.;  Arkansas  River,  Ponca  City, 
Okla. ;  Mississippi  River.  West  Tennessee 
tributaries;  Boeuf  and  Tensas  Rivers  and 
Bayou  Macon.  Ark.  and  La.;  Big  Sun- 
flower. Little  Sunflower.  Hushpuckena. 
and  Quiver  Rivers  and  their  tributaries, 
and  on  Hull  Brake,  Mill  Creek  Canal . 
Bogue  Phalia.  Ditchlow  Bayou.  Deer 
Creek,  and  Steele  Bayou.  Miss. 

9.  Thursday,  April  18.  Lt.  Gen.  R.  A. 
Wheeler,  Chief  of  Engineers,  and  other 
representatives  of  the  Corps  of  Engi- 
neers, and  proponents  and  opponents  of 
projects  in  other  regions. 

10.  Friday,  April  IC.  Senators  and 
Representatives  in  Congress  and  Depart- 
ment of  Agriculture,  Weather  Bureau, 
and  other  Government  agencies. 

Committfe  on  Rivers  and  Harbors 
Revised  schedule  of  hearings  on  the 
omnibus  rivers  and  harbors  authoriza- 
tion bill  to  start  Tuesday.  April  9,  1946, 
at  10:30  a.  m..  is  as  follows: 
(Tuesday.  April  9) 

Portland  Harbor,  Maine. 
Fall  River  Harbor,  Mass. 
Wickford  Harbor,  R.  I. 
New  Haven  Harbor,  Conn. 
Bridgeport  Harbor,  Conn. 
Stamford  Harbor,  Conn. 
Barnegat  Inlet,  N.  J. 
Absecon  Inlet,  N.  J. 
Delaware  River.  Biles  Creek,  Pa. 
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(Wednesday.  April  10) 

Sacramento  River.  Calif.,  deep-water 
ship  channel. 

(Thxirsday,   April    11) 

Sabine  River.  Adams  Bayou.  Tex. 
Sabine-Neches  waterway,  Texas. 
Trinity  River  below  Liberty.  Tex. 
Mill  Creek.  Tex. 

Aransas  Pass,  Intracoastal  Waterway, 
Tex. 

Brazos  Island  Harbor.  Tex. 
(Friday,  April  12) 

Schuylkill  River.  Pa. 

Middle  and  Dark  Head  Creeks,  Md. 

Mattaponi  River,  Va. 

Newport  News  Creek.  Va. 

Norfolk  Harbor.  Va. 

Savannah  Harbor,  Ga. 

St  Johns  River,  Fla.,  Jacksonville  to 
Lake  Harney. 

Hollywood  Harbor  (Port  Everglades), 
Fla. 

Withlacoochee  River,  Fla. 

Cleveland  Harbor,  Ohio. 

Great  Lakes  connecting  channels, 
Michigan. 

(Monday,  April  IS) 

Franklin  Canal.  La. 

Mermentau  River.  La. 

Lake  Charles  deep  waterway.  Louisi- 
ana. 

Plaquemine  and  Morgan  City  route, 
Louisiana. 

Red  River  below  Pulton.  La. 
(Tuesday.  April  16) 

Cumberland  River.  Tenn.  and  Ky. 
Big  Sioux  River.  S.  Dak. 
IflMttBlppi  River  seepage,  Iowa.  Min- 
nesota, and  Wisconsin. 

Mississippi  River  at  Lansing.  Iowa. 
Mississippi  River  at  Wabasha.  Minn. 
ICiasissippi  River  at  Lake  Pepin.  Minn. 
IfiHisslppi  River  at  Hastings.  Minn. 
(Wednesday.  April  17) 

Fairport  Harbor,  Ohio. 

Calumet-Sag  Channel.  Ind.  and  111. 

XJhicago  River.  North  Branch  of  Illi- 
nois. 

Napa  River,  Calif. 

Coos  Bay.  Oreg. 

Columbia  River  at  Astoria.  Oreg. 

Columbia  River  at  The  Dalies.  Oreg. 

Columbia  River.  Poster  Creek  Dam, 
Wash. 

(Wednesday  and  Thursday.  May  1  and  2) 

Tomblgbee-Tennessee  Rivers. 
(Friday.  May  3) 

Held  open  for  description  of  projects 
favorably  recommended  by  the  Board  of 
Engineers  for  Rivers  and  Harbors  during 
its  April  meeting. 

(Monday  and  Tueaday.  May  6  and  7) 

Big  Sandy  River.  Tug  and  Levisa 
Porks.  Va..  W.  Va..  and  Ky. 

(Wednesday  and  Thursday,  Llay  8  and  9) 

Arkansas  River.  Ark.  and  Okla. 


EXECUTIVE   COMMUNICATIONS.   ETC. 

Under  clause  2  of  rule  XXTV,  executive 
communications  were  taken  from  the 
Speaker's  table  and  referred  as  follows: 

1194.  A  letter  from  the  Acting  Chairman, 
Federal  Communications  Commission,  trans- 
mitting   the   Commission's  eleventh   annual 


sixth 

N3 


report  covering 
30,  1945;  to  the 
Foreign  Commei 

1195.  A  letter 
War   Mobilization 
mitting   the 
OfBce  (H.  Doc 
Ways  and  Mean  i 
with  lllu.stratioiis 

1196.  A 
of   the   United 
mental  estimate  i 
cal  year  1947  In 
the   Federal   Se4urity 
525):    to   the 
and  ordered  to 

1197.  A  letter 
transmitting  a 
glneers,  United 
ber  28.    1945, 
with  accompan 
on  a  cooperatlv 
Lake  Michigan  s|iore 
ty.  Wis.     rhis 
the  provisions 
Harbor  Act  approved 
act  of  Congress 
(H.    Doc     No 
Rivers  and  Harbirs 
with  11  illustrations 

1198.  A  letter 
transmitting  a  1 
gineers.   United 
ber    19,    1945.  s 
with  accompanj*ng 
on    a    coopcratl  ?e 
Bakers  Haulovei 
tion  was  made  utder 
2  of  the  River 
July  3.  1930,  and 
on  Jime  26. 
Committee    on 
ordered    to    be 
trations. 


the  fiscal  year  ending  June 
I  :;ommittee  on  Interstate  and 


comm  inicatlon  from  the  President 
1  States,   transmitting   supple- 
of  appropriation  for  the  lis- 
the  amount  of  »4, 179. 600  for 
Agency    (H.    Doc.    No. 
Committee  on  Appropriations 
printed 
from  the  Secretary  of  War, 
nter  from  the  Chief  of  En- 
States  Army,  dated  Septem- 
si  bmittlng  a  report,  together 
papers  and  illustrations, 
beach-erosion  study  of  the 
line  of  Milwaukee  Coun- 
i4vestigatlon  was  made  luider 
section  2  of  the  River  and 
on  July  3,  1930,  and  an 
approved  on  June  26.   1936 
) ;    to    the    Committee    on 
and  ordered  to  be  printed. 


te 


ylng 


0' 


6  26) 


from  the  Secretary  of  War, 
»tter  from  the  Chief  of  En- 
States  Army,  dated  Decem- 
qbmitting  a  report,   together 
papers  and  illustrations 
beach-erosion    study    of 
Inlet.  Fla.     This  Irvestiga- 
the  provisions  of  section 
4nd  Harbor  Act  approved  on 
an  act  of  Congress  approved 
(H.  Doc.  No.  527):    to  the 
Rivers    and     Harbors    and 
printed,    with    seven    lllus- 
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REPORTS    OF 
BILLS 


Under  clause 
committee.s  were 
for  printing  and 
calendar,  as  fo 


Eand 


(Rept 


fo- 


Mr    VINSON- 
H  R   5929.    A  bl 
of  the  Marine 
ventlon  of  the 
In    Racine,    Wis 
amendment    ( 
the  Committee 
State  of  the 

Mr.  MAY 
S    752.     An  act 
1939   (53  Stat.  8 
the  acquisition 
leal  materials 
with  amendmen 
to  the  Commltte  ? 
State  of  the  Unl  > 

Mr.  MCMILLAN 
mlttee  on  the 
4654.     A  bill  to 
to  the  .American 
District   of 
amendment  (Re]i 
Committee  of 
of  the  Union. 

Mr.  McMILLAtr 
mittee  on  the 
5028.     A  bill  to 
New  Hampshire 
over  the  Baltim 
the    Charles    A 
amendment    ( 
the  House 

Mr.  OTOOLE: 
House  Joint 
tion  to  provide 
Vaunevar  Bush 
of  Regents  of 


(Ren. 
Calen  lar 
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April  4 


from  the  Director,  OCQce  of 
and   Reconversion,   trans- 
quarterly   report   of   this 
.  524) :  to  the  Committee  on 
and  ordered  to  be  printed. 


COMMITTEES    ON    PUBLIC 
-lND  RESOLtmONS 


2  of  rule  xm,  reports  of 
delivered  to  the  Clerk 
reference  to  the  proper 
lows: 


Committee  on  Naval  Affairs. 

to  authorize  the  attendance 

at  the  department  con- 

Unericaii   Legion  to  be  held 

August    3,    1946;     without 

No.    1868) .     Referred   to 

)f  the  Whole  House  on  the 

Unl  )n 

Committee  on  Military  Affairs. 

o  amend  the  act  of  June  7. 

1).  as  amended,  relating  to 

stocks  of  strategic  and  crlt- 

natlonal  defense  purposes; 

(Rept.  No.  1869).    Referred 

of  the  Whole  House  on  the 

n. 

of  South  Carolina:   Com- 

Ilistrict  of  Columbia.     H.  R. 

( xempt  transfers  of  property 

National  Red  Cross  from  the 

Coliiinbia   Inheritance   tax;    with 

No.  1870) .    Referred  to  the 

tht  Whole  House  on  the  State 

of  South  Carolina:   Com- 

Dlstrlct  of  Columbia.     H.  R. 

lame  the  bridge  located  on 

Avenue.  Washington,  D.  C, 

ore  &  Ohio  Railroad  tracks, 

Langley    Bridge:     without 

No.    1871).     Referred  to 


Committee  on  the  Library. 

Resolution  333.     Joint  resolu- 

the  reappointment  of  Dr. 

citizen  regent  of  the  Board 

Smithaonlan  Institution; 


tx 


tie 


without  amendment  (Rept.  No.  1872).    Re- 
ferred to  the  House  Calendar. 

Mr.  COOLEY:  Committee  on  Agriculture. 
H.  R.  5991.  A  bill  to  simplify  and  improve 
credit  services  to  farmers  and  promote  farm 
ownership  by  abolishing  certain  agricultural 
lending  agencies  and  functions,  by  transfer- 
ring assets  to  the  Farmers'  Home  Corpora- 
tion, by  enlarging  the  powers  of  the  Farmers' 
Home  Corporation,  by  authorizing  Govern- 
ment Insurance  of  loans  to  farmers,  by  creat- 
ing preferences  for  loans  and  Insured  mort- 
gages to  enable  veterans  to  acquire  farms,  by 
providing  additional  specific  authority  and 
directions  with  respect  <o  the  liquidation  of 
resettlement  projects  and  rural  rehabilita- 
tion projects  for  resettlement  purposes,  and 
for  other  purposes;  without  amendment 
(Rept.  No.  1873).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  State  of 
the  Union. 


PUBUC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 
By  Mr.  CORBETT: 

H  R.  6000.  A  bill  relating  to  the  exercise 
of  powers  with  respect  to  price  and  wage 
control;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  FARRINGTON: 

H.  R.  6001.  A  bill  to  provide  emergency  re- 
lief for  victims  of  the  seismic  waves  which 
struck  the  Territory  of  Hawaii;  to  the  Com- 
mittee on  the  Territories. 
By  Mr.  MURPHY: 

H.  R.  6002.  A  bill  to  authorize  the  Commis- 
sioners of  the  District  of  Columbia  to  provide 
necessary  utilities  for  veterans'  hotising  fur- 
nished and  erected  by  the  National  Housing 
Administrator;  to  the  Committee  on  the 
District  of  Columbia. 

H.  R.  6003.  A  bill  to  authorize  the  sale  of 
the  bed  of  E  Street  SW..  between  Twelfth  and 
Thirteenth  Streets.  In  the  District  of  Colum- 
bia; to  the  Committee  on  the  District  of 
Columbia. 

Mr.  PRICE  of  Illinois: 

H.  R.  6004.  A  bill  to  provide  authorization 
for  the  village  of  Cahokia,  111.,  to  construct, 
maintain,  and  operate  a  toll  bridge  across 
the  Mississippi  River  at  or  near  Cahokia.  111., 
and  for  other  purposes;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 
By  Mr.  BRYSON: 

H.  J.  Res.  334.  Joint  resolution  to  authorize 
the  President  and  the  Secretary  of  Agricul- 
ture to  Issue  orders  and  directives  prohibit- 
ing the  use  of  grain  for  Intoxicating  liquor, 
and  for  other  purposes;  to  the  Committee 
on  Agriculture. 

By  Mr.  FL  ANN  AG  AN: 

H.  J.  Res.  335.  Joint  resolution  to  prevent 
the  use  of  grain  for  nonessential  purposes 
during  the  period  of  shortage;  to  the  Com- 
mittee on  Agriculture. 

By  Mr.  MANSFIELD  of  Montana: 

H.  Con.  Res.  141.  Concurrent  resolution  au- 
thorizing the  printing  of  a  revised  edition  of 
House  Document  No.  134,  Seventy-ninth 
Congress,  first  session,  entitled  "Handbook 
for  Servicemen  and  Servlcewomen  of  World 
War  II  and  Their  Dependents,  Including 
Rights  and  Benefits  of  Veterans  of  World 
War  I  and  Their  Dependents,"  as  a  public 
document,  and  providing  for  additional 
copies  thereof;  to  the  Committee  on  Printing. 


MEMORIALS 

Under  clause  3  of  rule  XXII.  memorials 
were  presented  and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legis- 
lature of  the  Territory  of  Alaska,  memorializ- 
ing  the  President  and  the  Congress  of  the 
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United  States  to  remove  the  present  Governor 
from  office  with  all  possible  dispatch;  to  the 
Committee  on  the  Territories. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

Bv  Mr.  CUR  LEY: 
H  R.6005.  A  bill  for  the  relief  of  Frances 
L.  Marshall;  to  the  Committee  on  Claims. 

H  R  6006    A  bill  for  the  relief  of  Albert  H. 
Stoddard;  to  the  Committee  on  Claims. 
By  Mr.  CRAVENS: 
H.  R.6007.  A  bill  for  the  relief  of  John  R. 
Kagy;  to  the  Committee  on  Claims. 
By  Mr.  GRANT  of  Indiana: 
H  R  6008.  A  bill  for  the  relief  of  Mrs.  Mil- 
dred Lcui?e  Palmer,    to  the  Committee  on 
Claims. 

Bv  Mr.  LATHAM: 
H  R  (50C9    A  bill  for  the  relief  of  Rocco  La 
Portu  and  Martin  Slebert;  to  the  Committee 
on  Claims. 

By  Mr    McGEHEE: 
H.  R.6010.  A  bill  for  the  relief  of  the  Yak- 
utat  Cooperative  Market;  to  the  Committee 
on  Claims 

H.R  eon.  A  bill  for  the  relief  of  Harry 
Burstein.  M.  D..  Madeline  Borvick.  and  Mrs. 
Clara  Kaufman  Truly  (formerly  Miss  Clara 
M.  Kaufman):  to  the  Committee  on  Claims. 
By  Mr  MONRONEY: 
H.  R.  6012  A  bill  for  the  relief  of  Lippert 
Bros.,  general  contractors;  to  the  Committee 
on  Claims. 

By  Mr.  MURPHY: 
H.  R.  6013.  A  bill  for  the  relief  of  Martin  A. 
King,  postmaster  at  Clarks  Summit,  Pa.;  to 
the  Committee  on  Claims. 

H.  R.  6014.  A  bill  for  the  relief  of  the  es- 
tate of  D.  A.  Montgomery;  to  the  Committee 
on  Claims. 

By  Mr.  NEELY: 
H.R.  6015.  A  bill  for  the  relief  of  William 
E.  Gillespie.  Jr.;  to  the  Committee  on  Military 
Affairs. 

By  Mr  ROBINSON  of  Utah : 
H.  R.  6016    A  bill  for  the  relief  of  the  es- 
tate of  Wendell  D.  Wagstaff;  to  the  Commit' 
tee  on  Claims. 


PETITIONS,    ETC. 

Under  clause  1  of  rule  XXH.  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

1762.  By  Mr.  GARDNER:  Petition  of  Serv- 
icemen's Wives'  and  Children's  Association, 
regarding  release  of  fathers;  to  the  Commit- 
tee on  Military  Affairs. 

1763.  By  Mr.  GRAHAM:  Petition  of  20  resi- 
dents of  Butler.  Pa.,  in  opposition  to  Senate 
bills  lOEO  and  1606  and  House  bill  4730;  to 
the  Committee  on  Ways  and  Means. 

17C4.  Also,  petition  of  13  residents  of  Zelle- 
nople.  Pa  .  in  opposition  to  Senate  bills  1050 
and  1606  and  House  bill  4730;  to  the  Com- 
mittee on  Ways  and  Means. 

1765.  Ey  Mr  HART:  Petition  o^  the  Frank 
J.  Wetering  Post,  No.  316.  Veterans  of  Foreign 
Wcrs,  of  Hackensack,  N.  J.,  protesting  against 
the  housing  bill  as  passed  by  the  House  of 
Representatives  and  urging  that  said  bill  be 
recalled  from  the  Senate  and  that  the  origi- 
nal Wyatt  bill  be  passed  and  enacted  Into 
law;  to  the  Committee  on  Banking  and  Cur- 
rency. 

1766.  Also,  petition  of  John  Hand  Trl- 
County  Post,  No.  2906.  of  Pompton  Lakes, 
N.  J  ,  Veterans  of  Foreign  Wars,  protesting 
against  housing  bill  as  passed  by  the  House 
of  Representatives  and  urging  that  said  bill 
be  recalled  from  the  Senate  and  that  the 
original  Wyatt  housing  bill  be  passed  and  en- 
acted into  law;  to  the  Committee  on  Banking 
and  Currency. 


SENATE 

Friday,  April  5,  1016 

(Legislative  day  of  Tuesday,  March 
5,  1946) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

The  Chaplain.  Rev.  Frederick  Brown 
Harris.  D.  D..  offered  the  following 
prayer: 

O  God.  our  spirits  are  restless  until 
they  find  the  rest  of  Thy  presence;  our 
hearts  are  empty  and  our  lives  barren 
until  Thou  dost  possess  our  very  souls. 
Apart  from  Thee,  these  feverish  days  are 
but  tangled  tragedy,  sound  and  fury  sig- 
nifying nothing,  devoid  of  meaning,  dig- 
nity, and  beauty;  in  Thy  radiance  trivial 
rounds  become  sacraments;  common 
days  are  glorified;  bitterness,  disap- 
pointment, and  failure  transfigured  and 
redeemed. 

This  day  consecrate  with  Thy  presence 
the  way  our  feet  may  go  and  the 
humblest  work  will  shine  and  the  rough 
places  be  made  plain.  Suffer  not  any 
one  of  us  to  bruise  the  rightful  self-re- 
spect of  any  child  of  Thine,  our  brother, 
by  malice  or  contempt.  So  help  us  to 
walk  while  it  is  yet  day,  following  the 
wounded  footprints  of  Him  who  with  the 
fewest  hours  finished  the  divinest  work. 
We  ask  it  in  His  blessed  name.  Amen, 
THE  JOURNAL 

On  request  of  Mr.  Barkley,  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  the  cal- 
endar day  Thursday,  April  4,  1946.  was 
dispensed  with,  and  the  Journal  was 
approved. 

MESSAGES   FROM   THE    PRESIDENT 

Messages  in  writing  from  the  Presi- 
dent of  the  United  States  were  commu- 
nicated to  the  Senate  by  Mr  Miller,  one 
of  his  secretaries. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer,  one  of  its 
reading  clerks,  announced  that  the 
House  had  passed  the  bill  <S.  1415)  to 
increase  the  rates  of  compensation  of 
officers  and  employees  of  the  Federal 
Government,  with  amendments  in  which 
it  requested  the  concurrence  of  the 
Senate. 

LEAVE  OF  ABSENCE 

Mr.  BUTLER.  Mr.  President,  I  esk 
unanimous  consent  of  the  Senate  to  be 
ahsent  for  a  few  days  beginning  the  first 
of  next  week. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  leave  is  granted. 

CALL  OF  THE   HOUSE 

Mr.  BARKLEY.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Buck 

Buiihfleld 

Butler 

Byrd 

Capehart 

Capper 

Carville 

Connaily 

Cordon 

Donnell 

Downey 

Eastland 

El  lender 

Ferguson 

Ful  bright 

Gerry 

Gossett 

Green 

Guffey 

Gurney 

Hart 

Hatch 


Hoey  Reed 

Johnson.  Colo.    Revercomb 
Johnston,  8.  C.  Russell 

Knowand  S^ltonitall 

La  Follette  Shtpstead 

Langer  Smith 

Lucas  St  •in  fill 

McClellan  Stewart 

McFar^and  Taylor 

McKellar  Thomas.  Oka. 

McMahon  Thomas.  Utah 

Magnuson  Tobey 

Maybank  Tunnell 

Mead  V.^ndenberg 

Milltkin  Walsh 

Mtchell  Wheeler 

Moore  Wherry 

Morse  White 

Murdock  Wilry 

Murray  Willis 

Myers  Wilson 

ODanlel  Young 
O'Mahoney 


Aiken 

Austla 

BaU 


Bankhead 

Barkley 

Bilbo 


Brewster 

Brlggs 

Brook! 


Hayden 

H'.ckenlooper       Overton 

Mr.  BARKLEY.  I  announce  that  the 
Senator  from  North  Carolina  I  Mr.  B.u- 
LEY],  the  Senator  from  Virginia  I  Mr. 
Glass  1.  and  the  Senator  from  West  Vir- 
ginia I  Mr.  KiLGOREl  are  absent  because 
of  illness. 

The  Senator  from  Alabama  [Mr.  HillI 

Is  absent  because  of  a  death  In  his  family. 

The  Senator  from  Ohio  (Mr.  Huffman  I 

is    absent    because    of    illness    in    his 

family. 

The  Senator  from  Florida  I  Mr.  An- 
drews 1.  the  Senator  from  Georgia  (Mr. 
George  1.  the  Senator  from  Maryland 
(Mr.  Tydings].  and  the  Senator  from 
New  York  IMr.  Wagner  1  are  necessarily 
absent. 

The  Senator  from  Florida  (Mr.  Pep- 
per 1  and  the  Senator  from  Utah  IMr. 
Thomas  1  are  detained  on  public  business. 
The  Senator  from  New  Mexico  IMr. 
Chavez  1  and  the  Senator  from  Nevada 
IMr.  McCarr.anI  are  absent  on  official 
business. 

The  Senator  from  Maryland  ( Mr.  R.ad- 
CLiFFEl  is  unavoidably  detained  on  official 
business  at  one  of  the  Government 
departments. 

Mr.  WHERRY.  The  Senator  from 
Wyoming  (Mr.  Robertson  1  Is  ahsent 
becau.'=e  of  illness  in  his  family. 

The  Senator  from  Ohio  IMr.  Taft]  is 
necessarily  absent  by  leave  of  the  Senate. 
The  PRESIDENT  pro  tempore.     Sev- 
enty-nine Senators  having  answered  to 
their  names,  a  quorum  is  present 

FOREIGN  DECORATIONS  ETC  .  HELD  BY 
STATE  DEPARTMENT  FOR  CERT.AIN  RE- 
TIRED OFFICERS  AND  OTHERS 

The  PRESir  NT  pro  temjwre  laid  be- 
fore the  Senate  the  following  message 
from  the  President  of  the  United  States, 
which  was  read,  and  with  the  accom- 
panying paiJers.  referred  to  the  Commit- 
tee on  Foreign  Relations: 

(For  President's  message,  see  today's 
proceedings  of  the  House  of  Representa- 
tives on  p.  3233.) 
REPORT  OF  CIVIL  SERVICE  COMMISSION 

The  PRESIDENT  pro  tempore  laid 
before  the  Senate  the  following  message 
from  the  President  of  the  United  S'.ates. 
which  was  read  and  referred  to  the 
Committee  on  Civil  Service. 

(For  President's  message,  see  today's 
proceedings  of  the  House  of  Representa- 
tives on  p.  32S3.> 
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ENROLLED  BILLS  PRESENTED 

The  Secretary  of  the  Senate  reported 
that  on  April  4.  1946.  he  presented  to  the 
President  of  the  United  States  the  fol- 
lowing enrolled  bills: 

S  286  An  act  for  the  relief  of  James  P. 
Desmond: 

S.  976.  An  act  for  the  relief  of  the  estate  of 
Howard  Francis  Waldrcn: 

8  983.  An  act  for  the  relief  of  A.  F.  Craw- 
ford: 

8.  1184.  An  act  for  the  relief  of  A  L.  Clem 
and  Ida  M.  Bryant: 

8.  1319.  An  act  for  the  relief  of  Mrs.  Alice 
Condon: 

S.  1411  An  act  for  the  relief  of  Alfred 
Octerhoff.  doing  business  aa  UUnl  Reefer 
Transit,  Champaign.  III.; 

8  1504.  An  act  for  the  relief  of  Edith 
Roberta  Moore: 

8  1609.  An  act  for  the  relief  of  Catherln 
Gilbert; 

8. 1622  An  act  for  the  relief  of  Gordon 
Cole  Hart: 

8  1627.  An  act  for  the  relief  of  Mrs.  Isabel 
M.  MUBln:  and 

8  1840.  An  act  for  the  relief  of  the  Dan- 
Shoe  Co  ,  Inc. 


KXBCUnVE  COMMUNICATIONS.  ETC. 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  the  followlnsr  letters, 
which  were  referred  a   Indlcatv^d: 

fiwrLSMKNTAi.  BrnMATn.  Dktaxtment  or 
OoMMnc*  (S.  Doc.  No.  16S) 

A  rommunlcation  from  the  President  of  th« 
United  StatM.  tranamlttinit  supplementja 
MtlmatM  of  appropriation  for  the  Depart- 
ment of  Commerce  for  the  Dacal  year  1940 
totaling  •2.560,000.  In  the  form  of  amend- 
menu  to  Huuae  Document  No.  4S0.  Seventy- 
ninth  Ooagr«M.  and  for  the  nscal  year  1947 
UiUllni  I7.MO00O.  in  the  form  of  amend- 
aanta  to  the  Budget  for  that  year  (with  an 
MOompnnying  paper);  to  the  Committee  on 
Appruprutiuns  and  ordered  tu  t>e  printed. 

BvmMUWMTAi  Kbtimatbi.  DtrraiCT  or 
COLDMBIA  (S.  Doc.  No.  166) 

A  comtnuntcatiun  from  the  Prtaldent  of  the 
UniWd  StatM.  tranamittlng  lupplemental 
Mtimntee  of  appropriation.  Dlatrlrt  <.f  Co- 
lumbia.  amounting  to  •A7fl.OOO.  flacai  year 
194e  (with  an  acoompanytng  paper);  to  the 
Oommittee  on  Approprtationa  and  ordercil 
to  be  printed. 

Rsyorr  or  National  Paek  Th'tt  Fund  Boako 
A  communication  from  the  secretary  of  the 
National  Park  Trust  Fund  Board,  transmit- 
ting, pursuant  to  law,  a  report  of  that  Board 
for  the  nscal  year  194A  <with  an  accompany- 
ing report);  to  the  Committee  on  Public 
Lands  and  Surveys. 

DtlMMa  1945  Rkpo«t  or  Riconstrcctiow 

FlNANCt   CotPOaATION 

A  letter  from  the  Chairman  of  the  Recon- 
struction Finance  Corporation,  transmit- 
ting, pursuant  to  law.  a  report  of  the  activ- 
ities and  expenditures  of  the  Corporation  for 
the  month  of  Decem»)er  1946  (with  an  ac- 
companying report):  lo  the  Committee  on 
Banking  and  Currency. 

DisposmoN  or  ExicTmvi  Papers 
A  letter  from  the  Archivist  of  the  United 
States,  transmitting,  pursuant  to  law,  a  list 
of  papers  and  documents  on  the  flies  of  sev- 
eral departments  and  agencies  of  the  Govern- 
ment which  are  not  needed  in  the  conduct 
of  business  and  have  no  permanent  value  or 
historical  Interest,  and  requesting  action 
lookmg  to  their  disposition  (with  accompany- 
ing papers):  to  a  Joint  Select  Committee  on 
the  DUposltlon  of  Papers  In  the  Executive 
Departments. 

The    PRESIDENT    pro    tempore    ap- 
p»jinted  Mr.  Basklsy  and  Mr.  Brkwstex 


members  of 
the  Senate. 


t  le  committee  on  the  part  of 


PETITION 


PRES  DENT 


Seni.te 


April  5 


pro  tempore  laid  be- 

a  letter  in  the  nature  of 

Kong  Mo-Arm,  chairman, 

immigration,  Chinese  Con- 

Bejievolent   Association.   New 

Y.,  praying  for  the  enact- 

legtslation   providing   for  the 

the    United    States    of 

wives  of  American  citizens. 

r^erred  to  the  Committee  on 


into 


The 
fore  the 
a  petition  frotn 
committee  or 
solidated 
York  City,  N 
ment  of 
admission 
alien  Chinese 
which  was 
Immigration 

EXTENSION   i)F  DRAFT  LAW— MEMORIAL 

Mr.  CAPPlR.  Mr.  President.  I  ask 
unanimous  consent  to  present  for  ap- 
propriate reference  and  to  have  printed 
In  the  RsccRo  a  memorial  signed  by 
members  of  he  faculty  of  Friends  Uni 
versity.  Wichita.  Kans.,  expressing  their 
opposition  to  the  extension  o.  the  pres- 
ent draft  law 

There  beirg  no  objection,  the  memo- 
rial was  received,  referred  to  the  Com 
mittee  on  M  litary  Affairs   and  ordered 
to  be  printed  in  the  Record,  as  follows 

FusNDs  UNn'nsnv, 
I '(Chita,  Kana.  April  2,  1946. 
Senator  Axthih  CAPpn. 

Washington.  D.  C. 
D«Aa  Senatcr  CAprw:  The  destiny  of  the 
world  hungs  Ui  the  balance  and  every  de- 
cision of  thcje  days  either  Inspires  confi- 
dence in  our  iibility  to  settle  differences  by 
law  and  the  rppeal  to  reason  or  it  adds  to 
existing  8uspi(  Ions  of  others  and  moves  us 
steadily  toward  another  world  war. 

America's  position  and  tradition  mark 
her  aK  the  wo  Id's  leader  in  this  crisis  and. 
therefore,  we  the  undersigned  memberi  of 
the  faculty  oi  Friends  University  urge  you 
to  support  eve  y  Issue  that  would  contribute 
to  a  policy  [}f  firmness,  frnnknena,  and 
friendllnen:  t(  i  vote  against  an  extension  of 
the  present  d  af t  law;  aupport  the  United 
Nations  Org  a  lUsation.  and  work  toward 
world  dlsarmnment  and  civilian  control  ol 
atomic  energy < 

Gerald  1  [  Wood.  Juliet  Reeve.  Harold 
Kol  ing.  W.  A.  Young.  Irwin  T. 
Shu  ta,  Iva  V,  Pickering.  John  R. 
Crla ;,  P.  D.  Shults.  J.  8.  Jones. 
Blsa  M.  Henry.  Stella  Tates.  H.  B. 
Crov.  Isabel  Crabb.  Margaret  Joy, 
Lowell     E.     Roberts.     Harold     C. 


Johnson,  Lucille  Shnnklln. 


AMENDMENT 


ACT— REl  ORT  OF  A  COMMIT!  EE 


O 


ex  cessiv( 


ard 


Mr.  BARK 
the  Committee 
rency.  I  ask 
port  favorabl: 
<H.    R.    4761' 
Housing  Act 
title  relating 
lation  and 
of  housing, 
of  real  estate 
fair  and  reasonable 
purposes,   anc 
1130)  thereon 
ate  that  it  is 
bring   this  matter 
consideration 
Senate  until  i 

The  PRESIlJlENT 
out  objection, 
and  the  bill 
endar. 


# 


OF     NATI6NAL     HOUSING 


■EY.    Mr.  President,  from 

on   Banking   and  Cur- 

jnanimous  consent  to  re- 

with  amendments  the  bill 

to   amend   the   National 

by  adding  thereto  a  new 

the  prevention  of  specu- 

/e  profits  in  the  sale 

to  insure  the  availability 

for  housing  purposes  at 

prices,  and  for  other 

I  submit   a   report    <No. 

I  wish  to  advise  the  Sen- 

my  purpose  to  attempt  to 

up  on  Monday   for 

and  to  keep  it  before  the 

shall  be  acted  on. 

pro  tempore.    With- 

;he  report  will  be  received, 

vill  be  placed  on  the  cal- 


IN\'ESTIGATION  OF  MATTERS  RELATING 
TO  POOD  PRODUCTION  AND  CONSUMP- 
TION—LIMIT OP  EXPENDITURES 

Mr.  THOMAS  of  Oklanoma.  Mr.  Pres- 
ident, from  the  Committee  on  Agricul- 
ture and  Forestry,  I  ask  unanimous  con- 
sent to  report  a  resolution.  The  resolu- 
tion asks  for  $5,000  additional  to  be 
granted  to  the  Committee  on  Agriculture 
and  Forestry  for  the  purpo.se  of  holding 
additional  hearings  under  Senate  Reso- 
lution 92,  to  investigate  certain  matters 
relating  to  food  production  and  con- 
sumption. I  ask  that  the  resolution  be 
referred  directly  to  the  Committee  To 
Audit  and  Control  the  Contingent  Ex- 
penses uf  the  Senate. 

The  PRESIDENT  pro  tempore.  Is 
there  objection? 

Mr.  WHITE.  Mr.  President,  I  reserve 
the  right  to  object,  but  I  do  not  know 
that  I  shall  do  so.  I  do  know,  however, 
that  there  is  a  growing  opposition  and 
a  very  substantial  opposition  at  this  time 
to  the  appropriation  of  money  for  inves- 
tigations by  various  and  sundry  Senate 
committees  and  special  committees  of 
the  Senate.  Is  there  any  special  urgency 
which  requires  Immediate  consideration 
of  the  resolution  or  its  immediate  refer- 
ence to  the  Committee  To  Audit  and 
Control  the  Contingent  Expenses  of  the 
Senate? 

Mr.  THOMAS  of  Oklahoma.  I  am  not 
asking  for  immediate  consideration  of 
the  re.solLtion.  I  am  asking  that  the 
resolution  be  referred  to  the  Committee 
To  Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate,  because  my  com- 
mittee reported  the  resolution  unani- 
mously. Before  we  can  get  the  money 
required  the  resolution  must  go  to  the 
Committee  To  Audit  and  Control  the 
Contingent  Expenses  of  the  Ssnate,  and 
we  have  to  wait  for  Its  consideration  of 
it  before  we  can  act  in  our  committee. 

Mr.  WHITE.  Mr.  President.  I  under- 
stand that.  I  merely  asked  if  there  wa.s 
any  urgent  reason  for  short  cutting  any- 
where. 

Mr.  THOMAS  of  Oklahoma.  Yes 
there  is.  Mr.  President.  Let  me  explain 
the  situation  if  I  may.  The  Senate  last 
May,  about  a  year  ago.  adopted  the 
original  resolution.  The  Committee  on 
Agriculture  and  Forestry  proceeded  to 
act  under  the  resolution  and  made  an 
Investigation  of  food  matters.  The  com- 
mittee had  held  hearings  for  over  a  year. 
The  $5,000  provided  in  the  original  reso- 
lution is  practically  exhausted.  It  seems 
that  now  there  is  additional  demand  for 
information  respecting  meat,  and  I  want 
to  place  before  the  Senate  one  or  two 
charges  which  have  been  presented  to 
the  committee. 

Mr.  President.  It  is  charged  that  83 
percent  of  the  meat  which  the  people  of 
the  United  States  consume  today  is 
black-market  meat.  If  that  be  true,  then 
for  every  10  mouthfuls  of  meat  con- 
sumed by  any  person  in  the  United  States, 
8  mouthfuls  are  of  black-market  boot- 
leg meat,  I  shall  not  take  time  to  go  into 
It  fully,  but  the  Senate  does  not  have 
the  necessary  information  about  this 
matter.  There  are  three  classes  of  meat 
in  the  country.  First,  federally  inspected 
meat.      Second.    Federal-graded    meat. 
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Third,  meat  that  has  no  inspection  and 
is  not  graded.  The  federally  inspected 
meat  is  the  meat  which  comes  from  the 
major  packing  houses  where  the  animal 
has  been  inspected.  But  not  all  the 
meat  that  is  stamped  is  inspected.  Many 
people  buy  meat  which  has  a  stamp  on 
it  "U.  S."  and  they  think  it  has  passed 
through  all  the  grades  of  inspection  and 
grading,  but  that  is  not  true.  Much  of 
our  meat  is  not  inspected:  it  is  merely 
graded. 

The  next  fact  which  is  charged  before 
my  committee — and  I  want  to  put  these 
matters  in  the  Record  because  they  are 
material— Is  this:  When  the  war  started 
there  were  in  the  United  States  only  1.492 
commercial  slaughterers.  That  is  the 
total  number  of  licenses  that  were  in 
existence  authorizing  slaughterhouses  to 
conduct  their  business.  Now  there  are 
more  than  26,030  slaughterhouses.  The 
exce-ss  above  1.492  in  the  main  are  illegal 
slaushterinp  institutions. 

Mr.  WHITE.  Mr.  President,  will  the 
Senator  yield? 
Mr.  THOMAS  of  Oklahoma.  I  yield. 
Mr.  WHrrE.  I  merely  want  to  say  to 
the  Senator  that  so  far  as  I  am  con- 
cerned. I  offer  no  further  objection  to 
the  request. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  from  Oklahoma  yield? 
Mr.  THOMAS  of  Oklahoma.  I  yield. 
Mr.  WHERRY.  The  full  Committee 
on  Agriculture  and  Forestry  has  already 
approved  the  re.solutlon,  and  now  the 
Senator  is  reporting  it. 

Mr.  THOMAS  of  Oklahoma.  The 
original  resolution  was  agreed  to  a  year 
ago.  That  resolution  is  still  in  effect 
and  will  be  in  effect  during  the  pres- 
ent Congress:  but  until  we  have  further 
money  we  cannot  pay  the  transcription 
fee*.  We  pay  no  expenses  of  witnesses. 
We  pay  only  for  the  recording  of  the 
evidence  and  the  transcription  of  the 
evidence.    But  we  are  out  of  money. 

Mr.  WHERRY.  The  Investigation  is 
being  conducted  by  a  subcommittee  of 
a  standing  committee  of  the  Senate.  It 
Is  proposed  that  the  resolution  go  to  the 
Committee  To  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate, 
which  will  pass  on  the  request  contained 
therein.  Will  the  Senator  submit  to  that 
committee  a  budget,  so  approval  can  be 
had  immediately? 

Mr.  THOMAS  of  Oklahoma.  The 
amount  asked  for  is  $5,000.  For  the  past 
year  we  have  had  provided  the  sum  of 
$5,000.  I  think  we  can  get  by  with  half 
that  amount.  That,  however,  is  for  the 
committee  to  pass  upon.  On  Monday  of 
this  week  the  subcommittee  heard  the 
Independent  packers.  Next  Tuesday  the 
committee  is  to  hear  from  the  big  pack- 
ers of  Chicago— Wilson,  Swift,  Armour, 
and  I  think  Cudahy.  I  am  told  of  the 
conditions  I  have  just  described,  but  un- 
til we  get  the  direct  evidence  we  can 
only  appraise  what  we  have  heard  as 
being  hearsay.  The  money  we  ask  for 
is  to  be  used  for  taking  down  the  evi- 
dence and  transcribing  it,  so  as  to  make 
a  report  which  we  will  bring  back  to  the 
Senate. 

The  PRESIDENT  pro  tempore.  The 
Parliamentarian  advises  the  Chair  that 
under  the  statement  made  by  the  Sen- 
ator   from    Oklahoma    the    resolution 


would  go  directly  to  the  Committee  To 
Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate,  and.  without  ob- 
jection, the  resolution  will  be  referred  to 
that  committee. 

The  resolution  (S.  Res.  250)  was  re- 
ceived and  referred  to  the  Committee  To 
Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate,  as  follows: 

Resolved.  That  the  limit  of  expenditures 
of  the  Committee  on  Agriculture  and  For- 
estry under  Senate  Resolution  92.  Seventy- 
ninth  Congress,  agreed  to  March  19.  1945 
(concerning  the  Investigation  of  matters  re- 
lating to  food  production  and  consumption), 
is  hereby  increased  by  $5,000. 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  sec- 
ond time,  and  referred  as  follows: 

By  Mr.  BUTLER: 

S.  2030.  A  bill  to  amend  the  Surplus  Prop- 
erty Act  of  1944  so  as  to  provide  for  the  return 
of  surplus  motor  vehicles  to  the  United  States 
for  the  purpose  of  resale;  to  the  Committee  on 
Military  Affaiis. 

By    Mr.    MURDOCK: 

S.  2031.  A  bill  authorising  the  Issuance  to 
Mountain  States  Development  Co.  and  Cres- 
cent Eagle  Oil  Co.  of  patents  for  certain 
placer  mining  claims  located  In  Grand  Coun- 
ty, Utah;  and 

S.  2032.  A  bill  to  provide  for  the  establish- 
ment of  a  reservoir  on  Bear  River,  Utah,  for 
the  maintenance  of  water  levels  In  the  Bear 
River  Migratory  Bird  Refuge,  and  for  other 
purposes;  to  the  Committee  on  Public  Lands 
and  Surveys. 

PROMOTION  AND  DEVELOPMENT  OF  OIL 
AND  GAS-AMKNDMENT 

Mr.  O'MAHONEY  (for  himself  and  Mr. 
Hatch >  submitted  an  amendment  in- 
tended to  be  proposed  by  them,  jointly,  to 
the  bill  (8. 1236)  to  promote  the  develop- 
ment of  oil  and  gas  on  the  public  domain 
and  on  lands  acquired  for  the  Appala- 
chian National  Forest,  and  for  other  pur- 
poses, which  wa.s  referred  to  the  Commit- 
tee on  Public  Lands  and  Surveys  and 
ordered  to  be  printed. 

INCREASE  IN  COMPENSATION,  ETC.,  TO 
VETERANS  AND  THEIR  DEPENDENTS- 
AMENDMENT 

Mr.  BUTLER  isubmltted  an  amendment 
intended  to  be  proposed  by  him  to  the 
bill  <S.  1921)  to  increase  by  20  percent 
the  monthly  rates  of  compensation,  pen- 
sion, and  retirement  payments  to  vet- 
erans and  their  dependents,  which  was 
referred  to  the  Committee  on  Military 
Affairs,  and  ordered  to  be  printed. 

REORGANIZATION  OF  LEGISLATIVE 
BRANCH  OF  GOVERNMENT 

Mr.  LA  FOLLETTE  <for  himself,  Mr. 
Thomas  of  Utah,  Mr.  Pepper,  Mr.  Rus- 
sell, Mr.  White,  and  Mr.  Brooks)  sub- 
mitted the  following  resolution  (S.  Res. 
249) .  which  was  ordered  to  lie  over  under 
the  rule: 

Resolved.  That  a  special  committee  to  be 
composed  of  six  Senators  who  are  members 
of  the  Joint  Committee  on  the  Organization 
of  the  Congress  Is  hereby  established  for  the 
purpose  of  receiving  and  considering  all  pro- 
posed legislation  and  other  matters  relating 
to  the  reorganization  of  the  legislative  branch 
of  the  Government.  Any  vacancy  occurring 
in  the  membership  of  the  committee  shall 
be  filled  by  appointment  by  the  President  of 
the  Senate.  All  bills,  resolutions,  amend- 
ments, and  other  matters  relating  to  the  re- 


organization of  the  legislative  branch  of  the 
Government  shall  be  referred  to  the  special 
committee  for  its  consideration  and  such 
committee  Is  hereby  authorized  to  report  to 
the  Ssnate  with  re8i>ect  to  any  matter  re- 
feiTed  to  It,  together  with  such  recommenda- 
tions as  It  may  deem  advisable. 

CHESTER  BOWLES'  BLIND  SPOTS— ARTI- 
CLES BY  MERRYLE  STANI  ^T  RCKEY- 
SER 

[Mr.  BROOKS  asked  and  obtained  leave  to 
have  printed  In  the  Record  three  articles  en- 
titled "Chester  Bowles'  Blind  Spots,"  writ- 
ten by  Merryle  Stanley  Rukeyser  and  pub- 
lished In  the  Chicago  Herald- American, 
which  appear  In  the  Appendix  | 

ATOMIC  POUCY— EDITORIAL  FROM  NEW 
YORK    HERALD    TUIBUNL 

(Mr.  MYERS  asked  and  obtained  leave  to 
have  printed  In  the  Kecord  an  editorial  en- 
titled "Atomic  Policy."  from  the  New  York 
Herald  Tribune  of  April  6,  1946.  which  ap- 
pears In  the  Appendix  | 

FAIR    LABOR    STANDARDS— ARTICLE    BY 
REV.  GEORGE  G.  HIGGINS 

(Mr.  HATCH  asked  and  obtained  permis- 
sion to  have  printed  In  the  Record  an  article 
entitled  "Fair  Labor  Standards."  by  Rev. 
George  G.  Hlgglns,  which  appears  In  the 
Appendix.! 

AMENDMENT  OF  FAIR  LABOR  STANDARDS 
ACT 

The  Senate  resumed  consideration  of 
the  bill  (S.  1349)  to  provide  for  the 
amendment  of  the  Pair  Labor  Standards 
Act  of  1038.  and  for  other  purposes. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment proposed  by  the  Senator  from  New 
Mexico  I  Mr.  Hatch  1  to  the  committee 
amendment  on  page  16.  line  19,  as 
amended.  Inserting  certain  words. 

Mr.  HATCH  obtained  the  floor. 

Mr.  aUFFEY.  Mr.  President,  will  the 
Senator  yield  to  me  so  I  may  make  a 
short  .statement? 

Mr.  HATCH.    I  yield. 

Mr.  aUPFEY.  Mr.  President.  I  should 
like  to  explain  my  position  on  the  pend- 
ing measure  now  as  I  have  to  leave  the 
city  early  this  afternoon. 

I  will  vote  for  any  and  all  amendments. 

I  do  not  think  they  can  make  the  bill 
any  worse  than  It  Is. 

I  will  then  vote  against  the  passage  of 
the  bill,  as  we  all  know  the  President's 
attitude  on  the  measure. 

The  bill  has  been  emasculated  and  de- 
.stroyed  as  to  its  original  purpose,  which 
was  the  minimum  wage,  on  the  excuse 
of  helping  the  farmer. 

The  real  reason  for  doing  It  Is,  In  my 
opinion,  to  keep  the  wages  down  for  the 
poor  whites  and  the  colored  people  of 
the  South. 

I  am  a  Democrat  for  three  reasons— by 
Inheritance,  by  conviction,  and  from 
principle. 

When  my  parents  were  married  they 
had  an  understanding  that  my  mother 
was  to  look  after  the  religious  education 
of  the  children  and  my  father  the 
political. 

I  am  afraid  that  to  date  my  father  got 
the  best  of  the  agreement. 

Among  the  things  he  taught  me  was 
that  the  nominee  for  President  or  our 
elected  President  was  the  leader  of  our 
party. 

On  this  subject  I  shall  have  more  to 
say  later,  as  I  am  a  thorough  believer  in 
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the  two-party  system  and  loyalty  to  the 
platform  commitments  of  our  party. 

I  have  been  a  Member  of  this  body  for 
11  years  and  3  months  and  have  almost 
9  months  remaining  in  my  second  term. 

During  that  time  I  have  supported  the 
President  and  the  party  platform  meas- 
ures with  all  my  votes  on  all  occasions. 

I  shall  continue  to  do  so  as  long  as  I 
am  a  Member  of  this  body. 

Mr.  HATCH.  Mr.  President,  the 
amendment  which  I  offered  yesterday 
applied  to  the  committee  amendment. 
The  Senator  from  Ohio  (Mr.  TattJ 
raised  the  que.stlon  that  in  all  proba- 
bihty  the  committee  bill  would  be  re- 
placed by  the  Ball-Ellender  amendment, 
which  will  be  voted  on  first.  To  meet  a 
somewhat  confused,  if  not  tangled,  par- 
liamentary situation,  I  now  send  to  the 
desk  an  amendment  which  I  ofler  to  the 
so-called  Ball-Ellender  amendment,  to 
be  Inserted  at  the  proper  place.  I  re- 
quest unanimous  consent  that  the 
amendment  I  now  offer  be  voted  on  be- 
fore the  one  I  offered  yesterday. 

The  PRESIDENT  pro  tempore.  With- 
out objection.  It  is  so  ordered. 

The  amendment  offered  by  the  Sena- 
tor from  N'.-w  Mexico  will  be  stated. 

The  Chkf  Clerk.  At  the  proper  place 
It  is  proposed  to  insert  the  following  new 
section : 

S«c.  — .  Effective  6  montha  alter  the  effec- 
tive date  of  this  act.  the  act  Is  amended  by 
adding  at  the  end  thereof  the  following  new 
Mctton: 

"Sbc.  30.  Every  employer  who  Is  engaged 
In  commerce  cc  In  any  activity  affecting 
commerce,  and  who  (a I  has  four  or  more 
establtshm«its  where  he  la  so  engaged,  or 
(b)  has  total  annual  gross  receipts  of 
$500,000  or  more  from  enterprises  where  he 
Is  so  engaged,  shall  pay  to  each  of  his  em- 
ployees emplored  in  or  about  or  In  connec- 
tion with  any  enterprise  where  he  Is  so 
engaged"— 

Mr.  HATCH.  Mr.  President,  the  re- 
mainder of  the  amendment  is  a  mere 
repetition  of  the  amendment  which  was 
agreed  to  yesterday,  and  I  ask  that  it  be 
printed  at  this  point  in  the  Record. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  remainder  of  the 
amendment  will  be  printed  in  the  Rec- 
osLD  and  need  not  be  read. 

The  remainder  of  the  amendment  is  as 
follows : 

"(1)  wagM  at  a  rate  not  less  than  60  cents 
an  ho\ir.  except  that  in  Ibe  case  of  em- 
ployees in  Puerto  Rico  or  the  Virgin  Islands 
to  whom  this  section  applies,  wage  rates 
ahall  be  fixed  in  the  same  manner  as  in  the 
case  of  employees  in  such  places  to  whom 
•ectlon  8  applies,  and 

"(2)  compensation  for  employment  In  ex- 
eeaa  of  40  hours  In  any  workweek,  at  a  rate 
not  leu  than  one  and  one-half  times  the 
regular  rate  at  which  such  employee  is  em- 
ployed. As  used  In  this  section,  the  term 
•activity  affecting  commerce'  means  any 
activity  In  commerce  or  necessary  to  com- 
merre  or  competing  with  any  activity  In 
commerce  or  where  the  payment  of  wages 
at  rates  belcw  those  prescribed  by  this  act 
or  where  the  employment  of  oppressive  child 
labor  would  burden  or  obstruct  or  tend  to 
burden  or  obstruct  commerce  or  the  free 
flow  of  commerce." 

Mr.  REVERCOMB.  Mr.  President,  will 
the  Senator  yield  for  an  inquiry  so  that 
we  may  know  very  clearly  where  the 
amendment  is  to  be  inserted?    Do  I  un- 
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derstand  th  s  to  be  an  amendment  to  the 
committee  1  ill? 

Mr.  HAT^H.  This  amendment  has 
been  offered  to  the  Ball-Ellender  amend- 
ment, to  be  inserted  at  the  proper  place, 
and  I  use  tie  expression,  "at  the  proper 
place,"  beca  ise  there  have  been  so  many 
amendment!  adopted  it  is  hardly  possible 
to  determine  what  is  the  proper  place. 
But  it  is  to  neet  the  parliamentary  situ- 
ation that  am  offering  it  at  this  time 
in  the  wav  :  have. 

Mr.  BARCLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HATCH.     I  yield. 

Mr.  BAR  CLEY.  The  Senator  Is  as- 
suming that  there  is  a  proper  place. 

Mr.  HAT(  'H.  I  assume  from  what  has 
happened  in  connection  with  the  con- 
sideration (if  the  bill  that  there  is  a 
place — perhaps  not  a  proper  place — for 
almost  anything  in  this  bill. 

Mr.  BARF  XEY.  Will  the  Senator  yield 
further  to  rie? 

Mr.  HATCH.    I  yield. 

Mr.  BARI  XEY.  I  wonder  If  we  might 
have  a  gen?ral  understanding  that  we 
will  dispose  of  this  amendment  and  of 
the  bill  Itsdf  as  soon  as  possible.  We 
liave  other  mportant  business  for  today 
which  shou  d  be  completed  so  that  we 
may  clear  tie  way  to  take  up  the  vet- 
trans'  housl  ip  bill  on  Monday.  I  do  not 
want  to  asi  for  a  limitation  of  debate 
on  further  amendments  to  the  bill,  but 
I  wonder  if  we  may  not  have  a  sort  of 
(:eneral  agreement  that  we  will  not  in- 
dulge in  ex  ended  debate  either  on  the 
pending  amendment  or  on  anything  else. 
Is  that  agre?able  to  the  Senator? 

Mr.  HATC  H.  It  is  perfectly  agreeable 
to  me.  I  n-ay  say  to  the  Senator  from 
Kentucky  tiat  I  Intended  to  take  the 
briefest  po&iible  time  merely  to  explain 
what  the  t  mendment  does,  and  then 
to  ask  for  a  vote  on  it.  I  want,  if  possi- 
ble, and  I  lope  Senators  will  agree,  a 
yea-and-na: '  vote  on  the  amendment. 

Mr.  Presic  ent,  as  I  said  yesterday.  It  Is 
an  important  amendment.  I  think  we 
.should  be  w  lling  to  express  ourselves  on 
record  as  to  what  we  think  about  It.  I 
recall  that  ii  famous  jurist  at  one  time 
said.  "I  writ ;  my  judgments  and  give  the 
reasons  for  he  judgments  that  I  render 
in  order  thi  t  I  who  judge  may  also  in 
turn  be  judg  id."  I  think  we  have  such  an 
obligation  t>  those  who  are  covered  or 
iire  not  covei  ed  by  the  present  minimum- 
wage  law. 

With  resp?ct  to  this  amendment,  as  I 
.said  yesterday,  I  have  used  the  words 
"affecting  commerce"  as  a  mere  vehicle, 
those  words  used  by  them- 
because  they  are  general, 
they  are  a  sArt  of  catch-all  dragnet,  and 
I  do  not  kno  V  what  would  be  included  by 
their  use.  nc  r  did  I  know  by  their  use  in 
Jill  what  would  be  included. 
I  do  not  wa  it  to  vote  for,  and  I  would 
not  have  vot  ;d  for.  such  a  general  catch- 
all expression  as  that.  But  under  the 
he  Supreme  Court  and  un- 
der the  language  of  the  National  Labor 
Relations  A[*t  these  particular  words 
have  assume!  a  definite  meaning  In  rela- 
tion to  the  CDnstitution.  In  this  amend- 
ment, howei  er.  I  have  only  used  those 
words  for  t:  le  purposes  expressed,  and 
they  apply  t  >  nothing  else  at  all.  They 
apply  only  t )  those  Institutions  doing  a 


I  do  not  like 
selves  alone 


total  annual  volume  of  business  of  $500,- 

000  or  more,  or  which  have  four  or  more 
establishments.  I  rather  emphasize  the 
word  "or"  in  the  phrase  "four  or  more," 
because  there  Is  some  misunderstanding 
whether  the  word  was  "and"  or  'or." 
The  word  Is  "or"  In  the  amendment  I 
offered.  One  Senator  has  told  me  that 
he  objects  to  that  word;  that  he  would 
rather  have  the  word  "and."  That  is  the 
reason  I  am  explaining  it  so  definitely. 

1  do  not  want  any  misunderstanding. 
The  amendment  as  read  would  apply  to 
enterprises  doing  more  than  $500,000  an- 
nual business  or  having  four  or  more 
establishments.  As  I  stated  yesterday, 
it  is  designed  primarily  to  reach  the  huge 
chain  stores  of  the  country,  which  a^e 
specifically  exempted  from  the  present 
minimum-wage  law.  I  am  not  at  all  sure 
but  that  the  language  of  the  present 
act— "production."  "commerce,"  and 
other  language — would  be  sufficient  to 
bring  the  chain  stores  within  the  mini- 
mum-wage provisions:  but  the  act  spe- 
cifically exempts  all  retail  establish- 
ments, and  by  so  doing  presents  what  I 
think  is  a  perfectly  Indefensible  position. 

I  know  of  many  small  towns  where 
there  are  small  businesses,  doing  a  small 
annual  volume  of  business,  but  for  one 
reason  or  another,  either  because  they 
are  close  to  State  lines  and  do  business 
across  State  lines,  or  because  they  are 
producing  something,  such  as  printing, 
which  is  used  in  Interstate  commeice, 
those  little  businesses  are  actuiilly 
brought  under  the  minimum-wage  law 
today.  Next  door  to  them,  in  mj.ny 
places,  will  be  found  large  chain  stores 
emplo3nng  many  persons  and  doing:  a 
large  volume  of  business.  They  are  ex- 
empted from  the  present  minimum-wage 
law.  That  is  the  ccndition  wh  ch  I  am 
seeking  to  correct. 

Mr.  President,  I  think  that  explains 
the  situation.  Every  Senator  know;;  it 
just  as  well  as  I  do,  or  perhaps  betner. 
There  is  no  particular  reason  why  it 
should  be  argued.  So  far  as  I  am  aware, 
every  Senator  knows  how  he  wishei  to 
vote  on  the  question.  I  should  like  to 
have  the  amendment  adopted  if  for  no 
other  reason  than  that  we  all  know  fiat 
if  this  bill  passes  it  is  going  to  be  rewilt- 
ten.  It  will  be  rewritten  either  in  the 
House  of  Representatives  or  In  confer- 
ence, and  I  should  like  to  have  this  sub- 
ject included  in  the  bill  in  order  that;  It 
may  be  considered  In  the  various 
changes  which  may  take  place. 

Mr.  President.  I  now  ask  for  the  y?as 
and  nays  on  my  amendment. 

The  yeas  and  nays  were  ordered. 

Mr.  BANKHEAD.  Mr.  President ,  I  de- 
sire to  offer  an  amendjnent  to  the  pend- 
ing amendment. 

Mr.  BARKLEY.  Mr.  President,  the 
Senator  announced  that  he  wished  to 
offer  an  amendment,  but  that  would  be 
an  amendment  in  the  third  degree. 

Mr.  HATCH.  I  shall  not  make  the 
point  of  order. 

The  PRESIDING  OFFICER  (Mr.  East- 
LAND  In  the  chair ) .  The  Chair  Is  advised 
by  the  Parliamentarian  that  the  amend- 
ment is  not  In  order  at  this  time. 

Mr.  BANKHEAD.  I  ask  unanimous 
consent  to  offer  it  at  this  time. 


Mr.  BARKLEY.  Is  it  an  amendment 
to  the  amendment  of  the  Senator  from 
New  Mexico? 

Mr.  BANKHEAD.  Yes.  I  wish  to  sub- 
stitute "and"  for  "or." 

Mr.  BARKLEY.  I  shall  not  object, 
but.  of  course,  it  makes  it  very  difficult 
not  to  agree  that  other  amendments  in 
the  third  degree  may  be  offered. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Alabama?  The  Chair  hears  none, 
and  the  amendment  to  the  amendment 
may  be  offered. 

Mr.  BANKHZAD.  Mr.  President.  I 
move  to  strike  out  the  word  "or"  in  the 
amendment  and  substitute  "and."  As 
the  Senator  from  New  Mexico  frankly 
explained,  his  amendment  is  in  the 
alternative,  and  applies  to  two  separate 
groups.  One  category  Is  based  upon  the 
number  of  establishments,  and  the  other, 
without  regard  to  the  number  o<  estab- 
lishments, is  based  upon  the  volume  of 
business.  I  believe  that  is  discrimina- 
tory. I  know  of  stores  in  my  State — 
and  I  am  sure  that  every  other  Senator 
knows  of  such  stores  In  Ills  State — 
which  are  not  connected  with  chains, 
but  which  have  a  large  volume  of  busi- 
ness. This  amendment  would  apply  to 
such  stores  simply  because  they  have  a 
large  volume  of  business.  Their  com- 
petitors in  the  same  town  are  exempt 
from  the  ojaeration  of  the  minimum- 
wage  law;  but  one  store  or  two  stores. 
merely  because  they  do  a  large  business, 
are  brought  under  it  and  under  the  law 
are  required  to  pay  a  higher  scale  of 
wages  than  do  their  competitors  in  the 
same  town,  none  of  whom  are  members 
of  a  chain.  So,  I  believe  that  both  cate- 
gories should  be  combined.  They  ought 
to  be  requireo  to  have  a  certain  number 
of  establishments,  plus  a  certain  volume 
of  business. 

Mr.  OVERTON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  OVERTON.  It  is  also  true.,  is  it 
not.  that  there  are  small  business  con- 
cerns which  have  five  or  six  little  stores? 

Mr.  BANKHEAD.    That  Is  true. 

Mr.  OVERTON.  The  volume  of  busi- 
ness is  rather  small,  although  the  num- 
ber may  be  more  than  four.  The  word 
"or"  would  make  the  amendment  apply 
to  a  small  business  activity  which  hap- 
pened to  have  four  or  five  small  stores. 

Mr.  BANKHEAD.  That  is  true.  I 
had  that  in  mind.  I  thank  the  Senator 
for  supporting  the  suggestion. 

There  are  many  small  grocery  stores, 
drug  stores,  and  other  establishments 
which  have  a  number  of  branch  stores 
In  the  same  town,  doing  a  small  volume 
of  business.  There  Is  a  trend  toward 
moving  business  establishments  away 
from  congested  centers  and  into  resi- 
dential areas,  bringing  stores  to  those 
communities.  I  know  of  one  group  of 
grocery  stores  which  consists  of  six  or 
eight  stores.  I  do  not  know  about  the 
volume  of  business.  I  do  not  know 
whether  the  volume  of  basiness  would  be 
as  much  as  $500,000.  However,  the 
amendment  in  its  present  form  would 
certainly  lead  to  confusion  and  to  vary- 
ing applications  of  the  law.  with  no 
standard  except  the  amount  of  business 
transacted. 
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Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  BANKHEAD.     I  yield. 

Mr.  BARKLEY.  I  can  appreciate  the 
Senator's  argument  with  reference  to 
small  grocery  stores.  But  let  us  take  a 
large  department  store,  which  does  not 
have  as  many  as  five  separate  establish- 
ments. Take  Wanamakers,  for  example. 
In  Philadelphia  and  New  York.  I  do  not 
know  how  many  stores  they  have  in  the 
country.  If  they  had  more  than  four, 
of  course,  they  would  come  within  the 
amendment.  But  5Uppo.se  they  had  only 
three,  and  did  more  than  $50C.OOO  worth 
of  business.  They  might  do  mlUions  of 
dollars'  worth  of  business  a  year,  but  if 
they  had  only  three  stores,  and  the  two 
cla.sses  were  combined,  they  would  come 
In  the  same  category  as  small  stores  doing 
less  than  $500,000  worth  of  business.  I 
am  wondering  whether  the  word  "and" 
would  exempt  the  large  department 
stores,  such  as  Garfinckels.  That  con- 
cern probably  employs  a  thousand  peo- 
ple. It  sends  merchandise  all  over  Vir- 
ginia and  Maryland,  and  perhaps  other 
States.  It  is  engaged  in  interstate  com- 
merce. It  may  not  have  more  than  three 
stores.  I  am  not  sure  about  the  number. 
I  use  that  name  only  for  illustration. 
What  would  be  the  effect  of  the  amend- 
ment on  three  large  department  stores 
which  did  an  enormous  business? 

Mr.  BAJJKHEAD.  They  would  be 
exempted. 

Mr.  BARKLEY.     That  is  the  difficulty. 

Mr.  BANKHEAD.  I  realize  the  diftf- 
culties  in  the  whole  situation,  but  I  feel 
that  it  is  better  to  exempt  some  large  es- 
tablishment rather  than  to  penalize  and 
punish  small  ones  which  are  trying  to 
serve  the  best  interests  of  the  communi- 
ties in  which  they  do  business. 

As  I  construed  the  bill  originally  re- 
ported by  the  committee,  it  would  require 
a  combination  of  the  two  elements.  It 
would  require  that  there  must  be  at  least 
four  establishments,  and  that  they  must 
do  a  volume  of  business  of  at  least  $500,- 
000.  The  Senator  from  New  Mexico,  for 
whom  all  of  us  have  very  great  respect, 
believes  that  that  construction  may  be 
doubtful,  but  it  is  the  construction  which 
I  had  in  mind  all  the  time  while  the  bill 
was  pending. 

The  Senator  from  New  Mexico  stated 
that  the  bill  would  have  to  be  rewritten 
in  conference.  Practical  Senators  must 
remember  that  the  conferees  on  the  part 
of  the  Senate  favor  a  very  wide  coverage. 
So  they  would  go  into  conference  on  this 
bill  predisposed,  as  far  as  they  could  be. 
consistently  with  the  will  of  the  Senate, 
to  carry  out  any  plan  which  Increased 
the  coverage. 

Consequently.  I  do  not  think  we  should 
act  upon  this  proposal  in  the  hope  of 
having  it  remedied  in  that  way  for  the 
benefit  of  the  stores  which  will  be  dis- 
criminated against  by  the  action  of  the 
conference  committee.      

The  PRESIDING  OFFICER  'Mr. 
Briggs  In  the  chair ) .  The  Parliamentar- 
ian informs  the  present  occupant  of  the 
chair  that  the  previous  occupant  of  the 
chair  did  not  ask  whether  there  was  ob- 
jection to  the  unanimous-consent  re- 
quest made  by  the  Senator  from  Ala- 
bama. 


Mr.  BARKLEY.  Yes,  Mr.  President; 
the  previous  occupant  of  the  chair  did, 
as  I  recall,  ask  if  there  was  objection  to 
the  unanimous -consent  request;  and 
unanimous  consent  was  granted. 

The  PRESIDING  OFFICER.  Without 
objection,  the  amendment  offered  by  the 
Senator  from  Alabama  to  the  amendment 
of  the  Senator  from  New  Mexico  is  held 
to  be  in  order:  but  the  clerk  states  that 
the  Senator  from  Alabama  should  be 
more  specific  in  regard  to  his  amend- 
ment, inasmuch  as  there  Is  more  than  one 
place  in  the  amendment  of  the  Senator 
from  New  Mexico  to  which  it  would 
apply. 

Mr.  BANKHEAD.  Mr,  President.  I  do 
not  have  a  copy  of  the  amendment.  In 
view  of  the  fact  that  the  Senator  from 
New  Mexico  has  it.  I  ask  him  please  to 
send  it  to  the  desk.  The  Senator  from 
New  Mexico  knows  what  I  have  in  mind. 
It  is  the  "or"  which  divides  his  amend- 
ment Into  two  categories. 

Mr.  HATCH.  The  amendment  of  the 
Senator  from  Alabama  applies  to  my 
amendment  wherever  the  word  "or"  oc- 
curs; is  that  correct? 

Mr.  BANKHEAD.    Yes. 

Mr.  HATCH.  Mr.  President,  to  reply 
briefly  to  the  Senator  from  Alabama,  let 
me  state  that  I  think  the  amendment 
I  have  submitted  should  be  adopted  as 
it  is  offered.  I  think  the  word  should 
be  "or"  instead  of  "and."  In  view  of  the 
fact  that  the  committee  bill  relates  to 
exemptions  in  the  negative  form,  not  In 
the  affirmative  form.  I  believe  that  the 
amendment  I  have  offered  accomplishes 
exactly  the  results  of  the  bill  reported 
by  the  committee. 

I  still  say  my  main  object  now  is  to 
get  the  provision  Into  the  measures  so 
that  it  may  be  considered  in  the  House 
of  Representatives  first,  and  subse- 
quently in  conference.  But  I  am  not  dis- 
posed to  argue  about  the  matter  at  all. 

Mr.  WHERRY.  Mr.  President,  have 
the  yeas  and  nays  been  ordered  on  the 
amendment "' 

Mr.  HATCH.    No. 

Mr.  WHERRY.  If  they  are  to  be 
ordered,  I  suggest  the  absence  of  a 
quorum. 

Mr.  BARKLEY.  The  yeas  and  nays 
were  ordered  on  the  amendment  of  the 
Senator  from  New  Mexico,  but  not  on 
the  amendment  of  the  Senator  from 
Alabama  to  the  amendment  of  the  Sen- 
ator from  New  Mexico. 

Mr.  HICKENLOOPER.  Mr.  President, 
a.  parliamentary  Inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  HICKENLOOPER.  What  are  we 
about  to  vote  upon  now? 

Mr.  BARKLEY.  Mr.  President,  let  me 
state  that  there  has  been  a  great  con- 
troversy between  the  two  Houses  of 
Congress  for  many  years  about  the  use 
of  the  words  "and"  or  "or."  We  are  now 
about  to  vote  on  the  substitution  of  the 
word  "or"  for  the  word  "and."  rather 
than  to  have  both  words  included  with  a 
little  slanting  line  between  them. 

Mr.  BANKHEAD.  Mr.  President,  re- 
gardless of  what  the  S.-nator  from 
Kentucky  says,  the  matter  is  highly  im- 
portant in  this  case.  The  u.se  of  one  of 
the  words  will  mean  one  thing,  and  th« 
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use  of  the  other  word  will  mean  another 
thinR 

Mr.  BARKLEY.  Mr.  President.  I  was 
making  what  now  seems  to  have  been  a 
futile  ••ffnrt  to  be  facetious. 

Mr.  HICKENLOOPER  Mr.  President. 
I  Nhould  like  to  know  what  \s  the  specific 
question  on  which  wc  are  called  to  vot« 
at  thl.H  time 

Mr.  BANKHEAD.  Mr.  President.  X 
made  an  explanation  of  the  situation 
Ju.<it  before  the  Senator  from  Iowa  cam* 
Into  the  Chamber.  The  ammdmrnt  of- 
fered by  the  Senator  from  Now  Mrxico 
•eeks  to  apply  the  bill  and  It.s  wase  scale 
to  two  group*.  He  says  he  Is  directing 
it  to  chain  stores.  Under  his  amend- 
ment, one  group  Is  classified  as  including 
those  which  have  four  or  more  estab^ 
li.ihmenta  under  the  same  ownership. 
The  amendment  would  apply  to  them. 
The  amendment  also  would  apply,  by 
means  of  the  u.se  of  the  word  "or",  to  an 
individual  store  doing  as  much  as  $500,- 

000  worth  of  bu.siness  annually. 

I  have  obtained  unanimous  consent  to 
offer  an  amendment  to  the  amendment 
of  the  Senator  from  New  Mexico,  so  as  to 
have  it  stated  In  the  conjunctive,  so  that 
the  am(*^dment  will  apply  to  concerns 
having  four  or  more  separate  establish- 
ments and  doing  a  business  of  $500,000 
annually. 

Mr.  HICKENLOOPER.  That  is  the 
pending  question;  is  it? 

Mr.  BANKHEAD.  That  is  the  pend- 
ing question.  It  is  whether  the  word 
'or"  should  be  changed  to  "and",  so  as 
to  require  that  both  conditions  exist  be- 
fore the  wage  scale  shall  be  applied. 

Mr.  HICKENLOOPER.  I  thank  the 
Senator. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  Alabama  (Mr. 
B.^nkhead]  to  the  amendment  of  the 
Senator  from  New  Mexico  [Mr.  Hatch]. 

The  amendment  to  the  amendment 
was  agreed  to. 

Mr.  MEAD.  Mr.  President.  I  wish  to 
comment  briefly  on  the  amendment,  and 
at  the  same  time  to  commend  my  distin- 
guished colleague  from  New  Mexico  for 
presenting  it.  I  wish  to  say  a  brief 
word  in  support  of  the  amendment. 
Coming,  as  I  do.  from  the  great  State  of 
New  York.  I  realize  that  a  great  many 
people  in  my  State  will  be  affected  by  the 
amendment — perhaps  more  than  in  any 
other  State  of  the  Union.  I  believe  we 
are  here  dealing  with  the  little  people; 

1  mean  people  with  small  salaries,  limited 
oomfort«,  and  few  or  no  luxuries.  The 
amendment,  together  with  the  relief 
given  to  workers  In  the  Independent 
ehalM  and  stores  will  afford  them  a  lit- 
tit  lUnllght  and  a  little  nuntenance  which 
In  my  opinion  will  benefit  them  and  will 
also  benefit  the  economy  of  the  country. 

Under  the  bill  as  modified  by  the 
amendment,  Mr.  President,  there  will  be 
additional  coverage,  as  compared  to  the 
existing  law.  The  amendment  will  ex- 
tend the  coverage  of  the  law  to  1.100,000 
employees  of  chain  stores  and  to  ap- 
proximately 540.000  employees  of  inde- 
pendent stores.  CoveraKe  will  also  be 
extended  to  approximately  620.000  em- 
ployees in  the  service  industries. 


Mr.  President.  In  view  of  the  small 


wage  they  now- 
very  moderate 


receive  and  in  view  of  the 
ncrease  prescribed  by  the 
amendment  ar  d  by  the  bill.  I  trust  that 
the  amendmen  t  presented  by  my  distin- 
guished coUeai  ue  from  New  Mexico  will 
receive  the  api  roval  of  the  Senate. 

PRE8  iOINO     OFFICER.    The 
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odci  ed  In  comi  nlitee  that  presented  more 
difBculty  thai  the  one  relating  to  a 
broader  coven  ge  a«  was  Intended  by  the 
u.se  of  the  lai  iguage  "employee  who  Is 
enRaged  in  at  y  activity  affecting  com- 
I  wi^h  to  say  to  the  Members 
that  there  has  not  been 
.stlmony  in  respect  to  the 
eflfct  which  siich  language  would  have 
or  as  to  who  vfould  be  covered  by  it. 

labored  long  hours  in  an 
n  a  workable  minimum- 
sought  to  compromise  our 
differences  and  to  bring  to  the  floor  of 
the  Senate  a  :  easonable  bill — but  all  to 
no  avail.  I  am  sorry  to  say. 
The  languafi  e  now  sought  to  be  placed 


ute  amendment  was  an 
the  proponents  of  the 
the  committee  to  have 
similar  languake  incorporated  in  the  bill. 
When  the  amendment  was  submitted  be- 
fore the  committee,  Mr.  President,  as  I 
recall  there  w(  re  only  two  or  three  Sen- 
ate rs  who  favof  ed  it.  The  rest  of  us  were 
the  simple  reason  that  no 
been  held  on  the  subject 
a  loss  to  understand  its 
We  thought  the  amend- 
But,  lo  and  behold,  the 
bill  was  finally  voted  out 
ee.  the  matter  was  resur- 
a  margin  of  one  vote  the 


language  which  now  is  sought  to  be  in- 


a  distinct  unc 
guiige  to  whicll 
would  not  be 
dei-Ball     am< 
agreement  die 


the  pending  Ellender-Ball 
placed  in  the  bill  reported 
of  the  committee. 
In  the  agreement  which  was  reached 
yesterday  amqng  a  few  of  us  there  was 
erstanding  that  the  Ian- 
reference  has  been  made 
corporated  in  the  Ellen- 
ndment.  Although  the 
not  bind  anyone  in  par- 
ticular, exceptj  perhaps  those  who  were 
present.  It  was  understood  that  all  the 
excmptlon.s  w  lich  are  now  Included  in 
the  Ellender-I  all  amendment  would  be 
agreed  upon,  md  no  attempt  would  be 
made  to  broad  m  coverage.  Wc  are  now 
confronted  wl.h  tn  amendment  which 
will  cover  mai  y  employees  who  are  en- 
gaged in  intra  itate  commerce.  I  do  not 
know  to  what  i  xtent  they  can  be  covered 
because  we  h(ard  no  testimony  on  the 
subject.  Mr.  president.  I  am  very  hope- 
nate  will  vote  down  the 
am  sorry  that  I  cannot 
lis  with  reference  to  what 
dment  will  have,  because. 
y  indicated,  we  heard  not 
imony  from  any  source 
dicate  the  extent  to  which 


fuJ  that  the 
amendment, 
go  into  any  de 
efft^ct  the  ame 
as  I  have  alrea 
a  word  of  te 
which  would  i 


the  language  I 'have  referred  would  cover 
varii>us  industries.  I  consider  it  an 
effort  on  the    sart  of  the  advocates  of 


such  language  to  stretch  the  commerce 
clause  to  the  breaking  point. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield? 

Mr.  ELLENDER.     I  yield. 

Mr.  HATCH.  The  Senator  from  Lou- 
isiana has  referred  to  an  agreement 
which  was  made.  I  believe,  in  fairness 
to  the  Senator  from  Florida  (Mr.  PbppcrI 
I  should  make  a  statement.  As  the  Sen- 
ator know.i,  while  I  conferred  in  part 
with  some  of  the  Senators  In  reaching  a 
compromise,  I  was  not  a  party  to  the 
final  agreement  which  was  worked  out, 
and  had  no  knowledge  of  exactly  what 
It  contained.  I  had  prepared  my  amend- 
ment. The  Senator  from  Florida  came 
to  me  before  the  vote  was  taken  on  the 
Ru.s.sell  amendment  and  asked  me  not  to 
offer  my  amendment  because  he  thought 
that  an  offer  of  It  at  that  time  would 
perhaps  be  In  violation  of  the  agreement 
which  he  had  made  with  the  Senator 
from  Louisiana  and  with  other  Senator!; 
as  well.  I  believe  the  Senator  from 
Louisiana  made  a  similar  statement. 
I  compliment  both  of  them  for  having 
tried  to  work  out  a  solution  of  a  dlfBcult 
situation.  I  am  not  criticizing  anyone. 
I  refrained  from  offering  my  amendment 
until  after  the  Russell  amendment  had 
been  voted  upon  and  adopted.  There 
were  other  amendments  which  had  al- 
ready been  adopted  to  the  Ellender- 
Ball  amendment,  such  as  the  one  which 
was  offered  by  the  Senator  from  Mon- 
tana [Mr.  Murray],  and  another  on« 
which  was  offered  by  the  Senator  from 
Maryland  (Mr.  RadcliffeI.  It  was  then 
that  the  Senator  from  Florida  said  to 
me.  "I  think  you  .should  offer  the  amend- 
ment. In  view  of  what  has  taken  place, 
I  do  not  consider  the  agreement  Is  in 
force  at  all." 

Mr.  ELLENDER.  I  am  not  finding: 
fault  with  anyone. 

Mr.  HATCH.  I  merely  make  th"; 
statement  which  I  have  made  in  justice 
to  the  Senator  from  Florida,  who  did 
everything  he  could  do  in  carrying  out  hi:? 
agreement  with  the  Senator  from  LiOUiJ>i- 
ana. 

Mr.  ELLENDER.  Mr.  President.  I  am 
not  finding  fault  with  the  distinguished 
Senator  from  New  Mexico  for  offering  hi  J 
amendment.  But  the  language  sought  to 
be  Incorporated  In  the  pending  measure 
Is,  I  repeat,  something  which  caused  a 
great  deal  of  difficulty  before  the  com- 
mittee. I  am  sure  that  the  Senator  from 
Delaware  I  Mr,  Tunnill  1 ,  a  distinguished 
member  of  the  Committee  on  Education 
and  Labor,  will  agree  with  me  that  we 
heard  little  or  no  evidence  In  regard  to 
the  matter.  At  one  time  I  thought  that 
the  committee  had  voted  finally  on  the 
question,  and  I  had  taken  it  for  granted 
that  It  would  never  be  resurrected  again. 
Here  It  Is  again.  We  are  being  asked  to 
legislate  on  a  proposal  without  having 
had  an  opportunity  to  hear  any  evidence 
of  any  kind  with  regard  to  it. 

Mr.  TUNNELL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ELLENDER.     I  yield. 

Mr.  TUNNELL.  I  believe  that  the 
Senator  Is.  in  the  main,  correct  in  what 
he  has  said.  However.  I  believe,  per- 
haps, that  a  statement  which  was  made 
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yesterday  by  the  Senator  from  Ohio  (Mr. 
TaftI  with  regard  to  the  understanding 
to  which  reference  has  been  made  might 
well  be  cor.  idered.  On  page  3119  of  the 
CowoiBSSiONAL  Record  the  Senator  from 
Ohio  made  the  following  .statement; 

Th*r«  was  no  understanding  with  regfttd 
to  th*  parity  amendrntnt  except  that  tht 
whol*  mntirr  wna  contingent  upon  the 
Hmpt>()'n<'>)t  bclnii  rejected.  It  WM  nwumed 
that  tf  the  amendment  were  agreed  to  the 
bill  would  be  dead  in  any  event.  There  was 
no  agreement  witn  regard  to  the  amendment. 
The  agreement  which  was  entered  into  re- 
lated to  provision  for  a  rute  of  60  crnta  an 
hour  In  the  event  the  parity  ampndment 
was  ellmtnnted. 

Mr  PrpMldetit.  I  wish  to  propound  n  quee- 
tion  to  the  Senator  from  New  Mrxico.  The 
Senator  haa  offered  an  amendment  to  a  sec- 
tion of  the  bill  which  would  be  stricken  out 
by  the  EIIender-BRll  amendment.  It  the 
Bllender>BAll  Hmendment  Is  adopted  there 
will  be  no  worls  In  the  bill  affecting  com* 
merce? 

I  merely  wish  to  make  It  plain  that 
there  apparently  was  no  understanding 
with  regard  to  the  parity  amendment 
except  that  as  the  Senator  from  Ohio 
stated,  the  whole  subject  was  contingent 
upon  the  rejection  of  the  amendment. 

Mr.  ELLENDER.  Mr.  President.  In- 
asmuch as  the  amendment  has  been  the 
cause  of  most  of  our  difficulty,  before  the 
committee,  in  not  agreeing  to  a  reason- 
able bill.  I  am  hopeful  that  the  Senate 
will  vote  it  down. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  New  Mexico 
I  Mr.  Hatch],  as  amended,  to  the  Ellen- 
der-Ball amendment,  as  amended. 

Mr.  HATCH.  Mr.  President,  before  a 
vote  is  taken  on  the  amendment  I  think 
a  quorum  should  be  present.  I  there- 
fore suggest  the  ab.sence  of  a  quorum. 

Mr.  WHERRY.  Mr.  President,  have 
the  yeas  and  nays  been  ordered  on  this 
question? 

The  PRESIDENT  pro  tempore.  They 
have  been. 

Mr.  WHERRY.  Then  I  join  with  the 
Senator  from  New  Mexico  in  the  sug- 
gestion of  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  legislative  clerk   called  the  roll. 

and  the  following  Senators  answered  to 

their  names: 

Aiken  Hart  Myers 

AUBiin  Hatch  O'Danui 

Ban  HHyden  O'Mahoncy 

Berkley  Hickmlooper  Overton 

Brewster  Hoey  Reed 

Brtgts  Johnson.  Colo.   Revereomb 

Brooks  Johnston,  B.  C.  Russell 

Bucic  Knowland  SsltonsUll 

Bushndd  LaPollette  Shipstead 

Bittlcr  Langer  Bmlth 

Byrd  Lucv  BtanAII 

Cspehsrt  McClellsn  Stewart 

Capprr  Mcrarland  Taylor 

Carvllle  McKellar  Thomas,  Okla. 

Connally  McMuhon  Tobey 

Cordon  Magnuson  Tunnell 

Donnell  Maybank  Walsh 

Dowtipv  Mead  Wheeler 

EattUad  Milllkln  Wherry 

Ellpiider  Mitchell  White 

Fulbrlght  Moore  Wiley 

Oerry  Morse  Willis 

Ooasett  Murdock  Wilson 

Ourney  Murray  Young 

The  PRESIDENT  pro  tempore.  Sev- 
enty-two Senators  have  answered  to 
their  names.    A  quorum  is  present. 


The  question  Is  on  agreeing  to  the 
amendment  of  the  Senator  from  New 
Mexico  (Mr.  Hatch  1.  as  amended,  to  the 
Ellender-Ball  amendment,  as  amended. 

Mr.  TAYLOR.  Mr.  President.  I  should 
like  to  make  a  few  brief  remarks  on  the 
pending  amendment  before  It  Is  acted 
upon,  I  have  some  figures  before  me 
which  are  not  quite  up  to  the  minute, 
being  figures  for  1043.  but  at  that  time 
there  were  152,100  male  clerks  In  the 
United  States  In  wholesale  and  retail  cs- 
tabll.Hhments  receiving  under  1800  a 
year:  and  there  were  146,723  male  clerks 
receiving  under  $1,200  a  year,  that  Is, 
between  $800  and  $1,200.  At  the  same 
time  the  proflt.s  of  the  department  Mores 
had  gone  up  609  percent.  So  I  think  they 
can  afford  to  pay  the  Increase. 

In  the  Senate  we  have  talked  at  great 
length  about  the  poor  white-collar  work- 
er, who  Is  generally  unorganized,  but. 
like  the  weather,  while  we  have  talked 
at)out  it  nobody  seems  to  have  done  any- 
thing about  It. 

There  Is  one  other  matter  to  which  I 
should  like  to  call  the  attention  of  the 
Senate.  Here  Is  a  statement  by  Malcomb 
P.  McNalr.  who  Is  professor  of  marketing 
at  Harvard  Business  School  and  who 
repre.sents  the  National  Retail  Dry  Goods 
Association  before  the  committees  of 
Congress  when  they  have  occasion  to 
come  before  Congress.  In  a  speech  de- 
livered before  that  organization  on 
Thursday.  January  10,  of  this  year,  he 
had  this  to  say : 

For  the  moet  part — 

Speaking  of  these  clerks — 
these  are  men  of  ability  and  outstanding 
personnel,  with  excellent  war  records,  and. 
frankly,  I  am  disappointed  to  note  how  small 
a  proportion  of  these  men  evince  any  interest 
in  the  field  of  retail  distribution.  Unques- 
tionably, part  of  the  difficulty  is  in  the  salary 
and  wage  level.  Between  1940  and  the  mid- 
dle of  1945,  average  weekly  earnings  in  man- 
ufacturing Industry  increased  60  percent.  It 
is  highly  probable  that  at  all  levels  of  com- 
pensation in  retail  distribution  there  wiU 
have  to  be  a  step-up  In  the  postwar  years. 

Profe.ssor  McNair.'who  represents  the 
National  Retail  Dry  Goods  Association, 
made  that  statement. 

Obviously  It  is  Impractical  and  prac- 
tically Impossible  for  one  retailer  to  raise 
his  minimum  wages  unless  all  retailers 
do;  It  places  the  one  who  raises  them  at 
a  competitive  disadvantage.  So  I  think 
that  even  the  retailers,  from  what  Mr. 
McNair  has  said,  would  be  glad  to  pay 
more  if  the  obligation  was  lmpo.sed  upon 
all  of  them  to  ral.se  their  minimum  wage 
standards  at  the  same  time.  So  I  hope 
that  this  group  of  unorganized  white- 
collar  workers  will  be  Included  In  the 
provisions  of  the  pending  minimum  pay 
bill. 

Mr.  MEAD.  Mr.  President,  will  my 
colleague  from  Idaho  yield  to  me? 

Mr.  TAYLOR.  I  am  happy  to  yield  to 
the  Senator  from  New  York. 

Mr.  MEAD.  Supporting  the  conten- 
tion of  the  Senator  from  Idaho,  let  me 
read  a  very  brief  article  which  appeared 
in  the  Washington  Post  of  Friday.  Janu- 


ary 11.  1946.  The  heading  of  the  article 
Is  "Retailers  see  better  service  for  con- 
sumers." and  the  article  has  tliis  to  say: 

"The  imderpald  sales  person  is  a  thing  of 
the  past.  We  want  to  attract  good  people  to 
retailing  and  have  to  pay  to  get  them,"  de- 
elared  Jay  D  Runkle,  vice  prrtldent  and 
general  manager  of  Ctowley-Miluer  *  Co.,  a 
department  store  In  Detroit. 

So  there  U  a  realliatlon  that  better 
pay  levels  are  essential  in  this  day  If  we 
are  to  have  better  service  and  attract 
and  retain  the  people  who  are  really 
necessary  in  this  activity. 

Mr.  TAYLOR.  I  thank  the  Senator 
from  New  York  for  his  valuable  assist* 
ance.  As  he  says,  the  retailers  themselves 
realize  the  necessity  of  increasing  the 
wage  but  It  is  very  difficult  unleas  some 
action  Is  taken  to  assure  that  they  all 
increase  wages  at  the  same  time  so  that 
the  ones  who  have  the  Interest  of  the 
workers  at  heart  are  not  penalized  by 
raising  wages  while  their  competitors 
may  not  have  to  raise  them. 

The  PRESIDENT  pro  tempore.  Tlie 
question  is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  New  Mexico 
I  Mr.  Hatch]  as  ^nended  by  the  amend- 
ment of  the  Senator  from  Alabama  I  Mr. 
BANKHEAD  1  to  the  Ellender-Ball  amend- 
ment, as  modified. 

The  yeas  and  nays  have  been  ordered, 
and  the  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll. 

Mr.  BUTLER  (after  having  voted  in 
the  negative).  I  have  a  general  pair 
with  the  Senator  from  Alabama  IMr. 
BANKHEAD).  I  thought  he  was  in  the 
Chamber  and  had  voted,  but  apparently 
he  did  not  vote  on  this  question.  Not 
knowing  how  he  would  vote  if  present.  I 
transfer  the  pair  to  the  Senator  from 
Wyoming  IMr.  Robertson  I,  and  allow 
my  vote  to  stand. 

Mr.  BARKLEY.  I  announce  that  the 
Senator  from  North  Carolina  IMr.  Bai- 
ley], the  Senator  from  Virginia  IMr. 
Glass],  and  the  Senator  from  West  Vir- 
ginia (Mr.  KiLcoREl  are  absent  becau.se 
of  illness. 

The  Senator  from  Alabama  I  Mr.  HillI 
is  absent  l)ecause  of  a  death  in  his 
family. 

The  Senator  from  Ohio  IMr.  Hurr- 
MANl  Is  absent  because  of  Illness  in  his 
family. 

The  Senator  from  Florida  iMr.  An- 
drews I .  the  Senator  from  Oeorgia  IMr. 
Oboroi).  the  Senator  from  Maryland 
IMr,  TydinosI,  and  the  Senator  from 
New  York  IMr.  WaqncrI  are  ntccMBflly 
ab.sent. 

The  Senator  from  Florida  fMr.  Pi»- 
PCRI  and  the  Senator  from  Utah  IMr. 
Thomas]  are  detained  on  public  busi- 
ness. 

The  Senator  from  New  Mexico  IMr. 
Chavez!  and  the  Senator  from  Nevada 
(Mr.  McCarran]  are  absent  on  ofDcial 
business. 

The  Senator  Irom  Alabama  IMr. 
Bankhead),  the  Senator  from  MLssi.ssippl 
IMr.  Bilbo  1.  and  the  Senator  from 
Maryland  IMr.  RADCLirrEl  are  detained 
on  ofiBcial  business  at  various  Govern- 
ment departments. 


SIM 


CONGRESSIONAL  RECORD-SENATE 


The  Bonator  from  Khode  iNland  I  Mr. 
Orkrn  I  ftnd  tht  Senator  from  Pennityl- 
vanu  I  Mr,  Oumv  I  irr  unnvold»blr  de- 
Ulnrd. 

I  wmh  to  nnnounce  further  Ihtt  or\ 

tlon   the  Senator   from  Utah 

M'iMA'il   htt'*  a  genrral  pair  with 

the  Senator  from  New  Hampshire  I  Mr. 

BridoksI. 

I  alMJ  announce  that  on  this  question 
the  Senator  from  Hew  York  [Mr  Wac- 
NERl  has  a  generaj  pair  with  the  Sena- 
tor from  Kansas  I  Mr.  Ri«»1. 

I  announce  further  that  if  present  and 

*  voting,  the  Senator  from  Rhode  Island 

[Mr.    Green  1    and    the    Senator    from 

Penn.sylvania  I  Mr.  GufpeyI  would  vote 

■yea." 

Mr.  WHERRY.  The  Senator  from 
Wyoming  I  Mr.  Robertson  I  is  absent  be- 
cause of  illness  in  his  lamily. 

The  Senator  from  Ohio  (Mr  TaftI 
Is  necessarily  absent  by  leave  of  the  Sen- 
ate 

The  Senator  from  New  Hampshire 
[Mr.  Bridges]  has  a  general  pair  with 
th?  Senator  from  Utah  (Mr.  Thomas). 

The  Senator  from  Kansas  [Mr.  ReedI 
has  a  general  pair  witn  the  Senator  from 
New  York  I  Mr.  WagnerL 

The  Senator  from  New  Jersey  (Mr. 
Hawkes]  is  detained  ir  committee  meet- 
ing. 

The  Senators  from  Michigan  I  Mr. 
Vandenberg  and  Mr.  PtrcttsonI  are  un- 
avoidably detained. 

The  result  was  announced — yeas  35. 
nays  S6.  as  follows : 

YEAS— 35 


eirt 


Aiken 

Langer 

Myera 

BarklfT 

McClellan 

OMahoney 

Capper 

McFarland 

Russell 

Dowuey 

McKellar 

Shipstead 

Fulbrlght 

McMahon 

Stewart 

Goesett 

Magnu&on 

Taylor 

Hatch 

Maylxuik 

Tobey 

Haydea 

Mead 

Tunnell 

Hoey 

M.tchell 

Walsh 

Johnson.  Colo.    Morse 

Wheeler 

Knowiand 

Murdock 

Young 

L«  rollette 

Murray 

NAYS— 36 

Austin 

Cordon 

O'Danlel 

Ball 

Donnell 

Overton 

Brewster 

Eastland 

Revercomb 

Brtg«s 

El  lender 

Saltonstall 

Brooks 

Oerry 

Smith 

Buck 

Gurney 

Stanflll 

Bu<hfleld 

Hart 

Thoma-.,  Ok 

Bui:er 

Hickenlooper 

Wherry 

Byrd 

Johnston,  S.  C 

White 

Capehart 

Lucas 

Wiley 

Camlle 

Mlllikln 

Willis 

Coonally 

Moore 

Wilson 

NOT  VOTING- 

25 

Andre  ws 

Green 

Reed 

Bill  ley 

Guffey 

Robertson 

Baiikhead 

Hawkes 

Taft 

Bilbo 

Hill 

Thomas.  Uti 

BrMfaa 

Huffman 

Tydlngs 

CteTts 

KUgore 

Vandenberg 

Ferguson 

McCarran 

Wagner 

Oecrge 

Pepper 

Class 

R.xdcl.ffe 

So  Mr.  Hatch's  amendment,  as  amend- 
ed by  the  amendment  of  Mr.  Bankheao. 
to  the  Ellender-Ball  amendment,  as 
amended,  was  rejected. 

INCREASE    IN    COMPENSATION    OF    FED- 
ERAL EMPLOYEES 

The  PRESIDING  OFFICER  <Mr. 
Brigcs  in  the  chair'  laid  before  the  Sen- 
ate the  amendments  of  the  House  of  Rep- 
resentatives to  the  bill  S.  1415.  an  act 
to  increase  the  rates  of  compensation  of 


oflncert  and 
Oovernment,  w 
after  the  enact 


BkcTioN  I.  Th 
"Ptdpml  Employ 

tNCKKASI   IN 

BK.  a.  (a) 
bMlc  comp«nau 
of  the  ClassiflcH 
and  suppiemen 
$400  per  annum. 
b«  considered  to 
compensation 

(b)   The  Incr 
compensation  p 
not  be  construe^ 
crease"  in  com 
of  section  7(b) 
of  1923.  as  amenhed 


ployees  of  the  Federal 
Uch  were  to  strike  out  all 
I II  clause  and  Insert: 

IHORT  TITLI 

•  ftct  may  b«  cittd  aa  tht 
•<>•  Pay  Act  of  1946." 

ctikaatriCATioN  ACT  pay  aATta 

..  of  tha  axlallng  ratea  of 

Mon  provided  by  aectlon  13 

un  Act  of  1923.  aa  amended 

Is   hereby    increnaed    by 

Such  augmented  rates  shall 

be  the  regular  ratea  of  bnclc 

Ided  by  such  section. 

ease  In  existing  rates  of  basic 

ovlded  by  this  section  shall 

to  be   an   "equivalent   In- 

p<  nsation  within  the  meaning 

( 1 »  of  the  Classification  Act 


tpd, 


pi  ovi 


INCREASE    IN     P.AY 
AND     I.V 

Sec.  3.  Each  ci 
compensation 
"An  act  to  adj 
tail,  employees 
proved  May  29 
mented.  and   t 
paragraph  of 
Act  of   1917.  a.s 
are   hereby 
Such  augmentec 
be  the  regular 


RATES     rOR    CUSTOMS    CLE«KS 
hllGRANT     INSPECTCBS 

the  existing  rates  of  basic 

pj'ovlded   by   the  act  entitled 

t  the  compensation  of  cer- 

1  the  Customs  Service."  ap- 

l)928.  as  amended  and  supple- 

prcvided  by  the  second 

Ion  24  of  the  Immigration 

mended  and  supplemented. 

by    8400    per    annum. 

rates  shall  loe  considered  to 

tes  of  basic  compensation. 


h>se 


sei  t 


Increased 


at 


STAT  U 


erei 


t  tie 


INCaEASE    IN 

ECUTIVK    BRANC|1 
ACT 

Sec  4.  (a) 
speclBcally    pro 
any  increase  th 
with  section  602 
Pay  Act  of  1945 
tive  branch  or 
nicipal  govern 
In  section   102. 
Employees  Pay 
of   Columbia 
and  are  not  inc 
of  this  act.  are 
annum.    Such 
aldered  to  be 
pensatlon. 

(b)  Section 
ployees  Pay  Act 
ing  out  the 
ments  or  of 
agencies  of  the 
Ing  Government 
rations  " 

(c)  Notwlt 
section  102  (b) 
Act  of   1945 
shall  apply  to 
Valley  Authorit; 
Advisory    Board 
Corporation. 

INCRE.ASE   IN   P/tt 


thf 


n<er 


Sec.  5.  (a)  Th 
of  the  Federal 
amended   by   i 
the  end  thereof 
"plus  $400  per 

(b)  The 
501    Is   amendec 
additional    com 
section  and  sect 
part  of  the  basifc 
offlcer  or  emplo  ee 
Civil  Sen-ice 
as  amended." 

(c)  Section 
to  read  as  follo\4s 


"Sec    502 
under  the 
beneflta  of 
paid  additional 


w^ 


April  5 


rrORY    PAT    R.ATES    IN    THE    EX- 
NOT    UNOE«    CLASSIFICATION 


Pates   of    basic   compensation 
1 1ded    by    statute    (Including 
in  computed  in  accordance 
(b)  of  the  Federal  Employees 
for  positions  In  the  execu- 
Dlstrlct  of  Columbia  mii- 
nt  which  are  not  included 
as  amended,  of  the  Federal 
let  of  1945  or  in  the  District 
•   Salary   Act    of    1945. 
1  eased  by  any  other  provision 
lereby  increased  by  $400  per 
a  agmented  rates  shall  be  con- 
regular  rates  of  basic  com- 


irre 


:  02    (a)    of   the   Federal   Em- 

of  1945  is  amended  by  strik- 

foUdwlng:  "(3)  heads  of  depart- 

ln(  ependent  establishments  or 

="ederal  Government,  Includ- 

-owned  or  controlled  corpo- 

h^anding    the    provisions    of 

thft  Federal  Employees  Pay 

sufcsectlon   (a)    of  this  section 

tile  directors  of  the  Tennessee 

and   the  Chairman   of   the 

of    the    Inland    Waterways 


BATES   IN   THE   LEGISLATIVE 
BRANCH 


first  sentence  of  section  501 

Employees  Pay  Act  of  1945  is 

ting   before   the   period   at 

a  comma  and  the  following: 


a  mum. 

secofd  sentence  of  such  section 

to    read    as    follows:    'The 

lensation    provided    by    this 

on  502  shall  be  considered  a 

compensation  of  any  such 

for  the  purposes  of  the 

Retjtreraent  Act  of  May  29.  1930. 

Sb2  of  such  act   Is  amended 


'AoomoNAL  Compensation  in  litv  of 

OVXSTIMK 

Each 


ofDcer  and  employee  in  or 

legislative  branch  entitled  to  the 

section  501  of  this  act  shall  b« 

rompensation  at  the  rate  ot 


10  p«iceiU  of  the  aggreiatt  of  tha  rata  of  hia 
banc  rumpaiiiintiun  and  tha  rate  of  addl* 
tlonal  roiuprnHution  rtcaivad  by  htm  undtr 
itction  601  of  thU  act."      ■ 
iNcarAac  in  pay  ^atu  in  the  jooinAL 

•RANCH 

Sec.  0  (a)  Tha  nrHt  aentpnca  of  section  S91 
of  th»  Padernl  Employaaa  Pay  Act  of  1B40  la 
amended  by  inaerting  before  the  period  at 
the  end  thereof  u  comma  and  the  following: 
■•plU5  $400  per  annum  " 

(b)  The  second  sentence  of  such  section 
.521  is  amended  by  inserting  after  '•aectlon 
405  of  this  act"  the  following:  "and  aectlon 
2  of  the  Federal  Employees  Pay  Act  of  1946." 

(C)  Seclhsn  522  of  such  act  is  hereby  re- 
pealed 

LIMITATION      ON     AGGREGATE     RATE     PAYABLE 

Sic.  7.  (a)  Section  6C3  (b)  of  the  Federal 
Employees  Pay  Act  of  1945  Is  amended  by 
Inserting  after  the  words  "by  reason  of  the 
enactment  of  this  act"  the  words  "or  any 
amendment   thereto." 

(b)  Notwithstanding  any  other  provision 
of  this  act  no  officer  or  employee  shall,  by 
reason  of  the  enactment  of  this  act,  be  paid 
with  respect  to  any  pay  period,  basic  com- 
pensation, or  basic  compensation  plus  any 
additional  compensation  provided  by  the 
Federal  Employees  Pay  Act  of  1945.  as 
amended,  at  a  rate  in  excess  of  $10,000  per 
annum. 

VESSEL     EMPLOYEES 

Sec  8  (a)  Section  102  (d)  of  the  Federal 
Employees  Pay  Act  of  1945  is  amended  to 
r;ad  as  follows: 

'(d)  This  act.  except  sections  606  and  607. 
shall  not  apply  to  employees  of  the  Trans- 
portation Corps  of  the  Army  of  the  United 
States  on  vessels  operated  by  the  United 
States,  to  vessel  employees  of  the  Coast 
and  Geodetic  Survey,  to  vessel  employees  of 
the  Department  of  the  Interior,  or  to  vessel 
employees  of  the  Panama  Railroad  Company." 

(b)  Section  606  of  such  act  is  amended 
to  read  as  follows: 

"VESSEL    EMPLOYEES 

"Sec.  606.  Employees  of  the  Transporta- 
tion Corps  of  the  Army  of  the  United  States 
on  vessels  operated  by  the  United  States, 
vessel  employees  of  the  Coast  and  Geodetic 
Survey,  vessel  employees  of  the  Department 
of  the  Interior,  and  vessel  employees  of  the 
Panama  Railroad  Company,  may  be  compen- 
sated in  accordance  with  the  wage  practices 
of  the  maritime  industry." 

COMPENSATORY     TIME     OTT     FOR      IRREGULAR     OR 
OCCASIONAL  OVERTIME  WORK 

Sec  9  Section  202  (a)  of  the  Federal  Em- 
ployees Pay  Act  of  1945  is  amended  by  strik- 
ing out  '48  hours"  and  Inserting  in  lieu 
thereof  "40  hours." 

NIGHT    PAT    DIFFERENTIAL 

Sec,  10,  That  part  of  section  301  of  the 
Federal  Employees  Pay  Act  of  1945  which 
precedes  the  first  proviso  Is  amended  to  read 
as  follows:  "Any  officer  or  employee  to  whom 
this  title  applies  who  is  assigned  to  a  regu- 
larly scheduled  tour  of  duty,  any  part  of 
which,  including  overtime,  falls  between  the 
hours  of  6  o'clock  postmeridian  and  6  o'clock 
antemeridian,  shall,  for  duty  between  such 
hours,  excluding  periods  when  he  is  In  a 
leave  status,  be  paid  compensation  at  a  rate 
of  10  percent  in  excess  of  his  rate  of  basic 
compensation  for  duty  between  other 
hours;". 

PAY    FOB    HOLIDAY    WORK 

Sec,  11.  That  part  of  the  first  sentence 
of  section  302  of  the  Federal  Employees 
Pay  Act  of  1945  which  precedes  the  proviso 
is  amended  to  read  as  follows:  "Any  officer 
or  employee  to  whom  this  title  applies  who 
Is  assigned  to  duty  on  a  holiday  designated 
by  Federal  statute  or  Executive  order  dur- 
ing hours  which  fall  within  his  basic  ad- 
mlnlatratlve  workweek  of  40  honrs  shall  be 
compensated  for  not   to  exceed  8  hours  of 
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■ueh  duly,  excluding  parloda  «'hen  ha  U  In 
•  laavt  atatui,  in  lieu  of  hia  regular  rau 
of  baato  oompenaatlun  fur  luch  duty,  at 
tha  rata  of  iwira  tuch  regular  rata  of  baalo 
eompenaailon.  In  addition  to  any  extra  oom- 
p«niiatioo  for  night  duty  provided  by  aco- 
tlon  901  of  thli  act:". 
PAY  EATM  roR  oaAora  a  and  io  op  the  ciupt«. 

PaOTSCTIVS,    AND    CtTBTODUL    ■nVtCS    OP    TIU 
CLAMinCATION  ACT 

8ac.  12.  (a)  Section  13  of  the  Claaslflca- 
tlon  Act  of  1923,  as  amended.  Is  hereby 
further  amended  by  striking  out  the  second 
paragraph  relating  to  grade  9  of  the  Crafta, 
Protective,  and  Guatodlal  Service  and  aulMtl- 
tutlng  therefor  the  following: 

"The  annual  ratea  of  compensation  for 
positions  m  this  grade  shall  be  «2,E70,  $2,980, 
$3,090.   $3,200,   $3,310.   $3,420.   and   $3,530." 

(b)  Section  13  of  the  Classification  Act 
of  1923.  as  amended.  Is  hereby  further 
amended  by  striking  out  the  second  para- 
graph relating  to  grade  10  of  the  Crafts. 
Protective,  and  Custodial  Service  and  sulwtl- 
tutin^  therefor  the  following: 

"The  annual  rates  of  compensation  for 
positions  in  this  grade  shall  be  $3J200.  $3,310. 
$3,420.   13.530.   13.640.   $3,750.    and    $3,860." 

(c)  With  respect  to  grades  9  and  10  of  the 
Crafts,  Protective,  and  Custodial  Service,  the 
Increase  in  rates  of  basic  compensation  pro- 
vided by  section  2  of  this  act  shall  be  com- 
puted on  the  rates  of  basic  compensation 
established  for  such  grades,  as  amended  by 
suiisections  (a)  and  (b)  of  this  section, 

GENERAL    ACCOUNTING    OFFICE 

Sec.  13.  This  act  and  any  other  general 
legislation,  heretofore  or  hereafter  enacted 
governing  the  employment,  compensation, 
emoluments,  and  status  of  officers  and  em- 
ployees of  the  United  States  shall  apply  to 
officers  and  employees  of  the  General  Ac- 
counting Office  In  the  same  manner  and  to 
the  same  extent  as  If  such  officers  and  em- 
ployees were  in  or  under  the  executive 
branch    of    the    Government. 

APPaOPBIATIONS    AUTHOBIZEO 

Sec.  14,  There  are  hereby  authorized  to  be 
appropriated  such  sums  as  may  be  necessary 
to  carry  out  the  provisions  of  this  act:  Fro- 
rtded.  That  with  the  exception  of  the  Vet- 
erans' Administration,  no  greater  amount 
shall  be  appropriated  to  any  executive  de- 
partment or  agency  for  salaries  for  the  fiscal 
year  1947  than  the  amount  made  available 
for  such  purpose  for  the  fiscal  year  1948. 

rFFETTIVE    DATE 

Sec,  15.  This  act  shall  take  effect  on  July  1, 
1946. 

Amend  the  title  so  as  to  read:  "An  act 
to  increase  the  rates  of  compensation  of 
officers  and  employeea  of  the  Federal  Gov- 
ernment, and  for  other  purposes." 

Mr.  DOWNEY.  Mr.  President,  I  ask 
unanimous  consent  that  the  bill  just  laid 
before  the  Senate — S.  1415 — be  printed 
showing  the  House  amendments. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

Mr.  DOWNEY.  Mr.  President,  I  now 
move  that  the  Senate  disagree  to  the 
amendments  of  the  House,  request  a  con- 
ference with  the  House  on  the  disagree- 
ing votes  of  the  two  Houses  thereon,  and 
that  the  Chair  appoint  the  conferees  on 
the  part  of  the  Senate. 

The  PRESIDING  OFFICER.  Without 
objection,  the  motion  of  the  Senator  from 
California  Is  agreed  to.  The  conferees 
will  be  announced  later. 

Mr.  DOWNEY  subsequently  said:  Mr. 
President,  a  few  moments  ago  when  the 
present  occupant  of  the  chair  was  not  in 
the  chair,  the  Senate,  by  unanimous  con- 
sent, disagreed  to  the  amendment  of  the 


House  of  Repreaentatlvea  to  the  Federal 
pay  bill,  and  instructed  the  appointment 
of  confereea.  I  sufgent.  if  it  la  ai  roe  able . 
that  tht  t;halr  might  now  appoint  the 
confere««. 

The  PRB8IDBNT  pro  tempore.  The 
Chair  appolAta  the  following  conferees: 
The  Senator  from  California  (Mr.  Dow- 
NSYl,  the  Senator  from  Virginia  I  Mr. 
ByroI,  the  Senator  from  Noith  Dakota 
(Mr.  LanoerI.  and  the  Senator  from 
Iowa  I  Mr,  Hickenlooper  1. 

Mr.  MEAD.  Mr.  President,  a  parlia- 
mentary inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  MEAD.  I  desire  to  ask  the  distin- 
guished Senator  from  California  if  it  is 
customary  to  appoint  an  even  number  of 
conferees  representing  both  parties.  Is 
that  the  practice? 

Mr.  DOWNEY.  I  do  not  think  it  is  the 
usual  practice,  but  this  arrangement  was 
worked  out.  Does  the  Senator  have  any 
particular  objection  to  it? 

Mr.  MEAD.  Only  that,  of  course.  I  was 
interested  in  the  civil  service  employees' 
pay  bill. 

Mr.  DOWNEY.  The  distinguished 
Presiding  OflBcer  said  that  he  preferred 
not  to  act,  but,  doubtless,  if  the  Senator 
desires  to  make  a  point  of  it,  the  Pre- 
siding Officer  might  be  prevailed  upon  to 
become  a  member  of  the  conference. 

Mr.  MEAD.  It  occurs  to  me  that  in  the 
past  when  we  have  appointed  conferees 
the  committee  has  had  one  member  of 
the  majority  in  excess  of  the  number 
representing  the  minority  party.  If  the 
distinguished  Senator  wants  my  assist- 
ance and  cooperation,  I  shall  be  very 
glad  to  join  the  committee  in  this  very 
meritorious  enterprise. 

Mr.  EKDWNEY.  I  may  say  to  the  dis- 
tinguished Senator  from  New  York  that 
his  views  being  closer  to  mine  than  the 
views  of  other  Senators,  I  should  be  hap- 
py to  have  him  there  on  the  committee, 
but  unfortunately  he  is  not  the  senior 
member.  Two  other  members,  the  Sen- 
ator from  Tennessee  [Mr.  McKellar] 
and  the  Senator  from  Georgia  I  Mr. 
George]  have  greater  seniority  on  the 
committee  than  does  the  Senator  from 
New  York.  This  arrangement  was 
worked  out,  I  may  say  to  the  Senator,  for 
this  reason:  We  believed  tliat  it  gives  to 
both  sides,  having  different  viewpoints  on 
the  Federal  pay  bill,  equal  representation. 

It  is  true,  of  course,  that  the  Senate 
voted  2  to  1  in  favor  of  the  Byrd  amend- 
ment which,  of  course,  was  not  accept- 
able to  the  chairman  of  the  committee, 
but  this  arrangement  was  worked  out  so 
as  to  give  to  both  sides,  regardless  of 
their  particular  partisan  position,  repre- 
.sentation  on  the  committee.  I  do  not 
believe,  from  the  viewpoint  of  the  distin- 
guished Senator  from  New  York,  that 
anything  would  be  gained  by  enlarging 
the  committee  to  five. 

Mr.  MEAD.  Mr.  President,  will  the 
Senator  from  California  yield? 
Mr.  DOWNEY.  I  yield. 
Mr.  MEAD.  I  was  of  the  opinion  that 
when  two  were  appointed  from  the  ma- 
jority side  it  might  be  difficult  to  get  a 
third  member.  The  Senator  pointed 
that  out  himself,  and  he  alluded  to  the 
President  pro  tempore,  who  is  a  member 


of  the  Committee  on  Civil  Service,  as  not 
wishing  to  become  »  member  of  the  con- 
ference commltte*.  and  I  Uiought  that  I 
would  volunteer  my  MrvlOM.  IX  the  able 
chalrm&n  of  the  CommittM  on  Civil 
Service  thought  he  could  um  me. 

Mr.  AIKEN.  Mr.  President.  I  should 
like  to  say  a  word,  as  a  member  of  the 
Committee  on  Civil  Service.  It  appears 
to  me  that  an  odd  number  on  a  con- 
ference committee  would  l>e  more  likely 
to  reach  an  agreement  with  conferees 
from  the  other  House  than  an  even  num- 
ber, particularly  if  it  is  known  that  the 
members  of  the  even-numbered  commit- 
tee were  evenly  divided  for  and  against 
certain  propositions. 

I  hope  the  President  pro  tempore  will 
see  fit  to  appoint  an  odd  ntunber  on  this 
committee.  I  realize  I  am  not  in  posi- 
tion to  say  much  about  the  bill,  because 

I  was  home  ill  at  the  time  it  was  voted 
upon.  Otherwise,  I  should  have  op- 
posed the  Senate  version  of  the  Federal 
pay  bill,  which  cut  the  increase  to  only 

II  percent.  Since  then,  however,  hun- 
dreds of  thousands  of  employees  of  in- 
dustries throughout  the  United  States 
have  gone  out  on  strike  and  have  re- 
ceived an  18 '2 -cent  increase  in  pay. 
Therefore.  I  do  not  think  the  conferees 
on  the  part  of  the  Senate  should  be 
bound  by  the  action  of  the  Senate,  which 
was  taken  last  October.  None  of  these 
industrial  employees  had  received  an  in- 
crease at  the  time  the  Senate  voted  an 
11-percent  increase,  but  industry  gen- 
erally is  to  pay  the  18  >i -cent  Increase, 
and  it  appears  to  me  the  matter  could 
be  worked  out  better  with  a  committee 
of  an  uneven  number.  I  hope  the  Pres- 
ident pro  tempore,  now  presiding,  will 
appoint  a  fifth  member  on  the  confer- 
ence committee. 

The  PRESIDENT  pro  tempore.  The 
committee  was  worked  out.  as  is  done 
in  all  cases,  by  the  chairman  of  the 
committee  which  was  in  charge  of  the 
bill,  in  this  case  the  Civil  Service  Com- 
mittee, in  cooperation  with  the  oppo- 
nents of  the  bill.  While  the  present 
Presiding  Officer  is  a  member  of  the 
Committee  on  Civil  Service,  he  did  not 
hear  the  testimony.  The  Chair  is  very 
much  in  favor  of  an  increase  in  salaries, 
but  the  Chair  did  not  hear  the  testimony 
on  this  particular  measure,  and  did  not 
think  he  should  be  a  member  of  the  con- 
ference committee. 

For  these  reasons  the  Chair  appointed 
the  committee  as  the  list  was  handed  to 
him  by  the  chai.man  of  the  Committee 
on  Civil  Service,  who  said  it  had  been 
agreed  upon  by  those  who  were  interested 
in  the  matter.  If  there  .shall  be  any 
trouble  in  the  future,  if  the  committee 
shall  be  evenly  divided  and  so  reports  to 
the  Senate,  the  Senate  will  have  an  op- 
portunity to  change  the  committee  at 
any  time. 

Mr.  AIKEN.  If  I  may  say  one  more 
word  in  explanation.  I  am  perfectly  will- 
ing to  give  up  any  seniority  right  I  might 
have  as  a  member  of  the  Committee  on 
Civil  Service  so  that  the  Senator  from 
Iowa  [Mr.  Hickenlooper  I  may  become  a 
member  of  the  conference  committee. 
I  still  think,  however,  it  should  be  an 
odd-numbered  committee,  and  if  our  veiy 
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able  Presiding  OCBcer.  the  Senator  from 
Tennessee  I  Mr.  McKellarI,  who  is  also 
a  member  of  the  Committee  on  Civil 
Service,  is  unable  himself  to  serve  on  the 
conference  committee.  It  would  appear 
that  the  Senator  from  New  York  I  Mr, 
MeadI  would  be  the  next  in  line  on  the 
Democratic  side  of  the  committee  ac- 
cording to  the  rule  of  seniority. 

I  hope  the  Senator  irom  Maine  and 
the  Senator  from  California,  who  talked 
to  me  this  morning  about  the  matter,  will 
agree  to  five  members  on  the  committee. 
I  think  that  is  the  only  fair  thing  to 
do  in  the  interest  of  two  or  three  million 
employees  of  the  United  States, 

TOLL     BRIDGE     ACROSS    THE    MISSOURI 
RIVER    NEAR    DECATUR.    NEBR. 

The  PRESIDING  OFFICER  (Mr. 
Stewart  in  the  chair)  laid  before  the 
Senate  the  amendments  of  the  House  of 
Representatives  to  the  bill  (S.  1425)  to 
revive  and  reenact  the  act  entitled  "An 
act  to  :  thorize  the  county  of  Burt,  State 
of  Nebraska,  to  construct,  maintain,  and 
operate  a  toll  bridge  across  the  Missouri 
River  at  or  near  Decatur.  Nebr.,"  ap- 
proved June  8.  1940,  which  were,  after 
line  10,  to  insert: 

Sec.  2.  No  Toll  or  other  charge  shall  be 
levied  against  any  employee,  civil  or  military. 
or  any  vehicle  or  conveyance,  of  the  United 
State  Government  for  the  use  of  such  bridge 
In  the  performance  of  official  duties. 

And  in  Une  11.  strike  out  "2"  and  in- 
sert -3." 

Mr.  BUTLER.  I  move  that  the  Sen- 
ate concur  in  the  amendments  of  the 
House. 

The  motion  was  agreed  to. 

AMENDMENT  OF  FAIR  LABOR  STANDARDS 
ACT 

The  Senate  resumed  consideration  of 
the  bill  <S.  1349 »  to  provide  for  the 
amendment  of  the  Fair  Labor  Standards 
Act  of  1938.  and  for  other  purposes. 

Mr.  BUSHFIELD.  Mr.  President,  the 
present  law  passed  in  the  Seventy-fifth 
Congress  contains  a  provision  which 
deals  with  what  is  known  as  the  area  of 
production.  That  provision  was  omitted 
from  the  pending  bill.  I  send  to  the 
desk  an  amendment  covering  the  sub- 
ject of  the  area  of  production,  and  ask 
that  it  be  stated. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  received  and  will  lie 
on  the  table.  There  is  an  amendment 
by  the  Senator  from  New  Mexico  [Mr. 
H.».TCH]  pending  at  the  moment.  The 
amendment  offered  by  the  Senator  from 
South  Dakota  will  be  stated  for  the  in- 
formation of  the  Senate,  if  the  Senator 
desires. 

Mr.  BUSHFIEm.     Yes.  I  do. 

The  PRESIDmG  OFFICER.  The 
amendment  offered  by  the  Senator  from 
South  Dakota,  which  is  on  the  table,  will 
be  stated  for  the  information  of  the 
Senate. 

The  Legislative  Clerk.  On  page  12, 
line  7.  It  is  proposed  to  insert  the  follow- 
ing: 

(9)  To  any  Individual  employed  within 
the  area  of  production  (as  defined  by  the 
Administrator)  engaged  In  the  handling, 
packing,  atorlng.  ginning,  pasteurising,  dry- 
ing, preparing  in  their  raw  or  natural  state. 
or  canning  of  agricultural  or  horticultural 


commodities  for 
or  butter  or  oth^r 


market,  cr  In  making  cheese 
dairy  products. 
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for  the  yeas  and  nays 
which  I  have  offered. 
IDING     OFFICER.      The 
is    on    agreeing    to    the 
the  Senator  from  New 
lATCHl  to  the  committee 
page  16,  line  19.    This 
IS  offered  yesterday,  and 
ce  over  the  amendment 
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Mr.    President,    the 
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is    an    amendment 
yesterday  to  the  com- 
Even  if  that  amend- 
adopted,  it  is  now  ap- 
tone  of  the  Senate,  that 
3all    amendment    will    'je 
would  automatically  dis- 
endment  now  pending, 
should  be  adopted.    I  see 
in  further  complicating 
situation.    How- 
make  this  observation  as 
which  was  just  de- 
;  mall  margin  of  one  vote: 
3f  that  vote  clearly  indi- 
nd  that  the  subject  of 
should  be  further  con- 
it  should  be  considered 
legislation,  which  might  be 
Committee  on  Education 
full    hearings   could 
ajction  could  be  taken,  or, 
goes  to  the  House  of  Rep- 
eat body  might  well  look 
vote  which  has  just  been 
the  subject  in  the  hope, 
that  the  House  of 
will  deal  with  it  ade- 
I  think  it  should  be  dealt 
I  see  no  purpose  to  be 
voting  on  the  pending 
herefore  I  withdraw  it. 
DING     OFFICER.       The 
the  Senator  from  New 
leen  withdrawn,  the  ques- 
agreeing  to  the  amend- 
the  Senator  from  South 

BfcjSHFIELD]. 

I  ask  for  the  yeas 
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tandpoint. 


es 


/er, 

ir. 


Mr.  President,  I  do  not 

the  pending  amend- 

Oiijderstanding   is   that   the 

endment  leaves  the  ex- 

r  as  inclusions  or  exemp- 

conctmed,  exactly  as  it  was. 

case,  then  the  pending 

\  innecessary.    I  should  like 

qijestion  clear  in  my  mind. 

T  of  the  amendment  just 

I  think  it  would  be  a 

what  it  proposes.    It  in- 

of  production"  scheme 

ing  sheds  and  workers 

To   my   mind   they   are 

labor  and  not  agricul- 

has  to  do  with  manufac- 

call  the  "first  process- 

:onnected  with  the  "area 
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of  production 

Is  the  Senat^Dr  sure  that  his  amend- 
ment is 

Mr 
been  said  a 
posal,  I  arr 


In  view  of  what  has 
the  Ellender-Ball  pro- 
sure.    However.  I  am 


looking  directly  toward  the  small  eleva- 
tors in  my  State,  usually  one-man  affairs. 
They  are  for  the  purpose  of  serving  the 
farm  ptople  in  my  State.  Employees  of 
such  elevators  work  at  all  hours,  and 
without  any  regard  to  the  number  of 
hours. 

Mr.  HAYDEN.  I  do  not  understand 
that  they  are  now  covered,  or  that  there 
is  any  proposal  to  cover  them. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  HAYDEN.     I  yield. 

Mr.  AIKEN.  As  I  understand,  if  the 
Ellender-Ball  substitute  is  agreed  to.  the 
amendment  of  the  Senator  from  South 
Dakota  will  be  unnecessary.  However, 
in  order  to  eliminate  the  "area  of  pro- 
duction" theory  from  the  present  law,  it 
would  be  necessary  to  offer  an  amend- 
ment to  the  Ellender-Ball  substitute. 

Mr.  HAYDEN.  That  is  the  way  I  un- 
derstand it. 

Mr.  LA  FOLLETTE  rose. 

Mr.  AIKEN.  Perhaps  the  S3nator 
from  Wisconsin  can  advise  us  on  this 
question.  I  believe  I  am  correct  in  stat- 
ing that  the  amendment  of  the  Senator 
from  South  Dakota  is  now  unnecessary 
to  accomplish  the  purpose  which  he 
seeks,  assuming  that  the  Ellender-Ball 
amendment  is  substituted  for  the  com- 
mittee amendment. 

Mr.  LA  FOLLETTE.  Mr,  President, 
will  the  Senator  yield? 

Mr.  HAYDEN.     I  yield. 

Mr.  LA  FOLLETTE.  It  is  my  under- 
standing that  the  Ellender-Ball  substi- 
tute does  not  change  existing  law  in  any 
respect  whatsoever  so  far  as  exemptions 
or  exclusions  are  concerned.  I  will  ask 
the  Senator  from  Delaware  [Mr.  Tun- 
NELLl  to  correct  me  if  I  am  in  error.  I 
believe  that  the  representatives  of  the 
small  elevators  who  appeared  at  the 
hearings  were  opposed  to  the  bill  which 
was  then  pending  before  the  committee, 
which  proposed  to  eliminate  a  number  of 
exemptions  in  existing  law,  and  which 
would  have  brought  small  elevators  un- 
der the  terms  of  the  act  had  the  bill  then 
pending  before  the  subcommittee  for 
hearing  been  ultimately  enacted  into 
law. 

Mr.  BUSHFIELD.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HAYDEN.     I  yield. 

Mr.  BUSHFIELD.  It  is  my  under- 
standing that  the  "area  of  production" 
clause  in  the  existing  law  would  be  elim- 
inated by  the  ^cndint;  bill. 

Mr.  LA  FOLLETTE.  Not  by  the  El- 
lender-Ball substitute.  The  Ellender- 
Ball  substitute  does  not  propose  to  make 
any  changes  whatsoever  in  any  of  the 
provisions  of  existing  law.  It  has  to  do 
with  exemptions.  But  the  committee  bill 
did  propose,  both  through  rewriting  the 
existing  so-called  agricultural  exemp- 
tions, and  also  by  bringing  in  the  con- 
cept of  "affecting  commerce,"  widely  to 
extend  the  coverage  of  the  Fair  Labor 
Standarc^s  Act. 

Mr.  RUSSELL.  Mr.  President,  will  the 
Senator  yield? 

Mr.  HAYDEN.     I  yield. 

Mr.  RUSSELL.  I  agree  with  the  inter- 
pretation of  the  Senator  from  Wisconsin. 
In  the  event  the  Senate  adopts  the  so- 
called  Ellender-Ball  amendment,  as 
amended,  this  amendment  will  net  be 
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necessary.  But  if  the  Senate  should  re- 
ject the  Ellender-Ball  amendment  as 
amended,  the  Senator  from  South  Da- 
kota should  offer  his  amendment  to  pro- 
tect the  group  in  which  he  is  interested. 

Mr.  HAYDEN.  It  seems  to  me  to  be 
wholly  unnecessary  at  this  time  for  the 
Senator  to  offer  his  amendment. 

I  should  like  to  make  one  further  ob- 
servation, although  it  may  be  idle  to  do 
so,  in  view  of  the  way  the  Senate  is  vot- 
ing. I  think  it  is  a  mistake  to  include 
in  the  exemption  packing-house  work- 
ers as  agricultural  laborers.  I  think  it 
is  a  mistake  to  include  cannery  workers 
as  agricultural  laborers.  Yet  that  Is 
what  the  existing  law  row  does,  as  I  un- 
derstand. In  my  own  State  lettuce  is 
grown  in  the  wintertime.  The  lettuce  is 
gathered  in  the  field  and  brought  to 
packing  sheds.  Under  existing  law  the 
packing-shed  worker  who  handles  the 
lettuce  and  puts  it  in  a  crate  Is  an  agri- 
cultural worker.  I  do  not  understand 
why  that  should  be.  It  does  not  make 
.sense.  But  that  is  the  way  it  is,  and  ap- 
parently there  is  no  chance  to  change  it. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield  so  that  I  may  make  one 
further  ob.servation? 

Mr.  HAYDEN.     I  yield. 

Mr.  AIKEN.  If  the  exemption  for  the 
"area  of  production"  is  left  in  the  law  as 
it  now  is,  at  some  point  during  the 
progress  of  this  bill — if  it  can  l>e  called 
progress — a  definition  of  the  term  "area 
of  production"  should  be  written  into  the 
law  by  the  Congress.  The  Department 
of  Labor  has  found  it  almo.st  impossible 
to  define  "area  of  production."  It  has  at- 
tempted to  do  so,  but  its  definitions  have 
been  thrown  out  by  the  courts,  and  the 
Department  has  been  pleading  with  some 
of  us  to  place  in  the  law  a  definition  of 
"area  of  production,"  so  that  the  De- 
partment will  have  something  to  go  by, 
because  every  effort  It  has  made  to  de- 
fine "area  of  production"  has  amounted 
to  nothing,  since  when  it  gets  to  the 
courts  it  is  declared  illegal. 

Mr.  BUSHFIELD.  Mr.  President,!  am 
advised  that  it  is  in  order  at  this  time 
to  offer  my  amendment  to  the  bill  Itself. 

The  PRESIDING  OFFICER.  It  Is  in 
order  as  an  amendment  to  the  commit- 
tee amendment.  Does  the  Senator  so 
offer  it? 

Mr.  BUSHFIELD.  I  so  offer  it.  Mr. 
President. 

Mr.  WILEY.  Mr.  President,  I  desire 
to  offer  an  amendment  to  the  Ellender- 
Ball  amendment.  I  ask  whether  it  is  in 
order  for  me  to  offer  such  an  amend- 
ment at  this  time. 

The  PRESIDING  OFFICER.  The 
pending  question  is  the  amendment  of- 
fered by  the  Senator  from  South  Dakota. 

Mr.  WILEY.  I  understood  the  Sena- 
tor from  South  Dakota  had  withdrawn 
the  amendment,  and  had  offered  it  to 
the  Ellender-Ball  amendment. 

The  PRESIDING  OFFICER.  He  has 
offered  It  to  the  committee  amendment. 

Mr.  WILEY.  Is  it  In  order  for  me  to 
offer  an  amendment  to  the  Ellender-Ball 
amendment  at  this  time? 

The  PRESIDING  OFFICER.  The  Sen- 
ator from  Wisconsin  may  send  such  an 
amendment  to  the  desk  and  have  it 
stated  and  lie  on  the  desk,  but  It  canrM>t 
be  considered  and  acted  on  at  this  time. 


because  the  p>ending  question  is  the 
amendment  offered  by  the  Senator  from 
South  Dakota. 

Mr.  WILEY.  I  should  like  to  ask  the 
Presiding  Officer  the  privilege  of  being 
recognized  after  the  pending  amend- 
ment is  disposed  of. 

The  PRESIDING  OFFICER.  The 
question  now  is  on  agreeing  to  the 
amenflment  offered  by  the  Senator  from 
South  Dakota  (Mr.  BusHntLD]  to  the 
committee  amendment. 

Mr.  BARKLEY.  Mr.  President,  is  the 
vote  about  to  be  taken  on  the  amend- 
ment of  the  Senator  from  South  Dakota? 

The  PRESIDING  OFFICER.  The 
Chair  was  putting  the  question  on  the 
amendment  offered  by  the  Senator  from 
South  Dakota  to  the  committee  amend- 
ment when  the  Senator  from  Kentucky 
addressed  the  Chair. 

Mr.  BARKLEY.  I  was  just  saying  to 
the  Senator  from  South  Dakota,  and  I 
think  he  agreed,  that  if  the  Ellender- 
Ball  amendment  is  agreed  to  as  a  substi- 
tute for  sections  2  to  9,  the  law  will  be 
left  as  it  is  now,  and  his  amendment 
would  not  be  necessary  to  the  bill  at  all. 
That  would  not  deprive  him  of  the  right 
to  offer  it  later  to  the  bill.  But  it  seems 
to  me  unnecessary  to  have  It  in  the  law 
twice.  It  Is  in  the  law  now.  and  the 
Ellender-Ball  amendment  does  not  in- 
terfere with  it.  If  It  is  added  now  to  the 
bill,  it  will  be  In  the  law  twice. 

Mr.  BUSHFIELD.  Mr.  President,  will 
it  do  any  harm  if  it  is  In  the  law  twice? 

Mr.  BARKLEY.  I  suppose  not,  but  it 
would  not  look  like  very  good  legislation. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amendment 
of  the  Senator  from  South  Dakota  to  the 
committee  amendment. 

Mr.  BUSHFIELD.  I  call  for  a  standing 
vote. 

The  PRESIDING  OFFICER.  A  divi- 
sion is  asked  for. 

On  a  division,  the  amendment  was 
agreed  to. 

Mr.  WILEY.  Mr.  President,  as  I  said 
a  few  minutes  ago,  I  desire  to  offer  an 
amendment  to  the  Ellender-Ball  amend- 
ment. I  offer  the  amendment,  send  it  to 
the  desk,  and  ask  that  It  be  stated. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 

The  CHixr  Clerk.  At  the  end  of  sec- 
tion 2  of  the  Ellender-Ball  amendment  it 
is  supposed  to  insert  the  following  new 
section : 

Sec.  — .  Section  7  of  the  act  Is  amended  by 
striking  from  the  phrase  "(as  defined  by  the 
administrator) ",  which  appears  in  subsection 
(c)  thereof,  the  word  "Administrator",  and 
Inserting  In  lieu  thereof  the  words  "Secretary 
of  Agriculture." 

At  the  end  of  .section  3  of  the  Ellender- 
Ball  amendment  it  is  proposed  to  insert 
the  following  new  section: 

Sir.  — .  Section  13  of  tht  act  Is  amended 
by  striking  from  the  phrase  "(as  defined  by 
the  administrator"),  which  appears  In  Item 
(10)  of  subsection  (a)  thereof,  the  word 
"Administrator,"  and  Inserting  In  lieu  there- 
of the  words  "Secretary  of  Agriculture." 

Mr.  WILEY.  Mr.  President,  the  sec- 
ond clause  of  section  7  (c)  of  the  pres- 
ent act  grants  an  exemption  from  the 
maximum  hours  and  overtime  require- 
ments, only,  of  the  present  act.  appli- 
cable only  during  14  weeks  of  the  year, 


to  the  employees  of  and  In  establish- 
ments engaged  in  the  first  processing 
of  agricultural  or  horticultural  com- 
modities during  seasonal  operations — If 
they  are  so  engaged  "within  the  area  of 
production."  as  defined  by  the  Admin- 
istrator of  the  act.  This  r>artial  ex- 
emption should  not  be  confused  with  the 
partial  exemption  granted  by  the  first 
clause  of  section  7  (c),  or  with  the  par- 
tial exemptions  for  specified  op)erations 
granted  by  the  second  clause  of  section 
7  (c>,  which  are  definite,  and  not  sub- 
ject to  the  "area  of  production"  quali- 
fication. 

Section  13  <a)  <10)  of  the  present  act 
grants  a  complete  exemption  from  the 
minimum  wage  and  maximum  hours  and 
overtime  requirements  of  the  act  for  em- 
ployees engaged  in  "handling,  packing, 
storing,  grinning,  compressing,  pasteuriz- 
ing, drying,  preparing  in  their  raw  or 
natural  state,  or  canning  of  agricultural 
or  horticultural  commodities  for  market, 
or  in  making  cheese  or  butter  or  other 
dairy  products" — if  they  are  so  engaged 
"within  the  area  of  production,"  as 
defined  by  the  Administrator  of  the  act. 

My  amendment  will  make  only  the 
change  in  the  present  law — that  Ls,  It 
will  require  that  the  term  "area  of  pro- 
duction." of  agricultural  and  horticul- 
tural commodities  be  defined  by  the 
Secretary  of  Agriculture,  rather  than  by 
the  Administrator  of  the  act. 

It  has  been  suggested  by  the  Admin- 
istrator that  the  term  "area  of  produc- 
tion"— with  respect  to  the  various  agri- 
cultural and  horticultural  commodities — 
is  impossible  to  define. 

I  submit,  Mr.  President,  that  the 
"area  of  production"  concept  has  not 
been  given  a  fair  trial.  No  effort  has  been 
made  to  formulate  definitions  which  are 
realistic,  which  take  account  of  the  facts 
and  conditions  surrounding  the  produc- 
tion, processing,  and  marketing  of  agri- 
cultural and  horticultural  commodities, 
and  which  would  give  effect  either  to  the 
letter  or  the  spirit  of  the  provisions  of 
these  exemptions  as  contained  in  the 
effective  act. 

With  the  exceptions  of  dry  edible 
beans  and  Puerto  Rican  leaf  tobacco,  the 
Administrator  has  made  no  effort  to  issue 
separate  definitions  for  different  com- 
modities, despite  the  great  differences 
between  the  actual  areas  of  production 
of  the  various  commodities. 

The  definitions  which  the  Administra- 
tor has  issued  have  been  strained  and 
unrealistic  and  clearly  designed  to  re- 
strict the  application  of  the  exemptions 
to  the  fewest  possible  number  of  per- 
sons engaged  in  the  occupations  named 
in  the  exemptions.  This  has  been  done 
by  restricting  the  definition  to  occupa- 
tions on  the  farm  on  which  the  com- 
modities are  produced,  by  defining  "area 
of  production"  in  terms  of  the  distance 
which  commodities  move  from  the  farm 
to  the  plant  at  which  they  are  handled. 
In  terms  of  the  number  of  persons  en- 
gaged in  the  named  operations,  in  terms 
of  the  population  of  the  towns  where  the 
processing  establishments  are  located. 
The  courts,  including  the  United  States 
Supreme  Court,  have  quite  properly  held 
such  definitions  invalid,  because,  if  given 
effect,  they  would  frustrate  the  intention 
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of  the  Congress  in  enacting  the  exemp- 
tions. 

The  strained,  unrealistic,  and  im- 
proper definitions  which  have  been  is- 
sued probably  are.  to  a  considerable  ex- 
tent, the  result  of  ignorance  on  the  part 
of  the  Administrator  and  his  staff  with 
respect  to  the  circumstances  and  condi- 
tions of  the  actual  production,  harvest- 
ing, processing,  and  marketing  of  agri- 
cultural and  horticultural  commodities. 
It  can  scarcely  be  doubted  that  they  are 
alsp.  in  part,  the  result  of  the  intent  of 
tfie  Administrator  to  nullify — insofar  as 
possible — the  exemptions  granted  by  the 
Congress. 

The  Secretary  of  Agriculture  has  a 
staff  of  experts  on  the  production,  har- 
vesting, and  marketing  of  agricultural 
and  horticultural  commodities  who  are 
also  well  Informed  on  the  processing  of 
such  commodities.  In  the  very  nature 
of  things,  the  Secretary  of  Agriculture  is 
infinitely  better  qualified  and  equipped, 
than  the  Administrator,  to  define  "area 
of  production"  for  the  various  agricul- 
tural and  horticultural  commodities: 
and  I  strongly  recommend  that  the  Sen- 
ate vote  to  transfer  that  duty  and  au- 
thority to  him. 

Mr.  President,  the  present  occasion  af- 
fords me  an  opportunity  for  saying  a  few 
words  concerning  the  pending  bill.  It 
will  be  noted  that  the  amendment  which 
I  sent  to  the  desk  merely  calls  for  a 
transference  of  authority  to  the  Secre- 
tary of  Agriculture,  who  is  the  key  man, 
the  man  with  the  appropriate  back- 
ground, and  is  at  least  supposed  to  have 
the  vision  which  will  comprehend  the 
problems  existing  in  the  various  areas  of 
production. 

Yesterday    I    voted    for    the    Russell 
amendment.     We   have   heard   a   great 
deal  concerning  the  necessity  of  raising 
the  wages  and  compensation  of  practi- 
cally every  group  of  workers  in  the  coun- 
try.    A  few  minutes  ago  conferees  were 
appointed  to  consult  with  conferees  of 
the  House  of  Representatives  on  a  Fed- 
eral pay  bill.    Those  conferees  will  en- 
deavor to  arrive  at  an  agreement  with 
reference  to  how  much  the  compensation 
of  Government  employees  should  be  in- 
creased.   I  was  not  in  favor  of  the  Russell 
amendment  merely  because  I  am  for  the 
farmer.     I  was  in  favor  of  the  Russell 
amendment  because  I  am  for  the  United 
States  of  America  and  its  people.    Dur- 
ing the  past  decade  approximately  6.000.- 
000  people  left  the  farms.    If  such  an 
exodus  continues,  there  will  not  be  pro- 
duction, and  production  is  vitally  needed 
throughout  the  country.     I  believe  the 
figures  show  that   since   1940  approxi- 
mately  5.000.000   people   have    left   the 
farms,  and  that  during  the  past  decade, 
as  I  have  said,  approximately  6.000.000 
people  left  the  farms.     Perhaps   there 
are  persons  in  this  country  who  wish  to 
see  a  grand  exodus  from  the  farms.     I 
know  that  the  farmer  is  the  backtwne  of 
the  Nation.     When  I  look  around  this 
Chamber  and  see  men  who  were  produced 
by  and  on  the  farms,  and  when  I  exam- 
ine the  pages  of  history  and  consider  the 
character  of  great  statesmen  of  the  past 
who  came  from  farms,  I  do  not  want  to 
see  the   source  of  supply  of  American 
manpower  come  to  an  end.   However.  Mr. 
President,  that  will  take  place  if  we  do 
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ments. That  situation  has  something  to 
do  with  the  farmer.  There  are  many 
persons  who  would  prefer  to  receive  $25 
a  week  and  do  nothing  than  to  receive 
60  cents  times  40,  or  $24  a  week,  and 
work  for  it. 
The  editorial  continues  as  follows: 

The  $25  from  the  State  is  a  clear  payment; 
the  recipient  gets  it  all.  But  out  of  what 
an  employer  pa^s  must  be  deducted  the 
withholding  taxes,  plus  an  employee's  ex- 
penses, such  as  car  fare,  lunches,  wear  on 
clothing,  etc.  Consequently,  many  an  em- 
ployee will  figure  out  that  he  can  do  Just  as 
well  or  better  by  staying  home  and  living  on 
unemployment  compensation  as  by  working 
for  $27,  $28.  $30,  cr  a  bit  more. 

There  you  have  it.  Mr.  President.  We 
are  endeavoring  thioujh  the  pending  bill 
to  solve  all  the  problems  of  America.  At 
least,  some  persons  believe  that  to  be 
the  situation  We  are  asked  to  estab- 
lish a  floor  of  60  cents  an  hour,  and  then 
make  certain  exceptions.  Yet,  in  many 
respects  we  are  financing  Idleness. 

Mr.  President,  I  ask  unanimous  con- 
sent that  the  entire  editorial  from  the 
Christian  Science  Monitor  of  April  3, 
1946.  be  printed  in  the  Record  at  this 
point  as  a  part  of  my  remarks. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

FINANCING  IDLENESS 

Payments  to  the  jobless  are  bt'ing  raise<i 
in  Massachusetts  and  other  States  to  a  level 
where  it  will  often  bring  more  money  to  a 
person  to  be  idle  than  to  work.  The  trend 
is  toward  lifting  unemployment  compensa- 
tion to  $25  a  week  for  from  23  to  26  weeks — 
a  possible  maximum  to  be  drawn  from  the 
State  of  between  $575  and  $650. 

As  it  happens,  $25  a  week  in  unemploy- 
ment benefits  is  equivalent  to  about  $30  in 
wages.  The  $25  from  the  State  is  a  clear 
payment;  the  leciplent  gels  it  all.  But  out 
of  what  an  employer  pays  must  be  deducted 
the  withholding  taxes,  plus  an  employee's 
expenses,  such  as  carfare,  lunches,  wear  on 
clothing,  etc.  Consequently,  many  an  em- 
ployee will  figure  out  that  he  can  do  JUot 
as  well  or  better  by  staying  home  and  livinij 
on  unemployment  compensation  as  by  work- 
ing for  $27.  $28,  $30.  or  a  bit  more. 

One  of  the  best-posted  authorities  on  un- 
employment compensation  in  New  England 
puts  it  this  way: 

"Recently  the  union  obtained  a  minlmuri 
wage  of  65  cents  an  hour  in  the  cotton  textile 
mills  and  75  cents  in  the  woolen  mills.  These 
Increases  helped  a  great  deal  in  recruiting 
needed  labor.  Now,  what  will  happen  if  a 
worker  can  get  as  much  or  more  by  not 
working?" 

To  go  on  unemployment  compensation  a 
jobless  worker  must  accept  suitable  employ- 
ment when  offered  to  him.  But  the  United 
States  Employment  Service  is  now  desperately 
handicapped  by  having  so  few  jobs  to  offer 
of  a  character  that  is  widely  suitable.  That 
helps  to  make  an  applicant  for  benefits  prac- 
tically the  Judge.  He  can  generally  obtaia 
the  payments  if  he  wants  them. 

Unemployment  Insurance  deserves  to  be 
strengthened  and  protected.  But  legislatio:i 
which  calls  for  payments  which  are  an  in- 
ducement to  Idleness  deserves  more  study 
than  it  is  now  receiving. 

Mr.  WILEY.  Mr.  President,  I  mad.! 
reference  to  a  so-called  farm  bloc.  This 
morning  at  11 :50  a.  m.  I  had  the  privilege 
for  the  first  time  since  I  became  a  Mem- 
ber of  Congress  of  being  called  upon  by 
representatives  of  what  might  be  called 
the  farm  bloc.     I  felt  honored.     They 
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came  and  asked  me  to  submit  the  amend- 
ment which  I  have  sent  to  the  desk.  Yes- 
terday the  Senator  from  Ohio  [Mr.  TaftI 
was  to  have  submitted  it.  He  has  been 
called  out  of  the  city.  All  the  amend- 
ment seeks  to  do  is  to  provide  that  the 
Secretary  of  Agriculture  shall  do  the  Job 
instead  of  the  Administrator. 

Mr.  President.  I  hold  in  my  hand  ex- 
tracts from  testimony  which  was  taken 
before  the  Senate  Committee  on  Educa- 
tion and  Labor  during  the  months  of 
September  and  October  last,  with  refer- 
ence to  Senate  bill  1349.  The  testimony 
contains  the  statements  of  S.  R.  Nichols, 
National  Cotton  Compress  and  Cotton 
Warehouse  Association:  A.  C.  Remele, 
Northwest  Country  EDevator  Association; 
R.  B.  Bowden,  vice  president.  Grain  and 
Peed  Dealers'  A.ssociation :  Samuel  Eras- 
er, secretary.  International  Apple  Asso- 
ciation: and  Charles  W.  Holman.  secre- 
tary. National  Cooperative  Milk  Produc- 
ers Federation.  I  ask  unanimous  consent 
that  the  statements  be  printed  in  the 
Record  at  this  point  as  a  part  of  my  re- 
marks. 

There  being  no  objection,  the  state- 
ments were  ordered  to  be  printed  in  the 
Record,  as  follows: 

Extracts  From  Testimony  on  S.  1349  Before 
Senate  Education  and  Labor  Committee, 
September  and  October  1945 

statement  of  s.  r  nichols,  national  cotton 
compress  and  cotton  warehouse  associa- 
TION 

It  Is  obvious  from  the  foregoing  that  In 
order  to  serve  the  producar  and  to  provide 
these  essential  services  the  warehouse  as  well 
as  the  cotton  gin  must  be  located  with  pecul- 
iar reference  to  the  farms  that  produce  the 
cotton.  It  Is  not  only  a  fact  that  the  facili- 
ties of  the  warehouse  industry  are  located 
close  to  the  farms,  but  It  Is  true  that  the 
warehousemen  utilize  farm  labor  In  the  per- 
formance of  these  services.  The  same  labor 
that  plants,  cultivates,  and  gathers  the  cot- 
ton crop  on  the  farm  in  between  times  per- 
forms the  handling  services  Involved  In  the 
warehousing,  assorting,  and  distribution  of 
the  cotton  into  consumable  lots  for  the  cot- 
ton mills.  An  authoritative  study  made  of 
the  source  of  warehouse  labor  in  one  State 
found : 

"The  labor  employed  by  Tennessee  com- 
presses for  handling  and  compressing  cotton 
usually  comes  from  the  farms  or  areas  ab^ut 
the  compress." ' 

This  is  particularly  significant  as  most  of 
the  compress-warehouse  facilities  In  Ten- 
nessee are  located  in  cities  such  as  Memphis, 
which  is  one  of  the  largest  cjtles  In  the  South. 
While  It  is  true  that  In  the  larger  commu- 
nities, such  as  Atlanta,  Oa.,  New  Orleans,  La., 
Memphis.  Tenn.,  and  other  cities  of  that 
character,  the  competition  between  the  ware- 
houses and  the  farmer  is  not  as  great  as  It  Is 
In  the  smaller  communities,  the  competition 
Is  nevertheless  present  to  a  greater  extent 
than  most  people  would  normally  suppose. 
But  even  considering  the  facilities  located  In 
the  larger  cities,  99  percent  of  the  ware- 
houses are  located  In  close  proximity  to  the 
cotton  fields  and  the  farms  that  produce  the 
cotton. 

STATEMENT  OF  A.  C.   REMELE.   NORTHWEST 
COUNTRY  ELEVATOR  ASSOCIATION 

The  total  numl)er  of  elevators  operated  by 
members  of  the  association  is  approximately 
1,000.  In  addition  to  the  elevators  included 
In  the  membership  of  the  association,  there 


'  Cotton  compressing  In  Tennessee  and 
V.  S..  Agricultural  Experiment  Station,  Uni- 
versity of  Tennessee.  AprU  1,  1938. 


are  in  the  four  States  named  approximately 
3,000  elevators  operated  by  independent 
owners  and  cooperatives 

Nature  of  facilities:  Country  elevators  are 
facilities  located  in  the  grain-growing  areas 
of  the  States  above  named,  as  well  as  other 
areas  in  the  United  States,  and  are  con- 
structed for  receiving,  storing,  and  shipping 
of  grain  raised  In  the  surrounding  territory 
and  hauled  in  by  farmers  in  wagons  or  trucks. 
They  constitute  the  primary  markets  for 
grain  and  seeds  and  are  located  in  nearly  all 
towns,  villages,  and  sometimes  at  mere  rall- 
TO^A  sidings  in  the  grain-growing  area.  lu 
many  instances  they  take  the  place  of  storage 
facilities  at  the  farm,  as  a  great  percentage 
of  farmers  haul  their  grain  directly  from  the 
threshing  machine  to  these  storage  faculties 
and  have  no  facilities  for  storing  their  grain 
other  than  these  country  elevators. 

Employees:  In  a  large  percentage  of  the  ele- 
vators in  this  area  there  is  but  one  employee, 
known  as  the  manager.  For  example,  out  of 
136  elevators  reporting  in  Minnesota,  100  had 
but  1  employee;  out  of  155  reporting  in  Mon- 
tana. 117  had  1  employee:  and  in  North 
Dakota,  out  of  659  reporting.  229  had  1 
employee. 

The  manager  is  in  complete  charge  of  the 
elevator,  and  his  duties  consist  of  weighing 
and  taking  Into  the  elevator  the  grain  hauled 
in  from  the  farm  and  diverting  It  through 
mechanical  devices  to  bins  in  the  elevator, 
either  buying  the  grain  at  the  time  of  the 
receipt  or  Issuing  storage  receipts  therefor 
and  suljsequently  shipping  the  same  to 
terminal  markets.  He  must  have  a  special- 
ized knowledge  of  all  kinds  of  grain.  Includ- 
ing skill  In  the  matUr  of  determining  grade 
and  quality,  usually  fixes  his  own  hours, 
on  which  there  is  no  check,  and  his  status 
is  entirely  different  from  the  status  of  em- 
ployees working  in  Industrial  plants  or  fac- 
tories. He  does  very  little  physical  work, 
since  the  grain  is  all  handled  by  machinery, 
and  his  chief  value  lies  in  his  ability  to  get 
business  and  to  properly  grade  and  price 
the  grain  offered  for  sale. 

Quite  a  large  percentage  of  the  elevators 
In  the  Northwest  area  have  what  Is  known 
as  a  second  man.  who  assists  the  elevator 
manager  with  his  duties  and  Is  usually  In 
line  for  a  position  as  manager  when  he  has 
become  sufficiently  competent  to  be  advanced 
to  such  position.  Where  there  are  more  than 
two  employees  It  is  usually  because  of  the 
fact  that  the  elevator  is  engaged  In  the 
handling  of  coal,  twine,  flour,  and  feed  which 
are  l)eing  sold  at  retail  to  farmers. 

Managers  and  second  men  are  almost  with- 
out exception  paid  on  a  monthly  basis,  are 
usually  old  employees;  and  the  average 
monthly  salary  for  managers  is  approximate- 
ly $190,  while  second  men  receive  a  monthly 
salary  averaging  $140  80. 

Hours:  The  elevators  In  the  four  North- 
western States  in  which  we  are  primarily  In- 
terested are  all  operated  under  State  licenses 
as  public  utilities  and  are  supervised  by  reg- 
ulatory bodies  known  as  railroad  and  ware- 
house commission,  public  service  commis- 
sion, etc.  They  are  required  by  law  to  re- 
ceive grain  tendered  for  storage  and  cannot 
be  closed  except  with  the  consent  of  the  reg- 
xUatory  body. 

The  grain  producers  In  this  area  have  been 
accustomed  during  the  threshing  season  to 
haiU  their  grain  to  the  elevator  directly  from 
the  threshing  machine;  and  since  these  ma- 
chines work  long  hours,  elevator  employees 
have,  during  the  tine  of  heavy  movement, 
kept  their  elevators  open  sometimes  con- 
siderably In  excess  of  12  hours  per  day.  It  Is 
a  matter  of  extreme  Importance  to  the  pro- 
ducers to  take  advantage  of  every  available 
hour  of  good  weather  to  harvest  the  grain 
and  haul  the  same  to  the  elevators,  so  as  to 
take  it  out  of  the  hazards  of  weather  and 
other  factors  that  may  result  in  damage  to 
the  crop.  The  hours  at  these  elevators  have, 
therefore,  been  adjusted  to  meet  these  re- 


quirements For  a  large  part  of  the  year  the 
hours  are  much  shorter:  and  while  the  ele- 
vators usually  are  kept  open  during  bUBtneM 
hotirs.  there  are  many  weeks  during  the  y««r 
when  the  manager  has  very  little  to  do  and 
many  days  when  he  does  not  take  in  a  single 
load  of  grain  but  keeps  his  plant  under  obser- 
vation so  that  if  some  grain  Is  offered  he  can 
take  It  In.  There  Is  no  one  present  at  his 
station  to  check  his  hours,  and  he  uses  his 
own  Judgment  ss  to  what  time  he  ought  to 
put  In  at  his  elevator.  This  is  quite  unlike 
the  situation  prevailing  in  factories  and 
plants  in  other  lines. 

Hours  of  employment  are  not  a  factor  In 
these  small  towns  and  villages,  and  the  em- 
ployees in  the  stores,  garages,  and  other  little 
businesses  usually  found  are  not  much  con- 
cerned with  the  hours  of  work. 

Origin  of  the  grain:  The  grain  received  at 
these  elevators  is  hauled  from  farms  varying 
considerably  In  the  matter  of  their  distance 
from  the  elevator,  depending  upon  the  num- 
ber of  stations  that  are  to  be  found  In  any 
given  area  In  more  thickly  populated  sec- 
tions of  Minnesota  the  distance  may  not 
exceed  15  to  20  miles,  whereas  In  some  sec- 
tions of  North  E>akota,  South  Dakota,  and 
Montana  the  nearest  elevator  to  some  of  the 
grain  farms  would  be  as  much  as  60  to  100 
miles. 

If  we  are  denied  the  exemption  we  would 
have  to  keep  hours  In  these  country  plants. 
A  country  elevator,  of  course,  is  located  out 
in  every  little  town  and  vUlage  throtighout 
Minnesota  and  North  Dakota  and  all  the 
grain-growing  area.  The  employee*  In  theM 
plants  have  to  adjust  their  hours  to  the  hours 
that  are  observed  by  the  farmers  In  the 
locality.  The  farmers,  of  course,  during  the 
threshing  season  especially  work  long  hours: 
they  have  got  to  get  the  grain  in  before  rain 
or  some  other  thing  deteriorates  the  crop, 
and  we  are  the  storage  facility  for  many  of 
these  farmers.  Most  of  the  farmers  do  not 
have  sufficient  storage  capacity  on  the  farm 
to  take  care  of  It,  and  they  haul  the  grain 
right  from  the  thresher  Into  the  elevator. 

The  employee  in  these  elevators  works 
overtime  perhaps  to  the  extent,  in  the  busy 
season,  of  as  much  as  60  or  70  hours,  and  It 
would  be  a  terrific  burden  on  us  as  the  em- 
ployers to  pay  them  overtime  for  the  hours 
over  8  per  day. 

Well,  In  these  last  years  they  have  been 
busy  3  or  4  months  of  the  year,  especially 
bxisy,  but  they  work  50  or  60  hours  most  of 
the  year.  I  mean  they  put  that  much  time 
In  at  the  elevator.  They  do  not  work  hard 
all  the  time;  they  do  not  do  anything  a  lot 
of  the  time. 

STAmCENT    OF   «.    B.    BOWDEM,    VICE    PRESIDENT, 
GRAIN    AND    FEED    DEALERS    ASSOCIATION 

With  the  passage  of  the  amendment  pro- 
posed here,  the  40  cents  per  hour  minimum 
would  be  Increased  by  62  percent,  and  the 
longer  hours  worked  commonly  In  a  country 
elevator  would  bring  the  added  problem  of 
overtime.  The  country  elevator  Is  not  a  40- 
hotir-per-week  establishment;  It  Is  ao  close 
to  the  farm  that  its  hours  must  conform 
more  closely  to  the  farmers  hours,  especially 
during  the  harvest  season. 

We  estimate  that  the  average  employee 
works,  or  Is  at  the  elevator,  56  hours  per 
week;  that  he  may  work  as  many  as  80  hours 
per  week  during  the  peak  of  a  big  harvest 
season.  There  will  be  weeks  during  the  year 
when  he  Is  on  duty  perhaps  for  66  to  60 
hours,  but  will  have  little  actual  trade  to 
handle  or  work  to  do.  Our  concern  obvi- 
ously is  more  with  overtime  than  with  the 
hourly  rate  before  overtime. 

Thotisands  of  these  country  elevators  are 
In  the  one-crop  high-risk  areas  erf  grain  pro- 
duction, where  volume  of  farm  production 
and  marketing  has  wide  variations. 

May  I  interlard  here  by  saying  that  I  think 
you  will  find  that  50  percent  of  all  country 
elevators  are  located  In  9  Midwestern  Stat«s, 
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and  thoM  Midwestern  States  are  conunonly 
States  of  blgh-rlsk  prcxluctlon  on  some 
profits 

While  the  elevator  owner  may  be  able  In 
a  year  of  high  production  to  pay  wages  more 
comparable  to  Industrial  wages,  a  year  of  low- 
crop  production  In  his  community  may  make 
it  unprofitable  for  him  even  to  keep  his  ele- 
vator open.  Wages  In  these  elevators  now 
are  probably  at  their  highest  levels,  mainly 
because  the  past  3  or  4  years,  fortunately 
for  our  country,  have  been  successive  years 
of  record  grain  production.  We  have  never 
before  had  such  years  of  volume  of  grain 
production  in  succession,  due  to  weather  fac- 
tors. 3ut  In  many  of  our  grain -surplus  pro- 
ducing areas  we  must  assume  from  the 
weather  records  of  many  decades  that  there 
will  return  occasional  years  of  low  to  very 
hrw  grain   production. 

In  moat  of  these  elevators  the  employees 
have  been  retained  through  the  years  of 
subnormal  crop  production  as  well  as 
f. rough  the  good  years;  t)ecause  the  func- 
tioning of  the  elevator  Is  very  Important 
even  when  farmers  have  only  a  very  small 
crop  to  market. 

BTATEMENT    OT    SAMUEl.    ntASKH,    SECTIETART, 
INTBINATIONAL     APPLC     ASSOCIATION 

They  have  a  normal  crop,  about  400  bushels 
to  an  acre,  and  they  have  that  set  of  figures 
on  which  they  are  operating.  280  of  labor,  or 
U  hours  of  labor  per  box  of  apples,  at  80 
c>*nts  an  hour.  They  have  $1  of  labor  right 
there  In  that  box. 

In  1914.  the  labor  relationship  to  cost  of 
production  was  about  38  percent.  Today  the 
amount  of  labor  In  the  production  In  56 
percent. 

We  are  on  a  basis  of  rising  costs  of  lat>or. 
because  all  of  our  work  with  applies  is  on  a 
hatul-latx)r  basis.  We  cannot  do  mechanized 
production  as  we  can  with  rice  where  we 
can  broadcast  and  flood,  and  then  put  a  com- 
bine In  and  do  it  mechanically,  or  as  we 
might  do  with  peanuts  or  other  crops. 

The  fruit  and  vegetable  Industry  Is  In  a 
critical  condition  If  you  start  to  arbitrarily 
fix  the  rates,  and  you  cannot  possible  fix  the 
price  which  they  are  going  to  receive. 

Now,  In  New  York,  the  common  charge  for 
labor  in  growing  an  acre  of  apples  Is  140 
hours  of  which  50  hours  is  up  to  harvest,  37 
for  harvesting,  37  for  packing,  and  14  for 
the  hauling  and  other  incidentals  of  getting 
It  on  the  car. 

It  takes  as  many  hours  to  harvest  as  it 
does  to  pick. 

This  proposal  is  to  split  that  Job  right 
there  and  put  the  packing  under  the  wage 
scales  provided  In  this  bill.  The  picking  will 
be  going  on  at  the  same  time,  and  of  neces- 
sity, you  must  pay  at  least  the  same  wage, 
and  the  picking  and  the  packing  and  the 
movement  to  market  constitutes  over  66  per- 
cent of  the  total  lal>or  cost  of  growing  of 
applies  In  a  State  like  New  York. 

What  are  we  going  to  do  when  you  kite 
that  coat?  We  are  going  to  sell.  In  all  proba- 
bility at  from  •!  60  to  $2.30  a  box  delivery 
New  York  market  when  conditions  drop  to 
the  1912-29  level.  These  are  the  prices  re- 
ceived In  New  York  during  that  period. 

To  us  it  U  unthinkable  and  ImpoMible  to 
fix  a  wage  scale  when  the  returns  are  float- 
ing. 

•TATBmNT  or  CHAai.CS  W.  HOLMAN.  SECIKTART, 
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Th«  location  of  dairy  industries  in  small 
towns  gives  access  to  laborers  whose  cost 
of  living  is  the  lowest  in  the  country.  It 
ta  for  this  reason  that  conformance  with 
a  minimum  wage  standard  would  work  an 
undue  hardship  on  plants  located  in  an 
"area  of  production."  Th«  mtnimmn  wage 
designed  to  give  equal  sUndarda  of  living 
to  urban  and  rural  workers  would  necessarily 
be  leas  for  the  Utter  than  for  the  former. 
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be  to  take  money  from  the  pockets  of  the 
lowest-Income  group  of  dairy  farmers,  either 
directly  through  lower  price  or  Indirectly 
through  a  curtailed  market  or  both. 

It  should  be  remembered,  and  i  cannot 
emphasize  this  fact  too  highly,  that  income 
which  farmer  members  of  a  cooperative  re- 
ceive comes  from  the  prices  which  the  coop- 
erative is  able  to  obtain  for  th'^m.  That  is. 
the  members.  The  greater  the  cost  of  oper- 
ation, the  lower  the  producer's  income. 

Mr.  WILEY.  Mr.  President.  I  have  in 
my  hand  a  letter  which  was  given  to  me 
today.  I  haa  not  seen  it  before,  but  I 
understand  every  Member  of  the  Senate 
has  received  a  letter  from  the  National 
Cooperative  Milk  Producers'  Federation, 
a  copy  of  which  I  hold  in  my  hand.  This 
letter  sustains  the  position  I  have  taken 
in  relation  to  the  amendment  which  pro- 
poses to  change  the  law  so  that  the  Sec- 
retary of  Agriculture  will  have  the  au- 
thority to  act.  The  letter  is  personally 
signed  by  the  friend  of  all  farmer-Sen- 
ators, if  you  please,  the  farm  bloc, 
Charles  W.  Holman.  I  ask  that  this  let- 
ter be  printed  in  the  Record  at  this  point 
in  my  remarks. 

The  PRESIDING  OFFICER  <Mr,  Tay- 
lor in  the  chair  > .    Is  there  objection  ? 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record. 
as  follows : 

The  National  Cooperative 
Milk  Producers  Federation, 
Washington.  D.  C,  March  26,  1946. 
To  All  Members  of  the  Senate. 

Dear  Senators:  The  National  Cooperative 
Milk  Producers  Federation  has  previously 
written  you  endorsing  the  Ellender-Ball 
amendments  offered  to  the  committee  bill. 
S.  1349,  to  amend  the  Fair  Labor  Standards 
Act.  We  wish  to  call  your  particular  atten- 
tion to  the  necessity  for  retaining  the  provi- 
sions in  the  existing  law  exempting  em- 
ployees In  agricultural  processing  plants  from 
the  minimum-wage  and  maximum-hour  pro- 
visions of  the  Fair  Labor  Standards  Act. 
Unless  these  exemptions  now  contained  In 
section  7  (c)  and  13  (a)  (10)  are  retained, 
we  feel  that  we  must  oppose  passage  of  the 
bill  (S.  1349).  These  sections  have  been  rec- 
ognized as  necessary  to  the  welfare  of  agri- 
culture and  the  country  as  a  whole  from  the 
time  this  legislation  was  first  considered  by 
Congress  In  1938. 

Every  p)erson  familiar  with  rural  America 
realizes  that  living  costs  are  considerably 
lower  In  rural  areas,  where  the  great  major- 
ity of  plants  handling  farm  products  are  lo- 
cated, than  they  are  In  large  urban  centers. 
They  also  know  that  to  apply  a  national 
minimum-wage  provision  to  a  plant  located 
within  an  "area  of  production"  having  rural 
operating  cosU  will  disrupt  the  entire  econ- 
omy of  the  rural  area.  It  affects  not  only 
that  plant  but  directly  affects  wage  rates  of 
the  employees  of,  and  the  labor  Incomes  of, 
the  butcher,  baker,  grocer,  hardwareman. 
banker,  and  town  officers,  as  well  as  those  of 
the  farmer  and  his  help  in  the  surrounding 
area.  Processing  plants  located  In  urban  and 
high-wage  areas  will  not  be  affected  by  the 
law  to  any  extent  because  they  generally  have 
collective  bargaining  and  pay  the  competitive 
urban  rates  In  order  to  secure  employees. 

Every  Increase  in  production  cost  between 
the  farmer  and  the  consumer  must  of  neces- 
sity be  reflected  as  decreased  price  to  the 
producer,  with  resultant  decrease  In  produc- 
tion or  as  increased  price  to  the  consumer, 
with  resultant  decrease  in  consumption.  To 
cite  only  one  example  of  penalizing  the 
farmer  to  the  point  that  he  cannot  longer 
supply  necessary  food  to  the  city  dweller,  we 
call  your  attention  to  the  decline  in  milk  pro- 
ducuon  from  122.500.000.000  pounds  In  1945  to 
an  estimated  production  of  one  hundred  and 
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fourteen  to  one  hundred  and  fifteen  billion 
jKJUnds  m  1946.  according  to  the  Secretary  of 
Agriculture."^  -The  future  holds  little  en- 
couragement for  increased  farm  production; 
war  workers  are  not  returning  to  the  farm, 
and  selective  service  in  most  areas  is  taking 
farm  boys  much  more  rapidly  than  ex- 
servicemen  are  returning.  Requiring  urban 
wages  to  be  paid  employees  in  plants  within 
the  rural  area  of  production  will  cause  more 
dissatisfaction  among  the  small  remaining 
labor  force  on  farm.s  and  will,  through  de- 
creased returns  to  the  producer,  force  him  to 
pay  less  to  his  own  help  if  he  expects  to  stay 
In  business.  With  the  world  looking  to  Amer- 
ican agriculture  for  sufficient  food  to  prevent 
starvation,  we  cannot  afford  to  devise  addi- 
tional obstacles  to  be  placed  in  the  path  of 
the  producer. 

We  have  previously  pointed  out  that  the 
Administrator  could  promulgate  with  facility 
a  valid  definition  of  the  term  "area  of  pro- 
duction" if  he  bent  his  efforts  toward  an 
attempt  to  define  it  as  a  geographic  area  from 
which  the  raw  materials  for  processing  are 
customarily  obtained.  We  believe  that  the 
Secretary  of  Agriculture  could  define  the 
term  properly  If  given  the  opportunity.  Con- 
gress, we  believe,  did  not  intend  to  freeze 
wage  Income  In  rural  areas  at  the  sanne  level 
as  in  hlgh-cost-of-llvlng  urban  areas. 

We  again  call  your  attention  to  the  neces- 
sity for  retaining  the  exemption  from  the 
overtime  provisions  now  granted  to  plants 
whose  employees  are  engaged  in  the  first 
processing  of  agricultural  products.  In  addi- 
tion to  the  very  sizable  peak  seasonal  varia- 
tion in  production  of  agricultural  products, 
there  are  significant  fluctuations  of  receipts 
at  many  times  during  the  year.  It  is  there- 
fore impossible  for  such  plants  to  adhere 
strictly  to  a  40-hour  week  in  handling  highly 
perishable  products,  even  though  they  would 
be  granted  a  14-week  seasonal  exemption. 
Plant  break-down,  impassable  roads,  and 
similar  occurrences  necessitate  working  addi- 
tional hours  with  no  compensating  oppor- 
tunity for  reduction  of  time  on  other  days 
during  the  week.  Those  plants  which  guar- 
antee 48  hours'  pay  to  their  employees 
throughout  the  year  would  also  find  them- 
selves forced  to  pay  time  and  one-half  for 
the  additional  hours  over  the  40  in  case 
they  actually  worked  that  time.  This  would 
cause  serious  hardship  to  many  plants  oper- 
ating at  present  costs  on  the  minimum  vol- 
ume necessary  to  maintain  the  operations. 
The  result  would  be  suspension  of  operations 
or  still  further  centralization  of  processing 
capital  and  labor. 

For  the  reasons  outlined,  we  ask  that  you 
lend  your  efforts  toward   having  these  sec- 
tions referred  to  retained  In  the  law. 
Sincerely  yours, 

Charles  W.  Holman. 

Secretary. 

Mr.  WILEY.  Mr.  President,  I  also 
have  a  letter  signed  by  Edwin  A.  O'Neal, 
president  of  the  Farm  Bureau  Federa- 
tion. I  wish  to  read  Just  one  paragraph 
from  the  letter.    He  says: 

Some  difficulties  have  toee-a  experienced  In 
the  past  in  defining  the  term  "area  of  pro- 
duction," but  these  difficulties  have  been  due 
mainly  to  the  lack  of  knowledge  of  agricul- 
ture on  the  part  of  rmpon.slble  officials  of 
the  Wage  and  Hour  Administration,  and  to 
the  tendency  of  the  Wage  and  Hour  Admin- 
istration, through  strained  interpretations 
of  the  act.  to  bring  about  the  largest  cover- 
age of  workers  under  the  act.  Instead  of  try- 
ing to  find  a  practical,  sensible,  and  workable 
deflnlUon  of  the  term  "area  of  production." 
For  this  reason  we  strongly  favor  an  amend- 
ment to  the  act  designating  the  Secretary 
of  Agriculture  instead  of  the  Wage  and  Hour 
Administrator  to  define  the  term  "area  of 
prcduction."     It   is   vitally   Important   that 


this  be  done  by  persons  who  are  thoroughly 
familiar  with  agriculture  and  the  conditions 
surrounding  the  production,  processing,  and 
marketing  of  agricultural  commodities. 

I  ask  that  this  entire  letter  be  printed 
in  the  Recokd  at  this  point  in  my  re- 
marks. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

AMERICAN  Farm  Boreau  Federation. 

Washington,  D.  C,  March  26.  1946. 

To  All  Members  of  the  United  States  Senate: 

1  am  writing  to  convey  to  you  the  posi- 
tion of  the  American  Farm  Bureau  Federa- 
tion relative  to  various  pending  proposals  to 
amend  the  Fair  Labor  Standards  Act. 

We  are  strongly  opposed  to  S.  1349.  as  re- 
ported by  the  Senate  Committee  on  Educa- 
tion and  Labor.  We  believe  it  is  unsound 
and  unwise  to  continue  by  statutory  enact- 
ment to  increase  the  minimum-wage  rates 
without  relation  to  productivity  or  changes 
In  the  cost  of  living. 

With  respect  to  minimum-wage  rates,  our 
board  of  directors,  at  its  meeting  on  March  6. 
7,  and  8,  1946.  adopted  the  following  reso- 
lution: 

"We  realize  that  real  wages  are  Inevitably 
dependent  upon  full  production.  Dollar 
wages  are  not  the  measure  of  standards.  The 
real  question  is  what  will  wages  buy. 

"AgrlcvUture  can  only  prosper  when  labor 
Is  fully  engaged  in  productive  work.  Pro- 
ductive work  can  only  continue  if  over-all 
Income  payments  arising  from  that  produc- 
tion are  sufficient  to  distribute  the  pro- 
duction. 

"In  a  free  economy  we  can  see  that  fixed 
minimum  wages  might  result  in  unemploy- 
ment, should  the  time  come  when  agricul- 
tural and  rther  free  prices  have  fallen  to  an 
unbalanced  position. 

"In  the  light  of  this  fact  we  believe  It  is 
In  the  true  Interests  of  both  labor  and  agri- 
culture, as  well  as  the  rest  of  the  economy, 
to  peg  minimum  wages  to  the  consumer  price 
index.  We  authorize  our  official  representa- 
tive to  support  minimum  wages  at  55  cents 
per  hour  at  this  time,  with  changes  made 
annually  to  conform  to  the  Bureau  of  Labor 
Statistics  on  the  consumer  price  Index. 

"Without  a  fluctuating  wage  scale  we  are 
definitely  opposed  to  an  Increase  !n  the  min- 
imum wage.  We  oppose  any  basic  changes 
in  the  existing  minimum  wage  law  other 
than  those  dealing  directly  with  the  mini- 
mum wage  rate." 

We  therefore  xirge  that  8.  1349  be  amended 
BO  as  to  provide  a  statutory  rate  of  55  cents 
per  hour,  and  to  include  a  requirement  in 
the  law  to  adjust  the  mlnimtim  wage  rate 
annually  to  conform  to  changes  In  the  BLS 
cost-of-living  index. 

We  are  also  strongly  opposed  to  the  pro- 
visions of  8.  1349  which  eliminate  entirely 
the  exemption  of  agricultural  labor  engaged 
In  first  processing  and  handling  In  the  area 
of  production,  which  is  now  contained  in 
existing  law.  These  exemptions  were  In- 
cluded by  Congress  In  the  original  act  as  a 
result  of  careful  Investigation  and  long  con- 
sideration. The  same  reasons  which  led 
Congress  to  provide  these  exemptions  still 
apply.  We  therefore  strongly  oppose  their 
elimination. 

Some  difficulties  have  betn  experienced  in 
the  past  in  deflnlng  the  term  "area  of  pro- 
duction," but  these  difficulties  have  been 
due  mainly  to  the  lack  of  knowledge  of  agri- 
culture on  the  part  of  responsible  officials  of 
the  Wage  and  Hour  Administration,  and  to 
the  tendency  of  the  Wage  and  Hour  Adminis- 
tration, through  strained  interpretations  of 
the  act.  to  bring  atxjut  the  largest  coverage 
of  workers  under  the  act.  Instead  of  trying  to 
find  a  practical,  sensible,  and  workable  defi- 


nition of  the  term  "area  of  production."  For 
this  reason  we  strongly  favor  an  amendment 
to  the  act  designating  the  Secretary  of  Agri- 
culture instead  of  the  Wage  and  Hour  Ad- 
ministrator to  define  the  term  "area  of  pro- 
duction." It  is  vitally  important  that  this  tje 
done  by  persons  who  are  thoroughly  familiar 
with  agriculture  and  the  coixlitions  sur- 
rounding the  production,  processing,  and 
marketing  of  agricultviral  commodities 

Unless     the     foregoing     recommendations 
are   embodied    in    134B   we   strongly    oppose 
the  enactment  of  such  legislation. 
Sincerely  yours. 

E»w.  A.  0?«EAL. 

Frestdent. 

Mr.  WILEY.  Mr.  President.  I  al.so 
have  a  letter  signed  by  John  H.  Davis, 
executive  secretary  of  the  National 
Council  of  Farmer  Coop>eratlves.  dated 
March  27.  1946.  Mr.  Davis  sustains  the 
position  taken  by  the  amendment,  and 
he  says: 

If  the  Department  of  Latxtr  Is  unable  to 
define  "area  of  production"  as  required  in 
section  13  (a)  (10)  of  the  present  law  in 
terms  of  rural  and  urban  areas,  we  believe 
the  Department  of  Agriculture  has  the  In- 
formation and  experience  to  draft  a  work- 
able definition. 

I  a&k  that  this  letter  be  incorporated 
In  full  in  the  Record  at  this  point  in  my 
remarks. 

There  being  no  objection,  *thc  letter 
was  ordered  to  be  printed  In  the  Record. 
as  follows: 

National  Council  or 

Farmer  Cooperatives, 
Washington,  D.  C  .  March  27.  1946. 

To  Members  of  the  United  States  Senate. 

Oentlsmen:  We  again  strongly  urge  that 
sections  7  (c)  and  13  (a)  (10)  be  retained 
in  the  Fair  Labor  Standards  Act. 

To  require  national  wage  standards  to  ap- 
ply alike  to  plants  handling  large  volume  of 
processing  In  high-wage  urban  areas  and  to 
plants  handling  minimum  volume  in  low- 
cost  rural  areas,  we  believe,  will  result  in 
centralization  in  urban  areas  or  abandon- 
ment of  present  operations  in  rural  areas  in 
many  cases. 

If  the  Department  of  Labor  is  unable  to 
define  "area  of  production"  as  required  in 
section  13  (a)  (10)  of  the  present  law  in 
terms  of  rural  and  urban  areas,  we  l)elleve 
the  Department  of  Agriculture  has  the  in- 
formation and  experience  to  draft  a  work- 
able definition. 

Primary  processing  plants  in  rural  areas 
are  subject  to  widely  fluctuating  operations 
throughout  the  year  due  to  weather  and 
transportation  as  well  as  other  seasonal  fac- 
tors. Small  plants  operating  on  minimum 
volumes  cannot  restrict  the  handling  of  per- 
ishables to  straight  6-day  or  40-hour  weeks, 
nor  afford  to  pay  overtime  for  normal  opeim- 
tlons. 

We  respectfully  urge  that  these  two  prc- 
vUions  be  retained  in  the  law  if  the   Con- 
gress deems  it  necessary  at  this  time  lo  re- 
vise the  Fair  Labor  Standaids  Act. 
Sincerely. 

John  H.  Davis, 
Executive  Secretary. 

Mr.  WILEY.  I  have  here  also,  Mr. 
President,  a  letter  from  the  National  Co- 
operative Milk  Producers  Federation  un- 
der date  of  March  13.  1946,  signed  by 
Charles  W.  Holman,  He  specifically  ."^ets 
forth  the  position  of  the  Cooperative  Milk 
Producers  Federation.  I  ask  that  this 
letter  be  Incorporated  in  the  Record  at 
this  point  in  my  remarks. 
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There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

THt   National    Coop«rativk 
Milk  Pboducebs  FroniATioN. 
Washington.  D.  C.  March  13.  1948. 
To  All  Mcmbrn  of  the  Senate: 

DtA«  SiNATota:  The  National  Cooperative 
Milk  Producers  Federation  endorses  the 
Ellender-Ball  amendment  offered  to  the  com- 
mltiee  bill.  S.  1349.  to  amend  the  Fair  Labor 
Standards  Act.  We  cannot  support  the  com- 
mittee bill  unamended. 

The  perishable  nature  of  dairy  products, 
the  skilled-labor  force  required,  dally  and 
■easonal  fluctuations  of  supply,  and  the  rural 
environment  of  most  dairy  plants  all  neces- 
sitate a  flexibility  In  maximum  hours  and 
mln  mum  wages  which  the  rigid  formula  of 
the  committee  bill  does  not  permit.  In  ac- 
cording an  exemption  from  maximum  hours 
In  the  flrst  processing  of  dairy  products  and 
from  both  wage  and  hour  provisions 
in  the  case  of  employees  within  the  area  of 
production,  the  present  law  recognizes  this 
need.  The  Ellender-Ball  amendment  retains 
these  provisions  which  the  committee  bill 
removes. 

Dally  and  seasonal  changes  in  milk  re- 
ceipts require  a  fluctuating  workweek.  Ex- 
treme seasonal  variations  In  supply  cannot 
practicably  be  dealt  with  by  hiring  and  firing 
skilled  workers  to  comply  with  a  40-hour 
week. 

Urban  wage  minimums  cannot  be  met  by 
agriculture.  If  applied  to  the  country  town 
dairy  plant,  they  will  pull  workers  oft  farms 
and  further  Intensify  farm  production  and 
tabor  difficulties.  By  raising  costs  in  the 
plant,  they  will  reduce  the  return  to  produc- 
ers. The  same  may  be  said  of  compulsory 
time  and  a  half. 

The  committee  bill  hour  exemptions  do  not 
cover  the  length  of  the  flush  season,  are 
merely  a  matter  of  administrative  grace,  and 
do  not  touch  the  problem  of  wage  minimums 
and  daily  fluctuations  of  supply.  In  view  ot 
the  greatMt  dairy  production  decline  in  his- 
tory, we  oppose  any  measure  which  seeks  to 
bolster  one  income  group  at  the  expense  of 
dairy  und  other  farm  Incomes  already  too  low 
to  maintain  production. 
Dlncerely  yours. 

CHAai.U  W.   HOLMAN. 

Secretary. 

Mr  WILEY.  Mr.  President,  a  few 
mort'  Si^nators  have  appeared  after  hav- 
ing had  their  lunch,  and  I  wt.sh  to  re- 
flate briefly  what  the  amendment  pro- 
poaeii.  It  provide."!  thHt  'the  act  is 
amended  by  striking  from  the  phrase 
'as  defined  by  the  Admlnl.'itrator'  the 
word  'Administrator'  and  In.serttnR  in 
lieu  thereof  the  words  'Secretary  of  Agri- 
culture.' " 

In  other  words,  this  amendment,  which 
Is  endorsed  by  all  the  agricultural  leaders 
of  America,  simply  says  to  the  Congress 
of  the  United  States,  in  substance,  '•Tl^e 
Administrator  has  not  got  It  on  the  ball, 
he  does  not  comprehend  the  picture.  We 
are  asking  that  the  man  who  under- 
stands agriculture,  whom  the  President 
has  selected  and  the  Senate  has  con- 
firmed as  having  knowledge  of  agricul- 
ture, be  placed  in  a  position  definitely 
to  determine  the  meaning  of  this  phrase." 

Mr.  President,  it  seems  to  me  that 
there  should  be  no  hesitancy  on  the  part 
of  any  Senator  in  voting  for  the  amend- 
ment.   I  ask  for  a  vote. 

Mr.  FULBRIGHT.  Mr  President.  I 
came  in  a  moment  late.  I  do  not  know 
whether  the  Senator  from  Wisconsin  had 
any  letters  from  the  cotton  producers 
or  not. 
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I  knew  they  were, 
be  sure  the  letters 


Mr.  WILEY.  iJes.  I  have  placed  them 
in  the  Record,  a  id  they  are  entirely  in 
accord  with  the  intent  and  purpose  of 
the  amendment. 

Mr.  FULBRIGbT. 
I  merely  wanted  to 
were  m. 

Mr.  WILEY.  ]  am  very  happy  to  give 
the  Senator  the  information. 

The  PRESID  NG  OFFICER.  The 
question  is  on  a  jreeing  to  the  amend- 
ment of  the  Senator  from  Wisconsin 
(Mr.  Wiley]  to  the  Ellender-Ball 
amendment  as  a  nended. 

Mr.  TUNNELI.  Mr.  President,  as  I 
understand  the  j  mendment  of  the  Sen- 
ator, he  intends  to  leave  entirely  to  the 
Secretary  of  Agr  culture  the  determina- 
tion of  who  shou  d  be  covered  in  certain 
activities,  that  is  the  Secretary  of  Agri- 
culture is  to  ha"e  power  which  I  have 
been  hearing  so  Dften  that  Congress  it- 
self should  exerc  se.  All  questions  as  to 
who  are  covered  i  ind  who  are  not  rovered 
are  to  be  left  to  the  Secretary  of  Agri- 
culture 

Mr.  WILEY.  understand  this  is  the 
situation:  The  s  atute  at  present  leaves 
it  in  the  hands  of  the  Administrator 
to  determine  "aiea  of  production."  and 
his  inaction,  his  1  ailure  to  act.  his  almost 
mal-action.  has  sd  resulted  that  all  those 
connected  with  .griculture  feel  that  in 
the  interest  of  ge  tting  production,  in  the 
interest  of  what  is  necessary  for  the  pub- 
lic welfare,  this  duty  under  the  statute 
should  be  transf  »rred  from  the  Admin- 
istrator to  the  Secretary  of  Agriculture. 

Mr.  TUNNEU.  Mr.  President.  I  do 
not  know  any  re:  ison  why  Congress  can- 
not do  it.  I  thi  \k  it  is  a  very  peculiar 
attitude  the  Senitor  takes,  that  merely 
because  the  A  Iministrator  has  not 
pleased  someone  Ln  the  Senate  we  should 
take  the  power  away  from  him  and  give 
It  to  somebody  e  se. 

Mr.  WILEY.  The  Senator  is  entirely 
wrong  about  it  p  easing  me.  It  Is  not  a 
question  of  pleasing  me.  it  la  a  question 
of  giving  a  squar  !  deal  to  23.000,000  peo- 
ple In  this  country, 

Mr.  TUNNEU.  As  to  whether  It  Is 
a  square  deal  or  not  is  something  about 
which  people  wot  Id  disagree.  The  Sena- 
tor thinks  that  there  htm  not  been  a 
square  deal.  I  to  not  know  what  he  is 
talking  about  at  all,  and  I  am  not  going 
to  ask  him.  Th(  point  Is  that  he  wants 
to  say  that  it  Is  not  a  square  deal  be- 
cause It  has  not   sleased  him. 

Mr.  WILEY.  1  lay  I  interrupt  the  Sen- 
ator? 

Mr.  TUNNELL  I  think  so;  the  Sena- 
tor has  done  it  b  ?fore. 

Mr.  WILEY.  '  lie  Senator  refers  to  it 
as  pleasing  to  mi  . 

Mr.  TUNNEU,.  The  Senator  is  the 
one  talking. 

Mr.  WILEY.  I  am  surprised  at  the 
Senator.  He  must  be  a  little  bit  deaf 
eittier  in  one  ear:  or  both.  I  said  23.000.- 
000  farmers  are  displeased  about  the  in- 
action of  the  Administration. 

Mr.  TUNNELI.  I  know  the  Senator 
said  so.  but  I  c  o  not  know  that  that 
makes  it  true  tha  t  23.000.000  farmers  are 
displeased. 

Mr.  WILEY,  \gain  I  say,  as  a  good 
lawyer,  the  Sena  or  should  at  least  look 
at  the  proof,  anc  the  mere  fact  that  he 
sits  on  the  othe'  side  of  the  aisle  and 


I  sit  on  this  side  does  not  call  for  such 
a  statement  as  the  one  he  has  made. 
I  submitted  written  confirmation  of  the 
ofiBcers  of  every  farm  organization  in 
America  except  the  Farmers'  Union. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WILEY.     I  yield. 

Mr.  AIKEN.  Did  the  Senator  have  a 
letter  from  the  National  Grange? 

Mr.  TUNNELL.  Mr.  President,  I  sug- 
gest the  Senator  from  Wisconsin  has  not 
the  floor.    I  ha  :  the  floor. 

The  PRESIDING  OFFICER.  The 
Senator  from  Delaware  has  the  floor. 
Does  the  Senator  yield  to  the  Senator 
from  Vermont? 

Mr.  TUNNELL.    I  yield. 

Mr.  AIKEN.  I  asked  for  the  position 
of  the  National  Grange.  I  am  not  sure 
whether  it  has  the  largest  membership 
of  any  farm  organization  or  not. 

Mr.  WILEY.  If  the  Senator  will  per- 
mit me.  I  think  I  have  already  explained 
that  this  matter  was  thrown  in  my  lap 
about  11:45  o'clock  this  morning.  The 
Senator  from  Ohio  I  Mr.  TaftJ  was  to 
have  offered  the  amendment. 

Mr.  AIKEN.  The  Senator  from  Wis- 
consin made  the  statement  that  he  had 
letters  from  every  large  farm  organiza- 
tion. 

Mr.  WILEY.  Let  me  explain.  I  think 
the  representative  of  the  Grange  came 
into  my  oflBce  and  I  think  he  gave  me  a 
letter.  I  grabbed  the  whole  pile  and 
came  over  to  the  Senate.  Let  me  exam- 
ine the  letters.  I  might  in  the  mean- 
while ask  the  distinguished  Senator  from 
Vermont  if  he  is  against  the  amendment. 

Mr.  AIKEN.     Absolutely. 

Mr.  TUNNELL.  Mr.  President,  I  un- 
derstand from  what  tht  Senator  from 
Wisconsin  says  these  statements  are 
coming  from  his  lap.  I  thought  that  was 
where  they  must  be  coming  from. 
(Laughter.  I 

Mr.  WILEY.  I  did  not  hear  the  Sen- 
ator's brilliant  remark,  but  it  sounded 
rather  nasty.    (Laughter.) 

Mr.  TUNNELL.  We  have  heard  a  good 
many  sounds  coming  from  the  other  side 
this  afternoon.  I  do  not  know  whether 
they  were  understood  or  not.  We  have 
not  been  able  to  get  Just  what  they  do 
mean. 

I  do  not  desire  to  Interrupt  the  Sena- 
tor from  Vermont  in  his  question 

Mr.  A*KEN.  No;  I  am  waiting  to  hear 
the  Senator  from  Wisconsin  read  a  letter 
from  the  Orange. 

Mr.  TUNNELL.  Does  he  claim  to  have 
one? 

Mr.  WILEY.  Does  the  Senator  wish 
to  wait  a  little  longer? 

Mr.  AIKEN.  I  do  not  want  to  wait  too 
long.  I  will  say  that  I  think  the  Grange 
is  not  insisting  on  the  "area  of  produc- 
tion" amendment. 

Mr.  WILEY.  To  my  recollection,  it  is. 
I  am  glad  to  say  the  Senator  from  Ne- 
braska (Mr.  Wherry]  has  just  confirmed 
my  statement.  He  just  now  told  me  that 
someone  dropped  into  his  office  and  said 
the  Grange  was  in  favor  of  it.  But  let 
us  get  it  from  the  letter  itself.  Lst  us  act 
on  the  amendment  on  the  basis  of  its 
merits. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  from  Delaware  yield  to  me? 

Mr.  TUNNELL.    I  yield. 
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Mr.  WHERRY.  I  do  not  know  that  I 
can  add  anything  to  the  colloquy  which 
is  taking  place  except  to  say  that  a  rep- 
resentative of  the  Grange,  Mr.  Ogg,  was 
in  my  ofBce  this  morning  and  stated  that 
the  Senator  from  Wisconsin  (Mr.  Wiley  1 
would  present  an  amendment  which 
would  direct  the  Secretary  of  Agriculture 
to  name  the  director  of  the  area  of  pro- 
duction program.  And  he  said  he  would 
appreciate  it  if  some  of  us  who  were 
interested  would  support  the  amend- 
ment. He  did  not  shov.  the  amendment 
to  me.  and  I  did  not  go  into  the  matter 
in  detail.  I  said  when  the  amendment 
came  up  for  consideration  on  the  floor 
we  would  consider  it  on  its  merits.  I  am 
quite  sure  that  the  amendment  now  un- 
der discussion  Is  the  one  to  which  the 
representative  of  the  Grange  referred. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  from  Delaware  again  yield  to 
me? 

Mr.  TUNNELL.  I  yield. 
Mr.  AIKEN.  I  have  asked  the  Sena- 
tor to  yield  to  me  so  that  I  may  suggest 
that  the  Senators  from  Wisconsin  and 
Nebraska,  both  great  farm  States,  check 
a  little  bit  on  their  farm  organizations. 
Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  AIKEN.  I  have  the  floor.  Mr. 
President,  by  rea.son  of  the  fact  that  the 
Senator  from  Delaware  yielded  to  me. 

•nie  PRESIDING  OFFICER.  The 
Senator  from  Delaware  has  the  floor. 

Mr.  AIKEN.  And  he  yielded  to  me. 
If  the  Senators  from  Wisconsin  and  Ne- 
braska will  do  that 

Mr.  WHERRY.  Mr.  President,  a  par- 
liamentary inquiry. 

Mr.  AIKEN.  Mr.  President.  I  have  the 
floor. 

The  PRESIDING  OFFICER.  The 
Senator  from  Nebraska  will  state  his 
parliamentary  Inquiry, 

Mr.  WHERRY.  Who  has  the  floor  at 
this  time? 

The  PRESIDING  OFFICER.  The 
Senator  from  Delaware  has  the  floor. 

Mr.  AIKEN.  And  the  Senator  yielded 
to  me. 

Mr,  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Delaware  yield;  and  If 
so.  to  whom? 

Mr.  TUNNELL.    I  yield 

Mr.  WHERRY.    I  thank  the  Senator. 

Mr.  AIKEN.    No,  Mr.  President,  the 

Senator  from  Delaware  has  yielded  to 

me. 

Mr.  WHERRY.    He  just  yielded  to  me. 

The     PRESIDING     OFFICER.     The 

Chair  Is  in  doubt.    To  whom  does  the 

Senator  from  Delaware  yield? 

Mr.  TUNNELL.  I  yielded  to  the  Sena- 
tor from  Vermont.    If  the  Senator  from 

Vermont  is  through 

Mr.  AIKEN.  No.  I  am  not,  Mr.  Presi- 
dent. I  simply  want  to  tell  the  Senator 
from  Nebraska  that  Mr.  Ogg,  whom  the 
Senator  said  called  on  him  in  behalf  of 
the  Grange,  has  no  connection  what- 
ever with  the  Grange,  but  is  a  represent- 
ative of  the  American  Farm  Bureau  Fed- 
eration. 
»  Mr.  WHERRY.  Mr.  President,  will 
the  Senator  now  yield? 
Mr.  TUNNELL.    I  yield. 


Mr.  WHERRY.  I  think  the  distin- 
guished Senator  from  Vermont  is  prob- 
ably more  familiar  with  all  the  farm  or- 
ganizations of  the  country  than  any  other 
Member  of  the  United  States  Senate,  and 
I  stand  corrected,  if  he  says  Mr.  Ogg  does 
not  represent  the  Grange. 

Mr.  AIKEN.  He  does  not  represent  the 
Grange. 

Mr.  WHERRY.  But  I  should  like  to 
say  to  the  dislingui.shed  Senator  from 
Vermont,  that  the  Senator  from  Ne- 
braska does  not  have  to  have  the  Farm 
Bureau  Federation  tell  him  what  he 
should  do  when  voting  In  the  Senate.  I 
am  going  to  consider  the  amendment 
on  its  merits. 

Mr.  AIKEN.  Mr.  President,  I  am  not 
Inferring  that  anyone  was  telling  the 
Senator  from  Nebraska  what  to  do.  I 
hope  no  one  can  tell  any  Senator  on  this 
floor  what  to  do.  I  do  not  think  anyone 
can.  But  I  do  know  that  there  is  a  great 
deal  of  pressure  being  exerted  by  special 
interests  outside  the  Senate  on  Members 
of  the  Senate  to  get  things  done  for 
them  in  the  name  of  the  farmer.  They 
try  to  ride  on  the  farmers'  coattails  all 
the  time.  There  are  different  kinds  of 
farmers.  There  are  the  Wall  Street 
farmers  and  there  are  the  farmers  who 
work  in  the  dirt  with  their  hands.  We 
have  both  kinds  all  around  here.  When 
the  special  interests  of  this  country  want 
to  put  something  over  they  always  ask 
for  it  in  the  name  of  the  farmer  or  the 
small  businessman  or  in  anyone's  name 
except  in  their  own,  and  I  think  it  Is 
well  for  every  Member  of  the  Senate  to 
be  able  to  distinguish  between  the  rep- 
resentatives of  the.se  different  groups. 

Mr.  WILEY.     Mr.  President,  will  the 
Senator  from  Delaware  yield? 

Mr.  TUNNELL.  I  yield  to  the  Senator 
from  Wisconsin. 

Mr.  WILEY.  It  has  been  called  to  my 
attention  that  yesterday  there  was  placed 
In  the  RicoRD  a  letter  signed  by  Fred 
Bailey,  legislative  counsel  for  the  Na- 
tional Grange,  dealing  with  this  very 
.subject,  and  I  think  I  placed  the  same 
letter  Into  the  Record  today.  I  shall 
read  it  so  that  the  Senator  from  Vermont 
may  realise  that  even  he  Is  not  always 
omniscient  In  matters  affecting  the  farm- 
ing Industry.  The  Senator  talks  about 
Influence  being  exerted.  What  does  the 
Senator  know  about  the  influence  being 
exerted  by  the  PAC?  What  does  the 
Senator  know  about  the  PAC  labor  lead- 
ers who  are  raising  $6,000,000  to  deter- 
mine the  election  this  year?  I  will  tell 
the  Senate  of  an  Incident  which  hap- 
pened several  months  ago  In  my  office. 

A  group  came  to  my  ofiBce 

Mr.  AIKEN.    Does  the  Senator  infer 

by  that 

Mr.  WILEY.  Mr.  President,  I  have 
the  floor.  Let  me  say  a  few  words.  A 
group  of  individuals  came  to  my  ofBce. 
headed  by  the  heads  of  the  PAC.  They 
came  from  Milwaukee,  and  brought  into 
my  office  a  sheet  on  which  were  enumer- 
ated 11  or  12  bills.  They  said,  ''We 
want  you  to  vote  for  those  bills."  I 
turned  to  the  leader  of  the  group  and 
said,  "Have  you  seen  those  bills?"  He 
said,  "No."  I  said.  'Have  you  read  those 
bills?-  He  said.  "No."  I  said,  "Well,  are 
you  not  in  a  hell  of  a  position  to  come 
and  tell  a  Senator  to  vote  for  something 


you  do  not  know  about:  when  you  your- 
.self  do  not  know  what  is  contamed  in 
the  biUs?"  I  said,  "Is  it  not  a  fine  thing 
that  17  of  you  should  come  down  here  to 
tell  a  Senator  what  to  do  when  these 
bills  are  still  in  committee?  You  know 
a  bill  may  go  Into  a  committee  as  a  dove 
and  come  out  looking  like  a  hawk.  These 
bills  are  not  born  yet." 

I  have  told  the  story  of  how  the 
amendment  we  are  discussing  happened 
to  be  offered  on  the  floor  of  the  Senate 
today.  The  Senator  from  Ohio  (Mr. 
Taft  I  had  to  leave  town.  We  are  asking 
for  the  adoption  of  the  amendment  on 
its  merits.  I  do  not  think  the  insinua- 
tion should  be  made  that  a  Senator  is  in- 
fluenced when  he  takes  the  floor  and 
asks  for  the  adoption  of  an  amendment 
which  is  of  interest  to  23,000.000  farmers, 
and  means  added  production  of  food- 
stuffs. I  am  going  to  read  to  the  Senate 
what  the  Grange  has  .said  on  this  subject. 
I  read  from  page  3007  of  the  Congres- 
sional Record  of  April  3,  as  follows: 

Farmers  are  watching  with  great  concern 
congressional  consideration  of  S.  1349 — 

Bear  in  mind.  Senators,  this  is  signed 
by  Fred  Bailey,  legislative  counsel  of  the 
National  Grange — 

the  bin  to  amend  the  Fair  Lalxjr  Standards 
Act.  That  interest  prompts  the  National 
Grange  to  state  briefly  the  prevailing  view  of 
our  more  than  750.000  members. 

We  are  opposed  to  the  bill  in  its  present 
form  for  the  reasons  given  In  testimony  be- 
fore the  House  Committee  on  Labor  on  Au- 
gust 23.  1945.  We  urged  then  that  the  bUI 
be  amended  to  provide  for  a  minimum  of  55 
cents  an  hour  and  that  the  minimum  be  tied 
to  the  Bureau  of  Labor  cost-of-living  Index, 
moving  up  or  down  with  that  index. 

The  committee  draft  of  S.  1349  retains  the 
exemption  for  farm  workers,  as  it  should, 
but  largely  nulltfles  that  exemption  by  de- 
leting sections  7  (c)  and  13  (a)  (10),  which 
give  similar  exemptions  to  first  processing 
plants  located  In  areas  competing  directly 
with  farmers  for  labor. 

The  National  Orange  urges  that  you  givo 
careful  consideration  to  retaining  sections  7 
(c)  and  13  (s)  (10)  in  the  Fair  Labor  8Und-       / 
arda    Act.     We   base   that   request   on    the 
following  facts; 

1.  Removal  of  exemption  for  agricultural 
processing  plants  would  upset  the  competi- 
tive wsge  relstlonabip  existing  between  rural 
and  urban  workers. 

a  Farm  wage  rates  are  closely  competitive 
with  those  of  processing  plants  and  other 
local  employers 

3.  Inclusion  of  agricultural  plant,  through 
elimination  of  exemptions,  would  raise  farm 
produce  costs  and  result  either  In  lower  net 
return  to  producers  or  higher  prices  to  con- 
sumers. 

4.  During  any  depression  period  many  of 
these  plants,  now  operating  on  a  small  mar- 
gin and  with  low  reserves,  would  be  forced 
out  of  business  by  a  high  fixed  wage  scale. 

We  believe  In  the  principles  of  an  adequate 
wage  scale,  but  contend  that  any  attempt  to 
hold  wages  rigid  would  adversely  affect  our 
entire  economy.  Prices  of  agricultural  prod- 
ucts fluctuate  more  widely  than  do  prices  of 
Industrial   products. 

Senators,  listen  to  this: 

The  administrator  of  the  act  has  objected 
to  defining  the  "area  of  production."  We 
suggest  that  the  Congress  delegate  authority 
for  making  that  definition  to  the  Secretary 
of  Agrictilture. 

Now,  Mr.  President,  who  was  right? 
Why  all  this  fuss?  The  Senator  from 
Vermont  is  supposed  to  know  evcrj-thlng 
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about  the  Grange:  but  here  in  the  Con- 
gressional Record  is  the  very  letter  itself 
Indicating  the  position  of  the  Grange. 

Mr.  President.  I  want  to  speak  a  little 
bit.  now  that  I  have  the  floor. 

Mr.  TUNNELL.     Mr.  President 

Mr.  WILEY.  Mr  President.  I  have  the 
floor,  have  I  not?  The  Senator  from 
Delaware  yielded  to  me. 

Mr.  TUNNELL.  I  yielded  to  the  Sen- 
ator, but  I  did  not  know  he  would  oc- 
cupy the  floor  so  long.  He  has  kept  it  so 
long  that  now  he  .seems  to  think  he  has 
the  floor  by  right  of  possession. 

Mr.  WILEY.     I  suggest  that  the  Sen- 
'  ator  from  Delaware  sit  down  and  learn 
the  rules  of  the  Senate,  and  be  a  little 
courteous. 

Mr  TUNNELL.  Do  I  have  the  floor, 
Mr.  President? 

Mr.  WILEY.  Did  not  the  Senator 
3rleld  to  me.  and  have  I  not  been  talk- 
ing? 

The  PRESIDING  OFFICER.  The 
Senator  from  Delaware  yielded  to  the 
Senator  from  Wisconsin,  and  the  Sen- 
ator from  Wisconsin  has  been  talking, 
but  the  Chair  Is  not  certain  whether  the 
Senator  from  Delaware  yielded  to  the 
Senator  from  Wisconsin  permanently. 
It  was  not  the  Chair's  understanding 
that  he  did. 

Mr.  TUNNELL.  I  have  been  standing 
here  waiting  to  resume. 

Mr.  WILEY.  Mr.  President,  who  has 
thf  floor' 

The  PRESIDING  OFFICER.  The 
Chair  rules  that  the  Senator  from  Dela- 
ware has  the  floor. 

Mr  WILKY.  I  appeal  from  the  rulli.g 
of  the  Chair.  Well.  It  is  suggested  that 
I  do  not  do  ,<o.    Vory  well 

The  PRESIDING  OFFICER,  The 
question  Is:  Shall  the  opinion  of  the 
Chair  stand  as  the  Judgment  of  the  Sen- 
ale?  I  Putting  the  question.)  The 
'ayes"  have  It. 

The  Senator  from  Delaware  is  recog- 
nised. 

Mr.  TUNNELL.  Mr.  President.  I  shall 
not  detain  the  Senate 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield' 

Mr.  TUNNELL.     I  yield. 

Mr.  AIKEN.  I  simply  wanted  to  in- 
form the  Chair  that  I  voted  the  wrong 
way  on  that  question.     I  voted  "nay." 

Mr.  TUNNELL.  Mr.  President.  I 
shall  not  attempt  to  answer  any  of  the 
personalit  es  or  suggestions  that  have 
been  projected  into  the  debate  by  the 
Senator  from  Wisconsin.  According  to 
my  understanding,  the  amendment  sug- 
gested by  the  Senator  from  Wisconsin 
has  behind  it.  as  I  recall  his  statement, 
only  23.000  000.  or  .some  such  number  as 
that:  but.  finally,  as  I  understand  his 
statement,  the  number  behind  it  is  rep- 
resented by  a  lot  of  papers  dumped  in 
■his  lap  this  morning.  I  do  not  know 
whether  he  read  them  or  not.  and  I  was 
not  able  to  find  out.  The  amendment, 
however,  would  include  agricultural  em- 
ployees and  employees  of  grain  elevators. 
as  well  as  employees  of  canneries  and 
employees  of  packing  houses.  It  would 
Include  workers  in  agricultural  dairy 
products,  food,  and  kindred  ,:?roducts. 

This  amendment  is  offered  without 
any  consideration  by  a  committee,  and 
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knowledge   which   has 
he  Senator  himself,  in 


saying  that  it  wi  is  dumped  in  his  lap.    I 


lere  he  seems  to  think 

coming  from.    I  believe 

s  entitled  to  give  greater 

an  amendment  of  this 


importance  than  we  are  now  asked  to 
give.  I  hope  tfie  amendment  will  be 
defeated. 

Mr.  McMAHdiN.     Mr.  President,  will 
the  Senator  yielil  for  a  question? 


I  yield. 

Mr.  McMAHCfc^.  Is  it  the  meaning  of 
this  amendmerit  that  several  million 
workers  who  n  )w  have  the  benefit  of 
protection  of  t^e  Fair  Labor  Standards 
Act  might  hav(  such  protection  taken 
away  from  then  ? 

Mr.  tunnel:..  If  the  Secretary  of 
Agriculture  at  t  le  time  happens  to  take 
that  noticn,  as  I  understand. 

Mr.  McMAHON.  If  the  proponents 
of  the  amendment  o.d  not  think  that  the 
Secretary  of  Agriculture  would  do  it.  or 
might  in  the  fut  are  do  it.  they  would  not 
propose  it.  wou  d  they? 

Mr.  TUNNEL..  Undoubtedly  that  is 
trvie. 

Mr.  McMAHON.  So  really  it  is  de- 
signed to  elimin  ite  from  the  present  law 
the  protection  row  given  to  several  mil- 
lion agricultura    processing  workers. 

Mr.  TUNNEL  ..  Undoubtedly;  and  as 
I  believe,  vviihfiat  proper  consideration. 

The  PRESI  DING  OFFICER.  The 
question  Is  on  isreelng  to  the  amend- 
ment offered  b>  iho  Senator  from  Wis- 
con.sln  I  Mr,  Wi  .lYl. 

Mr.  AIKEN,  Mr.  President.  I  do  not 
believe  that  a  ransfor  of  authority  to 
deflne  "area  o  production  "  from  the 
Department  of  -ubor  to  the  Department 
of  Agriculture  Aould  re.sult  in  making 
the  minimum-wage  Inw  work  any  better. 
In  fact.  I  think  t  wuulr  result  In  a  great 
deal  more  conf '  ision.  So  far  it  has  not 
been  possible  f«r  the  Department  of  La- 
bor to  draft  a  /alld  definition  of  "area 
of  production"  vhich  is  workable;  and  I 
fall  to  see  how  it  would  be  any  more 
feasible  for  the  Secretary  of  Agriculture 
to  do  so.  The  Supreme  Court  has  de- 
clared invalid  a  i  attempt  by  the  Admin- 
istrator to  avoic  competitive  discrimina- 
tions in  definin?  the  term  on  the  basis 
of  the  number  c  f  employees  in  an  estab- 
lishment. This  definition  was  the  fourth 
that  was  tried  u  found  wanting.  To 
write  sepa^-ate  c  efinitions  for  each  of  the 
300  or  so  agricultural  and  horticultural 
commodities  pioduced  in  this  country 
would  l>e  an  ins  irmountable  administra- 
tive task  either  or  the  Secretary  of  Agri- 
culture or  the  i  ecretary  of  Labor.  The 
production  of  nost  of  the  commodities 
is  widely  dispersed,  and  such  commodi- 
ties as  poultry  eggs,  milk,  and  many 
varieties  of  vegetables  are  produced  in 
virtually  every  county  in  the  country. 
Production  is  often  concentrated  in 
r^ions  immedi  itely  adjacent  to  indus- 
trial centers  an  3  large  cities.  How  can 
any  administrator  accurately  and  legally 
define  an  area  i  if  production  of  agricul- 
tural products  fvhich  may  be  raised  in 
the  heart  of  a  ireat  city? 

Previous  to  tl  e  issuance  of  the  defini- 
tion which  was  declared  invalid  by  the 
Supreme  Court,  special  hearings  were 


held  for  particular  groups  of  commod- 
ities. Over  200  representatives  appeared 
at  the  formal  hearings,  and  many  more 
at  informal  conferences  held  in  outlying 
regions  easily  accessible  to  groups  in  the 
industries  concerned.  Twenty-four  vol- 
umes of  evidence  containing  over  4.000 
pages  were  taken  at  the  formal  hearings 
alone,  in  addition  to  hundreds  of  ex- 
hibits submitted.  Special  reports  and 
studies  were  made  by  the  age  and  hour 
division.  Following  the  Supreme  Court 
decision,  five  additional  studies  were 
made  by  the  division,  six  hearings  were 
held,  and  additional  volumes  of  testi- 
mony taken.  It  was  not  for  lack  of 
study  and  investigation  that  the  ad- 
ministrator concluded  that  the  concept 
of  area  of  production  is  unworkable  un- 
less severe  competitive  discriminations 
are  created. 

The  Secretary  of  Labor  asked  us  to  de- 
fine "area  of  production."  and  we  must 
admit  that  we  cannot  do  it.  Yet  we 
think  we  can  direct  the  Secretary  of 
Agriculture  to  do  what  the  Congress 
must  admit  it  is  unable  to  do. 

In  the  main  the  industries  affected, 
or  a  substantial  portion  of  these  indus- 
tries, are  industrial  in  character.  A 
canning  plant  has  production  lines  and 
machinery  like  any  electrical  appliance 
plant.  Most  of  the  workers  In  canning 
plants  are  employed  in  plants  with  50  to 
200  workers  during  the  active  season, 
and  one-quarter  of  the  plants  have  more 
than  200  employees. 

I  understand  that  a  great  many  of 
those  plants  are  located  In  the  cities,  and 
that  they  use  surplus  and  half-spoiled 
fruit  which  Is  .sent  to  the  market  and  is 
found  to  be  un.salenble.  Would  New 
York  City  be  called  an  "area  of  produc- 
tion" and  exempted?  Citrus  packing 
plants  aKso  contain  long  lines  of  con- 
veyor belts,  expm.slve  washing  machin- 
ery, and  production  lines.  About  three- 
fourths  of  the  workers  are  employed  In 
plants  with  100  to  500  workers. 

About  one-quarter  of  the  cotton  com- 
pres.ses  employ  40  to  50  workers,  one- 
third  from  50  to  100  workers,  and  one- 
fifth  over  100.  Green  leaf  tobacco  deal- 
ers on  noncigar  types  of  tobacco  employ 
an  average  of  153  workers  per  estab- 
lishment, with  the  State  average  for 
North  Carolina  227  employees  per  estab- 
lishment. Those  cannot  be  called  small 
farm  operations,  when  they  have  sev- 
eral hundred  employees. 

The  trend  in  processing  and  handling 
of  agricultural  commodities  is  toward 
greater  industrialization  and  greater  use 
of  machinery,  and  it  is  inevitable  that 
that  trend  will  continue.  Plants  are  in- 
creasing in  size  and  scope.  The  dairy  in- 
dustry, for  example,  is  constantly  in- 
stalling a  greater  number  of  integrated 
plants  that  process  a  large  variety  of 
dairy  products  starting  with  whole  milk 
and  utilizing  all  byproducts.  Many  of 
such  plants  will  be  found  close  to  large 
centers  of  population,  if  not  actually  in 
the  centers  of  population.  Cotton  gins 
are  decreasing  in  number,  and  those  that 
remain  are  larger  in  size.  If  the  ginning 
industry  follows  the  recommendations  of 
the  Department  of  Agriculture,  the 
plants  will  combine  compressing  with 
ginning  and  thus  further  increase  in  size 
and  scope  of  operations. 
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The  problem  of  defining  area  of  pro- 
duction Involves  considerations  outside 
the  scope  of  the  Department  of  Agricul- 
ture's functions.  In  its  decision,  the  Su- 
preme Court  stated  that 

"Area"  calls  for  a  dellmlnatlon  of  territory 
In  relation  to  the  complicated  economic  fac- 
tors that  operate  between  agricultural  labor 
conditions  and  the  labor  market  of  enter- 
prises concerned  with  agrlculttiral  commodi- 
ties and  more  or  less  near  their  production. 
The  phrase  U  the  most  apt  designation  of  a 
zone  within  which  economic  influences  may 
be  deemed  to  operate  and  outside  of  which 
they  lose  their  force. 

In  defining  the  term  "area  of  produc- 
tion," therefore,  one  of  the  most  impor- 
tant criteria  is  the  labor  market  of  the 
enterprises  affected.  Since  these  are  in- 
dustrial enterprises,  the  task  is  not  with- 
in the  ordinary  business  of  the  Depart- 
ment of  Agriculture.  The  Department  of 
Agriculture  performs  functions  relating 
to  research,  education,  conservation, 
marketing,  regulatory  work,  and  agricul- 
tural adjustment.  It  is  not  concerned, 
and  should  not  be  concerned,  with  labor 
other  than  farm  labor.  To  add  the  func- 
tion of  administering  Industrial  labor 
would  be  to  add  an  enUrely  new  task  to 
the  Department 

This  proposal  would  place  the  defini- 
tion of  the  term  under  the  jurisdiction  of 
one  executive  department,  while  the  ad- 
ministration would  be  a  duty  of  another 
department.  Conflicts  of  Interpretation 
between  these  two  departments  will  in- 
evitably result.  Under  any  definition, 
because  of  the  competitive  discrimina- 
tions created,  there  will  be  areas  of  un- 
certainty regarding  the  inclusion  of  Arms 
and  there  will  be  requests  for  revision  of 
the  deflnlllon  to  correct  grave  incqual- 
Itlet.  Questions  will  arise  on  the  deflnl- 
tlons  of  the  operations  Involved,  what  ii 
included  In  conning,  what  Is  Included  In 
handling,  what  Is  included  in  preparing 
in  the  raw  or  natural  state,  and  what  la 
not  properly  within  these  and  other 
terms  used.  Problems  will  also  arise  on 
what  Is  Included  and  what  is  excluded 
within  the  area  of  production,  however 
that  may  be  deflned.  The  Wage  and 
Hour  Division  in  Its  7  years  of  experience 
in  administering  the  area  of  production 
provisions  of  the  act  had  a  constant 
stream  of  problems  and  litigation  re- 
garding such  interpretations.  It  Is  cer- 
tain that  if  the  administration  of  this 
function  is  placed  in  the  Department  of 
Agriculture  new  problems  and  litigation 
will  result.  These  problems  will  be  ac- 
centuated because  of  differences  of  inter- 
pretation of  congressional  intent,  with 
both  departments  possibly  having  sep- 
arate views. 

I  maintain  that  it  is  only  fair  for  the 
Congress  to  deflne  the  area  of  produc- 
tion, and  not  ask  either  department  of 
government  to  do  something  which  we 
must  admit  we  are  hopelessly  unable  to 
do  ourselves.  The  proposal  to  turn  over 
to  the  Department  of  Agriculture  the 
duty  of  defining  the  area  of  production 
would  require  the  setting  up  of  a  sec- 
tion in  the  Department  of  Agrioilture 
to  deal  with  this  problem.  Since  liaison 
will  be  necessary  with  the  Wage  and  Hotir 
Division  and  with  the  Solicitor  of  the 
Labor  Department,  this  would  create  an 
added  expense  as  well  as  a  slowing  down 


of  the  rate  at  which  decisions  can  be 
reached.  I  am  surprised  that  anyone  who 
stands  for  economy  can  advocate  meas- 
ures which  would  necessarily  result  in 
Increasing  the  force  of  any  of  our  depart- 
ments when  that  is  unnecessary.  There 
would  be  created  an  added  expense,  as 
well  as  a  slowing  down  of  the  rate  at 
which  decisions  are  made.  The  Congress 
has  been  urging  for  years  that  overlap- 
ping of  functions  be  eliminated  in  the 
executive  departments,  yet  this  proposal 
will  extend  such  overlapping  besides  mak- 
ing all  kinds  of  trouble  and  making  the 
wage-hour  law  function  less  effectively 
than  it  otherwise  would.  Instead  of 
charging  a  single  agency  with  the  duty 
of  administering  a  provision  of  the  law. 
It  will  divide  that  responsibility  and  will 
create  still  another  duahty  of  adminis- 
tration in  a  government  which  Is  already 
too  full  of  overlapping  jurisdictions. 

No  conclusive  evidence  has  been  pre- 
sented to  show  that  these  processing  and 
handling  industries  cannot  economically 
move  along  with  the  other  industries  to- 
ward improved- standards  for  their  em- 
ployees. Many  plants  are  paying  65 
cents  per  hour  at  the  present  time,  and 
are  making  profits.  Practically  no  in- 
dustries are  paying  less  than  45  cents  an 
hour,  even  to  the  relatively  few  unskilled 
workers.  Most  union  contracts  in  these 
Industries  provide  for  rates  of  65  cents 
an  hour  or  higher. 

Mr.  President.  Imay  say  that  before 
this  bill  came  up  at  all.  I  contacted  some 
of  the  best  cooperatives  in  my  section  of 
the  country,  and  they  Informed  me  that 
thry  were  already  paying  more  than  the 
minimum  wage  which  the  bill  provided 
for,  and  they  did  not  ask  for  exemptions 
because  of  the  area  of  production  or  even 
the  first  processing.  They  told  me  that 
If  they  could  get  the  14  weeks'  exemption 
to  cover  the  flush  season,  the  peak  of 
production,  and  thus  could  be  exempted 
from  the  overtime  provisions  during  that 
period,  they  could  get  along  with  the  rest 
of  the  bill  as  It  had  been  reported  from 
the  committee. 

I  may  also  say  that  the  agricultural 
organizations  In  my  State  very  fre- 
quently differ  with  the  heads  of  the  or- 
ganizations who  have  written  the  letters 
to  the  Senator  from  Ohio  (Mr.  TaftI. 
and  which  were  turned  over  to  the  Sen- 
ator from  Wisconsin  for  insertion  in  the 
Record.  I  mu-st  say  that  at  this  time  I, 
too.  have  to  differ  with  the  heads  of  those 
agricultural  organizations  on  this  im- 
portant matter  because  I  really  believe 
they  are  wrong,  and  that  what  they  pro- 
pose would  in  the  long  run.  instead  of 
helping  agriculture,  work  just  the  other 
way. 

Mr.  President,  tlie  grain  elevators  in 
the  Northwest  grain  areas  are  currently 
paying  more  than  65  cents  an  hour  for 
casual  labor,  and  higher  rates  for  man- 
agers and  second-men.  It  was  testified 
by  the  elevator  operators  that  they  hire 
by  the  month,  but  that  they  pay  far 
more  than  the  minimum  hourly  wage 
which  this  bill  would  require.  The  14- 
week  exemption  from  the  overtime  pro- 
visions would  cover  the  period  in  which 
grain  comes  in  so  rapidly  that  they  have 
to  work  Icmg  hours.  It  is  only  right  that 
they  should  receive  an  exemption  for 
such  peak  seasonal  work. 


In  the  canning  Industry,  the  usual 
minimum  wage  is  reported  to  be  from  45 
to  50  cents  an  hour,  but  on  the  west  coast, 
which  contains  >^  of  the  industry,  a  mini- 
mum of  65  cents  or  higher  prevails. 
Average  hourly  earnings,  according  to 
the  Bureau  of  Labor  Statistics  were  77 
cents  an  hour  in  1944,  on  the  west  coast. 
Pruit  and  vegetable  packing  house  rates 
are  upwards  of  65  cents  an  hour  in  the 
important  west  coast  region.  Florida 
citrus  packing  plants  are  generally  at  a 
50-cent  minimiun.  while  union  contracts 
have  raised  the  rate  to  65  cents  in  tomato 
packing  houses.  Cotton  compress  estab- 
lishments are  currently  paying  45  cents 
an  hour  for  unskilled  labor  In  unor- 
ganized plants,  with  skilled  labor  at  high- 
er rates.  Compressors  in  California  and 
Arizona  are  paying  70  cents  an  hour.  - 
while  those  in  other  regions  are  paying 
55  cents  an  hour  under  union  contracts. 
Cottonseed  crushing  plants  have  an  aver- 
age wage  of  53  cents  an  hour.  Mr.  Presi- 
dent, let  me  say  further  that  in  urging 
the  retention  of  the  14- weeks'  seasonal 
exemption.  I  had  in  mind  that  it  would 
cover  the  large  percentage  of  the  ginners 
of  the  South,  as  well  as  the  elevator  men 
in  the  grain  country  and  the  milk  pro- 
ducers' plants  in  the  northeastern  sec- 
tion of  the  United  States. 

To  show  that  the  dairy  products  In- 
dustry should  not  be  particularly  con- 
cerned with  a  minimum  wage  bill,  except 
as  it  puts  more  purchasing  power  in  the 
hands  of  their  customers,  let  me  say  that 
the  average  hourly  earnings  in  the  butter 
Industry  In  1944  were  71  cents,  in  the  ice 
cream  Industry  79  cents,  and  in  con- 
densed and  evaporated  milk  industry  74 
cents.  Unskilled  workers  in  these  in- 
dustries in  the  Middle  West  currently  re- 
ceive 50  to  65  cents  an  hour,  and  in  the 
South  as  low  as  40  cents  an  hour,  but  the 
great  majority  of  the  workers  are  paid 
higher  wages. 

There  is  no  reason  why  the  workers  In 
those  Industries  should  subsidise  the  con- 
sumers of  the  country  by  being  forced  to 
receive  low  wages.  The  workers  are  en- 
titled to  a  wage  that  will  enable  them  to 
maintain  a  standard  of  decent  living. 

Mr.  President,  I  do  not  know  of  any 
reason  why  anyone  should  oppose  plac- 
ing greater  purchasing  power  in  the 
hands  of  his  own  best  ctistomers.  I 
know  that  many  people  and  many  farm- 
ers in  my  section  of  the  country  are 
greatly  concerned  lest  the  purchasing 
power  of  the  milk  consumers  be  reduced 
to  a  point  where  It  will  seriously  affect 
the  price  which  the  dairy  farmers  will 
receive  for  their  milk.  During  the  war 
we  have  seen  the  demand  for  milk  go  far 
above  the  ability  of  the  fanners  of  the 
United  States  to  produce  milk.  That 
occurred  because,  for  the  first  time  in 
their  lives,  millions  of  workers  In  indus- 
trial plants  have  had  sufficient  money  to 
enable  them  to  buy  a  glass  of  milk  when- 
ever they  wanted  it.  and  they  have 
proved  that  they  will  buy  it  when  they 
have  siifficicnt  money.  Unfortunately, 
today  this  country  cannot  produce 
enough  dairy  products  to  supply  the  de- 
mand. We  are  consuming  our  dairy 
products  in  the  form  of  fluid  milk.  It 
pays  the  farmer  better,  when  he  has  a 
good  market,  to  sell  his  dairy  product*  in 
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the  form  o(  fluid  milk,  if  he  wLshea  to 
continue  to  sell  them  at  the  higher  price. 
If  dairy  (Krmprs  were  fore«d.  through 
the  Inability  of  their  custnmrrs  to  pur- 
chase, to  have  thrir  milk  graded  ns  cIam 
a  milk,  to  be  nktmmed  and  mudo  into 
butter,  their  Income  would  drop  no  much 
that  it  would  make  aKrlculturr  far  leu 
attractive  as  an  occupation  than  it  Is 
today. 

Mr.  President.  I  am  sure  that  the 
fMroMn  of  the  United  Btatet  want  their 
customers  to  have  sufnclcnt  purchaslna 
power  to  enable  then,  to  buy  the  prod- 
net-*  which  the  ffttmors  produce. 

The  FRE810INQ  OFFICER  (Mr. 
Hatch  in  the  chair  > .  The  question  Is  on 
aireclng  to  the  amendment  oflnod  by 
the  bi  nator  from  Wisconxin  I  Mr.  Wilky  I 
to  the  Bllender'Ball  amendment. 

Mr.  MORSE.  I  Ruuiicst  the  absence  of 
a  Quorum. 

The  FRiaXDlNO  OPPIGIR.  The 
clerk  will  call  Ihn  ruU. 

The  Chief  Clerk  called  the  roll,  and 
the  rolliiwinu  Bt^nntun  answered  to  their 
immrN; 


¥9S9^ 

Orwn 

Murr«y 

SSBk 

Oitir«>v 

MyvN 

5" 

f ,  , 

nn«nl«l 

Kthhoiid 

11 

( )  Mflhonty 

Barhiry 

Mh'i  11 

Uvvrtoo 

mihn 

HKWkM 

H9VQ 

•r*wiii*r 

Niiydrn 

Rpyfrcorub 

M  fhenloopcr 

RUMfll 

^ 

It     rV 

iColo. 

BiiUon«titl 
8htp*trad 

Htick 

.1 ^(. .11. B.C. 

Smith 

Bti^hHrld 

Kix  w'.und 

stitMnn 

Bullrr 

u  ruiiviu 

BtPWBft 

Dyrd 

LNn«*r 

T»ylor 

C'uprhart 

LVICM 

Thomai.  Oltl», 

fapixT 

McClrllftn 

Thomas.  Utah 

CarvilM 

MrFurland 

Tobry 

Onwally 

M'Krllar 

Tunnell 

CORkkQ 

MrMahoa 

Vttndrnbrrg 

Do'iiipll 

MimniiMn 

Walth 

Uownfy 

MaybAiik 

Wheeler 

iMllanrt 

Mrad 

Whi»rry 

V^endv? 

Millikln 

White 

n 

M  tchrll 

Wiley 

.    .        .,l»t 

Moor* 

Wlllla 

UMry 

Mofie 

Wilson 

OOMttt 

Mwdoek 

Young 

The  PRESIDING  OFFICER.  ElRhty- 
one  Senators  have  answered  to  their 
name.*!,    a  quorum  Ir.  present. 

The  question  Is  on  RRreelng  to  the 
nmendment  offered  by  the  Sonafor  from 
WiM'onsin  I  Mr.  Wilky  J  to  the  Ellonder- 
Ball  amendment. 

The  amendment  was  agreed  to. 

TREATY  BETWEEN  GREAT  BRITAIN  AND 
TRANS-JORDAN 

Mr.  MYERS.  Mr.  President.  1  rise 
to  bring  to  the  attention  of  the  Senate 
a  matter  which  I  believe  Is  of  great  Im- 
portance. It  was  referred  to  yesterday 
by  several  Senators.  I  am  moved  to  this 
action  by  a  deep  concern  for  the  future. 
We  live  today  in  an  atmosphere  of  ex- 
treme tension  In  the  International 
scene — a  tension  that  has  been  electri- 
fied by  many  violations  of  the  rights  of 
peoples  and  of  nations. 

We  have  assumed  our  rightful  place 
as  a  moral  force  in  the  world,  as  a  cham- 
pion of  the  rights  of  the  smaller  nations 
to  an  equal  place  at  the  council  table, 
and  we  thereby  hope  to  maintain  the 
peace  of  the  world  for  generations  to 
come. 

Consequently,  the  United  States  can- 
not twiddle  Its  thumbs  when  Its  solemn 
treaty  rights  are  flagrantly  violated,  nor 
should  the  State  Department  Ignore  the 


the  Senator  yle 
Mr.  MYERS 


Mr.  MYERS 

said  "HH  Brlta 
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abrogation  of  a  treaty  by  unilateral  aC' 
tlon  In  contempt  of  the  Senate  of  the 
United  States. 

Mr.  President!,  I  refer  to  the  treaty 
just  concluded  t  y  His  Majesty's  Govern- 
ment and  Kmll  Abdullah  of  Trans-Jor- 
dan. This  treat  f  purports  to  give  to  the 
territory  now  1  nown  as  Trans-Jordan 
complete  tndepe  f^dence  and  statehood. 

Mr.  BREWSTER.    Mr.  President,  will 
d? 
I  yield. 


Mr.  BREWSTER,  I  noted  the  refer- 
ence which  th(!  8>nAtor  made  to  "His 
Majesty's  gover  iment,"  and  I  am  won- 
dering if  the  tcr  m  is  .NUfUclently  clear.  I 
bclU'Vo  there  ar '  a  great  many  majesties 
scattered  arounp  the  world. 

Perhaps  I  should  have 
klinlc  Majesty." 

Mr.  BREW81  ER.    Very  well. 

Mr.  MYERhJ  Mr.  President,  on  Its 
lace,  It  would  keem  that  the  treaty  to 
whirh  I  have  referred  reprenenli'd  a 
commrndnblr  <^vt\,M\  K^d  a  great  step 
forward.    lUii  d  v  has  many  faces. 

Let  un  <<x|ii(iro   oBM  ttl  tlir^m  for  a  brief 
moment 

The  territory  of  Trans-Jordan.  In  the 
termn  of  the  oi  i  ttnni  mandate  for  Pales- 
tine, Is  de.'ocrib*  il  u.n  the  "territory  lying 
between  the  Jordan  and  the  eastern 
boundnry  of  P  ile.ntlne."  Under  article 
2S  of  the  mandiite.  the  mandatory  could 
"po.stpone  or  wl  hhold  the  applications  of 
article.^  of  the  Tiandatc"  from  this  ter- 
ritory but  couM  not,  unilaterally,  alter 
the  mandate  It  lolf. 

Great  Brltair  had  no  right  under  the 
mandate  to  disi  ose  of  the  territory  "lying 
between  the  Jordan  and  the  ea.stern 
boundary  of  Pa  estine,"  And,  under  the 
Anglo-American  Convention  of  1924 
Great  Britain  could  not  change  the 
terms  of  the  mandate  for  Palestine.  In- 
cluding Trans-,  ordan,  without  tht  con- 
sent and  permli.slon  of  the  United  States 
of  America 

Mr,  Pre.-^ldrnt,  have  we  given  such  con- 
.sent '  I  know  of  no  item  on  the  agenda 
of  this  body  thiu  ha.s  ever  mentioned  the 
matter.  The  .s«'  Jaratlon  of  three-fourths 
of  the  terrltor;  of  mandated  Palestine 
and  the  creatic  n  of  this  territory  as  an 
Independent  sti  to.  Is  a  unilateral  action 
on  the  part  of  Great  Britain  In  direct 
violation  of  hei  treaty  with  the  United 
States. 

Here  is  anot  ler  point.  Article  3  of 
the  treaty,  whti  h  is  generally  known  as 
the  Anglo-Ame  lean  Covention  of  1924, 
provides : 

Vested  Amerlc  in  property  rights  In  the 
mandated  territcry  shall  be  respected  and 
In  no  way  tmpalied. 

Mr.  Presiden  .  more  than  $50,000,000 
of  American  capital  is  Invested  In  Pales- 
tine. Is  there  i  ny  question  that  depriv- 
ing that  countr^r  of  three-fourths  of  its 
territory  chang<  s  the  economic  and  agri- 
cultural prospect  of  the  country  and 
jeopardizes  American  investments? 
Such  unilateral  disregard  of  treaty  obli- 
gations creates  a  dangerous  precedent 
when  one  consi  lers  the  present  scope  of 
American  Inves  ments  abroad. 

Not  only  Is  this  action  on  the  part  of 
the  mandatory  n  violation  of  her  treaty 
with  the  United  States,  but  It  also  strikes 
at  the  Charter  of  the  United  Nations. 
Section  80  of  that  Charter,  subscribed  to 


by  the  mandatory  and  by  the  United 
States,  specifically  states  that  no  change 
may  be  made  In  the  status  of  mandated 
territories  without  the  approval  of  the 
General  Assembly  of  the  United  Nations 
Organization.  Mr,  President,  can  we 
make  Issue  of  one  violation  and  disregard 
others? 

In  protesting  the  unilateral  action  of 
the  mandatory  In  abrogating  her  treaty 
with  the  United  States,  and  In  violation 
of  the  United  Nation.^  Charter.  I  have 
purpo.iely  avoided  dl.scu.vilng  the  vlola- 
tlon.H  of  the  right. s  of  the  Jewish  people 
of  Palestine.  Mr.  Pre.tldent.  we  are 
guardians  of  those  rlght.s  by  virtue  of  the 
Anglo-American  Convention  of  1924. 

Who  was  taxed  to  Rupport  the  Emir 
Abdullah  and  hl.s  army  and  hl»  adminis- 
tration? It  WR.<i  \hv  J«'wl«.h  people  of 
Palestine  proper  who  have  financed  the 
bill  for  the  rape  of  their  rights.  Is  there 
anything  compArnble  to  this  situation  In 
th(<  annaU  of  the  United  Nations? 

What  we  are  ron.««lderlnB  here  U  not 
two  distinct  count  rli'M  loo^rly  allied  but 
a  single  nation  watered  by  the  River 
Jordan, 

Mr,  President,  there  \n  no  more  Ju.-itlfl- 
catlon  for  thin  separation  than  for  the 
separation  of  the  United  States  Into  two 
nation.^,  tran,s-Mi.-<.sivsippi  ond  cl,^-Ml,'«- 
.'il.s.itppl,  Aaron  Burr  tried  to  do  that  to 
our  Nation  and  he  was  tried  for  treoson. 

What  makes  the  Trans-Jordan  ready 
for  .such  ha.stlly  acquired  liberty?  It  has 
a  population  of  320.000  as  agaln.st  the 
1.700,000  in  Cis- Jordan,  or  western 
Palestine  It  has  2  factories  with  90 
workers  and  2  distillerle.s.  It  ha.s  no 
newspaper  and  the  highest  rate  of  illit- 
eracy in  the  world. 

Only  5  percent  of  the  34,740  square 
miles  of  Trans-Jordan  l.s  under  cultiva- 
tion: only  170.000  natives  are  .settled, 
non-nomadic  people:  only  85.000  of  these 
are  agricultural  workers. 

This.  Mr,  Pre.Hident.  is  the  section  of 
mandated  Palestine  deemed  ready  for 
Independence,  while  modern,  literate 
Cis-Jordan.  the  Jewish  Palestine.  l.«  sub- 
ject to  military  law.  drumhead  Justice, 
and  a  reign  of  terror. 

Why  this  haste  and  stealth?  The 
British  Government,  which  has  fought 
all  attempts  at  freedom,  all  movements 
for  independence  in  the  Middle  East.  Is 
now  discovered  in  the  gracious  role  of 
liberator.  Are  there  perhaps  some  hid- 
den resources,  mineral  wealth,  or  oil 
which  are  involved? 

In  order  to  place  the  facts  before  the 
Senate.  I  ask  leave  to  Insert  in  the 
Record  at  this  point  a  memorandum  on 
Trans-Jordan  submitted  to  the  British 
Government  and  to  the  General  Assem- 
bly of  the  United  Nations  Organization 
by  the  Hebrew  Committee  of  National 
Liberation. 

There  being  no  objection,  the  memo- 
randum was  ordered  to  be  printed  in  the 
Record,  as  follows: 

On  January  17,  1946,  In  an  address  to  the 
General  Assembly  of  the  United  Nations  Or- 
ganization, the  Right  Honorable  Ernest  Bevin 
declared:  "Hegardmg  Trans- Jordan.  It  Is  the 
Intention  of  His  Majesty's  Government  In  the 
United  Kingdom  to  take  steps  tn  the  near 
future  for  establishing  this  territory  as  a 
■overelgn  independent  state  snd  for  recog- 
niElng  lu  atatus  m  such." 


Thla  sudden  and  unexpected  announce- 
ment was  confirmed  on  January  33,  1940,  in 
the  House  of  Commune  by  the  Prime  Minis- 
ter, who  further  stated  "that  His  HlRhnest 
the  Kmir  Abdullah  of  Trana-Jordan  hiu  uc- 
cepted  an  invitation  to  visit  London  In  the 
near  future  to  discusa  matters  connected 
with  the  eatabllBh(nent  ol  Trana-Jordan's 
Independence." 

ThI*  propiwal  by  Hta  Majeaty'a  Oovernment 
li  contrary  to  the  aplrlt  and  the  letter  uf 
the  British  mandate  for  Palest inr,  and  like- 
wue  contrary  to  the  conditions  that  have 
been  Judged  to  be  necessary  by  the  Per- 
manent Mandatea  Commission  of  the  League 
of  Nations  before  a  mandated  territory  can 
be  grtuurd  its  indepeitdrnce.  Thus,  this 
propoaal  conntitutea  unilateral  termination 
uf  the  Brltuh  Mandate  for  Palestine. 

SASiC  rACTS 

Trsnu-Jordan  la  the  name  recently  given 
to  sn  intt<grnl  part  of  Palestine,  It  la  recog- 
nlved  aa  auoh  In  the  Palestine  Mundute 
Where  It  la  deacrlbed  as  "territuries  lying 
between  the  Jordan  and  the  eaatern 
bntuxtiirv  of  Palestine"  Its  area  of  114,740 
aquitre  uillea  ronnillutra  more  than  three- 
qunrtera  of  the  tutnl  area  Ol  Pale»tln». 

Its  population  of  180,000— aa  ngalnst  !,• 
TOO.OOO  in  the  lO.ftOO  aquare  mllea  uf  weatern 
PHlMtin»>-rorma  Mk  percent  of  the  total 
)H»puUtlon  of  Palestine  It  la  comixieed  of 
about  80,000  full  nomada,  isn.ooo  half 
nomadp.  and  n  aettled  population  of  up- 
proxlmatrly  170,000.  of  which  nbotit  8.^,000 
are  ngrlcuitural  workera.  While  the  Arab 
population  of  western  Palestine  has  more 
than  doubled  since  1B20,  due  to  a  greatly 
reduced  Infant  mortality,  improved  living 
conditions,  and  a  large  Immigration  from 
surrounding  Arab  countries  (Including 
about  230,000  •"Illegal"  Immlgrnnts),  the 
population  of  Trans-Jordan  has  remained 
static  In  these  25  years. 

Trana-Jordan  Is  one  of  the  moat  backward 
countries  in  the  world  in  the  matter  of  in- 
dustry, education,  health  services,  and  com- 
munlcHtlons,  The  complete  Industry  of 
Trans-Jordan  consists  of  two  tobacco  fac- 
tories employing  90  workers,  one  of  which 
la  a  branch  of  n  Haifa  firm,  and  of  two  arrak 
dlatlllerlea.  Only  6  percent  of  Trana-Jordan 
^  Is  at  present  under  cultivation.  Primitive 
methods  of  irrigation  and  agriculture  pro- 
vide barely  aufflcient  means  of  subsistence  in 
what  was  one  of  the  largest  granaries  of  the 
ancient  world. 

It  Is  estimated  that  Trans-Jordan  haa  one 
of  the  highest  rotes  of  illiteracy  in  the 
world,  exceeding  90  percent.  In  1938-39.  the 
number  of  pupils  and  teachers  totaled  13.- 
854.  constituting  4,'\i  percent  of  the  popula- 
tion. Except  (or  an  English  missionary 
paper,  there  is  no  newspaper  publlahed  in 
the  whole  of  Trans- Jordan.  Another  in- 
stance lies  In  the  fact  that  of  a  total  of  645,- 
000  pieces  of  mall  handlet;  by  the  Trans- 
Jordan  post  office  In  1938,  only  427,000  were 
letters,  post  cards,  and  newspapers,  an  aver- 
age of  one  and  one-half  pieces  of  reading 
matter  per  person  per  year. 

Neither  the  land  nor  the  Oovernment  of 
Trans-Jordan  Is  self-sustaining.  The  report 
of  the  Palestine  Royal  Commission  (CMD 
5479)  declared  that  the  cost  of  developing 
the  country  "could  not  possibly  be  made  from 
the  exiguous  revenues  of  the  Trans-Jordan 
Government."  Subsidies  from  the  Palestine 
administration,  derived  chiefly  from  the  tax- 
ation of  the  Hebrews  In  Palestine,  are  annu- 
ally granted  to  Emir  Abdullah  to  provide 
public  services  and  finance  the  military  es- 
tablishment. 

POLmCAL    STATUS    OF    TRANS-JORDAN 

Trans-Jordan  was  set  up  as  a  separate  prin- 
cipality within  the  Palestine  mandate  on 
September  1.  1922,  under  article  25,  which 
stated: 
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"In  the  territories  lying  between  the  Jor- 
dan and  the  eaatern  boundary  of  Paleatlna 
aa  ultimately  determined,  the  mandatory 
shall  be  entitled  with  the  consent  of  the 
council  of  the  League  of  Nations,  to  pc^tpone 
or  withhold  application  of  auch  provisions 
uf  this  mandate  aa  he  may  consider  Inap- 
plicable to  the  existing  local  conditions,  and 
to  make  auch  provision  for  the  administra- 
tion of  the  territories  aa  he  may  eonalder 
auitable  to  those  conditions,  provided  that 
no  action  shall  be  taken  which  is  incon- 
BiKtent  with  the  provisions  of  artlclrs  15,  16, 
and  18," ' 

Npvrrthrless.  thr  mandatory  power  lm> 
nu«dintely  prm^erded  to  violate  theae  provl> 
Blons  by  prohibiting  the  Immigration,  settle- 
ment.  and  even  transit  of  Hebrews  in  Trana- 
Jordan.  It  also  prohibited  the  purchase  of 
land  by  Hebrews  in  that  territory  although 
Binir  Abdullah  and  the  Jewish  agency  had 
luMUnlly  concluded  an  agreement  to  that  end, 
Thus  the  Briitnh  mandstory  power  created 
the  first  Judenretn  state  in  modern  tlmea— 
11  years  before  the  Hitior  regime. 

Equally  algnlflcant  la  the  fact  that  under 
the  authority  "to  |)uatpone  or  withhold  ap. 
plication  of  auch  provlatons  of  this  nxandsta 
an  he  may  contitde)  inappltcahle  to  the  rsut- 
tug  local  condiiltins,"  the  nmndntnry  rllin- 
liintpd  all  ita  oblluatluna  "fur  piiHinu  the 
country  unUt>r  auoh  political  aixi  Konomlo 
conditions  as  will  secure  the  establiPhntpnt 
of  the  Jewish  national  home," 

It  will  be  seen  that  while  the  mandate 
sanctioned  thia  action,  It  did  ao  only  aa  a 
trmporary  meanurp.  for  the  text  of  article  25 
nuihorlaes  Great  Britain  "to  pontpone  or 
withhold,"  but  not  to  exclude,  the  uppltca- 
tlon  of  these  provisions.  The  French  text  la 
perhaps  still  more  explicit;  It  speaks  of  the 
right  "de  retarder  ou  auapendre"  the  appli- 
cation. "Suspendre"  means,  without  the 
slightest  doubt,  a  provisional  arrangement 
which  leaves  things  in  suspenae. 

The  mandatory  waa  fully  aware  of  thla 
distinction.  In  the  treaty  of  February  28, 
1928,  which  recognized  Emir  Abdullah's  ad- 
ministration. Great  Britain  reaerves  her  "In- 
ternational obligatlona  In  respect  of  that 
territory."  One  of  them  waa  the  development 
of  the  country  to  auch  a  degree  that  the  ex- 
tenalon  of  the  national  home  became  poaat- 
ble.  The  establishment  of  Trans-Jordan  aa 
an  Independent  state  would  render  thla  Im- 
poutble. 

LIOAL  ASPCCT  OF  PROPOSAL 

The  propoaal  of  His  Majesty's  Oovernment 
to  establish  Trnns-Jordan  as  an  Independent 
state  haa  no  basis  In  legality.  That  It  evades 
"the  International  obligations  In  respect  to 
that  territory"  which  Great  Britain  assumed 
In  accepting  the  mandate  and  acknowledged 
In  her  treaty  with  Alxlullah,  haa  t>een  pointed 
out  above.  These  obligatlona  are  specifically 
stated  In  articles  2,»  4.  6,  7.  11,  15,  22,  and  25. 
It  definitely  contradicts  the  Intent  of  article 
6.  which  states:  "The  mandatory  shall  be  re- 
sponsible for  seeing  that  no  Palestine  terri- 
tory shall  be  ceded  or  leased  to,  or  In  any  way 
placed  under  the  control  of,  the  government 
of  any  foreign  power." 

Similarly,  the  proposal  contravenes  article 
80  of  the  United  Nations  Charter,  'vhlch  spe- 
cifically prohibits  the  alteration  "In  any  man- 
ner the  rights  whatsoever  of  any  states  or 
any  peoples  or  the  terms  of  existing  Interna- 
tional Instruments  to  which  members  of  the 
United  Nations  may  respectively  be  parties." 
It  also  contravenes  the  basic  principles  of  the 


>  The  provisions  of  arts.  15,  16,  and  18 
emphasize  that:  "No  discrimination  of  any 
ilnd  shall  be  made  between  the  inhabitants 
of  Palestine  on  the  ground  of  race,  religion. 
or  language.  No  person  shall  be  excluded 
from  Palestine  on  the  sole  ground  of  his  re- 
ligious belief." 

•  Stated  also  in  recitals  2  and  3  of  the  pre- 
amble of  the  mandate. 


Charter,  enunciated  In  the  preamble  and  ar- 
ticle I,  which  states  that  the  people  of  the 
United  Nations  are  determined  "to  establUh 
conditions  under  which  Justice  and  respect 
for  the  obligations  arising  from  treaties  and 
other  sources  of  international  law  ran  be 
maintained  and  •  •  •  to  achieve  Inter- 
national cooperation  In  solving  international 
problems  of  an  economic,  social,  cultural,  or 
humanitarian  character  and  in  promoting 
and  encouraging  respect  for  human  rtghU 
and  fundamental  freedoms  for  all  without 
dlKtlnctlon  as  to  race,  sex,  language,  or  re- 
ligion " 

The  proposal  abrogates  the  Internationally 
recognised  rlghU  of  the  Hebrew  people  in  the 
entire  territory  of  Palestine  whose  boundaries 
were  determined  by  the  principal  Allied 
Powers.  The  report  of  the  Paleatlne  Royal 
Otimmlsslon  declares;  "The  field  In  which  the 
Jewish  national  home  was  to  be  rstabiuhed 
was  underaiood  it  the  time  of  the  Balfour 
Dedal  Htton.  to  be  the  whole  o(  historic  Palea- 
tlne.** 

No  responaible  body  representing  the  He- 
brew people  hsa  assented  to  the  severance  of 
a  single  agrt  of  this  territory  At  a  time 
end  to  tUflf  martyrdom  snd  an  opportunity 
when  more  than  a  million  Mebrtwe  srrk  an 
to  live  n«  normal  and  self-reepecttng  humun 
beings,  the  action  depriving  them  of  three- 
quarters  of  their  territory  is  an  offense  ag ainat 
jvistlcc  and  humanity. 

Finally,  thu  proposal  eannoi  bs  valtdsled 
without  the  naaent  of  the  Oovemment  of  the 
United  Btatps  of  America,  The  Paleatlne 
Mandate,  Including  the  preamble,  waa  in- 
corporated In  the  "convention  l>etween  the 
United  Kingdom  and  the  United  BUtea  of 
America  respecting  the  rights  of  the  Ootem- 
ments  of  the  two  countries  and  their  re- 
spective nationals  In  Palestine,"  signed  on 
December  3.  1924,  Thus  the  terms  and  obli- 
gations of  the  mandate  became  part  of  a 
separnte  treaty  between  these  two  Govern- 
ments. Moreover,  article  7  of  the  convention 
states  specifically  that  "Nothing  contained 
In  the  present  convention  shall  be  affected 
by  any  modification  which  may  be  made  In 
the  terms  of  'he  mandate,  aa  recited  at>ove. 
unless  such  modification  nhall  have  been  as- 
sented to  by  the  United  BUtea  " 

QUALIPICATIONS  rOR  XNDXPCNDCNCS 

The  proposal  to  grant  Independence  to 
Trans-Jordnn  must  alfo  be  considered  In  the 
light  of  similar  reque^u.  When  the  applica- 
tion for  the  Independence  of  Iraq  was  con- 
sidered by  the  Permanent  Mandates  Commis- 
sion of  the  League  of  Nations,  the  Commis- 
sion Judged  certain  conditions  to  be  neoes- 
sary  before  a  nation  was  qualified  for  In- 
dependent status.  These  conditions,  atated 
In  the  minutes  of  the  twenty-first  seaalon  of 
the  Permanent  Mandates  Commission  are  as 
follows: 

(a)  It  must  have  a  settled  government 
and  an  administration  capable  of  maintain- 
ing the  regular  operation  of  essential  gov- 
ernment services; 

(b)  It  must  t>e  capable  of  maintaining  Ita 
territorial  Integrity  and  political  Independ- 
ence; 

(c)  It  must  be  able  to  malntam  the  public 
peace  throughout  the  whole  territory: 

(d)  It  must  have  at  Its  disposal  adequate 
financial  resources  to  provide  regularly  for 
normal  government  requirements; 

(e)  It  must  possess  laws  and  a  Judicial 
organization  which  will  afford  equal  and 
regular  Justice  to  all. 

At  present  Trans-Jordan  Is  Incapable  of 
fulfilling  any  and  all  of  these  conditions. 
It  la  especially  lacking  In  the  qualifications 
regarding  financial  resources  upon  which  all 
the  other  qualifications  depend. 

Due  to  the  nomadic  and  Illiterate  char- 
acter of  the  vast  majority  of  the  population 
of  Trans-Jordan  It  must  be  Judged  Incapable 
of  creating  a  settled  government  and  an  ad- 
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mintstrntlon  thm  can  olTrr  »  proper  and 
r*pm«nutlv«  ini^tatlve  and  jud'ctai  ayaum 
that  witl  provid*  pubiie  pmem  and  weurtty 
for  lu  tnhabitanu.  Dua  to  lack  ol  iDSiieial 
naouroM.  It  la  inrapnble  of  maintaining  an 
aimad  fore*  atifflcieiiUy  adrquata  to  fuaran* 
Ua  iu  tmitorui  inte^lty. 

There  ts  not  the  sltghteat  ertdenoe  that 
at  the  preaent  time  Trans-Jordan  coutd 
fVlflU  tnaaa  condltiona  without  entering 
vpoB  traatiaa  and  agreementa  with  other 
atates  that  would  Tlrtually  miUce  It  depend- 
ent upon  tbcae  atates.  It  would  have  to 
undertake  commitments  In  foreign  and  do- 
meatlc  affairs  that  wovild  make  a  mockery 
of  Its  Independence  and  would  senre  to  dla- 
credtt  the  United  Nations  Organization 
which  permitted  the  er.tstence  of  this  obvious 
aham.  The  geoeraphlcaJ  poeltton  of  Trans- 
Jordan  Is  such  that  as  an  independent  state 
It  wouid  be  subject  to  pressure  from  other 
etates.  notably  Syria.  Iraq.  Saudi  Arabia,  and 
treatern  Palestine.  It  would  be  equally  sub- 
ject to  pres-sure  from  the  great  powers  In- 
terested In  the  middle  east. 

aOCIAL    Un    ECONOMIC    CONSIsnUTIONS 

In  addition  to  the  political  aapects  pre- 
sented above,  there  are  the  most  weighty 
aoclal  and  economic  reasons  against  this  pro- 
posal. Properl^  developed,  the  whole  of  Pal- 
estine can  support  a  population  of  some 
6.000.000  people  In  fruitful  Industry  and  on 
a  high  standard  of  living.  Ample  evidence 
of  this  ^as  been  furnished  by  Hebrew  cou- 
dltloDs  or  both  Hebrews  and  Arabs.  No  fur- 
th  r  testunony  to  this  effect  Is  necessary 
than  the  statement  made  In  the  report  of 
the  loyal  Commission  (CMD  6479):  "The 
general  beneficent  effect  of  Jewish  Immigra- 
tion on  Arab  welfare  Is  Illustrated  by  the 
fact  that  the  Increase  In  the  Arab  popula- 
tion la  most  marked  In  urban  areas  aflected 
by  Jewish  development.  A  comparison  of 
the  census  returns  In  1922  and  1931  chows 
that.  6  years  ago,  the  Increase  percent  In 
Haifa  was  86.  In  Jaffa  82.  In  Jerusalem  37, 
while  In  purely  Arab  towns  such  as  Nablus 
and  Hebron  It  wa«  only  7.  and  at  Gaza  there 
was  a  decrease  of  3  percent." 

This  fact  Is  even  more  strikingly  illus- 
trated by  the  stagnant  popiilatlon  of  Trans- 
Jordan,  thoiisands  of  whose  inhabitants  have 
crossed  the  river  Illegally  to  partake  of  the 
benefits  enjoyed  by  their  fellow  Arabs  In  the 
territory  developed  by  the  Hebrew  people. 

The  development  of  Palestine  Involves 
large  Irrigation  and  electrification  projects 
which  will  affect  the  land  on  both  sides  of 
the  Jordan  River.  They  are  obviously  proj- 
ects such  as  no  Arab  state  has  yet  Instituted 
Jn  any  >art  of  the  world  and  has  shown  no 
desire  to  promote.  King  Ibn-Saud  has  pub- 
licly declared:  "My  people  are  nomads  and 
warriors;  they  do  not  desire  to  be  anything 
else  " 

The  Independence  of  Trans-Jordan  would 
operate  to  shut  off  that  territory  from  west- 
em  culture  and  civilization,  from  western 
acientiflc,  economic,  and  social  progress.  It 
would  leave  that  land  as  barren  and  deso- 
late as  It  has  been  for  centuries  and  as  It 
haa  contlnue<1  to  be  even  In  the  last  25  years 
of  development  of  the  western  part  of  Pales- 
tine. To  recognize  the  Independence  of 
Trans-Jordan  wUl  not  l>eneflt  Its  Arab  popu- 
lation. On  the  contrary.  It  will  doom  that 
population  to  the  continued  misery  of  orien- 
tal fexxlalism. 

Moreover,  It  wlU  also  serve  to  prolong 
needlessly  the  suffering  of  the  Hebrew  people 
by  withholding  three-quarters  of  the  land. 
In  which  they  have  a  claim  "as  of  right,  not 
on  sufferance,"  from  settlemest  and  coloniza- 
tion at  a  Ume  when  more  than  a  million 
of  the  Hebrew  people  must  find  a  haven  In 
Palestine  or  pcrl£h. 

coMCLTmoir 
The  right  of  Great  Britain  to  take  deci- 
sions   m    respect    of   Traaa-Jordan    sinrlnfs 
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Mr.    President,    this 


document  goes  into  the  matter  In  detail. 


I   recommend   It   for  study   by  every 
Senator. 

I  call  upon  the  Department  of  State 
to  explain  Its  lack  of  protest  when  a 
solemn  treaty  ha.s  been  abrogated.  I 
believe  that  the  Senate  should  demand 
a  full  and  complete  e^lanatlon. 

I  solemnly  and  vehemently  protest 
Great  Britain's  disregard  of  the  rights 
of  the  people  of  the  United  States  and 
Its  violation  of  its  treaty  obligations. 

If  the  peoples  of  the  world  are  to  have 
confidence  in  our  moral  leadership  and 
in  the  United  Nations  Organization,  then 
they  mu.st  have 

Mr.  WHERRY.  Mr.  President ,  will  the 
Senator  jrield? 

Mr.  MYERS.    I  yield. 

Mr.  WHERRY.  Did  the  Senator  refer 
to  a  "completed"  investigation? 

Mr.  MYERS.    No;  I  did  not. 

Mr.  WHERRY.  1  did  not  mean  to  in- 
terrupt the  Senator,  but  I  was  very  much 
interested  in  what  I  thought  I  heard  him 
state,  because  of  the  policies  which  are 
now  being  pursued  by  the  State  Depart- 
ment. I  thought  that  possibly  the  Sena- 
tor from  Pennsylvania  was  in  favor  of 
Investigating  the  State  Department.  I 
merely  wish  to  invite  his  attention  once 
again  to  the  fact  that  I  submitted  Senate 
Resolution  197,  the  provisions  of  which, 
if  brought  before  the  Foreign  Relations 
Committee  and  agreed  to,  would  result 
in  an  Investigation  of  the  State  Depart- 
ment and  perhaps  enable  some  of  us  to 
imderstand  what  the  State  Department 
is  doing  with  regard  to  many  of  the  con- 
troversial questions  which  are  being 
brought  to  our  attention  from  time  to 
time. 

Mr.  MYERS.  I  heard  the  Senator 
from  Nebraska  refer  to  his  resolution 
yesterday,  and  although  I  have  not  read 
it,  I  shall  be  very  glad  to  do  so  and 
discuss  his  resolution  with  him. 

Mr.  WHERRY.  I  am  sorry  to  inter- 
rupt the  Senator,  but  I  understood  him 
to  say  something  about  an  investiga- 
tion, and  I  thought  that  was  what  he  was 
referring  to. 

Mr.  MYERS.  I  did  refer  to  an  In- 
vestigation, and  I  think  we  should  have 
an  investigation  into  this  particular  sub- 
ject. I  did  not  say  a  full  and  complete 
investigation  of  the  State  Department. 

Mr.  WHERRY.  I  want  the  distin- 
guished Senator  to  know  that  the  pro- 
visions of  my  resolution  will  provide  for 
the  very  thing  he  desires.  I  want  the 
Senator's  attention  to  the  resolution,  and 
I  shall  be  very  glad  to  have  him  read  it 
and  support  it. 

Mr.  MYERS.  I  shall  be  glad  to  read 
It,  and  to  confer  with  the  Senator  from 
Nebraska. 

So,  Mr.  President.  I  protest  Great  Brit- 
ain's disregard  of  the  rights  of  the  peo- 
ple of  the  United  States  in  this  violation 
of  treaty  obligations.  If  the  peoples 
of  the  world  are  to  have  confidence  in  our 
moral  leadership  and  in  the  United  Na- 
tions Organization,  then  they  must  have 
evidence  that  we  oppose,  and  that  we  will 
oppose,  any  and  every  violation  of  the 
right  of  any  state  or  any  people,  it  mat- 
ters not  how  weak  or  small  the  Injured 
nation  or  how  great  or  powerful  the 
transgressor. 
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Why  have  we  allowed  our  treaty  rights 
to  be  flouted?  Why  have  wo  permitted 
this  division  and  this  separation  of  Pal- 
estine without  our  approval,  and  with- 
out the  assent  of  the  United  Nations? 

These  are  questions,  Mr.  President, 
which  the  Senate  is  entitled  to  have  an- 
swered. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MYERS.     I  am  glad  to  yield. 

Mr.  BREWSTER.  I  was  very  much 
interested  in  the  discussion  which  was 
referred  to  here  on  the  floor  yesterday. 
It  Is  the  Senator's  understanding,  I 
gather,  that  Britain  would  have  no  right 
to  take  action  of  this  character  without 
the  permission  of  the  members  of  the 
United  Nations,  and  particularly  the 
United  States  of  America,  under  the 
Coolidge  convention  of  1924? 

Mr.  MYERS.     Absolutely. 

Mr.  BREWSTER.  Has  the  Senator 
taken  any  steps  to  ascertain  whether  or 
not  such  permission  has  been  even  asked? 

Mr.  MYERS.    I  have  not,  as  yet. 

Mr.  BREWSTER.  I  may  say  that  this 
very  serious  situation  was  brought  to  the 
attention  of  the  State  Department  by 
those  interested,  I  think  by  the  head  of 
the  Zionist  group,  Rabbi  Silver,  in  Janu- 
ary of  this  year,  as  this  action  was  then 
contemplated,  but,  apparently.  It  has  not 
resulted  In  any  representations  which 
have  been  effective,  at  any  rate.  Yes- 
terday in  a  public  hearing  I  asked  Mr. 
Clayton,  the  A.sslstant  Secretary  of  State, 
who  conducts  all  our  trade  relations,  re- 
garding it,  and  he  stated  that  he  at  any 
rate  had  had  no  information  about  it. 
although  it  had  been  announced  in  the 
newspapers  that  treaties  had  been  made. 
Is  that  the  Senator's  information? 

Mr.  MYERS     That  is  my  information. 

Mr.  BREWSTER.  Has  the  Senator 
any  information  as  to  whether  those 
treaties  have  been  published? 

Mr.  MYERS.     I  have  not. 

Mr.  BREWSTER.  Is  it  the  Senator's 
understanding  that  Britain  simply  held 
the  entire  territory  of  Palestine,  includ- 
ing Trans-Jordan,  as  a  trustee,  under  the 
mandate  of  the  League  of  Nations? 

Mr.  MYERS     Definitely. 

Mr.  BREWSTER.  To  which  the 
United  Nations  are  now  the  successor  as 
mandatory  bestower.  How  was  the  Gov- 
ernment of  Trans-Jordan  brought  into 
being,  if  the  Senator  has  information; 
how  is  its  ruler  selected? 

Mr.  MYERS.  I  think  Trans-Jordan 
was  set  up  as  a  separate  principality  back 
in  1922.  under  the  mandate.  It  was  pro- 
vided, however,  that  no  action  shall  be 
taken  which  was  inconsistent  with  cer- 
tain articles. 

Mr.  BREWSTER.  How  did  this  Emir 
Abdullah  become  the  ruler  of  Trans- 
Jordan? 

Mr.  MYERS.  He  might  be  nothing 
more  than  an  interloper.  I  do  not  think 
he  has  any  definite  status. 

Mr.  BREWSTER.  Has  the  Senator 
any  information  that  anything  in  the 
nature  of  an  election  has  ever  been  held 
within  the  territory  to  determine  on  the 
government? 

Mr.  MYERS.  I  have  no  knowledge 
whatsoever  as  to  that,  and  I  am  quite 
certain  no  election  was  ever  held. 


Mr,  BREWSTER,  That  Is  my  Infor- 
mation. I  understand  that  this  gentle- 
man was  merely  selected  as  the  ruler  of 
this  territory  by  the  British  Government, 
and  Is  now  recognized  as  the  absolute 
dictator  of  this  land  and  its  320,000  peo- 
ple, with  nothing  that  In  any  degree  re- 
sembles democratic  institutions,  for 
which,  as  I  think  the  Senator  indicated, 
there  might  be  grave  doubt  whether  they 
were  prepared. 

Did  the  Senator  refer  to  the  nature  of 
the  military  agreements  which  were  in- 
cident to  this  matter? 

Mr.  MYERS.  No;  I  did  not  refer  to 
them. 

Mr.  BREWSTER.  It  is  announced  in 
the  press  that  Britam  has  made  mili- 
tary arrangements  of  a  mutual  charac- 
ter by  which  Trans-Jordan  is  permitted 
to  maintain  troops  in  British  territory, 
and  the  British  are  permitted  to  main- 
tain troops  in  Trans-Jordan.  What 
would  be  the  Senator's  view  as  to  per- 
mission for  the  maintenance  of  occu- 
pying troops  in  Trans-Jordan  by  the 
Emir  as  a  creature  of  the  British  throne, 
so  far  as  qualifying  under  the  provisions 
of  the  United  Nations  Charter  with  ref- 
erence to  occupying  a  foreign  country 
are  concerned — whether  or  not  that 
would  qualify  British  arms  to  occupy 
that  country? 

Mr.  MYERS.  I  think  that  is  one  of 
the  purpo.«:es. 

Mr.  BREWSTER.  Of  the  entire 
transaction? 

Mr.  MYERS.    Very  definitely- 

Mr.  BREWSTER.  I  should  like  to  ask 
the  Senator  whether  or  not  he  has  any 
information  as  to  the  report  in  the  press 
that  Emir  Abdullah  is  seeking  to  hire 
20,000  Polish  troops,  with  the  apparent 
object  of  making  war  upon  others  of  the 
Arab  states  to  recover  some  of  the  terri- 
tory of  which  he  claims  he  has  been  un- 
justly deprived.  Has  the  Senator  any 
information  as  to  that? 

Mr.  MYERS.  I  have  no  knowledge  of 
that,  and  I  did  not  see  that  in  the  press. 

Mr.  BREWSTER.  That  was  in  the 
newspapers  yesterday,  and  it  was  inti- 
mated that  Ibn-Saud,  who  has  been  the 
more  aggressive  of  the  Arab  rulers  in  re- 
cent days,  had  apparently  ousted  Emir 
Abdullah,  who  is  now  ruler  of  Trans- 
Jordan,  and  that  there  was  a  distinct 
possibility  of  conflict  in  the  attempt  to 
reestablish  their  territories  and  their  al- 
leged rights. 

Would  these  be  matters  which  would 
be  appropriate  for  consideration  by  the 
United  Nations,  under  the  Charter,  as 
possibly  provocative  of  armed  conflict 
within  an  area  that  seems  to  be  the 
breeding  ground  of  future  trouble  for  the 
world? 

Mr.  MYERS.  I  think  they  would  very 
likely  be  provocative. 

Mr.  BREWSTER.  I  express  my  com- 
plete concurrence  in  the  Senator's  idea 
that  the  State  Department  should  be 
asked  for  a  full  report  on  the  situaticm. 
I  hope  the  Senator  will  consider,  per- 
haps, the  Introduction  of  a  resolution 
unless  he  receives  prompt  advices  as  to 
this  situation,  and  as  to  what  action  is 
contemplated  by  our  Government  under 
the  treaties  which  are  in  force. 

Mr.  MYERS.  I  appreciate  the  com- 
ments of  the  Senator  from  Maine. 


Mr.  MAGNUFON  Mr.  President,  will 
the  Senator  yield? 

Mr  MYERS.  I  yield  to  the  Senator 
from  Washington. 

Mr.  MAGNU80N.  I  wish.  also,  to  ex- 
press my  complete  concurrence  in  what 
the  Senator  from  Pennsylvania  has  said. 
In  view  of  the  apparently  direct  violation 
of  article  V  of  the  mandate  as  given  to 
Great  Britain  by  the  League  of  Nations. 
I  wish  to  ask  him  what  he  thinks  the 
action  of  this  Government  should  be  In 
recognizing  this  so-called  puppet  state. 
If,  when  this  treaty  is  published,  the 
facts  as  stated  by  the  Senator  from 
Pennsylvania  are  shown  to  be  correct? 

Mr.  MYERS.  I  should  first  prefer  to 
wait  upon  a  report  from  the  State  De- 
partment before  commenting  on  that. 

Mr.  MAGNUSON.  Does  not  the  Sena- 
tor from  Pennsylvania  agree  with  me 
that  if  what  we  now  believe  shoulf^  prove 
to  be  correct,  namely,  that  Great  Britain 
has  violated  article  V  of  the  mandate — 
and  I  am  sure  we  will  find  the  facts  to 
be  as  stated  when  the  treaty  Is  pub- 
lished— the  Government  of  the  United 
States  should  not  in  any  way  recognize 
the  Trans-Jordan  so-called  independent 
state. 

Mr.  MYERS.  Quite  definitely.  I  do 
not  think  we  should  recognize  it. 

Mr.  MAGNUSON.  I  desire  to  a.sk  the 
Senator  from  Pennsylvania  another 
question  regarding  article  III  of  the  .so- 
called  Anglo-American  treaty  to  which 
he  referred,  regarding  vested  American 
rights  in  the  territory.  Is  it  not  a  fact 
that  Palestine  has  been  built  up,  prob- 
ably not  in  whole,  but  in  the  main,  by 
American  capital  and  American  contri- 
butions? 

Mr.  MYERS.  I  think  America  made 
the  greatest  contribution. 

Mr.  MAGNUSON.  And  that  our  rights 
have  been  seriously  impinged  upon  by 
Great  Britain,  which  went  ahead  in  the 
hiatus  between  the  League  of  Nations 
and  the  United  Nations  and  violated  her 
mandate.  Instead  of  turning  this  whole 
matter  over  to  the  United  Nations  Or- 
ganization, which  I  think  the  Senator 
from  Pennsylvania  agrees  with  me 
should  have  been  done. 

Mr.  MYERS.     Yes. 

Mr.  FULBRIGHT.  Mr.  President,  wUl 
the  Senator  from  Pennsylvania  yield? 

Mr.  MYERS.     I  yield. 

Mr.  FULBRIGHT.  The  Senator  says 
Great  Britain  violated  the  agreement 
with  the  League  of  Nations.  Why  is  that 
of  any  interest  to  us?  If  I  recall  cor- 
rectly, we  are  not  members  of  the  League 
of  Nations. 

Mr.  MYERS.  Answering  the  Senator 
from  Arkansas,  the  creation  of  an  Inde- 
pendent State  of  Trans-Jordan  violates 
certain  articles  of  the  mandate. 

Mr.  FULBRIGHT.  The  United  States 
not  being  a  member  of  the  League  of  Na- 
tions, does  that  interest  us? 

Mr.  MYERS.  It  violates  article  80  of 
the  United  Nations  Charter,  which  spe- 
cifically prohibits  the  alteration  in  any 
manner  of  the  rights  of  any  state  or 
any  people  by  the  terms  of  existing  in- 
ternational instruments  to  which  the 
members  of  the  United  Nations  may.  re- 
spectively, be  parties  under  mandates 
from  the  League  of  Nations. 
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Mr.  BRETWSTER.  Mr.  President,  in 
response  to  the  Inquiry  of  the  Senator 
from  Arkansas,  the  Coolidge  convention 
of  1924  contained  the  complete  provi- 
sions of  the  mandate. 

Mr.  FULBRIGHT.  I  was  asking  how 
what  was  done  under  the  League  of  Na- 
tions mandate  related  to  this  country. 
We  will  come  to  the  other  in  a  moment. 
I  was  not  asking  about  the  Coolidge  con- 
vention. The  Senator  from  Washington 
said  Great  Britain  violated  a  provision 
of  the  mandate  of  the  League  of  Nations. 
I  merely  asked  why.  the  United  States 
not  being  a  member  of  the  League  of  Na- 
tions, our  State  Department  should  pro- 
test, even  if  the  mandate  were  violated. 

Mr.  MYERS.  I  think  the  Senator  mis- 
understood. I  spoke  of  the  United  Na- 
tions. 

Mr.  FULBRIGHT.  Have  these  man- 
dates been  turned  over  to  the  United 
Nations' 

Mr.  MYERS.  To  the  United  Nations 
Organization 

Mr  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MYERS      I  yield. 

Mr.  BREWSTER.  As  the  Senator  from 
Maine  has  understood,  the  position  of 
our  country  ha.s  been  that  the  nations 
should  observe  their  agreement.^,  irre- 
spective of  whether  those  agreements 
are  with  us.  It  is  true  that  under  the 
League  of  Nations  45  or  50  countries  im- 
posed this  mandate  on  Britain,  which  the 
Mandates  Commission  has  clearly  de- 
cided was  violated.  The  United  States 
subsequently  became  a  party  by  the  Cool- 
idge convention,  but  irrespective  of  that. 
It  certainly  is  not  contended  that  Britain 
or  any  other  country  Is  at  liberty  to 
violate  treaties  if  they  do  not  happen  to 
be  treaties  with  the  United  States. 

Mr.  MAGNUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MYERS      I  yield. 

Mr.  MAGNUSON.  I  may  be  incorrect. 
I  see  present  the  distinguished  Senator 
from  Michigan  I  Mr.  V.\>rDENBERGl.  who 
was  a  delegate  to  the  San  Francisco  Con- 
ference. It  was  my  understanding  that 
the  signatories  to  the  United  Nations  Or- 
ganisation at  San  Francisco,  including 
Great  Britain,  agreed,  either  actually  or 
impliedly,  that  the  mandate  which 
existed  under  the  League  of  Nations 
would  be  turned  over  for  disposition  by 
the  United  Nations  Organization.  I  may 
be  incorrect  in  that  understanding. 

Mr.  VANDENBERO.  Mr.  President, 
will  the  Senator  vield? 

Mr.  MYERS.     I  yield. 

Mr.  VANDENBERG.  There  Ls  no 
doubt  about  the  language  of  article  80, 
which  the  able  Senator  from  Pennsyl- 
vania has  read,  and  there  is  no  doubt 
that— 

Nothing  In  thJ«  chapter  shall  be  construed 
in  or  of  Itaelf  to  alter  In  any  manner  the 
righta  whatflcever  at  any  sUtes  <»  any  peo- 
ples or  the  terms  of  existing  intemaUonal 
Insuuments  to  which  members  of  the  United 
Nations  may  respectively  be  parUes. 

There  is  no  doubt  about  that.  I  should 
say  the  only  question  here  is  a  question 
of  fact  as  to  what  the  mandate  was  and 
sUll  is. 

Mr.  iiAONUSON.  Mr.  President.  wUl 
the  Senator  aeain  yield? 

Mr.  MYERS.     I  yield. 
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THE    QtJTETTNG 
SCHOOL- 
OKIA 

Mr.  MOORE.  Mr.  President,  I  ask 
unanimous  conient  to  take  from  the 
calendar  order  of  business  No.  1085, 
Hou.'«<>  bill  3796.  to  quiet  title  to  certain 
school-district  i  roperty  in  Enid.  Okla. 
The  bill  was  unanimously  reported  by 
the  Committee  o  i  Public  Lands  and  Sur 
veys.  I  ask  for  mmediate  consideration 
and  passage  of  t  le  bill. 

The  PRESIDINT  pro  tempore.  The 
bill  will  be  state  1  by  title  for  the  infor- 
mation of  the  S<  nate. 

The  CraiF  Cli  jk.  A  bill  'H.  R.  3796)  to 
quiet  title  to  cert  lin  school-district  prop- 
erty in  Enid.  Ok  a. 

The  PRESIDIINT  pro  tempore.  Is 
there  objection  to  the  request  of  the 
Senator  from  Otlahoma? 

There  being  n3  objection,  the  bill  (H. 
R.  3796)  was  c(  n.sidered.  ordered  to  a 
third  reading,  nad  the  third  time,  and 


passeil 

AMENDMENT  OP    "AIR  LABOR  STANDARDS 
ACT 

The  Senate  rf  sumed  consideration  of 
the  bill  'S.  134  9  >  to  provide  for  the 
amendment  of  the  Pair  Labor  Standards 
Act  ol  1938.  and  for  other  purposes. 

Mr.  LUCAS.  Mr.  President.  I  ask 
unanimous  consent  to  be  absent  from  the 
Senate  for  a  tew  days. 

The  PRESIDI2 IG  OFFICER.  Without 
objecUon.  the  lea  ve  requested  by  the  Sen- 
ator from  Illinoiii  is  granted. 

Mr.  LUCAS.  1  Ar.  President,  in  view  of 
the  fact  that  I  shall  be  compelled  to  leave 
the  Senate  Chanber  not  later  than  4 
o'clock,  and  thinking  perhaps  that  I  may 
not  have  an  opportunity  to  vote  on  the 
final  pa.ssage  of  :he  bill  which  is  before 
the  S«;nate.  I  des  re  to  make  my  position 
known  in  advanc ;.  Some  of  my  votes  on 
amendments  majr  be  misunderstood  in 
view  of  the  fina  position  I  propose  to 
take. 

Bfir.  President.  I  have  given  consider- 
able thought  and  study  to  various  types 
and  kinds  of  legislation  which  have  come 
from  time  to  tin  e  before  the  Senate  of 
the  United  Stat<s  which  contained  in- 
flationary tendencies.  I  think  it  was  the 
intention  of  the  [Tongress  of  the  United 
States,  when  we  passed  the  Price  Con- 
trol Act.  to  hold  the  line  if  possible  during 
the  war  and  thjough  the  reconversion 
period.  Everyone  knows  that  the  line 
has  been  bent.  Everyone  has  talked 
about  the  bulge  in  the  line  as  a  result  of 
the  increase  in  vages,  the  increase  in 
prices,  and  the  increased  cost  of  every- 
thing. 

Mr.  President.  If  this  bill  should  be- 
come the  law  of  ihe  land,  it  would  con- 
.stitute.  in  my  himble  opinion,  a  most 
extraordinary  measure  of  inflation.  In 
view  of  what  thi<i  bill  in  its  entirety  will 
do  toward  bring  ng  about  inflation,  it 
seems  to  me  it  wi  1  be  extremely  difBcult 
to  keep  the  econoi  ny  of  this  country  from 
am  convinced  t)eyond 


lunning  wild.     I 


the  question  of  a  doubt  that  if  the  meas- 
ure should  become  the  law  of  the  land  it 
would  be  absolutely  useless  and  futile  for 
the  Congress  to  attempt  to  continue  any 
control  over  anything  from  this  time  on. 

Believing  as  I  do  with  respect  to  this 
important  measiwe,  Mr.  President.  I  am 
compelled  to  vote  against  it  in  Its  en- 
tirety. I  take  that  position  for  what  I 
conceive  to  be  the  best  interests  of  the 
people  of  America,  as  I  see  the  ball  of 
Inflation  rolling  and  rolling  all  the  time. 
Some  day.  some  time,  unless  the  Con- 
gress of  the  United  States  has  the  cour- 
age to  put  an  end  to  it,  the  spiral  of  in- 
flation will  overtake  us  all  and  no  one 
can  predict  what  may  happen. 

Mr.  President.  I  may  be  unduly 
alarmed  about  this  matter.  Many  other 
Members  of  the  Senate  will  not  see  it 
as  I  see  it,  and  certainly  I  do  not  claim 
any  superior  wisdom  upon  a  question  of 
this  kind.  But  I  am  merely  stating  my 
position  for  the  Record  at  this  moment 
because  I  fear  I  may  not  have  an  oppor- 
tunity to  vote  'nay"  on  the  final  passage 
of  the  bill.  I  say  this  with  the  utmost 
sincerity  and  good  faith,  believing  that 
I  can  be  of  some  service  to  the  economic 
and  social  and  political  structuie  of 
America  by  doing  whatever  I  can  to  see 
to  it  that  this  bill  shall  not  become  law. 

Mr.  CAPEHART.  Mr.  President,  I 
offer  an  amendment  to  the  EUendtr- 
Ball  amendment.  My  amendment  is  on 
page  2,  line  4.  in  subsection  2.  line  10. 
to  strike  out  "60  cents"  and  insert  "65 
cents." 

Mr.  fflCKENLOOPER.  Mr.  President, 
will  the  Senator  yield? 

Mr.  CAPEHART.     I  yield. 

Mr.  HICKENLOOPER.  What  Is  the 
amendment  offered  by  the  Senator  from 
Indiana? 

Mr.  CAPEHART.  The  amendment  is 
to  increase  the  60-cent  minimum  con- 
tained in  the  EUender-Ball  amendment, 
to  65  cents.  I  voted  for  the  Ru.ssell 
amendment.  I  voted  for  it  in  good  faith. 
I  voted  for  the  60-cent  minimum,  and  I 
voted  for  it  in  good  faith.  I  was  not  a 
party  to  the  so-called  compromise  that 
was  reached  under  the  direction  of  the 
able  Senator  from  Florida  [Mr.  Pepper], 
who  has  now  left  for  parts  unknown. 
It  seems  to  me  in  all  fairness  to  those 
who  advocated  the  65-cent.  70-cent,  and 
75-cent  wage  that  the  least  that  we 
should  do  is  to  make  the  minimum  a  flat 
65  cents.  I  offer  the  amendment  to  that 
effect  and  I  hope  the  Senate  will  agree 
to  it. 

Mr.  WHITE.  Mr.  President,  a  parlia- 
mentary inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  WHITE.  Is  not  this  amendment 
in  substance  precLsely  the  amendment 
heretofore  voted  upon  flxing  a  60-cent 
minimum  rate? 

The  PRESIDING  OFFICER.  The 
ParHamentarian  has  just  informed  the 
Chair  that  the  amendment  is  in  order; 
that  the  amendment  offered  by  the  Sen- 
ator from  Louisiana  was  in  fact  a  modi- 
fication, it  was  not  an  amendment,  and 
the  amendment  offered  by  the  Senator 
from  Indiana  is  in  order.  The  Chair  so 
holds. 

The  que.stion  is  on  agreeing  to  the 
amendment  offered  by  the  Senator  from 
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Indiana  [Mr.  Capehart]  to  the  EUender- 
Ball  amendment,  as  amended. 

Mr.  REVERCOMB.  Mr.  President,  I 
suggest  the  absence  of  a  quorum. 

Mr.  TAYLOR.  Mr.  President,  will  the 
Senator 

Mr.  CAPEHART.  Mr.  President,  I 
have  the  floor. 

The  PRESIDING  OFFICER.  The 
Senator  from  West  Virginia  has  made 
the  point  of  no  quorum,  and  the  Senator 
from  Idaho  rose.  The  Chair  asks  the 
Senator  from  West  Virginia  if  he  will 
withhold  his  suggestion  of  the  absence 
of  a  quorum. 

Mr.  REVERCOMB.  I  withhold  it  for 
a  statement  by  the  Senator  from  Idaho. 

Mr.  TAYLOR.  Did  I  understand  the 
Senator  from  West  Virginia  to  suggest 
the  absence  of  a  quorum? 

Mr.  REVERCOMB.     I  did. 

Mr.  TAYLOR.  That  is  the  purpose 
for  which  I  rose. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  tiie  roll. 

The  legislative  clerk  called  the  roll, 
and  the  following  Senators  answered  to 
their  names: 


Aiken 

GulTey 

ODanlel 

Austin 

Gurney 

O'Mahoney 

Ball 

Hart 

Overton 

Bankhead 

Hatch 

Radcliffe 

Barkley 

Hawke3 

Reed 

Bilbo 

-Y  Hayden 
'    Hickenlooper 

Revercomb 

Brewster 

Russell 

Bridges 

Hoey 

Saltonstall 

Br;ggs 

Johnson.  Colo. 

Shlpstead 

Br.-^cka 

Johnston.  8.  C. 

Smith 

Buck 

Knowland 

Stanfill 

Bushfield 

LaFollette 

Stewart 

Butler 

Langer 

Taylor 

Byrd 

Luca.s 

Thomas.  Okla 

Capehart 

McClellan 

Thomas,  Utah 

Capper 

McFarland 

Tobey 

CatviUe 

McKellar 

Tunnel! 

Connally 

McMahon 

Vandenberg 

Cordon 

Magnuson 

Walsh 

Donnell 

Maybank 

Wheeler 

Dawney 

Mead 

Wherry 

Eastland 

Milllkln 

White 

Ellender 

MitcheU 

Wiley 

Ferguson 

Moore 

WillLs 

Fulbright 

Morse 

Wll.'^n 

Gerry 

Murdock 

Young 

Gossett 

Murray 

Green 

Myers 

The  PRESIDING  OFFICER  (Mr. 
Magnuson  in  the  chair).  Eighty-two 
Senators  have  answered  to  their  names. 
A  quorum  is  present. 

The  question  is  on  agreeing  to  the 
amendment  offered  by  the  Senator  from 
Indiana  I  Mr.  Capehart]  to  the  so-called 
Ellender-Ball  amendment  as  amended. 

Mr.  CAPEHART.  Mr.  President,  pos- 
sibly some  Members  of  the  Senate  do 
not  understand  the  amendment.  I  have 
just  offered  an  amendment  to  the  El- 
lender-Ball amendnent  as  amended,  to 
increase  the  minimum  wage  from  60  to 
65  cents,  and  I  ask  for  a  standing  vote 
on  the  amendment. 

Mr.  BALL.  Mr.  President,  I  ask  for 
the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  BALL.  Mr.  President,  I  wish  to 
speak  very  briefly  on  this  amendment. 
I  do  not  know  that  we  can  do  anything 
more  to  the  bill  than  has  been  done  to  it. 
Originally  the  Ellender-Ball  amendment 
provided  for  rates  of  55  and  60  cents. 
The  rate  now  fixed  is  60  cents,  and  this 
amendment  would  increase  It  to  65  cents. 
I  think  it  is  unsound  economics,  but  it 
certainly  is  no  more  unsound  and  no 
more  inflationary  than  the  so-called 
Russell  amendment.    I  shall  vote  against 


it,  as  I  expect  to  vote  agair  jt  the  whole 
bill,  which  I  think  is  now  a  complete  leg- 
islative monstrosity. 

Mr.  President,  I  merely  wished  to  make 
my  position  clear. 

Mr.  ELLENDER.  Mr.  President,  I 
caruiot  understand  the  motive  behind 
this  amendment,  except  that  it  seems  to 
me  it  is  tainted  with  politics. 

Yesterday  the  Senate  went  on  rec- 
ord, by  the  overwhelming  vote  of  76  to 
6,  fixing  the  hourly  wage  rate  at  60  cents, 
to  become  effective  6  months  after  the 
law  becomes  operative.  Today  It  is  sug- 
gested that  we  reverse  that  action. 

There  is  little  evidence,  if  any,  to  sub- 
stantiate a  65-cent  minimum  wage  at 
this  time.  As  I  stated  last  week  during 
debate,  the  proponents  of  the  pending 
measure  have  veered  away  from  the  phi- 
losophy of  the  1938  Fair  Labor  Stand- 
ards Act  to  rid  the  country  of  sweat- 
shops. Today  the  cry  is  a  legal  wage 
sufiQcient  to  maintain  a  family  of  four. 
I  favor  a  65-cent  minimum  if  time  were 
given  for  industry  to  absorb  the  addi- 
tional costs  incident  to  such  an  increase. 
We  are  being  urged  to  vote  a  minimum 
of  65  cents  irrespective  of  industry's 
ability  to  pay  it.  I  know  of  many  in- 
dustries that  will  not  be  able  to  stand 
the  shock  and  unemployment  will  follow. 
I  do  not  wish  to  reiterate  the  arguments 
I  made  last  week,  but  I  maintain  that 
Congress  is  in  no  position  to  vote  such 
an  increase  and  thereby  make  it  legal, 
for  it  will  do  violence  to  many  industries. 
The  high  hourly  rate  as  well  as  the  addi- 
tional coverage,  insisted  upon  by  the 
majority  members  of  the  committee,  has 
been  the  cause  for  not  bringing  forth  a 
reasonable  bill  which  would  have  been 
enacted  by  the  Senate  without  the  Rus- 
sell amendment.  Today,  to  say  the 
least,  this  great  legislative  body  is  be- 
ing made  ridiculous  by  being  called  upon 
again  to  vote  on  the  rate,  which  was 
fixed  yesterday  by  this  Senate  at  60  cents 
by  an  overwhelming  vote  of  76  to  6  as 
I  heretofore  pointed  out. 

Mr.   TUNNELL.     Mr.   President,   will 
the  Senator  yield? 

Mr.  ELLENDER.  I  yield. 
Mr.  TUNNELL.  I  do  not  believe  that 
the  vote  yesterday  indicated  a  judgment 
as  to  whether  or  not  the  65-cent  rate 
should  prevail.  At  that  time  it  was 
understood  that  there  had  been  some  sort 
of  an  agreement.  While  I  had  not  par- 
ticipated in  it.  I  was  perfectly  willing  to 
abide  by  it.  The  reference  by  the  Sena- 
tor from  Louisiana  to  the  vote  yesterday 
is  a  reference  to  a  vote  which  was  cast 
at  a  time  when  it  was  supposed  that 
there  was  an  understanding  among 
enough  Senators  to  prevail. 

However,  Mr.  President,  I  intend  to 
support  the  amendment  of  the  Senator 
from  Indiana.  I  do  not  anticipate  that 
I  shall  have  very  much  company  in  vot- 
ing for  it,  because  some  Senators  take 
the  position  that  the  Senator  from 
Louisiana  has  taken,  namely,  that  the 
matter  is  settled.  However,  in  order  that 
there  may  be  no  misunderstanding 
about  where  I  stand.  I  now  state  that  I 
stand  for  the  rate  which  Is  proposed  by 
the  amendment  of  the  Senator  from 
Indiana,  and  I  am  against  the  parity 
amendment  which  was  attached  to  the 
bill  yesterday. 


Mr.  LA  FOLLETTE.  Mr.  President,  I 
should  like  to  say  that  I  think  we  ought 
to  quit  operating  on  the  legislative 
cadaver  which  is  now  before  the  Senate, 
and  we  should  send  it  as  decently  as 
possible  and  as  quickly  as  possible  to  a 
legislative  mortuary.  1  Laughter.]  I 
wish  to  state  that  I  think  all  the  votes 
which  have  been  taken  here  today  are 
unfortunate  in  the  respect  that  I  do  not 
believe  they  reflect  the  considered  or 
carefully  weighed  judgment  of  the  Sen- 
ate on  any  of  the  proposals  which  have 
been  under  consideration  or  any  of  the 
amendments  which  have  been  offered. 
I  make  that  statement  without  any  de- 
sire in  any  way  directly  or  indirectly  to 
question  the  motives  of  any  Senators 
who  have  offered  amendments  or  of  the 
votes  which  have  been  cast.  But  every 
Senator  who  is  aware  of  the  situation 
knows  that  this  bill  is  a  legislative  dead 
duck;  and  therefore,  quite  naturally, 
there  comes  over  the  Senate,  under  those 
circumstances,  a  much  more  casual 
approach  to  fundamental  issues  which 
are  presented  here  than  would  be  the 
case  if  the  Senate  felt  that  the  legisla- 
tion would  ultimately  find  a  place  on  the 
statute  books. 

So  I  feel  that  under  all  the  circum- 
stances it  is  unfortunate  that  we  cannot 
quickly  conclude  consideration  of  the 
bill  and  stop  going  through  lost  motion 
in  the  presentation  of  i.ssues  which 
already  have  been  determined  by  the 
action  of  the  Senate. 

Mr.  CARVILLE.  Mr.  President.  I 
merely  wish  to  make  my  position  clear. 
So  far  as  the  amendment  offered  by  the 
Senator  from  Indiana  I  Mr.  Capehart)  is 
concerned,  I  intend  to  vote  for  it.  We 
have  never  had  an  opportunity  to  vote 
on  the  question  of  a  65-cent  minimum. 
The  other  day  I  made  an  address  before 
the  Senate  supporting  the  65-cent  mini- 
mum as  the  proper  rate.  I  feel  that  It  Is 
the  rate  which  should  be  adopted,  re- 
gardless of  whether  the  bill  is  a  legislative 
dead  duck.  I  think  the  65-cent  rate  is  the 
one  which  should  be  set  as  the  minimum. 

Mr.  BARKLEY.  Mr.  President,  I  share 
somewhat  the  feeling  of  the  Senator  from 
Wisconsin  [Mr.  La  Follette]  with  re- 
spect to  the  pending  legislation.  I  fa- 
vored the  original  Senate  bill  providing 
for  65,  70,  and  75  cents  an  hour,  and  I 
was  prepared  to  vote  for  that  rate,  as  the 
bill  was  originally  reported  by  the  Senate 
Committee  on  Education  and  Labor. 

Tlie  Russell  amendment  Injecting  Into 
the  bill  a  new  parity  formula  was  offered. 
I  voted  against  that  amendment,  not  be- 
cause I  opposed  a  revision  of  the  parity 
formula,  but  because  I  believed  that  the 
proposed  revision  brought  here  on  the 
spur  of  the  moment,  without  suflBclent 
consideration,  was  unsatisfactory,  and 
that  most  of  the  Senators  who  voted  for 
it.  Including  the  author  of  the  amendment 
himself,  recognized  that  It  was  not  a  .sat- 
isfactory revision  of  the  parity  formula. 
I  think  the  parity  formula  based  upon  the 
period  from  1914  to  1919  uses  a  base  pe- 
riod which  Is  too  remote  In  the  past,  and 
I  believe  that  very  soon  we  must  sit  down 
seriously  to  consider  the  very  technical 
subject  of  a  parity  formula.  It  is  not 
one  which  can  be  written  overnight:  It  is 
not  one  which  can  be  written  by  any  one 
man.    It  is  one  which  must  be  written  ty 
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the  conjunction  of  the  minds  of  a  great 
number  of  people  who  are  interested  in 
the  question  of  agriculture. 

In  an  effort  to  work  out  a  bill  which 
we  could  pass  with  some  fair  chance  of 
final  enactment.  I  participated  in  ihe 
conferences  which  agreed  upon  a  flat  rate 
of  60  cents  an  hour,  which  is  some  ad- 
vance over  the  rate  of  40  cents  an  hour 
now  provided  by  the  law.  I  am  anxious 
to  have  some  legislation  enacted.  I  want 
to  get  something  which  can  become  the 
law.  I  am  not  playing  politics  in  my 
votes  on  any  amendments  or  on  the  bill 
itself.  I  wish  to  obtain  legislation  for 
the  l)eneflt  of  the  working  people  who 
now  are  not  covered  by  the  law  or.  if 
they  are  covered,  are  covered  at  a  ridicu- 
lously low  rate  of  wages. 

In  the  eflort  to  do  that  and  to  bring 
about  legislation  which  might  have  a 
chance  of  enactment.  I  voted  yesterday 
for  the  60-cent  flat  rate.  Although  the 
Russell  amendment,  as  presented  again, 
was  adopted  by  the  Senate.  I  do  not  in- 
tend to  change  my  vote  because  of  that. 
I  recognize  nc  obligation  on  my  part,  now 
that  we  are  reaching  the  conclusion  of 
the  consideration  of  the  pending  legisla- 
tion, to  change  a  vote  which  I  cast  or  an 
agreement  which  I,  along  with  other 
Senators,  made  In  an  effort  to  obtain  a 
bill  which  might  become  the  law.  and  by 
which  we  agreed  upon  a  flat  rate  of  60 
cents. 

All  sorts  of  suggestions  have  l)een 
made  here.  One  has  been  that  we  re- 
commit the  bill  to  the  Committee  on 
Education  and  Labor.  Another  one  has 
been  that  we  defeat  it  In  its  present  form. 
On  yesterday,  late  In  the  day,  when  we 
were  about  to  adjourn,  one  of  the  au- 
thors of  the  bill  preached  its  funeral  and 
asked  us  to  give  it  a  decent  burial  in  his 
absence  from  the  Senate. 

I  do  not  share  any  of  those  sentiments. 
I  shall  vote  for  this  bill  and  vote  to  send 
it  to  the  House  of  Representatives,  and  I 
do  not  think  anything  about  It  Is  either 
wrong  or  lost  until  the  last  man  has  quit 
fighting.  I  am  not  willing  to  concede  de- 
feat in  the  effort  to  obtain  minimum- 
wage  legislation  In  the  Congress  of  the 
United  States,  even  though  we  may  not 
get  as  much  as  we  want,  even  though  we 
may  not  get  as  much  as  we  thought  we 
were  entitled  to  get  when  the  bill  was 
brought  into  the  Senate. 

I  shall  not  vote  to  recommit  the  bill. 
If  a  motion  to  that  efTect  is  made,  and  I 
shall  not  vote  against  the  bill  on  the 
question  of  its  final  passage.  I  shall  vote 
to  pass  the  bill  and  to  send  it  to  the 
House  of  Representatives,  in  the  hope 
that  it  will  be  possible  to  work  out  legis- 
lation which  will  reasonably  measure  up 
to  the  requirements  of  the  day  in  which 
we  live,  so  as  to  give  the  men  and  women 
affected  by  the  bill  a  fairer  distribution 
of  the  income  which  the  entire  popula- 
tion of  the  United  States  makes. 

Recently  we  passed  a  full  employment 
bill.  It  went  to  the  House  of  Represent- 
atives, and  the  House  completely  re- 
wrote it.  I  do  not  recall  in  recent  years 
as  much  difference  existing  between  two 
measures  as  that  which  existed  between 
the  House  and  Senate  versions  of  the  full 
employment  bill.  All  the  pessimists  said 
the  House  and  the  Senate  never  would 


get  together  on 


ever,  we  finally    [ot  together  on  the  full 


employment  bill, 


signed  it  and  it  ii  now  the  law 


I  hope  we  sha 


mism  in  the  present  case  and  I  hope  we 


shall  not  run  ou 
all  we  want.     I 
bill  speedily  and 
Representatives 
Representatives 


t>ecause  we  cannot  get 
hope  we  shall  pass  the 
send  it  to  the  House  of 

and  let  the  House  of 
work  on  it  and  try  its 


hand  on  it.    If  tt  e  House  version  and  the 


Senate   version 


are   radically   different. 
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that  legislation.     How- 


and  the  President  has 


1  not  give  way  to  pessi- 


when  they  are  s€  nt  to  conference  I  think 
we  may  be  able  to  work  out  a  measure 
which  i^nll  give  )roper  treatment  to  the 
working  people  fhom  we  are  seeking  to 
benefit. 

For  those  rea.'^ons  I  shall  not  vote  for 
offered  by  the  Senator 
from  Indiana,  biit  I  shall  vote  for  the  bill 
when  it  is  comp  eted,  if  and  when  it  is 
completed  by  tie  Senate,  in  the  hope 
that  out  of  the  processes  of  legislation 
which  must  take  place  between  the  two 
branches  of  Con  :ress  and  in  Congress,  it 
may  be  possible  to  enact  an  acceptable 
bill  in  behalf  of  |those  who  are  intended 
to  be  aided  by  it, 

Mr  CAPEHAm'  obtained  the  floor 

Mr.  WHERRY'.  Mr.  President,  will 
the  Senator  yielc  ? 

Mr.  CAPEHAE  T.     I  yield. 

Mr.  WHERRV.  Mr.  President,  I  ask 
unanimous  conse  nt  that  the  junior  Sena- 
tor from  New  ,  ersey  I  Mr.  SMTtHl  be 
excused  for  the  -emainder  of  the  after- 
noon, becau.se  he  is  neces.sarily  absent. 

The  PRESIDn  IG  OFFICER.  Without 
objection,  it  is  sc  ordered. 

Mr.  CAPEHAP  T.  Mr.  President,  I  am 
not  going  to  try  to  assume  to  say  that 
any  Senator  or  a  ay  other  person  is  play- 
ing politics  with  this  bill.  I  was  never 
more  sincere  in  i  ay  life  than  I  was  when 
I  voted  twice  for  the  Russell  amendment. 
I  shall,  if  necessary,  vote  for  it  a  third 
time  or  a  fourth  time  or  a  fifth  time,  so 
far  as  that  is  cor  cerned.  I  voted  for  the 
60-cent  minimum  in  the  EUender-Ball 
amendment.  Ye  stcrday  I  asked  whether 
the  Senate  woul  I  be  given  an  opportu- 
nity to  vote  on  he  65-70-75-cent  rate, 
and  I  was  told  hf  one  of  the  authors  of 
the  bill,  the  Senitor  from  Florida  (Mr. 
Pepper),  that  I  \i'ould  pot  be  given  such 
an  opportunity. 

I  do  not  wish  to  charge  anyone  with 
playing  pohtics.  I  am  certain  that  the 
able  Senators  or  the  other  side  of  the 
aisle  who  have  s  x)ken  ahead  of  me  are 
not  accusing  anj  one  of  playing  politics. 
If  I  thought  any<  ne  was  playing  politics. 
there  are  a  few  things  which  I  might 
have  to  say  on  he  subject.  But  I  am 
certain  that  the;  e  is  no  politics  in  this 
matter.  There  s  not  as  far  as  I  am 
concerned. 

Mr.  Pre.sident,  I  have  had  nothing  to 
do  with  the  coripromise.  No  Senator 
consulted  with  m  ;  in  regard  to  it.  In  my 
opinion,  a  65-cent  rate  is  probably  more 
equitable  than  s  60-cent  rate.  Had  I 
been  one  of  the  S?nators  participating  in 
the  compromise,  inasmuch  as  the  origi- 
nal bill  provided  for  a  rate  of  75  cents, 
I  believe  I  would  lave  compromised  at  65 
cents.  I  believei  that  65  cents  comes 
nearer  to  being  a^  equitable  amount,  and 
I  hope  my  amenc  ment  will  be  agreed  to. 


The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  Indiana  to  the 
Ellender-Ball  amendment  as  amended. 
On  this  question,  the  yeas  and  nays  hav- 
ing been  demanded  and  ordered,  the 
clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call 
the  roll. 

Mr.  BANKHEAD  (when  Mr.  Hills 
name  was  called".  My  colleague,  the 
junior  Senator  from  Alabama,  is  absent 
becau.se  of  the  death  of  his  father. 

The  roll  call  was  concluded. 

Mr.  BRIDGES  (after  having  voted  in 
the  negative*.  I  voted,  but  I  announce 
that  I  have  a  general  pair  with  the  Sen- 
ator from  Utah  I  Mr.  Thomas  1.  He  is 
not  present,  so  I  shall  have  to  withdraw 
my  vote. 

Mr.  REED  (after  having  voted  in 
the  negative).  I  have  a  general  pair 
with  the  Senator  from  New  York  I  Mr. 
Wagner  1.  I  thought  that  if  present  he 
would  vote  as  I  voted,  namely,  "•nay". 
But  the  information  I  now  have  leaves 
me  uncertain  as  to  how  the  Senator 
from  New  York  would  vote;  so  I  with- 
draw my  vote  and  I  stand  on  my  general 
pair  with  the  Senator  from  New  York. 

Mr.  NTYERS.  The  senior  Senator  from 
Pennsylvania  [Mr.  Guffey]  is  neces- 
sarily absent.  If  present,  he  would  vote 
"yea." 

Mr.  BARKLEY.  I  announce  that  the 
Senator  from  North  Carolina  IMr. 
Bailey  J,  the  Senator  from  Virginia  [Mr. 
Glass!,  and  the  Senator  from  West  Vir- 
ginia IMr.  KiLGOREJ  are  absent  because 
of  illne.ss. 

The  Senator  from  Ohio  [Mr.  Huff- 
man 1  is  absent  because  of  illness  m  his 
family. 

The  Senator  from  Florida  [Mr.  An- 
drews], the  Senator  from  Arkansas  IMr. 
PuLBRiGHTJ.  the  Senator  from  Georgia 
IMr.  George  1,  the  Senator  from  Illinois 
IMr.  Lucas],  the  Senator  from  Maryland 
[Mr.  Tydincs),  and  the  Senator  from 
New  York  [Mr.  Wagner]  are  necessarily 
absent. 

The  Senator  from  Florida  [Mr.  Pep- 
per] and  the  Senator  from  Utah  IMr. 
Thomas  1  are  detained  on  public  business. 

The  Senator  from  New  Mexico  [Mr. 
Chavez]  and  the  Senator  from  Nevada 
(Mr.  McCarran]  are  absent  on  official 
business. 

The  Senator  from  Texas  [Mr. 
ODanielI  is  detained  on  official  business 
at  one  of  the  Government  departments. 

I  wish  to  announce  further  that  on 
this  question  the  Senator  from  Utah  I  Mr. 
Thomas]  has  a  general  pair  with  the 
Senator  from  New  Hampshire  [Mr. 
Bridges]. 

I  also  announce  that  on  this  question 
the  Senator  from  New  York  [Mr.  Wag- 
ner] has  a  general  pair  with  the  Senator 
from  Kansas  IMr.  ReedI. 

I  announce  further  that  if  present  and 
voting  the  Senator  from  Nevada  [Mr. 
McCarran]  would  vote  "yea." 

Mr.  WHERRY.  The  Senator  from 
Delaware  IMr.  Buck],  the  Senator  from 
South  Dakota  IMr.  Bushfield],  the  Sen- 
ator from  New  Jersey  (Mr.  Smith],  and 
the  Senator  from  Massachusetts  (Mr. 
Saltonstall]  are  necessarily  absent. 

The  Senator  from  Ohio  [Mr.  TaftI  is 
necessarily  absent  by  leave  of  the  Senat*. 
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The  Senator  from  Wyoming  [Mr.  Rob- 
ertson] is  absent  because  of  illness  in 
his  family. 

The  Senator  from  Connecticut  [Mr. 
Hart]  and  the  Senator  from  Kentucky 
(Mr.  Stanfill]  are  unavoidably  de- 
tained. 

The  result  was  announced — yeas  41, 
nays  27,  as  follows: 

YEAS — 41 


Ailcen 

Briggs 

Brooks 

Capehart 

Capper 

Carville 

Cordon 

Downey 

Ferguson 

Gerry 

Gossett 

Green 

Hayden 

Johnson.  Colo. 


Austin 

Ball 

Bankheud 

Barkley 

Btlbo 

Butler 

Byrd 

Connally 

Donnell 


Johnston.  8.  C. 

Knowland 

LaFollette 

Langer 

McFarland 

McKellar 

McMabon 

Magnuson 

Maybank 

Mead 

Mitchell 

Morse 

Murdock 

Murray 

NAYS— 27 

Eastland 

El  lender 

Gurney 

Hatch 

Hawkes 

Hickenlooper 

Hoey 

McClellan 

MllUkln 


Myers 

O'Mahoney 

Revercomb 

Russell 

Shlpstead 

Stewart 

Taylor 

Thomas.  Okla. 

Tobey 

Tunnell 

Walsh 

Wheeler 

Young 


Moore 

Overton 

Radcllffe 

Vandenberg 

Wherry 

White 

Wiley 

Willis 

Wilson 


NOT  VOTING— 28 


Andrews 

Bailey 

Brewster 

Bridges 

Buck 

Bushfield 

Chavez 

Fulbrlght 

George 

Glass 


Guffey 

Hart 

Hill 

Huffman 

Kllgore 

Lucas 

McCarran 

O'Dantel 

Pepper 

Reed 


Robertson 

Saltonstall 

Smith 

Stanfill 

Taft 

Thomas,  Utah 

Tydlngs 

Wagner 


So  Mr.  Capehart's  amendment  to  the 
Ellender-Ball  amendment,  as  amended, 
was  agreed  to.  

The  PRESIDING  OFFICER.  The 
question  recurs  agreeing  to  the  Ellender- 
Ball  amendment  as  amended. 

<At  this  point  Mr.  Johnson  of  Colo- 
rado oEfered  an  amendment  which  the 
Chair  held  to  be  out  of  order.  On  re- 
quest of  Mr.  Johnson  of  Colorado  and 
by  unanimous  consent  the  debate  was 
ordered  to  be  transposed  to  a  subse- 
quent place  in  the  Record.) 

Mr.  WILEY.  Mr.  President.  I  send  to 
the  desk  an  amendment  to  the  Ellender- 
Ball  amendment  which  I  ask  to  have 
stated. 

The  PRESIDENT  pro  tempore.  The 
amendment  will  be  stated. 

The  Chief  Clerk.  On  page  27,  it  is 
proposed  to  strike  out  the  quotation 
marks  at  the  end  of  line  14,  and  between 
Unes  14  and  15  insert  the  following: 

(d)  The  President  is  authorized,  whenever 
he  shall  determine  that  an  economic  emer- 
gency exists  within  the  United  States,  to 
siispend  the  provisions  of  section  6  or  sec- 
tion 7.  or  both,  and  of  any  orders  issued  by 
the  Administrator  under  section  8,  for  such 
period  or  periods  as  he  may  deem  necessary 
or  derfralrte  in  the  public  Interest. 

Mr.  WILEY.  Mr.  President.  I  shall 
take  only  a  moment  to  discuss  the 
amendment.  I  wish  to  say  to  the  Mem- 
bers of  the  Senate  that  the  purpose  of 
the  amendment  is  very  clear.  In  my 
short  lifetime  I  have  lived  through  three 
depressions.  What  a  depression  means 
is  that  the  dollar  goes  up  in  purchasing 
power  and  the  price  of  goods  goes  down. 
If  the  pending  bill  shall  become  law 
we  will  be  freezing  a  level  of  65  cents 


in  wages  and  no  one  who  is  engaged  In 
commerce  can  pay  a  smaller  wage  with- 
out becoming  a  criminal.  Under  pres- 
ent conditions,  with  our  tremendous  in- 
debtedness of  $300,000,000,000.  more  or 
less,  with  the  tremendous  need  for  money 
to  pay  Government  expenses,  under  a 
Budget  of  $25,000,000,000,  we  all  believe 
65  cents  is  a  small  wage.  But,  Mr.  Pres- 
ident, we  have  seen  the  cycle  turn  around 
in  our  history.  My  point  is  that  we  are 
mortising  that  thing  in.  and  if  2  or  3  or  4 
or  5  or  6  or  10  years  from  now  we  should 
find  that  conditions  in  the  world  have 
changed  and  a  depression  such  as  we 
went  through  from  1929  on  should  be- 
fall this  country  our  machinery  would 
be  inadequate.  Oh,  it  may  be  said  Con- 
gress can  be  called  together  and  action 
can  be  taken.  No.  it  cannot  happen  in 
that  v/ay  because  there  would  not  be  im- 
mediately at  hand  the  tools,  the  legisla- 
tive mechanism,  that  could  do  the  job. 

Under  my  amendment  it  would  be  up 
to  the  President  to  reduce  the  wage  level 
If  the  public  interest  required  it  in  the 
event  of  a  depression. 

I  ask  that  my  amendment  be  agreed  to. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  Wisconsin 
[Mr.  Wiley]  to  the  Ellender-Ball  amend- 
ment, as  amended. 

The  amendment  to  the  amendment 
was  rejected. 

Mr.  MAGNUSON.  Mr.  President.  I 
send  to  the  desk  an  amendment  which 
I  ask  to  have  stated. 

The  PRESIDENT  pro  tempore.  The 
amendment  will  be  stated. 

The  Chief  Clerk.  At  the  appropriate 
place  it  is  proposed  to  strike  out  section 
10  of  the  Ellender-Ball  amendment. 

Mr.  MAGNUSON.  Mr.  President.  I 
am  somewhat  in  the  same  situation  as  is 
the  Senator  from  Colorado  [Mr.  John- 
son]. I  do  not  know  the  exact  page  in 
the  Ellender-Ball  amendment  to  which 
my  amendment  would  apply.  However, 
it  strikes  out  all  of  section  10,  which  is 
section  16  of  the  Fair  Labor  Standards 
Act. 

The  Senator  from  Florida  [Mr.  Pepper] 
left  with  me.  upon  his  departure  last 
night,  a  proposed  amendment  intended 
to  be  offered  on  behalf  of  himself  and 
other  Senators.  It  would  provide  for 
certain  exemptions  on  behalf  of  employ- 
ers who  might  be  liable  for  wages  and 
compen.sation  if  such  employers  relied 
in  good  faith  upon  the  regulations  of  the 
Administrator  of  the  act.  That  amend- 
ment was  based  upon  the  fact  that  under 
the  terms  of  the  original  committee 
amendment  there  were  further  coverages 
under  the  act.  and  that  some  of  the  em- 
ployers who  might  not  know  that  the 
law  then  applied  to  their  type  of  busi- 
ness, and  who  relied  in  good  faith  upon 
the  regulations  of  the  Administrator, 
would  be  penalized.  But  inasmuch  as  we 
are  about  to  adopt  the  Ellender-Ball 
amendment,  which  will  be  the  bill  as  it 
leaves  the  Senate,  and  there  are  no  fur- 
ther coverages  under  the  act  in  that 
amendment,  it  seems  to  me  that  there 
is  no  necessity  for  section  10,  and  that 
therefore  the  penalities  under  the  pres- 
ent law  should  apply.  The  purpose  of 
this  amendment  would  be  to  have  the 
penalties  under  the  present  law  apply,  as 


the  law  is  now  written,  and  not  to  add  to 
the  law  section  10. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Wash- 
ington [Mr.  MacnusonI. 

Mr.  CORDON.  Mr.  President.  I  make 
the  point  of  order  that  the  amendment 
is  out  of  order.,  in  that  it  goes  lt>eyond 
the  Ellender-Ball  amendment.  It  pro- 
vides for  the  inclusion  in  that  amend- 
ment of  material  in  the  committee 
amendment  which  is  not  included  in  the 
Ellender-Ball  amendment  at  all. 

The  PRESIDENT  pro  tempore.  If  it 
is  an  amendment  beyond  the  scope  of 
the  Ellender-Ball  amendment  it  is  not 
in  order. 

Mr.  CORDON.  Even  though  it  In- 
cludes matters  which  the  committee 
amendment  did  not  include  in  the  first 
instance,  in  other  sections  of  the  com- 
mittee amendment?  Is  my  understand- 
ing of  the  ruling  correct? 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Washington  is  proposing  to 
amend  section  10  of  the  committee 
amendment. 

Mr.  CORDON.  May  I  suggest.  Mr. 
President,  that  the  Senator  from  Colo- 
rado IMr.  Johnson]  attempted  the  same 
thing  a  few  moments  ago.  and  the  rul- 
ing of  the  Chair  then  was  that  the  Sena- 
tor's amendment  was  out  of  order. 

Mr.  MAGNUSON.  Mr.  President,  the 
Senator  from  Washington  hsis  sent  to 
the  desk  an  amendment  which  proposes 
to  amend  the  Ellender-Ball  amendment. 
It  is  an  amendment  to  strike  out  section 
10  of  the  Ellender-Ball  amendment. 
That  is  also  included  in  the  committee 
amendment. 

The  PRESIDENT  pro  tempore.  The 
point  of  order  is  well  taken.  The  amend- 
ment is  not  in  order  at  this  time,  but  it 
may  be  offered  later,  after  the  Ellender- 
Ball  amendment,  which  amends  sections 
2  to  9  only,  is  disposed  of 

Mr.  MAGNUSON.  In  other  words, 
after  the  Ellender-Ball  amendment  has 
been  adopted,  if  it  is  to  be  adopted,  I  may 
offer  my  amendment? 

The  PRESIDENT  pro  tempore.  The 
Senator  may  then  offer  his  amendment. 
The  question  is  on  agreeing  to  the  El- 
lender-Ball amendment  as  amended  to 
the  committee  amendment,  as  amended. 
The  amendment  as  amended  to  the 
committee  amendment,  as  amended,  was 
agreed  to. 

Mr.  JOHNSON  of  Colorado.  Mr, 
President,  a  moment  ago  I  was  ruled  out 
of  order  when  I  attempted  to  offer  an 
amendment.  I  now  offer  the  amend- 
ment, and  ask  unanimous  consent  that 
my  previous  remarks,  together  with  the 
letter  from  Secretary  of  Labor  Schwellen- 
bach,  be  transposed  to  this  point  in  the 
Record. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  it  is  so  ordered. 

(The  debate  transposed  from  a  pre- 
vious place  on  request  of  Mr.  Johnson 
of  Colorado,  and  by  unanimous  consent, 
is  as  follows:) 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  I  offer  the  amendment  which 
I  send  to  the  desk  and  ask  to  have  stated. 
The  PRESIDING  OFFICER.  The 
amendment  offered  by  the  Senator  from 
Colorado  will  be  stated. 


3186 


CONGRESSIONAL  RECORD-SENATE 


<^  The  Chief  Clerk.  At  the  proper  place 
In  the  bill  it  is  proposed  to  insert  the 
following: 

That  section  18  (b)  of  the  Pair  Labor 
Stkndardd  Act  Is  amended  by  adding  at  the 
end  thereof  a  new  sentence  as  follows:  "No 
action  may  be  maintained  under  this  subsec- 
tion unless  commenced  within  12  months 
from  the  date  the  cause  of  action  accrued." 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  the  pending  bill  is  in  very  con- 
ftised  status,  as  all  of  us  understand,  and 
there  i.s  some  language  in  the  bill  on  this 
particular  point  So  I  a.sk  unanimous 
con.sent  to  perfect  my  amendment  by 
providing  that  this  language  shall  re- 
place all  the  language  appearing  in  sec- 
tion 12  of  the  Tunnell-Pepper  committee 
amendment  to  S.  1349. 

The  PRESIDENT  pro  tempore.  The 
Senator  has  a  right  to  modify  his  amend- 
ment. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  my  reason  for  offering  the 
amendment  is  that  section  16  (b>  pro- 
vides a  very  harsh  penalty,  that  is,  an 
employee  may  bring  a  case  against  an 
employer  indefinitely,  collect  rll  the  back 
wages  due.  plus  an  amount  equal  to  those 
wages,  and.  furthermore,  attorney's  fees, 
>(  court  costs,  and  other  expenses  are 
charged  to  the  employer. 

I  have  been  besieged  by  a  great  many 
small  businesses  in  Colorado  who  are  not 
^f  certain  whether  they  are  under  the  bill 
"^or  whether  they  are  not.  If  the  cases 
against  them  should  be  prosecuted  and 
the  court  should  decide  later  that  they 
are  under  the  bill  when  they  thought 
they  were  not,  it  would  simply  ruin 
them. 

The  House  of  Representatives  has  been 
dealing  with  this  question,  and  the  Com- 
mittee on  the  Judiciary  of  the  Hou.se  re- 
ported to  the  calendar  the  so-called 
Gwynne  bill,  which  would  do  the  same 
thing  my  amendment  would  attempt  to 
do. 

In  reporting  the  Owynne  bill,  the  com- 
mittee made  a  report  on  the  situation 
facing  the  country  and  facing  the  small 
businesses,  and  I  ask  permission  to  place 
2  pages  of  their  report  in  the  Record 
at  this  point,  namely,  pages  4  and  5. 
However,  I  should  like  to  read  one  short 
paragraph: 

The  taxpayer,  too.  has  a  heavy  stake  in 
this  proposed  legislation.  Many  cost  and 
coet-plus-fixed-fee  contractors  have  been 
and  are  being  sued  for  unpaid  overtime. 
Such  overtime  and  liquidated  damages,  to- 
gether with  litigation  expenses,  are  all  re- 
Imburaable  under  cost  and  cost-pius-flxed- 
fee  type  contracts.  The  Comptroller  General 
has  so  decided.  One  witness,  testifying  In 
the  hearings,  reported  InformaUon  that 
more  than  5,000  suits  had  then  been  filed 
against  contractors  of  the  War  Department 
alone  and  that  the  amount  of  contingent 
liability  may  t>e  in  excess  of  $2,000,000,000. 

Mr.  President,  I  ask  that  the  language 
appearing  on  pages  4  and  5  of  the  report 
on  the  Gwynne  bill  be  inserted  in  the 
Record  at  this  point,  and  I  ask  that  sec- 
tion 16  'b)  be  printed  in  the  Record  also 

The  PRESIDENT  pro  tempore.  Is 
there  objection? 

There  being  no  objection,  the  matters 
were  ordered  to  be  printed  in  the  Rec- 
ord, as  follows: 
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Of  examples  that  might 
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In  Brooklyn  Saving.'!  Bank  v.  O'Neil  (323 
U.  S.  688).  the  Supreme  Court  decided  that 
the  action  ^iven  for  liquidated  damages 
under  the  Fair  Labor  Standards  Act  could 
not  he  waived  by  agreement  between  the 
employer  and  the  employee.  In  Missel  v. 
Overnight  Transportation  Co.  (316  U.  S.  572), 
the  Court  had  this  to  say: 

"Is  this  provision  of  the  law  as  to  liqui- 
dated damages  mandatory  or  discretionary? 
Since  the  act  has  lieen  violated  In  good 
faith  in  this  case,  we  would  indeed  like  to 
hold  that  it  Is  discretionary.  It  seems  a 
keen  injustice  for  employers  bewildered  by 
strange  legislation  and  confused  by  divergent 
authority  in  the  courts  to  be  subjected  to 
such  a  measure.  Yet  no  matier  how  much 
we  lament  its  harshness,  the  section  appears 
to  be  mandatory  and  virtually  all  the  courta 
have  so  unstrued  It." 

Similar  Instances  might  be  pointed  out  of 
cases  arising  under  the  Public  Contracts  Act, 
the  Clayton  Act,  the  Sherman  Act.  and  many 
others.  For  example,  the  Supreme  Court,  in 
the  case  of  United  States  v,  South-Eastern 
Underwriters  Assn.  (322  U.  S  533).  held  that 
insurance  transactions  across  State  lines  con- 
stituted interstate  commerce,  thereoy  revers- 
ing prior  decisions  of  75  years'  standing. 
Immediately  such  transactions  liecame  sub- 
ject to  the  antitrust  laws,  and  Insurance  com- 
panies might  be  subjected  to  suits  for  treble 
damages  for  doing  the  very  things  the  Court 
formerly  said  were  lawful  and  which  the  vari- 
ous States  in  some  instances  actually  re- 
quired. 

This  legislation  will  be  particularly  bene- 
ficial to  small  employers.  They  generally  do 
not  have  the  large  legal  staff  necessary  to 
keep  them  posted  dally  on  the  volume  of  ad- 
ministrative regulations,  rulings,  and  inter- 
pretations Issued  by  Government  bureaus. 
These  regulations  are  the  law  under  which 
the  employer  is  expected  to  operate  Vol- 
umes are  published  and  distributed  weekly. 
The  Code  of  Federal  Regulations  now  has  41 
bound  volumes.  The  Dally  Federal  Register 
has  become  so  bulky  that  few  can  find  time 
to  read  it.  Yet  the  manager  of  a  small  busi- 
ness must  understand  and  comply  with  these 
multitudinous  pronouncements  or  run  the 
risk  of  suits  for  double  and  treble  damages 
or  drastic  arbitrarily  fixed  penalties.  Even  if 
he  could  accomplish  the  remarkable  feat  of 
understanding  and  complying  with  all  this, 
he  would  still  not  be  safe.  For  without  no- 
tice these  rules  might  be  changed  and  that 
which  was  lawful  when  dene  now  becomes 
unlawful  in  reuospect. 

The  taxpayer,  too,  has  a  heavy  stake  in  this 
proposed  legislation.  Many  cost  and  cost- 
plus-fixed-fee  contractors  have  t>een  and  are 
being  sued  for  unpaid  overtime.  Such  over- 
time and  liquidated  damage?  together  with 
litigation  expenses,  are  all  reimbursable  under 
cost  and  cost-plus-flxed-fee-type  contracts. 
The  Comptroller  General  has  so  decided.  One 
Witness,  testifying  at  the  hearings,  reported 
Information  that  more  than  5,000  suiU  had 
then  been  filed  against  contractors  of  the 
War  Department  alone  and  that  the  amount 
of  contingent  liability  may  be  In  excess  of 
t2.000, 000,000. 

(b)  Any  employer  who  violates  the  provi- 
sions of  section  6  or  section  7  of  this  act  shall 
be  liable  to  the  employee  of  employees  af- 
fected in  the  amount  of  their  unpaid  mini- 
mum wages,  or  their  unpaid  overtime 
compensauon,  as  the  case  may  be,  and  in  an 
additional  equal  amount  as  liquidated  dam- 
ages. Action  to  recover  such  liability  may  be 
maintained  In  any  court  of  competent  Juris- 
diction by  any  one  or  more  employees  for  and 
In  behalf  of  himself  or  themselves  and  other 
employees  similarly  situated,  or  such  em- 
ployee or  employees  may  designate  an  agent 
or  representative  to  malnUln  such  action  for 
and  In  behalf  of  all  employees  similarly  sit- 
uated.    The  court  In  such  action  shall,  in 


addition  to  any  judgment  awarded  to  the 
plaintiff  or  plaintiffs,  allow  a  reasonable  at- 
torney's fee  to  be  paid  by  the  defendant,  and 
costs  of  the  action. 

The  PRESIDENT  pro  tempore.  The 
amendment  apparently  is  proposed  as  a 
substitute  for  section  12  of  the  com- 
mittee amendment. 

Mr.  JOHNSON  of  Colorado.  It  is  a 
substitute  for  paragraph  12  of  the  com- 
mittee amendment.  I  do  not  know  what 
paragraph  it  is  in  the  bill  as  now  con- 
stituted, but  paragraph  12  has  been  car- 
ried into  the  bill  and  still  remains  in  the 
bill,  but  whether  the  number  is  12  or 
not,  I  cannot  say.  I  do  not  think  it  is 
12  any  longer. 

The  PRESIDENT  pro  tempore.  The 
amendment  would  be  outside  the  EUen- 
der-Ball  amendment,  which  covers  only 
sections  2  to  9.  Therefore,  the  Senator  s 
amendment  would  not  be  in  order  at  this 
time. 

Mr.  JOHNSON  of  Colorado.  It  would 
not  be  in  order? 

The  PRESIDENT  pro  tempore.  It 
would  not  be  in  order  at  this  time. 

Mr.  JOHNSON  of  Colorado.  I  ask 
unanimous  consent  that  I  may  offer  it 
at  this  time.  I  do  not  care  to  make  my 
statement  again. 

The  PRESIDENT  pro  tempore.  Is 
there  objection? 

Mr.  MURRAY,  Mr.  President,  this 
matter  was  before  the  committee  when 
the  "bill  was  being  considered,  and  the 
proposal  to  adopt  a  1-year  statute  of 
limitations  was  rejected.  We  received 
a  communication  from  the  Secretary  of 
Labor  in  which  he  objected  to  it.  and  I 
should  like  to  send  his  letter  to  the  desk 
so  that  it  may  be  read. 

The  PRESIDENT  pro  tempore.     The 
clerk  will  read. 
The  Chief  Clerk  read  as  follows: 

April  2,  1946. 
Hon.  James  E.  Murrat, 

Chairman,  Senate  Education  and  Labor 
committee.     United     States     Senate, 
Washington,  D.  C. 
Dear  Senator  Mihirat:  This  is  to  express 
the   position   of    the    Department   of   Lat>or 
that  the  present  provision  in  S.  1349  for  a 
2-year  statute  of   limitations   applicable   to 
employee  suits  should  be  amended  to  pro- 
vide instead  for  a  3-year  period. 

One  of  the  principal  purposes  of  the  pro- 
vision for  employee  suiU  is  to  afford  a  pri- 
vate means  of  enforcement  of  the  Fair  Labor 
Standards  Act  for  the  benefit  of  the  em- 
ployees themselves,  to  compensate  them  for 
the  loss  in  wages  and  overtime  which  they 
have  suffered  as  a  result  of  violations  by  the 
employer.  As  you  know,  this  Department 
has  favored  the  enactment  of  a  Federal  pe- 
riod of  limitation  on  such  suits.  In  order  to 
promote  uniformity  in  the  enforcement  of 
the  law.  But  the  period  of  limitation 
should  not  be  so  short  as.  in  effect,  to  de- 
prive the>  employee  of  the  benefits  of  the  act. 
Too  short  a  period  will  place  the  conscien- 
tious employer  at  a  disadvantage  against  the 
unscrupulous  employers,  who  will  gamble 
upon  the  likelihood  that  their  employees  will 
not  assert  their  rights  within  the  permis- 
sible period.  Furthermore,  the  act  was  en- 
acted in  large  measure  because  of  unequal 
bargaining  power  between  unorganized  em- 
ployees and  their  employers.  Such  employ- 
ees may,  and  often  do,  fear  to  bring  suit 
while  they  are  still  employed,  because  of  the 
possibility  of  losing  their  jobs.  A  short  pe- 
riod would  bar  such  employees  from  any  re- 
covery of  the  minimum  wages  and  overtime 


due  them.  It  would  a'so  bar  from  recovery 
many  employees  who  were  unaware  of  their 
rights  at  the  time  the  violations  occurred. 
I  might  also  point  out  that  to  place  unrea- 
sonable difficulties  in  the  way  of  bringing 
employee  suits  would  increase  l>oth  the  bur- 
den and  the  expense  of  enforcement  of  the 
act  by  the  Federal  Government. 

It  Is  the  view  of  this  Department  that  a 
3-year  period  should  t>e  provided  within 
which  employees  may  assert  their  claims  to 
back  wages,  overtime,  and  liquidated  dam- 
ages under  the  act.  The  applicable  State 
statutes  In  the  large  majority  of  States  pro- 
vide lor  a  period  of  3  years  or  more,  with 
significant  concentration  on  the  3-year  pe- 
riod. A  3 -year  period  would  afford  ample 
time  for  the  employee  to  bring  his  suit,  mak- 
ing allowances  for  all  of  the  difficulties  which 
are  ordinarily  Involved  In  this  procedure. 
It  would  also  not  place  an  unreasonable  bur- 
den upon  the  employer,  from  the  point  of 
view  of  the  preservation  of  the  necessary  rec- 
ords and  the  adequate  defense  of  his  own 
interests.  Furthermore,  it  would  be  In  ac- 
cord with  the  precedents  set  by  the  larg- 
est numt>er  of  States  where  the  question  of 
the  applicable  statute  has  received  judicial 
consideration. 

Yours  very  truly, 

L.  B.  SCHWH-LENBACH. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  at  this  late  hour,  I  do  not 
intend  to  argue  the  matter  further,  ex- 
cept to  say  that  it  seems  to  me  that  there 
should  be  a  very  definite  period  of  limita- 
tion in  which  suits  of  the  nature  I  have 
referred  to  could  be  initiated.  Other- 
wise the  wages  pile  up.  and  a  small  con- 
cern, even  a  larger  concern,  when  faced 
with  a  suit  which  it  did  not  expect,  with 
heavy  costs,  is  more  than  likely  to  be  put 
completely  out  of  business.  That  is  why 
the  amendment  has  been  offend  by  me. 
I  cannot  agree  with  the  Secretary  of 
Labor  in  believing  that  the  period  should 
be  3  years.  I  think  1  year  is  sufficient 
for  starting  the  suits,  and  I  think  my 
amendment  should  be  agreed  to. 

The  PRESIDENT  pro  tempore.  The 
Chair  will  put  the  request  of  the  Senator 
that  he  be  allowed  to  offer  the  amend- 
ment at  this  time,  but  the  Chair  will  state 
to  the  Senator  that  after  the  Ellender- 
Ball  amendment  shall  have  been  dis- 
posed of  the  Senator's  amendment  will 
be  in  order. 

Is  there  objection  to  the  request  of 
the  Senator  from  Colorado  that  he  may 
offer  the  amendment  at  this  time? 

Mr.  CORDON.  Mr.  President.  I  shall 
have  to  object  at  this  time,  until  after 
the  Ellender-Ball  amendment  is  out  of 

the  way. 

The  PRESIDENT  pro  temjKire.  Ob- 
jection is  heard. 

(The  debate  ordered  transposed  on  re- 
quest of  Mr.  Johnson  of  Colorado  ends 
at  this  point.) 

Mr.  TUNNELL  and  Mr.  CORDON  ad- 
dressed the  Chair. 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Delaware. 

Mr.  TUNNELL.  Mr.  President,  the 
question  of  a  statute  of  limitations  was 
considered  by  the  committee.  When  the 
bill  came  to  us  It  had  a  provision  for  a 
5-year  statute  of  limitations.  The  com- 
mittee thought  that  period  was  entirely 
too  long  and  that  it  would  have  the  effect 
of  keeping  a  person  who  was  in  business 
In  doubt  for  too  long  a  time  as  to  how 
he  stood  financially.    After  a  great  deal 


of  discussion,  the  committee  reduced  the 
period  to  2  years. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres- 
ident, will  the  Senator  yield? 
Mr.  TUNNELL.  I  yield. 
Mr.  JOHNSON  of  Colorado.  The  com- 
mittee reduced  the  period  to  2  years  in 
all  cases  hereafter;  but  in  all  cases  prior 
to  the  enactment  of  the  pending  bill  the 
statutory  period  was  not  reduced. 

Mr.  TUNNELL.  Perhaps  I  minunder- 
stood  the  Senator's  amendment.  Does 
the  Senator's  amendment  refer  only  to 
the  debt  which  may  now  be  due? 

Mr.  JOHNSON  of  Colorado.  My 
amendment  refers  to  everything  under 
section  16.  whether  it  happened  before 
the  enactment  of  this  bill  or  whether  it 
happens  afterwards.  It  provides  for  a 
I-year  limitation. 

Mr.  TUNNELL.  Mr.  President.  I  ob- 
ject to  such  a  short  statutory  period  of 
limitations.  Many  of  the  employees  are 
not  in  a  position  to  know  the  law  as 
perhaps  the  employer  does.  To  .say  that 
after  1  year  an  employee  should  be  en- 
tirely deprived  of  his  remedy  is  pretty 
severe. 

Up  until  this  time,  under  the  law  as  it 
now  stands,  the  statutes  of  limitation 
in  the  various  States  have  applied.  In 
some  States  I  believe  the  statutory  pe- 
riod is  6  or  7  years. 

Mr.  JOHNSON  of  Colorado.  It  is  8 
years  in  some  States. 

Mr.  TUNNELL.  It  is  as  much  as  8 
years  in  some  States.  Certainly  provi- 
sion for  a  period  of  1  year  in  which  to 
bring  action  is  not  Intended  to  help  in 
securing  justice  for  anyone. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr,  President.  I  wish  to  add  to  what  the 
Senator  from  Delaware  has  said.  We  dis- 
cussed in  the  committee  at  length  the 
matter  of  limitation  of  actions,  and  we 
came  to  the  conclusion  that  if  we  made 
the  period  too  short,  it  would  certainly 
penalize  a  great  many  workers  through- 
out the  United  States. 

Prior  to  becoming  a  Member  of  the 
Senate  I  handled  hundreds  of  cases 
against  various  individuals  and  corpo- 
rations. In  every  case  which  came  to 
my  attention  the  employee  had  let  his 
case  run  for  more  than  a  year.  I  do  not 
believe  I  had  a  single  case  in  which  the 
employee  had  not  let  the  case  run  for 
more  than  a  year. 

I  do  not  believe  that  the  Senate  wishes 
to  penalize  the  workers  of  the  United 
States  by  limiting  the  statutory  period 
to  1  year.  As  has  been  stated,  we  have 
been  governed  and  regulated  by  the  stat- 
utes of  limitation  in  the  various  States. 
In  my  State  the  statutory  period  is  6 
years.  I  handled  several  hundred  cases 
in  North  Carolina.  In  North  Carolina 
the  period  is  3  years.  It  varies  in  the 
different  States. 

I  believe  that  it  would  be  a  good  thing 
to  have  a  definite  period  of  limitation 
uniformly  throughout  the  United  States. 
But  I  certainly  would  not  say  that  1 
year  would  be  proper.  I  do  not  believe 
that  even  2  years  is  sufficient.  Perhaps 
3  years  would  be  a  proper  limitation 
throughout  the  United  States.  I  say  that 
In  all  earnestness,  because  It  will  be 
found  in  Industry,  as  was  brought  out 
by  a  Federal  investigation  some  years 
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ago.  that  workers  are  Intimidated  to  a 
certain  extent  while  they  are  working 
for  a  corporation,  because  they  fear — 
whether  the  fear  is  justified  or  not — that 
if  they  bring  suit  they  will  lose  their  jobs. 
That  Is  one  reason  why  they  keep  quiet. 

So  I  urge  the  Senate  not  to  make  the 
period  so  short  as  to  penalize  the  worker. 

Mr.  CORDON.  Mr.  President,  yester- 
day I  sent  to  the  desk  an  amendment 
which  I  Intended  to  offer,  and  which  1 
hope  presently  to  offer  under  the  rules, 
concerning  the  same  question  of  the  ap- 
plication of  the  statute  of  limitations  to 
causes  of  action  aris'ng  imder  the  Pair 
Labor  Standards  Act. 

I  am  one  of  those  who  believe  that 
every  man  should  have  his  day  in  court, 
and  that  he  should  have  a  reasonable 
time  in  which  to  prepare  to  go  into  court. 
On  the  other  hand.  I  believe  that  at  some 
time  there  should  be  a  finality  to  all  dis- 
putes. There  should  be  some  time  when 
a  party  to  a  dispute  may  know  that  he 
^  no  longer  in  danger  of  a  continually 
mounting  liability. 

After  careful  consideration,  and  after 
a  study  of  existing  law  and  of  the  recom- 
mendation of  the  committee  in  the  bill 
which  we  now  have  under  consideration, 
I  prepared  an  amendment. 

Mr.  JOHNSON  of  Colorado.  Mr. 
Piesident,  will  the  Senator  yield? 

Mr.  CORDON.    I  yield. 

Mr.  JOHNSON  of  Colorado.  Is  it  the 
purpose  of  the  Senator  from  Oregon  to 
offer  his  proposal  as  an  amendment  to 
the  amendment  which  I  have  just  of- 
fered? 

Mr.  CORDON.  Mr.  President,  it  was 
my  purpose  presently  to  offer  my  amend- 
ment as  a  substitute  for  the  amendment 
offered  by  the  Senator  from  Colorado 
I  Mr.  JoHN.soNl.  I  hope  he  may  accept 
it  as  his  amendment. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  if  I  have  the  right  to  perfect 
my  own  amendment  at  this  time.  I  should 
like  to  perfect  it  by  adopting  the  lan- 
guage of  the  amendment  of  the  Senator 
from  Oregon. 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Colorado  has  a  right  to 
modify  his  amendment. 

Mr.  JOHNSON  of  Colorado.  Very  well, 
Mr.  President:  I  so  modify  it. 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Colorado  will  send  the 
modification  to  the  desk  so  that  it  may 
be  read. 

Mr.  JOHNSON  of  Colorado.  Very  well. 
Mr.  President.  I  now  send  the  modifica- 
tion to  the  desk  and  ask  that  it  be  read. 

The  PRESIDENT  pro  tempore.  The 
amendment  of  the  Senator  from  Colo- 
rado as  modified  will  be  read. 

The  Chikt  Clekk.  On  page  27.  strike 
out  line  25.  and  on  page  28  strike  out 
lines  1  to  20.  inclusive,  and  insert  in  lieu 
thereof  the  following: 

(b)  Any  employer  who  violates  or  has  vio- 
lated the  provisions  of  section  6  or  section  7 
of  this  art  shall  be  liable  to  the  employee  or 
employees  affected  in  the  amount  of  their 
unpaid  minimum  wages,  or  their  unpaid 
overtime  compensaUon.  as  the  case  may  be, 
and  in  an  additional  equal  amoimt  as  liqui- 
dated damages:  Prortded,  That  such  liqui- 
dated damages  shall  not  be  allowed  if  It 
shall  appear  by  a  preponderance  of  the  evi- 
dence that  the  violation  was  not  willful  and 
that  the  employer  acted  In  good  faith:  Pro~ 
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removed  as  to  him,  then  all  others  stand- 
ing in  a  similar  position  should  have  the 
same  right  and  treatment. 

My  amendment  provides  that  when 
the  employer  shows  by  a  prepwnderance 
of  the  evidence  that  he  acted  in  good 
faith,  then  he  shall  not  be  liable  to  the 
double  or  additional  liability.  But  I  call 
attention  to  the  fact  that  that  is  an 
affirmative  showing  which  must  be  made 
by  the  employer,  and  is  not  a  burden  to 
be  carried  by  the  employee  who  may  be 
bringing  the  action  for  wages. 

Mr.  FERGUSON.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  FERGUSON.  Is  the  pending 
amendment  of  the  Senator  from  Colo- 
rado open  to  amendment? 

The  PRESIDENT  pro  tempore.  The 
pending  amendment  of  the  Senator  from 
Colorado,  as  modified,  is  an  amendment 
in  the  first  degree.  The  Senator  from 
Colorado  has  asked  unanimous  consent 
to  perfect  his  amendment,  and  has  per- 
fected it.  Therefore,  an  amendment  to 
his  amendment  is  in  order. 

Mr.  CORDON.  Mr.  President,  I  shall 
conclude  my  argument,  and  then  at  the 
appropriate  time  I  shall  address  myself 
to  suggestions  regarding  amendments, 

I  have  been  discussing  the  difference 
between  the  amendment  now  pending 
and  the  amendment  proposed  by  the 
committee  as  to  the  question  of  the 
amount  of  wages  and  overtime  and  liqui- 
dated damages  which  are  collectible,  the 
only  difference  being  that  although  the 
committee  amendment  provides  that,  as 
to  liquidated  damages,  the  court  may  al- 
low all  or  part  or  none,  according  to  the 
amendment  now  proposed,  if  good  faith  is 
shown,  no  additional  or  liquidated  dam- 
ages may  be  allowed. 

Mr.  President,  in  the  committee 
amendment  there  is  a  provision  for  a  2- 
year  statute  of  limitation;  under  the 
committee  amendment  the  action  must 
be  brought  within  2  years  after  the  cau.se 
arises.  In  the  amendment  now  under 
consideration,  the  same  2-year  provision 
is  applicable;  there  is  no  change  in  that 
regard.  In  both  cases  the  action  may  be 
brought  by  an  employee  or  by  more  than 
one  employee  or  by  an  agent  for  all  em- 
ployees similarly  situated.  In  botli 
amendments  the  court  Is  allowed  to 
award  to  the  plaintiff  a  reasonable  at- 
torney's fee.  as  well  as  costs  which  fol- 
low the  action,  of  course. 

Then,  Mr.  President,  the  amendment 
now  under  consideration  differs  marked- 
ly from  the  committee  amendment,  and 
1  ask  all  Senators  who  are  interested  in 
the  matter  to  pay  particular  attention  to 
the  portion  of  the  amendment  which  I 
am  now  discussing.  The  amendment 
now  under  consideration  reads  as  fol- 
lows, after  providing  for  attorney's  fees 
to  the  prevailing  party  or  to  the  plaintiff : 

Provided  further.  That  causes  of  action 
which  had  accrued  prior  to  the  passage  of 
this  act — 

Or  this  amendment — 
and  which  had  not  become  barred  by  any 
applicable    statute    of    limitation    may    be 
maintained  if  commenced  within  1  year  after 
the  date  of  enactment. 


In  other  words,  under  the  amendment 
now  under  consideration,  actions  which 
may  be  brought  upon  causes  which  al- 
ready have  accrued  and  which  nave  been 
accruing  since  1938  must  be  commenced 
within  1  year  after  the  adoption  of  this 
amendment. 

Mr.  HAWKES.  Mr.  President,  will  the 
Senator  yield? 

Mr.  CORDON.  I  yield. 
Mr.  HAWKES.  Does  that  mean  that 
there  will  be  1  year  from  the  time  the 
statute  is  enacted,  regardless  of  how 
much  time  may  have  run  before,  in 
which  suit  may  be  brought? 

Mr.  CORDON.  It  means.  Mr.  Presi- 
dent  

Mr.  HAWKES.  I  wish  to  be  sure  the 
Senator  understands  my  question. 
Mr.  CORDON.  I  think  I  do. 
Mr.  HAWKES.  Suppose  there  are 
only  6  montlis  left  after  the  law  is  en- 
acted. As  it  stands,  there  will  be  a  full 
year  within  which  to  bring  suit. 

Mr.  CORDON.  Mr.  President,  imder 
the  terms  of  this  amendment,  for  a  pe- 
riod of  12  months  from  the  enactment 
of  the  law,  any  employee  may  come  into 
court  and  may  bring  an  action  on  any 
liability  created  In  his  favor  under  the 
Wages  and  Hours  Act  which  has  not  at 
that  time  been  already  barred  by  some 
applicable  statute  of  limitations;  and  if 
there  be  none,  his  right  may  conceivably 
go  back  to  1938. 

This  proposal  merely  provides  that 
whatever  right  the  person  has  at  the 
time  the  act  goes  into  effect  must  be  ex- 
ercised in  the  courts  within  12  months,  if 
such  right  was  existing  at  the  time  the 
amendment  was  enacted. 

Mr.  HICKENLOOPER.  Mr.  President, 
will  th''  S'^'-'ator  yield? 
Mr.  CORDON.  I  yield. 
Mr.  HICKENLOOPER.  From  a  hur- 
ried review  of  the  provision  to  which  the 
Senator  refers,  it  seems  to  me  that  this 
proposal  would,  in  effect,  limit  the  pe- 
riod which  is  now.  I  believe,  5  years.  Am 
I  correct  about  the  5  years? 

Mr.  CORDON.  One  of  the  very  grave 
questions  which  no\.  face  employers  and 
employees  all  over  the  country  is.  What 
statute  of  limitations  is  applicable?  No 
one  knows 

Mr.  HICKENLOOPER.  What  I  wish 
to  have  made  clear  in  my  mind  is  this: 
In  an  action  which  has  heretofore  ac- 
crued and.  let  us  say  has  run  up  to  the 
last  10  days  of  its  total  period  on  the 
date  of  the  enactment  of  this  amend- 
ment, the  amendment  would  automati- 
cally extend  the  period  for  almost  a  year 
after  the  time  had  normally  expired  if 
no  such  amendment  had  been  enacted. 

Mr.  CORDON.  That  is  my  under- 
standing of  the  legal  effect  of  the  lan- 
guage. 

Mr.  HICKENLOOPER.  Providing  only 
that  the  cause  of  action  had  not  already 
expired  under  the  statute  prior  to  the 
date  of  the  enactment  of  the  proposed 
language. 

Mr.  CORDON.  The  Senator  is  cor- 
rect. If  the  right  of  action  had  not  been 
barred  as  of  the  date  of  the  enactment 
of  the  amendment,  the  holder  of  the 
right  of  action  would  have  an  additional 
12  full  months  in  which  to  realize  upon 
his  action. 


Mr.  HAWKES.  LIr.  President,  wiU 
the  Senator  yield? 
Mr.  CORDON.  I  yield. 
Mr.  HAWKES.  I  thank  the  Senator 
for  his  explanation.  As  I  understand,  in 
some  cases  in  which  a  cause  of  action 
has  almost  died,  the  individual  will  have 
extended  rights  which  he  wouid  not  ordi- 
narily have  as  the  law  now  exists.  There 
may  be  other  cases  in  which  he  would 
have  a  longer  period  than  he  would  have 
if  this  propo-sal  were  not  enacted  into 
law.  But,  at  the  same  time,  we  are 
standardizing  the  time  in  which  those 
who  have  causes  of  action  may  bring  suit 
in  court. 

Mr.  CORDON.  .That  is  one  of  the 
major  purposes  of  the  amendment.  It  is 
an  attempt  to  reach  a  clear  understand- 
ing of  what  are  reciprocal  rights  and  li- 
abilities of  persons  coming  under  the  act, 
and  to  obtain  a  definite  and  final  de- 
termination of  such  rights  so  that  each 
party  may  know  within  what  period  of 
time  he  must  exercise  his  rights. 

Mr.  HAWKES.  I  think  the  amend- 
ment is  a  very  wise  and  fair  one. 

Mr.  CORDON.  The  amendment  is 
int.nded  to  give  12  full  months  after 
its  enactment  for  the  institution  of  ac- 
tions which  at  that  time  had  accrued. 

The  next  proviso  is  that  no  liability 
shall  be  predicated  in  any  case  on  any 
action  done  or  omitted  in  good  faith  in 
accord  with  any  regulation,  order,  or  ad- 
ministrative interpretation  or  practice, 
notwithstanding  that  such  regulation, 
order,  interpretation,  or  practice  may, 
after  such  act  or  omission,  be  amended, 
rescinded,  or  be  determined  by  judicial 
authority  to  be  invalid  and  of  no  legal 
effect. 

The  purpose  of  that  proviso  is  to  give 
an  employer  who  has  honestly  tried  to 
meet  the  requirements  of  the  act,  as  the 
act  has  been  interpreted  by  the  Admin- 
istrator and  under  the  regulations  pro- 
mulgated by  the  Administrator  and  un- 
der the  practice  adopted  by  the  Admin- 
istrator, his  clearance  from  any  liability 
even  though  afterward  the  Administra- 
tor changes  his  mind,  or  the  court  finds 
that  the  Administrator  was  wrong  in  his 
interpretation.  The  proviso  puts  a  pre- 
mium on  good  faith  and  honest  effort, 
and  refu-ses  to  penalize  good  faith  and 
honest  effort  if,  as  a  result  of  a  subse- 
quent decision  of  a  court  the  practice 
which  has  been  indulged  in  in  accord- 
ance with  the  Administrator's  interpre- 
tation and  regulation  is  determined  to  be 
invalid. 

Mr.  President,  the  reason  this  provi- 
sion is  a  part  of  the  amendment  is  this: 
The  Pair  Labor  Standards  Act,  as  it  was 
enacted  in  1938,  did  not  contain,  and 
does  not  now  contain,  any  language  de- 
fining what  is  meant  by  a  workday  or  a 
workweek  in  the  matter  of  actual  hours. 
No  one,  be  he  an  employer,  an  employee, 
or  administrator,  knows  today  what  the 
act  means  in  that  regard.  The  matter 
becomes  important  and  very  pertinent 
at  this  time  because,  throughout  the  war 
period,  and  particularly  in  the  lumbering 
areas  where  lumber  operators  were  en- 
deavoring to  meet  the  terrific  war  de- 
mand, they  were  required  to  use  housing 
facilities  wherever  they  could  be  found 
in  order  to  take  care  of  the  housing  re- 


quirements of  the  workers.  The  work- 
ers would  be  transported  from  available 
houses  located  sometimes  in  little  towns 
or  cities,  miles  out  where  the  work  was 
performed  in  the  woods  and  in  the  mills. 
In  the  vast  Pacific  Northwest  those  work- 
men were  almost  always  men  who  be- 
longed to  groups  of  organized  labor. 
They  received  wages  far  in  excess  of  the 
minimum  rate  of  wage.  As  nearly  as 
could  be  understood,  their  hours  were  in 
accord  with  the  Fair  Labor  Standards 
Act.  But,  in  order  to  perform  the  work 
which  it  was  necessary  to  perform  in 
connection  with  the  lumbering  opera- 
tions men  were  transported  to  the  woods. 
The  time  required  to  do  that  might  en- 
tail as  much  as  half  an  hour  or  an  hour, 
and  then  the  men  later  would  be  trans- 
ported back  from  the  woods.  In  the 
bargaining  contracts  which  were  made, 
neither  side  took  the  view  that  travel 
time  was  a  part  of  the  work  time.  Nei- 
ther the  employer  nor  the  employee  so 
understood,  and  the  contracts  which 
were  entered  into  were  lived  up  to  in 
every  respect.  The  Office  of  Price  Ad- 
ministration put  the  prices  on  the  prod- 
ucts of  the  mills,  based  upon  those  agree- 
ments, and  wages  were  paid  under  them. 
The  Government  of  the  United  States 
renegotiated  those  contracts  upon  that 
basis. 

Mr.  President,  the  war  is  now  over,  and 
today  actions  are  pending  in  the  Federal 
courts  the  purpo.se  of  which  is  to  reach 
a  determination  as  to  whether,  during  all 
those  war  years,  the  employees  were  en- 
titled to  time  and  a  half  for  the  period 
which  they  spent  in  traveling  to  and 
from  their  homes. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CORDON.  I  yield. 
Mr.  FERGUSON.  I  am  interested  in 
this  amendment  because  I  have  an 
amendment  which  I  intend  to  propose  to 
the  bill  in  the  form  as  reported  by  the 
committee,  and  the  amendment  would 
apply  along  the  lines  now  being  argued 
by  the  Senator  from  Oregon, 

I  wish  to  propound  to  the  Senator  a 
question.  I  ask  him  whether  he  feels 
rather  certain  that  the  amendment  now 
pending  is  sufficiently  broad  to  cover 
everything  that  has  taken  place  during 
the  pa«^t.  I  will  state  a  hypothetical  case. 
In  Michigan  some  truck  drivers  be- 
lieved they  were  covered  by  virtue  of 
section  13  (B)  (1)  of  the  act  which  pro- 
vides that  overtime  provisions — 

Shall  not  apply  with  respect  to  any  em- 
ployee with  respect  to  whom  the  Interstate 
Commerce  Commission  has  the  power  to  es- 
tablish qualifications  and  maximum  hours 
of  service,  pursuant  to  section  204  of  the 
Motor  Carriers  Act  of  1935. 

Relying  upon  such  a  provision,  the 
truck  owners — that  is.  the  common  car- 
riers— made  contracts  with  their  various 
employees  for  48  hours  a  week,  and  they 
proceeded  to  carry  out  the  terms  of  those 
contracts.  They  now  find  that,  by  virtue 
of  a  decision  of  the  Supreme  Court  on 
January  28. 1946.  and  because  of  a  circuit 
court  of  appeals  case,  and  also  a  district 
court  case,  they  would  be  liable  for  these 
overtime  payments. 
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Does  the  Senator  believe  that  kind  of  a 
case  would  come  vithin  the  section  he 
has  now  been  discussing? 

Mr.  CORDON.  Mr.  President,  the  Sen- 
ator from  Oregon  cannot  offer  any  opin- 
ion as  to  whether  the  facts  would  or 
would  not  come  under  the  section.  The 
section  does  set  up  standards  by  which 
a  court  can  at  least  consider  that  matter, 
and  determine  whether  the  travel  time 
was  or  was  not  in  accord  with  a  regu- 
lation or  interpretation  or  practice  of 
the  Administrator,  and  assuming  that 
otherwise  habiiity  would  exist. 

Mr.  FERGUSON.  Mr.  President.  I 
realize  that  under  this  provision  the 
truck  owner  would  be  compelled  to  prove 
he  acted  in  good  faith. 

Mr.  CORDON.  That  would  relate  to 
the  liquidated  damages  only. 

Mr.  FERGUSON.  Is  that  not  true  un- 
der the  last  proviso,  lines  18  to  24.  inclu- 
sive? 

Mr.  CORDON.  Yes.  The  Senator 
means  that  the  owner  acted  in  good  faith. 
In  accordance  with  the  regulations,  and 
so  on.    That  Is  correct. 

Mr.  FERGUSON.  Suppose  a  case 
where  the  Administrator  believed  It  came 
under  a  regulation,  and  therefore  made 
no  regulation.  Is  the  amendment  suffi- 
ciently broad  to  cover  that  kind  of  a 
case? 

Mr.  CORDON.  In  my  opinion  it  is 
not  sufDcientJy  broad  to  do  that,  and 
I  think  the  draftef  of  the  language  did 
not  intend  it  should.  There  has  been  no 
intention,  in  the  drafting  of  the  amend- 
ment, to  take  away  from  any  employee 
any  right  accruing  to  him  up  to  the  time 
the  bill  will  take  effect.  If  he  has  a 
right  and  It  is  vested,  all  the  amendment 
does  is  to  limit  the  period  within  which 
he  may  exercise  it.  and  to  limit  his  rem- 
edy to  the  extent  that  where  good  faith 
is  shown,  or  reliance  upon  administra- 
tive practice,  rule,  or  regulation  is  shown, 
that  may  either  minimize  or  completely 
obviate  the  right. 

Mr.  FERGUSON.  Am  I  to  understand 
that  the  provision  beginning  in  line  17 
and  continuing  to  line  24  would  take 
away  the  right  of  an  employee  provided 
the  employer  acted  in  good  faith  under 
a  regulation,  order,  interpretation,  or 
practice  of  the  Administrator? 

Mr.  CORDON.  What  is  the  Senator 
referring  to? 

Mr.  FERGUSON.  I  am  referring  to 
the  last  Provided  further."  lines  17  to 
24.  inclusive.  Would  not  that  take  away 
the  right  of  an  employee,  provided  the 
employer  acted  in  good  faith  in  accord- 
ance with  a  regulation,  order,  interpre- 
tation, or  practice? 

Mr.  CORDON.  That  would  not  give 
to  an  employee  the  right  to  go  into  court 
and  claim  any  wages,  overtime,  or  dam- 
ages against  an  employer  who  acted  un- 
der rulings. 

Mr.  FERGUSON.  And  so  acted  In 
good  faith? 

Mr.  CORDON.  That  is  correct,  and 
that  is  Imuted  to  regulation,  interpreta- 
tion, or  pracUce  on  the  part  of  the  Ad- 
ministrator, and  to  compliance  there- 
with on  the  part  of  the  employer 

Mr.  MAGNUSON.  Mr.  President  wiU 
the  Senator  yield? 

Ml.  CORDON.    I  yield 
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done  had  he  kn^w 
in  accordance 
when  the 
self  does  not  knojw 

Mr 
but  after  all.  I 
The  proposed 
of  the  employee 
amendment  as 
18,  it  is  provide 
Provided  furthc\ 
predicated  In  an 
or  omitted  In  gooit 
regulation,    order, 
pretatlon,  or 
such    regulation 
practice  may.  afte- 
amended,    rescinded 
Judicial    authority 
legal  effect 


I  Wish   to  ask  a 

1938   Congress   passed   a 

Sta  idards  Act.  after  due  de- 

le  protection  of  the  work- 

If  the  Senator's  amcnd- 

reed  to.  and  an  employer, 

faith,  finds  that  he  has 

,  but  in  good  faith,  would 

amendment  cut  out  the 

lijiuidated  damages  in  such 


That  is  correct,  but  it 
overtime  or  the  wages, 
be. 

Who   would    then 

empjoyee,  or  the  employer? 

Neither  would  suffer. 

)loyee  would  have  gained 

Lhe  time  that  he  worked 

employer  would  not  be 

penalized    in    double    that 

he  did  not  intend  to 


not  give  the  court  any 
my  part  of  the  liquidated 
mployer  proves  by  a  pre- 
he  evidence  that  he  was 
ng  in  good  faith  in  what 
carries  that  burden  of 
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Under  the  Sena- 
the    court    would    in 

.  as  I  read  it 

No.     the     Senator's 


Then.  I  repeat  my 

Senator  says  the  employee 

The  proposed  act  is  for 

of  the   employee.     Why 

efnployee  suffer  ? 

If  the  Senator  from 

wire   to  ask  whether   this 

give  the  employee  as 

without  it.  rather  than 

would  suffer  or  not.  per- 

would  be  different.    Un- 

the  employee  would 

a  half  overtime,  if  he  had 

would  get  the  costs  of  his 

would  get  his  attorney's 

wauld  not  get  twice  that 

understand,  the  theory  of 

s  judgment  is  in  the  na- 

legal  act.    It  is  intended 

employer,  and  pei-sonally 

Oregon  cannot  go  along 

that  .says  a  man  shall 

a  case  for  a  thing  he 

do.  and  would  not  have 

n  it  was  wrong,  or  not 

th  the  law,  particularly 

of  the  act  him- 
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such 
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I  understand  that. 

return  to  the  question. 

is  for  the  protection 
but  under  the  Senator's 
read  it,  on  page  2,  line 


That  no  liability  shall  be 
case  on  any  action  done 
faith  in  accord  wit'    any 
or    adminiatrative    inter- 
notwithstanding  that 
order,    interpretation,    or 
such  act  or  omission,  be 
or    be    determined    by 
to   be    invalid    or   of   no 


unpaid  wages,  overtime, 

compensation  to  which 

be  entitled  under  the 


act.   although   the   employer,   in    good 
faith,  did  not  believe  he  was  doing  wrong. 
Mr.  CORDON.    What  Is  the  Senator's 
question'' 

Mr.  MAGNUSON.  The  Senator  said 
the  employee  would  not  suffer;  he  said 
he  would  be  paid. 

Mr.  CORDON.  The  Senator  Is  refer- 
ring to  another  part  of  the  section.  The 
first  provision  the  Senator  discussed  wa.s 
at  the  top  of  the  page.  Now  he  is  at  the 
bottom,  and  I  shall  be  glad  to  discuss  thai; 
with  him. 

Mr.  MAGNUSON.  It  provides  for 
what  results  in  case  of  a  violation  of  the 
regulation  in  good  faith. 

Mr.  CORDON.  They  are  two  different 
places.  I  did  not  follow  the  Senator's 
di-scussion.  because  he  first  discu.ssed  the 
provision  at  the  top  of  the  section,  and 
then  discussed  the  proviso  at  the  bottom. 
They  are  different. 

Mr.  MAGNUSON.  Perhaps  the  Sena- 
tor did  not  understand,  and  can  explain 
to  me  the  meaning  of  his  proviso. 

Mr.  CORDON.  The  Senator  from 
Oregon  will  not  enter  into  a  discussion 
as  to  whether  he  does  or  does  not  under- 
stand it.  He  prepared  it.  and  he  is  will- 
ing to  give  to  the  Senator  his  best  judg- 
ment on  it.  if  he  has  judgment  on  it. 

Referring  to  the  question  of  the  Sena- 
tor from  Washington  as  to  the  proviso 
at  the  bottom  of  page  2.  that  proviso  in 
effect  says  that  a  workman  who  has  been 
employed  for  a  certain  period  of  time, 
and  perhaps  during  that  time  had  been 
hauled  to  and  from  his  work  and  a  num- 
ber of  hours  of  time  had  accumulated 
when  he  had  been  hauled  to  and  from 
his  work,  after  a  lapse  of  time  the  Ad- 
ministrator may  bring  an  action  in  the 
court  complaining  that  those  hours  used 
up  in  travel  were  actually  work  hours 
and  the  court  might  sustain  the  Admin- 
istrator's claim  or  deny  it.  We  do  not 
know  what  the  court  might  do.  because 
it  has  not  done  either  yet,  although  the 
act  was  passed  in  1938. 

If  the  court  sustains  the  claim,  then 
nevertheless,  the  liability  would  not  ex- 
ist in  behalf  of  the  employee,  if  his  em- 
ployer during  that  time  had  had  from  the 
Administrator  a  regulation  saying  that 
the  travel  time  was  not  work  time,  or 
an  interpretation  of  law  saying  that,  or 
that  his  practice  in  similar  cases  had 
been  to  that  effect.  That  means  that 
if  the  employer  had  relied  upon  the  only 
official  in  the  United  States  on  whom  he 
could  rely  tmtil  the  court  determined  the 
question— namely,  the  Administrator— 
and  if  then  the  Administrator  was  found 
to  be  wrong,  the  employee  could  not.  so 
to  speak,  mulct  the  employer,  inasmuch 
as  the  employer  relied  on  the  act  of  the 
Administrator. 

Mr.  MAGNUSON.  Then  in  that  case 
the  employee  could  possibly  receive  no 
amount  at  all.  In  other  words,  no  lia- 
bility at  all  would  exist  under  the  act. 
Mr.  CORDON.  That  is  true.  That  is 
the  purpose  of  it. 

Mr.  MAGNUSON.  Therefore  the  act. 
which  is  for  the  protection  of  the  em- 
ployee, would  be  in  effect  null  and  void 
in  those  cases. 

Mr.  CORDON.  With  respect  to  that 
matter  the  act  would  not  create  a  lia- 
bility against  the  employer  and  a  right 
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In  favor  of  the  employee.  I  do  not  know 
whether  it  does  now  or  not.  and  I  can- 
not find  anyone  who  does,  including  the 
Administrator. 

Mr.  President,  I  have  covered  the  gen- 
eral provisions  of  the  amendment,  and 
I  urge  its  adoption  as  being  in  the  in- 
terest of  equity  and  because  it  is  fair 
both  to  the  employer  and  the  employee. 

Mr.  AUSTIN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  CORDON.    I  yield. 

Mr.  AUSTIN.  I  should  like  to  ask  a 
question  to  clear  up  some  doubt  which 
I  have  concerning  what  the  author  of 
the  amendment  intends.  I  notice  that 
in  line  8  occurs  the  following  language: 
and  In  an  additional  equal  amount  as  liqui- 
dated damages. 

Did  the  Senator  designedly  choose  the 
words  "liquidated  damages"  in  order  to 
avoid  the  use  of  the  word  "penalty"? 

Mr.  CORDON.  Mr.  President,  the  lan- 
guage in  question  was  copied  from  the 
appropriate  section  of  the  Fair  Labor 
Standards  Act.  as  being  the  language 
which  had  been  enacted  into  law  in  1938. 
I  think  it  is  unhappy  language.  I  think 
"punitive  damages"  would  have  been 
more  expre.'^sive. 

Mr.  AUSTIN.  I  not  only  think  it  is 
imhappy.  but  it  is  completely  out  of  line 
with  the  history  of  our  jurisprudence  for 
endless  time. 

Mr.  CORDON.  I  am  in  agreement  with 
the  Senator  from  Vermont.  I  endeav- 
ored in  this  amendment  to  keep  as  closely 
as  po!=!sible  to  the  established  law  which 
has  been  on  the  books  since  1938.  and  to 
undo  only  those  things  that  seem  to  me 
to  result  In  Injustice  and  inequity. 

Mr.  AUSTIN.  Perhaps  we  might  make 
a  record  here.  Does  not  the  Senator,  as 
a  lawyer,  believe  that  if  ever  this  pro- 
vision came  to  issue  in  court,  the  court, 
after  examining  it.  would  say.  "Why.  you 
cannot  have  liquidated  damages  without 
a  previous  agreement  between  the  parties 
that  the  damages  shall  be  of  a  certain 
amount,  so  that  the  court  will  not  have 
to  pa.ss  upon  them,  and  so  that  there 
will  not  be  any  question  of  liability  both 
parties  agree  to  be  held?" 

In  this  case,  the  parties  not  having 
agreed,  and  there  being  no  provision 
in  the  law  for  making  them  agree,  but 
the  law  laying  its  heavy  hand  upon  them 
and  saying.  "You  shall  be  liable  for  an 
additional  sum  as  damages,"  would  the 
Senator,  as  a  lawyer,  say  that  notwith- 
standing they  were  designated  as  liqui- 
dated damages,  they  were  in  law  and  in 
fact  penalties? 

Mr.  CORDON.  There  can  be  no  ques- 
tion about  that  at  all.  I  am  in  entire 
agreement  with  the  distinguished  Sena- 
tor from  Vermont. 

Mr.  AUSTIN.  The  court  would  have 
to  say  that,  notwithstanding  that  Con- 
gress had  tried  to  say  something  differ- 
ent. And  in  that  event  would  the  Sena- 
tor say  that  the  penalty  would  be  re- 
garded as  a  forfeiture  from  which  the 
defaulting  party  could  be  relieved? 

Mr.  CORDON.  Generally  speaking, 
that  is  correct,  as  I  understand  it. 

Mr.  AUSTIN.  If  they  were  liquidated 
damages  in  fact,  the  defaulting  party 
could  not  be  relieved.  Is  that  not 
correct? 


Mr.  CORDON.  Tlie  very  purpose  of 
the  liquidation  of  damages  is  to  deter- 
mine the  amount  and  its  certainty  in 
advance. 

Mr.  FERGUSON.  Mr.  President.  I  of- 
fer an  amendment  to  the  amendment  of 
the  Senator  from  Col«rado  I  Mr.  John- 
son] as  modified,  and  ask  unanimous 
consent  to  read  it  into  the  Record. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

Mr.  FERGUSON.  My  amendment  is 
line  10  of  the  Johnson  amendment,  as 
modified,  after  the  words  "liquidated 
damages"  to  insert  "and  unpaid  over- 
time accrued  prior  to  the  effective  date 
of  this  act  to  any  employee  with  respect 
to  whom  the  Interstate  Commerce  Com- 
mission has  power  to  establish  qualifica- 
tions and  maximum  hours  of  service  pur- 
suant to  section  204  of  the  Motor  Car- 
riers Act  of  1935." 

Mr.  President,  my  reason  for  offering 
that  amendment  is  that  I  am  of  the 
opinion,  after  asking  questions  of  the 
Senator  from  Oregon  in  relation  to  the 
provision  of  the  amendment  of  the  Sen- 
ator from  Colorado  in  lines  17  to  24.  that 
the  amendment  does  not  include  the 
provision  I  have  in  mind 

Mr.  President,  it  appears  that  the  Fair 
Labor  Standards  Act  of  1938.  among 
other  things,  provided  for  the  payment 
of  time  and  a  half  for  all  hours  worked 
beyond  40  hours  in  any  workweek.  How- 
ever, certain  exemptions  from  the  op- 
eration of  this  provision  were  granted 
to  motor  carriers  by  .section  13  (b)  (1) 
of  the  act  which  provides  that  overtime 
provisions  "shall  not  apply  with  respect 
to  any  employee  with  respect  to  whom 
the  Interstate  Commerce  Commission 
has  power  to  establish  qualifications  and 
maximum  hours  of  service,  pursuant  to 
sectfon  204  of  the  Motor  Carrier  Act  of 
1935." 

In  reliance  upon  this  exemption  and 
in  view  of  the  fact  that  they  were  under 
the  control  of  the  Interstate  Commerce 
Commission  in  the  matter  of  maximimi 
hours  of  service  of  their  employees  as 
well  as  their  system  of  accounting  and 
cargo  insurance,  the  cartage  industry 
paid  time  and  one-half  only  in  compli- 
ance with  their  collective-bargaining 
agreements  had  with  the  International 
Brotherhood  of  Teamsters.  Chauffeurs, 
Warehousemen,  and  Helpers  of  America. 
A.  F.  of  L.  With  few  exceptions,  the 
industry  pays  time  and  one-half  for 
hours  worked  over  48. 

Mr.  President,  I  have  a  telegram  from 
the  International  Brotherhood  of  Team- 
sters, Chauffeurs,  Warehousemen,  and 
Helpers  of  America.  Local  299.  James  R. 
Hoffa.  President,  from  Detroit.  Mich., 
showing  how  the  union  itself,  which 
made  these  contracts,  feels  about  this 
situation.    The  telegram  is  as  follows: 

Am  strongly  in  favor  of  any  efforts  made 
on  behalf  of  cartage  companies  to  free  them- 
selves from  the  backlog  of  liability  for  un- 
paid overtime  and  liquidated  damages  under 
Fair  Labor  Standards  Act.  Have  full  realiza- 
tion of  effect  on  companies  if  not  relieved. 
Desire  aU  to  be  done  which  will  assist  com- 
panies. 

The  exemption  from  section  7  of  the 
Fair  Labor  Standards  Act  granted  the 
motor-carrier  industry,  as  well  as  other 
forms  of  transportation,  was  enjoyed  by 


local  cartage  operators.  In  good  faith, 
until  very  recently.  At  that  time  the 
Wage  and  Hour  Administrator  approvej^ 
the  commencement  of  actions  against 
local  cartage  companies,  which  sought  to 
enforce  compliance  with  section  7  of  the 
act  on  the  theory  that  such  local  cartage 
companies  were  *  engaged  in  the  produc- 
tion of  goods  for  commerce"  as  set  out 
in  section  7  (a»  of  the  act.  Any  claimed 
violation  of  the  provisions  of  section  7 
of  the  act  must  be  predicated  upon  a 
showing  by  the  Administrator  that  a 
cartage  company's  employees  are  en- 
gaged either  in  commerce  or  in  the  pro- 
duction of  goods  for  commerce.  Sig- 
nificantly, these  actions  do  not  allege 
that  cartage  company's  employees  are 
engaged  in  commerce,  for  then  such  em- 
ployees would  be  exempt  from  the  cover- 
age of  section  7  of  the  act  because  they 
would  then  come  within  the  coverage  of 
employees  with  respect  to  whom  the 
Interstate  Commerce  Commission  has 
power  to  establish  qualifications  and 
maximum  hours.  This  unmistakable  ef- 
fort to  bring  cartage  companies  within 
the  ambit  of  the  act  has  now  led. 
logically,  to  the  complete  confusion  of 
the  industry.  How  a  mere  carrying  for 
hire,  from  one  place  to  another,  is  en- 
gaging in  the  production  of  goods  for 
commerce  is  beyond  anything  Congress 
ever  intended  when  it  passed  the  act  of 
1938. 

The  United  States  Supreme  Court  has 
recently  handed  down  decisions  In  the 
Roland  Electrical  Co.  case,  decided  Jan- 
uary 28.  1946,  in  the  Michigan  Win- 
dow Cleaning  case,  decided  February  4. 
1946.  and  in  the  White  Plains  Publish- 
ing Co.,  Inc.,  case,  decided  February  11, 
1946,  which  lend  considerable  support  to 
the  Administrator's  position  as  taken 
against  local  cartage  companies — so 
much  so  that  on  February  11  in  the 
United  States  Circuit  Court  of  Appeals 
for  the  Sixth  Circuit  the  Administrator 
was  sustained  on  an  appeal  by  the  Grlffln 
Cartage  Co.  of  E>etroit  from  a  judgment 
of  the  United  States  District  Court  for 
the  Eastern  Di.strict  of  Michigan,  which 
held  that  the  GrifBn  Cartage  Co.  was  In 
violation  of  the  overtime  provisions  of 
the  act  and  ordered  it  to  comply  there- 
with. The  circuit  court  in  a  very  short 
opinion  gave  as  the  entire  ba.sis  for  Its 
decision  the  decision  of  the  United  States 
Supreme  Court  in  the  Roland  Electrical 
Co.  case,  namely,  that  the  cartage  com- 
pany was  engaged  in  the  production  of 
goods  for  commerce  and  that,  therefore, 
such  employees  are  not  exempted  from 
the  requirements  of  the  act  under  sec- 
tion 13  (b)  (1)  thereof.  The.se  decisions 
have  clearly  stripped  from  the  cartage 
companies  the  exemptions  from  the 
overtime  provisions  of  the  act  which  they 
heretofore  thought  they  had  and  leave 
the  cartage  industry  wide  open  to  in- 
numerable employee  suits  for  back  wages 
based  on  a  claim  for  time  and  one-half 
for  hours  worked  over  40  In  any  work- 
week. 

In  view  of  the  reasoned  efforts  of  the 
Administrator  to  curtail  the  rights  of 
local  cartage  companies  to  an  exemption 
from  the  overtime  provisions  of  the  Pair 
Labor  Standards  Act  and  in  trepidation 
of  the  Court's  decisions,  the  industry  has 
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endeavored,  through  amendment  to  Sen- 
ate bill  1349.  to  free  Itself.  That  is  the 
reason  for  offerinK  this  amendment. 

Mr.  I*resident,  unless  this  amendment 
can  be  adopted,  it  Ls  apparent  that  not 
only  In  Michigan,  but  in  other  places,  the 
small  cartage  companies,  a.s  well  as  the 
large  ones,  will  be  faced  with  ruin.  It  is 
for  this  reason  that  even  the  Interna- 
tional Brothprhood  of  Teamsters.  Chauf- 
feurs. Warehousemen,  and  Helpers  of 
America.  A.  P.  of  L..  realizing  that  in 
good  faith  It  had  entered  into  negotiated 
contracts  during  the  war.  when  those 
services  were  needed,  to  work  48  hours  a 
week,  feel  that  if  suits  were  now  brought 
for  damages  they  would  ruin  those  com- 
panies. I  can  only  cite  a  few  cases  which 
have  been  brou.J^ht  to  my  attention. 

Per  example,  one  man  has  been  in  the 
cartage  business  for  20  years.  He  finds 
himself  with  as.sets  of  only  $2,000  The 
backlog  of  liability  would  be  $18  000.  Are 
we  going  to  allow  men  to  be  put  out  of 
business  when  in  good  faith  they  con- 
tracted through  unions,  who  represented 
the  employees? 

Another  case  Is  that  of  a  man  who  Is 
worth  probably  $20,000  He  now  finds 
himself  faced  with  $75,000  liability  under 
the  act  as  it  now  stands. 

I  hope  the  Senate  will  see  Its  way  clear 
to  adopt  this  amendment,  so  that  these 
men  all  over  the  country  may  be  free 
from  a  liability  which  was  never  con- 
templated by  the  act.  Under  the  stress 
of  war  a  48-hour  week  was  essential,  and 
no  one  thought  that  the  employees  came 
under  this  act. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Michi- 
gan (Mr.  Percuson)  to  the  amendment 
ofTered  by  the  Senator  from  Colorado 
IMr.  Johnson  I.  as  modified. 

Mr.  BARKLEY.  Mr.  President.  I 
should  like  to  inquire  of  the  Senate 
whether  there  is  any  likelihood  that  we 
can  vote  finally  on  this  bill  tonight,  and 
how  many  other  amendments  may  be 
offered,  so  that  I  may  determine  whether 
It  is  worth  while  to  sit  here  longer  to  try 
to  conclude  consideration  of  the  bill  to- 
night. Are  there  any  further  amend- 
ments to  be  ofTered? 

Mr.  THOMAS  of  Oklahoma.  Mr. 
President,  several  days  ago  I  submitted 
an  amendment,  which  was  printed  and 
now  lies  on  the  table.  It  is  in  the  nature 
of  a  new  section  to  the  bill.  I  could  not 
press  the  amendment  until  the  main 
amendment  had  been  agreed  to.  It  is 
now  in  order.  I  desire  to  obtain  the  floor. 
Some  time  will  be  required  to  explain 
the  amendment.  It  is  impoitant  to  the 
South  as  well  as  to  New  England,  because 
It  affects  the  cotton  mills  of  New  Eng- 
land as  well  as  the  cotton  producers  in 
the  southern  part  of  the  United  States. 
Mr.  WHITE.  Mr.  President.  I  have  no 
Information  about  amendments  to  be 
offered,  but  within  the  past  half  hour  one 
Senator  has  indicated  that  he  has  a  de- 
sire to  speak  for  rather  a  substantial 
time.  I  do  not  know  what  that  means. 
Mr.  BARKLEY.  That  might  depend 
upon  the  identity  of  the  Senator. 

Mr  WHITE.     I  am  not  going  to  expose 
him.     I  Laughter.] 
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Mr  BARKLgry.  Mr.  President.  I  am 
not  willing  thi  t  the  Senate  shall  remain 
In  session  unti  it  gets  itself  into  the  pos- 
ture it  occupiel  la.st  night  in  an  effort  to 
conclude  cons  deration  or  the  bill,  and 
then  have  the  Dill  go  over.  If  we  cannot 
conclude  consi  jeration  of  the  bill  within 
a  few  minute! .  I  feel  that  we  need  not 
remain  here  iDnger. 

It  is  very  iinportant  that  we  dispose 
of  this  legi.'^lKtion.  Today  I  reported 
from  the  Corimittee  on  Banking  and 
Currency  the  "  eterans'  emergency  hoiis- 
in?  bill,  upon  vhich  depends  the  success 
of  the  program  to  try  to  b  lild  houses  for 
veterans  during  1946  and  1947.  Nine- 
teen hundred  and  forty-six  is  rapidly 
pas.sing  by;  and  if  we  are  to  approach 
the  program  i,hich  has  been  suggested 
for  1946  we  mi  st  begin  pretty  soon.  We 
cannot  begin  until  the  legislation  is 
enacted. 

I  would  le  trilling  to  have  the  Senate 
meet  tomorrovr  to  try  to  dispo.se  of  this 
bill  and  other  matters  which  need  to  be 
di:-posed  of  sc  that  we  may  clear  the 
calendar  for  :he  consideration  of  the 
housing  legish  tlon  which  I  mentioned. 
I  realize  the  lifflculty  of  getting  any- 
where on  Saturday.  Yet  If  we  are  to 
conclude  our  legislative  program  and 
make  it  possib  e  for  Congress  to  adjourn 
at  any  time  mar  the  date  which  I  have 
had  in  my  mi  id,  we  must  get  down  to 
our  knitting  and  we  must  work  to  some 
extent  on  Saturdays.  I  do  not  wish  to 
force  a  sessior  of  the  Senate  tomorrow 
if  It  is  not  corvenient.  but  I  should  like 
to  ascertain  t  le  wishes  of  Senators  so 
that  I  may  be  governed  accordingly  in 
any  motion  I   nay  make. 

Mr.  TUNNELL.  Mr.  President,  will 
the  Senator  vi  Id? 

Mr.  BARKL  CY.     I  yield. 

Mr.  TUNNiJX..     If  the  Senator  will 


tell  us  that  we 
6  days  a  week 


that  we  meet 
plead  with  me 
Saturday. 


I  am  willing 
Senate  wishes 


dragged  along 


are  to  remain  in  session 
I  will  stay  with  him  until 


Saturday  nielt  each  week.  But  not 
knowing  that  t  was  possibly  the  desire 
to  have  a  session  tomorrow,  I  have  made 
other  arrangeiients  for  this  week  end, 
and  I  simply  c;  innot  stay. 

Mr.  BARKU  :Y.     Mr.  President,  every 
time  I  have  be*  n  bold  enough  to  suggest 

on   Saturday.   Senators 

not  to  have  a  session  on 
Beihg  a  weak  man.  I  usu- 
ally yield,  and  (he  Senate  adjourns  until 
Monday. 
I  do  not  likf  to  warn  Senators  that 

every  Saturday.  It  de- 
pends altogether  upon  the  state  of  the 
business.     Hovfever,   I  believe  that  we 

up  our  minds  that  from 
now  on  we  shojuld  hold  ourselves. avail- 
able to  be  in  s  >ssion  6  days  each  week, 
because  legislation  is  piling  up.  and  im- 
portant matteis  are  coming  before  us 
for  considerati(  n.    A  great  deal  of  legis- 

>€fore  us  besides  appro- 
priation bills.  V  nich.  of  course,  must  be 
passed  by  the  l|;t  of  July. 

o  abide  by  whatever  the 
to  do  about  meeting  to- 
morrow, becaui  e  I  have  not  given  no- 
tice that  we  wculd  try  to  hold  a  session 
tomorrow.  Th ;  pending  bill  has  been 
under  considen  tion  for  3  weeks.    It  has 


like  a  whole  parade  of 


snails.  Here  we  are  now  at  the  end  of 
the  third  week.  What  does  the  Senate 
want  to  do?  I  should  like  to  hear;  I 
should  like  to  have  an  'experience  meet- 
ing" here. 

Mr.  WHITE.  Mr.  President,  the  Sen- 
ator is  looking  in  my  direction.    I  am  a 

very  significant  part  of  the  Senate: 

Mr.  BARKLEY.  Oh.  Mr.  President, 
the  Senator  from  Maine  is  much  tco 
modest. 

Mr.  WHITE.  But  I  agree  with  tlie 
Senator'.s  analysis  of  the  situation. 

Mr.  BARKLEY.  What  is  it?  [Laugh- 
ter. 1 

Mr  WHITE.  The  Senator  from  Kor- 
tucky  has  suggested  that  action  on  the 
pending  measure  has  been  dragged  out 
and  that  progress  has  been  slow.  As  the 
Senator  from  Kentucky  has  suggested, 
it  is  necessary  that  progress  be  made  and 
that  legi-slation  be  enacted.  So  far  as  I 
am  concerned.  I  am  willing  that  there 
be  a  session  tomorrow.  I  hope  it  will 
be  possible  to  conclude  action  on  the 
pending  measure  tomorrow. 

In  addition,  there  is  a  piece  of  legis- 
lation in  which  I  understand  the  Senator 
from  Rhode  Island  IMr.  Green]  is  very 
much  interested,  and  there  is  a  confer- 
ence report  in  which  the  Senator  from 
Colorado  IMr.  Johnson]  is  very  much 
interested.  If  it  is  agreed  to  have  a  ses- 
sion tomorrow.  I  hope  it  will  be  possible 
to  dispose  of  the  jDending  bill  then,  and 
al.so  of  the  two  other  measures  to  which 
I  have  referred. 

Mr.  BARKLEY.  Mr.  President.  I  do 
not  hke  to  force  the  holding  of  a  session 
tomorrow  on  the  pending  measure,  inas- 
much as  the  Senator  from  Delaware  will 
be  compelled  to  be  absent.  He  is  in  charge 
of  the  bill  and  he  is  .standing  on  the  bridge 
from  which  all  but  him  have  flrd. 
I  Laughter.]  I  do  not  like  to  blow  the 
bridge  cut  from  under  the  Senator  from 
Delaware. 

I  wonder  whether  It  would  be  possible 
for  us  to  have  a  .session  tomorrow  to  dis- 
pose of  the  Petrillo  matter  and  also  the 
soldiers'  voting  bill,  and  to  agree  as  to 
some  hour  on  Monday  when  the  Senate 
wculd  vote  on  the  bill  now  pending  and  on 
all  amendments  thereto.  Would  it  be  pos- 
sible to  reach  an  agreement  of  that  kind? 
Mr.  WHTTE  It  could  be  reached  with 
me.  i 

Mr.  BARKLEY.  Mr.  President.  I  shall 
be  bold  enough  to  suggest  it,  and  to  re- 
quest unanimous  con.sent  that  on  tomor- 
row the  pending  bill  be  temporarily  laid 
aside,  in  order  that  we  may  take  up  the 
conference  report  on  the  Lea  bill,  better 
known  as  the  Petrillo  bill,  and  also  pos- 
sibly the  measure  in  which  the  Senator 
from  Rhode  Island  is  interested:  that  the 
pending  bill  be  laid  aside  until  Monday, 
and  that  an  hour  on  Monday  be  fixed  on 
which  the  Senate  shall  vote  on  the  pend- 
ing bill  and  all  amendments  thereto.  I 
would  suggest  that  it  be  at  2  o'clock  on 
Monday.    Would  that  be  agreeable? 

Mr.  MAGNUSON.  Does  the  Senator 
from  Kentucky  believe  that  2  o'clock 
would  be  the  proper  time? 

Mr.  BARKLEY.  I  was  going  to  suggest 
that  the  vote  be  taken  at  1  o'clock. 

Mr.  MAGNUSON.  Mr.  President.  I 
shall  wish  to  discuss  the  Cordon  amend- 
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ment  or,  as  perhaps  I  should  say.  the 
amendment  of  the  Senator  from  Colorado 
IMr.  Johnson!  as  modified,  and  I  know 
that  other  Senators  will  wish  to  discuss 
it.  In  addition,  the  Senator  from  Okla- 
homa has  a  matter  which  he  wishes  to 
discuss.  I  do  not  know  how  long  he  will 
discuss  it. 

If  the  hour  were  set  for  3  o'clock  or  4 
o'clock  on  Monday.  I  am  sure  we  could 
conclude  by  that  time. 

Mr.  BARKLEY.  If  we  fix  the  hour  as  4 
o'clock,  we  might  as  well  make  it  the 
whole  day. 

Mr.  President.  It  may  be  that  1 
day  does  not  make  a  great  deal  of  dif- 
ference in  connection  with  the  housing 
program,  but  I  hope  it  will  be  possible  to 
pass  the  measure  quickly.  There  is  no 
way  of  telling  how  long  Its  consideration 
will  take.  For  instance,  we  thought  we 
might  conclude  action  on  this  measure  by 
7  or  8  o'clock  last  night,  but  each  new  day 
bringeth  forth  a  fresh  crop  of  amend- 
ments. [Laughter.]  I  am  not  com- 
plaining about  it;  I  am  merely  stating 
the  fact. 

Mr.  President.  I  ask  unanimous  con- 
sent that  when  the  business  of  the  Senate 
is  concluded  today,  the  pending  bill  be 
temporarily  laid  aside  until  Monday,  and 
that  at  an  hour  not  later  than  3  p.  m.  on 
Monday  the  Senate  proceed  to  vote  on 
the  bill  and  on  all  amendments  thereto. 
The  President  pro  tempore.    Is  there 
objection? 
Mr.  MORSE.    I  object. 
Mr.  GREEN.    Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 
Mr.  GREEN.  I  heartily  approve  of  the 
suggestion  to  hold  a  session  tomorrow  to 
take  up  the  soldiers'  voting  bill.  All  the 
services  are  agreeable  to  having  it  passed, 
as  are  the  secretaries  of  state  of  the 
various  States.  I  think  that  measure  can 
be  disposed  of  quite  shortly,  and  I  hope 
we  shall  convene  at  an  early  hour  tomor- 
row, so  that  perhaps  we  may  conclude  the 
ses.sion  early  in  the  afternoon. 

Mr.  BARKLEY.  Mr.  President,  under 
the  circumstances  I  think  we  might  con- 
tinue for  a  while  tonight,  and  see  what 
we  ran  do. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Michi- 
gan [Mr.  Ferguson]  to  the  amendment 
offered  by  the  Senator  from  Colorado 
[Mr.  Johnson],  as  modified. 

Mr.  TAYLOR.  I  ask  for  the  yeas  and 
nays- 


Mr.  MAGNUSON.  Mr.  President,  a 
parliamentary   inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  MAGNUSON.  Are  we  about  to 
vote  on  the  amendment  of  the  Senator 
from  Colorado,  as  modified  by  the 
amendment  of  the  Senator  from  Oregon, 
or  are  we  merely  about  to  vote  to  incor- 
porate the  amendment  of  the  Senator 
from  Michigan  in  that  amendment? 

The  PRESIDENT  pro  tempore.  The 
parliamentary  situation  is  as  follows: 
The  Senator  from  Colorado  [Mr.  John- 
son) accepted  the  amendment  of  the 
Senator  from  Oregon  [Mr.  Cordon]  as 
his  own.    The  Senate  is  now  about  to 


vote  on  the  amendment  of  the  Senator 
from  Michigan  IMr.  Ferguson!  to  the 
amendment  of  the  Senator  from  Colo- 
rado, as  modified. 

The  amendment  to  the  modified 
amendment   was   agreed   to. 

The  PRESIDENT  pro  tempore.  The 
question  now  recurs  on  agreeing  to  the 
amendment  of  the  Senator  from  Colo- 
rado, as  amended. 

Mr.  MAGNUSON.  Mr.  President.  I 
rise  in  opixjsition  to  this  amendment. 
I  shall  not  take  much  time  in  presenting 
my  views. 

The  present  law  provides  for  liquidated 
damages.  There  is  good  reason  for  that. 
The  amendment  of  the  Senator  from 
Oregon,  which  has  been  adopted  or  ac- 
cepted by  the  Senator  from  Colorado, 
would  abolish  liquidated  damages  in 
ca.ses  in  which  the  employershowed  good 
faith. 

The  purpose  of  the  Fair  Labor  Stand- 
ards Act,  as  has  been  made  clear  by  the 
Supreme  Court  on  many  occasions,  of 
course,  is  not  to  punish  the  employer, 
but  to  give  compensation  to  the  em- 
ployee. The  Court  has  pointed  that  out 
in  many  cases. 

I  asked  the  Senator  from  Oregon 
sometime  ago  who  would  suffer  in  case 
an  employer  unwittingly  violated  this 
act  and  if  action  were  brought  by  an 
employee  for  damages  which  were  right- 
fully his  under  the  act.  Of  course,  the 
employee  would  be  damaged  if  he  was 
not  able  to  secure  such  damages. 

The  Senator  from  Oregon  is  attempt- 
ing to  change  the  act  as  it  now  stands. 
He  referred  to  the  committee's  proposed 
amendment.  I  may  point  out  to  the  Sen- 
ate that  the  only  reason  why  the  com- 
mittee proposed  an  amendment  along 
the  lines  suggested  by  the  amendment 
of  the  Senator  from  Oregon,  was  that 
under  the  original  committee  bill  the 
coverage  of  the  act  was  extended  to  a 
great  many  other  persons  and  businesses, 
and  therefore  in  the  confusion  incident 
to  establishing  new  regulations  and  ad- 
ministration in  respect  to  the  new  cover- 
age, there  might  be  some  cases  in  which 
the  employer  unwittingly  would  violate 
the  act  because  he  did  not  know  that  he 
came  under  its  provisions. 

But  since  the  adoption  of  the  EUender- 
Ball  amendment,  there  is  to  be  no  new 
coverage  under  the  act.  In  other  words, 
the  employers  who  were  under  the  act 
from  1938  on.  are  still  the  only  ones  who 
will  come  under  it.  All  employers  em- 
ploying labor  in  this  country  today  know 
whether  they  come  under  the  Fair  Labor 
Standards  Act  or  not.  It  would  be  rare 
indeed  if  they  did  not  know  it  at  this 
time. 

In  the  beginning  there  was  confusion, 
and  the  purpose  of  the  committee 
amendment  was  to  protect  the  employer 
in  the  initial  period  of  the  operations 
of  the  act,  if  the  coverage  were  extended. 
There  is  a  second  good  reason  why 
the  amendment  of  the  Senator  from 
Colorado  should  not  be  adopted. 

Mr.  CORDON.  Mr.  President.  wUl  the 
Senator  yield  with  respect  to  his  first 
point? 

Mr.  MAGNUSON.    I  yield. 


Mr.  CORDON.  The  Senator  will  agree 
with  me.  will  he  not,  that  at  this  late 
time  no  one  knows  about  the  applica- 
bility of  the  law  with  respect  to  the  so- 
called  travel-time  matter.  No  one 
knows  that  yet.  and  cases  for  the  pur- 
pose of  determining  it  have  recently 
been  instituted.  So  there  would  appear 
to  me  to  be  one  major  unlitigated  ques- 
tion, after  all  these  years. 

Mr.  MAGNUSON.  I  may  say  to  the 
Senator  from  Oregon  that  I  am  familiar 
with  those  cases.  I  believe  that  the 
Labor  Department  has  made  itself  suffi- 
ciently clear  as  to  what  it  thinks  travel 
time  means,  and  whether  or  not  it  comes 
under  the  act.  But.  there  are  employers 
who.  probably  honestly,  have  disagreed 
with  the  interpretation  of  the  Labor  De- 
partment. The  matter  has  been  in  liti- 
gation for  a  long  time,  and  in  some  cases 
no  decision  lias  been  reached.  The  war 
caused  a  postponement  of  many  of  those 
cases,  and  many  of  them  have  yet  to  be 
decided.  But  there  has  been  no  confu- 
sion on  the  part  of  the  administrators 
of  the  act  in  regard  to  what  they  be- 
lieved to  be  its  meaning.  Any  question 
which  has  been  raised  in  that  regard  has 
been  raised  by  the  employers. 

Mr.  President,  there  is  a  second  very 
important  reason  why  double  damages 
should  not  depend  upon  the  w  illf  ul  char- 
acter of  the  employer's  conduct.     Such 
an  amendment  would  treat  double  dam- 
ages as  a  penalty.    But  actions  for  re- 
covery of  penalties  cannot  be  brought 
in  State  courts  since  the  judicial  code 
now  provides  that  Federal  courts  have 
exclusive  jurisdiction  of  all"  statutes  for 
penalties  and  forfeitures  incurred  under 
the  laws  of  the  United  States.     If  we 
made  the  question  one  for  the  court  to 
decide  as  to  whether  or  not  the  em- 
ployer's liability  was  willful,  liquidated 
damages  would  be  in  the  nature  of  a 
penalty.    Any  damages  for  the  violation 
of  the  act  itself,  if  it  was  not  willful  on 
the  part  of  the  employer,  would  be  in 
the  nature  of   a  penalty.     Under  the 
present  law  liquidated  damages  are  not 
considered  a  penalty  but  as  compensa- 
tion.    The  Supreme  Court  has  repeat- 
edly so  held  in  many  cases,  the  latest 
being    the    Brooklyn   Savings    Bank   v. 
O'Neil  (69  U.  S.  Supreme  Court,  p.  895). 
and  in  the  Overnight  Motor  Comvany 
(315  U.  S.,  p.  572).    In  all  those  cases 
the  Supreme  Court  held  that  it  was  not 
punishment  to  the  employer,  but  com- 
pensation to  the  employee. 

Mr.  President.  I  want  to  leave  the 
present  law  as  it  has  been  in  effect  since 
1938.  I  sincerely  hope  that  the  amend- 
ment will  not  be  adopted. 

Mr.  CORDON.  I  invite  the  Senator's 
attention  to  the  fact  that  whatever  the 
Supreme  Court  may  or  may  not  have  said 
about  compensation,  the  Congress  of  the 
United  States  in  Ihe  Pair  Labor  Stand- 
ards Act  termed  the  penalty  "liquidated 
damages." 

Mr.  MAGNUSON.  Nevertheless,  the 
interpretation  of  the  law  since  1938  by 
the  Supreme  Court  is  that  such  damages 
have  been  treated  as  compensation  to 
the  employee,  and  not  punishment  of 
the  employer.  The  Senator's  amend- 
ment would  take  that  provision  away. 
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Aiken 

Bawkes 

Au»tm 

Hayden 

Ball 

Hirkenlooper 

Barklej 

Hoey 

Bilbo 

Johnson.  Colo. 

Bridges 

Johnston.  S.  C. 

Brtcss 

Knowland 

Bnioks 

La  Follette 

Capper 

Langer 

CarviUe 

McClellan 

Conn«l)y 

McParland 

Cordon 

McKellar 

Donnell 

McMahon 

Downey 

MacnuaoQ 

bstland 

Maybank 

Blender 

Mead 

Persuson 

MilUkin 

Orry 

Mitchell 

O.-een 

Moore 

Ourney 

MorM 

Hatcb 

Murdock 

and  any  damages  asse5?sed  to  the  em- 
ployee would  be  In  the  nature  of  a  pen- 
alty under  our  own  laws,  and  they  could 
not  be  enforced  In  any  State  court. 
Every  suit  would  have  to  be  brought  In 
the  Federal  court.  I  think,  therefore, 
that  the  amendment  itself  strikes  at  the 
very  heart  of  the  enforcement  of  this 
act. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  modified 
amendment  of  the  Senator  from  Colo- 
rado (Mr.  Johnson ]  as  amended. 

Mr.  TAYLOR.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  legi-slatlve  clerk  called  the  roll. 
and  the  following  Senators  answered  to 
their  names: 

Murray 

Myers 

CMahoney 

Overton 

RadcUffe 

Reed 

Reverccmb 

Ruaaell 

Stan  fill 

Stewart 

Taylor 

Thomas.  Okla. 

Tunned 

Vandenberg 

Walsh 

Wherry 

White 

Wiley 

WUson 

Young 

The  PRESIDING  OFFICER.  Sixty- 
two  Senators  having  answered  to  their 
names,  a  quorum  is  present. 

Mr.  CORDON.  Mr.  President.  I  shall 
take  Just  a  moment  to  explain  very 
briefly  to  the  Senators  who  have  not  been 
able  to  be  present  the  last  half  hour  or 
so  Just  what  amendment  is  pending,  why 
it  is  presented,  and  what  it  is  claimed 
to  do  in  connection  with  the  pending 
legislative  propo.sal. 

The  Senate  is  now  about  ready  to  vote 
upon  an  amendment  of  the  Senator  from 
Colorado,  who  accepted  a  substitute  of- 
fered by  the  Senator  from  Oregon  which 
was  thereafter  slightly  amended  by  the 
Senator  from  Michigan  [Mr.  Ferguson  1. 
The  purpose  of  the  amendment,  Mr. 
President,  is  to  provide  that  an  em- 
ployer who  violates  the  Wages  and  Hours 
Act  .shall  be  liable  to  his  employee  in  an 
amount  equal  ♦o  the  unpaid  wages  or 
the  unpaid  overtime,  and  that  in  addi- 
tion to  that  he  shall  be  liable  in  an  equal 
amount  of  liquidated  damages,  unless  he 
can  prove  by  a  preponderance  of  the  evi- 
dence that  his  violation  was  not  willful 
and  that  he  acted  in  good  faith. 

The  amendment  provides  that  an  ac- 
tion to  recover  under  that  liability  may 
be  brought  by  any  one  employee  or  more 
than  one  employee,  or  by  an  agent  for 
All  similarly  .Mtunted. 

The  amendment  provides  that  the 
court  shall  allow  reasonable  attorneys' 
fees  and  costs  to  a  plaintiff  who  prevails. 
The  amendment  then  provides  that  as 
to  violations  which  occurred  prior  to  the 
time  the  amendment  was  adopted  the 
•tatute  of  limitations  shall  be  1  year,  or 
12  months,  from  the  date  of  the  adop- 
tion of  the  amendment,  in  place  of  the 
a  years,  but  it  saves  all  the  rights  which 
the  ea^taytM  iMVf  u  oX  the  date  or  the 
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amendment,  so  far  as  the 

iges  and  overtime  is  con- 

lis  exception,  that  there 

ty  predicated  on  any  ac- 

to  act  which  was  in  good 

entployer,  and  which  was  in 

regulation,  interpreta- 

.dministrative  practice  of 

of  the  act.  even  though 

or  order  was  thereafter 

-•en  though  a  court  might 

detej-mine  that  the  regulation 

plafe  was  invalid  and  of  no 

of  the  amendment  is  to 

relationship  between 

oyee  and  to  give  spe- 

which  flnahty  may  be 

to  disputed  claims 

and  which  otherwise 

erminably, 

a^nendment  will  be  agreed 

ON   of   South  Carolina, 
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correct? 
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even  the  2-year  limitation  which  the 
committee  Itself  recommended  in  Its 
reported  bill.  It  would  leave  the  mat- 
ter wholly  in  the  air,  with  substantially 
no  yardstick,  with  no  means  or  method 
by  which  there  could  ever  be  within  a 
reasonable  time  any  termination  of  all 
the  controversies  which  now  exist 
throughout  the  United  States. 

Mr.  President,  section  10  of  the  com- 
mittee bill  would  amend  section  16  la* 
of  the  present  act.  It  carries  the  2-year 
limitation  as  amended  by  the  commit- 
tee. The  motion  of  the  Senator  from 
Washington  is  to  strike  that  section  en- 
tirely from  the  bill,  leaving  the  Fair 
Labor  Standards  Act  without  any  limita- 
tion whatever  on  actions,  either  1  year  or 
2  years  or  3  or  4  years. 

Mr.  MAGNUSON.  Mr.  President,  the 
Senator  from  Oregon  has  given  his  in- 
terpretation of  what  the  effect  of  the 
motion  would  be.  The  motion  merely 
means  that  the  present  section  1,0  <b> 
with  the  so-called  penalty  section  of  the 
Fair  Labor  Standards  Act  would  stand  as 
it  i.s.  It  would  not  change  the  law.  It 
would  leave  the  law  the  same  as  it  has 
been  since  1938. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  Washington  (Mr. 
MagnusonJ.  (Putting  the  question.] 
The  Chair  is  in  doubt. 

On  a  division,  the  motion  was  agreed 
to. 

The  PRESIDENT  pro  tempore.  Sec- 
tions 1  and  11  are  now  open  to  amend- 
ment. 

Mr.  TAYLOR.  Mr.  President,  I  have 
an  amendment  which  I  offer.  Inas- 
much as  the  Senate  has  agreed  to  the 
Russell  amendment,  which  attaches  par- 
ity to  wages,  I  feeel  that  the  farm  workers 
of  America  are  entitled  to  participate  in 
the  benefits.  I  voted  against  the  RusseU 
amendment  simply  because  none  of  the 
farm  organizations  were  behind  it,  and 
because  testimony  was  presented  ihat  10 
percent  of  the  farms  of  America  pro- 
duced 54  percent  of  the  farm  products, 
and.  therefore,  it  seemed  to  me  that  it 
was  a  measure  calculated — whether  it 
would  do  it  or  not — to  benefit  the  big 
farmer;  so  I  voted  against  it,  and  also 
because  the  President  had  said  that  he 
would  veto  the  bill  in  such  case,  and,  fur- 
ther, becau.se  we  had  testimony  that  it 
would  be  inflationary.  But  inasmuch  as 
It  has  been  adopted,  I  believe  the  farm 
workers  of  Amrrica  are  entitled  to  par- 
ticipate in  the  benefits  which  will  accrue 
to  the  farmers  themselves.  So  I  offer 
the  amendment,  \/hlch  I  send  to  the 
de.sk  and  n.sk  that  It  be  stated. 

The  PRESIDENT  pro  tempore.  The 
amendment  will  be  .stated. 

The  CHisr  Clerk.  At  the  proper  place 
in  the  bill  it  is  proposed  to  Insert  the 
following : 

SubMctlon  (»)  or  sectJon  13  of  the  set  It 
amended  by  itrlklng  out  the  following:  "or 
(fl)  any  employee  employed  In  agriculture. " 

Mr.  TAYLOR.  Mr.  President,  that 
means  that  the  exception  for  agricul- 
tural workers  would  be  .stricken  out.  and 
they  would  be  covered  by  the  minimum 
waie. 

On  my  amendment  I  ask  for  the  yeai 

And  nay*. 
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Mr.  RUSSELL.  I  should  merely  like 
to  ask  the  Senator  a  question.  That 
also  would  mean  that  the  farmer  would 
be  placed  on  a  40-hour-week  basis;  would 
it  not? 

Mr.  TAYLOR.     Yes. 

Mr.  RUSSELL.     Very  well. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  Idaho  (Mr. 
Taylor  I .  on  which  he  has  asked  for  the 
yeas  and  nays. 

The  yeas  and  nays  were  not  ordered. 

The  amendment  to  the  committee 
amendment  was  rejected. 

Tlie  PRESIDENT  pro  tempore.  The 
question  now  recurs  on  the  committee 
amendment  as  amended. 

The  committee  amendment  as  amended 
was  agreed  to. 

Mr.  THOMAS  of  Oklahoma.  Mr. 
President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  THOMAS  of  Oklahoma.  Is  it 
now  in  order  to  offer  an  amendment  pro- 
posing a  new  section  to  the  bill? 

The  PRESIDENT  pro  tempore.  The 
Parliamentarian  advises  the  Chair  it 
would  not  be.  because  the  committee 
amendment  is  a  substitute  for  the  entire 

bUl. 

Mr.  THOMAS  of  Oklahoma.  Mr. 
President,  I  take  the  liberty  of  making 
my  remarks  on  the  bill.  If  I  did  not 
think  that  what  I  shall  have  to  say  was 
important,  I  certainly  would  not  impose 
upon  the  Senate  at  this  time  of  the  day. 

Mr.  President,  what  I  shall  have  to  say 
relates  in  the  main  to  the  trend  of  this 
Government.  I  have  before  me  a  news 
article  which  appeared  in  the  Washing- 
ton Post  of  ye.sterday  morning,  as  I 
recall.  The  article  is  by  the  Associated 
Press.    The  heading  is: 

"Secretary  Anderson  forced  tJ  sign  cotton 
order." 

Armed  with  an  order  compelling  Secretary 
Anderson  to  sign  on  the  dotted  line,  the 
OPA  yesterday  set  up  new  controls  It  hopes 
will  curb  cotton-clothing  price  Increases. 

I  exhibit  to  the  Senate  the  first  page 
of  the  Evening  Star  of  last  night,  and  I 
read  from  the  first  page  this  sentence: 

Mr.  Anderson  signed  the  cotton -margin 
order  yesterday  after  Mr.  Bowles  directed  him 
to  do  so. 

Mr.  President,  what  is  this  all  about? 
I  shall  undertake  to  answer  that  ques- 
tion. There  is  no  authority  of  law  any- 
where on  the  statute  books  for  any  man 
In  the  United  States  to  direct  the  cotton 
exchanges  of  the  country  to  Increase 
their  margin  requirements  for  the  sale 
or  purcha.so  of  cotton. 

Mr.  MAYBANK.  Mr.  Pre.Mdent.  will 
the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  MAYB/.NK.  Did  I  correctly  un- 
derstand the  Senator  to  read  from  the 
Washington  Star  that  Mr.  Bowles,  in 
his  position,  directed  and  ordered  the 
Secretary  of  Agriculture,  who  occupies 
one  of  the  oldest  Cabinet  offices  in  the 
Government,  to  sign  an  order? 

Mr  THOMAS  of  Oklahoma.  That  is 
exactly  what  I  said. 

Mr   BARKLEY.    Mr.   President,   will 
the  Senator  yield? 
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Mr.  THOMAS  of  Oklahoma.  I  yield 
for  a  question. 

Mr.  BARKLEY.  Inasmuch  as  con- 
sideration of  the  bill  h&s  been  concluded 
and  no  further  amendments  may  be  of- 
fered, would  the  Senator  be  willing  to 
suspend  until  tomorrow  and  make  his 
remarks  tomorrow? 

Mr.  THOMAS  of  Oklahoma.  No;  Mr. 
President.  I  think  I  had  better  do  it 
now. 

Mr.  CONNALLY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.     I  yield. 

Mr.  CONNALLY.  I  ask  the  Senator 
if  it  is  not  true  that  one  of  the  causes 
for  the  unpopularity  of  the  OPA  i«  that 
it  stretches  its  authority  over  areas 
where  it  has  no  authority,  and  ha.*?  come 
to  be  a  symbol  of  tyranny  and  autocracy 
throughout  the  country? 

Mr.  THOMAS  of  Oklahoma.  The  Sen- 
ator is  exactly  correct. 

Mr.  President,  the  war  hsis  now  been 
over  for  approximately  8  months.  We 
still  have  a  de  jure  war.  but  not  a  de 
facto  war.  The  only  power  that  the  Ad- 
ministrator of  the  OPA  has  is  under  the 
laws  enacted  by  Congress.  I  invite  the 
attention  of  the  Senate  to  Public  Law 
729  of  the  Seventy-seventh  Congress. 
Tliis  was  approved  on  the  2d  of  October 
1942.  This  is  the  authority  for  Mr. 
Bowles'  action  in  seeking  to  raise  the 
margin  requirements  for  the  sale  or  pur- 
chase of  cotton  to  $50  a  bale.  This  is 
the  first  line  of  the  law : 

Tlaat  In  order  to  aid  In  the  effective  prose- 
cution of  the  war — 

All  the  subsequent  provisions  of  this 
law  follow  that  first  line — "to  aid  in  the 
effective  prosecution  of  the  war." 

E\'eryone  knows  that  the  war  is  over. 
Instead  of  Director  Bowles  trying  to  let 
up  on  his  authority  and  power,  he  is 
now  from  day  to  day  extending  the  power 
which  he  assimied. 

Mr.  Pre.sident,  I  exhibit  to  the  Senate 
the  Revised  Statutes  of  the  United 
States.  This  is  volume  2,  No.  67.  It 
was  published  this  morning.  Tomorrow 
there  will  be  another  volume  of  the  Re- 
vi.sed  Statutes  of  the  United  States. 
This  volume  of  the  Revised  Statutes  of 
the  United  States  contains  50  pages, 
mostly  new  legislation  and  legislation 
amended  at  the  instance  of  the  Eco- 
nomic Stabilizer,  Mr.  Bowles. 

I  exhibit  first  the  order  which  Mr. 
Bowles  has  Issued  to  the  Secretary  of 
Agriculture.  If  the  Economic  Stabilizer 
can  issue  an  order  to  a  Cabinet  officer  of 
the  rank  of  the  Secretary  of  Agriculture, 
he  can  issue  an  order  to  the  Secretary  of 
the  Treasury.  He  can  issue  an  order  to 
the  Secretary  of  Labor.  He  can  issue  an 
order  to  the  Secretary  of  State.  If  he 
can  order  Mr.  Andcr.son  to  do  something, 
who  is  there  In  this  country  that  he  can- 
not order  to  do  something? 

On  the  13th  of  March  Mr.  Bowles  is- 
sued a  release  suggesting  that  he  planned 
to  order  the  cotton  exchanges  of  the  Na- 
tion to  Increase  their  margin  require- 
ments from  what  they  then  were  to  $50 
a  bale.  That  is  a  proposal  to  take  over 
the  management  of  the  cotton  exchanges. 
If  he  can  take  over  the  cotton  exchanges 
he  can  Utke  over  the  wheat  txchauges, 


the  corn  exchanges,  the  lead  exchanges, 
the  silver  exchanges,  and  any  other  ex- 
changes in  the  United  States. 

Mr.  MAYBANK.     Mr.  President,  will- 
the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.  I  yield. 
Mr.  MAYBANK.  In  taking  over  the 
cotton  exchanges  of  the  United  States, 
as  Mr.  Bowles  attempted  to  do.  the  pur- 
pose is  to  take  over  the  whole  cotton 
business.  I  feel  certain  that  the  distin- 
guished chairman  of  the  Committee  on 
Agriculture  and  Forestry  will  make  it 
clear  that  when  the  cotton  exchanges  are 
taken  over  the  cotton  farmer,  the  cotton 
ginner,  the  cotton  merchant,  the  cotton 
exporter,  and  the  cotton  mills  are  all 
taken  over,  with  the  exception  of  those 
that  have  sufficient  money  to  put  up  $50 
a  bale.  The  order  will  have  no  effect  on 
the  big  firms  in  Worth  Street.  It  will 
have  no  effect  on  some  of  the  big  cotton- 
mill  Interests  in  Connecticut.  It  will 
have  no  effect  on  the  big  cotton  interest's. 
I  .sincerely  hopje  that  the  Senator  will 
make  explicitly  clear  that  the  cross- 
roads farmer,  the  cro.ss-roads  merchant, 
and  the  cro.ss-roads  ginner  in  Oklahoma. 
Virginia,  and  South  Carolina  will  be 
taken  over:  and  Mr.  Bowles  will  do  the 
same  thing  to  the  wheat  Interests  when 
he  gets  a  chance. 

Mr.  THOMAS  of  Oklahoma.  The 
.statement  made  by  the  Senator  is  ex- 
actly correct.  The  amendment  which  I 
have  on  the  table,  and  which  will  be 
called  up  shortly,  is  an  amendment  which 
directly  affects  every  cotton  producer  in 
the  South.  It  affects  every  cotton  gin- 
ner in  the  South.  It  affects  directly 
every  cotton  compress  in  the  South,  and 
it  will  affect  every  potton  mill  in  the 
South.  Likewise  it  will  affect  cotton 
mills  in  the  New  England  States  along 
the  eastern  seaboard. 

Mr.  CONNALLY.  Mr.  President,  will 
the  Senator  yield? 
Mr.  THOMAS  of  Oklahoma.  I  yield. 
Mr.  CONNALLY.  Is  it  not  perfectly 
apparent  that  the  purpose  of  this  order 
is  to  force  down  the  price  of  cotton? 
The  scale  is  graduated,  and  the  higher 
the  price  goes  the  heavier  the  require- 
ment as  to  margins  becomes.  So  it  Is 
perfectly  palpable  that  the  object  of  the 
whole  order  is  to  hammer  down  the  price 
of  cotton. 

Mr.  THOMAS  of  Oklahoma.  That  is 
admittedly  the  purpose  of  the  order. 

Mr.  President,  before  the  war  came  on 
cotton  dealers  could  hedge  their  sales 
on  the  exchanges  for  $500  per  contract 
of  100  bales.  That  was  true  at  Chicago. 
New  York,  New  Orleans,  and  wherever 
else  a  cotton  exchange  existed.  When 
the  war  came  on  and  the  price  began  to 
fluctuate  somewhat,  the  exchanges,  on 
their  own  motion,  raised  their  margin 
requirements.  The  Chicago  Exchange 
raised  its  margin  requirement  to  $10  a 
bale,  so  that  a  country  merchant  who 
desired  to  hedge  on  100  bales  of  cotton 
had  to  put  up  $1,000  on  the  Chicago  Ex- 
change. 

Perhaps  they  had  more  money  in  New 
Orleans— I  do  not  know— but  the  New 
Orleans  Board  of  Trade  decided  to  raise 
the  requirement  to  $15  a  bale,  so  that  if 
a  country  merchant  dchlreU  to  be<l«e  100 
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iMlfH  of  rotton  on  thr  New  Orlcann  mar- 
kft,  or  If  ftomponf  wanted  to  buy  100 
bftlrn,  the  margin  reqttlrFmrnt  wu  $1,500. 

In  New  York,  where  perhapt  the  most 
money  In,  the  Board  of  Trade  raised  the 
BlArKin  requirement  to  $26  a  bale.  That 
AMnt  12.500  to  hedge  or  to  buy  a  con- 
tmrt  of  100  bale*  in  New  York. 

Now  Mr.  Bowles  comeN  along  and  says 
that  these  margin  requlr;mpnt.<<  are  not 
MtOclently  hldh  and  so  as  to  keep  the 
pftre  of  cotton  from  mounting  he  has 
i.Hsued  an  order  that  anyone  who  desires 
to  sell  or  buy  cotton  on  the  exchanges 
must  put  up  $50  a  bale,  or  $5,000  per 
contract  of  100  bales. 

I  can  speaK  only  for  my  State.  My 
State  is  a  great  cotton-producing  State. 
Oklahoma  can  produce  1,000.000  bales  of 
cotton.  When  the  farmer  produces  cot- 
ton and  has  it  picked  he  fills  his  wagon 
or  truck  and  takes  It  to  the  gin.  The  gin 
takes  the  cotton,  removes  the  seed,  and 
puts  the  cotton  lint  in  a  bale.  The 
farmer  then  takes  the  bale  of  cotton  and 
either  sells  it  at  the  gin,  on  the  ground, 
or  takes  it  downtown  to  a  merchant  who 
Is  buying  cotton,  and  the  merchants  who 
are  buymg  cotton  have  an  opportunity 
to  purchase  it.  That  is  the  only  market 
the  farmer  has — either  the  gin.  where  he 
has  his  cotton  ginned,  or  a  country  mer- 
chant .n  a  small  town.  Imagine  what 
kmd  of  a  market  the  farmers  of  the 
South  will  have  If  a  margin  of  $50  is 
ftqillrMl.  That  means  that  before  the 
COttOR  merchant  who  buy.s  the  farmer's 
cotton  can  hedge  100  bales — and  I  be- 
lieve that  Is  the  smallest  contract  that 
am  be  hedged— h(>  must  put  up  $5,000 
With  the  exchange  tH'fore  he  can  protect 
himself  in  the  market. 

Mr.  MAYBANK.  Mr.  PreMldent,  will 
the  Senator  yield? 

Mr,  THOMAS  of  Oklahoma.    I  yield. 

Mr.  MAYBANK.  I  whh  to  remind  the 
Memi)<<r;«  of  the  Senate  that  before  any 
small  cotton  mill  In  the  Caroltnas  or  In 
New  England  or  In  Georgia  or  In  Ala- 
bama can  buy  100  bale.i  of  cotton  to  soli 
for  future  delivery,  it  likewl.te  must  put 
up  $5,000.  The  result  will  be  that  all  the 
amall  mills,  all  the  small  factories,  all 
the  small  farmers,  and  all  the  small 
glnners  will  be  wiped  out. 

Mr.  THOMAS  of  Oklahoma.  Mr. 
Pre.sident,  this  is  a  real  problem.  What 
the  Senator  from  South  Carolina  has 
Just  stated  is  correct. 

This  matter  does  not  affect  only  the 
cotton  farmer  who  sees  his  prices  driven 
down  cent  by  cent.  It  destroys  the  mar- 
ket for  cotton  throughout  the  South,  be- 
cause if  the  little  merchant  has  to  put  up 
$5,000  in  order  to  protect  himself  in  the 
purchase  of  cotton,  the  chances  are  that 
he  will  not  purchase  cotton:  he  will  go 
out  of  the  cotton-purchasing  biisiness. 
On  the  other  hand,  if  he  decides  to  go 
Into  the  business,  and  does  not  have 
$5,000  m  his  pockets,  and  he  will  have 
to  Ro  to  the  bank  and  say  to  the  banker. 
"Mr.  Banker.  I  want  to  go  into  the  cotton 
business  this  fall.  As  I  buy  the  cotton 
on  the  market.  I  will  get  the  future  price 
each  morning  and  I  will  buy  on  that 
basis,  and  I  will  come  in  each  night  to 
report.  I  not  only  want  money  to  buy 
the  cotton,  but  I  must  have  $3,000  to 
put  up  on  the  cotton  exchange  in  order 
to  protect  myself  in  my  hedges." 


The  banker  will 
unleM.i  the  merchan 


say.  no  doubt,  that 
.  sells  hedges  against 


his  purcha.^es  he  vy|lll  not  loan  him  the 

to  buy  the  cotton; 

cl'r  would  be  placed  In 

the 


money  with  which 

otherwise,  the  bnnk 

the   position   of   speculating   upon 

price  of  cotton. 

So  I  maintain  thit  the  order  of  Direc- 
tor Bowles,  If  main  alned  and  upheld  by 


the  courts,  will  de.i 


ket  in  the  South  and  everywhere  ebe. 


Mr.  MAYBANK. 


the  Senator  furthe    yield? 


Mr.  THOMAS  of 
Mr.   MAYBANK. 


Oklahoma.    I  yield. 
It  will  destroy  all 


free  enterprise  in  (he  South;  there  will 
be  nothing  left  b€  cause,  after  all,  our. 


economy  Is  a  cottor 
Mr.  WHERRY. 

Senator  yield? 
Mr.  THOMAS  of 
Mr.  WHERRY. 


economy. 
Iflr.  President,  will  the 


but  I  ask  whether 
the  effect  which  a 
have  if  extended  t 
I  wish  to  have  th 


an  order  and  .senc 
direct  the  OPA  to 
cotton,  then  he  car 
of  Agriculture.  Mr 


Mr,  WHERRY. 


way  that  It  nfTectM 


buy  cattle  to  feed 


10-cent  margin,  wl 
fur  5,000  bushels 
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roy  the  cotton  mar- 


Mr.  President,  will 


Oklahoma.    I  yield, 
do  not  wish  to  detain 


the  Senator  or  to  ta  ce  up  any  of  his  time. 


le  Intends  to  discuss 
similar  order  would 

the  grain  markets. 

Senators  from  the 


Middle  West  know  t  lat.  In  feeding  cattle, 
we  operate  on  the  s^me  basis  as  do  those 
who  buy  cotton. 

Mr.    THOMAS    bt    Oklahoma.      Mr. 
President,  if  Director  Bowles  can  write 


It  to  the  OPA  and 

ssue  it  In  regard  to 

go  to  the  Secretary 

Anderson,  and  direct 


him  to  approve  a  si  nllar  order  In  regard 
to  .some  other  conimodlty,  and  in  that 
way  he  can  take  o  -cr  any  Industry  af- 
fect Ing  agriculture  1 1  these  United  States. 


Mr.  President,  what 


the  Senator  has  sail  Is  correct,  and  that 
Will  affect  the  rattl'  feeders  In  the  .•<ame 


he  men  who  process 


cotton.    In  other  w  )rds.  those  of  us  who 


ils(   buy  corn  on  (he 


market.    We  arc  irqulred  to  put  up  a 


tch  amounts  to  $500 
Wc  put  up  the  margin. 


Then,  as  corn  mo^cs  along,  we  know 
what  the  corn  will  <  ost  us. 

If  a  .similar  orde  -  Is  applied  to  cattle 
feeders  and  If  thej  are  required  to  In- 
crease the  margins,  that  will  bring  about 
an  Increase  In  the  :ost  of  operations  in 
the  cattle  business. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  from  Oklahoma  yield  to  me 
again? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  MAYBANK.  It  would  do  the 
same  thing  with  tl  e  Chicago  Board  of 
Trade.  In  fact,  if  V!r.  Bowles  can  take 
this  first  step,  he  <  an  take  over  every- 
thing.   This  is  merely  the  beginning. 

Mr.  THOMAS  of  <  >klahoma .  Mr.  Pres- 
ident, I  wish  to  have  the  Record  show 
what  is  going  on  Ir  this  country.  Con- 
gress did  not  create  the  position  of  Eco- 
nomic Stabilizer,  ^r.  Bowles  does  not 
hold  his  office  as  a  result  of  any  action 
by  the  Congress.  I  [is  position  was  cre- 
ated by  Executive  o  -der. 

So  here  we  have  ajman  in  these  United 
States,  never  elected  to  any  position,  so 
far  as  I  know — not  [even  to  the  position 
of  justice  of  the  peice — here  we  have  a 
man.  elected  to  no  position,  who  has  the 
power  of  a  dictator  to  dictate  to  the  OPA. 
to  dictate  to  the  Seci  etary  of  Agriculture, 


and  then  with  a  political  blackjack  to 
make  them  sign  on  the  dotted  line. 

That  Is  not  a  figure  of  speech.  I  have 
talked  to  the  Secretary  of  Agriculture. 
For  3  weeks  he  has  held  out  against  this 
order. 

Mr,  CONNALLY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  CONNALLY.  The  Senator  said 
that  Mr.  Bowles  has  never  been  elected 
to  any  position.  Does  the  Senator  know 
that  he  Is  hoping  to  be?  l Laughter.] 
Does  the  Senator  know  that  he  Is  a  pros- 
pective candidate  for  Governor  of  Con- 
necticut? 

Mr.  THOMAS  of  Oklahoma.  Mr. 
President.  It  Is  currently  said  on  the 
floor  of  the  Senate,  and  especially  in 
the  cloakrooms,  that  he  has  higher  as- 
pirations than  to  be  Governor  of  Con- 
necticut or  even  Senator  from  Connect- 
icut, and  that  he  hopes  the  President  of 
the  United  States  will  become  so  unpopu- 
lar by  the  end  of  his  term  that  he.  Mr. 
Bowles,  will  be  able  to  step  Into  his 
shoes.  That  Is  rumor  in  the  cloakrooms 
of  the  United  States  Senate. 

Mr.  President,  this  issue  is  not  merely 
about  margin  requirements. 

Mr.  McCLELLAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  McCLELLAN.  I  have  listened 
with  a  great  deal  of  Interest  to  the  Sen- 
ator's remarks  and  to  tho.se  of  other 
Senators  regarding  this  matter.  If  Mr. 
Bowles  Is  vested  with  the  powers  which 
he  Is  now  exercising.  If  thai  process  la 
carried  to  It.s  logical  conclu.slon.  there  li 
no  Industry  or  no  bu.slne.ss  In  America 
which  he  cannot  take  over  and  regulate. 
Certainly,  judging  from  what  has  been 
said,  by  virtue  of  this  action  he  has  be- 
come the  dictator  of  the  cotton  Industry 
of  the  United  States  and  the  potential 
dictator,  at  least,  of  all  other  ngrlcultur- 
al  commodltle«i.  If  he  can  control  the 
Department  of  Agriculture  and  control 
the  prices  of  and  regulate  one  phase  of 
our  economy,  I  see  no  reason  why  he 
cannot  take  over  any  other  business  or 
any  other  segment  of  the  economy  of 
this  Nation  and  dictate  the  direction  It 
shall  take. 

Mr.  THOMAS  of  Oklahoma.  The  Sen- 
ator Is  exactly  correct. 

Mr.  LANOER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LANGER.  If  Mr.  Anderson  held 
out  3  weeks,  why  could  not  he  hold  out 
longer?  Mr.  Bowles  must  have  con- 
vinced him  that  the  order  was  a  good 
one. 

Mr.  THOMAS  of  Oklahoma.  I  cannot 
speak  for  Mr.  Anderson;  but  I  conferred 
with  him  in  Albuquerque.  N.  Mex..  about 
10  days  ago.  and  I  conferred  with  him 
here  in  Washington,  over  the  telephone, 
the  morning  of  the  day  when  he  signed 
the  order.  He  signed  the  order  in  the 
afternoon  of  that  day.  Although  I  can- 
not report  exactly  what  was  said,  he  led 
me  to  believe  that  he  was  against  the  or- 
der and  that  he  would  not  sign  it  unless 
he  had  to.  That  is  where  the  political 
blackjack  came  in.  and  that  is  what  was 
used  on  Mr.  Anderson,  and  it  took  that 
to  do  this  job. 
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Mr  Prc^ldent.  as  I  laid  a  moment  ago. 
this  issue  in  not  simply  one  In  regard  to 
margin  requirements.  This  Is  not  mere- 
ly an  I  Hue  over  the  prices  of  cotton.  It 
Is  not  merely  nn  Issue  over  the  price  of 
cotton  cloth.  Rather,  this  matter  raises 
an  Issue  with  respect  to  the  democratic 
proces.ies  of  government,  the  processes  of 
government  under  the  Con.siltutlon  of 
the  United  States.  The  Constitution  of 
the  United  States  provides  for  the  es- 
tablishment of  three  departments  of 
government:  First,  the  legislative;  sec- 
ond, the  executive:  and  third,  the  ju- 
dicial. In  the  Constitution  of  the  United 
States,  the  legislative  department  comes 
first,  the  executive  department  comes 
second,  and  the  judicial  department 
comes  third.  Of  the  approximately  4.000 
words  in  the  Constitution,  Mr.  President, 
65  percent  of  them  prescribe  the  duties 
and  powers  and  limitations  upon  the 
Congress,  the  policy-making  branch  of 
the  Government.  Next,  a  small  per- 
centage sets  forth  what  the  executive 
may  do.  and  the  remaining  words  relate 
to  what  the  judicial  branch  may  do. 

I  contend  that  the  Congress  Is  the 
policy-making  branch  of  the  Govern- 
ment and  that  there  is  no  other  policy- 
making branch,  unless  the  Congress  sits 
supinely  by  and  lets  a  dictator,  as  we  now 
have  one  in  an  assumed  form,  tell  the 
people  what  to  do  and  when  to  do  it. 

Mr.  President,  at  this  time  I  ask  unani- 
mous consent  to  have  printed  In  the  Rec- 
ord at  thl.s  point  the  preliminary  notice 
which  Ml .  Bowles  is.sued  to  the  OPA. 

There  being  no  objection,  the  notice 
waN  ordtredtu  be  printed  in  the  Record, 
as  follows: 

COTTON   MAROINi 

Th*  Oflic*  Of  Iconomic  StNbUtastton  moved 
tndny  to  chock  speoulatlv*  IncreasM  in  thn 
prlct  uf  rsw  outtou  and  protect  iht  joint  OPA* 
OPA  program  to  booul  rluihlnii  piiKluctmn. 

Chmttr  Buwlm.  DliixMor  nt  Bcotunnlc  Btk* 
btilC4itlon,  initiucted  thr  Offl((>  of  Prlc«  Ad- 
mItilitrniloM  to  prrpiirr  ntt  ordor  rnliutg  mar- 
gin rpqultrnirntH  on  cotton  futures  purchnBrs 
to  A  uniform  level  higher  thnn  thr  msrglns 
now  rpqulrrd  by  thp  Npw  Yoric,  Now  Orlcani, 
and  Chicago  markcta. 

Thfl  uniform  initial  mhrginn  wUl  be  $10  a 
bale.  When  tl.p  price  nt  which  a  trannactlon 
la  entered  into  exceeds  25  cents  a  pound,  the 
margin  shall  be  $10  a  bale  additional  for  each 
1  cent  or  portion  of  a  cent  of  the  excess.  The 
new  margins  %\\\  be  applied  to  the  transac- 
tions to  which  they  now  are  specified  by  the 
exchanges.  Hedging  and  straddling  trans- 
actions win  not  be  affected  by  the  regulation 
which  OPA  will  Issue. 

Current  margin  requlrementis  are  $10  a  bale 
In  Chicago.  $15  In  New  Orleans,  and  $20  in 
New  York.  The  New  York  exchange  ad- 
vances the  margin  to  $26  a  bale  when  the 
price  exceeds  27  cents  a  pound. 

In  directing  CPA  to  require  higher  margins, 
Mr.  Bowles  said: 

"Voluntary  action  has  been  taken  by  some 
of  the  cotton  exchanges  to  curb  specuhitlve 
buying.  Last  week  representative*  of  the  ex- 
changes came  to  Waahlngton  to  discuss  the 
need  for  further  Increases  In  margins.  How- 
ever, the  proposal  made  by  this  oflQce  and 
OPA  at  that  meeting,  which  was  presented 
to  the  directors  of  the  various  exchanges, 
has  been  rejected. 

"This  Is  unfortunate.  The  price  of  cotton 
has  risen  sharply  over  the  last  4  months  and 
Is  now  several  cents  above  parity.  OPA  last 
week  announced  Increases  In  cotton-textile 
prices  which  will  in  the  aggregate  total  a 
quarter  of  a  billion  dollars.  A  substantial 
part  of  this  Increase  Ls  necessitated  by  the 


InertSM  which  has  occurred  In  th*  price  of 
cotton.  If  furthtr  Increaass  ooeur  In  cotton 
prlcM.  further  inoreasM  in  InUto  and  in 

clothing  pricoN  will  undoubtedly  follow.  The 
■tnblllulloa  program  cannot  withstand  « 
further  rise  in  clothing  prices  of  any  sub- 
stantial proportions, 

"At  the  same  time,  every  poaalble  effort 
ahould  be  taken  to  protect  textile-mill  opera- 
tors nRulnst  a  squeese  between  speculative 
Increnses  In  coat*  and  celling  prices  on  their 
product.^. 

"In  this  situation.  I  have  no  choice  but 
to  employ  and  exhaust  all  the  legal  meana 
at  my  command  to  stablllxe  cotton  price*. 
Everyone  recognizes  the  tremendous  dlfB- 
cultles  Inherent  In  the  estabiuitmeiu  nnd 
enforcement  of  celling  prices  for  raw  cotton. 
We  consider  that  step  as  the  last  and  least 
deslrnble  alternative.  Short  of  that  the 
readiest  mean.t  of  reducing  the  unwarranted 
and  at  this  time  definitely  harmful  specula- 
tion In  the  cotton  prices.  Is  an  Immediate 
and  substantial  Increase  In  the  margin  re- 
quirement of  the  cotton  exchanges. 

"Accordingly,  I  have  directed  the  Office  of 
Price  Administration  to  Increaae  those  re- 
quirements." 

Mr.  THOMAS  of  Oklahoma.  Mr. 
President,  that  order  Is  a  preliminary 
statement.  It  Is  a  statement  that  he  will 
do  so  and  so.  He  ordered  the  OPA  to 
prepare  an  order  and  put  it  into  effect. 
At  that  time,  no  doubt.  Mr.  Bowles 
thought  that  the  Secretary  of  Agricul- 
ture would  approve  the  order.  Last  year 
when  the  OPA  was  extended,  the  Senate 
did  its  part  In  bringing  about  the  ex- 
tension. A  bill  finally  went  to  confer- 
ence. The  Senator  from  Alabama  I  Mr. 
BankiicadI  was  a  member  of  the  con- 
ference committee.  The  Senator  from 
AlHbamn.  acting  in  behalf  of  the  Senate 
In  rewriting  the  extension  measure, 
placed  In  the  bill  the  positive  Injunction 
that  nothing  should  be  done  affecting 
agricultural  commodities  unless  upon  the 
written  order  of  the  Secretary  of  Agri- 
culture. A  provl.nlon  was  placed  In  the 
bill  insuring  that  no  agency  of  Govern- 
ment, or  any  per."»on.  not  even  the  Presi- 
dent of  the  United  States,  had  any  au- 
thorlty  to  do  anything  with  respect  to 
the  price  of  agricultural  products  unless 
the  order  covering  the  matter  was  signed 
by  the  Secretary  of  Agriculture.  That  Is 
the  law  today. 

Mr.  President,  following  the  pre- 
liminary notice  which  was  issued  by  Mr. 
Bowles,  the  order  was  i.ssued.  The  ex- 
changes refu.sed  to  accept  the  order. 
The  Chicago  Exchange  said  in  effect. 
"No;  we  will  not  accept  the  order  or  raise 
our  margin  requirements."  The  New 
York  Board  of  Trade  said  in  effect,  'We 
will  not  accept  the  order.  We  are  re- 
quiring $25  a  bale  for  margin  require- 
ment." The  New  Orleans  Exchange  said. 
"We  will  not  accept  the  order  because 
we  are  charging  $15  a  bale,  which  we 
think  is  ample." 

Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  at  this 
point  as  part  of  my  remarks  telegrams 
from  the  heads  of  the  three  exchanges 
to  which  I  have  referred.  One  is  from 
D.  T.  Manget.  president  of  the  New 
Orleans  Cotton  Exchange;  one  Is  from 
W.  H.  Koar,  president  of  the  New  York 
Cotton  Exchange;  and  the  other  one  is 
from  Harry  C.  Schaack,  president  of  the 
Chicago  Board  of  Trade.  The  messages 
speak  for  themselves.  I  shall  not  take 
time  to  read  them.    They  are  in  opposi- 


tion to  the  order.  Those  who  »ent  thrm 
atate  that  they  will  not  accept  volun- 
tarily the  order,  and  will  not  Aootpt  it 
ut  all  unleaa  they  are  blackjtck«d  Into 
accepting  it. 

There  being  no  objection,  the  tele- 
grnma  were  ordered  to  be  printed  in  the 
Record  as  follows: 

Nrw  OftiJCANa.  LA..  Apnl  i.  t949, 
Hon.  ELMm  Tmomas. 

Chatrvian.  Srnate  Commitire  on 
AgrWuUure  and  FormtTy, 
United  Staffs  Srmitr. 

Washington.  D.  C  : 
Re  telegram:  (1)  Our  eaehange  after  care- 
ful consideration  haa  gone  on  record  with 
OPA  as  being  unalterably  opposed  to  their 
pro|>osed  increased  margin  requirements; 
(2)  our  present  requiremenU  $15  a  bale  to 
buy  or  sell  speculative  contract. 

D   T   MANcrr, 
President.  Neu)  Orleans  Cotton  Ezchange. 

Nrw  York.  n.  Y  .  April  2.  194S. 
Hon.  EXmkb  Thomas, 

Chairman,  Senate  Committee  on 

Agriculture.  Senate  Office  Building: 
Answering  queetlons  In  your  telegram  of 
yesterday :  (1 1  Our  exchange  has  not  agreed 
to  proposed  order  indicated.  Felt  present 
standard  of  margin  requirement!  our  ex- 
change more  than  adequate,  but  added  ex- 
change contemplates  no  resistance  to  an 
order  presented  by  an  authoritative  0<jvern- 
ment  agency;  (2)  at  present  level  our  Initial 
margin  requlremenU  are  $25  per  bale,  $30 
per  bale  at  28.01,  and  $6  additional  each  cent 
rise.  Trade  accounts  are  exempt  from  atMve 
margin  requirements. 

W.  H.  KOAa. 
Freaident,  Sew  York  Cotton  txchange. 

CHlCAOo.  lu...  AprU  1.  1»4». 

El  MKI   THOMAa, 

Chatrmau.  Commuter  on  Agriculture  and 
Fore»tT\i.  United  State*  Senate  Oiflce 
BMilAing,  V/aahingtoH,  D.  C 
Happy  to  receive  your  telegram  with  respect 
to  eKlslliiK  margin  raquirementji  on  cutt«<n. 
AnsweriuK  your  first  question,  ChlraKO  Bomd 
of  Trade  protested  against  OPA  Interferrnce 
in  mnrKini  and  has  not  agreed  to  any  rhaniie 
witl)  ronprct  to  margins  required  under  the 
rules  of  this  exciinnge,  Question  2:  The 
record  shows  that  the  minimum  initial  mar- 
gin requirement  on  tronaactlons  on  this  rx- 
change  is  $10  per  bale,  or  $1,000  |>rr  hundred 
bales.  I  reiterate  my  compllnienu  previou»ly 
expreaaed  to  you  by  telegram  and  letter  on 
your  splendid  activity  on  behalf  of  the  ootton 
merchants  and  cotton  exchnnges  In  the 
United  SUtes. 

HAiav  C.  Schaack. 
President.  Cliicago  Board  of  Trndr. 

Ut.  THOMAS  of  Oklahoma.  Mr.  Pres- 
ident. I  shall  state  what  happened  fol- 
lowing the  refusal  of  the  exchanges  to 
accept  the  order,  and  following  the  re- 
fusal of  Mr.  Anderson  to  approve  the 
order.  I  am  about  to  read  the  order  of 
the  dictator.  It  is  printed  in  today's  lat- 
est revised  edition  of  the  Federal  statutes 
of  the  United  States. 

Mr.  CONNALLY.  The  Federal  Reg- 
ister. 

Mr.  THOMAS  of  Oklahoma.  Yes.  but 
this  is  the  latest  law.  How  can  lawyers 
practice  law  In  the  United  States  unless 
they  know  what  are  the  latest  laws  fresh 
from  the  public  press?  Laws  are  made 
and  repealed  daily.  I  read  from  page 
3603  of  the  Federal  Register,  omitting 
the  preamble: 

1.  The  Price  Administrator— 

That  Is  Paul  Porter- 
is  authorized  and  directed  to  istue.  and  the 
Secretary  of  Agriculture   Is  authorlxed  and 
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directed  to  approve,  a  regulation  ettabllshlng 
margin  requlrementa  on  cotton  futures  pur- 
clUMM  In  accordance  with  the  public  an- 
noonoement  Issued  by  the  Office  of  Economic 
Stabilization  on  March  13.  1946. 

I  have  already  placed  that  announce- 
ment in  the  Record.  Mr.  Bowles  says 
that  the  OPA  Administrator  is  "author- 
ized and  directed."  The  Secretary  of 
Agriculture  is  ordered  and  directed  to 
approve  the  order.  It  Is  signed  by 
Chester  Bowles.  Director.  In  order  that 
the  record  may  be  complete.  I  ask  that 
that  directive  on  page  3603  of  the  Federal 
ReRister,  under  the  heading  "Chapter 
XVIII— Office  of  Economic  Stabiliza- 
tion" be  printed  in  the  Record  at  this 
point  as  a  part  of  my  remarks.  The  doc- 
ument which  I  desire  to  have  printed  is 
the  directive  of  Mr.  Bowles. 

There  being  no  objection,  the  directive 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

CHAPna  XVin— Otfice  or  Economic 
Stabiuzation 

[Dlrtctlve  1031 

PART       4004— PRIC*       STABILIZATION:        MAXIMUM 
PRICKS cotton    margins 

I  hereby  find  that  the  Issuance  of  this  di- 
rective Is  necessary  to  check  speculative  in- 
creases In  the  price  of  raw  cotton,  to  protect 
the  Joint  program  of  the  Civilian  Production 
Administration  and  the  OfBce  of  Price  Ad- 
ministration for  the  production  of  clothing, 
and  to  effectuate  the  purposes  of  the  stabi- 
lization program. 

Accordingly,  pursuant  to  the  authority 
vested  in  me  by  the  Stabilization  Act  of  1942. 
as  amended,  and  by  Executive  Order  9250  of 
October  3.  1942  (7  F  R.  7871).  Executive 
Order  9328  of  April  8.  1943  (8  F.  R.  4681).  Ex- 
ecutive Order  9599  of  August  18,  1945  (10 
F.  R.  10155) .  Executive  Order  9651  of  October 
30.  1945  (10  P.  R.  13487),  Executive  Order 
9697  of  February  14  1946  (11- F.  R.  1691).  and 
Kxecutlve  Order  9699  of  February  21.  1946  (11 
F.  R.  1929 » ,  It  is  hereby  ordered : 

1.  The  Price  Administrator  Is  authorized 
and  directed  to  Issue,  and  the  Secretary  of 
Agriculture  Is  authorized  and  directed  to  ap- 
IHDve,  a  regulation  establishing  margin  re- 
quirements on  cotton  futures  purchases  in 
accordance  with  the  public  announcement 
issued  by  the  Office  of  Economic  Stabiliza- 
tion on  March  13.  1946. 

2.  The  margin  required  shall  be  $10  per 
bale  when  the  price  at  which  the  transaction 
is  entered  into  does  not  exceed  25  cents  per 
pound,  and  shall  be  increased  by  $10  per 
bale  for  each  cent,  or  fraction  thereof,  by 
which  the  price  exceeds  25  cents  per  pound. 

3.  The  regulation  may  contain  appropriate 
provisions  exempting  bona  fide  hedging  and 
straddling  transactions  from  the  margin  re- 
quirements to  be  established. 

Issued  and  effective  this  2d  day  of  April 
1946 

Chester  Bowus. 

Director. 

Mr.  THOMAS  of  Oklahoma.  Pur- 
suant to  that  directive  the  OPA  Issued 
an  order  to  the  exchanges.  That  order 
is  contained  on  page  3602  of  the  publica- 
tion from  which  I  have  just  read.  I  ex- 
hibit to  the  Senate  a  copy  of  the  order. 
It  is  the  order  which  Mr.  Bowles  di- 
rected the  OPA  to  issue,  and  which  Mr. 
Bowles  directed  Mr.  Anderson  to  sign. 
I  ask  that  it  he  printed  in  the  Record 
at  this  point  as  a  part  of  my  remarks. 

There  being  no  objection,  the  matter 
was  ordered  to  be  printed  in  the  Record 
as  follows: 


Part    1452 — Specttlaiivi    Ano    Manipulativb 


Pra  ctices 


I  Margin 

MINIMUM    INmAL 

trading  op  cotto 


Reqillrement   Reg.    1| 

My^CIN     requirements    FOR 

rcTURES  contracts 


A  statement  of  the  considerations  in- 
volved in  the  issuanc  e  of  this  regulation  has 
been  Issued  simultaneously  herewith  and 
filed  with  the  Division  of  the  Federal 
Register. 

(Authority:     Sec, 
Stat.  23.  765;  57  Stat 
Cong  :   Pub.  Law  108 
7  F.R    7871:  E.O.  932<  . 
10  F.R.  10155:   E  O. 
9697,   11   FJl.   1691.) 

Section  1.  Types  c^f  transactions  covered: 

apply  to  every  type  of 

a  cotton-futures  con- 

Itarch  1,  1946.  minimum 

required  by  the  rules  of 

on  which  the  futures 

aded.     All   transactions 


1452.1    issued    under    56 
566:  Pub.  Law  383.  78th 
79th  Cong.;   EO.  9250. 
8  FR.  4681;  E  O.  9599. 
8(651.  10  FJl.  13487;   E  O. 


In  section  2 

to  bora  fide  hedging 


eoctatlons  serving 

Sec  2.  Minimum 
ment:  On  and  after 
mum  initial  margin 


futures  contract  is 
cents  per  pound 
futures  contract  Is 
26  cents  per  pound 


II 


Imum  initial  margin 


market  in  effect  on 
(b)   Each  contract 
report  to  the  Office 


other  organized  grou; 
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This  legulation  shal 
transaction  Involvinr 
tract  for  which  on 
Initial  margins  were 
the  contract  market 
contract  Is  being  t 
(except  those  executed  prior  to  April  9.  1946) 
requiring  minimum  Initial  margins  under 
the  rules  In  effect  oi  March  1.  1946.  of  any 
contract  marXet  are  <  peclftcally  covered  here- 
by and  must  meet  the  requirements  set  forth 
This  r(  gulatlon  shall  not  apply 
transactions  as  defined 
in  section  4a  (3)  of  the  Commodity  Exchange 
Act  nor  to  net  poslti  ans  In  cotton  futures  to 
the  extent  that  such  positions  are  shown  to 
repres<'nt  straddles  i  ir  spreads  between  cot- 
ton futures  or  maikets.  nor  to  minimum 
initial  margins  requ  red  by  the  clearing  as- 
tl  le  contract  markets. 
Initial  margin  requlre- 
Aprll  9,  1946.  the  mini- 
requirement  for  trans- 
actions to  which  thli  regulation  applies  shall 
be  $10  per  bale  when  the  price  at  which  the 
pold  does  not  exceed  25 
the  selling  price  of  the 
)etween  25.01  cents  and 
Inclusive  the  minimum 
initial  margin  reqi  ilrement  shall  be  $20 
per  bale.  For  each  :  uU  cent  that  the  selling 
price  exceeds  25.01  ce  nts  per  pound  this  mini- 
requirement  shall  be  in- 
crease! by  an  addlt  onal  $10  per  bale. 

Sec.  3.  Persons  aifected.  (a)  In  effecting 
or  exeruting  a  cottoi i-futures  transaction  on 
any  contract  market  for  any  other  person  a 
futures-commission  merchant  shall,  for  that 
transaction,  assure  Mmself  of  the  minimum 
initial  margin  sped  ied  in  section  2  In  the 
manner  prescribed  l  y  the  rules  of  said  con- 
tract market  In  effect  on  March  1.  1946.  The 
person  for  whom  a  cotton-futures  transac- 
tion Ij  being  execute  i  shall  deposit  the  min- 


speclfled  In  section  2  in 


the  manner  presented  by  the  rules  of  said 


iMarch  1,  1946. 
market  shall  promptly 
)f  Price  Administration, 
Enforcement  Depar  ment.  Washington  25, 
D.  C.  any  knowledge  i  it  has  concerning  vio- 
lation of  the  regulat  on  by  any  person  mak- 
ing us<>  of  Its  facilltU  s:  Provided.  That  a  con- 
tract market  may  d  ffer  such  a  report  until 
it  has  made  such  Investigation  of  its  infor- 
mation or  knowledgi  t  as  may  be  appropriate 
under  its  rules. 

Sec.  4.  Validity  of 
regulation  shall  no 
negotiability   of    a 


futures  contracts:  This 
affect  the   validity  or 
(  otton    futures   contract 
traded  in  contravent  on  of  this  regulation. 
Sec  5.  Enf  orcemer  t :  Any  person  violating 
regulation  is  subject  to 
the  criminal  penalii^  and  civil  enforcement 

the    Emergency   Price 
as  amended. 
When  used  in  this  regu- 


actions    provided    b; 
Control  Act  of  1942. 

Sec  6.  Definitions: 
lation  the  term — 

(a)   "Person"  inclikdes  an  individual,  cor- 
poration,   partnership,    association,    or    any 


of  persons  or  legal  suc- 


cessors or  representatives  of  any  of  the  fore- 
going; 

(b)  "Transaction"  Includes  sales,  trades, 
purchases,  dispositions,  and  other  transfers 
of  contracts; 

(c)  "Cotton  futures  contract"  means  an 
agreement  made  through  the  medium  of  a 
cotton  contract  market  to  deliver  or  receive 
a  specific  quantity  of  raw  cotton  during  a 
specific  month  as  provided  by  section  5  of  the 
United  States  Cotton  Futures  Act  and  the 
Commodity  Exchange  Act,  as  amended; 

(d)  "'Minimum  Initial  margin  require- 
ment" means  the  least  Initial  amount  of  cash 
or  cash  equivalent  a  purchaser  or  seller  of  a 
cotton  futures  contract  must  deposit  against 
each  bale  contained  in  such  contract; 

(e)  "Bale"  means  a  quantity  of  raw  cotton 
bound  in  a  single  unit  as  required  by  stand- 
ard specifications  established  by  the  rules  of 
the  cotton  contract  markets  In  effect  on 
March  1.  1946: 

(f)  "Selling  price"  means  the  recorded 
price  at  which  the  contract  is  bought  or 
sold; 

(g)  "Contract  market"  means  a  commod- 
ity exchange  or  board  of  trade  designated  as 
a  contract  market  by  the  Secretary  of  Agri- 
culture jnder  the  Commodity  Exchange  Act 
as  amended; 

(h)  "Rules  of  a  contract  market"  means 
the  charters,  bylaws,  bulletins,  or  other  rules 
adopted  by  such  market; 

(1)  "Futures  commission  merchant"  in- 
cludes Individuals,  associations,  partnerships, 
corporations,  and  trusts  engaged  In  solicit- 
ing or  in  accepting  orders  for  the  purchase 
or  sale  of  any  commodity  for  future  delivery 
on  or  subject  to  the  rules  of  any  contract 
market  and  that  in  or  in  connection  with 
such  solicitation  or  acceptance  of  orders, 
accepts  any  money,  securities,  or  property  (or 
extends  credit  in  lieu  thereof)  to  margin, 
guarantee,  or  secure  any  trades  or  contracts 
that  result  or  may  result  therefrom. 

This  regulation  shall  become  effective 
April  9,  1946. 

Note. — The  reporting  provisions  of  the  reg- 
ulation have  been  approved  by  the  Bureau 
of  the  Budget  in  accordance  with  the  Federal 
Reports  Act  of  1942. 

Issued  this  3d  day  of  April  1946. 

James  G.  Rogers,  Jr.. 
Acting  Administrator. 

Approved:  (By  direction  of  the  Director  of 
Economic  Stabilization)  April  2,  1946. 
CUNTON  P.  Anderson, 
Secretary  of  Agriculture. 

Mr.  THOMAS  of  Oklahoma.  Mr. 
President,  I  read  the  latter  part  of  the 
order. 

Issued  this  3d  day  of  April  1946. 

It  is  signed: 

James  G.  Rogers,  Jr..  Acting  Administrator. 

Mr.  Porter  was  evidently  out  of  town, 
or  could  not  be  reached,  because  Mr, 
Rogers  signed  the  order.  Then  under- 
neath the  order  is  the  following  nota- 
tion: "Approved." 

I  ask  Senators  to  listen. 

Approved:  (By  direction  of  the  Director  of 
Economic  Stabilization)  April  2.  1946. 

Clinton  P.  Anderson,  Secretary  of  Agri- 
culture. 

Mr.  Anderson  could  have  approved 
this  order  by  signing  his  name  and  say- 
ing "Approved,  Clinton  P.  Anderson." 
He  did  not  do  that.  When  he  signed 
the  order  he  said,  "Approved",  and  added 
the  words  in  parentheses,  "By  direction 
of  the  Director  of  Economic  Stabiliza- 
tion." That  is  the  situation.  Mr.  An- 
derson did  not  want  to  sign  the  order. 
He  was  either  forced  to  sign  it  or  step 
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out  and  let  someone  come  in  who  would 
take  orders. 

Mr.  CONNALLY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  CONNALLY.  Is  it  not  true  tl:at 
that  was  a  direct  violation  of  the  law  be- 
cause, as  the  Senator  has  already  said, 
in  the  conference  committee  the  Senator 
from  Alabama  [Mr.  BankheadI  had  lan- 
guage incorporated  in  the  law  to  the  ef- 
fect that  such  orders  could  not  be  issued 
except  on  approval  of  the  Secretary  of 
Agriculture.  If  someone  other  than  the 
Secretary  of  Agriculture  may  direct  that 
certain  action  be  taken,  it  is  not  the  Sec- 
retary of  Agriculture  who  is  doing  it  at 
all. 

Mr.  THOMAS  of  Oklahoma.  Mr. 
President,  I  construe  this  to  have  been  an 
act  under  duress,  and  by  bringing  to 
bear  upon  the  situation  everything 
which  a  man  has  power  to  use  over  an- 
other man  in  forcing  him  to  do  some- 
thing against  his  will. 

Mr.  MURDOCK.  Mr.  President,  does 
the  Senator  take  the  position  that  Mr. 
Anderson,  a  Cabinet  officer,  could  be 
forced  by  Mr.  Bowles  to  sign  something 
against  his  will? 

Mr.  THOMAS  of  Oklahoma.  I  take 
the  position  that  he  has  done  so.  Other- 
wise, why  would  he  have  held  the  order 
for  3  weeks? 

Mr.  MURDOCK.  The  Clinton  An- 
derson whom  I  know,  who  was  a  Mem- 
ber of  the  House  of  Representatives,  and 
'  with  whom  I  served,  the  Secretary  of 
Agriculture  whom  I  know,  this  same 
Clinton  Anderson,  is  not  the  type  of  man 
who.  in  my  opinion,  can  be  forced  to  do 
anything  against  his  will. 

Mr.  THOMAS  of  Oklahoma.  Mr. 
President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  at  this  point 
as  a  part  of  my  remark.s  an  article  ap- 
pearing recently  in  the  Wall  Street  Jour- 
nal. It  is  under  the  heading  "Must  An- 
derson sign  cotton  margin  order?" 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Rbcoib, 
as  follows: 

MUST  ANDERSON  SIGN  COTTON   MARGIN  OROEB? 

AGRIC^T1.TTJRX     SXCKKTART     DOESN'T     WANT     TO, 
AND    LECAI     QtnSTlON    DELAYS    ISST7ANCE 

Washington. — Issuance  of  the  cotton  mar- 
gin order  by  the  Office  of  Price  Administra- 
tion has  been  delayed  by  a  series  of  dis- 
agreements a.s  to  which  Government  offi- 
cials must  sign  the  proposed  regulation. 

Secretary  of  Agriculture  Anderson  con- 
tends, probably  because  he  does  not  wish 
to  become  further  Involved  in  the  contro- 
versy, that  the  OPA  can  legally  issue  the 
order  without  his  signature. 

But  some  top  officials  at  the  pricing  agency 
say  that  since  the  legality  of  the  margin 
order  probably  will  be  contested  in  court. 
lack  of  Secretary  Anderson's  signature  might 
cause  legal  complications. 

Senator  John  Bankhiad  (Democrat.  Ala- 
bama), spokesman  for  the  cotton  bloc  in 
the  Senate,  has  entered  the  wrangle  with  the 
statement  that  in  his  opinion  the  OPA  was 
not  empowered  to  act  in  the  matter  without 
approval  of  Secretary  Anderson.  He  stated 
he  had  been  assured  by  Mr.  Anderson  that  he 
would  not  sign  the  margin  regulation. 

Observers  believe  that,  should  the  OPA 
and  Department  of  Agriculture  be  unable  to 
agree  whether  Mr.  Anderson  should  sign  the 
order,   the  matter  will  be  referred  to  Eco- 


nomic Stabilizer  Bowles.  If  Mr.  Bowles  feels 
that  Mr.  Anderson  should  "O.  K."  the  regu- 
lation, he  Is  in  a  position,  as  delegate  of  the 
President,   to   direct   Mr.   Anderson   to   sign. 

Mr.  THOMAS  of  Oklahoma.  That  was 
the  question.  Must  he  sign  it?  The  At- 
torney General  held  that  he  had  to  sign 
it  before  it  could  become  effective.  The 
Attorney  General  made  that  decision  on 
the  law. 

Mr.  President.  I  shall  read  the  law. 
This  was  a  solemn  act  of  the  Congress, 
approved  last  year,  on  June  30.  1945.  the 
law  extending  the  OPA,  and  here  is  the 
provision  of  the  law  which  the  Congress 
placed  in  the  bill,  in  order,  as  we  thought, 
to  protect  the  farmers  and  to  protect 
the  farmers'  prices.  This  is  the  pro- 
vision : 

Notwithstanding  any  other  provision  of 
this  or  any  other  law — 

No  order  could  be  contrary  to  this,  no 
law  could  be  in  contradistinction  to 
this — 

Notwithstanding  any  other  provision  of 
this  or  any  other  law  no  action  shall  be 
taken  under  this  act  by  the  Administrator — 

And  listen — 

or  any  other  person,  without  prior  written 
approval  of  the  Secretary  of  Agriculture  with 
respect  to  any  agricultural  commodity. 

That  is  the  law  today,  and  it  was  made 
so  broad  as  to  catch  everybody  in  the 
United  States,  even  the  President  of  the 
United  States.  I  contend  that  that 
catches  this  man  who  holds  an  office 
which  was  not  created  by  the  Congress, 
a  man  whose  appointment  was  not  even 
confirmed  by  the  Senate. 

Mr.  MORSE.  Mr.  President,  does  Mr. 
Anderson  say  that  he  did  not  sign  the 
order  willingly? 

Mr.  THOMAS  of  Oklahoma.  I  have 
not  talked  to  Mr.  Anderson  since  he 
signed  the  order,  but  he  told  me  that  he 
would  not  sign  it  unless  he  weis  made  to 
do  it.  He  did  not  use  those  words,  per- 
haps, but  that  was  the  Implication,  and 
that  was  the  understanding. 

Mr.  MORSE.  I  understood  the  Sena- 
tor to  say.  in  effect,  that  Mr.  Anderson 
did  not  have  any  choice  about  the  matter, 
he  either  had  to  sign  it  or  get  out. 

Mr.  THOMAS  of  Oklahoma.  The 
Senator  can  draw  his  own  conclusion.  I 
can  only  have  my  conclusion.  He  was 
directed  to  sign  it.  He  did  not  sign  it 
voluntarily.  He  Inserted  in  parentheses, 
when  he  did  sign  it,  that  he  was  directed 
to  do  it.  If  he  had  wanted  to  do  it  vol- 
untarily, he  certainly  would  not  have 
forced  another  cooflBcial  in  the  adminis- 
tration to  Issue  an  order  and  direct  him 
to  do  it. 

Mr.  MORSE.  Mr.  Anderson  is  a  Cabi- 
net ofificer,  and  is  it  the  Senator's  impli- 
cation that  he  was  directed  to  do  it  by 
Mr.  Bowles,  or  by  the  President  of  the 
United  States? 

Mr.  THOMAS  of  Oklahoma.  The  Sen- 
ator can  have  his  own  conviction  about 
that  matter.  He  can  find  out  as  well  as  I. 
I  am  going  on  the  record. 

Mr.  MORSE.  I  have  been  trjing  to 
find  out  whether  the  Senator  means  -Jiere 
was  coercion. 


Mr.  THOMAS  of  Oklahoma.  The  or- 
der, to  any  fair-minded  man.  from  my 
viewpoint,  shows  it  was  coercion,  intimi- 
dation, threat,  political  blackjacking,  so 
to  speak,  that  caused  Mr.  Anderson  to 
sign  this  order. 

Mr.  President,  this  is  not  the  fim  time 
this  matter  has  arisen.  Congress  has 
passed  upon  the  question  already,  in  a 
way. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  MAYBANK.  I  should  merely  like 
to  ask  the  Senator  two  questions.  At  this 
season  of  the  year  there  is  not  any 
cotton  for  sale  by  the  farmers,  to  any  con- 
siderable extent,  is  there? 

Mr.  THOMAS  of  Oklahoma.  The  Sen- 
ator is  correct. 

Mr.  MAYBANK.  The  majority  of  the 
cotton  is  sold  by  the  farmers  in  August. 
September,  and  October.    Am  I  correct? 

Mr.  THOMAS  of  Oklahoma.    Yes. 

Mr.  MAYBANK.  Advantage  is  being 
taken  of  the  farmers  in  the  Senator's 
State  and  in  my  State  today,  while  they 
are  plowing  and  working  and  preparing 
the  land  in  order  to  harvest  the  cotton 
in  August.  September,  and  October  next 
year.  While  the  distinguished  chair- 
man of  the  Committee  on  Agriculture 
and  Forestry  has  read  a  few  telegrams 
from  exchanges,  I  wish  to  say  that  I  have 
letters  and  telegrams,  as  he  has,  from 
farmers,  from  people  who  know  what 
effect  this  order  will  have  In  Augu.st, 
September,  and  October.  I  merely 
wanted  to  bring  out  that  point. 

Mr.  FERGUSON.  Mr.  President.  wlU 
the  Senator  yield? 

Mr.  THOMAS  of  Oklalioma.    I  yield. 

Mr.  FERGUSON.  Would  the  Senator 
classify  the  coercion  exerted  upon  the 
Secretary  of  Agriculture  as  political  co- 
ercion rather  than  the  ordinary  coer- 
cion? 

Mr.  THOMAS  of  Oklahoma.  I  rely 
upon  the  record.  Mr.  Anderson  occu- 
pies a  great  position.  He  is  in  a  position 
to  do  great  things  not  only  for  the  coun- 
try, but  for  the  farmers  of  the  United 
States. 

I  am  In  rather  close  contact  with  Mr. 
Anderson,  and  I  believe  he  desires  to  do 
everything  he  can  to  help  the  farmers 
of  the  United  States  help  themselves. 
He  is  surrounded  with  influences  which 
may  defeat  him  in  that  aspiration.  We 
have  the  Labor  Department  constantly 
trying  to  have  wages  increased.  The  bill 
pending  t)efore  the  Senate  at  this  time 
has  for  its  purpose  an  increase  in  wages 
to  underprivileged  workers.  The  Ad- 
ministration has  already  approved  an 
order  increasing  wages  of  skilled  indus- 
trial workers  18 '2  cents  an  hour. 

It  seems  to  me  that  one  part  of  the 
Government  is  trying  to  lift  wages,  and 
we  have  the  Economic  Stabilizer  doing 
what  he  can,  with  authority  or  without 
authority,  to  bring  down  the  income  of 
the  farmers  of  the  United  States.  I 
cannot  go  along  with  that  kind  of  a  prop- 
osition.    I  am  for  high  wages. 

Mr.  MURDOCK.    Mr.  President,  will 
the  Senator  yield? 
Mr.  THOMAS  of  Oklahoma.    I  yield. 
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Mr.  NfURDOCK.  Would  it  not  be  a 
reasonable  assumpticn  for  us  to  make 
that  the  Secretary  of  Agriculture,  if  he 
were  opposed  to  the  signing  of  this  order, 
would  certainly  have  recourse  to  the  At- 
torney General  as  to  what  the  law  was 
in  the  case,  and  is  it  not  a  reasonable 
assumption  for  us  to  make  that,  instead 
of  being  politically  blackjacked  into  sign- 
ing it,  the  Secretary  of  Agriculture  in  all 
probability  took  the  matter  up  with  the 
Attorney  General,  and  that  the  Attorney 
General  as  a  matter  of  law  advised  him 
that  Director  Bowles  had  the  legal  au- 
thority to  direct  him  to  sign  that  order, 
and  that  under  the  law  he  was  required 
to  do  it? 

It  seems  to  me.  if  the  Senator  will  In- 
dulge me  for  one  further  observation, 
that  we  must  presume  here  in  the  legis- 
lative department  of  the  Government 
that  the  men  in  the  executive  depart- 
ment of  the  Government  also  have  some 
regard  for  what  the  law  is.  I  have  an 
idea  that,  if  this  matter  is  traced  back. 
It  will  be  found  that  it  was  referred  to 
the  Attorney  General  for  his  opinion, 
and  that  he  ruled  on  it  before  the  Secre- 
tary of  Agriculture  signed  the  order. 

Mr.  THOMAS  of  Oklahoma.  The  Sen- 
ator is  correct,  as  I  am  advised.  Mr. 
Anderson  did  not  act  until  he  had  advice 
from  the  Attorney  General.  The  Attor- 
ney General  held.  I  am  advised,  that  this 
order  could  not  be  placed  in  effect  until 
it  was  approved  in  writing  by  the  Secre- 
tary of  Agriculture.  He  did  not  hold  that 
it  would  be  legal  if  he  approved  it.  but 
there  could  not  be  an  attempt  to  place 
it  in  effect  unless  it  had  the  written  ap- 
proval of  the  Secretary  of  Agriculture. 

Mr.  President,  I  might  ask  the  ques- 
tion. Where  did  Mr.  Bowles  get  his 
power  to  a.sk  the  OfiBce  of  OPA  or  the 
Secretary  of  Agriculture  to  promulgate 
and  put  into  effect  such  an  order  as  this? 
The  Congress  never  gave  it  to  him. 
There  is  no  law  upon  the  statute  books 
about  the  economic  i^tabilizer,  so  far  as 
I  know.  That  office  was  created  by  an 
Executive  order.  I  shall  not  go  into 
that.  The  courts  will  go  into  it  later  in 
all  probability. 

Mr.  President,  this  identical  question 
has  been  considered  by  the  Senate.  In 
1939.  some  7  years  ago,  the  then  Senator 
from  Iowa,  Mr.  Gillette,  introduced  a 
bill  in  the  Senate.  Senate  bill  831,  on 
January  19.  1939  and  it  was  referred  to 
the  Committee  on  Agriculture  and  Por- 
estr;-.  I  ask  permission  to  have  the  bill 
printed  in  the  Record  at  this  point. 

The  PRESIDEn^  pro  tempore.  Is 
there  objection? 

There  bemg  no  objection,  the  bill  was 
ordered  to  be  printed  in  the  Record,  as 
follows : 

S.  831 
A  bill   to  ame  id   the  Commodity  Exchange 
Act.  ha  amended,  to  authorize  the  Com- 
modity Exchange  Commission  to  regulate 
customer   margin   requlremeats. 

Be  it  enacted,  etc..  That  the  second  sen- 
tence of  section  4a  (1 )  of  the  Commodity 
Exchange  Act.  as  amended  (2  F.  C.  A.,  title 
7.  sec.  6a).  is  hereby  amended  to  read  as 
follows:  "For  the  purpose  of  diminishing, 
eliminating,  or  preventing  such  burden,  the 
Commission  shaill,  from  time  to  time,  after 
due  notice  and  opportunity  for  hearing,  by 
order,  proclaim  and  fix  the  customer  margin 
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ate  in  more  than  one  market  and  have  cus- 
tomers who  trade  in  various  commodltlfs. 
Aside  from  innumerable  Innocent  violations 
which  would  occur  under  the  proposed 
scheme  the  cost  of  enforcing  it  against  in- 
tentional violations  and  evasions  would  be 
enormous. 

The  bill  provides  that  the  rate  of  margin 
shall  be  fixed  "after  due  notice  and  oppor- 
tunity for  hearing."  This  is  necessary,  no 
doubt,  from  the  legal  standpoint.  If.  how- 
ever, margin  rates  are  to  be  fixed  in  terms 
of  percentages  of  the  closing  prices  of  the 
various  futures  during  the  preceding  calen- 
dar year,  It  follows  that  hearings  must  be  held 
and  margins  fixed  anew  each  year.  The  De- 
partment sees  no  advantage  in  such  proce- 
dure and  questions  the  desirability  of  at- 
tempting to  fix  margins  in  this  manner. 
Obviously,  a  margin  fixed  on  the  basis  of  past 
prices  may  or  may  not  be  proper  in  relation 
to  current  prices. 

The  bill,  being  an  amendment  to  the 
Commodity  Exchange  Act.  necessarily  re- 
stricts the  application  of  minimum  margins 
to  those  Important  agricultural  commodi- 
ties named  In  the  present  act.  If  customer 
margins  are  to  be  fixed  under  authority  of 
law,  it  seems  desirable  that  this  be  done  with 
respect  to  all  commodities.  Trading  will 
tend  to  center  In  those  commodity  markets 
in  which  the  margin  requirements  are  lowest. 
Such  markets  might  attract  more  trading 
than  is  necessary  or  desirable.  Conversely, 
the  markets  for  the  Important  agricultural 
commodities  covered  by  the  Commodity  Ex- 
change Act  might  suffer  by  lack  of  volume 
and  become  too  narrow  and  restricted  to 
serve  the  needs  of  hedgers. 

Because  of  the  objections  stated  herein  the 
department's  report  upon  bill  S.  831  is 
unfavorable. 

Upon  reference  of  this  matter  to  the  Bu- 
reau of  the  Budget,  as  required  by  Budget 
Circular  344,  the  Director  thereof  advised  the 
Department  of  Agriculture  under  date  of 
April  20,  1939,  that  there  would  be  no  objec- 
tion on  the  part  of  that  office  to  the  submis- 
sion to  Congress  of  this  report. 
Sincerely, 

P.  W.  Reichenderfe«, 

Acting  Secretary. 

Mr.  THOMAS  of  Oklahoma.  I  read 
the  last  paragraph  of  the  report: 

Because  of  the  objections  stated  herein  the 
departments  report  upon  the  bill  S.  831  is 
unfavorable. 

So  at  a  former  time  an  attempt  was 
made  to  raise  the  margin  requirements. 
The  Department  of  Agriculture  was 
against  raising  the  margin  requirements, 
and  submitted  an  unfavorable  report, 
and  as  a  result  the  subcommittee  never 
even  made  a  report  to  the  full  committee. 
The  bill  went  the  road  taken  by  so  many 
bills  introduced  in  Congress,  it  went  into 
a  pigeonhole  somewhere,  and  no  doubt 
it  is  still  there. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  MAYBANK.  Will  the  Senator  ad- 
vise us  who  was  the  Secretary  of  Agricul- 
ture at  that  time? 

Mr.  THOMAS  of  Oklahoma.  It  was 
Secretary  Wallace. 

Mr.  MURDOCK.  Mr.  President,  will 
the  Senator  yield  to  me? 

Mr.  THOMAS  of  Oklahoma.    T  yield. 

Mr.  MURDOCK.  I  do  not  want  the 
Senator  to  get  the  idea  that  I  take  the 
position  that  the  order  to  which  he  re- 
fers is  correct  or  that  it  is  based  on  law. 
My  position  is  simply  this,  that  I  think 
It  is  reasonable  for  us  to  infer  that  the 
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Secretary  of  Agriculture  sought  the  ad- 
vice of  the  Department  of  Justice  before 
he  acted.  But  I  am  taking  no  position 
either  one  way  or  the  other  as  to  the 
correctness  or  legality  of  the  order  which 
the  Senator  has  discussed. 

Mr.  THOMAS  of  Oklahoma.  Mr.  Pres- 
ident, after  the  Secretary  had  reported 
against  the  Gillette  bill,  the  subcommit- 
tee proceeded  to  hold  hearings — and  I 
exhibit  to  the  Senate  a  copy  of  the  hear- 
ings— on  a  bill  to  authorize  the  Commod- 
ity Exchange  Commission  to  require  the 
raising  of  margin  requirements.  These 
[exhibiting]  are  the  hearings  held  before 
the  subcommittee  of  the  Committee  on 
Agriculture  and  Forestry,  in  June  and 
July  1939. 

I  desire  to  call  attention  very  briefly 
to  a  few  sentences  from  the  testimony 
of  witnesses  who  appeared  before  the 
subcommittee.  I  call  attention  first  to 
the  statement  of  John  Lee  Coulter,  an 
economist.  Mr.  Coulter  at  one  time  was 
president  of  the  North  Dakota  State 
Agricultural  College.  For  a  number  of 
years  he  was  a  member  of  the  United 
States  Tariff  Commission.  This  is  what 
Mr.  Coulter,  after  arguing  against  the 
bill,  said: 

In  other  words,  futures  trading  has  an 
outstanding  function  in  the  attempt  to  ar- 
rive at  the  price  of  a  given  commodity  as  of 
a  certain  futures  date. 

Mr.  Coulter  approved  the  existence  of 
these  exchanges.  And.  Mr.  President,  if 
It  were  not  for  the  exchanges  there  would 
be  no  liquid  cotton  market  in  the  United 
States.  If  it  were  not  for  the  exchanges 
there  would  be  no  liquid  wheat  market 
In  the  United  States.  If  it  were  not  for 
the  exchanges  there  would  be  no  liquid 
market  of  any  kind  in  the  United  States. 
It  Is  the  exchanges  that  make  the  liquid 
market.  The  futures  market  controls  the 
spot  market.  The  spot  market  controls 
the  price  the  farmer  receives  for  his  cot- 
ton. The  spot  market  on  wheat  controls 
the  price  the  farmer  receives  for  his 
wheat  or  for  his  com,  or  for  his  livestock 
for  that  matter. 
I  quote  further  from  Dr.  Coulter: 
There  is  a  very  large  group  of  business  in- 
terested in  commodity  exchanges,  wholly  and 
solely  In  order  to  avoid  gambling  or  taking 
chances.  When  the  operator  or  manager  of 
a  country  elevator  buys  a  load  of  wheat  from 
each  of  ten  or  twenty  threshing  machines, 
and  during  the  day  takes  In  a  thousand  bush- 
els and  pays  cash,  he  does  not  know  what  the 
price  of  that  wheat  Is  going  to  be  when  It  Is 
loaded  on  the  car  and  delivered  at  t^»  termi- 
nal elevator,  and  be,  the  manager  of  the 
country  elevator  desires  to  avoid  taking 
chances.  Therefore  he  hedges  or  he  sells  a 
thousand  bushels  because  he  bought  a 
thousand,  and  he  does  not  want  to  risk  a 
change  In  price.  He  Is  certainly  not  gam- 
bling, but  he  is  trying  to  avoid  gambling. 

That  Is  the  reason  for  the  existence  of 
these  exchanges,  and  that  is  the  kind  of 
service  they  perform.  When  the  little 
merchant  in  the  United  States  buys  a  few 
bales  of  cotton  he  hedges  against  those 
bales  on  the  exchange.  He  knows  what 
he  pays  for  them.  At  the  same  time  he 
buys  them  he  sells  against  them,  so  his 
position  is  protected.  If  cotton  goes  up 
he  has  an  increased  price  of  spot  cotton 
to  remunerate  him.    If  the  price  goes 


down  his  hedge  protects  him  In  the  loss 
on  the  spot  cotton, 
I  read  further: 

To  all  of  that  group  the  exchange  serves 
an  Insurance  function  and  removes  chance 
for  him. 

Again  I  read  from  Dr.  Coulter,  who 
mentions  those  who  are  interested  in 
these  exchanges.  He  first  mentions  the 
farmer.  He  mentions  next  the  terminal 
elevator.  Next  he  mentions  the  miller. 
Next  the  baker.  Those  people  are  all 
interested  in  these  exchanges.  Each 
one  of  them  deals  in  grain.  In  order  to 
protect  himself  against  loss  when  he  buys 
a  certain  amount  of  fiour.  the  baker, 
when  he  buys  fiour  has  a  chance  to  go 
In  the  market  and  sell  a  hedge  against 
it  so  if  flour  goes  down  he  is  protected 
In  the  sale  of  the  product. 

Mr.  CONNALLY.  Mr.  President,  will 
the  Senator  j'ield? 

Mr.  THOMAS  of  Oklahomi.    I  yield. 

Mr.  CONNALLY.  Is  It  net  true  that 
this  is  not  a  profit-making  arrange- 
ment, but  is  purely  one  of  insurance? 
The  merchant  hedges  so  as  to  assure 
against  losing  any  money  but  he  will  not 
make  any  profit  either.  If  he  hedges 
he  will  not  make  any  profit.  He  will  not 
make  any  profit  either  way. 

Mr.  THOMAS  of  Oklahoma.  The  Sen- 
ator from  Texas  is  correct.  If  the  Sena- 
tor were  a  cotton  merchant  in  Texas, 
where  there  are  many  small  merchants, 
and  were  to  buy  tomorrow  100  bales  of 
cotton,  the  chances  are  he  would  pay  a 
certain  price  a  pound  for  the  hundred 
bales,  say,  25  cents  a  pound.  Then  to- 
morrow afternoon,  before  the  exchange 
closed,  he  would  sell  a  hundred  bales  on 
the  nearest  exchange  to  him.  He  paid 
25  cents  a  pound  for  his  cotton.  What- 
ever may  happen  to  it,  with  the  hedge 
his  position  is  fixed.  If  the  price  should 
go  to  30  cents,  then  he  would  have  5 
cents  profit,  but  would  have  5  cents  loss 
upon  his  hedge.  His  position  is  the  same 
If  cotton  goes  up  or  if  it  goes  down.  De- 
stroy these  exchanges,  and  where  is  the 
merchant,  where  Is  the  terminal  eleva- 
tor, where  is  the  cotton  gin,  where  is  the 
cotton  compress,  where  is  the  mill,  ^here 
is  the  large  wholesaler  who  buys  cloth  by 
the  hundreds  of  thousands  of  yards? 
They  are  all  left  without  any  protection 
whatever.  They  have  no  place  to  go  to 
protect  themselves. 

Mr.  President,  the  purpose  of  this  order 
Is  to  drive  the  price  of  cotton  down. 
Otherwise  it  would  not  have  been  Issued. 
If  it  drives  the  price  of  cotton  down  and 
at  the  same  time  drives  the  cotton  ex- 
changes out  of  existence,  then  where  will 
there  be  any  place  in  America  where  the 
cotton  merchant  or  anyone  connected 
with  the  cotton  industry  can  go  to  pro- 
test himself?  Where  could  he  go  for 
credit?  The  bank  would  not  loan  a  man 
money  unless  he  had  other  collateral.  As 
our  economic  system  is  now  operating, 
individuals  can  borrow  money  on  wheat, 
they  can  borrow  money  on  corn  or  on 
cotton,  because  the  banks  know  that 
those  commodities  are  liquid  every  day 
In  the  year.  A  man  dealing  in  wheat  can 
go  to  the  bank  and  borrow  the  money  he 
wants  If  he  is  a  good  businessman.  But 
if  these  exchanges  are  closed,  there  will 
be  no  opportunity  for  anyone  to  hedge. 


I  read  further  from  Dr.  Coulter's  testi- 
mony, and  I  shall  not  take  the  time  of 
the  Senate  very  much  longer: 

I  am  thinking  along  the  line  of  attempting 
to  steady  the  market  and  force  It  to  function 
In  the  Interest  of  the  general  welfare,  if  it  la 
going  to  function  at  all.  and  I  would  sav 
there  that  just  ht  a  Stat«  can  accomplish 
nothing  In  the  regulation  of  tbe  exchanges, 
even  the  Federal  Government  In  a  matter  of 
this  sort  would  accomplish.  I  think,  nothing 
by  requiring  a  margin  so  great  as  to  attempt 
by  that  to  put  the  futures  trading  out  of 
business,  because  I  think  It  would  merely 
drive  It  into  Montreal.  Toronto,  Winnipeg. 
London,  Paris,  or  some  place  else,  and  we 
would  not  only  have  accomplished  nothing 
except  driving  It  out  of  this  country,  but  it 
would  then  be  beyond  our  supervision. 

If  the  exchanges  were  driven  out  of 
business,  as  I  stated  a  while  ago.  there 
would  be  no  place  In  America  where  bu.<;i- 
nessmen  could  protect  themselves.  The 
exchanges  would  still  be  operating  In 
Canada.  They  might  still  be  operating 
in  Mexico,  or  some  other  country.  So  If 
we  drive  the  exchanges  out  of  America, 
there  Is  nowhere  else  in  this  country 
where  these  businessmen  can  protect 
themselves.  If  they  protect  themselves, 
it  will  be  in  some  other  country — in  Can- 
ada in  all  probability,  or  In  some  other 
neighboring  country.  If  that  .should 
happen,  a  very  large  amount  of  reve- 
nue would  be  lost  lo  our  Federal  Treas- 
ury, and  the  revenue  would  go  to  some 
other  country,  and  would  not  serve  to 
help  pay  the  expenses  of  this  Nation. 

Dr.  Coulter  states  further: 

Therefore,  personally,  I  am  not  In  harmony 
in  my  thinking  with  those  who  would  merely 
use  this  as  a  device  to  raise  margins  In  order 
to  put  the  exchanges  out  of  business  or  to 
drive  them  Into  other  coxintrles. 

I  shall  not  pursue  Dr.  Coulter's  testi- 
mony further.  I  wish  to  refer  to  one  or 
two  other  witnesses  briefly. 

Another  witness  who  appeared  before 
the  subcommittee  was  Bernard  A.  Smyth. 

Mr.  Smyth  was  formerly  of  Omaha, 
Nebr.  He  now  resides  In  Washington. 
He  is  a  former  member  of  the  Omaha 
Grain  Exchange,  and  former  District  of 
Columbia  manager  of  E.  A.  Pierce  b  Co.. 
a  member  of  the  New  York  Stock  Ex- 
change. He  is  a  former  member  of  the 
board  of  the  Gallatin  Institute  of  Applied 
Economics.    Mr.  Smyth  said: 

I  will  not  go  Into  the  question  of  the  eco- 
nomic value  of  speculation,  but  I  dare  say.  tn 
all  fairness,  that  speculation  as  a  part  of  the 
present  system,  has  aided  the  farmer  as  much 
as  it  has  Injured  him.  And  that  the  futures 
market  as  such— that  Is.  hedging  and  specu- 
lation— Is  a  fundamental  and  a  necessary 
operation  of  the  present  system. 

Mr.  YOUNG.  Mr.  President,  will  the 
Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  YOUNG.  I  think  there  is  one 
point  which  the  Senator  has  not  brought 
out  very  clearly,  and  that  Is  this:  In  my 
home  market  wheat  is  now  selling  at 
$1.54  a  bushel.  If  I  went  there  tomorrow 
morning  and  sold  5.000  bushels,  the 
operator  would  Immediately  *ire  Min- 
neapolis and  sell  5.000  bushels.  If  he 
could  not  hedge,  he  would  discount  my 
wheat  10  or  15  cents  a  bushel  to  insure 
his  coming  out  whole.    In  other  words. 
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If  he  could  not  hedge,  the  elevator  man 
would  take  an  extreme  discount. 

Mr.  THOMAS  of  Oklahoma.  The 
Senator  is  exactly  right.  Everyone  who 
deals  in  grain  knows  that  to  be  the  truth. 
If  we  destroy  the  national  market,  if  a 
farmer  wishes  to  sell  something  he  must 
first  find  someone  who  has  the  money  to 
buy  it.  and  someone  who  wants  it. 
"^*^hen  he  finds  that  person,  he  takes  what 
i$\e  man  who  has  the  money  will  give  him 
■for  It. 

-    Mr.  MAYB.^NK.     Mr.  President,  will 
the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.     I  yield. 

Mr.  MAYBANK.  I  merely  wish  to  say 
that  the  able  Senator  from  North  E>a- 
kota  is  eminently  correct  with  respect  to 
grain.  I  appreciate  his  remarks.  The 
same  thing  applies  to  cotton.  In  the 
South  most  of  the  cotton  is  sold  on 
Thursday,  Friday,  and  Saturday,  because 
<5h  Monday.  Tuesday,  and  Wednesday,  in 
the  fall  of  the  year,  as  the  distinguished 
chairman  of  the  Committee  on  Agricul- 
ture and  Forestry  knows,  the  farmers 
are  picking  cotton.  They  sell  it  over  the 
'-  week  end.  If  there  were  no  exchanges 
I  do  not  know  what  would  happen  to 
the  farmers. 
f  Mr.  THOMAS  of  Oklahoma.  Mr. 
President.  I  shall  not  detain  the  Senate 
much  longer.  To  me  this  is  a  very  im- 
portant matter,  and  I  wish  to  make  a 
record. 

I  again  quote  from  Mr.  Smyth: 

In  conclusion  Bpeculallon  Is  fundamental 
to  our  present  economic  order  of  society  and 
business,  because  It  arises  from  the  Inevitable 
risk  and  the  It.herent  vicissitudes  of  all  In- 
dustry and  trade.  It  usually  Intervenes  to 
adjust  present  prices  to  future  but  seemingly 
probable  values. 

Mr.  Smyth  further  stated: 

I  further  stated  that  when  margins  are  In- 
creased the  tendency  Is  to  reduce  the  num- 
ber of  traders  and  thereby  curtail  activity, 
which  results  In  wider  spreads  between  bid 
and  ask  prices  I  she  uld  have  added  that  as 
margins  are  Increased,  the  bulk  of  the  specu- 
lative trading,  at  least  theoretlcaUy.  is 
thrown  or  placed  In  the  hands  of  the  mon- 
eyed group. 

That  Is  what  this  economist  says.  As 
^\i  restrict  trading,  prices  are  inclined  to 
fall.  As  we  restrict  trading,  it  is  limited 
to  those  who  can  afford  it.  the  moneyed 
class. 

Quoting  again: 

The  actlvieiea  of  the  ({roup,  without  the 
resistance  or  interposing  of  the  many  small 
traders,  who  collectively  absorb  large  quan- 
titlM  In  both  sides  of  the  market,  wiU  not 
only  tend  to  increase  the  likelihood  of  siz- 
able fluctuations  in  the  price  level,  but  gives 
.more  power  of  control  to  the  privileged  ones 
who  hare  been  in  the  past  accused  and  found 
guilt;  of  manipulations. 

This  order  provides  that  a  man  may 
hedge  for  a  minimum  amount  of  money. 
That  Is.  a  man  may  sell  on  the  exchanges 
for  a  smaller  amount  of  money.  I  think 
the  hedging  transactions  are  now  alxjut 
to  be  increased,  so  that  when  fall  comes. 
as  my  friend  from  Mississippi  knows  is 
true  in  his  State,  and  my  friend  from 
South  Carolina  knows  is  true  in  his 
State,  the  farmers  will  take  their  cotton 
to  the  market.  The  men  who  buy  the 
cotton  want  to  hedge.  They  can  hedge 
for  a  minimum  amount  of  money.  In 
other  words,  they  can  sell  for  a  minimum 
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amount  of  margin, 
must  buy  the  cottqn 
a  hundred  bales, 
puts  a  premium  o 
cotton   down,   and 
who  want  to  keep 

Mr.  MAYBANK 
the  Senator  yield? 

Mr.  THOMAS  o 

Mr.  MAYBANK. 
Inently    correct, 
want  to  buy  so 
cloth  for  December 
eries  next  season 
a  contract  to 
they  are  trying  to 
price  of  cotton  goe  5 
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buy  cot'.on  more  c 
one  puipose  only 
price  control  on 

Mr.   THOMAS 
Congress  wishes 
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into  effect  next 
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do  not  know  what 
take,  if  any,  to 
the  order  does  go 
exchanges  make 
will  presumably  be 
sire  to  purchase  co 
will  have  to  put  ui  1 
to  buy  a  100-bale 
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be  sold  at  a 
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Mr.  President, 
and  has  not  been 
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much  money  for 
a  pound  of  cotton 
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years  the  cotton 
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tradicted. 

I  ask  unanimou 
the  Record  at  th 
which  demonstrates 
assertion. 

There  being  no 
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as  follows: 
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the  laborer  receives 
bis  work  In  producing 
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At  the  present  price 
per  pound — the  grower 
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Oklahoma.     If  the 
countenance  a  sys- 
by   dictators  who 
ise  what  I  have  called 
it  has  an  oppor- 
and  let  this  order  go 
der  is  issued  to  go 
If  nothing  is 
effect  next  Tuesday, 
the  exchanges.    I 
legal  steps  they  will 
protect  themselves.    If 
nto  effect,  and  if  the 
defense,  the  order 
egal.    Those  who  de- 
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$50  a  bale,  or  $5,000 
( ontract. 
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cost,  and  it  costs 
\«(|hat  will  be  the  effect 
rket?    The  effect  will 
3owles  intends  his  or- 
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•n. 
has  been  shown — 
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In  1930.   1931,   1932. 
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statenlent  has  not  been  con- 
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the  truth  of  that 
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HOtm 


for  10  cents  per  pound, 
10  cents  per  hour  for 

the  cotton, 
sell    for    20    cents    per 
would  receive  only  20 
labor. 

of  cotton — 18  cents 
receives  16.12  cents 


The  following  analysis  of  receipts  and  ex- 
penses demonstrates  the  stated  tacts: 

1.  Average  yield  of  lint  cotton  per  acre.  10- 
year  period  (191&  28)— Authority:  Agricul- 
tural Statistics,  1940.  page  109,  162  pounds. 

2.  Average  yield  cottonseed  per  acre— Note: 
Double  the  weight  of  lint  cotton.  324  pounds. 

3.  Average  number  hours  of  human  labor 
necessary  to  produce  1  acre  of  cotton,  85 
hours. 

4.  If  It  takes  85  hours  of  human  labor  to 
prepare  the  soil,  plant,  cultivate,  pick,  and 
market  1  acre  of  cotton,  then  we  secure  the 
following  results: 

5.  By  dividing  the  average  amount  of  lint 
cotton  produced  per  acre  (162  pounds)  by 
the  total  number  of  hours  (85),  we  find  that 
each  hour  produces  lint  cotton  to  the 
amount  of  1.9  pounds. 

6.  By  dividing  the  average  amount  of  cot- 
tonseed produced  per  acre  (324  pounds)  by 
the  total  number  of  hours  (85) ,  we  find  that 
each  hour  produces  cottonseed  to  the  amount 
of  3  81  pounds 

7.  The  average  price  of  spot  cotton  at  the 
10  designated  markets  on  October  20,  1941, 
was  $0  16  per  pound. 

8.  The  price  of  cottonseed  on  October  20, 
1941,  was  $50  per  ton. 

Recapitulation 

RETURNS 

Cents 
1    hour   human    labor     produces     1.9 
pounds   of  cotton  lint  at   16  cents 

per  pound   (see  5  and  7  above) 30  40 

1  hour  human  labor  produces  3.81 
pounds  of  cottonseed  at  $50  per  ton 
or  2.5  cents  per  pound 9.52 

Total  returns  for  1  hour  human 

labor 39.  92 

EXPENSES 

Expense — Ginning  at  $7  per  bale  (500 
pounds)  or  14  cents  per  pound:  1.9 
pounds  at  1.4  cents  per  pound 2  66 

Expense — Fertilizer  at  average  cost  1 
cent  per  pound  of  lint:  1.9  pounds  at 
1   cent   per  pound 1.90 

Expense — Poison  at  average  cost  1.64 
cents  per  pound  of  lint:  1.9  pounds 
at  1.64  cents 3.11 

Total    expense.. 7  67 

Total  return  per  hour  of  labor 39.92 

Total  expense 7.67 

Net  return 32.25 

Landlord's    share — one-half    of    32,25 

cents,  or 16.12 

Labor's  share — one-haJf  of  32.25  cents. 

or per  hour..  16.12 

Mr.  THOMAS  of  Oklahoma.  In  the 
hearings  on  the  parity  formula  this  ques- 
tion was  gone  into  rather  thoroughly. 
I  exhibit  to  the  Senate  the  hearings  on 
the  formula  for  determining  parity 
prices.  Those  hearings  were  held  on 
Senate  Resolution  117.  This  volume 
(exhibiting!  is  part  2  of  the  hearing.s, 
which  were  held  in  the  months  of  July, 
August,  September,  and  October  of  1941. 
The  hearings  are  printed  in  the  volume 
which  I  hold  in  my  hand.  On  page  488 
will  be  found  the  formula  which  the 
economists  have  worked  out,  which 
demonstrates  that  the  price  which  the 
farmer  receives  for  1  pound  of  cotton  is 
the  exact  amount  which  he  receives  for 
1  hour  of  labor. 

Mr.  Bowles  approved  an  increase  of 
18 ',2  cents  an  hour  for  industrial  labor. 
Another  branch  of  this  Government,  the 
Department  of  Labor,  is  supporting  the 
amendment  pending  in  this  bill,  raising 
the  minimum  wage  from  40  cents  an 
hour  to  65  cents  an  hour;  and  yet  an 
effort  Is  being  made  to  drive  down  the 
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price  of  cotton,  which  means  the  hourly 
wage  of  the  cotton  growers  of  this  coun- 
try, belovf  what  it  is  tonight.  Tonight 
spot  cotton,  the  staple  brand  of  seven- 
eighths  cotton,  is  selling  for  26  or  27 
cents  a  pound.  So  the  man  who  has 
raised  spot  cotton  of  the  standard  brand 
of  seven-eighths  inch  staple,  tonight  gets 
less  than  27  cents  a  pound  for  his  cotton, 
which  means  that  this  fall  when  he  pro- 
duces a  crop,  if  the  price  remains  where 
It  now  Is,  he  will  receive  only  27  cents 
an  hour  as  wages  for  the  work  he  has 
done.  How  can  a  man  in  an  agi-lcultural 
State  produce  his  cotton  and  remain 
quiet  when  an  order  of  this  kind  is  placed 
before  his  face,  and  yet  make  no  objec- 
tion to  the  enforcement  of  the  order? 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  THOMAS  of  Oklahoma.     I  yield. 

Mr.  LANGER.  Do  the  hearings  show 
how  much  of  the  cotton  is  actually  de- 
livered and  how  much  of  it  is  phantom 
cotton  in  which  the  gamblers  speculate? 

Mr.  THOMAS  of  Oklahoma.  Mr. 
President,  the  record  shows  from  day  to 
day  how  much  cotton  is  delivered  and 
how  much  cotton  the  speculators  deal  in. 
This  order  will  affect  approximately  two 
and  one-half  million  bales  of  cotton; 
there  is  that  much  of  an  open  interest  on 
the  exchanges  of  the  United  States  to- 
night. Someone  sold  those  bales  of  cot- 
ton; and  when  they  are  sold  there  must 
be  someone  to  buy  them.  That  means  the 
open  interest.  So  tonight  there  are  citi- 
zens of  this  country  or  of  other  countries 
who  have  short  interests  in  the  cotton 
market  to  the  extent  of  approximately 
two  and  one-half  million  bales.  If  this 
order  becomes  effective  and  if  it  does 
what  Mr.  Bowles  thinks  it  will  do — 
namely,  drive  the  price  of  cotton  down 
1  cent — that  will  amount  to  $5  on  a  bale 
of  cotton.  Multiplying  two  and  one-half 
million  bales  by  $5,  will  .s"how  the  amount 
of  profit  which  the  short  interests  will  get 
as  a  result  of  a  1-cent  drop  in  the  price 
of  cotton.  If  the  drop  in  the  price  should 
be  2  cents,  that  would  amount  to  a  de- 
crease of  $10  in  the  price  of  a  bale  of 
cotton.  So  we  can  see  Just  how  much 
profit  the  speculators  who  are  on  the 
short  side  will  get. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  MAYBANK.  I  should  like  to  say 
to  the  Senator  that  a  question  has  been 
asked  as  to  how  much  interest  the  gam- 
blers have.  I  wish  to  say  that  the  Wall 
Street  gamblers  or  other  gamblers  will 
not  be  very  much  affected,  because  it  is 
not  very  much  trouble  for  them  to  go 
down  to  the  National  City  Bank  or  the 
Guaranty  Trust  Co.  or  the  Chase  Na- 
tional Bank  or  the  Manhattan  Bank  or 
some  other  bank  in  the  city  of  New  York 
and  obtain  the  money  they  need  for  their 
margins.  The  one  who  will  be  hurt  will 
be  the  crossroads  merchant  or  the  small 
farmer  or  the  small  cotton  glnner.  He 
is  the  one  who  will  be  the  worst  hurt 
when  the  fall  comes. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  further  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LANGER.  I  think  the  Senator 
from  South  Carolina  said  the  cotton 
farmer  sold  his  cotton  months  ago. 


Mr.  MAYBANK.  That  is  correct.  I 
also  said  the  cotton  farmer  would  be  the 
one  who  would  be  the  worst  hurt  when 
the  fall  comes. 

Mr.  THOMAS  of  Oklahoma.  Mr. 
President,  let  me  clarify  this  matter.  If 
this  order  goes  into  effect,  the  man  who 
holds  cotton  will  lose  $5  or  $10  a  bale. 
The  man  who  has  sold  the  cotton  short 
will  gain  $5  or  $10  a  bale.  Those  who 
wish  to  do  that  for  the  speculator  and 
help  him  in  that  way  are  at  liberty  to 
take  that  side. 

As  for  me.  I  am  on  the  other  side.  I 
wish  to  see  the  price  of  cotton  go  up.  I 
am  in  favor  of  high  prices  for  cotton — 
not  because  I  want  high  prices,  but  t>e- 
cause  high  prices  must  come.  I  shall  not 
take  the  time  of  the  Senate  to  amplify 
that  statement  to  any  great  extent;  but 
we  cannot  service  the  national  debt  or 
pay  for  the  National  Army  or  take  care 
of  the  returning  veterans  or  meet  the  na- 
tional budget  on  a  low-price  level.  We 
cannot  possibly  do  it  on  the  present 
price  level. 

Mr.  McMAHON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.     I  yield. 

Mr.  McMAHON.  How  high  does  the 
Senator  want  prices  to  be? 

Mr.  THOMAS  of  Oklahoma.  I  want 
them  to  be  just  as  high  as  they  have  to 
be  in  order  to  keep  this  country  a  going 
concern. 

Mr.  McMAHON.  How  high  would  the 
price  of  cotton  be  at  that  time? 

Mr.  THOMAS  of  Oklahoma.  Mr. 
President.  I  shall  answer  the  question. 
After  the  last  war.  cotton  sold  for  44 
cents  a  pound.  Tonight  the  price  is  26 
or  27  cents  a  pound — scarcely  half  of 
what  it  was  after  the  la.st  war.  After 
the  last  war  it  took  the  Republican  ad- 
ministration 6  years  to  decide  just  where 
the  price  level  should  be  placed.  That 
was  done  in  1926. 

We  cannot  tell  now  where  the  price 
level  must  be.  I  am  not  a  seer,  but  it 
is  my  judgment  that  prices  must  edge 
up  to  the  point  where  the  people  can 
make  suflBcient  money  to  enable  them  to 
pay  the  taxes  which  are  necessary  in 
order  to  keep  this  Government  a  going 
concern.  If  they  do  not.  we  cannot  pay 
the  interest  on  the  bonds  and  the  bonds 
cannot  be  paid,  and  the  country  must 
go  into  default  and  repudiation. 

I  am  not  an  inflationist.  I  am  in  favor 
of  raising  the  price  level  to  the  point 
where  it  must  be.  I  do  not  want  to  take 
an  atom  of  wealth  from  any  bondholder 
in  the  world.  That  will  not  be  done 
with  my  consent.  I  want  the  bondhold- 
ers to  get  every  bit  of  value  they  can  for 
all  the  bonds  they  hold.  But  if  the  price 
level  is  placed  so  low  that  the  people 
cannot  make  suflBcient  money  to  enable 
them  to  pay  taxes  which  are  necessary 
to  pay  the  interest  and  to  pay  for  the 
bonds,  then  what  will  happen?  That  is 
my  position.  I  should  like  to  have  some- 
one controvert  it  if  he  can. 

Mr.  President,  I  have  received  hun- 
dreds of  letters  and  many  telegrams  with 
respect  to  this  matter,  llie  commis- 
sioners and  directors  and  secretaries  of 
agriculture  of  the  various  States  from 
whom  I  have  heard  are  against  this  re- 
quirement. I  hold  in  my  hand  two 
rather  typical  telegrams,  one  from  the 


commissioner  of  agriculture  of  the  State 
of  Texas,  Mr.  J.  E.  McDonald.  I  shall 
ask  unanimous  con.'ient  to  have  that  tele- 
gram, in  which  Mr.  McDonald  takes  a 
position  against  the  propa«;ed  order, 
printed  at  this  point  in  the  Record  in 
connection  with  my  remarks,  and  I  also 
shall  ask  unanimous  con.sent  to  have 
printed  in  the  Record  a  telegram  which 
I  have  received  from  the  commissioner 
of  agriculture  of  the  State  of  Georgia, 
Mr.  Tom  Linder.  I  shall  ask  unanimous 
consent  that  they  be  printed  in  the  Rec- 
ord without  being  read. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LANGER.  Would  the  Senator 
mind  reading  the  telegrams?  I  am  espe- 
cially anxious  to  hear  the  Linder  tele- 
gram read. 

Mr.  THOMAS  of  Oklahoma.  Mr. 
President,  I  ask  unanimous  consent  that 
the  telegrams  may  be  read  by  the  clerk, 
at  the  de.«;k. 

The  PRESIDENT  pro  tempore.  With- 
out ob.iection.  the  telegrams  will  be  read. 

Mr.  OMAHONEY.  Mr.  President,  will 
the  Senator  yield  to  me,  to  permit  me 
to  propound  a  request  for  a  unanimous- 
consent  agreement? 

Mr.  THOMAS  of  Oklahoma.  I  shall 
do  .so  after  the  telegrams  are  read. 

The  legislative  clerk  read  as  follows: 
ATLANTA.  Ga.,  March  14,  1946. 
Senator  Elmbi  Thomas.  Chairman, 
Senate  Agriculture  Committee, 

Senate  Office,  Washington,  D.  C. 

The  Bowies'  weevil  again  stabs  the  fanner 
In  the  back  and  attempts  to  reduce  farm 
producton  at  the  most  critical  hour  of  our 
country's  history. 

As  long  as  national  and  International  In- 
terests could  maintain  a  bear  market  on 
cotton  exchanges  It  was  all  right  with  the 
Bowies'  weevil  and  the  board  for  bears  to  de- 
press the  price  of  cotton  regardless  of  how 
small  the  margin  required  on  the  exchanges. 

The  day  that  natural  economic  conditions 
forces  the  price  of  cotton  a  few  cents  higher 
Immediately  the  Bowles'  weevil  and  the  ad- 
ministration pretend  to  see  the  need  to  r«?- 
qulre  large  margins  on  exchanges.  Of  course. 
It  is  simply  another  way  to  put  a  celling  on 
American  cotton.  It  Is  a  subterfuge  and  a 
fraud  on  the  American  farmer  and  will  reach 
out  to  embrace  all  American  farmers  whose 
commodities  are  quoted  on  futures  ei- 
changes. 

To  preserve  the  life  of  the  Bowles'  weevil 
organization,  commonly  spoken  of  as  OPA, 
Is  m  the  same  category  as  preserving  the  life 
of  the  boll  weevil,  the  com  weevil  and  all 
other  Insect  pests. 

The  question  now  bolls  down  to  one  Issue — 
Is  It  more  important  to  preserve  arbitrary 
Government  controls  or  more  important  to 
preserve  America? 

It  Is  Impossible  to  keep  arbitrary  controls 
without  finishing  the  destruction  of  America. 
Such  arbitrary  and  unjust  action  of  the  OP.\ 
makes  the  complete  elimination  of  OPA  Im- 
mediately necessary. 

Tom  Linder 


AtTSTiN,  Tex.,  March  14,  J946. 
Senator  Elmer  Thomas. 
Senate  Office  Bulldtng, 

Washington,  D.  C: 
The  suggestion  and  demand  of  Chester 
Bowles  that  cotton  exchanges  require  addi- 
tional 2-cents-per-pound  margin  for  each 
1-cent  advance  in  the  price  of  cotton  Is  un- 
fair to  the  American  cotton  grower  and  cot- 
ton merchant.  The  war  Is  over,  and  Chester 
Bowles  18  wholly  without  authority  to  make 
such   demand.     His   action   thows   to   wliat 
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extent  wartime-created  Government  bureaua 
will  go  In  peacetime  If  the  Congress  will  per- 
mit. For  a  century,  cotton  exchanges  have 
provided  faculties  for  marketing  cotton,  and 
ChMter  Bowles'  margin-increase  demand  will 
tmpatfe  and  impair  the  functions  of  cotton 
exchanges  approved  and  successfully  used  by 
cotton  farmers  and  cotton  merchants.  Ches- 
ter Bowles'  latest  demand  Is  a  clean-cut  dem- 
onstration of  communistic  dictatorship  func- 
tioning through  Oovernment  bureaus,  and 
the  American  people  are  waiting  to  see  how 
long  their  Congress  will  tolerate  Interference 
with  free  enterprise  and  democratic  principles 
established  by  our  forefathers.  I  respectfully 
urge  that  the  Senate  Agricultural  Committee 
Immediately  arrange  for  a  hearing  on  Chester 
Bowles'  demand  for  cotton  margin  Increase. 

J.  E.  McDonald. 
Texas  Commiasxoner  of  Agriculture. 

Mr.  THOMAS  of  Oklahoma.  Mr.  Pres- 
ident. I  ask  unanimous  consent  to  have 
printed  In  the  Ricord  at  thl."^  point  as  a 
part  of  my  remarks  a  news  item  appear* 
Intr  recently  in  the  American  Banker,  It 
l.H  under  a  Ba<(ton,  Mass..  date  line,  and 
the  title  of  it  is  "Price  Controls  Drive 
Cotton  From  World  Marketi,  Says  Bank." 
The  flritt  paragraph  reada  as  follows: 

Tht  Plrat  National  Bank  of  Botton,  In  the 
eurrvnt  laaue  of  ita  New  liiKland  Lftter,  take* 
iMiue  with  people  who  umt  a  continuance  of 
Odvrriiinfiit  price  nxlni  and  subaldlM.  and 
cUm  the  rcaulta  nf  the  prlre*roiUriil  pulley  as 
It  MfTrrta  cotton. 

Mr.  Prriident.  I  n.^k  that  the  entire 
article  be  printed  in  the  Rkcurd. 

There  brine  no  objection,  the  article 
was  ordered  to  be  printed  In  the  Ricord. 
ai  follows: 

r«icc  coirnMia  Daivi  cotton  ranM  woru> 

MARKrra,  SAVS  RANK 

iBBToif.  Marr  — Tlie  riTNi  Nntional  Bank  of 
■ORton  In  the  current  laaue  of  lu  New  Sn|« 
land  letter,  takes  laaiie  with  people  who  urye 
R  ruiitinURnoe  of  Oovernment  price  niiing  and 
BUtMidles.  and  cltmi  the  reaulta  of  the  price* 
runt  ml  policy  as  It  RlTecla  cotton, 

Under  the  AmrriruM  price  umt)rrllH,  the 
letter  M)rs.  the  ptuductlon  of  foreiKn  cotton 
hae  been  greetljr  stimulated  to  the  detriment 
of  American  cotton  fimwera.  The  letter  also 
refers  to  the  Iorr  of  American  nnlshed  goods 
merket  Rbroad.  but  poinu  out  thRt  this  waa 
due  partly  to  the  disruption  caused  by  war. 
The  letter  warris  that  due  to  the  continue* 
tlon  of  the  administration's  price-support 
policy  a  virtual  elimination  of  our  mills  from 
the  cotton  goods  export  market  Is  possible. 

Mr.  THOMAS  of  Oklahoma.  I  also 
ask  to  have  printed  In  the  Record  at  this 
point  an  editorial  entitled  "They  Always 
Blame  the  Farmer"  from  the  Norman 
Transcript  of  Norman.  Okla. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  In  the  Rkcoro, 
M  follows: 

THVT    ALWATR   RLAMI   THX    FARMIR 

When  the  steel.  RUtomoblle.  electrical,  and 
other  workers  were  demanding  higher  pay  a 
few  months  back,  the  administration  In 
Washington  openly  endorsed  their  proposal, 
up  to  18 'i  cents  an  hour. 

And  when  Industry  contended  It  could  not 
grant  such  demands  without  increases  In 
prtce«.  the  administration  went  right  along 
and  granted  Increases  fur  steel,  automobiles, 
and  many  other  products.  Higher  prices  for 
shirts,  dresses,  and  other  articles  of  clothing 
alao  have  been  granted. 

Farmers  are  among  those  who  wUI  have 
to  pay  these  higher  prices.  But  when  friends 
of  farmers  in  Congress  call  attention  to  that 
and  propoM  that  the  farmer  be  given  higher 
prices  for  his  pnxtucts.  the  OPA  and  other 
administration  spokesmen  in  Wiahlngton  are 


highly  outraged.    It 
cost  of  food.    What 
do  anyhow,  they  shoi|t 
Inflation? 

The  Inflation  splr^ 
yonder  when  sky 
war  work.    It  was 
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world. 


would  mean  Increased 
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.en  a  big  boost  by  the 
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Mr.     THOMAS 
President.  I  now 
ment  which  I  ask 

The  PRESIDENir 
amendment  will  be 
tlon  of  the  Senate 

The  Legislative 
place  it  is  propo.se 
new  section; 

Sic.  — ,  In  order 
the  producers  nt  fan& 
or  agency  of  the  Oofern 
Ihority  to  Interfere 
Rliering  or  nxing 
the  purchnae  or  aals 
nt  any  commodity 
business  in  the  Uni 


of    Oklahoma.      Mr. 

forward  an  amend- 
0  have  read. 

pro  tempore.  The 
read  for  the  Informa- 


Mr,    THOMAS 

Presldrnt.   under 
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In  the  Depart  ment 
ever,  the  eomrnod 


of  Agriculture.  Ihr 
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present  time  then 
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Is  to  be  blamed  for 
started.     It  Is  a  queer 


|[;lerk.    At  the  proper 
to  add  the  following 

1 11  protect  the  Income  of 

cuminodltles  no  ofBcial 

ment  shall  have  RU* 

llrectly  or  indirectly.  In 

nrgln  requirements  on 

of  any  farm  commodity 

( xchsnga  licensed  to  do 

t^d  StRtes. 

of    Oklahoma.      Mr. 

he  existing  law  tht 
Department  of  Agr  culture  does  not  have 
the  power  to  interfere  with  margins. 
The  SBC  has  no  power  whatever  over 
commodity  exchar  ges.    The  only  power 


I  lai  given  to  control 

II  iges  has  been  vested 
of  Agriculture.   How- 

liy-exchanue  law  does 
not  give  any  p<<r.<t(  n  in  the  Department 
of  Auriculturr.  mrf,  even  the  Secretary 
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abling him  to  direc  L  exchanges  to  do  this, 


so  far  as  maritlnal 
;onccrned, 
not  take  efTect  until 


next  Tuesday.  I  r(  for  to  the  order  which 
was  approved  by  Mr.  Anderson  under 
protest.  I  know  t  lat  to  be  true,  unless 
he  changed  his  n  ind  after  I  talked  to 
ig.  If  it  is  sought  to 
t  will  be  contested  in 


the  courts.  I  do  r  ot  know  what  will  be 
the  effect  of  the  nrder.  I  think  it  will 
drive  down  the  p  ice  of  cotton.  Inas* 
much  as  it  will  be  contested  in  the  courts, 
and  we  shall  knoiv  within  a  few  days 
what  will  be  the  ?ffect  of  the  order,  I 
shall  not  ask  the  I  enate  tonight  to  vote 
on  the  amendmen  .  But.  Mr,  President. 
I  serve  notice  that  if  the  order  Is  placed 
Into  effect,  and  If  it  is  sustained  by  the 
courts,  when  the  measure  providing  for 
the  extension  of  tl  e  OPA  law  comes  be- 
fore tho  Sonuto  I  itliall  submit  an  ^mond* 
ment  repealing  the  order,  and  taking  the 
assumed  power  avray  from  any  agency 
or  person  connected  with  this  Oovern- 
ment. 

Mr.  CONNALLYl  Mr  President,  had 
th«  Senator  contci  nplated  adding  to  hU 
amendment  the  vacation  of  any  existing 
order?  I  do  not  su  rgest  that,  but  I  think 
It  is  worthy  of  coi  sideratioo. 


Mr.  THOMAS  of  Oklahoma.  Mr. 
President,  it  is  obvious  that  in  order  to 
get  a  vote  tonight  we  shall  have  to  have 
the  presence  of  a  quorum.  I  should  like 
to  see  the  courts  pass  on  the  question 
involved,  which  is  now  before  the  public. 
If  the  effect  of  the  order  is  unfavorable 
to  the  farmer,  as  I  think  it  will  be,  and 
if  the  courts  sustain  it,  when  the 
measure  providing  for  the  extension  of 
the  OPA  law  comes  before  the  Senate 
and  I  am  here,  I  shall,  as  I  have  already 
said,  submit  an  amendment  to  repeal  the 
order  and  abolish  the  power  which  may 
be  in  the  hands  of  any  one  to  control 
margins. 

With  that  statement,  Mr.  President. 
I  shall  not  offer  the  amendment  at  this 
time. 

Mr.  President.  I  ask  unanimous  con- 
sent Lo  have  printed  in  the  Record  as  a 
part  of  my  remarks  a  copy  of  the  broad- 
cast by  Fulton  Lewis.  Jr.,  last  night. 

There  being  no  objection,  the  broad- 
cast was  ordered  to  be  printed  In  the 
Ricord,  as  follows: 

Now,  there  has  heppened  here  in  Washing- 
ton todRy  a  thing  thRt  is  so  fRr  rtRchlng  in 
Its  ImportRnre,  and  which  strikes  so  deeply 
Rt  the  basic  morality  of  your  National  Gov- 
ernment, that  It  deicrveR  very  partlcuiRr  Rt- 
tention,  and,  therefore.  I  hope  that  you'll 
listen  with  the  utmost  csre  to  whet  I'm  going 
to  tell  you  from  here  on, 

I  might  mention  to  begin  with  thet  I  hRve 
been  Rsked  tens  of  thoiuiRnds  of  titnes,  over 
the  country  end  by  mall,  by  people  who  are 
dlBsntlafled  with  aums  of  the  thlnga  that  hap- 
pen in  government,  "What  can  I  do  about 
It?"  By  way  of  a  apeclflo  Rhiwer,  this  U 
one  of  the  thingR  thst  would  seem  to  deserve 
your  flrat  priority  Rttentlon. 

It  Involves  R  question,  the  merits  or  de- 
merits nf  which  have  nothing  whstsoever  to 
do  with  the  case.  The  Kmnotnlo  BtRbltiaR- 
tlon  Director.  Mr.  Cheater  Bowles,  yeeterdey 
laaued  an  order  Increasing  the  margin  re* 
quircmonts  on  the  future  buying  of  cotton- 
In  other  words,  sn  Individual  who  wants  to 
buy  future  cotton  in  the  commodity  ex- 
chnngea.  will  under  this  order,  have  to  put 
up  a  larger  amount  of  capital  than  he  put 
up  before.  In  order  to  buy — on  margin— the 
same  emount  of  cotton.  The  purpose  of  that 
Is  to  try  to  push  down  the  price  of  cotton  to 
the  farmer,  and  It  may  or  may  not  prove 
effective.  It's  entirely  aside  from  the  point 
as  to  whether  It  will  do  so  or  will  not  do  so; 
It's  entirely  aside  from  the  point  as  to 
whether  It's  a  good  Idea  to  try,  or  a  bad  Idea 
to  try. 

The  sole  question  Involved  here  Is  the 
manner  and  procedure  by  which  this  order 
was  Issued  by  Mr.  Bowles,  and  the  morals  and 
actual  legality  of  that  procedure,  and 
whether  you— as  the  American  people— be- 
lieve that  this  Is  the  way  Oovernment  should 
be  run:  whether  you  believe  that  this  Is  a 
Oovernment  of  laws,  or  a  Oovernment  by  in- 
dividually Rppolnted  offlclRls  who  sre  not  re- 
sponsible to  you,  and  who.  Instead  of  obey- 
ing the  laws,  run  things  the  way  they,  and 
the  political  groups  that  ere  backing  them, 
want  them  to  run  them.     ^ 

When  this  order  was  made  public  yester- 
day, a  terrific  hue  and  cry  arose  from  almoet 
the  entire  Senate  and  HoUR«  delegetlons  from 
the  southern  cotton-rslslng  States.  Rnd  from 
the  atnndpoint  of  practical  political  reaults. 
It  probably  wrs  the  strew  thRt  broke  Mr. 
CbMter  Bowles'  political  back,  so  far  as  those 
elements  of  the  Democratic  Party  are  con- 
cerned. The  comment  was  outspoken  and 
unrestrslned  Rnd  highly  bitter.  There  wea 
open  wRrnIng  thRt  when  the  OPA  continua- 
tion bill  comes  before  the  Senate,  the  entire 
Routhern  DemocrRtlc  congregation  will  go  to 
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work  on  It.  and  wreak  vengeance  on  OPA  and 
on  Mr.  Bowles  alike. 

Kut  that  Indignation — and  Indignation  It 
watt — was  not  based  on  any  mere  considera- 
tion of  what  might  happen  to  cotton  prices. 
It  was  based.  Instead,  on  the  history  of  Gov- 
ernment rulings  on  matters  of  this  kind,  and 
that  is  the  kernel  of  the  whole  story. 

Back  when  the  Price  Control  Act  originally 
was  being  considered.  In  the  days  of  Mr. 
Leon  Henderson,  there  was  a  long  and  eiu-nest 
controversy  as  to  whether  all  powers  over 
agricultural  commodities,  and  the  rationing 
and  price  control  of  them,  should  not  he 
placed  In  the  hands  of  the  Secretary  of  Agri- 
culture or  whether.  Instead,  they  should  be 
flven  to  Mr.  Henderson  and  the  OPA. 

President  Roosevelt  was  very  Insistent  at 
the  time,  under  the  Influence  of  Mr.  Hender- 
Ron.  that  OPA  must  be  given  complete  au- 
thority over  the  entire  picture,  and  that  It 
should  not  be  divided,  and  so  Congress  finally 
gave  In.  by  making  the  compromise  that  OPA 
Rhould  have  rationing  and  price  control  and 
other  powers,  but  that  no  order  Involving  any 
farm  commodity  ahould  be  tasued,  unless  It 
was  done  with  the  consent  end  approval  of 
the  War  Pood  Admin latra tor  who  is  Rlao  the 
Secretary  of  Agriculture. 

Things  rocked  along  on  that  basis  for  a 
while,  until  former  War  Pood  AdmlnUtrntur 
Marvin  Jones  had  aome  meat-control  pro- 
Vlalona  put  up  to  him.  which  he  believed  to 
be  entirely  unsound  and  Improper,  and  he 
refused  tu  sign  them.  Preaent  BocreUry  uf 
the  Treasury  Pred  Vinaon.  at  that  time  waa 
Economic  BiRbiliaatlon  Director,  and  he  as- 
Rumed  the  authority  to  aettle  theae  diapulea 
between  the  OPA  and  the  War  Pood  Admin- 
Istratinn.  and  began  a  prucesa-which  waa  in 
greet  dlapute  et  the  time  end  continued  to 
be->of  directing  and  ordering  the  War  Pood 
Admlnlatrator  to  cunaent  and  approve  theae 
declalons  and  poUclRs  of  OPA.  even  though 
the  War  Pood  Administrator  dlRapproved  ot 
them,  moat  violently. 

It  very  obviously  wrb  a  complete  end  di- 
rect deflanoe  of  the  intention  ot  the  Oon- 
greea,  when  that  provision  originally  was 
written  Into  law.  They  gave  tho  powers  ot 
consent  and  approvRl  to  the  Wer  Pood  Ad- 
minlRtrRtor,  because  they  wanted  to  give 
him  R  veto  power  over  Of  A  on  matters  that 
affected  farm  commodities.  But  by  a  trick 
twist  In  the  letter  of  the  law,  In  the  Inter- 
pretatl<in  of  the  letter  of  the  law,  the  in- 
tent ot  CongreM  was  sidestepped,  and  the 
authority  of  the  Wnr  Pood  Administrator, 
who  knew  about  totjd  and  farm  commodi- 
ties, waa  reduced  to  the  mechanical  business 
of  signing  his  name  on  a  piece  of  paper. 

About  a  year  and  a  half  ago.  when  Con- 
gress Anally  renched  the  breaking  point  on 
Mr.  Chester  Bowles'  bungling  of  the  Nation- 
wide meat  situation,  you  may  remember  that 
there  was  a  terrific  battle  which  resulted 
In  putting  into  the  OPA  continuation  act — 
this  was  In  IMS — a  provUlon  restoring  the 
powers  of  the  War  Pood  Administrator,  and 
ostensibly  giving  him  full  suthorlty  over  the 
entire  agricultural  commodity  picture  of  tiie 
Nation. 

Because  of  the  way  the  Office  of  Economic 
BtabUlBRtlon  had  behaved,  in  assuming  the 
authority  to  order  the  War  Food  Adminis- 
trator to  spprove  these  policies  snd  orders 
ot  the  OPA,  R  new  provision  was  written  into 
the  law.  which  said  that  "Noiwlftuitandlng 
any  other  provision  of  this  or  any  other 
law.  no  action  shall  be  taken  under  this  act. 
by  the  Administrator,  without  prior  written 
approval  of  the  Secretary  ot  Agriculture, 
with  respect  to  any  agricultural  commodity," 

Senator  Bankhbao  of  AlRbama  was  the 
author  of  that  provlalon.  and  at  the  time  It 
was  Anally  decided  upon,  Mr,  Chester  Bowles, 
and  the  then  Economic  Stabiliser  Fred  Vin- 
son. Rnd  War  Pood  Administrator  Marvin 
Jones,  were  all  called  down  to  Congreaa,  and 
they  were  told  that  they  hed  vioUted  the 
Intent  ot  Congreas.  It  was  explained  at  the 
time  that  the  provision  which  I  have  Just 


read  you— which,  by  the  way.  Is  the  verbatim 
language  of  the  law — was  intended  to  mean 
that  In  the  future,  nobody,  not  even  the 
President  of  the  United  States,  should  have 
the  right  to  force  the  War  Pood  Administra- 
tor to  approve  or  consent  to  any  of  these 
orders  or  regulations  by  OPA. 

Senator  Bankhxad  said  today  that  the 
exact  wording  of  the  provision  was  read  to 
the  three  men.  including  Mr.  Bowles,  and  It 
was  made  perfectly  clear  to  them  what  It 
meant,  and  they  understood  what  It  meant. 

Very  well.  That  brings  us  up  to  the  pres- 
ent time. 

In  the  present  case,  it  Is  Mr.  Chester 
Bowles,  and  not  Mr.  Fred  Vinson,  who  Is 
Stabilization  Director— and  Mr.  Bowles,  as 
you  know,  has  long  been  the  darling  of  the 
Political  Action  Committee  of  the  CIO,  and 
the  rest  of  the  radical  left  wing  group  In  and 
out  of  Government.  They  have  wanted  and 
advocated  a  roll-back  In  cotton  prices,  and 
many  of  them  have  advocated  this  very  move 
as  a  method  of  rolling  back  those  cotton 
prices.  When  the  order  was  Issued  yesterday, 
they  came  out  with  their  utual  laudation  of 
Mr.  Bowles  tor  istulng  the  order. 

That  much  for  background. 

Now.    tor    the   current   developments. 

Secretary  ot  Agriculture  Clinton  Anderson 
la  now  tht  War  Pood  Admlnlatrator,  and  to 
him  have  descended  the  veto  powera  which 
Congress  gave  him  In  the  104A  Price-Control 
CnntlnURtlon  Act,  which  I  have  Juat  died  to 
you, 

When  Economic  BtablllRer  Chester  Bowlea 
came  along  with  this  present  order,  it  was 
referred  to  War  PcH)d  Artinlnlatrator  Ander- 
son, and  on  careful  atudv  he  refused  to  give 
it  his  approval,    n  !"■  '  mmi)  alnted 

today  that  he  has  i    .  u     .,a  thi  ques- 

tion was  put  up  to  Attorney  CleDeral  Tom 
Clark,  fur  a  decuion,  as  tu  whether  Mr.  An- 
derson's RpprovRl  on  the  order  wrs  neces- 
sary or  not,  and  that  Attorney  Qenerel  Clark 
ruled  thRt  it  was^that  the  order  eould  not 
be  effective  unless  it  had  the  written  ap- 
proval of  War  Pood  Admlnlatratur  Anderson. 

Thereupon,  Mr.  Chester  Bowlea,  In  hia 
present  role  as  Economic  fltabili/ation  Di- 
rector, went  back  to  the  old  proceaa  that  wan 
in  uae  before  Cdngresa  ever  passed  this 
Bankhend  amendment,  and  laaued  a  direc- 
tive ordering  War  Pood  Admlnlatrator  An- 
derson to  sign  the  document,  and  It  wna 
only  on  the  atrength  of  that  directive  that 
Mr.  Anderson  did  ao,  yesterday,  and  the  urder 
went  forth. 

Once  more  let  me  say  that  whether  It  was 
a  good  IdeR  or  r  bad  ideR  to  increase  the  mar- 
gin requirement  on  cotton  futures  Is  entirely 
aside  from  the  point.  The  cotton  farmers  of 
the  South  win  think  it  was  a  vicious  Idea, 
and  the  people  In  metropolitan  areas  will 
think  it  was  a  good  Idea  If  It  will  help  to 
bring  down  the  price  of  clothing,  which  It 
probably  will  not. 

But  morals  and  Integrity  of  Oovernment 
far  transcend  any  controversy  about  details 
of  that  kind.  The  question  Is  whether  this 
was  a  legal  and  ethical  and  legitimate  proce- 
dure or  whether  It  was  a  clear  and  direct 
violation  of  the  express  and  clearly  under- 
stood orders  of  the  Congress.  Senator  Bahk- 
HEAo  expressed  the  opinion  this  afternoon 
that  this  was  a  violation  of  law,  but  then  he 
said  a  funny  thing.  He  added  that  aome- 
tblng  ought  to  be  done  Rtx>ut  it,  but  how  in 
the  world  could  Rnyone  etlr  up  any  Nation- 
wide public  sympathy  on  a  cotton  question 
that  affects  only  the  South? 

1  atiggeated  to  the  Senator  thRt  while  few 
people  in  the  United  StRtes  as  a  whole  are 
intereated  one  way  or  the  other  lu  the  quea- 
lion  of  cotton  futures,  r  whole  lot  of  them 
are  Interested  In  the  Integrity  of  Govern- 
ment snd  In  the  legellty  of  the  Rctlvltles  Rnd 
administration  by  appointed  ofllctaU,  whether 
It's  R  case  that  Involvea  ooUon  or  wheat,  or 
automobile  tires,  or  freab  Aah.  Morals  Uan- 
Rccnd  Rll  of  these  things.  Morals  are 
universal. 


I  asked  the  Senator  what  could  bo  done. 
He  said  that  the  only  thing  that  could  be 
done  would  t>e  for  suits  to  be  l>rought  In  Fed- 
eral courts,  or  for  the  public  of  the  Nation 
to  raise  such  a  protest  and  to  present  such  a 
demand  on  Meml)ers  of  Congress  that  the 
Senate  and  House  of  Representatives  would, 
perhaps,  pass  a  resolution  to  the  President, 
condemning  the  action  of  Mr.  Bowles  and  de- 
manding a  repudiation  of  It. 

He  said  that  action  depends  upon  what 
sort  of  demonstration  of  public  opinion  is 
forthcoming  from  the  people  of  the  Nauon  m 
the  form  of  letters  and  telegraou  to  Con- 
gress from  their  constituents  back  home 

There  is  the  situation,  ladles  and  gentle- 
men.   From  here  on.  It's  up  to  you. 

The  PRESIDENT  pro  tempore.  The 
bill  is  before  the  Senate  and  open  to  fur- 
ther amendment.  If  there  l)e  no  further 
amendment  to  be  offered  the  question  i.s 
on  the  engrossment  and  third  reading  of 
the  bill. 

The  bill  was  ordered  to  be  en<iros,sed 
for  a  third  reading  and  was  read  the 
third  Mmr. 

Mr.  BALL,  Mr.  President.  I  move  that 
Senate  bill  1349  be  rMommltted  to  the 
Committee  on  Education  and  Labor. 

Mr  QURNEY,  X  guffftat  the  abaence 
of  a  quonim. 

Mr.  BARKLEY.  Mr  President.  If  wf 
must  consider  the  motion  to  recommit. 
It  wlU  be  necessary  to  have  a  quorum 
call.  I  am  prepared  to  move  that  the 
Senate  recess  until  12  o'clock  noun  to- 
morrow. 

Mr.  KNOWLAND  Mr.  President,  I 
also  iUggest  the  absence  uf  a  quorum. 

Tlie  PRISIDBNT  pro  tempore.  Tho 
Senator  from  South  Dakrta  haa  RUg* 
grated  the  abaence  of  a  quorum. 

Mr,  BARKLEY.  Will  the  Senator 
withdraw  hla  sucgeatlon  of  the  absence 
of  a  quorum?  There  In  no  uac  trying  to 
obtain  the  preaence  of  a  quorum  now. 

Mr.  RUSSELL.  I  think  a  quorum  It 
now  preRent. 

Mr.  QURNKY.  I  do  not  like  to  we  the 
bill  passed  unle.^a  more  Members  of  the 
Senate  are  pre.sent, 

Mr.  BARKLEY.  If  mv  motion  to  recesi 
is  agreed  to.  we  will  not  pass  the  bill 
until  tomorrow.  However.  I  withdraw 
my  reque.st  that  the  Senator  from  South 
Dakota  withdraw  his  suggestion  of  the 
absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call 
the  roll. 

Mr.  BALL.  Mr.  President,  I  ask  unan- 
imous consent  that  the  quorum  call  be 
vacated. 

The  PRESIDENT  pro  tempore.  I« 
there  objection?  The  Chair  hears  none, 
and  the  quorum  call  la  vacated. 

The  question  Is  on  agreeing  to  the 
motion  of  the  Senator  from  Minnesota 
(Mr.  BallI  to  recommit  the  bill.  (Put- 
ting tlie  question.]  The  "noes'  appear 
to  have  it.  The  "noes"  have  it,  and  the 
motion  Is  rejected. 

The  PRESIDENT  pro  tempore.  The 
bill  having  been  read  three  tlmei,  the 
question  Is.  Shall  It  pasR? 

The  bill  <S.  1349 »  was  passed. 

LBOISLATTVE  PROGRAM 

Mr.  BARKLEY.  Mr.  President.  I  an- 
nounce to  the  Senate,  before  Senators 
disperse,  that  it  U  my  purpose  to  movt 
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ft  rectss  until  tomorrow,  and  that  to- 
Morrow  the  Senate  take  up  the  confcr- 
•Qce  report  on  the  so-called  PetrlUo  leg- 
islation. I  hope  also  we  may  pasa  the 
•oUttera'  vote  bill,  which  is  on  the  calen- 
ter  ready  for  action. 

BROADCABT1NO  OP  NONCOMMERCIAL 
CULTURAL  OR  EDUCATIONAL  PRO- 
GRAMS 

Mr.  MORSE.  Mr.  President,  In  view 
of  the  fact  that  the  Seriate  Is  to  consider 
the  so-called  Pptrlllo  bill  tomorrow,  I 
ask  that  there  be  publlithed  In  the  body 
of  the  Rkcord  an  article  which  appeared 
in  the  Christian  Sclcncp  Monitor  April  2. 
wrlttrn  by  Mr.  Richard  L.  Strout,  en- 
titled "Is  Antl-Petrlllo  Bill  Tight 
EnouKh?" 

There  being  no  objection,  the  article 
wa."<  ordered  to  be  printed  In  the  Record. 
as  follows : 

M  Airn>prniTLi.o  rrl  tiomt  knovont 
(By  Rlchurd  L  9trout) 

W*«HiiicTOM  —  Even  tht  nuthori  of  tht 
Wftrtimp  niiti»tr»ke  Smith-Connnlly  Act  now 
admit  that  tt  railed  of  Ita  purpoa*.  Prealdent 
MooMwIt  vtto«d  It,  but  It  wua  promptly 
pwsatd  uvar  hia  vato.  It  waa  a  blU  dtrtctad 
at  John  L  L«>wu,  who  did  not  mind  It  at  all. 
It  wna  an  axamplt  n(  buiivliug  iPgiilAtlon. 

Now  anoUMT  btll  U  praotioally  through 
OongrMs,  dlieeted  at  Jam**  C**aar  PvtrUlo, 
of  th*  A  P  or  L  Miialrlana'  Union.  II 
th*  MouM  origlnauy,  riJ  to  48,  laal 
llh.  On  th*  aaoond  vot*  on  th*  roi\r»r- 
v*rai(m  t)t*  Houa«  linvd  up  IM  tu  19. 
■o  far  tb*  llenat*  haa  had  no  opportunity  to 
vot*  on  th*  m*A«ui*  *Kr»pt  aa  a  v*ry  much 
l**a  d»tnll*d  propo«al.  which  It  paas*d.  with- 
out rtcoc^  fott,  on  Fvbruary  I,  IMS.  Hnw  II 
will  reel  leward  th*  L*a  vpr»i<in  dt  r  oii7) 
rtmniiia  to  b*  B**n. 

or  Mr.  Patrlllo  himarir.  tit*  1*m  aald  the 
bettvr.  It  la  Impunalbl*  to  d*r*nd  hia  attl- 
lud*  and  hia  dtar«gard  of  pubtio  opinion. 
Mr.  Pvtrlllo  du*«n't  a**m  to  know  th*  kind  of 
m  world  h*  u  living  in.  Me  does  organiMd 
labor  a  irkv*  di**«rvtc*. 

Under  UUm  elTBttmaUnctf  *t  would  a**m 
r«Mon«Mt  llurt  Oonirwe  oould  do  a  romp«« 
tfiit  Job  on  th*  abuaea  which  Mr.  Petrlllo 
r*pre!«puta.  An  rlTectlv*  iPKlslatvir*  ahould 
b*  abi*  to  formulat*  comp«t*nt  m*aaur**  to 
ctir*  a  given  altuatiun.  Th*r*  l«  grav*  doubt, 
how*ver.  wh*th*r  th*  Houa*  haa  don*  ao  in 
thia  inatancr  According  to  th*  legal  aaylng, 
bad  oaa««  mak*  bad  laws.  It  la  queatlonabl* 
whether  the  antUPetrlllo  bill,  aa  the  Hoiu* 
liM  formulated  It.  la  wise  In  aom*  of  Ita  far- 
flung  provUiona;  and  aom*  conacrvatlv**  on 
th*  floor  of  th*  Houa*  chall*ng*  Ita  conatt- 
tutlonaltty. 

This  bill  do««  not  apply  m*r*ly  to  mu- 
alelaas.  it  appllea  to  about  anybody  work- 
ing on  or  around  broadcaating  atattona  and 
threaten*  to  set  Impgrtaut  pr*c*d«nta  for 
almoat  anybody  drawing  a  royalty. 

Th*  languag*  la  looae.  At  one  point  there 
tt  the  phraa*  "by  other  meana."  which  aeema 
to  Include  atrtkea.  and  the  pmnlty  for  In- 
voking thea*  "other  mrana"  nmy  be  a  11,000 
An*  or  jail  arntrnc*  of  a  year.  ThIa  waa  too 
strong  for  Repreaentntiv*  CiURLxa  A.  Hal- 
LKCK.  Republican,  of  Indiana,  a  reaaonable 
mlddle-of*the-roader.  He  proposed  aulMtt- 
tuting.  aa  a  penalty.  lo*a  of  right*  undar  the 
WaRoer  Art.  th*  propoaal  mad*  In  th*  CaM 
bin.  The  Houa*  voted  htm  down.  Tet  prlaoa 
lerms  for  refualng  to  work  are  aurely  uncom- 
mon In  American  jurlaprudence. 

Representatlv*  Howako  W.  Smith,  Demo- 
crat, of  Virginia,  co-author  of  th*  Smlth- 
Connalty  Act,  waa  aaked  whether  workers  who 
violated  th*  prorlalona  would  b*  aubj«ct«d 
to  indictment,  prosecution,  and  ImprUoa- 
m*nt.  — « 
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"If  S  men,  or  1  n  an,  or  SCO  men  violate 
th*  provuiona  of  th  ■  act  by  doing  any  on* 
of  th*  thlnga  narrated  therein."  Mr.  Smith 
replied,  "w*  ml^ht  a  i  well  be  frank  about  it, 
they  subject  thems(  Ives  to  th*  penalty  of 
thla  bill." 

Even  th*  Implied  threat  of  atrlkea  would 
apparently  expoae  wurkera  to  criminal  pen- 
altlea  * 

The  bill  also  enti  rs  a  very  complex  and 
debatable  field,  the  leld  of  th*  artist  veraus 
the  machine.  Music  ana  have  a**n  their  per- 
formance* recorded  and  then  play*d  over 
again  on  radios  am  juke  boxea  with  mla- 
glving.  They  «re  p  ild  for  their  first  per- 
formance, but  how  I  t)out  all  the  others  from 
canned  mualc?  In  ustlce.  Is  not  some  kind 
of  fee  or  royalty  for  r  iproductlon  a  reaaonnbl* 
objective?  An  author  under  copyright  gela 
a  royalty  on  each  b(Kik  sold;  a  music  writer 
for  each  sheet  of  mu  Ic.  How  about  the  per- 
former, himself?  t  hould  he  be  debarred 
from  appropriate  fei  i  on  the  multiple  repro- 
duction of  hia  talenL  by  mechanical  meuns? 

Perhaps  this  matt  ir  Is  debatable.  But  th* 
pending  bill  Meeks  o  fix  th*  arrangements 
that  ar*  to  exist  bei  ween  th*  musicians  and 
th*  broAdcastliiR  cuinpunlea.  It  would  ap- 
parency ban  such  nuisiclans*  fees,  or  at  least 
would  bun  them  if  they  war*  backed  up  by 
atrtkea.  or  th*  threa'  of  atrlkea. 

It  la  hard  to  disc  iss  a  meaavir*  calmly  In 
which  Jam**  Ca*sar  Petrlllo  flguras,  Y«t,  as 
on*  Houa*  Mamber  put  It,  "I  com*  not  to 
prala*  Caaaar— but  ]  do  not  cume,  either,  to 
bury  the  rights  of  U  bor, " 

LEAVES    3P  ABSINCI 

Mr,  RUSSELL.  Mr,  President,  In  view 
of  the  fact  that  I  am  compelled  to  be 
away  from  the  cltr  for  a  few  days,  I  ask 
unanimous  cnn!«rnl  that  I  may  have  leave 
of  absence  finm  t  ie  Senate  for  a  week. 

Tlie  PRESIDE  IT  pro  tempore.  Is 
there  objection?  The  Chair  hears  none, 
and  It  Is  so  orderr  1. 

Mr.  KNOWLAID.  Mr.  PreMdent,  X 
a.ik  unanimous  co  isent  to  be  absent  to- 
morrow. I  had  I  ready  made  arrange- 
ments to  be  In  Ci  Ufornla. 

The  PRESIDEN  T  pro  tempore.  With- 
out objection,  it  m  so  ordered. 

Mr  MAYBANK,  Mr.  President,  I  ask 
unanimous  con.«ien  i  that  I  may  be  absent 
tomorrow  and  per  laps  Monday.  I  shall 
return  Monday.  If  po.^slble. 

The  PRESIDE^f  T  pro  tempore.  With- 
out objection,  it  U  so  ordered. 

Mr.  MORSE,  ^r.  President,  I  ask 
unanlmou.^  consen  .  that  I  may  be  ab.sent 
from  the  Senate  tc  morrow  and  such  days 
next  week  as  may  je  necessary  to  enable 
me  to  carry  out  rrkr  duties  In  connection 
with  the  Board  of  Visitors  to  the  Naval 
Academy  at  AnnaboUs. 

The  PRESIDEl  T  pro  tempore.  Is 
there  objection?  The  Chair  hears  none, 
and  it  Is  no  ordered. 

Mr.  LANOER.  Mr.  Pre.Mdcnt.  I  ask 
unanimous  consen ;  that  I  may  be  absent 
tomorrow  and  Monday, 

The  PRESIDEl  T  pro  tempore.  Is 
there  objection?  rhe  Chair  hears  none, 
and  It  Is  so  ordered. 


THE    REPtTBUCAN 
TIK— STATEMENT 

Mr.    MORSE. 


NATIONAL    COMMIT- 
BY    SENATOR    MOKSI 

^r.  President.  I  ask 
that  there  be  publl  ihed  In  the  body  of  the 
RccosD  as  a  part  qf  my  remarks  a  state- 
ment I  made  in  regard  to  the  meeting  of 
the  Republican  National  Committee  on 
April  1,  last.  I  a.'vl^  to  have  It  In  the  body 
of  the  Record  becguse  there  has  already 


been  published  In  the  Rccord  a  state- 
ment of  critlcl.sm  of  my  comments,  and 
In  view  of  the  fact  that  the  .statement  In 
the  Record  does  not  contain  my  com- 
ments, I  should  like  to  have  the  Mem- 
bers of  the  Senate  at  least  have  a  record 
of  what  those  comments  were. 

Along  with  that  statement  as  part  of 
my  remarks  I  should  like  to  have  pub- 
lished In  the  body  of  the  Record  an  edi- 
torial which  appeared  In  this  morning's 
Wa.shlnBlon  Post  entitled  'OOP  Chair- 
man." It  certainly  Is  In  support  of  the 
position  which  I  took. 

There  being  no  objection,  the  matter* 
were  ordered  to  be  printed  In  the  Rec« 
ORD,  as  follows; 

BTAITMCNT  BY  SKNATOR  WAYNK  MOXSE 

The  meeting  of  the  Republican  NStlonal 
Committee  at  the  Statler  Hotel  last  night  was 
a  grand  flop.  If  the  program,  which  its  lead- 
ers announced  at  th*  banquet,  la  to  conatu 
tut*  Republican  policy  during  th*  next  2 
years,  the  Republican  National  Committet 
win  reelect  Harry  Truman  In  spit*  of  evsry- 
thing  he  la  doing  to  d*f*at  himself, 

W*  llatened  to  th*  aam*  old  cliches  and  re- 
actionary nostrums  ad  nauasum  which  have 
producad  Republican  defeats  alno*  1932.  It 
la  fortunate  for  the  Republican  Party  that 
the  overwhelming  majority  of  Rrpvtblican 
voter*  ar*  prngr*«siv*  and  forward  looking. 
If  th*y  ar*  given  th*  chano*,  along  with  sev- 
eral million  independent  voters,  to  vot*  for 
forwurd-lookiiiH  Hrpubllcnn  raiulldntes.  th* 
Republican  Party  will  win  in  1046  and  1048 
Irreepcettve  of  everything  the  react lonnrir* 
In  control  of  the  party  machinery  did  yes- 
terday to  prevent  It. 

I  Prom  the  Washington  Post  of  April  5.  1046| 

OOe  CHAIRMAN 

Prom  th*  nature  of  th*  oratory  which 
broke  l(H)He  when  th*  Repvtbtlcan  National 
Commute*  met  her*  th*  other  day  It  Is  ob- 
vloua  that  some  OOP  leadera  ar*  iilddy  ov*r 
th*  prospects  of  victory  in  1040  and  104B, 
They  apparently  consider  their  outlo<ik  more 
hopeful  than  at  any  time  dnce  loas.  But 
the  committee  gav*  no  evidence  that  it  is 
risinn  to  the  occasion  with  a  new  sen**  of 
responsibility.  On  the  contrary,  it  turned 
out  a  typically  uninspiring  Old  Guard  per- 
formance. 

Repreaentattve  B.  Carroll  Rxkcr.  who  waa 
elected  Republican  national  chairman  to  di- 
rect the  1049  congressional  campaign.  Is  a 
wheelhorse  who  pulls  for  the  most  conserva- 
tive faction  of  th*  OOP.  His  nam*  was 
placed  In  nomination  by  Representative  J. 
CLAaXNci  Brown,  a  Bricker  aupporter.  His 
votinn  record  has  the  virtue  of  porty  loyalty, 
which  meuns  that  It  la  largely  negative  and 
obstructionist.  Former  Oov.  Harold  B.  Staa- 
aen,  who  hiu«  a  large  following  among  th* 
more  progreaslve  elements  of  the  party,  has- 
t*n*d  to  tak*  lasu*  with  Mr.  Riscx's  "stand 
on  many  Issues  In  th*  past"  and  to  point 
out  that  his  election  as  chairman  should 
not  constitute  a  decision  on  party  pollcioa 
and  platform. 

If  the  Republican  hierarchy  bellevea  that 
the  public  will  follow  regardlesa  of  wher* 
It  leada  in  1046  and  1048,  a  rude  awakening 
Is  probably  in  store.  It  la  reasonable  to 
Msume  that  the  OOP  doea  have  a  great  op- 
portunity growing  out  of  the  fact  that  It 
haa  been  the  minority  party  through  a  period 
of  peril  and  toll  almost  inevitably  followed 
by  a  period  of  confusion  and  difficult  re- 
trenchment. But  in  our  opinion,  It  will  mlas 
that  opportunity  If  it  aaaumes  that  the  people 
win  b*  content  to  relax  and  drift  back  to  an 
era  that,  for  better  or  worse.  Is  gon*.  What 
Is  required  now  Is  vigorous  leadership  for 
the  restoration  and  mainteuanc*  ol  peace. 
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INDUCtMlNTS  TO  CITIZENS  TO  MAKE  THE 
NAVY  A  CAREER 

Mr.  CMAHONKY.  Mr.  President,  for 
the  use  of  the  Sunatc,  and  for  the  Senate 
Committee  on  Military  AAulis.  I  u.sk 
unammous  consent  that  the  bill  (S.  1438) 
to  provide  additional  Inducements  to 
cltl^en.^  of  the  United  States  to  make  the 
United  Slates  Naval  Service  a  career,  and 
for  other  purposes,  be  printed  as  passed 
by  the  House  of  Representatives  with 
the  amendments  numbered. 

Th«  PRESIDENT  pro  tempore.  With- 
out objection,  it  Is  so  ordered. 

KXBCurrvE  session 

Mr.  BARKLEY.  I  move  that  the  Sen- 
ate proceed  to  consider  executive  busi- 
ness, 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  the  con.'^lderatlon  of 
executive  business. 

BXBCUTIVB  MICttbAOE  REIKRKED 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  a  message  from  the  Prea* 
Ident  of  the  United  States  submitting  the 
nomination  of  William  O.  John.sou,  of 
Wyoming,  to  bo  register  of  the  land  ofDco 
at  Cheyenne,  Wyo..  which  was  referred 
to  the  Committee  un  Public  Landx  and 
Surveys. 

mOUTIVI  MPOKT  OP  A  COMMimB 

The  following  favorable  report  of  a 
mmilnullun  waM  submitted: 

By  Mr,  THOMAS  of  OkUlioina,  from  th* 
Oummlttee  un  Agriculture  and  Koroatry. 

Nurrla  E.  Oodd,  of  Orrgun,  lo  bo  tJuder 
■ecretvy  of  Agriculture. 

The  PRS8IDBN1  pro  tempore.  If 
thtre  be  no  further  reports  of  commit- 
ter, the  clerk  will  atat«  the  nominations 
on  the  Executive  Calendar. 

UNITED  NATIONS  COMMIH8ION  ON 
ATOMIC  BNERQY 

The  legislative  clerk  read  the  nomina- 
tion of  Bernard  M.  Buruch  to  be  repre- 
sentative of  Uie  United  Statcvs  of  America 
on  the  United  Nations  Commission  on 
Atomic  Energy. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  tlie  nomination  Is  con- 
firmed. 

POSTMASTEHU 

The  icgl.slatlvc  clerk  proceeded  to  read 
sundry  nominations  of  postmasters. 

Mr.  BARKLEY.  I  a!?k  unanimous  con- 
sent that  the  po.stmastcr  nominations  be 
confirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  postmaster  nomlna- 
tlon.s  are  confirmed  en  bloc. 

Mr.  BARKLEY.  I  a.-^k  ununlmous  con- 
sent that  the  President  be  immediately 
notified  of  all  ronflrm«\tions  of  today. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  President  will  bn  noti- 
fied forthwith. 

RECESS 

Mr.  BARKLEY.  Mr.  President,  I  move 
that  the  Senate  take  a  recess  until  12 
o'clock  noon  tomorrow. 

Mr.  WHERRY.  Mr.  Pre.sldcnt,  I  ap- 
peal to  the  majority  leader  that  wo. re- 
cess until  Monday. 

Mr  BARKLEY.  I  see  no  reason  why 
we  should  not  meet  tomorrow  and  dis- 


pose of  one  or  two  matters,  one  of  which 
Is  privileged,  .so  that  we  can  clear  the 
way  to  take  up  the  veterans'  hou.sing  bill 
on  Monday.  I  do  not  think  the  Senator 
^hould  ask  that  we  postpone  that  legis- 
lation. In  view  of  the  emergency  which 
exists.  There  will  be  many  more  than  a 
quorum  in  town  t<'morrow,  and  I  think 
wr  can  dispose  of  these  matters  speedily. 

Mr.  WHERRY,  I  suggest  to  the  dis- 
tinguished majority  leader  that  there 
will  be  many  Senators  absent  tomorrow. 

Mr.  BAHKLFY.  I  do  not  think  there 
will  be  many  absent  who  are  not  absent 
today.  I  think  every  Senator  who  Is 
here  to<1nv  will  be  here  tomorrow. 

Mr,  WHKRRY.  I  absolutely  know  that 
not  every  Senator  who  was  here  today 
will  be  hero  tomorrow, 

Mr.  BARKLEY.  I  think  we  should 
work  tomorrow. 

Mr.  WHERRY.  The  Senator  has  held 
the  Senate  here  for  three  nights,  and 
the  Senate  ha.s  been  working  very  hard. 

Mr.  BARKLEY.  No;  I  have  not  held 
the  Senate  here  three  nights.  We  stayed 
a  little  late  day  before  yeaterday  and 
yesterday,  but  we  are  In  good  shape. 

Mr,  WHERRY.  In  view  of  the  fact 
that  there  will  be  .some  SenKtoiH  Rb.sent 
tomorrow,  I  appeal  to  the  disilngui.Nlied 
majority  leader  to  receaa  the  Senate 
until  Monday,  If  he  can  aee  his  way 
clear  to  do  so, 

Mr.  BARKLEY.  Mr,  President,  X 
think  we  nhotild  work  tomorrow.  I  hope 
I  can  accomodate  the  Senator  at  some 
other  time 

The  PRESIDENT  pio  tem|)ore.  Tlio 
question  Is  on  the  motion  of  the  Senator 
from  Kentucky,  thiit  the  Senate  take  A 
rrce.Hs  until  tomorrow. 

The  motion  was  agreed  to:  and  (at 
7  o'clock  and  40  minutes  p  m  )  the  Sim- 
at«  took  n  reoe.ss  until  tomorrow.  Satur- 
day, April  6, 1946.  at  12  o'clock  meridian. 


NOMINATION 

Executive  nomination  received  by  the 
Senate  April  5  <  legblative  day  of  March 
6),  1946: 

RcouTn  or  Land  Orrtci 

William  O.  Johnaon,  of  Wyoming,  to  be 
register  of  the  land  olBo*  at  Cheyenne,  Wyo. 
(Reappointment.) 

CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  April  5  (legislative  day  of 
March  5>.  1946: 

UNrm  NsTioMS  OoaiauMtuN  on  Atomic 
Encrot 

Bernard  M.  Barucb.  to  b*  the  repreaenU- 
tlv*  of  the  United  State*  of  America  on  th* 
tJnIted  Natlotis  Cummlaalou  on  Atomic 
Energy. 

PoaTMASTRM 

ooLoaapo 
Beverly  E.  Hodaon.  Dov*  Creek. 

tLUMOia 

Lee  L.  Herrin,  Herrin. 
John  Q.  Roee,  La  Prairie. 

INOIANA 

Hubert  P.  Warren,  Cortland. 

IOWA 

Arleue  L.  Murray.  Johnston. 

OKIO 

Hubert  H.  Msrtm.  Mlddlatowii. 


HOUSE  OF  REPRESENTATIVES 

FitiD.w,  April  5, 10 10 

The  Rouae  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Mont- 
gomery. D.  D.,  offered  the  following 
prayer: 

O  Thou  mast  beneficent  Ood  ineiVMt 
our  conception  of  the  power  of  Thy  love, 
made  manifest  Uirough  Jesus  Chrlnt  our 
Lord.  We  praise  Thee  for  the  confidence 
and  the  everlasting  surety  that  nothing 
can  separate  us  from  Thy  love:  not  by 
our  own  attainments  but  by  the  mercy 
of  Him  who  Is  the  author  and  finisher 
of  our  faith.  Grant  Thy  blessing  upon 
Thy  church  universal,  that  It  may  b** 
more  and  more  fruitful  and  confident  In 
the  strength  of  our  Redeemer  and  less 
confident  in  its  own  strength.  The  whole 
earth  Is  sick  and  hungry  and  waiting 
for  the  touch  of  Thy  compassion  and 
Thy  wonder-working  power:  O  Sun  of 
Righteousness,  arise  with  healing  In  Thy 
wings,  and  In  Thy  name  shall  be  the 
praise  both  now  and  forever.    Amen. 

The  Journal  of  the  proceedings  of  yei- 
terday  waa  read  and  approved. 

MIMACM  FROM  TUB  IINATE 

A  message  from  the  Senate,  by  Mr. 
FruiUer,  Ita  leglalatlYf  clerk,  announced 
that  the  Senate  disagrees  to  the  amend- 
ment of  the  Hrmsp  to  the  bill  (8.  104 > 
entitled  "An  act  to  authortie  the  Beo- 
letary  of  Agriculture  tu  continue  ad- 
ministration of,  and  ultimately  liqui- 
date. Federal  rural  rehabilitation  proj- 
ecu,  and  for  other  purposes";  requetts  a 
conference  with  the  House  on  the  dis- 
agreeing yotei  of  the  two  Mousea  there- 
on, and  appoints  Mr,  Tnomah  of  Okla- 
homa, Ml'.  LiLRO,  Mr.  Hogy,  Mr.  Aixkn. 
and  Mr.  BxTBHriKLD  to  be  the  confereea 
on  the  part  of  the  Senate. 

EXTENSION  OF  REMARKS 

Mr.  SPRINGER  aaked  and  was  given 
permission  to  extend  his  remarks  in  liie 
Racoao  and  Include  an  article  from  the 
New  York  Times. 

THE  PUBLIC  ATTITUDE  ON  STRIKE 
LEGISLATION 

Mr.  BUCK.  Mr.  Speaker,  I  ask  unan- 
imous consent  to  address  the  House  for 
1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  waa  no  objection. 

Mr.  BUCK.  Mr.  Speaker,  in  working 
and  voting  for  the  enactment  of  the 
Case  bill.  I  felt  that  I  was  acting  not  only 
In  accordance  with  the  wishes  of  the 
great  bulk  of  the  people  I  have  the  honor 
to  represent  in  Congress  but  also  In  ac- 
cordance with  the  wishes  of  labor-union 
members  aa  well.  1  regarded  the  Case 
bill  as  prolabor  rather  than  antllabor. 

That  I  was  right  In  my  conclusions  Is 
evidenced  by  a  Gallup  poll  published  in 
this  morning's  Washington  Post.  Sev- 
enty percent  of  the  people  who  expreeaed 
themselves  in  the  poll  were  in  favor  of 
congressional  acUou  to  remedy  the  strike 
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sUuAtlon.  Of  union  members  thtm- 
MlVM.  mort  than  n  tnalorlty— 82  per- 
oral—cxprMMd  a  Nimilar  viewpoint. 
Only  16  ptretnt  of  the  union  membfri 
wtrff  oppoatd  to  rnnurriiMunnl  notion. 

I  miard  thtw  nuurca  a«  hkuhly  lig- 
nincant.  Labor  leadem  who  place  their 
own  nv\t\sh  intrrcita  above  the  Intorcata 
uf  the  Nation  are  no  lonier  iiotlnH  in 
accordanM  with  the  wmhra  of  their  own 
membert. 

BXTKN8ION  OF  RSMARKS 

Mr.  ELUS  asked  and  wa«  given  per- 
mission to  extend  his  remark;4  In  the 
Rkcord  and  Include  a  news  Item, 

Mr  RICH  a.sked  and  was  given  per- 
mission to  extend  his  remarka  In  the 
RicoRO  In  two  instances;  to  Include  in 
one  an  article  by  Dan  W.  Gilbert  en- 
titled "Truth  About  Inflation"  and  In 
the  other  an  article  appearing  In  a  Penn- 
sylvania newspaper. 

Mr  ANDERSON  of  California  asked 
and  was  given  permission  to  extend  his 
remarks  in  the  Rccord  and  Include  a 
letter  and  a  news  article. 

Mr.  FULLER  asked  and  was  given  per- 
mission to  extend  his  remarks  In  the 
RiroRD  on  the  .subject  of  exportation  of 
American  grain. 

Mr.  BUTLER  a>ked  and  was  given 
permission  to  extend  his  remarks  in  the 
RicoRD  in  two  instances:  to  Include  in 
one  a  statement  made  before  the  Com- 
mittee on  Ways  and  Means  on  social 
security  and  in  the  other  a  newspapjer 
article. 

Mr.  WASIELEWSKI  asked  and  was 
given  permission  to  extend  his  remarks 
In  the  RscoRD  and  include  an  editorial 
appearing  in  the  Milwaukee  Journal. 

Mr.  McGEHEE  asked  and  was  given 
permission  to  extend  his  remaiks  in  the 
Record  in  two  Instances;  to  include  in 
one  a  letter  from  the  American  Veterans 
of  World  War  U  to  Hon.  Robert  E.  Han- 
negan.  and  in  the  other  an  article  by 
Qeorge  Sokolsky. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  RANKIN.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

[  Mr.  Rankin  addressed  the  House.  His 
remarks  appear  in  the  Appendix.] 

DISTRICT  OF  COLUMBIA  APPROPRIATION 
BILL.  FISCAL  YEAR  1947 

Mr.  COFFEE.  Mr.  Speaker.  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
State  of  tht*  Union  for  the  consideration 
of  the  bill  (H.  R.  5990 »  making  appropri- 
ations for  the  government  of  the  Dis- 
trict of  Columbia  and  other  activities 
chargeable  in  whole  or  in  part  against 
the  revenues  of  such  District  for  the 
fiscal  year  ending  June  30.  1947.  and  for 
other  purposes;  and.  pending  that  mo- 
lion.  I  ask  unanimous  consent  that  gen- 
eral debate  on  the  bill  be  limited  to  2 
hours,  the  time  to  be  equally  divided 
and  controlled  by  the  gentleman  from 
Nebraska  I  Mr.  Stefan  1  and  myself. 

Mr  STEFAN  Reserving  the  right  to 
object.  Mr.  Speaker,  is  the  gentleman 


from  Waohlnwton 
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wUllnK  to  let  debat« 


go  on  and  not  lim|l  It  to  any  particular 
time? 

Mr.COFFBB.  That  la  agreeable  to  me. 
X  am  sure  we  will  ;et  through  In  a  rea- 
sonable time. 

The  SPEAKER,  Is  there  objection  to 
the  request  of  the  g  ^ntlcman  from  Wash- 
ington, aa  mod4flp(  ? 

There  was  no  ob  cctlon. 

The  SPEAKER.  The  question  Is  on 
the  motion  oUcrel  by  the  gentleman 
from  Washington. 

The  motion  was  agreed  to. 

Accordingly  the  House  re.«olved  Itself 
Into  the  Commute ;  of  the  Whole  House 
on  the  State  of  the  Union  for  th.:  con- 
sideration of  the  bill  H.  R.  6990.  with 
Mr.  FoRAND  In  the  chair. 

The  Clerk  read  '  he  title  of  the  bill. 

By  unanimous  c  jnsent.  the  first  read- 
ing of  the  bill  was  lispensed  with. 

Mr.  COFFEE,  iilr.  Chairman,  I  yield 
myself  15  minutes 

Mr.  Chairman,  he  House  has  before 
It  this  afternoon  the  annual  supply  bill 
for  the  District  of '  :olumbla  for  the  fiscal 
year  ending  June  JO.  1947. 

The  committee  lad  this  year  for  the 
first  time  the  serv  ces  of  Mr.  Bob  Lam- 
bert, who  has  beer  a  deputy  clerk  of  the 
House  Committee  an  Appropriations  for 
many  years.  TY  e  committee  desires 
through  me  at  this  time  to  express  grati- 
tude to  Mr.  Lambert  for  the  very  skillful 
and  expert  help  he  rendered  to  the  mem- 
l>ers  of  the  comm  ttee  and  the  devotion 
which  characteriz(  d  all  of  his  work.  He 
worked  night  and  day  in  attempting  to 
secure  the  accura  e  facts  relative  to  the 
complicated  Distr  ct  of  Columbia  gov- 
ernment. 

The  membershlr  of  the  committee  this 
year,  aside  from  myself  as  chairman, 
includes  the  Honorable  Karl  Stefan, 
Member  of  Congr  ;ss  from  Nebraska,  to 
whom  all  of  the  I  ouse  and  the  country, 
as  well  as  the  peiple  of  the  District  of 
Columbia,  owe  ar  unrequitable  debt  of 
gratitude  because  the  gentleman  from 
Nebraska  has  d(  voted  a  tremendous 
amount  of  time  aud  his  limitless  talents 
to  the  work  of  solving  the  problems  con- 
fronting the  peo]fle  of  the  District  of 
Columbia.  We.  1 1  Congress,  are  very 
fortunate  in  havir  g  the  valuable  services 
of  the  ranking  F  epublican  member  of 
the  committee  in  he  person  of  the  gen- 
tleman from  Nebr  iska.  Karl  Stefan,  be- 
cause he  has  givm  of  his  energies  on 
countless  occasion;,  and  has  quietly  gone 
down  and  examin(  d  District  institutions, 
has  initiated  visits  on  his  own  volition 
to  various  institi  tions.  and  has.  as  a 
result,  been  able  to  bring  to  the  sub- 
committee and  th  !  full  committee  r  ecu- 
rate  reports  of  wl.at  he  observed. 

We  also  have  <»n  the  committee  Mr. 
J.  V  Gary,  a  new  Member  of  Congress 
from  the  State  o  Virginia,  Richmond. 
The  gentleman  from  Virginia  is  a  very 
valuable  addition  to  the  subcommittee 
because  as  a  lawyer  and  a  private  citizen 
prior  to  his  servi(  e  in  Congress  he  was 
very  active  in  cornection  with  civic  af- 
fairs in  the  Commonwealth  of  Virginia, 
not  only  in  the  city  of  Richmond  but 
on  various  boards,  bodies,  and  municipal 
corporations  with  which  he  was  identi- 
fied in  his  capjacily  as  ;.  private  citizen. 
Thei  efore.  the  cor  imittee  is  very  pleased 


that  he  saw  tii  to  accept  acrvlce  on  the 
District  of  Columbia  subcommittee  be- 
cause of  hla  tremendous  experience  and 
the  help  he  has  been  able  to  render  by 
reason  of  those  services  In  the  past. 

A  now  member  of  the  committee,  the 
gentleman  from  Pennsylvania.  Mr  Dan- 
iel J.  Flood,  was  appointed  just  before 
the  bill  wai  reported  to  the  House.  We 
have  not  had  the  benefit  yet  of  his  at- 
tendance at  the  hearlngi  of  the  com- 
mittee. 

The  gentleman  from  Ma.Mtchusetta 
fMr.  CuRLiYl  was  not  able  most  of  the 
time  to  be  present  at  the  hearings.  We 
missed  him  very  much  because  of  his 
great  experience  as  a  municipal  official 
in  the  past. 

The  gentleman  from  Washington.  Mr. 
Walt  Horan.  likewise  a  member,  gave 
very  valuable  service  to  the  committee 
because  of  his  wide  and  diverse  knowl- 
edge of  municipal  functioning  In  his 
own  area  In  the  State  of  Washington. 

The  gentleman  from  New  Jersey.  Mr. 
Gordon  Canfield,  another  minority 
member,  also  Is  a  very  diligent  member 
of  the  committee  and  helped  us  very 
much  in  our  deliberations. 

Mr.  Chairman,  service  on  the  Subcom- 
mittee on  the  District  of  Columbia  Is 
generally  regarded  by  our  colleagues  of 
the  House  as  a  thankless  job.  Certainly 
no  one  can  claim  that  there  is  much 
political  advantage  to  l>e  derived  by  rea- 
son of  service  on  the  District  of  Colum- 
bia Appropriations  Committee  nor  on  the 
legislative  committee.  Actually,  It  might 
have  a  deleterious  effect,  if  it  could  have 
any  positive  effect  upon  one's  political 
fortunes,  because  It  might  be  charged 
that  the  energy  and  time  one  Is  devot- 
ing to  the  District  of  Columbia  might 
better  be  spent  upon  one's  own  district 
or  one's  own  State.  Personally.  I  re- 
gard It  as  a  valuable  opportunity  for 
public  service,  because  the  District  of 
Columbia  and  the  city  of  Washington 
are,  for  all  practical  purposes,  the  prop- 
erty of  the  entire  Nation,  and  not  just 
the  property  of  the  people  who  reside 
here.  This  is  the  Capital  of  the  Nation, 
and  the  Congress,  under  the  Constitu- 
tion, Is  the  trustee  for  the  efficient  op- 
eration of  the  District  of  Columbia  gov- 
ernment and  also  for  the  city  of  Wash- 
ington government,  which  are  coexten- 
sive. 

I  have  found  in  my  service  that  the  op- 
portunity to  learn  more  about  the  com- 
plicated functioning  of  city  government 
has  been  valuable  to  me.  Having  had 
a  great  many  years'  experience  in  con- 
nection with  the  operations  of  city, 
county,  and  State  governments,  as  well 
as  other  municipal  corporations  in  my 
own  State  of  Washington,  I  have  been 
able  to  be  of  some  help  in  connection 
with  this  sort  of  work.  It  is  difficult  to 
point  out  to  the  Members  of  Congress 
in  a  short  time  the  procedures  under 
which  the  city  government  here  must 
operate.  It  is  a  very  complicated  set- 
up. Many  of  the  ftinctions  of  the  Dis- 
trict of  Columbia  are  overlapping. 
Many  of  the  activities  in  which  the  Dis- 
trict of  Columbia  government  has  to  en- 
gage are  intertwined  with  the  Federal 
Government.  In  many  cases  the  tax- 
payers of  the  District  of  Columbia  pay 
lor  the  operations  of  activities  which  are 


194G 


CONGRESSIONAL  RECORD-HOUSE 


n209 


In  themselves  peculiarly  F^»deral  In  na- 
ture, or  at  least  are  Interwoven  with 
the  Federal  Government.  A  classic  ex- 
ample of  that  Is  the  National  Zoo.  Most 
Members  of  Congress  are  familiar  with 
the  National  Zoo.  the  main  entrance  of 
which  l.^  off  Connecticut  Avenue  Ju.'*t  be- 
yond the  Shoreham  Hotel.  The  Na- 
tional Zoological  Park  la  a  national  op- 
eration. It  Is  the  posaesalon  of  the  en- 
tire Nation,  Ju.it  aa  the  Smitlvsonlan  In- 
stitution Is,  but  whereas  the  Smlthitonlan 
In.stltutlon  Is  operated  by  the  Federal 
Government  and  Is  paid  for  by  the  Peri- 
eral  Government,  the  National  Zoological 
Park  Is  operated  by  the  Smithsonian 
Institution  but  paid  for  entirely  by  the 
city  of  Washington  taxpayers. 

At  the  time  this  bill  came  before  the 
full  committee,  there  was  a  considerable 
amount  of  Information  in  the  report  In 
which  there  was  detailed  with  some  par- 
ticularity various  activities  of  the  Dis- 
trict of  Columbia  which  the  subcommit- 
tee felt  sliould  be  paid  for  in  whole  or 
In  part  by  the  Federal  Government. 

It  is  well  to  point  out  that  in  the  city 
of  Washington  the  total  amount  of  prop- 
erty which  is  privately  owned,  that  Is, 
taxable  property,  amounts  to  $1,381,881,- 
052.  The  total  amount  of  property  with- 
in the  confines  of  the  District  of  Colum- 
bia owned  by  the  United  States  and 
which  is  nontaxable  is  $708,986,150.  The 
total  amount  of  property  owned  by  the 
District  of  Columbia  government,  which 
Is  nontaxable.  Is  $91,454,047.  The  total 
amount  of  property  owned  by  embassies, 
foreign  governments,  and  otherwise  in 
that  category,  and  all  of  which  is  not 
taxable,  amounts  to  $122,250,352,  mak- 
ing a  grand  total  of  all  property  in  the 
District  of  Columbia  of  a  valuation  of 
$2,304,571,601.  The  subcommittee.  In  the 
form  of  a  sort  of  obiter  dicta,  directed 
the  clerk  to  write  in  the  report  some 
expression  regarding  the  $6,000,000  con- 
tribution. Most  Members  of  Congress 
are  aware  of  the  fact  that  out  of  the  total 
budget  estimates  each  year  for  the  Dis- 
trict of  Columbia  there  is  included  $6,- 
000.000  contribution  from  the  Federal 
Government.  This  is  supposed,  in  part 
at  least,  to  make  up  for  the  loss  in  tax 
i-evenues,  and  as  reimbursable  payments 
for  certain  Federal  functions  which  ai^ 
in  fact  actually  paid  for  by  th»  District 
of  Columbia  taxpayers. 

The  total  budget,  as  submitted  to  our 
committee  this  year,  amounted  to  $81,- 
505,000,  or  about  $15,000,000  more  than 
it  was  last  year.  The  subcommittee 
recommended,  instead  of  $81,505,000,  an 
appropriation  by  Congress  of  $72,585,009, 
or  a  decrease  below  the  budget  estimate 
of  $8,919,991.  Of  that  $72,000,000,  $6.- 
000,000  is  contributed  by  the  Federal 
Government. 

The  neighborhood  associations,  civic 
improvement  clubs,  boards  of  trade,  and 
various  service  groups  of  the  city  of 
Washington  and  of  the  District  of  Colum- 
bia are  unanimous  in  their  contention 
that  the  Federal  contribution  shoiUd  be 
greater  than  $6,000,000. 

The  committee  in  its  hearings  listed 
considerable  testimony  as  to  the  justi- 
fication for  an  increase  in  the  Federal 
contribution. 

I  ttiink  it  is  very  proper  and  pertinent 
on  the  part  of  the  members  of  the  sub- 


committee. Just  M  ft  matter  of  informa- 
tion, to  point  out  to  the  Congroas  the 
Bummarlaed  reasons  why  Individual 
members  of  the  subconunlttee  felt  that 
$6,000,000  was  an  Inadequate  FiMeral 
contribution. 

I  might  say  parenthetically,  however, 
that  we  are  not  requesting  the  CongroM 
to  appropriate  more  than  the  usual  $6,- 
000,000.  We  felt  It  did  not  come  spfclfl- 
cally  strlcUy  within  the  purview  of  the 
Appropriations  Committee  of  the  House 
to  recommend  an  increase  In  the  Federal 
contribution.  We  felt  that  technically 
that  might  be  regarded  as  legislation  on 
an  appropriation  bill,  and  should  prop- 
erly be  presented  to  the  District  of  Co- 
lumbia legislative  committee  and  by  them 
debated  and  considered,  and  let  them 
bring  before  the  House  for  its  considera- 
tion such  recommendation  as  that  com- 
mittee cares  to  make.  If  any,  urging  in- 
creased Federal  contribution  each  year 
for  the  co.st  of  maintaining  the  muni- 
cipal services  in  the  city  of  Washington. 

I  might  add.  In  fairness  tn  everyone 
present,  that  when  the  report  was  sub- 
mitted to  the  full  Committee  on  Appro- 
priations, some  of  the  members  of  that 
committee  felt  that  if  the  statements 
were  Included  in  the  report  of  the  sub- 
committee to  the  House,  urginc  that  an 
increase  be  made  in  the  Federal  contri- 
bution, it  might  be  construed  by  the 
other  body  or  by  the  people  here,  and 
with  some  logic,  that  that  was  a  com- 
mitment on  the  part  of  the  House  of 
Representatives  that  it  believed  there 
should  be  an  increase  in  the  Federal  con- 
tribution. 

The  committee  entertained  the  argu- 
ments promulgated  by  our  colleagues  on 
the  full  committee  and,  not  desiring  to 
inject  anything  of  a  controversial  na- 
ture, agreed  to  eliminate  that  sectior  of 
the  original  report  submltteo  to  the  full 
committee,  which  included  arguments  as 
to  why  there  should  he  an  increase  in 
the  Federal  contribution.  Technically, 
those  gentlemen  who  proposed  that  that 
section  be  eliminated  were  correct,  for, 
as  a  matter  of  fact,  it  is  not  .«5peciflcally 
before  the  Congress.  Wc  are  not  asking 
in  this  bill  for  an  increase  in  the  Federal 
contribution. 

In  order  to  understand  the  difficulties 
of  the  appropriations  for  the  District  of 
Columbia,  it  is  well  for  the  Members  of 
Congress  to  know  some  of  the  features 
with  reference  to  that  subject.  For  in- 
stance, the  water  used  by  all  Federal  de- 
partments and  agencies  in  the  District 
of  Columbia  and  adjoining  areas,  is  paid 
for  exclusively  by  District  of  Columbia 
taxpayers.  The  water  per  year  alone, 
consumed  by  the  Federal  Government 
and  for  which  no  reimbursement  is  made 
to  the  city  government,  amounts  to 
$870,000. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  COFFEE  of  Washington.    I  yield. 

Mr.  SMITH  of  Ohio.  What  is  the  real - 
estate  tax  rate? 

Mr.  COFFEE.  The  real -estate  tax 
rate  in  the  city  of  Washington  is  1.75 
percent. 

Mr.  SMITH  of  Ohio.  Tell  me  why  it  Is 
BO  low. 

Mr.  COFFEE.  I  shall  be  very  glad  to 
answer  the  gentleman  from  Ohio.    The 


real-eslale-tax  rate  here  of  17 "i  mills— 
1.78  percent— la  rrlalivf'y  low  bf^auso 
the  valuation  for  tax  purposes  hi-rr  is 
'^upp'wed  to  be  100  percent  of  the  market 
value  aa  nearly  h.h  thry  cHn  approximate 
It.  whereas  in  many  Jurisdiction.*  the  tax 
rate  Is  figured  on  40,  60,  or  up  to  70  per- 
cent of  the  value. 

Mr.  FMITH  of  Ohio.  Does  the  gen- 
tleman believe  that  the  Ux  valuation  in 
Washington  in  equal  to  the  market 
value?      

Mr.  COFFEE.    Not  at  the  present  time. 

Mr.  SMITH  of  Ohio.  I  have  been  here 
now  since  1939  and  have  given  some  at- 
tention to  this  particular  problem.  The 
conclusion  I  arrived  at  early  was  that 
the  rate  was  comparatively  low. 

Mr.  COFFEE.  I  think  the  gentleman 
is  correct  when  you  consider  the  subject 
in  relation  to  the  major  cities  of  the 
country.  There  is  a  table  In  the  hearings 
.<ihowing  a  comparison. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Washington  has  ex- 
pired. 

Mr.  COFFEE.  Mr.  Chairman,  I  yield 
myself  10  additional  minutes. 

The  CHAIRMAN.  The  gentleman  Is 
recognized Jor  10  additional  minutes. 

Mr.  COFFEE.  There  is  a  table  in  the 
hearings  showing  a  comparison  between 
the  city  of  Washington  and  comparable 
cities  of  300,000  and  over  on  real-estate 
taxes. 

One  reason  for  the  current  seemingly 
low  tax  valuation  as  compared  to  the 
actual  valuation  is  because  during  the 
war  there  was.  as  the  gentleman  knows, 
a  tremendous  boom  in  the  prices  of  resi- 
dence property  such  as  homes.  In  many 
cases  the  market  value  has  gone  up  100 
to  300  percent,  whereas  the  assessor  of 
taxes  has  not  caught  up  yet  with  those 
changes.  He  contends  it  is  a  temporary 
condition  which  will  readjust  Itself  short- 
ly, but  the  committee  has  recommended 
that  he  promptly  readjust  the  valuations 
for  tax  purposes  of  those  residences  in 
areas  where  the  sales  have  shown  a  rapid 
increase  In  value. 

I  may  also  say  to  the  gentleman  from 
Ohio  that  the  value  of  many  commercial 
properties  has  mushroomed  as  high  as 
four  and  five  hundred  percent  since  1940 
by  reason  of  the  fact  that  Congress  never 
did  pass  a  law  fixing  a  celling  on  com- 
mercial rents.  The  gentleman  remem- 
bers the  Barry  bill  is  now  pending  but 
has  not  yet  been  acted  upon.  This  bill 
would  have  placed  conunercial  rents  un- 
der the  same  limitations  as  residential 
rentals,  but  the  bill  has  never  been  acted 
on.  As  a  consequence  commercial  rents 
have  increased  three,  four,  and  five  hun- 
dred percent  in  many  sections  of  the  city. 

Mr.  SMITH  of  Ohio.  I  feel  the  rates 
are  too  low  and  should  be  raised  consid- 
erably. I  do  not  think  It  is  fair  to  the 
taxpayers  of  the  United  States  to  pay 
some  of  the  costs  in  the  District  of  Co- 
lumbia that  should  properly  fall  upon  It. 

Mr.  COFFEE.  I  shall  be  pleased  to 
yield  the  gentleman  time  during  general 
debate  if  he  cares  to  have  it. 

Mr.  PLUMLEY.  Mr.  Chairman,  will 
the  gentleman  "ield? 

Mr.  COFFEE.     I  yield. 

Mr.  PLUMLEY.  I  wish  to  ask  al)OUt  a 
matter  the  gentleman  has  not  touched 
on  yet  and  do  so  at  this  time  because  I 
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am  compelled  to  go  to  a  committee  hear- 
ing. I  am  very  much  interested  in  what 
the  committee  has  done  with  respect  to 
teachers'  salaries  within  the  District. 
Can  the  gentleman  tell  me  briefly  or 
does  not  the  gentleman  wish  to  go  into 
that  at  this  point? 

Mr.  COFFEE.  I  was  coming  to  that 
later.  I  may  say  to  the  gentleman  from 
Vermont  that  the  matter  of  teachers' 
salaries  comes  within  the  purview  of  the 
legislative  committee  on  the  District  of 
Columbia.  They  have  a  bill  now  pending 
to  raise  the  teachers'  salaries  and  if  that 
is  acted  upon  favorably  by  the  Congress 
then  it  will  be  given  appropriate  atten- 
tion by  our  committee. 

Mr.  PLUMLEY.  But  I  believe  the  gen- 
tleman agrees  with  me  that  it  is  more 
necessary  to  increase  the  salaries  of 
teachers  to  such  point  as  to  assure  the 
people  of  the  District  competent  teach- 
ers than  it  is  to  get  new  buildings. 

Mr.  COFFEE.  I  agree  with  the  gen- 
tleman. 

Mr.  REES  of  Kansas.    Mr.  Chairman, 
will  the  gentleman  yield? 
Mr.  COFFEE.     I  yield. 
Mr.  REES  of  Kansas.    Referring  aprain 
to  the  tax  in  the  District,  the  real-estate 
and  personal-property  rate  in  the  Dis- 
trict is  but  one  rate;  such  property  is  not 
taxed  several  times. 
Mr.  COFFEE.    That  is  right. 
Mr.  REES  of  Kansas.     In  our  State,  we 
might  have  a  Stato  tax,  counvy,  town- 
ship, and  city  taxes. 
Mr.  COFFEE.     Yes. 
Mr.  REES  of  Kansas.    So  the  $1.75 
per  100  is  really  extremely  low  compared 
with  the  tax  rate  in  cities  of  similar  size 
throughout  the  country,  even  in  view  of 
the  fact  that  they  are  supposed  to  have  a 
tax  rate  on  the  full  value  of  the  property. 
Does  the  gentleman  know  of  any  city  of 
comparable  size,  with  the  exception  of 
one  or  two,  where  the  tax  rate  is  more 
favorable? 

Mr.  COFFEE.  I  may  say  that  in  some 
States  they  have  a  legislative  provision 
or  provisions  of  State  constitutions  which 
strictly  limit  the  amount  of  assessment 
on  real  estate.  I  do  not  know  whether 
that  applies  in  Kansas  or  not. 

Mr.  REES  of  Kansas.  It  does  for 
State  taxes,  but  the  counties  and  cities 
can  go  ahead  and  make  such  levies  as 
they  see  fit,  within  certain  limitations. 
Mr.  COFFEE.  They  also  fix  the  total 
amount  of  the  levy,  including  the  forms 
of  taxation,  city,  county,  and  State.  In 
many  cities,  like  New  York,  Detroit,  and 
other  cities,  they  have  imposed  city  taxes, 
not  on  real  estate  but  in  other  forms,  over 
and  above  the  Stales  taxes,  such  as  oc- 
cupational, cigarette  taxes,  and  other- 
wise. 

I  may  say  to  the  gentleman  that  there 
Is  now  a  committee  of  experts  engaged  in 
studying  the  whole  structure  of  the  Dis- 
trict with  a  view  to  making  recommenda- 
tions to  the  Congress  for  appropriate 
changes.  We  expect  that  to  come  up 
here  within  2  or  3  weeks. 
Mr.  REES  of  Kansas.  Yes. 
Mr.  COFFEE.  It  requires  a  study  by 
experts  in  that  field. 

Mr.  REES  of  Kansas.    I  think  that  is  a 
very  good  idea. 

Mr.  COFFEE.    Mr.  Chairman,  la  con- 
nection with  the  remarks  that  I  have 
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heretofore  made  fs  to  the  various  func- 
tions of  the  Distr  ct  of  Columbia  which 
might  properly  be  :aid  to  be  a  moral  obli- 
gation, in  part  or  in  whole,  on  the  Fed- 
eral Government,  there  is  the  matter  of 
recordation  of  discharge  certificates  of 
all  veterans,  regaidless  of  their  place  of 
dom.'cile.  Thirty- five  percent  of  all  the 
recordations  of  vet  =rans  discharge  certifi- 
cates emanates  f r  im  outside  the  District 
of  Columbia,  yet  t  le  Federal  law  requires 
that  the  EMstrict  )f  Columbia  taxpayers 
pay  for  all  those  ai  id  that  the  veteran  not 
be  charged  for  san  e. 

In  the  District  o  Columbia  we  maintain 
a  soldiers'  and  sail  )rs'  home  that  is  a  Fed- 
eral activity  for  pt  rsons  who  come  to  the 
District  to  trans!  ,ct  business  with  the 
Federal  Governme  nt.  It  is  not  generally 
known  that  \eteri  ns  come  here  from  all 
over  the  United  S  ates  and  often  cannot 
find  hotel  accommodations.  Those  who 
may  be  indigent  a:e  able  to  go  to  the  sol- 
diers' and  sailors'  home  and  secure  ac- 
commodations for  not  too  long  periods  of 
time,  probably  froi  ti  2  days  to  a  week;  yet 
that  home  is  maintained  in  toto  by  the 
taxpayers  of  the  District  of  Columbia. 
The  veterans  orgai  lizations,  the  Veterans' 
Bureau,  and  the  District  of  Columbia 
budget  officers  hJ  ve  been  working  for 
years  trying  to  find  some  way  whereby 
that  expense  wou  d  be  assumed  by  the 
veterans  organizalions.  by  the  Veterans' 
Bureau,  or  by  the  Federal  Government. 
It  is  felt  that  the  s(  rvice  performed  by  the 
home  is  a  valuable  one  and  should  be  re- 
tained, but  all  fail  -minded  appraisers  of 
the  subject  mattei  feel  it  is  not  properly 
an  expense  charg<able  to  the  District  of 
Columbia. 

The  city  of  Was  lington's  Metropolitan 
Police  are  used  t(  augment  the  Capitol 
Police  force  in  gi  arding  the  Capitol  of 
the  United  States  i  nd  such  city  policemen 
are  piiid  by  the  cit  r  of  Washington. 

All  Federal  prisoners  in  local  institu- 
tions are  maintai  led  at  the  expense  of 
the  city  of  Washington.  D.  C.  or  the 
District  of  Coluribia.  The  estimated 
cost  is  about  $50,0  10  per  annum.  Where 
such  prisoners  an  kept  in  other  cities 
the  entire  cost  is  borne  by  the  United 
State.s,  but  that  is  not  true  here. 

There  is  also  tt  e'  matter  of  snow  re- 
moval from  arouid  Federal  buildings. 
Here  that  is  all  pa  d  for  by  the  taxpayers 
of  the  city  of  Washington. 

In  Washington  the  gutters  and  curbs 
in  front  of  Federa  property  are  paid  for 
by  the  taxpayers  of  Washington.  D.  C. 
In  all  other  jurisd  Ictions  such  construc- 
tion items  are  mderwritten  by  the 
United  States  Go^ernment. 

An  interesting  ci  ise  is  the  sedition  trial 
which  filled  so  much  space  in  the  news- 
papers in  recent  i'ears.  This  was  paid 
for  50  percent  by  the  taxpayers  of  the 
city  of  Washington  D.  C.  If  this  trial 
had  been  held  in  i  my  other  city  the  en- 
tire cost  would  have  been  borne  by  the 
Federal  Government. 

Here  we  have  the  guarding  of  the 
President  and  the  policing  of  crowds  at 
public  functions  w  lere  the  President  ap- 
pears paid  for  by  the  taxpayers  of  the 
city  of  Washington.  Then  there  are 
functions  around  various  embassies. 
The  policing  of  he  crowds  and  the 
guarding  of  all  oflicials  is  underwritten 
by  th2  city  goveriunent  of  the  city  of 


Washington  and  the  local  taxpayers  pay 
for  those  policemen. 

However,  the  request  for  this  service 
is  made  to  the  Metropolitan  Police  force 
by  the  State  Department,  here  in  Wash- 
ington. In  this  city  we  maintain  schools 
for  children  of  nonresidents,  and  no 
charge  is  made  to  the  nonresidents.  We 
have  tried  repeatedly  to  get  a  bill 
through  the  Congress  that  a  charge  be 
made  again.«:t  the  nonresidents,  exclusive 
of  Federal  officials  and  Members  of  Con- 
gress, but  so  far  we  have  not  been  able 
to  get  one  through  both  Houses  of  Con- 
gress. We  maintain  here  the  National 
Capital  parks,  and  though  the  parks  are 
operated  by  the  Department  of  the  In- 
terior and  the  Park  Service,  the  policing 
and  maintenance  of  such  parks  is  paid 
for  by  the  taxpayers  of  the  District  of 
Columbia.  Originally  the  Federal  con- 
tribution to  the  total  cost  of  operating 
the  District  of  Columbia  government 
amounted  to  50  percent  of  the  total 
budget.  Today  it  Is  less  than  10  percent 
of  the  total  budget.  I  do  not  want  to 
go  into  too  many  details  with  reference 
to  the  operation  of  the  District  of  Co- 
lumbia government  because  I  realize  that 
most  Members  are  not  particularly  in- 
terested in  all  phases  of  the  operation 
of  the  municipal  government  here. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Washington  has  again 
expired. 

Mr.  COFFEE.  Mr.  Chairman,  I  yield 
myself  10  additional  minutes. 

I  think  it  is  a  matter  of  satisfac- 
tion to  the  Congress  to  know  that  we 
have  been  able  in  this  appropriation  bill 
at  this  time  to  reduce  the  amounts 
sought  by  the  city  government  of  Wa-^h- 
ington  for  its  annual  operations  $9,000,- 
000,  which  is  a  greater  decrease,  propor- 
tionately, than  has  been  made,  so  far 
as  I  can  ascertain,  in  any  appropriation 
bill  presented  to  the  Congress.  Naturally 
this  reduction  is  causing  a  great  many 
repercussions  throughout  the  city  of 
Washington.  The  School  Board  feels 
that  they  have  been  too  drastically  cut. 
The  Board  of  Public  Welfare  likewise 
feels  that  they  have  been  too  grievously 
limited  in  their  operations.  The  Library 
Board  feels  that  they  should  have  been 
given  more  funds. 

The  reason  why  the  subcommittee 
recommended  this  formidable  cut  is,  first, 
because  we  felt  the  consensus  of  all  of 
the  Members  of  Congress  was  in  favor 
of  rigid  economy  in  the  operation  of 
public  government.  We  felt  that  we 
should  cut  to  the  bone  where  the  same 
could  be  done  without  impairing  any  of 
the  essential  services  of  the  city  of  Wash- 
ington. We  felt  likewise,  in  the  interest 
of  setting  a  precedent  for  other  govern- 
mental agencies  in  the  city  of  Washing- 
ton, that  an  example  should  be  set.  We 
also  felt  that  some  of  the  new  employees 
requested  were  not  shown  to  be  needed. 
We  likewise  cut  out  about  $5  000.000  in 
the  requested  appropriation  this  year  for 
new  construction.  The  Wyatt  report, 
the  Executive  order  issued  by  this  ad- 
ministration with  reference  to  the  need 
for  new  public  construction,  was  given 
serious  consideration  by  our  committee. 
We.  therefore,  provided  in  the  bill  that 
there  be  no  funds  provided  for  new  con- 
struction,   although    justification    was 
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given  for  new  buildings,  new  school 
buildings,  new  welfare  institutions,  new 
,  branch  libraries  and  new  branch  police 
stations.  The  committee  was  unani- 
mous in  the  view,  by  reason  of  the  short- 
age of  critical  material  for  veterans' 
houses  and  for  housing  generally  that 
Mr.  Wyatt  was  correct  insofar  as  his  offi- 
cial order  applies  to  the  District  of  Co- 
liunbia;  that  we  could  defer  construc- 
tion of  these  needed  buildings  for  at 
least  1  year.  We  also  had  to  cut  to  the 
bone  because  we  would  only  have  had  a 
cushion  of  $800,000  left  in  the  municipal 
treasiUT  if  we  had  allowed  in  full  the 
Budget  requests  which  were  submitted 
to  us.  -The  committee  in  past  years  was 
able  to  wipe  out  indebtedness  of  the  Dis- 
trict of  Columbia  amounting  to  $11,- 
OOO.COO.  We  also  were  able  to  create  a 
surplus  fund  in  the  sum  of  $10,000,000, 
making  a  total  of  $21  000.000  in  the  war 
years.  The  $10  000.000  was  invested  in 
United  States  War  Savings  bonds.  We 
did  not  want  that  all  wiped  out,  but  we 
wanted  to  have  for  future  contingencies 
a  sum  of  eight  or  nine  million  dollars  to 
hedge  against  the  possibility  of  subse- 
quent increases  being  voted  in  the  com- 
pensation paid  employees  of  the  District 
of  Columbia. 

The  bill  which  passed  the  House  yes- 
terday will  cost  the  District  of  Columbia 
several  million  dollars  additional,  above 
and  beyond  what  we  have  provided  in 
this  bill,  if  it  becomes  a  law.  Had  we 
allowed  the  budget  in  full  as  requested 
ther'?  would  have  been  scarcely  any  funds 
whatsoever  out  of  which  to  take  care  of 
the  payment  for  the  additional  com- 
pensation, in  addition  to  which  the  law 
requires  that  the  city  government  of 
Washington  be  operated  on  a  pay-as- 
you-go  basis.  We  cannot  have  any 
bonded  indebtedness.  Everything  must 
be  paid  for  out  of  the  current  year's  rev- 
enues. We  cannot  carry  over  the  load 
to  subsequent  years.  That,  in  sum,  u  the 
reason  why  we  pursued  a  policy  which 
to  many  people  of  good  intent  seemed 
to  result  in  too  severe  a  cut. 

The  police  department  of  the  city  of 
Washington  requested  an  additional  ap- 
propriation for  125  more  pohcemen,  over 
and  above  the  Budget  estimate.  The 
committee  allowed  the  full  budget  esti- 
mate for  the  Metropolitan  Police  De- 
partment of  the  city  of  Washington,  but 
it  was  felt  that  in  view  of  the  fact  that 
most  of  the  city  policemen  that  have 
heretofore  been  u.sed  for  guarding  the 
embassies,  guarding  the  bridges,  and 
guarding  the  White  House  have  now  been 
returned  to  their  other  duties  within  the 
city,  we  could  postpone  the  appropria- 
tion for  125  policemen  over  and  above 
the  budget  until  next  year. 

Mr.  DINGELL.  Mr.  Chairman,  will 
the  gentlemar  yield? 

Mr.  COFFEE.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  DINGELL.  I  appreciate  the  thor- 
oughness with  which  the  gentleman 
generally  scrutinizes  demands  of  this  na- 
ture. I  understand,  too,  his  attitude 
with  regard  to  the  needs  in  connection 
with  public  safety.  For  many  years  I 
have  been  of  the  impression  that  the 
city  of  Washington  needs  a  substantial 
number  of  policemen  added  to  the  force. 


I  am  more  convinced  of  that  now  than 
ever.  May  I  make  the  suggestion  that 
the  city  of  Washington  should  be  pro- 
vided with  sufficient  funds — and  I  am  a 
taxpayer  here  now  so  I  can  say  this  with 
some  degree  of  right  and  authority — to 
have  at  least  600  additional  patrolmen — 
300  police  patrolmen,  100  scout  cars,  and 
100  motorcycle  police.  The  beats  in  the 
city  of  Washington  are  not  patrolled  as 
thoroughly  as  they  are  in  other  cities. 
I  think  that  deficiency  is  dangerous  to 
the  public  safety.  I  think  it  is  one  of  the 
mo.'Jt  important  things  that  Congress 
ought  to  look  into.  I  respectfully  submit 
to  my  friend  from  Washington,  the  dis- 
tinguished chairman  of  the  subcommit- 
tee on  appropriations  for  the  District 
of  Columbia,  that  he  should  go  Into  that 
matter  very  carefully.  The  figure  I  have 
submitted  may  not  be  correct,  that  it 
ought  to  be  600.  but  it  certainly  should 
not  be  125.  The  least  I  would  ever  com- 
promise with  as  a  Member  of  this  House 
would  be  three  times  the  number  the 
Budget  allowed  for. 

Mr.  COFFEE.  May  I  say  to  the  gentle- 
men from  Michigan  that  the  1946  appro- 
priation for  the  Police  Department  of  the 
city  of  Washington  was  $3,955,000,  and 
we  have  increased  that  this  year  alone 
to  $5,045,900,  which  is  over  a  20  percent 
increase  in  one  year.  This  would  indi- 
cate that  we  have  not  neglected  it. 

Mr.  DINGELL.  But  it  does  not  in- 
clude the  increase  in  personnel. 

Mr.  COFFEE.  It  increases  some  of  the 
personnel,  but  not  the  request  over  and 
above  the  Budget.  That  was  not  in  the 
Budget,  may  I  say  to  the  gentleman 
from  Michigan,  it  was  asked  by  Major 
Callahan  of  the  committee,  although 
there  was  no  Budget  estimate  for  it.  If 
a  showing  is  made  subsequently  in  a  sup- 
plemental estimate,  we  will  be  glad  to 
con.sider  it. 

Mr.  DINGELL.  Of  course,  I  personally 
will  back  any  demand  which  will  pro- 
vide at  any  time  for  an  increase  in  the 
personnel  of  the  Police  Department  here 
in  the  city  of  Washington. 

Mr.  COFFEE.  I  know  that  the  school 
district  of  the  city  of  Washington  is 
one  of  the  best  in  the  Nation.  It  is  not 
as  good  as  we  would  like  it  to  be.  We 
would  like  it  to  be  better.  We  know 
there  are  many  new  school  buildings 
needed,  particularly  in  overcrowded 
areas.  We  wanted  to  allow  funds  for  the 
construction  of  these  needed  buildings. 
But  we  considered  the  matter  very  care- 
fully and  in  view  of  the  critical  shortage 
of  building  materials  and  in  view  of  the 
fact  that  we  are  paying  the  top  prices  at 
the  present  moment  for  such  materials 
as  are  obtainable,  and  in  view  of  the 
fact  that  the  Government  has  establish- 
ed a  policy  against  construcWon.  we  have 
postponed  that  construction  for  1  year. 
We  did  allow  in  this  Budget  provision  for 
court  stenographers  for  the  municipal 
courts  here,  because  it  was  found  in  the 
operation  of  the  District  of  Columbia 
courts  the  judges  had  to  spend  most  of 
their  time  making  elaborate  notes  in 
longhand  on  foolscap  paper  in  order  to 
present  any  kind  of  a  record  in  the  event 
of  the  case  going  up  on  appeal.  We  did 
not  allow  all  of  the  stenographers  re- 
quested, but  allowed  half  of  the  re- 
quested number. 


Mr.  Chairman.  I  will  be  glad  to  yield 
If  there  are  any  Members  who  want  to 
Inquire  with  respect  to  any  phase  of  the 
District  of  Columbia  goveriunent.  be- 
cause the  subject  Is  so  enormous  that  I 
could  not  attempt  to  cover  it 

Mr.  HOFFMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  COFFEE.  I  yield  to  the  gentle- 
man. 

Mr.  HOFFMAN.  In  one  of  the  Wash- 
ington papers  the  other  day.  I  noticed 
some  criticism  of  Congress.  I  suppose 
the  criticism  was  voiced  because  of  this 
recent  jail  escape  unless  somebody  got 
out  this  morning  that  I  have  not  heard 
about.  What  difference  does  it  make 
what  Congress  does  If  those  who  are  on 
guard  do  not  perform  their  duties.  Do 
you  know  of  anything  that  we  can  do  to 
keep  men  in  the  jail  as  long  as  those 
down  there  charged  with  their  custody 
do  not  attend  to  their  business? 

Mr.  COFFEE.  The  gentleman  from 
Michigan,  in  my  judgment,  is  speaking 
the  facts  and  making  a  sound  observa- 
tion. Certainly  Congress  should  not  be 
held  culpable  for  the  omi.ssions  and  neg- 
ligence on  the  part  of  guards  and  jail  of- 
ficials of  the  city  of  Washington.  No 
one  can  justify  the  negligence  which 
characterized  the  activities  of  the  jail 
officials.  No  one  rationally  can  blame 
Congress  for  the  omissions  of  these  em- 
ployees. We  cannot  personally  .super- 
vise thf  admini.<;trative  operations  of  the 
municipal  government.  I  agree  with  the 
gentleman  from  Michigan. 

Mr.  HOFFMAN.  If  I  may  be  per- 
mitted, I  suggest  that  if  the  committee 
holds  an  investigation,  they  should  call 
the  editorial  writer  or  the  publisher  of 
the  Washington  Post  and  ask  him  just 
what  we  ought  to  do.  He  .seems  to  know 
all  about  everything  or  he  thinks  he  does; 
and  we  mi2;ht  delegate  to  him.  if  Con- 
gress has  the  authority,  the  power  to  go 
down  there  and  sit  and  watch  the 
prisoners  if  he  does  not  think  it  is  being 
done  right. 

Mr.  COFFEE.  May  I  call  to  the  at- 
tention of  the  gentleman  from  Michi- 
gan that  the  Committee  on  the  District 
of  Columbia,  of  which  the  gentleman 
from  South  Carolina  IMr.  McMillan)  Is 
chairman;  that  is.  the  legislative  com- 
mittee, is  now  engaged  in  an  investigation 
of  that  whole  situation,  and  that  recom- 
mendation might  well  be  made  to  him. 

Mr.  BRADLEY  of  Michigan.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  COFFEE.  I  am  very  glad  to  yield 
to  the  gentleman. 

Mr.  BRADLEY  of  Michigan.  Should 
not  the  jail  officials  be  charged  with  the 
responsibility  for  placing  as  a  guard  In 
the  death  house  an  officer,  a  traffic  po- 
liceman, I  believe,  who  within  recent 
years  has  been  called  up  four  different 
times  for  dereliction  of  duty  on  the  police 
force  of  the  District  of  Columbia?  It 
seems  to  me  we  had  better  check  into 
the  District  Police  force. 

Mr.  COFFEE.  I  agree  thoroughly  with 
the  gentleman.  There  was  no  possible 
reason  why  this  policeman  with  a  very 
bad  record  should  have  been  put  In  that 
responsible  spot.  So  far  as  I  am  con- 
cerned, I  am  opposed  to  fraternization 


xcn- 


-203 


• :  1» ' 


3212 


CONGRESSIONAL  RECORD-HOUSE 


April  5 


1946 


between  guard5.  policemen,  and  crimi- 
nals in  penitentiaries.  It  Is  inimical  to 
morale. 

Mr.  BRADLEY  of  Michigan.  Does  the 
gentleman  know  of  any  other  prison  in 
the  United  States  where  that  would  be 
tolerated? 

Mr.  COFFEE.  No;  I  do  not.  I  agree 
with  the  gentleman. 

Mr.  Chairman.  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose,  and 
the  Speaker  having  resumed  the  chair, 
Mr.  PoRAND.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  State  ol  the 
Union,  reported  that  that  Committee, 
having  had  under  consideration  the  bill 
(H.  R.  5990)  making  appropriations  for 
the  Government  of  the  District  of  Co- 
lumbia, and  other  activities,  had  come  to 
no  resolution  thereon. 

MESSAGES    FROM    THE    PRESIDENT 

Sundry  me.«;sages  in  writing  from  the 
President  of  the  United  States  were  com- 
municated to  the  House  by  Mr.  Miller, 
one  of  his  secretaries,  who  also  informed 
the  House  that  on  the  following  dates  the 
President  approved  and  signed  bills  and 
Joint  resolutions  of  the  House  of  the 
following  titles: 

On  March  20.  1946: 
H.  R  4209.  An    act    for    the    relief    of    Ida 
Bartjer.    Hazel   A.   Beecher,   Etta  Clark,  Jesse 
Ruth  France.  John  W.  Nolan,  Anna  Palublckl, 
and  Frank  J.  Schrom;  and 

H.  R.  S339.  An    act   to   amend   Public    Law 
377,  Seventy -ninth  Congress,  so  as  to  provide 
the  Coast  Guard,  at  such  time  as  It  Is  trans- 
ferred back  to  the  Treasury  Department,  with 
a  pystem  of  laws  for  the  settlement  of  claims, 
and  for  other  purposes. 
On  March  31.  19*6: 
H  J  Res  301.  Joint    resolution    to    amend 
Public   Law  30  of   the  Seventy-nlntb  Con- 
gress, and  for  other  purposes. 
On  March  23,  1946: 
H.  R.  5458.  An   act   making   appropriations 
to  supply  urgent  deficiencies  In  certain  ap- 
propriations for  the  fiscal  year  ending  June 
80.  1946,  and  for  other  purposes. 

H.  J  Res.  243.  Joint     resolution     tendering 
the   thanks  of  Congress   to  General  of  the 
Army  George  Catiett  Marshall  and   to  Fleet 
Admiral    Ernest    Joseph    King    and    to    the 
members  of  the  armed  forces  of  the  United 
States  who  served  under  their  direction;  and 
providing  for  the  striking:  and  presentation 
to  General  Marshall  and  Fleet  Admiral  King 
of  appropriate  gold  medals  in  the  name  of 
the  people  of  the  United  States. 
On  March  28.  1946: 
H.  R  2870.  An  act  for  the  relief  of  the  legal 
fjardlan  of  Kathleen  Lawton  McGuire; 

H  R.  3012.  An  act  for  the  relief  of  George 
W.  Murrell:  Klrby  Murrell,  a  minor:  and  the 
estate  of  Mamie  W.  Murrell.  deceased: 

H.  R.  3904.  An  act  for  the  relief  of  Ray- 
mond C.  Campbell; 

MR.  5201.  An  act  making  appropriations 
for  the  Executive  Offlce  and  sundry  inde- 
pendent executive  bureaus,  boards,  commis- 
sions, and  oflBces,  for  the  fiscal  year  ending 
June  30,  1947.  and  for  other  purposes; 

H  R.  5671.  An  act  making  appropriations 
to  supply  urgent  deficiencies  In  certain  ap- 
propriations for  the  fiscal  year  ending  June 
•0.  1946.  and  for  other  purposes;  and 

H  R.  2008.  An  act  for  the  relief  of  the 
Tillage  of  Cold  Spring,  Minn. 

Mr.  SPENCE.  Mr.  Speaker.  I  ask 
unanimous  consent  that  Committee  on 
Banking  and  Currency  may  be  permitted 
to  sit  this  afternoon  during  the  general 
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BILL 


Mr.  COFFEE.  Mr.  Speaker,  I  move 
that  the  House  rejolve  itself  Into  the 
Committee  of  the  \i^hole  House  on  the 
State  of  the  Union  or  the  further  con- 
sideration of  the  hQl  H.  R.  5990,  the 
District  of  Columbi  I  appropriation  bill 
for  the  f.scal  year  eiding  June  30.  1947. 
The  motion  was  a  ?reed  to. 
Accordingly  the  I  ouse  resolved  itself 
Into  the  Committee  )f  the  Whole  House 
on  the  State  of  the  I  nion  for  the  further 
consideration  of  the  bill  H.  R.  5990,  with 
Mr.  FoRAND  in  the  c  lair. 

Mr.  STI:PAN.  Ml .  Chairman,  I  yield 
myself  15  minutes. 

Mr.  Chairman,  I  want  to  thank  the 
distinguished  gentleman  from  Washing- 
ton [Mr.  CorrEEl  f o  •  his  kind  words.  I 
also  want  to  join  Urn  in  paying  com- 
mendation to  our  c  erk,  Mr.  Bob  Lam- 
bert, for  the  exceller  t  and  efficient  work 
he  has  done  in  conn  jction  with  this  bill. 
As  the  chairman  has  said,  it  really  is  a 
thankless  job  to  wcrk  on  this  District 
budget. 

Mr.  CANFIELD.  Mr.  Chairman,  will 
the  gentleman  yield! 

Mr.  STEFAN.  Ye.  i.  I  yield  to  the  dis- 
tinguished pcntlemai  from  New  Jersey. 
Mr.  CANFIELD.  :  am  glad  to  hear  the 
gentleman  pay  tribv  te  to  my  gone*  and 
long-time  fnend.  Rjbert  Lambert,  the 
clerk  of  this  subcom  nittee.  I  think  the 
House  should  know  hat  on  the  14th  of 
February  lasl  Mr.  Li  mbert  observed  his 
26th  year  as  an  empl  jyee  on  Capitol  HllL 
He  has  always  been  courteous,  friendly, 
and  efficient. 

Mr.  HORAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  STEFAN.  I  yield  to  the  distin- 
guished gentleman  f i  om  Washington. 

Mr.  HORAN.  I  want  to  pay  my  re- 
spects to  Bcib  Lam  lert  also.  He  has 
handled  several  very  difficult  bills  in  ad- 
dition to  the  District  of  Columbia  appro- 
priation bill,  which  is  always  difficult  to 
handle,  and  he  ha  always  acquitted 
himself  well.,  I  thin :  the  House  should 
know  of  the  efficien ;  and  faithful  and 
able  work  of  the  one  who  served  as  clerk 
of  this  subcommittee 

Mr.  STEFAN.  I  tt  ank  the  gentleman. 
I  join  with  him  in  th<  se  sentiments. 

The  committee  should  know  that  a 
number  of  us  have  bsen  working  on  two 
appropriation  bills  it  the  same  time. 
That  has  been  true  With  some  of  these 
valuable  and  efficient  fclerks.  But  on  this 
particular  biiJ  the  gentleman  from  Wash- 
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ington    [Mr.  Coffee 


As  one  member  of  th<  committee,  I  want 


carried  the  load. 


to  thank  him  for  the  wonderful  work 
he  has  accomplished,  for  his  great  ability 
and  great  knowledge  of  civic  affairs 
gained  from  his  home  town  In  Washing- 
ton State.  It  has  reflected  an  unusual 
amount  of  good  to  the  taxpayers  and  the 
people  who  live  in  our  Nation's  Capital. 

Mr.  Chairman,  we  have  just  completed 
2  weeks  of  hearings  on  this  bill,  and  the 
record  is  rather  voluminous.  We  had 
before  us  an  official  representative  of 
each  department  and  agency  of  the  Dis- 
trict of  Columbia  government.  Some  of 
these  agencies  are  almost  completely 
Federal  in  character,  some  quasi-Federal 
and  some  purely  municipal.  The  mu- 
nicipal structure  is  composed  of  about 
70  departments,  boards,  and  agencies, 
and  over  some  of  these  groups  the  Com- 
missioners have  no  administrative  con- 
trol whatsoever.  In  1917,  the  appro- 
priations for  the  District  of  Columbia 
approximated  $16,000,000.  For  1947.  we 
were  requested  to  appropriate  in  excess 
of  $81,000,000.  In  1917,  the  population 
was  approximately  400.000,  whereas  to- 
day the  population  approximates  938.000. 
The  amount  of  the  bill,  as  reported  by 
the  committee,  is  $72,585,009,  which  is  a 
decrease  of  $8  919.991  as  compared  with 
the  1947  Budget  estimates,  but  an  in- 
crease of  $6,200,044  over  District  of  Co- 
lumbia appropriations  for  1946. 

The  Capital  City  has  had  a  remark- 
able and  steady  growth  through  the 
years,  and  it  is  contemplated  that  this 
growth  will  continue  until  the  saturation 
point  is  reached,  which  xmder  the  present 
zoning,  is  about  1,200.000.  Sitting  as  a 
city  council  for  an  organization  of  this 
character  is  intensely  interesting,  but  It 
Involves  a  lot  of  work  and  a  great  amount 
of  thinking  to  arrive  at  conclusions  as 
to  what  is  best  for  not  only  local  resi- 
dents but  for  all  the  Federal  interests 
in  this  Federal  city.  We  are  convinced 
that  we  have  a  good  clean  fcovernment 
and  one  which  has  made  a  remarkable 
showing  during  the  war  years.  Indebt- 
edness in  excess  of  $16  000  000  has  been 
wiped  off  the  books. 

A  tidy  little  sum  of  ten  million  was 
put  aside  for  capital  improvements  when 
priorities  would  permit.  The  represent- 
atives of  the  various  departments  natu- 
rally are  quite  interested  in  expanded 
services  and  the  Commissioners  were 
justified  In  presenting  a  budget  which 
would  more  adequately  represent  the 
needs  of  the  community  and  provide 
tho.  e  capital  improvements  which  were 
necessarily  delayed  because  of  the  war. 
However,  in  their  presentation  it  was 
shown  that  to  balance  the  budget  It 
would  be  necessary  to  use  practically  all 
of  the  reserve,  so  that,  if  approved  in  Its 
entirety,  there  would  remain  an  insuffi- 
cient cushion  for  contingencies,  such  as 
a  further  increase  in  employees'  salaries. 
The  committee  was  disturbed  over  this 
situation  and  over  the  fact  that  the  Dis- 
trict government  would  be  in  a  very  un- 
favorable financial  situation  for  the 
fiscal  year  1948  unless  some  steps  were 
immediately  taken.  This  committee,  as 
you  know,  is  not  only  concerned  with 
appropriations  but  is  also  very  vitally 
concerned  with  revenue  availability. 
The  District  has  no  borrowed  indebted- 
ness and  cannot  go  into  debt,  nor  has 
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it  any  power  to  borrow  any  money  from 
any  source  unless  authorized  by  the  Con- 
gress. Naturally,  we  inquired  into  the 
reasons  for  the  present  dark  financial 
outlook,  and  it  readily  became  apparent 
that  through  the  passage  of  laws  over 
which  the  District  has  no  control,  in- 
volving increased  compensation  for  em- 
ployees, shorter  work  hours  with  night 
differential,  and  time  and  a  half  for  over- 
time, as  well  as  rapidly  increasing  cost 
in  almost  every  field,  the  District's 
mounting  budget  was  unavoidable. 

You  might  recall  that  Congress  In- 
creased the  salaries  of  all  school  teach- 
ers and  employees  of  the  public-school 
system  and  all  members  of  the  Metro- 
politan Police  and  the  Fire  Department. 
These  increases,  with  thos^  given  to  the 
cla.ssifled  service,  as  well  as  tiose  by  per 
diem  wage  scale  boards,  rariinto  millions 
of  dollars.  We,  as  well  as  you,  want  to 
know  what  is  going  to  be  done  to  meet 
these  additional  burdens  which  have 
been  and  which  are  going  to  be  placed 
upon  the  local  government. 

In  1917  the  schools  received  $3,205,337. 
For  the  fiscal  year  1947  the  schools' 
budget  request  amounted  to  $19,486,100, 
or  nearly  four  million  more  than  it  took 
to  run  the  entire  District  government  30 
years  ago. 

In  1917  the  police  department  re- 
ceived $1,047,841.  For  1947  the  requests 
amounted  to  $5,150,900. 

In  1917  the  fire  department  re- 
ceived $750,372.  For  1947  the  requests 
amounted  to  $3,038,700. 

In  1917  the  refuse  department  needs 
were  met  with  an  appropriation  of  $566,- 
350.  In  1947  the  requests  amounted  to 
$3,879,000. 

There  is  no  doubt  about  it,  this  is  now 
a  large  and  expensive  city.  Its  18,000 
employees  are  receiving  approximately 
$41,000,000  per  annum  in  salaries,  and 
the  possibilities  are  that  more  millions 
in  increases  will  be  added  to  the  pay 
roll.  Don't  let  us  forget,  however,  that 
someone  has  to  pay  the  bill. 

In  1920.  a  postwar  year,  elementary 
teachers'  salaries  ranged  from  a  mini- 
mum of  $600  in  the  first  and  second 
grades  to  a  maximum  of  $1,100  in  the 
fifth  and  sixth  grades.  In  1946,  the 
salary  range  of  elementary  teachers  is 
$1,900  to  $2,900, 

In  1920  police  and  firemen's  salaries 
ranged  from  $1,460  to  $1,660  for  privates. 

In  1946  the  salary  range  for  privates  in 
these  departments  is  $2,387  to  $2,981. 

It  is  to  be  observed  that  Congress  has 
not  been  unmindful  of  the  needs  of  these 
employees. 

The  Teachers  Salary  Act  of  1945  added 
$1,404,000  to  the  pay  roll. 

The  Police  and  Fire  Act  of  1945  added 
$1,520,000  to  the  pay  roll. 

The  classified  employees'  increases 
added  $2,125,000  to  the  pay  roll. 

The  per  diem  and  unclassified  in- 
creases added  $1,815,000  to  the  pay  roll. 

The  40-hour  week  was  established,  and 
time  and  a  half  for  overtime  and  night 
differential  all  have  the  effect  of  shooting 
up  municipal  costs. 

Before  we  go  much  further,  very  seri- 
ous thought  should  be  given  to  just  how 
we  are  going  to  come  out  financially. 


Perhaps  we  should  also  pause  and  re- 
view what  we  have  done.  Prom  all 
reports  the  overtime  and  night-differen- 
tial idea  is  not  working  at  all  satisfac- 
torily in  this  municipal  structure.  But 
can  we  pause,  or  is  this  terrific  under- 
current which  seems  to  be  creating 
vicious  circles  going  to  keep  spinning 
round  and  round?  Dissatisfaction  and 
discontent  is  in  the  air,  and  much  of  it. 
I  am  sure,  is  inspired.  It  is  my  hope  that 
as  far  as  this  municipal  government  is 
concerned  all  of  these  adjustments  can 
be  handled  in  their  broad  aspects  as  an 
over-all  proposition  and  not  as  to  any 
particular  group  or  groups.  In  other 
words,  I  would  like  to  see  equality  of 
treatment  for  all  District  employees, 
whether  organized  or  not.  and  this 
equality  can  only  be  assured  by  very 
careful  analysis  and  open  and  frank 
discussions. 

PUBLIC   WORKS 

Our  committee  for  years  has  been  very 
definitely  interested  In  the  District  pub- 
lic-works program.  Our  able  chairman, 
with  other  members  of  the  committee, 
has  visited  personally  the  institutions 
referred  to  in  this  bill.  We  know  the 
condition  of  the  Home  for  the  Aged,  the 
District  jail,  the  workhouse,  Gallinger 
Hospital,  the  District  Training  School, 
and  the  Glenn  Dale  Sanatorium.  We 
would  be  delighted  to  see  the  requested 
improvements  authorized,  for  in  a  num- 
ber of  instances  the  conditions  are  far 
from  satisfactory. 

Your  committee  is  not  responsible  for 
the  unwholesome  conditions  existing  in 
the  construction  field.  You  simply  can- 
not get  a  fair  contract  because  conditions 
are  so  unstable,  so  uncertain.  I  agree 
with  my  colleagues  that  public  agencies 
should  cancel  all  but  the  most  essential 
work.  We  are  merely  postponing  for 
another  and  better  day  the  improvement 
program  of  the  District. 

TAX  STRUCTURK 

We  have  been  informed  that  the  Com- 
missioners have  appointed  a  committee 
for  the  pu  pose  of  making  a  survey  of 
the  tax  structure  of  the  District  of  Co- 
lumbia. This  committee  is  composed  of 
officials  of  the  District  government  and 
10  of  Washington's  citizens:  Bruce  Baird, 
Edward  Carr.  Wilbur  S.  Finch.  Robert 
V.  Fleming.  Woolsey  W.  Hall,  J.  M. 
Heiser,  Rufus  S.  Lu.sk,  B.  M.  McKelway, 
Fred  Walker,  and  James  C.  Wilkes. 

This  group  Is  now  deliberating  and 
when  their  activities  are  completed  rec- 
ommendations will  undoubtedly  be  made 
to  this  Congress  which  may  result  in  in- 
creases adequate  to  care  for  the  city's 
future  financial  needs.  Out  of  this  city's 
population  of  almost  a  million,  only  a 
little  over  100.000  individuals  are  paying 
real-estate  taxes,  while  less  than  100.000 
filed  income-tax  returns  for  1945, 

This  committee  examined  witnesses  in 
reference  to  certain  phases  of  the  reve- 
nues and  I  am  confident  that  with  a  little 
study,  revenue  sources  can  be  tapped 
which  will  not  work  a  hardship  on  the 
people  of  this  city.  It  is  my  belief  that 
the  citizens  of  this  community  will  back 
and  support  a  well-rounded  program  to 
Increase  taxation  so  that  the  municipal 
services  of  Washington  will  be  second 
to  none  in  the  Nation. 


nSCAL    RELATIONS     WTTH    THK    FSBBSAL 
GOVZRNMKNT 

There  are  compelling  rea,sons,  how- 
ever, why  the  Federal  Government 
should  not  permit  the  residents  to  as- 
sume all  the  extra  financial  burdens  dur- 
ing the  postwar  years.  The  Federal  Gov- 
ernment obligation  is  not,  and  should 
not  be,  based  on  the  District's  ability  to 
function  without  assistance.  The  Fed- 
eral obligation  should  not  be  considered 
as  a  contribution  but  as  a  payment. 
While  the  appropriations  for  the  District 
of  Columbia,  payable  from  the  general 
revenues,  have  increased  180  percent 
since  1921,  the  percentage  proportion 
of  the  United  States  share  has  decreased 
from  40  percent  in  1922  to  approximately 
9  percent  in  1946. 

On  July  1.  1946,  the  assessed  value  of 
real  estate  in  the  District  of  Columbia 
owned  by  the  Federal  Government  was 
in  excess  of  $710,000,000.  which  at  the 
rate  paid  by  the  taxpayers — $1  75  per  $100 
of  assessed  valuation — would  amount 
to  over  $12,500,000  per  annum.  Free 
water  amounts  to  nearly  $900,000  per 
annum,  while  improvements,  mainte- 
nance, and  policing  of  nationally  owned 
parks  is  in  excess  of  a  million  dollars. 
The  expen.se  of  the  National  Capital 
Park  and  Planning  Commi.ssion  and  the 
National  Zoological  Park,  in  excess  of 
$300,000  gives  a  total  of  almost  fifteen 
million  which  .,he  District  could  prove  as 
a  claim  against  the  United  States.  The 
time  has  now  come  when  we  should  face 
this  problem  with  minds  attuned  to 
equity.  This  city  is  national,  and  the 
Nation  .should  share  in  its  maintenance 
and  upkeep.  It  may  be  some  time  before 
we  will  reach  an  agreement  on  a  formula 
method  of  determining  the  amount  of 
Federal  participation  in  the  payment  of 
District  expenses,  but  I  do  not  believe  the 
District  should  be  penalized  because  of 
Inability  to  reach  such  an  agreement.  I 
think  all  should  be  in  favor  of  increas- 
ing this  payment  now  and  making  ad- 
justments when  the  agreement  on  the 
formula  has  been  reached. 

BrruRNiNo  WAR  vmatANS 

The  committee  was  pleased  to  learn 
during  the  course  of  the  hearings  that 
702  employees  had  returned  from  the 
armed  forces  for  reinstatement  in  their 
positions  or  ones  of  like  character  in  the 
District  government.  It  is  contemplated 
that  some  eight  hundred  and  ninety- 
two  will  shortly  be  reinstated  in  like 
manner.  The.se  men  and  women,  as  well 
as  the  other  thousands  who  left  this  city 
in  defense  of  this  Nation,  should  be  as- 
sisted in  every  possible  way  in  obtaining 
livable  housing  accommodations. 

I  congratulate  my  chairman,  the  gen- 
tleman from  Washington  [Mr.  Coffee] 
and  the  other  members  of  the  commit- 
tee, particularly  the  gentleman  from  Vir- 
ginia I  Mr.  Gary]  and  the  gentleman 
from  New  Jersey  [Mr.  Canfield],  tw;^ 
new  members  of  our  subcommittee,  who 
were  untiring  in  their  zeal  ind  effort  to 
produce  a  well-considered  bill. 

Mr.  HOFFMAN.  Mr.  Chairman,  I 
make  the  point  of  order  that  a  quorum 
is  not  present. 

Thee  CHAIRMAN.  The  Chair  will 
count.  [After  counting.]  Sixty-eight 
Members  are  present,  not  a  quorum. 
The  Clerk  will  call  the  rolL 
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The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names; 


Adams 

Allen,  ni. 

Almond 

AAdrews.  Ala. 

Andr«WB.  N  Y 

AuclilncJoas 

Baldwin.  Md 

Baldwin  NY 

BaiT*tt.P». 

Bates.  Ky. 

Beall 

Blsbop 

Bolton 

Bonner 

Bradley.  Pa. 

Brumbaugb 

Buckley 

Bulwinkle 

Bunker 

Bursln 
Byrne.  N  T. 
Byrnes.  Wis. 
Cannon.  Fla. 
Cannon.  Mo. 
Celler 
Chapman 
Chlperfleld 
Clark 
Cllppinger 
Cochran 
Cole.  N  Y. 
Colmer 
Courtney 
Curley 
Davis 
Dawson 
Delaney. 
John  J. 
DKwart 
Dou«bton.  N.  C 
Doyle 
Dworshak 
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Plsher 

Pulton 

Gardner 

Oearhart 

Oerlach 

Cilboon 

Olfford 

Oranahan 

Green 

Gwlnn.  N.  Y. 

Hall. 

Leonard  W. 
Hancock 

Hart 

Heffeman 

Howell 

Jarman 

Jennings 

Johnson.  Okla. 

Ksan 

Keamay 

Keefe 

Kellev,  Pa. 

Kelly,  m. 

Keoftb 

Kerr 

King 

Klein 

Knutson 

LaPollelte 

Lane 

Lanham 

Larcade 

Latham 

LeCompie 

Link 

Luce 

Lynch 

McGregor 

Mansfield.  Tex 


Miller.  Nebr. 

Muodt 

Murdock 

Murphy 

Neely 

Norton 

O'Brien.  HI. 

Outland 

Pace 

Peterson.  Fla. 

PTeirer 

Ploeser 

Price.  Fla. 

Price.  111. 

Rabin 

Rains 

RayficI 

Reece.  Tenn. 

Robertson. 

N  Dak. 
Robinson.  Utah 
Roe  N  Y 
Rogers.  Fla. 
Rooney 
Bo  wan 
Sadowskl 
Bhafer 
Sharp 
Sheppard 
Slkes 

Simpson.  Pa. 
Slaughter 
Taylor 
Thorn 
Torrens 
Traynor 
While 

Wlgglesworth 
Wolfenden.  Pa. 
Wolverton.N.  J. 
Wood 
'7orley 


Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair. 
Mr.  FoRAND.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union,  reported  that  that  Committee 
having  had  under  consideration  the  bill 
H.  R.  5990.  and  finding  itself  without  a 
quorum,  he  had  directed  the  roll  to  be 
called  when  307  Members  responded  to 
their  names,  a  quorum,  and  he  submitted 
herewith  the  names  of  the  absentees  to 
be  spread  upon  the  Journal. 

The  SPEAKER.  The  Committee  will 
resume  its  sitting. 

Accordingly  the  House  resolved  itself 
Into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  5990.  with 
Mr.  PoRAND  in  the  chair. 

Mr.  STEF.\N.  Mr.  Chairman.  I  had 
about  concluded  my  statement  when  the 
point  of  no  quorum  was  made.  I  have 
nothing  further  to  add  with  the  excep- 
tion of  telling  the  Committee  how  deeply 
the  chairman  of  the  committee  and  my- 
self feel  with  reference  to  the  services  of 
the  new  members  of  the  committee,  the 
gentleman  from  Virginia  (Mr.  Gary!,  the 
gentleman  from  New  Jersey  [Mr.  Can- 
field  1.  and  others. 

I  now  yield  to  the  gentleman  from 
Pennsylvania  [Mr  Gavin  1  and  I  appre- 
ciate his  waiting  to  interrogate  me  until 
I  concluded  my  .«;tatemeni. 

Mr.  GAVIN  I  want  to  compliment 
the  gentleman  on  his  very  fine  state- 
ment and  I  want  to  compliment  the  com- 
mittee for  the  careful  study  that  it  has 
given  this  $72,000,000  Ehstrict  of  Colum- 
bia budget,  but  I  have  been  wondering 
whether  the  Congress  would  give  as  much 
con-";ideration  and  detailed  study  to  the 
$4,400,000,000  British  loan  which  means. 
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I  might  say.  a  tax  of  nbout  $30  a  head  on 
every  man.  woman. I  and  child  In  the 
Nation.  I  wonder,  ii  we  did  introduce 
such  legislation  to  take  care  of  this  pro- 
jxsed  loan  to  Britsdri  and  the  American 
people  realized  that  ihey  would  have  to 
pay  $30  cash  on  thf  barrel  head  right 
now  to  loan  $4,000.n00,000.  how  many 
taxpayers  would  be  in  favor  of  the  British 
loan.  I  think  the  American  people 
should  be  made  awa'e  of  that  fact  and 
the  fact  that  if  you  do  grant  this  loan 
and  do  not  make  arrangements  to  pay 
you  are  adding  to  our  already  overbur- 
dened debt  that  the  American  taxpayer 
must  pay  eventually.  The  boys  who  were 
over  there  dolns  th«  fighting,  and  who 
are  now  coming  back  home  must  take 
off  their  coats  and  let  a  job  and  earn 
the  money  to  pay  th ;  taxes  to  meet  the 
cost  of  this  loan.  \^at  does  the  gen- 
tleman think  about    hat? 

The  CHAIRMAN.    The   time   of   the 
gentleman  from  Neb  -a^ka  has  expired. 


Mr.  STEFAN.     Mi 


myself  five  additlonj  1  minutes 


Mr.  Chairman.  I  y 
man  for  a  question, 
from  Pennsylvania 
the  question? 

Mr.   GAVIN.     Yes 


elded  to  the  gentle- 
Does  the  gentleman 
vant  me  to  answer 

I  am  asking  the 


gentleman  whether  or  not  he  thinks  Con- 
gress is  going  to  give  the  same  careful, 
detailed  study  to  the  British  loan  that 


they  are  giving  to 


he  $72,000,000  Dis- 


trict of  Columbia  a  jpropnation.  which 
the  gentleman  disc\|ssed  in  minute  de- 
tail. 
Mr. 


STEFAN.     In 


tlemans  question,  le  must  realize  this 


bill  has  nothing  to 
loan.     But  if  I  were 


tlemans  question  as  to  what  Congress 


is  going  to  do,  I  wi 
tell  what  Congress  is 
already  made  my  st 


the  Congress  would 
any  kind? 

Mr.     STEFAN.     Tlhe 


Chairman.  I  yield 


answer  to  the  gen- 


do  with  the  British 
to  answer  the  gen- 


1  say  that  I  cannot 
going  to  do.  I  have 
itement  on  the  pro- 


posed loan.     I  feel  our  first  concern  must 
be  the  American  pe<iple. 


Mr.  GAVIN.     Well. 

Mr.  MASON.     Mr 
gentleman  yield? 

Mr.  STEFAN.     I 
man  from  Illinois. 

Mr.  MASON.     Is  there  anyone  outside 
of  God  that  could  possibly  foretell  what 


I  do.  too. 
Chairman,  will  the 

j^ield  to  the  gentle- 


do  on  any  matter  of 


gentleman    an- 


swers his  own  quest  on. 

Mr.  DONDERO.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  STEFAN.  I  yield  to  the  gentle- 
man from  Michigar . 

Mr.  DONDERO.  Is  the  $72,000,000 
that  portion  which  he  Federal  Govern- 
ment pays  to  the  E  istrict  budget,  or  is 
that  the  total  buditet  for  the  District 
and  the  Federal  Government? 

Mr.  STEFAN.  Tlie  $72,585,000,  may  I 
say  to  the  gentlen^an  from  Michigan, 
Licludes  the  $6.000JOOO  Federal  contri- 
bution. 

Mr.  DONDERO.  In  other  words,  the 
Federal  Govemmeni  furnishes  $6,000,000 
of  the  $72  000  000  b^idget? 

Mr.  STEFAN.     Tliat  is  right. 

Mr.  DONDERO.f  Or  about  one- 
twelfth' 

Mr.  STEFAN.    Tllat  is  right. 


Mr.  COFFEE.  Mr.  Chairman,  I  yield 
5  minutes  to  the  gentleman  from  Indiana 
[Mr.  Ludlow  1. 

Mr.  LUDLOW.  Mr.  Chairman,  the 
press  of  other  business  will  make  it  im- 
practicable for  Chairman  Cannon  to  be 
present  during  the  general  debate  on 
this  appropriation  bill.  If  he  were  here. 
I  know  he  would  call  attention  of  the 
House  to  the  .splendid  work  the  District 
of  Columbia  subcommittee  has  done  in 
shaping  this  bill. 

The  District  of  Columbia  appropriation 
bill  is  one  of  the  most  difficult  of  the  ap- 
propriation measures  to  prepare,  because 
it  deals  with  local  matters,  and  the  sub- 
committee, and  particularly  the  subcom- 
mittee chairman,  must  give  much  time 
to  hearings  and  to  weighing  the  views  of 
local  citizens  and  local  civic  bodies. 
They  have  a  respon.sibility  to  the  Nation 
and  to  the  people  of  Washington  in  the 
work  which  they  do  and  they  feel  that 
respon.slbility  and  discharge  It  after 
much  thought  and  study.  The  prepara- 
tion of  this  bill  has  been  a  long  and  ardu- 
ous task,  in  the  performance  of  which 
the  able  chairman  and  the  members  of 
his  subcommittee  have  given  their  time 
and  energy  without  stint. 

The  chairman  of  the  subcommittee,  the 
distinguished  gentleman  from  Washing- 
ton [Mr.  CorriEl.  has  acquired  a  truly 
remarkable  grasp  of  the  local  govern- 
ment and  of  the  conduct  and  function- 
ing of  its  many  phases,  and  we  of  the 
committee  have  great  faith  and  confi- 
dence in  his  judgment  and  recommen- 
dations. The  very  capable  ranking  mi- 
nority member  of  the  subcommittee,  the 
gentleman  from  Nebraska  [Mr.  Stefan  1. 
has  given  much  attention  to  the  Na- 
tion's Capital  and  has  a  comprehensive 
knowledge  of  its  affair.s. 

As  acting  chairman  of  the  Committee 
on  Appropriations.  I  feel  that  I  should 
be  derelict  not  to  voice  this  sincere  ex- 
pression of  commendation.  The  gentle- 
man from  Wa.«;hington  and  the  members 
of  his  committee,  and  the  executive  sec- 
retary of  the  subcommittee.  Bob  Lam- 
bert, deserve  the  thanks  of  the  House  for 
doing  an  excellent  job. 

Mr.  STEFAN.  Mr.  Chairman,  I  yield 
5  minutes  to  the  gentleman  from  Mich- 
igan [Mr.  Bradley]. 

Mr.  BRADLEY  of  Michigan.  Mr. 
Chairman,  after  our  daily  chores  have 
been  done  on  the  Hill,  my  wife  and  I 
enjoy  no  greater  relaxation  than  to  at- 
tend a  professional  boxing  bout  or  a 
night  baseball  game  or,  in  the  fall  on 
Sundays,  enjoy  one  of  the  Redskins  pro- 
fessional football  games. 

Mr.  Chairman,  I  have  never  asked  for 
a  pass  to  any  of  these  contests,  always 
preferring  to  pay  my  own  way,  and  I  have 
enjoyed  these  contests,  and  I  believe, 
generally  speaking,  I  have  received  my 
money's  worth.  If  there  is  a  more  avid 
sports  fan  in  this  Congress  than  I  am  I 
will  debate  the  issue  with  him. 

But.  Mr.  Chairman,  on  behalf  of  the 
public  and  on  behalf  of  the  patrons  who 
support  these  various  .sports  in  our  Dis- 
trict of  Columbia,  I  profess  that  I  am 
seriously  concerned  about  the  above- 
board  evidences  of  gambling — profes- 
sional gambling,  if  you  please — that  sur- 
rounds every  sporting  event  in  the  Di»- 
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trict  of  Columbia,  be  it  amateur  or 
professional.  One  cannot  attend  a  base- 
ball game  and  even  approach  the  men's 
rest  room  without  hearing  wagers  made 
and  seeing  bets  exchanged  on  all  hands. 
One  cannot  even  approach  the  ball  park 
in  the  fall  without  he  hears  odds  being 
offered  and  accepted  by  known  profes- 
sional gamblers  on  the  ultimate  result  of 
the  football  game  about  to  be  played. 
One  cannot  sit  in  a  ringside  seat  at  a 
boxing  bout  in  this  city  without  he  hears 
bets  openly  made  or  talked  about,  at 
least,  and  prefight  ring  decisions  ar- 
rived at  before  the  contestants  even  enter 
the  ring,  and  then,  to  make  things  worse, 
at  the  completion  of  a  bout  any  ringside 
spectator — as  I  have  often  been  myself — 
can  hear  over  his  shoulder  what  the  deci- 
sion will  be.  and  I  am  sorry  to  say  fre- 
quently the  decision  is  unfavorable  to 
the  obvious  winner  but  favorable  to  the 
gambling  fraternity. 

Now,  Mr,  Chairman,  this  spectacle  has 
become  disgusting  and  nauseating  to  all 
true  lovers  of  sports.  Therefore.  Mr. 
Chairman.  I  have  introduced  a  bill  today 
which  would  make  it  a  felony  for  anyone 
to  engage  in  gambling  on  any  sports 
event  conducted  within  the  confines  of 
the  District.  Everyone  who  offers  a  bet, 
takes  a  bet,  pays  off  on  a  bet.  or  accepts 
payment  of  a  bet.  if  convicted,  would  be 
subjected  to  a  maximum  of  $5,000  fine 
or  5  years  imprisonment,  and  he  ought 
to  be,  if  we  are  to  keep  sports  on  a  high 
level  in  the  District  of  Columbia,  the 
Nation's  capital. 

Now,  Mr,  Chairman,  I  hope  that  bill 
will  be  referred  to  the  District  of  Co- 
lumbia Committee  and  I  hope  the  chair- 
man of  the  subcommittee  handling 
sports  within  the  District,  the  gentleman 
from  Mississippi  I  Mr.  McGehee]  will 
give  me  some  prompt  action  thereon,  I 
know  it  is  diflBcult  to  put  your  finger  on 
any  one  particular  gambler  or  on  any  one 
particular  clique,  but  ho  one  who  patron- 
izes the  sports  as  often  as  I  do  after  oflBce 
hours  can  shut  his  eyes  to  the  fact  that 
this  program  is  going  on  for  the  lucrative 
benefit  of  the  few  and  to  the  detriment 
of  all  true  sports  lovers. 

Now,  Mr,  Chairman,  in  the  event  this 
first  bill  does  not  receive  prompt  passage, 
I  have  offered  two  other  bills  today  which 
I  likewise  hope  will  receive  prompt  con- 
sideration by  the  District  of  Columbia 
Committee.  I  have  offered  one  which 
would  henceforth  prohibit  all  profes- 
sional boxing  in  the  District.  My  good 
friend,  the  gentleman  from  New  Jersey 
I  Mr.  Hartley]  some  years  ago  intro- 
duced a  bill  which  legalized  the  resump- 
tion of  professional  boxing  in  the  Dis- 
tiict.  but  I  think  he,  too,  will  join  me  in 
the  belief  that  professional  gambling  has 
taken  an  unsavory  control  over  the 
operations  of  professional  boxing  in  this 
District,  the  Nation's  Capital.  I  know 
that  was  not  his  intention  when  he 
sought  to  and  did  restore  professional 
boxing  in  the  District.  He  is  a  true 
sportsman,  as  I  try  to  be  and  believe  I 
am.  and  he  wants  to  see  clean  bouts  hon- 
estly conducted  and  in  this  connection, 
Mr.  Chairman,  may  I  say  this:  I  have  no 
fault  to  find  with  any  particular  pro- 
moter in  the  District,  although  I  must 
confess  that  some  of  our  bouts  stink  to 


high  heaven  and  some  of  their  match- 
making Is  still  worse,  based  on  what  I 
have  seen  with  my  own  two  eyes.  I  want 
to  pay  whole-souled  tribute  to  the  eflQ- 
ciency  of  the  staff  of  referees  who  have 
been  licensed  by  the  District  Boxing 
Commission.  I  doubt  that  one  could  find 
a  more  able  staff  of  referees;  yes.  and 
even  of  judges,  in  the  entire  United 
States.  I  think  they  are  all  eminently 
fair  insofar  as  their  personal  judgment 
is  concerned.  I  think,  too,  the  Boxing 
Commission  is  trying  to  do  an  honestly 
sincere  and  excellent  job,  but  it  is  mighty 
difiBcult  to  explain  some  of  the  things 
that  happen  within  the  square  ring  in 
Washington,  and  if  that  cannot  be  con- 
trolled by  men  as  outstanding  as  these 
men,  well,  then,  it  is  about  time  to  call  a 
halt  to  boxing  in  the  District. 

For  instance,  to  cite  but  a  few  ex- 
amples. Recently  a  former  world's 
champion  fought  a  young  man — an  up 
and  coming  youngster — in  the  largest 
arena  in  the  District.  The  former  cham- 
pion fought  a  heady  fight  and  obviously 
considerably  outpointed  the  youngster. 
But,  it  had  been  announced  on  that  very 
day  the  bout  was  staged  that  this  young- 
ster had  been  booked  to  fight  another 
prominent  local  boy  in  the  ball  park  some 
time  in  May.  when  they  would  probably 
draw  a  minimum  gate  of  $60,000.  The 
final  decision  was  in  favor  of  the  local  boy 
and  against  the  ex-champion.  It  was 
loudly  booed.  Gamblers  sitting  imme- 
diately behind  me  told  me  before  the 
boxers  entered  the  ring,  who  was  going 
to  win  and  they  bragged  about  it  after- 
ward with  an  "I  told  you  so."  In  the 
semifinal  bout  immediately  preceding 
that  main  bout  on  that  particular  night, 
a  colored  boy  was  obviously  defeated  by 
a  wide  margin  but  the  gamblers  behind 
me  bragged  in  advance  the  worst  he 
would  get  would  be  a  draw,  and  lo  and 
laehold  he  won  the  decision  on  which 
po.ssibly  they  collected  some  money. 

To  cite  just  one  further  case.  Just 
about  a  week  ago  a  very  promising  young 
local  white  light  heavyweight.  Jackie 
Cranford,  fought  a  more  seasoned  local 
colored  heavyweight  by  the  name  of  Jim- 
mie  Bell.  Bell  had  an  excellent  record, 
including  a  recently  won  decision  over 
one  of  the  outstanding  heavyweights  of 
the  country,  Joe  Baksi.  according  to  the 
afternoon  local  papers.  At  noon  the  day 
of  the  fight  the  odds  were  11  to  5  In 
favor  of  Bell.  For  some  strange  reason 
by  the  time  of  the  bell,  the  odds  had 
dropped  to  6  to  5.  I  have  seen  Bell 
fight  a  number  of  bouts.  He  usually  has 
been  keen,  energetic,  aggressive,  and  ac- 
tive from  the  time  he  entered  the  ring 
until  he  either  gave  or  took  a  licking. 
This  night  he  was  dull,  frowning,  scowl- 
ing, obviously  ill  at  ease.  He  stalled 
through  six  rounds  and  finally  got  a 
couple  of  slaps  in  the  face,  a  couple  of 
punches  in  the  stomach  and  then  sud- 
denly became  too  sick  to  come  out  for  the 
seventh  round.  Once  again  the  gamblers 
leaped  in  joy  and  I  heard  many  of  them 
tell  how  many  hundreds  of  dollars  they 
won  on  the  fight.  I  congratulate  the  Dis- 
trict Boxing  Commission  on  setting  young 
Jimmie  Bell  down  for  a  number  of 
months  as  they  should  have,  but  I  say  in 
all  sincerity  that  I  feel  Jimmie  Bell  was 


the  victim  of  the  machinations  of  the 
gamblers.  I  have  seen  him  fight  too 
many  clean,  honest  fights — giving  or  tak- 
ing a  licking — to  be  obviously  forced  to 
drop  a  fight  as  everyone  suspected  him 
of  doing  in  this  instance.  I  wish  to  de- 
tract none  from  an  ex-serviceman,  young 
Cranford.  but  I  also  believe  Jimmie  Bell 
is  not  yellow,  that  he  was  under  orders, 
disgraceful  orders,  to  "lay  down"  that 
others  might  profit.    For  shame. 

No.  Mr.  Chairman,  we  have  to  clean 
up  this  mess.  We  have  to  clean  up  this 
obviously  attempted  control  of  every 
sport — professional  and  amateur — in  the 
District  by  this  clique  of  professional 
gamblers;  and  that  is  why  I  have  intro- 
duced these  first  two  bills. 

Now  in  conclusion  I  want  to  say  I  in- 
troduced a  third  bill — one  designed  to 
prohibit  in  the  future  participation  be- 
tween black  and  white  fighters  in  profes- 
sional boxing  engagements.  I  have  seen 
to  many  evidences  of  impending  race 
riots  developing  as  a  result  of  obvious 
overmatching  on  the  part  of  either  white 
or  black  boxers.  We  want  no  race  riots 
in  the  District  of  Columbia.  We  want  no 
unjust  discrimination,  but  apparently 
these  professional  gamblers  would  have 
it  otherwise,  and  until  they  are  controlled 
probably  we  had  better  discontinue  mixed 
bouts. 

Mr.  Chairman.  I  hope  that  the  chair- 
man of  the  subcommittee  handling 
sports  within  the  District  of  Columbia, 
the  gentleman  from  Mississippi  [Mr.  Mc- 
Gehee ]  will  bring  all  three  of  these  meas- 
ures up  for  hearing  in  the  very  near  fu- 
ture and  I  hope  this  House  will  act  favor- 
ably on  each  of  these  various  bills  which 
I  have  introduced  today.  In  the  Interest 
of  good  clean  sports  in  the  District  of 
Columbia  such  action  must  be  taken. 

Mr.  STEFAN.  Mr.  Chairman.  I  yield 
10  minutes  to  the  gentleman  from  South 
Dakota  (Mr.  Case]. 

Mr.  CASE  of  South  Dakota,  Mr. 
Chairman,  whenever  I  see  an  appropria- 
tion bill  reported  by  the  Appropriations 
Subcommittee  for  the  District  of  Colum- 
bia, I  feel  that  at  least  here  are  a  few 
heroes  who  contribute  time  and  effort 
for  the  good  of  their  country  and  for 
the  good  of  the  city  of  Washington  for 
which  they  will  get  no  thanks  so  far  as 
I  know  in  their  own  districts.  At  one 
time  it  was  my  privilege  to  serve  on  the 
Subcommittee  of  the  Appropriations 
Committee  for  the  District  of  Columbia 
and  if  ever  anybody  in  my  own  district 
uttered  a  word  of  appreciation  of  that 
particular  service  it  never  came  to  my 
attention.  Nevertheless,  I  know  that 
these  men  who  serve  on  this  committee 
mu.st  put  In  a  great  deal  of  time  not  only 
on  the  bill  but  in  dealing  with  District  of 
Columbia  matters  generally.  It  takes 
a  lot  of  time  and  energy  and  the  only  re- 
ward one  gets  is  the  feeling  one  has  done 
something  that  has  to  be  done  together 
with  the  thanks  that  you  get  from  the 
people  in  the  District  of  Columbia. 

I  rose,  Mr.  Chairman,  however,  not 
only  to  say  what  I  have  about  the  work  of 
the  committee  but  also  to  call  attention 
to  a  bill  which  I  introduced  a  few  days 
ago.  House  Joint  Resolution  330.  It  Is 
a  resolution  to  create  a  capital  clearance 
committee.    I  first  introduced  the  bill 
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In  the  year  before  the  war.  It  grew  out 
of  experience  on  the  District  of  Colum- 
bia Appropriation  Subcommittee  and 
other  appropriation  committees  dealing 
with  the  National  Parks  and  Planning 
Commission.  I  found  that  we  were  con- 
tinually being  asked  for  funds  to  pur- 
chase land  in  the  District  of  Columbia 
for  Government  buildings  or  for  play- 
grounds or  for  parks  that  seemed  to  us 
to  be  very  high  In  price.  We  also  had 
called  to  our  attention  repeatedly  the 
shortage  of  building  ground  for  apart- 
ment units  and  houses,  for  commercial 
buildings  as  well  as  for  Government 
buildings. 

In  observing  the  maps  that  were 
brought  before  us  at  various  times  it 
seemed  obvious  to  me  that  a  great  deal 
of  land  was  being  devoted  to  purposes 
which  might  be  better  served  in  other 
locations.  I  have  reference  to  large 
acreag'es  used  by  such  institutions  as 
St.  Elizabeths,  the  National  Training 
School  for  Girls,  the  National  Traming 
School  for  Boys,  and  possibly  the  Sol- 
diers' Home,  although  I  think  that  is  in 
a  class  different  from  these  institutions 
which  I  have  already  mentioned,  because 
the  land  was  bought  by  funds  of  the 
soldiers  themselves,  although  even  there 
space  might  be  found  for  placing  some 
of  the  temporary  housing  for  returned 
veterans. 

At  the  time  I  first  Introduced  the  reso- 
lution there  was  considerable  ground 
down  near  the  old  National  Airport  that 
was  not  being  used  for  the  best  purpose 
to  which  It  might  be  put.  It  may  now 
all  be  gone,  but  that  can  be  checked. 
And  there  are  other  places  named  in 
the  resolution,  nmning  into  several  hun- 
dreds of  acres. 

The  war  came  on  and  It  seemed  In- 
advisable to  press  the  resolution  at  that 
time.  However,  it  was  discussed  with 
members  of  the  National  Cppital  Park 
and  Planning  Commis.sion  and  with  Mr. 
Delano,  the  uncle  of  the  late  President 
Roosevelt.  All  of  them  showed  a  great 
deal  of  interest  in  the  resolution  and 
seemed  to  think  there  would  be  real 
Taiue  in  having  a  survey  and  study  made 
at  least,  to  determine  whether  those 
large  tracts  of  land  in  the  District  of 
Columbia  might  not  be  t)etter  applied 
to  other  uses,  and  the  institutions  that 
were  presently  located  on  them  moved  to 
points  outside  the  District. 

I  do  not  know  of  any  other  larite  city 
In  the  country  that  affords  Uselt  th* 
luxury  of  lart«  acreages  for  such  insti- 
tutions as  tralnini  schools  wtthtn  tiM 
eltyUmtts>  In  fact,  «tr«iit  many  peoplt 
VWM  hoM.  I  think,  that  It  would  b« 
Mlir  for  thoM  tralnlnR  schools  to  Im 
locattd  outside  the  environs  of  a  iMf* 
city. 

The  same  would  probably  hold  true  for 
8t.  Kliiabeths,  Everyone  must  have  wit- 
netted  the  gradual  surrounding  of  St. 
SUMbeths  with  residential  areas  and  in 
traveling  to  Congress  Heights  or  the  resi- 
dential sections  in  that  area  have  no- 
ticed the  unusual  amount  of  territory 
that  Is  used  by  St.  Elizabeths  for  farm- 
ing purposes.  Perhapis  the  farm  offers 
good  occupational  therapy,  but  if  so, 
more  room  exists  outside  of  this  growing 
city  for  more  of  it. 
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The  Congress  is  cal 
priate  out  of  both 
Federal  funds  for  th< 
for  parks.    Although 
is  reimbursed  by 
means  a  drain  on  thi 
form  or  another. 

So  it  seems  to  me 
priate  for  the  Congress 
creation  of  this  Capitpl 
mission   to   explore 
make  recommendatioi  is 
resolution  which  I  haye 
It  does  not  say  that 
should  be  moved  out 
must  be  moved.    It 
Chairman    of    the 
Planning  Commission 
of  the  Federal  Works 
resentative  from  the 
sioners    for    the 
should  con.stitute  a 
mine  whether  or  not 
ages  within  the  city 
their  l)est  use.  and 
make  recommendations 
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Mr.      HOFFMAN, 
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nages  in  war  indus- 
of  thousands  oX 


workers,  men  and  women,  from  the  farms 
and  the  smaller  towns  into  the  cities. 
There  they  were  crowded  into  apart- 
ments, lived  in  trailer  camps,  or  tempor- 
ary barracks.  Some  of  them  enjoyed 
conveniences  and  access  to  entertain- 
ment which  they  could  not  get  in  the 
communities  from  which  they  came. 
Many  of  them  whtin  the  war  ended  were 
reluctant  at  the  moment  to  return  to 
their  former  homes.  Some  will  sooner 
or  later  discover  that  the  city  has  its  in- 
conveniences, that  the  comparative  wage 
paid  in  the  city  meets  high  prices  when 
it  goes  to  market.  Some  will  ultimately 
learn  that  the  old  home  in  the  small  town 
with  its  garden,  the  farm  even  with  its 
hard  work,  offers  as  much  if  not  more 
of  real  comfort  and  security  than  does 
the  city. 

During  the  war  and  since  the  fighting 
ended,  hundreds  of  thousands  of  ref- 
ugees— no  one  knows  how  many — have 
come  Into  this  country.  Congressmen 
have  been  unable  to  learn  from  the  State 
Department  or  from  any  other  depart- 
ment of  the  Government  how  many  ref- 
ugees have  entered  our  country  in  viola- 
tion of  our  immigration  laws.  Some  of 
our  seaboard  cities  are  crowded  with 
them. 

While  our  sympathy  goes  out  to  the 
unfortunate  people  of  other  lands  and  an 
overwhelming  majority  of  us  are  willing 
to  do  everything  possible  and  reasonable 
to  aid  them,  admitting  them  in  violation 
of  our  laws  and  giving  them  homes  while 
cur  own  servicemen  and  women  go 
homeless,  live  in  shacks,  in  barracks,  or 
trailers,  does  not.  to  some  of  us.  make 
sense. 

When  we  know  as  we  do  that  since  the 
fighting  ended  some  38,000.000  board- 
feet  of  lumber  has  been  or  soon  will  be 
shipped  out  of  this  counti*y  and.  coupled 
with  that  knowledge,  is  the  fact  that 
building  materials  cannot  be  obtained 
even  with  a  veterans  priority,  we  begin 
to  wonder  whether  all  of  the  noise  made 
in  support  of  the  housing  bill  comes  from 
those  who  are  the  real  friends  of  the  vet- 
erans or  from  would-be  profiteers  and 
speculators. 

Though  the  majority  of  the  10,000.000 
or  more  Americans  who  were  drafted  or 
who  enlisted  had  good  homes;  though 
more  than  a  million  of  them  who  were 
or  are  casualties  are  not  in  need  of  homes, 
nevertheless  the  drop  in  construction  and 
the  marrying  of  the  veterans  has  cre- 
ated a  situation  which  demands  relief, 
for  all  admit  they  should  have  an  oppor* 
tunlty  to  obtain  homes, 

Conffranmust  act.  and,  unless  the  vet- 
erans are  to  be  disappointed  and  disiN 
lusloned.  It  must  act  quickly  and,  of  the 
utinojit  imporlnnce,  wisriy. 

TKS  ■OWLM'WYATT   MOVtlNQ  tnX 

Knowing  as  we  do  that  every  Member 
of  Congress  has  a  sincere  desire  to  give 
real  aid  to  the  veterans,  the  howling  that 
burst  on  the  air  when  a  majority  of  the 
House  uncovered  the  subsidy  joker  in  the 
Bowles- Wyatt  housing  bill  and  sought  to 
make  it  something  other  than  a  fraud 
upon  the  veterans  was  proof  that  some- 
one's toes  were  being  stepped  on,  some- 
one's shins  being  kicked,  the  door  to  the 
opportunity  for  graft  and  profiteering 
being  slammed  shut. 
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The  administration  demanded  the  pas- 
sage of  this  bill,  without  the  changing  of 
the  dotting  of  an  "i"  or  the  crossing 
of  a  "t." 

The  bill.  In  addition  to  an  appropria- 
tion of  a  billion  dollars  to  finance  loans 
to  veterans  to  enable  them  to  purchase 
homes,  carried  an  appropriation  of  $600.- 
000,000  for  subsidies  to  contractors  con- 
structing the  homes.  By  an  overwhelm- 
ing vote  of  the  House  the  provision  for 
the  subsidy,  that  is.  dollars  to  builders, 
was  stricken  from  the  bill. 

Mr.  Wyatt  immediately  set  up  a  howl 
and  some  radio  commentators  who,  from 
their  squawking,  you  might  have  thought 
were  having  their  oxen  gored,  went  on  the 
air  to  abuse  Congress. 

One  Quentin  Reynolds,  speaking  for 
Pepsi-Cola,  which  certainly  made  at  least 
a  substantial  profit  out  of  the  war  and 
which  may  have  received  more  than  its 
share  of  bottle  caps  made  from  the  tin 
hoarded  by  the  housewives  and  which 
granted  one  of  the  Roosevelts  an  agency 
for  the  sale  of  its  products  in  a  certain 
section  of  the  country  during  the  war, 
was  greatly  outraged  by  the  action  of  the 
House  in  striking  the  subsidy  provision 
from  the  bill.  Over  a  national  hook- 
up on  March  17.  Reynolds  said: 

Not  one  Republican  voted  for  tiie  bill  and 
33  Democrats  joined  tiie  Republicans  in  kill- 
ing It.  Where  were  the  liberal  Republican 
Congressmen  we've  all  come  to  admire  so 
much  lately?  They  were  absent.  Where 
were  the  liberal  Democrats? 

More  than  a  hundred  of  them  stayed  away 
when  it  came  time  to  vote.  They  didn't 
want  to  vote  against  the  high-power  real- 
estate  and  building-material  lobbies  and  they 
didn't  want  to  go  on  record  as  voting  against 
a  bill  designed  to  aid  veterans.  These  are 
the  people  you  and  I  send  to  Congress.  We 
voted  them  In.  these  miserable  cowards  of 
both  parties  who  didn't  have  the  guts  to 
stand  up  and  be  counted.  Let's  remember 
their  names  when  it  comes  time  for  re- 
election. And  let's  remember  the  Producers 
Council  and  the  National  Association  of  Real 
Estate  Boards. 

His  statement  was  not  true  and  at  the 
time  he  made  it  he  knew,  or  should  have 
known,  by  the  exercise  of  ordinary  dili- 
gence he  could  have  known,  that  it  was 
not  true.  The  bill  passed  by  an  over- 
whelming vote — but  50  out  of  435  Mem- 
bers of  the  House  were  absent  and  pre- 
sumably they  were  absent  on  official  busi- 
ness or  because  of  illness.  But  the  Dem- 
ocrats are  taking  that  one  lying  down. 

Mr.  John  C.  Williamson,  assistant  leg- 
islative representative  of  the  Veterans 
of  Foreign  Wars,  appearing  before  the 
House  Committee  on  Expenditures  in  the 
fitecutlre  Depsrtments.  referring  to  the 
Bowles>W)'all  hou?sing  bill,  auumg  other 
things,  said: 

On  lh«  housing  bill.  Dr*w  PMrn^n  r*m« 
out  »nd  Wkld  tht  "foUowlug  Member*  w* 
VAV  (voting  AgAlntt  veterans). ' 

Then  Mr.  Williamson  added,  and  I 
quote: 

If  the  Veterans  of  Foreign  Wars  wanted  to 
label  Congressmen  as  voting  against  veter- 
ans' benefits  it  would  demand  a  better  cri- 
terion than  the  housing  bill. 

Thus  he  Intimated  that  the  bill  was  not 
all  it  should  be.    And  he  added: 

Nobody  can  convince  me  tliat  the  chair- 
man of  this  committee  could  have  that  label 
applied,  or  anybody  else. 


A  VrTERAN'S  BOM* 

More  than  one-half  of  the  men  and 
women  who  went  to  war  lived  in  small 
towns,  villages,  and  on  farms.  They  want 
homes,  not  pens,  coops,  trailers,  or  bar- 
racks. To  them  a  home  for  the  future 
means  a  structure  for  which  they  have 
planned,  worked,  and  saved.  A  home  is 
a  place  where  they  expect  to  live,  if  not 
for  life,  at  least  for  years.  In  it  Is  to 
be  the  room  where  their  children  will 
be  born,  perhaps  the  room  in  which  they 
will  die.  A  home  is  a  place  to  which 
you  go  for  rest  and  comfort  after  the 
day's  work  is  over.  It  is  the  place  where 
the  family  gathers  to  talk  and  visit  with 
each  other,  to  exchange  experiences  and 
confidences,  to  plan  for  the  future.  A 
home  is  something  more  than  a  place  to 
stay,  to  eat,  and  to  sleep. 

It  is  a  sanctuary,  a  shrine,  a  "man's 
castle"  the  saying  has  it. 

Veterans  are  entitled,  as  are  other 
American  citizens,  to  the  opportunity  to 
plan  and  to  build  their  own  homes.  Vet- 
erans, because  of  the  sacrifices  they  have 
made,  because  they  were  away  during  the 
war.  because  some  of  them  are  still  away, 
because  others  seized  and  used  the  op- 
portunities which  the  veterans  would 
have  had  had  they  remained  at  home, 
are  entitled  to  a  preference,  to  a  pri- 
ority, to  something  t>etter  than  the  aver- 
age, better  than  the  opportunity  avail- 
able to  other  citizens. 

Such  a  preference,  such  a  priority,  is 
not  a  matter  of  charity.  It  Is  a  matter 
of  right,  a  right  earned  by  the  service 
rendered  abroad  which  was  over,  above, 
and  beyond  the  service  rendered  by  those 
of  us  who  stayed  at  home. 

Congress,  in  granting  a  veteran  pref- 
erence, priority;  in  equalizing  opportuni- 
ty for  the  veteran,  has  the  duty  of  seeing 
to  it  that  no  one.  no  group,  however 
shrewd,  cunning,  greedy,  or  whatever  his 
pohtical  pull,  will  be  able  to  take  advan- 
tage of,  to  overreach,  to  defraud  the  vet- 
erans, and  divert  either  appropriations  or 
preferences  from  the  veteran  to  the 
pockets  of  would-be  profiteers. 

Because  the  Bowles-Wyatt  housing  bill 
opened  the  door  to  the  unscrupulous,  the 
greedy,  to  the  political  profiteer,  many  of 
us  looked  upon  it  in  its  original  form  as 
a  deception  and  a  fraud,  masquerading 
under  a  false  label.  Some,  even  after  the 
subsidy  provision  was  stricken,  still 
realized  that  all  the  loopholes  had  not 
been  plugged.  It  still  provides  oppor- 
tunity for  bureaucratic  planning  and 
spending. 

Hence,  the  objection  to  lU  final  pas- 
sage. Many  of  tha^  who  voted  for  It 
evidently  relied  upon  the  other  body  to 
perfect  It— upon  conferees  to  make  It  Im- 
possible for  any  of  the  advantages  given 
to  be  diverted  from  the  veterans. 

THt  JOKER 

Let  us  take  a  look  at  some  of  the  Indi- 
viduals and  the  possibilities  lurking  In 
the  shadows  back  of  the  housing  bill. 

More  than  one  plan  to  furnish  ready- 
made  homes  has  been  suggested.  In  the 
March  11  Issue  of  Life  for  1946.  begin- 
ning on  page  47.  there  is  an  article  fea- 
turing a  "bungalow  biddy."  It  is  de- 
scribed as  a  165-ton  gadget  equipped  to 
lay  one  concrete  house  per  day. 


The  promoter  did  not  offer  to  build 
houses,  but  proposed  to  rent  the  "biddy" 
units  to  contractors  for  $11,000  per 
month,  to  pour  a  one-story  24  by  30  con- 
crete house  equipped  with  plumbing, 
weiring,  painting,  at  a  cost  of  approxi- 
mately $2,600.  Apparently  this  plan  did 
not  get  very  far.  for  we  have  heard  little 
of  it.  Perhaps  Mr.  LeTourneau  did  not 
know  the  right  people. 

A  prior  suggestion,  whose  promoters 
evidently  do  know  some  individuals  in 
the  right  places,  capable  of  and  willing 
to  give  assistance,  was  carried  In  Busi- 
ness Week  of  February  10.  1945.  on  page 
40.  The  article  was  captioned.  "House 
united."  Then  follows  these  lines.  "De- 
signer, plane  builder,  and  union  leaders 
combine  to  make  'dwelling  machine'  to 
bid  for  postwar  mass  market." 

From  the  article  we  learn  that  a  Beech 
aircraft  plant  at  Wichita,  Kans.,  was  then 
turning  out  parts  for  the  prototype  model 
of  a  prefabricated  dwelling.  The  house 
was  to  be  called  the  Dymaxion  dwelling 
machine.  Among  the  men  behind  the 
proposed  mass  production  of  these  dwell- 
ings was  William  S.  Wasserman,  reported 
to  be  a  capitalist  from  Philadelphia: 
Lawrence  Hartnett.  described  as  a  presi- 
dent of  General  Motors  of  Australia: 
Mr.  T.  K.  Quinn,  formerly  a  president  of 
the  Maxon  Advertising  Agency  and  the 
then  president  of  the  Monitor  Equipment 
Corp.;  Harvey  Brown,  president  of  the 
A.  F.  of  L.'s  machinists'  union. 

It  was  also  projaosed  that  an  officer  of 
the  National  Farmers  Union  was  to  have 
a  .seat  on  the  board,  as  was  Leon  Hender- 
son, upon  return  from  his  then  current 
Government  mission. 

The  corporation's  bylaws.  Business 
Week  states — page  42 — provided  that  the 
stockholders  should  also  elect  from  the 
A.  P.  of  L.  International  Association  of 
Machinists  one  member,  one  from  CIO- 
UAW.  and  another  from  the  National 
Farmers  Union. 

Just  Iiow  those  back  of  this  plan,  with 
millions  of  Government  subsidies  and 
billions  or  more  dollars  available  for 
loans  to  prospective  purchasers.  Intend 
to  harmonize  the  basic  difference  of 
opinion  between  A.  F.  of  L.  and  the  CIO 
union  members  has  not  yet  been  dis- 
closed. The  CIO  will  have  men  on  the 
board.  James  Dickerson.  International 
representative  of  the  United  Steel  Work- 
ers, a  CIO  union,  took  the  post  with  the 
approval  of  CIO  President  PhlUip  Mur- 
ray. Harvey  Brown,  president  of  the 
International  Association  of  MachlnisSts. 
Is  also  on  the  board. 

He  was  suspended  from  the  A.  F.  of  L. 
council,  and  that  union  has  had  a  series 
of  lurLsdlcUonal  dl.sputes  with  A.  F.  of  L. 
amUatea,  including  one  with  William  L. 
Hutdilnson's  carpenters'  union. 

As  we  know  from  past  experience,  some 
of  the  A.  F.  of  L.  and  CIO  unions  have  at 
times  bitterly  opposed  the  use  of  pre- 
fabricated materials  in  the  construction 
Industry.  As  a  matter  of  fact,  some  of 
the  most  bitter  labor  disputes,  some 
which  have  caused  a  complete  stoppage 
of  construction  work,  have  grown  out  of 
jiu-isdictional  disputes,  either  between 
affiliates  of  the  A.  F.  of  L.  or  between 
affiliates  of  the  A.  P.  of  L.  and  affiliates  of 
the  CTO. 


I 


3218 


CONGRESSIONAL 


It  Is  to  be  hoped,  but  It  Is  too  much  to 
expect,  that  the  union  politicians  will 
forget  their  differences  of  opinion  when 
constructing  homes  for  veterans. 

Already  we  learn  that  one  carpenters' 
union.  A.  P.  of  L.,  is  opposing  Wyatt's 
proposed  guaranteed  markets  for  prefab- 
ricated homes. 

SOMK  WHO   PUSH   PSETABBICATED  HOUSING 

The  name  "Dymaxion  dwelling  ma- 
chine" had  little  appeal,  nor  appar- 
ently did  Dymaxion  houses  sell  readily. 
Later  the  Beech  Aircraft  Corp.  created 
Puller  houses.  An  lllu-stration  and  a 
description  of  this  so-called  house  are 
found  in  Life  of  April  1.  1946.  There  it 
is  suggested  as  the  "newest  answer  to 
taousing  shortage  '•  It  is  described  as 
"round,  shiny,  hanes  on  a  mast,  and  is 
made  in  an  airplane  factory."  It  is  one- 
story  In  height.  36-foot  diameter,  has 
four  wedge-shap>ed  rooms,  two  baths, 
range,  dishwasher,  refrigerator,  garbage- 
di-sposal  unit,  three  revolving  closets,  and 
three  electric  bureaus.  The  proposed 
price  is  $6,500. 

It  looks  somewhat  like  an  enlarged  and 
glorified  version  of  the  metal  brooder 
and  hog  hou.ses  one  sees  when  travelmg 
about  agricultural  districts.  It  looks 
strictly  mechanically  made,  what  some 
would  call  ultra-modern  with  apparently 
everything  except  a  self-feeder.  It  may 
be  the  answer — who  knows? 
-'.  Whether  veterans  or  others  will  buy 
It  in  quantities  depends  largely  upon 
whether  prospective  purchasers  like  a 
prefabricated  home  all  made  to  order  as 
much  like  the  neighbor's  house  as  two 
peas  in  the  same  pod. 

Others  pushing  prefabricated  housing 
Include  former  War  Production  Board 
employees,  who  are  cashing  in  on  their 
labor-management  committee  promotion 
as  officials  of  the  War  Production  drive. 
They  are  T.  K.  Quinn,  who  was  director 
genera]  of  the  War  Production  drive; 
Herman  Wolf,  who  was  chief  of  the 
drives  committee  materials  branch, 
otherwise  known  as  the  information  or 
"propaganda  branch."  and  Gregory  Bar- 
dacke.  who  was  active  in  the  drive,  al- 
though actually  on  the  pay  roll  of  the 
OfBce  of  Labor  Production. 

Business  Week  states: 

The  labor-management  cooperation  angle 
In  the  new  company  developed  after  Puller 
<R.  Buckmlnster  Puller)  met  two  young 
union  men.  quite  by  accident,  in  the  Wash- 
ington office  uf  Representative  Clare  Lnci. 
Be  was  there  to  lunch  with  an  old  friend. 
They  were  there  to  discuss  some  pending 
Jabc-  legislation.  They  soon  found  they  had 
common  Interests 

The  two  young  men  were  Gregory  Bardacke 
and  Herman  Wolf,  since  become  vice  presi- 
dent and  secretary-treasurer,  respectively,  of 
Dymaxion  Dwelling  Machines.  Inc.  Both  had 
backgruunda  aa  officials  in  the  labor  move- 
ment. Bardacke  with  the  hatters'  union,  Wolf 
with  the  ladles'  garment  workers. 

Bardacke  is  listed  In  the  Index  of  the 
congressional  Committee  on  Un-Ameri- 
can Activities.  The  committee  provides 
the  following  information: 

Bardacke.  Gregory:  Student  Congress 
Against  War  (December  1932):  member,  na- 
tional committee  (Syracuse  University); 
executive  hearings,  page  3179:  pamphlet. 
Fight  War,  page  4:  Appendix,  page  1620. 

Bardeke.  Gregory:  Communist  Party  mem- 
bra  on   CIO   organization    pay   rolls:    "TM, 


versa 


Gregory  Bardeke,  Herkimer 
la  an  organizer  for  th 
era,  which  is  a  CIO  a(lllate 
dent  at  Syracuse  Unl 
as  one  of  the  radical 
He  was  also  mixed  up 
students  union,  which 
fit."     Public   bearings 
and  records  of  John  P 
Metal   Trades   Departn|en 
Federation  of  Labor. 


N   Y.    This  man 
Lady  Garment  Work- 
He  was  a  stu- 
ty  and  was  known 
eaders  of  that  school, 
n  the  activities  In  the 
Is  a  Communist  out- 
page   128:   testimony 
Prey,  president  of  the 
t  of  the  American 


Ba.dacke  is  a  res  dent  of  the  Defense 


Homes    Corporatior 


ment.  Naylor  Garde  is.  in  the  Southeast. 


His  wife.  Beatrice,  i< 
ment  for  a  coopera 


dens,  in  connection 
youth  group  with  a 


bones  about  it.     He 
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housing    develop- 


a  leader  in  a  move- 
ive  to  purchase  the 


buildings  from  Defense  Homes. 

Her  name  also  cane  up  recently  at  a 
meeting  in  a  colore  1  citizen's  residence 
on  Alabama  Avenu< .  near  Naylor  Gar- 


with  formation  of  a 
colored  mayor  and 


white  chief  of  policfe.  or  vice  versa,  for 
the  purpose  of  the  ydung  people  teaching 
tolerance  to  their  pa  rents. 

In  WPB,  Bardacke  went  all  out  for  the 
CIO  at  every  opportunity,  and  made  no 


acted  as  a  member 


of  the  board  of  cen;  orship  for  the  Gov- 
ernment weekly.  Laqor  and  Management 
News. 

Wolf  was  in  charlie  of  the  policies  of 
Labor  and  Managen  ent  News  in  his  ca- 
pacity as  chief  of  tt  e  Committee  Mate- 
rials Branch,  and  i?as  in.strumental  in 
having  Bardacke  seive  as  a  "checker  for 
labor  policy."  togethi  r  with  Roy  Reuther, 
brother  of  Walter  aid  Victor. 

Wolf  came  to  tie  War  Production 
Board  via  the  Treasury  Department 
labor  section  of  Wai  bonds  sales  promo- 
tion. He  has  previously  been  engaged 
In  labor  publicity  in  New  York,  and  was 
a  member  of  the  Niw  York  CIO  News- 
paper Guild.  He  wis  one  of  the  mem- 
bers of  the  publicati(  ns  unit  of  the  Inter- 
national Ladies'  3arment  Workers' 
Union  on  trial  befon  the  guild  because  of 
activities  in  connection  with  the  Jewish 
Day  strike.  The  tri  il  was  called  off,  it  is 
understood,  after  H  tier  invaded  Russia. 

Wolf,  who  has  cla  mcd  to  be  a  former 
editor  of  the  Socialist  Call,  was  described 
by  the  New  York  Tin  les  as  spokesman  for 
the  labor  press  for  tt  e  third  term  in  1940. 
He  was  then  associated  with  David 
Dubinsky's  Justice. 

Wolf  and  Bardacke  have  been  very 
close  for  years.  Wo  f  himself  has  said. 
They  started  work  o  i  the  Dymaxion  deal 
sometime  before  res  pnins:  from  WPB. 

Theodore  K.  Quin  i  was  brought  in  to 
be  Director  General  of  the  War  Produc- 
tion drive  at  a  time  when  the  drive  was 
at  a  standstill.  Pre;  ident  of  Maxon  Ad- 
vertising Agency  in  ^  ew  York,  he  brought 
much  promotional  drive  to  the  drive. 
He  professed  to  represent  management 
but  actually  sided  in  consistently  with 
the  CIO  people,  who  made  up  by  far  the 
greater  part  of  the  War  Production  drive 
headquarters  jaersonnel. 

His  father  was  one  of  the  early  cham- 
pions of  the  Knights  of  Labor.  He  is  the 
author  of  Liberty,  Enployment.  and  No 
More  Wars.  He  left  Government  to  the 
tune  of  a  blast  on  tie  floor  of  Congress 
from    the    gentleman    from    California 


I  Mr.  VooRHis],  who 


an  undesirable  type  of  $l-a-year  man 


The      gentleman 
charged  that  Quinn 


branded  Quinn  as 


from      California 
had  used  the  col- 


umns of  the  Government  weekly.  Labor 
and  Management  News,  to  advertise  pri- 
vate sale  at  about  $6  per  copy  of  a  lalwr- 
management  manual,  which  Quinn  pub- 
lished with  Lou  Palzer.  of  Chicago,  the 
research  head  for  the  drive.  Quinn  is 
supposed  to  have  returned  to  New  York, 
accompanied  by  Palzer,  to  conduct  a  firm 
on  labor-management  relations. 

Bearing  in  mind  that  the  drive  was 
run  to  increase  the  power  and  prestige 
of  CIO  unions  in  return  for  gaining  sup- 
port for  the  fourth  term,  it  can  be  real- 
ized that  harmony  and  teamwork  be- 
tween labor  and  management  were  not 
benefited  greatly  by  the  drive,  which 
originated  in  the  minds  of  Mr.  Roosevelt 
and  Mr.  Donald  Nelson  In  the  early 
months  of  1942.  The  drive  was  abolished 
after  fulfilling  the  description  given  it 
by  Henry  Ford  as  a  "political  vehicle 
designed  a  long  time  ago  to  push  labor 
farther  into  management." 

It  is  ironic  that  Wolf  and  Bardacke. 
bitter  in  their  denunciation  of  practi- 
cally every  American  businessman  and 
industrialist  —  "management  stinks, " 
"management  is  lousy,"  "Eddie  Ricken- 
backer  is  public  enemy  No.  1,"  and  so 
forth — should  now  be  among  the  lead- 
ing tycoons  of  the  postwar  housing  in- 
dustry. 

Among  their  associates  in  Government 
were  William  Ellison  Chalmers,  former- 
ly of  the  International  Labour  Office  at 
Geneva;  Alex  Nordholm;  Tommy  Burns 
of  the  Rubber  Union;  Dorothea  De 
Schweinitz;  Flo  Sochis,  alias  Pryor.  for- 
merly of  the  hosiery  union  an(i  Wash- 
ington CIO  Newspaper  Guild;  Bernie 
Seaman,  cartoonist  for  Dubinsky,  who 
was  placed  on  the  Government  pay  roll 
by  Wolf;  Ted  Sargent.  Boston  CIO  News- 
paper Guild,  and  many  other  left-wing- 
ers who  ran  the  drive  down  a  one-way 
street  for  the  exclusive  profit  of  the  CIO. 
Miss  Muriel  Ferris  of  the  drive,  formerly 
of  OPA  Labor  Section,  left  the  drive 
following  disclosures  by  the  Dies  com- 
mittee. She  worked  in  Miss  De  Schwei- 
nitz's  section  on  committee  Information. 

LIKE    PEAS    IN    A    POD 

It  has  always  been  diflBcult  to  sell  the 
same  style  dress,  hats  of  the  same  tjpe. 
to  the  women  of  the  country.  Perhaps 
veterans'  wives  and  their  husbands  will 
temporarily,  for  want  of  something  more 
individually  designed,  accept  and  pur- 
chase them.  Perhaps  veterans  and  their 
wives  will  want  an  old-fashioned  home 
such  as  pa  and  ma  had.  Not  everyone 
likes  the  same  model  automobile.  If 
people  generally  or  in  this  case  the  vet- 
eran can  be  induced  to  purchase  a  hou.se, 
a  home  similar  to  that  of  another  thou- 
sand or  million  veterans,  the  plan  may 
be  the  answer. 

Apparently  those  proposing  this  an- 
swer to  the  housing  shortage  were  not 
content  to  invest  their  money,  go  into 
mass  production,  without  some  Fedeial 
assurance  that  the  houses  could  and 
would  be  sold  at  a  profit.  It  may  be  that 
the  Bowles-Wyatt-Administration  hous- 
ing bill  was  the  an.swer  to  their  prayer. 
That  bill  not  only  carried  a  billion  dol- 
lars to  imderwrite  loans  to  veterans  to 
purchase  homes,  but  it  carried  a  $600.- 
000.000  subsidy.  Is  it  probabl:  that  that 
$600,000,000  subsidy  was  inserted  in  the 
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bill  at  the  request  of  Mr.  Wyatt,  at  the 
request  of  Mr.  Bowles? 

Mr.  Wyatt  has  repeatedly  said  in  effect 
that  without  the  subsidy  the  housing  bill 
was  worthless.  Does  not  that  show  that 
Mr.  Wyatt  thinks  they  are  worth  less 
than  the  price  asked — hence  demands  a 
bonus  payment  to  Mr.  Henderson  and 
associates? 

We  are  advised  that  as  long  ago  as 
January  11,  Mr.  Bowles  wrote  Mr.  Wyatt 
stating  that  the  Government  should 
place  "large  orders"  with  prefabricators 
at  prices  which  wouIlI  "assure  the  pro- 
ducers in  this  field  a  generous  profit." 
Yesterday's  press  said  250,000  were  to  be 
built  in  1946— 600  000  in  1947.  If  each  is 
to  be  produced  at  a  "generous  profit."  as 
suggested  by  Mr.  Bowles,  that  means,  for 
850.000  units,  there  will  be  a  sizable  kitty 
to  be  split. 

Mr.  Bowles,  we  recall,  when  head  of 
the  OPA  was  quite  insistent  that  manu- 
facturers and  producers  should  be  lim- 
ited as  to  the  price  which  they  could 
charge  buyers  and  consumers.  He  went 
so  far  as  to  adopt  the  policy  that  if  a 
manufacturer  was  losing  money  he  might 
only  obtain  a  higher  price  for  his  prod- 
uct by  making  application  to  OPA  after — 
note  that  "after"— he  had  for  6  months 
sustained  a  loss;  provided,  however,  that 
he  was  not  in  any  of  his  businesses  or 
rather  in  his  over-all  business  enter- 
prises, making  a  profit,  and  provided 
further,  that  under  regulation  119.  he 
submitted  in  his  future  operations  to 
being  guided  by  the  regulations  of  OPA; 
and  provided,  further,  that  after  6 
months*  losses  he  was  still  in  business. 

THE  GOVERNMENT  AS  THE  PURCHASER 

Just  why  Mr,  Bowles  suggested  to  Mr. 
Wyatt  that  the  builder  of  prefabricated 
houses  should  be  given  large  orders  by 
the  Government  at  a  price  which  would 
"assure  the  producers  in  this  field  a  gen- 
erous profit"  is  something  of  a  mystery 
to  some  of  us.  It  sounds  like  good  ad- 
vertising, but  for  whom  is  Mr.  Bowles 
selling  and  what  is  he  selling — homes  for 
veterans  or  contracts  for  builders  of  pre- 
fabricated dwellings? 

Just  why,  in  his  campaign  to  sell  pre- 
fabricated housing.  Mr.  Bowles  should 
also  refer  to  Henry  Kaiser  as  a  man  of 
"vision  and  boldness  and  drive"  is  like- 
wise somewhat  strange  in  view  of  the 
fact  that  many  a  manufacturer  and  bus- 
inessman who  never  received  a  dollar  of 
Government  money,  either  as  loan  or 
subsidy,  did  as  good  and  thorough  a  job 
as  did  Kaiser.  Mr.  Kaiser  seems  to  be 
the  administration's  pet. 

From  Mr.  Unzicker  of  RFC  we  received 
the  report  on  March  22,  1946,  that  the 
balance  outstanding  as  of  February  28, 
1946,  on  RFC  loans  totaled  $286,653,000. 
The  balance  outstanding  as  of  March  12. 
1946.  on  loans  to  Kaiser  Co.,  Inc.,  was 
$103,268,200  or  approximately  36  percent 
of  the  total  outstanding  loans  of  RFC. 

Kaiser,  as  we  know,  was  able,  notwith- 
standing the  Federal  Security  Commis- 
sion, to  collect  millions  of  dollars  from 
sales  of  stock  in  the  Kaiser-Frazer  auto- 
mobile outfit,  even  though  the  corpora- 
tion's cars  were  not  on  the  market  for 
delivery. 


KAISER.    THE    ADMINISTRATION  S    PET 

Mr.  Kaiser,  you  will  recall,  is  the  ad- 
ministration's fair-haired  boy.  He  it 
was  who  came  arm  in  arm  with  Phil 
Murray  out  of  the  White  House,  an- 
nouncing a  settlement  of  his  labor  dis- 
pute. Kaiser  was  able  to  meet  the  de- 
mands of  organized  labor  for  an  increase 
in  wages  because,  under  the  policy  of 
OPA,  the  price  of  any  automobile  which 
might  be  manufactured  by  him  was  not 
limited  by  the  cost  of  production  of 
previous  years— under  OPA  as  admin- 
istered by  Mr.  Bowles,  who  praised  him 
as  a  "man  of  vision  and  boldness." 

Mr  Kaiser  was  able  to  get  a  price 
which  included  his  labor  costs  as  well  as 
the  prices  of  the  material  he  used  and 
other  costs.  His  competitors,  such  as 
General  Motors.  Ford,  and  Chrysler,  by 
Bowles'  OPA  regulation,  had  their  pres- 
ent prices  fixed  by  prices  they  charged 
for  automobiles  made  in  previous  years 
when  wages  were  much  lower,  prices  of 
materials  considerably  less.  The  great 
advantage  that  Kaiser  received  under 
Bowles'  OPA  rules  and  regulations  is  ap- 
parent to  all. 

It  is  possible  that  Bowles  was  intend- 
ing, by  his  laudatory  reference  to  Kaiser, 
to  put  Kaiser  into  the  mass  production 
of  prefabricated  housing  and  in  a  posi- 
tion to  receive  a  substantial  part  of  the 
$600,000,000  subsidy;  to  have,  as  Bowles 
said,  "a  generous  profit"? 

We  do  recall  that  Kaiser  has  a  scheme 
of  his  own  to  manufacture  prefabricated 
houses.  Not  long  ago.  he  put  on  a  dem- 
onstration of  his  plan  and  house  here  in 
Washington. 

WHO  SHARES  IN  THE  MELON  CUTl'lNO 

Whether  the  $600,000,000  subsidy,  or 
part  of  it.  is  to  go  to  Kaiser,  to  Beech 
Aircraft  Corp..  manufacturers  of  the 
Fuller  Homes,  or  to  some  other  concern 
manufacturing  prefabricated  houses,  we 
are  not  aware. 

We  are,  however,  aware  that  both  Mr. 
Wyatt  and  Mr.  Bowles  are  insistent  that 
the  bill  carry  a  subsidy  of  millions  of  dol- 
lars; that  Mr.  Bowles,  contrary  to  his  an- 
nounced policy  in  practically  every  other 
instance  and  line,  suggests  that  the  sup- 
pliers of  prefabricated  houses  receive 
large  Government  orders  at  a  price  which 
will  "a.ssure  the  producers  In  this  field  a 
generous  profit." 

Well,  few  of  us  want  to  vote  money 
which  must  be  borrowed,  in  the  end  re- 
paid in  large  part  by  the  veterans  and 
their  descendants,  as  subsidies  for  the 
purpose  of  securing  "generous  profits"  to 
anyone.  It  reads  too  much  like  postwar 
profiteers. 

Veterans  are  entitled  to  homes;  are 
entitled  to  homes  which  do  not  require 
them  to  pay  either  an  exorbitant  price 
or  a  generous  profit  to  anyone.  A  rea- 
sonable, a  fair,  profit  is  all  that  any 
veteran  should  be  required  to  pay  when 
seeking  a  home.  Veterans  want,  and 
should  have,  homes — not  plans  and  sub- 
sidies to  contractors. 

IS  WTATT  A  GOOD  ADMINISTRATOR? 

When  the  bill  was  under  consideration 
on  the  floor  of  the  House,  the  gentleman 
from  Ohio  [Mr.  Smith]  charged  that  Mr. 
Wyatt  recently  sold  a  house  which  cost 
him  $10,000  for  $25,000.  Friends  of  Mr. 
Wyatt  defended  the  transaction. 


It  appears  from  the  remarks  of  the 
gentleman  from  Kentucky  I  Mr.  Rob- 
sioNl — Congressional  Record.  February 
28.  page  1772— that,  while  Mr.  Wyatt  was 
elected  mayor  of  Louisville.  Ky..  in  1941, 
and  served  until  1945;  that,  while  he  de- 
veloped a  powerful  political  machine,  the 
Republicans  in  1945  elected  all  of  the  12 
aldermen,  including  one  colored  man, 
and  ptaciically  all  of  the  city  and  county 
officials. 

That  may  or  may  not  be  an  Indication 
that  Mr.  Wyatt  does  not  wear  well. 
Sometimes  even  the  best  of  men,  the 
most  competent  administrators,  are 
kicked  out  of  office  after  a  short  public 
service. 

On  page  2  of  the  October  15. 1945.  Issue 
of  the  Kentucky  Statesman  there  Is  a 
cartoon,  and  cartoons  are  often  unjust, 
showing  Wilson  Wyatt  as  a  Charlie  Mc- 
Carthy. Evidently  a  campaign  was  on, 
for  Mr.  Wyatt.  as  Charlie,  is  credited  as 
saying : 

I  am  being  slugged  politically  because  I 
recognized  that  veterans  coming  through 
Louisville  with  money  would  be  natural  tar- 
gets for  hold-up  men  and  the  prey  of  "camp 
follower"  types  of  girls.  That  three  veter- 
ans have  been  victims  In  robberies  and  cut- 
tings In  the  last  2  nights  is  naturaUy 
regrettable  but  It  doesn't  indicate  that  law 
enforcement  has  broken  down  here  In  the 
least. 

If  Mr.  Wyatt  then  had  the  great  de- 
sire to  assist  the  veterans  which  he  now 
seems  to  have,  why  did  he  not  clean  up 
the  town  instead  of  permitting  veterans 
to  be  targets  of  hold-up  men  and  the 
prey  of  camp-follower  types  of  girls? 
Perhaps  that  is  all  water  over  the  dam 
and  there  really  was  nothing  to  it. 

It  is  a  warning  that  we  should  watch 
closely  the  distribution  of  a  $600,000,000 
subsidy;  that  we  should  be  sure  to  guard 
any  further  appropriation  from  any  pos- 
sibility that  politicians  might  get  their 
fingers  in  the  pot. 

VETERANS     SHOtH-D     NOT     BK     KKQIHRED    TO     PAY 
"GENEROUS    PBOriTS" 

Apparently,  close  collaboration  be- 
tween Mr.  Bowles,  who.  in  talking  about 
furnishing  homes  for  veterans,  expressed 
the  earnest  desire  that  those  selling  pre- 
fabricated homes  for  the  veterans  should 
receive  a  "generous  profit,"  and  Mr. 
Wyatt,  who  is  alleged  to  have  sold  a  pri- 
vate home  at  a  profit,  indicates  they  may 
have  similar  ideas  as  to  the  method  of 
procedure  while  in  the  case  of  others 
manufacturing  goods  for  civilian  and  vet- 
erans' use  he  sought  to  deny  a  profit. 

Mr.  Wyatt.  whose  acceptance  o'  some- 
thing more  than  a  generous  profit  when 
.selling  private  property,  coupled  with 
Mr.  Bowles'  favorable  praise  of  Mr, 
Kaiser,  who  borrowed  millions  from  RFC 
and  who  during  the  war  operated  largely 
on  Government  money,  convinces  some 
that  Wyatt  should  not  be  placed  In  a 
position  where  he  can  use  hundreds  of 
millions  of  dollars  to  aid  manufactur- 
ers of  prefabricated  hou.ses  in  their  ef- 
for  to  supply  veterans  not  with  homes 
but  with  glorified  brooderhouses. 

VETERANS  ARE  ENTTTLED  TO  HOMES 

Veterans  are  entitled  to  the  opportunity 
to  purchase  a  home  at  a  fair  price  and  on 
fair  terms.  They  should  be  given  by  the 
Federal  Government  whatever  aid  they 
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may  need.  Their  desire  to  have  homes  of 
their  own.  built  according  to  their  own 
plans,  on  the  locations  selected  by  them, 
should  be  met  by  PtMJeral  legi.slatlon  which 
will  protect  them  from  profiteers  of  all 
kinds,  from  those  all  too  ready  to  exploit 
them,  to  sell  them  homes  at  an  excessive 
price. 

If  Mr.  Bowles  had  permitted — if  Paul 
Porter  will  permit — the  production  of 
lumber,  of  building  materials,  of  the  elec- 
tric equipment  which  every  home  needs, 
and  should  have,  by  allowing  an  adequate 
ceiling  price  on  all  those  materials  which 
are  needed  if  homes  are  to  be  built,  the 
veterans  would  today  be  able  to  build 
their  own  homes,  out  of  the  usual  build- 
ing material,  if  granted  the  aid  which 
the  Congress  stands  ready  to  give. 

Not  only  has  the  OPA  created  a  scarci- 
ty by  its  price  limitations,  but  the  admin- 
istration has  sent  and  continues  to  send 
not  only  building  material  but  articles 
needed  to  complete  a  home,  to  make  it 
livable,  out  of  the  country,  beyond  the 
reach  of  the  veterans,  to  aid  the  peoples 
of  other  nations,  some  of  whom  fought 
against,  some  of  whom  cau.'^ed  the  death 
of.  the  buddies  of  these  veterans  who  are 
now  asking  tust  treatment. 

Paul  Porter,  succeeding  Bowles,  should 
pound  ft  little  common  sense  Into  the  OPA 
organization,  .should  lift  restrlcllon.s. 
Oovernment  reRulations.  Mr.  Porter  and 
Bowles  should  join  Wyatt.  forget  prefab- 
ricated, packaged  houses,  do  something  to 
give  veterans  an  up-to-date,  old-fash- 
ioned American  home.  That  i.s  what  the 
Members  of  Congress,  Including  your 
humble  servant,  desire  to  do. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired. 

Mr  STEFAN.  Mr.  Chairman,  I  yield 
5  minutes  to  the  gentleman  from  Wash- 
ington I  Mr.  HoRANi,  a  member  of  the 
committee. 

Mr.  HORAN.     Mr.  Chairman.  I  shall 
not  take  the  5  minutes.    I  merely  want 
to  call  the  attention  of  the  membership 
to  the  hearings  that  are  furnished  to  the 
members  of  the  committee  at  this  time 
and  to  call  their  attention  to  the  state- 
ments  therein,   particularly    the   state- 
ment of  Mr.   Walter  Fowler,   the  able 
budget  officer  for  the  District  govern- 
ment.    It  is  always  open  season  for  those 
who  wish  to  revise  and  change  the  sys- 
tem of  government  for  the  District  of 
Columbia.    I,  personally,  think  it  is  a 
very,  very  rich  field  for  reform,  and  pro- 
posals are  constantly  placed  before  us. 
I  am  sure  that  those  who  are  interested 
In  such  matters,  sincerely  interested,  who 
are  looking  for  the  facts,  will  find  this  set 
of  hearings  very  helpful.    You  will  find 
there  the  sources  of  revenue  for  the  Dis- 
trict of  Columbia  in  the  latest  and  most 
complete  form.    You  will  also  find  by 
looking  through  the  hearings  that  your 
.subcommittee    of    the    Committee    on 
Appropriations  was  diligent  m  trying  to 
find  new  ways  to  raise  tax  revenues  for 
the  District  of  Columbia  and  to  make  a 
matter  of  record  the  revenues  of  each 
division.    Those   who   may    have   some 
question  In  their  mind  a^  to  where  the 
revenues   which    run    the    metropolitan 
area  that  we  call  the  District  of  Columbia 
come  from  may  get  an  answer  to  their 
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question  by  tumiqg  to  pages  15  and  16 
of  the  hearings. 

Mr.  COFFEE.  l»!r.  Chairman,  I  yield 
5  minutes  to  the  gentleman  from  Cali- 
fornia I  Mr.  VooRHls]. 

Mr.  VCORHIS I  of  California.  Mr. 
Chairman,  I  thank  the  chairman  of  the 
committee  for  giv  ng  me  this  time  and 
wish  to  complimen ;  him  for  his  fine  work 
on  this  bill.  On  yesterday  there  were 
some  speeches  dell'  -ered  on  this  floor  that 
I  wanted  very  dee]  ily  to  have  the  oppor- 
tunity to  answer  a  that  time.  They  had 
to  do  with  the  su  jject  of  inflation,  the 
general  idea  of  thrm  being  that  the  bill 
we  pa.ssed  on  yesterday  to  increase  the 
pay  of  Federal  wdkers  was  a  cause  of 
inflation,  than  which,  it  seems  to  me, 
nothing  could  be  VKry  much  farther  from 
the  real  mark. 

The  cause  of  inf  ation  goes  back  to  the 
period  of  the  war;  t  goes  back  to  the  fact 
that  the  Congress  did  not  at  that  time 
provide  for  sufficient  taxation  to  pay  for 
the  cost  of  that  war  as  It  was  being 
fought.  Consequently  we  permitted  a 
considerable  proportion  of  the  cost  of 
that  war.  indeed  a  little  more  than  half 
of  it,  to  be  paid  oit  of  borrowed  fund.s. 
Furthermore,  onl>  about  58  percent  of 
those  borrowed  fui  ids  came  from  money 
that  was  actually  1  i  the  posse.'sslon  of  the 
people  who  bough;  the  bonds,  and  the 
other  42  percent  o  the  borrowed  money 
was  accompllsiied  l  >y  permitting  the  Fed- 
eral Reserve  banl  s  or  tne  commercial 
banks  of  this  Natli  n  to  write  up  on  their 
books  In  their  war  bond  deposit  accounts 
brand  new  deposits,  absolutely  new 
money,  and  to  us  ?  that  money  for  the 
purchase  of  interest-bearing  obligations 
of  the  American  p<  opie. 

Today  those  baiks  hold  $106,000,000.- 
000  worth  of  t)on  Is  purchased  in  that 
way,  and  represent  ng  that  amount  of  so- 
called  debt  that  m  :ver  should  have  been 
debt,  because  it  resulted  from  the 
original  creation  cf  money  which  ought 
to  be  a  function  of  he  Government  itself. 
There  is  where  inlation  comes  from. 

Some  Members  kre  constantly  talking 
about  Congress  or  Ihe  Oovernment  creat- 
ing money.  The  act  is  of  course  that, 
except  only  for  a  i  mall  amount  of  silver 
seigniorage,  no  a  jency  of  the  United 
States  Oovernmen ,  has  created  a  dollar 
of  money  since  Abraham  Lincoln  did  so 
to  pay  for  a  portion  of  the  Civil  War  and 
thus  saved  the  uu  payers  of  the  Nation 
in  interest.  Instead, 
been  allowed  to  create 
all  the  money  of  this  sovereign  Nation. 

The  consequenca^of  this  is  that  we  have 
fastened  over  $106  000,000.00''  of  needless 
debt  upon  the  peoble.  But  as  to  infla- 
tion the  further  fact  is  that,  as  the  re- 
sult of  the  manner  of  war  financing,  we 
have  $106,000,000,000  more  of  money  in 
circulation  in  this  country  than  we  had 
before.  Furthermt  re.  we  have  $178,000.- 
000.000.  approximately,  of  deferred  buy- 
ing power,  that  is.  liquid  .savings,  in  the 
Nation,  exclusive  of  holding  of  bonds. 
That  is  over  twice  i  s  much  money  as  was 
In  existence  in  t|ie  United  States  of 
America  in  1941 

Under  these  circimstances  we  have  al- 
ready got  Inflation  and  the  causes  of  it 
are  the  two  causes  I  gave.     So  when 
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Members  get  up.  having  Just  gotten 
through  voting  for  a  tax-reduction  bill  of 
$5,000,000,000.  and  say  that  the  House 
is  creating  inflation  because  we  in- 
crease the  salaries  of  Federal  workers  to 
accord  with  an  increase  in  the  cost  of  liv- 
ing, I  cannot  quite  follow  their  argument. 
Of  course.  It  is  true  that  to  the  extent 
that  we  permit  expenditures  to  exceed 
revenues  we  are  contributing  to  infla- 
tion. There  Is  no  question  about  that. 
Our  job  Is  to  see  to  it,  on  the  one  hand, 
that  we  pursue  a  courageous  tax  course, 
and,  on  the  other  hand,  to  keep  down  un- 
necessary Oovernment  expenditures. 

There  never  was  a  time  perhaps  when 
It  was  as  Important  as  it  is  today  to 
have  an  excess  of  revenues  over  expendi- 
tures. But,  on  the  other  hand,  the  only 
answer  over  the  long  pull  to  the  present 
situation  is  to  compare  the  money  supply 
of  this  country  with  Its  production  and 
act  accordingly.  Production,  as  cur- 
rently carried  on,  will  generate  almost 
enough  buying  power  to  purchase  all 
that  is  produced.  Currently  It  will  do 
that.  The  $178,000,000,000  of  deferred 
buying  power  therefore,  will,  until  It  Is 
absorbed  In  the  market  In  some  man- 
ner, be  a  constant  Inflationary  pressure 
and  win  be  bidding  against  the  incomes 
of  people  which  are  generated  by  current 
production  for  the  chance  to  buy  the 
good.s  produced.  Only  maximum  pro- 
duction over  a  long  period  can  possibly 
solve  this  problem.  Therefore  there  Is 
no  answer  to  the  current  problem  ex- 
cepting a  gradual  upward  adjustment  of 
the  Incomes  of  the  people  of  the  United 
States  until  such  time  as  we  have  grad- 
ually brought  about  an  equilibrium  once 
again.  Somehow  that  has  got  to  be  done, 
and  the  white-collar  worker  is  likely  to 
be  the  last  one  whose  income  will  be  so 
increased.  In  cormectlon  therewith  it  is 
quite  clear  to  me  that  we  have,  from  time 
to  time,  to  make  price  adjustments  also 
upward  in  order  to  a.ssume  maximum 
production. 

The  objective  should  be.  therefore,  to 
see  that  this  process  is  accomplished  in 
as  gradual  and  orderly  a  way  as  pos- 
sible, and  that  we  do  not  at  any  point 
permit  the  sudden  upward  spiral  to  get 
started.  But  the  basic  truth  about  the 
matter  is  that  inflation  results  from  the 
creation  of  money  at  a  faster  rate  than 
production  Increases,  and  deflation  re- 
sults from  failure  to  maintain  the  supply 
of  money  at  a  level  equal  with  the  In- 
crease of  production.  That  is  where  In- 
flation and  deflation  come  from.  That 
Is  the  root  of  the  problem  and  It  will 
not  be  solved  except  by  attacking  It  at 
that  point. 

Mr.  STEFAN,  Mr.  Chairman.  I  move 
that  general  debate  close  in  40  minutes. 

The  motion  was  agreed  to. 

Mr.  STEFAN.  Mr.  Chairman.  I  yield 
10  minutes  of  my  time  to  the  gentleman 
from  Washington  [Mr.  Coffee  1. 

Mr.  COFFEE.  Mr.  Chairman,  I  yield 
16  minutes  to  the  gentleman  from  Penn- 
sylvania I  Mr.  EberharterI. 

FACTS    AND    THOUGHTS    ON    THE    WESTTNCHOUSE 
STRIKE 

Mr.  EBERHARTER.  Mr.  Chairman, 
this  is  the  tenth  week  of  the  strike  of 
75,000  employees  of  the   Westinghouse 
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Electric  Corp.  These  workers  are  on 
strike  for  a  $2-a-day  wage  increase  to 
make  up  for  the  decrease  in  their  take- 
home  pay  occasioned  by  the  end  of  the 
war.  During  these  10  weeks  Westing- 
house  employees  have  seen  both  General 
Electric  and  General  Motors  settle  with 
their  union,  the  United  Electrical,  Radio, 
and  Machine  Workers  of  America,  CIO, 
for  an  18'2-cents-an-hour  wage  increase. 
They  have  seen  the  Radio  Corp.  of 
America  settle  for  17 ','2  cents  and  six 
paid  holidays.  In  Pittsburgh,  where  the 
home  office  of  Westinghouse  is  located, 
just  this  past  week  they  have  also  seen 
Westinghouse  Airbrake  and  Union 
Switch  &  Signal  settle  for  an  18',2-cent- 
an-hour  wage  increase. 

That  is  the  picture  the  Westinghouse 
workers  see  In  their  particular  Industry. 
In  the  steel  Industry,  the  auto  Industry, 
the  rubber  Industry,  the  oil  industry,  they 
see  comparable  settlements. 

But  what  is  the  status  of  the  Westing- 
house strike?  On  March  25.  1946.  two 
of  the  country's  most  outstanding  medi- 
ators. William  H.  Davis  and  Arthur  8. 
Meyer,  after  conducting  mediation  con- 
ferences with  the  Westinghouse  Corp. 
and  the  United  Electrical  Workers  ren- 
dered a  report  to  Secretary  Schwellen- 
bach.  This  report  tells  the  story  of  why 
Westinghouse  refused  to  continue  negoti- 
ations. 

On  March  19  the  Westinghouse  Corp. 
made  an  offer  which  the  company  rep- 
resented as  an  18'a-cent-wage-lncrease 
offer,  but  which  In  the  words  of  the  medi- 
ators "Is  In  substance  neither  an  across- 
the-board  offer  nor  an  offer  of  1812  cents 
or  17^2  cents  an  hour  in  any  of  the  classi- 
fications to  which  it  applies." 

The  mediators  describe  how  the  offer 
of  the  corporation  excluded  large  groups 
of  low-paid  workers,  attempted  to  com- 
promise a  War  Labor  Board  recom- 
mendation on  the  elimination  of  sex  dif- 
ferentials, cut  wages  of  day  workers  on 
an  incentive  basis  an  average  of  7'2  cents 
an  hour,  and  so  forth.  The  mediators 
found  that  the  so-called  18'2-cents-an- 
hour  offer  of  Westinghouse  is  substan- 
tially less  than  15  cents  an  hour.  Ac- 
cording to  the  analysis  of  the  union.  It 
came  to  an  average  Increase  of  9.7  cents 
an  hour.  The  attempt  of  Westinghouse 
to  represent  Its  wage  offer  as  an  18 'i- 
cents-an-hour  Increase  Is  thus  strongly 
refuted  by  the  United  States  mediators. 

The  United  Electrical  union  rejected 
this  proposal  of  the  corporation  and  pro- 
posed Instead  an  18'2-cent  wage  In- 
crease across  the  board,  the  return  to 
work  of  all  employees  without  discrimi- 
nation, and  the  negotiation  for  30  days 
of  all  other  Issues  In  dispute,  and  then 
the  unsettled  Issues  to  be  submitted  to 
arbitration. 

The  corporation  rejected  the  union 
proposal.  The  union  then  offered  to  ne- 
gotiate alleged  abuses  in  the  incentive 
system,  and  withdraw  its  objection  to  a 
change  in  the  day  workers'  bonus  plan. 
But  the  corporation  refused  to  negotiate, 
or  meet  with  the  union,  unless  the  tinion 
would  agree,  in  advance,  to  accept  all 
money  terms  of  the  company  proposal 
without  change. 

The  25-page  proposal  submitted  by 
the   company  on  March   19   stipulated 


that  the  offer  expired  at  midnight, 
March  31.  The  mediators  considered  the 
condition  of  acceptance  within  such  a 
short  period  of  time  tantamount  to  an 
ultimatum,  and  asked  the  company  to 
extend  the  time  within  which  its  pro- 
posals could  be  negotiated.  This  the 
company  refused  to  do.  The  company 
indeed  refused  to  continue  negotiations, 
or  to  meet  with  the  union,  unless  its  wage 
offer  was  accepted  in  full. 

Mr.  Chairman,  it  is  not  my  purpose  to 
pronounce  judgment  as  to  who  is  right 
or  who  is  wrong  in  this  management- 
labor  dispute.  In  passing,  I  may  say  that 
it  is  not  easy  to  earn  a  reputation  as  a 
fair  and  considerate  mediator.  In  this 
dispute  two  men  who  are  recognized 
throughout  the  country  as  outstanding 
mediators  concluded  that  the  attitude  of 
the  Westinghouse  Corp.  created  condi- 
tions that  made  mediation  impossible. 
Should  a  person  be  charged  with  preju- 
dice If  he  looks  with  suspicion  at  the 
advertising  campaign  of  the  Westing- 
house Corp.? 

Is  the  refusal  to  bargain  warranted 
by  the  fact  that  Westinghouse  cannot 
afford  to  pay  Its  workers  what  other  elec- 
trical manufacturing  firms  are  paying? 
Does  Westinghouse  pay  the  highest 
wages  In  the  electrical  manufacturing 
Industry,  as  It  has  beeit  proclaiming  in 
advertisements  to  the  public? 

Let  us  see  the  answers  to  these  two 
questions: 

First.  Can  Westinghouse  afford  to  pay 
18 ''2  cents  more?  From  1939  to  1945  the 
Increase  In  Westlnghoue  profits  and  re- 
serve exceeded  that  of  any  other  com- 
pany in  the  electrical  manufacturing 
industry.  In  1939  Westinghouse  surplus 
and  reserves  totaled  $57,000,000;  in  1945 
their  surplus  and  reserves  totaled  $136,- 
000.000.  Westinghouse  net  profits  rose 
from  $13,000,000  in  1939  to  $26,800,000 
in  1945. 

Compare  these  figures  with  the  aver- 
age cut  in  take-home  pay  of  Westing- 
house workers  of  $17  a  week.  An  18 '2- 
cent  Increase  will  average  only  $7  a  week 
to  the  75.000  Westinghouse  workers — 
they  will  still  suffer  an  average  loss  of 
$10  a  week  from  their  wartime  earnings. 
The  average  weekly  earnings  of  Westing- 
house employees,  after  deductions,  since 
VJ-day  are  $35. 

Second.  Does  Westinghouse  pay  the 
highest  wages  in  the  electrical  manufac- 
turing industry?  In  this  connection  a 
chart  appearing  in  a  War  Labor  Board 
decision  comparing  Westinghouse  and 
General  Electric  rates  is  most  illumi- 
nating.   I  set  it  out  in  full: 
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Westinghouse's  rates,  as  this  chart 
shows,  are  really  lower  than  General 
Electric's.  but  Westinghouse  has  at- 
tempted to  camoufiage  this  fact  by  using 
figures  based  on  incentive  earnings. 
Sixty  percent  of  Westinghouse  workers 
are  on  Incentive,  as  compared  with  20 
percent  of  the  workers  in  the  largest 
company  in  the  industry.  Incentive  sys- 
tems are  designed  for  Increased  produc- 
tion, for  which  a  company  Is  willing  to 
pay  more.  Westinghouse  has  used  In  Its 
figures  the  total  earnings  of  all  workers, 
including  incentive,  and  compared  those 
with  wage  rates  where  there  is  no  Incen- 
tive or  only  a  small  group  on  Incentive. 
For  an  honest  comparison  one  ma«t 
compare  basic  hourly  wage  rates  In  both 
cases.  Incentive  is  for  Increased  pro- 
duction and  Increased  value  to  the  com- 
pany. 

How  can  the  Westinghouse  Corp.  meet 
the  competition  of  Its  rivals  In  the  elec- 
trical Industry  unleu  it  settles  the 
strike?  The  answer  Um  In  the  uncon- 
scionable carry -back  provisions  of  the 
tax  law  which  I  have  attacked  on  this 
floor,  and  for  the  correction  of  which  I 
have  Introduced  a  bill,  H.  R.  6232.  I 
am  Informed  the  Westinghouse  Corp. 
can  obtain  from  the  Treasury  a  total  of 
$11,200,000  If  It  breaks  even  on  profits 
during  1946.  I  am  also  informed  the 
company  can  obtain  from  the  Treasury  a 
refund  of  $19,750,000  if  it  loses  $10,- 
000,000,  thus  being  assured  of  a  profit  of 
$9,750,000.  It  seems  the  Westinghouse 
Corp.  is  guaranteed  enormous  profits 
even  if  it  loses  money  by  its  lack  of  opera- 
tion. It  Is  charged  that  Westinghouse 
Intends  to  use  public  fimds  for  the  pur- 
pose of  prolonging  the  strike. 

Mr.  Chairman,  would  It  be  wrong  for 
the  average  citizen  who  Is  familiar  with 
the  facts,  much  less  the  Interested  em- 
ployee of  the  corporation,  to  speculate 
as  to  whether  the  corporation  Intended 
to  bargain  in  good  faith,  or  to  speculate 
whether  It  does  not  feel  that  It  can.  with 
Its  vast  reserves  and  surplus,  together 
with  a  reliance  on  huge  tax  refunds,  de- 
feat any  wage  claims  and  perhaps  even 
break  the  union. 

The  Hoase  has  just  voted  another  pay 
raise  for  Federal  employees.  I  find  no 
fault  with  the  decision  it  has  made.  Is 
It  wrong  for  the  employees  of  Westing- 
house to  ask  for  a  fair  increa.se? 

The  Westinghouse  strike  is  the  only 
major  CIO  strike  not  yet  settled.  In 
Pittsburgh,  instead  of  efforts  like  that  of 
the  mediators  to  settle  the  strike.  Gov- 
ernor Martin  has  called  out  State  troop- 
ers and  stationed  them  in  the  East  Pitts- 
burgh plant  of  the  company.  Such  con- 
duct is  not  designed  to  provide  a  favor- 
able atmosphere  for  settlement  of  the 
strike.  What  is  needed  is  some  proposal 
such   as   was   made   by   the  electrical 
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union— to  permit  salarl«»d  workers  not 
covered  by  bar  wining  unlta  to  cross  the 
picket  line,  and  return  to  work  provided 
no  production  Is  resumed.  The  corpora- 
tion and  the  union  would  then  sit  down 
and    negotiate    until    a    settlement    Is 

reached. 

The  record  Indicates  that  Westing- 
house  has  turned  down  every  proposal  of 
the  union.  From  the  report  of  the  me- 
diators we  can  conclude  It  has  refused  to 
bargain  in  good  faith.  Is  the  public 
Justified  In  ask'.ng  whether  a  manage- 
ment-labor dispute  t)etween  one  of  the 
world's  largest  manufacturers  of  electri- 
cal equipment  and  one  of  the  world's 
largest  units  of  organized  labor  is  to  t)e 
decided  through  methods  that  belong  to 
the  horse  and  bioggy  days  of  labor  re- 
lations? 

I  have  several  times  spoken  of  the 
report  of  the  United  States  mediators. 
I  was.  along  with  thousands  of  other  per- 
sons, much  discouraged  when  that  re- 
port was  made.  I  had  hoped  for  some- 
thing better:  I  had  hoped  for  real 
progress  toward  a  settlement. 

Mr.  Chairman,  the  mediators  withdrew 
from  the  case  on  March  22.  Prom  all  I 
have  been  able  to  learn,  since  that  day 
neither  the  Secretary  of  Labor  nor  any 
of  the  personnel  in  the  Department  of 
Labor,  has  Indicated  any  interest  what- 
soever In  this  particular  management- 
labor  dispute  I  confess  I  am  at  a  loss  to 
account  for  the  lack  of  attention  by  the 
Department  of  Labor  In  what  must  be 
regarded  as  a  most  important  case.  It 
seems  to  me  that  with  75.000  employees 
Idle;  with  millions  and  millions  of  dol- 
lars' worth  of  equipment  lying  idle  in  a 
period  when  speedy  reconversion  Is  of 
transcendent  importance,  the  utmost  in 
energy  and  determination  toward  reach- 
ing a  quick  settlement  is  called  for.  I 
deplore  the  evident  apathy  of  the  De- 
partment of  Labor  and  the  Conciliation 
Service  in  this  particular  case.  It  is  so 
at  variance  with  their  record  in  the  past. 
Mr.  STEFAN.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Massachusetts,  the  minority 
leader  iMr.  Martin!. 

raoctAM  ros  wxzk  or  apkil  s 
Mr.  MARTIN  of  Massachusetts.    Mr. 
Chairman.  I  have  a-sked  for  this  time  to 
ascertain  if  possible  the  program  for  next 

Mr.  McCORMACK.  Monday  will  be 
District  day  and  there  will  be  four  bills 
out  of  the  District  Committee.  H.  R. 
4654,  dealing  with  the  American  National 
Red  Cro.v«:  H.  R.  5719.  amending  the  act 
authorizing  blackouU;  H.  R.  5d28.  re- 
lating to  the  Charles  A.  Langley  Brldce; 
and  8.  1841.  dealing  with  weitfhts  and 

|QMiSUr64l. 

There  U  ft  bill  out  of  the  Foreign  Af- 
fftin  Committee,  H  R.  6244,  for  the  ftp- 
pointmtnt  of  ftddlUonal  foreign 'Mrvlo* 
oHoirn  which  we  would  like  to  take  up 
thu  nfti^rnoon  \t  luOeltnt  Umt  rtmftina 
(uUi)wing  the  dlapoftlUon  of  the  appro- 
pruilon  bill  now  under  connldoratlon.  Z 
unii<'i  '<i'><'<<  HtriM  WM  no  obJeoUon  (o  It. 
■hiuiii  i<  >  M  develop  and  U  eannot 
bf  dui"    .lit.   kly  It  will  hftvt  to  bt 

p\\\  itvn  until  -'xriir  UtPF  dfttl>, 

Ml     MAUriN    Of    MftMftchU»eitl.    X 

mfty  ifty  In  that  connection  thet  Mveral 

of  the  MmmlttM  are  oppoeed 
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to  it  and  there  will  probably  be  some 
discussion.  They  viould  therefore  pre- 
fer that  it  be  taken  ip  next  week. 

Mr.  McCORMAOK.  Would  Monday 
be  all  right?  , 

Mr.  MARTIN  of  Massachusetts.  I 
understand  a  number  of  the  Members 
will  be  away  on  Monday  and  Tuesday. 
It  would  have  to  ^ome  up  after  those 
days 


Mr.  McCORMAC: 
bers  of  the  comml 
together  and  take 


I  wish  the  mem- 
e  would  try  to  get 
lome  of  these  head- 
aches off  my  shoul(lers.  As  far  as  I  am 
concerned  I  am  peHectly  willing  to  try 
to  meet  whatever  .suggestion  they  agree 
on.  I  wonder  if  tl  e  gentlewoman  from 
Massachusetts,  who  is  most  persuasive  in 
Influencing  Members  on  both  sides  in 
legislative  matters,  nould  not  confer  with 
the  genial  chairmun  of  her  committee 
and  fix  a  time  when  it  would  be  agree- 
able to  call  it  up? 

I  do  not  know  if  I  can  call  it  up  next 
week,  to  be  perfectly  frank,  if  it  cannot 
be  considered  on  Msnday  or  Tuesday;  so 
commit  myself  as  to 
it  after  Tuesday.  I 
hope  the  gentlewoman  from  Massachu- 
setts can  agree  witfc  the  gentleman  from 
New  York  IMr.  BilooMi  and  take  some 
of  the  headache  ofl  my  shoulders. 


I  am  not  going  to 
what  I  win  do  on 


Mrs.  ROGERS  o 


Massachusetts.    Mr. 


Chairman,  will  the  gentleman  yield? 

Mr.    MARTIN    <if    Massachusetts.      I 
yield. 

Mrs.    ROGERS 
wish  to  remind  the 


of  Massachusetts.  I 
gentleman  from  Mas- 
sachusetts that  the  very  distinguished 
gentleman  from  New  York  does  not  al- 
ways confer  with  me,  and  unfortunately 
does  not  always  conform  to  my  wishes. 

Mr.  McCORMAOK.  It  Is  rather  diffi- 
cult for  me  to  understand  how  anyone 
could  fail  to  agree  Urith  the  gentlewoman 
from  Massachusetts  in  such  matters,  but 
I  suggest  that  sh<  take  It  up  with  the 
chairman  and  try  to  see  If  they  cannot 
agree  not  to  bring  t  up  Monday  or  Tues- 
day. I  cannot  pro  mlse  that  I  can  call  it 
up  next  week  aftei  Tuesday. 

Mrs.  ROGERS  of  Massachusetts.  A 
number  of  the  members  of  our  committee 
will  be  away  this  iftemoon  and  will  be 
away  next  week.  I  feel  that  this  is  a 
very  Important  bill,  because  It  adds  to 
our  foreign  service  250  persons  supposed 
to  be  "crack"  peisons  from  the  Army 
and  Navy,  and  I  su  apose  some  of  the  left- 
overs from  OWI.  [  feel  that  it  may  lead 
to  sabotage  of  our  foreign  service,  and  it 
should  be  watched  very  carefully.  It 
seems  to  me  that  t  Is  very  discouraging 
to  our  forelgn-ser'ice  personnel,  but  the 
foreign  service  Is  anly  820  strong  today, 
and  It  does  needj  250  additional  men. 
Also  It  is  possible  |to  secure  men  coming 
cut  of  the  Army  ahd  Navy  who  have  ex- 
perience in  forelgi  aflftlra. 

Mr.  MARTIN  at  Mftssftchuseti*.  I 
cannot  «««  much  chance  of  Its  being 
taken  up  this  arte  noon,  for  we  hftve  not 
yet  flnUhed  the  m  tproprlatlon  bill  under 
eonslderatlon,  and  there  are  aw  oral  oon- 
iwu  fthtAd  in  thit  bill. 

Mr.  MoOORMACX.  I  lui veat  that  the 
MAtlewoman  fi<)|»  Maa«ftchn«rtl«  un> 
iirliUt  UlU  <itt>i<)ti>  >iia  mlaalon  with  tiie 
•iMUnMllor  I"  •  <v  <  >niit( 


Mra,  noatiw 


•tiftU  be  ilad  to  ( onfer  with  the  chair- 


01  MaMachUNtt*.    I 


man  of  the  committee.  May  I  suggest 
also  that  the  very  distinguished  major- 
ity floor  leader  also  confer  with  us? 

Mr.  McCORMACK.  I  do  not  interfere 
with  the  internal  affairs  of  committees. 
I  leave  that  to  the  committee  members 
to  handle. 

Mrs.  ROGERS  of  Massachusetts.  I 
wish  the  gentleman  would.  I  may  say  to 
the  gentleman  from  Ma.ssachusetts.  He 
has  great  ability  and  Influence. 

Mr.  McCORMACK.  I  have  enough 
headaches  without  doing  that. 

We  will  handle  It  as  the  situation 
develops. 

On  Monday  and  Tuesday,  in  addition 
to  that  bill,  there  is  a  bill.  H.  R.  3864. 
to  establish  an  office  of  Under  Secretary 
of  Labor  and  three  assistants;  S.  565. 
having  to  do  with  retirement  of  judges 
in  Alaska.  Puerto  Rico,  the  Virgin 
Islands,  and  the  Canal  Zone;  H.  R.  5991. 
a  bill  reported  by  the  Committee  on  Ag- 
riculture. That  committee  considered 
and  has  reported  out  a  new  bill  unani- 
mously, as  I  understand  it,  relating  to 
farm  security. 

On  Wednesday  and  Thursday  the 
State,  Justice,  and  Commerce  appropria- 
tion bill  will  be  considered. 

I  will  ask  unanimous  consent  later 
that  on  Friday  we  devote  1  hour  to  me- 
morial services  in  memory  of  the  late 
President  Franklin  D.  Roosevelt. 

On  Friday  and  Saturday  there  will  be 
considered  the  extension  of  the  Selective 
Service  Act  and  also  H.  R.  430.  the  so- 
called  Dondero  resolution. 

I  understand  the  Philippine  rehabilita- 
tion bill  has  been  reported  out  of  the 
committee  today  and  If  there  Is  any 
chance  to  work  that  in  I  would  like  to 
have  it  considered.  If  there  is  any  pos- 
sibility, we  will  consider  that  some  time 
during  the  coming  week,  but  I  will  not 
make  any  promises  at  this  time. 

Conference  reports  may  be  brought  up 
at  any  time  they  are  ready  for  considera- 
tion. 

Mr.  MARTIN  of  Massachusetts.  The 
gentleman  is  not  optimistic  enough  to  be- 
lieve that  we  can  pass  extension  of  the 
Draft  Act  in  2  days,  is  he? 

Mr.  McCORMACK.  That  is  extreme 
optimism  and  I  will  be  very  frank  with 
the  gentleman.  On  the  other  hand,  if 
we  are  going  to  adjourn  or  take  a  recess 
from  the  18th.  these  things  will  have 
to  be  considered.  The  membership  of 
the  House  has  always  been  very  kind  in 
cooperating  with  the  program,  and  that 
applies  to  the  leadership  on  the  other 
side.  It  might  be  possible  by  meeting  at 
11  o'clock  or  meeting  under  circum- 
stances like  that  to  provide  what  might 
otherwise  be  3  days'  logiblatlve  time. 

Mr.  MARTIN  of  Mas.sachuaetts.  Per- 
sonally. I  would  not  have  any  objection 
to  coming  In  at  10  o'clock  In  the  morn- 
ing. 

Mr  McCORMACK,  It  can  be  done, 
probably.  If  ih'^  i-ummtlten  la  rt>ady  by 
Friday  we  will  oonilder  It  on  Friday  and 
faturday  by  oomlni  In  earlier  In  the  Any 
•nd  wo  probably  can  acrompllah  it. 

Mr  MARCAtfTOmo.  Mr.Chalrmnn. 
will  the  gentleman  yield? 

Mr,  MARTIN  of  MaaatehtiMtta.     I 

yield  to  the  gmtleman  frnm  Nrw  Ynik. 

Mr,  MARCArrrONtO.    I  would  like  tn 

Mk  the  majurity  Ipadrr  about  u  mtiiin 
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bill.  The  Committee  on  Un-American 
Activities,  according  to  the  press,  has  re- 
ported out  another  contempt  citation. 
Can  we  be  given  any  information  as  to 
when  that  may  come  up? 

Mr.  McCORMACK.  I  am  unable  to 
state  to  the  gentleman.  That  Is  a  priv- 
ileged matter.  Of  course,  if  I  were  con- 
sulted I  would  program  it  if  they  asked 
me  to  do  so  but  that  is  a  matter  I  can- 
not program  because  it  is  a  privileged 
matter.  Frankly,  the  committee,  before 
any  action  is  taken,  ought  to  give  the 
House  at  least  24  hours'  notice  and  I  as- 
sume that  will  be  done,  but  I  cannot 
guarantee  It. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Massachusetts  has  ex- 
pired. 

Mr.  HORAN.  Mr.  Chairman.  I  yield 
5  minutes  to  the  gentleman  from  Michi- 
gan [Mr.  Hoffman]. 

Mr.  HOFFMAN.  The  gentleman  from 
Pennsylvania  IMr.  Eberharter]  made 
what  I  assumed  was  a  factual  statement 
with  reference  to  Westinghouse  strike  in 
Pitt.sburgh,  but  he  did  not  tell  us  at  any 
time  what  the  real  difference  was  that 
prevented  the  settlement  of  this  strike 
unless  It  be — and  I  am  assuming — that  It 
was  the  refusal  of  the  company  to  grant 
the  requested  Increase  in  wages. 

Is  that  the  only  issue,  may  I  ask  the 
gentleman? 

Mr.  EBERHARTER.  There  are  sev- 
eral, I  may  say  in  reply  to  the  gentleman. 
There  are  several  Issues.  The  company 
made  an  offer  which  is  analyzed  by  the 
union  as  being  a  9.7  cents  an  hour 
increase. 

Mr.  HOFFMAN.  I  only  wanted  to 
know  whether  there  were  other  issues. 
The  gentleman  says  there  are,  so  that 
answers  my  question.  But  the  gentle- 
man did  not  tell  us  in  detail  what  the 
other  issues  were. 

Mr.  EBERHARTER.  Oh.  yes.  My  re- 
marks certainly  did  bring  out  the  ques- 
tion of  the  incentive  plan  and  the  dif- 
ferential in  pay  between  the  male  and 
the  female  employees.  There  are  two 
other  Issues.  There  are  three  issues,  and 
there  are  other  issues. 

Mr.  HOFFMAN.  Well,  the  sum  and 
substance  of  the  gentleman's  remarks, 
as  I  got  it,  was  that  the  company  re- 
fused in  one  way  or  another  to  give  in- 
creases in  wages;  that  is  to  say,  that  the 
only  difference  of  opinion,  as  I  under- 
stood his  remarks,  was  one  that  related 
to  how  many  cents  were  to  be  paid  in 
return  for  service  rendered.  I  think  that 
Is  a  fair  and  accurate  statement.  As  a 
matter  of  fact,  there  are  other  differ- 
ences, 

Mr.  EBERHARTER,  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  HOFFMAN.    Yea;  I  yield. 

Mr.  EBERHARTER.  I  hope  the  gen- 
llrmwn  will  read  my  remark*  when  they 
are  printed  In  the  Ricord,  and  he  will 
aee  that  I  did  call  attention  to  other 
mattcra  In  dlapute  aalde  from  the  mere 
muttt'r  of  wagea, 

Mr,  HOFFMAN.  Oh,  yei:  there  were 
othrr  matlera  In  dlaputi>,  but  he  did  not 
tDll  u«  what  the  laaue  waa  that  wai  in 
(llM>uio  In  th(*Nt«  uihrr  mattvra.  and  X 
am  nurn  I  do  not  know,  lut.  waiving 
all  that  Irl  me  irt  down  to  the  lait 


criticism  he  had.  the  criticism  of  Gov- 
ernor Martin.  What  did  the  gentle- 
man criticize  him  for?  Because  he  sent 
men,  I  understood  the  gentleman  to 
say,  down  to  Pittsburgh  to  prevent  vio- 
lence or  to  aid  In  enforcing  a  court 
order?  Governor  Martin  Is  not  responsi- 
ble, in  this  particular  case,  for  an  action 
which  gives  reason  for  criticism.  The 
Supreme  Court  of  the  State  of  Penn- 
sylvania, as  the  gentleman  being  a  law- 
yer, must  well  know,  ordered  the  lower 
court  in  the  city  of  Pittsburgh  to  issue 
an  injunction  restraining  the  union  and 
its  pickets  from  mass  picketing  and  from 
violence  on  the  picket  line  and  expressly 
ordered  the  judge  of  the  lower  court. 

If  Governor  Martin  did  order  the  State 
troops  down  there,  he  only  did  the  thing 
that  his  oath  of  oflBce  requires  him  to 
do.  He  owes  a  duty  to  the  F>eopIe  to 
enforce  the  laws  of  the  State  to  enforce 
the  orders  of  the  courts. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired, 

Mr.  COFFEE.  Mr.  Chairman.  I  yield 
five  additional  minutes  to  the  gentle- 
man from  Michigan. 

Mr.  HOFFMAN.  Is  there  any  reason 
why  the  Governor  of  a  State,  whose  duty 
it  is  to  preserve  law  and  order,  to  pro- 
tect the  right  of  men  who  want  to  work, 
should  not  do  so? 

In  Detroit  at  the  present  moment  there 
Is  a  wildcat  strike  that  has  completely 
tied  up  the  transportation  system  of  the 
city.  Thousands  of  workers  cannot  get 
to  their  jobs  because  less  than  200  men 
engaged  in  a  wildcat  strike  have  tied  up 
the  whole  transportation  system.  Does 
that  make  sense?  The  Governor  and  the 
administration  of  the  city  of  Detroit 
should  apply  the  legal  remedy  for  that 
sort  of  a  situation.  Why,  it  is  just  non- 
sense. It  is  just  nonsense  to  permit  a 
small  group,  in  defiance  of  their  own 
union,  as  well  as  in  defiance  of  the  laws 
of  the  State  and  the  Nation,  to  tie  up 
the  activities  of  a  whole  city.  After  the 
UAW-CIO  strike  has  been  settled,  after 
the  steel  strike  has  been  settled  and  steel 
has  begin  to  come  out  of  the  mills,  after 
there  was  a  prosF>ect  that  the  automobile 
industry  might  begin  production,  now  we 
have  a  transportation  strike.  Does  that 
make  sense?  To  me  It  does  not.  and  I 
do  not  believe  the  gentleman  from  Penn- 
sylvania can  justify  it.  I  do  not  think 
he  wants  to  Justify  any  such  procedure 
as  that. 

Mr.  EBERHARTER.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  HOFFMAN.  I  yield  for  a  ques- 
tion. 

Mr.  EBERHARTER.  The  gentleman 
from  Michigan  has  made  some  assertions 
which  are  not  In  accordance  with  the 
fact,s. 

Mr.  HOFFMAN.  What  are  they? 
Correct  me. 

Mr.  EBERHARTER.  There  waa  no 
violence,  nobody  waa  hurt;  there  was  no 
UMRUlt  and  battery;  there  waa  no  diffi- 
culty of  that  nature  at  all. 

Mr.  HOFFMAN.  I  do  not  agree  with 
the  aentleman.  To  show  that  I  am  right 
I  will  quote  from  the  opinion  of  the 
Kupremr  court  of  hit  ttitt: 

In  anm*  limtnnPM  tmployeea  »»*ktn|  to 
»iurr  wur*  pivvviittd  fium  delug  su  by  for 
and  viulviu*. 


When  you  got  ft  mftse  picket  line 
around  a  factory  gate  or  a  fftctory  door 
and  the  workers  try  to  get  through — I 
can  show  you  pictures  In  the  press  of  the 
Pittsburgh  police  trying  to  break  a  picket 
line — you  get  violence,  yet  the  gentle- 
man stands  here  and  tells  me  there  was 
no  violence.  Tell  that  to  somebody  who 
is  greener  than  am  I. 

Mr.  EBERHARTER.  That  matter  of 
the  number  of  pickets  had  already  been 
settled  before  the  State  police  were 
called  in. 

Mr.  HOFFMAN.  The  gentleman 
claims,  if  I  understand  him  correctly, 
that  a  man  has  the  right  to  ask  for  a 
higher  wage,  and,  of  course.  I  agree  with 
the  gentleman. 

Mr.  EBERHARTER.     That  Is  correct. 

Mr.  HOFFMAN.  The  gentleman  says. 
and  I  agree  with  him,  that  the  employee 
has  the  right  to  strike  If  he  does  not  ac- 
cept the  offered  wage.  Does  the  gentle- 
man agree  with  me  that  when  the  em- 
ployee goes  on  strike  he  has  no  right  to 
keep  another  man  who  wants  to  work 
away  from  his  job?  I  do  not  hear  an 
answer.  Do  you  think  the  Governor  of 
a  State,  when  there  Is  a  Une  of  men 
around  the  factory  door  preventing 
would-be  workers  from  going  in.  should 
not  open  the  way  for  the  man  who  must 
work  if  his  family  is  to  eat,  have  clothing 
and  shelter? 

Mr.  EBERHARl  ER.  The  record  shows 
that  employees  were  going  into  the  fac- 
tory every  day  and  working,  nonpro- 
duction  employees. 

Mr.  HOFFMAN.  Nonproduction  em- 
ployees? 

Mr.  EBERHARTER.    Certainly. 

Mr.  HOFFMAN.  Think  of  the  gener- 
osity of  the  union. 

Mr.  EBERHARTER.  They  were  not 
stopping  anybody  from  going  in. 

Mr.  HOFFMAN.  They  let  a  few  men 
In,  the  men  who  own  the  factory,  main- 
tenance workers  to  keep  the  machinery 
in  operation,  or  In  a  condition  so  that  it 
could  be  later  operated.  The  union  was 
generous  and  let  them  In.  but  It  would 
not  let  the  poor  devil  who  needed  that 
wage,  a  weekly  or  a  2-weeks'  pay  check 
in  order  to  support  his  family,  it  would 
not  let  him  through.  He  says  that  Is 
fair  practice. 

Mr.  EBERHARTER.  The  gentleman 
is  going  on  altogether  a  wrong  assump- 
tion. 

Mr.  HOFFMAN.     Oh.  no. 

Mr.  EBERHARTER.  There  was  no 
attempt  to  keep  men  out  of  the  plant  by 
force,  therefore,  there  was  no  necessity 
for  calling  in  the  State  police. 

Mr.  HOFFMAN.  It  may  be  the  only 
difference  of  opinion  between  the  gen- 
tleman from  Penn.sylvanla  and  myself  la 
ftB  to  the  definition  of  "force."  Maybe 
he  thinks  you  have  to  have  a  wagon 
tongue  end  hit  a  man  over  the  head  with 
it  before  there  la  any  force.  Burely 
there  li  force  when  they  march  ahoulder 
to  ihoulder  in  a  tliht  ftattentd  olroJe  be- 
fore the  gate,  and  workwi  giMMt  get 
throuih. 

You  might  Juat  u  well  aay  that  thert 
waa  no  force  or  a  denial  of  rliht  or  an 
Invitation  to  fliht  If  a  group  9i  lltpub- 
llcana  aloud  over  before  that  door  on  the 
right  and  eloaed  the  entrance  to  the  door 
go  that  you  could  Bol  |fl  Uvoiith  until 
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you  nhovfd  lhi»m  aaldr  Would  there  b<» 
ft  Ihrrnt  of  force  »nd  violence?  You 
gtntlemin  would  throw  un  clear  down 
and  out  thr  fartheiit  door.  That  U  what 
you  would  do. 

Mr.  IBIRHAR7ER.    Mr.  Cha'rman. 
will  the  tffiitlrman  yield? 
Mr.  HUFFMAN.     I  yield. 
Mr.  EBERHARITR.     The  record  in 
ihls  eaae  indicates  that  the  qucxtlon  of 
BiMt  pickf  tins  had  already  been  decided. 
Mr.  HOFFMAN.     Oh.  of  course.    But 
read  the  vuprrme  court  decision  of  the 
State  of  Pcnn.sylvnnla. 

Mr  EBFRHARTER.  CPitftinly.  I  have 
read  it. 

Mr.  HOFFMAN,  You  are  a  resident  of 
that  State.  You  are  a  lawyer  from  that 
State.  You  can  read  Read  the  decl- 
»lon.  and  you  will  find  what  Is  violence 
and  masa  picketing.  Just  to  set  you 
rJfht.  I  will  read  It  myKelv.  and  print  it. 
so  you  win  know  what  It  Is  and  how  ml«> 
tAken  you  arc.  That  opinion  reads  as 
follows — and  I  quote: 

MAJoarrT  omnioh 
WeaUnRhouM  Ktrctric  Corp  is  tngHged  In 
thu  manurscturt  of  tltouionl  mschtnery  snd 
d«vtcM.  It  has  fiv«  pIsnU  tn  Alteftheny 
County.  th«  UrfMt  brtnit  the  bat  PltUbuivh 
works;  It  eonducu  h1«o  h  rvMsrch  Uborntory. 
lu  Its  msnuUcturlng  eaubluhmrut  U  em- 
ploy! Bppriiximstely  10.000  per^una  engugcd 
tn  productive  Isbor  and  plsat  mAlntenancr; 
thes»  »re  represent*^  by  the  defendnnt  un- 
ion, the  United  Electricsl  Radio  snd  Machine 
Worken  of  America.  Oinnrew  of  Industrial 
Organisations,  locul  eoi  Another  union. 
AMoctutiun  ux  Westmghotne  latarted  Ixn- 
ployMs.  reprtMDU  some  SOO  tMllBletsns  and 
rlerfce  employed  In  the  reeearch  Uborstory 
and  upwards  of  6.000  employee  in  Ihe  manu- 
facturing planu.  mostly  industrial  engi- 
neers, draftsmen,  ssleemen.  patent  attur- 
neys,  mst  srctjuntnnui.  cirrk*  snd  stenog- 
raphers There  is  a  third  group  of  about 
1.000  pmpioyeea  made  up  ot  the  company  > 
tMCutive  oftlcers.  lupMrvtaort,  snd  scifntlsts: 
thu  latter  group  U  not  represeutcd  by  any 
labor  union. 

A  dispute  arose  between  Uie  defendant  un- 
ion and  the  company  in  regard  to  s  de msndrd 
««te  tnereaae  of  ta  per  dny.  Prot meted 
IMfOtlatlona  to  settle  the  con(rt)ven«y  proved 
abortive  and  a  strike  brgnn  on  Jsnvisry  15. 
IM0.  Neither  the  Ajsoctutlon  of  Westing- 
bouse  Salaried  Kmpluyees  nor  the  third  group 
of  employees  previously  mentioned  hkve  any 
present  dispute  with  the  company  and  are 
not  on  strike  The  defendant  union  Imme- 
diately established  snd  hns  since  contlnu- 
ouslv  mslntslned  s  picket  line  st  ench  nnd 
every  gate  u(  the  compniiy's  plants  snd  the 
research  laboratory.  The  company  f\led  a  bill 
of  equity  for  a  prellmlnsry  injunctkni  to  re- 
strain the  oAcers  snd  members  of  the  dt- 
fandant  union  from  inierrering,  by  mass 
plflkstlnn,  violence,  or  intitnidntiun.  with  em-> 
of  the  company  engnHvd  In  the  op- 
and  maintenance  of  its  plnnts,  and 
intlng  perstms,  whrthrr  employees 
or  oltiett.  from  enuring  or  leaving  lu  plants 
aai  properties  The  court  below  denied  the 
■ollon  for  a  preliminary  Injunction  snd  dis- 
niMed  the  bill 

All  the  testimony,  which  Is  extremely  vol- 
uminous, was  preaented  by  pislntlff  c«u'pora- 
tlon:  defendsnts  c^ered  no  evidence  and.  ss 
none  of  plaintiff's  (•■timony  waa  contradicted 
or  lB^peaehe«l.  there  la  no  diapute  on  the 
areeeot  record  as  to  the  fscts:  the  question 
lor  determination  la  purely  one  of  the  proper 
lafal  interpreution  to  bs  plaeed  upon  thoae 
laeta.  Under  such  cinumetaneee.  If  the  ree- 
ord  dlncliises  a  fundamental  misconception 
of  the  cuntruUing  Isw,  ths  ordlnsry  rule  thst 
the  grsntlng  or  refttaal  of  a  prellminsry  In- 
junction Is  within  the  rsascutable  discretion 
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their  Intention  to  permit  nobody  to  enter  the 
piHot  except  thosd  who  Itad  passes  issued  by 
the  union,  and  that  It  was  thslr  intention  to 
picket  the  plant  U4  h<>ur«  a  day."  A  li»t  was 
prepared  by  the  company  whuh  was  cart- 
fully  examined  by  the  union  nnd  a  lartie 
number  of  the  nsmse  rejected  by  it:  it  ap- 
proved about  SOO  tn  number,  two- thirds  of 
whom  belonged  to  Its  membership,  nnd  it 
Usucd  piiseeji  dn  a  weekly  basis  to  those  per- 
sons, later,  when  the  case  ramc  on  for  hrnr- 
Ing  before  the  court,  defendants  agreed  to  ndd 
to  the  list  71  other  names  ol  employees  who 
were  not  members  of  the  union  and  who,  it 
was  agreed,  could  be  admitted  on  ldentlf)«- 
cation  cards  of  the  company;  still  later,  dur- 
ing the  course  of  the  hearings,  nn  sdditlunal 
48  names  were  added  to  those  of  the  perst-^is 
whom  the  union  would  permit  to  enter  the 
plants. 

The  consent  of  the  union  thus  given  to 
the  admission  of  the  persons  listed  naturally 
carried  with  It,  as  sn  implied  corollnry,  that 
It  would  deny  the  right  of  entrance  to  nil 
others:  indeed,  lU  appears  from  the  testi- 
mony previously  quoted.  It  was  so  expressly 
ststed  by  ths  officers  of  the  union,  nnd  In  a 
letter  written  by  Its  acting  president  to  an 
omclnl  of  the  company  shortly  belore  the 
strlks  began.  It  wss  agsln  explicitly  declared 
that  "only  the  pnsses  issued  by  our  strike 
committee  will  secure  sny  recognition  Irum 
tne  pickets."  This  avowed  policy  of  the 
union  was  not  merely  academic  or  ideological, 
but  wss  Implemented  by  positive  action  In 
all  the  Instances  when  It  was  put  to  the  test. 
Thus.  W.  C.  Rowland,  manager  of  one  of  the 
divisions  of  the  East  Pittsburgh  Works,  testi- 
fied that  when  he  sought  admittance  to  thst 
plsnt  a  "captain"  of  the  pickets  told  him 
that  If  I  wanted  to  get  in  I  would  have  to 
get  a  paaa  from  the  union.  He  then  tried 
other  entrnncea,  but  always  the  fnme  fctnte- 
mei»t  was  made  to  him  and  he  wna  refused 
admittance.  John  Wood,  a  forentan  or 
supervisor,  testified  that  he  was  denied  ad- 
mittance to  this  same  plsnt  by  those  picket- 
ing the  eulrsnoe  gates:  a  "lieutenant"  of  the 
ptckets  "produced  a  list  *  *  *  and 
found  thnt  we  weren't  on  It,  and  he  said. 
•Well,  your  name  lan't  on  the  list,'  nnd  we 
snid  'What  doea  that  mean?  Does  that  mean 
we  don't  get  in'i>  and  he  said,  'You'll  hnve  to 
go  to  the  union  office  for  a  pass'."  The  same 
'tiling  happened  again  Ister.  this  time  both  a 
"captain"  and  a  "lieutenant"  of  the  pickets 
telling  him  thnt  he  "would  hsve  to  go  to 
the  union  office  and  receive  a  pass  from  the 
union,"  and  that  otherwise  the  pickets  would 
not  allow  him  to  enter.  He  slso  testlfled  thnt 
a  nurse  from  the  company's  medical  depart- 
ment waa  llkewlae  reluaed  admittance  be- 
cause she  did  not  have  s  union  pnsa.  Another 
witness.  O.  M.  Crawford,  a  patent  attorney 
employed  by  the  company,  testified  that  he 
was  barred  from  entering  the  plant,  the 
pickets  saying  that  his  name  was  not  on  the 
list  snd  "they  were  under  orders  to  admit  no 
one  eicept  those  on  this  list."  August  Msyer. 
a  maintenance  supervisor,  testified  thst  a 
"captain"  and  a  "lleutensnt"  rciu  rd  him 
sdmlttanre:  ths  "capuin, '  after  looking  st 
his  list,  said:  "You  sren't  on  my  list,  so  you 
can't  get  In",  on  another  occnslon  this  sams 
experience  wtu  repeated,  the  "lieutrnnnt" 
stating,  after  Imiking  at  his  list:  "I  m  sorry, 
b<iys.  your  nams  isn't  on  the  list,  you  rant 
get  in  •  •  •,  On  tn  union  headqusrters 
and  get  a  pass  it  you  insist  on  going  in, '  M. 
Hetenyi  a  research  engineer,  and  Or.  Joset^h 
Mepun.  Hr\  associate  director  of  research, 
both  testified  that  they  were  denied  admis- 
sion to  ths  research  laboratory  becsuse  a 
union  pass  was  demsnded  of  them  nnd  they 
did  not  have  sny.  J.  A.  Hutcheson,  slso  sn 
aasociste  director  In  the  research  Isboratory, 
and  John  P  Hooper,  a  staff  supervisor,  testi- 
fied to  a  similar  demand  by  the  pickets,  with 
the  same  unfsvursbls  result. 

Plaintiff  produced  in  all  91  witnesses  who 
testiQed  that  they  were  employed  by  the 
company  and  that,  on  various  occasions  from 
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the  time  of  the  beginning  of  ths  strlks  to 
the  time  of  ths  hearings,  thsy  wers  not  al* 
lowed  sccess,  hy  ths  pickets  on  guard,  to  the 
last  Pittsburgh  plant,  or  to  the  research 
laboratory,  or  to  the  plaintiff's  Nuttnt  works, 
i>r  to  a  building  leased  by  ths  company  at 
801  South  Avenue,  Wllklnsburg.  During  the 
early. days  of  ths  strlks  ths  number  of  picksts 
In  the  line  st  esch  cntrnncs  vnrled  from 
MS  few  as  8  or  10  to  ss  many  as  50,  7S,  100, 
or  even  150:  Inter,  by  the  time  of  the  hear- 
ings, the  number  hnd  been  substantlnlly  re- 
duced, but  was  slways  npparently  subject  to 
Biigmcntntlon  If  those  forbidden  to  enter  at- 
tempted to  do  so.  The  pickets  walked  cloaely 
behind  one  another  at  each  gate  In  a  com- 
pact circle  or  ellptlcnl  formstlon,  and  so  near 
to  the  entrnnce  thnt  It  would  have  been  im- 
passible for  anybody  to  edge  in  without  run- 
ning the  gantlet  thus  established.  In  soms 
InstHnces  employees  seeking  to  enter  wers 
prevented  from  doing  so  by  force  snd  vio- 
lence. In  others,  those  who  were  mors  cau- 
tious resigned  themselves  to  ths  Inevitable 
nnd— reluctant  to  engage  in  a  scuffle  that 
might  possibly  lend  to  bloodshed— <lepnrted 
In  peace.  Without  attempting  to  reproduce 
the  great  mnss  of  testimony  in  detsll.  It  is 
sufficient  to  ssy  that  its  cumulative  effect  Is 
to  establish  beyond  nny  doubt  thnt  the  pick- 
ets of  the  defendant  union  never  intended  to 
let  any  person  enter  sny  of  the  company's 
properties  without  their  consent  and  that 
they  enforced  that  intention  and  thst  policy 
hy  menus  of  persuasion  when  such  methods 
were  sufficient,  but  nlso,  when  necessary,  by 
Intimidation  nnd  threatened  violence.  That 
there  were  thotuands  of  employees  ready  to 
work  Is  demonstrated  by  n  letter  which  was 
offered  In  evidence  written,  when  the  strike 
first  started,  by  the  president  of  the  Asso- 
ciation of  Westlnghouse  Salaried  Employees 
to  nn  official  of  the  plaintiff  corporation.  In 
which  It  was  stated  thnt  they  (the  members 
of  the  nssoclstlon)  were  willing  snd  wanted 
to  work  nnd  would  report  for  that  purpose 
unle.'-s  forcibly  prevented  from  doing  so. 

The  question  then  arises;  Do  ths  facts  thus 
estsbllshed  indlcste  a  selsure  snd  holding 
of  ths  company's  property  by  defendants 
within  ths  meaning  of  thoss  terms  in  the 
net  of  10307  Ws  answer  that  question  un- 
hesitatingly In  the  nflRrmntlve,  Defendants 
nrgue  thnt  at  the  time  of  the  enactment  of 
the  10.10  amendment  there  hsd  arisen  an 
occssional  prsctlce  on  the  part  of  strikers  of 
taking  possession  of  the  employer's  factory 
by  physical  entry  nnd  occupstlon — the  so- 
cnlled  sit-down  strikes— and  that  It  was 
thnt  kind  of  seizure  and  holding  that  the 
frnmers  of  the  amendment  had  In  contem- 
plation. But,  while  the  technique  employed 
In  such  strikes  msy  hnve  chsnged.  It  is 
obvious  thst  the  seleure  of  a  plant  may,  from 
a  realistic  standpoint,  be  effected  In  ways 
other  than  by  actual  entry  Into  the  building 
Itself.  It  certainly  Is  not  necessary  In  ordsr 
to  constltuts  a  seizure  snd  holding  that  each 
nnd  every  brick  and  stone,  each  nnd  every 
room  and  floor,  be  physically  grasped  and 
possessed.  If  ths  owner  be  deprived  of  ths 
use  snd  enjoyment  of  the  property  so  that 
It  becomes  utterly  valueless  to  him  It  Is  ef- 
fectively selaed  and  held  whether  the  force 
employed  for  thnt  purimse  bs  exerted  within 
the  building  or  Immediately  without,  The 
control  of  the  entrances  Is  ths  control  of  the 
plant.  Burely  defendants  would  not  deny 
that.  If  S,  10,  80,  or  100  of  their  members 
stood  directly  within  the  gstes  and  prsvented 
the  owners  snd  their  employees  from  enter- 
ing, this  would  constltuts  a  sslaure  of  ths 
property  within  the  ordlnsry  mesnlng  of  that 
word,  nnd  how  Is  It  less  s  selaurs  and  a  hold- 
ing If  the  sams  number  of  persons,  for  the 
same  purpoae  and  with  the  same  effect,  stsnd 
Imniediately  In  front  of  the  gates  Instssd  of 
behind  thsm7  Would  dsfendnnts  deny  thnt, 
If  thsy  locked  and  bolted  all  ths  sntranoe 
doors  and  thsrsby  prsvsnted  Ingress  and 
egress,  such  setlon  would  constitute  a 
•eisure  and  holding  of  the  plant  within 


the  normal  connotation  of  thoss  tsrms 
and  therefore  within  ths  meaning  of 
ths  stntuteT  But  what  difference  la  there 
between  such  a  method  of  seixurs  nnd 
thst  of  holding  ths  gatsways  dosed,  not  by 
mechanical  devices,  but  by  n  chain  of  human 
beings  stretched  aeroee  those  gstewnys  and 
thereby  even  the  mors  effectively  preventing 
access  to  the  projwrty  and  Its  use  by  ths 
rightful  owner?  And  even  If  It  were  tech- 
nicHlly  to  be  held  that  the  force  which  ac- 
complishes the  sclasure  must  be  sppUed  on 
the  very  premises  of  the  employer,  that  tech- 
nicality Is  satisfied  when  the  pickets  operste 
from  positions  in  front  of  the  gstes.  because 
ordinarily  the  title  to  property  abutting  on 
a  public  highway  extends  to  the  center  of 
the  highway,  the  sidewalk  being  for  nil  In- 
tents nnd  purposes  a  part  of  the  owner's 
premises  subject  only  to  the  public's  ease- 
ment of  passsge:  Duqufine  Light  Co.  v. 
Duff  (351  Pa.  807,  07  A.  83);  Scronton  v  Peo- 
ples Coal  Co.  (350  Ps,  833,  336,  100  A.  818. 
810);  Frrinig  v.  Allfghrnv  County  (333  Pa. 
474,  477,  478.  3  A.  (3d)  843.  845,  848) :  Hindin 
v.  Samuel.  Mayor  (158  Pa,  Superior  Ct.  530. 
543,  45  A.  (3d)   370.  373). 

For  ths  ressons  thus  ststed  we  reltersts 
what  was  said  by  Mr,  Chief  Justice  Maxey  tn 
Carnrgie'llUnoiB  Steel  Corp,  v,  Vuitfd  Steel 
Worker$  of  America  (353  Pa.  430.  430,  —  A. 
(3d)  — ,  — ) ,  thst  "Forcibly  to  deny  an  owner 
of  property  or  his  agents  and  employeee 
access  to  thst  property  •  •  •  is  in  prac- 
tical snd  legal  effect  a  selsure  or  holding  of 
that  property."  We  do  not  mean  to  be  un- 
derstood as  ruling  that  any  particular  num- 
ber of  Isolsted  Instances  of  the  application 
of  force,  violence,  or  intimidation  to  prevent 
peraona  from  entering  an  employer'a  plant  or 
factory  necesssrlly  amounts  in  legal  effect  to 
a  selsure  and  holding  of  the  property.  But, 
when,  ns  here,  such  occurrences  nre  for  the 
purpose  of  Implementing  nn  expressly  de- 
clared Intent  or  policy  to  prevent  such  in- 
gress snd  egress  there  Is  n  selsure  nnd  hold- 
ing within  the  meaning  of  the  act  of  1030, 

Freed  from  the  restrictions  Imposed  by  the 
Labor  Antl-Injunctlon  Act,  there  Is  no  doubt 
thst  plaintiff  is  entitled  to  sn  injunction  In 
this  eass.  The  court  Is  not  unmindful  of,  nnd 
certninly  not  unsympnthetlc  with,  the  trend 
which  hns  developed  In  connection  with  the 
Issuance  of  Injunctions  In  Isbor  disputes 
from  the  days  when  even  peaceful  picketing 
wns  enjoined  to  the  present  time  when  the 
Norrls-LaGunrdin  Act  and  the  Pennsylvania 
ststute  have  declared  current  public  f>olloy 
with  respect  to  that  subject.  We  ssld  tn  ths 
Carnegle-Illinoif  Steel  Corp.  Caae,  supra  (pp. 
430.  431,  —  A.  (3d)  — .  — );  "Injunctions  are 
not  Issued  against  picketing  when  the  lat- 
ter'a  only  purposes  are  to  advertise  the  fsct 
thst  there  is  a  strike  in  a  certain  plant  and 
to  persuade  workers  to  Join  In  that  strike  snd 
to  urge  the  public  not  to  pntronize  the  em- 
ployer." We  hnve  so  held  since  the  decision 
tn  Kirmae  v.  Adler  (311  Pn.  78,  166  A.  560). 
Ths  right  of  picketing,  when  free  from  coer- 
cion. Intimidation,  nnd  violence.  Is  the  right 
constitutionally  guaranteed  ns  ons  of  free 
speech:  Senn  v.  Tile  Layer i  Protect tvr  Union 
(301  U.  8.  408,  478):  Thornhtll  v,  Alabama 
(310  U.  S.  88) :  American  Federation  of  Labor 
V.  Swing  (313  U.  8.  S21):  Cafeteria  employs* 
Union.  Local  JOJ  v,  Angeloa  (330  U.  8. 
203).  But  picketing  to  ths  extent  to  which 
It  Is  designed  to  seise  and  In  effect  does  seise 
nnd  hold  the  employer's  plsnt  by  ths  msth- 
ods  here  employed  doee  not  fsll  within  either 
constltutionsl,  ststutory,  common  Isw,  or 
equitable  protection. 

Plaintiff  produced  convincing  evidence  of 
Irreparable  dnmnge,  not  becnuae  of  any  de- 
struction of,  or  injury  to.  Its  plsnts,  but 
becnuss  of  the  intsrruptlon  of  vltsl  sctlvltlss 
necessnry  by  wny  of  prepnrntlon  for  future 
buetnsss  and  production. 

The  order  of  the  court  below  Is  reversed, 
and  ths  record  remanded  with  direction  to 
Issus  nn  Injunction  enjoining  nnd  restrnln- 
lag  defendant  union,  Ita  ofllcsrs,  represents 


tlvee,  agents,  snd  meml>ers,  nnd  nil  other 
persons  acting  m  conrei  t  with  them  (1)  from 
preventing  or  attempting  to  prevent,  by  maae 
picketing,  violence.  Intimidation,  or  coer- 
cion, any  person  or  peraona  from  entering 
or  leaving  plaintiff's  plants  nnd  propertlee 
and  (3)  from  In  nny  other  manner  selaUlff 
or  holding  snid  plsnts  snd  properties,  8sld 
Injuncium  to  be  effective  u|)on  the  filing  of 
plnlntlff's  bond  In  the  sum  of  110,000,  with 
surety  approved  by  ths  court.  In  mnnner  nnd 
form  required  by  Inw,  nnd  to  continue  until 
flnsl  hesrlng.  Esch  pnrty  to  benr  Its  own 
costs. 

The  CHAIRMAN.  The  time  of  the 
Ronth-niHti  from  Michigan  has  expired. 

Mr.  COFFEE,  Mr.  Chairman,  I  yield 
4  mlnute.s  to  the  gentleman  from  Wash- 
ington I  Mr.  Savage  I. 

Mr.  SAVAGE.  Mr.  Chairman,  a  great 
statesman.  Benjamin  Disraeli,  once  re- 
marked that  It  Is  a  lot  eaitler  to  be  rrltlcal 
than  It  Is  to  be  correct.  This  will  al- 
ways be  true,  but  It  Is  especially  true 
during  A  time  like  this  reconversion 
period,  when  new  ground  Is  being  broken, 
when  brand-new  problems  are  bring 
faced,  when  a  dozen  different  courses 
of  action  might  be  followed  and  there 
is  no  tried  and  true  pattern  to  follow. 

In  .such  times  the  critics  have  a  field 
day.  "Price  ceilings  are  smothering  pro- 
duction. Take  'em  ofT!"  they  shout. 
They  say  we  need  le.ss  Government  con- 
trol. At  the  same  time  others  are  call- 
ing for  Government  Intervention  to  stop 
strikes  and  force  labor  and  management 
to  produce.  They  want  more  Govern- 
ment control. 

It  Is  easy  for  the  critics  and  the  ca- 
lamity howlers:  they  do  not  have  the 
responsibility.  Thank  God  they  do  not. 
Anybody  following  the  story  of  reconver- 
sion as  they  tell  it— in  the  newspapers 
and  also,  Mr.  Chairman,  on  the  floor  of 
this  House— would  get  the  idea  that  the 
whole  change-over  of  American  indus- 
try had  bogged  down  in  a  series  of  catas^ 
trophes.  The  antidote  for  that  dys- 
peptic state  of  mind,  gentlemen.  Is  tht 
facts — the  pure  hard  facts  and  the 
figures. 

Reconversion  Director  John  Snyder 
issued  his  sixth  report  the  other  day,  and 
in  it  he  gives  the  facts  and  the  figures. 
He  does  not  try  to  ignore,  or  explain 
away  or  glo.ss  over,  the  set-backs  we  have 
had:  the  work  stoppages,  the  critical 
shortages,  the  acute  Inflationary  situa- 
tion. But  then  he  reads  the  reconver- 
sion record  In  facts  and  figures;  and  it  la 
a  record  that  ought  to  renew  the  weuk 
faith  of  a  lot  of  these  free-and-easy 
critics.  During  the  first  quarter  of  this 
year,  only  6  months  after  VJ-day. 
American  indu>>try  was  producing  more 
civilian  goods  than  ever  before  in  its  en- 
tire history— almost  40  percent  more 
than  In  the  good  old  boom  days  of  1929. 

More  Americans  had  Jobs  than  ever 
before  in  peacetime  hlstory-^r  in  moat 
of  the  war  as  well.  Employment  was 
more  thnn  10  percent  above  the  good  old 
boom  days  of  1929.  Unemployment  wag 
lower  than  any  of  us  believed  possible. 
National  income  for  the  flrst  quarter  of 
1946  is  now  at  the  rate  of  ll&O.OOO,- 
000.000  compared  with  a  national  in- 
come of  only  183,300.000.000  fur  the  good 
old  boom  days  of  1928. 

Wages  and  salaries  earned  by  Amerl- 
cans  In  private  Industry  were  by  far  the 
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hlf hfflt  In  our  pfucftlmr  hlntory— 70  p«r- 
e«nt  Abovt  the  food  old  boom  doyi  of 

CoUrcliv«  b«rffainlni  b«tw«en  labor 
ind  manRirmrnt— iha  dtnocraltc  way 
that  tht  Oovernmrnt  haa  ftdhcrrd  to— 
ha«  paid  off  with  gpnuinp  labor  contract.^ 
in  almoat  all  major  Induntrlci,  good  (or 
a  yriir  of  unlnfrrrupied  production, 

This  \s  the  reconversion  record.  Mr. 
Chairman.  I  maintain  that  It  is  a  record 
Americans  will  be  proud  of 

Mr.  COFFEE.  Mr.  Chairman,  the  last 
Member  who  ha.s  requested  time  is  the 
gentleman  from  Oklahoma  I  Mr,  WicK- 
IRSHAM I ,  to  whom  I  now  yield  the  balance 
of  the  time  remaining. 

Mr,  WICKERSHAM.  Mr.  Chairman, 
the  House  Committee  on  Agriculture  has 
been  holdins  hearings  for  several  days, 
which  would  convince  any  ordinary  indi- 
vidual that  price  ceilings  and  subsidies 
should  be  removed  from  meats.  There  is. 
and  has  been,  a  surplus  of  livestock  on 
the  farms  and  ranges.  The  way  that  the 
OPA  has  handled  this  matter  in  the  last 
few  months  Is  really  ridiculous,  and  I 
cannot  see  how  the  OPA  can  continue 
such  a  policy  and  expect  to  get  the  votes 
of  many  of  us  who  might  want  to  vote 
for  the  continuance  of  OPA. 

Furthermore.  I  want  to  point  out  to 
you  something  that  has  happened  this 
week  in  Oklahoma  which  none  of  you 
will  probably  believe,  but  it  is  true.  In 
the  Federal  court  the  OPA  files  produced 
two  statements  which  were  not  sworn  to, 
certifying  that  one  little  Wilson  &  Co. 
receiving  station  at  Woodward.  Okla.. 
paid  one  and  one-half  cents  per  dozen 
too  much  on  a  few  dozen  eggs.  The  com- 
pany was  cited  in  court.  The  statements 
of  the  two  men  were  refuted  by  sworn 
testimony  in  open  court.  The  OPA  re- 
quested that  Wil.son  b  Co.  be  forbidden 
from  doing  business  in  eggs  anywhere  in 
the  United  States,  and  the  Judge  has 
Issued  an  order  not  only  as  to  eggs,  but 
Wilson  ii  Co.  Is  forbidden  from  doing 
business  anywhere  In  the  whole  United 
States  on  any  products  under  the  Injunc- 
tion Issued  and  would  be  put  entirely  out 
of  business  in  the  entire  country  If  any 
one  of  its  .small  receiving  stations  made 
a  small  error. 

Mr  COOLEY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WICKERSHAM.    I  yield. 

Mr.  COOLEY  I  wonder  If  the  gentle- 
man Is  entirely  correct  when  he  aaya  they 
are  prohibited  from  doing  business.  Is 
not  the  effect  of  the  injunction  to  enjoin 
them  from  further  violations? 

Mr  WICKERSHAM.  Well,  the  ruling 
will  be  left  up  to  the  circuit  court  of 
api>eals,  to  which  an  appeal  ha.^  been 
taken.  In  rfToct.  It  would  result  in  that. 
ThlR  Is  an  Injunction,  but  In  effect  It  will 
forbid  It.  because  the  time  would  soon 
come  when  notnv  other  produce-receiving, 
station  asent.  no  mntttr  where  he  Is  In 
the  United  States,  might  make  one  mU- 
t*ke.  and  the  wholt  ooflBpany  would  be 
out  in  the  cold  pernuUMntly. 

The  CHAIRMAN,  The  time  of  the 
gentleman  from  Oklahoma  has  expired. 

All  time  hM  expired.    Tht  Clerk  will 

ffHtf* 

The  Cltrk  read  as  follows: 
fl#  it  efiaetetf .  ere ,  Thst  there  are  appro- 
prtated  tor  tht  Dutnrt  of  ColumbU  fur  the 


th»  grneritt  tund  dI 
h»r*inMtttr  kituwn 


April  6 


nuesl  ynT  rndtng    unt  90,  IMT,  out  of  (1) 


th«  Diatrirt  nf  Oolumbls, 

m  thr  g»it»rRl  fund,  lUCb 
r\md  being  rnmp<i«»d  ot  \\\o  r»v»itUM  uf  th« 
Dtatrtct  of  CotumMa  other  than  thost  ap* 
piled  by  Uw  to  ape  ?lal  fund*,  and  16.000,000, 
which  I*  h»»rrhy  np  >ri)prUt»d  for  th»  purpcm* 
out  of  ttiiy  moury  t)i  the  Trtiwury  not  other- 

(to  be  advanced  July  1. 
1946) .  (ii)  the  hlRllway  fund,  Mtsbllshtd  by 
Uw  (D  C  Code,  tt<  le  47.  ch  IB),  nnd  (3)  the 
WHtvr  nind.  FHtabl  Rhed  by  law  (D.  C.  Code. 

tin  M  foUowa. 


title  43,  ch.  19),  n\i 


ir 


Mr,  STEFAN 
unanimous    con.* 
reading  of  the  bll 
that  It  may  be  i 
ments  to  any 
time. 

The  CHAIRMAN 
to  the  request  qf 
Nebraska? 

There  was  no 

Mr.    HOFFMAN 
make  a  point  of 
not  present. 

Mr.  SMITH  o 
man.  I  offer  an 
gentleman  wlthHold 
until  the  amendr  lent 

Mr.  HOFF^IA^  . 
of  order  for  the 

The  CHAIRMAN 
port  the  amendiT^ent 
tleman  from  Vir 

The  Clerk  read 


Mr.  Chairman.  I  ask 
nt  that  the  further 
be  dispensed  with  and 
order  to  offer  amend- 
poftion  of  the  bill  at  this 


ofle-ed 


Amencment 
glnla:   On  page  31 
Insert  a  new 

"Refunding 
able  the 
ductlons  were 
employees  nx  the 
Va..  and  haa  been 
for  personal  serv 
proprlation  shail 
to  employees  such 
arles  for  meals  no 
exceed  1 1.040 

•'Hospital 
November  1.  1938. 
rate  of  $80  per  an 

"Special  Disbars 
from  July  1.  1939 
rate^of  $80  per  an 


parag:  aph 
erro  leous 
Commiss:  oners 
mat  e 


1C€5: 


Mr. 
serve 


COFFEE. 
a    point 


discuss  it  if  he  so 
the  point  of  orde 


Mx.  SMITH  of 
fer  that  the  gen 
of  order  now.  for 
sume  the  time  of 

Mr  COPPEE 


Is  there  objection 
the  gentleman  from 

bjection. 

Mr.    Chairman.    I 
jrder  that  a  quorum  Is 


Virginia.     Mr.  Chair- 
amendment.     Will  the 
his  point  of  order 
is  read? 
I  withdraw  the  point 
t|me  being. 

The  Clerk  will  re- 
offered  by  the  gen- 
inia. 
as  follows: 

by  Mr.  Smith  of  Vlr- 
Une  22.  after  the  period, 
as  follows: 
deductlon-s:  To  en- 
In  cases  where  de- 
fer meals  not  taken  by 
]  lenal  institutions.  Lorton. 
:overed  into  the  Treasury 
Provided.  That  this  ap- 
available  for  refunding 
leductlons  made  from  sal- 
,  taken  as  follows,  not  to 


Supervisor  T.  T.  Grimsley,  from 

through  April  30.  1945.  at 

n|um.  $560. 

ng  Agent  Kenneth  Dove. 

through  June  30,  1945.  at 

niim,  $480  " 


Mr.  Chairman,  I   re- 
Df    order    against    the 


amendment  to  p-rmlt  the  gentleman  to 


I  leslres,  but  I  shall  make 
?  ■  eventually. 
The    CHAIRMAN.      The    gentleman 
from  Virginia  is  r  I'cognlzod  for  5  minutes. 
Virginia.    I  would  pre> 
leman  make  his  point 
I  have  no  desire  to  con- 
the  House. 

Mr.  Chairman,  I  make 
the  point  of  ordf  r  that  thl.s  amendment 
la  out  of  order  be  ;  a  use  it  Is  leKlslatlon  on 
bill.  It  haa  to  do  with 
claims  with  refeience  to  employees  In  a 
certain  lnstitutio|)  operated  by  the  Dl.<<- 
and  should  properly 
oome  from  the  Committee  on  Clalmii, 

The  CHAIRMA  N.   Does  the  gentleman 
from  Viritinia  de  Ire  to  be  heard  on  the 


point  of  order? 
Mr.  SMITH  of 


^^trglnla.    Yes, 


The  CHAIRMAN.   The  Chair  will  hear 


Ibt  ftntleman  oi 
Mr.  SMITH  o 

man,  there  I*  not 


that  even  look^  I  kc  legislation.    This  Is 


the  point  of  order, 
VtrBlnlR.    Mr.  Chair- 
Una  m  the  amendment 


merely  an  appropriation  to  refund  to 
employees  of  the  particular  department 
whose  appropi  latlon  occurs  at  that  stage 
In  the  bill,  and  these  employees  haveliad 
certain  deductions  made  from  Ihrlr  nal- 
arles  In  the  pa.xt,  All  this  does  Is  merely 
to  re.tiore  the  money  that  his  been  Im- 
properly deducted  from  their  salaries 
heretofore, 

The  CHAIRMAN,  Will  the  gentleman 
from  Virginia  cite  for  the  Information  of 
the  Chair  any  point  of  law  that  would 
authorize  such  an  appropriation? 

Mr.  SMITH  of  Virginia.  We  do  not 
have  to  have  a  point  of  law  to  appropri- 
ate money  in  Congress.  If  we  did  prob- 
ably a  great  many  appropriation."^  would 
never  get  through.  The  Chair  means 
authorization.  I  take  It. 

The  CHAIRMAN.    Authorization. 

Mr.  SMITH  of  Virginia.  There  is  au- 
thorization for  all  salaries  of  all  employ- 
ees of  that  Department.  There  is  a  gen- 
eral authorization  for  their  pay. 

The  CHAIRMAN.  Is  there  any  au- 
thorization for  the  refunding  of  money 
erroneously  withheld? 

Mr.  SMITH  of  Virginia.  I  do  not 
know  that  there  Is  any  specific  authori- 
zation for  the  specific  purpose,  no;  but 
there  is  an  authorization  for  the  employ- 
ment of  personnel  and  for  the  payment 
of  their  wages.  If  money  is  unlawfully 
deducted  from  their  wages,  then  it  seems 
to  me  quite  clear  it  is  entirely  proper  in 
an  appropriation  bill  to  provide  for  the 
payment  of  those  funds  which  have  been 
unlawfully  deducted. 

The  CHAIRMAN.  Does  the  g^entle- 
man  from  Washington  desire  to  be  heard 
on  the  point  of  order? 

Mr.  COFFEE.  Mr.  Chairman,  the 
only  comment  I  care  to  make  on  the  claim 
advanced  by  the  distinguished  gentle- 
man from  Virginia  Is  that  as  far  as  I 
can  ascertain  there  is  no  law  authorizing 
the  payment  of  refunds  such  as  are 
sought  to  be  obtained  by  this  amend- 
ment; and  it  is  on  that  basis,  not  l>eing 
authorized  by  law,  that  I  press  the  point 
of  order,  and  I  am  sure  the  Chair  will 
sustain  it. 

The  CHAIRMAN.  The  Chair  Is  pre- 
pared to  riUe. 

It  would  appear  from  the  Information 
already  given  to  the  Committee  by  both 
the  gentleman  from  Virginia  and  the 
gentleman  from  Washington  that  the 
authorization  Is  nonexistent.  Under 
those  circumstances  It  would  seem  the 
advisable  course  would  be  to  flic  a  claim 
lor  tills  money  to  be  refunded. 

The  Chair  therefore  sustains  the  point 
of  order. 

Mr.  POWELL.  Mr.  Chairman.  1  offer 
an  amendment. 

Mr.  HOFFMAN.  Mr.  Chairman,  I 
make  the  point  of  order  that  a  quorum  Is 
not  present. 

The  CHAIRMAN,  Evidently  no  quorum 
Is  pre.sent.    The  Clerk  will  call  the  roll. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Menibei.>>  failed  to  answer  to  their 
names: 

I  Hull  Nu,  79 1 

Adams 
Allan.  lU. 
Andrvwa,  Ala. 
Anclrvwi,  N.  Y. 
Atirhinolona 
Bnldwin.Md. 
Baldwin,  M.Y. 
Bartlvn 


pwrrtti,  Hn. 

Bradley,  Ptk, 

Barrett.  Wyu. 

Brthas 

BalM.Ky 

Brumbaugh 

BmU 

Buoktey 

Blahop 
BImimT 

Btilwliildt 

Blinker 

BoitOB 

Burrh 

BOIUMT 

Burgio 
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Hancock 

Murphy 

Hand 

Hetly 

■arria 

Morion 

Hartley 

O'Brien,  ni. 

Hnvenner 
Hebari 

O'Nara 

Paee 

Hsffwman 

P»t«rK>a.  rta. 

HeUAald 

HMm 

HolmM.Wash. 

PrlM.  ria. 

Howell 

Priea,  111. 

Jarmnn 

Rabin 

Jenntnga 

lUlna 

Xeau 

Rajrflel 

Kearney 

Reece.  Tenn. 

Keefv 

Reed.  NT. 

KeUey,  Pa, 

Rich 

Kelly,  Ul. 

Rt>l>ertaon, 

Keogh 

N  Dak. 

Kerr 

Roblnaon.  t7tah 

KlDMr 

Roe.  N.  Y. 

Klrwau 

Rogers.  Fla. 

Klein 

Rooney 

Knutson 

Rowan 

LaFolletta 

Badowskl 

Lane 

Sharer 

Lanham 

Sharp 

Larcade 

Sheppard 

Lntham 

Slkes 

LeComptc 

Simpson,  ni. 

Link 

Simpson.  Pa. 

Luce 

Somers,  N .  Y. 

Ludlow 

Taylor 

Lynch 

Thorn 

McConnell 

Thomas.  Tex. 

McGregor 

Toian 

liadden 

Torrena 

Maloney 

Traynor 

Mason 

Trimble 

Mathews 

VuraeU 

May 

Wolfenden,  Pa. 

Miller,  Calif. 

Wood 

Miller.  Nebr. 

WXjrley 

Mundt 

Murdock 

Byrne,  N  Y, 
Byrnes,  Wis. 

Qaanon,  Mo. 

OaN.N  J, 

Osilfr 

OhapoMin 

Ohlper&eld 

Clark 

Oltpptnger 

Ooehmn 

Oole,  Kant. 

Cole.  NY, 

Colmer 

Curley 

Daughton,  Va. 

Dawson 

Delaney, 

John  J. 
D'Kwart 
Dlrksen 

Dougbton,  N.  C. 
Doyle 
Drewry 
Durhum 
Dworvhak 
Baton 
Elliott 
Elsae^ser 
Kngel.  Mich. 
Fellows 
Fisher 
Gearhart 
Geelan 
Gerlach 
Gibson 
Omord 
Gordon 
Granahan 
Green 
Griffiths 
Owtnn.  N.  Y. 
Hall. 

Leonard  W. 

Accordingly,  the  Committee  rose,  and 
the  Speaker  having  resumed  the  chair, 
Mr.  FoRAND,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union,  reported  that  that  Committee 
having  had  under  consideration  the  bill 
(H.  R.  5990),  the  District  of  Columbia 
Appropriation  Act  for  1947.  finding  itself 
without  a  quorum,  he  caused  the  roll 
to  be  called  when  280  Members  answered 
to  their  names,  a  quorum,  and  he  sub- 
mitted herewith  the  names  of  the  ab- 
sentees for  printing  in  the  Journal. 

The  SPEAKER.  The  Committee  will 
resume  its  sitting. 

Mr.  POWELL.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr,  Powell:  In 
line  7,  page  3,  Insert  the  following:  "Pro- 
vided. That  no  part  of  any  appropriation  con- 
tained In  this  act  shall  be  used  for  any  of 
the  purposes  therein  mentioned  by  any  agen- 
cy, offlce.  or  department  of  the  District  of 
Columbia  which  segregates  the  clttsens  of  th« 
District  of  Columbia  In  employment,  foclll- 
tles  afforded,  aervlcea  performed,  accommoda- 
tions furnished,  instructions  or  aid  granted, 
on  account  of  the  raoe.  color,  creed,  or  plac* 
of  national  origin  of  the  cltlsens  of  the  Dis- 
trict of  Columbia." 

Mr.  RANKIN.  Mr.  Chairman.  I  make 
a  point  of  order  agaltist  the  amendment. 

The  CHAIRMAN.  1  he  gentleman  will 
state  tho  point  of  order. 

Mr.  RANKIN.  Mr.  Chairman,  I  make 
the  point  of  order  that  the  amendment 
is  not  germane,  and  that  It  Is  legislation 
on  an  appropriation  bill,  in  that  It  at- 
tempts to  change  the  fundamental  laws 
of  the  District  of  ColumbtA  that  have 
been  MlabUshed  and  in  elTect  for  at 
IfBit  80  yean  or  probably  a  hundred 
ytars. 

This  amendment,  If  adopted,  would 
dertioy  the  school  system  of  the  District 
of  Columbia.  It  would  stir  up  race  ha- 
xcii — aoi 


trtd  and  bring  about  race  trouble,  the 
Uke  of  which  nothing  •!••  hu  ever  done 
m  all  the  history  of  tht  District,  If  It  it 
done,  the  affect  will  be  to  destroy  the  leg- 
ialatlon  providing  funds  with  which  to 
carry  on  the  public  scliools  in  the  Dig- 
trict  of  Columbia. 

Mr,  MARCANTONIO.  Mr.  Chairman. 
a  point  uf  order.  The  gentleman  is  not 
addressing  himself  to  the  point  of  order 
but  is  addressing  hUnselX  to  the  merits  of 
the  legislation. 

Mr.  RANKIN.  I  am  not  surprised  that 
the  gentleman  from  New  York  does  not 
imderstand  me  when  I  am  talking  to  a 
point  of  order. 

The  CHAIRMAN.  The  gentleman  wUl 
address  himself  to  the  point  of  order. 

Mr.  MARCANTONIO.  It  Is  very  dif- 
ficult to  understand  the  gentleman  when 
he  Is  talking  propaganda. 

Mr.  RANKIN.  Mr.  Chairman,  I  am 
developing  the  point  that  if  this  amend- 
ment Is  adopted  It  will  destroy  the  school 
system  of  the  District. 

The  CHAIRMAN.  The  gentleman  wUl 
talk  strictly  to  the  point  of  order. 

Mr.  RANKIN.  That  is  what  I  am 
doing  now. 

It  is  legislation  on  an  appropriation  bill 
designed  to  destroy  the  school  system  of 
the  District  of  Columbia  for  which  we 
are  required  to  appropriate.  The  people 
of  the  District  of  Columbia  have  to  look 
to  Congress  to  legislate  for  them.  They 
have  no  legislative  body  of  their  own. 
They  have  maintained  this  separate 
school  system  at  least  for  the  last  80 
years  and  probably  ever  since  the  Dis- 
trict of  Columbia  was  created.  This 
amendment  would  destroy  It,  and  in  my 
opinion  would  close  the  white  schools  of 
the  District.  For  that  reason  I  say  it  Is 
more  far  reaching  than  any  mere  limita- 
tion, it  is  a  change  in  fundamental  law. 
and    the    point    of    order    should    be 

The  CHAIRMAN.  Does  the  gentle- 
man from  Washington  desire  to  be  heard 
on  the  point  of  order? 

Mr.  COFFEE.  Mr.  Chairman,  I  make 
the  point  of  order  that  the  amendment 
proposes  to  incorporate  a  legislative  pro- 
vision in  an  appropriation  bill  that  does 
not  come  within  the  purview  of  the  Hol- 
man  rule  and  that  it  sets  up  an  affirma- 
tive agency  In  tiie  law. 

Mr.  SMITH  of  Virginia.  Mr.  Chair- 
man. I  desire  to  add  further  points  of 
order  upon  which  I  should  like  to  be 
heard  at  a  later  time  in  the  discussion. 

The  CHAIRMAN.  The  Chair  would 
appreciate  very  much  the  gentleman's 
talking  to  the  points  of  order  to  help  the 
Chair  arrive  at  a  decision. 

Mr.  SMITH  of  Virginia.  I  merely 
want  to  make  them  at  this  time.  I  will 
discuss  them  later. 

Mr.  MARCANTONIO.  Mr.  Chairman, 
A  parllRmentary  Inquiry. 

The  CHAIRMAN.  The  gentleman 
will  state  It. 

Mr.  MARCANTONIO.  Then  there 
will  be  two  point!  of  order  pending  at  the 
same  time. 

The  CHAIRMAN.  Any  number  of 
roaaoni  can  be  given  for  tht  point  of 
order, 

Mr.  MARCANTONIO.  But  reasons 
Brt  dlffert nt  from  points  of  order.  X  lub- 


mit  the  poinli  flf  arttar  loi  it  iialt  with 
one  at  a  time  and  the  first  point  of  order 
raised  must  be  paased  on  before  others 
are  made. 

Mr.  RANKIN.  Oh.  no.  That  ti  not 
the  rule. 

Mr.  MARCANTONIO.  The  Chair  will 
make  the  ruling,  nut  the  gentleman  from 
Miaaisalppl.    I  am  addressing  the  Chair.  ^ 

Mr.  SMITH  of  Virginia.  Mr.  Chair- 
man. I  make  the  further  point  of  order 
that  thl.s  amendment  would  Impose  ad- 
ditional duties  upon  the  executive  offl- 
cial.s. 

I  make  the  further  point  of  order  tliat 
It  does  not  necessarily  and  will  not  even 
if  carried  out  result  In  any  reduction  of 
expenditures  as  required  under  the  Hol- 
man  rule. 

I  make  the  further  point  of  order  that 
it  is  obvious  on  the  face  of  the  amend- 
ment that  the  object  is  not  to  effect  a  re- 
trenchment, as  required  by  the  Holman 
rule,  but  to  effect  legislation. 

I  ask  to  be  heard  on  these  points  of 
order  at  a  later  time. 

The  CHAIRMAN.  Does  the  gentle- 
man from  New  York  care  to  be  heard  on 
the  point  of  order? 

Mr.  POWELL.     Mr.  Chairman.  I  do. 

The  first  point  of  order  Is  that  It 
would  change  the  laws  of  the  District  of 
Columbia.  There  are  no  law.s  of  the 
District  of  Columbia  which  guarantee 
segregation. 

As  to  the  second  point  of  order  that  It 
would  add  to  expense.";,  we  can  cite  that 
segregation  has  always  been  more  ex- 
pensive than  democracy. 

Mr.  MARCANTONIO.  Mr.  Chairman, 
I  should  like  to  be  heard  on  the  points 
of  order. 

The  CHAIRMAN.  The  Chair  will  hear 
the  gentleman. 

Mr.  MARCANTONIO.  Mr.  Chairman, 
this  amendment  is  definitely  a  negative 
limitation.  It  prohibits  the  use  of  funds 
appropriated  in  this  bill  for  certain  spe- 
cific purposes  which  are  enumerated  In 
the  amendment.  It  does  not  change  any 
existing  law  and  Congress  has  the  right 
to  withhold  the  funds  for  any  purpose 
enumerated  In  an  appropriation  act  or 
to  withhold  funds  for  any  purpose  for 
which  an  appropriation  Is  being  made. 

This  bill  makes  appropriations  for  the 
District  of  Columbia.  The  amendment 
simply  state.s  that  none  of  the  funds  ap- 
propriated In  this  bill  shall  be  expended 
to  do  certain  things.  We  have  had  that 
up  time  and  time  again.  I  recall  dis- 
tinctly the  Lea  amendment  In  which 
funds  were  withheld  from  the  National 
Labor  Relations  Board  for  taking  Juris- 
diction over  so-calliHl  agricultural  work- 
ers. 

There  Is  no  additional  duty  tmpoaed 
upon  anyone.  The  amendment  deals 
with  an  existing  condition,  that  is,  seg- 
regation In  education,  segregation  In  rec- 
reation. In  hospitals  and  other  piaoes. 
I  resj>ect  there  Is  no  additional  duty  Im- 
poaed  on  anyone.  The  amendment 
strictly  Is  a  negative  limitation  which  we 
have  had  in  this  oommlttee  time  and  timo 
again. 

Mr,  SMITH  of  Virginia.  Mr.  Chair- 
man, may  I  hr*  h'wrd  furtlwrt 

The  CHAINMAN  Tht  Chair  will  bt 
glad  to  hear  i   '  i  <  nM'  man. 
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Mr.  SMITH  of  Virginia.  Mr.  Chair- 
man, this  question  all  revolves  around 
the  so-called  Holman  rule,  which  is  rule 
XXI.  The  theory  of  the  Holman  rule  is 
that  legislation  on  an  appropriation  bill 
is  out  of  order  unless  it  retrenches  ex- 
penses and  to  that  has  been  added  by 
various  rulings  of  the  Chair  from  time 
to  time  further  limitations  upon  the  rule. 

The  CHAIRMAN.  Can  the  gentleman 
from  Virginia  give  the  Chair  the  benefit 
of  his  advice  as  to  how  this  is  a  limita- 
tion of  the  fund? 

Mr.  SMITH  of  Virginia.  It  is  a  very 
definite  limitation.  It  says,  "No  part  of 
the  fund  shall  be  expended."  for  certain 
facilities,  for  certain  things,  either  done 
or  omitted  to  be  done. 

Thp  CHAIRMAN.  The  Chair  is  trying 
to  find  out  whether  or  not  this  is  a  proper 
limitation.  The  Chair  does  not  believe 
that  the  Holman  rule  is  involved  so  much 
as  the  limitation  question. 

Mr.  SMITH  of  Virginia.  Mr.  Chair- 
man, if  we  go  to  the  question  of  limita- 
tion, we  still  have  the  same  rule  to  this 
extent,  and  you  will  find  it  in  the  rule 
booic  under  section  845.  I  will  not  under- 
take to  read  all  of  it: 

But  such  limitation  must  not  give  af- 
firmative dl'-ectlon  and  must  not  Impose  new 
duties  upon  an  executive  officer. 

I  made  that  point  ol  order  because  if 
this  amendment  were  adopted  it  would 
cover  every  executive  agent  j)erforming 
the  duties  covered  by  these  appropria- 
tions to  proceed  to  carry  out  this  rule  of 
segregation.  It  would  impose  not  only 
affirmative  duties  but  arduous  duties 
upon  every  executive  cfBcer  who  has  any- 
thing to  do  with  carrying  out  these  f  acili- 
Ues. 

It  is  a  very  definite  rule  which  has  been 
sustained  time  and  time  again  by  the 
Speaker  and  by  the  chairmen  of  various 
committees  that  no  limitation  Is  in  order 
which  imposes  any  other  duty  upon  an 
executive  officer. 

Passing  that  point  to  another,  let  me 
quote : 

And  It  must  not  be  coupled  with  legisla- 
tion not  directly  instrumental  In  effecting 
a  reduction. 

Let  us  look  at  this  amendment  and  see 
whether  it  effects  any  reductioh.  I  ask 
the  gentlemen  who  oppose  the  point  of 
order,  will  this  amendment,  if  adopted, 
save  the  EMstrlct  of  Columbia  a  single 
dollar? 

Mr.  MARCANTONIO.  Certainly  it 
would. 

Mr.  SMITH  of  Virginia.  Will  It  re- 
move a  single  facility? 

Mr.  MARCANTONIO.  Absolutely.  In- 
stead of  having  two  school  systems  you 
will  have  one. 

Mr.  SMITH  of  Virginia.  Exactly  the 
same  facilities  will  be  required,  exactly 
the  same  number  of  children  will  go  to 
school  and  exactly  the  same  number  of 
teachers,  janitors,  the  same  amount  of 
heat  and  every  other  thing  appropriated 
for  in  this  bill  will  be  required. 

Mr.  MARCANTONIO.  The  gentleman 
has  asked  a  question.    May  I  answer  it? 

Mr.  SMITH  of  Virginia.    Let  me  finish. 

Mr.  MARCANTONIO.  The  gentleman 
has  asked  me  a  question. 

Mr.  SMITH  of  Virginia.  And  the  gen- 
tleman has  answered  it  in  my  time. 


MARCANTC  NIO 


avjil 
po  nt 
MARCANTC  iNIO 


MARCANT  DNIO 

St 


MARCANT  DNIO 


MARCANTi  DNIO 


op  josite; 


Mr. 
has  not  given  me 
answer  his  questicjn 

Mr.  SMITH  of 
gentleman  will 
to  speak  on  the 

Mr. 
has  taken  most  of 
Mr.  SMITH  of 
but  I  did  not  wan 
discussion  on  this 

Mr 
tleman  yield  now 
Mr.  SMITH  of 
I  might  just  as  w 

Mr 
Mr.  Chairman,  in 
man's  question 
you  double  the  ni 
ofBces,  the  numbe^ 
expenditures  are 
therefore  the  am 
saving  to  the 
States. 

Mr.  SMITH  of 
the  gentleman '.s 

Mr. 
tleman  asked  the 

Mr.  SMITH  of 
sion  is  just  the 
do  any  such  thing 
proof  when  such 
fered  and  the  poi4t 
authorities  are  cl 
of  the  proponent 
show  definitely 
trenchment  in 
tion  in  the 

Mr.  POWELL 
gentleman  yield? 

Mr.   SMITH   o| 
the  gentleman 

Mr.  POWELL, 
ponent  of  the 
tell  my  colleague 
Virginia,  that 
lumbia  an  entire 
superintendence 
the  treasury  of 
bia.    You  have  a 
and  a  white  supt 
the  same  positio 
That  would  be  a 

Mr.    SMITH 
would  have  to 
intendents,  and 
and  just  as  man^ 
just  as  many 

Mr.  POWELL 
superintendents. 

Mr.  SMITH  0 
know  about  that 
have  just  as  man; ' 

Mr.  Chairman 
I  wanted  to  ma 
definite  rule  of 

Mr.  RANKIN, 
gentleman  yield 

Mr.  SMITH  of 
gentleman  from 

Mr.   RANKIN 
crease  the  numbe: 
increase  the 
stead  of  curtailing 

Mr.  SMITH  of 
as  I  say.  as  I  said 
New  York,  that 
ion,  and  there 
that  it  will  save 

I  call  attention 
the  third  point  I 


Virginia.   I  am  sure  the 
himself  of  his  right 
of  order. 

The  gentleman 
the  time  so  far. 
nrginia.    I  will  yield, 
to  take  up  too  much 
matter. 

Will  the  gen- 
this  point? 
irginia.    Well,  I  think 
dll. 


The  point  is, 
csponse  to  the  gentle- 
hat  with  segregation 
ijnber  of  administrative 
of  facilities,  and  the 
hereby  increased,  and 
c  ndment  definitely  is  a 
Treasury  of  the  United 


tlat 
exp  enditures 
necessary 


expe  ises 


his 
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The  gentleman 
ample  opportunity  to 


Virginia.    That  Is  just 
conclusion. 

Well,  the  gen- 
question. 

Virgina.    My  conclu- 

that  it  will  not 

As  to  the  burden  of 

an  amendment  is  of- 

of  order  is  made  the 

car  that  it  is  the  duty 

of  the  amendment  to 

there  will  be  a  re- 

and  a  reduc- 

appropriations. 

Mr.  Chairman,  will  the 


m(  asure. 


Virginia.    I  yield  to 
frjom  New  York. 

Since  I  am  the  pro- 

I  would  like  to 

the  gentleman  from 

in  the  District  of  Co- 

y  duplicate  system  of 

is  maintained   out  of 

he  District  of  Colum- 

Negro  superintendent 

ijintendent  with  exactly 

right  down  the  line. 

^ving. 

Virginia.    And    you 
haVe  just  as  many  super- 
just  as  many  schools, 
school  children,  and 
teachers. 

But    not    as    many 

Virginia.     I  do  not 

I  expect  you  would 

if  not  a  few  more. 

here  is  one  other  point 

It  is  another  very 

parliamentary  law. 

Mr.  Chairman,  will  the 


ke. 


Virginia.    I  yield  to  the 
dississippi. 
This  would  also  In- 
of  police  required,  and 
of  the  District  in- 
them. 
Virginia.    Well,  again, 
to  the  gentleman  from 
just  one  man's  opin- 
not  been  any  proof 
nickel. 

of  the  Chairman  to 
wanted  to  make.    This 


Is  on  constriiing  a  proposed  limitation, 
and  I  think  very  crucial  and  very  decisive 
on  this  point  of  order. 

In  construing  a  proposed  limitation,  if  the 
Chair  finds  the  piirpose  to  be  legislative,  in 
that  the  intent  is  to  restrict  executive  dis- 
cretion to  a  degree  that  may  be  fairly  termed 
a  change  in  policy  rather  than  a  matter  of 
administrative  detail,  he  should  svistain  the 
point  of  order. 

Now,  this  is  definitely  a  situation 
where  obviously  the  purpose  is  to  change 
an  administrative  policy,  a  policy  that 
has  long  prevailed,  and  the  authorities 
on  that  are  no  definite  and  so  clear  that 
it  seems  there  can  be  no  doubt  left. 

I  would  like  to  read  the  Chair  what 
Chairman  Luce  said  on  January  8.  1925. 
when  this  amendment  was  up.  which  was 
offered  by  Mr.  Hull,  of  Iowa,  which 
reads: 

No  part  of  the  moneys  appropriated  In 
this  act  shall  be  used  to  pay  any  officer  to 
recruit  the  Army  beyond  the  limit  of  100,000, 
3-year  enlisted  strength. 

There  was  long  discussion  about  the 
point  of  order  on  that  amendment,  and 
this  is  the  conclusion  of  the  Chair  on 
page  1497: 

In  the  Judgment  of  the  Chair  there  is  no 
adequate  proof  embodied  in  the  amendment, 
or  any  necessary  conclusion  from  the  amend- 
ment, that  there  will  be  a  reduction  of  ex- 
penditure. Therefore,  the  Chair  is  unable 
to  see  that  it  complies  in  this  regard  with 
the  second  paragraph  of  rule  XXI.  commonly 
known  as  the  Holman  rule. 

I  think  that  is  all  I  have  to  say  ex- 
cept to  call  attention  to  one  more  extract 
of  a  ruling  that  took  place  on  February 
18.  1918,  when  Mr.  Saunders,  of  Virginia, 
was  in  the  chair  and  a  similar  question 
arose.    He  said: 

The  situation  developed  by  this  amend- 
ment is  as  follows:  The  amendment  first 
proposes  to  reduce  the  amount  carried  In 
this  paragraph.  That  Is  perfectly  competent 
under  parliamentary  law.  In  addition.  It  Is 
proposed  for  legislation  to  accompany  the 
reducing  portion  of  the  amendment.  But 
this  legislation  has  no  sort  of  relation  to  the 
proposed  reduction.  It  is  perfectly  com- 
petent to  legislate  on  an  appropriation  blU, 
provided  the  legislation  proposed  necessarUy 
effects  a  reduction:  but  it  Is  just  as  plainly 
Incompetent  to  propose  a  reducing  amend- 
ment to  an  appropriation  bill  a  motion  which 
can  be  made  at  any  time  without  reference 
to  the  Holman  rule  and  then  undertake  to 
attach  to  this  motion  legislation  which  does 
not  effect  the  reduction  and  is  not  in  any 
wise  related  to  it. 

I  submit,  Mr.  Chairman,  that  the 
amendment  is  clearly  subject  to  the  point 
of  order. 

Mr.  RANKIN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  yield  to  the 
gentleman  ^rom  Mississippi. 

Mr.  RANKIN.  I  call  the  gentleman's 
attention  also  to  the  fact  that  it  has  been 
held  time  and  time  again  that  the  re- 
duction or  entrenchment  must  show  on 
the  face  of  the  amendment.  This 
amendment  shows  no  such  reduction. 

Mr.  SMITH  of  Virginia.  That  would 
show  it  would  be  a  saving  of  money? 

Mr.  RANKIN.  Yes.  This  amendment 
makes  no  such  showing. 

Mr.  MARCANTONIO.  Mr.  Chairman, 
may  I  be  heard  on  the  point  of  order? 
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The  CHAIRMAN.    The  Chair  will  hear 
the  gentleman  from  New  York. 

Mr.  MARCANTONIO.  First  of  all.  the 
Chair  has  ruled  with  regard  to  the  Hol- 
man rule.  What  is  involved  here,  as  the 
gentleman  from  Virginia  pointed  out,  is 
whether  or  not  there  is  a  change  of  pol- 
icy or  law;  and  when  we  are  talking 
about  policy  we  are  talking  about  law. 
This  amendment  does  not  Involve  a 
change  in  the  law  at  all.  This  restricts. 
or  rather,  prohibits  the  use  of  funds  with 
regard  to  an  administration  which  is  not 
authorized  by  law  at  all.  Congress  has 
passed  no  law  providing  for  segregation 
in  the  District  of  Columbia.  Segregation 
is  only  an  administration  ruling  applied 
by  various  agencies  and  departments  of 
the  District  of  Columbia.  Congress  cer- 
tainly has  the  right  to  say,  by  means  of 
a  negative  limitation,  that  none  of  those 
agencies  can  have  any  funds  in  carrying 
out  that  particular  practice.  I  see  no 
difference  between  this  negative  limita- 
tion and  all  of  the  others  that  we  have 
had  before  this  Committee.  It  simply 
says  to  the  various  bureaus,  "No  funds 
shall  be  given  to  you,  not  for  the  carry- 
ing out  of  any  law.  but  no  funds  shall 
be  given  to  you  for  the  carrying  out  of  a 
practice  not  authorized  by  law."  There- 
in lies  the  distinction  between  the  sit- 
uation the  gentleman  from  Virginia  tried 
to  set  up  and  what  we  actually  have  in- 
volved in  this  amendment, 

Mr.  RANKIN.  Mr.  Chairman,  I  would 
like  to  be  heard  for  a  moment  on  the 
point  of  order. 

The  CHAIRMAN.  The  Chair  will  hear 
the  gentleman  from  Mississippi. 

Mr.  RANKIN.  I  call  the  attention  of 
the  Chair  to  the  fact,  as  I  pointed  out  to 
the  gentleman  from  Virginia  a  moment 
ago,  that  it  has  been  held  time  and  time 
again  that  in  order  to  be  in  order  under 
the  Holman  rule  the  reduction  or  re- 
trenchment must  show  on  the  face  of  the 
amendment.  All  the  reduction  they  pro- 
pose is  speculative. 

If  you  are  going  off  into  the  realm  of 
speculation,  I  submit  that  this  amend- 
ment will  probably  Increase  expenses 
far  more  than  it  will  ciu-tail  them,  by 
Increasing  the  police  force,  hospital 
facilities,  doctors,  jail  facilities,  and 
other  things  of  that  kind.  I  submit  that 
this  is  merely  a  fantastic  attempt  to 
stir  up  race  trouble  in  the  District  of  Co- 
lumbia, and  the  point  of  order  should 
be  sustained. 

The  CHAIRMAN  [Mr.  For  and  1.  The 
Chair  is  ready  to  rule. 

The  Chair  has  listened  very  attentively 
to  the  arguments  pro  and  con  and  has 
reached  the  conclusion  that  the  Holman 
rule  is  not  In  issue  at  the  present  mo- 
ment. The  wording  of  the  amendment 
reads,  "Provided,  that  no  part  of  any 
appropriation  contained  in  this  act  shall 
be  used  for  any  of  the  purposes  therein 
mentioned."  and  they  are  enumerated. 

After  serious  consideration,  the  Chair 
Is  of  the  opinion  that  the  amendment  is 
a  proper  limitation  and  overniles  the 
point  of  order. 

The  gentleman  from  New  York  [Mr. 
Powell]  is  recognized  for  5  minutes  In 
support  of  his  amendment. 

Mr.  POWELL.  Mr.  Chairman,  fellow 
Members  of  the  House,  in  offering  this 
amendment  I  want  first  to  quote  a  sen- 


tence that  the  very  distingioished  and 
brilliant  colleague  from  Virginia  [Mr. 
Smith]  used.  He  came  over  to  me  and 
said:  "What  mischief  are  you  up  to  now. 
PowKLL?"  And  I  said,  "No  mischief,  but 
I  am  sure  something  that  you  might  not 
agree  with."  He  said:  "That  is  probably 
true,  but  we  can  still  not  fight."  I  said: 
"I  agree  with  you."  Therefore.  I  hope 
we  can  follow  what  Mr,  Smith  said,  and 
not  fight. 

I  believe  In  government.  I  believe 
government  should  operate  first  by  law 
and  then,  in  the  second  place,  when 
Itws  are  not  adequate,  it  should  oper- 
ate by  custom.  However,  here  In  the 
District  of  Columbia,  because  it  Is  not 
a  State,  the  District  cannot  be  construed 
as  being  a  part  of  any  particular  sec- 
tion of  the  country.  If  the  District 
of  Columbia  was  located  further  south, 
or  further  north,  or  further  west, 
It  would  still  be  the  District  of  Co- 
lumbia, the  Capital  of  the  Nation.  It 
would  still  be  a  district  which  Includes 
people  of  every  State,  people  of  every 
race,  people  of  every  creed,  people  of 
every  religion,  and  people  of  nearly  every 
nation.  Therefore,  when  it  comes  to 
legislating  for  the  District  of  Columbia, 
I  do  not  think  it  is  correct  to  approach 
It  on  the  theory  of  States'  rights  which, 
by  the  way,  I  believe  in  to  a  certain  ex- 
tent. I  believe  we  must  approach  this 
as  country-wide  citizens,  as  national  citi- 
zens, when  we  are  considering  legisla- 
tion affecting  the  District  of  Columbia. 

If  you  do  not  believe  that  segregation 
Is  practiced  here  by  the  District  govern- 
ment may  I  say  look  at  me,  one  of  your 
fellow  Congressmen.  I  cannot  get  a 
card  to  play  tennis,  for  Instance,  in  any 
of  the  parks  of  the  District  of  Columbia. 
If  tomorrow  morning  I  went  before  the 
Recreation  Service  to  try  to  get  a  card 
to  play  tennis  in  a  public  park  which  our 
money  supports,  I  would  not  be  allowed 
to  because  I  would  be  told  that  only 
certain  parks  are  set  aside  for  Negroes. 
I  had  a  serious  operation  this  past  winter 
and  was  referred  by  a  specialist  in  New 
York  to  a  doctor  here  in  the  District  of 
Columbia.  That  doctor  could  not  treat 
me  here  in  the  District  of  Columbia  be- 
cause there  was  no  hospital  to  which  he 
could  take  me  because  I  was  a  Negro.  He 
could  only  take  me  to  one  hospital  and 
that  was  a  hospital  which  was  inade- 
quately staffed  and  overcrowded. 

Taxation  without  representation  Is 
bad  enough  for  the  District  of  Columbia. 
It  is  high  time  we  gave  the  full  rights  of 
citizenship  to  the  people  of  this  District. 
But  when  you  take  taxation  without 
representation  and  add  to  it  segregation 
and  discrimination,  that  is  a  blot  upon 
democracy.  Whatever  we  do  in  our  sep- 
arate States  is  the  problem  of  the  State. 
It  is  the  problem  of  the  people  of  the 
State.  If  it  is  a  question  of  custom  or 
public  opinion  it  is  for  the  people  of  the 
State  to  change  it  if  they  want  to.  But 
what  we  do  in  the  District  of  Columbia 
should  be  a  reflection  of  the  best  that  is 
in  a  democracy.  Unless  it  does  reflect 
the  best  that  is  to  be  found  in  a  democ- 
racy then  we  are  not  living  up  to  the 
highest  Ideals  of  our  Constitution  and 
our  Declaration  of  Independence.  I  am 
asking  you  gentlemen  to  hold  up  before 
the  world,  a  world  that  has  Ju£t  gone 


through  two  wars  In  one  generation  to 
make  the  world  safe  for  democracy.  I  am 
asking  you  to  make  the  District  of  Co- 
lumbia at  least  safe  for  the  kind  of 
democracy  that  our  men  shed  their  blood 
for.  and  which  Is  being  denied  here  in 
the  District  of  Co'umbia  to  the  most 
loyal  element  of  this  democracy,  my 
people,  the  Negro  people. 

Mr.  RANKIN.  Mr.  Chairman,  I  rise  in 
opposition  to  the  amendment. 

Mr.  COFFEE.  Mr.  Chairman,  will  the 
gentleman  yield  for  me  to  see  if  I  can 
secure  a  limitation  of  debate? 

Mr.  RANKIN.  I  yield,  if  It  Is  not 
taken  out  of  my  time. 

Mr.  COFFEE.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment  close  in  25  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Washington? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Chairman,  this 
amendment  to  deny  funds  to  separate 
schools  here  in  Washington  is  another 
one  of  those  communistic  movements  to 
stir  up  race  hatred  In  the  District  of 
Columbia. 

It  had  Its  origin  at  the  same  source 
the  FEPC  movement  started,  and  If 
adopted  will  result  In  destroying  that 
friendly  relationship  that  now  exists  be- 
tween the  whites  and  Negroes  In  the 
District,  and  elsewhere. 

If  I  were  a  Negro  I  would  want  to  be 
as  black  as  the  ace  of  spades,  and  I  would 
not  be  running  around  here  trying  to 
play  tennis  on  a  white  man's  court.  I 
would  go  with  the  other  Negroes  and 
have  the  be.«:t  time  in  my  life. 

Mr.  POWELL.  Mr.  Chairman,  I  ask 
that  tho.'^e  words  be  taken  down. 

The  CHAIRMAN.  The  Clerk  will  re- 
port the  words  objected  to. 

The  Clerk  read  as  follows: 

If  I  were  a  Negro  I  would  want  to  be  as 
black  as  the  ace  of  spades,  and  I  would  not 
be  running  around  here  trying  to  play  tennis 
on  a  white  man's  court.  I  would  go  with 
the  other  Negroes  and  have  the  best  time  in 
my  life. 

The  CHAIRMAN.  The  Committee  will 
rise. 

Accordingly  the  Committee  rose;  and 
the  Speaker,  having  resumed  the  chair. 
Mr.  FoRAND.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union,  reported  that  that  Committee 
having  had  under  consideration  the  bill 
H.  R.  5990,  the  District  of  Columbia 
appropriation  bill.  1947.  certain  words 
used  in  debate  were  objected  to  and  on 
request  were  taken  down  and  read  at 
the  Clerk's  desk,  and  that  he  herewith 
reported  same  to  the  Hoiise. 

The  SPEAKER.  The  Clerk  will  report 
the  words  taken  down. 

The  Clerk  read  as  follows: 

If  I  were  a  Negro  I  would  want  to  be  at 
black  as  the  ace  of  spades,  and  I  would  not  be 
running  around  here  trying  to  play  tennis  on 
a  white  man's  court.  I  would  go  with  the 
other  Negroes  and  have  the  best  time  In  my 
life. 

The  SPEAKER.  The  Chair  would 
think  and  would  be  compelled  to  hold 
that  there  is  nothing  in  this  language 
that  refers  to  any  specific  person  by 
name  or  otherwise  as  a  Membe:r  of  the 


3230 


CONGRESSIONAL 


House  of  Representatives,  does  not  re- 
flect upon  his  character,  his  Integrity. 
or  attribute  to  him  any  moral  turpitude. 
The  Committee  will  resume  Its  sitting. 
The  Committee  resumed  its  sitting. 
The    CHAIRMAN.     The     gentleman 
from  Mississippi  I  Mr.  Rankin]  will  pro- 
ceed. 

Mr.  RANKIN.  Mr.  Chairman,  as  I 
was  going  on  to  state,  if  I  were  a  Negro 
I  would  want  to  be  as  black  as  the  ace 
of  spades.  There  is  no  disgrace  in  being 
a  Negro.  I  know  as  much  about  the 
Negroes,  the  real  Negroes,  the  honest-to- 
God.  hard-working,  law-abiding.  God- 
fearing Negroes,  as  any  other  man  in 
Congress.  Real  Negroes  have  a  good 
time  when  they  are  to  themselves.  They 
get  along  better  where  they  have  their 
separate  schools,  churches,  and  play- 
grounds. They  want  them,  they  want 
those  separate  schools  so  they  can  be 
together  and  have  their  own  teachers. 

Today  we  are  trying  to  build  a  Negro 
veterans'  hospital  in  Mississippi  so  the 
Negroes  may  be  to  themselves  and  have 
their  own  nurses  and  their  own  doctors; 
yet  some  communistic  Negroes  from 
some  of  the  northeastern  States  came 
down  here,  with  some  other  Communi-sts 
who  were  not  Negroes  and  protested 
against  it.  with  the  Negroes  in  the  State 
of  Mississippi  begging  for  this  hospital. 
These  Communists  want  to  force  them 
into  white  hospitals,  just  as  they  are  try- 
ing to  force  Negroes  into  the  white 
schools  here  in  Washington  by  this 
amendment,  even  though  it  would  de- 
prive the  Negro  doctors  and  Negro 
nurses  of  the  opportunity  of  serving  their 
own  exservicemen. 

Now.  let  us  see  what  this  amendment 
does.  The  Negroes  in  the  Southern 
States  when  they  get  in  trouble  come 
to  us  white  people.  Have  you  heard  of 
a  race  riot  in  Mississippi,  or  South  Caro- 
lina, or  Georgia,  or  Alabama  since  the 
War  Between  the  States  or  the  days  of 
reconstruction?  No;  but  you  hear  of 
race  trouble  where  these  Communists 
get  out  and  stir  it  up.  They  went  to 
Detroit.  Mich.,  for  the  sole  purpose  of 
stirring  up  a  race  riot  and  did  it  with 
the  result  that  hundreds  of  Negroes, 
many  of  them  innocent  Negroes,  were 
killed,  as  well  as  a  large  number  of  white 
people. 

Now.  the  people  of  the  District  of  Co- 
lumbia, the  Negroes  and  the  whites,  have 
not  asked  for  this  change.  They  have 
their  separate  schools.  The  Negroes  go 
to  their  schools,  they  behave  themselves, 
and  they  can  have  their  teachers,  they 
have  their  own  way  of  life. 

You  pass  this  amendment  and  you 
will  do  one  of  two  things:  You  will  de- 
stroy every  white  school  in  the  District, 
or  deny  to  the  people  of  the  District  of 
Columbia  the  funds  provided  herein,  and 
you  will  probably  create  a  race  riot,  race 
hatred,  and  bitterness  to  an  extent  that 
has  never  been  known  here  t>efore. 

But  that  is  what  the  Communists 
want.  They  are  out  to  stir  a  race  war  in 
this  country.  This  is  just  a  part  of  the 
plan. 

I  am  speaking  to  you  on  behalf  of  the 
Negroes,  the  real  Negroes,  of  the  District 
of  Columbia  who  go  with  the  Negroes 
themselves,  play  on  their  own  play- 
grounds, and  go  to  their  own  schools,  as 
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having  trouble  in  the  District  of  Colum- 
bia and  you  know  it  is  going  to  be  serious 
trouble.  You  know  that  following  the 
passage  of  this  kind  of  legislation  there 
will  be  race  riots;  there  will  be  killings; 
there  will  be  anarchy  in  the  Capital  of 
this  great  Nation.  You  know  it  will  be 
reflected  down  in  the  river  bottoms  of 
the  South. 

There  are  those  of  you  from  the  north- 
ern cities  who  tell  us  down  here  that 
we  ought  to  handle  our  problems  better 
than  we  are  doing.  For  80  years  we 
have  labored  in  poverty,  we  have  labored 
under  handicaps,  to  try  to  solve  one  of 
the  most  difficult  problems  in  this  world. 
We  think  we  have  been  doing  a  very  good 
job  of  it.  Why,  Mr.  Chairman,  should 
you  come  in  and  thrust  down  upon  our 
brow  this  crown  of  thorns  and  tell  us  that 
we  must  try  to  handle  a  problem  almost 
impossible  of  solution  in  any  different 
way  than  we  have.  This  amendment 
will  put  the  last  straw  on  us  which  would 
make  it  utterly  impossible  for  us  to  solve 
that  problem.  I  plead  with  you  to  help 
the  people  of  the  South— black  and 
white— to  live  together.  Do  not  make  it 
more  difficult  for  us. 

We  have  been  making  progress  in  the 
South;  we  have  been  eliminating  lynch- 
ings;  we  have  been  educating  the  Ne- 
groes of  our  country;  we  have  improved 
their  economic  status.  Why  not  let  us 
continue  the  good  work?  I  warn  you 
as  one  who  knows  the  situations  that 
you  are  going  to  make  it  utterly  impos- 
sible to  carry  on  the  good  work  that  has 
been  started.  You  are  setting  the  South 
back  80  years  if  you  pass  this  kind  of 
legislation  today,  and  you  know  it. 

Do  you  believe  that  it  is  worth  while 
for  any  fleeting  political  advantage  that 
you  should  do  a  thing  of  this  kind 
charged  with  so  much  woe  for  the  white 
and  black  races  alike?  If  you  are  sin- 
cerely interested  in  the  minority  race, 
why  not  ask  yourselves  who  is  going  to 
suffer  the  most  when  we  see  the  specter 
of  race  riots  rising  in  this  country?  You 
know  the  Negro  will  be  the  chief  suf- 
ferer. If  you  believe  in  helping  the 
Negro,  do  not  pass  this  kind  of  legis- 
lation. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired. 

The  Chair  recognizes  the  gentleman 
from  New  York   [Mr.  MarcantonioI. 

Mr.  MARCANTONIO.  Mr.  Chairman, 
the  last  speaker  has  evidently  overlooked 
or  attempted  to  have  you  overlook  the 
fact  that  this  amendment  deals  only 
with  the  District  of  Columbia.  It  does 
not  deal  with  the  gentleman's  State,  it 
does  not  deal  with  the  State  represented 
by  the  gentleman  from  Mississippi. 

The  District  of  Columbia.  I  submit,  is 
still  the  Capital  of  all  the  United  States. 
In  the  District  of  Columbia  there  are 
people  from  all  parts  of  America  and  I 
submit  that  it  is  not  asking  too  much 
that  here  in  the  District  of  Columbia  we 
practice  the  fundamental  precepts  of 
democracy  that  we  are  asking  all  of  the 
world  to  practice  at  this  time. 

As  to  the  cry  of  race  riots,  we  have 
heard  that  cry  before.  We  heard  that 
cry  made  when  we  attempted  to  pass 
an  anti-poll-tax  bill  in  this  House  of 
Representatives  and  in  the  other  body. 
We  heard  the  same  cry  raised  In  regard 
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to  PEPC  when  we  attempted  to  enact 
legislation  which  would  guarantee  em- 
ployment without  (discrimination  because 
of  race,  color,  or  creed.  Now,  we  hear 
the  same  cry  of  race  riots  in  respect  to 
a  simple  request  that  this  Congress  rise 
up  to  the  dignity  of  the  Nation— the 
dignity  that  the  world  expects  us  to  rise 
up  to  of  practicing  the  fundamental  pre- 
cepts of  democracy  for  which  men  died, 
both  black  and  white.  Race  trouble! 
We  know  what  it  is  and  we  know  its 
fundamental  causes.  The  denial  of 
equality  and  of  equal  opportunity  is  the 
cause  of  race  disturbances.  The  refusal 
of  a  job  to  a  man  because  his  color  is 
black,  or  to  compel  him  to  go  to  a  school 
other  than  the  one  he  wants  to  go  to 
bjcause  his  color  is  black,  to  treat  him 
differently  from  anybody  else  because  he 
is  a  Negro,  to  heap  the  indignity  of 
segregation  on  a  person  because  of  his 
color — that  is  what  causes  race  disturb- 
ances. Remove  the  cause — segregation 
and  discrimination — and  you  solve  the 
problem  of  race  relations. 

This  is  not  an  amendment  to  agitate 
race  disturbances.  This  amendment  is 
merely  a  step  toward  a  better  civilization 
for  mankind,  and  in  America's  march  of 
progress  toward  the  elimination  of  race 
hate  and  inequality. 

Farther,  let  us  talk  facts.  Today  race 
riots  are  incited  by  domestic  Fascists  and 
advocates  of  white  supremacy. 

We  have  before  us  a  specific,  concrete 
Illustration  of  whether  we  mean  what  we 
say;  whether  we  mean  what  we  say  when 
we  talk  to  audiences  from  public  plat- 
forms; whether  we  meant  what  we  said 
when  we  spoke  to  the  departing  soldiers; 
whether  we  meant  what  we  said  when 
we  went  before  our  constituents.  This 
Is  the  first  chance  to  invoke  that  democ- 
racy in  the  Capital  of  the  Nation. 

This  is  America,  where  the  UNO  Is 
meeting.  This  is  Washington,  which 
many  would  make  the  capital  of  the 
world.  Are  we  going  to  hesitate  to  re- 
move fram  the  Capital  of  the  United 
States  the  blot  of  discrimination  and 
segregation?  Further  than  that,  shall 
we  place  the  stamp  of  approval,  by  vot- 
ing down  this  amendment,  on  this  un- 
American  principle?  Plea.se  do  not  be 
frightened  by  the  red-herring  cry  of 
communism  which  the  gentleman  from 
Mississippi  raises  against  a  proposal  that 
he  dislikes.  The  issue  here  is  not  com- 
munism; the  issue  is  not  Republicanism 
or  the  Democratic  Party;  the  issue  here 
is  genuine  Americanism;  the  Issue  Is 
America,  the  Capital  of  the  Nation,  with 
no  discrimination  and  no  segregation. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Washington 
I  Mr.  De  LacyI. 

Mr.  DE  LACY.  Mr.  Chairman.  I  do 
not  believe  many  words  are  required  on 
this  issue.  Your  minds  are  pretty  well 
made  up.  However,  I  would  like  to  make 
this  simple  observation.  Every  Mem- 
ber of  the  House,  no  matter  what  his 
views,  wishes  to  see  better  relationships 
between  the  races  and  the  faiths  that 
Inhabit  America. 

Some  of  those  who  believe  differently 
from  me  on  this  issue  have  stated  on 
this  floor  on  this  and  other  occasions  that 
we  cannot  legislate  tolerance  Into  the 
heart  of  a  man,  and  that  Is  correct,  that 


we  cannot  use  compulsion  In  the  form  of 
legislation  to  correct  a  problem  which  is 
one  of  understanding  In  the  heart  and 
an  attitude  of  mind.  There  is  a  great 
deal  of  weight  to  that,  but  I  should  like 
to  say  to  you,  and  I  appeal  to  you.  if 
we  cannot  do  this  by  compulsion,  if  we 
cannot  do  It  by  legislation,  then  where 
do  we  propose  to  make  the  start  to  do 
it?  We  should  be  teaching,  we  should 
be  exhorting,  we  should  be  pleading  to 
our  youth,  to  our  children.  In  their 
minds  we  should  eliminate  prejudice. 
To  them  we  should  say.  "Let  us  build  a 
free  America  In  which  everyone  has  an 
equal  job,  an  equal  chance  for  work, 
an  equal  chance  for  education,  and  equal 
chance  to  rise  to  the  heights  or  sink  to 
the  depths,  in  accordance  with  his  own 
natural  capacities."  It  Is  with  the  chil- 
dren we  should  start.  Let  us  not  com- 
mit the  crime  of  driving  prejudice  into 
the  minds  of  our  little  ones  as  they  come 
up.  Let  us  begin  to  make  some  progress 
to  break  the  barrier  down.  Let  us  pro- 
mote understanding  to  break  the  barrier 
down. 

My  point  Is  this.  Let  us  put  the  chil- 
dren together  under  the  right  kind  of 
supervision,  intelligent,  trained  people, 
with  understanding  and  tolerance  in  their 
hearts,  and  let  our  Americans  grow  up 
together  in  understanding  and  common 
sympathy. 

Mr.  COOLEY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  DE  LACY.  I  yield  ;o  the  gentle- 
man from  North  Carolina. 

Mr.  COOLEY.  I  understand,  then, 
that  the  gentleman  Is  bold  enough  and 
frank  enough  to  advocate  breaking  down 
segregation  not  only  In  the  District  but 
throughout  America? 

Mr.  DE  LACY.  The  gentleman  under- 
stands the  amendment  before  us  relates 
to  the  District  of  Columbia. 

Mr.  COOLEY.  I  understand;  but  the 
gentleman  has  not  confined  his  observa- 
tions merely  to  the  District  of  Columbia. 
He  says  we  should  start  here  and  ulti- 
mately we  should  do  away  with  segre- 
gation throughout  the  country,  and  all 
because  one  Negro  wants  to  play  tennis 
on  a  white  man's  court.  Is  not  that  the 
proposal? 

Mr.  DE  LACY.  I  do  not  agree  that  the 
gentleman  has  stated  it  correctly. 

Mr.  COOLEY.  What  Is  the  trouble  In 
the  District  now  that  brings  about  the 
necessity  for  trying  to  force  white  chil- 
dren to  go  to  school  with  Negroes? 

Mr.  DE  LACY.  The  trouble  is  not  In 
the  District;  the  trouble  is  in  the  Nation. 
The  trouble  is  In  the  world.  In  this 
great  Capital  the  statue  of  freedom 
that  stands  on  top  of  this  building  is  a 
symbol  to  the  people  of  the  United  States; 
It  is  a  symbol  to  the  world  of  freedom 
and  equality.  In  my  district  In  my 
great  State  there  is  no  discrimination  in 
the  schools,  and  there  are  no  race  riots, 
either. 

Mr.  COOLEY.  If  there  Is  no  trouble 
In  the  District,  why  should  we  disrupt 
the-customary  system  which  has  existed 
here  through  the  years? 

Mr.  DE  LACY.  Because  as  long  as  this 
dark  blot  of  dlscrlminati6n  and  inequality 
rests  over  the  shadow  of  our  United 
States,  so  long  will  oiu:  voice  be  stilled 


for  justice  and  Its  edges  blunted  In  the 
councils  of  the  world. 

Mr.  COOLEY.  The  comolalnt  that  I 
heard  was  that  the  author  of  the  amend- 
ment could  not  play  tennis  down  here  on 
a  court  that  was  reserved  for  white  peo- 
ple, and  another  trouble  was  that  he 
could  not  be  operated  on  in  a  hospital 
that  was  reserv  ed  for  white  people. 

Mr.  DE  LACY.  I  do  not  believe  the 
gentleman  wishes  to  pretend  that  these 
restrictions  and  indignities  which  were 
laid  upon  a  Member  of  the  House  are 
Einything  but  typical  of  the  sufferings 
of  a  whole  race  of  people. 

Mr.  COOLEY.  There  is  suffering  in 
the  State  of  North  Carolina.  We  provide 
them  with  the  same  facilities  that  we 
provide  the  white  people,  but  we  never 
mix  them  down  there. 

Mr.  MARCANTONIO.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  DE  LACY.  I  yield  to  the  gentle- 
man from  New  York. 

Mr.  MARCANTONIO.  The  gentleman 
has  mentioned  suffering.  I  do  not  see 
what  greater  suffering  there  can  be  than 
the  indignity  of  depriving  anyone  of 
equal  opportunity,  whether  It  be  educa- 
tion, recreation,  or  employment  in  the 
Capital  of  the  United  States  or  anywhere 
in  the  United  States. 

Mr.  DE  LACY.  I  thank  the  gentleman 
for  his  contribution. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Washington  has  ex- 
pired. 

The  Chair  recognizes  the  gentleman 
from  Wisconsin   I  Mr.  BiemillerI. 

Mr.  BIEMILLER.  Mr.  Chairman,  I 
think  it  is  most  unfortunate  that  again 
the  red  herring  of  communism  has  been 
dragged  across  this  floor.  We  have  heard 
from  the  gentleman  from  Mississippi 
that  this  amendment  is  inspired  from 
Communist  sources,  and  that  the 
FEPC  is  inspired  from  Moscow.  I  think 
in  so  doing  the  gentleman  from  Missis- 
sippi, wittingly  or  unwittingly,  has 
charged  the  common  council  of  the  city 
of  Milwaukee  with  being  Communist. 

Mr.  HOFFMAN.  Mr.  Chairman,  will 
the  gentleman  yield  for  a  question? 

Mr.  BIEMILLER.  No;  I  am  not  yield- 
ing. 

Within  the  past  10  days  the  common 
council  of  the  city  of  Milwaukee  by  a 
unanimous  vote  has  passed  a  city 
FEPC  law.  There  are  27  members  of 
that  common  council.  Surely  none  of 
those  men,  by  the  wildest  stretch  of  any- 
one's Imagination,  are  members  of  the 
Communist  Party. 

Furthermore,  I  think  all  of  us  who 
come  from  the  North  and  the  West 
recognize  that  in  our  school  systems 
there  is  no  segregation.  I  have  gone  to 
school,  from  the  time  I  was  6  years  old 
until  I  graduated  from  Cornell  Uni- 
versity, with  Negro  students.  I  have 
seen  no  race  riots  develop  as  the  re«^uit 
of  Negroes  attending  the  public  schools 
in  Sandusky.  Ohio,  where  I  got  my  early 
education,  nor  at  Cornell  Univer5ity, 
from  whence  I  graduated  in  1926.  I  am 
proud  of  the  fact  that  in  the  schools  I 
have  attended  there  has  been  no  discrim- 
ination. I  think  that  Is  a  good,  sound, 
American  doctrine,  and  pood,  sound. 
American  principle.  I  believe  firmly  In 
equality  of  opportunity.    I  feel  that  ia 
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the  Capital  of  the  United  States  we  have 
a  right  to  expect  that  the  customs  which 
prevail  In  the  major  part  of  the  country 
should  be  the  customs  which  prevail 
here. 

I  intend  to  vote  for  this  amendment. 
I  think  it  is  a  sound  amendment  and  an 
amendment  that  will  redress  an  old 
grievance,  a  grievance  that  has  made 
many,  many  people  throuRhout  the 
United  States  hang  their  heads  in  shame 
for  a  long  time.  The  majority  of  Ameri- 
cans. I  am  convinced,  are  opposed  to  the 
discrimination  that  has  been  practiced 
in  our  Capital  City. 

I  sincerely  hope  that  the  House  will 
see  fit  to  redress  this  old  grievance.  I 
know,  for  example,  that  at  the  present 
time  the  most  importuning  that  I  am 
receiving  for  the  FEPC  and  this  whole 
question  of  discrimination  comes  from 
the  church  women  of  the  city  of  Mil- 
waukee. There  is  not  a  day  goes  by  but 
that  these  good  church  women  of  my  city 
are  not  requesting  that  we  once  and  for 
all  put  a  stop  to  discrimination.  They 
recognize  this  issue  for  what  it  leally  is — 
a  deeply  moral  question.  I  think  today 
we  have  an  excellent  chance  to  strike  a 
blow  at  the  great  moral  evil  of  dlxcrlml- 
nation.  I  hope  thtt  Is  the  course  that 
this  Hounti  will  take  thlsi  afternoon. 

TtM  CHAIRMAN.  All  time  has  ex- 
pired. 

Tile  quptiion  Is  on  the  amendment  of- 
Irrr-d  by  the  gentleman  from  New  York 
IMr.  PowiLLl. 

Tht  fueittton  WM  iftlMn;  and  the 
Chairman  announoMl  tha  noes  had  it, 

Mr.  MARCANTONIO,  Mr,  Chairman, 
X  demand  tellers. 

Tellara  were  ordered,  and  the  chalr- 
iPpHaltd  as  trlli*rs  Mr.  Corrii  and 
Mr  Powiti. 

The  CommlttM  Mialn  divided:  and 
the  telitrs  reported  there  wera-Hiyea  40. 
noes  132. 

80  the  MMBdment  was  rejected. 

Mr,  COPFBI.  Mr.  Chairman,  I  ofTcr 
a  committee  amendment. 

The  Clerk  read  as  follow.i: 

Amendment  offered   by   Mr.   Comoi:    On 

pug*  4B.  line  19.  nfter  the  wnrd  "hydrant", 
strike  out  the  c(imm»  and  the  flguree 
1.000. 


d  )es 


Mr.  COFFra.  Mr.  Chairman.  I  might 
brtefly  explain  this  amendment.  It  Is 
purely  to  correct  a  clerical  error.  The 
flKUre  "$330000"  was  Inadvertently  In- 
cluded In  the  printed  bill,  and  the  com- 
ma In  connection  therewith. 

This  activity  covers  all  additions  to 
the  water  distribution  system.  It  covers 
In  general  such  projects  as  laying  water 
mnins;  installing  fire  hydrants;  cons- 
truction of  a  Urge  trunk  line  water 
main,  and  construction  of  a  roof  over  a 
large  reservoir  located  In  Fort  Stanton 
Piuk. 

Heretofore  the  appropriation  was 
broken  down  Into  certain  amounts  for 
each  of  the  specific  projects,  but  since 
all  the  projects  arc  related  it  was  the 
purpose  of  the  subcommittee  to  remove 
the  dlfTercnt  limitations  and  did  elimin- 
ate the  other  designated  amounts  that 
went  to  make  up  the  total  of  $615,000. 
but  through  oversight  the  figure  of 
$330,000  was  not  eliminated.  Under  the 
present  language  and  purpose  of  the  sec- 


tion the  figure 

meaning  and 

of  the  subcommi 

ure  it  Is  the  purj^ose 

to  do  so. 
The  amendmer^t 
Mr.  STEFAN. 

an  amendment, 

desk. 
The  Clerk  reac 


not  have  any  clear 

slnte  It  was  the  intention 

tee  to  remove  the  flg- 

of  this  amendment 


Amendment 
page  42.  line  18,  s 
sert  a  period,  and 
vlso  on  lines  18.  19 


as  follows: 
offered    by    Mr.   Sttfan: 


On 

ttike  out  the  colon  and  In- 
Btrlke  out  the  entire  pro- 
20.  21,  and  22. 


.•OU  d 


th? 


Stam  lards. 


Mr.     STEFAN 
amendment  w 
that  has  been  in 
of    years.    This 
District  from 
It  makes  It 
use  its  own 
equipped  some 
$100,000.     So, 
the  District  of 
Bureau  of 
the  District  tha 
subcommittee  in 
has  cost  the  Dls 
than  $100,000  In 
would  have  beer 
il»  own  laboratory 
costing  them 
material  at  tht 
It  would  cost  If '. 
it  In  their  own 

Your 
would  be  one 
the  DUtrlrt  t 
nate  the  provlsc 
to  test  Its  own 
thlN  saving. 

However,  I  wlili 
that  this  provUt 
by  the  full  comn' 
Ing  vote,  on  an 
the  chairman  of 
proprlatlonN.  But 
unanimous  in  t 
can  be  made  he 
the  nmendment. 

The  CHAIRMAN 
the  amendment 
man  from  Nrbrils 

The  amendmei 

Mr  HOFFMAI 
an  amendment 

The  Clerk 


foir 


subcomn  ilttee 


axr  syers, 


real 


Amendment 
page  Sfl.  Rfter  \U\t 
followa; 

"8.  Whenever  u 
to  expend  any 
from  the  beneflt 
r«c*  are  excluded 
)>i>ndcd  for  thing! 
ni  of  the  mrni 
nnd   in   prop<irtio 
)K>pulntlon  " 


■  Ui  1 


bell 


Mr.  HOFFMAH 

amendment  was 
complete 

Whenever  under 
expend   any   sum 
from  the  benefit 
race  are  excluded 
pended  for  things 
fit  of  the  member  i 
and  In  proportion 
lation.  the  members 
bear  to  the  whofo 
Ipallty  where  the 
be  made. 


April  5 


was  agreed  to. 

Mr.  Chairman,  I  offer 
,hich  is  at  the  Clerk's 


Mr.    Chairman,    this 

strike  out  the  proviso 

this  bill  for  a  number 

proviso    precludes    the 

tekting  its  own  material. 

impossible  for  the  District  to 

labof-atory  constructed  and 

ears  ago  at  a  cost  of 

testing  of  material  for 

dolumbla  is  done  at  the 

The  officials  of 

appeared  before  your 

isted  that  since  1934  it 

rict  of  Columbia  more 

excess  of  what  the  cost 

had  the  District  used 

They  claim   it   Is 

times  as  much  to  test 

lureau  of  Htandards  as 

uv  were  allowed  to  tent 

iiboratory. 

feeling  that  this 

Place  to  save  money  for 

decided  to  ellml- 

and  allow  the  District 

liaterlal  and  accomplish 


the  committee  to  know 

was  placed  In  this  bill 

ittee,  by  an  overwhelm- 

amendment  offered  by 

the  Committee  on  Ap- 

your  subcommittee  Is 

le  belief  that  a  saving 

I  ask  for  a  vote  on 

The  question  Is  on 
ofTored  by  the  gentle- 
ka. 

t  was  agreed  to. 
Mr.  Chairman,  I  offer 


as  follows: 

offered  by  Mr.  HorrMAN:  On 
5,  Intert  a  new  atctlon  at 


rder 


this  bill  It  U  propoaed 

for  any  thing  or  aervlca 

>f  which  member*  of  any 

n  equal  lum  ahall  be  tx* 

nnd  aervtcta  for  the  bene- 

of  the  race  ao  excluded 

to  the  percent  of  the 


Mr.  Chairman,  the 
on  two  sheets  and  the 
amendihcnt  reads  as  follows: 


thla  bill  It  la  proposed  to 

for  any   thing  or  service 

which  members  of  any 

n  equal  sum  shall  be  rx- 

u)d  servicea  for  the  bene- 

of  the  race  so  excluded 

the  percent  of  the  popu- 

of  the  excluded  race 

population  of  the  muntc- 

roposed  expenditure  is  to 


<f 


Mr.  COFFEE.  Mr.  Chairman,  I  re- 
serve a  point  of  order  against  the  amend- 
ment. 

Mr.  HOFFMAN.  Mr.  Chairman,  we 
have  heard  considerable  from  Members 
of  the  majority  party  all  to  the  effect  that 
members  of  the  Negro  race— colored  peo- 
ple we  call  them  In  my  State— would  by 
this  bill  as  It  is  now  written  be  excluded 
from  benefits  to  which  they  are  entitled. 

I  can  see  no  reason  for  any  discrimi- 
nation in  employment,  educational  ad- 
vantages, whatever  it  may  be,  along  that 
hne.  I  know  of  no  reason  why  we  should 
attempt  to  legislate  social  equaliiy.  That 
Is  a  matter  of  taste — of  education — of 
personal  preference.  There  is  at  least 
one  woman  In  the  city  of  Washington 
who  has  never  asked  me  to  any  of  her  so- 
cial functions,  and  she  has  held  many  of 
them— public  and  private.  I  have  no  de- 
sire to  attend  any  of  them.  I  think  it 
would  be  just  as  silly,  or  rather  just  as 
absurd,  for  me  to  propose  a  bill  requiring 
her  to  a.sk  me  out  to  her  place  to  asso- 
ciate with  her  guests — refined,  educated 
people,  or  whatever  they  may  be — as  It 
would  be  for  this  House  to  attempt  to 
legislate  .social  equality. 

This  amendment  Is  offered  In  good 
faith;  it  is  offered  to  meet  the  objection 
of  the  gentleman  from  New  York  IMr. 
Powell  I,  I  have  sat  on  the  Labor  Com- 
mittee with  him,  Z  admire  him  and  the 
way  he  handles  the  bUMlneaa  of  his  con- 
stituents and  the  public  buslneii  there, 
and  I  agree  with  htm  that  we  should 
not— It  is  most  unjust— to  exclude  mem- 
bers of  his  race  or  any  other  race  from 
the  benefits  obtained  when  tax  money  Is 
spent;  and  no  I  have  provided  by  this 
amendment  that  whenever  It  Is  proposed 
to  spend  a  dollar  for  anything  or  any 
service  from  which  members  of  any  race 
are  denied  participation  that  an  equal 
sum  In  that  proportion  that  the  mem- 
bers of  that  excluded  race  boar  to  the 
total  population,  shall  be  expended  for 
their  exclusive  benefit.  What  Is  wrong 
with  that?  If  the  gentlemen  from  New 
York,  either  of  them  or  both  of  them, 
want  tax  money  expended  for  the  bene- 
fit of  every  race  here,  this  amendment 
will  do  it.  If  they  want  to  legislate  social 
equality  this  amendment  will  not  do  It. 

Mr.  COFFEE.  Mr.  Chairman,  I  renew 
the  point  of  order.  I  make  the  point  of 
order  the  amendment  Is  legislation  on  an 
appropriation  bill  requiring  affirmative 
action  by  District  officials. 

The  CHAIRMAN  (Mr.  WaltiR).  The 
Chair  Is  ready  to  rule. 

Under  this  amendment,  which,  by  the 
way,  li  not  completed  In  that  It  ends  with 
the  word  "which,"  It  is  provided  that  an 
equal  sum  .nhall  bo  expended  under  the 
bill. 

The  bill  now  being  considered  contains 
no  provision  for  equal  appropriations 
and  there  Is  no  authorization  to  make 
equal  appropriations. 

The  Chair  therefore  feels  that  It  Is  very 
clearly  legislation,  and  sustains  the  point 
of  order. 

Mr.  COFFEE.  Mr.  Chairman,  I  move 
that  the  Committee  do  now  rise  and  re- 
port the  bill  back  to  the  House  with  sun- 
dry amendments,  with  the  recommenda- 
tion that  the  amendments  be  agreed  to 
and  that  the  bill  as  amended  do  pass. 

Tlie  motion  was  agreed  to. 
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Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair. 
Mr.  Walter,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union,  reported  that  that  Committee, 
having  had  under  consideration  the  bill 
(H.  R.  5990)  making  appropriations  for 
the  government  of  the  District  of  Co- 
lumbia and  other  activities  chargeable  In 
whole  or  in  part  against  the  revenues  of 
Buch  District  for  the  fiscal  year  ending 
June  30. 1947,  and  for  other  purposes,  had 
directed  him  to  report  the  bill  back  to  the 
House  with  sundry  amendments,  with 
the  recommendation  that  the  amend- 
ments be  agreed  to  and  that  the  bill  as 
amended  do  pass. 

Mr.  COFFEE.  Mr.  Speaker.  I  move 
the  previous  question  on  the  bill  and  all 
amendments  thereto  to  final  passage. 

The  previous  question  was  ordered. 

The  SPEAKER.  Is  a  separate  vote  de- 
manded on  any  amendment?  If  not,  the 
Cflair  will  put  them  en  gros. 

The  amendments  were  agreed  to. 

The  SPEAKER.  The  question  is  on 
the  engrossment  and  third  reading  of  the 
bill. 

The  bill  was  ordered  to  be  engro.ised 
and  read  a  third  time  and  was  read  the 
third  time. 

The  SPEAKER,  The  question  is  on 
the  pa.ssage  of  the  bill. 

Mr.  TABER.  Mr.  Speaker,  I  offer  a 
motion  to  recommit, 

The  SPEAKER,  Is  the  gentleman  op- 
posed to  the  bill? 

Mr.  TABER.  Mr.  Speaker,  I  am  op- 
posed to  the  bill. 

The  SPEAKER.  The  Clerk  will  report 
the  motion  to  recommit. 

The  Clerk  read  as  follows; 

Mr,  Tasks  moves  to  recommit  the  bill  to 
the  OommitU'S  on  Appropriations  with  in> 
structloiis  to  report  the  same  bark  forthwith 
with  amendment!  reducing  ths  amount  of 
the  appropriation  out  of  tha  Treasury  by 
11,000,000, 

Mr.  COFFEE.  Mr.  Speaker,  I  move  the 
previous  question  on  the  motion  to  re- 
commit. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  Is  on  tbe 
motion  to  recommit. 

The  motion  to  recommit  was  rejected. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bill. 

The  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the 
table. 

LUrt  OP  KITIltlD  OPPICKM  FOR  WHOM 
DIPAJtTMINT  OP  BTATI  IS  HOUSING 
I»0OIIATI0NB~MIS8Aai  PROM  THK 
PRB9IDBNT  OP  THI  UNITED  STATU 

The  SPEAKER  laid  before  the  House 
the  following  message  from  the  Presi- 
dent of  the  United  States,  which  was 
read  and.  together  with  the  accom- 
panying papers,  referred  to  the  Commit- 
tee on  Foreign  Affairs  and  ordered  to  be 
printed: 

To  the  Congrets  of  the  United  States  of 
America: 
I  am  forwarding,  for  the  consideration 
of  the  Congress,  a  communication  from 
the  Secretary  of  State  transmitting  a 
list  of  those  retired  officers  or  employees 
of  the  United  States  for  whom  the  De- 


partment of  State  under  the  provisions 
of  the  act  of  January  81,  1881  (U.  8.  C, 
title  6,  sec.  116),  is  holding  decorations, 
orders,  medals,  or  presents  tendered 
them  by  foreign  governments. 

Hakrt  S.  Trttman. 
Thi  White  House,  April  5,  1946. 

[Enclosures:  1.  Prom  the  Secretary  of 
State.    2.  List.] 

SIXTY-SECOND  ANNUAL  REPORT  OF  THE 
CIVIL  SERVICE  COMMISSION— MESSAGE 
FROM  THE  PRESIDENT  OF  THE  UNITED 
BTATES. 

The  SPEAKER  laid  before  the  House 
the  following  message  from  the  Presi- 
dent of  the  United  States,  which  was 
read,  and  together  with  accompanying 
papers,  referred  to  the  Committee  on 
Civil  Service: 

To  the  Congress  of  the  United  States: 

As  required  by  the  act  of  Congress  to 
regulate  and  improve  the  civil  service  of 
the  United  States  approved  January  16, 
1883.  I  transmit  herewith  the  Sixty-sec- 
ond Annual  Report  of  the  Civil  Service 
Commission  for  the  fiscal  year  ended 
June  30,  1945. 

Harry  S.  Truman. 
Thi  Whxti  House,  April  S,  1048. 

YUMA  PROJECT  AND  BOULDER  DAM 

Mr.  SLAUGHTER,  from  the  Commit- 
tee on  Rulen,  reported  the  following 
privileged  resolution  (H.  Res,  584,  lirpt. 
No.  1870)  which  waa  referred  to  the 
House  Calendar  and  ordered  to  bo 
printed: 

Jt»»olvmi,  Thst  upon  the  adoption  of  this 
rMolutlon  It  Rhall  be  In  order  to  move  thst 
th«  Hntme  rvnotve  ItMlf  Into  the  CnmmlttM 
of  ihp  Whfile  H(iu»»»  on  ihi>  Mtiite  of  thi«  Unl(m 
for  the  cniiiildprMlton  of  thp  bill  (H.  It,  fte74) 
to  nmund  tho  inWR  RUthortsiiig  thf<  peffurm- 
snc«  of  nerntsry  protection  work  between 
the  Yuma  project  and  Boulder  Dsm  by  the 
Bur»«u  of  Rtclsmntlon.  Thut  after  general 
dabiite,  which  thnll  be  oonflnKd  to  the  bill 
and  oontinup  not  to  iixcepd  l  hour,  to  be 
equally  Olvidcd  snd  controlird  by  the  ehslr« 
miin  nnd  rHoklng  minority  mtmber  of  th« 
Committee  on  Rivera  and  HRrbora,  the  bill 
shall  b«  read  for  amendment  under  the  0- 
minute  rule.  At  the  conclusion  of  the  con- 
sideration of  the  btU  for  amendment,  the 
commlttejB  ahall  rlie  and  report  the  bUl  to 
the  House  wlt^i  auch  amendment*  as  may 
have  been  adopted  and  the  prevtoui  quea- 
tlon  ahall  be  conaldered  as  ordered  on  the 
bill  and  amendments  thereto  to  final  pa«- 
sage  without  intervening  motion  except  one 
motion  to  recommit, 

ADJOURNMENT  OVER 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  that  when  the 
House  adjourns  today  It  adjourn  to  meet 
on  Monday  next. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

MEMORIAL  SERVICES 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  that  on  Friday 
next,  after  the  reading  of  the  Journal. 
I  may  be  recognized  for  1  hour,  the  time 
to  be  controlled  by  myself,  for  the  pur- 
pose of  presenting  memorial  exercises 
and  eulogies  In  memory  of  our  late  be- 
loved President.  Franlclin  D.  Roosevelt. 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
•achusetts? 

There  was  no  objection. 

EXTENSION  OP  REMARKS 

Mr.  RIVERS  asked  and  was  given  per- 
mission to  extend  his  remarks  In  the 
Record  and  include  an  article  appearing 
in  the  Washington  Dally  News  on  Friday, 
April  5.  on  the  subject  of  CIO-PAC. 

Mr.  PATRICK  and  Mr.  CANNON  of 
Florida  a^ked  and  were  given  permission 
to  extend  their  remarks  in  the  Rxcord. 

Mr.  RANDOLPH  asked  and  v,as  given 
permission  to  extend  his  remarks  in  the 
Record  in  two  instances;  to  include  in 
one  an  article  from  a  magazine,  and  in 
the  other  an  address  delivered  by  one 
other  than  himself. 

Mrs.  DOUGLAS  of  Illinois  asked  and 
was  given  permission  to  extend  her  re- 
marks in  the  Record  and  Include  an  edi« 
torlal. 

Mrs.  DOUGLAS  of  California  asked 
and  was  given  permission  to  extend  her 
remarks  in  the  Record  in  Ave  Instances 
and  to  include  excerpts  in  each. 

Mr.  SAVAGE.  Mr.  Speaker,  on  behalf 
of  my  colleague  the  gentleman  from 
Washington  IMr.  jACxaoNl  I  ask  unani- 
mous consent  that  all  Members  may  have 
five  legislative  days  In  which  to  extend 
their  remarks  on  the  bill  H.  R.  6B39, 
which  was  passed  by  the  House  jraster- 
day. 

The  SPIAKIR.  Is  there  objNtlon  to 
the  request  of  the  gentleman  from  Waah- 
Ington? 

There  waa  no  objection. 

Mr.  RANKIN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  Include  a  statistical  aummary 
of  the  Veterans'  Administration  activi- 
ties to  March  31.  1948. 

Mr.  BARRETT  of  Wyoming  asked  and 
was  given  permission  to  extend  Ids  re- 
marks In  the  Riooao. 

Mr,  SPRXNQER  asked  and  was  liven 
permission  to  extend  his  remarks  In  the 
RrroRo  nnd  include  a  letter. 

Mr.  BENNET  of  New  York  asked  and 
was  given  permission  to  extend  his  re- 
marks In  the  Rkcord  and  Include  a  letter. 

Mr.  BOYKIN  <ut  the  request  of  Mr. 
RIVERS)  was  given  permission  to  extend 
his  remarks  in  the  Record  In  two  In- 
stances; to  Include  In  one  a  letter  with 
enclosures  from  the  sheriff  of  Mobile, 
Ala,,  and  In  the  other  an  address  de- 
livered by  Conder  C.  Henry. 

Mr.  GILLESPIE.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  re- 
marks In  the  Record  at  this  point. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Colorado? 

There  was  no  objection. 

Mr.  GILLESPIE.  Mr.  Speaker,  a 
situation  of  gravest  import  for  the  future 
status  of  Palestine  hn.x  arisen  In  the  past 
few  weeks.  Acting  arbitrarily  and  uni- 
laterally in  the  face  of  three  Interna- 
tional agreements  to  which  she  is  party. 
Great  Britain  has  declared  Trans-Jordan 
"Independent  and  sovereign."  and  con- 
cluded a  treaty  with  Emir  Abdullah, 
which,  In  effect,  leaves  Great  Britain 
more  the  master  of  that  area  than  she 
has  ever  been. 
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Trans-Jordan,  as  you  know,  is  the 
name  for  the  territory  immediately  east 
of  the  Jordan  River  and  is  an  integral 
part  of  Palestine — historically  and  geo- 
graphically. It  first  came  under  the  Juris- 
diction of  Great  Britain  after  the  defeat 
of  the  Turkish  Empire.  As  I  understand 
It.  the  League  of  Nations  granted  a  man- 
date to  Great  Britain  over  the  whole  of 
Palestine  on  condition  that  she  supervise 
the  establishment  of  a  Hebrew  National 
Home  there.  The  history  of  Palestine 
since  the  granting  of  the  mandate  has 
been  the  history  of  British  evasion,  pro- 
crastination and  delaying  tactics  in  re- 
gard to  the  establishment  of  the  National 
Heme.  This,  in  the  face  of  the  terrible 
hardships  and  suffering  undergone  by  the 
H>  brew  people  in  Europe.  The  supposed 
freemg  of  Trans-Jordan  is  a  major 
step  In  the  furtherance  of  that  policy. 
It  deprives  the  Hebrew  nation  of  access 
to  three-fourths  of  its  territory.  By 
changing  the  Jordan  from  a  vital  main 
highway  Into  a  boundary,  it  drastically 
reducea  the  econumtc  potential  of  the 
land*  on  both  mdeii  of  the  nvvr.  It  place* 
an  Iniiuperabte  obatarle  In  the  way  o(  the 
vant  power  and  irriuatlon  p)an«  that 
have  been  predicated  upon  the  free  une 
pr  the  river  ThU  MUperapplloatlon  of 
dlvMlmtiid'rule    mrlluul*   huHn    BrttUh 

jMilloV  In  M  "f  " 

I  ihiitk  ihu  will  ap|)ral  lu  any  fair* 
itii.Mj  iDAh  III  be  not  tmly  unjuni 
(hi*  'V  Illegal     Ti anil* Jordan  \» 

upM'  .laiett  with  nuinadio  Hed- 

PUiitK,  in  Mit  tmdfvvlopfd  dMfrl  runi. 
Th«(  trtNi  i«  now  rtit  nIT  from  Ita  Wfit* 
trn  eomplemfnl  and  riuin  il«  only  real 
hope  fnr  future  devrluitnuni  the 
LeaHU)"  of  Nnft'H-  Mi'''-i'- '  nuMin«i«m, 
When  II  rnxM'  :    liaq  in 

IMT.  laid  d<iv^  i  i  mtin  f m  t hr  f teeing 

of  a  mnnrl^*'  •.«,  wliirh  included  an 
•drquale  I  v  nynlrm.  nn  adequate 

flacal  HVNtrm.  the  ability  to  protect  Ha 
own  frontiers,  the  ability  to  police  Its 
area,  and  so  on.  Trans*Jordan  has  for 
long  been  supported  by  wc."«tern  Pales- 
tine, by  taxes  almost  entirely  by  Hebrews. 
Now.  to  replace  that  source  of  support, 
Britain  has  made  a  treaty  with  her  sov- 
ereign creation  In  which  she  agrees  to 
maintain  troops  within  Its  borders  and 
give  it  financial  and  other  aid. 

Coming  at  a  time  like  this,  when  the 
newspapers  are  full  of  other  things,  this 
has  escaped  the  attention  of  our  people 
in  general.  The  justice  and  logic  of  a 
situation,  or  the  lack  of  them,  may  be 
easily  obscured,  but  there  are.  in  black 
and  white,  three  international  contracts 
by  which  Britain  is  bound  not  to  do  what 
she  has  just  done.  First,  the  mandate 
Itself  does  not  mention  or  imply  that 
Trans-Jordan  is  not  a  part  of  Palestine. 
It  specifically  declares  the  purpose  of  the 
mandate  to  he  the  establishment  of  the 
national  home,  and  it  reserves,  for  the 
League,  the  right  to  withdraw  the  man- 
date should  the  mandatory  power  fail  to 
pursue  its  purposes.  Second,  this  man- 
date was  made  subject  to  the  approval  of 
the  United  States  in  the  Anglo-American 
Treaty  of  1924.  Britain  agreed  not  to 
make  any  changes  in  the  status  of  the 
mandate  without  prior  approval  of  the 
United  States,  which  she  has  not,  so  far 
as  has  been  announced,  gotten.  She 
agreed,  also,  to  take  no  action  which 


would  impair  American  Investments  in 
Palestine.  Therfe  are  more  than  $50.- 
000,000  worth  of  such  investments  by 
private  American  investors.  And  ampu- 
tation of  three- fourths  of  a  country's 
area  would  seem  to  me  to  be  impairment, 
particularly  when  that  area  is  taken  out 


of  international 


jurisdiction  and  placed 


in  the  hands  of  s  ich  a  government  as  has 


been  establishec 
scribing  to  the 


Nations  Organizition.  Britain  agreed  to 


take  no  action  a 
ests,  or  status 


tering  the  rights,  inter- 
)f  states  or  peoples   to 

which  she  has  treaty  obligations,  without 

prior  approval  cp  the  General  Assembly 
Nations    Organization. 

Needless  to  say!  she  has  ignored   this 

obligation  as  we  1. 
I  strongly  ur|e  the  Members  of  the 
this  matter  fully.    It  is 
American  people  knew 
hg.     It  Is  about  time  we 


House  to  explore 
about  time  the 
what  Is  happen! 


look  to  the  prcectlon  of  our  interests 


the  way  In  which  our 
4uioements     are     betng 


abroad  and   to 

inttMimtionMl 

honored. 

OOMiaOTItN  OP  ROLL  CALL 


Mr,  PLUMLT 

tentlon  hM  been 
am  recorded  at 

quorum  rnti  call 


In    the 
wauled  time  in 
of  ft  houm  each 
mwriv  "f  whii'h 
Ktltutional  null 
order  of  no  quo 


there.    Third,  in  suo- 
Charter  of  the  United 


Ml  Hpeaki^r,  my  at- 
ralleil  III  ih«'  fnrt  tnnt  I 
absent  aa  iixi 
76.    Thin  U  iitit  .  i.i  MM  i, 


I  w«>>  inoirhi  a    many  M''m\i>i'i«.  know, 


In  I  H'oausa 

ee    H "' I M 1 1 1 1 n  I \ I >>    I    a tn 

nmny  unokM  quonim 

am  here  t  like  to  gel 


and  I  MDMwored 
nf  inv  t'tiinmit 
riihoi  III  ini«<i 
oalUi  mi  when 
vredit  for  It 
I  wonder  If  lAe  MMIItni  reallme  thnt 
Mevont  ^-elghtli  ConMien*  we 
the  nmnunt  nf  4A  dMyN 
uiMWerlng  quoi  ttm  ciUIn, 
yert  made  under  a  con* 
tn  raise  the  point  of 
um.  but  the  privilege  is 


abu«rd.  We  coiiid  wmnnd  our  rules  and 
protect  con^titu  innal  rights. 

The  people  laugh  at  us  when  we  are 
seen  running  o\jpr  here  to  quorum  calls 
again  to  our  commit- 
tees. We  should  show  ourselves  some 
respect  If  we  exj  ect  the  people  we  repre- 
sent to  respect  us. 

I  ask  unaninous  consent  that  the 
RicoRD  and  Joprnal  be  corrected  ac- 
cordingly 

The  SPEAKE^l.  Is  there  objection  to 
the  request  of  tlie  gentleman  from  Ver- 
mont? 

There  was  no  objection. 

The  SPEAKER.  Under  previous  order 
of  the  House,  th?  gentleman  from  South 
Carolina  [Mr.  H\re]  is  recognized  for  30 
minutes. 

SOME  OBSEF  VATIONS  IN  EUROPE 

Mr.  HARE.  Ilr.  Speaker,  in  response 
to  the  action  of  ;he  House  of  Represent- 
atives early  last  summer,  I  was  honored 
by  being  appointed  one  of  a  committee 
of  six  Members  to  visit  our  embassies, 
legations,  and  co  isulates  in  various  coun- 
tries of  E^irope  i|or  the  purpose  of  ascer- 
taining their  fadilities  for  promoting  our 
business  and  trade  with  such  countries. 
As  the  committeje  will  make  a  formal  re- 
port of  its  observations,  findings,  and 
recommendations,  I  will  not  undertake 
at  this  time  to  iay  what  the  report  will 
contain.  Howe'  er.  as  the  membership 
of  the  House  w  11  be  called  upon  from 


time  to  time  to  pass  legislation  relative 
to  national  policies  or  programs  in  for- 
eign countries.  I  am  taking  this  oppor- 
tunity to  express  some  personal  conclu- 
sions reached  and  observations  made  in 
som*>  of  the  countries  visited.  I  assume 
other  members  of  the  committee  will 
undertake,  when  opportunity  affords,  to 
furnish  the  Congress  with  the  impres- 
sions they  obtained. 

Our  itinerary  was  planned  so  as  to 
visit  most  of  the  countries  of  Europe  In 
August,  Septemt>er.  and  October  of  last 
year,  but  after  hostilities  ceased  in  Japan 
and  the  Congress  reconvened,  the  com- 
mittee was  unable  to  complete  its  itin- 
erary. However,  we  visited  England, 
Scotland.  Ireland,  Wales.  Belgium. 
France.  Germany.  Switzerland.  Italy, 
Greece.  Spain,  and  Portugal. 

In  addition  to  learning  more  about 
the  facilities  and  needs  of  jur  foreign- 
service  ofUces.  I  was  interested  in  learn- 
ing what  effect  the  war  had  upon  agri- 
culture In  the  area  vUlted.  I  am  glad 
to  report  that  agricultural  prospects  were 
bettor  than  I  anticipated.  It  l.s  true,  the 
war  look  an  enormous  toll  of  meat  sup- 
plies In  both  cattle  and  hugs,  However, 
in  Knuland,  Hootland,  and  Ireland  the 
number  of  dairy  cattle  uiul  »h«>ep  had 
nut  been  reduted  as  much  as  une  might 
have  exptettd.  In  theae  cnuntrieN  farm- 
ers were  eompleiing  then  harvest  n( 
wheat  and  oai«  about  the  middle  of  Au< 
gtiNt,  The  yields  were  gmid  and  the 
at^ieage  alxiut  normnl.  The  same  ap* 
pNred  U)  be  true  In  lelgiviin,  Qermany, 
and  some  of  the  other  nmntrin*  We  did 
not  visit  Hiiikla  fm  ihr  iumn  we  were 
advised  upon  nui  iniivni  m  Kngland  we 
wmilH  be  tinmiiirii  in  miiri  nnd  10  tO 
MdACiivN  u|H<n  rutiilitluM  thttt  wr  Use  i 
plane  furnished  l),v  Kiinsia  nt  ilerlln.  The 
commuter  (Irnnitird  to  thin  cnndltional 
entry  on  ihr  umund  wr  Imd  bren  fur- 
nished with  an  American  plane  by  the 
Army,  and  there  was  no  good  rpa.non  wity 
Ru.<tsla  should  Insist  upon  .•luch  a  con- 
ditional entry.  Our  Amba.-'.sador  In  Mos- 
cow was  advised  of  this  decision,  and  we 
did  not  receive  notice  that  an  amended 
permit  had  been  granted  until  after  VJ- 
day,  and  the  committee  had  decided  to 
return  to  the  United  States. 

I  was  first  greatly  impres.sed  with  how 
completely  our  soldiers  and  air  forces 
performed  the  task  assigned  to  them  in 
Europe.  From  what  I  saw  and  learned 
they  left  no  stone  unturned  in  their  ef- 
forts to  defeat  the  enemy  as  soon  and  as 
completely  as  possible.  They  did  not  fail 
to  accomplish  the  Job  assigned,  particu- 
larly In  Italy  and  Germany,  but  more 
especially  in  Germany.  It  was  physically 
impossible  in  the  time  at  our  disposal  to 
visit  and  observe  every  locality.  We  did 
have  opportunity  to  visit  a  number  of  the 
larger  cities  and  in  many  cases  observe 
conditions  in  rural  communities.  Words 
cannot  adequately  describe  the  destruc- 
tion and  devastation  wrought  by  our  men 
and  other  Allied  forces.  Their  objective, 
of  course,  was  to  reach  and  destroy  Ber- 
lin, and  without  doubt  they  accomplished 
their  purpose.  We  spent  3  days  in  that 
city  and  I  did  not  see  a  business  activity 
within  its  limits  that  was  not  destroyed. 
Literally  thousands  of  buildings  were 
razed  to  the  ground  or  demolished  largely 
by  the  combined  Allied  air  forces,  al- 
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though  there  was  plenty  of  evidence  of 
capable,  well  directed  and  efficient  serv- 
ice rendered  by  our  artillery.  In  many 
parts  of  Berlin  were  trees  measuring 
from  15  to  30  inches  in  diameter  literally 
filled  with  bullets  to  a  height  of  10  to  12 
feet  from  the  ground,  the  bark  on  the 
trees  having  been  completely  removed  by 
artillery  fire.  The  tops  of  trees  gave  the 
appearnce  of  having  suffered  from  a  ter- 
rific windstorm  or  hurricane,  limbs  of 
different  sizes  having  been  cut  from 
trunks  of  trees  by  rifles,  machine  guns 
and  other  implements  of  war  in  the 
hands  of  our  artillerymen.  It  would  be 
difficult  to  estimate,  but  under  normal 
conditions  I  do  not  see  how  Berlin  can 
be  restored  within  a  century  or  longer. 

The  high  light  of  our  visit  to  Berlin  was 
the  privilege  of  being  favored  with  a  posi- 
tion on  one  of  the  reviewing  stands  to 
witness  a  parade  celebrating  VJ-day 
where  General  Patton  of  the  American 
Army  and  General  Zhukov  of  the  Rus- 
sian Army  were  the  conspicuous  mllitnry 
flgiirei.  British,  Russian,  French,  and 
American  troops  participated  In  this 
parade.  It  was  the  most  outntandlng 
demonstration  of  military  power  I  ever 
Witnessed,  foot  soldiers  numbering  fn\ir 
nr  n\  i<  thousand  participated  and  led  the 
pi  H.  .|,)M,  whuii  was  followed  by  an 
hi i,i\  nf  tMiiKs,  maehlne  guns,  and  other 
nMhtiiig  euulpinent  U'led  in  war,  There 
were  inaity  thnUnnndN,  niitulng  Into 
hundred*  <ii  ihnUNMitdH  «>t  unifoinii'd  sol- 
diers nt  "  *  "f-d  armies  slanding  on 
the  sidi  V  the  luin'osultm,    OhC 

nuininiHliiii  u\\u\\\  was  the  absence 

of  wpplau^  "  i<i«y  of  enlhtiilaMlo 

fueling  by  i>  ')rs  during  the  en- 

tire parade.  tHH)ttle  ^landing  nn  the  side- 
lines watching  the  proeissinn  for  miles 
and  miles  seemed  to  be  satisfied  and 
contrntrd  with  the  feeling  that  Ihr  f^Hht- 
Ing  was  over.  To  nic  It  wr,«i  almost  Ukn 
a  drenm  because  I  had  followed  In  my 
mind  the  movrment,"*  and  nctivUle.'*  of 
the  various  armies  In  all  the  theaters  of 
war.  but  It  had  never  dawned  upon  me  I 
would  be  privileged  to  watch  the  Ameri- 
can Army  march  to  the  strains  of  martial 
music  and  celebrate  their  victory  by 
parading  up  Unter  den  Linden  and 
Kaiser  Wilhelmstrasse.  the  most  popular 
and  widely  known  avenues  in  the  great 
city  of  Berlin— the  very  heart  of  the 
German  Empire. 

One  interesting  observation  in  this 
parade  was  the  "goose  step"  manner  In 
which  the  Russian  soldiers  marched,  the 
uniformity  of  their  size,  and  the  soldier- 
like expression  on  their  faces.  I  do  not 
know,  but  it  appeared  to  me  the  Rus- 
sians had  selected  or  picked  their  soldiers 
for  this  particular  procession.  If  I  am 
wrong  in  this  impression  and  their  sol- 
diers in  the  parade  were  representative 
of  the  Russian  forces  it  is  not  surprising 
they  were  able  to  hold  the  German  Army 
at  Stalingrad  and  force  it  back  to  Berlin. 
However,  one  could  hardly  restrain  him- 
self when  the  American  units  following 
the  Stars  and  Stripes  marched  by  with 
such  dignified  precision  as  to  command 
the  admiration  of  any  American  citizen, 
as  well  as  those  from  other  parts  of  the 
world  who  looked  pn. 

Italy  and  Greece  would  probably  like 
to  have  a  republican  form  of  government. 


but  are  apparently  unwilling  to  pay  the 
price.  That  Is,  they  arc  unwilUng  to 
assume  the  personal  responsibility  inci- 
dent to  a  successful  democratic  system 
of  government.  They  prefer  to  have 
fewer  opportunities  and  less  freedom  and 
be  relieved  of  the  responsibility  of  un- 
dertaking the  solution  of  their  own  po- 
litical problems.  There  Is  little  stability 
of  government  In  either  of  these  coun- 
tries. The  people  seem  to  lack  confi- 
dence in  their  leaders.  In  fact,  there  is 
a  shortage  of  capable  leadership.  The 
better  informed  and  more  cultured  class 
is  more  Interested  in  the  ideals  of  cen- 
turies ago  than  in  formulating  Ideals  for 
the  future. 

They  appear  to  have  what  one  might 
call  "undecided  objectives"  In  both  re- 
ligion and  government,  but  take  much 
time  emphasizing  and  commemorating 
past  accomplishments.  It  is  rather  trag- 
ic to  look  upon  the  ruins  of  the  Colos- 
seum in  Rome  and  the  Acropolis  In 
Athens,  contemplate  their  Rreutneu  and 
glory  In  culture,  art.  education,  and  re- 
ligion and  compare  them  with  their  ruins 
and  devastation  of  today,  and  then  to 
think  that  what  was  once  a  great  clvili- 
aatinn  is  now  bankrupt  and,  as  some  one 
said.  "All  gone  to  hell,"  However,  the 
saddest  mental  and  physical  uictuiH)  of 
all  was  to  stand  on  the  ruins  of  the  Ore* 
elan  AcroiMdis  at  Athens  and  look  across 
at  the  dexolution  and  deeeeraUen  on 
nearby  Mars  ttiii  where  thi<  Amtsile  Haul 
Breached  tlie  greatest  senuiins  nl  all 
Ume,  The  siiuatiun  stagueis  the  miiul 
and  lma«lnatittn  in  an  elTorl  M  liUfVe 
that  we  were  witnessing  siieh  a  plettire. 
Our  only  conclusion  of  the  whole  situa- 
tion Is  thnt  such  has  always  come  to 
people  wheii  their  civil  riiihts  arc  placed 
in  the  hands  of  any  individual  or  itoup 
of  individuals  with  exclusive  powers  to 
act  as  their  agent, 

The  political  situation  In  the  countries 
of  continental  Europe  Is  In  a  chaotic 
condition.  Germany.  Prance.  Italy,  and 
Greece,  with  a  great  history  and  a  great 
civilization  behind  them  arc  now  desti- 
tute of  leadership.  The  people  are  not 
lacking  in  feeling  or  emotions  but  they 
do  not  have  sufficient  confidence  In 
themselves  to  undertake  restoration. 
However,  the  rank  and  file  of  the  people 
of  France  and  Italy  seem  to  be  kindly 
disposed  to  the  United  States,  but 
whether  their  gratitude  can  be  crj'stal- 
llzed  into  an  actual  demonstration  of 
faith  and  cooperation  remains  to  be 
seen.  By  maintaining  an  army  of  occu- 
pation in  Germany  and  Italy  for  a  few 
years  we  may  be  able  to  make  a  valuable 
contribution  to  the  establishment  of 
modified  systems  of  government  having 
for  their  objective  the  promotion  of  a 
lasting  and  permanent  peace,  but  I  am 
convinced  that  before  we  can  expect  or 
anticipate  a  lasting  peace  in  continental 
Europe  there  must  be  a  revival  of  the 
Christian  religion,  coupled  with  a  system 
of  government  in  which  the  people  them- 
selves will  assume  and  exercise  a  respon- 
sibility for  their  administration. 

There  is  a  general  feeling  that  the 
United  States  should  undertake  to  par- 
ticipate in  a  program  that  will  feed  and 
clothe  a  large  percentage  of  the  people 
In  the  subjugated  countries,  despite  the 
fact  that  there  is  not,  in  my  opinion,  the 


prospect  of  wholesale  starvation  prevail- 
ing anj^here  to  the  extent  It  has  been 
publicized  through  the  press  and  oiher- 
wlse.  No  doubt  there  will  be  serious 
hardships,  and  the  people  are  going  to 
have  great  difficulty  in  restoring  them- 
selves to  normal  lile.  but  I  am  of  the  de- 
cided opinion  we  should  not  undertake 
to  any  great  extent  to  relieve  these  coun- 
tries of  their  repeated  political  errors. 
We  may  assist  in  many  ways,  but  I  ques- 
tion the  wisdom  of  our  country  assuming 
the  role  of  a  Santa  Claus.  I  know  some 
will  say  that  we  should  be  charitable  and 
generous  in  order  to  command  friendship 
of  these  countries.  The  situation  is  very 
appealing,  but  we  .should  remember  that 
some  nations  are  like  .some  Individuals, 
the  more  you  do  for  them  the  more  you 
will  be  called  upon  to  do  or  el.se  lo.se  their 
friendship.  Our  .sentiment.s  and  emo- 
tions may  suggest  otherwise,  but  the  ex- 
ercl.se  of  judgment,  based  upon  history 
and  human  experience,  seems  to  be  the 
better  guide.  Our  country  has  always 
endeavored  to  be  fair,  ju«t.  and  gener- 
ous, but  It  should  never  reach  the  iviinl 
where  it  becomes  generous  to  a  fatiit. 

From  my  point  of  view  the  one  great 
dltriculty  In  continental  Kuroiie  is  that 
their  government  *  hpietofoie  hnve  been 
largely  tinder  mililuty  conn"i  ""M  mil- 
Uary  lenders,  who  have  t  tl  the 

right  and  authority  to  i  tuid  de- 

clare war  almost  at  win     :  .  <!iis  sttua- 
lion  will  not  be  corrected  until  there  Is 
a  ehanue  in  their  system  ot 
Ihat  will  give  a  ^renter  v 
people  In  delerm  vlmt  their  svvem 

nf  gtivernment  yiu  i.i ,  nnit  inv  further 
thtiutfhl  IN  thnt  this  will  be  done  (hn<u)!h 
an  awnkened  reapenAihility  in  ii- 

gious  life  of  the  people  rnthei  u..,ti  inm 
the  angle  of  polHlenI  reform,  I  do  not 
menn  Hint  religion  should  domlnnte  and 
C4)ntrol  the  adminlstrntlon  of  govern- 
ments but  that  political  action  should 
be  the  product  of  religion.  Thnt  Is.  good 
and  lasting  governments  are  the  prod- 
ucts of  good  citizens,  and  good  citizens 
are  the  products  of  good  religion;  tust 
like  good  clothes  are  the  products  of 
good  cotton  but  the  man  who  produces 
the  cotton  does  not  undertake  to  make 
the  clothes.  A  further  observation  Is 
that  permanent  world  peace  will  be  de- 
layed until  there  Is  separation  of  church 
and  state,  not  only  in  theory  but  in 
practice,  in  those  political  segments 
where  the  two  are  so  closely  related. 

"Peace  on  earth  and  good  will  to  men" 
may  be  a  political  ideal  but  the  slogan  is 
a  religious  objective  and  can  only  be 
reached  through  religious  channels  and 
not  by  political  maneuvering  or  politi- 
cal strategies.  The  early  religious  and 
political  pioneers  in  this  country  con- 
cluded that  a  permanent  democratic  sys- 
tem of  government  could  not  l>e  created 
and  maintained  except  through  a  formal 
separation  of  church  and  state.  The 
basis  of  this  idea  is  the  declaration  that 
we  should,  "Render  unto  Caesar  the 
things  that  are  Caesar's  and  unto  God 
the  things  that  are  Gods."  irrespective  of 
the  system  of  government. 

Another  conclusion  is.  our  Government 
should  not  adopt  a  general  policy  of  mak- 
ing loans,  donations,  or  gifts  to  other  na- 
tions.   There  are  two  reasons  for  this 
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conclusion.  One  Is.  we  are  not  finan- 
cially able  at  present.  We  owe  $280,000.- 
OCO.OOO  war  debt  that  must  be  paid.  A 
government  is  like  an  individual  or  a 
business  concern;  it  cannot  continue  to 
spend  more  than  its  income  and  expect 
to  grow  or  prosper.  Sooner  or  later  it 
will  go  on  the  rocks  and  be  stranded. 
We  cannot  make  loans  at  this  time  with- 
out borrowing  the  money  and  we  can- 
not afford  to  borrow  money  to  lend  money 
without  first  paying  our  own  debts.  Poor 
Richard  said:  "He  who  goes  a-borrow- 
hig  will  go  a-sorrowing."  Furthermore, 
the  theory  of  lending  money  to  other 
nations  on  the  basis  It  will  cement  na- 
tional friendships  is  not  supported  by 
experience.  Nations  are  not  unlike  in- 
dividuals in  this  respect.  When  one  un- 
dertakes to  buy  friendship  with  a  money 
consideration  he  generally  pays  a  good 
price  for  something  he  seldom  receives. 
Therefore,  if  loans  are  to  be  made  for 
business  reasons  they  should  be  made 
solely  on  a  business  basis. 

V/e  will  not  make  a  lasting  contribu- 
tion to  international  good  will  simply  by 
Government  donations  to  the  physical 
needs  of  the  people  of  other  countries  or 
even  In  our  own  country.    I  am  not  un- 
dertaking  to   philosophize,   but   if   this 
should  become  a  permanent  practice  or 
policy   of   government   It   will   tend   to 
weaken  or  destroy  the  religious  strength 
or  fervor  of  our  own  Nation.    I  do  not 
mean  to  discourage  the  idea  of  contrib- 
uting to  the  physical  needs  of  the  poor 
and  helpless  to  any  people  of  any  coun- 
try.   On  the  contrary,  I  would  encourage 
such  a  practice  or  policy  by  the  people 
of  any  nation,  but  I  do  not  consider  it  a 
function  of  government.    This  is  a  func- 
tion of  the  church.    Charity  is  a  quality 
of  the  soul  and  is,  therefore,  a  personal 
matter.     It  is  something  that  enriches 
_the  life  of  both  the  giver  and  receiver. 
A  government  may  be  generous  but  riot 
charitable.     A  government  may  under- 
take to  fix  a  standard  of  generosity  for 
the  taxpayer  when  it  tells  him  how  much 
he  shall  pay  in  order  that  it  may  be  gen- 
erous, but  it  is  a  dangerous  policy.    Such 
a  program  may  afford  physical  relief  to 
the  needy  but  it  is  doubtful  whether  it 
contributes    to    peace    and    good    will 
among  men.     It  is  my  conviction  that  if 
the  funds  collected  from  the  taxpayers 
were    voluntary    contributions    to    the 
church  and  dispensed  to  the  needy  as 
such  it  would  not  only  add  to  the  individ- 
ual and  collective  religious  life  of  the  Na- 
tion, but  would  contribute  much  more  to 
world  peace  and  good  will.    On  the  con- 
trary, if  the  people  of  our  churches  si- 
lently agree  for  the  Government  to  deter- 
mine and  dispense  their  charities,  or  if 
our  Government  proceeds  upon  the  the- 
ory it  is  a  function  of  government  there 
can  be  but  one  result  and  that  is  the  Gov- 
ernment will  absorb  the  essential  work  of 
the   church,   which  will   mean  the  as- 
cendancy of  the  former  and  decline  of 
the  latter.    One  of  our  great  business- 
men recently  expressed  my  thought  when 
he  said:   "Abolish  private  charity  and 
the  state  takes  over,  in  a  grim,  organ- 
ized,  statistical  way.  and  we  shall   be 
robbed  of  the  Joy  that  lies  in  giving  and 
the  deep  satisfaction  in  rescuing  the  af- 
flicted." 


LEAV  :  OF  ABSENCE 


By  imanimois 
sence  was  granted 
(at  the  request 
nitely,  on  account 


AD,  rOURNMENT 


Mr.  SAVAGEl 
that  the  House 

The  motion 
(at  4  o'clock 
under  its  prev 
journed  until 
o'clock  noon 


Mr.  Speaker,  I  move 
io  now  adjourn. 

agreed  to;  accordingly 

ind  43  minutes  p.  m.), 

i(  us  order,  the  Hcfuse  ad- 

M|)nday,  April  8, 1946,  at  12 


EXECUTIVE  C  3MMUNICATI0NS,  ETC. 


Under  clau.se 
communication 
Speaker's  table 

1199.  A  letter 
Park  Trust  Fund 
Ice.  transmlttint; 
year  1045  for  the 
Board:  to  the  Con 

1200.  A   letter 
United  States,  tr 
ords  proposed  for 
ment  agencies;  to 
tlon  of  Executive 


of  rule  XXrv.  executive 
were  taken   from   the 
dnd  referred  as  follows: 

f  om  the  secretary,  National 

Board.  Natlon.il  Park  Serv- 

report  covering  the  fiscal 


N.itlonol  Park  Trust  Fund 
mlttee  on  the  Public  Lands, 
rom  the  Archivist  of  the 
i  nsmittlng  a  report  on  rec- 
aisposal  by  various  Oovern- 
the  Committee  on  Dlsposl- 
Papers. 


REPORTS  OF 

BILLS  AtiD 


CpMMITTEES  ON   PUBLIC 
RESOLUTIONS 


Under  clause 
committees  wcrfe 
for  printing  anc 
calendar,  as  fol 


Mr.  ENGLE  of 
the  Public  Lands, 
certain  public  an 
National  Forest. 
(Rept.  No.  1876). 
tee  of  the  Whole 
Union. 

Mr.    BATES    of 
Rules.     House 
providing  for  the 
a  bill  to  amend  tl 
formance  of 
tween  the  Yuma 
by    the    Bureau 
amendment   i 
the  House  Calen 


REPORTS    OF 

BILLS  AJtD 


Under  clause 
committees  wen 
for  printing  and 
calendar,  as  follpw 


I 


Oct  3ber 


n;S 


Mr.  LINK: 
Naturalization. 
Ing  the  act  of 
act  to  record  the 
United    States    foi 
Nicholas    G.    Ka 
(Rept.  No.  18741 
of  the  Whole  Hou^e 

Mr.    MASON 
and  Naturallzatlo 
the  relief  of  Vera 
amendment    (Repi 
the  Committee  of 

Mr.   BUNKER: 
Lands.     H.  R    4112 
direct  the  Secret 
a  patent  for  certa 
Wilboum;    withou; 
1877).     Referred 
Whole  House. 

Mr.    BUNKER: 
Lands.    H.  R.  396< : 
Secretary  of  the 
lands  situated  in 
Boxilder  City  Cemekery 


April  5 


consent,  leave  of  ab- 
to  Mr.  AucHiNCLoss 
of  Mr.  TowE),  indefl- 
of  death  in  family. 


of  rule  xni,  reports  of 
delivered  to  the  Clerk 

reference  to  the  proper 

ows: 


California:  Committee  on 
H.  R.  2854.    A  bill  to  add 

:  other  lands  to  the  Shasta 

( ;allf .;  without  amendment 

Referred  to  the  Commlt- 

House  on  the  state  of  the 

Kentucky:  Committee   on 

Rfesolutlon    584.     Resolution 

consideration  of  H.  R.  5674, 

e  laws  authorizing  the  per- 

nec^sary  protection  work  be- 
project  and  Boulder  Dam 
of    Reclamation:     without 

(Repjt.  No.   1879).    Referred  to 


diir 


COMMITTEES   ON   PRIVATE 
RESOLUTIONS 


of  rule  Xlll,  reports  of 
delivered  to  the  Clerk 
reference  to  the  proper 
s: 


Comjnittee  on  Immigration  and 

R.  3532.     A  bill  amend- 

14.  1940.  entitled  "An 

lawful  admission  to  the 

permanent    residence    of 

without    amendment 

Referred  to  the  Committee 


Cc^mmittee  on  Immigration 
.  H.  R.  4282.  A  bill  for 
Frances  EUcker;   without 

No.   1875).     Referred  to 
the  Whole  House. 
•  tommlttee  on   the  Public 

A  bill  to  authorize  and 

of  the  Interior  to  issue 
n  land  to  Mrs.  Estelle  M. 

amendment    (Rept.   No. 

the   Committee   of   the 


tai  y 


10 


(fommlttee  on  the  Public 

A  bill  authorizing  the 

ftiterlor  to  convey  certain 

flark  County.  Nev.,  to  the 

Association  for  ceme- 


tery purposes:  with  amendment  (Rept.  No. 
1878  >.  Referred  to  the  Committee  of  the 
Whole  House  on  the  State, of  the  Union 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  BARRETT  of  Wyoming: 

H.R.  6017.  A  bill  granting  to  the  State  of 
Wyoming  certain  public  lands  In  such  State 
for  the  use  and  benefit  of  the  University  of 
Wyoming:  to  the  Committee  on  the  Public 
Lands 

By   Mr.   BRADLEY: 

H.  R.  6018.  A  bill  making  It  a  felony  to 
make  bets  on  the  outcome  of  sporting  con- 
tests In  the  District  of  Columbia;  to  the 
Committee  on  the  District  of  Columbia. 

H.  R.  6019.  A  bin  to  prohibit  mixed  boxing 
bouts  in  the  District  of  Columbia;  to  the 
Committee  on  the  District  of  Columbia. 

H.R.  6020.  A  bill  to  prohibit  professional 
boxing  in  the  District  of  Columbia;  to  the 
Committee  on  the  District  of  Columbia. 
By  Mr.  CANFIELD: 

H.R.  6021.  A  bill  to  give  veterans  first 
priority  In  the  sale  or  transfer  of  surplus 
property  under  the  Surplus  Property  Act 
of  1944;  to  the  Committee  on  Expenditures 
In  the  Executive  Departments. 
By  Mr.  DONDERO: 

H.  R  G022.  A  bill  to  amend  section  124  of 
the  Internal   Revenue   Code;    to  the   Com- 
mittee on  Ways  and  Means. 
By  Mr.  HAND: 

H.R.  6023.  A  bUl  providing  for  the  con- 
veyance to  the  city  of  Atlantic  City  In  the 
State  of  New  Jersey,  of  lighthouse  property 
at  Atlantic  City,  for  public  use;  to  the  Com- 
mittee on  the  Merchant  Marine  and 
Fisheries. 

By  Mr.  MANSFIELD  of  Texas  (by  re- 
quest) : 
H.  R  6024.  A   bUl  relating  to  the  preven- 
tion and  control  of  water  pollution,  and  for 
other  purposes;  to  the  Committee  on  Rivers 
and  Harbors. 

By  Mr   PRICE  of  Illinois: 
H.  R.  6025.    A    bill    to    give    veterana    first 
priority  In  the  sale  or  transfer  of  surplus 
property  under  the  Surplus  Property  Act  of 
1944:   to  the  Committee  on  Expenditures  In 
the  Executive  Departments. 
By   Mr.   RICHARDS: 
H.  R.  6026.  A  bill  to  grant  to  enlisted  per- 
sonnel of  the  armed  forces  certain  benefits 
In  lieu  of  accumulated  leave;   to  the  Com- 
mittee on  MUiUry  Affairs. 
By  Mr.  TALLE: 
H  R.  6027.  A  bin  to  give  veterans  first  pri- 
ority in  the  sale  or  transfer  of  surplus  prop- 
erty under  the  Surplus  Property  Act  of  1944; 
to  the  Committee  on  Expenditures  In  the 
Executive  Departments. 
By  Mr.  BOREN: 
H.R.  6028.  A  bill  to  authorize  the  estab- 
lishment of  alr-mall  service  for  mall  matter 
other  than  that  of  the  first  class  and  the 
fixing  of  rates  of  postage,  limit  of    weight 
and    size    and    other   conditions    applicable 
thereto;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

H  R.  6029.  A  bUl  to  extend  authority  un- 
der section  406  of  the  Civil  Aeronautics  Act 
of  1938,  and  for  other  purposes;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce 
By  Mr.  BULWINKLE: 
H  R.  6030.  A  bill  to  amend  the  Civil  Aero- 
nautics Act  of   1938,  as  amended,  so  as  to 
Improve  international  collaboration  with  re- 
spect to  meteorology;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 
By  Mr.  PACE: 
H.J.  Res.  336.  Joint  resolution   relating  to 
cotton -marketing  quotas  under  the  Agricul- 
tural Adjustment  Act  of  1938.  as  amended; 
to  the  Committee  on  Agriculture. 
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By  Mr.  SMITH  of  Virginia: 
H.  J.  Res.  337.  Joint   resolution  to  prohibit 
the  use  of  grain  during  the  shortage  of  sup- 
ply for  the  manufjjture  of  alcoholic  bever- 
ages; to  the  Committee  on  Agriculture. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  MALONEY: 

H  R.  6031.  A  bin  for  the  relief  of  Mrs. 
Katherine  Doerr;  to  the  Committee  on  Claims. 
By  Mr.  PRICE  of  Florida: 

H.R.  6032  A  bUl  for  the  relief  of  James  V. 
Balemo  and  others;  to  the  Committee  on 
Claims. 

H.  R  6033.  A  bin  for  the  relief  of  Mrs.  Grace 
WUllams  Coppock  and  others;  to  the  Com- 
mittee on  Claims. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXn,  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

1767.  By  the  SPEAKER:  Petition  of  Effle 
Manuel  and  various  citizens  of  Greater  Cleve- 
land. Ohio,  petitioning  consideration  of  their 
resolution  with  reference  to  protesting  any 
action  to  establish  a  system  of  compulsory 
military  training  for  young  men  and  tKjys  of 
the  Nation,  especially  while  beer  Is  sold  or 
given  away  In  camps;  to  the  Committee  on 
Military  Affairs. 


SENATE 

S.\TURDAY,  April  6,  1916 

(Legislative  day  of  Tuesday,  March 
5,  1946) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

The  Chaplain.  Rev.  Frederick  Brown 
Harris,  D.  D.,  offered  the  following 
prayer: 

Almighty  God,  from  whom  all  thoughts 
of  truth  and  peace  proceed,  kindle,  we 
pray  Thee,  in  the  hearts  of  all  men  the 
true  love  of  peace,  and  guide  with  Thy 
pure  wisdom  those  who  here  take  coun- 
sel for  the  Nation  and  for  the  nations  of 
the  earth,  that  in  tranquillity  Thy  king- 
dom may  go  forward  till  the  earth  is 
filled  with  the  transforming  knowledge 
of  Thy  love.  Through  Jesus  Christ  our 
Lord.    Amen. 

THE  JOURNAL 

On  request  of  Mr.  Barkley,  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  the  cal- 
endar day  Friday,  April  5.  1946.  was 
dispensed  with,  and  the  Journal  was 
approved. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer,  one  of  Its 
reading  clerks,  announced  that  the  House 
had  passed  a  bill  (H.  R.  5990)  making 
appropriations  for  the  government  of  th« 
District  of  Columbia  and  other  activities 
chargeable  in  whole  or  In  part  against 
the  revenues  of  such  District  for  the 
fiscal  year  ending  June  30.  1947,  and  for 
other  purposes.  In  which  it  requested  the 
concurrence  of  the  Senate. 


LEAVE  OF  ABSENCE 

Mr.  MOORE.  Mr.  President.  I  ask 
unanimous  consent  to  be  absent  from 
the  Senate  for  2  weeks. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  request  of  the  Senator 
from  Oklahoma  is  granted. 

CALL  OF  THE  ROLL 

Mr.  BARKLEY.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Aiken 

Green 

Murray 

Austin 

Gurney 

O'Danlel 

Ball 

Hart 

O  Ma honey 

Bankhead 

Hatch 

Overton 

Barkley 

Hayden 

Reed 

Bilbo 

Hlckejilooper 

Revercomb 

Brtdges 

Hoey 

Shipstead 

Brooks 

Johnson.  Colo. 

Btauflll 

Bushfleld 

Johnston.  8.  C. 

Stewart 

Capper 

lA  FoUette 

Taylor 

Caryllle 

Langer 

Thomas.  Okla. 

Connally 

McCIellan 

Thomas.  Utah 

Cordon 

McFarland 

Tunnell 

Donnell 

McKellar 

Vandenberg 

Downey 

McMahon 

Wherry 

Ellender 

Magnuson 

White 

Ferguson 

Mllllkln 

Wiley 

Pulbrlght 

MltcheU 

WUlls 

Oerry 

Moore 

Young 

OoBsett 

Murdock 

Mr.  BARKLEY.  I  announce  that  the 
Senator  from  North  Carolina  [Mr. 
Bailey],  the  Senator  from  Virginia  [Mr. 
Glass],  and  the  Senator  from  West  Vir- 
ginia I  Mr.  KiLGORil  are  absent  because 
of  illness. 

The  Senator  from  Alabama  [Mr.  Hill] 
is  absent  because  of  a  death  in  his  family. 

The  Senator  from  Ohio  [Mr.  Huff- 
man] is  absent  because  of  illness  in  his 
family. 

The  Senator  from  Florida  [Mr.  An- 
drews], the  Senator  from  Virginia  [Mr. 
Byrd],  the  Senator  Irom  Georgia  [Mr. 
George],  the  Senator  from  Louisiana 
[Mr.  Overton],  the  Senator  from  Mary- 
land [Mr.  Typings] ,  the  Senator  from 
New  York  [Mr.  Wagner],  the  Senator 
from  Massachusetts  [Mr.  Walsh],  and 
the  Senator  from  Montana  [Mr. 
Wheeler]  are  necessarily  absent. 

The  Senator  from  Missouri  [Mr. 
Briggs],  the  Senator  from  Mississippi 
[Mr.  Eastland],  the  Senator  from  Penn- 
sylvania [Mr.  Myers],  the  Senator  from 
Illinois  [Mr.  Lucas],  the  Senator  from 
South  Carolina  [Mr.  Maybank],  the  Sen- 
ator from  New  York  [Mr.  Mead],  the 
Senator  from  Florida  (Mr.  Pepper],  the 
Senator  from  Maryland  [Mr.  Radclitfe], 
and  the  Senator  from  Georgia  (Mr. 
Russell]  are  detained  on  public  buslne.ss. 

The  Senator  from  New  Mexico  [Mr. 
Chavez],  and  the  Senator  from  Nevada 
[Mr.  McCarbanI  are  absent  on  oflBcial 
business. 

Mr.  WHERRY.  The  Senator  from 
Maine  [Mr.  Brewster],  the  Senator  from 
Delaware  [Mr.  Buck),  the  Senator  from 
Indiana  [Mr.  Capehart],  the  Senator 
from  Massachusetts  IMr.  Saltonstall], 
the  Senator  from  New  Jersey  [Mr. 
Smith],  and  the  Senator  from  Iowa  [Mr. 
Wilson]  are  necessarily  absent. 

The  Senator  from  Nebraska  [Mr. 
Butler],  the  Senator  from  California 
[Mr.  KInowland],  the  Senator  from 
Oregon  [Mr.  Morse],  and  the  Senator 


from  Ohio  [Mr.  TaftI  are  necessarily 
absent  by  leave  of  the  Senate. 

The  Senator  from  Wyoming  [Mr. 
Robertson]  is  absent  because  of  Illness 
In  his  family. 

The  Senator  from  New  Hampshire 
IMr.  ToBEY  1  is  absent  on  official  business. 

The  PRESIDENT  pro  ^mpore.  Pifty- 
nine  Senators  having  answered  to  their 
names,  a  quorum  is  present 

CURRENT    ISSUES    BEFORE    CONGRESS— 
LETTER  FROM  JOHN  W.  DAY 

Mr.  CAPPER.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  in 
the  Record  at  this  point  a  letter  from 
Dean  John  Warren  Day,  of  Grace 
Cathedral.  Topeka.  Kans..  discussing 
some  current  issues  before  the  Congress. 
I  wish  to  express  my  agreement  with  his 
views,  particularly  In  opposing  millUry 
conscription,  and  the  policies  being  pur- 
sued in  Germany  under  the  Potsdam 
agreement.  I  am  In  thorough  agree- 
ment with  Dean  Day  in  supporting  the 
creation  of  a  permanent  Pair  Employ- 
ment Practice  Commission.  Like  Dean 
I>ay.  I  am  disturbed  about  the  large 
number  of  antilabor  bills  before  Con- 
gress, but  in  all  frankness  I  am  even  more 
disturbed  about  the  activities  that  have 
brought  about  the  number  of  antilabor 
bills,  as  Dean  Day  calls  them. 

I  have  this  suggestion  for  those  In 
management  who  want  labor  to  be  Gov- 
ernment-controlled, and  also  for  tho.se 
labor  leaders  who  want  management  to 
be  Government-controlled.  Free  enter- 
prise and  free  labor  go  together.  When 
free  labor  goes  out.  so  will  free  enter- 
prise go  out.  It  is  equally  true,  in  my 
opinion,  that  when  free  enterprise  goes 
out.  free  labor  also  is  on  the  way  out. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Gkace  Cathedkal. 
Topeka,  Kans.,  January  5,  1949. 
Hon.  Arthttr  Capper. 

Senate  Office  Building. 

Washington.  D.  C. 

Deab  Senator  Capper  :  Let  me  express  again 
my  deep  Interest  in  the  adoption  of  a  bill 
making  the  Fair  Employment  Practice  Com- 
mittee a  permanent  part  at  our  CJovernment. 
The  adoption  of  such  a  bill.  It  seems  to  me.  U 
long  overdue.  We  need  It  an  need  It  badly 
In  order  to  Implement  the  fourteenth  amend- 
ment and  the  democratic  Ideals  of  our  Na- 
tion. 

I  am  quite  disturbed  about  the  large  num- 
ber of  antilabor  bills  before  Congreaa.  I 
hope  you  will  do  everything  you  can  to  defeat 
bills  against  labor  that  seem  to  be  the  ex- 
pression of  class  prejudice  by  economically 
healed  pressure  groujM.  I  am  In  favor  of 
legislation  suggested  by  the  President  that 
would  require  a  coollng-off  period  and  fact 
finding. 

I  am  also  deeply  concerned  about  the  cam- 
paign of  frlghtfulness  and  revenge  that  Is 
going  on  In  Germany  and  to  which  our  Gov- 
ernment has  given  its  approval.  The  Pots- 
dam agreement  seems  to  have  placed  us  in  a 
category  pretty  close  to  that  of  Nazi  Ger- 
many under  Hitler.  Wholesale  starvation  cer- 
tainly cannot  be  considered  any  more  merci- 
ful than  the  gas  chamt>er.  At  least  the  gas 
chamber  shortened  the  misery. 

Again  let  me  express  my  opposition  to  any 
peacetime  conscription  legislation — the  one 
certain  way  to  load  upon  the  shoulders  of 
American  youth  and  the  American  people  a 
form  of  totalitarianism  which  would,  in  time. 
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the  Frankenstaln  that  would  destroy 
dMnocracy . 

Wtth  ev*ry  good  wlah  for  a  happy  and  in- 
UreattiiR  ytar.  I  ant, 

Vtry  ainrtrtly  yoiin. 

John  WMacN  Dat. 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  flrst 
time,  and.  by  unanimous  consent,  the 
■econd  time,  and  referred  as  follows: 

(Mr  OMAHONEY  Introduced  8.  2033.  to 
provide  support  for  wool,  to  amend  the 
Agricultural  Marketing  Agreement  Act  of 
1937,  by  including  wool  as  a  commodity 
to  which  orders  under  such  act  are  appli- 
cable, to  authorize  the  Secretary  of  Agri- 
culture to  fix  wool  standards,  and  for  other 
purposes,  which  was  referred  to  the  Special 
Committee  To  Investigate  Production.  Trans- 
portation, and  Marketing  of  Wool,  and  ap- 
pears under  a  separate  heading.) 
By  Mr.  McPARLAND: 

8  2034.  A  bill  to  amend  the  laws  author- 
izing the  performance  of  necessary  protec- 
tion work  between  the  Yuma  project  and 
Boulder  Dam  by  the  Bureau  of  Reclamation; 
to  the  Committee  on  Irrigation  and  Recla- 
mation . 

By  Mr.  McMAHON: 

S.  2035.  A  bill   for   the  relief  of  Lloyd  P. 
Boyd;   to  the  Committee  on  Claims. 
By  Mr   GREEN: 

S  2036.  A  bin  granting  the  consent  of  Con- 
gress to  the  State  of  Rhode  Island  to  con- 
struct, maintain,  and  operate  a  free  high- 
way bridge  across  the  Sakonnet  River  be- 
tween the  towns  of  Tiverton  and  Portsmouth 
In  Newport  County,  R.  I.;  to  the  Committee 
on  Commerce. 

By  Mr    LANGER: 

8.2037.  A  bill  for  the  relief  of  Mrs.  Flor- 
ence Dorreen.  Lawrence  Permaul.  Neldu  Per- 
maul.  Nehru  Permaul,  and  Rajammal  Per- 
maul: to  the  Committee  on  Immigration. 

(Mr.  REVERCOMB  (for  himself  and  Mr. 
WiLaoN)  Introduced  S.  2038,  to  Increase 
the  rates  of  monthly  base  pay  of  en- 
listed men  of  the  lo  ver  hve  pay  grades  of 
the  Army,  Navy.  Marine  Corps,  and  Coast 
Guard,  for  the  purpose  of  encouraging  vol- 
untary enlistments  in  the  armed  forces, 
which  was  referred  to  the  Committee  on 
Military  Affairs,  and  appears  under  a  sepa- 
rate heading  ) 

PRODUCTION.  TRANSPORTATION.  AND 
MARKETING  OP  WOOL 

Mr.  OMAHONEY.  Mr.  President,  the 
Special  Committee  of  the  Senate  To  In- 
vestigate Production,  Transportation, 
and  Marketing  of  Wool  has  been  engaged 
In  a  study  for  many  months  In  the  effort 
to  formulate  an  official  program  to  sus- 
tain a  market  for  wool  domestically  pro- 
duced. As  a  result  of  hearings  held  by 
this  committee,  the  chairman  of  the 
committee  pre.sented  a  special  request  to 
the  President  that  he  should  ask  the  ex- 
ecutive agencies  of  the  Government 
which  have  functioned  with  respect  to 
wool  to  cooperate  with  the  committee  in 
the  effort  to  work  out  such  a  program. 
The  letter  of  the  President  to  the  chair- 
man of  the  committee  submitting  a 
memorandum  of  a  proposed  program  has 
been  printed  as  Senate  Document  No. 
140.  I  now  have  the  tentative  text  of  a 
bill  to  carry  out  the  program  described 
in  that  memorandum.  However,  it  is  not 
yet  ready  for  reference  to  the  legislative 
committee,  the  Committee  on  Agricul- 
ture and  Forestry. 

I  desire  to  Introduce  the  bill  and  to 
have  It  referred  in  the  first  instance,  for 
study,  to  the  wool  committee  before  it  is 
referred  to  the  Committee  on  Agricul- 
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ture  and  Porestrr.  Therefore,  I  ask 
unanimous  conscn  that  I  may  Introduco 
the  bill  and  have]  it  referred  for  study 
only  to  the  Special  Committee  To  Inves- 
tigate Production.  Transportation,  and 
Marketing  of  Wo<il.  I  also  ask  unani- 
mous consent  that}  the  bill  be  printed  In 
full  In  the  Record 

The   PRESIDEIfT 
there  objection? 

There  being  no 
2033)    to  provide 


pro   tempore.     Is 


objection,  the  bill  (S. 

support  for  wool,  to 
amend  the  Agricultural  Marketing  Agree- 
ment Act  of  1937  iy  including  wool  as  a 
commodity  to  whjch  orders  under  such 

to  authorize  the  Sec- 
retary of  Agricultiire  to  fix  wool  stand- 
ards, and  for  othjer  purposes,  was  re- 
by  its  title,  referred 
to  the  Special  Conkmittee  To  Investigate 
Production,  Tram  portation,  and  Mar- 
keting of  Wool,  an  1  ordered  to  be  printed 
in  the  Record,  a.s    oUows: 


retui  ns 

U; 


yej  r 


1)47. 
I  If 


h£  v 


perci  nt 


icul  tural 


c  f 


w  nt 


Be  it  enacted,  etc . 
cited  as  the  Wool 

Sec.  2.  (a)   Begin 
clip,    Commodity 
rected,    through    loi 
payments,  or  other 
price  or  assure 
clip  of  wool  shorn 
States  and  Territori 
follows:    Except    as 
(b)    hereof,  the  su 
clips  shorn  each 
ginning  January  1, 
after    the    Ist    day 
following  the  date 
by  proclamation  or 
rent   resolution   dec 
the   present   war 
90  percent  of  the 
as  of  January  of  th 
Is  shorn,  and  the  s 
clips  produced  after 
period  shall  be  not 
more  than   75 
price,  the  support 
to  the  basic  agr 
ton.  corn,  wheat,  ri 
as  determined  by  t 
ture:   Protidcd.  ho 
termlned  by  the  Sec 
number  of  stock  t. 
and  lambs  on  feed ) 
of  any  year  equals 
of  such  sheep  carried 
preceding   year,   the 
turn  assured  for 
be  not  less  than  the 
poratlon  has  undcrt 
wool   clip:    And 
reductions  necessary 
ported  or  return 
above-mentioned  £h 
a  rate  not  to  exceed  I 

(b)   Nothing  con 
construed  to  prohlb 
adjusting  support  pr 
and  qualities  of 
of  bringing  about  a 
tlonshlp  In  the 
ous  grades  and 
from  making 
for  off-quality,  l 
pared  shorn  wool,  or 
from  support  prices 
couraglng  unsound 

Sic.  3.  The 
establish    the    com 
wool.     The  compara 
shall   be   that  price 
relation  to  the  aver 
basic  agricultural 
wheat,   rice,    tobaccd. 
actual  prlc<*  for  short, 
average    prices    of 
during  the  period 


Act 


Ciedit 


dlscou  Its 
Infer  or 


Secret;  iry 


That  this  act  may  be 
of  1946. 
Ing  with  the  1947  wool 
Corporation    Is    di- 
ns,   purchases,    support 
operations  to  support  a 
to  producers  of  each 
the  continental  United 
5  at  levels  established  as 
provided    In    subsection 
I^ort  level  for   the  wool 
during  the  period  be- 
and  expiring  2  years 
January   Immediately 
Upon  which  the  President 
the  Congress  by  concur- 
ares  that  hostilities   In 
e   terminated   shall    be 
c(^mparable  price  for  wool 
year  In  which  the  clip 
t^pport  level  for  the  wool 
the  expiration  of  such 
ess  than  50  percent  nor 
of  such   comparable 
!vel  generally  applicable 
commodities  (cot- 
tobacco,  and  peanuts), 
le  Secretary  of  Agricul- 
:er.  That,  until,  as  de- 
etary  of  Agriculture,  the 
eep   (exclusive  of  sheep 
(  arrled  over  on  January  1 
or  exceeds  the  number 
over  on  January  1  In  the 
price  supported   or  re- 
shorn  wool  clip  shall 
price  at  which  the  Cor- 
ken  to  support  the  1946 
further,  That  any 
to  adjust  the  price  sup- 
to  the  support  levels 
11  be  made  gradually,  at 
percent  In  any  one  year, 
twined  In  this  act  shall  be 


eu<  h 


proi ided 


assi  red 


the  Corporation  from 

ces  for  Individual  grades 

shorn  wool  for  the  purpose 

fair  and  equitable  rela- 

supAort  prices  for  the  varl- 

qu^ltles  of  shorn  wool   or 

from  support  prices 

grade,  or  poorly  pre- 

from  making  discounts 

for  the  purpose  of  dls- 

inarketlng  practices. 

of  Agriculture  shall 

pfrable    price    for    shorn 

le  price  for  shorn  wool 

which    bears    the   same 

Age  parity  prices  of  the 

cot  imodltles— cotton,  corn, 

and   peanuts — as   the 

wool  bore  to  the  actual 

stich    basic    commodities 

August  1934  to  July  1939. 


Such  comparablt  prlc*  may  be  adjusted  for 
grade,  quality.  MMon.  and  location. 

Sk.  4.  If,  pursuant  to  section  2  hereof, 
the  Corporation  supporU  returns  to  pro- 
ducers of  any  wool  clip  through  support 
payments,  the  rate  of  the  support  payment 
shall  be  an  amount  which,  together  with  the 
average  farm  price  for  wool  for  the  7  months, 
January  through  July,  of  the  year  In  which 
such  wool  was  shorn,  will,  as  determined  by 
the  Secreury  of  Agriculture,  provide  pro- 
ducers an  average  return  equal  to  the  sup- 
port level  for  such  wool  clip.  Support  pay- 
ments may  be  limited  to  the  wool  of  such  clip 
sold  by  producers  during  the  year  in  which 
such  clip  was  shorn. 

Sec.  5.  The  provisions  of  sections  385.  386. 
and  388  of  the  Agricultural  Adjustment  Act 
of  1938.  as  amended,  shall  be  applicable  to 
operations  carried  out  pursuant  to  section  2 
hereof. 

Sec.  6.  The  Corporation  may,  without  re- 
gard to  restrictions  imposed  upon  It  by  any 
law.  dispose  of  wool  at  prices  which  will 
permit  such  wool  to  be  sold  in  competition 
with  imported  wool. 

Sec.  7.  Such  part  of  the  proceeds  derived 
from  duties  collected  under  the  customs 
laws  on  and  after  the  enactment  of  this  act 
as  Is  necessary  from  time  to  time,  as  deter- 
mined by  the  Secretary  of  Agriculture,  to 
reimburse  the  Corporation  for  losses  realized 
by  It.  Including  the  amount  of  any  support 
payments.  In  connection  with  operations  car- 
ried out  pursuant  to  the  foregoing  provi- 
sions of  this  act  are  hereby  authorized  to 
be  appropriated  and  made  available  to  the 
Secretary  of  Agriculture  for  payment  to  the 
Corporation. 

Sec.  8.  The  Agricultural  Adjustment  Act. 
as  amended  and  as  reenacted  and  amended 
by  the  Agricultural  Marketing  Agreement 
Act  of  1937.  is  further  amended  as  follows: 

(a)  By  adding  at  the  end  of  section  2  (7 
U.  8.  C.  1940  ed.  602),  the  following: 

"(3)  Through  the  exercise  of  the  powers 
conferred  upon  the  Secretary  of  Agriculture 
under  this  chapter  to  establish  and  maintain 
such  orderly  marketing  conditions  for  wool 
In  Interstate  commerce  as  will  establish 
prices  to  producers  of  wool  at  the  comparable 
price  level  for  wool  as  set  forth  In  section  3 
of  the  Wool  Act  of  1946.  but  the  Interest  of 
the  consumers  shall  be  protected  by  (a)  ap- 
proaching the  level  of  prices  which  It  Is  de- 
clared to  be  the  policy  of  Congress  to  estab- 
lish with  respect  to  wool  by  gradual  correc- 
tion of  the  current  level  at  as  rapid  a  rate  as 
the  Secretary  of  Agriculture  deems  to  be  In 
the  public  Interest  and  feasible  In  view  of 
the  current  consumptive  demand  In  domes- 
tic and  foreign  markets,  ard  (b)  authorizing 
no  action  hereunder  which  has  for  Its  pur- 
pose the  maintenance  of  prices  to  producers 
of  wool  above  the  level  which  It  Is  d?clared 
to  be  the  policy  of  Congress  to  establish  with 
respect  to  wool." 

(b)  By  Inserting  In  section  8  (c)  (2)  (7 
U.  8.  C.  1940  cd.  608c  (2))  the  word  "wool" 
Immediately  after  the  word  "hops." 

(c)  By  Inserting  in  section  8  (c)  (6)  (7 
U.  8.  C.  1940  ed.  608c  (6))  the  word  "wool" 
immediately  after  the  word  "hops  " 

Sec.  9.  The  SecreUry  of  Agriculture  is  au- 
thorized to  expand  and  Intensify  research 
and  studies,  and  to  engage  in  demonstration 
work,  as  to  problems  relating  to  the  produc- 
tion, processing,  preparation,  manufacturing, 
standardization,  grading,  marketing  and 
utilization  of  wool,  mohair,  sheep  pelts,  goat 
pelts,  and  products  thereof,  including 
studies  of  competing  materials  and  manu- 
factures and  Including  the  establishment  and 
maintenance  of  laboratories  and  pilot 
plants.  In  carrying  out  such  studies,  re- 
search, and  other  operations,  the  Secretary 
of  Agriculture  Is  authorized  to  cooperate  with 
and  enter  into  contracts  with  public  and 
private  organizations.  The  authority  pro- 
vided for  herein  shall  be  In  addition  to.  and 
not  exclusive  of,  any  authority  under  exist- 
ing law. 
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Sac.  10.  (a)  The  Secretary  of  Agrlculturs 
Is  hereby  authorised,  after  investigation  and 
due  notice  and  opportunity  (or  a  hsarlng,  to 
Ax  and  establish  types  and  standards  of 
quality  and  condition  for  the  grading  of 
wool,  mohair,  wool  tops,  and  mohair  tops 
and  to  conduct  tests  for  the  shrinkage,  clean 
content,  length,  and  fineness  of  fiber,  and 
any  other  characteristics  of  wool,  mohair, 
wool  tops,  and  mohair  tope.  The  standards 
fixed  and  established  by  the  Secretary  as 
provided  herein  shall  be  published  In  the 
Federal  Register  and  60  days  after  such  pub- 
lication shall  become  and  be  the  official  wool 
and  mohair  standards  of  the  United  States, 
and  such  official  standards  shall  be  substi- 
tuted for  and  be  used  In  lieu  of  any  official 
wool  or  mohair  standards  heretofore  estab- 
lished by  the  Secretary  of  Agriculture  under 
the  provisions  of  any  existing  law.  The  Sec- 
retary of  Agriculture  shall  have  the  power  to 
alter  or  modify,  after  Investigation  and  due 
notice  and  opportunity  for  a  hearing,  such 
official  standards  whenever  the  necessities 
of  the  trade  may  require  and  such  altera- 
tions or  modifications  shall  likewise  become 
effective  60  days  after  publication  thereof  in 
the  Federal  Register. 

(b)  Any  person  who  has  custody  of  or  a 
financial  Interest  In  any  wool,  mohair,  or 
tops  therefrom  may  submit  the  same  or 
samples  thereof  drawn  In  accordance  with 
the  rules  and  regulations  of  the  Secretary 
of  Agriculture,  to  such  officer  or  officers  of 
the  Department  of  Agriculture,  as  may  be 
designated  for  the  purpose  pursuant  to  the 
rules  and  regulations  of  the  Secretary  of 
Agriculture,  for  a  determination  of  the  true 
grade,  shrinkage,  or  clean  content.  Including 
the  comparison  thereof,  if  requested,  with 
types  or  with  other  samples  submitted  for 
the  purpose.  The  final  certificate  of  the 
Department  of  Agriculture  showing  such  de- 
termination shall  be  binding  on  officers  of 
the  United  States  and  shall  be  accepted  in 
the  courts  of  the  United  States  as  prima 
facie  evidence  of  the  true  t3rpe.  grade,  or 
comparison  thereof  when  Involved  In  any 
transaction  or  shipment  in  commerce.  The 
Secretary  of  Agriculture  shall  make  rules 
and  regulations  for  submitting  samples  of 
wool,  mohair,  or  tops  therefrom  for  typing 
or  grading. 

(c)  The  Secretary  of  Agriculture  may 
cause  to  be  collected  such  charges  as  he  may 
find  to  be  reasonable  for  determinations 
made  under  subsection   (b)   of  this  section. 

(d)  Whenever  the  official  wool  and  mohair 
standards  o'  the  United  States  established 
under  this  section  shall  be  represented  by 
practical  forms,  the  Department  of  Agri- 
culture shall  furnish  copies  thereof,  upon 
request  to  any  person,  and  the  cost  thereof, 
as  determined  by  the  Secretary  of  Agricul- 
ture, shall  be  paid  by  the  person  making  the 
request.  The  amounts  collected  therefrom 
and  the  amounts  collected  pursuant  to  sub- 
section (c)  of  this  section  shall  be  used  by 
the  Secretary  In  paying  expenses  of  the  De- 
partment of  Agriculture  in  connection  with 
this  section. 

(e)  The  Secretary  of  Agriculture  is  author- 
ized to  eflectuate  agreements  with  wool  as- 
sociations, wool  exchanges,  and  other  wool 
or  mohair  organizations,  either  domestic, 
foreign,  or  International,  for  (1)  the  adop- 
tion, use.  and  oljservatlon  of  universal  stand- 
ards of  wool  and  mohair  grades,  (2)  the  arbi- 
tration or  settlement  of  disputes  with  respect 
thereto,  and  (3)  the  preparation,  distribu- 
tion, inspection,  and  protection  of  the  prac- 
tical forms  or  copies  thereof  under  such 
a2;reements. 

Sec.  U.  There  is  hereby  authorized  to  be 
appropriated  annually  commencing  with  the 
fiscal  year  1948,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  such 
amount  as  may  be  necessary  to  enable  the 
Secretary  of  Agriculture  to  carry  out  the 
provisions  of  sections  9  and  10  hereof. 


ROUSE  BILL  REFERRED 

The  bill  (H.  R,  5990)  making  appro- 
priations for  the  government  of  the  Dis- 
trict of  Columbia  and  other  activities 
chargeable  in  whole  or  In  part  against 
the  revenues  of  such  District  for  the 
fiscal  year  ending  June  30.  1947.  and  for 
other  puiposes.  was  read  twice  by  its 
title  and  referred  to  the  Committee  on 
Appropriations. 

PRINCIPLES  OP  SOUND  PUBLIC  RELA- 
TIONS—ADDRESS BY  LESLIE  C.  STRAT- 
TON 

[Mr.  CAPPER  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  address  on 
the  subject  How  To  Apply  Principles  of  Sound 
Public  Relations,  delivered  by  Leslie  C.  Strat- 
ton,  national  director  of  public  relations  for 
the  Boys  Scouts  of  America,  at  Kansas  City. 
Mo.,  December  6,  1945,  which  appears  In  the 
Appendix.) 

LET'S  DO  AWAY  WITH  THE  OP  A— ARTICLE 
BY  THURMAN  SENSING 

'Mr.  BILBO  asked  and  obtained  leave  to 
have  printed  In  the  Record  an  article  entitled 
"I«f8  Do  Away  With  the  OPA."  by  Thurman 
Sensing,  director  of  research  of  the  Southern 
States  Industrial  CouncU,  Nashville,  Tenn., 
and  published  in  the  March  24.  1946,  Issue  of 
the  pamphlet  Down  South,  which  appears  in 
the  Appendix  I 

CHESTER  BOWLES'  BLIND  SPOT— ARTI- 
CLES BY  K4ERRYLE  STANLEY  RU- 
KEYSER 

(Mr.  BROOKS  asked  and  obtained  leave  to 
have  printed  In  the  Record  three  additional 
articles  entitled  "Chester  Bowles'  Blind  Spot," 
written  by  Merryle  Stanley  Rukeyser  and 
published  In  the  Chicago  Herald-Amerlcan, 
which  appear  In  the  Appendix.) 

CONGRESS    AND    PRICE    CONTROL— EDI- 
TORIAL FROM  NEW  YORK  TIMES 

[Mr.  BRIDGES  asked  and  obtained  leave 
to  have  printed  in  the  Record  an  editorial 
entitled  "Congress  and  Price  Control,"  pub- 
lished in  the  New  York  Times  of  April  6, 
1946,  which  appears  In  the  Appendhc.] 

VOTING    BY    MEMBERS    OP    THE    ARMED 
FORCES    AND    CERTAIN    OTHERS 

Mr.  GREEN.  Mr.  President,  last 
Tuesday.  April  2,  I  asked  and  received 
unanimous  consent  to  have  the  Senate 
take  up  the  bill  H.  R.  5644.  commonly 
known  as  the  soldier  vote  bill.  I  pro- 
ceeded to  explain  the  bill  when  I  was 
interrupted  by  my  good  friend  the  able 
Senator  from  Maine  tMr.  White],  the 
minority  leader,  who  came  to  me  and 
said  that  he  had  received  word  from  one 
of  the  absent  Senators  that  he  would  like 
to  object,  and  although,  from  a  parlia- 
mentary standpoint,  the  objection  was 
too  late,  I  readily  acceded,  because  I 
wanted  to  have  real  unanimity  in  the 
approval  of  this  bill.  A  similar  bill  was 
reported  to  the  Senate  from  the  Com- 
mittee on  Privileges  and  Elections  by  a 
unanimous  vote.  No  partisanship  was 
Involved.  All  the  controversial  items  of 
the  existing  law  had  been  omitted.  A 
few  days  before  the  Senate  bill  was  re- 
ported, the  House  of  Representatives 
passed  House  bill  5644  by  a  unanimous 
vote,  although  the  previous  soldier  vote 
bill  had  aroused  considerable  controversy 
In  the  House. 

Mr.  President,  again  I  ask  unanimous 
consent  for  the  present  consideration  of 
House  bill  5644.    The  Senator  who  ob- 


jected last  TiMiiif,  although  objection 
was  made  for  hl»  tt  that  time  while  he 
was  absent,  has  withdrawn  any  objec- 
tion, and  says  he  approves  the  bill. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  state -the  bill  by  title  for  the 
information  of  the  Senate. 

The  Chief  Clerk.  A  bill  (H.  R.  5644> 
to  facilitate  voting  by  members  of  the 
armed  forces  and  certain  others  absent 
from  the  place  of  their  residence,  and  to 
amend  Public  Law  712,  Seventy-seventh 
Congress,  as  amended. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  present  consider- 
ation of  the  bill? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill  *H.  R. 
5644)  to  facilitate  voting  by  members  of 
the  armed  forces  and  certain  others  ab- 
sent from  the  place  of  their  residence, 
and  to  amend  Pubhc  Law  712,  Seventy- 
seventh  Congress,  as  amended. 

Mr.  BARKLEY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  GREEN.     I  yield. 

Mr.  BARKLEY.  It  seems  that  there 
are  two  bills  on  our  desks,  one  the  Senate 
bill  and  the  other  the  House  bill.  I  pre- 
sume it  is  the  purpose  of  the  Senator  to 
act  on  the  House  bill. 

Mr.  GREEN.    That  is  correct. 

The  PRESIDENT  pro  tempore.  The 
House  bill  is  now  before  the  Senate. 

Mr.  GREEN.  The  Senate  bill  was  In- 
troduced on  behalf  of  the  Senator  from 
Illinois  (Mr.  Lucas  1  and  myself.  The 
House  bill  was  identical,  and  is  accept- 
able. So.  without  regard  to  the  name  on 
the  bill,  I  have  asked  that  the  House  bill 
be  considered. 

Mr.  BARKLEY.  In  view  of  the  una- 
nimity of  the  House  In  passing  the  bill 
and  the  unanimity  of  the  committee  in 
reporting  It,  it  strikes  me  that  we  might 
proceed  to  act  on  the  bill  without  un- 
necessary discussion,  if  that  is  agreeable 
to  the  Senator.  As  I  understand,  the 
other  day  the  Senator  explained  the  main 
features  of  the  bill  before  he  was  inter- 
rupted. 

Mr.  GREEN.    I  did. 

Mr.  WHITK  Mr.  President.  I  may  say 
to  the  majority  leader  that  I  canvassed, 
as  best  I  could,  the  minority  members  of 
the  Committee  on  Privileges  and  Elec- 
tions, as  well  as  other  Senators  on  this 
side  of  the  aisle;  and,  as  the  Senator 
from  Kentucky  expresses  it.  I  found  al- 
most complete  unanimity  of  support  for 
the  measure. 

Mr.  GREEN.  Mr.  President,  in  view  of 
the  statements  made  by  the  majority 
leader  and  the  minority  leader,  I  forego 
an  explanation  of  the  bill,  and  ask  for  a 
vote.  I  ask  unanimous  consent,  however, 
to  have  my  statement  printed  in  the 
Record  at  this  point  as  a  part  of  my 
remarks. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  In  the 
Record,  as  follows: 

Their  purpose  Is  to  amend  the  present 
Federal  servicemen's  voting  law  so  as  to  offer 
to  members  of  the  armed  forces,  members  of 
the  merchant  marine,  and  civilians  overseas 
officially  attached  to  and  serving  with  the 
armed  forces,  an  opportunity  of  voting  Irre- 
spective of  the  existence  of  a  war.  The  pres- 
ent law  Is  effective  only  In  time  of  war. 
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These  bills  would  amend  the  present  law 
BO  as  to  provide  for  voting  solely  by  State 
absentee  ballot.  It  completely  eliminates 
the  use  of  the  supplementary  Federal  bal- 
lot which  was  provided  in  the  present  law 
for  use  in  general  elections  under  restricted 
conditions. 

Because  the  present  law.  Public  Law  712, 
Seventy-seventh  Congress,  as  amended.  Is  ap- 
plicable only  in  time  of  war.  the  question 
as  to  when  Its  provisions  might  be  suspended 
bas  created  confusion  for  both  the  States  and 
the  Federal  agencies.  It  is  desirable  that 
Congress  clarify  this  situation  as  soon  as 
possible.  With  the  retention  of  sizable  armed 
Jorces,  it  also  Is  appropriate  that  the  oppor- 
tunity to  vote  be  continued  in  the  future. 

In  preparing  S.  1876,  I  had  the  benefit  of 
the  very  complete  reports  on  the  operation 
of  serviceman  voting  in  the  1944  election  to- 
gether with  the  recommendations  and  sug- 
gestions made  by  the  agencies  responsible  for 
administration  of  the  procedures.  The  bill 
Is  based  on  appropriate  sections  of  the  pres- 
ent law  and  incorporates  the  changes  sug- 
gested after  practical  operation  of  the  pro- 
cedures. The  Committee  on  Privileges  and 
Elections  held  a  hearing  on  S.  1876  on  March 
13.  when  representatives  of  the  National  Asso- 
ciation of  Secretaries  of  State,  of  the  Army, 
of  the  Navy,  of  the  Coast  Guard,  of  the  Post 
OfQce  Department,  and  of  the  War  Shipping 
Administration  all  appeared  and  testified  in 
favor  of  the  bill. 

8.  1876  would  strike  out  titles  II,  HI.  and  IV 
of  the  present  law  and  substitute  new  titles 
II.  III.  and  IV. 

The  purpose  of  the  new  title  II  is  similar 
to  title  II  of  the  present  law.  It  recommends 
to  the  States  that  they  enact  appropriate  leg- 
islation and  adopt  certain  administrative 
procedures  so  as  to  afford  an  ample  oppor- 
tunity of  voting  by  State  absentee  ballot  to 
members  of  the  armed  forces,  to  members 
of  the  merchant  marine,  and  to  civilians  over- 
seas officially  attached  to  and  serving  with 
the  ?rmed  forces.  Sections  201  through  2C8 
contain  these  recommendations  to  the  sev- 
eral States  Sections  209  through  211  pro- 
vide the  steps  to  be  taken,  wherever  prac- 
ticable and  compatible  with  military  or  mer- 
chant marine  operations,  by  the  appropriate 
Federal  agencies  to  cooperate  with  the  States 
In  facilitating  voting  by  State  absentee 
ballot. 

Title  ni  of  the  present  law  provides  for 
use  of  a  supplementary  Federal  ballot  and 
establishes  a  United  States  War  Ballot  Com- 
mission, whose  principal  duties  relate  prin- 
cipally to  the  Federal  ballot.  This  title  is 
eliminated  and  the  new  title  in.  consisting 
of  sections  301  and  302.  is  comp<sed  only 
of  Voting  safeguards.  The^e  safeguards  are 
eaaentially  the  same  as  those  In  the  present 
law  and  provide  for  secrecy  of  the  Ijallot, 
protection  against  coercion  of  members  of 
the  armed  forces,  protection  of  members  of 
the  armed  forces  and  others  for  acts  done 
In  good  faith  in  connection  with  decisions 
as  to  what  is  practicable  and  compatible 
with  operations,  and  prohibitions  against 
polls  of  members  of  the  armed  forces  as  to 
their  choice  of  or  vote  for  any  candidate. 

Title  rv  of  S.  1876  Includes  definitions  of 
certain  terms  used  in  the  bill,  authorizes  use 
of  pertinent  appropriations  by  the  agencies  to 
carry  out  the  provisions,  and  includes  clauses 
now  in  the  law  concerning  separability  and 
llb?ral  ccn-struction.  This  title  also  con- 
tinues with  certain  changes,  the  free  postage, 
Including  air  mail  for  Stite  balloting  units, 
and  lists  the  responsibilities  of  the  appro- 
priate Federal  agencies  concerning  the  ad- 
ministration of  the  bill  in  respect  to  the  per- 
«ona  to  whom  the  provlslotiii  are  applicable. 

At  the  time  the  present  law  was  passed  in 
1944.  there  were  grave  doubts  as  to  whether 
UiroaM  bt  possible  to  afford  to  absent  mem> 
ban  of  the  armed  forces  and  certain  others 
an  ample  opjjort unity  to  vole  only  by  Stats 
ballot  The**  doubts  aross  becauss  of  the 
limited  icops  of  suts  provisions,  ths  critical 


supplem*  ntary 


nature  of  military 
air-mall    f  acllitle  3 
vlded  the  Federa: 
means  cf  voting 
of    the 

relatively    small 
majority    of    the 
legislation  so  as 
more   eflectlve. 
air  carriage  increased 
optimistic   expeclati 
cedures  for  utlli; 
excessively  comp 
only  a  fmall  pr 
to  vote.     A  thor(^gh 
the  usage,  the  c 
burden  Imposed 
eral  ballot  proce<  I 
that  the  utility 
sufficient  to  Justify 
procedure   altho 
principle.     While 
to  a  few  servic 
ample  ojiportuni^y 
administration 
tion  of  the  Federal 
burden  is  now 
recommendations 
procedures  which 
opportunity  of  vctlng 
tain  others  absen ; 


do  not  wish  to 


passed.    It  is  a 
to  enact   laws 
armed  services 


April  6 
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Mr.  REVERCOMB.     Mr.  President.  I 


prolong  the  discussion; 


but  as  a  member  of  the  Committee  on 
Privileges  and  Elections,  of  which  the 
able  Senator  frcm  Rhode  Island  is  chair- 
man, I  wish  to  s;  ly  that  the  bill  was  unan- 
imously approvi  d  by  the  committee,  and 
was  reported  to  the  Senate  with  the  con- 
sent of  all  men  bers  of  the  committee. 

The  bill  doe<  awaj  with  the  Federal 
ballot,  which  w  is  the  most  objectionable 
feature  of  the  ^ill  which  was  previously 
suggestion  to  the  States 
to  permit  those  in  the 
md  in  the  merchant  ma- 
rine to  vote  in  a  jsentia,  I  join  the  chair- 
man of  the  Con  imittee  on  Privileges  and 
asking    that    the    bill    be 


amendment. 
to  be  proposed 


BROADCASTING 
CULTURAL 


Elections    in 
passed. 

The  PRESIDlENT  pro  tempore.     The 
bill  is  before  the  Senate  and  open  to 
l\  there  be  no  amendment 
the  question  is  on  the 
third  readinp  ahd  passage  of  the  bill. 

The  bill  (H.  I;.  5644)  was  ordered  to  a 
third  reading,  )  ead  the  third  time,  and 
passed. 

The  PRESIDI  NT  pro  tempore.  With- 
out objection,  S  mate  bill  1876  will  be  in- 
definitely postpjned. 

OF       NONCOMMERCIAL 
CJR      EDUCATIONAL      PRO- 
GRAMS—CONFERENCE  REPORT 

Mr.  JOHNSON  of  Colorado.  Mr, 
President.  I  move  that  the  Senate  pro- 
ceed to  the  con  lideration  of  the  confer- 
Senate  bill  63. 
)  SNT  pro  tempore.  The 
bill  will  be  stat<  d  by  title  for  the  infor- 
mation of  the  S?nate. 

The  Chief  C.erk.  A  bill  (S.  63)  to 
amend  the  Communications  Act  of  1934, 
as  amended,  so  as  to  prohibit  interfer- 
ence with  the  broadcasting  of  noncom- 
mercial cultun  1  or  educational  pro- 
grams. 

The  PRESIDENT  pro  tempore. 
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Mr.  TAYLOR 

The  PRESID  :nt  pro  tempore, 
motion  Is  not  d<  baUtle. 


The 


Mr.  JOHNSON  of  Colorado.  How- 
ever, the  question  of  the  adoption  of  the 
conference  report  will  be  debatable. 

The  PRESIDENT  pro  tempore.  This 
Is  merely  a  motion  to  proceed  to  con- 
sider the  conference  report. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  consider  the  report 
of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on 
the  amendment  of  the  House  to  the  bill 
(S.  63  >  to  amend  the  Communications 
Act  of  1934,  as  amended,  so  as  to  pro- 
hibit interference  with  the  broadcast- 
ing of  noncommercial  cultural  or  edu- 
cational proprams. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  I  desire  to  make  a  brief  state- 
ment with  respect  to  the  conference 
report. 

Mr.  REVERCOMB.  Mr.  President, 
will  the  Senator  yield  for  a  brief  state- 
ment on  another  subject? 

Mr.  JOHNSON  of  Colorado.  I  yield 
provided  I  do  not  lose  the  floor. 

The  PRESIDENT  pro  tempore.  The 
Chair  will  say  to  the  Senator  from  Idaho 
that  the  conference  repwrt  is  now  before 
the  Senate  and  Is  debatable.  Does  the 
Senator  from  Colorado  desire  the  floor. 

Mr.  TAYLOR.  I  wish  to  discuss  the 
conference  report. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  the  Senator  from  West  Vir- 
ginia asked  that  I  yield;  and  I  yielded  to 
the  Senator  from  West  Virginia  with 
the  understanding  that  I  would  not  lose 
the  floor. 

The  PRESIDENT  pro  tempore.  The 
Chair  did  not  understand. 

VOLUNTARY  ENLISTMENTS  IN  THE  ARMY 

Mr.  REVERCOMB.  Mr.  President.  I 
thank  the  Senator  from  Colorado  for 
yielding  to  me  for  a  statement. 

I  wish  to  invite  the  attention  of  the 
Senate  to  some  information  which  I  re- 
ceived this  morning,  and  which  I  think 
should  be  given  to  the  Senate  at  this  time. 
In  a  very  few  days  I  take  it  there  will 
be  brought  to  the  floor  of  the  Senate  the 
question  of  whether  or  not  the  selectlve- 
ser\'ice  law  should  be  extended  beyond 
May  15.  and  if  it  is  extended,  for  what 
length  of  time  the  extension  should  be 
made. 

The  Senate  is  well  aware  that  under 
a  law  enacted  in  October  1945,  voluntary 
enlistments  in  the  Army  have  been  pro- 
ceeding at  a  rate  which  has  been  very 
satisfactory  to  everyone  who  is  interested 
in  building  a  volunteer  army  for  this 
country.  But  now  in  the  face  of  that 
good  record  we  find  that  the  Army  has 
suddenly,  and  without  apparent  reason, 
issued  an  order  that  plainly  has  the  ef- 
fect of  slowing  up  and  retarding  enlist- 
ments. 

I  learned  this  morning— and  that  In- 
formation has  been  confirmed  by  the 
Army— that  a  month  ago  the  Army  raised 
the  passing  grade  in  what  is  known  as 
the  Army  peneral  competency  test  from 
a  mark  of  59  to  a  mark  of  70.  Why  this 
step  was  taken  I  do  not  know,  but  its 
effect  has  been  that  the  number  of  volun- 
teers accepted  into  the  Army  of  the 
United  States  has  dropped  since  the 
change  was  made.  Prior  to  that  time  an 
average  of  more  than  20,000  men  a  week 
were  being  accepted  into  the  Army  aj 
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volunteers.  Since  the  raising  of  the 
passing  mark  from  59  to  70  the  average 
has  dropped  to  about  17,000  a  week.  If 
this  change  had  not  been  made,  it  is  my 
belief  that  the  voluntary  enlistments 
each  week  would  have  exceeded  the  prior 
average  of  20,000.  I  cannot  understand 
*why  the  Army,  if  it  really  wants  volun- 
teers, should  change  the  passing  grade 
from  59  to  70.  Boys  were  taken  in  the 
draft  during  the  war.  and  passed  at  a 
grade  of  59.  They  were  then  considered 
competent  by  the  Army  to  fight  the  bat- 
tles of  this  country  on  the  basis  of  a 
passing  mark  of  59.  If  competent  to 
serve  in  time  of  actual  war.  certainly 
they  are  competent  for  a  peacetime  army. 
Furthermore,  for  months — from  October 
last  until  a  month  ago — they  were  taken 
In  as  volunteers  on  a  passing  grade  of  59. 
The  whole  effect  of  this  order  by  the 
Army  has  been  to  lessen  the  number 
taken  into  the  Army  from  those  who  seek 
to  serve  there  as  volunteers. 

This  action  has  a  very  direct  bearing 
on  the  question  of  the  extension  of  the 
draft,  because  if  it  can  be  shown  that  a 
volunteer  army  can  be  raised  sufiBcient  to 
meet  the  calls  upon  the  armed  forces  of 
this  country,  there  is  no  need  to  extend 
the  draft.  It  is  a  strange  act  on  the  part 
of  the  Army.  In  the  midst  of  the  con- 
sideration of  extension  of  the  selective- 
service  law,  the  Army  raises  the  passing 
mark  which  was  used  throughout  the 
war,  and  as  a  result  the  number  of  volun- 
tary enlistments  has  been  reduced. 

I  hope  the  Senate  will  bear  this  fact 
in  mind  in  considering  any  extension  of 
the  draft.  I  give  this  information  to  the 
Members  of  the  Senate  today  so  that 
they  may  have  before  them  this  act  of 
our  Army  in  raising  the  passing  mark 
for  volunteers,  with  the  definite  result  of 
cutting  down  the  number  of  enlistments 
and  consequently  affecting  this  very  im- 
portant subject.  I  maintain  that  we 
should  have  an  Army  of  volunteers, 
rather  than  one  of  impressed  service, 
and  that  no  act  should  be  countenanced 
or  permitted  that  will  interfere  with  the 
speediest  possible  creation  of  a  com- 
pletely volunteer  Army  and  Navy. 

BROADCASTING  OF  NONCOMMERCIAL, 
CULTURAL,  OR  EDUCATIONAL  PRO- 
GRAMS— CONFERENCE  REPORT 

The  Senate  resumed  consideration  of 
the  report  of  the  committee  of  confer- 
ence on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendment  of  the  House 
to  the  bill  (S.  63)  to  amend  the  Com- 
munications Act  of  1934.  as  amended, 
so  as  to  prohibit  interference  with  the 
broadcasting  of  noncommercial  cultural 
or  educational  programs. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres- 
ident, Senate  bill  63.  as  it  passed  the 
Senate,  was  designed  to  eliminate  cer- 
tain practices  which  have  prevented 
broadcasting  of  noncommercial  educa- 
tional or  cultural  programs  presented 
by  accredited  tax-exempt  educational  in- 
stitutions. 

Hearings  were  held  by  the  House  Com- 
mittee on  Interstate  and  Foreign  Com- 
merce in  February  and  May  of  last  year 
on  Senate  bill  63  and  on  House  bill  1648. 
a  companion  bill  Introduced  in  the 
House.    It  was  developed  at  those  hear- 


ings that  certain  other  coercive  prac- 
tices affecting  radio  broadcasting,  equally 
as  objectionable  as  those  at  which  the 
Senate  bill  was  aimed,  were  being  en- 
gaged in  by  Mr.  Petrillo.  As  a  result,  the 
committee  determined  that  more  exten- 
sive legislation  was  necessary,  held  such 
hearings,  and  wrote  a  new  bill.  House 
bill  5117.  the  text  of  which  was  substi- 
tuted on  the  House  floor  as  an  amend- 
ment to  Senate  bill  63. 

The  conferees,  by  a  unanimous  vote, 
have  agreed  upon  a  substitute  measure 
which.  In  most  re.spects,  is  identical  with 
the  House  amendment. 

The  conference  agreement  would  add 
a  new  section  to  title  V  of  the  Commu- 
nications Act  of  1934,  making  it  unlaw- 
ful to  willfully  coerce,  compel,  or  con- 
strain, or  to  attempt  to  coerce,  compel, 
or  constrain,  a  radio-station  licensee  to 
do  certain  acts  or  things  specified  in  the 
bill.  The  acts  or  things  which  it  is  made 
unlawful  to  coerce,  compel,  or  constrain 
a  licensee  to  do  are  as  follows: 

First.  To  employ  or  agree  to  employ. 
In  connection  with  the  conduct  of  the 
broadcasting  business  of  the  licensee, 
any  person  or  persons  in  excess  of  the 
number  needed  by  the  hcensee. 

Second.  To  pay  or  give  or  agree  to  pay 
or  give  any  money  or  other  thing  of  value 
in  lieu  of  giving,  or  on  account  of  fail- 
ure to  give,  employment  to  any  person 
or  persons,  in  connection  with  the 
broadcasting  business  of  the  licensee,  in 
excess  of  the  number  of  employees 
needed  by  the  licensee. 

Third.  To  pay  or  agree  to  pay  more 
than  once  for  services  performed  in  con- 
nection with  the  broadcasting  business 
of  the  licensee. 

Fourth.  To  pay  or  give  or  agree  to  pay 
or  give  any  money  or  other  thing  of  value 
for  services.  In  connection  with  the  con- 
duct of  the  broadcasting  business  of  the 
licensee,  which  are  not  to  be  performed. 

Fifth.  To  refrain,  or  agree  to  refrain, 
from  broadcasting  or  from  permitting 
the  broadcasting  of  a  noncommercial 
educational  or  cultural  program  in  con- 
nection with  which  the  participants  re- 
ceive no  money  or  other  thing  of  value 
for  their  services,  other  than  their  actual 
expenses,  and  such  licensee  neither  pays 
nor  gives  any  money  or  other  thing  of 
value  on  account  of  the  broadcasting  of 
such  program. 

Sixth.  To  refrain,  or  agree  to  refrain, 
from  broadcasting  or  permitting  the 
broadcasting  of  any  radio  communica- 
tion originating  outside  the  United 
States. 

The  conference  agreement  also  con- 
tains provisions  relating  to  the  use  by 
broadcasters  of  recording  and  tran- 
scriptions. These  provisions  make  it 
unlawful  to  coerce,  compel,  or  con- 
strain— or  to  attempt  to  coerce,  compel, 
or  constrain — a  radio  station  licensee  or 
other  person: 

First.  To  pay  or  agree  to  pay  any  ex- 
action for  the  privilege  of.  or  on  account 
of,  producing,  preparing,  manufactur- 
ing, selling,  buying,  renting,  operating, 
\ising.  or  maintaining  recordings,  tran- 
scriptions, or  mechanical,  chemical,  or 
electrical  reproductions,  or  any  other 
articles,  equipment,  machines,  or  mate- 
rials, used  or  Intended  to  be  used  in 


broadcasting  or  In  the  production,  prep- 
aration, performance,  oi  piesentation  of 
programs  for  broadcasting. 

Second.  To  accede  to  or  Impose  any 
restriction  upon  such  production,  prepa- 
ration, manufactuie,  sale,  purchase, 
rental,  operation,  use.  or  maintenance. 
if  such  restriction  Is  for  the  purpose  of 
preventing  or  limiting  the  use  of  such 
articles,  equipment,  machines,  or  mate- 
rials in  broadcasting. 

Third.  To  pay  or  agree  to  pay  any  ex- 
action on  account  of  the  broadcasting, 
by  means  of  recordings  or  transcriptions, 
of  a  program  previously  broaacast,  pay- 
ment having  been  made,  or  agreed  to  be 
made  for  the  services  actually  rendered 
In  the  performance  of  such  program. 

The  House  amendment  contained  a 
provision  to  the  effect  that  nothing  con- 
tained in  the  above  provisions  should  be 
construed  to  make  unlawful  the  enforce- 
ment or  attempted  enforcement,  by 
means  lawfully  employed,  of  any  con- 
tract right  or  legal  obligation.  This 
provision  was  retained  in  the  conference 
agreement,  and.  at  the  Insistence  of  the 
Senate  conferees,  was  rephrased  so  as 
to  make  it  absolutely  clear  that  the 
rights  protected  Included  those  arising 
under  contracts  entered  into  in  the  fu- 
ture, as  well  as  under  those  now  in 
existence. 

Willful  violation  of  these  provisions 
would  be  punishable  as  a  misdemeanor 
and  would  carry  penalties  of  Imprison- 
ment not  more  than  1  year,  or  fine  not 
to  exceed  $1,000.  or  both. 

Mr.  President.  I  should  like  to  read 
an  excerpt  from  the  House  committee 
report  which  I  believe  states  correctly 
and  concisely  the  purposes  and  effects  of 
this  measure: 

This  subsection  does  not  prohibit  the 
right  to  strike  or  to  withhold  services,  or 
force  Individuals  to  work  against  their  wUl 
or  desire.  It  wlU  place  no  limitation  what- 
ever on  the  use  of  strikes  for  the  accom- 
plishment of  legitimate  objectives,  such  as 
wage  Increases  or  better  working  conditions. 
The  subsection  does  not  prohibit  strikes  as 
such.  What  It  does  do  Is  to  prohibit  the 
accomplishment,  by  actual  or  attempted 
coercion,  compulsion,  or  constraint,  of  cer- 
tain unconscionable  and  wrongful  objectives, 
regardless  of  the  means  used.  A  strike  or 
threat  of  a  strike  is  one  method  by  which 
It  is  possible  to  exert  or  attempt  to  exert 
such  coercion,  compulsion  of  constraint,  and, 
If  It  Is  the  method  used,  the  wrongful  char- 
acter erf  the  offense  Is  the  same  as  though 
other  means  had  been  use. 

Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  at  this  point  in  the 
Record  a  portion  of  the  general  .state- 
ment contained  in  the  report  of  the 
House  Committee  on  Interstate  and  For- 
eign Commerce. 

There  being  on  objection,  the  portion 
of  the  statement  in  the  report  <No.  1508) 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

PSOHIBmNG    CBtTAIH    ConCTVK    PtACTlCtM 

AmcTTNG  Radio  Buoadcastimo 

GENEtAL  STATEMCNI 

For  some  years  the  radio  broadcastera  of 

the  Nation  have  been  harsMed  by  ever-lo- 
creaclng  extortionate  and  racketeering  de- 
mands to  which  they  Iiave  been  farced  to 
yield  by  coercive  methods.  The  tributes  thus 
exacted  are  now  measured  by  mllUone  of 
dollars. 
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TheM  exactions  have  not  b«en  In  compan* 
aation  for  tarvtcea  parformed  for  tha  broad* 
eaatars  or  In  Mttlemant  of  any  obltgatlona 
dua  from  them.  They  have  not  baen  made 
lo.-  the  anforcpment  of  any  rlghta  due  those 
who  demanded  them. 

Tha  object  of  this  proposed  legUlatlon  is 
to  put  an  end  to  theae  exactions  for  the  pro- 
tection of  the  broadcasting  Industry  and  for 
the  Integrity  of  the  Nation. 

EVILS   AT   WHICH    DtRECTXD 

Broadcasting  has  become  one  of  the  great 
Industries  of  our  time.  It  Is  now  one  of  the 
chief  means  of  communica'lon  of  our  Na- 
tion. It  Is  one  of  our  greatest  Implements 
for  free  speech.  It  promptly  carries  news  to 
the  remotest  sections  of  the  country.  It  Is  a 
forum  for  the  discussion  of  our  political 
economic,  and  social  problems.  It  Is  a 
source  of  Information,  education,  entertain- 
ment, music,  culture,  and  a  vehicle  for  the 
messages  of  all  religions,  utilized  by  practi- 
cally every  home  In  the  Nation. 

In  recent  years  tht.  broadcasting  Industry 
has  been  subjected  to  extortionate  demands 
enforced  by  coercive  methods  which  increas- 
ingly threaten  to  restrict  and  handicap  It  In 
performing  Its  rightful  functions  to  the  Na- 
tion. 

Those  making  these  demands,  empowered 
by  or«;anized  groups,  not  only  have  exacted 
tributes  from  the  broadcasters  but  have  as- 
sumed and  exerted  the  power  to  say  what 
shall  and  shall  not  be  communicated  over 
the  radio  True,  they  have  limited  their 
dominations  and  demands  to  purposes  which 
serve  their  particular  groups,  but  nev- 
ertheless they  have  set  a  pattern  for  a  like 
power  of  private  control  exerted  for  mer- 
cenary purposes  over  other  phases  of  the 
broadcasting  Industry  of  the  Nation.  Tlie 
same  power  exercised  for  other  purposes,  if 
permitted,  might  make  the  right  of  free 
speech  only  a  name  and  establish  censorship 
Of  broadcasting  for  private  gain. 

Those  who  make  these  demands  subordi- 
nate the  rights  of  the  people  of  the  Nation 
to  an  untrammeled  broadca::ting  service  to 
their  own  mercenary  purposes.  They  In  ef- 
fect say  to  the  broadcasters,  and  say  to  the 
makers  of  recordings,  "You  must  pay  this 
tribute  or  we  will  not  permit  you  to  give  this 
Mrvlca  to  the  Nation." 

•  •  •  •  • 

Among  other  things,  the  following  de- 
mands upon  tha  broadcasting  industry  have 
baen  mad*  in  recant  years:  That  broad* 
caktera  employ  parsons  In  excaaa  of  tha 
number  wantad:  that  in  llau  of  failure 
ti)  amploy  such  parsona  tha  broadcaalar 
should  pay  to  tha  foderatlun  auma  of 
money  aouivaiMit  to  or  Kreatar  than  fund* 
raquirad  for  lb*  amployntoiti  of  mMnbtra  ot 
tha  fadwatlon:  thai  pAysMnta  for  tarvtoM 
Alraady  parformMl  antf  ftilljr  paid  for  iltould 
ba  rapaatad;  that  paymanta  ihould  b«  miMl« 
fur  sarvlraa  not  ptrfomMli  that  broadcMtart 
•hould  rvrrniii  froM  brOMtcaatlDN  iioncoiii. 
MBMtta,  aoBoomimrciai  MluMUonA 
IvnU  pfOgnuMi  that  bro«deMt«n  ih      i 

frtln  from  broMtoMtlntf  muRlcnl  pruKmtns 
offortlfn  orif in:  that  tributaa  ahuuld  be  paid 
for  ualnf  racordlima,  tranacrlptlona,  and 
ethtr  matertnls  uaad  for  broadcasting:  that 
rtatrlcttons  should  ba  piaead  on  the  manu- 
fMtUra  and  uaa  ol  rtOordlMRs  nr  trnnscrlp* 
tlOM  for  tha  pufpeoa  of  restricting  or  prt* 
tmting  tha  UM  of  such  materlala  for  broad- 
caattng:  that  tributea  should  ba  paid  for  ra- 
cordings  pravioualy  paid  for:  that  dual  or- 
chaatraa  ahould  bt  amployad  for  a  alngla 
bruudcust  over  two  or  mora  ot»Uata:  that 
400  amnll  broadcast  stations  in  the 
having  no  live  orcheatraa  would  ba 
c<impelled  to  employ  such  orchestras:  that 
the  use  of  voluntary  noncompensated  or- 
chestras be  barred  from  broadcasts  unless 
an  orchaatra  of  tha  Federation  of  Musiclaru 
wcra  alao  amployed  or  that  tha  union  was 
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MOaAL  QUAUTT 


PEI  lALIZATION 


Under  the  terms 


Ing    accomplished 
Intimidation,    and 


OF  PRACnCIS  JUSTIFIES 


of  this  bill  certain  speci- 


fied types  of  coercive  practices  and  demands 
are  made  unlawful.  These  prohibited  prac- 
tices are  made  mjsdemeanors  and  punish- 
able as  such. 

The  practices  tiius  made  unlawful  are 
those  directly  affecting  the  broadcasting  in- 
dustry. By  specific  provisions  of  the  bill  it  is 
not  to  be  held  to  m  ake  unlawful  the  enforce- 
ment or  attempted  enforcement,  by  means 
lawfully  employed,  of  any  contract  right  or 
legal  obligation. 

The  perpetration!  of  the  offenses  penalized 
by  this  bill  lnvolv(  moral  turpitude  akin  to 
that  of  larceny,  etibezzlement,  the  acquisi- 
tion of  another's  poperty  by  false  pretensea, 
racketeering,  and  extortion.  They  are  not 
within  the  legltln  ate  activities  of  any  or- 
ganized assoclatioii  of  Individuals  for  the 
cooperative  purposes  of  their  accomplishment. 

The  right  to  st;  ike  for  a  lawful  purpose 
into  a  right  to  combine 
together  to  commh  crimes. 

The  moral  quail  :y  of  the  offenses  dehned 
In  the  bill  fully  Jui  titles  their  penalization. 

Theae  extortionate  exactions  from  the 
broadcasting  industry  have  been  and  are  be- 


by  means  of  threats, 
coercive  power  of  boy- 
cotts and  strikes  afid  threata  of  boycotts  and 
strikes. 

The  practices  proposed  to  ba  prohibited  by 
to  prevent  only  the  un- 
lawful acu  as  deflhfd  in  this  bill.  A  utrika 
la  a  prlvllv|e  or  i  ight  exercised  for  lawful 
purposes.  The  law  does  not  contemplate 
that  stnkea  shall  i  le  used  as  a  cloak  for  tha 
conimlaalon  of  cr  tnea.  Tha  pruvialona  of 
this  bill  define  thcua  unlawful  praotlcaa  and 
peitallia  thair  |iei|  etratlnn. 

inip<wt>d  ara  not  a  iimita> 
tlon  upon  ttia  lotfit  ninie  nctivitiaa  of  any  aa< 
aoolatlon  or  cniii jiiutinii  uf  indlvlduaia. 
Thar*  la  no  mora  n«  itrt  ity  in  rrlms  ( tinuttltted 
if  ittdlvlduaia  that)  by  an 
lltdlvldUAl  perpetriitnr. 

wirm  AND  »\nr  or  ooNoaaaa 
Congraaa  olaarty  hna  tha  power  and  tha 
duty  of  protactlt^i  the  public  Ngalnat  luch 
txactluna. 

The  |traatt>at  expinant  of  Anglo-Bnxon  law 
dtclartd  that  a  lav  la  a  rule  of  conduct  pra* 
aoribad  by  tha  auirame  powar  in  the  stata 
commanding  what  la  right  and  prohibiting 
what  la  wrong.  Th»  flrat  fundamental  under 
this  approach  It  as  to  whether  or  not  the  act 
to  be  prohibited  in  wrong.  In  view  of  the 
record  that  hns  bre  n  made  the  answer  to  that 
question  cannot  b4  one  of  doubt.  Conced« 
Ing  theae  practices  |are  of  such  moral  quality 
as  to  deserve  condemnation  aa  unlawful,  tha 
right  and  duty  of  ^onS''***  to  suppress  them 
are  equally  clear. 

This  bin  provide!  no  unjust  limitation  on 
the  right  tu  strike     Tha  law  recognieea  tha 


right  to  strike  for  lawftU  purposes  and  in  a 
lawful  manner.  Tha  right  to  strike  ahould 
be  exerclaed  aa  other  rlghu  of  the  cltlaen. 
We  have  the  right  of  free  speech  but  that  la 
not  a  Justification  for  slander.  We  have  the 
right  to  bear  arms  but  that  Is  not  a  Justifi- 
cation of  murder.  Any  person  may  properly 
organize  for  lawful  purposes  but  criminal 
purpoaes  are  beyond  their  legitimate  func- 
tion. 

A  DISSERVICX  TO  LAEOR 

The  offenses  committed  In  the  name  of 
the  American  Federation  of  Musicians  are 
a  great  disservice  to  legitimate  labor  organi- 
zations as  well  as  to  the  public. 

The  situation  presented  by  this  legislation 
should  call  for  the  support  of  all  branches  of 
organized  labor  to  give  their  condemnation 
to  such  outrageous  practices  committed  In 
the  name  of  labor.  Legitimate  labor  organi- 
zations cannot  afford  to  give  their  condona- 
tion to  such  practices  or  approve  of  them  by 
assuming  their  defense. 

It  Is  Incredible  to  believe  that  In  the  long 
run  such  practices  as  those  hereby  inhibited 
can  redound  to  the  credit  or  advantage  of 
any  organization  which  yields  Itself  to  these 
sordid  methods. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  with  that  brief  analysis  of  the 
measure.  I  am  ready  to  answer  any  ques- 
tions or  to  attempt  to  clarify  any  por- 
tions of  the  proposed  legislation  about 
which  inquiry  may  be  made. 

Mr.  BALL.  Mr.  President,  will  the 
Senator  yield? 

Mr.  JOHNSON  of  Colorado.     I  yield. 

Mr  BALL.  Can  the  Senator  from 
Colorado  inform  us  whether  subsection 
(b)  (1)  would  in  effect  outlaw  the  pres- 
ent contract  or  any  attempt  to  enforce 
the  present  contract  between  ASCAP  and 
the  broadcasters,  by  which,  for  the  use  of 
compositions  of  the  members,  the  sta- 
tions pay  a  certain  royalty? 

Mr.  JOHNSON  of  Colorado.  No.  If 
the  Senator  from  Minnesota  will  refer 
to  paragraph  (c)  he  will  find  the  follow- 
ing language: 

(c)  The  provisions  of  subsection  (a)  or  (b) 
of  thia  section  shall  not  be  held  to  make  un- 
lawful the  enforcement  or  attempted  en- 
forcement, by  meana  lawfully  employed,  of 
any  contract  right  heretofore  or  hereafter 
exiatlng  or  of  any  legal  obligation  haratofora 
or  hereafter  incurred  or  aaaumed. 

The  efTect  of  that  language,  of  courie, 
la  to  validate  rxlatlni  contract!, 

Mr.  BALL,  Yea;  the  efTect  of  the  Ian- 
luaie  la  to  validate  exiatlng  oontracti. 
Aa  the  Senator  knowa,  aome  yeara  ago 
the  broadcaaterM  had  a  row  with  ASCAP, 
and  wo  heard  no  ASCAP  muMlo  on  tht 
air  for  aeveral  weekN.  Whrn  tha  con- 
tract rxplrea.  If  ASCAP  rrruaea  to  rantw 
It,  will  tlir  piovlalona  of  the  conference 
report  prim  it  the  broadcaatera  to  uae, 
without  vlolttMng  the  law,  the  rrcordlnga 
of  the  compo.iltlon.1  which  have  been 
copyrighted  by  ASCAP? 

Mr,  JOHNSON  of  Colorado.  Is  the 
Senator  referring  to  the  recordings 
which  were  made  under  the  old  agree- 
ment, or  under  a  new  agreement? 

Mr.  BALL.  I  am  talking  about  a  new 
agreement.  When  the  present  agree- 
ment expires,  If  the  broadcasters  refuse 
to  renew  It.  would  this  mea.sure  permit 
them  to  use  ASCAP  material  without 
paying  a  fee? 

Mr.  JOHNSON  of  Colorado.  It  would 
not  permit  any  violation  of  the  provl- 
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slons  of  the  old  contract.  With  reference 
to  any  new  contract,  the  following  lan- 
guage Is  provided: 

It  shall  be  unlawful  •  •  •  to  coerce, 
compel,  or  constrain,  or  attempt  to  coerce, 
compel,  or  constrain  a  licensee  or  any  other 
person — 

And  80  forth.  That  Is  the  language. 
In  part,  of  section  506  (b) .  The  new  con- 
tract would  be  subject  to  those  terms, 
and  that  is  all. 

Mr.  BALL.  It  seems  to  me  that  the 
members  of  ASCAP  would  be  handi- 
capped in  negotiating  a  new  contract, 
because  the  broadcasters  would  be  com- 
pletely free  to  use  any  recordings  of  any 
ASCAP  copyrighted  material. 

Mr.  JOHNSON  of  Colorado.  The  Sen- 
ator is  referring  to  old  recordings.  I 
assume. 

Mr.  BALL.     Yes. 

Mr.  JOHNSON  of  Colorado.  The  old 
recordings  would  be  subject  to  the  terms 
of  the  old  contract.  This  measure  vali- 
dates the  old  contract.  So  the  effect 
would  not  be  what  the  Senator  fears,  be- 
cause the  old  contract  would  be  valid. 
When  making  a  new  contract  the  parties 
would  be  subject  to  the  provisions  which 
I  have  read.  Those  are  the  only  pro- 
visions by  which  ASCAP  would  be  lim- 
ited. If,  whatever  the  conditions  may 
be.  they  enter  into  a  contract  with  the 
broadcasters  without  coercion,  compul- 
sion, and  without  racketeering,  and  the 
broadcasters  accept  a  contract  under 
such  terms  and  under  such  conditions, 
the  contract  will  be  lawful. 

I  see  the  Senator  from  Maine  [Mr. 
White]  on  his  feet.  Did  he  wish  to  add 
something  to  my  statement? 

Mr.  WHITE.  I  was  about  to  suggest  a 
moment  ago  to  the  Senator  from  Colo- 
rado that  complete  liberty  of  contract 
Is  to  be  retained  by  all  parties  connected 
with  the  broadcasting  Industry,  except 
that  they  may  not  undertake  to  make  an 
unlawful  demand  upon  anyone.  So  long 
as  the  proposed  contract  Is  not  coercive 
In  Its  character,  and  there  Is  no  resort 
to  intimidation,  threat,  or  dure.ss.  the 
contract  la  perfectly  lawful,  and  there  Is 
complete  liberty  to  contract  between  all 
panics  ronnrrti-d  with  the  tfan.sactlona. 

Mr.  JOHNSON  of  Colorado.  Will  the 
Senator  elaborate  on  the  queatlon  of  the 
Senator  from  MInneiota  ai  to  the  old 
contract?  Thut  aeemi  to  be  a  point 
which  ta  bothrrlng  him. 

Mr.  WHITE.  The  old  contract  ti  not 
touched  at  all. 

Mr.  JOHNSON  of  Colorado.  The  old 
cent  met  \n  romplclnly  validated. 

Mr.  WHITE.    Section  808  «c)  atatea: 

Tha  pruvialona  of  aubatctlon  (a)  or  (b) 
nf  thla  aectlon  ahall  not  ba  held  to  make 
tinlnwful  tha  enforcement  or  attempted  en- 
forcement, by  meana  lawfully  employed,  of 
any  contract  right  heretofore  or  hereafter 
existing  nr  of  any  Irgnl  obligation  heretofore 
or  hereafter  Incurred  or  assumed. 

Therefore,  so  long  as  the  parties  keep 
away  from  unlawful  Intimidation  or  co- 
ercion, they  have  complete  liberty  of 
action. 

Mr.  BALL.  The  Senator  from  Maine 
Is  quite  familiar  with  the  copyright  laws. 
I  am  thinking  somewhat  about  the  com- 
po.sers  of  the  material  which  is  used.  For 
example,  upon  the  opening  of  a  new  mu- 
sical show  on  Broadway,  I  imderstand 
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that  the  authors,  or  composers,  collect 
very  good  royalties  In  the  event  the  show 
Is  broadcast  Initially  over  the  radio. 
Would  the  language  In  the  subsection 
(b)  (1)  limit  in  any  way  the  right  of  a 
copyright  owner  to  refuse  to  permit  the 
material  copyrighted  being  used  on  the 
air,  whether  in  the  form  of  a  transcrip- 
tion or  any  other  form? 

Mr.  WHITE.  No;  It  would  not.  If  an 
artist  should  come  to  a  broadcasting 
company  and  make  a  recording  he  could 
charge  for  it  whatever  he  wished.  It 
would  be  the  subject  of  a  contract  vol- 
untarily arrived  at  between  him  and  the 
broadcasting  company.  The  artist  could 
receive  any  amount  which  was  agreed 
upon  between  him  and  the  broadcasting 
company  or  the  recording  company. 
When  the  recording  company  makes  the 
record,  then  again  there  is  complete  free- 
dom of  action  on  the  part  of  the  record- 
ing company.  It  could  turn  around  and 
lease  rights  under  the  contract  to  a  third 
person,  or  it  could  continue  to  use  the 
recording  itself.  But  always  there  would 
have  to  be  a  voluptary  and  contractual 
relationship  with  reference  to  the  use  of 
the  recorded  material.  As  I  have  said, 
the  parties  would  be  at  complete  liberty 
of  action,  and  inhibited  only  by  the  gen- 
eral principle  that  it  shall  be  unlawful 
by  threats,  intimidation,  duress,  and 
otherwise,  to  coerce  anyone.  In  other 
words,  the  action  shall  be  unlawful  if 
unlawful  means  are  employed.  Other- 
wise there  is  the  most  complete  freedom 
of  contractual  arrangement  between  all 
the  parties  concerned. 

Mr.  JOHNSON  of  Colorado.  I  may 
say  to  the  Senator  from  Maine  that  copy- 
righting is  a  legal  process. 

Mr.  AUSTIN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  JOHNSON  of  Colorado.    I  yield. 

Mr.  AUSTIN.  The  particular  point 
under  discussion  seems  to  me  to  be  inter- 
esting because  a  discussion  arose  in  con- 
ference and  there  was  a  disagreement 
with  reference  to  the  original  language. 
We  finally  unanlmou.sly  agreed  to  change 
the  language.  The  language  was 
changed  from— I  read  from  the  original 
bill: 

Tha  provtalon*  of  aubaactlon  (a)  or  (b)  of 
thla  aaotlon  ahnll  not  ba  hald  to  make  un> 
lawful  tha  anforcamant  or  attempted  an* 
foroamant,  by  maaoa  lawfully  employed,  of 
any  oontract  right  or  legal  ubllgation. 

There  was  doubt  about  the  rffcct  of 
that  language.  I  talkod  with  a  number 
of  very  earneit  membari  of  th9  artlitt' 
organiutloni  concerning  the  language. 
Thay  were  concarnrd  about  the  very 
question  which  the  distinguished  Senator 
from  Minnesota  has  raised.  In  order  to 
make  It  clear— and  I  think  we  have  ac- 
complished It— that  no  wrenching  of  the 
normal  rights  which  exi.n  between  an 
artist  and  a  broadcasting  company  may 
be  accompll.shcd  by  this  act.  and  that  no 
change  In  contractual  rights  may  occur, 
we  spelled  It  out  in  the  following  lan- 
guage: 

The  provlBlona  of  aubaectlon  (a)  or  (b)  of 
thla  section  shall  not  be  held  to  make  im- 
lawful  the  enforcement  or  attempted  en- 
forcement, by  means  lawfully  employed,  of 
any  contract  right  heretofore  or  hereafter 
existing  or  of  any  legal  obligation  heretofore 
or  hereafter  Incvirred  or  assumed. 


I  cannot  conceive  of  language  more 
broad  and  comprehensive  than  those 
words  afford  to  take  In  every  conceivable 
obligation  and  keep  It  good. 

If  there  has  been  an  agreement  by 
which  royalties  were  to  be  paid  upon  a 
transcription,  for  example,  for  all  time 
that  obligation  is  undisturbed;  In  fact,  it 
Is  given  a  little  bit  of  sanction  and  valid- 
ity by  this  provision.  On  the  contrary. 
If  there  is  a  contract  heretofore  made 
which  by  its  terms,  and  with  stated  con- 
siderations, will  expire  In  a  number  of 
years,  the  obhgation  and  rights  under 
that  contract  remain  undisturbed.  It 
will  expire  according  to  the  contract,  of 
course.  The  sole  point  Is  that  no  one 
should  have  the  right  to  employ  coercion 
and  force  to  make  a  new  contract  for  the 
old  performance. 

So  the  answer  to  the  question  of  the 
distinguished  Senator  from  Minnesota 
seems  to  me  this:  The  validity  of  con- 
tracts is  undisturbed;  the  binding  effect 
of  obligations  assumed  or  incurred  In  the 
past  remains  effective,  and  there  is  noth- 
ing in  this  statute  that  affects  that  rela- 
tionship between  artists  and  broad- 
casters. 

Mr.  TAYLOR.    Mr.  President 

The  PRESIDING  OFFICER  '  Mr.  Hoey 
in  the  chair).  Does  the  Senator  from 
Colorado  yield  to  the  Senator  from 
Idaho? 

Mr.  JOHNSON  of  Colorado.  One  mo- 
ment. I  might  say  that  the  Senator  from 
Delaware  I  Mr.  TtjnnellI  was  consider- 
ably concerned  by  this  contract  proviso, 
as  were  the  other  Senators,  and  that  we 
tried  to  make  it  complete,  comprehen- 
sive, and  absolute. 

Mr.  BALL.  Mr.  President.  I  take  It 
then  that  this  section  does  not  in  any 
way  restrict  the  right  of  a  copyright 
owner  to  limit  the  use.  whether  In  re- 
cordings or  in  any  other  way.  of  his 
compositions.    Is  that  correct? 

Mr.  JOHNSON  of  Colorado.  The  sup- 
po.sltlon  of  the  Senator  from  Minnesota 
Is  correct. 

Mr.  TUNNELL.    Mr.  Pre.sldent 

Mr,  JOHNSON  of  Colorado.  I  yield  lo 
the  Senator  from  Dflaware. 

Mr.  TUNNELL,  Mr.  Prealdent,  I  de- 
aire  to  subscribe  to  all  that  has  been  said 
with  reference  to  this  bill  by  tht  mem- 
bers of  the  conference  committee,  and  to 
make  n  brlt^f  atatomcnt  an  to  how  I  think 
the  bill  will  work. 

Subaectloni  (a)  and  (b)  referred  to 
In  subsection  <r)  on  page  2  refer  to  ai* 
the  provlalona  of  the  net.  When  1  read 
thrm  and  read  the  prohibitions  In  the 
propoaed  law  before  I  read  (c)  I  thought 
they  were  pretty  dangerous,  but  when  I 
came  to  read  <c>  which  says: 

The  provialona  of  nubaection  (a)  and  (b)  — 

And  keep  In  mind  that  thoae  aubaec- 
tlons  contain  all  the  prohibitions  In  the 
mea.sure — 

ahall  not  be  held  to  make  unlawful  the  en- 
forcement or  attempted  enforcement  by 
means  lawfully  employed,  of  any  contract 
right  heretofore  or  hereafter  existing. 

That  Is  any  contract  right  heretofore 

existing  would  be  enforced. 

Mr.  FERGUSON,     Mr.  President 

Mr.  JOHNSON  of  Colorado.    I  yield  to 

the  Senator  from  Michigan. 
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Mr.  FERGUSON.  I  should  like  to  In- 
quire at  that  point  whether  or  not  un- 
der the  bill  which  is  now  proposed  a 
strike  would  not  be  a  legal  remedy  to 
enforce  a  contract.  Strikes  at  the  pres- 
ent time  are  legal. 

Mr.  TUNNELL.  I  do  not  see  why  it 
would  not  be. 

Mr.  FERGUSON.  Therefore,  a  strike 
or  a  court  proceedings  or  any  legal  proc- 
ess could  be  used  to  enforce  rights  un- 
der a  running  contract  or  obtain  another 
contract.     I.<^  not  that  correct? 

Mr.  JOHNSON  of  Colorado.  Not  if 
duress  Is  Implied  in  the  strike  which  Is 
proposed. 

Mr.  TUNNELL.  U  It  is  lawful. 
Mr.  JOHNSON  of  Colorado.  A  strike 
is  not  the  only  remedy.  Resort  can  be 
made  to  the  courts.  I  may  say  to  the 
Senator  from  Michigan,  to  enforce  rights 
under  a  contract. 

Mr.  FERGUSON.  Cannot  the  strike 
al.so  be  used? 

Mr.  JOHNSON  of  Colorado.  Why 
should  a  strike  be  used  to  enforce  a  con- 
tract? A  strike  can  be  used,  of  course. 
If  that  is  what  is  desired.  But  no  one 
would  want  to  do  that. 

Mr.  FERGUSON.  I  am  asking  whether 
a  strike,  being  legal,  is  not  one  of  the 
remedies  that  could  be  used? 

Mr.  JOHNSON  of  Colorado.  The 
things  that  are  illegal  under  this  bill  are 
coercion  and  compulsion. 

Mr.  TAYLOR.     Mr.  President 

Mr.  JOHNSON  of  Colorado.  I  will 
yield  to  the  Senator  from  Idaho  In  a 
moment,  as  soon  as  the  Senator  from 
Delaware  concludes  what  he  desires  to 
say. 

Mr.  TUNNELL.  Mr.  President.  I  am 
not  going  to  take  many  minutes,  but  I 
should  like  to  finish  what  I  was  saying. 
An  Individual  can  use  means  lawfully 
employed  with  reference  to  the  enforce- 
ment of  any  contract  right  heretofore  or 
hereafter  cxLsting.  Then,  fearing  that 
"contract  right"  might  not  be  sufficient. 
that  there  might  be  certain  rights  not 
covered  by  contract,  rights  that  might 
be  Implied  or  might  accrue  by  applica- 
tion to  a  legal  obligation,  or  that  the 
obligation  that  was  passed  on  or  that 
existed  at  that  time  might  not  be  suf- 
ficient, there  were  put  in  the  words  "or 
heretofore  or  hereafter  incurred  or  as- 
sumed." 

So  that  the  intention  of  the  conferees 
was  to  cover  any  rieht  which  a  person 
had  or  which  he  might  contract  for  in 
the  future  and  that  he  could  use  any 
means  that  are  lawful  to  enforce  such 
rights  and  obligations. 

Certainly  it  was  the  intention  of  every 
member  of  the  committee,  I  think,  of 
both  the  House  and  the  Senate  tha.  the 
bill  should  not  do  the  very  thing  that 
people  writing  here  today  say  it  does. 
I  do  not  think  It  does.  I  think  the  bill 
Is  legal;  I  think  it  reaches  the  very  heart 
of  the  condition  which  has  become  un- 
bearable to  the  American  people. 

I  had  .something  to  do  with  this  situa- 
tion, to  a  certain  extent,  a  long  while  ago 
when  a  committee  was  appointed  of 
which  the  then  Senator  from  Idaho. 
Mr.  Clark,  was  chairman.  We  took  tes- 
timony, including  the  testimony  of  Mr. 
Petri  lie.  I  have  his  testimony  here  at 
this  time.    Only  three  or  four  copies  of 
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it  were  made.  I  )elieve,  but  we  have  his 
statement,  in  'i^hich  he  shows  what 
he  is  trying  to  d(  i.  He  said  he  has  every 
professional  musician  in  America  in  the 
organization  of  which  -he  is  the  head. 
He  stated  furth  ?r  in  the  hearing  that 
he  was  getting  $-  9.000  a  year  as  the  head 
of  that  organizj  tion.  $45,000  of  which 
was  salary  and  14.000  a  contingent  fund 
that  he  did  not  I  ave  to  account  for,  and 
I  suppose,  proba  Jly,  he  does  not.  Sub- 
sequently the  £  enator  from  Michigan 
1  Mr.  VandenbergI  introduced  a  bill  which 
was  referred  t)  a  subcommittee  of 
which  I  was  the  :hairman.  We  rejwrted 
that  bill  favoraply,  and  it  Is  included 
was  enlarged  upon  by 
is  reaching  the  very 
been  the  subject  of 
investigation  by  i  he  Senate  for  3  years. 
I  believe  the  I  Jenator  from  Michigan 
?round   for   complaint. 


in  this  report.    |t 
the  House,  but 
thing   which   hai; 


had   particular 

All  through  the  learing  there  has  been 
reference  to  the  school  at  Interlochen. 
When  it  was  det  ?rmined  by  Mr.  Petrillo 
that  young  peop  e  in  the  school — and  it 
was  not  a  business  matter  at  all,  so  far 
as  the  children  v^ere  concerned — should 

broadcast  because  Mr. 

It  aroused  antagonism 


not  be  allowed  tc 
Petrillo  objected. 


all  over  the  United  States 


Mr.  President 


right  in  its  present  form,  and  I  hope  the 


conference  repor 

Mr.  JOHNSON 

the  Senator  from 


do?    What  is  the 
Mr.  JOHNSON 

provides  that  "It 


language.    When 
language  he  can 
words,  which  are 
tion.  I  suppose, 
now  skip  down  to 


compel,  or  constrain' 


Mr.  TAYLOR, 
not  skip  down  th 

Mr.  JOHNSON 
ator  can  put  the 


compel 
compel 


I  think  the  bill  is  all 


will  be  agreed  to. 
of  Colorado.  I  thank 
Delaware  for  his  state- 
ment and  the  otjher  Senators  for  their 
contribution.s. 

Mr.  AIKEN,     ^r.  President,  will  the 
Senator  yield? 

Mr.  JOHNSON 
the  Senator  fron 
I  will  yield  to  the 
Mr.  TAYLOR. 


of  Colorado.    I  yield  to 
Idaho  first,  and  then 
Senator  from  Vermont. 
Mr.  President,  if  the 
bill  does  not  prevtnt  people  from  striking 
or  doing  these  other  things,  what  does  it 
object  of  it? 
of  Colorado.    The  bill 
!  hall  be  unlawful"'  to  do 


certain   things— I  hat   is   the    very   first 


the  Senator  reads  that 

5kip  some  of  the  other 

thrown  in  for  decora- 

'It  shall  be  unlawful"— 

' there  it  says  "to  coerce, 


Do 


Wait  a  moment, 
lit  far. 

)f  Colorado.    The  Sen - 
words  in  if  he  desires, 
but  I  am  trying  uj  make  a  direct  answer 
to  his  question. 
It  shall  be  unlawful     •     •     •     to  coerce, 
or  constrain  or  attempt  to  coerce, 
or  constrali    a  licensee — 


Todo  a>.  (2>.  ^\  (4),and  ^5).  Then 
the  conditions  ar^  set  up  under  subsec- 
tion (b>. 

Then.  It  would  be 
against  the  law  to  strike,  or  in  an  effort 
to  obtain  agreements,  to  do  any  of  the 
things  which  are  ipeciflcally  mentioned. 

Mr.  JOHNSON  if  Colorado.  It  would 
be  unlawful  to  coej-ce,  to  compel,  or  con- 
strain, or  attempt!  ^o  coerce,  compel,  or 
constrain  a  hcense^e  to  do  certain  things. 

Mr.  TAYLOR.  <  Or  use  any  other 
means  to  get  whjit  was  desired.  That 
would  be  against  jthe  law.  They  could 
not  strike.  becaus4  that  i&  a  method  of 
coercion,  is  it  not? 


Mr.  JOHNSON  of  Colorado.  If  it  is  a 
method  of  coercion  on  those  particular 
points,  it  would  be  Included.  The  bill 
provides  it  shall  be  unlawful  to  do  these 
things,  to  coerce,  to  compel,  to  constrain, 
or  attempt  to  compel,  coerce,  or  con- 
strain, a  licensee,  to  do  (1),  (2).  (3),  (4), 
(5".  or  '6'. 

Mr.  TUNNELL.  Mr.  President,  may  I 
Jisk  a  question? 

Mr.  JOHNSON  of  Colorado.  Yes;  I 
yield  to  the  Senator  from  Delaware. 

Mr.  TUNNELL.  According  to  the 
thought  just  suggested  by  the  Senator 
from  Idaho,  I  cannot  see  how  we  could 
get  around  his  objection  without  saying 
"This  section  shall  not  be  held  to  make 
unlawful  the  enforcement  or  attempted 
enforcement  by  means  lawfully  em- 
ployed except  strikes."  Does  the  Sena- 
tor want  an  exception  as  to  strikes  in- 
serted? The  bill  takes  in  all  legal  meth- 
ods, and  leaves  them  to  be  enforced  by 
any  legal  method. 

Mr.  TAYLOR.  That  is  correct.  The 
last  paragraph  says  that  all  lawful 
methods  and  legal  methods  are  permis- 
sible to  enforce  previous  contracts. 

Mr.  JOHNSON  of  Colorado.  That  is 
correct. 

Mr.  TAYLOR.  And  subsequent  con- 
tracts, but  it  does  not  say  one  can  use 
these  methods  to  get  new  contracts.  If 
a  radio  station  manager  hands  a  con- 
tract to  a  person  he  can  use  these 
methods  to  see  that  the  contract  is  lived 
up  to.  but  he  has  no  method  of  getting 
a  contract  in  view  of  these  provisions 
of  the  bill.  In  the  first  paragraph  of  the 
bill  it  is  provided: 

It  shall  be  unlawful,  by  the  use  of  express 
or  Implied  threat  of  the  use  of  force,  vio- 
lence. Intimidation,  or  duress,  or  by  the  use 
or  express  or  implied  threat  of  the  use  of 
other  means. 

And  so  forth.  One  could  not  even  sit 
down  and  talk  about  it. 

Mr.  JOHNSON  of  Colorado.  The  bill 
prohibits  all  other  means.  It  is  as  If 
we  would  pass  a  law  and  say  it  shall 
be  unlawful  to  commit  murder,  and  then 
list  the  ways  one  could  commit  murder, 
with  a  bow  and  arrow,  with  a  shotgun, 
with  an  air  rifle,  with  a  knife,  or  other 
weapon.  The  bill  says  one  cannot  coerce 
or  constrain  or  attempt  to  coerce  or 
compel  or  constrain  a  licensee  by  any 
means. 

Mr.  TAYLOR.     Will  the  Senator  yield? 

Mr.  JOHNSON  of  Colorado.  I  do  not 
see  the  conflict  the  Senator  points  out 
between  (c)  and  the  first  paragraph 
under  (a)  or  the  first  paragraph  under 
(b) .    I  do  not  find  that  confiict. 

Mr.  TAYLOR.  Then  these  provisions 
(1).  (2),  (3).  (4).  (5).  and  (6)  are 
outlawed,  and  one  can  not  use  any  means 
to  obtain  a  contract. 

Mr.  JOHNSON  of  Colorado.  One  can 
not  use  any  coercive  means  to  obtain 
one. 

Mr.  TAYLOR.  Of  course,  there  are 
no  means  of  obtaining  anything  with- 
out coercion. 

Mr.  JOHNSON  of  Colorado.  I  should 
not  care  to  subscribe  to  that  theory.  An 
artist  sits  across  the  table  from  the 
broadcaster,  and  offers  to  perform,  to 
make  some  contribution  of  entertain- 
ment, and  he  bargains  with  the  broad- 
caster. The  entertainer  or  the  artist  does 
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not  have  to  sing  or  play  his  mandolin  or 
do  anything  else  if  he  does  not  care  to. 
It  is  up  to  him  to  do  it.  So  they  do  have 
bargaining 

Mr.  TAYLOR.  If  one  says,  "I  will  not 
play  my  mandolin  if  you  do  not  give  me 
so  much  money,"  he  is  trying  to  coerce 
the  man. 

Mr.  JOHNSON  of  Colorado.  No;  he  is 
not  trying  to  coerce  him.  If  he  should 
say,  "You  cannot  place  any  restraint 
in  any  contract,"  or  "You  cannot  have 
anyone  else,  or  I  am  going  to  raise 
trouble,"  then  he  would  be  threatening, 
but  so  long  as  he  deals  with  what  he 
has  to  furnish,  there  is  no  coercion,  it 
is  plain  bargaining. 

Mr.  TAYLOR.  Mr.  President,  will  the 
Ssnator  yield  further? 

Mr.  JOHNSON  of  Colorado.    I  yield. 

Mr.  TAYLOR.  Let  us  consider  the 
prohibitions  which  they  cannot  even  talk 
about  without  being  convicted  under  the 
bill.  They  are  out.  One  cannot  even 
talk  about  them. 

To  employ  or  agree  to  employ,  In  connec- 
tion with  the  conduct  of  the  broadcasting 
business  of  such  licensee,  any  person  or  per- 
sons in  excess  of  the  number  of  employees 
needed  by  such  licensee  to  perform  actual 
services. 

Mr.  JOHNSON  of  Colorado.  Would 
the  Senator  want  them  to  hire  someone 
they  did  not  need?  It  is  a  prohibition 
against  having  to  hire  and  pay  for  more 
than  they  need.  That  is  all  it  boils  down 
to.  Is  that  what  the  Senator  is  contend- 
ing for?  Does  he  want  p)ersons  to  go  out 
on  strike  to  make  a  broadcasting  com- 
pany hire  people  for  whom  it  has  no 
need? 

Mr.  TAYLOR.  That  is  the  common 
practice  in  the  field  of  labor  relations. 
If  a  man  is  driving  a  truck,  he  does  not 
have  to  jump  off  and  go  in  and  scrub 
the  fioors  between  times. 

Mr.  JOHNSON  of  Colorado.  There  is 
nothing  like  that  in  this  bill.  Under  this 
provision  no  one  is  going  to  make  Bing 
Crosby  sweep  any  floors,  if  that  is  what 
the  Senator  is  afraid  of,  or  Prank  Sinatra 
clean  spittoons.  There  is  nothing  of  that 
kind  in  it. 

Mr.  TAYLOR.  I  did  not  think  that 
would  be  tried.  I  simply  used  that  as  an 
extreme  illustration.  In  the  past  they 
used  to  require  an  actor  to  play  as  many 
as  seven  parts  in  one  radio  broadcast. 
Some  of  the  actors  were  clever  enough  to 
disguise  their  voices  and  play  seven 
parts,  because  no  one  could  see  them. 
The  actors  took  the  matter  up.  and  now 
an  actor  cannot  play  more  than  two  parts 
without  receiving  extra  compensation. 
But  under  the  conference  report,  the 
radio  station  can  say,  "We  only  need  one 
man  on  this  whole  program.  We  have  a 
clever  guy,  and  we  do  not  need  any  of 
the  rest  of  you.    Get  out." 

Mr.  JOHNSON  of  Colorado.  Who  in- 
terprets it?  Is  it  the  radio  station,  in  the 
Senator's  opinion. 

Mr.  TAYLOR.     Yes. 

Mr.  JOHNSON  of  Colorado.  No;  it  is 
the  district  attorney  who  makes  the  de- 
termination whether  they  have  more 
than  they  need.  This  is  a  criminal 
statute. 

Mr.  TAYLOR.  Every  time  there  is  a 
dispute  between  a  labor  union  and  a  sta- 


tion manager  they  have  to  go  to  a  court 
and  get  an  interpretation? 

Mr.  JOHNSON  of  Colorado.  Of  course, 
that  is  carrying  It  beyond  reasonable  ex- 
tremes, too. 

Mr.  AUSTIN.  Mr.  President,  wUl  the 
Senator  yield? 

Mr.  JOHNSON  of  Colorado.  I  yield 
to  the  Senator. 

Mr.  AUSTIN.  I  do  not  desire  to  in- 
terrupt the  colloquy,  but  merely  to  call 
attention  to  what  the  Committee  on  In- 
terstate and  Foreign. Commerce  of  the 
House  said  about  the  point  which  is  un- 
der disGU-ssion,  and  what  the  committee 
says  is  a  part  of  the  record  covering  the 
Interpretations  of  the  bill.  I  am  reading 
from  page  5  of  that  report. 

A  characteristic  presumption  of  those 
who  make  these  demands  is  carried  in 
a  telegram  from  Mr.  Petrillo  to  the  net- 
work in  October  1945,  as  follows — this 
is  a  quotation  from  his  telegram: 

This  Is  to  advise  you  that  after  the  meet- 
ing between  your  company  and  the  Ameri- 
can Federation  of  Musicians  held  in  my  office 
the  matter  was  further  discussed  and  we 
came  to  the  final  conclusion  that  beginning 
Monday,  October  29,  1945,  wherever  musi- 
cians play  for  FM  broadcasting  and  AM 
broadcasting  simultaneously  the  same  num- 
ber of  men  must  be  employed  for  FM  broad- 
casting as  are  employed  for  AM  broadcasting, 
which  means  a  double  crew  must  be  em- 
ployed.   Kindly  govern  yourself  accordingly. 

That  is  the  end  of  the  quotation  from 
Mr.  Petrillo.  The  committee  continues, 
as  follows: 

The  absurdity  of  such  a  demand  Is  ap- 
parent. Two  orchestras  required  for  simul- 
taneous broadcast  would  be  an  anomaly  It 
I:  reported  that  one  of  the  networks  has  a 
staff  orchestra  of  95  pieces  and  compliance 
with  this  order  would  require  the  employ- 
ment of  190  musicians  to  needlesly  duplicate 
and   embarrass   the  work  of   one   orchestra. 

A  circumstance  that  gave  Impetus  to  this 
legislation  was  an  edict  directed  at  a  music 
school  in  Michigan,  which  prohibited  a  broad- 
cast by  a  school  orchestra  unless  a  tribute 
of  three  times  the  usual  price  of  an  orchestra 
of  the  federation  was  paid  for  that  privilege. 
The  Vandenbsrg  bill  which  passed  the  Senate 
and  the  Dondero  bill  Introduced  in  the  House 
were  outgrowths  of  that  circumstance. 

I  think  every  reasonable  man  must 
recognize  that  tha'-  kind  of  a  demand 
enforced  by  the  implied  threat  of  a 
strike  is  intolerable  in  the  United  States 
of  America.  And  it  is  time  that  it  was 
declared  a  misdemeanor  to  do  such  a 
thing. 

Mr.  JOHNSON  of  Colorado.  I  thank 
the  Senator  from  Vermont.  I  think  it 
should  be  said  in  connection  with  what 
the  Senator  from  Vermont  has  already 
so  well  stated,  that  while  the  bill  was 
being  considered  in  the  House  the  word 
was  changed  from  employee  "wanted" 
to  employees  "needed."  That  is  a  very 
important  change.  But  that  change 
was  made,  and  the  conference  report 
and  the  measure  now  contain  the  word 
employees  that  are  "needed";  not  em- 
ployees that  are  wranted,  but  employees 
that  are  needed. 

Mr.  BALL.  Mr.  President,  will  the 
Senator  yield? 

Mr.  JOHNSON  of  Colorado.    I  yield. 

Mr.  BALL.  Is  it  the  Senator's  in- 
terpretation of  the  Isuiguage  in  the  open- 
ing clause  of  both  (a)  and  (b)  "or  im- 


plied threat  of  the  use  of  other  means, 
to  coerce"  that  a  strike  by  the  musicians' 
union  or  any  other  union  around  a 
broadcasting  station  to  compel  the  em- 
ployer to  sign  a  contract  agreeing  to  any 
of  these  feather-bedding  practices,  so- 
called,  would  be  an  illegal  strike,  and 
those  who  called  it  would  be  in  violation 
of  this  section? 

Mr.  JOHNSON  of  Colorado.  Yes;  if 
they  attempted  to  make  use  of  coercion 
or  compulsion  or  constraint  to  accom- 
plish their  purpose,  it  would  be  unlawful 
so  far  as  the  six  feather-bedding  provi- 
sions are  concerned. 

Mr.  BALL.  Then,  a  strike  certainly  is 
an  attempt  to  coerce.  It  has  gotten  a 
little  beyond.  I  think,  merely  talking 
about  it.  or  peacefu!  persuasion,  and  a 
strike  to  force  any  of  those  particular 
provisions  into  a  contract  would  then 
become  an  illegal  strike. 

Mr.  JOHNSON  of  Colorado.  But  a 
strike  for  other  purposes,  for  other  ob- 
jectives, would  be  perfectly  legal  and 
would  not  be  interfered  with  in  any  way 
by  piovisions  (1).  (2).  (3>,  (4),  (5). 
and  <6). 

Mr.  TAYLOR.  They  could  not  strike, 
however 

Mr.  JOHNSON  of  Colorado.  They 
could  not  use  coercion. 

Mr.  TAYLOR.  Mr.  President,  will  the 
Senator  yield? 

Mr.  JOHNSON  of  Colorado.    I  yield. 

Mr.  TAYLOR.  I  should  like  to  make 
my  position  clear  to  the  Senator  from 
Colorado  and  to  other  Members  of  the 
Senate.  I  hold  no  brief  for  Mr.  Petrillo 
and  his  interfering  with  the  broadcasting 
of  the  Interlochen  group.  I  was  not 
here  when  the  bill  of  the  Senator  from 
Michigan  [Mr.  VandenbercJ  was  intro- 
duced and  passed.  Frankly,  I  would  be 
glad  to  vote  for  that  bill.  But  this  bill 
bears  no  resemblance  to  the  bill  of  the 
Senator  from  Michigan.  His  bill  was 
aimed  at  Mr.  Petrillo  and  that  evil  prac- 
tice. This  bill  would,  I  believe,  work 
great  hardship  on  the  whole  theatrical 
profession,  that  is.  insofar  as  it  is  con- 
nected with  radio.  I  have  great  num- 
bers of  telegrams  from  members  of  the 
radio  profession,  singers,  actors,  writers, 
directors,  and  I  am  put  in  a  rather  un- 
usual F>osition.  If  there  were  only  one 
lawyer  in  the  United  States  Senate  and 
a  bill  came  up  in  the  Senate  which  all 
the  lawyers  of  the  country  thought  was 
going  to  be  very  detrimental  to  their 
best  interest,  they  would  probably  get 
in  touch  with  the  one  lawyer  in  the 
United  States  Senate  to  present  their 
case  for  them.  That  is  what  has  hap- 
F>ened  to  me.  It  hapF>ens,  I  believe, 
that  I  am  the  only  man  with  a  theatrical 
background  here,  so  people  in  the  enter- 
tainment field  have  picked  on  me  to  try 
and  help  them  in  their  extremity. 

Mr.  JOHNSON  of  Colorado.  I  will  say 
they  picked  on  a  very  good  representa- 
tive, and  that  he  is  doing  a  grand  Job 
for  them,  but  unless  they  want  to  do 
one  of  the  things  that  are  listed  In  (1). 
(2).  (3),  (4).  (5).  and  (6).  this  bill  does 
not  affect  them  in  any  way.  I  am  sure 
that  the  artists  whom  the  Senator  so 
ably  represents  are  not  bent  on  com- 
pulsion of  any  kind,  or  coercion,  or  un- 
lawful practices.  I  am  sure  that  they 
have  no  such  idea  in  their  minds. 
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The  Senator  says  that  he  approves  the 
Vandenberg  amendment.  He  will  find 
that  In  paragraph  (6»  on  page  2.  That 
Is  one  of  the  feather-bedding  proposals 
which  hare  been  made  unlawful.  It  Is 
contained  in  the  report. 

Mr.  TAYLOR.  The  Vandenberg  bill 
Is  in  the  report,  but  with  some  of  Its 
clarifying  language  deleted.  The  Van- 
denberg bill  made  reference  to  duly  ac- 
credited schools  in  broadcasts.  That 
was  eliminated.  It  is  no  longer  In  the 
bill.  It  is  simply  up  to  the  radio  sta- 
tion owner  to  decide  what  is  an  educa- 
tional program.  He  can  decide  that  al- 
most anything  is  educational. 

Mr.  JOHNSON  of  Colorado.  No:  I  do 
not  think  so.  I  think  the  decisions 
which  are  to  be  made  under  this  bill  will 
be  made  by  the  courts.  If  the  parties 
are  not  satisfied,  the  courts  have  to  make 
decisions,  becau.se  it  is  a  penal  statute 
which  we  are  writing. 

Mr.  TAYLOR.  Of  course,  in  that 
erent  It  will  call  for  a  whole  series  of 
court  interpretations. 

Mr.  JOHNSON  of  Colorado.  I  do  not 
think  it  will  call  for  any  court  interpre- 
tations, because  the  language  is  so  plain 
that  I  do  not  believe  it  will  ever  reach 
the  courts.  But  if  by  any  chance  the 
parties  should  go  to  the  courts,  that  is 
where  the  final  decision  would  be  made. 
Mr.  TAYLOR.  As  the  Senator  from 
Colorado  said,  the  artists  of  America  are 
a  rather  tractable  group,  even  though 
they  do  have  the  reputation  of  being  tem- 
peramental and  of  t)elng  prima  donnas. 
We  have  had  very  little  labor  trouble 
with  them.  They  want  to  do  right  and 
they  generally  do.  But  from  a  reading 
of  the  first  prohibition  in  the  conference 
report  trouble  would  arise  if  the  radio 
station  manager  wanted  a  man  to  play 
more  than  two  parts.  There  would  be 
trouble  right  there.  In  negotiating  a 
new  contract  the  station  manager  may 
say,  "1  have  a  fellow  who  will  play  seven 
parts.  I  want  to  hire  him  "  He  will  be 
told.  "You  have  to  pay  him  extra  for 
playing  more  than  two  parts"  If  he 
dtaagrees  it  will  be  necessary  to  go  to 
court  for  deci.sion  as  to  what  Is  a  rea- 
sonable number  of  parts  for  one  actor 
to  play  in  a  broadcast. 

Mr.  JOHNSON  of  Colorado.  No:  the 
Individual  can  simply  say  he  will  not  play 
any  part,  if  he  wants  to  say  that. 

Mr.  TAYLOR  He  might  want  to  play 
those  parts.  It  is  the  union  which  wants 
to  limit  the  number  of  parts  a  person 
may  play. 

Mr.  JOHNSON  of  Colorado.  I  see  the 
point  the  Senator  is  making.  Some  out- 
sider might  want  to  restrict  the  artist. 
I  did  not  understand.  I  thought  the 
Senator  was  complaining  against  the 
broadcasting  company. 

Mr.  TAYLOR.  Unions,  of  course,  have 
certain  rules.  One  of  them  which  is 
written  Into  every  contract  is  that  an 
actor  may  not  play  more  than  two  parts 
without  receiving  extra  compensation. 
That  Is  reasonable. 

Mr.  JOHNSON  of  Colorado.  An  actor 
may  carry  that  condition  into  his  con- 
tract with  the  broadcasting  company,  if 
he  wishes  to  follow  the  imion's  sugges- 
tion that  he  play  only  two  parts.  He 
can  restrict  himself  to  playing  not  more 
than  two  parts.    Even  an  artist  cannot 
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Mr.  McMAHON.    I  thank  the  Senator. 

Mr.  TAYLOR.  Paragraph  5  is  sup- 
posed to  be  the  Vandenberg  amend- 
ment. 

Mr.  JOHNSON  of  Colorado.    Yes. 

Mr.  TAYLOR.  It  does  not  provide 
that  the  schools  must  be  duly  accredited 
schools  before  the  programs  can  be 
classed  as  educational  programs. 

Mr.  JOHNSON  of  Colorado.  No;  but 
let  us  read  the  last  part  of  that  provi- 
sion starting  with  the  word  "tnd": 

And  such  licensee  neither  pays  nor  gives 
any  money  ot  other  thing  of  value  for  the 
privilege  of  broadcasting  such  program  nor 
receives  any  money  or  other  thing  of  value  on 
account  of  the  broadcasting  of  such  pro- 
gram. 

Does  not  that  place  the  performance 
very  definitely  in  the  amateur  class,  if 
those  employed  do  not  receive  pay  for  it? 

Mr.  TAYLOR.  It  could  be  used  as  a 
powerful  weapon  against  the  union  in 
bargaining.  The  broadcasters  might 
threaten  to  broadcast  nothing  but  edu- 
cational programs  for  a  while;  and  if 
the  law  did  not  contain  the  qualifica- 
tioni  in  the  original  Vandenbeip  bill  the 
broadcasters  could  pick  up  amateurs 
anywhere  and  not  pay  them.  Amateurs 
would  be  glad  to  go  on  the  air.  in  the 
hope  that  they  might  get  into  the  radio 
business. 

Mr.  JOHNSON  of  Colorado.  I  do  not 
believe  that  they  could  compete  for  very 
long  or  very  satisfactorily  with  good  art- 
ists. The  American  listener  is  too  good 
a  Judge  to  be  fooled  by  free  entertain- 
ment. He  wants  the  best,  and  he  is  not 
going  to  put  up  with  amateurj  simply 
because  the  radio  station  gets  them  free. 

Mr.  TAYLOR.  Of  course  the  radio 
business  is  Nation-wide,  and  if  listeners 
had  to  put  up  with  amateurs,  it  would 
be  on  a  Nation-wide  basis.  The  radio 
broadcasting  business  is  not  competitive 
in  the  sense  that  other  businesses  are 
competitive.  The  union  Is  Nation-wide 
and  if  a  strike  were  called  it  would  be  on 
a  Nation-wide  basis.  But  the  broadcast- 
ers could  pick  up  amateurs  and  broad- 
cast their  performances  all  over  the 
country. 

Paragraph  6  reads  as  follows: 

To  refrain,  or  agree  to  refrain,  from  broad- 
casting or  permitting  the  broadcasting  of 
any  radio  communication  origmatlng  out- 
tide  the  United  States. 

I  should  like  to  know  what  would 
prevent  the  radio  broadcasters  from 
bringing  in  any  number  of  broadcasts  of 
symphony  orchestras  from  overseas. 
Broadcasts  from  overseas  could  be 
brought  in,  and  musicians  could  be  ob- 
tained overseas  for  very  much  less  than 
our  own  symphony  musicians  would 
have  to  be  paid.  In  fact,  a  complete 
broadcasting  outfit  could  be  set  up  in 
Mexico,  and  nothing  could  be  done  about 
It,  because  a  broadcaster  could  not'  be 
coerced  In  any  way  "to  refrain,  or  agree 
to  refrain,  from  broadcasting  or  per- 
mitting the  broadcasting  of  any  radio 
communications  originating  outside  the 
United  States." 

Mr.  JOHNSON  of  Colorado.  I  had 
always  understood  that  the  Senator  from 
Idaho  was  a  "one-worlder."  I  thought 
he  believed  in  the  united  states  of  the 
world. 
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Mr.  TAYLOR.  That  Is  correct.  If 
everyone  will  agree  to  that.  I  will  agree 
to  this. 

Mr.  JOHNSON  of  Colorado.  The 
Senator  wishes  to  build  a  wall  of  isola- 
tion around  the  United  States,  and  not 
allow  any  cultural  programs  to  cross 
our  borders.  As  a  matter  of  fact,  such 
broadcasts  would  be  limited  by  the  Amer- 
ican listener.  I  do  not  believe  that  the 
thing  would  be  overdone.  I  have  great 
confidence  in  the  American  listener.  He 
has  excellent  judgment,  and  if  he  is 
not  sati.^fied  he  is  going  to  tune  out  the 
radio  program  and  turn  to  one  which 
he  likes.  Perhaps  the  foreign  enter- 
tainers  

Mr.  TAYLOR.  They  would  be  just 
as  good  as  ours.  Foreign  symphony 
orchestras  are  just  as  good  as  ours. 

Mr.  JOHNSON  of  Colorado.  If  they 
are.  I  should  like  to  listen  to  them,  and 
I  think  others  \;ould,  too.  The  Senator 
from  Idaho  would  deny  us  that  right. 

Mr.  TAYLOR.  No;  but  musicians  can 
be  hired  in  foreign  countries  for  a  frac- 
tion of  what  our  own  symphony  mu- 
sicians would  receive  in  this  country.  I 
am  sorry  to  say  it.  but  I  am  convinced 
that  listeners  in  America  would  think 
that  they  were  getting  something  spe- 
cial if  they  had  the  Paris  symphony  on 
the  air,  or  the  Berlin  symphony,  the 
Rome  symphony,  or  the  London  sym- 
phony. That  would  sound  much  more 
high-toned  than  the  Philadelphia  sym- 
phony, and  they  would  be  glad  to  listen 
to  them.  Every  symphony  musician  in 
America  might  very  well  find  him.'^elf 
out  of  employment  if  this  bill  should  be 
enacted  into  law  as  it  is  written. 

I  have  attempted  to  give  a  list  of  the 
things  that  could  happen.  A  complete 
broadcasting  outfit  could  be  set  up  in 
Mexico,  just  over  the  border,  and  our 
artists  could  not  complain,  or  they  might 
be  thrown  into  jail  and  fined  $1,000. 

Mr.  JOHNSON  of  Colorado.  I  am 
perplexed,  confused,  and  even  disap- 
pointed with  the  Senator  from  Idaho. 
He  wants  world-wide  government,  and 
yet  he  wants  isolationism  in  cultural 
matters. 

Mr.  TAYLOR.  If  it  is  the  object  of  the 
bill  to  give  away  our  broadcasting  indus- 
try to  foreign  countries,  then  let  us  say 
so.  and  let  it  go  at  that.  I  am  for  world 
government.  I  think  it  is  the  only  way 
we  are  ever  going  to  keep  peace  in  the 
world.  I  should  like  to  invite  the  atten- 
tion of  the  Senate  to  a  very  good  state- 
ment by  General  MacArthur  on  the  sub- 
ject. I  believe  the  statement  was  made 
on  April  4,  in  Tokyo.  It  is  a  very  good 
statement.  The  world  government  is 
coming  along,  incidentally. 

But  lot  us  get  back  to  the  matter  of 
broadcasting.    This  is  subsection  (b». 

(b)  It  shall  be  unlawful,  by  the  use  or 
express  or  implied  threat  of  the  use  of  force, 
violence,  intimidation  or  duress,  or  by  the 
use  of  express  or  Implied  threat  of  the  use 
of  other  means,  to  coerce,  compel  or  con- 
strain or  attempt  to  coerce,  compel  or  con- 
strain a  licensee  or  any  other  person — 

(1)  to  pay  or  agree  to  pay  any  exaction 
for  the  privilege  of.  or  on  account  of.  pro- 
ducing, preparing,  manufacturing,  selling, 
buying,  renting,  operating,  using,  or  main- 
taining recordings,  transcriptions,  or  me- 
chanical, chemical,  or  electrical  reproduc- 
tions, or  any  other  articles,  equipment,  ma- 


chines, or  materials,  used  or  Intended  to  b« 
used  In  broadcasting  or  in  the  production, 
preparation,  performance,  or  presentation  of 
a  program  or  programs  fo.  broadcasting;  or 
(2)  to  accede  to  or  impose  any  restriction 
upon  such  production,  preparation,  manu- 
facture— 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres- 
ident, let  us  take  one  of  them  at  a  time, 
please. 

Mr.  TAYLOR.  They  are  related,  are 
they  net? 

Mr.  JOHNSON  of  Colorado.  No;  they 
are  not.  They  are  separate.  The  first 
one  has  to  do  with  manufacturing  and 
producing.  I  am  sure  the  Senator  from 
Idaho  does  not  want  Mr.  Petrillo  to  re- 
ceive tribute  on  the  manufacture  of  rec- 
ords. 

Mr.  TAYLOR.  The  RCA  has  a  patent 
on  the  process  of  manufacturing  electri- 
cal transcriptions,  and  General  Electric 
has  patents.  Can  they  collect  on  the 
records  which  are  made? 

Mr.  JOHNSON  of  Colorado.  If  they 
have  a  patent,  of  course  they  are  entitled 
to  whatever  right  the  patent  law  gives 
them.  But  this  provision  applies  to  pay- 
ing or  agreeing  to  pay  tribute  "for  the 
privilege  of.  or  on  account  of,  producing, 
preparing,  manufacturing,  selling,  buy- 
ing"— and  so  forth.  Everyone  who  deals 
in  transcriptions  or  in  records  will  have 
to  pay  a  tribute  to  Mr.  Petrillo  unless 
this  provision  is  included. 

I  wish  to  say  this  about  the  entire 
measure:  Anyone  who  heard  Mr.  Petrillo 
testify  before  Worth  Clark's  committee 
in  the  Senate  must  have  been  impressed, 
as  I  was  greatly  impressed,  by  Mr.  Pe- 
trillo. I  think  he  is  one  of  the  smoothest 
men  I  have  ever  listened  to  on  the  wit- 
ness stand  at  any  place  or  at  any  time. 
He  is  just  as  smooth  as  he  can  be.  So 
far  as  I  know,  Mr.  Petrillo  has  offered  no 
objection  at  all  to  this  measure,  and  that 
is  what  has  worried  me. 

Mr.  TAYLOR.  Very  well.  The  bill 
may  have  mi.ssed  Mr.  Petrillo,  but  it  hits 
every  entertainer  in  America.  Mr.  Pe- 
trillo is  not  worried  at  all,  but  the  enter- 
tainers are  worried,  because  this  thing 
has  mi5fired. 

Mr.  JOHNSON  of  Colorado.  No.  Mr. 
President;  I  cannot  agree  with  the  Sen- 
ator as  to  his  conclusion.  But  probably 
Mr.  Petrillo  has  some  way  by  which  he 
thinks  he  will  avoid  the  restrictions  im- 
posed by  this  measure,  if  it  is  passed. 

Mr.  TAYLOR.  I  have  had  no  com- 
munications from  Mr.  Petrillo  or  the 
unions.  All  communications  have  come 
from  persons  in  the  entertainment  field: 
Actors,  singers,  writers,  and  directors. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pe- 
trillo's  organ  zation  has  even  refused  to 
testify.  They  acted  with  high  disdain, 
and  they  have  not  paid  any  attention  to 
this  measure.  But  this  language  is  in- 
cluded so  as  to  tighten  it  up  and  button 
it  up  so  that  Mr.  Petrillo  will  not  be  able 
to  escape.  Whether  that  will  be  the  ef- 
fect, I  do  not  know,  but  that  was  the 
purpose,  because  we  are  dealing  with  a 
very  slippery  gentleman. 

Mr.  TAYLOR.  I  am  not  objecting, 
but  I  wish  to  have  the  Senate  understand 
what  it  is  before  we  vote  on  it. 

Mr.  JOHNSON  of  Colorado.  Yes;  and 
I  think  the  Senator  is  rendering  a  worth- 
while service,  because  I  think  the  Senate 


and  the  Congress  and  the  country  should 
know. 

Mr.  TAYLOR.  The  next  one  is  as 
follows: 

(2)  To  accede  to  or  Impose  any  restriction 
upon  such  production,  preparation,  manu- 
facture, sale,  purchase,  rental,  operation, 
use,  or  maintenance.  If  such  restriction  Is 
for  the  purpose  of  preventing  or  limiting  the 
use  of  such  articles,  equipment,  machines, 
or  materials  in  broadcasting  or  in  the  pro- 
duction, preparation,  performance,  or  pre- 
sentation of  a  program  or  programs  for 
broadcasting. 

A  while  ago  the  Senator  from  Colorado 
said,  I  believe,  that  that  provision  would 
not  interfere  with  the  collection  by 
ASCAP  of  royalties  on  the  records  for 
the  writers  of  songs. 

Mr.  JOHNSON  of  Colorado.  I  said  it 
would  not  if  they  have  a  contract  and  if 
the  contract  is  validated.  The  second 
paragraph  makes  it  impossible  for  Mr. 
Petrillo  to  limit  the  number  of  record- 
ings and  transcriptions.  He  will  not  be 
able  to  say,  "You  can  make  only  5"  or 
"You  can  make  only  10."  Without  that 
language  he  would  be  able,  by  the  use 
of  threats,  coercion,  and  other  means,  to 
restrict  and  restrain  the  production  of 
transcriptions  and  records. 

Mr.  TAYLOR.  The  last  provision  in 
which  I  would  be  interested  is  as  follows: 

(3)  To  pay  or  agree  to  pay  any  exaction 
on  account  of  the  broadcasting,  by  means  of 
recordings  or  transcriptions,  of  a  program 
previously  broadcast,  paymeiit  having  been 
made,  or  agreed  to  be  made,  for  the  services 
actually  rendered  In  the  performance  of  such 
program. 

Let  me  explain  what  the  procedure  is 
in  this  respect.  When  a  program  is 
originally  broadcast,  the  artists,  through 
their  unions,  permit  a  transcription  to 
be  made,  and  it  can  be  played  at  any  time 
within  a  week  over  any  station  of  the 
network  which  was  busy  with  some  other 
program  at  the  time  when  the  original 
broadcast  was  made. 

However,  the  provision  I  have  just 
read  would  make  it  possible  to  play  a 
transcription  of  the  program  at  any  time 
ir  the  future,  and  as  many  times  as 
might  be  desired.  In  a  few  years  the 
audiences  might  forget  all  about  it.  and 
it  could  be  played  over  again.  That 
would  work  serious  harm  to  the  enter- 
tainers. 

Mr.  JOHNSON  of  Colorado.  Not  if 
there  were  a  contract  to  do  otherwise. 
At  the  time  when  the  artist  entered  into 
a  contract  with  the  broadcasting  com- 
pany, he  could  very  well  have  in  the  con- 
tract a  proviso  that  he  should  receive  a 
certain  amount  of  pay  if  the  transcrip- 
tion or  recording  were  played  10  times 
or  were  played  twice  or  were  played  even 
once.  But  he  could  not  receive  that  pay- 
ment time  after  time  and  time  after  time, 
and  he  could  not  coerce  the  broadcasting 
company  into  entering  into  a  contract  to 
keep  on  paying  him  forever. 

Mr.  TAYLOR.  I  do  not  know  why  he 
should  not  be  paid  forever  if  the  broad- 
caster is  paid  each  time  he  does  the 
broadcasting.  The  artist  is  entitled  to  a 
part  of  the  profits. 

I  may  point  out  that  the  broadca.sting 
business  in  America  made  $90,000,000  in 
profits  last  year.  The  physical  equip- 
ment is  worth  approximately  $100,000, 
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Because  of  the  value  attached  to  a  fran- 
chise which  was  given  by  the  Govern- 
ment— in  other  words,  a  monopoly — 
many  of  the  stations  sell  for  around 
$1,000,000.  They  are  doing  all  right.  I 
think  the  artists  are  entitled  to  a  little 
consideration  here,  and  they  should  not 
be  imposed  upon  because  of  Mr.  Petrillo. 
.The  bill  misses  him.  in  fact. 

Mr.  AUSTIN.  Mr.  President,  will  the 
Senator  yield'^' 
Mr.  JOHNSON  of  Colorado.  I  yield. 
Mr.  AUSTIN.  If  I  have  correctly  un- 
derstood what  the  distinguished  Senator 
from  Idaho  has  said.  I  would  reply  that 
this  provision  assures  the  right  which 
he  seeks,  namely,  that  the  artist  or  per- 
former shall  have  compensation  for  his 
services  to  the  public.  It  is  all  up  to  him. 
He  Is  a  freeman.  The  artist  has  a  right 
to  demand  for  his  services  all  that  the 
public  Is  willing  to  pay.  If  he  has  been 
skillful  and  has  learned  to  apprize  his 
services  highly,  he  will  charge,  when  he 
makes  the  first  recording,  a  price  which 
contemplates  any  number  of  uses  of  the 
product. 

In  other  words,  this  measure  is  a  bene- 
fit to  the  artist,  instead  of  what  the  dis- 
tinguished Senator  from  Idaho  seems  to 
think  it  is.  This  measure  serves  notice 
on  his  employer,  the  licensee,  and  it 
serves  notice  on  anyone  who  is  in  the 
business  of  manufacturing  records,  and 
so  forth,  that  the  first  time  when  the 
contract  is  entered  into  is  the  time  when 
the  agreement  for  payment  shall  be 
made,  and  that  after  that  agreement  has 
been  made  the  artist  Is  assured  by  the 
other  provisions — namely,  subsection 
(c) — that  he  can  enforce  that  contract, 
even  though  the  royalty  runs  until  his 
death  or  after  his  death. 

In  other  words,  the  artist  is  put  under 
the  protection  of  the  law.  It  gives  him 
a  real  standing  in  his  dealings  with  his 
vis-a-vis.  no  matter  whether  that  per- 
son is  a  broadcaster  or  merely  a  me- 
chanic operating  a  recording  device  for 
the  subsequent  reproduction  of  sound. 
In  each  case  he  knows  that  his  Govern- 
ment is  behind  him.  and  will  enable  him 
to  enforce  the  contract  which  he  enters 
Into,  with  the  full  knowledge  that  he 
Is  entitled  to  have  for  his  service  all 
that  it  Is  worth. 

Mr.  JOHNSON  of  Colorado.  I  thank 
the  Senator  from  Vermont  for  his  very 
clarifying  statement. 

Mr.  HATCH.    Mr.  President,  will  the 
Senator  jrield? 
Mr.  JOHNSON  of  Colorado.     I  yield. 
Mr.  HATCH.     I  hesitate  to  interrupt 
the  Senator  because  I  have  been  absent 
irom  the  Chamber.    It  is  very  likely  that 
the  question  I  am  about  to  propound  has 
been  answered  and  fully  explained.     If 
the  Senator  does  not  mind  the  interrup- 
tion I  should  like  to  state  that  I  observe 
In  the  conference  report,  beginning  with 
section  506  (a>  the  follov.ing  language: 
It  shall  be  unlawful,  by  the  use  or  express 
or  Implied  threat  of  the  use  of  force,  violence. 
Intimidation,  or  duress — 

And  so  forth  Following  that  lan- 
guage there  are  paragraphs  1,  2.  3,  4.  5, 
and  6  which  prohibit  certain  practices. 
I  have  not  had  an  opportunity  to  study 
tlie  language.  In  reading  it  hurriedly  it 
occurs  to  me  that  all  the  things  which 
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are  forbidder  are  forbidden  only  if  they 
are  induced  or  caused  by  threat,  force. 
Intimidation,  or  violence. 

Mr.  JOHNS  ON  of  Colorado.  All  those 
arrangement;  may  be  entered  Into  under 
contract  unh  ss  they  are  brought  about 
by  duress.  c(  mpulsion,  and  so  forth. 

Mr.  HATC]  I.  And.  I  assume  that  the 
same  interpr  itation  applies  to  the  next 
subdivision. 

Mr.  JOHNMDN  of  Colorado.  Yes. 
Mr.  HATCi.  In  other  words.  Mr. 
President,  an  I  to  understand  that  the 
entertainers  ( f  America  are  going  to  en- 
gage in  threats,  violence,  duress,  and 
coercion? 

Mr.  JOHN:  SON  of  Colorado.  That  Is 
something  wh  ich  has  puzzled  me  greatly, 
and  when  I  -eceived  from  Bing  Crosby 
and  other  ertert-.iners  the  telegram  to 
which  referei  ce  has  been  made.  I  could 
hardly  resist  telegraphing  Bing  Crosby 
and  asking  h  m  if  he  wanted  the  privi- 
lege of  using  <  oercion  and  duress  in  order 
to  gain  these  points  which  are  set  forth 
in  the  bill. 

Mr.  HATC  I.  Mr.  President,  it  is  a 
well-known  u  iderstanding  in  connection 
with  the  law  that  contracts  induced  by 
threats  and  coercion  are  invalid. 

Mr.  TAYLC  R.  Then  practically  every 
contract  in  Anerica  is  invalid. 

Mr.  JOHNSON  of  Colorado.  But  Mr. 
Petrillo.  nevertheless,  has  imposed  his 
will  upon  the  broadcasting  companies  of 
America. 

Mr.  HATC  i.  Mr.  President.  I  take 
Issue  with  what  the  Senator  from  Idaho 
said,  namely  that  every  contract  in 
America  is  in  alid,  and  that  the  business 
of  this  coun  ry  is  done  under  duress, 
threats.  Intimidation,  and  violence.  Mr. 
President,  a  Senator  who  would  make 
such  a  statement  is  not  familiar  with 
the  courts  ard  legal  procedures  of  this 
country. 

Mr.  TAYLO  ^.  Mr.  President,  I  am  not 
familiar  with  the  courts  and  legal  pro- 
cedures. I  1  minted  that  out  when  I 
started  to  tal ;.  I  am  not  a  lawyer,  and 
I  have  tried  o  find  out  what  the  lan- 
guage in  the  )ill  means.  Nobody  seems 
to  know.  It  contains  the  words  "other 
means."  Nobc  dy  knows  what  those  words 
mean,  and  no  one  has  been  able  to  tell 
me  whether  t:  le  threat  of  a  strike  is  co- 
ercion. 

Mr.  JOHNS  DN  of  Colorado.  A  while 
ago  I  attempted  to  tell  the  Senator  that 
when  we  enact  a  law  against  murder  it 
does  not  make  any  difference  what  means 
the  murderer  inay  use,  whether  a  butcher 
knife,  a  shotg  in.  or  a  club,  or  anything 
else.  The  mea  ns  which  may  be  employed 
does  not  mear  much. 

Mr.  AUSTIP  .  Mr.  President,  will  the 
Senator  yield.' 

Mr.  JOHNS  DN  of  Colorado.  I  yield. 
Mr.  AUSTI?  .  I  think  the  two  ques- 
tions which  t  le  distinguished  Senator 
from  Idaho  has  asked  have  l)een  an- 
swered. Would  he  remind  repeating  his 
first  question?  If  he  will  do  so.  I  shall 
try  and  answefl  it  Immediately. 

Mr.  TAYLOa.     The  first  question? 
Mr.   AUSTOf.    Did  the   Senator  ask 
what  was  coir  prehended  by  the  words 
"other  mean.<; 
Mr.  TAYLOlL    Yes. 


Mr.  AUSTIN.  In  the  conference  we 
discussed  fully  those  words,  and  it  was 
definitely  understood  that  they  included 
strikes  and  boycotts.  Is  that  what  the 
Senator  refers  to? 

Mr.  TAYLOR.  Persons  may  not 
strike 

Mr.  AUSTIN.  They  may  not  strike 
in  order  to  gain  the  advantage  of  these 
misdemeanors  which  are  set  forth. 
However,  they  may  strike  for  anything 
which  is  not  unlawful.  With  the  excep- 
tion of  the  nine  things  which  are  pro- 
hibited in  the  relationship  between  the 
licensee  and  his  artists  and  between  the 
artists  and  the  reproducers  of  sound  the 
nine  which  are  regarded  as  in  conflict 
with  our  free  institutions  and  our  self- 
respect,  there  may  be  a  strike  for  any- 
thing else.  There  may  be  a  strike  for  a 
new  contract  with  reference  to  wages, 
with  reference  to  hours,  or  with  reference 
to  anything  else  except  those  things 
which  are  denounced  because  they  have 
been  proven  through  experience  as  being 
a  typje  of  tyranny  which  others  should 
not  suffer. 

As  to  the  Senator's  other  question,  let 
us  answer  it  from  the  record.  If  the 
Senator  will  look  at  page  6  of  the  Report 
No.  1508  which  was  made  by  Mr.  Lea  for 
the  committee  which  reported  the  bill  to 
the  House,  he  will  see  the  following  lan- 
guage: 

This  subsection  makes  It  unlawful  to  co- 
erce, compel,  or  constrain  (or  to  attempt  to 
coerce,  compel,  or  constrain)  any  radio-sta- 
tion licensee  to  do  any  one  or  more  of  the 
things  specified  in  paragraphs  (1)  -to  (6). 
Inclusive,  of  the  subsection,  whether  such 
actual  or  attempted  coercion,  compulsion,  or 
constraint  is  exerted  by  the  use.  or  threat 
of  the  use.  of  force,  violence,  intimidation, 
or  duress,  or  whether  It  Is  exerted  by  the 
use,  or  threat  of  the  use.  of  any  other  means 
(whether  or  not  of  the  same  character  as 
force,  violence,  intimidation,  or  duress). 

It  has  been  necessary  to  use  the  broad  lan- 
guage 'or  by  the  use  or  express  or  implied 
threat  of  the  use  of  other  means"  in  order 
to  make  the  legislation  effective.  It  was 
necessary  to  use  language  broad  enough  to 
embrace  actual  or  threatened  boycotts  and 
actual  or  threatened  strikes,  because  these,  as 
well  as  action  or  threatened  action  of  like 
character,  could  well  be  among  the  means  by 
which  the  coercion,  compulsion,  or  con- 
straint prohibited  by  the  bill  may  be  ac- 
complished or  attempted  to  be  accomplished. 
If  the  language  were  not  this  broad  the  leg- 
islation would  fall  to  accomplish  Its  purpose. 

This  subsection  does  not  prohibit  the  right 
to  strike  or  to  withhold  services,  or  force  indi- 
viduals to  work  against  their  will  or  desire. 
It  will  place  no  limitation  whatever  on  the 
use  of  strikes  for  the  accomplishment  of 
legitimate  objectives,  such  as  wage  increases 
or  better  working  conditions.  The  suljsec- 
tlon  does  not  prohibit  strikes  as  such.  What 
It  does  do  is  to  prohibit  the  accomplishment, 
by  actual  or  attempted  coercion,  compulsion, 
or  constraint,  of  certain  uncorwcionable  and 
wrongful  objectives,  regardless  of  the  means 
used. 

That.  I  think,  is  a  full  answer  to  the 
Senator's  question.  I  think  he  is  serv- 
ing the  public  a  great  good  by  ask- 
ing these  questions,  and  causing  the 
Rbcord  to  show  what  was  intended  and 
what  was  considered  by  the  conferees  in 
building  up  this  report. 

Mr.  JOHNSON  of  Colorado.  I  thank 
the  Senator  from  Vermont.    I  have  just 
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one  more  word  I  wish  to  say,  and  then  I 
shall  be  glad  to  yield  the  floor. 

Mr.  DONNELL.  Mr.  President,  will 
the  Senator  yield  to  me  to  ask  a  question 
of  the  Senator  from  Vermont? 

Mr.  JOHNSON  of  Colorado.    I  yield. 

Mr.  DONNELL.  I  should  like  to  ask 
for  a  clarification  of  one  of  the  subdivi- 
sions of  section  506  (a).  I  refer  to  the 
language  appearing  in  subdivision  (6), 
as  follows: 

To  refrain,  or  agree  to  refrain,  from  broad- 
casting or  permitting  the  broadcasting  of 
any  radio  communication  originating  out- 
side the  United  States. 

May  I  .suggest  an  illustration,  and  in- 
quire of  the  Senator  from  Vermont,  and 
also  the  Senator  from  Colorado,  whether 
or  not  such  a  situation  as  I  am  about  to 
mention  was  intended  to  be  included 
within  this  subdivision  (6)?  Suppose 
the  employees  of  a  broadcasting  station 
should  threaten  to  strike  if  the  station 
should  broadcast  a  certain  communica- 
tion originating  outside  the  United 
States,  which  communication  the  em- 
ployees claimed  would  be  defamatory  of 
them.  Would  there  be  any  penalty  im- 
posed under  subdivision  (6)  upon  the 
employees  for  striking  in  the  attempt  to 
cause  the  proprietor  of  the  station  to  re- 
frain from  permitting  such  a  broadcast? 

Mr.  AUSTIN.  Mr.  President,  so  long 
as  men  are  frail,  as  they  are.  they  are 
unable  to  enact  legislation  which  will 
work  perfectly  in  every  case  and  do  per- 
fect justice.  The  question  here  is  one 
which  cannot  possibly  be  answered  in 
either  the  affirmative  or  the  negative, 
without  adding  to  it  some  conditions  and 
facts. 

If  we  are  examining  the  proposed  law 
to  see  whether  it  is  in  furtherance  of 
good  government  and  whether  it  em- 
bodies a  policy  which  we  find  necessary 
in  order  to  preserve  the  freedom  of  the 
employees  to  whom  the  distinguished 
Senator  from  Missouri  refers,  I  would 
say  that  this  provision  does  not  bar  them 
from  protecting  their  good  names,  and 
is  not  intended  to.  If  they  struck,  or  ac- 
complished their  purpose  by  threat  of  a 
strike,  if  they  prevented  the  broadcasting 
of  the  record  from  abroad,  or  an  original 
act  from  abroad,  and  were  brought  Into 
court  under  the  penalty  clause  of  the 
bill — which  Is  reasonable,  which  is  not 
cruel  and  unusual  punishment,  but  is  a 
punishment  that  is.  in  the  maximum, 
only  for  a  misdemeanor — when  brought 
into  court  I  have  no  doubt  whatever  that 
they  would  be  able  to  establish  that  their 
strike  was  for  a  lawful  purpose,  if  they 
were  able  to  show  that  the  broadcast  was 
defamatory.  That  is  the  element  in  this 
question  which  it  seems  to  me  makes  it 
impossible  to  answer  "Yes"  or  "No."  I 
think  we  would  have  to  say  that,  so  far 
as  the  proposed  legislation  is  concerned, 
there  is  nothing  we  have  done  and  noth- 
ing we  can  do  now  which  would  make  it 
any  easier  to  answer  that  question.  The 
question  cannot  be  answered  except  by 
a  court  when  a  prosecution  under  the 
penalty  clause  is  brought.  Does  that 
answer  the  question? 

Mr.  DONNELL.  I  thank  the  distin- 
guished Senator  for  his  statement,  and 
I  think  it  is  very  helpful. 


Mr.  JOHNSON  of  Colorado.  Mr.  Pres- 
ident, I  should  like  to  inject  one  other 
thought  in  addition  to  that  expressed  by 
the  Senator  from  Vermont.  Their  rem- 
edy might  lie  in  some  other  direction 
than  through  a  strike.  They  might  get 
a  remedy  against  defamation  in  the 
courts,  instead  of  going  out  on  a  strike. 
I  think  this  matter  of  striking  about 
every  little  thing  men  do  not  like  is  a 
very  bad  practice  in  America,  when 
there  are  other  remedies  which  should 
be  resorted  to  instead  of  flying  off  the 
handle  and  going  out  on  a  strike. 

Mr.  DONNELL.  Mr.  President,  may 
I  ask  the  Senator  to  yield  for  a  moment 
further? 

Mr.  JOHNSON  of  Colorado.  The 
Senator  from  Vermont  is  on  his  feet,  and 
perhaps  he  has  something  further  to  say. 
Mr.  AUSTIN.  I  do  not  wish  to  inter- 
rupt, but  I  want  to  call  attention  to  the 
penalty  clause,  which  I  did  not  do.  It 
does  not  levy  a  penalty  merely  upon  the 
happening  of  the  event.  It  is  like  the 
case  of  any  other  misdemeanor,  It  pro- 
vides for  intent.  Whoever  willfully  vio- 
lates any  provision  of  subsection  (a)  or 
subsection  (b>  is  the  person  who  suffers 
the  penalty,  but  it  can  be  seen  that  the 
prosecutor  would  be  required,  in  such  a 
prosecution,  to  show  that  there  was  such 
a  violation  as  was  willfully  intended  to 
cut  across  the  policy  of  the  law.  If  there 
were,  as  the  distinguished  Senator  sug- 
gested, a  broadcast  of  a  matter  which 
was  defamatory,  the  State  would  not  be 
able  to  show  that  there  was  a  willful  vio- 
lation, which  the  law  declares  must  be 
established. 

Mr.  DONNELL.  Will  the  Senator 
yield  for  a  moment  further? 
Mr.  JOHNSON  of  Colorado.  I  yield. 
Mr.  DONNELL.  I  appreciate  the  re- 
sponse of  the  distinguished  Senators  who 
have  responded  to  my  inquiry.  As  I 
have  indicated,  I  think  a  useful  purpose 
has  been  served  by  their  responses,  as 
undertaking  in  a  sense  to  interpret  the 
meaning  of  subdivision  (6)  of  section 
506  (a). 

I  think  it  would  be  particularly  un- 
fortunate if  that  section  were  to  mean 
that  employees  of  a  broadcasting  station 
would  be  subject  to  Imprisonment  and 
fine  if  they  should  strike  in  order  to  in- 
duce an  employer,  a  broadcasting  station, 
to  refrain  from  using  a  communication 
originating  outside  the  United  States 
which  was  of  a  character  defamatory 
of  the  employees. 

Mr.  HICKENLOOPER.  Mr.  Presi- 
dent, will  the  Senator  from  Colorado 
yield? 

Mr.  JOHNSON  of  Colorado.  I  yield 
to  the  Senator. 

Mr.  HICKENLOOPER.  Let  me  ask 
the  Senator  from  Missouri  what  remedy 
would  he  as  a  private  citizen,  or  the 
Senator  from  Vermont,  or  the  Senator 
from  Colorado,  or  any  other  citizen,  have 
against  the  broadcasting  company  to 
prevent  it  from  using  something  origi- 
nating abroad  which  he  thought  was 
defamatory  of  him? 

In  other  words,  should  the  right  of  an 
employee  in  exercising  supervision  over 
what  he  judges  to  be  offensive  to  him 
In  connection  with  the  business  rise  any 
higher  or  be  any  more  extensive  in  the 


matter  of  equity  than  the  right  of  an 
individual  citizen? 

Mr.  DONNELL.  Mr.  President,  will 
the  Senator  from  Colorado  yield? 
Mr.  JOHNSON  ol  Colorado.  I  yield. 
Mr.  DONNELL.  I  take  It  that  the 
thought  in  the  mind  of  the  distinguished 
Senator  from  Iowa  is  that  the  private 
citizen  would  be  remitted  to  a  suit  for 
damage.s  for  defamation,  or  somethinK 
analagous  to  such  a  suit.  I  have  no 
doubt  that  the  Senator  is  correct.  On 
the  other  hand,  as  I  understand,  the 
Senator  from  Vermont  takes  the  general 
view  that  a  prosecution  against  a  person 
or  combination  of  persons  who  should 
strike  in  order  to  prevent  an  employer, 
tlie  manager  of  a  broadcasting  station, 
from  putting  on  the  air  defamatory  mat- 
ter originating  outside  the  United  States 
would  fail  because  of  the  fact  that  will- 
fulness, which  is  a  necessary  incident  in 
order  that  the  penal  clause  may  apply, 
would  not  be  shown  to  exist. 

Mr.  President,  I  can  well  see  the  two 
sides  of  this  question,  and  I  think  the 
Senator  from  Iowa  has  likewise  con- 
tributed a  very  important  and  valuable 
thought  to  the  discu.'^sion. 

To  my  mind  it  is  of  the  utmost  Im- 
portance, however,  regardl'^ss  of  which 
side  may  be  correct  upon  the  point  sug- 
gested by  the  Senator  from  Iowa,  to 
know,  and  to  have  our  record  here  show, 
just  what  is  the  reason  behind  sub- 
division (6)  of  section  506  (a).  I  have  no 
doubt  it  Is  a  wholesome  reason. 

Mr.  President.  I  share  the  view  of  the 
Senator  from  Colorado,  in  large  part, 
that  strikes  should  not  be  encouraged. 
This  strange  remedy  which  groups  of 
workers  may  take  into  their  hands  should 
not  be  encouraged  for  any  trivial  pur- 
pose. On  the  other  hand.  Mr.  President, 
I  think  It  is  of  importance  to  have  the 
Record  clearly  show  what  is  the  evil  that 
is  designed  to  be  reached  by  subdivision 
(6)  of  section  506  (a  i ,  and  with  the  con- 
sent of  the  Senator  from  Colorado.  I  re- 
spectfully request  either  he  or  the  Sen- 
ator from  Vermont  to  give  us  a  clear, 
definite  exposition  in  the  Record  of  what 
the  evil  is  that  is  designed  to  be  pre- 
vented by  the  inclusion  of  subdivision  6 
of  section  506  (a). 

Mr.  JOHNSON  of  Colorado.  I  am  very 
glad  to  do  that.  It  is  to  prevent  Mr. 
Petrillo  from  stopping  cultural  and  edu- 
cational programs  originating  abroad 
coming  through  the  radio  stations  of 
America.  Of  course,  that  is  one  of  the 
things  he  does.  If  a  program  originates 
In  England,  let  us  say.  or  Mexico.  Mr. 
Petrillo  will  not  allow  it  on  the  air  in  this 
country.  The  people  in  this  country  may 
want  to  Usten  to  it.  Mr.  Petrillo  says, 
"No;  you  cannot  do  that.  That  origi- 
nated in  some  other  country,  and  we  can- 
not permit  that  to  come  into  this  country 
over  the  broadcasting  stations  of  this 
country." 

The  object  of  paragraph  (6)  is  to  meet 
that  situation. 

Mr,  DONNELL.  Mr.  President.  I  very 
much  appreciate  the  explanation  given 
by  the  distinguished  Senator,  and  I  think 
it  contributes  very  materially  to  the  defi- 
nition and  clarification  and  interpreta- 
tion of  this  particular  subsection. 
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Mr.  JOHNSON  of  Colorado.  I  thank 
the  Senator. 

Mr.  President.  I  have  Just  one  more 
word  to  say,  and  then  I  shall  take  my 
seat.  The  Senator  from  Vermont  [Mr. 
AUSTIN  1  called  attention  to  this  matter  a 
moment  ago.  but  I  want  to  call  the  Sen- 
ate's attention  to  the  provision  in  para- 
graph 'd).  'Whoever  willfully  violates 
any  provision  of  subsections  (a)  and  (b) 
of  this  section."  It  seems  to  me  that  is 
very  important  in  the  con.sideration  of 
legislation  of  this  kind. 

One  more  thine.  Mr.  President.  In  all 
the  legislative  history  of  this  bill  in  lt« 
progress  through  Congress  there  has 
been  no  intention  to  prevent  the  use  of 
rMionable  cancellation  clau.ses.  I 
thought  that  was  a  point  which  ought 
to  be  clarified  for  the  Record. 

Mr. TUNNELL.  Mr.  Presldtnt. I  should 
lik«*  during  fhi.s  dl.scusaion  to  show  some 
of  the  things  which  have  b«'en  done,  and 
Which  have  made  a  bill  of  this  kind  al- 
most neces.sary.  I  hav>.»  before  me  the 
hearing  before  the  Senate  Committer  on 
Interstate  Comir.erce  of  January  12. 1943. 
Before  the  testimony  was  given  a  state- 
ment was  made  by  the  chairman  of  the 
■"#  mboooimittee.  This  Is  the  order  which 
•Mned  to  start  the  dlfllculty  with  refer- 
ence to  Mr  Petrlllo  at  that  time.  He 
•tnt  out  fo  the  transcrlptloti  companies, 
and  I  btMlrvc  to  the  broadcasting  com- 
panies, this  order  or  notice: 

Ytjur  llretiup  from  tJi«  AmcrtCAn  Fedara- 
tlon  <jf  Mtulclant  for  tht  implcymeiit  of  Its 
mrmbom  tn  th«  mRklng  of  mtulrHl  rrcorcl- 
Inci  will  esplrv  on  July  31.  1042,  and  will 
not  bt  renewed. 

That  Is,  that  recordings  would  'ue 
•topped.  These  recordings  are  most  Im- 
portant In  the  .sick  room  and  In  all  places 
of  amusement.  Under  that  order  rec- 
ords coiUd  not  be  gotten  such  as  are  used 
In  restaurants.  In  music  boxes  Into  which 
a  nickel  or  a  10-cent  piece  is  dropped  and 
music  comes  forth.  That  notice  was  in- 
tended to  prevent  the  preparation  of  such 
records  entirely.  The  Senator  from 
Montana  (Mr.  Whkklir],  on  page  30  of 
the  record,  made  the  following  statement 
which  Is  rather  interesting: 

Senator  Whxxlu.  Coming  back  to  the 
question  I  asked  you,  wljat  is  your  aolutlou 
of  It? 

The  Senator  was  talking  to  Mr.  Pe- 
trlUo. 

What  do  you  want?  You  must  have  given 
a  lot  of  thought  and  a  lot  of  atudy  to  this 
praUem.  So  far  aa  I  am  concerned.  I  am 
cyiniMlthetic  with  the  Idea  that  the  musicians 
of  the  country  get  what  U  really  coming  to 
them.  But  I  do  want  to  know,  and  1  think 
the  public  wants  to  know,  because  nobody 
has  suted  what  you  want  and  from  whom 
you  want  it.  You  have  given  a  great  deal 
of  thoxight  and  study  to  the  subject,  and 
your  organlaatlon  ought  to  have  something 
In  mind  so  that  you  could  tell  the  com- 
mittee. 

The  Senator  from  Montana  asked  him 
at  different  times  if  he  would  say  what 
he  wanted,  and  I  think  after  a  while  we 
come  to  it.  The  Senator  from  Montana 
said: 

I  think  yoti  owe  it  to  yourself.  l>ecause. 
frmnkly.  whether  It  la  propaganda  or  what- 
ever It  Is.  the  fact  Is  that  the  American  pub- 
lic Is  very  much  disturbed  and  a  great  many 
people  feel  that  by  your  actions  you  are  doing 
a  great  dlaaervlce  to  the  labor  movement  la 
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ber of  stations  that  do  not  even  have  hook- 
ups with  these  broadcasting  companies? 

Mr.  PmuLLo.  Yes;  I  know  that. 

Senator  McPabl.^nd.  They  are  little  sta- 
tions. And  the  only  type  of  music  that  they 
can  get.  good  music.  Is  .rom  the  chain  broad-, 
casting  companies.  Now.  ycu  would  not  want 
one  of  your  good  orchestras  barred  from  the 
little  towns  out  in  the  country,  to  those  peo- 
ple, would  you? 

Mr.  PrraiLLO  I  don't  know  whether  there 
is  a  station  or  city  in  the  United  States  that 
hasn't  got  chain  broadcasting. 

Senator  McFakland  Well,  I  can  tell  ycu 
that  there  are  lots  of  them. 

Senator  Whxeuu.  Oh,  yei;  lots  of  them. 

Senator  Clark.  Lots  of  them. 

Senator  McFakland.  Yes;  there  are  lots  of 
them.  New.  you  would  not  want  one  of  your 
good  orchestras  barred  from  those  little  sta- 
tions, would  you?  They  probably  could  not 
afTurd  to  book  up  now. 

Mr  Prrsiuo.  They  could  not  afford  to  pay 
it. 

So  that,  even  according  to  Mr.  Pc- 
trillo's  own  admission,  If  he  has  his  way, 
many  of  the  broadcasting  stations  are 
going  to  be  cut  out.  I  believe  the  state- 
ment was  made  at  that  hearing  that 
probably  one-third  of  the  broadca-stlng 
stations  of  the  Nation  would  have  to 
close  up  If  Petrlllo  Is  succe.isful  In  pre- 
venting the  making  of  records. 

On  page  66  the  Senator  from  Montana 
I  Mr.  WhkelcrI  said: 

But.  Mr.  Potrlllo.  I  did  send  for  you  nnd 
suKgeitrd  that  you  and  the  industry  get  to- 
gether, with  some  of  the  memberi*  of  ihia 
committee,  nnd  ace  If  wo  could  nut  work  out 
some  prcigrnm,  and  you  sent  word  back  to  ua 
that  yiiu  did  not  want  to  meet  with  ua.  be- 
muse of  the  f.ict  that  you  felt  you  were  going 
to  get  together.  However,  you  never  showed 
up. 

That  is  all  preliminary  to  this  an- 
nouncement which  Mr.  Petrlllo  sent  out 
that  there  wa.s  not  going  to  be  a  renewal 
of  contracts  for  the  making  of  records. 
He  was  determined  that  the  making  of 
records  must  be  stopped.  He  stated  his 
position  plainly.  In  response  to  a  ques- 
tion by  tlie  Senator  from  Arizona  I  Mr. 
McFarundI  he  stated  that  there  was 
just  one  thing  that  had  to  be  done,  and 
that  that  was  the  only  thing  that  would 
answer  his  punaose,  namely,  the  stopping 
of  the  making  of  records.  That  situation 
brought  about  the  prohibitions  in  this 
bill.  I  do  not  see  anything  particularly 
objectionable  about  prohibiting  any  un- 
lawful procedure  to  do  an  unlawful 
thing.  This  conduct  on  the  part  of  Mr. 
Petrillo  has  made  it  necessary  to  place 
certain  prohibitions  in  the  bill. 

Mr.  TAYLOR.  Mr.  President,  will  the 
Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Mc- 
Clell.an  in  the  chair).  Does  the  Senator 
from  Delaware  yield  to  the  Senator  from 
Idaho? 

Mr.  TUNNELL.   I  yield. 

Mr.  TAYLOR.  The  things  which  are 
prohibited  are  not  unlawful.  The  bill 
simply  says  that  they  may  not  be  done. 
It  does  not  say  that  they  are  against  the 
law. 

Mr.  TUNNELL.  They  will  be  unlaw- 
ful after  the  bill  is  passed. 

Mr.  TAYLOR.  No;  they  will  not  be 
unlawful.  It  wil  be  unlawful  to  use  cer- 
tain means  to  accomplish  certain  ends. 
If  one  can  make  an  agreement  with  a 
radio  station  he  can  do  those  things. 
They    are    not    unlawful;    but    certain 
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means  to  accomplish  those  ends  may  not 
be  used. 

Mr.  TUNNELL.  I  think  the  Senator 
would  conclude,  if  he  happened  to  be 
charged  with  violating  this  proposed  law, 
that  the  violation  probably  was  unlaw- 
ful, because  on  page  2  of  the  report  is 
the  following  language: 

Whoever  willfully  violates  any  provision  of 
subsection  (a)  or  (b)  of  this  section  shall, 
upon  conviction  thereof,  be  punished  by  im- 
prisonment for  not  more  than  1  year  or  by  a 
fine  of  not  more  than  91.000,  or  both. 

I  believe  it  would  be  unlawful. 

Mr.  TAYLOR.  Of  course,  the  person 
could  be  placed  in  jail,  but  the  act  for 
which  he  was  put  in  jail  would  not  In 
itself  be  unlawful.  He  would  be  In  Jail 
simply  because  he  had  used  a  certain 
method  of  attaining  an  end.  On  another 
radio  station  the  employees  might  have 
an  agreement,  openly  arrived  at,  and  in- 
volving no  strike,  and  they  might  be  do- 
ing the  very  same  things,  and  be  scot  free. 
But  the  other  person  would  be  put  in  Jail 
because  he  had  used  certain  means  to 
accomplish  the  same  end.  It  is  not  the 
act  Itself  which  Is  mide  unlawful.  It  Is 
the  method  used  to  reach  the  end  which 
Is  unlawful.  As  the  Senator  from 
Colorado  I  Mr  Johnson  I  stated  a  while 
ago.  It  Is  not  the  nurdcr  which  Is  out- 
lawed. It  Is  the  way  In  which  It  Is  done. 
One  may  not  use  certain  means  to  com- 
mit murder.  If  he  can  murder  the  other 
fellow,  and  It  Is  agreeable  to  the  other 
fellow,  then  It  U  all  right. 

Mr.  TUNNELL.  Let  me  say  to  the 
Senator  that  the  conduct  of  those  who 
are  following  the  plan  of  Mr.  Petrlllo  Is 
such  that  while  they  are  not  committing 
murder,  rape,  or  arson,  they  are  doing 
something  which  Is  Injuring  the  Ameri- 
can people  Ju.st  as  much,  perhaps.  If  this 
bill  does  not  make  these  acts  unlawful, 
I  should  like  to  find  some  way  to  do  it. 
A  person  may  be  put  in  jail  or  fined,  and 
If  his  conduct  has  not  been  unlawful  in 
my  opinion  he  would  be  able  to  get  out 
through  a  habeas  corpus  proceeding,  or 
in  some  other  way.  I  do  not  believe  that 
the  argument  that  these  acts  would  not 
be  unlawful  would  be  very  convincing  to 
an  appellate  court,  and  mffeht  not  even 
convince  a  nisi  prius  court. 

The  point  is  that  these  acts  have  be- 
come so  objectionable  to  the  American 
people  that  something  must  be  done 
about  it.  Mr.  Petrlllo  and  his  colleagues 
go  outside  of  business  and  try  to  prevent 
the  entertainment  of  people,  Involving 
broadcasts  by  children  in  a  school.  As 
Mr.  Petrillo  says,  there  can  be  no  other 
answer  than  the  complete  stoppage  of 
all  making  of  records.  That  is  his  ob- 
jective, and  that  is  the  only  thing  that 
will  anrwer  his  purpose. 

If  the  objective  of  Congress  is  not  suflfl- 
cient,  I  do  not  understand  the  purpose 
of  the  Congress.  I  have  found  no  one 
who  defends  the  action  of  Mr.  Petrillo. 
The  only  objection  that  Is  made  to  the 
bill  Is  by  those  who  say.  "Yes;  Petrillo 
ought  to  be  stopped,  but  do  not  let  the 
bill  become  too  broad."  I  agree  entirely 
with  that  philosophy.  It  was  not  the 
intention  of  those  who  wrote  the  bill — 
because  I  heard  them  express  them- 
selves— to  reach  anyone  except  those 
who  are  doing  the  things  prohibited  by 
the  bill;  nor  did  the  conferees  have  any 


such  intention.  I  do  not  believe  that 
the  bill  would  reach  any  further.  I  en- 
tirely agree  with  Senators  who  have  ex- 
pressed themselves.  I  do  not  believe 
that  the  bill  reaches  those  on  whose  be- 
half Senators  are  solicitous.  I  do  not 
believe  that  any  injustice  will  be  done. 
I  know  that  such  is  not  the  intention. 
There  is  no  intention  to  reach  the  inno- 
cent. Certainly  there  is  no  reason  why 
Members  of  the  House  or  the  Senate 
should  want  to  reach  innocent  people,  or 
Interfere  with  the  enforcement  of  their 
rights  or  obligations. 

Mr.  LA  POLLETTE.  Mi.  President. 
will  the  Senator  yield? 

Mr.  TUNNELL.     I  yield. 

Mr.  LA  POLLETTE.  I  very  much  re- 
gret that  I  have  not  had  an  opportimity 
to  study  this  proposed  legislation.  I 
have  been  absorbed  In  other  matters. 
However,  one  point  has  been  brought  to 
my  attention  upon  which  I  should  like  to 
have  the  opinion  of  the  Senator  from 
Delaware. 

I  do  not  know  too  much  about  the 
contracts  which  are  in  existence  between 
the  artLHts,  the  writers'  guilds,  and  so 
forth,  and  the  broadcasting  companies. 
But,  as  I  understand,  for  example,  the 
contracts  now  in  existence  provide  that 
If  an  artist  or  a  group  of  artists  give  a 
performance  on  a  radio  station  or  a 
radio  chain— a  live  performance,  let  us 
say— and  a  record  is  made  of  the  per- 
formance and  the  record  Is  later  used, 
those  who  participated  In  either  the 
preparation  or  performance  of  the  pro- 
gram, under  contracts  which  have  been 
freely  negotiated  with  the  companies, 
shall  receive  additional  compensation 
for  the  second  use  of  the  program  In 
the  form  of  a  transcription. 

Those  people  have  been  concerned 
because  they  have  been  advi.sed  by  their 
legal  counsel  that  he  is  apprehensive  that 
the  prohibitions  contained  in  the  bill 
would  deprive  artists  and  writers'  guilds, 
when  they  come  to  renegotiate  their  con- 
tracts in  the  fall,  when  they  expire,  of 
their  bargaining  power,  because,  in  order 
to  reach  some  other  practice,  language 
has  been  employed  by  the  conferees 
which  would  prohibit  them  from  using 
their  collective-bargaining  power  and 
their  right  to  strike  in  attempting  to 
renegotiate  their  contracts. 

I  should  like  to  ask  the  Senator  what 
his  interpretation  is.  and  what  he  under- 
stands the  interpretation  of  the  other 
conferees  to  be,  with  respect  to  subsec- 
tion (c),  and  whether  he  believes  that 
the  apprehension  which  I  have  jiist 
voiced  on  the  part  of  artists  and  writers 
is  justified. 

Mr.  TUNNELL.  Was  the  Senator 
present  at  the  beginning  of  this  discus- 
sion, when  we  went  into  that  question? 
I  do  not  believe  he  was. 

Mr.  LA  POLLETTE.  I  heard  portions 
of  it;  and  I  also  heard  the  Senator  from 
Vermont  I  Mr.  Austin]  make  a  state- 
ment which  seemed  to  me  to  confirm 
this  apprehension  in  the  minds  of  those 
whom  I  have  mentioned.  The  Senator 
from  Vermont  stated  that  the  prohibi- 
tions In  the  specified  categories  would 
deprive  anyone  in  the  future  from  using 
his  collective -bargaining  power,  and 
ultimately  his  right  to  strike,  if  neces- 
sary, in  negotiating  a  new  contract. 


It  seems  to  me,  at  first  blush,  that  there 
is  nothing  against  public  policy  in  a 
provision  in  a  contract  that  If  a  broad- 
casting chain  hires  an  individual  to  give 
one  performance,  and  he  is  paid  on  that 
basis,  but  at  the  same  time  the  broad- 
casting company  makes  a  transcription 
of  the  performance,  if  it  wishes  to  use 
that  transcription  later  it  is  obligated 
to  pay  additional  compensation  for  what 
practically  amounts  to  a  second  F>er- 
formance.  Personally  I  can  see  nothing 
against  public  policy  in  such  a  provision. 
The  performer  is  paid  for  one  perform- 
ance; and  if  the  broadcasting  company 
wishes  to  use  the  transcription  later,  and 
obtains  additional  revenue  as  a  result  of 
such  second  use  of  the  performance,  it 
seems  to  me  that  there  is  nothing  con- 
trary to  pubhc  policy  in  providing  that 
there  should  be  additional  compensa- 
tion paid  to  those  who  have  produced 
the  first  performance. 

Mr.  TUNNELL.  Of  course,  the  Sen- 
ator  knows  that  the  bill  Is  not  intended 
to  cover  a  situation  such  as  he  describes, 
or  to  prevent  contracting  for  that  very 
purpose. 

Mr.  LA  POLLETTE.  I  know  that  con- 
tracting is  not  prohibited;  but  the  point 
is  that  this  provision,  as  I  understand, 
was  negotiated  in  contracts  when  there 
was  no  prohibition  against  artists  and 
others  using  the  right  which  all  other 
Americans  have,  to  quit  their  work  or 
strike,  If  necessary.  I  understand  that 
the  record  shows  that  thry  have  rarely 
u-sed  that  right. 

But  now,  as  I  understand.  If  I  have 
correctly  de.scrlbed  the  situation,  when 
the  time  comes  to  negotiate  new  con- 
tracts next  fall,  artists  and  writers' 
guilds  will  not  be  In  the  same  po.sltlon 
in  which  they  were  when  they  nego- 
tiated their  contracts  in  the  first  place. 
In  the  meantime  this  bill  will  have  be- 
come law.  According  to  their  apprehen- 
sion about  the  matter,  which  I  have  de- 
scribed, they  would  be  prohibited  from 
using  their  collective- bargaining  power 
or  their  right  to  strike  if  the  broadcast- 
ing company  refused  to  incorporate  such 
a  provision  in  a  new  contract. 

Mr.  TUNNELL.  I  do  not  see  anything 
In  the  measure  which  would  warrant  that 
conclusion. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  will  the  Senator  yield? 

Mr.  TUNNELL.     I  yield. 

Mr.  JOHNSON  of  Colorado.  I.  too. 
see  nothing  in  the  measure  which  would 
warrant  that  conclusion,  because  the 
freedom  to  make  contracts  would  still 
exist. 

Mr.  LA  POLLETTE.  Yes;  but  the  Sen- 
ator himself  has  been  a  member  of  a 
labor  organization,  and  he  knows  that  the 
ultimate  power  which  gives  a  union  or  a 
guild  any  economic  power  in  relation  to 
the  employer  Is  its  collective  right,  if  it 
cannot  obtain  terms  and  conditions 
which  It  thinks  equitable  and  just,  to  re- 
fuse to  work  any  longer  for  the  employer. 
That  might  be  said  about  all  labor. 
We  might  say,  "We  can  deprive  every 
labor  organization  in  America  of  the 
right  to  strike"— If  that  were  constitu- 
tional, although  I  do  not  believe  it  is; 
but  the  Senator  could  say,  "We  are  going 
to  deprive  all  latwr  organizations  in 
America  of  the  right  to  strike,  but  they 
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ftlll  win  httvt  the  rliht  to  nfliotlftlt  OMi- 
traeta." 

Mr.  JOMMtON  of  Cotonido.  Of 
•ourM,  Mr.  Frtftldrnt,  tlut  u  not  tht 
mnallaiL  Thr  iirti«t  mn  tithcr  itvi  • 
Mrfomancfl  or  nut  Rtv«  on«.  Ho  U  a 
frtt  Mtnt  tn  that  rmpcot. 

Mr.  LA  rotxrn'K.  W«  eould  My  tt>«t 
tlM  •mployr««ii  of  the  Otnvtr  4  Rio 
Orande  Ruliroad  do  not  have  to  work  for 
tbt  OvBvtr  k  Rio  Grande  Railroad,  but 
MA  work  for  Home  oihor  railroad. 

Mr.  JOHNSON  of  Colorado.    No;  that 
U  nn  entlrpJv  (HfTPtrnt  nltuatlon. 
Mr.  LA  VOLl.KTTK.    Why  U  It? 
Mr.  JOHNSON  of  Colorado.    Becaust 
the  artlAt  deals  with  a  broadcasting  ita- 
tlon.  to  put  on  a  performance. 

Mr.  LA  POLLETTE.  As  I  undrrstand, 
these  are  standard  contracts  which  gov- 
ern everyone  In  the  guild,  everyone  who 
belongs  to  the  organization.  Of  course, 
the  individual  may  make  a  different  bar- 
gain with  the  advertising  agent  or  who- 
ever puts  on  the  program.  He  may  ob- 
tain a  higher  price  for  his  performance 
than  some  other  person  does.  But.  so 
far  as  the  so-called  basic  agreement  is 
concerned,  as  I  understand,  it  applies 
to  everyone,  and  the  terms  and  condi- 
tions of  the  master  agreement  apply  to 
all  the  individual  contracts. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres- 
ident, I  do  not  wish  to  take  too  much  of 
the  time  of  the  Senator  from  Dela- 
ware  

Mr.  TUNNELL.  That  is  quite  all  right. 
Mr.  JOHNSON  of  Colorado.  But  I 
should  like  to  say  that  my  understanding 
is  that,  of  course,  the  contract  is  en- 
tered into  freely  on  both  sides;  and  if 
duress  or  threats  or  anything  of  that 
kind  are  not  used,  of  course,  the  contract 
is  valid. 

Mr.   LA  POLLETTE.     Mr.  President, 
the   Senator  from   Colorado  speaks  of 
entering   into   the   contract   freely.     It 
seems  to  me  that  the  Senator  is  labor- 
ing   under    the    misapprehension    that 
these  contracts  are  negotiated  by  indi- 
viduals.   They  are  not.    As  I  understand 
the  situation,  it  is  Just  like  that  in  rela- 
tion to  the  Actors'  Equity  or  the  Authors' 
Guild  or  the  Screen  Writers'  Guild  or— 
I  do  not  know  what  their  names  are — 
any  other  guild  or  group  of  people  or 
artists  who  negotiate  a   contract   with 
these  companies.     The  contract  covers 
everyone  who  belongs  to  that  organiza- 
tion.   It  does  not  set  out  the  compensa- 
tion which  all  the  individuals  shall  re- 
ceive, but  It  sets  a  basic  pattern.    Then 
the  Individual  artist  is,  of  course,  free 
to  negotiate  about  the  rate  of  compensa- 
tion, with  the  persons  who  wish  to  em- 
ploy his  talent. 

The  point  Is  that  we  would  deprive 
these  people  of  the  right  to  quit  work 
collectively,  which  is  the  right  of  all 
other  employees  In  the  United  Btatea. 
As  a  result,  when  they  came  to  renego- 
Uate  their  oontr»cU,  as  I  undereUnd 
the  sltuaUon.  one  of  the  prohibitions 
unoof  the  nine  contained  in  this  meas- 
ure, so  they  contend,  would  prevent  them 
from  using  the  right  and  the  power 
which  they  had  when  the  contract  was 
MfOtlated  this  year.  They  say  that 
When  the  time  came  to  renegotiate  the 
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contract,  they  w)uld  be  deprived  of  that 
right;  and  th«*y  Uke  the  ponitlon  that 
th»n  all  the  oom  NUiles  could  nimply  say, 
"Oh,  Will,  that  Is  prohibited.  We  are 
not  lolni  to  hai  e  that  in  the  contract." 
All  the  companu  ■  could  grt  together  and 
tflrre  about  that.  There  U  nothing  In 
the  measure  to  p  ohibit  them  from  band- 
ing together  anc  saying,  "Since  Congress 
has  made  this  ui  lawful,  we  will  not  even 
enter  Into  negoti  itloAs  about  it  with  you. 
CongreM  has  Ir  tcrdlcted  this  and  has 
banned  this  as  a  matter  of  public  policy." 
A%  I  huve  sa  J.  I  do  not  know  very 
much  about  thl.i  matter.  Thi.i  bill  came 
from  a  commltt «  of  which  I  am  not  a 
member,  and  I  I  ave  been  swamped  with 
other  matters.  This  matter  wa.s  ex- 
plained to  me  c)  parte.  But.  as  It  was 
explained  to  me.  :  could  not  see  anything 
wrong  with  a  b  islc  agreement  or  con- 
tract providing  hat  If  a  person  Is  paid 
for  one  performs  nee.  and  If  subsequently 
an  additional  [erformance  Is  utilized 
through  a  tran.-^crlptlon  for  which  the 
companies  receli  e  additional  money  in 
the  way  of  adver  ising  fees,  and  so  forth, 
the  person  who  1  as  performed  originally 
shall  receive  additional  compensation 
for  the  seconl  performance,  even 
though  it  Is  not  illve.  but  Is  dead,  so  to 
speak,  being  in  t  le  form  of  a  transcrip- 
tion. 

If  any  Senato-  can  point  out  to  me 
that  that  is  agaiast  public  policy,  I  shall 
be  very  glad  to  aave  him  do  so.  But  it 
strikes  me  that  such  an  arrangement 
would  be  only  flir.  In  other  words,  if 
I  were  to  engage  the  Senator  from  Min- 
nesota as  an  ar  ist  on  a  program  and 
If  I  paid  him  foi  one  performance,  and 
then  I  cut  a  transcription  of  it,  I  see 
nothing  apainst  public  policy  in  provid- 
ing that  if  I  sholild  later  sell  that  pro- 
gram to  some  other  advertiser  and  I  re- 
ceived additional  money  for  It.  I  should 
have  an  understanding  that  the  Senator 
from  Minnesota  \rouId  be  entitled  to  pay- 
ment for  the  second  performance,  even 
though  he  was  ndt  there  in  person.  Re- 
gardless of  that.  It  would  be  his  talent, 
his  ability,  and  his  following  that  I  would 
have  capitalized  and  received  revenue 
for.  on  the  second  occasion. 

Is  there  anythi  ig  wrong  with  that,  in- 
sofar as  public  po  icy  Is  concerned? 

Mr.  TUNNELL.  Mr.  President.  I  would 
say  to  the  Senato  •  that  he  and  I  are  pro- 
ceeding on  entirely  different  premises. 
I  do  not  deny  tie  Senator's  argument, 
but  I  do  deny  hi!   premise. 

Mr.  LA  POLLE'  [TE.  Very  well.  That 
Is  all  I  wish  to  have  assurance  of — 
namely,  that  I  an  i  wrong  about  this.  If 
I  am  wrong  about  It.  I  should  be  de- 
lighted to  find  that  out. 

Mr.  TUNNELL.  I  say  to  the  Senator 
that  If  he  is  right  In  his  argument,  then 
I  am  opposed  to    he  provision. 

Mr.  LA  FGLLEl  TE.  Let  me  read  para- 
graph  (3)  of  subjection  (b): 

(S)  To  p«y  or  m  rw  to  p«y  any  txnctlon 
on  account  of  th«  iruAdCMtlnf— > 

I  do  not  know  what  "exaction"  means, 
but  I  suppose  It  njeans  money. 

Mr  JOHNSON  tf  Colorado.  It  means 
a  tribute  In  iht  House  lamtuagc  the 
word  "tribute"  wis  used,  and  the  con- 


ferees changed  the  word  "tribute"  to 
"exaction." 

Mr,  LA  FOLLITTE.  At  any  rate,  thin 
Is  paragraph  (3): 

(I)  To  pay  or  agree  to  pKy  any  Msotion 
en  Ncrnvint  uf  the  brondeimilnK,  by  mtans 
of  rnrnrdlngi  or  trntiacrlptluni,  u(  a  program 
pr«viou«:y  broadoaat,  paymtnt  having  been 
BiAdt.  or  agreed  to  be  mAd«,  for  tht  ivrvloes 
actually  rtndvrtd  In  tht  ptrformsnc  of  such 
program. 

Of  course,  I  suppose  It  all  hingej  on 
what  "exaction"  means.  But  If  that 
word  covers  comixnsntlon  or  additional 
compensation,  then  It  seems  to  me  It 
would  be  one  of  the  Interdicted  misde- 
meanors, as  the  Senator  from  Vermont 
calls  them. 

Mr.  TUNNELL.  Mr.  President,  I  might 
read  to  the  Senator  the  definition;  I 
think  I  have  here  a  book  walch  states  it. 

Mr.  HATCH.  Mr.  President,  while  the 
Senator  from  Delaware  Is  looking  for  the 
book,  will  he  yield  to  me?  I  wish  to  ask 
the  Senator  from  Wisconsin  a  question. 

Mr.  TUNNELL.     I  yield. 

Mr.  HATCH.  Is  the  language  which 
the  Senator  has  JuSt  read— the  language 
contained  in  paragraph  (3» — the  only 
language  In  the  measure  about  which  he 
is  wondering?  I  am  anxious  to  know  if 
that  Is  so. 

Mr.  LA  POLLETTE.  No;  I  am  not 
certain  about  that;  I  am  not  certain  that 
that  is  the  only  paragraph  about  which 
I  wish  to  inquire. 

Mr.  HATCH.  Is  that  the  specific  one 
about  which  complaint  Vvas  made  to  the 
Senator?  I  am  anxious  to  understand 
the  contention  and  to  know  just  what 
it  is  and  where  the  language  about  which 
complaint  has  been  made  appears. 

Mr.  LA  POLLETTE.  I  must  confess 
that  I  was  called  off  the  floor  of  the  Sen- 
ate yesterday  in  the  midst  of  the  debate 
on  all  the  amendments  which  we  were 
considering  in  connection  with  the  wage- 
and-hour  bill,  and  I  am  not  too  sure  that 
I  have  located  the  only  paragraph  about 
which  complaint  is  made.  But  I  read 
that  one  as  one  which  caught  my  eye  and 
which  might  Include  the  language  about 
which  objection  has  been  made.  It  might 
be  one  of  those  which  would  include  it. 

Mr.  TUNNELL.  Mr.  President,  the 
Senator  asked  about  the  word  "exac- 
tion." Here  is  the  definition  of  "exac- 
tion" as  contained  in  Bouvier: 

A  willful  WTong  done  by  an  officer,  or  by 
one  who.  under  color  of  his  office,  takes  more 
fee  or  pay  for  his  services  than  the  law 
allows. 

That  l.s  an  "exaction." 

Mr.  LA  POLLETTE.  Mr.  President, 
that  does  not  seem  to  be  on  all  fours 
with  this  situation.  This  matter  does 
not  relate  to  an  ofBcer  of  the  Oovcrn- 
men. 

Mr.  TUNNELL.  Petrlllo  Is  an  officer 
of  the  union,  and  l.i  the  one  who  Is  exact- 
ing these  tributes. 

Mr.  LA  POLLETTE.  1  am  not  talking 
about  that  situation  now.  1  am  talking 
about  the  contracts  of  these  artists  and 
authors. 

Mr.  TITNNELL.  Does  not  the  Senator 
think  that  he  Is  somewhat  confused  by 
cot  reading  all  of  the  prohibition  con- 
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talned  In  subsection  (b)  (3)?    It  reads 
as  f oIlowN : 

(bi  It  shHll  bf  itnlHwtuI,  by  ihs  um  or 
exprPH  or  imptifd  tiirmt  of  tht  ust  of  (oroe, 
viiiicuK'P,  intimiUution,  or  duriisM,  »r  by  the 
UM  ur  tsprtss  ur  Impllvd  thrvNt  uf  thu  une  of 
oth«r  mvHnn,  to  cotrce,  cotnpcl,  or  r<iiiKtrMiii 
or  attrmpt  tn  roerot,  compel,  or  constrain  a 
llcenset  ur  any  other  person— 

•  •  •  •  • 

(I)  To  pay  or  agrte  to  pay  any  exaction  on 
account  of  the  broadcasting,  by  means  of  re- 
cordings or  transcriptions,  ot  n  prognim  pre- 
viously broadcast,  pnymant  having  been 
made,  or  agreed  to  be  made,  for  the  services 
actually  rendered  In  the  performance  of  such 
prcgrnm. 

Mr.  LA  POLLETTE.  But  I  heard  the 
Senator  from  Vermont  say  everyone 
agreed  that  the  words  "other  means"  in- 
cluded the  right  to  strike. 

Mr.  TUNNELL.  After  this  prohibition 
was  put  into  the  act  there  was  then  In- 
serted subsection  (c) ,  which  satisfied  me, 
and  still  does,  to  the  effect  that  no  per- 
son will  be  prohibited  from  Insisting  on 
his  legal  rights  or  his  legal  obligations. 
The  language  in  subsection  (c)  reads: 

The  provisions  of  subsection  (a)  or  (b)  — 

Which  Includes  paragraph  (3),  to 
which  the  Senator  referred — 

of  this  section  shall  not  be  held  to  make  un- 
lawful the  enforcement  or  attempted  en- 
forcement, by  means  lawfully  employed,  or 
any  contract  right  heretofore  or  hereafter 
existing  or  of  any  legal  obligation  heretofore 
or  hereafter  Incurred  or  assumed. 

Mr.  LA  POLLETTE.  I  would  say  that, 
if  the  Senator's  interpretation  is  correct, 
and  if  these  guilds  are  not  prohibited 
from  using  their  right  to  strike,  in  the 
event  that  they  find  during  the  course  of 
their  negotiations  for  new  contracts  that 
a  strike  is  nece.ssary  in  order  to  bring 
about  the  situation  which  I  have  de- 
scribed, then  my  apprehensions  are  set 
at  rest. 

Mr.  BALL.  Mr.  President,  if  the  Sen- 
ator from  Wisconsin  is  correct  with  ref- 
erence to  the  effect  which  subsection  (c) 
has.  then,  in  my  opinion,  it  would  make 
the  whole  section  meaningless. 

Mr.  TAYLOR.  It  would  make  it  in- 
operative and  would  cancel  the  effect  of 
the  bill. 

Mr.  BALL.  The  language  would  mean 
that  any  of  the  feather-bedding  practices 
which  an  attempt  is  being  .nade  to  out- 
law in  subsection  (a),  which  are  now  in 
effect,  would  be  frozen  into  the  contract 
in  perpetuity.  Is  that  the  Senator's  in- 
terpretation? 

Mr.  TUNNELL.  My  theory  is  that  a 
person  has  ihe  right  to  use  any  lawful 
means,  and  I  think  that  In  most  In- 
stances strikes  are  a  form  of  lawful 
means. 

Mr.  BALL.  It  .seems  to  me  that  the 
language  of  subsection  (c)  Is  being 
stretched.  It  contains  the  words  "en- 
forcement or  attempted  enforcement,  by 
means  lawfully  employed,  of  any  con- 
tract right."  and  so  forth.  When  a  con- 
tract expires,  the  contract  right  expires. 

Mr.  LA  POLLETTE.    Certainly. 

Mr.  BALL.  It  seems  to  mc  that  in 
sub.sectlons  (a)  and  (b)  we  have  made 
unlawful  the  use  of  a  strike  to  compel 
an  employer  to  sign  a  contract,  even 


though  It  In  the  name  contract  which 
existed  before.  If  that  ha«  not  been 
done,  then  I  do  not  see  what  use  can  bo 
made  of  the  entire  section. 

Mr.  LA  FOLLITTE.  Mr.  Ptesldcnt.  I 
am  not  trying  to  defend  any  feather-bed- 
ding practices,  but  the  contention  seema 
to  mc  to  be  well-founded  that  a  person 
Is  entitled  to  nddlllunal  compensation 
If  he  Is  paid  on  the  basis  of  one  per- 
formance, and  then,  through  transcrip- 
tion, the  employer  receives  additional 
revenue.  In  .such  a  case  It  would  be  per- 
fectly legitimate  to  provide  In  the  con- 
tract that  there  should  be  an  additional 
compon.satlon  paid  to  the  lerson  doing 
the  work. 

Mr.  BALL.    I  agree  with  the  Senator. 

Mr.  TUNNELL.  I  think  the  Senator  Is 
correct. 

Mr.  BALL.  But  I  am  afraid  that  the 
language  of  the  section  would  make  It 
questionable  whether  the  employee 
would  have  a  right  to  strike  In  order  to 
secure  such  privilege. 

Mr.  LA  POLLETTE.  That  Is  my  im- 
pression, but  I  have  had  no  opportunity 
to  study  the  matter. 

Mr.  TUNNELL.  Mr.  President,  allow 
me  to  read  the  names  of  the  Members  of 
the  other  House  who  were  in  agreement 
with  this  language.  They  are  Clarence 
P.  Lea.  a.  L.  Bulwinkle,  Oren  Harris, 
Carroll  Reece,  and  Clarence  J.  Brown. 

I  am  satisfied  that  the  language  is 
adequate  and  proper  and  the  men  whose 
names  I  have  read  seemed  to  be  entirely 
satisfied  with  it.  I  do  not  know  how  we 
could  obtain  much  better  legal  advice 
than  we  have  had  on  the  subject. 

Mr.  HATCH.  Mr.  President.  I  have 
not  been  so  much  concerned  about  the 
language  in  subparagraph  (c>.  but  I 
should  like  to  know  by  what  language 
in  the  bill  we  can  arrive  at  the  inter- 
pretation or  conclusion  that  the  right  of 
collective  bargaining  is  forbidden. 

Mr.  TUNNELL.     I  do  not  know. 

Mr.  HATCH.  I  have  asked  the  Sena- 
tor from  Idaho,  who  has  studied  the  bill, 
and  he  has  told  me  that  the  restriction 
lies  In  the  use  of  the  words  "other 
means."  Am  I  correct  in  understanding 
that  those  are  the  words  which  he  has 
in  mind? 

Mr.  TAYLOR.  The  words  "other 
means"  are  all-encompassing. 

Mr.  HATCH.  Is  the  Senator  from 
Delaware  convinced  that  the  language 
of  the  bill  does  not  preclude  the  right  of 
collective  bargaining  and  the  right  to 
strike? 

Mr.  TUNNELL.  I  am  convinced  that 
those  rights  are  not  precluded. 

Mr.  JOHNSON  of  Colorado.  I  am  also 
convinced  that  they  are  not  precluded. 
There  Is  nothing  In  the  bill  against  col- 
lective bargaining.  The  prohibition  Is 
against  the  use  of  duress,  threats.  In- 
timidation, and  coercion. 

Mr.  HATCH.  Those  words  have  very 
well  defined  legal  meaning.  If  every- 
thing were  related  to  those  words.  I 
would  not  see  anything  which  could  be 
disturbing.  However,  there  is  some  ques- 
tion with  reference  to  the  words  "use  of 
other  mean.^." 

Mr.  JOHNSON  of  Colorado.  If  the 
Senator  from  Delaware  will  permit  me 


to  My  M.  I  may  say  that  T  think  one  must 
read  ytry  carefully  the  first  seatenee  in 
section  ft06  (a>.    The  languagt  liMli! 
It  shall  be  unlawful— 

And  then  skipping  a  few  wordf^ 

to  cotrce,  rompol.  or  constrain,  or  attempt  to 
coerce,  oomprl,  or  constrain  a  licensee— 

And  so  on.  Personally,  I  did  not  think 
that  the  language  added  anything  to  the 
strength  of  the  paragraph.  However,  it 
wn.s  put  in  by  the  other  House. 

Mr.  TUNNELL.  Mr.  Preslbent,  before 
I  take  my  seat  I  wLsh  to  read  another 
short  portion  of  the  evidence  which  ap- 
pears on  page  44  of  the  record  from 
which  I  have  previously  read.  The  ques- 
tions and  answers  were  as  follows: 

Senator  Tunnell.  Mr.  Petrlllo.  what  per- 
centage  of  the  musicians  of  the  company 
belong  to  your  union? 

Mr.  PtTaiLLo.  Senator.  I  will  aay  right  now 
that  every  professional  musician  In  the 
United  States  and  Canada  belongs  to  the 
American  Federation  of  Musicians. 

Senator  Tunneix.  Every  one  does. 

Mr.  Prrauxo.  Yes.  sir. 

Senator  McFaxlano.  Now.  Isn't  that  your 
unique  position  that  you  are  talking  about? 

Mr,  Petriixo.  I  will  say  yes. 

Senator  McFarland.  Now.  If  that  la  correct, 
following  up  Senator  WHrcLER's  question,  Is 
It  not  absolutely  necessary  that  you  stop  all 
recordings  In  order  to  accomplish  your  pur- 
pose? 

Mr.  PmiiLLo.  Yes. 

Mr.  President,  that  is  what  we  are 
trying  to  eUminate  by  this  bill.  We  are 
trying  to  eliminate  those  arbitrary  acts 
on  the  part  of  men  of  the  Petrlllo  type 
who  attempt  to  prevent  recordings  in 
America.  The  bill  attempts  to  eliminate 
the  requirement  that  there  must  be  hired 
one  or  more  employees  who  are  not 
needed,  a  practice  which  I  am  told  is 
called  feather-beCding  That  practice 
has  been  followed  in  order  to  enable  the 
broadcasters  to  obtain  records. 

Mr.  LANCER.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDING  OPFICER  (Mr.  Cah- 
viLLE  in  the  chairs.  The  clerk  will  call 
the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 

MlUiklD 

MltcheU 

Moore 

Murray 

O 'Daniel 

O'Maboney 

Reed 

Revercomb 

Shlpstead 

Taylor 

Tunnell 

Vandenberg 

Wherry 

White 

Wiley 

Wlllta 

Young 

The  PRESIDING  OPPICER.  Plfty- 
three  Senators  having  answered  to  their 
names,  a  quorum  Is  present. 

Mr.  BARKLEY.  Mr.  President,  X  ex- 
press the  hope  that  Senators  will  remain 
In  the  Chamber,  I  think  we  can  have  a 
vote  on  the  conference  report  very 
shortly,  and  It  would  be  very  much  ap- 
preciated nn  the  part  of  all  of  lu  If  thoie 
who  are  now  present  will  remain. 


Ailcen 

OosseU 

Austin 

Green 

Ball 

Guffey 

Bankhead 

Gumey 

Barkley 

Hart 

Bilbo 

Hatch 

Bridges 

Hayden 

Broolcs 

Hlckenlooper 

Capper 

Hoey 

CarvlUe 

Johnson,  Colo. 

Connally 

Johnston.  8.  C 

Cordon 

La  Follette 

Donnell 

Langer 

Downey 

McClellan 

Ellender 

McFarland 

Pergut-on 

McKellar 

Pulbrlght 

McUahon 

Oerry  . 

Msgnusoo 
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Mr.  TAYLOR  Mr.  President,  before 
a  vote  is  taken  I  should  like  to  make  a 
brief  statement.  The  measure  now  be- 
fore the  Senate  is  the  so-called  Lea  bill, 
which  originally  left  the  Senate  as  the 
Vandenberg  bill  and  was  aimed  at  curb- 
ing Mr.  Petrillo.  head  of  the  musicians' 
union.  In  ord-r  to  prevent  him  from  keep- 
ing school  ani  educational  programs  off 
the  air.  That  was  the  original  object 
of  the  bill.  I  repeat,  the  bill  which  came 
back  from  the  conference  is  not  by  any 
manner  of  means  the  bill  which  was  orig- 
inally passed  by  me  Senate.  It  has  been 
broadened,  and  I  am  in  receipt  of  nu- 
merous telegrams  in  relation  to  it.  from 
individuals  in  the  radio  field,  from  ac- 
tors, from  singers,  from  writers,  and  di- 
rectors. I  will  say,  incidentally,  that  I 
have  had  no  communication  from  Mr. 
Petrillo  or  from  any  musicians.  They 
seem  to  Ignore  the  bill  and  feel  that  it  is 
unconstitutional.  That  is  the  attitude 
they  have  adopted  toward  the  bill. 

We  have  discussed  the  bill  for  some 
time  today  and  I  should  like  to  point  out 
one  or  two  things  in  it  which  I  think  are 
very  objectionable.  In  the  first  para- 
graph it  is  provided  : 

It  ah&ll  b«  unlawful,  by  the  use  or  express 
or  Implied  threat  of  the  use  of  force,  vio- 
lence. Intimidation,  or  duress,  or  by  the  use 
or  express  or  Implied  threat  of  the  use  of 
other  means,  to  coerce,  compel,  or  constrain 
or  attempt  to  coerce,  compel,  or  constrain  a 
licensee — 

To  do  different  things.  The  Senator 
from  Vermont  [Mr.  Attstin]  said  that 
included  strikes.  Strikes  are  not  per- 
mitted for  any  one  of  a  numt)er  of  dif- 
ferent objectives,  some  of  which  are  now 
Included  in  the  contracts  between  the 
radio  entertainers'  unions  and  the  em- 
ployer5. 

Mr.  AUSTIN.     Mr.  President,  will  the 
Senator  yield  at  that  point? 
Mr.  TAYLOR.     I  yield. 
Mr.  AUSTIN.     I  think  there  is  a  mis- 
understanding on  the  part  of  the  distin- 
guished Senator  from  Idaho  about  the 
meaning   of   my   statement.     I   do   not 
think  I  said— I  certainly  did  not  intend 
to  say— that  a  strike,  which  is  the  sanc- 
tion   behind    collective    bargaining,    is 
barred  by  anything  in  this  bill  relating 
to  contracts,  and  if  there  is  a  misunder- 
standing. plea,<;e  let  me  clear  it  at  once. 
Mr.    TAYLOR.      I    certainly    do    not 
want  to  misrepresent  the  Senator,  but 
that  is  the  way  I  understood  him. 

Mr.  AUSTIN.     This  is  the  point:   In 
subsection  (bi.  paragraph  1.  the  misde- 
meanor denounced  there  is  "to  pay  or 
agree  to  pay  any  exaction."    If  the  Sen- 
ator will  look  down  to  paragraph   (3) 
of  subsection  (b>.  he  will  find  that  the 
misdemeanor   that   is   described   is   "to 
pay  or  agree  to  pay  any  exaction."    Now, 
notice  that  that  is  a  selective  word.    It 
Is  a  special   word.     It   does   not   mean 
compensation,  royalty,  or  other  consid- 
eration  for  a  contract.     When  we  re- 
member that  and  realize  what  the  mean- 
ing of  "exacUon  ■  is— that  is.  that  it  is 
an  unlawful  thing  of  itself,  something 
not  having  any  consideration  for  it — it 
will  be  seen  that  the  matter  of  contract 
is  left  untouched,  and  the  power  of  col- 
lective bargaining  still  has  behind  it  the 
sanction  of  the  power  of  striking. 


proi  isions 
sanction 
th?re 
Se  lator 

iig 


fo- 
corr  pen 


I  do  not  wait 
preted  to  mear 
that  these 
strike  as  a 
gaining.     If 
tinguished 
right — someth 
conduct  of  th 
that  is  pre.serv^d 
It  is  desired  to 
and  provide 
only  of  the 
for  reproduction 
nounced  in  anj 
that  amounts 
is  denounced. 

The 
Bouvler  is  very 

Exaction:  A 
cer.  or  by  one  w 
takes  more  fee  i 
the  law  allows. 

Between   extor 
this  difference 
officer  extorts 
thing  Is  due  to 
what  Is  not  his 
due  to  him. 


my  words  to  be  Inter- 
that  I  have  represented 
bar  the  use  of  the 
for  collective  bar- 
is,  as  I  think  the  dis- 
said.    a    contract 
that  grew  out  of  the 
business  in  the  past — 
by  the  bill  as  it  Is.    If 
mter  Into  a  new  contract 
royalties — payment  not 
sation  for  the  act  but 
s  of  it — that  is  not  de- 
way.    It  is  the  payment 
an  illegal  exaction  that 
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interpretation  of  "exaction"  by 

>rief  and  reads  as  follows: 

Iful  wrong  done  by  an  offl- 

,o.  under  color  of  his  ofBce. 

pay  for  his  services  than 


w;  I 


Ion   and   exaction   there   is 

'  'hat  In  the  former  case  the 

more  than  his  due.  when  some- 

In  the  latter,  he  exacts 

ue.  when  there  Is  nothing 


Hm: 


That  is  why 


of  the  state.  Ii 
paid  by  one  n 
some  pretended 
the  element  of 


by  this  bill. 
Mr.  TAYLOR 


meaning  of  the 
read  it  and  take 
bill  provides  tha 
practically  any 
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he  word  "exaction"  was 
adopted  in  the  ( onference  report  instead 
of  the  word  "th  mte."    Briefly  stated,  we 

oe  a  contribution  which 
is  sometimes  raised  by  the  sovereign 
froin  his  subjec^  to  sustain  the  expenses 

is  also  a  sum  of  money 
lAtion  to  another,  under 

right.    We  thought  that 

sovereignty  involved  in 
the  use  of  the  vrord  "tribute"  might  not 
reflect  a  precise  use  of  that  word,  and 
in  order  to  hav»  our  meaning  perfectly 
clear  we  thought  that  we  had  better  use 
the  word  "exac  ion."  That  being  what 
is  prohibited,  and  what  is  made  an  of- 
fense, the  whol !  field  of  contracting  is 

,his  prohibition.  That 
field  covers  com  sensation,  royalties,  and 
any  other  cons  deration.  The  right  of 
collective  barga  ning  may  be  employed 
In  making  new  contracts,  with  all  its 
sanctions  as  th(  y  are  today.  They  are 
not  inhibited,  prohibited,  or  proscribed 


Mr.  President,  I  hope 


the  Senator  Ls  ri^ht.    I  hope  we  can  take 
his  word  for  it 


t  lat  that  is  the  meaning 
of  the  bill;  but  not  being  a  lawyer.  I  can- 
not  hope   to   ui  dertake   to   define   the 
Jill.    All  I  can  do  is  to 
t  at  its  face  value.    The 
ii  it  shall  be  unlawful,  by 
means  "to  pay  or  agree 
to  pay  any  exaction  on  account  of  the 
broadcasting,  by  means  of  recordings  or 
tran.scriptions.  o    a  program  previously 
broadcast,  j)aym;nt  having  been  made, 
or  agreed  to  be  made,  for  the  services 
actually  rendered  in  the  performance  of 
such  program." 

So  it  would  be  against  the  law  to  pay 
again  for  a  program  which  had  been 
previously  perfortned  on  the  air.  and  of 
which  a  transcription  had  been  taken. 
It  would  be  agaikst  the  law  to  pay  any 
fee  again,  so  naturally  it  would  be  an 
exaction  if  the  lerformer  received  any 
additional  fee.  rhe  attorneys  for  the 
radio  artists  infoilm  me  that  under  those 
circumstances  th*  artists  would  have  to 
make  their  origin  U  fees  sufficiently  high 


to  Include  any  possible  amount  of  re- 
broadcasting  that  might  take  place.  At 
the  present  time  they  charge  a  reason- 
able fee  for  the  original  broadcast,  and 
there  is  a  provision  in  the  contracts 
that  If  there  are  any  subsequent  broad- 
casts they  are  to  be  paid  each  time  the 
performance  is  rebroadcast;  but,  if  the 
bill  is  passed,  they  will  have  to  increase 
their  fees  to  take  care  of  the  whole  thing 
at  one  time. 

There  is  another  provision,  subpara- 
graph (1),  which  reads  as  follows: 

To  employ,  or  agree  to  employ,  in  connec- 
tion with  the  conduct  of  th€  broadcasting 
business  of  such  licensee,  any  person  or  per- 
sons In  excess  of  the  number  of  employees 
needed  by  such  licensee  to  perform  actual 
services. 

As  I  have  previously  pointed  out,  in  the 
past  sdme  actors  have  played  as  many 
as  seven  parts  on  one  radio  program. 
The  artists  got  together  through  their 
unions  and  decided  that  two  parts  were 
enough  for  any  one  person  to  play  with- 
out receiving  extra  compensation.  As  I 
understand— I  may  be  wrong— if  this  bill 
were  enacted  into  law  the  performers 
could  no  longer  say  to  the  radio  station 
operator  that  two  parts  were  enough  for 
one  person  to  play.  The  radio-station 
operator  would  be  the  one  to  decide,  and 
the  artists  would  have  no  protection 
whatever. 

There  are  other  objectionable  features 
to  the  bill,  but  I  will  pa.ss  over  them  and 
come  down  to  subparagraph  (6> ; 

To  refrain,  or  agree  to  refrain,  from  broad- 
casting or  permitting  the  broadcasting  of 
any  radio  communication  originating  out&lde 
the  United  States. 

In  other  words,  programs  could  be 
sent  into  this  country — "piped."  as  it  is 
called— from  foreign  countries!  and  our 
local  American  artists  could  not  object 
by  any  meam  to  this  practice.  The  bill 
says  "any  program."  A  studio  could 
even  be  set  up  across  the  border  in  Mex- 
ico to  send  programs  to  the  United 
States,  and  still  no  objection  could  be 
made.  It  may  be  said  that  that  would 
not  be  done:  nevertheless,  under  the 
terms  of  the  bill,  it  could  be  done.  It 
takes  away  all  protection  from  our 
American  artists. 

In  closiiig,  I  should  like  to  read  an 
editorial  from  the  Christian  Science 
Monitor: 

Even  the  authors  of  the  wartime  antistrike 
Smith-Connally  Act  now  admit  that  it  failed 
of  its  purpose.  President  Roosevelt  vetoed  it. 
but  It  was  promptly  passed  over  his  veto' 
It  was  a  bill  directed  at  John  L.  Lewis,  who 
did  not  mind  it  at  all.  It  was  an  example  of 
bungling  legislation. 

Now  another  bill  Is  practically  through 
Congress,  directed  at  James  Caesar  Petrillo. 
head  of  the  AFL  musicians'  union.  It  passed 
the  House  originally.  222  to  43.  last  month. 
On  a  second  vote  on  the  conference  version 
the  House  lined  up  18«  to  16.  So  far.  the 
Senate  has  had  no  opportunity  to  vote  on 
the  measoire  except  as  a  very  much  less  de- 
t*lled  proposal,  which  it  passed,  without  rec- 
ord vote,  on  February  1.  1945.  How  it  will 
feel  toward  the  Lea  version  (H.  R.  5117)  re- 
mains to  be  seen. 

Of  Mr.  Petrillo  himself,  the  less  said  the 
better.  It  U  Impossible  to  defend  his  atU- 
tude  and  his  disregard  of  public  opinion. 
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I  wish  to  make  it  clear  to  the  Senate 
that  I  have  not  been  defending  Mr.  Pe- 
trillo's  practice  of  not  allowing  cultural 
programs.  I  am  not  defending  that.  I 
am  here  trying  to  defend  the  rights  of 
thousands  of  patriotic  Americans  who 
happen  to  be  in  the  entertainment  field 
in  radio. 

Mr.  Petrillo  doesn't  seem  to  know  the 
kind  of  a  world  he  Is  living  In.  He  does  or- 
ganized labor  a  grave  disservice. 

He  certainly  has.  in  this  instance,  by 
bringing  down  upon  the  whole  amuse- 
m?nt  field  this  very  bad  bill. 

Under  these  circumstances,  it  would 
seem  reasonable  that  Congress  cculd  do 
a  competent  job  on  tlie  abuses  which  Mr. 
Petrillo  represents.  An  effective  legis- 
lature should  be  able  to  formulate  com- 
petent measures  to  cure  a  given  situa- 
tion. There  is  grave  doubt,  however, 
whether  the  House  has  done  so  in  this 
instance.  According  to  the  legal  saying, 
bad  cases  make  bad  laws.  It  is  question- 
able whether  the  antl-Petrillo  bill,  as  the 
House  has  formulated  it.  is  wise  in  some 
of  its  far-fiung  provisions;  and  some 
conservatives  on  the  floor  of  the  House 
challenge  Its  constitutionality. 

This  bill  does  not  apply  merely  to  mu- 
sicians. It  applies  to  about  anybody 
working  on  or  around  broadcasting  sta- 
tions and  threatens  to  set  important 
precedents  for  almost  anybody  drawing 
a  royalty. 

The  language  is  loose.  Ac  one  point 
there  is  the  phrase  "by  other  means." 
which  seems  to  include  strikes,  and  the 
penalty  for  invokif  g  ihes3  other  means 
may  be  a  $1C,000  fine  or  jail  .sentence  of 
a  year.  This  was  too  strong  for  Repre- 
sentative Charles  A.  Halleck.  R -publi- 
can, of  Indiana,  a  reasonable  m;ddle-of- 
the-roader.  He  proposed  substituting 
as  a  penalty,  loss  of  rights  under  the 
Wagner  Act,  the  proposal  made  in  the 
Case  bill.  The  House  voted  him  down. 
Yet  prison  terms  for  refusing  to  work  are 
surely  uncommon  in  American  jurispru- 
dence. 

Representative  Howard  W.  Smith. 
Democrat,  of  Virginia,  coauthor  of  the 
Smith-Connally  Act.  was  asked  wheth- 
er workers  who  violated  the  provisions 
would  be  subjected  to  indictment,  prose- 
cution, and  imprisonment. 

"If  5  men.  or  1  man.  or  500  men  violate  the 
provisions  of  this  act  by  doing  any  one  of 
the  things  narrated  therein,"  Mr.  Smith  re- 
plied, "we  might  as  well  be  frank  about  it. 
they  subject  themselves  to  the  penalty  of 
this  bill." 

Even  the  Implied  threat  of  strikes  would 
apparently  expose  workers  to  criminal  pen- 
alties. 

The  bill  also  enters  a  very  complex  and 
debatable  field,  the  field  of  the  artist  versus 
the  machine.  Musicians  have  seen  their  per- 
formances recorded  and  then  played  over 
again  on  radios  and  Juke  boxes  with  mis- 
giving. They  are  paid  for  their  first  per- 
formance, but  how  about  all  the  others  from 
"canned"  music?  In  Justice,  Is  not  some 
kind  of  fee  or  royalty  for  reproduction  a  rea- 
sonable objective?  An  author  under  copy- 
right gets  a  royalty  on  each  l>ook  sold;  a 
music  writer  for  each  sheet  of  music.  How 
about  the  performer,  himself?  Should  he  be 
debarred  from  appropriate  fees  on  the  mul- 
tiple reproduction  of  bis  talent  by  mechani- 
cal means? 

Perhaps  this  matter  Is  debatable.  But  the 
pending  bill  seeks  to  fix  the  arrangements 


that  are  to  exist  between  the  musicians  and 
the  broadcasting  companies.  It  would  ap- 
parently ban  such  musicians'  fees,  or  at  least 
would  ban  them  If  they  were  backed  up  by 
strikes,  or  the  threat  of  strikes. 

It  is  hard  to  discuss  a  measure  calmly  In 
which  James  Caesar  Petrillo  figures.  Yet.  as 
one  House  Member  put  It.  "I  come  not  to 
praise  Caesar — but  I  do  not  come,  either,  to 
bury  the  rights  of  labor." 

Mr.  President,  that  editorial  expresses 
my  feehngs  on  this  question  exactly.  As 
I  have  said,  I  am  not  defending  Mr. 
Petrillo.  But  many  radio  artists  are 
among  our  most  prominent  and  most 
patriotic  citizens.  They  gave  freely  dur- 
ing the  war.  They  helped  to  raise  money 
in  the  bond  d  Jves.  Many  of  them  served 
in  the  armed  forces.  They  went  over- 
seas and  entertained.  It  will  always  be 
found  that  people  in  the  theatrical  pro- 
fession and  the  entertainment  field  are 
ready  to  help  any  worthy  cause.  We 
have  not  read  of  strikes  upon  their  part. 
Nevertheless,  they  are  greatly  exercised 
over  the  provisions  of  this  bill,  and  they 
want  the  right  to  bargain  without  being 
hog-tied. 

Mr.  President.  I  hope  the  Senate  will 
not  do  this  great  injustice  to  these  people 
who  constitute  a  very  patriotic  and  law- 
abiding  segment  of  our  population. 

I  ask  for  a  yea-and-nay  vote. 

The  yeas  and  nays  were  not  ordered. 

Mr.  WHITE.  Mr.  President,  as  a 
signer  of  the  report.  I  feel  that  I  would 
be  remiss  if  I  did  not  state  briefiy  my 
views  about  the  situation. 

I  share  none  of  the  apprehensions 
which  have  been  expressed  this  after- 
noon concerning  the  proposed  legisla- 
tion, but  I  give  to  it  my  wholehearted 
and  unqualified  approval. 

It  seems  to  me  that  in  understanding 
this  measure  it  is  important  to  have  in 
mind  what  section  506  (b)  provides.  I 
shall  read  and  paraphrase  it : 

(b)  It  shall  be  unlawful,  by  the  vise  or  ex- 
press or  Implied  threat  of  the  use  of  force, 
violence.  Intimidation,  or  duress,  or  by  the 
use  or  express  or  Implied  threat  of  the  use 
of  other  means,  to  coerce,  compel,  or  con- 
strain or  attempt  to  coerce,  compel,  or  con- 
strain a  licensee. 

To  do  the  particular  things  which 
thereafter  are  set  forth  in  the  various 
subdivisions  or  subparagraphs  of  the 
measure. 

I  think  this  main  purpose  is  one  which 
should  have  the  approval  of  every  Sen- 
ator of  the  United  States,  because  I  can- 
not believe  that  any  one  of  us  could  give 
his  sanction  to  coercion,  intimidation, 
threat,  or  duress  for  the  purpose  of  com- 
pelling, coercing,  or  constraining  an 
American  citizen  to  do  anything  that  is 
not  lawful  and  that  does  not  have  the 
sanction  of  good  usage  and.  as  I  believe, 
does  not  have  the  sanction  of  good  mo- 
rality. 

I  think  we  are  familiar  with  the  par- 
ticular incidents  which  gave  rise  in  the 
first  instance  to  the  agitation  for  such 
legislation.  The  first  thing  which  came 
to  my  attention  was  an  incident  in  the 
State  of  the  distinguished  senior  Senator 
from  Michigan  [Mr.  Vandenberg]  at  In- 
terlochen,  where  there  was  a  school  for 
boys  and  girls  studying  music,  and  the 
school  orchestra  assumed  the  right  to 
broadcast  over  the  air  as  a  part  of  their 


work  and  their  training.  That  school 
orchestra  was  prevented  from  broadcast- 
ing by  order  of  the  organization  which 
has  been  referred  to.  unless  fees  and  dues 
were  paid  to  the  organization  for  the 
nonperformance  of  such  duties  by  its 
members.  Mr.  President.  I  think  that 
incident  was  what  brought  the  situation 
to  the  attention  of  the  senior  Senator 
from  Michigan  and  caused  him  to  utter 
the  first  word  of  protest  in  the  Congress 
of  the  United  States,  a  protest  expressed 
In  the  measure  known  as  the  Vandenberg 
bill.  Senate  bill  63. 

Having  stated  my  approval  of  the  gen- 
eral purpose  of  the  measure.  I  wish  to 
read  to  the  Senate  two  or  three  brief 
comments  or  statements  which  were 
made  when  this  measure  was  before  the 
House  of  Representatives.  It  was  before 
a  Senate  committee  approximately  3 
years  ago.  and  it  received  long  and  seri- 
ous attention  by  the  members  of  a  sub- 
committee of  that  committee.  No  legis- 
lation resulted  from  that  study.  In  the 
House  of  Representatives  only  a  brief 
time  ago — I  do  not  recall  the  exact 
dates — hearings  were  held  on  the  so- 
called  Vandenberg  bill  and  on  an  amend- 
ment proposed  by  a  Member  of  the  House 
of  Representt^tives.  The  then  Chairman 
of  the  Federal  Communications  Com- 
mission. Mr.  Paul  Porter,  in  speaking  of 
the  legislation  and  of  the  offenses  which 
gave  rise  to  It.  made  the  following  state- 
ments : 

In  the  first  place,  this  action  of  the  Amer- 
ican Federation  of  Musicians  results  In  • 
severe  restriction  being  Imposed  upon  what 
may  be  broadcast  over  the  air.  Under  the 
American  system  of  broadcasting,  as  you 
know,  the  Government  Is  expressly  forbidden 
to  dictate  to  broadcasters  what  shall  apd 
what  shall  not  be  broadcast.  This  Is  In  or- 
der to  guarantee  a  free  radio.  But  more 
than  this  is  necessary  if  radio  Is  really  to  be 
flee.  We  must  make  sure  that  no  arbitrary 
restrictions  are  Imposed  by  private  groups 
concerning  material  which  shall  be  broad- 
cast. It  is  the  Commissions  constant  en- 
deavor to  see  that  the  radio  Indvtstry  keeps 
itself  as  free  as  possible  of  all  unreason- 
able fetters  so  that  radio  stations  are  In  a 
position  to  discharge  their  obligation  of 
operating  In  the  public  Interest.  Radio's 
ability  to  fulfill  this  obligation  Is  hampered 
fully  as  much  when  Its  freedom  of  action  Is 
Imposed  by  a  labor  organization  as  when  It 
Is  self-imposed.  If  an  organization  can  pre- 
vent radio  stations  from  broadcasting  a  con- 
cert by  high-school  students,  a  precedent  Is 
established  whereby  broadcasts  of  speeches, 
forums,  conventions,  and  so  forth.  wUl  be 
prevented.  Such  a  precedent  should  not  be 
permitted  to  be  established. 

Then  Mr.  Porter,  the  Chairman  of  the 
Federal  Communications  Commission, 
made  the  following  further  statements: 

The  second  evil  Is  found  In  the  effect  of  the 
American  Federation  of  Musicians'  action  on 
small  stations. 

Mr.  President,  I  call  this  portion  of  the 
statement  particularly  to  the  attention 
of  those  Members  of  the  Senate  who 
come  from  sparsely  settled  communities 
wherein  there  are  no  large  centers: 

We  are  all  familiar  with  the  fact  that  most 
professional  talent  Is  concentrated  In  the 
large  cities.  For  the  small  station  this  meatu 
that  It  must  to  a  great  extent  rely  on  ama- 
teur talent  which  It  can  find  or  develop  In 
the  community.  Many  of  these  communi- 
ties have  a  good  deal  of  latent  talent  that 
can  be  developed  to  the  benefit  both  of  the 
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talent  and  the  community:  this  la  par- 
ticularly true  of  communities  which  have 
tuMvanittea  located  nearby.  However,  the 
mXtaa  ol  the  American  Federation  of  Mu- 
sictanx  preventa  radio  stations  from  uctng 
musical  ulent  of  this  kind,  and  If  the  Amer- 
ican Federation  of  Musicians  can  prevent 
the  use  of  musical  talent,  other  groups  will 
direct  thu  activity  at  dramatic  groups,  sing- 
ers, and  so  forth.  Such  action  will  force 
small  stations  either  to  broadcast  network 
programs  all  day  or  to  use  records  and  tran- 
scriptions Instead  of  developing  their  own 
Individuality  and  contributing  to  the  growth 
of  their  community. 

I  think  that  from  what  I  have  said  you 
can  realize  the  Importance,  so  far  as  radio  Is 
concerned,  of  preventing  arbitrary  restric- 
tions on  the  use  of  noncommercial  educa- 
tional or  cultural  programs  such  as  that  of 
Interlochen 

I  commend  that  statement  to  the 
Members  of  the  Senate.  It  is  sound  In 
every  particular. 

Mr.  President,  there  is  one  other  con- 
sideration to  which  I  wish  to  allude  brief- 
ly.    We  speak  about  a  free  radio.    We 
have  endeavored,  in  assuring  a  free  radio 
to  the  people  of  this  country,  to  assert 
Federal  Jurisdiction  over  the  channels  of 
the  air  and  over  the  control  and  licens- 
ing of  all  those  who  use  the  air  for  broad- 
casting.   We  have  placed  certain  regula- 
tions and  authorities  over  that  activity. 
and  we  have  vested  in  the  Federal  Com- 
munications Commi.<;sion  certain  respon- 
sibilities.   That  Commission  determines 
the  channels  of  the  air  on  which  stations 
shall  operate,  the  time  of  day  when  they 
shall  operate,  and  whether  the  stations 
are  conforming  to  the  technical  require- 
ments laid  down  by  the  Commission.    We 
also  have  imposed  upon  the  Commission, 
by  existing  law.  the  obligation  to  see  to  It 
that  the  stations  serve  a  public  interest, 
a  public  convenience,  or  a  public  neces- 
sity. 

I  say  to  the  Members  of  the  Senate  that 
If  we  are  to  admit  for  a  single  moment 
that  anyone  other  than  the  broadcasting 
stations,  subject  to  the  jurisdiction  of 
the  Commis.<^ion.  is  to  determine  what 
shall  or  what  shall  not  be  broadcast  over 
the  air  in  the  United  States,  we  shall 
have  taken  from  the  Federal  Communi- 
cations Commission  the  responsibility 
which  must  be  Its.  if  we  are  to  have  an 
ordered  system  of  radio  communication 
In  this  Nation. 

Mr.  President.  I  think  the  conference 
report  deserves  the  approbation  of   the 
Senate,  and  I  hope  It  may  receive  the 
favorable  votes  of  all  Members  of  the 
Senate. 
Seviral  Senators.    Vote    Vote! 
Mr.  O-MAHONEY.    Mr.  President,  will 
the  Senator  from  Maine  yield  to  me  be- 
fore he  suspends? 
Mr.  WHITE     I  jield. 
Mr.  O-MAHONEY.    I  have  not  had  an 
opportunity   to  read   the  report   today. 
The  questions  which  have  been  raised  by 
the  able  Senator  from  Idaho  are  serious 
questions    which    should    be    answered 
explicitly  upon  the  record,  it  seems  to 
me.  if  we  are  to  vote  understandingly 
upon  this  question. 

I  should  also  like  to  invite  the  atten- 
tion of  the  senior  Senator  from  Vermont 
to  the  questions  I  am  about  to  ask. 

Mr.  WHITE.  I  shall  yield  to  the  Sena- 
tor from  Vermont, 
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Mr.  OM>  HONEY.  It  has  frequenUy 
been  said.  N  r.  President,  that  a  law  is  to 
be  judged  \^  its  meaning,  not  so  much 
by  the  subj  -ctive  thought  of  Its  authors 
as  by  what  hey  actually  say.  When  we 
pass  upon  (his  report  we  must  be  clear 
in  our  own  minds  whether  the  language 
embodied  ii  it  goes  beyond  the  correc- 
tion of  the  admitted  abuses  which  have 
been  recitet  by  the  Senator  from  Maine 
and  by  others  in  connection  with  the 
particular  case  discussed. 

So  now.  \'ith  respect  to  the  interpre- 
tation of  section  506  <a).  I  should  like 
to  ask  the  Senator  the  question  which 
was  raised  )y  the  Senator  from  Idaho. 
What  is  the  meaning  of  the  prohibition 
against  "th?  use  of  other  means,  to 
coeice,  com  >el,  or  constrain,  or  attempt 
to  coerce,  co  npel,  or  constrain  a  licensee" 
from  doing  any  of  the  following  six 
prohibitions  »  If,  in  the  ordinary  course 
of  collective  bargaining,  a  strike  takes 
place  for  the  purpose  of  enforcing  the 
objectives  v  hich  the  strikers  seek  to 
attain,  can  it  be  said  that  such  a  col- 
lective barguining  strike,  authorized  by 
law.  compel  i  or  constrains  one  of  the 
parties  to  the  agreement  to  adopt  a  cer- 
tain policy? 

Mr.  WHITE.  I  will  speak  for  myself, 
and  then  I  shall  let  the  Senator  from 
Vermont  sp<  ak  with  greater  authority 
than  I  can  s  )eak.  But.  in  my  opinion,  a 
strike  may  b  ( lawful  or  it  may  be  unlaw- 
ful. If  a  str  ke  is  lawful  I  do  not  believe 
it  is  prohibi  ed  by  this  proposed  legis- 
lation. 

Mr.  OMAJ  ONEY.    Mr.  President,  that 
Is  not  the  (  uestion.     The  question   is. 
What  is  the    meaning  and  effect,  and 
what  meanin  ?  and  effect  would  the  court 
give  to  the  V  ords  "to  coerce,  compel,  or 
constrain"  w  len  used  in  connection  with 
the  other  woi  ds  "other  means"?    It  must 
be   admitted    I   imagine,   that    no   one 
would  raise  a  ny  question  to  the  prohibi- 
tion against   'the  use  or  express  or  im- 
plied threat  c  f  the  use  of  force,  violence, 
intimidation,    or    duress.'      But    those 
questions  are  not  here  involved  because 
the  language  of  the  section  goes  further 
and  says,  "oi   by  the  use  or  express  or 
Implied  threa  of  the  use  of  other  means." 
So.  Mr.  Presit  ent.  it  becomes  essential  to 
determine  whit  other  means  are  entitled 
to  be  employe  1.  and  whether  an  ordinary 
strike  must  be  interpreted  as  a  threat  to 
compel  or  to  (  onstrain  one  of  the  groups 
involved  in  tl  e  collective  bargaining 

Mr.  WHITi;.  Mr.  President.  I  return 
to  what  I  hac  undertaken  to  say  a  min- 
ute ago.  If  a  strike  is  lawful  and  for  a 
lawful  purpose.  I  do  not  believe  it  is 
breached  or  p  -ohiblted,  or  circumscribed 
In  any  degree.  |by  the  proposed  legislation. 
I  understand 


that  is  substantially  the 
view  which  has  been  expressed  by  the 
Senator  from  Vermont,  but  he  can  an- 
swer more  fuliy  than  can  I. 
Mr.  OMAHi)NEY.  But  when  the  Sen- 
strike  is  lawful."  he  over- 
that  we  are  here  creating 


ator  sas's  "if  a 
looks  the  fact 


a  new  unlawfi.  l  act 


Mr.  WHITI. 
enumerate  al 
lawful. 

Mr.  0"MAh6nEY 


to  enumerate  nerely  one. 


I  cannot  undertake  to 
strikes  which  might  be 


I  ask  the  Senator 


Mr.  WHITE.  I  have  said  that  I  thought 
u  strike  for  a  lawful  purpose  was  not  in- 
hibited or  prohibited  by  this  proposal. 

Mr.  OMAHONEY.  Very  well.  Let  me 
give  the  Senator  a  precise  example. 

Mr.  WHITE.  I  think  it  is  probably  true 
that  as  cases  arise  there  will  be  court 
action  and  court  decisions  as  to  a  great 
many  of  these  questions  with  reference 
to  what  is  or  is  not  a  lawful  strike. 

Mr.  O'MAHONEY.  But  when  we  un- 
dertake to  make  a  new  law  we  must  at 
least  be  precise  in  our  own  minds  as  to 
what  the  words  which  we  are  using  are 
Intended  to  mean. 

If  the  Senator  will  bear  with  me,  I 
should  like  to  read  paragraph  No.  1  of 
section  506  (&).  First,  allow  me  to  say 
that  it  will  be  observed  that  one  of  the 
things  which  it  will  be  unlawful  to  coerce, 
compel,  or  constrain,  or  attempt  to 
coerce,  compel,  or  constrain  a  licensee 
Into  doing  is  this: 

(1)  to  employ  or  agree  to  employ,  in  con- 
nection with  the  conduct  of  the  broad- 
casting business  of  such  licensee,  any  per- 
son or  persons  In  excess  of  the  number  of 
employees  needed  by  such  licensee  to  per- 
form actual  services. 

I  have  read  the  conference  report  from 
the  beginning  to  end,  and  I  find  no 
language  in  It  which  provides  who  shall 
determine  whether  or  not  the  number 
of  employees  which  the  employer  must 
employ  is  in  excess  of  the  number  re- 
quired to  perform  a  certain  function. 

Mr.  WHITE.  I  would  say,  without 
hesitation,  that  in  all  instances  the  em- 
ployer should   determine   the   question 

Mr.  O'MAHONEY.  Will  the  Senator 
allow  me  to  complete  the  picture  which 
I  have  in  mind? 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres- 
ident, the  Senator  has  asked  a  question. 
He  has  stated  that  it  does  not  appear  at 
any  place  In  the  bill  that  any  person 
makes  a  determination.  This  is  a  penal 
statute,  and  the  district  court,  as  will 
be  found  on  page  2.  subparagraph  (d) 
of  the  report,  makes  the  determination 

Mr.  OMAHONEY.  Mr.  President.  I 
disagree  with  the  Senator.  Subpara- 
graph (d)  states: 

Whoever  willfully  violates  any  provision 
of  subsection  (a)  or  (b)  of  this  section 
shall,  upon  conviction  thereof,  be  punished 
by  Imprisonment  for  not  more  than  1 
year  or  by  a  fine  of  not  more  than  $1,000.  or 
l>oth. 

Mr.  JOHNSON  of  Colorado.  And  who 
determines  that?    The  court  determines 

Mr.  OMAHONEY.  Certainly  the 
court  determines  it,  but  I  am  asking 
who  determines  whether  or  not  the  num- 
ber of  employees  is  in  excess  of  the 
number  needed. 

Mr.  JOHNSON  of  Colorado.  The 
court. 

Mr.  O'MAHONEY.  Oh.  no;  because 
here  we  are  condemning  a  certain  act. 
If  we  are  to  condemn  an  act  we  must 
know  precisely  what  the  act  is  which  we 
condemn.  Let  me  give  the  Senator  the 
Illustration  which  I  had  in  mind 

Mr.  WHITE.  Mr.  President,  will  the 
Senator  first  allow  me  to  answer  his 
Question? 

Mr.  O'MAHONEY.  If  the  Senator  will 
permit  me  to  give  the  mustraUon,  then 
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he  may  answer  the  question.  The  illus- 
tration which  I  have  in  mind  is  this: 
Assume  that  in  a  broadcasting  studio 
there  are  three  artists  who  are  perform- 
ing night  after  night,  on  a  particular 
program,  and  that  they  come  to  the  con- 
clusion that  the  strain  upon  their  voices 
or  the  work  which  has  been  placed  on 
their  shoulders  is  too  heavy,  and  they 
say  to  the  broadcasting  studio,  "There 
ought  to  be  five  persons  carrying  on  this 
program."  Assume  further  that  the 
broadcasting  management  replies,  "No; 
three  is  enough."  Then  those  three  per- 
sons say,  "Very  well,  we  strike  to  make 
you  employ  five."  Would  such  an  act 
come  within  the  prohibition  of  the  pro- 
posed legislation? 

Mr.  WHITE.  Beginning  with  the  Sen- 
ator's question,  I  think  the  first  obliga- 
tion of  everyone  concerned  would  be  to 
negotiate  and  see  if  they  could,  by  dis- 
cussion and  by  concession,  reach  an 
agreement.  If  they  could  not  and  they 
arrived  at  an  impasse,  I  think  the  em- 
ployees could  strike  if  they  wished  to  do 
so.  If  they  walked  out,  I  think  they 
.  would  be  doing  something  legal.    I  think 

they  could  then 

Mr.  O'MAHONEY.  I  think  the  Sena- 
tor's answer  helps  to  clarify  the  proposed 
measure. 

Mr.  WHITE.  I  think  the  strike  would 
be  a  legal  one  if  the  employees  did  not 
wish  to  continue  any  longer  in  the  serv- 
ices of  their  employer. 

Mr.  OMAHONEY.  Does  the  Senator 
from  Vermont  agree  that  a  strike  under 
those  circumstances  would  not  come 
within  the  prohibition  of  this  bill? 

Mr.  AUSTIN.  Mr.  President,  the  dif- 
ficulty is  in  the  circumstances.  It  is  al- 
ways a  question  of  fact  whether  a  person 
or  a  group  of  persons  has  committed  a 
misdemeanor.  The  fact,  in  every  case, 
depends  on  intent.  If  a  group  of  em- 
ployees say,  for  example,  "There  are  too 
few  of  us  to  perform  the  work  in  justice 
to  ourselves,"  and  the  employer  replies, 
"No,"  a  disagreement  exists.  The  em- 
ployees go  out  on  a  strike.  Now.  let  the 
employer,  at  his  risk,  prosecute  the  strik- 
ers for  violation  of  section  506  (a)  (1). 
He  takes  the  risk  of  failing  to  prove  that 
the  strike  is  a  willful  violation  of  the 
act.  He  is  now  before  a  tribunal  which 
can  determine  the  question. 

In  respect  to  their  collective  bargain- 
ing and  their  joint  action,  the  strikers 
have  not  at  all  interfered  with  the  law 
and  the  use  of  a  lawful  method  of  strik- 
ing, unless  it  turns  out  that  they  were 
in  the  wrong,  and  that  their  act  was  a 
willful  act  against  the  law. 

Mr.  OMAHONEY.  The  purpose  of  the 
inquiry,  if  I  may  say  so  to  the  Senator, 
Is  to  determine  what  constitutes  a  willful 
act  against  the  law.  I  gave  the  Senator 
the  illustration  of  a  precise  situation.  It 
arises  by  reason  of  the  diflSculty  which 
Senators  have  had  in  interpreting  the 
meaning  of  the  words  "other  means." 

Mr.  AUSTIN.  That  is  not  difficult  at 
all.  We  should  not  find  it  necessary 
again  to  go  all  over  those  words.  We 
have  been  over  them  four  or  five  times 
today,  and  the  Congressional  Record 
will  help  the  Senator  with  regard  to  a 
definition  of  "other  means."  The  Rec- 
ord definitely  shows  that  the  words  in- 
clude boycotts  and  strikes. 


Mr.  O'MAHONEY.  Very  well.  That  Is 
precisely  the  point. 

Mr.  AUSTIN.  There  cannot  be  any 
ambiguity  about  It.  The  Senator  has 
not  been  able  himself  to  decide  this  ques- 
tion of  fact,  and  he  will  not  be  able  to 
do  so  in  advance  of  the  commission  of 
one  of  these  acts,  such  as  compelling  an 
employer  to  employ  persons  in  excess  of 
the  number  of  employees  needed.  That 
is  a  fact  to  be  found  before  anyone  can 
have  committed  an  offense  under  this 
law. 

Mr.  O'MAHONEY.  Who  is  to  deter- 
mine how  many  employees  are  needed? 

Mr.  AUSTIN.  The  court.  Assuming 
the  employer  and  his  employees  agree, 
then  there  is  not  any  issue. 

Mr.  O'MAHONEY.  So  I  understand 
the  Senator  to  say  that  in  the  event  there 
are  three  or  four  or  five  employees  In  a 
broadcasting  studio,  and  they  in  good 
faith  believe  that  the  work  they  are  be- 
ing called  upon-  to  perform  should  be 
performed  by  a  larger  number  of  per- 
sons, and  they  strike  to  bring  their  em- 
ployer to  that  point  of  view,  they  are  in- 
voking the  possibility  that  they  may  be 
prosecuted  under  the  proposed  law.  Is 
that  correct? 

Mr.  AUSTIN.  In  my  opinion  the  words 
"in  good  faith"  do  not  add  anything  to 
It  at  all. 

Mr.  O'MAHONEY.  Then,  why  not 
strike  them  out? 

Mr.  AUSTIN.  If  we  strike  them  out, 
the  question  becomes  a  question  of  fact, 
and  no  one  can  in  advance  decide  that. 
If  the  Senator  is  willing  to  assume  as  a 
cold  fact,  not  subject  to  controversy,  not 
subject  to  the  phrase  "in  good  faith  be- 
lieve," that  the  number  of  persons  they 
are  striking  for  are  indeed  In  excess  of 
the  number  needed,  then  of  course  they 
would  come  under  the  law.  If  not,  they 
would  not. 

Mr.  OMAHONEY.  If  the  number  is 
not  actually  in  excess  of  the  number 
needed,  nevertheless,  If  the  employer  re- 
fuses to  confer,  the  employees  would  at 
the  same  time  be  invoking  the  possibil- 
ity of  the  application  of  the  proposed 
law? 

Mr.  AUSTIN.  Exactly;  they  take  the 
risk. 

Mr.  O'MAHONEY.  The  Senator  Is 
very  frank  and  clear,  as  always. 

Mr.  HATCH.  Mr.  President,  I  desire 
to  say  just  one  word.  I  do  not  know 
whether  there  is  to  be  a  roll  call  on  the 
adoption  of  the  report;  but  I  wish  to 
say  that  I  am  going  to  vote  for  the  report, 
whether  by  roll  call  or  otherwise.  I  do 
so  with  some  misgiving  as  to  certain  of 
the  language  contained  in  the  report. 
But  in  the  light  of  the  explanations 
which  have  been  made  on  the  floor  of  the 
Senate  by  distinguished  Senators,  I  am 
quite  sure  that  some  of  the  fears  ex- 
pressed by  the  Senator  from  Idaho  [Mr. 
Taylor],  the  Senator  from  Wisconsin 
[Mr.  La  Follette],  and  the  Senator  from 
Minnesota  [Mr.  Ball]  are  unjustified 
and  ungrounded.  On  the  whole,  the  bill 
had  better  be  enacted  than  not  be  en- 
acted. 

Personally  I  dislike  very  much  to  see 
criminal  provisions  put  into  labor  legis- 
lation. I  do  not  like  that  procedure,  but 
under  the  existing  circumstances  I  see 
perhaps  no  other  adequate  remedy.    At 


least.  It  Is  too  late  now  to  try  to  adopt 
any  other. 

For  the  reasons  I  have  stated.  Mr. 
President,  I  shall  vote  for  the  conference 
report. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  conference 
report. 

Mr.  BALL.    I  ask  for  the  yeas  and 
nays. 
The  yeas  and  nays  were  ordered. 
Mr.  WHITE.    I  suggest  the  absence  of 
a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the 
roll. 

Mr.  WHITE.  Mr.  President.  If  I  may 
be  permitted,  I  desire  to  withdraw  my 
point  of  no  quorum. 

The  PRESIDENT  pro  tempore.  Is 
there  objection? 

Mr.  TAYLOR.     I  object. 
The  PRESIDENT  pro  tempore.    The 
clerk  will  resume  the  calling  of  the  roll. 
The  Chief  Clerk  resumed  calling  the 
roll. 

Mr.  TAYLOR.  Mr.  President.  I  with- 
draw my  objection. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  order  that  the  roll  be 
called  is  vacated. 

The  question  is  on  agreeing  to  the 
conference  report.  The  yeas  and  nays 
have  been  ordered,  and  the  clerk  will 
call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the 
roll. 

Mr.  BRIDGES  (when  his  name  was 
called).  I  have  a  general  pair  with  the 
Senator  from  Utah  [Mr.  Thomas],  which 
I  transfer  to  the  Senator  from  Nebraska 
[Mr.  Butler],  who,  if  present,  would  vote 
"yea."    I  vote  "yea." 

Mr.  REED  (when  his  name  was 
called).  I  have  a  general  pair  with  the 
senior  Senator  from  New  York  [Mr. 
Wagner].  On  this  vote  I  transfer  that 
pair  to  the  junior  Senator  from  Cali- 
fornia [Mr.  Knowla.ndI,  who,  if  present, 
would  vote  "yea."  I  vote  "yea." 
The  roll  call  was  concluded. 
Mr.  HA'5fDEN.  I  announce  that  the 
Senator  from  Alabama  LMr.  BankheadI 
is  unavoidably  detained.  He  asked  that 
the  announcement  be  made  that,  if  pres- 
ent, he  would  vote  "yea." 

Mr.  WHERRY.  I  announce  that  my 
colleague  the  distinguished  senior  Sen- 
ator from  Nebraska  I  Mr.  Butler]  is 
necessarily  absent.  If  present,  he  would 
vote  "yea." 

Mr.  BARKLEY.  I  announce  that  the 
Senator  from  North  Carolina  [Mr. 
Bailey],  the  Senator  from  Virginia  I  Mr. 
Glass],  and  the  Senator  from  West  Vir- 
ginia [Mr.  KiLGORE]  are  absent  because 
of  illness. 

The  Senator  from  Alabama  (Mr. 
Hill]  is  absent  because  of  a  death  in 
his  family. 

The  Senator  from  Ohio  [Mr.  Huff- 
man! is  absent  because  of  illness  in  his 
family. 

The  Senator  from  Florida  [Mr.  An- 
drews], the  Senator  from  Virginia  [Mr. 
Byrd],  the  Senator  from  Georgia  [Mr. 
George],  the  Senator  from  Pennsylvania 
[Mr.  GtTFFEY],  the  Senator  from  Louisi- 
ana [Mr.  Overton],  the  Senator  from 
Utah  LMr.  Thomas],  the  Senator  from 


3258 


CONGRESSIONAL  RECORD-SENATE 


Maryland  [Mr.  TydwcsI.  the  Senator 
frx>m  New  York  tMr.  Wagner  1.  the  Sena- 
tor from  Massachusetts  (Mr.  Walsh  1, 
and  the  Senator  from  Montana  I  Mr. 
WhsxluI    are    necessarily    absent. 

The  Senator  from  Missouri  [Mr. 
Briccs].  the  Senator  from  Mississippi 
I  Mr.  Eastland),  the  Senator  from 
Pennsylvania  I  Mr.  Myers],  the  Senator 
from  Illinois  I  Mr.  Lucas),  the  Senator 
from  South  Carolina  fMr.  Maybank), 
the  Senator  from  New  York  (Mr.  MeadI, 
the  Senator  from  Florida  [Mr.  PefpehI, 
the  Senator  from  Maryland  [Mr.  Rad- 
CLiFFEl.  and  the  Senator  from  Georgia 
[Mr.  RiTSsxLLl  are  detained  on  public 
business. 

The  Senator  from  New  Mexico  [Mr. 
Chavez  1  and  the  Senator  from  Nevada 
[Mr.  McCarran]  are  absent  on  ofiBcial 
business. 

I  wish  to  announce  that  the  Senator 
from  Washington  [Mr.  MagnuscnI.  the 
Senator  from  Utah  [Mr.  MurdockI,  the 
Senator  from  Montana  I  Mr.  Murray], 
and  the  Senator  from  Oklahoma  [Mr. 
Thomas)  are  unavoidably  detained. 

I  announce  further  that  if  present  and 
voting,  the  Senator  from  Maryland  [Mr. 
Radcuffe  1  would  vote  "yea." 

Mr.  WHERRY.  The  Senator  from 
Delaware  (Mr.  Buck),  the  Senator  from 
Indiana  [Mr.  CapehartI,  the  Senator 
from  Massachusetts  [Mr.  Saltonstall], 
and  the  Senator  from  New  Jersey  [Mr. 
SMTTHi  are  necessarily  absent. 

The  Senator  from  Nebraska  [Mr.  But- 
ler], the  Senator  from  California  IMr. 
KhowlaitoI.  the  Senator  from  Oregon 
(Mr.  Morse],  and  the  Senator  from  Ohio 
[Mr.  Tatt]  are  necessarily  absent  by 
leave  of  the  Senate. 

The  Senator  from  Wyoming  [Mr. 
Robertson)  is  absent  because  of  illness 
in  his  family. 

The  Senator  from  New  Hampshire 
[Mr.  TOBEY]  Is  absent  on  ofl3c*al  busi- 
ness. 

The  Senator  from  California  [Mr. 
Knowland)  would  vote  "yea"  if  present. 

The  result  was  announced — yeas  47, 
nays  3.  as  follows: 
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was  agreed  to. 
Y.    Mr.  President.  I  am 
i|iove  a  recess  now.    I  want 
appreciation  to  all  Sena- 
remained  here  today  and 
thtnk  the  Senate  has  done  a 
today  in  disposing  of  the 
have  been  disposed  of — 
report  and  the  soldiers' 
I  want  to  express  my  ap- 
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April  6 


Wheeler 
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AY  OP  ENLISTED  MEN  OP 
ARMED  FORCES 

Mr.  REVERtOMB.  Mr.  President,  out 
of  order  I  ask  unanimous  consent  to  in- 
troduce on  b<half  of  the  Senator  from 
Iowa  [Mr.  WiisON]  and  myself  a  bill  en- 
to  increase  the  rates  of 
pay  of  enlisted  men  of  the 
grades  of  the  Army.  Navy, 
and  Coast  Guard  for  the 
purpose  of  encouraging  voluntary  enhst- 
ments  in  the   irmed  forces.' 

I  may  say,  N  r.  President,  that  it  is  only 
fair  that  I  givj  first  credit  for  the  intro- 
duction of  thi<  bill  to  the  able  senior  Sen- 
ator from  Iowa.  I  am  presenting  it  be- 
cause he  is  Necessarily  absent  at  this 
time. 

Purthermorfe,  I  want  to  say  that  the  bill 
wouli  increas ;  the  rate  of  monthly  base 
pay  for  men  already  in  the  service,  as 
well  as  those  |who  will  enter  the  service 
hereafter. 

T^e^e  beinj  no  objection,  the  bill  (S. 
2038 1  to  increase  the  rates  of  monthly 
base  pay  of  erjlisted  men  of  the  lower  five 
the  Army.  Navy,  Marine 
Corps,  and  Cciast  Guard  for  the  purpose 
of  encourapin;  voluntary  enlistments  in 
the  armed  for  es  was  received,  read  twice 
by  it.>  title.  an(  referred  to  the  Committee 
on  Military  A  lairs. 

STEWy^RT  subsequently  said:  Mr. 
President.  I  eld  not  hear  the  statement 
of  the  Senator  from  West  Virginia  with 
regard  to  the  bill  which  was  introduced 
a  short  time  ago.  I  understand  that  the 
bill  affects  in  some  way  the  pay  of 
soldiers.  I  sliould  like  to  have  him  ex- 
plain the  bill  jriefly. 

Mi.  REVEFCOMB.  Mr.  President,  I 
Intrcduced  th<  bill  on  behalf  of  the  senior 
Senator  from  Iowa  [Mr.  Wilson]  and 
mj'sflf.  and  il  has  been  referred  to  the 
apprDpriate  c<immittee.  The  title  of  the 
bill  :s  "A  blL  to  increase  the  rates  of 
monthly  base  aay  of  enlisted  men  of  the 
lower  five  pay  grades  of  the  Army.  Navy, 
Marine  Corps,  and  Coast  Guard  for  the 
purpose  of  encouraging  voluntary  en- 
listments in  the  armed  forces." 

As  I  explain  ?d  at  the  time  of  the  intro- 
duction of  th(  bill,  the  increase  in  base 
pay  will  apply  to  those  now  in  the  service, 
from  the  tim^  of  the  enactment  of  the 
bill. 

Mr.  STEWyilRT.  Unfortunately  I  did 
not  hear  the  !>enator's  explanation,  and 
I  wish  to  ask  tim  a  question.  What  per- 
centage of  in<  rease  would  the  bill  pro- 
vide over  the   jresent  pay? 

REVER  :OMB.     I  shall  be  glad  to 
incijeases.     The  able  Senator 


Mr 

state 


the 


knows  that  today  the  pay  in  the  seventh 
grade  Is  $54  a  month.  The  bill  would 
Increase  the  pay  in  the  respective  grades 
to  the  following  figures:  For  the  seventh 
grade,  $66;  for  the  sixth  grade,  $72;  for 
the  fifth  grade,  $81;  for  the  fourth  grade, 
$90:  for  the  third  grade,  $99.  Those  are 
all  the  increases.  Men  in  the  second 
grade  would  continue  to  receive  $114  a 
month,  and  men  In  the  first  grade  would 
continue  to  receive  $138  a  month. 

Mr.  STEWART.  As  the  Senator  has 
pointed  out,  this  is  for  the  purpose  of 
giving  encouragement  to  volunteers. 

Mr.  REVERCOMB.  Yes;  it  is.  I  have 
very  much  favored,  and  I  know  that  the 
Senator  from  Tennessee  has  favored,  the 
building  in  this  country  of  a  volunteer 
Army  and  Navy. 

Mr.  STEWART.  The  Senator  and  I 
have  frequently  discussed  that  question, 
with  the  hope  that  legislation  suflBciently 
worth  while  to  attract  volunteers  could 
be  enacted,  as  a  complete  substitute  for 
the  draft. 

Mr.  REVERCOMB.  Furthermore,  let 
me  say  to  the  Senator  that  others  have 
had  their  pay  increased,  and  it  seems  to 
me  that  it  is  only  just  that  the  men  who 
are  jjerforming  service  in  the  armed 
forces  of  our  country  should  have  some 
increase. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  REVERCOMB.     I  yield. 

Mr.  WHERRY.  Before  the  Senator 
takes  his  seat.  I  should  like  to  ask  him 
a  question.  I  know  that  the  Senator 
from  West  Virginia  has  taken  an  interest 
in  the  draft  and  in  volunteer  enlist- 
ments. Will  the  Senator  make  a  brief 
observation  relative  to  the  number  of 
enlistments  under  the  voluntary  sys- 
tem, up  to  date? 

Mr.  REVERCOMB.  Up  to  March  21, 
952,000  men  had  volunteered  for  service 
in  the  Army  alone.  The  Navy  is  receiv- 
ing practically  all  its  replacements 
through  enlistments. 

Mr.  WHERRY.  At  the  rate  at  which 
voluntary  enlistments  are  proceeding, 
does  the  Senator  care  to  make  an  obser- 
vation as  to  when  he  feels  there  will  be 
sufficient  numbers  to  meet  the  require- 
ments of  a  peacetime  Army,  Air  Corps, 
and  Navy? 

Mr.  REVERCOMB.  A  full  discussion 
of  the  matter  would  entail  some  time, 
but  I  will  speak  in  summary  in  this  way: 

Without  questioning  the  Army's  fig- 
ure, which  It  sets  for  its  forces,  which 
figure  has  never  been  passed  upon  by  the 
Congress  or  looked  Into  to  see  whether 
it  is  wise  and  proper,  let  me  say  that  the 
Army  has  stated  that  it  wants  1.550.000 
men  by  July  1,  1946;  and  from  that  time 
on  its  requirements  grade  down  to  1,070,- 
000  as  of  July  1.  1947. 

At  the  present  rate  of  enlistments 
there  will  be  approximately  900.000  en- 
listed men  in  the  ranks  as  of  July  1  of 
this  year.  I  do  not  inow  the  exact  num- 
ber of  officers,  but  It  approaches  150.- 
000.  In  addition,  we  are  enlisting  50,000 
Filipino  Scouts,  who  are  taken  into  the 
Army  of  the  United  States.  According 
to  the  figure",  of  the  Army  there  will  be 
in  service  on  July  1  approximately  226,- 
000  men  who  have  not  yet  been  in  the 
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Army  a  year.  I  believe  that  that  figure 
is  low.  I  find  that  the  figures  of  the 
Army  are  alwasrs  very  conservative  when 
It  comes  to  this  question.  During  the 
past  12  months  an  average  of  35,000  have 
been  taken  in  the  draft,  which  would 
mean  more  than  400,000  men  with  less 
than  a  year's  service. 

If  the  able  Senator  will  add  those  fig- 
ures he  will  find  that  on  July  1  the 
Army  will  have  more  than  its  1,550,000 
men.  As  a  matter  of  fact,  if  we  follow 
this  to  its  conclusion,  the  draft  could 
be  ended  on  May  15  without  affecting  the 
proper  discharge  of  men  from  the  Army. 

Mr.  STEWART.  As  I  understand, 
earlier  in  the  day  the  Senator  spoke 
briefly  on  the  subject  of  the  draft.  Un- 
fortunately I  was  unable  to  hear  him. 
However,  I  am  informed  that  the  Sen- 
ator made  the  observation  that  the  Army 
had  increased  its  point  requirements  for 
volunteers. 

Mr.  REVERCOMB.  Heretofore,  up 
until  1  month  ago,  the  passing  grade  for 
what  is  known  as  the  competency  test 
was  59.  The  competency  test  has  been 
given,  throughout  the  war  and  since  the 
fall  of  Japan  up  to  this  time,  to  all  men 
who  entered  the  Army,  whether  they 
were  draftees  or  whether  they  were  vol- 
imteers.  to  determine  whether  or  not  the 
Army  would  receive  them.  This  morn- 
ing, for  the  first  time,  I  received  infor- 
mation that  1  month  ago  the  Army 
raised  that  figure — for  what  reason  I  do 
not  know — to  70.  The  result  has  natu- 
rally been  a  reduction  and  a  set-back  in 
the  number  of  volunteers  taken  Into  the 
Army. 

Mr.  STEWART.  Does  that  test  apply 
both  to  volunteers  and  draftees? 

Mr.  REVERCOMB.  Yes;  as  I  under- 
stand, it  has  been  applied  since  it  was 
promulgated  a  month  ago. 

Mr.  STEWART.  I  recall  reading  an 
article  in  one  of  the  local  newspapers  a 
few  days  ago  to  the  effect  that  the  Army, 
because  of  its  desire  to  increase  the  num- 
ber of  those  taken  in  the  draft,  would 
probably  begin  to  draft  some  of  the  rV-P 
men. 

Mr.  REVERCOMB.    It  has  done  so. 

Mr.  STEWART.  Then  the  converse 
would  be  true. 

Mr.  REVERCOMB.  Yes.  The  Army 
has  made  a  call  for  IV-F  men,  and  at  the 
same  time  it  has  raised  the  standard  of 
passing  for  the  competency  test,  a  stand- 
ard which  was  used  during  the  war. 
Thus  the  Army  is  saying  to  the  Govern- 
ment and  to  the  people  of  the  country 
that  a  man  who  was  competent  to  go  into 
battle  as  a  soldier  is  not  now  competent 
to  serve  in  the  peacetime  army.  It  Is 
the  most  unreasonable  ruling  that  I  have 
ever  heard  of.  I  have  checked  this  in- 
formation with  a  member  of  the  General 
Staff  of  the  Army,  and  I  am  advised  that 
the  order  was  Issued  raising  the  passing 
mark  from  59  to  70.  No  reason  was  given 
as  to  why  that  was  done. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  will  the  Senator  yield? 

Mr.  REVERCOMB.    I  yield. 

Mr.  JOHNSTON  of  South  Carolina.  I 
should  like  to  ask  the  Senator  from  West 
Virginia  a  question.    Does  it  not  seem  to 


the  Senator  that  in  raising  the  standard 
of  the  passing  grade  at  this  time,  when 
we  are  trying  to  test  out  the  question 
of  whether  we  can  raise  an  army  by  the 
voluntary  method  rather  than  by  con- 
scription, the  Army  Is  trying  to  keep  the 
boys  from  going  into  the  -ervlce  through 
the  voluntary  method? 

Mr.  REVERCOMB.  Of  course.  I  can- 
not know  what  motive  is  behind  the  ac- 
tion. I  cannot  see  any  appeal  to  reason 
in  issuing  such  an  order.  At  this  time, 
when  the  Congress  is  faced  with  the 
great  problem  of  whether  the  United 
States  is  to  have  a  purely  volunteer  Army 
and  Navy.  I  see  no  rea.son  for  the  is- 
suance of  an  order  of  that  kind,  when 
those  in  authority  know  that  it  will  re- 
duce enlistments  and  has  reduced  them. 

Mr.  President,  the  Members  of  the 
Senate  know  that  until  a  few  weeks  ago 
the  average  voluntary  enlistments 
amounted  to  more  than  20,000  a  week. 
In  the  last  few  weeks  they  have  been  re- 
duced to  a  little  more  than  17,000  a  week. 
I  say  that  if  this  particular  order  had 
not  been  issued,  in  my  opinion,  the  num- 
ber of  enlistments  would  have  greatly 
increased.  It  is  most  imfortunate  that 
at  this  time  the  Army  has  issued  such  an 
order  which  discourages  and  prevents 
enlistments  by  men  who  wish  to  serve 
voluntarily,  and  who  in  time  of  war 
would  have  been  in  the  Army.  However, 
as  a  result  of  the  order  they  cannot  get 
into  the  Army  now. 

Mr.  JOHNSTON  of  South  Carolina. 
So  the  order  has  a  tendency,  does  it  not, 
to  reduce  the  number  of  enlistments? 

Mr.  REVERCOMB.  I  am  advised  that 
it  has  had  that  effect. 

Mr.  WHERRY.  Mr.  President,  If  the 
Senator  will  yield.  I  should  like  to  ask  a 
question.  Regardless  of  the  motive,  the 
result  is  that  it  has  reduced  the  number 
of  enlistments;  is  not  that  correct? 

Mr.  REVERCOMB.  I  do  not  think 
there  Is  any  doubt  about  that.  The  sit- 
uation is  reflected  in  the  enlistment 
figures. 

Mr.  WHERRY.  Of  course,  the  purpose 
of  the  Senator's  bill  is  not  only  to  give 
the  men  in  military  forces  what  they 
should  have  insofar  as  increased  wages 
are  concerned,  but  also  to  increase  the 
size  of  the  volunteer  army.  It  seems  to 
me  that  such  an  order  certainly  would 
have  a  tendency  to  decrease  the  size  of 
the  volunteer  army. 

Mr.  REVERCOMB.  Certainly.  The 
Army  and  the  Navy  offer  splendid  ad- 
vantages in  respect  to  pay  and  also  in 
respect  to  schooling,  training,  and  so 
forth.  It  has  been  hoped  that  we  can 
make  service  In  the  armed  forces  of  the 
United  States  an  attractive  career  -for 
those  who  desire  it.  so  that  we  shall  have 
a  large  volunteer  force.  To  my  mind,  a 
volunteer  force  is  the  only  kind  we 
should  have. 

Mr.  WHERRY.  Mr.  President,  If  the 
Senator  will  yield  further,  I  should  like 
to  ask  another  question.  Does  the 
Senator  or  does  the  Committee  on  Mili- 
tary Affairs  contemplate  an  Investiga- 
tion into  the  order?  It  seems  to  me  that 
if  the  Senate  passes  a  bill  providing  for 
an  increase  in  base  r>ay  as  an  induce- 
ment for  increased  enlistments  in  the 


armed  forces,  certainly  the  order  which 
has  been  referred  to  should  be  scruti- 
nized carefully,  to  make  sure  that  It 
does  not  work  at  cross  purposes  and  in 
contradiction  of  the  very  bill  the  Sena- 
tor has  introduced. 

Mr.  REVERCOMB.  Mr.  President,  of 
course  I  cannot  speak  for  the  Committee 
on  Military  Affairs,  because  I  am  only  a 
member — and  an  unimportant  mem- 
ber— of  it. 

Mr.  WHERRY.  Mr.  President.  I  wish 
to  say  that  the  Senator  from  West  Vir- 
ginia is  one  of  the  most  hard-working 
members  of  the  committee,  and  he  has 
been  rendering  a  real  service  to  the 
people  of  the  United  States. 

Mr.  REVERCOMB.  That  is  very  kind 
of  the  Senator.  But,  Mr.  President,  I 
think  this  order  should  be  considered  on 
Tuesday,  when  we  shall  take  up  the 
question  whether  the  draft  should  be 
extended  and,  if  so,  for  what  length  of 
time. 

Mr.  WHERRY.    Yes. 

Mr.  REVERCOMB.  I  made  a  state- 
ment to  that  effect  earlier  today  on  the 
floor  of  the  Senate,  when  I  learned  of 
the  order.  I  wished  to  have  Senators 
know  about  It  as  quickly  as  possible,  so 
that  they  might  study  it  and  make 
inquiries  about  It,  and  so  that  if  the 
Army  has  an  explanation,  it  may  pro- 
duce it. 

Mr.  STEWART.  Mr.  President,  did  I 
correctly  understand  the  Senator  to  say 
that  he  understands  that  the  order  has 
been  in  effect  for  approximately  a 
month? 

Mr.  REVERCOMB.  A  statement  to 
that  effect  was  made  to  me  by  a  mem- 
ber of  the  General  Staff  who  spoke  to 
me  about  the  order. 

Mr.  STEWART.    That  Is  news  to  me. 

Mr.  REVERCOMB.  I  wish  to  say  that 
it  is  not  generally  known,  and  it  Is  not 
known  to  the  general  public.  I  learned 
about  it  for  the  first  time  today. 

Mr.  STEWART.    I  thank  the  Senator. 

VETERANS*   EMERGENCY   HOUSING 
ACT  OF  194« 

Mr.  BARKLEY.  Mr.  President,  I  de- 
sire to  make  the  veterans'  emergency 
housing  measure  the  unfinished  business 
to  be  taken  up  on  Monday.  It  Ls  Cal- 
endar No.  1146.  House  bill  4761.  and. 
with  the  understanding  that  It  is  not  to 
be  taken  up  until  Monday,  I  move  that 
the  Senate  proceed  to  the  consideration 
of  that  bill. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  consider  the  bill 
(H.  R.  4761)  to  amend  the  National 
Housing  Act  by  adding  thereto  a  new 
title  relating  to  the  prevention  of  specu- 
lation and  excessive  profits  in  the  sale 
of  housing,  and  to  Insure  the  availability 
of  real  estate  for  housing  purposes  at 
fair  and  reasonable  prices,  and  for  other 
purposes,  which  had  been  reported  from 
the  Committee  on  Banking  and  Cur- 
rency with  amendments. 

THE  STATE  OF  THE  NATION 

Mr.  WILEY.  Mr.  President.  I  have 
received  today  a  letter,  and  I  am  sure 
other  Senators  have  received  letters  of 
similar   import,   which   would   indicate 
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that  the  people  back  home  are  very  much 
confused.  The  letter  I  received  is  from 
a  very  close  friend  of  mine  and  begins: 

We  are  dlsgiiated  with  Washington.  Things 
are  starting  to  smell  there. 

Mr.  President,  as  an  antidote,  I  am 
glad  to  say  that  I  read  what  I  considered 
to  be  quite  a  remarkable  editoria'.  by 
Roscoe  Drummond  in  the  Christian 
Science  Monitor.  I  should  like  to  read 
a  few  ideas  contained  in  the  article  be- 
cause I  think  it  is  well  that  our  people 
get  back  to  what  we  might  call  nor- 
malcy, if  it  is  possible.  Mr.  Drummond 
concludes  his  article  as  follows: 

No;  Washington  Is  not  falling  apart,  and 
It  Is  not  going  to  fall  apart.  America  Is  here 
to  stay. 

The  writer  takes  what  I  think  is  a  very 
constructive  position  in  relation  to  the 
responsibility  of  the  press.  His  state- 
ment is  as  follows: 

Fundamentally,  as  I  see  It.  there  are  only 
two  categories  of  news  In  the  world — news  of 
healed  conditions  and  news  of  unhealed  con- 
ditions— and  a  constructive  newspaper  and  a 
constructive  correspondent  must  be  perpetu- 
ally and  prayerfully  concerned  with  both. 

Perhaps  Washington  columnists  as  a  whole 
are  too  ;>e8Blmlstlc  a  clan,  so  prone  to  see 
whats  wrong  that  they  fall  to  see  what's 
rlijht.  so  eager  to  correct  what's  going  badly 
that  they  are  Inattentive  to  what's  going 
well.  This  could  be  one  of  our  occupational 
hazards. 

There  Is  no  doubt  that  there's  much  that's 
right  with  Washington,  and  If  the  balance  of 
appraisal  over  the  past  few  weeks  has  left 
any  different  Impression,  then  It  might  be 
useful  to  bring  some  of  the  credit  side  of  the 
ledger  Into  perspective.  Here  are  a  few  of 
the  more  Important  entries: 

1.  The  danger,  which  many  felt,  of  one- 
man  government,  stemming  from  President 
Roosevelt's  dominant  jiersonallty  and  long 
tenure  of  power,  no  longer  exists.     •     •     • 

2.  There  no  longer  Is  any  rubber-stamp 
Congress.     •     •     • 

3.  The  Government  has  shown  clear  In- 
tention of  getting  rid  of  wartime  controls  as 
rapidly  as  possible.     •     •     • 

•  •  •  •  • 

5.  The  State  Department's  special  report 
on  international  control  of  atomic  energy 
represents  Government  Initiative.  Imagina- 
tion, and  fort  brightness  of  the  highest  order. 
It  clears  the  road  of  small-mindedness  on  a 
big  subject — a  notably  constructive  act. 

6.  The  special  McMahon  Atomic  Energy 
Committee  In  the  Senate  has  also  done  a 
■olid,  sober,  level-headed  Job  In  drawing  leg- 
islation for  domestic  control— a  Senate  com- 
mittee at  Its  best. 

7.  The  bipartisan  La  Follette-Monroney 
committee  has  with  courage  and  Insight  rec- 
ommended congressional  reforms.     •     •     • 

8.  Devplte  obstacles  which  a  different  ad- 
ministration might  or  might  not  have  han- 
dled b€tt«r.  civilian  production  now  ts  re- 
ported at  the  all-time  peak  of  9150.000.000.COO 
annually. 

9.  The  administration  lately  has  shown 
new  decisiveness  In  the  conduct  of  foreign 
policy,  and  the  unyielding  support  It  has  been 
giving  the  United  Nations  clearly  reflects  the 
united  purpose  of  the  American  people. 

10.  The  Republican  Party  has  provided  the 
Government  with  stalwart  backing  In  for- 
elgn  affairs,  and  the  persistent  preaaing  of 
leaders  like  Senator  Arthur  Vandenberg, 
Harold  E.  Staasen,  and  John  Foster  Dulles  has 
given  the  administration  the  necesaary  lead 
when  It  has  faltered. 

Mr.  President,  In  connection  with  my 
remarks  I  desire  to  invite  the  attention 
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can  do  something  about 
chapter  offers  a  series  of 
many  of  them  Involv- 
pressure  to  bear  on  Con- 
1  man. 


NOMINATION  OF  r  ORRIS  E    DODD  TO  BE 
UNDER  SECRET ApY  OF  AGRICULTURE 

Mr.  President,  there 
is  only  one  nominktion  on  the  Executive 
Calendar,  and  I  a;  k  unanimous  consent, 
as  in  executive  session,  that  it  be  dis- 
posed of. 

The    PFIESIDEUTT 
there  objection? 

The  nomination 


pro    tempore.     Is 
The  Chair  hears  none, 
will  be  stated  for  the 


Secretary  of  Amibulture. 


clerk  read  the  nomi- 
E.  Dodd  to  be  Under 


The  PRESIDEN 
out  objection.  th< 
firmed;  and.  wi 
President  will  be 


?  pro  tempore.    With- 

nomlnation  is  con- 

hout    objection,    the 

immediately  notified. 

RtCESS 


Mr.  STIIWART. 
lieve  there  is  noth 
today.  If  that  is 
the  Senate  take  a 
noon  on  Monday 

The  motion  wa; 
4  o'clock  and  41  m  nutes 


Mr.  President,  I  be- 
ng  further  to  be  done 
so,  I  now  move  that 
recess  until  12  o'clock 
next. 

agreed  to;  and  (at 
p.  m.)  the  Sen- 


ate took  a  recess  until  Monday,  April  8. 
1946,  at  12  o'clock  meridian. 


CONFIRMATION 

Executive  nomination  confirmed  by 
the  Senate  April  6  (legislative  day  of 
March  5»,  1946: 

Dtpartment  or  Acbicvltom 

Norris  E.  Dodd  to  be  Under  Secretary  oX 
Agriculture, 


SENATE 

Monday,  April  8,  1916 

ILegklative  day  of  Tuesday,  March 
5,  1946) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris,  D.  D.,  offered  the  following 
prayer; 

O  God  of  peace,  who  hast  taught  us 
that  in  returning  and  rest  we  shall  be 
saved,  in  quietness  and  confidence  shall 
be  our  strength.  By  the  might  of  Thy 
spirit  lift  us,  we  pray  Thee,  to  Thy  pres- 
ence where  we  may  be  still  and  know  that 
Thou  art  God;  by  the  grief  and  sorrow 
under  every  sky,  by  the  privation  and 
hunger  of  mothers  and  children,  by 
blighted  lands  strewn  with  poverty, 
shame,  and  suffering,  by  the  crimson 
tide  of  sacrifice  in  which  the  treasures  of 
manhood  have  been  poured  out.  redeem 
us,  O  God,  as  a  people  unto  Thy  holy 
ways.  Save  us  in  this  great  hour  from 
the  madness  of  man's  mistaken  plans. 
In  paths  beyond  our  human  eye  to  dis- 
cover, lead  us  to  that  concord  which  is 
the  fruit  of  righteousness.  Grant  us  rea- 
son and  insight  to  apply  our  hearts  unto 
wisdom  and  to  bring  every  thought  and 
effort  into  captivity  to  the  high  endeavor 
of  peace  on  earth.  In  the  Redeemer's 
name.    Amen. 

THE  JOURNAL 

On  request  of  Mr.  Barkley,  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  the  calen- 
dar day  Saturday,  April  6.  1946,  was 
dispensed  with,  and  the  Journal  was 
approved. 

MESSAGE  PROM  THE  PRESIDENT 

A  message  in  writing  from  the  Presi- 
dent of  the  United  States  submitting  a 
nomination  was  communicated  to  the 
Senate  by  Mr.  Miller,  one  of  his  secre- 
taries. 

MESSAGE  FROM  THE  HOUSE— ENROLLED 
BILLS  SIGNED 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer,  one  of  its 
reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
following  enrolled  bills,  and  they  were 
signed  by  the  President  pro  tempore: 

8. 63.  An  act  to  amend  title  V  of  the  Com- 
munications Act  of  1934  so  as  to  prohibit 
certain  coercive  practices  affecting  radio 
broadcasting;    and 

S.  1425.  An  act  to  revive  and  reenact  the 
act  entitled  "An  act  to  authorize  the  county 
of  Bxu-t.  State  of  Nebraska,  to  construct, 
maintain    and  operate  a  toll  bridge  acroa» 
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the  Missouri  River  at  or  near  Decatur,  Nebr.," 
approved  June  8,  1940. 

CALL  OF  THE  ROLL 

Mr.  BARKLEY.  I  suggest  the  ab- 
sence of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Aiken 

Gurney 

Overton 

Austin 

Hart 

Pepper 

Ball 

Hatch 

Radcliffe 

Bankbead 

Hawkes 

Reed 

Barkley 

Hayden 

Revercomb 

Bilbo 

Hlckenlooper 

Robertson 

Brewster 

Hoey 

Sal  tons  tall 

Bridges 

Huffman 

Shlpstead 

Brooks 

Johnson,  Colo. 

Smith 

Buck 

Johnston,  S.  C. 

StanfiU 

Bushfleld 

Kilgore 

Stewart 

Byrd 

La  FoUette 

Taft 

Capper 

Langer 

Taylor 

Carville 

McCarran 

Thomas.  Okla. 

Connally 

McClellan 

Thomas.  Utah 

Cordon 

McFarland 

Tunnell 

Donnell 

McKellar 

Vandenberg 

Downey 

McMahon 

Wagner 

Ellender 

Mead 

Wheeler 

Ferguson 

MUlikln 

Wherry 

Ful  bright 

Mitchell 

Wiley 

George 

Murdock 

Willis 

Gerry 

Murray 

Wilson 

Gossett 

Myers 

Young 

Green 

G'Daniel 

Gufley 

OMahoney 

Mr.  BARKLEY.  I  announce  that  the 
Senator  from  North  Carolina  I  Mr. 
Bailey]  and  the  Senator  from  Virginia 
IMr.  Glass]  are  absent  because  of  illness. 

The  Senator  from  Alabama  IMr.  Hill] 
Is  absent  because  of  a  death  in  his  family. 

The  Senator  from  Florida  IMr. 
Andrews]  and  the  Senator  from  Mary- 
land IMr.  Tydings]  are  necessarily  ab- 
sent. 

The  Senator  from  Missouri  [Mr. 
BricgsI,  the  Senator  from  Mississippi 
(Mr.  Eastland],  the  Senator  from  Illi- 
nois IMr.  Lucas],  the  Senator  from 
Washington  IMr.  Magnuson],  the  Sena- 
tor from  South  Carolina  IMr.  Maybank], 
and  the  Senator  from  Georgia  IMr.  Rus- 
sell] are  detained  on  public  business. 

The  Senator  from  New  Mexico  fMr. 
Chavez]  is  absent  on  official  busine.ss. 

The  Senator  from  Massachusetts  [Mr. 
"Walsh]  is  a  member  of  the  Board  of 
Visitors  to  the  Naval  Academy.  The 
board  is  meeting  today  at  Annapolis,  and 
the  Senator  from  Massachusetts  Is, 
therefore,  necessarily  absent. 

Mr.  WHERRY.  The  Senator  from 
Oregon  [Mr.  Morse]  has  been  excused 
to  attend  to  his  duties  as  a  member  of 
the  Board  of  Visitors  to  the  Naval 
Academy  in  Annapolis. 

The  Senator  from  Nebraska  [Mr. 
Butler],  the  Senator  from  California 
[Mr.  Knowland],  and  the  Senator  from 
Oklahoma  [Mr.  Moore]  are  absent  by 
leave  of  the  Senate. 

The  Senator  from  Indiana  [Mr.  Cape- 
hart]  is  necessarily  absent. 

The  Senator  from  New  Hampshire 
[Mr.  Tobey]  is  absent  on  official  business. 

The  PRESIDENT  pro  tempore. 
Seventy-six  Senators  have  answered  to 
their  names.    A  quorum  is  present. 

PETITION 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  a  resolution  adopted  by 
the  United  Home  Owners  of  Illinois, 
Chicago,  111.,  praying  for  the  enactment 
of  legislation  permitting  property  owners 


to  secure  a  30-percent  increase  in  rentals 
now  in  force,  which  was  referred  to  the 
Committee  on  Banking  and  Currency. 

UNIVERSAL  MIUTARY  TRAINING— RESO- 
LUTION OF  CAPTAIN  EDGAR  DALE  POST. 
NO.  81,  AMERICAN  LEGION.  EL  DORADO, 
KANS. 

Mr.  REED.  Mr.  President,  I  ask 
unanimous  con.sent  to  present  for  ap- 
propriate reference  and  to  have  printed 
in  the  Record  a  resolution  adopted  by 
the  Captain  Edgar  Dale  Post.  No.  81.  the 
American  Legion,  of  El  Dorado,  Kans., 
in  favor  of  the  American  Legion  plan 
for  universal  military  training. 

There  being  no  objection,  the  resolu- 
tion was  received,  referred  to  the  Com- 
mittee on  Military  Affairs,  and  ordered 
to  be  printed  in  the  Record,  as  follows: 

Whereas  the  American  Legion  Is  mandated 
to  the  belief  that  the  only  effective  basis  of  a 
sound  and  continuing  military  and  naval 
policy  for  a  democratic  form  of  government 
is  the  training  of  every  able-bodied  young 
man  to  defend  his  country,  and  has,  since 
Its  Inception,  advocated  the  adoption  of  a 
system  of  universal  military  training  In  the 
United  States  of  America;  and 

Whereas  the  American  Legion  further,  by 
mandate  of  Its  1944  National  Convention  In 
Chicago,  m.,  endorsed  and  Is  committed  to 
the  Immediate  enactment,  on  the  part  of 
Congress,  of  legislation  embodying  not  only 
the  principle  but  specifically  (1)  that  every 
qualified  young  American  male  shall  receive 
the  advantage  of  12  months  of  required 
military  training.  Integrated  with  his  aca- 
demic education,  and  at  an  age  least  apt  to 
disrupt  his  normal  educational  and  business 
life;  and 

Whereas,  the  national  legislative  commit- 
tee of  the  American  Legion  has  presented  to 
Congress  amendments  to  H.  R.  515  which. 
If  enacted,  will  place  Into  legislation  the 
desires  of  the  American  Legion  as  expressed 
by  the  twenty-seventh  annual  convention: 
Be  it  therefore 

Resolved,  That  Captain  Edgar  Dale  Post, 
No.  81,  of  the  American  Legion,  endorses  and 
approves  the  amendments  to  H.  R.  515  as 
presented  to  the  Congress  by  the  American 
Legion,  and  calls  upon  the  two  United  States 
Senators  and  the  seven  Congressmen  from 
the  State  of  Kansas  to  support  this  legisla- 
tion. 

INVES'HGATION  OF  TIRE  MANUFACTUR- 
ERS—RESOLUTION OF  KANSAS  INDE- 
PENDENT "nRE  DEALERS 

Mr.  REED.  Mr.  President,  I  ask  unani- 
mous consent  to  present  for  appropriate 
reference  and  to  have  printed  In  the 
Record  a  resolution  adopted  by  the  Inde- 
pendent Tire  Dealers  of  the  State  of 
Kansas,  regarding  an  investigation  of 
the  tire  manufacturers  and  indicating 
their  hope  and  desire  that  the  investiga- 
tion will  result  in  vigorous  prosecution 
and  substantial  remedying  of  the  present 
deplorable  situation. 

There  being  no  objection,  the  resolu- 
tion was  received,  referred  to  the  Com- 
mittee on  the  Judiciary,  and  ordered  to 
be  printed  in  the  Record,  as  follows: 

Resolution  of  Independent  Tire  Dealers  of 
the  SUte  of  Kansas 

Whereas  there  is  here  assembled  at  a  meet- 
ing m  Wichita,  Kans..  on  the  night  of  April 
3,  1946.  a  cross  section  of  Independent  Tire 
Dealers  of  the  State  of  Kansas;  and 

Whereas  full  Information  has  been  given 
to  said  meeting  In  regard  to  the  monopolistic 
and  price  discriminatory  methods  of  the  tire 
manufacturers,  which  are  now  being  in- 
vestigated by  the  Attorney  General  of  th« 


United  States  In  relation  to  the  alleged  vio- 
lation by  said  methods  of  the  Sherman  Anti- 
trust Act;  and 

Whereas  there  has  been  full  discussion  of 
same  by  the  tire  dealers  here  assembled,  rep- 
resenting every  section  of  the  State  of 
Kansas:  Now,  therefore,  be  It  hereby 

Resolved,  That  the  Attorney  General  of  the 
United  States  be  commended  for  his  said  In- 
vestigation and  urged  to  make  said  Investi- 
gation as  complete  and  thorough  as  possible 
and  to  follow  It  with  all  the  prosecutions, 
both  civil  and  criminal,  that  may  t>e  justi- 
fied by  the  Information  and  evidence  ema- 
nating from  said  investigation  to  the  end 
that  the  present  deplorable  situation  may 
be  remedied. 

This  resolution  was  carried  unanimously. 
Following  are  the  cities  In  Kansas  the  Inde- 
pendent tire  dealers  of  which  were  repre- 
sented at  the  meeting  and  voted  for  the 
resolution:  Wichita,  El  Dorado,  Hutchinson. 
Independence,  Garden  City,  Florence,  Wln- 
fleld,  Kansas  City.  Arkansas  City.  Parsons, 
Eureka.  Salina.  and  Emporia. 

Respectfully  submitted. 

J.  WALTca  Maitw. 
Chairman  of  the  Meeting. 

W.  F.  HOLLSICKE. 

Secretary  of  the  Meeting. 

RESTRICTION  OF  DELIVERY  OP  FLOim 
TO  BAKERS— TELEGRAM  FROM  KANSAS 
BAKERS  ASSOCIATION 

Mr.  CAPPER.  Mr.  President.  I  am  just 
In  receipt  of  a  telegram  from  the  Kansas 
Bakers  Association  relating  to  the  de- 
livery of  flour  to  bakers.  I  ask  unani- 
mous consent  to  present  the  telegram  for 
appropriate  reference  and  printing  in  the 
Record. 

There  being  no  objection,  the  telegram 
was  received,  referred  to  the  Committee 
on  Banking  and  Currency,  and  ordered 
to  be  printed  in  the  Record,  as  follows: 

Junction  CrrY,  Kans.,  Apnl  5,  1946. 
Senator  ASTHtnt  Capper, 
Senate  Office  Building. 

Washington.  D.  C: 

Information  from  Washington  Indicates 
consideration  now  being  given  a  plan  lo  re- 
strict delivery  of  flour  to  bakers  to  75  percent 
of  1945  use.  This  means  bread  rationing  and 
American  children  will  go  hungry  If  that 
comes  to  pass.  Present  limitations  on  sugar, 
scarcity  of  fats,  and  80-percent  extraction 
flour  have  already  forced  bread  quality  far 
below  prewar  standards.  Any  further  tam- 
pering with  a  basic  item  In  the  Nation's  food 
supply  is  dangerous  and  must  be  stopped  at 
all  cost.  Kansas  bakers  are  cooperating  with 
the  program  set  up  by  the  famine  emergency 
committee,  even  though  it  requires  great 
financial  sacrifice.  A  25-pcrcent  reduction  In 
production  In  the  face  of  constantly  Increas- 
ing labor  and  raw-material  costs  will  make 
It  Impossible  for  bakers  to  continue  to  sell 
bread  at  present  celling  prices  established 
In  1942.  Poor  quality  products  caused  by 
long  extraction  fiour  will  have  a  10-year  ef- 
fect on  wheat  consumption  and  production 
Rationing  bread  will  extend  this  another  6 
years.  This  program  Is  vicious  In  the  effect 
It  win  have  on  the  Nation's  consumers,  bak- 
ers, and  wheat  growers.  We  respectfully  urge 
you  to  do  everything  In  your  power  to  stop 
this  program. 

Kansas  Bakers  Association,  Inc.. 
J.  H.  Shillhaas,  Secretary. 

CONTINUA'nON  OF  MILK  SUBSIDIES- 
RESOLUTION  OF  THE  LEGISLATURE  OF 
NEW  YORK 

Mr.  MEAD.  Mr.  President,  I  have  in 
*  my  hand  a  copy  of  a  resolution  which 
was  adopted  by  the  Assembly  of  the  State 
of  New  York  and  concurred  In  by  the 
State  senate.  It  places  the  legislature  of 
my  State  on  record  in  support  of  the 


3262 


CONGRESSIONA 


continuation  of  milk  subsidies.  Because 
of  the  importance  of  the  subject.  I  shall 
read  the  last  two  paragraphs  of  the  res- 
olution: 

Resolved  (if  the  senate  concurs).  That  the 
Congress  of  the  United  States  be  and  It 
hereby  Is  respectfully  memorialized  and 
urgently  requested  to  enact  legislation  or 
In  cooperation  with  the  Secretary  of  Agri- 
culture take  such  other  steps  as  may  be 
necessary  for  the  purpose  of  continuing  pay- 
ment of  subsidies  for  a  period  of  1  year,  or 
until  the  end  of  such  crisis,  to  producers  of 
dairy  products  In  such  manner  and  in  such 
amounts  necessary  to  Insure  fair  cost  thereof 
to  consumers  and  fair  prices  therefor  to 
producers:  and  be  it  further 

Resolved,  That  copies  of  the  foregoing  res- 
olution be  transmitted  to  the  President  of 
the  Senate  of  the  United  States,  to  the 
Speaker  of  the  House  of  Representatives  of 
the  United  States,  to  each  Member  of  Con- 
gress from  the  State  of  New  York,  and  to  the 
Secretary  of  Agriculture  of  the  United  States. 

Mr.  President,  the  question  of  milk 
subsidies  and  their  continuation  of 
course  depends  entirely  upon  the  action 
taken  by  the  Congress.  Under  existing 
plans  they  will  be  carried  forward  until 
Jime  30  next.  After  that  legislation  will 
be  required,  and  I  trust,  because  of  the 
situation  which  exists  at  the  present 
time,  when  drastic  changes  in  price  levels 
may  result  in  serious  difficulties,  the  sub- 
sidy suggested  in  the  resolution  adopted 
by  the  New  York  State  Legislature  will  be 
continued. 

Informed  sources  tell  us  that  milk  pro- 
duction is  declining,  and  with  the  great 
and  growing  demand  for  increased  food 
production,  the  very  reverse  should  be 
the  fact.  Therefore  subsidies  should  be 
continued  until  such  time  as  an  adjust- 
ment in  the  price  level  would  be  more 
easily  brought  about  and  more  readily 
accepted. 

Mr.  President,  I  ask  that  a  copy  of  a 
statement  which  I  made  some  time  ago 
on  this  subject  be  printed  in  the  Rec- 
ord at  this  point. 

There  being  no  objection,  the  state- 
ment of  Mr.  Mead  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  producers  of  dairy  and  other  farm 
producu  of  New  York  State  should  be  given 
their  rightful  place  in  any  social  and  eco- 
nomic readjustment  arising  In  the  postwar 
development 

It  u  Important  to  our  economy  that  the 
inlttatlyt.  the  resourcefulneM.  and  the  rela- 
tive standing  of  the  farmer  be  maintained. 
»nd  that  the  Oovernment  agenclee  give  htm 
N  jrreater  mmuure  of  protection   than  ever 
beftire  agalnet  those  who  unrightfully  would 
deny  htm  the  fruits  nf  his  skill  and  labor. 
That  protection  should  be  guartnteed  him, 
flnt,  M  A  matter  of  justice  and,  Mcond.  aa  % 
reward  for  the  mernincent  manner  In  which 
the  farmer  supplied  our  history-making  de- 
mands  for  the  food  ao  necessary  to  victory. 
There  have  been  glaring  inequalities  In  the 
Important   milk   industry   for  more   thnn   a 
quarter  of  a  century.  «nd  what  the  defense- 
less farmer  has  lost  In  terms  of  dollars  and 
cenU  Is  incalculable. 

That  such  a  social  and  economic  dis- 
location In  the  life  of  the  farmer  and  his 
family  has  prevailed  for  so  long  ts  a  re- 
flection upon  the  progressive  spirit  of  our 
governing  authorities. 

Some  of  our  people  see  a  ray  of  hope  for 
the  milk-producing  farmers  In  the  impend- 
ing Investigation  of  the  dairy  Indiistry  by 
the  17-meml)er  legislative  committee  set  up 
by  the  Ives  bill  at  the  1945  session  of  the 
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State  legislature. 
Justification  for  t 

It  Is  advisable, 
committee  lay 
question  for  there 
pressing  problem 
thorough  Inquiry 
between  the  produ 
that  complete  and 
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Mr.  MEAD.     I 
the  resolution 
State  Assembly  o 
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The  resolution 
State  of  New 
Committee  on 
and  ordered  to  be 
under  the  rule,  a 
Whereas  the  put 
producers  o:"  dairy 
receive  a  Just  and 
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tec  ted  from  unjust 
Whereas  the  Fed 
purpose   of 
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Whereas  while 
consumer   cciliiit;   j 
Office  of  Price  Adm 
Ing  fairer  prices   tc 
seem  to  be  approvec 
people  as  the  most 
complishing  such 
less,  been  successfu 
the  only  method 
eral  Ooverninent; 

Whereas  the  Stat 
mission  created 
the  laws  of  1945 
the  subject  of  pri 
producers  atid  cons 
but  that  such  study 
Its  report  to  the 
New  York  w  11  not 
legUlaUve  action  foi 
WhereM  the  ext 
dairy  feed  ard  farm 
•  financial  crisis  w 
which,  there  is 
tlnue  for  at  least  a 
Whereas  It  U  vital 
pie  In  general,  and  t 
en  Id  particular,  th 
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crisis  to  producers  of  dairy  products  In 
such  manner  and  in  such  amounts  necessary 
to  Insure  fair  cost  thereof  to  consumers. and 
fair  prices  therefor  to  producers,  and  be  It 
further 

Resolved  {if  the  senate  concur),  That 
copies  of  the  foregoing  resolution  be  trans- 
mitted to  the  President  of  the  Senate  of  the 
United  States,  to  the  Speaker  of  the  Hotise  of 
Representatives  of  the  United  States,  to  each 
Member  of  Congress  from  the  State  of  New 
York,  and  to  the  Secretary  of  Agriculture  of 
the  United  States 

By  crder  of  the  assembly: 

Anslet  B.  Borkowski, 

Clerk. 

In  senate.  March  19,  1946,  concurred  In, 
without  amendment. 

By  order  of  the  senate: 

WlLLI.^M  S.  KtNC, 

Clerk. 
REPORT  OF  A  COMMITTEE 

Mr.  ELLENDER.  from  the  Committee 
on  Claims,  to  which  was  referred  the  bill 
(H.  R.  1352)  for  the  relief  of  Herman 
Peinberg,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  1132) 
thereon. 

NATIONAL  HOUSING  POLICY— REPORT  OF 
A  COMMITTEE 

Mr.  WAGNER.  Mr.  President,  on  be- 
half of  the  Senator  from  Ohio  (Mr. 
TaftI  and  myself,  from  the  Committee 
on  Banking  and  Currency.  I  ask  unani- 
mous consent  to  report  favorably  with 
an  amendment  the  bill  (S.  1592)  to  es- 
tablish a  national  housing  policy  and 
provide  for  its  execution,  and  I  submit  a 
report  (No.  1131)  thereon. 

The  PRESIDENT  pro  tempore.  The 
Parliamentarian  calls  to  the  attention  of 
the  Chair  the  fact  that  the  bill  just  re- 
ported by  the  Senator  from  New  York 
[Mr.  Wagner]  is  reported  by  him  for 
himself  and  for  the  Senator  from  Ohio 
[Mr.  Taft].  It  is  suggested  to  the  Chair 
by  the  Parliamentarian  that,  under  the 
rule,  a  Senator  cannot  so  report  a  bill. 
He  must  report  it  himself. ,  So  the  addi- 
tion of  another  Senator's  name  to  his 
name  must  be  stricken  out. 

Mr.  BARKLEY.  I  may  say  that  the 
reason  that  was  done  is  because  the  Sen- 
ator from  Ohio  ( Mr.  TArr  1  is  one  of  the 
coauthors  of  the  bill.  I  am  sorry  the 
rule  prohibits  his  name  being  attached 
to  the  report  as  presented  to  the  Senate 

The  PRESIDENT  pro  tempore.  The 
Chair  is  also  sorry,  but  must  enforce  the 
rule. 

Without  objection,  the  report  will  be 
received,  and  the  bill  will  be  placed  on 
the  calendar. 

BILLS  INTRODUCED 

BttU  were  introduct-d.  read  the  first 
time,  and.  by  unanimous  consent,  the 
second  time,  and  referred  as  follows: 
By  Mr.  MSAD: 

8  W39.  A  bill  to  amend  section  32  (a)  of 
the  Trading  With  the  Enemy  Act  of  October 
8,  1917,  as  amended;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  THOMAS  of  Utah : 
8.  3040.  A  bin  for  the  relief  of  the  estate 
of  Wendell  D.  Wagstaff;  to  the  Committee  on 

Claims. 

By  Mr.  McCARRAN: 
8.  2C41.  A  bUl  to  amend  the  act  of  May  28, 
1896,  as  amended,  relating  to  the  appoint- 
ment of  assistant  United  States  attorneys; 
to  the  Coiumittee  on  the  Judiciary. 


194^ 


CONGRESSIONAL  RECORD-SENATE 


3263 


By  Mr.  ELLENDER  (by  request) : 
8.  2C42    A  bill  for  the  relief  of  Harry  Bur- 
stein.  M.  D.  Madeline  Borvick.  and  Mrs.  Clara 
Kaufman    Truly    (formerly    Miss    Clara    M. 
Kaufman ) ;  to  the  Committee  on  Claims. 
By  Mr.  PEPPER: 
8.2043.  A  bill  to  provide  that  the  United 
6tates  shall  aid  the  States  In  the  acquisition 
and  development  of  systems  of  State  parks, 
and  for  other  purposes;  to  the  Committee  on 
Public  Lands  and  Surveys. 

DEPLETION   OF  ORE   RESERVES  OR   MIN- 
ERAL  DEPOSITS— AMENDMENT 

Mr.  McCARRAN  submitted  an  amend- 
ment in  the  nature  of  a  substitute  In- 
tended to  be  proposed  by  him  to  the  bill 
(S.  1232)  to  protect  mining  companies 
from  any  administrative  requirements 
inconsistent  with  settled  iaw  respecting 
the  depletion  of  ore  reserves  or  mineral 
deposits,  which  was  referred  to  the  Com- 
mittee on  Mines  and  Mining  and  ordered 
to  be  printed. 

WORLD   WARS    MEMORIAL   TEMPLE 

Mr.  PEPPER.  Mr.  President.  I  desire 
to  amend  Senate  Joint  Resolution  43,  a 
resolution  Introduced  by  me  to  provide 
for  the  construction  of  a  suitable  memo- 
rial to  those  who  were  in  the  armed 
forces  in  World  War  I  and  World  War  II, 
to  be  known  as  World  Wars  Memorial 
Temple,  by  inserting  as  one  of  the  intro- 
ducers of  the  resolution  the  Senator  from 
Maine  (Mr.  Brewster]. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  it  is  so  ordered. 

Mr.  PEPPER.  Mr.  President,  in  con- 
nection with  the  joint  resolution.  I 
should  like  to  say  that  at  a  mass  meet- 
ing held  in  the  National  Press  Club 
auditorium  recently  a  great  many  citi- 
zens of  Washington  gathered  in  support 
of  the  memorial  sought  to  be  built. 
There  were  a  number  of  communica- 
tions received  at  that  time  in  support 
of  the  project,  and  I  ask  that  they  be 
Incorporated  in  the  body  of  the  Record 
Immediately  at  the  conclusion  of  my  re- 
marks. 

There  being  no  objection,  the  com- 
munications were  ordered  to  be  printed 
In  the  Record,  as  follows: 

Cui-vra  CiTT.  Calif.,  April  2,  1946. 

PBANK  W.  LtTTHtR. 

National  Press  Building, 

Washington,  D.  C: 
I  heartily  endorse  «  memorial  in  Waah- 
Infton  to  our  Nation's  fighting   men   and 
women,  eo  that  there  will  be  a  living  monu- 
ment to  the  Ideals  for  which  they  fought 
and  won  a  terrible  war.    And  It  Is  only  right, 
X  believe,  that  this  memorlnl  should   be   a 
itructure  where  the  people  of  the  Nation  can 
pay  tribute  to  their  heroes,  both  living  and 
dead,   with   both   prulse   for   the   past   and 
■Igna  of  the  progress  of  the  future.    This  is 
the  way  I  am  sure   our  fighting  men  and 
women  want  It.    I  wish  you  every  success  In 
the  accomplishment  of  such  a  worthy  cause, 
Daniel  T.  O'Shka, 
President,     Vanguard     Films,    Inc., 
Makers  of  SeUntck  International 
Films. 

Congress  or  the  UNrrro  Statu, 

HonsK  or  Representativ«s, 
Washington.  D.  C,  i4prtj  1,  1946. 
Mrs.  Margaket  Nohowel. 

Washington,  D.  C: 
1  think  the  idea  of  a  practical  World  Wars 
Memorial  Temple,  to  be  used   as  an  audi- 
torium, Is  a  fine  thing  and  I  wish  to  extend 
every  good  wish  and  encouragement  to  the 


committee  of  distinguished  cltiaens  who  are 
giving    their   endorsement   to   this   worth- 
while project. 
Kindest  regards  and  best  wishes. 
Sincerely  yours, 

JASPEK  Bell. 

New  Yoek.  N.  Y..  ApHl  2.  1946. 
Frank  LirrHER, 

National  Press  Building, 

Washington.  D.  C: 
This  Is  to  express  my  endorsement  in  be- 
half of  Paramount  Pictures  for  the  estab- 
lishment of  a  World  Wars  Memorial  Temple. 
Such  an  auditorium  would  provide  a  lasting 
tribute  to  the  sacred  dead  of  our  armed 
forces  and  would  assure  superb  facilities  for 
the  presentation  of  such  ceremonies  as  would 
be  proper  in  such  surroundings.  The  people 
of  Washington  and  this  Nation  have  waited 
a  long  time  for  a  forum  within  which  the 
largest  meetings  might  be  held.  Wherein  the 
latest  development  of  sound  and  film  pro- 
jection are  incorporated.  It  Is  Imperative 
that  our  Capital,  to  which  all  the  world 
now  looks  constantly,  should  be  properly 
equipped.  I  offer  my  personal  support  for 
the  accomplishment  of  so  weighty  and 
worthy  an  objective. 
Sincerely, 

Col.  Curtis  Mitchell. 


Washington  Hebrew  Congregation, 

Washington.  D.  C  ,  March  27.  1946. 
Mrs.  Elizabeth  Btm-ER  Howrt. 

Washington.  D.  C. 
Mt  Dear  Mrs.  Howrt:  I  have  tried  hard  to 
be  free  on  the  second  and  be  with  you  at  the 
Press  Club  meeting,  but,  as  I  had  mentioned, 
a  previous  dinner  where  I  am  to  make  the 
principal  address  was  scheduled  many  weeks 
before  and  all  I  can  do  now  is  to  convey 
the  greeting  below  for  you  to  read  to  those 
who  will  gather  that  night. 

I  am  wholeheartedly  behind  the  legislation 
recommended  by  Senator  Peppeh  and  Con- 
gressman Randolph,  and  will  do  all  I  can 
to  arouse  further  public  support.  There 
Is  no  step  I  can  think  of  that  Is  more  whole- 
some, will  bring  greater  public  blessing,  and 
win  be  In  fullest  accord  with  the  sacred 
purpose  of  a  war  memorial  in  the  Capital 
of  this  free  land— the  world's  last  best 
hope  on  earth. 
Sincerely, 

Norman  Gebstenfeld. 

The  United  States  High 
Commissioner  to  the 
Philippine  Islands, 
Washington.  D.  C  February  25.  1946. 
Mrs.  Abigail  Holman  Villaret. 
Wardman  Park  Hotel. 

Waa'iington,  D.  C. 
Dear  Mrs.  Villaret:  I  have  your  note  with 
enclosures  concerning  Senate  Joint  Reeolu* 
tlcn  4a  and  House  Joint  Resolution  \t2. 
You  may  count  on  my  rnlbuslastlc  sufiport. 
Washington's  nmt  need  In  public  buUdlngs 
U  a  suitable  auditorium,  and  I  can  think  of 
no  more  useful  and  fitting  memorial  to  those 
who  served  In  the  armed  forces  during  World 
War  I  and  World  War  II. 

With  kindest  regards  anc!  every  good  wish, 
I  am, 

Very  sincerely. 

Path.  V.  McNurr, 
United  States  High  Commissioner. 

Washington,  D.  C.  March  28.  1946. 
The   Citizens'   Committee    for    World   Wars 
Memorial. 
Dear  Sirs:  I  am  heartily  In  favor  of  the 
construction  In  Washington  of  a  World  Wars 
Memorial  Temple,  as  contemplated  by  the 
Pepper -Randolph  bill. 
Very  truly  yours, 

DAVIS  FOOTE  SSLLERS. 


Navt    Department, 
OrricE  or  the  Chief 
or  Naval  Operations, 
Washington.  D.  C,  March  30.  1946. 
The   Citizens'   Committee    for    World    Wart 
Memorial. 
Gentlemen:   1  heartily  endorse  the  con- 
struction  In   Washington   of   a  World   Wars 
Memorial    Temple,    a    national    civic    center 
honoring  those  men  and  women  who  served 
in  the  armed  forces  of  our  country  In  World 
Wars  I  and  II.  without  regard  to  race,  creed, 
or  color. 

Sincerely, 

C.  W.  Nmnr. 
Fleet  Admiral.  United  States  Navf. 

PRINTING  OF  PRAYERS  OF  THE  CHAPLAIN 
OF  THE  SENATE 

Mr.  HAYDEN  submitted  the  following 
resolution  (S.  Res.  252),  which  was  re- 
ferred to  the  Committee  on  Printing: 

Resolved.  That  2.500  copies  of  the  prayers 
offered  by  the  Reverend  Frederick  Brown 
Harris,  doctor  of  divinity.  Chaplain  of  the 
Senate,  at  the  opening  of  the  daily  sessions 
of  the  Senate  during  the  Seventy-seventh. 
Seventy-eighth,  and  Seventy-ninth  Con- 
gresses, Inclusive,  be  printed  and  bound  for 
the  use  of  the  Senate. 

TEMPORARY    PEACE    AGREEMENT    WITH 
ITALY 

Mr.  MEAD  submitted  the  following 
resoluUon  (S.  Res.  253).  which  was  re- 
ferred to  the  Committee  on  Foreign 
Relations: 

Whereas  a  Just  peace  settlement  with  the 
new  Italy  Is  Indispensable  to  world  stabUl- 
sation.  sectirlty.  and  peace:  and 

Whereas  the  Big  Four  foreign  ministers 
and  their  deputies  have  for  months  been 
engaged  In  negotiations  marked  by  serious 
disagreements  as  to  the  terms  of  the  Italian 
peace  settlement  and  without  any  apparent 
prospect  of  reaching  an  accord;  and 

Whereas  this  deadlock  has  Intensely  aggra- 
vated International  uncertainty  and.  thereby, 
gravely  hampered  postwar  reconstruction 
and  the  full  resumption  of  world  trade — 
both  of  which  are  essential  to  the  prosperity 
of  America  and  all  other  nations;  and 

Whereas  this  deplorable  delay  has  intensi- 
fied feeling  In  the  Venezia  Olulia  section  of 
Italy,  which  is  a  veritable  powderkeg  beset 
by  mounting  dangers  of  a  world-wide  es- 
plofilon;  and 

Whereas  this  prolonged  disagreement 
among  the  Big  Four  has  had  the  effect  of 
retarding  and  Impeding  luly's  efforts  to  re- 
build lU  economy,  to  attain  lu  full  national 
regeueratlon  on  a  sound  democratic  basis, 
and  to  return  to  Its  rightful  place  in  the 
community  of  free  and  peaceful  nations;  and 

Whereas  our  country's  predominant  world 
position,  the  absence  of  punitive  demands  on 
ihe  new  Italy,  the  deep  fitendship  and  re- 
gard of  the  Italian  people  for  our  Nation  and 
lu  democratic  Institutions,  and  the  tradi- 
tional Arm  and  varied  ties  t>etween  the 
American  and  Italian  peoples,  render  the 
United  BUtes  of  America  best  ntted  to  break 
this  deadlock  and  set  a  good  example  for 
other  nations  to  follow:  Therefore  be  it 

Resolved,  That  it  Is  the  sense  of  the  Sen- 
ate that  our  Oovemment  should  propoae  the 
Immediate  condtislon  of  an  Interim  agree- 
ment with  Italy — subject,  however,  to  the 
final  treaty  of  peace  whenever  it  may  be 
agreed  upon;  and  be  it  further 

Resolved,  That  it  is  the  sense  of  the  Sen- 
ate that  in  proposing  this  Interim  accord 
with  Italy,  our  representatives  should  give 
full  recognition  to  and  be  guided  by  the  fol- 
lowing principles: 

(I)  Even  before  the  orerthrow  of  the 
Fascist  dictatorship,  the  late  President 
Roosevelt.    Prime    Minister    Chnrchill.    and 
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Marshal  Stalin,  as  the^pokesmen  of  the 
Big  Three  Powers,  always  distinguished  be- 
tween the  Italian  people  and  the  tyrannical 
nglme  which  had  plunged  their  country  into 
a  partnership  with  Hitler  against  their  will 
and  interests 

(2)  Even  before  the  Italian  people  were 
able  to  Join  arms  with  the  Allies  and  light 
heroically  side  by  side  with  our  troop*  and 
behind  the  enemy  lines,  the  Allied  powers 
repeatedly  promised  them  that  In  the  post- 
war settlemen,  they  would  be  given  full 
credit  for  their  contribution  toward  the  de- 
feat of  German V. 

(3)  All  such  promises  made  by  representa- 
tives of  the  American  people  should  be  faith- 
fully honored. 

(4t  For  more  than  2  years — In  the  decisive 
phaae  of  the  struggle  against  the  Axis — Italy 
was  a  cobelllgerent  with  the  United  Nations 
and  rendered  Invaluable  moral,  material,  and 
military  contributions  to  the  victory  over 
the  common  enemy,  contributions  which 
were  accorded  the  highest  praise  by  Allied 
commanders  In  the  field. 

(5)  Consequently,  the  interim  agreement 
with  Italy  should  be  based  on  recognition 
and  treatment  of  Italy  as  a  friendly,  peace- 
loving  democracy  worthy  of  the  benefits  of 
the  Atlantic  Charter. 

(6)  The  Interim  agreement  should  fully 
recognize  the  national  sovereignty  of  the 
Italian  people  and  Italy's  eligibility  to  mem- 
bership in  the  United  Nations. 

(7)  All  restrictions  on  Italy's  foreign  trade 
and  all  obstacles  to  her  resumption  of  nor- 
mal commercial  and  financial  relations  with 

"the  United  States  should  b;  removed. 

INVESTIGATION  OF  EMPLOYMENT  OF 
MINORITY  GROUPS 

Mr.  WILUS.  Mr.  President,  during 
the  war  there  was  a  sharp  increase  in 
employment  opportunities  for  millions  cf 
workers,  in  which  our  colored  citizens 
shared  in  large  numbers.  During  this 
period  there  was  a  great  shift  In  popu- 
lation, during  which  hundreds  of  thou- 
sands of  Negroes  and  citizens  of  other 
minority  groups  migrated  to  war  indus- 
try manufacturing  centers. 

During  the  reconversion  period,  which 
now   is   In   progress,   large   numbers   of 
members  of  minority  groups  have  again 
been  forced  to  migrate  In  search  of  em- 
ployment.   There  has  been  a  downgrad- 
ing of  workers  in  many  industries  and 
it   may  be  that   minority  groups  have 
been  the  chief  sufferers  in  this  process. 
There  has  been  no  comprehensive  sur- 
vey made  of  the  effect  of  reconversion 
upon  colored  workers  and  others  of  mi- 
nority groups.     While  employment  has 
been  maintained  far  above  the  estimates 
nade  by  Congress,  ofiBcials.  and  econo- 
mists, it  is  probable  that  many  workers 
have  suffered  injustice  through  enforced 
shifts  and  downgrading  in  their  occupa- 
tions.   It  may  be  that  the  innate  sense 
of  fairness  of  Americans  has  resulted  in 
less  injury  to  minority  groups  than  many 
feared  would  happen  in  the  reconversion 
problem. 

Mr.  President,  an  act  of  Congress  ap- 
proved July  17.  1945.  provides  in  effect 
for  the  termination  of  the  Committee  on 
Fair  Employment  Practice  on  June  30. 
1946. 

Recently  the  Senate  debated  at  length 
the  fair  employment  practice  bill,  which 
was  stymied  by  a  successful  filibuster. 
This  legislation  will  no  doubt  be  consid- 
ered again  and  it  may  be  desirable  for 
OoDCress  to  consider  other  measures  af- 
fecting the  economic  future  of  our  col- 
ored citizens. 
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In  order  that  he  investigation  which 
I  proposed  shoule  not  be  blamed  for  the 
delay  of  conside  "ation  of  the  fair  em- 
ployment practice  bill,  or  other  legis- 
lation. I  have  privided  in  the  resolution 
that  the  commit  ee  shall  make  a  report 
to  the  Senate  within  90  days  after  its 
appointment.       I 

A  Senate  inveitigating  committee,  by 
sending  investigators  to  key  cities  and  by 


holding  a  series 
tablish  the  facts 


of  hearings,  could  es- 
without  the  great  de- 
lay which  freqiiently  accompanies  an 
inquiry.  A  formal  report  by  the  com- 
only  give  Congress  the 
necessary  inforriation  in  considering 
legislative  matte;  s  but  would  focus  the 
attention  of  tbt  public  on  the  grave 
problems  of  recJiiversion. 
I  ask  unanimous  consent  to  submit 
reference  a  resolution 
appointment  of  a  spe- 
cial committee  cf  five  members  to  in- 
vestigate the  effect  of  reconversion  upon 
employment  opportunities  of  minority 
groups. 

There  being  nb  objection,  the  reso- 
lution (S.  Res.  i51)  was  received  and 
referred  to  the  [Committee  on  Educa- 
tion and  Labor,  as  follows 


for   appropriate 
providing  for  the 


Resolved.  That  a 


Members  of  the  Sciate,  to  be  appointed  by 


the    President    pro 
Is   authorized   and 


TRIBUTE  TO  THE 
D 


Mr.     JOHNSOr 
President.  I  wish 
the  late  Lt.  Comet 
the  Navy  Flying 
For  several  years 
members  of  this  b 
rose  through  the 
rank  of  lieutenant 
an  expert  in  aviatjon 
nautical  engineer 
the  war.  with  hia 
several  planes  in  ^<ihich 
and  unpretentious 
initiative,  and 


dar  ng 


special  committee  of  five 


tempore   of    the    Senate, 

directed  to  make  a  full 
and  complete  stu  ly  and  Investigation  to 
determine  the  effcc :  of  reconversion  and  the 

var  economy  to  a  peace- 
time economy  updn  the  employment  op- 
portunities of  mm  irlty  groups,  particularly 
the  colored  cltlzcis  of  the  Nation.  The 
committee  shall  re  Dort  to  the  Senate  from 

results  of  Its  study  and 
Investigation  toge  her  with  such  recom- 
mendations as  it  d  ;ems  desirable.  The  first 
report  of  the  comrilttee  shall  be  made  not 
later  than  90  days  after  the  date  of  Its  ap- 
pointment. 

For  the  purposek  cf  this  resolution  the 
committee,  or  any  duly  authorized  sutcom- 
mirteee  thereof,  is  authorized  to  hold  such 
hearings,  to  sit  ami  act  at  such  times  and 
places  during  the  s  ;sslons,  recesses,  and  ad- 
journed periods  of  the  Senate  in  the  Sev- 
enty-ninth Congre «.  to  employ  such  ex- 
perts, and  such  cl  Tlcal  stenographic,  and 
other  assistants,  tc  require  by  subpena  or 
otherwise  the  attendance  of  such  witnesses 
of  such  correspondence, 
documents,   to   admln- 

take  such  testimony,  and 


and  the  production 
books,  papers,  and 
Ister  such  oaths,  to 

to  make  such  expeiiditures.  as  it  deems  ad- 
vldi.ble.  The  cost  o  stenographic  services  to 
report  such  hearings  shall  not  be  in  excess 
of  25  cents  per  hmdred  words.  The  ex- 
penses of  the  comjnlttee.  which  shall  not 
oe  paid  from  the  con- 
tingent fund  of  thfc  Senate  upon  vouchers 
approved  by  the  chi  irman. 


1  ATE  LT.  COMDR   JOHN 
E  ALZELL 


of     Colorado.    Mr. 

pay  a  brief  tribute  to 

.  John  D.  Dalzell.  of 

Corps,  a  Denver  boy. 

(jne  of  the  outstanding 

anch  of  the  Navy,  he 

various  grades  to  the 

commander.    He  was 

both  as  an  aero- 

and  a  flier.     Before 

own  hands  he  built 

he  flew.    Modest 

he  possessed  courage. 

,  and  in  addition  to 


being  an  excellent  officer  and  aviator,  he 
was  a  devoted  son  and  brother. 

It  was  a  great  shock  to  his  family  and 
his  large  circle  of  friends  and  admirers 
when  last  Thursday,  while  flying  east- 
ward from  Arizona,  from  some  cause  yet 
undetermined,  his  plane  crashed  in  New 
Mexico,  and  all  11  on  board  were  killed. 

In  Lieutenant  Commander  Dalzell's 
passing  the  country  loses  a  superb  and 
valiant  officer,  his  family  an  affectionate 
son  and  brother,  and  his  State  an  out- 
standing, patriotic  citizen,  who  gave 
great  promise  of  becoming  one  of  her 
most  noted  aeronautical  engineers. 

RELATIONSHIP  BETWEEN  OFFICERS  AND 
ENLISTED  MEN  IN  THE  ARMY— LETTER 
FROM  GEORGE  R.  POOLE 

Mr.  HOEY.  Mr.  President,  I  ask 
unanimous  consent  to  present  and  to 
have  inserted  in  the  body  of  the  Record 
a  letter  written  to  me  by  George  R.  Poole, 
a  very  splendid  soldier  from  North  Caro- 
lina, who  served  for  more  than  5  years  in 
the  Army,  both  in  this  country  and 
abroad.  He  discusses  some  plans  which 
might  be  adopted  to  democratize  the 
Army,  and  I  think  his  suggestions  are 
valuable. 

There  being  no  objection,  the  letter 
was  received  and  ordered  to  be  printed  in 
the  Record,  as  follows: 

KmiE  Beach,  N.  C,  April  4,  1946. 
Hon.  Clyde  Hoet, 

United  States  Senate. 

Washington,  D.  C. 
Dear  Senator  Hoet:  After  more  than  6 
years'  service  as  an  Army  ofBccr,  both  in 
America  and  overseas,  I  am  convinced  that 
certain  unnecessary  Inequalities  do  exist  In 
the  relationship  of  o£Qcers  and  enlisted  men 
In  the  Army.  These  Inequalities,  in  my  con- 
sidered judgment,  can  be  corrected  by  ap- 
propriate congressional  action,  and  their  cor- 
rection, I  am  sure,  would  be  not  only  In 
the  public  Interest,  but  would  at  the  same 
time  do  much  to  allay  public  criticism  of 
Army  and  its  officers,  which  is  recognized 
as  being  detrimental  to  our  prestige  among 
other  peoples. 

During  the  war  years,  as  a  major  and  lieu- 
tenant colonel.  I  commanded  both  battalions 
and  regiments,  and  these  commands  afforded 
me  an  opportunity  to  closely  observe  the 
conduct  and  standards  of  several  hundred 
officers  and  thousands  of  enlisted  men.  I 
can  say  without  reservation,  that  the  very 
great  majority  of  officers  who  have  served 
under  my  command  were  genuinely  in- 
terested and  concerned  with  the  welfare  of 
their  enlisted  personnel;  yet  time-worn  Army 
regulations  and  ancient  "customs  of  the  serv- 
ice" too  often  operate  to  unnecessarily  seg- 
regate officers  from  their  men,  and  create 
the  impression  In  the  minds  of  some  of  these 
men  that  their  officers  are  unconcerned  with 
anything  but  their  own  special  privileges. 

It  has  been  my  experience  that  very  few 
enlisted  men  question  the  fact  that  officers 
must  lead  them  in  the  Army  and  there  is 
little  controversy  over  the  matter  of  dis- 
cipline, it  being  generally  recognized  as 
necessary;  but  there  Is  great  and  bitter  re- 
sentment on  the  part  of  nearly  all  enlisted 
men  over  the  social  inequality  that  •customs 
of  the  service"  enforce  against  them  and 
their  families. 

There  is  simply  no  Justification  In  a  modern 
democratic  state  for  a  social  system  implicit  ~ 
in  the  phrase  "officers  and  their  ladles  and 
CTillsted  men  and  their  wives."  and  the  prac- 
tice of  complete  social  segregation  of  the 
two  groups.  Nor  Is  the  phrase  "officer  and 
gentleman."  with  its  implication  that  enlisted 
men  are  not  gentlemen,  anything  but  re- 
pugnant to  any  fair-minded  officer.     I  be- 
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lleve  that  all  reference  to  "officer  and  gen- 
tleman" should  be  deleted  from  the  Ar- 
ticles of  War  and  all  War  Department  pub- 
lications, social  segregation  should  be  pro- 
hibited on  Army  posts,  and  that  democratic 
social  practices  would  result  If  all  Regular 
Army  officers  were  required  to  reside  1  out 
of  every  3  years.  In  peacetime,  in  civilian 
communities. 

The  use  of  the  hand  salute  as  a  salutation 
should  be  prohibited  except  when  the  sol- 
dier is  on  duty.  Requiring  the  salute  from 
soldiers  In  civilian  communities  when  they 
are  on  pass  and  often  accompanied  by  their 
families  is  unnecessary  and.  In  spite  of  any- 
thing said  to  the  contrary.  Is  a  mark  of 
servility  under  those  circumstances. 

The  Army's  Articles  of  War  should  be  com- 
pletely revised  at  the  earliest  practicable  date. 
These  articles  and  the  offenses  they  enumer- 
ate date  from  the  time  of  the  Revolution, 
and,  in  spite  of  the  1928  revision,  are  ex- 
tremely archaic.  They  clearly  set  forth  one 
law  for  officers  and  another  for  enlisted  men. 
They  should  be  rewritten  so  that  any  offense 
and  its  punishment  are  applicable  to  all 
military  personnel,  commissioned  or  enlisted. 

The  requirement  that  the  Articles  of  War 
periodically  be  read  to  enlisted  men  ( but  not 
to  officers)  dates  back  to  the  time  when  most 
soldiers  were  lUitcrate  and  could  not  read. 
This  practice  Is  an  Insult  to  the  Intelligence 
of  the  modern  American  soldier  and  should 
be  stopped. 

I  believe  that  legally  trained  enlisted  men 
should  be  eligible  to  be  seated  as  members 
of  courts'  martial  In  cases  involving  enlisted 
personnel,  and  that  summary  courts,  as  now 
provided  for,  should  be  abolished  altogether 
since  few  summary  court  officers  have  any 
legal  training.  Instead,  I  would  strongly 
recommend  that  a  legally  qualified  officer  of 
the  Judge  Advocate  General's  Department 
be  appointed  as  summary  court  to  try  all 
such  cases  in  a  given  pest  or  major  com- 
mand. 

I  urge  that  Congress  require  by  law  that 
officers  wear  the  same  uniform  as  enlisted 
personnel  with  th^  exception  of  rank  insig- 
nia. The  present  Army  uniform  is  well  de- 
signed, but  the  wearing  of  tailored  uniforms 
of  varying  color  shades  by  officers  Is  another 
Army  practice  that  tends  to  accentuate  segre- 
gation of  officers  and  enlisted  personnel. 

In  my  opinion,  separate  officers'  messes, 
except  at  officers'  clubs,  should  be  forbidden. 
In  organizations  that  I  have  commanded, 
officers  were  Invariably  closer  to  their  men 
and  had  their  confidence  to  a  greater  degree 
when  they  ate  with  them  every  day.  This 
Is  particularly  true  of  company  grade  officers. 

Use  of  military  vehicles  and  hotels  by  offi- 
ers  for  social  purposes  to  the  exclusion  of 
enlisted  personnel  has  been  abused  In  over- 
seas theaters  as  I  have  personally  observed. 
Corrective  action  should  be  taken  to  make 
these  facilities  available  to  the  officers  and 
enlisted  men  alike  on  a  percentage  basis; 
00  percent  to  enlisted  personnel  and  10  per- 
cent to  commissioned.  There  would  like- 
wise appear  to  be  no  logical  reason  why 
enlisted  men  should  not  be  able  to  accrue 
furlough  time  In  the  same  manner  leave  Is 
accrued  by  officers. 

I  respectfully  urge  your  consideration  of 
these  somewhat  lengthy  comments,  and  as- 
sure you  they  are  the  result  of  much  serious 
thought.  In  the  event  you  feel  that  they 
would  be  of  interest  to  the  committee  of 
Congress  now  considering  these  matters. 
their  submission  to  that  body  will  be  ap- 
preciated 

Tours  very  truly, 

OEotcE  R.  Poole. 

PUBLIC  SERVICE  OF  SENATOR  MITCHELL 
OF  WASHINGTON 

(Mr.  WAGNER  asked  and  obtained  leave  to 
have  printed  in  the  RECorn  an  article  written 
by  Ross  Cunningham  and  published  in  the 
Seattle  Times  relative  to  the  public  aervlce 


of  Senator  MrrcHixL.  of  Washington,  which 
appears  In  the  Appendix.) 

HISTORY  OP  THE  AIR-MAIL  SERVICE 
(Mr.  McKELLAR  asked  and  obtained  leave 
to  have  printed  In  the  Record  data  prepared 
by  E.  W.  Cooper,  relative  to  the  history  of 
the  alr-mall  service,  and  a  speech  delivered 
by  Postmaster  General  Walk<  r  at  San  Fran- 
cisco on  September  8,  1944.  which  appear  in 
the  Appendix.) 

PROPOSED   CONGRESSIONAL   INVESTIGA- 
TION CF  SURPLUS  PROPERTY 

I  Mr.  CARVILLE,  by  request,  asked  and  ob- 
tained leave  to  have  printed  In  the  Recokd 
a  statement  entitled  "Amvets  Ask  for  Con- 
gressional Investigation  of  Surplus  Property," 
which  appears  in  the  Appendix.) 

THE  FARMER  AND  STRIKES 

[Mr.  HOEY  asked  and  obtained  leave  to 
have  printed  In  the  Record  an  editorial  en- 
titled "The  Farmer  and  the  Sit-down  Strike," 
published  In  the  Progressive  Farmer  of  Ra- 
leigh, N.  C.  and  an  article  entitled  "Let  Labor 
Respect  the  Farmer's  Rights."  by  H.  E.  Rob- 
bins,  also  published  In  the  Progressive  Farmer, 
and  an  article  entitled  "Outlaw  Strikes," 
written  by  Maurice  R.  Franks,  editor  of  the 
Railroad  Workers'  Journal,  which  appear  In 
the  Appendix  ) 

VETERANS'  EMERGENCY  HOUSING  ACT  OF 
1946 

The  Senate  resumed  consideration  of 
the  bill  (H.  R.  4761)  to  amend  the  Na- 
tional Housing  Act  by  adding  thereto  a 
new  title  relating  to  the  prevention  of 
speculation  and  excessive  profits  in  the 
sale  of  housing,  and  to  insure  the  avail- 
ability of  real  estate  for  housing  pur- 
poses at  fair  and  reasonable  prices,  and 
for  other  purposes. 

Mr.  BARKLEY.  Mr.  President.  I  de- 
sire to  discuss  briefly  the  bill  that  Is  now 
pending  before  the  Senate,  known  as  the 
Veterans'  Emergency  Housing  Act.  I 
might  say  that  the  Committee  on  Bank- 
ing and  Currency  has  had  two  housing 
bilLs  before  it.  one  the  Wagner-Ellender- 
Taft  bill,  which  has  been  pending  for 
many  months,  and  upon  which  exhaus- 
tive hearings  were  held,  and  which  was 
reported  today  unanimously  by  the 
Committee  on  Banking  and  Currency, 
and  which  I  hope  will  be  taken  up  imme- 
diately upon  the  conclusion  of  the  action 
on  the  bill  now  before  the  Senate. 

The  bill  now  pending  is  House  bill 
4761.  which  Is  designed  to  facilitate  and 
hasten  the  construction  of  houses  and 
housing  facilities  for  veterans. 

As  I  said  a  moment  ago,  the  Commit- 
tee on  Banking  and  Currency  has  just 
reported  unanimously  the  Wagner-El- 
lender-Taft  bill,  and  it  reported  unani- 
mously the  bill  which  is  now  before  the 
Senate,  with,  of  cours*",  some  reservations 
on  the  part  of  some  Senators  to  vote  on 
the  floor  for  amendments  or  to  feel  free 
to  vote  as  they  chose.  Of  course,  that  is 
always  the  rule,  anyway,  without  any 
reservations  being  made. 

The  bill  now  before  us  is  strictly  a  vet- 
erans' housing  bill.  It  takes  .'nto  consid- 
eration the  enormous  shortage  of  houses 
generally  in  the  United  States,  which  has 
been  accumulating  for  a  number  of  years 
because  there  have  been  practically  no 
houses  built  since  before  the  war.  As  our 
population  has  increased  and  the  num- 
ber of  families  has  increased,  as  it  al- 
ways does  in  a  growing  population,  the 
supply  oX  houses  has  not  kept  up  with  the 


need  for  houses.  That  would  be  true  if 
there  had  been  no  war,  pro%ided  the  rate 
of  marriages  and  births  should  have  con- 
tinued during  the  v.ar  period  and  up 
until  now  at  the  same  rate,  or  approxi- 
mately the  same  rate,  -hey  have  in- 
creased with  the  war  being  in  progress. 

At  the  beginning  of  1946  there  were 
1.200,000  families  living  in  what  we  call 
doubled-up  accommodations  in  the 
United  States.  In  other  words,  they  were 
living  two  families  to  a  house  or  an 
apartment.  In  most  cases  these  dou- 
bling-up  processes  inevitably  take  place 
among  families  of  moderate  or  low  in- 
comes, and  also  among  families  where 
the  birth  rate  may  be  greater  than  the 
average  or  greater  than  It  would  be 
among  those  who  live  In  higher-priced 
houses. 

This  bill  does  not  deal  with  the  1.200.- 
000  doubled-up  families  as  of  January 
1.  They  are  left  as  they  were,  because, 
we  do  not  attempt  In  this  legislation  to 
provide  for  their  dispersion,  or  for  the 
facilities  making  their  dispersion  possible 
from  doubled-up  housing  accommoda- 
tions. Of  course,  the  1.200,000  are  not 
all  veterans.  Many  of  them  are,  but  not 
all  of  them. 

The  official  estimate  is  that  4,132.000 
additional  dwelling  units  will  be  required 
during  the  2-year  period  between  Janu- 
ary 1.  1946,  and  December  31,  1947.  One 
million  and  flfty-flve  thousand  of  the 
required  units  will  be  provided  through 
existing  vacancies  or  new  vacancies,  that 
Is,  by  people  moving  from  one  residence 
into  another,  or  as  the  result  of  deaths, 
removal^,  or  other  causes.  Of  course,  the 
existing  vacancies  and  the  new  vacancies 
do  not  last  long.  When  a  house  or  apart- 
ment becomes  vacant,  even  though  it 
may  be  vacant  for  only  a  day  or  a  week, 
it  is  counted  as  a  vacancy.  Someone  will 
move  into  it,  and  it  will  no  longer  be  va- 
cant; but  statistically  it  is  a  vacancy, 
and  is  counted  in  the  1,055.000  vacancies, 
regardless  of  the  length  of  the  vacancy. 
During  the  2-year  period  existing  vacan- 
cies and  new  vacancies  will  reduce  the 
number  of  dwelling  units  of  new  con- 
struction which  are  needed  during  the 
2-year  period  to  3.077.000. 

The  supplying  of  these  accommoda- 
tions could  not  even  be  approximated,  we 
think,  without  the  provisions  of  this  bill, 
which  contemplates  the  beginning  of 
2.700.000  units  during  1946  and  1947.  1.- 
200.000  in  1946.  and  1,500.000  in  1947. 
which  makes  a  total  of  2,700.000  housing 
units  for  veterans.  Of  the  2,700.000  .sUrt- 
ed  in  the  2-year  period,  2.319.000  or  2.320.- 
000  will  be  completed.  The  remainder  of 
the  program  will  probably  hang  over  for 
completion  beyond  the  2-year  period. 

That  will  still  leave,  at  the  end  of  1947, 
approximately  1.958.000  dwelling  units  in 
which  there  will  be  a  doubling  up  flf  those 
living  in  those  uniLs.  A».'uining  that 
there  will  be  only  2  families  to  each 
house  where  there  Is  a  doubling  up,  that 
means  that  even  with  our  program  com- 
plete, approximately  4,000000  families 
will  be  living  under  conditions  of  dou- 
bling-up  at  the  end  of  1947.  Even  with 
the  veterans'  emergency  housing  pro- 
gram carried  forward  to  fullest  extent, 
at  the  end  of  1947  4.000.000  families  will 
be  living  under  conditions  of  doubling-up. 
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I  mention  these  facts,  Mr.  President,  in 
order  to  emphasize  the  great  need  for 
expediting  the  construction  of  housing 
facilities  for  the  people  of  the  United 
States.  In  order  that  we  may  accomplish 
the  modest  program  upon  which  we  have 
set  out,  more  houses  will  have  to  be  con- 
structed or  commenced,  at  least,  in  1946 
than  were  commenced  in  1925,  which  was 
the  peak  of  all  years  in  the  history  of  the 
United  States  in  house  building.  Fifty 
percent  more  houses  must  be  started  in 
1947  than  were  started  in  1925.  More 
than  four  times  as  many  houses  must  be 
started  in  1946  as  in  1945.  last  year,  and 
almost  six  and  a  half  times  as  many 
houses  must  be  started  in  1947  as  were 
started  in  1945. 

The  total  volume  of  construction,  in- 
.  eluding  other  than  essential  construc- 
tion as  well  as  veterans'  housing,  must 
Increase  at  unprecedented  rates  of 
growth  during  1946  and  1947.  Looking 
back  over  a  period  of  25  years,  the  great- 
est rate  of  growth  from  any  one  year  to 
the  next  succeeding  year  was  42.6  per- 
cent. We  now  need  to  expand  total  con- 
struction for  1946  by  87  and  a  fraction 
percent  over  1945,  and  51  percent  in  1947 
over  1946.  We  must  do  that  in  order  to 
accomplish  the  program,  modest  as  it  is 
and  Inadequate  as  It  will  prove  to  be 
from  the  standpoint  of  housing  as  a 
whole  during  1946  and  1947. 
In  order  that  we  may  do  this  tremen- 
,  dous  increases  must  be  stimulated  and 
brought  about  in  the  production  of  es- 
sential materials  to  enter  into  the  build- 
ing of  those  houses.  We  shall  need  more 
lumber  in  1947,  for  example,  than  was 
made  available  or  produced  during  the 
war  year  of  1942.  when  we  were  building 
cantonments,  barracks,  and  all  sorts  of 
facilities  for  war  purposes,  which  re- 
quired vast  quantities  of  lumber.  We 
shall  need  more  lumber  in  1947  than  was 
available  or  produced  and  used  for  all 
purposes  in  1942. 

In  these  days  of  modern  construction 
plywood  has  become  a  very  useful  and 
essential  material  in  the  construction  of 
hou.ses.  Plywood  is  made  largely  of  soft- 
wood. We  shall  have  to  have  twice  as 
much  softwood  plywood  in  1946  as  was 
produced  in  the  year  1945  and  almost 
twice  as  much  in  the  year  1947  as  was 
available  in  the  year  1942. 

Now.  let  us  consider  common  face 
brick,  which,  of  course,  is  e.ssential  in  the 
con.«;truction  of  houses.  We  must  accel- 
erate the  1S45  rate  of  producing  brick  by 
two  and  one-half  or  three  times,  and  we 
shall  have  to  do  the  same  in  1947. 

Of  cast-iron  radiation  we  must  make 
four  times  as  much  as  we  did  in  1945. 

Of  gjTD.'ium  board  and  lath  we  must  in 
1946  almost  double  the  1945  production. 
For  most  of  these  commodities,  in  1947 
we  must  produce  more  than  was  pro- 
duced in  the  peak  years  of  the  past. 

In  order  to  obtain  sufficient  produc- 
tion of  essential  materials,  it  will  be  nec- 
•a«i7  to  have  an  unusual  and  extraordi- 
nary rate  of  acceleration  in  the  produc- 
tion of  the  commodities  which  not  only 
are  essential  to  the  Increase  of  our  hous- 
ing units  in  the  way  of  individual  houses 
or  apartments  for  veterans,  but  are  also 
necessary  in  order  that  ordinary  con- 
struction may  have  any  chance  at  all  to 
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.. V*.-.     Mr.  President,   will 

the  Senator  yieli  for  a  question? 

The  PRESIDING  OFFICER  (Mr. 
Johnston  of  S3uth  Carolina  in  the 
chair).  Does  tie  Senator  from  Ken- 
tucky yield  to  he  Senator  from  Ne- 
braska? 

Mr.  BARKLE'5  .  I  yield. 
Mr.  WHERRY,  Under  the  price-fixing 
program,  will  it  )e  possible  by  means  of 
incentives  to  ob  ain  the  production  of 
nearly  twice  as  n  any  houses  of  this  par- 
ticular type  as  Here  produced  in  1945, 
and  still  be  possitie  to  make  inducements 
which  will  provide  lumber  for  purposes 
other  than  the  cotistruction  of  the  houses 
provided  for  by  the  pending  measure? 
Is  that  contemplated  in  this  program? 

Mr.  BARKLEY,  Yes;  I  say  to  the  Sen- 
ator from  Nebraska  that  with  the  pre- 
mium payments  which  I  shall  discuss  a 
little  later,  we  sh  ill  be  able  to  accelerate 
the  production  af  all  these  materials 
which  are  in  short  supply.  That  will  be 
done  by  offering  i  premium  for  their  ac- 
celerated produci  ion.  The  premium  will 
be  offered  for  thr  amount  which  is  pro- 
duced in  addition  to  the  normal  produc- 
tion and  in  addition  to  the  present  pro- 
duction. In  tha  way  we  shall  be  able 
to  bring  about  ;he  production  of  the 
materials  essentiil  to  carrying  out  this 
program. 

Let  me  also  say  that  we  do  not  contem- 
plate that  there  will  not  be  some  price 
adjustments  up  a  nd  down  the  line  in  re- 
gard to  these  ma  erials. 

Mr.  WHERRY     Is  there  anything  in 
the  hearings  to  indicate  that  there  will 
be  price  adjustm<  nts? 
Mr.   BARKLE'5'.     Yes. 
Mr.    WHERRY.     The   Senator    from 
Kentucky  mentioned  brick.    I  know  that 
our  Small  Business  Committee  has  held 
several  hearings  with  respect  to  brick. 
We  obtained  one  increase.     But  in  my 
State  today  there   are  brickyards  which 
are  not  operating  lecause  of  the  low  price 
of  brick.    Will  th€  price  be  made  flexible, 
or  will  entire  dependence  be  placed  upon 
a  subsidy  which  15  considered  an  incen- 
tive? 

Mr.  BARKLEY.  No;  for  brick  and 
other  materials  bdth  Incentive  payments 
and  price  increases  in  some  cases  are 
contemplated.  1 1  link  it  is  contemplated 
that  there  will  be  an  increase.  Whether 
as  much  as  is  des  red  will  be  obtained,  I 
do  not  know.  I  cannot  answer  yes,  be- 
cause I  do  not  kr  ow  what  the  increase 
will  be.  But  it  is  not  intended  that  we 
shall  rely  altogether  and  solely  upon  in- 
centive payments.  They  are  to  be  ac- 
corded to  tho.se  who  step  up  their  pro- 
duction, and  they  are  to  be  accorded  for 
the  part  of  production  which  is  stepped 
up.  But  that  does  not  bar  increases  or 
adjustments  on  building  material  prices 
through  the  OPA. 

Mr.  WHERRY.    It  is  true  that  such 
price-increase  app]  (cations  are  before  the 


Administrator  of  the  OPA.  But  they  are 
at  the  vertical  level,  as  I  understand,  in 
the  areas  of  production. 

Does  the  Price  Administrator  contem- 
plate that  there  will  be  an  industry-wide 
increase  in  prices,  or  is  the  only  increase 
that  is  contemplated,  so  far  as  price  re- 
lief is  concerned,  an  increase  made  on  the 
basis  of  individual  applications  in  areas 
that  are  now  before  the  Price  Adminis- 
trator? There  is  a  great  deal  of  differ- 
ence between  individual  price  adjust- 
ments and  price  adjustments  or  increases 
on  an  industry-wide  basis.  It  has  been 
my  position,  and,  I  think,  that  of  many 
others,  that  if  we  had  flexible  prices  for 
brick,  sewer  pipe,  and  so  forth,  that 
would  be  the  best  way  to  obtain  the  de- 
sired production. 

Is  the  program  for  incentives  based 
solely  upon  the  desire  to  obtain  produc- 
tion of  the  particular  brick  which  is 
needed  for  the  construction  of  the  houses 
contemplated  by  the  pending  measure,  or 
will  an  incentive  be  offered  for  the  pro- 
duction of  materials  for  all  types  of  con- 
struction, in  addition  to  the  construction 
of  the  houses  dealt  with  by  the  pending 
measure,  in  order  to  obtain  production 
clear  through  the  lumber  industry  and 
the  hou5e-building  industry? 

Mr.  BARKLEY.  I  cannot  speak  for 
the  Administrator  of  the  OPA.  How- 
ever. I  know  that  the  building  and  hous- 
ing expediter.  Mr.  Wilson  Wyatt,  testi- 
fied on  this  matter.  No  one  from  the 
OPA  appeared  with  reference  to  this 
measure  before  the  committee,  although 
it  was  not  necessary  or  essential  that 
that  be  done,  and  we  did  not  ask  anyone 
to  do  it.  But  such  increases  as  are 
granted  may  partake  of  two  types.  They 
may  be  over-all  increases,  industry-wide. 
or  they  may  be  Individual  increases 
granted  in  cases  of  hard.-hip.  For  in- 
stance. I  think  separate  applications  for 
increases  have  been  made  to  the  OPA  by 
the  Western  Pine  Association  and  the 
Southern  Pine  Association.  I  Imagine, 
although  I  cannot  say  with  certainty, 
that  whatever  increases  are  granted  will 
be  granted  for  all  the  types  of  lumber 
which  come  under  the  Western  Pine  As- 
sociation and  the  Southern  Pine  Asso- 
ciation, and  not  simply  as  individual  in- 
creases to  individual  firms,  although 
both  might  be  granted. 

Mr.  WHERRY.    Mr.  President,  there 
is  nothing  in  the  hearings  to  indicate 
that   any   industry-wide   increases   are 
expected.     I  admit  I  was  able  to  read 
the  hearings  only  hurriedly  and  I  wished 
to  take  up  this  matter  with  the  Senator 
as  he  made  his  statement.    But  so  far 
as  I  could  determine  from  the  hearings, 
the  increases  will  be  at  the  vertical  level. 
Mr.  BARKLEY.    There    is    no    testi- 
mony to  indicate  that  there  will  not  be, 
either. 
Mr.  WHERRY.     I  understand. 
Mr.  BARKLEY.    In  other  words,  we 
did  not  go  into  that  matter,  except  that 
we  asked  Mr.  Wyatt  about  it.    I  think 
he    even    volunteered    the    information 
that  he  would  expect  that  there  would  be 
adjustments  in  the  prices  of  building  ma- 
terials, and  that  incentive  payments  are 
to  be  allowed  only  in  cases  of  shortages 
which  cannot  otherwise  be  made  up,  in 
order  that  this  program  may  go  forward. 
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Mr.  WHERRY.  In  the  event  that  no 
industry-wide  price  increase  is  made  and 
that  the  needed  production  is  not  ob- 
tained, then  we  shay  have  to  rely  en- 
tirely upon  the  incentive  payments  in 
the  effort  to  obtain  the  necessary  pro- 
duction of  the  biiilding  materials  needed 
for  this  program. 

I  should  like  to  ask  the  Senator  this 
question:  Does  he  contemplate  the  use 
of  incentive  payments  to  increase  the 
production  of  materials  to  be  used  for 
building  outside  of  this  program,  so  that 
it  will  be  possible  to  have  supplies  in 
the  lumberyards  all  over  the  United 
States? 

Mr.  BARKLEY.  Incentive  payments 
are  to  be  made  with  respect  to  all  accel- 
erated production  which  is  above  and 
beyond  the  normal  or  beyond  what  can 
otherwise  be  expected.  If  the  veteran's 
housing  program  could  be  completed 
without  using  all  the  materials  produced 
by  reason  of  the  incentive  payments,  the 
remainder  would  be  available  for  use 
for  other  construction  which  might  occur 
in  the  United  States. 

Mr.  WHERRY.  Mr.  President.  I 
should  like  to  make  a  closing  observa- 
tion. I  wish  to  say  to  the  distinguished 
majority  leader  that  it  is  the  opinion 
of  those  of  us  who  have  held  numerous 
hearings  on  the  question  of  price-fixing 
on  lumber  that  at  this  time  the  United 
States  is  in  the  most  serious  Itunoer- 
production  crisis  it  has  ever  experienced. 
It  has  been  clearly  demonstrated  that 
the  difficulty  is  a  question  of  price.  It 
is  my  opinion  and.  I  think,  the  opinion 
of  our  committee,  that  there  must  be 
a  flexible  price  structure,  not  only  by 
means  of  incentive  payments,  but  other- 
wise, if  it  is  hoped  to  obtain  anywhere 
near  the  amount  of  lumber  which  will 
be  needed  for  the  construction  of  2,300,- 
000  homes.  Certainly  price  adjustments 
should  be  made,  and  an  opportunity 
should  be  afforded  all  the  sawmills  in  the 
country  to  produce  lumber  not  only  for 
the  construction  of  the  particular  tji^es 
of  homes  to  which  reference  has  been 
made,  but  for  use  by  the  building  indus- 
try Nation-wide. 

Mr.  BARKLEY.  Mr.  President,  some 
testimony  was  Heard,  We  did  not  go 
into  great  detail.  Further  detail  will 
perhaps  be  gone  Into  when  the  OPA 
hearings  start,  which  will  be  on  next 
Monday.  Of  course,  there  Is  a  legiti- 
mate contro.'ersy  as  to  whether  the  nec- 
essary amount  of  building  materials  of 
all  kinds  can  best  and  most  speedily  be 
obtained  by  price  increases  alone,  or  by 
incentive  payments  plus  whatever  price 
increases  ma:  come  along  in  the  natural 
course  of  events.  But.  taking  into  con- 
sideration the  entire  question  of  build- 
ing materials,  the  Senator  will  realize 
that  it  would  "-equire  an  extremely  long 
time  to  work  out  price  adjustments  with 
regard  to  all  building  materials  so  as  to 
bring  about  an  acceleration  in  the  pro- 
duction of  such  materials  in  time  to 
carry  out  the  proposed  program,  even 
assuming  that  ultimately  increased 
prices  will  be  granted  to  such  an  extent 
as  to  induce  the  construction  of  every 
building  that  may  be  necessary. 

Mr.  WHERRY.  I  thank  the  distin- 
guished Senator  for  the  explanation 
which  he  has  given.    However,  allow  me 


to  refer  to  a  situation  which  I  have  in 
mind.  Take,  for  example,  the  applica- 
tion for  an  increase  in  western  pine  price 
order  to  which  the  Senator  has  referred. 
The  application  for  the  Increase  has 
been  fought  through  the  different 
branches  of  Crovernment  for  more  than 
a  year,  and  unless  it  has  been  changed 
within  the  past  few  days  the  order  still 
is  in  effect.  It  seems  to  me  that  when 
we  annoimce  a  program  of  this  kind, 
private  enterprise  should  have  an  oppor- 
tunity to  produce  bricks,  cast  iron,  and 
lumber  which  will  permit  the  construc- 
tion of  necessary  buildings.  The  pres- 
ent administration  has  denied  such 
right.  Now  we  are  to  give  an  incentive 
which  will  produce  needed  building  ma- 
terials and  lumber.  Of  course,  that  is 
one  method  of  obtaining  production. 
But  unless  v/e  have  a  price-fixing  pro- 
gram which  will  peimit  the  production 
of  lumber  at  'he  mills,  all  the  'ncentives 
which  may  be  offered  will  not  produce 
the  lumber  that  will  be  required.  We 
must  have  a  pricing  system  which  will 
permit  the  production  of  lumber,  cast 
iron,  bricks,  and  so  forth. 

I  hope  that  when  hearings  on  the 
OPA  bill  are  held,  an  opportunity  will 
be  afforded  members  of  the  Itunber  in- 
dustry, and  the  producers  of  bricks  to 
testify  concerning  the  difficulties  which 
they  have  had  in  obtaining  adequate 
prices  at  the  mills  and  at  the  brickyards 
on  the  basis  of  a  flexible  price  program 
which  would  permit  the  achievement  of 
a  normal  and  ordinary  production. 

Mr.  BARKLEY.  Mr.  President.  I  do 
not  wish  to  enter  into  any  discussion  of 
what  the  administration  has  or  has  not 
done.  It  is  easy  for  us  to  be  drawn  into 
a  discussion  of  the  virtues  or  shortcom- 
ings of  the  administration.  I  do  not 
wish  to  get  Into  such  a  discussion.  The 
pending  bill  is  not  a  political  bill.  It 
was  reported  by  the  committee  without 
regard  to  politics.  But.  as  I  have  al- 
ready stated,  we  will  begin  hearings  in 
the  Banking  and  Currency  Committee 
next  Monday  with  reference  to  the  sub- 
ject of  the  extension  of  the  OPA.  I  have 
no  doubt  that  the  persons  to  whom  the 
Senator  has  referred  will  be  present  for 
the  purpose  of  being  heard,  and  we  shall 
be  very  glad  to  hear  them.  We  wish  to 
find  out  the  facts  in  regard  to  the  matter. 

In  the  pending  bill  one  of  the  powers 
given  to  the  Expediter  is  to — and  I  read 
from  paragraph  2  on  page  22  of  the  bill: 

Issue  such  orders,  regulations,  or  directives 
to  other  executive  agencies  (including  the 
OfiQce  of  Economic  Stabilization  and  the 
Office  of  Price  Administration)  as  may  be 
necessary  to  provide  for  the  exercise  of  their 
powers  in  a  manner  required  by  or  consistent 
with  the  execution  of  the  aforesaid  plans  and 
programs,  and  to  coordinate  the  activities 
of  such  agencies  directed  to  the  execvrtion  of 
such  plans  and  programs. 

So,  in  the  proposed  legislation  we  are 
giving  the  Expediter  authority  to  Issue 
directives  and  orders  to  the  OPA  and  to 
the  Stabilization  Director  in  regard  to 
various  matters.  Including  price  adjust- 
ments. If  the  Expediter  finds  such  di- 
rections or  orders  to  be  necessary  and 
consistent  in  carrying  out  the  program. 

Mr.  WHERRY.  So  this  authority 
would  give  Mr.  Wyatt  the  power  to  estab- 


lish a  production  price  which  may  be 
shown  by  the  hearings  to  be  necessary  in 
order  to  obtain  production. 

Mr.  BARKLEY.  Yes;  he  would  have 
authority  to  do  that.  If  the  Expediter 
finds  that  in  addition  to  the  incentive 
payments  for  which  provision  is  made, 
price  adjustments  are  also  necessary,  or 
if  he  finds  that  by  allowing  fair  and 
adequate  adjustments,  production  could 
be  brought  about  without  the  Incentive 
payments,  he  will  have  authority  to  di- 
rect that  such  adjustments  be  made. 

Mr.  OVERTON.  Mr.  President.  I 
should  like  to  ask  the  Senator  from  Ken- 
tucky a  question  with  respect  to  the  pri- 
ority provisions  in  connection  with  this 
bill.    I  read  .section  4  (a)  of  the  bill. 

Mr.  BARKLEY.  To  what  page  of  the 
bill  does  the  Senator  refer? 

Mr.  OVERTON.  I  am  reading  from 
page  27,  beginning  In  line  24. 

Mr.  BARKLEY.     Very  well. 

Mr.  OVERTON.  The  language  reads 
as  follows: 

Whenever  in  the  Judgment  of  the  Expe- 
diter there  Is  a  shortage  in  the  supply  of 
any  materials  or  of  any  facilities  suitable  for 
the  construction  and/or  completion  of  hous- 
ing tccommodatlons  in  rural  and  urban 
areas,  and  for  the  construction  and  repair  of 
essential  farm  buildings,  he  may  by  regula- 
tion or  order  allocate,  or  estabMsh  priorities 
for  the  delivery  of,  materials  or  facilities  In 
such  manner,  upon  such  conditions,  and  to 
such  extent  as  he  deems  necessary  and  ap- 
propriate in  the  public  Interest  and  to  effec- 
tuate the  purposes  of  this  act. 

Is  it  the  Ssnator's  opinion  that  the 
language  which  I  have  read  constitutes  a 
very  broad  authority  on  the  part  of  the 
Expediter? 

Mr.  BARKLEY.  It  does  give  him  a 
broad  authority. 

Mr.  OVERTON.  Is  it  contemplated 
by  this  language  that  he  shall  have 
authority  to  establish  priorities  fo.  build- 
ing materials  necessary  for  the  construc- 
tion of  veterans'  homes  to  the  exclusion 
of  buildinp  materials  for  other  purposes? 

Mr.  BARKLEY.  If  the  Ssnator  will 
read  .section  4  <b^.  the  next  paragraph, 
he  will  find  the  following  language: 

(b)  In  Issuing  any  regulation  or  order  allo- 
cating or  establishing  priorities  for  the  deliv- 
ery of  any  materials  or  facilities  under  ihii 
section,  the  Expediter  shall  give  special  con- 
sideration to  (1)  the  general  need  for  hous- 
ing accommodations  for  sale  or  rent  at  mod- 
erate prices,  (2)  the  need  for  the  construc- 
tion and  repair  of  essential  farm  bulLdings, 
and  (3)  satisfying  the  housing  requirements 
of  veterans  of  World  War  II  and  their  imme- 
diate families.  In  order  to  assure  preference 
or  priority  o;  oppot unity  to  such  veterans  or 
their  families,  the  Expediter  shall  require 
that  no  bousing  assisted  by  allocations  or 
priorities  imder  tills  section  shall  be  sold 
within  60  days  after  completion  or  rented 
within  30  days  after  completion  for  occu- 
pancy by  person*  other  than  such  veterans  or 
their  families. 

In  other  words,  he  has  a  broad  discre- 
tion in  issuing  those  priorities.  But  the 
subsection  following  emphasizes  the 
things  which  he  must  take  into  consider- 
ation in  exercising  authority  over  priori- 
ties. Of  course,  the  Senator  must  real- 
ize that  this  bill  Is  fundamentally,  essen- 
tially, and  primarily  a  bill  for  the  con- 
struction of  housing  accommodations  for 
veUrans. 
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Mr.  OVERTON.  That  I  think  Is  a 
question,  at  issue,  and  I  wanted  the 
opinion  of  the  majority  leader.  Taking 
subsection  (b),  which  the  Senator  has 
Just  read,  does  that  in  any  way  militate 
against  the  authority  of  the  Expediter  to 
direct  priorities  for  building  materials 
for  veterans'  homes?  When  subsection 
(b)  says  that  the  Expediter  shall  con- 
sider "the  general  need  for  housing 
accommodations  for  sale  or  rent  at  mod- 
erate prices."  that  is  for  the  whole  Amer- 
ican public,  is  it  not.  and  does  the  public 
come  ahead  of  the  veterans? 

Mr.  BARKLEY.  It  is  not  Intended 
that  the  public  shall  come  ahead  of  the 
veterans  because  it  is  provided  in  that 
paragraph  that  in  the  case  of  houses 
constructed  through  priorities  or 
through  the  assistance  of  priorities  the 
general  public  shall  not  have  an  oppor- 
tunity to  buy  until  60  days  have  elapsed 
after  their  completion,  and.  if  it  hap- 
pens to  be  an  apartment,  that  no  mem- 
ber of  the  general  public  can  rent  it  un- 
til 30  days  have  expired  after  its  com- 
pletion. In  other  words,  the  veteran  is 
given  in  the  case  of  the  construction  of 
a  house  60  days  following  its  completion, 
during  all  the  period  of  its  construction 
and  60  days  after  its  completion  to  exer- 
cise his  prior  right  to  purchase  the 
house,  or.  if  it  happens  to  be  an  apart- 
ment. 30  days  in  which  to  have  priority 
for  renting  it. 

Mr.  OVERTON.  I  assume,  then,  that 
the  Senator  is  of  the  opinion  that  the 
Expediter  has  sufficient  authority  vested 
In  him  by  the  provisions  of  this  bill  to 
require  the  production  and  delivery  of 
sufBcient  material  to  build  veterans 
houses. 

Mr.  BARKLEY.  Yes.  that  is  true. 
That  is  the  assumption  upon  which  we 
are  basing  this  proposed  legislation. 

Mr.  OVERTON.  That  is  the  conclu- 
sion I  have  reached  and  I  am  very  glad 
to  hear  the  Senator  say  so. 

That  leads  me  to  another  question.  If 
the  Expediter  has  authority  to  require 
the  production  of  building  materials  to 
construct  houses  for  veterans,  why  the 
necessity  for  incentive  payments? 

Mr.  BARKLEY.  I  am  coming  to  a 
discussion  of  that  question. 

Mr.  OVERTON.     I  should  be  glad  if 
the   Senator   would   discuss   It    In    this 
-Connection. 

Mr.  BARKLEY.  I  turn  to  pages  38 
and  39  and  read  from  the  provisions  of 
section  11  which  has  something  to  do 
with  that  question: 

Sec.  11.  (a)  The  last  paragraph  of  section 
2  (e)  of  the  Emergency  Price  Control  Act  of 
1M2.  as  amended  (50  U.  S.  C.  902  (e)),  shall 
not  apply  to  subsidies,  pursuant  to  section 
6d  (3)  of  the  Reconstruction  Finance  Cor- 
poration Act.  as  amended  (15  U.  S.  C.  60€b 
(3) ) .  In  the  form  of  premium  payments  used 
only  to  the  extent  that  the  Housing  Expediter 
(after  considering  all  available  means)  finds 
them  temporarily  necessary  to  Increase  the 
supply  of  materials  for  the  veterans'  emer- 
■mcy  housing  program  and  for  other  con- 
Mructlon.  maintenance,  and  repair  essential 
to  the  national  well-t>elng. 

The  veteran  has  the  priority,  but  in 
considering  this  program  of  accelerat- 
ing the  production  of  materials  for  the 
construction  of  houses  or  other  con- 
Btruction,  after  the  veterans'  priority 
has  been  satisfied,  the  Expediter  is.  of 
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course,  not  expected  to  overlook  alto- 
gether other  hfcusing  essentials  neces- 
sary tci  the  national  well-being. 

Mr.  OVERTON.  The  $600,000,000  au- 
thorized to  be  appropriated  as  incentive 
payments  are  lo  be  used  not  only  in 
order  tD  provide  for  veterans'  houses  but 
to  pro\lde  for  ether  construction. 

Mr.  13ARKLE  f .  The  other  construc- 
tion would  be  i  icidental.  I  may  say  to 
the  Senator.  T  lAt  is  provided  in  order 
to  assure,  insof  ir  as  it  can  assure,  the 
produc-ion  of  sufficient  materials  to 
bring  about  the  construction  of  2.700,000 
veterar.s'  house:.  Whatever  else  might 
be  pro<luced  ovir  and  above  the  mate- 
rials required  fjr  them  would  be  Inci- 
dental and  miplit  be  used  for  other  pur- 
poses. But  the  veterans'  housing  situ- 
ation ^as  the  fist  call  on  the  materials 
that  will  be  produced  by  the  incentive 
payments  pro\  i  led  for  in  that  section. 
Mr.  OVERTO  ^.  As  I  understand  the 
explanition  the  Senator  gives,  the  pri- 
ority provision  s  sufficient  to  take  care 
of  the  veterans  so  far  as  their  obtain- 
ing materials  :  or  the  construction  of 
houses  is  conoe-ned.  and  the  incentive 
payments  could  then  be  used  in  aid  of 
other  (onstrurt  on. 

Mr.  BARKLi  Y.  No.  The  Senator 
does  net  get  that  straight.  The  priority 
of  the  use  of  m  iterials  is  not  one  thing 
and  the  use  of  the  incentive  payments 
another;  they  3oth  go  together.  The 
incentive  payments  are  for  the  purpose 
of  bringing  about  a  greater  production 
of  materials.  /  fter  they  are  produced, 
then  the  Exped  ter  gives  priority  to  the 
construction  of  veterans'  houses.  They 
are  not  separa  e  and  apart;  they  are 
linked  together. 

Mr.  OVERTCiN.  Of  course.  I  can 
readily  understs  nd  that,  insofar  as  the 
producer  is  con:erned,  it  would  be,  in- 
deed, very  agreeable  to  him  to  get  an 
incentive  payment  for  the  production 
of  materials;  bit  if  the  Expediter  can 
require  him.  un  ess  he  goes  out  of  busi- 
ness, to  furnisl  material  for  the  con- 
struction of  veterans'  houses,  he  has 
sufficient  authority  to  carry  out  the  pur- 
poses of  the  a:t,  so  far  as  veterans' 
houses  are  cone  erned.  without  the  use 
of  subsidies. 

Mr.  BARKLEY.  That  would  all  de- 
pend, of  cour.'se.  If  there  were  sufficient 
materiiils.  without  the  use  of  subsidy 
premium  payments,  to  provide  these 
houses  for  Vetera  ns,  we  would  not  be  here 
with  this  bill;  we  would  not  be  asking  for 
$600,000,000.  That  amount  is  asked  be- 
cause there  are  r  ot  enough  materials  and 
because  we  belie  I'e  there  cannot  be  pur- 
chased enough  and  rapidly  enough  to 
bring  about  thd  program  without  the 
incentive  payments,  unless  it  might  be 
done — and  I  would  not  be  willing  to 
guarantee  that  it  could  be  done  even  in 
that  c:ise — by  s  ich  an  increase  in  the 
price  cf  buildini  material  as  to  bring 
aboui  the  produ-tion  of  as  much  mate- 
rial as  we  hope  to  get  by  the  incentive 
afforded  by  the  premium  payments.  I 
might  say  that  if  we  were  able  to  do 
that,  if  there  sho  Jld  be  brought  about  in- 
creased prices  of  building  materials  of  all 
kinds,  whereas  tl  le  bill  authorizes  a  max- 
imum of  $600.00  ).000  for  premium  pay- 
ments, the  addit  lonal  cost  of  the  mate- 
rials by  the  incr  ?ased  prices  made  nec- 


essary, would  be  $2,200,000,000  more  than 
the  $600,000,000  provided  for  by  the  bill, 
and  the  total  increased  cost  would  fall 
upon  the  veterans  who  buy  the  houses, 
instead  of  falling  as  it  will  under  the  in- 
centive payments,  on  the  entire  popula- 
tion of  the  coimtry  as  a  sort  of  war  obli- 
gation. 

Mr.  OVERTON.  I  understand  that, 
but  I  should  like  to  make  an  observation, 
and  for  a  moment  to  pass  to  something 
else  if  I  may.  I  understand  the  position 
taken  by  the  able  Senator,  but  I  am  still 
inclined  to  the  view  that  the  exercise 
of  the  right  of  priority  would  be  suffi- 
cient to  get  building  materials  for  the 
veterans. 

Mr.  BARKLEY.  In  that  connection,  I 
should  like  to  say  that  the  exercise  of 
the  power  of  priority  Is  of  no  value  un- 
less there  Is  something  to  exercise  the 
priority  over. 

Mr.  OVERTON.  It  can  be  exercised  to 
a  certain  extent,  and  the  producer  will 
have  to  go  out  of  business  unless  he  does 
produce  materials  for  veterans'  houses. 

Mr.  BARKLEY.    Not  necessarily. 

Mr.  OVERTON.  Is  *here  any  question 
about  the  ability  of  a  veteran  who  wishes 
to  construct  a  home  to  finance  it?  As  I 
understand  the  law  today,  the  Federal 
Housing  Administration  has  the  author- 
ity to  insure  a  loan  up  to  90  percent, 
based  on  a  reasonable  value  after  an  ap- 
praisement is  made.  In  addition  to 
that  under  the  GI  bill  a  second  mortgage 
can  be  granted,  if  my  recollection  serves 
me  right,  up  to  $4,000. 

As  I  recall  there  is  a  further  provision 
that  after  FHA  makes  a  loan  the  amount 
which  can  be  guaranteed  under  the  GI 
bill  is  20  percent  of  the  value  of  the  prop- 
erty, of  the  purchase  price,  or  of  the 
cost  of  construction,  and  so  forth. 
Whatever  the  provision  may  be  whether 
it  is  $4,000  or  20  percent  added  to  the 
90  percent  that  is  insured  by  the  FHA 
there  is  abundant  provision,  is  there  not. 
for  a  veteran  to  finance  his  home  under 
existing  law? 

Mr.  BARKLEY.  Under  the  GI  bill  the 
amount  a  veteran  might  receive  was  first 
fixed  at  $2,000,  but  it  has  been  changed 
to  $4  COO.  He  may  receive  as  much  as 
$4,000  to  make  the  down  payment  on  the 
home. 

Mr.  OVERTON.  That  takes  the  form 
of  a  second  mortgage,  does  it  not? 

Mr.  BARKLEY.  That  is  correct.  For 
instance,  if  a  veteran  buys  a  lot  and 
wants  to  build  a  house  on  it  himself,  this 
bill  revives  title  VI  of  the  Federal  Hous- 
ing Administration  Act,  under  which 
loans  may  be  insured  and  the  construc- 
tion of  the  house  may  be  insured  up  to  90 
percent  of  the  value  thereof.  We  have 
made  it  90  percent,  although  there  were 
some  objections  to  that  figure.  Some 
members  of  the  committee  desired  to 
have  it  85  percent  or  even  80  percent,  but 
we  made  it  90  percent. 

Mr.  OVERTON.  That  is  a  reproduc- 
tion of  the  FHA  provision? 

Mr.  BARKLEY.  That  is  title  VI  of 
FHA.  So  the  veteran  has  that  advantage 
which  he  may  pursue. 

Mr.  OVERTON.  Then,  on  top  of  that, 
he  can  get  $4,000  under  the  GI  bill? 

Mr.  BARKLEY.  He  can  get  $4,000  for 
a  down  payment,  through  the  GI  bill  of 
rights. 
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Mr.  OVERTON.  Under  a  second  mort- 
gage? 

Mr.  BARKLEY.  Yes.  The  banks 
which  make  the  loan  under  the  guar- 
anty of  the  FHA  take  a  first  mortgage. 
They  do  not  take  second  mortgages. 
They  finance  the  construction  and  in- 
sure the  loan,  and  then  the  veteran  can 
obtain  a  $4,000  second  mortgage  on  the 
same  property. 

Mr.  OVERTON.  The  two  combined.  It 
seems  to  me,  would  certainly  be  sufficient 
to  finance  any  home  construction  or 
home  purchase  to  be  effectuated  by  any 
veteran. 

Mr.  BARKLEY.  If  there  were  plenty 
of  materials  with  which  to  build  the 
houses  they  wanted,  the  question  of 
financing  would  not  be  so  difficult,  but 
the  GI  bill  of  rights  does  the  veteran  no 
good  unless  he  can  get  the  things  with 
which  to  build  a  house. 

Mr.  OVERTON.  The  Senator  and  I 
discussed  that  a  few  moments  ago. 

Mr.  BARKLEY.  The  FHA  assistance 
does  not  help  him  any  unless  he  can  get 
the  materials. 
Mr.  OVERTON.  That  is  correct. 
Mr.  BARKLEY.  This  bill  is  not  de- 
signed to  provide  for  payment  of  pre- 
miums on  houses.  The  bill  Is  not  to 
finance  houses  as  completed,  except 
through  the  means  facilitated,  which 
are  set  forth.  The  bill  primarily  Is  to 
bring  about  the  construction  of  sufficient 
materials  with  which  to  build  houses 
which  the  veterans  need  and  want  and 
will  be  in  a  position  to  buy. 

Mr.  OVERTON.  That  Is  a  matter 
which,  in  the  beginning,  the  Senator 
very  ably  explained  to  me. 

Mr.  BARKLEY.  I  do  not  know  how 
ably  I  did  it. 

Mr.  OVERTON.  Not  convincingly, 
but  very  ably. 

Mr.  BARKLEY.  I  hope  to  be  able  to 
convince  the  Senator  before  we  are 
through. 

Mr.  OVERTON.  I  hope  so.  I  have 
not  had  an  opportunity  to  read  the  bill, 
which  has  Just  been  reported.  I  thank 
the  Senator  very  much  for  the  infor- 
mation he  has  given  me. 

Mr.  BARKLEY.  Mr.  President.  I  wish 
briefly  to  state  that  the  bill  as  it  passed 
the  House  provided  for  an  Expediter. 
The  office  of  Expediter  is  now  In  exist- 
ence by  order  of  the  President.  The  bill 
gives  him  certain  authorities,  certain 
priorities.  It  includes  a  revival  and 
strengthening  of  title  6  of  the  FHA.  We 
have  changed  that  very  little.  We 
changed  the  title  so  as  to  make  it  con- 
form more  closely  to  the  objectives  of 
the  bill. 

The  two  outstanding  provisions  of  the 
bill  which  have  afforded  ground  for  con- 
troversy are  the  premium  payments  and 
the  ceilings  authorized  to  be  put  upon 
existing  houses. 

I  do  not  think  anyone  will  deny  the 
need  for  accelerating  the  production  of 
building  materials.  We  all  receive  let- 
ters on  this  subject.  I  receive  bitter  let- 
ters nearly  every  day  from  veterans  and 
the  wives  of  veterans  who  have  returned 
to  this  country  from  the  armed  services 
and  find  it  impossible  to  buy  or  rent  a 
house  or  rent  an  apartment.  Some  of 
them  are  asking  very  searching  and  some 
of  them  very  bitter  questions.    Jhey  say 


that  "'Uncle  Sam  had  the  power  to  go 
out  in  this  great  war  and  build  houses, 
build  cantonments,  build  camps,  build 
barracks,  build  everything,  but  now  that 
we  have  made  a  contribution  to  the  pres- 
ervation of  our  country  through  our  sac- 
rifices in  this  war,  we  come  back  to  the 
United  States  and  cannot  find  a  house 
In  which  to  live  and  raise  our  children." 

I  think  the  veterans  understand  the 
situation.  They  understand  that  while 
the  war  was  on  we  could  not  engage  in 
any  extensive  construction  of  houses. 
But  now  that  the  war  is  over,  and  has 
been  over  for  nearly  a  year,  they  are  be- 
ginning to  wonder  why  it  is  that  the 
same  power  we  exercised  while  the  war 
was  on  cannot  to  some  extent  be  exer- 
cised to  provide  homes  for  those  who 
have  come  back  and  find  none. 

I  do  not  Intend  to  give  all  the  figures 
about  the  shortages  in  different  build- 
ing material,  but  I  shall  give  a  sample 
or  two. 

In  the  case  of  common  face  brick,  ac- 
cording to  our  capacity  and  our  normal 
production,  we  are  short  approximately 
18  percent. 

In  structural  clay  tile  we  are  short  ap- 
proximately 27  percent. 

In  building  blocks  we  are  short  32  per- 
cent. 

In  clay  sewer  pipe  we  are  short  12  per- 
cent. 

In  cast-iron  soil  pipe  we  are  short  28 
percent. 

In  gypsum  board  and  lath  we  are  short 
31  percent. 

In  other  building  boards  we  are  short 
23  percent. 

In  cast-iron  radiation  we  are  short  52 
percent. 

In  sinks  that  are  to  be  put  into  kitchens 
and  water  closets  we  are  short  39  percent. 

In  plywood  we  are  short  29  percent. 

And  so  on.  There  is  a  long  list  of 
shortages.  I  give  these  only  as  evidence 
of  the  fact  that  there  is  a  widespread 
shortage  of  building  material.  The  ques- 
tion with  which  we  are  confronted  is 
whether  we  can  obtain  all  these  short 
materials  by  the  normal,  ordinary  proc- 
esses of  manufacture.  In  some  cases 
there  Is  not  the  capacity  to  increase  pro- 
duction, and  we  may  have  to  stimulate 
and  encourage  an  increase  In  capacity, 
even  in  an  existing  plant,  or  provide  a 
new  one;  but  if  there  is  the  capacity,  the 
question  is  whether  we  should  assist  or 
attempt  to  assist  by  wholesale  horizontal 
increases  in  prices  in  order  to  Induce  men 
to  make  more  than  they  are  now  making. 
EUid  thereby  charge  the  veterans  of  the 
United  States,  by  increase  In  prices,  $2,- 
200.000,000,  or  whether  we  should  pro- 
vide for  the  use  of  $600,000,000  in  the 
form  of  premium  payments,  to  be  as- 
sessed, if  it  becomes  necessary,  against 
all  the  people  of  the  United  States. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  from  Kentucky  yield? 

Mr.  BARKLEY.    I  yield. 
Mr.   WHERRY.     Then,   what   is   the 
basis  for  section  (2)  on  page  22? 

Mr.  BARKLEY.  The  Senator  means 
subsection  (2) ,  does  he  not? 

Mr.  WHERRY.  Subsection  (2).  That 
Is  the  only  "(2)"  which  appears  on  page 
22.  It  is  subsection  (2)  of  subdivision 
(b)  of  section  2.  It  has  to  do  with  the 
authority  of  the  Housing  Expediter  to 


issue  orders  and  directives  to  other  agen- 
cies. I  should  like  to  know  why  it  is 
necessary,  apparently,  to  give  the  au- 
thority to  the  Housing  Expediter  to 
compel  the  Office  of  Price  AdminLstra- 
tion  to  set  prices  under  which  produc- 
tion can  be  Increased.  Why  can  we  not 
get  the  production  without  giving  him 
that  authority?  In  other  words,  if  as  a 
result  of  the  hearings  on  the  OPA  exten- 
sion bill  it  is  determined  that  under  a 
flexible  pricing  program  private  enter- 
prise, which  could  afford  employment  to 
1.600  000  veterans,  could  produce  at 
prices  under  which  the  various  indus- 
tries could  function,  why  cannot  that  be 
done  this  very  day?  Why  do  we  have 
to  give  to  one  administrator  the  right 
to  compel  another  administrator  to  do 
something  he  is  not  doing? 

Mr.  BARKLEY.  I  discussed  that  sub- 
section a  while  ago,  but  I  shall  be  glad 
to  do  it  again. 

Mr.  WHERRY.  I  was  pre.sent  when 
the  Senator  discussed  it.  and  I  did  not 
hear  him  suggest  any  reason 

Mr.  BARKLEY.  This  is  the  reason,  as 
I  then  said:  We  contemplate  not  only 
the  use  of  incentive  or  premium  pay- 
ments, but  we  expect  also  that  there  may 
be  price  increases,  though  not  all  up 
and  down  the  line,  not  all  the  way  across 
the  board.  In  cases,  however,  where,  in 
addition  to  the  incentive  payments,  the 
Expediter  is  convinced  that  there  ought 
to  be  a  price  adjustment  he  may  order 
the  Administrator  of  OPA,  or  the  Eco- 
nomic Stabilizer,  or  any  other  agency  of 
the  Government  of  the  United  States,  to 
do  that.  We  emphasize  these  two  by  in- 
cluding them  in  the  language  of  the  bill. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.     I  yield. 

Mr.  WHERRY.  I  agree  with  the  lat- 
ter part  of  the  Senator's  answer  that  In 
the  event  production  cannot  be  obtained, 
then  there  should  be  an  Incentive.  I 
can  see  some  Justification  for  that,  even 
though  I  am  not  for  an  Incentive.  I  can 
agree  with  the  Senator  wholeheartedly 
upon  that  proposal  if  production  cannot 
be  obtained  otherwise.  But.  Mr  Presi- 
dent, we  have  not  given  private  enter- 
pri.se  an  opportunity  to  produce  lumber 
in  this  country.  The  Office  of  Price  Ad- 
ministration has  not  done  that.  And 
that  statement  Is  verified  by  all  the 
testimony  that  comes  from  the  Industry, 
whether  located  in  the  West,  the  South, 
Michigan,  or  elsewhere.  The  OPA  has 
not  allowed  a  price  that  will  permit  the 
mills  to  operate  at  a  profit.  Yet  men  are 
standing  idly  by  because  they  cannot 
get  an  opportunity  to  work,  because  pro- 
duction has  been  cut  down  by  reason 
of  a  rigid  and  infiexible  price  which  the 
Office  of  Price  Administration  does  not 
see  fit,  apparently,  to  change.  The  bill 
as  reported  to  the  Senate  with  sut)sec- 
tion  2  on  page  22  apparently  would  give 
one  director  authority  over  another  di- 
rector who  has  refused  to  allow  a  fiexlble 
price  program.  That  is  exactly  what  is 
done  by  the  bill. 

Mr.  BARKLEY.  The  Senator  ought 
not  to  object  to  that,  if  he  is  speaking 
as  a  friend  of  the  lumber  producers,  as 
I  am.  But  there  are  many  building  ma- 
terials in  this  country  besides  lumber. 
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-  Mr.  WHERRY.  What  assurance  can 
the  majority  leader  give  me  that  in  the 
event  we  give  this  authority  to  the  Ex- 
pediter. Mr.  Wilson  Wyatt,  whom  I  do 
not  know,  he  can  compel  Mr.  Bowles  to 
estabhsh  a  flexible  price  program  which 
will  bring  about  the  production  of  lumber 
through  the  private  enterprise  route? 

Mr.  BARKLEY.  We  authorize  him  to 
do  it.  Mr.  Bowles  recently  compelled 
the  Secretary  of  Agriculture  to  issue  an 
order  which  one  of  our  colleagues  did 
not  like. 

Mr.  WHERRY.  Then,  the  bUl  would 
permit  one  tyrant  to  compel  another  to 
take  certain  action.  That  is  exactly 
what  the  language  of  the  bill  would 
accomplish. 

Mr.  BARKLEY.  Of  course,  what  Is 
the  use  of  putting  language  in  a  bill  un- 
less we  mean  to  give  the  individual  the 
authority  to  do  what  we  want  him  to  do? 

Mr.  WHERRY.  I  should  like  to  ask 
the  distinguished  Senator  this  question: 
If  and  when  the  new  Housing  Expediter, 
whatever  his  title  and  authority  may  be. 
fails  to  compel  the  Office  of  Price  Ad- 
ministration, which  is  now  I  think  con- 
trolled by  the  Economic  Stabilizer,  to 
permit  a  flexible  price  for  an  Increased 
over-all  production  of  lumber  and  other 
materials  for  building  houses,  then  is  re- 
sort had  to  incentive  payments,  or  do 
we  go  to  the  incentive  payments  imme- 
diately? 

Mr  BARKLEY.  We  go  to  the  incen- 
tive payments  as  soon  as  the  measure  Is 
enacted  into  law. 

Mr.  WHERRY.  Then  a  chance  is  not 
given  private  enterprise  to  produce  at 
all? 

Mr.  BARKLEY.  No:  but  they  may  go 
along  hand  in  hand.  The  production  of 
all  building  materials  cannot  be  increased 
overnight  even  if  that  were  the  remedy. 
It  cannot  be  done  in  a  month. 

Mr.   WHERRY.     If  the  distinguished 
Senator  will  yield  farther.  I  respectfully 
submit  this  suggestion  to  him :    Hearings 
have  not  been  had  at  all  on  the  price 
program  relative  to  the  production  of 
lumber,  nor  relative  to  the  production 
of  brick  or  of  any  other  building  mate- 
rials.   Yet  a  plan  is  brought  to  the  Sen- 
ate by  which  the  Expediter  is  instructed 
to  compel  the  directors  of  other  executive 
agencies  to  give  the  price  increase  even 
before  it  Is  seen  what  the  results  will  be. 
If  the  results  can  be  obtained  throuszh 
private  enterprise.  I  am  as  sure  as  I  am 
standing    here    that    the    distinguished 
Senator  from  Kentucky  would  rather  do 
It  that  way  than  by  means  of  incentive 
payments.    But  here  the  incentive  pay- 
ment is  added  as  an  inducement  imme- 
diately, without  a  chance  being  given  to 
correct  the  rigid  pricing  program  which 
has  been  in  existence,  and  which  we  have 
tried  to  correct  for  more  than  a  year  and 
a  half. 

Mr.  BARKLEY.  I  wUl  say  to  the  Sen- 
ator from  Nebraska  that  I  would  rather, 
under  normal  conditions,  increase  pro- 
duction of  building  materials  without  in- 
centive payments,  just  as  under  normal 
conditions  I  would  have  preferred  not  to 
pay  sul)sidies  on  meats  or  on  petroleum 
or  on  anything  else.     But  we  were  not 
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Mr.  WHERRY.  If  the  Senator  does 
not  want  me  to  speak  of  him  as  the  most 
distinguished  majority  leader,  I  will 
withdraw  that.  I  have  high  regard  for 
the  distineuished  majority  leader. 

Mr.  BARKLEY.  I  appreciate  that, 
and  I  thank  the  Senator. 

Mr.  WHERRY.  If  the  Senator  felt 
that  I  dealt  with  too  limited  a  field  when 
I  spoke  of  Kentucky,  I  will  make  it  the 
whole  United  States. 

Mr.  BARKLEY.  The  Senator  is  get- 
ting somewhere  now. 

Mr.  WHERRY.  Yes;  we  are  getting 
somewhere  now.  I  should  like  to  suggest 
to  the  distinguished  Senator  one  more 
thing. 

Mr.  BARKLEY.  Mr.  President,  let  me 
finish  first. 

Mr.  WHERRY.  The  Senator  is  asking 
us  to  provide  an  incentive.  Now  whether 
or  not  we  agree  respecting  the  incentive 
we  agree  on  giving  the  veteran  rehef. 
What  I  wish  to  say  to  the  distinguished 
Senator,  if  he  will  permit  me  to  say  it, 
is  that  we  have  not  given  private  enter- 
prise an  opportunity  to  produce  under  a 
fiexible  price  program  which  for  a  year 
and  a  half  private  enterprise  has  asked 
us  for.  At  the  same  time  this  bill  pro- 
vides for  giving  the  new  Hou.slng  Expe- 
diter, the  new  czar,  the  authority  to  com- 
pel OPA  to  do  thus  and  so,  an  incentive 
program  is  started.  Why  not  now  com- 
pel OPA  to  initiate  a  fiexible  price  pro- 
gram in  order  to  get  production?  If  that 
fails,  then  let  us  use  the  incentive  pro- 
gram. That  is  what  I  have  in  mind  and 
that  is  the  question  I  have  asked  the  most 
distinguished  Senator  from  Kentucky, 
the  honorable  leader  of  the  majority. 
Mr.  BARKLEY.  I  thank  the  Senator. 
Mr.  AIKEN.  Mr.  President,  may  I  ask 
a  question? 

Mr.  BARKLEY.  Ju5t  a  moment.  Let 
me  take  a  whank  at  that  one. 
[Laughter.]  In  the  first  place  we  have 
no  authority  to  legislate  prices  by  an  act 
of  Congress.  We  cannot  by  law  instruct 
the  Price  Administrator  what  he  shall 
grant  in  the  way  of  prices  on  anything. 
We  cannot  do  that  any  more  than  we  can 
instruct  the  Interstate  Commerce  Com- 
mission what  rate  to  fix  with  respect  to 
the  railroads  or  anything  of  that  sort. 
We  can  give  him  authority;  we  can  even 
hedge  it  around  by  all  sorts  of  restric- 
tions, but  we  cannot  say  to  the  Price 
Administrator  what  price  he  shall  fix  on 
anything. 

The  Senator  complains  about  the  Price 
Administrator  not  having  given  private 
industry  a  chance.  That  is  a  subject  we 
will  go  into  next  week  when  we  have 
hearings  on  the  extension  of  the  OPA 
law.  The  Senator  knows  that  all  the 
price  increases  necessary  to  bring  about 
all  the  production  of  all  the  building  ma- 
terials essential  to  carry  out  this  program 
could  not  be  brought  about  in  a  day,  nor 
in  a  week,  and  they  might  not  be  brought 
about  in  a  month,  indeed,  they  might  not 
be  brought  about  in  all  cases  in  6  months. 
We  are  now  waiting  for  someone  to  do 
something  which  we  have  no  authority  to 
compel  him  to  do.  while  veterans  are 
going  without  housing  facilities.  That  is 
my  answer  to  the  Senator's  question.  It 
may  not  satisfy  the  Senator,  but  that  is 
my  answer. 
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Mr.  WHERRY.  Mr.  President,  will 
the  Senator  permit  me  to  make  an  ob- 
servation in  reply  to  that  statement? 
Mr.  BARKLEY.  Yes. 
Mr.  WHERRY.  It  does  not  make  any 
difference  whether  we  go  the  incentive 
route  or  whether  we  raise  prices,  if  we 
can  get  production. 

Mr.  BARKLEY.  The  incentive  would 
go  into  operation  at  once.  Price  In- 
creases may  not  come  into  operation  at 
once. 

Mr.  WHERRY.  We  want  a  flexible 
pricing  program  which  will  permit  pro- 
duction to  be  obtained  at  once;  and  the 
Price  Administrator  has  not  brought 
that  about  in  2  years. 

Mr.  BARKLEY.  If  he  has  not  done  it 
In  2  years,  how  does  the  Senator  expect 
It  to  be  done  by  next  Sunday  night? 

Mr.  WHERRY.  By  removing  him 
from  oflBce  and  in'-.talling  someone  who 
will  give  us  a  flexible  pricing  program, 
to  do  the  very  thing  we  are  trying  to  do. 
Mr.  BARKLEY.  Congress  cannot  re- 
move him,  even  if  he  ought  to  be  re- 
moved—and I  am  not  admitting  that  he 
ought  to  be  removed. 
Mr.   WHERRY.    Congress   does  have 

authority 

Mr.  BARKLEY.  Congress  has  no  au- 
thority to  remove  or  appoint  executive 
ofBcials. 

Mr.  WHERRY.  I  am  not  going  to  dis- 
cuss that  question.  The  distinguished 
Senator  well  knows  that  under  the  pro- 
visions of  the  Price  Stabilization  Act,  it 
is  the  obligation  of  the  Price  Adminis- 
trator to  establish  prices  which  permit 
production.  He  is  not  doing  it.  In- 
dustry knows  that,  and  the  distinguished 
Senator  knows  it.  Men  from  his  own 
State  who  are  engaged  in  the  production 
of  lumber  have  advised  him  of  that  very 
fact,  I  am  sure. 

The  whole  question  involved  in  the 
consideration  of  the  bill  is  simply  this: 
Do  we  want  to  go  the  incentive  route,  or 
do  we  want  to  obtain  production  through 
private  enterprise?  It  Is  my  theory  that 
subsection  (2)  on  page  22.  if  it  is  carried 
out  to  its  logical  conclusion,  will  compel 
the  OflBce  of  Price  Administration  to  es- 
tablish a  price  which  will  be  profitable 
for  private  production.  If  we  can  get 
production  in  that  way,  I  believe  that  we 
should  not  go  the  incentive  route.  I 
hope  we  can  get  a  flexible  pricing  pro- 
gram. If  that  fails,  certainly  all  of  us 
will  be  much  more  Interested  in  approv- 
ing an  incentive  to  obtain  production. 
Mr.  AIKEN  rose. 

Mr.  BARKLEY.  I  now  yield  to  the 
Senator  from  Vermont. 

Mr.  AIKEN.  I  should  like  to  obtain  a 
little  information  from  the  Senator 
from  Kentucky.  As  I  understand,  sub- 
paragraph (1 ) .  taken  in  connection  with 
subparagraph  (2)  on  page  22,  would  au- 
thorize the  Expediter  to  direct  the  Office 
of  Price  Administration  and  the  OfBce 
of  Economic  Stabilization  to  raise  the 
ceilings  on  certain  building  materials, 
which  might  be  very  badly  needed,  above 
the  level  to  which  those  agencies  might 
think  they  were  restricted  by  the  Price 
Stabilization  Act.  Could  he  direct  them 
to  break  through  what  they  might  con- 
sider the  top  ceiling? 


Mr.  BARKLEY.  If  there  were  a  rigid 
and  mandatory  provision  In  the  law 
which  they  could  not  break.  I  would  not 
say  that  the  Expediter  could  compel  them 
to  go  beyond  that  or  through  It.  He  Is 
supposed  to  give  them  directions  to  do 
things  within  the  power  of  those  agen- 
cies. 

Mr.  AIKEN.  But  he  could  not  direct 
them  to  go  through  the  ceiling  to  which 
they  were  restricted  by  law.  could  he? 
Mr.  BARKLEY.  I  do  not  think  so,  un- 
less we  specifically  authorize  a  change 
In  the  administration  by  removing  the 
infiexibility  to  which  the  Senator  refers. 
Mr.  TAPT.  Mr.  President,  wiU  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 
Mr.  TAFT.  In  connection  with  the 
question  asked  by  the  Senator  from  Ver- 
mont, let  me  say  that  In  my  opinion  the 
Housing  Expediter,  under  the  terms  of 
this  bill,  could  raise  any  ceiling  to  any 
point  he  desired  to  raise  it.  except  for 
the  ceiling  which  is  fixed  In  this  bill  with 
respect  to  existing  houses,  which  Is  the 
fixing  of  a  price  by  law.  which  cannot  be 
changed.  But  so  far  as  the  prices  of 
building  materials  are  concerned,  I 
should  say  that  there  is  nothing  in  the 
law  which  would  prevent  his  raising  the 
prices  of  building  materials  to  any  rea- 
sonable level  which  might  be  requested. 
Mr.  BARKLEY.  I  wiU  say  to  the  Sen- 
ator from  Vermont  that  there  are  no 
fixed  prices  in  the  law.  In  the  OPA  Act 
we  did  not  fix  any  prices.  Therefore 
there  are  none  fixed  by  the  law  itself, 
beycwid  which  the  Administrator  may 
not  go. 

Mr.  AIKEN.  There  are  prices  below 
which  he  may  not  go. 

Mr.  BARKLEY.  Yes.  There  Is  a  for- 
mula or  floor;  but  no  ceihng  is  fixed  in 
the  law  in  terms  of  figures.  Therefore 
the  Expediter  could  compel  the  Admin- 
istrator of  OPA  and  the  Director  of  Eco- 
nomic Stabilization  to  go  to  any  figure 
which  he  thought  was  reasonable,  al- 
though the  Administrator  of  the  OPA 
and  the  Director  of  Economic  Stabiliza- 
tion might  not  themselves  think  it  was 
reasonable. 

Mr.  AIKEN.  The  Expediter,  then, 
could  direct  them  to  break  through  any 
limits  which  the  OPA  or  the  Office  of 
Economic  Stabilization  might  have  set 
up  for  themselves. 
Mr.  BARKLEY.  That  Is  true. 
Mr.  McCLELLAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.  I  yield. 
Mr.  McCLELLAN.  We  recognize,  of 
course,  that  lumber  is  a  very  vital  build- 
ing material.  In  connection  with  what 
the  Senator  from  Nebraska  has  said  with 
respect  to  the  lumber  industry  during  the 
past  2  or  3  years,  let  me  say  that  It  has 
undertaken  to  obtain  price  adjustments 
and  to  have  price  ceiMngs  fixed  by  the 
OPA  which  the  lumber  industry  consid- 
ered necessary  to  enable  It  to  produce  at 
a  profit. 

I  am  more  familiar  with  the  southern 
pine  Industry  than  with  other  produc- 
tion. My  recollection  Is  that  In  1943  or 
1944  there  was  a  total  production  of 
11,000,000,000  board  feet  of  southern  pine 
lumber.    But  because  of  the  failure  or 


refusal  of  the  OPA  to  Increa.'^e  the  price 
sufficiently,  a  number  of  mills  In  that 
Industry  were  driven  out  of  business. 
Last  year,  the  production  of  southern 
pine  lumber  fell  off  to  a  httle  more  than 
7.000.000.000  feet.  In  other  word.s  a 
shortage  of  more  than  4,000,000,000 
board  feet  of  lumber  was  created,  and 
the  production  la.st  year  was  four-fifths 
of  normal.  The  Industry  contends  that 
that  result  has  been  due  primarily  to 
Inadequate  ceiling  prices. 

I  believe  it  is  admitted  by  the  OPA 
authority  that  of  the  7.000.000,000  feet 
which  are  still  being  produced,  between 
75  and  80  percent  of  that  lumber  is  be- 
ing sold  in  the  black  market.  At  any 
rate,  a  considerable  percentage  of  the 
production  is  being  sold  In  the  black 
market.  That  admission  was  made  by 
the  OPA  oflBcials  in  a  discussion  with 
them.  I  placed  the  figure  at  66*^  per- 
cent or  65  percent,  and  was  told  that  It 
was  greater  than  that. 

That  Is  the  condition  which  has  been 
brought  about.  Whether  the  Price  Ad- 
ministrator is  wholly  to  blame  for  It.  I 
do  not  know;  but  cei tainly  something 
has  brought  it  about.  Some  unusual 
factor  has  entered  into  the  situation 
which  has  brought  about  a  lack  of  pro- 
duction, and  also  has  contributed  to  the 
increasing  black  market  in  the  product 
If  that  condition  exists,  and  if  the 
state  of  facts  is  as  described,  we  know 
that  the  Price  Administrator  now  has 
authority  to  correct  the  situation.  Ap- 
parently it  has  not  been  corrected. 
Some  modification  of  prices  has  oc- 
curred recently,  but  it  is  maintained  that 
It  Is  Inadequate. 

I  am  not  familiar  with  the  situation 
with  respect  to  otlier  building  materials. 
I  am  somewhat  familiar  with  the  lum- 
ber industry,  about  which  I  am  now 
speaking.  But  if  the  same  situation  ob- 
tains with  respect  to  all  other  building 
materials,  this  is  exactly  what  we  have 
done,  and  what  we  are  doing:  By  rea- 
son of  the  arbitrary  action  of  the  Price 
Control  Administrator  In  refusing  to 
grant  adequate  prices  to  obtain  produc- 
tion, we  have  driven  the  production  fa- 
cilities out  of  busliiess,  to  the  extent  that 
we  have  a  very  much  curtailed  quantity 
of  production;  and  now  we  propose  to 
remedy  that  condition  by  appropriating 
and  spending  $600,000,000  of  the  tax- 
payers' money  to  get  those  production 
facilities   back  into  business. 

Mr.  BARKLEY.  It  is  not  primarily  to 
get  them  back  into  basiness  merely  for 
tile  sake  of  getting  them  back  into  busi- 
ness. It  is  for  the  purpose  of  obtaining 
the  materials  with  which  to  build  houses 
for  the  men  who  fought  for  our  country. 
Mr.  McCLELLAN.  Yes;  I  appreciate 
that;  and  It  may  be  necessary  to  do  it. 
But  I  wish  to  say  that  if  this  ha.«;  been 
an  arbitrary,  short-sighted,  and  harm- 
ful policy  which  has  been  detrimental  to 
to  the  country,  I  think  we  should  do 
something  to  correct  It. 

I  observe  that  the  bill  proposes  to  give 
full  authority  to  the  Housing  Expediter 
not  only  to  order  the  OPA  and  Its  Ad- 
ministrator to  fix  prices  at  a  certain  level 
or  at  any  level  he  may  choose,  but  also 
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to  order  the  Director  of  Economic  Sta- 
bilization and  the  OCRce  of  Economic 
Stabilization  to  do  anything  he  wants 
them  to  do.  and  also  to  take  over  all  the 
powers  of  the  Director  of  the  OflBce  of 
War  Mobilization  and  Reconversion. 

Mr.  BARKLEY.  Only  insofar  as  they 
relate  to  this  program. 

Mr.  McCLELLAN.  Yes.  So  it  is  pro- 
posed that  we  place  in  the  hands  of  the 
Expediter  of  this  program,  power  su- 
perior to  that  of  any  other  agency  or 
authority  of  the  Government  which  has 
been  created,  except  the  Presidency  of 
the  United  States,  as  I  interpret  the  lan- 
guage of  this  measure.  Is  that  the  Sen- 
ator's understanding  of  it? 

Mr.  BARKLEY.  Of  course,  the  Presi- 
dency of  the  United  States  is  not  an 
agency  within  the  meaning  of  the  law 
referring  to  agencies. 

Mr.  McCLELLAN.  Of  course.  I  appre- 
ciate that. 

Mr.  BARKLEY.  But  insofar  as  those 
agencies  and  their  functions  relate  to  the 
emergency  housing  program,  the  Expe- 
diter will  have  the  right  to  give  directions 
and  orders.  We  emphasized  the  Office 
of  Price  Administration,  the  Office  of 
Economic  Stabilization,  and  so  forth. 
We  did  not  spell  out  all  the  others,  but 
we  emphasized  those  in  order  that  It 
might  be  perfectly  plain  that  the  Expe- 
diter would  have  authority  to  compel  the 
Price  Administrator  to  increase  prices 
whenever  he  thought  it  was  necessary 
f  to  have  that  done  in  order  to  carry  out 
the  program,  and  that  such  price  in- 
creases could  not  be  nullified  by  the  Of- 
fice of  Economic  Stabilization,  which  or- 
dinarily would  have  the  right  to  override 
the  Price  Administrator. 

Mr.  McCLELLAN.  In  other  words,  by 
the  pending  measure  we  would  reverse 
the  situation  which  now  exists,  let  us  say, 
with  respect  to  the  OPA  and  the  Office  of 
Economic  Stabilization,  in  that  so  far 
as  this  program  and  this  agency  are 
concerned,  instead  of  letting  the  Office 
of  Economic  Stabilization  have  power  to 
direct  this  aeency.  this  agency  or  its  Ex- 
pediter could  direct  and  order  the  Office 
of  Economic  Stabilization. 

Mr.  BARKLEY.    That  is  correct.  Inso- 
far as  It  relates  to  this  program,  but  no 
farther. 
Mr.  McCLELLAN.     That  Is  correct. 
Mr.  BARKLEY.    If  the  Senator  will 
permit  me  to  do  so.  I  should  like  to  say 
a  word  at  this  point  In  regard  to  lum- 
ber.     We  had  testimony  before  the  com- 
mittee with  respect  to  lumber.    Repre- 
sentatives of  several  of  the  associations. 
Including  the  Southern  Pine  Association 
and  the  Western  Pine  Association,  ap- 
peared before  us.    Of  course,  an  appli- 
cation  la  pending  for  an  Increase  In  the 
ceUiiv  price  of  their  lumber.    They  wish 
approadnately  $9  a  thousand,  and  they 
said  to  us  that  they  did  not  think  the 
OPA  would  permit  them  more  than  a 
$4.50  or  $5  increaiie.  and  they  did  not 
think    that    would    be    sufficient.    Of 
course.  I  cannot  tell  what  the  correct 
figure  would  be:  I  cannot  tell  whether 
their  flgui-e  is  correct  or  whether  the  cor- 
rect figure  lies  aomewhere  in  between.    I 
do  not  think  the  Congress  can  determine 
that.    But  in  such  a  situation  as  that, 
where  there  is  a  disposition  on  the  part 
of  the  OPA  to  grant  an  increase al- 
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though  perhaps  not  so  much  of  an  In- 
crease  as  the  i  iquiry  itself  wishes  to 
have — >Dr  if  then;  were  no  disposition  to 
grant  an  Increase,  if  the  Expediter  con- 
cluded that  an  increase  was  justified,  he 
would  have  the  )ower  to  issue  an  order 
for  the  OPA  to  i  rant  whatever  increase 
he  thought  esse  itial. 

I  may  say  tl  at  in  1939  a  total  of 
twenty-eight-bil  ion-plus  board  feet  of 
lumber  were  produced  in  the  United 
States.  In  194:,  36.000.000.000  board 
feet  of  lumber  w  ?re  produced;  and  as  of 
January,  1946.  tl  e  production  of  lumber 
was  at  the  rate  of  26.000.000.000  board 
feet  a  year,  whicli  is  10.000.000,000  board 
feet  short  of  whit  was  produced  in  the 
United  States  ir  1941.  Our  total  esti- 
mated capacity  f  3r  lumber  production  is 
thirty-.six-billion  -plus  board  feet  a  year. 
Of  course,  that  lakes  into  consideration 
all  kinds  of  lumber,  not  simply  western 
pine  or  southern  pine. 

I.  myself,  do  nc  t  know  and  I  would  not 
undertake  to  esti  nate  how  long  it  would 
take  the  OPA  to  consider  all  phases  of 
the  entire  lumb<  r  industry— hardwood, 
softwood,  pme.  poplar,  oak.  spruce,  and 
all  other  varieties — so  as  to  bring  about 
an  over-all  increase  in  the  price  of  lumber 
which  would  cover  this  building  program 
and  at  the  same  time  permit  the  con- 
struction with  sufficient  rapidity  of 
homes  for  the  r?turning  veterans  and 
their  families  to  live  in. 

Mr.  McCLELL^lN.    If  it  is  necessary 
that  that  be  done 


Mr.  BARKLEY  It  might  be. 
Mr.  McCLELLi  N.  I  think  it  is,  but  I 
do  not  see  why  the  OPA.  a  long-estab- 
lished agency  wit  i  experience,  could  not 
do  it  more  quickly  than  a  new  agency 
could.    It  mu.-Jt  b?  done. 

Mr.    BARKLE1'.    One    of    the    com- 
plaints   constant  y    made    against    the 
OPA  is  that   it    ioes  not  do  anything 
quickly  enough,    Tliat  is  not  my  state- 
ment, but  that  \i  a  complaint  which  is 
constantly  made  n  the  Senate  and  it  is 
a  complaint  whici  constantly  comes  to 
me  frora  the  peoDle  who  have  applica- 
tions before  the  OPA.    They  complain 
that  the  OPA  do?s  not  operate  quickly 
enough.    It    may    be    that    those    who 
complain  are  in    oo  big  a  hurry.    The 
OPA  feels  an  oblii  ation  to  obtain  all  the 
facts.    All  of  us   :now  that  It  is  neces- 
sary to  take  hum  m  nature  as  it  is  and 
to  discount  some  of  the  representations 
which  are  made  ii  such  cases.    That  is 
true  in  respect  to  any  industry. 

Mr.  McCLELLAN.  Mr.  President,  no 
doubt  there  are  applications  which  the 
OPA  should  not  giant — possibly  not  only 
as  to  the  lumbe-  industry  but  as  to 
others.  But  the  joint  I  make  in  regard 
to  the  harm  that  s  done  to  the  Individ- 
ual industry  for  \i-hich  I  am  complain- 
ing—if  I  am  in  thd  attitude  of  complain- 
ing; I  hope  I  am  ijot— is  that  because  of 
the  procrastinatioi  and  the  failure  to  do 
the  Job  to  the  ben  of  their  ability  and 
the  failure  to  tal  e  Into  account  what 
must  be  consldere<  and  the  failure  to  do 
what  must  be  done  in  order  to  obtain  the 
best  results,  the  pu  alic  suffers. 
The  failures  wh  ch  I  have  just  men- 
of  the  reason  for  the 
perhaps  not  all  the 
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shortage,  althcucl 


reason.    As  the  So  nator  from  Kentucky 
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has  said,  our  lumber  industry  has  a  pro- 
duction capacity  of  approximately  36.- 
000.000.000  board  feet  a  year,  but  today 
it  is  producing  at  the  rate  of  only 
26,000.000  000  board  feet  a  year.  In  that 
situation  there  must  l)e  some  reason  for 
the  lack  of  full  production.  I  know  of 
no  reason  other  than  the  failture  of  the 
OPA  and  the  industry  to  get  together  on 
a  price  which  will  permit  production  at 
such  a  rate  that  they  can  stay  in  busi- 
ness. The  best  evidence  in  the  world  of 
that  is  the  fact  that  most  of  those  who 
are  now  producing  are  in  the  black 
market. 

Mr.  BARKLEY.  Mr.  President,  in  re- 
gard to  lumber  production,  let  me  say 
that  I  am  sure  the  Senator  knows  that  in 
the  rarly  days  of  the  war.  along  in  1942. 
when  our  Government  was  engaged  in 
enormous  construction  activities  not 
only  in  the  United  States  but  all  over  the 
world,  the  Government  took  practically 
all  the  lumber  there  was. 
Mr.  McCLELLAN.  That  is  true. 
Mr.  BARKLEY.  There  was  a  restric- 
tion on  the  use  of  lumber.  The  peak  of 
Government  building  later  dropped,  but 
the  restrictions  remained  in  existence. 
It  was  almost  impossible  to  obtain  lum-  " 
ber,  even  after  the  Government  stopped 
using  it.  I  myself  tried  to  obtain  some 
fencing  lumber,  near  my  home,  to  use  in 
fencing  a  little  farm  on  which  I  Uve.  I 
was  not  able  to  obtain  it.  and  I  have  not 
yet  been  able  to  obtain  it. 

So  the  production  drop  from  36,000.- 
000.000  board  feet  to  26,000.000.000  board 
feet  was  not  altogether  due  to  prices.  It 
was  due  to  a  war  condition  which  was 
brought  about  by  the  Government,  which 
took  all  the  lumber  for  its  own  use. 

However,  when  the  war  ended  in  Eu- 
rope and  in  Asia,  we  began  to  get  back 
to  normalcy  in  respect  to  lumber  produc- 
tion. We  have  not  yet  gotten  back  to 
normalcy.  It  may  be  that  the  price  situ- 
ation has  operated  as  a  deterrent.  But 
if  it  has  and  if  the  Expediter  finds  that 
out.  he  can  order  such  increases.  But 
he  could  not  do  so  overnight;  he  could 
not  do  so  after  a  day's  investigation  He 
must  know  what  he  Is  doing.  It  may  be 
that  in  certain  cases  he  will  find  that  It 
is  necessary  to  provide  for  an  increase  In 
price,  not  only  as  to  lumber,  but.  possibly 
as  to  all  other  building  materials.  He 
might  find  that  an  Increase  In  price  was 
necessary.  In  addition  to  the  use  of  pre- 
mium payments,  either  with  respect  to 
lumber  or  with  respect  to  a  vast  number 
of  other  commodities,  some  of  which  per- 
haps may  not  be  Involved  in  a  situation 
like  that  confronting  the  lumber  indus- 
try. 

Mr.  SALTONSTALL.     Mr.  President 
will  the  Senator  yield?  '''esiaent, 

Mr.  BARKLEY.    I  yield 

Mr.  SALTONSTALL.  If  the  dlstin- 
guished  Senator  from  Arkansas  is 
through.  I  should  like  to  ask  a  question 
which  may  be  along  the  same  lines  but 
phrased  a  little  differently.  According 
to  paragraph  (2)  on  page  22  of  the  bill  a 
paragraph  which  we  have  been  discuss- 
ing, the  Housing  Expediter  has  supreme 
authority  over  various  officers  In  setting 
prices  when  he  deems  it  wise  to  exercise 
such  authority.  On  page  27  of  the  bill 
in  section  4  (a>  beginning  in  line  24  the 
Expediter  is  given  authovity  to  "allocate 
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or  establish  priorities  for  the  delivery  of 
materials"  of  which  there  may  l)e  a  short- 
age. Under  such  authority  why  would  it 
not  be  much  quicker  and  more  efTective 
for  the  Expediter  to  Issue  appropriate 
orders  and  thus  provide  the  necessary 
Incentive  than  to  fix  an  amount  as  a 
subsidy  or  as  an  incentive  price? 

Mr.  BARICLEY.  In  the  first  place,  the 
authority  can  apply  only  to  materials 
which  are  already  in  existence.  Priority 
takes  effect  immediately  upon  this  pro- 
posed legislation  becoming  a  law.  The 
Expediter  could  exercise  authority  over 
ths  commodities  in  existence  at  that 
time,  and  before  any  increase  has  been 
put  into  effect  in  the  form  of  either  a 
price  increase  or  an  incentive  payment. 
It  is  not  contemplated  by  anyone,  so  far 
as  I  know,  and  certainly  not  by  the 
Exp3diter  nor  by  the  committee,  that  the 
Expediter,  by  ordering  the  Price  Admin- 
istrator to  increase  prices  all  up  and 
down  the  line  at  once,  could  act  wisely 
in  this  field,  and  with  judgment  and  with 
full  Information.  He  would  be  required 
to  take  these  various  steps  one  at  a  time. 
It  is  not  contemplated  that  he  shall  take 
the  place  of  the  Price  Administrator.  It 
is  only  in  cases  in  which  he  has  been 
convinced  from  the  facts  submitted  to 
him  that  an  increase  should  be  allowed 
in  the  price  of  some  commodity,  the  sup- 
ply of  which  is  short,  that  he  will  do  the 
things  which  are  provided,  whereas  the 
premiums  payments  may  be  given  at 
once  without  waiting  for  a  price  increase, 
and  without  all  the  facts  being  submitted 
through  private  statements,  and  without 
sending  out  inspectors,  as  It  is  sometimes 
necessary  to  do  in  order  to  make  a  survey 
of  an  industry.  If  the  Expediter  had  to 
increase  all  prices  which  are  involved  in 
building  materials  the  delay  would  be  so 
great  that  I  fear  that  by  the  end  of  1946 
we  would  not  even  more  than  have 
started  the  building  program  which  we 
expect  to  be  in  effect  by  that  time. 

Mr.  SALTONSTALL.  Let  us  take,  for 
example,  shingles  for  a  roof  or  two-by- 
fours  for  stanchions.  If  a  priority  were 
needed  for  the  production  of  such  ma- 
terials the  Expediter  could  pick  out  a 
certain  article  and  say  in  effect.  "We 
want  priority  for  this"'  and  fix  a  proper 
price.  If  his  Judgment  in  connection 
with  fixing  the  price  were  good,  it  would 
not  take  him  any  longer  to  do  that  than 
to  say.  "This  is  the  proper  subsidy."  He 
will  either  throw  away  Government 
money  by  not  making  the  proper  investi- 
gation, or  else  he  will  make  a  proper  in- 
vestigation In  either  case. 

Mr.  BARKLEY.  No  Investigation  is 
necessary  for  premium  payments  be- 
cause they  are  made  only  in  order  to 
bring  about  an  increase  In  production. 
If  the  shingle  maker  has  not  produced 
the  required  quantity  of  materials,  he 
win  not  receive  a  premium.  If  he  has 
been  making,  say.  50,000  bales  of  shingles 
and  he  continues  to  make  only  50.000,  he 
will  receive  no  subsidy  or  premium  pay- 
ments. But  if  he  Ls  induced  by  the 
premium  payments  which  will  be  offered 
him  to  increase  his  production  to,  say, 
75.000  or  100.000  bales,  he  will  be  paid 
the  premium  on  the  extra  amount  which 
he  produces.  On  the  other  hand,  if  he 
receives  a  price  increase  on  everything 


that  he  makes,  that  increase  will  go  into 
the  50,000  bales  which  he  has  been  pro- 
ducing, and  that  in  turn  will  go  into  the 
cost  of  the  house  which  the  veteran  must 
buy.  That  situation  would  represent  a 
higher  outlay  on  the  part  of  the  veteran 
than  wduld  be  the  case  if  the  premium 
were  paid  instead  of  an  increase  being 
allowed  in  the  price. 

Mr.  SALTONSTALL.  Let  us  take  the 
Senator's  example  of  50,000  bales  of 
shingles.  The  price  is  not  right,  and  the 
production  has  not  been  increased.  But 
the  incentive  price  is  allowed,  and  the 
increa.se  goes  to  75.000  bales.  If  the 
price  is  increased  and  the  shingle  maker 
knows  that  a  demand  for  increased  pro- 
duction is  present,  then  he  may  increase 
his  production  to  100,000  bales.  If  he 
does,  it  may  not  make  any  difference  in 
the  cost  to  the  veteran  and  still  get  the 
results  desired  much  better  than  by  the 
method  of  incentive  payments. 

Mr.  BARKLEY.  The  shingle  maker 
may  increase  his  production  to  a  hun- 
dred thousand  bales.  If  he  does  so,  It 
will  be  all  the  more  favorable  to  tke 
housing  program.  But  if  he  undertook 
artificially  to  stimulate  his  production 
merely  for  the  purpose  of  obtaining  a 
premium  on  a  quantity  of  shingles  not 
needed,  then  the  situation  would  be  en- 
tirely different.  We  have  stepped  in  and 
provided  that  for  not  more  than  50  per- 
cent of  the  output  of  any  new  plant  may 
premium  payments  l)e  made,  and  that 
for  not  more  than  30  percent  of  the 
entire  output  may  premium  payments  be 
made. 

Mr.  SALTONSTALL.  Will  the  $600.- 
000.000,  which  is  provided  for  in  the 
pending  bill,  be  anywhere  near  sufficient 
to  provide  the  incentives  which  may  be 
necessary  In  the  building  industry  in  this 
country? 

Mr.  BARKLEY.  We  think  that  $600.- 
000,000.  which  is  the  maximum  figure, 
will  be  sufficient.  We  hope  that  not  all 
of  it  will  be  necessary.  We  believe  the 
amount  to  be  sufficient  In  order  to  carry 
out  the  program  of  constructing  2.700.- 
000  housing  units  which  are  provided  for 
In  the  proposed  legislation. 

Mr.  SALTONSTALL.  As  I  understand 
the  Senator's  argument.  It  is  this:  Here 
is  $600,000,000  with  which  to  proceed. 
We  will  increa.se  the  price  of  shingles 
today,  and  of  2  by  4's  tomorrow,  and  of 
sewer  plr>es  on  Wednesday. 

Mr.  BARKLEY.  No;  we  do  not  have 
to  do  all  those  things  on  separate  days. 
We  might  deal  with  shingles,  7  by  4's, 
and  sewer  pipes  all  at  the  same  time. 
Whatever  may  be  the  Increase,  it 
will  go  into  effect  all  at  once;  that  is. 
as  soon  as  the  machinery  can  be  organ- 
ized. If  this  bill  were  signed  by  the  Presi- 
dent today,  premium  payments  would 
not  be  paid  tomorrow.  But.  as  soon  as 
the  machinery  could  be  organized  and 
the  plants  began  to  increase  production, 
the  premium  payments  would  be  paid  on 
the  increased  portion  of  the  total  output. 

Mr.  SALTONSTALL.  Mr.  President.  I 
should  like  to  propound  to  the  Senator 
one  more  question  on  another  subject 
which,  perhaps,  the  Senator  will  not  pre- 
fer to  answer  at  this  time. 

There  is  in  the  bill  a  paragraph  which 
provides  that  if  a  broker  sells  to  a  buyer 


above  the  proper  price,  the  buyer  may 
bring  an  action  within  a  year  and  re- 
ceive treble  damages,  and  If  he  does  not 
do  so,  the  Government  will  step  in.  Is 
there  any  precedent  anjrwhere  for  allow- 
ing a  private  person  to  sue  another  pri- 
vate person  and  receive  treble  damages 
because  the  defendant  has  violated  a 
statute  of  the  United  States? 

Mr.  BARKLEY.  The  provision  to 
which  the  Senator  refers  was  in  the  bill 
in  the  form  in  which  it  came  to  the  Sen- 
ate, and  we  did  not  change  It.  However, 
there  have  been  cases  In  which  suits 
could  be  brought  for  double  and  treble 
damages.  In  the  original  Price  Stabili- 
zation Act  it  was  provided  that  treble 
damages  could  be  recovered  at  the  rate  of 
three  times  the  overcharge.  We  changed 
that  later  to  some  extent  when  we  passed 
the  extension  measure.  I  grant  the  Sen- 
ator that  the  recovery  represents  a  pen- 
alty against  an  overcharge.  The  amount 
by  which  the  price  exceeds  the  ceiling 
which  was  fixed  is  trebled. 

Mr.  SALTONSTALL.  But  is  not  that 
a  very  bad  precedent? 

Mr.  BARKLEY.  It  is  not  a  precedent. 
It  has  been  done.  I  could  not  give  the 
Senator  all  the  cases  in  which  it  has 
been  done,  but  it  has  been  done  before. 
There  are  some  bad  features  about  it,  I 
grant.  No  one  ever  has  to  pay  anything 
for  a  house  he  does  not  wsint  to  pay.  If 
I  buy  a  house  from  the  Senator  I  am  not 
compelled  to  pay  him  all  he  wants  for  it. 
I  am  not  compelled  to  buy  it  at  all.  But 
if  I  am  in  such  dire  need  for  a  house  for 
my  family  that  I  am  compelled  to  pay 
the  price  asked  in  order  to  get  a  house 
at  all  in  which  to  live  and  raise  my  chil- 
dren, if  there  is  no  other  house  any- 
v'here.  and  the  Senator  Is  taking  advan- 
tage of  me  because  of  that  situation,  and 
saying  to  me,  "If  you  get  this  house  you 
are  going  to  pay  me  a  thou.sand  dollars 
above  the  ceiling  fixed  by  the  last  sale," 
the  provision  operates  as  a  penalty 
against  the  Senator,  which  I  may  invoke 
in  the  courts. 

Mr.  SALTONSTALL.  Would  the  dis- 
tinguished Senator  object  to  an  amend- 
ment to  leave  the  matter  in  the  hands 
of  the  Government? 

Mr.  BARKLEY.  I  shall  be  glad  to 
consider  it.  I  should  like  to  look  into  it. 
This  is  a  House  provision,  and  I  should 
like  to  look  into  it  further;  but  I  would 
consent  to  consider  it. 

Mr.  McCLELLAN.    Mr.  President 

The  PRESIDING  OFFICER  <Mr.  TUN- 
NiLL  in  the  chair).  Does  the  Senator 
from  Kentucky  yield  to  the  Senator  from 
Arkansas? 

Mr.  BARKLEY.     I  yield. 

Mr.  McCLELLAN.  I  desire  to  ask  a 
question  in  order  to  clanfy  the  purpose 
of  the  incentive  payments.  As  I  under- 
stand, the  primary  purpose  is  to  get  in- 
creased production,  for  Instance,  to  in- 
duce a  plant  to  expand  Its  capacity  or 
step  up  its  production.  Under  the  bill 
would  incentive  payments  be  permitted 
or  authorized  to  keep  a  plant  in  bu-siness? 
For  instance,  we  were  talking  about  the 
lumber  industry  a  while  ago.  A  sawmill 
has  been  producing,  let  us  say.  a  given 
quantity  of  lumber  per  month,  so  many 
feet,  but  it  finds  that  under  existing 
prices  it  can  no  longer  operate  at  a  profit. 
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and  Is  about  to  go  out  of  business,  though 
It  may  have  been  operating  substantially 
to  capacity,  and  has  no  prospect  of  In- 
creasing it.  Would  incentive  payments 
be  made  to  such  an  industry  or  to  that 
plant  in  order  to  keep  it  in  business  and 
enable  it  to  continue  to  produce,  without 
necessarily  increasing  its  production? 

Mr.  BARKLEY.  Is  It  a  plant  that  Is 
at  this  time  producing  anything  at  all? 

Mr.  McCLEIXAN.  Yes;  let  us  say  it 
is  producing.  There  are  some  that 
claim  to  be  in  that  position,  and  claim 
they  are  having  a  struggle  to  remain  in 
business  and  produce  to  capacity.  They 
claim  they  are  not  making  money.  I 
suspect  such  a  condition  can  be  found  in 
any  industry.  Some  make  that  con- 
tention, and  probably  some  of  them  are 
correct.  Some  may  make  the  conten- 
tion when  it  is  not  well-founded.  In 
other  words,  if  a  plant  is  in  operation 
and  producing,  but  under  such  prices 
and  conditions  that  it  is  not  able  to 
produce  at  a  profit,  and  it  is  ready  to 
go  out  of  business,  would  the  incentive 
payments  be  made  to  that  plant  in  order 
to  keep  it  producing? 

Mr.  BARKLEY.  Not  on  what  it  is  ac- 
tually producing.    If  the  plant  is  not 

producing  anything  at  all 

Mr.  McCLEIXAN.  If  it  is  already 
closed  down 

Mr.  BARKLEY.  If  it  is  closed  down, 
and  therefore  cannot  be  said  to  be  pro- 
ducing anjrthing.  incentive  payments 
could  be  made  in  order  to  induce  it  to 
start  over  and  begin  producing.  All  the 
production  would  be  regarded  as  excess, 
that  is.  increased  production.  But  there 
is  nothing  in  the  bill  which  authorizes  the 
Expediter  to  finance  a  plant  itself  by  in- 
stalling machinery  or  anything;  else  in  it. 
Mr.  McCLELLAN.  The  Expediter  does 
not  finance  the  expansion  itself? 

Mr.  BARKLEY.  No;  not  the  expan- 
sion itself. 

Mr.  McCLEIXAN.  But  he  assists  by 
giving  an  increased  price  on  the  product 
as  an  incentive? 

Mr.  BARKLEY.  Yes.  I  have  taken 
more  time  than  I  had  intended,  but  there 
are  one  or  two  more  features  I  should  like 
to  discuss 

Mr.    VANDENBERG.    Mr.    President. 
will  the  Senator  yield? 
Mr.  BARKLEY.     I  yield. 
Mr.  VANDENBERG.     Can  the  Senator 
tell  me  how  the  figure  $600,000  000  was 
arrived  at? 

Mr.  BARKLEY.  It  was  arrived  at  by 
conference  and  consultation  among  all 
the  housing  agencies,  and  all  those  inter- 
ested in  housing,  those  dealing  with  vet- 
erans, the  Veterans'  Administration,  and 
a  whole  mass  of  agencies  and  people  who 
surveyed  the  situation  and  figured  that 
$600  000.000  was  an  appropriate  sum.  I 
cannot  say  just  what  mathematical  cal- 
culation they  went  through,  but  they  all 
conferred  about  it  and  agreed  upon  that 
sum  as  the  proper  sum  which  should  be 
sought.  In  addition,  they  consulted  labor 
organizations  and  everyone  else  who  had 
anything  to  do  with  construction  and 
housing.  They  sought  to  get  an  over-all 
picture,  as  the  various  organizations  and 
agencies  were  able  to  present  it,  in  arrlT- 
ing  at  that  figure. 
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Mr.  VANDEI^ERG.  It  occurred  to 
me  that  in  arriving  at  that  rather 
unusual  figure  [there  must  have  been 
some  sort  of  a  budget  which  would  in- 
dicate where  ani  how  they  contemplated 
making  payments.  I  was  wondering 
whether  such  in  ormation  was  available. 

Mr.  BARKLIY.  There  was  not  a 
break-down  as  to  how  much  would  be 
paid  to  the  lumier  industry,  how  much 
would  be  paid  tD  the  plywood  industry, 
how  much  to  tlie  gypsum  Industry,  how 
much  to  the  brirk  dealers,  how  much  to 
this  or  that  pai  ticular  category  having 
to  do  with  build  ng  materials.  I  am  not 
able  to  give  the  i  ;enator  an  answer  to  his 
question. 

Mr.  TAPr.  Ar.  President.  wUI  the 
Senator  yieid? 

Mr.  BARKLE^  ^  I  yield.  If  the  Sena- 
tor from  Michig  in  has  concluded. 

Mr.  TAPT.  T  he  total  cost  of  the  con- 
ventional housir  g  to  which  these  pay- 
ments apply  is  estimated  to  be  $6  700.- 
000,000  for  the  2  years.  The  bill  pro- 
vides that  the  premium  payments  shall 
Bot  be  applied  to  more  than  one-third 
of  that,  which  wc  uld  mean  that  premium 
payments  would  be  applied  to  approxi- 
mately two  and  a  quarter  billion  dol- 
lars. 

The  bill  provi<  es  that  not  more  than 
25  percent  can  be  applied  on  any  prod- 
uct So  if  that  were  applied  to  all  the 
$2,250,000,000  ve  would  get  about 
$500,000,000.  That  is.  roughly,  the 
method  by  whic  i  the  figure  was  calcu- 
lated. I  imdersta  id.  The  premium  pay- 
ments would  be  necessary  only  for  30 
percent  of  all  ths  building  materials  In 
other  words,  only  to  break  bottlenecks. 
The  plan  is  not  intended  to  be  a  general 
plan  for  pricing  materials. 

Mr.  BARKLE5'.  I  had  stated  earlier 
that  the  30  per(  ent  over  all  should  be 
applied  to  materials  upon  which  pre- 
miums would  b(  paid.  I  thought  the 
Senator  from  M  chigan  was  seeking  to 
have  me  break  lown  the  figures  as  to 
each  industry. 

Mr.  VANDENIERG.  I  was  trying  to 
find  out  how  the  figure  was  arrived  at. 

Mr.  BARKLEY  It  was  arrived  at  in 
a  fairly  safe  calculation  in  respect  to  the 
amount  of  material  that  would  be  used  in 
a  period  for  the  -onstruction  of  what  is 
ca.'led  conventional  housing.  There  is 
in  the  bill  a  pro;  ision  for  prefabricated 
houses,  and  also  for  use  of  new  ma- 
terials. 

There  is  a  guaranty  provided — which 
I  do  not  care  to  take  the  time  to  dis- 
cuss, as  I  shall  :ome  to  that  later — a 
guaranty  by  the  Government  in  order 
to  Induce  the  proJucers  of  materials  for 
which  the  market  may  be  timid,  and  yet 
which  are  essenial  to  housing,  to  go 
into  production.  The  bill  provides  for 
increased  facilitlis.  so  that  when  it  is 
all  over.  If  the  producers  have  left  on 
their  hands,  some  of  the  materials  be- 
cause the  market  jhas  not  been  willing  to 
accept  them.  th«  Government  under- 
takes certain  guaranties  In  regard  to 
their  resale,  or  purchase,  in  which  case 
it  would  take  thert  over  at  less  than  cost, 
In  all  probability]  But  that  is  another 
matter. 


# 


Mr.  VANDENBERG.  Mr.  President,  I 
ask  the  Senator  to  look  at  the  language  on 
page  40.  beginning  in  line  3: 

Premium  payments  shall  wherever  possible 
be  applied  at  a  uniform  rate  within  any  In- 
dustry requlrli.g  them  rather  than  at  vary- 
ing rates  for  each  producer. 

Is  that  intended  to  mean  that  if  pre- 
mium payments  are  allowed  in  any  given 
construction  category  everybody  in  the 
category  shall  be  equally  eligible  to  re- 
ceive payments  under  the  given  circum- 
stances? 

Mr.  BARKLEY.  If  they  increase  their 
production. 

Mr.  VANDENBERG.  That  is  what  I 
mean. 

Mr.  BARKLEY.  Yes;  if  they  increase 
their  production.  In  other  words,  in- 
stead of  selecting  each  firm  which  would 
be  making  plywood,  let  us  say,  or  brick, 
and  giving  them  a  separate  rate  of  pre- 
mium, the  Expediter  would  undertake  to 
pay  the  premium  uniformly  to  all  those 
who  increase  their  production,  not  uni- 
formly in  amount,  but  in  rate,  because  If 
one  man  increased  his  25  percent  and  the 
other  50  percent,  of  course  the  man  who 
increased  50  would  get  twice  as  much  by 
way  of  premium  as  the  one  who  increased 
25  percent.  But  the  rate  would  be  uni- 
form wherever  possible,  and  I  think  in 
most  cases  It  would  be  possible.  The  only 
exceptions  would  be  cases,  if  such  cases 
are  extraordinary,  in  which  the  Expediter 
might  have  to  make  a  different  rate  in  a 
community  or  in  a  place  where  there 
might  be  a  different  Inducement  offered. 
On  the  whole,  the  rates  would  be  uniform. 

Mr.  VANDENBERG.  In  other  words, 
every  producer  within  a  given  category 
would  stand  on  even  ground  so  far  as  the 
application  of  the  law  was  concerned. 

Mr.  BARKLEY.     Absolutely. 

Mr,  VANDENBERG.  That  would  be  a 
complete  answer  to  those  who  have  sug- 
gested that  the  Housing  Expediter  could 
use  his  authority  rather  loosely  to  deal 
with  his  favorites,  or  those  whom  he 
might  wish  to  favor. 

Mr.  BARKLEY.  Yes;  It  would  negative 
the  argument.  All  Senators  do  not  hap- 
pen to  know  Mr.  Wyatt,  but  I  happen  to 
hav3  known  him  for  years,  and  I  do  not 
think  anyone  who  knows  him  would 
question  his  fairness.  This  language  is 
supposed  to  apply  to  whoever  might  oc- 
cupy his  present  position,  and  it  would 
make  it  necessary  for  him  to  treat  all  in 
the  same  category  alike. 

Mr.  VANDENBERG.  I  was  not  reflect- 
ing on  Mr.  Wyatt. 

Mr.  BARLEY.  No;  I  understand  that. 
But  we  always  recognize  that  anyone 
who  now  holds  an  office  may  not  tUways 
hold  it,  and  we  have  to  frame  the  law 
for  the  ones  who  may  later  hold  it. 

Mr.  VANDENBERG.  Furthermore,  we 
are  setting  up  a  new  bureau  and  estab- 
lishing a  new  bureaucratic  power,  and, 
unfortunately,  we  might  not  be  entitled 
to  hope  that  the  entire  personnel  would 
qualify  on  the  level  with  Mr.  Wyatfs 
capacity. 

Mr.  BARKLEY.    I  will  say  that  if  It 
did  it  would  be  of  a  very  high  standard. 
Mr.  VANDENBERG.    Will  the  Senator 
yield  for  another  question? 
Mr.  BARKLEY.    Yes. 
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Mr.  VANDENBERG.  Am  I  correct  in 
my  under^itanding  that  on  page  22,  the 
language  from  line  8  to  line  20  would  au- 
thoriza  the  Housing  Expediter  if,  in  liis 
judgment,  it  were  advisable  to  deal  ex- 
clusively, if  he  wished,  with  this  prob- 
lem by  price  increases? 

Mr.  BARKLEY.  I  do  not  know.  I  do 
not  think  that  is  contemplated,  I  will  say 
In  all  fairness  to  the  Senator.  I  think 
that  is  supplementary. 

Mr.  VANDENBERG.  I  understand  it 
is  supplementary.  But  if  he  should  con- 
clude, after  experimenting  with  this  sys- 
tem, that  repricing  was  the  answer, 
which  is  probably  my  view  of  the  thing, 
he  could,  could  he  not.  under  this  lan- 
guage, confine  himself  to  repricing? 

Mr.  BARKLEY.  Technically  I  suppose 
he  might.  But  the  process  of  arriving  at 
that  conclusion  and  the  necessity  for 
making  the  investigation  which  would  be 
necessary  in  order  to  justify  him  in 
reaching  that  conclusion  with  reference 
to  all  building  materials,  would,  in  my 
jud.ffment.  delay  the  whole  process  of 
getting  these  houses  built  for  the  people 
for  whom  they  were  Intended,  so  that  it 
would  be  utterly  impossible  for  him  to 
adopt  it  exclusively  as  the  remedy  for 
this  situation. 

Mr.  VANDENBERG.  I  thank  the  Sen- 
ator, and  I  ask  for  just  one  more  clarifi- 
cation. The  bill  on  page  24.  beginning  in 
line  8,  creates  the  authority  to  "establish 
maximum  sales  prices  for  such  housing 
accommodations  or  unimproved  lands," 
and  so  forth.  I  assume  I  am  correct  in 
the  assumption  that  the  authority  is 
limited  by  subsequent  language  which 
confines  this  power  to  the  resale  of 
houses? 

Mr.  BARKLEY.  Yes.  There  is  no 
limitation,  I  will  say,  in  the  bill  toward 
the  first  sale  that  takes  place  following 
the  enactment  of  this  legislation.  If 
when  this  law  is  approved  by  the  Presi- 
dent and  goes  into  effect,  I  own  a  house 
for  which  I  paid  $5,000,  I  can  sell  that 
house  at  any  time  during  the  2  years — 
this  of  course  is  a  2-year  period  we  are 
talking  about — for  $10,000,  $15,000,  or 
$20  000.  if  anyone  is  willing  to  pay  me 
that  price  for  it.  but  after  I  sell  it  for 
that  price  the  purchaser  from  me  cannot 
thereafter  sell  it  at  a  higher  price  dur- 
ing the  2-year  period,  except  that  he  is 
allowed  the  commission  and  brokerage 
fees  that  are  customary  in  the  commu- 
nity, and  also  he  is  allowed  to  charge  for 
any  substantial  improvement  he  may 
have  made  in  the  house  during  the  term 
of  his  ownership. 

Mr.  VANDENBERG.  On  page  25  at 
line  12.  the  margin  of  profit  allowed  in 
construction  is  set  at  a  profit  comparable 
to  the  profit  in  the  calendar  year  1941. 
Is  that  language  susceptible  of  transla- 
tion into  any  percentage? 

Mr.  BARKLEY.  fit  might  be.  We  all 
know  that  building  costs  are  higher  to- 
day than  they  were  in  1941.  and  that  a 
given  house  of  identical  size,  character, 
and  construction  would  cost  more  money 
now  than  it  cost  in  1941.  There  cer- 
tainly is  nothing  in  that  language,  in  my 
judgment,  that  would  prevent  the  allow- 
ance of  a  comparable  profit  upon  it. 
based  upon  its  original  construction 
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cost.  In  other  words,  if  I  built  a  house 
and  sold  it  in  1941  and  made  $100  on  it, 
I  would  not  be  compelled,  if  I  built  a 
$10,000  house,  to  sell  it  at  only  $100 
profit. 

Mr.  VANDENBERG.    In  other  words 
this  is  a  comparable  percentage  profit? 
Mr.  BARKLEY.    A  comparable  per- 
centage profit;  yes. 

Mr.  CORDON.    Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.     I  yield. 
Mr.  CORDON.    If  that  be  the  mean- 
ing of  the  language,  why  not  change  the 
word  "margin"  in  line  12,  on  page  25,  to 
the  word  "percentage"? 
Mr.  BARKLEY.    The  word  "margin" 

is  a  familiar  term 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 
Mr.  TAFT.  I  do  not  agree  with  the 
Senator's  interpretation.  I  think  "mar- 
gin" means  a  dollar  margin  as  a  rule, 
rather  than  a  percentage  profit.  If  it 
means  exclusively  one  thing,  it  means  a 
dollar  margin,  in  my  opinion.  I  do  not 
think,  however,  it  makes  very  much  dif- 
ference. 

Mr.  BARKLEY.  I  think  it  makes  Uttle 
difference,  but  I  do  not  think  a  man  can 
be  compelled  to  build  and  sell  a  house 
costing  him  $10,000  in  1946  or  1947  for 
$100  profit,  because  in  the  building  of  a 
$5,000  house  in  1941  he  received  a  $1C0 
profit. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 
Mr.  WHERRY.  I  am  quite  satisfied 
that  in  all  the  testimony  we  have  taken 
relative  to  housing  questions  the  wit- 
nesses made  use  of  the  expression  "dol- 
lars-and-cents  profit."  May  I  respect- 
fully point  out  to  the  distinguished  ma- 
jority leader  that  there  certainly  is  a 
difference  in  percentage  profit  in  the  sale 
of  a  $5,000  house  as  compared  to  a  $10.- 
000  house  or  as  compared  to  a  $20,000 
house.  I  think  this  should  be  dealt  with 
percentagewise.  The  word  "percentage" 
should  be  substituted  for  the  word  "mar- 
gin." I  hope  the  distinguished  Senator 
from  Oregon  will  offer  an  amendment  to 
that  effect. 

Mr.  BARKLEY.  I  will  look  into  it,  I 
will  say  to  the  Senator.  I  do  not  think 
it  will  make  a  great  deal  of  difference 
so  far  as  the  .ultimate  result  is  con- 
cerned. 

Mr.  TAPT.  Mr.  President,  will  the 
Senator  yield? 
Mr.  BARKLEY.  I  yield. 
Mr.  TAPr.  I  think  there  is  a  rather 
substantial  difference.  In  other  words, 
if  a  man  made  a  $100  profit  on  a  $5,000 
house,  in  1941,  that  house  today  would 
cost  about  $7,000.  or  at  least  a  40-percent 
increase  in  cost.  Forty  percent  is  a  fair 
estimate.  Under  this  language,  I  am 
sure  OPA  would  limit  the  individual  to 
$100.  not  to  $140. 

Mr.  BARKLEY.  I  will  say  to  the  Sen- 
ator from  Ohio  that,  so  far  as  I  am  con- 
cerned, I  am  perfectly  willing  to  change 
the  word  from  "margin"  to  "percentage." 
It  might  be  subject  to  regulation  and 
interpretation  on  the  part  of  the  Expe- 
diter, but  it  seems  to  me  that  the  fair 


standard  would  be  the  percentage  profit 
rather  than  a  fixed  sum.  no  matter  what 
the  house  cost,  because  the  risk  is  always 
greater  the  more  money  is  put  into  a 
house. 

Mr.  CORDON.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.    I  j-ield. 

Mr.  CORDON.  It  occurs  to  me,  Mr. 
President,  that  some  care  should  be 
given  with  reference  to  that  particular 
matter,  if  we  do  not  use  the  wojd  "per- 
centage," because  of  the  simple  fact  that 
the  dollar  which  the  builder  gets  as  his 
profit  is  not  the  kind  of  dollar  that  he 
received  in  1941.  When  he  spends  it  he 
is  not  going  to  get  for  it  what  he  got  for 
a  dollar  in  1S41. 

Mr.  BARKLEY.  I  appreciate  that, 
and  I  have  said  that  when  we  reach  that 
point  I  am  willing  to  have  the  word 
changed  to  "percentage." 

Mr.  BROOKS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.     I  yield. 

Mr.  BROOKS.  Turning  to  page  40. 
line  3,  paragraph  (3)  provides: 

Premium  payments  shall  wherever  feasible 
be  applied  at  a  uniform  rate  within  any 
Industry  requiring  them  rather  than  at  vary- 
ing rates  for  each  producer. 

Does  the  Senator  interpret  that  to 
mean  that  the  Expediter  must  offer  the 
same  opportunity  to  increase  production 
to  all  producers,  or  does  he  have  a  dis- 
cretion to  pick  out  certain  producers, 
and  all  those  that  he  picks  out  shall  be 
given  the  same  rate  of  premium? 

Mr.  BARKLEY.  I  do  not  see  any- 
thing in  this  language  that  gives  him 
the  right  to  go  into  a  neighborhood  and 
pick  out  one  producer  and  say,  "If  you 
increase  your  production,  I  will  pay  you 
this  premium.  I  think  the  language 
means  to  take  into  consideration  those 
within  the  industry.  I  do  not  think 
there  would  necessarily  be  a  uniform  rule 
applying  to  dealers  in  California  and  in 
Florida.  But  In  the  indastry  which  is  to 
be  covered  by  the  premium  all  must  have 
the  same  treatment,  and  I  think  each 
has  an  equal  opportunity  to  Increase  his 
production  if  he  sees  fit  to  do  so  and  ob- 
tain a  premium. 

Mr.  BROOKS.  The  Senator  says  dis- 
cretion exists  with  respect  to  sections 
of  the  country,  but  that  there  is  to  be 
a  discretion  as  between  individuals. 

Mr.  BARKLEY.  No;  I  was  not  speak- 
ing of  discretion  as  between  individuals. 
I  was  saying  that  the  rate  mu.st  be  uni- 
form. 

Mr.  VANDENBERG.  And  the  eligibil- 
ity must  be  uniform? 

Mr.  BARKLEY.  Yes;  the  eUgibility 
must  be  uniform.  It  would  be  unthink- 
able that  any  administrator  would  have 
the  right  to  pick  out  one  brick  company 
in  your  town  or  in  mine  and  say.  "Now. 
you  step  up  your  production  here  and 
we  will  pay  you  a  premium  on  all  you 
make  over  and  above  what  your  normal 
production  is."  and  leave  everyone  else 
out. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.     I  yield. 
Mr.  AIKEN.    Would  the  same  maxi- 
mum sales  apply  to  remodeled  houses  as 
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apply  to  new  houses?  By  "remodeled"  I 
mean  taking  a  house  that  is  not  habita- 
ble at  all  and  making  it  so. 

Mr.  BARKLEY.  All  old  houses,  even 
though  remodeled,  would  come  under  the 
category  of  existing  houses. 

Mr.  AIKEN.  Quite  a  lot  of  that  was 
done  in  New  England.  Old  houses  were 
acquired  that  had  not  l>een  occupied  In 
any  way  for  a  long  time  and  were  not 
habitable. 

Mr.  BARKLEY.    That  is  true. 
Mr.  AIKEN.    It  usually  costs  90  per- 
cent as  much  to  remodel  as  it  does  to 
build  new. 

Mr.  BARKELY.  After  a  house  has 
been  remodeled  the  owner  has  the  right 
to  sell  it  lor  what  he  can  get  for  it. 
There  is  no  restriction  on  the  initial  price 
that  can  be  obtained  for  a  remodeled 
house.  The  restriction  comes  in  after 
the  initial  sale  following  the  remodeling. 
Mr.  AIKEN.  For  the  first  sale  after 
the  remodeling  there  is  no  restriction  on 
the  sale  price? 

Mr.  BARKLEY.     That  is  true. 
•    Mr.  FERGUSON.     Mr.  President,  wUl 
the  Senator  from  Kentucky  yield? 
Mr.  BARKLEY.     I  yield. 
Mr.   FERGUSON.     The   Senator   has 
indicated   that   the  Expediter  may  not 
select  those  who  are  to  receive  the  pre- 
mium payment.    Would  the  Senator  say 
that  under  the  terms  of  this  bill  anyone 
could  make  application  and  offer  proof 
that  he  was  increasing  his  production 
above  a  certain  amount,  and  that  he 
would  therefore  be  entitled  to  the  pre- 
mium? 

Mr,  BARKLEY.    Yes.  If  the  Senator  is 
asking  me  the  question.    Anyone  who  is 
producing  a  given  material  is  eligible. 
Let  us  say  that  there  are  three  brick- 
yards in  a  town,  and  that  they  are  all 
producing.    They  are  all  eligible  to  share 
in  the  premium  payments.    If  one  of 
them   does   not   increase   production,   it 
does  not  receive  any  premium  payment. 
If  the  other  two  increase  their  produc- 
tion, they  receive  the  premium  payment. 
If  the  situation  is  such  that  a  new  plant 
ought  to  be  established,  the  new  plant 
has  not  produced  anything.   A  new  plant 
may  be  established,  and  It  will  receive  a 
premium:  but  we  have  provided  that  in 
such  a  case  it  can  receive  a  premium  on 
only  50  percent  of  the  total  production. 
In  other  words,  we  do  not  propose  to 
bring   about    the   construction   of   new 
plants    in    competition    with    existing 
plants,  and  then  pay  the  new  plants  a 
premium  on  all  they  produce,  on  the 
ground  that  it  is  an  Increase. 

Mr.  FERGUSON.  I  think  the  situa- 
tion is  clear  as  to  new  plants.  However. 
I  still  feel  that  there  is  an  uncertainty  in 
the  bill.  The  Expediter  may  determine 
that  a  premium  should  be  paid  for  pro- 
duction above  a  certain  point,  and  he 
will  determine  the  point  at  which  he  will 
start  the  premium  payments. 

Mr.  BARKLEY.  The  premium  is  to 
be  paid  upon  all  increased  production. 
The  Expediter  must  get  the  facts  as  to 
what  the  production  was  before  the  in- 
crease started;  and,  of  course,  he  will 
obtain  those  facts  by  consultation  with 
thase  in  the  industr>-.  He  may  wish  to 
make  an  independent  Investigation.  I  do 
not  know  how  he  would  go  about  it;  but 
he  would  wish  to  be  sure,  for  example. 
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If  a  factory  is  now  producing  50  percent 
of  its  capacity  and  wishes  to  participate 
In  the  premiun-  payments  by  stepping  its 
production  up  to  75  percent  of  its 
capacity,  that  at  the  time  the  increase 
began  the  factory  was  producing  at  50 
percent  of  its  a  paclty.  In  the  interest  of 
the  public,  and  in  order  that  the  Govern- 
ment might  net  be  in  any  way  imposed 
upon,  the  Expei  iter  would  have  to  satisfy 
himself  that  i  t  the  time  the  increase 
began  the  facte  ry  was  actually  producing 
at  50  percent  o:  its  capacity. 

Mr.  FERGUiON.  But  no  date  is  set 
for  computing  the  premuim  to  be  paid 
for  production] 

Mr.  BARKLry.  No  date  Is  fixed  In 
the  law.  Anyone  would  become  eligible 
as  soon  as  the  law  became  effective. 
If  he  started  th  s  next  day  to  increase  his 
production,  anc  the  Expediter  were  satis- 
fled  of  that  fiict.  the  producer  would 
be  entitled  to  a  jremium  on  the  increased 
production.  Bi  t  no  date  is  fixed  in  the 
law  when  the  Sxpediter  shall  say  that 
the  Incentive  p  lyment  shall  begin. 

Mr.  FERGUS  ON.  Did  I  correctly  un- 
derstand the  £  enator  to  say  that  If  a 
plant  has  a  cer  ain  capacity,  and  is  pro- 
ducing at  50  pe  rcent  of  that  capacity,  it 
can  be  paid  f ( r  producing  25  percent 
more? 

Mr.  BARKLE  if.  Yes.  if  the  plant  pro- 
duces 25  percer  t  more  than  it  was  pro- 
ducing. The  )lant  may  be  paid  for 
whatever   the    ncreased   production   is, 


subject  to  the  1 
not  be  paid  to 


mitation  that  there  can- 

jproducers  more  than  an 
over-all  payment  of  30  percent  on  the 
entire  production  of  all  building  ma- 
terial.    The   Senator   from   Ohio    I  Mr. 

he  30  percent  as  roughly 
one-third.  Alsfc.  no  new  producer,  who 
has  not  previo4sly  been  in  the  business. 

premium  on  more  than 
produces.    I  think  I  am 

statement. 

Mr.   President,   will   the 


may  be  paid  a 
half  of  what  h( 
correct  in  that 

Mr.    TAFT. 
Senator  yield? 
Mr.  BARKLEY 
Mr.   TAFT. 


I  j'ield. 
think  there  is  a  very 
wide  discretion  ?iven  to  the  Expediter  as 
to  what  the  bas  ?  shall  be,  if  that  is  what 
the  Senator  from  Michigan  is  inquiring 
al)oi;t. 

Mr.  FERGUSON.  That  is  what  I  am 
inquiring  about 

Mr.  TAFT.  The  opinion  of  the  Ex- 
pediter as  to  what  mfRht  otherwise  be 
produced  wouldlpermit  him  to  adopt  a 
number  of  dmerent  standards.  He 
might,  for  example,  adopt  the  total  ca- 
pacity as  a  star  dard  and  say  that  any- 
one who  Increases  his  total  capacity  by 
operating  two  shifts  is  entitled  to  a 
premium  paym?nt.  My  impression  is 
that  it  would  b;  based  upon  the  actual 
production.  eithiT  before  the  war.  in  1941. 
we  will  say.  or  x>ssibly  the  actual  pro- 
duction today,  ^t  could  hardly  be  based 
on  capacity. 

I  was  using  the  word 
capacity"  simply  as  an  Illustration,  In 
answer  to  the  Question  of  the  Senator 
Premium     payments 
would  not  be  mjade  on  the  basis  of  ca- 
pacity but  on  th»  basis  of  increased  pro- 
I  was  i^ing  the  illustration  that 
producing  only  half  of 
what   it  could  droduce.  and  under  this 
incentive  it  prod  iced  half  as  much  again. 


duct  on. 

If  a  plant  were 


the  law  would  authorize,  and  the  Expe- 
diter would  pay.  a  premium  on  the  in- 
creased production  above  the  amount 
formerly  produced,  regardless  of  the  ca- 
pacity. I  was  merely  using  that  as  an 
illustration. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 
Mr.  BARKLEY.  I  yield. 
Mr.  FERGUSON.  The  difBculty  Is  In 
determining  the  base  for  Increased  pro- 
duction. Increased  production  over 
what?  Full  capacity  or  half  capacity? 
Mr.  BARKLEY.  Not  full  capacity,  be- 
cause if  a  plant  were  producing  only  25 
percent  of  its  capacity,  and  the  Adminis- 
trator were  to  say,  "V  e  will  pay  you  a 
premium  on  everything  above  full  ca- 
pacity," the  producer  would  never  receive 
any  premium,  because  when  we  reached 
full  capacity  he  could  not  go  beyond  it, 
and  therefore  there  would  be  no  incen- 
tive. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.     I  yield. 
Mr.  TAFT.    If  a  plant  is  producing  50 
percent  of  capacity,  probably  there  is  a 
reason  why  it  is  not  producing  more. 

Mr.  FERGUSON.  Suppose  the  reason 
Is  price. 

Mr.  TAFT.  It  may  be  price.  Obvious- 
ly, a  producer  is  not  going  to  produce 
even  50  percent  of  his  capacity  at  a  loss. 
In  any  event,  the  price  must  be  adjusted 
to  a  reasonable  level.  Possibly  the  rea- 
son why  the  plant  is  not  running  at  full 
capacity  Is  that  much  of  its  machinery  is 
old  and  expensive  to  maintain,  and  It  is 
not  profitable  to  operate  at  full  capacity. 
Possibly  the  reason  why  It  Is  not  running 
at  full  capacity  is  that  in  the  particular 
neighborhood  there  is  not  suflBcient  labor, 
and  labor  must  be  paid  more  to  induce  it 
to  come  there,  so  as  to  get  the  additional 
production. 

I  believe  that  the  criticism  of  the  Sen- 
ator from  Michigan  is  justified.  I  think 
the  thing  Is  left  wide  open  to  the  Ex- 
pediter to  decide  what  the  base  is  to  be. 
It  might  be  prewar  production.  It 
might  be  present  production.  It  might 
be  capacity.  It  might  be  capacity  of  cer- 
tain qualities.  The  Expediter  might 
make  a  general  rule.  He  might  make 
many  different  rules.  It  must  be  ad- 
mitted, therefore,  that  the  provision  is 
fairly  wide  open.  Still ,  the  general  prin- 
ciple that  a  producer  may  be  paid  a 
premium  only  on  increased  production 
above  something  is  a  limitation  of  real 
value  to  those  who  do  not  want  the  pro- 
gram to  go  haywire. 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.    I  yield. 
Mr.  PEPPER.    I  should  like  to  ask  the 
able  Senator,  to  whom  we  are  all  greatly 
indebted  for  his  good  work  on  this  legis- 
lation, two  questions. 

First,  is  there  any  limitation  on  the 
value  of  the  house  which  a  veteran  may 
build  under  the  terms  of  this  bill? 

Mr.  BARKLEY.  This  plan  contem- 
plates houses  costing  $6,000  and  under. 
There  is  another  stepped-up  category, 
up  to  $10,000.  but  this  program  Is  In- 
tended largely  to  cover  houses,  the  cost 
of  which  does  not  exceed  $6,000. 

Mr.  PEPPER.  At  the  appropriate  time 
I  wish  to  ask  consideration  by  the  Sen- 
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ate  of  the  wisdom  of  that  provision.  My 
own  impression  is  that  it  is  unwise  to 
impose  any  financial  limitation  on  the 
cost  of  the  house.  I  know  that  in  my 
State  hardly  any  kind  of  a  house  can  be 
built  for  less  than  $10,000.  If  a  man 
were  a  lawyer  or  a  member  of  one  of  the 
other  professions,  and  had  a  moderate 
Income,  he  might  not  wish  to  make  an 
unwise  investment  by  building  a  cheaper 
house.  Today,  a  $6,000  house  is  not 
much  of  a  house. 

Mr.  BARKLEY.  The  bill  Itself  im- 
poses no  financial  limitation. 

Mr.  PEPPER.  For  all  practical  pur- 
po.ses,  there  is  a  limitation. 

Mr.  BARKLEY.  It  is  brought  about 
through  the  exercise  of  the  priorities  un- 
der the  jurisdiction  of  the  Expediter.  In 
certain  cases  he  may  go  as  high  as  $10.- 
000.  But  we  realize  that  this  program 
Is  intended  largely  for  the  veteran  of 
moderate  or  low  income.  It  is  not  in- 
tended to  get  into  the  high-priced  cate- 
gory of  houses.  The  veterans  for  whom 
we  are  seeking  to  enact  this  legislation  do 
not,  as  a  rule,  belong  in  that  category. 

Mr.  PEPPER.  If  the  Senator  will  fur- 
ther yield,  we  must  remember  that  this 
Is  not  an  automobile  which  the  veteran 
is  buying,  and  which  will  last  2  or  3 
years.  The  veteran  is  buying  a  home 
in  which,  in  many  cases,  he  expects  to 
spend  the  rest  of  his  life  and  raise  his 
family.  In  my  opinion,  we  impose  upon 
him  an  uneconomical  purchase  If.  for 
all  practical  purposes,  we  limit  the  cost 
of  the  house  to  $6,000.  I  would  rather 
see  a  limitation  of,  say.  $25,000.  There 
would  not  be  a  large  number  who  would 
want  to  build  houses  costing  as  much  as 
$25,000.  But  if  a  veteran  is  able,  on  a 
long-time  purchase  basis,  to  undertake 
the  construction  of  a  S25.000  house  to 
be  his  home  for  the  rest  of  his  life.  I 
think  he  is  entitled  to  it.  I  do  not  be- 
lieve that  the  number  of  houses  which 
would  fall  in  the  higher  cost  category 
would  appreciably  limit  the  capacity  of 
the  country  to  afford  the  necessary  ma- 
terials and  labor  for  the  other  type  of 
houses. 

That  is  the  first  inquiry  which  I  wish 
to  make. 

Mr.  BARKLEY.  Let  me  reply  to  that 
question.  In  the  first  place,  if  a  veteran 
belongs  in  the  $25,000  category,  he  can 
buy  a  house  from  anyone  who  has  one  to 
sell.  There  is  nothing  in  this  bill  which 
would  prevent  him  from  buying  a  house 
anywhere  he  wanted  to  buy  it. 

Mr.  PEPPER.  Provided  he  pays  two 
prices  to  the  man  who  owns  the  house. 

Mr.  BARKLEY.  He  is  not  compelled 
to  buy  it.  If  he  is  in  the  $25,000  cate- 
gory he  is  not  in  great  need,  in  the  same 
sense  that  those  in  the  lower  income 
categories  are  in  need.  We  are  trying  to 
do  something  to  help  veterans  of  low  and 
moderate  incomes  to  buy  homes.  It  may 
be  that  in  many  cases  a  veteran  might 
not  buy  as  expensive  a  home  as  he  might 
like  to  buy.  He  might  contemplate  that 
when  his  family  increases  a  little  over  a 
period  of  years  he  would  like  to  sell  his 
house  and  build  or  buy  another.  But  we 
are  trying  to  meet  an  immediate  need 
among  a  large  category  of  veterans  who 
are  now  wandering  around  with  their 
families,  trying  to  find  places  to  live. 
.When  a  veteran  gets  into  the  $25,000 


class,  I  think  he  Is  not  in  great  need. 
If  he  is  in  that  class,  he  has  a  better 
chance  than  the  average  veteran  does 
to  buy  a  home  by  means  of  a  voluntary 
transaction. 

Mr.  PEPPER.  Mr.  President,  when  I 
referred  to  a  house  in  the  $25,000  class, 
I  mentioned  that  as  an  extreme  maxi- 
mum in  the  present  period  of  inflation 
in  real  estate.  We  all  know  that  today 
a  house  sells  for  roughly  twice  as  much 
as  it  would  have  sold  for  in  1940;  that 
when  a  man  buys  a  house  for  $25,000 
today,  he  is  obtaining  what  is  prac- 
tically a  $12,000  house,  and  that  a  man 
who  buys  a  house  for  $6,000  today  is 
obtaining  one  which  would  not  have  cost 
more  than  $3,000  before  the  war.  But 
I  do  not  believe  the  average  veteran  would 
want  to  limit  himself  to  a  house  In  the 
latter  category.  I  want  to  see  such  small 
houses  built;  of  course,  we  all  do.  It  may 
be  that  if  my  figure  of  $25,000  is  too 
high,  I  would  suggest  $20,000.  But  I  do 
not  think  a  house  selling  for  $20,000  today 
is  in  the  luxury  class. 

I  think  we  should  think  of  the  veteran 
who  wishes  to  obtain  a  house  for  him- 
self and  his  family.  He  has  as  much 
right  as  anyone  else  has.  Perhaps  he  or 
his  wife  has  saved  a  little  money,  and 
perhaps  they  wish  to  buy  a  house  in  the 
$20,000  class.  I  do  not  think  such  a 
house  is  the  sort  that  would  be  pur- 
chased by  wealthy  people,  in  view  of 
the  inflated  real  estate  prices  of  today. 
That  is  why  I  suggest  a  limitation  of 
$20,000  or  $25,000. 

Mr.  BARKLEY.  No  limit  Is  contained 
in  the  bill  itself,  and  the  Expediter  could 
provide  for  a  change  as  priorities  become 
necessary.  But  the  problem  Is  to  get 
houses  for  the  larger  group  of  veterans 
who  do  not  belong  in  that  class. 

I  realize  that  there  is  inflation  in  the 
price  of  real  estate-    That  is  why  we  in- 
serted the  provision  that  after  the  flrst 
sale  of  a  house,  there  shall  be  no  In- 
crease In  the  price  if  and  v/hen  It  is 
subsequently  resold.    That  provision  is 
inserted  because   of  the  present  spiral 
in  real  estate  prices,  for  in  many  cases 
the  prices  of  houses  have  risen  75  or  100 
percent.    There  have  been  frequent  turn- 
overs, and  in  many  cases  they  have  in- 
volved price  increases  of  50  percent.  75 
percent,  or  100  percent.    We  feel  that 
subsequent  sales  should  be  made  at  sub- 
stantially the  prices  provided  under  this 
bill  for  first  sales. 
Mr.  PEPPER.    I  am  in  favor  of  that. 
Mr.  President,  my  attention  was  called 
to  the  case  of  a  veteran  at  Miami,  Fla., 
who  wished  to  build  a  house  in  an  unde- 
veloped area.     He  tried  every  Govern- 
ment agency — the  FHA  and  every  other 
Government  agency  he  could  contact — 
in  his  effort  to  obtain  assistance  in  build- 
ing the  house  at   the  place  where  he 
wished  to  build  it.    But  none  of  the  Gov- 
ernment agencies  would  lend  any  money 
on  a  house  built  in  that  area,  and  the 
FBA  would  not  lend  any  money  unless 
his  house  was  to  be  one  of  a  group  of 
houses  built  in  an  approved  area.    I  am 
not  blaming  that  policy  on  the  FHA;  but 
lna.smuch  as  this  bill  has  been  declared 
by  the  committee  in  Its  report  as  a  vet- 
erans' housing  program  bill,  I  wish  to 
ask  the  Senator  from  Kentucky  if  it  Is 
clear  that  the  veteran  will  be  judge  of 


where  he  wants  to  build  his  own  home, 
and  that  no  governmental  agency  will 
be  able  to  tell  him  where  he  has  to 
build  it. 

Mr.  BARKLEY.  Of  course,  Mr.  Presi- 
dent, the  veteran  will  be  the  Judge  of 
where  he  wishes  to  have  his  home  built 
and  of  whether  he  builds  a  house  at  all. 
if  he  Ls  building  it  himself.  The  only  dif- 
ficulty which  might  arise  in  respect  to 
the  desire  of  a  veteran  to  build  what  the 
Senator  from  Florida  referred  to  a  while 
ago  as  an  expensive  home  would  be 
whether  he  could  obtain  priorities  on 
account  of  the  shortage  of  materials. 
But  there  Is  nothing  in  ihls  measure  or 
any  other  measure  which  would  prevent 
a  veteran  from  buying  a  lot  anywhere  he 
wanted  and  from  building  a  house  on  it 
if  he  could  obtain  the  materials. 

Mr.  PEPPER.  I  think  there  Is.  because 
the  FHA  will  not  give  him  insurance  on 
It  If  it  is  not  in  a  group  of  houses  In  an 
approved  location. 

Mr.  BARKLEY.  However,  that  is  an- 
other matter,  which  is  not  dealt  with  In 
this  bill. 

Mr.  PEPPER.  I  wish  to  have  it  dealt 
with  in  this  bill,  because  I  want  the  Con- 
gress to  provide  In  this  measure  that  If  a 
veteran  desires  to  build  his  home  on  a 
site  which  he  approves,  he  will  be  able  to 
build  it  there  without  having  anyone  else 
approve  the  site. 

Mr.  BARKLEY.  I  say  to  the  Senator 
that  the  situation  to  which  he  refers 
exists  on  account  of  the  housing  program 
throughout  the  war. 

Mr.  PEPPER.  I  desire  to  have  a  state- 
ment on  this  matter  placed  in  the  Record, 
so  that  if  the  administrative  agencies 
have  this  matter  brought  up.  the  Rkcoro 
will  show  that  it  is  the  intention  to  have 
this  program  and  the  benefits  under  this 
measure  available  to  a  veteran  who 
wishes  to  build  a  house  wherever  he 
wishes  to  build  it. 
Mr.  BARKLEY.  Certainly. 
Mr.  PEPPER.  Very  well.  I  think  that 
will  be  taken  as  authoritative  in  regard 
to  the  intention  of  the  committee  and  of 
the  Congress. 

Mr.  FERGUSON.  Mr.  President.  I 
should  like  to  return  to  the  matter  we 
were  discussing.  On  page  39,  in  line  12. 
this  provision  is  found; 

(1)  Premium  payments  shall  be  xoBed  tem- 
porarily only  with  relation  to  additional  uniu 
of  production  beyond  that  otherwise  attain- 
able, where  such  premium  paymentB  are  nec- 
essary to  stimulate  such  additional  produc- 
tion with  greater  rapidity,  economy,  or  cer- 
tainty than  other  avallaMe  methods. 

My  point  Is  that  it  would  appear  to  me 
that  that  provision  simply  means  that 
the  Expediter  could  pay  the  premium 
whenever  in  his  discretion  he  believed 
that  the  payment  of  more  money  to  that 
producer  would  result  in  the  production 
of  more  materials,  because  the  provision 
ends  in  line  16  with  the  words — 
or  certainty  than  other  available  methods. 

If  any  other  available  methods  will  re- 
sult in  the  desired  production,  the  manu- 
facturer or  producer  will  not  receive  any 
premium  payments  for  obtaining  addi- 
tional production  by  means  of  the  use  of 
better  machinery,  more  men,  or  more 
highly  skilled  men.  Premium  payments 
will  be  made  only  if  money  alone  will 
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operate  to  provide  the  Increased  produc- 
tion.   Is  that  correct? 

Mr.  BARKLEY.  The  incentive  to  pro- 
duce more  is  money.  That  Is  the  in- 
centive of  premium  payments.  Of  course, 
the  words  "additional  units  of  production 
beyond  that  otherwise  attainable"  must 
be  interpreted  reasonably.  It  is  impos- 
sible In  this  measure  to  catalog  all  the 
methods  by  which  production  of  addi- 
tional units  may  be  attained.  But  if  it 
Is  necessary  to  use  the  method  of  pre- 
mium payments  in  order  to  obtain  pro- 
duction in  addition  to  that  otherwise  ob- 
tainable by  any  other  method,  the  Ex- 
pediter Is  authorized  to  make  such  pre- 
mium payments — and  If  the  Increased 
production  is  attained  with  greater  ra- 
pidity, economy,  or  certainty  than  by 
other  available  methods.  Those  two  con- 
ditloiis  must  be  tied  together. 

The  other  available  method  might  con- 
ceivably be  an  increase  In  prices.  That 
would  be  one  way  by  which  increased 
production  might  be  brought  about;  it 
would  be  another  available  method. 
That  Is  why  the  Expediter  is  authorized, 
whenever  he  thinks  It  necessary,  to  order 
the  Price  Administrator  to  Increase 
vrtem. 

It  might  be  that  the  construction  of 
an  addition  to  a  factory  would  be  an- 
other method  of  obtaining  increased  pro- 
duction, but  the  Expediter  is  not  author- 
ized by  thi."<  measure  to  finance  the  con- 
struction of  an  addition  to  a  factory.  If 
the  owner  of  a  factory  enlarged  it.  and 
if  he  were  willing  to  enlarge  his  plant 
and  increase  the  production  of  the  plant 
on  the  basis  of  obtaining  for  the  new 
products  the  same  rate  of  pay  while  he 
obtained  for  the  ones  he  had  been  turn- 
ing out,  of  course  he  would  not  expect 
the  premium  payment — although  if  that 
were  the  inducement  which  led  him  to 
enlarge  his  factory,  he  would  be  entitled, 
just  a.s  anyone  else  would  be.  to  have 
the  current  price  Increased  over  and 
above  the  price  which  he  received  for  the 
products  he  had  been  producing. 

Mr.  FERGUSON.  It  is  a  fact  that  this 
measure  glve.s  the  Expediter  the  right 
to  order  the  OPA  to  grant  an  Increase  In 
price.  That  being  true,  under  the  sec- 
tion I  just  read,  provision  Is  made  for 
an  Increase  In  price  in  order  to  increase 
production.  Does  the  Senator  think 
such  a  provision  will  deter  the  Expediter 
from  ordering  the  OPA  to  increase  prices 
In  order  to  obtain  greater  production? 
It  seems  to  me  that  the  Expediter  would 
say.  'I  win  use  the  $600,000,000  to  provide 
an  increased  price  to  be  paid  to  those 
from  which  I  wish  to  obtain  increased 
production."  rather  than  to  use  It  to 
provide  for  an  increase  In  price  all  across 
the  board  as  the  result  of  an  order  by 
the  OPA. 

Mr.  BARKLEY.  I  do  not  think  so.  The 
Expediter  will  have  to  grant  an  Increase 
to  all  in  a  certain  category:  It  will  have 
to  be  uniform.  H»'  could  not  pick  out 
one  or  two  lumber  mills  or  brickyards. 
The  Increase  must  be  uniform.  There 
Is  to  be  uniformity  of  eligibility. 

If  the  operator  of  a  given  plant  or 
factory  saw  fit  to  enlarge  his  plant  or 
to  build  an  extra  shed  or  something  of 
the  sort.  In  order  to  Increase  production, 
he  would  not  obtain  any  financial  assist- 
ance from  the  Expediter  In  connection 
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with  increasing  he  size  of  his  plant.  But 
he  would  receive  a  premium  payment  for 
all  production  vhich  represented  an  In- 
crea.se  caused  b; '  the  increase  In  the  size 
of  the  plant. 

Mr.  FERGUSON.  Mr.  President,  I  am 
sorry  that  I  cannot  see  that  under  this 
clause  the  Expe  liter  would  be  compelled 
to  make  the  pr«  mlum  payments  to  any- 
one to  whom  he  did  not  In  his  discretion 
want  to  make  t  lem.  It  seems  to  me  he 
could  always  «,y,  "In  my  opinion  you 
can  increase  yojr  production  regardless 
of  an  increase  in  pay,  and  therefore  I 
will  pay  only  tl  e  one  who  I  believe  can 
only  by  an  inci -eased  payment  produce 
more."  That  w)uld  be  a  detriment  to  a 
price  raise  aero  ;s  the  board. 

Mr.  BARKLEY.  The  Senator  Is  as- 
suming that  the  Expediter  will  go  to 
someone  and  say,  "1  do  not  want  you  to 
increase  your  cutput  because  I  do  not 
want  to  pay  yoi  any  premium."  But.  if 
the  producer  does  increase  his  output 
he  is  entitled  tr  the  same  consideration 
that  every  other  producer  of  a  similar 
article  Is  entitld  to  receive.  I  do  not 
think  the  bill  v(  ould  give  the  Expediter 
any  authority  t<:  ad  arbitrarily. 


Mr.  WILLIS 
Senator  yield' 
Mr.  BARKLET 
Mr.  WILLIS 


Mr.  Pre.sldent,  will  the 


I  yield. 
In  the  event  that  a  pre- 
mium payment  is  allowed  to  a  producer 
so  a>  to  slimulaie  the  production  of  ar- 
ticles of  which  there  Is  a  shortage,  and 
he  transfers  al  his  operations  to  the 
procuction  of  an  article  with  reference 
to  vihlch  a  prenium  is  allowed,  and  as 
the  result  a  s  lortage  should  develop 
along  other  lires,  what  would  be  the 
rem?dy? 

Mr.  BARKLIY.  Does  the  Senator 
mean  that  the  jroducer  has  a  plant  in 
which  he  is  pri>ducing  brick  and  lum- 
ber, and  that  if  there  is  a  greater  short- 
age of  brick  tha  i  there  is  of  lumber,  the 
operator  of  the  plant  would  start  pro- 
ducing brick  altogether,  and  therefore 
he  would  receivt  a  premium  on  the  in- 
creased output  df  his  brick?  Is  that  the 
situation  which  ihe  Senator  has  in  mind? 

Mr.  WILLIS.  I  Let  me  put  it  in  this 
way  Suppose  the  operator  of  the  plant 
Is  producing  flcoring  which  Is  needed. 
Also  assume  that  we  are  short  of  siding. 

Mr.  BARKLEY '.  If  there  was  a  greater 
shortage  of  fleering  than  there  was  of 
siding  and  the  Expediter  felt  that  there 
was  a  greater  need  for  an  Increased  pro- 
duction of  flooiing  than  of  siding,  he 
would  be  entitled  to  grant  a  premium 
payment  for  the  Increased  production  of 
flooring.  Although  I  do  not  think  that 
the  Expediter  i^ould  be  authorized  to 
enter  into  a  con  ract  by  which  any  pro- 
ducer would  cei  se  producing  a  certain 
article  In  order  to  concentrate  on  the 
production  of  snother  article  and  re- 
ceive a  premluni  on  the  larger  produc- 
tion. 

Mr.  WILLIS.  There  Is  no  protection 
In  the  law  again  !t  it. 

Mr.  BARKLET.  No:  but  the  Senator 
must  assume  thit  the  Expediter  will  ex- 
ercise his  authomy  In  a  reasonable  and 
common  sen.se  manner.  We  cannot  al- 
ways write  Into  uie  law  provisions  which 
will  take  care  or  every  situation  which 
might  conceivably  arise  with  respect  to 
the  execution  of  an  oflBcial's  authority. 


Mr.  WILLIS.  The  question  In  my 
mind  is  whether  we  will  not  make  con- 
fusion worse  confounded. 

Mr.  BARKLEY.  No;  I  do  not  believe 
so. 

Mr.  WHERRY.  Mr.  President,  with 
further  reference  to  the  question  which 
was  propounded  by  the  Senator  from 
Michigan  as  to  the  method  by  which  the 
Housing  Expediter  might  go  to  a  certain 
producer  with  the  dffer  of  an  Incentive 
payment,  I  understood  the  answer  of  the 
majority  leader  to  be  that  the  Expediter 
would  not  make  such  a  selection,  but  that 
the  Increase  would  be  applied  Industry- 
wide. 

Mr.  BARKLEY.    That  is  correct. 

Mr.  WHERRY.  I  suggest  to  the  ma- 
jority leader  that  at  the  present  time 
where  they  are  Justified,  we  are  granting 
Increases  in  prices  on  application.  Al- 
low me  to  give  an  illustration.  Here  is 
a  producer  or  a  distributor — will  the 
Senator  from  Kentucky  give  me  his  at- 
tention? 

Mr.  BARKT.EY.    I  am  listening. 

Mr.  WHERRY.  The  gentleman  sit- 
ting near  him  can  give  the  Senator  the 
answer  later  on, 

Mr.  BARKLEY.  If  the  Senator  Is 
trying  to  be  facetious,  and  smart  alecky, 
he  may  do  so.  but  I  was  asking  the  clerk 
who  sits  near  me  to  what  section  of  the 
bill  the  Senator  was  referring. 

Mr.  WHERRY,  There  Is  no  section  In 
the  bill  that  has  anything  to  do  with 
what  Is  the  continual  practice  of  the 
OPA.  I  do  not  mean  to  be  facetious,  but 
I  do  wish  the  Senator  to  give  me  his 
attention. 

Mr.  BARKLEY.  The  Senator  did  not 
have  to  say  that  I  was  getting  the  answer 
from  the  gentleman  sitting  beside  me. 
If  I  get  the  answer  and  it  is  correct.  I  do 
not  see  what  difference  it  makes  whether 
I  get  it  from  the  gentleman  who  sits 
beside  me,  or  from  what  source  it  may 
come. 

Mr.  WHERRY.  Now  the  Senator  Is 
oeing  facetious. 

Mr.  BARKLEY.  Has  the  Senator 
completed  his  statement? 

Mr.  WHERRY.  Yes.  I  suggest  to  the 
majority  leader  that  the  OPA  is  continu- 
ing to  follow  the  practice  to  which  ref- 
erence has  been  made,  and  for  many 
months  has  deliberately  awarded  an  in- 
crease of  a  certain  price  to  an  individual, 
whereas  his  competitor  across  the  road 
could  not  obtain  It.  The  competitor  was 
putting  into  effect  within  his  plant  an 
efBclent  production  schedule,  and  mak- 
ing an  article  needed  in  building  con- 
struction. He  could  not  obtain  an  In- 
crease in  the  price  which  he  charged  for 
the  article,  but  the  man  across  the  street 
who  was  engaged  In  the  same  kind  of 
production  was  allowed  an  Increase. 

Mr.  BARKLEY.  Of  course,  the  Sen- 
ator Is  talking  about  the  OPA  which 
operates  under  a  law  authorizing  it  to 
deal  with  hardship  cases.  There  is  no 
hard.shlp  provision  in  this  bill.  The 
Expediter  may  not  go  to  a  brick  or  lum- 
ber manufacturer,  or  plywood  manufac- 
turer, or  the  manufacturer  of  some  other 
material  and  say.  "You  are  In  hard  luck, 
old  boy;  I  want  to  give  you  an  increase 
In  price,  or  give  you  a  premium."  The 
OPA  can  deal  with  Individual  cases  in 
which  hardships  are  involved,  but  the 


pending  measure  does  not  make  provi- 
sion for  such  procedure. 

Mr.  WHERRY.  Mr.  President,  there 
Is  no  provision  in  the  bill  which  would 
prevent  the  Housing  Expediter  from  fol- 
lowing such  a  procedure. 

Mr.  BARKLEY.  There  is  a  provision 
which  says  that  premium  payments  shall 
be  uniform. 

Mr.  WHERRY.  Yes,  but  only  to  the 
extent  of  30  percent  of  the  entire  ma- 
terial. 

Mr.  BARKLEY.  The  entire  premium 
payments  may  not  go  l)eyond  30  percent 
of  the  whole.  That  does  not  mean  that 
discrimination  may  be  practiced.  The 
entire  amount  may  not  be  more  than  30 
percent  of  the  entire  production. 

Mr.  WHERRY.  Under  section  2  of  the 
bill  the  Expediter  may  grant  increases 
by  the  incentive  price  method. 
Mr.  BARKLEY.  Oh.  no. 
Mr.  WHERRY.  I  withdraw  the  word 
"incentive."  I  refer  to  the  flexible  pric- 
ing system  which  is  now  In  effect. 

Mr.  BARKLEY.  Under  the  section  to 
whfrh  the  Senator  refers  the  Expediter 
may  order  and  compel  the  OPA  to  grant 
an  Increase  in  price.  That  has  nothing 
to  do  with  incentive  payments.  The 
same  rule  would  apply  as  would  apply  to 
any  other  Increases  In  price.  However, 
that  is  different  from  incentive  pay- 
ments. The  Incentive  payment  is  uni- 
form. 

Mr.  WHERRY.  I  agree  with  the  Sen- 
ator, but  the  method  is  the  same  as  the 
one  which  Is  being:  suggested  in  the  pend- 
ing measure.  The  very  method  which  Is 
described  in  section  2  in  connection  with 
increasing  over-all  prices  is  the  method 
used  by  the  OPA  at  the  present  time. 
Those  matters  arise  under  Individual 
applications. 

Mr.  BARKLEY.  That  is  true.  They 
may  arise  under  individual  applications 
which  would  apply  in  hardship  cases,  but 
they  may  also  come  up  under  industrial 
applications  which  would  apply  to  all 
industry  of  a  given  type  in  a  given  region. 
There  was.  for  example. 'an  application 
with  reference  to  the  Western  Pine 
Lumber  Association,  which  was  separate 
from  the  one  made  by  the  Southern  Pine 
Lumber  Association.  Each  made  indi- 
vidual applications.  Their  freight  rates 
may  be  different,  and  other  fact\9rs  which 
enter  into  pricing  may  be  different. 

Mr.  WHERRY.  We  not  only  have  the 
Western  Pine  Lumber  As.sociatlon.  but 
also  thousands  of  individual  applica- 
tions asking  for  price  Increases. 

Mr.  BARKLEY.  I  presume  that  in  or- 
dering the  Price  Administrator  to  In- 
crease prices  the  Expediter  would  be  gov- 
erned by  the  same  background  and  the 
same  foundation  as  would  be  considered 
in  connection  with  lncrea.ses  which  are 
allowed  now. 

Mr.  WHERRY.  That  is  right.  So,  In 
those  cases  In  which  Increases  should  be 
granted,  the  one  who  makes  the  appli- 
cation, as  pointed  out  by  the  Senator 
from  Michigan,  will  be  granted  an  in- 
crease. So  in  reality  the  Housing  Ex- 
pediter does  have  such  control  and  will 
grant  an  increase  where  he  thinks  it  is 
necessary. 

Mr.  BARKLEY.  He  has  the  authority 
to  do  so. 


Mr.  VANDENBERG.  Mr.  President.  I 
wish  to  revert  to  the  language  which  my 
able  colleague  was  discussing. 

Mr.  BARKLEY.  To  what  page  does 
the  Senator  refer? 

Mr.  VANDENBERG.  Page  39,  in  Une 
12.  "Premium  payments  shall  be  used 
temporarily  only"  under  certain  circum- 
stances. What  are  those  circum- 
stances? Only  when  there  is  no  other 
way  to  get  greater  rapidity,  or  economy, 
or  certainty  In  the  production  of  hous- 
ing? Does  the  language  mean  that  pre- 
mium payments  are  the  last  recourse 
after  other  methods  of  stimulating  pro- 
duction have  been  exhausted?  For  ex- 
ample, does  it  mean  that  if  repricing 
would  produce  increased  production 
more  rapidly  than  would  premium  pay- 
ments, the  Expediter  would  be  Instructed 
to  use  repricing? 

Mr.  BARKLEY.  I  think  this  language 
Is  bound  to  be  construed  to  mean  that 
premium  payments  are.  in  effect,  the  last 
resort,  where  other  methods,  reasonable 
methods,  have  been  exhausted.  I  do  not- 
mean  to  intimate  that  an  enormous  prlcd 
Increase  should  be  put  Into  effect  in  or- 
der to  Induce  someone  to  Increase  hlii 
production.  It  should  be  done  on  th<i 
reasonable  and  proper  and  ordinary 
market  value  of  a  thing  in  order  to  get 
the  necessary  materials  for  which  the 
veteran,  whose  homes  we  are  seeking  to 
construct,  would  have  to  pay.  It  would 
lead  to  an  unconscionable  tax  upon  him 
if  the  Expediter  should  compel  the  OPA 
to  authorize  an  unreasonable  increase  in 
the  price  of  something  in  order  to  brimf 
it  on  the  market,  where  it  would  increase 
the  cost  of  the  houses  which  we  are  seek- 
ing to  have  built.  I  think  the  language 
here  means.  In  effect,  that  all  other  rea- 
sonable means  must  be  exhausted  before 
the  premium  payment  is  put  into  effect 
to  bring  about  rapid  and  economical 
production. 

Mr.  VANDENBERG.  If  the  Senator's 
interpretation  is  correct,  it  would  remove 
about  80  percent  of  my  prejudice  against 
the  incentive-payment  idea. 

Mr.  BARKLEY.  I  am  disappointed  to 
find  that  the  Senator  has  any  percentage 
of  prejudice. 

Mr.  VANDENBERG.  I  do  have  nearly 
99.47  percent.  I  am  that  pure  in  my  ap- 
proach to  the  subject. 

What  I  had  feared  was  that  this  would 
be  read  as  authorizing  an  immediate  ex- 
cursion Into  premium  payments,  willy- 
nilly,  regardless  of  whether  under  section 
2  (b)  (2>  perhaps  the  result  could  bei 
achieved  a  little  better,  more  rapidly,  and 
with  reaonably  comparable  economy,  by 
repricing.  Now.  as  I  understand  the; 
Senator  he  would  say  to  me  that  if  re- 
pricing could  produce  greater  production 
with  equal  or  greater  rapidity  and  with- 
in a  rea.sonably  economic  range,  it  would 
be  the  duty  of  the  Expediter  to  experi- 
ment with  repricing  before  he  experi- 
mented with  premium  payments. 

Mr.  BARKLEY.  Yes;  but  that  would 
naturally  be  subject  to  this  qualifica- 
tion: If  in  any  case  the  process  through 
which  repricing  would  be  available  would 
bring  about  such  a  delay  as  to  nullif}' 
the  word  "rapidity."  I  think  the  Expe- 
diter would  not  be  justified  in  waiting  an 
Interminable  length  of  time  in  order  to 


bring  about  repricing,  and  get  all  the 
facts  that  would  justify  It.  In  that  case 
the  terms  in  which  this  language  Is 
couched  would  not  be  fulfilled,  but  if  he 
can  get  It  with  rapidity,  with  economy, 
and  with  certainty.  I  certainly  think  it 
should  be  restored  to  before  the  premi- 
um method  is  Indulged  in. 

Mr.  VANDENBERG.  Of  course,  it 
does  not  say  with  rapidity  and  economy 
and  certainty.  It  says  with  rapidity  or 
economy  or  certainty. 

Mr.  BARKLEY.  Any  one  of  them  is 
important. 

Mr.  VANDENBERG.  The  Senator's 
construction  is  very  interesting  to  me. 
and  I  hope  that  if  the  bill  is  passed  we 
are  to  proceed  under  the  general  inter- 
pretation which  he  indicates. 

Mr.  BARKLEY.  I  appreciate  the  Sen- 
ator's question  and  his  comments.  Of 
course,  the  Senator  knows  I  am  always 
interested  In  his  opinion  and  glad  to  have 
his  intellectual  alacrity  brought  to  bear 
upon  any  bill  with  which  I  have  anything 
to  do. 

Mr.  HICKENLOOPER.  Mr.  Presi- 
dent, will  the  Senator  from  Kentucky 
yield? 

Mr.  BARKLEY.  I  yield,  although  I 
wish  to  yield  the  floor  pretty  soon 

Mr.  HICKENLOOPER.  This  matter 
of  repricing  as  a  means  of  attaining  pro- 
duction is  certainly  one  which  has  ap- 
pealed to  me  as  being  a  very  important 
element.  I  am  not  at  all  satisfied,  and 
was  not  in  the  committee,  with  the 
$600,000,000  subsidy,  or.  as  It  Is  called. 
premium  payment,  which  Is  a  new.  fancy 
name  for  subsidy.  In  my  opinion,  but 
amounts  to  the  same  thing.  It  Is  a  pay- 
m^t  of  public  money  in  order  to  acquire 
a  certain  productioi.  result.  If  that 
were  necessary  to  acquire  Increased  pro- 
duction, that  would  put  a  different  light 
on  it.  in  my  opinion,  but  I  cannot  satis- 
fy myself  that  the  payment  of  premiums 
will  increase  production. 

Let  me  give  the  Senator  an  lllu.«tra- 
tlon.  I  have  some  examples  on  my  desk 
now  of  the  situation  I  am  about  to  de- 
scribe, statements  of  some  mlllwork 
companies,  which  today  are  producing 
about  25  percent  of  their  capacity. 
They  are  old  companies,  some  of  them 
as  old  as  50  years.  They  cannot  produce 
more  than  about  a  quarter  of  their  ca- 
pacity because  they  are  losing  as  much 
now  as  they  can  afford  to  lose  and  keep 
their  doors  open.  If  they  had  a  price 
that  equaled  at  least  the  cost  of  pro- 
duction, they  would  be  producing  today, 
as  I  understand,  at  full  capacity,  with- 
out any  premium  payments. 

There  are  lumber  mills  In  certain 
places  which  today  are  completely  shut- 
down because,  as  I  am  informed,  they 
cannot  produce  and  get  their  money  out 
of  the  product.  The  OPA  refuses  to 
allow  them  a  price  which  equals  at  least 
cost  of  production  plus  a  modest  profit. 
The  reason  why  I  am  confused  about 
the  premium  payment  proposed  Is  that  I 
cannot  see  how  it  will  help  the  condition 
I  have  cited  involving  extra  cost  of  pro- 
duction. I  cannot  see  how  a  premium 
payment  will  cause  extra  production  over 
and  above  the  normal  production  on  the 
part  of  those  who.  I  am  convinced  In 
many  Instances,  are  at  present  losing 
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money.  I  cannot  see  how  the  Expediter  Is 
going  to  work  that  out. 

Mr.  BARKLEY.  Has  the  Senator  fin- 
ished? 

Mr.  HICKENLOOPER.  I  am  asking  a 
question.  In  other  words,  if  a  man  is  In 
half  production  today  and  losing  money. 
If  he  increased  the  other  half 

Mr.  BARKLEY.  There  Is  a  question 
of  how  many  are  losing  money,  and  what 
they  are  losing  i.<:  a  matter  in  dispute. 

Mr.  HICKENLOOPER.  I  am  not  as- 
serting they  are  all  loilng  money. 

Mr  BARKLEY.  In  the  case  to  which 
the  Senator  refers  the  company  would 
receive  a  premium  payment  upon  the 
Increase  above  what  it  is  producing  row. 
It  would  have  that  incentive  to  increase 
Its  production,  and  when  it  added  its  in- 
creased production  to  Its  present  normal 
production,  and  then  added  the  incentive 
payment  to  the  price  which  It  is  r.ow  re- 
ceiving, the  average  it  would  receive 
would  be  greater  than  it  Is  now  obtain- 
ing. It  may  be  that  in  that  case  there 
should  he  an  Increase  In  price. 

Mr.  HICKENLOOPER.  That  Is  what 
I  am  inquiring  about. 

Mr  BARKLEY.  It  may  be  that  there 
should  be  an  increase  in  price,  but  if 
there  is  no  Increase  in  price,  and  the 
plant  increase  Its  output,  It  will  receive 
for  the  added  production,  over  and  above 
what  It  Is  now  receiving  on  the  market, 
the  premium  which  will  be  paid,  the  ad- 
dition of  which  will  raise  the  average 
price  of  all  It  produce.s 

Mr.  HICKENLOOPER.  If  a  plant  is 
producing  today  at  50  percent  capacity 
at  a  loss,  certainly  there  is  no  inducement 
for  it  to  go  ahead  and  produce  100  per- 
cent capacity,  if  on  the  last  50  percent 
it  gets  only  enough  to  keep  its  nose  above 
water. 

Mr.  BARKLEY.  If  it  got  a  premium  on 
the  last  50  percent 

Mr.  HICKENLOOPER.  If  it  could  stop 
making  the  first  50  percent  and  concen- 
trate on  the  last,  it  would  be  all  right. 

Mr.  BARKLEY.  A  man  might  produce 
what  he  is  already  producing  at  a  loss, 
and  if  the  premium  he  gets  on  the 
amount  by  which  he  Increases  his  pro- 
duction would  raise  his  average  so  as  to 
put  him  in  the  black  instead  of  the  red, 
he  certainly  would  be  helped  by  the  situ- 
ation. 

Mr.  HICKENLOOPER.  I  had  hoped 
the  arrangement  would  be  put  on  this 
basis — and  I  am  not  saying  the  Sena- 
tor from  Kentucky  is  putting  it  on  any 
basis  other  than  what  is  required  by  the 
bill — that,  taking  100  percent  of  capac- 
ity, in  the  case  of  a  plant,  or  an  estab- 
lishment of  any  kind,  operating,  for  in- 
stance, on  the  basis  of  an  8-hour  day 
or  40-hour  week,  the  premium  payment 
would  be  used  to  induce  that  plant  to  go, 
for  example,  on  a  48-hour  week,  or  a 
52-hou»-  week,  and  the  increased  cost 
over  and  above  the  cost  of  the  40-hour 
week  would  be  taken  up  by  the  premium 
payment.  That,  of  course,  would  pre- 
suppose that  the  40-hour  week  was 
profitable  for  the  company.  If  a  40- 
hour  week  should  be  unprofitable,  if  the 
plant  could  not  make  money  on  Its 
product  at  the  price  allowed,  then  cer- 
tainly the  Increased  increment  over  and 
aoove  40  hours  to  48  hours  a  week  would 
not  bring  them  out  of  the  red. 
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Mr.  BARKLEjy.  In  that  case  suppose 
the  plant  is  running  on  a  single  shift, 
say  that  it  is  rimning  at 
full  capacity  o;i  a  single  shift,  but  by 
doubling  the  si  ift  or  trebling  the  shift 
it  could  produci!  more.  It  would  be  en- 
titled to  a  preraium  on  the  amount  by 
which  it  increa  led.  by  employing  two  or 
three  shifts,  w  lat  it  was  producing  by 
tho  use  of  one  .«filft. 

Mr.  HICKENLOOPER.  As  I  under- 
stand. It  would  be  entitled  only  to  the 
in<Tea.sed  dolls  r  cost  of  running  two 
shafts  or  three  ihifts  as  compared  to  the 
co!>t  of  runnlni  one  shift. 

Mr.  BARKLLY.  The  premium  pay- 
ment accorded  by  the  Expediter  would 
be  a  uniform  jayment  to  all  tho.se  eli- 
gible in  the  par  Icular  industry,  whether 
they  were  run  ilng  one  shift  or  three 
shifts.  Therefore,  it  would  not  be  predi- 
cated so  much  on  a  dollar  basis  of  pay, 
or  on  a  40-hov  r  basi.*.  The  Expediter 
would  ba.se  his  jremium  payments  upon 
whatever  he  tii  3Ught  was  reasonable  to 
Induce  Increased  production,  and 
whether  the  Increased  production  were 
brought  about  }y  doubling  the  shift  or 
trebling  the  silft,  or  by  any  other 
method  by  wh  ch  the  production  was 
Increa.sed,  the  j  lant  would  be  entitled  to 
the  premium  ipon  the  excess  amount. 

Mr.  HICKEI  LOOPER.  I  have  un- 
dfr.^tood  the  clscus.Mon  today  on  this 
matter,  but  I  v  as  not  In  the  committee 
when  that  particular  phase  of  it  was 
considered.  It  was  my  understanding 
in  the  committee  that  It  was  to  be  used 
to  take  up  or  to  compensate  for  the  extra 
cost  over  and  al  love  the  normal,  ordinary 
process  necessary  to  produce  an  article. 

Mr.  BARKLEY.  That  might  be  true 
in  a  case  like  ;he  one  cited.  It  might 
cost  more  per  unit,  temporarily,  based 
upon  a  two-  or  three-shift  day,  than  on 
a  one-shift  das ,  and  there  might  be  la- 
creased  cost  pT  unit  for  a  while.  In 
every  reorgani;  ation  and  reshuffling  of 
a  plant  there  ii  necessarily  an  increased 
cost  per  unit. 

Mr.  HICKE^  LOOPER.  Getting  back 
to  the  question  of  price,  let  me  say  that 
I  have  always  )een  of  the  opinion  that 
with  the  known  demand  by  the  public  for 
building  mater  als  of  all  kinds,  action 
should  have  be'n  taken  long  ago.  Let- 
ters I  have  received  from  lumber  plants, 
the  retail  outle  s.  say  that  people  come 
into  them  evei  y  day  wanting  lumber, 
but  they  cannoi  furnish  their  customers 
With  lumber.  [  The  lumber  producers 
be  producing  and  our 
nning;  we  would  rather 
operating  than  being 
nnot  operate  and  turn 
in  many  instances  at  a 
e  have  to  turn  it  out  at 
a  loss.    Therefore  we  cannot  produce." 

It  would  seenj  to  me  that  some  months 
atjo  we  should  nave  tried  out  at  least  a 
price  adjustment  between,  for  instance, 
rough  lumber  apd  siding,  or  rough  lum- 
ber and  flooring,  to  see  whether  that 
would  not  staijt  production.  It  is  my 
opinion,  based  upon  the  information  I 
have  been  ablej  to  obtain  from  the  re- 
tall  outlets  and  from  the  mill  operators 
themselves,  thajt  the  wheels  would  have 
been  turning  lOb  percent  and  they  would 
have  been  getting  somewhere  near  the 
30,000,000.000  bbard  feet  capacity  which 


say.  "We   coul 
mills  would  be 
have  our  plan 
Idle,  but  we  c 
out  the  lunobe 
profit  at  all 


they  have,  if  that  plan  had  been  tried 
out. 

Mr.  BARKLEY.  That  is  a  speculative 
matter.  I  once  delivered  a  speech  in 
which  I  speculated  upon  what  would 
have  happened  in  the  world  if  some- 
thing else  had  happened  which  did  no; 
happen.  It  is  a  very  interesting  field  for 
speculation.  One  could  speak  on  ad  in- 
finitum and  almost  ad  nauseaum  on  than 
subject.  But  I  cannot  answer  that.  I  do 
not  know  what  would  have  happened  iJ! 
something  had  happened  6  months  ago 
that  did  not  happen. 

Mr.  HICKENLOOPER.  It  Is  quite  h 
seriotis  question  in  our  economy. 

Mr.  BARKLEY.  We  all  know,  regard- 
less of  the  criticism  that  is  heaped  on 
the  OPA  from  day  to  day.  that  the  proc  • 
ess  by  which  they  obtain  Information  in 
order  that  they  may  render  a  decision 
on  a  matter  is  sometimes  long  drawn 
out.  I  myself  have  complained  at  times 
because  it  took  them  too  long  to  reach 
a  decision,  but  I  think  they  try  to  get 
the  facts  before  they  reach  a  decision. 

Mr.  HICKENLOOPER.  Have  we  an/ 
assurance  that  the  Expeditor  will  use 
any  different  method  than  the  govern- 
mental-machinery method  the  OPA  has 
used?  If  he  does  not.  we  will  never  get 
around  to  expediting  the  building  of 
houses. 

Mr.  BARKLEY.  The  very  title  "Ex- 
pediter" carries  with  It  the  connotatloi 
of  expedition. 

Mr.  HICKENLOOPER.  It  is  a  nice 
word. 

Mr.  BUCK.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.    I  yield. 

Mr.  BUCK.  Is  it  not  the  understand- 
ing of  the  Senator  from  Kentucky  that 
the  Expediter  has  the  authority  to  raise 
to  the  manufacturers  the  sales  price  cf 
their  goods  even  over  the  objection  cf 
the  Administrator  of  OPA? 

Mr.  BARKLEY.  Yes.  We  have  been 
discussing  that  today.  I  will  say  to  the 
Senator.  The.  Expediter  in  this  b.'ll  :s 
given  authority  to  compel  the  OPA  to 
do  so. 

Mr.  BUCK.  And  if  he  exercises  such 
authority  there  will  probably  be  very 
little  need  for  the  use  of  ary  of  the 
$600,000  000  provided  in  the  bill? 

Mr.  BARKLEY.  That  will  depend. 
He  has  to  feel  justified  that  in  any  in- 
dividual industry  the  price  increase  :.s 
a  proper  one.  and  that  it  will  not  ir- 
crease  the  ultimate  cost  to  the  veteran 
so  greatly  as  to  prevent  the  economy 
in  construction  costs  which  we  are  seek- 
ing to  attain.  But  the  Expediter  do«.'S 
have  full  authority  with  respect  to  ary 
industry  to  order  the  Price  Administrs.- 
tor  to  increase  prices,  and  the  Of3ce  of 
Economic  Stabilization  cannot  nullily 
the  Price  Administrator's  order. 

Mr.  BUCK.  He  ought  to  have  that 
authority,  and  I  contend  that  if  he  uses 
it  he  will  not  have  much  need  for  the 
money  provided  in  the  bill. 

Mr.  BARKLEY.  I  think  he  can  mini- 
mize the  necessity  for  using  this  furd 
by  the  exercise  of  the  power  we  have 
given  him. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.    I  yield. 
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Mr.  AIKEN.  I  have  understood  all 
along  that  this  is  a  bill  to  provide  hous- 
ing for  the  ex-servicemen  at  reasonable 
cost.  But  all  the  argument  I  have  heard 
here  since  12  o'clock  is  concerned  with 
the  profit  that  is  going  to  be  made  by 
the  manufacturer,  the  contractor,  or  the 
lessor  of  the  house  after  it  is  built. 

Mr.  BARKLEY.  I  hope  the  Senator 
will  not  say  "all  the  argument"  he  has 
heard  here  today. 

Mr.  AIKEN.  I  mean  all  the  argument 
directed  at  the  Senatpr  from  Kentucky, 
If  that  will  please  him  any  better? 
Mr.  BARKLEY.  Yes. 
Mr.  AIKEN.  I  wondered  if  the  com- 
mittee had  any  testimony  to  the  effect 
that  the  $600,000,000  would  result  in 
holding  down  the  cost  of  the  houses  to 
the  servicemen,  and  whether  weight  was 
given  to  the  possibility  that  the  subsidy 
might  enable  the  serviceman  to  get  a 
house  at  a  price  within  his  reach 

Mr.  BARKLEY.  I  stated  earlier  in  my 
remarks  in  my  effort  to  explain  the  bill, 
that  without  this  $600,000,000  the  in- 
creased cost  of  building  materials  going 
Into  the  hou.scs  we  seek  to  build  for  vet- 
erans would  be  $2,200,000,000,  and  that 
that  would  come  out  of  the  pockets  of  the 
veterans,  which  would  average  about 
$600  ft  house  they  would  have  to  pay  over 
and  above  what  they  would  have  to  pay 
If,  out  of  the  Treasury,  it  should  be  found 
necessary  to  spend  all  the  $600,000,000 
provided  by  the  bill.  I  emphasized  that 
fact,  and  it  was  emphasized  in  the  testi- 
mony  before  the  committee,  and  the 
committee  not  only  took  that  into  con- 
sideration, but  I  think  acted  upon  it  in 
a  wise  and  judicious  manner. 
Mr.    AIKEN.    I    thank    the    Senator 

from  Kentucky.    I  am  very  glad 

Mr.  BARKLEY.    In  view  of  the  fact 
that  we  are  seeking  to  provide  houses 
for  veterans  who  went  away  from  their 
homes  and  fought  all  over  the  world, 
leaving  civilians  at  home  to  occupy  all 
the  houses  which  were  available,  and 
which  are  still  available.  It  seems  to  me, 
that   as  a  part  of  the  war  obligation 
which  we  owe  to  them  we  ought  not  to 
quibble  about  the  possibility  of  spending 
$600,000,000  to  get  2,700,000  homes  for 
them — and  even  that  nimiber  is  not  suf- 
ficient— rather   than   require   price  in- 
creases on  building  materials  in  order  to 
build  these  homes  that  would  cost  them 
an  aggregate  of  $2,200,000,000.    That  is 
the  way  I  feel  about  it,  and  that  is  the 
way  I  believe  the  committee  felt  about  it. 
Mr.  AIKEN.    I  am  glad  to  have  the 
explanation  of  the  Senator  from  Ken- 
tucky, and  to  learn  that,  after  all,  the 
matter  of  homes  for  veterans  is  the  prime 
motive  of  this  bill  rather  than  the  mat- 
ter of  profit  for  contractors. 

Mr.  BARKLEY.  Absolutely.  This  bill 
would  not  be  here  if  It  were  not  for  our 
desire  to  provide  homes  for  veterans. 
Mr.  AIKEN.  I  realize  that. 
Mr.  BARKLEY.  And  if  it  were  not  for 
the  fact  that  the  overwhelming  testi- 
mony, the  uncontroverted  testimony  is 
that  they  need  these  homes  and  need 
them  now. 

Mr.  AIKEN.  Every  one  of  us  knows 
that  they  need  them. 

Mr.  BARKLEY.  Every  one  of  us  knows 
that  they  need  them.  We  do  not  even 
have  to  have  testimony  to  show  that. 
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Mr.  AIKEN.  I  realize  that  a  manu- 
facturer, or  one  engaged  In  the  business 
of  real  estate,  or  the  lessor  of  a  home  has 
to  make  a  profit  in  order  to  live,  bat  I 
think  that  we  should  consider  this  bill 
primarily  from  the  point  of  view  of  the 
effect  it  will  have  in  providing  low-;ost 
homes  for  the  servicemen  who,  as  the 
Senator  has  suggested,  have  fought  for 
this  country  all  over  the  world,  and  now 
come  home,  some  of  them  bringing  with 
them  new  families,  and  finding  no  place 
to  live  except  to  go  home  and  live  with  the 
mother-in-law  or  with  some  other  rela- 
tive. 

Mr.  BARKLEY.  I  might  say  that  even 
If  we  complete  this  program  and  build 
2,700.000  homes  for  veterans  at  the  end 
of  1947,  there  will  still  be  about  2.000  000 
families  living  in  doubled-up  accommo- 
dations, and  most  of  them  will  be  vet- 
erans. 

Mr.  AUSTIN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.    I  yield. 
Mr.  AUSTIN.    I  desire  to  a.sk  a  ques- 
tion for  information.    In  the  paragraph 
which  Is  being  discussed  on  page  39.  lines 
12  to  18,  It  .seems  to  me  that  the  Import- 
ant word  Is  "certainty."   I  should  llk.j  to 
have  the  distinguished  Senator's  views 
about  its  use  here.    To  bring  that  out  I 
ask  this  question:  Will  it  not  be  true  In 
the  operation  of  this  act  that  always, 
under  any  and  all  circumstances,  pre- 
mium payments  will  be  "necessary  to 
stimulate    such    additional    production 
with  greater    •     •     •    certainty  than 
other  available  methods"? 
Will  not  that  always  be  so? 
Mr.  BARKLEY.    Of  course,  there  are 
a  great  many  elements  which  enter  into 
this  matter.    One  is  economy.    I  have 
already  alluded  to  that.    The  economy 
we  are  talking  about  here  is  the  economy 
to  the  veteran  in  the  purchase  of  his 
home.    Undoubtedly    the    payment    of 
premiums  that  hold  down  the  over-all 
price  of  building  materials  will  result 
in  the  building  of  a  house  that  will  be 
more  economical  to  him.    The  testimony 
shows,  and  the  facts  are.  that  it  will 
make  a  difference  of  about  $500  in  the 
cost  of  a  house  ranging  in  cost  aroimd 
$6,000.    These  premiums  are  to  be  paid 
"where    such    premium    payments    are 
necessary    to   stimulate     •     •     •     pro- 
duction   with    greater    rapidity,"    with 
greater  economy — the  economy  being  to 
those  who  are  going  to  buy  these  homes, 
and  greater  certainty.    That  is,  we  are 
actually  going  to  accomplish  that.    We 
do  not  have  to  speculate  about  it.    If 
those   things,   or   any   one   of    them — 
rapidity,  economy,  certainty — form  the 
background  for  the  payment  of  these 
premiums,  then  the  premiums  will  be 
justified  and  be  paid. 

Mr.  AUSTIN.  Does  it  not  lead  to  the 
conclusion  that  the  premiums  will  be 
paid  in  any  event,  because  of  the  word 
"certainty"? 

Mr.  BARKLEY.  I  think  the  chances 
are  that  the  premiiuns  will  be  paid  up  to 
the  amount  involved  in  the  bill.  I  my- 
self hope  they  will  be  paid,  because  it 
will  result  in  enabling  Hae  American  ex- 
serviceman  for  whom  we  are  seeking  to 
legislate,  to  buy  a  home  more  economi- 
cally than  he  could  buy  one  If  he  had  to 


pay  the  increased  cost  of  building  ma- 
terials. 

Mr.    WHERRY.      Mr.    President,    will 
the  Senator  from  Kentucky  yield? 

The  PRESIDING  OFFICER  (Mr.  Car- 
\'ILIE  in  the  chair'.  Does  the  Senator 
from  Kentucky  yield  to  the  Senator  from 
Nebraska? 
Mr.  BARKLEY.  I  yield. 
Mr.  WHERRY.  If  I  correctly  under- 
stand the  majority  leader,  no  attempt 
will  be  made  to  adjust  prices,  as  provided 
for  in  subsection  2  on  page  22? 

Mr.  BARKLEY.  The  Senator  did  not 
correctly  uncior.siand. 

Mr.  WHERRY.  Let  me  ask  the  ma- 
jority leader  a  question.  How  can  he 
harmonize  subparagraph  n»  under  sub- 
section (b)  on  page  39  with  the  state- 
ment which  he  made  this  morning,  that 
he  expected  that  the  incentive  program 
would  be  started  immediately  because  It 
would  be  impossible  to  make  price  ad- 
justments in  time? 

Mr.  BARKLEY.  I  have  never  contem- 
plated, and  I  do  not  now  contemplate, 
that  the  Expediter  will  resort  only  to 
price  lncrea.se8,  notwithstanding  the  au- 
thority which  he  would  have  to  order  the 
OPA  to  increase  prices.  I  do  not  ex- 
pect him,  and  I  would  not  want  him,  to 
resort  solely  to  the  device  of  price  in- 
creases, because  that  would  result  in  an 
additional  expense  to  the  veterans  In 
whose  behalf  we  are  legislating  of  $500, 
on  the  average.  But  that  does  not  mean 
that  under  certain  circumstances  and  in 
certain  categories  the  Expediter  may  not 
order  an  increase,  when  he  thinks  it  is 
justified,  and  when  it  may  supplement 
the  program  which  we  are  outlining  by 
the  provision  for  premium  payments. 

My  reply  to  the  Senator  from  Vermont 
Is  in  no  way  to  be  interpreted  as  mean- 
ing that  the  Expediter  would  never  use 
the  authority  given  him  on  page  22,  be- 
cause if  he  never  expected  to  use  it  there 
would  be  no  point  in  putting  It  in  the 
law. 

Mr.  WHERRY.  I  gather  from  the  re- 
marks of  the  distinguished  Senator  that 
he  wants  to  afford  relief  to  the  veterans, 
and  that  he  believes  that  the  best  way  to 
do  it  is  through  incentive  payments. 

Mr.  BARKLEY.  I  think  that  Is  the 
most  rapid  way  to  do  it. 

Mr.  WHERRY.  That  brings  me  back 
to  the  question  which  I  asked  earlier. 
There  is  no  inducement  to  the  Housing 
Expediter  to  raise  prices  or  to  afford  an 
opportunity  for  the  production  of  lumber 
on  the  profit-motive  basLs.  by  Increasing 
prices,  because  the  Expediter  will  use  the 
incentive  route. 

Mr.  BARKLEY.  The  Housing  Ex- 
pediter is  not  going  to  take  over  the  func- 
tions of  the  Price  Administrator.  He  Is 
going  to  act  in  cases  in  which  he  thinks 
he  should  act.  He  is  not  going  to  a.ssume 
the  over-all  duties  which  are  incumbent 
upon  the  Price  Administrator.  These  two 
things  go  along  together.  My  own  judg- 
ment is  that  the  incentive  payments  are 
more  important,  and  that  they  will  pro- 
duce hoiises  more  rapidly,  more  certainly, 
and  with  greater  economy  to  the  veteran 
than  would  price  increases  if  we  could 
bring  them  about  tomorrow  In  every  field 
of  building  materials.  That  is  what  I 
think  about  it.  Therefore.  I  hope  that 
he  will  not  necessarily  use  the  whole 
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$600  000.000.  but  that  the  Expediter  will 
use  It  Insofar  as  It  may  be  neceMary  to 
bring  about  the  production  of  building 
materials  and  the  construction  of  houses 
for  veterans  so  that  they  may  purchMt 
them  without  unnecessary  price  increases. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield  for  one  further  question? 

Mr.  BARKLEY.     I  yield. 

Mr.  WHERRY.  In  the  light  of  that 
explanation,  taking  the  language  on 
page  39.  in  subparagraph  (1)  of  subsec- 
tion (b).  with  respect  to  what  mate- 
rials— lumber,  brick,  or  other  mate- 
rials— would  the  Senator  start  immedi- 
ately to  make  incentive  payments  in 
order  to  obtain  production?  The  lan- 
giiage.  on  page  39,  is: 

Premium  payment*  shall  b€  used  tempo- 
rarily only  with  relation  to  additional  unlta 
of  production  beyond  that  otherwiae 
attainable. 

Mr.   BARKLEY.    I  do   not  know   on 

V    irtiat  building  materials  the  EStpediter 

would  first  pay  a  premium.    I  do  not 

know  that  he  would  know  the  answer 

to  that  question  if  he  were  asked. 

Mr.  WHERRY.  He  could  not  know 
until  he  gave  opportunity,  under  sub- 
paragraph (2>.  on  page  22.  to  get  pro- 
duction on  the  profit-motive  basis. 

Mr.  BARKLEY.  He  is  supposed  to 
exercise  his  authority  with  some  common 
sense  and  judgment.  He  certainly 
would  not  throw  the  $600,000,000  out  the 
window  and  then  say  to  Chester  Bowles 
or  Paul  Porter.  "Increase  all  prices.  We 
want  to  build  houses,  no  matter  what  It 
costs."  Wp  do  not  expect  him  to  do  that. 
Mr.  WHERRY.  I  think  the  answer  is 
that  he  will  pay  the  incentive  rather 
than  raise  prices.  That  is  the  point 
which  I  made  earlier  in  the  discussion. 

Mr.  BARKLEY.  It  may  be.  I  cannot 
predict  what  he  will  do. 

Mr.  WHERRY.    There  is  no  language 
In  the  bill  to  compel  him  to  exercise  con- 
trol and  ask  the  Price  Administrator  to 
give  us  a  flexible  pricing  system  which 
will  allow  production  at  a  profit  based 
upon  current  costs.    He  merely   starts 
with  an  incentive  program.    If  I  cor- 
rectly understand  the  distingiiished  Sen- 
ator's interpretation,  he  starts  in  vio- 
lation of  the  provision  on  page  39,  in 
subparagraph    (1)    of    subsection    (b), 
which  provides  for  the  use  of  incentive 
payments  only  when  it  has  been  demon- 
strated that  he  cannot  get  production 
under  a  price-fixing  program,  which  he 
could  compel  the  Office  of  Price  Admin- 
istration to  initiate. 

Mr.  BARKLEY.  I  am  not  predicting, 
and  I  doubt  if  Mr.  Wyatt— if  he  is  to 
continue  as  Expediter — could  predict 
y  now  how  many  price  increases  he  will 
*  recommend  to  the  OPA  or  order  to  be  put 
Into  effect.  I  do  not  know.  Neither  do 
I  know  upon  what  commodity  he  will 
first  begin  to  make  a  premium  payment, 
or  whether  he  will  use  the  whole  $600,- 
OOO.COO.  No  one  can  prophesy  about 
that  now.  But  we  have  placed  this  par- 
ticular provision  in  the  bill  so  that  he 
may  exercise  that  authority  if  in  his 
Judgment  there  ought  to  be  price  in- 
creases in  cerUin  categories  of  building 
materials,  and  I  am  sure  that  he  will 
exercise   the  authority  with  judgment 
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»nd  with  fairness  toward 


Mr,  President, 


day  I  called  tl 
fubsection  (d» 
which  has  to  di 
regulations,  ani 
buyer  against  tl 


While  this  is  p^ 
ject.  it  seems  tc 


nnd  discretion, 
fill  concerned. 

Mr.  8ALT0NSTALL. 
Will  the  Scnatdr  yield? 

Mr.  BARKI.FJY.    I  yield. 

Mr.  SALTOr^STALL.  Earlier  In  the 
Senator's  attention  to 
)f  section  7.  on  page  31. 
with  a  violation  of  the 
a  civil  action  by  the 
le  seller.  I  ask  the  able 
Senator  if  he  f^els  that  that  paragraph 
is  clear.  It  dois  not  seem  clear  to  me. 
frhaps  a  very  small  sub- 
me  that  that  paragraph 
should  be  rewritten  if  it  is  to  be  included 
in  the  bill. 

First,  it  provides  that  the  buyer  may 
have  1  year  in  which  to  bring  action. 
On  the  next  pare,  page  32,  it  is  provided 
that  if  the  bujier  fails  to  bring  an  ac- 
tion within  60  days  the  Expediter  may 
bring  such  action  on  behalf  of  the  United 
States;  but  it  djes  not  say  to  whom  the 
damages  shall  go  if  the  Expediter  brings 
the  case,  and  it  does  not  say  whether  the 
Expediter  shall  recover  treble  damages, 
as  would  the  bu  ^er.  It  seems  to  me  that 
that  provision  ihould  be  rewritten  if  it 
is  to  remain  in  the  bill. 

Mr.  BARKLE'  f .  I  thank  the  Senator, 
That  provision  i  tiay  need  some  clarifica- 
tion, and  I  shall  be  glad  to  give  it 
thought. 

Mr.  REVERCOMB.  Mr.  President, 
will  the  Senate-  yield? 

Mr.  BARKLE  f.    I  yield. 

Mr.  REVERCOMB.  A  number  of 
times  the  able  Senator  from  Kentucky 
has  referred  to  ' ihat  will  be  done  for  the 
veteran,  and  fo-  the  benefit  of  the  vet- 
eran. Of  cours?,  the  bill  bears  the  very 
attractive  title  (if  "Veterans'  Emergency 


Housing  Act. 


purpose  of  prov  ding  housing  for  all  per- 
is well  as  nonveterans? 
benefit  of  all  the  people 


This  bill  is  for  vet- 


For      veterans 


sons,  veterans 
Is  it  not  for  the 
of  the  country? 

Mr.  BARKLEV 
erans 

Mr.       REVERjCOMB 
only? 

Mr.  BARKLElr.  Yes.  That  does  not 
mean  that  other ;  may  not  obtain  houses; 
but  the  priorities  to  be  issued  are  to  be 
in  behalf  of  vetjrans. 

Mr.  REVERCOMB.  I  invite  the  Sen- 
ator's attention  to  page  28,  under  sub- 
section (b)  of  siction  4.  I  read  begin- 
ning with  line  S ; 


(b^  In  Issuing 
locating  or  establlihing 
livery   of  any   majterlals 
this  section,  the 
consideration   to 
housing  accommodations 
moderate  prices, 
structlon  and  repj^i 
ings,  and  (3)  sat 
ments  of  veterans 
Immediate  famtliei 


Mr.  BARKLET 
were  placed  in 
When  we  added 
men  failed  to  piit 
Clause  (3)  belongs 
I  will  say  to  tl^ 
purpose  to  trans  )ose 
to  give  emphasis 
ans  and  their  families 


Is  not  the  bill  for  the 


4ny  regulation  or  order  al- 
priorities  for  the  de- 
or   facilities   under 
Sxpediter  shall  give  special 
[1)    the  general  need   for 
for  sale  or  rent  at 
)   the  need  for  the  con- 
r  of  essential  farm  build- 
ing the  housing  requlre- 
of  World  War  II  and  their 


<2) 


tiary 


Clauses  (1)  and  (2) 
Ithe  bill  by  the  House, 
clause  (3)   the  drafts- 
it  in  its  proper  place, 
where  clause  (1)  is. 
Senator  that  it  is  my 
those  clauses  so  as 
and  priority  to  veter- 


Mr.  REVERCOMB.  I  thank  the  Sen- 
ator. As  the  bill  is  written,  the  veteran 
Is  not  given  priority.  He  Is  put  in  third 
place. 

Mr.  BARKLEY.  That  subsection  as  it 
appears  in  the  bill  gives  a  false  impres- 
sion. Due  to  a  mistake  in  draftsman- 
ship clause  (3>  was  not  placed  where  it 
should  have  been  placed. 

Mr.  President,  I  have  taken  more  time 
than  I  intended  to  take.  I  feel  that  this 
bill,  with  the  provision  for  incentive  pay- 
ments, will  bring  about  increased  pro- 
duction of  building  materials  more 
readily,  more  economically,  and  more 
certainly  than  would  any  other  method 
that  has  been  devised  or  that  can  be  de- 
vised. Therefore,  I  hope  that  the  Senate 
will  adopt  that  provision  of  the  bill. 

There  has  been  a  pyramiding  of  the 
prices  of  existing  houses.  A  survey  was 
made  all  over  the  country,  in  approxi- 
mately 100  cities,  to  ascertain  the  facts 
as  to  the  increase  in  prices  of  existing 
houses.  The  reports  which  were  made 
showed  that  since  1941  existing  houses 
have  increased  in  price  all  the  way  from 
25  to  100  percent,  and  in  some  cases  more 
than  100  percent;  and  that  even  since 
VJ-day  prices  of  existing  houses  have  in- 
creased from  10  to  25  percent.  There- 
fore, we  have  placed  in  the  bill  what 
seems  to  me  to  be  a  very  mild  ceiling  on 
the  prices  of  existing  houses.  There  is 
no  ceiling  on  the  first  sale,  A  man  who 
owns  a  house  for  which  he  paid  $5,000, 
5  years  ago.  or  3  years  ago,  may  sell  it 
for  $15,000  or  $20,000  if  he  can  find  a 
purchaser.  But  after  that  sale  the  price 
may  not  be  increased  over  that  ceiling 
during  the  life  of  the  act.  which  will  ex- 
pire at  the  end  of  1947. 

Inasmuch  as  the  same  situation  exists 
with  respect  to  building  lots  in  cities  and 
the  outskirts  of  cities  contiguous  thereto, 
which  are  suitable  for  subdivision,  and 
inasmuch  as  the  price  of  the  lot  enters 
into  the  ultimate  cost  of  the  property 
and  determines  the  ability  of  the  veteran 
to  buy  a  home,  we  have  made  the  same 
provision  with  respect  to  unimproved 
building  lots  in  cities  and  on  the  out- 
skirts of  cities,  which  are  subject  to  sub- 
division, so  as  to  provide  that  after  the 
first  sale  of  such  a  plot  of  ground  fol- 
lowing the  enactment  of  this  legislation — 
and  the  first  sale  may  be  at  any  price 
agreed  upon  between  the  purchaser  and 
the  seller— thereafter,  during  the  life  of 
this  act,  that  price  shall  be  the  ceiling 
for  that  particular  lot.  In  the  cases  of 
houses,  the  customary  commissions  are 
allowed  in  addition  to  the  price,  and  al- 
lowance is  made  for  any  substantial  im- 
provements which  the  owner  has  made  to 
the  property  during  his  ownership. 

Mr.  President,  I  apologize  to  the  Sen- 
ate for  taking  so  much  time.  I  hope 
that  the  questions  and  answers  have 
been  helpful,  and  I  hope  that  we  may 
speedily  enact  this  legislation  to  bring 

about  the  remedying  of  a  very  great 

and  in  perhaps  hundreds  of  thousands 
of  cases  drastic  and  tragic— dislocation 
among  those  upon  whom  we  have  de- 
pended to  defend  our  country,  and  who 
are  anxious  to  own  homes  and  establish 
themselves  and  their  families,  to  the  end 
that  we  may  have  a  greater  contentment 
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among  the  citizens  of  this  country  and  a 
greater  appreciation  of  the  opportunities 
for  which  the  veterans  have  fought  all 
over  the  worid  to  preserve  the  things  that 
we  hold  dear. 

Mr.   TAFT.    Mr.   President,   will  the 
Senator  yield? 

Mr.  BARKLEY.    I  am  about  to  yield 
the  floor;  but  I  yield. 

Mr.  TAFT.  The  Senator  from  Ken- 
tucky has  not  commented  on  what  I 
think  is  the  most  doubtful  part  of  the 
bill— namely,  the  last  section,  which 
deals  with  the  guaranty  of  a  market  for 
prefabricated  houses  and  new  materials 
Mr.  BARKLEY.  I  intended  to  com- 
ment on  that,  but  I  have  already  taken 
up  so  much  time  that  I  thought  perhaps 
I  might  desist. 

I  did  incidentally  comment  upon  it 
earlier  in  the  day  by  remarking  that  the 
materials  provided  for  in  the  section  to 
which  the  Senator  from  Ohio  has  re- 
ferred—the one  relating  to  prefabricated 
houses  and  new  materials — involved  a 
field  in  which  there  has  not  been  great 
development.    I  realize  that  a  start  was 
made  several  years  ago  to  build  what 
were    called    prefabricated    houses;    in 
other  words,  houses  built  largely  out  of 
the  same  materials  that  would  be  used  in 
building  a  house  on  a  lot.  but  put  to- 
gether at  a  factory  and  shipped  to  the 
lot  and  put  together  on  the  lot  by  me- 
chanics.   Such    a    system    produces    a 
house  which  looks  the  same  as  a  house 
which  is  built  bit  by  bit  on  the  site,  pro- 
vided the  same  materials  are  used.    But 
there  has  been  some  timidity  and  some 
hesitation    with    respect   to   embarking 
very  largely  in  the  production  of  what 
are  called  prefabricated  houses,  that  is, 
houses    built    at     a     factory,    shipped 
knocked   down,  and   assembled   or  put 
together  on  the  lot,  using  some  of  the 
same  procedure  that  is  used  in  assem- 
bling automobilej  at  an  assembly  plant. 
After  such  houses  are  completed,  they 
look  as  if  they  had  been  actually  built 
on  the  lot. 

Furthermore,  Mr.  President,  there  is  a 
field  in  regard  to  new  materials.  I  do  not 
know  to  what  extent  such  materials  have 
been  Involved  in  the  construction  of 
houses,  because  I  am  not  a  builder  and  I 
have  no  connection  with  building  asso- 
ciations; but  I  do  know  that  experiments 
are  being  made  with  new  materials. 
Some  of  the  materials  are  represented  as 
being  as  durable  as  brick  or  stucco  or  any 
other  building  material.  But  there  has 
been  timidity  with  respect  to  the  accept- 
ance of  such  materials  by  the  general 
public. 

The  total  number  of  the  prefabricated 
houses  to  be  built  under  the  2-year  pro- 
gram is  850,000.  In  order  to  induce  build- 
ers to  erect  them  and  make  them  avail- 
able to  veterans — and  they  are  for  vet- 
erans—we provide  that  850,000  of  them 
are  to  be  built,  although  under  the  pro- 
gram at  no  time  will  there  ever  be  an 
outstanding  guaranty  in  regard  to  more 
than  200,000  of  the  prefabricated  homes. 
That  provision  is  made  simply  for  the 
purpose  of  inducing  those  who  are  en- 
gaged in  the  production  of  such  prefabri- 
cated houses  to  do  so  on  a  larger  scale, 
so  that  the  houses  may  become  more  im- 
mediately and  more  numerously  avail- 
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able.  In  order  to  induce  them  to  do  that 
we  provide  in  the  bill  for  the  guaranty. 
It  is  provided  on  the  same  principle  that 
was  followed  when  we  guaranteed  loans 
made  by  banks  under  the  FHA.  The 
same  principle  applies,  there  is  nothing 
particularly  different.  At  no  time  can 
the  guaranty  cover  more  than  200.000  of 
such  houses. 

Some  losses  might  be  sustained  by  the 
Government.  No  one  can  tell.  Now  and 
then,  the  Government  might  have  to 
take  over  some  of  the  houses.  Of  course. 
If  the  Government  took  them  over,  it 
would  take  them  over  at  less  than  the 
cost  of  the  guaranty,  and  therefore  the 
Government  might  be  able  to  dispose  of 
them  ultimately  without  loss.  But  such 
a  conclusion  is  speculative.  I  would  not 
stand  here  and  guarantee  that  the  Gov- 
ernment would  never  have  any  loss  on 
account  of  these  houses. 

The  sole  purpose  is  to  encourage  the 
use  of  new  processes,  new  materials,  and 
new  methods  by  which  it  will  be  possible 
to  make  new  houses  available  more 
rapidly.  The  houses  will  be  just  as  good 
as  those  previously  erected;  but.  as  we 
realize,  there  have  been  timidity  and  lack 
of  assurance  and  initiative  in  regard  to 
the  construction  of  such  houses  and  the 
use  of  such  new  processes  and  materials. 
This  provision  is  made  so  as  to  induce 
people  to  proceed  with  the  construction 
of  such  houses  and  the  use  of  such  mate- 
rials. 

Many  houses  of  that  sort  have  been 
built,  and  now  are  scattered  all  over  the 
country.  I  have  seen  them  in  various 
cities.  They  are  good  looking,  they  are 
convenient,  they  have  all  the  attraction 
which  would  be  expected  to  be  found 
among  a  diversity  of  houses  built  plank 
by  plank  and  brick  by  brick  on  the  sites. 
But  there  has  been  a  fear  that  if  the 
builders  v.'ent  too  rapidly  into  the  pro- 
duction of  the  prefabricated  houses,  per- 
haps not  all  of  them  would  be  sold,  and 
there  might  ultimately  be  a  loss. 

Therefore,  we  have  included  in  the 
bill  the  guaranty  to  induce  those  who 
are  qualified  and  experienced  in  the 
production  of  this  type  of  house  to  go 
forward  with  their  production  and  to 
make  the  houses  available.  Then,  after 
the  program  is  over,  if  any  of  them  are 
left  on  the  builders'  hands,  the  Govern- 
ment will  undertake  to  underwrite  them 
to  the  extent  set  forth  in  the  bill. 

Mr.  TAFr.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.     I  yield. 
Mr.  TAFr.     Was  there  not  a  state- 
ment that  the  association  of  prefabrica- 
tors  did  not  desire  to  have  such  a  guar- 
anty? 

Mr.  BARKLEY.  Yes;  but  this  mern- 
ing  I  received  from  the  association  of 
preiabricators  a  statement  that  they  do 
desire  to  have  such  a  guaranty. 

Mr.  TAFT.  WiU  the  Senator  place  it 
in  the  Record? 

Mr.  BARKLEY.  Yes.  I  recall  the 
statement  to  which  the  Senator  from 
Ohio  has  referred;  but  I  learned  on  Sat- 
urday that  the  prefabricators  had  con- 
ferred and  had  given  further  considera- 
tion to  the  whole  problem  and  that  they 
were  sending  me  a  statement — and,  I 
think,   were   issuing   it   to   the   news- 


papers—to the  cfTect  that  they  now  favor 
this  program  and  that  they  have  altered 
their  original  opinion  about  it. 

Mr.  TAFT.  That  was  purely  a  spon- 
taneous  statement,  I  suppose. 

Mr.  BARKLEY.  I  will  say  that  I  do 
not  know  anything  about  it.  I  do  not 
even  know  who  thev  are, 

Mr.  VANDENBERQ.  They  have  been 
"expedited." 

Mr.  BARKLEY.  I  have  the  statement 
somewhere  among  the  papers  on  my  desk. 
Here  it  is.  It  is  a  statement  issued  by 
the  Prefabricated  Home  Manufacturers* 
Institute,  1232  Shoreham  Building 
Washington.  D.  C.  The  statement  is 
dated  April  6,  1946.  and  it  is  an  advance 
release  given  out  for  the  Sunday  new.s- 
papers.  The  release  consists  of  two 
mimeographed  pages.  Mr.  President,  I 
ask  unanimous  consent  that  it  be  placed 
in  the  Record  at  this  point. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Prefabricated  Home  Manufacturers'  Insti- 
tute has  been  assured  by  National  Housing 
Expediter  Wilson  W.  Wyatt  that  only  those 
prefabricated  homes  which  conform  to  the 
high  standards  of  the  Federal  Housing  Ad- 
ministration Will  be  eligible  for  priorities  as- 
fiisUnce  vmder  the  veteran*'  emergency  hous- 
ing program. 

Dawson  Winn,  newly  elected  president  of 
Prefabricated  Home  Manufacturers'  Institute, 
was  elated  with  this  assurance  that  only 
Bound,  durable,  well-designed,  and  readilv 
marketable  homes  would  come  under  the 
veterans'  emergency  housing  program,  and 
he  sajs,  "This  removes  our  objection  to  the 
guaranteed  market  provisions  of  the  Patman 
bill  because  we  were  frankly  afraid  that  the 
future  of  prefabricated  homes  would  be  se- 
verely jeopardized  by  the  introduction  of  a 
lot  of  substandard,  unconventional  typ>e  of 
homes  which  we  do  not  believe  the  veteran 
is  ready  and  willing  to  accept. 

"Mr.  Wyatt  pointed  out-^to  us."  Mr.  Winn 
continued,  "that  the  section  of  the  bill  on 
guaranteed  markets  as  reported  out  of  the 
Senate  committee  provides  that  the  number 
cf  prefabricated  houses  covered  by  outstand- 
ing guaranty  shall  at  no  lime  exceed  200,000 
units.  In  order  to  protect  eEtablisbed  man- 
ufacturers of  materials  and  houses,  produc- 
tion of  new  types  shall  be  encouraged  only 
to  supplement  the  expanded  prodiictlon  of 
existing  facilities  as  will  be  necessary  to 
achieve  the  goals  of  the  veterans'  housing 
program." 

Mr.  Wyatt  said  that  in  order  to  achieve 
his  goal  of  250.000  prefabricated  units  this 
year  and  600,000  units  next  year,  he  would 
need  the  authority  to  guarantee  some  pro- 
ducers (those,  for  example,  that  did  not  have 
their  lines  of  distribution  set  up)  that  they 
would  have  a  ready  market.  Mr.  Winn  con- 
tinued. 

"Mr.  Wyatt  further  explained  that  he  might 
not  have  to  tise  more  than  a  fraction  of  the 
amount  being  asked  for  but  would  need  the 
authority  to  use  it  when  and  if  necessary 
In  order  to  produce  the  enormous  expansion 
of  factory-built  homes  necessary  for  the  vet- 
erans' housing  program. 

"I  am  not  opposed  to  the  guaranteed  mar- 
ket plan  If  properly  safeguarded."  Mr.  Winn 
explained,  "and  now  believe  that  it  Is  so 
safeguarded  In  the  Patman  bill  as  reported 
out  of  committee. 

"The  plan  as  outlined  in  the  bill  would 
permit  existing  fabricators  to  bring  their 
operations  to  capacity  in  time  to  meet  the 
urgent  need  for  full  production. 

"In  addition  to  the  points  already  men- 
tioned as  being  in  the  Patman  bUl,  the  fol- 
lowing are  provisions  with  which  we  are  In 
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accord:  That  there  shall  be  'reaaonable  pros- 
pect' of  either  ( 1 )  full  return  to  the  Govern- 
ment of  any  funds  Involved  or  (2)  a  net  cost 
to  the  Government  substantially  lower  than 
under  any  other  available  method  of  achiev- 
ing the  necessary  expansion  of  production: 
the  mjaranty  shall  not  be  for  the  full  amount 
of  the  producers  standard  delivery  price;  the 
Kspedlter  shall  endeavor  to  keep  the  total 
net  cost  to  the  Government  at  less  than  5 
percent  of  the  total  amount  guaranteed;  em- 
phasis shall  be  placed  upon  avoiding  either 
•eoBomlc  dislocations  or  adverse  effects  upon 
established  btislness;  the  producer  must  show 
that  he  has  sufficient  working  capital  and 
experience  to  achieve  the  desired  production 
on  conditions  satisfactory  to  the  Expediter." 

Mr.  BARKLEY.  Mr.  President.  I 
thank  the  Members  of  the  Senate  for 
the  patience  with  which  they  have  in- 
dulged me.  and  I  hope  we  may  speedily 
consider  and  enact  the  pending  bill. 

ADDITIONAL  APPROPRIATION  FOR  VET- 
ERAN8'  HOUSING  AND  RELATED  EX- 
PENSES 

Mr.  McKELLAR.  Mr.  President.  I 
wish  to  ask  the  Senator  from  Kentucky 
and  also  the  Senator  from  Ohio  about 
the  possibility  of  taking  up  several  ap- 
propriation measures  at  this  time. 
A  while  ago  the  Senator  from  Ohio  told 
me  that  he  intended  to  speak  on  the 
subject  of  the  Veterans"  Emergency 
Housing  Act  of  1946.  which  the  Senator 
from  Kentucky  has  been  discussing  at 
some  length  today.  I  wonder  what  ar- 
rangements, if  any.  have  been  made  with 
respect  to  continuing  the  discussion  of 
that  measure  today.  I  do  not  wish  to 
interfere  with  consideration  of  that  bill. 
of  course.  However,  there  are  t*»-o  com- 
paratively small  appropriation  measures 
which  should  be  passed,  and  one  of  them 
should  be  passed  today. 

If  the  Senator  from  Ohio  will  yield  to 
me  for  a  while.  I  should  like  to  have 
the  unfinished  business  temporarily  laid 
aside,  and  have  the  Senate  proceed  to 
the  consideration  of  the  two  appropria- 
tion bills. 

Mr.  BARKLEY.  Mr.  President,  I  have 
taken  so  much  time  today  that  I  do  not 
know  whether  any  other  Senator  wishes 
to  discu-ss  the  Veterans'  Emergency 
Hoasing  Act  at  this  hour.  If  it  is  agree- 
able to  the  Senator  from  Ohio.  I  shall 
be  glad  to  have  the  unfinished  business 
temporarily  laid  aside,  as  the  Senator 
from  Tennessee  has  suggested. 

Mr.  TAPT.     Mr.  President,  that  will 
be  perfectly  agreeable.     I  should  prefer 
to  speak  the  first  thing  tomorrow. 
~    Mr.  BARKLEY.     Very  well. 

Mr.  McKELLAR.  I  thank  the  Sena- 
tor. 

Mr.  President,  I  ask  unanimous  con- 
sent that  the  unfinished  business  be  tem- 
porarily laid  aside,  and  that  the  Senate 
proceed,  first,  to  the  consideration  of 
House  Joint  Resolution  328. 

The  PRESIDINa  OFFICER  The 
resolution  will  be  stated  by  title,  for  the 
information  of  the  Senate. 

The  Chiw  Clerk  A  joint  resolution 
(H.  J.  Res.  328 »  entitled  "Joint  resolu- 
tion making  an  additional  approprla- 
Uon  for  veterans'  housing  and  related 
expenses.** 

The  PRK8IDINO  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  joint  resolution? 


There  being 


proceeded  to  onsider  the  resolution  (H 
J.  Res.  328)  entitled  "Joint  resolution 
making  an  ad  litional  appropriation  for 
veterans'  hous  ng  and  related  expenses." 
which  had  bee  i  reported  from  the  Com- 
i  ppropriations     with     an 


mittee     on 
amendment. 

Mr.  McKEI4ar 
that   the  join 


of  housing  in 
defense,  and 


insert  "subject 
lie    Law    336. 


April  8 


no  objection,  the  Senate 


Mr.  President,  I  ask 
resolution   be  read   for 


amendment,  ai  id  that  the  amendment  of 
the  committee  be  first  con<:idered. 

The  PRESIt  ING  OFFICER,  Without 
objection,  it  is  so  ordered;  and  the  clerk 
will  state  the  amendment  reported  by 
the  committee 

The  Chief  C  .iRit  On  pace  1.  In  line  8. 
after  the  nume  rals  "^42  U.  S.  C.  1521) ".  it 
strike  out  "subject,  how- 
ever, to  the  enactment  of  the  bill  <S. 
1821)  'to  amend  section  502  of  the  act 
entitled  "An  ac  t  to  expedite  the  provision 
connection  with  national 
or  other  purposes."  ap- 
proved Octobei  14.  1940,  as  amended,  so 
as  to  authorise  the  appropriation  of 
funds  necessar  i  to  provide  an  additional 
100.000  temper  iry  housing  units  for  dis- 
tressed families  of  servicemen  and  for 
veterans  and  t  leir  families",  and  to  the 
provisions  of  .<fich  bill  as  enacted"  and 
to  the  provisions  of  Pub- 
Seventy-ninth  Congress, 
approved  March  28,  1S46." 

The     PRESlJDINa     OFFICER. 


question  is  on 


The 


agreeing  to  the  amend- 
ment of  the  ccinmittee. 

The  amendn.ent  was  agreed  to. 

The  PRESIDINQ  OFFICER.  The  JDint 
resolution  is  op  en  to  further  amendment. 

Mr.  TAPT.  Mr.  President,  do  I  cor- 
rectly understand  that  this  measure 
provides  for  the  appropriation  of  the 
money  which  \;as  authorized  for  an  ad- 
ditional 100.00(  units  of  temporary  hous- 
ing? 

Mr.  McKELIJAR.  That  is  correct.  Mr. 
President,  perl  aps  I  had  better  read  the 
statement  con  ained  in  the  report: 

In  December  1945  Congress  appropriated 
S191.9O0.C0O  for  the  conversion  and  reloca- 
tion, as  emergency  shelter  for  veterans,  of 
publicly  owned  temporary  structures  such  as 
dormitories,  and  temporary 
was  contemplated  that  this 
de  for  100.000  units.  This 
number  has  pi  oven  entirely  Inadequate. 
Congress,  therefcre,  enacted  S.  1821.  referred 
to  above,  which  authorizes  |250,OOO,OC0  addi- 
tional for  emergency  temporary  shelter  for 
the  exception  of  $3,727,000, 


ToUl. 


I  may  say.  Mi 
was  passed  by  t  le 
passed  the  pre\  iou 
the  House  at  th  u 


military  b;u-rack8. 
war  housing.     It 
sum  would  prov 


▼eterans.     With  .  _  ^ . 

which  Is  the  una  pproprlated  balance  of  title 
1.  Lanham  Act.  unds  authorized  for  diver- 
sion to  this  program  by  Public  Law  292, 
Seventy-ninth  C)ngre3s.  the  entire  amount 
la  for  the  purposj  of  carrying  out  the  provi- 
sions of  S  1821.  The  amount  contained  In 
this  resolution,  I  J53.727.C00.  makes  provision 
for  ttie  completion  of  the  previous  program 
provides  for  102.353  addl- 
for  administrative  expenses. 


of  100.000  unlU. 
ttonal  uniu,  and 
as  follows: 

Ftor  completion  ot  previous  pro- 
gram of  100,000  unlU $6,000,000 

For  provision  of  103.320  «ddl- 
tlonal  unltJ.J 243,875.000 


For  admlnlstrfttl^  a  expenses 4.8&2. 000 


253.727,000 

President,  that  this  bill 


other  Hou.se  before  we 

s  deficiency  bill,  and 

time  thought  that  the 


amendment  could  be  Incorporated  in  the 
bill.  However,  that  was  not  done,  and 
the  amendment  is  to  make  the  language 
In  accordance  with  the  facts  stated. 

Mr.  McMAHON.  Mr.  President,*  will 
the  Senator  yield? 

Mr.  McKELLAR.    I  yield. 

Mr.  McMAHON.  Is  the  appropriation 
for  the  remodeling  of  present  structures? 
Does  it  apply  in  any  way  to  new  build- 
ings? 

Mr.  McKELLAR.  The  appropriation  is 
for  the  remodeling  of  present  structures. 

Mr.  McMAHON.  How  does  it  occur 
that  there  are  so  many  buildings  on 
which  we  can  spend  such  a  large  amount 
of  money? 

Mr.  McKELLAR.  The  buildings  have 
been  erected  for  use  at  cantonments  and 
as  housing  facilities  for  the  military  all 
over  the  country.  An  enormous  amount 
of  money  can  be  saved  by  remodeling  the 
old  buildings  and  making  them  service- 
able for  occupants. 

Mr.  McMAHON.  I  assume  that  the 
buildings  belong  to  many  separate  agen- 
cies. 

Mr.  McKELLAR.    They  do. 

Mr.  McMAHON.  Is  there  a  list  of 
them  In  the  Record? 

Mr.  McKELLAR.  The  type  of  struc- 
ture is  lijted.  but  not  the  various  houses 
and  the  places  where  they  are  located. 

Mr.  McMAHON.  I  should  think  that 
Inasmuch  as  each  Senator  has  received 
from  persons  within  his  own  State  many 
letters  with  regard  to  this  matter  it 
would  be  well  if  there  were  some  con- 
venient place  in  the  Record  to  which  we 
could  refer  in  answering  the  questions 
of  our  constituents,  and  to  indicate  to 
them  where  in  the  respective  States  these 
projects  will  be  located. 

Mr.  McKELLAR.  I  could  get  the  De- 
partment to  s^d  that  information  here 
and  have  it  put^nto  the  Record,  but  any 
Senator  may  secure  the  same  informa- 
tion by  telepm)ning  the  National  Hous- 
ing Authority.  The  Senator  could  ob- 
tain such  information  within  10  minutes 
over  the  telephone. 

Mr.  McMAHON.    I  thank  the  Senator. 

The  PRESIDING  OFFICER.  The 
joint  resolution  is  before  the  Senate  and 
open  to  further  amendment.  If  there 
be  no  further  amendment  to  be  offered, 
the  question  is  on  the  engrossment  of 
the  amendment  and  the  third  reading 
of  the  joint  re.'^olution. 

The  amendment  was  ordered  to  be  en- 
grossed and  the  joint  resolution  to  be 
read  a  third  time. 

The  joint  resolution  (H.  J.  Res.  328) 
was  read  the  third  time  and  passed. 

BECOND    SUPPLEMENTAL     SURPLUS     AP- 
PROPRIATION RESCISSION   ACT.   1946 

Mr.  McKELLAR.  I  move  that  the 
Senate  proceed  to  the  consideration  of 
Calendar  No.  1122.  House  bill  5604.  the 
Second  Supplemental  Surplus  Appropri- 
ation Rescission  Act  of  1946. 

The  moUon  was  agreed  to;  and  the 
Senate  proceeded  to  consider  the  bill 
(H.  R,  5604i>  reducing  or  further  reduc- 
ing certain  appropriations  and  contrac- 
tual authorisations  available  for  the 
fiscal  year  1946,  and  for  other  purposes, 
which  had  been  reported  from  the  Com- 
mittee on  Appropriations  with  amend- 
ments. 
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Mr.  McKELLAR.  Mr.  President,  I  ask 
unanimous  consent  that  the  formal  read- 
ing of  the  bill  be  dispensed  with,  that 
it  be  read  for  amendment,  and  that  the 
committee  amendments  be  first  consid- 
ered. 

The  PRESIDING  OFFICER.  Is  there 
objection?  The  Chair  hears  none,  and  it 
is  so  ordered. 

The  clerk  will  state  the  amendments  of 
the  committee. 

The  first  amendment  of  the  Commit- 
tee on  Appropriations  was.  under  the 
heading  "Executive  departments  (non- 
war'— Department  of  Agriculture."  on 
page  4.  line  4.  after  the  word  "posses- 
sions", to  strike  out  "$5,000,000"  and  in- 
sert "$3,000,000." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the 
subhead  "Department  of  Justice."  on 
page  4.  line  16,  after  the  word  "depart- 
ments", to  strike  out  "$6,703,143"  and  in- 
sert "$5,503,143." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  4 
line  17.  after  "In  all.  title  I",  to  strike  out 
"$1,834,968,275"  and  insert  "$1,833,768- 
275," 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the 
heading  "Title  II— Military  Establish- 
ment." on  page  6,  line  19.  after  the  nu- 
merals "1942-1946",  to  strike  out  "$66  - 
140.457"  and  insert  "$4,704,700";  in  line 
21.  after  "(1)".  to  strike  out  "Pay  of  the 
Army.  $61,435,757;  (2)";  in  line  22.  after 
the  figures  "$4,700".  to  strike  out  "(3)" 
and  insert  "(2)";  in  line  23.  after  the 
figures  "$450,000",  to  strike  out  "(4)"  and 
insert  "(3)";  in  line  24,  after  the  word 
"and",  to  strike  out  "(5)"  and  insert 
"(4)";  and  on  page  7.  line  1,  after  the 
figures  "3250.000",  to  insert  a  colon  and 
the  following: 

Provided.  That  of  the  provisions  of  law  of 
the  United  States  conferring  rights,  privileges, 
or  benefits  upon  any  person  by  reason  of  the 
service  of  such  person  or  the  service  of  any 
other  person  in  the  armed  forces  of  the 
United  States  or  nny  component  thereof,  only 
those  conferring  rights,  privileges,  or  benefits 
upon  persons  during  the  time  they  are  on 
active  duty  and  those  listed  below  shall,  after 
the  date  of  enactment  of  this  act.  be  deemed 
to  apply  to  persons  for  service  in  the  Philip- 
pine Scouts  under  the  provisions  of  section 
14  of  the  act  approved  October  6,  1945  (Public 
Law  190,  79th  Cong.)  : 

( 1 )  The  provisions  of  the  act  of  March  9, 
1928  (45  Stat.  251),  as  amended,  relating  to 
funeral  expenses; 

(2)  Provisions  of  law  authorizing  the  pay- 
ment to  enlisted  men  of  a  travel  allowance 
upon  discharge; 

(3)  Provisions  of  law  authorizing  retire- 
ment and  prescribing  or  governing  pay  for 
Philippine  Scouts  placed  on  the  retired  list; 

(4)  The  provisions  of  the  act  of  December 
17,  1919  (41  Stat.  367).  as  amended,  authoriz- 
ing the  payment  of  a  death  gratuity  equal  to 
6  months'  active-duty  pay  to  the  dependents 
of  military  personnel  whose  death  occurs 
while  on  active  duty; 

(5)  The  provisions  of  the  Mustering-Out 
Payment  Act  of  1944  (Public  Law  225,  78th 
Cong),  except  that  for  the  purpose  of  com- 
puting such  payments  for  service  In  the  Phil- 
ippine Scouts,  service  wholly  performed  In  the 
Philippine  Islands  shall  be  compensated  for 
on  the  same  basis  aa  service  wholly  performed 
within  the  United  SUtes;  and 

(e>  The  provisions  of  laws  administered  by 
the  Veterans'  Administration  providing  for 
the  payment  of  peoatons  oq  account  of  aerv- 


3285 


Ice-connected  disability  or  death:  Provided 
further.  That  payments  made  under  the  pro- 
vlsloiis  of  any  law  referred  to  in  clauses  (6) 
and  (6)  above  shaU  be  paid  at  the  rate  of  one 
Philippine  peso  for  each  dollar  authorized 
by  such  law:  And  provided  further.  That  the 
provisions  of  the  National  Service  Life  In- 
surance Act  of  1940.  as  amended,  shall  apply 
to  persons  who  serve  In  the  Philippine  Scouts 
under  the  provisions  of  section  14  of  the  act 
approved  October  6.  1945,  only  Insofar  as 
such  provisions  relate  to  contracts  of  Instir- 
ance  heretofore  entered  Into. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  9, 
like  14.  after  the  figure  "$50,000,000".  to 
strike  out  the  comma  and  "and  no  part 
of  such  subappropriation  shall  be  avail- 
able after  February  25.  1946.  for  acquir- 
ing land  or  building  permanent  struc- 
tures within  the  continental  limits  of  the 
United  States,  except  structures  not  cost- 
ing more  than  $20,000." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  12, 
line  14.  after  "In  all.  title  U".  to  strike 
out  "$1,615,926,369"  and  insert  "$1,554.- 
490.612." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
heading  "Title  HI— Naval  Establish- 
ment",  on  page  12,  line  17,  after  the 
numeral  "1946",  to  strike  out  "S75.000" 
and  insert  "$36,000." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  at  the  top 
of  page  13.  to  strike  out: 

Naval  Training  Station,  Port  Deposit.  Md , 
1946.  $200,000. 

The  amendment  was  agreed  to. 
The  next  amendment  was  on  page  14, 
after  line  6,  to  strike  out: 

Pay  and  subsistence  of  naval  personnel, 
1946,  $400,COO,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  14, 
line  11,  after  the  numerals  "1946".  to 
strike  out  "$15,000,000"  and  insert  "$13,- 
657.000." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  14, 
line  12,  after  the  numerals  "1946",  to- 
strike    out    "$150,000,000"    and    insert 
"$119,474,300." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  15. 
line  2.  after  the  figures  "$190,000,000", 
to  strike  out  the  comma  and  "and  the 
contractual  authorization  for  'Public 
Works.  Bureau  of  Yards  and  Docks', 
available  in  the  fiscal  year  1946.  is  hereby 
further  reduced  in  the  sum  of  $5,000,- 
000.  applicable  to  projects  within  the 
continental  limits  of  the  United  States, 
and  neither  the  appropriation  nor  con- 
"^ractual  authorization  under  this  head 
shall  be  available  after  February  25, 
1946,  for  the  acquisition  of  land,  except 
In  pursuance  of  a  specific  appropria- 
tion" and  insert  a  colon  and  the  follow- 
ing: "Provided,  That  the  restriction  on 
the  use  of  the  appropriation  and  con- 
tract authorization  in  the  amount  of 
$1,500,000  applying  exclusively  for  field 
house  at  United  States  Naval  Academy. 
Annapolis,  Md.,  including  acquisition  of 
land  and  accessories  as  authorized  by 
law  Is  hereby  canceled." 

The  amendment  was  agreed  to. 
The  next  amendment  was.  on  page  15, 
line  20,  after  the  numerals  "1946",  to 


strike  out  "$215,887,000"  and  Insert 
♦'$165,682,000";  and  on  page  16,  line  4. 
after  the  word  "to",  to  strike  out 
••"$627,884,450""  and  insert  ""$678- 
089.450."  • 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  16, 
line  15.  after  the  figures  "$20,387,000" 
to  insert  a  colon  and  the  following  pro- 
viso: •Provided,  That  the  proviso  In  Pub- 
lic Law  301.  Seventy-ninth  Congress,  ap- 
proved February  16. 1946,  under  the  head 
of  'Increase  and  replacement  of  naval 
vessels,  emergency  construction',  is 
amended  to  the  extent  that  combatant 
vessels  under  construction  on  March  1. 
1946,  whose  percentage  of  construction 
exceeded  20  percent  on  that  date  wUl  be 
completed." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  "Transfer  of  appropriations",  on 
page  19,  line  3,  after  the  numerals  "1943  ". 
to  strike  out  "$4,500,000"  and  insert 
"$5,000,000." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  19. 
line  15.  after  the  words  "In  all",  to  strike 
out  "$37,476,640"  and  insert  "$37.976.640." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the 
subhead  "Naval  stock  account  and  fund", 
on  pace  19.  line  21.  after  the  word  "to", 
to  strike  out  "$1,650,000,000"  and  Inseri 
"$2,000,000,000."  • 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  19 
line  24.  after  "In  all,  title  III",  to  strike 
out  "$3,266  992,924"  and  imert  "$2,784.- 
680.224." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  at  the  top  of 
page  20.  line  1,  In  the  subhead,  after  the 
word  "General",  to  strike  out  "Provision" 
and  insert  "Provisions",  so  as  to  make 
the  subhead  read  "General  Provisions." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  20, 
after  line  14.  to  insert: 

The  defense  aid  (lend-lease)  appropria- 
tions made  to  the  President  are  hereby  re- 
lieved from  reimbursing  the  appropriations 
of  the  Military  Establishment  and  the  apr 
proprlations  of  the  Na\'y  Department  and 
the  naval  service  for  any  amounts  owing 
on  the  date  of  this  act  to  such  appropriations 
for  materials,  supplies,  equipment,  or  serv- 
ices which,  pursuant  to  the  authorization  or 
direction  of  the  former  Foreign  Economic 
Administration  or  the  State  Department, 
were  furnished  by  either  the  War  or  the 
Navy  Department  to  any  foreign  government 
under  the  provisions  of  the  Lend-Lease  Act, 
as  amended. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  That 
completes  the  committee  amendments. 
The  bill  is  before  the  Senate  and  open 
to  further  amendment. 

Mr.  WILEY.  Mr.  President.  I  under- 
stand that  this  Is  the  Surplus  Appropri- 
ation Rescis.sion  Act  of  1946. 

Mr.  McKELLAR.  Yes.  It  Is  an 
amendment  to  the  act  which  was  pas.sed 
some  time  ago. 

Mr.  WILEY.  I  understand  that  the 
total  rescission  amounts  to  $6,664,469.- 
002,  as  shown  on  page  10  of  the  commit- 
tee report.  The  bill  merely  resclnd.s  ap- 
propriations which  have  been  heretofore 
made.    Am  I  correct  in  that  statement? 
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Mr,  McKELLAR.  The  Senator  U 
correct. 

Mr.  WILKY.    I  think  the  Senator. 

The  PRESIDING  OFFICER.  The  bill 
Is  before  the  Senate  and  open  to  further 
amendment.  If  there  b«  no  further 
Amendment  to  be  oflered.  the  question 
U  on  the  enRrot^ment  of  the  amend- 
menu  and  third  reading  of  the  bill. 

The  amendments  were  ordered  to  be 
and  the  bill  to  bt  read  a  third 


J-  . 


The  bin  (H.  R.  Se04>  was  read  the  third 
tlmr  and  passed. 

Mr.  IfcKILLAR.  I  move  that  the 
Btniatr  insist  on  Its  aniendments.  requMl 
a  confer«ic«  with  the  House  of  Repre- 
■entatlirw  thereon,  and  that  the  Chair 
appoint  the  conferees  on  the  part  of  the 
Senate. 

Mr.  WHERRY.  Mr.  President,  before 
Um  motion  of  the  Senator  from  Ten- 
nenee  is  acted  upon,  I  wii>h  to  ask  the 
Senator  a  que.<;tlon. 

Mr.  McKELLAR.  I  yield. 
Mr.  WHERRY.  Some  of  us  would 
like  to  know  whether  the  amount  of 
rescission  In  the  Senate  version  of  the 
bin  Is  the  same  as  that  contained  in  the 
bill  as  pas-scd  by  the  other  House? 

Mr.  McKELLAR.  It  will  be  found  on 
page  2  of  the  report  that  the  House  fig- 
ure has  been  reduced  by  $549,948  457. 
Mr.  WHERRY.  I  thank  the  Senator. 
Mr.  McKELLAR.  Most  of  that 
amount  was  represented  by  a  retraction 
in  the  Item.  "Pay  of  the  Army  and  the 
Navy."  The  testimony  before  the  com- 
mittee was  to  the  eflect  that  both  the 
Army  and  the  Navy  were  already  facing 
a  deficit  In  the  Item,  "Pay  of  personnel," 
and  the  committee  was  of  the  opinion 
that  the  rescission  proposed  by  the 
House  would  only  add  to  the  deficit. 
That  explains  largely  the  retraction  rec- 
ommended by  the  committee. 

The  PRESIDING  OFFICER.  The 
question  Is  on  agreeing  to  the  motion  of 
the  Senator  from  Tennessee. 

The  motion  was  agreed  to;  and  the 
Presiding  OflBcer  appointed  Mr.  McKil- 
LAR,  Mr.  Glass.  Mr.  Hayden.  Mr.  Tyd- 
iNcs,  Mr.  Russell,  Mr,  Brooks,  Mr. 
Bridcis.  and  Mr.  Gxtrmy  conferees  on 
the  part  of  the  Senate, 

Mr.  McKELLAR.  Mr.  President,  I 
thank  the  Senate,  and  especially  the 
Senator  from  Ohio  (Mr.  Taft],  who 
wishes  to  address  the  Senate. 

VOTINO    BT    MEMBERS    OP    THE    ARMED 
FORCES  AND  CERTAIN  OTHERS 

Mr.  TAFT.  Mr.  President.  I  was  ex- 
cused from  attendance  of  the  Senate  and 
was  unable  to  be  present  last  Saturday 
when  the  Senate  passed  House  bill  5644, 
commonly  known  as  the  soldier  vote  bill, 
which  abolished  the  Federal  baUot.  I 
thoroughly  approve  of  the  action  which 
was  taJcen  by  the  Senate  In  connection 
with  the  bni  and  the  abohtlon  of  the 
Federal  ballot.  But  I  wish  to  make  a  few 
comments  which  I  would  have  made  If  I 
had  been  present  while  the  bill  was  being 
considered  by  the  Senate. 

The  controversy  regarding  the  Fed- 
eral ballot  was  prolonged.  It  was  a  bit- 
ter political  issue  and  on  January  25, 
1»44.  the  Congress  received  a  Presidential 
message  dealmg  with  this  subject,  one 
of  the  most  intolerant  messages  I  have 
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was  a  slight  Improvement. 

absentee  voting  procedure* 

there  had  been  no  action 


by  the  Statee.  Tt  alao  eliminated  acme  of  the 
strict  procedural  requirrmenti  contained  in 
many  of  the  State  laws  The  great  defect  in 
that  statute,  however,  was  that  it  still  ln< 
Tolved  a  time  lag,  eo  that  the  voter  might 
not  receive  his  ballot  In  time  to  return  it  to 
be  counted.  This  defect  la  inherent,  and  can- 
not be  avoided,  in  any  statute  under  which 
the  forwarding  of  ballote  for  distribution 
munt  wait  until  the  candldnteN  have  been  m- 
lected  In  the  primaries,  or  which  requires  cor- 
respondence between  the  local  election  of> 
flcUla  and  soldiers  and  sailors  who  may  be 
transferred  or  moved  at  any  minute.  If  any 
proof  were  necessiry  to  ahow  how  Ineffective 
this  Federal  statute  was— the  fact  Is  that  out 
of  5,700,000  men  In  our  armed  forces  at  the 
time  of  the  general  elections  of  1043,  only 
28,000  servicemen's  votes  were  counted  under 
the  Federal  statute. 

The  need  for  new  legislation  li  evident 
If  we  are  really  sincere,  and  not  merely  ren- 
dering lip  service  to  our  soldiers  and  sailors. 

By  the  1944  elections  there  will  be  more 
than  6.000.000  Americans  outside  the  limits 
of  the  United  States  In  our  armed  forces  and 
merchant  marine.  They,  and  the  mllllona 
more  who  will  be  sUtloned  within  the  United 
Sute*  waiting  the  day  to  Join  their  com- 
rades on  the  battle  fronts,  will  all  be  subject 
to  frequent,  rapid,  and  unpredictable  trans- 
fer to  other  points  outside  and  inside  the 
United  States.  This  Is  particularly  true  In 
the  case  of  the  Navy  and  merchant  marine, 
components  of  which  are  at  sea  for  weeks 
at  a  time  and  are  coiutantly  changing  their 
ports  of  entry  and  debarkation. 

Some  people — I  am  sure  with  their  tongues 
In  their  cheeks — say  that  the  solution  to 
this  problem  Is  simply  that  the  respective 
States  Improve  their  own  absentee-ballot 
machinery.  In  fact  there  Is  now  pending  be- 
fore the  House  of  Representatives  a  mean- 
ingless bill,  passed  by  the  Senate  December 
3.  1943,  which  presumes  to  meet  this  com- 
plicated and  difficult  situation  by  some  futile 
language  which  "recommends  to  the  several 
States  the  Immediate  enactment  of  appro- 
priate legislation  to  enable  each  person  ab- 
sent from  bis  place  of  residence  and  serving 
m  the  armed  services  of  the  United  States 
•  •  •  who  Is  eligible  to  vote  In  any  elec- 
tion district  or  precinct,  to  vote  by  absentee 
ballot  In  any  general  election  held  In  his 
election  district  or  precinct  In  time  of  war," 
This  recommendation  Is  Itself  proof  of  the 
unworkablllty  of  existing  State  laws. 

I  consider  such  proposed  legislation  a  fraud 
on  the  soldiers  and  sailors  and  marines  now 
training  and  fighting  for  us  and  for  our 
sacred  rights.  It  Is  aVTraud  upon  the  Am>rl- 
can  people.  It  would  Tiot  enable  any  soldier 
to  vote  with  any  greater  facility  than  'vaa 
provided  by  Public  Law  712,  under  which 
only  a  negligible  numl>er  of  soldiers'  vctes 
were  cast. 

This  recommendation  contained  In  this 
piece  of  legislation  may  be  heeded  by  a  ;ew 
States  but  will  not — In  fact,  cannot — be  car- 
ried out  by  all  the  States.  Two  States  would 
require  a  constitutional  amendment  In  or- 
der to  adopt  a  practical  method  of  absentee 
voting— which  Is  obviously  Impossible  to  do 
before  the  November  elections.  Only  a  hand- 
ful of  the  States — nine — will  have  legifla- 
tures  regularly  In  session  this  year;  and.  to 
date,  only  eight  other  States  have  called 
special  sessions  of  their  legislatures  for  this 
purpose. 

Besides,  the  Secretary  of  War.  who  ttUI 
have  the  bulk  of  the  administrative  respon- 
slbUlty  for  distributing  and  collecting  ;he 
ballot*,  has  stated:  "No  procedure  for  offer- 
ing the  vote  to  servicemen  can  be  effectively 
administered  by  the  War  and  Navy  Depart- 
ments In  time  of  war  unless  it  Is  uniform  t  nd 
as  simple  as  possible.  Especially  is  this  true 
with  regard  to  the  voting  of  persons  outside 
the  United  States.  •  •  •  An  Army  .;n- 
g«ged  In  waging  war  cannot  accommod.ite 
that  prUiuury  ftmcUon  to  mtiltiple  difference* 
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In  the  requlrementa  of  the  48  States  aa  to 
voting  procedure  " 

Z  am  convinced  that  even  if  all  the  States 
tried  to  carry  out  the  "recommendations" 
contained  In  this  bill,  the  most  that  could  be 
Bccompluhed  prnctlcnlly  would  be  to  au- 
thorlie  the  Army  and  Navy  to  distribute  and 
collect  ballots  prepared  by  the  States  m  re- 
sponse to  post-Card  requesu  from  service- 
men—the  very  procedure  set  forth  in  Public 
Law  712.  which  has  been  such  a  failure. 

What  Is  needed  la  a  complete  chanue  of 
machinery  for  abaentee  ballotiiiK.  which  will 
give  the  members  of  our  armed  forcea  and 
merchant  marine  all  over  the  world  an  oppor- 
tunity to  cast  their  balloU  without  time- 
consuming  correspondence  and  without  wait- 
ing for  each  separate  State  to  hold  lu  pri- 
mary, print  ItJ  ballots,  and  send  them  out  for 
voting. 

The    recent    bllla    propoeed    by    Scnatora 
OacxN    and    Lucai    and    by    Congressman 
WoRLEY— 8,  1612.  H.  R.  3982— seem  to  me  to 
do  this  Job.    They  set  up  proper  and  efficient 
machinery  for  absentee  balloting.   These  bills 
propose  that  blank  ballots  on  special  paper 
suitable  for  air  delivery  be  sent  by  the  War 
and  Navy  Departments  to  all  the  fronts  and 
camps  and  stations  out  In  the  field  well  In 
advance  of  election  day.    Immediately  after 
primary  elections  are  held,  the  names  of  the 
various  candidates  would  be  radioed  or  wired 
to  the  various  military,  naval,  and  merchant 
marine  units  throughout  the  world— on  the 
high  seas,  on  every  front,  and  at  every  train- 
ing station.     The  lists  of  candidates  would 
then  be  made  available  to  the  voters,  and  the 
balloU  would  be  distributed  for  marking  In 
secrecy.    But  even  If  the  candidates'  names 
had  not  been  made  available  In  an  area  In 
time  to  allow  the  ballots  to  be  sent  back  to 
the  United  States,  the  voters  could  cast  their 
votes  by  designating  merely  the  name  of  the 
party  of  the  candidates  they  desired  to  vote 
for.    The  voting  date  would  be  fixed  In  each 
area  In  sufficient  time  to  get  the  ballots  back 
home  before  election  day.  even  If  the  actual 
names  of  the  candidates  had  not  been  re- 
ceived In  that  particular  area.     The  ballots 
would  be  collected  and  transmitted  back  to 
th:  United  States  by  the  quickest  method  of 
delivery   for  forwarding   to   the  appropriate 
State  election  officials. 

E.ach  State,  under  these  bills,  would  deter- 
mine for  Itself  whether  or  not  the  voter  Is 
qualified  to  vote  under  the  laws  of  his  State, 
Each  State  would  count  the  ballots  In  the 
same  way  In  which  It  cour>ts  the  other  bal- 
lots that  are  cast  In  the  State,  The  sole  ex- 
ceptions would  be  those  conditions  of  regis- 
tration and  payment  of  poll  tax  which  could 
not  be  satisfied  because  of  the  absence  of  a 
voter  from  his  State  of  residence  by  reason  of 
the  w.nr.  Those  conditions  were  abrogated 
by  the  Congress  when  It  passed  the  existing 
Federal  absentee  balloting  law  (Public  Law 
712). 

Th?re  Is  nothing  In  such  a  proposed  stat- 
ute v.hich  violates  the  rights  of  the  States. 
The  Federal  Goverrunent  merely  provides 
quick  machinery  for  getting  the  ballots  to 
the  troops  and  back  again.  Certainly  It  does 
not  violate  States'  rights  any  more  than  Pub- 
lic Law  712,  which  was  passed  by  a  substan- 
tial majority  of  the  Congress  In  September 
1942.  and  which  specifically  provided  that  no 
member  of  the  armed  forces  had  to  register 
or  pay  a  poll  tax  In  order  to  vote  In  a  Federal 
election.  It  Is  no  more  violative  of  States* 
rights  than  the  Soldiers  and  Sailors  Civil  Re- 
lief Act.  which  the  Congre.ss  passed  in  Octo- 
ber 1940,  more  than  a  year  before  the  war 
began. 

It  Is  true  that  these  bills  do  not  provide 
a  simplified  method  of  voting  for  State  and 
local  officials.  The  Congress  has  not  the 
same  authority  to  provide  a  simplified  voting 
procedure  for  the  thousands  of  State  and 
local  candidates  that  It  has  for  Federal  can- 
didates.  Nor  would  It  be  practicable  to  do  so. 
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The  Inclusion  of  all  the  State  and  local  can- 
dldatea  would  Increaae  the  sin  and  weight 
of  the  ballot  ao  aa  to  make  air  delivery  a 
phjilcftl  impoaalblUty,  Furthermore,  the 
tranaraiasion  and  dutribution  of  names  of 
the  many  thousanda  of  SUte  and  local  can- 
didates throughout  the  United  States  to  each 
voter  in  every  military  and  naval  unit  and 
merchant  ship  raise  insupernble  dlfficultlea. 
Since  these  bills  provide  that  If  any  voter 
wishes,  he  may  use  the  procedure  of  his  own 
State  for  ab»entee  balloting,  he  la  given,  to 
the  extent  that  there  U  any  puasibility  of 
doing  eo.  nn  opportunity  to  vote  for  State 
and  local  candidates,  in  fact,  alnce  they 
provide  for  a  postcard  system  to  Implement 
the  Stote  laws,  each  voter  Is  given  at  least 
aa  great  nn  opportunity  to  vote  for  State  and 
local  candidates  as  he  would  have  under  any 
legislation. 

The  Inclusion  of  other  groups  of  voters  who 
are  engaged  abroad  In  war  work  of  various 
kinds  would  be  desirable.  But  as  to  members 
of  our  armed  forces  and  merchant  marine,  I 
deem  the  legislation  Imperative, 

Our  millions  of  fighting  men  do  not  have 
any  lobby  or  pressure  group  on  Capitol  Hill 
to  see  that  Justice  Is  done  for  them.  They 
are  not  ordinarily  permitted  to  write  their 
Congressman  on  pending  legislation;  nor  do 
they  put  "ads"  In  the  papers  or  stimulate 
editorial  writers  or  columnists  to  make  spe- 
cial appeals  for  them.  It  certainly  would  ap- 
pear unnecessary  that  our  soldiers  and  sailors 
and  merchant  marine  have  to  make  a  spe- 
cial effort  to  retain  their  right  to  vote. 

As  their  Commander  In  Chief,  I  am  sure 
that  I  can  express  their  wishes  In  this  mat- 
ter and  their  resentment  against  the  dis- 
crimination which  is  being  practiced  against 
them. 

The  American  people  cannot  believe  that 
the  Congress  will  permit  those  who  are  fight- 
ing for  political  freedom  to  be  deprived  of  a 
voice  in  choosing  the  personnel  of  their  own 
Federal  Government, 

I  have  been  Informed  that  It  would  be  pos- 
sible, under  the  rules  of  the  Congress,  for 
a  soldiers'  vote  bill  to  be  rejected  or  passed 
without  any  roll  call,  thus  making  It  Impos- 
sible for  the  voters  of  the  country — military 
or  civilian— to  be  able  to  determine  Just  how 
their  own  Representative  or  Senator  had 
voted  on  such  a  bill, 

I  have  hesitated  to  say  anything  to  the 
Congress  on  this  matter  for  the  simple  rea- 
son that  the  making  of  these  rules  Is  solely 
within  the  discretion  of  the  two  Houses  of 
the  legislative  branch  of  the  Government,  I 
realize  that  the  Executive  as  such  has  noth- 
ing to  do  with  the  making  or  the  enforce- 
ment of  these  rules.  Nevertheless,  there  are 
times,  I  think,  when  the  President  can  speak 
as  an  Interested  citizan. 

I  think  that  there  would  be  widespread 
resentment  on  the  part  of  the  people  of  the 
Nation  If  they  were  unable  to  find  out  how 
their  Individual  Representatives  had  ex- 
pressed themselves  on  this  legislation — 
which  goes  to  the  root  of  the  right  of  citi- 
zenship. 

As  I  have  said,  this  is  solely  a  legislative 
matter  but  I  think  most  Americans  will 
agree  with  me  that  every  Member  of  the 
two  Houses  of  Congress  ought  to  be  willing 
In  Justice  to  stand  up  and  be  counted. 

Fbanklin  D.  Roosevelt. 
The  WHn-E  House,  January  26.  1944. 

Mr.  TAFT.  Mr.  President,  the  me;5- 
sage  says : 

It  has  been  clear  for  some  time  that  prac- 
tical difficulties  and  the  element  of  time 
make  it  virtually  Impossible  for  soldiers  and 
sailors  and  marines  spread  all  over  the  world 
to  comply  with  the  different  voting  laws  of 
48  States,  and  that  unles.s  something  is  done 
about  It,  they  will  be  denied  the  right  U> 
vote. 


The  iefflslatlun  which  was  adc^ted  WM 
then  before  u.s.  and  the  President  said: 

I  consider  auch  proposed  legislation  a  rr»u«f 
on  the  aoldlera  and  sailors  and  marines  new 
training  and  fighting  for  us  and  for  our 
sacred  rlghu.  It  is  a  fraud  upon  the  Ameri- 
can people.  It  would  not  enable  any  aulrtler 
to  vote  with  any  greater  facility  than  wua 
provided  by  Public  Law  712,  under  which 
only  n  negligible  numbw  of  soldiers'  votes 
were  cast. 

In  the  campaign  which  followed  that 
wan  an  Issue  which  was  certainly  used 
ngain.«it  me  In  my  election,  and  In  a 
pamphlet  which  was  hsued  by  my  op- 
ponent It  was  stated: 

It  Is  not  surprising  that  the  President, 
when  he  sent  his  message  to  Congress,  called 
this  sort  of  buslneaa  a  "fraud"  on  the  sol- 
diers. One  of  the  leaders  In  thle  "fraudu- 
lent" business  was  Senator  Roust  A,  Taft. 

Just  after  the  election  the  Secretary 
of  War.  without  very  much  attention 
being  paid  to  It.  issued  a  statement  in 
which  he  said  the  Federal  ballot  was  a 
complete  failure.  I  read  extracts  from 
his  report  to  the  United  States  War  Bal- 
lot Commission. 

The  percentage  of  soldiers  of  voting  age 
overseas  from  the  20  States  authorizing  Use  of 
the  Federal  ballot  was  6.3  percent.  Becstis* 
many  soldiers  executing  Federal  balloU  in 
October  later  received,  marked,  and  sent  In 
their  State  absentee  balloU  In  time  to  be 
counted,  the  effective  Federal  ballots  cast  by 
Army  personnel  would  show  a  still  smaller 
percentage. 

Most  servicemen  who  desired  to  vote  were 
able  to  obtain,  vote,  and  return  their  State 
absentee  balloU.  leaving  relatively  few  who 
needed  to  (or  legally  could)  use  the  supple- 
mentary percentage. 

Mr.  President.  I  merely  wish  to  have 
these  matters  appear  in  the  Record,  In 
view  of  the  fact  that  the  administration 
now  admits  that  the  Federal  ballot  was 
never  neces.sary,  and  is  now  undertaking 
to  repeal  the  statute  which  created  and 
supported  the  Federal  ballot. 

Mr.  PEPPER.  Mr.  President.  I  en- 
tered the  Chamber  just  in  time  to  hear 
the  Senator  from  Ohio  £ay  that  the  ad- 
ministration admits  now  that  there 
never  was  a  need  for  the  Federal  ballot. 
I  merely  wish  to  protest  that  statement, 
so  far  as  I  am  concerned.  There  was  a 
great  need  for  It.  and  in  my  opinion  It 
was  a  great  tragedy  that  it  was  not  use^ 
more  widely.  As  one  Member  of  the 
Senate  I  do  not  wish  to  let  the  state- 
ment go  unchallenged  that  there  is  any 
admission  on  the  Government's  part  that 
there  was  no  need  for  a  Federal  ballot. 

Mr.  TAFT.  Mr.  President,  perhaps 
the  Senator  did  not  hear  the  report  of 
the  Secretary  of  War  which  I  read,  in 
which  the  Secretary  said  that  in  those 
States  which  authorized  the  Federal  bal- 
lot only  5  percent  of  the  soldiers  used  it, 
and  that  most  of  them  also  voted  the 
State  ballot,  and  the  implication  of  his 
statement,  at  least,  was  that  the  num- 
ber of  Federal  ballots  cast  by  the  armed 
personnel  showed  a  still  smaller  per- 
centage than  5.  I  am  merely  quoting 
the  administration's  own  admission,  and 
the  ofBcial  report  of  the  Secretary  of 
War  to  the  Federal  Ballot  Commission, 
on  which  the  passage  of  the  bill  on  Sat- 
urday was  based. 
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Mr.  PEPPER.  Mr.  Ptesldent.  It  was 
my  opinion  that  the  reason  why  there 
was  never  a  broader  use  of  the  Federal 
ballot  was  that  Congress  hamstrung  the 
matter  as  It  did.  and  for  such  a  long 
time,  when  the  question  was  before  the 
Congress. 

Mr.  TAFT.  With  due  respect,  Mr. 
President,  the  bill  was  passed  in  plenty 
of  time.  The  Federal  ballot  was  per- 
fectly convenient  for  use  in  any  State 
that  adopted  It.  and  many  of  the  States 
did  adopt  It.  yet  In  the  States  which  did 
adopt  it  few  soldiers  used  It.  and  those 
who  voted  the  Federal  ballot  voted  the 
State  ballot  also  if  they  could  get  It. 

Mr.  PEPPER.  We  all  admit  that  if  it 
had  been  possible  for  everyone  to  get  a 
State  ballot  and  get  it  voted,  that  would 
have  been  the  perfect  thing,  but  that  was 
not  possible  in  great  numbers  of  cases, 
when  it  would  have  been  possible  in  the 
case  of  a  Federal  ballot.  If  that  had  been 
the  form  generally  used. 

VETERANS-  E2HEROENCT  HOUSING  ACT 
OF  1946 

Mr.  McKELLAR.  Mr.  President.  I  ask 
that  the  Senate  resume  the  considera- 
tion of  the  unfinished  business. 

The  Senate  resumed  consideration  of 
the  bill  <H.  R.  4761)  to  amend  the  Na- 
tional Housing  Act  by  adding  thereto  a 
new  title  relating  to  the  prevention  of 
speculation  and  excessive  profits  in  the 
sale  of  housing,  and  to  insure  the  avail- 
ability of  real  estate  for  housing  pvu-poses 
at  fair  and  reasonable  prices,  and  for 
other  purposes. 

EXECUTIVE  MESSAGE  REFERRED 

As  in  executive  session. 

The  PRESIDING  OFFICER  (Mr.  Car- 
viLLE  in  the  chair)  laid  before  the  Sen- 
ate a  message  from  the  President  of  the 
United  States  submitting  the  nommation 
of  Edward  H.  Foley.  Jr.,  of  New  York,  to 
be  Assistant  Secretary  of  the  Treasury, 
in  place  of  Herbert  E.  Gaston,  resigned, 
which  was  referred  to  the  Committee  on 
Finance. 

EXECUTIVE   REPORTS   OF   A   COMMITTEE 

As  in  executive  session, 

The  following  favorable  reports  of 
nommations  were  submitted: 

By  Mr.  McCARRAN.  from  the  Committee 
on  the  Judiciary: 

Carrlck  H  Buck,  cf  Hawaii,  to  be  first  Judge 
of  the  first  circuit,  circuit  courta.  Territory 
of  Hawaii; 

Sam  M.  Driver,  of  Waahlngton.  to  be  United 
BUtes  district  Judge  for  the  eastern  dis- 
trict of  Washington,  vice  Hon.  Lewis  B. 
SehweUenbach.  resigned;  and 

Ray  J.  ODonnell.  of  Ohio,  to  be  United 
States  attorney  for  the  southern  district  of 
Obto.  vice  Byrun  B.  Harlan,  resigned. 

Mr.  McFARLAND.  Mr.  President,  as 
in  executive  session.  I  ask  unanimous 
consent  that  I  may  report  from  the  Com- 
mittee on  the  Judiciary  the  nomination 
of  Hon.  Howard  C.  Speakman  to  be 
United  States  district  Judge  for  the  dls- 
h-  ct  of  Arizona.  Judge  Speakman  is  an 
able  and  outstanding  lawyer  in  our  State, 
and  since  the  year  1930  he  has  served  as 
superior  Judge  in  Maricopa  County,  In 
the  State  of  Arizona.  It  is  with  a  great 
deal  of  pride  and  satisfaction  that  I  re- 
port his  nomination  favorably. 


PRESIDI  ^G 


The 
objection,   the 
ceived    and    pl4ced 
Calendar. 


OFFICER.    Without 

lominaticn  will  be  re- 

on   the   Executive 


Mr,  McKELU 
ate  take  a  recess 
tomorrow. 

The  motiop 
o'clock  and  13 
took  a  recess 
April  9.  1946.  at 


Executive 
Senate  April  8 
5),  1946: 


Edward  H.  Pol  ry 
Assistant  Secreta-y 
of  Herbert  E.  Ga^to 


April  8 


RECESS 

iR.   I  move  that  the  Sen- 
until  12  o'clock  noon 


\*as  agreed  to;  and  (at  4 
minutes  p.  m.)  the  Senate 
ijitll  tomorrow.  Tuesday, 
12  o'clock  meridian. 


Ni  DMINATION 


no^aination  received  by  the 
legislative  day  of  March 


TtEAslniT  Departmint 

Jr.,  of  New  York,  to  be 
of  the  Treasury,  In  place 
in,  resigned. 


HOUSE  OF  REPRESENTATIVES 

Monday,  April  8,  1916 


rret 


at  12  o'clock  noon. 
Rev.  James  Shera  Mont- 
offered    the    following 


The  House 

The  Chaplain, 
gomery.    D.    D 
prayer: 

Almighty  oid,  through  the  broken 
clouds  may  we  )btain  glimpses  of  a  firm, 
clear,  and  perrrianent  vision  of  a  world  at 
peace.  With  iching.  weary  eyes  it  has 
been  looking  [or  the  blessed  day  of 
emancipation  f  rom  Its  cumbersome  load 
of  strife,  of  deceptions,  and  multiplied 
contradictions.  As  we  seek  to  bring  in 
the  fulfillment  of  this  vision,  O  let  us 
put  our  trust  not  in  our  own  wisdom, 
nor  even  in  our  understanding,  but 
in  doing  our  wiole  duty,  may  we  be  di- 
rected by  Thjl  cotmsel.  So  long  Thy 
power  has  bleised  us,  sure  It  still  will 
lead  us  on  "o'er  moor  and  fen.  o'er  crag 
and  torrent,  til  I  the  night  is  gone." 

Thou  Light  3f  the  World,  how  mar- 
velous is  Thy  p  resence  among  men  when 
with  all  their  hearts  they  fei-vently  seek 
Thee!  Wilt  Tl  ou  continue  to  guard  and 
direct  our  President  and  all  his  coun- 
mto  them  a  wider  out- 
kingdom  may  come  and 
Thy  will  be  ddne  in  all  the  earth.  We 
pray  in  the  name  of  Him  who  said: 


selors:   grant 
look,  that  Thy 


Inasmuch  as 
of  the  least  of 
have  done  it  u 

Amen. 


The  Journa 
Friday.   April 
approved. 

kOE 


A  message 

Prazier.  its 
that    the 
amendment 
following  titles 


Seni  ite 


H.  R  3796.  An 

•chool-district 

H.  R.  5644.  An 
members  of   th« 
others  absent 
dence,  and  to 
seventh  Congres^ 


ye  have  done  it  unto  one 
these  My  brethren,  ye 
to  Me. 


of  the  proceedings  of 
5,   1946,   was   read   and 

FROM  THE  SENATE 

rom  the  Senate,  by  Mr. 

le^latlve  clerk,  announced 

had   passed   without 

of  the  House  of  the 


bils 


act  to  quiet  title  to  certain 

property  In  Enid.  Okla.;  and 

act  to  facUitate  voting  by 

armed   forces   and   certain 

fitom  the  place  of  their  resl- 

amf  nd  Public  Law  712,  Seventy- 

as  amended. 


The  message  also  announced  that  the 
Senate  had  passed  a  bill  of  the  follcw- 
ing  title,  in  which  the  concurrence  of 
the  House  is  requested: 

8.  1349.  An  act  to  provide  for  the  amend- 
ment of  the  Fair  Labor  Standards  Act  of 
1938,  and  for  other  purpoaes. 

The  message  also  announced  that  the 
Senate  agrees  to  the  amendments  of  \  he 
House  to  a  bill  of  the  Senate  of  the  fol- 
lowing title: 

S  1425.  An  act  to  revive  and  reenact  the 
act  entitled  "An  act  to  authorize  the  County 
of  Burt.  State  of  Nebraska,  to  construct, 
maintain,  and  operate  a  toll  bridge  across 
the  Missouri  River  at  or  near  Decatur,  Nebr.," 
approved  June  8,  1940. 

The  message  also  announced  that  the 
Senate  agrees  to  the  report  of  the  com- 
mittee of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amerd- 
ments  of  the  House  to  the  bill  (S.  (i3) 
entitled  "An  act  to  amend  the  Communi- 
cations Act  of  1934,  as  amended,  so  as 
to  prohibit  interference  with  the  broad- 
casting of  noncommercial  cultural  or 
educational  programs." 

The  message  also  announced  that  ihe 
Senate  disagrees  to  the  amendments  of 
the  House  to  the  bill  (S.  1415)  entitled 
"An  act  to  increase  the  rates  of  com- 
pensation of  officers  and  employees  of 
the  Federal  Government."  request?,  a 
conference  with  the  House  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon, 
and  appoints  Mr.  Downty,  Mr.  B^-rd, 
Mr.  Lancer,  and  Mr.  Hickenlooper  to 
be  the  conferees  on  the  part  of  the 
Senate. 

The  message  also  announced  that  the 
Vice  President  has  appointed  Mr.  Bark- 
ley  and  Mr.  Brewster  members  of  the 
Joint  select  committee  on  the  part  of 
the  Senate,  as  provided  for  in  the  act 
of  August  5,  1939.  entitled  "An  act  to 
provide  for  the  disposition  of  ceri.ain 
records  of  the  United  States  Govern- 
ment." for  the  disposition  of  executive 
papers  in  the  following  departments  and 
agencies: 

1.  Department  of  Agriculture. 

2.  Department  of  Commerce. 

3.  Department  of  the  Interior. 

4.  Department  of  the  Navy. 

5.  Department  of  the  Treasury. 

6.  Department  of  War. 

7.  Federal  Security  Agency. 

8.  Office  of  Alien  Property  Custodian. 

9.  Office  of  Price  Administration. 

10.  S3lective  Service  System. 

EXTENSION  OP  REMARKS 

Mr.  PLUMLEY  (at  the  request  of  Mr. 
Martin  of  Massachusetts)  was  granted 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  address  made 
yesterday  at  Valley  Forge. 

Mr.  HOLMES  of  Massachusets  (at  the 
request  of  Mr.  Martin  of  Massachusetts) 
was  granted  permission  to  extend  his 
remarks  in  the  Record  and  include  a 
letter  to  the  President. 

THE  LATE  HONORABLE  ROBERT  LUCE 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker.  I  ask  unanimous  consen;  to 
address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  ilas- 
sachusetts? 

There  was  no  objection. 


1946 


CONGRESSIONAL  RECORD-HOUSE 


Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  it  is  my  sad  duty  to  announce 
the  death  of  one  of  our  beloved  former 
colleagues,  Hon.  Robert  Luce,  of  Massa- 
chusetts. 

Those  of  us  who  have  been  here  some 
years  remember  Mr.  Luce  as  one  of  the 
really  great  statesmen  of  our  times.  He 
was  an  outstanding  scholar,  an  author 
of  distinction,  and  a  man  of  great  knowl- 
edge, high  character,  and  courage.  He 
was  a  man  of  great  eloquence,  and  he 
used  that  talent  to  forcibly  present  the 
issues  of  the  day.  He  was  a  skilled  par- 
liamentarian and  was  the  author  of  a 
book  on  parliamentary  law  which  was 
widely  read. 

Mr.  Luce  served  his  State  of  Massa- 
chusetts in  the  legislature,  as  Lieutenant 
Governor  of  that  State,  and  then  came 
here  and  gave  brilliant  service.  Massa- 
chusetts has  lost  a  great  statesman  and 
the  country  has  lost  an  able  American. 
It  is  with  great  regret  that  I  announce 
his  death. 

Born  in  Auburn.  Maine,  Mr.  Luce  was 
graduated  in  1882  from  Harvard  College, 
■  a  year  later  received  a  master  of  arts' 
degree  from  Harvard,  and  took  a  position 
as  submaster  at  Waltham  High  School. 
He  served  as  a  reporter  on  the  Boston 
Globe  from  1884  to  1888,  and  then,  with 
his  brother,  Linn,  established  the  press- 
clipping  bureau  which  now  operates  as 
the  Luce  Press  Clipping  Bureau  in  New 
York. 

He  served  in  the  Massachusetts  House 
of  Representatives  from  1898  to  1899  and 
from  1901  to  1908.  Mr.  Luce  was  ad- 
mitted to  the  bar  in  1908,  and  2  years 
later  was  presiding  officer  of  the  Repub- 
lican State  convention. 

In  1912  he  was  elected  Lieutenant  Gov- 
ernor. Until  he  was  elected  to  Congress 
from  the  old  Thirteenth  District  in  1918, 
he  served  on  the  Massachusetts  Retire- 
ment Board,  the  Massachusetts  Commis- 
sion on  the  Cost  of  Living,  and  the  Mas- 
sachusetts Constitutional  Convention. 

In  Congress,  Mr.  Luce  became  the 
ranking  member  of  the  Committees  on 
Banking.  World  War  Veterans,  and  Li- 
brary. He  was  a  regent  of  the  Smith- 
sonian Institution  from  1929  to  1931. 

The  record  of  Mr.  Luce  in  Congress 
was  the  climax  of  a  useful  life.  His 
ability  and  fairness  won  him  the  respect 
and  esteem  of  all  our  membership. 

The  United  States  has  lost  a  great 
statesman  and  Massachusetts  one  of  its 
outstanding  citizens.  Those  who  were 
privileged  to  .serve  with  him  and  to  enjoy 
his  friendship  appreciate  the  greatness 
of  his  loss. 

Mr.  McCORMACK.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield. 

Mr.  McCORMACK.  Mr.  Speaker,  I  am 
very  sorry  to  hear  of  the  death  of  my 
late  friend.  Bob  Luce.  In  1917  my  first 
public  office  was  as  a  member  of  the 
constitutional  convention,  of  which  our 
late  friend.  Mr.  Luce,  was  also  a  mem- 
ber. Throughout  the  years  there  has 
been  a  close  friendship  existing  between 
us. 

I  agree  with  everything  my  distin- 
guished friend  the  gentleman  from 
Massachusetts  [Mr.  Martin]  has  said. 
Mr.  Luce  was  one  of  the  most  intellectual 


men  I  have  ever  known;  and  he  was  in- 
tellectually honest.  He  was  a  man  of 
great  courage  and  great  stability;  a 
man  who  devoted  his  entire  life  to  the 
public  service  of  the  people  of  his  State 
and  of  our  country. 

In  the  passing  of  Bob  Luce  Massa- 
chusetts has  lost  one  of  its  most  dis- 
tinguished sons,  and  the  country  has  lost 
a  man  who  made  great  contributions  in 
this  very  Chamber  to  the  progress  of 
our  people;  and  I  have  lost  a  personal 
friend. 

Mr.  WIGGLESWORTH.  Mr.  SpCsaker, 
will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield. 

Mr.  WIGGLESWORTH.  Mr.  Speaker, 
the  passing  of  Robert  Luce  will  carry 
with  it  a  sense  of  loss  for  all  those  who 
were  a.ssociated  with  him  here  in  the 
House  of  Representatives  or  elsewhere 
during  his  long  career  in  the  public 
service. 

A  member  of  the  Massachusetts  Ijeg- 
Islature  for  many  years,  a  member  of 
the  Massachusetts  Constitutional  Con- 
vention. Lieutenant  Governor  of  Massa- 
chusetts, and  subsequently  a  Member  of 
this  House  for  some  20  years,  he  served 
both  the  State  and  Nation  with  devo- 
tion and  distinction  for  upwards  of  30 
years. 

Scholarly,  distinguished  also  as  an 
author,  an  authority  in  many  fields,  I 
think  those  who  served  with  him  here 
will  agree  that  he  never  took  the  floor 
of  the  House  without  making  a  contribu- 
tion of  real  value. 

Bob  Luce  will  be  remembered  by  his 
former  colleagues  with  both  affection 
and  the  highest  esteem.  Personally,  I 
shall  always  be  grateful  to  him  for  all 
that  he  did  for  me  when  I  first  became 
a  Member  of  this  House. 

In  his  death  Massachusetts  and  the 
Nation  lose  a  gifted  statesman  in  the 
true  sense  of  the  word. 

Mr.  RANKIN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield  to  the  gentleman  from  Mississippi. 

Mr.  RANKIN.  Mr.  Speaker,  as  a 
Democrat  from  the  deep  South  v/ho 
probably  crossed  swords  with  Bob  Luce 
as  often  as  any  other  n^n  in  this  body 
during  the  last  10  years  of  his  services 
here.  I  want  to  join  in  paying  tribute  to 
the  life  of  a  great  American. 

He  was  one  of  the  best -informed  men 
I  have  ever  met  in  debate,  and  in  a 
heated  contest  with  him.  whether  on  a 
legislative  issue  or  a  point  of  order,  one 
experienced  what  Scott  called— 

•     •     •     the  st«rn  Joy  which  warrlon  feel 
In  foemen  worthy  of  their  Bteel. 


It  is  always  a  pleasure  to  debate  with 
a  man  who  knows  what  he  is  talkmg 
about  and  who  possesses  those  qualities 
of  sterling  honesty  that  were  manifested 
by  Mr.  Luce  on  all  occasions. 

The  thing  that  impressed  me  most  was 
his  unswerving  devotion  to  his  country. 

If  I  may  paraphrase,  or  add  to,  an 
expression  of  Shakespeare,  I  would  say 
that— 

Hla  life  was  gentle,  and  the  elements 
Bo  mlx'd  m  him,  that  Natxu-a  might  stand 

up 
And  say  to  all  the  world,  "This  was  •  mail." 
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And  his  devotion  to  his  country  was 
such  that  Columbia  might  stand  up  and 
say  to  all  the  world.  "This  was  an  Ameri- 
can. 

Mr.  MARTIN  of  Massachusetts.  Mr 
Speaker.  I  yield  to  the  gentleman  from' 
Illinois  [Mr.  Sabath). 

Mr  SABATH.  Mr.  Speaker,  it  was  my 
privilege  to  serve  with  the  outstanding 
American  and  former  Membe-  of  this 
House.  Mr.  Robert  Luce,  for  .^ome  20 
years.  During  those  years  I  did  not  know 
a  more  cultured,  intellectual,  scholarly 
and  honorable  gentleman.  He  had 
ability  and  patriotism,  and  in  his  death 
not  only  the  Commonwealth  of  Massa- 
chusetts but  the  entire  country  loses  % 
foremost  citizen.  I  regret  his  death 
sincerely;  we  need  more  Americans  such 
as  he. 

TO  FIX   THE   salaries   OP   CERTAIN 
UNITED  STATES  JUDGES 

Mr.  SLAUGHTER,  from  the  Commit- 
tee on  Rules,  reported  the  following 
privileged  resolution  (H.  Res.  585,  Rept. 
No,  1880).  which  was  referred  to  the 
House  Calendar  and  ordered  to  be 
printed : 

Resolved,  That  upon  the  adoption  of  thl« 
resolution  It  shaU  be  in  order  to  move  that 
the  House  resolve  Itself  Into  the  Committee 
of  the  Whole  House   on   the   State   of   the 
Union  for  the  consideration  of  the  bill  (H.  R. 
2181)  to  fix  the  salaries  of  certain  Judges  of 
the  United  States.     That  after  general  de- 
bate, which  shall  be  confined  to  the  bill  and 
continue  not  to  exceed  2  houra,  to  be  equally 
divided  and  controlled  by  the  chairman  and 
ranking  minority  member  of  the  Committee 
on  the  Judiciary,  the  bill  shall  be  read  for 
amendment   under   the   6-mlnute   rule      At 
the  conclusion  of  the  consideration  of  the 
bill  for  amendment,  the  Committee  shall  rise 
and  report  the  bill  to  the  House  with  such 
amendments  as  may  have  been  adopted  and 
the  previous  question  shall  be  considered  as 
ordered  on  the  bill  and  amendments  thereto 
to  final  passage  without  intervening  motion 
except  one  motion  to  recommit. 

PERMANENT  APPOINTMENT  IN  THE  REG- 
ULAR NAVY  AND  MARINE  CORPS 

Mr.  VINSON  submitted  a  conference 
report  and  statement  on  the  bill  S.  1907, 
an  act  to  authorize  permanent  appoint- 
ment in  the  Regular  Navy  and  Marine 
Corps,  and  for  other  purposes. 

SPECIAL  ORDER  GRANTED 

Mr.  HARLESS  of  Arizona.  Mr. 
Speaker.  I  ask  unanimous  consent  that 
I  may  address  the  House  for  20  minutes 
today  following  the  .special  orders  here- 
tofore entered. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Arizona? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  McMillan  of  south  Carolina 
asked  and  wa.s  given  permission  to  ex- 
tend his  remarks  in  the  Appendix  of  the 
Record  and  include  a  speech  made  be- 
fore the  State  Legislature  of  South  Caro- 
lina, by  Mr.  A.  L.  M.  Wiggins. 

Mr.  ABERNETHY  asked  and  was  given 
permission  to  extend  his  own  remarks  in 
the  Appendix  of  the  Record  and  include 
a  newspaper  article. 

Mr.  LARCADE  a.-=ked  and  was  given 
permission  to  extend  his  remarks  In  the 
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Mr.  PEPPER.  Mr.  President.  It  was 
my  opinion  that  the  reason  why  there 
was  never  a  broader  use  ol  the  Federal 
ballot  was  that  Congress  hamstrung  the 
matter  as  it  did.  and  for  such  a  long 
time,  when  the  question  was  before  the 
Congress. 

Mr.  TAPT.  With  due  respect.  Mr. 
President,  the  bill  was  passed  in  plenty 
of  time.  The  Federal  ballet  was  per- 
fectly convenient  for  use  in  any  State 
that  adopted  it.  and  many  of  the  States 
did  adopt  it.  yet  in  the  States  which  did 
adopt  it  few  soldiers  used  it.  and  those 
who  voted  the  Federal  ballot  voted  the 
State  ballot  also  if  they  could  get  It. 

Mr.  PEPPER.  We  all  admit  that  if  It 
had  been  possible  for  everyone  to  get  a 
State  ballot  and  get  it  voted,  that  would 
have  been  the  perfect  thing,  but  that  was 
not  possible  in  great  numbers  of  cases, 
when  it  would  have  been  possible  in  the 
case  of  a  F.^deral  ballot.  If  that  had  been 
the  form  generally  used. 

VETERANS-  EMERGENCY  HOUSING  ACT 
OF  1946 

Mr.  McKELLAR.  Mr.  President.  I  ask 
that  the  Senate  resume  the  considera- 
tion of  the  unfinished  business. 

The  Senate  resumed  consideration  of 
the  bill  <H.  R.  4761 »  to  amend  the  Na- 
tional Housing  Act  by  adding  thereto  a 
new  title  relating  to  the  prevention  of 
speculation  and  excessive  profits  in  the 
sale  of  housing,  and  to  insure  the  avail- 
ability of  real  estate  for  housing  purposes 
at  fair  and  reasonable  prices,  and  for 
other  purposes. 

KXECtmVE  MESSAGE  REFERRED 

As  in  executive  session. 

The  PRESIDING  OFFICER  (Mr.  Car- 
▼TLLi  in  the  chair)  laid  before  the  Sen- 
ate a  message  from  the  President  of  the 
United  States  submitting  the  nomination 
of  Edward  H.  Foley.  Jr..  of  New  York,  to 
be  Assistant  Secretary  of  the  Treasury. 
In  place  of  Herbert  E.  Oaston.  resigned, 
which  waa  referred  to  the  Committee  on 
Finance. 

EXECXmVl   REPORTS  OF  A  COMMITTEE 

As  in  executive  session, 

The  following  favorable  reports  of 
nominations  were  submitted: 

By  Mr.  McC.'^RRAN,  from  the  Commute* 
on  the  Judiciary: 

Carrlck  H.  Buck,  of  HawaU,  to  be  first  Judge 
of  the  flrat  circuit,  circuit  courts,  Territory 
of  Hawaii: 

Sam  M.  Driver,  of  Washington,  to  be  United 
States  district  Jucfge  for  the  eastern  dis- 
trict of  Washington,  vice  Hon.  Lewis  B. 
acbwellenbach.  resigned:  and 

Ray  J.  ODonnell.  of  Ohio,  to  t>e  United 
States  attorney  for  the  southern  district  of 
Ohio,  vice  Byron  B.  Harlan,  resigned. 

Mr.  McPARLAND.  Mr.  President,  as 
In  executive  session.  I  ask  unanimous 
consent  that  I  may  report  from  the  Com- 
mittee on  the  Judiciary  the  nomination 
of  Hon.  Howard  C.  Speakman  to  be 
United  States  district  judge  for  the  dis- 
feict  of  Arizona.  Judge  Speakman  is  an 
able  and  outstanding  lawyer  in  our  State, 
and  since  the  year  1930  he  has  served  as 
superior  Judge  in  Maricopa  County,  in 
the  State  of  Arizona.  It  is  with  a  great 
deal  of  pride  and  satisfaction  that  I  re- 
port hia  nomination  favorably. 


PRESIDI  '^G 


The 
objection,   the 
celved    and 
Calendar. 


_  OFFICER.    Without 
lominaticn   will   be   re- 
placed   on    the   Executive 


rece  >s 


Mr.  McKETT./ 
ate  take  a 
tomorrow. 

The  motion 
o'clock  and  13 
took  a  recess 
April  9. 1946.  at 


agreed  to;  and  (at  4 
r^inutes  p.  m. )  the  Senate 
til  tomorrow,  Tuesday, 
12  o'clock  meridiaa 


vas 


un 


Executive 
Senate  April  8 
5),  1946: 


Edward  H.  Fol*y 
Assistant  Secretary 
of  Herbert  E. 


Gaston 


RECESS 

R.   I  move  that  the  Sen- 
until  12  o'clock  noon 


N(  )MINATION 


noi^iination  received  by  the 
legislative  day  of  March 


TKIASITaT  Depahtment 

,  Jr..  of  New  YOTk,  to  he 
of  the  Treasury.  In  place 
,  resigned. 


HOUSE  OF  REPRESENTATIVES 

Monday,  April  8,  19 IG 

The  House  met  at  12  o'clock  noon. 

The  Chaplain  Rev.  James  Shera  Mont- 
gomery, D.  D.,  offered  the  following 
prayer: 

Almighty  Gcd.  through  the  broken 
clouds  may  we  i)btain  glimpses  of  a  firm, 
clear,  and  permanent  vision  of  a  world  at 
peace.  With  e  ching,  weary  eyes  it  has 
been  looking  for  the  blessed  day  of 
emancipation  f 'om  its  cumbersome  load 
of  strife,  of  d«ceptions.  and  multiplied 
contradictlon.s.  As  we  seek  to  bring  In 
the  fulfillment  of  this  vision.  O  let  us 
put  our  trust  [lot  In  our  own  wisdom, 
nor  even  in  aur  understanding,  but 
lole  duty,  may  we  be  di- 
rected by  Thy  counsel.  So  long  Thy 
power  has  blessed  us.  sure  It  still  will 
lead  us  on  '  o'e  moor  and  fen.  o'er  crag 
and  torrent,  til  the  night  Is  gone." 

Thou  Ught  )f  the  World,  how  mar- 
velous Is  Thy  p  esence  among  men  when 
with  all  their  hearts  they  fervently  seek 
Thee!  Wilt  Tliou  continue  to  guard  and 
direct  our  Preiident  and  all  his  coun- 
unto  them  a  wider  out- 
kingdom  may  come  and 
Thy  will  be  dckie  in  all  the  earth.  We 
pray  in  the  nane  of  Him  who  said: 

ye  have  done  it  unto  one 

of  the  least  ojf  these  My  brethren,  ye 

have  done  it  u^to  Me. 

Amen. 

The   Journa 
Friday.    April 
approved. 

MESSAGE 


selors;  grant 
look,  that  Thy 


A  message 
Prazier.  its 
that    the    Se 
amendment  bi 
following  titles 


H.  R.  3796.  An 
school-district 

H.  R.  5644.  An 
members  of   th€ 
others  absent 
dence.  and  to 
seventh  Congres; 


of   the   proceedings   of 
5.    1946.    was   read    and 


FROM  THE  SENATE 
ftom 


the  Senate,  by  Mr. 

leg^lative  clerk,  announced 

had    passed   without 

Is  of  the  House  of  the 


ni  te 


act  to  quiet  title  to  certain 

p^perty  in  Enid.  Okla.;  and 

act  to  facUltate  voting  by 

armed  forces  and   certain 

frfcm  the  place  of  their  resi- 

amf  nd  Public  Law  712.  Seventy- 

as  amended. 


The  message  also  announced  that  the 
Senate  had  passed  a  bill  of  the  follow- 
ing title,  in  which  the  concurrence  of 
the  House  is  requested: 

8.  1349.  An  act  to  provide  for  the  amend- 
ment of  the  Fair  Labor  Standards  Ac",  of 
1938,  and  for  other  purpowB. 

The  message  also  announced  that  the 
Senate  agrees  to  the  amendments  of  the 
House  to  a  bill  of  the  Senate  of  the  fol- 
lowing title: 

8. 1425.  An  act  to  revive  and  reenact  the 
act  entitled  "An  act  to  authorize  the  County 
of  Burt.  State  of  Nebraska,  to  construct, 
maintain,  and  operate  a  toll  bridge  across 
the  Missouri  River  at  or  near  Decatvir.  Ne'or.," 
approved  June  8,  1940. 

The  message  also  announced  that  the 
Senate  agrees  to  the  report  of  the  com- 
mittee of  conference  on  the  disagre<!ing 
votes  of  the  two  Houses  on  the  amend- 
ments of  the  House  to  the  bill  (S.  63) 
entitled  "An  act  to  amend  the  Communi- 
cations Act  of  1934.  as  amended,  so  as 
to  prohibit  interference  with  the  brcad- 
casting  of  noncommercial  cultural  or 
educational  programs." 

The  message  also  announced  that  the 
Senate  disagrees  to  the  amendments  of 
the  House  to  the  bill  (S.  1415)  entitled 
"An  act  to  Increase  the  rates  of  com- 
pensation of  oflBcers  and  employee;?  of 
the  Federal  Government,"  requests  a 
conference  with  the  House  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon, 
and  appoints  Mr.  Downey.  Mr.  Byrd. 
Mr.  Lancer,  and  Mr.  Hickenloope!^  to 
be  the  conferees  on  the  part  of  the 
Senate. 

The  message  also  announced  that  the 
Vice  President  has  appointed  Mr.  Berk- 
ley and  Mr.  Brewster  members  of  the 
joint  select  committee  on  the  part  of 
the  Senate,  as  provided  for  In  the  act 
of  August  5.  1939,  entitled  "An  act  to 
provide  for  the  disposition  of  ceitaln 
records  of  the  United  States  Govern- 
ment," for  the  disposition  of  executive 
papers  In  the  following  departments  and 
agencies: 

1.  Department  of  Agriculture. 

2.  Department  of  Commerce. 

3.  Department  of  the  Interior. 

4.  Department  of  the  Navy. 

6.  Department  of  the  Treasury. 

6.  Department  of  War. 

7.  Federal  Security  Agency. 

8.  OfBce  of  Allen  Property  Custodian. 

9.  OfiBce  of  Price  Administration. 

10.  Sslective  Service  System. 

EXTENSION  OP  REMARKS 

Mr.  PLUMLEY  (at  the  request  of  Mr. 
Martin  of  Massachusetts)  was  granted 
permission  to  extend  his  remarks  in  the 
Record  and  Include  an  address  made 
yesterday  at  Valley  Forge. 

Mr.  HOLMES  of  Massachusets  (at  the 
request  of  Mr.  Martin  of  Massachusetts) 
was  granted  permission  to  extend  his 
remarks  in  the  Record  and  include  a 
letter  to  the  President. 

THE  LATE  HONORABLE  ROBERT  LUCE 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 
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Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  it  is  my  sad  duty  to  announce 
the  death  of  one  of  our  beloved  former 
colleagues,  Hon.  Robert  Luce,  of  Massa- 
chusetts. 

Those  of  us  who  have  been  here  some 
years  remember  Mr.  Luce  as  one  of  the 
really  great  statesmen  of  our  times.  He 
was  an  outstanding  scholar,  an  author 
of  distinction,  and  a  man  of  great  knowl- 
edge, high  character,  and  courage.  He 
was  a  man  of  great  eloquence,  and  he 
used  that  talent  to  forcibly  present  the 
issues  of  the  day.  He  was  a  skilled  par- 
liamentarian and  was  the  author  of  a 
book  on  parliamentary  law  which  was 
widely  read. 

Mr.  Luce  served  his  State  of  Massa- 
chusetts in  the  legislature,  as  Lieutenant 
Governor  of  that  State,  and  then  came 
here  and  gave  brilliant  service.  Massa- 
chusetts has  lost  a  great  statesman  and 
the  country  has  lost  an  able  American. 
It  Is  with  great  regret  that  I  announce 
his  death. 

Born  in  Auburn.  Maine.  Mr.  Luce  was 
graduated  in  1882  from  Harvard  College, 
a  year  later  received  a  master  of  arts' 
degree  from  Harvard,  and  took  a  position 
as  submaster  at  Waltham  High  School. 
He  served  as  a  reporter  on  the  Boston 
Globe  from  1884  to  1888,  and  then,  with 
his  brother.  Linn,  established  the  press- 
clipping  bureau  which  now  operates  as 
the  Luce  Press  Clipping  Bureau  In  New 
York. 

He  served  In  the  Massachusetts  House 
of  Repre.sentatlves  from  1898  to  1899  and 
from  1901  to  1908.  Mr.  Luce  was  ad- 
mitted to  the  bar  In  1908.  and  2  years 
later  was  presiding  officer  of  the  Repub- 
lican State  convention. 

In  1912  he  was  elected  Lieutenant  Gov- 
ernor. Until  he  was  elected  to  Congress 
from  the  old  Thirteenth  District  In  1918. 
he  served  on  the  Massachusetts  Retire- 
ment Board,  the  Massachusetts  Commis- 
sion on  the  Cost  of  Living,  and  the  Mas- 
sachu.setts  Constitutional  Convention. 

In  Congress.  Mr.  Luce  became  the 
ranking  member  of  the  Committees  on 
Banking,  World  War  Veterans,  and  U- 
brary.  He  was  a  regent  of  the  Smith- 
sonian Institution  from  1929  to  1931. 

The  record  of  Mr.  Luce  In  Congress 
was  the  climax  of  a  useful  life.  His 
ability  and  fairness  won  him  the  respect 
and  esteem  of  all  our  membership. 

The  United  States  has  lost  a  great 
statesman  and  Massachusetts  one  of  Its 
outstanding  citizens.  Those  who  were 
privileged  to  serve  with  him  and  to  enjoy 
his  friendship  appreciate  the  greatness 
of  his  loss. 

Mr.  McCORMACK.  Mr.  Speaker,  wUl 
the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield. 

Mr.  McCORMACK.  Mr.  Speaker,  I  am 
very  sorry  to  hear  of  the  death  of  my 
late  friend.  Bob  Luce.  In  1917  my  first 
public  office  was  as  a  member  of  the 
constitutional  convention,  of  which  our 
late  friend.  Mr.  Luce.  w£is  also  a  mem- 
ber. Throughout  the  years  there  has 
been  a  close  friendship  existing  between 
us. 

I  agree  with  everything  my  distin- 
guished friend  the  gentleman  from 
Massachusetts  [Mr.  Martin]  has  said. 
Mr.  Luce  was  one  of  the  most  intellectual 
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men  I  have  ever  known;  and  he  wjis  In- 
tellectually honest.  He  was  a  mm  of 
great  courage  and  great  stability;  a 
man  who  devoted  his  entire  life  to  the 
public  service  of  the  people  of  his  State 
and  of  our  country. 

In  the  passing  of  Bob  Luce  Massa- 
chusetts has  lost  one  of  its  most  dis- 
tinguished sons,  and  the  country  has  lost 
a  man  who  made  great  contributions  in 
this  very  Chamber  to  the  progre.5S  of 
our  people;  and  I  have  lost  a  personal 
friend. 

Mr.  WIGGLESWORTH.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield. 

Mr.  WIGGLESWORTH.  Mr.  Speaker, 
the  passing  of  Robert  Luce  will  carry 
with  It  a  sense  of  loss  for  all  those  who 
were  a.ssociated  with  him  here  In  the 
House  of  Representatives  or  elsewhere 
during  his  long  career  in  the  public 
service. 

A  member  of  the  Massachusetts  Leg- 
islature for  many  years,  a  member  of 
the  Massachusetts  Constitutional  Con- 
vention, Lieutenant  Governor  of  Massa- 
chusetts, and  subsequently  a  Member  of 
this  House  for  some  20  years,  he  served 
both  the  State  and  Nation  with  devo- 
tion and  distinction  for  upwards  of  30 
years. 

Scholarly,  distinguished  also  as  an 
author,  an  authority  in  many  fields.  I 
think  those  who  served  with  him  here 
will  agree  that  he  never  took  the  floor 
of  the  House  without  making  a  contribu- 
tion of  real  value. 

Bob  Luce  will  be  remembered  by  his 
former  colleagues  with  both  affection 
and  the  highest  esteem.  Personally,  I 
shall  always  be  grateful  to  him  for  all 
that  he  did  for  me  when  I  first  became 
a  Member  of  this  House. 

In  his  death  Massachusetts  and  the 
Nation  lose  a  gifted  statesman  In  the 
true  sense  of  the  word. 

Mr.  RANKIN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield  to  the  gentleman  from  Mississippi. 

Mr.  RANKIN.  Mr.  Speaker,  as  a 
Democrat  from  the  deep  South  who 
probably  crossed  swords  with  Bob  Luce 
£is  often  as  any  other  man  in  this  body 
during  the  last  10  years  of  his  services 
here.  I  want  to  Join  In  paying  tribute  to 
the  life  of  a  great  American. 

He  was  one  of  the  best-informed  men 
I  have  ever  met  In  debate,  and  in  a 
heated  contest  with  him.  whether  on  a 
legislative  Issue  or  a  point  of  order,  one 
experienced  what  Scott  called— 

•     •     •     the  stern  joy  which  warriors  feel 
In  foemen  worthy  of  their  steel. 

It  is  always  a  pleasure  to  debate  with 
a  man  who  knows  what  he  Is  talking 
about  and  who  possesses  those  qualities 
of  sterling  honesty  that  were  manifested 
by  Mr.  Luce  on  all  occasions. 

The  thing  that  impressed  me  most  was 
his  unswerving  devotion  to  his  country. 

If  I  may  paraphrase,  or  add  to.  an 
expression  of  Shakespeare,  I  would  say 
that— 


Hla  life  was  gentle,  and  the  elements 

So  mlx'd  m  him.  that  Nature  might  stand 

up 
And  say  to  all  the  world,  "This  was  a  man." 


And  his  devotion  to  Ids  country  was 
such  that  Columbia  might  stand  up  and 
say  to  all  the  world.  "This  was  an  Ameri- 
can." 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker.  I  yield  to  the  gentleman  from 
Illinois  [Mr.  Sabath). 

Mr.SABATH.  Mr.  Speaker.  It  was  my 
privilege  to  serve  with  the  outstanding 
American  and  former  Member  of  this 
House.  Mr.  Robert  Luce,  for  some  20 
years.  During  those  years  I  did  not  know 
a  more  cultured.  Intellectual,  scholarly, 
and  honorable  gentleman.  He  had 
ability  and  patriotism,  and  In  his  death 
not  only  the  Commonwealth  of  Massa- 
chusetts but  the  entire  country  loses  a 
foremost  citizen.  I  regret  his  death 
sincerely;  we  need  more  Americans  such 
as  he. 

TO  FIX   THE   SALARIES   OP   CERTAIN 
UNITED  STATES  JUDGES 

Mr.  SLAUGHTER,  from  the  Commit- 
tee on  Rules,  reported  the  following 
privileged  resolution  (H.  Res.  585.  Rept. 
No.  1880),  which  was  referred  to  the 
House  Calendar  and  ordered  to  be 
printed : 

Resolved,  That  upon  the  adoption  of  this 
resolution  it  shall  be  In  order  to  move  that 
the  House  resolve  itself  Into  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union  for  the  consideration  of  the  bill  (H.  R. 
2181)  to  fix  the  salaries  of  certain  Judges  of 
the  United  States.  That  after  general  de- 
bate, which  shall  be  confined  to  the  bill  and 
continue  not  to  exceed  2  hours,  to  be  equally 
divided  and  controlled  by  the  chairman  and 
ranking  minority  member  of  the  Committee 
on  the  Judiciary,  the  bill  shall  be  read  for 
amendment  under  the  6-mlnute  rule.  At 
the  conclusion  of  the  consideration  of  the 
bill  for  amendment,  the  Committee  shall  rise 
and  report  the  bill  to  the  House  with  such 
amendments  as  may  have  been  adopted  and 
the  previous  question  shall  be  considered  m 
ordered  on  the  bill  and  amendments  thereto 
to  final  passage  without  intervening  motion 
except  one  motion  to  recommit. 

PERMANENT  APPOINTMENT  IN  THE  REG- 
ULAR NAVY  AND  MARINE  CORPS 

Mr.  VINSON  submitted  a  conference 
report  and  statement  on  the  bill  S.  1907, 
an  act  to  authorize  permanent  appoint- 
ment In  the  Regular  Navy  and  Marine 
Corps,  and  for  other  purposes. 

SPECIAL  ORDER  GRANTED 

Mr.  HARLESS  of  Arizona.  Mr. 
Speaker.  I  ask  unanimous  consent  that 
I  may  address  the  House  for  20  minutes 
today  following  the  special  orders  here- 
tofore entered. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Arizona? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 


Mr.  McMillan  of  south  Carolina 
asked  and  was  given  permission  to  ex- 
tend his  remarks  In  the  Appendix  of  the 
Record  and  Include  a  speech  made  be- 
fore the  State  Legi-slature  of  South  Caro- 
lina, by  Mr.  A.  L.  M.  Wiggins. 

Mr.  ABERNETHY  asked  and  was  given 
permission  to  extend  his  own  remarks  In 
the  Appendix  of  the  Record  and  include 
a  new.spaper  article. 

Mr.  LARCADE  a.-tked  and  was  given 
permission  to  extend  his  remarks  In  the 


3290 


CONGRESSIONIAL  RECORD-HOUSE 


April  8 


Appendix  of  the  Ricoro  in  three  sepa- 
rate Instances,  in  one  to  Include  a  news- 
paper article  and  In  the  other  two  letters 
from  constituents  with  regard  to  OPA. 
Mr.  PLANNAGAN  asked  and  was  given 
p)ermlssion  to  extend  his  remarks  In  the 
Appendix  of  the  Rkcosd  and  to  Include 
an  address  by  Mr.  Joseph  N.  Crldlin.  of 
Jonesville.  Va. 

Mr.  LYL£  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  an 
address  recently  delivered  by  the  gentle- 
man from  Tennessee  [Mr.  PrixstI. 

Mr.  TRIMBLE  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  a 
letter  from  a  con.<;tituent. 

Mr.  ANDERSON  of  CaUfomla  (at  the 
request  of  Mr.  Encle  of  California)  was 
given  permission  to  extend  his  remarks 
in  the  Record  in  regard  to  the  cannery 
dispute  in  California. 

Mr.  CELLER  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  in  two  instances,  in  one  to  include 
a  statement  of  the  president  of  the  Na- 
tional Restaurant  Association. 

Mrs.  DOUGLAS  of  Iliinois  asked  and 
was  given  permission  to  extend  her  re- 
marks in  the  Record. 

Mrs.  WOODHOUSE  asked  and  was 
given  permission  to  extend  her  remarks 
in  the  Record  and  include  a  statement 
from  certain  organizations  in  regard  to 
extension  of  OPA. 

Mr.  TRAYNOR  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial. 

Mr.  LYNDON  B.  JOHNSON  asked  and 
Wius  given  permission  to  extend  his  re- 
marks in  the  Record  and  include  an 
article. 

Mr  PATMAN  a.sked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  on  four  subject.^  and  Include  cer- 
tain stafemrnt.^  and  excerpts. 

Mr  JOHNSON  6f  Indiana  asked  and 
wa«  given  permission  to  extend  his  re- 
marks In  fhe  Record. 

Mr  MILLER  of  Nebraska  asked  and 
WM  given  permission  to  extend  his  re- 
mark.^ In  the  Record  on  two  subjects. 
namely.  OPA  meat  control  and  toclallaed 
mrdiclntv 

Mr  WINIER  asked  and  was  given  per- 
mi.vslon  to  extend  his  remarks  in  the 
Record  and  Include  an  editorial  by  Prank 
Waldrop. 

Mr.  ANGELL  asked  and  was  given 
porml.<y;ion  to  extend  his  remarks  In  the 
Record  and  include  a  statement  by  J.  H. 
Lelb.  national  legislative  director,  Am- 
vets. 

Mr.  FARRINOTON  asked  and  was 
given  permission  to  extend  his  remarks 
In  the  Record  in  two  instances,  in  one  to 
Include  an  editorial  from  the  Chicago 
Tribune  and  in  the  other  to  include  a 
resolution  adopted  by  the  Republican 
National  Committee,  both  favoring  state- 
hood for  Hawaii. 

Mr.  PITTENGER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  quotations  from  a 
couple  of  books  dealing  with  Andrew 
Jackson. 

Mr.  LeFEVRE  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  editorlaL 
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lie 


a  special  order 
ask   unanimou 


Is  there  objection  to 
the  gentlewoman  from 


Mr.  Speaker.  I  ask 

corjsent  that  on  Wednesday 

next  after  disposition  of 

Speakers  table  and  at  the 

special  orders  hereto- 

may  be  permitted  to  ad- 
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Is  there  objection  to 
gentleman  from  Mich- 


unammous 
and  Thursday 
matters  on  the 
conclusion  of 
fore  entered,  I 
dress  the  Houst 
occasion. 

The 
the  request  of 
Igan? 

There  was  ni  objection. 

SPECIAL  ORIIER  POSTPONED  1  DAY 

Mr.  PHILLns.  Mr.  Speaker.  I  have 
for  30  minutes  today.  I 
1:  consent  that  that  be 
vacated  and  thit  I  may  be  permitted  to 
address  the  House  for  30  minutes  after 
disposition  of  natters  on  the  Speaker's 
desk  and  at  th(  conclusion  of  any  other 
special  orders  r  n  tomorrow,  Tuesday. 

The  SPEAKi  R.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  was  n<  objection. 

PERMISSION  TO  ADDRESS  THE  HOUSE 
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unanimous  conient  to  address  the  House 
for  1  minute  anp  to  revise  and  extend  my 
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addressed  the  House. 
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THE  LATE  COM  lANOER  JAMBS  W.  ROBB 

Mr.  BUCK.  Ar.  Speaker.  I  ask  unan- 
imous consent  (o  address  the  House  for 
1  minute  and  ta  revise  and  extend  my 
remark.s. 

The  SPEAKK  I.  Is  there  objecUon  to 
the  request  of  t  le  gentleman  from  New 
York? 

objection. 
Kir.  Speaker,  on  Thurs- 
day. April  4.  Commander  James  W.  Robb, 
of  Staten  Islanl,  was  killed  in  Puerto 
Rico  when  an  a  rplane  from  the  carrier 
Tarawa  acciden  ally  dropped  a  bomb  on 
an  observation  tower  in  which  Com- 
mander Robb  V  as  supervising  air-sup- 
port exercises. 

In  the  eyes  o  Staten  Island  and  the 
country.  Jimmy  Robb  was  a  hero.  In 
his  own  eyes,  he  was  nothing  of  the  sort. 
When  the  Japanese  made  their  sneak  at- 
tack on  Pearl  itarbor.  Jimmy  Robb,  as 
he  would,  rushed  to  the  airfield.  He 
found  nothing  fiyable  but  an  unarmored 
training  plane  ivith  no  fire  power.  A 
nearby  soldier,  tiowever.  was  carrying  a 
In  a  matter  of  seconds, 
Jimmy  and  the  s  oldier  were  aloft  in  pur- 
siiit  of  the  fleeirg  Japanese.    Two  fear- 


less men  In  a  flimsy  plane  with  a  popgun 
versiis  the  might  of  the  Japanese  air 
force. 

The  Navy  Department  awarded  Jimmy 
the  Navy  Cross.  The  people  of  Staten 
Island  awarded  Jimmy  their  affectionate 
admiration. 

The  country  has  now  lost  that  gallant, 
outstanding  naval  aviator.  I  know  I 
speak  for  Staten  Island  and  for  all  who 
knew  him  when  I  say,  "Good-by,  Jimmy. 
We  shall  miss  you  and  remember  you 
pridefully.  May  pleasant  skies,  happy 
landings,  and  multitudes  of  friends  be 
yours  throughout  eternity." 

WE  WILL  ALWAYS  HAVE  A  UNITED  STATES 
OP  AMERICA  IF  WE  DO  NOT  GIVE  IT 
AWAY 

Mr.  RICH.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  address  the  House  for 
1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  objection. 

Mr.  RICH.  Mr.  Speaker,  we  will  al- 
ways have  a  United  States  of  America  if 
we  do  not  give  It  away.  I  think  one  of 
the  first  things  we  should  do  is  to  do 
away  with  the  Johnson  Act.  Our  first 
loss  is  our  best  If  we  learn  by  experience. 
Then  we  should  look  at  the  statement  of 
our  Federal  Treasury  and  see  what  posi- 
tion we  are  in — in  the  red  $275,000,- 
000.000.  Where  are  you  going  to  get  the 
money?  Then  if  the  people  of  this  coun- 
try want  to  buy  bonds  issued  by  Great 
Britain  through  the  banks  of  this  coun- 
try, that  is  all  right  with  me.  They  have 
that  right  and  I  will  not  do  anything  to 
stop  them,  but  I  do  not  think  that  this 
Congress  has  any  business  Oi-  any  right 
to  loan  $3,750,000,000  to  any  country,  re- 
gardless Of  who  It  might  be,  and  put  that 
obligation  on  this  country  of  ours — on 
future  generations  to  pay.  We  cannot 
stand  It.  We  can  never  be  considered 
solvent  If  we  do  that.  On  top  of  this  re- 
quest, requests  for  loans  will  be  coming 
from  all  the  nations  of  the  world,  and 
we  ought  to  look  after  our  own  country 
first  and  keep  our  own  house  In  order. 
Balance  our  Budget  and  become  solvent. 
For  16  years  you  have  run  this  country 
In  the  red.  You  have  spent,  spent,  spent. 
Now  you  talk  of  lent,  lent,  lent.  It  Is 
suicide  for  our  Treasury  to  go  farther  In 
the  red.  Stop  It.  Do  it  at  once.  Con- 
gress, it  is  your  duty  to  your  country. 

SPECIAL  ORDER   GRANTED 

Mr.  HOOK.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  today,  following  any 
special  orders  heretofore  entered,  I  may 
be  permitted  to  address  the  House  for 
15  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

EXTENSION   OP   REMARKS 

Mr.  STEVENSON  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  in  two  instances — to  include  in 
one  an  article  entitled  "Lest  Ye  Forget." 
and  in  the  other  a  letter  from  T.  W. 
Landschultz. 
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Mr.  RICH.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  in 
the  Record  and  include  a  statement  en- 
titled "No  More  Money  Should  Be  Loaned 
or  Given  to  Our  Defaulting  Debtors,"  by 
Charles  F.  Potter,  a  Californian  84  years 
of  age,  member  of  the  bar,  and  per- 
mitted to  practice  before  the  Supreme 
Court  of  the  United  States. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  wa.-;  no  objection. 

Mr.  GWYNNE  of  Iowa  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  an  editorial. 

Mr.  HOOK  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  Include  an  article  on  the 
atomic  bomb  by  Senator  Brien 
McMahon. 

Mr.  PRICE  of  Illinois  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  Include  an  editorial. 

Mr.  STARKEY  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record. 

committee  on  rules 

Mr.  SABATH.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  Committee 
on  Rules  may  have  until  midnight  to- 
night to  file  a  privileged  report  on  the 
agricultural  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 
nois? 

There  was  no  objection. 

COMMtmiSTS  BOO  NAME  OF  FORMER 
PRESIDENT  HOOVER 

Mr.  RANKIN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  we  learn 
from  the  press  and  from  disgusted 
eyewltne.s.srs  that  thl.«!  Red  conference 
held  In  Washington  a  day  or  two  ago, 
which  called  Itself  the  Win  the  Peace 
Conference,  heard  a  Member  of  this 
House  I  Mr.  De  Lacy]  attack  former  Pres- 
ident Hoover  and  heard  practically  every 
Communist  In  the  auditorium  boo  Mr. 
Hoover's  name. 

Decent  Americans  are  utterly  ashamed 
of  such  a  proceeding.  I  never  voted  for 
Herbert  Hoover  In  my  life,  but  he  Is  a 
former  President  of  the  United  States. 
He  is  now  72  years  old.  and  one  of  the 
most  honored  of  all  Americans.  He  has 
no  ax  to  grind,  but  at  the  request  of 
President  Truman  he  is  giving  his  time 
and  his  talents  now  to  trying  to  feed  the 
suffering  people  of  Europe  in  order  that 
the  Christians  as  well  as  others  may  be 
taken  care  of  and  prevented  from  starv- 
ing to  death. 

I  say  patriotic  Americans  everjrwhere 
are  ashamed  that  his  name  was  booed  by 
these  Communists  in  the  Commerce 
Br.ildinp.  over  which  he  used  to  preside. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Mississippi  has  expired. 
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Mr.  CURTIS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ne- 
braska? 

There  was  no  objection. 

Mr.  CURTIS.  Mr.  Speaker,  as  one 
humble  American  who  has  always  voted 
for  that  great  American,  Mr.  Hoover.  I 
want  to  say  that  it  is  the  finest  compli- 
ment ever  paid  to  any  American  that  he 
was  booed  by  the  Communists.  I  hope 
the  leadership  of  the  Republican  Party 
will  always  be  such  stanch,  genuine, 
and  loyal  Americans,  and  that  none  will 
ever  be  welcome  in  a  Communi.<;t  as- 
sembly. 

This  Republic  of  ours  would  be  far 
better  off  today  if  the  New  Deal  Admin- 
istration was  not  on  such  friendly  terms 
with  the  "pinks,"  "punks,"  and  Com- 
munists. 

If  former  President  Hoover  had  been 
asked  to  serve  in  our  food  program  3  or  4 
years  ago.  it  would  have  saved  the  lives 
of  millions  of  human  beings,  and  there- 
by advanced  the  cause  of  peace. 

DISTRICT  OF  COLUMBIA  BUSINESS 

The  SPEAKER.  This  is  District  of  Co- 
lumbia day.  The  Chair  recognizes  the 
gentleman  from  South  Carolina  [Mr. 
McMillan  1,  chairman  of  the  Committee 
of  the  District  of  Columbia. 

THE  CHARLES  A.  LANGLEY  BRIDGE 

Mr.  McMillan  of  south  Carolina. 
Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  the  District  of  Columbia,  I  call 
up  the  bill  (H.  R.  5928)  to  name  the 
bridge  located  on  New  Hampshire  Ave- 
nue, Washington.  D.  C.  over  the  Balti- 
more <t  Ohio  Railroad  tracks  the 
Charles  A.  Langley  Bridge,  and  a.sk 
unanimous  consent  that  the  bill  be  con- 
sidered In  the  House  as  In  Committee  of 
the  Whole. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina? 

Mr.  MARTIN  of  Massachusetts.  Re- 
serving  the  right  to  object,  Mr.  Speaker, 
will  the  gentleman  explain  the  bill? 

Mr.  MCMILLAN  of  South  Carolina. 
Mr.  Speaker,  this  bill  was  Introduced  by 
our  colleague  the  gentleman  from  Mary- 
land (Mr.  Sasscer].  It  seems  that  Mr. 
Langley.  In  whose  honor  this  bridge  Is 
being  named,  was  one  of  the  leading  citi- 
zens of  that  community.  He  had  a  great 
deal  to  do  with  the  paving  of  New  Hamp- 
shire Avenue,  and  it  was  through  his 
efforts  that  a  bridge  was  built  across  the 
railroad  in  his  community. 

The  SPEAKER.    Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina? 
There  was  no  objection. 
The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  Tbat  the  bridge  located 
on  New  Hampshire  Avenue  In  Washington, 
District  of  Columbia,  over  the  Baltimore  & 
Ohio  Railroad  tracks  shaU  be  known  and 
designated  as  "The  Charles  A.  Langley 
Bridge." 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 


time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

AMENDING  AN  ACT  TO  ESTABLISH  STAND- 
ARD WEIGHTS  AND  MEASURES  FOR  IHE 
DISTRICT  OF  COLUMBIA 

Mr.  McMillan  of  South  Carolina. 
Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  the  District  of  Columbia.  I  call 
up  the  bill  (S.  1841)  to  amend  an  act  en- 
titled "An  act  to  establish  standard 
weights  and  measures  for  the  District 
of  Columbia,  to  define  the  duties  of  the 
Superintendent  of  Weights.  Measures, 
and  Markets  of  the  District  of  Columbia: 
and  for  other  purposes."  approved  March 
3.  1921.  as  amended,  and  ask  unanimous 
consent  that  the  bill  be  con.sidered  in  the 
House  as  in  Committee  of  the  Whole. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina'' 

Mr.  DIRKSEN  Reserving  the  right 
to  object.  Mr.  Speaker,  and  I  shall  not 
object,  may  I  ask  that  the  chairman  of 
the  committee  explain  the  bill? 

Mr.  McMillan  of  south  Carolina. 
This  bill,  which  meets  with  the  approval 
of  the  Board  of  CommLssioners  of  the 
District  of  Columbia,  will  have  the  effect 
of  conforming  the  District  of  Columbia 
to  the  mechanical  method  of  measure- 
ment of  gasoline  which  is  used  in  all  the 
48  States.  It  does  not  compel  a  sution 
to  remove  the  pumps  it  has  at  the  present 
time,  but  directs  new  stations  to  install 
decimal  system  pumps  similar  to  what  we 
have  elsewhere  throughout  the  United 
States. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  followi: 

Be  it  enacted,  etc  .  That  the  act  of  OongrtM 
entitled  "An  act  to  esUblUh  standard  wtifhta 
and  measures  for  the  District  of  Columbia; 
to  dettne  the  duties  of  the  8upcnnt«nd«nt 
of  WeifhU,  MeMUTM.  and  Markeu  of  the 
District  of  Columbia;  and  for  othtr  pur* 
poMt."  approftd  March  S,  lOai,  as  amtnded, 
b«  further  amandwl  by  striking  out  the 
period  at  the  tnd  of  ttctlon  18.  inserting  in 
lieu  thereof  a  colon,  and  adding  the  follow- 
Ing:  "Provided,  That  any  automatic  pump 
for  the  measurement  of  gasoline  shall  hav* 
graduations  of  fractional  paru  of  a  gallon  In 
terms  of  either  decimal  or  blnary-submulUple 
Eubdivlslons." 

Sw  2.  Hereafter  the  Superintendent  of 
Weights,  Measures,  and  Markets  shall  be 
known  as  the  Director  of  WelgbU,  Measures, 
and  Markets. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  pa^ised, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

EXEMPTING  TRANSFERS  OF  PROPERTY  TO 
AMERICAN  RED  CROSS  FROM  DISTRICT 
OP  COLL'MBIA  INHERITANCE  TAX 

Mr.  McMillan  of  south  Carolina. 
Mr.  Speaker.  I  call  up  the  bill  (H.  R.  4654) 
to  exempt  transfers  of  property  to  the 
American  National  Red  Cross  from  the 
Di-strict  of  Columbia  inheritance  tax,  and 
ask  unanimous  consent  that  the  bill  be 
considered  in  the  Hotise  as  in  Commit- 
tee of  the  Whole. 

The  Clerk  read  the  title  of  the  bill. 
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The  SPEAKER  Is  there  obje<.'tion  to 
the  request  of  the  gentleman  from  South 
Carolina? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That,  effective  as  of 
the  effective  date  of  title  V  of  the  DUtrlct 
of  Columbia  Revenue  Act  of  1937.  section  1 
(e)  of  title  V  of  such  act  Is  amended  by  In- 
serting after  "within  the  District  of  Co- 
lumbia." the  following:  "and  property  trans- 
ferred to  the  American  National  Red  Cross,**. 

With  the  following  committee  amend- 
ment. 

At  the  end  of  the  bill.  Insert: 

"Sk:.  2  This  act  shall  not  authorize  nor 
require  the  refund  of  any  taxes  paid  for  the 
transfer  of  any  property  to  the  American 
National  Red  Cross  except  such  taxes  as  may 
have   t>een    paid    under    protest. " 

Mr.  DIRKSEN.  Mr.  Speaker.  I  move 
to  strike  out  the  last  word. 

Mr.  Speaker,  there  is  no  objection  to 
this  bill.  It  simply  provides  tax  exemp- 
tion on  transfers  of  property  to  the  Red 
Cross  in  the  District  of  Columbia  in  con- 
formity with  provisions  of  law  existing 
in  most  of  the  States  of  the  Union.  There 
was  .some  slight  objection  at  the  outset, 
but  the  objectionable  feature  has  l>een 
deleted.  Therefore,  there  is  no  objection 
to  the  bill  that  I  can  see. 

Mr.  RICH.  Mr  Speaker,  will  the  gen- 
tleman yield? 

Mr.  DIRKSEN     I  yield. 

Mr.  RICH.  Does  this  mean  that  any- 
one who  wants  to  make  a  bequest  to  the 
Red  Cross  will  be  exempt  from  taxation? 

Mr.  DIRKSEN.  That  is  correct.  This 
applies  to  inheritances  that  go  to  the  Red 
Cro.ss. 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

AMIINDINO  AN  ACT  TO  AUTHORIZE 
BLACK-OUTS  IN  DISTRICT  OF  CO- 
LUMBIA 

Mr.  McMillan  of  south  Carolina. 
Mr.  Speaker.  I  call  up  the  bill  (H.  R.  5719 > 
to  amend  the  act  entitled  "An  act  to  au- 
thorize black-outs  in  the  District  of  Co- 
lumbia, and  for  other  purposes,"  ap- 
proved Deceml)er  26,  1941.  as  amended, 
and  ask  unanimous  consent  that  the  bill 
be  considered  in  the  House  as  in  Com- 
mittee of  the  Whole. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina? 

Mr.  RICH  Mr.  Speaker,  reserving 
the  right  to  object,  may  we  have  an  ex- 
planation as  to  what  this  bill  provides? 

Mr.  McMillan  of  south  Carolina. 
Mr.  Speaker,  this  bill  adds  a  new  section 
to  the  black-out  act.  as  amended,  which 
will  authorize  the  Ccmmissioners  of  the 
District  of  Columbia  during  the  existence 
of  a  state  of  war  between  the  United 
States  and  any  foreign  country  or  na- 
tion, and  for  not  exceeding  1  year  there- 
after, to  provide  services  to  veterans  and 
war  workers,  and  for  this  purpose  makes 
available  any  moneys  otherwise  available 
lor  expenditure  imder  the  black-out  act. 
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f\c..  That  the  Act  entitled 
"An  aot  to  authorise  black-outa  in  the  Dis- 
trict of  Columbia,  fand  for  other  purposes", 
approved  Decembeij  26.  1941,  as  amended,  be 
further  amended  tk  adding  thereto  the  fol- 
lowing new  section: 

"Sec.  15.  During  the  existence  of  a  state  of 
war  between  the  Ufilted  States  and  any  for- 
eign country  or  nattlon  and  for  not  exceeding 
1  year  thereafter,  the  Oommlsslonerg  of  the 


District  of  Columbia  are  authorized  and  em- 
powered, in  their  discretion,  to  provide  serv- 
ices to  veterans  and  war  workers  and  to  ex- 
pend any  moneys  otherwise  available  for  ex- 
penditure under  this  Act  for  all  nec&ssary  ex- 
penses, including  personal  services  without 
regard  to  civil  service  or  classification  laws." 
Sec.  2.  There  Is  hereby  authorized  to  be  ap- 
propriated out  of  any  moneys  In  the  Treasury 
of  the  United  States  to  the  credit  of  the  Dis- 
trict of  Columbia  not  otherwise  appropriated 
such  sums  as  may  be  necessary  to  carry  out 
the  provisions  of  this  amendment. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Mr.  MCMILLAN  of  South  Carolina. 
Mr.  Speaker,  that  completes  the  business 
for  the  District  of  Columbia  Committee 
today. 

EXTENSION    OF    REMARKS 

Mr.  WOODRUFF  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  article  by  Samuel 
Crowther. 

Mr.  WADSWORTH  asked  and  was 
given  permission  to  extend  his  remarks  in 
the  Record  and  include  a  letter  written 
by  Archibald  G.  Thatcher,  as  printed  in 
the  New  York  Times  on  or  about  March 
20  of  this  year. 

UNDER   SECRETARY  OP  LABOR 

Mr.  SABATH.  Mr.  Speaker,  I  call  up 
House  Resolution  566  and  ask  for  its  im- 
mediate consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows : 

Resolved,  That  Immediately  upon  the 
adoption  of  this  resolution  It  shall  be  In 
order  to  move  that  the  House  resolve  itself 
into  the  Committee  of  the  Whole  House  on 
the  State  of  the  Union  for  the  consideration 
of  the  bUI  (H.  R.  3864)  to  establish  the  office 
of  Under  Secretary  of  Labor,  and  three 
offices  of  Assistant  Secretary  of  Labor,  and 
to  abolish  the  existing  office  of  Assistant  Sec- 
retary of  Labor  and  the  existing  office  of 
Second  Assistant  Secretary  of  Labor.  That 
after  general  debate,  which  shall  be  con- 
fined to  the  bill  and  shall  continue  not  to 
exceed  1  hour  to  be  equally  divided  and  con- 
trolled by  the  chairman  and  the  ranking 
minority  member  of  the  Committee  on  Labor, 
the  bin  shall  be  read  for  amendment  under 
the  5-mlnute  rule.  At  the  conclusion  of 
the  reading  of  the  bill  for  amendment,  the 
Committee  shall  rise  and  report  the  same 
back  to  the  House  with  such  amendments  as 
shall  have  been  adopted  and  the  previous 
question  shall  be  considered  as  ordered  on 
the  bill  and  amendments  thereto  to  final 
passage  without  intervening  motion  except 
one  motion  to  recommit. 

Mr.  SABATH.  Mr.  Speaker,  later  on 
I  shall  yield  30  minutes  to  the  gentle- 
man from  Michigan  [Mr.  Michener]. 

Mr.  Speaker,  this  rule  makes  in  order 
the  bill  H.  R.  3864,  which  provides  for 
additional  secretaries  for  the  Secretary 
of  Labor.  It  has  been  reported  unani- 
mously. I  understand,  from  the  commit- 
tee. The  rule  also  was  granted  by  unan- 
imous vote.  In  view  of  that  and  the  fact 
that  we  all  believe  that  the  Secretary 
of  Labor,  whom  we  know  so  well  as  an 
able,  hardworking  gentleman,  needs  and 
should  be  given  this  additional  help.  I 
hope  and  trust  there  will  be  no  opposi- 
tion.   Not  only  is  he  entitled  to  that  help. 
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but  I  know  that  we  in  this  House  are  en- 
titled to  a  great  deal  of  help,  because  the 
work  is  increasing  from  day  to  day. 

I  will  not  delay  by  making  any  long 
speech.  I  reserve  the  remainder  of  my 
time. 

Mr.  RICH.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SABATH.     I  yield. 

Mr.  RICH.  For  10  or  12  years  you 
had  Madam  Perkins  as  Secretary  of 
Labor  and  you  did  not  need  anybody 
then.  Now.  since  you  have  got  a  gentle- 
man in  there,  you  are  going  to  have  to 
set  up  a  new  Assistant  Secretary.  What 
is  the  reason? 

Mr.  SABATH.  The  reason  is  the  work 
has  increased  tremendously.  I  recollect 
the  gentleman  from  Pennsylvania,  If  I 
am  not  mistaken,  and  others,  at  one 
time,  complained  bitterly,  and  assailed 
and  attacked  Miss  Perkins  while  she  was 
Secretary  of  Labor.  But  no  sooner  was 
she  out.  then  everybody  realized  she  was 
a  splendid  official  who  had  rendered 
splendid  service.  However,  unfortu- 
nately, due  to  the  ever-increasing 
amount  of  work  that  has  been  forced 
on  to  the  Secretary  of  Labor.  I  feel  he 
needs  this  additional  help.  It  is  the 
additional  duties  that  he  has  to  perform 
that  require  these  assistants. 

Mr.  RICH.  Well,  are  they  going  to  let 
the  Secretary  of  Labor  handle  the.^^e  labor 
questions  instead  of  setting  up  a  dozen 
other  outside  boards  like  they  did  when 
Madam  Perkins  was  here?  That  was  the 
trouble.  They  would  not  even  go  to  the 
Labor  Department.  Are  you  going  to 
permit  them  to  remain  in  the  Labor  De- 
partment and  let  these  disputes  be  set- 
tled there? 

Mr.  SABATH.  I  will  say  to  the  gen- 
tleman that  this  Secretary  of  Labor  is  a 
resourceful,  able,  and  capable  gentleman, 
and  is  desirous  of  doing  a  job  in  the  in- 
terest of  our  country  and  at  the  same 
time  bringing  peace  and  harmony  to  in- 
dustry and  labor.  Now  we  have  an  ex- 
ceptionally able  gentleman  as  Secretary 
of  Labor  and  I  know  it  is  impossible  even 
for  him  to  do  all  the  work  required  of  him. 
He  needs  these  additional  assistants  and 
we  ought  to  give  them  to  him. 

Mr.  Speaker,  I  yield  30  minutes  to 
the  gentleman  from  Michigan  (Mr. 
Michener  I . 

Mr.  MICHENER.  Mr.  Speaker,  the 
chairman  has  told  you  that  this  bill 
would  create  three  additional  offices  in 
the  Department  of  Labor,  one  to  be 
known  as  the  Under  Secretary  of  Labor 
and  the  others  as  assistants. 

One  of  the  newer  Members  asked  me 
a  minute  ago  what  an  under  secretary 
was.  That  is  a  foreign  term  applying  to 
the  first  assistant.  A  few  years  ago  our 
Government  had  no  under  secretaries. 
The  Trea.sury  Department  came  to  Con- 
gress and  asked  that  the  Chief  Assistant 
be  designated  as  Under  Secretary  be- 
cause it  would  be  easier  to  deal  with 
certain  foreign  countries  where  they 
called  their  first  assistants  "under  secre- 
taries." Congress  acceded  to  the  re- 
quest, and  since  that  time  practically  all 
of  the  departments  of  Cabinet  status 
have  under  secretaries.  The  Labor  De- 
partment does  not,  and  this  will  change 


the  name  of  the  first  assistant  to  under 
secretary. 

Mr.  RICH.    Mr.  Speaker,  wiU  the  gen- 
tleman yield? 

Mr.  MICHENER.  I  yield. 
Mr.  RICH.  I  may  state  that  the  ques- 
tion I  asked  the  gentleman  from  Illinois 
was  for  this  purpose:  I  l)elieve  if  it  is 
necessary  to  have  this  under  secretary 
the  office  should  be  established,  but  if  it 
is  establi.shed  are  we  then  going  to  permit 
the  Department  of  Labor  to  handle  the 
various  things  that  come  under  the 
Department  or  are  they  going  to  be 
passed  on  to  any  one  of  a  half  dozen  new 
bureaus  and  organizations  that  proved  so 
terribly  expensive  during  the  past  12 
years,  as  was  done  by  the  Mi.ss  Perkins 
reign  as  Secretary  of  Labor?  We 
should  not  do  that  again.  If  you  are 
going  to  do  that  then  we  should  not  set 
up  this  a.ssistant  secretaryship  and  three 
additional  assistants  at  $10,000  per  year: 
but  if  these  assistant  secretaryships  will 
prove  an  economy  in  operation  it  should 
be  established,  provided  you  do  not  take 
things  away  from  the  Labor  Department 
which  should  be  retained  there  for  the 
orderly  procedure  of  the  handling  of 
Government  functions  that  naturally  be- 
long to  the  Department  of  Lat>or.  Cut 
out  the  bureaus  handling  labor  outside 
of  the  Labor  Department,  that  will  mean 
economy  in  the  Dc^pariment. 

Mr.  MICHENER.  My  only  reply  to 
the  gentleman  from  Pennsylvania  is  that 
I  am  speaking  as  a  member  of  the  Rules 
Committee,  which  is  procedural  entirely. 
We  have  not  conducted  the  hearings. 
The  Rules  Committee  is  not  as  familiar 
with  the  details  of  the  bill  and  its  neces- 
sity as  are  the  members  of  the  Commit- 
tee on  Labor.  After  this  rule  is  adopted 
the  gentleman's  question  will  then  be 
most  apropos,  and  I  hof>e  he  gets  the 
information  from  the  legislative  com- 
mittee reporting  the  bill. 

I  now  yield  such  time  as  he  may  re- 
quire to  the  gentleman  from  South 
EHikota  tMr.  CaseI. 

rxTiNsioN  or  remarks 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  I  have  a  request  I  wish  to 
propound  at  this  time:  To  extend  my 
remarks  in  the  Appendix  of  the  Record 
and  include  a  letter  from  the  Commis- 
sioner of  the  Bureau  of  Reclamation. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
South  Dakota? 

There  was  not  objection. 

Mr.  MICHENER.  Mr.  Speaker.  I  yield 
5  minutes  to  the  gentleman  from  Michi- 
gan I  Mr.  Crawford  J. 

Mr.  CRAWFORD.  Mr.  Speaker.  I  am 
In  favor  of  this  rule  because  our  Govern- 
ment has  now  moved  to  a  point  in  labor 
legislation  and  in  labor  relations  where 
we  have  to  strengthen  the  Department  of 
Labor  and  at  the  same  time  make  that 
Department  more  responsible  to  the 
people.  Congress  can  help  that  situation 
a  great  deal  by  keeping  labor  problems 
within  the  Department  of  Labor  more 
than  it  has  in  recent  years. 

In  this  connection  I  want  to  make  just 
a  few  remarks  pertaining  to  the  Pace 
amendment  submitted  in  the  other  body 


In  connection  with  the  wage  and  hour 
amendments,  the  Pace  amendment  hav- 
ing to  do  with  the  price  of  farm  produce 
which  a  farmer  places  on  the  market  and 
through  the  sale  of  that  produce  the 
farmer  gathers  in  his  wages.  Whether 
it  be  on  an  hourly  basis  or  on  an  annual 
basis  is  immaterial  to  this  discu.ssion. 

I  should  like  to  see  the  Department  of 
Labor  and  the  proposed  Under  Secretary 
of  Lal>or  take  a  positive  position  on  the 
proposition  of  it  being  fair  for  the  Con- 
gress of  the  United  States  to  consider 
the  wages  of  farmers  at  the  .same  time 
and  in  the  same  bill  it  considers  mini- 
mum wages  paid  to  those  in  industry, 
whether  it  be  factory  parollees  or  white- 
collar  workers  or  what  not. 

It  seems  to  me  that  the  Pace  amend- 
ment considered  in  the  other  body  is  en- 
tirely germane  from  the  practical  stand- 
point to  the  bill  which  has  to  do  with 
increasing  the  minimum  wages  and  hours 
of  industrial  labor.  When  the  adminis- 
tration through  the  President  tak  s  the 
position  that  it  will  veto  a  bill  from  the 
Congress  simply  because  the  proposition 
of  farm  wages  is  mixed  up  with  the 
proposition  of  industrial  wages,  I  cannot 
.see  the  logic  of  .such  a  position  being 
taken  by  the  President. 

Mr.  RICH.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  CRAWFORD.  I  yield  to  the  gen- 
tleman from  Pennsylvania. 

Mr.  RICH  Does  not  the  gentleman 
see  the  point?  They  are  not  going  to 
be  able  to  have  these  subsidies,  they  are 
not  going  to  be  able  to  control  the 
farmers,  they  are  not  going  to  be  able 
to  get  them  to  vote  for  the  administra- 
tion ;  so  give  them  .sub.sidies.  That  Ls  the 
reason  why  the  President  does  not  want 
that  bill  passed. 

Mr.  CRAWFORD.  That  probably  en- 
ters into  it  and  that  is  one  reason  why 
I  wanted  to  discuss  this  proposition  at 
the  present  time. 

Mr.  Speaker,  insofar  as  I  am  con- 
cerned, I  insist  that  the  farm  people  of 
this  Country  be  paid  as  much  for  each 
productive  hour  which  they  perform  in 
the  way  of  stoop  labor  and  physical  ex- 
ertion as  is  paid  per  hour  to  the  person 
who  works  In  an  industrial  plant. 

Mr.  BAIT  .FY.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  CRAWFORD.  I  yield  to  the  gen- 
tleman from  West  Virginia. 

Mr.  BAILEY.  Etoes  the  gentleman 
think  the  matter  can  be  approached  by  a 
differential  in  farm  labor  and  placing  a 
minimum  scale  for  farm  labor  below  that 
of  the  minimum  for  the  country  at  large? 

Mr.  CRAWFORD.  Does  the  gentle- 
man mean  a  minimum  for  the  farm 
worker  below  the  industrial  worker? 

Mr.  BAILEY.     Yes. 

Mr,  CRAWFORD.  That  has  always 
been  the  approach  to  the  matter  and 
that  is  the  approach  to  which  I  object. 
Upon  what  groimd.  social,  moral,  or 
otherwise,  can  we  justify  a  proposition 
that  the  farm  people  of  this  country 
should  work  in  productive  labor  at  from 
15  cents  to  30  cents  per  hour  and  at  the 
same  time  establish  by  congressional  edict 
a  minimum  wage  of  65  cents  or  75  cents 
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for  the  person  who  works  In  Industry? 
I  hope  the  farm  people  of  this  country 
will  never  accept  such  an  Inequitable 
deal  from  the  Congress  of  this  country. 
Let  farm  people  have  a  fair  wage  along 
with  others. 

It  is  time  that  we  begin  to  give  con- 
sideration to  those  good  people  who  per- 
form stoop  latjor.  who  feed  the  world 
when  it  is  starving,  who  never  go  on 
strike  and  who  bull  through  as  best  they 
can  without  farm  machinery  and  with- 
out repair  parts  for  that  machinery  when 
the  industrial  workers  are  on  strike.  It 
is  for  those  people  I  am  speaking  now. 

Mr.  Speaker,  in  this  connection  I  wish 
to  call  the  attention  of  the  Members  of 
the  House  to  an  editorial  appearing  in 
the  Wall  Street  Journal  of  April  8,  1946. 

The  heading  of  it  is  "A  grave  for  parlia- 
ments." The  editorial  writer,  in  part. 
says: 

When  Congress  begins  to  pass  legislation 
which  attempts  to  block  the  decisions  of  the 
free  market,  when  It  attempts  to  guide,  chan- 
nel, and  restrict  In  the  field  of  economics, 
what  authority  is  there  that  can  tell  Con- 
gress you  must  do  this  and  you  must  not  do 
"that?  There  Is  not  any  authority  at  all;  or 
If  there  is  such  an  authority,  then  there  Is 
no  parliamentary  government. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Michigan  has  expired. 

Mr.  MICHENER.  Mr.  Speaker.  I  yield 
the  gentleman  three  additional  minutes. 

Mr.  CRAWFORD.  The  editorial  con- 
tinues: 

In  effect  that  Is  what  the  President  and  his 
various  economic  advisers  are  saying  to  Con- 
gress. They  are  saying.  "We  have  a  plan  and 
you  cannot  exercise  your  discretion  in  the 
way  you  want  or  you  will  Interfere  with  that 
plan."  They  say.  "We  know  what  must  be 
done,  and  you  must  not  interfere  even  though 
you  disagree." 

That  is  the  iniquity  of  the  situation  sur- 
rounding the  Pace  bill. 

If  It  is  bad — as  we  think  it  Is — to  raise  and 
lower  farm  prices  by  legislative  flat,  why  is  it 
not  bad  to  set  wages  at  what  amounts  to 
•dmintstrattve  decree?  Obviously  both  are 
bad.  The  fact  that  a  dominant  sentiment 
was  creiftted  which  supported  one  actioh  and 
that  thoa*  responsible  happen  to  have  the 
means  to  create  a  sentiment  adverse  to  the 
other  does  not  change  the  essential  nature  of 
either  action.  The  only  difference  between 
the  two  is  the  strength  of  their  advocates. 
And  it  is  highly  significant  that  It  is  the 
parliament,  and  not  those  who  are  constitu- 
tionally supposed  to  be  the  creatures  of  the 
parliament,  which  is  on  the  defensive. 

I  think,  Mr.  Speaker,  that  has  a  direct 
bearing  on  what  the  gentleman  from 
Pennsylvania  was  Just  pointing  out.  On 
one  hand,  we  have  about  14.000.000  or- 
ganized workers  who  have  power  in  this 
Congress  to  dictate  what  legislation 
should  be  passed.  On  the  other  hand,  we 
have  some  six  or  seven  million  farm  oper- 
ators, comprising  a  total  family  popula- 
tion on  the  farm  of  probably  30.000.000. 
but  they  are  not  protected  as  Is  organized 
labor,  and,  in  my  opinion.  It  is  time  for 
this  CongreM  to  give  more  attention  and 
more  protection  to  the  farm  people  of 
thin  country,  provided  we  Intend  to 
maintain  planned  rr«>nomy  In  the  United 
States.  Wherein  la  there  any  substantial 
degree  of  falme^5  m  protecting  the 
(f'oup  with  great  rotlng  power  and  giving 
little  protection  to  the  group  which  is  not 
»o  well  organized  or  so  vociferous?    Let 


me  again  say  ihkt  If  the  administration 
and  the  Congress  are  to  force  upon  the 
citizen  planned  economy,  then  the  ad- 
ministration anc  the  Congress  must  as- 
sume some  respo  isibility  for  all  the  peo- 
ple. But  a  retirn  to  the  free  market 
would  make  unn  ;cessary  paternalism  on 
the  part  of  the  administration  and  the 
Congress. 

Mr.  SABATH.  Mr.  Speaker.  I  yield 
such  time  as  he  nay  require  to  the  gen- 
tleman from  Noth  Carolina  LMr.  Bul- 

WINKLEl. 

Mr.  BULWINK  LE.  Mr.  Speaker.  I  just 
want  to  announc  e  to  the  Members  of  the 
Hou.se  that  the  ( eadline  is  today  on  any 
orders  that  you  n.iy  want  to  .send  in  to 
the  Government  Printing  Office  for  the 
Patman  bulletir  on  the  Government. 
You  will  rememb  ?r  that  we  had  notice  of 
it  several  weeks  ago.  So  that  if  any  of 
you  want  it,  vou  )etter  do  it  today. 

Mr.  SABATH.  Mr.  Speaker,  I  yield 
such  time  as  he  nay  desire  to  the  gentle- 
man from  Maryl  ind  fMr.  SasscerI. 

Mr.  SASSCER  Mr.  Speaker.  I  should 
like  to  call  to  th(  attention  of  the  Mem- 
bers of  Congress  a  movement  that  has 
originated  in  my  district  through  the  ef- 
forts of  an  outs  anding  organization  of 
small  and  indepe  ident  busine.ss  men  and 
women.  I  bel  eve  this  undertaking 
should  benefit  all  small  business  men  and 
women  in  every  section  of  the  United 
States  and.  then  fore,  should  be  encour- 
aged. 

The  organization  spon.soring  this 
movement  is  the  Independent  Trade  As- 
sociation of  Prince  Georges  County,  Md. 
It  has  more  than  200  members  represent- 
ing all  types  of  small  and  independent 
business  in  Prin:e  Georges  County  and 
has  exerci.sed  effective  and  sound  influ- 
ence on  many  lo  "al  matters  affecting  its 
meml)ers.  It  al.s<  is  active  in  civic  affairs. 
Among  its  accon  plishments  in  this  field 
Is  the  establishiig  and  operating  of  a 
highly  successful  office  in  the  county 
wliich  daily  is  as!  isting  many  veterans  to 
reestablish  themselves  in  civilian  life. 
An  average  of  over  300  a  month  of  these 
cases  is  being  ha:  idled  by  the  committee. 

What  this  group  of  Prince  Georges 
County  business  leaders  aim  to  accom- 
plish is  outlined  In  the  following  resolu- 
tion which  they  t  nanimously  adopted: 

made  and  Information  re- 
ceived over  the  pas  months  by  the  Independ- 
en-  Trade  Association,  of  Prince  Georges 
demonstrate  that  there  is  need 
for  united  and  con  erted  action  by  independ- 
ent businessmen  t  iroughout  the  country  in 
future  of  American  small 
business  enterprises  and 
prevent  the  contlnkied  concentration  of  eco- 
nomlc  power  and  the  growth  of  monopoly; 
and 

Whereas  there  aie  many  thousands  of  in- 
de|>endent  buslnesimen  and  business  organi- 
Katlons  of  Indepentl  pnt  businessmen  through- 
ouv  the  Nation  all  {seeking  these  same  broad 
objectives;  and 
Whereas  these  otganlxatlons  now  are  Urn 
thP7  can  accomplish,  becnus* 


lt*ct  in  what 
they  operat* 
be  It 
MiKUvHt.  That 


these  urgantratlons 


Inllvldual  units:  Thertfort 

th«  oAcMrt  of  the  Inde- 
pendent Trade  Ass^latlon  of  Prince  Oeorfee 
•ulbortaed  nnd  directed 
to  eetablUh  comtntinlcatlon  with  the  officers 
of  organtaatlons  of  Independent  buslneMmea 
with  a  view  to  eetibtUhing  »  national  fed< 
erailon  and  afflliaed  State  federatlooe  of 
and  businessmen  fQ  that 


their  activities,  programs,  and  policies  may 
be  coordinated  on  State  and  National  Issues 
where  there  exists  an  area  of  common  inter- 
est: and  be  it  further 

Resolved.  That  the  officers  of  this  associa- 
tion are  authorized  to  take  such  steps  as  they 
believe  necessary  and  desirable  to  bring  about 
the  formation  of  such  national  federation 
and  affiliated  State  federations. 

Two  of  the  leaders  in  this  movement 
are  Charles  T.  Hartley,  prominent  tire 
and  auto  accessory  dealer  of  Hyattsville, 
Md.,  president  of  the  Prince  Georges 
business  organization,  and  Frank  B. 
Smith,  of  Mount  Rainier,  Md..  editor  and 
publisher  of  the  Prince  Georgean,  a 
county  newspaper,  and  holder  of  several 
important  and  official  posts  in  the  county 
and  State  government,  chairman  cf  the 
committee  on  organization  of  a  national 
federation. 

I  believe  Members  of  Congress  will  be 
Interested  in  the  practical  approach 
these  Prince  Georges  business  men  and 
women  are  taking  to  accomplish  a  bet- 
terment of  the  position  of  the  small  and 
independent  business  men  and  women 
because  individual  organizations  affiliat- 
ing are  located  in  every  congressional 
district.  The  best  way  I  can  do  this  is 
to  quote  from  a  statement  of  the  Prince 
Georges  group  which  appears  in  the  cur- 
rent issue  of  American  Small  Business. 
and  is  being  mailed  to  similar  small  and 
independent  business  groups  throughout 
the  country.     The  statement  says: 

We  have  drafted  and  are  submitting  for 
your  approval  a  constitution  which  we  pro- 
pose to  submit  to  other  organizations  for 
ratification. 

We  should  like  to  point  out  that  this  con- 
stitution has  been  prepared  so  that  co- 
ordinated action  may  be  taken  on  any  Issun 
in  which  there  Is  an  area  of  mutual  interest 
without  any  constituent  organization  relin- 
quishing any  of  Its  autonomy.  Independence, 
or  sutus  as  an  Independent  organization. 

Under  this  proposed  constitution  the  new 
national  organization  will  be  a  federation  oi 
affiliated  independent  trade  groups  similar 
to  the  Independent  Trade  Association  of 
Prince  Georges  County. 

It  definitely  will  not  be  a  top-side  organi- 
zation operated,  directed,  or  controlled  by  a 
national  headquarters  or  national  offlcen 
primarily  Interested  In  perpetuating  them- 
selves in  office  and  power  or  In  the  mainte- 
nance of  membership,  raising  of  funds,  or 
collection  of  dues. 

Unfortunately,  these  appear  to  be  the  pri- 
mary and  major  objectives  of  most  so-called 
national  organizations  operating  In  Wash- 
ington today.  And  for  that  reason  Memberii 
of  Congress  do  not  regard  these  types  oi 
organizations  as  speaking  for  the  people  Iri 
their  own  districts  and  States. 

Instead,  they  discount  the  opinions  and 
expressions  of  this  type  of  organization  be- 
cause they  believe  the  policies  such  top-sldn 
organizations  advocate  have  been  formulated 
by  a  small  group  of  national  officers  or  star 
members  and  therefore  do  not  represent  thii 
real  'grass  roots'  thinking  of  the  people  in 
the  States  and  congressional  districts. 

All  of  us  who  are  familiar  In  my  degree 
with  Washington  and  the  many  national 
organlMtlons  and  pressure  groups  operating 
there  know  there  are  scores  of  these  so*calle<l 
top-ilde  or  staff 'Controlled  organlratloni  who 
claim  to  have  membere  running  Into  tho 
thousands  and  who  further  claim  that  they 
■peak  for  these  raemfcter*  In  appearing  befon* 
Congress,  legislative  comtnltteen,  and  Oov- 
ernmeut  departmenU. 

Congressmen  are  reaiuts.  They  know  bet- 
ter than  anyone  else  from  experience,  how- 
ever, that  spokesmen  for  such  groups  havn 
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Advocated  courses  of  action  that  Individuals 
In  their  State  for  whom  they  claimed  to  be 
speaking  had  not  approved. 

We  want  to  meet  and  overcome  these  ob- 
Jectk>ns  by  setting  up  an  organization  In 
which  Members  of  Congress  and  Government 
officials  will  have  confidence  because  under 
the  fedemtlon  machinery  they  will  be  com- 
municating and  receiving  expressions  from 
Individiials  and  groups  in  their  own  districts. 

The  constitution  which  we  have  drafted 
provides  that  the  federation  will  serve  as 
the  machinery  and  mechanism  through 
which  each  individual  affiliated  organiza- 
tion— such  as  the  Independent  Trade  Asso- 
ciation of  Prince  Georgos  County — may  be 
kept  promptly  and  accurately  informed  on 
all  issues  and  questions  Involving  National 
Government  policy  and  legislation  affecting 
Independent  business  enterprises. 

Thus  completely  and  accurately  Informed, 
each  Individual  group  will  be  able  to  con- 
tact directly  its  Senators  and  Representa- 
tives as  to  iheir  views  and  wishes  on  each 
lss\ie  at  the  appropriate  time. 

The  national  federation  functions  will  be 
to  coordinate  by  the  dissemination  of  in- 
formation the  work  and  Interests  of  all  of 
these  individual  organizations  located 
throughout  the  country. 

Provision  is  also  made  for  the  affiliation 
of  State  federations  when  such  federations 
are  desired  by  the  individual  organizations 
within  a  State. 

Mr.  MICHENER.  Mr.  Speaker.  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Penn.sylvania  I  Mr.  RichI. 

Mr.  RICH.  Mr.  Speaker,  I  want  to  call 
attention  to  this  fact,  which  appears  in 
this  bill.  I  did  not  notice  it  at  first.  In 
addition  to  the  Under  Secretary  provided 
for  in  this  bill,  you  have,  in  section 
2,  for  the  E>epartment  of  Labor,  three  offi- 
ces of  Assistant  Secretary  of  Labor, 
which  will  be  filled  by  the  President,  by 
and  with  the  advice  and  consent  of  the 
Senate.  These  are  all  $10,000  jobs.  In 
other  words,  you  are  setting  up  four  As- 
sistant Secretaries  here  in  this  bill  in- 
stead of  one,  as  many  of  you  believe 
is  the  case.  I  think  the  Members  ought 
to  know  this.  You  know  we  gave  the 
President  10  assistant  secretaries  a  few 
years  ago.  and  now  instead  of  decreasing 
the  cost  of  any  Government  enterprise. 
you  are  Increasing  it  all  the  time,  even 
In  the  President's  own  office,  always  go- 
ing up.  never  a  reduction  of  cost  as 
should  be  the  ca.se.  It  seems  to  me  that 
we  ought  to  be  eliixiinating  Government 
bureaus  instead  of  Increasing  them.  We 
should  be  more  economical  rather  than 
more  extravagant. 

Mr.  MASON.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  RICH.  I  yield  to  the  gentleman 
from  Illinois. 

Mr.  MASON.  I  call  the  attenUon  of 
the  gentleman  to  the  fact  that  the  bill 
abolishes  two  offices  and  institutes  four, 
wliich  is  simply  an  exchange  of  two  for 
four. 

Mr,  RICH,  It  does  not  make  any  dif- 
ference if  It  Is  two  for  four,  wc  want  to 
Ket  one  for  four.  We  want  to  balance 
this  budget  pretty  .noon.  We  want  to 
cut  down  on  personnel  and  on  expenses. 
This  thing  cannot  continue,  and  have 
expends  added  to  all  these  bureaux.  The 
more  bureaiM  you  tret,  the  more  aecre- 
tarles  you  get.  the  greater  you  become 
befuddled  and  confounded.  The  tint 
thing  you  know,  you  will  go  bankrupt. 


Where  will  you  get  the  money  to  pay  the 
bill? 

(Mr.  Crawford  asked  and  was  given 
permission  to  revise  and  extend  hLs  re- 
marks and  include  certain  quotations.) 

Mr.  SABATH.  Mr.  Speaker.  I  move 
the  previous  question  on  the  resolution. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

Mr.  RANDOLPH.  Mr.  Speaker.  I 
move  that  the  House  re.solve  itself  Into 
the  Committee  of  the  Whole  House  on 
the  State  of  the  Union  for  the  considera. 
tion  of  the  bill  (H.  R.  3864)  to  establLsh 
the  office  of  Under  Secretary  of  Labor, 
and  three  offices  of  Assistant  Secretary  of 
Labor,  and  to  abolish  the  existing  office 
of  Assistant  Secretary  of  Labor  and  the 
existing  office  of  Second  Assistant  Sec- 
retary of  Labor. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
.sideration  of  the  bill  H.  R.  3864,  with  Mr. 
FoLGEK  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent,  the  first  read- 
ins  of  the  bill  wa.s  dispensed  with. 

Mr.  RANDOLPH.  Mr.  Chairman,  I 
yield  myself  5  minutes. 

Mr.  Chairman,  the  legislation  we  are 
now  considering  has  been  passed  unan- 
imously by  the  Senate  of  the  United 
States.  It  is  in  essence  a  request  made 
by  the  Secretary  of  Labor  which  is  pre- 
sented in  the  form  of  a  House  bill  (H.  R. 
3864)  which  would  create  an  Under  Sec- 
retary of  Labor  and  three  Assistant  Sec- 
retaries of  Labor. 

I  have  listened  with  interest  to  the 
remarks  that  were  made  during  the  de- 
bate on  the  rule.  Particularly  was  I 
attracted  to  the  comment  of  my  friend, 
the  gentleman  from  Pennsylvania  I  Mr. 
Rich],  in  which  he  discussed  the  ap- 
parent creation  of  further  positions 
within  the  Office  of  the  Secretary  of  La- 
bor. In  connection  with  that  obser  a- 
tion,  I  would  call  the  committee's  at- 
tention to  the  repwrt  which  has  been 
filed  by  the  House  Committee  on  Labor, 
which  unanimously  reported  this  bill  for 
your  consideration.  In  that  report  this 
language  is  used : 

At  the  present  time,  the  War  Labor  Board, 
the  War  Manpower  Commission,  the  United 
States  Employment  Service,  and  the  Retrain- 
ing and  Reemployment  Service  have  already 
been  brought  under  the  scope  of  the  De- 
partment, and  It  is  planned  to  consolidate 
all  of  the  remaining  labor  agencies  in  the 
Department  Just  as  soon  as  it  is  practicable. 

The  gentleman  from  Penn.sylvania  u  ill 
recall  that  recently  we  were  considering 
the  coordination  of  the  farm- lending 
agencies,  and  I  believe  he  was  one  of 
those  members  who  believed  we  should 
coordinate  and  consolidate  these  various 
activities  so  as  to  get  a  better  adminis- 
tration and  In  the  ultimate  reduce  the 
cost  of  the  operations.  I  believe  the 
testimony  given  by  the  Secretary  of  La- 
bor before  the  House  Committee  on  La- 
bor and  the  communlcatlonii  of  July  17 
and  October  9  directed  to  the  commit- 
tee Indicate  that  It  Is  his  desire  to 
bring  about  the  coordination  and  con- 
solidation of  many  functioiu  and  th;it. 
since  he  is  responsible  for  doifig  the  J<)b, 


he  feels  It  Is  absolutely  neces.^ary  that 
he  have  additional  assistance  If  he  Is  to 
carry  forward  effectively  the  duties  of 
the  office.  In  the  over-all.  I  believe  he 
desires,  and  I  know  I  personally  desire, 
a  consolidation  wherever  practical.  We 
want  a  reduction  in  the  number  of  in- 
dividuals who  are  doing  the  task. 

Mr.  RICH.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  RANDOLPH.     I  jield. 

Mr.  RICH.  That  was  the  thing  that 
was  in  my  mind.  The  consolidation 
of  these  various  agencies  and  organ- 
izations that  we  have  created — and  I  say 
"we"  because  I  am  a  Member  of  Congress 
and  anything  the  Congress  does,  whether 
I  voted  against  it  or  not,  I  am  still  one  of 
the  "we" — is  something  that  should  be 
done.  The  situation  Is  that  we  have  set 
up  so  many  organizations  in  the  last  10 
years,  and  instead  of  putting  them 
under  the  Department  of  Labor  where 
they  should  have  been  put  in  the  first 
place,  they  took  them  out  and  made 
separate  organizations  of  them. 

Mr.  RANDOLPH.  May  I  say  in  con- 
nection with  the  gentleman's  observa- 
tion that  I  feel  many  of  our  labor- 
management  problems  which  became 
very  critical  were  caused  by  the  fact  that 
we  had  too  many  agencies  dealinR  with 
the  subject  of  employer  and  employee 
relationships.  I  believe  we  could  havt 
gotten  better  results  had  it  all  been 
coordinated  under  the  Secretary  of 
Labor. 

Mr.  RICH.  That  is  right.  For  that 
reason,  instead  of  helping  and  assisting 
In  the  settlement  of  labor  disputes,  we 
have  only  added  coaLs  to  the  fire  and 
created  a  chaotic  condition.  If  by  put- 
ting these  four  Under  Secretaries  in  and 
if  the  Secretary  of  Lal)or  Is  going  to  see 
that  all  the.se  things  are  handled  under 
the  Department  of  Labor  so  that  we  know 
whom  to  criticize  if  they  are  not  handled 
properly,  then  we  are  to  blame  here  in 
the  House  of  Representatives.  But  if  we 
have  .set  up  the  right  kind  of  organiza- 
tion and  eliminate  these  various  organ- 
izations that  were  set  up.  then  I  can  see 
where  the  passage  of  this  bill  will  be  a 
matter  of  economy,  good  business,  and 
a  matter  of  expediting  the  settlement  of 
these  various  disputes  between  employ- 
ers and  employees  that  are  happening 
all  over  the  country. 

Mr.  RANDOLPH.  Mr  Chairman,  the 
gentleman  mentions  the  word  "econ- 
omy," I  think  It  might  be  well  to  read 
one  paragraph  from  the  letter  of  Secre- 
tary SchwellentMtch  to  our  committee. 
That  letter  was  received  in  October  of 
1945. 

The  Secretary  said: 

We  are  all  conscious  of  the  need  for  econ- 
omy In  the  eonduct  of  Ooeemnent  affaire. 
Indeed,  one  ot  tiM  mtm  attractive  (eaturee  of 
the  reorgantcatlon  of  the  Department  at 
Labor  Is  the  reeulunt  sMuraooe  that  a  \mtfr 
Job  can  be  done  for  leas  money.  Beiore  the 
end  ot  the  war.  at  least  SIOOMO.OOO  was  being 
spent  annually  outside  the  Department  uf 
Lat>or  on  Iat>or  matters.  I  think  the  peace- 
time Job  can  be  done  far  better  t<n  far  lees 
money  in  the  De|>iirtment  But  to  acooD- 
plUh  this.  I  miut  have  enough  competent, 
well-paid,  adequately  titled  assisUnu.     My 
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it  U  thKt  I  thtll  nt«<l  ftn 
Vn&tr  ■•erttarjr  and  thrt*  AMUUnt  Btcrt* 
UrtM.  Thla  U  the  purpoM  of  tht  ItglsUtton 
tnvtnd.  And  UUi  ts  th«  rtMon  I  urientljr 
fMeOHMad  Ni  MMCtmtnt  by  the  Congr«M. 

In  other  words.  wh»t  the  gentleman 
from  Pennsylvania  I  Mr.  Rich)  wishes  Is 
what  the  Secretary  desires. 

Mr.  RICH.  If  the  President  will  ap- 
point capable  men— men  who  want  to  ^ee 
the  right  thing  dona  between  manage- 
ment and  labor— you  will  accomplish 
MUnething  If  you  will  adopt  this  leglsla- 
tlcm.  But  If  you  put  men  there  with  the 
Idea  that  we  are  going  to  rip  and  tear 
apart  all  the  people  of  this  country  who 
are  In  bu.slness.  and  that  every  man  who 
Is  In  business  Is  a  crook  and  a  scoundrel, 
then  you  will  not  get  any  place.  But  It  Is 
up  to  the  President  of  the  United  States, 
If  we  pass  this  leclslatlon.  and  to  the  Sec- 
retary of  Labor,  to  get  good,  sound, 
honest,  conscientious,  and  capable  men 
appointed 

Mr.  MASON.  Mr.  Chairman,  will  the 
gentleman  yield '^ 

Mr.  RANDOLPH.  I  yield  to  the  gen- 
tleman from  Illinois. 

Mr.  MASON.  All  I  have  to  suggest  in 
answer  to  the  gentleman  from  Pennsyl- 
vania [Mr.  Rich)  is  this:  Let  us  do  our 
part  to  streamline  and  make  this  Depart- 
ment efficient,  and  then  expect,  and  prob- 
ably demand,  that  the  executive  depart- 
'  ment  do  its  part. 

Mr.  RANDOLPH.  I  think  that  obser- 
vation Is  correct. 

Further,  on  the  item  not  only  of  econ- 
omy but  of  good  administration.  I  will 
read  a  letter  from  William  Green,  presi- 
dent of  the  American  Federation  of  La- 
bor- addressed  to  myself.  In  that  com- 
munication dated  April  5  he  asks  the 
passage  of  this  bill,  and  says: 

It  is  my  opinion  that  the  enactment  of  this 
measure  Into  law  will  serve  to  promote  effi- 
ciency In  the  administration  of  the  affalra 
of  the  Department  of  Labor. 

80.  If  we  can  get  economy  and  effl- 
elency,  those  are  the  two  goals  toward 
which  we  work.  Certainly,  as  one  Indi- 
vidual In  Congress  who  has  repeatedly 
/uUKhi  for  consolidation  of  Federal  agen. 
eles,  Z  believe  this  measure  should  be 
pMeed  in  the  Interest  of  good  and  l(*«s 
aoftly  Oovemment. 

Mr.  JACKSON,  Mr.  Chairman,  will 
the  gentleman  yMAf 

Mr.  RANDOLPH.    I  yield. 

Mr.  JACKSON.  An  a  matter  nf  fact. 
thl4  IcfflMlation  should  have  brrn  paaacd 
long  ago.  It  has  been  pending  for  some 
time,  and  tt  was  passed  unanlmnusly  by 
the  Senate. 

Mr.  RANDOU'H.  I  think  the  gentle- 
man Is  correct. 

Mr.  PITTENOER.  Mr  Chairman,  will 
the  gentleman  yield? 

Mr.  RANDOLPH.  I  am  delighted  to 
hear  the  gentleman  from  Minnesota  be- 
cause I  feel  he  will  be  In  favor  of  this 
legl.<«latlon. 

Mr.  PirrENOER.  I  want  to  say  to  the 
gentleman  that  I  have  not  yet  been  con- 
vinced on  this  bill,  although  I  have  lis- 
tened to  the  gentleman's  powerful  and 
persuasive  argument  with  a  great  deal  of 
interest.  If  the  passage  of  this  bill  will 
help  the  troubled  situation  in  the  United 
States,  I  certainly  will  be  for  it. 
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slatlon   should   become 

The  time  of  the 
West  Virginia  has  again 


Mr.  RAND0L9H.   I  thank  the  gentle 
man.     This   leg 

lilW. 

The  CHAIRMlAN 

gentleman  from 
expired. 

Mr.  WELCH.  Mr.  Chairman.  It  Is  not 
my  purpose  to  ta  ce  the  time  of  the  Com- 
mittee, except  ti  say  that  this  bill  was 
carefully  con.slde  -ed  by  the  Committee  on 
Labor,  and  unan  moiLsly  reported. 

At  the  present  time,  as  has  been  said, 
the  War  Labor  B  jard.  the  War  Manpower 
Commission,  the  United  States  Employ- 
ment Service,  an  1  the  Federal  Reemploy- 
ment Service  ha  re  all  been  brought  un- 
Lhe  scope  of  t  ie  Department,  and  It  Is 
planned  to  con.s(  lldate  other  agencies  of 
labor  under  the  Abor  Department.  The 
committee  recommended  strongly  the  cn- 
egi.slatlon  In  order  that 
Labor  may  be  equipped 
with  sufficient  h?lp  to  do  a  greatly  en- 
larged Job  so  ne<  cssary  to  the  rebuilding 
!concmy. 

I  yield  back  the  balance  of  my  time. 

Mr.  RANDOLPH.  Mr.  Chairman.  I 
have  no  further  request  for  time,  and 
yield  back  the  rer  lainder  of  my  time. 


actment  of  this 
the  Secretary  of 


The  Clerk  reac 


Seci  etary 


tie 


th» 
Seci  eta 


Be  it  enacted,  e 
stabllshed  In  the 
office  of  Under 
be  filled  by 
by  and  with  the 
,S<^ate.     The 
compensation  at 
fhall   perform   sucji 
scribed  by  the 
by  law.     The  Uncje 
the  case  of  the 
from    office    of 
c  uties  of  the 
appointed,  and  (3 
sickness  of  the 
of  the  Secretary 
iiesa  is  tetmlnated 

Ssc.  2    There  ar 
Department  of 
Hecretury  of  Labor 
|»olntment  by  the 
udvlce  and  consci^t 
the  Assistant 
(elvs  compejisntio 
yeAr  and  Mlm 
Im  presortb«d  by 
rtqulcwl  hy  Uw 

r  rtie 

iiiltd  "An  set  te 
I  Mir",   approved 
iibnitihiid  and 
xtrililiis  riiit  th* 
'lUa    iiftiro    (if    Mwo 
t^bnr  fHHtthlinhprl 
orffaiing   lh«   yH»>i 
ieofptnry  and   pri 
part  ment  of  Labor 
la  hereby  nbollRhtC 
lOaa.  IS  repealed 


iwif 


Dllebed  ty 


•U(  1 

:i  1 


the  Speaker  pro 
having  asaumed 


as  follows: 


That  there  Is  hereby  es- 

Department  of  Labor  the 

of  Labor  which  shall 

appoihtmeni   by  the  President, 

dvice  and  consent  of  the 

Unqer  Secretary  shall  receive 

rate  of  $10,000  a  year  and 

duties   as  may   be  pre- 

Scc^etary  of  Labor  or  required 

r  Secretary  shall    (1)    In 

denith,  resignation,  or  removal 

Secretary,    perform    the 

ry  until  a  successor  Is 

In  case  of  the  absence  or 

Secretary  perform  the  duties 

uutll  such  absence  or  sick- 


hereby  established  In  the 
Latabr  three  offices  of  Assistant 
which  shall  be  filled  by  ap- 
•resldeiu,  by  and  with  the 
of  the  S'.'nate,     Each  of 
8*c4»t»rles  of  Labor  shall  re- 
nt the  rate  of  110,000  a 
irm  such  dutieM  as  may 
he  Seoreury  of  Labor  or 


9  eat* 


iit  Ahsutant  lecretnry  of 
Motion  i  of  the  art  eti> 
a  Dapartmsnt  of  La- 
rch 4,   Itli,   IS  hereby 
Motinn  II  amended  bv 
•t  iwii  semeneM  Iheree/. 
Id  AMitttnl  feeretary  of 
the  art  pntltled  "An  not 
01)4   of   Hecnnd    AMlstant 
lete  eecretary  In  the  De- 
approved  June  30,  1033, 
Slid  euch  set  of  June  30, 


Under  the  rule,  the 


The  CHAIRM/  N. 
Committee  rises. 
Accordingly  tliB  Committee  rose,  and 
tempore  (Mr.  Lanham» 
the  chair,  Mr.  Foloir. 
Chairman  of  the  [Committee  of  the  Whole 
Hottse  on  the  S  ate  of  the  Union,  re- 
torted that  that  Committee  having  had 
under  consideration  the  bill  (H.  R.  3864) 
pursuant  to  House  Resolution  566.  he 
back  to  the  House. 
The  SPEAKEI  pro  tempore.  Under 
the  rule,  the  prev  ous  question  is  ordered. 


The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  thlid 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  nn  the  table. 

Mr.  RANDOLPH.  Mr.  Speaker.  I  a.sk 
unanimous  consent  to  take  from  the 
Speaker's  table  an  identical  Senate  bUl 
(8.  1298  >  to  establish  an  ofBce  of  Undor 
Secretary  of  Labor,  and  three  offices  of 
Assistant  Secretary  of  Labor,  and  to 
abolish  the  existing  offlce  of  Assistant 
Secretary  of  Labor  and  the  existing  oflloe 
of  Second  Assistant  Secretary  of  Labor, 
for  Immediate  consideration. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER  pro  tempore.  Is  the.-e 
objection  to  the  request  of  the  gentle- 
man from  West  Virginia?  , 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  there  Is  hereby 
established  In  the  Department  of  Labor  tnc 
office  of  Under  Secretary  of  Labor,  which  shall 
be  filled  by  appointment  by  the  President, 
by  and  with  the  advice  and  consent  of  tiie 
Senate.  The  Under  Secretary  shall  receive 
compensation  at  the  rate  of  $10,000  a  year 
and  shall  perform  such  duties  as  may  be  pie- 
scribed  by  the  Secretary  of  Labor  or  required 
by  law.  The  Under  Secretary  shall  (1)  in 
case  of  the  death,  resignation,  or  removal 
from  offlce  of  the  Secretary,  perform  the 
duties  of  the  Secretary  until  a  successor  is 
appointed,  and  <2)  In  case  of  the  absence 
or  sickness  of  the  Secretary,  perform  the 
duties  of  the  Secretary  until  such  absence  or 
sickness  shall  terminate. 

Sec.  2.  There  are  hereby  established  In  the 
Department  of  Labor  three  offices  of  Assistant 
Secretary  of  Labor,  which  shall  be  filled  by 
appointment  by  the  President,  by  and  with 
the  advice  and  consent  of  the  Senate.  Each 
of  the  Assistant  Secretaries  of  Labor  shall 
receive  compensation  at  the  rate  of  $10,000  a 
year  and  shall  perform  such  duties  as  may  be 
prescribed  by  the  Secretary  of  Labor  or  re- 
quired by  law. 

Sic.  3.  The  office  of  Assistant  Secretary  of 
Labor  established  by  section  3  of  the  act  en- 
titled "An  act  to  create  a  Department  of 
Labor."  approved  March  4.  1913.  Is  hereby 
abolished,  and  such  section  2  is  amended  by 
striking  out  the  first  two  sentences  thereof. 
Tlie  offlce  of  Second  Assistant  Bt^cretury  of 
Labor  established  by  the  act  entitled  "An  urt 
creating  the  positions  of  Second  A^slstnit 
Heoretary  iind  prlvste  secretary  in  the  De- 
partment at  Labor,"  approved  June  80,  1039, 
IS  herciby  sboliahed,  and  such  act  of  June  10, 
loaa,  la  repealed, 

The  bill  waa  ordered  to  be  retd  a  third 
time,  was  read  tht*  third  time,  aiid 
passed,  and  a  motion  to  reconsldrr  wan 
laid  on  the  table, 

Qn  motion  of  Mr,  Randoipn,  the 
proceedlngi  of  the  House  whereby  the 
bill  (II.  R.  3fl04>  to  establish  the  offlce  of 
Under  Secretary  of  Labor,  and  three  f  f- 
flees  of  Assistant  Secretary  of  Labor,  a)id 
to  abolish  the  existing  office  of  Asslrt- 
ant  Secretary  of  Labor  and  the  existing 
ofUce  of  Second  A.s.slstant  Secretary  of 
Labor,  was  pas-ned,  were  vacated,  and  t)ie 
bin  was  laid  on  the  table, 

RETIREMENT  PRIVILEGE  EXTENDID 
OP  JUDGES  OF  CERTAIN  DISTRICT 
COURTS 

Mr.      BATES      of      Kentucky.    Mr. 
Speaker,  I  call  up  House  Resolution  509. 
The  Clerk  read  as  follows: 

Rexolved,  That  immediately  upon  tlie 
adoption  of  this  resolution  It  shall  be  in 
order  to  move  that  the  Hotise  resolve  Itself 
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Into  the  Committee  of  the  Whole  House  on 
the  State  of  the  Union  for  the  consideration 
of  the  act  (8.  MS)  to  estend  the  privilege  nf 
retirement  to  the  Judges  of  the  District 
Court  for  the  Dlatrlct  of  Alaska,  the  District 
Court  of  the  United  States  for  Puerto  Rico, 
the  District  Court  of  the  Virgin  Islands,  and 
the  United  Statea  District  Court  for  the  Dis- 
trict of  the  Canal  Zone,  That  after  general 
debate,  which  ahall  be  confined  to  the  act 
and  ahall  continue  not  to  exceed  1  hour  to 
be  equally  divided  and  controlled  by  the 
chairman  and  the  ranking  minority  mem- 
ber of  the  Committee  on  the  Judiciary,  the 
act  ahall  be  read  for  amendment  under  the 
0-mlnute  rule.  At  the  conclusion  of  the 
reading  of  the  act  for  amendment,  the  Com- 
mittee shall  rise  and  report  the  same  back 
to  the  House  with  such  amendments  as 
ahall  have  been  adopted  and  the  jirevlotu 
question  shall  be  considered  as  ordered  on 
the  act  and  amendments  thereto  to  final 
pMtage  without  intervening  motion  except 
one  motion  to  recommit. 

Mr.  BATES  of  Kentucky.  Mr.  Speak- 
er, this  resolution,  if  adopted,  makes  In 
order  consideration  of  the  bill  S.  565, 
which  Is  a  bill  to  extend  retirement  privi- 
leges to  Judges  in  the  Canal  Zone,  Puerto 
Rico,  Hawaii,  and  Alaska. 

I  have  no  requests  for  time  on  this 
side.  At  this  time  I  yield  30  minutes  to 
the    gentleman    from    Michigan     [Mr. 

MlCHENERl. 

Mr.  MICHENER.  Mr.  Speaker,  I  have 
no  requests  for  time.  This  matter 
should  come  before  the  House,  but  per- 
sonally I  am  not  so  sure  that  the  bill 
should  pass. 

Mr.  Speaker,  I  yield  back  the  balance 
of  my  time. 

Mr.  BATES  of  Kentucky.  Mr.  Speak- 
er. I  yield  5  minutes  to  the  gentleman 
from  Utah  (Mr.  Robinson]. 

Mr.  ROBINSON  of  Utah.  Mr. 
Speaker,  I  ask  unanimous  consent  to 
proceed  out  of  order. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle- 
man from  Utah? 

There  was  no  objection. 

Mr.  ROBINSON  of  Utah.  Mr. 
Speaker,  within  the  poiit  week  my 
attention  has  been  called,  as  perhaps 
also  has  yours,  to  the  fact  that  during 
February  of  thli  year  the  hlghwity  lalal- 
Hy  toll  In  the  United  States  was  2,4&0 
men.  women,  and  children. 

This  tra«lo  sacrlfloe  to  oareleisness  In 
February  rtpreaenls  an  Increase  of  45 
percent  over  the  total  for  the  samtt 
month  last  year.  In  January  1046  irafAc 
itrcldrntH  claimed  3,000  llvm,  which  was 
4tf  percent  over  th«  corresponding  month 
In  1945. 

It  Is  clearly  evident  that  the  fearful 
splrallng  of  highway  deaths  which  be- 
gan with  the  upsurge  of  traffic  on  VJ-day 
Is  rapidly  approaching  a  critical  and  In- 
tolerable situation.  The  National  Safe- 
ty Council  has  estimated  that  at  the 
present  rate  we  are  going  the  total  lives 
lost  In  1946  will  be  38.000,  a  sensational 
increase  of  10.000  over  last  year.  That 
number,  If  we  record  It.  will  nearly  equal 
the  all-time  peak  fatality  record  of  1941, 
in  spite  of  the  fact  that  at  present  there 
are  something  like  5.000.000  fewer  motor 
vehicles  on  the  roads  than  there  were 
before  the  war. 

This  Is  a  grave  problem,  Mr.  Speaker, 
which  allects  each  one  of  us  here — per- 
sonally.   It  is  a  challenge  to  the  public 


safety  which  has  llfe-and-death  lm|)or- 
tance  to  our  constituents  in  every  part  of 
the  land,  in  the  cities  and  towns,  and  in 
the  country  areas. 

The  prevention  of  these  accidents, 
most  of  them  needless,  is  a  matter  of 
great  economic  concern.  Losses  to  the 
family,  community,  the  States,  and  the 
Nation  are  heavy.  But  more  than  l.hls, 
highway  safety  is  a  great  humanitarian 
challenge  which  transcends  all  partisan 
issues,  and  which  can  be  met  onlj  by 
concerted,  united,  and  aggressive  effort. 

In  this  spirit  and  to  this  end.  President 
Truman  some  weeks  ago  announced  his 
intention  to  call  into  conference  here  In 
Washington  this  spring  the  representa- 
tives of  the  States  and  municipalities. 
and  of  civic  leadership  throughout  the 
land,  for  the  purpose  of  devising  ways 
and  means  to  make  our  streets  and  high- 
ways safer. 

The  conference  will  be  held  In  the  de- 
partmental auditorium  on  May  8,  9.  and 
10.  Governors  of  all  the  States  have 
been  Invited  to  attend,  and  many  of  them 
already  have  indicated  their  Intention 
to  do  so.  Each  governor  has  been  a.'5ked 
by  the  President  to  head  up  his  own 
State  delegation,  consisting  of  the  heads 
of  the  governmental  departments  di- 
rectly responsible  for  the  several  phases 
of  traflQc  safety,  together  with  mayors, 
police  chiefs,  engineers,  city  managers, 
and  other  local  oflBcIals.  and  leading 
representatives  from  the  public  at  large. 

In  addition,  representatives  of  the 
Congress  and  of  the  Federal  departments 
having  jurisdiction  in  the  matter  of 
highway  transportation  have  been  in- 
vited, and  representatives  of  the  many 
great  national  organizations  having  a 
basic  interest  in  highway  .safety. 

Eight  major  committees  are  at  work 
drafting  the  agenda  of  the  Presidents 
highway  safety  conference,  under  the 
general  chairman.ship  of  Maj.  Gen. 
Philip  B.  Fleming,  the  Federal  Works 
Administrator,  who  was  asked  by  Pres- 
ident Truman  to  head  up  this  conferonee. 

The  leadership  and  personnel  of  these 
committees,  Mr.  Speaker,  speak  elo- 
quently of  hope  for  constructive  accom- 
pliNhnient  by  the  conference.  Among 
thn  chairmen  engaged  In  the  task  are  men 
llkp  Owen  J  Roberts,  retired  Justice  of 
thi  United  St  aim  Hupreme  Court ;  At  thur 
T.  Vanderbilt,  dtatlnguiahnd  JuriNt  of  New 
Jersey:  Paul  O,  HolTman,  chairmsn  nf 
the  Committee  for  Economic  Dcvulop- 
ment  and  of  the  Automotive  Safety 
Foundation;  W.  J.  Scrlpps,  of  the  Detroit 
(Mich.)  News  and  radio  station  WWJ: 
Dr.  Oeorge  D.  Stoddard,  president-elect 
of  the  University  of  Illinois:  Roy  A. 
Roberts,  of  the  Kansas  City  (Mo.),  Star; 
Dr.  Oeorge  Oallup,  of  the  American  In- 
stitute of  Public  Opinion;  and  Dr.  Oibb 
Ollchrlst.  president  of  Texas  Agricultural 
and  Mechanical  College. 

A  coordinating  committee  for  the 
conference,  composed  of  distinguished 
leaders,  is  headed  by  Thomaa  H.  MacDon- 
ald.  Commis.sioner  of  Public  Roac^,  a 
man  in  the  Federal  service  respected  by 
us  all.  whose  administration  is  most  con- 
cerned with  highway  transportation 
matters. 

The  broad  purpose  of  this  conference, 
Mr.  Speaker,  is  to  provide  through  na- 
tional leadership  the  means  o'  focusing 


public  attention  on  the  highway  acci- 
dent problem  and  the  proven  methods  of 
solving  it,  and  to  mobilize  public  .support 
for  those  local,  State,  and  Federal  agen- 
cies who  have  legal  reflponsibilities  for 
safety  on  our  streets  and  highways. 

This  Is  a  timely  and  certainly  a  worthy 
while  objective.  It  is  one  in  which  I 
know  that  the  Members  of  this  body, 
and  of  the  Senate,  will  wish  unanimously 
to  assist.  In  submitting  a  Joint  resolu- 
tion for  this  purpose,  Mr.  Speaker,  I  ask 
that  It  be  given  prompt  and  vigorous  ap- 
proval, so  that  the  leadership  of  the  Con- 
gress may  be  felt  In  this  great  under- 
taking designed  to  .save  human  lives  and 
spare  the  other  tragic  consequences  of 
accidents  on  the  highway. 

Wherews  the  President  of  the  United  States, 
deeply  concerned  by  the  alarming  Increase  In 
trafflc  awTtdents  since  the  end  of  gasoline 
ratlontog,  has  taken  positive  action  to  devise 
ways  and  means  of  making  our  streets  and 
highways  safer:  and 

Whereas  to  this  end  the  President  has 
called  Into  conference  on  May  8,  9.  and  10 
the  representatives  of  States,  coiuitles.  and 
municipalities  having  legal  responsibilities 
In  matters  of  highway  safety,  together  with 
representatives  of  national  organisations 
which  are  concerned  with  highway  safety; 
and 

Whereas  established  standards  and  tech- 
niques for  traffic  accident  prevention  have 
proved  effective  when  intelligently  applied 
by  public  officials  In  States  and  communities 
where  strong  public  support  exists  fur  these 
activities:  and 

Whereas  the  President's  Highway  Safety 
Conference  will  be  dedicated  to  a  review  cf 
these  standards  and  techniques,  and  to  the 
development  of  Nation-wide  support  for  their 
prompt  and  uniform  utlllzstlon:  Therefore 
be  It 

Resolved.  That  the  Senate  of  the  United 
Sutes.  In  recognition  of  the  urgent  need 
to  curtail  the  loss  of  life,  the  bodily  Injuries, 
and  the  destruction  of  property  resulting 
from  traffic  accidents,  hereby  pledgee  tu 
full  cooperation  and  support  to  the  Presi- 
dent's Highway  Safety  Conference  and  lu  ob- 
jectives; and  t)c  It  further 

Re$olved,  That  each  Member  of  this  body 
be  encouraged  to  take  aU  proper  slrpe  to 
bring  before  the  American  people  tbeu*  per* 
sonal  reaponsibllitiea  for  eserclamg  utmost 
care  In  the  avoidanre  of  trafle  aeeideote 
and  •upporiing  nil  sound  and  nsesasary  liigh* 
way  safety  programs. 

Mr.  BAT18  of  Kentucky.  Mr. 
Speaker,  Z  move  the  prevloue  qtmtton  oa 
the  resolution, 

The  previous  question  WM  ordered. 

The  sraAimi  pro  tempora.  The 
question  In  on  the  roiOltttlon, 

The  resolution  was  agreed  to. 

Mr.  BATES  of  Kentucky.  Mr. 
Speaker.  I  move  that  the  House  resolve 
Itself  into  the  Committee  of  the  Whole 
House  on  the  State  of  the  Union  for  the 
consideration  of  the  bill  (8.  665'  to  ex- 
tend the  privilege  of  retirement  to  the 
Judges  of  the  District  Court  for  the  Dis- 
trict of  Alaska,  the  District  Court  of  the 
United  States  for  Puerto  Rico,  the  Dis- 
trict Court  of  the  Virgin  I.Mands.  and 
the  United  States  District  Court  for  the 
District  of  the  Canal  Zone. 

The  SPEAKER  pro  tempore.  The 
question  Is  on  the  motion  offered  by  the 
gentleman  from  Kentucky. 

The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  Kxtrt)  there 
were — ayes  43.  noes  5. 

So  the  motion  was  agreed  to. 
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Accordingly  the  House  resolved  itself 
Into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  Senate  bill  565,  with  Mr. 
FoLCER  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 
By  unanimous  consent,  the  first  read- 
ing of  the  bill  was  dispensed  with. 

Mr.  BRYSON.  Mr.  Chairman.  I  yield 
myself  5  minutes. 

Mr.  Chairman,  this  bill  came  over  to 
us  from  the  Senate  designated  as  S.  565 
and  has  heretofore  been  duly  considered 
by  your  Committee  on  the  Judiciary,  and 
a  report  has  been  filed  designated  as 
Report  No.  1031. 

To  my  amazement,  and  I  imagine  to 
the  astonishment  of  other  lawyers,  al- 
though I  had  been  engaged  in  the  gen- 
eral practice  of  the  law  for  two  decades 
or  so  before  coming  here,  Territorial 
judges,  that  Is.  Judges  commonly  referred 
to  by  us  as  United  States  district  judges, 
who  serve  in  our  Territorial  possessions 
other  than  Hawaii,  are  not  accorded  the 
privilege  of  retirement  as  are  other  Fed- 
eral Judges.  As  you  probably  know,  the 
general  law  of  retirement  provides  that 
If,  as,  and  when  a  United  States  district 
Judge  reaches  the  age  of  70  and  when  he 
has  served  a  period  equal  to  10  years,  he 
has  the  privilege  of  retiring. 

Mr.  MICHENER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BRYSON.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  MICHENER.  The  gentleman  does 
not  mean  to  say  that  a  Federal  judge  can 
receive  retirement  pay.  regardless  of  his 
age  If  he  has  served  10  years.  The  law 
of  course  is  that  the  condition  of  retire- 
ment is  that  a  man  must  have  served  10 
years  on  the  Federal  bench  and  have 
reached  the  age  of  70  years.  There  is  no 
question  about  that. 

Further,  the  judges  referred  to  in  this 
particular  bill  are  not  judges  appointed 
for  life.  Federal  judges  are  constitu- 
tional judges  and  are  appointed  for  life. 
These  judges  in  this  bill  are  term  judges. 
They  have  always  been  political  judges, 
appointed  usually  for  4  years.  They  are 
appointed  by  the  administration, 
whether  it  be  Republican  or  Democratic. 
This  bill  would  permit  those  judges  to 
retire  in  8  years.  In  other  words,  if  a 
new  administration  came  in.  and  a  Presi- 
dent stayed  in  office  two  terms  and  filled 
all  of  these  places  with  new  appoin- 
tees, they  could  retire  at  the  end  of  8 
years  without  contributing  anything  to 
the  retirement  fund. 

Mr.  BRYSON.  I  think  the  first  part 
of  the  gentleman's  statement  is  cor- 
rect, that  a  judge  must  have  attained 
the  age  of  70  before  he  is  eligible  to  be 
retired. 

I  should  like  to  tfive  you  this  concrete 
example  of  why  I  am  personally  inter- 
ested in  this  measure.  Incidentally,  it 
was  introduced  in  the  Senate  by  the  jun- 
ior Senator  irom  my  State.  A  former 
governor  of  our  State.  Judge  Robert  A. 
Cooper,  is  now  74  or  75  years  of  age.  He 
has  been  serving  as  a  district  judge  in 
Puerto  Rico  for  more  than  12  years.  He 
is  in  bad  health.  Of  course  he  still  dis- 
charges his  official  duties.  He  has  served 
in  political  offices  in  our  State  beginning 
as  prosecuting  attorney  of  the  district, 
later  as  governor,  and  then  later  with 


the  Farm  Loan  Board.  He  has  been  in 
public  hfe  during  his  entire  hfe,  prob- 
ably 25  or  30  yeais  at  least.  He  has  no 
estate  of  any  con:  equence.  Pretty  soon 
he  is  going  to  be  ir  capacitated  due  to  age 
or  the  failure  of  )hysical  strength.  He 
certainly  Is  in  a  i  itiful  plight.  Person- 
ally I  do  not  thine  a  man  who  has  de- 
voted the  major  portion  of  his  life  to 
public  office  ought  to  be  thrown  out  with- 
out some  privileg<s  of  retirement,  espe- 
cially when  we  ha  :e  made  provisions  for 
those  who  happer  to  have  been  district 
judges  of  the  Uni  ed  States. 

Mr.  PITTENGE  I.  Mr.  Chairman,  will 
the  gentleman  yifld? 

Mr.  BRYSON.     [  yield. 

Mr.  PITTENGE  ^.  Does  this  bill  give 
Judges  outside  th;  limits  of  the  conti- 
nental United  Stiites  retirement  privi- 
leges the  same  as  udges  within  the  con- 
tinental limits? 

Mr.  BRYSON.     That  is  right. 

Mr.  PITTENGE  "i.  How  many  Judges 
are  affected? 

Mr.  BRYSON.  :  do  not  know.  There 
are  some  in  Alaska,  only  one  in  Puerto 
i-aco,  I  believe,  an  1  already  the  privilege 
has  been  given  by  the  Congress  to  the 
judge  in  Hawaii.  It  is  simply  correcting 
an  injustice  that  jas  crept  into  the  law 
due  to  some  over:  ight. 

Mr.  SHORT.  A  r.  Chairman,  will  the 
gentleman  yield? 

Mr.  BRYSON.     I  yield. 

Mr.  SHORT.  I  (  an  see  no  reason,  from 
the  standpoints  of  logic,  morals,  and  jus- 
tice, why  the  Federal  judges  serving  in 
the  Virgin  Islands  Puerto  Rico,  or  Alas- 
ka, or  the  Canal  Zone,  should  not  be 
given  the  same  privileges  as  Federal 
judges  serving  in  he  continental  United 
States  or  the  Ten  itory  of  Hawaii. 

Mr.  BRYSON.  I  fully  agree  with  the 
gentleman's  observation.  It  seems  to  me 
it  would  be  more  strenuous  on  a  man's 
mental  and  physi  :al  health  to  serve  in 
one  of  those  forei  ;n  places  than  in  this 
country, 

Mr.  SHORT.  I  do  not  think  there  Is 
any  question  abou  that.  Any  judge  who 
serves  In  the  Vin  in  Islands,  the  Canal 
Zone,  or  In  tropical  regions  for  8  years 
will  have  his  stren  ;th  sapped  much  more 
than  if  he  servec  that  length  of  time 
here  in  the  Unitad  States,  particularly 
if  he  lives  down  In  Missouri. 

Mr.  BRYSON.    ]  believe  that  is  correct. 

Mr.  MICHENEF  .  Mr.  Chairman,  will 
the  gentleman  yie  d? 

Mr.  BRYSON.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  MICHENER.  Will  the  gentleman 
disciss  the  basic  question  involved  here? 
When  Federal  judges  were  placed  on  the 
retirement  roll,  the  purpose  behind  the 
law  was  that  a  Federal  judge  should  be 
independent.  He  ivas  to  serve  following 
nomination  by  th ;  President  and  con- 
firmation by  the  senate.  His  appoint- 
ment was  for  life.  No  one  could  remove 
him  except  the  Congress  by  impeach- 
ment. In  other  wards,  fie  was  an  inde- 
pendent agent  permitted  to  act  on  behalf 
of  all  the  people.  Now  we  are  changing 
that  plan  and  prDviding  that  a  Judge 
appx>inted  to  serv ;  for  a  definite  term 
under  certain  circumstances  can  retire 
after  8  years,  ever  though  he  has  never 
been   appointed   ss   a   regular   Federal 


judge  for  life.  When  these  judges  ac- 
cept these  positions,  they  accept  the  of- 
fice for  a  term  of  years,  which  term  Is 
generally  coincident  with  the  adminis- 
tration in  power.  It  so  happens  we  have 
had  one  administration  in  power  longer 
than  has  been  the  custom.  As  a  resuln, 
we  have  more  Judges  in  these  off-shore 
possessions  and  territories  holding  office 
for  a  longer  period  of  time.  I  do  believe 
this  is  a  very  important  matter. 

Mr.  McCORMACK.  Mr.  Chairman, 
will  the  eentleman  yield? 

Mr.  BRYSON.  I  yield  to  the  distin- 
guished majority  leader. 

Mr.  McCORMACK.  Without  under- 
taking to  express  an  opinion  on  the  bill, 
following  the  observation  made  by  our 
friend  from  Michigan,  may  I  say  thai 
the  basic  proposition  here  involved  is  the 
independence  of  the  judiciary.  We  know 
that  the  purpose  of  appointing  a  judge 
for  life  is  to  give  that  judge  independ- 
ence, not  as  an  individual,  but  as  a  repre- 
sentative of  the  judicial  branch  of  the 
Government  in  the  administration  of 
justice.  An  appointment  for  life  should 
remove  a  judge  from  the  impact  of  thf' 
emotions  of  temporary  public  opinion 
where  decisions  are  to  be  made  involving 
property  rights  or  the  rights  of  life  oi 
liberty.  We  depend  upon  a  judge  to 
make  decisions  based  upon  the  law  and 
the  evidence  without  thought  of  himself 
as  an  individual  or  of  results  that  may  be 
harmful  to  himself  as  an  individual.  1 
know  about  it  because  I  have  always 
believed  in  the  independence  of  our 
judiciary,  and  the  appointive  system  a5 
being  the  best  approximation  of  human 
perfection  under  our  system  of  govern- 
ment. I  campaigned  against  the  elec- 
tion of  judges  years  ago  in  one  of  my 
early  campaigns  for  public  office,  because 
of  the  practical  considerations,  because 
I  felt  that  where  there  were  questions 
involving  the  hfe  and  freedom  and  prop- 
erty rights  of  persons,  judges  should  be 
as  independent  as  the  law  of  the  land 
would  permit. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  South  Carolina  has  ex- 
pired. 

Mr.  BRYSON.  Mr.  Chairman.  I  yield 
10  minutes  to  the  gentleman  from  Penn- 
sylvania I  Mr.  Walter  1. 

The  CHAIRMAN.  The  gentleman 
from  Pennsylvania  I  Mr.  Walter]  is  rec- 
ognized for  10  minutes. 

Mr.  HOFFMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  WALTER.     I  yield. 

Mr.  HOFFMAN.  Some  of  us  would  be 
willing  to  vote  for  this  retirement  if  we 
could  he  assured  that  when  they  retired 
they  would  stay  retired  and  not  come 
back  into  some  political  activity  again. 
What  bothers  us  is  to  have  them  get  a 
pension  and  then  have  them  come  back 
into  active  political  life  again. 

Mr.  WALTER.  I  know  of  no  such 
In.stance. 

Mr.  HOFFMAN.  Why.  Judge  Mur- 
phy, now  of  the  Supreme  Court,  is  a 
shining  example  of  that. 

Mr.  WALTER.  Mr.  Chairman,  I  do 
not  yield  further. 

Mr.  Chairman,  I  think  if  you  consider 
the  fact  that  it  is  difficult  to  find  the  t>Tie 
of  men  that  you  want  to  sit  on  the  Fed- 
eral bench,  without  giving  them  some 
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security  more  than  the  salary  they  hap- 
pen to  be  receiving  at  the  time  of  ap- 
pointment, you  will  reach  the  conclusion 
that  this  is  the  way  to  do  it. 

After  all.  when  a  man  takes  an  ap- 
pointment to  one  of  these  outlsring  dis- 
tricts, he  necessarily  severs  all  of  his  ties 
at  home.  Of  course,  he  does  it  with  his 
eyes  open.  There  is  no  question  about 
that.  But  when  he  goes,  he  has  placed 
himself  in  a  position  where.  If  his  tenure 
is  suddenly  terminated,  he  will  have  to 
start  from  scratch  with  some  other 
lawyer.  It  seems  to  me  if  you  continue 
to  follow  that  system  you  will  not  get  the 
high  type  of  men  that  you  would  get  if, 
after  serving  faithfully  for  8  years,  he 
is  entitled  to  retirement  pay.  After  all, 
he  cannot  retire  until  he  reaches  the 
age  of  70.  What  kind  of  a  lawyer  are 
you  going  to  get  to  sit  on  the  bench,  who 
has  experience,  at  the  salary  that  Fed- 
eral judges  receive? 

The  reason  for  the  8  years  Is  because 
these  appointments  are  for  various  pe- 
riods. Some  of  them  6  years,  some  8 
years,  and  some  10  years.  We  had  In 
mind  fixing  the  retirement  pay  on  the 
percentage  that  8  bears  to  16,  so  that  if 
a  judge  serves  only  8  years  and  reaches 
the  age  of  70,  he  is  entitled  to  only  one- 
half  retirement  pay.  If  he  serves  the 
full  16  years — and  he  has  to  serve  16 
years  and  reach  the  age  of  7Q^he  is 
entitled  to  the  privileges  enjoyed  by 
Federal  judges  in  other  Federal  courts 
of  the  land. 

Mr.  BUCiC.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WALTER.    I  yield. 

Mr.  BUCK.  What  salary  do  these  po- 
sitions carry? 

Mr.  WALTER.  The  salaries  vary 
from  $6,500  to  $8,500. 

Mr.  SHORT.  Mr.  Chairman,  wUl  the 
gentleman  yield? 

Mr.  WALTER.     I  yield. 

Mr.  SHORT.  While  it  might  be  ar- 
gued that  this  bill  under  consideration 
might  show  favoritism  to  these  Judges, 
I  would  like  to  point  out  that  we  already 
have  a  precedent,  because  we  pay  all 
members  of  our  armed  services  more 
money  for  service  overseas  than  we  pay 
those  men  who  serve  here  at  home.  It 
Is  the  same  principle. 

Mr.  WALTER.  That  is  quite  true,  but 
the  thing  that  appeals  to  me  most  is  the 
fact  that  when  these  men  take  these 
positions  they  just  disconnect  themselves 
from  any  of  the  means  of  support  they 
had  before.  You  are  not  going  to  get  the 
type  of  men  you  want  on  the  bench 
imless  you  give  them  more  inducements, 

Mr.  BARTLETT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.   WALTER.     I  yield. 

Mr.  BARTLETT.  The  Judges  are  now 
appointed  for  a  term  of  4  years.  In  the 
judgment  of  the  gentleman,  should  they 
retire  before  reaching  the  age  limit  set 
forth  in  this  bill  or  before  serving  8 
years  would  they  be  eligible  for  retire- 
ment under  the  Ramspeck  Act? 

Mr.  WALTER.  Yes;  I  think  so.  be- 
cause as  I  understand  it.  the  judges  in 
Alaska  make  their  contributions  as  do 
all  Federal  employees  who  participate  in 
the  retirement  plan. 

Mr.  BARTLETT.  I  thank  the  gentle- 
man. 


Mr.  GWYNNE  of  Iowa.  Mr.  Chair- 
man. I  yield  such  time  as  he  may  desire 
to  the  gentleman  from  Missouri  I  Mr. 
Bennett!. 

Mr.  BENNirrr  of  Missouri.  Mr. 
Chairman.  I  hesitate  to  oppose  this  bill, 
but  I  shall  have  to  do  so.  for  it  continues 
our  present  hodgepodge  manner  of  pro- 
viding Government  pensions  or  retire- 
ment armuities.  I  think  it  comes  here 
at  an  unfortunate  time  and  there  is  con- 
siderable doubt  in  my  mind  as  to  whether 
ii,  is  needed  at  all  in  view  of  the  state- 
ment just  made  by  the  Delegate  from 
Alaska,  who  Indicates  that  the  Federal 
Territorial  Judges  now  participate  in  the 
retirement  system  on  a  basis  similar  '.o 
that  of  civil-service  employees. 

Mr.  MICHENER.  Mr.  Chairman,  uill 
the  gentleman  yield? 

Mr.  BENNETT  of  Missouri    I  yield. 

Mr.  MICHENER.  But  those  men  must 
contribute.  Under  this  bill  there  would 
be  no  contribution.  A  man  would  just 
be  guaranteed  a  pension  for  hfe  when  he 
retired  without  any  contribution  at  all. 

Mr.  BENNETT  of  Missouri.  Yes;  that 
is  another  reason  I  think  we  should  pass 
over  this  matter  at  the  present  time.  If 
It  is  good  for  Federal  Judges,  it  ought  to 
be  good  for  everybody.  The  Ways  and 
Means  Committee  Is  now  conducting 
hearings  on  the  matter  of  revising  social 
security  and  providing  compensation  for 
the  senior  citizens  of  this  Nation  who 
have  been  neglected  for  a  long  time.  It 
Is  difficult  for  me  to  satisfy  my  own  mind 
that  It  is  right  to  give  thousands  of  dol- 
lars in  pensions  to  Federal  Judges  draw- 
ing fine  salaries  and  who  can  afford  to 
pay  for  their  retirement  annuities,  when 
we  do  not  even  give  a  pension  adequate 
to  purchase  necessities  of  life  to  thou- 
sands of  our  aged  and  disabled  citizens, 
who  as  taxpayers  have  supported  the 
Judges. 

Mr.  HALE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BENNETT  of  Missouri.    I  yield. 

Mr.  HALE.  Does  the  gentleman  feel 
that  the  present  system  of  giving  full 
noncontributory  pensions  to  Federal 
Judges  is  wrong? 

Mr.  BENNETT  of  Missouri.  I  do.  I 
think  they  should  be  on  the  same  basis  as 
any  other  Government  employee,  and 
that  we  should  not.  as  you  here  propose, 
extend  such  a  system  to  Federal  Judges 
serving  outside  of  the  United  States. 

We  hear  a  lot  about  the  difficulty  of 
finding  competent  men  to  fill  these  posi- 
tions, but  I  fail  to  see  any  dearth  of  ap- 
plicants or  any  flood  of  resignations  be- 
cause additional  inducements  are  not 
given  them.  Yet,  you  are  proposing  here 
to  retire  these  political  appointees  on 
pensions  of  several  thousand  dollars  per 
year,  after  they  have  served  only  8  years 
in  office,  if  they  have  reached  70  years  of 
age.  If  you  applied  such  provisions  to 
retirement  of  Members  of  Congress, 
everyone  of  you  who  voted  for  it  would 
be  defeated,  and  should  be.  What  then 
makes  it  right  for  Federal  judges?  If  it 
Is  right  for  Federal  judges  why  do  you  re- 
quire lower-paid  civil-service  and  postal 
employees  to  contribute  to  their  retire- 
ment? I  do  not  like  to  see  these  discrim- 
inations and  this  haphazard  method  of 
operating  the  Government.  It  especially 
comes  with  poor  grace  on  part  of  Con- 


gress to  be  providing  these  liberal  pen- 
sions to  political  appointees  at  a  time 
when  there  are  thousands  of  citizens  of 
this  country  who  really  need  pensions  and 
who  cannot  afford  to  contribute  toward 
them.  They  are  the  forgotten  men  and 
women  today. 

I  want  to  take  this  opportunity  to  urge 
Congress  to  straighten  out  the  mess  which 
exists  In  the  matter  of  pensions  and  re- 
tirement aimuities.  sponsored  by  Gov- 
ernment. We  have  a  good  opportunity  to 
do  that  now.  The  Ways  and  Means  Com- 
mittee of  the  House  Is  now  holdmg  hear- 
ings on  revision  of  the  Social  Security 
Act.  I  hope  that  the  Members  of  Con- 
gress will  all  avail  themselves  of  the  op- 
portunity to  appear  before  the  committee 
to  express  their  views  on  this  vital  sub- 
ject, as  I  have  been  pleased  to  do. 

All  of  us  are  familiar  with  the  shock- 
ing conditions  on  evei?  hand  among  the 
old  people  of  this  nation  dependent  on 
public  assistance.  We  see  them  In  our 
districts  and  we  receive  letters  and  peti- 
tions about  them.  For  years  campaign 
orators  have  been  promising  to  do  some- 
thing about  these  conditions.  Very  little 
has  been  done  although  conditions  have 
continued  to  grow  worse  due  to  the  in- 
creased cost  of  living.  Numerous  good 
bills  have  been  Introduced  to  Improve 
conditions  but  they  have  died  in  com- 
mittee without  hearings.  I  have  signed 
discharge  petitions  to  take  these  bills 
away  from  committee  so  that  they  could 
be  debated  and  voted  upon.  Such  efforts 
have  failed  because  a  majority  of  the 
Members  have  not  signed  these  dis- 
charge petitions.  Now  the  Ways  and 
Means  Committee  Is  trying  to  work 
something  out  to  meet  the  needs  of  today. 
It  will  soon.  I  hope,  report  a  bill  to  amend 
the  Social  Security  Act. 

A   DOUBLE   BTANDAU) 

In  1935  the  Congress  passed  the  Fed- 
eral Social  Security  Act  containing  pro- 
visions for  old-age  pensions.  It  set  up  a 
system  under  which  the  Federal  Govern- 
ment matches  contributions  of  State  gov- 
ernments for  this  purpose.  Thus.  In  48 
States  we  have  about  48  different 
amounts  iiaid  in  old-age  pensions — most 
of  the  amounts  pitifully  small.  The 
size  of  the  pensions  and  who  gets  them  is 
decided  by  State  officials  and  not  by  Con- 
gress. The  so-called  Social  Security 
Act  set  up  a  dual  system,  with  a  different 
type  of  treatment  for  different  kinds  of 
people.  It  provided  that  those  with 
fairly  steady  jobs  in  private  business 
could  get  pensions  subsidized  by  their 
employers.  A  small  amount  is  deducted 
from  the  wage  earner's  check  and  the 
employer  also  contributes.  Thus,  we 
see  that  some  contribute  to  their  oppor- 
tunities for  retirement  and  others  get  a 
hand-out.  No  self-respecting  citizen 
wants  a  hand-out.  But,  the  self-em- 
ployed citizens  are  denied  the  oppor- 
tunity to  contribute  to  a  government 
retirement  fund  and  have  no  other 
recourse  when  adversity  besets  them. 

The  industrial  revolution  has  made 
most  aged  people  dependent  upon  society 
for  existence.  Before  our  entry  Into 
World  War  II  It  was  estimated  that  In 
1941.  of  the  persons  60  years  of  age  and 
over  in  the  United  States.  54.9  percent 
were  supported  wholly  or  partially  by 
public  or  private  social  agencies  or  were 
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dependent  on  relatives  or  friends  for  sub- 
sistence and  care.  This  being  a  fact  ad- 
mitted by  all.  various  pressure  groups 
have  been  organized  to  obtain  legislation 
to  insure  their  members  against  want  in 
old  age.  Those  who  have  the  most  po- 
litical influence  and  can  yell  loudest  have 
been  taken  care  of  while  others  just  as 
deserving  have  been  left  out  in  the  cold. 
Special  privileges  have  thus  been  estab- 
lished for  civil -.service  workers,  organized 
labor.  Regular  Army  and  Navy  personnel 
who  can  retire  on  pensions  without  con- 
tributing a  dime  to  the  retirement  fund. 
Federal  judges  who  can  retire  on  full  pay 
ranging  from  $10,000  to  S20.500  per  year, 
also  without  contributing  a  dime  for  this 
specific  purpase,  and  others,  while  the 
small  businessman,  the  .self-employed, 
the  professional  people,  lawyers,  doctors, 
teachers,  city  and  county  officials  and 
employees,  housewives,  and  farmers  have 
l>een  ignored  under  the  social -security 
law  and  no  other  retirement  program  has 
been  provided  them.  If  they  are  unable 
to  save  enough  out  of  their  earnings  to 
retire  on,  an  Increasingly  dlfHcult  and 
almost  impossible  task  because  of  the  in- 
creased cost  of  living,  they  have  only  two 
alternatives  facing  them.  They  can  ac- 
cept the  old-age  pension  provided  for 
those  who  are  down  and  out  and  willing 
to  suffer  the  indignities  I  will  now  de- 
scribe, or  they  can  join  the  ranks  of  over 
1.000  unfortunate  elderly  citizens  of  Mis- 
souri who  have  been  committed  to  State 
Institutions  for  the  Insane  since  they  are 
senile  and  our  old-age  pension  is  inade- 
quate for  their  care.  A  shameful  situa- 
tion. I  hope  to  see  the  day  when  these 
seniles,  who  really  are  not  insane,  of 
course,  are  provided  cheerful  quarters 
separate  and  apart  from  the  Institutions 
they  must  now  occupy  or  see  them  pro- 
vided with  adequate  pensions  to  secure 
proper  care  in  the  twilight  of  their  lives 
in  their  own  homes  among  their  loved 
ones  if  in  a  given  case  that  seems  the 
best  course. 

TIED  DOWN 

Let   me  point  out   that   the  favored 
groups  under  the  social-security  law  and 
other   Government    retirement   systems 
who  have  earnings  big  enough  to  build 
up  a  nice  retirement  fund,  do  not  have 
to   make    any    accounting    as    to    their 
wealth    or    income    to    anylx)dy.    They 
spend  it  as  they  please  and  move  around 
as   they   please.     When   they   die.   they 
can  will  their  property  to  whom  they 
please.    On  the  other  hand,  let  us  con- 
sider those  whose  only  resort  is  to  old- 
age  assistance.     As  taxpayers,  many  of 
them  have  contributed  all  their  lives  to 
pensions   for  their  employees   in   Gov- 
ernment classified  civil  service.    As  con- 
sumers, buying  in  the  market  place,  they 
have  contributed  all  their  lives  to  pay 
the  employer's  share  of  the  pension  of 
those  private  employees  who  have  been 
brought  under  the  Social  Security  Act's 
contributory     scheme.    But.     when     it 
comes  to  their  own  old  age  they  find  a 
$40  monthly  maximum  pension  in  Mis- 
souri.    The   Missouri    State   average   is 
only  $27.19  per  month  and  the  national 
average  is  $29.97.    Some  States  pay  as 
high  as  $49.25  and  others  as  low  as  $12.79. 
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And.  to  get  thlj  pitiful  sum  on  which  to 
live,  they  must  surrender  their  Inde- 
pendence and  f  eedom  to  a  modem  form 
of  slavery. 

What  do  I  mean?  To  be  specific, 
these  citizens  nust  surrender  their  pri- 
vacy. They  must  give  some  stranger,  a 
welfare  worker  a  complete  accounting 
of  their  possessions  and  income.  After 
waiting  severa  months,  and  probably 
accepting  grocery  orders  from  relief 
headquarters  in  the  meantime  to  keep 
from  starving,  they  are  placed  on  a 
meager  budget  made  out  by  some  often 
Indifferent  youiig  woman  who  could  not 
buy  her  own  clothing  on  what  she  allows 
for  food,  clothing,  shelter,  recreation, 
and  health  for  the  pensioner. 

As  a  further  indignity  the  pensioner  is 
tied  to  his  place  hke  a  medieval  serf  in 
the  Dark  Agea  was  tied  to  his  lord's 
estate.    He  cannot  move  around  or  he 
will  lose  his  pension.    He  cannot  live 
with  a  child  in  another  State  who.  with 
the  aid  of  the  tension,  would  be  able  to 
provide  better  ihan  a  subsistence  exist- 
ence for  the  per  sloner.     He  cannot  have 
any  more  savirgs  than  $500  or  pos.sess 
property  of  a  va  ue  exceeding  $1,500.    He 
must  be  down  a:  id  out  and  stay  there  for 
at  regular  inte  -vals  some  snooper  will 
come  around  to  find  out  whether  or  not 
the  pensioner    las  had  any  good  luck 
and  If  so  will  i  educe  or  take  away  the 
assistance.    Th  s  brings  me  to  a  very  im- 
portant point.    The  present  inadequate 
and  undemocratic  pension  system  pro- 
vided under  th(  Social  Security  Act  not 
only  creates  class   distinctions   in   this 
Republic,  but  it  sets  up  a  bureaucracy  of 
the  worst  kind,     Provisions  of  the  law 
make    bureauci  acy    inevitable.    People 
have  been  divid  ;d  into  classes  and  sepa- 
rate savings  ace  )unts  for  each  individual 
have   been  set   up.    This   has   required 
establishment  o  an  army  of  bookkeepers, 
investigators,    j  upervlsors.    administra- 
tors, case  worke-s.  and  just  plain  snoop- 
ers.   The  unemjloyed  have  been  put  to 
work  regulatinr  and  checking  up  and 
keeping  books    Dn  each  other.    If  any 
doubt  this  they  have  only  to  take  a  trip 
through  the  offl(  es  of  the  Social  Security 
Commission  or   hrough  the  State  offices 
of  this  organiZ£  tion.    The  1946  Official 
Manual  of  the  £  tate  of  Missouri,  the  so- 
called  blue  book  carries  a  list  of  113  em- 
ployees In  the  S  ate  social  security  office 
at  Jefferson  City  and  1.291  in  the  114 
counties  of  Mlssjuri.    Criticism  is  being 
leveled  today  a  ;ainst  old  age  pressure 
groups  who  wanl  Congress  and  the  Presi- 
dent to  make  good  on  their  promises. 
But  the  most  piwerful  old  age  pension 
pressure  group  In   this  country  is  the 
great   horde   of   administrators   of   the 
Social  Security  Act  in  Washington  and 
in  every  county  of  the  United  States, 
lobbying  for  cortinuance  of  the  system 
which  provides   them   with  jobs.    You 
cannot  blame  tliem.    Why  should  they 
try  to  beat  the  system?    Congress  set  it 
up,  and  it  has  relieved  much  suffering 
and  has  performed  some  good  in  a  hap- 
hazard way.    Biit  let  us  give  the  money 
appropriated  fon  pensions  to  those  who 
need  it  by  abolisiing  the  means  test  and 
all  other  red  tap^  which  simply  increases 


the  expense  and  bureaucracy  and  lessens 
the  effectiveness  of  the  law.  Adminis- 
trative expense  of  the  present  program 
in  Missouri  Is  $2,750,000  annually. 

Mrs.  Glenn  Turner,  of  Madison,  Wis., 
writing  to  one  of  my  colleagues,  made  a 
very  Interesting  argument  in  favor  of 
revising  the  social -security  law.  I  quote 
her: 

It  Is  strange  that  we  who  did  such  a  re- 
markably fine  piece  of  work  in  setting  up  an 
Institution  for  the  Instruction  of  the  young, 
should  have  made  such  a  bungling  Job  in 
our   attempts  to  care   for   the  old. 

The  American  public  school  Is,  in  my  opin- 
ion, one  of  the  finest  and  best-conceived 
institutions  to  be  found  anywhere  in  demo- 
cratic civilization.  The  principles  on  which 
It  18  based  are  worthy  of  serious  thought, 
for  they  are  the  fundamental  principles  nec- 
essary to  a  democratic  Institution. 

The  principles  on  which  the  American 
public  school  is  founded  are  simple  and  ob- 
vious. First,  it  is  paid  for  by  taxation  on 
the  basis  of  ability  to  pay.  Everyone  who 
can.  pays.  Second.  It  is  open  to  all  on  ex- 
actly the  same  basis.  No  one  has  to  prove 
either  wealth  or  poverty  before  he  can  make 
use  of  It.  No  line  of  parents  forms  on  the 
first  day  of  school  waiting  to  be  examined 
on  their  financial  condition.  Third,  parents 
may  prefer  to  use  agencies  which  they  think 
are  better  than  the  public  school,  or  they 
may  de-slre  to  supplement  the  public-school 
service  with  other  services.  That  is  permis- 
sible, but  they  do  not  lose  their  right  to 
use  the  public  school  nor  their  duty  and  re- 
quirement to  support  it. 

Henry  David  Thoreau  had  a  saying.  "Be- 
ware of  enterprises  that  require  new  clothes." 
I  think  we  might  well  say.  "Beware  of  public 
enterprises  that  provide  inequality  of  treat- 
ment." Insofar  as  we  have  Inequality  of 
treatment  under  the  law.  we  do  not  have 
democracy. 

I  hope  that  I  shall  live  to  see  the  same  sort 
of  democratic  treatment  of  the  old  which 
we  provide  for  the  young.  Under  a  demo- 
cratic pension  system,  the  pension  would  be 
raised  by  a  system  of  general  taxation.  An 
Invested  fund  is  necessary  for  a  private  In- 
surance system  and  a  private  school  system. 
It  has  no  more  place  in  a  public  pension  sys- 
tem than  In  a  public  school  system. 

Under  a  democratic  pension  system,  the 
pension  would  be  the  same  for  all.  rich  and 
poor.  No  pension  should  be  higher  than  we 
can  afford  for  all.  If  people  want  pensions 
larger  than  we  can  afford  to  provide  for  all, 
they  should  secure  them  through  private  In- 
vestment of  their  own  funds.  It  seems 
strange  that  people  who  constantly  proclaim 
their  devotion  to  the  principle  of  private 
enterprise,  will  seek  not  only  public  assist- 
ance In  the  investment  of  their  own  money 
for  their  own  old  age  but  also  public  subsidy 
of  that  investment. 

A  fair  pension  system  for  the  people  of  the 
United  States  demands  a  third  feature.  It 
must  be  national,  not  State,  if  we  are  to  free 
the  old  from  the  peculiar  form  of  serfdom 
Which  we  have  originated  imder  our  Federal- 
State  pension  system. 

CHARmr    BTGINS    AT    HOME 

I  would  like  to  see  a  law  which  provides 
revenue  for  old  age  pensions,  derived 
from  a  special  tax  and  prorated  among 
aged  annuitants  who  do  not  pay  income 
taxes.  Annuities  would  be  on  pay-as- 
you-go  bases.  Annuitants  would  retire 
from  gainful  employment,  leaving  their 
Jobs  to  younger  people.  They  would  be 
required  to  spend  their  annuity  within  30 
days  of  receipt,  assuring  a  constant  turu- 


over  of  money  and  a  constant  stimulus 
to  the  market  for  American  goods.  If 
we  can  finance  a  new  deal  for  the  en- 
tire world  and  give  foreigners  billions  in 
money  and  equipment  without  admitted 
expectation  of  getting  it  back  any  better 
thart  we  did  after  the  last  war,  then  I 
think  that  we  can  take  care  of  our  own 
people  too. 

I  would  like  to  touch  on  another  point 
before  closing  this  discussion.  I  think 
that  this  plan  should  be  on  a  pay-as- 
you-go  basis.  Under  the  Social  Security 
Act,  a  trust  fund  is  set  up  for  payment 
of  pensions,  but  the  fund  is  used  for 
other  purposes  and  the  Government  puts 
its  I  O  U's  or  bonds  in  place  of  the  fund, 
which  means  a  man  who  pays  for  his 
retirement  has  to  do  so  twice.  If  a 
banker  or  trustee  juggled  his  books  like 
Uncle  Sam  does  this  so-called  trust  fund, 
he  would  be  put  in  jail  for  embezzlement. 
As  to  the  best  form  of  taxation  to  pay 
for  this  plan,  if  one  form  does  not  work. 
another  can  be  tried.  The  form  of  the 
tax  is  less  important  than  that  we  abol- 
ish the  slavery  and  bureaucracy  and  spe- 
cial privilege  inherent  in  the  present 
methods  of  caring  for  needs  of  the  old. 
Yes;  we  owe  it  not  only  to  ourselves  but 
also  to  the  world,  which  looks  to  us  for 
leadership  In  establishing  democratic 
principles  of  life  and  republican  form  of 
government,  to  find  a  way  to  do  this. 

IN    StTMMART 

There  is  no  use  to  talk  about  doing 
away  with  present  pension  or  retirement 
systems  authorized  by  the  Federal  Gov- 
ernment. It  cannot  and  will  not  be 
done.  I  am  not  advocating  it.  What  I 
am  pointing  out  is  the  necessity  of  better 
treatment  for  those  who  are  ignored 
under  the  present  set-up  and  for  those 
whose  pensions,  in  the  form  of  gratuities, 
are  inadequate.  I  suggest  that  if  social 
security  Is  good  for  some  It  Is  good  for 
all  and  should  be  extended  to  cover  all 
self-employed  and  others  not  now  in- 
cluded, except  for  those  covered  by  other 
systems — civil  service,  postal,  and  so 
forth — and  that  for  those  who  under 
such  extension  are  unable  because  of 
low  income,  or  other  reasons,  to  build 
up  an  adequate  retirement  annuity  by 
Government  standards,  a  pension  be 
granted  without  the  strings  now  at- 
tached and  which  hamstring  and  eat  up 
the  funds  which  should  go  direct  to  the 
old  people.     The  time  to  act  Is  now. 

The  magnitude  of  this  problem  and 
Importance  of  doing  something  about  it 
is  very  well  illustrated  by  the  following 
Informative  letter  I  have  received  from 
the  Administrator  of  the  State  Social  Se- 
curity Commission  of  Missouri.  It  re- 
lates especially  to  conditions  In  my  own 
congressional  district,  but  is  also  of  gen- 
eral interest.    The  letter  follows: 

Statc  Social  SEcimmr 
Commission  or  Missoubi, 

Jefferson  City.  Mo. 
Deas  Congressman  Bennett:  We  are  very 
glad  to  have  the  opportunity  to  supply  the 
Information  requested  In  your  letter  of 
March  14.  The  following  table  Indicates  the 
number  of  old-age  assistance  recipients,  the 
total  amount  of  payments,  and  the  average 
payment  for  the  State  and  for  each  of  the 
counties  in  yotir  district  for  the  month  of 
March  1916. 
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The  Missouri  Legislature  Initially  appro- 
priated •14.255,520  from  the  general  revenue 
fund  for  old-age  assistance  during  the  fiscal 
year  ending  June  SO.  1946.  Due  to  the  in- 
crease in  the  number  of  recipients  since  the 
end  of  the  war  and  an  Increase  in  maximum 
payments  which  might  be  made,  which  be- 
came effective  In  July  1945.  and  other  in- 
creases in  payments  which  were  found  to  be 
needed  upon  reinvestigation,  this  amount 
was  insxifflclent  and  an  additional  appropria- 
tion of  $2,050,000  has  been  passed  by  the 
Missouri  House  of  Representatives  and  is  now 
pending  in  the  senate.  This  total  amount 
of  $16,295,520  is  subject  to  Federal  matching 
under  title  I  of  the  Social  Security  Act  of  • 
like  amount. 

The  Federal  Government  does  not  partici- 
pate in  the  general  relief  (direct  relief)  pro- 
gram. With  the  exception  of  local  contri- 
butions, which  account  for  slightly  more 
than  1  percent  of  the  amount  expended,  this 
program  is  financed  entirely  by  State  appro- 
priation from  the  general  revenue  fund.  The 
appropriation  for  the  present  fiscal  year  is 
$2,275,000.  which  permits  only  55  percent  of 
the  amount  determined  to  be  needed  to  be 
provided,  with  any  other  Income  deducted 
from  this  amount  in  dotermlning  the  pay- 
ment to  an  individu.nl  case.  General  relief 
Is  limited  In  Missouri  to  unemployable  per- 
sons and  families  which  do  not  contain  an 
employable  member.  The  estimated  need 
for  the  present  fiscal  year  was  almost 
$5,000,000. 

Percentage  comparisons  with  aged  popula- 
tions in  Missouri  offer  some  difficulties  due 
to  the  change.?  In  population  which  have 
occurred  since  the  1940  census,  which  was 
tsken  almost  6  years  ago.  In  the  1940  census, 
a  total  of  325.745  persons  past  age  65  were 
enumerated,  of  which  the  103,015  who  re- 
ceived old-age-assistance  payments  this 
month  would  constitute  31.7  percent.  If  a 
fairly  conservative  estimate  of  the  Increase 
In  the  number  of  aged  persons  of  5.000  per 
year  Is  used — the  total  increase  from  1930 
to  1940  was  approximately  80.000 — It  would 
Indicate  approximately  355.000  persons  past 
age  65  at  the  present  time,  of  whom  the 
March  recipients  would  represent  29  per- 
cent. The  distribution  of  recipients 
throughout  the  State  Is  naturally  quite  un- 
even, the  lowest  proportions  of  the  aged 
population  receiving  assistance  being  In  St. 
Louis.  Kansas  City,  and  adjacent  areas,  and 
the  highest  proportions  in  some  of  the  Ozarks 
counties  such  as  Ripley  and  Ozark.  In  your 
own  district,  the  latest  studies  we  have  made 
indicate  the  smallest  proportion  of  popula- 
tion to  be  receiving  assistance  is  In  Cass, 
Johnson,  and  Vernon  Counties,  and  the  larg- 
est in  Barton  and  St.  Clair  Counties  where 
almost  one -half  of  the  number  of  persons 
past  65  enumerated  in  the  1940  census  are 
receiving  assistance  payments. 

From  the  beginning  of  the  old-age-assist- 
ftnce  program  untU  July  1945  the  State  law 
provided  a  maximum  of  $30  on  payments 
which  might  be  made  to  an  Individual  and  a 


maximum  of  $45  which  might  be  paid  to 
a  married  couple  living  together  and  both 
eligible  for  assistance.  The  present  legisla- 
ture removed  this  maximum  and  sutwtituted 
as  a  maximum  the  amount  In  which  the 
Federal  Government  would  participate,  which 
Is,  under  the  Social  Security  Act.  $40  per 
person  ($80  per  couple).  A  loUl  of  about 
41.000.  or  two-fifths  of  all  reclpienu.  were 
receiving  maximum  payments  In  July  IMS. 
At  present  there  are  approximately  13.000 
recipients  who  are  recelTlng  payments  in  the 
amount  of  $40,  the  new  maximum.  Tlie 
avenge  payment  to  recipients  has  been  in- 
creasing rather  rapidly,  both  as  s  result  of 
the  larger  payments  possible  to  reciplenU  at 
the  earlier  maxlmwn  and  as  a  result  of  in- 
creased costs  of  food,  shelter,  and  other  nec- 
essary Items  which  are  budgeted.  The  aver- 
age payment  has  risen  from  $33  07  in  March 
1945  to  the  present  $27.19  this  njonth,  an 
Increase  of  $4.12  during  the  year.  A  com- 
parable Increase  is  necessarily  anticipated 
during  the  coming  year.  This,  coupled  with 
the  increase  in  number  of  recipients  which 
has  occurred  each  month  since  last  August 
when  the  war  ended,  is  substantially  increas- 
ing the  cost  of  the  program. 

Missouri,  with  per  capita  income  lower 
than  the  national  average  and  with  a  rela- 
tively high  proportion  of  old-age  assistance 
recipients — about  ninth  among  States  in  pro- 
portion to  aged  population — is  accordingly 
faced  with  greatly  Increased  costs  and  may 
find  it  dUOcuIt  to  provide  sufficient  funds  to 
meet  the  present  high  living  costs  of  recipi- 
ents. Relatively  high  recipient  rates  csn 
probably  t)e  attributed  to  the  fact  that  the 
State  law  has  never  contained  provisions  with 
respect  to  responslbUtty  of  relatives.  Ueni  on 
property,  or  local  participation  in  cosu. 
Obviously,  a  considerable  numt>er  of  Missouri 
counties  would  be  unable  to  participate  In 
the  large  costs  of  the  program. 

In  the  ald-to-dependent-children  program, 
the  Federal  Government  also  matches,  dollar 
for  dollar,  statc  appropriations  under  title  IV 
of  the  Social  Security  Act.  The  problem  of 
meeting  living  costs  under  this  program  Is 
even  more  acute  than  under  old-age  sssist- 
ance  due  to  the  limitation  in  the  Social  Secu- 
rity Act.  which  places  a  maximum  of  $18  in 
payment  which  can  be  made  for  the  first  eli- 
gible child  and  $12  in  payment  for  each 
additional  eligible  child.  These  amounts 
are  wholly  Insufficient  to  maintain  a  mother 
or  other  relative  and  dependent  children 
unless  there  Is  other  income  available. 
About  five-sixths  of  the  payments  under  this 
program  are  and  have  been  for  the  maximum 
amount  permitted  by  law. 

We  wUl  be  very  glad  to  supply  any  addi- 
tional information  which  will  be  helpful  to 
you  in  your  consideration  of  these  very  large 
and  important  programs. 
Very  sincerely  yours, 

Proctob  N.  CAXTm, 

Admxni»tTator. 

Mr.  GWYNNE  of  Iowa.  Mr.  Chair- 
man. I  yield  my.self  5  minutes. 

The  CHAIRMAN.  The  gentleman 
from  Iowa  is  recognized  for  5  minutes. 

Mr.  GWYNNE  of  Iowa.  Mr.  Chair- 
man, this  bill  is  a  very  simple  one.  It 
proijoses  to  extend  the  retirement  priv- 
ileges to  certain  judges  not  now  covered. 
The  judges  included  are  these:  Judges 
of  the  District  Court  for  the  District  of 
Alaska;  the  District  Court  of  the  United 
States  for  Puerto  Rico,  the  District  Court 
of  the  Virgin  Islands,  and  the  United 
States  District  Court  for  the  District  of 
the  Canal  Zone. 

The  history  of  retirement  for  Judges 
is  substantially  this:  Some    years    ago 
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Congress  passed  the  first  law  which  al- 
lowed Judges  of  the  circuit  court  of  ap- 
peals and  Judges  of  the  district  courts 
of  continental  United  States  to  resign  and 
become  eligible  to  a  full  pension  if  they 
had  se^^•ed  10  years  and  had  reached 
the  age  of  70.  Later,  in  order  to  protect 
those  judges  who  resigned  from  suffer- 
ing reduction  in  compensation  we  amend- 
ed the  law  so  they  could  also  retire,  there- 
by still  remaining  judges,  still  bemg  sub- 
ject to  some  duties  and  yet  be  in  a  posi- 
tion where  their  F>ensions  or  their  salaries 
could  not  be  reduced.  Later  we  extended 
that  privilege  of  resigning  or  retiring  to 
the  judges  of  the  Supreme  Court  of  the 
United  States;  then,  later,  a  bill  intro- 
duced by  the  Delegate  from  Hawaii.  Mr. 
Kmg,  was  passed  by  the  Congress  which 
extended  to  the  judges  of  Hawaii  the 
privilege  of  resigning  or  retiring.  There 
we  took  on  a  new  cla.ss  of  judge. 

The  judges  that  had  heretofore  been 
covered  by  the  Retirement  Act  were  what 
might  be  termed  constitutional  judges. 
They  were  judges  appointed  for  life  and 
they  exercised  the  constitutional  author- 
ity as  derived  under  the  Constitution. 
The  judges  in  Hawaii  and  in  the  Terri- 
tories, and  the  judges  mentioned  here. 
are  not  constitutional  judges:  these 
Judseshlps  were  created  under  that  pro- 
vision of  the  Constitution  which  gives  the 
Congress  the  authority  to  create  inferior 
courts.  We  did,  however,  extend  the  re- 
tirement privilege  to  the  judges  of  Hawaii 
with  this  exception:  Then,  of  course,  we 
had  no  life  tenure,  and,  incidentally,  I 
think  that  is  one  thing  that  should  be 
done.  Why  should  not  a  judge  in  Hawaii, 
in  Alaska,  or  in  the  Canal  Zone  be  ap- 
pointed for  life?  That  is  something  that 
could  be  easily  done  by  this  Congress  he- 
cause  it  is  a  subject  upon  which  we  have 
legislative  authority.  However,  we  have 
not  done  so.  We  gave  the  Hawaiian 
judges  the  right  to  retire  after  10  years 
of  service  and  upon  reaching  70  years 
of  age.  In  order  to  arrive  at  an  amount 
they  should  receive  we  took  IG  years  as 
the  base.  The  minimum  then  would  be 
ten-sixteenths  of  their  salary.  So  I  have 
no  objection  to  this  bill.  It  simply  ex- 
tends the  same  privilege  we  have  already 
given  Hawaiian  judges  to  these  other 
judges. 

Mr.  Chairman,  the  objection  I  do  have 
to  the  bill  is  the  amendment  proposed 
here  by  the  House  Judiciary  Committee 
which  would  reduce  the  10-year  period 
to  eight.  I  do  not  quite  understand  why 
any  difference  should  be  made  between 
these  judges  and  other  judges  who  must 
serve  10  years;  therefore,  so  far  as  I  am 
concerned.  I  intend  to  vote  against  the 
amendment  reducing  the  time  from  10 
to  8  years,  then  I  shall  vote  for  the  bill. 

Mr.  HALE.  Mr.  Chairman.  wiU  the 
gentleman  yield? 

Mr.  GWYNNE  of  Iowa.  I  yield  to  the 
gentleman  from  Mame. 

Mr.  HALE.  Will  the  gentleman  tell 
the  committee  what  the  terms  of  these 
respective  judges  are  at  the  present 
tune? 

Mr  GWYNNE  of  Iowa.  They  are  ap- 
pointed for  4  years,  as  I  undersUnd  it. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  GWYNNE  of  Iowa.  I  yield  to  the 
gentleman  from  Kansas. 


Mr.  REES  of  Kansas.  I  assume  that 
the  reason  for  ttie  8-year  period  Is  this: 
These  judges  art  appointed  by  the  Presi- 
dent. Assumini  that  the  President  ap- 
points them  for  a  period  of  4  years,  that 
he  has  a  second  term,  then  they  have 
an  extra  4  years.  If  he  does  not  get 
reelected  they  \^ould  not  be  eligible  un- 
der the  10-year  provision.  Does  not  the 
gentleman  thin  :  we  are  sort  of  garbling 
the  thing  a  httli  i  when  we  put  this  group 
under  the  regulir  tenure  of  judges?  In 
other  words,  as  I  understand  the  situa- 
tion, the  intent  on  of  the  other  act  was 
to  give  securltj  to  these  men  who  are 
appointed  for  ife.  Under  this  act  we 
are  givmg  secui  ity  to  appointees  of  the 
administration  or  10  years  without  their 
making  any  co  itribution  to  the  retire- 
ment fund.  Ai;  other  appointees  of  the 
Federal  Governi  tient  are  required  to  con- 
tribute. 

The  CHAIRNAN.  The  time  of  the 
gentleman  from  Iowa  has  expired. 

Mr.  GWYNN  S  of  Iowa.  Mr.  Chair- 
man, I  yield  my  self  two  additional  min- 
utes. 

I  get  the  gentl  ;man's  question.  L€t  me 
say  in  answer  td  his  question  that  every 
judge  is  a  political  appointee  in  the  sense 
he  is  appointed  by  the  President,  even 
though  he  may  4e  appointed  for  hfe. 

Mr.  KEFAUV:  IR.  Mr.  Chairman,  will 
the  gentleman  y  eld? 

Mr.  GWYNNi  of  Iowa.  I  yield  to  the 
gentleman  from  Tennessee. 

Mr.  KEFAUV]  !R.  Perhaps  the  reason 
for  reducing  the  number  of  years  from  10 
to  8  is  that  in  the  Virgin  Islands  and 
Puerto  Rico  I  b<  lieve  the  judges  are  ap- 
pointed for  a  te:  m  of  4  years. 

Mr.  GWYNNE  of  Iowa.    That  is  right. 
Mr.  KEFAUV  SR.    In  the  Canal  Zone 
they  are  appoini  ed  for  a  term  of  8  years. 
Mr.  GWYNNi:  of  Iowa.    That  is  cor- 
rect. 

Mr.  KEFAUVT  ;r.  If  those  who  are  ap- 
pointed for  4  ye;  irs  serve  two  terms  then 
they  would  be  eititled  to  retire  for  half 
the  amount  thej  would  otherwise  receive 
had  they  served  16  years.  If  a  judge  had 
served  8  years  ir  the  Canal  Zone  and  re- 
tired under  the  i  (resent  law  he  would  not 
receive  any  retirement  benefit,  whereas 
a  Hawaiian  jud  ;e.  who  served  10  years, 
would  receive  ti  ft -sixteenths  of  his  re- 
tirement. 

Mr.  GWYNNI  of  Iowa.  That  is  cor- 
rect. But  it  see  ns  to  me  that  the  solu- 
tion is  this:  Let  us  give  them  the  same 
retirement  privi  eges  that  we  give  jus- 
tices of  the  Si  preme  Court  and  the 
judges  of  your  ind  my  State  and  take 
care  of  the  othe  •  situation  by  amending 
the  law  .so  that  all  of  these  judges  will 
be  appointed  for  life.  The  weak  spot  of 
our  judicial  system,  that  no  one  can 
deny,  is  in  the  appointment  of  judges. 
How  long  is  the  public  going  to  put  up 
with  this  reward  ng  of  judgeships  to  po- 
litical henchmer  ?  It  should  not  be  al- 
ipwed.  It  has  be  ?n  done  by  both  parties, 
and  it  is  a  natior  al  disgrace. 

Mr.  COLE  of  ^ew  York.  Mr.  Chair- 
man, will  the  geitleman  yield? 

Mr.  GWYNNEJof  Iowa.  I  yield  to  the 
gentleman  from  I  New  York. 

Mr.  COLE  of  lieyi  York.  Is  it  possible 
under  this  bill  for  a  judge  who  has  served 
10  years  and  whoi  retires,  but  who  has  not 
reached  the  age  bX  70,  after  he  become*? 


70  years  of  age.  to  come  in  and  qualify 
for  the  annuity? 

Mr.  GWYNNE  of  Iowa.  My  under- 
standing is  that  he  could  not.  He  must 
be  70  years  of  age  when  he  retires  and 
must  have  served  10  years.  That  is  the 
general  law.  and  that  is  not  changed  by 
including  these  judges. 

Mr.  BUCK.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GWYNNE  of  Iowa.  I  yield  to  the 
gentleman  from  New  York. 

Mr.  BUCK.  In  other  words,  the  judge 
must  be  in  office  when  he  reaches  70 
years  of  age. 

Mr.  GWYNNE  of  Iowa.  That  is  right. 
That  is  my  understanding  of  it.  That  is 
certainly  the  general  law,  and  I  see  noth- 
ing in  this  bill  that  would  change  that. 
He  must  have  served  10  years;  he  must 
be  70  years  of  age,  and  he  must  retire 
from  the  bench. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Iowa  has  expired. 

Mr.  BRYSON.  Mr.  Chairman.  I  yield 
5  minutes  to  the  gentleman  from  Ten- 
nessee I  Mr.  Kef.auver]. 

Mr.  KEFAUVER.  Mr.  Chairman.  I 
certainly  join  in  the  sentiments  expressed 
by  the  gentleman  from  Iowa  in  that  these 
judges  of  the  Territories  ought  to  be 
appointed  for  life  or  good  behavior,  just 
as  the  Federal  judges  in  the  districts 
are  appointed.  We  all  agree  that  we 
need  just  as  competent  men  as  judges 
in  Hawai.  Alaska,  the  Canal  Zone,  and 
Puerto  Rico  as  in  any  other  district  of 
the  United  States.  In  many  ways  these 
judges  should  be  entitled  to  some  addi- 
tional consideration  over  an  ordinary 
district  judge,  and  that  is  true  for  this 
reason.  A  judge  who  remains  in  the 
United  States  and  retires  still  has  his 
connections:  he  has  his  friends;  he  has 
not  been  taken  away  from  the  members 
of  the  bar  where  he  has  practiced  law,  so 
he  would  be  in  a  better  position  to  go 
back  into  tne  practice  of  law  than  a 
judge  who  had  removed  from  his  home 
to  one  of  these  possessions. 

Let  us  see  what  the  situation  is.  Sup- 
pose a  judge  takes  an  assignment  in  the 
Canal  Zone  or  in  Puerto  Rico  for  4  or  8 
years.  During  that  time  he  will  have 
lost  all  of  the  connections  he  had  at 
home.  It  would  be  very  difficult  for  him 
to  go  back  into  the  practice  of  law  at 
his  home.  It  seems  to  me  that  it  is  en- 
tirely equitable  to  provide  that  after  one 
of  these  Territorial  judges  has  served  8 
years  he  shall  be  given  his  proportionate 
retirement  pay. 

Mr.  SHORT.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  KEFAUVER.  I  yield  to  the  gen- 
tleman from  Missouri. 

Mr.  SHORT.  Another  point  is  the 
health  factor.  Any  judge  who  serves 
down  in  the  jungles  where  he  is  subjected 
to  jungle  rot  and  fungus  and  other  dis- 
eases, as  the  gentleman  knows,  does  not 
have  healthful  conditions  or  the  com- 
fortable living  quarters  that  they  have  in 
this  country. 

Mr.  KEFAUVER.  The  point  of  the 
gentleman  is  well  made.  As  has  already 
been  pointed  out.  and  this  should  be  em- 
phasized again,  the  fact  is  that  men  serv- 
ing overseas  in  the  armed  services,  or 
even  in  the  possessions,  are  given  more 
consideration  and  pay  than  when  they 
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serve  In  the  continental  United  States. 
If  we  want  to  continue  to  get  members 
on  the  judiciary  In  these  outlying  pos- 
sessions, I  think  It  is  only  fair  that  we 
give  them  a  retirement  privilege,  as  is 
provided  in  this  bill.  I  think  the  amend- 
ment allowing  a  proportionate  retire- 
ment after  8  years'  service  should  be 
sustained.  There  Is  no  logic  of  not  al- 
lowing a  judge  who  served  8  years  a  pro- 
portionate part  of  his  retirement,  when 
we  already  allow  some  Territorial  judges 
who  served  10  years  a  proi>ortionate  part 
of  his. 

Mr.  HANCOCK.  Mr.  Chairman.  I 
yield  10  minutes  to  the  gentleman  from 
Indiana   [Mr.  Springer], 

Mr.  SPRINGER.  Mr.  Chairman,  this 
bill,  S.  565.  has  been  passed  by  the  Sen- 
ate. When  the  Senate  considered  it 
they  passed  it  containing  the  provision 
that  these  particular  judges,  to  whom  we 
are  now  referring,  could  retire  upon 
reaching  70  years  of  age  if  they  had 
served  10  years  as  judges  of  that  court. 
That  was  the  Senate  version.  It  came 
to  the  House  and  the  Committee  on  the 
Judiciary  amended  it  by  striking  out  10 
years  and  substituting  8  years,  thereby 
changing  this  entire  plan  of  retirement 
insofar  as  the  judges  are  concerned. 

All  of  our  judges  under  the  present 
law  have  the  right  and  privilege  of  re- 
tiring when  they  reach  the  age  of  70 
years,  if  they  have  served  10  years.  That 
has  already  been  extended  to  the  judges 
in  Hawaii.  If  we  pass  this  law,  we  are 
going  to  classify  these  judges;  in  other 
words,  we  will  have  some  judges  who  can 
retire  when  they  reach  70  years  of  age, 
after  they  have  served  10  years,  and  we 
will  also  have  retirement  provisions  in 
our  law  that  certain  of  our  judges  will 
have  the  right  and  privilege  of  retiring 
when  they  reach  the  age  of  70  years,  if 
they  have  served  8  years. 

Mr.  WALTER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SPRINGER.  I  yield  to  the  gentle- 
man from  Pennsylvania. 

Mr.  WALTER.  I  do  not  think  the  gen- 
tleman is  entirely  correct,  because  after 
all  this  bill  applies  to  the  Supreme  Court 
of  the  Territory  of  Hawaii  and  the  dis- 
trict courts  of  the  Territory  of  Hawaii, 
so  that  we  do  not  classify  them.  They 
all  go  into  the  same  category. 

Mr.  SPRINGER.  But  cur  Federal 
judges  will  retire  at  70  years,  after  hav- 
ing served  10  years;  consequently,  you 
have  that  confusion,  and  that  confusion 
would  continue.  The  passage  of  tjiis  bill 
would  not  clarify  or  correct  the  matter 
to  which  I  have  just  referred. 

Mr.  COLE  of  New  York.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  SPRINGER.  I  yield  to  the  gen- 
tleman from  New  York. 

Mr.  COLE  of  New  York.  What  repre- 
sentation was  made  before  the  Commit- 
tee on  the  Judiciary  in  support  of  the 
8-year  limitation? 

Mr.  SPRINGER.  As  I  recall,  there  was 
one  instance.  I  do  not  want  to  give  out 
any  matter  that  is  not  entirely  proper, 
but  the  Members  of  the  House  are  en- 
titled to  know  all  of  the  facts  and  cir- 
cumstances here  involved,  but  there  was 
one  instance  of  one  judge;  I  think  it  is 
Judge  Gardner,  from  Kentucky,  who  is 
now  serving  in  Panama.     His  health  is 


not  very  good.  He  has  not  sened  10 
years  yet.  This  amendment  was  pro- 
posed in  order  to  qualify  one  judge  for 
retirement.  I  think  I  am  correct  in  that 
statement.  If  I  am  incorrect,  I  hope 
some  member  of  the  Judiciary  Committee 
will  correct  me. 

Mr.  COLE  of  New  York.  Tliat  is  the 
only  instance  presented  to  the  committee 
insofar  as  the  8-year  provision  is  con- 
cerned? 

Mr.  SPRINGER.  That  is  the  only  In- 
stance that  came  to  my  attention. 

Mr.  KEFAUVER.  Mr.  Chairman.  wiU 
the  gentleman  yield? 

Mr.  SPRINGER.  I  yield  to  the  gen- 
tleman from  Tennessee. 

Mr.  KEFAUVER.  May  I  call  the  gen- 
tleman's attention  to  the  fact  that  we 
already  have  judges  classified.  The 
Federal  judges  in  the  continental  United 
States  are  in  a  category  different  from 
that  of  those  serving  in  the  Territories, 
In  the  continental  United  States  a  judge 
who  serves  10  years  and  reaches  the  age 
of  70  retires  with  full  retirement  com- 
pensation. 

Mr.  SPRINGER.  That  Is  correct. 
Our  Federal  district  judges,  serving  In 
the  continental  United  States,  are  ap- 
pointed for  hfe. 

Mr.  KEFAUVER.  However,  in  Ha- 
waii now,  for  Instance,  if  he  serves  10 
years  and  retires  at  the  age  of  70  he 
gets  only  50  percent  of  his  retirement 
pay,  half  the  amount. 

Mr.  SPRINGER.  As  I  understand, 
those  Judges  who  are  now  serving  in  our 
possessions  receive  their  salary  plus 
certain  other  emoluments  in  connection 
with  their  office.  I  have  been  informed, 
such  as  living  quarters  and  other  items, 
which  judges  serving  in  the  United  States 
of  America  do  not  get  at  all.  I  have  been 
Informed  that  such  is  the  case. 

Mr.  KEFAUVER.  I  am  not  certain 
about  it,  but  I  have  talked  with  a  num- 
ber of  these  judges.  I  think  the  gentle- 
man must  be  mistaken  about  it. 

Mr.  SPRINGER.  I  have  been  advised 
exactly  contrary  to  what  the  gentleman 
is  now  stating. 

Mr.  KEFAUVER.  As  I  recaU,  the 
judge  in  Puerto  Rico  told  me  one  time  of 
the  higher  rental  that  he  has  to  pay  for 
his  living  quarters.  I  think  the  gentle- 
man must  be  in  error,  but  I  am  not  cer- 
tain about  it.  However,  the  point  I 
wanted  to  bring  out  to  the  gentleman  is 
that  we  have  already  classified  the  ter- 
ritorial judges  in  a  different  category 
from  the  continental  judges.  The  clas- 
sification is  to  the  disadvantage  of  the 
territorial  judges  because  under  this  law 
a  judge  who  served  under  8  years,  and 
retired  at  70  years  of  age  would  get  only 
half  of  his  retirement,  whereas  the  conti- 
nental judge  serving  10  years  and  retir- 
ing at  the  age  of  70  would  get  the  full 
amount.  Therefore,  we  are  not  yet  giv- 
ing the  territorial  judge  an  even  break 
with  the  continental  judges  even  though 
this  amendment  to  the  bill  is  adopted. 

Mr.  SPRINGER.  There  is  one  thing 
that  I  want  to  call  to  the  gentleman's  at- 
tention. As  has  been  stated  by  the  dis- 
tinguished gentleman  from  Iowa,  it  is 
my  considered  judgment  that  these 
judges  serving  in  our  insular  possessions 
and  outside  the  continental  limits  of  the 
United  States  of  America  should  be  ap- 


pointed for  life.  I  tlilnk  that  would  aid 
materially  In  this  matter  because,  as  lias 
been  so  well  stated,  we  want  to  establish 
the  independence  of  the  judiciary  of  this 
country.  That  is  one  of  the  verj'  Im- 
portant factors  involved  in  this  partic- 
ular matter.  But  with  respect  to  the 
particular  pending  legislation.  I  cannot 
convince  myself  that  we  should  change 
from  a  10-year  senice  to  an  8-year  serv- 
ice in  giving  these  judges  retirement. 

Mr.  BUCK.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr,  SPRINGER.  I  yield  to  Uie  gen- 
tleman from  New  York. 

Mr.  BUCK.  Is  it  the  gentlemans 
opinion  that  life  in  Hawaii  and  Alaska 
is  less  healUiful  than  life  in  the  conti- 
nental United  States? 

Mr.  SPRINGER.  Well.  I  do  not  know 
that  it  is.  But  these  judges  are  appoint- 
ed for  a  term.  They  understand  that 
term  when  they  accept  the  appointment. 
The  gentleman  from  Penn.sylvania  men- 
tioned something  about  the  fact  that 
they  are  taken  away  from  their  commu- 
nities and  from  the  lawyers  that  they 
know  and  that  they  are  taken  away  from 
their  practice.  Of  course,  that  is  true  of 
every  lawyer  who  goes  on  the  bench.  The 
man  who  goes  on  the  Supreme  Court 
bench  is  taken  away  from  his  community 
and  from  the  lawyers  he  knows  .so  well, 
and  also  taken  away  from  his  practice. 
He  practically  divorces  himself  entirely 
from  his  practice  in  liis  community.  He 
is  faced  with  the  sam^  problem  that 
these  judges  face  who  accept  appoint- 
ment in  one  of  our  possessions. 

Mr.  MATTHEWS.  Mr.  Chairman.  wiU 
the  gentleman  yield? 

Mr.  SPRINGER.  I  yield  to  the  gentle- 
man. 

Mr.  MATTHEWS.  Do  I  understand 
the  effect  of  this  as  a  practical  matter 
would  be  that  a  Judge  appointed  at  a 
fairly  young  age  and  serving  25  or  20 
years,  but  who  has  not  reached  the  age  of 
70,  but  whose  term  expires  and  Is  not  re- 
appointed, po.ssibly  because  of  a  change 
in  the  political  picture,  would  not  receive 
any  retirement,  but  a  man  appointed  at 
the  age  of  63  and  serving  8  years,  would 
receive  his  retirement? 

Mr.  SPRINGER.  I  think  the  gentle- 
man is  entirely  correct.  That  is  true  in 
many  instances  involving  retirement . 
Some  limit  must  be  fixed.  I  think,  under 
this  law,  a  person  who  reaches  the  age  of 
70  years,  and  who  has  served  10  years, 
that  is.  under  the  version  of  the  Senate, 
is  entitled  to  retire  under  the  provisions 
of  this  bill.  If  it  should  be  passed  in  the 
manner  in  which  it  is  amended  by  the 
Committee  on  the  Judiciary  of  the  House, 
when  he  reaches  10  years  o'  age  if  he 
has  served  continuously  for  8  years,  then 
he  is  entitled  to  retirement  privileges  un- 
der the  bill.  Many  judges  never  reach 
the  age  of  retirement  fixed  by  statute. 

Mr.  MICHENER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SPRINGER.  I  yield  to  the  gen- 
tleman from  Michigan. 

Mr.  MICHENER.  Referring  to  the 
Inquiry  made  by  the  gentleman  from 
Nejv  Jersey  I  Mr.  Mathews  ]  I  would  like 
to  point  out  this  exception  In  the  case 
of  Alaska  where  the  district  Judges  in 
these  off-shore  pos.sessions  come  under 
the  civil -service  retirement  law  if  they 
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so  desire.  But  in  doing  that  they  must 
contribute  just  the  same  as  other  ap- 
pointees serving  in  some  other  capacity 
In  the  same  offshore  F>ossession  at  the 
time.  This  would  not  discriminate 
against  other  employees,  but  it  would  be 
giving  privileges  to  some  term  appointees 
which  the  other  term  appointees  do  not 
have.  I  think  they  ought  to  all  pay  for 
their  own  retirement  just  as  Congress  will 
pay  for  its  retirement,  if  it  ever  has  cour- 
age enough  to  pass  a  retirement  law. 

Mr.  SPRINGER.  May  I  say  to  my  dis- 
tinguished friend,  I  have  heard  the  ques- 
tion raised  that  if  this  pending  bill  should 
be  parsed  in  the  form  in  which  it  is  now 
presented  to  the  House,  it  would  probably 
entirely  elimmate  the  civil-service  re- 
tirement features.  That  is  another  ques- 
tion that  must  be  considered  carefully  in 
analyzing  this  particular  bill.  I  hope  the 
committee  amendment  is  defeated  and 
the  bill  as  passed  by  the  Senate  is  ap- 
proved— if  approval  of  this  measure  is 
granted. 

Tl  ,•  CHAIRMAN.  The  time  of  the 
gentleman  from  Indiana  I  Mr.  Springer] 
ha"?  cxDired. 

Mr.  BRYSON.  Mr.  Chairman.  I  have 
no  other  requests  for  time. 

Mr.  HANCOCK.  Mr.  Chairman.  I 
yield  5  minutes  to  the  gentleman  from 
Tenne.ssee  f  Mr.  Jennings  ! . 

Mr.  JENNINGS.  Mr.  Chairman,  as  a 
member  of  the  Judiciary  Committee  of 
the  House.  I  voted  to  favorably  report 
this  measure.  It  has  developed  in  the 
course  of  the  debate  that  there  is  a  judge 
serving  in  Panama  who  has  been  on  the 
bench  for  8  years.  He  was  apiwinted 
when  he  was  alwut  62  years  of  age.  He 
has  lost  his  health  and  he  desires  to  re- 
tire. I  do  not  think  a  man  ought  to 
have  to  pay  with  his  life  for  the  privi- 
lege of  retiring,  after  having  served  8 
years  and  having  served  honorably.  I 
think  he  should  have  that  privilege. 

I  want  to  concur  here  and  now  with  the 
statement  that  has  been  made  in  the 
course  of  this  debate  that  a  man  from 
Iowa  or  Maine  or  Kentucky  or  Tennessee, 
who  leaves  these  States  where  we  have 
a  climate  that  is  conducive  to  long  life 
and  happiness  and  goes  down  to  the 
miasma  of  the  swamp,  among  the 
mosquitoes,  where  he  might  get  yellow 
fever  or  contract  some  other  tropical  dis- 
ease that  will  shorten  his  life,  that  serv- 
ing 8  years  down  there  is  the  equivalent 
of  16  years  in  the  United  States. 

In  addition,  if  we  pass  this  measure 
and  a  man  retires  at  70.  after  having 
served  8  years,  he  gets  only  half  the  sal- 
ary for  which  he  has  been  serving.  I 
have  always  desired  to  retain  in  my 
makeup  a  large  measure  of  the  milk  of 
human  kindness.  I  cannot  measure  in 
cold  dollars  and  cents  the  value  of  himian 
life.  Suppose  this  man  had  served  10 
years,  under  the  law  as  it  now  is  he  could 
retire  at  ten-sixteenths  of  the  salary  at 
which  he  had  been  drawing.  Of  course, 
when  I  reach  70  years,  having  lived  in 
Tennessee  all  of  my  hfe.  I  shall  consider 
that  I  shall  have  about  reached  the 
threshold  of  middle  life.  I  propose  to 
grow  young  and  not  grow  old.  and  I  will 
tell  you  how  I  do  it.  I  associate  with 
young  people.  I  look  at  life  through  the 
eyes  of  youth.  But  some  men  do  not 
have  the  vitality  and  the  vigor  and  rug- 


gedness    and    toughness    that   was    in- 


grained in  me  w 
the    mountains 


len  I  was  growing  up  in 
of    Campbell    County, 


Tenn.    I  just  grew  strong  because  we 


just  grow  strong 

Here  is  a  man 

who  has  served 

fully,  ably,  for  £ 


just   measure 
rather  work  for 


April  8 


down  there. 

who  is  broken  in  health, 
conscientiously,  faith- 
years.  So  far  as  I  am 
concerned  I  do  riot  propo.se  to  ring  down 
the  black  curtain  of  disappointment 
force  him  to  leave  his 
ofBce  because  hi  is  physically  incapaci- 
tated, without  i  dime.  I  think  it  is  a 
4nd,  I  repeat.  I  would 
16  years  in  the  conti- 
nental confines  df  the  United  States  than 
go  among  Strang  ers  down  in  the  miasma 
where  life  may  he  cut 
short  by  some  c  isease  to  which  we  are 
not  immune  who  go  down  there  from 
this  north  central  climate,  the  finest  in 
the  world. 

Mr.  REES  of  ^ansa.s.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  JENNINGS.  I  yield  to  the  distin- 
guished gentlemun  from  Kansas;  I  could 
not  resist  yieldirg  to  him. 

Mr.  REES  of  Ilan.sas.  The  gentleman 
has  made  a  verj  wonderful  plea  on  be- 
half of  one  judgi'. 

Mr.  JENNINGS.  I  am  talking  about 
all  judges.  Thii  act,  my  good  brother, 
is  all-inclusive;  t  covers  thjem  all;  but 
since  that  was  bi  ought  out  I  just  wanted 
to  reply  to  a  fej  ture  of  it  which  ought 
not  to  affect  the  merits  of  this  measure. 
Mr.  REES  of  Kansas.  Does  the  gen- 
tleman feel  we  ov  ght  to  reduce  the  period 
of  service  generg  lly  to  8  years? 

Mr.  JENNING3.  No.  I  think  this  is 
a  good  measun  .  I  would  not  go  to 
Alaska  for  twice  the  salary  of  a  Federal 
judge. 

Mr.  SHORT.  And  the  gentleman 
would  not  go  to  'anama  where  the  ants 
are  bigger  than  gra-«.<; hoppers? 

Mr.  JENNINGS.  No.  I  do  not  wish 
to  go  down  thi;  re  under  any  circum- 
st&nccs 

Mr.  GWYNNB  of  Iowa.  Mr.  Chair- 
man, will  the  ge  itleman  yield? 
Mr.  JENNING;  3.  I  yield. 
Mr.  GWYNNE  of  Iowa.  Is  it  not  true 
that  in  the  case  of  many  judges  in  the 
continental  Uni  ed  States  before  they 
have  served  thei  r  10  years,  before  they 
have  reached  70  years  of  age  they  have 
become  incapaci  ated  and  therefore  not 
able  to  qualify  far  p>ension? 

Mr.  JENNINGS.  Absolutely.  I  was 
elected  to  a  judg  ?shlp  when  I  was  38  for 
a  period  of  8  yet  rs,  and  I  served  nearly 
5  when  I  saw  it  was  going  to  kill  me, 
and  I  quit.  I  c  id  not  want  to  be  an 
umpire,  I  wante  I  to  play  on  the  team. 
Mr.  WALTEFS.  Mr.  Chairman.  I 
yield  2  minutes  ;o  the  gentleman  from 
Ala.ska  fMr.  Bar  lettI. 

Mr.  BARTLE*  ^.  Mr.  Chairman,  I 
want  to  emphas  ze  that  as  long  as  ap- 
IMDintments  to  judgeships  in  the  terri- 
tories are  made  politically  it  is  almost 
essential  that  th;  8-year  provision  pre- 
vail if  these  juc  ges  are  ever  going  to 
benefit  from  any  retirement  provision. 
In  Alaska  the  judges  are  appointed  for 
4-year  terms.  Ii  the  Canal  Zone  the 
term  is  8  years.  In  Hawaii  the  term  is 
either  4  or  6,  de  lending  upon  the  type 
of  the  court.  In  »uerto  Rico  the  term  is 
8  years  and  in  t  le  Virgin  Islands  4.    I 


think  the  system  ought  to  be  changed. 
I  have  a  bill  now  ponding  before  the 
Committee  on  the  Judiciary  for  the  ap- 
pointment of  judges  in  Alaska  for  an  in- 
definite term  dependent  on  good  be- 
havior. 

It  is  essential  that  this  8-year  provi- 
sion be  included  in  the  bill  because  under 
ordinary  circumstances  a  man  simply 
will  not  have  opportunity  to  serve  10 
years  and  will  not  be  able  to  take  advan- 
tage of  any  of  the  benefits  of  this  bill. 

In  connection  with  the  remarks  of  the 
gentleman  from  Indiana  I  wish  to  assure 
the  House  that  judges  in  the  territories 
do  not  receive  any  special  emoluments; 
they  receive  their  salaries  only.  For  this 
reason  I  think  it  is  most  important  that 
these  judges  be  allowed  to  make  a  choice 
between  legislation  of  this  kind  and  the 
Civil  Service  Retirement  Act.  Most  of 
them  are  appointed  in  their  early  fifties. 
They  serve  a  few  years,  but  few  indeed 
can  possibly  meet  the  requirements  as 
to  length  of  service  and  as  to  age.  It  is 
necessary  to  keep  this  provision  in  the 
bill. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Alaska  has  expired. 

If  there  are  no  other  requests  for  time, 
the  Clerk  will  read  the  bill  for  amend- 
ment. 
The  Clerk  read  as  follows: 
Be  it  enacted,  etc..  That  the  act  entitled 
"an  act  relating  to  the  retirement  of  the 
justices  of  the  Supreme  Court  of  the  Terri- 
tory of  Hawaii  and  Judges  of  the  United 
States  District  Court  for  the  Territory  of 
Hawaii,"  approved  May  31,  1938  (Public,  No. 
566,  75th  Cong),  be,  and  the  same  is  hereby, 
amended  to  read  as  follows: 

"That  every  Justice  of  the  Supreme  Court 
of  the  Territory  of  Hawaii,  and  every  Judge 
of  the  United  States  District  Court  for  the 
Territory  of  Hawaii,  the  District  Court  for 
the  District  of  Alaska,  the  District  Court  of 
the  United  States  for  Puerto  Rico,  the  Dis- 
trict Court  of  the  Virgin  Islands,  and  the 
Unites  States  District  Court  for  the  Dist'ict 
of  the  Canal  Zone,  may  hereafter  retire  aJ  ter 
attaining  the  age  of  70  years.  If  such  Jus*  ice 
or  judge  retires  after  having  served  as  a  jus- 
tice or  judge  of  any  of  the  aforementioied 
courts  for  a  period  or  periods  aggregating  10 
years  or  more,  whether  continuously  or  not, 
he  shall  receive  annually  in  equal  monthly 
installments,  during  the  remainder  of  his 
life,  a  sum  equal  to  such  proportion  of  the 
salary  received  by  such  Justice  or  Judge  at 
the  date  of  such  retirement  as  the  total  of 
his  aggregate  years  of  service  bears  to  .he 
period  of  16  years,  the  same  to  be  paid  by 
the  United  States  in  the  same  manner  as 
the  salaries  of  the  aforesaid  Justices  f  nd 
Judges:  Provided,  however.  That  in  no  ev'.»nt 
shall  the  sum  received  by  any  such  justice  or 
Judge  hereunder  be  in  excess  of  the  salary 
of  such  Justice  or  Judge  at  the  date  of  si:ch 
retirement. 

"Sec.  2.  In  computing  the  years  of  service 
under  this  act,  service  in  any  of  the  aforesaid 
courts  shall  be  included  whether  such  serMce 
be  continuous  or  not  and  whether  rendered 
before  or  after  the  enactment  hereof.  The 
terms  'retire'  ard  'retirement'  as  used  In  this 
act  shall  mean  and  Include  retirement,  resig- 
nation, failure  of  reappointment  upon  the 
expiration  of  the  term  of  ofBce  of  an  in- 
cumbent, or  removal  by  the  President  of  the 
United  States  upon  the  sole  ground  of  mental 
or  physical  disability." 

With  the  following  committee  amend- 
ment : 

Page  2,  line  9,  strike  out  "ten"  and  Insert 
"eight." 
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Mr.  GWYNNE  of  Iowa.  Mr.  Chair- 
man, I  rise  in  opposition  to  the  commit- 
tee amendment  which  raises  the  only 
question  the  committee  members  have  in 
regard  to  this  bill.  I  am  personally  for 
the  bill  but  I  do  not  see  any  reason  for 
adopting  the  committee  amendment  re- 
ducing the  number  of  years  from  10  to  8. 

Judges  often  say  that  hard  cases  make 
bad  law.  We  seem  to  be  legislating  here 
for  one  particular  case  without  giving 
consideration  to  the  fact  that  for  years 
after  considering  probably  many  hard 
cases,  after  considering  the  subject  gen- 
erally, we  have  concluded  that  10  years 
is  the  proper  period  for  a  Judge  to  serve. 
Now  we  propose  to  reduce  that  to  8  years 
apparently  because  some  particular  case 
is  involved. 

Mr.  Chairman,  I  know  of  instances, 
and  every  Member  here  knows  of  in- 
stances, where  district  judges  in  conti- 
nental United  States  before  they  had 
served  10  years  or  before  they  had  ar- 
rived at  the  age  of  70  have  become  dis- 
abled and  were  not  able  to  qualify  for 
these  retirement  benefits.  We  did  not 
enact  special  legislation  for  their  bene- 
fit. 

Mr.  Chairman.  I  trust  at  this  time  we 
will  look  at  the  pending  bill  from  the 
standpoint  of  the  future  and  not  jeopar- 
dize what  has  been  a  successful  retire- 
ment plan  just  to  suit  the  convenience 
of  one  particular  judge. 

Mr.  CRAVENS.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  GWYNNE  of  Iowa.  I  yield  to  the 
gentleman  from  Arkansas. 

Mr.  CRAVENS.  The  purpose  of  the 
8-year  period  that  the  committee  has 
placed  in  the  bill  is  obvious.  It  is  not 
for  the  purpose  of  showing  favoritism  to 
any  partictilar  judge  but  is  based  on  the 
theory  that  most  of  these  judges  are  ap- 
pointed for  terms  of  4  years.  The  Judge 
who  serves  two  terms  should  be  entitled 
to  the  benefits  that  this  act  gives  on  re- 
tirement and  not  place  a  possible  barrier 
there  by  making  him  serve  more  than 
two  terms.  The  tenure  of  office  is  for 
4-year  periods. 

Mr.  GWYNNE  of  Iowa.  When  we  ex- 
tended the  law  to  the  judges  of  Hawaii 
we  were  not  influenced  by  that  argu- 
ment. The  answer,  in  my  opinion.  Is  to 
appoint  the  judges  for  life. 

Mr.  CRAVENS.  I  agree  with  that,  but 
this  bill  does  not  do  that.  So  to  be  prac- 
tical we  should  make  it  8  years — in  other 
words,  two  4-year  terms.  That  is  the 
practical  number  of  years  that  we  should 
agree  to. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  GWYNNE  of  Iowa.  I  yield  to  the 
gentleman  from  Kansas. 

Mr.  REES  of  Kan.sas.  Does  not  the 
gentleman  think  this  is  sort  of  setting  a 
precedent  by  reducing  the  number  of 
years  of  service  required  by  the  judges  of 
the  Federal  courts?  Will  there  not  be 
some  excuse  and  some  grounds  for  some- 
body coming  in  later  on  and  saying,  "Now, 
you  provided  for  8  years'  tenure  in  place 
of  10  for  those  outside  of  the  continental 
limits  of  the  United  States;  you  ought  to 
do  the  same  thing  for  those  within  this 
country"? 

Mr.  GWYNNE  of  Iowa.  That  is  the 
purpose  of  my  amendment. 


Mr.  MICHENER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  GWYNNE  of  Iowa.  I  yield  to  the 
gentleman  from  Michigan. 

Mr.  MICHENER.  I  want  again  to 
call  the  gentleman's  attention  to  the  fact 
that  these  men  are  appointed  for  a  term 
and  not  for  life. 

Mr.  GWYNNE  of  Iowa.     That  is  right. 

Mr.  MICHENER.  They  know,  when 
they  take  office,  that  they  are  not  assured 
of  more  than  10  years,  and  if  they  want 
to  come  In  under  the  civil-service  retire- 
ment law  and  receive  the  pension  for 
which  they  pay.  they  can  do  so. 

Mr.  GWYNNE  of  Iowa.  The  gentle- 
man Is  correct. 

Mr.  HANCOCK.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  GWYNNE  of  Iowa.  I  yield  to  the 
gentleman  from  New  York. 

Mr.  HANCOCK.  Does  the  gentleman 
know  whether  there  has  been  any 
dearth  of  competent  candidates  for  ap- 
pointment as  Territorial  judges  under 
the  present  salary  and  retirement  bene- 
fits? 

Mr.  GWYNNE  of  Iowa.  I  understand 
that  the  supply  equals  the  demand. 

Mr.  BUCK.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  this  is  the  most  extrav- 
agant retirement  plan,  either  pubhc  or 
private,  that  has  ever  come  to  my  atten- 
tion. That  a  man  after  serving  8  years 
on  a  noncontributo'ry  basis  can  receive 
a  half  salary  pension  for  life,  or  after 
serving  16  years,  again  noncontributory, 
can  be  pensioned  at  full  salary  for  life, 
is  just  beyond  belief.  If  this  is  an  enter- 
ing wedge  to  be  applied  to  other  judicial 
positions  and  then  to  be  applied  to  our 
entire  civil  service,  heaven  help  us. 

Mr.  CRAVENS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BUCK.  I  yield  to  the  gentleman 
from  Arkansas. 

Mr.  CRAVENS.  Before  any  judge  can 
get  the  benefit  of  this  act  he  must  have 
reached  the  age  of  70.  I  am  sure  that 
the  gentleman  well  knows  from  obser- 
vation that  judges  of  this  country,  with 
very,  very  few  exceptions,  live  but  a  very 
short  period  of  time  after  reaching  70 
years  of  age  and  getting  retirement  bene- 
fits, so  it  is  not  going  to  cost  the  Govern- 
ment much. 

The  CHAIRMAN.  The  time  of  the  gen- 
tleman from  New  York  has  expired. 

The  question  is  on  the  committee 
amendment. 

The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  Hancock)  there 
were — ayes  35,  noes  45. 

Mr.  BRYSON.  Mr.  Chairman,  I  de- 
mand tellers. 

Tellers  were  ordered,  and  the  Chair- 
man appointed  as  tellers  Mr.  Bryson  and 
Mr.  Gv^-YNNE  of  Iowa. 

The  Committee  again  divided,  and  the 
tellers  reported  that  there  were — ayes 
47,  noes  57. 

So  the  committee  amendment  was  re- 
jected. 

The  Clerk  read  as  follows: 

Sec.  3.  That  the  title  of  the  act  entitled 
"An  act  relating  to  the  retirement  of  the 
Justices  of  the  Supreme  Coiu-t  of  the  Ter- 
ritory of  Hawaii  and  Judges  of  the  United 
States  District  Court  for  the  Territory  of 
Hawaii",   approved   May  31,    1938    (62   Stat. 


691:  48  U  8  C  634b  and  634c>.  be  amended 
to  read  as  follows:  "An  act  relating  to  the 
retirement  of  certain  Justices  and  Judges  in 
the  various  Territories  and  possessions." 

Mr.    KEFAUVER.     Mr.    Chairman.   I 
offer  an  amendment. 
The  Clerk  read  as  follows: 
Amendment  offered  by  Mr.  KxTAtrvn: 
On  pugp  2.  begmnlng  in  line  7.  .strike  out 
"after  having  served  as  a  Justice  or  Judge  of 
any  of  the  afore-mentloned  courts  for  a  pe- 
riod aggregating  10  years  or  more,  whether 
continuously  or  not"  and  Insert  "after  service, 
whether  continuous  or  not,  and  whether  ren- 
dered before  or  after  the  enactment  hereof, 
of  not  leas  than  10  years." 

Strike  out  lines  ao  to  23,  both  Inclusive, 
and  Insert  the  following: 

"Sic.  2.  in  computing  the  years  of  iser>*lce 
under  this  act,  all  service  as  an  officer  or 
employee  of  the  United  States  shall  be  in- 
cluded If  not  leas  than  8  years  of  service  was 
performed  as  a  Justice  or  Judge  of  any  of 
the  afore-mentloned  courts.  The  terms 
'retire'." 

Mr.  KEFAUVER.  Mr.  Chainnan. 
when  we  consider  the  fact  that  judges 
in  the  continental  United  States  reach- 
ing the  age  of  70  and  after  having  served 
10  years  retire  with  full  retirement  bene- 
fits, certainly  judges  in  the  Territories.  If 
they  do  not  have  a  sufficient  length  of 
service  to  come  within  the  present  law 
of  10  years,  but  If  they  have  other  Fed- 
eral service,  ought  to  have  that  Included 
in  bringing  up  their  number  of  years. 
That  is  what  this  amendment  does.  For 
instance,  if  a  territorial  judge  has  served 
his  8  years  as  a  territorial  Judge  and, 
say,  8  years  as  a  district  attorney  in  some 
possession  or  Territory,  his  district  at- 
torney time  would  be  included  in  com- 
puting his  years. 

Mr.  KEEPE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  KEFAUVER.    I  yield. 

Mr.  KEEFE.  In  such  a  case  then,  if 
the  gentleman's  amendment  is  adopted, 
he  would  be  entitled,  as  I  understand  it. 
to  full  compensation  rather  than  the 
eight-sixteenths.  That  is  the  way  the 
gentleman  explained  it.    Is  that  true? 

Mr.  KEFAUVER.  No.  He  would  only 
be  entitled  to  ten -sixteenths  under  the 
amendment.  You  cannot  include  the 
other  service  except  to  bring  it  up  to  10 
years.  The  other  only  can  be  added  to 
bring  It  up  to  10  years.  In  the  case  I 
gave  he  would  only  be  entitled  to  ten- 
sixteenths  of  his  time.  I  think  this 
amendment  is  In  the  public  Interest  be- 
cause these  judges  who  go  to  the  Terri- 
tories have  to  decide  cases  which  are  jtist 
as  important  as  the  cases  which  must  be 
decided  by  the  district  Judges  in  this 
country.  On  the  other  hand,  district 
judges  In  this  country  who  serve  10 
years  and  reach  the  age  of  70.  get  full  re- 
tirement pay.  They  remain  in  this  coun- 
try. In  case  they  return  to  the  practice 
of  law,  they  still  have  their  friends  and 
connections  whereas  the  Judge  who  goes 
to  a  Territory,  not  only  has  to  sever  all 
his  connections,  but  must  leave  his 
friends  and  leave  people  whom  it  would 
be  valuable  for  him  to  keep  in  contact 
with  in  the  event  he  should  return  to  the 
practice  of  law. 

Mr.  GWYNNE  of  Iowa.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  KEFAUVER.    I  yield. 
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Mr.  GWYNNE  of  Icwa.  Does  the  gen- 
tleman's amendment  mean  that  a  judge 
may  serve  6  years  as  district  attorney  and 
2  years  as  a  judge  and  then  get  his  re- 
tirement pension? 

Mr.  KEPAUVER.  If  he  serves  8  years 
as  a  judge  and  then  serves  4  years  as  dis- 
trict attorney,  then  he  would  come  with- 
in the  act.  He  has  to  serve  8  years  as  a 
Judge  in  any  event. 

Mr.  GWYNNE  of  Iowa.  Then  4  years 
In  some  other  capacity  is  the  minimum, 
is  that  correct? 

Mr.  KEFAUVER.  Eight  years  is  the 
mmimum. 

Mr.  GWYNNE  of  Iowa.  I  mean  that 
he  must  serve  4  years  in  some  other 
capacity? 

Mr.  KEFAUVER.  No.  he  must  serve 
enough  years  to  bring  it  up  to  10  years. 
If  he  serves  8  as  a  judge  and  2  as  a  dis- 
trict attorney,  he  would  come  within 
the  provisions  of  the  act. 

Mr.  BATES  of  Mas.^achusetts.  Mr, 
Chairman,  will  the  gentleman  yield? 
Mr.  KEPAUVER.  I  yield. 
Mr.  BATES  of  Massachusetts.  Is  not 
the  real  question  involved  the  difficulty 
of  getting  judges  to  fill  these  positions, 
rather  than  establishing  this  precedent 
of  8  years'  service? 

Mr.  KEFAUVER.  I  am  advised  that 
there  is  difficulty  in  securing  the  right 
types  of  men.  There  is  that  difficulty, 
and  I  think  it  is  natural  because  their 
salaries  are  not  high  and  their  tenure  is 
short.  Therefore,  they  have  difficulty  In 
securing  the  best  men. 

Mr.  BATES  of  Massachusetts.  Then 
ue  are  speaking  about  the  inability  of 
getting  men  because  they  have  to  give  up 
their  practice  and  their  friends.  Is  that 
not  true  with  many  members  of  the  legal 
profession  who  come  here  to  Washing- 
ton for  2  years  and  then  remain  for  4 
years  and  6  years,  and  who  spend  the 
major  part  of  their  life  here  and  give  up 
everything  for  what  little  they  get? 

Mr.  KEFAUVER.  Yes.  that  is  true. 
I  think  we  ought  to  do  something  about 
It  in  OUT  case  also. 

Mr.  CHAPMAN.  Mr.  Chairman,  will 
the  pentleman  yield? 

Mr.  KEFAUVER.  I  yield  to  the  gen- 
tleman from  Kentucky. 

Mr.  CHAPMAN.  I  have  personally 
known  four  men  who  served  in  the  ju- 
diciary of  Panama.  An  eminent  jurist 
from  my  own  congressional  district  was 
appointed  by  President  Harding.  He 
stayed  down  there  a  few  months  and  had 
to  come  back  because  he  could  not  stand 
the  conditions  of  climate.  Another  man 
from  my  district  served  in  one  of  the 
minor  judicial  capacities  in  Panama  for 
a  few  years  and  he  came  home  and  died. 
Another,  the  former  law  partner  of  the 
late  Senator  Logan,  of  Kentucky,  served 
4  years  and  could  not  stand  it  any  longer. 
He  came  home  and  died  in  a  very  short 
while  Another  who  has  served  down 
there  with  great  distinction  will  now 
have  to  abandon  his  hope  of  retirement 
unless  this  bill  Is  passed;  and  unless  this 
MMndment  is  adopted,  will  have  to  re- 
ra^n  there  to  the  detriment  of  his  health 
another  2  years,  even  if  the  Senate  bill 
becomes  a  law. 

The  question  of  independence  has  been 
raised.  I  maintain  that  it  Is  Just  as  im- 
portant to  have  Independence  in  a  judgo 
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appointed  for  4  years  or  8  years  as  it 
is  in  a  judge  ai^pointed  for  life.  The 
great  Chief  Just  ce  John  Marshall  said 
that  the  greates,  curse  that  an  angry 
God  can  send  oi  a  wicked  and  unre- 
pentant people  i  5  an  ignorant,  corrupt, 
or  dependent  ji  diciary.  I  agree  with 
.statements  that  have  been  made  here 
today  that  the  t;rritorial  judges  should 
be  appointed  foj  life,  as  a  further  as- 
surance of  their  Independence,  but  the 
fact  that  they  are  appointed  for  a  shorter 
term  at  the  pres?nt  time  makes  no  less 
Important  the  assurance  that  they  shall 
feel  independent  in  accepting  and  serv- 
ing in  these  posi  ions. 

I  hope  this  amendment  will  be 
adopted. 

Mr.  KEPAUVER.  I  appreciate  the 
contribution  of  tl  e  gentleman  from  Ken- 
tucky (Mr.  ChaphanI. 

May  I  point  c  ut  to  the  members  of 
the  Committee  that  if  these  judges  were 
appointed  for  lif?,  as  they  undoubtedly 
should  be.  and  th  ey  served  10  years,  they 
would  get  full  retirement  pay.  As  it  is 
now  they  serve  10  years  and  get  only 
half  retirement  )ay.  So  they  are  dis- 
criminated agair  st.  Is  it  not  fair  for 
a  judge  serving  ;  years  as  judge  and  4 
years  or  2  years  or  6  years  as  district 
attorney  in  one  o  these  possessions,  that 
his  time  served  is  district  attorney  be 
included  to  bring  up  the  number  of  years 
to  10?     I  think  il  is  just. 

In  appreciatioi  of  the  service  that 
the5>e  men  have  r  'ndered  and  will  render 
on  the  judicial-;  in  our  territories,  I 
think  this  amend  nent  should  be  adopted. 

The  CHAIRM,^.  Tlie  time  of  the 
gentleman  from  Tennessee  [Mr.  Ke- 
fauver!  has  expi  ed. 

Mr.  SPRINGEI ;.  Mr.  Chairman.  I  rise 
In  opposition  to  t  le  amendment. 

Mr.  Chairman.  I  am  not  quite  certain 
whether  I  undei  stand  the  amendment 
which  the  dlstin  ruished  gentleman  has 
offered  or  not.  notice  at  the  conclu- 
sion he  has  the  erm  "retire."  That  is 
all  there  is  to  t  lat  particular  feature. 
Is  that  supposec  to  be  a  part  of  the 
amendment?  I  um  glad  the  gentleman 
has  clarified  that  matter  by  striking  out 
that  surplusage. 

Now.  since  tha ;  has  been  clarified,  if 
you  will  turn  to  t  le  pending  bill  on  page 
2,  in  line  7.  I  cati  get  this  amendment 
before  the  Membi  rs  of  the  House  so  you 
will  understand  i ;. 

The  amendmei  t  is,  beginning  in  line 
7.  strike  out  the  words  following  "re- 
tires" in  that  line,  and  continuing  from 
that  point  until  you  get  down  to  the 
comma  following  the  word  "not,"  in  line 
10.  That  is  all  stricken  out.  Then,  this 
language  is  substituted  instead  of  it, 
making  it  read: 

If  sucli  Justice  or  Judge  retires  after  hav- 
InK  served  a«  a  Juitlce  or  Judge  of  any  of 
tho  afore-mentlonel  courts  for  a  period  ag- 
gregating 10  years  cr  more,  whether  continu- 
ously Oa  not. 

Then  the  ameni  ment  contains  the  fol- 
lowing further  sta  ;ement:  To  insert  after 
the  word  "service  —the  gentleman  does 
not  say  on  what  line  that  Is.  Will  he 
Indicate  that? 

Mr.  KEFAUVER.    Line  14. 

Mr.  SPRINGER  In  line  14.  after  the 
word  "service"'.  Inkert  "whether  continu- 
ous or  not  and  w!  lether  rendered  before 


or  after  the  enactment  hereof,  of  not 
less  than  10  years." 

That  is  the  first  part  of  the  amei  d- 
ment.  The  second  part  of  the  amend- 
ment refers  to  section  2,  and  It  stril:es 
out  section  2  as  written  in  the  bill,  and 
contains  the  following  language: 

In  computing  years  of  service  under  tills 
act,  all  service  of  an  officer  or  employee  of 
the  United  States  shall  be  included,  if  not 
less  than  8  years  of  service  was  perfornred 
as  a  Justice  or  Judge  of  any  of  the  afo-e- 
mentloned  courts. 

My  interpretation  of  that  language  Is 
this:  That  a  person  may  serve  on  the 
bench  for  8  years,  and  if  he  has  served  as 
an  employee  in  any  agency  of  the  Gov- 
ernment for  any  additional  period  of 
time,  which,  added  to  the  service  on  the 
bench  of  8  years,  if  that  would  aggregate 
10  years  or  more,  then  he  would  come 
within  the  provisions  of  this  law.  I 
think  I  am  correct.  Is  that  the  intention 
of  the  gentleman  who  offered  the  amend- 
ment? In  other  words,  he  would  be  put- 
ting a  part  of  our  judges  upon  a  continu- 
ous judicial  service  for  10  years  before 
they  could  retire  when  they  reached  the 
age  of  70  years,  and  this  other  class  of 
judges  would  be  placed  upon  a  basis  of 
retirement  if  they  had  served  8  years  on 
the  bench  and  2  years  or  more  In  any 
other  governmental  capacity,  regardless 
of  what  it  was.  They  could  serve  on 
OPA.  they  could  serve  as  clerk  In  any 
department  of  the  Government,  and  then 
would  be  entitled  to  this  retirement. 

Do  you  feel  it  is  fair  to  put  part  of  the 
Judges  on  a  10-year  continuous  judiclnl 
service  basis  and  the  others  on  an  8-year 
judicial  service  plus  2  years  of  any  other 
character  of  service  as  an  employee  ol  the 
Government? 

Mr.  CARLSON.  Mr.  Chairman.  wl}l 
the  gentleman  yield? 
Mr.  SPRINGER.  I  yield. 
Mr.  CARLSON.  I  wonder  If  I  under- 
stand the  amendment  correctly.  As  I 
understand  it  a  man  may  serve  as  a 
judge  in  an  outlying  territory  for  8  years, 
then  come  back  in  some  Federal  agency 
at  $2,000  a  year  or  whatever  figure  it 
may  be,  and  after  2  years  then  be  eligible 
for  his  pension. 

Mr.  SPRINGER.  That  is  just  exactly 
what  this  amendment  means  as  I  Inter- 
pret it. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired.  I 

Mr.  SPRINGER.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  three 
additional  minutes. 

The  CHAIRMAN.     Is  there  objection 
to  the  request  of  the  gentleman  from 
Indiana? 
There  was  no  objection. 
Mr.  RICH.     Mr.  Chairman,  will  th.; 
gentleman  yield? 

Mr.  SPRINGER.  I  yield  to  the  gentle- 
man from  Pennsylvania. 

Mr.  RICH.  What  would  be  his  rate  ol 
compensation  if  he  were  to  accept  s. 
lesser  paying  job  than  that  of  judge? 

Mr.  SPRINGER.  As  far  as  this 
amendment  is  concerned  It  makes  no 
difference  what  the  rate  of  compensa- 
tion would  be,  he  must  serve  for  8  years 
in  the  capacity  of  judge  or  justice  and 
then  the  additional  time  in  order  to 
make  the  10  years'  service  he  may  serve 
In  any  capacity,  for  any  salary,  and  in 
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any  agency  of  the  Government  as  far  as 
this  amendment  Is  concerned  and  it 
would  apply  to  that  service. 

Mr.  RICH.  Does  the  gentleman  think 
that  is  the  right  thing  to  do? 

Mr.  SPRINGER.  I  do  not  think  that 
is  right  and  I  do  not  think  it  Is  proper. 

Mr.  KEFAUVER.  Mr.  Chairman,  will 
the  gentleman  yield?, 

Mr.  SPRINGER.    I  yield. 

Mr.  KEFAUVER.  I  call  the  gentle- 
man's attention  to  the  fact  that  the 
amendment  states  that  he  must  serve  as 
an  officer.  He  could  not  serve  as  just  a 
regular  employee. 

Mr.  SPRINGER.  The  amendment 
states:  "All  .such  service  as  an  officer  or 
employee."  That  is  the  language  of  the 
gentleman's  amendment.  That  would 
mean  in  any  service  in  the  Government 
at  which  he  drew  any  compensation,  re- 
gardless of  the  amount  of  the  compen- 
sation. I  do  not  believe  that  would  be 
a  fair  basis  upon  which  to  predicate  a 
matter  of  this  kind  because  It  would  be 
entirely  unfair  to  every  judge  who  goes 
under  the  retirement  provisions  of  the 
law. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  SPRINGER.    I  yield. 

Mr.  REES  of  Kansas.  Instead  of  put- 
ting these  judges  under  retirement  why 
not  put  them  under  civil  service  and  be 
done  with  it  rather  than  use  this  hodge- 
podge method? 

Mr.  SPRINGER.  May  I  say  to  my  dis- 
tinguished friend  from  Kansas  that  that 
would  be  far  better  than  the  plan  pro- 
vided for  in  this  amendment. 

Mr.  JACKSON.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SPRINGER.     I  yield. 

Mr.  JACKSON.  Is  It  not  true  that  at 
the  present  time  a  Member  of  Congress 
who  serves  in  this  body  a  given  period 
of  time.  In  excess  of  5  years  I  believe  it 
is.  under  existing  law.  may  work  for  any 
agency  of  the  Government  for  1  day  and 
qualify  under  the  retirement  law? 

Mr.  SPRINGER.  They  cannot  work  In 
any  department  or  agency  of  our  Gov- 
ernment, and  that  time  apply  on  retire- 
ment as  a  judge. 

Mr.  JACKSON.  No;  not  as  a  judge. 
I  mean  fSv  retirement  purposes. 

Mr.  SPRINGER.  It  does  not  apply  to 
the  retirement  of  judges.  That  Is  far 
different  from  the  matter  to  which  the 
gentleman  refers. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  SPRINGER.  I  yield  to  the  gentle- 
man from  Kansas. 

Mr.  REES  of  Kansas.  The  thing  to 
which  the  gentleman  has  called  our  at- 
tention should  not  be  an  excuse  to  do 
this  sort  of  thing. 

Mr.  SPRINGER.  The  gentleman  is 
entirely  correct. 

Mr.  REES  of  Kansas.  This  would 
make  It  worse. 

Mr.  SPRINGER.  May  I  say  In  con- 
clusion. I  hope  the  amendment  Just  pre- 
sented by  the  gentleman  from  Tennessee 
will  be  defeated. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Indiana  has  again  ex- 
pired. 

Mr.  KEFAUVER.  Mr.  Chairman.  I 
ask  unanimous  consent  that  in  the  sec- 


ond line  of  section  2  of  the  amendment, 
after  the  words  "as  an  officer"  the  words 
"or  employee"  be  stricken  out  and  that 
in  lieu  thereof  there  be  inserted  the 
words  "of  a  court." 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Tennessee? 

There  was  no  objection. 

Mr.  KEEFE.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  I  would  like  to  ask  the 
gentlemen  in  charge  of  this  legislation 
whether  or  not  these  judges  in  the  Ter- 
ritories, the  Virgin  Islands,  Puerto  Rico, 
Hawaii,  and  Alaska,  have  the  benefits 
of  the  contributory  retirement  program? 

Mr.  BRYSON.  No.  It  is  my  under- 
standing they  do  not. 

Mr.  KEEFE.  Well.  I  just  got  through 
talking  to  the  Delegate  from  Alaska.  I 
listened  to  his  speech  on  the  floor,  and 
I  have  received  the  very  definite  im- 
pression that  at  least  so  far  as  the 
judges  in  Alaska  are  concerned  they  are 
subject  to  the  general  retirement  pro- 
gram and  are  making  contributions  to 
that  program  out  of  their  salaries.  Does 
the  Delegate  from  Alaska  so  understand? 

Mr.  BARTLETT.  That  is  correct 
with  respect  to  Alaska. 

Mr.  KEEFE.  What  is  the  situation? 
Here  we  have  the  gentlemen  in  charge 
of  the  bill  who  state  different  things. 
The  Delegate  from  Alaska,  who  certainly 
ought  to  know,  says  one  thing,  and  the 
other  gentlemen  say  something  else,  yet 
we  are  expected  to  vote  Intelligently 
upon  this  legislation.  I  think  it  Is  a  sad 
commentary  on  the  Judiciary  Committee 
that  we  cannot  have  positive  informa- 
tion. May  I  ask  if  there  is  anyone  else 
who  can  answer  whether  or  not  men 
holding  judicial  positions  in  Hawaii  are 
permitted  to  contribute  to  the  general 
retirement  fund  and  receive  retirement 
under  the  civil-service  retirement  law? 
What  Is  the  answer? 

Mr.  RICH.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  KEEFE.  I  would  like  somebody 
to  answer  the  question.  I  do  not  know 
whether  the  gentleman  from  Pennsyl- 
vania  can  or  not.  I  do  not  like  to  vote 
for  this  legislation  until  I  know  what 
the  facts  are.  If  these  people  are  al- 
ready subject  to  retirement  and  can 
become  members  of  the  regular  Govern- 
ment program  by  making  their  contribu- 
tion we  ought  to  know  that  fact.  The 
chairman  of  the  committee  says  they 
cannot,  the  Delegate  from  Alaska  says 
that  so  far  as  Alaska  is  concerned  'hey 
can.    Now,  what  about  the  rest  of  them? 

Mr.  BRYSON.  Insofar  as  the  gentle- 
man's question  relates  to  Hawaii,  may  I 
say  that  the  judges  In  that  particular 
Territory,  unlike  the  judges  in  ether 
Territorial  possessions,  have  a  right  to 
the  same  retirement  benefits  that  the  dis- 
trict Judges  in  the  States  have. 

Mr.  KEEPE.  What  about  the  Virgin 
Islands,  Puerto  Rico,  and  the  Canal 
Zone? 

Mr.  WALTER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  KEEFE.  I  yield  to  the  gentleman 
from  Pennsylvania. 

Mr.  WALTER.  The  retirement  laws 
applicable  to  judges  are  the  laws  passed 
by  the  Congress.    As  far  as  the  retire- 


ment of  civil  employees  Is  concerned, 
that  law  is  applicable  only  to  those  people 
in  the  executive  branch  of  the  Govern- 
ment. Where  similar  provisions  apply  to 
judges,  it  is  through  a  special  statute. 

Mr.  KEEFE.  Has  there  been  a  special 
statute  enacted  for  Alaska? 

Mr.  WALTER.    Yes;  there  has  been. 

Mr.  KEEFE.  Has  there  been  a  special 
statute  enacted  for  Puerto  Rico? 

Mr.  WALTER.  No:  there  has  not 
been;  nor  the  Canal  Zone,  nor  the  Virgin 
Islands.  Those  judges  are  not  entitled  to 
participate  in  retirement  plans. 

Mr.  KEEFE.  Where  Is  this  particular 
judge  that  the  so-called  scuttlebutt 
around  the  House  indicated  this  legLsla- 
tlon  Is  being  enacted  for?  Where  Is  he 
located — in  the  Virgin  Islands,  Panama, 
or  where?  Let  us  be  fair  about  this  thing. 
If  we  are  legislating  in  the  Interest  of 
some  one  individual,  I  would  like  to  know 
who  that  individual  is  and  where  he  is, 
and  not  be  legislating  general  legislation 
here  under  the  guise  that  It  Is  to  affect 
all  judges,  when,  as  a  matter  of  fact,  as 
near  as  I  can  43am  conversations  on  the 
floor  of  this  House  and  from  seeing  what 
is  going  on.  we  are  legislating  in  behalf 
of  some  one  judge  and  trying  to  get  him 
qualified  in  some  way  so  that  he  can 
retire. 

The  CHAIRMAN.  The  Ume  of  the 
gentleman  from  Wisconsin  has  expired. 

Mr.  KEEFE.  Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  for  three 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Wisconsin? 

There  was  no  objection. 

Mr.  WALTER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  KEEFE.  I  will  be  glad  to  yield  to 
my  distinguished  friend  from  Pennsyl- 
vania. 

Mr.  WALTER.  Having  served  In  the 
Navy  for  a  few  years,  I  know  how  reliable 
the  scuttlebutt  is  that  the  gentleman  Is 
talking  about.  The  fact  of  the  matter  is. 
I  do  not  think  that  any  attempt  Is  bslng 
made  to  legislate  for  the  benefit  of  any 
particular  judge;  at  least.  If  that  is  the 
ca.se.  I  have  not  heard  about  it. 

Mr.  KEEFE.  I  am  willing  to  take  the 
gentleman's  word,  but  still  the  rumor 
persists,  and  I  listened  careful^  to  the 
remarks  of  my  very  good  friend  from 
Kentucky  who  indicated  to  me — after  the 
amendment  was  defeated  to  reduce  the 
years  of  service  to  8.  and  then  this  other 
amendment  immediately  Is  proposed — 
that  it  Is  intended  and  designed  to  fit 
the  particular  affairs  of  some  one  Individ- 
ual who  can  conform  today  by  saying 
that  he  has  had  2  years  of  service  as 
an  aide  or  employee  to  some  judge  In 
one  of  these  departments.  I  am  only  ask- 
ing something  that  Is  fair  and  honest, 
and  as  a  legislator  I  think  I  have  a  right 
to  know,  and  If  there  Is  nothing  In  this 
situation  that  Is  floating  around  here  that 
we  are  legislating  to  take  care  of  some 
private  Individual  that  wants  to  be  taken 
care  of.  that  is  one  thing. 

Mr.  ENGEL  of  Michigan.  Mr.  Chair- 
man will  the  gentleman  yield? 

Mr.  KEEFE.  I  yield  to  the  gentleman 
from  Michigan. 

Mr.  ENGEL  of  Michigan.  Perhaps  the 
gentleman  who  just  spoke  could  Inform 
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us  who,  if  anybody,  would  be  eligible  to 
retirement  if  this  bill  is  passed,  and  who 
the  first  Judge  is  that  would  be  retired 
if  the  bill  is  passed. 

Mr  KEEFE.  I  take  it  that  they  could, 
but  that  information  is  not  made  avail- 
able. 

Mr.  SPRINGER.  Mr.  Chairman.  wiU 
the  gentleman  yield? 

Mr.  KEEFE.  I  yield  to  the  gentleman 
from  Indiana. 

Mr.  SPRINGER.  During  the  Ume  this 
bill  was  under  consideration — and  I  want 
some  of  my  distinguished  friends  and 
colleagues  to  correct  me  if  I  am  in  er- 
ror— it  was  discussed  in  the  committee 
that  Judge  Gardner  was  the  Judge,  and 
he  is  now  serving  in  Panama;  that  his 
health  is  bad.  and  he  could  not  qualify 
under  the  general  law  that  is  now  on  the 
statute  books,  and  this  is  intended  to 
make  him  eligible. 

Mr.  KEEFE.  Judge  Gardner  of  Pan- 
ama? 

Mr.  SPRINGER.  That  is  what  I  un- 
derstood. 

Mr.  KEEFE.  Will  Judge  Gardner 
qualify  under  this  bill  if  we  pass  the 
amendment? 

Mr.  SPRINGER.  If  I  am  Incorrect, 
will  somebody  correct  me? 
Mr.  WALTER.  No. 
Mr.  KEEFE.  Is  that  correct?  I  would 
like  to  know  what  the  situation  Is.  If  we 
are  passing  legislation  here  under  the 
guise  of  general  legislation  to  help  out 
some  one  judge,  then  it  seems  to  me  that 
the  matter  is  being  very  badly  misrepre- 
sented to  the  Hou.se. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Wisconsin  has  again 
expired. 

Mr  MURRAY  of  Tennessee.  Mr. 
Qhalrman.  I  make  the  point  of  order 
that  a  quorum  Is  not  present. 

The  CHAIRMAN.  The  Chair  will 
count.  [After  counting.]  One  hundred 
and  four  Members  are  present;  a 
quorum. 

Mr.  HARE.  Mr.  Chairman.  I  move  to 
strike  out  the  last  two  words. 

Mr.  Chairman,  it  is  not  my  purpose 
to  speak  of  the  merits  or  demerits  of  the 
resolution  before  us,  but  as  there  seems  to 
be  some  confusion  or  difference  of  opin- 
ion as  to  the  retirement  status  of  our 
Judges  in  the  Territories,  I  will  endeavor 
to  offer  some  clarification  of  the  status. 
It  is  my  understanding  that  by  special 
action  of  the  Congress  some  time  ago 
the  judges  in  the  Territory  of  Hawaii 
were  placed  in  the  same  retirement  status 
as  judges  of  the  United  States  district 
courts.    Then  a  few  years  ago,  by  special 
action  of   the   Congress,   the  judge   or 
,*udges  in  the  Territory  of  Alaska  were 
placed  in  the  same  retirement  status  as 
that  provided  for  employees  under  the 
classified  civil  service.     No  special  ac- 
tion has  been  taken  by  the  Congress  pro- 
vidmg  a  retirement  status  for  judges  in 
other  Territories,  as  the  Virgin  Islands. 
Puerto  Rico,  and  the  Canal  Zone,  and 
it  is  my  understanding  the  purpose  of 
the   bill   now   before  us  undertakes  to 
provide  a  similar  retirement  status  for 
all  of  our  judges  in  Territories,  which 
would  modify  the  retirement  status  of 
judges  both  in  Alaska  and  Hawaii  and 


provide  a  similai-  retirement  status  for 
the  judges  in  thi  Virgin  Islands,  Puerto 
Rico,  and  the  Ca|ial  Zone. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
will  the  gentlem  in  jrield? 

Mr.  HARE.  I  yield  to  the  gentleman 
from  Kansas. 

Mr.  REES  of  Kansas.  All  Federal 
Judges  serving  outside  the  United  States 
that  do  not  con  e  under  any  other  re- 
tirement system  lire  under  the  civil-serv- 
ice retirement  sjstem.  That  is  correct, 
is  it  not? 

Mr.  HARE.  N ).  that  is  not  my  impres- 
sion. 

Mr.  REES  of  K  ansa.s.  I  have  just  dls- 
cu^ised  the  matter  with  the  legal  adviser 
of  the  retiremert  division  of  the  Civil 
Service  Commi.^s  on.  If  I  am  not  mis- 
taken, under  the  act  of  1942  any  Federal 
judge  who  is  not  under  the  present  re- 
tirement system  comes  under  the  civil- 
service  retirement  system,  whereby  he 
makes  a  contribv  tlon  the  same  as  Gov- 
ernment employees  under  executive  de- 
partments and  ur  der  the  civil-service  re- 
tirement system.  Therefore,  all  of  these 
judges  with  the  oi  le  exception  the  gentle- 
man mentioned  c  o  come  under  the  civil 
service. 

Mr.  HARE.  Ii  they  make  contribu- 
tions to  the  ret  rement  fund  they  do 
come  under  it.  bit  if  they  do  not  they 
have  an  entirely  separate  status,  and  my 
understanding  ol  this  bill  is  to  provide 
a  similar  retirement  status  for  all. 

Mr.  REES  of  Kansas.  Under  this  bill 
they  just  do  not  contribute,  that  is  the 
difference. 
Mr.  HARE.  Ybu  may  be  correct. 
The  CHAIRMAN.  The  question  Is  on 
the  iimendment  o  fered  by  the  gentleman 
from  Tennessee  I  At.  Kefauver  J . 

The  question  w  is  taken ;  and  on  a  di- 
vision   (demanded    by    Mr.    KirAtnrcR) 
there  were — ayes  17.  noes  51. 
So  the  amendm  ;nt  was  rejected. 
The  CHAIRMA  ^.     Under  the  rule,  the 
Committee  rises. 

Accordingly  the  Committee  rase;  and 
Mr.  SPARKMAjf.  having  assumed  the 
chair  as  Speaki  r  pro  tempore,  Mr. 
FoLGER.  Chairman  of  the  Committee  of 
the  Whole  House  on  the  State  of  the 
Union,  reported  that  that  Committee, 
having  had  under  consideration  the  bill 
(S.  565)  to  extend  the  privilege  of  re- 
tirement to  the  ,  udges  of  the  District 
Court  for  the  District  of  Alaska,  the  Dis- 
trict Court  of  tie  United  States  for 
Puerto  Rico,  the  District  Court  of  the 
Virgin  Islands,  a  id  the  United  States 
District  Court  for  the  District  of  the 
Canal  Zone,  pursuant  to  House  Resolu- 
tion 509.  he  repoited  the  same  back  to 
the  House. 

The  SPEAKER  pro  tempore.    Under 
the  rule,  the  previ(  us  question  is  ordered. 
The  question  is  <  m  the  third  reading  of 
the  bill. 

The  bill  was  ord  ;red  to  be  read  a  third 
time  and  was  read  the  third  time. 

The    SPEAKERl    pro    tempore.    The 

question  is  on  th4  passage  of  the  bill. 

The  question  Was  taken:    and  on   a 

division    (demanded    by    Mr.    Bryson) 

there  were — ayes  6i9.  noes  34. 

So  the  bill  was  passed. 

A  motion  to  reconsider  was  laid  on 

the  table. 


FEDERAL  EMPLOYEES*  PAY  ACT  OF  194(1 

Mr.  RANDOLPH.  Mr.  Speaker.  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  table  the  bill  S.  1415,  an  act  to 
increase  the  rates  of  compensation  of 
officers  and  employees  of  the  Federal 
Government,  and  for  other  purpose?, 
with  a  House  amendment;  insist  on  thi; 
amendment  of  the  House;  and  agree  to 
the  conference  asked  by  the  Senate. 

Tlae  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wesi; 
Virginia  (Mr.  Randolph]?  [After  a 
pause].  The  Chair  hears  none  and  ap- 
points the  following  conferees:  Mr 
Randolph.  Mr.  Jackson,  Mr.  Miller  ol 
California.  Mr.  Rees  of  Kansas,  and  Mr 
Byrnes  of  Wisconsin. 

FARMERS'   HOME   CORPORATION   ACT 
OP  1946 

Mr.  BATES  of  Kentucky,  from  the 
Committee  on  Rules,  submitted  the  fol- 
lowing resolution  (H.  Res.  587)  for  print- 
ing In  the  Rxcord: 

Resolved.  That  upon  the  adoption  of  this 
resolution  It  shall  be  in  order  to  move  that 
the  House  resolve  itself  Into  the  Committee 
of   the   Whole   House   on    the   State   of   the 
Union  for  the  consideration  of  the  bill  (H  R. 
5991)  to  simplify  and  improve  credit  services 
to  farmers  and  promote  farm  ownership  by 
abolishing  certain  agricultural  landing  agen- 
cies and  functions,  by  transferring  asseta  to 
the  Farmers'  Home  Corporation,  by  enlarging 
the  powers  of  the  Farmers"  Home  Corpora- 
tion, by  authorizing  Government  insurance  of 
loans  to  farmers,  by  creating  preferences  for 
loans  and  insured  mortgages  to  enable  vet- 
erans to  acquire  farms,  by  providing  addi- 
tional specific  authority  una  directions  with 
respect   to   the   liquidation   of   resettlement 
projects  and  rural  rehabilitation  projects  for 
resettlement   purposes,   and   for   other   pur- 
poses.    That  after  general  debate,  which  shall 
be  confined  to  the  bill  and  continue  not  to 
exceed  2  hours,  to  be  equally  divided  and 
controlled    by    the    chairman    and    ranking 
minority  member  of  the  Committee  on  Agri- 
culture, the  bill  shall  be  read  for  amend- 
ment under  the  5-minute  rule.     At  the  con- 
clusion of  the  consideration  of  the  bill  for 
amendment,  the  Committee  shall   rise  and 
report    the    bill    to    the    House    with    such 
amendments  as  may  have  been  adopted  and 
the  previous  question  shall  be  considered  as 
ordered  on  the  bill  and  amendments  thereto 
to  final  passage  without  interve^^mg  motion 
except  one  motion  to  recommit. 

Mr.  CANNON  of  Missouri.  Mr. 
Speaker,  I  ask  unanimous  consent  for  the 
immediate  consideration  of  House  Joint 
Resolution  333.  to  provide  for  the  reap- 
pointment of  Dr.  Vannevar  Bush  as  citi- 
zen regent  of  the  Board  of  Regents  of 
the  Smithsonian  Institution. 

The  Clerk  read  as  follows: 

Resolved,  etc..  That  the  vacancy  In  the 
Board  of  Regents  of  the  Smithsonian  In- 
stltutlon,  of  the  class  other  than  Members  of 
Congress,  which  will  occur  by  the  expiration 
of  the  term  of  Dr.  Vannevar  Bush,  of  Wash- 
ington. D.  C.  on  AprU  4.  1946,  be  filled  by 
the  reappointment  of  the  present  incumbent 
for  the  satutory  term  of  6  years. 

The  SPEAKER.  Is  there  objecUon  to 
the  request  of  the  gentleman  from  Mis- 
souri? 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  reserving  the  right  to  object, 
will  the  gentleman  explain  the  resolu- 
tion? 
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Mr.  CANNON  of  Missouri.  Certainly. 
As  the  gentleman  is  aware,  the  Smith- 
sonian Institution  is  managed  by  a 
Board  of  Regents  consisting  of  Members 
of  the  Senate,  Members  from  the  House, 
and  an  equal  number  of  men  of  high 
scientific  and  scholarly  attainment.  Dr. 
Vannevar  Bush,  one  of  the  most  distin- 
guished scientists  of  the  country,  and  one 
.  who  probably  had  as  great  a  part  in  the 
scientific  development  which  assisted  in 
winning  the  war  as  any  other  man  living, 
has  been  serving  on  this  Board  for  a 
number  of  years.  His  term  expired  on 
the  4th  of  April.  This  resolution  con- 
tinues him  on  the  Board. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  I  withdraw  my  reservation  of 
objection. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
souri? 

There  was  no  objection. 

Mr.  CANNON  of  Missouri.  Mr.  Speak- 
er, in  the  final  analysis,  the  war  was 
won  through  our  superiority4n  scientific 
development.  The  gallantry  of  our 
armies  and  navies  and  the  overwhelming 
production  of  our  factories  would  have 
been  unavailing  without  radar,  the  prox- 
imity fuse,  the  atomic  bomb,  and  similar 
discoveries  and  inventions  which  gave 
our  forces  the  advantage  in  equipment 
and  arms. 

Dr.  Vannevar  Bush,  director  of  the 
Office  of  Scientific  Research  and  De- 
velopment, contributed  as  much  as  any 
man,  in  any  theater  of  the  war,  to  the 
application  of  science  to  modern  warfare, 
and  thereby  to  ultimate  victory.  And 
similarly,  he  has  in  the  .same  way,  and  by 
the  same  tokens,  contributed  to  the  as- 
surance that  nations  will  not  again  re- 
sort to  warfare  which  science  has  ren- 
dered so  deadly  as  to  approximate  an- 
nihilation for  the  victor  as  well  as  the 
vanquished. 

Under  the  provision  of  the  statutes,  the 
Board  of  Regents  of  the  Smithsonian  In- 
stitution consists  of  the  Chief  Justice 
and  the  Vice  Pre.sident  of  the  United 
States,  three  Members  of  the  Senate  and 
the  House  of  Representatives,  respec- 
tively, and  six  citizens  other  than  Mem- 
bers of  Congress. 

There  is  a  vacancy  on  the  Board  due 
to  the  expiration  of  the  term  of  Dr.  Bush 
on  April  4.  1946.  The  pending  bill  pro- 
vides for  his  election  for  another  statu- 
tory term  of  6  years  ending  April  4.  1952. 

I  include  a  brief  r6sum6  from  Dr. 
Bush's  academic  and  professional  dos- 
sier: 

Dr.  Vannevar  Bush,  Washington.  D.  C. 
Physics,  electrical  engineering.  Everett. 
Mass..  March  11.  1890.  B.  S..  M.  S.,  Tufts 
College.  1913;  Hon.  Sc.  D.,  1933;  D.  E..  Mas- 
sachusetts Institute  of  Technology  and  Har- 
vard. 1916.  Instructor  and  assistant  pro- 
fessor electrical  engineering.  Tufts  College, 
1914-17;  associate  professor,  Massachusetts 
Institute  of  Technology.  1919-23,  professor 
electrical  power  transmission.  1923-32.  dean 
engineering  and  vice  president.  1932-39; 
president,  Carnegie  Institution  of  Washing- 
ton, 1939-  .  Consulting  engineer,  1919-32, 
Trvistee,  Tufts  College:  special  committee, 
National  Broadcasting  Co.,  1937-  ;  commit- 
tee scientific  aids  to  learning.  National  Re- 
search Council,  1937.  Levy  Medal.  Franklin 
Institute.  1928:  Lamme  Medal.  American  In- 
stitute Electrical  Engineers.  1935.  National 
Academy;    American    Association    (secretary 


engineering,  1933-36) :  fellow  Electrical  Engl- 
neers;  Mechanical  Engineers;  Engineering 
Education:  fellow  Physical  Society:  PhUo- 
sophical  Society;  fellow  American  Academy. 
Circuit  theory;  analyzing  machines;  gaseous 
conduction;  dielectrics. 

Mr.  Speaker,  I  ask  for  a  vote  on  the 
engrossment  of  the  resolution. 

The  resolution  was  ordered  to  be  en- 
grossed and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

EXTENSION  OF  REMARKS 

Mr.  MARTIN  of  Massachusetts  asked 
and  was  given  permission  to  extend  his 
remarks  in  the  Appendix  of  the  Record 
and  include  a  biographical  sketch  of  the 
gentleman  from  Tennessee,  Hon.  Carroll 
Reece. 

Mr.  Mcdonough  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Appendix  of  the  Record  and  in- 
clude a  letter  concerning  a  bill  he  has 
introduced.  H.  R.  5449. 

Mr.  JUDD  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  an 
editorial. 

THE  PASSING   OF  THE   LEAGUE  OP 
NATIONS 

Mr.  FLOOD,  Mr.  Speaker,  I  ask 
unanimouss  consent  to  address  the  House 
for  1  minute 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  objection. 

Mr.  FLOOD.  Mr.  Speaker,  today  is  the 
last  session  of  the  League  of  Nations  in 
Geneva,  and  I  should  like  to  say  to  the 
shades  of  those  who  25  years  ago  spon- 
sored this  League  that  it  is  not  dead, 
that  it  is  not  forgotten,  because  from 
this  League  there  is  reborn  a  new  spirit 
of  international  cooperation  among  the 
nations  for  world  peace.  We  do  not  say 
good-by  to  the  idea  of  the  League,  but 
we  say  hail  and  farewell  to  a  society  of 
nations  and  welcome  a  new  spirit  of  co- 
operation to  the  United  Nations  for  col- 
lective security  and  world  peace. 

True  it  is  that  the  first  really  great 
opportunity  of  a  practical  plan  for  world 
peace  was  missed  by  the  nations  of  the 
world,  and  this  fact  will  linger  in  the 
minds  of  the  nations'  representatives  in 
Geneva  today  as  they  ring  the  curtain 
down  on  the  League  of  Nations.  But  we 
hasten  to  add  that  the  curtain  has 
already  been  rung  up  on  a  new  society 
of  nations,  dedicated  to  the  age-old 
dream  of  peace  on  earth,  good  will  among 
men  and  the  prevailing  of  law  and  order 
in  our  society. 

It  is  significant  that  this  event  takes 
place  in  the  spring  of  the  year.  Because 
this  new  concept  of  world  cooperation, 
as  found  in  the  Charter  of- the  United 
Nations,  is  in  the  springtime  of  its  life, 
and  all  mankind  hopes  and  prays  that 
the  budding  United  Nations  will  have  the 
virility  and  the  long  life  so  fervently 
hoped  for  in  all  mankind.  This  is  not 
the  end  of  what  the  League  of  Nations 
was  born  to  accomplish.  This  is  not  the 
finish  of  its  embodied  hope.  Rather,  this 
is  the  end  of  the  beginning,  as  Winston 
Churchill  said  not  long  ago  of  a  chang- 
ing phase  during  the  war. 


This  Is  not  the  end  of  a  family  or  the 
end  of  a  line  of  ancestors  with  great 
traditions.  This  is  not  the  terminal 
point  of  a  proud  genealogy  with  no  off- 
spring to  carry  on.  Because  born  from 
the  trials  and  tribulations,  of  the  old 
League  of  Nations  the  newly  born  United 
Nations  firmly  holds  aloft  the  torch  of 
life  for  a  new  world,  and  it  has  already 
weathered  and  survived  its  first  storm. 
The  League  was  not  a  failure.  Its  suc- 
cess is  proclaimed  because  of  Its  suc- 
cessor, and  the  thing  that  lends  emphasis 
to  this  fact  is  the  much  more  significant 
fact  that  the  greatest  of  the  nations 
which  did  not  join  the  old  League  is  now 
the  leader  in  the  organization  and  the 
direction  of  the  new  United  Nations — the 
United  States  of  America. 

The  thing  that  is  clear  today  as  the 
member  nations  preside  at  the  dissolu- 
tion of  the  old  League  of  Nations  is  the 
established  fact  that  all  nations  and  all 
peoples  everywhere  have  reached  the  in- 
escapable conclusion  that  peace  among 
the  nations  can  result  only  from  unity 
among  those  nations  to  achieve  and 
maintain  that  goal. 

Let  us  pause  to  salute  the  memory  of 
the  great  Woodrow  Wilson  for  his  spirit 
and  his  followers  must  get  great  joy  and 
satisfaction  from  this  transmitting  of 
the  unfinished  business  of  the  League  of 
Nations  to  the  United  Nations.  This  Is 
vindication  at  its  fullest.  And  finally, 
as  was  said  by  the  brilliant  writer  of  the 
New  York  Times,  Anne  O'Hare  McCor- 
mlck: 

Woodrow  Wilson  will  be  remembered  In 
the  valedictory  of  the  League,  not  as  the 
leader  of  a  lost  cause,  but  as  a  prophet  who 
was  honored  at  last  in  his  own  country. 

I  Truly  can  those  who  survive  today  and 
who  were  present  at  the  original  meeting 
a  quarter  of  a  century  ago,  pronounce 
from  the  fullness  of  their  hearts  the  be- 
lief that: 

« 

They  are  not  dead. 

As  we  that  are  left  shall  die, 

Age  shall  not  weary  them. 

Nor  the  years  condemn. 

At   the  going  down  of  the  sun.  and  in  the 

morning. 
We  shall  remember  them. 

A  new  life  Is  born  in  the  New  World, 
and  to  this  new  organization  the  New 
World  will  give  its  vigor,  courage,  and 
confidence.  It  is  good  that  the  United 
Nations  has  its  permanent  headquarters 
here  because  there  is  no  doubt  at  all  that 
everybody,  every  place  is  certain  In  their 
hearts  'that  the  success  of  the  United 
Nations  is  entrusted  to  the  leadership  of 
the  United  States.  With  our  motto  of 
"In  God  We  Trust,"  God  grant  we  suc- 
ceed. 

The  SPEAKER.  Under  the  previous 
order  of  the  House,  the  gentleman  from 
Kansas  [Mr,  Cole]  is  recognized  for  20 
minutes. 

THE  PAN-AMERICAN  HIG  iWAY 

Mr.  COLE  of  Kansas.  Mr.  Speaker,  a 
hundred-million-dollar  farcial  dream,  or 
a  sound  investment  for  the  future?  A 
phony  fraud  and  .scandal  involving  mil- 
lions of  dollars  of  wasted  money,  or  a 
project  to  guarantee  future  peace  and 
prosperity  of  the  Western  Hemisphere? 

These  questions  have  been  asked  con- 
cerning the  Pan-American  Highway.    I 
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recently  had  the  privilege,  as  a  member 
of  a  subcommittee  of  the  Committee  of 
Roads,  to  investigate  this  highway.  We 
visited  each  country  through  which  the 
highway  is  being  constructed,  and  I  trav- 
eled by  car,  station  wagon,  and  jeep  over 
a  thousand  miles  of  completed  and  un- 
completed sections  of  the  road. 
This  report,  Mr.  Speaker,  is  my  per- 
impression  of  the  highway  and  of 
of  Its  problems. 
Pan  American  unity  Is  not  an  idea  of 
recent  origin.  In  1826.  BoUvar  called  a 
conference  to  discuss  problems  of  mutual 
interest  and  security,  and,  throughout 
the  succeeding  years,  many  such  confer- 
ences and  plans  for  cooperation  have 
been  proposed  and  activated.  The  Pan- 
American  Highway  is  one  such  plan. 

Congress  In  1930  appropriated  $50- 
000  for  the  purpose  of  surveying  and 
locating  a  route  of  the  Pan-American 
Highway,  and  drawing  plans  and  speci- 
fications. In  1934,  a  million  dollars  was 
appropriated  to  be  used  to  match  funds 
of  Central  American  countries  for  the 
construction  of  critical  items  on  the 
route  of  the  highway.  In  1941.  $20,000.- 
000  was  appropriated  under  a  plan 
which  called  for  a  cooperative  project 
in  which  the  United  States  would  pay 
two-thirds  of  the  cost  of  construction 
of  the  highway,  and  the  other  countries 
would  pay  one- third.  It  should  be  noted 
that  neither  Mexico  nor  Guatemala  par- 
ticipated in  this  cooperative  venture,  but 
have  built  the  highway  without  a  direct 
grant  from  the  United  States. 

Mexico  and  the  countries  of  Central 
America  have  received  loans  from  the 
Export-Import  Bank,  the  proceeds  of 
which  were  used  in  constructing  the 
highway. 

The  credit  extended  to  each  country  Is 
as  follows: 

Mexico.  $40,000,000.  Salvador,  $680,- 
000.  Honduras.  $1,000,000.  Nicaragua. 
$3,815,000.  Co.sta  Rica.  $3,000,000.  And 
Panama.  S2. 500.000.  The  total  credit 
thus  advanced  amounts  to  $50,995,000. 

It  should  be  noted,  however,  that 
Mexico  has  used  only  ten  million  of  the 
credit,  and  that  the  total  authorization 
to  Mexico  Includes  money  for  highways 
other  than  the  Pan  American.  I  under- 
stand all  payments  of  interest  and  prin- 
cipal on  all  of  these  loans  have  been  met 
promptly. 

Upon  completion  of  the  highway.  John 
Tourist  may  pile  his  family  into  the  old 
bus  and  drive  from  Laredo.  Tex.,  to 
Panama  City.  This  excursion,  in  dis- 
tance, would  equal  a  trip  from  Boston  to 
San  Francisco.  He  would  travel  over 
quite  an  excellent  black-top  road,  similar 
to  the  .secondary  road  .sy.stem  in  the 
United  States — no  sharp  curves  or  diffi- 
cult grades.  The  dexterity  required  in 
dodging  oxcarts  would  not  give  concern 
to  one  accustomed  to  our  traffic.  Car 
trouble  in  some  locations  would  cause 
considerable  delay,  and  John  should  give 
some  thought  to  the  food  he  eats.  Some 
of  our  modem  conveniences  would  not 
be  found — filling  stations  are  now  few 
and  far  between — gasoline  is  30  cents  to 
40  cents  a  gallon— no  tourist  cabins  or 
hot  dogs.  The  larger  cities  have  some 
excellent  hotels  and  the  rates  are  not 
prohibitive.  The  tourist  would  encoun- 
ter many  miles  of  drab,  uninteresting 
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country  which  would  be  compensated  for 
by  long  stretches  through  magnificent 
scenic  beauty.  If  the  tourist  is  not  too 
critical  of  things  \mfamiliar.  and  does 
not  want  to  hang  up  a  record  for  speedy 
dnving  from,  "hi  ire  to  there,"  he  will 
have  an  intensely  absorbing  experience, 
take  home  mental  pictures  of  quaint  and 
unusual  scenes  an(  a  knowledge  and  fef  1- 
Ing  of  ."sympathy  v  ith  some  of  the  sweet- 
est, most  content!  d  and  friendly  people 
In  the  world. 

Today,  the  tour  st  may  drive  on  a  well 
Improved,  oil-ma ;  highway  from  the 
northern  Mexican  border,  south  through 
Mexico  City  to  Jichitan.  a  distance  of 
approximately  1,270  miles.  Segments 
of  the  highway  thereafter  are  in  various 
stages  of  complr  ion.  Only  410  miles 
of  the  entire  road  ire  impassable.  How- 
ever, one  may  dh/e  on  all-weather  and 
black-top  roads  entirely  through  Guate- 
mala. Salvador,  a  id  Honduras.  Except 
for  a  segment  of  niles  near  the  border, 
all-weather  roads  stretch  through  Nica- 
ragua and  Panama.  Some  of  this  "all- 
weather  surfacini  "  is,  however,  quite 
rugged. 

Costa  Rica,  due   o  its  exceedingly  diffi- 
cult terrain,  has  b<  en  a  bottleneck  which 
is  now  being  conquered.     Clinging  for 
dear  life  to  a  jeei .  I  drove  out  to  view 
the  construction  (f  what  is  said  to  be 
the  most  difficult  r  )ad  building  the  world 
has  ever  known.    Prom  an  elevation  of 
5.000  feet,  the  hi  ;hway  rises  to  11,500 
feet  and  then  dro  js  to  2,500  feet  above 
sea  level  in  a  dists  nee  of  72  miles.    The 
road  is  chiseled  ou   of  almost  perpendic- 
ular clifTs.  and  tlis  through  the  most 
dense  jungle  knovn  to  man.    One  seg- 
ment of  the  const:  uction  required  mov- 
ing of  dirt  at  the  rate  of  750,000  cubic 
yards  per  mile.    (  ompared  to  ordinary 
road  construction  the  same  work  might 
be  encountered  in  15  miles  of  operation. 
The  United  Stat  ?s  has  had  a  policy  of 
furnishing  supervisory  engineering  and 
auditing  services,  hut  utilizing  local  labor 
for     all     other      jersonnel.     including 
engineering  as  we  I  as  skilled  and  un- 
skilled labor.    If  tlie  construction  of  the 
highway  is  not  del  lyed  by  lack  of  funds 
or  political  difficu  ties,  it  can  be  com- 
pleted within  3  ytars.     I  am  favorably 
Impressed  with  the  work  which  has  been 
done,  and  believe    he  Public  Roads  Ad- 
ministration has,   in   general,   done  an 
excellent  job. 

To  return  to  oir  questions.  It  has 
been  .«;aid  that  ome  people  are  so 
prejudiced,  they  w  II  not  play  both  sides 
of  a  phonograph  lecord.  The  record  I 
have  will  be  played  upon  both  sides— the 
critical  and  the  favorable.  Both  critical 
and  favorable  obsei  vations  are  .solely  my 
own.  as  our  committee  has  made  no 
report. 
First,  the  crltlca  side: 
It  is  my  opinion  hat  too  much  money 
has  been  spent  by  he  United  States  on 
road  building  in  Central  America.  Also, 
much  of  the  construction  has  been  car- 
ried on  during  the  war  and  at  a  time 
when  road  building  in  the  United  States 
was  prohibited.  Tl  lis  was  a  serious  mis- 
take unless  the  highway  was  a  military 
necessity. 

A  curious  situaHoh  developed  when  the 
War  Department,  in  May.  1942.  decided 
that  a  highway  she  ild  be  constructed  to 


Panama,  but  said  it  was  of  doubtful  mili- 
tary necessity.  This  deprived  the  con- 
struction work  of  all  priorities,  and  com- 
pelled the  purchase  of  equipment  and 
material  in  the  open  and  limited  market. 
The  War  Department  spent  $38,000,- 
000  on  this  project,  which  is  in  addition 
to  the  sums  I  have  heretofore  mentioned. 
The  Army  was  interested  in  building 
the  most  direct  route  to  Panama.  The 
Pan-American  Highway  was  required,  by 
political  as  well  as  practical  Implications, 
to  connect  large  communities  by  a  some- 
what  more  circuitous  route.  A  great 
deal  of  the  Army-constructed  road  can 
be  and  is  utilized,  but  many  miles  will  be 
of  no  value  to  the  Pan-American  High- 
way. 

It  is  my  opinion  that  when  the  Army 
declared  the  road  of  doubtful  military 
necessity,  a  closer  correlation  between 
the  two  roads  could  have  been  accom- 
plished, resulting  in  obvious  economies. 
It  would  also  be  interesting  to  know 
how  the  Army  expected  to  complete  the 
road  imder  these  conditions  in  time  for 
any  military  use  during  the  war. 

I  recognize  full  well  that  installations 
of  doubtful  military  necessity  may  be- 
come extremely  critical  in  time  of  war. 
but  it  is  my  considered  opinion  that  the 
Army  is  subject  to  severe  criticism  for 
this  expenditure  unless  these  questions 
can  be  satisfactorily  answered. 

One  cost-plus  contract  has  been  let  in 
the  construction,  the  remainder  of  the 
work  has  been  done  by  force  account. 
This  contract  is  in  a  mountainous  sec- 
tion of  Costa  Rica,  and  may  be  the  only 
method  by  which  such  work  could  be  ac- 
complished. The  contractor  is  doing  an 
excellent  job.  Cost-plus  contracts,  how- 
ever, are  subject  to  much  criticism,  and 
full  public  disclosure  and  accounting 
should  be  had  of  this  contract. 

Literally  thousands  of  miles  of  farm- 
to-market  roads  in  the  United  States  are 
in  desperate  need  of  being  lifted  out  of 
the  mud.  Can  road  building  by  the 
United  States  in  foreign  countries  be 
justified  in  the  face  of  this  need  at  home? 
With  the  return  of  many  capable  en- 
gineers and  technicians  from  the  service, 
it  might  be  well  to  reexamine  our  per- 
sonnel in  these  countries  and  possibly 
strengthen  our  supervisory  force. 

Now,  let  us  turn  over  the  record  and 
examine  the  favorable  side. 

I  have  mentioned  the  tourist,  the  cul- 
tural and  educational  phases  of  the 
highway,  oflfering  as  it  does,  foreign 
travel  within  the  pocketbook  range  of 
most  of  us.  The  hlrrhway  has  many  ad- 
vantages economically  to  the  United 
States,  Mexico,  and  Central  America, 
The  outstanding  mutual  advantage  is 
the  fact  that  we  are  not  economic  com- 
petitors, but  that  our  needs  are  comple- 
mentary. We  need  their  coflfee.  bananas, 
rubber,  chicle,  and  many  other  products. 
They  have  a  great  market  for  our  con- 
sumer goods,  wheat,  corn,  and  other  agri- 
cultural commodities. 

"The  vanishing  frontier"  has  been  the 
concern  of  economists  in  America.  This 
road  opens  up  a  frontier  of  vast  poten- 
tial production.  Great  fertile  valleys 
and  thousands  of  acres  of  grazing  lands 
await  the  coming  of  the  pioneer. 

As  progress  quickly  followed  the  build- 
ing of  transcontinental  railroads  in  the 
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United  States,  so  It  is  that  transporta- 
tion will  be  an  immeasurable  boon  to 
these  Central  American  countries.  As 
they  progress  and  develop,  new  and  valu- 
able markets  will  be  opened. 

I  cannot  overemphasize  the  tremen- 
doiLs  impression  I  received  of  the  oppor- 
tunities offered  in  these  countries — in 
business,  the  professions,  and  agriculture. 
In  areas  other  than  economic,  we  have 
long  recognized  a  common  interest  with 
Mexico  and  Central  America.  Our  com- 
mon goal  of  democracy  and  freedom  has 
been  cemented  by  the  recent  war.  It  is 
to  our  advantage  that  this  continued 
mutual  understanding  be  promoted. 

The  highway,  therefore,  is  not  only 
material  evidence  of  our  friendship,  but 
it  provides  a  means  of  association  of  our 
people  with  our  neighbors  on  the  south 
with  the  resultant  better  understanding. 

Without  question,  the  forces  of  both 
communism  and  fascism  are  interested 
in  Mexico  and  Central  America.  These 
doctrines  thrive  on  poverty,  misery,  fear, 
and  discontent.  Self-sustaining,  free 
people  are  not  interested  in  these  prin- 
ciples of  despair.  Economically  strong 
neighbors,  familiar  with  us  and  friendly 
to  our  ideals,  offer  not  only  military  but 
also  political  defense  for  our  mutual  pro- 
tection. The  highway,  therefore,  is  not 
only  an  instrument  of  defense,  but  is  a 
common  bond  of  solidarity  for  our  hemi- 
sphere. 

I  have  examined  some  of  the  problems 
on  both  sides  of  the  issue.  I  hasten 
to  summarize  my  own  opinion,  lest  I  suf- 
fer the  same  fate  as  the  justice  of  peace 
to  whom  argument  on  both  sides  of  an 
issue  was  only  confusing. 

First.  We  must  either  complete  our 
share  of  this  highway  or  else  abandon  it 
to  an  uncertain  future.  It  is  my  opinion 
that  we  should  complete  it. 

Our  commitment  to  this  obligation  was 
made  many  years  ago.  Now,  it  is  not 
only  a  question  of  the  Integrity  of  the 
United  States,  it  involves  also  the  peace 
and  security  of  the  hemisphere. 

Second,  by  "completion  of  our  share 
of  the  highway"  I  do  not  necessarily 
mean  that  we  should  thrust  money  upon 
these  people.  Perhaps  the  all-weather 
construction  and  other  refinements 
should  be  left  to  the  Initiative  of  our 
friends.  They  are  a  proud,  intelligent, 
and  progressive  people. 

The  impassable  sections,  other  than 
Costa  Rica,  are  largely  at  the  borders  of 
the  countries.  Perhaps  all  we  need  to  do 
Is  connect  the  road.  and.  as  traffic  condi- 
tions require  Improvements,  the  need 
will  be  met  by  the  nation  Itself. 

The  average  person  In  the  United 
States  views  the  road  as  a  transconti- 
nental highway.  In  Central  America,  It 
Is  considered  a  means  of  tran.sportatlon 
to  neighboring  cities  and  adjacent  coim- 
trles.  After  the  borders  are  opened  and 
the  highway  completed  sufficiently  to 
permit  travel  from  one  end  to  the  other, 
the  means,  as  well  as  the  desire  to  Im- 
prove it,  may  be  present. 

It  Is  Interesting  to  note  that  change 
of  administrations  in  these  governments 
do  not  affect  their  cooperation  and  active 
participation  in  the  Pan-American  High- 
way. 


We  were  impressed  with  the  slncera 
friendship  which  they  evidenced  toward 
the  United  States.  We  were  received 
with  the  utmost  graciousness  and  hospi- 
tality, and  returned  home  convinced  that 
Central  America  and  Mexico  will  uphold 
their  part  in  the  program  of  peace  and 
solidarity  which  has  been  the  mutual 
goal  of  our  people  throughout  the  years. 
Yes;  we  must  do  our  share.  We  de- 
sire the  cooperation  and  friendship  of 
our  neighbors.  But  true  friendship 
sometimes  consists  of  a  hand  extended  to 
assist  in  self-help.  Friendship  cannot  be 
bought  or  sold.  Parenthetically,  I  might 
add  it  was  my  observation  that  the  aver- 
age citizen  of  Central  America  is  not 
overwhelmed  by  his  gratitude  to  us  for 
our  part  in  this  project. 

Before  additional  funds  are  appropri- 
ated, therefore,  it  is  my  recommendation 
that  these  poUcies  be  carefully  examined. 
Thirdly,  a  direct  and  positive  commit- 
ment should  be  secured  from  the  Cen- 
tral American  countries  with  respect  to 
their  obligation  to  maintain  the  highway 
after  it  is  completed.  There  should  be 
no  misunderstanding  of  the  fact  that 
our  financial  obligations  end  with  the 
completion  of  the  road  and  that  we  do 
expect  it  to  be  properly  maintained. 

Fourthly,  full  public  disclosure  should 
be  had  with  respect  to  fiscal  matters,  in- 
cluding cost-plus  contracts,  and  plans 
carefully  made  to  prevent  waste  or  im- 
proper use  of  funds. 

In  conclusion,  I  again  repeat  that  we 
should  carry  out  our  obligation  to  com- 
plete the  highway.  We  should  not  sully 
our  friendly  relations  with  these  neigh- 
bors by  petty  quibblings,  but  we  should 
approach  the  problem  in  a  cooperative 
manner  consistent  with  diplomacy  and 
good  judgment. 

Mr.  RANDOLPH.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  COLE  of  Kansas.  I  yield  to  the 
gentleman  from  West  Virginia. 

Mr.  RANDOLPH.  Prior  to  the  visit  of 
the  House  Roads  Committee  to  Central 
America,  which  I  made  with  the  gentle- 
man from  Kansas,  I  had  not  become  well 
acquainted  with  him.  It  was  my  oppor- 
tunity during  those  weeks  to  find  he  was 
a  hard  worker  and  to  learn  he  was  doing 
a  real  job  in  cooperation  with  the  other 
members  of  this  subcommittee.  I  per- 
sonally commend  the  young  man  from 
Kansas  who  is  now  speaking.  He  has 
the  qualifications  of  a  very  fine  Member. 
Mr.  COLE  of  Kansas.  I  thank  the  gen- 
tleman. 

The  SPEAKER  pro  tempore  <Mr.  Bie- 
MiLLER).  Under  previous  order  of  the 
Hou.se.  the  gentleman  from  Kansas  tMr. 
ScRivNCR]  Is  recognized  for  30  minutes. 

RESTORE    CONSTITUTIONAL    FUNCTIONS 
OP  CONGRESS 

Mr.  SCRIVNER.  Mr.  Speaker,  tha 
regulators  must  be  regulated.  Congress 
must  reassume  Its  constitutional  power 
and  position  by  writing  the  laws  govern- 
ing this  Nation.  Congress  must  curb  the 
unconstitutional,  im-American  practice 
of  Government  agencies  issuing  regula- 
tions having  the  force  and  effect  of  laws, 
many  of  which  have  been  contrary  to  the 
expressed  intent  and  purpose  of  the  laws 
of  Congress. 


Article  I  of  the  Constitution  declares: 

All  legislative  powera  herein  granted  shall 
be  vested  In  a  Congress  of  the  United  SUtes. 
which  Fhall  consist  of  a  Senate  and  a  House 
of  Representatives. 

The  abdication  of  Congress  from  Its 
law-writing  duty  and  the  seizure  of  law- 
making powers  by  bureaus,  boards,  and 
agencies  have  been  the  subject  of  proper 
criticism  twice  In  recent  days. 

The  beloved  gentleman  from  Texas 
[Mr.  SttmnersI,  in  announcing  his  re- 
tirement from  Congress  after  32  years 
of  service  in  this  Chamber,  expressed 
grave  concern  over  the  abuses  by  the 
ever-growing,  rapidly  expanding  powers 
of  Government  bureaus.  In  his  com- 
ments, he  said: 

By  concentration  of  governmental  power, 
we  have  now  a  confusion  beyond  human 
comprehension.  Impossible  of  democratic  con- 
trol, extravagant,  wasteful,  inefficient,  and  by 
its  nature  the  Instrumentality  of  favoritism, 
tyranny,  oppression,  and  corruption.  •  •  • 
The  more  basic  powers  of  Congress  have 
largely  been  shifted  to  executive  agencies  and 
organized  minorities. 

Lest  some  may  think  that  is  the 
thought  of  an  i-solated  individual  who, 
for  some  personal  reason,  might  have  de- 
sired to  vent  his  spleen,  let  us  look  at 
the  report  of  the  Joint  Committee  on  the 
Reorganization  of  Congress — a  biparti- 
san conunittee  from  the  House  and  the 
Senate.  This  committee  views  with 
alarm  the  dangerous  growth  of  govern- 
ment by  men  and  regulations  and  the 
decline  of  government  by  laws  written  by 
the  Nation's  elected  representatives.  In 
almost  the  opening  paragraph  of  the  re- 
port we  find  these  serious  charges  and 
grave  warnings: 

Public  affairs  are  now  handled  by  a  host 
of  administrative  agencies  headed  by  non- 
elected  officials  with  only  casual  oversight  by 
Congress.  The  course  of  events  has  created 
a  breach  between  Government  and  the 
people.  Behind  our  Inherited  constitutional 
pattern  a  new  political  order  has  arisen 
which  constitutes  a  basic  change  In  the  Fed- 
eral design.  Meanwhile,  government  by  ad- 
ministration Is  the  object  of  group  pressures 
which  weaken  its  protection  of  the  publlo 
Interest. 

That  these  Indictments  are  true  is 
self-evident.  Congress  has  abdicated. 
Congress  has  "pa.ssed  the  buck."  Con- 
gress has  permitted  the  form  of  our 
Government  to  be  changed  almost  com- 
pletely from  a  constitutional  representa- 
tive republic  to  a  bureaucracy. 

Part  of  this  situation  imdoubtedly 
arose  because.  In  the  days  when  "rubber- 
stamp"  charges  were  made  and  sus- 
tained. Congress  did  not  function  as  the 
Constitution  anticipated.  The  line  of 
least  resistance  was  followed — with  the 
excu.se  of  meeting  proclaimed  emer- 
gencies, real  or  fancied,  the  brain  trust 
downtown  wrote  the  laws;  a  subservient 
and  obedient  Congress  passed  them. 
Like  a  sleeping  potion,  the  practice  be- 
came habit  forming. 

Then  came  another,  a  greater  emer- 
gency— the  war— demanding  rush,  nish, 
rush.  Time  could  not  be  taken  to  ana- 
lyze and  scrutinize  each  measure,  weigh 
it,  draft  it,  and  redraft  it.  The  easy 
way  was  to  create  an  agency,  provide  it 
with  an  administrator,  empower  him  to 
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Issue  regulations  with  the  force  and  ef- 
fect of  laws,  the  penalty  (or  violation  in 
some  Instances  a.s  much  as  2  years  in  the 
penitentiary  and  a  $5,000  fine.  By  this 
process,  just  what  did  Congress  do? 
Congress,  In  effect,  appointed  a  law- 
writing  agent — a  law-maliing  agent — 
which  wrote,  interpreted,  and  enforced 
Its  own  laws  or  regulations  after  it  had 
passed  its  own  Judgment  on  the  intent 
of  Congress. 

In  the  creation  of  governmental  bu- 
reaus, the  delegation  of  law-making 
powers  has  been  almost  unlimited,  espe- 
cially in  these  later  years. 

ft  to  ft  basic  principle  of  law  that  in 
the  appointment  of  an  agent  the  prin- 
cipal may  prescribe  all  the  conditions 
upon  which  the  power  of  the  agent  shall 
rest.  The  powers  may  be  broad  or 
narrow. 

If.  under  such  unlimited  delegation. 
the.se  agencies  usurped  power,  cut  a  wide 
swath,  wrote  and  enforced  regulations 
having  results  never  even  conceived  in 
the  mind  of  the  principal,  the  Congress, 
who  Is  to  t)e  blamed?  Power  feeds  upon 
power,  and  if  Congress  does  not  check 
that  power  or  put  on  the  brakes,  who  will 
Stop  them?  Congress  should!  Con- 
gress must! 
How? 

TTie  law-making  power  of  these  bu- 
reaus, as  long  as  it  is  within  the  bounds 
of  reason,  as  long  as  the  regulations  arc 
fulfilling  the  Intent  of  Congress,  as  long 
as  no  unusual  or  unexpected  use  Is  made 
of  the  law-writing  jrower.  Is  not  subject 
to  undue  criticism.    But.  when  the  agen- 
cies go  beyond  the  bounds  of  proper  ac- 
tion, they  should  and  must  be  stopped. 
The  rational  constitutional  way  is  for 
Congress  itself  to  write  the  laws,  going 
Into  detail  in  its  expre.ssions  and  defini- 
tions— doing  In  committee,  after  hearings 
and  on  the  floor,  In  public  sessions,  what 
the  bureaus  do  In  the  quiet  of  remote 
offices  behind  closed  doors.    If  more  at- 
torneys and  legislative  experts  are  needed, 
hire  them — but  to  draft  laws  for  Con- 
gress. Instead  of  regulations  for  bureaus. 
Another  method  to  be  followed,  where 
every  detail  cannot  be  written  into  the 
law.  is  to  provide  for  congressional  scru- 
tiny of  the  regulations:  provide  that  as  a 
condition  of  the  appointment  of  the  law- 
writing  agent,  that  agent,  before  its  reg- 
ulations become  effective,  must  submit 
them  for  scrutiny  to  the  congressional 
committee  which  reported  the  legislation 
creating  that  agency  and  giving  it  the 
power,  so  that  the  commitree  may  be 
sure  the  agent  has  not  exceeded  the  power 
granted  it.    Committees  know  best  what 
they    intended.     After    long    days    and 
weeks  of  work  on  it.  they  know  the  pur- 
pose of  the  bill  and  can  readily  ascertain 
the  propriety  of  regulations. 

Upon  several  occasions.  I  have  offered 
an  amendment  emtxDdying  this  idea.  In 
June  of  1945.  the  Servicemen's  Readjust- 
ment Act  was  amended  by  unanimous 
vote,  including  therein  a  section  similar 
to  the  following  which  was  later  offered 
as  part  of  the  bill  creating  a  new  Medi- 
cal Department  in  the  Veterans'  Admin- 
istrauon: 

(a)  Before  any  propoaed  nfuUtion  or  or- 
der to  carry  out  the  purpoees  of  ihla  act 
shall  be  tasued  by  the  Administrator  exercis- 
ing   authority    coulerred    hereunder,   other 
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rules  or  orders  govem- 
the  activities  of  the  De- 
and  Surgery  or  inter- 
its    relations    with 
the  Government,   a  draft 
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.es  for  study,  to  con- 
rule  or  regulation  is  made 
the  spirit,  letter,  intent 
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effect  not  earlier   than 
fcflloyring.  but  not  including, 
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Mr.    JENNINCfS.     Mr.    Speaker,    wUl 
the  gentleman  y  eld? 

Mr.  SCRIVNE  ^.     I  yield. 

Mr.  JENNING^.     I  want  to  say  in  that 


connection  that 
I  have  received 


within  the  last  3  days 
b  letter  from  a  lady  in 
Knox  County,  Term.  She  is  a  school 
teacher.  Her  salary  is  barely  enough  to 
support  the  family.  She  is  the  wife  of 
a  preacher  who  las  had  a  stroke  and  Is 
Incapacitated  ard  cannot  earn  a  dollar. 
They  own  a  home.  They  fitted  up  an 
apartment  in  it.  -quipped  it  with  an  elec- 
tric stove  and  a  frigidaire.  and  it  is  well 
furnished.  She  was  told  by  the  man  in 
charge  of  the  OE  A  rent  program  in  that 
county  that  she  could  rent  that  apart- 
ment for  $40  a  month.  She  did  rent 
It.  There  was  n )  complaint  on  the  part 
of  the  tenant.  Tet  this  same  man  who 
told  her  she  could  rent  that  apartment 
for  $40  a  monjh  wrote  her  a  letter 
threatening  her  with  a  suit  Involving 
three  times  the  excess  charge  that  he 
claims  she  has  made,  plus  attorneys  fees. 
She  sends  me  tha  t  and  states  that  heart- 
rending situatior  that,  has  been  imposed 
upon  her  by  a  ma  n  drunk  with  power. 
Mr.    SCRIVN^R.     Yes;    but    he    got 


wer    which   Congress 
wrote  the  Price  Con- 


B.    These    men    have 
leliberately  violated  the 


drunk  on  the 
gave  him  when 
trol  Act. 

Mr.  JENNIN 
consciously  and 
law. 

Mr.  SCRIVNEll.  Then  perhaps  tills 
suggestion  has  same  merit  and  will  be 
considered  by  iny  colleagues  in  the 
House. 

Mr.  ELLSWOR  TH.  Mr.  Speaker,  will 
the  gentleman  jileld? 

Mr.  SCRIVNElt.     I  yield. 

Mr.  ELLSWOi^TH.  As  I  undersUnd 
the  proposed  an^endment,  there  would 
delay  in  the  final  issu- 
ance of  the  ordei  or  enforcement  of  the 
order;  it  could  not  be  more  than  15  days. 


Mr.  SCRIVNER.  The  agency  can  ap- 
pear immediately  before  the  committee 
and  if  the  regulation  is  proper  it  will  be 
approved  immediately.  I  do  not  see  how 
It  could  take  much  time. 

Mr.  ELLSWORTH.  But  the  maxi- 
mum under  the  gentleman's  amendment 
would  be  15  days. 

Mr.  SCRIVNER.  The  gentleman  Is 
correct. 

Mr.  ELLSWORTH.  One  agency  has 
been  working  4  weeks  on  one  form  relat- 
ing to  surplus  commodities.  I  do  not 
feel,  therefore,  that  the  gentleman's  pro- 
posal of  a  maximum  of  15  days  would 
hamper  the  operations  of  the  executive 
departments  in  any  way,  if  they  do  not 
move  any  fa.ster  than  that. 

Mr.  SCRIVNER.  I  thank  the  gentle- 
man for  his  observation. 

This  Is  not  interference  with  the  ad- 
ministrative fimctions  of  the  executive 
branch  of  the  Government;  it  Is  merely 
the  retention  of  legislative  power.  The 
wisdom  of  a  regulation,  if  within  the 
power  granted,  is  not  to  be  questioned. 
If  Congress  has  erred  in  the  exercise  of 
Its  power,  the  remedy  lies  in  an  amend- 
ment of  the  law.  As  long  as  the  bureau 
does  not  go  beyond  the  act,  as  long  as 
the  regulation  is  within  the  intent,  pur- 
pase,  and  spirit  of  the  act.  its  conduct 
is  proper.  If  it  does  not  make  unusual 
or  unexpected  use  of  the  power  given  it, 
its  action  is  not  subject  to  limitation  by 
the  creating  committee  acting  on  behalf 
of  Congress. 

In  substance,  this  amendment  says: 
"Congress  deems  it  advisable  to  msike  you 
Its  agent  to  prepare  detailed  laws  relat- 
ing to  this  subject,  but  Congress  desires 
to  retain  its  law-making  power — to  keep 
control  of  the  proposed  measures — hence, 
you  must  submit  for  the  approval  of  the 
Congre.<;s  those  laws  you  propose  as  our 
law-writing  agent." 

Every  Member  of  Congress  knows  of 
one  or  many  instances  where  govern- 
mental agencies  have  gone  far  afield  in 
their  regulations;  where  they  have  not 
carried  out  the  intent  of  Congress;  where 
they  have  gone  ab.solutely  contrary  to 
the  expressed  purpose  of  the  original  act; 
where  they  have  made  unusual  uses  of 
powers  granted. 

The  OPA  Act.  for  instance,  specifically 
provides  that  price  controls  shall  not 
necessitate  changes  in  established  meth- 
ods of  doing  business.  Yet  there  is  not  a 
business  in  America  which  hasn't  been 
required  to  make  many  changes  in  busi- 
ness practices,  cost  practices,  and  meth- 
ods, all  directly  contrary  to  the  express 
words  of  the  law.  Congress  said.  "No" — 
the  OPA  said,  "Yes."  If  changes  are  es- 
sential, they  should  be  written  in  the 
law — not  In  the  regulations  contrary  to 
the  law. 

I  suggest  Congress  give  serious  con- 
sideration to  the  inclusion  of  a  section 
similar  to  the  one  above  suggested  in 
the  proposed  extension  of  OPA.  This  is 
not  interference  with  the  administrative 
function  of  the  executive  branch  in  its 
enforcement  of  laws  enacted  by  Congress, 
as  some  objectors  contend.  We  have  seen 
these  agencies  write  their  own  laws, 
thereby  encroaching  upon  the  constitu- 
tional function  of  the  legislative  branch. 
If  there  is  to  be  encroachment,  the  Na- 
tion  is   safer   under  encroachment    by 


Congress,  which  Is  subject  to  frequent 
elections. 

Another  objection  to  this  proposal  has 
been  that  committees  of  Congress  have 
neither  the  time  nor  adequate  clerical 
and  professional  personnel.  Congress 
can  remedy  that  situation  in  short  order 
by  providing  properly  staffed  commit- 
tees which  will  give  members  more  help 
and  time. 

When  that  is  done,  when  the  laws  writ- 
ten by  Government  agencies  are  scru- 
tinized by  Congress  and  put  into  force 
and  effect  only  after  congressional  ap- 
proval, the  Congress  will  have  recaptured 
Its  constitutional  power — and  the  regula- 
tors will  be  regulated. 

Then,  and  then  only,  knowing  they 
must  face  a  critical  principle,  will  our 
agents  hesitate  to  bring  before  our  com- 
mittees wild-eyed,  irrational,  revolution- 
ary regulations.  This  agent  will  then 
bring  in  carefully  prepared,  easily  justi- 
fiable regulations,  conforming  in  all  re- 
spects with  the  .spirit,  letter,  intent,  and 
purpose  of  the  basic  law  which  the  regu- 
lations are  to  implement. 

Then,  and  then  only,  will  the  Congress, 
the  creator  of  the  administrative  agen- 
cies, have  regained  its  proper  constitu- 
tional position  and  assumed  its  responsi- 
bility for  the  laws  enacted,  and  we  will 
have  no  further  cause  to  complain  about 
unwise  or  unlawful  regulations  promul- 
gated by  Government  bureaus,  the  legis- 
lative creatures  of  Congress. 

Then,  and  then  only,  will  this  Nation 
again  be  a  Nation  governed  by  laws  en- 
acted by  its  duly  elected  Representatives. 

Then,  and  then  only,  will  it  cease  to  be 
ruled  by  men. 

Then,  and  then  only,  will  all  legislative 
power  be  again  vested  in  Congress. 

Mr.  KEEFE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SCRIVNER.  I  yield  to  the  gentle- 
man from  Wisconsin. 

Mr.  KEEFE.  I  have  listened  with  great 
interest  to  the  gentleman's  statement  on 
this  very  important  subject  and.  as  the 
gentleman  well  knows,  I  was  intensely 
interested  in  the  amendments  which  he 
has  frequently  offered  in  an  attempt  to 
carry  out  the  spirit  and  purpose  of  the 
thesis  contained  in  today's  remarks. 
The  gentleman  has  partially  answered  a 
question  I  am  about  to  ask  in  his  pre- 
pared statement.  I  wonder  whether  or 
not  it  is  going  to  be  possible  under  the 
general  policy  of  delegation  of  authority 
to  administrative  agencies  of  Govern- 
ment to  impose  upon  that  delegated  au- 
thority these  restrictions,  and  not  come 
into  some  conflict  with  adjudications  of 
the  Supreme  Court  bearing  upon  that 
question.  That  is  the  one  thing  that 
concerns  me  in  the  gentleman's  proposal. 

Congress,  of  course,  under  the  general 
theory  of  delegation  of  power  to  an  ad- 
ministrative agency  of  Government,  lays 
out  a  broad  principle,  an  outline,  within 
which  the  delegated  authority  is  to  carry 
out  the  congressional  will;  but  here  we 
go  beyond  that  and  we  say  that  In  car- 
rying out  the  congressional  will,  even 
though  we  have  laid  out  this  broad  out- 
line of  delegation  of  power  and  authori- 
ty, we  are  not  going  to  permit  3'ou  as  the 
delegated  authority  in  the  executive 
branch  of  the  Government  to  carry  that 
out  in  accordance  with  the  Ideas  of  the 


Executive;  we  are  going  to  Insist  that 
you  bring  up  to  the  Congress  every  time 
you  issue  an  order  under  this  broad  dele- 
gation of  power,  acting  for  the  Congress, 
each  one  of  those  orders  or  directives 
which  has  the  full  force  and  effect  of 
law.  then  allow  the  Congress  through  Its 
committees  to  determine  whether  or  not 
the  Executive  authority  and  administra- 
tive authority  are.  in  fact,  carrying  out 
the  will  of  the  Congress.  I  wonder 
whether  we  will  not  run  into  some  very 
definite  law  on  that  subject  as  to  this 
nebulous  line  of  division  between  the 
executive  and  the  legislative  branch  of 
the  Government. 

Mr.  SCRIVNER.  I  have  tried  to  an- 
swer that  in  substance  in  my  prepared 
statement.  What  some  of  the  members 
of  the  judiciary  would  say,  I  do  not  know, 
but  if  they  read  the  Constitution  as  I 
read  It,  they  would  approve  such  limita- 
tions of  power.  That  Constitution  says 
that  all  legislative  power  is  in  the  Con- 
gress, and  nothing  whatsoever  about  any 
agency  or  any  administrative  bureau 
having  power  to  write  regulations  hav- 
ing the  lull  force  and  effect  of  law. 

To  point  out  the  dangers  that  might 
arise,  any  student  who  has  studied  the 
downfall  of  Italy,  any  student  who  has 
studied  the  downfall  of  Germany,  will 
find  that  the  beginning  of  that  downfall 
came  with  the  surrender  of  legislative 
powers  by  their  parliamentary  bodies  and 
the  ensuing  control  of  the  entire  govern- 
ment by  agencies  and  commissions,  which 
eventually  wound  up  with  one  man  tell- 
ing every  one  of  those  agencies  and  com- 
missions exactly  what  they  should  do 
and  how  they  should  run  the  country. 
We  have  prided  ourselves  that  this  is  a 
Union  governed  by  laws  and  not  gov- 
erned by  men,  and  as  long  as  any  law 
Is  passed  by  Congress  with  that  ideal 
and  that  goal,  I  see  no  reason  why  the 
judicial  branch  should  not  hold  that 
Congress  can  say  "You  can  do  that  and 
no  more." 

Mr.  LeFE"VTIE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SCRIVNER.  I  yield  to  the  gen- 
tleman from  New  York. 

Mr.  LeFEVRE.  In  the  last  few  days 
I  have  had  letters  from  automobile 
dealers  in  my  district  calling  my  atten- 
tion to  the  full  page  ad  of  Gimbel  Bros, 
in  New  York,  a  large  department  store, 
offering  several  thousand  automobile 
trucks  that  were  built  for  the  Army  to 
the  public,  and  not  through  dealers.  I 
hope  an  amendment  such  as  this  will  go 
through  because  Congress  Is  being  blamed 
for  allowing  such  transactions. 

Mr.  SCRIVNER.  I  appreciate  the  ob- 
servation of  the  gentleman,  and  I  ask 
him.  If  he  has  not  already  done  It.  to 
go  back  and  read  the  entire  statement 
made  by  the  gentleman  from  Texas  I  Mr. 
StnofERs]  when  he  announced  his  re- 
tirement after  32  years  of  service.  He 
stated,  more  clearly  *han  I  can  say  it. 
that  the  form  of  government  that  has 
arisen  In  this  country  has  become  by  Its 
nature  the  Instrumentality  of  favorit- 
ism— and  that  answers  the  gentleman's 
question:  of  tyranny — to  answer  the 
gentleman  from  Tennessee;  of  oppres- 
sion— which  answers  It  in  many  cases 
where  we  have  seen  these  agents  go  out 


and  by  their  belligerent  tactics  domi- 
neer the  public.  He  ends  his  statement 
by  saying  "of  corruption." 

We  have  seen  many  examples  of  this 
throughout  the  country.  Some  person 
has  inside  knowledge,  or  knows  somebody 
who  has  a  friend  in  some  agency,  and 
when  some  regulation  is  to  be  drafted  he 
gets  the  inside  track.  What  happens? 
He  invests  some  money  and  purchases 
property  prior  to  the  issuance  of  that 
regulation,  and  thereby  he  benefits  him- 
self. I  do  not  say  that  this  suggestion 
I  have  made  is  the  solution  to  our 
troubles;  I  do  not  say  It  is  the  only  one. 
I  am  merely  presenting  it  as  an  Idea  upon 
which  some  .sound  solution  to  our  prob- 
lems can  be  based  and  as  a  sound  pro- 
posal by  which  we  can  stop  the  rule  by 
governmental  bureaus  and  agencies. 

Mr.  ELLSWORTH.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  SCRIVNER.  I  yield  to  the  gentle- 
man from  Oregon. 

Mr.  ELLSWORTH.  Was  it  the  gentle- 
man's thought  to  handle  this  matter  by  a 
separate  piece  of  legislation  which  then 
would  be  held  to  apply  to  all  existing  law. 
or  to  incorporate  the  principle  in  future 
legislation,  following  the  remarks  of  the 
gentleman  from  Wisconsin? 

Mr.  SCRIVNER.  There  is  a  bill  com- 
ing before  the  Congress,  the  McCarran- 
Sumners  bill,  which  takes  a  step  in  this 
direction.  I  understand  there  will  also 
be  another  bill  presented  as  a  step  In 
this  direction.  At  present,  my  thought  is 
that  probably  this  sort  of  language 
should  be  In  each  act  from  now  on.  be- 
cause if  you  have  tried,  as  I  know  you 
have,  to  unravel  the  red  tape  with  which 
we  are  entangled  without  completely 
eliminating  these  agencies,  I  doubt  if 
you  could  put  any  provision  In  a  measure 
now  which  would  go  back  and  unwind 
the  red  tape. 

Mr.  ELLSWORTH.  My  question  had 
to  do  with  the  comment  by  the  gentle- 
man from  Wisconsin  I  Mr.  KeeteI.  I  can 
see  where  there  might  be  .some  difficulty 
in  overriding  existing  bodies  with  a  bill 
covering  that  subject,  but  I  cannot  see 
any  reason  in  the  world  why  amend- 
ments could  not  be  placed  on  bills  having 
to  do  with  the  creation  of  new  agencies. 

Mr.  SCRIVNER.  My  recommendation 
is  that  this  language  be  incorporated  in 
future  measures  which  will  bring  about 
new  agencies,  so  that  they  will  be  prop- 
erly controlled  agencies. 

EXTENSION  OP   REMARKS 

Mr.  ROBINSON  of  Utah.  Mr.  Speaker. 
I  ask  unanimous  consent  to  extend  my 
remarks  in  the  Record  and  Include  an 
article  by  Almo  Beals  Simmons  entitled 
"Income  Tax  Insomnia."  I  am  informed 
by  the  Public  Printer  that  this  will  make 
four  pages  of  the  Congressional  Record 
and  will  cost  $240,  but  I  ask  that  it  be 
printed  notwithstanding  that  fact. 

The  SPEAKER.  Without  objection, 
notwithstanding  the  cost,  the  extension 
may  be  made. 

There  was  no  objection. 

Mr.  DOLLIVER  asked  and  was  given 
permission  to  extend  his  remarks  In  the 
Appendix  of  the  Record  and  include 
therein  a  letter  from  Robert  D.  Blue. 
Governor  of  Iowa,  and  Harry  D.  Linn. 
Secretary  of  Agriculture  of  Iowa. 
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The  SPEAKER  Under  previous  order 
of  the  House,  the  gentleman  from  Illinois 
I  Mr.  Mason  I  Is  recogniaed  for  20 
BUnttte». 

MHTXniLS  ON  THS  WATCHTOWER  OP 
UBERTT 

Mr.  MASON.  Mr.  Speaker,  on  Feb- 
ruary 28.  1946.  I  discui>sed  on  this  noor 
the  Supreme  Court's  decl.sion  In  the  AP 
case.  I  did  that  In  connection  with  H.  R. 
4C65,  "a  bill  to  amend  the  act  of  July  2. 
1890.  commonly  known  as  the  Sherman 
Antitrust  Act.  as  amended,  so  as  to  ex- 
empt therefrom  the  activities  and  oper- 
ations of  mutual  news-gathering  coop- 
eratives." 

Today  I  want  to  discuss  a  controversy 
that  has  arisen  between  the  AP  and  the 
State  Department,  a  controversy  that 
arose  when  the  AP  served  notice  on  the 
St|rte  Department  that  it  would  not  con- 
tinue in  peacetime  to  make  its  services 
available  to  the  State  Department's  pro- 
posed OflBce  of  Peace  Information  as  it 
had  done  for  the  OWI  during  the  war. 
This  controversy  has  not  been  given  the 
attention  that  its  importance  warrants. 
It  is  a  controversy  that  is  national  in  its 
scope  and  international  in  its  ramifica- 
tions. It  is  a  controversy  in  which  we. 
as  Members  of  Congress  under  oath  to 
support  the  Constitution,  must  line  up 
on  the  side  of  the  Associated  Press. 

Mr.  Speaker,  the  proper  function  of  a 
democracy  is  to  preserve  for  its  people 
the  basic  principles  of  a  free  press — the 
kind  of  press  that  we  in  America  have 
guaranteed  to  us  by  the  Bill  of  Rights, 
and  without  which  our  way  of  life  and 
form  of  government  cannot  long  survive. 
The  founding  fathers  of  our  Republic 
realized  this  when  they  made  the  pres- 
ervation of  a  free  press  a  part  of  the  first 
article  In  our  Bill  of  Rights.     Without 
a  free  press,  truth  is  distorted  and  vicious 
government   propaganda  is  substituted. 
This  imperils  any  hope  for  a  better  un- 
derstanding among  the  nations  of  the 
world,  and  opens  wide  the  road  to  war 
and  aggression.    We  need  only  to  recall 
the  Hitler  propaganda  machine  of  yes- 
terday, or  to  note  Stalin's  propaganda 
machine  of  today,  in  order  to  realize  the 
dangerous    potentialities   of  state   sub- 
sidized propaganda  machines. 

In  the  early  days  of  the  recent  war,  tlae 
world,  especially  the  European  world,  was 
at  the  mercy  of  government-subsidized 
propaganda  machines,  machines  that 
flooded  Europe  with  processed  and 
tainted  news  that  distorted  the  truth, 
thereby  setting  the  stage  for  Hitler.  Sta- 
lin, and  Mussolini  as  tlie  main  characters 
in  the  great  tragedy  now  known  as  World 
War  II.  These  subsidized  propaganda 
machines  masqueraded  as  government 
news  agencies. 

Mr.  Speaker,  in  view  of  these  recent 
world-wide,  bitter  experiences,  and  in 
view  of  the  fact  that  our  founding  fathers 
guaranteed  the  free  flow  of  news  at  home 
and  abroad,  we  might  do  well  to  con- 
sider the  purposes  and  the  possibilities 
of  the  State  Department's  proposed 
OPI— the  Office  of  Peace  InformaUon. 
We  are  told  that  the  purpose  of  this  new 
OPI— designed  to  replace  OWI— is  "that 
the  story  of  America,  the  American  con- 
ception of  democratic  freedom,  the 
American  way  of  life.  American  thought. 


April  8 


1946 


CONGRESSIONAL  RECORD-HOUSE 


3315 


might  be  told  t  >  the  woi  Id  In  the  fullest 
and  most  unbased  manner."  A  very 
laudable  and  pi;  lusible  objective,  one  that 
we  all  approve  However,  the  point  at 
issue  in  the  cortroversy  between  the  AP 
and  the  State  department  Is:  How  can 
the  voice  of  Amprica  best  be  heard  with- 
out compromij  ng  the  integrity  of  the 
news,  the  objec  ivity  of  the  news,  which 
the  voice  of  Anerica  is  pledged  to  pro- 
tect, and  whic  i  our  founding  fathers 
guaranteed  wou  d  be  protected  when  they 
adopted  the  Bil  1  of  Rights?  The  board 
of  directors  of  he  AP  had  this  thought 
in  mind  when  Ihey  served  notice  upon 
the  State  Department  that  they  would 
not  become  a  Darty  to.  nor  become  a 
servant  of.  the  new  Office  of  Peace  In- 
formation. Th  ;y  are  to  be  commended 
for  the  couragii  they  have  shown,  and 
wc.  as  Members  of  Congress,  should  emu- 
laie  their  exam  )le. 

Mr.  Speaker,  pa ni el  Webster  once  re- 
ferred to  the  re  )resentatives  of  the  f)eo- 
pli!  in  Congres  5  as  "sentinels  on  the 
watchtower  of  11  Jerty."  If  ever  there  was 
need  for  the  pre  tection  of  American  lib- 
erty by  Congreis,  that  need  is  today; 
when,  to  protec ;  rights  fundamental  to 
our  conception  of  democracy,  we  must 
be  on  guard  agiiinst  foreign  ideologists, 
whose  sole  aim  ii  first  to  control  the  press, 
and  then  to  control  the  people.  In  all 
too  many  instances  today  we  see  Gov- 
ernment power  vested  in  the  hands  of 
incapable  or  ma  icious  individuals,  many 
of  whom  by  th(  ir  own  utterances  have 
committed  themselves  to  the  policy  of 
overthrowing  oil  r  American  form  of  gov- 
enunent.  first  liy  subterfuge  and  then 
by  force,  if  necej  sary.  The  power  to  sup- 
pri'ss  the  news  or  to  distort  the  news  is 
their  most  powei  ful  weapon.  They  know 
that  with  false  or  suppressed  news  they 
arc  better  able  to  commit  this  country 
and  its  people  to  subversive  foreign  in- 
fluences. 

Mr.  Speaker,   ve  know,  the  AP  knows, 
the  UP  knows,  the  INS  knows,  how  our 
news  was  shape  1  and  twisted,  used  and 
abused,  by  the  O  Bee  of  War  Information. 
This  was  done  for  the  puipose  of  aiding 
In  the  defeat  cf  our  common   enemy. 
During  war  thatj  perhaps  might  be  con- 
sidered legitimate  activity  toward  a  de- 
sirable objective     The  recent  action  of 
the  AP  in  serving  notice  on  the  State  De- 
partment, howe  rer.  constitutes  both  a 
challenge  und  a   warning  to  all  news- 
gathering  agenci?s  to  ask  themselves  the 
question.  To  wiat  extent  can  we.  or 
dare  we.  permit  our  name  to  be  associated 
with,  or  permit  ourselves  to  become  a 
party  to.  a  high-^wered  subsidized  Gov- 
da  machine  in  time  of 
question  we  a*  Mem- 
must  also  face.    We 
responsibility. 
Mr.  Speaker,  ai  a  time  when  the  atten- 
tion of  the  world  is  centered  upon  the 
atomic  bomb,  whpn  the  need  to  keep  se- 
cret atom  bomb  atid  other  security  infor- 
mation is  so  essential,  we  were  startled 
at  the  di.scIosure  that  some  2.000  active 
Communist  spieslhold  top  Federal  Gov- 
ernment jobs  rigjit  here  in  Washington. 
A  Catholic  clergyfnan  in  a  recent  address 
revealed  the  horitifying  story  that  Com- 
munists in  our  0tate  E)epartment  have 
actually  succeeded  in  photographing  se- 
cret State  Depaltment  documents  and 


ernment  propagt 
peace?     That  is 
bers  of  Congres^ 
cannot  evade  tht 


have  regularly  submitted  official  reports 
to  Soviet  Russia.  We  should  not  have 
been  startled,  however,  because  Congress- 
man Dies  from  the  well  of  this  House, 
more  than  3  years  ago.  made  the  same 
charge  and  offered  proof  in  substantia- 
tion thereof.  At  that  time  many  Mem- 
bers of  Congress  "pooh-poohed"  tiie  idea, 
and  so  nothing  was  done  about  it. 

Mr.  Speaker,  this  same  State  Depart- 
ment now  proposes  to  embrace  within 
its  sphere  of  diplomacy  a  world-wide 
news  dissemination  agency,  whose  func- 
tion would  be  to  foster  and  encourage 
the  free  flow  of  news  among  world  gov- 
ernments. The  State  Department  as- 
serts that  dissemination  of  news  under 
its  control  will  engender  a  better  under- 
standing among  nations  of  the  world.  I 
question  that  assertion.  Does  this  mean. 
Mr.  Speaker,  that  the  loss  of  a  free  press 
is  the  price  the  American  people  must 
pay  for  the  State  Department's  promise 
of  achieving  a  better  understanding  with 
foreign  countries?  Have  we  not  been 
cautioned  that  an  enslaved  press  is 
doubly  fatal  in  that  it  not  only  takes 
away  the  true  light,  but  it  also  sets  up 
a  false  one  that  decoys  us  to  our  de- 
struction? 

Mr.  Speaker,  as  "sentinels  on  the 
watchtower  of  liberty"  we  must,  in  this 
crisis,  pledge  ourselves  anew  to  the  pres- 
ervation of  our  American  guaranty  of 
a  free  press,  or  resign  ourselves  to  a 
state  of  infamous  indifference  by  permit- 
ting these  assassins  of  liberty  to  make  a 
travesty  of  our  Constitution. 

Freedom  of  the  press  is  fundamental 
to  our  concept  of  democracy.  It  is  at  the 
very  heart  of  the  problem  of  individual 
liberty.  It  is  synonymous  with  the  basic 
tenet  of  our  political  philosophy— that 
truth  will  prevail  only  if  the  people  are 
correctly  informed. 

Mr.  Speaker,  our  American  press  has 
the  proud  tradition  of  adhering  to  the 
principle  of  honesty  in  news.    To  vest 
the  State  Department  with  control  of 
American   news  in  order  to  dominate 
American  thinking  would  be  a  betrayal 
of  American   trust  and   a   mockery  of 
American  tradition.    The  State  Depart- 
ment   cannot    engage    in    newscasting 
"without   creating   the   fear  of   propa- 
ganda"; nor  can  the  State  Department 
afford  to  speak  the  truth  when  it  en- 
gages in  power  politics  and  participates 
in  world  crimes.    It  is  hard  to  believe 
that  the  State  Department  could  ever 
tell  all  the  truth  in  short-wave  broad- 
casts to  Poland  explaining  its  partition; 
or  to  Yugoslavia  explaining  its  reign  of 
terror;  or  to  the  Baltic  States  explain- 
ing the  exiling  and  interning  of  large 
segments    of    their    populations.    The 
task,  if  it  is  to  be  done  at  all — truth- 
fully and  impartially— must  be  left  to 
the     American     press.    It     alone     has 
merited  the  respect  of  the  American  pub- 
lic and  it  alone  should  carry  on  the  un- 
trammeled  exchange  of  vmbiased  news 
among  nations.    Truth  is  an  American 
ideal.    It  must  be  preserved  at  all  costs. 
Mr.  Speaker,  during  the  era  just  ahead 
the  world  will  look  more  and  more  to 
America  for  leadership,  for  guiding  prin- 
ciples, for  an  example  as  the  leading  ex- 
ponent of  democracy.     The  peoples  of 
the  world  will  place  their  confidence  and 
their  hope  in  the  spirit  and  traditions 
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which  have  always  typified  America. 
They  will  give  their  attention  to  postwar 
peace  formulas,  and  to  the  meaning  of 
freedom,  particularly  freedom  of  speech 
and  of  the  press,  because  they  have  wit- 
nessed what  has  happened  in  nations 
where  these  basic  freedoms  were  sup- 
pressed. If  we  once  begin  to  tamper  with 
news,  to  color  or  distort  the  truth  in 
any  way.  even  with  the  highest  and 
noblest  motives,  we  will  find  ourselves 
headed  down  the  same  slope  that  Musso- 
lini traveled,  that  Hitler  traveled,  to  the 
bottomless  pit  of  perdition.  Truth  is 
sacred.  Facts  are  sacred.  That  is  why 
news  should  be  sacred  and  should  be 
guarded  as  such.  No  government,  and 
therefore  no  government  agency,  can  be 
trusted  to  handle  news  objectively. 
When  governments  go  into  the  news 
business  the  freedom  of  the  people  is  en- 
dangered, and  democracy  is  placed  in 
jeopardy.  It  Is  our  duty  and  our  re- 
sponsibility as  Members  of  Congress  to 
prevent  this.  And  so.  we,  the  "sentinels 
on  the  watchtower  of  Uberty,"  must  be 
ever  on  our  guard  to  see  that  democracy 
is  preserved  here  at  home,  to  see  that 
our  news  agencies  shall  ever  be  clearing- 
houses for  truth,  if  our  Nation  is  to  con- 
tinue to  be  a  beacon  hght  of  hope  to  an 
embittered  world. 

The  SPEAKER.  Under  special  order 
of  the  House,  the  gentleman  from  Ari- 
zona I  Mr.  Harless]  is  recognized  for  20 
minutes. 

FEDERAL  AID  FOR  EDUCATION 

Mr.  HARLESS  of  Arizona.  Mr. 
Speaker,  we  are  now  closing  our  books 
on  the  greatest  war  in  history.  We  have 
spent  more  than  $350,000,000,000  to 
prosecute  that  war,  which  was  thrust 
upon  us.  We  fought  to  preserve  our 
country  against  tyrants,  dictators,  and 
invaders.  We  fought  to  preserve  our 
way  of  life.  This  great  expense  in  lives 
and  money  was  necessary  to  protect 
our  democracy,  yet,  now  that  the  war 
has  ended,  we  have  within  our  own  bor- 
ders a  condition  which  might  eventually 
weaken  and  even  destroy  this  Govern- 
ment which  we  have  fought  to  protect.  I 
refer  to  the  inadequacies  in  educating 
the  youth  of  this  country.  As  it  is  the 
business  of  this  Government  to  protect 
itself  from  foreign  invaders,  it  is  equally 
important  that  we  should  protect  our- 
selves from  inward  deterioration. 

For  years  we  have  had  before  Con- 
gress proposals  to  give  Federal  aid  to  the 
educational  institutions  of  this  land. 
Recently  the  House  of  Representatives 
passed  a  bill  which  would  guarantee 
that  the  school  children  of  this  country 
might  have  adequate  lunches.  It  was 
refreshing  and  encouraging  to  have  this 
proposal  pass  the  House  of  Representa- 
tives, in  view  of  strong  opposition  on  the 
part  of  shortsighted  and  selfish  inter- 
ests. This  indicates  that  the  represent- 
atives of  this  Government  are  becoming 
aware  of  the  necessity  of  the  Federal 
Government  to  see  that  all  the  people  of 
this  country  are  adequately  cared  for. 
In  Une  with  this  legislation,  it  is  time 
that  the  Federal  Government  provided 
funds  to  properly  pay  the  teaching  pro- 
fession of  this  country  and  to  provide 
buildings  and  other  facilities  so  that  the 
children  of  this  Nation  might  be  edu- 
cated. 


I  have  had  some  experience  in  the 
field  of  education,  having  received  a  de- 
gree in  education  from  my  State  univer- 
sity and  having  taught  for  2  years.  The 
knowledge  I  have  concerning  the  educa- 
tional conditions  of  our  country  compels 
me  to  urge  immediate  consideration  and 
passage  of  Federal  aid  for  this  field  of 
activity. 

We  all  agree  that  the  foundation  of  a 
democracy  is  built  upon  the  education  of 
the  masses,  yet  we  have  only  to  take  a 
casual  glance  to  know  that  there  are  in- 
equalities of  opportunity  in  the  school 
systems  of  our  States.  There  are  appal- 
ling differences  both  among  and  within 
our  States.  These  differences  are  caused 
by  economic  conditions  that  are  largely 
beyond  the  control  of  the  States  and  their 
communities.  There  are  differences  in 
wealth,  Income,  taxpaying  ability,  in  the 
extent  of  absentee  ownerships  of  national 
resources  and  industries,  and  there  are 
differences  in  the  number  of  educable 
children  in  proportion  to  the  adults.  The 
poor  States  and  communities  usually  have 
the  largest  proportionate  number  of  chil- 
dren. In  many  of  the  States  a  high  de- 
gree of  effort  is  exerted— high  taxes  are 
levied— but  there  is  not  enough  wealth 
to  properly  support  the  schools. 

The  population  of  our  country  is  con- 
stantly shifting.  The  people  who  grow 
to  maturity  in  the  have-not  States  fre- 
quently live  their  adult  lives  in  the 
wealthier  States  as  industrial  workers. 
Why  should  not  the  communities  which 
are  better  able  to  pay  be  instrumental  in 
educating  those  who  eventually  are  to  be- 
come citizens  of  the  same  communities? 

With  the  development  of  modern  trans- 
portation, there  is  constant  interming- 
ling of  the  peoples  of  all  sections  of  the 
country,  so  no  section  of  our  land  can 
afford  to  smugly  isolate  Itself  and  have 
no  Interest  in  the  welfare  of  those  in 
other  States.  The  lifting  of  the  educa- 
tional standards  of  any  portion  of  our 
country,  which  have  heretofore  been  in- 
adequate, will  bring  a  happier  and  more 
abundant  life  to  all  of  our  country.  As 
the  understanding  of  all  the  people  is  im- 
proved, the  economic  life  of  all  the  people 
will  be  made  more  secure. 

It  has  been  contended  by  some  that 
Federal  aid  for  education  would  cause 
our  schools  to  be  dominated  by  the  Na- 
tional Government.  During  this  period 
when  everyone  is  conscious  of  orders, 
regulations,  and  controls  from  Wash- 
ington, it  is  natural  that  most  people 
should  be  conscious  of  the  dangers  which 
might  come  from  Federal  domination  of 
our  school  systems.  However,  I  beheve, 
after  making  a  thorqugh  study  of  the 
subject,  that  this  fear  is  without  ground. 
Our  school  systems  will  remain  under 
the  control  of  the  State  and  community 
governments.  The  need  is  not  for  new 
machinery  to  run  the  educational  sys- 
tems, but  for  financial  resources. 

The  Federal  Government  has  been  op- 
erating a  program  without  undesirable 
controls  since  1862.  There  are  69  land- 
grant  colleges,  and  approximately  one- 
third  of  their  revenue  comes  from  Fed- 
eral appropriations.  There  has  been  no 
undue  infiuence  or  domination  over 
those  colleges.  This  proves  that  the 
Government  can  adopt  a  policy  consist- 
ent with  the  State  and  local  autonomy 


in  educational  administration.  The 
States  have  established  agencies  of  ad- 
ministration, and  educational  institu- 
tions and  their  policies  are  controlled  by 
the  States.  Vocational  education  as  a 
part  of  the  program  of  the  AAA  is  an 
example  wherein  the  Supreme  Court 
held  provisions  Invalid  which  undertook, 
through  the  appropriation  of  money,  to 
take  over  the  powers  reserved  to  the 
States. 

The  education  of  the  youth  of  this  Na- 
tion faces  a  critical  future.  The  salaries 
of  the  teachers  are  pitifully  low.  With 
the  increase  in  the  cost  of  living,  the 
teaching  profession  has  been  drastically 
hit.  It  is  a  sorry  situation  for  us  to  per- 
mit these  faithful  public  servants  to 
undergo  the  hardshijjs  they  are  suffer- 
ing. We  place  in  their  trust  our  most 
precious  possessions — our  children — and 
we  can  hardly  expect  to  ktep  a  superior 
type  of  teacher  unless  we  adequately 
care  for  members  of  that  profession. 

Hearings  have  been  held  on  House  bill 
4929,  and  the  evidence  taken  clearly 
shows  the  urgent  necessity  for  Federal 
participation  in  our  educational  budget. 
The  cost  of  living  has  continued  to 
mount,  yet  the  teachers  of  this  country 
have  not  received  a  proportionate  in- 
crease in  salary.  The  annual  turn-over 
in  the  teaching  profession  is  appalling. 
During  the  war  years  it  has  increased 
from  10  percent  to  more  than  20  percent 
per  year.  Economic  conditions  have 
forced  the  trained  teachers  of  this  coun- 
try to  leave  their  profession  and  seek 
better-paying  positions.  Something 
must  be  done  soon  to  prevent  great 
future  loss  and  disaster  to  the  youth  of 
this  country.  Juvenile  delinquency  is 
mounting  every  day.  The  future  gen- 
eration is  now  in  the  balance.  We  must 
bring  to  the  floor  of  this  House  as  soon 
as  possible  H.  R.  4929,  which  provides  an 
adequate  Federal-aid  program  for  the 
schools  of  this  Nation. 

The  SPEAKER.  Under  special  order 
of  the  House,  the  gentleman  from  Mich- 
igan [Mr.  Hook]  is  recognized  for  15 
minutes. 

THE  NATIONAL  ASSOCIATION  OF  MANU- 
FACTURERS AND  THE  OPA 

Mr.  HOOK.  Mr.  Speaker,  the  Na- 
tional Association  of  Manufacturers  has 
just  spent  $200,000  on  a  series  of  four 
advertisements  in  daily  and  weekly 
newspapers  throughout  the  country. 
According  to  the  trade  journal  Adver- 
tising Age  these  advertisements  marked 
the  opening  of  a  million-dollar  cam- 
paign. 

The  objectives  of  the  campaign  are 
clear.  The  association  wants  to  under- 
mine the  Government's  stabilization 
program.  It  wants  price  controls 
abolished  and  labor  placed  in  a  strait- 
jacket.  It  wants,  in  other  words,  to  re- 
turn to  the  short-sighted  policies  that 
led  the  Nation  to  the  brink  of  economic 
disaster  after  World  War  I. 

Every  Member  of  Congress  is  familiar 
with  the  program  of  the  National  As- 
sociation of  Manufacturers.  The  asso- 
ciation's lobby  is  one  of  the  most  ag- 
gressive and  experienced  of  the  high- 
pre.ssure  groups  now  operating  on 
Capitol  Hill. 

But  the  NAM  lobby  has  not  been  en- 
tirely successful.    The  majority  of  the 
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Members  o/  this  Congress  have  Insisted 
upon  voting  their  own  convictions,  and 
the  convictions  of  a  majority  of  their 
consUtuents.  as  to  what  Is  best  for  their 
country.  And  so,  time  and  time  again, 
we  have  repudiated  the  policies  of  the 
National  Association  of  Manufacturers. 
We  repudiated  them  Just  a  few  weeks 
ago  when  the  House  voted  to  extend  the 
Second  War  Powers  Act  and  we  shall 
do  so  again  when  the  bill  to  extend  the 
"  Bfe  of  the  Office  of  Price  Administration 
reaches  the  floor. 

The  congressional  Independence  has 
outraged  the  National  Association  of 
Manufacturers.  And  so  it  has  dipped 
Into  its  slush  fund  for  a  million  dollars 
to  go  behind  the  backs  of  Congress  and 
appeal  to  our  constituents  to  join  it  In 
bringing  pressure  upon  the  Congres.smen 
and  Senators  who  refuse  to  do  the  bid- 
ding of  the  VAM. 

It  Is  no  accident  that  these  ads  are 
appearing  in  the  home-town  newspapers 
of  every  Member  of  this  House.    Oh.  no. 
The  assocIaUon  saw  to  that.    The  adver- 
tising firm  handling  the  NAM  account 
took  particular  pains,  we  learned  from 
Advertising  Age.  to  be  sure  that  all  of 
the  weekly  publications  on  its  schedule 
are  published  in  the  home  towns  of  Sen- 
ators and  Congressmen.    Each  advertise- 
ment concludes,  as  all  of  you  know,  with 
an  appeal  to  the  home  folks  to  bring 
pressure  to  bear  upon  their  Representa- 
tives In  Congress.     'Talk  to  your  Con- 
gressman, write  to  your  Congressman  " 
the  advertisements  implore. 

The  ads  have  been  drafted  very  cun- 
ningly. They  are  concocted  of  one  part 
truth,  one  part  half  truth,  and  one  part 
falsehood.  Let  us  analyze  one.  Mr. 
Speaker— the  advertisement  which  ap- 
peared In  the  Washington  Post  of  Feb- 
ruary 18.  for  insUnce. 

In  large  type  it  is  headed  "Lefs  tackle 
inhaiion  whUe  we  can."  and  it  starts  out 
truthfully  enough.    I  will  quote: 

You  dont  want  your  dollars  to  buy  less 
and  less. 

You  dont  want  your  savings  to  melt  away 
or  the  vaJue  of  your  life  Insurance  dwindle.' 

Yet  that  is  what  Inflation  can  do  to  all  of 
us.  Therefore.  thoui?htful  people  everywhere 
are  concerned  with  ways  to  smother  it  before 
It  gets  out  of  hand. 

One  major  cause  of  Inflation  Is  a  shortage 
of  goods  when  people  have  money  to  spend 
for  things  they  want. 

That  cause  can  be  eliminated  by  the  pro- 
duction of  goods  fast — In  quantity. 

Mr.  Speaker,  with  those  simple  truths 
no  one  can  di.'^agree.  The  American  peo- 
ple are— as  this  advertisement  points 
out— very  deeply  concerned  with  ways  to 
smother  inflation  before  it  gets  out  of 
hand.  They  are  overwhelmingly  behind 
the  stabilization  program. 

So  the  NAM  copywriter  at  this  point 
In  the  advertisement  knows  he  has  his 
readers  agreeing  with  him.  Now  he 
starts  dragging  in  his  half-truths  and 
falsehoods.  Listen  to  how  skillfully  he 
goes  about  It: 

During  the  war  there  wasn't  enough  labor 
and  materials  to  meet  the  needs  of  war  and 
•till  produce  all  the  civilian  goods  people 
wanted  and  could  buy.  r^  f" 

Thei^fore.  price  controls  on  ctrUlan  goods 
were  substituted  for  competition  to  keep 
prices  down.  ^ 


That  is  perfectly  true.  Of  course,  the 
NAM  writer  does  not  think  this  Is  the 
proper  place  t<i  point  out  that  under  price 
control.  Industrial  and  farm  production 
In  this  war  roie  fully  five  times  as  much 
as  in  World  wkr  I.  and  that  during  each 
year  of  the  war  more  civilian  goods  were 
produced  than  had  ever  been  produced 
before  in  peacetime.  The  NAM  writer  at 
this  point  is  in  a  hurry  to  get  away  from 
the  facts.   Let  us  pick  up  his  story: 

Today  this  ccuntry  has  all  the  labor  and 
materials  necess  iry  to  turn  out  all  the  things 
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h  t  us  look  at  the  record. 
.  1  eport  of  the  Director  of 
War  Mobilizatiori  and  Reconversion  re- 
ports that  in  the  first  3  months  of  1946— 
the  period  in  whidh  the  National  Associa- 
tion of  Manufacturers'  advertisements 
appeared  —  total :  civilian  production 
climbed  to  the  hifhest  level  ever  reached 
by  the  Nation  in  iwar  or  in  peace— to  an 
annual  rate  of  more  than  $150  000- 
000.000.  *  jw.ww, 


Total  nonagricultural  employment  in- 
creased by  approximately  1,500,000  and 
today  is  higher  than  it  was  before  VJ- 
day. 

Private  wage  and  salary  payments 
which  dropped  to  an  annual  rate  of  $65,- 
000,000.000  after  VJ-day  have  now  re- 
turned almost  to  the  VJ-day  level  of  $82.- 
000.000.000. 

This  happened,  mind  you.  In  a  period 
of  great  industrial  unrest  while  labor  and 
management  struggled  to  readjust  their 
relationships  and  wages  on  a  peacetime 
basis.  During  January,  for  Instance, 
more  than  half  as  many  man-days  weru 
lost  as  a  result  of  labor-management  dis- 
putes as  were  lost  during  the  entire  war. 
But  even  at  the  height  of  this  unrest  th.i 
great  majority  of  workers  kept  on  pro- 
ducing. 

What  happened  to  the  things  thes«? 
workers  produced?  The  NAM  would 
have  us  believe  they  never  reached  the 
people  who  wanted  to  buy  them.  Thej 
say  the  store  shelves  are  bare.  Let  us 
look  at  the  record  again. 

After  a  Christmas  buying  boom  such 
as  the  country  experienced  in  the  last 
quarter  of  1945.  the  rate  of  consumer  and 
basiness  purcliases  ordinarily  would  have 
fallen  by  ten  or  twelve  billion  dollar.-?. 
But  this  year  the  upsurge  in  demand  and 
In  production  was  such  that  private  ex- 
penditures in  the  first  quarter  actually 
equaled  those  of  the  Christmas   boom, 
according  to  the  Director  of  War  Mobili- 
zation and  Reconversion.    The  Board  of 
Governors  of  the  Federal  ReseiTe  System 
point  out  in  their  March  bulletin  that 
the  value  of  department  stores'  sales  in 
January  was  15  percent  above  last  year 
and  in  the  first  half  of  February  the  In- 
crea.se  was  larger.   Sales  of  major  house- 
hold appliances  were  430  percent  above  a 
year  ago.     Retail  sales  at  stores  selling 
furniture,  building  materials,  and  other 
durable  goods  were  from  25  to  40  per- 
cent above  a  year  ago  in  January  and  the 
total  value  of  retail  trade  since  the  first 
of  the   year  has  been  about  one-fifth 
higher  than  during  the  same  period  last 
year. 

Does  this  sound  like  price  control  is 
preventing  the  production  of  goods?  Of 
course  it  does  not.  More  goods  are  be- 
ing produced  than  ever  before  and  the 
people  are  buying  more  of  the  things 
they  want  than  ever  before. 

The  National  Association  of  Manufac- 
turers chooses  deliberately  to  disregard 
this  unprecedented  record  of  production 
because  it  has  its  own  program.  Here 
it  is.  as  outlined  in  the  advertisement: 

Remove  price  controls  on  manufactured 
goods  and  production  will  step  up  fast 

Goods  will  then  pour  into  the  market  and 
within  a  reasonable  time 

What  a  reasonable  time  would  be  they 
do  not  say — 

within  a  reasonable  time  prices  will  adjust 
themselves  naturally— as  they  always  have- 
in  line  with  the  real  worth  of  things 

Competition  has  never  faUed  to  produce 
this  result. 

This  is  the  way  you  can  get  the  goods  you 
want  at  prices  you  can  afford  to  pay. 

Mr.  Speaker,  that  is  bunkum,  pure  un- 
adulterated bunkum.  Mr.  Bernard  M 
Baruch.  one  of  this  Nation's  stoutest 
champions  of  free  enterprise,  told  the 
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House  Banking  and  Currency  Commit- 
tee the  other  day  that  the  National  As- 
sociation of  Manufacturers  did  not 
really  know  what  it  was  talking  about 
when  It  advocated  removal  of  price  con- 
trols at  this  time.  If  such  advice  is  fol- 
lowed, Mr.  Baruch  said,  the  country  will 
fall  flat  on  its  face.  He  was  Chairman 
of  the  War  Industries  Board  in  1918  and 
Mr.  Baruch  should  know.  He  saw  this 
country  fall  flat  on  Its  face  after  It  lis- 
tened to  the  NAM  kind  of  advice  follow- 
ing World  War  I. 

The  Armistice  celebrations  had  scarce- 
ly died  down  in  1918  when  price  controls 
were  lifted.  Prices  went  up  and  up  and 
up.  Wages  tried  to  follow.  Businessmen 
could  not  figure  their  costs  from  day  to 
day  and  they  tried  to  accumulate  ab- 
normally large  Inventories.  In  so  doing 
they  placed  duplicate  and  triphcate 
orders  with  producers.  This  wild 
scramble  for  goods  created  artificial 
scarcities  and  helped  boom  prices  even 
higher. 

It  was  in  May  1920  that  the  bust  came. 
I  suppose  the  National  Association  of 
Manufacturers  would  call  that  a  "rea- 
sonable time"  for  the  adjustment  of 
prices.  It  is  true  that  prices  came  down, 
and  competition  had  something  to  do 
with  it.  But  those  adjustments  were 
not  natural.  When  distributors  has- 
tened to  cancel  their  excess  orders,  the 
factories  laid  off  men.  Purchasing 
power  faded.  There  was  no  demand  for 
the  excess  inventory  stocks  at  the  boom 
prices.  Businessmen  began  to  unload, 
cutting  prices  below  cost,  in  an  effort  to 
stave  off  complete  ruin.  The  loss  on  in- 
ventories in  a  single  year  amounted  to 
$11000,000,000.  This  was  enough  to 
wipe  out  completely  the  business  re- 
sources accumulated  during  the  war 
period.  As  a  result  106,000  businesses 
failed;  450,000  farmers  lost  their  farms 
through  foreclosures;  almost  6,000.000 
people  lost  their  jobs. 

The  National  Association  of  Manufac- 
turers is  willing  to  gamble  on  a  repeti- 
tion of  that  catastrophe.  I  suppose  some 
of  its  members  did  all  right  in  the  last 
disaster;  some  of  them  grabbed  quick 
profits  and  unloaded  before  the  bust 
came. 

But  the  memory  of  that  bust  is  too 
fresh  in  the  minds  of  the  American  peo- 
ple for  them  to  be  fooled  by  false 
prophets  again. 

After  the  National  Association  of 
Manufacturers  had  spent  its  $200,000  the 
Gallup  Poll  made  a  survey  which  shows 
how  many  people  were  fooled  by  the  mis- 
statements in  the  series  of  advertise- 
ments. The  question  was:  "The  present 
price-ceiling  law  ends  in  June.  Do  you 
think  the  price-ceiling  law  should  be 
continued  or  should  it  end  in  June?" 

Mr.  Speaker,  73  percent  of  the  people 
polled  said  they  wanted  the  law  con- 
tinued. Only  21  percent  wanted  it  to 
end  in  June.  Six  percent  had  no 
opinion. 

Dr.  Gallup  in  announcing  the  results 
made  this  conservative  observation; 

It  would  appear  from  the  above  that  com- 
plaints made  by  manufacturers  and  others 
atxiut  OPA.  however  justified  In  the  eyes  of 
the  complainants  themselves,  do  not  reflect 
general  public  sentiment  and  have  not 
aroused  much  public  sympathy  as  yet. 


Mr.  Speaker,  the  National  Association 
of  Manufacturers  is  entitled  to  fight  the 
Office  of  Price  Administration  and  the 
Government's  stabilization  program  with 
every  medium  of  expression  at  its  com- 
mand. The  American  people  are  entitled 
to  hear  all  sides  of  every  controversy.  I 
would  oppose  any  action  that  might  at- 
tempt to  restrict  the  legitimate  argu- 
ments of  an  opponent,  no  matter  how 
personally  distasteful  his  arguments 
might  be  to  me. 

Nevertheless,  the  newspapers  of  this 
country  recognize  a  very  definite  obliga- 
tion to  prevent  abuses  of  the  freedom  of 
the  press.  They  resist  the  efforts  of 
pressure  groups  to  use  their  news  col- 
umns for  false  persuasion  of  the  people. 
They  will  not  print  the  press  releases  of 
pressure  groups  without  first  checking 
the  facts  and,  when  statements  are 
clearly  untrue,  the  editor  will,  In  almost 
every  Instance,  either  kill  the  release  or 
incorporate  in  it  a  statement  of  the  truth 
of  the  situation. 

The  pre.ssure  groups  attempt  to  avoid 
the  removal  of  untruths  from  their  state- 
ments by  purchasing  advertising  space. 
In  a  paid  advertisement  they  feel  they 
can  say  what  they  please  without  regard 
to  truth. 

Because  of  the  freedom  which  the  press 
of  our  country  extends  so  liberally  to  all 
parties  in  a  dispute,  provided  they  can 
pay  the  fee,  the  use  of  expensive  adver- 
tising space  as  a  medium  for  economic 
and  political  arguments  is  growing  in- 
creasingly popular. 

This  freedom  imposes  serious  respon- 
sibilities to  abide  by  the  truth  upon  those 
who  use  this  medium. 

Mr.  Speaker,  the  National  Association 
of  Manufacturers  and  other  wealthy  or- 
ganizations with  funds  to  spend  on  mil- 
lion-dollar advertising  campaigns  would 
do  well  to  remember  the  homely  advice  of 
Abraham  Lincoln.    He  said: 

If  you  once  forfeit  the  confidence  of  your 
fellow  citizens  you  can  never  regain  their  re- 
spect and  esteem.  It  is  true  that  you  may 
fool  all  of  the  people  some  of  the  time;  you 
may  even  fool  some  of  the  people  all  of  the 
time;  but  you  can't  fool  all  of  the  people  all 
of  the  time. 

The  Gallup  poll  Indicates  that  the 
NAM  may  still  have  some  of  the  confi- 
dence of  some  of  the  people  In  the  little 
minority  of  those  polled  who  believed 
price  control  should  be  ended  now.  Ob- 
viously it  has  lost  the  confidence  of  71 
percent  of  the  people.  They  do  not  be- 
lieve what  the  National  Association  of 
Manufacturers  spent  $200,000  trying  to 
make  them  believe. 

If  the  association  would  retain  some  of 
the  confidence  of  the  minority  it  had  bet- 
ter stop  trying  to  fool  them  all  of  the 
time.  In  the  future  advertisements  in 
its  campaign  it  should  stick  to  the  truth. 

LEAVE  OF  ABSENCE 

By  unanimous  consent  leave  of  absence 
was  granted  as  follows: 

To  Mr.  Anderson  of  California,  Mr. 
Rowan.  Mr.  Fog.'.rty,  Mr.  Fallon,  and 
Mr.  Latham  (at  the  request  of  Mr.  Vin- 
son), April  8  to  11,  Inclusive,  1946,  on 
account  of  being  in  attendance  with  the 
Board  of  Visitors,  United  States  Naval 
Academy. 


To  Mr.  WASiELEWsaa.  for  April  8  and  9, 
1946,  on  account  of  official  business. 

SENATE  BILL  REFERRED 

A  bill  of  the  Senate  of  the  following 
title  was  taken  from  the  Speaker's  table 
and,  under  the  rule,  referred  as  follows: 

S.  1349.  An  act  to  provide  for  the  amend- 
ment of  the  Fair  Labor  Standards  Act  of  1938. 
and  for  other  purposes;  to  the  Committee  on 
Labor. 

SENATE  ENROLLED  BILLS  SIGNED 

The  SPEAKER  announced  his  signa- 
ture to  enrolled  bills  of  the  Senate  of  the 
following  title: 

S.  63.  An  act  to  amend  title  V  of  the 
Communicatloiis  Act  of  1934  so  as  to  prohibit 
certain  coercive  practices  affecting  radio 
broadcasting:  and 

S.  1425.  An  act  to  revive  and  reenact  the 
act  entitled  "An  act  to  authorize  the  county 
of  Burt.  State  of  Nebraska,  to  construct, 
maintain,  and  operate  a  toll  bridge  across 
the  Missouri  River  at  or  near  Decatur,  Nebr.," 
approved  June  8,  1940, 

ADJOURNMENT 

Mr.  HOOK.  Mr.  Speaker.  I  move  that 
the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  4  o'clock  and  11  minutes  p.  m.)  the 
House  adjourned  until  tomorrow,  Tues- 
day. April  9,  1946,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

COMMITTEI   ON   FLOOD   CONTKOL 

2.  Tuesday,  April  9.  Atlantic  coastal 
area,  including  New  England  and  east- 
ern New  York,  and  streams  flowing  into 
the  Gulf  of  Mexico  east  of  the  Mississippi 
River: 

Lehigh  River,  Pa.;  Lackawaxen  River, 
Pa.:  Potomac  River,  Pa.,  Md..  Va..  and 
W,  Va.:  Rappahannock  River,  Va.;  James 
River.  Va. ;  Altamaha  River,  Ga. 

3.  Wednesday,  April  10.  The  Ohio 
River  Basin,  including  additional  au- 
thorization for  the  approved  compre- 
hensive plan: 

Barren  River.  Ky.  and  Tenn.;  Chest- 
nut Creek.  Va. ;  Wabash  River  and  tribu- 
taries; Allegheny  River,  N.  Y.  and  Pa.; 
Mill  Creek,  Ohio;  Redstone  Creek,  Pa. 

4.  Thursday.  April  11.  Missouri  River 
Basin,  including  additional  authorization 
for  the  Corps  of  Engineers  and  the  Bu- 
reau of  Reclamation  for  the  approved 
comprehensive  plan: 

Heart  River.  N.  Dak.;  South  Platte 
River,  Colo.,  Wyo.,  and  Nebr. 

5.  Friday.  April  12.  The  Great  Lakes 
Basin  and  the  Upper  Mississippi  River 
Basin,  including  additional  authorization 
for  the  approved  comprehensive  plan: 

Rock  River,  Wis.  and  111.;  Mississippi 
River,  local  flood  protection  in  Illinois; 
Clinton  River,  Mich.;  Genesee  River, 
N.  Y.:  Tonawanda  Creek,  N.  Y. 

6.  Monday.  April  15.  Streams  flowing 
into  the  Gulf  of  Mexico  west  of  the 
MissLssippi  River,  the  Great  Basin,  and 
the  Pacific  region,  exclusive  of  Cali- 
fornia, Including  additional  authoriza- 
tion for  the  approved  comprehensive 
plan  for  the  Willamette  River: 

Leon  River.  Tex.;  Boise  River.  Idaho; 
Amazon  Creek,  Oreg.;  Queen  Creek, 
Ariz.;  Gila  River  at  Tucson,  Ariz.:  Span- 
ish Fork  River,  Utah;  Jordan  River  at 
Salt  Lake  City,  Utah;  and  Little  VaUey 
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Wash  at  Magna,  Utah;  SJcagway  River 
and  Harbor.  Alaska. 

7.  Tuesday.  April  16.  California 
streams.  Including  additional  authoriza- 
tion for  the  approved  comprehensive 
plans  for  the  Los  Angeles  River,  and  the 
8acramento-San  Joaquin  streams: 

Salinas  River.  Calif.;  Santa  Clara 
River.  Calif. 

8.  Wednesday.  April  17.  Lower  Mis- 
sissippi River  Basin,  including  the  Red 
River,  and  including  additional  authori- 
zation for  the  approved  comprehen.<;ive 
plan  for  the  White  and  Arkansas  River 
Basin: 

Red  River  below  Denison  E>am.  Tex., 
Okla..  Ark.,  and  La.;  Bayou  Pierre,  La.: 
La  Fourche  Bayou,  La.;  Pontchartrain 
Lake.  La.;  Mermentau  River.  La.;  North 
Canadian  River.  Okla.;  Polecat  Creek. 
Okla.;  Grand  (Neosho)  River.  Kans.. 
Mo.,  and  Okla.;  Arkansa.s  River.  Ponca 
City,  Okla. ;  Mississippi  River.  West  Ten- 
nessee tributaries;  Boeuf  and  Tensas 
Rivers  and  Bayou  Macon.  Ark.  and  La.; 
Big  Sunflower,  Little  Sunflower.  Hush- 
purkena.  and  Quiver  Rivers  and  their 
tributaries,  and  on  Hull  Brake.  Mill 
Creek  Canal.  Bogue  Phalia.  Ditchlow 
Bayou,  Deer  Creek,  and  Steele  Bayou, 
Miss. 

9.  Thursday.  April  Ij.  Lt.  Gen.  R.  A. 
Wheeler.  Chief  of  Engineers,  and  other 
rtpwentatives  of  the  Corps  of  Engi- 
neers, and  proponents  and  opponents  of 
projects  in  other  regions. 

10  Friday.  April  19.  Senators  and 
Representatives  in  Congress  and  Depart- 
ment of  Agriculture.  Weather  Bureau, 
and  other  Government  agencies. 

CoMitrrrzz  on  Rrvuts  Am  Hasboks 

Revised  schedule  of  hearings  on  the 
omnibus  rivers  and  harbors  authoriza- 
tion bill  to  start  Tuesday.  April  9.  1946. 
at.  10:30  a.  m..  is  as  follows: 
(Tuesday.  Aprlh  9) 

Portland  Harbor,  Maine. 
Fall  River  Harbor.  Mass. 
Wickford  Harbor.  R,  I. 
New  Haven  Harbor,  Conn. 
Bridgeport  Harbor,  Conn. 
Stamford  Harbor,  Conn. 
Barnegat  Inlet.  N.  J. 
Abescon  Inlet,  N.  J  . 
Delaware  River,  Biles  Creek,  Pa. 
(Wednesday,  AprU  10) 

Sacramento  River.  Calif.,  deep-water 
ship  channel. 

(Thursday.  April  11) 

Sabine  River.  Adams  Bayou.  Tex. 

Sabine-Neches  waterway,  Texas. 

Trinity  River  below  Liberty,  Tex. 

Mill  Creek.  Tex. 

Aransas  Pacs.  Intracoastal  Waterway, 
Tex. 

Brazos  Island  Harbor.  Tex. 
(Friday.  April   12) 

Schuylkill  River.  Pa. 

Middle  and  Dark  Head  Creeks.  Md. 

Mattaponi  River.  Va. 

Newport  News  Creek,  Va. 

Norfolk  Harbor.  Va. 

Sf.vannah  Harlxjr.  Ga. 

St.  Johns  River.  Fla..  Jacksonville  to 
Lake  Harney. 

Hollywood  Harbor  (Port  Everglades) 
Fla. 

Wlthlacoochee  River.  Pla. 
Cleveland  Harbor.  Ohio. 


Great     Lakes 

Michigan. 


(lloiday.  AprU  15) 

Can  il.  La. 
River.  La. 
deep  waterway,  Louisl- 


Franklin 

Mermentau 

Lake  Charles 
ana. 

Plaquemine  ^nd  Morgan  City  route, 
Louisiana. 

Red  River  beldw 


Cumberland 
Big  Sioux  Riv^r 
Mississippi  Rlib'er 
nesota.  and  Wi.s 
Mississippi  R 
Mississippi  Ri 
Mississippi  Riier 
Missis-sippi  Rifer 
(Wedn 

Pairport  Har 
Calumet-Sag 
Chicago  River 

nois. 
Napa  River. 
Coos  Bay.  Ore  r 
Columbia  Riv 
Columbia  Riv 
Columbia   Riv 

Wash. 

(Wednesday  and 
Tombigbee 


Pulton,  La. 
(Tuelday.  April  16) 

River.  Tenn.  and  Ky. 


S.  Dak. 

seepage,  Iowa,  Min- 
consin. 

at  Lansing  Iowa. 
1  er  at  Wabasha,  Minn. 

at  Lake  Pepin.  Minn. 

at  Hastings.  Minn, 
lisday.  April  17) 

,  Ohio. 
(Channel.  Ind.  and  111. 
North  Branch  of  Illi- 


Cilif. 


/er 


Te  inessee 


Held  open  for 
favorably  r 
Engineers  for  Ri 
its  April  meetinii 

(Monday  and 

Big    Sandy    lli 
Porks.  Va..  W.  V  i 
(Wednesday  and 
Arkansas  Riv 


Thursday.  May  1  and  2) 

Rivers. 
(Pr1|lay.  May  3) 

de.scription  of  projects 

ecomlnended  by  the  Board  of 

ers  and  Harbors  during 


Under  clause  2 
communications 
Speakers  table 

1301.  A  letter 
traxMmitting  a 
neers,  United 
17.   1945.  subnuttl 
accompanying 
review  of  reports 
amlnation  and 
Pa.,  requested  by 
te«  on  Rivers  and 
sentatrves.  adopted 
Committee  on 
ate.  adopted  on  Ma  r 
laed  by  the  River 
on  March  2.  1945 
Committee  on 
dered  to  be 

UOa.  A  letter 
transmlttlcg  a 
pertinent  provlsloi^ 
42  Individuals 
ruspended  for 
Commissioner  of 
rallzatlon  Service 
In    the   Attorney 
statement  of  the 
to  the  Committee 
rallzatlon. 

ia03.  A  letter 
the  Treasury, 
poMd  bill  to  amenjl 
(41  SUt.  132), 
property  between 
MM  to  include  the 


from 


April  8 


1946 
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connecting    channels, 


at  Astoria,  Oreg. 
at  The  Dalles,  Oreg. 
r,   Foster   Creek   Dam. 


ruesday.  May  6  and  7) 

ver.    Tug    and    Levisa 
,  and  Ky. 

Thiu^ay,  May  8  and  9) 
Ark.  and  Okla. 


er 


KXECUnVE  C(  iMMUNICATIONS,  ETC. 


Of  rule  XXIV,  executive 

were   taken   from   the 

und  referred  as  follows: 

fqom  the  Secretary  of  War. 

from  the  Chief  of  Engi- 

Army.  dated  Etecember 

g  a  report,  together  with 

and  Illustrations,  on  a 

'  >n,  and  a  preliminary  ex- 

>•  of.  the  Schuylkill  River. 

rjsolutiona  of  the  Commlt- 

Harbors,  House  of  Repre- 

on  March  8.  1945.  and  the 

,  United  States  Sen- 

20.  1944.  and  also  author- 

jnd   Harbor  Act  approved 

H.  Doc.  No.  529);   to  thp 

and  Harbors  and  or- 

with  six  illustrations. 

frt>m  the  Attorney  General. 

reciting  the  facts  and 

of  law  in  the  cases  of 

deportation  has   been 

than  6  months  by  the 

Immigration  and  Natu- 

ilnder  the  authority  vested 

(Jeneral.    together   with    a 

for  such  suspenilon; 

Immigration  and  Natu- 


letler 
StalFs 


pap?rs 


sur'  ey 


Con  merce. 


il 
Ri\  ers 
print(  id. 
r  f  r  >n 
repjrt 
islors  I 
whiise 
moTe 
Ue 


r<ason 


en 


the  Acting  Secreury  of 

uan^nlttlng  a  draft  of  a  pro- 

the  act  of  July  11,  1919 

relating  to  the  Interchange  of 

le  Army  and  the  Navy  so 

Guard  within  Its  pro- 


Ciast 


visions;  to  the  Committee  on  the  Merchant 
Marine  and  Fisheries. 

1204.  A  letter  from  the  Administrator,  Fed- 
eral Seciuity  Agency,  tranunlttlug  a  draft  of 
a  proposed  bill  to  authorize  assistance  to 
repatriated  American  nationals,  and  for  other 
purposes;  to  the  Committee  on  Ways  and 
Means. 


REPORTS  OP   COMMITTEES  ON   PUBUC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  Xni.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  SLAUGHTER:  Committee  on  Rules. 
House  Resolution  585.  Resolution  providing 
for  the  consideration  of  H.  R.  2181.  a  bill  to 
fix  the  salaries  of  certain  judges  of  the  United 
States:  without  amendment  (Rept.  No.  1880). 
Referred  to  the  House  Calendar. 

Mr.  BATES  of  Kentucky:  Committee  on 
Rules.  House  Resolution  587.  Resolution 
providing  for  the  consideration  of  H.  R.  5991, 
a  bill  to  simplify  and  Improve  credit  services 
to  farmers  and  promote  farm  ownership  by 
abolishing  certain  agricultural  lending  agen- 
cies and  functions,  by  transferring  assets  to 
the  Farmers'  Home  Corporation,  by  enlarging 
the  powers  of  the  Farmers'  Home  Corporation, 
by  authorizing  Government  insurance  of 
loans  to  farmers,  by  creating  preferences  for 
loans  and  Insured  mortgages  to  enable  vet- 
erans to  acquire  farms,  by  providing  addi- 
tional specific  authority  and  directions  with 
respect  to  the  liquidation  of  resettlement 
projects  and  rural  rehabilitation  projects  for 
resettlement  purposes,  and  for  other  pur- 
poses: without  amendment  (Rept.  No.  I88€). 
Referred  to  the  House  Calendar. 

Mr.  PLANNAGAN:  Committee  on  Agricul- 
ture. H.  R.  6645.  A  bill  to  regulate  the  mar- 
keting of  economic  poisons  and  devices,  and 
for  other  purposes:  with  amendment  (Rept. 
No.  1887).  Referred  to  the  Committee  of  the 
Whole  House  on  the  State  of  the  Union. 


REPORTS   OF  COMMITTEES  ON  PRIVATE 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  DOLLTVER:  Committee  on  Immigra- 
tion and  Naturalization.  H.  R.  4254.  A  bill 
for  the  relief  of  Sarah  Holmes  Beeman:  with 
amendment  (Rept.  No.  1882).  Referred  to 
the  Committee  of  the  Whole  House. 

i/L.  BARRETT  of  Pennsylvania:  Commit- 
tee on  Immigration  and  Naturalization. 
H.  R  4672.  A  bill  for  the  relief  of  Francesco 
and  Natalia  Picchi;  with  amendment  (Rept. 
No.  1883) .  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  G06SETT:  Committee  on  Immigra- 
tion and  Naturalization.  H.  R.  4958.  A  bill 
for  the  relief  of  Edith  Joyce  Crosby;  with 
amendment  (Rept.  No.  1884).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  BOYKIN:  Committee  on  Patents.  H.  R. 
5896.  A  bill  to  extend  the  term  of  design 
patent  No.  21.053.  dated  September  22.  1891. 
for  a  badge,  granted  to  George  Brown  Goode. 
an  dasslgned  to  the  National  Society,  Daugh- 
ters of  the  American  Revolution;  without 
amendment  (Rept.  No.  1885).  Referred  to 
the  Committee  of  the  Whole  House. 


PUBUC  BILLS  AND  RESOLU-nONS 

Under  clause  3  of  rule  XXn,  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  McGEHEE: 
H.   R.  6034.  A   bill   to   amend   the   act   of 
August  19.  1937.  relating  to  the  Incorporatlor 
of  the  Southeastern  University  of  the  Young 


Men's  Christian  Association  of  the  District 
of  Columbia:  to  the  Committee  on  the  Dis- 
trict of  Columbia. 

By  Mr.  ANDREWS  of  New  York: 
H.  R.  6035.  A  bin  to  provide  that  there 
shall  be  no  liability  for  acts  done  or  omitted 
m  accordance  with  regulations  of  the  Direc- 
tor of  Selective  Service,  and  for  other  pur- 
poses: to  the  Committee  on  Military  Af- 
fairs. 

By  Mr.  BRADLEY  of  Michigan: 
H.  R.  iS036.  A  bill  to  exempt  certain  vessels 
from  filing  passenger  lists:  to  the  Committee 
en  the  Merchant  Marine  and  Fisheries. 
By  Mrs.  DOUGLAS  of  Illinois: 
H.  R.  6037.  A  bill  to  eliminate  certain  op- 
pressive  labor  practices   affecting   Interstate 
and   foreign  commerce,  and  for  other  pur- 
poses: to  the  Committee  on  Labor. 
By  Mr.  FLANNAGAN: 
H.   R.  6038.  A   bill   to  amend   the   Federal 
Crop   Insurance  Act;    to  the   Committee  on 
Agriculture. 

H.  R.  6039.  A  bin  to  amend  the  Federal 
Crop  Insurance  Act;  to  the  Committee  on 
Agriculture. 

By  Mr.  HARNESS  of  Indiana: 
H.  R.  6040.  A  bill  to  increase  the  base  pay 
cf  every  member  of  the  Army.  Navy,  and  Ma- 
rine  Corps  by  $400   per  year;    to   the  Com- 
mittee on  Military  Affairs. 

By  Mr.  JOHNSON  of  Indiana: 
H.  R.6041.  A  bill  authorizing  the  State  of 
Indiana  to  construct,  maintain,  and  operate 
a  free  highway  bridge  across  the  Wabash 
River  at  or  near  Montezuma,  Ind.:  to  the 
Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr.  SPENCE: 
H.  R.6042.  A  bUl  to  amend  the  Emergency 
Price  Control  Act  of  1942.  as  amended,  and 
the  Stabilization  Act  of  1942.  as  amended, 
and  for  other  purposes:  to  the  Committee  on 
B:inking  and  Currency. 

By  Mr.  GRANGER: 
H.  R.  C043.  A  bill  to  provide  support  for 
wool,  to  amend  the  Agricultural  Marketing 
Agreement  Act  of  1937  by  including  wool  as 
a  commodity  to  which  orders  under  such  act 
are  applicable,  to  authorize  the  Secretary  of 
Agriculture  to  fix  wool  standards,  and  for 
other  purposes:  to  the  Committee  on  Agri- 
culture. 

By  Mr.  ROBERTSON  of  North  Dakota: 
H.  R.  6044.  A  bill  to  increase  and  stabilize 
the  United  States  domestic  wool  production 
and  to  further  stabilize  the  Importation  of 
raw  wool  from  foreign  countries;  to  the  Com- 
mittee on  Agriculture. 
By  Mr.  VINSON: 
H  R  6045    A  bill  to  provide  for  voluntary 
enlistments   In  the   armed   services;    to   the 
Committee  on  Military  Affairs. 
By  Mr.  WALTER: 
H.  R  6046.  A  bill  authorizing  the  construc- 
tion of  flood-control  work  on  Lehigh  River 
In  Pennsylvania;  to  the  Committee  on  Flood 
Control. 

By  Mr.  DEW  ART: 
H.  R.  6047.  A  bin  authorizing  the  use  of 
certain  appropriations  for  the  education  of 
Indian  children  of  less  than  one-quarter  In- 
dian blood  whose  parents  reside  on  non- 
taxable Indian  lands;  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  ROBINSON  of  Utah: 
H.  Res.  586.  House    resolution   for   preven- 
tion of  highway  traffic  accidents;  to  the  Com- 
mittee on  Roads. 


MEMORIALS 

Under  clause  3  of  rule  XXII.  memorials 
were  presented  and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legls- 
latiire  of  the  Commonwealth  of  Kentucky, 
nmnorlalizlnn  the  President  and  the  Con- 
gress of  the  United  States  to  pass  House  bill 
SOfva;  to  the  Committee  on  the  Post  Offlce  and 
Post  Rcad4. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 
By  Mr.  CHENOWETH: 
H  R.  6048.  A  bin  for  the  relief  of  J.  Don 
Alexander:  to  the  Committee  on  Claims. 
By  Mr.  DEW  ART: 
H.  R.  6049.  A  bill  to  authorize  the  Secre- 
tary of  the  Interior  to  sell  certain  lands  In 
the  State  of  Montana  to  Pershing  Griffith; 
to  the  Committee  on  Indian  Affairs. 
By  Mr.  PFEIFER: 
H.R.  6050.  A  bill  for  the  relief  of  Nunzlo 
Slgnorelll;  to  the  Committee  on  Immigration 
and  Naturalization. 

By  Mr.  ROGERS  of  New  York : 
H.R.  6051.  A   bin    for  the   relief   of   Laura 
Spinnichla;  to  the  Committee  on  Claims. 
By  Mr.  STARKEY: 
H.  R.  6052.  A  bill  for  the  relief  of  Alfred  O. 
Oslund:  to  the  Committee  on  Pensions. 

H.R,  6053.  A  bin  for  the  relief  of  Jean  M. 
Deiman;  to  the  Committee  on  Claims. 
By  Mr.  WICKERSHAM: 
H.  R.  6054.  A  bUl  for  the  relief  of  Mr.  and 
Mrs.   Frank   Smith;    to   the   Committee    on 
Claims. 

H.  R.  6055.  A  bni  for  the  relief  of  Grover  F, 
Smith;   to  the  Conunlttee  on  Claims. 


PETI-nONS,    ETC. 

Under  clause  1  of  rule  XXII,  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

1768.  By  Mr.  HOPE:  Petition  signed  by 
railroad  employees  of  Pratt.  Kans..  regarding 
the  wording  of  the  Railroad  Retirement  Act 
so  as  to  make  retirement  optional  at  60  years 
of  age  with  30  years  of  service  without  the 
reduction  In  annuity  between  ages  €0  and  65 
without  being  disabled;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

1769.  By  Mr.  STIGLER;  Petition  of  R. 
Eager  and  others,  regarding  pensions  for 
widows:  to  the  Committee  on  Pensions. 

1770.  By  the  SPEAKER:  Petition  of  the 
Townsend  Clubs  of  the  Fourth  Congressional 
District,  Fla.,  petitioning  consideration  of 
their  resolution  with  reference  to  endorse- 
ment of  House  bills  2229  and  2230;  to  the 
Committee  on  Ways  and  Means. 

1771.  Also,  petition  of  the  Townsend  Clubs 
of  the  Sixth  Congressional  District  of  the 
State  of  Florida,  petitioning  consideration  of 
their  resolution  with  reference  to  endorse- 
ment of  House  bills  2229  and  2230;  to  the 
Committee  on  Ways  and  Means. 

1772.  Also,  petition  of  the  Town  Board  of 
the  Town  of  Lewlsboro.  N.  Y..  petitioning  con- 
sideration of  their  resolution  with  reference 
to  objection  to  the  possible  location  of  a 
portion  or  all  of  the  headquarters  of  the  UNO 
In  their  town;  to  the  Committee  on  Foreign 
Affairs. 

1773.  Also,  petition  of  various  citizens  of 
Atlantic  City,  petitioning  consideration  of 
their  resolution  with  reference  to  renewing 
the  powers  of  the  OPA;  to  the  Committee  on 
Banking  and  Currency. 


SENATE 

TiESDAY,  April  9,  1016 

(Legislative  day  of  Tuesday,  March 
5.  1946) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris.  D.  D.,  offered  the  following 
prayer: 

God  of  all  grace  and  love,  who  coverest 
the  earth  with  a  tapestr>-  of  beauty,  who 


art  the  source  of  our  being  and  the  goal 
of  our  striving,  hallowed  be  Thy  name. 
In  the  midst  of  the  high  concerns  of 
public  service  in  this  demanding  and 
confusing  day  of  global  change,  we  are 
grateful  for  quiet  cloisters  of  the  spirit 
where  in  moments  of  reverential  calm 
Thou  dost  restore  our  souls.  In  a  violent 
world  we  seek  Thy  rest  and  the  refuge 
of  Thy  sheltering  wing,  yet  we  desire  not 
the  rest  of  those  whose  hands  are  folded 
and  whose  swords  are  sheathed.  Weary 
and  heavy  laden,  grant  us  inward  rest, 
the  peace  and  poise  of  the  Master  Work- 
man who  steadfastly  faced  hate's  worst, 
and  who  says  to  all  who  follow  in  His 
train.  "My  yoke  is  easy  and  my  burden 
is  light."    In  His  name  we  pray.    Amen. 

THE  JOURNAL 

On  request  of  Mr.  Barkley,  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  the  cal- 
endar day  Monday,  April  8.  1946,  was 
dispensed  with,  and  the  Journal  was 
approved. 

MESSAGES    FROM   THE    PRESIDENT 

Messages  in  writing  from  the  Presi- 
dent of  the  United  States  submitting 
nominations  were  communicated  to  the 
Senate  by  Mr.  Miller,  one  of  his  secre- 
taries. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Swan.son.  one  of  its 
reading  clerks,  announced  that  the 
House  had  passed  without  amendment 
the  following  bills  of  the  Senate: 

8  565.  An  act  to  extend  the  privilege  of 
retirement  to  the  Judges  of  the  District 
Court  for  the  District  of  Alaska,  the  Dis- 
trict Court  of  the  United  States  for  Puerto 
Rico,  the  District  Court  of  the  Virgin  Islands, 
and  the  United  States  District  Court  for  the 
District  cf  the  Canal  Zone; 

S.  1298.  An  act  to  establish  an  offlce  of 
Under  Secretary  of  Labor,  and  three  offlces 
of  Assistant  Secretary  of  Labor,  and  to  atwl- 
Ifih  the  existing  offlce  of  Assistant  Secretary 
of  Labor  and  the  existing  offlce  of  Second 
Assistant  Secretary  of  Labor;  and 

S.  1841.  An  act  to  amend  an  act  entitled 
"An  act  to  establish  standard  weights  and 
measures  for  the  District  of  Columbia:  to 
define  the  duties  of  the  Superintendent  cf 
Weights.  Measures,  and  MarkeU  of  the  Dis- 
trict of  Columbia;  and  for  other  purpoeee." 
approved  March  3,  1921.  as  amended. 

The  message  also  announced  that  the 
House  insisted  upon  its  amendments  to 
the  bill  (S.  1415)  to  increase  the  rates 
of  compensation  of  oflBcers  and  em- 
ployees of  the  Federal  Government,  dis- 
agreed to  by  the  Senate;  agreed  to  the 
conference  asked  by  the  Senate  on  the 
disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  Randolph,  Mr. 
Jackson,  Mr.  Miller  of  California.  Mr. 
Rees  of  Kansas,  and  Mr.  Byrnes  of  Wis- 
consin were  appointed  managers  on  the 
part  of  the  House  at  the  conference. 

The  message  further  announced  that 
the  House  had  passed  the  following  bills 
and  joint  resolution,  in  which  it  re- 
quested the  concurrence  of  the  Senate: 

H.  R  4654.  An  act  to  exempt  transfers  of 
property  to  the  American  National  Red  Cro.<-« 
from  the  District  of  Columbia  inheritance 
tax; 

H.  R.  5719.  An  act  to  amend  the  act  antltled 
"An  act  to  authorize  black-outs  In  the  Dis- 
trict of  Columbia,  and  for  other  purpoaee," 
approved  December  26,  1941.  as  amended; 
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H.  R  5828.  An  act  to  name  the  bridge  lo- 
cated on  New  Hampshire  Avenue.  Washing- 
ton, D  C  .  over  the  Baltimore  &  Ohio  Railroad 
UackB    The  Charles  A.  Langley  Bridge";  and 

H  J  Res  333  Joint  resolution  to  provide 
for  the  reappointment  of  Dr.  Vannevar  Bush 
•a  citizen  regent  of  the  Board  of  Regents  of 
the  Smithsonian  Institution. 

ENROLLED  BILLS  SIGNED 

The  message  also  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
following  enrolled  bills,  and  they  were 
signed  by  the  President  pro  tempore: 

H  R  37W.  An  act  to  quiet  title  to  certain 
•chool -district  property  In  Enid,  Okla.;   and 

H.  R.  5644.  An  act  to  facilitate  voting  by 
members  of  the  armed  forces  and  certain 
others  absent  from  the  place  of  their  resi- 
dence, and  to  amend  Public  Law  712,  Seventy- 
seventh  Congress,  as  amended. 

CALL  OP  THE  rX>LL 

Mr.  BARKLEY.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
cleric  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Aiken 

Austin 

Ball 

Bankhead 

Barklejr 

Biibo 

Brewster 

Brtdcea 

Brooks 

Buck 

Bushfleld 

Bjrrd 

Capehart 

Capper 

Carvllle 

Connally 

Cordon 

Doonell 

Downey 

Ellender 

Fergtison 

Pul  bright 

Oerry 

OCMsatt 

Oreen 

Giiffey 


Oumey 

Hart 

Hatch 

Hiwlces 

Hayden 

Hlckeniooper 

Hoey 

Johnson.  Colo 

Johnston,  S.  C. 

Kilgore 

Know^and 

La  Follette 

Langer 

McCarran 

McClellan 

McParland 

McKellar 

McMahon 

Maybank 

Mead 

Mlllikln 

Mitchell 

Murdock 

Murray 

Myers 

ODanle) 


CMahoney 

Overton 

Pepper 

Radcllffe 

Reed 

Bevercomb 

Robertson 

Saltonstall 

Shlpstead 

Smith 

Stanflll 

Stewart 

Taft 

Taylor 

Thomas.  Okla. 

Thomas.  UUh 

Tunnel  1 

Vandenberg 

Wagner 

Walsh 

Wheeler 

Wherry 

Wiley 

Willis 

WUson 

Toung 


Mr.  BARKLEY.  I  announce  that  the 
Senator  from  North  Carolina  I  Mr.  Bai- 
LXY)  and  the  Senator  from  Virginia 
I  Mr.  Glass  1  are  absent  because  of  illness. 

The  Senator  from  Alabama  I  Mr.  Hill] 
and  the  Senator  from  Ohio  iMr.  Hurr- 
MAKl  are  absent  because  of  deaths  in 
their  families 

The  Senator  from  Florida  (Mr.  An- 
UtBWS],  the  Senator  from  Georgia  IMr. 
GaoaoK I.  and  the  Senator  from  Maryland 
IMr.  TydingsI  are  necessarily  absent. 

The  Senator  from  Mi.ssouri  IMr. 
BuiGcsl.  the  Senator  from  Mississippi 
IMr.  Eastland),  the  Senator  from  Illi- 
nois IMr.  Lucas  1,  the  Senator  from 
Washington  IMr.  MacntjsonJ.  and  the 
Senator  from  Georgia  iMr.  Russell  I 
arc  detained  on  public  business. 

The  Senator  from  New  Mexico  tMr. 
Chavb  1  Is  absent  on  offlclal  business. 

Mr.  WHERRY.  The  Senator  from 
Nebraska  (Mr  BirrLCRl  and  the  Sena- 
tor from  Oklahoma  IMr.  MooriI  are 
absent  by  leavo  of  the  Senate. 

The  8.mator  from  Oregon  IMr  Monsil 
has  be<-n  excused  to  attend  to  hl.<  duties 
a.s  a  memb<T  of  the  Board  of  Visitors  to 
the  Naval  Academy  in  Annapoils. 

The  Senator  from  New  Hampshire 
IMr.  To»«Yi  Ls  absent  on  official  busi- 
ness. 


The  PRESIt)ENT  pro  tempore.  Sev- 
enty-eight Sehators  having  answered  to 
their  names,  a  quorum  is  present. 

LEj  iVE  OF  ABSENCE 


WALJIH 


Mr. 

chairman  of 
Committee  Ls 
Board  of  Visitors 
The  Board  is 
and  has  a  meeting 
which  I  feel  I 
mission  to  be 
today's  sessior 

The 
out  objection, 
from  Massachlisetts 


Mr.     President,     the 

the  Senate  Naval  Affairs 

by  law  a  member  of  the 

to  the  Naval  Academy. 

n  its  annual  session  today, 

at  3:30  this  afternoon 

mght  to  attend.    I  ask  per- 

1  ibsent  for  the  remainder  of 


PRESr  )ENT 


pro  tempore.     With- 
the  request  of  the  Senator 
is  granted. 


ENROLU  D  bills  PRESENTED 


Secreta  ry 


The 
that  on  April 
President  of  Itie 
lowing  enrollei 


A(  t 


S.  63.  An  act 
municatlons 
certain     coercl^'t 
broadcasting;  a 

S.  1425.  An 
act  entitled  "Ar 
of    Burt.    State 
maintain,  and 
Missouri  River 
proved  June  8, 


:o  amend  title  V  of  the  Com- 
of  1934  so  as  to  prohibit 
practices    affecting    radio 


lid 

aqt  to  revive  and  reenact  the 

act  to  authorize  the  county 

of    Nebraska,    to    construct, 

operate  a  toll  bridge  across  the 

or  near  Decatur.  Nebr.,"  ap- 


EXECtmvir 


:OMlklUNICATIONS,  ETC. 


PRESIE  ENT 


Sens  te 


pro  tempore  laid  be- 
the   following    letters, 
erred  as  indicated: 

^STiMATT,  Department  or  the 
(S.  Doc.  No.  168) 

communicaltlon   from   the   President   ot 

transmitting  a  supplemen- 

^proprlation  for  the  Interior 

am  juntlng  to  $39,700,  fiscal  year 

accompanying  paperj;   to  the 

A  ppropriatlons  and  ordered  to 

C  )AST  GcAM)  IN  Interchange 
]  irrwEEN  THE  Armt  and  the 


The 
fore   the 
which  were  re 
Supplemental 

iNTERHtK 

A 

the  United  Stat^ 
tal  estimate  of 
Department. 
1946   (With  an 
Committee  on 
be  printed. 

Inclusion  or 
or  Propertt 

NAVT 

A  letter  from 
Treasury 
legislation  to  a 
(41  Stat.  132) 
property  between 
as  to  Include 
provisions  (with 
the  Committee 
ScsrufsioN 
A  letter  from 
ml t ting,  pursuant 
the  facts  and 
the  cases  of  42 
has  been  s 
by  the 

Naturalisation 
VMted  In  the 
a  statomenc  of 
■Ion  (With  an 
Committee  on 

DueosmoN  or 

FAciLrm^ 
A  letter  from  t 
transmitting 
178  (79th  Conu  ) 
plants  and  faclll 
r«p<»rt);    to   the 
and  Forestry  and 

Amendment  or 


susi>en<  ed 
CommlsBk  ner 
8  frvlce 


Admit  tstra 


A  letter  from 
V*t«r&Ds' 
draft  of  proposec 
tlon   100  of  the 
Act  of  1944  (wlt^ 
to  the  Committee 


of  the  Senate  reported 
1946.  he  presented  to  the 

United  States  the  fol- 
bills: 


transi  ilttlng 


t  le 


en 


the  Acting  SecreUry  of  the 

a  draft  of  proposed 

nlend  the  act  of  July  11.  1919 

r4lating  to  the  Interchange  of 

the  Army  and  the  Na\-y  so 

Coast   Guard   within   Its 

an  accompanying  paper) ;  to 

Commerce. 

Dcjksrtation  or  Aliens 
1  he  Attorney  General,  trans- 
to  law.  a  report  reciting 
pertinent  provisions  of  law  la 
itfJivtduBls  whose  deportation 
for  more  than  6  months 
of  the  Immigration  and 
under   the  authority 
Attorney  General,  together  with 
le  r«Mons  for  such  suspen- 
se :ompanylng  report);  to  the 
li^mlgration. 

Owned  Plants  and 
(8   Doc.  No.  167) 

ie  Secretary  of  Agriculture. 
puMuant  to  Senate  Resolution 
a  report  on  federally  owned 
(With  an  sccompanylng 
CX>mmlctee  on  Am'lculture 
ordtred  to  be  printed. 

anvtcsMSNi  RsAOJurr- 
ACT  or  1944 

the  Administrator  of  the 

tlon,     transmuting    a 

legislation  to  amend  sec- 

I  lervlcemen's  Readjustment 
an  accompanying  paptr); 
OD  finance. 


PlDOULLT 


T«K 


Assistance  to  Repatriated  American 
Nationals 
A  letter  from  the  Administrator  of  the 
Federal  Security  Agency,  transmitting  a  draft 
of  proposed  legislation  to  authorize  assistance 
to  repatriated  American  nationals,  and  for 
other  purposes  (with  an  accompanying 
paper);  to  the  Committee  on  Finance 

Report  or  Smaller  War  Plants  Corporation 

A  letter  from  the  Administrator  of  the 
Civilian  Production  Administration,  trans- 
mitting, pursuant  to  law,  the  twenty-second 
bimonthly  report  of  the  Smaller  War  Plants 
Corporation,  covering  the  period  from  De- 
cember 1945.  through  January  1946  (with  an 
accompanying  report);  to  the  Committee  on 
Banking  and  Currency. 

Report  or  Federal  Communications 
Commission 
A  letter  from  the  Acting  Chairman  of  the 
Federal  Communications  Commission,  trans- 
mitting, pursuant  to  law.  the  eleventh  an- 
nual report  of  that  Commission  for  the  fiscal 
year  ended  June  30.  1945  (with  an  accom- 
panying report):  to  the  Committee  on  In- 
terstate Commerce. 

Session  Laws  or  Hawaii 
A  copy  of  the  twenty-third  session  laws  of 
the  Territory  of  Hawaii,  1945;   to  the  Cum- 
mlttee  on  Territories  and  Insular  Affairs. 

PETITIONS   AND  MEMORIALS 

Petitions,  etc..  were  laid  before  the 
Senate,  or  presented,  and  referred  as  in- 
dicated: 

By  the  PRESIDENT  pro  tempore: 
A  memorial  of  the  Senate  of  the  Legisla- 
ture of  the  Territory  of  Alaska;  to  the  Com- 
mittee on  Territories  and  Insular  Affairs: 
•To  the  Honorable  Harry  S.  Truman,  Presi- 
dent of  the  United  States;  to  the  Congress 
of  the  United  States:  to  the  Honorable 
Julius  Krug.  Secretary  of  the  Interior: 
"Your  memorialist,  the  Senate  of  the  Legis- 
lature of  the  Territory  of  Alaska.  In  the  ex- 
traordinary session  of  the  seventeenth  session 
assembled,  does  most  respectfully  represent: 
•Whereas  the   present   chief   executive   of 
Alaska.  Gov.  Ernest  Gruenlng.  responsible  to 
the  Federal  Government  and  not  to  the  people 
of  Alaska  because  he  is  a  federally  appointed 
employee,  has  seen  fit  to  attempt  to  use  his 
Federal  office  for  political  purposes:  and 

"Whereas  the  present  Governor  has  done 
•o  by  writing  official  letters  from  the  office  of 
the  Governor  to  members  of  the  electorate 
soliciting  their  votes  for  certain  candidates  In 
purely  local  elections;  and 

"Whereas  the  present  Governor  has  also 
used  Federal  funds,  as  well  as  Terrltorlrl 
funds  under  his  control,  for  the  purpose  of 
printing  and  distributing  booklets  attacking 
certain  members  of  the  legislature  for  their 
actions  as  representatives  legally  elected  by 
and  responsible  to  the  people,  distributing 
these  booklets  In  Federal  franked  envelopes, 
and  has  also  used  his  appointive  powers  for 
political  purposes:  and 

"Whereat  the  present  Governor,  during  the 
past  three  regular  seMlons  of  the  Territorial 
legislature,  has  attempted  to  wrest  the  con- 
trol of  the  legislature  from  the  people  and 
place  It  in  the  hands  of  hU  office,  and  by  so 
doing  has  disrupted  cooperation  and  brouRht 
abtjut  sUlematee  between  the  two  houses  of 
uur  Territorial  legislature  and  hU  office:  and 
"Whereae  thU  legislature  finds  It  Increas- 
ingly dlflJcult  to  mold  legislative  policies  in 
freedom  from  executive  dictation:  and 

•Whereas  the  Governor,  under  Alaska's 
Organic  Act,  has  the  power  of  vetoing  any  and 
ftii  legislation  pMsed  by  the  leguiature, 
whether  or  not  it  pertains  to  Federal  func- 
tions; and 

"Whereaa  the  present  Governor  has  abused 
this  privilege  by  vetoing  bills  of  purely  locai 
concern  for  political  purposes;  and 
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"Whereas  no  other  Governor  of  Alaska, 
whether  he  was  a  resident  of  Alaska  or  a 
former  citizen  of  some  State,  has  been  unable 
or  unwilling  to  cooperate  fully  with  the  legis- 
lative body: 

"Now.  therefore,  your  memorialist,  the  Sen- 
ate of  the  Legislature  of  the  Territory  of 
Alaska,  does  respectfully  pray  that  the  present 
Governor  be  removed  from  office  with  all 
po.«sible  dispatch. 

"And  your  memorialist  will  ever  pray. 
"Passed  by  the  senate  March  29.  1946. 
••Edward  C.  Corrtr, 
"President  of  the  Senate. 
-Attest: 

"Jesta  M.  Young. 
"Secretary  of  the  Senate." 

A  resolution  adopted  by  the  Municipal 
Council  of  St.  Thomas  and  St.  John,  V.  I., 
favoring  the  enactment  of  legislation  to  In- 
clude the  Virgin  Islands  In  the  benefits  of 
titles  I,  IV,  V,  and  X  of  the  Social  Security 
Act;  to  the  Committee  on  Finance. 

A  cablegram  from  Clem  A.  Aklna,  chair- 
man. County  of  Hawaii  Disaster  Council,  Hilo, 
T.  H.,  favoring  an  appropriation  of  $6,000.- 
000  for  the  housing  of  families  rendered 
homeless  by  the  recent  seismic  wave;  to  the 
Committee  on  Territories  and  Insular  Affairs. 

A  resolution  adopted  by  the  general  as- 
sembly cf  the  Federation  of  Employees  of  the 
Insular  Government,  San  Juan,  P.  R.,  relat- 
ing to  the  political  status  of  Puerto  Rico;  to 
the  Committee  on  Territories  and  Insular 
Affairs. 

By  Mr.  CAPPER: 

A  resolution  adopted  by  the  Mississippi 
Valley  Association  at  St.  Louis,  Mo.,  protest- 
ing against  the  proposed  St.  Lawrence  sea- 
way and  power  project;  to  the  Committee  on 
Foreign  Relations. 

RESTRICTION  OF  DEUVERY  OF  FLOtJR 
TO  BAKERS— TELEGRAM  FROM  RALPH 
MITCHELL 

Mr.  CAPPER.  Mr.  President,  I  have 
received  a  telegram  from  the  Mitchell 
Bakery,  of  Independence,  Kans.,  dated 
April  5.  1946,  protesting  against  the  pro- 
posed order  limiting  bakers  to  a  small 
quota  of  flour,  which  it  is  claimed  will 
result  in  the  closing  of  a  great  many 
bakeries.  I  ask  unanimous  consent  to 
present  the  telegram  for  appropriate  ref- 
erence and  printing  in  the  Record. 

There  being  no  objection,  the  telegram 
was  received,  referred  to  the  Committee 
on  Banking  and  Currency,  and  ordered 
to  be  printed  in  the  Record,  as  follows: 
Independence.  Kans/.,  April  5,  1946. 
Senator  Arthur  Capper,        ' 

Washington,  D.  C: 

Limiting  bakers  to  a  smalle-  quota  of  flour 
will  create  a  chaotic  condition.  Only  possible 
control  would  be  Government  rationing  of 
bread  purchases  to  consumer,  and  that  we 
don't  want.  Due  to  Government  advocated 
labor  increases,  plus  Ingredient  costs,  many 
bakers  are  now  only  existing  because  of 
volume.  A  reduction  in  volume  will  defi- 
nitely mean  many  bakeries  closing. 

The  MrrcHELL  Bakcit. 
Ralph  Mhchell. 

VETERANS'  EMEROBNCY  HOUSING  ACT 
OP  1946 

Mr.  CAPPER,  Mr.  President,  I  have 
received  an  urgent  appeal  from  Elisa- 
beth Chrlstman,  secretary,  and  Mrs.  J. 
Austin  Stone,  legislative  chairman,  the 
National  Women's  Trade  Union  League 
of  America,  Washington,  D.  C.  urging 
favoring  action  by  the  Senate  on  the 
housing  bills  for  veterans.  H.  R.  4761  and 
S.  1592,  which  provide  for  a  long-range 


housing  program.  I  ask  unanimous  con- 
sent to  present  the  letter  for  appiopriate 
reference  and  printing  in  the  Record. 

There  being  no  objection,  the  letter 
was  received,  ordered  to  lie  on  the  table, 
and  to  be  printed  in  the  Record,  as 
follows : 

National  Women's  Trade 
Union  League  of  America. 
Washington,  D.  C,  April  5,  1946. 
Dear  Senator  Capper:  The  National  Wom- 
en's Trade  Union  League,  with  an  Individual 
and  affiliated  membership  of  over  a  million 
persons,    respectfully    urges    your    favorable 
support    of    the    housing    bill    lor    veterans, 
H.  R.  4761,  when  this  bill  comes  to  the  Senate 
floor  for  action.    At  the  same  time  we  urge 
your  favorable  vote  for  S.   1592,  for  a  long- 
range  housing  program.     Both  bills,  we  feel, 
are    emergency    legislation    and    both    rank 
equally  In  Importance. 

The  membership  of  our  organization  Is 
realistic  about  the  acute  housing  shortage 
and  is  aware  that  this  condition  has  existed 
for  many  years  and  that  the  time  has  finally 
come  for  action  by  Congress  now.  Many  of 
our  members  have  come  to  grips  with  the 
zero  In  vacancies  and  have  petitioned  us  to 
urge  upon  the  Senate  to  take  favorable  ac- 
tion now  so  that  the  housing  legislation  can 
be  translated  Into  action,  to  provide  health- 
ful living  quarters  for  every  American  family 
and  at  rentals  which  they  can  afford  to  pay. 
We  have  faith  that  you  will  give  your  sup- 
port for  the  Immediate  passage  of  both  bills. 
Sincerely  yours, 

Elisabeth    Christman, 

Secretary-Treasurer. 
Mrs.  J.   Austin   Stone, 

Legislative  Chairman. 

GOVERNMENT  FORMS— LETTER  FROM 
LAWRENCE  W.  PRAKKEN 

Mr.  VANDENBERG.  Mr.  President,  I 
am  interrupting  the  current  business  only 
long  enough  to  share  with  the  Senate  a 
letter  I  received  this  morning  which 
would  be  amusing  if  it  did  not  point  a 
moral  to  adorn  a  rather  dismal  and  dis- 
couraging tale.  This  letter  is  from  Law- 
rence W,  Prakken,  the  publisher  of  a 
small  trade  paper  in  Ann  Arbor,  Mich., 
known  as  School  Shop,  and  identified  as 
"the  magazine  for  industrial  education 
teachers,"  The  letter,  addressed  to  me, 
reads  as  follows: 

Enclosed  Is  a  document  called  United  States 
Standard  Form  33  (Revised),  calling  for  an 
Invitation,  bid,  and  acceptance  for  one  sub- 
scription to  School  Shop  magazine.  The 
forms  weigh  llVj  ounces  and  consist  of  ex- 
actly 100  pages.  After  spending  consider- 
able time  determining  Just  what  the  War 
Department  wished  and  the  general  provi- 
sions and  conditions  of  the  request,  we  finally 
determined  that  the  100  pages  were  sent  to 
us  so  we  could  tell  the  War  Department  the 
price  of  A  1-year  subscription  to  School  Shop. 

I  exhibit  the  file  which  seems  to  be 
standard  practice  In  this  connection.  By 
the  way.  I  call  attention  to  the  fact  that 
It  Is  labeled  "Short  form  contract";  in 
other  words,  this  is  not  to  be  taken  as  a 
full  measure  of  what  bureaucracy  could 
do  if  It  really  tried. 
I  now  continue  reading  the  letter: 
The  man-hours  involved  In  our  seeking  to 
find  out  what  the  War  Department  wanted 
were  considerable.  HoweTer,  what  appalls  me 
U  the  amount  of  time  and  material  which 
the  War  Department  expended  in  securing 
information  which  la  available  from  any  mag- 
aclne  subscription  agency  catalog.  Or  It  could 


have  been  obtained  directly  from  the  pub- 
lisher by  a  postal-card  request. 

If  all  this  monkey  business  Is  required  be- 
cause of  statutory  provision,  the  statutes 
certainly  ought  to  be  changed.  If  It  is  due 
to  the  War  Depjartmenls  own  procurement 
policies  those  policies  certainly  should  be 
changed.  The  waste  of  time  and  materials 
Is  particularly  obnoxious  to  a  small  publisher 
who  is  asked  to  pay  high  taxes  to  support 
such  War  Department  circumlocutions  and 
Is  having  difficulty  finding  paper  on  which 
to  print  bis  own  publications. 

I  think  all  of  us  can  share  the  feelings 
of  Mr.  Prakken  when  he  found  himself 
bombarded  with  this  file. 

I  do  not  know  whether  he  has  correctly 
Interpreted  this  ponderous  file  which  he 
received  from  the  War  Department,  but 
it  certainly  represents  some  sort  of  mag- 
nificent waste  of  time,  effort,  money,  and 
material. 

I  ask  that  the  letter  and  Its  accom- 
panying tonnage  be  referred  to  the  Joint 
Committee  on  Nonessential  Federal  Ex- 
f>enditures. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  it  is  so  ordered. 

REPORTS   OF   COMMITTEES 

The  following  reports  of  committees 
were  submitted: 

By  Mr.  HART,  from  the  Committee  on 
Commerce : 

H  R  4940.  A  bill  granting  the  consent  of 
Congress  to  the  State  of  Connecticut,  acting 
by  and  through  any  agency  or  commission 
thereof,  to  construct,  maintain,  and  operate 
a  toll  bridge  across  the  Connecticut  River  at 
or  near  Old  Saybrook,  Conn.;  without  amend- 
ment  (Rept.  No.  1133). 

By  Mr.  OVERTON,  from  the  Committee  on 
Commerce: 

H.  R.  4190.  A  bill  granting  the  conwnt  of 
Congress  to  the  Pennsylvania  Railroad  Co. 
to  construct,  maintain,  and  operate  a  rail- 
road bridge  across  the  Allegheny  River  at 
or  near  Warren,  Pa.;  without  amendment 
(Rept.  No.  1138): 

H.  R.  4914.  A  bill  to  revive  and  reenact  the 
act  entitled  "An  act  creating  the  City  of 
Clinton  Bridge  Commission  and  authorizing 
said  commission  and  Its  successors  to  acquire 
by  purchase  or  condemnation  and  to  con- 
struct, maintain,  and  operate  a  bridge  or 
bridges  across  the  Mississippi  River  at  or 
near  Clinton.  Iowa,  and  at  or  near  Pulton, 
111.,"  approved  December  21,  1944;  without 
amendment  "(Rept.  No.  1139); 

H.  R.5275.  A  bill  to  revive  and  reenact 
the  act  granting  the  consent  of  Congress  to 
the  State  highway  department  of  South  Caro- 
lina to  construct,  maintain,  and  operate  a 
free  highway  bridge  across  the  Pee  Dee  River, 
at  or  near  Cashua  Ferry,  S.  C.  approved  April 
30,  1940;  without  amendment  (Rept.  No. 
1140):  and 

H  R  5544.  A  bill  authorizing  the  village 
of  Baudette.  State  of  Minnesota,  lU  public 
successors  or  public  assigns,  to  construct, 
maintain,  and  operate  a  toll  bridge  acro&s 
the  Rainy  River  at  or  near  Baudette,  Minn.; 
without  amendment  (Rept.  No.  1141). 

By  Mr.  JOHNSTON  of  South  Carolina,  from 
the  Committee  on  Claims: 

H  R.  1073.  A  bin  for  the  relief  of  lira. 
Gertrude  Verbarg;  without  amendment 
(Rept.  No.  1134). 

By  Mr,  O'DANIEL,  from  the  Committee  on 
Claims: 

H.  R.  5664.  A  bill  for  the  relief  of  Oscar  R. 
Bteinert;  without  amendment  (Rept.  No. 
1136). 

By  Mr.  THOMAS  of  UUh.  from  the  Com- 
mittee on  Military  Affairs: 

S.  1860.  A  bill  to  promote  the  progreu  of 
•clence  and  the  useful  aru,  to  eecure   the 
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national  defense,  to  advance  the  national 
health  and  welfare,  and  for  other  purposes: 
without  amendment   (Rept.  No.   1136);    and 

8,  1963.  A  bill  to  authorize  additional  per- 
manent professon  of  the  United  States  MIN 
Itary  Academy;  without  amendment  (Rept. 
Kg.  1137). 

By  Mr.  OTilAHONET.  from  the  Committee 
on  Military  Affairs; 

8  1757.  A  bill  to  broaden  the  scope  and 
T%iM  the  rank  of  the  veterans'  preference 
provided  for  In  the  Surplus  Pruperty  Act  of 
1944;  with  amendmenU  (Rept.  No.  1143). 


PERSONS  EMPLOfyED  BY  COMMITTEES 
WHO  ARE  NOT  .FULL-TIME  SENATE  OR 
COMMITTEE  EjiPLOYEES 

The  PRESIDE!^  pro  tempore  laid 
before  the  Senate  a  report  for  the  month 
of  March  1946,  f  om  the  chairman  of  a 
certain  committ«e.  in  response  to  Sen- 
ate Resolution  319  (78th  Cong.),  rela- 
tive to  persons  e  nployed  by  committees 
who  are  not  full  time  employees  of  the 
Senate  or  any  co  nmittee  thereof,  which 


Name  of  :ndivHlaal 


MnLMainleL  MImd. 


Address 


liU  SantocaAve. 


BILLS  INTRODUCED 

Bills  were  Introduced,  read  the  first 
time,  and,  by  unanimous  con'^ent,  the 
second  time,  and  referred  as  follows: 

By  Mr.  THOMAS  of  Utah  (for  himself, 
Mr.  Rill,  and  Mr.  Ausmc) : 
8.  2044.  A  bill  to  promote  the  common  de- 
fense by  unifying  the  departments  and  ageu- 
dM  of  Um  Government  relating  to  the  com- 
mon tf«f«nw;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  CARVILLE: 
8.3045.  A  bUl  to  repeal  section  1   (b)    (3) 
of  the  Musterlng-out  Payment  Act  of  1944; 
to  the  Committee  on  Military  Affairs. 
By  Mr    ELLENDER: 
8.  2046.  A  bin  for  the  relief  of  Harriet  Ann 
Sherman;  to  the  Committee  on  Claims. 
By  Mr.  JOHNSON  of  Colorado: 
8  2047.  A  bill  to  amend  section  600  (d)  of 
the  Servicemen's  Readjustment  Act  of  1944, 
as  amended,  so  as  to  Include  cerUln  mortgage 
loan  companies  as  lenders;  to  the  Committee 
on  Finance. 

VETERANS'  EMERGENCY  HOUSING  ACT  OP 
1946— AMENDMENTS 

Mr.  McCLELLAN  and  Mr.  JOHNS()N 
of  Colorado  each  .submitted  an  amend- 
U  Intended  to  be  proposed  by  them. 
}Uvoly.  to  the  bill  «H.  R.  4761)  to 
;  Iht  National  Housinv  Act  by  add- 
ft  MW  till*  r«l«ting  to  tha 
prtvtQlton  of  aptoulauon  and  exrr>Mlvo 
proflu  tn  tht  Ml*  of  hoiuinv,  and  to  In- 
•ur«  thf  avaUabUliy  of  rtal  ttUU  for 
houttnf  purpoMM  at  fair  and  rtuoaablo 
and  for  uthrr  purpoMn.  which 
ordtrvd  to  lie  on  tht  t«b)«  and  to 
1M  prtntMl. 

HOC8I    BILL8    AND    JOINT    MSOLUTION 
RVIIUISD 

Thf  foUowtnf  biiU  and  joint  rr.iolu- 
Uon  wart  Mvcrally  read  twice  by  their 
UUae  and  referred,  as  indicated: 

■.i;.4iM.  An  aet  to  eaempt  tranaftrt  of 
poiwHy  to  the  Awerteaa  National  Rad  croaa 
from  tht  District  of  Ot^lumbta  inharltano* 

tu: 

H  R  5719  An  act  to  amend  the  net  entltltd 
"An  act  to  authorize  black-outa  tn  tht  Dla- 
trict  of  Columbia,  and  for  other  purpoMe," 
approved  Dec*mt>cr  26.  1941,  aa  amrndtd:  and 

H  R.  6026.  An  act  to  namt  tht  bridge  lo- 
cated on  New  Hampahlre  Avenue.  Washing- 
ton, D  C  .  over  the  Baltimore  a  Ohio  Rail- 
road tracks  "Tht  Charles  A.  Langley  Bridge;" 
to  the  Committee  on  the  District  of  Columbia. 

H.  J  Res.SSS.  Joint  resolution   to  provide 


for  the  rev. 
as  cltl«en  regent  o 
the  Smithsonian 
mlttee  en  the  Llbr 


ppolntmpnt  of  Dr.  Vannevar  Bush 
the  Board  of  Regents  of 
nstltutlon;    to  the   Com- 
iry. 


PRINTING    OP 
CERTAIN 
TEE   ON   IN 


Mr.  WHEELE 
Ing  concurrent 
60),  which  was 
tee  on  Printing: 


r 


Resolved    by    th( 
Repreaentatit>es 
cordance  with 
the   Printing  Act 
the  8enate   Cooim 
merce  be,  and  Is 
powered   to   have 
additional  copies  o 
Ings  held  before 
the  Seventy-ninth 
to  amend  the  In 
amended,  and  for 
modification  of  r 


BEPoi  j: 


was  ordered  to  lie  on  the  table  and  to  be 
printed  in  the  Record,  as  follows: 

afpboprutions 

April  4,  1946. 
To  the  Senate: 

The  above-mentioned  committee  hereby 
submits  the  following  report  showing  the 
name  of  persons  employed  by  the  committee 
who  are  not  full-time  employees  of  the  Sen- 
ate or  of  the  committee  for  the  month  of 
March  1946.  In  compliance  with  the  terms 
of  Senate  Resolution  319,  agreed  to  Augvist 
23.  1944: 


Nune  and  address  of  drpartment  or  orcaiiixatioD  by  whotii  (laid 


District  of  Columbia 


Annual 
THle  »l 

rotiipi  n- 
wtiun 


S3.  WO 


A  JDITIONAL    COPIES    OP 
HEAR  NG3  BEFORE   COMMIT- 
rER.  STATE   COMMERCE 


submitted  the  follow- 
r^solution  (S.  Con.  Res. 
r(  ierred  to  the  Commit- 


Senate    (the    House    of 

c6ncumng),    That    in    ac- 

par  igraph  3  of  section  2  of 

approved  March   1.   1907, 

ttee  on  Interstate  Com- 

hireby,  authorized  and  em- 

jrlnted   for    Its   use    1,000 

parts  1  and  2  of  the  hear- 

ttie  said  committee  during 

Congress  on  S.  1263,  a  bill 

t(  rstate  Commerce  Act,  as 

(  ther  purposes,  relative  to 

ai  road  financial  structures. 


^M£R 


COMMITTEE   ON    IN- 
CE-UMir   OP   KX- 


HEARINOS 

TERarATE   CO 
PENDITURES 

Mr.  WHEELE^  MiboUtted  the  follow- 
ing renolutlon  <fl  Ree.  354 >  which  was 
referred  to  the  Committee  to  Audit  and 
Control  the  Cont  nvent  Wptniai  of  thu 
■eoate: 

Jleieleed,  Tbat  ht  limit  nf  txptnditvrM 
•  uth  <rirtHl  hv  A«nMe  RtM^hitioa  t.  afreett  to 
jaituary  6.  1940  n\  titurieing  the  Oommlllee 
on  liitemutp  OonAierce  to  tMid  hfariniii 
duriKtg  the  atvent;  'ninth  Oenireet,  la  here- 
by imreeaeaby 


PRiORmn  TO  V  rmiANs  in  runcHAfuc 

or    SURPLUS   AICTRONIC    AND    COM- 
Ml  NICATIONS  1  QUtPMXNT 


Mr.  WILEY. 
dayi  ato  I  placed 
a  letter  which  I 
eral  Oresory.  he 
Administration, 
tronio  and 
Government.     Al 
read  a  letter  w 
Carl  O.  Bertram, 
and  Adult 
Vocational  Schoo 
(!raphacally  sets 
is  truly  tragic 
BO  far  a^   educa 
concerned. 


huh 


Mr.   President,  a  few 

in  the  RscoiiD  a  copy  of 

Ukd  addressed  to  Qen- 

d  of  the  War  Assets 

ri^laUns  to  surplu.'^  elec- 

electvcal  equipment  in  the 

this  time  I  desire  to 

I  have  received  from 

Director  of  Vocational 

Educitlon  at  the  Appleton 

Appleton.  Wis.,  which 

Ibrth  a  situation  which 

throughout  the  country 

lonal  institutions  are 


Kenneth  McKzllai,  Acting  Chairman. 

The  Appleton  Vocational  School, 

Appleton.  Wis.,  April  5.  1946. 
Senator  Wilit, 

House  of  Senate,  Washington,  D.  C. 

DCAB  Senator:  I  have  a  copy  of  your  letter 
of  April  1  to  Lt.  Gen.  E.  B.  Gregory  of  the 
War  Assets  Corporation. 

Probably  you  will  be  Interested,  too,  In  our 
experience.  I  have  been  trying  to  buy  elec- 
tronics and  electrical  equipment  from  the 
War  Assets  Admlulstratiun  and  to  date  have 
been  unable  to  purchase  a  single  Item.  I 
started  with  the  old  Reconstruction  Finance 
Corporation  and  have  passed  through  con- 
tacts with  all  the  Intermediate  agencies.  I 
sent  a  list  asking  for  18.3  Items. 

It  looks  to  me  as  though  there  Is  a  lot  of 
foolishness  going  on.  Did  you  see  the  Febru- 
ary 16  listing  by  the  War  A.ssets  Corporation? 
It  Is  the  Chicago  district  bulletin  5  SLG-349. 
It  Is  a  large-size  printed  publication  with  70 
pages.  Item  No.  469.  file  No.  25660.  as  fol- 
lows: "Cover,  frying  pan.  aluminum  9^4 
Inches  diameter,  weight  2  ounces,  manufac- 
turer, Wearever  Aluminum  Co;  condition, 
used,  poor;  quantity,  1;  unit,  each;  unit  price, 
10.02." 

Theae  people  fool  around  with  a  single 
hammered  up  frying  pan  cover  for  which  the 
Government  la  going  to  get  2  oenta  leas  40 
percent  if  I  buy  It,  but  when  It  romek  to  buy- 
ing M  printing  pre«a  or  a  blueprint  niuohlue 
fur  MOO  or  a  tool  and  cutter  iriuder,  such  an 
Hem  ean't  be  loc«ted. 

I  have  probably  written  la  letters  trying  to 
find  a  model  P  Oenlid  blueprinter,  The 
inanutartvirer  Infoiin*  me  that  they  plooed 
IMM  of  theae  ptiitteri  la  the  Wright  aeroimu- 
ileal  pUnta  whKt)  were  owned  by  the  Oov- 
ernment, 

I  won't  take  your  time  by  writing  more. 
Neediest  to  say,  we  art  utterly  dlsgUHted.    X 
have  aeitt  orders  and  ordera  and  haven't  got- 
ten a  single  thing  aa  yet. 
Yours  very  truly, 

Casi.  a.  DssraAM, 

Direrfor, 
topationat  and  Adult  Education. 

Mr.  Pre.Mdcnt.  the  reason  I  take  the 
time  of  the  Senate  on  this  subject  la 
that  nollher  the  veteran.^  nor  the  edu- 
cational In.'^tliutlon.s  of  this  country  have 
been  able  to  net  this  surplus  material. 
We  are  talking  today  about  helping  vet- 
erans in  relation  to  housing. 

I  ask  that  there  be  printed  again,  at 
the  conclusion  of  my  remarks,  a  copy 
of  the  letter  which  I  wrote  to  Lt.  Gen. 
E.  B.  Gregory,  head  of  the  War  Assets 
Administration,  on  April  1. 1946.  to  wtiich 
I  have  received  no  reply. 
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There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Untrd  Statib  Senatk. 
CoMurrncK  on  the  Judiciast, 

AjnU  1.  1948. 
Lt.  Gen.  E.  B.  GaiooBT, 

War  Assets  Administration. 

Washington.   D.   C. 

Dkai  Genxeal  Greccbt:  I  would  be  grate- 
ful If  you  would  answer  certain  questions 
and  present  certain  Information  to  me  re- 
garding the  priority  actually  given  veterans 
and  educational  Institutions  In  buying  elec- 
tronics surplus. 

I  understand  that  the  Government  has 
♦2.500,000.000  of  surplus  electronic  and  com- 
munications equipment,  of  which  only  one 
hundred  and  thirty  million  have  been  re- 
ported as  svirplus  to  date. 

From  letters  addressed  to  me  from  vet- 
erans and  educational  Institutions.  It  ap- 
pears that  they  are  patiently  sending  their 
certificates  and  applications  for  electronics 
surplus  to  Washington.  But  apparently, 
these  are  ending  up  in  a  dead-letter  file  here. 

Under  the  plan  already  adopted  by  the 
Chicago  Single  Depot  and  expected  to  be 
adopted  throughout  the  Nation.  Washington 
now,  unlllce  heretofore,  has  no  file  of  agen- 
cies' declarations  of  surplus.  Instead,  man- 
ufacturers' agents  serving  as  Government 
salesmen  on  a  commission  basis  are  author- 
ized to  have  shipped  to  them  direct  from 
depots  the  equipment  without  the  declara- 
tions going  through  the  Washington  office. 
I  wonder  how  the  Priorities  Section  of  your 
Electronics  Branch  here  can  furnish  priori- 
ties Information  to  clalmanU  when  It  does 
not  have  the  necessary  Information,  under 
the  Chicago  plan,  as  to  Just  what  surplus  Is 
available? 

The  foUowlng  are  the  questions  I  would 
appreciate  having  answered: 

(A)  How  many  veterans  have  received  elec- 
tronics equipment  under  the  Chicago  set-up. 
In  accordance  with  veterans'  preference  con- 
ferred by  Congress  under  section  16  of  Pub- 
lic Law  457,  Seventy-eighth  Congress? 

(B)  What  are  the  numt}er  and  statua  of 
pending  veterans'  applications  for  electronics 
equipment? 

iC)  How  many  educational  Inatltutloni 
have  received  such  aurplua.  in  accordance 
With  aectlon  13  of  Public  Law  457? 

«D)  What  are  the  number  and  atatus  of 
schodlfc'  apt  >«  fttr  aurplua?    I  undtr« 

stand  thMt  n  >  uthern  university,  whtre 

thty  txpect  aumt  tt.tXX)  veteranH,  up  to  date, 
thty  have  nut  been  able  tu  |«t  any  o(  ihU 
eleotHUUca  material. 

It  «p^)eAra  to  mt  that  thert  Is  aomethlni 
r«)ttrit  in  any  ayBtem  which  apparently 
hoakoK  vrteraiiN  and  achuols  Into  believing 
that  tliry  are  going  to  have  priorttlea  In  buy*^ 
lug  nut  phis,  whriran  ihcir  nppllrntlons  are' 
actually  plgeonholrd  and  are  unknown  tu 
the  manurariurers'  agenU  in  the  Held  who 
are  functioning  aa  Oovernment  salesmen  In 
disposing  of  tlie  aurplun. 

■urely  the  Governmtnt  of  the  United 
•tates  can  tell  theae  veterans  and  achuols 
exactly  what  their  prospecta  are  of  getting 
surplus,  rather  than  misleading  them.  My 
next  queetlon  la,  therefort: 

(K)  Just  what  art  the  veterans  and  aehoola 
actual  prospecU  of  getting  lurplua? 

(K)  It  la  my  understanding  that  48  Bute 
repreaentatlvea  have  l>een  appointed  by  the 
governors  and  the  leglalatures  of  the  Btatee 
to  assist  In  the  disposition  of  surplus  elec- 
tronics and  communications  equipment  as 
well  as  other  surplus  stock,  which  they  ex- 
pect to  get.  Moreover.  I  understand  that 
the  WAA  through  the  Federal  Security 
Agency  has  already  appointed  or  will  appoint 
Federal  liaison  men  to  these  States  to  aaalst 
the  State  representatives.    Aa  I  tee  It,  theee 
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many  Jobs  will  In  no  way  serve  their  ptir- 
pose  If  the  manufactvirers'  agents  continue 
to  sell  property  without  any  concern  or  in- 
formation regarding  veterans'  certificates  and 
achools'  applications.  I  understand  that  In- 
formation in  the  United  States  Office  of  Ed- 
ucation Is  that  85  percent  of  the  schools' 
requests  for  surplus  goods  relate  to  elec- 
tronics and  communications  materlala. 
How  wlU  these  requests  actually  be  met? 

It  seems  to  me  that  the  Government's  j^- 
Blre  to  liquidate  war  surplus  quickly  is  In 
theory  entirely  commendable.  We  must  In- 
sofar as  poesible  prevent  storage  charges, 
obsolescence  of  equipment  as  time  goes  on, 
etc.  But.  surely  we  can  tell  our  veterans 
and  schools  exactly  what  the  score  Is. 

It  seems  to  me  that  under  the  Chicago 
system  the  left  hand  does  not  know  what 
the  right  hand  Is  doing,  that  Is,  Washington 
doesn't  know  what  Chicago  Is  doing  and  vice 
versa.  Why  could  not  the  veterans'  cer- 
tificates and  the  schools'  applications  he 
placed  In  the  hands  of  the  agents  In  Chicago 
for  Immediate  action  Instead  of  being  sent 
to  Washington  to  repose  in  a  dead-letter  file? 

I  know  that  you  will  accept  these  In- 
quiries and  suggestions  In  the  constructive 
spirit  In  which  they  have  been  offered  and 
that  you  wUl  advise  me  regarding  the  mat- 
ters herein  as  soon  as  possible.  May  I  also 
hear  from  you  as  to  future  plans  for  ex- 
tending the  Chicago  system  of  procedure? 

Lastly,  may  I  affirm  that  I.  for  one.  will 
do  everything  I  can  to  miike  certain  that  the 
will  of  Congress  in  setting  up  veterans'  and 
schools'  preference  be  respected  In  letter 
and  spirit,  aa  It  apparently  has  not  been  re- 
spected tw  date. 

Sincerely  yours. 

ALEXANDEX  WU.ET. 

address  by  senator  mead  on  grover 
clev'eland  day 

I  Mr.  MEAD  asked  and  obtained  leave  to 
have  printed  In  the  Rccoxo  an  addreaa  de- 
livered by  him  at  a  Grover  Cleveland  Day 
dinner  at  Buffalo.  N.  Y.,  on  April  6.  1946. 
which  appears  In  the  Appendix.) 

TERMITES  IN  THE  HOUSING  PROGRAM— 
AR'nCLE  FROM  BUSINESS  WEEK 

I  Mr.  HAWKXS  asked  and  obUlned  leave  to 
have  printed  In  the  RecosB  an  article  entitled 
"Terraltet  in  tlie  Housing  Program,"  pub- 
llahed  In  Bualneaa  Week  for  March  30,  1M6, 
Which  appears  In  the  Appendix  | 

HIALTH  IN  VlRaiNIA~«DrrOlllAL  fHOM 
WASHINOTON  POST 

I  Mr.  CAPINAIIT  asked  and  obuined  leave 
to  have  printed  In  the  Raooae  an  editorial 
entitled  "Health  In  Virginia"  from  the  Wnsh- 
Ington  Poet  of  April  9,  IMfl.  which  apprnm  in 
the  Appendti.j 

RBtABtLITATtON  OP  DIIPLACID  JIWS  OP 
■UHOPI-ltBPOIlT   BY   KMON   H.   MP* 

KIND 

Mr,  WAGNER.  Mr.  President.  I  wish 
to  Introduce  Into  the  Racoto  the  final 
report  to  the  Chief  of  SUfT  made  by  the 
Honorable  Blmon  H.  Rifklnd  as  adviser 
to  the  theater  commander  on  Jewish 
afTalr.-*.  The  report  deserves  the  atten- 
tion of  the  American  people  because  of 
the  subject  matter  with  which  It  deals, 
and  the  personality  of  Its  author,  which 
It  clearly  reflecUs. 

I  may  be  pardoned  a  note  of  paternal 
pride  that  the  Secretary  of  War.  General 
Eisenhower,  and  General  McNamey  rec- 
ognized Judge  Rifkind's  great  compe- 
tence. Judicial  integrity.  humaniUrlan- 
Ism.  and  selfless  devotion  to  the  public 
welfare,  when  they  Invited  him  to  act 


as  adviser  In  so  dlfflrult  but  worthy  a 
task  as  the  rehabilitation  of  the  remain- 
ing Jewish  victims  of  nazism.  These 
have  been  Uie  qualities  which  Judge 
Rifklnd  possessed  to  high  degrees  when 
he  was  my  lepal  assistant,  and  when  he 
subsequently  mounted  the  bench  of  the 
district  court  of  the  United  States. 
These  same  qualities  are  clearly  evident 
In  the  report. 

All  of  us — yes;  all  the  people  of  the 
United  States — should  pay  heed  to  the 
findings  and  recommendations  of  Judge 
Rifkind  in  regard  to  the  rehabilitation  of 
the  displaced  Jews  of  Europe.  The  prob- 
lem and  its  solution  concern  us  greatly. 
Let  us  not  forget,  that  those  who  almost 
annihilated  the  Jewish  people  proved 
our  enemies  as  well,  and  if  we  and  the 
rest  of  the  world  turn  our  back  with  cal- 
lous indifference  to  the  problem,  it  will 
mean  that  we  possess  neither  the  wisdom 
nor  the  humanitarian  impulses  to  make 
the  peace  an  enduring  edifice.  Through- 
out history  the  fate  of  the  Jews  has  been 
the  barometer  of  civilization. 

I  a.'ik  unanimous  consent  that  the  re- 
port of  Judge  Rifklnd  be  printed  at  this 
point  in  the  Record. 

There  being  no  objection,  the  report 
was  ordered  to  be  printed  in  the  Record. 
as  follows: 

HXADQUAKTCaS. 
UNmCD  STATtS    FORCXa, 

EuaopCAN  Thkatex. 

March  7,  1048. 
Memorandvun  to:  The  Chief  of  Staff. 
Prom:    Adviser    to    theater    commander    on 

Jewish  affairs. 
Subject:  Pinal  memorandum. 

1.  On  October  3.  1945.  on  the  Joint  Invita- 
tion of  the  Secretary  of  War  and  Genernl 
Elsenhower,  I  accepted  appointment  aa  ad- 
viser to  the  theater  commander  on  Jewish 
affairs  for  a  period  of  90  days.  Upon  tl»e  ex- 
piration of  that  period,  at  the  request  of  the 
Secretary  of  War  and  General  McNarney.  my 
term  of  aervlce  was  extended  lor  an  addi- 
tional period  of  60  days.  That  period,  too.  u 
now  drawing  to  a  close.  Thlt 
la  the  last  I  shall  submit  In  my 
Ity. 

8.  nie  Jews  of  tht  world  art  tverlastlntly 
In  debt  tu  the  aimed  (oroet  of  the  United 
■utte  tor  tht  survival  of  a  retnent  ot  Israel 
in  lurope.  Tht  rescut  piMMi  ot  Um  frtM 
taak  of  liberation  were  rolraeHi  af  loeen- 
plishmtnt.  Tliat  there  la  la  ailaleMe  a  peo- 
ple whleh  eonstitutiHi  the  Jewinh  diaalaied 
persona  problem  la  attributable  to  the  herole 
and  arineea  devotion  ot  many  medical  aatf 
eombat  pfflrera,  and  thousanda  o(  anony* 
moua  Amtruan  aoldlers  of  all  creeds  The 
hiBUtrio  taet  oan  Bevov  be  alightad  that  all 
that  remained  after  KtMr'a  war  ot  annihila- 
tion against  tht  Jews  of  Buropa  was.  Agtir* 
atlvely,  a  amall  dry  heap  of  bonea  Into  whleb. 
llkt  tht  prophtt  Baeklel,  the  United  BUtee 
Army  and  tu  allies  breathed  the  apirtt  of 
lift. 

■eacut  was  followtd  by  tht  Armys  great 
aeeomplishmtnu  in  the  second  phaat,  that 
of  aemlptrmanent  living.  Tht  broad  polMf 
dlrecUvea  promulgated  by  thlt  headquarttM 
have  been  instinct  with  deep  and  sympa- 
thetic undersUndlng  of  the  plight  of  theet 
survivors  of  the  horrors  of  the  concentra- 
tion camp.  The  directive  setting  up  apecUl 
uaemb'.y  centers  for  Jewish  displaced  per- 
eons,  whose  problems  are  unlqve.  has  bsaA 
the  cornerstone  of  the  Impiovamtnt  that 
has  taken  place.  The  claaalficatlon  of  some 
dUplaced  persona  as  "expersecuteea'  baa 
permitted   apeclalixed    treatment   baaed    on 
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n«ed.  and  the  establishment  of  a  category  of 
"aMlmtl^es"  (that  Is.  Germans  asslmlUte<l 
to  the  ^status  of  United  Nations  displaced  per- 
sons) has  been  exceedingly  fruitful  In  draw- 
ing a  line  between  the  Germans  and  the  Ger- 
man Jews  against  whom  the  former  had 
waged  relentless  war. 

The  Army  has.  during  the  period  of  my 
stay,  accorded  to  the  Jewish  displaced  persons 
«  wide  measure  of  personal  freedom,  has  en- 
oounged  self-government,  permitted  the  use 
In  tb«  centers  of  displaced  persons  as  police, 
and  allowed  the  ex-persecutees  broad  freedom 
of  movement.  Gradually,  many  of  the  Jew- 
ish displaced  persons  centers  cea-ied  to  b« 
camps  and  became  more  nearly  like  com- 
munities. The  Army  has  also  repealed  Ger- 
many's oppressive  racial  statutes  and  forced 
the  German  schools  to  make  room  for  dis- 
placed persons  as  students.  It  has  given  the 
displaced  persons,  and  especially  the  ex-per- 
secutee  groups,  a  higher  caloric  diet  than  It 
has  permitted  the  Germans  and  has  given 
them  priority  with  respect  to  many  Items 
of  supply  and  accommodation.  It  went  to 
great  lengths  in  providing  a  plane  service  to 
bring  Into  the  theater  sorely  needed  in- 
structors and  supplies  from  Palestine.  It 
has  supplied  Kosher  food  to  those  who  re- 
quire it.  To  those  Jews  who  have  infiltrated 
from  east  European  countries  and  to  whom 
It  owed  no  legal  obligation,  but  only  human 
compassion,  the  Army  has  extended  accom- 
modation and  care  on  a  standard  equal  to 
that  of  other  ex-persecuted  displaced  per- 
sons. The  idea  of  securing  the  services  of 
an  adviser  on  Jewish  affairs  is  a  mark  of 
Its  concern  and  desire  to  deal  sympathetically 
with  the  problem.  Nor  is  this,  by  any  means, 
a  complete  catalog  of  the  numerous  In- 
stances which  evidence  the  Armys  warm- 
heartedness In  dealing  with  all  displaced  per- 
sons In  general  and  ex-persecuted  displaced 
persons  in  particular. 

3.  The  problem  of  the  displaced  Jews  of 
Europe,  however,  is  not  yet  behind  us. 

An  understanding  of  the  problem  must 
start  with  the  fundamental  rpallzation  that 
the  United  States  Army  has  in  its  keeping 
not  a  group  of  discrete  Individuals  but  a 
"people"  and  that  It  Is  required  to  deal  with 
one  of  the  great  migrations  of  history.  Des- 
tiny has  called  upon  the  military  forces  to 
preserve  that  people  and  to  channel  its  mi- 
gration, and  has  thereby  challenged  the  his- 
toric role  of  the  United  States  as  protector 
of  the  oppressed  and  persecuted.  The  man- 
ner In  which  the  military  forces  rise  to  that 
challenge  will  determine  not  only  whether 
Um  page  of  history  now  being  written  In  this 
thMtre  win  be  bright  or  dark,  but  will  In- 
dlcat«  whether  our  country,  having  survived 
•t  gre«t  cost  the  travails  of  war  and  being 
ipled  with  the  complex  problems  of 
ictlon  and  world  peace,  has  still  the 
Mpaclty  and  energy  to  deal  Justly  with  « 
that  can  make  but  a  moral  appeal  to  Its 
It  Is  an  swMome  reaixMulblllty 
MMt  has  bssn  pUMMl  upon  the  United  Ststsa 
Amiy.  I  havs  oMMtnos  that  it  will  b«  so 
M  to  reflsot  only  crsdit  upon  the 
to  of  ths  United  States. 

4  Ths  Jews  presently  In  Osrmany  and 
Austria  are  principally  of  Polish  and  Baltlo 
origin.  •  Smaller  numbsra  of  thtm  are  of  Hun> 
ffarlan,  Rumanian,  and  Csschostovaklan  ds< 
rivatlon.  Ths  nativs  Osrman  and  Austrian 
form  only  a  minor  fraotlon  of  ths  prob- 

i:  very  few  of  iham  arc  Isft  in  central 
Burops  It  Is  with  east  luropaan  Jswry, 
primarily,  that  ws  havt  to  deal. 

Many  centuries  ago  ths  Jews  bsgan  thsir 
int  eastward  in  sssrch  nf  lands  whsre 
•ould  practice  their  religion  frss  of 
»tlon.  raise  their  families  In  security. 
Wf  their  lives  In  dignity.  They  never 
found  what  they  sought,  but  In  ths  course 
of  thstr  attempt  thsy  created  Institutions 
which  through  the  long  years  enriched  ths 
civiluation  of  the  world. 
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In  the  ea-stern  countries,  principally  In 
Poland  and  the  Baltic  SUtes,  the  Jews  de- 
veloped a  religloui  civilization  far  different 
from  the  native  culture.  They  developed  a 
way  of  life  which  was  essentially  their  own. 
Despite  poverty  and  oppression,  it  was  rich 
in  ethical  significance,  colorful  In  expression, 
and  always  intenss.  Scholarship  was  always 
accorded  first  prlcrity  In  Jewish  life  In  east 
Buroi)e.  and  great  icademles  of  learning  were 
built  from  which  were  graduated  men  of 
renown.  Seminar  les  poured  forth  religious 
leaders  who  carrt  d  to  Jewish  communities 
all  over  the  work  spiritual  Inspiration  and 
guidance.  Jewish  music  was  scored,  a  Jew- 
ish literature  flowi  red,  Jewish  art  and  drama 
reached  great  heljhU.  The  foundation  of 
this  civilization  vas  religious  in  character 
but  It  extended  lito  secular  fields  as  well. 
This  religious  civi  ization  enriched  not  only 
the  Jews  of  the  vorld,  but  played  an  Im- 
portant part  In  tl:  e  enhancement  of  human 
thought  everywheie.  Almost  unnoted  by  the 
rest  of  mankind.  Ihis  well-spring  of  cultural 
activity  fed  rivuljts  that  flowed  Into  the 
stream  of  life  of  1  he  western  nations. 

The  Jews  of  eas  Europe  flourished  In  this 
way  despite  an  ei  vironment  which  was  es- 
sentially unfriend  y.  They  have  never  really 
lived  at  peace.  They  have  always  been 
haunted  by  fear  )f  the  pogrom,  of  sudden 
death,  and  the  s  aughter  of  the  Innocent. 
They  have  always  longed  for  a  place  or  a 
time  :n  which  th  ey  would  be  free  of  this 
mortal  fear. 

5.  With  the  coning  of  Hitler.  anti-Semi- 
tism became  an  Ir  strument  of  national  pol- 
icy. As  one  means  of  creating  his  totalitarian 
State.  Hitler  utilized  that  evil  weapon  to 
suppress  dissent.  ;o  terrorize  and  eliminate 
the  opposition  of  other  nonconformist  ele- 
ments, to  divide  he  democratic  world,  and 
create  conditions  avorable  to  his  aggressive 
plans. 

Hitler's  first  vlct  ms  were  the  German  Jews, 
because  they  wen  at  hand.  Starting  with 
nonviolent  forms  af  oppression,  their  perse- 
cution soon  movi  d  to  brutal  and  sadistic 
forms  of  murder.  1  arced  labor,  and  mass  star- 
vation. But  the  German  plan  was  never 
limited  to  the  des  ruction  of  German  Jevrry; 
It  always  contem  )lated  the  elimination  of 
the  Jews  in  Europ(  and.  indeed,  In  the  world. 
It  wa*  not  until  t  le  brute  mass  of  the  Ger- 
man Army  move< ,  eastward  that  Teutonic 
savage  ry  reached  1'  s  height.  Upon  the  Jews  of 
eastern  Europe  wa  i  loosed  a  plan  of  extermi- 
nation so  diabolic  il  that  it  is  Impossible  for 
a  civilized  mind  to  grasp.  Never  has  the 
world  seen  such  h  arror;  never  have  a  people 
under ijone  such  torture.  The  infamous  de- 
tails l.ave  been  s  read  upon  the  records  of 
the  International  Iblilltary  Tribunal  at  Nur- 
emberg;, and  need  not  be  repeated  here.  So 
ruthleHs  was  this  c  impalgrn,  so  furious  was  Its 
execution  that  lome  fl,0O0,0OO  Jews  fell 
martyred  by  the  Nizls.  Today,  no  more  than 
l.asO.OOO  Jews  live  in  Europe  east  of  the  Eng- 
lish Channel  and  vest  of  ths  prewar  borders 
nf  Russia,  and  tlm  east  European  Jews  are 
but  a  |>ortlon  of  i  hat  nvtmber. 

6.  The  Jews  whc  are  today  provisionally  In 
Oermany  and  Aus  rta  are  small  in  numbers; 
approximately  100  000  of  them  are  living  in 
all  aones  of  thnst  countries;  family  life  Is 
praetlcully  unknov  n  among  thsm— ths  mom« 
bers  of  their  fumll  ••  are  dead;  they  are  des- 
titute- the  Oermn  »•  stripped  them  of  every- 
thing; a  child  11  a  rare  treasure  among 
them—extermliist  on  of  the  young  was  a 
Nasi  priority;  the^  suffer  from  psychological 
and  physical  Ills  is  •  result  of  life  In  the 
concentration  cnnps  and  the  experiences 
they  have  endund.  Their  civilisation,  so 
laborlotjsly  create  i  over  the  centuries  has 
been  brought  low;  Its  leadership  Is  dead;  Its 
Institutions — econ  )mlc.  social,  religious,  and 
scholarly — are  den  ollMhed. 

The  one  thing  that  Hitler  failed  to  take 
from  these  people |  was  their  spirit.  That  Is 
today  burning  brfehtly  and  steadily  In  ths 


wastelands  of  Germany  and  Austria.  Its  In- 
destructible quality  has  kept  alive  In  them 
ths  germinating  seeds  of  their  civilization. 
That  Is  why  this  small  group  represents  a 
people — the  remnant  of  Polish  and  Baltic 
Jewry — the  growing  tip  of  Its  future. 

That  spirit  and  the  culture  It  represents 
have  drawn  together  the  Jews  In  Germany 
and  Austria,  and  have  provided  them  with  a 
program  for  the  present  and  a  plan  for  the 
future.  Many  of  the  Jews  who  are  today 
living  in  Poland,  Czechoslovakia,  Rumania, 
and  Hungary  are  bafBed  and  perplexed.  Inse- 
cure In  the  present,  fearful  of  the  future; 
not  so  the  Jews  In  Germany  and  Austria. 
They  know  what  they  want;  they  want  to 
quit  Europe;  they  want  to  live  together,  not 
dispersed  among  a  population  that  regards 
them  as  aliens;  they  desire  to  live  In  the 
pattern  of  their  own  historic  culture;  they 
visualize  the  realization  of  their  desires  In 
Palestine.  It  is  a  strange  phenomenon  that 
the  Jewish  displaced  persons  in  Germany  and 
Austria,  because  they  have  a  policy  and  a 
program,  have  emerged  as  the  vanguard  of 
east  European  Jewry. 

7.  These  considerations  may  seem  Irrele- 
vant to  the  Army's  task,  but,  Indeed,  they  are 
crucially  germane.  They  supply  the  clue  to 
the  sense  of  excitement  one  experiences  In 
the  Jewish  displaced-persons  centers — the 
high  pitch  of  the  publications,  the  mass 
meetings,  the  demonstrations,  the  petitions, 
and  the  general  atmosphere  of  political  fer- 
vor— In  sharp  contrast  to  the  relative  quie- 
tude in  the  other  displaced-persons  centers. 
They  provide  the  reason  for  the  Jewish  dis- 
placed persons'  Impatience  with  measures 
that  give  an  atmosphere  of  permanency  to 
their  enforced  residence  in  Germany,  and 
their  reluctance  to  do  anything  that  appears 
to  integrate  them  with  the  German  popu- 
lation. 

And  these  considerations  help  explain  why 
the  Jewish  population  In  the  United  States 
zone  is  increasing,  wherens  that  of  other  dis- 
placed persons'  groups  is  decreasing.  Re- 
turning from  the  concentration  camps,  from 
the  forests  in  which  they  fought  as  partisans, 
demobilized  from  the  national  armies  in 
which  they  battled  on  the  side  of  the  Allies, 
coming  from  the  places  in  which  they  hid 
from  the  Nazis,  the  Jews  in  the  east  Euro- 
pean countries  find  themselves  unwelcome 
In  the  lands  of  their  origin.  They  discover 
that  antl-SemltIsm  did  not  vanish  with  the 
defeat  of  the  Nazis.  Indigenous,  popular 
antl-SemltIsm  flourishes  and  creates  a  cli- 
mate of  hostility  on  the  part  of  the  native 
populations  against  the  Jews.  In  Poland 
they  have  been  the  victims  of  terroristic  ac- 
tivity and  there  is  evidence  that  the  Govern- 
ment, despite  Its  sincere  efforts,  cannot  ef- 
fectively protect  them  even  against  the  more 
extreme  forms  of  anti-Semitism.  Moreover, 
the  countries  of  their  origin  are  to  these 
Jews  places  of  sadness  and  despair.  On 
their  return  to  their  homes,  they  find  no 
trace  of  their  families;  their  friends  and 
their  old  aasoclnllons  ars  gone.  They  And 
It  impusable  to  tuks  up  normitl  living  In  a 
graveyard  of  memories.  Consequmlly,  they 
havs  taken  to  the  road  in  search  of  new 
places,  free  of  prejudice  and  bias,  in  which 
they  can  settle  and  be  at  peace.  Unlike  other 
displaced  persons,  they  do  not  linger  In  or 
come  Into  Oermnny  because  they  find  a  par- 
ticular politlnil  regime  dlstnxteful  or  be- 
cause economic  conditions  are  bad  at  home. 
No  matter  what  the  political  or  economic 
situation  in  their  former  homes,  life  there 
for  them  is  Impossible.  They  are  in  fsct 
homeless  through  no  choice  of  their  own 
and  cannot  be  repatriated. 

8.  A  study  of  the  flow  lines  of  east  Euro- 
pean Jewry  shows  a  constant  and  unvarying 
convergence  upon  the  United  States  zones  of 
Germany  and  Aiutrla.  This  movement  Is 
primarily  an  expression  of  faith  In  the  United 
States  which  has  always  afforded  asylum  for 
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the  unfortunate.  That  Is  one  of  our  great 
national  assets,  which  has  In  the  past  paid 
rich  dividends.  The  Army  has  thus  far 
viewed  with  sympathetic  understanding  the 
plight  of  the  Jews  seeking  asylum  in  the 
United  States  zone.  A  continuation  of  that 
policy  is  strongly  urged.  Its  abandonment 
or  limitation  will  constitute  a  denial  of  the 
humanitarian  Impulses  whch  should  moti- 
vate the  military  In  this  connection.  The 
numbers  coming  In,  compared  with  the  pop- 
ulaUon  of  the  zone,  are  relatively  trivial; 
they  constitute  a  very  small  charge  upon  the 
economy  of  the  area.  To  forbid  these  per- 
secutecs  entry  on  the  basis  of  any  statlsUcal 
study  of  atworptive  capacity,  which  must  at 
best  constitute  a  rough  guess,  is  to  elevate 
form  over  substance  In  the  face  of  human 
tragedy  and  sufTerlng.  It  would  be  deplor- 
able were  our  reputation  of  affording  refuge 
for  the  unfortunate,  thus  far  treasured  and 
preserved  by  the  military  statesmen  in 
charge  of  our  affairs  In  Europe,  now  to  be 
dissipated. 

The  Jews  coming  into  Germany  seek  here 
a  provisional  place  of  refuge  that  will  serve 
as  a  staging  and  rehabilitation  area  for  mi- 
gration. The  fact  that  they  are  seeking  this 
haven  in  Germany  Is  profoundly  Just.  Their 
present  lamentable  condition  Is  the  result  of 
German  barbarism.  In  the  process  of  ex- 
terminating millions  of  Jews,  the  German 
economy  was  enriched  beyond  measure.  The 
fortunes  of  those  who  died  as  well  as  those 
who  escaped  are  today  being  enjoyed  by 
their  persecutors.  Where  600,000  Jews  lived 
In  Germany  before  Hitler,  only  a  fraction 
of  that  number  seek  to  sojourn  now.  Have 
these  Jews  not  a  claim  upon  the  available 
habitations  which  Is  prior  to  that  of  the  Ger- 
mans? Have  they  not  a  claim  against  Ger- 
many's resources  of  food  and  clothing  which 
takes  precedence  over  that  of  the  Germans? 
Are  not  the  Jewish  displaced  persons  eter- 
nally right  when  they  say.  "The  Germans 
are  our  debtors."  albeit  they  are  not  In  a 
position  to  enforce  reparations  for  the 
wanton  destruction  of  their  kin.  their  prop- 
erty, or  the  free  labor  they  were  compelled 
to  perform? 

Viewed  in  this  light,  the  question  whether 
the  presence  of  the  Jews  constitutes  too 
heavy  a  burden  upon  the  German  economy 
becomes  irrelevant.  Their  claim  Is  second 
only  to  that  of  the  occupation  forces.  If  the 
result  Is  that  some  must  live  by  the  grace  of 
charity  and  the  standard  which  charity  Im- 
plies, It  khould  be  the  guilty  ones,  not  the 
victims.  Simple  Justice  dictates  that  these 
Jews  be  received  and  permitted  to  remain 
In  Germany  for  a  brief  period  until  the  world 
allows  them  to  go  where  they  can  live  In  dig- 
nity and  security. 

B.  Jewry's  surviving  remnant  In  Europe 
has  no  material  claim  against  the  United 
States  or  Its  people  beyond  the  broad  hu- 
manitarian claim  that  all  persecuted  groups 
have  upon  free  men.  These  Jews  recognlae 
that  they  are  already  Immensely  In  debt  to 
the  United  States,  But  ns  Hitler's  victims 
who  lost  the  war.  they  look  to  their 
brothers-in-arms  who  won  It,  to  enforce  for 
them  sums  small  portion  of  thsIr  claim  on 
Germany  Thsy  ob)ect  to  American  food 
given  to  them  as  an  act  of  gracs.  They  pre- 
fer  German  food  delivered  to  them  as  of 
right,  They  resent  living  In  barracks  whlls 
ths  Osrmans  live  In  clvlllnn  homes.  They 
wondsr  at  our  lack  of  comprehension  when 
they  are  tendered  the  cast-off  clothing  col- 
lected  In  American  sslvage  drives,  instead 
of  the  new  production  of  German  factories. 
We  must  recognlae  that  Insofar  as  ws  fsll 
to  require  the  Germans  to  satisfy  the  needs 
of  these  Jews  snd  satisfy  them  ourselves,  we 
are  discharging  a  portion  of  the  debt  owed 
by  Oermany.  It  would,  it  seems  to  me.  be 
preferable,  certainly  from  the  moral  point  of 
view,  to  InsUt  that  Germany  discharge  that 
obligation  in  the  first  Instance  though  this 


cause  some  discomfort  to  the  German  popu- 
lation. 

10.  The  policies  to  be  framed  and  admin- 
istered with  respect  to  the  Jewish  displaced 
persons  in  Germany  and  Austria  will  be 
sound  and  effective,  and  will  evoke  responsive 
cooperation  from  the  displaced  persons  and 
commendation  at  home,  to  the  extent  that 
they  are  corollary  to  the  major  conception 
I  have  outlined  of  the  nature  of  the  problem. 
Whether  the  care  afforded  Is  adequate  Is 
therefore  not  to  be  measured  by  reference  to 
standards  for  Germans  or  lor  derelict  bene- 
ficiaries of  charity. 

The  questions  to  which  present  and  pro- 
posed directives  should  be  subjected  are:  (a) 
do  they  contribute  to  the  building  of  healthy 
and  vigorous  people  capable  of  the  pioneer- 
ing effort  which  confronts  them;  (b)  do  they 
contribute  to  U»e  enlargement  of  their  skills 
and  capacities  lor  doing  useful  work;  <c)  do 
they  accelerate  the  process  of  restoration  of 
family  life,  normal  communal  activities, 
moral  standards  and  qualities,  good  citizen- 
ship; (d)  do  they  enlarge  capacity  for  self- 
government,  discharge  of  responsibility  and 
afford  opportunity  for  the  development  of 
new  leadership? 

11.  Meafured  against  these  tests,  the  need 
of  changes  along  several  lines  Is  Indicated. 

(a)  The  present  practice  with  respect  to 
the  displaced  persons'  diet  needs  revision. 
While  that  diet  Is.  In  caloric  content,  above 
the  subsistence  level.  It  is  so  monotonous  as 
to  be  unsuitable  for  more  than  a  very  short 
period  of  time  and  constitutes  an  ever- 
present  provocation  to  black-market  trans- 
actions.    Some  variety  Is  urgently  needed. 

(b)  The  introduction  of  rehabilitation  and 
training  projects  has  been  sluggish.  Many 
of  these  concentration-camp  survivors  have 
lost  their  skills;  many  of  the  younger  ones 
never  had  the  opportunity  to  acquire  any 
skills;  others  need  to  learn  new  trades  useful 
In  the  lends  to  which  they  hop>e  to  emigrate. 
To  accomplish  these  ends  requires  affirmative 
action  In  the  way  of  making  tools  and  equip- 
ment available  from  the  German  economy.  In 
calling  forward  more  ^^ersonnel  and  material 
from  the  voluntary  agencies,  finding  more 
space  for  training  centers  and  farm  projects. 
Whatever  be  the  expenditure  of  effort  and 
substance  In  such  an  undertaking.  It  Is  nom- 
inal In  comparison  to  the  social  costs  in- 
volved In  the  failure  to  take  such  action. 

(c)  In  the  provision  of  civilian  rather 
than  barrack-type  housing  for  Jewish  dis- 
placed persons  considerable  Improvement 
has  taken  place  In  recent  months.  There  is 
room  for  more.  The  Jewish  displaced  per- 
sons do  not.  morally,  constitute  a  burden  on 
the  German  population.  Assuming  the 
highest  reported  proportion  of  destruction  of 
housing,  the  Germans  are  still  the  trespassers 
in  the  aggregate  when  they  house  100.000 
Jewish  displaced  persons  in  all  aones  where 
000.000  Jews  lived  before. 

The  educational  and  religious  programs 
need  Intensification.  In  their  years  in  the 
concentration  camps  these  people  were  sub- 
jected to  the  most  biuiallalng  conditions. 
Lnw  meant  tyranny  and  the  only  means  of 
survival  was  through  Its  evasion.  Unllkn 
American  prisoners  of  war,  who  were  exposed 
to  brutal  treatment  in  the  prlsonsr-of-war 
camps,  thsss  concrntratlon-camp  survivors 
did  not  upon  liberation  return  to  a  welcom- 
ing  homeland,  to  the  bosoms  of  their  families 
and  friends.  Ubenitlon  to  them  meant  free- 
dom from  bondage— and  the  raallaatlon  that 
their  kin  were  none,  that  they  were  alone 
In  a  largely  hostile  environment.  In  the  grim 
atmosphere  of  a  d;isplaced-perK)ns  center 
from  which  there  appeared  to  be  no  escape. 
It  would  be  surprising  if  In  these  clrcum- 
sunces  we  found  no  antisocial  tendencies 
among  these  survlvois.  They  require  relnUo- 
ductlon  to  a  type  of  society  from  which  they 
have  been  divorced  for  many  years  and 
orlenUtlon  sway  from  the  degrading  exist- 
ence   Into   which    the    Nazis    forced    them. 


This  requires  an  educational  program  de- 
manding the  same  type  ol  ai&imative  action 
as  has  been  indicated  with  respect  to  train- 
ing projects. 

Religiouo  instruction  ts  of  great  impor- 
tance. These  F>eople  have  not  had  an  oppor- 
tunity to  practice  their  religion  for  many 
years  and  they  are  In  special  need  of  re- 
ligious reintegration.  There  ts  a  great  dearth 
of  personnel  available  for  pastoral  duties 
among  the  Jewish  displaced  persons.  I  have 
discovered  only  one  native  German  rabbi  in 
all  of  Germany;  and  since  Intellectual  Ualn- 
ing  was  not  a  factor  which  contributed  to 
survival  lu  the  concentration  camps.  It  Is 
clear  that  help  must  be  obUlned  from  out- 
side Germany.  A  more  liberal  policy  lor  the 
admission  of  rabbis  and  religious  veachers, 
MS  well  as  people  in  other  cultured  ymiet- 
slons.  Is  very  much  to  be  desired.  More- 
over, such  religious  personnel  as  is  available 
In  the  centers  should  be  afforded  adequate 
opportunity  to  pursue  their  calling  with  dig- 
nity and  facility. 

No  first-class  effort  has  yet  been  made  In 
the  direction  of  providing  opportunities  for 
employment.  StatemenU  hsve  been  made 
that  the  JewUh  displaced  persons  will  not 
work.  This  Is  true  of  only  a  small  percent- 
age of  them,  who  feel  that  they  slaved  so  long 
and  so  hard  for  the  Germans  without  com- 
pensation that  the  Germans  should  new 
labor  for  them.  The  Jews  understandably 
refuse  to  work  for  the  Germans  or  air  in  any 
way  the  German  economy.  This  leaves  three 
fields  of  possible  employment;  (a)  Work  for 
the  occupation  forces,. both  In  the  way  of 
personal  and  Industrial  services;  (b)  work 
for  themselves;  (c)  manufacture  of  Items 
for  sale.  EfforU  should  be  made  along  these 
lines  to  Increase  present  employment  op- 
portunities. No  such  program  can  be  effec- 
tive however,  unless  incentives  for  work  sre 
simultaneously  esubllshed.  All  of  us  work 
for  some  reward:  it  Is  unrcalUtlc  to  expect 
these  people  to  labor  without  some  form  of 
compensation. 

(d)  Present  tendencies  In  some  quarters 
to  regard  the  Jewish  displaced  persons  as  In- 
stitutionalized "problem  children."  which 
they  are  not,  are  pointed  in  the  wrong  direc- 
tion These  tendencies  have  not  yet  been 
formulated  Into  policy  directives.  I  hope 
they  will  not  be.  Plans  which  are  designed 
to  restrict  movement,  to  Intensify  police  con- 
trol to  subject  the  residents  to  frequent 
searches,  all  In  the  Interest  of  law  and  order, 
are  permissible  for  sectfrlty  reasons  in  deal- 
ing with  a  conquered  enemy  people  They 
are  not  Justified  In  dealing  with  friendly 
allies;  and  surely  no  free  people  would  tol- 
erate them.  They  are  peculiarly  inappropri- 
ate when  applied  to  persecuted  group.,  Jew- 
ish and  non-Jewish.  In  greater  measure  than 
to  the  Germans  themBelves.  The  use  of  Ger- 
man police  in  perserutee  centers  Is  not  pro- 
motive of  order  Careful  screening  wouM 
produce  good  ex-persecutee  material  for  sUM 
policing  A  protram  of  educauon  of  tM 
newly  arrived  troopa  and  military  polias  witn 
respect  to  the  misfortunes  of  thess  people  snd 
their  present  unhappy  »uie.  designed  to 
evoke  sympathetic  and  understanding  treat- 
ment.  would  sIki  be  helpful  In  prevenUnf 
unfortunate  Incldenu. 

12,  There  are  c»ther  asp^ts  of  Jewish  af- 
fairs in  Germany  and  Austria  that  ars  re- 
oelTlng  ronsiderailon  by  the  military  Mtttor- 
Itlss,  such  as  the  question  of  roatlttttlaB  cf 
properly,  especially  where  the  Nsr.is  havs 
compOttBded  robbery  with  wholesale  murder 
sotMl  W)  heirs  survive;  the  disposition  of 
Jewish  communal,  religious,  and  jtiUural 
property:  extension  of  sid  to  ex-p>raawrt«M 
realdent  outside  of  assembly  centers;  doe«- 
menutlon  for  mtfratlon,  etc ;  but  It  dOM 
not  appear  neceesary  to  dwell  upon  them  la 
this  memorandum. 

13.  I  recognize  that  no  matter  bow  wise 
the  policies  formulated  and  no  matter  bow 
sympathetic  their  implementation,  they  can 
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only  ameliorate  the  present  conditions  of  life 
of  the  displaced  Jews  and  prepare  them  more 
adequately  for  the  futxire.  They  cannot  solve 
the  problem  of  the  displaced  Jews.  Being  a 
human  problem.  It  resists  deflnUion  by  direc- 
tive. It  Is  not  confined  to  the  arbitrary  geo- 
graphical lines  of  the  United  States  zone,  but 
•Wflowa  the  newly  created  zone  boundaries 
M  well  as  the  more  ancient  national  frontiers. 
It  embraces  not  only  thoae  who  fall  within 
the  technical  definition  of  "displaced  per- 
sons" but  all  those  Jews  of  Europe  who,  by 
reaaon  of  the  global  war  of  1939-45  and  the 
war  against  the  Jews  since  1933,  have  had 
their  home  roots  cut,  so  that  they  are  in  fact 
a  mobile,  floating  population.  It  will  cease 
to  tM  a  problem  not  when  any  specified 
agency  baa  discharged  lu  limited  responsi- 
bility but  when  the  Jews  concerned  have 
been  restored  to  normal  life  In  an  abode  In 
which  they  strike  permanent  roots. 

Rapid.  ma.<>8  resettlement  is  the  only  means 
of  solving  that  problem.  Life  In  the  dis- 
placed persons  centers  cannot,  at  Its  very 
best,  begin  to  approach  normal  life  and  the 
Inevitable  consequence  of  a  prolonged  stay 
therein  is  demoralization.  Disintegration 
has  already  begun  and  may  rapidly  spread. 
Frustrated  In  their  attempt  to  find  a  place 
outside  of  Europe  In  which  to  live,  unable 
to  make  a  home  in  Europe,  surrounded  by  a 
hostile  population  which  serves  to  exacerbate 
old  wounds  and  create  new  resentments, 
thase  people  are  coming  to  the  end  of  their 
•motional  tether.  Unless  the  world  Is  pre- 
pared immediately  to  make  a  place  for  them. 
It  will  drive  to  despal^and  dunster  this  hand- 
ful of  a  decimated  people.  All  of  them  have 
one  earnest  wish,  to  b«  quit  of  Europe;  and 
most  of  them  have  one  other  compelling 
deilre.  to  emlgrata  to  Palestine.  For  reasons 
I  Itave  advancMl  at  length  before  the  Anglo- 
AtniTK  III)  Committee  of  Inquiry  on  Palastlne, 
I  lM<lirvr  ttist  their  problem  U  actually  In- 
soluble without  PuleHlltie.  Whether  or  not 
the  United  States  Army  will  this  spring  be 
faced  with  the  neceaalty  of  dealing  with  pao> 
pi»  atOlMIMd  by  hup*  long  deferred  deixnds 
wpm  tiM  Mtlon  of  that  committee  and  the 
gawwnments  which  muat  implMMOt  lt«  da« 
eMon.  Every  day's  delay  In  fetation  booata 
the  price  to  ba  paid  for  tha  failure  to  act 
prumpUjr, 

14.  iUoord  should  be  mada  of  tha  patent 
ton  tlun  of  the  aeverNl  government  agenrlae 
llMMlMl  With  responsibility,  tlie  Army  Is  the 
flStar  <NM  ttet  IM*  tOfMM  aMKte  a  kubatantlal 

tmi  MMmmvbf  ouuuibuuon.    unrra  has 

MlVMd  to  eofitrlbute  any  supplies  to  the  dls- 
ptoead  parsons,  in  the  United  States  Bona 
tt  has  likewise  failed  to  bring  to  lU  task  tha 
mtmmmrf  inltlativa,  admlnlatnUvt  akill,  and 
magtaHttoa.  Oooapleuotia  bM  bMn  lu  lack 
Of  mtm  t*  laplMMBl  Mmm  eonoal?ad  both 
fMMB  aatf  oMMdt  Ha  ataff.  tta  lowar  ranks 
hava  brought  saal,  sympathetic  understand- 
ing, and  aodal  welfare  experience,  and  I  can- 
not praise  too  highly  the  devotion  to  their 
task  of  the  workers  In  the  field.  But  too 
often  this  personnel — and  more  particularly 
the  supervisory  statT— does  not  possess  the 
requisite  know-how  to  deal  w^lth  the  routine 
tasks  of  housing,  clothing,  and  feeding. 
While  it  is  true  that  in  some  areas  UNRRA 
personnel  has  l)een  confronted  by  nonco- 
operative  and  resistant  military  officers  at  the 
operating  level,  that  circiunstance  would  not 
have  proved  to  be  a  serious  obstacle  had  the 
UNRRA  organization  In  the  United  States 
Eone  poasessed  the  necessary  executive  ca- 
pacity. Had  this  administrative  weakness  of 
UNRRA  been  foreseeable  it  would  have  been 
wise  to  limit  its  function  to  welfare  and  case- 
work problems.  It  Is  too  late  to  retrace  the 
steps  taken.  But  it  Is  not  too  late  for  the 
Army  to  be  aware  of  this  defect  in  the  per- 
formance of  UNRRA.  and  to  deal  with  it  by 
Instruction,  inspection,  and  the  fullest  meas- 
ures of  cooperation  on  all  levels. 

15.  Although  resettlement  Is  the  ultimate 
objective,  the  Intergovernmental  Committee 
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on   Refugees 
covers  that  field, 
rendered   Itself 
problem.     It   has 
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placed  persons, 
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through  the  Jewish 
organization 
United  Stages  is 
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10.  In  closing,  ] 
stinted  thanks  for 
with  which  I  havi 
period  of  my  servlc  s 
I  have  always 
of  cooperation   in 
duties,  and  the  _ 
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It  Is  my  most 
of  the  succeeding 
Palestine  will  rellet|e 
of  Us  grave  rei 
Ish  dUplaced  persofis 
tha  fullest  measure 
will  so  devote  itseli 
ttma  of  tha  war 
dignified  and  in 
whatever  future 
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) ,   whose   responsibility 
las  by  Its  own  directives 
Im  x)tent  to  deal  with   the 
accomplished   nothing   In 
of  the  Jewish  dis- 
can  accomplish  nothing 
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wish  to  express  my  un- 

the  kindness  and  courtesy 

been  treated  during  the 

in  the  European  theater. 

the  fullest  measure 

the   performance    of   my 

has  exerted  Itself  at 

my  task.    Never  did  It  fall 

ideration  to  my  sugges- 

I  am  most  grateful. 

hope  that  the  events 

weeks  with  reference  to 

the  United  States  Army 

es  towards  the  Jew- 

And  I  pray  that,  with 

of  Its  capacltlas,  the  Army 

to  thtM  unfortunata  vie- 

thay  will  ba  able,  as 

Individuals,  to  meat 

Its  them. 

H.  RirKtND, 

lirater  Commander 

on  JewUh  AlJairt. 
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81)  to  amend  the  Na- 


tlonal  Housing  A;t  by  adding  thereto  a 


to  the  prevention  of 
t-xcewlve  proflta  In  the 
Mle  of  housing,  i  nd  to  in.nure  the  avail- 
aMlity  of  real  ei  tate  for  housing  pur- 
pofM  at  fair  and  reasonable  prices,  and 
for  other  purpoa*  ■ 

The  PRESIDE  IT  pro  tefnpore.  The 
question  is  on  ai  reelng  to  the  commit- 
tee amendment.  The  committee  amend- 
ment being  a  sub  itltute  for  the  bill,  per- 
fecting amendmi  nts  should  l>e  offered 
before  a  vote  Is  had  thereon.  The  com- 
mittee •  amendnent.  for  purpose  of 
amendment,  is  n  garded  as  the  original 
text,  and  Is  not  pn  amendment  in  the 
first  degree. 

Mr.  TAFT  obtAinod  the  floor 

Mr.    BARKLE'i" 
the  Senator  yield? 

Mr.  TAFT.     I  yield 

Mr.  BARKLEY  As  the  result  of  our 
discussion  yesteniay,  if  It  Is  agreeable 
to  the  Senator  from  Ohio,  I  should  like 
to  offer  to  the  t?xt  some  amendments 
controversiaJ.  in  order 
them  out  of  the  way. 
link  it  is  desirable  that 


Mr.   President,   will 


thut  will  not  be 
that  we  may  get 

Mr.  TAFT.     1 1 
they  be  out  of  the  way  before  I  speak. 

Mr.  BARKLEX-  Mr.  President,  on 
page  25.  line  13,  j  I  wish  to  amend  the 
bill  by  striking  out  the  word  "margin." 
The  word  'margl^"  appears  in  both  lines 
12  ^nd  13,  but  It  Is  the  word  "margin" 


In  line  13  I  want  to  strike  out  and  in- 
sert in  lieu  thereof  the  word  "percent- 
age," so  the  language  will  be  "a  margin 
of  profit  reflecting  the  generally  pre- 
vailing profit  percentage  upon  compara- 
ble units." 

Mr.  VANDENBERG.  That  is  the  mat- 
ter we  were  discussing  yesterday,  is  it 
not? 

Mr.  BARKLEY.     It  is. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  amendment  is  agreed 
to. 

Mr.  BARKLEY.  On  page  28.  in  sub- 
section (b),  where  there  are  three  cate- 
gories referred  to,  (1),  (2),  and  (3),  as 
I  explained  yesterday,  (1)  and  (2)  were 
in  the  House  bill  originally,  and  we 
added  the  third,  and  Instead  of  mak- 
ing it  No.  (1),  which  was  our  Intention, 
it  was  left  as  No.  (3>,  because  it  was 
added  to  the  other  two.  My  amend- 
ment is  to  transpose  No.  (3)  beginning 
in  line  15  with  the  word  "'satisfying" 
down  to  and  including  the  word  "fam- 
ilies" in  line  16.  so  that  It  will  appear 
as  No.  (1),  in  line  12,  and  make  what 
is  now  No.  (1)  No.  (3)  at  the  end  of  the 
three  categories. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  amendment  is  agreed 
to. 

Mr.  BARKLEY.  On  page  38  I  wish  to 
amend  by  striking  out  the  following 
word.s,  beginning  In  line  25,  "pursuant 
to  section  5d  (3)  of  the  Reconstruction 
Finance  Corporation  Act.  as  amended 
(18  U.  S.  C.  606b  (3)),"  and  In.sert  in 
lieu  thereof  the  following,  "which  the  Re- 
conntructlon  Finance  Corporation  may 
make  hereunder";  so  that  whatever  is 
done  In  the  case  of  premium  payment.'^ 
shall  be  done  under  this  act.  and  not 
under  some  other  act  which  we  would 
have  to  refer  to  to  find  where  It  is  pro- 
vided for. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  amendment  is  agreed 
to. 

Mr.  BARKLEY.  Mr.  President,  on 
page  39,  In  line  12.  I  wish  to  amend  by 
Inserting  before  the  word  "temporarily" 
the  word  "only",  and  after  the  word 
"temporarily"  to  Insert  the  word  "and", 
so  It  would  read  "Premium  payments 
shall  be  iwcd  only  temporarily  and  only 
with  rolatlon",  and  so  forth. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  amendment  Is  agreed 
to. 

Mr.  BARKLEY.  On  page  39.  In  line 
14.  after  the  word  "attainable",  I  wish 
to  amend  by  inserting,  in  parentheses, 
the  following:  "(as  determined  by  the 
Housing  Expediter  by  general  regulation 
for  the  industry  involved)."  That  is  a 
matter  which  was  discussed  yesterday 
by  the  Senator  from  Michigan  [Mr. 
Ferguson].  In  order  that  it  may  be  spe- 
cific so  as  to  cover  the  industry  gener- 
ally, that  language  is  offered  as  an 
amendment  at  that  point. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  amen<in»ent  is  agreed 
to. 

Mr.  SALTONSTALL.  Mr.  President, 
I  should  like  to  ask  the  distinguished 
Senator  from  Kentucky  [Mr.  Barkley] 
another  question  along  the  lines  of  the 
one  which  I  asked  yesterday.  If  the  bill 
Is  being  amended  for  technicalities  in 


order  to  improve  It.  I  respectfully  call 
his  attention  again  to  paragraph  (d)  at 
the  bottom  of  page  31.  which  allows  a 
person  to  sue  for  treble  damages  if  he 
brings  suit  within  a  year.  On  page  32 
there  is  a  provision  that  if  the  buyer 
fails  to  bring  the  action  under  this  sub- 
section within  60  days  from  the  date  of 
the  violation,  the  Expediter  may  bring 
the  aclicn  on  behalf  of  the  United 
States  within  1  year  from  the  date  of 
violation.  The  provision  does  not  say 
whether  the  Expediter  shall  bring  a 
criminal  or  a  civil  action,  how  much  the 
damages  shall  be.  or  to  whom  they  shall 
be  paid.  In  another  section  of  the  bill 
the  Expediter  is  authorized  to  bring 
criminal  actions  under  certain  circum- 
stances. It  seems  to  me  that  this  sec- 
tion, which  Is  a  technical  section,  should 
be  clarified. 

Mr.  BARKLEY.  Mr.  President,  we 
have  discus.scd  this  question,  and  I  think 
probably  we  can  arrive  at  an  under- 
standing about  it.  As  the  Senator 
knows,  of  course,  the  treble-damage 
theory,  which  we  discussed  yesterday, 
was  originally  Included  in  the  OPA  stat- 
ute, which  was  intended  as  a  civil  pen- 
alty against  violators  of  price  regula- 
tions. It  was  carried  in  this  bill  as  a 
civil  penalty  on  behalf  of  the  aggrieved 
person.  I  do  not  think  it  is  vital  to  the 
administration  of  this  bill,  and  I  am  per- 
fectly wllllnB  to  move,  on  page  32,  line  1. 
to  strike  out  the  word  "treble",  so  as  to 
give  the  aggrieved  party  the  right  to 
bring  suit  for  the  amount  by  which  the 
price  ha«  been  exceeded, 

Mr,  SALTONSTALL,  Personally  I 
think  It  would  improve  the  bill  If  the 
word  "treble"  were  left  out;  but  I  think 
that  would  not  cure  the  entire  technical 
dlfnculty.  which  I  should  like  to  see 
cured. 

Mr.  BARKLEY.  Is  the  Senator  now 
referring  to  the  omission  of  uny  language 
stating  who  should  have  the  benefit  of 
the  recovery  If  It  should  be  had? 
Mr.  SALTONSTALL.  That  Is  correct. 
Mr,  BARKLEY.  At  this  moment  I 
should  not  like  to  offer  an  amendment 
on  that  point,  because  It  may  be.  under 
the  theory  of  suits  In.stltuted  by  the 
Government  of  the  United  States,  that 
whatever  Is  recovered  should  go  Into  the 
Treasury  of  the  United  States;  and  In 
that  case  the  aggrieved  person,  who  had 
paid  the  exce.ss.  would  receive  no  bene- 
fit, I  think  we  can  dcvl.se  language  on 
that  point  which  will  be  satisfactory.  At 
this  time  I  should  like  to  have  the  amend- 
ment adopted  eliminating  the  word 
"treble,"  on  page  32,  line  1. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  amendment  is 
agreed  to. 

Mr.  TAFT.  Mr.  President,  I  desire  to 
say  a  few  words  on  the  bill  which  is  be- 
fore the  Senate.  I  wish  to  make  it  clear 
^  that  I  am  not  sponsoring  this  bill;  nor 
have  I  any  responsibility  about  It,  ex- 
cept to  comment  and  give  the  reasons 
which  led  to  the  votes  which  I  and 
other  members  of  the  minority  cast  In 
the  committee  on  proposed  amendments 
to  the  bill. 

In  the  first  place,  this  bill  was  written 
In  the  House  of  Representatives.  Be- 
ginning on  page  19,  I  believe  that  sec- 


tions 1  and  2  follow  almost  completely 
the  House  provisions.  As  the  bill  passed 
the  House.  1  did  not  see  very  much  ob- 
ject in  the  bill,  because  the  powers  pro- 
posed to  be  given  to  the  Housing  Ex- 
pediter are,  for  the  most  part,  powers 
already  conferred  upon  the  President  by 
the  Second  War  Powers  Act,  dealing  with 
priorities,  and  on  the  OPA  dealing  with 
prices.  As  a  matter  of  fact,  practically 
all  the  powers  proposed  to  be  given  to 
the  Housing  Expediter  are  already  given 
to  him  by  an  Executive  order  under  the 
Second  War  Powers  Act.  under  the  Price 
Administration  Act.  and  under  the  War 
Mobilization  and  Reconversion  Act  of 
1944. 

The  bill  does  have  the  effect  of  con- 
tinuing ihe  powers,  with  respect  to  hous- 
ing, of  the  OflSce  of  War  Mobilization  un- 
til the  expiration  of  this  act,  at  the  end 
of  1947.  even  though  they  expire  earlier 
as  to  other  agencies.  I  think  it  is  per- 
haps proper  that  a  housing  program  lui- 
dertaken  at  this  time  for  postwar  needs 
should  continue  from  now  through  the 
years  1946  and  1947.  If  we  are  going  to 
undertake  a  program  at  all.  It  will  almost 
have  to  be  for  that  length  of  time,  be- 
cause housing  takes  a  long  time  to  build. 
It  cannot  be  constructed  overnight. 

I  voted  for  the  extension  of  the  date 
from  July  31  to  the  end  of  1947.  I  think 
It  Is  understood  that  the  entire  act  will 
expire  at  that  time.  It  will  expire  at  a 
time  when  I  hope  Congress  will  not  be 
In  session,  and  no  question  of  renewal 
win  arise. 

In  the  Committee  on  Banking  and  Cur- 
rency, after  we  had  heard  a  great  deal 
In  general  terms  ai  to  Mr,  Wyatt's  pro- 
gram, the  bill  was  flinlly  presented  In  an 
amended  form  after  the  completion  of 
the  hearings. 

Mr,  Wyatfs  program  contemplates  the 
encouragement  by  the  Government  of 
the  construction  of  1.200  000  residences 
this  year  and  one  and  a  half  million  next 
year.  I  do  not  believe  that  that  program 
has  been  placed  In  the  Ricoao,  and  I 
think  It  would  be  wise  to  read  It  here, 
because  it  is  falriy  simple. 

The  1.200  000  houses  this  year  Include 
200,000  temporary  houses  which  we  au- 
thorized, and  for  which  we  appropriated 
the  money  yesterday,  which  are  to  be 
built  by  taking  materials  already  In  the 
hands  of  the  Government  In  housing  or 
barracks  and  putting  It  Into  housing  or 
moving  It  and  using  It  elsewhere  In  the 
construction  of  temporary  housing  for 
veterans,  the  temporary  housing  to  be 
destroyed  before  many  years. 

In  addition.  It  Includes  50.000  trailers, 
which,  after  all,  are  the  most  temporary 
form  of  housing.  It  Includes  650,000  con- 
ventional houses.  50.000  converted  or  re- 
built houses,  and  250.000  prefabricated 
houses. 

So  the  idea  Is  to  expan..  the  existing 
program,  or  the  existing  estimate  of  con- 
struction without  this  bill,  from  perhaps 
500.000  or  550,000  conventional  houses  to 
700.000,  and  to  add  250,000  prefabricated 
houses,  as  well  as  the  temporary  houses. 
That  Is  not  a  very  large  expansion  in 
1946,  but  probably  as  great  as  can  be  com- 
pleted. 

In  1947  It  Is  proposed  to  advance  the 
construction    of    850,000    conventional 


houses,  50.000  converted  or  rebuilt 
houses — that  is,  turning  existing  houses 
into  a  numl)er  of  apartments — and  600.- 
000  prefabricated  houses. 

Personally  I  believe  that  the  program 
is  perhaps  a  proper  goal.  I  do  not  be- 
lieve that  the  prospect  of  building  250,000 
prefabricated  houses  in  1946  and  600.000 
in  1947  is  a  practical  goal.  I  do  not 
think  we  can  hope  to  construct  850.000 
prefabricated  houses.  I  hope  that  we 
may  build  more  of  the  conventional  type 
homes  than  the  Expediter  plans  for. 

Mr.  HAWKES.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAFT.    I  yield. 

Mr.  HAWKES.  In  connection  with  the 
matter  of  prefabricated  houses.  I  should 
like  to  a.sk  the  Senator  what  is  meant  by 
the  statement  In  the  report  on  the  bill 
that— 

The  bill  provides  that  outstanding  guaran- 
ties at  any  one  time  shall  not  cover  more  than 
200.000  prefabricated  houses,  includmg  those 
that  may  be  held  by  the  Government. 

In  asking  this  question  I  have  In  mind 
ascertaining  what  the  obligation  of  the 
Government  would  be  in  respect  to  its 
guaranty  of  a  market  for  the  prefabri- 
cated houses.  If  the  builders  constructed 
a  great  number  of  them  and  then  found 
that  many  of  them  were  not  needed  or 
wanted  or  desired,  and  If  the  Oovemment 
then  woke  up  some  morning  and  found 
that  It  had  guaranteed  a  market  for 
200,000  prefabricated  houses  which  had 
been  built  at  a  cost  of  perhaps  16,000  or 
$6,000  or  17,000  apiece,  the  total  liability 
Involved  would  run  Into  the  billions  of 
dollars, 

Mr.  TAFT,  Mr,  President,  1  may  say  to 
the  Senator  that  personally  I  do  not  ap- 
prove of  the  guaranty  of  a  market  for 
prefabricated  houses.  Of  course,  the 
theory  Is  that  the  Government  would 
guarantee  a  market  for  200.000  houses  of 
that  type;  that  as  those  houses  were  com- 
pleted and  sold,  of  course,  the  Govern- 
ment would  not  then  be  required  to  take 
them  over;  and  that  then  the  Govern- 
ment would  make  an  additional  giur- 
anty.  So  If  construction  were  rapid,  we 
might  conceivably  find  that  the  Gov- 
ernment would  have  guaranteed  a  mar- 
ket for  the  entire  850,000  prefabricated 
houses.  I  think  Mr.  Wyati  told  us  that 
his  plan  was  to  make  such  a  guaranty 
for  approximately  450.000  hou.ses.  alto- 
gether— about  one-half  of  the  total.  Of 
course,  the  ttu-n-over  would  permit  him 
to  do  that,  even  though  at  any  one  time 
he  cCTuld  not  have  outstanding  a  guar- 
anty for  more  than  200,000  of  the  hoases. 

Mr.  HAWKES.  Mr.  President,  the 
Senator  from  Ohio  sees  my  point.  If  bad 
judgment  were  used  by  the  Expediter— 
and  bad  judgment  certainly  has  been 
used  by  a  great  many  administrators — It 
would  be  quite  pos.'^ible  that  when  the  de- 
mand for  prefabricated  houses  ended, 
the  Government  would  still  be  carrying  a 
guaranty  of  a  market  for  200.000  houses, 
at  whatever  the  price  might  be. 

This  morning  I  was  told— perhaps  the 
Senator  from  Ohio  Is  able  to  check  on 
my  Information— that  such  prefabri- 
cated houses  could  very  easily  cost  $5,000 
or  $6  000  apiece. 

Mr.  TAFT.  No;  I  do  not  think  so.  I 
think  the  cost  of  prefabricated  houses  at 


3328 


CONGRESSIONAL  RECORD— SENATE 


ilH 


the  factory  would  not  average  more  than 
approximately  $4  COO  a  house.  Neverthe- 
less, that  is  serious  enough  and  I  do  not 
mean  to  depreciate  the  importance  of  the 
point  the  Senator  from  New  Jersey  has 
made,  because  at  the  $4,000  apiece,  a 
guaranty  on  450.000  houses,  which  I  un- 
derstand is  about  the  program,  would 
amount  to  a  total  guaranty  of  $1,800.- 
MO.OOO.  If  the  houses  were  not  sold  and 
had  to  be  taken  over  by  the  Government, 
presumably  they  would  be  taken  over  at 
the  price  they  cost.  Consequently,  if  the 
Government  took  over  a  $4,000  house,  it 
certainly  is  not  unreasonable  to  think 
that  It  might  lose  $1,000  a  house.  It 
might  lose  more.  If  the  Government  lost 
$1,000  a  house,  the  total  cost  to  the  Gov- 
ernment on  450.000  houses  would  be 
$450000,000,  as  a  loss.  That  would  be 
the  loss  the  Government  would  sustain 
if  it  had  to  take  over  450.000  $4,000 
houses  and  sell  them  for  $3,000. 

Mr.  HAWKES.  I  calculate  that  if  the 
Government  had  to  take  over  400.000  of 
the  houses,  and,  in  handling  them,  sus- 
tained a  loss  of  $2,000  on  each,  the  total 
loss  to  the  Government  would  amount  to 
$800  000  000. 

Mr.  TAFT.    Yes. 

Mr.  President.  I  shall  deal  with  the 
question  later,  but  I  think  it  should  be 
emphasized  that  insofar  as  financial  ob- 
Ufations  are  concerned,  section  13  in- 
volves a  financial  obhgation  and  possible 
loss  to  tiie  Government  which  Is  just  as 
great  as  that  Involved  under  section  12; 
In  fact.  I  think  the  obligation  accruing 
under  section  13  on  a  somewhat  less 
sound  basis. 

Mr.  VANDENBERG.  Mr.  President, 
before  the  Senator  leaves  this  point,  I 
should  like  to  ask  him  a  question,  if  he 
will  yield  to  me. 

Mr,  TAFT.    Certainly. 

Mr.  VANDENBERG.  I  should  like  to 
know  the  meaning  of  the  language  on 
pmge  41  in  line  18,  reading  as  follows: 

The  Housing  Expediter  shall  maintain 
constant  review  of  experience  toward  the 
objective  that  the  total  net  costs  to  the 
Government  shall  In  no  event  exceed  5  per- 
cent of  the  total  amount  of  underwriting  or 
guaranty  undertaken. 

Mr.  TAFT.  I  was  not  very  clear  about 
"^hat  provision.  It  seems  to  me  that  it 
simply  tells  the  Housing  Expediter  that 
the  Government  does  not  expect  to  lose 
more  than  5  percent,  and  that  if  he  finds 
he  is  beginning  to  lose,  he  should  cease 
making  guaranties.  It  seems  to  me  that 
is  what  the  provision  means. 

Incidentally,  the  guaranty  will  not  be 
for  the  full  amount  of  the  producer's  de- 
livery price.  In  other  words,  the  Gov- 
ernment will  not  pay  him  $4,000,  if  that 
Is  the  delivery  price  which  he  sets.  The 
Government  will  pay  him  something  less; 
but  how  much  less  is  not  stated. 

But  the  5-percent  provision  is,  it 
seems  to  me.  something  of  an  expression 
of  a  pious  hope  that  if  the  Housing  Ex- 
pediter does  lose  more  than  5  percent, 
he  will  be  criticized,  and  therefore  he 
had  better  be  careful  in  making  his  guar- 
anties, if  they  begin  to  go  sour.  How- 
ever, that  is  merely  my  interpretation. 

But  the  Senator  from  Indiana  will  of- 
fer an  amendment  to  strike  out  all  of 
section  12,  and  I  expect  to  support  the 
amendment. 
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Mr.  VANDENl  lERG.    I  do  not  see  how 

It  is  practical  o  possible  for  the  Expe- 
diter, when  engiging  in  a  mass  adven- 
ture of  this  ms.gnitude,  to  shoot  at  a 
5-percent  lo.ss  a:  id  be  sure  he  will  hit  It. 

Mr.  TAFT.  ie  cannot.  But  if  he 
guarantees  a  m  irket  for  200.000  houses 
and  if  only  100,(  00  are  sold,  if  the  Expe- 
diter then  is  called  upon  to  make  good 
some  losses,  I  t  link  that  would  be  an 
injunction  to  hm  not  to  work  the  re- 
volving fund  atjd  add  more  guaranties 
nvolve  further  losses. 
That  is  about  w^iat  I  think  the  provision 
means. 

Mr.  LA  FOLL^TTE.  Mr.  President,  on 
page  42  appears]  the  following  language, 
in  line  6: 


(5)   New  type 
houses  shall  be  tested 
(In  the  case  of 
Uvablllty,  and  safity 
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Now  if,  in  addition  to  that,  we  say 
that  if  the  manufacturers  of  prefabri- 
cated houses  manufacture  houses  in  ac- 
cordance with  a  specification  which  we 
establish,  which  we  have  decided,  after 
looking  into  the  crystal  ball,  will  result 
in  the  building  of  houses  that  people 
will  want  to  buy,  and  if  the  manufac- 
turers produce  50,000  of  them,  we  shall 
guarantee  to  take  them  off  their  hands, 
it  seems  to  me  we  are  going  way  beyond 
anything  the  Government  ought  to  do 
or  can  safely  do.  If  a  man  cannot  de- 
cide for  himself  what  kind  of  houses  peo- 
ple want  to  buy  and  if  he  cannot  subse- 
quently market  them  himself,  it  seems  to 
me  that  such  a  proposal  would  take  away 
a  great  deal  of  the  incentive  and  the 
weeding  out  by  the  usual  process  of  in- 
dividual judgment  which  heretofore  has 
guided  the  development  of  industry  in 
this  country. 

The  idea  is  that  the  situation  Is  similar 
to  that  involved  in  the  construction  of  a 
tank.  For  example,  the  Government 
lays  down  specifications  for  the  con- 
struction of  its  own  tanks.  They  are 
manufactured  and  shipped  to  the  Army, 
and  the  Army  has  to  accept  them.  But 
that  is  not  the  situation  with  respect 
to  the  construction  of  houses.  These 
houses  must  be  sold  to  someone.  Some- 
one must  pay  approximately  $6,000  for 
each  house.  The  person  who  buys  one  of 
these  houses  will  want  to  exercise  some 
choice  in  the  selection  of  what  he  wishes 
to  buy.  We  cannot  merely  order  a  hun- 
dred thousand  houses  and  assume  that 
they  will  be  sold,  and  that  the  Govern- 
ment will  not  lose  money  on  them.  Every 
manufacturer.  It  seems  tc  me,  should  be 
responsible  for  marketing  the  articles 
he  produces.  That  is.  he  should  be  re- 
sponsible for  the  selling  process  as  well 
as  for  the  manufacturing  process.  I  do 
not  think  that  we  should  relieve  him 
from  an  obligation  of  that  nature. 

Mr.  VANDENBERG.  Mr.  President, 
will  the  Senator  yield? 

Mr.  TAFT.     I  yield. 

Mr.  VANDENBERG.  There  is  a  fur- 
ther phase  of  the  matter  which  intrigues 
me.  We  are  asked  to  pass  on  an  emer- 
gency basis  the  proposed  legislation,  be- 
cause at  the  present  time  there  is  a  des- 
perate need  for  housing.  Theoretically, 
at  least,  there  is  an  enormous  demand 
for  housing  which  should  be  supplied. 
Therefore,  if  prefabricated  houses  are 
accepted  to  veterans  as  buyers,  there  cer- 
tainly \^ill  be  no  lack  of  a  market,  and 
no  guarantee  should  be  necessary.  Un- 
der those  circumstances,  it  seems  to  me, 
that  the  suggestion  of  a  guaranteed  mar- 
ket is  a  confession  of  doubt  as  to  whether 
prefabricated  houses  made  imder  this 
section  of  the  bill  will  be  acceptable  to 
veterans. 

Mr.  TAFT.  I  think  the  Senator  from 
Michigan  is  correct  in  his  statement.  I 
have  another  objection  to  the  process. 
The  Administrator  will  be  required  to 
say,  in  effect,  "Mr.  A,  you  are  making  a 
prefabricated  house  which  I  will  guar- 
antee," and  he  will  say  to  Mr.  B.  for  ex- 
ample, "You  are  not  making  a  prefabri- 
cated house  which  I  will  guarantee." 
The  Administrator  will  be  in  position  to 
select  a  favored  manufacturer  if  he  so 
desires.  In  any  event  it  is  largely  a  mat- 
ter of  guesswork.     The  Administrator 
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might  say  to  Mr.  So  and  So,  "I  think  you 
are  a  successful  manufacturer,  and  I 
will  guarantee  the  sale  of  50,000  of  your 
houses"  and  at  the  same  time  say  to  Mr. 
B.  "I  will  not  guarantee  the  sale  of  any  of 
your  houses."  The  Administrator  would 
be  given  a  wide  discretion  in  the  exercise 
of  power. 

With  reference  to  the  provision  regard- 
ing premium  payments.  I  may  say  that 
we  have  largely  eliminated  it.  In  this 
field  the  Expediter  has  complete  discre- 
tion with  regard  to  whom  he  will  guar- 
antee and  whom  he  will  not  guarantee. 
I  do  not  believe  that  to  be  a  wise  power, 
under  existing  conditions,  to  place  in  the 
hands  of  a  Government  official. 

Mr.  VANDENBERG.  Mr.  President, 
may  I  ask  the  Senator  from  Ohio  a  ftir- 
ther  question? 

Mr.  TAFT.  I  yield  to  the  Senator  from 
Michigan. 

Mr.  VANDENBERG.  Is  the  manufac- 
turer of  prefabricated  houses  eligible  to 
receive  premium  payments? 

Mr.  TAFT.  No:  he  is  not  eligible  to 
receive  premium  payments.  Such  pay- 
ments must  be  made  with  reference  to 
building  materials.  I  do  not  say  that  the 
manufacturer  could  not  obtain  premium 
payments  Indirectly  by  having  them  ap- 
plied with  reference  to  some  of  the  ma- 
terials which  he  is.  perhaps,  making. 
That  is  to  say,  as-sume  that  a  prefabri- 
cated-house manufacturer  is  making 
sashes  and  doors  for  the  houses  he  is  con- 
structing, as  I  believe  some  do.  He  could, 
no  doubt,  participate  in  premium  pay- 
ments on  the  sashes  and  doors;  but,  as  I 
understand  the  bill,  he  could  not  partici- 
pate in  premium  payments  on  the  fin- 
ished house  ready  for  shipment. 

Mr.  VANDENBERG.  If  we  strike  out 
the  provision  in  the  bill  regarding  pre- 
fabricated houses,  we  leave  that  element 
of  the  housing  activity  without  any  rep- 
resentation in  the  bill  at  all.  Is  that 
statement  correct? 

Mr.  TAFT.  The  Senator  Is  correct. 
The  Expediter  did  not  desire  to  offer 
premium  payments  to  manufacturers  of 
prefabricated  houses.  He  so  stated.  I  do 
not  remember  the  reasons  which  he  gave, 
but  I  do  remember  that  he  so  stated. 

Mr.  CAPEHART.    Mr.  President,  will 
the  Senator  yield? 
Mr.  TAFT.    I  yield. 
Mr.  CAPEHART.    I  should  like  to  an- 
swer the  question  propounded  by  the  able 
Senator  from  Michigan  as  to  whether  the 
manufacturer    of   prefabricated   houses 
would  obtain  any  benefits.    They  would 
obtain  the  same  benefits  as  would  any 
other  manufacturer  of  building  mate- 
rials,  or  builders  of  conventional-type 
houses.    First,  they  would  be  given  pri- 
ority.   Under  the  proposed  legislation  the 
Expediter  would  have  the  right  to  pick  up 
anything  he  could  find  at  any  place  and 
at  any  time,  such  as  building  materials, 
lumber,  or  anything  of  that  nature,  and 
allocate  it  on  a  priority  ba.-^is  to  the  con- 
struction of  houses,  either  of  the  conven- 
tional or  prefabricated  type.    Therefore, 
the  manufacturer  would  receive  a  benefit 
as  a  result  of  the  Expediter  piling  up 
materials  in  the  manufacturer's  factory. 
The  manufacturer  is  assured  of  materials. 
Secondly,  the  manufacturer  receives 
the  benefit  of  a  subsidy  which  will  be 


paid.  If  the  provision  for  the  payment 
of  subsidies  remains  In  the  bill.  The 
subsidy  will  apply  to  such  building  ma- 
terials as  plywood,  nails,  and  other 
articles  which  are  used  in  the  construc- 
tion of  prefabricated  houses.  The  man- 
ufacturer receives  all  the  benefits  which 
would  be  received  by  the  manufacturer 
of  a  conventional  type  building.  He  re- 
ceives the  benefits  of  priorities  in  regard 
to  materials. 

Mr.  VANDENBERG.  Then.  It  Is  the 
viewpoint  of  the  Senator  from  Indiana 
that  the  incentive-payment  section  of 
the  pending  bill  reaches  the  manufac- 
tiurer  of  prefabricated  houses  as  well  as 
the  builder  of  the  conventional  type 
house. 

Mr.  CAPEHART.  Yes.  He  receives 
all  the  benefits  which  I  have  enumerated. 
He  also  receives  the  benefit  which  re- 
sults from  the  pushing  by  the  Govern- 
ment of  the  housing  program  to  the  ex- 
tent of  2,700,000  houses.  I  expect  to 
address  the  Senate  on  that  particular 
subject  a  little  later. 

Mr.  TAFT.  The  premium  payments, 
however,  are  confined  to  the  purpose  of 
encouraging  an  increase  in  the  supplies 
of  materials.  At  least,  that  Is  as  I 
understand  It.  They  would  not  apply 
to  the  finished  house. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 
Mr.  TAFT.  I  yield. 
Mr.  BARKLEY.  The  manufacturer 
would  receive  a  benefit  provided  he  fur- 
nished materials  on  which  a  premium 
might  be  paid. 

Mr.  TAFT.  Yes;  or  he  would  receive 
the  materials  at  a  lower  price. 

Mr.  BARKLEY.  He  would  receive  an 
Indirect  benefit  If  he  were  building  In 
a  plant  a  house  to  be  shipped  in  sections 
and  erected  on  a  building  lot.  He  would 
receive  the  benefit  Indirectly  of  a  lower 
price  on  materials  which  entered  Into 
the  construction  of  the  building,  whether 
the  materials  consisted  of  lumber  or 
some  other  article. 

I  may  say  that  there  seems  to  be  a 
misapprehension  with  reference  to  the 
word  "prefabricated."  That  word  does 
not  mean  that  the  house  must  be  built 
out  of  some  fabrication.  The  house  may 
be  built  In  sections  out  of  Imnber.  hauled 
to  a  particular  commimity.  and  there 
erected  on  a  lot.  It  may  be  just  as  good 
a  house  as  if  It  were  built  plank  by  plank 
and  brick  by  brick.  Prefabricated  does 
not  In  any  sense  mean  that  the  material 
Is  artificial  In  character.  It  might  be, 
but  it  would  not  necessarily  be  artificial. 
Mr.  CAPEHART,  Mr.  President,  my 
understanding  of  the  meaning  of  the 
word  "prefabricated"  as  used  In  this  bill 
Is  a  house  the  parts  of  which  are  con- 
structed or  fabricated  away  from  the 
place  where  the  house  will  eventually  be 
erected.  It  could  be  made  out  of  lumber 
or  some  other  material.  The  parts  are 
cut  at  some  point  away  from  the  place 
where  the  house  will  eventually  be  lo- 
cated, and  out  of  any  kind  of  material. 

Mr.  VANDENBERG.  Of  course,  I  have 
no  misconception  with  reference  to  the 
term  "prefabricated  houses."  The  con- 
struction of  prefabricated  houses  has 
been  a  substantial  Industry  for  some 
time  In  my  home  city  of  Grand  Rapids, 


Mich.  What  challenges  me  repardirp  a 
Government  guaranty  of  a  market  grows, 
in  part,  out  of  my  familiarity  with  the 
fact  that  prefabricated  houses  have  been 
built,  and  are  being  built,  which  are  very 
attractive,  wholly  satisfactory,  and  com- 
pletely competent  to  compete  in  the 
housing  market  with  the  conventional 
type  of  housing.  In  the  presence  of  a 
great  emergency  In  respect  to  a  lack  of 
housing  facilities  such  as  Is  contem- 
plated in  the  proposed  legislation,  and 
when  there  is  a  vast,  unfilled  market 
awaiting  all  housing.  I  am  toUlly  un- 
able to  understand  why  we  must  guar- 
antee a  market  for  such  housing  unless. 
In  some  fashion.  It  Is  going  to  be  so  novel 
or  so  questionable  that  it  Is  doubtful 
whether  anybody  will  want  to  buy  it. 

Mr.  BARKLEY.  I  do  not  want  to  take 
the  time  of  the  Senator  from  Ohio.  If 
and  when  an  amendment  Is  offered  on 
the  subject,  I  shall  dlscass  It,  but  I  do 
not  care  to  do  It  now. 

Mr,  TAFT.    Mi".  President,  the  other 
highly  controversial  section  of  the  bill 
deals  with  the  question  of  premium  pay- 
ments.   When  first  proposed  it  seemed 
to  me  that  the  proposal  for  premium 
payments  was  In  effect  a  proposal  for  a 
straight  subsidy  of  prices  in  lieu  of  price 
Increases;  in  other  words,  it  was  like  the 
subsidy  which  Is  now  being  paid  on  meat. 
Today,  in  the  case  of  meat,  the  Govern- 
ment is  paying  out  $60,000,000  a  month, 
or  $720,000,000  a  year,  for  the  sole  pur- 
pose of  holding  down  the  price  of  meat 
all  the  way  across  the  board,  and  by  pay- 
ing $720,000,000  of  Government  money 
the  consumers  save  $720,000,000.    It  has 
seemed  to  me  always  that  that  kind  of  a 
subsidy  is  wholly  unjustified;  that  the 
consumer    under    those    circumstances 
ought  to  pay  the  cost  and  that  it  ought  to 
come  out  of  the  consumer  who  gets  the 
meat  and  not  out  of  the  taxpayer  who 
does  not  get  the  meat.    I  objected  origi- 
nally to  the  proposal  on  that  ground. 

Mr.  Wyatt  assured  us.  and  I  quite  be- 
lieve him,  that  that  is  not  his  purpose 
and  not  his  Idea.    He  realizes  that  there 
must  be  price  adjustments  on  building 
materials.    He  realizes  that  these  par- 
ticular premium  payments  will  not  work 
unless  there  Is  some  price  adjustment. 
What  he  says.  In  effect,  is  that  in  many 
cases    premium    payments    will    bring 
about    additional    production    whereas 
price  Increases  may  not  bring  about  ad- 
ditional production;  that  If  a  special  in- 
ducement Is  offered  to  Increase  produc- 
tion there  Is  more  likely,  perhaps,  to  be 
an  increase  of  production  than  there  is 
by  simply  raising  prices.     People   who 
are  not  energetic  would  like  to  have  price 
Increases  and  to  obtain  the  additional 
money,  but  they  do  not  want  to  go  to  the 
trouble  and  expense  of  expanding  their 
plants  or  putting  more  capital  into  them 
or  obtaining  more  capital.    They  are  well 
satisfied  with  existing  conditions  and  do 
not  care  about  increasing  their  produc- 
tion     Mr.  Wyatt's  purpose  In  making 
premium  payments  Is  to  put  a  premium 
on  an  Increase  of  production.    Further- 
more, he  feels  that  he  can  avoid  to  some 
extent  price  Increases  that  might  other- 
wise be  necessary.   That  brings  about  the 
distinction  In  subsidies  which  I  have  al- 
ways drawn  on  the  floor  of  the  Senate 
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and  which  I  still  di'aw  in  relation  to  this 
bUL 

In  the  ca.se  of  copper  during  the  past 
war.  we  made  premium  payments  to  the 
high-cost  producers  of  copper,  to  mines 
whose  copper  was  so  situated  that  it  cost 
a  little  more  to  get  it  out  than  in  the 
case  of  the  larger  mines.  On  that  cop- 
per we  paid,  we  will  say,  a  total  pre- 
mium of  $20,000,000  a  year.  Undoubt- 
edly, if  we  had  had  to  pay  all  copper 
producers  what  the  high-cost  producers 
: received  for  their  copper,  it  would  have 
cost  the  Government  an  additional  sum 
of  $100,000,000  a  year.  I  do  not  guarantee 
the  accuracy  of  my  figures,  but  the  per- 
centage Is  all  I  want  to  indicate.  By 
paying  $20,000,000  the  consumer  and  the 
Government  were  saved  $100,000,000. 
To  the  extent  that  kind  of  premium  pay- 
ments can  be  made.  I  think  they  may  be 
Justified  in  an  emergency. 

Furthermore,  during  the  war  many 
building  plants  went  out  of  business. 
There  was  not  much  building,  and  brick 
plants  shut  down  and,  to  a  large  extent, 
tile  plants  shut  down.  They  were  closed, 
and  it  takes  .some  extra  cost  to  reopen 
them.  In  many  cases  labor  drifted  away 
from  those  plants  to  other  places,  and  it 
is  necessary  to  pay  a  special  Inducement 
to  get  the  plants  back  into  production. 

Mr.  Wyatt  claims,  and  I  think  with 
some  justice,  that  even  a  temporary  in- 
crease in  prices.  If  they  had  to  be  in- 
creased for  an  entire  indastry,  would  re- 
sult In  increasing  them  far  beyond  what 
was  necessary  in  many  cases  in  order  to 
increase  production,  and  the  consumer 
would  have  to  be  charged  much  more 
than  the  Government  would  have  to  pay 
in  premium  payments.  That  is  the  the- 
ory of  premium  payments.  I  think,  if 
wisely  used,  they  can  be  used  to  break 
bottlenecks  and  increase  production. 

I  think  Mr.  Wyatt  s  own  figures,  or  Mr. 
'Small's,  show  that  there  is  in  this  coun- 
try a  potential  capacity  to  make  building 
materials  almost  equal  to  the  demand, 
at  least  in  1946.  The  only  serious  short- 
age of  capacity  is  with  regard  to  gypsum 
board  lath  and  with  regard  to  plywood, 
products  which  are  in  much  greater  use 
than  before  the  war.  In  those  two  cases 
there  would  have  to  be  a  considerable 
Increase  in  productive  capacity.  In  other 
cases  the  problem  would  be  one  of  utiliz- 
jng  existing  capacity  and  putting  it  into 
a  condition  where  probably  the  premium 
payments  could  be  abandoned. 

Largely  at  my  request,  Mr.  Wyatt  tried 
to  spell  out  the  limitations  on  premium 
payments  so  that  they  might  be  con- 
formed to  what  he  said  he  wanted,  and 
could  not  be  used  merely  as  a  plan  to 
avoid  a  general  price  Increase.  These 
i^strictions,  as  now  amended,  are: 

Premium  payment*  shall  be  used  only  tem- 
porarUy  and  only  with  relation  to  additional 
units  of  production  beyond  that  otherwise 
Attainable  (as  determined  by  the  Housing 
Expediter  by  general  regulation  for  the  in- 
dustry Involved),  where  such  premium  pay- 
ments are  necessary  to  stimulate  such  addi- 
tional production  with  greater  rapidity, 
economy,  or  certainty  than  other  avaUable 
methods. 

In  other  words,  the  premium  payments 
are  to  be  used  only  for  additional  units 
of  production  over  some  base,  such,  we 
will  say,  as  present  production  or  1945 
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production  or  pr)ductlon  of  the  last  3 
months  of  1945.  f  there  was  no  produc- 
tion in  these  plan  ;s,  there  was  some  rea- 
son, there  was  involved  lack  of  labor,  or 
lack  of  material,  or  some  extra  cost,  or 
need  of  capital  wl  lich  they  could  not  get. 
There  might  be  i  good  reason.  If  the 
man  who  is  normi  illy  producing  bathtubs 
knows  that  by  increasing  his  production 
50  percent  he  can  :et  a  premium  payment 
on  the  50  percent,  I  think  he  is  some- 
what more  likely  to  increase  his  produc- 
tion than  if  he  g(»t  merely  a  general  in- 
crease on  the  m  )re  limited  number  of 
bathtubs  he  is  miking. 

Mr.  SMITH,  ^r.  President,  will  the 
Senator  from  Oh  o  yield? 

Mr.  TAFT.     I   ^ield. 

Mr.  SMITH,  hm  I  correct  in  under- 
standing that  th(  Expediter  has  the  sole 
discretion  in  determining  the  base  on 
which  he  will  figjre  the  increased  pro- 
duction? 

Mr.  TAFT.  Tlat  is  correct.  As  pro- 
vided by  the  ame  idment  proposed,  how- 
ever, he  must  do  t  by  general  regulation 
for  the  industr:  involved.  In  other 
words,  he  canno  merely  say,  "I  think 
you  can  do  more  \  without  a  premium  pay- 
ment, and  I  will  lot  give  you  any."  He 
has  to  work  out  he  rule,  and  of  course 
it  will  have  to  be  a  reasonable  rule  un- 
der the  general  principles  of  law. 

Mr.  SMITH.  I  e  can  say  to  a  manu- 
facturer, then,  "'.  I  you  go  beyond  what 
you  are  producing ,  you  will  get  a  premium 
payment"? 

Mr.  TAFT.  Ye ;.  That  makes  It  clear, 
and  I  think  Mr.  Vyatt  clearly  admitted 
that  In  some  inci  ustries  there  will  have 
to  be  a  price  in(  rease  besides  the  pre- 
mium payment.  ]  f  one  is  losing  money  on 
100.000  units,  if  h  e  is  going  to  get  a  pre- 
mium payment  on  50,000  more,  he  is  not 
likely  to  go  aheai  with  the  50.000,  even 
with  the  premiuri  payment.  It  is  sup- 
posed to  be  an  iicentive  factor,  and  I 
think  one  would  probably  like  to  know 
he  is  going  to  make  some  money  on  the 
original  producticn.  I  feel  very  strongly 
that  the  two  have  to  be  helped  together. 

Mr.  SMITH.  \s  I  understand  from 
reading  the  bill,  the  Expediter  has  au- 
thority ever  the  ncrease  in  price,  that 
is.  he  can  bring  j  ressure  on  the  OP  A  to 
insure  some  increase  in  price.  He  can 
give  a  directive,  li  i  other  words. 

Mr.  TAFT.  T  le  Expediter  can  tell 
not  only  Mr.  Porter,  the  head  of  the 
OPA,  but  Mr.  Bov  les,  the  Economic  Sta- 
bilizer, that  he  wmts  prices  raised,  and 
they  have  to  rais<  them.  My  only  doubt 
about  that  arises  from  the  fact  that  we 
have  told  the  OP^  to  do  some  things,  and 
they  havi?  not  dor  e  them.  As  to  whether 
they  will  do  whal  the  Expediter  says  or 
not  I  have  a  little  reservation  in  the  back 
nr.  Wyatt  is  given  that 
Is  responsibility.  If  he 
materials,  he  certainly 
Is  responsible,  because 
under  the  bill  he  [has  every  power  any- 
l>ody  could  ask  tol  accomplish  the  result. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  from  Ohio  yield? 

Mr.  TiSTT     I  yield. 

Mr.  S/XTONSl  ALL.  Would  the  Sen- 
ator from  Ohio  ( are  to  discuss  at  this 
time,  in  this  conrection,  along  with  the 
discussion  of  the  $600,000,000  item  for 
premium  payments  to  Increase  produc- 
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tlon.  the  question  of  whether  there  is  need 
for  it,  and  whether  it  is  sufficient  to  ac- 
complish the  purpose  in  view;  or  would 
he  prefer  to  talk  about  that  at  a  later 
time? 

Mr.  TAFT.  I  think  I  would  rather  dis- 
cuss that  later.  The  $600,000,000  is  in- 
tended to  cover  two  things.  It  is  in- 
tended to  cover  new  tyiie  materials,  as 
well  as  conventional  materials.  My  own 
feeling  has  been,  since  the  Senator  asks 
the  question,  that  if  we  gave  the  Expe- 
diter three  or  four  hundred  million  dol- 
lars now  we  could  give  the  rest  in  1947, 
if  the  plan  works.  We  could  therefore 
safely  cut  down  the  figure  now,  because 
$600,000,000  is  for  the  entire  2  years.  In 
the  committee  I  supF>orted  a  motion  to 
cut  it  to  $400,000,000.  The  Expediter 
may  need  a  little  more  than  half,  be- 
cause of  the  fact  that  the  contracts  have 
to  be  made  somewhat  in  advance.  They 
have  to  be  assured  a  little  in  advance. 
This  is  In  effect  an  appropriation.  It 
will  never  go  to  the  Committee  on  Ap- 
propriations, because  the  RFC  is  author- 
ized to  spend  the  money,  and  it  bypasses 
the  Committee  on  Appropriations,  so 
that  this  is  not  merely  an  authorization; 
It  is  an  immediate  appropriation.  I 
should  not  like  to  see  the  $600,000,000 
spent  in  1946,  and  then  have  the  Expe- 
diter come  back  in  1947  and  ask  for 
more. 

Mr.  OVERTON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.    I  yield. 

Mr.  OVERTON.  Our  chief  concern  in 
the  proposed  legislation  is  to  take  care 
of  the  veteran  to  the  extent  of  providing 
housing  as  adequately  as  we  possibly 
can.  Viewing  the  legislation  from  the 
standpoint  of  the  veteran,  as  I  under- 
stand the  situation,  to  start  with,  when 
it  comes  to  the  acquisition  of  property 
for  the  building  of  a  home  on  a  lot  of 
ground,  or  piece  of  real  estate,  the  veter- 
an is  amply  financed  by  the  Government 
under  existing  law.  and  under  the  provi- 
sions of  the  pending  bill.  I  do  not  think 
there  can  be  any  question  at  all  about 
that. 

When  it  comes  to  the  veterans  being 
able  to  obtain  materials  for  the  con- 
struction of  a  house,  the  Expediter  is 
given  practically  unlimited  authority  in 
establishing  priorities  in  favor  of  the  vet- 
eran. Therefore,  if  any  kind  of  material 
be  lacking,  he  can  by  priority  regulation 
require  that  that  material  be  first  sup- 
plied to  the  veteran.  Then,  if  there  is 
still  a  lack  of  production  because  of 
prices  or  competition,  the  Expediter  can 
compel  the  OPA,  by  fiat,  as  it  were,  to 
increase  the  price,  and  Mr.  Bowles  and 
no  one  else  can  gainsay  his  orders  in 
that  connection. 

With  all  these  things  operating.  I  fail 
to  see  the  necessity  of  $600,000,000,  or 
any  part  thereof,  being  devoted  to  pre- 
mium payments  to  the  producers  of  ma- 
terials. 

Mr.  TAFT,  I  have  had  some  doubt, 
as  the  Senator  knows,  but  it  seemed  to 
me  that  if  wisely  employed  it  could  be 
used  in  many  cases  to  get  industries  back 
into  production,  and  to  get  people  into 
production  who  otherwise  probably 
could  not  compete  successfully,  and  that 
probably  in  that  way  we  could  avoid  the 
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size  of  price  increase  which  might  other- 
wise be  necessary. 

I  do  not  agree  with  the  Senator  from 
Kentucky  in  saying  that  premium  pay- 
ments will  save  the  veteran  $500  a  house. 
I  do  not  think  they  will.  But  I  believe 
that  by  spending  a  hundred  million  dol- 
lars on  premium  payments  we  should  be 
able,  if  it  is  wisely  used,  to  save  the  con- 
sumer $200,000,000  or  $300,000,000  a  year 
on  the  cost  of  the  houses,  and  I  think 
that  is  probably  worth  doing  at  the 
present  moment. 

Houses  are  extremely  expensive, 
prices  are  going  up  rapidly,  and  I  think 
some  reasonable  restraint  on  prices 
should  be  used.  I  l)elieve  that  by  cut- 
ting premium  payments  we  can  get  addi- 
tional production  in  some  cases  and  in 
some  industries  which  we  would  not  get 
by  price  increases,  or  at  least  we  can  get 
it  much  cheaper. 

I  wish  to  point  out  that  the  bill  defi- 
nitely provides  that  only  30  percent  of  all 
the  building  materials  can  be  accorded 
premium  payments.  The  bill  recognizes 
that  70  percent  of  the  building-material 
industries  are  adequately  taken  care  of. 
or  can  be  adequately  taken  care  of  by 
price  increases.  It  only  suggests  that 
there  are  serious  bottlenecks  in  which 
premium  payments  can  probably  get  re- 
sults more  cheaply  than  price  increases. 

Mr.  OVERTON.  Where  there  is  a 
bottleneck,  will  the  premium  payment 
extend  to  all  material  that  comes  into 
the  bottleneck,  or  will  the  Expediter  have 
the  authority  to  single  out  one  particular 
company  and  say.  "I  think  you  need  a 
little  incentive,  and  you.  company  A, 
may  have  a  premium  payment,  and  you, 
company  B.  I  do  not  think  need  a  pre- 
mium payment?" 

Mr.  TAFT.  I  do  not  think  that  can  be 
done.  I  do  not  say  the  language  is  ab- 
solutely watertight.  I  did  not  draw  It, 
but  it  seems  to  me  as  now  drawn  it  ac- 
complishes the  purpose  intended.  It 
provides: 

Premium  payments  shall  be  used  only 
temF>orarlly  and  only  with  relation  to  addi- 
tional units  of  production  beyond  that  other- 
wise attainable  (as  determined  by  the  Hous- 
ing Expediter  by  general  regulation  for  the 
Industry  Involved),  where  such  premium 
payments  are  necessary  to  stimulate  such 
additional  production  with  greater  rapidity, 
economy,  or  certainty  than  other  available 
methods. 

It  is  true  the  Expediter  might  draw  a 
general  regulation  which  would  be  help- 
ful to  certain  features  of  an  industry 
and  not  to  others,  but  still  it  has  to  be  a 
general  regulation.  He  cannot  arbitrar- 
ily pick  out  Mr.  X  and  give  it  to  him 
and  not  give  it  to  Mr,  Y,  if  they  are  in 
the  same  situation. 

Mr.  OVERTON.  Then.  I  fail  to  see 
any  distinction  l>etween  a  premium  pay- 
ment on  a  unit  of  production  which  is 
lagging  behind  and  an  increase  of  price 
on  that  unit  of  production  confined 
solely  to  the  same  unit  of  production. 
There  is  this  difference,  that  the  tax- 
payer pay  for  it  when  it  is  a  premium 
payment. 

Mr.  TAFT.  I  thirJc  there  is  some  addi- 
tional advantage  in  giving  a  man  an  in- 
centive only  on  his  increase.  Many  pro- 
ducers are  wholly  satisfied  with  their 
present  situation,  and  if  they  get  a  price 


Increase  so  as  to  better  their  condition, 
they  will  not  bother  to  go  out  and  bor- 
row money,  expand  their  plants,  and 
hire  additional  high-cost  lat>or.  That 
would  upset  their  plans,  and  they  would 
probably  go  on  with  the  same  production 
and  enjoy  their  profits  without  increas- 
ing their  production. 

Mr.  OVERTON.  In  either  case  the 
manufacturer  will  get  a  better  price. 
The  only  objection  is  that  under 
premium  payments  the  price  comes  out 
of  the  Federal  Treasury. 

Mr.  TAFT.  In  one  case  he  gets  a  bet- 
ter price  by  increasing  his  production,  in 
the  other  case  he  gets  a  better  price  by 
keeping  his  production  where  it  is. 

Mr.  BARKLEY.  He  gets  a  better  price 
in  the  case  of  a  price  increase  on  all  he 
is  now  producing,  as  well  as  on  any  ad- 
ditional production,  whereas  under  the 
premium  payment  he  gets  it  only  on  the 
increased  production. 

Mr.  TAPT.  I  think  there  are  special 
cases  in  which  if  we  pay  a  premium  pay- 
ment for  increased  production  we  will 
get  an  increase  of  production  which  we 
might  not  get  by  simply  increasing  the 
price. 

Mr.  CORDON.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Car- 
viLLE  in  the  chair).  Does  the  Senator 
from  Ohio  yield  to  the  Senator  from 
Oregon? 

Mr.  TAFT.    I  yield. 

Mr.  CORDON.  I  cannot  quite  follow 
some  of  the  statements  made  with  refer- 
ence to  premiums.  The  majority  leader 
suggests  that  the  premium  is  only  to  be 
paid  on  account  of  additional  produc- 
tion. In  that  event  the  manufacturer 
has  to  have  a  price  set  for  his  present 
production  which  will  permit  him  to  pro- 
duce. That  price  necessarily  is  going  to 
be  level,  not  only  through  the  present 
production,  but  through  any  additional 
production  which  may  be  induced  by  vir- 
tue of  a  premium - 

Mr.  TAFT.  Let  me  suggest  to  the 
Senator 

Mr.  CORDON.  Let  me  finish  and  see 
if  I  am  correct.  I  am  following  what  I 
understood  to  be  the  statement  of  the 
Senator  from  Kentucky.  If  I  am  correct 
in  that  understanding  then  there  will 
be  no  reflection  iH  the  price  of  the  ma- 
terials so  far  as  it  concerns  the  purcha.ser 
of  the  materials  or  the  purchaser  of  the 
housing  in  which  the  materials  go.  There 
will  be  a  price  that  is  fixed  by  current 
production,  and  there  will  be  an  addi- 
tional payment  made  for  additional  pro- 
duction which  will  go  to  the  producer, 
but  it  cannot  reflect  any  change  or  any 
saving  in  the  retail  price  of  the  article 
produced.    Is  that  correct? 

Mr.  TAPT.  No;  that  is  not  correct 
at  all. 

Mr.  CORDON.  Then,  let  us  get  it 
correct. 

Mr.  TAFT.  An  industry  ordinarily  is 
made  up  of  efficient  and  inefficient  pro- 
ducers. Here  is  a  man  who  makes  a 
profit  at  the  top;  here  is  another  man 
who  makes  a  little  less  profit:  here  is 
another  man  who  makes  still  a  little  less; 
here  is  a  man  who  merely  gets  his  costs 
back;  and  here  are  men  who  operate 
below  the  costs. 

If  we  want  to  Increase  production,  the 
standard  typical  way  and  the  usual  way 


would  be  to  increase  the  price,  and  If  the 
price  were  Increased  It  would  bring  into 
production  many  producers  in  the  in- 
efficient group.  The  Individual  who  is 
making  a  profit  will  then  make  a  good 
deal  more  profit.  He  does  not  need  the 
additional  profits.  If  premium  payments 
are  made  to  those  down  on  the  other 
end  of  the  line — that  is  not  what  we 
are  proposing  to  do  here,  but  that  is  one 
of  the  means  suggested — they  can  be 
brought  into  production  without  rais- 
ing the  general  price  at  all,  and  their 
product  will  .sell  for  just  what  it  was 
selling  for  before,  and  the  efficient  pro- 
ducer's product  will  sell  at  just  the  price 
it  was  selling  for  before. 

Mr.  CORDON.  What  is  Intended  to 
be  done  here?  Is  that  the  plan  that  is 
contemplated? 

Mr.  TAFT.  Tlie  plan  here  is  to  pay  for 
increased  production,  which  might  be  by 
a  new  man  who  now  cannot  produce  at 
all,  or  which  might  l>e  by  an  efficient  pro- 
ducer who  desires  to  increase  or  can  in- 
crease his  production.  I  objected  to  a 
plan  that  would  simply  subsidize  the  in- 
efficient producers.  I  thouglit  that  was 
an  unsound  propo.sal.  But  this  plan 
subsidizes  increased  production.  That 
means,  of  course,  that  the  man  at  the 
bottom  of  the  scale  will  get  some  ad- 
vantage. He  can  Increase  his  produc- 
tion successfully  to  some  extent,  and  the 
efficient  producer  also  will  increase  his 
production.  We  will  have  no  price  in- 
crease. 

Mr.  CORDON.  Neither  will  there  be 
any  price  decrea.se. 

Mr.  TAFT.  No;  nobody  is  going  to  get 
any  price  decrease.  This  is  not  a  roll- 
back subsidy. 

Mr.  CORDON.  Then,  how  can  there 
be  any  savings  per  house? 

Mr.  TAFT.  Because  the  alternative 
the  Senator  Is  suggesting  is  a  general  in- 
crease In  prices  of  materials,  which  will 
increase  the  prices  of  all  houses.  That 
is  what  we  are  trying  to  avoid.  We  have 
got  to  do  both,  as  a  matter  of  fact.  We 
have  got  to  increase  the  price  of  houses 
somewhat,  but  we  are  trying  to  keep  it 
from  being  too  much.  That  Is  the  only 
purpose  of  Mr.  Wyatt's  theory. 

Mr.  CORDON.  Then  the  correct  state- 
ment. I  take  it,  would  be  that  if  the 
premium -payment  plan  should  go  Into 
effect  there  would  not  be  an  average 
increase  of  $500  per  house  as  there  might 
otherwise  Ix? 

Mr.  TAFT.  That  is  a  correct  state- 
ment. I  think  there  will  be  some  in- 
crease, because  I  tlilnk  some  price  in- 
creases are  absolutely  essential  if  we  are 
going  to  get  production.  So  I  would 
say  that  it  comes  roughly  to  this,  let  us 
say,  that  instead  of  increasing  the  price 
of  houses  $500  each  we  try  to  hold  that 
increase  down  to  $200.  I  have  simply 
taken  those  figures  out  of  the  air. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.    I  yield. 

Mr.  FERGUSON.  This  bill  provides 
for  premium  payment  only  to  the  pro- 
ducer. The  wholesaler  or  jobber  or  re- 
tailer is  not  considered  in  this  bill.  Is 
that  a  correct  statement? 

Mr.  TAFT.  That  is  correct,  because 
the  purpo.se  is  to  increase  production,  not 
to  increase  wholesaling  or  retailing. 
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Mr.  FERGUSON.  Is  It  fair  to  say  that 
We  have  in  mind  that  the  OPA  will  con- 
tinue to  control  the  price  of  lumber  and 
building  materials  until  the  life  of  this 
bill  expires,  which  would  be  1947?  Do 
not  we  contemplate  in  this  measure  that 
the  operations  of  OPA  will  be  in  full 
force  and  effect,  so  far  as  control  of  prices 
of  buildings  and  building  materials  are 
concerned,  until  this  measure  expires? 

Mr.  TAFT.  Not  unless  we  want  to 
continue  it. 

•  Mr.  FERGUSON.  But  this  bill  Is 
framed  on  the  basis  that  OPA  is  in  exist- 
ence. 

Mr.  TAFT.  Under  thi.s  bill  the  Hous- 
ing Expediter  can  direct  OPA  what  to  do 
and  exercise  all  the  powers  it  has,  what- 
ever those  powers  are,  so  long  as  they 
are  in  existence.  When  they  are  no 
longer  in  existence  he  cannot  direct  them 
to  do  anything.  He  gets  some  additional 
powers  himself  under  this  bill.  He  gets 
rather  extensive  powers  dealing  with  pri- 
orities. He  gets  powers  under  the  War 
Mobilization  Act  which  endure  until  the 
life  of  this  measure  expires.  He  gets 
powers  to  fix  the  price  of  existing  houses 
under  this  bill.  But  so  far  as  fixing  the 
general  price  of  building  materials  is 
concerned,  that  depends  on  the  OPA  Act 
and  will  expire  when  the  OPA  Act  ex- 
pires. 

Mr.  CORDON.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAFT.  I  yield. 
Mr.  CORDON.  In  addition  to  that  he 
would  get  any  and  all  powers  the  Presi- 
dent might  desire  to  give  him,  which 
might  be  anj'thing  so  long  as  it  is  a  power 
that  is  at  least  related  to  the  purpose  of 
the  act? 

Mr.  TAFT.  Oh.  no.  A  power  that  the 
President  has. 

Mr.  CORDON.  Well,  that  Is  unlimited 
under  the  War  Powers  Act,  as  nearly  as 
I  can  determine  it. 

Mr.  TAFT.  Oh,  no;  It  Is  not  at  all  un- 
limited. The  President  can  do.  of 
course,  anything  under  the  Second  War 
Powers  Act  relating  to  priorities,  but 
that  is  all  that  I  know  of. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  jield? 

Mr.  TAFT.  I  yield  to  the  Senator 
from  Michigan. 

Mr.  FERGUSON.  Yesterday  I  made 
objection  to  the  language  on  page  39  re- 
specting premium  paj-ment.  and  I  under- 
stand it  has  been  amended  now  to  in- 
clude the  phrase  "as  determined  by  the 
BcNiaing  Expediter  by  general  regula- 
tion for  the  industry  involved." 
Mr.  TAFT.  That  is  correct. 
Mr.  FERGUSON.  That  Is  much  better 
language  than  that  originally  contained 
In  the  bill.  But  I  am  wondering  whether 
It  Is  not  possible  to  provide  in  this  bill 
some  standard  so  that  we  will  have  a 
place  from  which  to  start.  It  appears 
that  this  measure  would  allow  the  Expe- 
diter to  make  a  standard  for  all  the  in- 
dustries, but  there  is  no  starting  point. 
I  will  state  what  I  have  in  mind.  Let  us 
take  oak  flooring.  One  manufacturer, 
A,  is  manufacturing  it  now  and  the  price 
Is  $75  a  thousand.  Another  man  comes 
along  and  says  he  will  manufacture 
flooring  if  he  can  get  $100  a  thousand. 
Which  is  the  amount  the  Expediter  can 
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pay  him  for  50  lercent  of  his  production, 
while  paying  hiin  $75  a  thousand  for  the 
other  5^0  percent ,  since  he  is  a  new  manu- 
facturer. Und(  r  this  bill  would  It  not  be 
possible  for  the  Expediter,  in  his  own 
discretion,  to  start  the  manufacturing 
of  flooring  under  such  an  arrangement, 
whereas  if  a  manufacturer  could  in- 
crease his  capacity  only  30  percent  he 
would  be  paid  25  percent  for  such  in- 
crease* That  is  a  correct  statement,  Is 
it  not?  So  tie  Expediter  could  say 
what  manufact  irer  should  be  chosen  to 
make  new  ma  erial  and  what  manu- 
f acturi?r  might  1  >e  classified  as  increasing 
his  output? 

Mr.  TAFT.  ie  could  not  say  what 
manufacturer  c  in  do  so.  He  must  make 
a  rule.  He  cou  d  say.  "It  has  got  to  re- 
late to  your  piesent  production,  which 
is  zero  or  50.00!]  units";  or  he  could  say, 
"It  relates  to  yjur  1941  production  ca- 
pacity": or  he  :ould  say,  "It  relates  to 
your  present  c  ijiacity  instead  of  your 
present  produc  ion."  But  whatever  he 
does  in  the  case  of  one  member  of  an 
industry  he  ha;  to  do  throughout  the 
industry.  I  ra  her  doubt  whether  we 
could  lay  down  1 1  rule  which  would  apply 
to  all  industries  The  needs  in  each  in- 
dustry are  difTe -ent.  and  I  should  think 
the  Expediter  would  prescribe  In  the  nor- 
mal course  diflerent  rules  in  different 
industries. 

I  was  concerned  about  this  question, 
and  it  is  my  objection  which  Is  respon- 
sible for  this  50'  percent  provision,  which 
was  put  in  the  l  ill  to  meet  my  objection. 
We  said,  "Take  in  old  manufacturer  who 
Is  in  c  Dm  petition  with  a  new  manufac- 
turer. A  premi  im  paj-ment  on  100  per- 
cent o!  additional  production  would  be 
too  much  for  the  new  manufacturer.  It 
would  set  up  a  new  manufacturer  along- 
side an  old  operator,  and  subsidize  the 
new  manufacturers  to  compete  with  the 
old  opt  rator."  It  seemed  to  me  that  that 
was  net  fair,  so  we  placed  in  the  bill  an 
over-all  provisi  on  that  premium  pay- 
ments could  no  be  made  on  more  than 
50  percent  of  production.  It  might  be 
that  that  woulc  give  the  new  nmnufac- 
turer  .some  adi  antage.  On  the  other 
hand.  It  Is  a  great  deal  of  trouble  to  start 
a  new  business .  Money  must  be  ob- 
tained and  a  labor  force  must  be  built 
up.  The  additi<inal  advantage  of  a  tem- 
porary subsidy  o  help  a  new  manufac- 
turer get  started  would  not  be  enough 
in  itself  to  enal  le  him  to  compete  with 
the  old  manufacturer.  Incidentally, 
the  old  manufacturer  would  be  in  a  far 
stronger  position  if  he  wished  to  double 
the  siZ4;  of  his  plant  and  receive  a  pre- 
mium i5n  50  percent  of  his  production, 
h  a  new  manufacturer. 
Mr.   President,   will 


as  compared  wi 
Mr.    WHERRlr. 

Senator  yield? 
Mr.  TAFT. 
Mr.  WHERRV 


what  basis  wouh  be  established.    We  do 


not  know  what 
We  do  not  know 
make  his  rules 
were  industrious 


duction  far  In  exce.ss  of  what  he  had  ever 


achieved,  how  dc 


would  be  up  to 


j'ield. 
But  we  do  not  know 


he  Expediter  would  do. 
on  what  basis  he  would 
If  an  old  manufacturer 
and  could  attain  a  pro- 


we  know  that  he  would 


receive    any    incentive    payments?      It 


the  Expediter  to  make 


the  incontive  pre  posals  to  the  individual. 


It  would  not  be  on  an  industry-wide 
basis. 

Mr.  TAFT.  It  would  be  on  an  indus- 
try-wide basis. 

Mr.  WHERRY.  There  is  no  legislative 
requirement  for  it  in  the  bill.  We  are 
depending  entirely  on  the  Expediter  to 
make  the  rules. 

Mr.  TAFT.  The  plan  would  be  deter- 
mined by  the  Housing  Expediter  for  the 
general  industry  involved. 

Mr.  WHERRY.  The  rules  which  he 
makes 

Mr.  TAFT.  The  rules  must  apply  to 
everyone  in  a  particular  Industry. 

Mr.  WHERRY.  How  do  we  know  what 
the  Expediter  will  do? 

Mr.  TAFT.    We  do  not  know, 

Mr.  WHERRY.    That  is  the  difficulty. 

Mr.  TAFT.  But  the  rule  must  be  a 
general  rule.  The  Housing  Expediter 
could  not  say  to  one  man,  "I  will  give 
you  a  premium  payment."  and  to  an- 
other man.  "I  will  not  give  you  a  pre- 
mium payment." 

Mr.  WHERRY.  The  OPA  is  doing 
that  now.  It  is  making  vertical  adjust- 
ments in  price  levels  throughout  indus- 
try. 

Mr.  TAFT.  That  has  no  relation  to 
this  measure. 

Mr.  WHERRY.  The  administration  of 
the  proposed  act  would  have  to  be  on 
the  same  basis. 

Mr.  TAFT.  It  would  not  have  to  be 
on  such  a  basis.  The  Senator  has  no 
authority  for  his  statement. 

Mr.  WHERRY.  There  is  no  legisla- 
tive requirement  in  the  bill  for  an  in- 
dustry-wide basis. 

Mr.  TAFT.  The  OPA  would  in  no  way 
regulate  the  giving  of  premium  pay- 
ments. The  language  in  this  bill  is  en- 
tirely different,  and  the  administration  of 
the  law  must  conform  to  the  language  of 
the  new  act. 

Mr.  WHERRY.  Take  the  production 
of  milk.  There  is  a  complete  industry- 
wide rise  in  price.  But  under  the  terms 
of  the  proposed  legislation  the  Expediter 
would  make  the  rules.  He  would  estab- 
lish the  base.  Why  should  we  offer  an 
inducement  to  a  manufacturer  who  is  In 
full  production,  and  who  has  all  the  ca- 
pacity he  desires?  It  Is  the  marginal 
operator,  the  new  producer,  to  whom  the 
incentive  must  be  given. 

Mr.  TAFT.     Not  at  all. 

Mr.  WHERRY.  We  shall  have  to  make 
new  rules,  or  there  will  be  no  increased 
production.     That  is  all  there  is  to  it. 

Mr.  TAFT.  The  Senator  from  Ne- 
braska asked  why  we  should  subsidize  an 
old  manufacturer. 

Mr.  WHERRY.  So  as  to  get  produc- 
tion. 

Mr.  TAFT.  All  we  are  Interested  In  is 
more  materials;  and  as  a  general  rule 
we  get  more  materials  from  those  who 
are  now  making  such  materials. 

Mr.  WHERRY.    They  have  not 

Mr.  TAFT.  Let  me  finish  my  state- 
ment. The  old  manufacturers  have  the 
know-how.  They  know  how  to  produce 
the  materials.  They  know  where  to  sell 
them.  They  can  reduce  their  overhead 
by  increasing  production.  In  all  prob- 
ability, the  place  where  we  will  get  the 
greatest  Increased  production  is  among 
the  old  producers.    We  must  have  a  rule 


which  will  treat  the  old  producer  as  well 
as  the  new  producer.  There  must  be  a 
general  rule  for  the  industry  involved. 
Mr.  WHERRY.  I  should  like  to  point 
out  to  the  distinguished  Senator  that  if 
he  wishes  to  accomplish  the  result  which 
he  has  described,  all  in  the  world  that 
Is  necessary  is  for  the  OPA  to  grant 
increased  prices  in  the  lower  brackets 
on  lumber,  under  the  proflt-molive  in- 
centive. We  can  obtain  increased  pro- 
duction much  more  quickly  and  much 
more  effectively  under  that  method  than 
under  any  other. 

Mr.  TAFT.  I  have  already  stated  my 
view  that  this  plan  will  not  work  without 
an  increase  in  prices,  but  the  price  in- 
crease need  not  be  so  large  in  many 
industries  if  we  have  a  premium  plan  for 
Increased  production  only. 

The  Senator  from  Nebraska  has  re- 
ferred to  the  lumber  industry.     In  my 
opinion,  the  premium  plan  will  not  work 
very  effectively  in  the  lumber  industry. 
Mr.  WHERRY.    That  is  correct. 
Mr.  TAFT.    There  are  approximately 
4,000  units  manufacturing  lumber.    It  is 
very  difficult  for  me  to  see  how  the  pre- 
mium plan  would  work  with  respect  to 
lumber.    In  the  ca.se  of  lumber,  I  think 
there  is  no  question  that  the  OPA  is  re- 
sponsible for  the  shortage.     At  least,  it 
is  responsible  for  the  shortage  not  being 
cured.    In  the  case  of  lumber,  the  OPA 
gradually   increased    the    prices    of    all 
kinds  of  heavy  lumber  and  timbers.    I 
have  gone  over  the  schedules,  which  show 
that  the  OPA  has  raised  the  price  of 
heavy  timbers— that  is,  green  timbers, 
not  kiln  dried— to  approximately  $59  a 
thousand  feet.    At  the  same  time,  there 
was  no  great  fuss  about  building  mate- 
rials, and  the  prices  of  kiln-dried  lum- 
ber—2  by  4's.  1  by  6"s,  and  sheathing— 
were  held  down  to  practically  the  original 
prices,  although  the  cost  of  producing 
lumber  Increased  very  greatly,  and  wages 
Increased.     I    believe    that    the    figure 
which  I  saw  for  kiln-dried  lumber  was 
approximately    $34.50    a    thousand,    as 
compared  with  the  prices  of  large  tim- 
bers.   I  do  not  know  whether  that  sit- 
uation has  yet  been  corrected.    Efforts 
were  made  to  correct  it  6  months  ago, 
and  yet  the  interminable  process  of  the 
OPA  has  delayed  those  efforts. 

I  am  certainly  the  last  one  to  deny 
that    the    housing    shortage    has    been 
seriously  aggravated  by  OPA  prices.    In 
the  case  of  lumber,  what  happened  was 
this:  Certain  operators  would  buy  green 
lumber  at  high  prices,  cut  It  up,  and  sell 
it  on  the  black  market  at  $100  a  thousand 
feet    Instead    of    $34.50.     Without    any 
doubt  an  adjustment  in  the  prices  of 
housing  lumber  would  have  increased  the 
production  of  lumber  much  more  rapidly 
than  it  has  been  increased.    Lumber  is 
in  a  curious  position.    We  are  producing 
lumber  today  at  the  rate  of   approxi- 
mately 26.000,000,000  feet  a  year.    I  be- 
lieve that  the  estimated  production  for 
1946  is  approximately  30.000.000.000  feet 
a  year:  and  all  the  lumber  required  for 
the  entire  housing  program  in  1946  is 
7,000,000.000  feet.    Of  course,  there  are 
tremendous  demands  for  lumber  from 
other  sources — by  railroads  and  many 
other  users.    But  so  far  as  the  lack  of 


housing  lumber  is  concerned,  in  my  oinn- 
lon  it  is  due  solely  to  the  mispricing 
policies  of  the  OPA. 

I  do  not  believe  that  the  premium-pay- 
ment plan  would  do  much  good  in  the 
case  of  lumber.  As  a  matter  of  fact,  the 
Housing  Expediter  did  not  propose  such 
a  plan,  and  laid  before  us  no  plan  what- 
ever for  premium  payments  in  the  case 
of  lumber. 

Mr.  WHERRY.  I  am  In  entire  agree- 
ment with  the  Senator's  last  statement. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.     I  yield. 

Mr.  CAPEHART.  I  should  like  to  ask 
the  able  Senator  to  turn  to  page  39,  line 
12,  clause  12,  clause  d).  I  should  like 
to  read  that,  and  then  I  wish  to  read 
clause  (3)  on  page  40.  beginning  In  line 
3.  I  believe  I  shall  be  able  to  prove  that 
the  subsidy  is  purely  a  political  pork  bar- 
rel. It  will  do  absolutely  no  good.  It  is 
unworkable  and  inconsistent,  and  will  be 
so  confusing  that  it  will  hinder  rather 
than  help. 

I  read  from  page  39,  line  12: 

( 1 )  Premium  payments  shall  be  used  tem- 
porarily only  with  relation  to  additional 
units  of  production  beyond  that  otherwise 
attainable,  where  such  premium  payments 
are  necessary  to  stimulate  such  additional 
production  with  greater  rapidity,  economy, 
or  certainty  than  other  available  methods. 

(3)  Premium  jMiyments  shall  wherever  lea- 
slbie  be  applied  at  a  uniform  rate  within  any 
industry  requiring  them,  rather  than  at  vary- 
ing rates  for  each  producer. 

The  first  paragraph  I  read  has  to  do 
with  individual  producers.  The  second 
paragraph  I  read  states  that  the  premium 
payments  shall  be  applied  to  an  entire 
industry. 

Mr.  TAFT.  Mr.  President,  let  me  say 
that  the  first  part  was  amended.  Per- 
haps the  Senator  was  not  in  the  Chamber 
at  the  time  when  that  occurred.  The 
provision  on  page  39,  beginning  in  line 
12,  now  reads  as  follows: 

Premium  payments  shall  be  used  only 
temporarily  and  only  with  relation  to  addi- 
tional units  of  production  beyond  that  other- 
wise attainable  (as  determined  by  the  Hous- 
ing Expediter  by  general  regulation  for  the 
Industry  Involved)  where  such  premium  pay- 
ments are  necessary. 

And  SO  forth. 

Mr.  CAPEHART.  So  the  provision  has 
been  changed;  has  it? 

Mr.  TAFT.  Yes,  by  the  insertion  of  the 
additional  words  I  have  just  read. 

Mr.  CAPEHART.  As  the  provision  is 
amended,  does  the  Senator  from  Ohio 
understand  it  to  mean  that  the  Housing 
Expediter  can  pick  out  three  factories,  let 
us  say.  out  of  all  those  in  a  given  indus- 
try? Does  the  Senator  think  the  Hous- 
ing Expediter  would  be  authorized  to 
pick  out  three  factories  which  he  thought 
needed  help  by  means  of  premium  pay- 
ments, and  that  he  could  make  such  pay- 
ments to  them  only? 

Mr.  TAFT.  No.  I  do  not  understand 
that  he  could  do  so.  The  base  he  chooses 
must  be  applied  to  the  whole  industry. 

Mr.  CAPEHART.  In  other  words,  in 
the  case  of  the  plywood  industry,  with 
perhaps  100  manufacturers,  regardless 
of  how  inefficient  many  of  them  may  be, 
if  the  Housing  Expediter  found  that  one 
of  the  efficient  ones  needed  the  premium 


payments,  he  would  be  required  to  make 
such  premium  payments  to  all  the  manu- 
facturers in  the  industry;  would  be? 

Mr.  TAFT.  He  must  make  a  rule  based 
on  premium  production,  and  mu.st  apply 
it  universally  within  the  industry. 

Mr.  CAPEHART.  That  is  exactly  my 
point.  For  instance,  if  in  a  given  indus- 
try, there  are  97  inefficient  producers  and 
3  efficient  producers,  and  if  the  Housing 
Expediter  decides  that  he  needs  to  give 
help  to  those  3  producers  by  means  of 
the  premium  payments  provided  for  by 
the  bill,  under  the  bill  as  it  is  written 
he  would  also  be  required  to  make  the 
premium  payments  to  the  other  97  pro- 
ducers.   Is  that  correct? 

Mr.  TAFT.  Yes;  if  he  wishes  to  in- 
crease their  production  by  means  of 
making  the  premium  payments,  he  must 
treat  every  other  manufacturer  in  the 
same  way  wi:h  respect  to  the  premium 
payments  for  increased  production,  as  I 
read  the  provision. 

Mr.  CORDON.  Mr.  President,  has  the 
Senator  from  Ohio  given  consideration 
recently  to  paragraph  (3)  on  page  40.  be- 
ginning in  line  3.  which  seems  to  be  in- 
consistent with  the  amendment  made  on 
page  39.  beginning  in  line  12?  Para- 
graph (3)  on  page  40  reads  as  follows: 

(3)  Premium  payments  shall  wherever 
feasible  be  applied  at  a  uniform  rate  within 
any  industry  requiring  them,  rather  than 
at  varying  rates  for  each  producer. 

Mr  TAFT.  Mr.  President,  so  far  as 
I  am  concerned.  I  should  like  to  see  those 
words  stricken  out. 

Mr.  CORDON.  But  so  long  as  those 
words  remain  in  the  bill,  they  definitely 
modify  the  amendment  which  was  made 
on  page  39.  and  seemingly  they  definitely 
give  to  the  Expediter  the  right  to  dis- 
criminate as  between  two  individual 
firms  manufacturing  the  same  type  of 
product. 

Mr.  TAFT.  I  think  that  in  occasional 
cases  it  probably  would  permit  a  change 
in  the  rate.  The  two  things  are  some- 
what different,  because  in  accordance 
with  the  other  provision  the  increased 
production  mu.st  be- 
beyond  that  otherwise  attninable  (as  deter- 
mined by  the  Housing  Expediter  by  general 
regulation  for  the  Industry  involved)  where 
such  premium  paymenU  are  necessary— 

And  so  forth.  In  other  words,  what  Is 
determined  by  general  regulation  is  the 
base  on  which  the  additional  production 
is  calculated.  Paragraph  <3)  on  page  40 
relates  to  the  rate  of  premium  payments. 
But  I  agree  with  the  Senator  that  I  think 
they  should  be  uniform. 

Mr.  LANGER.  Mr.  President.  I  should 
like  to  ask  the  Senator  from  Ohio  If  he 
believes  that  a  veteran  who  wLshes  to 
live  on  a  farm  is  entitled  to  the  same 
chance  to  build  a  house  thit  a  veteran 
who  lives  in  a  city  is  entitled  to. 

Mr.  TAFT.    I  think  so. 

Mr.  LANGER.  Then  I  call  the  Sena- 
tor's attention  to  the  provision  on  page 
24.  beginning  in  line  10: 

Any  such  regulation  or  order  may  be  lim- 
ited m  Its  scope  to  such  geographical  area  or 
areas  and  to  such  types  or  classlflcalions  of 
such  hoxislng  accommodations  or  unimproved 
lands  as  in  the  Judgment  of  the  Expediter 
may  be  necessary  to  effectuate  the  purpose* 
of  this  act. 
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Then  on  page  33  we  find  the  following 
definition  of  "unimproved  lands": 

(e)  The  term  "unimproved  lands"  shall 
mean  any  real  property  (to  which  there  has 
not  been  affixed  any  building  or  structures) 
located  within  the  corporate  limits  of  muni- 
cipalities or  suitable  for  subdivision  for  use 
Xor  the  veterans'  emergency  housing  program. 

Under  that  definition  I  am  wondering 
about  a  veteran  who  wishes  to  build  a 
house  4  or  5  or  6  miles  out  of  town,  in 
Wisconsin  or  Michigan  or  North  Dakota. 
How  could  he  do  so  under  the  provisions 
of  this  measure? 

Mr.  TAFT.  Mr.  President,  the  Sena- 
tor from  North  Dakota  has  referred  to 
provisions  which  have  nothing  at  all  to 
do  with  the  construction  of  houses.  The 
language  on  page  24  which  he  read  re- 
lates only  to  the  fixing  of  prices  on  ex- 
isting houses.  It  has  nothing  to  do  with 
the  building  of  houses.  The  regulation 
which  is  limited  in  its  scope  to  certain 
geographical  areas  is  one  which  provides 
that  if  a  house  or  an  unimproved  lot  ha.s- 
once  been  sold  for  $1,000.  that  price  re- 
mains the  ceiling  price  for  the  next  2 
years. 

The  definition  of  unimproved  land  was 
mod  fl'»d  so  as  not  to  include  farms,  be- 
cause we  did  not  wish  to  say  to  a  farmer, 
"If  you  buy  land  at  a  certain  price  after 
the  pa.ssage  of  this  act,  you  cannot  turn 
around  and  sell  it  at  an  increased  price." 
The  definition  to  which  the  Senator 
has  referred  is  included  for  the  purpose 
of  defining  unimproved  lots,  meaning 
building  lots.  Just  as  there  has  been 
speculation  in  homes,  there  has  also  been 
speculation  in  lots  available  for  subdivi- 
sion. 

The  purpose  of  the  provision — al- 
though I  am  not  supporting  it — is  to  pre- 
vent speculation  in  building  lots.  The 
owner  of  a  building  lot  may  sell  it  the 
first  time  for  any  price  at  which  he 
chooses  to  sell  it;  but  having  sold  it  at 
that  price,  it  cannot  be  resold  at  a  higher 
price.  That  is  the  provision.  We  did  not 
wish  to  apply  that  rule  to  farms,  because 
there  is  not  the  same  rea^son  for  it,  and 
there  is  not  the  same  speculation  in 
farms  at  the  present  time.  But  there 
Is  absolutely  no  distinction.  Under  this 
bill  a  veteran  can  build  a  house  on  a 
farm  if  he  wishes  to  do  so,  and  he  can 
obtain  all  the  advantages  of  the  bill, 
whatever  they  may  be. 

Mr.  LANGER.  I  thank  the  Senator. 
I  wished  to  be  sure  about  that. 

Mr.  lAFT.  Yes:  that  is  absolutely 
certain.  In  fact,  the  existing  priorities — 
they  are  not  provided  by  this  bill — re- 
quire that  under  present  conditions  no 
one  but  veterans  or  builders  may  build 
houses  in  the  United  States  or  obtain 
permits  to  build  houses.  We  could  not 
ask  a  biulder  to  wait  until  he  had  100 
veterans  lined  up  as  potential  customers, 
if  he  planned  to  build  100  houses.  But 
If  he  wishes  to  build  100  houses,  for  60 
days  after  they  are  completed  he  must 
sell  them  to  veterans  only.  The  prices 
on  the  houses  are  fixed,  and  he  must  sell 
them  only  to  veterans:  or  if  he  plans  to 
lease  the  houses,  he  must  lease  them  only 
to  veterans. 

Mr.  LANGER.  So  under  this  measure 
If  a  veteran  wishes  to  build  a  house  far 
from  the  city  of  Washington,  perhaps  5 


April  9 


1946 


CONGRESSIONAL  RECORD— SENATE 


3335 


or  8  miles  away  from  any  other  house, 
or  far  out  in  the  coimtry  in  Iowa  or  In 
some  o:her  State ,  he  will  be  able  to  build 
It  and  he  will  b»  able  to  obtain  all  the 
l)enefit5  which  a  veteran  building  a  house 
on  a  town  lot  will  be  able  to  obtain;  is 
that  correct? 

Mr.  TAPT.  I  should  not  like  to  make 
so  sweeping  a  statement,  because  today 
the  PHA  probably  has  limitations  in  re- 
gard to  the  builaing  of  houses  on  farms. 
I  will  jay  to  thi;  Senator  that  the  last 
title  of  the  Wagner-Ellender-Taft  bill 
contains  a  proviiion  to  permit  any  vet- 
eran to  build  on  a  farm.  That  provision 
is  made  in  conn(  ction  with  other  rather 
elaborate  housin  r  provisions  for  the  con- 
struction of  houses  which  were  worked 
out  with  the  Dei  artment  of  Agriculture, 
and  which  woul  1  extend  the  FHA  into 
that  field,  and  al  ;o  would  provide  for  the 
making  of  direct  loans  for  that  purpose 
by  the  Secretary  of  Agriculture.  So  far 
as  this  bill  is  cor  cerned,  there  is  no  dis- 
cretion. It  does  not  actually  provide  for 
the  building  of  homes  except  as  it  con- 
cerns the  provisisns  extending  title  6  of 
the  FHA  Act.  ]  n  general,  the  veteran 
is  taken  care  of  )y  the  GI  bill  of  rights. 
Of  course,  under  that  act,  if  he  wanted 
to  borrow  the  rioney  he  could  obtain 
$2,000  for  the  cor  struction  of  a  house  on 
a  farm. 

Mr.  LANGER.  What  kind  of  a  house 
could  be  built  on  a  farm  for  $2,000? 

Mr.  TAJT.  Pe:  haps  the  Senator  would 
like  to  have  ena  ted  into  law  the  Wag- 
ner-Ellender-Talt  bill. 

Mr.  LANGER.  The  question  in  my 
mind  is  this:  If  v  e  pass  the  pending  bill, 
why  pass  the  other  one  to  which  refer- 
ence has  lieen  made?  It  appears  to  me 
that  the  poor  vei  eran  is  going  to  be  left 
out  in  the  cold  ju  st  as  he  has  been  in  the 
past. 

Mr.  TAPT.  I  wUl  study  the  section 
and  see  if  some  i  ractical  help  cannot  be 
offered. 

Mr.  FERGUSCN.  Mr.  President,  wlU 
the  Senator  yielc  ? 
Mr.  TAi'T.  1 3  ield. 
Mr.  FERGUSON.  Is  it  not  true  that 
the  FHA  ;oday  1  as  authority  to  estab- 
lish a  standard.  (  etermine  what  kind  of 
a  lot  a  house  ma.Y  be  erected  upon,  and 
prescribe  where  a  veteran's  home  may 
be  constructed  in  the  event  he  wishes  to 
secure  an  FHA  niortgage? 

Mr.  TAfT.  Yefe;  but  I  would  say  that 
a  veteran  with  a  $2,000  loan  would  have 
no  difficulty  in  ar  y  city  in  borrowing  the 
balance  from  a  liank  without  any  help 
whatever  from  he  FHA.  Today  the 
financing  of  homes  is  comparatively 
easy. 

Mr.  FERGUSO  ^.  With  regard  to  the 
question  of  production.  I  find  no  defini- 
tion of  "productio  \"  in  the  bill  Itself.  Am 
I  to  understand  ;hat  the  language  ap- 
plies all  a.:ong  thj  line  where  any  work 
is  done  on  an  art  cle  which  is  to  be  used 
in  the  constructicn  of  a  home,  and  that 
a  premium  payme  nt  may  be  made  on  any 
phase  of  tbe  processing? 

Mr.  TAFT.  It  \rould  apply  to  all  proc- 
essing. I  would  siy. 

Mr.  FERGUSON.  Would  it  apply,  for 
example,  to  the  manufacture  of  cabinets? 

Mr.  TAFT.  Yes ;  I  believe  that  cabinets 
are  considered  to  be  a  part  of  a  house. 
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I  do  not  bel'.eve  that  it-  applies  to  furni- 
ture. I  believe  that  it  would  apply  to 
built-in  kitchen  cabinets. 

Mr.  FERGUSON.  So  the  premium 
payment  may  be  made  on  processuig  all 
along  the  line? 

Mr.  TAFT.    That  is  correct. 

Mr.  LANGER.  Mr.  President,  in  the 
West,  at  least,  the  building  and  loan  as- 
sociations will  not  loan  a  farmer's  son 
any  money  for  the  purpose  of  building 
a  house  in  the  country.  So  far  as  I 
know,  the  FHA  has  not  done  so. 

Mr.  TAPT.  A  provision  was  incorpor- 
ated in  the  FHA  law  covering  the  situa- 
tion, but  I  agree  with  the  Senator.  I  do 
not  l>elieve  that  it  has  been  effectively 
worked  out.  We  were  very  much  con- 
cerned about  it  in  our  general  study  of 
the  subject  of  housing,  and  that  is  why 
we  inserted  the  provision  in  the  other  bill 
with  regard  to  the  construction  of  farm 
housing  and  financing  for  that  purpose. 

Mr.  LANGER.  Does  the  Senator  have 
a  copy  of  the  Wagner-Ellender-Taft  bill 
handy  so  that  I  may  examine  it? 

Mr.  TAFT.  Yes;  I  will  hand  the  Sen- 
ator a  copy. 

Mr.  LANGER.  I  understand  it  is  the 
next  bill  to  be  considered. 

Mr.  TAFT.     I  so  understand. 

Mr.  REVERCOMB.  Mr.  President, 
will  the  Senator  yield? 

Mr.  TAFT.    I  yield. 

Mr.  REVERCOMB.  A  few  moments 
ago  the  Senator  mentioned  the  subject 
of  price  ceilings  on  houses.  The  subject 
is  refered  to  in  the  bill  on  page  24,  sec- 
tion 3  (a).  As  I  understand,  the  Ex- 
pediter— a  new  name  under  the  bill  for 
an  administrator — has  the  power,  after 
one  .sale  of  a  house  has  been  made,  to 
fix  a  ceiling  thereafter  at  the  price  for 
which  the  house  was  sold.  That  au- 
thority applies  not  to  new  houses,  but 
to  houses  which  have  been  owned  many 
years,  and.  perhaps  for  generations,  by 
families  in  this  country.    Am  I  correct? 

Mr.  TAFT.  Yes.  After  the  enactment 
of  this  bill  into  law,  a  house  which  has 
been  owned  by  a  family  for  the  past  20 
years,  for  example,  in  the  city  of  Wash- 
ington, may  be  sold  by  that  family  for 
any  price  which  it  can  obtain. 

Mr.  REVERCOMB.    One  sale. 

Mr.  TAFT.  Yes.  The  person  who 
buys  the  house  is  limited  thereafter  to 
selling  it  at  the  price  which  he  paid  for  it. 
That  is  the  rule  provided.  I  am  not 
proposing  to  defend  it.  I  would  prefer 
not  to  have  any  further  price  regula- 
tion, but  I  do  not  think  the  provision 
is  very  important,  one  way  or  the  other. 
Mr.  REVERCOMB.  I  am  glad  to  hear 
the  Senator  say  that  he  will  not  defend 
the  provision,  but  I  do  not  agree  with 
him  in  his  statement  that  the  provision 
is  not  important.  I  think  it  is  the  most 
far-reaching  attempt  to  control  the 
property  of  individuals,  and  particularly 
the  homes  of  people,  that  I  have  ever  seen 
made  in  connection  with  a  proposed  law. 
I  can  understand  how  it  might  be  justi- 
fiable to  exercise  a  control  over  prop- 
erties which  are  to  be  used  for  com- 
mercial purposes.  But.  to  say  to  the 
owner  of  the  home,  "You  may  not  sell 
this  property  above  a  certain  price."  I 
think  is  going  pretty  far  in  invading  the 
rights   of  people   with  respect   to  the 


ownership  of  property.  It  is  a  definite 
control  by  the  Government  in  connec- 
tion with  a  person's  use  of  his  own  home 
and  his  right  to  dispose  of  it.  While  I 
do  not  wish  to  address  myself  to  this 
subject  at  the  present  time.  I  hope  that 
l)efore  we  vote  on  the  bill  section  3  (a) 
will  be  eliminated,  and  that  the  Govern- 
ment will  k>e  prevented  from  controlling 
the  rights  of  families  who  have  owned 
their  homes  for  many  years. 

Mr.  TAFT.  I  voted  to  strike  the  sec- 
tion out  of  the  bill  when  it  was  being 
considered  before  the  committee.  How- 
ever, a  family  which  has  owned  a  home 
for  a  great  many  years  may  sell  it  for 
any  price  it  can  obtain,  but  it  may 
not  sell  it  to  a  speculator.  That  is  about 
what  it  amounts  to.  In  effect,  an  effort 
is  being  made  to  force  the  sale  of  the 
property  only  to  persons  who  really  want 
it  as  a  home.  The  provision  to  which  the 
Senator  referred  would  not  be  justified 
under  any  circumstances  for  more  than 
a  very  temporary  period  of  time.  I  do 
not  say  that  it  represents  any  more  of  a 
radical  limitation  on  the  rights  of  per- 
sons than  were  several  thousand  limi- 
tations which  were  imposed  during  the 
war,  many  of  which  I  disapproved.  I  do 
not  l)elieve  that  the  section  has  very 
much  to  do  with  ,the  construction  of 
houses  for  veterans. 

Mr.  REVERCOMB.  Mr.  President,  I 
may  say  that  while  the  property  may 
not  have  been  in  the  ownership  of  one 
family  for  generations,  yet  the  sale  in- 
volves a  matter  of  dealing  with  those  who 
have  made  the  property  their  home,  and 
the  purchaser  no  doubt  would  buy  such 
a  property,  large  or  small,  as  a  house  in 
which  to  live. 

The  Senator  has  mentioned  specula- 
tors. Of  course,  we  all  wish  to  discourage 
speculation  in  connection  with  matters 
of  this  kind,  but  why  deprive  individuals 
of  the  right  of  selling  their  property  and 
purchasing  property  on  terms  which  can 
be  agreed  upon  as  to  the  value  of  the 
property? 

Mr.  TAFT.  Why  fix  prices  at  all? 
Why  fix  prices  on  everything  that  we 
have  been  fixing  prices  on?  One  of  my 
objections  to  the  provision  was  that  I 
thought  it  was  very  difficult  to  fix  a  price 
on  capital  goods  without  evasion.  I  am 
only  afraid  that  this  provision  would  re- 
sult, so  to  speak,  in  a  black  market  in 
houses.  The  evasion  of  the  law  might 
result  in  an  illegal  amount  of  as  much. 
*  for  example,  as  $5,000.  There  are  many 
persons  who  are  so  weak  as  to  be  will- 
ing to  evade  the  law  in  order  to  obtain 
that  much  money,  whereas  a  current  op- 
erator would  not  ordinarily  wish  to  in- 
dulge in  the  practice  of  evading  the  law. 
So  I  think  the  provision  would  be  evaded. 
That  is  one  reason  why  I  voted  to  strike 
it  out. 

Mr.  REVERCOMB.  Does  not  the  Sen- 
ator think  it  invites  evasion?  It  is  such 
a  drastic  new  thing  in  American  prin- 
ciples of  government  that  people  are  not 
going  to  accept  it  very  willingly. 

Mr.  TAFT.  A  man  who  has  owned  his 
home  all  liis  life  can  sell  it  for  anything 
he  desires  to  sell  it  for.  So  I  do  not 
think  there  is  need  for  sympathy  in  the 
ca.se  of  the  long-owned  family  home. 

Mr.  REVERCOMB.  Should  we  have 
sympathy  for  the  home  owner?    This 


cuts  both  ways:  it  cuts  against  the  vet- 
eran who  buys  his  home,  and  moves  out 
of  town  and  makes  a  profit. 

Mr.  TAFT.  That  Is  one  of  the  objec- 
tions to  it,  l)ecause  if,  after  he  buys  a 
home,  he  is  forced  to  move  out  of  town, 
he  may  have  to  sell  it.  and  he  is  pro- 
hibited from  selling  at  a  profit. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  from  Ohio  yield? 

Mr.  TAFT.  I  yield  to  the  Senator 
from  Michigan. 

Mr.  FERGUSON.  The  bill  would  in- 
clude a  builder  who  buys  a  lot  and  builds 
on  it,  and  then  sells  the  completed  home. 
He  would  not  be  permitted  to  make  any 
profit  whatever  on  the  resale  of  the  lot. 

Mr.  TAFT.  He  cannot  now.  A 
builder  today  is  limited.  In  the  selling  of 
a  house,  to  cost  plus  reasonable  profit, 
and  the  bill  in  another  provision  puts 
that  into  the  law  in  so  many  words. 
Thfet  is  what  the  OPA  is  doing  today,  it 
is  saying  that  a  builder  cannot  build  a 
house  and  sell  it  at  more  than  It  costs 
plus  a  reasonable  profit. 

Mr.  FERGUSON.  That  at  least  is  not 
in  the  law,  but  only  in  an  OPA  regula- 
tion. 

Mr.  TAFT.  An  OPA  regulation,  the 
validity  of  which  I  somewhat  doubt,  but 
it  is  in  the  bill,  in  the  part  dealing  with 
new  houses,  which  establishes  a  very  fair 
basis,  much  fairer  than  the  OPA  regula- 
tion, because  it  requires  that  the  builder 
be  permitted  to  sell,  taking  into  con- 
sideration, as  provided  on  page  25,  "rea- 
.sonable  construction  costs"  and  "fair 
market  value  of  the  land — immediately 
prior  to  construction" — which  language 
I  think  has  been  changed — "with  the 
housing  accommodations,  and  a  margin 
of  profit  refiecting  the  generally  prevail- 
ing profit  margin."  I  think  that  has 
been  changed  to  "percentage,"  and  con- 
cludes, "percentage  upon  comparable 
units  during  the  calendar  year  1941." 
That  is  a  much  better  deal  than  the  OPA 
is  giving  most  businessmen. 

Mr.  FERGUSON.  As  I  understand, 
the  bill  is  for  the  purpose  of  aiding  vet- 
erans alone.  Is  that  a  correct  state- 
ment? 

Mr.  TAFT.  No;  I  do  not  think  that  is 
a  correct  statement.  In  a  way,  it  is  al- 
most impossible  to  do  that. 

Mr.  FERGUSON.  That  is  what  I  had 
in  mind  in  my  next  question.  If  we  are 
to  pay  a  manufacturer  of  flooring,  we 
will  say,  a  certain  percentage  of  his  30 
percent  increase,  say  25-percent  increase 
in  the  price,  and  it  turns  out  that  all  the 
material  is  used  in  a  non-veteran's  home, 
then  the  United  States  Government, 
through  the  taxing  process,  is  paying  a 
subsidy  to  the  non-veteran.  Is  not  that 
a  correct  statement? 

Mr.  TAPT.  I  do  not  think  this  sub- 
-sidy  can  be  justified  on  any  basis  as  a 
subsidy  for  veterans.  As  a  matter  of 
fact,  the  production  of  materials  is  some- 
thing which  relates  not  only  to  housing, 
it  relates  to  other  private  construction. 
In  fact,  other  private  construction  will 
be  in  larger  volume,  other  private  con- 
struction and  repairs  will  account  for 
nearly  twice  the  amount  of  material  used 
in  houses. 

We  cannot  say.  "You  cannot  have  any 
lumber  for  railroads,  you  cannot  have 
any  lumber  for  tie*,  because  we  need  it 


all  for  housing."  If  we  are  to  stimulate 
production  of  lumber  we  have  to  stimu- 
late it  over-all.  and  whatever  we  do  we 
simply  hold  down  the  price  for  everyone. 

F*urthermore.  there  is  no  particular 
reason  for  sub.sidizmg  veterans.  Many 
veterans  are  wealthy  and  there  is  no  rea- 
son why  tbey  should  be  subsidized.  If 
there  is  a  desire  to  subsidize  veterans 
the  way  to  do  it  is  to  pay  the  veterans  a 
bonus.  There  is  no  reason  why  a  veteran 
who  wants  to  buy  a  home  should  be  sub- 
sidized ahead  of  the  veteran  who  does  not 
want  to  buy  a  home. 

Mr.  FERGUSON.  Is  it  not  true  that 
we  have  seen  in  news  items  and  heard 
over  the  radio  that  this  is  a  veteran's 
housing  bill?  Is  it  not  true,  as  the  able 
Senator  from  Ohio  says,  that  If  we  pay 
a  subsidy  for  cutting  down  a  tree,  the 
lumber  may  be  used  in  a  veteran's  home 
or  anyone  else's  home,  or  in  a  factory, 
or  for  the  repair  of  a  dock,  or  even  a 
ship,  as  the  case  may  be? 

Mr.  TAFT.     That  is  correct. 

Mr.  FERGUSON.  And  it  is  proper  to 
say  that  a  subsidy  is  being  paid  for  that 
rather  than  to  say  that  it  is  being  paid 
for  the  veteran's  home. 

Mr.  TAPT.  The  subsidy  Is  exactly  the 
same  kind  of  a  subsidy  as  the  copper 
subsidy  was,  that  is,  if  it  works  out  in 
the  way  it  Is  intended  to  operate.  The 
subsidy  is  an  effort  to  show  that  it  is 
sufficiently  important  to  us  to  keep  prices 
from  going  up  in  a  field  where  there  is  a 
tremendous  scarcity.  A  subsidy  of  $20,- 
000.000  is  Justified,  according  to  my  argu> 
ment.  if  we  are  to  save  the  consumer,  we 
will  say,  $50,000,000  a  year. 

So  long  as  we  have  price  control  any- 
way, the  subsidy  is  justified.  I  Intend  to 
oppose  the  continuation  of  the  food  sub- 
sidy, t)ecause  in  that  case  we  do  not  save 
a  cent.  The  whole  subsidy  is  simply  a 
subsidy  to  the  consumer,  and  saves  the 
consumer  exactly  the  same  amount  of 
money  that  is  represented  by  the  sub- 
sidy. But  if  we  can,  by  judicious  use  of 
premium  payments,  help  In  the  problem 
of  holding  prices  dowTi.  I  think  it  Is  justi- 
fied. 

I  think  there  has  been  much  politics  In 
connection  with  the  bill,  in  favor  of  It, 
as  well  as  some  against  It.  so  far  as  that 
is  concerned.  I  think  it  is  the  only  meth- 
od I  know  of,  one  of  whose  results  may 
be  to  increase  veterans'  housinig,  but  cer- 
tainly that  is  not  the  only  result. 

Mr.  FERGUSON.  Then  It  Is  not  ex- 
actly a  correct  statement  to  say  that  this 
is  a  veterans'  bill,  becau.se  the  veteran 
will  benefit  only,  as  I  .see  the  bill,  when 
he  gets  priority  for  building  materials 
with  which  to  build  a  home. 

Mr.  TAPT.  He  now  has  such  a  prior- 
ity. 

Mr.  FERGUSON.  Then,  what  will  the 
bill  give  him  which  he  does  not  now 
have? 

Mr.  TAFT.  The  bill  should  afford  it  to 
him  somewhat  cheaper,  and  should  re- 
sult In  his  getting  the  material.  The 
primary  purpose  of  the  bill  Is  to  Increase 
production  so  that  the  veteran  can  get 
the  materials  with  which  to  build  a 
home,  which  today  he  cannot  build.  That 
is  the  main  purpose  of  the  bill.  Whether 
it  will  accomplish  the  purpose  I  do  not 
know.  I  do  not  like  to  deny  Mr,  Wyatt 
any  reasonable  means  which  he  thinks 
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can  produce  the  result,  and  which  I  think 
in  some  industries  may  produce  the  re- 
sult, and  In  some  industries  may  break 
bottlenecks,  which  might  be  broken  by 
increasinfi  prices,  but  might  not.  and 
which  might  be  broken  by  increasing 
prices  at  two  or  three  times  the  expense 
involved  in  the  premium  payments.  But 
I  think  the  means  proposed,  if  used  with 
care  and  discretion,  and  combined  In 
proper  cases  with  increase  in  price  con- 
trol, can  increase  production. 

Mr.  FERGUSON.  Ls  there  anything  in 
the  bill  which  requires  the  Expediter  to 
file  with  Congress  in  any  reasonable  time, 
semiannually  or  annually,  a  report  show- 
ing what  he  has  done  with  the  money 
expended  in  the  form  of  premium  pay- 
ments? 

Mr.  TAFT.  Does  the.  distinguished 
Senator  from  Kentucky  know  whether 
there  is  provision  for  a  report? 

Mr.  BARKLEY.  There  is  no  specific 
provision  requiring  the  Expediter  to  re- 
port periodically,  or  at  any  particular 
time.  Of  course,  the  Reconstruction  Fi- 
nance Corporation  does  make  reports  to 
Congress,  and  Inasmuch  as  it  pays  the 
premium  payments  Itself,  the  committee 
did  not  think  it  necessary  to  require  the 
Expediter  to  make  a  report,  although 
personally  I  should  have  no  objection  to 
having  him  do  so. 

Mr.  FERGUSON.  If  the  bill  contained 
such  a  provision,  then  we  could  see  how 
he  was  using  the  money,  and  ascertain 
whether  it  was  being  used  solely  to  ob- 
tain materials  the  veterans  might  need. 

Mr.  TAFT.  I  think  the  veterans  will 
get  whatever  housing  is  built,  and  the 
whole  problem  is  to  increase  the  produc- 
tion of  materials. 

As  I  have  said,  there  is  one  thing  that 
is  necessary.  We  cannot  say  that  a  vet- 
eran's priority  shall  extend  to  houses 
which  are  already  arranged  for  by  vet- 
erans. Many  veterans  want  to  rent,  and 
we  have  to  give  priority  to  those  who 
want  to  build  apartment  houses,  and  the 
like.  However,  we  require  that  they  give 
veterans  a  priority  in  renting,  under  those 
circumstances. 

Mr.  LANGER.    Mr  President 

The  PRESIDING  OFFICER  (Mr.  Mc- 
Clellan  in  the  chair) .  Does  the  Senator 
from  Ohio  yield  to  the  Senator  from 
North  D;^kota? 

Mr.  TAFT.    I  yield. 

Mr.  LANGER.  I  think  the  distin- 
guished Senator  will  get  some  comfort 
out  of  an  advertisement  which  appeared 
in  the  Bismarck  Tribune,  published  at 
the  capital  of  North  Dakota,  in  its  issue 
of  last  Saturday,  entitled  "The  Truth 
About  Home  Building  in  1946.'"  It  is  a 
full  page  advertisement,  and  I  read  from 
it: 

It's  time  veterans  and  all  citizens  were  told 
the  trutli  about  the  home  building  situation. 

This  sustains  the  contention  of  the 
distinguished  Senator: 

The  main  bottleneck  to  home  construction 
is  production  ot  oiatertals  and  equipment. 

No  legislation.  Presidential  announcement. 
Government  control  plan,  or  system  can  pro- 
duce a  single  additional  home  imtll  produc- 
tion of  materials  is  speeded  up. 

Lumber  dealers  in  the  buUdlng  industry 
are  eager  to  biuld  homes  for  veterans  and  all 
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Welch  St  Sons,  Fred  J.  Hesslnger  Plumbing  & 
Heating. 

Mr.  LANGER.  Let  me  particularly  call 
attention  to  the  fact  that  this  advertise- 
ment is  signed  by  every  lumber  company 
and  by  every  plumbing  company  and  by 
every  hardware  company  in  the  State  of 
North  Dakota.  Some  of  these  men  are 
outstanding  citizens.  A  good  many  of 
them  had  sons  who  were  killed  in  the  war. 
They  are  men  who  meet  regularly  and 
discuss  these  matters,  and.  in  my  judg- 
ment, are  just  as  competent  to  speak 
about  this  matter  as  is  Chester  Bowles 
or  almost  anyone  else  in  Washington. 

Mr.  TAFT.  I  think  at  this  point,  as  a 
matter  of  interest,  I  should  put  into  the 
Record  the  figures  on  lumber  which  were 
given  to  us.  In  1939,  lumber  production 
In  this  country  was  28,600.000,000  feet. 
In  1941  it  was  about  36.500,000.000  feet. 
Today  we  are  producing  at  the  rate  of 
36,000.000.000  feet,  and  we  expect  an  esti- 
mated production  in  1946  of  30,000,000,- 
000  feet.  The  capacity  of  the  mills  is 
36,000.000,000  board  feet.  The  total  re- 
quirement tor  the  1946  housing  program 
is  only  7.800.000,000  feet.  So  obviously 
the  question  of  the  production  of  lumber 
is  not  one  of  premium  payments.  It  is  a 
question  of  the  lumber  being  diverted 
away  from  housing  to  other  uses  by  rea- 
son of  the  mispricing  of  the  OPA. 

Mr.  LANGER.  Can  the  Senator  tell 
us  how  much  lumber  was  exported  last 
year  from  this  country  and  how  much 
was  exported  the  year  before? 

Mr.  TAFT.  My  recollection  is  alwut 
600,000.000  board  feet.  The  export  fig- 
ure is  not  very  important.  It  can  be 
seen  that  out  of  36.000.000,000  feet  the 
export  of  1.000,000.000  feet  is  not  over- 
whelmingly vital.  But  I  think  the  e.sti- 
mate  for  this  year  is  that  600,000,000 
feet  may  be  exported. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.     I  yieid. 

Mr.  BARKLEY.  The  amount  ex- 
ported last  year  was  about  350,000,000 
board  feet.  It  was  not  the  type  of  lum- 
ber that  is  used  in  houses.  And  to  off- 
set that  I  might  say  that  about  1,000.- 
000.000  board  feet  were  imported.  That 
is.  about  three  times  as  much  lumber 
was  imported  as  A'as  exported.  It  is 
estimated  that  this  year  there  may  be  a 
step-up  in  the  exportation  of  the  type  of 
lumber  that  was  exported  last  year,  from 
350.000,000  feet  to  a  little  more  than 
600.000,000  board  feet,  but  it  will  not  be 
the  type  of  lumber  that  will  go  into  the 
construction  of  houses  in  this  country. 

Mr.  TAFT.  I  can  assure  the  Senator 
that  compared  with  the  question  of 
pricing,  the  amount  of  lumber  exported 
is  not  material.  The  pricing  is  some- 
thing I  cannot  understand.  The  dis- 
tinguished Senator  from  Kentucky  yes- 
terday referred  to  the  necessity  for  pre- 
mium payments  becaus^,  of  the  inter- 
minable process,  the  length  of  time  for 
getting  price  adjustments.  In  my 
opinion  the  OPA  is  wholly  unjustified  in 
requiring  any  such  interminable  process 
to  make  price  adjustments. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.     I  yield. 
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Mr.  BARKLEY.  The  Senator  was  not 
quite  accurate  in  stating  my  position. 

Mr.  TAFT.  Did  I  misstate  the  Sena- 
tor's position? 

Mr.  BARKLEY.  I  said  If  we  had  to 
rely  solely  on  price  Increases  of  building 
material  that  it  might  require  such  a 
length  of  time  as  would  make  it  impos- 
sible to  accomplish  the  task  within  the 
period  fixed  by  this  legislation.  I  have 
myself  complained  to  the  OPA  on  occa- 
sions for  the  delay  in  reaching  a  decision 
one  way  or  another  on  applications,  but 
I  did  not  take  the  position  that  this  leg- 
islation is  necessary  only  because  of  the 
delays  in  the  OPA  in  fixing  the  price 
of  lumber.  That  Is  only  one  element.  I 
do  not  think  it  is  the  determining  ele- 
ment in  the  need  for  the  pending  bill. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.    I  yield. 

Mr.  CAPEHART.  I  should  like  to  ask 
a  question  In  view  of  the  statement  Just 
made  by  the  able  Senator  from  Ken- 
tucky. What  has  the  OPA  been  doing 
for  thq  past  year?  Why  have  they  not 
adjusted  the  prices  of  building  materials 
during  the  past  6  or  8  months?  The 
shortage  of  housing  was  as  acute  6 
months  apo  a«:  it  is  now. 

Mr.  BARKLEY.  Without  the  Senator 
from  Indiana  intending  it,  it  Is  a  sort 
of  a  trick  question.  What  has  the  OPA 
been  doing  for  the  past  year?  I  have 
not  been  down  there.  I  have  not  been 
sitting  around  watching  what  they  have 
been  doing.  They  have  been  busy.  They 
have  been  adjusting  prices  of  various 
kinds.  There  are  many  things  they  have 
to  deal  with  besides  lumber.  It  seems 
impossible  to  get  some  Senators  to  under- 
stand that  there  are  many  building  ma- 
terials that  go  into  housing  besides  lum- 
ber. Lumber  is  only  one  of  the  things 
that  go  into  a  house.  But  if  the  Senator 
wants  me  to  give  a  categorical,  meticu- 
lous, specific,  blueprinted  answer  to  the 
question  as  to  what  the  OPA  has  been 
doing.  I  would  have  to  ask  him  to  give  me 
a  little  time  to  look  into  it. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  again  yield? 

Mr.  TAFT.    I  yield. 

Mr.  CAPEHART.  I  understood  the 
Senator  from  Kentucky  to  say  that  the 
reason  why  we  may  not  be  able  to  do 
this  job  is  because  of  the  time  required 
for  the  OPA  to  make  certain  adjustments 
of  prices.  My  question.  I  think,  was  a 
sound  one.  Either  the  prices  the  OPA 
established— and  they  have  established 
prices  on  all  building  materials — were 
fair  and  equitable,  or  they  were  not  fair 
and  equitable.  They  have  already  estab- 
lished prices.  If  the  prices  were  not  fair 
and  equitable,  I  should  not  think  it  would 
be  such  a  huge  task  to  readjust  them. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.    I  yield. 

Mr.  BARKLEY.  The  Senator  from  In- 
diana, of  course.  Is  entitled  to  his  opinion 
with  respect  to  OPA,  and  I  do  not  want 
to  get  into  an  argument  about  the  OPA. 
We  will  reach  that  soon  enough,  and 
pretty  soon,  I  hope.  But  what  I  said  yes- 
terday, and  what  I  reiterate  today  in  an- 
swer to  those  who  rely  only  on  price  ad- 


justments to  stimulate  production,  is  that 
even  if  we  could  hope  ultimately  that 
prices  would  be  adjusted  sufficiently  high 
to  induce  greater  production,  it  would 
take  a  length  of  time  that  would  make  It 
impossible  to  carry  out  the  program. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  further  yield? 

Mr.  TAFT.    I  yield. 

Mr.  CAPEHART.  I  rather  think  I  am 
called  upon.  Mr.  President,  to  make  this 
statement:  My  observation  has  been  over 
the  past  12  to  14  years  that  the  only 
known  method  in  the  city  of  Washington 
to  meet  an  emergency  or  cure  a  bad  sit- 
uation is  that  of  asking  the  Congress  to 
vote  an  additional  few  billion  dollars  and 
to  give  the  administration  more  power. 
In  other  words,  they  know  only  two  ways 
to  cure  any  economic  difficulty — either 
through  the  appropriation  of  an  addi- 
tional billion  dollars  or  the  grant  of  more 
power,  and  in  most  instances,  if  not  in 
every  instance,  they  not  only  ask  for  more 
money  but  they  ask  likewise  for  more 
power. 

At  the  moment  we  have  an  example  of 
that  in  this  bill.  The  emergency  exists; 
we  all  agree  that  it  exists.  We  need  more 
houses.  But  instead  of  trying  to  solve  the 
problem  in  the  American  way.  through 
private  enterprise,  the  administration 
rushes  to  the  Congress  of  tne  United 
States  and  asks  it  to  vote  them  a  few 
extra  hundred  million  dollars,  and  pos- 
sibly before  we  are  through  with  it  it 
will  rim  into  a  few  billion  dollars,  and  to 
vote  them  unlimited  power,  to  be  exer- 
cised by  a  Housing  Expediter. 

When  Mr.  Wyatt  was  before  our  com- 
mittee I  asked  him.  if  he  were  a  Senator, 
would  he  vote  to  give  any  one  man  the 
power  he  was  asking  us  to  give  him?  He 
hesitated  a  moment  and  said.  "Yes.  I 
think  I  would  vote  to  give  me — Wyatt — 
the  power." 

Mr.  President,  I  dislike  to  make  that 
observation,  but  I  have  come  to  the  con- 
clusion that  the  time  has  arrived  when 
we  should  stop.  look,  and  listen,  and  give 
a  little  more  thought  to  trsring  to  solve 
the  problems  that  confront  this  Nation. 
I  grant  that  there  are  many  of  them  and 
that  they  are  profound  and  difficult  to 
solve;  but  let  us  see  if  we  cannot  at  least 
once  solve  one  of  the  problems  in  the 
American  way.  through  private  enter- 
prise, and  not  by  voting  unlimited  power 
to  one  individual  and  spending  a  few  ad- 
ditional billions  of  dollars. 

Mr.  TAFT.  Mr.  President,  referring 
again  to  the  statement  made  by  the  dis- 
tinguished Senator  from  Kentucky,  he 
said  yesterday: 

If  In  any  case  the  process  through  which 
repricing  would  be  available  would  bring 
about  such  a  delay  as  to  nullify  the  word 
"rapidity."  I  think  the  Expediter  would  not 
be  Justified  In  waiting  an  interminable  length 
of  time  In  order  to  bring  about  repricing,  and 
get  all  the  facts  that  would  justify  It.  In 
that  case  the  terms  in  which  this  language 
Is  couched  would  not  be  fulfilled. 

What  I  object  to  is  the  fact  that  there 
is  an  Interminable  delay  in  OPA  repric- 
ing. I  have  disputed  with  Mr.  Bowles 
about  that  for  the  past  3  years.  The  rea- 
son there  is  interminable  delay  is  that 
they  do  not  care  to  see  anybody  make  a 
profit;  and  before  they  can  adjust  a  price 


they  want  all  of  a  firm's  financial  state- 
ments for  the  three  previous  years.  They 
want  to  calculate  the  return  on  the  in- 
vested capital.  They  want  vast  reams  of 
reports  which  are  almost  impo.ssible  To 
obtain.  Mr.  President,  I  think  that  is 
wholly  unnecessary.  Everj'  businessman 
has  to  price  his  product  without  waiting 
for  such  figures.  He  has  to  msike  his  own 
price.  He  has  to  take  a  rule  of  thumb 
guide. 

If  by  any  chance  OPA  should  put  the 
price  a  little  higher  than  it  ought  to  be. 
or  a  little  lower  than  it  ought  to  be.  cer- 
tainly that  is  much  better  than  to  wait 
6  months,  and  let  a  business  go  on  los- 
ing money  in  the  interval,  sind  cutting 
down  production.  That  was  not  so  bad 
in  the  war.  When  people  fell  by  the  way- 
side they  were  casualties  of  the  war.  and 
production  was  obtained  by  the  Govern- 
ment buying  goods  and  sending  them  to 
the  Army  and  Navy.  But  today  we  want 
to  encourage  production  in  normal  ways. 
Unfortunately  we  shall  be  faced  next 
month  with  the  choice  of  continuing  the 
present  control  of  OPA.  or  no  price  con- 
trol at  all.  It  seems  to  me  that  we  ought 
to  have  a  reasonable  price  control;  but 
I  think  It  should  be  recognized,  whether 
we  vote  for  the  premium  payments  or  not. 
that  the  basic  cause  for  delay  in  getting 
production  today  in  building  materials 
is  the  delay  of  the  OPA.  I  certainly  sub- 
scribe to  that  statement  100  percent. 
However.  I  feel,  as  I  have  stated,  that 
much  can  be  accomplished  by  the  ju- 
dicious use  of  premium  payments.  Mr. 
Wyatt  is  not  the  OPA;  his  general  views 
have  not  been  those  of  the  OPA.  He 
would  have  power  to  force  the  OPA  to 
act  expeditiously,  if  he  would  exercise 
that  power.  We  propose  to  give  it  to  him 
to  accomplish  that  result.  I  would  have 
preferred  to  transfer  to  him  all  powers 
to  fix  prices  upon  building  materials,  and 
let  him  take  over  the  existing  personnel, 
or  find  his  own  personnel.  But  the  power 
to  order  OPA  to  take  action  is  worth 
something.  Mr.  Bowles  might  go  to  the 
President  and  say.  "He  cannot  do  this, 
or  I  will  resign",  and  he  might  persuade 
the  President  to  overrule  the  orders  of 
Mr.  Wyatt.  But  personally  I  am  in  favor 
of  giving  him  that  power.  I  think  lie  can 
supplement  the  correction  of  price  con- 
trol of  building  materials  by  judicious 
premium  payments.  The  theory  of  pre- 
mium pasmaents  is  that  If  we  can  obtain 
an  increa.se  In  production  by  premium 
payments  on  one-third  of  the  production 
without  any  Increase  in  price,  perhaps. 
In  the  other  two-thirds,  thereby  the  con- 
sumer of  building  materials  will  be  saved 
three  times  as  much  as  the  Government 
subsidy  which  is  paid.  That  plan  has 
worked  in  some  industries  during  the 
war.  and  I  believe  it  can  work  in  some 
phases  of  the  building-material  indu.stry. 
Mr.  Wyatt  has  been  willing  to  limit  him- 
self to  30  percent  of  the  whole  field,  and 
to  limit  himself  in  that  field  to  treating 
every  one  in  the  industry  alike.  r<nd  to 
limit  the  total  amount  of  premium  pay- 
ments, even  in  the  ca.se  of  a  new  pro- 
ducer, to  50  percent.  The  premium  pay- 
ments would  be  limited  to  additional  pro- 
duction. So  the  thing  for  which  we  make 
premium  payments  is  the  very  thing 
which  we  are  trying  to  accomplish. 
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To  sum  up  my  views  on  the  bill,  first. 
It  is  wise  to  put  the  whole  power,  most 
of  which  already  exists  under  existing 
statutes,  in  the  hands  of  one  man,  the 
Housing  Expediter,  for  the  purpose  of 
solving  this  particular  problem. 

Second,  I  think  it  is  a  mistake  to  guar- 
antee markets  to  prefabricated  housing 
manufacturers.  I  believe  such  a  policy 
to  be  unsound. 

Third,  it  is  my  opinion  that  something 
can  be  accomplished  by  premium  pay- 
ments. 

Fourth,  as  to  the  fixing  of  prices  on 
existing  homes.  I  voted  against  it  in  the 
committee,  but  I  do  not  regard  it  as  of 
tremendous  importance,  limited  as  it  Is. 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.     I  yield. 

Mr.  KNOWLAND.  I  should  like  to  ask 
the  Senator  if,  as  a  matter  of  fact,  the 
production  premium  payment  would  not 
be  a  reasonably  good  business  proposi- 
tion, when  we  consider  the  fact  that  we 
have  appropriated  approximately  $403.- 
000.000  so  far  for  temporary  veterans' 
housing,  to  produce  some  200,000  units? 
If  by  appropriating  approximately  $600.- 
000,000  we  can  furnish  an  incentive  for 
producing  2.700,000  homes,  it  would  seem 
to  me  that,  as  compared  with  the  money 
which  we  have  already  appropriated,  it 
would   be  a  good  business  proposition. 

Mr.  TAPT.  I  think  we  would  get  a 
good  part  of  the  2.700.000  homes  without 
the  premium  payments,  so  the  whole 
thing  cannot  be  credited  to  premium 
payments.  I  agree  with  the  Senator  in 
this  respect:  I  would  far  rather  vote 
this  money  to  accomplish  this  purpose 
in  this  way  than  to  vote  $400,000,000  for 
200.000  temporary  houses,  because  that 
would  be  money  thrown  away.  Within 
3  years  those  houses  will  be  no  good. 
This  plan  represents  permanent  housing. 
I  hope  it  will  be  permanent.  If  the 
standards  are  properly  maintained,  they 
will  be  permanent  hou.'jes.  They  are  in- 
tended to  be. 

I  answer  the  Senator's  question  by  say- 
ing that  I  shall  vote  for  this  appropria- 
tion with  much  greater  satisfaction 
ttian  I  voted  for  the  $400,000,000  for 
iMUPorary  housing. 

ICBSSAOK  FROM  THE  HOUSE 

A  HMMftge  from  the  House  of  Repre- 
•entntlves,  by  Mr.  Chaffee,  one  of  its 
reading  clerks,  announced  that  the 
Home  had  agreed  to  the  report  of  the 
MlBmitte«  of  conference  on  the  disagree* 
Inu  votes  of  the  two  HouMi  on  the 
amendmrnti  of  the  Houm  to  the  bill 
IB.  1807)  to  authortM  p«rmanent  ap- 
ptlMllcinta  tn  the  Regular  Navy  and  Ma- 
ria* Oorpti  MMl  for  oihf r  purpoaM. 

TiM  BMggMt  alM  announced  that  the 
HouM  had  agreed  to  the  amendment  of 
Um  Senate  to  the  Joint  rcHOlutlon  (H.  J. 
Rm,  HI)  naklng  an  additional  nppro- 

firtatlon  for  vclrrana'  housing  and  re- 
ated  rxpenttre. 

wnRANs  nmoBicY  mousuio  act  of 

The  Senate  resumed  con.sldrratlon  of 
the  bill  (H.  R.  4761)  to  amend  the  Na- 
tlonal  Housing  Act  by  adding  thereto  a 
ntw  tttit  relating  to  the  prevention  of 
gptoWhitlMi  and  excessive  profits  in  the 
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sale  of  housing,  and  to  insure  the  avail- 
ability of  real  instate  for  housing  pur- 
poses at  fair  an  1  reasonable  prices,  and 
for  other  purpoes. 

Mr.  MEAD.  ^r.  President.  I  should 
like  to  have  the  I  Record  show  my  unquali- 
fied support  of  he  pending  measure,  as 
well  as  the  Ws  gner-Ellender-Taft  bill. 
Senate  bill  1592. 

Before  I  enter  upon  a  discussion  of  the 
necessity  for  hoi  sing,  I  wish  to  commend 
the  Senate  Con-mittee  on  Banking  and 
Currency.  inclu(  ing  the  able  chairman, 
my  distinguish<  d  colleague  the  senior 
Senator  from  N;w  York  [Mr.  Wagner], 
and  particularly  the  sponsors  of  the  bill, 
the  Senator  froii  Louisiana  [Mr.  Ellen- 
DER],  the  Senator  from  Ohio  [Mr.  Taft], 
and  the  able  ma  ority  leader  the  Senator 
from  Kentucky  Mr.  Barkley],  who  has 
to  a  very  large  degree  taken  over  the 
work  in  conne*  tion  with  the  pending 
measure. 

I  regard  these  measures,  reported  a 
few  days  ago  by  he  Committee  on  Bank- 
ing and  Currenc  -.  as  the  most  vital  legis- 
lation we  are  teing  asked  to  enact  in 
behalf  of  the  country's  veterans. 

The  veteran's  need  for  housing  is  un- 
questioned. Ou  •  own  action  in  author- 
izing funds  for  ;he  provision  of  200,000 
units  of  temper  iry  housing  attests  our 
knowledge  of  he  w  desperate  the  need  is. 
Nobody  wants  to  continue  processing 
temporary  hous  ng.  We  all  agree  that 
the  veteran  is  ei  titled  to  something  bet- 
ter than  makes:  lift  shelter.  But  in  the 
present  crisis  temporary  relief  must  be 
given  to  meet  most  urgent  needs. 

I  introduced  t  le  legislation  which  pro- 
vided the  necessary  authorizations  for 
these  200.000  units  of  temporary  hous- 
ing for  veteran! .  That  was  the  neces- 
sary step  that  h  id  to  be  taken  until  per- 
manent housing  could  be  provided.  We 
do  not  want  to  (  ontinue  to  provide  tem- 
porary housing  or  to  use  it  any  longer 
than  absolutely  ?ssential.  We  must  take 
necessary  measures  that  will  build  per- 
manent homes  cf  a  quality  that  our  vet- 
erans will  want  the  rest  of  their  lives. 
and  at  a  price  o  r  rent  that  veterans  can 
afTord. 

We  must  act  low  If  we  are  to  get  de- 
cent permanent  homes  for  our  veterans 
so  that  they  will  not  have  to  continue  liv- 
ing doubled  up  a  id  being  denied  the  nor- 
mal home  and  f  imlly  life  which  they  so 
fully  deserve.  '.  'he  general  housing  bill 
Is  the  vehicle  by  which  we  can  assure  the 
veteran  a  permanent  adequate  house  for 
hlm.ielf  and  his  family.  It  is  a  part  of 
the  answer  to  oi  ir  pledge  to  all  veterans 
that  they  will  nave  an  opportunity  to 
ahare  in  America's  abundance. 

The  provlxloni  of  the  general  hou.iing 
bill  are  vital  aad  indlspeniable  to  the 
success  of  the  mtrana'  tmeriirncy  hous- 
ing program.  T  ie  tmergency  loBiilatlve 
measures  of  the  )rogram  Incorporated  In 
the  pending  mes  lure  are  needed  to  stim- 
ulate the  vast  In  crease  In  materials  pro- 
duction needed  1  ir  the  building  of  3.700,- 
000  homti  and  ipartments  for  veterans 
in  1040  and  1847  to  channel  those  mate- 
rials into  the  onstructlon  of  veterans 
hou.slng.  and  to  :heck  Inflation  In  hous- 
ing prices.  Th(!  provision."!  of  the  gen- 
eral housing  bill  are  needed  to  make  sure 
that  thOM  2,70<,000  homes  and  apart- 


ments are  produced  at  prices  and  rents 
which  veterans  can  afford  to  pay.  Those 
provisions  are  also  needed,  Mr.  Presi- 
dent, to  provide  the  foundation  now  for 
the  long-range  Job  of  eliminating  slums 
and  rebuilding  American  cities  and 
towns  with  good  homes,  good  neighbor- 
hoods, and  good  communities  for  all 
families. 

We  know  that  private  industry  has 
been  unable  to  provide  sufBcient  suitable 
housing  for  the  middle-income  and  the 
low-income  groups.  According  to  FHA 
figures,  at)out  72  percent  of  the  FHA  in- 
sured housing  in  1940  was  produced  for 
families  having  incomes  above  $2,000, 
which  at  that  time  was  the  top  of  the 
middle-income  group.  Practically  all  the 
remainder  were  produced  for  families 
with  incomes  between  $1,500  and  $2,000. 
In  rental  housing,  there  is  an  even  more 
conspicuous  inability  under  existing  leg- 
islation to  produce  an  adequate  amount 
of  rental  housing  for  the  middle-income 
group  market,  at  rentals  ranging  from 
$40  or  $50  to  S20  or  $30.  Thus,  there  is 
no  doubt  that  the  middle-income  fami- 
lies have  been  left  largely  in  a  "no-man's 
land"  between  private  housing  and  pub- 
Uc  housing.  Moreover,  it  would  appear 
that  private  enterprise  is  unable  to  pro- 
vide decent  homes  for  low-income  fami- 
lies who  can  pay  less  than  $20  rent  in 
smaller  communities  and  less  than  $30 
rent  in  the  larger  cities. 

Mr.  President,  the  deplorable  fact  is 
that  there  are  many  thousands  of  vet- 
erans who  are  without  homes  today,  and 
many  who  are  returning  to  civilian  life 
day  by  day  who  are  unable  to  pay  for 
housing  at  the  prices  which  private 
enterprise,  unaided  by  the  Government, 
can  profitably  provide.  Right  here  is 
where  the  veterans  emergency  housing 
program  and  the  general  housing  bill 
become  one.  For  if  the  low-income  and 
middle-income  veterans  are  to  have 
decent  houses  they  can  be  provided  by 
private  enterprise  only  if  the  aids  incor- 
porated in  the  general  housing  bill  be- 
come law. 

The  veterans'  housing  emergency  Is 
not  an  emergency  only  for  the  veteran 
whose  income  will  permit  him  to  pay  for 
housing  at  prices  which  private  builders 
now  ask.  The  emergency  is  equally 
acute  for  the  veteran  who  cannot  pay 
those  prices.  In  fact,  it  can  be  said  that 
It  is  more  acute  for  the  lower-income 
veterans,  Inasmuch  as  thry  make  up  the 
bulk  of  those  to  whom  decent  housing 
Is  not  available.  Here  it  may  be  appro- 
priate to  paraphrase  Abraham  Lincoln's 
well-known  statement  by  saying  that 
Ood  must  love  the  low-Income  veterans. 
He  made  no  many  of  them.  They  repre- 
sent the  larucHt  percentage  of  the  entire 
group  of  vctcram  and  they  must  be  dealt 
with  by  the  combination  of  the  legisla- 
tive measures  which  are  before  us.  Wo 
mu.'it  realise  that,  unfortunately,  most 
of  the  veterans  are  In  the  low-income 
group.  Zt  ts  our  hope  and  our  aspiration 
for  them  that  throuwh  the  economic  pro- 
gram of  legislation  and  the  higher  wage 
rates  which  have  resulted  from  the 
agreements  reached  between  employer 
and  employee,  the  percentage  of  vet- 
erans in  the  lower-Income  group  will  de- 
cren.^e,  and  that  the  percentage  of  vet- 


erans In  the  higher-Income  groups  will 

constantly  increase  as  we  improve  our 

American  way  of  life. 

Mr.  President,  it  is  the  housing  need 
of  the  veterans  in  the  low-income  group, 
now  and  tomorrow,  that  is  the  compel- 
ling reason  for  including  the  general 
housing  bill  as  an  integral  part  of  the 

•emergency  housing  program.  The  vet- 
erans' emergency  housing  program  tells 
the  veteran  that  he  will  have  preference 
to  buy  or  rent  the  houses  that  are  pro- 
duced, and  it  proposes  to  make  certain 
that  there  is  an  adequate  supply  of  labor 
and  materials  for  the  construction  of 
such  houses.  But.  Mr.  President,  with- 
out the  aids  to  private  and  public  hous- 
ing provided  by  the  general  housing  bill 
to  a.ssure  that  the  housing  produced  will 
be  within  the  means  of  veterans,  the  vet- 
erans' preference  clause  is  only  an  empty 
gesture. 

S3nate  bill  1592  contains  provisions  for 
a  number  of  plans  to  stimulate  privately 
financed  FHA  housing  for  middle-income 
families.  That  is  done  by  means  of  pro- 
viding for  lower  interest  rates,  long- 
term  amortization,  and  smaller  down 
payments.  It  is  done  by  means  of  pro- 
viding similar  financial  aids  to  mutual 
home-ownership  projects  and  by  means 
of  providing  for  insurance  of  a  mini- 
mum investment  yield  on  large  rental 
projects.  It  is  also  done  through  firm 
guaranties  to  builders,  so  as  to  enable 
them  to  reduce  costs  and  to  plan  con- 
tinuous production  for  a  period  of  years. 
Veterans'  preference  is  particularly  an 
empty  gesture  to  the  veteran  whose  in- 
come is  so  low  as  to  rule  out  the  possi- 
bility that  he  can  afford  any  of  the  hous- 
ing that  private  enterprise  will  t>e  able 
to  produce  with  the  aids  stated  in  the 
general  housing  bill.  For  those  veterans, 
only  a  public-housing  program  can  meet 
the  need.  Are  there  veterans  with  in- 
comes so  low  that  they  are  unable  to 
afford  private  housing?  The  Army  tells 
us  that  there  are.  there  are  groups  of 
veterans  who  are  in  the  unfortunate  po- 
sition of  being  unable  to  afford  private 
housing  without  the  specific  aids  pro- 
vided by  the  general  housing  bill  which 
now  is  on  the  calendar  of  the  Senate. 
The  Army  estimates  that  two-fifths  of 
veterans  can  afford  only  housing  that 
costs  under  $30  a  month. 

Mr.  Pre.sident.  that  Is  an  important 
statement,  and  I  shall  repeat  it:  The 
Army  estimates  that  two-fifths  of  the 
vpteran.s  can  afford  only  housing  that 
costs  less  than  $30  a  month.  That  is 
an  unfortunate  reality,  and  it  Is  an  elo- 
quent appeal  for  all  the  aid  and  all  the 
benefits  provided  by  the  two  pending 
housing  measures.  I  hope  the  day  will 
come  when  the  Army  will  not  be  able 
to  make  such  a  statement.  I  bolicvc  our 
country  Is  rich  enough  ond  couruBcous 
enough  and  that  its  legislative  bodies 
have  sufficiently  able  leadership  to  bring 
about  such  on  Improved  economic  sit- 
uation that  so  great  a  percentage  of  the 
mer  who  fight  for  our  country  will  not 
be  found  in  a  group  which  can  afford 
only  housing  that  costs  less  than  $30  a 
month.  Mr.  President,  such  a  condition 
Is  an  Indictment  against  the  day  and  the 
age  In  which  we  live. 
xcix — an 


Some  of  this  need  will  be  met  by  pri- 
vate enterprise  with  the  aids  provided  by 
the  general  housing  bill  which  will  en- 
able it  to  reach  lower  down  into  the 
housing  market  than  it  is  able  to  do  with- 
out aid.  The  plain  fact  Is  that  the  varia- 
tion in  the  incomes  of  veterans  is  gen- 
erally comparable  to  the  variation  in  the 
incomes  of  all  our  people,  and  it  is  a  well- 
known  fact  that  the  third  of  the  Nation 
who  are  ill-housed  are  in  that  condition 
because  their  incomes  are  so  low  that 
they  cannot  afford  decent  housing. 

Mr.  President,  what  of  those  whose  in- 
comes are  so  low  that  private  enterprise 
cannot  provide  them  with  housing,  even 
with  the  assistance  of  the  aids  incor- 
porated in  this  bill?    For  them  the  emer- 
gency is  great,  because  the  only  housing 
in  this  country  that  is  available  to  them 
at  prices  they  can  pay  is  housing  that  is 
largely  unfit  to  live  in,  housing  that  is 
structurally  bad.  housing  that  lacks  sim- 
ple sanitary  facilities,  housing  in  areas 
that  are  badly  overcrowded  and  are  a 
menace  to  health,  housing  not  fit  for  hu- 
man  habitation.     Is   that  the  type  of 
housing  which  we  can,  in  all  conscience, 
offer  to  the  veterans  who  risked  their 
lives  against  the  Nazis  on  the  beaches  of 
Normandy?    Unfortunately  it  is  the  type 
of  housing  in  which  some  of  them  will 
of  necessity  have  to  live  unless  we  pro- 
ject this  housing  program  even  beyond 
present  horizons  and  increase  and  im- 
prove the  economic  condition  of  the  vet- 
erans.    Do  we  wish  to  offer  them  this 
type  of  housing?    Is  that  all  we  can  offer 
to  the  veterans  who  stood  under  the  with- 
ering fire  of  the  Japs  at  Guadalcanal? 
Is  that  the  type  of  housing  to  which  we 
would  want  to  have  it  said  we  have  con- 
fined the  widows  and  orphans  of  the 
heroes  of  Anzio,  of  Wake  and  Guam,  of 
Tarawa,  and  of  the  Battle  of  the  Bulge? 
Mr.  President.  I  bring  this  matter  to 
the  attention  of  my  colleagues  in  order 
to  point  out  to  them  that  not  only  are 
we  in  duty  bound  to  enact  the  proposed 
legislative    program    without    crippling 
amendments,  as  we  have  been  requested 
to  do  by  the  Housing  Expediter  and  by 
the  President  of  the  United  States,  but 
that  we  should  follow  through  in  order 
to  be  able  to  expand  the  program  far 
enough  and  wide  enourh  to  reach  those 
who  might  not  be  touched  by  the  provi- 
sions of  the  pending  measure. 

This  bill  cannot  be  our  full  and  final 
answer  to  the  veterans,  nor  can  it  be  our 
full  answer  to  the  citizens  who  might  find 
themselves  consigned  to  live  In  houses 
which  are  not  fit  to  be  the  homes  of 
American  families.  It  cannot  be  the 
answer  to  the  widows  of  soldiers  who 
gave  their  lives  In  our  country's  defense. 
Our  answer  must  be  a  far  more  adequate 
one.  We  muft  provide  decent  homes  of 
the  type  which  only  the  general  housing 
bill  can  assure,  and  at  prlegg  which  our 
people  can  afTord. 

Slums  and  shacks  unfit  for  habitation 
by  American  cltliens  are  not  isolated 
phcnomcno  In  the  American  scene. 
They  exist  widely,  and  they  are  a  dis- 
grace to  the  American  standard  of  liv- 
ing. Millions  of  American  families  are 
now  condemned  to  deadening,  unhealthy, 
ttOMOltary  living  in  slums  near  small 


and  large  cities,  and  in  towns  and  small 
rural  villages.  Today  we  are  confronted 
with  a  sheer  shortage  of  houses  for  our 
American  veterans,  a  shortage  which  is 
in  excess  of  3.000,000  houses  this  year 
and  next.  But,  Mr.  President,  we  are 
also  confronted  with  a  huge  shortage  of 
decent  homes,  a  condition  which  is  the 
outgrowth  of  long  years  of  no  building, 
and  includes  the  needs  of  low-income 
families.    Early  in  1940  two-fifths  of  our 

total  housing  supply 

Mr.  CAPEHART.  Mr.  President,  wiU 
the  Senator  yield? 
Mr.  MEAD.  I  yield. 
Mr.  CAPEHART.  The  able  Senator 
represents  the  great  State  of  New  York, 
which  includes  Greater  New  York,  an 
area  of  approximately  14.000.000  popu- 
lation. In  the  bill  which  we  are  con- 
sidering, the  so-called  Wyatt  housing 
plan  is  primarily  a  100 -percent  housing 
plan.  Does  not  the  Senator  believe  that 
we  would  be  doing  the  veterans,  particu- 
larly of  Greater  New  York,  a  much 
greater  service  if  we  were  considering  the 
construction  of  apartment  buildings? 
How  will  a  veteran  in  Greater  New  York 
be  able  to  construct  a  small  house?  Will 
the  house  be  located  25.  30,  or  40  miles 
from  Greater  New  York?  Is  it  not  true 
that  what  the  veteran  of  Greater  New 
York,  and  possibly  of  Buffalo,  needs  is  a 
small  apartment  of  three  or  four  or  five 
rooms?  Is  it  not  true  that  the  bill  which 
we  are  considering  is  almost  entirely  a 
housing  bill,  involving  small  houses 
which  will  cost  from  $6,000  to  $10,000? 
I  fail  to  find  at  any  .place  in  the  bill  a 
provision  dealing  with  the  building  of 
apartments  for  rental  to  veterans.  The 
veterans  need  apartments.  I  am  now 
speaking  from  fxp>erience,  because  I 
served  in  World  War  I.  For  2  years  after 
I  left  the  Army  I  had  several  Jobs,  and 
traveled  from  city  to  city.  Is  it  not  a  fact 
that  today  veterans  are  uncertain  as  to 
where  they  may  wish  to  live,  and  what 
their  jobs  and  incomes  will  be  in  the 
future?  Would  it  not  t>e  of  greater  bene- 
fit to  the  veterans  residing,  for  example, 
in  Greater  New  York  if  we  were  to  con- 
centrate our  work  on  legislation  provid- 
ing for  the  building  of  apartments  in- 
stead of  houses  costing  from  $6,000  to 
$10,000  which  will  be  built  at  some  dis- 
tance from  the  veteran's  work,  and  away 
from  the  city?  I  a.sk  the  Senator  the 
question. 

Mr.  MEAD.  Mr.  President,  that  is  a 
very  good  question,  but  before  answer- 
ing it  I  shall  yield  to  the  Senator  from 
Arkansas,  who  wishes  to  present  an 
amendment. 

Mr.  McCLELLAN.  Mr.  President,  I 
■end  to  the  desk  an  amendment  which  X 
ask  to  have  printed  and  lie  on  the  table. 
The  PRESIDING  OfTICER  (Mr  Tuw- 
wgLL  in  the  chair).  The  amendment 
will  be  rtotlved,  printed,  and  He  on  the 
table. 

Mr.  MEAD.  I  may  say  to  the  distin- 
guished Senator  from  Indiana  that  any 
kind  of  con.st ruction,  whether  it  be  an 
apartment  building  or  i^mall  family 
units,  will  be  most  helpful  In  the  present 
crl.sls.  because  the  crisis  Is  so  deep  and 
wlde.spr«-ad  that  even  a  Umporary  pro- 
gram will  be  of  assUtance.   In  my  home 
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city  of  Buffalo  we  build,  &s  a  rule,  only 
two-family  houses  when  we  go  beyond 
the  construction  of  private  homes. 
Apartments  are  not  the  usual  type  of 
construction.  With  reference  to  the  city 
of  New  York  communities  are  developing 
outside  the  city  limits.  Transportation 
facilities  are  excellent.  People  are  aslng 
automobiles  and  busses.  There  are  101  of 
those  communities,  which  are  healthful. 
and  contain  ample  of  available  building 
space  to  which  the  general  housing  bill 
will  make  a  marked  contribution.  The 
pending  legislation  will  stimulate  the 
production  of  an  abundance  of  mate- 
rials— or  we  hope  It  will — which  will  be 
helpful  in  the  construction  and  rehabili- 
tation of  apartments.  I  am  sure  that  by 
thi.s  approach  we  will  improve  the  lot  of 
the  veteran.  But  even  beyond  such  ap- 
proach, I  favor  legislation  which  will 
make  it  doubly  sure  that  the  veterans 
shall  be  housed  In  apartments  or  homes, 
whichever  may  be  necessary,  in  the  lo- 
calities where  they  must  make  their 
homes. 

Mr.  CAPEHART.  The  Wagner-Ellen- 
der-Taft  bill  provides  for  the  construc- 
tion of  apartments.  However,  the  pend- 
ing bill  does  not.  I  was  wondering  if  the 
able  Senator  from  New  York  was  aware 
of  the  fact  that  in  his  great  State  the 
people  of  Greater  New  York  are  interest- 
ed in  apartment  buildings,  and  not  in 
houses  costing  from  $6,000  to  $10,000. 
That  situation  is  true  with  respect  to 
Chicago.  San  Francisco,  and  other  cities. 
I  would  say  that  at  least  one-third  of 
the  people  of  the  United  States  are  in- 
terested in  what  the  Senator  refers  to  as 
duplexe.«<.  They  are  not  Interested  in 
$8,000  to  $10,000  houses  which  may  be 
erected  In  the  country.    For  that  reason. 

1  dislike  to  see  us  l)ecome  excited  over 
this  bill,  which  l.s  called  a  veterans'  bill, 
when.  In  reality.  It  Is  not  truly  a  veteran*' 
bill.  I  dislike  very  much  to  see  Congress 
or  the  admlnbtratlon  u.^ie  the  veteran 
for  the  purpose  of  "putting  ovpr"  what 

2  eonaider  to  b«  a  bUl  which  will  not 
achieve  the  dttlrtd  rtaulta. 

Mr.  MRAD.  Mr.  Prmldent,  again  I 
aay  to  the  Senator  from  Indiana  that 
the  veteran  probably  would  not  benefit 
by  the  con.structlon  of  a  one-  or  tWo- 
family  unit  If  It  had  to  be  located  on 
Times  Square  or  on  Broadway:  but  he 
would  be  benefited  by  the  construction 
of  homes  in  Nassau  County.  Queens 
County.  Staten  Island,  up  the  Hudson 
for  50  miles,  and  in  New  Jersey  where 
thousands  of  people  reside  and  com- 
mute into  New  York  every  day.  The 
rehabilitation  and  construction  of  apart- 
ments would,  of  course,  be  helpful.  But 
the  proposed  legislation  represents  the 
best  step  in  the  right  direction  that  we 
have  taken  in  the  matter  of  housing  for  a 
long  time.  I  commend  the  Senate,  and 
the  committee  of  which  the  able  Senator 
from  Indiana  is  a  member,  for  bringing 
these  two  measures  before  the  Senate. 

Mr.  President,  we  are  confronted  today 
with  a  sheer  numerical  shortage  of 
houses  for  returning  war  veterans,  and 
again  I  emphasize  the  necessity  of  pro- 
viding housing  for  war  veterans.  There 
is  a  shortage  which  will  run  to  over  3.- 
000  000  houses  this  year  and  next.  But 
we    are   also   confronted   with  a   huge 
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shortage  of  decenjt  homes,  the  outgrowth 
of  long  years  of  \inderbulldlng  and  neg- 
lect of  the  needs  cf  low-income  families. 
Even  In  1940,  two-fifths  of  our  total 
housing  supply  of  the  farms  was  clearly 
below  standard;  today  that  percentage 
Ecause  of  wartime  cur- 
Urs  and  replacements, 
the  proportion  of  sub- 
^s  even  greater. 
ie  10,000,000  slum  flats, 
ises  and  disgraceful 
jccupancy  even  though 
even  the  rock-bottom 
rds  for  acceptable  hu- 
man shelter.  Thbse  houses  mu.st  be  torn 
down  and  replaced  with  decent  homes 
before  we  can  tni  y  say  we  have  mastered 
the  American  ho  ising  problem.  And  to 
do  that  job,  the  pjrovisions  of  the  general 
housing  bill  are  indispensable. 

The  bill  makei  two  far-reaching  at- 
tacks on  the  critlical  problem  of  slums. 
First,  it  will  prdvlde  Federal  financial 
assistance  to  cotnmunities  to^buy  up 
their  slums,  tear  down  the  substandard 
structures,  and  make  the  land  available 
at  reasonable  prices  for  either  private  or 
public  redevelopment — all  in  harmony 
with  a  sound  community  plan.  There  is 
general  agreement  that  the  Federal  Gov- 
ernment will  ha^e  to  share  with  cities 
the  cost  of  slum  clearance  if  there  is  to 
be  any  substantisl  progress  in  overcom- 
ing the  problem  of  the  slums.  Second, 
for  families  of  vt  terans  who  are  unable 
to  pay  the  rent  that  private  enterprise 
has  to  charge  for  decent  housing,  S.  1592 
makes  assistance  available  to  local  com- 
munities provlc  Ing  low-rent  public 
housing.  Such  Inanclal  assistance  to 
local  communitie  is  very  necessary,  and. 
in  my  Judgment,  will  prove  very  effec- 
tive. 

The  bill  woul(  continue  and  perfect 
the  public  low-  ent  housing  program 
embodied  In  the , United  States  Housing 
Act  of  1937,  whlcl ;  has  proven  so  success- 
ful In  admtnlstntlon.  The  bill  would 
make  It  poulble  o  provide  las.OOO  untt.^ 
a  year  over  a  4-  rear  period,  or  a  total 
of  600.000  decent  homes  for  low  •income 
families.  In  add  tlon,  provision  l.i  made 
for  a  rural-hou;  Ing  program.  Some- 
times I  fear  we  fall  to  realize  the  im- 
portance and  the  necessity  of  a  rural- 
housing  program  The  record  Is  replete 
with  informatlor  and  with  facts  and 
with  statistics  Slowing  that  a  rural- 
housing  program  is  as  essential  as  any 
other  housing  pragram. 
In  both  the  programs,  preference  Is 
Annual  contributions 
lich  will  make  it  pos- 
rents  in  public  housing 
al  reach  of  the  families 
10  would  otherwise  be 
^n  the  slums. 
Our  jjeople  deserve  something  better 
than  the  darkn^  of  the  slimis  as  a 
place  in  which  to  bring  up  their  families. 
The  veteran  and  jthe  widows  made  their 
sacrificrs  In  l)eh^lf  of  a  better  world. 
The  home  is  thd  keystone  of  a  better 
world,  and  approval  of  the  pending 
measure    and    ofj  the    general    housing 
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bill  would  be  the 


Senate's  ringing  state- 


ment that  it  int(tnds  to  see  that  every 


veteran  and  everj 


American  family  shall 


eventually  have  a  decent  home  in  which 
to  live. 

Mr.  President,  I  ask  to  have  inserted 
In  the  Record  at  the  end  of  the  state- 
ment which  I  have  Just  completed  a  table 
with  respect  to  the  low-rent  housing  pro- 
gram in  New  York  State.  It  gives  fig- 
ures as  to  the  existing  dwelling  units, 
the  deferred  dwelling  units,  and  the  re- 
quested additional  units.  This  low-rent 
housing  program  is  a  very  large  one  and 
a  very  necessary  one^  and  I  think  these 
figures  will  be  most  illuminating.  I  ask 
that  they  be  made  a  part  of  my  state- 
ment. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

There  being  no  objection,  the  table 
was  ordered  to  be  printed  in  the  Record. 
as  follows: 

Sev>  York  low-rent  housing  program 

Existing  dwelling  units 14. 125 

Deferred  dwelling  units 1,412 

Requested  additional  units 25,450 

ExiSTUio  mrm  Urban 

Buffalo 1,913 

New  York  City 10.769 

Syracuse _. 678 

Utlca _ 213 

Yonkers 562 


Total .-_   14,  125 

VOTBMXD   T7NIT8   TTNDXI   CONTBACT 

New  York  City _     1,  352 

Tuckaboe 60 


Total - 1,412 

KZQUZSTEO    AOOmONAL    WTtS 

Buffalo-. 6.  000 

Port  Edwards 60 

New  York  City 19,300 

Utlca flOO 

Yonkers . . 600 


Total 25.  450 

Mr.  MEAD.  If  there  Is  any  doubt  that 
a  very  serious  situation  exists  Insofar 
as  the  housing  program  Is  concerned,  I 
call  attrniion  to  a  poll  taken  by  the  mag- 
aslne  Fortune  and  to  the  information 
contained  In  the  poll.  The  poll  contains 
Information  to  the  effect  that  48  I  per- 
cent of  our  people,  namely,  a  plurality, 
indicated  that  they  wanted  the  Oovern- 
ment  to  embark  on  a  large-scale  home 
building  program. 

In  a  recent  editorial  in  the  New  York 
Herald  Tribune,  based  on  the  Fortune 
poll,  it  was  pointed  out  that  the  people 
polled  were  in  favor  of  a  program  beyond 
that  of  the  Wagner-Ellender-Taft  bill, 
namely,  a  program  for  Government  home 
building. 

I  call  this  to  the  attention  of  the  Sen- 
ate, as  evidence  of  the  fact  that  such  a 
program  would  be  favorably  received  by 
the  people.  I  call  attention  to  it  so  as  to 
expedite  the  enactment  of  the  pending 
legislation,  and.  if  it  proves  inadequate  to 
meet  the  situation  in  order  that  we  may 
perfect  the  legislation  so  that  eventually 
there  will  be  a  decent  home  for  every 
American  family. 

Mr.  President,  letters  which  I  receive 
from  college  presidents  throughout  the 
country  strongly  recommend  the  bill 
which  I  introduced,  namely.  Senate  bill 
1770,  authorizing  the  National  Housing 
Administration  to  provide  housing  for 
colleges  and  universities  under  title  V 
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of  the  Lanham  Act.  Tliat  proposal  was 
similar  to  the  housing  authorized  during 
the  war,  when  the  Government  itself 
built  houses  for  our  war  workers. 

To  return  to  the  Fortune  poll — and  I 
shall  ask  to  have  it  inserted  in  the 
Record  as  part  of  my  remarks — it  gives 
some  vei-y  illuminating  figures  and  facts 
as  to  the  number  of  houses  and  the  at- 
titude of  our  people  toward  the  housing 
question. 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  from  New  York  yield? 

Mr.  MEAD.  I  yield  to  the  Senator 
from  Florida. 

Mr.  PEPPER.  I  wish  to  add  a  word  of 
testimony  to  the  need  for  the  kind  of 
housing  to  which  the  able  Senator  has 
just  referred,  at  colleges  and  universi- 
ties, where  veterans  are  today  attempt- 
ing to  take  advantage  of  the  GI  bill  of 
rights.  I  could  name  several  colleges 
and  universities  which  I  have  visited  in 
the  past  few  months  which  have  spoken 
about  their  sheer  inability  to  let  the  GI's 
come  and  enjoy  at  their  institutions  the 
advantages  afforded  by  the  GI  bill  of 
rights,  because  they  did  not  have  the  fa- 
cilities for  their  housing.  I  think  that 
everything  that  can  be  done  to  provide 
such  facilities  should  be  done  and  should 
be  expedited. 

Mr.  MEAD.  I  appreciate  the  very 
helpful  and  very  constructive  statement 
of  my  able  colleague,  and  I  am  sure  it 
will  be  verified  by  the  evidence  which  I 
.shall  place  in  the  Record  a  little  later. 

To  get  back  to  the  Fortune  poll,  among 
other  things,  the  survey  finds  that — 

First.  Nine  out  of  ten  Americans  are 
aware  of  a  housing  shortage  in  their  own 
communities. 

Second.  About  one-fifth  say  that  they 
a-e  doubling  up  because  of  lack  of  homes. 

Third.  Forty-six  and  seven-tenths 
percent,  a  pUuallty.  think  that  the  hous- 
ing problem  will  not  be  straightened  out 
until  the  Government  takes  much  moie 
i\ction  than  it  has  taken. 

Fortune  asks  this  question:  "Are  you 
looking  right  now  for  some  place  pise  to 
live?"' 

Those  who  answered  "No"  were  asked: 
"Would  you  bft  looking  if  there  were  no 
housing  shortngr?" 

To  this  question  came  these  replies: 

Looking  for  a  place  to  live,  19  percent. 

Would  be  looking  if  no  housing  short- 
age existed,  12.8  percent. 

Plan  to  stay  In  present  home  for  the 
time  being,  65.4  percent. 

No  answer  from  2.8  percent. 

Mr.  President,  the  31.8  percent  which 
made  the  two  first  answers  divided  as  fol- 
lows, after  further  questioning: 

Seven  and  six-tenths  percent  want  to 
buy  a  house. 

Seven  percent  would  like  to  build  a 
house. 

Six  and  three-tenths  percent  want  to 
rent  a  house. 

Seven  and  eight-tenths  percent  want 
to  rent  an  apartment. 

Three  and  one-tenth  percent  are  unde- 
cided. 

Mr.  President,  of  the  14.6  percent  who 
want  to  buy  or  build,  45.8  percent  named 
prices  under  $6,000  as  the  maximum  they 
would  be  willing  to  pay. 


Of  the  6.3  percent  who  want  to  rent  a 
house.  76.4  percent  want  to  pay  less  than 
$50  a  month. 

Fortune  magazine  found  that  91.7  per- 
cent of  the  people  of  the  United  States 
are  aware  of  some  housing  shortage  in 
their  own  communities,  included  61.4  per- 
cent who  term  it  "a  serious  shortage." 

While  the  national  average  for  dou- 
bling up  is  18.7  percent  of  all  families, 
hardship  caused  by  sharing  living  space 
is  greater  in  the  lower  middle  group — 
23.2  percent— and  the  poor— 18.3  per- 
cent—groups than  it  is  in  the  rich  or 
upper  middle  brackets,  being  about  12 
percent. 

Mr.  President,  I  ask  unanimous  consent 
that  the  entire  Fortune  poll  be  printed 
In  the  Record  at  this  point  as  a  part  of 
my  remarks. 

There  being  no  objection,  the  poll  was 
ordered  to  be  printed  in  the  Record,  as 
follows: 

FORTUNE  SURVEY  ON  HOUSING  FINDS  THIRD  OF 
THE  NATION  WANTING  TO  MOVE;  BULK  OF 
DEMAND    IS    FOR    HOUSES    COSTING    LESS    THAN 

$6,000,  RENTING  UNDER  $50 91.7  PERCENT  OF 

AMERICANS  ARE  AWARE  OF  HOUSING  SHORTAGE 
IN  THEIR  OWN  COMMUNITIES;  18.7  PERCENT 
OF  FAMILIES   REPORT  "DOUBLING   UP" 

New  York.  March  29. — About  one-third  of 
the  Nation  definitely  wants  to  move.  For- 
tune's latest  Survey  of  Public  Opinion  dis- 
closed today.  This  survey,  conducted  by 
Elmo  Roper,  appraises  the  housing  shortage, 
and  is  Included  in  Fortune's  all -housing  AprU 
issue. 

Nearly  half  the  prospective  buyers  and 
builders  in  this  group  want  to  pay  under 
$6,000  for  a  house,  Fortune  finds;  while  three- 
quarters  of  the  prospective  renters  want  to 
pay  less  than  $50  a  month. 

Among  other  survey  findings: 

1.  Nine  out  of  ten  Americans  are  aware  of 
«  housing  shortage  in  their  own  communi- 
ties (two  out  of  thre«  report  k  "serious" 
•hortage); 

2.  About  one-fifth  say  they  are  doubling 
up  btoauM  of  lack  of  homM; 

3.  Porty-Blx  «nd  Mven-t«nth$  (a  plurality) 
think  thf  houatng  problem  won't  get 
•trnightened  out  until  the  Oovernment  tak$« 
$  lot  more  action  than  it  haa. 

Fortune  asked:  "Are  you  looking  right  now 
for  acme  plaet  elae  to  live?"  Thoae  who  an- 
iwered  "No"  were  aaked,  "Would  you  be 
looking  If  there  were  no  housing  ahortage 7" 
The  replies: 

Percftit 

Looking  for  a  place  to  live......... 10.  0 

Would  be  looking  If  no  housing  abort- 

age ia.8 


Total 31.  8 

Plan  to  stay  in  present  home  for  time 

being 65.  4 

No   answer . 2.  8 

The  31.8  percent  divided  as  follows,  after 
further  questioning: 

Percen t 

Want  to  buy  house —     7.6 

Want  to  buUd  house 7.  0 


Total 14.  6 

Want  to  rent  house , 6.3 

Want  to  rent  apartment 7.  8 

Undecided _ 8. 1 


Total 31.  8 

Of  the  14.6  percent  who  want  to  buy  or 
build,  45.8  percent  named  prices  under  $6,000 
as  the  maximum  they  would  be  willing  to 
pay.  Of  the  6.3  percent  who  want  to  rent  a 
house,  76.4  percent  want  to  pay  less  than 
$50  a  month. 

Fortune  found  91.7  percent  of  the  United 
States  people  aware  of  some  housing  shortage 


in  their  own  communities — Including  64.4 
percent  who  termed  It  a  serious  shortage. 
While  the  national  average  for  doubling  up 
U  18.7  percent  of  all  famlUee,  hardship  caused 
by  aharlng  living  space  Is  greater  in  lower- 
middle  (23.2  percent)  and  poor  (18.3  per- 
cent) Income  groups  than  in  the  rich  or 
upper-middle  bracketa  (about  12  percent 
each),  Fortune  reports. 

The  survey  aaked:  "Do  you  see  the  present 
housing  shortage  as  a  problem  that  industry, 
If  left  pretty  much  alone,  would  be  able  to 
work  out  Itself  or  as  a  problem  that  won't 
get  straightened  out  until  the  Oovernment 
does  a  lot  more  than  it  has?"    The  replies: 

Percent 

Industry  left  pretty  much  aloue 38.5 

Government  does  a  lot  more 46.7 

Don't  know i4.§ 

Other  questions  disclosed  that  81.3  percent 
of  the  people  want  rent  ceilings  maintained; 
63.3  percent  want  ceiling  prices  kept  on 
building  materials;  75.6  percent  want  these 
materials  channeled  into  the  low-cost  reel- 
dentlal  field  by  Government  action;  48.1  per- 
cent (a  plurality)  want  the  Government  to 
embark  on  a  large-scale  home-building  pro- 
gram; 80  percent  want  Government  loans  to 
individuals  for  low-  and  medium-priced 
housing. 

"These  measures  happen  to  be  fairly  cloee 
to  recommendations  announced  by  Housing 
Expediter  Wilson  W.  Wyatt  after  this  survey 
was  finished,"  Fortune  points  out.  "The  peo- 
ple seem  to  be  in  a  mood  to  put  overwhelm- 
ing political  pressure  behind  legislation  that 
would  implement  Mr.  Wyatfs  program." 

Opinion  was  almost  evenly  divided  on 
whether  the  housing  shortage  would  be  ended 
In  a  reasonable  length  of  time:  40,3  percent 
thought  it  was  likely;  46  percent  unlikely; 
with  the  remaining  13.7  percent  undecided. 

"Contrary  to  a  long-held  popular  assump- 
tion that  lack  of  closet  space  Is  the  chief 
complaint  among  United  Sut^s  house- 
holders," Fortune  reports,  "the  survey  finds 
that  a  great  many  more,  over  20  percent,  are 
dissatisfied  with  their  heating  and  plumbing 
arrangements." 

The  question :  "What  are  the  two  or  three 
things  about  your  present  home  you  wish  you 
or  the  person  who  built  It  had  planned  dif- 
ferentlyf  "    Borne  leading  crItlcUma: 

Ptrttfit 
Larger  houae.  more  rooms....... .......  19, 1 

Better  heating  aystems 14. 1 

Botter  arrangement  of  rooms..........  It.  1 

Larger  rooms lo,  | 

Addltloui   and   Improvements    (chiefly 

porch,  basement) 10.1 

More  closet  space 1.7 

More  or  better  plumbing 7.8 

Better    kitchen    facilities    (cupboards, 

storage,  etc.) ....    6.7 

Fortune  also  asked:  "If  there  were  nothing 
to  keep  you  from  living  wherev«>r  you  wanted 
to,  in  what  kind  of  location  would  you  chooee 
to  live?"     The  preferences: 

Percent 

A  large  city 14.  7 

A  small  city ...  17.6 

Small  town  close  to  a  city 86. 8 

Small  town  distant  from  a  city . ....     8.  S 

Out  in  the  country 26.0 

"Nearly  two-thirds  of  the  people  now  in 
cities  of  over  100.0<X)  would  rather  live  almost 
anywhere  else,"  Fortune  discloses,  "while  over 
70  percent  of  those  living  on  farms  want  to 
stay.  Except  for  farmers,  who  seem  to  t>e 
the  least  discontented  group  in  the  country, 
the  United  States  people  show  a  pronounced 
yearning  for  life  In  the  suburtM," 

Mr.  MEAD.  Mr.  President,  I  read  from 
an  editorial  which  was  published  in  the 
New  York  Herald  Tribune  of  recent  date, 
as  follows: 

In  the  veterans"  opinion,  even  more  than 
the   whole   Wyatt   program    Is   not   enough. 
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Ttiey  were  a«ked  whether  the  Covemment 
■bould  start  right  in  and  build  on  a  large 
■cale  to  sell  and  rent  direct  to  veterans: 
more  than  hall  of  them  (58.8  percent)  re- 
plied "Yes."  In  this  they  went  beyond  the 
Wagner-Ellender-Talt  bill's  resolutions,  which 
stop  with  the  pn^posal  that  the  Gorenunent 
lend  at  low  interest  to  local  hotwlng  Mi- 
thorlttes  for  low-coei  construction  and  slum 
claarance.  The  direct  action  was  suggested 
in  the  Rabin  bill.  Introduced  last  December 
in  the  House,  however,  and  a  revival  of  In- 
terest In  such  steps  may  be  expected  If  there 
is  protracted  fiddling  and  consequently  in- 
creased desperation. 

Mr.  President.  I  a.sk  unanimous  con.sent 
to  have  the  editorial  printed  in  the  Rec- 
ord as  a  part  of  my  remarks. 

There  being  no  objection,  the  editorial 
WHS  ordered  to  be  printed  In  the  Record, 
as  follows : 

IFrom  the  New  York  Herald  Tribune  of 
March  21,  1946 1 

THC  VrmANS  ON  HOUSTMO 

The  veterans  have  their  say  about  the 
dearth  of  housing  In  a  count  of  hands  re- 
ported elsewhere  in  this  newspaper  today  by 
Mr.  Klmo  Roper.  Returned  soldiers'  responses 
toward  various  suggested  solutions  to  their 
sbelterleits  predicament — responses  separated 
from  others  tallied  in  a  cross-section  survey 
of  public  opinion — constitute  a  loud  demand 
from  the  ranks  for  sctlon. 

In  the  survey,  made  Just  before  Mr.  Wilson 
Wyatfi  emergency  program  was  announced. 
87.5  percent  of  the  veterans  approved  the 
Oovernment's  lending  at  low  interest  to  peo- 
ple who  wish  to  build  their  own  medium- 
priced  homes.  About  three-fourths  (74.8  per- 
cent) were  against  removing  ceUlng-prlce 
controls  on  building  materials.  As  to  chan- 
neling building  materials  to  low-  and  me- 
dium-bracket house  construction  even  more 
(77J>  percent)  said  "Yes."  And  almost  9  out 
of  10  (693  percent)  felt  that  rent  ceQings 
should  be  kept  a  while  longer. 

The  principles  of  those  things  are  Implicit 
In  the  Wyatt  emergency  program,  which  the 
House  of  Representatives  stripped  of  vital 
provisions  fur  ceiling  prices  on  ejtlsting 
homes  and  premiums  to  promote  a  swift  Qow 
of  building  stuffs.  But,  in  the  veterans" 
opinion,  even  more  than  the  whole  Wyatt 
program  Is  not  enough.  They  were  asked 
whether  the  Government  shotild  start  right 
in  and  build  on  a  large  scale  to  sell  and  rent 
direct  to  veterans:  more  than  half  of  them 
(58  8  percent)  replied  "Yes."  In  this  they 
went  beyond  the  Wagner-Ellender-TaXt  bill's 
solutions,  which  stop  with  the  proposal  that 
the  Government  lend  at  low  interest  to  local 
housing  authorities  for  low-cost  construction 
and  slum  clearance.  The  direct  action  was 
!«\iggested  In  the  Rabin  bill.  Introduced  last 
December  In  the  House,  however,  and  a  re- 
vival of  Interest  in  such  steps  may  be  ez- 
peetad  IT  there  is  protracted  fiddling  and 
eonaequently  increased  desperation. 

On  almost  every  point  the  veterans  stood 
by  greater  majorities  than  the  general  pub- 
lic for  the  remedial  steps,  though,  signif- 
icantly, a  plurality  of  the  latter,  or  a  majority, 
favored  the  same  measures.  One-third  of  the 
public,  in  fact,  supported  compelling  those 
who  have  unuMd  rooms  to  rent  them — and 
Mr.  Roper  persuasively  surmises  that  the 
reason  that  only  3S.6  jsercent  of  the  veterans 
agreed  to  this  is  that  they've  already  had 
enough  "doubling  up  "  to  last  a  lifetime. 

The  survey  is  Interesting  as  the  first  break- 
4aiMl  of  public  opinion  by  Mr.  Roper  as  to 
vataniu'  and  nonveterans'  sentiment.  It 
IzKllcatea  that  although  the  veterans  have 
not  formed  themselves  into  huge  pressure 
groups,  they  are  thinking  citizens,  desirous 
of  m?anlngful  solutions  of  at  least  one  exi- 
gent domestic  problem. 
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Mr.  President,  I 
anyone  a..sume  tliai 
of  exaggeration.    I 
appeal  foj-  the  expeditious 
the  pending  housing 

Mr.  President,  I  h 
which  I  have  received 
thorities,  from  maycp-s 
others  interested  in 
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of  the  existing 
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I  have  ii  letter 
the  City  Council  of 
Maine,  who  writes: 


fri)m  the  chairman  of 
he  City  of  Portland. 
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We  have  about  7.000 
nantly  veterans, 
dustrlal  construction 
and   Portland   may 

Whatever  may  be 
parts  of  tte  country 
ans — In  the   Portland 
and    lmme<llale    for 
Portland    has 
increases  in  her 
be  assured  sufflcient 
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critical  situation 
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Portland ,  Maine. 
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Ar.  President.    The 
H.  has  need  of  10,- 
When  we  think  of 
think  of  the  other 
in   the  United 
similar  need,  and 
we  find  the 
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Think   of  that 
city  of  Memphis, 
000  dwelling  units 
that  need,  and  then 
cities   and  commuriities 
States  which  have 
try  to  add  them  tdgether 
need  to  be  appalling 
the  mayor's  letter: 

Now,  we  t  ave  need  if 
Ing  units,  t  le  majorii^r 
by  war  vetei  ans 

Mr.  President.  I  tiink  we  have  a  right 
to  emphasie  the  fact  that  the  war  vet- 
eran is  th?  one  who  is  in  the  greatest 
need.   He  tame  hom e  from  the  war  when 


at  least  10.000  dwell- 
of  which  are  needed 


our  existing  dwelling  units  were  filled, 
and  naturally  he  Is  the  one  who  is  look- 
ing for  a  home  to  buy  or  to  rent.  Very 
naturally  he  will  be  found  in  many  in- 
stances to  be  living  doubled  up  with  his 
kinfolk.    I  read  further: 

The  majority  of  which  are  needed  by  war 
veterans  and  the  remainder  by  war  workers 
who  are  returning  to  Memphis  from  em- 
ployment In  war  plants  elsewhere  through- 
out the  country. 

The  mayor  continues: 

I  would  like  to  add  that  the  only  perma- 
nent solution  will  come  when  Congress 
passes  S.  1592.  known  as  the  Wagner-El- 
lender-Taft  bill,  which  will  remove  the  slums 
which  breed  crime,  disease,  and  dissatisfac- 
tion wherever  they  exist 

Mr  President,  I  have  here  a  letter  from 
the  mayor  of  the  village  of  Hibbing, 
Minn.  This  letter  is  signed  by  Gerald  M. 
Thomas,  mayor.  He  explains  the  need  of 
housing,  and  he  says  the  village  of  Hib- 
bing is  seriously  concerned  regarding 
housing  for  our  returning  war  veterans. 
He  urges  the  enactment  of  legislation  to 
provide  homes  for  the  returning  war  vet- 
erans. Then  he  asks  tor  information  on 
the  subject  and  concludes  by  saying: 

Whatever  information  you  may  be  able  to 
furnish  on  this  vital  matter,  or  any  informa- 
tion you  may  be  in  possession  of  as  to  where 
this  information  may  be  obUlned,  will  be 
greatly  appreciated 

From  the  city  of  Cedar  Rapids  I  have 
a  3-page  letter  signed  by  P.  K.  Hahn, 
mayor.    I  read  this  comment : 

A  survey  was  made  to  determine  how  many 
persons  would  rent  rooms  or  apartments  to 
veterans  Exactly  118  rooms.  8  apartments 
and  2  houses  were  uncovered.  Rentals  were 
determined  in  advance  and  cleared  through 
the  housing  committee  ol&ca  and  the  OPA 
area  rent  control  director. 

Our  local  Veterans'  Service  and  Informa- 
tion Center  furnished  the  veterans  to  fill  the 
uncovered  vacancies.  That  survey  didn't 
even  come  close  to  filling  our  needs. 

Then  he  goes  on  to  say  further: 
The  need,  as  we  see  it.  is  for  houses  cost- 
ing about  $3,500. 

Mr.  President,  without  some  aid  on  the 
part  of  the  Federal  Government  it  will 
not  be  possible  to  furnish  houses  that 
cost  somewhere  in  the  neighborhood  of 
$3,500.    The  mayor's  letter  continues: 

The  need,  as  we  see  It,  Is  for' houses  cost- 
ing about  13.600.  The  majority  of  veterans 
are  earning  between  $130  and  $200  a  month. 
The  Veterans'  Administration  llmiU  month- 
ly payments  on  loans  to  veterans  to  25  per- 
cent of  the  ex-GI's  monthly  Income.  That 
Income  is  too  low  for  an  $8,000  house,  or 
even  one  at  $5,500. 

The  five  veterans'  organizations  In  the  city 
organized  a  housing  committee  to  work  With 
the  mayor's  housing  committee,  and  they 
are  working  on  a  project  to  puichase  surplus 
RFC  grain  bins  to  be  used  as  the  basis  for  a 
house.  The  bins  measure  14  by  24.  The  vet- 
erans' committee  intends  to  buy  60  of  these, 
put  them  on  concrete  blocks,  sell  them  to  the 
veterans  and  let  them  finish  the  house  as 
his  family  expands.  The  basic  house  and  lot 
can  be  sold  to  the  veteran  for  about  $3,000. 

These  are  our  problems,  and  our  partial 
solutions.  Locally  we  are  doing  everything 
possible  to  get  housing.  We  have  had  no  help 
from  the  State  government.  The  80  trailers 
which  we  will  receive  from  the  FPHA  will  be 
filled,  the  first  day  the  project  Is  opened. 
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before  committees  cf  Congress,  by  Interview- 
ing or  seeking  to  Interview  Members  of  Con- 
gress, or  by  some  other  means,  such  as  social 
contacts. 

284.  Question.  Are  lobbyists  required  to 
register? 

Answer.  Lobbyists  are  not  required  by  the 
Federal  Government  to  register,  although 
such  a  control  has  frequently  t>een  sug- 
gested. Basically,  lobbying  is  a  form  of  pe- 
tition, and  the  constitutional  protection  of 
the  right  of  petition  taay  explain  In  part  the 
reli:ctance  of  the  Government  to  enact  re- 
strictions. 


American  Policy  in  China 


EXTENSION  OF  REMARKS 

OF 

HON.  HUGH  DE  LACY 

or  WASHINGTON 

IN  THE  HOUSE  OF  REPRESENTATIVES 
Monday.  June  10.  1946 

Mr.  DE  LACY.  Mr.  Speaker,  in  re- 
sponse to  a  suggestion  analysis  of  certain 
aspects  of  American  policy  in  China 
which  Miss  Agnes  Smedley  made  and  I 
caused  to  be  inserted  In  the  Record,  Mr, 
John  Earl  Baker  has  written  to  comment 
on  one  aspect  of  her  remarks  which  he 
believes  is  in  error. 

Under  the  leave  granted  me.  I  wish  to 
bring  the  attention  of  the  House  to  his 
letter,  which  follows: 

The  Bellevce  Hotel. 
Was/itnp^ori.  D  C.  May  17.  1946. 
Hon,  High  Dx  Lact, 

House  Office  Building, 

Washington.  D.  C. 

Dear  Mk.  De.  Lacy:  My  attention  has  been 
called  to  the  memorandum  written  by  Agnes 
Smedlev  and  published  in  the  Congressional 
Record"  Appendix,  page  A2485.  under  your 
leave  to  extend  remarks.  In  the  first  column 
Miss  Smedley  states  the  following: 

"The  wheat  loan,  given  In  1930-31  (as  I  re- 
call), was  allegedly  to  aid  the  victims  of 
flood  and  famine,  but  It  was  used  by  Chiang 
to  feed  his  armies  which  were  waging  war  on 
the  Communists" 

I  was  responsible  for  the  handling  of  the 
wheat  and  flour  in  reference  from  ship's 
tackle  at  the  unloading  port  in  China  on- 
ward. All  of  this  wheat  and  flour,  except 
portions  which  I  shall  mention  shortly,  were 
distributed  to  flood  victims,  the  most  con- 
siderable portion  being  paid  as  wages  to  the 
1.500.000  men  who  restored  the  dikes  of  the 
Yangtze  and  Hual  Rivers  and  their  tribu- 
taries. In  so  doing  these  laborers  moved  a 
quantity  of  earth  equal  to  that  which  would 
be  Involved  in  an  embankment  S'i  feet  high 
and  6' 2  feet  broad  around  the  world  at  the 
Eqvator. 

When  the  work  was  done  a  considerable 
party  consisting  of  both  Chinese  and  foreign 
publicists  and  engineers  made  a  physical 
audit  of  this  construction  so  as  to  verify 
that  the  work  had  actually  been  done  and 
the  quantities  were  as  stated.  Tills  Is  the 
first  inference  I  have  encountered  that  this 
huge  piece  of  physical  work  was  accomplished 
by  magic. 

The  complete  story  of  the  above  work  Is 
carried  In  the  report  of  the  National  Flood 
Relief  Commission  which  is  on  file  In  the 
Congressional  Library. 

With  the  permission  of  the  American  Gov- 
ernment, a  few  shiploads  of  wheat  were  sold 
to  mills  on  the  Yangtze  for  the  reason  that 
we  discovered  after  shipping  two  tralnloads 
to  the  Hual  Valley  that  the  cars  used  In 
hauling   the   American   wheat   Inland   were 


loaded  with  native  wheat  on  the  return 
movement  to  meet  needs  in  Shanghai.  By 
these  sales  of  the  American  wheat  in  Shang- 
hai we  saved  lor  other  economic  purposes 
the  precious  transportation  which  otherwise 
would  have  been  diverted  to  our  uses.  In 
addition,  one  shipload  of  flour  was  sold  to 
the  Russians  for  transportation  to  \^adl- 
vostok.  The  approximate  equivalent  of  the 
proceeds  of  these  sales  was  paid  in  cash  to 
laborers  who  restored  dikes  along  the  Hual 
River  and  Its  tributaries. 

May  I  hope  that  this  correction  can  be 
given  the  same  prominence  as  was  given  to 
the  incorrect  allegation? 
, Respectfully  yours. 

John  E.utL  Baker. 


Address  of  Hon.  Edith  Nourse  Rogers,  of 
Massachusetts,  at  Andover,  Mass.,  June 
1,  1946 


EXTENSION  OF  REMARKS 
or 

HON.  EDITH  NOURSE  ROGERS 

or  MASSACHUSETTS 

IN  TH^.  HOUSE  OF  REPRESENTA-HVES 

Monday.  June  3,  1946 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  under  leave  granted  to  extend 
my  remarks  in  the  Record,  I  include  my 
address  at  the  three  hundredth  anniver- 
sary of  the  incorporation  of  the  town  of 
Andover.  Mass.,  on  June  1.  1946: 

I  come  to  your  beautiful  town  of  Andover 
tonight  with  pride  and  pleasure.  Pride  that 
you  so  generously  voted  me  your  Member  of 
Congress:  pleasure  that  I  am  to  take  part  In 
your  anniversary  ceremonies. 

It  is  a  great  privilege  to  Join  in  the  cele- 
bration today  of  the  three  hundredth  anni- 
versary of  the  Incorporation  of  the  town  of 
Andover  and  pay  tribute  to  the  nouble  part 
that  Its  citizens  have  played  in  the  history 
of  the  Commonwealth  of  Massachusetts  and 
that  of  the  Nation.  Andover  typifies  two 
great  contributions  which  New  England, 
throxigh  the  years,  has  made  to  the  Republic. 
One  contribution  is  that  of  character  and  the 
emphasis  on  self-reliance,  hard  work,  and  tha- 
will  to  overcome  obsUcles.  The  second  Is 
the  love  of  and  respect  for  education,  which 
found  an  expression  In  the  establishment  of 
Phillips  Andover  Academy,  one  of  the  great 
national  schools  of  the  country,  long  a  train- 
ing school  for  many  of  Its  leaders. 

In  all  our  wars,  from  the  Revolution  to 
World  War  II,  the  town  of  Andover  has  sent 
forth  its  sons  in  generous  measure  In  defense 
of  liberty  and  freedom.  Many  Andover  boys 
have  cheerfuUy  made  the  supreme  sacrifice. 
In  honoring  their  sacrifice,  we  may  well  recall 
the  Immortal  words  which  the  Greek  poet 
Simonides,  more  than  2,000  years  ago,  used 
in  penning  an  epitaph  on  the  Athenian  dead 
at  Plataea:  "If  to  die  nobly  is  the  chief  part 
of  excellency,  to  us  out  of  all  men  Fortune 
gave  this  lot;  for  hastening  to  set  a  crown  of 
freedom  on  Hellas,  we  lie  possessed  of  praise 
that  grows  not  old." 

As  evidenced  by  the  combat  records  of  Its 
alumni  In  the  two  World  Wars  and  other 
•-ars,  Phillips  Andover  Academy  has  been  no 
less  eager  to  serve  the  country  in  time  of 
peril,  and  we  can  well  be  proud  of  the  fact 
that  an  Andover  alumnus,  and  president  of 
the  board  of  trustees,  successfully  and  bril- 
liantly directed  the  activities  of  the  largest 
Army  ever  mobilized  by  the  American  peo- 
ple In  their  defense — Henry  L.  Stlmacm. 
Secretary  of  War  in  the  Cabinet  of  President 
Franklin  D.  Roosevelt. 


It  Is  a  compliment  to  Andover  that  Mr. 
Forrestal,  the  Secretary  of  the  Navy,  your 
distingul.<%hed  speaker  tonight,  has  sent  his 
son  to  Phillips  Andover.  He  has  carried  the 
Na\7  to  victory.  We  sre  glad  he  has  con- 
sented to  serve  In  the  emergency  of  the  post- 
war period. 

Andover  has  also  made  a  very  fine  contri- 
bution to  the  education  of  girls.  Abbot 
Aciidemy  was  the  first  girls  paid  school  to  be 
incorporated  In  Massachusetts.  Many  dis- 
tinguished women  have  been  graduated  from 
the  academy  and  have  been  interested  In  it. 

Other  sections  of  the  country  are  a  bit 
envious  of  the  educational  leadership  of 
New  England  and  the  home-spun  New  Eng- 
land virtues  which  have  done  so  much  to 
shape  the  building  of  the  national  character, 
in  this,  we  of  today  must  nevertheless  prove 
worthy  of  our  heritage,  and  look  to  the  f  ulu.'-e 
and  not  alone  to  the  past.  It  Is  fitting  on 
this  historic  occasion,  therefore,  thst  we  re- 
call the  suffering,  the  endurance,  and  the 
heroism  cf  the  men  and  women  who  laid  the 
foundation  of  Andover  and  resolve  to  carry 
on  the  torch  by  applying  their  virtues  and 
Idealism  in  meeting  the  many  and  complex 
problems  that  face  postwar  America. 

Citizens  of  Andover  never  took  their  hard- 
won  liberties  for  granted.  They  were  ever  on 
the  alert  and  ready  to  defend  their  freedoms. 
In  this  respect  they  have  a  great  and  impor- 
tant lesson  to  teach  us — the  lesson  th^t  we, 
too,  must  be  prepared  to  guard  our  freedoms 
against  the  advances  of  those  who.  like  the 
Communists,  are  seeking  through  subversive 
methods  and  undercover  Infiltration,  to  un- 
dermine the  American  way  of  life  and  alter 
our  form  of  government.  We  want  neither 
socialism,  nor  communism,  nor  fascism. 

Today,  as  In  the  colonial  period  and  th* 
early  years  of  the  Republic,  eternal  vigilance 
Is  the  price  of  safety  and  the  preservation  of 
our  basic  freedoms. 

Andover  was  characterized  by  a  fundamen- 
tal unity  of  spirit,  and  stlU  Is.  Though  there 
was  a  variation  of  economic  status  among  its 
citizens,  a  unity  of  effort  marked  Its  activities. 
As  recent  events  so  eloquently  show,  there  is 
an  urgent  need  today  on  a  national  scale  of 
renaissance  among  all  the  elements  that 
make  up  this  Nation  for  this  unity  of  effort. 
There  Is  a  need,  for  example,  for  a  better 
spirit  of  unity  between  capital  and  labor  and 
the  general  pvibllc.  a  realization  by  both  man- 
agement and  labor  and  the  general  public 
that  each  Is  part  of  the  same  team  and  that 
each  has  an  equiil  stake  In  the  prosperity 
and  future  of  the  country.  Such  a  unity  of 
effort  would  do  much  to  Improve  manage- 
ment-labor relations  and  the  general  public 
relations,  promote  industrial  peace,  and  in- 
crease the  level  of  national  prosperity.  If 
unrest  continues,  the  whole  economy  of  the 
country  will  be  destroyed,  and  we  shall  be- 
come a  second-rate  nation. 

In  his  recent  book,  A  Nation  of  Nations. 
Louis  Adamlc  pointed  out  that  diversity  is 
a  fundamental  characteristic  of  the  Ameri- 
can people  today — diversity  of  racial  strains, 
religion  and  cultural  and  economic  back- 
grounds. People  of  the  English  race  made 
up  the  larger  part  of  the  small  population  of 
colonial  New  England.  Our  population  to- 
day has  grown  to  approximately  140,000,000. 
with  nearly  every  country  In  Etirope  repre- 
sented by  substantial  racial  groups,  each 
making  a  distinctive  contribution  to  our 
national  life. 

Whatever  their  racial  origins,  all  Americans 
are  partners  and  stockholders  In  the  world's 
greatest  democracy.  Racial  prejudice  has  no 
place  In  American  life,  and  racial  prejudice 
win  never  endanger  our  national  unity  If 
we  make  as  one  of  our  major  alms  the  cul- 
tivation of  toleration.  understUKltag.  and 
good  wUl  among  all  the  diverM  itemenu 
that  make  up  our  population. 
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colleges  and  ualvenitles.  In  our  opinion,  tbe 
unall  allotment  of  trailers  to  thia  Institu- 
tion thould  at  least  b«  doubled,  probably 
trebled,  in  order  to  meet  the  demands  that 
will  face  the  college  to  lake  care  or  the  mar- 
ried veteran  students. 

I  know  you  axe  sympathetic  with  the  prob- 
lem and  that  you  are  doing  everything  pos- 
sible to  secure  approval  of  the  bill  that  you 
Introduced  to  the  Senate.  I  wanted  to  take 
thia  opportunity  of  letting  you  know  that 
our  needs  have  not  anywhere  near  been  met 
with  present  legislation,  and  that  addttlontil 
funds  will  be  needed  If  we  are  anywhere  near 
to  meet  the  problem. 
Yours  very  truly, 

B  J.  Howux. 

Dtan. 

WMTMiNaru  Choii  CoUJtGS. 
^ttceloN.  N.  J  .  MtrtH  3.  tUt. 
Tbt  mght  Monorable  Senator  jAMta  M  UiM>. 

a9mt0  of  tht  i/Ntted  tt«t9», 

W»Mi%9ton.  D.  C. 
MT  DIMI  ICMATOII  fetlAO  Wr.  In  WMimtn* 
Her  Cbolr  Odtece.  deeply  ftppri><-inte  yutir  iii> 
ttrvat  In  veterann  Our  colleRe  Is  a  small 
ioatltutlnn.  but  neit  fall  lire  must  have  huua< 
Inc  for  iheee  men  and  do  not  know  which 
way  '  no  wr  are  appealing  to  you. 

Our  i>e  Is  what  may  be  made  poaalble 

Umntfto  your  HOMidnent. 
«  BiBMrMy  yours, 

J.   P    WtLLIAIUON. 

Mount  Plkahant.  ICich.. 

February  19,  194(t. 
ttenatnr  James  M   MtAo. 

Senate  Building: 
Subject:  Bill  8    1T70,  extending  authority 
of  Federal  Housing  Agencies  to  meet  acute 
;  shortage  for  college  veterans  through 
'  itrtictlon. 

Pleaae  be  advised  that  housing  shortage 
tmth  for  married  and  single  veterans  is  ex- 
tremely acute  at  Central  Michigan  College. 
One  hundred  family  and  300  single  units 
desperately  needed.  We  strongly  support 
passage  of  above-mentioned  bill.  Our  appli- 
cation for  above  number  of  units  has  been 
on  file  with  FPHA  office  In  Cleveland  since 
January  7.  and  just  turned  down  because  of 
lack  of  funds  on  February  13. 

CEirrsAL  MicHiCAM  College. 

N.  C.  Bovzx.  Business  Manager. 

HosACE  Mann-Lincolk  School. 

TXACHEES  COLLXCC.  COLUMBIA  UNTVniSITT. 

New  York.  N.  Y .  March  16.  1946. 
Hon    James  M.  Mead. 

Senate  Office  Building. 

Washington,  D.  C. 
Dbax  Sm:  The  Oovcrnments  emencenry 
bousing  program  for  veterans  as  presented 
by  Housing  Expediter  Wilson  W.  Wyatt.  and 
Its  program  to  place  ceilings  on  new  and  old 
housing  should  be  rcf^arded  as  "must"  legisla- 
tion by  our  Congress. 

Tou  are  also  lurged  to  support  the  princi- 
ples of  the  Patman  bill  (H.  R.  4761)  designed 
to  curb  inflationary  prices  of  old  and  new 
homes.  The  prices  of  houses  should  be  kept 
within  the  price  range  of  our  returning 
veterans. 

Very  truly  yours. 

T.  Kami.  Tillst. 

Sfo^. 

Phillips  UNiYEasrrr. 
Cnid.  Okla.  February  21.  1946. 
Senator   Jamis  M.    Meao. 

Washington.  D.  C. 
Dkae  SENAToe  Meao:  The  housing  situa- 
tion, although  eased  momentarily,  by  the 
supply  of  33  prefabricated  housing  units.  Is 
•cute.  In  fact  it  U  distressing  here  at  Phillips 
University,  located  in  Enid.  Okla. 

May  1  refer  to  Senate  bill  1770  and  urge 
you  to  lend  your  support  to  It  and  every  other 


opporttmity     to     s 
houses  necessary  for 
Very  smcerelj 


ubply     immediately     the 
these  men. 
yours, 

EvcKNE  S.  Baiccs. 


The  Un 
Aus 

Senator  James  M.  Mi  ao. 
S^nsfe   Office   Bj^ild 


ilnKsrrT  or  "ftxAs. 
in.  February  21,  1946. 


jth  r 


meai  u 
)ial. 


Deab   SllNATOa 

a  copy  of  your 
tng  for  veterans  a 
stitutlons    iS.   1770). 
you  have  proposed 
the  serious  housing 
this,  as  vvell  as  o 
talnly  haii  our 
hope  that  the 
confreaaltmal  appr 

The  University  o 
largest.  l(  not  the 
mmt  or  aay  mImo 
lUy  fip«e«  I 
nrtilied  at  tt 
on  March 
dune  everything  It 
fnf  veterans  by  e 
facilities  and.  In 
eral  hundred  tamil) 
of  your  rnrller 
1190.000.000  for  the 
able  housing.     The 
also  purchased 
care  of  single  veterahs 
this  there  wUI  llkel^ 
at    the   t)eglnnlng   n 
If  predictions  come 
tember   there  will  t 
shortage.     Therefur« 
given  us  In  provldl 
for  both   single 
Indeed  be  apprecla 
institution 

Sincerely  you 


ing. 
Washington,  D.  C. 

We  are  In  receipt  of 

proposed  bill  to  provide  hous- 

tiending  educational  in- 

Any  measure  such  as 

irill  assist  in  alleviating 

(hortage  for  veterans  at 

livstuutlons.     It  cer- 

endm^ment  and  we  sincerely 

le  will  receive  speedy 


nlarglng 

ad  I 


meal  u 


Inc 
anil 
t^d 


Texas  has  one  of  the 

largest,  veteran  enrol  I - 

In  the  South,  and  we 

have  nruuiid  4,000  vet- 

•  beiiiiiniiiK  of  our  new 

1      The  university  has 

ran  to  provide   hnviMlnK 

Its  own  dormitory 

itlon,  ha*  received  sev- 

units  under  the  terms 

ire  which  approprloled 

mrpose  of  moving  avail- 

University  of  Teias  has 

units  to  Uke 

however,  with  all  of 

be  a  serious  shortage 

the  March  term,  and 

true,  certainly  In  Sep- 

i  an  even  more  serious 

any  help  that  can  be 

living  accommodations 

married   veterans  will 

by  them  and  by  this 


pre!  ibrlcated 


Montana 
Mis 
The  Honorable 
United  States 


Jamis 


Dkak  Senatoe  Mjad 
tana  SUte  Unlveraitfr 
effort     to     provide 
through   new   const 
S.  1770. 

During  the  fall 
University  has  put 
cure  living  accommodations 
dents.     The  people 
a    house-to-house 
unearth   possible  qilarters 
have    secured    somi  ■ 
some  trailer  houses, 
from  FPHA.  but  ov: 
we  are  to  provide 
rted  veterans  who 

Sincerely  youts 


SOtJTHERN  STA'  T 

Springfield.  S.  Lak 
Senator  James  M.  B^ao. 
United  States 


ttls 
and 
he  use. 


Dbae   Snt:   Everyth 
done  to  secure 
cations   are   that 
have  more  single 
we  can   possibly 
made  requests  for 
and  trailers  but  hav 
supply  had  been  e 
institutions. 

Sincerely  youls 
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S.  PAnrm. 

Acting  President. 


State  UNtvESsrrT. 
s<iula.  February  19.  1946. 
M.  Mead. 
enate. 
W^.'ihington.  D.  C. 

On  behalf  of  Mon- 
.  I  want  to  endorse  your 
hoiislng  for  veterans 
uctlon  as  set   forth  in 


ar  d  winter.  Montana  State 

'orth  every  effort  to  se- 

for  veteran  stu- 

of  Missoula  have  made 

(Janvass    In    an    effort    to 

In   the  city.     We 

prefabricated     hotises. 

and  some  housing  units 

■  need  Is  still  critical  if 

atcommodatloiu  for  mar- 

I  Ian  to  enroll  here. 


James  A   McCain. 

President. 


Normal  School, 
February  19.  1948. 


nator. 
Washington.  D.  C. 

Ing   possible   should    t>e 

housing  for  veterans.    Indl- 

Instltution   will   soon 

married  veterans  than 

We  have   recently 

temporary  housing  units 

been  Informed  that  the 

austed  for  educational 


xbs 


Howaeo  Ke-amer. 

President. 


The  Uniyeesitt  or  the  Sotrrn, 
Sewanee,  Tenn  .  February  18.  1946. 
The  Honorable  James  M.  Mead. 

Washington,  D.  C. 

Deae  Senator  Mead:  For  the  University  of 
the  South  and  for  myself  I  would  like  to 
write  this  word  in  behalf  of  the  bill  S.  1770 
"to  amend  the  act  entitled  "An  act  to  ex- 
pedite the  provision  of  housing  In  connec- 
tion with  the  national  defense,  and  fcr  other 
purpoees."  approved  October  14.  1940.  as 
amended  to  aid  In  providing  housing  for 
persons  attending  educational  institutions  In 
the  pursuit  of  courses  of  training  or  educa- 
tion under  title  11  of  the  Servicemen's  Read- 
justment Act  of  1944  " 

It  Is  very  necessary  In  my  opinion  that  ac- 
commodations be  provided  for  married  vet- 
erans and  for  unmarried  veterans  at  colleges 
and  universities  if  the  veterans  are  to  enjoy 
the  privileges  and  benefits  of  the  educational 
provisions  of  ths  01  BUI.  We  have  done  the 
best  we  can  to  take  care  of  married  veterans 
but  all  MOQSMMdatlons  now  are  fliird  Next 
summer  and  nmt  fall  wt  will  nut  be  able  to 
accommodate  the  unmarried  or  married  vet* 
eran*. 

I  hope  very  much  that  the  bill  whuh  yen 
have  mtrixluced  or  a  similar  bill  will  be 
pnnned  by  the  Senate  nf  the  Unltrd  States. 

With  best  wtsheN.  I  am. 
Ourdlttlly  yuurn, 

ALXXANOCa   OUCMT. 

Roanoke  Coliboi, 
Salem.  Va.,  February  It,  1946. 
The  Honorable  James  M.  Mxao. 
United  State)  Senate, 

Wa.^hington,  1>.  C. 

Mr  Dear  Senator  Mead:  Through  the  cour- 
te.sy  of  the  American  Council  on  Education.  I 
have  had  the  privilege  of  reading  vour  bill. 
S.  1770. 

Here  at  Roanoke  College  we  have  a  real 
Interest  In  your  proposal  since  we  are  under 
the  necessity  of  declining  applications  from 
veterans  every  day.  Colleges  like  ours  pre- 
fer permanent  hotislng  to  temporary  provi- 
sions which  are  not  satisfactory.  As  you 
doubtless  know,  it  is  possible  to  construct 
first-rate  modern  dormitories  on  a  self-llqui- 
'datlng  basis.  Prior  to  the  war,  it  was  pos- 
sible to  pay  oft  the  building  costs  or  capital 
Investment  from  rentals  In  not  more  than 
25  years.  The  heavy  Increase  in  construction 
costs  at  the  present  time  will  make  this  tech- 
nique impossible  unless  money  can  be  had 
at  an  exceedingly  reasonable  rate  of  interest. 
I  believe  that  If  the  Government  would  agree 
to  finance  buildings  for  college  dormitory 
purposes  at  a  rate  not  exceeding  2  percent 
per  annum,  many  of  our  colleges  would 
gladly  avail  themselves  of  the  opportunity. 
This  would  make  a  cleaner  deal  than  any- 
thing else  that  I  can  think  of  and  would  set- 
tle beforehand  the  relationship  between  the 
colleges  and  the  Government  at  such  time 
as  the  veteran's  program  has  spent  itself. 

If  you  think  well  of  it.  I  shall  appreciate 
your  filing  this  letter  with  the  Senate  Edu- 
cation and  Labor  Committee  whenever  hear- 
ings are  undertaken. 

Very  truly  yours. 

Chas.  J.  Smith,  President. 

Indiana  Universitt. 
Bloomington.  Ind..  February  16,  1946. 
Senator  James  M.  Mead. 
United  State?:  Senate. 

Washington.  D.  C. 
Dear  Senator  Mead  :  I  have  looked  over  the 
statement  before  Congress  by  which  you  in- 
troduced Senate  bill  1770.  It  was  a  fine  pres- 
entation of  the  problem.  For  your  informa- 
tion I  am  enclosing  a  copy  of  a  letter  which 
I  am  sending  to  Mr.  Wyatt,  Administrator, 
National  Housing  Agency.  I  trust  that  some 
early  action  can  be  taken  on  this  matter  so 
that  we  will  not  be  forced  to  disappoint  the 
veterans  who  wish  to  take  advantajje  of  the 
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educational  provisions  of  the  Serviceman's 
Readjustment  Act  next  fall. 
Yours  very  truly. 

H  B  Wells. 

President. 
(Enclosure.] 


February  16.  1946. 
Mr.  Wilson  W.  Wtatt. 

Administrator.  National  Housing  Agency, 
Washington.  D.  C. 

Mr  Dear  Mr.  Wyatt:  Your  regional  office  In 
Chicago  has  advised  us  by  letter  under  date 
of  February  12  that  "it  does  not  appear  feasi- 
ble to  consider  additional  quotas  for  Septem- 
ber 1946  need  at  the  moment."  They  give 
as  their  reason  the  present  drastic  shortaKo 
of  available  units  to  meet  programming  re- 
quirements. The  letter  olso  indicated  that 
recommendations  you  were  making  may  pro- 
vide additional  resources  at  a  later  date. 
Indiana  University  appreciates  very  much  the 
nMMiDtance  It  has  received  In  the  past  In  the 
hiiUBlng  of  veterans.  We  do  wish  to  point 
out.  however,  that  unless  funds  are  provided 
at  an  early  date  additional  housing  for  Sep- 
tember will  not  be  ready.  It  would  seem 
Hint  Senate  bill  1770.  Introduced  by  Senator 
Mrad.  would  be  very  helpful  in  carrying  out 
this  obligation. 

Abt)Ul  December  I  Indiana  University  filed 
with  Chicago  regional  cfnce  an  estimate  of 
needs  for  September  1946.  Since  that  time 
we  have  found  that  our  request  was  too  con- 
servative and,  therefore,  should  be  Increased, 
because  enrollment  Is  greater  than  was 
anticipated  and  also,  because  permanent 
facilities  that  we  had  planned  to  have  ready 
by  that  time  cannot  now  be  completed.  It 
now  appears  that  we  will  need  500  to  600 
family  unlU  and  3.000  dormitory  spaces  for 
single  men.  I  am  attaching  copy  of  a  letter 
which  I  have  recently  received  from  the 
director  of  our  office  of  veterans'  affairs.  I 
think  It  Is  a  very  good  general  statement  of 
the  present  situation.  If  additional  Infor- 
mation would  be  helpful  we  would  be  glad  to 
provide  some.  We  trust  that  you  will  be 
successful  In  working  out  some  early  solution 
of  this  matter. 

Yours  very  truly, 

H.  B.  Wells. 

President. 

University  of  Toledo. 
Toledo.  Ohio,  February  16,  1946. 
Hon.  James  M.  Mead, 

Senate  Office  Building. 

Washington .  D.  C. 

My  Dear  Senator:  I  have  read  with  Interest 
your  release  of  January  28,  and  Senate  bill 
1770  having  to  do  with  permanent  housing 
for  veterans. 

Tills  institution  now  has  1.500  veterans  en- 
rolled. We  expect  perhaps  1,500  more  by  Sep- 
tember If  we  can  make  room  for  them.  We 
now  have  temporary  housing  for  32  veterans' 
families  in  extensible  trailers  and  we  have 
been  awarded  by  the  Cleveland  office  of  the 
FHA  24  more  units  for  married  veterans  and 
barracks  type  houses  for  124  single  veterans. 
These  accommodations  In  addition  to  our 
permanent  dormitories  will  be  of  great  help 
to  us  but  of  course  it  is  not  anywhere  near 
sufficient. 

We  are  planning  to  build  a  new  dormitory 
at  a  cost  of  about  $450,000.  We  would  like 
to  change  the  design  of  this  building  slightly 
and  Instead  of  making  It  just  available  for 
women  students  we  would  cut  it  up  into  two 
room  apartments  each  with  a  kitchenette  so 
that  It  could  be  used  for  a  married  veteran 
and  his  wife.  This  would  add  somewhat  to 
the  construction  cost  but  the  building  would 
be  built  so  that  after  this  need  is  passed 
away  in  4  or  5  years  it  could  be  changed 
at  very  little  cost  to  housing  single  women. 
That  Is.  it  vrould  become  a  regular  women's 
dormitory  and  building  for  the  center  of 
other  women  activities  at  the  University. 


Would  your  bill  make  It  possible  for  the 
Government  to  give  us  a  grant  of  about  $200.- 
000  to  go  ahead  with  this  building?  I  think 
we  could  find  the  additional  $300,000  so  that 
the  building  could  be  put  up  at  once  to 
fulfill  the  needs  for  veterans  within  perhaps 
12  months  from  now.  The  University  does 
not  have  funds  to  go  ahead  with  the  com- 
plete building  and  we  would  not  be  Justified 
to  make  it  available  for  the  veterans  where 
the  need  might  be  only  for  3  or  4  years. 
The  modest  grant  such  as  I  have  outlined, 
however,  would  make  the  whole  project  feas- 
ible and  we  could  get  started  at  once. 

I  have  outlined  this  specific  Instance  in 
which  your  bill  would  make  available  45 
suites  or  apartments  for  married  veterans  In 
a  permanent  building  situated  on  our  cam- 
pus. We  figure  that  the  rent  for  each  of 
these  apartments  could  be  brought  down  to 
not  more  than  $35  Including  all  facilities 
except  perhaps  electricity. 

Waa  It  your  intention  that  your  bill  should 
cover  a  case  of  this  mrO  If  so,  I  should 
like  very  much  to  come  to  Washington  to 
testify  In  favor  of  the  bill  when  hearings  are 
held.  If  the  case  that  I  have  mentioned 
would  not  come  under  the  provisions  of  your 
bill,  I  should  like  to  know  Just  how  the 
bill  could  be  used  to  help  In  the  permanent 
housing  of  veterans. 

Thanking  you  for  Information  on  this  sub- 
ject, I  am. 

Yours  very  truly, 

Philip  C.  Nash, 

President. 

Centre  Collbqb  of  Kenttjckt, 

Danville,  Ky..  February  15.  1946. 
Senator  James  M.  Mead, 
Senate  Office  Building. 

Washington.  D.  C. 

My  Dear  Senator  Mead:  Please  accept  our 
sincere  thanks  for  all  the  assistance  you  have 
given  In  housing  veterans,  especially  mar- 
ried veterans  now  studying  in  our  universi- 
ties. We  sincerely  hope  that  bill  No.  S.  1770 
will  be  speedily  approved. 

It  Is  exceedingly  Important  that  the 
machinery  of  providing  houses  should  be 
speeded  up.  Many  GI's  Just  can't  find  a 
place  to  live  now.  Even  when  offlclal  notice 
has  come  that  houses  have  been  assigned 
It  sometimes  takes  a  month  or  6  weeks  before 
the  contracts  are  signed  and  a  start  is  made 
to  erect  the  housing  units.  At  this  rate  they 
may  be  ready  for  the  sons  of  the  veterans. 

Another  very  difficult  problem  connected 
with  the  education  of  veterans  under  the 
GI  bill  of  rights  Is  that  of  housing  the  addi- 
tional faculty  members  required  to  teach 
these  men.  Our  own  institution  finds  it 
necessary  to  Increase  Its  staff  about  50  per- 
cent. So  far  we  have  not  been  able  to  dis- 
cover a  house  or  apartment  for  even  one  of 
these  new  members  of  our  faculty.  Without 
these  professors  It  will  be  impossible  for  us 
to  receive  veterans,  so  many  of  whom  are 
applying.  It  is  impossible  to  expect  faculty 
members  to  join  our  staff  without  some  place 
in  which  to  live.  Would  it  be  possible  for 
some  provision  to  be  made  for  these  addi- 
tional members  of  our  staff?  Could  they  be 
housed  In  the  units  provided  for  married 
veterans?  Without  houses  for  these  faculty 
members  there  will  be  no  need  for  houses 
for  married  veterans.  What  can  be  done 
about  this? 

Again  thanking  you  for  your  interest  In 
these  important  matters  and  with  best  re- 
gards. I  am. 

Yours  cordially, 

Robert  J.  McMitllen, 

President. 


Missouri  Valley  College, 
Marshall.  Mo.,  February  16,  1946. 
Senator  James  Mead, 

United  States  Senate  Office  Building, 
Washington.  D.  C. 
Dear  Senator  Mead:  I  am  enclosing  a  copy 
of   a  letter  which  I  have  sent  to  Senator 


Forrest  C.  Donnill  In  regard  to  8.  1T70 
housing  bill  for  veterans  and  the  housing 
situation  here  at  Missouri  Valley  College  la 
Marshall.  Mo. 

Sincerely, 

J.  Ray  Cable. 

Prestdmt. 

February  16,  1946, 
Senator  Forrest  C.  Donnell. 

United  States  Senate  Office  Building. 
Washington.  D.  C. 
Dear  Senator  Donneli  :  I  am  writing  you 
with  reference  to  S.  1770  hoiLslng  bill  fir 
veterans.  Our  own  college  (Missouri  Valley) 
was  not  awarded  housing  under  the  Lanham 
Act.  Our  enrollment  of  veterans  jumped  this 
semester  from  10  to  over  80,  Including  18 
married  veterans.  We  were  able  to  houae 
motit  of  them,  but  It  was  only  by  conversion 
of  two  0.  •  Mes  Into  apartment  units  on  a 
basts  li.  a  good  d«al  of  ex()ense  and 

necessary  future  adjustment.  A  good  many 
mors  married  veterans  would  have  enrolled 
If  housing  had  been  svailable.  All  indica- 
tions point  to  heavy  demand  for  admission 
of  veterans  at  mldscmeater.  In  June,  and 
September.  Almost  no  housing  will  be  avail- 
able. The  college  has  authorised  the  con- 
version of  the  basement  of  the  chapel  Into  a 
veterans'  dormitory.  This  will  be  expensive 
and  not  too  satisfactory,  but  alnos  wt  were 
awarded  no  housing  uniu.  it  was  nscsssary  to 
make  this  provision,  although  funds  for  It 
will  have  to  be  provided  by  public  subscrip- 
tion. There  U  almost  no  housing  available 
In  town.  I  am  sending  you  thU  in  order 
that  you  may  have  some  Information  relative 
to  conditions  In  Marshall.  I  am  sending  a 
copy  of  this  letter  to  Senator  James  Meao 
(New  York)  and  to  Mr.  Wilson  W.  Wyatt.  Ad- 
ministrator National  Housing  Agency,  Wash- 
ington. D.  C. 

Sincerely, 

J.  Ray  Cable. 

President. 

The  UNTVERsmr  or  Richmond, 
Richmond.   Va.,  February  IS,  1946. 
Senator  James  M.  Mead, 
United  States  Senate. 

Washington,  D.  C. 
My  Dear  Senator  Mead:  I  am  writing  In 
support  of  your  bill  S.  1770.  The  University 
of  Richmond  has  already  enrolled  850  vet- 
erans and  Is  expecting  a  large  increase  In 
enrollment  both  for  the  summer  session 
and  for  the  winter  session  beginning  next 
September.  The  Federal  Housing  authorities 
assure  me  that  the  appropriations  already 
made  are  wholly  inadequate  to  meet  the 
needs  of  the  colleges  for  the  housing  of  vet- 
erans. We  at  this  institution  sincerely  trust 
that  the  Congress  may  speedily  pass  your  bill 
S.  1770. 

Sincerely  yours. 

F.  W.  Boatwricht, 

President. 

George  Peabody  College  for  Teachers. 
Nashville.  Tenn..  February  IS.  1946. 
Senator  James  M.  Mead, 

Senate  Building.  Washington.  D.  C. 

Dear  Senator  Mead  :  As  president  of  George 
Peabody  College  for  Teachers  I  feel  that  your 
proposed  bill.  S.  1770,  If  passed,  will  greatly 
relieve  the  housing  situation  for  GI's  who 
are  begging  for  the  opportunity  to  attend 
this  college. 

At  the  present  time  there  are  240  veterans 
enrolled  at  Peabody— 200  men  and  40  women. 
Of  this  number  105  are  married  and  several 
have  one  or  two  children  each.  Many  of 
these  married  veterans  live  In  single  roontis 
In  the  dormitories  or  in  private  homes  and 
have  to  go  out  for  the»r  meals.  This  ar- 
rangement is  much  more  expensive  than 
living  in  an  apartment  unit  where  they  can 
reestablish  normal  family  life  and  live  on 
the  $90  a  month  allotted  for  GI  married 
students. 
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We  •pplled  for  50  bousing  unlt«  through 
PPHA.  under  the  amended  Lanham  Act.  but 
have  the  approval  of  only  26.  which  are  now 
tn  the  proceaa  of  conatructlon.  Thia  number 
hardly  beglna  to  take  care  of  our  needs.  It 
la  painful  for  us  to  have  to  tell  married  OI  a, 
■taost  dally,  that  their  applications  for  en- 
roOnent  cannot  be  approved  because  we  are 
uiiable  to  find  bousing  faclUtlea  for  them. 
We  are  In  immediate  need  of  75  additional 
one-  and  two-bedroom  apartment  units,  well 
#MlgDed      for      housing      married      veteran 

■tUdtCtB. 

Under  Inadequate  budgets  made  leaner  toy 
wartime  conditions,  we  are  unable  to  con- 
■uuct  these  needed  hoiising  facilities  with- 
out financial  aid  from  some  source.  Tour 
bin  would  greatly  relieve  the  critical  situa- 
tion with  us.  We  hope  It  will  pass  at  an  early 
date.  If  there  la  anything  I  can  do  to  help 
out  In  the  paaaage  of  the  bill  do  not  hesitate 
to  call  on  me. 

Sincerely   yours. 

Ubnst  H  Hxll. 

President. 

Beth  ANT  Collccs. 
Bethany.  W.  Va  .  February  IS.  1946. 
The  Honorable  Jamxs  11.  Mkao. 

Senate  Buildtng.  Wa.fhtngton.  D   C. 

DBAS  SsNAToa  UtJkD.  We  wish  to  express 
our  endorsement  of  S.  1T70.  a  bill  to  aid  In 
providing  housing  for  persons  attending  edu- 
cational Irvstltutlons  under  title  II  of  the 
Banrloeiaen's  fteadjuatznent  Act  of  1944. 

Bathaay  OoUege  la  a  small  liberal  arts 
college  cataMliaked  In  1840.  fxilly  accredited 
by  the  Aaoetetlon  of  American  Universities 
and  other  accrediting  agencies.  The  college 
has  recently  spent  approximately  •60.000  to 
Improve  and  increase  our  housing  facilities 
(or  men. 

In  addition  to  this,  we  have  made  applica- 
tion to  the  FPHA  at  Cleveland,  Ohio,  for 
100  dormitory  accommodations  and  25  family 
units  Under  the  Lanham  bill,  we  are  ad- 
via«d  that  we  may  receive  housing  facilities 
for  20  families  or  40  Individuals.  Unless 
additional  facilities  can  t>e  provided,  the  col- 
l«9e wlllnot  be  able  to  render  maximum  serv- 
ice In  oonnectlon  with  veterans"  education. 
'*Wo  additional  housing  Is  avadable  In  the 
BtUiany  community.  Enrollment  at  the 
pr— lit  time  matches  the  housing  capacity 
of  the  Institution. 

If  houalng  can  be  provided,  the  college  will 
be  able  to  provide  educational  opportunities 
to  an  additional  100  to  150  men  in  Septem- 
ber. Otherwise  Bethany  and  other  colleges 
Will  be  unable  to  care  for  many  additional 
veterans  at  that  time 

We  believe  that  the  only  way  In  which  this 
hotising  can  be  provided  la  through  a  Federal 
program  such  as  is  authorized  under  8.  1770. 
We  are  In  favor  of  the  passing  of  this  bill  by 
the  Congress  at  the  earliest  possible  date. 
Respectfully  yours. 

W.  H.  CIUM8L«T. 

PTestdent. 

NoKTH  Dakota  Schcxjl  or  Foa«8T«T. 
BottintaM,  N  Dak  .  February  18. 1946. 
Boa.  JaMU  M.  Msao. 

United  States  Senate.  Washington.  D.  C. 

DBaa  Sn:  This  Is  to  urge  the  Inunedlate 
paaage  of  8  1770  so  that  more  taouaUig  wUI  be 
available  for  veterans  who  dealrt  to  enroll 
In  colleges  next  fall. 

Recent  estimates  Indicate  that  the  smaller 
colleges  of  our  Nation  would  be  able  to  care 
for  at  least  400  000  more  veterans  If  hous- 
ing conditions  permitted.  It  is  necessary 
that  this  leg'.5lation  be  made  effective  as 
•oon  as  possible  l>ecause  this  housing.  If  It 
la  to  be  most  useful,  must  be  ready  for 
occupancy  by  September  1.  1948. 

Let  me  point  out  that  most  of  the  smaller 
colleges  operating  on  very  limited  budgets 
do  not  have  teaching  staffs  of  sufHclent  sire 
to  start  full-year  daasea  at  any  time  other 


than    the    beginnlni 
Therefore    veterans 
urged  to  enter  at  the 
year  so  that  a  full 
Jecu  will  be  availabfe 
smaller  colleges  find 
to  have  any  houslnf 
the    1st   of   S?ptemt^r 
make  use  of  them. 
are  completed  after 
the   greatest    poasiblk 
1947.     For  this  reasoi  i 
dlate  action  be  takei  i 

Our   needs   at   the 
be  met  if  we  can 
students  and  25  unl 
This    is    the    amour  i. 
application   to  FPHi 
Sincerely  your  j, 


of    the    school    year. 

desiring    to    enroll    are 

beginning  of  the  school 

p^ram  of  full-year  sub- 

Por  this  reason  the 

It  absolutely  necessary 

projects  completed  by 

1946    Is   they    are    to 

Housing  projects  which 

1  hat  time  wUl  not  be  of 

use   until   September 

It  is  urged  that  imme- 

on  S.  1770. 

school  of  forestry  can 

75  units  for  single 

s  for  married  students. 

for    which    we    made 

Chicago. 


secure 


Re  rCEKS 


Nev  Brunswick,  N 
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Senate  Ofi 
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Mt  DxAa  Si:mator 
earnestly  here  at 
regarding  housing 
married   veterans 
Institution   or   who 
future,  and  also  for 
members  of  the  staff 
will  rejoin  the  staff 
we  wish  to  express 
for  the  effective 
which  you  have 

The  bill  bearing 
approximately  $190 
Icemen  and  their 
did  and  the  addi 
appropriation  of 
of  great  additional 
these  problenvi. 

This  institution, 
to  do  everything 
tlonal  facilities, 
Ing  halls,  and  the 
the  great  .isslstance 
most  worthy. 

Success   to    you 
which    you    have   In 
sincerely  youis 


:e  BuUdtng, 
Washington.  D.  C. 
We  have  been  working 
^ers  for  some  months 
p^blems.  particularly  for 
are  students   at  this 
vlll   enroll   in   the   near 
led  veterans  who  are 
3f  the  university,  or  who 
in  the  near  future,  and 
I  lur  appreciation  to  you 
aggressive  manner   in 
tac](led  this  problem. 

name,  appropriating 

1.000  for  housing  serv- 

fainir.es,  is.  indeed,  splen- 

tio^al  bill  providing  for  an 

$250,000,000  would  be 

benefit  in  helping  to  solve 


some 
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United  Sta 
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copy  of   S.   1770.   a 
January    28,    1946. 
veterans  In  colleges 
The  purpose  of  tl 
that  there  is  a  real 
Brevard    College    haj 
housing  accomm 
percent  of  the 
In  attending  this  I 
efforts  to  obtain 
Public  Housing 
In   relief.     It   seems 
more  housing  will 
some  source  If 
taken  care  of.     I. 
the  bill  which  you 
Cordially  y 
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April  9 


C.  N.  Nelson. 

President. 


UNIVEaSPTT, 

J..  February  19,  1946. 


11  te  others,  is  endeavoring 

po  «lble  to  provide  educa- 

.  laboratories,  dln- 

Ike  for  these  men  and 

under  your  program  Is 


class  rooms. 
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furthering   the    plans 
mind. 

A.  S.  Johnson, 

Comptroller. 


BBBVAaO  COLUECE, 

C,  February  IS,  1946. 
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Senate, 

Washington.  D.  C. 

■   I  have  before  me  a 

bill   Introduced   by  you 

provide    housing    for 

and  universities. 

Is  letter  Is  to  Indicate 

emergency  in  this  field. 

been    able    to    provide 

odailons  for  only  about  30 

vetefans  who  are  Interested 

tltutlon      Fui^hermorc, 

bciuslng  from  the  Federal 

Authority  have  not  resulted 

perfectly   evident   that 

hhve  to  be  provided  from 

veteriins  are  to  be  adequately 

thi  irefore.  strongly  approve 

I  ire  sponsoring. 


fOUI|5, 

J.  COLTRAHE. 

Pr4sident  of  the  College. 


C  olo. 


'ZcaxauiDO  College.  - 

February  27, 1946. 

U.    MJEAO. 

Sinate,  Washington,  D.  C. 

:  The  pressure  for  ad- 

College   is    acute.    In 

care  lor  the  returning 


veterans  to  this  campus,  the  hotising  situa- 
tion is  extremely  critical.  We  do  not  see 
here  In  Colorado  Springs  any  signs  of  lighten- 
ing of  the  housing  pressure  within  the  near 
future. 

The  Federal  Public  Housing  Authority  has 
indicated  It  will  provide  additional  units  for 
married  couples.  This  will  ease  the  strain 
as  far  as  married  couples  are  concerned. 
However,  we  will  urgently  need  units  for  at 
least  50  returning  single  veterans.  There- 
fore, we  are  decidedly  In  favor  of  the  passage 
of  S.  1770. 

Sincerely  yours. 

Thukston  J.  Davies, 

President. 

New  Tork  St.^te  AcRictrLTmAi. 

AND  Technical  iNTnuTE. 
Canton.  N.  Y.,  February  18.  1346. 
Senator  James  M.  Meao, 

Washington,  D.  C. 

Dear  Senator  Mead:  I  wish  to  express  my 
hearty  support  of  bill  S  1770  which  provides 
for  housing  for  veterans  in  education.  At 
this  Institute,  we  are  already  signing  up 
many  veterans  for  enrollment  here  this  com- 
ing September,  but  at  the  present  time  there 
Is  not  a  single  house  available  In  the  town. 
We  must  have  housing  for  approximately  300 
veterans  provided  by  September  16. 

This  Institute  offers  2-year  courses  in 
agriculture,  home  economics,  and  industrial 
work,  especially  technical  electricity.  We 
also  expect  to  offer  courses  in  industrial 
chemistry,  plumbing  and  heating,  and 
mechanical  drafting.  We  plan  to  give  con- 
siderable work  in  dairy  Industry  In  addition 
to  the  usual  courses  in  agriculture. 

That  students  want  to  attend  here  is  evi- 
dent by  the  number  of  Inquiries  that  are 
coming  in  every  day  and  by  the  fact  that  we 
have  close  to  100  boys  here  now. 

I  sincerely  hope  that  you  succeed  In  having 
this  legislation  passed  soon  and  that  it  can 
become  a  reality  here  In  Canton  within  the 
next  few  months  for  if  we  do  not  have  hous- 
ing, we  shall  be  compelled  to  turn  away  all 
the  veterans. 

Sincerely   yours. 

Van  C.  WHrTTEMORi. 

Director. 


Ohio  Weslxt.«n  UNrvEHsirr, 
Delaware,  Ohio.  February  21,  1946. 
The  Honorable  James  M.  Meao. 

United  States  Senate. 

Washington,  D.  C.  . 

Mt  Dear  Senator  Meao:  I  notice  that  you 
are  definitely  Interested  In  trying  to  help 
solve  one  of  the  most  difficult  problems  that 
we  university  people  are  confronted  with, 
namely,  housing  for  GIs. 

Our  situation  here  is  this:  We  have  58  men 
at  the  present  time  who  are  knocking  at  our 
doors  to  enter  school  March  1  and  we  have 
every  facility  for  them  except  housing.  We 
will  have  between  200  and  300  tuch  persons 
by  September. 

We  have  $250,000  available  for  the  building 
of  a  dormitory  but.  of  course,  it  cannot  be 
built  at  the  present  time  and  then,  too,  the 
$250,000  Is  worth  only  half  of  that  any  way. 

Anything  that  can  be  done  by  the  Congress 
to  assist  In  this  housing  program  to  help 
solve  this  problem  will  be  primarily  a  boon 
to  the  GTs,  for  we  do  not  know  what  to  do 
with  these  men.  We  do  not  have  any  facili- 
ties that  will  not  be  taxed  to  capacity. 
E\ery  fraternity  house  will  be  filled.  We 
hope  to  re-do  our  stadium  to  take  care  of 
106  men.  E^fery  house  In  town  that  will  open 
will  be  occupied  and  so  It  goes. 

I  sincerely  hope  that  something  will  be 
done  by  the  Congress  at  the  earliest  possible 
moment  and  I  cannot  emphasize  too  much 
the  earliest  possible  moment. 

Sincerely  and  cordially  yours. 
Herb£st  J.  Burcstahltr. 

President. 
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College  of  St.  Thomas. 
St.  Thomas  Milttart  Acaoemt, 
St.  Paul,  Minn.,  March  1,  1946. 
Senator  James  M.  Meao, 
United  States  Senate, 

Washington,  D.  C. 
Mr.  Wilson  W.  Wtatt. 

Administrator,  National  Housing  Agency. 
Mr.  Philip  M.  Klittznick, 

Commissioner,  Federal  Public  Housing 
Authority. 
Gentlemen:  I  have  Just  read  Senator 
Mead's  statement  on  the  floor  of  the  Senate 
on  the  bin  (S.  1770)  providing  for  new  con- 
struction of  hotising  for  veterans  pursuing 
courses  of  training  or  education  under  title 
II  of  the  Servicemen's  Readjustment  Act  of 
1944. 

Please  let  me  say  that  I  agree  heartily  with 
the  purposes  of  the  bill  and  urge  Its  Immedi- 
ate passage.  Our  Institution  has  Just  been 
approved  for  a  unit  of  72  rooms  to  house  un- 
married men.  We  have  applied  for  housing 
for  married  veterans,  but  are  Informed  by 
FPIIA  that  It  Is  quite  unlikely  that  any  can 
be  provided. 

Under  such  circumstances,  we  have  no 
choice  but  to  refuse  admission  to  married 
veterans  who  have  no  place  to  live.  Such 
legislation  as  Is  proposed  In  S.  1770  is  badly 
needed  if  the  'purposes  of  the  GI  bill  are  to  be 
fulfilled. 

Sincerely  yours. 

Very  Rev.  Vincent  J.  Fltnn, 
President.  College  of  St.  Thomas. 


The  Florida  Agricttltural 

AND  Mechanical  College, 
Tallahassee.  Fla..  February  21,  1946. 
Senator  James  M.  Mead. 

Senate  Building,  Washington,  D.  C. 
Dear  Senator  Mead:  It  has  been  brought 
to  our  attention  that  bill  S.  1770  will  provide 
additional  housing  facilities  for  veterans  who 
may  be  seeking  training  at  our  educational 
institutions,  and  we  write  to  urge  and  re- 
quest you  to  do  everything  possible  In  seeing 
that  the  bill  is  given  favorable  consideration 
by  the  Senate 

There  Is  a  definite  emergency  need  facing 
our  institution,  as  well  as  the  others  In  cur 
State,  for  Improved  facilities,  and  we  would 
certainly  appreciate  anything  that  you  may 
be  able  to  do  for  us  In  this  matter. 
Respectfully  yours, 

WiLLiAi:  H.  Gray,  Jr. 


Albion  College. 
Albion.  Mich.,  February   21,  1946. 
Senator  James  M.  Mead, 
United  States  Senate, 

Washington.  D.  C. 

Mt  Dear  Senator  Mead:  Since  Albion  Col- 
lege is  faced  with  the  shortage  of  housing  for 
veterans  of  World  War  II,  who  are  returning 
to  complete  their  education  or  to  begin  with 
the  freshman  course,  we  urge  you  to  give  fa- 
vorable consideration  to  Senate  bill  1770. 
The  great  expansion  in  Industrial  activity  In 
the  city  of  Albion  during  the  war  caused  a 
shortage  of  rooms  in  private  homes.  Men 
students  returning  from  the  service  are  find- 
ing the  rooms  occupied  by  men  and  women 
employed  in  local  factories. 

The  Federal  Public  Housing  Administration 
Is  relieving  the  shortage  of  rooms  for  single 
men  to  some  extent  by  furnishing  us  with  a 
dormitory  that  will  house  50  men.  By  the 
opening  of  cur  fall  term  next  September  we 
are  certain  that  there  will  be  need  for  addi- 
tional housing  to  care  for  150  single  men 
and  50  married  students  and  their  families. 

The  opportunities  for  veterans  to  obtain 
food  at  reasonable  prices  are  limited  in  this 
city.  We  must,  therefore,  provide  a  dining 
room  which  will  house  boarding  facilities  for 
300  men.  It  Is  evident  that  every  college 
and  university  In  America  Is  making  every 
effort  to  meet  the  present  emergency  which 
has  risen  out  of  our  desire  to  give  returning 


veterans  every  opportunity  to  obtain  an  edu- 
cation. Favorable  consideration  of  Senate 
bill  1770  by  your  committee  will  mean  more 
than  can  be  described  by  words  to  the  thou- 
sands of  veterans  and  their  families  who  are 
seeking  education  in  the  colleges  and  uni- 
versities of  America. 
Sincerely  yours, 

Paitl  R.  Traxttman, 

Business  Manager. 

Lowes  Columbia  Junior  College, 
Longview.  Wash.,  February  19,  1946. 
Senator  James  M.  Mead, 
United  States  Senate, 

Washington,  D.  C. 
Dear  Sir:  S.  1770  has  come  to  our  atten- 
tion and  we  are  very  much  interested.  Vet- 
erans are  finding  It  Impossible  to  attend  col- 
leges and  universities  because  of  the  housing 
shortage.  The  passage  of  such  a  bill  would 
make  it  possible  for  veterans  to  take  advan- 
tage of  the  GI  bill. 

At  Lower  Columbia  Junior  College  we  need 
50  units  for  married  veterans  and  accommo- 
dations for  75  unmarried  veterans. 

Anything  that  can  be  done  to  make  hous- 
ing possible  will  be  appreciated  both  by  col- 
leges and  veterans. 

Yours  very  truly, 

T.  D.  SCHINDLER, 

Presides  f. 

Pomona  College, 
Claremont,  Calif.,  February  20,  1946.     - 
Senator  James  M.  Mead, 
Senate  Office  Building, 

Washington,  D.  C. 
My  Dear  Senator  Mead:  I  have  read  with 
much  interest  your  bill,  S.  1770,  which  pro- 
poses to  extend  the  authority  of  the  Federal 
housing  agencies  to  Include  new  construc- 
tion to  relieve  the  acute  housing  shortage  for 
veterans  In  colleges  and  universities.  I  am 
in  thorough  accord  with  this  proposal  and 
hope  very  much  that  the  bill  may  be  passed. 
Sincerely  yours, 

E.  Wilson  Lyon. 

President. 

Lehigh  University, 
Bethlehem,  Pa.,  March   5,  1946. 
The  Honorable  James  M.  Mead, 

Washington,  D.  C. 

Dear  Senator  Mead:  This  letter  Is  written 
with  reference  to  the  bill  Introduced  by  you 
on  January  28.  1946.  S.  1770,  proposing 
new  construction  to  supplement  other  efforts 
now  being  made  to  provide  housing  for  vet- 
erans attending  higher  Institutions  under 
the  Servicemen's  Readjustment  Act. 

It  Is  the  hope  of  many  who  are  concerned 
with  veteraias  and  their  education  that  the 
Congress  will  extend  every  reasonable  and 
possible  aid  toward  early  relief  of  the  housing 
situation,  especially  In  connection  with 
married  veterans.  In  colleges  and  universities. 

Lehigh  University  has  been  certified  by 
FHA  as  having  critical  need  for  100  family 
hcuslng  accommodations,  and  application 
for  such  housing  is  now  before  PPHA.  Sit- 
uated in  Bethlehem,  Pa.,  in  which  the  over- 
all situation  Is  such  that  FPHA  has  recently 
allocated  an  additional  120  units  of  family 
bousing  to  the  city,  the  university  has  other 
moves  under  serious  consideration.  Of  1.500 
to  1.600  studenU  enrolled  for  this  coming 
semester.  75  percent  will  be  veterans.  We 
have  overloaded  the  dormitories  and  are  set- 
ting up  temporary  cots  in  the  gymnasium. 
We  are  attempting  to  buy  certain  properties 
to  be  converted  to  apartments  for  married 
veterans.  We  have  appealed,  by  advertise- 
ment and  letter,  to  the  townspeople  to  open 
up  their  homes.  All  of  our  efforts  have  met 
with  some  success,  but  a  crltici  l  shortage  In 
housing  still  faces  us,  and  will  become  worse, 
as  more  of  our  veterans  return  during  the 
year.  The  need,  present  and  prospective.  U 
•till  not  met  nor  approximated. 


The  housing  shortage  Is  national  In  scope, 
but  with  the  GI  bill  In  effect  the  colleges  and 
universities  have  become  points  of  severe 
intensification  of  the  widespread  difficulties. 
The  problem  presented  by  great  numbers  of 
married  veterans,  with  famlllea  and  normal 
Increases  therein  to  be  expected.  Is  one  which 
Is  completely  outside  the  general  experience 
or  normal  function  of  higher  institutions  at 
the  undergraduate  level.  Coping  with  such 
a  problem,  with  time  of  the  essence,  is  like- 
wise simply  beyond  the  resources  of  the 
typical  college  and  its  community. 

Our  Nation  was  able  to  implement  lt«  war- 
time purposes  with  overwhelming  succ«aa: 
now,  expressed  In  the  GI  bill,  the  education 
of  veterans  Is  an  Impotrant  peacetime  pur- 
pose whose  achievement  depends  on  similar 
swift  and  purposeful  marshaling  of  re- 
sources which  are  available  or  can  be  made 
available.  The  problem  Is  over-all:  It  re- 
quires over-all  action  In  at  least  some  meas- 
ure. 

In  this  matter,  now,  or  soon,  either  (1)  the 
Nation  makes  it  effectively  possible  for  thou- 
sands of  veterans  to  advance  educationally 
or  (11)  the  GI  bill  becomes  and  will  remain, 
lor  many  men,  in  retrospect,  a  tragic  mockery. 

Lehigh   University    and   the   hundreds   of 
veterans  we  want,  but  are  unable  tj  accom- 
modate, urge  you  to  support  Senate  bill  1770 
and  other  appropriate  legislation. 
Yours  very  truly, 

E.  K.  Smiley, 
Vice  President. 


Stesunc  College, 
Sterling.  Kans.,  March  5,  1946. 
The  Honorable  James  M.  Mead, 

The  Senate.  Washington,  D.  C. 

Dear  Senator  Me.\d:  I  have  a  copy  of  your 
bill  to  expedite  the  housing  situation  for 
veterans  in  college,  and  I  am  quite  Interested 
In  it.  However  I  should  like  to  call  your  at- 
tention to  one  phase  of  this  situation  which 
seems   to   have    been    overooked. 

So  far,  the  Government's  cooperation  In 
providing  housing  in  the  form  of  trailers, 
housing  uniU,  etc.,  has  taken  Into  accotmt 
only  the  large  colleges  and  universities, 
while  many  of  the  small  colleges  In  America 
would  be  Just  as  desirable,  and,  in  some  cases, 
more  so,  but  they,  too,  are  located  In  places 
where  the  housing  situation  Is  serious. 
Whatever  Is  done,  It  seems  to  me,  should  be 
done  to  Include  all  institutions,  whether 
their  needs  be  large  or  small. 

If  I  had  some  way  to  take  care  of  8  or  10 
families  here.  It  would  be  a  great  convenience 
to  these  men  and  a  help  to  a  college  which 
has  been  doing  a  fine  piece  of  work.  I  know 
of  many  other  such  Institutions  in  the  United 
States  Of  course,  what  Is  done  should  be 
planned  rather  promptly,  because  these  men 
are  eager  to  get  Into  school,  some  of  them 
for  the  summer  term,  and  certainly  not  later 
than  September. 

I  shall  watch  the  progress  of  this  matter 
very  closely. 

Thank  you  for  your  efforts  to  alleviate 
these  difficulties. 

Very  sincerely, 

H.  A.  KSLSET. 


Central  College, 
Fayette,  Mo.,  March  7,  1946. 
Senator  James  M.  Mead. 
Senate  Office  Building, 

Washington,  D.  C. 
Dear  Senator  Mead:  I  certainly  am  for  the 
amendment  which  you  propose— 8.  1770. 

There  Is  a  matter  which  I  think  should  be 
taken  into  consideration  with  It  and  that  is 
housing  for  the  faculty  members  to  teach 
the  Increased  number  of  veterans  on  cam- 
puses of  colleges  and  universities. 
With  kindest  regards,  !  am. 
Sincerely  yours, 

Harry  S.  DeVou^ 
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Ban  BcENARomo  Vauxt  Juniob  Coxxxci. 

San  Bernardino,  OiHf.,  February  19,  1949. 
Hon.  Jamb  U.  Mxao. 

United  States  Senate, 

Washington.  D.  C. 

Mt  Dkab  Sknator  Mkao:  Notice  from  the 
American  Council  on  ■tueatlon  Indicates 
th  .t  you  have  Introduced  flmate  bill  No. 
1770  aa  a  meana  at  providing  funds  whereby 
the  Federal  Oovernment  can  Increase  hous- 
ing facilities  for  veterans  In  educational  and 
training  institutions.  The  San  Bernardino 
Valley  Junior  College  Is  very  much  Interested 
In  the  pMsage  of  such  legislation,  and  It  is 
very  much  In  need  of  housing  facilities  for 
veterans  returning  from  service  who  desire 
to  continue  their  education. 

The  student  population  of  the  college  has 
lncr«Meu  100  percent  within  the  college  year. 
Wa  bav*  now  about  105  veterans  enrolled. 
At  the  opening  of  the  fall  term  In  1»4«,  we 
anticipate  that  the  number  will  be  probably 
In  ticeaa  of  &<X}  The  number  registered 
duiinK  the  fall  term  will  depend  upon  bous- 
ing faclllttea,  becHuae  there  are  at  the  preeent 
time  no  housing  facllltlee  to  take  care  of 
•NiMr  married  or  unmarried  veterans  who 
desire  to  attend  this  institution. 

Tbe  Sen  Bernardino  Valley  Junior  College 
hM  BO  funds  with  which  to  construct  hous- 
ll^  ftMlUtlea  for  veteran*  Because  we  are  n 
free  public  institution,  supported  by  local 
and  SUte  taxes,  it  will  be  impoeaible  (or  us 
to  raise  the  neeeeeary  funds  to  build  housing 
faoUltlee  fur  veteraiu  without  Federal  aid. 
We  have  the  space  on  our  campus  where 
hoiuing  facilities  could  be  Itvated  and  are 
willing  to  cooperate  with  the  Federal  Oovern- 
meat  tn  providing  theee  living  nccommoda- 
tlone  If  money  for  sxjch  purp')r««  were  mede 
available  through  Senate  bill  No.  1770. 

This  letter  Is  written  aa  a  note  of  endorae* 
ment  to  the  action  yuu  have  taken  in  pre- 
MDttng  the  bin  Any  help  that  can  be  given 
to  colleges  and  universities  tn  the  country 
for  the  purpoee  of  providlnjc  hoiislng  fscili- 
tlee  for  veterana  and  their  rsmllteM  win  mean 
■nHh  In  the  development  of  the  whole  pro- 
flrem  of  veterans'  rehabilitation  throughout 
America. 

Most  ainoerety  youre. 

John  L.  LouNaatniT, 

Fresidenf. 

Mr.  MEAD.  Mr.  President,  the  plight 
of  the  coIIeKea  and  universities,  some  of 
which  are  mentioned  in  the.se  communi- 
cations, should  recommend  itself  to  the 
immediate  attention  of  the  Congrtaa. 
As  I  stated  a  moment  ago.  we  are  calling 
upon  them  to  accommodate  the  hun- 
dreds of  thousands  of  veterans  for  whom 
we  provided  in  the  GI  bill  of  rights,  but 
unfortunately  at  that  time  we  failed  to 
make  provision  for  the  physical  neces- 
sities, the  expansion  of  classrooms  and 
of  college  buildings,  and  the  provision 
of  adequate  housing.  I  doubt  very  much 
whether  we  touched  that  subject  to  any 
marked  degree  In  the  temporary  legisla- 
tion which  we  have  heretofore  passed. 
and  I  doubt  very  much  whether  we  can 
remedy  that  condition  as  it  stfTects  our 
colleges  and  universities  in  the  pending 
legislative  program.  It  may  be  neces- 
sary, and  I  believe  it  will  be  necessary,  to 
consider  the  legislation  which  I  have 
mentioned.  Senate  bill  1770.  in  order  that 
we  may  come  to  the  aid  of  the  colleges 
and  universities  so  that  they  can  actually 
and  physically  accommodate  the  stu- 
dents who  have  been  provided  for  in  the 
GI  bill  of  rights. 

I  trust.  Mr.  President,  that  Congress 
will  enact  these  pending  bills  expedi- 
tiously, and  then  will  proceed  to  a  con- 
sideration of  the  question  which  is  raised 
in  these  communications,  namely,  the 
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OFFICER.     The 


The  PRESIDIN  3  OFFICER.  Seventy- 
sevTn  Senators  tftve  answered  to  their 
names.   A  quorun  l.s  present. 

Mr.  CAPEHAIT.  Mr.  President.  I 
send  to  the  desk  a  i  amendment  to  House 
bill  4761  which  I  iubmit  and  ask  to  have 
stated. 

The     PRESIDING 
AUMndment  win  ae  stated. 

Thd  Legislative  Clerk.  On  page  40, 
beginning  with  11  le  17.  it  Is  proposed  to 
.strike  out  all  dowp  to  and  Including  line 
13  on  page  42. 

On  page  42.  In 
to  strike  out  "Se< 
12." 

Mr.  CAPEHAR':.  Mr.  President,  the 
purpose  of  the  amendment  Is  to  elimi- 
nate entirely  the  itrovislon  that  the  Gov- 
ernment shall  guarantee  to  any  manu- 
facturer a  market  for  a  portion  of  the 
houses  which  he  r  lay  be  unable  to  sell.  I 
believe  that  the  v  ording  of  that  section 
of  the  bill  itself  pi  oves  the  wisdom  of  my 
amendment.  I  slftll  read  paragraph  (4) 
on  page  42: 

Emphasis  shall  lie  placed  upon  avoiding 
either  economic  dlsl  xrations  or  adverse  effects 
upon  established  btslness. 

have 
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New     type     matefUls 
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Mr.  President.  I '  such  houses  are  to  be 
tested  lor  sound  iiuality,  durability,  liv- 
ability,  and  safctt,  after  the  houses  are 


found  to  meet  those  tests  why  should  the 
Government  guarantee  the  manufac- 
turer a  market  for  them?  Furthermore, 
who  knows  whether  after  it  is  found  that 
the  houses  meet  the  prescribed  qualifica- 
tions, it  will  be  possible  to  say  with  cor- 
rectness that  they  are  livable,  durable, 
and  safe? 

Therefore.  Mr.  President.  I  say  that  if 
houses  meet  all  those  requirements,  it 
certainly  is  not  necessary  to  guarantee 
the  manufacturer  a  market  for  them,  be- 
cause under  present  conditions  there  is  a 
great  demand  for  houses  and  a  great 
shortage  of  houses  In  the  United  States. 
In  view  of  the  demand  and  the  shortage, 
if  the  houses  built  under  this  measure 
meet  the  requirements  I  have  Just  stated, 
why  should  the  Government  be  so  foolish 
as  to  guarantee  a  market  for  them? 

Then  we  find  paragraph  i6)  on  the 
same  page  which  provides  : 

(fl)  Any  underwriting  or  guarnnty  shall  re- 
quire adequate  showing  by  the  producer  that 
he  hta  sufficient  working  capital  and  experi- 
ence, and  that  he  can  achieve  the  desired  pro- 
duction on  time  under  conditions  satisfac- 
tory to  the  Housing  Expediter. 

If  a  manufacturer  meet.4  those  require • 
ments.  and  if  he  is  well  financed  and  is 
going  to  build  a  good  house,  why  should 
the  Government  guarantee  that  he  will 
be  able  to  sell  It? 

Theje  Is  nothing  new  about  prefabri- 
cated "hbuses.  That  type  of  construc- 
tion has  been  followed  for  approximately 
20  years.  The  manufacturing  of  pre- 
fabricated houses  is  a  proven  Industry. 
I'he  manufacturers  of  new  mutcrial  and 
the  manufacturers  of  prefabricated 
hou.^s  will  be  guaranteed,  under  the 
terms  of  this  bill,  through  the  priority 
system,  through  the  authority  lilven  the 
Housing  Expediter,  through  an  alloca- 
tion system,  materials  for  the  purpose  of 
building  all  the  hou.ses  which  they  have 
the  capacity  to  build.  Indirectly,  they 
will  obtain  benefits  as  a  result  of  sub- 
sidles,  should  the  provision  pertaining  to 
subsidies  remain  in  the  bill. 

Therefore.  Mr.  President,  I  can  see  no 
reason  In  the  world  why  the  Congress 
should  guarantee  to  any  manufacturer 
that  the  Government  will  purchase  a 
part  of  his  product  in  the  event  that  he 
cannot  dispose  of  It.  There  Is  no  more 
reason  for  guaranteeing  to  the  manu- 
facturer of  prefabricated  houses  that  he 
will  be  in  position  to  dispose  of  his  prod- 
ucts, than  there  Is  for  guaranteeing  sim- 
ilarly with  reference  to  the  manufacturer 
or  builder  of  the  conventional  type  of 
house.  Such  a  guaranty  would  estab- 
lish a  bad  precedent  in  America.  It 
would  not  in.sure  the  construction  of 
even  one  additional  home.  If  our  Gov- 
ernment, in  guaranteeing  to  new  manu- 
facturers in  the  building  of  prefabri- 
cated materials.  Is  to  establish  a  prece- 
dent of  that  kind,  it  is  possible  that  the 
manufacturers  may  be  encouraged  to 
manufacture  inferior  materials,  and 
within  2  or  3  years  it  might  be  found  that 
the  United  States  Senate  had  laeen  re- 
sponsible. Indirectly,  for  having  provided 
the  veterans  of  America  thousands  and 
thousands  of  houses  of  an  inferior  qual- 
ity. In  that  event  we  would  have  done 
the  veteran  a  grave  Injustice. 

Mr.  President,  I  ask  for  the  yeas  and 
nays  on  the  adoption  of  the  amendment. 
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The  PRESIDENT  pro  tempore.    Is  the 
request  sufficiently  seconded? 
The  yeas  and  nays  were  ordered. 
Mr.  BARKLEY.    Mr.  President,  before 
we  vote.  I  wish  to  address  the  Senate  with 
reference  to  the  amendment. 

The  same  objection,  in  substance, 
which  Is  now  being  urged  with  reference 
to  the  guaranty  was  made  when  we 
passed  the  Federal  Housing  Authority  to 
insure  loans  made  on  homes.  Objection 
was  made  at  that  time  on  the  ground 
that  the  Government  would  be  involved 
in  tremendous  losses  by  rea.son  of  the 
insurance  of  the  loans.  As  a  matter  of 
fact,  there  has  not  only  been  no  loss  on 
the  part  of  the  Government  but  actually 
a  profit  by  reason  of  the  insurance  of 
loans  under  the  Federal  Housing  Au- 
thority. 

The  object  of  this  guaranty.  Mr.  Presi- 
dent, Is  to  Induce  persons  to  enter  Into 
the  construction  of  new  materials  and 
prefabricated   houses  which  are   to  be 
subjected  to  a  severe  test.    The  word 
••fabricated"  denotes  no  inferiority  of 
quality.    It  merely  Indicates  that  a  house 
may   be   constructed   more   rapidly   by 
being  built  In  sections  at  a  factory  or 
a  plant  and  shipped  to  the  place  where 
it  is  to  be  erected,  thereby  facilitating 
speed  and  obtaining  a  house  which  is  Just 
as  durable.  Just  as  practical,  and  Just  as 
convenient  as  If  It  had  been  erected  brick 
by  brick,  plank  by  plank,  and  nail  by  nail. 
The  provision  which  th;  Senator  from 
Indiana  scek.s  to  eliminate  from  the  bill 
provides  all  the  safeguards  which  are 
necessary  for  the  protection  of  the  Gov- 
ernment.   The  Expediter  Is  to  see  to  It 
that  not  more  than  5  percent  of  the  total 
value  of  the  houses  guaranteed  shall  be 
Involved,  so  far  as  the  Government  Is 
concerned,  and  that  at  no  time  may  there 
be  a  guaranty  outstanding  on  more  than 
200,000  houses.    Such  a  provision  Is  nec- 
essary In  order  to  obtain  as  quickly  as 
possible  the  largest  number  of  houses  for 
the  use  of  veterans  during  the  emergency 
which  now  exists.    While  some  risk  Is 
always  Involved,  no  risk  Is  involved  which 
Is   not   justified   by   the   cxi.stlng   need. 
While  It  Is  true  there  has  been.  In  a 
sense,  an  Industry  engarred  In  the  manu- 
facturing of  prefabricated  houses  during 
the  period  of  approximately  the  past  20 
years,  the  Industry  has  not  expanded  as 
rapidly  as  it  possibly  could  have  expand- 
ed, nor  as  rapidly  as  the  present  emer- 
gency demands.     In  order  to  afford  some 
a.ssurance  that  there  will  be  a  market  for 
the  sale  of  houses  built  by  those  who 
otherwise    might   not    feel    Justified   in 
building  them  on  a  large  scale,  the  com- 
mittee has  felt  that  the  risk  of  loss  which 
may  be  involved  is  not  in  any  way  com- 
parable to  the  need  which  exists  for  such 
houes,  and  that  in  the  long  run  no  losses 
will  be  involved  on  the  part  of  the  Gov- 
ernment. 

I  sincerely  hope  that  the  Senate  will 
not  eliminate  the  provision  in  the  bill 
relating  to  the  program  of  obtaining 
houses  as  soon  as  jwssible  for  use  by  the 
millions  of  veterans  who,  with  their  fam- 
ilies, desire  and  need  housing  facilities. 
Mr.  LANGER.  Mr.  President,  I  should 
like  to  propound  a  question  to  the  Sen- 
ator from  Kentucky. 


The  PRESIDENT  pro  tempore.  Does 
the  Senator  from  Indiana  yield  to  the 
Senator  from  North  Dakota? 
Mr.  CAPEHART.  I  yield. 
Mr.  LANGER.  If  the  guaranty  to 
which  reference  has  been  made  Is  to 
apply  to  200,000  houses,  why  should  it 
not  apply  to  all  the  houses  which  may 
be  constructed? 

Mr.  BARKLEY.  The  theory  back  of 
the  limitation  to  200.000  houses  is  that 
the  plan  calls  for  constructing  350,000 
prefabricated  houses  during  a  2-year  pe- 
riod of  time.  Those  houses  will  be  sold. 
There  will  be  a  constant  turn-over  in 
connection  with  the  buying  and  selling 
of  those  houses.  The  committee  feels, 
and  I  personally  feel,  that  there  will  be 
no  need  at  one  time  for  extending  the 
guaranty  to  more  than  200.000  houses, 
because  as  they  are  sold  the  necessity  for 
the  guaranty  will  be  gradually  elimi- 
nated. Even  in  those  cases  in  which  it 
will  be  necessary  for  the  Government  to 
take  over  the  houses,  the  Government  in 
turn  will  sell  them  and  there  will  be  no 
occasion  for  guaranteeing  the  sale  of  all 
the  850,000  houses,  because  they  will  be 
.sold.  But  as.surance  Is  to  be  given  that 
there  will  be  a  market  for  the  houses  if 
the  veterans  do  not  take  them.  I  believe 
that  they  will  take  them.  However,  there 
Is  no  need  of  a  guaranty  e^i  any  one  lime 
with  relation  to  more  than  200,000  houses. 
Mr.  CAPEHART.  Mr.  President,  I  may 
say  that  the  manufacturers  In  America 
of  prefabricated  houses  are  opposed  to 
the  guaranties. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 
Mr.  CAPEHART.  I  yield. 
Mr.  BARKLEY.  If  the  Senator  has 
read  yesterday's  Record,  he  has  seen  on 
page  3283  thereof  the  statement  which 
was  published  on  Sunday  In  the  news- 
papers by  the  Prefabricated  Home  Man- 
ufacturers Institute  endorsing  the  pro- 
vision of  the  bill  about  which  we  have 
been  discussing.  The  Institute  had  op- 
posed the  provision  because  It  was  afraid 
that  the  provision  might  give  rise  to  the 
construction  of  a  cheap  type  of  dwelling 
which  might  In  some  way  damage  the 
prefabricated  house  industry.  However, 
after  receiving  assurance  from  the  Ex- 
pediter that  he  had  no  purpose  to  cheap- 
en the  quality  of  the  houses  which  will  be 
constructed,  and  that  their  quality  would 
be  equal  to  the  quality  of  other  houses, 
the  Institute  not  only  withdrew  Its  ob- 
jection but  Issued  a  statement  In  which 
it  endorsed  the  proposal. 

Mr.  CAPEHART.  Mr.  President,  there 
Is  or  there  Is  not  a  shortage  of  homes  In 
America.  If  there  Is  a  shortage,  and  If 
there  Is  a  tremendous  market  for  homes 
in  America,  there  is  absolutely  no  sense 
In  the  Government's  guaranteeing  to  any 
manufacturer  that  he  will  be  able  to  sell 
his  houses. 

I  again  express  the  hope  that  the 
Senate  will  adopt  the  amendment. 

Mr.  MITCHELL.  Mr.  President.  I  rise 
in  opposition  to  the  amendment  offered 
by  the  Senator  from  Indiana  [Mr.  Cape- 
hart].  I  think  the  guaranty  of  a  mar- 
ket for  new  materials,  and  of  new  meth- 
ods of  construction,  is  the  vital  part  of 
the  housing  program. 


Mr.  President,  the  veterans"  emergency 
housing  program,  as  described  in  detail 
by  Mr.  Wyatt  before  the  Senate  Bank- 
ing and  Currency  Committee,  calls  for 
the  building  of  850.000  prefabricated 
homes  by  the  end  of  1947.  This  repre- 
sents almost  one-third  of  the  2.700,000 
homes  which  the  program  aims  to  get 
bxiilt  In  the  same  period. 

Mr.  Wyatt  realizes,  as  we  all  must 
realize,  that  we  are  confronted  with  a 
condition,  and  not  a  theory.  Veterans 
must  have  hoi^te  quickly,  in  sufficient 
quantities  and  at  moderate  prices.  No 
amount  of  theorizing  will  dispel  the 
need,  and  no  stone  can  be  left  unturned 
in  order  to  satisfy  It.  The  large  role 
assigned  to  prefabrlcatlon  in  the  emer- 
gency program  arises  not  from  any  par- 
ticular predilection  for  this  type  of  hous- 
ing, but  from  the  Inescapable  fact  that 
customary  methods  of  house  building 
cannot  alone  satisfy  the  need  or  get  the 
Job  done. 

The  whole  country,  not  Mr.  Wyatt 
alone.  Is  rapidly  becoming  aware  that 
houses  In  the  volume  required,  and  at 
a  cost  adapted  to  the  veteran  s  pocket- 
book,  cannot  be  produced  exclusively  by 
traditional  methods.  Engineers,  tech- 
nicians, and  builders  throughout  the 
land  arc  putting  science  to  work  on  the 
housing  problem.  Every  day  new  Ideas 
arc  bearing  fruit  In  cost-saving  mate- 
rials and  methods. 

Fortune  magazine,  which  devotes  its 
entire  Issue  of  April  1948  to  housing, 
states  editorially  that  "Public  Impatience 
with  the  archaic  state  of  the  house- 
building bu-slncss  and  the  traditional  ex- 
cuses offered  for  It  Is  growing  cfTectlve." 
In  Its  opening  paragraph,  the  Fortune 
editorial  says: 

Fourteen  years  ago  this  magaslne  obeerved 
that  the  maae  production  of  houses  was  per- 
haps the  greateet  tingle  opportunity  of  the 
age  A  lot  has  happened  in  hovislng  tlnoe 
1033  and  what  was  then  an  opportunity  of 
large  but  somewhat  dlsUnt  promlae  Is  now 
taking  ahape  In  194fl  the  man  who  wanU 
to  ma«s-p»oduce  houses  can  draw  on  a  na- 
tional surplus  of  Industrial  planU.  which  is 
a  legacy  of  the  war;  new  materials  and  new 
production  techniques,  many  of  them  de- 
veloped during  the  war;  and  cheap  and 
plentiful  investment  capital.  Moat  impor- 
Unt  of  all.  he  can  sell  hie  product  In  a  mar- 
ket that  la  deeperately  eager  for  anything 
with  roof,  walls,  and  plumbing. 

To  cite  but  one  more  of  nvunerous  pub- 
lic expressions  on  this  matter.  I  quote 
from  an  editorial  on  housing  In  the  Wash- 
ington Post  of  March  28, 1946: 

Hope  for  achievement  of  the  ambitious 
housing  goal  that  has  been  laid  down  by 
Expediter  Wilson  Wyatt  depends  In  con- 
siderable measure  upon  the  development  and 
use  of  new  methods  and  materials.  If  we 
had  to  rely  entirely  upon  the  old-fashioned 
method  of  putting  up  a  house  brick  by  brick 
and  board  by  board,  the  acute  shortage  of  liv- 
ing quarters  throughout  the  land  might  not 
be  overcome  In  a  decade.  But  Invention  and 
mass-production  methods  are  playing  a  con- 
stantly larger  part  In  housing,  and  one  of  Mr. 
Wyatt's  foremoet  alms  is  to  stimulate  this 
tendency.  •  •  •  Home  building  In  Amer- 
ica has  in  the  past  lagged  strangely  behind 
most  of  otir  other  major  industries.  It  is  still 
m  the  "horse  and  buggy"  stage,  and  we  are 
going  to  find  It  extremely  difficult  to  provide 
decent  homes  for  aU  our  people  until  the  full 
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play  of  American  Inventive  genius  and  maM 
produc.lon  are  applied  to  the  construction  of 
liTlng  qiuuters.  Especially  In  this  period  of 
crlUcaJ  shortages  the  pubilc  will  be  inclined 
to  applaud  every  effort  to  bring  new  raa- 
teriaU  and  factories  to  the  service  of  famillea 
who  are  overcrowded  or  homeless 

The  reference  in  the  Post  editorial  to 
Mr.  Wyatt's  program  as  ambitious  is  true 
only  in  the  sense  that  the  building  in- 
dustry will  have  to  produce  at  a  rate 
never  before  achieved.  The  goal  is  not 
ambitious  In  terms  o'  existing  need.  It 
15  a  bare  minimum.  II  all  the  houses 
CSUed  for  in  the  veterans'  emergency 
boosing  program  are  built  by  the  end  of 
1947.  there  will  still  remain  4.000.000  fam- 
^liies  living  doubled  up. 

In  considering  the  pending  housing  leg- 
islation, let  us  bear  in  mind  that  more 
houses  must  be  built  this  year  than  were 
constructed  in  the  peak  year  of  the  home- 
building  industry.  1925.  In  1947  the  vol- 
ume must  be  50  percent  greater  than  the 
all-time  peak.  To  satisfy  the  minimum 
of  veterans'  housing  needs,  the  building 
performance  of  the  entire  decade  of  the 
1930's  will  have  to  be  exceeded  in  the  next 
2  years. 

Mass  production  of  housing  is  essential 
not  only  for  speed,  but  for  cost-saving 
opportunities.  Fabrication  of  houses  at 
the  site  and  in  the  factory  will  effect  the 
economies  necessary  to  put  new  housing 
within  the  reach  of  veterans.  The  cost 
of  the  structural  shell  of  the  average 
house  has  been  estimated  at  60  percent 
of  total  cost.  The  greater  savings,  there- 
fore, can  be  made  by  reducing  the  capital 
costs  of  housing.  Improved  techniques 
and  new  materials  provide  the  answer. 

The  answer  will  not  come  ready-made. 
An  intensive  program  of  housing  research 
must  be  conducted  to  put  mass  produc- 
tion of  housing  on  a  par  with  other 
modem  Industrial  processes.  As  the  For- 
tune editorial  points  out: 

The  indiistrlalization  of  the  house  is  more 
than  a  matter  of  mass  production.  It  Is 
also  a  matter  of  ent^lneering.  technique,  and 
materials.  The  present  prefabrlcators  bas- 
ically are  buUdlng  conventlonai  houses  In- 
doors, or  manufacturing  their  larger  partes 
for  assembly  outdoors.  The  industrialized 
house  will  have  to  be  an  entirely  new  house, 
the  product  of  new  design  and  new  engineer- 
ing. Here  are  openings  for  a  spectacular  In- 
crt«»e  in  the  amount  of  housing  value  the 
dollar  can  buy. 

Producers  can  undertake  to  fabricate 
liouses  on  a  large  scale  only  if  a  mechan- 
lOB  is  established  for  ready  and  system- 
atic distribution  to  consumers.  The  Gov- 
ernment proposes.  In  the  legislation  be- 
fore us.  to  offer  a  guaranteed  market. 

Mr.  Wyatt  has  given  his  assurance 
that  rigorous  standards  will  be  adhered 
to  in  offering  Government  guaranties 
for  prefabricated  houses  and  new-type 
materials,  and  these  standards  are  writ- 
ten into  the  bill.  In  summary:  First, 
prefabricated  houses  and  new-type  ma- 
terials will  be  encouraged  only  to  supple- 
ment and  not  to  supplant  conventional 
housing;  second,  the  Government  will 
get  full  return  for  its  financial  outlay  or. 
alternatively,  experience  a  lower  net  cost 
than  is  entailed  by  any  other  available 
method  of  achieving  the  necessary  ex- 
pABSlon  of  housing:  third,  the  puaran- 
ttat  will  be  of  temporary  duration; 
fourth,  emphasis  will  be  placed  on  avoid- 
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Ing  economic  disl  )cations  or  adverse  ef- 
fects on  established  business;  fifth,  pre- 
fabricaied  house?  and  new-type  mate- 
rials m  ist  meet  st  und  and  tested  quality 
standards;  sixth  the  producer  must 
demonstrate  his  Inancial  and  technical 
ability  ',o  achieve  he  desired  production. 
Thes?  standarc  s  meet  all  the  objec- 
tions of  the  opp<nents  of  the  housing 
program.  If  anyt  ling.  the  standards  are 
too  limiting.  Th?y  show  timidity  and 
caution  where  bo  dness  and  daring  are 
needed  I  would  s  ly  they  reveal  an  over- 
scrupulous concern  for  vested  interests 
that  aie  trying  o  hold  back  housing 
production.  I  sas  that  no  such  Interest 
should  oe  permitti^d  to  stand  in  the  way 
of  housing  so  desperately  needed  by  our 
veterans. 

It  Is  mportant  :o  understand  the  na- 
ture of  the  camps  ign  that  is  on  foot  to 
discred,t  the  pref  ibrication  part  of  the 
housing  program.  In  part,  this  stems 
from  the  usual  resistance  to  scientific 
change  and  technical  progress.  Ad- 
vancing Industria  technology  to  meet 
changing  needs  cf  .society  always  en- 
counters some  opposition. 

But  1  hJs  campa  gn  Is  most  violently 
encouraged  by  a  ;mall  group  of  specu- 
lators ^.'ho  hope  1 0  profit  from  an  en- 
during scarcity  o  houses.  They  fear 
that  houses  produ  ;ed  in  volume  will  re- 
duce costs  and  sqi  eeze  the  water  out  of 
Inflated  real-estale  values.  They  are 
falling  all  over  themselves  in  their 
anxiety  to  reap  windfall  profits  while 
discrediting  the  lousing  projram  and 
causing  confusion  n  the  public  mind  by 
all  sorts  of  derog  itory  slogans.  Their 
arguments  when  put  side  by  side  do  not 
make  much  sense.  This  is  to  be  expected 
when  the  object  is  confusion  rather  than 
clarificctlon. 

If  we  hearken    ,o  their  strident  de- 
mands ind  fail  to  pass  the  pending  bill 
as  amended  by  the  Senate  Banking  and 
Currency  Committee,  we  will  regret  the 
day  that  sanction  ?d  a  betrayal  of  our 
veterans.     And   tte  opponents  of  vet- 
erans' housing  will  regret  it  likewise,  for 
failure  to  act  now  will  prompt  the  vet- 
erans to  demand    hat  the  Government 
go  into  the  housiag  b\isiness  directly. 
Public-opinion  pol  s  show  striking  evi- 
dence of  this  sent  ment  on  the  part  of 
veterans.    I  say  let  private  enterprise  do 
the  Job  with  the    lelp  and  encourage- 
ment of  the  Goveriment.    If  we  ignore 
the  tremendous  suj  port  of  the  American 
people  for  the  full  Wyatt  program,  we 
will  be  a&king  for  iomething  far  worse. 
Mr.  TAFT.    Mr.   'resident,  in  the  first 
place.  I  think  the  Wyatt  program  for 
650.000  prefabricat  ?d  houses  in  1947  is 
out  of  all  reasona  )le  proportion.     The 
million  and  a  hall  houses  he  seeks  to 
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attainable.  But  a  program  of  650.000 
prefabricated  hoiists.  when  they  never 
have  been  manufactured  in  quantities  of. 
let  us  say.  more  than  50,000  a  year,  is 
certainly  highly  ex]  )erimental.  I  do  not 
think  it  Ls  sound.  It  is  all  very  well  to 
say  that  the  Government  is  not  Inter- 
fering, but  the  Government  is  Interfer- 
ing.   It  n:ust  take  materials  for  prefab- 


ricated houses  from 


ventionaltype  houses 


the  builders  of  con- 


There  Is  no  evidence  whatever  that 
prefabricated  houses  are  cheaper  than 
conventional  houses.  There  Is  no  claim 
that  they  are  cheaper.  I  talked  to  the 
largest  manufacturer  of  prefabricated 
houses  at  Christmas  time,  and  his  claim 
was  that  his  houses  were  better.  The 
Dymaxion  house,  which  have  been  pic- 
tured here.  In  which  different  materials 
are  used,  will  cost,  on  a  very  high  pro- 
duction basis.  $5,000  at  the  factory, 
which  means  that  it  will  cost  the  veteran 
probably  $6,500  to  $7,000  when  it  Is 
finally  completed.  They  are  no  cheaper 
than  conventional-type  houses 

The  guaranty  called  for  puts  the  Gov- 
ernment into  the  business  of  making 
prefabricated  houses  in  competition  with 
the  ordinary  conventional  method  of 
building  houses. 

I  am  in  favor  of  encouraging  the  build- 
ing industry,  and  without  any  legislation 
the  RFC  can  finance  them,  can  finance 
their  building,  can  give  them  every  help, 
and  therefore  I  can  see  that  If  they 
can  build  a  house  the  people  want,  they 
will  have  no  difficulty  in  selling  it  with- 
out a  guaranty.  The  only  thing  that  ts 
going  to  prevent  their  selling  their 
houses,  the  only  thing  that  Is  going  to 
throw  them  back  on  the  Government's 
hands.  Is  the  fact  that  people  will  not 
buy  them,  that  they  are  not  making  the 
houses  attractive  to  the  people  who  want 
to  live  in  the  hoiLses.  If  they  can  make 
a  house  that  Is  attractive,  then  the  house 
can  be  sold  by  them  without  any  Gov- 
ernment guaranty. 

Mr.  CORDON.    Mr.  President 

The  PRESIDENT  pro  tempore.  Docs 
the  Senator  from  Ohio  yield  to  the  Sena- 
tor from  Oregon? 
Mr.  TAFT.  I  yield. 
Mr.  CORDON.  There  Is  one  matter 
which  has  been  troubling  me,  and  that 
is  the  prefabricated  houses  and  the 
President's  proposal  to  guarantee  them. 
Assuming  there  be  no  guaranty,  is  it  the 
Senator's  understanding  that  the  pro- 
vision giving  the  Expediter  authority  to 
make  premium  payments  would  apply  to 
prefabricated  houses? 

Mr.  TAFT.  Not  to  the  houses  as  a 
whole.  I  think  it  might  apply  to  some 
of  the  materials  the  prefabricator 
handles  and  probably  processes  in  the 
steps  leading  up  to  the  construction  of 
the  houses. 

Mr.  CORDON.  I  note  on  page  39  of 
the  bill  the  use  of  the  words :  "The  value 
of  the  units  of  production  to  which  pre- 
mium payments  are  applied. "  I  wonder 
If  the  Senator  feels  that  the  term  "units 
of  production"  might  be  broad  enough  to 
include  the  units  of  production  in  a  pre- 
fabricated house,  which  would  be  all  the 
materials,  sized,  measured,  and  ready  to 
go  into  the  house  when  it  is  erected? 
Mr.  TAFT.  If  the  Senator  wishes  to 
go  back  to  the  premium  payments,  at  the 
top  of  page  39  they  are  confined  to  "ma- 
terials for  the  veterans'  emergency  hous- 
ing program  and  for  other  construction, 
maintenance,  and  repair  essential  to  the 
national  well-being."  The  Housing  Ex- 
pediter must  find  that  premium  pay- 
ments are  "temporarily  necessary  to  in- 
crease the  supply  of  materials  for  the 
veterans'  emergency  housing  program" 
and  for  other  purposes. 
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I  do  not  think  the  word  "materials" 
is  defined.  I  saw  a  definition  of  it  once, 
but  I  could  not  find  it  anywhere  in  the 
bill,  so  I  think  we  would  have  to  define 
the  word  "materials"  ourselves,  and  I 
do  not  think  it  would  include  prefabri- 
cated houses. 

Mr.  CORDON.  Does  the  Senator  be- 
lieve that  prefabricated  materials,  with 
the  additional  work  and  labor  necessary 
to  prepare  them,  might  be  included? 

Mr.  TAFT.  If  a  prefabricated  mate- 
rial manufacturer  found  a  shortage  of 
certain  classes  of  materials,  premium 
payments  could  be  applied  to  them.  If 
he  himself  were  making  some  of  those 
materials  the  payments  could  be  applied 
to  his  manufacture  of  tho.se  materials. 
But  I  do  not  think  they  could  be  applied 
to  the  whole  house  under  present  condi- 
tions. 

Mr.  President.  I  have  already  expressed 
my  opinion.  I  think  also  in  this  field, 
as  in  the  other  fields,  there  is  an  abso- 
lute discretion.  Tho  Government  can 
decide  "We  like  this  housing  manufac- 
turer. We  will  guarantee  him.  Here  is 
another  one  we  do  not  like,  and  we  will 
not  guarantee  him."  I  do  not  think  the 
judgment  of  the  Government  as  to  what 
kind  of  houses  American  veterans  and 
other  citizens  want  to  buy  is  of  any  real 
validity.  It  is  hard  for  anyone  to  tell, 
but  certainly  a  prefabricator  himself 
ought  to  satisfy  himself  and  ought  to 
make  a  house  that  can  be  sold.  That 
should  not  be  decided  by  the  Govern- 
ment. In  effect  in  this  part  of  the  pro- 
gram, and  only  in  this  part  of  the  pro- 
gram, the  Government  is  telling  the 
people  of  this  country  what  kind  of  hous- 
ing they  will  have  to  live  in,  because  the 
Government  is  diverting  the  scarce  ma- 
terials to  the  manufacturer  of  particular 
kinds  of  houses  which  the  Government 
says  ought  to  be  manufactured,  and 
when  they  are  manufactured,  of  course 
they  are  going  to  be  sold  somewhere. 
The  Government  may  have  to  take  them 
over,  but  if  the  Government  takes  them 
over  at  $5,000  the  Government  can  prob- 
ably sell  them  for  two  or  three  thousand 
dollars  anyway,  even  if  they  are  not 
marketable  at  their  cost  price. 

So  it  seems  to  me  that  here  the  Gov- 
ernment is  stepping  into  the  whole  hous- 
ing program  and  telling  the  people  just 
what  they  will  have  to  live  in,  as  the  Gov- 
ernment is  not  doing  under  any  other 
part  of  the  bill.  The  other  provisions  of 
the  bill  are  concerned  only  with  the  stim- 
ulation of  the  production  of  building 
materials  for  every  kind  of  houses,  pre- 
fabricated, conventional,  temporary — 
every  other  kind  covered  by  the  pro- 
gram. 

Mr.  President,  I  myself  feel  that  the 
bill  would  be  much  sounder  if  there  wf  re 
no  such  guaranty  provisions  for  prefab- 
ricated houses. 

Mr.  OVERTON.  Mr.  President.  I  have 
not  been  able  to  attend  the  sessions 
throughout  the  debate  on  this  phase  of 
the  bill.  I  do  not  know  whether  the 
thought  which  I  am  about  to  utter  has 
been  given  expression  to  or  not,  but  I 
think  it  is  worthy  of  some  consideration. 
The  business  of  prefabricating  houses 
will  be  concentrated  necessarily  in  a 
comparatively  few  large  concerns  to  the 


exclusion  of  men  locally  engaged  In  in- 
dustry. It  will  deprive  of  employment 
the  carpenter  and  the  bricklayer,  the  re- 
tail lumberyard,  and  all  those  activities 
which  locally  supply  labor  for  the  con- 
struction of  homes,  and  which  represent 
the  traditional  American  way  of  building 
American  homes. 

I  am  opposed  to  this  phase  of  the  bill. 
I  think  it  is  bad  legislation,  and  I  shall 
vote  for  the  amendment  to  strike  it  from 
the  bill. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  OVERTON.     I  yield. 

Mr.  BARKLEY.  Does  the  Senator 
from  Louisiana  realize  that  the  American 
Federation  of  Labor,  which  contains 
within  its  membership  practically  all  the 
building  trades  of  the  United  States,  has 
endorsed  this  legislation  in  its  entirety? 

Mr.  OVERTON.  Any  endorsement  by 
the  American  Federation  o'  Labor  has 
absolutely  no  infiuence  on  me. 

Mr.  BARKLEY.  But  the  American 
Federation  of  Labor 

Mr.  OVERTON.  I  care  not  what  they 
may  have  done. 

Mr.  BARKLEY.  The  American  Feder- 
ation of  Labor  is  supposed  to  be  inter- 
ested in  the  welfare  of  the  carpenters 
and  bricklayers  who  are  the  object  of  the 
Senator's  .solicitude  in  this  regard. 

Mr.  OVERTON.  The  trouble  Is.  Mr. 
President,  that  the  Members  of  the  Sen- 
ate and  the  Members  of  the  House  have 
constantly  to  subordinate  their  views,  as 
representatives  of  the  American  people, 
to  the  CIO  and  the  A.  F.  of  L.  I  for  one 
am  tired  of  it.  I  shall  vote  independent- 
ly of  either  organization. 

Mr.  BARKLEY.  I  merely  thought  the 
Senator  would  be  interested  in  the  atti- 
tude of  a  national  organization  which 
has  in  its  membership  the  very  workers 
to  whom  he  referred  and  for  whose  in- 
terests the  organization  would  be  sup- 
posed to  have  some  regard. 

Mr.  OVERTON.  Let  me  ask  the  able 
Senator  a  question.  Does  he  not  think 
that  prefabrication  of  houses  will  be  con- 
trolled by  a  few  large  concerns  to  the 
exclusion  of  the  local  retail  dealer  and 
the  bricklayer  and  the  carpenter? 

Mr.  BARKLEY.  No.  I  do  not  think  so. 
I  think  that  one  of  the  reasons  for  this 
guaranty  is  to  encourage  people,  some  of 
whom  have  never  been  engaged  in  that 
business,  to  go  into  the  manufacture  of 
prefabricated  houses.  When  we  con- 
sider the  welfare  of  the  veteran,  for 
whose  benefit  this  legislation  is  designed, 
we  must  weigh  his  benefit  and  the  benefit 
to  lus  family  in  finding  a  home  in  which 
to  live,  against  any  interest,  local  or 
national,  that  might  wish  to  build  houses 
nail  by  nail  and  plank  by  plank.  It  is 
only  a  temporary  measure  In  order  to 
meet  an  immediate  need. 

Mr.  OVERTON.  I  am  for  taking  care 
of  the  veterans.  I  shall  support  this  bill 
to  the  extent  that  it  is  necessary  to  build 
houses  for  the  veterans.  I  think  they 
ought  to  be  supplied  with  houses  and 
with  loans.  But  if  we  strike  out  the 
$600,000,000  for  premium  payments  and 
the  provisions  in  regard  to  prefabricated 
houses  we  will  have  a  good,  workable 
bllL 


Mr.  WHERRY.  Mr  President,  will  the 
Senator  yield? 

Mr,  OVERTON.  Not  Just  now.  I 
shall  yield  in  a  moment.  We  will  con- 
struct homes  for  the  veterans.  I  have 
gone  into  that  matter  twice  during  this 
debate  and  undertaken  to  show  that  If 
we  leave  out  the  incentive  payments,  or 
subsidy  payments,  and  leave  out  the  pro- 
visions having  to  do  with  the  prefabrica- 
tion of  houses,  we  will  still  have  a  splen- 
did, workable  bill. 

Mr.  BARKLEY.  Of  course,  I  do  not 
agree  with  the  Senator. 

Mr.  OVERTON.  I  know  the  Senator 
does  not. 

Mr.  BARKLEY.  I  think  If  we  should 
strike  out  this  provision  we  would  strike 
out  the  heart  of  the  legislation,  and  even 
though  as  many  houses  might  be  built 
under  some  other  plan,  they  would  cost 
the  veteran  a  considerable  amount  more 
per  man  and  per  family  than  they  would 
cost  him  under  this  program. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

■Mr.  OVERTON.     I  yield. 

Mr.  WHERRY.  I  might  read  from 
the  Record  a  letter  recently  printed 
therein,  which  I  think  will  answer  the 
question  which  the  Senator  raised, 
whether  or  not  prefabricated  houses 
would  be  produced  by  a  few  individuals. 
There  was  printed  In  the  Congressional 
Record  of  March  21  a  letter  written  by 
Chester  Bowles  to  the  Honorable  Wilson 
Wyatt.  at  a  time  when  this  matter  was 
discussed  In  the  House.  In  division  S, 
paragraph  (d>.  of  the  letter  written  by 
Chester  Bowles  we  find  this  language: 

The  Federal  Government  must  move  vig- 
orously in  this  direction. 

He  is  talking  about  the  production  of 
prefabricated  houses. 

We  have  today  a  large  number  of  planU. 
notably  the  airplane  plants,  which  are  suited 
for  the  construction  of  prefabricated  houses, 
and  we  have,  too,  men  of  vision  and  boldness 
and  drive,  such  as  Henry  KaUer  and  many 
others,  who  have  demonstrated  that  they 
can  develop  the  methods  which  are  required 
for  speedy  production. 

Tliat  is  of  this  type  of  housing.  That 
.statement  in  the  letter,  Mr.  President.  Is 
to  me  at  least  conclusive  evidence  that 
what  Chester  Bowles  had  In  mind,  and 
what  Mr.  Wyatt  had  in  mind,  was  that 
if  we  adopted  this  program  we  would 
underwrite  such  men  as  Mr.  Kaiser,  who 
want  a  guaranty  on  prefabricated 
houses,  and  we  would  take  basiness  away 
from  hundreds  of  thousands  of  small 
contractors  who  could  today  build  these 
little  houses  in  every  hamlet  In  the  land. 

Mr.  President,  I  think  the  Senator 
from  Louisiana  has  contributed  greatly 
to  this  debate  and  discussion,  and  he  Is 
absolutely  correct  when  he  says  that  the 
manufacture  of  these  prefabricated 
houses  would  be  in  the  hands  of  a  few 
Individuals.  The  fact  that  Mr.  Bowles 
is  so  bold  as  to  mention  Henry  Kaiser 
in  this  letter  is  convincing  evidence  of 
that  fact. 

Mr.  OVERTON.  I  thank  the  Senator 
for  his  contribution.  He  has  expressed 
my  thought  even  much  more  clearly  than 
I  was  able  to  do. 

Mr.  LANGER.  Mr.  President,  will  th§ 
Senator  yield? 
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Mr.  OVERTON     I  yield. 

Mr  LANGER.  Does  the  Senator  know 
of  any  reason  why  there  should  be  a 
KWiranty  In  the  case  of  prefabricated 
and  not  In  the  case  of  ordinary 


Mr.  OVERTON.  There  is  no  special 
reason.  Offhand.  I  suppose  the  reason 
Is  this:  The  prefabricated  building  in- 
dustry Is  a  new  Industry,  and  the  large 
concerns  wish  to  play  on  the  safe  side. 
They  are  not  like  the  small  contractors 
t>ack  home.  They  take  their  chances,  but 
the  large  operators  do  not  propose  to 
take  any  chances.  They  want  Uncle  Sam 
back  of  their  enterprise.  Otherwise, 
they  are  not  going  into  it.  Mr,  Wyatt 
knows  It.  Mr.  Bowles  knows  It.  and 
oUien  know  it.  Tt^e  large  operators  are 
not  tolng  Into  the  buslneas  of  producing 
prefabricated  houses  unless  they  know 
they  are  going  to  come  out  on  top.  In 
order  to  come  out  on  top  In  that  venture 
ibty  want  the  guaranty  of  U)e  United 
States  Oovernmen  :  and  they  will  get 
It  If  this  bill  Is  passed,  to  the  detriment 
of  the  local  home  folks.  I  do  not  care 
what  the  A.  F.  of  L.  has  to  say  about  It. 
It  Is  obvious  to  me  that  when  houses  are 
prtfabrlcated  by  large  concerns  in  the 
great  centers  of  population,  local  indus- 
try Is  destroyed 

Mr.  BARKLEY.  Mr.  President.  I  am 
sorry  that  I  offended  the  Senator  from 
Louisiana  by  mentioning  the  American 
Federation  of  Labor.  I  mentioned  it 
merely  because  mo.st  of  the  carpenters 
and  members  of  other  building  trades 
In  the  United  States  are  afBliated  with 
the  American  Federation  of  Labor,  which 
has  endorsed  this  legislation  in  the  in- 
terest of  the  veterans. 

The  Senator  from  North  Dakota  I  Mr. 
Langer  1  a.sked  the  Senator  from  Louisi- 
ana I  Mr  OvKHTONi  why  there  should  be 
a  guaranty  in  the  case  of  prefabricated 
houses  when  there  is  no  such  guaranty 
In  the  case  of  houses  built  by  a  local 
carpenter. 

There  is  nothing  new  in  the  industry  of 
building  houses  locally  of  brick,  stucco, 
cement,  or  lumber.  The  prefabricated 
housing  industry  is  new.  It  is  a  timid 
industry.  It  is  easy  to  raise  a  bogey 
against  something  which  one  opposes 
anyv^uy.  when  he  wants  to  And  a  bogey 
to  help  him  fight  it. 

Mr.  Kaiser's  name  was  mentioned  in 
a  letter  written  by  Mr.  Bowles  to  Mr. 
Wyatt.  Mr.  Kaiser  Is  not  in  the  pre- 
fabricated house  business.  He  has  been 
in  the  .shipbuilding  business  during  the 
war.  He  has  now  gone  into  the  auto- 
mobile business.  So  far  as  I  know — and 
there  was  no  testimony  on  the  subject — 
he  does  not  even  contemplate  going  into 
the  prefabricated  house  business.  All 
Mr.  Bowles  was  doing  was  calling  atten- 
tion to  the  fact  that  there  are  a  large 
number  of  Government  factories,  built 
lor  war  purposes,  m-hich  are  now  idle 
and  which  could  be  used  to  build  these 
houses. 

Prefabricated  houses  are  built  from 
the  same  materials  as  are  the  conven- 
tional type  of  houses.  The  luml)er  comes 
from  the  same  trees,  and  they  are  con- 
structed from  the  same  kind  of  bricks. 

In  the  case  of  the  FHA  we  Insured 
loans  un  houses  In  the  United  States. 
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Let  me  say  to  th<  Senator  that  the  FHA 
insured  more  than  3.000.000  houses  in 
the  United  Stat<s.  There  was  no  loss, 
but  the  Insurance  was  a  guaranty  in 
lending  agencies,  in- 
make  loans  on  houses 
they  would  not  have 
made.  The  objett  was  to  increase  em- 
ployment and  t<i  Improve  the  housing 
Jnlted  States. 
I  still  cannot  see  why 
both  operations  ^ould  not  be  insured. 

Mr.  BARKLE"V .  There  Is  no  need  to 
Insure  tn»»  coast  uct ion  of  an  ordinary 
conventional  hoise.  That  Industry  Is 
not  new.  Then  to  no  occasion  for  In- 
surance. 

Mr.  LANGER,  Suppose  a  company 
.thould  build  a  thousand  conventional 
house?  In  Baltlm  >re.  Why  should  It  not 
be  Insured? 

Mr.  BARKLET '.  Because,  as  I  tried 
to  exjilaln  yesterday,  and  tried  again 
today  to  explain  evidently  without  suc- 
ceM.  the  genera  public  has  not  taken 
hold  of  the  prefa  jrlcated  hou.se  as  read- 
ily a.^  t  has  engj  ged  in  the  purchase  of 
hou.ses  built  in  t  conventional  manner. 
The  very  word  "  )refabrlcated"  has  car- 
ried With  It  .som«  indication  that  it  was 
a  phony  house.j  that  it  was  not  the 
.^ame  kind  of  a  bouse.  As  a  matter  of 
fact,  a  prefabrlcjjted  house  Is  built  from 
the  very  same  materials — lumber  and 
other  things — as  feo  Into  the  conventional 


house.     For  that 
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this  guaranty  temporarily,  while  the  in- 
dustry is  startinfj  to  build  houses  for  the 
veterans. 

Mr.  KNOWLAKD.  Mr.  President,  it 
is  not  often  that  I  disagree  with  my  able 
colleacup.  the  Ji|nior  Senator  from  the 
State  of  Washington  I  Mr.  Mitchell]. 
Howexer,  I  do  net  feel  that  there  is  any 
vast  conspiracy  on  the  part  of  either 
builde -s  or  manufacturers  to  deprive  the 
American  people  and  the  veteran  of 
homes  I  believ(  that  industry  in  gen- 
eral has  faced  a  very  critical  situation 
under  existing  CPA  regulations. 

Last  night  I  leturned  from  a  flying 
trip  to  California.  I  beheve  that  my 
State  faces  one  of  the  most  serious  hous- 
ing shortages  co  ifronting  any  State  in 
the  Union.  The  area  in  southern  Cali- 
fornia, particulaily  the  Los  Angeles  dis- 
trict, has  probably  the  most  acute  hous- 
ing situation. 

A  few  weeks  ago  it  was  my  privilege  to 
serve  as  chairman  of  a  subcommittee  of 
the  Committee  on  Agriculture  and  For- 
estry, considering  the  reasons  for  the 
lumber  shortage.!  We  called  before  that 
subcommittee  representatives  of  the 
manufacturers,  representatives  of  the 
wholesalers  and  jretailers,  of  the  OPA. 
the  CPA,  the  Department  of  Commerce, 
the  Department  qf  Agriculture,  and  other 
interested  agencies.  I  believe  that  the 
testimony  t)efor?  that  subcommittee 
showed  beyond  any  reasonable  doubt 
that  it  was  essential  that  the  OPA  make 
changes  in  the  nrlce  structure  and  get 
on  a  more  realistic  basis.  In  the  case  of 
countless  items  wp  found  that  the  manu- 
facturer could  not  manufacture  except  at 
a  loss.  It  is  unre  tsonable  to  assume  that 
the  manufacturer  ulU  go  into  produc- 


tion if  he  must  produce  at  a  loss.  I  be- 
lieve that  in  meny  Instances  the  OPA 
has  made  a  fetish  of  holding  the  line 
when  as  a  matter  of  fact  the  other  end 
of  the  line  was  tied  around  the  neck  of 
American  business  and  was  strangling  it 
to  death.  I  believe  that  if  the  OPA  were 
to  take  a  more  realistic  viewpoint  and 
permit  industry  to  operate  at  a  profit,  we 
would  realize  the  production  which  we 
so  sorely  need  in  this  country. 

I  speak  as  one  who  does  not  believe  that 
it  is  safe,  under  the  present  highly  infla- 
tionary conditions,  to  abolish  the  OPA 
overnight.  However.  I  believe  that  the 
answer  to  this  problem  Is  In  obtaining 
full  production,  not  only  in  the  field  of 
lumber,  but  also  In  the  field  of  other 
building  materials  such  as  plumbing,  soil 
pipe,  and  all  the  other  materials  which 
enter  into  the  construction  of  houses. 
We  cannot  attain  such  full  production 
unless  the  OPA  takes  a  more  realistic 
point  of  view. 

I  have  been  one.  Mr.  President,  who 
has  had  grave  doubt  as  to  the  wisdom  of 
a  subsidy.  I  am  frank  to  say  that  if  a 
vote  had  been  taken  on  the  proposed  sub- 
sidy before  I  went  to  California,  probably 
I  would  have  voted  to  strike  the  subsidy 
from  the  bill.  But  while  I  was  in  Cali- 
fornia I  had  the  opportunity  of  discuss- 
ing with  Federal  Housing  officials,  with 
State  and  county  officials,  with  veterans' 
organizations,  with  home  builders,  and 
with  others,  the  critical  situation  which 
exists  there,  and  which  I  am  sure  exists 
in  other  sections  of  the  Nation.  It  is  a 
situation  which  I  believe  is  no  less  criti- 
cal than  some  of  the  situations  which 
faced  us  during  the  war.  I  believe  that 
the  same  kind  of  effort  on  the  part  of 
industry,  labor,  the  public  generally,  and 
the  Government,  working  shoulder  to 
shoulder,  will  be  necessary  in  order  to 
solve  this  problem. 

While  I  was  in  Los  Angeles  I  visited 
some  of  the  temporary  housing  projects 
which  were  in  process  of  construction, 
and  for  wiiich  we  voted  fimds.  I  saw 
veterans,  men  with  overseas  service,  men 
with  their  families,  some  with  their  chil- 
dren, looking  for  places  in  which  to  live, 
because  for  a  period  of  several  months 
they  have  not  had  a  roof  over  their  heads, 
and  were  compelled  to  live  in  their  family 
automobiles,  if  they  were  fortunate 
enough  to  own  family  automobiles. 

I  talked  with  other  men  who  had  been 
living  under  doubled-up,  and  sometimes 
trebled-up.  conditions.  Such  conditions 
are  a  strain  on  them  and  their  families, 
and  on  others  living  in  the  same  houses. 

Those  men  have  given  a  great  deal  to 
this  Republic.  During  some  of  the  best 
years  of  their  lives  they  went  out  to  do 
a  job  for  the  American  people.  I  believe 
tlfet  they  deserve  more  than  they  have 
been  getting  at  the  hands  of  this  Re- 
public. 

For  that  reason.  Mr.  President,  and  be- 
cause I  believe  that  this  emergency  is 
no  less  acute  than  the  emergency  which 
faced  us  during  the  war;  because  I  have 
great  confidence  in  the  ability  and  capac- 
ity of  Mr.  Wyatt;  and  because  I  believe 
that  the  so-called  subsidy  will  be  used  as 
a  production  subsidy — more  or  less  like 
a  shotgun  in  the  closet,  to  be  used  only 
to  obtain  additional  production  If  Mr. 
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Wyatt  finds  that  he  cannot  get  it  In  any 
other  way — I  intend  to  support  the  bill 
as  reported  by  the  committee. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Indi- 
ana [Mr.  CapehartI  to  the  committee 
amendment  as  amended.  On  this  ques- 
tion the  yeas  and  nays  have  been  or- 
dered, and  the  clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call 
the  roll. 

Mr.  BANKHEAD  (when  his  name  was 
called).  I  have  a  general  pair  with  the 
senior  Senator  from  Nebraska  (Mr. 
BltlerI.  who  is  ab.sent.  I  am  informed 
that  If  he  were  present  and  voting  he 
would  vote  as  I  Intend  to  vote.  There- 
fore, being  at  liberty  to  vote.  I  vote  yea. 
The  roll  call  was  concluded. 
Mr.  BARKLEY.  I  announce  that  the 
Senator  from  North  Carolina  [Mr. 
Bailey  1  and  the  Senator  from  Virginia 
I  Mr.  OLAS6]  are  absent  because  of  ill- 
ness. 

The  Senator  from  Alabama  [Mr.  HillI 
and  the  Senator  from  Ohio  I  Mr.  Huff- 
man 1  are  ab.sent  because  of  deaths  in 
their  families. 

The  Senator  from  Florida  [Mr.  An- 
drews), the  Senator  from  Georgia  (Mr. 
George],  and  the  Senator  from  Maryland 
I  Mr.  Tydincs]  are  necessarily  absent. 

The  Senator  from  Missouri  [Mr. 
BriccsI.  the  Senator  from  Mississippi 
[Mr.  Eastland],  the  Senator  from  Illinois 
[Mr.  Luc.\s].  the  Senator  from  Washing- 
ton [Mr.  Macnuson).  and  the  Senator 
from  Georgia  [Mr.  Russell]  are  detained 
on  public  business. 

The  Senator  from  New  Mexico  [Mr. 
Ch.wez]  and  the  Senator  from  Maryland 
[Mr.  Radcliffe]  are  absent  on  official 
business. 

The  Senators  from  Texas  [Mr.  Con- 
nally  and  Mr.  O'Daniel]  and  the  Sena- 
tor from  California  [Mr.  Downey]  are 
detained  on  oflBcial  business  at  various 
Government  departments. 

The  Senator  from  Massachusetts  [Mr. 

Walsh)  is  absent  on  oflBcial  business  as 

/       a  member  of  the  Board  of  Visitors  to  the 

Naval  Academy,  which  is  meeting  today 

at  Annapolis. 

I  wish  to  announce  further  that,  if 
present  and  voting,  the  Senator  from 
Missouri  [Mr.  Briccs],  the  Senator  from 
California  [Mr.  Downey],  the  Senator 
from  Ohio  [Mr.  Huffman],  the  Senator 
from  Washington  [Mr.  Magnuson].  the 
Senator  from  Maryland  [Mr.  Radcliffe], 
and  the  Senator  from  Massachusetts 
[Mr.  Walsh)  would  vote  "nay." 

Mr.  WHERRY.  My  colleague  the 
senior  Senator  from  Nebraska  [Mr.  But- 
ler) has  been  specially  paired  on  this 
question  with  the  Senator  from  Oregon 
(Mr.  Morse).  If  present,  the  Senator 
from  Nebraska  would  vote  "yea."  and 
the  Senator  from  Oregon  would  vote 
•nay." 

The  Senator  from  Nebraska  [Mr.  Btn- 
ler]  and  the  Senator  from  Oklahoma 
[Mr.  Moore)  are  absent  by  leave  of  the 
Senate. 

The  Senator  from  Oregon  [Mr.  Morse! 
has  been  excused  to  attend  to  his  duties 
as  a  member  of  the  Board  of  Visitors  to 
the  Naval  Academy  in  Annapolis. 

The  Senator  from  New  Hampshire  [Mr. 
Tobey]  is  absent  on  official  business. 


The  result  was  announced — yeas  35, 
nays,  38,  as  follows: 

YEAS— 35 


Austin 

Ferguson 

Saltonstall 

Ball 

Gerry 

Smith 

Bankhead 

Ourney 

Stannil 

Brewster 

Hart 

Stewart 

BrldgM 

Hawkes 

Taft 

Brooks 

Hlckenlooper 

Vandenberg 

Buck 

McClellan 

Wherry 

Bufhfleld 

MuUkln 

Wiley 

Byrd 

Overton 

Willis 

Capebart 

Reed 

Wilson 

Capper 

Revercomb 

Young 

Cordon 

Robertson 
NAYS— 38 

Aiken 

Johnson.  Colo. 

Murdock 

Barkley 

Johnston.  S.  C. 

Murray 

Bilbo 

Kllgor* 

Myers 

Carvlll« 

Knowland 

O'Mahoney 

Donnelt 

La  FolletU 

Pepper 

EUender 

Langer 

Shlpstead 

Fulbrlght 

McCarran 

Taylor 

Oos.iett 

McFarland 

Thomas,  Okla 

Oreen 

McKchar 

Thomas,  Utah 

Ouffey 

McMshon 

Tunnell 

Hatch 

Maybank 

Wagner 

Htt.vden 

Maad 

Wheeler 

Hoey 

Mitchell 

NOT  VOTING - 

23 

Andrewi 

0«ortt 

GDanlel 

Bailey 

Olasa 

Radcllfft 

Brlgga 

Hill 

RusteU 

Butler 

Huffman 

Tobey 

Chaves 

Lucas 

Tydlngs 

Connally 

Magnuson 

Walsh 

Downey 

Eastland 

Moore 
Morse 

Whit* 

So.  Mr.  Capehart's  amendment  to  the 
committee  amendment  as  amended  was 
rejected. 

Mr.  BARKLEY.  I  move  to  reconsider 
the  vote  by  which  the  amendment  to 
the  committee  amendment  was  rejected. 

Mr.  WHEELER.  I  move  that  the  mo- 
tion to  reconsider  be  laid  on  the  table. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  motion  to 
lay  on  the  table  the  motion  to  reconsider. 
[Putting  the  question.]  By  the  soimd, 
the  "ayes"  seem  to  have  it. 

Mr.  BRIDGES.  Mr.  President,  I  ask 
for  a  division. 

The  PRESIDENT  pro  tempore.  A  di- 
vision is  requested. 

Mr.  BARKLEY.  Mr.  President,  the 
question  is,  as  I  understand,  on  the  mo- 
tion to  lay  on  the  table  my  motion  to  re- 
consider the  vote  by  which  the  amend- 
ment to  the  committee  amendment  was 
rejected. 

The  PRESIDENT  pro  tempore.  Yes; 
the  question  is  on  agreeing  to  the  motion 
of  the  Senator  from  Montana  to  lay  on 
the  table  the  motion  of  the  Senator  from 
Kentucky  to  reconsider  the  vote  by  which 
the  amendment  to  the  committee  amend- 
ment as  amended  was  rejected.  A  di- 
vision has  been  requested.  The  clerk  will 
count. 

The  Senate  proceeded  to  divide. 

The  PRESIDENT  pro  tempore.  On 
this  question  the  "ayes"  are  33  and  the 
"noes"  are  32.  and  the  motion  to  lay  on 
the  table  Is  agreed  to. 

The  committee  amendment  is  open  to 
further  amendment. 

Mr.  CAPEHART.  Mr.  President,  to 
the  committee  amendment  I  submit  the 
following  amendment:  Strike  out  all  of 
section  11,  as  amended. 

The  PRESIDENT  pro  tempore.  The 
question  Is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  Indiana  to  the 
eommlttee  amendment,  as  amended. 


Mr.  BARKLEY.  Mr.  President,  sec- 
tion 11.  as  I  recall,  is  the  one  providing 
for  premium  payments. 

Mr.  CAPEHART.  That  is  correct. 
Mr.  BARKLEY.  Mr.  President.  It 
seems  to  me  that  all  Senators  should 
know  what  they  are  about  to  vote  upon. 
The  amendment  would  strike  from  the 
bill  the  provisions  for  premium  payments 
which  are  designed  to  expedite  the  pro- 
duction of  materials  for  building.  I  cer- 
tainly hope  the  amendment  will  be  de- 
feated. 

Mr.  OVERTON.  Mr.  President.  I  ask 
for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and 
the  legislative  clerk  proceeded  to  call  the 
roll. 

Mr.  BANKHEAD  iwhen  his  name  was 
called).  I  have  a  general  pair  with  the 
Senator  from  Nebraska  I  Mr.  BtrtLnl. 
Not  knowing  how  he  would  vote,  I  trans- 
fer that  pair  to  the  Senator  from  Ohio 
IMr.  Huffman!,  who.  If  pre.sent.  would 
vote  as  I  Intend  to  vote.  I  am  therefore 
at  liberty  to  vote.  I  vote  "nay." 
The  roll  call  was  concluded. 
Mr.  BARKLEY.  I  announce  that  the 
Senator  from  North  Carolina  (Mr. 
Bailey)  and  the  Senator  from  Virginia 
IMr.  Glass]  are  absent  because  of  ill- 
ness. 

The  Senator  from  Alabama  [Mr. 
Hill)  and  the  Senator  from  Ohio  IMr. 
Huffman)  are  absent  because  of  deaths 
in  their  families. 

The  Senator  from  Florida  [Mr.  An- 
drews), the  Senator  from  Georgia  (Mr. 
George),  and  the  Senator  from  Mary- 
land IMr.  Tydings]  are  necessarily  ab- 
sent. 

The  Senator  from  Missouri  [Mr. 
Brigcs],  the  Senator  from  Mississippi 
[Mr.  Eastland],  the  Senator  from  Il- 
linois [Mr.  Lucas),  the  Senator  from 
Washington  (Mr.  Magnuson],  and  the 
Senator  from  Georgia  [Mr.  Russell] 
are  detained  on  public  business. 

The  Senator  from  New  Mexico  [Mr. 
Chavez]  and  the  Senator  from  Mary- 
land [Mr.  Radcliffe]  are  absent  on  of- 
ficial business. 

The  Senators  from  Texas  [Mr.  Con- 
nally and  Mr.  O'Daniel]  and  the  Sena- 
tor from  California  IMr.  Downey]  are 
detained  on  official  business  at  various 
Government  departments. 

The  Senator  from  Massachusetts  [Mr. 
Walsh]  is  absent  on  oCBcial  business  as  a 
member  of  the  Board  Visitors  to  the 
Naval  Academy,  which  is  meeting  today 
at  Annapolis. 

I  wish  to  announce  further  that.  If 
present  and  voting,  the  Senator  from 
Missouri  [Mr.  Brigcs).  the  Senator  from 
California  [Mr.  Downey],  the  Senator 
from  Washington  [Mr.  Magnuson],  the 
Senator  from  Maryland  (Mr.  Radclifte], 
and  the  Senator  from  Massachusetts 
[Mr.  Walsh]  would  vote  "nay." 

Mr.  WHERRY.  The  Senator  from 
Nebraska  [Mr.  Butler  1  and  the  Senator 
from  Oklahoma  IMr.  Moore]  are  absent 
by  leave  of  the  Senate. 

Tl-e  Senator  from  Oregon  [Mr.  MoRsil 
has  been  excused  to  attend  to  his  duties 
as  a  member  of  the  Board  of  Visitors 
to  the  Naval  Academy  in  Annapolis.  If 
present  he  would  vote  "nay." 
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Thr  Sf-nator  from  New  Hampshire 
[Mr.  ToBSY]  Is  absent  on  offlctal  busi- 
ness. 

The  result  was  announced — yeas  20, 
nays  53,  as  follows: 


Byrd 


Alkpn 

Austin 

Bankheftd 

Berkley 

Bilbo 

Buck 

CvriUm 

Coition 

Donnrll 

Kllendrr 

Ferguoon 

Pulbrtgbt 

Oerry 

OCMMtt 

anan 

OulI*y 

HArt 

Batdk 


Andrews 

Batley 

BriggB 

Butler 

Chavez 


YXAS— 20 

Cspper 

Ournry 

Hawkes 

Hlcken'.ooper 

McClellaa 

MlUlkIn 

Overton 

NAYS -53 

Hayden 

Hoey 

Johnacn,  Colo. 

Johnston.  S.  C. 

Kllgore 

Knowland 

La  Follett« 

Langer 

McCarran 

McParland 

McKellar 

McMahon 

Maybftnk 

Ufa 

MltcbeU 

Murdock 

Murray 

Myen 


Revercomb 
Robertson 
Stewart 
Wherry 

WUlw 
Wiljion 


CMahoney 

Pepper 

Reed 

SaitonaUU 

ShipMead 

Smith 

StanflU 

Taft 

Taylor 

Thomas,  Okla. 

Thomas.  Utah 

Tunnell 

Vandenberg 

Wagner 

Wheeler 

Wiley 

Young 


NOT  VOTINO— 23 


itland 


George 

OlaM 

BUI 

Huffman 
Lucas 

Magnuson 
Moore 

Morse 


ODanlel 
RMlcim* 

tnumm 

Tobey 
Tydingt 

Walsh 

White 


So.  Mr.  Capehart  s  amendment  to  the 
committee  amendment  as  amended  was 
rejected. 

The  PRESIDENT  pro  tempore.  The 
question  now  recurs  on  agreeing  to  the 
committee  amendment  as  amended. 

Mr.  RE\'ERCOMB.  Mr.  Pre.-ident.  I 
oflFer  an  amendment  to  the  bill  to  strike 
out  section  3  (a)  on  page  24.  The  section 
reads  as  follows: 

8m:.  3.  (a)  Whenever  In  the  judgment  of 
tiM  Kxpcdtter  the  sales  prices  of  bousing  ac- 
oommodations  or  unimproved  lands  las  de- 
fined In  paragraph  (e>  of  section  8)  have 
risen  or  threaten  to  rise  to  an  extent  or  u>  a 
manner  Inconsistent  with  the  purposes  of 
this  act.  he  may  by  regulation  or  order  estab- 
lish maximum  sales  prices  for  such  housing 
•ccomnuxlatlons  or  unimproved  lands  In  ac- 
eordance  with  the  provisions  of  this  act.  Any 
■ucb  r«ftUatlon  or  order  may  be  limited  in 
It*  aeope  to  such  geographical  area  or  areas 
and  to  such  types  or  classifications  of  such 
bousing  accommodations  or  unimproved 
lands  as  In  the  Judgment  of  the  Expediter 
may  be  necessary  to  effectuate  the  purposes 
of  this  act.  Before  Issuing  any  regulation  or 
order  under  this  section,  the  Expediter  shall, 
■o  far  as  practicable,  advise  and  consult  with 
representative  members  of  industries  affected 
by  such  regulation  or  order,  and  he  shafl  give 
consideration  to  their  recommendations  and 
to  any  recommendations  which  may  be  made 
by  State  and  local  offlcials  eoncerned  with 
housing  conditions  In  any  area  affected  by 
•uch  regulation  or  order. 

Mr.  President,  on  page  26  of  the  bill, 
section  3  (c)  provides  for  a  certain  limi- 
tation to  be  placed  upon  the  Expediter  in 
fixing  maximum  prices.  The  language. 
In  part,  reads  as  follows: 

(c)  Any  regulation  or  order  Issued  under 
Ibe  authority  of  this  act  aeUbllshlng  maxi- 
mum sales  prices  for  hotialng  accommoda- 
tions m  existence  on  or  prior  to  the  effecUve 
tfate  of  this  act  or  for  unlmproTed  lands  shall 
Mtabllsh  as  the  maxlmiim  prices  the  price 


of  the  first  bona 
commodatlons   oi 
as  the  car«  may 
of  this  act. 


tide 


April  9 


Mle  of  such  hotttlng  ac- 

Buch    unimproved   lands. 

>e,  after  the  effective  date 


The  whole  efTi  ct  of  section  3(a).  which 
I  have  read,  to(  ether  with  the  language 
which  I  have  n  ad  from  section  3  (c)  Is 
to  give  power  to  the  Exjjediter,  who  is 
the  administra  or  under  the  proposed 
act.  and  to  plac ;  solely  in  his  hands  the 
authority  to  f  x  maximum  prices  of 
houses,  not  only  those  which  may  be  built 
under  the  provisions  of  the  act,  but  any 
houses,  however  old  they  may  be,  or  how- 
ever much  they  may  have  been  lived  in 
during  the  past 

Mr.  President  I  assert  that  we  are  be- 
ing asked  to  ta  le  a  step  further  in  the 
direction  of  absolute  government  con- 
trol, and  partici  larly  in  placing  power  in 
the  hands  of  one  man.  than  any  step 
which  has  ever  been  taken  under  any 
act,  including  t  le  OPA.  I  realize  that 
the  maximum  f  rice  is  to  be  fixed  in  ac- 
cordance with  the  price  which  was  re- 
ceived when  th<  property  was  last  sold. 
But.  section  3  a)  would  constitute  an 
absolute  prohib  tion  upon  the  sale  of 
property.  It  is  m  absolute  block  to  free 
alienation  of  a  man's  real  estate.  It 
applies  not  only  to  a  house,  but  to  a  lot 
upon  which  a  house  is  to  be  built. 

Mr.  President,  I  can  readily  understand 
that  under  the  stress  of  war  we  could 
feel  Justified  in  imiting  rents  to  be  paid 
on  buildings  us!d  for  commercial  pur- 
poses. But,  th«  section  which  I  have 
read  applies  to  i  house  in  which  a  man 
and  his  family  s  to  live.  It  is  his  own 
property,  and  he  sells  it  to  another  in 
which  to  make  his  home.  I  hope  that 
Congress  will  no ;  go  so  far,  in  these  days 
of  Oovermnent  i  ontrol.  as  to  place  upon 
any  man  an  absi  ilute  prohibition  against 
the  selling  of  his  owti  house  at  a  profit  if 
he  can  deal  with  another  who  Is  satisfied 
to  purchase  at  a  price  which  may  be 
agreed  upon. 

Mr.  Pre.sident.  I  may  say  that  in  deal- 
ing with  this  sub  ect,  so  far  as  it  concerns 
veteran."?,  in  the  r  lanner  suggested  we  will 
create  a  situation  which  may  be  very 
harmful  to  the  veteran.  He  may  pur- 
chase his  house  s  nd.  with  his  family,  live 
In  it.  and  then  find  that  for  business  rea- 
sons he  wants  t(  move  to  another  com- 
munity. If  thij  bill  shall  be  enacted 
with  this  sectior  written  into  it  he  may 
Jose  when  he  sel  s  his  house,  but  he  can 
never  make  a  profit  on  the  house  he  has 
purchased. 

So.  Mr.  Presid  >nt,  I  urge  that  the  sec- 
tion be  stricken  from  the  bill.  I  do  so 
because  I  feel  it  s  a  block  upon  the  free 
alienation  of  a  man's  own  real  estate, 
and  something  v  hich  we  should  not  do, 
however  far  we  n  ay  have  gone  heretofore 
in  placing  contDls  upon  the  individual 
in  the  handling  of  his  property. 

Mr.  CORDON.  Mr.  President,  I  think 
there  is  no  secti  m  of  the  bill  which,  if 
properly  worded,  could  be  more  effectual 
in  maintaining  >rices  of  housing  than 
section  3  and  paragraphs  (a)  and  (b). 
I  think  it  is  gener  il  knowledge  that  hous- 
ing prices  have  risen  to  unheard  of 
heights  in  the  iJst  few  years,  and  that 
they  are  rising  yi  t  by  leaps  and  bounds, 
and  I  would  f avc  r  this  section  if  I  could 
find  some  way  to  make  it  work. 


I  desire  to  call  attention  to  the  provi- 
sions of  section  3  (a>.  and  then  I  want 
some  Senator  to  tell  me  how  that  section 
and  that  paragraph  can  be  made  effec- 
tive without  doing  pwssibly  terrible  dam- 
age to  many  innocent  homeowners. 

It  will  be  noted,  Mr.  President,  that 
section  3  (a)  does  not  undertake  in  itself 
to  set  any  ceiling.  It  undertakes  only 
to  give  authority  to  the  Expediter  to  set 
a  ceiling  after  making  certain  findings, 
and  it  does  not  require  the  Expediter 
to  set  even  universal  ceilings  throughout 
the  United  States.  It  does  not  require 
him  to  set  a  ceiling  on  all  types  of  hous- 
ing, but  he  may  use  his  discretion  in 
determining  the  geographical  area  to 
which  he  shall  apply  his  ceiling  order. 
He  may  choose  any  of  several  classes  of 
housing  property  to  come  within  the 
terms  of  the  order,  or,  *o  make  it  con- 
crete, were  he  to  apply  it,  let  us  say,  to 
the  city  of  Washington,  he  could  take 
an  area  in  the  northwest  or  in  the  south- 
east and  say  as  to  that  area,  "This  order 
shall  be  applicable  in  this  area,  and  as 
to  the  remainder  of  the  District  of  Co- 
lumbia it  shall  not  be  applicable."  He 
may  say  it  shall  be  applicable  to  brick 
houses  and  not  to  houses  built  of  wood. 
He  may  use  his  own  judgment  in  deter- 
mining the  location  of  the  property  and 
the  class  of  property  to  which  his  orders 
shall  be  applied. 

Mr.  President,  let  us  take  the  next 
step.  Let  us  say  that  Mr.  GI  has  re- 
turned and  bought  himself  a  house,  and 
that  he  bought  it  after  this  bill  was  en- 
acted. Unless  and  until  the  Expediter 
shall  make  an  order  saying  that  with  re- 
spect to  the  geographical  area  where  that 
house  is  located  and  with  respect  to  that 
type  of  house  he  may  not  sell  it  at  a  price 
above  that  which  he  paid  for  it;  he  may 
sell  it  for  whatever  the  market  price  js. 
But  once  that  order  has  been  made,  then 
he  is  limited  in  his  sale  to  the  purchase 
price  at  which  he  bought  it. 

How  in  the  name  of  conscience  is  the 
home  owner  to  know  whether  he  is  so 
limited  or  not?    The  law  does  not  limit 
him.    The  law  is  notice  to  him  that  an 
Expediter  may  limit  him.    There  is  no 
provision  in  the  section  for  the  recording 
of  any  notice  in  his  area  telling  him  that 
he  is  so  limited,  not  even  a  notice  at  his 
local  post  office  much  less  actual  notice. 
Mr.  President,  this  order,  like  all  such 
orders,  will  be  published  in  the  Federal 
Register.    I  take  it  that  legally  that  is 
con.structive  notice.    How  many  of  our 
140.000  000  people  even  know  there  is  a 
Federal  Register,  much  less  what  is  in  it? 
Remember  that  it  now  contains  more 
than  190.000.000  words  and  that  it  would 
take  10  years  for  a  man  to  read  it.  at 
the  average  rate  of  reading,  on  the  basis 
of  the  standard  40-hour  week.    Yet.  so 
far  as  I  know,  that  is  the  only  record 
there  would  be  of  the  order. 

Mr.  President,  that  would  not  be  so 
bad  were  it  not  that  the  penalty  section 
of  the  bill  makes  it  a  crime  for  any  in- 
dividual to  violate  that  regulation,  a  reg- 
ulation about  which  conceivably  the  cit- 
izen would  never  know  anything.  True, 
the  penalty  says  he  must  willfully  violate 
It.  The  general  definition  of  the  term 
"willfully"  in  the  criminal  law  is  that  one 
has  the  intention  of  doing  the  thing  he 
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does,  and  he  Is  charged  with  a  knowledge 
of  those  things  which  are  of  record;  and 
this  order,  such  as  it  is.  would  he  of  rec- 
ord somewhere  in  the  voluminous  Federal 
Register. 

Mr.  President,  I  have  tried  to  find 
gome  way  in  which  to  amend  this  section 
so  as  to  give  to  the  average  person,  the 
average  home-owner  throughout  this 
country,  notice  which  would  at  least  give 
him  an  oppx)rtiinity  either  to  obey  the 
law  or  violate  it  with  his  eyes  open.  I 
know  of  no  way  to  do  it  outside  of  possibly 
a  provision  requiring  a  copy  of  such  order 
to  be  filed  perhaps  with  the  postmaster 
in  the  county  seat,  or  perhaps  some  other 
place  or  places,  but  vmtil  there  is  some 
kind  of  notice  by  which  the  home  owner 
can  be  put  on  notice  himself  that  the 
thing  he  may  do  is  prohibited,  I  certainly 
cannot  vote  for  a  bill  which  may  bring 
him  into  court  charged  with  a  crime. 

Mr.  President,  the  first  requirement 
of  any  law  is  certainty.  The  second  is 
certainly  adequate  notice  to  those  who 
may  be  affected  by  it.  I  find  neither  in 
this  .section,  and  unless  something  can 
be  offered  to  the  section  which  will  pro- 
vide for  notice.  I  shall  be  compelled  to 
support  the  motion  to  strike  the  para- 
graph. If  provision  with  respect  to  such 
notice  can  be  put  in  it.  I  shall  be  glad 
to  support  the  paragraph  as  it  Is  in  the 

bill. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  the  motion  of  the  Sena- 
tor from  West  Virginia  I  Mr.  Revercomb] 
to  strike  out  section  3  (a)  on  page  24. 

Mr.  BARKLEY.  Mr.  President,  sec- 
tion 3  is  made  up  of  several  subsections, 
3  (a),  (b).  (c).  <d).  (e>,  and  (f).  Sub- 
section (a)  of  section  3  is  the  paragraph 
that  gives  to  the  Expediter  general  au- 
thority to  fix  ceiling  prices,  but  subsec- 
tion (a)  is  tied  in  with  (b)  and  (c),  so 
that  all  three  of  them  must  go  together 
to  determine  what  it  is  the  Expediter  is 
authorized  to  do. 

Mr.  REVERCOMB.  Mr.  President, 
will  the  Senator  yield? 

Mr.  BARKLEY.    I  yield. 

Mr.  REVERCOMB.  I  think  the  Sen- 
ator is  entirely  correct  in  that  state- 
ment; that  if  subsection  (a)  is  removed 
from  the  bill,  certainly  subsection  (c) 
will  go  out  and  probably  subsection  (b). 

Mr.  BARKLEY.  The  three  subsec- 
tions. Mr.  Pre-sident.  are  the  parts  of 
the  bill  that  authorize  the  fixing  of  ceil- 
ings. Subsection  (a)  which  the  Sena- 
tor from  West  Virginia  moved  first  to 
strike  out  is  simply  the  general  author- 
ity of  the  Expediter  to  fix  ceihngs.  But 
that  general  authority  is  limited  by  sub- 
section (b)  and  subsection  (c).  Sub- 
section (a)    provides: 

Whenever  In  the  Judgment  of  the  Expe- 
diter the  sales  prices  of  housing  accommo- 
dations or  unimproved  lands  (as  defined  in 
paragraph  (e)  of  section  8)  have  risen  or 
threaten  to  rise  to  an  extent  or  In  a  man- 
ner Inconsistent  with  the  purposes  of  this 
act,  he  may  by  regulation  or  order  establish 
maximum  sales  prices. 

And  SO  forth.  Subsection  (b)  pro- 
vides: 

Any  regulation  or  order  Issued  under  the 
authority  of  this  section  with  respect  to 
housing  accommodations  the  construction 
<rf    which    Is   completed   after   the   effective 
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date  of  this  act  shall  prorlde  that  no  ude 
of  any   such   houalng — 

That  means  new  construction  that  Is 
not  completed  until  after  this  act  be- 
comes a.  law  as  distinguished  from  exist- 
ing houses. 

Mr.  REVERCOMB.  Mr.  President, 
will  the  Senator  yield  at  that  point? 

Mr.  BARKLEY.  I  have  not  finished 
rer.ding   from   subsection    (b). 

Mr.  REVERCOMB.  Section  3  <a) 
does  deal  with  the  power  given  the  Ex- 
pediter. Section  3  (b)  deals  with  hous- 
ing accommodations  constructed  after 
the  effective  date  of  this  act.  Soction 
3  (c)  deals  with  the  formula  for  fixing 
the  maximum  as  the  last  bona  fide  sale. 

Mr.  BARKLEY.  Subsection  (c)  deals 
with  existing  houses,  and  subsection  (b) 
deals  with  houses  completed  after  the 
enactment  of  this  act,  so  it  takes  in  both 
types  of  houses. 

I  read  from  subsection  (b) : 

(b)  Any  regulation  or  order  issued  under 
the  authority  of  this  section  with  respect  to 
housing  accommodations  the  construction  of 
which  is  completed  after  the  effective  date  of 
this  act  shall  provide  that  no  sale  of  any 
such  housing  accommodations  shall  take 
place  until  after  the  builder  thereof  has  filed 
with  the  appropriate  agency  designated  by 
the  Expediter  a  description  of  such  accom- 
modations. Including  a  statement  of  the  pro- 
posed maximum  sales  price,  and  has  received 
from  such  agency  a  certification  that  such 
price  Is  reasonably  related  to  the  value  of  the 
accommodations  to  be  sold,  taking  Into  con- 
sideration (1)  reasonable  construction  costs 
not  in  excess  of  the  legal  maximum  prices  of 
the  materials  and  services  required  for  the 
construction.  (2)  the  fair  market  value  of  the 
land  (immediately  prior  to  construction) 
and  Improvements  sold  with  the  housing  ac- 
commodations, and  (3)  a  margin  of  profit — 

We  have  changed  the  language  in  that 
clause  so  as  to  read: 

A  margin  of  profit  reflecting  the  generally 
prevailing  profit  percentage  upon  comparable 
units  during  the  calendar  year  1941. 

In  other  words,  Mr.  President,  after 
providing  for  the  expediting  of  the  man- 
ufacture of  building  materials,  as  the 
bill  provides  the  Expediter  may  do,  he 
is  authorized,  based  upon  the  cost  of  the 
building,  the  value  of  the  land,  and  all 
the  circumstances  that  go  into  it,  and 
the  fair  market  value,  to  fix  a  ceiling 
price  upon  it.  It  would  be  utterly  futile 
for  us  to  go  to  the  extent  of  legislating 
here  in  order  to  expedite  the  production 
of  building  material  by  the  payment  of 
premium  payments,  if  the  sky  is  there- 
after to  be  the  limit  on  the  houses  which 
we  are  proposing  to  have  built  for  the  ac- 
commodation of  veterans.  Even  in  the 
House  bill  there  was  a  ceiling  upon  new 
houses.  No  one  has  made  any  question 
about  that.  It  was  not  seriously  ques- 
tioned in  the  House  of  Representatives  so 
far  as  new  houses  were  concerned.  The 
difficulty  arose  with  respect  to  existing 
houses. 

Mr.  HOEY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.     I  yield. 

Mr.  HOEY.  I  desire  to  ask  the  Sen- 
ator a  question  with  reference  to  exist- 
ing houses.  The  bill  seems  to  contem- 
plate that  the  Expediter  shall  have  the 
authority  to  designate  certain  regions, 
and  to  fix  prices  based  upon  the  first 


sale  occurring  after  thl.«  mwjture  be- 
comes law.  Does  the  Senator  contem- 
plate that  the  Expediter  woiUd  make  a 
general  order  covering  the  whole  United 
States? 

Mr.  BARKLEY.     No. 

Mr.  HOEY.  How  would  the  people  In 
various  communities  know  what  regions 
the  Expediter  had  designated  and  cov- 
ered by  his  order? 

Mr.  BARKLEY.  The  Expediter  Is 
limited  in  the  orders  he  would  issue  first 
by  subsection  (b)  which  provides  for  new 
construction.  I  am  ready  now  to  take 
up  subsection  (O ,  which  deals  with 
existing  houses. 

Mr.  HOEY.  On  the  question  of  new 
houses,  that  would  be  a  general  order 
covering  the  whole  United  States,  would 
It? 

Mr.  BARKLEY.  It  might  be.  or  It 
might  not  be.  That  would  depend.  We 
have  some  flexibility  in  this  bill  with 
respect  to  the  cost  of  houses  in  urban 
centers,  in  large  cities  like  New  York. 
The  Expediter  could  issue  a  general  ordei 
which  would  have  to  comply  with  sub- 
section (b)  which  I  have  Just  read,  no 
matter  where  It  may  be  applicable. 

With  regard  to  old  houses,  if  the  Sen- 
ator will  permit  me  to  read  that  provi- 
sion  

Mr.  HOEY.  I  should  be  glad  if  the 
Senator  would  do  so. 

Mr.  BARKLEY.    I  read: 

(c)  Any  regulation  or  order  Issued  under 
the  authority  of  this  act  establishing  maxi- 
mum sales  prices  for  housing  accomodations 
In  existence  on  or  prior  to  the  effective  date 
of  this  act  or  for  unimproved  lands — 

Which  are  described — 

shall  establish  as  the  maximum  prices  the 
price  of  the  first  bona  fide  sale  of  tuch 
housing  accommodations  or  such  unimproved 
lands,  as  the  case  may  be,  after  the  effective 
date  of  this  act. 

In  other  words,  in  issuing  his  regula- 
tions and  his  orders  he  must  comply  with 
the  provisions  of  subsections  <b)  and  (c  >, 
subsection  (b>  being  applicable  to  new 
construction  finished  after  the  act  be- 
comes effective,  and  subsection  (c»  ap- 
plj'ing  to  existing  houses  and  to  unim- 
proved lands. 

Mr.  HOEY.  Does  the  Senator  from 
Kentucky  think  that  under  this  bill,  if 
it  becomes  law,  the  order  would  apply 
to  all  the  existing  houses  In  the  United 
States,  and  be  limited  to  the  amount  of 
the  first  sale?  Would  it  apply  to  all 
the  existing  houses  in  the  United  States? 

Mr.  BARKLEY.  No.  The  same  cell- 
ing could  not  be  made  applicable  to  the 
whole  United  States.  It  would  have  to 
be  upon  a  geographical  basis.  Of  course, 
the  Expediter  will  have  no  control  what- 
ever over  the  first  sale  that  takes  place. 
The  sale  price  after  that  would  be  the 
first  bona  fide  sale. 

Mr.  HOEY.  That  Is  what  I  am  asking 
about.  If  the  bill  becomes  law  would  It 
affect  every  house  in  the  United  States? 
In  other  words,  anywhere  in  the  United 
States,  if  a  sale  were  made,  then  there- 
after there  could  be  no  sale  of  that  same 
house  at  a  greater  price  while  this  law 
Is  In  effect. 

Mr.  BARKLEY.  Yes,  It  would  apply  to 
all  the  residences  in  the  United  States. 
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Mr.  HOEY.  Is  It  not  going  rather  far 
to   say   that   anywhere   in   the   United 

States 

Mr.  BARKLEY.  No.  I  do  not  know 
how  we  can  by  law  say  that  this  ceiling 
price  shall  apply  In  one  State  and  not  in 
another,  or  in  one  city  and  not  in  an- 
other. 

Mr.  HOEY.  No:  but  I  am  coming  to 
this  proposition:  On  the  other  phase  of 
the  bill  the  Expediter  is  given  authority 
to  review  and  pwuss  upon  the  sales  prices 
In  all  localities  after  conferring  with  the 
local  and  State  officials.  But  with  refer- 
ence to  the  phase  of  the  bill  we  are  now 
discussing,  if  a  man  owns  his  own  house. 
he  is  covered  by  this  part  of  the  measure 
under  which  he  is  absolutely  prevented 
from  making  sale  of  his  property  for  a 
greater  price,  and  no  man  could  sell  a 
farm  anywhere  in  the  United  States  at 
a  greater  price  than  it  was  sold  for  pre- 
viously. If  sold  one  day  it  could  not  be 
sold  for  a  greater  price  while  this  law  is 
In  effect.  It  seems  to  me  that  is  going 
entirely  too  far. 

Mr.  BARKLEY.  The  ceiling  does  not 
apply  anywhere  until  the  Expediter  is- 
sues his  regulations.  Those  regulations 
in  one  instance  will  apply  to  new  houses. 
They  will  in  the  other  instance  apply  to 
old  houses,  existing  houses.  Under  the 
general  terms  of  subsection  (a),  if  there 
Is  no  critical  situation  In  a  given  geo- 
graphical division,  the  Expediter  may. 
by  regulation,  provide  that  the  regula- 
tions shall  not  take  efTect  in  that  par- 
ticular area.  He  would  not  be  required 
to  place  his  regulations  in  effect  in  a 
particular  community — for  example,  a 
rural  community — unless  a  critical  sit- 
uation required  it. 

Mr.  HOEY.  That  was  the  question 
which  I  was  asking  a  while  ago.  I  asked 
whether  the  regulations  would  automati- 
cally become  effective. 

Mr.  BARKLEY.  No:  they  would  not 
automatically  become  effective ;  and  they 
would  never  become  effective  unless  the 
Expediter  should  issue  regulations  under 
SUbMCtion  (a>.  In  Issuing  those  regula- 
tlona  under  the  provisions  of  subsection 
(a),  which  are  general,  he  might  take 
into  consideration  the  critical  situation 
In  an  urban  section  of  the  United  Stales, 
and  he  might  take  into  consideration  the 
lack  of  a  critical  housing  situation  in  a 
rural  section,  or  In  a  small  community. 

Mr.  HOEY.  How  would  the  people 
throudhout  the  United  States  know 
whether  they  were  Included  or  not? 

Mr.  BARKLEY.  The  regulations 
which  the  Expediter  would  issue  would 
be  made  public  In  the  communities  where 
Ulty  were  to  take  effect.  Obviously  there 
would  be  no  pomt  in  making  tiiem  public 
In  a  community  where  they  were  not  to 
take  effect  and  In  which  they  had  no 
application. 

Mr  HOEY.  I  can  aee  the  force  and 
dIectlveneM  of  the  argument  with  refer- 
•nee  to  the  construction  uf  new  houses: 
but  It  seems  to  me  that  It  U  going  rather 
a  long  way  to  give  to  any  man  the  au- 
thority to  say  that  every  home  owner  In 
the  United  SUtes  is  limited,  and  that  If 
his  home  Is  sold  once  after  the  passage  of 
the  act.  it  may  not  be  sold  again  for  a 
greater  price  while  the  law  is  in  effect. 


Mr.  BARKLEJY.  In  the  same  connec- 
tion. unimpro\iBd  lands  are  defined  as 
lands  within  the  corporate  limits  of  a 
city  or  so  contifeuous  as  to  be  subject  to 
sutKli vision.  We  wrote  that  description 
so  that  it  woulc!  not  apply  to  farm  lands 
and  rural  lands  which  are  unimproved. 

Mr.  HOEY.  It  would  not  apply  to  rural 
land  but  woula  apply  to  the  farmer's 
house.  I 

Mr.  BARKLtY.  But  the  Expediter 
would  have  discretion,  in  Issuing  his  gen- 
eral regulationa  to  exclude  any  region  or 
territory  in  wlich  no  critical  housing 
situation  existei 

Mr.  McCLElIan.  Mr.  President,  will 
the  Senator  yi(id? 

Mr.  BARKLETV.     I  yield. 

Mr.  McCLELLAN.  I  ask  the  Senator 
if  this  is  a  substantially  fair  statement 
with  respect  to  fehis  particular  section  of 
the  bill:  Once  his  section  becomes  law, 
the  Congress  w  11  have  delegated  to  the 
Expediter  and  \  ested  him  with  power,  at 
any  time  thereafter  and  during  the  life 
of  the  act,  to  is!  ue,  if  he  desires  to  do  so, 
a  general  ord  ?r  covering  the  entire 
United  States  aid  affecting  every  house 
in  it  If  in  hi:  discretion  he  does  not 
choose  to  do  so.  vhen  we  shall  have  dele- 
gated to  him  t  le  power  and  authority 
to  single  out  ary  particular  community, 
any  particular  g  tate.  any  particular  area, 
or  any  number  of  States,  communities, 
or  areas,  and  issue  an  order  declaring 
such  areas  to  be  critical,  and  that  ceilings 
will  apply  only  within  such  areas,  and 
nowhere  else,  [s  that  a  correct  state- 
ment of  what  th  ?  proposed  law  would  do? 

Mr.  BARKLEY.  The  regulations  pro- 
vided for  in  >ubjection  (a)  are  general. 

Mr.  McCLELLAN.  Have  I  made  a 
clear  statpmentj 

Mr.  BARKLEY.     Reasonably  fair:  yes. 

Mr.  McCLELLAN.  In  what  respect  is 
it  unreasonable^  I  am  asking  for  infor- 
mation. 

Mr  BARKLE 
the  Senator. 

Mr.  McCLELlAN 
listen. 

Mr.  BARKLEJy.  Let  me  read  again 
the  general  provisions. 

Mr.  McCLELLJAN.  I  have  read  them. 
Mr.  BARKLEY.  Many  Senators  seem 
to  be  growing  impatient,  and  It  might  be 
better,  since  w<  cannot  conclude  con- 
sideration of  ih(  bill  tonight,  to  let  it  go 
over  until  tom  )rrow.  Would  that  be 
agreeable  to  th<   Senator? 

Mr.  McCLEHAN,    It  would  be  quite 
agreeable  to  mo 
Mr.  BARKLEy.     I  will  take  the  floor 


I  am  trying  to  answer 
I  snail  be  glad  to 


the   first   thing 
that   question. 


would 


tomorrow  and  go  Into 
To  do   so   at   this   late 


hour  would  take  longer  than  I  think 


be   willing   to   remain 


Senators 
here. 

Mr.  McCLEll^AN.  I  am  perfectly 
willing  to  have  :he  bill  go  over.  How- 
ever, I  wish  to  make  this  observation: 
As  I  imderstanj,  by  this  bill  we  are 
absolutely  delegi  ting  to  one  man  greater 
power  than  1.h  t(«ay  vested  In  any  Cabi- 
net member,  an^  greater  power  than  is 
Cabinet  members  corn- 
going  a  long  distance 
toward  establlshjlng  dictatorship  in  this 
country. 


vested  in  ail  the 
blned.     We  are 


Mr.   BARKLEY.    Let  me  say  to  the 

Senator  that  it  sounds  vf:ry  bad  the  way 
he  puts  it.  He  states  that  we  are  dele- 
gating to  one  man  greater  power  than 
is  vested  in  any  Cabinet  ofiBcer,  or  all 
Cabinet  oflBcers  combined.  One  might 
describe  the  authority  of  a  dozen  men 
In  the  Government  in  that  pessimistic 
way  if  he  wished  to  do  so. 

So  far  as  our  social  organization  is 
concerned,  which  centers  around  the 
home,  we  are  dealing  with  a  more  criti- 
cal situation  with  regard  to  the  veterans 
of  World  War  II  than  any  single  Cabi- 
net ofiBcer  has  ever  dealt  with.  We  must 
confer  authority  upon  someone.  We 
must  hold  someone  responsible.  We 
must  fix  the  responsibility.  We  cannot 
diffuse  it  among  a  great  number  of  men. 
If  we  were  to  do  so.  we  might  say  to  one 
of  them,  "You  are  responsible  for  this." 
He  might  reply,  "Oh,  no.  The  other 
fellow  is  responsible."  We  must  be  able 
to  say,  "Thou  art  the  man."  We  must 
give  this  responsibility  ■  to  someone  if 
we  expect  him  to  carry  out  the  intention 
and  reach  the  objective  which  we  are 
seeking  in  the  proposed  law. 

Mr.  McCLELLAN.  Mr.  President,  I  do 
not  yield  to  the  Senator  from  Kentucky 
or  any  other  Senator,  or  any  other  citizen 
of  the  Nation,  in  my  desire  to  help  the 
veteran  when  we  can  help  him. 

Mr.  BARKLEY.  I  am  not  questioning 
the  Senator's  attitude;  but  a  critical  sit- 
uation has  arisen  which  makes  it  neces- 
sary for  us  to  place  the  responsibility  on 
some  one  person. 

Mr.  McCLELLAN.  Yesterday  in  our 
discussion  of  some  phases  of  this  ques- 
tion the  Senator  remarked,  regarding  the 
OPA.  that  we  are  unable  to  do  anything 
about  what  the  OPA  does  in  the  exercise 
of  the  authority  which  we  have  delegated 
to  the  Price  Administrator.  Now  It  is 
proposed  to  establish  a  superauthority 
over  the  whole  thing  If  we  cannot  do 
anything  with  the  OPA  Administrator  to 
get  him  to  correct  administrative  poli- 
cies which  have  brought  about  the  very 
conditions  under  which  we  are  now  suf- 
fering, why  should  we  enact  another  law 
and  delegate  still  greater  powers?  If 
we  cannot  compel  the  OPA  Administra- 
tor to  correct  these  evils,  how  In  the 
world  can  we  retain  any  control  over  a 
Housing  Expediter  who  would  exercise 
supervision  over  powers  which  we  have 
already  delegated  to  someone  else? 

Mr.  BARKLEY.  I  do  not  agree  with 
the  Senator  that  the  conditions  which 
we  are  trying  {o  remedy  have  been  cre- 
ated by  the  Price  Administrator.  The 
Price  Administrator  seems  to  be  the 
"whipping  boy"  for  all  the  grievances 
which  center  In  the  Senate.  I  presume 
that  If  I  were  to  rise  and  read  the  Ten 
Commandments,  some  Senator  would 
object  on  the  ground  that  the  OPA  had 
something  to  do  with  them.  ( Laughter.  I 
Mr.  McCLELLAN.  Mr.  President,  will 
the  Senator  yield? 
Mr.  BARKLEY.  I  yield. 
Mr.  McCLELLAN.  I  wl.sh  to  make 
this  comment  in  regard  to  the  remarks 
which  I  have  made  with  respect  to  the 
OPA:  I  do  not  believe  that  the  Senator 
will  dl.sagree  with  me  when  I  say  that 
he  and  I  both  know,  and  I  belle/e  all 
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other  Senators  know,  that  the  attitude, 
practices,  and  policies  of  the  OPA  have 
been  directed  toward  holding  the  line, 
as  it  is  called,  against  inflation  and 
against  an  Increase  in  prices.  In  the 
manner  In  which  il  has  undertaken  to 
do  so  it  has  overlooked  and  forgotten  the 
fact  that  in  many  instances  it  is  also 
holding  the  line  against  production  of 
vital  materials  needed  today. 

Let  me  give  a  concrete  illustration. 
We  have  been  talking  about  lumber.  I 
l)elieve  every  Senator  is  familiar  with 
what  has  occurred  in  the  lumber  indus- 
try. In  my  State  we  have  some  brick 
plants.  Today  I  was  talking  with  the 
manager  of  one  of  them.  He  told  me  that 
his  plant  is  no  longer  manufacturing 
common  brick,  but  is  manufacturing 
nothing  but  face  brick,  at  a  proQt,  and 
is  doing  very  well.  The  reason  his  plant 
is  not  manufacturing  common  brick  is 
that  the  ceiling  price  will  not  permit  such 
manufacture  at  a  profit.  Therefore  he  is 
manufacturing  face  brick.  When  a 
veteran  or  anyone  else  wishes  to  pur- 
chase brick  he  must  buy  face  brick  to 
serve  the  purpose  for  which  common 
brick  was  designed,  and  for  which  com- 
mon brick  would  be  preferable. 

In  addition  to  that,  there  are  brick 
plants  in  my  State  which  are  not  pre- 
pared to  manufacture  face  brick.  They 
are  set  up  to  manufacture  common 
brick.  Consequently,  today  they  are 
closed  down  and  are  out  of  business  be- 
cause of  the  failure  of  the  OPA  to  recog- 
nize existing  conditions  and  to  make 
proper  adjustments  in  the  ceiling  prices. 
I  say  that  those  are  the  factors  which 
have  contributed  as  much  as  any  other 
factor  we  can  name  to  the  conditions 
which  we  are  now  undertaking  to 
remedy. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  McCLELLAN.  I  do  not  have  the 
floor. 

Mr.  BARKLEY.  Mr.  President,  I  wish 
to  say  a  few  words  at  this  point.  I  have 
never  contended  that  the  OPA  or  any- 
one In  It  Is  perfect.  I  think  they  make 
their  mistakes,  just  as  all  of  us  do.  They, 
too,  are  human.  They  have  a  duty  to 
perform  and  they  are  attempting  to  per- 
form it. 

Because  we  are  subjected  to  pressure 
from  those  who  are  not  satisfied  with 
what  the  OPA  has  done,  we  feel  those 
pressures  and  we  hear  those  noises,  and 
sometimes  we  are  prone  to  think  that 
they  represent  the  whole  body  of  the 
American  people.  We  do  not  hear  from 
the  con.'sumrrs  who  are  protected 

Mr.  WHERRY.  Oh.  Mr.  President, 
will  the  Senator  yield? 

Mr.  BARKLEY.    Not  at  the  moment. 

Mr.  President,  as  I  was  saying,  we  do 
not  hear  from  the  great  body  of  the 
American  people  who  are  reasonably  sat- 
isfied with  the  price  structure  which  we 
have  had.  We  hear  largely  from  those 
who  are  dlssatlBfled.  Not  only  Is  that 
true  with  respect  to  the  OPA,  but  it  is 
true  with  respect  to  taxes,  with  respect 
to  the  draft  law,  and  with  respect  to 
the  failure  to  muster  the  men  out  of 
the  armed  forces  as  quickly  as  we  have 


tried  to  have  them  mustered  out.  Com- 
plaints with  respect  to  all  those  matters 
come  to  us. 

I  know  that,  as  I  have  sat  in  the  cloak- 
rooms, I  have  frequently  heard  about 
matters  which  led  me  to  l)elieve  that  the 
world  was  coming  to  an  end  and  that 
the  bottom  was  about  to  drop  out  of 
everything.  Then  I  have  gone  home  and 
have  found  that  the  people  were  going 
about  their  business  as  usual  and  that 
they  had  not  heard  the  noise  that  almost 
scared  me  to  death  in  the  cloakrooms. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  CAPEHART.  Mr.  President.  wiU 
the  Senator  yield  to  me? 

Mr.  BARKLEY.  I  yield  first  to  the 
Senator  from  Nebraska,  who  has  been 
throwing  bricks  at  me. 

Mr.  WHERRY.  Mr.  President,  the 
Senator  from  Kentucky  said  I  have  been 
throwing  bricks  at  him.  However,  I 
have  made  only  one  sp>eech  today,  and  it 
was  short,  and  it  was  a  condemnation 
of  what  the  Senator  from  Kentucky  has 
been  speaking  about,  namely,  the  stop- 
page of  production  which  has  been 
caused  by  the  program  of  the  OPA. 

Mr.  BARKLEY.  I  did  not  say  that. 
The  Senator  from  Ohio  .said  that. 

Mr.  WHERRY.  That  is  what  I  mean. 
I  took  the  fioor  to  make  a  brief  speech 
about  that  point. 

The  Senator  from  Kentucky  has  said 
that  we  do  not  hear  from  the  consumers. 
Mr.  President,  the  distinguished  Senator 
knows  that  we  have  received  communi- 
cation after  communication  in  which 
complaints  have  been  made  about  the 
OPA's  policy  and  program.  The  lumber 
producers  have  come  to  Washington  and 
have  testified  about  It.  Those  who  op- 
erate the  mills  have  appeared  before  our 
committees.  Senators  who  come  from 
States  in  which  the  lumber  industry  is 
active  know  that  the  consumers  and 
those  who  employ  labor  have  come  to 
Washington  to  plead  with  congressional 
committees  to  have  the  OPA  permit  a 
flexible  price,  so  that  it  might  be  possible 
to  obtain  production.  If  the  OPA  had 
permitted  a  flexible  price  structure  a 
year  and  a  half  ago.  Senators  would  not 
now  be  asking  for  an  incentive-payment 
program.  The  very  fact  that  the  Senate 
has  Just  adopted  the  incentive-payment 
program  Is  conclusive  evidence  that  the 
Senate  is  attempting  to  remedy  a  situa- 
tion which  involves  the  question  of 
prices.  We  are  told  to  hold  the  price 
line  and  to  pay  the  incentives  to  do  this, 
that,  and  the  other  thing. 

Mr.  President.  I  should  like  to  dis- 
cuss one  other  matter.  Some  Senators 
tell  us  that  the  prejsent  situation  Is  not 
the  fault  of  the  celling  prices  established 
by  the  OPA.  I  hold  In  my  hand  a  letter 
from  the  Johns-MansvlUe  Co.  It  does 
not  matter  whether  Senators  say  It  Is  a 
large  operator  or  a  small  operator.  The 
letter  Is  signed  by  Mr.  Harold  R.  Beriln. 
its  vice  president.  I  wish  to  read  the 
letter  into  the  Record  at  this  point. 

Mr.  BARKLEY.  Mr.  President.  I  yield 
to  the  Senator  for  that  purpose,  provided 
I  am  not  taken  off  my  feet. 

Mr.  WHERRY.    Very  weU. 


The  letter  reads  as  follows: 

JoiiMs-UANvnxs  Saus  CotP.. 
New  York.  N.  V..  March  25,  i9^. 
The  Honorable  HowAmo  H.  Evrrcrt, 
House  of  Reprexentattves. 

Washington ,  D  C. 
Dear  Si»:  As  you  know  from  recent  articiM 
whlcli  appeared  in  the  press.  It  l>ecanie  neoM- 
aary  for  our  company  recently  to  stop  the 
production  and  sale  of  certain  building  mate- 
rials on  which  we  were  losing  money.  These 
products  include  asbestos  cement  rooflng 
shingles,  de  luxe  flexboard,  aabestoe  board, 
insulating  board  sheathing,  certain  Items  In 
our  asphalt  rooflng  line,  and  certain  Items  in 
our  asphalt  floor  tile  line. 

It  was  with  considerable  reltxrtance  that 
our  company  came  to  such  a  decision,  because 
all  these  Items  are  urgently  needed  in  the 
construction  Industry  under  present  con- 
ditions. We  are  eager  to  produc«  the  max- 
imum amount  of  materials  In  order  to  con- 
tribute to  the  emergency.  Under  existing 
OPA  ceiling  prices,  however.  It  was  Impos- 
sible to  continue  these  lines  without  a  Ion. 
Incidentally,  all  these  products  have  been 
operating  at  a  loss  over  quite  a  period  of 
months.  It  is  our  intention  to  go  back  Into 
production  on  these  lines  Just  as  soon  as  w« 
are  able  to  obtain  pnces  that  will  show  us 
a  fair  profit  return. 

Yours  very  truly. 

Ha«ou)  R  Berlin, 

Vice  President. 

Mr.  Berlin's  closing  statement  empha- 
sizes the  point  I  have  made. 

Mr.  President,  the  statements  made  in 
that  letter  are  not  idle  ones.  They  are 
not  merely  general  statements  to  the  ef- 
fect that  there  are  "noises  In  the  cloak- 
room." That  letter  comes  from  one  of 
the  largest  producing  companies  in  the 
United  States,  and  It  has  had  to  suspend 
Its  production  of  all  the  items  enumer- 
ated in  the  letter,  even  though  they  are 
sorely  needed  at  this  time,  because  of  the 
inflexible  price  program  the  OPA  has 
established.    No  one  can  deny  that. 

Senators  may  attempt  to  laugh  it  off 
and  may  make  general  statements  to  the 
effect  that  there  is  nothing  to  it.  but  the 
fact  is  that  if  we  had  had  a  flexible  pric- 
ing system,  we  would  not  need  the  incen- 
tive program,  we  would  have  enough  lum- 
ber today  and  we  would  have  enough 
homes  for  the  returning  veterans. 

Now  we  are  going  to  have  an  Incentive 
payment  program.  Of  course  I  hope  It 
will  result  In  the  desired  production,  be- 
cause If  that  is  the  way  the  Senate  wishes 
to  proceed,  we  shall  have  to  abide  by  the 
decision  of  the  Senate.  But  I  tell  the 
Senate  that  such  a  program  will  not  cor- 
rect the  black  market  situation.  That 
situation  will  not  be  corrected  until  we 
obtain  maximum  production,  and  an  In- 
centive program  has  never  produced 
maximum  production  of  any  commodity. 
It  has  not  done  It  in  respect  to  meat. 
Today  the  meat  situation  is  in  the  wont 
shape  It  has  ever  been  In.  The  Armour 
Packing  Co.  Is  cloeed.  The  packing  com- 
panies in  Omaha  and  St.  Louis  are  shut 
down.  Why?  Because  they  cannot  ob- 
tain anlmaU  to  slaughter,  because  there 
is  not  sufBclent  production  of  the  ani- 
mals. 

A  similar  situation  exists  with  respect 
to  lumber.  The  Incentive  program  will 
not  solve  that  problem.  We  shall  see 
more  black  markets  than  we  have  efer 
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sc*n  before,  because  Incentive  payments 
limit  production.  Incentive  payments 
will  not  provide  the  Increased  produc- 
tion that  the  proft*  motive  will  provide. 

The  pricing  policy  of  the  OPA  U  the 
main  Issue,  and  It  U  Um  main  reason 
«ny  we  do  not  have  ittfltelaDt  produc- 
tion In  the  United  States  todaj. 

ThoM  are  the  facts.  They  are  not 
Idle  stataments  or  boasts,  and  they  can- 
not be  laufhrd  nfT. 

Mr.  RARKLEY.  Mr,  President,  I  am 
folng  to  stiggest  to  the  Senator  from 
Nebraj'ka  th«t  he  save  his  ammunition, 
bacause  I  know  he  will  make  the  »ame 
•ptaeh  when  the  question  of  extension 
of  the  OPA  legislation  l»  before  the  Sen- 

Mr  WHKRRY  And  It  will  be  a  con- 
st;  '  ["• !   "ui  Win  trii  Um  truth. 

M;  UAiiKiKv  I  do  hot  qoMtlon 
that. 

Mr.  McCUCLLAN.  Mr  President,  will 
the  Senator  yield? 

Mr  BARKLEY.     I  yield. 

Mr.  McCLELLAN.  In  response  to  the 
statement  of  the  Senator  from  Kentucky 
that  wo  do  not  hear  from  the  consumers, 
I  wli^h  to  say  that  we  do  not  necessarily 
hear  from  con.numers  who  complain 
about  the  celling  prices,  but  wc  hear 
plenty  of  complaint  from  consumers  who 
have  to  go  to  the  black  markets  if  they 
wLsh  to  get  what  they  need. 

Mr.  BARKLEY.  No  one  would  have 
to  Ro  to  a  black  market  unless  some- 
one encouraged  the  black  market.  The 
very  people  who  go  to  the  black  market 
arc  the  ones  who  encourage  It. 

Mr.  McCLELLAN.  And  the  very  thing 
that  encourages  the  black  market  is  the 
refusal  of  the  OPA  to  allow  prices  suf- 
ficiently high  to  permit  the  production, 
without  kMs.  of  the  goods  which  are 
needed 

Mr  WHERRY.    That  is  correct. 

Mr.  McCLELLAN  The  prices  estab- 
lished by  the  OPA  encourage  the  black 
market  far  more  than  purchases  on  the 
black  market  by  any  one  man  or  a  dozen 
men  or  a  hundred  men  encourage  it. 

Mr.  WHERRY.     That  is  correct. 

Mr  BARKLEY.  Mr  Pre.sident.  that 
may  be  true;  but  even  if  the  problem  is 
one  of  increasing  prices — and  I  have  said 
this  over  and  over  again — and  even  If  by 
increasing  prices  we  could  obtain  all  the 
building  materials  we  need  as  quickly  as 
they  will  be  obtained  under  the  premium 
payment  plan.  I  .still  insist  that  a  policy 
of  increa-sing  prices  would  cost  the  Amer- 
ican veteran  more  than  he  will  have  to 
pay  as  a  result  of  the  program  under  this 
bill,  and  I  still  insi.st  that  the  cost  of  the 
operations  under  the  bill  is  a  part  of  the 
war  expense  which  the  whole  people 
should  bear,  rather  than  to  have  only  the 
veterans  boar  it. 

Mr.  McCLELLAN.  That  has  not 
proved  to  be  true  in  the  present  situation. 

Mr  BARKLEY.  We  have  not  tried  it 
yet 

Mr.  McCLELLAN.  I  wish  to  say  with 
respect  to  consumers  that  we  receive 
plenty  of  complaints  from  consumers 
about  shortages.  They  say  to  us  that  they 
cannot  get  this  or  that  or  the  other  com- 
modity, and  they  ask  Congress  to  do 
something  about  it.  We  receive  many 
such  complaints  from  consumers.    Cer- 


tainly they  ar«|  not  going  to  complain 
about  a  ceiling  irice  if  it  helps  in  respect 
to  the  price,  bjt  they  do  complain  be- 
cause they  canrjot  get  the  goods. 

Mr.    REVERCOMB       Mr.    President, 
will  the  SenafoP  yield? 
Mr.  BARKLEiv.    I  yield. 
Mr.    REVER:0MB.      I    understand 
from  the  major  ty  leader  that  in  a  short 
time  a  recess  w  II  be  taken  until  tomor- 
row, and  that    he  amendment  which  I 
have  offered  w  II  be  pending  when  the 
Senate  resumes  its  session  tomorrow. 
Mr,  BARKLESr,    That  Is  correct. 
Mr.   RIVER  :0MB.     The   discussion 
has  been  inter  sting,  but  we  have  got- 
ten a  little  aw  ly  from  the  amendment 
which  is  pendtr  g. 
Mr.  BARKMY.    That  is  not  unusual, 
Mr.  REVERC  DMB.    I  find  that  when- 
ever the  OPA  li  discussed,  there  is  such 
a  tendency. 

It  in  a  Uttlr  mislead- 

the  track  more  than 

else  does. 

)MB  I  think  It  Is  ger- 
Klud  to  hear  the  dLicus- 
understand,  the  Senate 
will  receu  until  tomorrow,  and  we  will 
then  resume  o  ir  consideration  of  the 
amendment  no'  t  pending. 
Mr.  CAPEHART.  Mr.  President.  I  am 
day  when  the  Congress 
Hates  will  have  enough 
at  least  once  to  .•lolvc  in 


Mr  BARKL 

Ing;  it  Icud.t  < 
almost  anythln 
Mr.  REVFR 
mane,  and  I  un 
slon.    But,  as 


praying  fur  the 
of  the  United 
courage  to  try 


an  American  wAy  some  of  the  problems 


which  confron 


appropriating  tillions  of  dollars  in  order 


to   place   into 


somewhere,    dictatorial    powers   over    a 


certain  segmen 
Mr.  PEPPER 

Senator  yield? 
Mr.  BARKL0Y 
Mr.  PEPPER 


subsidy  which 
of  World  War 
whjch  to  live  w 
ever.  I  venture 
bill  were  befort 


dispose  of  the 
way  and  allow- 
to  buy  commod 
get  them  in  a 


hev;  the  able 
merely  because 
a  small  public 


the  country,  instead  of 


the  hands  of   someone. 


of  the  American  people. 
Mr.  President,  will  the 


I  yield. 
In  all  kindliness.  I  can- 
not refrain  froiA  .saying  to  my  able  friend. 
the  Senator  froi  n  Indiana,  that  in  his  ref- 
erence to  the  American  way.  he  makes 
his  statement  i\s  a  basis  for  opposing  a 


vould  allow  the  veterans 
I  to  have  little  homes  In 
th  their  fafhilics.  How- 
to  assert  that  if  a  tariff 
the  Senate  for  the  pro- 
tection of  induitries  such  as  big  billion - 
dollar  corpora!  ons.  we  would  not  hear 
the  able  Senator  from  Indiana  or  any 
of  his  colleagU(S.  saying  that  we  should 
matter  in  the  American 
the  American  consumer 
ties  for  whatever  he  could 
free  American  market. 
I  am  not  opposed  to  all  tariffs.  I  might 
vot"'  for  some  ( f  them,  but  I  do  not  be- 
3?nator  should  say  that, 
we  are  trying  to  provide 
subsidy  in  behalf  of  the 
boys  who  are  rrturning  from  World  War 
II.  and  their  wives  and  their  children. 
we  are  violatinfe  all  principles  of  Amer- 
icanism, r 

Mr.  BARKLEY.  Mr.  President.  I  do 
not  wish  to  gei  into  a  tariff  argument, 
and  I  shall  not  yield  for  any  Member 
of  the  Senate  ko  make  a  tariff  speech. 
If  I  had  known  that  the  Senator  from 
Florida  was  abc  ut  to  inject  the  tariff  sub- 
ject into  this  Rebate,  I  would  not  have 
yielded  to  him. 


However.  I  wish  to  say  that  the  Senator 
from  Indiana  talks  about  doing  things 
In  the  American  way.  My  conception 
of  the  American  people  is  that  whatever 
they,  through  their  representatives.  In- 
dicate that  they  desire  and  believe  Is  nec- 
etsary  to  accomplish,  is  the  American 
way  although  it  may  not  be  what  it  was 
150  years  ago. 

Mr.  CAPEHART.  Mr.  President.  I 
wish  to  say  a  word  to  the  able  Senator 
from  Plorldi.  Every  time  any  reference 
Is  made  to  the  private  enterprise  lyitem 
and  the  American  system,  and  an  efTort 
Is  made  to  talk  a  little  common  sense  on 
the  floor  of  the  Senate,  an  accusation  Is 
made  that  those  who  are  speaking  in 
that  manner  are  un-American.  It  is  all 
very  well  to  wave  the  flag.  It  Is  all  very 
well  lo  refer  to  some  group,  as  has  been 
done  by  the  able  Senator  from  Florida. 
He  talks  about  how  poor  some  groups  are 
and  how  they  need  this,  that,  and  the 
other.  I  do  not  suppose  there  Is  any- 
thing wrong  in  that,  but  I  return  to  the 
statement  which  I  made  a  moment  ago. 
The  Congress  and  the  administration 
have  not  ofTered  any  method  to  solve 
the  problems  which  have  confronted  the 
American  people  during  the  past  13  or  15 
years  except  by  borrowing  billions  of  dol- 
lars ond  a.Hklng  for  more  power  and  regi- 
mentation. 

EXECUTIVE  SESSION 

Mr.  BARKLEY.  I  move  that  the  Sen- 
ate proceed  to  the  consideration  of  ex- 
ecutive business. 

The  motion  vas  agreed  to;  and  the 
Senate  proceeded  to  the  consideration  of 
executive  business. 

EXECtJTIVE   MESSAGES    REFERRED 

The  PRESIDING  OFFICER  (Mr. 
HoiY  in  the  chair)  laid  before  the  Senate 
messages  from  the  President  of  the 
United  States  submitting  several  nomi- 
nations, which  were  referred  to  the  Com- 
mittee on  Foreign  Relations. 

(For  nominations  this  day  received,  see 
the  end  of  Senate  proceedings.) 

EXECUTIVE  REPORTS  OF  COMMITTEES 

The  following  favorable  reports  of 
nominations  were  submitted: 

By  Mr.  THOMAS  of  Utah,  from  the  Com- 
mittee on  Military  Affairs: 

The  following-named  otOcers  for  appoint- 
ment as  General  of  the  Army  In  the  Regular 
Army  of  the  United  States,  under  the  provi- 
sions of  law: 

George  Catlett  Marshall,  with  rank  from 
December  16.  1944: 

Douglas  MacArthur.  with  rank  from  De- 
cember 18.  1944: 

Dwlght  David  Eisenhower.  Chief  of  Staff, 
with  rank  from  December  20.   1944;  and 

Henry  Harley  Arnold,  with  rank  from  De- 
cember 21.  1944. 

Col.  Martin  Conrad  Shallenberger.  for 
temporary  appointment  as  brigadier  gen- 
eral in  the  Army  of  the  United  States,  under 
the  provisions  of  law;  and 

Milton  E.  Ballangee.  for  appointment  as 
Director  of  Selective  Service  for  the  Territory 
of  Hawaii,  under  the  provisions  of  law. 

By  Mr.  BARKLEY  (for  Mr.  Walsh),  from 
the  Committee  on  Finance: 

Edward  H.  Foley.  Jr..  of  New  York,  to  be 
Assistant  Secretary  of  the  Treasury,  in  place 
of  Herbert  E.  Gaston,  resigned; 

Robert  E.  Noonan.  of  San  Diego.  Calif.,  to 
be  collector  of  customs  for  customs  collection 
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district  No.  28.  with  headquarters  at  San 
Otego.  Calif.,  to  fill  an  existing  vacancy;  and 
Harry  T.  Foley,  of  Yonkers,  N.  Y..  to  be 
surveyor  of  custonu  in  customs  oollectlon 
district  No.  10.  with  headquartera  at  New 
York,  N.  Y,     (Reappointment.) 

The  PRESIDING  OFFICER.  If  there 
be  no  further  reports  of  committee*,  the 
Clerk  will  state  the  nominations  on  the 
calendar, 

UNITED  STATES  DISTRICT  JUDOI 

The  legliilatlve  cleric  read  the  nom- 
ination of  Sam  M.  Driver  to  be  United 
Btatrn  dlatrlct  judge,  eaxtern  dintrict 
of  Washington. 

Tlie  PREfelDINQ  OFFICER,  Without 
obJ«»ctlon,  the  nomination  i»  confirmed. 

The  lefflRlatlve  clerk  read  the  nomina- 
tion of  Howard  C.  Speakman  to  bo 
United  Statea  dlatrlct  judge,  dlatrlct  of 
Arizona. 

The  PRESIDINO  OFFICER.  With- 
out objection,  the  nomination  Is  con- 
firmed. 

JUDOE,  CIRCUIT  COUnT,  TERRITORY  OF 
HAWAII 

The  legislative  clerk  read  the  nomina- 
tion of  Carrick  H.  Buck  to  be  first  Judge 
of  the  First  Circuit,  Circuit  Courts,  Terrl- 
rltory  of  Hawaii. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  i.s  confirmed. 

UNITED  STATES  ATTORNEY 

The  legislative  clerk  read  the  nomina- 
tion of  Ray  J.  O'Donnell  to  be  United 
States  attorney  for  the  southern  district 
of  Ohio. 

The  PRESIDING  OFFICER.  With- 
out objection,  the  nomination  is  con- 
firmed, and,  without  objection,  the  Pres- 
ident will  be  notified  of  all  nominations 
confirmed  today. 

That  completes  the  calendar. 

RECESS 

Mr.  BARKLEY.  As  In  legislative  ses- 
sion. I  move  that  the  Senate  take  a 
recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at 
5  o'clock  and  47  minutes  p.  m.)  the  Sen- 
ate took  a  recess  until  tomorrow, 
Wednesday.  April  10.  1946.  at  12  o'clock 
meridian. 


NOMINATIONS 


Executive  nominations  received  by  the 
Senate  April  9  (legislative  day  of  March 
5).  1946: 

Diplomatic  and  Foreign  Sehvici 

William  D.  Pawley.  of  Florida,  now  Am- 
bassador Extraordinary  and  Plenipotentiary 
to  Peru,  to  be  Ambassador  Extraordinary  and 
Plenipotentiary  of  the  United  States  of  Amer- 
ica to  Brazil. 

George  S.  Messersmlth.  of  Delaware,  now 
AmtHMsador  Extraordinary  and  Plenipoten- 
tiary to  Mexico,  to  be  Ambassador  Extraordi- 
nary and  Plenipotentiary  of  the  United  States 
of  America  to  Argentina. 

Joseph  Flack,  of  Pennsylvania,  now  a  for- 
eign-service ofBcer  of  class  1.  to  be  Ambassa- 
dor Extraordinary  and  Plenipotentiary  of  the 
United  States  of  America  to  Bolivia. 

J.  Rives  Childs.  of  Virginia,  now  a  foreign- 
service  officer  of  class  1 .  to  be  Envoy  Extraor- 
dinary and  Minister  Plenipotentiary  of  the 
United  States  of  America  to  the  Kingdom  of 
Saudi  Arabia. 


CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  April  9  (legislative  day  of 
March  6).  1046: 

Uinm  STATBi  DUTIICT  JVMH 

Sam  M.  Driver  to  be  United  Sutet  district 
judge  for  the  eattem  district  of  Waihlngton. 

Howard  O.  Bpeakman  to  be  United  Btatee 
dlatrlct  Judge  for  the  district  of  ArUsona. 

JuDOK,  CmctnT  Cotnm,  TBaarrotr  or  Rawah 

Carrick  H.  Buck  to  be  flrit  Judge  of  the 
Plrst  CU-ruit,  Circuit  Courts,  Territory  of  Ba- 
wall. 

UNrnCD  BTATCi  ATTORNKr 

Ray  J.  O'Donnell  to  be  United  Btatee  at- 
torney for  the  touihern  district  of  Oblo. 


HOUSE  OF  REPRESENTATIVES 

Ti  i:sr)AY.  AiMui.  ».  V.m 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  Jamea  Shera 
Montgomery,  D.  D.,  ofTered  the  following 
prayer : 

Heavenly  Father,  In  the  parting  of  the 
curtaitu  of  the  night  and  in  the  dawning 
of  this  day,  Thou  hast  revealed  Thyself 
anew;  wc  seek  Thy  guidance  and  Thy 
blessing.  We  do  not  pray  for  ease  and 
rest,  but  for  powers  equal  to  our  duties. 
Let  not  our  failurei  dishearten  ua  or  any 
cause  of  delay  chill  us.  Be  gracious  to 
accept  the  motive  when  we  fall  to  do  the 
right.  In  Thy  sight  no  life  is  common 
or  worthless:  so  bless  us  that  we  may  be 
real  and  abiding  contributions  to  the 
moral  and  patriotic  forces  of  our  land. 
Enable  us  to  do  more  perfectly  the  work 
to  which  Thou  hast  called  us,  that  we 
may  not  fear  the  coming  of  the  rtght, 
when  we  shall  resign  into  Thy  hands  the 
tasks  which  Thou  hast  committed  to 
us.  We  pray  in  the  holy  naifte  of  Jesus. 
Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday was  read  and  approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate  by  Mr. 
Frazier,  its  legislative  clerk,  announced 
that  the  Senate  had  passed,  with  an 
amendment  in  which  the  concurrence  of 
the  House  is  requested,  a  Joint  resolution 
of  the  House  of  the  following  title: 

H.J.  Res.  328.  Joint  resolution  making  an 
additional  appropriation  for  veterans"  boiu- 
Ing  and  related  expenses. 

The  message  also  announced  that  the 
Senate  insists  upon  its  amendments  to 
the  foregoing  bill,  requests  a  conference 
with  the  House  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  appoints 
Mr.  McKellar.  Mr.  Glass,  Mr.  Hayden. 
Mr.  Tydings,  Mr.  RtrssELt.  Mr.  Brooks. 
Mr.  Bridges,  and  Mr.  Gurney  to  be  the 
conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the 
Senate  had  passed,  with  amendments  in 
which  the  concurrence  of  the  House  is 
requested,  a  bill  of  the  House  of  the  fol- 
lowing title: 

H.  R.  5604.  An  act  reducing  or  further  re- 
ducing certain  appropriations  and  contrac- 
tual authorizations  available  for  the  fiscal 
year  1946,  and  for  other  purposes. 


IMPORTATION  OF  THOROUOHBRED 
HORSES 

Mr.  REES  of  Kansas.  Mr.  Speaker.  I 
ask  unanimous  consent  to  address  the 
House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  reque.tt  ul  the  gentleman  from  Kan- 
sas? 

There  was  no  objection. 

Mr.  REES  of  Kansas.  Mr.  tpMker.  my 
attention  has  been  directed  to  an  exhlbi- 
tloo  of  more  ttum  100  thoroughbred 
botMt.  numy  of  them  top-flight  raot 
hortea.  that  have  been  ahipped  here  by 
the  Army  from  Austria  and  Germany, 
and  placed  on  exhibition  by  Army  offlccrs 
at  Front  Royal.  Va.  I  am  an  admirer  of 
good  horitrN,  but  I  cannot  see  any  excuae 
or  reason  why  the  Army  should  unr  its 
shipping  space  in  bringing  captured 
horses  from  Europe  to  be  u.sed  for  exhibi- 
tion and  show  purposes  when  the  shlp- 
plnf  apace  If  needed  for  the  return  of 
members  of  our  armed  forres.  After  ail, 
100  horses  use  a  lot  of  shipping  space. 
Surely,  otur  men  ihould  come  ahead  of 
Germnn  horses.  If  there  is  more  ship- 
ping space  than  la  needed  for  our  service- 
men. It  ought  to  be  used  for  returning 
some  of  our  valuable  equipment  and 
property.  The  Army  docs  not  l)elong  in 
the  thoroughbred  or  race  horse  business. 
Furthermore,  the  War  Department  re- 
cently decided  horse  cavalry  should  be 
discontinued. 

It  does  not  make  very  good  sen.'^e  that 
the  Army  should  be  shipping  horses  from 
Europe  when  our  relief  organizations  are 
shipping  carloads  of  horse.s  from  America 
to  relieve  the  dire  shortage  of  hor.ses  in 
Belgium  and  Holland. 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker.  I  ask  unanimous  consent  to  ad- 
dress the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Dakota? 

There  was  no  objection. 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker.  I  saw  the  horses  Saturday  after- 
noon to  which  the  gentleman  from  Kan- 
sas has  Just  referred.  I  doubt  that  the 
gentleman  has.  for  if  he  had.  or  knew 
at>out  them.  I  do  not  think  he  would 
have  spoken  as  he  did.  These  horses  rep- 
resent the  finest  blooded  stock  of  thor- 
oughbreds and  Arabians  that  tlie  Ger- 
mans were  able  to  produce  through  sev- 
eral hundred  years  of  selective  breeding. 
They  constitute  an  almost  priceless  col- 
lection of  select  breeding  stock  for  riding 
horses.  There  were  also  a  few  Llppi- 
zaners.  the  royal  coach  horse.  Person- 
ally. I  cannot  say  so  much  for  them  as 
horses  for  American  use.  However,  they 
represent  300  years  of  breeding. 

The  dollar  value  of  these  horses  has 
been  ertimated  at  anywhere  from  a  few 
hundred  thousand  to  $2,000,000.  definite- 
ly worth  the  relatively  small  amount  of 
shipping  space  required.  I  am  advised 
they  were  brought  over  on  slow  ships 
which  were  not  being  used  for  other  pur- 
poses and  which  were  not  needed  for  the 
transportation  of  men.  Most  of  the 
horses,  I  understand,  were  captured  dur- 
ing the  war:  a  few  were  requisitioned 
afterward  and  will  be  applied  on  repara- 
tions.   It  was  felt  that  it  would  be  easier 
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to  feed  the  horses  here  than  to  feed  them 
In  Europe,  and  so  they  were  brought  over 
recently  when  shipping  space  became 
available. 

It  is  planned  to  put  these  horses  out 
through  the  various  remount  depots 
where  the  value  of  their  blood  lines  can 
be  widely  distributed.  A  few  of  them 
may  be  declared  surplus  and  sold.  In 
which  case,  the  Army  Remount  Service 
will  put  some  money  into  the  United 
States  Treasury.  One  horse  alone.  Nord- 
licht.  has  been  said  to  be  worth  $200,000. 
In  any  event,  this  group  of  horses  are 
valuable  property,  and  I  feel  confident 
the  Government  can  reimburse  itself 
readily  for  any  expense  it  has  had  on 
their  account. 

DISMISSING    UNSUITABLE    GOVERNMENT 
EMPLOYEES 

Mr.  DONDERO.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

Mr.  DONDERO.  Mr.  Speaker.  I  de- 
sire to  commend  the  State  Department 
for  its  cfTorts  to  clean  house.  In  the 
Times-Herald  of  yesterday  appeared  in- 
formation that  almost  half  of  243  war 
agency  employees  dismLssed  as  unsuit- 
able after  having  been  transferred  to  the 
State  Department  were  questionable 
loyalty  cases. 

The  other  60  percent  were  discharged 
as  unsuitable  largely  because  of  moral 
turpitude,  poor  character  references,  and 
false  statements  in  their  civil-service 
papers. 

These  employees  were  transferred  to 
the  State  Department  from  the  Office  of 
Strategic  Services.  Foreign  Economic  Ad- 
ministration. Office  of  Inter- American 
Affairs,  and  Office  of  War  Information. 

In  defiance  of  the  Intent  of  Congress 
to  liquidate  these  Government  agencies 
and  dismiss  their  personnel,  the  State 
Department  received  nearly  11.000  work- 
ers from  them  and  only  about  half  have 
been  dismissed. 

It  is  at  least  a  beginning  in  the  right 
direction  and  every  loyal  American  will 
rejoice  to  know  that  one  department  of 
the  Government  is  cleaning  house. 

AMPLIFICATION  AND  ACOUSTICS  IN  THE 
HOUSE  OF  REPRESENTATIVES 

Mr.  BUCK.  Mr.  Speaker.  I  ask  unan- 
imous consent  to  address  the  House  for 
1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
New  York? 

There  was  no  objection. 

Mr.  BUCK.  Mr.  Speaker,  in  15  days 
and  at  an  expenditure  of  about  a  quar- 
ter of  a  million  dollars,  the  gymnasium 
of  a  women's  college  was  converted  into 
United  Nations  headquarters.  Included 
was  an  amplification  system  embracive 
of  22  microphones  and  a  control  room  in 
charge  of  Maj.  Robert  Vincent,  one  of 
the  Army's  most  expert  sound  engineers. 
All  this  was  fitting  and  proper. 

I  do  not  know  the  age  of  the  amplify- 
ing system  of  this  Chamber.  Basing 
judgment  on  its  Inadequacy,  however,  it 
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out  of  the  infancy  of 
Personally,  I  see  no 
House  should  continue 
rchaic  and  inadequate 
The  situation  is  woe- 
floor  itself.    In  the  gal- 
mi  st  mostly  content  them- 
atcping,  not  listening. 

PRICE    INEQUALITIES 


Mr.  HOEVENl  Mr.  Speaker,  I  ask 
unanimous  cons(  nt  to  address  the  House 
for  1  minute,  t(  revise  and  extend  my 
remarks,  and  include  a  letter. 

The  SPEAKEI  i.  Is  there  objection  to 
the  request  of  th?  gentleman  from  Iowa? 

There  was  nc   objection. 

Mr.  HOEVEN.  Mr.  Speaker,  price  in- 
equalities in  the  dairy  industry  will  soon 
compel  Iowa  cieameries  to  cease  the 
manufacture  of  lutter.  This  will  result 
in  forcing  many  farmers  out  of  the  dairy 
business. 

In  order  that  the  Congress  and  the 
country  may  know  of  the  critical  situa- 
tion in  Iowa.  I  include  as  a  part  of  my 
remarks,  the  fo  lowing  joint  letter  re- 
ceived from  the  i  Governor  and  the  secre- 
tary of  agricultu:  e  of  Iowa: 

State  op  Iowa, 
Office  or  the  Governor. 
D's  Moines,  April  6,  1946. 
Hon.  Charles  B.    flocvKN, 

United  States  Congressman, 
House  Off  ce  Building, 

Washington,  D.  C. 
DxA.!t  Mr.  Hoeviin:    Inequalities  in  prices 
paid   -.o   farmers  ;  or   butterfat   are  creating 
havoc  in  the  dairy  business  in  Iowa. 

Last  October  O  -"A  price  restrictions  were 
lifted  on  sweet  cr«am.  wittfbutter  being  left 
under  unreasonabl  e  price  ceUlngs.  This  con- 
dition created  a  p  ohibltive  price  barrier  for 
the  manufacturer  of  butter. 

Slace  the  action  of  the  OPA.  butter  manu- 
factuie  in  the  United  States  has  been,  on  a 
steady  decline,  w  th  Iowa  no  exception  to 
the  trend  in  the  industry.  OPA  must  be 
forcec  at  once  to  right  this  situation  of  price 
inequalities  In  the  dairy  business  or  Iowa 
creameries  wlU  cease  to  manufacture  butter 
and  many  farmen  will  he  forced  out  of  the 
dairy  business. 

Very   truly   yours.  ^ 

Robert  D.  Blui. 

Governor  of  Iowa. 
Harrt  D.   Linn, 
i  ecretary  of  Agriculture. 

EXTENSION  OP  REMARKS 

Mr  HALLECli  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  address  he  de- 
livered in  Akron   Ohio. 

Mr.  MURRAY  of  Wisconsin  asked  and 
was  ijiven  permission  to  extend  his  re- 
marks in  the  Record  and  include  a  news- 
papei-  article. 

Mr.  ROMULO  (at  the  request  of  Mr. 
DoNDERO  >  was  e  ;vtn  permission  to  ex- 
tend his  remark'  In  the  Record. 

Mr  DONDERO  asked  and  was  given 
permission  to  ex  end  his  remarks  in  the 
Record  and  inch  de  an  editorial. 

Mr.  BUCK  asl  ed  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Recofd  and  incli  de  an  editorial. 

Mr.  PARRINGTON  asked  and  was  giv- 
en permission  to  extend  his  remarks  in 
the  Record  and  include  excerpts  from 
editorials  on  sta  ehood  for  Hawaii,  and 
further  to  extend  his  remarks  and  in- 
clude a  poem  by  \  former  Member  of  the 
House  on  the  sac  le  subject. 


Mr.  DOLLI\TR  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  newspaper  article. 

Mr.  GRANT  of  Indiana  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  in  three  instances  and  in- 
clude in  each  an  article. 

Mr.  NORBLAD  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial  by  Mr. 
J.  H.  Van  Winkle  appearing  in  the  Ore- 
gon City  Banner-Coiirier  of  April  2,  1946. 

Mr.  ARNOLD  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  article  on  the 
American  Indian. 

Mr.  SCHWABE  of  Oklahoma  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Record  in  three  instances 
and  include  in  each  an  excerpt  or  the  full 
copy  of  a  letter  from  a  constituent. 

Mr.  WEICHEL  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  news  item. 

M.-.  LUTHER  A.  JOHNSON  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Record  and  include  an  arti- 
cle from  the  New  York  Times. 

Mr.  MANASCO  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial  from  the 
Birmingham  News  dated  March  29.  1946. 

Mr.  LANE  asked  and  was  given  permis- 
sion to  extend  his  remarks  in  the  Record 
and  include  an  article. 

Mrs.  WOODHOUSE  asked  and  was 
given  permission  to  extend  her  remarks 
in  the  Record  and  include  excerpts  from 
certain  letters  in  regard  to  the  Office  of 
Price  Administration. 

Mr.  KEOGH  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  an  address  by  Ralph 
L.  Van  Name,  secretary.  New  York  City 
Employees*  Retirement  System,  delivered 
before  the  New  York  chapter  of  the 
American  Society  of  Chartered  Life  Un- 
derwriters. 

Mr.  LESINSKI.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  re- 
marks in  the  Record  and  include  as  a 
part  thereof  an  address  I  delivered  at 
Walter  Reed  Hospital  on  March  21,  1946. 
on  the  subject  of  veterans'  affairs.  The 
Public  Printer  advises  me  that  the  mate- 
rial will  make  approximately  four  and 
one-third  pages  of  the  Congressional 
Record,  and  the  cost  will  be  $260.  Not- 
withstanding the  additional  cost,  I  ask 
unanimous  consent  that  this  material 
may  be  printed  in  the  Record. 

The  SPEAKER.  Without  objection, 
notwithstanding  the  cost,  the  extension 
may  be  made. 

There  was  no  objection. 

COMMITTEE  ON  BANKING  AND  CURRENCY 

Mr.  SMITH  of  Ohio.  Mr.  Speaker,  I 
ask  unanimous  consent  that  certain 
members  of  the  Committee  on  Banking 
and  Currency  be  permitted  to  file  a  mi- 
nority report  on  the  bill  to  extend  the 
Price  Control  Act. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

SPECIAL  ORDER  GRANTED 

Mr.  STE"VENSON.  Mr.  Speaker,  I 
ask  unanimous  consent  that  tomorrow, 
at  the  conclusion  of  the  legislative  pro- 
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gram  of  the  day  and  following  any  spe- 
cial orders  heretofore  entered.  I  may  be 
permitted  to  address  the  House  for  30 
minutes  on  the  subject,  What  is  Happen- 
ing to  Butter  in  the  United  States? 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis- 
consin? 

Tliere  was  no  objection. 

DISPOSITION  OF  SURPLUS  PROPERTY 

Mr.  SLAUGHTER,  from  the  Commit- 
tee on  Rules,  reported  the  following  priv- 
ileged resolution  (H.  Res.  385.  Rept,  No. 
1889)  which  was  referred  to  the  House 
Calendar  and  ordered  to  be  printed: 
Y  Resolved,  That  there  Is  hereby  created  a 

select  committee  to  be  composed  of  five 
Members  of  the  House  of  Reprefentatives  to 
be  appointed  by  the  Speaker,  one  of  whom 
he  shall  designate  as  chairman.  Any  vacan- 
cy occurring  in  the  membership  of  the  com- 
mittee shall  be  filled  In  the  same  manner 
in  which  the  original  appointment  was  made. 

It  shall  be  the  duty  of  the  committee  to 
make  a  full  and  complete  study  and  Investi- 
gation of  the  operation  of  the  program  for 
the  sale,  leasing,  or  other  disposition  of 
surplus  property,  including  plants,  or  other 
real  estate,  materials,  munitions,  vehicles, 
aircraft,  vessels,  camps,  and  cantonments, 
together  with  all  other  articles  and  facilities 
acquired  by  the  Government  of  the  United 
States,  throxigh  its  various  departments,  es- 
tablishments, and  agencies,  in  connection 
with  the  national  defense  and  the  war  effort. 

Such  study  and  investigation  shall  em- 
brace— 

(a)  The  t3rpea  and  terms  of  contracts 
which  are  being  entered  into  by  and  between 
the  United  States  and  purchasers  and  lessees 
of  surplus  real  and  personal  property; 

(b)  The  methods  by  which  such  contracts 
of  sale  or  rental  are  awarded  and  purchasers 
and  lessees  selected; 

(c)  The  opportunity  which  Is  tielng  af- 
forded States  and  municipalities,  veterans. 
Individuals,  and  small  bvislness  concerns  to 
bid  on  and  to  acquire  such  surplus  real  and 
personal  property: , 

(d)  The  effect  of  such  program  of  disposi- 
tion with  respect  to  labor  and  the  stimula- 
tion and  encouragement  of  employment; 

(e)  The  disposition  of  such  surplus  prop- 
erty outside  the  continental  United  States, 
whether  in  Territories  and  possessions  of  the 
United  States  or  in  foreign  countries,  with 
particular  reference  to  the  effect  of  the  dis- 
position of  such  property  upon  the  domestic 
economy  and  the  foreign  trade  of  the  United 
States; 

(f)  The  advisability  of  Government  oper- 
ation of  plants,  installations,  facilities,  and 
pieces  of  equipment  in  those  instances  where 
the  same  cannot  be  sold  or  leased  to  private 
business; 

(g)  The  effect  of  competition  on  the  part 
of  the  Government  with  private  business  by 
reason  of  the  operation  or  proposed  opera- 
tion of  plants,  factories,  and  other  facili- 
ties owned  by  the  Government; 

(h)  The  adequacy  or  Inadequacy  of  pres- 
ent statutes  under  which  the  policy  of  sur- 
plus-property disposition  Is  being  formulated 
and  carried  out;  and 

(1)  Such  other  matters  connected  with 
the  disposal  of  surplus  property  as  the  com- 
mittee  deems   appropriate. 

The  committee  is  authorized  and  directed 
to  report  to  the  House  (or  to  the  Clerk  of 
the  House  if  the  House  is  not  In  session) 
whenever  in  the  judgment  of  the  majority 
of  the  committee  or  of  any  subcommittee 
thereof  the  public  interest  wUl  be  best  served 
by  the  making  of  such  interim  reports,  and 
the  final  report  of  the  committee  shall  be 
filed  not  later  than  December  31,  1946. 

For  the  purposes  of  this  resolution,  the 
committee,  or  any  duly  authorized  subcom- 
mittee thereof.  Is  authorized  to  hold  such 


hearings,  to  alt  and  act  at  such  times  and 
places  during  the  seasions.  recesses,  and  ad- 
journed periods  of  the  Seventy-ninth  Con- 
gress, to  employ  such  attorneys,  experts, 
clerks,  and  other  assistants,  to  require  bj' 
subpena  or  otherwise  the  attendance  of  such 
witnesses  and  the  production  of  such  cor- 
respondence, books,  papers,  and  documents, 
to  administer  such  oaths,  and  to  take  such 
testimony  as  it  deems  advisable.  Subpenas 
may  be  Issued  over  the  signature  of  the  chair- 
man of  the  committee  or  any  member  des- 
ignated by  him  and  may  be  served  by  any 
person  designated  by  any  such  chairman  cr 
member. 

DEPARTMENT  OF  AGRICULTURE 

Mr.  GROSS.  Mr.  Speaker.  I  ask 
imanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  objection. 

Mr.  GROSS.  Mr.  Speaker.  I  call  the 
attention  of  the  House  to  an  example  of 
our  spendthrift  bureaucracy  in  op>era- 
tion.  A  friend  of  mine  on  a  business 
trip  to  the  Virgin  Islands  and  Puerto 
Rico  ran  across  two  women  and  three 
men  representing  the  Department  of 
Agriculture  here  who  were  living  in  a 
hotel  at  $16  a  day  apiece  and  flying  by 
plane  from  one  island  to  another  check- 
ing the  school-lunch  program  for  the 
Department  of  Agriculture. 

Some  time  ago  we  were  decrying  the 
fact  that  some  of  the  European  govern- 
ments would  not  take  our  food  if  they 
had  to  tell  what  they  did  with  it,  and 
we  said  they  were  not  interested  in  their 
poor  people.  I  wonder  how  much  the 
Department  of  Agriculture  is  interested 
in  these  starving  children  down  there, 
when  they  send  five  people  on  a  jaunt 
like  that,  spending  money  like  drunken 
warworkers  and  having  a  good  time. 

These  five  investigators  for  the  De- 
partment of  Agriculture  flew  to  an 
island  that  had  only  9.000  people.  One 
man  could  have  done  the  job  himself  in 
a  day. 

STATE.  JUSTICE,  COMMERCE.  AND  THE 
JUDICIARY  APPROPRLATION  BILL,  FIS- 
CAL YEAR   1947 

Mr.  RABAUT,  from  the  Committee  on 
Appropriations,  reported  the  bill  (H.  R. 
6056)  making  appropriations  for  the 
Departments  of  State,  Justice.  Com- 
merce, and  the  Judiciary,  for  the  fiscal 
year  ending  June  30,  1947,  and  for  other 
purposes  (Rept.  No.  1890)  which  was 
read  a  first  and  second  time,  and.  with 
the  accompanying  papers,  referred  to 
the  Committee  of  the  Whole  House  on 
the  State  of  the  Union,  and  ordered  to 
be  printed. 

Mr.  TABER  reserved  all  points  of  or- 
der on  the  bill. 

PERMISSION  TO  ADDRESS  THE  HOUSK 

Mr.  JENKINS.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

[Mr.  Jenkins  addressed  the  House. 
His  remarks  appear  in  the  Appendix.] 


COMMITTEE   ON    RIVERS    AND    HARBORS 

Mr.  RANKIN.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  Committee 
on  Rivers  and  Harbors  may  sit  during 
general  debate  for  the  remainder  of  the 
week. 

The  SPEAKER.  Ls  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

PERMANENT     APPOINTMENTS     IN     NAVY 
AND  MARINE  CORPS 

Mr.  VINSON.  Mr.  Speaker,  I  call  up 
the  conference  report  on  the  bill  (S. 
1907 »  to  authorize  permanent  appoint- 
ments in  the  Regular  Navy  and  Marine 
Corps,  and  for  other  purposes,  and  ask 
unanimous  consent  that  the  statement 
of  the  managers  on  the  part  of  the  House 
be  read  in  lieu  of  the  report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement 
are  as  follows: 

CONfTllENCE  RXPOKT 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill  (8.  1907) 
to  authorize  permanent  appointments  in  the 
Regular  Navy  and  Marine  Corps,  and  for 
other  purposes,  having  met,  after  full  and 
free  conference,  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Hoviset 
as  follows: 

That  the  Senate  recede  from  lt«  disagree- 
ment to  the  amendment  of  the  House  to 
the  text  of  the  bill  and  agree  to  the  same 
with  amendments  as  follows: 

On  page  2  of  the  House  engrossed  amend- 
ments, lines  3,  6.  8.  14,  and  17.  strike  out 
•■permanent";  and  on  page  2  of  the  House 
engrossed  amendments,  line  17,  strike  out 
"8  per  centum"  and  insert  In  lieu  thereof 
"7  per  centum";  and  the  House  agree  to  the 
same. 

That  the  Senate  recede  from  its  disagree- 
ment to  the  amendment  of  the  Hotise  to  the 
title  of  the  bill  and  agree  to  the  same  with 
an  amendment  as  follows: 

Amend  the  title  to  read  as  follows:  "An 
act  to  increase  the  authorized  enlisted 
strength  of  the  active  list  of  the  Regular 
Navy  and  Marine  Corps,  to  Increase  the  au- 
thorized number  of  commissioned  uf&cers  of 
the  active  list  of  the  line  of  the  Regular 
Na\7,  and  to  authorize  permanent  appoint- 
ments in  the  Regular  Navy  and  Marine  Corps, 
and  for  other  pvu-poees." 

And  the  House  agree  to  the  tame. 
Cakl  VIN80^f, 
P.  H.  DazwrKT. 
Lyndon  B.  Johnson, 
Ed.  V.  IzkC, 
Georgz  J.  Batcs. 
Managers  on  the  Part  of  the  House. 

Davio  I.  Walsh, 
MnxARD  E    Ttdinos, 
Peter  G.  Gerry, 
Charles  W.  Tobtt, 
Lkverett  Saltokstall, 
Managers  on  the  Part  of  the  Senate. 

statement 

The  managers  on  the  p»rt  of  the  House 
at  the  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendments  of 
the  House  to  the  bill  (S.  1907)  to  authorize 
permanent  appointments  in  the  Regular 
Navy  and  Marine  Corps  and  for  ether  pur- 
poses, submit  the  following  statement  In 
explanation  of  the  effect  of  the  action  agreed 
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upon  by  the  eonferces  and  recommended  In 
tlB«  aocompanytng  conference  report: 

Th«  Senate  receded  from  Its  disagreement 
to  the  amendment  of  the  House  and  agreed 
to  the  same  with  an  amendment. 

The  amendment  agreed  to  In  conference 
was  the  same  as  the  House  version  of  the 
bill  except  that  the  word  "permanent"  was 
deleted  wherever  it  appeared  In  sections  2 
and  4,  and  In  section  4  the  authorized  num- 
ber of  commissioned  ofBcers  on  the  active 
list  of  the  line  of  the  Regular  Navy,  ex- 
clusive of  commissioned  warrant  officers,  was 
chanced  from  8  percent  of  the  authorized 
•nll«t«d  strength  of  the  active  list  of  the 
Regular  Navy  to  7  percent  of  the  authorized 
enlisted  strength  of  the  active  list  of  the 
Regular  Navy. 

The  bill  as  It  passed  the  House  would  pro- 
vide for  61.880  commissioned  line  and  staff 
officers,  and  as  It  passed  the  Senate  It  would 
provide  for  38,672.  As  agreed  to  In  confer- 
ence the  bill  will  now  provide  for  46  066 
commissioned  officers  of  the  line  and  staff. 
35  000  of  which  will  l>e  line  officers.  These 
figures  are  exclusive  of  commissioned  war- 
rant officers. 

The  change  In  the  title  of  the  bill  la  nec- 
•wary  to  bring  It  In  line  with  the  body  of 
the  bill  as  agreed  to  In  conference. 
Caxl  Vinson. 
P.  H    Darw-KY. 
Ltndon   B.   Johnson, 
Ed   V    IZAC. 
GroKCX  J.  Batzs. 
Managers  on  the  Part  of  the  House. 

Mr.  VINSON.  Mr.  Speaker,  the  ef- 
fect of  the  conference  report  Is  that  the 
Senate  accepts  the  House  version  of  the 
proposed  bill  to  transfer  ofQcers  from  the 
Naval  Reserve  to  the  Regular  Navy  and 
to  fix  the  authorized  enli.sted  strength  of 
the  Navy  at  500.000  men  and  the  commis- 
sioned line  officer  authorized  strength  at 
7  percent  of  that  number  of  enlisted  men. 
When  the  bill  passed  the  House,  we  used 
the  words  "permanent  enlisted  strength" 
and  "permanent  authorized  number  of 
commissioned  line  officers."  In  confer- 
ence, we  struck  out  the  word  "perma- 
,nent."  The  Senate  agreed  to  that  and 
'  accepted  the  House  bill  with  the  other 
amendment  that  the  authorized  number 
of  officers  be  7  percent  of  the  authorized 
enlisted  strength  instead  of  8  percent. 

Mr.  Speaker.  I  move  the  previous  ques- 
tion. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

VETERAN.S'   HOUSING 

Mr.  CANNON  of  Missouri.  Mr.  Speak- 
er. I  ask  unanimous  consent  to  take  from 
the  Speaker's  table  House  Joint  Resolu- 
tion 328.  making  an  additional  appropri- 
ation for  veterans*  hou-^mg  and  related 
expenses,  with  a  Senate  amendment,  and 
consider  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment 
as  follows: 

Page  1.  line  7.  strike  out  all  after  "ISai)". 
over  to  and  Including  "enacted".  In  line  5  on 
page  2  and  Insert  "subject  to  the  provisions 
of  Public  Law  336.  Seventy-ninth  Congreae. 
approved  March  38.  1946." 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
souri? 

There  was  no  objection. 

Mr  CANNON  of  Missouri.  Mr.  Speak- 
er, I  move  that  the  House  concur  in  the 
Senate  amendment. 


Mr.  Speaker,  tjie  bill  as  it  passed  the 
House  provided  tbat  it  should  be  subject 
to  S.  1821  then  pending  in  the  Congress. 
That  bill  has  sinie  become  law,  and  the 
Senate  amendment  merely  substitutes 
for  the  name  of  jthe  bill  the  number  of 
the  la^v.  J 

The  SPEAKEH.  The  question  is  on 
the  motion  of  th^  gentleman  from  Mis- 
souri. 

The  motion  wak  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

PRICE  CONTROL  ASU  STABILIZATION  ACT 


Mr.    SPENCE 
unanimous 
on  Banking  and 
til  12  o'clock 
report  on  the  bill 
the  Price  Contro 

The  SPEAKER 
the  request  of  the 
tucky ' 

There  was  no 


Mr.    Speaker.    I    ask 

cons€*it  that  the  Committee 

( Currency  may  have  un- 

mlcjnight  tonight  to  file  a 

(H.  R.  6042 »  to  extend 

and  Stabilization  Act. 

Is  there  objection  to 

gentleman  from  Ken- 


o  >jection. 

CALEND^  WEDNESDAY 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  that  business  in 
order  on  Calend  ir  Wednesday  of  this 
week  be  dlspensec  with. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  ol  )jecticn. 

PiVRMERS     HCME   CORPORATION 

Mr.  BATES  of  Kentucky.  Mr.  Speak- 
er, I  oall  up  Hoise  Resolution  587  and 
ask  for  its  immediate  consideration. 

The  Clerk  reac     " 
lows: 


Gu 

.  br 


Resclved.   That 
resolution  it  shall 
the  House  resolve 
of  the  Whole  Hous  i 
Ion  for  the  cons 
5991 )   :o  simplify 
to  fanners  and 
abolishing  certain 
cles  aiid  functions 
the  Farmers'  Home 
the  po'vers  of  the 
by    authorizing 
loans  to  farmers 
loans  and  insured 
erans  to  acquire 
tlonal  specific  au 
respect    to   the 
projects  and  rural 
resettlement 
That  after  general 
fined  to  the  bill  and 
hours,  to  be  equally 
the  chairman  and 
of   the  Committee 
shall    be    read    for 
5-mlnute  rule.     At 
slderatlon   of   the 
Committee  shall  ri 
House  with  such 
been  adopted  and  t 
be   considered   as 
amendments  therett) 
Intervening   motloi 
recommit. 


Fa  rmers' 


purpos  >8 


IBI 


is* 


the  resolirtion,  as  fol- 


t  pen  the  adoption  of  this 
t>e  In  order  to  move  that 
tself  Into  the  Committee 
on  the  State  of  the  tJn- 
Idiratlon  of  the  bill   (H.  R. 
Improve  credit  services 
promote  farm  ownership  by 
hgrtcultural  lending  agen- 
by  transferring  assets  to 
Corporation,  by  enlarging 
■  Home  Corporation, 
vernment    insurance    of 
creating  preferences  for 
Tiortgages  to  enable  vet- 
by  providing  addi- 
thbrity  and  directions  with 
llq  ildatlon   of   resettlement 
lehabilltatlon  projects  for 
,  and  for  other  purposes, 
c^bate.  which  shall  be  con- 
continue  not  to  exceed  2 
divided  and  controlled  by 
nklng  minority  member 
on  Agriculture,   the  bill 
amendment    under    the 
he  conclusion  of  the  con- 
jlll    for   amendment   the 
and  report  the  bill  to  the 
amendments  as  may  have 
e  previous  question  shall 
Ordered   on    the   bill    and 
to  final  passage  without 
except   one    motion    to 


Mr.  BATES  of  :  Centucky.  Mr.  Speak- 
er, this  resolution  if  adopted,  makes  in 
order  the  consideration  of  H.  R.  5991. 
That  bill  Is  the  prtduct  of  a  very  exhaus- 
tive study  by  a  Special  committee  ap- 
pointed by  the  Hduse,  of  which  the  gen- 
tleman from  fforth  Carolina  [Mr. 
CooLKYl  was  chaiiman.  They  studied  all 
the  faults,  failurts,  and  defects  ol  tb« 


Farm  Security  Administration,  and  have 
reported  a  bill  which  they  think  improves 
them  considerably. 

The  rule  provides  for  2  hours'  general 
debate,  after  which  the  bill  will  be  read 
for  amendment. 

I  yield  30  minutes  to  the  gentleman 
from  Michigan  fMr.  MichenerI. 

Mr.  MICHENER.  Mr.  Speaker,  this 
bill  has  been  on  the  calendar  for  some 
time.  There  were  two  bills,  the  Plan- 
nagan  bill  and  the  Cooley  bill,  coming 
from  the  Committee  on  Agriculture. 

There  was  some  disagreement  in  the 
committee — as  the  Rules  Committee  was 
advised — as  to  some  conflict  between  the 
two  bills.  The  Flannagan  bill  has  been 
passed  by  the  House.  The  Cooley  bill, 
H.  R.  5991.  as  we  are  advised,  now  has 
the  unanimous  support  of  the  Commit- 
tee on  Agriculture.  Therefore  there  is  no 
controversy  in  the  committee. 

I  have  no  requests  for  time.  Mr.  Speak- 
er, and  I  reserve  the  remainder  of  my 
time. 

Mr.  BATES  of  Kentucky.  Mr.  Speaker, 
I  move  the  previous  question  on  the  reso- 
lution. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

Mr.  FLANNAGAN.  Mr.  Speaker.  I 
move  that  the  House  resolve  itself  into 
the  Committee  of  the  Whole  House  on 
the  State  of  the  Union  for  the  considera- 
tion of  the  bill  (H.  R.  5991).  to  simplify 
and  improve  credit  services  to  farmers 
and  promote  farm  ownership  by  abolish- 
ing certain  agricultural  lending  agencies 
and  functions,  by  transferring  assets  to 
the  Farmers'  Home  Corporation,  by  en- 
larging the  powers  of  the  Farmers'  Home 
Corporation,  by  authorizing  Government 
insurance  of  loans  to  farmers,  by  creat- 
ing preferences  for  loans  and  insured 
mortgages  to  enable  veterans  to  acquire 
farms,  by  providing  additional  specific 
authority  and  directions  with  respect  to 
the  liquidation  of  resettlement  projects 
and  rural  rehabilitation  projects  for  re- 
settlement purposes,  and  for  other  pur- 
poses. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  5991,  with 
Mr.  IzAC  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent,  the  first  read- 
ing of  the  bill  was  dispensed  with. 

Mr.  FLANNAGAN.  Mr.  Chairman,  I 
yield  15  minutes  to  the  gentleman  from 
North  Carolina  [  Mr.  Cooley  ] . 

Mr.  COOLEY.  Mr.  Chairman,  as  in- 
dicated by  the  report,  the  bill  before  the 
House  has  23  very  definite  objectives. 
The  objectives  are  very  clearly  and  suc- 
cinctly stated.  I  will  read  them  during 
the  course  of  this  discussion. 

This  bill  is  an  outgrowth  of  the  work 
of  the  select  committee  appointed  to  in- 
vestigate the  Farm  Security  Adminis- 
tration. As  you  know,  the  report  of  the 
select  committee  was  filed  on  May  9, 
1944.  In  that  report  the  committee  sub- 
mitted legislation  and  recommended  the 
approval  of  H.  R.  4384.  which  I  intro- 
duced on  March  13.  1944.  The  bill  was 
referred  to  the  Committee  on  Agriculture 
and  extensive  hearings  were  held.  To 
the  end  that  the  bill  might  as  nearly  as 
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possible  reflect  the  views  of  the  entire 
committee,  hearings  were  held  by  the 
House  Committee  on  Agriculture,  and 
when  hearings  were  concluded  the  bill 
was  again  referred  to  the  select  commit- 
tee for  further  study.  After  additional 
consideration,  H.  R.  4384  was  revised 
and  on  May  24,  1944,  I  introduced  H.  R. 
4876.  which  was  reported  by  the  House 
Committee  on  Agriculture  on  June  23. 
1944.  The  bill  was  not  acted  upon  during 
the  Seventy-eighth  Congress,  but  with 
certain  minor  changes  and  in  substan- 
tially the  same  form  I  introduced  H.  R. 
2239  on  February  16.  1945.  This  bill  was. 
of  course,  referred  to  the  House  Com- 
mittee on  Agriculture,  and  on  March  18. 
1946,  after  further  consideration,  the 
House  Committee  on  Agriculture  re- 
ported favorably  on  H.  R.  2239.  There- 
after H.  R.  4873,  a  bill  to  create  an  agri- 
cultural credit  agency  and  consolidate 
therein  all  Federal  agricultural  lending 
agencies,  which  had  been  introduced  by 
the  gentleman  from  Virginia,  Chairman 
FLANNAGAN,  was  reported  favorably  by 
the  Committee  on  Agriculture  on  Feb- 
ruary 6,  1946. 

Rules  were  granted  on  both  the  Flan- 
nagan bill  and  H.  R.  2239  on  the  same 
day,  but  pursuant  to  the  wishes  of  the 
House  Committee  on  Agriculture,  the 
Flannagan  bill  was  considered  first,  and, 
as  you  will  recall,  passed  the  House  by 
a  very  substantial  majority.  Upon  the 
passage  of  the  Flannagan  bill  it  appeared 
desirable  that  certain  changes  be  made 
In  H.  R.  2239.  and  at  the  request  of  the 
House  Committee  on  Agriculture,  H.  R. 
2239  was  not  considered  immediately  fol- 
lowing the  Flannagan  bill,  but  was  taken 
back  into  the  committee  for  further  con- 
sideration and  technical  changes,  per- 
haps the  most  important  of  which  was 
a  contingent  provisioii  which  provided 
that  in  the  event  of  the  final  passage  of 
the  Flannagan  bill  prior  to  the  enact- 
ment of  the  bill  now  under  considera- 
tion, the  Farmers'  Home  Corporation 
would  be  transferred  to  the  Agricultural 
Credit  Agency  created  by  the  Flannagan 
bill.  After  further  consideration  and 
after  making  the  changes,  some  of  which 
I  have  referred  to,  I  introduced  H.  R. 
5991,  the  bill  now  under  consideration. 
After  such  legislative  history  I  am,  of 
course,  delighted  that  the  House  is  at 
last  considering  basic  legislation  dealing 
with  the  Farm  Security  Administration, 
which  has  operated  for  10  years  as  an 
agency  created  by  the  executive  branch 
of  the  Government,  and  without  any 
legislative  authority  other  than  that 
which  has  been  provided  by  the  Com- 
mittee on  Appropriations  In  various  ap- 
propriation bills  which  have  come  before 
Congress. 

Frankly.  I  have  never  fully  understood 
the  opposition  of  some  of  our  leading 
farm  organizations  to  the  bills  which 
had  for  their  purposes  the  providing 
of  basic  legislation  for  an  agency  of  the 
Federal  Government  deahng  only  with 
low-income  farmers.  In  the  bill  now 
under  consideration  we  have  tried  to 
reconcile  all  differences  of  opinion,  and 
in  our  efforts  we  have  had  the  coopera- 
tion of  the  majority  leader,  the  gentle- 
man from  Massachusetts  [Mr.  McCor- 
mackJ,  who  agreed  not  to  call  up  H.  R. 


2239  when  strong  opposition  to  that  bill 
developed. 

lAr.  BROWN  of  Georgia.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  COOLEY.    I  yield. 

Mr.  BROWN  of  Georgia.  I  am  very 
much  interested  in  the  Seed  and  Feed 
Loan  Agency.  I  think  this  Agency  has 
done  more  to  help  a  certain  class  of  peo- 
ple who  were  practically  helpless  than 
any  other  agency,  and  at  a  very  small 
cost  to  the  Government.  I  think  most  of 
these  farmers  to  whom  seed  and  feed 
loans  have  been  made  have  paid  their 
debts,  and  I  would  like  very  much  to 
preserve  the  status  of  the  Seed  and  Feed 
Loan  Agency. 

Mr.  COOLEY.  May  I  say  to  the  gen- 
tleman from  Georgia  that  I  agree  with 
his  observations  concerning  the  splen- 
did work  of  the  seed  and  feed  loan  offices. 
I  desire,  however,  to  call  attention  to 
the  fact  that  the  emergency  crop  and 
feed  loan  offices  of  the  Farm  Credit  Ad- 
ministration are  making  leans  identical 
with  the  rural  lehabililation  loans  which 
are  being  made  by  the  Farm  Security 
Administration.  The  two  loans  were  so 
identical  that  no  witness  appearing  be- 
fore our  committee  could  differentiate 
between  the  eligibility  requirements.  We 
now  have  two  Federal  agencies  with  of- 
fices in  practically  every  agricultural 
county  in  America  making  loans  to  low- 
income  farmers,  and,  as  I  have  said,  the 
eligibility  requirements  for  such  loans 
are  in  all  respects  identical.  While  the 
effect  of  this  bill  is  to  abolish  the  emer- 
gency crop  and  feed  loan  offices,  and 
likewise  to  abolish  the  farm  security 
rehabilitation  loans,  the  bill  activates 
the  Farmers'  Home  Corporation,  a  cor- 
poration which  Congress  sought  to  cre- 
ate in  1937.  when  it  enacted  the  Bank- 
head-Jones  tenant  bill.  For  reasons  very 
unsatisfactory  to  our  committee,  the 
Farmers'  Home  Corporation  was  not  per- 
mitted to  function.  In  activating  the 
Farmers'  Home  Corporation  we  confer 
upon  it  the  identical  powers  which  the 
emergency  crop  and  feed  loan  offices  now 
have,  but  we  eliminate  duplication  of 
effort,  which  I  am  sure  you  will  agree  is 
in  the  interest  of  economy  as  well  as  in 
the  interest  of  efficiency  and  better  serv- 
ice to  farmers.  The  following  language, 
on  page  15  of  the  bill,  is  substantially 
the  same  language  as  contained  in  the 
bill  authorizing  the  emergency  crop  and 
feed  loan  offices.  I  read  section  B,  on 
page  15: 

(B)  Loans  to  farmers  and  stockmen  who 
are  citizens  of  the  United  States  for  the  pur- 
chase of  livestock,  seed,  feed,  fertilizer,  farm 
equipment  and  supplies,  and  other  farm 
needs,  the  refinancing  of  indebtedness,  and 
family  subsistence. 

Mr.  BROWN  of  Georgia.  The  gentle- 
man agrees  with  me  that  the  emergency 
crop  and  feed  loan  offices  as  now  set  up 
have  done  an  excellent  job.  I  would  hate 
to  see  them  interfered  with  in  any  way. 

Mr.  COOLEY.  I  agree  with  the  gen- 
tleman. Tlie  emergency  crop  and  feed 
loan  offices  have  done  an  excellent  job, 
and  I  may  say  further  that  in  recogni- 
tion of  the  splendid  services  rendered  by 
the  officers  and  employees  of  the  emer- 
gency crop  and  feed  loan  offices  the  com- 
mittee provided  for  the  transfer  of  per- 


sonnel in  the    following    language,   on 
pages  7  and  8: 

(h)  Any  of  the  personnel  that  Is  being 
utUlzed  on  the  effective  date  of  this  act  for 
the  performance  of  functions,  powers,  or 
duties  abolished  or  transferred  by  this  act, 
Including,  but  not  limited  to  those  related  to 
emer?rency  crop  and  feed  loans,  shall  be 
transierred  to  the  Corporation  if  the  Secre- 
tary of  Agriculture  determines  that  such  per- 
sonnel are  qualified  and  necessary  to  carry 
out  the  activities  of  the  Corporation. 

I  think  that  it  is  only  reasonable  to 
believe  that  the  Farmers'  Home  Corpora- 
tion will  not  need  all  of  the  jjersonnel  now 
employed  by  the  Farm  Security  Adminis- 
tration or  the  emergency  crop  and  feed 
loan  offices.  One  of  the  main  objectlv«« 
of  this  bill  is  to  eliminate  duplication  and 
by  eliminating  duplication  we  will  cer- 
tainly eliminate  some  of  the  personnel 
now  employed. 

Mr.  CASE  of  South  Danota.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  COOLEY.  I  yield  to  the  gentle- 
man from  South  Dakota. 

Mr.  CASE  of  South  Dakota.  Does  this 
bill  exempt  the  projects  known  as  the 
Wheeler-Case  projects  carried  under  the 
Water  Conservation  and  Utility  Projects 
Act? 

Mr.  COOLEY.  I  suggest  that  my 
friend  read  pages  3  and  4  which  refer  to 
water  conservation  and  utility  projects, 

Mr.  CASE  of  South  DakoU.  In  sub- 
paragraph ib»  of  section  2  there  is  some 
reference  to  it.  I  have  not  had  a  chance 
to  study  that  section  in  this  revised  form 
of  the  bill. 

Mr.  COOLEY.  Mr.  Chairman.  In  the 
brief  time  remaining  I  desire  to  read 
from  the  committee  report  that  part  of 
the  report  which  sums  up  the  objectives : 

The  bill  win  accomplish  the  following  pur- 
poses; 

1.  Prompt  liquidation  of  Government  In- 
terest In  cooperative  farming  and  landhold- 
Ing  projects.  Definite  authorities  and  pro- 
cedures for  such  liquidation  are  provided. 
It  Is  required  that  all  projects  be  discon- 
tinued and  that  the  properties  not  suitable 
for  farming  be  sold  within  18  months. 

2.  There  can  be  no  more  99-year  leases  In 
the  farm -security  program. 

3.  There  can  be  no  land  acquisitions  by 
the  Corporation  for  any  purpose  except  in  the 
normal  collection  of  debts  In  foreclosure  or 
when  needed  for  the  routine  buslneM  pur- 
poses of  the  Corporation. 

4.  The  Industrial  planu  originally  started 
by  the  Farm  Security  Admlnutratlon,  such 
as  hosiery  mills,  furniture  factories,  wood- 
working shops,  etc  not  already  disposed  of. 
will  be  retransferred  to  the  Corporation  for 
liquidation. 

6.  Labor  camps  will  be  closed  out  not  later 
than  e  months  after  formal  terminatton  of 
hostilities  or  as  such  camps  are  no  longer 
needed  In  the  farm  labor  supply  program. 

6.  The  trusts  relating  to  the  State  rural 
rehabilitation  corporations  will  have  to  be 
wound  up. 

7.  The  bill  places  a  definite  limit  (tS.OOO) 
on  the  total  amount  which  can  be  loaned 
to  any  one  individual  for  general  farming 
purposes. 

8.  The  bUl  prevents  any  borrower  from  the 
Corporation  from  "staying  on  the  Govern- 
ment" indefinitely.  After  a  borrower  has 
been  financed  by  the  Corporation  for  five 
consecutive  years,  he  will  have  to  pay  his 
account  In  full  before  he  can  obtain  further 
loans  from  the  Corporation. 

9.  The  bill  eliminates  the  possibility  of 
competition   by   tbU   agency   witb   farmer*' 
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cooperative  lending  onjanl^atlons  and  other 
responsible  prl/ate  lenders  furnishing  credit 
to  farmers  at  reasonable  rates  and  terms. 

10.  The  bill  provides  preferences  for  vet- 
erans In  the  matter  of  obtaining  loans  to  buy 
larm  homes. 

11.  The  bill  provides  for  Insured  mortgages 
with  which  to  purchase  farm  homes,  with 
specific  preferences  for  veterans. 

12.  The  mortgage-Insurance  feattires  of  the 
bill  make  It  possible  for  private  capital  to 
participate  in  financing  the  farm-home- 
acquisition  program. 

13.  The  bill  prohibits  any  farm  loans  under 
the  tenant -purchase  program  on  the  basis 
of  inflated  values.  Loans  must  be  based 
upon  the  fair  and  reasonable  value  of  the 
farms  to  be  purchased,  based  upon  the  nor- 
mal earning  capacity. 

14.  The  bill  prohibits  any  loan  unless  ap- 
proved by  a  local  committee  of  farmers. 

15.  The  bill  provides  no  basis  for  the  pater- 
nalistic supervision  and  coddling  practiced  by 
Farm  Security  Administration  In  the  past. 

18.  The  bill  minimizes  duplication  of  Fed- 
eral agencies  making  direct  Oavernment 
loans  to  farmers. 

17.  The  bill  eliminates  regional  offices  by 
the  agencies  involved. 

18.  The  bill  provides  for  savings  of  man- 
power and  money  by  eliminating  duplication 
and  reducing  personnel. 

19.  The  bill  provides  that  only  qualified 
and  necessary  personnel  will  be  retained  to 
carry  on  the  functions  authorized  in  the  bill. 

20.  The  bill  will  result  in  the  saving  of 
time  of  fanners  by  requiring  all  Federal 
agencies  within  the  Department  of  Agricul- 
ture making  loans  or  furnishing  agricultural 
credit  services  to  fanners  to  utilize  common 
or  adjacent  offices  wherever  practicable. 

21.  The  bill  restricts  the  promiscuous 
printing  and  distribution  of  bulletins  and 
pamphlets,  by  providing  that  information  as 
to  the  operations  and  programs  of  the  Cor- 
poration may  be  printed  and  published  only 
when  funds  are  specifically  provided  therefor 
by  the  Congress. 

22.  The  bill  requires  an  annual  audit  by  the 
Comptroller  General 

23.  The  bill  requires  an  annual  accounting 
of  the  afTairs  of  the  Corporation,  with  a  full 
report  to  the  Congress  and  the  Secretary  of 
Agriculture. 

Mr.  HORAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  COOLEY.    I  yield. 

Mr.  HORAN.  I  want  to  compliment 
the  gentleman,  and  also  the  committee, 
on  the  work  they  have  been  doing  on 
farm  credit.  It  does  need  a  lot  of  re- 
modeling. I  wonder  if  the  gentleman 
could  Inform  me  whether  there  are  any 
possibilities  of  extending  the  limit  in  cer- 
tain areas  where  $5,000  might  not  be 
an  adequate  amount. 

Mr  COOLEY.  The  gentleman  will  re- 
call that  the  original  bill  abolished  the 
Regional  Agricultural  Credit  Corpora- 
tion. Upon  further  consideration  the 
committee  decided  not  to  abolish  the 
Regional  Agricultural  Credit  Corpora- 
tion but  to  leave  it  intact,  in  an  inactive 
status,  so  that  the  Corporation  could  be 
u.sed  in  the  event  of  a  major  agricultural 
disaster  in  any  region  of  the  country. 
We  had  in  mind  such  disasters  as  have 
occurred  in  the  gentleman's  country  in 
the  past.  With  the  Regional  Agricul- 
tural Credit  Corporation  eliminated  the 
bill  before  us  now  deals  only  with  agen- 
cies of  the  Government  now  making 
loans  only  to  low-income  farmers  who 
cannot  obtain  adequate  credit  from 
other  sources. 
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Mr.  HORAV  I  wonder  if  the  gentle- 
man could  e^dplain  to  us  briefly  the  dif- 
ference and  tne  relationship  of  the  Flan- 
nagan  bill,  tne  Cooley  bill,  and  the  so- 
called  Bankhfead  bill,  all  of  wliich  have 
something  injcommon. 

Mr.  COOLLY.  Frankly,  I  am  not  en- 
tirely familial  with  the  Bankhead  bill,  to 
which  my  fripnd  has  referred.  I  could, 
however,  explain  the  Flannagan  bill,  but 
my  explanation  of  the  Flannagan  bill 
might  not  me  et  with  the  approval  of  my 
colleague.  I  um  sure  you  will  recall  that 
I  opposed  the  Flannagan  bill.  I  did  not 
and  I  do  not  )elieve  that  It  is  a  good  bill 
or  that  it  is  i  1  the  interest  of  good  gov- 
ernment, or  ii  I  the  interest  of  the  farmers 
of  America.  ]  think  that  the  effect  of  the 
bill  is  to  create,  as  I  have  heretofore 
designated  it,  a  super-duper  bureau,  and 
confer  upon  bureaucrats  carte  blanche 
authority  to  vrite  and  administer  poli- 
cies. It  woull  issue  a  blank  check  to  a 
seven-man  board  and  the  board  would 
be  removed  f i  om  the  control  of  both  the 
executive  and  legislative  branches  of  the 
Government. 

The  bill  be  ore  us  provides  a  charter 
for  the  Farme  s'  Home  Corporation  which 
defines  specif  cally  powers  of  the  Corpo- 
ration and  p  aces  upon  it  very  definite 
limitations.  IVhile  I  was  hopelessly  in 
the  minority  when  the  FUmnagan  bill 
was  considered  in  committee  and  when 
it  passed  the  iouse.  I  have  agreed  to  the 
contingent  piovision  which  would  have 
the  effect  of  transferring  the  Farmers' 
Home  Corpoiation  to  the  Agricultural 
Credit  Agenc; '  which  the  Flannagan  bill 
would  create  n  the  event  the  Flannagan 
bill  finally  is  <  nacted  into  law. 

Mr.  HORAl  \.  Is  it  not  true  that  there 
is  a  possibilit;r  of  three  farm  credit  bills 
being  considered  by  a  conference  com- 
mittee at  one  time? 

Mr.  COOLEY.  The  bill  before  us 
should  not  bi(  confused  with  any  other 
bill.  It  shoul  i  either  stand  or  fall  on  its 
own  merits,  [f  the  Flannagan  bill  is  en- 
acted prior  ti)  the  time  this  bill  is  en- 
acted and  th«  contingent  provision  now 
in  this  bill  is  lot  eliminated  in  the  Sen- 
ate, the  Farmers'  Home  Corporation, 
upon  the  final  passage  of  this  bill,  will  be 
automatically  transferred  to  the  credit 
agency  created  by  the  Flannagan  bill,  but 
if  the  Flannajan  bill  is  defeated  in  the 
Senate,  this  b  11  can  still  become  law  and 
the  Farmers'  Home  Corporation  will  be 
authorized  to  function  as  the  one  and 
only  credit  ag<  ncy  of  the  Federal  Govern- 
ment dealing  directly  with  low-income 
farmers. 

The  CHAIRMAN.  The  time  of  the 
gentleman  frcm  North  Carolina  has  ex- 
pired. 

Mr.  ABER^ETHY.  Mr.  Chairman,  I 
yield  three  ad(  itional  minutes  to  the  gen- 
tleman from  North  Carolina. 

Mr.  TARVER.  Before  the  gentleman 
leaves  the  sub,  ect  which  he  has  just  been 
discussing.  I  should  like  to  ask  him  a 
question  or  two. 

Mr.  COOLLY.  I  yield  to  the  gentle- 
man from  Ge)rgia. 

Mr.  TARVBR.  I  note  that  you  have 
Increased  the  limitation  of  the  rural  re- 
habilitation lo  in  from  $2300.  as  provided 
in  the  bill  H.  P .  5605.  the  agricultural  ap- 
propriation bi  1.  to  $3,500  on  loans,  with 


an  over-all  limitation  of  $5,000.  The 
gentleman  will  recall  that  that  subject 
matter  became  an  issue  in  connection 
with  the  passage  of  the  agricultural  ap- 
propriation bill  and  that  an  amendment 
was  offered  tc  increase  the  ceiling  which 
the  committee  provided  in  the  agricul- 
tural appropriation  bill,  of  $2,500.  That 
was  overwhelmingly  rejected  by  the 
House.  Is  the  gentleman  in  the  attitude 
of  asking  the  House  to  review  the  judg- 
ment which  it  took  only  2  or  3  weeks  ago 
and  now  increase  that  limitation? 

Mr.  COOLEY.  I  think  the  effect  of 
this  bill  is  to  do  exactly  what  the  gen- 
tleman suggests.  We  had  $2,500  in  the 
bill  originally,  and  at  the  urgent  sug- 
gestion of  the  farmers  who  live  in  the 
northwestern  part  of  this  country  and 
In  the  western  part  of  the  country  we 
agreed  to  increase  it  to  $3,500. 

Mr.  TARVER.  Then  the  gentleman 
Is  in  the  attitude  of  asking  the  House  to 
review  its  own  judgment  in  that  subject 
matter? 

Mr.  COOLEY.  I  think  the  gentleman 
has  correctly  sized  up  the  situation. 

Mr.  TARVER.  One  other  matter:  We 
have  carried  from  year  to  year  certain 
limitations  upon  loans.  I  believe  all  of 
them  have  been  substantially  included 
In  the  gentleman's  bill  with  the  excep- 
tion of  one;  that  is,  we  have  prohibited 
in  the  Agricultural  Appropriation  bill 
making  loans  for  the  purpose  of  paying 
dues  to  cooperative  associations  or  the 
buying  of  shares  of  stock  in  cooperative 
associations,  which  we  deemed  to  be 
necessary  in  order  to  prevent  the  occur- 
rence of  certain  abuses  which  had  grown 
up  in  the  formation  and  operation  of 
such  associations.  I  note  that  the  gen- 
tleman in  his  bill  has  removed  that  par- 
ticular limitation.  That  also  was  a  sub- 
ject matter  at  issue  when  the  Agricul- 
tural Appropriation  bill  pa.^sed  the  House 
2  or  3  weeks  ago.  and  an  effort  was  made 
to  strike  out  that  limitation.  The  House 
overwhelmingly  refused  to  strike  it  out. 
Is  the  gentleman  now  going  to  ask  us 
to  reconsider  that  action  and  to  leave 
that  limitation  out  of  the  law? 

Mr.  COOLEY.  I  think  the  gentleman 
correctly  sums  up  the  situation.  That  is 
exactly  what  the  committee  Intends  to 
do  by  this  provision.  I  might  say  In 
that  regard,  I  think  the  gentleman  will 
agree  that  the  Farm  Security  Adminis- 
tration got  into  trouble  in  the  coopera- 
tive field,  not  because  Its  borrowers  were 
members  of  co-ops  but  because  they  di- 
verted funds  which  we  intended  should 
be  used  in  the  production  of  crops  and 
loaned  it  to  cooperative  associations. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  ABERNETHY.  Mr.  Chairman.  I 
yield  two  additional  minutes  to  the  gen- 
tleman from  North  Carolina  I  Mr. 
CooLEY  ] . 

Mr.  COOLEY.  We  prohibit  the  grant- 
ing of  loans  to  corporations  or  coopera- 
tives. We  do  not  prohibit  a  borrower 
from  using  a  part  of  the  borrowed  funds 
for  the  purpose  of  paying  dues  in  a  co- 
operative association.  The  Farm  Se- 
curity Administration  loaned  money  to 
low-income  farmers  to  enable  them  to 
buy  stock  or  to  pay  dues  in  a  coop>erative 
association,  and  then  loaned  huge  sums 
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to  the  association,  and  this  resulted  in 
many  of  the  evils  which  our  investigating 
committee  found  during  the  course  of  our 
Investigation.  Many  of  the  corporations 
were  nothing  more  or  less  than  subter- 
fuges and  frauds,  and  in  making  loans  to 
corporations  and  cooperatives  the  Farm 
Security  Administration  violated  both  the 
letter  and  spirit  of  the  authority  under 
which  it  was  operated.  This  evil  will 
not  be  possible  under  the  pending  bill. 

Mr.  TARVER.  But  you  remove  the  in- 
hibition against  busring  stocks  in  cooper- 
ative associations  and  the  same  abu.ses 
which  grew  up  heretofore  might  be  prac- 
ticed again  through  the  mere  device  of 
making,  not  loans  to  cooperative  asso- 
ciations, but  loans  to  members  of  co- 
operative associations  who  wish  to  buy 
stocks  in  those  cooperations.  I  am  won- 
dering if  the  gentleman  desired  to  re- 
move in  principle  that  limitation. 

Mr.  COOLEY.  I  am  frank  to  say  I 
was  not  one  who  sought  to  remove  the 
limitation,  but  many  members  of  the 
committee  held  very  definite  opinions 
and  felt  that  the  limitation  would  be 
construed  as  a  repudiation  of  the  cooper- 
ative movement  in  the  country. 

Mr.  TARVER.  We  have  had  this  limi- 
tation in  law  for  several  years.  So  far  as 
I  know,  there  has  been  no  complaint  on 
the  part  of  any  real  cooperative  as  to 
the  effect  of  the  provision.  May  I  in- 
quire of  the  gentleman  whether  or  not 
the  principal  farm  organizations  have  in- 
dicated in  the  hearings  before  the  gentle- 
man's committee  that  they  are  opposed 
to  the  removal  of  this  limitation? 

Mr.  COOLEY.  My  recollection  is  that 
the  Farm  Bureau  is  in  accord  with  the 
gentleman's  position,  but  the  other  farm 
organizations  are  in  accord  with  the  pro- 
visions of  this  bill.  Certainly  farmer- 
owned  and  farmer-controlled  coop)era- 
tlves  are  not  in  themselves  evil  enter- 
prises, and  I  do  not  believe  that  the  limi- 
tation the  gentleman  refers  to  is  either 
necessary  or  desirable. 

Mr.  HOPE.  Mr.  Chairman.  I  yield  20 
minutes  to  the  gentleman  from  Okla- 
homa fMr.  RizLEY]. 

Mr.  RIZLEY.  Mr.  Chairman,  my  col- 
league from  North  Carolina  [Mr. 
Cooley)  has  gone  Into  detail  to  some  ex- 
tent and  ably  pointed  out  the  main  ob- 
jectives that  the  committee  hopes  this 
bill  will  accomplish  If  it  is  enacted  into 
law.  Somewhat  prefacing  a  discussion 
of  the  merits  of  the  bill.  I  want  to  point 
out  that  I  have  been  amazed  during  the 
past  few  weeks  and  months  at  the  num- 
ber of  letters  I  have  received  from  vet- 
erans who  have  returned  from  the  serv- 
ice recently  and  who  are  anxious  to  en- 
gage m  agriculture.  They  want  to  se- 
cure an  average  family-size  farm  and 
build  a  home  In  the  country  and  till  the 
soil.  I  suspect  that  the  strife  and  tur- 
moil which  they  have  recently  experi- 
enced and  the  conditions  under  which 
they  have  labored  and  fought  on  for- 
eign lands  have  much  to  do  with  that 
decision.  Many  of  them,  of  course,  were 
farmers  in  their  own  right  before  they 
enlisted  in  the  service  of  their  country. 
Many  of  them  were  the  sons  of  farmers 
and  their  added  years  have  brought  them 
to  maturity  and  they  want  to  start  on 


their  own.  In  addition  to  the  letters  I 
have  received  from  veterans,  I  find  a 
great  number  of  young  men  who  were 
employed  in  industrial  centers,  now  that 
the  job  of  making  tools  of  war  is  over, 
are  anxious  to  get  away  from  the  hustle 
and  bustle  of  city  life  and  engage  or 
reengage  in  agricultural  pursuits.  Per- 
sonally. I  think  that  is  one  of  the  health- 
iest signs  of  the  times.  To  my  way  of 
thinking,  we  have  developed  in  the 
country  in  the  past  few  years  too  many 
of  what  some  people  term  "city  farmers." 

Many  people  who  never  lived  on  a  farm 
in  their  lives,  such  as  lawyers,  bankers, 
doctors,  and  businessmen,  for  the  pur- 
pose of  making  good  investments,  have 
found  that  the  safest  investment  they 
could  make  was  to  invest  in  farms,  pur- 
chase tractors,  plows,  and  other  neces- 
sary equipment  that  enables  them  to  en- 
gage in  maximum  production  of  crops, 
and  employ  farm  laborers  for  a  few 
weeks  or  months  in  the  year  to  operate 
the  machinery  under  their  management 
and  supervision.  The  result  has  been 
that  we  have  had  a  tremendous  exodus 
from  the  farms. 

I  happen  to  live  in  one  of  the  largest 
wheat-producing  sections  of  the  United 
States.  I  am  not  going  to  say  anything 
that  can  ever  be  construed  as  criticism 
of  my  wheat  farmers,  but  the  facts  are 
that  hundreds  and  hundreds  of  farms  in 
my  congressional  district,  which  were 
once  occupied  by  farmers,  who  perhaps 
had  a  section  or  a  half  a  section  of  land 
under  their  own  control,  lived  there  on 
their  farm,  reared  their  families  there 
and  sent  their  kids  to  the  country  schools, 
are  gone.  The  people  who  are  farming 
those  farms  now  live  in  the  cities;  not 
the  people  who  originally  owned  them. 
They  have  built  up  large  units,  and  they 
employ  a  few  people  a  few  months  in  the 
year.  With  the  equipment  that  we  use 
to  farm  wheat,  and  in  about  3  or  4 
months  out  of  the  year,  they  can  do  all 
the  work  that  is  nece.ssary  to  make  and 
harvest  a  wheat  crop.  Thousands  of 
people  have  been  removed  from  the 
farms. 

One  of  the  purposes  of  the  Farm  Se- 
curity program,  if  it  had  been  followed 
and  practiced  as  was  Intended  by  Con- 
gress, was  to  take  care  of  that  situation 
and  to  find  farm  homes  for  those  people 
who  had  to  move  off  the  farms,  and  who 
no  longer  had  homes  on  the  farms.  It 
has  been  more  profitable  to  landowners 
to  fjirm  that  land  themselves  and  take 
the  benefits  under  the  AAA  program. 

The  net  result  has  been  that  we  have 
really  had  farm  programs  operating  at 
cross  purposes  one  against  the  other. 
Under  the  AAA  program  In  many  sections 
of  the  country  we  were  taking  a  lot  of 
people  off  the  farms  for  the  reasons  I 
have  stated,  and  then  It  was  up  to  the 
Farm  Security  Administration  to  find 
other  farms  for  these  small  operators 
who  had  been  taken  off  the  farms  they 
once  owned. 

Mr.  VOORHIS  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  RIZLEY.    I  yield. 

Mr.  VOORHIS  of  California.  I  think 
the  gentleman  has  answered  my  ques- 
tion.   I  was  going  to  ask  whether  he  did 


not  think  this  bill  was  aimed  In  the  di- 
rection of  correcting  some  of  the  situa- 
tions he  has  described. 

Mr.  RIZLEY.  I  thank  the  gentleman. 
That  is  exactly  what  I  was  trs'ing  to  say. 

This  bill  has  for  its  over-all  purpose 
taken  the  Farm  Security  Administration 
out  of  what  I  have  termed  the  "maver- 
ick" class  and  given  it  status  under  basic 
law.  I  am  one  of  those  who  believe  that 
whether  you  like  the  Farm  Security  pro- 
gram or  not,  it  is  here  to  stay.  It  has 
been  here  for  several  years  now.  But  it 
has  been  operating  all  of  these  years  not 
under  basic  law  but  by  Executive  order 
or  Executive  decree.  The  Appropria- 
tions Committee  each  year  has  to  cry  on 
the  shoulders  of  the  Rules  Committee  to 
make  in  order  appropriations  for  Farm 
Security,  because  there  Is  not  any  basic 
law  authorizing  the  appropriations. 

I  think  the  FSA  program  has  proven 
Itself  It  is  a  good  program  for  the  man 
who  wants  a  family-sized  farm.  As  a 
member  of  the  minority  party,  if  I  re- 
member correctly.  In  many  of  our  party 
platforms  we  stressed  the  necessity  of 
family-sized  farms,  and  while  I  do  not 
always  subscribe  to  everything  they  put 
In  platforms.  I  want  to  point  out  that  we 
have  constantly  as  a  party  advocated 
family-sized  farms  as  being  sound  basic 
agriculture. 

Mr.  Chairman.  It  will  be  remembered 
that  the  Resettlement  Administration 
and  Its  successor,  the  Farm  Security  Ad- 
ministration, were  created  by  Executive 
orders  and  other  pertinent  documents 
dating  back  to  April  30,  1935.  The  per- 
tinent part  of  the  creative  Executive  or- 
der provides,  in  part,  as  follows: 

(a)  To  administer  approved  projects  in- 
volving rural  rehabilitation  relief  in  stricken 
agricultural  areas,  and  resettlement  of  des- 
titute or  low-Income  families  from  rural 
and  urban  areas.  Including  the  establish- 
ment, maintenance,  and  operation,  In  such 
connection,  of  communities  in  rural  and 
suburban  areas. 

(b)  To  initiate  and  administer  a  program 
of  approved  projects  with  respect  to  aoU  ero- 
sion, stream  pollution,  seacoast  erosion,  re- 
forestation, flood  control,  and  other  useful 
projects. 

(c)  To  make  loans  as  authorized  under 
the  said  Emergency  Relief  Appropriation  Act 
of  1935  to  finance,  in  whole  or  in  part,  the 
purchase  of  farm  lands  and  neceasary  equip- 
ment by  farmers,  farm  tenants,  croppers, 
or  farm  laborers. 

In  addition  to  the  powers  enumerated  In 
the  foregoing  Executive  orders,  the  Admin- 
istrator of  the  Resettlement  Administration 
(which  later  became  the  Farm  Security  Ad- 
ministration) was  authorized  to  acquire  by 
purchase,  or  by  power  of  eminent  domain, 
any  real  property,  or  any  interest  therein,  and 
improve,  develop,  grant,  sell,  lease,  or  other- 
wise dispose  of  acy  such  property  or  Interest 
therein . 

The  Executive  orders  referred  to  were  is- 
sued by  the  President  by  virtue  of  and  pur- 
suant to  the  Emergency  Relief  Appropriation 
Act  for  the  fiscal  year  of  1935. 

Now  let  It  be  understood  that  I  am 
not  here  to  defend  the  almost  Innumer- 
able bad  things  that  were  done  and  the 
practices  that  were  indulged  in  by  Tug- 
well  and  numerous  of  his  successors.  I 
was  a  member  of  the  committee  which 
was  set  up  by  this  Congress  without  a 
dissenting  vote  to  make  an  investigation 
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of  the  Parm  Security  Administration. 
That  commJttee  consisted  of  four  Demo- 
crat-^ and  three  Repubhcans,  and  for 
those  who  may  have  forgotten,  the 
personnel  of  that  committee  was  the 
gentleman  from  North  Carolina  I  Mr. 
CooLEY).  our  chairman:  the  gentleman 
from  Virginia  I  Mr.  FlamnacanI.  who  is 
now  the  chairman  of  the  House  Com- 
mittee on  Agriculture,  the  gentleman 
from  Mis!:ourl  I  Mr.  Zimmerman  1 ;  and  the 
gentleman  from  Georgia  1  Mr.  Pace  J ;  and 
on  the  Republican  side  was  the  gentle- 
man from  Kansas  IMr.  Hope),  ranking 
Republican  Member  of  the  House  Com- 
mittee on  Agriculture;  the  gentleman 
from  Illinois.  Mr.  Anton  Johnson,  and 
myself.  And  I  want  to  further  say.  at 
the  expense  of  what  might  be  termed 
bragging,  this  committee  worked  dili- 
gently and  long  and  made  what  I  believe 
to  be  8  very  thorough  investigation  and 
examination  of  the  Farm  Security  Ad- 
ministration and  its  many  and  sundry 
activities,  and  we  submitted  to  the  Con- 
gress under  date  of  May  6.  1944.  a  unan- 
imous report  of  our  findings  and  conclu- 
sions and  set  out  in  the  report  our  recom- 
mendations in  respect  to  PSA.  and  fol- 
lowing the  report,  we  prepared  and  in- 
troduced the  bill  which  I  have  heretofore 
mentioned,  which,  after  careful  consid- 
eration by  the  full  Committee  on  Agri- 
culture, has  been  brought  here  by  an 
overwhelming  majority  of  the  member- 
ship of  the  committee.  In  order  that 
your  memories  may  be  refreshed  as  to 
the  findings  of  the  special  committee 
which  you  authorized  to  investigate  PSA. 
I  want  to  review  briefly  the  report  made 
by  the  Cooley  committee,  having  you  re- 
member, if  you  will,  that  this  was  the 
unanimous  opinion  of  the  four  Demo- 
crats and  three  Republicans  who  made 
the  investigation.  I  think  it  cannot  be 
logically  disputed  that: 

The  clear  Intent  and  meaning  of  the 
Bankhead-Jones  Parm  Tenant  Act  was  to 
encourage  individual  farm-home  ownership 
and  to  aid  and  assist  in  the  rehabilitation 
of  destitute  farm  families  on  individual 
family-size  farnu  rather  than  on  resettle- 
ment projects  such  as  had  been  theretofore 
created.  The  will  of  Congress  in  this  regard 
was  clearly  expressed  in  language  which  was 
free  from  ambiguity.  The  Corporation  which 
Congress  sought  by  said  act  to  create  and 
clothe  with  authority  was  neither  used  nor 
permitted  to  function.  The  act  of  Congress 
waa  apparently  scon  forgotten  and  the  pro- 
gnuns  of  the  Parm  Security  Administration 
were  carried  on  and  expanded,  in  many  re- 
•pects  In  direct  violation  of  the  views  of 
CongTei.s    as    expressed    in    said    act. 

By  legal  Interpretations  placed  upon  cer- 
tain language  contained  In  the  several  ap- 
propriation acts  providing  funds  for  the 
agency,  the  officials  of  the  Farm  Security 
Administration  continued  to  operate  an 
ever-expanding  land-acquisition  program 
undtf  which  It  Illegally  acquired  title  to  and 
poweaaion  of  hundreds  of  thousands  of  acres 
of  farm  land,  a  very  large  part  of  which  is 
not  now  occupied  or  In  cultivation.  Funds 
which  vere  appropriated  by  Congress  for  the 
purpose  of  providing  loan*  for  needy  farm 
families,  to  be  used  In  the  cultivation  and 
harrestlng  of  crops,  were  used  In  the  pur- 
chase, through  corporate  devices  and 
•chemes,  of  approximately  a.000.000  acres  of 
farm  and  ranch  lands.  At  the  time  th\s 
InvMUgatlOQ  was  undertaken  by  the  com- 
mittee, the  Farm  Security  Adminlstraiicn. 
through  the  corporations  and  cooperatives 
and   other   projects  which  it   has   been   re- 
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the  extreme  of  dlcUtlng  the  plans  for  the  en- 
tire social,  community,  and  family  life  of 
the  borrower.  It  should  be  limited  to  reason- 
able and  practical  suggestions  and  advice  In 
farm  and  home  planning  and  management. 
Obviously,  supervision  of  the  character  dis- 
cussed in  this  paragraph  Is  vastly  dlHerent 
from  requiring  the  borrower  arbltrarUy  to 
keep  voluminous  records,  demanding  that  he 
buy  or  sell  to  certain  designated  persons,  and 
keeping  all  of  the  Income  from  the  farming 
operations  under  strict  supervision  and  con- 
trol of  a  Government  official .  Moreover,  In 
all  the  transactions  between  borrowers  and 
the  agents  of  the  Government  furnishing  the 
service,  the  borrowers  should  be  dealt  with 
fairly,  should  be  fully  informed  of  their 
rights  and  prlvUeges,  and  their  Ideas  and 
preferences  for  doing  things  should  be  given 
full  weight  by  the  Government  agents. 

Pursuant  to  the  Executive  orders  herein- 
before referred  to,  the  Administrators  of  the 
Resettlement  Administration  and  the  Farm 
Security  Administration,  having  colonized 
and  regimented  destitute  farm  families  as 
above  stated,  exercised  the  authority  con- 
ferred upon  them  with  great  liberality  as  well 
as  with  extreme  prodigality. 

They  established,  maintained,  and  oper- 
ated communities  and  villages  In  rural  and 
suburban  areas;  built  and  maintained  streets, 
roads,  and  highways,  shops,  stores,  and  ware- 
houses, hotels  and  inns,  recreational  halls 
and  community  houses  and  playgrounds,  and 
other  places  of  amusement.  They  built  power 
plants  and  water  systems.  They  built  hos- 
pitals and  rest  homes,  sewage-disposal  plants 
and  Irrigation  systems,  creameries  and  can- 
neries, packing  plants,  and  factories  for  the 
manufacturing  of  numerous  articles,  Includ- 
ing pants  for  men  and  full-fashioned  hosiery 
for  women.  They  built  and  financed  dairies 
and  grain  elevators,  cotton  gins,  potato 
houses,  and  other  storage  facilities.  They 
provided  modernly  equipped  homes,  with  all 
conveniences  and  facilities.  They  made 
loans  and  grants  of  Federal  funds  according 
to  their  own  wishes  and  desires  and  for  Just 
about  everything  from  marriage  licenses  to 
burial  expenses.  They  provided  funds  for  the 
payment  of  lodge  dues  and  poll  taxes,  for  work 
stock,  tractors  and  plows,  and  for  farm  Im- 
plements of  every  kind  and  description.  They 
furnished  money  with  which  to  buy  cows  and 
sows,  and  bulls  and  boars,  and  with  which 
to  pay  for  family  subsistence  and  for  feed, 
seed,  and  fertilizer,  and  for  the  harvesting 
and  marketing  of  crops.  They  provided  funds 
for  the  purchase  of  stock  in  corf>oratlons  and 
for  the  payment  of  dues  In  cooperatives. 

Rural  slum  clearance  is.  of  course,  a  con- 
summation devoutly  to  be  wished,  but  in 
the  prosecution  of  an  undertaking  of  such 
great  magnitude,  proper  consideration  should 
be  given  to  the  human  elements  involved. 
We  cannot  lose  sight  of  the  fact  that  Ameri- 
cans of  today  were  born  in  a  land  of  freedom, 
and  though  they  may  he  poor,  they  are  still 
devoted  to  the  communities  of  their  nativity 
and  to  the  township  or  county  in  which  their 
fathers  and  mothers  have  resided  and  in 
which  they  were  born.  The  efforts  of  the 
Parm  Security  Adminlstr«ktlon  to  colonize  un- 
fortunate American  families,  most  of  whom 
were  poor,  but  all  of  whom  had  a  pride  of 
ancestry  and  a  love  of  their  native  communi- 
ties, encountered  many  unsurmountable  ob- 
stacles and  in  most  Instances,  In  its  efforts 
to  colonize  such  families,  the  agency  met  with 
dismal  failure. 

Americans  stUl  love  the  friends,  the 
schools,  the  churches,  and  the  other  Institu- 
tions which  they  knew  and  cherished  in  their 
childhood.  In  Its  efforts  to  transplant 
American  families  in  places  located  at  remote 
distances  from  the  scenes  of  their  early  life, 
the  Farm  Security  Administration  appar- 
ently attached  slight  Inportance  to  the  natu- 
ral instincts  of  the  Individuals  It  sought  to 
aid  and  assist.  The  families  were  Inspired 
by  the  hope  that  they  would  soon  be  on  the 
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road  to  home  ownership  and  financial  se- 
curity. They  were  reminded  of  their  low 
standard  of  living  and  of  the  hardships 
which  they  were  constantly  encountering. 
They  were  tortured  by  stories  of  Intolerant 
and  mercenary  landlords,  who  were  exploit- 
ing them  and  depriving  them  of  the  better 
things  of  life.  They  were  Intrigued  by 
stories  of  electric  lights  and  bathtubs,  refrig- 
eration, pressure  cookers,  modern  equipment, 
and  the  arts  of  good  farming  on  fertile  soil. 
and  they  were  assured  of  a  better  environ- 
ment and  the  comforts  of  a  better  home. 

With  great  confidence  and  mental  comfort 
and  satisfaction,  and  relying  upon  the  faith 
they  had  in  their  Government,  they  moved 
to  Government  projects  In  search  of  the 
promised  land.  In  many  Instances  only  to 
1ln6  desolation  and  disappointment  which 
they  had  not  theretofore  known.  After 
moving  on  the  Government  projects,  many 
of  these  famUies  waited  for  long  months  for 
their  homes  to  be  built  and  for  water  with 
which  to  irrigate  the  parched  lands  upon 
which  they  were  supposed  to  earn  a  liveli- 
hood. They  waited  In  vain,  while  Inexperi- 
enced engineers  tried  to  build  Irrigation  sys- 
tems which,  even  now,  are  not  functioning 
properly.  Many  families  were  Induced  and 
persuaded  to  move  upon  lands  which  the 
officials  of  the  Farm  Security  Administration 
knew,  or  In  the  exercise  of  ordinary  good 
Judgment  should  have  known,  could  not  pos- 
sibly be  profitably  cultivated.  On  many  of 
these  projects,  there  was  not  even  a  house 
that  was  fit  for  human  habitation,  and  many 
of  the  families  were  forced  by  the  necessities 
of  their  situation  to  live  In  hog  houses  while 
waiting  for  the  Farm  Security  Administra- 
tion to  provide  better  dwelling  places.  With 
lands  unfit  for  farming  and  houses  unfit  for 
human  habitation,  these  families  waited  and 
continued  to  wait  In  vain  for  water  and  for 
homes.  During  all  of  this  time,  the  Parm 
Security  Administration  provided  the  fami- 
lies with  loans,  which  both  borrowers  and 
the  lender  knew  could  not  be  paid  at 
maturity. 

As  a  consequence  of  this  short-sightedness 
and  utter  lack  of  good  business  Judgment, 
the  officials  of  the  Parm  Security  Adminis- 
tration have  t)een  responsible  for  many 
worthy  farm  families  being  hopelessly  bur- 
dened with  debts  which  they  cannot  now 
possibly  pay,  debts  which  never  should  have 
been  incurred,  but  which  now  should  be  ad- 
jiwtcd.  so  that  these  worthy  and  unfortunate 
families  might  be  relieved  of  financial  bur- 
dens which  they  should  not  longer  bear  and 
which  they  may  never  hope  to  repay.  Fami- 
lies living  on  resettlement  farm  units  have  no 
way  of  knowing  when  or  whether  they  would 
be  eligible  for  home  ownership,  and  con- 
sequently they  have  gone  on  from  year  to 
year  hoping  that  they  would  be  given  a  deed 
to  the  tract  or  parcel  of  land  In  their  pos- 
sesaioD.  and  be  permitted  to  execute  notes 
for  deferred  payments,  to  be  secured  by  a 
deed  or  trust  or  mortgage.  In  the  opinion 
of  the  committee,  many  of  these  families 
have  even  In  great  adversity  demonstrated 
their  competency,  are  worthy  of  home  owner- 
ship and.  upon  a  proper  adjustment  ot  their 
financiid  otHigatlons,  would  be  eligible  for 
deeds  to  the  property  they  are  now  occupy- 
ing. 

On  the  other  hand,  many  of  the  families 
now  occupying  units  on  resettlement  pro- 
jects are  not  now  and  probably  never  wUl 
be  eligible  for  home  ownership,  because  of 
physical  incapacity  or  mental  Incompetency 
to  engage  profitably  In  farming.  Many  of 
them  were  physically  and  mentally  handi- 
capped at  the  time  they  moved  on  resettle- 
ment projects  and  from  the  very  start  had 
little  or  no  chance  to  succeed  as  farmers.  In- 
stead of  aiding  such  families  in  finding  more 
remunerative  employment,  the  Parm 
Security  Administration  has  continued  to 
make  loans  upon  loans  knowing  that  In  all 
likelihood  such  loans  would  never  be  repaid. 
By   keeping  such   families   on   resettlement 


projects,  the  agency  has  prevented  the  occu- 
pancy of  such  units  by  persons  who  might 
have  succeeded  as  farmers  and  might  have 
attained  economic  and  social  stability  within 
a  reasoiuible  time  If  they  could  have  received 
the  funds  which  Farm  Security  Administra- 
tion continued  to  give  to  those  whom  it  ap- 
parently considered  as  permanent  benefici- 
aries of  the  funds  appropriated  for  leans  and 
grants. 

Mr.  Chairman,  at  the  expense  of  being 
tedious,  I  have  quoted  somewhat  at 
length  verbatim  from  the  report  filed  by 
the  investigating  committee  and  it 
should  be  understood  that  every  member 
of  that  committee  is  a  friend  of  the 
objectives  of  farm  security  as  was  con- 
templated by  the  Congress,  and  because 
of  their  friendship  to  those  objectives 
and  in  order  that  it  might  have  a  perma- 
nent status,  the  committee  immediately 
followed  its  report  by  introducing  legis- 
lation which  we  believe  will  accomplish 
the  objectives  endorsed  by  the  Congress 
and  .safeguard  the  funds  that  will  be  ap- 
propriated in  the  future  from  being  ex- 
ploited by  either  incompetent  adminis- 
trators, should  we  be  unfortunate  enough 
to  find  ourselves  confronted  with  such, 
and  also  protect  the  use  of  the  funds  from 
the  exploitation  of  those  who  might 
again  get  into  the  organization  who  are 
interested  in  salwtaging  the  fundamental 
concepts  of  land  ownership  and  agricul- 
tural freedom  and  who  might  attempt 
to  again  put  into  operation  the  numerous 
communistic  patterns  that  stood  out  so 
preeminently  in  the  administration  of 
the  act  under  Mr.  Tugwell  and  his  very 
able  successor,  Mr.  Baldwin,  who  now 
occupies  a  very  prominent  place  in  the 
CIO  Pohtical  Action  Committee.  The 
so-called  Cooley  bill  is  an  outgrowth  of 
the  work  of  the  select  committee  and 
when  it  made  its  report  on  May  9,  1944. 
the  same  being  House  Report  No.  1430, 
Seventy-eighth  Congress,  second  ses- 
sion; Union  Calendar  No.  942;  it  accom- 
pxanied  the  report  by  recommending  ap- 
proval for  H.  R.  4384,  introduced  on 
March  13.  1944,  by  Mr.  Cooley.  chair- 
man of  the  select  committee.  That  bill 
was  referred  to  the  Committee  on  Asri- 
culture,  and  after  hearings  held  from 
March  29.  1944,  to  May  15,  1944.  was 
again  referred  to  the  select  committee 
for  further  study  and  after  additional 
consideration  and  conference,  H.  R.  4384 
was  revised,  reintroduced  on  May  24, 
1944.  as  H.  R.  4876,  and  favorably  re- 
ported with  amendments  by  the  House 
Committee  on  Agriculture.  The  bill  was 
not  acted  upon  during  the  seventy- 
eighth  session  of  Congress,  and  with  cer- 
tain minor  changes  in  language  and  cor- 
rections in  dates,  was  reintroduced  in 
the  Seventy-ninth  Congress  first  session 
by  the  gentleman  from  North  Carolina, 
Congressman  Cooley.  as  H.  R.  2239. 
It  was  referred  to  the  Committee  on  Ag- 
riculture and  is  in  substance  the  same 
&x  H.  R.  4876.  On  February  6.  1946.  the 
House  committee  reported  favorably  H. 
R.  4873,  setting  up  arxi  creating  an  Ag- 
ricultural Credit  Agency.  This  bill  is 
known  as  the  Plannagan  bill,  having 
among  its  objectives  a  consolidation  of 
all  Federal  agricultural  lending  agencies. 
The  House,  by  an  overwhelming  vote,  ap- 
proved the  Plannagan  bill,  and  H.  R.  2239 
has  been  amended  by  the  committee  to 


conform  with  the  provisions  of  the  Plan- 
nagan bill. 

Mr.  Chairman.  I  respectfully  submit 
that  my  position  and  record  as  a  Mem- 
ber of  Congress  for  the  past  6  years  in 
respect  to  curtailing  the  expense  of  Gov- 
ernment In  cutting  appropriations  to  the 
bone,  so  to  speak,  in  eliminating  as  many 
boards,  bureaus,  and  commissions  com- 
patible with  efficient  and  economic  ad- 
ministration, is  well  known  and  the  rec- 
ord will  show  that  I  have  been  as  con- 
sistent for  retrenchment  and  a  balanced 
Budget  as  any  Member  of  this  House,  and 
in  supporting  this  bill  I  have  neither  re- 
treated nor  changed  my  position.  I  am 
convinced  that  the  FSA  program  is  the 
one  program  that  will  give  to  this  country 
family-sized  farms.  It  is  the  one  pro- 
gram that  will  enable  thousands  of  our 
citizens  to  own  and  reside  on  their  own 
farms.  It  is  a  return  to  the  homestead 
conception  of  American  agriculture. 
The  program  is  here  to  stay,  and  the  only 
question  remaining  is  whether  or  not  we 
shall  operate  Farm  Security  from  year  to 
year  by  Executive  order  and  Executive 
decree,  or  whether  we  shall  give  It  a 
permanent  status  under  basic  law.  If 
we  give  it  a  permanent  status,  if  we  adopt 
the  provisions  of  this  bill,  I  am  fully  con- 
vinced it  can  be  administered  much  more 
economically.  Under  the  provisions  of 
the  bill  which  will  authorize  insured 
loans,  we  will  be  putting  to  work  the  pri- 
vate capital  of  our  citizens,  whose  funds 
will  be  loaned  on  land  to  farmers.  There 
is  no  better  security. 

Mr.  ABERNETHY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  RIZLEY.    I  yield. 

Mr.  ABERNETHY.  I  was  not  at  that 
time  a  member  of  the  Committee  on 
Agriculture,  but  I  have  always  been  very 
proud  of  the  fact  that  I  voted  for  the  res- 
olution which  brought  about  the  investi- 
gation. I  wish  to  congratulate  the  gen- 
tlemen who  composed  that  investigating 
committee  on  the  result  of  their  effort, 
for  as  the  author  of  the  pending  bill  has 
stated,  it  resulted  in  the  elimination  of 
many  objectionable  and  unauthorized 
practices  in  the  Parm  Security  Adminis- 
tration. As  it  is  now  operating  under 
new  personnel  of  sound  thinking.  It  Is 
performing  a  very  fine  service  to  our 
small  farmers. 

Mr.  RIZLEY.  I  thank  the  gentleman 
from  Mississippi.  I  do  not  believe  there 
has  been  a  committee  that  worked  more 
harmoniously.  The  result  of  that  inves- 
tigation is  the  bill  which  is  now  before  us 
for  consideration. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  Riza-EY.  I  yield  to  the  gentlwnan 
from  Minnesota. 

Mr.  AUGUST  H.  ANDRESEN.  I  have 
a  great  deal  of  confidence  in  the  gentle- 
man and  in  the  members  of  the  so-called 
Cooley  committee.  They  have  done  a 
very  splendid  work  in  investigating  the 
activities  of  the  Parm  Security  Admin- 
istration. I  concur  in  the  recommenda- 
tions that  they  have  made  with  refer- 
ence to  cleaning  out  these  communistic 
projects  and  to  force  liQuidation  of  some 
of  the  undesirable  things  that  they  found 
in  the  Parm  Security  operation.  But  I 
felt,  as  the  gentleman  knows,  that  the 
Plannagan  bill,  which  attempts  to  set  up 
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a  new  agency  or  a  consolidated  agency 
of  farm  credit,  should  be  passed  and  be- 
come a  law  before  we  pass  on  the  Cooley 
bill.  The  majority  of  the  members  of 
the  committee  did  not  agree  with  me.  I 
would  like  to  say  this  to  the  gentleman 
for  the  benefit  of  the  House  that  it  is  my 
hope  that  the  Flannagan  bill,  which 
seeks  to  set  up  a  consolidated,  efficient 
credit  agency  for  agriculture,  is  passed 
before  the  Cooley  bill  is  finally  enacted 
into  law  so  that  it  will  fit  into  the  new 
structure  and  serve  a  purpose  for  the 
people  of  the  United  States  who  are  in 
need  of  direct  credit. 

Mr.  RIZLEY.  May  I  say  to  my  distin- 
guished colleague  from  Minnesota  that 
I  share  the  same  hope.  I  supported  the 
Flannagan  bill,  and  I  have  every  reason 
to  believe  that  the  Flannagan  bill  will  be 
passed  and  become  the  law  of  the  land. 
I  would  not  go  so  far  as  to  say.  however, 
that  I  would  want  to  make  passage  of 
the  Flannagan  bill  by  the  Senate,  and 
the  signing  of  it  by  the  President,  a  con- 
dition precedent  to  our  passing  this  bill 
because  I  would  not  want  to  operate  that 
way  in  respect  to  any  legislation — that  is 
to  say.  "Now.  we  have  a  bill  and  we  think 
It  is  a  good  bill,  but  we  want  to  make 
its  enactment  contingent  on  some  other 
bill." 

Let  me  say  further  to  the  gentleman — 
and  he  well  knows  this  fact — that  at  the 
time  the  Flannagan  bill  was  passed  we 
had  a  rule  for  the  consideration  of  this 
bill  and  it  was  scheduled  on  the  calendar 
to  come  up  within  a  day  or  two:  we  re- 
called the  bill,  took  it  back  before  our 
committee,  again  heard  from  representa- 
tives of  the  farm  bureaus,  and  had  the 
legislative  counsel  who  prepares  our  bills 
appear  there  so  that  we  could  properly 
coordinate  this  bill  with  the  Flannagan 
bill. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Oklahoma  has  again 
expired. 

Mr  HOPE.  Mr.  Chairman.  I  yield  the 
gentleman  three  additional  minutes. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Chairman,  will  the  gentleman  yield 
further? 
Mr.  RIZLEY.  I  yield. 
Mr.  AUGUST  H.  ANDRESEN.  I  am 
sure  that  the  gentlemaia  will  admit  that 
there  is  less  need  at  the  present  time 
than  normally  for  this  type  of  legislation, 
as  far  as  credit  is  concerned.  The  Com- 
mittee on  Appropriations,  as  the  gentle- 
man knows,  has  already  provided  for 
Farm  Security  continuance  by  having 
granted  appropriations  for  this  coming 
fiscal  year.  so.  considering  land  values 
and  other  excessive  costs  in  connection 
with  farming  operations,  I  know  that  the 
gentleman  will  agree  with  me  that  there 
Is  less  need  for  the  legislation  at  the 
present  time  than  there  was  during  nor- 
mal times. 

Mr.  RIZLEY.  I  do  not  know  whether 
I  want  to  go  quite  that  far  or  not.  I  will 
■ay  to  my  distinguished  colleague  from 
Minnesota.  I  realise  that  the  country. 
pr«umably,  is  in  a  prosperous  condition 
and  everybody  has  a  pocketful  of  some 
klod  ol  money.  But.  as  I  suted  in  the 
o(  my  remarks,  I  have  been 
at  the  number  of  ex-servicemen 


who  have  been 


that  they  thou?ht  they  might  be  able  to 


buy  a  farm,  or 
a  farm,  under 


by 

crees.     Let  us 

ministration  o 

under  which  t( 

Mr.  AUGUS' 


duty  when  we 
economy  agaid. 


can   meet   their 
Government. 

Mr.  RIZLEY 
he  is  not  going 
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writing  me  and  telling  me 


make  a  down  payment  on 
the  so-called  GI  bill  of 
rights,  but  thek^  have  been  unable  to  do 
so.  I  have  ha(  letters  from  bankers  and 
other  businessmen  in  my  community, 
who  are  famili  ir  with  the  Pace  provision 
of  this  bill,  ur  ;ing  that  we  enact  it  into 
law  so  that  pr^ate  capital  can  be  put  to 
work 

I  want  to  sajj  further  to  the  gentleman 
that  I  think  w  ?  ought  to  stop  as  soon  as 
we  can  admin  stering  any  of  these  laws 
Executive  (irders  and  Executive  de- 
either  kill  the  Farm  Ad- 
let  us  give  it  basic  law 
work. 

H.  ANDRESEN.  I  agree 
with  the  gentleman  that  we  want  to  do 
evenrthing  we  ;an  to  provide  for  the  vet- 
erans so  they  can  get  farms  if  they  want 
them,  but  may  I  point  out  to  the  gentle- 
man that  I  tMnk  we  have  one  greater 


;et  back  into  a  peacetime 
that  is.  to  provide  an 


adequate  incor  le  for  the  farmers  so  they 


commitments  to  their 

The  gentleman  knows 
to  get  any  quarrel  out  of 


H.  ANDRESEN.     I  rec- 


me  on  that  score 

Mr.  AUGUS' 
oj;nize  that. 

Mr.  RIZLEYJ  I  am  one  of  those  who 
have  been  sayiag  that  the  farmers  have 
been  taking  the  gaff,  so  to  speak,  for  a 
lot  of  people  vpr  a  long  time.  It  Is  an 
to  me  why  some  of  the 
pt'ople  that  ar^  running  the  agricultiu-e 
.show  apparently  have  much  more  con- 
cern for  all  otaer  groups  than  adequate 
income  and  fat  prices  for  the  farmer. 

I  respectfuUyurge  favorable  considera- 
tion and  a  .«;peeoy  enactment  of  the  pend- 
ing bill. 

Mr.  FLANNiGAN.  Mr.  Chairman.  I 
yield  myself  1(J  minutes. 

Mr.  Chairmain.  the  farm-security  pro- 
gi  am.  if  rightW  administered,  and  under 
the  provisions  ^f  the  bill  we  bring  to  you 
the  proper  safeguards  have  been  set  up, 
is  in  my  opinidn  the  greatest  farm  pro- 
gram ever  inai^gurated  in  America.  For 
lose  who  may  think  I  am 
in  my  assertion,  let  me 
for  my  broad  statement. 
5t  farm  program  ever  in- 
ise  it  anchors  men  to  the 
kt  malignant,  cancerous 
growth  on  our  Republic  is  the  floating, 
shiftless  share  cropper  and  tenant  who. 
hiving  no  interjpst  In  the  land  other  than 
to  eke  out  a  bate  existence,  from  year  to 
year  recklessly  mines  from  the  soil  its 
substance  and|strength  until  at  last  It 
become.s  an  erokled  and  barren  waste. 

Under  the  farm-security  program, 
where  rightly  Administered.  I  have  wit- 
nessed with  mV  own  eyes  a  wonderful 
tr;uisformationI  I  have  seen  the  float- 
in  sr.  shiftless  tenant  and  share  cropper, 
rehabilitated  Under  the  farm-security 
piogram.  becoiiie  through  land  owner- 
ship not  only  ti  lover  of  the  land  but  a 
guardian  of  thi?  soil.  I  have  seen  him 
under  the  protjrnm  taken  off  the  relief 
rolls  and  pliurd  upon  a  farm,  thus  step- 
ping from  an  o  iject  of  pity  and  a  public 


the  benefit  of 
a  little  reckles 
give  my  reasor 
It  Is  the  greate 
augurated  bees 
land.    The   mc 


charge,  necessarily  a  position  so  humili- 
ating as  to  crush  his  spirit,  to  the  proud 
position  of  landowner  and  taxpayer.  I 
do  not  believe  I  could  make  a  better 
speech — I  know  I  cannot — in  behalf  of 
the  farm-tenant  program  than  to  read 
one  of  the  numerous  letters  I  have  re- 
cently received,  from  a  tenant  farmer 
down  in  my  district.    The  letter  reads: 

jANEsvnxi,  Va..  April  5.  1946. 
Mr.  John  W.  Flannagan,  Jr.. 

Congressman.  Washington,  D.  C. 

Dear  Mr.  Flannagan:  This  past  week  I 
made  the  fliial  payment  on  my  farm,  which 
I  got  through  Mr.  Banner's  office  In  Lee 
County  under  the  tenant-purchase  program. 
When  I  liegan  to  tell  Mr.  Banner  how  much 
it  means  to  me  and  to  my  family  to  own  our 
own  farm,  he  told  me  to  write  you  about  It. 
for  this  program  would  be  coming  up  soon  as 
to  what  they  are  going  to  do  with  It  in  the 
future. 

In  1936  I  was  a  tenant  farmer  with  nine 
In  my  family.  I  went  to  Mr.  Banner's  ofBce 
and  got  a  loan  for  $290  to  buy  a  mare,  a  sow. 
a  set  of  harness,  and  some  fertilizer.  This 
gave  me  a  better  start  In  farming  as  I  could 
rent  a  better  farm  with  this  stock.  With  my 
large  family.  I  never  had  a  chance  to  get 
ahead  enough  to  buy  this  stock. 

I  did  well  with  this  loan  for  2  years;  then 
came  a  bad  year  and  they  renewed  my  note 
and  carried  me  along,  lending  me  the  money 
for  my  fertlizer  for  the  next  year.  In  1940 
I  found  that  the  farm  I  was  renting  on  might 
be  for  sale.  I  talked  with  Mr.  Banner  about 
It.  and  the  committee  recommended  me  for 
a  tenant-purchase  loan  and  bought  the  farm 
for  me  in  April  1941. 

The  price  of  this  farm  was  $5,040.  and  then 
Farm  Security  loaned  me  the  money  to  oper- 
ate for  2  years.  I  raised  both  strawberries 
and  tobacco  as  cash  crops  and  was  able  to 
pay  all  my  Indebtedness  on  the  farm  and 
to  Farm  Security  and  am  now  the  owner  of 
a  78.6-acre  farm,  free  from  debt. 

I  feel  like  the  Government  through  this 
office  has  given  me  the  chance  to  become  a 
landowner,  to  raise  my  children  and  educate 
them  and  leave  them  something  when  I  am 
gone,  and  I  don't  know  of  any  other  program 
that  woi-ld  have  backed  me  and  given  me 
this  chance.  My  only  asset  when  I  first  ap- 
plied for  aasistauce  was  my  family,  and  banks 
don't  lend  money  or  any  other  agency  that 
I  know  of  on  that  kind  of  security. 

ThU  program  is  the  best  thing  that  has 
ever  happened  to  the  poor  farmer.  If  there 
is  any  way  to  keep  this  program  going  for 
tbe  farmer,  it  should  be  worked  out.  This 
Is  a  need  that  will  always  be  present,  for  there 
are  more  of  us  small  farmers  than  large  ones 
and  we  are  the  people  that  need  a  break. 
Farm  Security  gives  the  poor  farmer  the  best 
break  in  the  world,  and  I  hope  you  wUl  see 
that  he  keeps  on  having  this  offlce  to  come  to 
and  get  the  help  he  needs.  I  want  to  again 
eay  a  hearUelt  thank  you  to  the  Department 
of  Agriculture  for  the  program  that  has  done 
so  much  for  me. 

Yours  very  truly, 

O.  W.  DutsoN. 

Permit  me.  through  the  reading  of  a 
letter,  to  let  the  County  Committee  of 
Lee  County,  Va..  in  which  county  Mr. 
Denson  lives,  make  a  speech  in  favor  of 
the  passage  of  this  legislation.  The 
letter  reads: 

JONHVlLLt,  Va.,  April  5.  1844. 
Hon.  John  W.  Plannaoan.  Jr  . 

Congressman,  Washington,  D.  C. 
D«A»  MX.  Flannagan  ;  We,  the  County  rSA 
Committee,  for  Lee  County,  Va..  would  like 
to  submit  the  followlni  Juformailon  to  you. 
knowing  that  the  future  of  the  Farm  8e« 
ourity  pru«ram  wUl  thurtly  be 
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We  have  worked  with  this  program  In  the 
capacity  of  a  committee,  both  passing  on 
loan  applications,  appraising  farms  under 
the  tenant-purchase  program,  and  giving  su- 
pervision to  problem  cases  when  needed. 
here  In  Lee  County. 

At  present  there  are  some  510  families  in 
this  county  with  current  loans,  and  more 
than  350  cases  that  have  been  made  loans. 
and  have  repaid  their  indebtedness  to  the 
Government  in  full  during  the  time  this 
program  has  been  operating  In  this  county. 

We  have  watched  the  progress  of  these  farm 
families:  seen  them  raise  their  standards  of 
living  from.  In  some  cases,  abject  poverty 
to  a  decent  lUing,  and  in  many  cases  become 
landowners,  not  only  under  the  TP  program, 
but  a  great  many  cases  where  the  FSA  has 
financed  a  man  to  some  livestock  which  en- 
abled him  to  rent  a  better  farm,  he  has  In  a 
few  years  made  enough  to  buy  him  a  small 
lot  and  house  which  gives  him  at  least  the 
security  of  a  home  for  his  family.  This  has 
happened  In  more  cases  than  one  would 
believe  possible. 

At  the  present  time  this  county  is  making 
loans  every  day  to  new  applicants,  among 
whom  are  veterans  of  World  War  n  and  war 
workers  returning  to  the  land.  Since  Janu- 
ary 1  of  this  year,  the  Lee  County  office  has 
approved  and  made  68  new  loans  and  64  sup- 
plemental loans,  and  they  are  still  making 
them.  They  have  collected  115.75  percent  of 
the  amount  scheduled  for  repayment  this 
year  and  only  have  40  cases  that  are  delin- 
quent over  a  period  of  6  months.  This  kind 
of  a  program  speaks  for  Itself. 

We  are  of  the  opinion  that  such  a  program 
will  always  be  needed  by  the  small  farmer. 
Until  the  rural -rehabilitation  program  was 
set  up  In  1935  the  tenant  farmer  and  the 
one  who  had  hit  bad  days  got  nothing  but 
sympathy,  and  mighty  little  of  that,  from 
the  public  and  from  public  lending  agencies. 
Words  mean  less  than  nothing  to  a  farmer 
who  has  not  made  enough  to  feed  his  family 
during  the  year  and  who  cannot  get  credit 
because  of  lack  of  security  in  chattels  or 
land.  It  would  seem  to  us,  from  our  obser- 
vation of  this  program  and  work  with  It, 
that  this  should  be  put  on  a  permanent  basis. 
We  remember  well  the  year  that  this  office 
was  stopped  from  making  loans  for  a  period 
while  the  fate  of  appropriations  and  lack  of 
lending  funds  was  being  weighed  In  the  bal- 
ance In  Washington.  There  was  deep  con- 
sternation among  the  farmers  that  had 
looked  to  this  office  for  the  necessities  of 
crop  making.  We  do  not  think  such  a  thing 
should  happen  again. 

We  believe  that  loans — supervised  loans — 
should  be  made  Into  a  permanent  organiza- 
tion that  will  become  Just  as  much  a  part  of 
our  business  system  as  our  banks  have  be- 
come. 

We  cannot  help  but  feel  that  this  Is.  and 
should  be.  a  good  business  proposition,  as 
well  as  a  social  experiment.  The  world  is 
facing  a  food  crisis  such  as  It  has  never 
known  before,  and  If  you  let  down  the  poor 
farmers  of  our  own  country  you  will  have 
the  same  crisis  before  long  In  our  own  coun- 
try that  we  deplore  In  foreign  ones. 

The  small  farmer,  the  share  cropper,  who 
never  had  a  friend  before  this  program  origi- 
nated. Is  the  forgotten  man  of  our  country. 
He  lives  under  conditions  that  make  the 
country  gasp  when  some  current  writer  gives 
the  public  such  books  as  Tobacco  Road  to 
read  and  shudder  over.  He  has  no  organisa- 
tion to  bargain  for  him.  and  the  first  real 
break  he  has  had  was  when  the  Government 
set  up  this  agency  that  would  lend  him  on 
his  morals.  Industry  and  ability  to  sow  and 
r«ap  a  crop. 

He  has  responded  to  this  sgency  with  all 
the  gratitude  of  his  being.  He  does  not.  In 
our  county,  have  to  be  sent  a  statement  when 
his  note  Is  due.  The  firtt  place  he  heads  for 
when  ht  sellt  hU  tobacco  is  the  P6A  office. 
and  If  your  Agricultural  Committee  and  our 


Congress  could  hear  some  of  the  stumbling 
expressions  of  deep  appreciation  that  come 
from  the  lips  of  men  that  have  never  had  a 
real  chance  before,  there  would  be  no  need 
to  plead  the  cause  of  FSA's  future. 

You  are  from  cur  section.  You  know  the 
conditions  of  the  farmers  In  the  South  better 
than  most  of  our  lawmakers,  and  we  urge 
that  you  do  all  in  your  power  to  make  this 
permanent  legislation  now.  Keep  this 
agency  alive  and  a  growing  one.  for  the 
little  farmer,  the  one  that  needs  the  help 
that  this  program  alone  gives. 
Respectfully  submitted. 

,    J.  N.  ETrxLi, 

Chairman. 
L.  P.  LrrroN. 

Committeeman. 

ROBEST  K.   ROSFKTSON. 

Committeeman. 

Mr.  GROSS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  FLANNAGAN.     I  yield. 

Mr.  GROSS.  Is  that  letter  written  on 
Farm  Security  Administration  station- 
ery? 

Mr.  FLANNAGAN.  It  Is  not.  That 
letter  came  from  Mr.  Denson.  whom  I 
know  personally.  He  is  grateful  to  this 
Government  for  rehabilitating  him  and 
taking  him  out  of  the  tenant  class  and 
putting  him  In  the  landowner  class. 

Mr.  TARVER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  FLANNAGAN.  I  yield  to  the  gen- 
tleman. 

Mr.  TARVER.  I  think  the  gentleman 
knows  of  my  deep  Interest  in  the  work 
of  the  Farm  Security  Administration 
which  I  have  endeavored  to  contribute  to 
so  far  as  I  could  through  my  service  on 
the  Committee  on  Appropriations.  But 
I  view  with  some  alarm  the  proposal  in 
this  bill  to  double  the  limitation  on  the 
amount  of  loans  which  may  be  made  in 
the  rural  rehabilitation  program.  It 
seems  to  me  this  Is  a  program  for  the 
poorer  farmers  and  that  if  the  man  on 
the  farm  has  need  of  a  loan  in  excess  of 
$2,500.  he  ought  to  secure  that  loan  from 
some  other  lending  agency,  perhaps  from 
a  Production  Credit  Association,  rather 
than  from  the  Farmers'  Home  Corpora- 
tion Into  which  the  Farm  Security  Ad- 
ministration is  to  be  transmuted  by  the 
terms  of  this  bill.  I  wonder  if  the  gen- 
tleman Is  strongly  opposed  to  the  pro- 
posal which  I  Intend  to  make  in  the 
course  of  the  consideration  of  the  bill 
to  restore  the  limitation  which  we  have 
heretofore  carried  of  $2,500  as  the  maxi- 
mum amount  of  loan  in  the  individual 
case. 

Mr.  FLANNAGAN.  That  is  under  the 
rural  rehabilitation  program? 

Mr.  TARVER.    That  is  right. 

Mr.  FLANNAGAN.  In  my  opinion,  the 
program  under  the  $2,500  limitation  has 
worked  out  quite  well.  I  know  It  has  in 
my  section.  I  do  not  know  if  there  exists 
conditions  in  other  sections  that  would 
require  the  raising  of  the  limit  to  more 
than  $2.£00. 

Mr.  TARVER.  The  gentleman  then 
would  be  inclined  to  support  the  amend- 
ment which  I  Intend  to  offer? 

Mr.  FLANNAGAN.  I  would.  If  other 
aaettOM  will  not  be  adversely  effective, 
bMAOM  it  would  mean  there  would  be 
more  money  to  spread  out. 

Mr.  TARVBR.  1  ttiank  the  gentleman. 


Mr.  FLANNAGAN.  We  are  not  re- 
habilitating people  by  lending  them 
money.  Do  not  get  that  Into  your  heads. 
Oftentimes,  that  is  the  worst  thing  you 
can  do  to  a  man.  to  lend  him  money.  I 
am  in  sympathy  with  the  views  expressed 
by  the  gentleman  from  Georgia  I  Mr. 
TarvbrI  that  we  .should  operate  this  pro- 
gram within  reasonable  limitations. 

Mr.  TARVER.    I  thank  the  gentleman. 

Mr.  HOPE.  Mr.  Chairman.  I  yield  5 
minutes  to  the  gentleman  from  Pennsyl- 
vania [Mr.  Gross]. 

Mr.  GROSS.  Mr.  Chairman.  I  want  to 
direct  my  remarks  to  a  few  of  the  ob- 
jectives of  the  bill  as  set  forth  in  the 
committee  report.  I  admire  those  ob- 
jectives, but  I  want  to  tell  you  that  my 
confidence  in  the  administration  and  a 
lot  of  these  organizations  and  bureaus  in 
this  present  Government  just  will  not 
F>ermit  me  to  believe  you  will  ever  get  any 
relief  out  of  this  bill. 

The  report  ?ays: 

After  the  borrower  has  been  financed  by 
the  Corporation  for  five  consecutive  years,  he 
will  have  to  pay  his  account  in  full  before 
he  can  obtain  further  loAns. 

Well,  the  history  of  that  is  that  when 
he  could  not  pay  off  the  first  obligation 
to  a  government  agency,  there  was  an- 
other government  agency  that  was  ready 
to  loan  him  the  money  to  pay  off  the  first 
agency,  and  there  was  a  third  agency, 
many  times,  ready  to  loan  him  money  to 
pay  off  the  first  two.  So  he  paid  off  all 
right,  but  he  was  going  into  debt  deeper 
all  the  while.  At  the  same  time  we  hear 
these  "do-good"  gentlemen  stand  up  and 
tell  how  the  farmer  was  paying  off. 

These  agencies  established  out  through 
the  country  to  help  the  farmers,  consti- 
tute gigantic  pipe  lines  for  New  Deal 
propaganda.  The  26  carloads  of  paper 
that  are  used  every  day  in  the  Govern- 
ment Printing  ofece  go  through  tho.se 
pipe  lines.  These  agencies  have  many 
farmers  in  their  clutches  like  a  giant 
oclopu.><.  They  call  the  farmers  together 
and  sell  them  on  subsidies  and  urge  them 
to  write  us  Congressmen  to  suppwrt  the 
appropriations  to  keep  them  going.  Yes. 
they  definitely  create  situations  to  justify 
their  continuation. 

I  can  take  you  to  an  ofBce  now  that  is 
costing  a  good  many  thousand  dollars  to 
operate.  There  are  five  people  in  it. 
They  have  three  telephones,  and  they  do 
not  get  one  telephone  call  a  day.  on  the 
average.  The  man  who  is  at  the  head 
of  it  gets  nearly  $4,000  a  year.  He  comes 
there  and  unlocks  the  door  In  the  morn- 
ing and  goes  across  the  street  and  plays 
cards  until  It  is  time  to  lock  th©  door 
again,  every  day.  One  of  the  women 
reads  magazines  all  day.  another  one 
knits,  and  the  other  two  do  not  do  any- 
thing. That  is  the  kind  of  thing  I  was 
talking  about  a  few  moments  ago,  about 
those  five  people  from  the  Department 
of  Agriculture  that  are  down  in  the  Vir- 
gin Islands  and  Puerto  Rico  investigating 
and  checking  on  the  school-lunch  pro- 
grams. They  are  living  in  hotels  that 
cost  $16  a  day.  driving  airplanes  from  one 
Island  to  the  other.  They  are  having  U\9 
time  of  their  llve.K,  with  children  stanlng 
all  around  them.  And  those  are  lh« 
"do-gooders." 
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Now,  thfrf  ia  only  one  anawsr  to  All 
thu  thftt  la  courafftoM  Itdwthtp  ia  ihU 
aovri't\mrn(   And  munfMUf  OOQfrtM- 

ntrn  ^\u)  \^:i!  tb'i  tMRk*  vottt  lh«  flrit 
I  I   111    iw    .  ii\  thia  rountry,     We 

inh  .:>  4i  the  head  o<  the  Oov- 
ti  la  inltrttUd  In  food. 
(In..  '!  jHillry  nnd  In  rrducini 
Ihc  nntiuiiai  Qt  ui  in  aavlng  Ihr  uxpnyrrn 
monty.  ThtM  M*nci««  of  th«  Frdcmt 
Oovtmment  out  throuih  tht  country 
h«v«  M  mueh  floor  ipaot  rtnttd  In  th« 
rountry  m  111  Radio  City's  combined— 
morp  than  200.000.000  Miuart  ftet:  10 
)M>Hont  of  all  tht  oAet  apM«  tn  New 
York  City  rented  to  thf  Federal  Oov- 
•rnment.    That  la  trrrlbtr. 

Th«  tentlcmRn  from  New  York  (Mr. 
WAoawoRTNl  toM  AM  one  day  that  away 
back  when  t^e  Department  of  AcrleuN 
turt  waa  young,  hla  pappy  waa  In  the 
■iMtt*.  and  he  aald:  "Jim,  I  nm  alnrmed 
al  tlM  growth  of  invf  rnment.  We  have 
apl^roprlated  ll&O.OOO  for  the  Depart- 
MtDl  Of  Aartculture  thla  year." 

Now.  thla  year  1946,  we  have  appropri- 
ated moi^  money  for  travel  for  the  af  enta 
In  thla  oat  department  of  Oovernment 
than  It  eert  to  run  the  Congresa  for  a 
ytar.  I  stated  before  these  agencies  con- 
ttltute  a  pipe  line  for  New  Deal  propa- 
ganda. 

In  one  of  my  counties  I  have  a  poor 
farmer  who  received  a  loan  from  the 
Government.  He  has  hung  on  and  still 
has  the  loan  The  Philadelphia  Record. 
aHew  Deal  mouthpiece,  carried  a  story 
on  March  5.  1946.  together  with  a  large 
picture,  a  couple  of  Farm  Security  agents 
rode  up  to  his  farm  some  time  ago  when 
the  old  gentleman  was  away,  and  they 
Bot  one  of  the  t)oys  to  lead  out  an  old 
Jack  and  an  old  m£.re  and  two  little  mules 
which  they  had  raised;  one  of  them  a 
year  old  and  the  other  2  years  old.  And 
they  took  a  picture  and  published  it  in 
the  Philadelphia  Record.  I  have  a  pic- 
ture of  it  in  my  cffice.  •'Here,"  they  say. 
"is  a  man  that  Farm  Security  has  saved 
from  the  sherifT,"  Now  he  Is  on  the 
high  road  to  prosperity  with  an  old  jack, 
an  old  mare,  and  a  mortgage  of  <12.000. 
pnd  a  stack  of  bills  and  letters  that  say, 
'We  are  sorry  to  report." 

Now  it  is  ridiculous  to  claim  that  a 
man  with  an  old  jack,  and  an  old  mare 
that  can  only  produce  one  colt  a  year 
v.hich  may  or  may  not  be  any  good  is 
ever  going  to  pay  the  interest,  let  alone 
the  principal  on  such  debt.  This  all 
F.hows  the  ignorance  of  the  agents  of  the 
Department  of  Agriculture. 

Ye  gods!  These  pipe  lines  of  propa- 
ganda that  go  out  are  disgusting  and 
humiliating.  The  time  has  come  for  the 
taxpayers  to  rise  in  their  wrath  in  arms 
against  this  thing. 

Mr.  ABERNETHY  Mr.  Chairman. 
Will  the  gentleman  yield? 

Mr.  GROSS.  No;  I  will  not  yield.  The 
gentleman  knows  this  is  the  truth  and 
that  his  party  i.s  respon.sible  for  it. 

The  CHAIRMAN  The  time  of  the 
gentleman  from  Pennsylvania  has  ex- 
pired. 

Mr.  HOPE.  Mr  Chairman.  I  yield  the 
gentleman  five  additional  minutes. 

Mr.  ABERNETHY.  Mr.  Chairman. 
now  will  the  gentleman  yield? 

Mr.  GROSS.    I  cannot  yield. 


It  la  Juat  perftctly  rldlculoua,  Let  ua 
get  back  to  thli^  mule  itory  up  here  In 
Pennaylvanla.  where  the  man  had  hla 
picture  publl«he<  In  the  greateit  Demo- 
cratlQ  fttiwptpti  In  tht  country  with  two 
mule  M^.  ont  laat  ytar  and  one  thl« 
year,  and  an  ol(  jack  and  an  old  blaok 
mare,  He  cann  t  by  the  rulN  of  nature 
havo  more  tharj  one  colt  a  year,  and 
that  puta  him  ot  the  highway  of  happl- 
neaa  and  proatwity  through  tht  Farm 
Admlniatration  lo  pay  the  Intertat  on  a 
lia.DOO  mortgute  and  all  theae  debta. 
Now,  let  them  be  fair,  let  them  bt  honeat. 
Thi«  outfit  haa  )Ut  more  ptoplt  In  the 
hole  than  they  have  ever  pulled  out. 
They  have  mad»  mort  Communlata  In 
thla  rountry  and  iqtiandertd  more  money 
In  abaolutt  alll; '  hoptleaa  propoaltlona 
than  one  could  (  ver  believe. 

Ttie  thing  I  r  vtent  throughout  la  the 
inalncerlty  of  th  <  admlniatration.  They 
have  but  one  oUj  )ctlve.  and  that  la  votea. 
The  joke,  however,  la  that  the  trend  la 
the  olhtr  way.  Tht  tntire  country  la 
diacuattd.  Juat  like  it  la  here,  There 
are  a  lot^-^ever  il  million— Government 
amploytta  and  \i  ey  want  their  votes;  no- 
body waa  ever  a  >le  to  explain  how  here 
In  Arlington  am  Montgomery  Counties, 
whcjt  there  are  more  Government  em- 
pioyeea  than  any  other  place  In  America, 
they  went  Repub  lean  In  the  last  election. 
Why?  They  ju.st  could  not  take  it  any 
longer.  Many  of  them  are  honest.  They 
would  not  be  a  party  to  It  any  longer. 
They  saw  where  It  was  leading.  They 
saw  this  program  was  going  to  leave  them 
without  Jobs. 

I  want  to  say  to  you  gentlemen  from 
the  South  that  11  you  will  push  this  for- 
ward now,  if  yoti  will  have  the  courage 
this  program  I  will  help 
It  states  here  that  you 
sending  out  this  propa- 
ganca.    Well,  you  have  many  precedents 
to  overthrow  witti  this  outfit.     It  states 
you  are  going  to  stop  a  lot  of  these  func- 
tions that  have  been  carried  on  under 
Executive  orders,  that  you  are  going  to 
combine  these  things.    All  these  inten- 
tions are  good,  \.ithout  doubt.     One  of 
the  things  I  remember  my  mother's  tell- 
ing me  when  I  wis  a  kid  was:  'Son.  the 
highway  to  hell   s  paved  with  good  in- 
tentions."   Here  Ithe  administration  has 
a  challenge.    Nobtxly  knows  that  any  bet- 
ter than  the  felliws  in  this  administra- 
tion.   They  have  never  had  good  inten- 
tions and  they  are  not  going  to  have  a 
chance  to  carry  ijhem  out  for  they  have 
licked  themseivesiby  the  reckless  expend- 
iture of  our  morwey  and  the  regimenta- 
tion of  our  lives.   JThe  country's  only  hope 
lies  in  a  complete  thange  and  I  am  happy 
to  say  the  arrow  points  in  that  direction. 
Mr.  Chairman,  J  yield  back  the  balance 
of  my  time,  i 

Mr.  HOPE.  nA-.  Chairman,  I  yield  5 
minutes  to  the  gentleman  from  Michigan 
[Mr.  HorrMANl. 

Mr.  HOFFMAr^.  Mr.  Chairman,  the 
gentleman  froni  Pennsylvania  (Mr. 
Gross]  does  not  need  to  worry  over- 
much about  the  Members  of  the  House 
from  the  South.  The  reports  which  come 
to  as  in  the  northern  section  of  the  coun- 
try are  to  the  effect  that  the  gentlemen 
from  the  South  (u-e  on  their  way  out. 


to  go  ahead  with 
you  forward  it. 
are  KOing  to  st«p 


Their  buddlea,  the  PAC  and  Sidney  Hill- 
man  juat  do  not  like  them  any  mort. 

The  gentlemen  from  the  South  have 
gone  along  with  Sidney  and  hla  outfit, 
but.  aa  ao  often  happena,  you  never  can 
aatlafy  t))at  kind  of  people,  and  they  are 
not  aatlafled  with  you,  although  you  may 
have  done  a  very  food  Job  here  for  tht 
country— that  la,  aa  good  aa  you  could 
under  the  leadtrahlp  you  had  and  the 
handicap  you  had.  You  have  tried;  wt 
all  admit  It.  I  think  moat  of  the  Repub- 
llcana  really  love  you  deep  down  In  their 
heart-i;  we  would  like  to  !«et  aoma  al  ITOU 
come  back  much  rather  than  att  Mdntjr'a 
hired  men,  but  you  art  on  your  way  out. 
We  tried  to  warn  you.  I  recall  In  1037 
and  1038.  when  the  CIO  waa  going  .itrong 
up  In  Michigan  and  we  had  our  alt-down 
atrlkea.  Speaking  from  the  well  of  the 
Houae.  a  ucntlomun  from  the  South,  that 
very  dlatlngulahtd,  tloquent,  fluent  gen- 
tleman from  Mlulaalppt  I  Mr,  Rankin  1 
aaktd:  "Why  do  you  not  waah  your  dirty 
linen  up  In  Michigan?"  The  reply  waa 
made  to  him:  'The  CIO  will  be  down  In 
your  country."  "No.  no."  said  Mr. 
Rankin,  "they  will  not  come  down  there. 
If  they  do  we  will  take  care  of  them." 

But  they  are  down  there  now.  they  are 
organising,  they  are  reglaterlng  tht 
voters  and  some  of  the  Members  have 
already  met  defeat.  I  recall  that  you 
had  here  at  one  time  a  gentleman  from 
Alabama,  a  very,  very  patriotic  Ameri- 
can, well  qualified  to  represent  the  peo- 
ple of  his  district  and  the  people  of  the 
country — his  name  was  Joe  Starnes. 

You  also  had  a  gentleman  here  from 
the  far  West,  another  qualified,  active 
man— I  think  his  name  was  Costello. 
But  they  went  the  way.  they  followed  the 
path,  pointed  out  by  Sidney.  Two  good 
men  you  lost  at  one  time,  and  there  have 
been  others. 

Some  of  the  present  Members  are  so 
disheartened  now  I  understand  they  will 
not  even  make  the  effort  to  run  again.  I 
may  say  to  the  gentleman  from  Penn- 
sylvania, do  not  worry  too  much  about 
these  gentlemen  from  the  South.  They 
are  here  just  temporarily,  just  for  a 
short  time.  Wish  them  Godspeed  and 
let  them  retire. 

I  was  somewhat  intrigued,  I  was  almost 
persuaded,  by  the  eloquence  of  the  gen- 
tleman from  Virginia  I  Mr.  PlannacanI. 
I  listened  to  him  very  intently  and  7  got 
the  idea  that  the  farmers'  troubles  were 
all  over  because  some  legislative  program 
had  been  put  through  by  the  deficit 
spenders. 

I  joined,  too.  with  the  gentleman  from 
Oklahoma  (Mr.  RizleyI  when  he  ex- 
pressed the  hope  that  all  the  returning 
veterans  were  going  to  get  out  from 
u-^der  the  brass  hats.  We  have  heard 
considerable  in  the  last  few  days  about 
the  brass  hats  who.  it  is  alleged,  did  not 
treat  the  privates  with  all  the  respect 
and  consideration  that  the  privates 
thought  they  should  have  received  while 
they  were  in  the  Army.  So  the  privates 
in  the  armed  services  want  to  get  out 
from  under  restrictions. 

Well.  God  bless  the  boys,  they  do  not 
know  what  they  are  stepping  into  when 
they  get  out  of  the  Army  and  get  back 
home. 
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The  laaUtman  from  Oklahoma  aald 
thty  wanttd  to  bt  out  in  the  country 
Whtrt  they  could  got  aome  land  and 
homta  of  their  own.  ralae  and  educate 
thtlr  chlldrtn,  maybt  havt  a  cow,  pig. 
and  a  few  htna.  ptrhapa  now  and  then 
a  duck,  and  feel  at  home  down  on  the 
farm.  Well,  when  thoat  boya  get  out 
of  the  Army  and  If  they  art  ablt  to  get 
a  piece  of  land,  and  I  hopt  everyone 
who  wanlM  to  will,  what  will  they  And? 
They  will  And  regimentation,  reatrlc- 
tlona.  more  regimentation  than  they  had 
In  the  Army,  even, 

The  CHAIRMAN.  The  time  of  the 
tentltman  from  Michigan  haa  expired. 

Mr.  HOPE.  Mr.  Chnlrman.  I  yield 
the  gentleman  flvo  additional  mlnutea. 

Mr.  HOFFMAN.  Mr.  Chairman,  I 
thank  the  grntlrmnn. 

When  the  boya  come  home  they  will 
find  out  about  a  lot  of  thlnga.  When  dad 
or  the  fnthrr-ln-law  ji\\\n  up  the  money, 
or  he  uara  that  money  he  ha."*  saved  while 
ht  waa  In  the  Army,  to  make  a  down 
payment  on  a  farm,  the  first  thing  ht 
will  learn  la  that  the  old  houat  nteda 
aomt  repaira.  He  will  want  one  or  two 
boarda,  ptrhapa  a  ahingle  or  two  or  a 
roll  of  roofing  paper.  Where  la  he  go- 
ing to  get  It? 

The  last  time  1  was  home,  and  I  have 
not  been  there  for  some  time.  I  found 
that  the  water  was  running  through  the 
roof  down  on  the  oak  floor  there.  I  asked 
the  boys.  "Why  in  the  world  do  you  not 
get  the  roof  fixed?  Do  you  not  know 
enough  to  keep  the  roof  fixed?"  They 
answered,  "Dad.  we  cannot  do  it."  So  I 
went  downtown.  I  was  going  to  fix  it 
up  right  away.  I  talked  with  all  the 
roofing  fellows  in  town  and  I  could  not 
get  any  roofing  paper.  They  said,  "You 
just  cannot  get  it."  I  told  the  boys,  "For 
heaven's  sake,  get  some  tar  and  gravel 
and  fix  it  if  you  can." 

You  cannot  buy  any  pans  or  tubs  to 
put  under  the  leaks  in  the  roof  to  catch 
the  water,  so  I  had  to  do  something. 
Well,  I  got  a  letter.  They  fixed  the  roof 
by  putting  some  patches  on  it. 

We  had  a  store  building  that  needed 
flooring.  They  wanted  some  lumber.  I 
said.  "Why  don't  you  put  some  flooring 
In  there  and  fix  It  up  so  that  the  A  &  P 
can  move  in  there?  They  will  pay  you 
good  rent."  They  said,  "We  cannot  get 
the  lumber." 

Now,  the  veteran  coming  back  home 
will  find  the  same  situation.  He  will 
want  maybe  a  shovel,  not  to  lean  on,  but 
to  work  with.  A  gentleman  from  down 
In  Ohio  who  bought  my  lunch  this  noon, 
a  manufacturer,  said.  "I  want  to  get  a 
price  so  that  I  can  make  shovels.  We  are 
losing  10  cents  on  every  shovel  we  manu- 
facture. But  the  OPA  will  not  give  us  a 
price."  I  said,  "That  Is  all  right;  that 
fits  into  the  pattern." 

Pretty  quick  they  will  want  them  on 
relief  so  that  they  can  tell  them.  "Don't 
you  see  what  we  are  doing  for  you?  Here 
is  your  check." 

Maybe  this  boy  that  Is  coming  back 
from  the  Army  when  he  gets  on  the 
farm,  maybe  he  will  want  to  get  his  house 
fixed  or  his  pig  pen  fixed.  Maybe  he 
will  want  to  get  a  shirt,  and  maybe  he 
will  want  a  suit  of  clothes.    Maybe  he 


wanta  a  drag  or  a  plow  or  a  dlak.  Ia  ht 
going  to  get  It? 

Mr.  KBSRHARTCR.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  HOFFMAN.  Sure.  It  la  your  con- 
atltuenta  that  keep  ua  from  getting  thnae 
thlnga.  What  doea  the  gentleman  have 
on  hla  mind? 

Mr.  EBERHARTKR.  I  waa  Juat  won- 
dering whether  the  gentleman  from 
Mlohlgnn  docn  not  think  thnt  the  vet- 
eruns  coming  back  home  and  flndini  all 
the.ie  rondltlona— — 

Mr  HOFFMAN.   Will  rtmtmbtr  that 

the  New  D.mU  hua  been  tn  powtr  for  12 
years.  Sure  he  will- 
Mr.  EBERHARTBR.  That  tht  vet- 
eran will  reallat  that  tliia  ahortagt  tx- 
lata  btoauat  tht  ptople  of  thla  country 
made  up  their  minda  to  furnlah  the  Army 
and  the  Navy  and  the  Marine  Corps  with 
all  tht  material  thty  nttdtd.  and  that 
nectaaarlly  there  la  a  ahortage  now.  The 
gentleman  would  not  Infer  that  we 
should  have  cut  ahort  the  netda  of  the 
Army  and  the  Navy  and  the  Marine 
Corpa  ao  that  wlien  the  veterans  come 
back  they  could  have  all  theae  things? 

Mr.  HOFFMAN.  No.  That  Is  why  I 
objected  all  the  time  while  the  war  waa 
on  to  those  strikes  that  were  hindering 
production;  when  the  men  in  the  fi*ont 
lines  needed  all  this  help.  I  was  always 
kicking  rbout  those  strikes.  And  as  I 
remember,  the  gentleman  from  Pennsyl- 
vania was  always  excusing  those  men  on 
strike. 

Now  that  the  veterans  are  coming 
home,  they  are  going  to  find  that  the 
OPA  has  fixed  the  price  so  that  no  manu- 
facturer can  go  ahead  and  make  the 
goods  to  fill  existing  needs.  You  can 
talk  about  inflation  and  high  prices,  but. 
after  ail,  when  the  boys  come  back  and 
have  this  money  in  their  pockets,  and 
when  they  go  to  market  and  find  they 
cannot  buy  a  shirt,  when  they  find  they 
caimot  buy  farm  machinery,  when  they 
learn  that  the  Harvester  employees  are 
on  strike — and  many  of  these  strikes  are 
jurisdictional  disputes — sure,  they  are 
going  to  come  here  and  say,  "What  in  the 
world  did  we  fight  for?" 

Then,  when  the  time  comes  along  and 
they  cannot  do  all  the  work  themselves, 
they  discover  that,  by  getting  up  in  the 
morning  at  half  past  four  and  working  as 
farmers  do.  all  day  long  until  sun  down, 
they  cannot  get  the  job  done,  then  they 
find  that  they  cannot  get  anybody  to 
work  for  them  because  all  the  boys  are  in 
town  working  in  the  factories  at  $1.25  or 
$1.50  an  hour. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  again  ex- 
pired. 

Mr.  HOPE.  Mr.  Chairman,  I  jdeld  the 
gentleman  three  additional  minutes. 

Mr.  GROSS.  Mr,  Chairman,  will  the 
gentleman  yield? 

Mr.  EBERHARTKR.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  HOFFMAN.  Will  the  gentleman 
get  me  some  more  time  if  I  do? 

Mr.  EBERHARTER.  The  gentleman 
has  already  had  13  minutes. 

Mr.  HOFFMAN.  Oh.  well,  I  will  not 
bargain  with  you.  I  will  yield  to  the  gen- 
tleman from  Pennsylvania,  a  good  Re- 
publican. 


Mr  GROSS.  Will  the  gentleman  tell 
mo  where  they  are  getting  all  thla  lum- 
ber lo  build  the  Atlantic  City  race  track? 
I  understand  they  are  getting  carload 
aftrr  carload  of  It. 

Mr  HOFFMAN  The  New  Deal  la 
probably  trvlng  to  take  the  mlnda  of  the 
people  olT  of  thla  trouble,  and  when  they 
can  got  theao  people  to  no  there  nnd  take 
their  minda  off  by  gixmbllng.  maybe 
nobodv  will  rrliu-lifr  them  for  U. 

Mr.  EBFRHAKTEH,  The  chief  com- 
plaint I  get  from  the.  veteran  la  thla: 
That  the  pricea  of  everything  they  need 
and  thoy  want  to  buy  are  too  htah.  nnd 
90  percent  of  the  veterans  I  talked  to  art 
atrongly  In  favor  of  a  more  stringent 
OPA  than  we  hiwo  at  pre.nent.  ao  that 
they  will  be  able  to  buy  thlnu.<i  that  thoy 
need  at  a  price  that  la  reaaonablo  and 
one  that  will  not  allow  the  proflloers  to 
take  advantatje  of  them  at  thla  time 

Mr  HOFFMAN  The  gentleman  U 
talklni!  about  profiteers? 

Mr   EBFRHARFFR     Thnt  la  right. 

Mr.  HOFFMAN.  All  right.  The  vet- 
erana  want  houaes.  You  remember  what 
Bowlea  wrote  on  the  11th  day  of  Jan- 
uary lo  Wyatl.  He  .lald  we  mu.sl  have 
these  prcfabiicated  hou,«ieR  and  we  must 
have  $600,000,000  to  pay  the  manufac- 
turers so  that  they  can  hcve  what? 
These  are  his  words:  "A  generous  profit. ** 
You  think  those  veterans  are  going  to 
be  happy  over  paying  the  manufacturers 
of  prefabricated  houses  a  generous 
profit? 

What  the  veteran  wants  Is  a  home 
which  he  and  his  wife  can  build  on  their 
own  land  out  of  material  such  as  daddy 
and  granddaddy  used  to  build  their 
houses.  They  do  not  want  any  glorified 
brooder  house  or  hog  pen  planned  and 
manufactured  at  an  exorbitant  price  by 
some  bureaucrat  here  in  Washington 
and  which  they  will  have  to  pay  for  at 
an  outrageous  price  in  the  years  to  come. 

Mr.  COOLEY.  Mr.  Chairman.  I  yield 
15  minutes  to  the  gentleman  from 
Georgia  (Mr.  Pace]. 

Mr.  PACE.  Mr.  Chairman.  I  .should 
like  to  confine  my  remarks  to  what  we 
call  part  2  of  the  bill,  beginning  on  page 
35. 

I  believe  it  will  be  agreed  that  there 
can  never  be  security  on  the  farm  unless 
the  farmer  has  fertile  .soil.  I  am  sure 
most  of  you  have  seen  farms  where  the 
price  of  the  farm  commodity  was  of  .small 
consequence.  I  have  seen  them  where 
you  could  treble  or  quadruple  the  prices 
of  the  commodity  and  yet  the  farmer 
would  have  extreme  difficulty  in  making 
a  living,  because  the  fertility  of  the  soil 
was  not  there  to  produce  the  crops. 

I  think  that  a  good  portion,  maybe  the 
greater  portion  of  the  depletion  of  our 
soil,  which  is  our  greatest  natural  re- 
source, has  been  brought  about  by  ten- 
ancy. That  is  a  natural  consequence. 
If  a  man — and  a  tenant  is  usually  a  poor 
man — rents  a  place  with  his  family  to 
provide  for,  he  is  not  permitted  the  op- 
portimity.  and  frankly  he  rarely  has  the 
Interest,  to  preserve  and  to  build  up  the 
soil.  Therefore,  we  have  great  areas  of 
this  country  where  our  soil  has  washed 
away,  is  badly  depleted,  and  its  produc- 
tion is  quite  limited,  due  entirely  to  ten- 
ancy.   I  do  not  believe  we  will  ever  be 
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able  to  build  up  and  to  maintain  the  fer- 
tility of  our  soil  until  we  have  the  fam- 
ily-size farm  in  every  part  of  this  Nation, 
where  the  man  goes  not  as  a  tenant  on  a 
12-month  or  24-month  lease,  but  enters 
upon  the   premises   as   his  own   home, 
something  to  love,  something  to  work  for. 
It  Is  there  that  we  find  one  who  is  inter- 
Mted  in  building  and  conserving  the  soil. 
For  a  number  of  years  the  Congress 
has  appropriated  funds.  beRinntng  with 
$10,000  000   a  year,   then   $25.000000   a 
year,  and  now  $50,000,000  a  year,  for  use 
In    a    farm-tenant    purchase    program. 
That  Is  Government  money.     It  is  ap- 
propriated out  of  the  Treasury  of  the 
United  States.    Loans  are  made  at  3  per- 
cent interest.    Up  to  now.  while  that  has 
been  a  helpful  program.  It  has  shown 
little  effect  in  reducing  tenancy  through- 
out the  Nation.     Realizing  that  condi- 
tion. Marvin  Jones,  who  ser\'ed  In  this 
House.  I  believe  for  20  years,  prepared  a 
plan  a  number  of  years  ago  while  he  was 
yet  chairman  of  the  Committee  on  Agri- 
culture, setting  up  a  system  of  ln.<:ured 
mortRages    for    farm -tenant    purchases. 
That  plan  In  substance,  with  some  modi- 
fications, forms  part  2  of  this  bill.    The 
plan  Is  self-supporting.     The  plan  con- 
templates the  lise  of  private  capital  in 
Meu  of  taxpayers'  money.    There  are  now, 
as  we  all  know,  billions  of  dollars  of  pri- 
vate capital  lying  idle.    This  plan  is  to 
make  use  of  that  private  capital  rather 
than  appropriations  by  the  Government. 
Here  is  the  plan.    On  the  whole  it  is  the 
same,   with   some   necessary   variations, 
with  the  PHA  program  which  has  been 
In  effect  now  for  5  or  6  years.    Under  that 
plan  minions  of  homes  have  l)een  con- 
structed In  the  towns  and  cities  of  this 
Nation.      Under    that    plan    the    home 
builder  buys  a  lot.    That  generally  repre- 
sents alx)Ut  10  percent  of  the  cost  of  the 
project,  and  he  gets  the  balance  of  the 
loan  from  the  bank  and  the  Government 
insures  the  loan  against  loss.  Under  that 
program  millions  of  homes  have   been 
constructed  throughout  this  Nation  and 
are  now  enjoyed  by  those  who  live  in  our 
towns  and  cities.    What  we  ask  in  title 
II  of  this  bill  is  that  you  grant  the  same 
privilege  to  those  who  live  on  the  farms 
and  to  those  who  work  in  the  fields  and 
provide  the  food  and  fiber  to  feed  and 
clothe  the  millions  who  are  now  living 
In  the  PHA  homes  in  the  towns  and  cities. 
The  newspapers  reported  last  week  that 
there  was  reported  out  by  some  commit- 
tee of  the  Senate  a  long-term  housing 
program  for  slum  clearance.    The  news- 
papers announced  that  it  carried  a  rural 
construction  plan  as  a  part  of  the  pro- 
gram.   That  program  provides  for  never- 
ending  subsidies.     You  are  all  familiar 
with  how  these  subsidies  are  paid  now. 
That   is    continued.     The   Government 
nukes  a  contribution  of  a  certain  per- 
centage of  the  cost  of  construction  and 
mamtenance  of  those  housing  projects  so 
that  they  may  be  rented  at  reasonable 
rates.    I  do  not  believe  the  farmers  of 
this  Nation  are  interested  in  such  a  pro- 
gram on  the  farms.    On  the  whole,  ihos^e 
who  till  the  soil  are  independent  men. 
They  want  to  work  for  what  they  get  and 
they  want  to  get  what  they  work  for. 

In  my  judgment,  the  provisions  of  the 
bill  reported  out  by  the  Senate  will  re- 
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ceive  but  little  Irterest  from  those  who 


The  proposal  we  are 


making  to  you  oday  carries  not  one 
penny  of  subsid3 .  We  hope  very  sin- 
cerely it  carries  not  one  jienny  of  expanse 
to  the  American  taxpayers  nor  to  the 
United  States  Government.  Here  is  the 
way  It  works.  John  Smith  is  a  tenant. 
He  wants  a  little  home  and  a  little  farm 
of  his  own.  He  selects  a  farm:  he  pays 
down  10  percent  5f  the  cost:  he  goes  to 
the  bank  or  othe-  lender  and  he  asks  a 
loan  of  the  additional  90  percent.  The 
bank  or  other  len  der  files  an  apphcation 
with  the  insuran:e  corporation  for  the 
insuring  of  that  loan.  It  is  appraised. 
The  normal  value  Is  determined  and  the 
corporation  then  commits  itself  to  in- 
.surlng  90  percent  of  that  value,  just  ex- 
actly as  is  done  iii  PHA. 

At  this  ixilnt  I  want  to  call  especial  at- 
tention to  one  prpvision  of  the  bill.  As 
you  all  know,  we  kre  now  suffering  from 
some  Inflation  In  farm  land  values.  That 
was  taken  into  consideration  in  the  draft- 
ing of  this  legislation.  So  under  this  bill 
the  values  that  are  Insured  are  on  the 
basis  of  normal  \|alues.  That  is  to  say, 
not  on  the  basis!  of  reasonable  values; 
not  on  the  basis  oflpresent  market  values: 
but  on  values  over  a  long  period  of  years, 
dependent  upon  tne  earning  capacity  of 
the  farm.  So  that  the  committee  can 
assure  you  that  ir  this  section  of  the  bill 
authorizing  the  ir  surance  of  tenant  pur- 
chase loans  there  s  not  the  slightest  con- 
tribution toward  I  any  inflationary  ten- 
dency, but  just  tie  reverse  is  the  effect 
of  the  bill.  All  values  must  be  on  a  long- 
time normal  basis ,  based  upon  the  earn- 
ing capacity  of  t  le  farm  over  a  period 
of  years. 

The  bill  provide  s  for  the  setting  up  of 
an  insurance  func .  It  provides  that  the 
banks,  insurance  companies,  private 
lenders  shall  rece  ve  interest  on  the  in- 
sured loans  of  3  percent.  In  addition  to 
that,  the  borrower  pays  each  year  1  per- 
cent into  the  insurance  fund.  That  1 
percent  is  divided  two  ways.  One-half 
of  It.  or  one-half  qf  1  percent  is  paid  into 
the  insurance  fund  as  a  premium  for  the 
insuring  of  the  moitgage.  The  other  half 
of  it.  one-half  of  |l  percent,  is  paid  into 
a  special  fund  to  pay  the  administrative 
expenses  of  administering  the  program. 

I  call  that  to  your  especial  attention 
because  it  is  the  purpose  of  the  commit- 
tee that  this  prjgram  shall  be  self- 
sustaining  withou  any  cost  to  the  Gov- 
ernment and  witnout  cost  to  the  tax- 
payers. The  only  assurance  we  can  now 
give  you  is  that  if  t  does  not  prove  to  be 
self-sustaining.  tYe  one-half  of  1  per- 
cent, then,  of  course,  when  that  develops 
the  committee  wi  1  recommend  legisla- 
tion to  make  it  se  f-sustaining. 

By  the  lender  r?ceiving  3  percent,  by 
the  borrower  payirg  an  additional  1  per- 
cent into  the  in.si  ranee  fund,  this  will 
make  this  tj'pe  of  oan.  the  farm-tenant 
purchase  loan,  bear  an  over-all  rate  of  4 
percent,  which  is  the  same  rate  now 
charged  for  loans  by  the  Federal  land 
bank. 

This  program  lias  been  studied  for 
years.  It  is  not  all  my  work.  It  is  not 
entirely  the  work  bf  the  committee,  but 
It  is  work  over  a  period  of  years  begin- 
ning   with    our    lormer    distinguished 


Member,  Marvin  Jones.  I  hope  that  this 
part  of  the  bill  at  least.  In  fact  all  of  the 
bill,  may  have  the  unanimous  approval  of 
the  House. 

Mr.  POAGE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  PACE.    I  yield. 

Mr.  POAGE.  I  did  not  serve  on  the 
subcommittee  that  worked  out  the  de- 
tails of  this  bill,  but  I  think  the  subcom- 
mittee which  did  It  did  one  of  the  finest 
pieces  of  work  that  has  ever  been  done 
for  agriculture  in  a  long  time.  I  want 
to  expre.ss  my  appreciation  to  this  sub- 
committee that  worked  out  the  details 
for  the  fine  work  they  have  done,  and  to 
the  gentleman  now  addressing  us  for  the 
work  he  has  done  In  bringing  a  sound 
plan  into  this  bill  and  giving  the  farmers 
the  advantage  of  the  same  sound  financ- 
ing that  we  pixivided  for  city  people  a 
long  time  ago. 

Mr.  PACE.    I  thank  the  gentleman. 

Mr.  HOPE.  Mr.  Chairman.  I  yield  5 
minutes  to  the  gentleman  from  Nebraska 
IMr.  CvRTisl. 

Mr.  CURTIS.  Mr.  Chairman,  the  New 
Deal  administration  secured  from  the 
Congress  the  authority  to  extend  the 
Reciprocal  Trade  Treaty  Act.  with  its 
further  reduction  of  50  percent  in  our 
tariff  rates,  under  false  and  misleading 
representations. 

Members  of  the  House  will  vividly  re- 
call the  dramatic  presentation,  on  the 
floor  of  the  House,  June  15,  1945,  when 
the  Speaker,  in  reading  a  personal  letter 
from  the  President  of  the  United  States, 
supporting  the  appeal  of  the  New  Dealers 
for  the  continuance  of  the  Reciprocal 
Trade  Treaty  policy,  emphasized  that 
section  of  the  letter  wherein  the  Presi- 
dent assured  the  Congress  and  the  Amer- 
ican people  that  "no  segment  of  Ameri- 
can industry,  agriculture,  or  labor  would 
be  traded  out." 

Many  Members  of  the  House,  Deroo- 
crats  as  well  as  Republicans,  were  hesi- 
tant to  authorize  a  further  reduction  of 
50  percent  In  our  tariff  rates.  These 
Members  knew,  as  well  as  did  those  who 
voted  against  the  authority  requested, 
that  in  view  of  our  higher  standards  of 
living  and  higher  productiori  costs,  in 
the  production  and  transportation  of 
both  farm  and  industrial  goods,  that 
competitive  foreign  goods  and  commodi- 
ties can  be  and  will  soon  be  delivered  into 
our  American  consuming  markets  at 
total  delivered  costs  which  are  less  than 
our  costs  of  production. 

In  fact,  it  is  my  considered  opinion  that 
the  Speaker  and  his  associate  leaders  of 
the  Democratic  majority  knew  that  un- 
less some  very  definite  assurances  were 
given  to  many  Members  of  the  House  by 
the  President  of  the  United  States,  the 
legislation  would  have  been  rejected. 

How  reciprocal  are  these  allegedly  re- 
ciprocal trade  treaties? 

The  record  of  performance  of  these 
so-called  reciprocal  trade  treaties  show 
that  every  foreign  country,  other  than 
possibly  Canada  and  a  few  of  the  Latin- 
American  countries,  has  repudiated  In 
whole  or  in  part  the  pledges  which  they 
made  when  they  entered  into  these  trade 
treaties  with  us. 

Is  it  to  be  expected  that  the  United 
States  alone  Is  bound  to  adhere  to  the 
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terms  of  these  reciprocal  trade  treaties? 
Is  it  to  be  understood  that  we  should  con- 
tinue in  force  reciprocal  trade  treaties 
with  a  country  which  furnished  aid, 
munitions,  and  timing  instruments  to  the 
Nazis  during  the  war,  and  permit  the  oflB- 
cials  of  that  country  to  penalize  Ameri- 
can industries  by  refusing  to  them  the 
privilege  of  purchasing  and  securing  the 
delivery  of  goods  and  merchandise  of 
that  country? 

Is  the  New  Deal  administration  to  con- 
tinue to  adhere  to  a  policy  which 
threatens  the  continuance  of  one  of 
America's  principal  national  defense  in- 
dustries and  which  jeopardizes  the  work 
opportunities  of  several  thousand  of 
America's  skilled  workers  by  our  Nation 
refusing  to  cancel  or  to  terminate  a  so- 
called  reciprocal  trade  treaty  with  a 
country  which  without  hesitancy  dis- 
criminates against  American  trade  and 
commerce? 

Has  the  appeasement  policy  of  the 
New  Deal  extended  to  the  point  where 
any  country  in  the  world,  especially  those 
coimtries  with  which  we  have  entered 
Into  reciprocal  trade  treaties,  can  thumb 
Its  nose  at  the  request  of  the  State  De- 
partment officials  seeking  a  correction  in 
the  terms  of  such  trade  treaties? 

The  records  of  the  Ways  and  Means 
Committee  are  replete  with  pledges  made 
by  ofQcials  of  the  State  Department  that 
In  any  case  where  an  American  industry 
could  show  that  increased  imports  were 
harmful  to  such  industry  that  notice 
would  be  given  the  country  from  which 
these  Increased  imports  came  and  that 
correction  would  be  made  or  that  the 
trade  treaty  would  be  terminated. 

Time  after  time  when  presented  with 
facts,  not  theories,  showing  the  dangers 
which  confronted  American  Industry, 
agriculture,  and  labor,  the  proponents 
of  trade  treaties  talked  about  the  pro- 
tection which  they  had  placed  in  the 
Mexican  Trade  Treaty.  They  implied 
that  the  same  protection  would  be  ex- 
tended to  all  other  trade  treaties. 

In  this  case,  as  in  many  others,  the 
statements  were  false  and  were  mislead- 
ing. They  were  apparently  used  for  the 
purpose  of  deceiving  and  hoodwinking 
the  Congress  and  the  American  people. 

The  State  Department  officials  have 
known  for  the  past  few  years  that  im- 
ports of  Swiss-made  watches  and  watch 
movements  had  increased  to  a  point 
where  the  imports  alone  each  year  ex- 
ceeded the  annual  consumptive  capacity 
of  the  American  markets. 

The  State  Department  officials  well 
knew  that  during  the  war,  the  entire  pro- 
ductive capacity  of  the  American  watch 
industry  was  turned  over  to  the  armed 
forces  producing  timing  mechanisms  so 
essential  to  our  winning  of  the  war.  They 
also  knew  that  the  Swiss  watch  cartel 
was  not  only  shipping  millions  of  watches 
and  watch  movements  to  American  mar- 
kets but  they  also  knew  that  the  timing 
mechanisms  used  by  the  Nazi  in  the  kill- 
ing and  maiming  of  more  than  a  million 
American  boys  and  girls  were  supplied  to 
them  by  the  same  Swiss  watch  cartel. 

The  State  Department  officials  were 
officially  advised  by  the  Industry,  and  by 
the  representatives  of  the  workers  that 
this  Industry  could  not  continue  In  busi- 


ness and  compete  with  the  American  dis- 
tributors of  the  Swiss  watch  cartel  unless 
a  quota  limitation  was  imposed  upon  such 
imports. 

The  Assistant  Secretary  of  State,  act- 
ing in  the  absence  of  the  Secretary,  Dean 
Acheson,  finally  prevailed  upon  to  issue 
a  public  statement  following  notification 
to  the  Swiss  Government,  that  a  limita- 
tion of  3.000.000  watches  or  watch  move- 
ments for  the  13-month  period  ending 
December  31.  1946  would  have  to  be 
agreed  to.  For  the  9  years  prior  to  our 
entry  into  the  reciprocal  trade  treaty 
with  Switzerland,  the  average  yearly  im- 
ports controlled  some  47  percent  of  the 
American  market. 

Mr.  Chairman,  during  the  war,  with 
American  plants  and  workers  devoting 
their  full  production  to  the  armed  forces 
for  essential  war  purposes,  the  Swiss 
cartel  controlled  100  percent  of  the  Amer- 
ican market.  During  the  later  months 
of  1945,  each  month  more  Swiss  watches 
and  watch  movements  were  imported 
than  in  any  of  the  prewar  years.  Surely 
with  suoh  a  record,  a  limitation  of  not 
more  than  2,650.000  for  a  12-month  pe- 
riod was  not  excessively  restrictive. 

Is  a  pledge  on  the  part  of  the  President 
of  the  United  States  to  the  Congress  and 
to  the  Americsm  people,  made  for  the 
purpose  of  securing  the  adoption  of  leg- 
islation, to  be  lightly  cast  aside?  Surely, 
not  even  the  New  Dealers  will  admit  that 
they  have  stooped  to  such  a  low  in  order 
to  have  the  Congress  delegate  to  the 
Chief  Executive  powers  reposed  by  the 
Constitution  in  the  elected  representa- 
tives of  the  people. 

The  President  of  the  United  States, 
through  a  letter  presented  to  the  House, 
pledged  that,  with  the  extending  of  the 
authority  to  continue  reciprocal-trade 
treaties,  we  could  be  assured  that  no  seg- 
ment of  American  industry,  agricultiu-e, 
or  labor  would  be  traded  out.  Has  that 
pledge  been  kept?    It  has  not. 

The  President  of  the  United  States,  in 
the  making  of  that  pledge,  we  all  admit, 
is  dependent  on  his  appointees  in  the  De- 
partment of  State  to  carry  out  his  com- 
mitment. 

I  note  at  page  A1998  of  the  Appendix 
of  the  CoNcnEssioNAL  Record  wherein  10 
progressive  members  of  tlie  Massachu- 
setts delegation,  headed  by  the  gentle- 
man from  Mas.sachusetts  IMr.  Holmes] 
and,  including  among  others  the  name  of 
the  esteemed  minority  leader,  have  re- 
minded the  President  of  the  United 
States  of  his  pledge.  They  have  also 
called  his  attention  to  conditions  which 
are  deplorable  and  have  asked  him  to  re- 
view tlje  sins  of  omission  and  commis- 
sion on  the  part  of  the  State  Department 
officials  who  have  weakly  submitted  to 
the  demands  of  the  American  distribu- 
tors of  Swiss  watches  and  watch  move- 
ments, and  to  the  refusal  of  the  Swiss 
Government  to  live  up  to  its  agreement 
to  advance  and  enlarge  commerce  and 
trade  between  these  two  Nations. 

The  appeal  of  the  Massachusetts  dele- 
gation is  couched  in  plain  and  highly 
conservative  language.  They  appreciate 
that  the  President  of  the  United  States 
has  delegated  the  making  of  and  the  en- 
forcement of  reciprocal  trade  treaties  to 
the  officials  of  the  State  Department. 


The  State  Department  has  failed,  or 
has  deliberately  overlooked  the  fact,  that 
the  so-called  reciprocal  trade  treaties  we 
have  entered  into  are  a  two-way  street. 

This  particular  .situation  is  most  in- 
teresting in  that  while  our  American  pro- 
ductive plants  wore  out  a  good  part  of 
their  machinery  and  tools  in  devoting 
their  entire  productive  capacity  to  sup- 
plying the  highly  essential  needs  of  our 
own  and  our  Allied"  armed  forces  with 
those  timing  mechanisms  so  essential  to 
our  v.'inning  of  the  war,  producers  of  the 
Swiss-watch  cartel  were  producing  sim- 
ilar timing  mechani.sms  for  the  use  of 
the  Nazis  to  kill  and  maim  more  than  a  "" 
million  American  men  and  women. 

The  American  watch-making  Industry 
can  use  available  watch-making  machin- 
ery available  and  for  sale  in  Switzerland. 
The  American  distributors  of  Swiss-made 
watches  and  watch  movements,  who  were 
able  by  devious  means  and  method.s  to 
export   from  Switzerland,   through   the 
Nazis    lines,    some    28.000,000    watches 
and  watch  movements,  during  the  pe- 
riod when  the  Nazi  armed  forces  com- 
pletely surrounded  Switzerland,  realized 
that    a    reconverted    American    watch- 
making industry,  with  a  fair  opportunity 
of  selling  the  product  of  American  labor 
to  Americans,  threatened  the  continu- 
ance of  their  onerous  profits.    Naturally, 
they  opposed  the  limitation  of  three  mil- 
lion on  Imports  of  Swiss-made  watches 
set  by  the  E>epartment  of  State  officials. 
Likewise,  through  their  Influence  with 
the  Swiss-watch  cartel  they  forced  the 
Swiss  Governmetit  officials  to  deny   to 
our  American  citizens  the  right  to  pur- 
chase and  especially  to  secure  delivery 
of   available  watch-making   machinery. 
Is  it  possible  that  under  the  terms  of 
these  so-called  reciprocal-trade  treaties, 
which  we  have  entered  into  supposedly 
with  the  purpose  of  enlarging  trade  and 
commerce  with  other  nations,  that  the 
other  nations  are  permitted  to  refuse  to 
permit  delivery  to  American  citizens  of 
machinery  and  other  articles  freely  of- 
fered for  sale  to  others? 

Some  months  ago,  one  of  the  oldest  of 
the  few  remaining  American  watch- 
making companies,  anticipating  enlarged 
American  markets,  after  surveying  the 
country,  honored  the  city  of  Lincoln, 
Nebr.,  a  part  of  my  congressional  dis- 
trict, by  deciding  to  establish  a  branch 
plant  there.  This  plant,  we  understand, 
would  provide  profitable  employment  for 
some  2,000  workers. 

Handicapped  by  the  competition  of 
competitive  products,  the  total  delivered 
costs  of  which,  I  understand,  will  be  some 
50  percent  of  the  cost  of  American- 
made  watches:  further  handicapped  by 
the  inability  of  the  company  to  secure 
delivery  of  machinery  and  tools,  avail- 
able to  citizens  of  other  countries,  how 
long  will  it  be  before  this  company 
and  other  American  companies  dis- 
continue the  production  of  American- 
made  watches  and  become  assemblers 
and  distributors  of  Swiss-made  watches 
and  watch  movements? 

It  Is  my  understarding.  from  testi- 
mony presented  to  the  Ways  and  Means 
Committee,  that  the  profits  available  to 
the  assemblers  and  distributors  of  Swiss 
made  watches  would  greatly  exceed  the 
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profits  available  to  these  American  com- 
panies who  have  provided  employment 
for  some  six  or  eight  thousand  American 
workers,  and  more  Important  than  either, 
have  provided  an  ever  ready  Industry  so 
essential  to  our  national  defense. 

83cretary  Wallace  of  the  Department 
of  Commerce  was  one  of  those  who  ap- 
peared before  the  Ways  and  Means  Com- 
mittee advocating  the  extension  of  the 
reciprocal  trade  treaties  and  the  further 
reduction  of  our  tariff  rates  of  50  percent. 
He  is  also  a  member  of  the  Interdepart- 
mental Board  which  initiates  and  con- 
trols our  entry  into  and  the  enforcement 
of  our  trade  treaties. 

Secretary  Wallace  advocates  full  em- 
ployment and  predicts  that  we  will  soon 
have  60.000.000  Americans  fully  em- 
ployed, provided  that  the  Congress  au- 
thorizes the  expenditure  on  his  part  of 
an  astronomical  number  of  billions  of 
American  taxpayers  dollars. 

Just  how  are  we  to  provide  these 
60.000.000  of  Jobs  for  America's  workers 
and  farmers  if  we  are  to  transfer  the 
jobs  of  thousands  of  our  workers,  e..pe- 
cially  thase  skilled  in  the  production  of 
weapons  so  essential  to  our  national  de- 
fense to  countries  so  cooperative  with  our 
enemies? 

How  long  are  we  to  remain  strong  and 
powerful,  as  advocated  by  President  Tru- 
man last  Saturday,  jf  we  continue  to 
Jeopardize  or  eliminate  those  American 
Industries  which  the  Army,  the  Navy,  and 
the  Congress  have  publicly  recognized  as 
essential  to  our  national  defen.se? 

The  New  Dealers,  no  longer  sure  of  the 
support  of  that  which  was  the  Demo- 
cratic Party,  are  now  dependent  on  the 
CIO,  the  PAC,  and  their  associated 
groups  not  on!y  for  votes  but  for  the 
millions  of  dollars  in  campaign  funds 
with  which  they  hope  to  purchase  the 
coming  congressional  elections. 

It  will  not  be  denied  that  Henry  A. 
Wallace,  Secretary  of  Commerce,  is  a 
political  spoke.sman  for  the  CIO  and  the 
Political  Action  Committee.  As  the 
spokesman  of  that  group,  he  recently, 
uhlle  holding  office  as  a  Democrat,  urged 
the  election  to  Congress  of  a  left  winger, 
alleged  by  some  to  be  a  Communist.  In- 
stead of  the  nominee  of  the  Democratic 
Party. 

Likfwi.se,  it  will  not  be  denied  that  the 
same  Henry  A.  Wallace.  Secretary  of 
Commerce,  is  the  brother-in-law  of  the 
Swiss  Minister  to  the  United  States. 

Is  it  possible  that  the  same  foreign 
Influences  which  have  manifested  a  de- 
sire to  weaken  our  national  defenses, 
and  which  are  known  to  have  a  tre- 
mendous influence  In  the  CIO- working 
together  with  those  tied  by  family 
strings  to  the  Swiss  government  have 
siifflrirnlly  Influenced  the  Secretary  of 
ComnuTce,  «uppo»edly  acting  ah  an 
American  official,  to  intercede  with  the 
Slate  Department  In  support  of  the 
American  distributors  of  the  SwIm 
watch  cartel? 

Mr  FLANNAOAN  Mr.  Chairman.  I 
yield  10  mmutis  to  the  gentleman  from 
California  I  Mr   VooaHWi. 

Mr.  VOORHIS  of  California.  Mr, 
Chnirman,  this  bill  comes  to  jrott  from 
the  Committrf  on  Agriculture  as  a  part 
of  a  program  bv  our  rommltlt*  to  Bf«> 
•enl  to  ihr  Huuac  anU  have  ptiitd  by 
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enacted  Into  law   a 


program  for  Americ  an  agriculture  which 
will  be  a  program  oiiginating  in  the  Con- 
gress of  the  United  States.  It  happens 
that  this  particular  part  of  the  program 
is  one  in  which  I  have  a  very  deep  and 
abiding  Interest.      | 

I  believe  it  is  perfectly  evident  that  the 
future  of  a  democntic  government,  the 
future  of  a  society  s  jch  as  we  have  cher- 
ished here  in  the  United  States  through 
the  years  is  dependent  upon  the  pres- 
ence in  the  Nation  oi  the  maximum  num- 


ber of  independen 


family -sized  farm 


owners  who  can  m  ike  a  good  living  in 
the  farming  business.  The  whole  objec- 
tive of  this  legislatii  in  is  to  promote  that 
end.  As  such,  it  is  aimed  to  strengthen 
the  very  fundamentals  of  the  whole 
American  concepticn  of  agriculture. 

In  the  second  place,  we  have  through 
the  years  been  permitting  a  program  un- 
der the  Farm  Secur  ty  Administration  to 
go  forward.  I  have  supported  it  earnest- 
ly, but  the  only  basis  upon  which  that 
program  has  been  :arried  on  has  been 
the  basis  of  Executive  orders  plus  the 
passage  of  approp -iation  bills  by  the 
Congress.  That  is  not  the  right  basis. 
We  have  appointed  u  Joint  conunittee  for 
the  so-cahed  reorga  aization  of  the  Con- 
gress, I  do  not  like  to  call  it  that,  I  like 
to  speak  about  the  itrengthening  of  the 
Congress.  One  of  it  e  ways  to  strengthen 
the  position  of  Coniress  Is  for  Congress 
to  lay  out  in  basic  le  jislation  exactly  how 
it  proposes  to  have  c  ?rtain  programs  car- 
ried on  and  to  stipulate  In  the  most  exact 
way  it  possibly  car  just  what  Is  to  be 
done,  how  it  is  to  be  done,  what  the  lim- 
itations of  power  ar;  to  be,  what  the  ob- 
jectives are  to  be,  ind  the  methods  to 
be  used  for  accomplishing  them.  That 
is  what  the  subcommittee  which  worked 
out  over  many  monihs'  labor  on  this  bill 
and  brought  beiore  our  full  committee. 
It  is  what  our  full  committee  brings  be- 
fore the  House  today. 

There  are  two  paits  to  this  legislation, 
roughly  speaking:  one  of  them  is  the 
production  or  rehacllitation  loan  pro- 
gram, and  the  othej-  is  the  farm  tenant 
loan  program.  Boti  programs  are  to  be 
administered  by  t|ie  Farmers'  Home 
Corporation,  an  ageficy  authorized  many 
years  ago  but  permitted  to  rest  in  peace 
and  quietude  withiut  anything  being 
done  about  it  during  all  that  time.  The 
bill  proposes  to  use  that  agency  and  into 
tliat  agency  to  covet  all  the  direct  lend- 
ing activities  of  thfe  Government  with 
regard  to  agriculture.  I  happen  to  be- 
lieve that  the  rehabilitation  loans  are 
very  Important.  Tliey  might  better  be 
called  production  loi  ins,  for  I  think  that 
Is  what  they  reallj  are.  Every  single 
study  of  the  problem  s  of  American  agrl- 
curture  that  I  have  lad  an  opportunity 
to  read  In  recent  jrei  r»— and  I  have  read 
a  good  many  of  tlum — has  emphasized 
the  fact  that  one  of  the  answers  to  our 
problem  had  to  be  o  enable  that  large 
group,  about  half  of  the  farmers  of  this 
country,  who  actuall?  produce  only  about 
20  percent  of  the  co\ 
are  sold,  to  enable 
farmers  to  have  a 
cess  m  their  farm* 
llirestock  .and  In  th^ 
they  have  heretofore  been  able  to  have. 
The  purpo»e,  ihcnfqrt,  oi  these  produe- 
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tlons  loans,  these  seed  and  feed  loans 
or  rehabilitation  loans,  is  to  enable  the 
man  who  is  on  the  land  trying  to  make  a 
go  of  it  to  have  a  better  chance  to  do 
so.  to  enable  him  through  these  loans 
to  not  only  repay  the  loan  to  the  Gov- 
ernment but  also  to  be  able  to  increase 
his  own  net  worth  and  the  efficiency  of 
his  farm  operations. 

It  seems  to  me  that  it  is  evidently  im- 
portant in  many,  many  parts  of  our  Na- 
tion that  there  should  be  a  greater  di- 
versification of  agricultural  activity. 
That  Is  true.  In  my  judgment,  because 
our  agriculture  should  so  far  as  possible 
depend  upon  the  domestic  market  for 
the  marketing  of  as  much  of  the  farm 
crop  as  is  possible.  A  further  diversi- 
fication of  our  agriculture  would  make 
that  more  nearly  possible  and  will  make 
possible  the  production  of  crops  not  only 
higher  in  nutritive  value  In  many  cases 
but  also  in  return  to  the  farmers.  That 
also  is  the  purpose  of  the  rehabilitation 
loans. 

I  now  come  to  the  question  of  farm 
tenant  loans  which  I  shall  discuss  only 
briefly  and  say  that  I  agree  whole- 
heartedly with  what  the  gentleman  from 
Georgia  has  said  about  their  importance 
and  about  the  desirability  of  in  this  bill 
making  possible  a  much  broader  pro- 
gram in  this  field  than  we  have  ever 
had  before.  I  take  it  to  be  admitted 
by  every  single  Member  of  this  body  that 
to  that  extent  that  man  not  owning  a 
piece  of  land  can  be  enabled  to  own  a 
piece  of  land  the  social  welfare  of  the 
Nation  as  well  as  its  economic  gain,  and 
the  preservation  of  our  soil,  have  been 
greatly  advanced.  Whatever  criticisms 
I  might  have,  and  I  have  some,  of  the 
particular  method  of  handling  these  in- 
sured loans,  I  am  not  going  to  mention 
them  today  because  the  general  objec- 
tive Is  far  too  Important  for  that. 

I  now  want  to  speak  about  one  point 
which  may  be  a  matter  of  controversy. 
It  has  already  been  rai.sed.  To  my  mind 
the  one  method  that  offers  the  very  be.'st 
opportunity  that  the  farmers  of  America 
as  well  as  other  groups  of  people,  for 
that  matter,  have  of  solving  their  eco- 
nomic problems  without  the  help  of  Qov- 
ernment,  without  any  type  of  Govern- 
ment action  coming  into  the  picture  in 
these  difficult  times  is  through  the  or- 
ganization of  cooperatives.  What  the  co- 
operative amounts  to  Is  a  business  organ- 
ization In  which  a  large  number  of  peo- 
ple with  every  small  means  or  resources 
or  capital  are  able  to  pool  those  small 
resources  and  carry  on  for  the  benefit 
of  people  as  producers  rather  than  for 
people  as  stockholders  or  for  the  benefit 
of  people  as  con.sumcrs  Instead  of  for  the 
benefit  of  people  as  stockholders,  as  a 
buslne.ss  undertaking. 

I  do  not  want  this  bill  to  carry  any 
Implication  that  in  the  minds  of  the 
Members  of  Congress  the  farm  coopera- 
tives of  this  Nation  are  not  a  most  Im- 
portant and  a  most  constructive  element 
and  force  in  enabling  the  farmer  first,  to 
have  something  to  sty  about  the  price 
at  which  he  sells  his  crop  and,  second,  to 
have  something  to  say  about  the  price 
he  pays  for  certain  of  hie  basic  farm  sup- 
piles. 

Here  we  have  •  chance  for  people  to 
do  fur  themselves,  to  »olve  ihclr  prub- 
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lems  for  themselves  and  through  their 
own  efforts  and  by  the  application  of 
sound  principles. 

I  do  believe  that  the  bill  shoxild  carry, 
as  it  does,  a  prohibition  against  any  loans 
being  made  to  a  cooperative  association. 
Nor  would  I  object  to  a  prohibition  in  the 
bill  against  any  loan  being  made  where 
there  is  a  stipulation  that  a  man  should 
join  a  cooperative.  I  want  it  to  be  com- 
pletely neutral  about  the  matter  because 
I  do  not  believe  that  the  Government 
should  foster  cooperatives.  I  think  their 
virtue  is  that  they  are  free  agents  created 
by  the  people  for  the  people.  I  want 
them  to  stay  that  way.  In  view  of  the 
bitter  attacks,  based  upon  this  informa- 
tion, that  are  now  being  made  against 
farm  cooperatives,  it  would  be.  In  my 
opinion,  a  great  mistake  for  us  to  carry 
in  this  bill  language  that  could  be  in- 
terpreted as  being  an  attack  upon  those 
institutions  which  I  believe  to  be  so  con- 
structive. 

Mr.  Chairman,  I  would  like  to  pay  my 
most  sincere  compliments  to  the  mem- 
bers of  the  subcommittee  who  worked  so 
long  and  so  hard  upon  this  bill.  I  had 
hoped  for  many  years,  even  though  I 
might  not  have  the  whole  program  for 
farm  security  that  I  might  want,  that 
nonetheless  we  would  come  to  the  day 
when  the  House  would  consider  a  piece 
of  basic  legislation  so  that  it  might  stipu- 
late how  the  program  was  to  t>e  con- 
ducted, correct  things  that  might  be 
wrong  and  launch  the  program  with  a 
straightforward  legislative  authoriza- 
tion such  as  It  should  have  had  many 
years  ago. 

Mr.  DE  LACY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  VOORHIS  of  California.  I  yield 
to  the  gentleman  from  Washington. 

Mr.  DE  LACY.  Is  It  the  gentleman's 
understanding  that  the  various  func- 
tions that  are  now  being  performed  by 
the  PSA  and  other  agencies  are  Just 
transferred  to  the  new  corporation  but 
in  no  wi.se  limited  or  undermined? 

Mr.  VOORHIS  of  California.  Those 
functions  are  all  transferred  to  the  Farm- 
ers' Home  Corporation,  and  they  are 
transferred  with  specific  direction  as  to 
how  the  loan  shall  be  made,  to  what 
group  of  borrowers,  for  what  purposes, 
and  all  the  rest  of  It  which  Is  set  forth  In 
the  bill. 

Mr.  ZIMMERMAN.  Mr,  Chairman. 
Will  the  gentleman  yield? 

Mr.  VOORHIS  of  California.  I  yield 
to  the  Kcntlfman  from  Missouri. 

Mr.  ZIMMERMAN.  We  all  know  that 
the  reason  the  special  committee  was 
set  up  to  make  an  Investigation  of  farm 
security  was  due  to  certain  policies  that 
had  been  followed  by  those  who  admin- 
istered farm  .security. 

Mr.  VOORHIS  of  California.  That  Is 
right. 

Mr.  ZIMMERMAN.  They  had  done 
some  things  that  did  not  meet  with  the 
approval  of  the  public,  and  a  lot  of  crit- 
icism was  heaped  upon  Farm  Security, 
and  this  committee  went  Into  these  ac- 
tivities that  had  brought  reproach  upon 
this  Farm  Security  and  had  brought  a 
lot  of  people  to  oppose  further  contlnu- 
ance  of  Farm  Security;  so  that  In  the 
ipcciel  committee  that  was  Mt  up  by 


the  House  to  make  this  investigation.  I 
may  say  to  the  gentleman  from  Wash- 
ington, we  sought  to  spell  out  the  pow- 
ers and  the  functions  that  could  be  car- 
ried out  under  the  Farm  Security  Ad- 
ministration and  we  preserved,  we  felt, 
an  of  the  essential  and  necessary  pow- 
ers that  will  be  necessary  to  cause  this 
Institution  to  function  in  behalf  of  the 
p)eople  for  whom  it  was  created. 

Mr.  VOORHIS  of  California.  In  a 
word.  I  think  what  the  subcommittee 
did  was  to  preserve  the  core  of  the  pro- 
gram as  always  intended. 

Mr.  ZIMMERMAN.     That  is  correct. 

Mr.  VOORHIS  of  California.  Namely, 
to  enable  the  farmer  to  improve  his  op- 
portunity for  a  prosperous  and  worth- 
while farm  life,  and  that  they  lifted  out 
some  of  the  other  Jobs  that  were  from 
time  to  time  given  to  that  agency  which 
had  nothing  to  do  with  the  central  pur- 
pose. 

Mr.  HOPE.  Mr.  Chairman.  I  have  no 
further  requests  for  time. 

Mr.  FLANNAGAN.  We  have  no  fur- 
ther requests  for  time,  Mr.  Chairman. 

The  CHAIRMAN.  All  time  has  ex- 
pired The  Clerk  will  read  the  bill  for 
amendment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc. — 

SHORT  Tm-E 

Section  1.  This  act  may  be  cited  as  the 
"Farmers'  Home  Corporation  Act  of  1946." 

'  Mr.  FLANNAGAN  (Interrupting  the 
reading  of  the  bill).  Mr.  Chairman.  I 
ask  unanimous  consent  that  the  further 
reading  of  the  bill  be  dispensed  with  and 
that  the  bill  be  open  to  amendment  and 
subject  to  points  of  order. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from  Vir- 
ginia? 

There  was  no  objection. 

Mr.  TARVER.  Mr.  Chairman,  I  have 
several  points  of  order  to  submit. 

My  first  point  of  order  is  against  the 
language  contained  on  page  5,  lines  4  to 
15,  Inclusive,  on  the  ground  that  it  con- 
stitutes an  appropriation  upon  a  legisla- 
tive bill  and  is  out  of  order  for  that  rea- 
son.   That  language  reads  as  follows: 

(c)  The  funds  appropriated,  authorized  to 
be  borrowed,  and  made  available  under  the 
Items  "Farmers'  crop  production  and  harvest- 
ing loans  "  (under  the  heading  "Farm  Credit 
Administration"),  "Loans,  grants,  and  rural 
rehabilitation",  and  "Farm  tenancy",  in  the 
Department  of  Agriculture  Appropriation 
Act.  1946.  to  the  extent  that  such  funds  are 
validly  obligated  or  committed  by  the  Secre- 
tary of  Agriculture,  the  Governor  of  the  Farm 
Credit  Administration,  or  their  delegates, 
shall  not  lapee  on  June  30.  1846,  but  shall  be 
continued  available  for  use  by  the  Corpora- 
tion In  fulfHUng  such  obligations  or  commit- 
ments, subject  to  the  limitations  set  forth  In 
the  acts  appropriating  or  authorizing  such 
funds. 

I  make  the  same  point  of  order  against 
the  language  contained  on  page  6.  lines  4 
to  18.  Inclusive,  as  follows: 

(«)  All  funds  mad*  available  by  appropria- 
tion or  authorlxatlon  to  the  Secretary  of 
Agriculture  for  the  fisoal  year  1047  for  loans 
and  admtnUtratlve  exptnsei  for  carrying  on 
tha  farm  tenancy  program  shall  be  avalUbl* 
to  tb*  Corporation  (or  loans  under  the  pro- 
visions  of  section  40  (d)  (19)  (A)  hereof  and 
for  administrative  eipenses  incident  thereto. 


All  such  appropriations  and  authorirntlons 
for  loans,  grants,  and  rural  rebablllutlon 
and  farmers'  crop  prcductlon  and  harvesting 
loans  shall  be  available  to  the  Corporation 
for  lo<\ns  for  the  purposes  of  section  40  (d) 
(13)  (B)  hereof  and  (or  administrative  ex- 
penses Incident  thereto.  The  limitations  on 
thr  amounts  of  each  such  appropriations  and 
authorization  for  loans  and  administrative 
expenses  for  each  such  purpoee  shall  be 
observed  by  the  Corporation, 

I  make  the  same  point  of  order  against 
the  language  contained  on  page  6,  lines 
19  to  25,  inclusive,  and  on  page  7.  lines  1 
to  5,  as  follows: 

(f )  There  Is  hereby  transferred  to  the  Cor- 
poration from  the  revolving  fund  established 
for  the  purpose  of  increasing  the  capital  of 
the  regional  agricultural  credit  corporations, 
pursuant  to  section  84  of  the  Farm  Credit  Act 
of  1933,  approved  June  16,  1933.  as  amended 
(U  S  C.  1940  ed.,  title  12,  sec  lUSm. 
$10,001,000.  91,000  of  the  funds  so  trans- 
ferred shall  l>e  used  for  capital  of  the  Cor- 
poration, as  provided  In  section  40  (b)  (1) 
of  the  Bankhead-Jones  Farm  Tenant  Act,  as 
amended,  and  S10.0G0.C03  of  such  funds  shall 
be  covered  into  the  farm  tenant  mortgage  in- 
surance fund,  pursuant  to  section  11  (a)  of 
the  Bankhead-Jones  Farm  Tenant  Act,  aa 
amended 

Mr.  FLANNAGAN.  Mr.  Chairman, 
while  I  am  not  certain.  I  am  afraid  the 
points  of  order  are  well  taken. 

The  CHAIRMAN  « Mr.  Traynor  ) .  The 
points  of  order  are  well  taken.  The  Chair 
sustains  the  points  of  order, 

Mr.  TARVER.  Mr,  Chairman.  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ta«v«:  On  page 
11.  lines  4  to  10.  Inclusive,  strike  out  the 
proviso. 

Mr.  TARVER  Mr.  Chairman.  I  do  not 
believe  It  was  the  Intention  of  the  com- 
mittee to  Insert  the  proviso  with  the  im- 
plication which  must  nece.ssarily  adhere 
to  the  language  my  amendment  proposes 
to  strike.    I  read  that  language: 

Provided,  however.  That  expenditures  for 
administrative  costs  Involving  more  than  one 
fund,  such  as  for  supplies,  equipment,  and 
personnel,  may  be  apportioned  by  the  Corpo- 
ration equlUbly  among  the  several  adminis- 
trative expense  appropriations  Involved.  All 
sums  so  appropriated  shall  be  allocated  to  the 
Corporation  In  such  amounts  and  at  such 
time  or  times  as  the  Secretary  may  determine. 

It  has  always  been  the  practice  that 
the  Committee  on  Appropriations  or  the 
subcommittee  having  jurisdiction  of  the 
particular  appropriation  bill  under  con- 
sideration should  require  Justifications  as 
to  amounts  nece.ssary  for  supplies  or 
equipment  and  for  oer.sonnel  for  every 
organization  In  Government  for  which  it 
becomes  our  duty  to  make  appropria- 
tions. The  languape  I  am  a.'^klng  the 
Committee  of  the  Whole  to  strike  would 
give  to  the  Corporation  the  authority  to 
equitably  apportion  any  appropriations 
which  might  bo  made  for  adminLstratlve 
expen.ses.  Under  this  language,  the  Cor- 
poration might  take  appropriations 
which  have  been  made  for  equipment  and 
transfer  funds  provided  for  that  purpose 
to  the  employment  of  personnel,  or  It 
could  take  funds  provided  for  supplies 
and  make  them  available  for  personnr-l, 
or  It  could  take  personnel  f  und.H  and  make 
them  available  for  supplies  or  equipment. 
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I  IM  iur«*,  Aftrr  confprrlnff  with  the 
dMiffMan  of  the  commtlt««.  th«  gentle- 
man from  VlrRinia  I  Mr  Plannagan  I ,  that 
thl5  waM  not  the  Intention  of  the  com- 
mittee, and  I  hope  that  the  amendment 
may  be  agreed  to  by  the  Committee  In 
order  that  these  subject  matters  may  be 
aubject  to  rerlew  by  the  appropriate  ap- 
Pfoprlatlons  subcommittee  and  Huch 
funds  for  the  various  types  of  expenses 
appropriated  as  may  be  justified  by  evi- 
dence, and  not  have  the  matter  left  In 
tlie  discretion  of  the  Corporation. 

Mr.  COOLEY.  Mr.  Chairman,  will  the 
gentleman  vield^ 

Mr.  TARVER.  I  yield  to  the  gentle- 
man from  North  CnroUna. 

Mr.  COOLEY.  It  occurred  to  me  that 
the  language  on  page  10.  beginning  In 
line  17.  might  do  the  same  thing  the  gen- 
tleman hax  In  mind. 

Mr.  TARVER.  I  have  read  that  lan- 
ruage.  but  It  is  in  conflict,  in  my  judg- 
ment, with  the  proviso  which  proposes  to 
vest  In  the  Corporation  administrative 
discretion 

Mr.  COOLEY.  Does  not  the  language 
on  PM«  10  provide  that  Congress  shall 

ritf  In  each  act  appropriating  funds 
MnPtint  available  for  each  of  the  au- 
thnrlxed  purpo^ies  of  the  Corporation? 

Mr  TARVER.  That  Is  correct,  but 
the  gentleman  goes  ahead  In  this  proviso 
and  Mjn  that  rxpendlturen  for  admin- 
istrative eoeta  Involving  more  than  one 
fund,  such  es  for  supplies,  equipment, 
and  penoooel,  may  be  apportioned  by 
the  Corporation  equitably  among  the 
leveral  administrative  expense  appro- 
prlatloita  involved.  That  Is  In  direct 
eenfllet  with  the  preceding  provision. 
It  propceoB  to  vest  in  the  corporation 
Itself  dlferetlon  as  to  how  It  will  use  the 
funds  which  h..ve  been  appropriated  for 
administrative  expeni^es  and  will  author- 
ize the  shifting  of  funds  from  one  pur- 
pose to  another  without  the  previous 
approval  of  Congress.  I  think  that  Is 
something  the  gentleman  did  not  Intend 
to  authorise 

Mr  COOLEY.  I  just  cannot  agree 
with  the  gentleman  that  the  language 
is  at  all  objectionable  because  this  Cor- 
poration will  be  administering  rural  re- 
habilitation loan.s  and  likewise  will  be 
administering  tenant  purchase  funds — 
and  also  Insured  mortgage  funds.  They 
will  be  employing  personnel,  acquiring 
equipment  and  supplies,  and  so  forth, 
and  It  seems  to  me  that  that  is  Just  a 
detail  which  should  be  left  to  the  Cor- 
poration and  the  board  of  directors 
rather  than  to  Congress. 

Mr.  DIRKSEN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  TARVER.  I  yield  to  the  gentle- 
man from  Illinois. 

Mr.  DIRKSEN.  The  language  that 
the  gentleman  from  North  Carolina  re- 
fers to  would  apportion  the  money  as 
between  basic  purposes  as  recited  there- 
in. Under  the  proviso,  this  money 
would  be  available  for  administrative 
expenses  and  would  be  apportioned 
within  the  administrative  expenditures. 
I  think  the  cintleman  from  Oeorgia  Is 
on  perfectly  sound  ground. 

Mr.   COOLEY.    Does   the   gentleman 
believe   thai   Congrnis   should   be   con- 
cerned about  that  detail "^ 
Mr.  DIRKSEN.    Definitely. 
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Mr.  COOLEY.  Does  the  gentleman 
believe  that  Convess  should  specify  how 
much  of  the  adm  inlstratlon  money  shall 
be  made  avallab  e  for  rural  rehabilita- 
tion loans,  how  much  for  tenant  pur- 
chase  loans,  and  how  much  for  Insured 
mortgage  loans? 

Mr.  DIRKSEN]  That  Is  taken  care  of 
in  the  earlier  language  you  referred  to. 
But  If  they  com ;  along  with  a  million 
dollars  for  adml  ilstrative  expenses  un- 
der the  proviso,  hey  can  allocate  all  of 
It  and  transfer  s<  much  of  it  to  supplies, 
so  much  of  It  to  equipment,  and  so  forth. 
That  is  a  matter  that  ought  to  be  Ju.stl- 
fled  before  the  Subcommittee  on  Appro- 
priations. 

The  CHAIRMAN.  The  time  of  the 
3eorgia  has  expired. 
Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  two 
additional  minut  is. 

The  CHAIRM/(n.  Without  objection, 
It  Is  so  ordered. 

There  was  no  Abjection. 

Mr.  TARVER.  Of  course.  If  the  only 
authority  they  t  sslre  Is  as  Interpreted 


gentleman  from 
Mr.  TARVER 


by  the  gcntlemai 
the  Inclusion  of 
useless  verbiage, 
by  the  dlrectloa'< 
the  iippropriatlor 


Ing  duties  which 
different   funds 


or  secretary  may 
her  to  work  In 


from  North  Carolina, 
the  proviso  would  be 
If  they  Intend  to  abide 
given  by  Congress  In 
of  the  funds  and  not 
use  uny  more  fo^  personnel  than  Con- 
gress approprtatrs  for  the  purpose  of 
hy  insert  the  proviso? 
The  trouble  is.  th  b  proviso  expressly  au- 
thorizes the  takli  g  of  money  which  has 
been  appropriate!  by  Congress  for  one 
purpose   and    demoting    it    to   another 


purpose. 
Mr.  COOLEY 

gentleman  yield? 

Mr.  TARVER 
man. 

Mr.  COOLEY 
gested  by  the  gen 
I  Mr.  VocRHisI,  a^  employee  is  perform- 


Mr.  Chairman,  will  the 
I  yield  to  the  gentle- 
Suppose,  a.i  was  sug- 
leman  from  California 


affects  three  or  four 
That  certainly  would 


bo  desirable.    Fo-  instance,  some  clerk 


have  duties  requiring 
Connection  with  rural 
rehabilitation  lot  as,  insured  mortgage 
loani.  and  tenani  purchase  loans. 

Mr.  TARVER.  [Every  department  has 
cases  of  that  kind.  The  portion  of  the 
time  attributed  to  one  function  would  be 
apportioned  to  t  int  function  and  the 
portion  attributal  le  to  another  function 
would  be  charged  to  the  other  function. 
The  trouble  Is.  ycur  language  here  goes 
so  far  beyond  aiy  such  provision  as 
that — which  prov  sion  would  be  entirely 
imnecessary  beca  ise  that  is  done  every 
day  in  every  depalment  of  the  Govern- 
ment. You  autforize  the  taking  of 
money  appropriat  ;d  by  Congress  for  one 
particular  purpoas  and  transferring  it 
to  another  purpoje  without  the  consent 
of  Congress. 

Mr.  COOLEY.  I  do  not  construe  the 
proviso  in  the  wa  f  the  gentleman  from 
Georgia  does. 

Mr  TARVER.  I  think  it  can  clearly 
be  construed  only  in  that  way.  I  cer- 
tainly hope  the  C«immlttee  of  the  Whole 
will  strike  out  th<|  proviso  and  leave  In 
the  language  of  the  bill  which  requires 
Congress  to  Jcslg^atc  how  much  It  In- 
tends for  one  pulpose  and  how  much 
for  another  and  which  would  then  re- 


quire the  administrative  authorities  to 
obey  the  directions  of  Congress  as  con- 
tained In  the  appropriation  bill. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Oeorgia  has  expired. 

Mr.  VOORHIS  of  California.  Mr. 
Chairman.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman.  I  would  like  to  point 
out  to  the  Committee  that  the  purpose 
of  this  language  is  quite  clear.  It  has 
to  do  with  administrative  expenses  where 
one  individual,  for  example,  performs 
functions  which  affect  both  the  farm 
tenant  purchase  loan  program  and  also 
the  production-loan  program.  Tnere 
may  be  an  Individual,  for  example,  who 
is  a  receptionist  In  the  front  office  of 
the  Fanners"  Home  Corporation.  I 
think  all  this  language  provides  is  that 
the  Corporation  may  Itself  say  that  half 
of  her  salary  shall  be  charged  against 
the  rural  rehabilitation  loan  program 
and  half  of  it  shall  be  charged  against 
the  tenant  purchase  loan  program. 

Furthermore.  It  would  appear  to  me 
that  Ls  quite  necessary  to  be  done.  In 
view  of  the  language  on  page  10.  which 
provides  that  Congress  shall  stipulate  in 
the  appropriation  bill  the  exact  amount 
that  shall  be  used  for  the  different  parts 
of  the  program. 

Mr.  COOLEY.  Mr.  Chairman,  will 
the  gentlemHn  yield? 

Mr.  VOORHIS  of  California.    I  yield. 

Mr.  COOLEY.  Would  not  the  same 
thing  apply  to  equipment  purchases?  If 
it  was  used  by  three  different  funds.  It 
could  be  apportioned  among  the  three 
different  fund.i.  luch  as  stationery  and 
supplies,  office  furniture,  equipment,  and 
so  forth. 

Mr.  VOORHIS  of  California.  As  I 
understand  It.  that  Is  the  purpose  of  the 
language.  Personally.  I  do  not  think  It 
is  a  particularly  Important  point,  but  I 
do  believe  that  before  the  House  votes 
on  It.  It  should  bear  In  mind  what  the 
purpose  of  the  language  is.  It  seems  to 
me  to  be  an  altogether  proper  provision. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  California  has  expired. 

The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Georgia 
IMr.  TarvcrI. 

The  question  was  taken;  and  on  a  di- 
vision (demanded  by  Mr.  Tarver  » .  there 
were — ayes  7.  noes  23. 

So  the  amendment  was  rejected. 

Mr.  TARVER.  Mr.  Chairman.  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tasvis:  On  page 
15.  line  14.  strike  out  the  word  'Inltlar"  ajid 
Insert  'total"; 

In  line  15.  strike  out  "$3,603"  and  Insert 
••$2,500"; 

In  line  20.  etrike  out  ••$5,000'  and  Insert 
"$2,600." 

Mr.  TARVER.  Mr.  Chairman,  the 
purpose  of  this  amendment  Is  to  restore 
the  limitation  which  we  have  customarily 
carried  In  the  Agricultural  Department 
appropriation  bill  of  |2,S00  upon  the 
amount  of  any  individual  loan. 

The  bill  as  reported  from  the  com- 
mittee proposes  to  authorize  a  maximum 
loan  of  $0,000.  The  llxnlUtlon  of  $2,500 
was  Inserted  by  the  oommlttM  and  ap- 
proved by  the  Congress  several  years  ago 
for   the   purpose   of   stopping    certain 
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abuses  which  had  grown  up  in  the  ad- 
ministration of  the  affairs  of  the  Farm 
Becurity  Administration.  It  has  been 
Affective  for  that  purpose. 

This  Is  a  poor  farmers'  program.  This 
Is  a  program  to  help  the  most  needy  class 
of  farmers  In  the  United  States.  I  have 
always  supported  It.  I  support  it  now, 
I  believe  it  ought  to  be  legislatively  au- 
thorized for  the  reasonable  purposes  for 
which  It  is  at  present  being  carried  on. 
but  I  do  n9t  believe  that  the  limitation 
on  the  amounts  of  loans  which  can  be 
made  to  Individuals  should  be  Increased. 
If  a  farmer  in  this  country  is  in  need  of 
a  loan  in  excess  of  $2,500.  he  is  a  proper 
applicant  for  consideration  by  some  pro- 
duction credit  association  or  other  lend- 
ing agency  of  the  Farm  Credit  Admin- 
istration. There  is  no  reason  why  he 
should,  in  attempting  to  legislatively  au- 
thorize this  program,  undertake  to  in- 
crease the  scope  so  as  to  make  possible, 
to  some  extent  at  least,  the  abuses  which 
have  grown  up  in  connection  with  ad- 
ministration of  the  Farm  Security  Ad- 
ministration's affairs  during  prior  years. 

I  recall  the  contentions  which  were 
advanced  on  the  floor  of  the  House  In 
connection  with  the  passage  of  the  Ag- 
ricultural Department  appropriation  act 
for  the  fiscal  year  1047,  by  certain  gen- 
tlemen in  western  areas  of  the  country, 
who  insisted  that  some  applicants  for 
loans  could  not  be  benefited  unless  they 
could  secure  loans  largely  in  excess  of 
$2  600. 

One  gentleman  at  that  time  made 
refr^rencc  to  an  applicant  who  had  an 
1.800-acre  ranch,  I  insisted  then  as  I 
Insist  now  that  such  an  applicant  for 
a  loan  ought  not  to  be  a  beneficiary  of 
the  Farm  Security  Administration  pro- 
grom.  His  need  for  credit  ought  to  be 
met  some  other  way.  At  that  time  this 
Hou.ie  in  this  Committee  of  the  Whole, 
voted  down  an  amendment  which  pro- 
posed to  Increase  the  limitation  pro- 
vided in  the  Agricultural  Appropriation 
Act  for  1947.  That  was  only  a  few 
weeks  ago.  Certainly  nothing  has  trans- 
pired In  the  interim  to  Justify  any  change 
of  opinion  with  regard  to  that  subject 
matter.  I  questioned  the  chairman  of 
the  committee,  the  gentleman  from  Vir- 
ginia IMr.  FlannacanI  when  he  was  de- 
bating this  bill  an  hour  or  so  ago  with 
reference  to  his  position  on  it,  and  he 
stated  that  he  feels  that  the  limitation 
which  has  been  customarily  carried  In  the 
agricultural  appropriation  bill  ought  to 
be  restored  and  that  so  far  as  he  is  con- 
cerned he  has  no  objection  to  the  amend- 
ment which  I  have  offered. 

I  understand,  of  course,  that  the  gcn- 
telman  from  Virginia  did  not  undertake 
to  speak  for  the  committee,  but  I  believe 
that  his  Judgment  in  the  matter  la  prob- 
ably fairly  representative  of  the  opinion 
of  the  Committee  on  Agriculture,  at  least 
of  those  with  whom  I  have  had  oppor- 
tunity to  confer.  I  sincerely  hope  this 
amendment  may  be  agreed  to  and  the 
limitation  heretofore  carried  in  the  ap- 
propriation bill  for  the  Fsrm  Security 
Administration  for  the  amount  of  the 
over-all  loans  to  individuals  may  be 
restored. 

Mr.  HOPE.  Mr.  Chairman.  I  rise  in 
oppo.sltlon  to  the  amendment. 


I  hope  that  the  amendment  offered  by 
the  gentleman  from  Oeorgia  will  not  pre- 
vail. It  may  bo  true  that  In  some  parts 
of  the  country,  and  in  .some  types  of 
farming  everywhere,  the  limitations 
which  have  been  contained  heretofore  in 
the  Department  of  Agriculture  appro- 
priation bill  would  now  afford  a  suf- 
ficient amount  of  funds  to  carry  on  nor- 
mal farming  operations;  It  may  be  that 
a  few  years  ago  when  those  amounts 
were  first  carried  In  that  bill  they  were 
sufficient  to  enable  farmers  to  carry  on 
normal  farming  operations  at  that  time, 
but  we  all  know  that  in  the  last  few  years 
prices  have  gone  up.  on  livestock,  on 
farm  machinery,  and  on  everything  con- 
nected with  the  operation  of  a  farm. 
And  we  must  remember  also  that  what 
might  have  been  a  perfectly  legitimate 
and  proper  limitation  In  an  appropria- 
tion bill  which  is  in  effect  for  only  1  year 
might  be  entirely  wrong  In  a  bill  which 
establishes  a  long-time  program  and  be- 
comes permanent  law.  I  believe  we 
should  not  limit  loans  In  thin  bill,  which 
if  passed  will  become  permanent  law,  to 
$2,600  In  the  Initial  amount  or  a  total 
of  $3,600.  If  you  go  anywhere  In  the 
North  or  West  today  and  attempt  to  '«t 
up  almost  any  kind  of  farming  opjr.iion 
you  win  find  that  amount  is  wh>sly  in- 
adequate. You  cannot  start  a  dairy 
farm,  you  cannot  start  a  wheat  farm, 
you  cannot  start  a  farm  out  on  the  Pa- 
cific const  with  the  special  kind  of  cropn 
which  arc  grown  there,  on  that  amount. 
It  may  be  that  In  the  South  and  in  some 
other  areas  that  Is  an  adequate  amount, 
but  I  do  not  believe  we  should  put  a 
limit  in  this  bill  which  is  inadequate  In 
many  parts  of  the  country. 

Let  me  also  call  attention  to  the  fact 
that  very  often  the  adequacy  of  the 
amount  of  loan  which  may  be  made 
initially  will  determine  whether  or  not 
a  man  is  going  to  make  a  succe.w  of  his 
farming  operations.  I  do  not  want  to 
lend  a  man  too  much  money.  If  you 
lend  him  too  little,  however,  to  enable 
him  to  get  sufHclent  equipment  arul  to 
carry  on  in  an  adequate  way,  then  he 
would  have  been  better  off  if  you  had 
made  him  no  loan  whatsoever. 

Mr.  ROBSION  of  Kentucky.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  HOPE.  I  yield  to  the  gentleman 
from  Kentucky. 

Mr.  ROBSION  of  Kentucky.  If  condi- 
tions should  develop  that  not  more  than 
$2,500  might  be  necessary,  the  Commit- 
tee on  Appropriations  and  the  Congress 
could  regulate  that,  could  they  not? 
They  would  not  have  to  give  $3,500  in 
every  case? 

Mr.  HOPE.  Certainly  the  Judgment 
of  tho.se  who  are  making  the  loans  would 
determine  how  much  would  be  loaned  in 
any  Individual  case.  This  does  not  say 
you  have  to  lend  $3,500  or  that  you  have 
to  lend  $8,000.  It  simply  says  that  you 
may  lend  up  to  that  amount,  if  needed. 

Mr,  VOORHIS  of  CaUfornIa,  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  HOPE.  I  yield  to  the  gentleman 
from  California. 

Mr.  VOORHIS  of  California.  ThU  U 
permanent  legislation  ond  would  be  a 
legislative  provision.  I  do  not  see  how 
an  appropriation  bill   could   raise  the 


statutory  limit  or  change  whatever  Is 
written  in  the  bill. 

Mr.  ROBSION  of  Kentucky  I  am 
snaking  the  point  that  If  you  have  a  cell- 
ing of  $3,500  It  does  not  prevent  the  Ap- 
propriations Committee  or  the  lending 
agency  from  cutting  It  down. 

Mr.  VOORHIS  of  California.  I  beg 
the  gentleman's  pardon.  He  Is  right. 
The  amendment  of  the  gentleman  from 
Georgia  Is  an  absolute  limit  of  $2,500.  It 
docs  not  provide  $3,500  as  a  total  over- 
all limit.  It  is  $2,500  in  both  places  in 
the  amendment. 

Mr.  HOPE.  I  appreciate  the  gentle- 
man bringing  that  to  my  attention. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kansas  has  expired. 

Mr.  TARVER.  Mr.  Chairman.  I  a.sk 
unanimous  consent  that  the  gentleman 
may  proceed  for  two  additional  minutes. 

The  CHAIRMAN  Is  there  objection 
to  the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

Mr.  TARVER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HOPE.  I  yield  to  the  gentleman 
from  Georgia. 

Mr.  TARVER,  The  gentleman  knows 
that  before  this  limitation  was  Imposed 
loans  were  made  to  some  individuals  in 
amounU  as  great  as  $18,000  to  indi- 
viduals who  were  irresponsible  financially 
and  on  account  of  which  loans  a  tre- 
mendous loss  was  sustained  by  the  Gov- 
ernment. Does  not  the  gentleman  think 
that  If  a  man  is  a  needy  farmer.  In  ab»o- 
lutc  need  of  some  financial  help  In  order 
to  be  rehabilitated,  that  the  Government 
Is  being  sutnclently  generous  in  lending 
him  $2,500;  that  If  he  has  assets  or  If  he 
is  a  type  of  farmer  Justifying  a  larg<>r 
loan  he  ought  to  get  his  loan  from  some 
other  source? 

Mr.  HOPE.  I  think  it  all  depends  on 
the  part  of  the  country  in  which  he  Is 
farming  and  the  nature  of  his  farming 
operations.  I  am  thoroughly  in  accord 
with  the  Idea  of  putting  a  limitation  on 
the  amount  that  may  be  loaned.  I  tliink 
there  ought  to  be  a  limit.  The  only  place 
I  would  disagree  with  the  gentleman 
from  Georgia  Is  where  that  limit  should 
be.  In  the  North  and  West  a  limit  of 
$2,500  will  not  In  all  ca.ses  afford  a  loan 
which  Is  adequate  to  carry  on  normal 
operations. 

Mr.  PLANNAGAN.  Mr.  Chairman. 
will  the  gentleman  yield? 

Mr.  HOPE.  I  yield  to  the  gentleman 
from  Virginia. 

Mr.  FLANNAGAN.  May  I  inquire  of 
the  gentleman  from  Kansas  If  the  indi- 
vidual loan  was  limited  to  $2,500  and  the 
total  loan  limited  to  $3,500  Instead  of 
$5,000,  would  that  take  care  of  his  sec- 
tion of  the  country? 

Mr.  HOPE.  No.  It  would  be  better,  of 
course.  But  I  do  not  believe  it  would  be 
sufficient. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kansas  has  again  ex- 
pired. 

Mr.  EDWTN  ARTHUR  HALL.  Mr. 
Chairman.  I  move  to  fclrlke  out  the  last 

word. 

Mr  Chairman,  there  has  been  a  lot  of 
talk  about  cutting  this  or  leaving  It  at 
$2,600.  and  I  refer  to  the  limitation  oo 
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loans.  About  2  years  ago  I  uas  very 
much  Interested  In  what  the  Cooley  com- 
mittee was  doing  in  its  initial  hearings. 
At  that  time  I  began  receiving  letters 
from  various  agricultural  officials  of  the 
Northeast.  I  am  going  to  take  this  time 
to  read  from  a  letter  which  I  received 
Iram  the  commissioner  of  agriculture  of 
Massachusetts  in  regard  to  this  $3,500 
provision  and  I  hope  this  letter  will  con- 
vince some  of  the  Members,  at  least,  that 
those  in  the  deep  Southland  may  be  able 
to  rim  farms  of  the  $2,500  loans,  but  as 
far  as  upstate  New  York  and  northeast- 
ern dairymen  are  concerned,  they  have 
every  right  to  anticipate  the  increase  in 
this  loan  value  that  the  Cooley  bill  pro- 
poses. 

As  I  said.  I  am  going  to  read  to  you 
from  a  letter  which  I  received  from  the 
commissioner  of  agriculture  of  the  State 
of  liassachusetts.  I  recalled  this  letter 
as  I  heard  the  gentleman  from  Georgia 
suggesting  that  he  would  offer  this 
amendment,  and  I  scurried  over  to  my 
office,  and  after  looking  around  in  my 
flics  for  the  year  1944.  when  this  question 
first  came  up.  I  found  the  letter.  The 
acting  commissioner,  Mr.  Louis  A.  Web- 
ster, held  the  same  opinion.  I  believe 
that  the  commissioner  of  agriculture  of 
the  State  of  New  York  was  of  a  like  mind, 
although  he  never  so  expressed  himself 
to^me. 

To  Member$  of  the  Northeastern  Association 
o/  Commissioners  of  Agriculture: 

It  lookfl  M  if  the  report  of  the  Cooley  com- 
mittee- and  the  attitude  of  the  House  Com- 
mittee on  Agriculture,  along  with  the  pres- 
ent attitude  of  the  large  agricultural  organl- 
■atlons.  more  or  leas  guaranteed  the  continu- 
ation of  the  Farm  Security  Administration. 

If  tbla  Is  the  case.  I  think  there  are  tome 
modifications  of  the  Cooley  report  that  would 
be  desirable,  particularly  from  standpoint  of 
northeastern  agriculture. 

As  I  underatand  It.  there  are  five  recom- 
mendations of  the  Cooley  report  which 
would  seem  harmful  to  our  beat  interest  In 
the  Northeast. 

Then  he  goes  on  to  say: 

or  couraa,  a  13.500  loan  U  probably  too 
■MMh  for  moat  of  tha  cotton  share  croppers 
IM  aom*  othar  typaa  of  farmtra.  but  fur  any 
.^•erl  of  ■ptffiallasd  opsration  on  the  west 
•oaM  or  tlM  MM  eOMt  it  just  wouldn't  mi 
tha  blU. 

In  other  worda.  he  says  that  the  pro- 
posed figure  la  not  high  enough.  I  would 
to  along  with  an  amendment  suggesting 
tbax  It  be  raised  from  I3.S00  to  $4,000. 
beeause  that  is  the  amount  set  in  the  GI 
bill  of  rights  as  the  limit  for  loans  to 
these  returning  soldiers,  but  I  certainly 
eannot  go  along  with  leaving  it  at  $2,500. 
1  have  the  privilege  of  representing 
thou.sands  and  thousands  of  dairymen  in 
the  Northeast  who  are  doing  everything 
thty  can  to  feed  the  metropolitan  dis- 
tricts of  the  Northeaat.  New  York.  Phil- 
adelphla.  and  all  the  UP-State  New  York 
cit  r  1  A  1  as  other  section.'*.  Purther- 
muu  ,  ire  doing  everything  possible 
to  fet  1  "  >  star\'ing  world:  to  raise 
enouKh  milk  and  dairy  products  so  that 
thosr  milhoru  across  the  seas  In  Eu- 
rope and  Asia  will  abo  be  able  to  keep 
from  starvation.  I  t  m  not  going  to  try 
to  dopict  the  seriousness  of  the  agri- 
cultural picture  in  the  Northeast.  Ail  I 
have  to  say  is  that  if  the  dairy  farmers 
Of  i\p-State  New  York  last  another  6 
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months,  then  th;y  are  going  to  do  bet- 
ter than  I  think  they  will.  But  I  Insist 
that  now  is  not  the  time,  when  we  are 
proposing  this  CcKJley  bill,  of  which  the 
committee  has  made  a  great  and 
thorough  study,  o  try  to  curtail  or  draw 
in  our  horns  a:  id  take  away  the  op- 
portunities whic  1  are  created  in  this 
measure,  so  that  the  farmers  in  all  parts 
of  the  country  \kill  have  an  opportunity 
to  do  their  share,  and  to  be  able  to  bor- 
row enough  mo  ley  to  buy  machinery, 
feed,  seed,  fertiliJ  er.  and  for  other  things 
that  they  need  t)  run  their  dairy  farms 
with,  so  that  thej  will  be  able  to  carry  on. 

Mr.  FLANNAC  AN.  Mr.  Chairman.  I 
move  to  .strike  oi  t  the  last  two  words. 

Mr.  Chairman,  I  want  to  make  myself 
clear  on  the  amendment  before  us.  In 
answer  to  an  in  juiry  of  the  gentleman 
from  Georgia  I  s  ated  that  in  my  section 
I  thought  the  pn  igram  could  be  success- 
fully carried  on  ' lith  a  $2,500  limitation. 
I  am  afraid,  howi  iver,  that  the  limitation 
in  other  sections  would  restrict  the  pro- 
gram and  probptly  make  it  unworkable. 

I  v»ant  to  see  this  program  work  not 
only  in  my  section  tut  in  every  section 
of  this  country.]  If  the  limitation  of- 
fered by  the  genlleman  from  Georgia  of 
$2.50<)  is  going  to  restrict  or  hamper  the 
program  in  othei  sections,  I  do  not  be- 
lieve the  amendment  should  be  adopted. 
I  think  we  should  look  at  this  question 
from  the  standp)int  not  of  my  section 
or  the  section  cf  the  gentleman  from 
Georgia  but  from  the  standpoint  of  the 
Nation.  We  should  try  to  write  into  law 
a  provision  here  hat  will  make  the  pro- 
gram operative  in  every  section  of  our 
country. 

Mr  GATHING3  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  PLANNAG,  ^N.  I  yield  to  the  gen- 
tleman from  Arkinsas. 

Mr  GATHINGi  1.  I  represent  a  district 
whert*  we  have  h  id  floods  for  the  last  2 
years.    When  these  fiood  waters  come  In 


there   they   wipe 


out   fences   and   tear 


down  houses.  Uider  the  provision  pro- 
posed by  the  ge  itleman  from  Georgia 
there  Is  no  way  n  the  world  that  the 
farmers  can  build  these  fences  back  and 
make  repairs  and  be  able  to  farm  and 
carry  on  their  op  rations,  If  you  are  go- 
ing tr  curtail  thcjp  amounts. 

Mr,  PLANNAG-  ^N.  I  understand  that 
under  certain  clr  umstonces  the  limita- 
tion will  be  entire:  y  too  low. 

Mr.  TARVER.  Mr.  Chairman,  will  the 
gentlrman  yield? 

Mr.  PL.\NNAO.'  N.  1  yield  to  the  gen- 
tleman from  Ocoigla. 

Mr.  TARVER.  Of  course,  the  genlle- 
man realises  that  the  sort  of  loans  the 
gentleman  from  Arkansas  is  talking 
about  are  not  th«  loans  that  are  made 
ordinarily  under  the  Farm  Security 
Administration.  Certain  appropriations 
which  have  been  made  heretofore  for 
flood  relief  have  b?en  used  for  this  pur- 
pose. But  aside  f;  om  that,  the  question 
has  been  raised  he  e  as  to  whether  or  not 
tills  is  a  sectlor  al  amendment.  Tlie 
amendment  was  V(  ritten  into  the  bill  by 
seven  men.  two  of  whom  came  from  the 
South,  one  from  Minnesota,  one  from 
Vermont,  one  frofi  Missouri,  one  from 
Illinois,  and  one  f rbm  California.  There 
can  be  no  Idea  here  justified  that  this  is 


a  sectional  matter.  The  provision  was 
made  by  the  Subcommittee  on  Agricul- 
tural Appropriations,  after  hearing  testi- 
mony over  a  long  number  of  years,  and 
for  the  purpose  of  correcting  some  very 
flagrant  abuses. 

Mr.  FLANNAGAN.  I  do  not  think 
anyone  wants  to  inject  sectionalism  into 
this  argument,  but  it  has  been  found 
that  in  certain  sections  the  limitation 
contained  in  the  gentleman's  amend- 
ment would  restrict  the  program  or  prac- 
tically make  it  inoperative.  I  think  the 
sensible  thing  and  the  fair  thing  to  do 
is  to  write  such  language  into  this  bill 
as  will  permit  the  program  to  be  estab- 
lished and  prosecuted  in  a  successful  way 
all  over  the  country. 

Mr.  ZIMMERMAN.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  FLANNAGAN.  I  yield  to  the  gen- 
tleman from  Missouri. 

Mr.  ZIMMERMAN.  I  should  like  to 
emphasize  this  fact.  When  this  bill  was 
written  by  the  subcommittee  originally, 
great  thought  was  given  to  this  section 
of  the  bill,  for  this  reason:  We  are  here 
writing  permanent  legislation.  When 
the  gentleman  from  Georgia  was  writing 
from  year  to  year  limitations  on  the  ap- 
propriation bill  dealing  with  the  Farm 
Security  Administration,  it  was  a  yearly 
affair,  but  here  we  are  writing  permanent 
law  and  there  ought  to  be  some  leeway 
to  take  care  of  various  sections  of  the 
country,  as  the  distinguished  gentleman 
from  Kansas  [Mr.  Hope)  so  ably  and 
logically  pointed  out.  It  seems  to  me  we 
would  be  hamstringing  the  organization 
here  in  its  very  inception  if  we  put  this 
limitation  on  it.  For  that  reason,  I  beg 
of  this  House  to  leave  the  limitation  as 
placed  by  the  committee. 

Mr.  VOORHIS  of  CaUfornia.  Mr. 
Chairman.  I  move  to  strike  out  the  last 
three  words. 

Mr.  Chairman.  I  would  like  to  point 
out  that  in  voting  on  this  amendment  we 
do  not  have  any  proposition  before  us 
as  to  the  making  of  unlimited  loans.  It 
is  only  a  question  of  where  the  limita- 
tion wUl  be.  I  believe  I  am  correct  in 
stating  that  the  abuses  to  which  the  gen- 
tleman from  Georgia  has  pointed  were 
due  primarily  to  the  fact  that  at  that 
time  there  was  no  over-all  limitation  on 
the  total  amount  of  loans  which  could  bo 
made  to  an  Individual,  which  there  is  In 
tho  bill  at  a  flgure  of  $5000.  I  would 
»Uo  like  to  point  out  thot  the  gentleman 
from  G-orglu  and  his  Committee  on  Ap- 
propriations will  still  annually  have  the 
opportunity  to  write  into  their  legislation 
whatever  they  see  fit.  This  basic  Icgls- 
laUon  only  states  the  over-all  limitation 
on  the  amount  of  these  loans.  That 
same  question  can  come  up  before  us 
every  year  to  determine  what  we  want 
to  do  In  tho  .subsequent  year. 

The  CHAIRMAN.    The  question  is  on 
the  amcndnunt  offered  by  the  gentle- 
man from  Georgia  (Mr.  TarvmI. 
The  amendment  was  rejected. 
Mr.  TARVER.    Mr.  Chairman.  1  offer 
an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  TAsvn:  On 
page  17.  after  line  5.  insert  the  following: 

"(d)  For  the  payment  of  dues  to.  or  the 
purchase  of.  any  share  or  stock  Interest  In 
any  cooperative  association  (except  for  med- 
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leal,  dental,  or  hospital  services),  or  for  any 
expenditure  other  than  that  deemed  neces- 
Si^ry  In  the  discretion  of  the  Secretary  for 
the  production  of  agricultural  commodities." 

Mr.  TARVER.  Mr  Chairman,  the 
committee,  in  reporting  the  pending  bill, 
has  carried  forward  certain  limitations 
as  to  the  purposes  for  which  loans  could 
be  made  which  our  Subcommittee  on 
Agricultural  Appropriations  has  included 
in  the  agricultural  appropriations  bills 
over  the  last  several  years,  with  the  ex- 
ception of  the  one  I  have  offered  by  this 
amendment  which  proposes  to  inhibit 
the  making  of  lopns  for  the  payment  of 
dues  to.  or  the  purchase  of.  any  share  or 
stock  interest  in  any  cooperative  associa- 
tion except  for  medical,  dental,  or  hos- 
pital services,  or  for  any  expenditure 
other  than  that  deemed  necessary  in  the 
discretion  of  the  Secretary  for  the  pro- 
duction of  agricultural  commodities. 

This  is  one  of  the  limitations  which 
has  been  placed  In  the  bill  from  year  to 
year  in  an  effort  to  stop  a  practice  which 
has  grown  up  of  lending  money  to  these 
rehabilitants  with  which  they  purchased 
shares  of  stock  in  cooperative  associa- 
tions which  operated  these  so-called  co- 
operative farming  projects  upon  a  basis 
similar  to  that  which  is  said  to  func- 
tion in  Soviet  Ru.ssia.  We  thought  that 
was  an  important  limitation.  Judging 
from  the  actions  which  have  been  taken 
by  the  Committee  of  the  Whole  this 
afternoon,  the  Members  of  the  Congress 
who  are  present  today  do  not  seem  to 
feel  these  limitations  are  important.  I 
have  no  means  of  knowing  that  your 
action  on  this  proposed  amendment  will 
be  favorable.  In  fact.  I  judge  from  the 
action  that  has  been  taken  on  the  other 
amendment,  your  action  now  will  prob- 
ably be  unfavorable. 

I  think  our  subcommittee  has  done  a 
very  good  job  in  stopping  abuses  that 
have  grown  up  in  the  administration  of 
the  affairs  of  the  Farm  Security  Admin- 
istration. I  think  we  acted  upon  the 
basis  of  evidence  developed  over  a  period 
of  years  which  has  probably  not  come  to 
the  attention  of  a  very  great  majority 
of  the  membership  of  this  Committee 
of  the  Whole.  I  think  It  Is  ImporUnt 
that  these  Inhibitions,  which  have  been 
found  nere.s.sary  and  which  you  have  ap- 
proved by  your  votes  over  this  period  of 
years,  should  be  continued. 

When  the  Agricultural  Department 
appropriation  bill  for  1947  pa.ssed  this 
body  a  few  weeks  ago.  an  effort  was  made 
to  .strike  t^ls  limitation  from  the  bill, 
by  the  gentleman  from  California  I  Mr. 
VooRHisl.  and  the  Committee  of  the 
Whole  overwhelmingly  rejected  his 
amendment.  I  cannot  see  why  there 
should  be  any  change  In  your  position  In 
regard  to  the.ie  .subject  matters  now.  If 
this  limitation  should  have  been  Included 
In  the  appropriation  bill  3  or  4  weeks  ago. 
It  should  be  Included  now.  I  sincerely 
hope  that  the  amendment  which  I  have 
offered  may  be  adopted,  for  the  purpose 
of  preventing  some  very  objectionable 
practices  which  were  formerly  carried 
on. 

I  think  the  present  administration  of 
Farm  Security  would  not  carry  on  those 
practices,  but  I  do  not  know  who  is  go- 
ing to  be  in  charge  of  its  affairs  adminis- 
tratively in  the  future.    I  do  believe  that 


this  type  of  protection  against  abuses  of 
discretion  ought  to  be  continued  In  this 
bill. 

Mr.  GATHINGS.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  TARVER      I  yield. 

Mr.  GATHINGS.  I  am  in  full  accord 
with  your  position  on  this  amendment, 
and  I  hope  you  do  not  lose  heart  by  vir- 
tue of  losing  out  on  your  other  amend- 
ments, because  this  time  I  think  you  will 
strike  pay  dirt. 

Mr.  TARVER.  I  will  not  lose  heart. 
I  intend  to  offer  at  least  one  other 
amendment,  in  the  hope  that  something 
gleaned  from  my  experience  in  handling 
this  bill  over  the  past  several  years  may 
be  found  by  the  Committee  of  the  Whole 
to  be  of  value,  but  if  you  do  not  approve 
of  the  position  I  take,  if  you  want  to  re- 
verse the  position  you  took  yourselves 
only  a  few  weeks  ago  on  this  subject  mat- 
ter, that  is  something  that  is  within  your 
own  discretion. 

Mr.  HARE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  TAR\^R.     I  yield. 

Mr.  HARE.  Will  the  gentleman  give 
us  for  the  Record  some  of  the  improper 
practices  referred  to,  formerly  exercised 
by  the  Farm  Security  Administration? 

Mr.  TARVER.  The  list  of  them  would 
be  so  long  that  within  the  time  of  the 
afternoon  it  would  be  impo.ssible  for  me 
to  recount  them.  But  among  other 
things  is  what  I  referred  to  a  while  ago. 
projects  In  which  a  group  of  farmers 
worked  together  on  a  large  tract  of  land, 
with  the  understanding  that  they  would 
share  in  the  profits,  if  any,  from  their 
farming  operations,  not  upon  the  basis  of 
what  each  contributed  to  the  results  but 
upon  the  basis  of  membership  in  the  co- 
operative organization,  without  regard  to 
who  may  have  been  Industrious  or  who 
not.  In  other  words,  a  socialistic  plan 
of  operation  which  we  tried  to  prohibit, 
and  which  I  hope  you  will  continue  to 
prohibit. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Georgia  has  expired. 

Mr.  VOORHIS  of  California.  Mr. 
Chairman.  I  rise  In  opposition  to  the 
amendment. 

Mr.  Chalrmon.  let  me  say  at  the  out- 
set that  I  am  In  favor  of  cooperatives.  I 
think  they  have  a  real  function  to  per- 
form In  America,  and  I  think  that  func- 
tion. In  a  nut.shell.  is  enabling  groups  of 
people,  notably  perhaps  American  farm- 
ers, to  solve  their  own  economic  prob- 
lems by  their  own  efforts  and  without  re- 
liance upon  Government  help.  It  has. 
been  done  over  and  over  again. 

I  am  not  talking  at  all  about  the  type 
of  things  the  gentleman  from  Georgia 
I  Mr.  TASVial  just  mentioned.  I  am  not 
talking  about  collective  farming  projects. 
I  am  talking  about  farm  cooperatives, 
where  the  producers  of  a  certain  farm 
commodity  form  a  cooperative  in  order  to 
market  that  commodity  cooperatively, 
and  have  .something  to  .say  about  the 
price  they  get  In  the  market  place,  which 
they  cannot  have  without  the  coopera- 
tive, because  they  will  be  at  the  mercy 
of  what  the  middleman  chooses  to  give 
them.  I  am  talking  about  the  coopera- 
tive where  the  farmers  in  a  given  area 
have  to  use  great  quantities  of  gasoline 
and  petroleimi  supplies,  for  example,  and 


where  they  have  had  the  good  sen«e  to 
form  a  cooperative  for  the  distribution 
of  those  supphes  to  one  another,  and 
thus  save  the  margin  of  profit  which 
would  have  flowed  into  the  coffers  of 
great  big  corporations  in  New  York  and 
Chicago,  and  keep  instead  that  purchas- 
ing power  at  home  in  the  local  com- 
munities 

I  should  like  to  read  to  you  a  portion 
of  this  bill  at  the  bottom  of  page  17 
and  the  top  of  page  18.  It  states  that 
this  corporation  shall  make  no  loan — 

(D)  For  the  carrying  on  of  any  land-pur- 
chase or  land-leasing  program,  or  for  the 
purpose  of  carrying  on  any  operations  in 
collective  farming,  or  cooperative  farming, 
or  for  the  organization,  promotion,  or  man- 
agement of  homestead  asscclatlona,  land- 
leasing  associations,  land-purchasing  asao- 
clatlons.  or  cooperative  land  purchasing  for 
colonies  of  rehabilitants  and  tenant  pur- 
chasers, except  for  the  liquidation  as  ex- 
peditiously as  possible  of  any  such  projects 
heretofore  Initiated. 

This  Is  a  clear  limitation  in  my  opin- 
ion which  states  that  loans  .shall  not  be 
used  for  any  such  purpo.se.  It  will  make 
impossible  the  things  that  the  gentle- 
man from  Georgia  quite  properly  has 
objected  to. 

Mr.  TARVER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  VOORHIS  of  California.    I  yield. 

Mr.  TARVER  The  limitation  to 
which  the  gentleman  has  referred  in- 
hibits loans  to  associations  but  it  does 
not  inhibit  loans  to  Individuals  to  buy 
stock  in  associations  or  cooperatives; 
and  if  there  is  a  lack  of  administrative 
discretion  that  procedure  could  be  fol- 
lowed in  future  as  it  has  been  in  the 
past  unless  there  is  a  prohibition  In  the 
bill  against  it. 

Mr.  VOORHIS  of  California.  I  reply 
to  the  gentleman  by  saying  I  am  quite 
positive  that  the  language  is  a  limita- 
tion against  a  loan  being  used  for  any 
of  the.se  purposes  or  against  a  borrower 
using  it  for  any  of  these  purposes. 

I  am  sure  I  agree  with  the  point  that 
was  not  today  made  by  the  gentleman 
from  Georgia  but  which  has  been  made 
by  a  good  many  Memb<Ms  arguing  this 
question,  that  the  borrower  of  one  of 
these  loan.s  can,  of  course,  join  a  co- 
operative If  he  sees  fit  by  u.slng  some 
other  funds  he  may  have  available.  Of 
course,  he  can  do  that. 

My  main  purpo.se  in  opposing  the 
amendment  offered  by  the  gentleman 
from  Georgia  Is  this:  I  know  that  at  this 
very  moment  there  Is  a  bitter  and  to  my 
mind  unju.stlflable  attack  being  made 
upon  the  farm  cooperatives  of  this  Na- 
tion. I  do  not  want  Congress  to  write 
Into  this  legislation  which,  remember,  is 
permanent  legl.slatlon— we  are  not  talk- 
ing about  an  appropriation  bill  here  now, 
we  are  talking  about  a  basic  authoriza- 
tion—I  do  not  want  to  spc  language  writ- 
ten In  there  that  Implies  In  any  way 
whatsoever  that  If  a  farmer  joins  a  co- 
operative he  Is  doing  .something  he  should 
not  do.  On  the  contrary.  I  think  he  may 
be  doing  the  thing  that  will  help  him 
to  help  himself  better  than  anything  he 
might  b?  able  to  do  with  a  few  dollars 
and  I  do  not  want  him  to  be  forbidden 
to  do  that.  That  is  the  reason  why  I 
am  against  the  amendment  In  the  form 
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It  Is  cffered  by  the  gentleman  from  Geor- 
gia. 

Mr.  MURDOCT^.     Mr.  Chairman.  wiU 
the  gentleman  yield? 

Mr.  VOORHIS  of  California.  I  yield. 
Mr.  MURDOCK.  Is  it  not  tnie  that 
farmer  cooperatives,  as  the  gentleman 
has  pictured  them,  have  had  the  most 
remarkable  growth  in  the  Southwest  in 
recent  years? 

Mr.  VOORHIS  of  California.    I  think 
that  is  true.    They   have  been  of  very 
great  benefit  to  the  farmers  of  our  sec- 
tion as  well  as  to  the  farmers  In  other 
.    sections  of  the  country. 

The   CHAIRMAN.    The   time  of  the 
.gentleman  from  California  has  expired. 
Mr.  HOPE.     Mr.  Chairman,  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman,  I  hope  the  amendment 
offered  by  the  gentleman  from  Georgia 
will  not  prevail.   We  must  remember  that 
for  a  good  many  years  it  has  been  the 
policy  of  this  Government,  a  policy  which 
has  been  carried  on  during  the  incum- 
bency of  both  political  parties,  to  en- 
courage the  formation  of  farm  coopera- 
tives.    Starting  back  with  the  Capper- 
Volstead  Act,  there  have  been  numerous 
pieces  of  legislation  passed  upon  both 
Democratic  and  Republican  administra- 
tions to  encourage  farmers  to  form  co- 
operatives; and  I  personally  think  coop- 
eration is  the  alternative  to  more  pater- 
nalism and  Government  control  as  far 
as   agriculture   is   concerned.     I   would 
hate  to  see  this  House  take  a  position  to- 
day which  would  indicate  that  Congress 
no  longer  considers  farmers'  cooperative 
organizations  a  worthy  type  of  endeavor. 
Mr,  COOLEY.     Mr.  Chairman,  will  the 
gentleman  yield? 

Mr  HOPE  I  yield  to  the  genUeman 
from  North  Carolina. 

Mr.  COOLEY.  Would  it  not  be  tanta- 
mount to  Congress  taking  the  position 
there  was  something  evil  and  unholy 
about  cooperative  enterprise? 

Mr.  HOPE.  I  can  see  no  reason  for 
prohibiting  something  unless  we  do  con- 
sider it  to  be  evil.  As  the  gentleman  says. 
It  would  be  a  declaration  on  our  part  that 
there  Ls  something  wrong  about  joining 
a  cooperative.  Of  course,  as  the  gentle- 
man from  Georgia  has  pointed  out.  In 
the  past  under  the  set-up  of  the  Farm 
Security  Administration,  when  it  was 
operating  without  any  authority  of  law 
and  under  Executive  order,  when  it  was 
running  wild,  so  to  speak,  there  were 
seme  abuses,  but  those  abuses  were  more 
particularly  in  the  lending  of  funds  to 
cooperatives  and  not  so  much  in  lending 
them  to  individuals  in  order  to  join  co- 
operatives, although  the  two  things  went 
together. 

We  prohibit  in  this  bill  any  loan  to  a 
cooperative  and  I  can  conceive  of  no  way 
that  anyone  engaged  in  the  administra- 
tion of  this  act  could  go  out  and  promote 
any  of  the  enterprises  that  the  gentle- 
man from  Georgia  has  mentioned  as  be- 
ing so  obnoxious,  and  I  agree  with  him  as 
to  the  undesirability  of  any  enterprises 
of  that  kind.  I  was  a  member  of  the 
Cooley  committee  and  we  went  into  that 
Question  very  thoroughly.  We  have  writ- 
ten this  legislation  with  a  view  of  pro- 
hibiting any  of  those  practices  that  the 
gentleman  from  Georgia  describes  and 
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adopt  this  amendment, 
is  taking  a  back  vard  step. 

Today  in  my  c  istrict  and  in  every  con- 
distfict  there  are  small 
ives,  cooperatives  oper- 
elevators.  cotton  gins, 
other  little  local  enter- 
uant  to  say  that  a  man 
from  the  Farm  Security 
or  the  Farmers'  Home 
Corporation  imier  this  bill  is  to  be  de- 
nied the  opport  mity  to  include  in  that 
loan  a  small  amount  with  which  he  can 
buy  membership  in  an  association  which 
will  help  him  mirket  his  products?  Do 
we  want  to  say  that  he  cannot  join  a 
little  local  assoc  ation  among  his  neigh- 
bors to  buy  a  th  -eshin?  machine,  a  bull, 
or  some  piece  ol  machinery  that  can  be 
used  cooperatively  in  that  area,  thus  en- 
abling him  and  lis  neighbors  to  get  the 
benefits  of  unjiroved  machinery  and 
equipment?  Ye.,  that  is  what  we  are 
doing  if  we  say  that  he  cannot  use  the 
proceeds  of  a  loan  of  this  kind  for  that 
piupose. 

Mr.  TARVER     Mr.    Chairman.    wiU 
the  gentleman  3  ield? 

Mr.  HOPE.     I  jneld  to  the  gentleman 
from  Georgia. 

Mr.  TARVER.  The  gentleman,  of 
course,  knows  that  it  is  not  the  purpose 
of  the  prohibition  to  prevent  anybody 
from  joining  a  cg  operative.  I  agree  with 
him  as  to  the  value  of  farmers'  cooper- 
atives. The  purbose  of  the  prohibition 
is  to  prevent  soiie  situations  such  as  I 
have  described  ax  id  the  prohibition  I  have 
offered  in  the  f)rm  of  an  amendment 
would  prevent  thjat  sort  of  thing.  They 
cannot  be  prev-ehted  under  the  bill  as 
it  reads  now.  liiere  will  be  nothing  to 
prevent  lending  money  to  a  farmer  to 
buy  stock,  not  marely  to  pay  membership 
dues,  but  to  buy  stock  in  a  cooperative 
association  in  anr  amount  they  may  de- 
sire to  lend  him  the  money  for  the  pur- 
pose. 

The  CHAIRMAN.  The  time  of  the 
gentleman  fromjKansas  has  expired. 

Mr.  HOPE.  Mr.  Chairman,  I  ask 
unanimous  consul  to  proceed  for  one 
additional  minuti 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kansas? 

There  was  no  jobjection. 

Mr.  HOPE.  Mr.  Chairman,  if  the 
gentleman  does  njot  want  to  prohibit  the 
use  of  these  fun^s  obtained  under  the 
loans  for  the  purpose  of  joining  local 
cooperatives  then  he  ought  to  draft  some 
different  kind  of  [language  than  he  has 
used  in  this  amehdment.  I  do  not  be- 
lieve it  is  necessary  to  have  any  amend- 
ment, but  if  the  tentieman  has  an  idea 
that  there  Ls  som^hing  that  can  be  done 
under  this  bill  wfiich  ought  to  be  pro- 
hibited, then  I  sai  the  gentleman  should 
draw  up  appropriate  language  to  carry 
out  that  purpose  I  do  not  think  he 
should  come  in  a^xd  say  that  no  farmer 
getting  a  loan  uniler  this  bill  should  be 
permitted  to  use^  that  money  for  the 
purpose  of  joining  a  cooper&Uve. 


The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kansas  has  again  ex- 
pired. 

Mr.  TARVER.  Mr.  Chairman,  I  ask 
unanimous  consent  that  the  gentleman 
be  given  two  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

Mr.  TARVER.  May  I  ask  the  gentle- 
man if  there  shoiild  be  eliminated  from 
the  language  of  my  amendment  the 
words  "the  payment  of  dues  to"  so  that 
It  would  simply  read  "for  the  purchase 
of  any  stock  or  stock  interest  in  an 
association,"  would  he  object  to  the 
amendment? 

Mr.  HOPE.  I  think  it  would  be  sub- 
ject to  the  same  objection  because  the 
local  cooperatives  that  I  am  talking  about 
not  only  have  membership  dues,  but  they 
must  have  capital  with  which  to  operate, 
and  necessarily  a  member  joining  one  of 
them  must  purchase  stock  if  they  are 
going  to  have  the  capital.  We  do  not 
always  recall,  perhaps,  that  a  cooperative 
does  not  have  the  opportunity  for  financ- 
ing itself  that  many  other  business  or- 
ganizations have.  They  have  to  depend 
very  largely  upon  stock  subscriptions  by 
their  members  to  finance  their  opera- 
tions. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kansas  has  expired. 

Mr.  TARVER.  Mr.  Chairman.  I  ask 
imanimous  consent  to  modify  the  lan- 
guage of  my  amendment  by  eliminating 
the  words  "the  payment  of  dues  to,  or" 
so  that  the  amendment  as  so  modified 
will  read.  "For  the  purchase  of  any  share 
or  stock  Interest  in,  any  cooperative  as- 
sociation," and  so  forth. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

The  CHAIRMAN.    The  Clerk  will  read 
the  amendment  as  modified  by  the  gen- 
tleman from  Georgia. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tarver:  Page 
17,  after  line  5,  Insert: 

••(b)  For  the  purchase  of  any  share  or 
stoclt  Interest  in,  any  cooperative  association 
(except  for  agricultural.  denUl  or  hospiUl 
services)  or  for  any  expenditure  other  than 
that  deemed  necessary  in  the  discretion  of 
the  Secretary  for  the  production  of  agricul- 
tural commodities." 

Mr.  WICKERSHAM.  Mr.  Chairman,  I 
rise  in  opposition  to  the  amendment  of- 
fered by  the  gentleman  from  Georgia, 

Mr.  Chairman,  I  fear  if  this  amend- 
ment is  adopted  that  it  will  prohibit  the 
individual  farmers  from  securing  stock 
in  a  frozen  food  locker,  a  REA  co-op,  a 
gin.  or  some  other  such  local  cooperative 
organization,  which  is  of  great  benefit 
especially  to  the  poorer  class  of  people 
who  would  benefit  under  the  provisions 
of  the  Cooley  bill.  Therefore.  I  am  op- 
posed to  the  amendment. 

Mr.  HARE.  Mr,  Chairman,  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman.  I  rise  for  the  purpose 
of  making  inquiry  either  of  the  author 
of  this  amendment  or  the  author  of  the 
bill  as  to  whether  or  not  the  subject  mat- 
ter we  are  now  discussing  would  apply 
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to  a  situation  that  has  arisen  in  the  last 
year,  and  which  has  given  rise  to  a  great 
deal  of  complaint.  In  my  section  of  the 
State  I  hear  frequent  complaints  from 
private  enterprise  where  persons  have 
subscribed  to  stock,  maybe  three,  half 
a  dozen,  or  a  dozen,  and  formed  an  or- 
ganization, calling  it  a  cooperative  or- 
ganization of  farmers  in  order  to  avoid 
income  tax,  and  that  such  associations 
are  now  operatingly  solely  as  business 
enterprises.  The  stockholders  may  or 
may  not  be  made  up  of  farmers,  but  in 
reality  they  are  cooperatives  primarily  to 
avail  themselves  of  exemptions  from  in- 
come taxes  provided  for  farm  coopera- 
tives under  our  existing  revenue  law,  and 
I  am  wondering  whether  or  not  the 
amendment  the  gentleman  from  Georgia 
has  offered  is  designed  to  strike  at  that 
particular  practice,  because  they  pay  no 
income  tax  and  they  drive  their  neigh- 
bors, who  are  in  private  enterprise,  out 
of  busine.ss 

Mr.  TARVER.  The  amendment  of- 
fered by  me  does  not  strike  out  any  prac- 
tice except  the  type  of  practice  which  I 
have  undertaken  to  describe.  The  indi- 
viduals concerned,  that  is.  the  rehabili- 
tants.  could  use  any  funds  that  they 
might  have  available  for  purposes  such 
as  the  gentleman  describes,  but  they 
could  not  use  funds  loaned  to  them  by 
the  Farmers'  Home  Corporation  for  that 
purpose.    That  is  the  only  inhibition. 

Mr.  HARE.  Then  it  would  not  pre- 
vent the  continuation  of  the  practice 
of  such  so-called  cooperatives,  but  it 
would  only  prevent  them  from  borrowing 
funds  from  the  agency  herein  provided 
to  take  stock  in  such  an  association  or 
organization. 

Mr.  TARVER.  You  might  prevent  it 
Insofar  as  they  might  be  using  funds 
from  the  Farm  Security  Corporation,  but 
that  is  the  only  way  that  I  can  see  in 
which  the  question  that  the  gentleman 
has  in  mind  might  be  affected. 

Mr.  VOORHIS  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  HARE.  I  yield  to  the  gentleman 
from  California. 

Mr.  VOORHIS  of  California.  May  I 
point  out  that  if  three  farmers,  as  the 
gentleman  has  postulated,  did  form  a 
cooperative,  those  three  farmers  would 
have  to  pay  as  individuals  the  same  rate 
of  income  tax  upon  any  income  that  was 
derived  from  that  enterprise  as  would 
have  to  be  paid  by  three  other  people  who 
formed  a  partnership  in  the  same  busi- 
ness. 

Mr.  HARE.  I  am  not  certain  of  that, 
because  I  understand  the  revenue  act 
exempts  the  coop)erative  farmer  organi- 
zations from  paying  an  income  tax  on 
their  business  and  rightly  so,  but  the 
complaints  that  have  come  to  me  are  to 
the  effect  that  there  are  some  coopera- 
tives laboring  under  the  guise  of  farm 
cooperatives,  whereas  they  are  just  busi- 
ness enterprises. 

Mr.  VOORHIS  of  California.  It  does 
exempt  certain  types  of  farmer  coopera- 
tives as  cooperatives,  but  I  was  not  speak- 
ing of  the  cooperative,  I  was  speaking 
of  the  individuals  who  are  members  of 
It,  because  the  income  will  come  back  to 
these  people  as  individuals. 

Mr.  HARE.  The  point  I  was  getting 
at  was  whether  or  not  we  were  encourag- 


ing the  establishment  of  cooperative  en- 
terprises similar  to  those  of  which  so 
much  complaint  has  been  made.  I  am 
strongly  in  favor  of  the  cooperative  idea, 
and  I  want  to  give  farm  cooperatives  all 
the  support  they  can  possibly  have  un- 
der the  law,  but  I  am  not  prepared  to 
subscribe  to  the  policy  that  under  the 
guise  of  cooperation  organizations  should 
be  permitted  which  stifle  private  enter- 
prise and  private  activities  and  at  the 
same  time  unlawfully  stifle  the  Treasury 
of  the  United  States  by  unlawfully  be- 
ing exempt  from  the  payment  of  legiti- 
mate income  taxes. 

Mr.  McCORMACK.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  HARE.  I  yield  to  the  gentleman 
from  Mas.sachusetts. 

Mr.  McCORMACK.  I  think  we  all 
recognize  the  danger  the  gentleman  has 
in  mind,  but  my  viewpoint  on  that  is 
that  certainly  we  are  not  going  to  destroy 
any  worthy  activity  like  cooperatives.  I 
am  not  talking  on  the  amendment,  I  am 
talking  on  the  broader  question. 

Mr.  HARE.  I  was  not  talking  on  the 
particular  amendment,  I  was  just  trying 
to  get  information. 

Mr.  McCORMACK.  I  know  the  gen- 
tleman would  not  want  to  do  that,  and  I 
am  not  by  making  this  observation  in- 
dicating in  the  slightest  way  that  I  think 
he  would.  I  do  not  think  any  of  us  who 
try  to  look  at  things  constructively  would 
want  to  destroy  a  worthy  activity  like  co- 
operatives, whether  farmer  or  otherwise, 
simply  because  of  abuses.  When  abuses 
occur,  we  try  to  control  them  after  we 
have  ascertained  the  facts.  Does  not  the 
gentleman  think  that  is  a  sound  approach 
and  a  proper  way  to  do  it? 

Mr.  HARE.  I  thoroughly  agree  with 
the  gentleman. 

Mr.  COOLEY.  Mr.  Chairman,  I  move 
to  strike  out  the  last  three  words,  in  order 
to  ask  some  of  the  gentlemen  who  are 
more  familiar  with  the  cooperatives  of 
the  country  if  it  i:  not  true  that  in  some 
of  the  cooperatives  there  is  a  require- 
ment that  each  member  shall  be  a  stock- 
holder. 

Mr.  H.  CARL  ANDPRSEN.  That  Is 
true  in  reference  to  most  cooperatives. 

Mr.  COOLEY.  I  was  under  that  im- 
pression. If  that  is  the  situation,  then 
this  amendment  as  amended  is  just  as 
objectionable  as  it  was  in  its  original 
form,  and  should,  therefore,  be  defeated. 

Mr.  WHITTEN.  Mr.  Chairman.  I 
move  to  strike  out  the  last  four  words, 
and  rise  in  support  of  the  amendment. 

Mr.  Chairman,  It  is  said  that  those  in 
favor  of  this  amendment  are  trying  to 
strike  at  and  make  Illegal  and  wrong 
membership  in  a  cooperative.  I  think 
that  is  an  unfair  statement.  Certainly 
nothing  has  been  said  here  by  the  gen- 
tleman who  has  offered  this  amendment 
to  indicate  that.  I  happen  to  serve  on 
his  subcommittee,  where  this  subject  has 
been  gone  Into  rather  thoroughly.  Cer- 
tainly It  is  all  right  for  a  borrower  to  join 
a  cooperative  and  there  is  nothing  wrong 
with  a  borrower  from  the  United  States 
going  into  a  cooperative  if  he  wishes  to. 
There  is  nothing  wrong  with  it  and  there 
Is  no  desire  to  make  it  wrong  for  him  to 
do  so.  But  here  is  the  point  to  which  I 
think  the  amendment  is  directed,  and  I 
think  it  should  merit  your  consideration. 


You  know  that  if  this  man  Is  permit- 
ted to  use  the  funds  that  he  borrows 
from  the  United  States  for  the  purpose 
of  buying  stock  in  a  cooperative,  all  you 
have  to  do  is  sell  that  Government  agent, 
who  handles  the  loan,  whether  he  be  a 
representative  of  the  Farm  Security 
Administration  or  'whoever  he  be.  the 
idea  that  some  certain  cooijerative  is 
worthwhile,  or  if  such  Federal  repre- 
sentative is  already  behind  a  certain 
cooperative  or  wishes  It.  you  will  find 
that  that  representative  of  the  Federal 
Government  will  soon  be  convincing  the 
man  who  comes  in  and  asks  for  help  in 
preparing  his  application  for  funds  that 
he  should  write  Into  that  application  a 
request  for  funds  for  the  purpose  of  ob- 
taining membership  or  stock  in  the  co- 
operative that  the  Government  repre- 
sentative Is  sponsoring. 

You  are  going  to  find  after  this  bill 
becomes  operative,  in  the  event  it  is 
passed,  that  that  man  is  going  to  have 
part  of  his  money  taken  out  of  his  check 
which  he  has  borrowed  to  rehabilitate 
himself  for  the  purpose  of  farming.  He 
is  going  to  have  the  money  taken  out 
for  some  cooperative  before  he  can  get 
out  of  the  office  with  his  check.  That 
is  the  type  of  thing  that  we  do  not  want. 
If  they  had  good  cooperatives,  if  they 
picked  one  ti^at  really  rendered  !<ervlce 
to  the  people,  perhaps  It  would  not  be 
too  bad.  But  we  have  seen  the  actions 
of  certain  governmental  agencies  In  the 
past  and  some  of  the  things  they  have 
sponsored.  We  have  .seen  memberships 
in  certain  unions  they  thought  worth 
while.  We  have  seen  them  try  to  in- 
clude noney  for  those  purposes  in  funds 
borrowed.  I  think  it  is  a  mistake  to  per- 
mit these  borrowers  to  borrow  money 
for  the  purpose  of  buying  stock  in  a  co- 
operative when  we  know  the  Govern- 
ment representative  is  going  to  prepare 
his  appUcation  for  funds  and  he  is  going 
to  write  into  his  application  a  request 
for  money  to  purchase  stock  in  such  co- 
operatives as  the  agent  wants  the  man 
to  go  into.  Thus,  it  will  not  be  a  free 
and  independent  act  on  the  part  of  the 
borrower.  I  think  it  is  much  l)etter  to 
say  that  he  caniK>t  borrow  money  to  go 
into  a  cooperative.  We  are  not  against 
cooperatives,  but  let  that  cooperative  sell 
itself  to  that  borrower.  Do  not  leave  it 
where  that  Government  representative 
or  that  Government  agent  can  put  him 
in  it  before  he  ever  gets  started  and,  as 
I  say,  in  a  few  months  get  it  to  the  point 
where  he  actually  has  the  money  taken 
out  of  his  check  and  the  man  put  into 
the  cooperative  that  the  Government 
representative  wants  him  In  before  he 
ever  can  get  out  of  the  office  with  his 
check  and  the  funds  which  he  is  sup- 
posed to  have  borrowed  under  this  leg- 
islation for  the  purpose  of  carrying  on 
farming  and  farm  enterprises.  This 
amendment  is  not  opposed  to  coopera- 
tives. We  are  not  opposed  to  this  man 
going  into  a  cooperative,  but  let  him  do 
it  because  he  believes  the  cooperative  has 
some  merit  and  will  render  service,  and 
not  because  some  Government  repre- 
sentative wrote  into  his  apphcatlon  a 
request  for  $10,  $15,  or  $25  to  put  him 
into  the  cooperative  of  the  Government 
representative's  choice  before  he  knew 
an3thing  about  the  kind  of  service  It 
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would  render.  That  Is  the  point  to 
which  this  amendment  is  directed.  Just 
as  sure  as  you  fail  to  adopt  this  amend- 
ment, you  are  going  to  find  the  Govern- 
ment representative  building  up  favored 
cooperatives  with  money  that  these 
folks  borrowed  without  the  borrower 
having  a  thing  in  the  world  to  do  with  it. 
Mr.  HILL.  Mr.  Chairman.  I  move  to 
strike  out  the  last  word. 

Sir.  Chairman.  I  hope  you  will  not  be 
carried  away  with  any  of  the  argument 
in  support  of  this  amendment.  The  com- 
mittee went  into  every  detail  of  this  very 
subject.  I  do  not  think  there  Is  an  idea 
that  has  been  brought  out  on  the  floor 
this  afternoon  that  we  have  not  discussed 
from  absolutely  every  angle.  Let  me  read 
you  this  paragraph  from  the  report.   May 

I  say  with  reference  to  this  money  that 

some  of  our  colleagues  are  fearful  will 
be  u.sed  illegally,  it  will  not  be  used  il- 
legally because  under  this  bill  you  have 
a  county  committee  set  up  and  it  will 
operate  entirely  differently  from  any  leg- 
i.^lation  we  have  had. heretofore.  The  re- 
port reads  as  follows: 

This  subsection,  however,  would  not  pro- 
hibit Individual  farmers  from  uaing  the  pro- 
ceeds of  Umum  from  the  corporation  to  pay 
for  iiMabenhlp  in  cooperative  associations 
furnish iDg  services  to  farmers  such  as  those 
services  ordinarily  supplied  by  purchasing, 
marketing,  medical,  or  veterinarian  associa- 
tion*. 

L?t  me  give  you  one  illustration.    I  do 
not  think  the  House  needs  to  worry  this 
afternoon  as  to  what  this  particular  bill 
will  establish.    Let  us  consider  farming 
In  the  western  section  of  the  country. 
If  they  want  to  have  a  piece  of  machin- 
ery or  a  land  leveier  or  some  livestock 
like  a  sire  or  stud,  under  the  terms  of 
this  funendment  the  farmers  in  that  par- 
ticular locality  who  wish  to  have  a  very 
high-prade  bull  and  who  wish  to  buy  it 
cooperatively  could  not  spend  one  dime 
of  this  money  for  this  purpose.    There  is 
no  use  confining  this  bill  in  ."luch  a  man- 
ner as  that  if  we  wish  to  help  the  small 
farmers  and  wish  to  have  them  succeed. 
I  think  entirely  too  much  weight  is  being 
riven  to  the  danger  of  the  extreme  left- 
wing  borrowers,  if  you  wish  to  call  them 
that.    That  Is  not  what  this  program  is 
established  for.    We  are  setting  up  this 
measure  for  the  farmer  who  wishes  to  go 
out  and  succeed  on  his  farm.    If  he  wishes 
to  succeed  In  his  farming,  and  the  neigh- 
bors who  live  around  about  him  wish  to 
cooperate  with  him  in  the  purchase  of  a 
pteoe  of  machinery,  why  should  the  Con- 
gress of  the  United  States  wish  to  pro- 
hibit that  coopt^ration?     That  is  exactly 
what  you  do  when  you  vote  for  this 
amendment,  regardless  of  the  charges 
that  have  been  offered. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Colorado  I  Mr.  Hill]  has 
expired. 

Mr  H.  CARL  ANDERSEN.  Mr.  Chair- 
man. I  rise  in  opposition  to  the  amend- 
ment. 

Mr.  Chairman.  I  oppose  this  amend- 
ment because  it  is  unworkable.  I  call  to 
the  attention  of  the  gentleman  from 
Georgia  I  Mr.  TarverI  that  when  I  haul 
any  produce  from  my  farm  in  Minnesota 
to  one  of  the  cooperatives,  whether  I  am 
a  member  of  that  cooperaUve  or  not  im- 
mediately my  dividends  begin  to  accumu- 
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late  toward  the  )urchase  of  a  share  of 
that  particular  c  ooperative.  When  the 
time  comes  that  a  certain  amount  has 
accumulated.  I  ain  automatically  given  a 
share  upon  the  t  ooks  of  that  particular 
cooperative,  am  become  a  memt>er. 
Under  the  gentliman's  amendment,  in 
my  opinion,  it  wduld  make  it  impossible 
for  any  member  taking  a  loan  through 
this  particular  oi  ganization  to  do  busi- 
ness with  any  co<  perative. 

Mr.    TARVER.    Mr.    Chairman,    will 
the  gentleman  yisld? 

Mr.  H  CARL  ANDERSEN,  I  yield. 
Mr.  TARVER.  I  am  aware  of  the 
gentleman's  interest  in  cooperatives  and 
in  the  subject  m  itter  involved,  but  the 
amendment  I  hive  offered  would  not 
interfere  in  any  i,ay  with  a  rehabilitant 
becoming  a  meriber  of  a  cooperative 
association,  except  that  it  would  provide 
that  the  Govern  oient  should  not  loan 
him  the  money  t(  buy  stock  in  it.  If  he 
became  a  memb<r  by  hauling  his  pro- 
duce to  the  cooperative,  as  the  gentle- 
man has  suggested,  there  is  not  any- 
thing in  the  amendment  that  prohibits 
that. 

Mr.  H.  CARL  A  *JDERSEN.  May  I  call 
the  gentleman's  attention  to  the  fact  that 
a  farmer  is  purcf  asing  a  share  of  stock 
as  he  hauls  prodi  ce  into  this  particular 
cooperative.  It  vrould  be  impossible  to 
determine  just  ^hat  particular  money 
this  farmer  was  uj  ing;  whether  it  was  his 
own  money  whicl:  was  in  one  pocket  or 
whether  it  was  th(  money  from  the  Farm 
Security  which  le  had  in  the  other 
pocket.  In  my  op  tnion,  it  would  do  con- 
siderable harm  tc  the  cause  of  coopera- 
tives. 

Mr.  WHTTTEN  Mr.  Chairman,  will 
the  gentleman  yield'' 

Mr.  H.  CARL  ANDERSEN.  I  yield  to 
my  good  friend  from  Mississippi. 

Mr.  WHITTEN.  I  think  the  point  the 
gentleman  makes  is  good,  that  you  can- 
not tell  which  money  he  uses,  but  if  this 
amendment  is  adopted  it  will  keep  it 
from  being  .set  up  in  his  original  loan. 
If  the  amendment  is  adopted  no  effort 
can  be  made  to  keep  him  from  joining 
later  and  paying  later  with  any  money 
as  he  wants  to.  I  loubt  if  you  could  keep 
him  from  using  seme  of  ihis  money,  but 
If  the  amendmem  Is  adopted,  the  stock 
In  that  corporatio  i  cannot  be  set  up  In 
his  original  appU  ration  for  funds  and 
cannot  be  taken  oat  of  his  funds  before 
he  gets  the  rcmaiider. 

Mr.  H.  CARL  A]  fDERSEN  May  I  say 
to  the  gentleman  from  Mississippi,  for 
whom  I  have  a  ve)  y  high  regard,  as  well 
as  the  gentlemar  from  Georgia  [Mr. 
TabvihI.  if  the  geitleman  from  Georgia 
would  change  his  amendment  so  as  to 
provide  that  thei  purchase  not  more 
than  one  share  inja  particular  coopera- 
tive, then  it  would  be  workable,  because 
no  farmer  needs  nore  than  one  share 
to  do  business  wi  ,h  a  cooperative  and 
to  share  in  its  earnings. 

The  CHAIRMAK.     The   time  of  the 
gentleman  from  \  innesota  has  expired. 
The  question  is  c  n  the  amendment  of- 
fered by  the  genljleman  from  Georgia 
I  Mr.  Tahver]. 

The  question  wa^  taken;  and  on  a  divi- 
sion  (demanded  by  Mr.  Tarvzr)    Uiere 
were — ayes  15.  noes  49. 
So  the  amendment  was  rejected. 


Mr,  TARVER.    Mr.  Chairman,  I  offer 
an  amendment. 
The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  Tarvtr:  On  page 
1.  line  1.  after  the  word  "corporation",  insert 
"if  appropriations  are  made  therefor  by  Con- 
gress." 

Mr.  TARVER.  Mr.  Chairman,  I  have 
at  last  devised  an  amendment  which  Is 
satisfactory  to  the  chairman  of  the  com- 
mittee.   I  understand  he  will  accept  it. 

Mr.  FLANNAGAN.  As  far  as  I  am 
concerned  I  see  no  objection  to  the 
amendment. 

The  CHAIRMAN.  The  question  is  on 
the  amendment. 

The  amendment  was  agreed  to. 

Mr.  DIRKSEN.  Mr,  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dirksen:  On 
page  8,  line  7,  after  the  word  "corporation", 
strike  out  the  period,  insert  a  comma  and 
add  the  following:  '•Provided.  That  not  to 
exceed  75  percent  of  the  personnel  who  were 
on  the  rolls  of  the  agencies  herein  abolished 
or  who  are  engaged  in  exercising  the  func- 
tions, powers,  and  duties  that  are  herein 
abolished  or  repealed  on  the  effective  date  of 
this  act  shall  be  transferred  to  the  corpora- 
tion." 

Mr.  DIRKSEN.  Mr.  Chairman,  about 
7  or  8  years  ago  I  served  on  a  special  com- 
mittee that  handled  the  President's  re- 
organization bill  I  recall  vividly  when 
the  first  copy  of  that  bill  came  to  the 
committee.  In  so  many  paragraphs,  in 
so  many  sections,  they  used  the  phrases 
"to  simplify  the  executive  branch  of  the 
Government."  "in  the  interest  of  econ- 
omy, efficiency,  and  elimination  of  dupli- 
cation." I  expect  those  words  have  been 
used  millions  of  times  since  then:  "To 
bring  about  economy  in  Government," 
"to  simplfy  the  complexities  of  the  Fed- 
eral agencies, '  "to  ehminate  duplica- 
tion." 

You  recall  so  well  when  the  first  reor- 
ganization plan  came  to  Congress  it  set 
up    for    instance    the    Federal    Works 
Agency,  the  Federal  Security  Agency,  and 
the  Federal  Loan  Agency.    After  they 
were  created  they  came  before  the  Ap- 
propriations Committee  and  the  system 
was  about  like  this:  At  the  top  was  the 
Administrator.    Down    below    were   all 
these  constituent  agencies  that  had  been 
thrown  in  under  this  reorganisation  plan. 
Over  every  constituent  agency  there  was 
a  director  or  chief  or  some  other  admin- 
istrative head.    In  the  following  year  it 
was  rather  amazing  to  watch  how  this 
thing  began  to  expand.    The  Adminis- 
trator had  to  have  more  money,  and  so 
while  he  got  more  money  by  direct  ap- 
propriation, yet  out  of  the  money  that 
was  provided  for  the  constituent  agencies 
they  transferred  additional  funds  to  him. 
So  in  a  little  while  where  he  may  have 
begun  with  $200,000  he  was  up  to  $500,- 
000.    Then  the  various  component  agen- 
cies had  to  have  more  money,  and  when 
we  got  through  we  found  that  we  had  so 
far  simplified  these  agencies  that  we  had 
simplified  them  into  double  the  person- 
nel  they  had  before. 

It  is  proposed  today  to  simplify  the 
credit  agencies  in  the  Department  of  Ag- 
riculture. The  second  word  in  the  title  of 
the  bill  is  "to  simplify  and  improve."  If 
we  are  going  to  simplify,  if  we  are  going 
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to  con.solidate,  let  us  also  get  the  benefit 
of  a  few  economies;  and  so  this  amend- 
ment simply  provides  that  when  you 
have  taken  these  scattel-ed  agencies  and 
functions,  when  you  have  abolished 
some,  when  you  have  repealed  others, 
and  when  you  have  given  to  the  Secre- 
tary of  Agriculture  under  this  bill  the 
power  to  transfer  whatever  personnel  he 
deems  necessary — that  is  the  language  of 
the  bill — let  us  put  an  objective  on  it. 
some  kind  of  a  target,  some  kind  of  a 
goal.  That  is  what  the  amendment  pro- 
poses. It  says  when  they  get  ready  to 
transfer  personnel  they  cannot  transfer 
more  than  75  percent  of  those  who  were 
on  the  rolls  pursuing  these  functions  on 
the  effective  date  of  this  act.  It  proposes 
now  to  curtail  Federal  personnel  some- 
what. 

I  commend  it  to  you  for  your  consider- 
ation at  a  time  when  it  is  so  necessary  in 
the  interest  of  the  taxpayer  to  dimin- 
ish the  number  of  people  who  are  on  the 
Federal  rolls  today. 

Mr.  CLEVENGER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  DIRKSEN.  I  yield  to  the  gentle- 
man from  Ohio. 

Mr,  CLEVENGER.  Will  the  gentle- 
man modify  his  amendment  to  the  ex- 
tent that  when  this  trimming  is  done  it 
will  take  off  these  Johnny-come-latelys 
from  the  pay  roll? 

Mr.  DIRKSEN.  I  prefer  to  let  the  Sec- 
retary exercise  some  discretion  in  the 
matter.  I  believe  we  help  him,  I  believe 
we  render  a  service  to  the  administrative 
head  of  any  department  of  government, 
when  we  are  able  to  say  to  him,  "Very 
well,  simplify,  consolidate,  but  when  you 
have  done  so  let  us  be  sure  that  at  least 
one  out  of  every  four  persons  has  b:en 
eliminated  from  the  rolls,"  That  is  v;hat 
this  amendment  does. 

Mr.  GATHINGS.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  DIRKSEN.  I  yield  to  the  gentle- 
man from  Arkansas. 

Mr.  GATHINGS.  I  can  point  out  to 
the  gentleman  right  now  where  they 
could  lop  off  quite  a  number  from  the  pay 
roll  at  this  time.  For  example,  the  home 
administration  work  being  carried  on  by 
the  Farm  Security  Administration  is  a 
clear-cut  case. 

Mr.  DIRKSEN.  I  agree  with  the  gen- 
tleman. 

Mr.  GATHINGS.  I  am  for  the  gentle- 
man's amendment. 

Mr.  TARVER.  Mr.  Chairman.  I  rise 
In  opposition  to  the  amendment  offered 
by  the  gentleman  from  Illinois. 

Mr!  Chairman.  I  regret  to  oppose  the 
amendment  offered  by  my  distinguished 
colleague  from  Illinois.  I  am  in  hearty 
accord  with  the  objective  he  has  In  view, 
but  I  do  not  think  it  can  be  accomplished 
or  ought  to  be  accomplished  in  the  way 
in  which  he  proposes. 

We  have  cooperated  together  in  try- 
ing to  reduce  the  administrative  expenses 
of  the  Farm  Security  Administration  and 
the  number  of  its  personnel  has  been  re- 
duced from  about  21,000  a  few  years  ago 
to  8,400  for  the  next  fiscal  year.  The 
number  in  the  1943  fiscal  year,  I  believe, 
was  17,000. 

It  may  be  possible  under  the  provisions 
of  this  bill  to  effect  further  reductions; 


but  this  is  not,  in  my  Judgment,  the  way 
in  which  those  reductions  ought  to  be 
accomplished.  You  will  recall  that  early 
in  the  proceedings  I  made  points  of  order 
against  the  portions  of  this  bill  which 
proposed  to  make  available  funds  to  the 
new  Farmers'  Home  Corporation,  which 
points  of  order  were  sustained.  There 
is  not,  therefore,  any  provision  In  this 
bill  as  it  stands  at  the  present  time  which 
makes  available  any  money  to  the  Farm- 
ers' Home  Corporation. 

What  does  that  mean?  It  means  that 
if  this  bill  passes  in  its  present  form  and 
is  enacted  into  law  it  will  be  necessary 
for  the  Farmers'  Home  Corporation  to 
come  to  the  Committee  on  Appropria- 
tions and  justify  whatever  request  it  may 
submit,  not  only  for  i>ersonnel  but  for 
all  other  expenses  and  activities  of  the 
Corporation  as  well.  That  is  the  place 
where  the  matter  ought  to  be  reviewed. 

I  do  not  know  how  the  gentleman  from 
Illinois  arrived  at  his  figure  of  75  percent 
of  the  personnel  which  he  proposes  to 
authorize  transferred.  It  may  be  that 
75  percent  is  the  correct  per  centum.  It 
may  be  50  percent  or  it  may  be  80  per- 
cent. I  do  not  know,  you  do  not  know; 
we  have  not  heard  any  evidence  relat- 
ing to  that  subject  matter.  The  question 
ought  to  be  thoroughly  examined  after 
the  bill  is  enacted,  if  it  shall  be  enacted, 
and  in  turn  an  estimate  made  as  to  what 
personnel  it  may  be  possible  to  eliminate 
under  the  terms  of  the  bill.  His  amend- 
ment provides  for  75  percent  of  the  pres- 
ent personnel.  Would  that  be  75  percent 
in  number  or  75  percent  in  amount  of 
funds  involved?  Will  certain  higher- 
paid  types  of  personnel  be  eliminated  or 
certain  lower-salaried  personnel  be 
eliminated? 

Those  matters  ought  to  be  intelligently 
determined  upon  the  basis  of  evidence  as 
to  just  exactly  what  types  of  personnel 
would  be  no  longer  needed,  and  the  deter- 
mination can  only  be  made  after  com- 
plete hearing.  So  I  hope  that  the  amend- 
ment offered  by  the  gentleman  will  be 
rejected,  with  the  assurance  that  the  sub- 
ject matter  will  be  thoroughly  explored 
If  the  bill  is  enacted  before  funds  are 
made  available  to  the  new  Farmers' 
Home  Corporation. 

The  CHAIRMAN.  The  question  Is  on 
the  amendment  offered  by  the  gentleman 
from  Illinois  (Mr.  DirksenI. 

The  question  was  taken:  and  the  Chair 
being  In  doubt,  the  Committee  divided 
and  there  were — ayes  26,  noes  38. 

So  the  amendment  was  rejected. 

Mr.  DIRKSEN.  Mr.  Chairman.  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  DnucsiN:  On  page  20. 
after  line  24,  insert  a  new  subparagraph,  as 
follows: 

"(D)  At  the  end  of  each  fiscal  year  the 
Corporation  shall  report  to  Congress  the 
names  of  all  persons  against  whom  claims  in 
excess  of  $1,000  have  been  compromised,  the 
address  of  such  person,  the  nature  of  the 
claim,  the  amount  of  the  compromise,  and 
the  reason  therefor." 

Mr.  DIRKSEN.  Mr.  Chairman,  the 
language  speaks  for  itself,  and  I  think 
the  purpose  and  objective  of  the  amend- 
ment is  quite  evident.  Congress  is,  after 
all,  the  steward  of  the  purse  and  is  the 


only  agency  in  Government  that  can  ap- 
propriate money  for  the  Federal  Treas- 
ury. After  that  money  is  appropriated 
it  is  proposed  by  the  terms  of  this  bill  that 
where  there  are  amounts  due  to  the 
United  States  of  America,  which  means 
to  the  people  of  the  United  States  of 
America — because  it  is  their  money— cer- 
tainly there  ought  to  be  an  accounting  of 
those  compromises.  If  they  come  into 
my  State  or  into  the  State  of  Ohio  or  the 
State  of  Montana  or  elsewhere  and  com- 
promise a  claim  in  excess  of  $1,000.  that 
fact  should  be  made  known. 

Mr.  FLANNAGAN.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  DIRKSEN.  I  yield  to  the  gentle- 
man from  Virginia. 

Mr.  FLANNAGAN.  The  only  thing 
the  amendment  offered  by  the  gentleman 
from  Illinois  would  do,  as  I  understand, 
is  this:  The  corporation  would  have  to 
report  to  Congress  each  year  the  names 
of  all  persons  whose  claims  in  excess  of 
$1.0C0  have  been  compromised. 

Mr.  DIRKSEN.     That  is  correct. 

Mr  FLANNAGAN.  Personally  I  think 
it  is  a  wise  provision,  and  I  hope  that  It 
will  be  the  pleasure  of  the  House  to  adopt 
it. 

Mr.  DIRKSEN.  I  shall  not  belabor 
the  matter  any  more  except  to  say  that 
I  agree  with  the  gertleman.  I  think  'i 
is  a  very  .salutary  provision. 

The  CHAIRMAN,  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Illinois  I  Mr.  Dirksen]. 

The  amendment  was  agreed  to. 

Mr.  DIRKSEN.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Disksem:  On 
page  23,  line  14.  after  the  word  "corpora- 
tion", strike  out  the  period.  Insert  a  comma 
and  add  the  following:  "ProrWed.  That  no 
person  shall  be  appointed  as  president,  vice 
president,  or  secretary-treasurer  of  the  Cor- 
poration who  has  not  had  not  len  than  5 
years  of  actual  experience  in  the  field  of  farm 
loan  financing  and  mortgage  Insurance." 

Mr.  DIRKSEN  Mr.  Chairman,  we 
propose  In  this  b'll  a  rather  expanded 
program  of  farm  financing  and  the  in- 
surance of  farm  tenant  loans.  One  needs 
only  to  look  at  the  totals  of  the  Fv*deral 
Housing  Administration  and  Its  insur- 
ance program  to  note  the  astronomical 
amounts  that  are  already*  involved  I  ap- 
prehend the  day  will  arrive  when  this  or- 
ganization will  reach  astronomical  pro- 
portions. Certainly.  In  giving  con.sidera- 
tion  to  the  matter,  the  men  who  stand 
at  the  top  of  the  corporation,  who  direct 
Its  policies  and  in  many  in.stances  fashion 
Its  policies,  should  have  some  experience. 
I  thoroughly  agree  with  what  the  great 
Senator  from  Georgia,  Senator  George. 
once  said  a  year  or  so  ago,  that  one  of 
the  great  difficulties  in  government  to- 
day is  to  get  men  who  will  express  in  ad- 
ministrative form  the  intent  of  Congress, 
The  difficulty  lies  in  the  fact  that  too 
often  they  have  not  had  any  experience. 

The  gentleman  who  is  the  head  of  the 
Farm  Security  Administration  would,  in 
my  judgment,  qualify  under  this  amend- 
ment. I  have  the  utmost  confidence  in 
Mr.  Lasseter.  That  confidence  I  think 
will  bo  requited,  because  he  does  have  ex- 
perience in  that  field.  As  we  project  this 
program,  why  not  re<iuire  that  when  the 
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Secretary  of  Agriculture  appoints  a  presi- 
dent, a  vice  president,  and  a  secretary- 
treasurer  of  this  organization  they  shall 
have  had  at  least  5  years  of  actual,  prac- 
tical experience  in  that  field? 

Mr.  TARVER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr  DIRKSEN.  I  yield  to  the  gentle- 
man from  Georgia 

Mr.  TARVER.  I  confess  that  I  do  not 
know  whether  the  gentleman's  statement 
regarding  the  qualifications  of  the  present 
Farm  Security  Administrator  is  correct 
or  not.  but  I  have  some  question  as  to 
whether  he  has  had  5  years  of  experience 
in  farm  loan  financing  and  mortgage  In- 
stirance.  I  agree  with  the  gentleman 
that  our  present  Farm  Security  Adminis- 
trator is  an  excellently  qualified  gentle- 
man and  is  establishing  a  good  record  for 
himself  in  that  place. 

I  would  have  no  objection  to  the  gen- 
tleman's amendment  if  it  does  not  have 
the  effect  of  ousting  the  incumbent,  who 
Is  doing  a  good  job.  I  am  afraid  it  might 
have  that  effect. 

Mr  DIRKSEN  The  statement  I  made 
with  respect  to  the  qualifications  of  Mr. 
Lasseter  was  based  upon  conversations 
that  we  had  with  him  both  in  the  com- 
mittee and  outside  the  committee. 

Mr.  PLANNAOAN.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr  DIRKSEN.  I  yield  to  the  gentle- 
man from  Virginia. 

Mr.  PLANNAOAN.  Mr,  Lasseter  never 
had  any  experience  in  mortgage  insur- 
ance. 

Mr.  DIRKSEN.  It  ran  In  my  mind 
that  he  did  have.  If  that  particular 
phrase  is  objectionable,  I  have  no  ob- 
jection to  amending  the  amendment  to 
strike  out  the  last  three  words.  .«io  that 
It  will  read  "in  the  field  of  farm  loan 
financing  " 

Mr.  PLANNAOAN.  I  believe  the  last 
three  words  certainly  should  be  stricken. 
becau.se  I  doubt  .seriously  if  Mr.  Lasseter 
has  ever  had  iny  experience  in  mortgage 
Insurance. 

Mr.  DIRKSEN.  Mr.  Chairman.  I  ask 
tinanimous  consent  to  modify  the  amend- 
ment by  "Striking  out  the  last  three  words. 
The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Illinois? 

There  was  no  objection. 
The  CHAIRMAN.     The  Clerk  wlU  re- 
port the  amendment  as  modified. 
The  Clerk  read  as  follows: 
Amendment   offerwl   by   Mr.  Dirksen:  On 
page   23.  line    14.  after   the   word   •corpora- 
tion" itrlke  out  the  perlcd.  insert  a  comma 
and  add  the  following:   •■Provided.  That  no 
person  shall  be  appointed  as  president,  vice 
president,  or  secret ary-treaaurer  of  the  Cor- 
poraUon  who  has  not  had  not  less  than  6 
years    of    actual    experience    Ui    the    fVeld   of 
Jarm   loan  financing." 

Mr.  VOORHIS  of  California.  Mr. 
Chairman.  I  offer  an  amendment  to  the 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Voorhis  of 
California  to  the  amendment  offered  by  Mr 
Dxaxsuj;  After  the  words  "m  the  field  of" 
Inaert  "(arming  or." 

Mr.  VOORHTS  of  California.  Mr. 
Chairman,  this  amendment  would  make 
the  Dirksen  amendment  read  that  no  one 


should  be  appointed  to  any  of  these  three 
positions  unleis  he  had  had  at  least  5 
years'  experience  in  the  field  of  farming 
or  farm-loan  financing.  You  can  take 
your  choice.  But  the  persuasive  elo- 
quence of  the  gentleman  from  Illinois 
sometimes  talc?s  the  House  off  its  feet, 
and  so  I  wanted  to  let  5  minutes  inter- 
vene between  i  is  speech  and  the  time  we 
had  to  vote. 

The  though  I  have  in  my  mind  is 
briefly  this:  I  am  acquainted  with  a 
number  of  men  who  have  had  a  lot  of 
experience  in  agriculture  but  never  a  bit. 
so  far  as  I  kr  ow,  connected  with  any 
financial  institution.  I  could  think  of 
some  of  those  gentlemen  that  are  alto- 
gether familiar  with  all  the  principles  of 
farm  financing  that  anybody  would  want 
to  know,  but  vho  could  not  be  said  to 
have  had  actu£  1  experience  in  that  field. 
I  think  it  mig  it  be  a  great  mistake  to 
preclude  the  p<  ssibility  of  some  such  in- 
dividual servlni :  in  this  capacity.  I  think 
we  might  make  an  error  if  we  narrow  this 
field  too  much.  I  would  hope  in  the  ap- 
pointments th  »t  were  made  certainly 
consideration  would  be  given  to  the  pro- 
vision of  the  gentleman  from  Illinois. 
I  do  not  believ?  my  amendment  harms 
his  amendment ,  and  it  would  only  leave 
the  door  open  i  or  the  type  of  individual 
I  have  mention  'd 

The  CHAIRMAN.  The  question  is  on 
the  amendment!  offered  by  the  gentleman 
from  Californt  I  [Mr.  Voorhis  1  to  the 
amendment   offered   by   the   gentleman 

r.  DiRKSENl. 

ent  to  the  amendment 


AN.    The  question  re- 

endment  offered  by  the 

Illinois  [Mr.  DirksenI 


as    amended    was 


Mr.  Chairman.  I  of!er 


from  Illinois  ( 
The  amend 
was  agreed  to 
The  CHAIR 
curs  on  the  a 
gentleman  fro 
as  amended. 

The    amendiiient 
agreed  to. 

Mr.  DIRKSElir. 
an  amendment. 
The  Clerk  rei  d  as  follows: 
Amendment  of  ered  by  Mr.  Duiksxn:    On 
page  66,  line  4,  B;rUce  out  all  of  line  4  and 
Insert  the  followlig: 

"SBC.  9  This  art  shall  take  effect  on  the 
day  following  the  effective  date  of  the  Agri- 
cultural Credit  A  It  (H.  R.  4873,  79th  Cong, 
1st  sess.) .  paaaed  «  y  the  House  of  Representa- 
Uvta  on  March  30    1946  ' 

Mr.  DIRKSETl.     Mr.  Chairman,  on  the 
20th  day  of  March  the  House  passed  H. 
R.   4873.  which  Iwas  introduced  by  the 
gentleman  fromj  Virginia   [Mr.  Planna- 
GANl.   chairman    of  the  Committee  on 
Agriculture.    Thkt  bill  is  now  pending  in 
the  Senate.    Yob  will  recall  it  provides 
among  other  things  for  the  creation  of 
an  agricultural  credit  agency,  the  estab- 
lisliment  of  an  agricultural  credit  board, 
the  installation  ff  an  agricultural  credit 
administrator,  aid  then  it  sets  out  vari- 
ous divisions  in  1  this  agricultural  credit 
agency  for  the  si^iplification  of  our  whole 
farm-credit  stru<tture.    That  bill  is  pend- 
ing at  the  preseht  time.     You  will  ob- 
serve in  the  pending  biU  on  page  54  in 
section  8  this  la^iguage.    It  recites  that 
In  the  event  the  j^gricultural  Credit  Act, 
H.  R.  4873,  to  w^lch  I  have  just  alluded, 
passed  by  the  HJouse  on  March  20.  be- 
comes law  prior  to  the  effective  date  of 
Uu.s  act.  the  functions,  powers,  and  duties 


vested  in  the  Secretary  of  Agriculture  by 
this  act  and  the  Bankhead-Jones  Pann 
Tenant  Act,  as  amended,  shall  be  vested 
In  the  Agricultural  Credit  Agency. 

In  other  words,  if  the  Flannagan  bill 
becomes  law  before  this  pending  bill  be- 
comes effective,  then  these  powers  that 
we  are  creating  today  and  this  simplifi- 
cation that  we  are  seeking  to  develop 
would  become  effective  and  invested  In 
the  Agricultural  Credit  Agency  that  was 
created  in  the  bill  that  was  passed  by  th\s 
House  on  March  20. 

It  would  occur  to  me  that  a  very  logi- 
cal thing  to  do  is  to  so  time  the  effecti\.» 
date  of  the  bill  that  is  before  us  now  the  t 
it  shall  antedate  the  effective  date  of  ths 
Flannagan  bill  and  then  automatically 
the  thing  we  do  here  today  logically  goes 
to  the  Agricultural  Credit  Agency  that 
was  created  in  the  Flannagan  bill. 

Mr.  TARVER.  Mr.  Chairman,  will  th3 
gentleman  yield? 

Mr.  DIRKSEN.     I  yield. 

Mr.  TARVER.  I  understand  there  i.'S 
very  grave  doubt  as  to  whether  the  Flan- 
nagan bill  will  ever  be  enacted  into  law 
or  passed  by  the  Senate  or  receive  Pres- 
idential approval.  What  would  be  the 
situation  if  the  gentleman's  amendment 
is  adopted  and  the  Flannagan  bill  never 
becomes  law? 

Mr.  DIRKSEN.  I  think  the  appropri- 
ate response  to  that  observation  is  sim- 
ply that  this  bill  could  very  well  wait 
until  the  Flannagan  bill  is  adopted.  I 
am  not  insensible  of  the  fact  that  some- 
body may  say,  "You  are  using  one  bi:i 
as  a  sort  of  weapon  or  as  a  motivating 
power  to  push  another  bill  through  th.» 
Senate."  But  I  think  it  is  infinitely 
more  Important  that  the  Flannagan  bill 
be  first  enacted  into  law  and  then  placo 
these  functions  In  the  credit  agencv  that 
was  created  in  the  Flannagan  bill.  That, 
to  me.  lock.s  like  the  logical  thing  for  thii 
House  and  for  the  Senate  to  do. 

Mr.  COOLEY.  Mr.  Chairman.  I  rls4 
In  opposition  to  the  amendment. 

Mr.  Chairman,  after  the  Flannagan 
bill  passed  the  House  and  was  sent  to 
the  Senate,  the  House  Committee  on 
Agriculture  recalled  this  bill,  H.  R.  5991, 
or  the  bill  that  Immediately  preceded  it, 
H.  R.  2239.  and  placed  into  the  bill  u 
contingent  provision  for  the  transferring 
of  the  Corporation  to  the  Agricultural 
Credit  Agency  sought  to  be  created  by 
the  Flannagan  bill. 

Frankly.  I  want  to  be  fair  to  the 
amendment  that  is  pending,  but  it  is 
nothing  more  nor  less  than  an  amend- 
ment which  is  designed,  perhaps — cer- 
tainly well  calculated— to  sabotage  this 
bill.  I  think  that  only  an  optimist  would 
attempt  to  predict  that  the  Flannagan 
bill  would  become  law.  notwithstanding 
the  substantial  majority  by  which  ft 
passed  the  House. 

This  House  knows  that  the  Secretary 
of  Agriculture  is  unalterably  opposed  to 
the  Flannagan  bill.  We  have  a  right  to 
assume  that  the  Secretary  of  Agriculture 
reflects  the  views  of  the  White  House. 

By  this  amendment  we  would  say  that 
unless  the  Senate  of  the  United  States 
and  the  President  approved  the  Flanna- 
gan bill  we  would  just  throw  up  our 
hands  and  say,  "We  will  not  have  any 
Farm  Security  Administration.    We  will 
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go  ahead  and  tolerate  this  intolerable 
situation  which  now  exists,  with  sdl  of 
its  duplication  of  effort  and  personnel." 

Mr.  HOPE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  COOLEY.    I  yield. 

Mr.  HOPE.  While  I  do  not  take  the 
same  position  on  the  Flannagan  bill  that 
the  gentleman  from  North  Carolina 
takes.  I  am  in  hearty  agreement  with  his 
viewpoint  that  this  legislation  should 
stand  on  its  own  feet.  It  is  drawn  up 
to  meet  a  situation  which  exists,  and  I 
do  not  think  its  effectiveness  or  its  op- 
eration, when  it  is  passed  by  the  Con- 
gress, should  depend  upon  the  passage 
of  any  other  legislation. 

Mr.  COOLEY.    I  thank  the  gentleman. 

Mr.  ZIMMERMAN.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  COOLEY.    I  yield. 

Mr.  ZIMMERMAN.  This  House  set  up 
the  Cooley  committee  to  investiga.-e  and 
make  a  report  to  Congress  on  farm  secur- 
ity. After  2  years  this  committee  has 
made  a  report  and  brought  out  this  bill, 
which  received  the  report  of  the  Com- 
mittee on  Agriculture.  The  Committee 
on  Agriculture  has  been  criticized  by  this 
House,  and  properly  so,  because  farm 
security  has  been  brought  in  here,  year 
after  year,  without  any  basic  legisletion 
to  support  it.  After  2  years  of  hard 
work,  this  committee  has  brought  this 
bill  to  the  House,  approved  by  the  Com- 
mittee on  Agriculture,  seeking  to  give 
substantive  law  for  the  support  of  farm 
security.  It  seems  to  me  that  this  bill 
ought  not  be  sabotaged  in  this  way  by 
making  it  contingent  upon  the  passage 
of  some  other  act. 

Mr.  COOLEY.    I  thank  the  gentleman. 

Mr.  GATHINOS.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  COOLEY.  I  yield  to  the  gentle- 
man from  Arkansas. 

Mr.  OATHINGS.  May  I  .say  to  the 
gentleman  from  Missouri,  as  well  as  the 
gentleman  from  North  Carolina,  that 
the  Committee  on  Agriculture  voted  by 
a  great  majority  that  it  was  the  intent  of 
the  committee  that  the  Flannagan  bill 
be  first  enacted  into  law  before  the 
Cooley  bill. 

Mr.  COOLEY.  There  is  no  dispute 
about  that.  I  stated  to  the  Rules  Com- 
mittee that  our  committee  preferred 
consideration  of  the  Flannagan  bill  first. 
It  was  considered  and  passed,  and  the 
majority  leader  so  arranged  it  on  his 
program.  But  what  I  am  saying  now  is, 
Are  those  of  us  who  opposed  the  Flan- 
nagan bill  and  who  want  some  basic  leg- 
islation for  Farm  Security  to  be  placed 
in  the  position  of  having  to  sit  idly  by 
and  wait  for  some  action  in  the  Senate 
of  the  United  States  and  the  White 
House  before  we  can  provide  basic  legis- 
lation for  Farm  Security?  If  that  is  the 
situation  we  are  in.  I  am  afraid  that  we 
will  adjourn  this  Congress  and  we  will 
have  no  basic  legislation  for  Farm  Se- 
curity. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  North  Carolina  has  ex- 
pired. 

Mr.  COOLEY.  Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  for  3  addi- 
tional minutes. 


The  CHAIRMAN.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina? 

There  was  no  objection. 

Mr.  COOLEY.  Mr.  Chairman.  I  do  not 
believe  the  House  has  ever  been  placed  in 
this  position  before,  certainly  not  during 
the  12  years  that  I  have  served.  I  be- 
lieve all  of  us  will  agree  that  whether  or 
not  the  Flannagan  bill  ever  becomes  law, 
It  is  high  time  for  Congress  to  enact  leg- 
islation with  regard  to  the  Farm  Security 
Administration. 

For  more  than  10  years  the  Farm  Se- 
curity Administration  has  been  permitted 
to  operate  as  an  agency  of  the  executive 
branch  of  the  Government.  It  has  no 
basic  legislative  authority.  The  only  leg- 
islation it  has  had  has  been  contained  In 
the  several  appropriation  bills.  Congress 
has  been  severely  criticized  for  failing  to 
provide  legislative  authority  for  the  Farm 
Security  Administration.  Frankly,  Con- 
gress has  been  responsible  for  many  of 
the  ills  and  evils  of  the  Farm  Security 
Administration  for  the  reason  that  we 
have  failed  to  provide  the  agency  with  a 
charter  to  place  upon  it  desirable  and 
definite  limitations.  After  dilly-dallying 
with  the  Farm  Security  Administration 
for  all  these  ihany  years  wo  are  now  told 
that  we  should  take  no  action  until  an- 
other bill,  which  deals  in  a  rather  general 
fashion  with  farm  credit,  is  enacted  into 
law.  Who  ever  heard  of  such  a  proposi- 
tion as  this?  Are  we  impotent  to  act  or 
unwilling  to  legislate? 

While  we  have  turned  over  to  the  Farm 
Security  Administration  hundreds  of  mil- 
lions of  dollars,  much  of  which  has  l)een 
squandered  and  wasted  on  projects  that 
were  never  even  i-emotely  contemplated 
by  Congress,  and  although  we  have  known 
the  true  facts  for  2  years  or  more,  we 
still  have  not  enacted  legislation  to  curb 
Its  activities  nor  to  define  its  powers. 

Mr.  VOORHIS  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  COOLEY.    I  yield. 

Mr.  VOORHIS  of  California.  I  would 
like  to  ask  the  gentleman  whether  in  his 
judgment  a  vote  for  this  amendment 
would  not  in  effect  be  tantamount  to  a 
vote  to  recommit  the  bill. 

Mr.  COOLEY.  That  is  exactly  the  ef- 
fect that  the  amendment  would  have.  I 
doubt  if  ever  in  the  legislative  history  of 
America  such  a  proposition  has  ever  l>een 
submitted  to  either  branch  of  Congress. 

Mr.  FOLGER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  COOLEY.    I  yield. 

Mr.  FOLGER.  The  gentleman  sjwke 
of  squandering  a  lot  of  money.  I  want  to 
keep  the  records  straight.  Is  it  not  a 
fact  that  after  Frank  Hancock  took  over 
the  Farm  Security  Administration  he 
straightened  it  out? 

Mr.  COOLEY.  He  not  only  straight- 
ened it  out  but  he  recovered  a  lot  of 
money  which  might  otherwise  have  iDeen 
lost.  As  far  as  it  was  humanly  possible 
for  him  to  do  so  he  ascertained  the  un- 
ofiBcial  views  of  Members  of  Congress  and 
he  made  many  changes  in  both  personnel 
and  policies,  and  he  is  to  be  commended 
for  his  splendid  efforts  in  improving  the 
situation  which  our  investigating  (»m- 
mitteee  discovered. 


Mr.  DIRKSEN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  COOLEY.     I  jield. 

Mr.  DIRKSEN.  I  think  that  the  Com- 
mittee of  the  Whole  ought  to  reserve 
judgment  for  a  moment,  that  we  might 
hear  from  the  chairman  of  the  Commit- 
tee on  Agriculture. 

Mr.  COOLEY.  Oh.  yes:  I  am  sure 
the  gentleman  believes  that  the  Com- 
mittee of  the  Whole  should  reserve 
judgment.  That  is  exactly  what  I  am 
complaining  about.  We  have  been  re- 
serving judgment  too  long  already.  This 
bill  has  been  kicked  about  for  more  than 
2  years.  We  should  not  reserve  our 
judgment  any  longer.  Neither  should 
we  delay  action  on  the  pending  measure. 
The  legislative  history  of  this  bill  indi- 
cates clearly  the  great  delay  which  has 
already  taken  place.  Certainly  I  do  not 
believe  that  we  ought  to  use  this  bill  as  a 
crowbar  to  force  through  a  piece  of  legis- 
lation which  is  now  pending  in  the  Sen- 
ate. Frankly,  I  doubt  if  that  legislation 
will  ever  be  enacted  into  law.  Each  bill 
should  be  considered  on  its  own  merit 
and  neither  should  be  contingent  upon 
the  passage  of  the  other.  Congress 
should  make  the  policies  and  provide  the 
programs  and  we  should  not  issue  blank 
checks  to  either  bureaus  or  boards. 

If  the  Flannagan  bill  becomes  law  the 
Farmers'  Home  Corporation  may  or  may 
not  become  a  part  of  the  agricultural 
agency  created  by  that  bill.  The  Farm 
Credit  Administratior  could  be  an  inde- 
pendent agency,  operating  under  a  non- 
partisan board,  as  contemplated  by  the 
Flannagan  bill,  and  yet,  at  the  same  time, 
the  Farmers'  Home  Corporation  could 
remain  in  the  Department  of  Agriculture 
and  make  small  loans  to  low-income 
farmers  who  cannot  obtain  adequate 
credit  from  other  sources.  Frankly.  I  do 
not  believe  that  soimd  credit  and  soft 
credit,  low-rl.sk  and  high-risk  loans, 
should  be  made  or  administered  by  the 
same  agency  and  I  certainly  do  not  be- 
lieve that  any  agency  of  the  Federal  Gov- 
ernment making  agricultural  loans 
should  be,  as  an  Independent  agency, 
completely  removed  from  both  the  ex- 
ecutive and  legislative  branches  of  our 
government. 

I  hope  that  the  amendment  will  be  de- 
feated. 

Mr.  RIZLEY.  Mr.  Chairman.  I  move 
to  strike  out  the  last  two  words. 

Mr.  Chairman,  my  good  friend  from 
Illinois  [Mr.  DirksenI  in  his  usual  and 
effective  manner  has  offered  an  amend- 
ment, the  effect  of  which  will  give  the 
pending  bill  the  kiss  of  death. 

Mr.  DIRKSEN.  Mr.  Chairman,  will 
the  gentleman  yield?  Before  he  gets 
away  from  that  point  will  he  not  yield? 

Mr.  RIZLEY.    I  yield. 

Mr.  DIRKSEN.  I  hope  the  gentleman 
will  not  let  the  Record  show  that  I  am 
Interested  in  killing  this  legislation.  I 
think  that  the  amendment  that  is  on 
the  desk  is  a  very  logical  thing  for  this 
House  to  do. 

Mr.  RIZLEY.  I  accept  the  statement 
of  my  distinguished  friend  as  being  genu- 
ine and  sincere,  but  the  effect  of  his 
amendment  Is  evidenced  by  its  very  lan- 
guage.  I  can  only  judge  the  gentleman's 
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tntenllon  by  hU  written  lumdlwork  on 
the  Clerk's  d«*sk 

Mr,  Mc<:ORMACK.  Mr.  Chairman. 
Will  the  gentleman  yield? 
Mr  RIZLEY  I  yield. 
Mr  McCORMACK.  Without  exprew- 
Jng  an  opinion  on  the  bill,  Z  have  rtad 
Ihi*  iimendmenl.  Th«  am«ndinrnt  might 
ju^t  ail  well  havt  read  that  the  bill  would 
not  iMooMf  ifltetlYe  until  mmm  bill  nied 
Md  ptMltBf  bffora  any  eommittaa  of 
the  Nooit  tad  never  ^ven  rtporttd  waa 
conatdtuNl  and  btetflM  law, 

llr.  lUZLKY,  Why,  of  courae.  The 
dMlafOlilMd  majority  laadtr  la  corract, 
Hf  might  aa  well  have  said  that  we  In- 
di-nnitrly  pontpona  thia  Mil  until  auch 
tima  and  auch  place  aa  the  other  body 
HMiM  nat  cellar  law  and  It  la  alined  by 
ttW  »WUIHI  of  the  United  Statea. 

Mr.  McCORMACK.  It  might  be  a  bill 
not  yrt  conaldered;  It  might  not  even  be 
Introduced.  The  Innguage  of  the 
amendment  la  tantamount  to  aaying  that 
thli  bill's  becoming  a  law  would  be  dc- 
p«ident  upon  a  bill  to  be  Introduced  by 
acme  Mrmbt-r  10  yearn  from  now.  You 
could  go  on  ad  Infinitum.  That,  of 
courae,  U  a  little  extreme,  but  It  lllus- 
tratca  tbo  point  and  the  result  of  this 
kind  of  poltey.  It  would  be  Just  as  log- 
ical to  say  that  this  bill  was  not  to  be- 
come ofTectlve  until  some  bill  not  yet  in- 
troduced was  introduced,  had  been  con- 
sidered by  the  committee,  passed  by  Ixjth 
Houses  and  enacted  Into  law. 

Mr    RIZLEY.     I  agree  with  the  gen- 
tleman. 

Mr.  COOLEY     Mr.  Chairman,  will  the 
gentleman  yield? 

Mr  RIZLEY.  I  yield  to  the  gentleman 
from  North  Carolina. 

Mr.  COOLEY  May  I  ask  the  author 
of  the  amendment  one  question.  Even 
it  the  Flannagan  bill  never  becomes  law 
and  dies  In  a  committee  of  the  8<>nate. 
does  not  the  gaoUeman  think  It  la  our 
duty,  aa  Representatives  of  the  people, 
to  pass  some  basic  legl."<latlon  for  the 
VtaB  Security  Administration  or  the 
•fltaeiM  of  Government  dealing  with  the 
low-lncomo  farmers? 

Mr.  DIRK8EN.  I  may  aay  to  the 
-gentleman  (hat  after  the  Subcommit- 
tee on  Appropriations  for  Agriculture 
cleaned  up  the  Farm  Security  Adminis- 
tration, under  the  chalrman.nhlp  of  the 
fentleman  from  Qoorfla  (Mr.  Tahver). 
we  could  pass  a  simple  resolution  letting 
this  responsibility  devolve  upon  the  Sub- 
committee on  Appropriations  and  they 
can  do  almost  the  same  thing. 

Mr.  COOLEY.  It  was  becau.se  of  the 
geti'lrm.m's  committee  that  this  Is  be- 

Mr.  RIZLEY.  Mr.  Chairman.  I  can- 
not agrte  with  the  gentleman  from  1111- 
noi.s  that  It  was  hl.s  .subcommittee  that 
did  the  great  Job  of  completely  cleaning 
up  Farm  Security.  I  think  as  a  result  of 
the  Investigation  that  the  House  unani- 
mously authorized  and  directed  and  the 
report.s  and  recommendations  that  were 
made  by  the  investigating  committee  the 
Parm  Security  Admlalatratlon  started  to 
clean  up  pretty  faft  We  recommended 
privately  as  well  as  puWIcly  that  a  lot  of 
people  have  their  heads  chopped  off 
down  there,  like  Mr.  Baldwin,  who  has 
gone  with  the  CIO  Political  Action  Com- 
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who  had  been  ignoring 
the  laws  enacted  by  the 
Congreaa  for  liie  guidance  of  those  ad 
mlnist<TlnK  Ft  rm  Security  Adminlatra 
he  subcommittee  and  the 
House  Commitee  on  Agriculture  had 
quite  a  little  y^rt  In  cleaning  up  Farm 
Security 

For  more  trfan  10  years,  m  my  col 
loague  from  N(  rth  Carolina  haa  laid,  we 
have  been  oieratlng  thla  agency  by 
Executive  orar.  If  the  gentleman's 
amendment  prrvalla  it  might  be  entirely 
poaalble  we  wo  jld  continue  for  10  mot  e 
years  to  open  ,te  it  the  aame  way.  I 
remember  the  entleman'a  subcommittee 
tiM  repeatedly  said  to  the  Agricultural 
Committee:  "V'e  want  some  baalc  legis- 
lation so  far  I  a  Farm  Security  la  con- 
cerned." 

The   CHAIRMAN.    The   time   of   the 

gentleman  froi  i  Oklahoma  has  exlpired. 

Mr.  RIZLS1.    Mr.  Chairman,  I  ask 

tmanlmous  mi  ."lent  to  proceed  for  two 

addtiional  minites. 

The  CHAIR  «AN.  Is  there  objection 
to  the  requaat  of  the  gentleman  from 
Oklahomtt 
There  was  no  objection. 
Mr.  RIZLEY  Mr.  Chairman,  we  are 
getting  tired  o;  crying  on  the  shoulders 
of  the  Rules  (Committee  every  year  in 
order  to  get  permission  to  bring  In  ap- 
propriations for  FSA  when  there  is  no 
basic  law  for  1.  We  are  in  here  with 
a  bill  for  that  iurpose.  This  legislation 
is  long  overdue.  Most  everyone  agrees 
it  Is  a  pretty  g  )od  bill.  The  gentleman 
from  Illinois  siid.  "I  do  not  want  you 
to  say  I  am  trying  to  give  the  kiss  of 
death  to  it."  s(  ,  evidently,  he  think.s  It 
is  a  pretty  goo<  bill.  too.  But  he  wants 
ua  to  continue  to  wait  and  do  nothing 
about  It  until  lome  other  bill  that  the 
Congress  passe  i  becomes  law. 

I  was  for  the  Flannagan  bill;  I  spoke 
for  the  Flannai  an  bill  and  I  am  still  for 
the  Flannagan  bill.  We  had  a  rule  al- 
ready granted  )y  the  Rules  Committee 
to  consider  this  bill  when  the  Flannagan 
bill  was  reports.  It  was  on  the  cal- 
endar, but  In  order  to  work  with  those 
gentlemen  who  iranted  to  coordinate  this 
bill  and  make  It  work  with  the  Flan- 
nagan bill,  we  recalled  th<»  bill,  amended 
It.  worked  It  o"er.  called  in  the  Farm 
Bureau  and  obti  Ined  further  .suggestions 
from  that  org  mlzatlon.  We  thought 
we  had  satisfied  everyone.  We  tried  to. 
Now  they  aay  they  want  the  enactment 
of  this  bill  to  be  contingent  upon  enact- 
ment of  some  0  her  law. 

Mr.  Chalrmar ,  let  us  either  give  Farm 
Security  a  perm  inent  basis  or  let  us  kill 
it  here  and  now  and  quit  talking  about 
It. 

The  CHAIR\AN.  The  time  of  the 
gentleman  from  Oklahoma  has  again  ex- 
pired. 

Mr.  CLARK  \St.  Chairman,  I  move  to 
atrike  out  the  la>t  three  words. 

Mr.  Chairman,  it  seems  to  me  It  might 
noc  be  amiss  right  here  to  have  a  little 
word  from  a  me|nber  of  the  Rules  Com- 
mittee. As  hasjalready  been  said,  this 
program  from  tjhe  beplnning  has  been 
made  possible  because  the  committee  of 
which  I  happen  to  be  a  member  has  each 


year  granted  a  rule  vaiving  pointa  of 
order  and  so  forth.  *  ^ 

The  Rules  Committee  doea  not  like  to 
do  that.  It  la  not  orderly  procedure.  If 
it  is  done  In  one  case  the  aame  thing  Is 
aaked  for  in  other  caaea.  which  might 
lead  ua  into  a  great  deal  of  confualon. 

Thl.H   Farm   Security   AdmlnlNtrailon 
waa  set  up  under  extraordinary  condl- 
tiona,  at  a  time  of  great  atreaa  and  need 
throughout  the  cointry,  and  as  tht  Com- 
mittoe  on  Approprtettoni  would  eema  In 
from  year  to  year  we  have  granted  that 
kind  of  a  rule,  without  which  the  pro- 
gram could  not  have  continued.    Even- 
tually we  called  thla  pretty  sharply  to  the 
attention  of  the  great  Committee  on  Ag- 
riculture, and  wo  have  repeatedly  rx- 
preaaed  our  desire  to  be  relieved  from  the 
embarrassment  of  granting  thia  kind  of 
an  unu.sual  rule.    It  Is  becoming  harder 
and  harder  each  year  to  get  that  kind  of 
a  rule  from  the  Committee  on  Rules,  and 
with  the  situation  having  been  called  to 
the  attention  of  the  legislative  comm.t-  -■ 
tee  aa  far  In  advance  aa  la  now  the  cate. 
I  would  not  at  all  want  to  say  that  tlie 
Committee  on  Rules  would  feel  like  con- 
tinuing this  practice,  so  that  in  the  al)- 
aence  of  this  kind  of  legislation  you  leave 
the  whole   farm  security  program  d(?- 
pendcnt  upon  the  uncertain  question  of 
whether  or  not  the  Committee  on  Rules 
under  these  conditions,  and  after  so  Ion  ?, 
with  such  repeated  suggestions  to  the 
legislative  committee  that  it  should  co 
something,  will  continue  from  year  to 
year  to  grant  a  rule.    Certainly  I  feul 
that  Congress  ought  to  take  action;   it 
ought  to  legislate.    The  Flannagan  bill, 
as  has  been  said,  was  before  the  Com- 
mittee on  Rules  at  the  same  time  this 
bin  was  before  the  Committee  on  Rulcii. 
We  felt  that  the  whole  subject  was  golni 
to  be  dealt  with  and  that   legislation 
would  be  enacted,  and  that  we  would  not 
be  called  upon  again  to  grant  one  of  these 
extraordinary  rules  or  let  Farm  Security 
hang  by  such  a  slender  thread,    I  hope 
that  this  pending  amendment  will  not  be 
agreed  to.  and  that  the  bill  will  pass, 

Mr.  FLANNAGAN.     Mr.  Chairman.  I 
move  to  strike  out  the  last  three  words. 
Mr.  Chairman,  while  I  am  deeply  In- 
terested in  seeing  enacted  Into  law  the 
Farm  Credit  Act  passed  by  this  House  on 
the  20th  of  last  March.  I  do  not  think 
that  the  great  Farm  Security  program 
should  rest  upon  the  passage  of  that  leg- 
islation.   I  am  in  hopes  that  the  Senate 
will  take  favorable  action  on  the  Farm 
Credit  Act.    I  believe  it  will,    if  it  doea. 
then  the  legislation  we  have  under  con- 
sideration will  come  under  the  independ- 
ent establishment  created  by  that  act, 
I  do  not  believe  that  it  is  the  proper  way 
to  legislate  to  make  one  piece  of  legis- 
lation dependent  upon  the  pa.«..sage  of  an  • 
other  piece  of  legislation.    I  think  Farm 
Security  legislation  should  stand  here  to- 
day upon  its  own  shoe  leather,  and  1 
think  that  the  record  that  Farm  Secu- 
rity has  made  after  It  was  cleaned  up 
fully  Justifies  the  membership  of  this 
House  in  voting  for  the  legislation  that, 
we  have  brought  before  you.    This  legl.s- 
latlon  has  been  well  considered,     I  be- 
lieve It  seta  up  a  constructive  program 
for  the  underprivileged  farmers  of  this 
country. 
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I  hope  the  amendment  will  be  voted 

down  and  that  the  legialation  will  pass. 

Mr,    MURRAY    of    Wisconsin.    Mr. 

Chairman,  I  move  to  atrike  out  the  laat 

four  words, 

Mr.  Chairman,  thia  legislation  haa  ar- 
rived here  after  a  very  turbulent  career. 
Z  hope  that  the  amendment  offered  by  our 
diatlngulahed  colleague  from  IlUnola  la 
overwhelmingly  voted  down.  The  Com- 
mittee on  Agriculture  shnwfd  fvery  re- 
wtmet  that  any  committee  could  show  to 
Ita  chairman,  the  gentleman  from  Vir- 
finia  I  Mr.  FlaniiaoanI.  The  committee 
waa  tolerant  and  waited  and  waited  for 
the  Flannngrin  bill  to  be  paaaed  by  the 
ooounltlee.  The  aupportera  of  the  Cooley 
bn  Mtrclsed  patience  In  walling  for  the 
ftannaunn  bill  to  have  preference  before 
the  Rules  Committee.  It  haa  not  been 
an  easy  Job  to  bring  a  bill  out  of  the 
Committee  on  Agriculture  without  a  dla- 
•enting  vote.  I  do  not  think  that  thia  la 
the  time  for  any  particular  argument 
between  the  Committee  on  Agriculture 
and  the  Subcommittee  on  Agricultural 
Appropriations,  Such  an  argument  could 
eaaily  be  Inspired.  I  do  not  like  to  feel 
as  if  we  arc  taking  a  "baby"  away  from 
them — a  child  that  they  have  kind  of 
nursed  along  and  brought  up  from  young 
childhood.  At  least  it  is  10  years  old. 
This  Cooley  bill  is  the  most  constructive 
piece  of  agricultural  legislation  that  has 
been  brought  out  on  the  floor  during  the 
8  years  I  have  had  the  honor  and  the 
pleasure  of  being  a  Member  of  Congress. 
I  hope  no  action  Is  taken  now  to  nullify 
all  the  efTorts  that  have  been  made  by 
the  Committee  on  Agriculture  In  trying 
to  approach  a  problem  which  is  in  itself 
the  only  reconversion  agricultural  pro- 
gram that  has  been  offered  to  this  Con- 
greaa. the  only  thing  for  agriculture  on 
a  reconversion  basis  so  far  as  owning  a 
farm  that  has  been  offered  to  this  Con- 
greaa. Remember,  peoples  anywhere  in 
history  have  not  been  Interested  in  "ism" 
when  they  owned  and  operated  a  tract 
of  their  own  land. 

Mr.  STEFAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MURRAY  of  Wisconsin.  I  yield 
to  the  gentleman  from  Nebraaka. 

Mr.  STEFAN.  I  under.stand  there 
was  not  one  dissenting  vote  in  the  gen- 
tleman's committee  on  this  bill. 

Mr,  MURRAY  of  Wisconsin.  That  Is 
correct. 

Mr.  STEFAN.  It  comes  to  this  House 
with  a  unanimous  vote  on  the  part  of 
both  the  minority  members  of  the  com- 
mittee and  the  majority  members,  fa- 
voring the  pas.saee  of  the  bill  as  is. 

Mr.  MURRAY  of  Wisconsin.  There 
was  not  a  dissenting  vote. 

I  may  say  at  this  time  that  the  longer 
I  am  here  the  more  I  can  see  that,  so 
far  as  agriculture  is  concerned,  we  are 
going  to  take  Mason  and  Dixon's  line 
and  shove  It  up  to  the  Canadian  border, 
because  as  far  as  agriculture  is  con- 
cerned we  are  not  still  fighting  the  Civil 
War.  We  have  come  to  the  point  where 
we  realize  that  the  agricultural  people 
aa  a  group  in  this  Nation  are  in  enough 
trouble  without  getting  into  any  scraps 
among  themselves. 

I  hope  that  now  that  we  have  this  bill 
this  far  along  we  will  not  do  anything  to 
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Jeopardize  it,  that  we  will  deal  very  po- 
litely and  very  gently  with  our  distin- 
guished colleague  from  Illinois  by  Just 
sajing.  "No.  no.  no."  and  pass  the  bill 
the  way  It  is.  The  future  of  this  legisla- 
tion depends  entirely  upon  the  admin- 
istration of  ita  provisions.  The  Farm 
Security  haa  many,  many  agricultural 
trained  employeea.  Many  of  these  em- 
ployeea  have  been  with  the  Federal  land 
bank. 

Let  ua  approach  thia  legislation  with 
a  constructive  viewpoint.  Let  ua  appre- 
ciate the  fact  that  the  way  to  help  tha 
tenant  farmer  is  by  giving  him  a  chanea 
to  own  a  farm,  and  then  aee  to  it  that  he 
gets  an  income  both  hourly  and  annually 
that  la  on  equal  terms  with  all  oi^her 
groups  of  our  Nation,  There  may  be 
aome  magic  way,  but  this  is  the  only 
sound  way  and  fair  way  I  have  ever 
heard  about.  After  voting  "no"  on  the 
amendment,  let  us  all  unitedly  support 
the  Cooley  bill  and  feel  we  have  made 
a  most  fair  and  constructive  approach 
to  solving  a  national  problem — and  a 
solution  for  all  the  rural  sections,  and 
not  for  only  the  few  of  them, 

Mr.  HAYS,  Mr.  Chairman.  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman,  perhaps  I  should  yield 
the  floor  and  let  the  committee  vote,  be- 
cause I  can  sense  your  desire  to  pass  the 
bill  without  this  amendment,  but  I  ask 
the  committee  to  Indulge  me  Just  a  mo- 
ment for  a  strictly  personal  comment. 
I  had  hesitated  to  speak  on  any  of  the 
amendments  since  my  past  affiliation  v;ith 
the  Parm  Security  Administration  might 
give  the  appearance  of  a  sentimental  in- 
terest in  this  highly  Important  piece  of 
legislation. 

The  chairman  of  the  Committee  on 
Agriculture  has  Just  made  a  magnsni- 
mous  statement.  I  know  that  his  heart 
is  in  the  Flannagan  bill,  and  this  would 
have  been  one  means  by  which  It  could 
have  been  furthered.  He  has  disclaimed 
that  and  asked  that  the  amendment  of- 
fered by  our  good  friend  the  gentleman 
from  Illinois  be  defeated. 

I  voted  for  one  of  the  amendments  of- 
fered by  the  gentleman  from  Illinois 
[Mr.  DiRxacMl,  and  I  want  to  .say  in  op- 
posing his  amendment  in  this  case,  that 
I  think  he  and  other  critics  of  Farm  Se- 
curity have  rendered  a  good  service  at 
times  in  offering  criticisms  of  the  Farm 
Security  Administration.  Every  new 
agency  requires  and  may  expect  special 
scrutiny  of  methods. 

I  became  an  as.si.stant  to  the  Admin- 
istrator of  Resettlement  in  1935  and  l)e- 
tween  that  date  and  my  election  to  Con- 
gress was  associated  with  the  agency. 

When  I  came  in  from  the  field  X  aaid 
to  my  friends  in  Arkan.sas  referring  to 
the  cleavage  between  field  offices  and 
Washington.  "Now  that  I  am  going  to 
Washington  I  am  on  their  .side  against 
the  field."  When  I  was  elected  to  Con- 
gress I  said  in  all  good  humor  to  my  bu- 
reaucratic friends,  considering  the  same 
tendency  toward  cleavage.  "I  am  now  on 
the  side  of  Congress,"  and  I  have  tried  to 
think  objectively  about  these  problems, 
even  with  the  deep  sentiments  that  I 
entertain  for  my  old  associates  of  Farm 
Security. 


1  think  the  Ho  iae,  in  bdopving  this  bill 
today,  is  doing  something  that  has  tre- 
mendous signtflcance  in  the  Improve- 
ment of  the  lot  of  the  low-income  farm- 
ers of  this  country.  The  Cooley  subcom- 
mittee and  the  Agriculture  Committee 
have  worked  hard  on  thU  measure,  and 
I  predict  that  If  It  becomes  law,  as  Z 
fervently  hnt)e  It  will,  it  will  never  be 
basically  dtnturbed  because  of  changes 
In  admlnlsi  ration 

Mr,  WHHB.  Mr.  Chairman  will  the 
gentleman  yield? 

Mr  HAYS     X  yield. 

Mr  WHITE,  Dot  not  the  Farm  Se. 
curtty  Administration  have  a  better  op- 
portunity today  than  ever  before  to  ac- 
quiifl  surplus  equipment  to  help  lettle 
these  soldlem  who  are  returning  on  re- 
claimed and  cut-over  land  In  the  West 
that  la  Just  as  good  as  land  in  Ohio  and 
Indlnnn? 

Mr,  HAYS.  Exactly.  I  thank  the  gen- 
tleman. 

Mr.  Chairman,  in  conclusion,  may  Z 
lay  I  appreciate  the  tolerance  of  the 
committee  in  bearing  with  me  and  for 
the  favorable  action  the  House  has  taken 
with  reference  to  one  of  the  bills  I  re- 
cently put  forward  which  I  thought 
would  Improve  the  procedure.  The  prin- 
cipal point  I  want  to  make  is  that,  rein- 
forcing what  the  gentleman  from  North 
Carolina  said,  the  time  has  come  for  Con- 
gress to  prescribe  procedures  by  which 
this  great  program  shall  be  conducted  so 
that  It  shall  cease  to  be  exclusively  an 
executive  function.  If  the  provisions  of 
this  bill  are  not  acceptable  to  the  com- 
mittee, then,  of  course,  amendments 
ought  to  be  added.  But  the  time  has 
come  for  Congress  to  a.ssert  itself  and 
to  recognize  the  tremendous  social  and 
economic  significance  of  what  has  been 
done  by  the  Farm  Security  Administra- 
tion through  the  help  of  Congress 
through  the  years.  Farm  Security  has 
come  of  age. 

There  Is  a  story  of  a  little  school  in  my 
district.  The  teacher  said.  "Who  is 
President  of  the  United  States?"  No 
one  knew.  Finally  one  little  fellow  in 
the  back  of  the  room  timidly  held  up 
his  hand  and  the  teacher  said,  "Johnny, 
can  you  tell  us  who  the  President  is?" 
He  said,  "Miss  Watklns.  I  do  not  know 
who  is  the  President,  but  Mr.  Hanna  Is 
the- Farm  Security  supervisor."  To  me. 
that  Incident  is  revealing.  It  represents 
an  Important  force  in  many  rural  sec- 
tions of  this  country  where  '.he  Farm 
Security  Administration  provides  the 
only  contact  that  some  families  have 
with  their  Government.  It  is  to  put  our 
congressional  approval  on  the  procedures 
designed  to  admit  or  to  readmit  hun- 
dreds of  thousands  of  farmers  to  a 
firmer  place  In  our  economic  life  that  we 
are  engaged  In  the  passage  of  this  legis- 
lation. 

The  CHAIRMAN.  The  question  Is  on 
the  amendment  oflpred  by  the  gentleman 
from  IlllnoLs  (Mr.  DisksenI. 

The  amendment  was  rejected. 

Mr.  PACE.  Mr,  Chairman,  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amtndment  offered  by  klr.  Paci:  On  pegs 
43,  lint  ai,  fetnke  out  the  iMt  ••nt«noe  In 
a«ctioQ  11a  sod  insert  "There  la  autbortsMl 
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to  b«  appropriated  to  tha  Parmtrt'  Roma 
Corporation  tba  aum  of  $10,000,000  to  con« 
atituta  auch  fund." 

Mr.  PACE  Mr  Chalrmui.  the  pur- 
poM  of  thi.H  amrndment  U  to  tiikt  eare  of 
one  of  the  points  of  order  made  by  my 
diaUngulshed  colleague  the  gentleman 
Iron  Oeomia  IMr.  Tarvir].  The  bill 
provldr«  that  the  revolving  fund  of 
110,000.000  lor  the  uninsured  loans  would 
be  takrn  by  transfer  from  the  regional 
Agricultural  Credit  Administration. 
The  point  of  order  was  made  that  it  was 
in  the  form  of  an  appropriation.  So  this 
la  neoMiary  to  authorize  the  approprla- 
tlon  of  ft  similar  amount.  That  is  the 
sole  purpose  of  the  amendment. 

The  CHAIRMAN  The  question  is  on 
tht  ftm«-ndment  ofTored  by  the  gentleman 
from  Georgia  IMr.  PACg]. 

The  amendment  was  agreed  to. 

Mr  OOSSETT.  Mr.  Chairman.  I  offer 
an  amtTdment. 

Tho  Cltrk  nod  %k  follows: 

AoMOdaMBt  offerMl  by  Mr.  OiiMeii;  On 
page  M,  aftar  Una  2,  inaart  a  naw  aactlon,  as 
.foUowa: 

"tWnON  9.  Aajt  eonvayanra  of  raal  aatata 
fef  tiM  Oofernmant  or  any  Oovarnmant 
■■•My  VMtar  thta  act  ahall  Includa  all  mln« 
eral  righta." 

In  Una  4.  ehanga  "Sactlon  9"  to  "lection 
»0" 

Mr.  OOSaiTT.    Mr.    Chairman.    I 
have  aubmltted  this  amendment  to  both 
the   majority    and    minority    members. 
Boom  members  were  of  the  opinion  that 
the  matter  had  been  cared  for  in  the 
bill,  but  a  careful  examination  of  the 
bill  fails  to  diKloM>  any  treatment  of 
the  subject.     Mast  of  you.  like  myself, 
until  recently  did  not  know  that  under 
th«'  Bankhead-Jonrs  Farm  Tenant  Act. 
farms  sold  by  the  Farm  Security  Admin- 
istration were  sold  by  conveyance  which 
retained  thrfe- fourths  of  the  minerals. 
Thf  Federal  Houjiina  Auency  has  been 
retaining  all  of  the  minerals  In  even 
1-acre  plots  sold   In   housing   develop- 
menta.    This  has  been  very  disturbing 
to  the  petroleum  indu.it ry  and  to  the 
farmers  all  over  the  Southweet.    There 
Is  no  reason  for  retaining  minerali  under 
ft  40-ftcre  or  a  100-acre  or  a  160-Rcre 
farm  that  Is  sold  anywhere  In  the  United 
Siates.     This  amendment  Is  Just  to  take 
care  of  that  situation,  and  to  make  sure 
that  hereafter  these  conveyances  of'tltle 
•hall  carry  with  them  the  conveyance  of 
the  mineral  rights. 

Mr.  HOPE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GOSSETT.     I  yield. 
Mr.  HOPE     The  gentleman's  amend- 
ment deals  only,  as  I  understand  It.  with 
conveyances  which  are  made  by  the  Gov- 
ernment or  Government  agencies. 

Mr.  GOSSETT.  That  Is  exactly  right. 
The  amendment  provides  conveyances 
made  by  the  Government  or  Government 
agencies. 

Mr.  HOPE.  It  would  not  have  any  re- 
lationship to  any  of  the  transactions  un- 
der the  insured-loans  provisions  of  the 
bUl? 

Mr  GOSSETT.    No.  sir;  it  would  not. 

Mr.  POAGE.     Mr.  Chairman,  wUl  the 

gentleman  yield? 

Mr.  GOSSETT.    I  yield. 


April  9 


Mr.  POAOE  This  matter  waa  dis- 
cussed in  the  committee,  and  I  think  the 
members  of  th  >  committee  will  recall  It 
was  agreed  at  one  time  that  we  should 
make  provlslor  that  the  mineral  rights 
should  go  with  the  rest  of  the  land  when 
we  were  scllinj  land.  Some  way  in  the 
rewriting  of  ihi  i  bill,  which  was  rewritten 
several  times,  that  provision  seems  to 
have  dropped  <  ut. 

Mr.  PLANNAGAN.  Mr.  Chairman. 
will  the  gentler  lan  yield? 

Mr.  OOSSEl  T.    I  yield. 

Mr.  PLANNAGAN.  The  gentleman 
from  Texas  has  made  a  correct  state- 
ment. This  matter  was  discussed  be- 
fore the  commi  tee  to  some  considerable 
extent  and  It  w  is  agreed  that  the  tenant 
should  have  thii  mineral  rights. 

Mr.  aosSETT.  I  thank  the  gentle- 
man. 

Mr.  Chairmtki,  I  yield  back  the  re- 
miiinder  of  my  lime. 

The  CHAIRMAN.  The  que.stion  is  on 
the  amendment  offered  by  the  gentleman 
from  Texas  I M  .  OoasfTT  I 

The  amendm  'nt  was  agreed  to. 

Mr.  COOLEY  Mr.  Chairman.  X  offer 
an  amendment. 

The  Clerk  rei  d  as  follows: 

Amendmant  o  arad  by  Mr,  Coolit:  On 
paga  10,  Una  6.  fttr  tha  comma  following 
"•1.000".  airika  i^ut  tha  remalndar  of  Una 
through  tha  ptrlod  afMr 
"which  aald  aum  la  haraby 
approprlatad  out  of  any 
J  In  tha  Tr^ury  not  otherwlaa  appro- 
priated." 


6,  Unas  7  and  0, 
'•lfH9".  and  iniari 
suthorlatd   to  b* 


Mr.  COOLER.  Mr.  Chairman,  this 
amendment  Is  aecessltated  by  the  same 
situation  as  waa  the  amendment  olTered 
by  the  Rentleiran  from  Georgia  IMr. 
Paci  I  a  few  mir  utes  ago. 

In  view  of  thf  point  of  order  made  by 
the  gentleman  irom  Georgia  IMr,  Tar- 
vxHl  with  reference  to  the  transfer  of 
funds.  It  is  neoiuftry  to  amend  the  bill 
.so  as  to  ftuthOBW  an  appropriation  of 
•  1.000  which  woild  constitute  the  capital 
slock  of  the  Coloration. 

The  CHAIRMAN.     The  question  Is  on 
the  amendment  bffertd  by  the  gentleman 
from  North  Carbllna. 
The  amendment  was  agreed  to. 
The  CHAIRMiLN.     Under  the  rule,  the 
Committee  rl.ses, 

Accordingly  He  Committee  rose:  and 
Mr.  CoopKR  havliig  assumed  the  chair  as 
Speaker  pro  tei^pore,  Mr.  Izac.  Chair- 
man of  the  Coitimittee  of  the  Whole 
House  on  the  Sti  te  of  the  Union,  report- 
ed that  that  Committee  having  had 
under  consideration  the  bill  (H.  R.  5991), 
pursuant  to  Houie  Resolution  587.  he  re- 
ported the  bill  i^ack  to  the  House  with 
sundry  amendnlent.s  adopted  by  the 
Committee  of  tne  Whole. 

The  SPEAKER  pro  tempore.     Under 
the  rule,  the  pre\jious  question  is  ordered. 
Is  a  separate  vote  demanded  on  any 
amendment?    If  not.  the  Chair  will  put 
them  in  gross. 
The  amendments  were  agreed  to. 
The    SPEAKE^    pro    tempore.    The 
question  is  on  thd  engrossment  and  third 
reading  of  the  bil. 
The  bill  was  ti-dered  to  be  engrossed 


and  read  a  third 
third  time. 


time,  and  was  read  the 


The  SPEAKER  pro  tempore.  The 
question  is  on  the  passage  of  the  bill. 

The  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the 
table. 

EXTENSION  OF  REMARKS 

Mr.  PLANNAGAN  asked  and  was  given 
permission  to  extend  the  remarks  he 
made  today  and  Include  certain  letteis 
received  from  constituents  in  his  dis- 
trict. 

Mr.  PLANNAGAN.  Mr.  Speaker.  I  ask 
unanimous  consent  that  all  Members 
may  have  five  legislative  days  within 
which  to  revise  and  extend  their  remarks 
on  the  bill  Just  passed. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Vir- 
ginia? 

There  was  no  objection. 

Mr.  GILLIE  asked  and  was  given  per- 
mission to  extend  his  remarks  In  the  Ap- 
pendix of  the-RicoRD  and  include  a  res- 
olution In  opposition  to  the  proposed  loan 
to  Great  Britain. 

Mr.  MANSFIELD  of  Texas  (at  the  re- 
quest of  Mr.  QoaaiTT)  was  given  permis- 
sion to  extend  his  remarks  in  the  Appen- 
dix of  the  RicoRo  and  Include  a  state- 
ment by  Lt.  Gen,  Raymond  A,  Wheeler. 

Mr.  SABATH  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the  Ap- 
pendix of  the  RicoRD  and  Include  two 
editorials  and  one  Hrlicle. 

Mr.  MERROW  asked  and  was  given 
perml.H.slon  to  extend  his  remarks  In  thi? 
Appendix  of  the  Record  and  Include 
House  Re.solutlon  423.  which  he  Intro- 
duced on  November  39,  1948. 

Mr.  WHITE  asked  and  was  given  per- 
mission to  extend  his  remarks  In  the  Ap- 
pendix of  the  RicoRD  In  two  Instances 
and  to  Include  therein  certain  excerpts. 

Mr.  MONRONEY  asked  and  was  given 
permLviion  to  extend  his  remarks  and 
to  Include  testimony  before  the  Banking 
and  Currency  Committee  given  by  the 
American  Association  of  University 
Women. 

Mr.  DOYLE,  Mr.  Speaker.  I  ask  unan- 
Imou.s  con.Hent  to  revise  and  extend  my 
own  remarks  and  to  Include  therein  a 
copy  of  a  report  on  the  Compton  School. 

I  further  ask  that  the  Ricord  show 
that  I  have  returned  following  my  short 
absence  on  account  of  critical  Illness  In 
my  own  Immediate  family  in  California. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle- 
man from  California? 

There  was  no  objection. 

REHABILITATION    OP    THE    PHILIPPINES 

Mr.  BELL.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  have  until  midnight  to- 
night to  file  a  report  from  the  Commit- 
tee on  Insular  Affairs  on  the  bill  (S. 
1610)  to  provide  for  the  rehabilitation 
of  the  Philippine  Islands,  and  for  other 
purposes. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle- 
man from  Missouri? 

There  was  no  objection. 

RULE  WAIVINa  POINTS  OF  ORDER  ON 
STATE,  JUSTICE,  COMMERCE.  AND  JU- 
DICIARY APPROPRIATION  BILL.  1947 

Mr.  SABATH  from  the  Committee  on 
Rules,  reported  the  following  privileged 
resolution  iH.  Res.  588,  Rept.  No.  1920), 
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which  was  referred  to  the  House  Calendar 
and  ordered  to  be  printed: 

He»olved.  Ttist  during  xht  consideration  of 
tht  bill  (K.  R.  flOftfl)  making  upproprUtlons 
(or  the  Otp«rtm«nUi  of  Stat*.  Juatlcc,  Com- 
merot,  and  the  Judiciary,  for  th«  nicnl  year 
ending  JuiM  80.  1047,  and  fur  other  pur- 
poaea,  all  point*  of  ordtr  against  the  bill 
or  any  provisions  contalntd  therein  are  here- 
by waived, 

A  SOUD  FRONT  FOR  OLD-AOB  PENSIONS 

Mr.  STEWART.  Mr,  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute,  to  revise  and  extend  my 
remark.s.  and  include  two  letters. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Oklahoma? 

There  was  no  objection. 

Mr.  STEWART.  Mr.  Speaker,  all  of 
Oklahoma's  eight  Congressmen  have 
Xormtd  a  solid  front  in  writing  a  joint 
kfeltr  to  their  colleagues,  petitioning 
them  to  sign  discharge  petition  No.  21. 
which  proposes  to  bring  H.  R.  1831,  by 
Stewart,  before  the  House  for  con.sldera- 
tlon. 

To  point  out  a  few  of  the  salubrious  ef- 
fects this  bin  would  have  on  our  present 
system  of  giving  financial  aid  to  the  aged. 
It  would  remove  the  constant  fear  of 
having  their  pension  cut  by  a  case  work- 
er; It  would  enable  the  bu-slnessmen  to 
Intelligently  extend  credit  to  a  recipient 
When  he  knows  that  the  recipient  will  re- 
ceive a  certain  sum  on  the  first  of  each 
month:  it  would  mean  that  a  person 
would  not  have  to  be  a  slothful  pauper  in 
order  to  be  eligible  for  aid  a.«i  under  this 
bill,  a  person  can  own  a  little  property  or 
have  a  small  Income  from  other  sources 
and  still  be  eligible.  I  beg  each  of  you 
to  sign  this  discharge  petition,  and  let  us 
pass  this  bill  this  session,  not  keep  drag- 
ging It  on  and  on. 

The  letter  .sent  by  the  Oklahoma  dele- 
gation to  our  colleagues  Is  as  follows: 

In  rt  discharge  petition  No,  ai  tor  H.  R. 
1881. 

Dear  Colliaoui:  H.  R.  1831  la  offered  as  an 
amendment  to  the  Social  security  Act  to 
•quallae  old-age  aaalstance  In  each  of  our 
Btates.  It  would  permit  a  recipient  to  have 
an  Income  from  other  ■ourcra  not  to  exceed 
81.300  per  annum  for  a  man  and  wife,  or  S760 
for  a  aingle  person;  and/  ur  have  capital  aaaeta 
not  to  exceed  S15.000  for  a  man  and  wife,  or 
810.000  for  a  single  beneflclary.  It  would 
•lao  remove  the  eternal  dread  of  the  old  folks 
of  having  their  pension  reduced  by  a  case 
worker. 

The  entire  Oklahoma  delegation  la  In  full 
agreement  In  support  of  this  measure.  Sen- 
ate bin  436.  by  Thomas  of  Oklahoma,  Is  a 
companion  bill.  We  would  certainly  appre- 
ciate your  signing  discharge  petition  No.  21 
to  bring  this  bill  to  the  floor  subject  to 
amendments. 
Respectfully  submitted. 

Paul  Sttwart, 

Roos   RlZtXT, 

W.  G.  SncLES, 

GKO.  B.  SCIfWABE, 

Jeo  Johnson, 
Victor  WicKiasHAK, 
Ltlx  H.  Boben, 
Mike  Moneonet, 

Members  of  Congress. 

Elmes  Thomas, 

United  States  Senator. 

Hon.  O.  J.  Pox.  president  of  the  Wel- 
fare Federation,  Inc  .  the  old-age  pen- 
sion organization  of  Oklahoma,  an  ardent 


supporter  of  H.  R  1831.  has  written  a 
letter  commending  and  endorsing  the  ac- 
tion of  the  Members  of  Congress  from 
Oklahoma  for  their  teamwork  to  bring 
about  the  passage  of  this  bill.  His  let- 
ter is  as  follows: 


WaLTAaa  PnaAnoN,  Inc.. 
Oklahoma  City.  Okta..  April  9, 1949. 
Congresaman  Paul  Btiwart, 
Wa!>h\ngton.  D.  C. 
DEAa  Path.:  I  am  writing  you.  along  with 
the  other  etven  Members  of  the  House  and 
Senator  Elmer  TuoMAa  fur  the  Welfare  Fed- 
eration. Inc..  of  Oklahoma,  to  commend  and 
endorse  your  progreaalve  action  In  initiat- 
ing Discharge  Petition  No.  31  to  bring  to  the 
noor  of  the  House  H,  R.  1831,  by  Stewart. 

This  leglalatlon  warrants  action  at  once 
and  your  joint  letter  tu  all  the  Members  of 
Congress  should  be  very  elfeetlve  in  secur- 
ing suAclent  signers  of  the  discharge  peti- 
tion to  bring  It  to  the  floor  for  passage. 
And  no  doubt  In  my  mind,  when  a  majority 
of  the  signatures  of  Congress  have  been  sub- 
BcribKl  to  the  petition.  It  will  be  a  happy 
day  for  our  senior  cltieens  on  old-age  pen- 
sion rolls  throughout  America  and  many 
others  eligible  to  be  un  the  roll*  who  are 
not  now. 

Yours  truly, 

O.  J,  fox. 
freildent.  Wrl/are  rederation,  Inc. 

SPECIAL  ORDER  QRANTED 

Mr.  PHILLIPS.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  special  order 
of  30  minutes  I  had  for  thi.s  afternoon 
may  be  transferred  to  Thur.sday  next,  fol- 
lowing the  special  orders  already  entered 
for  that  day. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  California? 

There  was  no  objection. 

Mr.  AUGUST  H.  ANDRESEN,  Mr. 
Speaker,  I  ask  unanimous  consent  to  ad- 
dress the  House  for  7  minutes  today  fol- 
lowing the  gptelsl  orden  bsrttoforc  en- 
tered. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Mlnnesata? 

There  was  no  objection. 

HOUR  OP  MEETING  TOMORROW 

Mr,  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  that  when  the 
House  adjourns  today  it  adjourn  to  meet 
at  11  o'clock  tomorrow. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Massachusetts? 

There  was  no  objection. 

REHABILITATION  OF  THE  PHILIPPINE  IS- 
LANDS—ORDER FOR  CONSIDERATION 
OP  THE  BILL 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ai^k  unanimous  consent  that  it  may  be  in 
order  tomorrow,  or  any  day  this  week,  or 
any  day  next  week,  to  consider  the  bill 
(S.  1610)  to  prov-lde  for  the  rehabilita- 
tion of  the  Philippine  Islands,  and  for 
other  purposes,  in  the  Hou.se  as  in  the 
Committee  of  the  Whole,  and  that  there 
be  not  to  exceed  1  hour  general  debate 
to  be  equally  divided. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  reserving  the  right  to  object, 
and  I  shall  not.  the  bill  will  be  read  in 
the  usual  way.  will  it  not?  This  simply 
obviates  the  necessity  of  a  rule. 

Mr.  McCORMACK  The  gentleman  Is 
right. 


The  SPEAKER  prs  tHMpow.  U  there 
objection  to  the  request  of  the  gentleman 

from  Ma».sachU8<»tts? 
There  was  no  objection. 

EXTENSION  or  RSMARM 

Mr.  BYRNE  of  New  York  atked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Rccoao  and  include  an  edi- 
torial from  the  Albany  Knickerbocker 
News,  entitled  "Dewey  Out  of  Step." 

Tlie  SPEAKER.  Under  previous  spt« 
clal  order,  the  gentleman  from  Minnesota 
IMr.  August  H.  AndrcssnI  la  recofnliMl 
for  7  minute.s. 

CHESTER  BOWLES  AND  THE  DAIRY 
PROBLEM 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Speaker.  I  charge  that  Chester  Bowles, 
the  Economic  Stabilizer  for  the  Truman 
administration.  Is  willfully  and  mali- 
ciously attempting  to  wreck  the  dairy  in- 
dustry of  the  United  States.  For  more 
than  5  months.  Mr.  Bowles,  as  Director 
of  the  OPA,  and  now  as  Economic  Sta- 
bilizer, has  been  fully  aware  of  the  dairy 
situation  and  existing  price  discrimina- 
tions against  butler  and  other  dairy 
products.  I  charge  that  he  has  deliber- 
ately refused  to  take  any  action,  moklni 
necessary  corrections  In  the  price  struc- 
ture of  dairy  products.  The  rerults  of 
his  dictatorial  and  unbending  policies  to 
correct  past  mistakes  of  the  Truman  ad- 
ministration In  the  handling  of  dairy 
problems  has  accomplished  the  following 
disastrous  situation : 

First  A  decrease  for  1946  of  more  than 
4.000,000,000  pounds  in  milk  supplies  for 
human  consumption.  Many  communi- 
ties will  have  no  milk  supply  within  the 
next  30  days  unless  existing  policies  are 
Immediately  changed. 

Second.  Butter  production  has  de- 
clined to  the  lowest  point  In  26  years. 
Producers  of  butter  are  selling  their 
product  at  a  loss  of  at  least  12  cents  per 
pound  In  relation  to  the  price  of  cream 
sold  for  Industrial  and  other  purposes. 
To  secure  butter,  the  average  houaewlfa 
must  eltlier  go  into  the  black  market  and 
pay  up  to  tl  per  pound,  or  buy  cream 
and  churn  It  at  home,  at  a  cost  of  up  to 
$1.50  a  pound.  Mr.  Bowles  has  fostered 
and  legalized  the  black  market  In  butter. 
One  would  think  that  he  Is  a  member  of 
the  oleomargarine  trust,  which  group  is 
feverishly  working  to  stop  all  butter  pro- 
duction in  the  United  States.  Had  Mr. 
Bowles  deliberately  set  out  to  destroy  a 
great  American  industry,  he  could  not 
have  done  a  more  complete  job  than  what 
he  is  doing  with  the  butter  industry  of 
this  country. 

Third.  The  policies  of  Mr.  Bowles  for 
the  Truman  administration,  and  he  is 
the  responsible  officer  acting  for  the 
President,  have  created  shortages  of 
cheese,  evaporated  milk,  and  other  dairy 
products,  and  soon  there  will  be  a  de- 
cided shortage  of  fluid  milk  for  human 
consumption. 

On  January  2,  1946,  the  Secretary  of 
Agriculture  informed  Mr.  Bowles  in  writ- 
ing of  the  need  for  drastic  changes  in 
price  policies  on  dairy  products,  but  Mr. 
Bowles  failed  to  act  en  the  recommenda- 
tion made  by  Secretary  Anderson,  and 
still  refuses  to  correct  his  mistakes. 
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For  niAny  monttM,  yw.  for  morr  than 
ft  year,  MptiitMcd  mtn  In  the  dairy  tn- 
duMry.  dairymen,  proceaaon,  and  di5- 
tntanton.  hav«  pointed  out  iht  dwtruc- 
ttvt  poHctCi  of  the  OP  A.  Thff  iMiw  de- 
manded and  pleaded  for  action  from  Mr. 
Bowles  and  his  associates  In  the  OPA. 
But  Mr.  Bowles  refuses  to  act.  and  hun- 
dreds of  creameries  have  been  forced  out 
of  butter  production,  and  Americas 
greatest  agricultural  Industry  Is  on  the 
way  to  rapid  liquidation. 

On  March  8.  the  Pace  Committee  to 
Investigate  Food  Shortages,  after  exten- 
sive hearings,  stron^ily  recommended 
drastic  changes  In  dairy  policies  to  Mr. 
Bowles  and  Mr.  Porter,  but  still  no  ac- 
tion. Does  Mr.  Bowles  want  the  Ameri- 
can people  to  have  butter,  cheese,  and 
milk  at  all.  at  a  reasonable  price,  or  does 
he  want  to  force  all  dairy  products  Into 
the  black  market? 

Since  Mr.  Bowles  refuses  to  act.  I  want 
to  urge  all  Members  of  Congress  to  join 
with  me  In  securing  amendments  to  the 
price-control  law  when  the  bill  comes 
up  for  consideration  in  the  House  next 
week,  .so  the  American  people  will  be  pro- 
vided with  an  adequate  supply  of  all  types 
of  dairy  products  at  reasonable  prices. 
To  stop  inflation  and  black-market  op- 
erations, we  must  have  maximum  pro- 
duction with  distribution  of  dairy  prod- 
ucts and  other  food  through  legitimate 
production,  processing,  and  distribution 
channels.  Policies  now  in  operation  dis- 
courage production  and  create  black  mar- 
kets. The  time  has  come  for  Congress 
to  act  before  it  is  too  late. 

Mr.  PHILLIPS.  Mr.  Speaker,  will  the 
gentleman  yield':' 

Mr.  AUGUSTUS  H.  ANDRESEN.  I 
yield  to  the  gentleman  from  California. 

Mr.  PHILUPS.  I  am  very  glad  that 
the  gentleman  is  bringing  this  out  in  the 
open.  The  gentleman  himself  is  an  au- 
thority on  this  subject  and  I  can  assure 
him  of  my  support  of  any  amendments 
of  that  kind  which  are  brought  up  next 
week  for  consideration.  I  would  like  to 
ask  the  gentleman  a  question.  As  he 
knows,  there  have  l)een  meetings  in  the 
J  VOPA  for  several  days  now  on  prices  to 
bv'  set  upon  dairy  products,  Including 
fluid  milk.  Has  the  gentleman  heard 
whether  any  decision  has  been  reached 
as  yet? 

Mr.  AUGUST  H.  ANDRESEN.  I  may 
say  to  the  gentleman  from  California 
that  for  the  last  30  days  they  have  prom- 
ised action. 

Mr.  PHILLIPS.     Definitely. 

Mr.  AUGUST  H.  ANDRESEN.  I  now 
understand  that  Mr.  Bowles  does  not  in- 
tend to  act  favorably  upon  the  recom- 
mendations made  by  the  Secretary  of 
Agriculture  or  by  the  Pace  committee, 
or  by  the  industry. 

Mr.  PHILLIPS.  Then  I  can  assure  the 
gentleman  this  is  a  very  senous  matter 
and  will  afTect  the  consur.iers  of  the 
United  States. 

Mr.  AUGUST  H.  ANDRESEN.  It  will 
not  only  afTect  the  consumers,  it  will  de- 
crease their  supply  of  buHer,  milk,  and 
other  dairy  products  and  it  will  work  to 
the  detrUnent  of  the  American  people 
generally. 

Mr.  CARLSON.  Mr.  Speaker,  will  the 
geaiieman  yield? 


Mr.  AUGUST  ]  t  ANDRI8EN.    I  yield 


to  the  gentleman 
Mr.  CARLSON 

the  gentleman  fo 
the  attention  of 
Is  a  serious  sltua 


ours  when  we  tave  a  butter  shortage. 


and  that  there  is 


asinine  regulations  by  some  bureau,  and 


that  is  the  OPA 
Mr.   AUGUST 


n  this  Instance. 

H.    ANDRESEN.     The 
gentleman  Is  correct,  and  I  am  glad  he  is 
working  with  us 
reeled. 


Mr.  HOPE.    M 

tleman  yield? 

Mr.  AUGUST 
to  the  gentlemar 

Mr.  HOPE 


o  get  these  matters  cor- 

r.  Speaker,  will  the  gen- 

I  yield 


I 


H.  ANDRESEN. 
from  Kansas, 
too.  am  very  grateful 
to  the  gentlemai  for  bringing  the  mat- 
ter up  in  this  efTe  :tive  way.  I  am  getting 
many  complaints  from  the  butter  pro- 
ducers in  my  di.stf  let  and  State  who  point 
some  relief  is  shortly 
given  they  are  doing  to  find  themselves 
entirely  out  of  tusiness.  Of  course,  we 
only  the  problem  of  the 
)ut  it  is  the  problem  of 
the  public  as  w?ll  which  is  dependent 
upon  dairy  prod  icts. 

H.      ANDRESEN.     I 
■man.    May  I  say  fur- 


know  that  is  not 
dairy  producer, 


Mr.     AUGUS 
thank  the  genii 


ther  that  in  tl-e  State  of  Minnesota. 


where  we  had 
butter,  about  25 


100  creameries  making 
percent  of  them  are  en- 


of  the  policies  o 
Mr.  SMITH  of 


er.  will  the  gentleman  yield? 


Mr.  AUGUST 
to  the  gentleman 
Mr.  SMITH  of 


Mr.   AUGUST 
only  way  I  can 


than  he  is  in  ha 
Mr.  SMITH  of] 
dering  if  his  att 
is  attempting  to 
against  another 
Mr.  AUGUST 


Is  no  question  £  bout  that 


Mr.     SMITH 


Mr.    AUGUST 
cidedly,  there  is 


this  country  at 
ducer  groups  w 


mendously  high 
ing  price  fixed 

The  SPEAKEI : 
tleman  from  Mi 

Mr.     TABER. 


April  9 


from  KansM. 

I  want  to  compliment 
bringing  this  matter  to 
the  House.  I  think  It 
Ion  In  a  nation  such  as 


no  excuse  for  It,  except 


gaged  in  butter  production  today  because 


OPA. 

Wisconsin. 


Mr.  Speak- 


H.  ANDRESEN.     I  yield 
from  Wisconsin. 
Wisconsin.     I  am  won- 
dering if  the  gentleman  knows  why  Mr. 
Bowles  takes  thjs  attitude? 

H.    ANDRESEN.     The 

figure  that  out  is  that 

he  is  more  intertsted  in  seeing  the  milk 

dealers  go  arour  d  with  empty  milk  pails 

■ing  the  people  get  milk. 

Wisconsin.     I  am  won- 

tude  is  one  whereby  he 

play  with  one  group  as 


H.  ANDRESEN.     There 


of     Wisconsin.     Might 


there  be  some  pc  lictics  in  this  situation? 


H.    ANDRESEN.     De- 
politics,  but  this  hold- 


the-line  promise   to   certain   groups   in 


he  expense  of  the  pro- 
11  be  disastrous  in  the 
end,  and  most  cbnsumers  will  be  forced 
to  go  into  the  black  market  and  pay  tre- 
cr  prices  than  the  ceil- 
jy  Mr.  Bowles. 

The  time  of  the  gen- 
nnesota  has  expired. 
Mr.    Speaker.    I    ask 
unanimous  consi'nt  that  the  gentleman 
be  allowed  to  proceed  for  two  additional 


Is  there  objection  to 
le  gentleman  from  New 


minutes. 

The  SPEAKEI : 
the  request  of  t 
York? 

There  was  no 

Mr.  TABER 
gentleman  yield 

Mr.  AUGUST  iH.  ANDRESEN. 
be  glad  ux 


objection. 

Mr.  Speaker,  will 


the 


I  wUl 


Mr,  TABER.  Is  there  any  dlflerence 
about  thi.n  particular  operation  of  Mr. 
Bowle.s  than  the  regular  routine  opera- 
tion of  the  OPA  In  promoting  Inflation 
by  throttling  production  in  every  line? 

Mr.  AUGUST  H.  ANDRESEN.  He  Is 
following  the  customary  blue  print  In 
dealing  with  the  dairy  problem. 

Mr.  TABER.  It  may  be  worse  In  one 
line  than  another,  but  that  Is  the  fact. 

Mr.  AUGUST  H.  ANDRESEN.  I  feel 
the  gentleman  Is  correct,  because  I  have 
tried  to  give  this  matter  conscientious 
study.  I  want  to  get  production  going 
In  this  country  as  most  others  do,  but 
it  looks  to  me  as  though  Mr.  Bowles,  l)oth 
as  OPA  Administrator  and  as  Economic 
Stabilizer,  is  hell  bent  for  continuing 
scarcities  in  the  United  States  so  that  he 
and  his  group  may  stay  in  power,  to  per- 
manently control  the  lives  and  business 
of  every  American. 

Mr.  TABER.  And  so  that  we  will  have 
wildcat  inflation. 

Mr.  AUGUST  H.  ANDRESEN.  That  is 
right. 

Mr.  TABER.  That  Is  what  it  will  re- 
sult in. 

Mr.  AUGUST  H.  ANDRESEN.  It  Is 
fostered  by  them,  because  scarcity  al- 
ways breeds  Inflation. 

It  should  be  elementary  by  now,  even 
to  Mr.  Bowles,  that  the  policies  set  In 
motion  by  him  cause  scarcities,  and  that 
scarcity,  with  great  consumer  demand 
and  purchasing  power,  cause  inflation. 
The  people  of  the  United  States  cannot 
and  will  not  tolerate  a  spiral  of  inflation, 
and  therefore,  Mr.  Bowles  and  the  Pres- 
ident had  better  change  present  policies 
so  maximum  production  will  be  realized 
for  the  benefit  and  stability  of  our  coun- 
try. It  may  be  too  late  to  .secure  results, 
but,  unless  inunediate  policy  changes 
take  place  to  reverse  the  scarcity  trend, 
the  forces  of  inflation  will  really  function 
to  the  detriment  of  everyone  in  this  coun- 
try. 

Mr.  Speaker,  at  a  later  date.  I  will  dis- 
cuss the  developments  in  meat,  grains, 
flour  and  other  civilian  necessities,  which 
are  in  short  supply. 

EXTENSION  OF  REMARKS 

Mr.  LANE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  in  three  instances  and  include 
resolutions  from  the  Legislature  of  the 
State  of  Massachusetts  memorializing 
Congress. 

ENROLLED  BILLS  SIGNED 

Mr.  ROGERS  of  New  York,  from  the 
Committee  on  Enrolled  Bills,  reported 
that  that  committee  had  examined  and 
found  truly  enrolled  bills  of  the  House 
of  the  following  titles,  which  were  there- 
upon signed  by  the  Speaker: 

H.  R.  3796.  An  act  to  quiet  title  to  certain 
school -district  property  in  Enid.  Okla.;   and 

H.  R.  5644.  An  act  to  facilitate  voting  by 
members  of  the  armed  forces  and  certain 
others  absent  from  the  place  of  their  resi- 
dence, and  to  amend  Public  Law  712.  Seven- 
ty-seventh Congress,  as  amended. 

BILLS  PRESENTED  TO  THE  PRESIDENT 

Mr.  ROGERS  of  New  York,  from  the 
Committee  on  Enrolled  Bills,  reported 
that  that  committee  did  on  this  day  pre- 
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gent  to  the  Presldrnt.  for  his  approval, 
bills  of  the  House  of  the  following  titles: 

H.  R.  3704.  An  »ct  to  quiet  title  to  certain 
•choul -district  property  in  Enid,  Okln.;  and 

H.  R.  fte44.  An  »ct  to  facilitate  voting  by 
members  of  the  armed  force*  and  certain 
others  absent  from  the  place  of  their  resi- 
dence, and  to  amend  Public  Law  713.  Seven- 
ty-Mventh  Congress,  as  amended. 

ADJOURNMENT 

Mr.  HAYS.  Mr.  Speaker,  I  move  that 
the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  4  o'clock  and  30  minutes  p.m.)  the 
House,  under  Its  previous  order,  ad- 
journed until  tomorrow,  Wednesday, 
April  10,  1946,  at  11  o'clock  a.  m. 


COMMITTEE  HEARINGS 
CoMMrrTET  ON  Flood  Control 

3.  Wednesday.  April  10.  The  Ohio 
River  Basin,  including  additional  au- 
thorization for  the  approved  compre- 
hensive plan: 

Barren  River,  Ky.  and  Tenn.;  Chest- 
nut Creek,  Va.;  Wabash  River  and  tribu- 
taries; Allegheny  River,  N.  Y.  and  Pa.; 
Mill  Creek,  Ohio;  Redstone  Creek,  Pa. 

4.  Thursday.  April  11.  Missouri  River 
Basin,  including  additional  authorization 
for  the  Corps  of  Engineers  and  the  Bu- 
reau of  Reclamation  for  the  approved 
comprehensive  plan: 

Heart  River,  N.  Dak.;  South  Platte 
River.  Colo..  Wyo.,  and  Nebr. 

5.  Friday,  April  12.  The  Great  Lakes 
Basin  and  the  Upper  Mississippi  River 
Basin,  including  additional  authorization 
for  the  approved  comprehensive  plan: 

Rock  River,  Wis.  and  111.;  Mississippi 
River,  local  flood  protection  in  Illinois; 
Clinton  River.  Mich.;  Genesee  River, 
N.  Y. ;  Tonawanda  Creek.  N.  Y. 

6.  Monday.  April  15.  Streams  flowing 
Into  the  Gulf  of  Mexico  west  of  the 
Mississippi  River,  the  Great  Basin  and 
the  Pacific  region,  exclusive  of  Cali- 
fornia, including  additional  authoriza- 
tion for  the  approved  comprehensive 
plan  for  the  Willamette  River: 

Leon  River.  Tex.;  Boise  River.  Idaho; 
Amazon  Creek,  Oreg.;  Queen  Creek, 
Ariz.;  Gila  River  at  Tucson,  Ariz.;  Span- 
ish Fork  River.  Utah;  Jordan  River  at 
Salt  Lake  City,  Utah;  and  Little  Valley 
Wa.sh  at  Magna,  Utah;  Skagway  River 
and  Harbor,  Alaska. 

7.  Tuesday,  April  16.  California 
streams,  including  additional  authoriza- 
tion for  the  approved  comprehensive 
plans  for  the  Los  Angeles  River,  and  the 
Sacramento-San  Joaquin  streams: 

Salinas  River,  Calif.;  Santa  Clara 
River,  Calif. 

8.  Wednesday.  April  17.  Lower  Mis- 
sissippi River  Basin,  including  the  Red 
River,  and  Including  additional  authori- 
zation for  the  approved  comprehensive 
plan  for  the  White  and  Arkansas  River 
Basin : 

Red  River  below  D^nison  Dam,  Tex., 
Okla..  Ark.,  and  La.;  Bayon  Pierre,  La.; 
La  Fourche  Bayou,  La.;  Pontchartrain 
Lake.  La.;  Mermentau  River.  La.;  North 
Canadian  River.  Okla.;  Polecat  Creek, 
Okla.;  Grand  (Neosho)  River.  Kans.. 
Mo.,  and  Okla.;  Arkansas  River.  Ponca 
City.  Okla.;  Mississippi  River,  West  Ten- 


n^Mfe  tribut«rte.<(;  Boeuf  and  Tensas 
Rivers  and  Bayou  Macon.  Ark.  and  La.; 
Big  Sunflower,  Little  Sunflower.  Hui^h- 
puckena.  and  Quiver  Rivers  and  their 
tributaries,  and  on  Hull  Brake.  Mill 
Creek  Canal.  Bogue  Phalla.  Dltchlow 
Bayou.  Deer  Creek,  and  Steele  Bayou, 
Miss. 

9.  Thursday.  April  18.  Lt.  Gen.  R.  A. 
Wheeler,  Chief  of  Engineers,  and  other 
representatives  of  the  Corps  of  Engi- 
neers, and  proponents  and  opponents  of 
projects  in  other  regions. 

10.  Friday.  April  19.  Senators  and 
Representatives  in  Congress  and  Depart- 
ment of  Agriculture.  Weather  Bureau, 
and  other  Government  agencies. 

CoMMrmE  on  Rivees  and  Harbors 

Revised  schedule  of  hearings  on  the 
omnibus  rivers  and  harbors  authoriza- 
tion bill  to  start  Tuesday,  April  9,  1946, 
at  10:30  a.  m..  is  as  follows: 

(Wednesday,  April  10) 

Sacramento  River.  Calif.,  deep-water 
ship  channel. 

(Thursday,  April  11) 

Sabine  River.  Adams  Bayou,  Tex. 
Sabine-Neches  waterway,  Texas. 
Trinity  River  below  Liberty,  Tex. 
Mill  Creek,  Tex. 

Aransas  Pass,  Intracoastal  Waterway, 
Tex. 
Brazos  Island  Harbor.  Tex. 
(Friday,   April   12) 

Schuylkill  River.  Pa. 

Middle  and  Dark  Head  Creeks,  Md. 

l^attaponi  River,  Va. 

Newport  News  Creek,  Va. 

Norfolk  Harbor,  Va. 

Savannah  Harbor.  Ga. 

St.  Johns  River.  Fla.,  Jacksonville  to 
Lake  Harney. 

Hollywood  Harbor  (Port  Everglades), 
Fla. 

Withlacoochee  River.  Fla. 

Cleveland  Harbor,  Ohio. 

Great    Lakes    connecting    channels, 

Michigan. 

(Monday.  AprU  15) 

Franklin  Canal,  La. 

Mermentau  River,  La. 

Lake  Charles  deep  waterway,  Louisi- 
ana. 

Plaquemine  and  Morgan  City  route, 
Louisiana. 

Red  River  below  Fulton,  La. 
(Tuesday.  AprU  16) 

Cumberland  River.  Tenn.  and  Ky. 

Big  Sioux  River,  S.  Dak. 

Mississippi  River  seepage,  Iowa,  Min- 
nesota, and  Wisconsin. 

Mississippi  River  at  Lansing.  Iowa. 

Mississippi  River  at  Wabasha.  Minn. 

Mississippi  River  at  Lake  Pepin.  Minn. 

Mississippi  River  at  Hastings,  Minn. 
(Wednesday,  April  17) 

Fairport  Harbor,  Ohio. 

Calumet-Sag  Channel.  Ind.  and  111. 

Chicago  River,  North  Branch  of  Illi- 
nois. 

Napa  River.  Calif. 

Coos  Bay,  Oreg. 

Columbia  River  at  Astoria.  Oreg. 

Columbia  River  at  The  Dalles,  Oreg. 

Columbia  River,  Poster  Creek  Dam, 
Wash. 


(Wednrsilay  and  Thursday.  May  1  %xA  I) 
Tomblgbce-Tennessec  Rivers. 

(Friday,  May  S) 
Held  open  for  description  of  project* 
favorably  recommended  by  the  Board  of 
Engineers  for  Rivers  and  Harbors  during 
Its  April  meeting. 

(Monday  and  Tuesday.  May  0  and  7) 

Big  Sandy  River.  Tug  and  Levlsa 
Porks,  Va..  W.  Va.,  and  Ky. 

(Wednesday  and  Thursday.  May  8  and  9) 
Arkansas  River,  Ark.  and  Okla. 

COMMITTUE  ON  THE  PoST  OlTICI  AND  POST 

Roads 

The  Post  Office  and  Post  Roads  Com- 
mittee will  meet  on  Tuesday,  April  16, 
1946.  at  10 :  30  a.  m.,  at  which  time  a  hear- 
ing will  be  had  on  H.  R.  5427.  5560,  and 
5942.  bills  relating  to  the  rate  of  posUge 
on  air  mail  of  the  first  class. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXIV,  executive 
communications  were  taken  from  the 
Speaker's  table  and  referred  as  follows: 

1205.  A  letter  from  the  Administrator,  Vet- 
erans' Administration,  transmitting  a  draft 
of  a  projxwed  bill  to  amend  section  100  of 
the  Servicemen's  Readjustment  Act  of  1944; 
to  the  Committee  on  World  War  Veterans' 
Legislation. 

1206.  A  letter  from  the  Acting  Poatmaater 
General,  transmitting  a  tabulation  showing 
the  number  of  envelopes,  labels,  and  other 
penalty  inscribed  material  on  hand  and  on 
order  June  30,  1945,  the  number  of  pieces 
procured,  the  estimated  mailings,  and  the 
estimated  cost,  by  departments  and  agencies, 
for  the  period  July  1  to  December  31.  1946; 
to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

1207.  A  letter  from  the  Administrator. 
Civilian  Production  Administration,  trans- 
mitting the  twenty-second  bimonthly  report 
of  the  Smaller  War  Plants  Corporation;  to 
the  Committee  on  Banking  and  Currency. 


REPORTS    OP    COBOCTTEES    ON    PUBUC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  Xin.  reports 
of  committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar  as  follows: 

Mr.  PATMAN:  Select  Committee  To  Inves- 
tigate and  Study  the  Problems  of  Small  Busi- 
ness submits  an  Interim  report  pursuant  to 
Hovise  Resolution  64,  on  the  competition  of 
cooperatives  with  other  forms  of  bvuinesa 
enterprise  (Rept.  No.  1888).  Referred  to  the 
Committee  of  the  Whole  House  on  the  8tat« 
of  the  Union. 

Mr.  SLAUGHTER:  Committee  on  Rules. 
House  Resolution  385.  Resolution  to  pro- 
vide for  a  study  and  Investigation  of  the 
operation  of  the  program  for  the  disposition 
of  surplus  property;  without  amendment 
(Rept.  No.  1869).  Referred  to  the  House 
Calendar. 

Mr.  RABAUT:  Committee  on  Appropria- 
tions. H.  R.  6056.  A  bUl  malting  appropria- 
tions for  the  Departments  of  State.  Justice. 
Commerce,  and  the  Judiciary,  for  the  fiscal 
year  ending  June  30,  1947.  and  for  other 
purposes:  without  amendment  (Rept.  No, 
1890).  Referred  to  the  Committee  of  tb« 
Whole  House  on  the  State  of  the  Union. 

Mr,  PACE:  Committee  on  Agriculture. 
House  Joint  Resolution  336  Joint  resolution 
relating  to  cotton  marketing  quotas  under 
the  Agricultural  Adjustment  Act  of  MM.  •• 
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amended:  without  amendment  (Rept.  No. 
1912).  Referred  to  the  Committee  of  the 
Whole  Houae  on  the  State  of  the  Union. 

Mr.  OHARA:  Committee  on  Interstate  and 
Foreign  Commerce.  S.  1601.  An  act  to  re- 
vive and  reenact  the  act  entitled  "An  act 
granting  the  consent  of  Congress  to  the  coun- 
ties of  Valley  and  McCone.  Mont.,  to  con- 
struct, maintain,  and  operate  a  free  highway 
bridge  across  the  Missouri  River  at  or  near 
Ftaaer.  Mont."  approved  August  5,  1939; 
without  amendment  (Rept.  No.  1913).  Re- 
ferred to  the  House  Calendar. 

Mr.  BULWINKLE:  Committee  on  Inter- 
state and  Foreign  Commerce.  H.  R.  5187. 
A  bill  granting  the  consent  of  Congress  to 
the  Norfolk  Sc  Western  Railway  Co.  to  con- 
struct, maintain,  and  operate  a  bridge  across 
New  River  near  Radford.  Montgomery  Coun- 
ty. Va.;  without  amendment  (Rept.  No.  1914). 
Referred  to  the  House  Calendar. 

Mr.  CROSSER:  Committee  on  Interstate 
and  Foreign  Commerce.  H.  R.  5384.  A  bill 
granting  the  consent  of  Congress  to  the  Com- 
monwealth of  Pennsylvania  to  construct, 
maintain,  and  operate  a  free  highway  bridge 
acroM  the  Monongahela  River,  at  a  point 
between  the  boroughs  of  Elizabeth,  in  Eliza- 
beth Township,  and  West  Elizabeth,  in  Jefler- 
■on  Township,  In  the  county  of  Allegheny, 
and  In  the  Commonwealth  of  Pennsylvania^ 
Without  amendment  (Rept.  No.  1915).  Re- 
ferred to  the  House  Calendar. 

Mr.  CRCSSER:  Committee  on  Interstate 
and  Foreign  Commerce.  H.  R.  5387.  A  bill 
to  provide  for  the  construction  of  a  bridge 
across  the  Monongahela  River;  with  amend- 
ment (Rept.  No.  1916).  Referred  to  the 
House  Calendar. 

Mr.  GILLETTE:  Committee  on  Interstate 
and  Foreign  Commerce.  H.  R.  5403.  A  bill 
to  revive  and  reenact  the  act  entitled  "An 
act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct, 
maintain,  and  operate  a  free  highway  bridge 
across  the  Susquehanna  River  at  Bridge 
Street  In  Plymouth  Borough,  between  Ply- 
mouth and  Hanover  Townships.  In  the  coun- 
ty of  Luzerne,  and  the  Commonwealth  of 
Pennsylvania":  without  amendment  (Rept. 
No.  1917).  Referred  to  the  House  Calendar. 
Mr.  CHAPMAN:  Committee  on  Interstate 
and  Foreign  Commerce.  H.  R.  5444.  A  bill 
to  revive  and  reenact  and  amend  the  act  en- 
titled "An  act  authorizing  the  county  of 
Oallatln.  State  of  Illinois,  its  successors  and 
•aaigns,  to  construct,  maintain,  and  operate 
a  bridge  across  the  Ohio  River  at  or  near 
the  city  of  Shawneetown.  Gallatin  County, 
111.,  to  a  point  opposite  thereto  In  the  county 
of  Union.  State  of  Kentucky."  approved  July 
18.  1939:  without  amendment  (Rept.  No. 
1918).    Referred  to  the  House  Calendar. 

Mr.  PETERSON  of  Georgia:  Committee  on 
Rivers  and  Harbors.  H.  R.  2033.  A  bill  au- 
thorizing Federal  participation  In  the  cost 
of  protecting  the  shores  of  publicly  owned 
property;  with  amendments  (Rept.  No.  1919). 
Referred  to  the  Committee  of  the  Whole 
House  en  the  State  of  the  Union. 

Mr.  SABATH:  Committee  on  Rules.  House 
Reaolutlon  538.  Resolution  waiving  points 
of  order  against  H.  R.  605«:  without  amend- 
ment (Rept.  No.  1920).  Referred  to  the 
House  Calendar. 

Mr.  BELL:  Committee  on  Insular  Affairs. 
S.  1610.  All  act  to  provide  for  the  rehabilita- 
tion of  the  Philippine  Islands,  and  for  other 
purposes:  with  amendment  (Rept.  No.  1921). 
Referred  to  the  Committee  of  the  Whole 
House  on  the  State  of  the  Union. 

Mr.  SPENCE:  Committee  on  Banking  and 
Currency.  H.  R.  8042.  A  bill  to  amend  the 
Smergency  Price  Control  Act  of  1942.  as 
amended,  and  the  Stabilisation  Act  of  1942, 
as  amended,  and  for  other  purposes:  with 
amendment  (Rept.  No.  1922).  Referred  to 
the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 
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iniam  Needom  Rashal.  a 

(Rept.   No.    1899). 

ommlttee   of   the   Whole 


amer  dment 


mittee  on  Claims.     H.  R. 

relief  of  Marvin  Marshall 

:  with  amendment  (Rept. 

Referred   to   the    Committee   of 

Committee  on  Claims, 
for  the  relief  of  Nicholas 
lout    amendment    (Rept. 

to  the  Committee  of  the 


til  8 


Cf 


Coiimlttee  on  Claims.    H.  R. 

relief  of  Guy  B   Slater; 

lept.  No.  1902).    Referred 

the  Whole  Hotise. 

Committee    on    Claims. 

for    the   relief    of    Mrs. 

and  Sally  Brooks,  with 

No.   1903).     Referred  to 

the  Whole  House. 

Committee    on    Claims. 

or  the  relief  of  C.  LeRoy 

dment  (Rept.  No    1904). 

Cjjmmlttee   of   the   Whole 

Pennsylvania:  Commlt- 

R.  4689.     A  bUl  for  the 

Russo;  with  amendment 

F  eferred  to  the  Committee 


Committee  on  Claims. 

the  relief  of  C.  C.  Vest: 

^ept.  No.  1906) .    Referred 

the  Whole  House. 

Committee  on  Claims, 

the  relief  of  Irving  W. 

amendment  (Rept.  No.  1907). 

mmlttee  of  the  Whole 


fur 


far 


Mr.  McGEHEE:  Committee  on  Claims: 
H.  R.  5049.  A  bill  for  the  relief  of  the  estate 
of  Obaldino  Francis  Dias;  with  amendment 
(Rept.  No.  1908).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  MORRISON:  Committee  on  Claims. 
H.  R.  5071.  A  bill  for  the  relief  of  Mrs.  Dora 
Foster;  with  amendment  (Rept.  No.  1909). 
Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  McGEHEE:  Committee  on  Claims: 
H.  R.  5111.  A  bill  for  the  relief  of  Mrs.  Mil- 
dred L.  Bupp;  with  amendment  (Rept.  No. 
1910).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  McGEHEE:  Committee  on  Claims. 
H.  R.  5525.  A  bin  for  the  relief  of  Sylvia 
Wagner;  with  amendment  (Rept.  No.  1911). 
Referred  to  the  Committee  of  the  Whole 
House. 


PUBUC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  BLAND: 

H.  R.  6057.  A  bill  to  amend  the  act  of  July 
II.  1919  (41  Stat.  132),  relating  to  the  Inter- 
change of  property  between  the  Army  and 
the  Navy  so  as  to  include  the  Coast  Guard 
within  Its  provision;  to  the  Committee  on  the 
Merchant  Marine  and  Fisheries. 
By  Mr.  TRAYNOR: 

H.  R.  6058.  A  bill  to  provide  for  the  pay- 
ment by  the  United  States  of  premiums  on 
bonds  given  to  the  United  States  by  per- 
sons employed  in  the  field  and  departmen- 
tal service  of  the  Post  Office  Department;  to 
the  Committee  on  the  Post  Office  and  Post 
Reads. 

By  Mr.  JACKSON  (by  request) : 

H.  R.  6059.  A  bni  to  authorize  the  sale  of 
certain  lands  of  the  L'Anse  Band  of  Chip- 
pewa Indians.  Michigan:  to  the  Committee 
on  Indian  Affairs. 

By  Mr.  CELLER: 

H.  Con.  Res.  142.  Concurrent  resolution 
condemning  the  unilateral  action  of  the 
Government  of  Great  Britain  In  conferring 
independence  on  Trans-Jordan;  to  the  Com- 
mittee on  Foreign  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  DONDERO: 
H.  R.  6060.  A  bill  to  record  the  lawful  ad- 
mission to  the  United  States  for  permanent 
residence  of  Shlgeno  Takal  Kanow;  to  the 
Committee  on  Immigration  and  Naturali- 
zation. 

By  Mr.   GEARHART: 
H.  R.  6061.  A  bill  for  the  relief  of  wmie 
B.  Smith;  to  the  Committee  on  Claims. 
By  Mr.  LiJ-EVRE: 
H.  R.  6062.  A  bin  for  the  relief  of  Nlcholaa 
Garadiasz;  to  the  Committee  on  Claims. 
By  Mr.  TOWE: 
H.  R.  6063.  A  bin  for  the  relief  of  D.  Lane 
Powers.  Elaine  Powers  Taylor,  and  Monroe  W. 
Taylor;  to  the  Committee  on  Clalma. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII,  petitions 
and  papers  were  laid  on  the  Clerks  desk 
and  referred  as  follows: 

1774.  By  Mrs.  BOLTON:  Petition  of  sundry 
citizens  of  Greater  Cleveland,  Ohio,  protest- 
ing any  action  to  establish  a  system  of  com- 
pulsory mUltary  training  for  young  men  and 
boys  of  the  Nation,  especially  while  beer  is 
sold  or  given  away  in  camps,  which  Is  clearly 
detrimental  to  the  moral  fiber  of  teen-age 
youth:  to  the  committee  on  Military  Affair* 
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1775.  By  Mr.  BRUMBAUGH:  PetiUon  of 
Martlnsburg  Sportsmen  Association.  Martins- 
burg,  Pa.,  protesting  the  enactment  of  legis- 
lation providing  for  the  registration  of  cer- 
tain firearms  with  the  Federal  Bureau  of 
Investigation;  to  the  Committee  on  the 
Judiciary. 

1776.  By  Mr  HOLMES  of  Washington:  Pe- 
tition of  41  patients  in  Veterans'  Hospital, 
Walla  Walla,  Wash.,  \irglng  passage  of  House 
bill  3426  providing  for  continued  ratings  of 
permanent  and  total  degree  where  active  tu- 
berculosis has  been  established  and  to  termi- 
nate reduction  of  pensions,  compensation,  or 
retired  pay  under  laws  administered  by  the 
Veterans'  Administration  In  the  cases  of  vet- 
erans without  dependents  who  are  hos- 
pitalized or  domiciled;  to  tlie  Committee  on 
World  War  Veterans"  Legislation. 

1777.  By  the  SPEAKER:  Petition  of  the 
League  for  Columbia  Valley  Authority,  peti- 
tioning cons:deratlon  of  their  resolution  with 
reference  to  the  antllobby  resolution,  and 
requesting  passage  of  same;  to  the  Committee 
on  Rules. 

1778.  Also,  petition  of  the  general  assembly 
of  the  Federation  of  the  Employees  of  the 
Insular  Government,  petitioning  considera- 
tion of  their  resolution  with  reference  to  the 
political  status  of  Puerto  Rico;  to  the  Com- 
mittee on  Insular  Affairs. 

1779.  Also,  petition  of  Mrs.  Mertha  Keller 
and  others,  petitioning  consideration  of  their 
resolution  with  reference  to  endorsement  of 
House  bills  2229  and  2230,  and  Senate  bills 
690  and  8C9;  to  the  Committee  on  Ways  and 
Means. 


SENATE 

Wednesd.w,  April  10,  1946 

(Legislative  day  of  Tuesday.  March 
5,  1946) 

The  Senate  met  at  12  o'clock  meridian. 
on  the  expiration  of  the  recess. 

The  Chaplain.  Rev.  Frederick  Brown 
Harris.  D.  D.,  offered  the  following 
prayer: 

O  God  our  Father.  Thou  searcher  of 
men's  hearts,  help  us  in  this  opening 
moment  of  a  new  day's  council  to  draw 
near  to  Thee  in  tranquillity,  in  humility, 
In  sincerity.  Thou  hast  so  fashioned  us 
that  when  no  low  ceiling  shuts  us  from 
the  bending  sky  our  hearts  turn  to  Thee 
as  gladly  and  naturally  as  summer  flow- 
ers turn  to  the  sun. 

We  thank  Thee  for  friendships  that 
enrich  our  lives  and  for  duties  that  chal- 
lenge our  powers,  for  rainbows  of  radiant 
hope  and  for  rosaries  of  precious  mem- 
ories, for  joys  that  cheer  us  and  for  trials 
that  teach  us  to  put  our  trust  utterly  in 
Tliee.  With  Thy  benediction,  may  we 
face  the  toil  of  this  day  with  honest  deal- 
ing and  clear  thinking,  with  hatred  of 
all  hypocrisy,  deceit,  and  sham,  and  in 
the  knowledge  that  all  great  and  noble 
service  in  this  world  is  based  on  gentle- 
ness and  patience  and  truth.  In  the  dear 
Redeemer's  name.    Amen, 

THE  JOURNAL 

On  request  of  Mr.  Thomas  of  Utah,  and 
by  unanimous  consent,  the  reading  of 
the  Journal  of  the  proceedings  of  the 
calendar  day  Tuesday.  April  9.  1946,  was 
dispen.sed  with,  and  the  Journal  was 
approved. 

LEAVES  OP  ABSENCE 

The  PRESIDENT  pro  tempore.  The 
Chair  is  in  receipt  of  a  letter  from  the 


senior  Senator  from  Georgia  [Mr. 
George]  stating  that  it  will  be  necessary 
for  him  to  be  absent  from  the  Senate 
for  the  next  few  days,  and  asking  leave 
of  absence  from  the  Senate. 

Without  objection,  the  request  of  the 
Senator  from  Georgia  will  be  granted. 

Mr.  WHERRY.  Mr.  President,  I  ask 
unanimous  consent  that  the  senior  Sen- 
ator from  Indiana  [Mr.  Willis!  may  be 
granted  leave  of  absence  for  the  next  2 
weeks.  He  will  be  absent  on  very  im- 
portant business. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  request  for  leave  cf 
absence  on  behalf  of  the  Ssnator  from 
Indiana  is  granted. 

MESSAGE   FROM   THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer.  one  of  its 
reading  clerks,  announced  that  the  House 
had  passed  a  bill  (H.  R.  5991)  to  simplify 
and  improve  credit  ervices  to  farmers 
and  promote  farm  ownership  by  abolish- 
ing certain  agricultural  lending  agencies 
and  functions,  by  transferring  assets  to 
the  Farmers'  Home  Corporation,  by  en- 
larging the  powers  of  the  Farmers'  Home 
Corporation,  by  authorizing  Government 
insurance  of  loans  to  farmers,  by  creat- 
ing preferences  for  loans  and  insured 
mortgages  to  enable  veterans  to  acquire 
farms,  by  providing  additional  specific 
authority  and  directions  with  respect  to 
the  liquidation  of  resettlement  projects 
and  rural  rehabilitation  projects  for  re- 
settlement purposes,  and  for  other  pur- 
poses, in  which  it  requested  the  concur- 
rence of  the  Senate. 

ENROLLED  BILLS  SIGNED 

The  message  also  announced  that  the 
Speaker  had  aflSxed  his  signature  to  the 
following  enrolled  bills,  and  they  were 
signed  by  the  President  pro  tempore: 

S.  665.  An  act  to  extend  the  privilege  of 
retirement  to  the  Judges  of  the  District 
Court  for  the  District  of  A!a.ska,  the  Dis- 
trict Court  of  the  United  States  for  Puerto 
Rico,  the  District  Court  of  the  Virgin  Islands, 
and  the  United  States  District  Court  for  the 
District  of  the  Canal  Zone; 

S.  1298.  An  act  to  establish  an  ofllce  of 
Under  Secretary  of  Labor,  and  three  offices 
of  Assistant  Secretary  of  Lal)or,  and  to  abol- 
ish the  existing  office  of  Assistant  Secretary 
of  Labor  and  the  existing  cffice  of  Second 
Assistant  Secretary  of  Labor: 

S.  1841.  An  act  to  amend  an  act  entitled 
"An  act  to  establish  standard  weights  and 
measures  for  the  District  of  Columbia:  to 
define  the  duties  of  the  Superintendent  of 
Weights,  Measures,  and  Markets  of  the  Dis- 
trict of  Columbia:  and  for  other  purposes." 
approved  March  3,  1921.  as  amended:  and 

H.  J.  Res.  328.  Joint  resolution  making  an 
additional  appropriation  for  veterans'  hous- 
ing and  related  expenses. 

CALL  OP  THE  ROLL 

Mr.  THOMAS  of  Utah.  I  suggest  the 
absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 
following  Senators  answered  to  their 
names: 


Gossctt 

McFarUnd 

s«<ton.«un 

Oreen 

McKeUar 

Shlpctead 

Quffcy 

McMahon 

Smith 

Ouraey 

Magnu:  on 

StaaflU 

H«rt 

Maybank 

Stewart 

Hatch 

Meed 

Tan 

H.iwxes 

MUllkln 

Ttylor 

Hayden 

MitrheU 

Thomas,  Okla. 

HicXenlooper 

Morse 

Thomas.  Utah 

Hoey 

Murdock 

Tunneli 

John.^on.  Co'.o. 

Murray 

V8iident>erg 

John.Hton.  S.  C. 

ODanlcl 

W.;gifr 

Kilgore 

0*M9  hooey 

VTieelcr 

Knowland 

Oveiton 

Wherry 

La  FoUette 

Pepper 

Wiley 

Lan(?t>r 

Rrcd 

Wll'on 

McCarran 

Rjvcrcomb 

Young 

McCleilan 

Robertson 

Aiken 

Brldjes 

CarvUle 

Andrews 

Brlggs 

Connally 

AusUn 

Brooks 

Gordon 

Bail 

Buck 

Donnell 

Bankhead 

BvBhfield 

Downey 

Barkley 

Byrd 

Blender 

Bilbo 

Capehart 

Pulbrtgbt 

Brewster 

Capper 

Oeiry 

Mr.  BARKLEY.  I  announce  that  the 
S?nator  from  North  Carolina  (Mr. 
Bailey]  and  the  Senator  frcm  Virginia 
I  Mr.  GL.fss]  are  absent  because  of  illness. 

The  Senator  from  Alabama  iMr.  Hill] 
and  the  Senator  from  Ohio  IMr.  Huff- 
man ]  are  absent  because  of  deaths  in 
their  families. 

The  Senator  from  Georgia  [Mr. 
GecrgeI  is  absent  by  leave  of  the  Senate. 

The  Senator  from  Maryland  [Mr.  Tyd- 
iNGs]  is  necessarily  absent. 

The  Senator  from  Mississippi  [Mr. 
Eastland],  the  Senator  from  Illinois 
[Mr.  Lucas  1.  the  Senator  from  Mary- 
land [Mr.  RadcliffeI.  and  the  Senator 
from  Georgia  [Mr.  Russell  1  are  de- 
tained on  public  business. 

The  Senator  from  New  Mexico  [Mr. 
Chavez]  is  absent  on  official  business. 

The  Senator  from  Pennsylvania  IMr. 
Myers]  and  the  Senator  from  Massa- 
chusetts (Mr.  Walsh  1  are  absent  on  of- 
ficial business  as  member.r  of  the  Board 
of  Visitors  to  the  Naval  Academy. 

Mr.  WHERRY.  The  Senator  from  Ne- 
braska [Mr.  Butler],  the  Senator  from 
Oklahoma  [Mr.  Moore  1.  and  the  Sena- 
tor from  Indiana  (Mr.  Willis]  are  absent 
by  leave  of  the  Senate. 

The  Senator  from  New  Hampshire  IMr. 
ToBEY]  is  absent  on  official  business. 

The  Senator  from  Michigan  [Mr.  Pu- 
guson]  is  necessarily  absent. 

The  PRESIDENT  pro  tempore.  Sev- 
enty-seven Senators  have  answered  to 
their  names.    A  quorum  is  present. 

EXECUTIVE  COMMUNICATIONS,  ETC. 

The  PRESIDENT  pro  temper;  laid  be- 
fore the   Senate   the   following   letters, 
which  were  referred  as  indicated: 
Penaltt  Mail  Mattebs 

A  letter  from  the  Acting  Postmaster  Gen- 
eral, transmitting,  pursuant  to  section  2  (b) 
of  Public  Law  364,  approved  June  38,  1944.  • 
tabulation  showing  the  number  of  envelopes, 
labels,  and  other  penalty  inscribed  mate- 
rial on  hand  and  on  order  June  30.  1D45:  the 
number  of  pieces  procured;  the  estimated 
mailings,  and  the  estimated  cost,  by  depart- 
ments and  agencies,  for  the  period  July  1  to 
December  31,  1945  (with  an  eccompanying 
paper) ;  to  the  Committee  on  Post  OfOoes  and 
Post  Roads. 

DuroBAL  or  IjCatxxials  ob  Ruotraczs  on 

CziTAiN  Public  Lahtw 
A  letter  from  the  SecreUry  of  tlie  Interior, 
transmitting  a  draft  of  proposed  legislation 
to  provide  for  the  disposal  of  materials  or 
resources  on  the  public  lands  of  the  United 
States  which  are  under  the  excTUalve  Juris- 
diction of  the  Secretary  of  the  Interior  (with 
an  accompanying  paper):  to  tlie  Conunlttee 
on  Public  Lands  and  Surreys. 

Amekdment  or  Son.  CowsavanoN  am 

Douisnc  Allotmikt  Act 
A  letter  from  the  Secretary  of  Agriculture, 
transmitting  a  draft  of  proposed  legialation 
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to  amend  section  17  (a)  of  the  Soil  Conaerva- 
tlon  and  Domestic  Allotment  Act  (49  But. 
1151)  (With  an  accompanying  paper):  to  the 
Committee  on  Agriculture  and  Forestry. 

PETITIONS  AND  MEMORIALS 

Petitions,  etc..  were  laid    before    the 
Senate,  or  presented,  and  referred  as  in- 
dicated : 
"^       By  the  PRESIDENT  pro  tempore: 

^  resolution  ol  the  Legislature  of  the  State 
of  New  York;  to  the  Committee  on  Post 
Offices  and  Post  Roads: 

•  Whereas  In  December  1945  there  was  In- 
troduced In  the  House  of  Representatives 
H.  R  5069  and  In  the  United  States  Senate 
S.  1715.  providing  for  temporary  additional 
compensation  for  postmasters  and  employees 
of  the  postal  service;  and 

"Whereas  these  faithful  public  servants, 
whose  services  are  at  times  performed  under 
the  most  trying  dlfflcultlcs,  have  not  ade- 
quately been  compensated  for  their  services 
and  m  spite  of  the  additional  demands  made 
upon  them  as  a  result  of  Increased  communi- 
cations resulting  from  the  war.  they  have 
devoted  themselves  cheerfully  to  the  tasks 
of  seeing  that  the  malls  go  through;  and 

■■Whereas  provisions  have  been  made  for 
other  public  employees  for  increased  salaries 
so  as  to  maintain  a  decent  living  standard 
imder  the  greatly  increased  cost  of  living  and 
the  postal  employees,  who  are  a  part  of  our 
everyday  life,  have  not  been  given  the  same 
consideration  as  other  Federal  employees; 
and 

'Whereas  the  postal  revenues  have  In- 
creased to  such  an  extent  that  the  postal 
service  Is  showing  a  substantial  profit,  due 
largely  to  the  faithful  employees  who  have 
assumed  the  additional  burden  of  those  In 
the  service  who  have  Joined  armed  forces: 
Now.  therefore,  be  It 

"Resolved  [if  the  senate  concur).  That  the 
Congress  of  the  United  States  be  and  It  here- 
by Is  respectfully  memorial Ised  to  speedily 
amend  and  enact  H  R.  5050  and  S.  1715  or 
other  legislation  to  the  end  that  additional 
permanent  compensation  In  the  sum  of  1500 
per  annum  be  provided  for  postal  employees; 
and  be  it  further 

"Resolved   {if  the  senate  concur).  That  a 
copy  of  this  resolution  be  transmitted  to  the 
PrMldent  and  Secretary  of  the  Senate,  to  the 
Ope>ker   and    Clerk   of    the   House   of   Rep- 
itatlves.  and  to  each   Member  of   Con- 
elected  from  the  State  of  New  York." 
By    Mr.    SALTONSTALL    (for    himself 
and   Mr.   Walsh  i  : 

Resolutions  of  the  General  Court  of  the 
Ccmmonweaith  of  Massachusetts;  to  the 
Committee  on  Military  Affairs: 

"Resolution  memorializing  Congress  relative 
to  providing  for  the  maintenance  by  the 
Federal  Government  of  Camp  Edwards  in 
this   Commonwealth    for    the    hospitaliza- 
tion of  war  veterans  and  as  a  place  for  their 
convalescence  and  recreation 
"Resohed.    That    the    General    Court    of 
Maiachusetts    urges    the    Congress    to    take 
Immediately  such  action  as  may  be  neces- 
sarv  to  provide  for  the  continued  use  of  Camp 
Xdwards  in  this  Commonwealth  by  the  Fed- 
eral Government  by  maintaining  the  facili- 
ties at  said  camp  for  the  hospitalization  of 
war  vetentns  and  as  a  place  for  their  con- 
valescence and  recreation:  and  be  it  further 
"Resolved.  That  copies  of  these  resolutions 
be  sent  forthwith  by  the  State  Secretary  to 
the  President  of  the  United  States,  to  the 
Secretary  of  War.  to  the  Presiding  Officer  of 
each  branch  of  Congress,  and  to  the  Members 
thereof  from  this  Commonwealth." 

(The  PRESIDENT  pro  tem{>ore  laid  before 
the  Senate  resolutions  of  the  General  Court 
of  the  Commonwealth  of  Massachusetts 
identical  with  the  foregoing,  which  were  re- 
ferred to  the  Committee  on  Military  Affairs.) 


tie 


Resolutions  of 
Commonwealth    of 
Committee  on  Finance 


memor  allzing 


t< 
Fed  ?ral 
ReadJ'  istment 


"Rfsolutlon 
of  extending  the 
rights,  so-called, 
tiie  merchant  ma 
during  World  Wa: 

"Resolved,    That 
Massachusetts  hereby 
the  United  States 
vld«d    by    the 
Servicemen  ■s 
also  called  the  OI 
who  served  in  the 
United  States  durl4g 
It  further 

"Resolved.  That 
be  sent  forthwith 
Commonwealth    to 
United    States,    to 
each  branch  of 
thereof  from  this 

(The  PRESIDBNn 
the  Senate  resolutlfns 
of     the    Common 
Identical  with  the 
ferred  to  the  Com 


Congress  in  favor 
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Mr.  President.  I  have 
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Military    Affairs,    and    ordered    to    be 
printed  in  the  Record,  as  follows: 

The  Fikst  MrrnoDisT  Church, 

Minneapolis,  Kans. 
Senator  Arthur  Capper, 

United  States  Senate,  Washington,  D.  C. 

Mt  Dear  Senator:  I  want  to  commend  you 
on  your  views,  expressed  publicly  on  the 
matter  of  universal  military  training.  It  ap- 
pears now  that  the  strategy  of  the  adminis- 
tration and  the  military  forces  Is  to  get  the 
present  draft  measiu-e  extended. 

I  am  unalterably  opposed  to  universal 
military  training  and  I  am  likewise  opposed 
on  most  counts  to  any  extension  of  the 
present  draft  law. 

Concerning  the  whole  matter  of  military 
training,  I  quote  Francis  Bacon  who  wrote 
The  Greatness  of  Kingdoms.  He  said  '■Walled 
towns,  stored  arsenals,  goodly  races  of  horses, 
chariots  of  war.  and  all  such  like  is  as  a  sheep 
in  a  lion's  skin  unless  the  breed  and  disposi- 
tion of  the  people  is  strong.  Numbers  mean 
nothing  If  the  people  are  of  weak  courage, 
for  as  Virgil  salth.  ■!!  never  troubles  a  wolf 
how  many  sheep  there  be.'  " 

Militarism,  at  best,  makes  sheep  of  us 
The  strength  of  the  British  and  American 
nations  in  the  past  has  been  due  to  the  char- 
acter and  quality  of  its  citizens.  Militarism 
will  destroy  that  strength — as  it  has  de- 
stroyed it  in  all  nations,  save  Russia,  which 
has  tried  It. 

It  seems  strange  that  we  could  rise  to  such 
strength  and  greatness,  surrounded  by  power- 
ful nations,  and  now  when  we  stand  supreme, 
with  only  one  possible  nation  to  threaten,  we 
need  peacetime  military  training.  Have  we 
not  learned  from  the  nations  who  followed 
that  road?  Where  are  the  nations  which  regi- 
mented and  militarized  their  citizens  until 
they  goose-stepped  to  every  command,  righ* 
or  wrong,  of  their  rulers? 

Indeed,  "It  never  troubles  a  wolf  how  many 
sheep  there  be."  Would  we  not  prefer  a  few 
Patrick  Henry's  than  all  the  armed  sheeji 
one  could  command? 

Specifically,  as  concerns  the  Imminent  at- 
tempt to  extend  the  draft  law.  I  have  thii> 
to  say: 

If  granted,  it  will  lead  eventually  to  uni- 
versal military  training. 

It  takes  men  too  young.  Eighteen-year- 
old  boys  are  hardly  third-grade  troops.  One- 
third  as  many  of  more  mature  age  would 
be  more  effective,  especially  to  do  the  police 
duty  now  required  of  our  forces. 

If  these  boys  are  not  required  for  some 
real  active  duty,  then  to  herd  them  in  camps 
will  mean  serious  deterioration.  Inactive 
men  rot.  , 

I  served  in  World  War  I.     My  Tenth  Dlvt-I 
sion  paraded  before  you.  Senator,  with  Gen. 
Leonard   Wood  at  Camp  Funston.     I  kno« 
of  moral  conditions.  | 

Now.  my  GI  friends  and  chaplains  report 
that  moral  conditions  during  this  war  are 
much  worse.  Fathers  and  mothers  bitterly 
resist  loaning  their  sons  to  the  military  to 
have  them  subjected  to  every  evil  moral  In- 
fluence which  predatory  evil  and  indecency 
can  devise. 

I  trust  therefore,  my  dear  Senator,  that 
you  will  use  all  of  your  influence  against 
extending  the  present  draft  law,  imposing 
universal  military  training,  or  allowing  to 
be  fastened  upon  this  Nation  the  curse  of 
Europe  without  which,  during  its  history,  our 
Nation  has  been  able  to  attain  its  present 
place  of  supreme  power  and  leadership. 
Respectfully  yours. 

A    B.  Madison. 

INCREASE  IN  PRICE  OF  MILK— PETITION 

Mr.  REED.  Mr.  President,  I  ask 
imanimous  consent  to  present  for  appro- 
priate reference  and  to  have  printed  in 
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the  Record,  as  a  part  of  my  remarks,  a 
petition  signed  by  William  A.  Miller,  and 
17  other  dairymen  of  Wellington,  Sumner 
County,  Kans.,  in  which  they  request  the 
OflBce  of  Price  Administration,  a  hving 
price  be  paid  to  milk  producers. 

There  being  no  objection,  the  petition 
was  received,  referred  to  the  Committee 
on  Banking  and  Currency,  and  ordered 
to  be  printed  in  the  Record,  as  follows: 

April  5.  1946. 
The  Regional  Director.  Office 
or  Price  Administration, 

Fidelity  Building,  Dallas.  Tex. 
Dear  Sir:  We,  the  undersigned,  producers 
of  grade-A  milk  for  the  city  of  Wellington. 
Sumner  County,  Kans.,  respectfully  petition 
the  Office  of  Price  Administration,  for  a  raise 
In  the  prices  paid  to  milk  producers. 

The  present  price  ceilings  are  discouraging 
grade-A  milk  production  because: 

1.  No  price  differential  between  grade-A 
and  grade-C  milk  (uninspected). 

2.  Wichita,  which  is  in  the  same  area  as 
Wellington,  is  paying  $3  65  per  hundredweight 
of  milk  testing  3.8  percent  butterfat 

3.  Wellington  is  paying  $3.35  per  hundred- 
weight of  milk  testing  4  percent  butterfat. 

Wellington  is  our  trade  center,  and  the 
natural  market  for  our  production.  We 
prefer  to  sell  to  Wellington  distributors  If 
the  price  differential  is  removed. 

In  order  that  we  continue  producing  grade- 
A  milk  for  the  city  of  Wellington,  we  request 
a  price  change  for  milk,  equal  to  the  Wichita 
mllkshed  (|3  65  per  hundred) 

BALANCING  THE  BUDGET 

Mr.  LANGER.  Mr.  President.  I  ask 
unanimous  consent  to  present  for  appro- 
priate reference  and  printing  in  the  Rec- 
ord a  resolution  adopted  by  the  board 
of  directors  of  the  North  Dakota  Tax- 
payers' Association  in  which  they  request 
a  balanced  Federal  Budget. 

There  being  no  objection,  the  resolu- 
tion was  received,  referred  to  the  Com- 
mittee on  Finance,  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

Whereas  we  firmly  believe  that  sooner  or 
later  the  Federal  Government  must  balance 
Its  Budget  and  return  to  a  period  of  pay-as- 
you-go.  or  the  result  will  be  national  bank- 
ruptcy and  financial  chaos;  and 

Whereas  we  firmly  believe  that  the  time  has 
come  when  the  Federal  Budget  can  be  bal- 
anced and  national  finances  placed  on  a 
sound  basis;  and 

Whereas  18  prominent  leaders  In  Congress, 
both  Democrats  and  Republicans,  did.  on 
March  3.  Issue  a  statement  Insisting  that  the 
present  Budget  for  the  perlocl  from  July  1, 
1946,  to  July  1,  1947,  be  balanced;  Now,  there- 
fore, it  is 

Resolved  unanimously  by  the  board  of  di- 
rectors of  the  North  Dakota  Taxpayers  Asso- 
ciation, That  the  action  of  the  16  congres- 
sional leaders  receive  our  heartiest  com- 
mendation; 

That  the  Senators  and  Congressmen  from 
North  Dakota  be  urged  to  Join  In  the  move- 
ment for  a  balanced  Federal  Budget; 

And  that  a  copy  of  this  resolution  be  for- 
warded to  North  Dakota's  two  Senators  and 
two  Congressmen. 

PLACING  OF  NA-nONAL  FARM  LOAN  AS- 
SOCIATION EMPLOYEES  UNDER  CIVIL- 
SERVICE  RETIREMENT 

Mr.  LANGER.  Mr.  President,  I  ask 
unanimous  consent  to  present  for  appro- 
priate reference  and  to  have  printed  in 
the  Record  a  letter  from  C.  H.  Erbele, 
secretary-treasurer.  Grandnel  National 
Farm    Loan   Association,    Larimore.    N. 


Dak.,  relating  to  the  placing  of  National 
Farm  Loan  Association  employees  under 
civil-service  retirement. 

There  being  no  objection,  the  letter 
was  received,  referred  to  the  Committee 
on  Civil  Service,  and  ordered  to  be  print- 
ed in  the  Record,  as  follows: 

Grandnxl  National  Farm 

Loan  Association, 
Larimcre,  N.   Dak.,   March   28.   1946. 
Hon.  William  Lancer, 

Senator,  Washington,  D.  C. 

Dear  Mr.  Lancer:  Some  time  ago  I  wrote 
to  you  regarding  putting  National  Farm 
Loan  Association  employees  under  the  Civil 
Service  Retirement  Act  provisions.  Since 
then  you  have  Introduced  a  bill  to  do  this 
and  I  want  to  thank  you  for  your  efforts. 

Last  week  the  secretary -treasurers  of  the 
Federal  land  bank,  St  Paul  district,  met  In 
St.  Paul.  At  that  meeting  we  unanimously 
passed  the  following  resolution: 

■'Whereas  national  farm  loan  associations 
are  an  Integral  part  of  the  Federal  Land 
Bank  System,  and  are  wholly  and  entirely 
subject  to  the  supervisory  authority  of  the 
Farm  Credit  Administration;   and 

"Whereas  by  an  act  of  Congress,  passed 
January  24.  1942.  the  employees  of  the  Fed- 
eral land  banks  were  covered  under  the 
Civil  Service  Retirement  Act  (sec.  3  (a)  ) ;  and 

"Whereas  employees  of  national  farm  loan 
associations,  most  of  whom  have  been  in  the 
employ  of  these  associations  for  more  than 
12  years,  are  not  covered  by  any  system  of 
retirement  benefits:  Therefore  be  it 

"Reached  by  all  secretary-treasurers  of  the 
seventh  farm  credit  district  in  a  conference 
assembled  at  St.  Paul,  Minn.,  on  the  20th 
day  of  March  1946.  That  we  urge  the  speedy 
enactment  by  the  Congress  of  legislation 
which  shall  provide  for  the  inclusion  of  all 
the  employees  of  national  farm  loan  as- 
sociations under  the  same  provisions  for  civil- 
service  retirement  benefits  as  are  now  ac- 
corded to  the  employees  of  the  Federal  land 
banks;  and  be  it  further 

"Resolved,  That  a  copy  of  this  resolution  be 
forwarded  to  all  United  States  Senators  and 
Members  of  Congress  from  the  States  of 
North  Dakota.  Minnesota.  Wisconsin,  and 
Michigan." 

We  l>elieve  that  employees  of  national  farm 
loan  associations  and  production  credit  asso- 
ciations should  have  some  form  of  retirement 
provision  and  we  feel  that  clvll-servlce  retire- 
ment would  best  fit. 

Anything  that  you  can  do  to  further  this 
aim  will  be  sincerely  appreciated.  We  know 
that  you  are  for  this  and  hope  that  some  ac- 
tion will  be  taken  by  Congress. 

Thank  you. 

Yours  very  truly. 

C.  H.  Erbele. 
Secretary -Treasurer. 

CONTINUA'nON  OF  FARM  SECLTIITY 
ADMINISTRATION 

Mr.  LANGER.  Mr.  President.  I  ask 
unanimous  consent  to  present  for  ap- 
propriate reference  and  to  have  printed 
in  the  Record  a  resolution  adopted  by  the 
board  of  directors  of  the  Devils  Lake  (N. 
Dak.)  Chamber  of  Commerce,  favoring 
the  continuation  of  the  Farm  Security 
Administration. 

There  being  no  objection,  the  resclu- 
tion  was  received,  referred  to  the  Com- 
mittee on  Agriculture  and  Forestry,  and 
ordered  to  he  printed  in  the  Record,  as 
follows : 

Whereas  It  has  come  to  our  attention  tliat 
allocated  funds  to  the  Farm  Security  Admin- 
istration are  virtually  depleted;  and 

Whereas  the  board  of  directors  of  the  D«vlls 
Lake  Chamber   of   Commerce   believes  tjiat 


the  Farm  Security  Administration  has  been 
an  important  contributing  factor  toward  ex- 
tending loans  to  veterans  of  World  War  U  for 
the  purpose  of  establishing  themselves  on 
farms  or  farm  projects;  and 

Whereas,  if  this  Administration  sbou  d  be- 
come inactive  through  lack  of  funds.  It  would 
result  In  creation  of  a  great  .n justice  to  those 
veterans  who  desire  to  arall  themselVM  of 
this  service:  Now.  therefore,  be  it 

Resolved,  by  the  board  of  directors  of  the 
Devils  Lake  Chamber  of  Commerce,  m  regular 
meeting  in  Devils  Lake.  N  Dak.,  on  this  t»tn 
day  of  March  J 946.  That  the  Congress  of  the 
United  States  be  urged  to  appropriate  neces- 
sary funds  for  the  efficient  continuation  of 
the  Farm  Security  Administration;  be  it 
further 

Resolved.  That  copies  (f  this  resolution  be 
sent  to  all  North  E)akota  Members  of  the  Con- 
gress of  the  United  States  and  to  the  Chair- 
men of  the  Appropriations  Committees  of  the 
United  States  Senate  and  House  of  Ilepresenl- 
stives,  and  that  copies  t>e  furnished  to  Walter 
J.  Maddock.  State  director  of  the  Farm  Se- 
curity Administration.  Bismarck.  N.  Dnk  ,  and 
to  the  press. 

Ltlb  Rakmnoton. 

President. 
Donald  J.  Donahce. 

Secretary. 

Adopted  March  19.  1946. 

APPEAL  BY  INDEPENDENT  DAIRY  OPER- 
ATORS IN  CHICAGO  (ILL.)  MARKETING 
AREA 

Mr.  BROOKS.  Mr.  President,  Mr.  H. 
J.  Ward,  secretary,  Chicago  Milk  Dealers 
Association,  6607  Greenwood  Avenue, 
Chicago,  ha.s  handed  to  me  an  appeal 
signed  by  members  of  independent  dairy 
operators  in  the  Chicago  <I11.)  marketing 
area.  They  requested  the  incorporation 
of  this  appeal  of  independent  dairy  oper- 
ators in  the  Congressional  Record,  and 
I  accordingly  submit  it  for  the  consider- 
ation of  the  Senate  and  ask  that  It  be 
inserted  in  the  Record  following  my 
remarks. 

There  being  no  objection,  the  appeal 
was  received  and  ordered  to  be  printed 
in  the  Record,  as  follows: 

Cricaoo.  ILL..  March  12.  1946. 
To  the  Congressmen  of  the  United  States  of 
America. 

Honorable  Congressmfn:  As  business- 
men affected  by  the  rulet-  and  regulations  of 
the  Office  of  Price  Administration  and  the 
Federal  Market  Administration,  we  need 
your  help  in  securing  relief  from  this  op- 
pressive and  autocratic  governmental  impo- 
sition. 

We.  a  group  of  independent  dairy  opera- 
tors in  the  Chicago  marketing  ares,  have 
experienced  several  years  of  financially  un- 
profitable. Industrially  unsound  and  unde- 
sirable regulations  imder  the  complicated 
orders  of  the  above-named  governmental 
agencies.  Now  we  are  faced  with  extinction 
unless  relief  Is  granted.  Not  only  have  we 
suffered  becatise  of  the  orders  and  regula- 
tions but  also  because  of  the  inefficient  con- 
fusion and  arbitrary  policies  of  the  above- 
named  agencies.  We  call  your  attention  to 
the  substantiating  fact  that  32  dairies,  well- 
established  ijuslnesses  representing  the  true 
American  principles  of  individual  enterprise, 
have  been  unable  to  continue  operations  In 
a  vital  health  product  largely  because  of  the 
oppresslvenees  of  the  above-named  agencies. 
The  survivors  carry  the  heavy  burden  of  the 
cost  of  operation  of  the  govemmenUl  regu- 
lations with  no  benefit  to  the  individual 
businessman,  to  the  industry  in  the  area,  to 
the  industry  as  a  whole  throughout  the 
country  or  to  the  general  public  from  a  so- 
cial-welfare viewpoint. 
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Under  the  Federal  Milk  Market  Adminis- 
tration In  tbe  Chicago  area,  the  price  of  milk 
has  Increased:  the  cost  of  other  supplies, 
bottles  and  machinery  have  also  Increased. 
Under  another  governmental  regulation  the 
drivers  have  been  given  an  Increase  in  wages, 
also  an  increase  has  t>een  granted  inside 
workmen,  and  another  increase  is  now  being 
asked.  Under  the  Office  of  Price  Adminis- 
tration, the  price  of  milk  and  its  products 
have  been  held  at  a  ceiling  which  makes  it 
Impoeslble  to  operate  (one  example,  for  In- 
stance. Is  outter) . 

We  do  not  propose  to  criticize  and  not  to 
suggest.  We  believe  no  milk-market  admin- 
istration is  necessary,  as  this  only  imposes 
false  economy  upon  an  otherwise  healthy 
Industry",  well  regulated  by  the  laws  of  sup- 
ply and  demand.  However,  we  believe  that 
If  the  President  deems  Federal  regulation  of 
milk  and  Its  allied  products  in  the  Chicago 
area  is  essential  to  fair  treatment  of  the 
producers,  fair  regulations  or  orders  simple, 
reasonable,  and  sound  should  be  submitted 
to  correct  the  glaring  economic  mistakes  now 
existing,  and  now  driving  individuals  out  of 
their  established  business.  The  same  sug- 
gestion In  our  mind  is  applicable  to  the 
Office  of  Price  Administration. 

We  will  be  pleased  to  have  your  assistance 
tn  every  way  possible  toward  the  alleviation 
of  the  difficulties  we  now  face. 

Sincerely  yours. 

REPORTS  OF  COMMITTEES 

The  following  reports  of  committees 
were  suumitted: 

By  Mr.  ROBERTSON,  from  the  Commit- 
tee on  Commerce: 

S.  1834  A  bill  granting  the  consent  of 
Congress  to  the  Iowa  State  Highway  Ccm- 
mlssion  to  construct  and  maintain  a  free 
bridge  across  the  Des  Moines  River  at  the 
tOTun  of  Farmlngton,  Iowa;  with  amend- 
' 'Bjents   (Rept    No    1143). 

By  Mr  WAISH.  from  the  Committee  on 
Plnance 

H.  R  5856  A  bill  to  provide  for  trade  rela- 
tions between  the  United  States  and  the 
Philippines,  and  for  other  purposes:  with 
amendments   (Rept.  No.   1145). 

By  Mr  JOHNSTON  of  South  Carolina, 
from  the  Committee  on  Claims: 

H.  R.  1235.  A  bill  for  the  relief  of  John 
Bell:  without  amendment  (Rept.  No.  114«): 
H  R  1262  A  bill  for  the  relief  of  W.  E. 
Noah;  without  amendment  (Rept.  No.  1147); 
H  R  1759  A  bill  for  the  relief  of  Mildred 
NeifTer:  without  amendment  (Rept.  No. 
1148): 

H  R  2217.  A    bill    for    the    relief    of    Rae 
Glauber;     without    amendment    (Rept.    No 
1149): 

H  R  2331.  A  bill  for  the  relief  of  Mrs 
Grant  Logan:  without  amendment  (Rept. 
No    1150»: 

H  R  250»  A  bill  for  the  relief  of  the  legal 
guardian  of  James  Irving  Martin,  a  minor: 
without  amendment  (Rept.  No.  1151):  and 
H  R  2682  A  bill  for  the  relief  of  John 
Doshim;  without  amendment  (Rept.  No. 
1152t. 

By  Mr.  ELLENDER.  from  the  Committee 
on  Claims: 

8.  1201    A  bin  for  the  relief  of  Arthur  F. 

X)owns:   with  amendments  (Rept.  No.  1153): 

S.  1742    A    bill    for    the    relief    of    Socony- 

Vacuum  Oil  Co.;  without  amendment  (Rept. 

No   1154): 

H  R  988.  A  bill  for  the  relief  of  Bernice  B 
Cooper.  Junior  clerk-typist.  Weatherford, 
Tex..  Rural  RehablllUtlon  Office.  Farm  Secu- 
rity Administration.  Department  of  Agricul- 
ture: without  ?mendment  (Rept.  No.  1155): 
H  R.  1269.  /v  oUl  for  the  relief  of  Vlrge  Mc- 
Clure:  without  amendment  (Rept.  No.  1156): 
H  R  2156.  A  bill  for  the  relief  of  Lee  Har- 
rison; without  amendment  (Rept.  No.  1157); 
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U.  R.  2883.  A 

Frank    Mitchell 
amendment   ( 

H  R.2904    A 
Rownd,  Delia 
without 

H.R  3161.  A 
Ruby  Miller; 
1160): 

H.R. 3217.  A 
Lee  Wright;  w 
1161): 

H.R.  3483.  A 
Mrs.  Clpriano 
ment  (Rept 

H.R.  3591  A 
Prultt;  wltho 
1163): 

H.  R.  3846.  A 
of  Eleanor 
amendment  ( 

H.R.  3948.  A 
ford  W.  Prevat 
No.    1165). 

By  Mr 
on  Commerce: 

H.R.  6316.  A 
ting  vessels  of 
Iron  ore  betwe^ 
Great  Lakes;  w 
1166). 


bill    for    the    relief    of    Mrs. 
and    J.    L.    Price;    without 
F^pt.  No.   1158); 

bill   for    the  relief   of  Clyde 
Itownd,  and  Benjamin  C.  Day; 
amendment  (Rept.  No.  1159): 

bill    for    the    relief    of    Mrs. 
«ithout  amendment  (Rept.  No. 

bill  I'or  the  relief  of  Mattle 
Uhout  amendment  (Rept.  No. 


>ill  for  the  relief  of  the  estate 

Wilfon  Lynde,  deceased;  without 

.  No.  1164):  and 

|3ill  for  the  relief  of  Mrs.  Cllt- 

;  without  amendment  (Rept. 


RADCLIFFE,  from  the  Committee 

bill  to  repeal  the  law  permit- 

( Canadian  registry  to  transport 

United  States  ports  on  the 

thout  amcndmen'  (Rept.  No. 
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Mr 
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next  hou.sing 
Ellender-Taft 
by  having  the 
eration  next 
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out  objection 
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bill  for  the  relief  of  Mr.  and 
Vasquez;     without     amend- 
.  1162); 

bUl  for  the  relief  of  Addle 
t     amendment     (Rept.     No. 


BRITAIN— REPORT    OF 
ON    BANKING    AND    CUR- 


Mr.  President,  from 

on  Banking  and  Curren- 

una^iimous  consent  to  report 

an   amendment  Senate 

Resolutibn  138,  to  implement  fur- 

purppses  of  the  Bretton  Woods 

by  authorizing  the  Secre- 

reasury  to  carry  out  an 

th   the   United   Kingdom, 

ordiharily  referred  to  as  the 

4nd  I  submit  a  report  (No, 

tiite  to  the  Senate  that  the 
submitting  in  connection 
resolution  is  quite  compre- 
will  be,  I  think,  available 
tdmorrow.    I  hope  Senators 
arovisions  of  the  joint  res- 
as  the  statements  in  the 
to  state  further  that  when 
uhder  consideration  is  con- 
will   be  followed  by  the 
Jill,  that  is.  the  Wagner- 
bill.  I  wish  to  follow  that 
Senate  take  up  for  consid- 
eek  the  Joint  resolution 
British  loan. 

pro  tempore.    With- 
the  report  submitted  by 
ftom  Kentucky  will  be  re- 
joint  resolution  will  be 
calendar. 


BILIS    INTRODUCED 


ifitroduced.  read  the  first 
unanimous  consent,  the 
ahd  referred  as  follows: 


HILGORE: 
granting  an  Increase  of  pen- 
D.  Booth;  to  the  Committee 


TIOMAS 


of  Oklahoma: 
to  amend  section  508  (d)  of 
Insurance  Act   (7  U.  S.  C. 
75)  as  amended;  and 
to  amend  section   508    (a) 
Insurance  Act  (7  U.  S.  C. 
t.  75)    as  amended:   to  the 
/Igrlculture  and  Forestry. 


C-op 


By  Mr.  McCARRAN: 
S.  2051.  A   bill   to   amend   the   Loilgsliore- 
men's   and    Harbor   Workers'    Compensation 
Act;   to  the  Committee  on  the  Judiciary. 
By   Mr.   BRIGGS: 
8.  2052.  A  bill  to  establish  a  national  me- 
morial forest  park  In  the  State  of  Missouri 
as  a  memorial  to  World  War  II  veterans,  to 
the  Committee  on  Public  Lands  and  Surveys. 
By  Mr.  McFARLAND  (for  himself  and 
Mr.   McCauun  )  : 
S.  2053.  A  bill  to  Incorporate  the  Amvets. 
American  Veterans  of  World  War  11;  tc  the 
Committee  on  the  Judiciary. 

FEDERAL  AID  TO  STATE  OR  TERRITORIAL 
HOMES  FOR  SUPPORT  OF  DISABLED 
SOLDIERS  AND  SAILORS— AMENDMENTS 

Mr.  WALSH  submitted  amendm»?nts 
Intended  to  be  proposed  by  him  to  the  bill 
(S.  1845)  to  increase  the  amount  of  Fed- 
eral aid  to  State  or  Territorial  homes  for 
the  support  of  disabled  soldiers  and 
sailors  of  the  United  States,  which  v/ere 
referred  to  the  Committee  on  Military 
Affairs  and  ordered  to  be  printed. 

REEMPLOYMENT  RIGHTS  OF  VETERANS 
UNDER  SELECTIVE  SERVICE  MiD 
TRAINING    ACT    OF    1 940— AMENDM  ENT 

Mr.  JOHNSON  of  Colorado  submitted 
an  amendment  intended  to  be  proposed 
by  him  to  the  bill  (S.  1823)  to  provide 
for  continuing  the  reemployment  rl?hts 
of  veterans  under  the  Selective  Training 
and  Service  Act  of  1940,  as  amended, 
and  for  other  purposes,  which  was  re- 
ferred to  the  Committee  on  Military  Af- 
fairs, ordered  to  be  printed,  and  to  be 
printed  in  the  Record,  as  follows: 

At  the  proper  place  Insert  the  following 
additional  section: 

"Sec.  — .  The  sixth  proviso  contained  In 
section  3  (a)  of  the  Selective  Training  and 
Service  Act  of  1940,  as  amended.  Is  ameiided 
to  read  as  follows:  'Provided  further.  That 
(1)  on  July  1,  1946,  the  number  of  men  In 
active  service  In  the  Army  shall  not  exceed 
1.550.000  and  such  number  shall  be  reduced 
at  an  average  monthly  rate  of  40.000  a  month 
for  the  12  months  following  such  date;  (2) 
on  July  1,  1947.  the  number  of  men  In  active 
service  in  the  Navy  shall  not  exceed  55f;.000, 
and  the  number  of  men  In  active  service  In 
the  Marine  Corps  shall  not  exceed  108,000; 
and  (3)  until  May  15,  1947.  the  monthly  req- 
uisitions on  selective  service  under  thlt  act 
by  the  Secretary  of  War  and  the  Secrt  tary 
of  the  Navy  shall  not  exceed  the  number 
of  men  required  after  consideration  of  the 
actual  number  of  volunteer  enlistments  ob- 
tained during  the  preceding  month.  The 
men  Inducted  Into  the  land  or  naval  forces 
for  training  and  service  under  this  act  Khali 
be  assigned  to  camps  or  units  of  Kuch 
forces."  " 

HOUSE  BILL  REFERRED 

The  bill  (H.  R.  5991)  to  simplify  and 
Improve  credit  services  to  farmers  and 
promote  farm  ownership  by  abolishing 
certain  agricultural  lending  agencies  and 
functions,  by  transferring  assets  to  the 
Farmers'  Home  Corporation,  by  enlarg- 
ing the  powers  of  the  Farmers'  Home 
Corporation,  by  authorizing  Govern- 
ment insurance  of  loans  to  farmers,  by 
creating  preferences  for  loans  and  in- 
sured mortgages  to  enable  veterans  to 
acquire  farms,  by  providing  additional 
specific  authority  and  directions  with 
respect  to  the  liquidation  of  resettlement 
projects  and  rural  rehabilitation  proj- 
ects for  resettlement  purposes,  and  for 
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other  purposes,  was  read  twice  by  Its 
title  and  referred  to  the  Committee  on 
Agriculture  and  Forestry. 

ADOPTION  OF  PROVISIONS  IN  STATE 
DEPARTMENT  REPORT  ON  ATOMIC 
ENERGY 

Mr.  MITCHELL  (for  himself,  Mr.  KiL- 
coRE.  Mr.  FuLBRiGHT,  and  Mr.  Morse) 
submitted  the  following  resolution  (S. 
Res.  255).  which  was  referred  to  the 
Special  Committee  on  Atomic  Energy: 

Whereas  the  Secretary  of  State  s  Committee 
on  Atomic  Energy  has>  Issued  a  report  out- 
lining a  feasible  method  for  the  control  of 
the  production  of  atomic  energy  by  all 
nations; 

Whereas  this  recommended  method  does 
not  entail  the  surrender  of  any  atomic  t>omb 
secrets  until  effective  International  control 
protecting  all  humanity  Is  assured. 

Whereas  available  evidence  Indicates  that 
prevention  of  atomic  warfare  is  the  only 
effective  defense  against  the  destructive  force 
of  the  atomic  bomb; 

Whereas  no  nation  can  be  secure  when 
tbe  scientists  and  Industrialists  of  all  na- 
tions are  free  to  discover  and  make  atomic 
bombs: 

Whereas  It  Is  necessary  to  end  all  competi- 
tion between  nations  to  make  bigger  and 
more  destructive  atomic  bombs:  Therefore. 
be  It 

Resolved,  That  It  Is  the  sense  of  the  Sen- 
ate that  the  security  of  the  United  States 
and  of  all  nations  requires  prompt  action 
on  an  international  basis  to  give  effect  to 
the  proposals  embodied  in  the  State  Depart- 
ment publication  entitled  "A  Report  on  the 
International  CJontrol  of  Atomic  Energy. "  and 
that  negotiations  within  the  United  Nations 
be  undertaken  Immediately  upon  the  basis 
of  the  report  to  the  end  that  its  provisions 
be  adopted  and  a  realistic  hope  of  peace 
be  substituted  for  the  present  universal 
fear  of  mass  annihilation  through  atomic 
war. 

RECOMMITTAL  OF  A  BILL 

Mr.  ELLENDER.  Mr.  President,  I 
move  that  the  bill  (H.  R.  2091)  for  the 
relief  of  Joseph  E.  Bennett,  be  taken  from 
the  calendar  and  recommitted  to  the 
Committee  on  Claims. 

The  motion  was  agreed  to. 

GUARANTEE  AGAINST  WAR— A  PEACE- 
TIME ARMY— ARTICLE  BY  SENATOR 
THOMAS  OF  UTAH 

I  Mr.  THOMAS  of  Utah  asked  and  obtained 
leave  to  have  printed  in  the  Record  an  ar- 
ticle entitled  "Guarantee  Against  War— A 
Peacetime  Army."  viTitten  by  him  and  pub- 
lished In  the  Army  Day  Review  of  April  6, 
1946,  which  appears  In  the  Appendix.) 

SITTING  DUCKS  IN  OUR  AIR  FORCES- 
ARTICLE  BY  SENATOR  THOMAS  OF 
UTAH 

(Mr.  THOMAS  of  Utah  asked  and  obtained 
leave  to  have  printed  In  the  Record  an  ar- 
ticle entitled  "Sitting  Ducks  in  Our  Air 
Forces."  written  by  him  and  published  In 
the  April  issue  of  the  Amerigan  magazine, 
which  appears  in  the  Appendix.] 

HOW  GOOD  ARE  THE  SCHOOLS  IN  YOUR 
STATES?— ARTICLE  BY  DR.  JOHN  W. 
^rrUDEBAKEll 

I  Mr.  THOMAS  of  Utah  asked  and  obtained 
leave  to  have  printed  In  the  Record  an  ar- 
ticle entitled  "How  Good  Are  the  Schools  In 
Tour  State?"  written  by  Dr.  John  W.  Stude- 
baker,  commissioner  of  education,  and  pub- 
lished in  the  April  Issue  of  the  American 
magazine,  which  appears  in  the  Appendix.] 


REORGANIZATION    OF  CONGRESS 

[Mr.  THOMAS  of  Utah  asked  and  obtained 
leave  to  have  printed  In  the  Record  an  edi- 
torial from  the  Pioneer  Press  of  St.  Paul. 
Minn.,  of  the  Issue  of  March  6.  1946.  entitled 
"For  a  Modernized  Congress":  an  editorial 
from  the  Cedar  Rapids  (Iowa)  Oaiette.  of 
March  6,  1946,  entitled  "Right  Direction"; 
an  editorial  from  the  Lewiston  (Idaho) 
Tribune  of  March  11.  1946,  entitled  '•Reor- 
ganizing Congress."  and  an  editorial  '.'rom 
the  Salt  Lake  City  Tribune  of  March  10,  1946. 
entitled  "Antiquated  Legislative  Machinery 
May  Finally  Be  Modernized,"  which  appear 
In  the  Appendix.] 

EXTENSION  OF  SELECTIVE  SERVICE- 
ADDRESS  BY  SENATOR  JOHNSON  OF 
COLORADO  AND  EDITORLAL  COMMENT 

(Mr.  JOHNSON  of  Colorado  asked  and  ob- 
tained leave  to  have  printed  in  the  Record 
a  radio  address  delivered  by  him  on  April  9, 
1946.  together  with  an  editorial  from  the 
Washington  Post  of  April  2,  1946.  and  an 
article  by  Thomas  L.  Stokes,  published  In 
the  Washington  Daily  News  of  April  8,  1946, 
dealing  with  the  subject  of  extension  of 
selective  service,  which  appear  in  the  Ap- 
pendix.) 

SOIL  CONSERVATION  IN  CONNECTICUT- 
ADDRESS  BY  SENATOR  McMAHON 

[Mr.  McMAHON  asked  and  obtained  leave 
to  have  printed  in  the  Record  a  radio  address 
entitled  "SoU  Conservation  in  Connecticut," 
delivered  by  him  on  April  9.  1946.  which 
appears  In  the  Appendix.) 

FOOD  FOR  FREEDOM— ADDRESS  BY 
GORDON  ROTH 

[Mr.  LANGER  asked  and  obtained  leave  to 
have  printed  in  the  Record  a  radio  address 
delivered -by  Gordon  Roth,  director  of  public 
relations.  Farmers  Union  Grain  Terminal 
Association,  on  the  Food  for  Freedom  pro- 
gram. March  31,  1946,  which  appears  in  the 
Appendix] 

A.  F.  OP  T,,  LABOR  STATESMANSHIP  PAYS 
OFF— ADDRESS  BY  W.  C.  DOHERTY 

(Mr.  LANGER  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  address  en- 
titled "A.  P.  of  L.  Labor  Statesmanship  Pays 
Off."  delivered  by  W.  C.  Doherty,  vice  presi- 
dent of  the  American  Federation  of  Ijibor, 
on  February  28.  1946,  which  appears  La  the 
Appendix  ] 

REAL  LABOR  STATESMANSHIP— EDITO- 
RIAL FROM  COLLIERS  MAGAZINE 

[Mr.  LANGER  asked  and  obtained  leiive  to 
have  printed  in  the  Record  an  editoriid  en- 
titled "Real  Labor  Statesmanship."  published 
In  Collier's  magazine  for  April  13,  1946,  which 
appears  In  the  Appendix.] 

ARMYS  NEEDS  ARE  MODESTLY  ESTI- 
MATED—ARTICLE BY  ARTHUR  KRCCK 

[Mr.  AUSTIN  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  article  en- 
titled "Army's  Needs  Are  Modestly  Esti- 
mated." written  by  Arthur  Krock  and  pub- 
lished in  the  New  York  Times  of  April  9. 
1946,  which  appears  in  the  Appendix.) 

THE  CONSERVATIVE  SOUTH:  A  POLinCAL 
MYTH— ARTICLE  BY  WILLIAM  G.  CARLE- 
TON 

[Mr.  PEPPER  asked  and  obtained  lejive  to 
have  printed  In  the  Recoho  an  article  en- 
titled "The  Conservative  South:  A  Political 
Myth,"  by  William  G.  Carleton.  publlstied  In 
the  spring  Issue  of  the  Virginia  Quarterly 
Review,  which  appears  In  the  Appendix.) 

VETERANS'    EMERGENCY    HOUSING    ACT 
OF  1946 

The  Senate  resumed  consideration  of 
the  bill  (H.  R.  4761)  to  amend  the;  Na- 


tional Hou.«:ing  Act  by  adding  thereto  a 
new  title  relating  to  the  prevention  of 
speculation  and  excessive  profits  in  the 
sale  of  housing,  and  to  insure  the  avaUa- 
bility  of  real  estate  for  housing  purpoaet 
at  fair  and  reasonable  prices,  and  for 
other  purposes. 

The  question  is  on  agreeing  to  the 
amendment  of  the  Senator  from  West 
Virginia  (Mr.  Revircomb]  to  strike  out 
section  3  (a)  on  page  24.  Without  ob- 
jection, the  language  proposed  to  be 
stricken  will  he  printed  in  the  Record  at 
this  point. 

The  section  proposed  to  be  stricken  out 
by  Mr.  Revercomb  is  as  follows : 

Sec.  3.  (a)  Whenever  In  the  Judgment  of 
the  Exp)edlter  the  sales  prices  of  housing  ac- 
commodations or  unimproved  lands  (as  de- 
fined in  paragraph  (e)  of  section  8)  have 
risen  or  threaten  to  rise  to  an  extent  or  in  a 
manner  inconsistent  with  the  purposes  of 
this  act.  he  may  by  regulation  or  order  estab- 
lish maximum  sales  prices  for  such  bousing 
accommodations  or  unimproved  lands  in  ac- 
cordance with  the  provisions  of  this  act. 
Any  such  regulations  or  order  may  be  limited 
in  its  scope  to  such  geographical  area  or 
areas  and  to  such  types  or  classifications  of 
such  housing  accommodations  or  unim- 
proved lands  as  In  the  Judgment  of  the  Expe- 
diter may  be  necessary  to  effectuate  the  pur- 
poses of  this  act.  Before  issuing  any  regu- 
lation or  order  under  this  section,  the  Expe- 
diter shall,  so  far  as  practicable,  advise  and 
consult  with  representative  members  of  in- 
dustries affected  by  such  regulation  or  order, 
and  he  shall  give  consideration  to  their  rec- 
ommendations and  to  any  recommendations 
which  may  be  made  by  State  and  local  offi- 
cials concerned  with  housing  conditions  In 
any  area  affected  by  such  regulation  or  order. 

Mr.  REVERCOMB.  Mr.  President, 
yesterday  I  offered  an  amendment  to 
strike  out  section  3  (a)  of  the  pending 
bill.  The  effect  of  striking  out  that  sec- 
tion would  be  to  eliminate  the  power 
proposed  to  be  given  to  the  Expediter  to 
place  a  ceiling  price  on  the  sale  of 
houses.  I  desire  to  perfect  my  amend- 
ment by  asking  that  section  3  be  stricken 
out,  and  in  lieu  thereof  to  insert  the  sec- 
tion dealing  with  this  subject  which 
came  over  from  the  House  of  Represent- 
atives and  which  has  been  passed  by  the 
House.  I  send  the  perfecting  amend- 
ment to  the  desk  and  ask  that  it  be 
stated. 

The  PRESIDENT  pro  tempore.  The 
Senator  has  the  right  to  perfect  his 
amendment.  The  perfecting  amend- 
ment will  be  stated. 

The  Chiet  Clerk.  It  Is  proposed  to 
strike  out  section  3,  on  pages  24.  25,  26, 
and  27,  and  to  insert  in  lieu  thereof  sub- 
sections ta),  (b).  <c),  and  'd"  of  section 
703  appearing  on  pages  6.  7.  8.  and  9  of 
the  printed  bill  now  before  the  Senate, 
as  follows: 

Sec.  703.  (a)  Whenever  In  the  Judgment  of 
the  Expediter  the  sales  prices  of  housing 
accommodations  the  construction  of  which 
Is  completed  after  the  effective  date  of  this 
title  have  risen  or  threaten  to  rise  to  an 
extent  or  In  a  manner  Inconsistent  with  the 
purposes  of  this  act,  he  may  by  regulation 
or  order  establish  maximum  sales  prices  for 
such  housing  accommodatlonr  In  accordance 
with  the  provisions  of  this  title.  Any  such 
regulation  or  order  may  t>e  limited  In  Its  scope 
to  such  geographical  area  or  areas  and  to 
such  types  or  classifications  of  such  hoiising 
accommodations  as  In  the  Judgment  of  the 
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Expediter  may  be  necessary  to  effectuate  the 
purposes  of  this  title.  Before  issuing  any 
regulation  or  order  under  this  section,  the 
Szpedlter  shall,  so  far  as  practicable,  advise 
and  consult  with  representative  members  of 
Industries  affected  by  such  regulation  or 
order,  and  he  shall  give  consideration  to  their 
recommendations  and  to  any  recommenda- 
tions which  may  be  made  by  State  and  local 
officials  concerned  with  housing  conditions 
in  any  area  affected  by  such  regulation  or 
order. 

(b)   Any  regulation  or  order  issued  under 
the  authority  of  this  section  with  respect  to 
bousing  accommodations  the  construction  of 
which   is  completed  after   the  effective  date 
of  this   title  shall   provide   that  no  sale  of 
any  such  bousing  accommodations  shall  take 
place    until    after    the    builder    thereof    has 
filed  with  the  appropriate  agency  designated 
by   the  Expediter  a  description  of  such   ac- 
commodations. Including  a  statement  of  the 
proposed  maximum  sales  price,  and  has  re- 
ceived from  such  agency  a  certification  that 
such  price  is  reasonably  related  to  the  value 
of  the  accommodations  to  be  sold,  taJting  into 
consideration     ( i )     reasonable    construction 
costs   not   in   excess  of   the   legal   maximum 
prices  of  the  materials  and  services  required 
for  the  construction,  (2)  the  fair  market  value 
of  the  land  (immediately  prior  to  construc- 
tion) and  improvements  sold  with  the  hous- 
ing accommodations,   and    (3»    a  margin   of 
profit  reflecting  the  generally  prevailing  profit 
margin   upon  comparable  units  during   the 
calendar  year   1941       Any   prospective   seller 
of  such  housing  accommodations  may  apply 
for  such  certification  at  any  time,  including 
before   the  commencement  of  construction, 
during  its  progress,  or  after  its  completion! 
In  any  case  where  a  certification  of  approval 
of  a  proposed  maximum  sales  price  has  been 
Issued  prior  to  the  completion  of  construc- 
tion, the  prospective  seller  may,  at  any  time 
before  the  first  sale,  apply  for  such  revision 
of  the  maximum  sales  price  previously  cer- 
Vfled  as  may  be  Justified   by  a  showing  of 
s.\ecial    circumstances    arising    during    the 
course  of  construction  and  not  reasonably  to 
have   been    anticipated   at    the   time   of   the 
issuance    of    the    earlier    certification.      The 
_Jlr»t  sale  of  housing  accommodations  the  con- 
struction  of   which   Is  completed   after  the 
effective  date  of  this  title  shall  not  be  made 
at  a  price  In  excess  of  the  maximum  sales 
price  certified   under  this  subsection.     The 
actual  price  at  which  any  such  housing  ac- 
commodations is  first  sold,  plus  any  Increases 
authorized  pursuant  to  subsection  (c).  shall 
be  the  maximum  sales  price  for  any  subse- 
quent sale  of  such  housini?  accommodations. 
(CI   The  Expediter  shall  bv  regulation  or 
order  provide  for  appropriate  price  increases 
for    major   structural   changes   or   improve- 
menu.  not  including  ordinary  maintenance 
and  repair,  effected  subsequent  to  the  first 
•ale  after  the  effective  date  of  this  title. 

(d»  The  Expediter  may  promulgate  such 
regulations  as  he  deems  necessary  and  proper 
to  carry  out  any  of  the  provisions  of  the 
title  and  may  exercise  any  power  or  authority 
conferred  upon  him  by  this  title  through 
such  department,  agency,  or  officer  as  he  shall 
direct.  Any  regulation  or  order  under  this 
title  may  contain  such  classifications  and 
differenUations  and  may  provide  for  such 
adjustments  and  reasonable  excepUons  as  In 
the  Judgment  of  the  Expediter  are  necessary 
or  proper  in  order  to  effectuate  the  p\irposes 
of  this  title.  The  Expediter  shall  have 
power  to  forbid  the  export  of  any  Ixomber  or 
other  materials  to  any  foreign  country  which 
are  needed  for  the  housing  program. 

Mr.  REVERCOMB.  Mr.  President, 
the  whole  effect  of  this  modification  of 
the  amendment  is  that  it  would  permit 
ceilings  to  be  placed  on  new  hoiises  built 
unJer  the  Government -aid  plan,  but  it 
would  not  permit  the  Expediter  to  place 


ceiling  prices 


3n  dwellings  and  houses 


that  are  in  exia  :ence  at  this  time. 


I  think  the 
the    situation 


after 

the  Senate  its 


bill  remains  in 
long  a  person 
regardless  of 


April  10 


Senate  fully  understands 
I    do    not    believe    the 
amendment  n4ed  be  a  subject  of  long 
discussion,   certainly   not   on   my   part, 
I  have  cplled  to  the  attention  of 
meaning  and  intent.    I 


may  say  that  i  section  3  is  enacted  into 
law  the  Exped  ter  is  given  the  unusual 
power,  the  mcst  far-reaching  power  I 
think  ever  giv^n  to  any  single  Govern- 
determine  what  propjerty 
shall  be  brought  under  this  act  or  under 
his  control,  an  I  under  price-fixing,  and 
then  to  say  th£  t  the  first  sale  price  of  a 
dwelling  shall  te  fixed  as  the  resale  price. 
After  the  first  ^ale,  during  the  time  this 
effect,  regardless  of  how 
may  own  the  property, 
tow  much  a  pro.spective 


purchaser  may 
not  sell  for  any 


desire  it.  the  owner  can- 
more  than  he  paid  for  it. 
I  think  that  is  i  power  Congress  does  not 
intend  to  give  lo  any  man. 

However  mu  'h  those  on  the  admin- 
istrative side  m  ly  desire  to  exercise  con- 
trols over  the    )eople  of  this  country,  I 
certainly  do  no    believe  that  in  the  case 
of  dwelling  hoi  ses  already  constructed, 
houses  built  by   he  people  with  their  own 
money  and  rei  resenting  their  invested 
capital,  there  siould  be  any  curtailment 
or  block  upon  t  lem  in  dealing  with  and 
trading   in   the    properties   which   they 
own.    I  can  understand  with  respect  to 
new  houses  built  under  this  plan,  for 
whose  construction  the  Government  is 
expending  a  la-ge  sum  of  money,  that 
there  may  be  sc  me  reason  for  giving  the 
power  to  limit   the  sale  price  of  such 
houses,   so   tha     the   Government   may 
hold  prices  in  li  le.    For  my  part,  I  would 
prefer  that  this  power  be  not  given  with 
respect  to  any  property;  but  some  feel 
that  it  should  a  pply  with  respect  to  new 
dwellings  which  may  be  built  hereafter. 
I  am  asking  that  the  view  be  taken 
which  was  takei  i  by  the  House  of  Repre- 
sentatives wher   this  subject  was  before 
th»"  House  and    he  bill  was  passed.    The 
House  of  Repre  lentatlves  took  the  posi- 
tion that  the  p<iwer  of  limiting  the  sale 
price  should  be  given  only  with  respect 
to  new  houses  b  Jilt  with  the  help  of  the 
Government.    1  he  amendment  which  I 
am  offering  wou  d  strike  out  section  3  in 
the  Senate  comn  littee  amendment,  which 
restricts  the  sal  i  price  of  old  houses.    If 
my  amendment  s  adopted,  the  power  will 
not  apply  to  old  louses.  but  only  to  those 
built  in  the  futire. 

Mr.  LANGER.    Mr.  President,  will  the 
Senator  yield  for  a  question? 
Mr.  REVERCOMB.    I  yield. 
Mr.  LANGER.    At  the  present  time  has 
the  Governmen    the  power  of  eminent 
domain  for  the  aurpose  of  taking  land' 
Mr.    REVERC3MB.      Oh,    yes.      The 
Government  ha;    the  power  of  eminent 
domain  to  take  1  ind  or  property  for  pub- 
lic purposes. 

Mr.  LANGER  Could  such  land  be 
used  for  the  building  of  houses  for  those 
who  are  not  veterans? 

Mr.  REVERcdMB.  No ;  it  could  not  be 
used  to  build  hjuses  for  other  people. 
The  power  of  eminent  domain  can  be 
exercised  only  where  the  land  or  prop- 
erty taken  is  to  bje  used  for  governmental 
purposes. 


Mr.  LANGER.  Would  the  Senator  say 
that  it  could  be  taken  for  the  purposes 
covered  by  this  bill? 

Mr.  REVERCOMB.  No;  I  do  not  be- 
lieve it  could  be  taken  by  eminent  do- 
main for  the  purposes  of  this  bill  because 
the  houses  tc  be  built  are  to  be  owned 
by  private  citizens  in  their  own  Ti^ht. 
They  will  be  private  property  and  not 
Government  property. 

Mr.  LANGER.  Then  the  only  way  the 
Government  could  obtain  a  tract  of  Innd 
for  this  purpose  would  be  through  ihe 
passage  of  this  bill. 

Mr.  REVERCOMB.  As  I  understand, 
the  bill  does  not  contemplate  the  pur- 
chase of  land  by  the  Government.  It 
does  contemplate  Government  assistance 
in  expediting  the  production  of  materials 
so  that  hoiises  may  be  built  and  sold  to 
veterans. 

Mr.  FULBRIGHT.  Mr.  President,  will 
the  Senator  yield? 

Mr.  REVERCOMB.     I  yield. 
Mr.  FULBRIGHT.     For  tax  purpos.?s 
a  profit  arising  from  the  sale  of  a  hou.se 
which  has  been  held  more  than  6  montlis 
is  treated  as  a  gain  in  capital  assets. 

Mr.  REVERCOMB.  I  did  not  catch 
the  question. 

Mr.  FULBRIGHT.  If  a  person  pur- 
cha.ses  a  house  and  holds  it  for  6  months, 
and  then  sells  it  at  a  profit,  for  tax  pur- 
po.ses  the  profit  is  treated  as  a  capital - 
assets  gain,  and  the  tax  is  qnly  25  per- 
cent. 

Mr.  REVERCOMB.  I  have  always  un  - 
derstood  that  the  general  rule  was  that 
the  profit  arising  from  the  sale  of  a  capi- 
tal asset  was  treated  as  a  capital-asset 
gain,  and  so  taxed. 

Mr.  FULBRIGHT.  Would  there  not 
be  better  control  of  inflation  in  the  case 
of  real  estate  if  such  profits  were  sub- 
jected to  the  ordinary  taxes?  That  is 
the  more  normal  way  to  control  inflation. 
Mr.  REVERCOMB.  That  is  a  thought. 
I  had  not  considered  it. 

Mr.  FULBRIGHT.  In  the  case  of 
stocks,  if  a  person  buys  a  stock  and  holds 
it  for  more  than  6  months,  and  sells  it 
at  a  profit,  the  profit  is  taxed  at  the  rate 
of  only  25  percent.  That  is  one  way  to 
avoid  the  very  heavy  taxes  on  Income 
above  a  moderate  amount. 

Mr.  REVERCOMB.  It  also  discour- 
ages speculation. 

Mr.  PITLBRIGHT.  Yes.  It  seems  to 
me  that  that  might  be  one  way  to  deal 
with  the  problem. 

Mr.  REVERCOMB.  I  appreciate  the 
thought  of  the  Senator  from  Arkansas. 
The  whole  purpose  of  the  amendment 
is  to  remove  from  the  pending  bill  the 
power  proposed  to  be  given  to  the  Hous- 
ing Expediter  to  fix  a  ceiling  price  after 
the  first  sale  of  property  which  is  now 
in  existence,  regardless  of  how  old  the 
property  is.  whether  it  is  100  years  old 
or  whether  it  was  built  last  year.  I  feel 
that  the  Expediter  has  no  right  to  inter- 
fere with  the  investment  of  the  people 
of  this  country  in  their  homes,  whether 
they  be  humble  or  great.  He  has  no 
right  to  say  that  they  may  not  sell  their 
property,  even  if  they  acquire  it  after  the 
passage  of  the  act.  if  it  is  old  property, 
and  place  a  limitation  on  the  sale  price 
Mr.  OVERTON.  Mr.  President,  will 
the  Senator  yield? 
Mr.  REVERCOMB.     I  yield. 
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Mr.  OVERTON.    I  believe   that   the 

purpose  of  the  amendment  suggested 
by  the  Senate  committee  Is  to  prevent 
speculation  In  real  estate  which  is  to  be 
used  for  homes.  I  fail  to  see  why  there 
should  be  any  distinction,  such  as  the 
Senator  makes,  between  houses  which 
are  built  pursuant  to  the  provisions  of  the 
bill,  and  hereafter  to  be  constructed,  and 
houses  which  are  already  in  existence, 
except  for  the  point  which  he  makes] 
that  the  Government  is  perhaps  con- 
tributing largely  in  a  financial  way  to  the 
construction  of  the  new  houses.  But  a 
home  is  a  home;  and  the  whole  purpose 
of  the  bill  is  to  provide  homes  for  vet- 
erans at  reasonable  cost. 

The  purpose  of  the  committee  amend- 
ment is  to  prevent  a  rise  in  values  which 
would  occur  if  existing  houses  fell  into 
the  hands  of  speculators.  It  is  very  rare 
that  property  of  this  type  moves  twice 
within  a  year  and  a  half.  If  there  is  an- 
other sale  within  a  year  and  a  half,  it  is 
usually  by  a  speculator.  When  one  buys 
a  house  to  use  it  as  a  home — and  that  is 
the  whole  purpose  of  the  legislation— he 
keeps  it  as  a  home.  He  does  not  turn 
around  and  sell  it  the  next  day.  I  do  not 
believe  that  the  provision  in  question 
would  have  much  effect  on  the  right  of 
the  individual  property  owner.  I  believe 
that  the  effect  would  be  very  limited  in 
that  field.  I  think  it  is  necessary  to  carry 
out  the  broad  purposes  of  the  legislation. 

Mr.  REVERCOMB.  One  of  the  rights 
of  ownership  which  should  continue  to 
exist — the  very  word  "ownership"  im- 
plies it — is  the  right  of  an  owner  to  deal 
with  his  own  property  as  he  pleases,  and 
to  sell  it  if  he  wishes  to  do  so.  The 
Senator  says  that  only  a  speculator 
would  sell  property  within  a  short  time 
after  buying  it.  I  cannot  agree  with  that 
statement.  Frequently  In  every  com- 
munity a  man  buys  a  home,  lives  in  it  for 
a  while,  and  then  his  work  calls  him  else- 
where, and  he  desires  to  sell  it.  Shall  we 
say  to  that  man  that  he  shall  not  sell  his 
property  for  a  profit  if  someone  else 
wishes  to  buy  it  and  is  willing  to  pay  the 
price  which  he  asks? 

Mr.  OVERTON.  My  statement  was  a 
statement  of  the  general  rule.  I  did  not 
say  that  there  were  no  exceptions. 

Mr,  REVERCOMB.  I  rather  think 
that  the  exceptions  mentioned  represent 
a  large  number  of  cases  in  the  sale  of 
property.  The  word  "speculation"  is 
mentioned  as  a  bug-a-boo  to  frighten  us. 
What  is  speculation  with  respect  to  real 
estate?  Are  we  going  to  deprive  a  man 
who  owns  property  of  the  right  of  selling 
It  when  he  can  find  a  purchaser  who  is 
willing  to  pay  the  price  which  he  asks  for 
It? 

From  my  own  viewpoint,  both  with  re- 
spect to  new  houses  and  old  houses.  I 
would  rather  not  see  such  great  power 
placed  in  the  hands  of  an  official  with 
respect  to  any  property.  However,  it  is 
felt  by  some  that  it  should  apply  to  new 
houses  built  with  the  assistance  of  the 
Government,  because  the  Government 
has  an  interest  in  them,  and  has  adopted 
the  policy  of  going  into  this  business  and 
making  an  appropriation.  Therefore  It 
Is  felt  by  some  that  because  of  this  pol- 
icy, and  because  of  the  financial  aid  of 


the  Government,  the  power  of  limitation 
upon  the  .sale  price  might  well  be  granted. 
Mr.    DONNELL.     Mr,    President,    will 
the  Senator  yield? 
Mr.  REVERCOMB.     I  yield, 
Mr.  DONNELL.     As  I  understand  sec- 
tion 3  as  contained  in  the  committee 
amendment,  it  would  not  permit  the  Ex- 
pediter to  fix  a  price  with  reference  to 
presently  existing  houses  so  far  as  the 
first  sale  is  concerned, 

Mr.  REVERCOMB.  That  Is  correct. 
Mr.  DONNELL.  If  that  be  true,  I  do 
not  see  at  the  moment  any  special  equity 
in  the  person  who  makes  the  first  pur- 
chase from  the  previous  owner,  if  such 
first  purchase  be  made  after  the  law 
goes  into  effect.  I  can  understand  the 
argument  to  the  effect  that  if  the  Senator 
from  West  Virginia  or  I  had  constructed 
a  house  10  years  ago.  relying  upon  con- 
ditions existing  at  that  lime,  we  should 
not  have  our  right  to  sell  that  property 
restricted  by  any  authority  on  the  part 
of  the  Expediter  to  fix  the  sale  price. 
But  I  am  in  doubt  as  to  the  validity  of 
the  criticism  directed  against  the  per- 
son to  whom  it  may  be  sold.  If  I  may 
amplify  the  question,  if  the  Senator  or  I 
had  built  a  house  10  years  ago,  as  I  un- 
derstand section  3  in  the  committee 
amendment,  we  would  not  be  prevented 
from  selling  it  at  any  price  we  might  be 
able  to  obtain  for  it.  After  the  house  is 
sold  to  John  Smith,  let  us  say.  if  he  then 
wishes  to  sell  it,  then  comes  the  restric- 
tion. It  would  appear  to  me  offhand,  at 
any  rate,  that  he  stands  precisely  in  the 
position  of  a  person  who  builds  a  house 
after  this  law  goes  into  effect,  and  he  does 
not  have  existing  in  his  favor  the  equity 
which  exists  in  favor  of  a  person  who 
built  his  house  prior  to  the  passage  of 
this  act. 

I  should  like  to  have  the  Senator  give 
me  his  views  in  response  to  my  inquiry, 
if  I  have  made  it  sufficiently  intelligible 
to  him. 

Mr.  REVERCOMB.  The  Senator  has 
made  it  very  clear.  Mr.  President.  I 
think  that  the  John  Smith  of  whom  the 
Senator  has  spoken,  who  buys  a  house 
after  this  act  goes  into  effect,  and  buys 
it  as  a  dwelling  house  for  him.self,  has 
the  same  right  which  our  people  have 
had  since  time  immemorial,  as  incident 
to  the  ownership  of  a  house,  to  sell  it 
for  what  he  can  get  for  it.  I  do  not  be- 
lieve this  restriction  sliould  be  placed  on 
either  new  or  old  property,  although 
there  seems  to  be  more  reason  to  place 
it  upon  property  which  is  built  with  Gov- 
ernment aid.  so  as  to  let  the  Government 
keep  its  hands  on  the  property.  How- 
ever. I  think  it  is  absolutely  wrong  to  Im- 
pose such  a  restriction  on  property  which 
was  built  10  years  ago  without  Govern- 
ment aid.  I  think  it  is  wrong  to  say 
that  the  first  price  on  such  property  shall 
fix  the  future  selling  price  for  as  long  a 
time  as  this  act  shall  last — and  no  one 
knows  how  long  it  will  last.  I  do  not 
think  the  Goverrunent  has  the  right  to 
say  to  the  owner  of  such  a  house,  "You 
can  sell  it  at  a  loss,  but  you  cannot  sell 
It  at  a  profit."  I  think  that  is  absolutely 
wrong. 

I  can  understand  that  there  should  be 
a  limit  on  rents  in  the  case  of  property 


which  Is  rented  on  a  commercial  basis, 
as  a  business  transaction,  such  as  a  build- 
ing which  is  not  the  dwelling  of  the 
owner,  but  is  rented  as  property  in  which 
other  people  may  live  as  tenants. 

But  the  house  which  a  maiv  owns  and 
lives  in  as  his  own  home — I  care  not  how 
humble  it  may  be — is  his,  and  he  should 
have  the  right  to  sell  It  for  what  he  can 
get  for  it. 

Mr.  DONNELL.  Mr.  President,  will 
the  Senator  yield  to  me  once  more? 

Mr.  RE\^RCOMB.     I  yield. 

Mr.  DONNELL.  I  wish  to  say  that  the 
argument  the  Senator  makes  applies 
with  .some  force,  it  seems  to  me.  although 
po.ssibly  not  equal  force,  to  a  person  who 
builds  a  house  after  this  law  goes  Into 
effect,  because  certainly  since  time  Im- 
memorial the  owner  of  a  house  has  had 
the  right  to  dispose  of  it  at  any  price  at 
which  he  wishes  to  sell  it. 

My  only  question  is  whether  a  man 
who  purchases  a  house  which  is  In  exist- 
ence when  this  law  goes  into  effect  has 
the  same  equity  which  is  had  by  the 
original  owner  who  owned  the  property 
before  the  law  went  into  effect.  I  can 
well  understand  that  If  the  Senator  from 
West  Virginia  or  I  owned  a  piece  of  prop- 
erty today,  there  would  be  serious  ques- 
tion as  to  the  right  of  the  Government 
to  say  to  us  that  we  could  not  sell  it,  after 
this  law  goes  into  effect,  save  at  a  price 
fbted  by  the  Expediter.  But  the  difficulty 
I  have  is  in  understanding  how,  after 
this  law  goes  into  effect,  a  man  who  pur- 
chases an  already  existing  house  has  an 
equity  equal  to  that  which  is  had  by 
the  man  who  owned  the  hou.se  before  the 
law  went  into  effect. 

I  do  not  desire  to  argue  the  point,  and 
I  greatly  appreciate  the  courtesy  of  the 
Senator  from  West  Virginia  in  giving  me 
the  benefit  of  his  views  in  response  to  my 
Inquiry. 

Mr.  REVERCOMB.  Mr.  President.  I 
am  very  glad  to  have  the  benefit  of  the 
statement  by  the  able  Senator  from  Mis- 
souri. 

I  believe  I  have  made  my  point  of  view 
clear.  I  cannot  get  away  from  the  very 
old  principle  which  exists  under  Anglo- 
Saxon  law  and  under  the  law  of  the 
United  State.s.  namely,  that  the  owner- 
ship of  a  hou.se  carries  with  It.  as  part 
and  parcel  of  It,  the  right  to  sell  the 
property  under  any  terms  which  the 
owner  may  be  able  to  make  under  a  con- 
tract of  sale. 

There  Is  quite  a  difference  between 
ownership  of  a  piece  of  properly  for  the 
purpose  of  engaging  in  the  commercial 
enterprise  of  renting  and  ownership  of 
a  piece  of  property  as  the  home,  the 
dwelling  house,  of  the  owner.  I  think 
It  would  be  wrong  for  the  Government 
to  step  in.  today,  and  take  from  a  man 
who  owns  his  home,  as  hLs  own  dwell- 
ing house,  the  right  to  sell  it  at  any  price 
he  is  able  to  obtain  for  it.  regardless  of 
whether  he  is  a  veteran.  I  think  there  Is 
a  very  small  di-stinction,  indeed,  between 
a  house  built  aft^r  this  act  goes  Into  ef- 
fect and  one  which  was  built  before  It 
goes  into  effect.  I  repeat  that  I  do  not 
think  the  act  should  apply  to  either 
one.  Some  persons  think  it  should  apply 
to  hoiises  built  hereafter,  because  of  the 
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aid  given  by  the  Government  to  new  con- 
struction. That  was  the  position  taken 
by  the  House  of  Representatives  when  It 
passed  the  bill,  and  the  same  position  was 
taken  by  the  majority  of  the  Senate  com- 
mittee in  reporting  the  bill.  Some  Sena- 
tors believe  that  the  restriction  should 
apply  to  all  houses,  both  those  built  be- 
fore this  bill  is  enacted  and  those  which 
are  built  after  it  is  enacted. 

Mr.  HICKENLOOPER.  Mr.  Presi- 
dent, will  the  Senator  yield? 
Mr.  REVERCOMB.  I  yield. 
Mr.  HICKENLOOPER.  I  should  like 
to  say  to  the  Senator  from  West  Vir- 
ginia that  It  seems  to  me  that  a  very 
definite  principle  is  Involved  In  this 
amendment. 

In  the  first  place,  under  the  emer- 
gency of  war  and  because  the  war  effort 
demanded  the  complete  concentration  of 
all  our  efforts  and  activities,  thereby  re- 
stricting building  during  the  wartime. 
we  were  thoroughly  justified  as  an  emer- 
gency measure  in  controlling  rents,  in 
controlling  consumer  goods,  and  in  con- 
trolling the  prices  of  scarce  commodities. 
Such  steps  were  justified  because  the 
major  effort  was  being  made  in  connec- 
tion with  the  production  of  war  goods. 
I  think  that  Is  a  philosophy  which  can 
be  Justified  at  any  time  during  an  emer- 
gency; and  It  seems  to  me  that  during 
a  period  of  reconversion,  until  it  is  pos- 
sible to  return  to  a  normal  flow  of  goods, 
certain  sensible  and  practical  controls 
can  be  very  beneficial. 

By  the  same  token,  during  this  period, 
which  we  may  regard  as  an  emergency — 
and  the  only  justification  for  this  hous- 
ing program  is  the  emergency — by  Gov- 
ernment money,  by  Government  regula- 
tion, by  Government  supervision,  we  are 
stimulating  abnormally,  if  you  please,  an 
uniLsual  production  of  housing.  That 
Is  done  as  a  result  of  the  aid  rendered 
by  the  Government.  Therefore,  in  the 
production  of  such  housing  it  would  seem 
to  me  to  be  justifiable  to  prevent  specu- 
lation upon  such  emergency  housing 
which  Is  built  with  Government  aid  and 
under  Government  supervision. 

But  a  home  which  is  already  con- 
structed represents.  In  the  overwhelm- 
ing number  of  cases,  not  a  speculative 
Investment  on  the  part  of  the  person  who 
builds  It.  but  a  permanent  Investment 
for  his  home,  and  I  assume  that  almost 
everyone  who  builds  a  home  e.xpects  it 
to  be  his  permanent  home.  Such  houses 
as  are  plready  completed  are  not  neces- 
sarily, except  in  perhaps  a  very  few 
cases,  wartime  construction,  but  they 
are  houses  which  have  been  built  in  the 
past  and  have  become  a  part  of  the 
owner's  capital  investment,  for  use  as 
his  home  and  for  his  long-range  occu- 
pancy. When  the  Government,  under 
the  guise  of  an  emergency,  attempts  to 
Invade  the  traditional  and  inherent 
right  of  an  American  under  our  laws  and 
Constitution  either  U  sell  or  to  retain 
his  home,  which  is  a  capital  investment 
on  his  part,  which  was  built  under  peace- 
time conditions,  as  a  rule,  I  think  such 
a  step  should  t>e  considered  very  care- 
fully indeed,  not  so  much  because  of  the 
proposed  control  of  the  price,  but  because 
of  the  very  basic  principle  of  the  peace- 
time freedom  of  the  individual,  a  free- 
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ence of  the  em  urgency  and  the  fact  that 
rentals  may  lie  termed  a  consumable 
item  and  the  fi  ct  that  they  are  an  abso- 
lutely vital  it'm,  probably  justify  the 
step. 
I  do  not  thin  c  the  control  of  the  prices 
of  existing  hon  les  will  add  one  bit  to  the 
availability  of !  uch  homes,  because  there 
he  pending  bill,  even  as 
written,  which  provides 
that  a  man  milst  sell  his  home.  It  would 
be  just  as  bad  to  say  that  anyone  who 
needed  a  hom(  could  require  the  owner 
of  a  hou.se — sssuming  that  the  house 
h  d  one  or  t\o  rooms  more  than  the 
owner  needed-  -to  sell  it  to  him  at  a  cer- 
tain price.  T  lat  is  the  logical  conclu- 
sion of  this  price  control,  and  it  would 
be  the  only  nothod  by  which  existing 
homes  could  bi  made  more  freely  avail- 
able to  those  w  10  need  them.  As  a  mat- 
ter of  fact.  I  do  not  believe  this  will  cause 
the  sale  of  a  s  ngle  home. 

Mr.  REVERC  OMB.  I  agree,  but  it  will 
prevent  the  sa  e  of  them.  The  right  to 
sell  is  a  right  which  every  man  who 
po.ssesses  prop*  rty  should  have. 

Mr.  HICKEN  -OOPER.  There  is  noth- 
ing in  this  bil  that  denies  a  man  the 
right  to  say  th  at  he  will  sell  or  that  he 
will  not  sell,  flo  owner  of  a  home  will 
sell  it  under  cmtrol  or  out  from  under 
control  unless,  irst.  he  finds  a  buyer  who 
is  willing  to  pa  '  a  price  which  the  owner 
is  willing  to  accept.  A  few  owners  may 
sell  under  dist:  ess.  But  this  bill,  in  its 
present  form,  vill  not  move  a  single  ex- 
isting home,  aid  it  will  violate  one  of 
the  basic  prin(  iples  of  property  owner- 
ship, namely,  t  le  right  of  an  individual 
to  retain  that  vhich  he  possesses.  Un- 
der the  presen  emergency  I  can  see  no 
Justification  fo  •  such  control  as  is  being 
requested.  I  t  link  the  language  of  the 
bill  which  we  lave  been  discussing  will 
not  only  not  ac  complish  anything  worth 
while  but  will  violate,  without  excuse, 
some  of  the  fundamental  principles  of 
home  ownershi  >. 

Mr.  REVERC  OMB.  Mr.  President.  I 
thank  the  Sei  ator  for  the  very  able 
statement  whic  i  he  has  made. 

I  submit  my  amendment,  which  has 
the  effect  of  p  acing  back  into  the  bill 
the  section  wl  ich  was  passed  by  the 
House  of  Repn  sentatives,  with  the  ex- 
ception of  one  subsection  thereof,  and 
displacing  the  e  1-coverage  control  which 
it  is  proposed  o  place  in  the  hands  of 
the  Expediter  oier  all  the  homes  in  this 
country. 

Mr.  BARKLEV.  Mr.  President,  I  rise 
in  opposition  t(  the  amendment  offered 
by  the  Senator  from  West  Virginia.  I 
can  well  appreciate  that  if  the  Senator 
could  have  his  way  he  would  not  allow 
any  ceiling  of  a  ly  kind  to  be  established 
with  reference  o  houses  involved  under 
the  terms  of  th ;  proposed  legislation.  I 
realize  that  ary  proposal  of  this  sort 
grows  out  of  jbnormal  conditions.  If 
such  abnormal  i  onditions  were  not  pres- 
ent in  many  ca^  es,  we  would  not  be  here 


advocating  legislation  designed  to  cor- 
rect them. 

Mr.  President,  I  wish  to  invite  the  at- 
tention of  the  Senate  to  what  has  tran- 
spired and  what  Is  now  tran.spirlng  with 
reference  to  existing  houses.  In  order 
to  obtain  information  on  the  subject,  a 
survey  was  made.  It  was  a  hastily  made 
survey,  but  it  was  the  best  survey  that 
could  be  made  under  the  circumstances 
since  the  proposed  legislation  was  Ini- 
tiated. A  survey  was  made  in  92  cities 
In  the  United  States  having  a  population 
of  100  000  or  more,  according  to  the  cen- 
sus of  1940.  as  well  as  in  250  smaller  cities 
having  a  population  of  less  than  100,000. 
With  reference  to  the  period  from  the 
spring  of  1940  to  February  1946,  of  84 
cities  in  the  United  States  containing  a 
population  of  more  than  100,000  9,  or 
about  11  percent  of  the  total  number 
reporting,  showed  an  increase  of  100 
percent  or  more  in  the  prices  of  exist- 
ing houses.  Twenty-three  of  the  84,  or 
27  percent  of  the  whole,  showed  an  in- 
crease of  from  75  percent  to  100  percent 
in  the  selling  prices  of  existing  houses. 
Thirty-four  of  the  84  cities,  or  40  per- 
cent of  the  total,  showed  an  increase  in 
the  selling  prices  of  houses  of  between 
50  percent  and  75  percent. 

Among  the  smaller  cities,  those  with  a 
population  of  less  than  100,000.  47  of 
them,  or  17  percent  of  the  total,  showed 
an  increase  of  100  percent  or  more  In  the 
resale  prices  of  houses.  Another  66,  or 
24  percent  of  the  whole,  showed  a  rise 
of  from  75  percent  to  100  percent  in  the 
resale  prices  of  houses.  Another  102 
cities,  or  36  percent  of  the  whole.  Indi- 
cated an  increase  of  from  50  percent  to 
75  percent.  Another  58  cities,  or  21  per- 
cent of  the  to*al,  showed  an  increase  of 
from  25  to  50  percent. 

Since  VJ-day,  which  was  last  Septem- 
ber, reports  from  the  smaller  cities  in- 
dicate that  more  than  50  percent  of  those 
reporting  experienced  price  increases  up 
to  25  percent  within  the  6-month  period. 
Another  large  number  of  cities  indicated 
Increases  in  the  past  6  months  since  VJ- 
day  of  from  25  percent  to  50  percent. 

Mr.  President,  every  time  there  Is  a 
sale  of  an  existing  home  there  is  an  evic- 
tion. Perhaps  I  should  not  say  every 
time;  but  if  the  house  happens  to  be 
rented  and  it  is  sold,  there  will  be,  in  all 
likelihood,  an  eviction,  especially  if  the 
purchaser  is  buying  the  house  for  a  resi- 
dence or  a  home  for  himself.  If  he  is 
buying  it  for  speculative  purposes  he  will 
increase  the  rent  to  the  occupant  or  ten- 
ant of  the  house. 

Mr.  REVERCOMB.  Mr.  President, 
does  the  Senator  mean  to  say  that  he 
would  discourage  the  purchase  of  homes? 

Mr.  BARKLEY.  No;  on  the  contrary, 
through  the  proposed  legislation.  I  am 
trying  to  encourage  home  ownership. 

Mr.  REVERCOMB.  The  Senator  has 
said  that  the  rent  would  be  raised.  Does 
not  the  Government  still  exercise  con- 
trol over  rents? 

Mr.  BARKLEY.  Not  everywhere.  The 
Government  controls  rents  in  certain 
areas  which  have  been  designated  as  de- 
fense areas,  but  it  does  not  control  rents 
outside  those  areas. 

Mr.  REVERCOMB.  If  there  should  be 
any  abuse   with  reference  to  rents,  I 
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should  think  that  such  abuse  could  be 
controlled. 

Mr.  BARKLEY.  Mr.  President.  I  am 
speaking  of  the  effect  of  speculative  re- 
selling of  existing  homes.  We  all  know 
that  If  a  house  is  rented  for  which  the 
owner  may  have  paid  $5,000  or  $6,000. 
or  even  $10,000.  and  is  purchased  by 
someone  for  $10,000  or  $12,000.  which  is 
not  at  all  unusual  because  of  the  specu- 
lative spiral  and  the  Increase  in  the  sell- 
ing prices  of  houses  which  has  taken 
place,  the  rent  upon  that  house  will  like- 
wise be  increased,  or  else  there  will  be 
an  eviction.  I  may  say  that  the  survey 
shows  that  evictions  from  existing 
houses  throughout  the  United  States  at 
the  present  time  are  taking  place  at  the 
rate  of  a  million  a  year.  Of  course,  not 
all  of  the  persons  being  evicted  are  vet- 
erans. But  if  the  speculative  increase 
to  which  I  have  referred  in  the  price  of 
existing  houses  Is  to  be  allowed  to  con- 
tinue until  1947,  and  no  curb  is  placed 
on  the  speculative  sales  of  houses  which 
may  take  place  during  the  remainder  of 
1946  and  all  of  1947.  I  think  it  is  fair 
to  say  that  a  majority  of  the  evictions 
in  the  year  1947  may  well  be  of  veterans 
who  were  able  to  obtain  houses  for 
rental.  The  veteran  will  either  have  his 
rent  increased  or  he  will  be  evicted^^by 
the  new  purchaser,  who  may  wish  to  r^t 
the  house  to  someone  who  is  abler  to  pay 
the  increased  rent.  So  that,  Mr.  Presi- 
dent, the  amendment  offered  by  the  Sen- 
ator from  West  Virginia  sets  up  two 
classes  of  houseowners.  One  class  con- 
sists of  those  who  are  willing  to  go  for- 
ward and  help  to  stimulate  the  produc- 
tion of  new  houses,  those  who  are  will- 
ing to  invest  their  money  in  the  pur- 
chase of  building  materials  in  order  to 
provide  housing  facilities.  The  man  or 
the  organization  willing  to  participate  in 
the  production  of  houses  under  the 
amendment  offered  by  the  Senator  from 
West  Virginia  will  be  penalized  as  com- 
pared to  the  owner  of  an  existing  house, 
who  is  put  in  a  specially  preferred  class 
simply  because  he  owned  the  house 
when  this  proposed  law  becomes  effec- 
tive. 

Mr.  REVERCOMB.  Mr.  President,  will 
the  Senator  yield  at  that  point? 

Mr.  BARKLEY.    I  yield. 

Mr.  REVERCOMB.  The  fact  of  the 
matter  is  that  if  this  bill  is  passed  as 
written,  there  will  be  a  great  discrim- 
ination made  between  the  man  who  has 
a  hoiise  today  and  the  one  who  builds  a 
house  in  the  future  because  the  bill  lays 
down  two  formulas.  A  house  existing 
today  has  ceiling  prices  set  after  the 
first  sale  that  is  made,  but  the  house 
that  is  built  after  this  bill  shall  be  passed, 
has  a  ceiling  price  fixed  upon  the  cost, 
plus  a  reasonable  profit,  plus  any  im- 
provements which  may  be  made,  not  only 
before  the  first  sale  but  from  time  to 
time  so  long  as  this  bill  remains  in  force. 
In  other  words,  there  are  two  formulas, 
one  applying  to  the  old  house,  the  house 
which  now  stands,  the  sale  price  of  which 
is  arbitrarily  fixed  at  the  price  paid  at 
the  first  sale,  but  the  new  house  which  is 
built  with  Government  aid  can  be  sold 
at  a  price  to  be  fixed  by  the  Expediter, 
based  upon  a  fixed  formula  in  this  bill 
that  Includes  from  sale  to  sale  the  im- 
provements which  may  have  been  made. 


Mr.  BARKLEY.  The  Senator  Is  en- 
tirely mistaken.  Under  the  very  mild  for- 
mula of  ceilings  on  existing  houses,  a  man 
who  owns  a  house  can  sell  It  in  the  first 
instance  for  whatever  he  can  get  for  It. 
If  he  bought  It  10  years  ago  or  5  years  ago 
or  1  year  ago  or  6  months  ago  and  paid 
$5,000  for  It,  he  can  sell  It  for  $15,000  if 
somebody  Is  willing  to  pay  him  that  much 
for  it.  After  that  the  purchaser  who 
paid  $15,000  for  the  hou.se,  which  will, 
of  course  be  a  sr>eculative  value,  cannot 
sell  It  for  more  than  $15,000,  except  that 
he  is  allowed  to  add  the  cost  of  any  Im- 
provements he  has  put  into  the  house 
and  he  is  also  allowed  to  add  any  com- 
mission or  brokerage  fees  that  are  cus- 
tomary in  the  neighborhood  where  the 
house  is  sold.  That  is  the  same  rule  that 
applies  to  houses  that  are  built  under 
new  construction.  From  time  to  time 
any  purchaser  or  any  owner  may  have 
an  allowance  made  for  additional  room. 
If  he  installs  another  bath  room,  that  Is 
a  permanent  improvement,  and  he  may 
be  allowed  to  add  that  to  the  price,  and 
he  may  also  be  allowed,  as  the  bill  pro- 
vides specifically,  the  customary  broker- 
age fees  which  are  allowed  in  the  com- 
munity where  real-estate  men  make 
their  living  out  of  the  sale  and  transfer  of 
real  property.  So  there  is  little  differ- 
ence. 

Mr.  REVERCOMB.  Let  us  look  at 
the  bill  to  see  whether  there  is  but  little 
difference.  I  refer  the  able  Senator  to 
subsection  (c>  on  page  26.  which  reads: 

(c)  Any  regulation  or  order  Issued  under 
the  authority  of  this  act  establishing  max- 
imum sales  prices  for  housing  accommoda- 
tions In  existence  on  or  prior  to  the  effec- 
tive date  of  this  act  or  for  unimproved  lands 
shall  establish  as  the  maximum  prices  the 
price  of  the  first  bona  flde  sale  of  such  hous- 
ing accommodations  or  such  unimproved 
lands,  as  the  case  may  be,  after  the  effective 
date  of  this  act. 

There  is  the  formula  that  applies  to 
houses  in  existence  today.  Now  I  call 
the  Senators  attention  to  page  24. 

Mr.  BARKLEY.  The  Senator  did  not 
read  all  of  subsection  (c).  Let  me  read 
the  remainder  of  it.     It  is  as  follows: 

Any  regulation  or  order  under  this  subsec- 
tion shall  provide  for  the  making  of  ap- 
propriate adjustments  in  the  maximum  sales 
price  where  substantial  improvements  to  any 
housing  accommodations  or  betterments  to 
unimproved  lands  have  been  made  subse- 
quent to  the  last  sale. 

Mr.  REVERCOMB.  I  did  not  think 
It  necessary  to  read  that.  It  goes  along 
with  the  provision  I  read.  Of  course,  it 
allows  for  improvements  that  are  added. 

Now  let  us  go  to  the  formula  to  be 
used  for  houses  constructed  after  the 
bill  goes  into  force.  On  page  24  the 
following  appears  in  subsection  (b>: 

(b)  Any  regulation  or  order  issued  under 
the  authority  of  thia  section  with  respect 
to  housing  accommodations  the  construct  ion 
of  which  is  completed  after  the  effective 
date  of  this  act  shall  provide  that  no  sale 
of  any  such  housing  accommodations  shall 
take  place  until  after  the  builder  thereof 
has  filed  with  the  appropriate  agency  desig- 
nated by  the  Expediter  a  description  of  such 
accommodations.  Including  a  statement  of 
the  proposed  maximum  sales  price,  and  has 
received  from  such  agency  a  certification  that 
■uch  price  is  reasonably  related  to  the  value 


of  the  Bccommodationa  to  be  told,  taking 
Into  consideration  (1)  reaaonable  construc- 
tion costs  not  in  excess  of  the  legal  maximum 
prices  of  the  materials  and  aervlcee  required 
for  the  construction,  (3)  the  fair  market 
value  of  the  land  (immediately  prior  to  con- 
rtructlon)  and  Improvements  sold  with  the 
housing  accommodations,  and  (3)  a  margin 
of  profit  reflecting  the  generally  prevailing 
profit  margin  upon  comparable  unlu  during 
the  calendar  year  1041. 

Tlien  It  goes  on  and  refers  to  prospec- 
tive sellers. 

Mr,  President,  In  the  case  of  an  old 
house,  once  a  sale  is  made  and  the  price 
is  paid  for  It.  the  Expediter  does  not  have 
the  power  to  raise  that  price  in  future 
sales  except  for  actual  improvements 
made.  So  there  cannot  be  a  profit  on 
that  house  after  the  first  sale  under  this 
act.  But  in  the  case  of  a  house  that  is 
built  after  the  act  goes  into  force,  there 
is  allowed  on  any  sale  made,  to  be  fixed 
by  the  Expediter,  "a  margin  of  profit 
reflecting  the  generally  prevailing  profit 
margin  upon  comparable  units  during 
the  calendar  year  1941."  So  I  submit 
there  is  a  difference. 

Mr.  BARKLEY.  Let  me  advert  to 
what  the  Senator  has  just  stated.  The 
Senator,  in  connection  with  that  section 
is  talking  about  new  houses.  The  build- 
er of  the  new  house  may  have  had  a 
priority  given  to  him  in  order  that  he 
might  obtain  materials  with  which  to 
build  the  house.  He  may  have  bought 
materials  upon  which  premium  payments 
have  been  made,  which  enabled  him  to 
buy  them  cheaper  in  the  market  than 
otherwise  would  have  been  possible. 
That  situation  docs  not  surround  the 
owner  of  an  existing  house.  We  did  not 
propose  by  this  legislation  to  say  that 
the  builders  of  houses  shall  not  have  a 
margin  of  profit  on  their  construction. 
The  average  profit  of  the  builder,  I  think, 
is  recognized  to  be  anywhere  from  5  to  10 
percent;  I  think  in  many  ca.ses.  perhaps 
in  most  cases,  a  profit  margin  of  10  per- 
cent upon  the  construction  of  a  house  is 
usually  expected.  That  is  one  of  the 
stimulants  that  induce  men  to  put  their 
money  into  the  building  of  houses.  We 
could  not  in  this  legislation,  without  ab- 
solutely stifling  the  construction  of 
houses  on  the  part  of  many  who  have 
money  to  invest  in  houses,  provide  that 
they  shall  merely  be  allowed  what  the 
house  cost,  what  the  material  and  labor 
that  went  Into  it  cost,  without  allowing  a 
reasonable  proflt.  But  that  situation 
does  not  exist  with  reference  to  the  man 
who  already  owns  a  house  and  sells  it  for 
whatever  he  can  get  for  it  the  first  time. 

After  the  price  has  been  fixed,  in- 
cluding the  cost  of  the  materials  and  the 
cost  of  the  labor  that  goes  into  it,  which 
the  owner  of  an  existing  house  does  not 
have  to  deal  with,  after  the  certification 
has  been  given,  allowing  a  ceiling  price 
upon  the  first  sale,  including  a  reason- 
able profit — after  all  that  the  same  rule 
applies  on  the  resale  of  that  house  that 
applies  to  the  second  or  third  or  fourth 
sale  <^an  existing  house. 

Mr^TXDNNELL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.  I  yield  to  the  Senator 
from  West  Virginia,  and  then  will  yield 
to  the  Senator  from  MissourL 
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Mr.  REVERCOME.  Where  is  there  In 
the  bill,  or  under  the  formula,  anything 
to  require  the  Expediter  to  peg  the  price 
of  the  newly  built  house?  The  bill  ex- 
pressly says  that  the  first  sale  shall  fix 
absolutely,  without  change,  the  price  of 
th :  old  house,  and  the  seller  cannot  make 
a  profit  above  that,  but  for  the  newly  built 
house  it  lays  down  a  formula,  under 
which  the  Expediter  has  the  discretion  of 
takmg  into  consideration  all  these  ele- 
ments of  building  and  a  reasonable  profit 
on  top  of  that.  There  is  no  limit  as  to 
what  the  profit  may  be  on  any  sale  made 
of  the  ne*  house  in  the  future. 

Mr.  BARKLEY.  Technically.  of 
course,  we  do  not  spell  out  what  the 
profit  shall  be. 

Mr.   REVERCOMB      Oh.  no. 

Mr.  BARKLEY  But  in  fixing  the 
price  the  Expediter  must  take  into  con- 
sideration "reasonable  coastruction  costs 
not  in  excess  of  the  legal  maximum  prices 
of  the  materials  and  services  required  for 
the  construction."  that  is.  the  cost  of  the 
material  and  the  labor,  and  also  "the  fair 
market  value  of  the  land.  < immediately 
prior  to  construction  t ."  All  those  things 
have  to  be  taken  into  consideration,  to- 
gether with  "improvements  sold  with 
housing  accommodations  and  a  margin 
of  profit." 

We  cannot  say  what  that  profit  shall 
be.  We  have  to  leave  it  to  the  Expediter 
In  his  discretion,  based  upon  the  total 
cast  of  the  house,  to  determine  what  a 
reasonable  profit  may  be.  After  that 
has  been  determined  and  a  certificate 
has  been  issued  with  respet  to  it  and  a 
sale  has  taken  place,  thereafter  the  same 
rule  applies  to  the  new  house  that  ap- 
plies to  the  old  house.  I  now  yield  to 
the  Senator  from  Missouri. 

Mr.  DONNELL.  Along  the  line  the 
distinguished  Senator  from  Kentucky 
was  Just  discu.'^sing.  I  think  it  would  be 
well  that  the  Recor')  should  show  that,  as 
I  see  It.  In  very  large  part,  if  not  In  all 
respects  confirming  what  the  Senator 
from  Kentucky  has  said,  the  concluding 
language  of  section  3  <b)  is  as  follows: 

The  flrst  sale  of  housl.g  accommodations 
the  construction  of  which  is  completed  after 
the  effective  date  of  tbl?  act  shall  not  be  made 
at  a  price  ,n  exce^-^  of  the  maximum  sales 
price  certified  und«r  this  subsection. 

Then  it  provides: 

The  actual  price  at  which  any  such  hous- 
li^  accommodations  is  first  sold,  plus  any 
Increases  authorized  pursuant  to  subsection 
(d  shall  be  the  uaximum  sales  price  for 
any  si:bE?quent  sale  of  such  housing  accom- 
modattonu. 

As  I  see  it.  that  is  precisely  the  rule,  as 
the  S?nator  from  Kentucky  hac  indi- 
cated, which  is  applicable  to  houses 
which  have  already  been  constructed,  be- 
cause subdivision  tc)  proceeds: 

(c)  Any  regulation  or  order  issued  under 
the  authority  of  this  act  establishing  maxi- 
mum sales  prices  for  housing  accommoda- 
tions In  existence  on  or  prior  to  the  effective 
date  of  this  act  or  for  unimproved  lands 
shall  establUh  as  the  maximum  prices  the 
price  of  the  first  bona  fide  sale  of  such 
housing  accommodations  or  such  un^feroved 
lends.  Es  the  case  may  be.  after  the«ective 
date  of  tbls  act. 
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plies  to  old  houses,  after  the  first  sale  of 
an  old  house. 

Mr.  President,  I  hope  the  amendment 
will  not  be  agreed  to.  The  committee 
felt  that  it  was  not  fair  or  wise  to  men 
who  are  willing  to  put  their  money  in 
new  houses  to  fix  a  sale  price  upon  a 
new  house  for  the  first  sale,  and  allow 
the  speculative  orgy  to  go  on  which  is 
now  in  progress  in  many  of  the  cities  of 
the  United  States,  without  any  sort  of 
control  over  the  sales  which  take  place 
subsequent  to  the  purchase. 

There  is  nothing  unfair  about  It.  If 
a  man  has  owned  a  house  for  years  and 
years  he  may  sel  it  for  twice  as  much 
as  he  paid  for  it  to  someone  who  is 
willing  to  pay  twice  as  much.  The  pro- 
posed law  does  not  interfere  with  that. 
If  he  is  buying  it  for  a  heme  he  will 
want  to  move  into  it.  and  he  is  not  buy- 
ing it  for  speculative  purpo.ses.  But 
it  is  unfair  to  those  who  are  putting 
their  money  and  their  energy  into  the 
construction  of  new  houses  for  veterans 
to  say  to  those  who  are  able  to  buy  and 
speculate  in  existing  houses — and  in 
many  cases  bring  about  the  eviction  of 
a  veteran  who  is  renting  an  existing 
house — "There  will  be  no  curb  on  you, 
no  control:  the  sky  is  the  limit  with 
respect  to  you,  but  we  are  going  to 
curb  those  whom  we  induce  to  go  into 
the  building  business  and  the  construc- 
tion of  houses  for  veterans." 

It  would  be  an  unfair  distinction,  and 
the  latter  class  should  not  be  placed 
in  that  different  category  after  there 
has  been  an  establishment  of  the  mar- 
ket value  of  the  house  itself,  which  in 
the  ca.se  of  the  old  house  is  the  flrst 
sale,  and  in  the  case  of  the  new  house 
Is  the  flrst  sale  with  the  ingredients  that 
go  into  the  certification  as  to  the  sell- 
ing price  of  the  new  house. 

Mr.  REVERCOMB.  Mr.  President, 
will  the  S?nator  yield? 

Mr.  BARKLEY.    I  yield. 

Mr.  REVERCOMB.  The  Senator  has 
been  speaking  of  fairness.  I  a.'^k  him  a 
question  in  good  faith.  Very  few  sales 
are  speculative,  in  most  cases  houses 
are  bought  by  people  who  desire  to  live 
In  them.  Suppose  a  man  who  is  a  vet- 
eran, or  one  who  is  not  a  veteran,  be- 
cause of  his  occupation  has  to  move  to 
another  place  and  takes  his  family  with 
him.  and  he  has  an  opportunity  to  sell 
his  property.  The  propo.sed  law  says  he 
cannot  sell  it  at  a  profit.  He  can  sell 
It  at  a  loss,  but  he  cannot  sell  It  at  a 
profit.    Is  that  fair? 

Mr.  BARKLEY.  I  have  heard  the 
argument  that  to  put  a  ceiling  on  an  old 
house  at  the  figure  of  the  first  sale  Is 
unfair  to  veterans,  because  a  veteran 
might  have  bought  it  and  might  have  to 
move.  My  answer  to  that  is  that  the 
veterans  who  are  buying  homes  are 
not  buying  them  for  speculative  pur- 
poses, they  are  buying  them  to  live  In 
them  with  their  families.  They  want 
to  take  their  families  out  of  the  cramped 
quarters  in  which  they  now  live,  per- 
haps even  in  automobiles.  The  Senator 
from  California  [Mr.  KnowlandI  yes- 
terday recited  that  he  saw  in  his  own 
State  ex-servicemen  with  their  wives  and 
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children  actually  living  in  automobiles, 
crying  for  houses  in  which  to  live.  Those 
who  are  able  to  buy  houses  are  not 
going  to  buy  them  frr  speculative  pur- 
poses, they  are  going  to  buy  them  as 
homes  for  themselves  and  families. 

This  restriction  will  l)e  in  effect  only 
for  the  remainder  of  1946  and  during 
1947.  I  can  see  that  it  might  be  possible, 
in  some  isolated  case  that  a  veteran  who 
has  moved  into  a  new  community  or  into 
another  city,  after  having  bought  a 
home,  might  not  be  able  to  make  a  profit 
from  the  sale  of  the  house  he  had  bought 
in  the  community  from  which  he  moved: 
but  for  every  veteran  who  will  be  denied 
the  right  to  make  a  profit  out  of  the  re- 
sale of  a  home  he  has  bought,  there  will 
be  thousands  of  veterans  who  will  be 
evicted  from  the  homes  they  are  now 
renting,  if  we  do  not  take  the  proposed 
action.  Evictions  will  occur  by  reason 
of  the  speculative  value  of  houses  which 
will  be  taken  advantage  of  by  those  who 
seek  to  speculate  in  houses.  Those  who 
will  do  that  will  not  be  the  veterans,  but 
will  be  those  who  seek  to  make  money 
out  of  the  speedy  and  frequent  resale  of 
houses. 

Mr.  President,  we  know  what  is  going 
on.  My  attention  was  called  to  a  house 
in  Washington  built  to  sell  at  $5,000  and 
which  did  sell  for  $5,000  just  prior  to  the 
war.  It  sold  subsequently  for  $7,500,  and 
sold  subsequently  to  that  for  $10,000.  and 
the  present  owner  is  asking  for  that 
house  $12,500,  and  probably  will  obtain 
it.  I  do  not  think  we  will  be  doing  the 
veteran  any  harm  by  making  such  a 
thing  impossible.  If  we  permit  the  spiral 
of  increased  prices  in  real  estate  to  con- 
tinue we  will  do  infinitely  more  harm  to 
the  veterans  than  could  possibly  come  to 
them  by  doing  what  we  now  propose  to 
do,  by  which  we  seek  to  do  good  for  the 
veterans. 

Sj,  Mr.  President,  it  seems  to  me  there 
is  no  justification  for  the  amendment 
offered  by  the  Senator  from  West  Vir- 
ginia, and  I  hope  it  will  be  defeated. 

Yesterday  afternoon  the  Senator  from 
North  Carohna  I  Mr.  Hoey]  asked  me  a 
question  with  respect  to  farms.  This  bill 
does  not  relate  to  farms.  A  farm  is  sold 
includin!?  the  house,  and  this  bill  does 
not  deal  with  the  sale  of  farms.  We 
speak  of  the  sale  of  a  farm,  including  all 
the  improvements.  It  is  still  the  sale  of  a 
farm.  This  bill  does  not  deal  with 
farms.  It  deals  with  new  construction. 
It  might  be  outside  the  corporate  limits 
of  a  city,  in  a  community  that  is  suscep- 
tible to  subdivision  for  new  housing 
projects.  Fifty  or  75  or  100  houses 
might  be  built  on  the  outskirts  of  a  city, 
without  the  corporation  limits.  We  have 
provided  in  our  definition  of  unimproved 
lands  that  they  shall  be  either  city  lots 
or  unimproved  lands  outside  that  are 
susceptible  to  subdivision  into  housing 
projects.  So  the  sale  of  a  farm  as  a  farm, 
with  the  house  on  it,  is  not  included  in 
the  bill.  There  Is  no  control  over  that. 
We  do  not  seek  any  control  over  it.  I 
think  that  answers  the  question  which 
the  Senator  from  North  Carolina  pro- 
pounded to  me  yesterday. 

Mr.  REVERCOMB.    Mr.  President,  the 
Senator  from  Kentucky  is  making  an  ap- 
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peal  for  the  veterans.  I  wish  to  say  that 
no  one  is  more  deeply  interested  in  the 
welfare  of  the  veteran  than  am  I.  But 
when  the  Senator  speaks  of  speculation, 
certainly  I  know  that  these  houses  are 
going  to  be  bought  by  veterans  and  by 
others  to  live  in.  and  not  to  speculate  in. 
I  feel  that  when  the  suggestion  as  to 
speculation  is  brought  up  it  is  a  smoke 
screen.  That  is  not  the  actual  condition 
we  will  meet.  Those  who  will  buy  these 
houses  will  want  to  live  in  them  with 
their  families,  and  now  it  is  proposed  to 
provided  by  legislation  that  they  may 
sell  these  houses  at  a  profit,  and  they  will 
really  sell  them  at  a  loss  if  they  want  to 
go  somewhere  else  to  live  and  must  sell 
their  houses.  If  a  veteran  wants  to  buy 
a  larger  house  he  cannot  sell  the  smaller 
one  at  a  profit. 

Mr.  BARKLEY.  The  Senator  from 
West  Virginia  uses  the  word  "smoke 
screen."  If  what  I  have  said  in  behalf 
of  the  veteran,  in  opposition  to  the  Sena- 
tor's amendment,  is  a  smoke  scieen,  then 
the  entire  bill  is  a  smoke  screen,  because 
the  bill  was  initiated  and  conceived  for 
the  benefit  of  the  American  veteran.  I 
am  not  hiding  behind  the  American  vet- 
eran. I  am  not  required  to  do  that.  The 
American  veteran  knows  what  the  bill 
provides  for.  The  veterans'  organiza- 
tions here  in  Washington  have  read  the 
bill  and  they  know  what  it  provides. 
Representatives  of  every  one  of  the  vet- 
erans' organizations — the  American  Le- 
gion, the  Veterans  of  Foreign  Wars,  and 
all  the  other  organizations  of  veter- 
ans— came  before  our  committee  and 
endorsed  the  legislation  with  the  pro- 
vision in  it  for  ceilings  upon  existing 
homes.  So  if  there  is  a  smcke  screen  I 
have  not  observed  it,  and  I  certainly  did 
not  create  it. 

Mr.  REVERCOMB.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.    I  yield. 

Mr.  REVERCOMB.  I  have  not  accused 
the  Senator  from  Kentucky  of  hiding  at 
all. 

Mr.  BARKLEY.  The  Senator  was  re- 
ferring to  what  I  said  as  a  .smoke  screen. 

Mr.  REVERCOMB.  As  I  view  the 
situation,  I  think  the  subject  of  specu- 
lation is  given  too  much  emphasis. 
Speaking  of  the  veterans'  organizations, 
the  same  veterans*  organizations  ap- 
peared before  the  committee  of  the  House 
of  Representatives,  and  the  House 
adopted  the  provision  in  the  form  I  have 
submitted  it  in  my  amendment,  as  modi- 
fied. They  felt  that  this  limitation  should 
not  be  placed  upon  existing  structures. 

Mr.  BARKLEY.  Of  course,  the  Sena- 
tor from  West  Virginia  must  also  know 
that  the  Hou.se  of  Representatives  did  not 
include  the  premium  payments  which 
were  endorsed  in  the  Senate  yesterday 
and  adopted  by  a  vote  of  53  to  20. 

Mr.  REVERCOMB.    That  is  correct. 

Mr.  BARKLEY.  The  veterans'  or- 
ganizations were  for  any  legislation 
which  gave  any  reasonable  hope  of  pro- 
viding homes  for  veterans,  and  the  pro- 
gram of  premium  payments  and  of  this 
very  mild  provision  for  ceiling  prices  on 
existing  houses  had  not  been  worked  out 
when  the  House  committee  was  consid- 
ering the  bill.  It  was  hastily  thrown 
together  and  debated  on  the  floor,  and 


the  House  rejected  Ixjth  of  them.  But 
that  in  no  way  means  that  the  veterans' 
organizations  are  satisfied  with  the  bill 
as  it  was  reported  by  the  House  commit- 
tee and  as  it  was  passed  by  the  House. 
Be  that  as  it  may.  the  veterans'  organ- 
izations, after  observing  the  provisions 
of  this  bill,  have  endorsed  them  whole- 
heartedly and  enthusiastically. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Car- 
viLLE  in  the  chair).  Does  the  Senator 
from  Kentucky  yield  to  the  Senator  from 
Vermont? 

Mr.  BARKLEY  I  yield. 
Mr.  AIK^.N.  As  I  understand.  If  the 
veteran  buys  an  old  house,  then  the  price 
he  pays  for  that  house  becomes  the 
celling  at  which  it  has  to  be  sold  in  the 
future.  If  he  occupies  It  for  a  year  and 
then  has  to  give  it  up  or  move  away  he 
can  still  sell  it  for  the  price  he  paid  for 
It.  without  deducting  what  it  has  been 
worth  to  him  to  live  in  it  for  a  year. 

Mr.  BARKLEY.  Oh.  yes;  he  can  still 
sell  it  for  what  he  paid  for  it.  plus  any 
improvements  he  nay  have  put  into  it. 
and  he  can  also  Include  real -estate 
brokerage  fees  that  are  customary  in  the 
neighborhood. 

Mr.  AIKEN.  If  he  occupied  it  for  .•% 
year,  and  it  was  worth  $40  a  month  to 
him  to  occupy  it,  he  could  really  have 
that  $480  profit   pius  brokerage  fees. 

Mr.    BAUKLEY.    Well,    it    would    be 
equivalent    to   paying    rent   to   himself 
while  he  occupied  it. 
Mr.  AIKEN.     Yes. 

Mr.  BARKLEY.  And  if  he  occupied 
it  a  year,  depending  on  when  he  moved 
into  it.  the  whole  period  would  almost 
have  expired,  because  this  provision  is 
effective  only  to  the  end  of  1947.  So 
even  if  he  had  to  wait  for  a  month  or 
two  after  he  moved  out  in  order  to  sell  it 
for  more  than  he  paid  for  It,  If  he  could 
do  so.  it  would  not  be  such  a  great  hard- 
ship. 

Mr.  AIKEN.  Oh.  strictly  speaking,  he 
would  not  su.stain  any  great  loss. 

Mr.  BARKLEY.  No.  And  the. num- 
ber of  veterans  who  will  be  reselling  old 
houses  they  have  bought  for  homes  will 
be  infinitesimal  compared  to  those  who 
buy  houses  for  speculative  purposes. 

Mr.  AIKEN.  They  could  not  be 
thrown  out  before  the  end  of  the  period 
anyway,  because  I  think  that  In  most 
States  yie  law  permits  them  to  stay  at 
least  a  certain  number  of  months,  or  a 
year. 

Mr.  BARKLEY.  That  is  true,  but  if 
they  were  moving  into  another  commu- 
nity, or  into  another  city,  they  would 
probably  want  to  move  out  voluntarily. 
Mr.  HOEY.  Mr.  Pre.sident.  I  have  been 
very  much  interested  in  the  discussion 
of  this  housing  bill,  and  especially  In- 
terested in  the  discussion  by  the  distin- 
guished Senator  from  Kentucky  IJi4r. 
BARKLEY  1  today. 

I  voted  for  the  subsidy  In  this  measure, 
although  I  do  not  believe  In  subsidies 
as  a  general  rule,  but  T  was  so  anxious 
to  do  something  to  increase  housing  fa- 
cilities for  veterans  that  I  was  willing  to 
forego  my  oppo.^ition  to  subsidies  gen- 
erally and  support  the  premium  payment. 
I  am  extremely  anxious  that  bousing 
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facilities  be  provided  In  the  greatest  pos- 
sible degree  for  veterans,  and  I  would 
vote  for  the  committee  provision  with 
regard  to  price  ceilings  If  I  felt  that  it 
wu  essential  or  desirable  In  attaining 
the  main  objective.  I  do  not  think  so. 
I  Intend  to  support  the  amendment  of- 
fered by  the  Senator  from  West  Virginia 
I  Mr.  fUviacoMB).  and  I  wish  to  mention 
Fome  of  the  reasons  why  I  am  supporting 
that  amendment. 

There  is  nothing  In  the  committee  pro- 
vision relating  to  existing  houses  which 
would  tend  to  supply  houses  to  veterans, 
or  would  aid  in  that  program  in  the 
slightest  degree.  The  provision  prevent- 
ing the  sale  of  existing  houses  more  than 
once  at  an  Increase  in  price  has  no  rela- 
tion to  providing  a  single  additional  house 
for  veterans,  or  providing  housing  facill- 
tJes  for  them. 

I  believe  that  this  is  a  wholly  discrim- 
inatory measure.    Let  us  consider  what 
the    distinguished    Senator   from    Ken- 
tucky stated  a  few   moments  ago.     He 
wishes  to  prevent  inflation  or  speculation 
in  houses  and  real  property.    Yet  he  ad- 
mits that  every  farm  in  America  would 
be  exempt.    Therefore  the  farms,  along 
with  the  houses  on  them,  could  all  be 
sold  over  and  over  again  for  whatever 
prices  the  sellers  and  the  buyers  might 
agree  upon.    There  would  be  no  limita- 
tion or  restriction  upon  the  sale  of  farms 
and  the  houses  which  go  with  them.     A 
large  number  of  the  veterans  would  like 
to  purchase  farms.    If  the  idea  is  to  con- 
trol prices  so  that  they  will  not  get  out 
of  hand,  there  is  no  restriction  on  the 
prices  of  farms  and  houses  located  on 
farms.    That  is  one  discrimination. 
"On  the  other  hand,  it  is  said  that  the 
Expediter  should  have  the  right  to  adopt 
regulations  which  would  cover  the  sale  of 
existing  houses.     In  other  words,  after 
the  first  sale,  a  house  could  not  be  sold 
for  a  greater  price  during  a  period  of  2 
years.     However,  that  is  not  a  general 
provision.    The  Expediter  would  be  given 
authority  to  make  such  a  nile  applicable 
all  over  the  United  States,  but  the  bill 
provides   that   he   shall   investigate   the 
various  communities  and  geographical  lo- 
cations and  specify  the  places  where  the 
restrictions  should  apply. 

What  does  that  mean?  Either  the 
Expediter  will  make  a  general  order  cov- 
ering tJie  whole  United  States,  or  he  will 
consider  conditions  in  the  various  areas 
of  the  United  States.  There  would  be  no 
end  of  confusion  In  one  city.  town,  or 
village  there  might  be  restrictions,  so 
that  a  house  could  be  sold  once  at  any 
|>rio«.  and  then,  within  »  period  of  2 
yvan,  could  not  be  .soUl  at  a  price  exceed- 
ing the  price  of  the  first  sale.  In  other 
•ecUons  there  would  be  no  limitation  or 
restrlcUon.  How  u  the  average  person 
to  know  where  tMiricUons  exist  and 
whWPt  they  do  notf  The  United  States 
covers  a  ireal  deul  of  territory.  The 
Bipidlltr  could  make  an  order  covering 
lb*  tBlire  United  Btatvs.  or  he  could 
Issue  orders  covring  individual  »eciion« 
or  locaMflCM.  I  briievr  that  that  would 
lead  to  OMUms  confusion,  What  would 
probably  happen  would  be  that  he  would 
Ml  An  order  into  effect  all  over  the 
»••<  •fif*.  •riihout  makini  inveatl- 
I.    TO  brniti  wuh,  he  would  not 
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have  the  time  or  opportimity  to  make 
Investigations  in  all  localities  In  the 
United  States  to  determine  whether  or 
not  the  necess  ties  required  putting  such 
an  order  Into  ( ffect  In  a  given  locality. 

Coming  dov  n  to  the  basic  principle, 
why  should  a  i  nan  who  has  built  a  home 
and  paid  for  t  or  who  has  bought  an 
already  exlstiig  hou.se  and  paid  for  it. 
be  restricted  ii  its  sale?  The  Govern- 
ment has  mac  e  no  contribution,  either 
by  subsidy  o  by  granting  priorities. 
Why  should  h  ?  be  restricted  in  the  sale 
of  his  propert:  ? 

I  think  we  lave  gone  a  long  way  in 
taking  away  li  dividual  rights  of  Ameri- 
can citizens.  am  unwilling  to  vote  for 
any  measure  which  writes  into  law  a 
provision  that  any  home  owner  in  Amer- 
ica may  not  .se  11  property  which  belongs 
to  him  one  t  me,  two  times,  or  three 
times,  without  obtaining  the  consent  of 
the  Expediter,  or  permitting  the  Expe- 
diter to  prevert  him  from  selling  it  at  a 
pnce  more  thai  i  the  original  selling  price. 
I  am  wiHing  to  go  to  the  extent  indi- 
cated in  the  anendment  offered  by  the 
Senator  from  Vest  Virginia,  and  to  say 
that  with  resfect  to  new  construction. 
for  which  the  Government  has  granted 
priorities,  premium  payments,  or  subsi- 
dies, prices  ma:  be  regulated  so  that  they 
will  not  get  out  of  hand.  Such  buildings 
would  be  erected  by  virtue  of  Govern- 
ment favor.  Gdvernment  priorities,  and 
Government  sibsidies.  Therefore,  the 
obligation  resti  with  the  Government  to 
see  that  there  s  no  speculation  in  those 
houses  for  the  mmediate  future. 

But  the  Go -ernment  has  performed 
no  such  service  for  the  citizen  who  owns 
an  existing  house.  It  has  granted  him 
no  favor  and  n  )  special  privilege.  Why. 
In  peacetime,  si  lould  we  undertake  to  put 
into  effect  a  i  olicy  which  would  take 
away  from  eve  y  home  owner  in  Amer- 
ica the  right  t)  dispose  of  his  home  as 
he  sees  fit  as  often  as  opportunity  may 
occur  , to  sell  it?  I  think  we  are  going 
further  in  this  neasure  than  we  went  in 
wartime.  I  do  not  beheve  there  is  any 
Justification  for  it.  It  will  not  provide  a 
single  home  for  a  veteran  in  addition  to 
what  is  now  avj  liable. 

I  am  hopefu:  that  the  subsidy  provi- 
sion, for  which  we  voted  yesterday,  will 
aid  in  obtaining  productior  of  building 
materials  so  thai  the  homes  may  be  read- 
ily provided  forlveterans.  For  that  rea- 
son I  supported  it.  But  this  provision 
would  not  furnish  a  home  for  a  single 
veteran  In  Amfcrica.  It  would  merely 
Invade  the  rlghis  of  private  citizens  and 
take  from  then  their  right  to  control 
the  property  \*hlch  they  buy  and  pay 
for  and  to  whij-h  they  have  legal  title, 
the  Government  Invad- 
Amrrican  citizens  fur« 
olutely  necMaary.  It  Is 
thcr  for  the  benefit  of 
the  veteran  or  i  nyone  else. 

Bo  far  as  sp«  ulatlon  is  concerned,  as 
X  stated  a  few  ro  )menti  ago.  we  shall  not 
be  able  to  curb  i  peculation  If  we  exempt 
this  country  and  permit 
them,  together  !  ^llh  the  houmea  on  them, 
to  be  sold  over  ^nd  over  again  at  what, 
be  obtained  for  them. 
Uma  apply  the  reNtrlc 
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homes— perhaps  as  wage  earners — and 
undertake  to  curb  them,  so  that  when  a 
man  works  for  a  long  time  and  pays  for 
his  property  he  will  still  have  the  Gov- 
ernment standing  over  him  sayinp, 
"Even  though  you  can  sell  your  home 
and  make  a  profit  on  it,  you  will  not  bs 
permitted  to  do  so." 

I  know  that  the  idea  Is  to  curb  th> 
speculator.  That  is  a  very  broad  term. 
It  covers  a  great  many  people.  This 
provision  would  not  only  affect  specu- 
lators; it  would  affect  every  man  who 
buys  a  home,  even  a  house  which  already 
exists.  I  believe  that  this  Is  an  unnece.s- 
sary  Invasion  of  the  rights  of  citizens. 
I  believe  there  would  be  more  resent- 
ment against  the  Congress  and  the  ad- 
ministration because  of  the  proposed  law 
than  there  could  be  with  respect  to  prac- 
tically any  other  law  that  might  be 
enacted. 

I  hope  that  the  amendment  offered 
by  the  Senator  from  West  Virginia  will 
be  adopted.  I  wish  to  see  some  rights 
still  preserved  for  American  citizens.  I 
wish  to  see  the  man  who  works  and  pays 
for  his  home  have  a  right  to  sell  it  as  he 
chooses. 

It  is  said  that  If  a  home  owner  make5 
improvements,  he  can  obtain  credit  foi 
them.  Let  us  .see  about  that.  Everyone 
knows  that  when  a  person  buys  a  home 
he  usually  paints  It  or  papers  it,  and 
makes  other  improvements  to  suit  him- 
self. The  bill  provides  that  after  a  house 
is  sold  the  first  time  the  owner  may 
apply  to  the  Expediter  for  the  privilege 
of  selling  It  again  at  a  price  which  will 
cover  the  substantial  ImprovementJi 
which  have  been  made. 

In  the  first  place,  the  improvements 
must  be  substantial.  The  Expediter 
would  say.  "Painting  and  papering  are 
not  substantial  improvements.  They 
merely  take  care  of  the  ordinary  wear 
and  tear  and  offset  deterioration."  A 
man  who  spent  a  considerable  amount  of 
money  in  painting  and  papering  would 
have  no  recourse  it  for  any  reason— be- 
cause of  misfortune  or  for  any  other 
reason— he  should  be  forced  to  sell  his 
home.  He  could  not  get  a  cent  more 
than  he  paid  for  it. 

How  long  would  it  require  to  obtain 
action  on  an  application  filed  with  the 
Expediter?  This  operation  would  cover 
the  entire  United  States.  Senators 
know  how  long  a  time  Is  required  to 
obtain  an  answer  from  the  OPA.  An 
application  is  filed  and  weeks  and 
months  pa.s.s.  If  a  man  who  had  made 
improvements  to  his  property  were  to 
make  an  application  to  the  Expediter  for 
a  determination  of  the  substantial  value 
which  he  had  added  to  his  property, 
week.s  and  months  would  pass  before  he 
could  get  the  privilege  of  selling  It.  HU 
application  would  have  to  be  acted  upon 
and  In  the  meantime  the  purchaser 
would  go  elsewhere  and  buy  some  other 
properly. 

It  would  mean  denying  to  every 
purchaser  of  a  home  any  xort  of  com- 
pensRtion  for  the  Improvements  made  on 
his  home,  if  for  any  reason,  it  beoanrn 
necessary  for  him  to  sell  u  again  or  If 
he  wished  to  sell  it  afaln. 

X  am  nppoaod  to  rtitrlctlng  the  ac< 
Uvltles   of   our   people.     I   think   this 
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measure  would  cause  the  real  estate  mar- 
ket in  the  United  States  to  become  stag- 
nant. It  seems  to  me  that  would  be  the 
worst  thing  that  could  happen  to  this 
country.  Tliere  are  worse  things  than 
Inflation.  Stapnancy  is  one,  and  we  have 
tried  it.  If  we  provide  that  there  can  be 
no  increase  In  price  after  the  first  sale 
of  a  hou.se.  there  will  be  stagnation 
wherever  the  law  goes  into  effect.  I 
think  that  would  be  worse  than  inflation 
on  a  moderate  scale. 

Mr.  President,  no  one  forces  a  man  to 
sell  his  house.  That  is  a  privilege.  If 
the  owner  of  a  house  wishes  to  sell  it  and 
If  he  sells  It  to  a  man  who  wishes  to  buy 
it.  that  is  free  action.  I  do  not  think  the 
Government  can  take  a  man  by  the 
throat  and  say  to  him  that  he  cannot 
sell  his  house — which  he  has  paid  for — 
at  a  price  which  will  enable  him  to  obtain 
a  reasonable  profit,  if  he  is  able  to  do  so. 

Therefore.  Mr.  President,  I  am  earn- 
estly in  favor  of  the  amendment  which 
has  been  submitted  by  the  Senator  from 
West  Virgiftia. 

Mr.  TAYLOR.  Mr.  President,  I  also 
am  in  favor  of  the  greatest  possible 
amount  of  freedom  for  our  citizens,  but, 
on  the  other  hand,  when  I  consider  the 
arguments  that  have  been  made,  I  recall 
that  ceilings  have  been  placed  on  the 
prices  of  automobiles.  It  is  now  provided 
that  automobiles  may  be  sold  for  only  a 
certain  amount  of  money.  Yet  the  Gov- 
ernment had  no  part  in  manufacturing 
the  automobiles,  any  more  than  it  did  in 
building  the  houses  on  which  it  is  pro- 
posed to  place  price  ceilings.  So  in  that 
respect  I  do  not  believe  the  argument 
which  has  been  made  is  valid. 

It  is  also  argued  that  a  man  who  buys 
a  house  will  not  be  permitted  to  sell  it  at 
a  profit.  But  most  people  who  buy  houses 
to  live  in  do  not  buy  them  with  the  ex- 
pectation of  selling  them  at  a  profit.  So 
the  only  jjeople  whose  toes  we  would  con- 
sciously by  tramping  on  would  be  those 
who  are  speculators. 

When  It  is  said,  as  the  Senator  from 
West  Virginia  has  said,  that  there  is  not 
much  speculation  in  hou.ses  at  the  present 
time.  I  can  hardly  agree.  I  have  just 
come  from  lunch  with  a  constituent  of 
mine,  who  is  in  Washington  visiting  his 
family.  It  happens  that  his  grown  sons 
and  daughters  live  here.  He  said  that  all 
of  them  are  well  to  do.  We  mentioned 
the  housing  situation,  and  he  said  that 
all  his  children  are  making  a  lot  of  money 
nowadays,  speculating  in  real  estate. 
They  are  not  in  the  real-estate  business, 
but  on  the  side  they  are  cleaning  up  a 
fortune  In  real  e.state.  He  told  me 
frankly,  "They  buy  a  house  one  day  and 
sell  it  the  next  day  at  a  big  profit." 

Mr.  MURDOCK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAYLOR     Yes;  I  gladly  yield. 

Mr.  MUHUOCK.  I  am  Interested  In 
the  statement  the  Senator  from  Idaho 
Is  making.  It  seemed  to  me,  while  the 
dhtlngulshed  Senator  from  North  Caro- 
lina wai  speaklni,  that  the  same  arfU- 
ment  he  mnde  against  any  restriction  on 
the  selUnv  price  of  houNes  could  be  made 
«ialn«t  any  restriction  in  regard  to  the 
price  of  any  article  of  property  which 
now  Is  subject  to  control  by  the  OPA. 


Mr.  TAYLOR.  That  is  precisely  the 
way  I  feel. 

Mr.  MURDOCK.  If  the  argument 
which  has  been  made  by  the  Senator  from 
North  Carolina  is  logical  and  sound  as  to 
houses,  then  there  should  be  no  OPA  con- 
trols at  all. 

Of  course,  I  am  sure  that  the  Senator 
from  Idaho  and  the  Junior  Senator  from 
Utah  would  agree  with  the  distinguished 
Senator  from  North  Carolina  that  if 
times  were  normal,  if  business  were  being 
carried  on  in  an  ordinary  manner,  of 
course  the  American  way  would  be  to 
avoid  any  controls.  But  during  the  war 
we  found  it  necessary  to  impose  certain 
controls  in  order  to  prevent  runaway  in- 
fiation.  and  we  found  that  the  American 
people  were  absolutely  wiling  to  submit 
themselves  to  such  controls. 

Today  we  are  confronted  with  a  short- 
age of  hou.ses  for  the  men  who  have  been 
on  the  battle  fronts,  fighting  our  battles, 
and  who  now  have  returned  and  are  ask- 
ing us  to  help  them  obtain  houses. 

As  I  understand,  the  Senator  from 
North  Carolina  has  said  fhat  housing  is 
In  a  somewhat  different  category  than 
other  property,  and  that  therefore  no 
restrictions  should  be  imposed  on  hous- 
ing. In  my  opinion,  the  Senator  from 
Idaho  is  correct,  Mr.  President,  for  It 
seems  to  me  that  the  same  argument 
which  the  Senator  from  North  Carolina 
made  could  be  made  in  regard  to  every 
article  which  now  is  subject  to  OPA 
control.*?. 

Mr.  BRIGGS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAYLOR.     I  yield. 

Mr.  BRIGGS.  Is  it  not  a  fact  that  the 
price  of  a  home  decreases,  becau.se  of 
deterioration,  each  day  under  normal 
circumstances? 

Mr.  TAYLOR.  Yes;  I  think  that  is  an 
undisputed  fact. 

Mr.  BRIGGS.  Then  if  we  are  setting 
a  ceiling  we  shall  not  be  preventing  a 
man  from  making  a  legitimate  profit. 
becau.se  under  normal  circumstances  the 
home  he  owns  today  is  not  worth  the 
price  which  was  paid  for  it  yesterday. 

Mr.  TAYLOR.     That  is  correct. 

Mr.  BRIGGS.  I  merely  wished  to 
make  that  point. 

Mr.  TAYLOR.  Mr.  President,  as  the 
Senator  from  Utah  has  said,  the  argu- 
ment that  people  are  entitled  to  a  profit 
on  their  homes  could  be  applied  with  a 
great  deal  more  logic  to  the  articles  on 
which  OPA  price  ceilings  are  established 
at  the  pre.sent  time,  and  which  were 
manufactured  for  a  profit  In  the  first 
place. 

It  has  been  stated  that  the  Imposition 
of  price  ceilings  on  houses  will  not  make 
one  more  hou.<c  available  to  the  veterans. 
That  may  be  true.  Of  course,  after  this 
law  goes  Into  effect,  a  man  who  buys  a 
house  will  not  be  able  to  resell  It  at  a 
higher  price.  Under  this  law,  If  he  nub- 
sequently  Is  forced  to  move  and  there- 
fore has  to  retell  his  house,  he  will  not 
loM  anything,  and  poMlbly  some  vetitran 
will  have  an  opportunity  to  buy  that 
house  at  the  same  price  at  which  It  wai 
•old  the  first  time  after  the  law  went 
Into  effect,  So  the  law  could  benefit  vtt- 
•rtni  in  that  way, 


Mr.   OVERTON.    Mr.   President,   will 
the  Senator  yield? 
Mr.  TAYLOR.    I  am  happy  to  yield  to 

the  Senator  from  Louisiana. 

Mr.  OVERTON.  And  when  a  veteran 
goes  to  a  new  location  and  undertakes 
to  buy  a  house  already  existing  there,  he 
will  not  have  to  pay  a  speculative  price 
for  It. 

Mr.  TAYLOR.  That  is  correct.  He 
will  not  have  to  pay  a  higher  price  than 
the  price  at  which  the  house  presently 
sells. 

Mr.  President,  I  know  something  about 
this  matter,  because  I  had  to  buy  a  house 
last  spring  in  order  to  find  a  place  to 
live  in.  I  paid  $15,000  for  it.  and  that 
price  was  $3,000  or  $4,000  more  than  it 
was  worth  before  the  war.  After  read- 
ing in  the  newspapers  the  prices  which 
now  are  being  asked  for  houses.  I  am 
quite  certain  that  at  the  present  time  I 
could  sell  that  house  for  $18,000  or 
$20,000.  I  myself  would  be  perfectly  will- 
ing to  have  a  price  ceiling  established  at 
the  pre.sent  time  on  the  basis  of  the  price 
at  which  the  house  was  last  sold,  so  far 
as  I  am  concerned.  I  could  use  the 
money  I  would  obtain  If  I  sold  my  house 
speculatively.  But  I  am  willing  to  make 
that  sacrifice  for  the  good  of  all  of  us, 
for  the  general  welfare.  I  believe  that  Is 
what  this  matter  boils  down  to:  whether 
the  people  of  America  are  willing  to  sac- 
rifice temp>orary,  unexpected,  speculative 
gains  for  the  general  welfare. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amendment 
of  the  Senator  from  West  Virginia  I  Mr. 
RevercombI.  as  modified. 

Mr.  MURDOCK.  I  suggest  the  ab- 
sence of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 

O'DantpI 

O'M&honey 

Overton 

Pepper 

Reed 

Revercomb 

Robertson 

SaltonaUll 

Sblpetead 

Smith 

aunfill 

Stewart 

Taft 

Taylor 

TbotDM.  Okla. 

TboniM,  Utah 

Tunnell 

Van(lenb«*rB 

WbMtor 

Whsrrjr 

Wll«f 

wtlMin 

Young 


The  PRESIDENT  pro  tempore.  Sev- 
enty-three Senators  having  answered  to 
their  names,  a  quorum  Is  pranat. 

The  question  In  on  agreelnf  to  the 
amendment  of  thr  Senator  from  West 
Virginia  I  Mr.  RivrscombI  as  modified, 
which  will  be  statei'. 

The  CHtir  Clxrx.  It  Is  propoMd  to 
Insert,  In  lieu  of  M«Ttion  S  of  tbt  eon- 
mlttee  amendment  as  amwidod,  lUbMe- 
tloni  (a),  (b).  (c)  and  (d)  of  eectlon  701 


Aiken 

Hart 

Andrew! 

Hatch 

Austin 

H-^wkes 

Ball 

Hayden 

Banlchead 

Hlckeulooper 

Barkley 

Hoey 

Bilbo 

Johnson,  Colo. 

BrewBter 

Johnston.  8.  C 

Bridges 

KUgore 

Brtggs 

Knowland 

Brooks 

La  Folletts 

Buck 

Langer 

BuKhfield 

McCarran 

Byrd 

McCltllan 

Citpehart 

McFarland 

Capper 

McKellnr 

CHrville 

MrMahon 

Cordon 

MuKUUSOQ 

Donnell 

Maybank 

Downey 

Mesd 

rulbrigbt 

MUlikln 

Oerry 

Mitchell 

ar««n 

Morse 

Ouffry 

Murdock 

Ourney 

Murray 

r^ioe 
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of  the  original  Hou.v  text,  beginning  on 
page  6.  line  10.  as  followA: 

Sac.  TOg  (a)  Whenever  in  th*  Judirment  of 
the  Ixpcdltcr  the  aalnt  price*  of  hnuMinx  ac* 
•OMBWdatlom  th«  eon«tnictlon  of  which  is 
ecmpltled  aft«r  th«  tfftctiT*  dau  of  thu 
title  have  rta«n  or  threaun  to  rUe  to  an 
extent  or  in  a  manner  inoonaUtent  with  the 
purprjaea  of  thia  act.  he  may  by  rri/iulittlun 
or  order  eatabllah  nuuimum  aaJea  prtrea  for 
•uch  housing  aiwwmiiKXlationw  In  acrordnnce 
with  the  provisions  of  this  title  Any  nuch 
raguUtlon  or  order  may  be  limited  In  Its 
■oope  to  such  geofnraphlcal  arm  nr  nreai*  and 
to  sucb  types  or  classlflcat Urns  of  such  hous- 
ing accommodations  as  In  the  judKmcnt  of 
the  Kxpedlter  may  be  necessary  to  effectuate 
the  purposes  of  this  title  Before  tiwutng  any 
regulation  or  order  under  this  section,  the 
fcpedlter  shall,  so  far  as  practicable,  advise 
and  roniiult  with  representative  members  of 
Industries  affected  by  such  regulation  or 
order,  and  he  shnll  give  consideration  to 
their  recommendatiotis  and  to  any  recom- 
mendatons  which  may  be  made  by  State  and 
local  oSclals  concorued  with  housing  condi- 
tions In  any  ar««  affect«d  by  such  regula- 
tion or  order. 

(b)   Any  regulation  or  order  Issued  under 
the  authority  of  this  section  with  respect  to 
housing  acommodatlons  the  construction  of 
which  la  complttad  after  the  effective  date 
of  this  title  shall   provide  that  no  snle  of 
any  such  houvltiK  accrmodntions  shall  take 
place    until    after    the    builder    thereof    has 
filed  with  the  spprnprinte  agency  denlgnRted 
by  th«  Bxpedlter  a  description  of  such  ac- 
Mniaodations.  including  a  statement  of  the 
propoMd  muxlmum  sales  price,  and  has  re- 
ceived from  such  agency  a  certification  that 
Buch  price  Is  reasonsbly  related  to  the  vnlue 
Of  Xhm  kccommodatlons  to  b«  sold,  takins  in- 
to eooaldcntion  (l)  reasonable  construction 
costs   not   In   exceu   of   the   legal    maximum 
price*  of  the  materials  and  services  required 
for   th'e   construction.    (2)    Uie   fair   market 
value  of  the  land  ( Immediately  prior  to  con- 
•tructlon)  and  improvements  sold  with  the 
housing  accpmmodatloia*.  and  (3)   a  margin 
of  profit  reflecting  the  generally  prevailing 
profit  margin  upon  compamble  units  during 
the    calendar    year    1041.      Any    prospective 
Mll«r  of  such  housing  accommodations  may 
apply  for  siKh  certification  at  any  time.  In- 
cluding before  the  commencement  of  con- 
atruction.  during  its  progress,  or  after  lU  com- 
pletion.    In   any  case  where  a   certification 
of   approval   of  a   proposed   maximum   sales 
price  has  been  isfiued  prior  to  the  completion 
of  construction,  the  prospective  seller  may. 
at  any  time  before  the  first  sale,  apply  for 
such   revUlon   of   the   maximum  sales   price 
previously  certified  as  may  be  Justified  by  a 
showing  of  special  circumstances  arising  dur- 
ing the  coxirse  of  construction  and  not  reason- 
ably to  have  been  anticipated  at  the  time 
of  the  Issuance   of  the  earlier  certification. 
The  first  sale  of  housing  accormodations  the 
eonauuctlon  of  which  is  completed  after  the 
effective  date  of  this  title  shall  not  be  made 
at  a  price  in  excess  of  the  maximum  sales 
price   certified   under  this  sut)s»ctlon.     The 
actual  price  at  which  any  such  housing  ac- 
commodations U  first  sold,  plus  any  Increases 
authorized  pursuant  to  suheectlon  (c).  ahJtll 
be    the  maximum  sales  price  for   any  sub- 
sequent sale  of  such  housing  accommodations. 

(c)  The  Expediter  shall  by  regiUatlon  or 
order  provide  for  appropriate  price  Increases 
for  major  structural  chsnges  or  improve- 
ments, not  inciudmg  ordinary  maintenance 
and  repair,  effected  subsequent  to  the  first 
sale  after  the  effective  date  of  thU  title. 

(d)  The  Expediter  may  promulgate  such 
regulations  as  he  deems  necessary  and  proper 
to  carry  out  any  of  the  provisions  of  the 
tlUe  and  may  exercise  any  power  or  author- 
ity conferred  upon  hun  by  thia  title  through 
such  department,  agency,  or  oOcer  as  he  shall 
direct.     Any  reguJauon  or  order  under  this 


title  may  oontal 
diSaraDtletions 
■djMtmanu  and 
the  Judgment  of 
or  proper  in  ordei 
of  this  title.    The 
to  forbid  the  ex 
m«tcrl.ils  to  any 
nee<led  for  the 


Btich  classifications   and 

i^id   may   provide   for  such 

reasonable  exceptions  as  in 

he  expediter  are  nsceeaary 

to  effectuate  the  purposes 

Expediter  shall  have  power 

p^rt  of  any  lumber  or  other 

foreign  cuiitry  which  are 

Housing  program. 


Mr.  REVERC^MB. 
and  nays. 
The  yea.s  and 


nays  were  ordered,  and 
the  Chief  Clerk  called  the  roll. 

Mr  BANKHE-  ^D.   I  have  a  general  pair 

with  the  Senal  ir  from  Nebraika   I  Mr. 

Not  |tnowlng  how   he  would 

hat  pair  to  the  Senator 

HurrMANl.  who  If  prea- 


BUTLXR  1 . 
vote.  I  transfer 
from  Ohio  I  Mr 


ent  and  voting  \rould  vote  a£  I  am  about 


to  vote.     I  am 
vote,  and  I  vote 

Mr.  BARKLEt 
Senator     from 


therefore  at  liberty  to 
"nay." 

I  announce  that  the 
North  Carolina  ( Mr. 
BailiyI.  and  th?  Senator  from  Virginia 
I  Mr.  QiKsa  I  are  ibsent  because  of  illness. 
The  Senator  f  ijom  Alabama  ( Mr.  Hill  1 , 
frrom  Ohio  (Mr.  Hurr- 
because  of  deaths  In 


Tne    Senator 


EllenderI.  and 
IMr.  GossettJ 


of  Visitors  to  the 


April  10 


I  ask  for  the  yeu 


and  the  Senator 
MAN  I  are  absen 
their  famllle.1. 

The     Senator 
GioRGil  la  abscnk  by  leave  of  the  Senate 


from     Georgia     I  Mr. 


from    Maryland     IMr. 


Tyoikcs  I  Is  necei  sartly  absent. 

The  Senator  from  Mississippi  IMr. 
Eastland  1.  the  Si  nator  from  Illinois  1  Mr. 
Lucas  I.  the  Sena  ,or  from  Maryland  [Mr. 
RADcLirrE ) .  and  :he  Senator  from  Geor- 
gia IMr.  Russsu|]  are  detained  on  public 
buslne.'S. 

Tlie  Senator  rom  New  Mexico  IMr. 
Chavez  I  is  abser  ;  on  official  business. 

The  Senator  rom  Texas  IMr.  Con- 
NALLVl.  the  Senator  from  Louisiana  IMr 


he  Senator  from  Idaho 
lire  detained  on  oflScial 
business  at  varic  us  Government  depart- 
menra. 

The  Senator  ftom  Pennsylvania  IMr. 
MYEi^sl.  and  th(  Senator  from  Massa- 
chusetts !Mr.  WiLSHj  are  absent  on  of- 
ficial business  as  members  of  the  Board 
?  Naval  Academy. 


I  wish  to  anr  ounce  further  that.  If 
present  and  vet  ng.  the  Senator  from 
Pennsylvania  IM  -.  Myers],  and  the  Sen- 
ator from  Mass4chusetts  IMr.  Walsh] 
would  vote  "nay. 

Mr.  WHERRlf.  The  Senator  from 
Nebraska  [Mr.  Bt  iler].  the  Senator  from 
Oklahoma  [Mr.  \  gore),  and  the  Senator 
from  Indiana  1 N  r.  Willis  ]  are  absent 
by  leave  of  the  Senate. 

The  Senator  f  re  m  New  Hampshire  [Mr. 
ToBEYj  is  absent  m  official  bu.siness. 

from    Michigan     (Mr. 


The    Senator 


FtectJSON]  is  necessarily  absent.    If  pres- 
ent he  would  vot€  "yea." 

The  Senator  f r(  m  Nebraska  (Mr.  Bur- 
Ltt )  has  a  genen  1  pair,  which  has  been 
heretofore  annoinced  and  transferred. 

The  result  wa:    announced — yeas  41 
nays  33.  as  follov  s: 


Austin 

BUbo 
Brewster 


Buck 

Buslifiell 

Byrd 

Capper 


Y:  LAS— 41 

Carv  lie 

Cordm 

Oerr:' 

Gun  ey 

Hart 

Hawlies 

Hlcki  inlooper 

Hoey 

Johnston,  8.  C. 

UcCarran 


McCTHlan 

McParland 

McKeilar 

MiUililn 

O'Danlel 

Reed 

Revercomb 

Robertson 

Saltonstall 

£hip6tead 


Smith 
Sunflll 
Stewart 
Taft 


Aiken 

Andrews 

Bankhead 

Berkley 

BrUiKa 

Capchart 

Donnell 

Downey 

Fxilhrlght 

(ireen 

Ouffey 


Bailey 

Butler 

Chavez 

Connelly 

Eastland 

Eltender 

Ferguson 

Oeorgs 


Thomas,  Okla.  Wiley 

Vandenberg  WlUon 

Wheeler  Young 
Wherry 


NAYS— 88 

Hatch 

Hayden 

Johnson,  Colo 

Kllgors 

Knowtand 

La  Foilette 

Langer 

McMahon 

MagnuKon 

Maybank 

Mead 

NOT  VOTINO- 

QlMs 
Oosaett 

Hill 

Huffman 
Lucas 
Moore 

MyerM 
Radrllffe 


Mitchell 

Morse 

Murdock 

Murray 

O'Mahoney 

Overton 

Pepper 

Tsylor 

Thomas. 

Tunnell 

Wagner 

-23 

RuseeU 

Tobcy 

Tydlngs 

WaUh 

White 

WUiU 


Ctah 


So.  Mr.  Rzverccmb's  amendment,  as 
modified,  was  agreed  to. 

Mr.  REVERCOMB.  I  move  to  recon- 
sider the  vote  by  which  my.  amendment, 
aa  modified,  to  the  committee  amend- 
ment, was  agreed  to. 

Mr.  BUCK.  I  move  to  lay  that  mo- 
tion on  the  table. 

The  PRESIDENT  pro  tempore.  The 
question  Is  on  agreolng  to  the  motion  of 
the  Senator  from  Delaware  (Mr.  Buck  I. 

The  motion  to  lay  on  the  table  was 
agreed  to. 

Mr.  WHERRY.  Mr.  President,  for 
myself  and  on  behalf  of  other  Senators 
I  offer  an  amendment  which  I  send  to 
the  de.sk  and  ask  to  have  stated,  and 

I  ask  that  the  names  of  the  sponsors  of 
the  amendment  be  read. 

The  PRESIDENT  pro  tempore.  The 
amendment  will  be  stated. 

The  Chief  Clerk.  Mr.  Wherry,  for 
himself.  Mr.  Capehart,  Mr.  Revercomb. 
Mr.  Brooks.  Mr.  Robertson.  Mr.  Cordon, 
and  Mr.  Wilson,  offer  the  following 
amendment :  On  page  38.  beginning  with 
line  23.  it  is  proposed  to  strike  out  all 
down  to  and  including  line  16,  on  page 
40.  and  insert  in  lieu  thereof  the  fol- 
lowing: 

Sxc.  11.  The  Administrator  of  Veterans' 
Affairs  is  authorized  and  directed  to  pay, 
under  such  regulations  as  he  may  prescribe, 
to  or  on  behalf  of  any  veteran  of  World  War 

II  a  sum  equal  to  6  percent  of  the  cost  of 
a  dwelling  heretofore  purchased  or  con- 
structed by  such  veteran  and  to  be  occupied 
by  him  or  his  family  as  a  home.  No  pay- 
ment In  excess  of  1500  shall  be  made  to  or 
on  behalf  of  any  such  veteran  and  no  pay- 
ment shall  be  made  to  or  on  behalf  of  any 
such  veteran  with  respect  to  more  than 
one  dwelling.  Regulations  prescribed  under 
this  section  shall  contain  such  provisions 
as  the  Administrator  deems  necessary  to  in- 
sure the  use  of  payments  made  under  this 
section  for  the  piu-pose  for  which  such  pay- 
ments are  made. 

Mr.  WHERRY.  Mr.  President,  the 
amendment  needs  very  little  explana- 
tion. I  would  say  it  Is  self-explana- 
tory.  What  we  propose  by  the  amend- 
ment  is  to  pay  to  the  veterans  by  way 
of  a  direct  benefit  the  $600,000,000  sub- 
sidy proposed  to  be  paid  to  producers. 
Generally  speaking.  I  have  alwavs  been 
opposed  to  subsidies,  though.  I  have 
voted  for  some.  I  voted  against  the  pro- 
duction subsidy  yesterday  because  I  do 
not  think  it  will  result  in  producing  any 
more  lumber.    Under  the  action  taken 
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by  the  Senate  yesterday  a  production 
subsidy  will  be  given  to  the  producers  of 
the  country,  and  the  veteran  will  not  re- 
ceive any  benefit  at  all  thereunder.  In 
fact  the  veteran  does  not  receive  any  aid 
under  the  provisions  of  the  bill  as 
amended,  because  any  other  person  can 
build  a  house  Just  as  cheaply  as  the  vet- 
eran can  even  though  he  receives  the 
so-call<^d  aid  provided  in  the  bill.  Any 
other  Individual  can  build  a  house  Just  as 
cheaply  as  the  veteran  can  In  spite  of 
the  aid  proposed  to  be  given  to  him 
under  this  so-called  veterans'  bill.  The 
only  advantage  in  the  world  that  Is  given 
to  the  veteran  under  the  bill  as  now 
amended  Is  that  he  Is  given  a  priority. 
He  does  not  get  a  special  reduction  In  the 
cost  of  his  house,  because  the  same  re- 
duction Is  given  to  anyone  el.se  who 
builds  a  house. 

The  bill  Is  framed  on  the  old  theory 
that  If  an  Incentive  Is  made  the  cost 
of  production  Is  kept  down.  But  If  we 
really  propo.se  to  give  the  veteran  some- 
thing, let  us  be  fair,  let  us  be  honest 
about  It.  By  the  provisions  of  this  bill 
we  are  not  giving  the  veteran  the  ad- 
vantage that  Rome  have  claimed  are 
Riven  to  him.  Everyone  In  the  United 
States  Is  given  the  same  benefit  that  Is 
given  the  veteran  under  this  bill.  In 
fact,  what  Is  actually  being  done  Is  to 
get  the  Senate  to  adopt  Incentive  pay- 
ments to  producers,  and  that  Is  being 
done  by  riding  on  the  coattalls  of  the 
veterans.  The  people  of  the  country  are 
being  misled.  The  veterans  are  being 
misled.  The  veterans  are  not  being  given 
any  benefit  at  all  by  this  bill. 

Now,  what  would  the  amendment  Just 
offered  do?  It  would  use  the  amount 
which  would  otherwise  be  paid  out  in 
subsidies  to  make  direct  payments  to  the 
veterans.  The  subject  was  dl.«cussed  on 
the  floor  of  the  Senate  yesterday  by  the 
able  Senator  from  Ohio  (Mr.  Taft]  and 
by  the  able  Senator  from  Kentucky  IMr. 
BarkleyI.  and  they  said  the  bill  would 
save  to  the  veteran  about  5  percent  of 
the  cost  of  the  house.  It  was  estimated 
that  If  he  built  a  S6.000  house,  the  bill 
would  save  the  veteran  about  S300,  or 
if  he  built  a  $10,000  house.  It  would  save 
him  about  $500. 

Let  me  say,  Mr.  President,  that  there 
is  nothing  in  the  bill  which  would  give 
the  veteran  a  dime,  no.  not  even  a  penny, 
if  he  were  to  buy  a  house.  There  are 
many  veterans  who  would  rather  buy 
houses  than  build  them.  The  only  way 
some  veterans  are  ever  going  to  get 
houses  is  by  buying  them. 

Mr.  President,  the  previous  title  of 
legislation  has  been  "National  Housing 
Act."  We  call  It  now  "Veterans'  Emer- 
gency Housing  Act."  That  Is  the  title  of 
the  pending  bill.  We  tell  the  veteran 
that  this  is  an  emergency  measure. 
Why  should  we  mislead  the  veteran.  It 
is  my  opinion  that  If  we  strike  out  the 
provision  with  respect  to  incentive  pay- 
ments and  require  the  Housing  Expe- 
diter to  allow  flexible  price  ceilings  we 
will  get  the  needed  production  in  the 
private  profit  motive  way.  and  we  will 
get  more  production  than  can  be  gotten 
by  the  Incentive  route.  That  is  my  po- 
sition. If  it  is  our  purpose  to  give  the 
veteran  anything,  let  us  be  honest  and 


honorable  about  It,  and  give  the  veteran 
a  subsidy  rather  than  give  it  to  the  pro- 
ducer, to  whom  benefits  could  come 
through  production  by  the  profit-motive 
way. 

Mr.  BANKHEAD.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.    I  yield. 

Mr.  BANKHEAD.  Is  this  proposal  in 
addition  to  the  general  Incentive,  or  In 
lieu  of  the  general  Incentive? 

Mr.  WHERRY.  No;  this  proposal  Is 
In  lieu  of  the  incentive.  The  Senate 
has  already  voted  to  provide  premium 
payments  In  the  sum  of  $600  OOO.COO. 
Our  proposal  Is  that  Instead  of  giving 
this  money  to  the  producer,  as  the  re- 
sult of  which  the  veteran  will  have  no 
favoritism  shown  him  or  will  receive  no 
advantage,  we  should  give  the  money  to 
the  veteran  by  way  of  direct  aid.  We 
propose  to  give  It  direct  to  the  veteran 
Instead  of  to  the  producer,  because  we 
can  obtain  needed  production  by  the 
profit  motive  way  to  build  the  needed 
hou.ses. 

Furthermore  under  our  amendment 
aid  Is  given  to  the  veteran  who  buys  a 
home.  There  are  35,000,000  homes  In 
this  country,  and  some  of  them  are  going 
to  be  sold,  and  veterans  are  going  to  buy 
them.  Instead  of  letting  someone  ride 
on  the  coattalls  of  the  veterans  in  ob- 
taining subsidy  payments,  let  us  be  fair 
about  the  matter:  let  us  give  the  man 
who  is  buying  a  home  the  same  advan- 
tage he  is  supposed  to  receive  under  the 
incentive  sub.sidy,  which  is  about  5  per- 
cent. 

Mr.  McCLELLAN.  Will  the  Senator 
yield? 

Mr.  WHERRY.     I  yield. 

Mr.  McCLELLAN.  As  a  general  prin- 
ciple I  believe  I  would  favor  the  direct 
payment,  possibly  over  the  Incentive  pay- 
ment provided  In  the  bill.  But  this  is 
what  disturbs  me  about  the  amendment 
Just  offered.  I  also  have  some  misgivings 
with  respect  to  the  incentive  payments. 
By  this  legislation  some  veterans  would 
be  favored,  but  no  provision  is  made  to 
take  care  of  other  veterans.  In  other 
words,  only  the  veteran  who  wants  to 
buy  a  house  in  the  future  is  provided  for. 
Some  veterans  have  already  bought 
homes.  They  have  obligated  themselves 
to  pay  for  them,  and  they  still  have  the 
debt.  The  amendment  Just  offered 
would  make  no  provision  to  take  care  of 
the  veteran  who  is  In  that  situation. 
There  are  other  veterans  who  perhaps 
own  a  home  which  has  a  mortgage  on  it, 
who  are  undertaking  to  go  into  business 
and  become  adjusted  to  civilian  life,  who 
need  financial  aid,  and  yet  no  provision 
Is  made  for  them.  How  are  we  going  to 
Justify  an  expenditure  of  Federal  funds 
to  give  assistance  to  a  veteran  who  merely 
wants  to  buy  a  home,  and  at  the  same 
time  not  make  similar  provision  or  com- 
parable provision  for  payment  to  all  other 
veterans? 

Mr.  WHERRY.  I  think  the  Senator 
has  misread  my  amendment.  The  pend- 
ing bill  does  the  very  thing  the  Senator 
is  talking  about.  All  the  bill  does  is  to 
provide  an  incentive  to  help  veterans  who 
want  to  build  houses  from  this  time  on. 
TTie  amendment  I  have  just  offered  pro- 
vides that  a  veteran  who  wants  to  buy 


a  house  for  $10.0C0  will  be  given  a  1500 
payment,  and  the  one  who  wants  to  buy 
a  $5,000  house  will  be  flv«n  a  $250  pay- 
ment. It  was  asserted  yesterday  that  a 
comparable  saving  would  come  to  the 
veteran  through  the  incentive  payments 
made  to  the  producers,  but  I  do  not  think 
that  saving  will  come  back  to  the  veteran. 
I  want  to  include  all  veterans  who  want 
to  buy  houses,  and  if  the  Senator  desires 
to  bring  under  the  bill  all  veterans  who 
have  bought  houses  .since  VJ-day.  and 
give  all  of  them  the  5  percent.  I  have  no 
objection.  If  the  S.»nator  wishes  to 
amend  the  amendment  and  permit  every 
veteran  of  the  Rf^cond  World  War  to 
receive  the  bent  fit   payment,  very  well. 

Mr.  McCLELLAN.  N5r.  President,  will 
the  Senator  yield  further? 

Mr.  WHERRY.     Yes. 

Mr.  McCLELLAN.  I  do  understand 
the  bill  as  It  Is  at  present  with  respect 
to  the  Incentive  payment.  I  voted  to 
strike  out  the  $600,000  000  subsidy. 

Mr.  WHERRY      So  did  I. 

Mr.  McCLELLAN.  But  I  did  it  because 
I  do  not  think  that  Is  the  remedy  for  the 
present  situation.  I  think  the  power  al- 
ready exists  in  the  authority  which  OPA 
has,  to  adjust  prices  on  all  critical  ma- 
terials so  as  to  obtain  production.  That 
power  is  already  delegated  by  the  Con- 
gress, and  reposes  in  an  ofDclal  of  the 
Government.  It  Is  not  being  exercised. 
It  IS  not  being  administered  to  that  end 
and  to  get  those  results.  My  position 
simply  is  that  even  if  Incentive  payments 
are  made,  unless  and  until  the  condition 
which  now  exists  is  corrected,  we  are  not 
going  to  get  the  needed  production.  The 
basic  evil  is  the  present  pricing  of  critical 
materials,  so  that  It  Is  no  longer  profit- 
able to  produce  them,  and  those  who  are 
in  a  position  to  produce  are  not  produc- 
ing, and  our  capacity  for  production  Is 
not  being  utilized.  The  incentive  pay- 
ment is  not  the  cure  for  the  situation. 

Mr.  WHERRY.  I  agree  absolutely  and 
in  toto  with  what  the  distinguished  Sen- 
ator from  Arkansas  has  stated.  I,  too, 
voted  against  incentive  payments  yes- 
terday for  the  same  reasons  so  ably  set 
forth  by  the  Senator  from  Arkansas.  But 
I  want  to  say  to  the  distinguished  Sena- 
tor that  the  Senate  now  has  willed  to  pay 
the  incentive  premiums.  We  have  in  this 
bill  a  subsidy  of  $600,000,000.  What  we 
want  to  do  is  to  see  that  the  subsidy  gets 
to  the  veteran,  and  not  to  producers,  to 
be  reflected  back  to  the  veteran. 

Mr.  McCLELLAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHFRRY     I  yield. 

Mr.  McCLELLAN.  The  Senator's 
amendment,  If  adopted,  would  certainly 
offer  no  Incentive  toward  production, 
would  It? 

Mr.  WHERRY.  I  agree  entirely  with 
what  the  distinguished  Senator  has  said. 
that  the  way  to  get  production  is  ex- 
actly as  he  has  described,  that  is,  to  re- 
quire the  Housing  Expediter  to  compel 
OPA  to  provide  a  flexible  pricing  sys- 
tem which  would  result  in  Increased  pro- 
duction of  lumber.  When  we  get  in- 
creased production  of  lumber,  there  will 
be  no  need  for  any  incentive.  We  can 
get  it  in  the  way  which  has  been  sug- 
gested, as  I  shall  attempt  to  prove  later, 
whereas  we  could  never  get  it  through 
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the  so-called  emergency  premium  pay- 
ments. 

Mr.  McCLELLAN.  If  the  Senator  will 
further  yield.  I  should  like  to  make  my 
position  clear. 

Mr.  WHERRY.  I  yield. 
Mr.  McCLELLAN.  Since  the  Sena- 
tor's amendment  is  not  deslinied  to  in- 
crea»e  production,  but  is  de.signed  to 
make  a  direct  payment  to  the  veteran, 
the  position  I  am  taking  is  that  it  is 
hardly  fair  for  Congress  to  make  a  di- 
rect payment  to  one  veteran  who 
chooses  to  engage  in  one  pursuit  and  ac- 
quire a  home,  and  not  make  a  similar 
payment  to  another  veteran  to  do  ."some- 
thing else.  Therefore  we  are  dLicrlmi- 
natlng  against  a  great  number  of  vet- 
eran .s. 

Mr.  WHERRY.  That  is  what  we  would 
bo  doing  in  connection  with  the  $600,- 
000  000  subsidy.  We  propose  to  spend 
$600,000,000  so  that  some  veterans  may 
build  homes,  while  we  make  no  provision 
whatever  for  veterans  who  wish  to  buy 
homes.  There  is  no  provision  in  the  bill 
to  aid  a  veteran  In  buying  an  already 
exi.stlng  house. 

Mr.  McCLELL/N.  I  do  not  believe 
that  the  Incentive  payment  would  ac- 
tually help  the  veteran. 

Mr.  WHERRY.  I  agree  with  the  dis- 
tlngui.<;hed  Senator  from  Arkansas  com- 
pletely relative  to  the  bill  as  it  now 
stand.s.  I  do  not  believe  that  incentive 
payments  would  result  in  any  more  pro- 
duction than  we  have  now.  The  only 
thing  left  in  the  bill  which  gives  the 
veteran  any  benefit  is  the  priority.  I 
agree  that  priority  in  obtaining  mate- 
rials which  are  channeled  by  the  Hous- 
ing Expediter  would  be  a  direct  benefit. 
Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.    I  yield. 
Mr  CAPEHART.    I  should  like  to  say 
a  word  in  response  to  the  able  Senator 
from  Arkansas. 

In  the  first  place,  this  bill  is  not  a  vet- 
erans' bill.    In  the  second  place,  the  bill 
plays  favorites  all  the  way  through.     It 
is  proposed  to  grant  a  subsidy  of  $600,- 
000  OCO.     It  is  also  proposed  to  guarantee 
the  market  for  the  sale  of  prefabricated 
houses.    No  one  knows  how  much  that 
would  cost.    It  is  estimated  that  the  cost 
might  be  as  much  as  SI, 000, 000, COO.    Yet 
W3  call  this  a  veterans'  bill.    It  takes  care 
of  only  the  veteran  who  wishes  to  buy  a 
n«w  house,  a  house  to  be  constructed  in 
the  future.    Why  it  was  ever  called  a  vet- 
erans' bill  is  beyond  my  comprehension. 
In  the  bill  we  single  out  veterans  who 
wish  to  purchase  new  houses  to  be  built 
in  the  future.    We  are  doing  absolutely 
nothing  for  the  veteran  who  wishes  to 
purchase  an  existmg  house.     I  do  not 
know  how  many  veterans  will  wish  to 
purchase   houses.     Many  of  them  will. 
But  we  are  picking  out  the  class  of  vet- 
erans who  wish  to  purchase  houses,  and 
saying  to  them.  "Hereafter  we  will  give 
you  30  days  in  which  to  purchase  all  the 
new  homes  built  in  America.    At  the  end 
of  30  days,  if  you  have  not  purchased  the 
house,  they  will  be  sold  to  non veterans." 
That  is  all  we  are  doing  so  far  as  the 
veteran    Ls    concerned.     We    are    doing 
nothing  for  the  hundreds  of  thousands 
of  veterans  who  would  like  to  build  a 
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to  join  the  Senator  from 
opering  the  amendment.    It 
ruly  a  veterans'  measure. 
;<jmethlng  directly  and  spe- 
veteran.  and  it  would  do 
him   now.  not   later.     1 
will  be  adopted. 
I   thank  the  distin- 
for  his  contribution. 
N.    Mr.  President,  will 
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there  is  a  great  deal  of  discrimination 
against  the  veteran  who  does  not  build  a 
house. 

Mr.  President,  it  Is  my  opinion  that 
there  is  more  than  one  way  to  get  pro- 
duction of  houses.  We  have  heard  an 
abundance  of  evidence,  ably  presented  to 
the  Senate,  to  the  effect  that  the  way  to 
obtain  increased  production  is  through 
an  incentive  program.  After  all.  the  in- 
terest of  the  veterans  will  best  be  served 
by  a  program  which  achieves  the  great- 
est number  of  houses  of  the  best  possible 
quality  at  the  lowest  possible  cost.  We 
are  all  agreed  on  that.  The  question  Is, 
Should  that  result  be  accomplished  sole- 
ly by  the  Incentive  route,  or  should  it  be 
done  by  establishing  flexible  prices  under 
which  private  industry  can  furnish  the 
lumber  and  other  building  materials? 

Mr.  CORDON.    Mr.  President,  will  the 
Senator  yie'd'' 

Mr.  V/HERRY.  I  yield. 
Mr.  CORDON.  The  suggestion  has 
been  made  that  the  amendment  now 
pending  would  not  in  any  way  provide 
an  incentive  for  tlie  production  of  the 
materials  necessary  for  a  housing  pro- 
gram. I  am  in  agreement  with  that 
statement  as  a  single  statement  of  fact. 
The  payment  of  a  peicentage  of  the  cost 
of  a  house  to  the  veteran  who  purchases 
it  would  not.  in  itself,  provide  the  incen- 
tive necessary  for  a  vast  expansion  of 
housing  construction. 

But  the  point  I  wish  to  make,  if  the 
Senator  will  indulge  me  a  moment,  is 
this:  This  bill  puts  into  the  hands  of  the 
Expediter  the  power  to  create  that  in- 
centive; and  he  can  create  it  in  other 
ways,  rather  than  by  attempting  to  buy 
it.  He  can  create  it  under  paragraph 
<2)  on  page  22.  and  that  is  how  it  should 
be  created.  That  paragraph  provides 
that  the  Expediter  may  "issue  such  or- 
ders, regulations,  or  directives"— I  do  not 
hke  any  one  of  those  three  words— "to 
other  executive  agencies,  including  the 
Office  of  Economic  Stabilization  "—which 
is  Mr.  Bowles— "and  the  Office  of  Price 
Administration"— which  is  the  other 
bottleneck  in  production. 

If  Mr.  Wyatt,  or  whoever  the  Expediter 
may  be,  will  issue  the  appropriate  orders 
to  those  agencies,  there  will  be  no  need 
of  any  price  incentive  or  premium  pay- 
ments. Production  will  come  in  a  flood 
The  payment  of  the  5  percent,  or  maxi- 
mum of  $500.  to  the  veteran  will  give  to 
the  veteran  the  offset  which  is  necessary 
if  he  is  to  be  given  any  preferential  treat- 
ment whatever.  God  knows,  if  he  is  not 
entitled  to  preferential  treatment,  cer- 
tainly all  of  us.  who  have  done  nothing 
but  wait  for  him  to  win  the  war  for  u.s. 
are  not  entitled  to  it,  as  we  would  get 
It  under  the  bill  as  it  came  from  the  com- 
mittee. 

The  bill  itself  carries  the  authority  to 
create  all  the  production  which  is  neces- 
sary; and  the  amendment  which  has 
been  offered  would  channel  any  funds 
which  are  to  be  handed  out  to  anyone, 
to  those  who  have  earned  the  right  to  re- 
ceive them. 

Mr.  WHERRY.  Mr.  President,  I  thank 
the  distinguished  Senator  from  Oregon 
for  his  contribution,  and  for  the  points 
which  he  raises.  I  had  planned  to  dis- 
cuss those  points,  but  they  have  been  so 
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ably  put  that  I  am  saved  the  trouble  of 
discussing  them. 

As  I  have  already  stated,  it  Is  my  sin- 
cere feeling  that  we  all  want  to  help  the 
veteran.  The  question  is  how  best  to 
do  it.  Those  who  believe  In  the  Incentive 
method  have  a  perfect  right  to  their 
opinion,  and  I  have  a  perfect  right  to 
mine.  My  experience  as  a  member  of 
the  Small  Business  Committee,  in  talk- 
ing with  hundreds  of  producers  of  lum- 
ber and  other  building  materials,  leads 
me  to  the  conclusion  that  the  profit  mo- 
tive offers  the  best  method  of  obtaining 
production;  but  that  we  must  have  a 
flexible  pricing  system— and  by  "flexible 
pricing  system."  I  mean  that  we  must 
establish  prices  which  will  permit  the 
making  of  a  profit  based  on  current  costs. 

Mr.  CORDON.  Mr.  President,  will  the 
Senator  yield  to  me  once  more? 

Mr.  WHERRY.    I  yield. 

Mr.  CORDON.  I  am  sorry  to  interrupt 
the  Senator,  but  I  hope  he  will  give  con- 
sideration to  another  criticism  of  the 
amendment,  made  by  the  distinguished 
Senator  from  Arkansas,  which  seems  to 
me  to  be  vahd,  and  which  I  believe  would 
Improve  the  amendment  if  the  distin- 
guished Senator  from  Nebraska  were  to 
modify  it  accordingly. 

The  Senator  from  Arkansas  calls  at- 
tention to  the  fact  that  the  amendment 
is  prospective  only  in  Its  operation,  that 
it  would  provide  a  subsidy  for  only  vet- 
erans of  World  War  II  who  purchase  or 
build  houses  after  the  date  of  enactment 
of  the  bill. 

Mr.  WHERRY.    That  Is  correct. 

Mr.  CORDON.  If  veterans  are  to  re- 
ceive the  subsidy  it  would  seem  to  me 
altogether  proper  to  provide  that  any 
veterans  who  have  purchased  or  built 
houses  since  the  emergency  began  should 
be  placed  in  the  same  position.  I  sug- 
gest that  the  Senator  consider  modifying 
his  amendment  to  the  extent  of  adding 
the  words  "heretofore  and  since  Decem- 
ber 7,  1941,"  following  the  word  "here- 
after" In  the  fourth  line  of  the  amend- 
ment, so  that  the  amendment  then  would 
read: 

The  Administrator  of  Veterans'  Affairs  la 
autliorized  and  directed  to  pay.  under  such 
regulations  as  he  may  prescribe,  to  or  on 
behalf  of  any  veteran  of  World  War  II  a 
sum  equal  to  5  percent  of  the  cost  of  a  dwell- 
ing hereafter  or  heretofore  and  since  Decem- 
ber 7,  1941.  purchased  or  constructed  by 
such  veteran — 

And  so  forth. 

Mr.  WHERRY.  I  accept  the  modifi- 
cation. Mr.  President,  because,  after  all, 
the  Veterans'  Administration  Is  respon- 
sible for  handling  the  benefits  received 
by  veterans,  and  it  is  the  authority  which 
defines  the  status  of  the  veteran.  I 
shall  be  glad  to  modify  my  amendment 
so  as  to  make  it  cover  all  veterans  of 
World  War  II.  so  that  no  partiality  shall 
be  shown  in  respect  to  giving  to  veterans 
the  aid  which  will  be  provided  by  my 
amendment  and  by  the  act. 

The  PRESIDING  OFFICER.  The 
Senator  has  a  right  to  modify  his  amend- 
ment, and  it  will  be  modified  accord- 
ingly. 

Mr.  WHERRY.  Mr.  President.  I 
should  like  to  return  for  a  moment  to  a 
discussion  of  the  question  of  production. 


As  I  have  said  before,  I  feel  that  all  of  us 
have  a  right  to  express  our  opinions  about 
the  way  to  obtain  production.  I  know 
that  maximum  production  has  a  terrific 
effect  upon  prices,  and  I  know  that  an 
ample  supply  or  a  surplus  of  a  given 
commodity  has  a  tendency  to  keep  down 
Its  price,  and  it  serves  a  useful  purpose 
because  then  everyone  who  wishes  to 
obtain  the  commodity  is  able  to  do  so. 

I  know  that  in  this  country  the  pri- 
vate enterprise  system  has  always  pro- 
duced sufficiently.  If  given  a  chance.  No 
country  In  the  world  had  a  better  pro- 
duction record  during  the  recent  war 
than  did  the  United  States,  and  our  pro- 
duction record  was  made  the  free  enter- 
prise way. 

Mr.  KILGORE.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.  Mr.  President.  I  shall 
be  very  happy  to  yield.  I  always  yield, 
I  should  like  very  much  to  explain  the 
amendment  first;  and  If  the  Senator 
from  West  Virginia  will  ask  me  his  ques- 
tion afterwards.  I  shall  be  glad  to  answer 
it.  Win  that  be  satisfactory  to  the  Sen- 
ator? 

Mr.  KILGORE.  Mr.  President.  I 
might  merely  observe  that  the  Senator 
from  Nebraska  has  yielded  to  Senators 
on  his  side  of  the  aisle,  but  he  does  not 
now  yield  to  a  Senator  on  the  other  side 
of  the  aisle. 

Mr.  WHERRY.  Mr.  President,  if  the 
Senator  feels  that  way  about  it,  I  shall 
be  glad  to  yield. 

Mr.  KILGORE.  I  withdraw  my  re- 
quest. 

Mr.  WHERRY.  Mr.  President.  I  am 
speaking  In  favor  of  the  veterans.  If  we 
are  going  to  give  aid  to  the  veterans. 
I  think  we  must  put  the  aid  in  the  hands 
of  the  veterans,  rather  than  in  the  hands 
of  the  producers. 

If  the  Senator  from  West  Virginia 
feels  that  I  have  been  partial  in  yielding, 
I  shall  be  very  glad  to  yield  to  him  now. 
If  not,  Mr.  President,  I  should  like  to 
continue  my  statement,  and  to  say  for 
the  third  or  fourth  time  that  I  think  all 
of  us  have  a  right  to  express  our  opin- 
ions about  production.  I  am  one  of 
those  who  firmly  believe  that  If  we  es- 
tablish prices  imder  which  production 
can  be  obtained,  regardless  of  whether  it 
is  production  on  the  farm  or  in  the  for- 
est, whether  it  is  production  of  lumber 
or  of  other  commodities,  we  shall  be 
making  the  best  possible  contribution. 

Mr.  McFARLAND.  Mr.  President.  I 
suggest  that  the  Senator  also  include  the 
production  of  copper. 

Mr.  WHERRY.  Mr.  President,  of 
course  there  are  times  when  there  is  a 
scarcity  of  production  of  the  goods  we 
are  talking  about — for  instance,  when  too 
low  a  ceiling  is  placed  on  the  price  of  the 
goods,  and  especially  when  domestic  pro- 
duction is  interfered  with  by  goods 
coming  from  abroad  under  a  reciprocal 
trade  agreement,  particularly  from 
countries  where  lower  wage  scales  exist. 
That,  however,  is  an  entirely  different 
situation,  and  is  not  at  all  comparable 
with  the  one  we  are  now  considering. 

Today  we  no  longer  have  any  tariff 
to  speak  of.  So  now  the  system  has 
been  changed,  and  today  the  require- 
ment is  that  the  prices  of  commodities 


must  Include  or  reflect  the  labor  costs, 
as  well  as  other  costs  both  at  home  and 
abroad. 

However,  I  am  not  talking  about  that 
problem.  I  am  talking  about  the  whole- 
sale production  of  lumber,  food,  and 
various  other  commodities  which  can  be 
produced  in  this  country,  and  with  re- 
spect to  which  no  difficulty  arises  be- 
cause of  competition  with  foreign  coun- 
tries. That  Is  an  entirely  different  mat- 
ter. Here  In  the  United  States  we  can 
produce  the  lumber  and  the  brick  we 
need.  In  my  own  State  there  are  half 
a  dozen  brickyards  that  are  closed  today. 
If  the  OPA  had,  6  months  ago.  granted 
an  Increase  of  $2  50  a  thousand  on  brick, 
those  brickyards  would  be  operating  to- 
day: but  as  conditions  now  are.  they 
simply  cannot  operate  under  the  price 
ceilings  which  the  OPA  has  fixed. 

Yesterday  I  read  to  the  Senate  a  letter 
which  was  written  by  the  vice  president 
of  the  Johns-Manvllle  Corp.  In  his  let- 
ter he  states  that  his  corporation  has 
stopped  manufacturing  about  a  c'ozen 
different  articles,  including  shingles, 
which  are  used  in  house  construction. 
Why?  Because  they  cannot  produce 
them  at  a  profit,  under  the  prices  al- 
lowed by  the  OPA.  All  Members  of  the 
Senate  know  that  to  be  so. 

So  if  the  establishment  of  a  flexible 
price  structure  Is  permitted.  It  will  be 
possible  to  obtain  the  needed  production, 
and  then  It  will  not  be  necessary  to  pay 
subsidies  in  order  to  help  the  veterans  In- 
directly. As  a  matter  of  fact,  in  my 
opinion  the  subsidies  will  never  get  back 
to  the  veterans. 

Mr.  McFARLAND.  Mr.  President,  will 
the  Senator  yield  to  me? 

The  PRESIDING  OFFICER  (Mr.  Hoey 
In  the  chair).  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Ari- 
zona? 

Mr.  WHERRY.     I  yield. 

Mr.  McFARLAND.  When  I  spoke  a 
few  minutes  ago.  I  was  not  trying  to 
take  issue  with  the  Senator. 

Mr.  WHERRY.     I  realize  that. 

Mr.  McFARLAND.  I  simply  wished  to 
ask  the  Senator  to  help  us  get  a  fair 
price  established  for  copper. 

Mr.  WHERRY.  Mr.  President,  I  will 
say  to  the  Senator  from  Arizona  that 
there  is  no  Member  of  the  Senate  whom 
I  have  tried  to  help  more  than  I  have 
tried  to  help  him.  My  first  speech  In  the 
Senate  was  made  In  an  effort  to  help  the 
Senator  from  Arizona  in  connection  with 
a  bill  in  which  he  was  Interested.  As  a 
matter  of  fact.  I  received  a  tremendous 
number  of  letters  protesting  against  that 
action  on  my  p>art.      [Laughter.! 

Mr.  McFARLAND.  Mr.  President, 
perhaps  I  had  better  sit  down. 

Mr.  WHERRY.  Oh.  no;  not  at  all. 
I  wish  to  help  the  Senator;  and  I  have 
the  highest  regard  for  him,  as  he  knows. 

Mr.  OVERTON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.     I  yield. 

Mr,  OVERTON.  Let  me  inquire 
whether  the  amendment  would  permit 
the  Administrator  of  Veterans'  Affairs 
to  take  care  of  the  widows  of  veterans? 

Mr.  WHERRY.  The  Administrator  of 
Veterans'  Affairs  can  take  cajre  of  the 
widows  of  veterans  today.     Any  right 
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which  accrues  to  a  veUran  can  be  ex- 
tended to  the  widow  of  a  veteran  by  the 
Veterans'  AdminLstration. 

However,  if  the  Senator  from  Louisi- 
ana Is  able  to  suggest  more  appropriate 
language — and  I  realize  that  I  am  now 
talking  to  one  of  the  most  able  lawyers 
In  the  country 

Mr.  OVERTON.    I  thank  the  Senator. 

Mr.  WHERRY.  If  the  able  Senator 
from  Louisiana  can  suggest  a  modifica- 
tion of  my  amendment  by  which  the 
widows  of  veterans  can  be  better  helped, 
I  shall  be  glad  to  accept  it. 

The  Veterans'  Administration  will  ad- 
minister this  matter  in  the  same  way  that 
It  administers  any  other  benefits  which 
veterans  receive.  So  I  say  that  if  the 
Senator  from  Louisiana  is  able  to  sug- 
gest more  appropriate  language— and  he 
knows  I  have  the  highest  regard  for  him, 
and  as  I  have  said,  he  is  a  distinguished 
and  able  lawyer— I  shall  be  glad  to  accept 
It  as  a  modification  of  the  amendment 

Mr.  McPARLAND.  Mr.  President, 
will  the  Senator  yield? 

Mr.  WHERRY.     I  yield. 

Mr.  McFARLAND.  First.  I  wish  to  say 
that  I  agree  that  an  increase  in  the  price 
of  lumber  and  in  the  prices  of  other  ma- 
terials will  result  in  increased  produc- 
tion. We  have  been  working  for  a  rea- 
sonable increase  in  prices,  and  recently 
there  has  been  an  increase  in  the  price 
of  western  pine. 

Mr.  WHERRY.  The  increase  in  price 
has  been  confined  to  just  one  product- 
western  pine. 

Mr.  McFARLAND.  It  includes  west- 
em  pine. 

Mr.  WHERRY.     That  is  correct. 

Mr.  McF.'VRLAND.  There  should  be 
other  adjustments.  However.  I  wish  to 
ask  the  Senator  whether  the  adoption  of 
his  amendment  will  result  in  increased 
production. 

Mr.  WHERRY.     It  will. 

Mr.  McPARLAND.     How? 

Mr.  WHERRY.  I  am  about  to  explain 
that  now.  if  the  Senator  will  permit  me 
to  do  so. 

Mr.  McFARLAND.  We  are  talking 
about  production.  I  think  increased 
production  will  help  the  veterans.  It 
will  mean  more  homes  for  them.  So  It 
seems  to  me  that  the  real  question  is 
whetuer  the  Senator's  amendment  will 
result  In  increased  production 

Mr.  WHERRY.     It  will. 

Mr.  McFARLAND.  Frankly.  Mr 
President.  I  have  talked  to  a  considerable 
number  of  ex-servicemen  along  the  line 
of  the  amendment  offered  by  the  Senator 
from  Nebraska  and  they  have  expressed 
doubt  that  it  will  increase  production 
Of  course,  that  Is  what  we  are  trying  to 
accomplish. 

Mr.  WHERRY.  Allow  me  to  ask  the 
distmguished  Senator  a  question.  Does 
he  not  feel  that  if  flexible  prices  were 
allowed  in  the  building  industry  we  would 
obtain  production? 

Mr.  McPARLAND.  When  I  voted  for 
premium  pa>Tncnts  I  did  so  because  I 
thought  they  would  be  used  to  sUmulate 
production. 

Mr.  WHERRY.  I  understand.  I  my- 
self believe  that  most  of  the  Senators 
who  voted  for  the  amendment  yesterday 
did  so  on  the  theory  that  it  would  stim- 
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ula:e  product  on.  But  I  assert  to  the 
distinguished  .  >enator  from  Arizona,  and 
I  can  back  up  ny  statement  by  reference 
to  numerous  Jtatistics  showing  produc- 
tion during  tie  past  160  years,  that  if 
we  remove  tJie  restrictions  from  the 
backs  of  produ  cers.  and  give  them  mere- 
ly a  bare  profit  on  which  to  operate,  we 
will  have  prod  iction  in  a  greater  volume 
and  at  a  lowtr  cost  than  we  will  ever 
obtain  under  {  system  of  incentive  pay- 
ments. 

Mr.  McFAIU^ND.  I  do  not  like 
subsidy  paym<  nts  for  the  building  in- 
dustry, but  I  recognize  that  a  great 
emergency  exists  involving  housing  for 
veterans. 

Mr.  WHERI:Y.  The  emergency  will 
continue  to  bi  just  as  urgent,  whether 
lumber  is  prod  iced  by  the  incentive  pay- 
ment route,  or  )y  the  profit-motive  route. 
There  are  thoie  among  us  who  believe 
that  producti(  n  can  be  increased  by 
the  profit-mot  ve  route.  I  do  not  wish 
to  quote  anyone,  but  yesterday  several 
Senators  wra  jped  the  flag  around 
themselves  in  protestations  of  help  for 
the  veteran.  *:  he  proposal  I  offer  would 
help  the  veters  n  by  giving  him  a  direct 
benefit. 

Mr.  McFATLAND.  I  believe  that 
every  Senator  \  /ho  voted  for  the  subsidy 
did  so  because  he  felt  that  in  so  doing 
he  was  helpinp  the  veteran. 

Mr.  WHERFY.  That  may  be  true, 
but  those  of  u«  who  did  not  vote  for  it 
felt  that  we  c  mid  help  the  veteran  a 
great  deal  more  by  pursuing  another 
course. 

Mr.  KILGORE.  Mr.  President,  wUl 
the  Senator  yitld? 

Mr.  WHERR  r.  I  yield. 
Mr.  KILGOJIE.  The  Senator  from 
Nebraska  has  used  the  term  'flexible 
prices."  I  should  like  to  know  what  is 
the  proper  definition  of  'flexible  prices." 
I  should  like  to  have  the  Senator  give  a 
definition  of  the  term. 

Mr.  WHERR  r.  I  shall  be  glad  to  do 
so.  A  flexible  irice  does  not  mean  that 
ceilings  should  be  removed  from  the 
price  of  buildinf  materials.  I  am  merely 
arguing  that  he  price  be  a  flexible 
one.  "Flexible"  is  a  word  which  is  used 
by  economists,  ind  they  define  it  as  a 
price  sufficient  ;o  produce  a  reasonable 
profit,  based  or  current  costs. 

Mr.  KILGOR  !.  Is  it  true  that  under 
the  plan  being  proposed  the  profit  mo- 
tive may  be  no  part  of  a  plan  to  stim- 
ulate productiori? 

Mr.  WHERR1 '.  That  would  be  ,up  to 
the  Housing  Ex  )editer.  He  would  have 
absolute  author  ty,  under  the  bill,  to  set- 
tle that  matter. 

Mr.  KILOOR  !.  Allow  me  to  cite  an 
example.  Let  u.  say  there  are  five  auto- 
mobiles in  a  ce  tain  town,  and  that  10 
persons  want  to  buy  them.  Six  of  them 
have  unlimited  funds,  and  the  remaining 
four  have  limited  funds.  To  give  those 
persons  $100  ea<  h  would  not  help  them 
tn  their  purchaie  of  automobiles.  The 
thing  that  woulil  help  them  buy  auto- 
mobiles would  b<  to  place  10  automobiles 
In  the  town  so  that  competition  would 
result  in  selling  I  hem.  If  we  have  a  flex- 
ible price  we  must  have  competition  in 
selling  the  artic  e  which  producers  wish 
to  dispose  of. 


Mr.  WHERRY.  I  agree  with  the  Sen- 
ator. If.  6  months  ago,  we  had  given  the 
automobile  companies  a  flexible  price 
system  so  that  they  could  produce  auto- 
mobiles at  a  profit,  even  a  small  profit, 
we  would  have  100  automobiles  where  we 
now  have  only  one.  I  happen  to  know 
something  about  that  subject.  Today  we 
are  expecting  a  dealer  in  automobiles  to 
sell  them  for  the  same  price  he  sold  them 
for  in  1942.  It  is  an  acknowledged  fact 
that  labor  costs  have  increased  40  per- 
cent. Only  a  month  ago  we  gave  union 
labor  a  considerable  increase  in  the  com- 
pensation they  receive. 

Mr.  KILGORE.  Mr.  President.  I  apolo- 
gize to  the  Senator  for  diverting  from  the 
subject  at  hand  and  getting  onto  the 
subject  of  automobiles. 

Mr.  WHERRY.  No.  Mr.  President;  the 
Senator  from  West  Virginia  does  not  need 
to  apologize.  He  has  given  the  best  illus- 
tration of  which  I  know.  If  we  had  given 
the  automobile  companies  the  right  to 
charge  an  adequate  price  for  their  prod- 
ucts there  would  be  many  more  auto- 
mobiles in  West  Virginia  than  there  are 
today. 

Mr.  KILGORE.  Of  course,  the  first 
thing  we  must  do  in  connection  with 
meeting  the  demand  for  housing  is  to 
obtain  steel  and  other  building  materials 
Mr.  WHERRY.  Very  well;  then  let  us 
get  back  to  the  subject  of  lumber. 

Mr.  KILGORE.  I  am  talking  about  the 
housing  situation.  I  am  very  sincere  in 
my  statement,  but  I  believe  that  the 
building  and  ownership  of  homes  can  be 
stimulated  if  we  help  the  veteran.  But 
merely  giving  him  a  small  sum  of  money 
will  not  produce  for  him  a  house  if  the 
number  of  houses  to  be  constructed  is 
limited. 

Mr.  WHERRY.  Mr.  President,  the 
same  answer  could  be  made  to  the  Sen- 
ator's observation  as  the  one  which  I 
made  with  reference  to  automobiles. 
Some  time  ago  I  spent  2  weeks  in  Ne- 
braska, and  visited  a  number  of  small 
retaU  lumber  yards.  Senators  would  be 
surprised  to  know  the  small  stocks  of 
materials  now  lying  in  those  yards.  It  is 
impovssible  sometimes  to  prove  the 
existence  of  black-market  operations,  but 
if  one  will  listen  to  those  who  are  seek- 
ing relief  from  OPA  restrictions,  one  will 
learn  that  in  States  such  as  Oregon,  Cali- 
fornia. Washington,  Idaho.  Minnesota, 
Michigan,  and  in  various  sections  of  the 
South,  a  great  bulk  of  the  lumber  being 
sold  is  hauled  on  trucks  and  disposed  of 
on  the  black  market. 

Mr.  MURDOCK.  Mr.  President,  am  I 
correct  in  understanding  that  the  Sen- 
ator's amendment  is  limited  to  the  vet- 
eran who  wishes  to  buy  a  home'' 

Mr.  WHERRY.    Oh.  no. 

Mr.  MURDOCK.  I  am  sorry  if  I  mis- 
understood the  Senator. 

Mr.  WHERRY.  The  amendment  pro- 
vides  

Mr.  MURDOCK.  I  am  sorry  that  a 
copy  of  it  is  not  available  to  Senators  on 
the  floor. 

Mr.  WHERRY.  I  submitted  It  only 
recently.  I  shall  be  glad  to  let  it  lie  over 
until  tomorrow  if  the  Senator  wishes  to 
study  it  in  the  meantime.  The  amend- 
ment has  been  modifled  to  include  not 
only  those  who  wish  to  buy  or  build 
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homes,  but  those  who  may  have  pur- 
chased homes  prior  to  the  enactment  of 
the  legislation,  and  would  l>e  entitled  to 
such  consideration  as  veterans  of  World 
War  IL 

Mr.  MURDOCK.  I  know  that  the  Sen- 
ator does  not  wish  to  discriminate  against 
any  veteran. 

Mr.  WHERRY.     No. 

Mr.  MURDOCK.  He  does  not  wish  to 
differentiate  l)etween  this  veteran  and 
that  veteran. 

Mr.  WHERRY.     No. 

Mr.  MURDOCK.  I  believe  that  the 
evidence  before  the  committee  will  bear 
out  my  position.  I  can  imagine  that 
there  will  be  millions  of  veterans  in  this 
country  who  will  not  want  to  build  or 
buy  homes,  but  will,  nevertheless,  need 
homes  in  which  to  live. 

Mr.  WHERRY.     Yes. 

Mr.  MURDOCK.  In  all  probability, 
those  veterans  will  rent  homes.  Under 
the  Senator's  amendment,  what  consid- 
eration is  to  be  given  to  them? 

Mr.  WHERRY.  Let  me  ask  the  Sena- 
tor. What  will  be  done  with  the  veterans 
under  the  amendment  which  was  agreed 
to  last  night? 

Mr.  MURDOCK.  As  I  understand, 
the  pending  bill  contemplates  that  some 
veterans  will  wish  to  build  homes,  and 
that  others  will  wish  to  buy  homes. 

Mr.  WHERRY.  What  benefit  does 
such  a  veteran  receive  under  the  bill? 

Mr.  MURDOCK.  Other  veterans  will 
wish  to  rent  homes.  I  am  not  so  sure 
that  the  pending  bill  represents  the  only 
remedy,  or  the  best  one.  but  in  my  opin- 
ion, it  is  the  best  one  that  has  yet  been 
submitted,  and  each  veteran  in  the 
United  States  will  come  under  the  pro- 
visions of  the  bill.  If  he  wishes  to  rent, 
it  is  hoped  that  under  the  provisions  of 
the  bill  an  apartment  will  be  made  avail- 
able to  him  at  a  reasonable  rental. 

Mr.  WHERRY.  Mr.  President,  there 
are  uo  provisions  in  the  bill  with  refer- 
ence to  apartments. 

Mr.  MURDOCK.     Yes;  there  are. 

Mr.  WHERRY.     Where  are  they? 

Mr.  MURDOCK.  I  know  there  are  no 
apartment  provisions,  as  such,  but  there 
are  provisions  in  the  bill,  if  the  Senator 
will  indulge  me.  which  provide  for  in- 
centive premiums  to  be  paid  for  the  con- 
struction of  apartments. 

Mr.  WHERRY.  Yes;  for  the  produc- 
tion of  materials. 

Mr.  MURDOCK.  Yes;  in  order  to 
obtain  materials. 

Mr.  WHERRY.  And  the  priorities  go 
into  the  construction  of  houses. 

Mr.  MURDOCK.  What  the  Senator 
wishes  to  do  is  to  make  every  veteran  in 
the  United  States  a  victim  of  some  real- 
estate  program. 

Mr.  WHERRY.  Every  veteran  in  the 
United  States  is  to  be  required  to  pay  his 
share  of  a  subsidy  which  the  Senator 
would  give  to  the  producers,  whether  the 
veteran  wished  to  build  a  house  or  not. 

Mr.  MURDOCK.  I  may  say.  however, 
that  the  remaining  people  in  the  United 
States  would  be  included. 

Mr.  WHERRY.    That  may  be. 

Mr.  MURDOCK.  One  hundred  and 
forty  million  people  in  the  United  States 
would  be  included. 


Mr.  WHERRY.  I  contend  that  in 
many  ways  the  veteran  will  receive  no 
benefit  whatever. 

Mr.  TAYLOR.  The  Senator  said  that 
the  veteran  receives  no  benefit.  He 
receives  priorities. 

Mr.  WHERRY.  Oh.  no.  The  Sena- 
tor was  not  here  when  I  made  my  state- 
ment.   If  he  will  listen  to  me  now 

Mr.  TAYLOR.  I  have  been  here  all 
the  time. 

Mr.  WHERRY.  I  have  stated  not  only 
once,  but  at  least  half  a  dozen  times 

Mr.  TAYLOR.  At  least  that  many 
times. 

Mr.  WHERRY.  Yes;  so  the  Senator 
should  have  heard  me.  I  said  that  the 
only  thing  which  the  veteran  receives  is 
a  priority.  I  admit  that.  If  the  Record 
does  not  show  it,  I  should  like  to  have  it 
underscored. 

Under  the  bill  the  only  benefit  the 
veteran  gets  is  a  priority.  He  builds  a 
house,  or  I  build  a  house.  I  am  not  a 
veteran  of  this  war,  so  I  am  not  entitled 
to  a  priority,  but  I  go  out  and  build  a 
house  as  a  civilian.  I  pay  the  same  price 
the  veteran  pays,  he  pays  the  same  price 
I  pay.  and  we  all  pay  the  subsidy.  What 
are  the  veterans  receiving  except  a  pri- 
ority, and  if  the  priorities  do  not  work 
any  better  in  this  case  than  they  have 
worked  as  to  lumber  up  to  now,  the  re- 
sults will  be  negligible.  We  have  had 
priorities  in  force  on  lumber.  The  Sen- 
ator knows  that  to  be  so.  for  he  is  on 
the  committee.  It  all  goes  into  the  black 
market,  where  there  can  be  no  priority. 

I  should  like  to  call  attention  to  the 
speech  of  the  senior  Senator  from  New 
Mexico  I  Mr.  Hatch  1  relative  to  the  pri- 
orities that  were  not  observed  in  the  dis- 
posal of  surplus  property.  He  said  the 
condition  was  terrible,  and  he  has  intro- 
duced a  bill  to  see  if  there  cannot  be 
some  protection  against  the  black  mar- 
keting of  surplus  property,  and  to  see  if 
we  cannot  somehow  provide  that  the 
veteran  shall  get  his  priority. 

We  have  not  any  assurance,  and  I  can- 
not believe,  that  the  incentive  premium 
plan  will  result  in  the  production  of  any 
more  lumber,  or  that  it  will  result  in  any 
lumber  being  taken  out  of  the  black 
market. 

Mr.  TAYLOR.  I  can  tell  the  Senator 
that  It  would,  but  I  cannot  prove  it  in 
advance. 

Mr.  WHERRY.  There  is  no  evidence 
to  show  that  it  can  be  done. 

Now  let  me  continue  to  expound  my 
philosophy  of  private  enterprise,  which 
I  think  is  the  thing  which  has  made 
America  great.  We  never  made  America 
great  by  paying  subsidies  or  paying  in- 
centives, and  we  did  not  know  what  black 
markets  were  until  subsidies  were  pro- 
vided, and  we  have  not  heard  the  last  of 
them. 

Speaking  of  incentives,  the  bill  as  it 
passed  the  House  gives  the  Housing  Ex- 
pediter virtually  czarist  powers  over  all 
new  construction.  Just  think  of  it,  he 
has  more  power  than  Congress  ever  gave 
Bowles.  Of  course,  he  will  not  assume 
as  much  power  as  Bowles  assumed.  The 
Expediter  can  control  prices  on  all  new 
houses  at  every  step  of  their  construc- 
tion.    He   can   control   prices   of   new 


houses  in  the  first  sale  and  In  the  resale. 
He  can  issue  orders. 

Listen  to  what  the  Housing  Expediter 
can  do  to  make  an  incentive.  He  can  is- 
sue orders  or  directives  to  other  execu- 
tive agencies.  He  can  compel  OPA  to 
fix  a  price  that  will  permit  the  produc- 
tion of  lumber.  He  can  direct  OPA  to 
make  such  price  adjustments  as  arc  nec- 
essary, and  such  price  adjustments  as 
would  have  been  made  2  years  ago  if 
there  had  l)een  a  desire  to  bring  alX)Ut 
heavy  production  of  lumber. 

He  can  give  such  directives  as  to  stop 
the  exportation  to  other  countries  of 
lumber  which  our  veterans  need  now.  I 
understand  that  day  before  yesterday 
an  order  was  Issued  to  cut  It  25  percent. 
He  can  carry  out  the  billion  dollar  mort- 
gage insurance  program  intended  to  en- 
courage the  production  of  rental  houses. 

These  are  on)y  a  few  of  the  powers 
which  the  Housing  Expediter  has  under 
the  bill,  and  which  he  can  use  to  help  the 
veteran  get  a  house. 

Think  of  it!  We  are  asked  to  give  an 
incentive  to  the  producer  under  the 
theory  that  the  producer  can  thereby 
produce  more  quickly  and  at  less  cost, 
and  furnish  more  material,  which  will 
be  reflected  to  all  the  people  of  the 
United  States. 

I  may  say  to  the  distinguished  Sena- 
tor from  Idaho — and  I  think  he  must 
know  it  to  be  so— that  If  we  could  get  a 
fiexible  price  increase  which  would  per- 
mit production  at  a  fair  profit  on  cur- 
rent costs,  we  would  get  all  the  lumber 
we  needed  to  build  these  houses.  I  make 
that  statement  based  upon  authority, 
because  we  already  have  assurance  that 
1.500.000  houses  will  be  built  this  year. 
That  is  the  testimony,  that  1.500.000  will 
be  built  anyway,  without  any  incentive 
program. 

Furthermore,  yesterday  we  provided 
for  a  guaranty  on  prefabricated  houses 
to  Mr.  Kaiser,  or  anybody  else  who  wanta 
to  build  them,  up  to  the  number  of  200.- 
OCO.  at  any  time  they  are  In  construction. 
It  really  means  we  guarantee  850,000 
houses,  if  we  take  the  explanation  of  the 
majority  leader  as  to  how  the  guaranty 
will  be  applied,  that  is.  that  the  Ex- 
pediter will  continue  to  guarantee  200,- 
000  houses  all  the  time.  If  there  were 
200.000  houses  and  20.000  were  .sold, 
when  the  20.000  were  sold  20.000  more 
would  be  put  in  the  program.  So  that 
unt'l  the  program  is  completed  it  is 
really  a  floor  we  guarantee  under  850,- 
000  homes  of  the  1,500.000  houses  which 
the  majority  leader  and  the  Senator 
from  Ohio  say  will  be  built  whether  we 
have  an  incentive  program  or  not. 

Just  think  of  that  as  we  hear  it  said 
that  the  producers  should  be  given  an 
incentive  .so  that  a.ssistance  may  be  af- 
forded to  the  veterans  If  and  when  they 
build  houses  under  a  veteran's  building 
program.  We  voted  a  $600,000,000  sub- 
sidy, and  all  I  am  asking  the  Senate  to 
do  is  to  take  the  $600,000,000  and  give 
it  to  the  veteran,  let  him  buy  a  house, 
and  help  him  to  the  extent  of  5  per- 
cent; that  is  all. 

Mr.  TAYLOR.  Mr  President,  will  the 
Senator  from  Nebraska  yield? 

Mr.  WHERRY.     I  yield. 
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Mr.  TAYLOR.  Yet  a  while  ago  the 
Senator  voted  not  to  put  any  ceilings  on 
houses,  and  then  he  would  give  ^he  vet- 
eran money  to  pay  any  price,  clear  to  the 
sky. 

Mr.  WHERRY.  Mr.  President,  If  we 
may  have  a  housing  program,  if  the  lum- 
ber may  be  furnished,  old  houses  will 
go  down  in  price  so  that  they  will  not 
bring  half  what  they  are  selling  for 
today.  There  is  goin^  to  be  a  black  mar- 
ket in  housing  Just  a  there  is  in  building 
materials  if  ceilings  are  put  on.  Mr. 
Snyder  testified  before  the  committee, 
and  if  I  recall  his  words  correctly  he  said 
it  would  be  almost  an  impossible  task 
to  abolish  the  black  market  in  the  sale  of 
houses  if  a  celling  is  put  on.  The  only 
way  in  the  world  to  clean  up  a  black 
market  Is  to  get  production,  exactly  as 
In  the  case  of  used  automobiles.  Just  as 
soon  as  the  manufacturers  announced 
the  new  cars  and  the  new  prices,  the 
prices  of  the  old  cars  were  cut  In  two. 
Is  that  not  correct? 

Mr.  TAYLOR.  No;  it  is  not. 
Mr.  WHERRY.  It  Is  correct.  There 
Is  no  one  who  would  give  half  as  much 
for  an  old  Pord  as  he  would  have  given 
6  months  ago.  because  the  new  cars  are 
just  around  the  corner,  and  people  are 
going  to  buy  the  new  cars  at  a  price  set 
by  the  Administrator.  It  applies  not  only 
to  the  low-priced  cars,  but  to  the  high- 
priced  cars;  the  prices  of  used  automo- 
biles are  going  down  every  day.  The 
same  thing  will  happen  in  regard  to 
hou.ses. 

Mr.  TAYLOR.  I  agree  with  the  Sen- 
ator that  the  prices  will  go  down,  but  so 
far  they  have  not  gone  down  much,  if  in 
any  degree. 

Mr.  WHERRY.  I  have  all  kinds  of 
testimony  to  that  eflfect.  and  the  Senator 
knows  it.  He  is  a  member  of  the  com- 
mittee. 

As  to  incentive  payments,  let  me  make 
a  further  statement.  I  am  sorry  the  dis- 
tinguished senior  Senator  from  Michigan 
Is  about  to  leave  the  Chamber  becau.se  I 
should  like  very  much  to  have  him  hear 
the  example  I  am  about  to  give. 

Mr.  VANDENBERG.     Will  the  Senator 
jleld? 

Mr.  WHERRY.     I  yield. 
Mr.  VANDENBERG.    I  have  to  go  and 
li.'^ten  to  another  atomic  bomb  explode. 
ILaughter.] 

Mr.  WHERRY.  I  should  like  to  say 
to  the  distinguished  Senator  if  that  is 
why  he  is  leaving,  he  has  my  permission. 
I  only  hope  the  atomic  bomb  here  will 
go  so  high  and  go  so  far  that  the  Sen- 
ate of  the  United  States,  if  it  is  going  to 
give  a  subsidy  to  anybody.  wiU  give  it  to 
those  to  whom  it  should  be  paid,  and  not 
^  to  a  group  of  producers  who  do  not  need 
It.  We  should  give  them  a  price  under 
which  they  can  operate,  and  which  will 
also  make  it  possible  for  the  Government 
to  collect  taxes  on  their  profits—and  we 

^^  .^oT5A°  "^^  P^^'^^y  o^  taxes  to  pay 
the  $275,000,000,000  debt  which  the  coun- 
try owes  today. 

Of  course.  Senators  wUl  smile  when  I 
menUon  meat,  but  I  shall  refer  to  that 
subject.  Meat  incentives  did  not  result 
In  the  production  of  meat.  I  know  some- 
thing about  meat,  as  does  the  Senator 
from  Idaho.    Does  he  know  how  much 
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subsidy  we  pay  on  a  thousand-pound 
steer  today  If  it  brings  $17.50  a  hundred? 
Does  the  S<inator  know? 

Mr.  TAYI  OR.     No. 

Mr.  WHEflRY.  We  pay  $5146.  We 
pay  that  as  a  premium  incentive  to  get 
production  of  meat.  I  have  here  a 
market  let^r  which  came  in  today 
which  say.s; 

The  black  i  iiarket  In  meat  is  worse  than  It 
has  ever  beer . 


wi.y 
\  r 


TA YL  DR 


I  yield. 

I  saw  an  article  in  the 

days  ago  to  the  effect  that 

ees  of  a  big  packing  com- 

isking   for  a  congressional 

They  said  the  big  pack- 

lonsible  for  the  meat  short- 

WHEiIry.    I  should  like  to  .say  to 

shed  Senator  that  I   have 

commurtcations  in  my  pocket  from 

eaders  who  are  asking  that 

ions  be  taken  off   entirely 

prcjduction  of  meat  because  It 

their  jobs.     They  do  not 
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it  has  been  in  operation 

.  Vinson  gave  the  directive 
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.  I  want  Senators  to  know. 
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well  knows  that  whereas 

( 00  packers  in  ihe  United 

the  war.  the  number  has 
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do  not  even  expect  to 

subsidies  because  they  sell 
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r  mentioning  this  is  that 
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the  OPA  would  open  up  the  market  as 
It  .should  have  done — the  Senator  from 
Wyoming  [Mr.  Robertson]  knows  about 
It.  as  he  is  familiar  with  meat  produc- 
tion—if OPA  had  opened  up  the  price 
In  1943  and  permitted  us  to  produce  we 
would  have  furnished  at  reasonable  prices 
all  the  meat  we  needed  and  need  now. 
and  our  people  would  not  have  had  to 
buy  their  meat  in  the  black  market,  which 
has  been  the  result.  That  is  what  has 
happened  in  the  great  meat  Industry. 

Now  we  are  asked  to  apply  the  same 
treatment  to  the  lumber  Industry.  That 
is  exactly  what  will  happen.  We  simply 
cannot  get  production  by  the  Incentive 
route.  When  we  start  restricting,  start 
licensing,  start  dealing  out  assistance 
here  and  there,  then  we  play  favorites, 
and  the  first  thing  we  know  we  get  a  black 
market.  There  will  be  more  black  mar- 
kets m  lumber  than  we  have  ever  had 
If  this  Incentive  program  goes  through. 
That  is  the  testimony  of  those  in  the 
business,  those  who  know  what  they  are 
talking  about. 

Senators  might  say  It  Is  inflationary. 
If  it  is  Inflationary  to  give  the  veterans 
5  percent  directly  it  is  just  as  inflation- 
ary to  give  the  producer  $600,000,000  by 
way  of  incentive  payments.  What  is 
the  difference?  The  one  is  just  like  the 
other.  It  is  tco  late  now  to  say  that  this 
thing  cannot  be  done  because  it  is  infla- 
tionary. The  Senate  has  already  voted 
to  provide  $600,000,000  by  way  of  incen- 
tive payments.  Let  me  tell  you  Mr 
President,  that  if  the  $600,000  OOo'  does 
not  do  the  job  we  will  have  a  deficiency 
bill  in  the  Senate  in  6  months  providing 
for  an  additional  $600,000,000.  and  if  that 
,  further  sum  does  not  do  the  job  there 
will  be  another  deficiency  bill  calling  for 
the  appropriation  of  $800,000,000  more 
because  we  are  never  going  to  let  these 
veterans  down. 

Mr.  President,  no  one  knows  whether 
this  program  is  going  to  cost  $600  000  000 
or  $6,000,000,000.  The  foot  has  been 
placed  in  the  door,  and  we  have  to  make 
good  on  the  program.  If  it  is  inflation- 
ary to  give  the  money  directly  to  the 
veteran,  it  is  inflationary  to  give  it  to  the 
producer.  There  is  no  difference  be- 
tween the  two  methods.  One  is  the 
same  as  the  other.  As  I  said,  we  have 
already  voted  $600,000,000,  merely  to 
begin  this  program. 

The  history  of  subsidies  is  that  Con- 
gress has  never  appropriated  sufBcient 
money  in  the  first  instance.    Consider 
the  food  subsidy.    I  shall  never  forget 
the  address  delivered   by   the   Senator 
from  Georgia   [Mr.  George]    when   we 
elected    to    go    the    subsidy    route.     I 
ask  Senators  to  read  that  speech.    What 
he  said  in  that  speech  has  come  true  to- 
day.   He  made  it  back  in  1943.    It  is  one 
of  the  finest  speeches  I  have  ever  heard 
delivered.    Once    we    elect    to    go    this 
route,    we    cannot    stop.    If    the    first 
$600,000,000  appropriated  does  not  do  the 
job.  another  $600,000,000  will  have  to  be 
appropriated.    No    one    can    say    that 
$600,000,000  will  do  the  job.    If  it  is  in- 
flationary to  make  a  direct  payment  to 
the  veteran,  it  is  also  inflationary  to  give 
the  producer  the  incentive  subsidy 

Mr.    HAWKES.     Mr.    President,    will 
the  Senator  yield? 


Mr.  WHERRY.     I  yield. 

Mr.  HAWKES.  I  want  to  accentuate 
the  truth  of  everything  the  Senator  from 
Nebraska  is  saying  concerning  subsidies. 
I  have  had  a  way  for  a  great  many  years 
of  saying  that  one  subsidy  leads  to  an- 
other subsidy,  and  the  other  subsidy 
leads  to  still  another  subsidy,  and  the 
whole  thine  leads  to  socialism. 

Mr.  WHERRY.    That  is  correct. 

Mr.  HAWKES.  The  Senator  .said  that 
it  was  not  the  subsidy  process  that  was 
followed  in  the  building  of  America.  I 
will  say  that  if  such  a  process  had  been 
followed,  we  would  not  have  had  our 
America:  America  would  not  have  ex- 
isted at  all.  I  shall  have  considerable  to 
say  about  the  subject  of  subsidies  some  of 
these  days,  and  about  the  trend  of  Amer- 
ica toward  socialism,  and  what  it  means. 

The  S?nator  just  made  a  statement 
that  we  were  not  going  to  let  the  veterans 
down:  that  we  would  vote  $500  000.000. 
and  then  vote  another  $600,000  000,  and 
then  vote  another  $600,000,000.  The 
Senator  is  a  veteran;  he  is  an  American; 
is  he  not? 

Mr.  WHERRY.     Yes. 

Mr.  HAWKES.  Does  he  not  have  an 
interest  in  the  United  States  of  America? 

Mr.  WHERRY.     Yes. 

Mr.  ITAWKES.  Did  he  not  think  he 
was  fighting  the  war  to  presene  the 
American  way  of  making  a  living? 

Mr.  WHERRY.     Yes. 

Mr.  HAWKES.  Then,  would  he  not 
be  let  down  if  we  destroy  the  foundation 
of  the  thing  he  thought  he  was  fighting 
to  preserve'' 

Mr.  WHERRY.     Yes. 

Mr.  HAWKES.  I  want  to  say  to  the 
Senator  that  unless  we  watch  out  and 
are  careful  of  what  we  do  with  the  vet- 
erans' money:  if  we  do  not  give  him  any 
benefits  when  we  throw  this  money  out 
in  the  street  the  way  we  are  doing,  then 
we  are  letting  him  down.  The  Senator 
and  I  are  in  favor  of  giving  the  veteran 
a  square  deal.  The  Senator  and  I  know 
that  there  is  no  way  that  we  can  ever 
repay  the  American  soldier  who  has  gone 
abroad  and  fought  in  this  war.  There  is 
no  way  of  repaying  him,  but  we  want  to 
do  an  honest  job  and  give  him  a  square 
deal  in  trying  to  help  him  obtain  a  home 
and  help  him  out  of  his  difficulty.  We 
want  to  help  him  back  on  his  feet  as  a 
great  American  citizen. 

Mr.  WHERRY.  I  thank  the  distin- 
guished Senator  from  New  Jersey  for  his 
contribution.  I  know  how  deeply  he  feels 
about  the  philosophy  he  so  ably  expounds. 
I  trust  he  will  not  delay  too  long  making 
the  speech  he  proposes  to  make  on  sub- 
sidies. If  there  were  ever  a  time  when 
we  needed  such  a  speech  it  is  now. 

Mr.  President.  I  have  voted  against 
subsidies  because  I  do  not  believe  In  them, 
and  the  Senator  knows  it.  But  we  have 
already  provided  $600,000,000  in  this  bill. 
Instead  of  giving  it  to  the  veteran,  we 
are  giving  it  to  the  producer.  If  what  we 
do  runs  true  to  the  history  of  everything 
else  we  have  done,  it  will  not  help  the 
veteran;  it  will  help  only  the  producer. 
It  will  not  get  back  to  the  veteran.  Oh. 
yes.  Senators  will  stand  on  the  floor  and 
say.  "It  will  result  in  holding  prices 
down."  But  such  action  has  not  resulted 
in  holding  prices  down  in  connection 


with  any  other  industry  that  I  know  of, 
and  it  will  not  do  it  with  respect  to 
lumber. 

Mr.  President.  I  wish  to  say  In  all  sin- 
cerity, and  with  no  animosity  toward 
anyone,  nor  do  I  quarrel  with  those  who 
believe  in  the  other  system — and  if  they 
want  to  vote  the  amendment  down,  that 
is  their  privilege — but  I  want  to  say  to 
my  Legion  friends  and  to  those  whom  I 
represent  in  my  home  State  that  I  think 
this  bill  is  a  misnomer.  I  do  not  feel  that 
it  provides  a  subsidy  to  the  veteran  at 
all.  It  does  not  give  him  an  advantage 
over  anyone  else.  I  can  build  a  house 
just  as  cheaply  as  a  veteran  can  under 
this  bill.  The  only  advantage  he  has 
over  me  is  that  of  priority,  as  was  brought 
out  by  the  distinguished  Senator  from 
Idaho  (Mr.  Taylor].  I  agree  with  him 
on  that. 

I  wish  to  say  that  if  we  can  get  pro- 
duction by  the  profit  motive  route  we  will 
Wit  have  to  worry  about  allocations,  we 
will  not  have  to  worry  about  priorities. 
We  will  get  the  lumber,  we  will  get  the 
brick,  we  will  get  the  pipes  if  we  will  give 
the  producers  a  chance  to  produce  at  a 
profit.  I  make  that  statement  after  2 
years  of  intense  study,  and  after  attend- 
ing meeting  after  meeting  of  the  Small 
Business  Committee,  of  which  the  able 
Senator  from  Montana  (Mr.  Murray]  is 
chairman,  and  the  distinguished  Senator 
from  Idaho  I  Mr.  Taylor)  is  a  member. 
He  knows  from  the  reams  of  testimony 
that  have  been  taken  in  that  committee, 
not  only  in  respect  to  lumber,  but  in  re- 
spect to  other  industries,  that  the  trouble 
we  have  encountered  at  the  very  outset 
has  been  due  to  price  impediments.  I 
think  it  is  not  an  exaggeration  to  say 
that  nine  times  out  of  ten  the  trouble 
is  the  matter  of  price.  What  is  the 
difference  whether  we  obtain  production 
by  proper  pricing  or  giving  an  incentive 
payment?  We  willall  have  to  pay  the 
bill.  One  method  is  just  as  inflationary 
as  the  other.  But  in  this  particular  case 
we  give  the  veteran  who  has  bought  or 
built  a  house  a  break  if  we  use  the  direct 
payment  method.  The  veteran  does  not 
have  to  go  to  an  administrative  agency, 
because  the  money  is  his.  He  can  apply 
it  on  the  purchase  of  the  house  or  in 
building  the  house.  What  is  unfair 
about  that?  If  the  bill  is  passed  in  that 
form  it  will  provide  a  direct  subsidy  to  the 
veteran.  If  we  are  to  go  the  subsidy 
route,  let  us  give  the  money  to  the  vet- 
eran himself  and  not  to  some  producer 
who  will  not  reflect  it  back  in  the  price 
of  his  material. 

Under  the  bill  the  Housing  Expediter 
has  absolute  authority.  He  is  a  czar.  He 
can  do  as  he  pleases.  He  can  set  the 
prices.  He  can  raise  them.  He  can  lower 
them.  He  can  do  anything  he  wants  to 
do  to  create  an  incentive  to  obtain  pro- 
duction. So  why  are  we  giving  the  in- 
centive to  the  producer?  If  there  is  to  be 
a  subsidy  at  all,  let  us  give  it  to  the  vet- 
eran who  needs  it,  who  has  earned  it. 

Mr.  HAWKES.  Mr.  President,  will  the 
Senator  yield  for  a  moment? 

Mr.  WHERRY.     Yes. 

Mr.  HAWKES.  I  want  to  emphasize 
the  point  we  have  been  making,  the 
validity  of  which  a  number  of  Senators 
have   questioned.     They   say   that   the 


bonus  arrangement,  or  the  payment  of  5 
percent  to  the  veteran,  discriminates 
against  the  veteran  who  does  not  buy  a 
house  right  now.  or  against  the  veteran 
who  might  not  be  Interested  in  buying 
one.  I  want  to  emphasize  the  fact  that 
so  far  as  I  can  see.  It  does  not  discrimi- 
nate in  any  different  degree  than  the  bill 
as  it  stands  discriminates. 

With  respect  to  one  little  privilege 
contained  in  the  bill  as  it  stands,  which 
gives  the  veteran  60  days  In  which  to  buy 
a  house  and  30  days  in  which  to  rent  it. 
a  veteran  will  have  to  be  pretty  quick  on 
his  feet  to  take  advantage  of  that  provi- 
sion. 

Mr.  WHERRY.  That  is  correct. 
Mr,  HAWKES.  And  I  can  conceive  of 
thousands  of  veterans  losing  the  oppor- 
tunity because  they  have  not  been  qu>ck 
enough  on  their  feet.  Therefore  we  are 
subsidizing  industry  to  give  opportunities 
to  other  people  than  veterans  to  buy 
houses, 

Mr.  WHERRY.  Mr.  President.  I  thank 
the  Senator  from  New  Jersey  for  his  con- 
tribution. 

I  am  sorry  I  have  imposed  upon  the 
time  of  the  Senate  as  long  as  I  have.  I 
am  sincere  in  what  I  say  about  the 
amendment.  It  is  offered  with  the  best 
of  motives.  If  the  Senate  decides  not  to 
give  the  direct  subsidies,  very  well.  Every 
Senator  has  the  right  to  do  as  he  pleases. 
But  I  am  sincere  about  the  matter.  I 
have  not  offered  the  amendment,  as  sug- 
gested by  the  Senator  from  Florida,  as  a 
crippling  amendment,  because  the  meas- 
ure already  carries  $600,000,000.  It  Is 
merely  a  question  of  whether  we  want  to 
give  the  money  to  the  veteran  or  to  the 
producer.  I  feel  that  If  we  should  give 
any  subsidy  at  all  it  should  go  to  the 
veteran.  That  is  one  side  of  the  question. 
Senators  can  eliminate  the  whole  sub- 
sidy, and  if  the  Housing  Expediter  will 
give  us  price  ceilinps  under  which  we  can 
operate  at  a  profit  we  will  obtain  the 
lumber.  The  $600,000,000  has  been  Wed 
in  with  the  other  provisions  of  the  bill. 
That  is  why  I  am  offering  the  amend- 
ment. 

Mr.  President,  In  conclusion  I  wish  to 
say  that  in  my  opinion,  if  we  continue 
the  $600,000,000  subsidy  provided  by  this 
bill  until  December  1947.  we  shall  abso- 
lutely have  guaranteed  the  extension  of 
OPA.  If  Senators  want  to  extend  OPA, 
very  well.  If  they  wish  to  extend  It  for  a 
shorter  period  of  time  than  the  House 
has  done,  very  well.  But  the  Hou.slng 
Expediter  will  use  the  OPA  to  enforce  the 
provisions  of  this  bill,  and  If  we  vote  a 
continuation  of  the  $600,000,000  subsidy 
until  December  1947,  we  in  reality  put 
our  stamp  of  approval  indirectly  on  OPA. 
Senators  can  take  is.sue  with  that  .state- 
ment, but  I  think  It  is  true.  That  subject 
is  brought  up  in  connection  with  this  bill, 
and  just  as  sure  as  that  I  stand  here, 
when  extension  of  the  OPA  comes  before 
us  we  will  hear  it  said.  "We  need  OPA  be- 
cause we  have  to  have  OPA  in  connection 
with  this  veterans'  housing  proposition," 
Some  may  say,  "It  has  no  place  here." 
OPA  is  In  the  bill.  It  is  the  agency  which 
enforces  prices.  It  is  the  agency  to  which 
the  Expediter  gives  hLs  orders.  If  we  pass 
this  bill  as  it  is  it  will  mean  the  extension 
of  OPA. 
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Mr.  President,  I  a5k  for  a  yea-and-nay 
vote  on  the  amendment. 

Mr.  MORSE.    Mr.  President.  wUl  the 
Senator  yield  for  a  question? 
Mr.  WHERRY.  I  yield. 
Mr.  MORSE.     I  am  sorry  that  I  did 
not   hear  ali   of  the  Senator's  speech. 
The  point  which  is  troubling  me  is  that 
the  bill  a.s  it  now  .stands  does  not  contain 
any  ceiling  on  old  houses.   I  am  sure  that 
the  Senator  from  Nebraska  will  agree 
with  me  that  a  great  many  veterans  are 
being  gouged  today  by  the  prices  which 
they  are  forced  to  pay  for  houses,  prices 
which  are  out  of  all  relation  to  their  true 
value.     Sooner  or  later  those  veterans 
will  have  to  hold  the  sack  for  the  ex- 
orbitant prices  which  they  have  had  to 
pay  for  old  houses.    Without  a  ceiling  on 
old  houses,  and  with  the  adoption  of  the 
$500  figure  which  the  Senator  suggests — 
and  for  which  I  would  vote  if  there  were 
a  celling  on  old  houses — would  not  one 
of  the  effects  of  the  amendment  be  that 
the  speculators  would  see  to  it  that  the 
veteran  was  "soaked"  another  $500  by 
an  Increase  In  the  price,  because  he  must 
have  a   house?     The  speculator  would 
know  that  the  veteran  had  an  additional 
$500  to  sink  into  a  house  which  was  not 
worth  the  price  he  was  asking. 

Mr.  WHERRY.  That  criticism  is  a 
very  just  one.  But  the  veteran  is  not 
compelled  to  buy  an  old  house.  My  pro- 
vision would  give  him  the  money  to  use 
In  building  a  new  house.  Materials  are 
to  be  allocated  by  the  Expediter,  and  the 
veteran  can  always  build  a  new  house. 
That  should  be  the  guide,  and  will  be  the 
guide,  as  to  whether  a  veteran  pays  an 
exorbitant  price  for  an  old  house. 

Secondly.     $500     is     the     maximum 
amount.     It    was    contended    yesterday 
that  the  saving  which  would  be  made  to 
the  veteran  would  be  approximately  5 
percent,  or  $300  on  a  $6,000  house.    It 
was  stated  that  the  program  provided 
for  the  construction  of  houses  costing  as 
much  as  $10,000.     My  amendment  does 
not  provide  that  the  veteran  shall  re- 
ceive $500.    He  will  receive  5  percent  of 
the  purchase  price  or  the  construction 
cost  of  a  house  costing  up  to  $10,000. 
Five  hundred  dollars  would  be  the  maxi- 
mum.   If  a  veteran   wished   to   buy  a 
iM>use  the  price  of  which  was  exorbitant. 
he  could  always  build  a  house,  under  the 
terms  of  the  bill.    There  Is  no  provision 
for  one  who  wishes  to  buy  an  existing 
hoitte.    Many  veterans  would  like  to  buy 
Mdltlnff    houses    which    are    decently 
priced— perhaps   from   some   friend   or 
reUUve.    A  veteran  may  not  wLsh  to 
wait  and  build  a  house.    He  should  not 
be  precluded  from  buying  an  existing 
house.    Certainly  the  veteran  would  have 
all  the  advanuges.    He  would  not  pay 
an  exorbitant  price  for  an  old  wreck  of 
a  house.  In  view  of  the  fact  that  he  could 
alway.s  build  a  new  house. 

Mr.  MORSE.  I  thank  the  Senator.  I 
think  I  uadtrttand  hl«  point  of  view. 

Mr.  WRBRRY.  The  Senators  criti- 
cism Is  a  good  one. 

I  should  like  to  say  something  else  to 
the  disunguished  Senator  from  Oregon. 
Z  have  received  many  communlcttiooa 
from  wrlierii  In  hu  section  of  the  country 
aaking  that  ncxlble  prices  be  established. 
There  U  no  ulterior  motive  in  my  phi- 


April  10 


losophy.  I  eel  that  the  Housing  Ex- 
l)editer.  who  vould  be  given  the  authority 
C'f  a  czar,  cc  uld  set  prices  which  would 
give  us  production  immediately.  If  we 
wait  until  th ;  incentive-payment  plan  is 
piut  into  effei  t.  to  be  based  upon  what  a 
manufacture-  did  during  a  certain  base 
period,  and  uitil  every  manufacturer  has 
been  grantee  a  vertical  increase,  it  will 
be  next  Decei  [iber  before  we  can  start  the 
construction  of  houses.  It  is  an  impos- 
sible task.  T  the  Expediter  could  agree 
upon  a  flexib  e  price  system  so  that  mills 
in  Oregon  coild  produce  at  a  profit,  the 
distinguished  Senator  knows  as  well  as  I 
do  that  such  a  plan  would  give  us  im- 
mediate prod  jction.  If  we  can  get  pro- 
duction, it  Will  do  more  to  remove  the 
pressure  of  liigh  prices  for  old  houses 
tnan  anythin  j  I  know  of. 

Mr.  MORS  C.  I  thank  the  Senator.  I 
merely  wish  to  make  this  comment: 
Without  the  ceiling  to  protect  the  vet- 
eran, with  tie  short  supply  of  housing 
accommodations  for  him.  and  with  what 
w  ill  be  interp  reted  as  an  additional  $500 
in  his  pocket,  the  way  the  law  of  supply 
and  demand  M  rill  operate.  I  think  we  shall 
see  prices  go  up  enough  to  absorb  the 
$500.  There  s  danger  that  the  veteran 
will  not  gain  a  single  dollar  of  benefit 
without  a  ceiling. 

Mr.  WHERflY.  I  think  the  Senator 
has  a  perfect  i  ight  to  his  opinion. 

Mr.  TAPT.  Mr.  President,  there  may 
be  a  very  lefitimate  dispute  as  to  the 
effectivene.ss  of  premium  payments  in 
order  to  obtaii  production;  but  I  cannot 
see  any  argument  for  the  amendment 
proposed  by  t  le  Senator  from  Nebraska. 
It  is  proposet  to  give  any  veteran  who 
wishes  to  buy  a  house  $500 

Mr.  WHERRY.  Mr.  President,  that 
figure  has  been  used 


Mr.  TAFT. 
not  to  exceed 


Five  percent  of  the  cost. 
$500. 

Mr.  WHERilY.  That  is  correct;  and 
he  would  rea  ive  $500  only  in  the  case 
of  the  purchise  or  construction  of  a 
$10,000  house. 

Mr.  TAPT.  Let  me  suggest  what  any 
veteran  could  do.  He  could  build  a 
$10,000  house  4nd  sell  it  the  next  day  for 
$10,000.  and  rjiake  $500. 

Mr.  WHERf  Y.  The  amendment  pro- 
vides that  he  ]  lust  live  in  the  house  and 
own  it  himself , 

Mr.  TAPT.  He  could  sell  It  after  a 
while.  The  S(  nator  is  not  propmlng  to 
pievent  him  from  .selling  it.  He  could 
not  do  .so.  anc  he  should  not. 

Mr.  WHERJIY.  Certainly  not.  after 
hv  has  built  it 

Mr.  TAFT.    [n  that  connecUon 

Mr.  WHERF  Y.    Mr.  President 

Mr.  TAFT.  Mr.  President.-  I  do  not 
yl*ld  to  the  S<  nator.  I  listened  to  him 
with  interest  fo  r  more  than  an  hour  with- 
out interrupts  g.  I  shall  be  glad  to  yield 
at  the  conclu.son  of  my  remarks;  but  I 
dc  not  Wish  td  get  into  a  running  con- 
troversy. I 

Mr.  WhERliv.  The  Senator  should 
net  mi:»Quutc  ite. 

Mr.  TAPT.  The  whole  problem  of  of- 
fering subsldlzi  d  hou.scs  by  paying  $500 
or  1260  toward  construction  was  consid- 
ered by  our  com  tnlttee.  and  we  found  that 
It  was  a  wholJjr  Impracticable  Idea.  In 
«  preaent  to  the  veteran 


tUect,  it  maJcei 


to  whom  it  is  given.  Sooner  or  later  he 
could  sell  the  house.  A  group  of  vi?t- 
erans  could  be  organized  to  do  the  same 
thing,  if  it  were  desired  to  do  so.  In  ef- 
fect, we  would  be  giving  him  a  house  at 
less  than  the  normal  market  price  of  the 
house. 

Furthermore,  the  great  bulk  of  vet- 
erans do  not  wish  to  buy  houses.  Dur- 
ing  the  next  5  years  most  veterans  will 
live  in  rented  houses  if  they  can  possibly 
obtain  them. 

The  bill  provides  a  very  effective  means 
for  builders  to  construct  houses  under  £0- 
percent  mortgages  from  the  FHA.  The 
FHA  is  now  making  contracts  with  build- 
ers to  give  them  priorities,  if  the  buildf  rs 
will  agree  that  they  will  hold  a  certain 
number  of  houses  for  2  or  3  years  and 
rent  them  instead  of  selling  them  Vet- 
erans who  rent  such  houses  would  be 
wholly  excludec'  from  the  bonus.  The 
veteran  \#io  wished  to  rent  would  not 
receive  anything.  The  veteran  who 
wished  to  buy  a  house  would  receive  a 
maximum  of  $500.  Many  veterans  per- 
haps neither  need  to  buy  nor  rent,  and 
they  would  not  receive  anything.  If  we 
are  to  make  a  payment  of  $500  to  vet- 
erans because  they  are  veterans,  we  had 
better  give  a  bonus  of  $500  to  all  vet- 
erans. Then  we  can  accomplish-the  pur- 
pose of  helping  the  veterans. 

I  do  not  defend  some  of  the  publicity 
on  this  bill.  So  far  as  I  am  concerned 
I  voted  in  committee  on  the  bill  itself' 
The  bill  does  not  emphasize  the  vet- 
erans' feature.  The  title  does  not  em- 
phasize it.  The  first  paragraph  of  the 
bill,  even  though  we  give  certain  priori- 
ties to  veterans,  does  not  emphasize  the 
veterans'  feature.  The  first  sentence  of 
the  bill  is  as  follows: 

The  long-term  housing  shortage  and  the 
war  have  combined  to  create  an  unprec-- 
dented  emergency  shortage  of  housing,  par- 
ticularly for  veterans  of  World  War  II  ard 
their  families. 

Mr.  BROOKS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAFT.  I  yield. 
,^M'"-  BROOKS.  The  Senator  stated 
that  the  title  of  the  bill  does  not  refer  to 
veterans.  The  distinguished  majority 
leader  [Mr.  BarklsyJ.  in  advocating  the 
bill,  stated  that  it  was  proposed  to  change 
the  title,  so  that  the  act  could  be  cite.1 
*^f  i!]^  Veterans'  Emergency  Housing  Act 
of  1946. 

Mr.  TAFT.  I  do  not  find  that  in  the 
title. 

Mr.  BROOKS.  The  amendment  of  the 
title  is  found  on  page  42;  and  on  page  IV. 
line  21.  we  find  the  following: 

That  thU  act  may  be  cited  m  th«  "Veteranh' 
Emergency  Housing  Act  of  IMfl." 

*J  l^},^^  '^*'  ^^^^^'^  ^  Stricken  from 
the  bill. 

.u^*";  J"^^'    ^  *«''*®-    I  do  not  believe 
that  that  is  a  proper  title  for  the  bill. 

Mr  BARKLEY.  Mr.  President,  will  tha 
Senator  yield? 

Mr.  TAFT.  The  only  way  we  can  bene- 
nt  the  veterans  is  to  provide  more  hous- 
ing. Any  bill  which  would  provide  morn 
housing  would  benefit  the  veteran,  prl- 
marlly.  Aside  from  the  veterans,  then; 
Is  no  very  large  group  of  people  without 
housing.   If  a  person  who  now  occupies  t. 
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house  moves  out  and  builds  another  • 
house,  the  chances  are  that  the  house 
which  he  vacates  will  then  be  available 
to  a  veteran.  The  shortage  of  housing 
relates  to  veterans,  and  the  only  way  to 
meet  that  shortage  is  to  produce  more 
materials.  There  is  no  other  way.  Sell- 
ing at  a  cheaper  price  may  be  an  in- 
cident in  the  whole  process;  but  the  main 
purpose  is  to  produce  more  materials. 

I  fully  agree  with  much  of  what  the 
Senator  from  Nebraska  I  Mr.  Wherry] 
has  said.  I  fully  agree  that  the  shortage 
of  materials  today  is  largely  due  to  the 
OP  A.  I  fully  agree  that  the  problem  can- 
not be  solved  without  a  substantial 
change  in  the  present  prices  prescribed 
by  OPA  for  building  materials,  and  par- 
ticularly for  lumber. 

Furthermore.  I  call  attention  to  the 
fact  that  premium  payments  are  only 
incidental,  because  it  has  been  made  clear 
that  70  percent  of  the  building  materials 
must  be  handled  without  premium  pay- 
ments. As  to  that  70  percent,  price  ad- 
justment is  the  only  remedy  given  to  the 
Housing  Expediter.  That  is  recognized, 
and  the  Housing  Expediter  recognizes 
that  that  is  the  main  tool  which  will 
have  to  be  used  to  obtain  building  ma- 
terials. I  cannot  make  the  statement 
with  complete  certainty,  but  I  believe  that 
he  realizes  that  the  lumber  situation  is 
one  which  cannot  be  handled  by  premium 
payments.  It  is  probably  the  most  dif- 
ficult situation  in  the  building  material 
field.  I  do  not  see  how  premium  pay- 
ments could  be  applied  in  that  industry. 
Lumber  falls  within  the  class  of  70  per- 
cent of  building  materials  which  will  have 
to  be  handled  by  price  adjustments. 

In  my  opinion,  premium  payments  are 
not  subsidies.  So  far  as  the  continuation 
of  food  subsidies  is  concerned,  I  shall 
vote  against  it,  because  food  subsidies 
are  merely  a  provision  for  shifting  the 
cost  from  the  consumer  to  the  taxpayer. 
Under  this  bill  premium  payments  may 
be  applied  only  on  increased  production. 
They  may  be  used  only  in  particular 
cases  in  which  that  kind  of  payment  is 
calculated  by  the  Expediter  to  increase 
production.  That  is  the  purpose.  If 
unwisely  used,  they  will  not  be  effective. 
However.  I  feel  that  if  wisely  used,  if 
used  in  the  proper  places,  to  break  bot- 
tlenecks, they  will  provide  an  incentive 
for  Increased  production,  which  a  mere 
increase  in  prices  would  not  do. 

Furthermore.  If  they  are  effectively 
used,  they  can  be  used  to  prevent  as  high 
a  price  Increase  as  might  otherwise  occur 
in  .some  fields.  We  might  have  to  allow 
a  very  high  price  Increase  temporarily 
to  act  as  a  stimulator  of  production.  I 
believe  that  premium  payments,  applied 
to  only  a  part  of  the  production  of  an 
Industry,  and  by  uniform  rules  so  that 
there  will  be  no  favoritism,  may  success- 
fully Increase  production  and  break  some 
serious  bottlenecks  In  the  production  of 
materlal.s. 

I  my.self  cannot  see  that  the  mere  fact 
that  something  Is  called  a  subsidy  makes 
It  desirable.  We  may  call  It  names,  but 
that  will  not  mean  anything.  For  years 
we  paid  subsidies  to  the  farmers.  We 
paid  .subsidies  to  the  merchant  marine. 
We  paid  .sub.sldles  In  many  fields  of  op- 
eration.   I  never  liked  to  do  It.    1  cer- 


tainly do  not  approve  of  a  subsidy  hke 
the  meat  subsidy,  under  which  we  simply 
pay  out  $720,000,000  and  thereby  reduce 
the  consumer's  bills  by  that  amount,  but 
add  that  amount  to  the  burden  on  the 
taxpayers.  That  is  a  general  across-the- 
board  subsidy  which  I  think  is  wholly 
imjustified. 

But  when  we  consider  subsidies  for 
the  purpo.se  of  securing  production  and 
which  incidentally  may  do  away  with 
the  rapid  increase  in  the  price  of  houses 
which  is  occurring  today,  and  which 
imder  the  proposal  of  the  Senator  from 
Nebraska  and  under  my  own  will  have 
to  continue,  because  we  shall  have  to  in- 
crease the  cost  of  many  building  mate- 
rials, it  seems  to  me  that  if  we  can  check 
that  process  somewhat  by  the  use  of  pre- 
mium payments,  that  is  worth  doing. 

However,  that  is  not  the  primary  ob- 
ject of  the  pending  bill.  The  primary 
purpose  is  to  obtain  greater  production. 
We  shall  not  obtain  one  more  stick  of 
lumber  or  one  more  house  by  adopting 
the  amendment  offered  by  the  Senator 
from  Nebraska. 

Mr.  BARKLEY.  Mr.  President,  I  do 
not  wish  to  delay  a  vote  on  the  amend- 
ment, and  I  shall  not  do  so,  because  all 
of  us  hope  to  have  the  bill  passed  today. 

Let  me  say  that  the  Senator  from  Ne- 
braska seems  to  feel  that  in  some  way 
the  bill  would  break  down  private  en- 
terprise. However,  under  the  bill  the 
Government  of  the  United  States  will 
not  go  into  the  business  of  producing 
building  materials.  All  the  bill  will  do 
will  be  to  offer  to  private  enterprise  an 
inducement  to  increase  its  output  of  such 
materials.  That  is  all  the  bill  will  do. 
There  is  no  trend  toward  socialism  or 
any  other  "ism."  The  bill  is  simply  an 
effort  to  stimulate  production  by  offer- 
ing premium  payments  for  the  part  of 
production  which  represents  an  increase. 

Mr.  HAWKES.  Mr.  President,  will  the 
distinguished  Senator  from  Kentucky 
yield  to  me  for  a  moment? 

Mr.  BARKLEY.     I  yield. 

Mr.  HAWKES.  When  we  delegate 
such  vast  authority  and  power  to  one 
man— giving  him  the  power  to  say  where 
the  Incentive  payments  shall  be  made, 
how  they  shall  be  made,  and  when  they 
shall  be  made— and  when  we  also  dele- 
gate the  authority  to  do  all  the  mariy 
other  things  In  connection  with  the 
houses  after  they  are  built,  does  not  the 
Senator  think  that  we  shall  have  the 
Government  running  private  enterprLse 
and  throttling  it  rather  closely? 

Mr.  BAPXLEY.    No:  I  do  not. 

Mr.  HAWKES.  Mr.  President.  I  mu;5t 
differ  with  the  distinguished  SenaUir 
from  Kentucky,  for  whom  I  have  a  very 
high  regard.  I  do  not  believe  that  we 
can  go  much  further  in  respect  to  dele- 
gating authority  to  regulate  and  con- 
trol, the  way  we  have  been  doing.  If  v/e 
In  the  United  States  are  to  continue  Lo 
have  the  American  system. 

Mr.  BARKLEY.  That  could  be  the 
subject  of  a  long  argument  between  the 
Senator  from  New  Jersey  and  me.  But 
I  think  that  we  are  now  confronted  with 
such  a  situation  that  we  must  provide 
some  authority,  unless  we  wish  to  permit 
it  to  get  out  of  hand  and  run  away.    I 


do  not  think  even  the  Senator  from  New 
Jersey  favors  that. 

Mr.  HAWKES.  Mr  President.  l»t  me 
ask  the  Senator  from  Kentucky  if  he  had 
any  particular  purpo.^e  in  using  the 
word  "even"  in  his  last  sentence.  It 
might  be  construed  in  a  rather  unfortu- 
nate way. 

Mr.  BARKLEY.    No;  I  had  not. 

Mr  HAWKES.  I  thank  the  Senator 
verv  much 

Mr.  BARKLEY.  Mr.  President.  I  have, 
as  I  am  sure  all  Senators  realize,  the 
highest  respect  for  the  Senator  from 
New  Jersey.  It  may  be  that  the  word 
"even."  as  u.sed  by  me.  connoted  that  the 
Senator  from  New  Jersey  leans  a  little 
further  against  any  Government  regu- 
lation than  I  do. 

Mr   HAWKER.     I  thank  the  Senator. 

Mr.  BARKLEY.  Mr.  President,  it  may 
be  that  sooner  or  later  we  shall  have  to 
consider  the  que.stion  of  a  bonus  for  the 
ex-.servicemen  of  World  War  II.  Wp  paid 
bonuses  to  veterans  of  the  First  World 
War.  I  voted  for  that  bonus,  and  I  have 
never  apologized  for  doing  so. 

I  hope  that  when  we  have  all  the  facts 
before  us  and  when  we  have  an  oppor- 
tunity to  consult  with  veterans  and  to 
understand  their  views  about  legislation 
for  their  benefit.  i\e  may  work  out  a 
sound,  well-considered  piece  of  legisla- 
tion for  that  purpose.  But  it  certainly 
seems  to  me  that  this  haphazard, 
jumped-up  way.  under  the  amendment 
now  before  the  Senate,  of  paj'ing  a  bonus 
to  veterans  Is  not  the  proper  way  to  pro- 
ceed. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.    I  yield. 

Mr.  WHERRY.  The  Senator  from 
Kentucky  has  referred  to  the  "haphazard, 
jumped-up  way"  under  the  pending 
amendment.  I  should  like  to  say  that  we 
have  only  now  had  an  opportunity  to 
offer  the  amendment.  I  know  it  is  not 
perfect:  but  I  remember  that  the  Sena- 
tor from  Kentucky  himself  had  to  modify 
his  own  bill  four  or  five  times  before  he 
could  get  it  before  the  Senate  In  the 
proper  form. 

It  may  be  that  the  amendment  is  not 
perfect,  but  it  is  one  way  of  doing  what 
is  right.  If  the  amendment,  as  presented. 
is  adopted  and  taken  to  conference.  It 
win  be  possible  for  the  conferees  to  write 
It  In  a  better  form  than  the  one  In  which 
I  have  been  able  to  submit  It. 

Mr.  BARKLEY.  Mr.  President,  the 
committee  held  hearings  on  the  bill,  but 
at  the  hearings  no  one  came  forward 
with  such  an  amendment.  An  amend- 
ment of  thl.s  .sort  wa.s  offered  in  the  Houi^e 
of  Representatives,  but  it  was  over- 
whelmingly defeated  there. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield  to  me  again? 

Mr.  BARKLEY.    I  y<eld  this  time. 

Mr.  WHERRY.  I  understood  the  Sen- 
ator from  Ohio  to  say  that  an  amend- 
ment similar  to  the  pending  one  was  pre- 
sented to  the  Banking  and  Currency 
Committee. 

Mr.  TAFT.    I  do  not  think  I  said  so. 

Mr  WHERRY  I  understood  the  Sen- 
ator from  Ohio  to  say  that. 

Mr.  TAFT.    No;  I  do  not  think  lo. 


1 

i 


3416 


[d? 


CONGRESSIONAL  RECORD-SENATE 


9 


J 


Mr.  BARKLEY.  No.  Mr.  President;  the 
Senator  from  Ohio  did  not  make  such  a 
•tatement.  If  he  had,  he  would  have 
been  mistaken. 

Mr.  WHERRY.  Very  well.  I  do  not 
know:  I  am  not  a  member  of  the  com- 
mittee 

Mr  BARKLEY.  Mr.  President.  I  wish 
to  conclude  rather  quickly.  This  amend- 
ment would  give  a  bonus  to  the  veteran 
who  could  Ret  a  house,  but  it  would  Rive 
nothing  to  a  veteran  who  could  not  get 
a  house.  A  veteran  who  had  to  rent  an 
apartment  for  himself  and  his  wife  and 
children  would  receive  nothing;  he  would 
not  be  recognized  as  having  any  need. 
When  we  pay  a  bonus  to  the  soldiers— 
and  I  am  quite  satisfied  that  I  shall  be 
advocating  paying  them  a  bonu.s  when  we 
have  had  sufficient  time  to  work  out  the 
matter,  as  I  indicated  a  moment  ago — 
I  wish  to  treat  all  of  them  alike.  I  wish 
to  put  all  of  them  on  the  same  basis.  I 
do  not  wish  to  pick  out  a  few  who  are 
to  be  favored  simply  because  they  are  in 
a  position  to  buy  a  house,  and  to  favor 
no  others,  no  matter  where  they  fought 
or  whether  they  were  wounded  or  what 
their  condition  may  be. 

Mr.   TAFr.     Mr.   President,   will   the 
Senator  yield  to  me? 
Mr.  BARKLEY.  .1  yield. 
Mr  TAPT.    I  may  also  point  out  that 
the  veterans  represent  a  cross-section 
of  the  people  of  the  United  States.    Only 
about  half  of  them  are  in  a  position  to 
buy  new  houses  at  present  prices,  even 
with  the  proposed  5- percent  deduction 
or  sub.sidy.     So  we  would  be  paying  a 
subsidy  to  the  top  half  of  the  veterans. 
but  we  would  be  excluding  the  bottom 
half  of  the  veterans,  because  they  are 
not  in  a  position  to  buy  a  house  and  to 
pay  the  charges  Incident  to  living  In  it. 
Perhaps    they    could    buy    a    house    on 
credit,  but  they  would  be  forced  to  sell 
It  In  a  short  time 

Mr.  BARKLEY.     Undoubtedly  that  is 
true.    I  al.so  agree  with  the  Senator  from 
Ohio  and  the  Senator  from  Oregon  [Mr. 
Morse  I  that  whenever  it  became  known 
that  the  5  percent  was  to  be  allowed  to 
veterans  In  connection  with  purchasing 
houses,  the  prices  of  the  houses  to  the 
veterans  would  go  up  5  percent.     If  a 
veteran  contemplated  buying  a  $10,000 
house,  the  price  would  go  up  $500.    The 
veteran  might  or  might  not  know  it,  but 
the  Inrrensc'  would  be  there.    The  situa- 
tion would  be  very  much  like  that  In 
connection  with  the  expense  account  of 
a  travellnf  salesman  who  had  been  on  a 
long  bunrnew  trip.    When  he  returned 
from  the  trip  he  submitted  h's  exp«na« 
AMOunt.    On  pxnmlninf  thr  account,  the 
•taipany's  auditor  found  ihnt  there  was 
an  item  of  $27ftO  for  a  raincoat  which 
the  ^alenman  had  bought  when  he  was 
on  the  trip     Th'  auditor  said  to  him. 
Well,  we  cannot  allow  you  for  that  rain- 
£2?'..  '^^^  *■  ^°"''  ***"  P«r»onal  prop. 

„„'"y..'**y»f«'P»<^.  "Well.  If  I  had 
-«!..?^  Jf«vellnt  for  the  company,  I 
wou  d  not  have  needed  the  raincoat  and  I 
would  not  have  had  to  buy  It.  But  I  had 
to  buy  It.  and  I  think  It  should  go  into 
my  expense  account." 

But  tiM  aufUtor  would  not  allow  It.  and 
he  (tniok  that  item  from  the  account. 
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At  the  er  d  of  the  nerrt  month  the  salejf- 
man  returned  from  another  trip  which 
he  had  bei  n  making  for  the  company, 
and  again  le  submitted  his  expense  ac- 
count. W  len  the  auditor  looked  over 
that  one.  hj  said  to  the  salesman.  "Well, 
I  see  that  3  ou  don't  have  the  raincoat  in 
there  now. ' 

The  salesman  replied.  "Yes.  it  is  In 
there,  but :  ou  can't  see  it." 

So.  Mr.  President,  that  is  what  will 
happen  in  I  this  case.  An  additional  5 
percent  wit  be  included  in  the  price  of 
the  house,  but  the  veteran  will  not  be 
able  to  seeht. 

Mr.  President.  I  hope  the  amendment 
will  be  reje  rted. 

Mr.  COR  X)N.    Mr.  President,  the  dls- 
tinguished    Senator    from    Ohio     (Mr. 
TmtI  in  dii  cussinK  the  pending  measure 
either  yesterday  or  the  day  before  said. 
as  I  recall,  that  in  the  testimony  before 
the  commit  ;ee  Mr.  Wyatt  made  it  clear 
that  very  11  tie.  if  any,  of  the  I6OO.000.00O 
to  be  made  available  for  premium  pay- 
ments wou  d  be  used  to  obtain  an  in- 
creased pro  luction  of  lumber.    I  believe 
that  Is  the  s  libstance  of  his  statement.    I 
do  not  knew   what   percentage   of   the 
houses  to  b;  built  within  the  next  year 
or  two  will  I  e  constructed  of  lumber,  but 
my  gue.s.s  is   hat  of  the  4-,  5-,  and  6-room 
homes  whic  1  will  be  constructed  during 
that  period,  and  which  are  so  desperately 
needed,  per  laps  75  percent  wUl  be  con- 
structed of   umber.    At  the  moment,  the 
materials  n(  eded  for  the  construction  of 
walls,  floors  and  roofs,  are  the  most  es- 
sential.   Hai  dware  could  come  along  2  or 
3  months  fmm  now  and  not  be  too  tardy. 
That  staten^ent  would  be  true  also  witli 
respect  to  fl3  tures.    So  far  as  I  know  the 
manufacturi  rs  of  plumbing,  hardware, 
nails,  and  so  forth,  need  to  do  little  or 
no  reconvers  ion  in  order  to  get  into  high 
gear  in  the  1  nanuf acture  of  that  type  of 
material,     "he  Reconversion   Act   was 
passed  for  tie  purpose  of  speeding  the 
process  of  rrconversion.    Certainly   If  a 
reasonable  price  i.s  allowed  to  manufac- 
turers, they  will  go  into  full  production 
I  do  not  bel  eve  that  any  manufacturer 
IS  deliberate  y  withholding  production. 
I  am  not   as  familiar.  Mr.  President 
with  the  sit  latlon  with  respect  to  the 
Held  of  hard!  are,  plumbing  fixtures,  and 
similar  artlc  es,  as  I  am  with  the  sltua- 
tlon  In  connection  with  the  field  of  lum- 
ber.   Becausi    I  come  from  the  greatest 
lumber-producing  State  in  the  United 
Htates,  I  kno»r  something  about  lumber 
conditions.    ;  apprehend  that  the  condl- 
tlonji  which  face  the  lumber  operators 
jre  very  miirli  the  same  as  those  which 
fare  other  industries  whose  products  are 

necessary  In  '< -rtion  with  the  con- 

•trucUon  of  li 

Ur  President.  I  do  not  wish  unduly 
to  delay  the  vote  which  is  about  to  be 
taken.  On  t  »e  other  hand,  the  pM)ple 
of  this  count -y  have  been  complaining 
about  the  lack  of  production,  They  have 
laid  the  blanie  herj  and  have  laid  it 
there.  I  belh  ve  that  perhaps  a  darlfl. 
cation  of  the  situation  will  not  be  out 
of  order  this  afternoon,  even  if  it  con- 
sumes a  little  extra  time  of  the  Senate 
Therefore,  I  sfiall  read  a  letter  from  one 
01  the  large  ilumber  operators  in  the 
Pacific  Northfiest,    He  is  one  of  that 


high  type  of  businessmen  who  patioti- 
cally  went  through  the  war  and.  in 
numerous  instances,  produced  articles  in 
their  mills  at  a  loss,  but  will  not  go  for- 
ward on  that  basis  any  longer.  Because 
his  letter  clearly  pictures  the  situation 
which  faces  us  today.  I  ask  my  colles  gues 
to  Indulge  me  while  I  read  it  to  them, 
and  reveal  some  of  the  real  basic  refscm 
for  the  absence  of  100  percent  produc- 
tion at  the  present  time. 

The  letter  was  addressed  to  one  of  the 
elastomers  of  this  lumber  operator.  He 
had  called  upon  the  operator  to  fill  cer- 
tain orders  for  housing  materials.  The 
letter  otherwise  is  self-explanatory.  It 
reads  as  follows: 

Deab  Wales:  Your  concern  as  to  our  In- 
creasing  inability  to  supply  you  and  ycur 
trade  with  all  the  Itema  of  lumt)er  and  lum- 
ber products  you  formerly  depended  ipon 
us  for  Is  well  founded.  Unless  OPA  either  U 
thrown  cut  or  very  quickly  brings  about  a 
complete  reversal  of  their  destructive  polcles, 
the  list  of  Items  that  we  are  making  is  boUik 
to  decline  still  further. 

Mr.  President,  I  Interpolate  that  If  the 
writer  had  stopped  with  the  words  'de- 
structive policies,"  I  would  not  now  be 
reading  the  letter.    I  continue  reading: 

As  you  saw  for  yourself,  we  have  a  lot  cf 
Idle  equipment  at  our  plant. 

Again,  Mr.  President.  I  interrupt  the 
reading  of  the  letter  to  say  that  it  was 
written  on  April  4,  1946,  at  a  time  wiien 
there  existed  the  necessity  for  full  pro- 
duction. 
I  continue  reading: 
As  you  saw  for  yourself,  we  have  a  lot  of 
Idle    equipment    at    our    plant.     We    have 
always  refined  a  larger  portion  of  our  siw- 
mlll    production    than    most    western    pine 
mills.    We    have    provided    more    labor    per 
unit  of  sawmill  production  as  a  result.    The 
equipment  that  Is  now  idle  represents  ever 
100  Jobs.     If  these  Jobs   were  marginal    we 
could  have  no  complaint.     The  thing  t.hat 
Irritates  us  most  Is  that  the  Jobs  we  are  not 
niUng  are  being  filled  In  other  parts  of  the 
country  at  a  higher  cost   to  the  consumer 
and.  what  is  even  more  important,  by  -.he 
waste  of  scarce  and  urgently  needed  luml^r     y 
OPA  policies  are  directly  responsible  for  this. 
Among  the  Items  we  can  no  longer  make 
are  the  following: 

Building  lath,  car  strips,  shade  roller  stock, 
cut  stock,  moldings,  Industrial  boxes  of  all 
kinds,  as  well  as  a  number  of  operations  si  rh 
as  lumber  rMuwlng,  Llnderman,  Jointing 
for  boxes,  box  nailers,  box  stiwhtrs.  etc, 

Wt  art  no  longer  funcllonlng  to  oar*  for 
the  nesds  of  the  trade- wo  are  merely 
shadow-boxing  and  forced  to  change  our 
scheme  of  operation  from  tin.e  to  time  to 
meet  changes  In  OPA  nstda  For  a  firm  wlio 
has  really  served  the  trade  this  Is  nn  un- 
fortunate  change  for  the  national  economy. 
Which  needs  produnion  so  umently  now, 

Among  the  iiems  discontinued  that  yiu 
are  probably  most  interested  In  are  mold- 
liifs  for  the  building  trade.  Unfortunstily 
for  both  you  and  oursslvea.  the  OPA  soeins 
tven  ess  Interested  In  molding  productL.n 
than  In  most  Items, 

..r/j./^'"'   M  '""■■  *•  P«'«'«'uwO  •  wMs 
f      .1  °J  fnoHllngs,   most  of  which   were 

^LJ!!.  ,''""*^'"«  *'•<>••     We  kept  this  d.. 
partmeot  operating  despite  romitant  nee<t- 

h?",K?*'^«i''  V***  ■■"■  hsndlcapa  lmpas<d 
S^..M  «  r^  /  recitation  of  all  of  them 
would  make  a  lot  of  red  faces  In  Washington, 
nnally.  during  November  194S.  we  were 
forcwl  to  suspend  operation  to  cut  off  iht 
lOM.    On  November  la.  iMfl.  the  OPA  pufc- 


1946 


CONGRESSIONAL  RECORD— SENATE 


3417 


Ushed  MPR  No.  Ml.  which  resulted  In  lower 
molding  prices  for  us  than  we  had  had  In 
the  so-called  base  period  of  October  1941- 
March  1942.  This  list  was  published  the 
same  week  that  we  had  an  Increase  In  wage 
rates  of  12 li  cents  per  hour.  This  depart- 
ment was  already  operating  "In  the  red"  be- 
fore the  simultaneous  cut  in  prices  and  In- 
crease In  wages. 

In  the  fall  of  1941.  our  average  wage  rate 
for  our  entire  operation  was  90  cents — now 
It  Is  126  cents,  an  increase  of  36  cents  or 
40  percent.  We  were  making  no  such  profit 
on  moldings  in  1941  that  we  could  absorb 
such  a  wage  rate  Increase  with  resulting  war- 
time decreased  production  per  man-hour,  and 
then  take  a  cut  In  selling  prices  at  the  same 
time. 

If  you  were  to  discuss  this  with  OPA  offi- 
cials, they  probably  would  tell  you  that  the 
changes  were  made  only  after  long  discus- 
sions with  the  Industry.  They  probably  will 
not  tell  you  that  every  change  they  made  In 
the  molding  prices  shut  off  some  more  pro- 
duction and  was  made  over  the  opposition 
of  the  Industry. 

During  the  first  9  months  of  1945.  monthly 
sales  of  moldings  by  Western  Pine  Associa- 
tion members  were  60  percent  below  the  same 
1941  months.  Since  then,  our  production 
has  been  stopped  and  I  don't  know  how 
many  others. 

Our  molding  production  for  many  years 
was  about  eighteen  to  twenty  mlUlon  lineal 
feet,  mostly  building  moldings.  This  would 
provide  needed  moldings  for  several  thou- 
sand GI  homes  that  are  being  talked  about 
so  much  these  days. 

Our  moldings  were  made  entirely  from 
lumber  and  edgings  of  our  own  production. 
The  lumber  grade  most  largely  used  Is 
"molding"  grade.  The  edgings,  which  rep- 
resent probably  one-third  of  our  raw  mate- 
rial, actually  are  salvaged  from  waste.  A 
goodly  portion  of  this  waste  is  now  being 
burned.  This  is  a  fine  tribute  to  OPA  busi- 
ness management.  The  moldings  that  we 
are  not  now  making  are  being  made  from 
higher  grades  of  lumber. 

We  are  piling  up  our  molding  grade  lum- 
ber  and  salvaging  the  larger  edging  for  use 
after  the  OPA  may  be  out  of  business  or  may 
have  changed  their  pricing  approach.  That 
wont  help  build  OI  homes  In  the  spring  of 
1946. 

Your  suggestion  that  some  pictures  be 
taken  to  Illustrate  some  of  these  things  more 
effectively  than  repeated  letters  Is  certainly 
timely.  I  am  happy  to  hand  you  herewith 
a  few  sets  of  these  pictures. 

Mr.  President,  any  of  my  colleagues 
who  desire  to  see  the  pictures  I  shall  be 
happy  to  have  do  so. 

Picture  No,  1  Is  view  of  the  Interior  of  one 
of  our  shtds  thot  Is  about  half  ftllsd  with 
molding  lumber  and  sdglngs  This  shed  Is 
about  175  ftst  long.  It  now  has  over  a  half 
million  board  ftet  of  lumber  and  edgings. 
The  sdglngs  are  rippsd  to  slss,  all  ready  to  be 
run  to  patttrn. 

No.  a  Is  a  close' up  of  isvsral  loads  of  sdg- 
lngs. 

No.  8  shows  our  three  Idle— 

I  call  attention  to  the  word  "Idle"— 

No.  S  shows  our  thres  Idls  molding  ma- 
ehlnts.  About  16  American  citlsens  formerly 
wers  »mplo]rsd  here  at  wages  well  over  ths 
national  Hverage. 

No,  4  shows  smallvr  edgings  bslng  f»d  Into 
a  hog  whers  they  are  being  ground  up  to 
maks  fuel,  ths  need  of  which  is  not  very 
great  and  certainly  much  less  thnn  the  small 
moldings  that  could  bs  produced,  such  as 
screen  moldings,  glass  bead  moldings,  etc. 

At  the  time  the  OPA  was  about  to  publish 
the  molding  price  list  last  November,  I  was 
In  Wo-hlngton.  I  discussed  this  matter  with 
OPA  representatlvss  both  before  and  after 


publication  of  the  list.  Among  the  OPA  p<!r- 
Bonnel  who  listened  more  or  leas  patiently 
were  Messrs.  Ingram,  Toung.  and  Groasmfin. 

Mr.  President.  I  hope  Mr.  Wyatt  will 
read  this  letter  in  the  Record  when  he 
gets  ready  to  put  out  his  directives, 
orders,  and  regulations,  because  OPA  Is 
certainly  going  to  need  them. 

Since  then.  I  have  written  Mr.  Ingrtim 
twice  on  the  matter  and  Mr.  Young  once.  I 
have  not  even  had  an  acknowledgment  of 
those  letters,  despite  having  asked  for  In- 
formation as  to  how  we  should  go  about 
making  application  for  price  adjustments  in 
line  with  President  Truman's  public  sta'e- 
ment  that  any  manufacturer  who  had  had 
wage  advances  of  33  percent  since  January 
1941,  cculd  apply  lor  an  increase. 

Mr.  President,  that  means,  if  I  may 
again  interpolate,  that  this  man  was  try- 
ing to  get  a  basis  upon  which  he  could 
manufacture  those  products.  Up  to  now 
he  has  not  had  the  courtesy  of  an  an- 
swer to  his  request  as  to  how  he  might 
proceed. 

In  going  to  OPA  for  price  adjustmentii — 
and  we  have  done  it  many  times — their  reply 
invariably  is  either  (a)  submit  your  cost  aad 
proflt-and-loss  statements  for  many  years  to 
demonstrate  whether  your  over-all  profit  po- 
sition Justifies  an  increase,  or  (b)  make  an 
industry-wide  survey  on  the  same  state- 
ments. 

OPA  policy  for  integrated  operations  such 
as  ours  provides  that,  if  we  make  a  proSt 
on  the  manufacture  and  sale  of  our  lumb<>r, 
we  should  not  be  allowed  to  make  a  profit 
on  any  refining  of  it.  Why  should  we  be 
forced  to  operate  our  molding  department, 
for  example,  at  cost  or  at  a  loss?  The  profit 
incentive  Is  one  of  the  very  fundamentiils 
of  the  American  way  of  life.  We  feel  qo 
more  obligation  to  run  this  department 
without  a  profit  than  a  bureaucrat  dc«s 
to  work  without  salary.  By  the  same  tokitn. 
we  feel  no  more  obligation  to  run  it  at  a  loss 
than  any  bureaucrat  does  to  pay  for  the 
privilege  of  working. 

In  the  past  we  have  participated  in  some 
industry-wide  surveys.  We  shall  not  do  It 
again.  Such  a  survey  takes  the  more  profit- 
able figures  of  the  producer  who  has  black- 
marketed,  cheated,  chiseled,  and  taken  eviTy 
advantage  of  any  loophole  that  has  presented 
Itself  and  averages  them  with  the  less  profit. 
able  figures  of  the  manufacturer  who  has 
conscientiously  compiled  with  the  conflict- 
ing socialistic  pricing  regulations.  The  re- 
sulting "average"  is  fair  neither  to  product-rs 
nor  the  public, 

A  comparison  of  our  past  and  prssent 
molding  prices  follows.  The  item  used  as 
sn  example  Is  pattern  No  8066,  '4  by  %  Inch, 
quarter-round  molding,  an  Hem  needed  lltiir* 
erally  by  ths  hundreds  of  million  lineal  feet. 
The  prices  are  t>er  lOO  lineal  (est  delivered 
on  ths  Atlantic  coast. 

Mr,  President,  these  nguree  are  elo- 
quent: 

Our  pries  In  August  1941.  straight  or  mixed 
cars.  74  cenu. 

Our  price  In  March  1942,  70  csnU. 

OPA  MPR  001  price  In  strnlght  cars,  67 
oenu  *  *  *'  In  mixed  cars  with  lumber, 
71  cents. 

Can  there  be  any  question,  Mr.  Fred- 
dent  as  to  why  we  are  not  getting  pro- 
duction, in  view  of  those  facts— in  view 
of  the  fact  that  the  timber  itself  has 
risen  in  price— Increased  because  the 
Oovernment  of  the  United  States  In- 
creased the  price  of  publicly  owned 
stumpage?  That  price  went  up,  wagies 
have  risen,  other  costs  have  risen,  but 


the  price  of  the  finished  product  has  gone 
down.  Would  it  not  be  a  beautiful  pic- 
ture now  to  ask  Mr.  Wyatt  to  dig  down 
into  the  pockets  of  the  taxpayers  of  this 
country  and  make  a  premium  pa\-ment 
to  bring  that  price  into  line?  Where 
has  reason  gone  If  we  are  to  follow  that 
sort  of  practice? 
Mr.  President,  the  letter  continues: 

After  closing  our  molding  department,  we 
contacted  many  of  our  eastern  trade  to  ascer- 
tain If  they  could  now  buy  moldings  else- 
where, and.  If  so,  what  prices  they  were  pay- 
ing. With  few  exceptions,  they  replied  that 
they  were  obtaining  some  poorly  manufac- 
tured, locally  produced  moldings  and  were 
paying  $1.60.  One  stated  he  was  making 
them  himself  at  a  cost  of  over  $3.  Others 
stated  they  could  find  none  at  any  price. 

We  would  be  happy  to  resume  molding 
manufacture  on  present  lumber  and  wage 
values  with  a  price  on  the  atxive  Item  of 
95  cents,  with  other  items  In  proportion. 
That  would  be  a  substantial  "bulge"  in  the 
price  line  but  It  would  represent  a  very 
worth  while  saving  to  the  OI  who  wants  to 
build  a  home.  Further,  it  would  produce  a 
lot  more  moldings  than  will  ever  bt  pro- 
duced at  91.60  In  the  East. 

I  have  often  thought  that  If  we  could  per- 
suade some  responsible  policy-making  offi- 
cial of  the  OPA  to  visit  our  plant,  see  this 
Idle  equipment.  Inspect  the  offal  being 
burned  instead  of  converted  into  needed  OI 
homes  and  other  items,  and  let  us  show  him 
Just  why  It  Is  idle,  we  could  convince  him 
that  a  change  was  needed  and  quickly.  If 
you  should  run  Into  any  such  official  who  is 
interested  let  me  know  who  he  Is.  I  want  to 
extend  him  an  invitation  to  visit  us. 

There,  Mr.  President,  Is  clearly  .set  out 
the  real  outstanding  bottleneck  in  the 
production  of  materials  needed  in  hous* 
ing,  and,  as  I  suggested  earlier,  when  the 
pending  bill  pa.s.ses  giving  authority  to 
the  Housing  Expediter  to  Issue  his 
orders,  regulations,  or  directives  to  the 
Office  of  Economic  Stabilization  and  the 
OfiBce  of  Price  Administration,  that  bot- 
tleneck can  be  broken  immediately. 

It  will  result  in  some  price  increases, 
it  is  true.  Those  price  Increases  as  to  the 
veteran  will  be  offset  by  the  subsidy  we 
will  pay  him  if  the  Wherry  amendment 
shall  be  adopted— and  I  hope  it  will  be 
agreed  to;  at  lea.st  I  shall  support  it.  It 
win  leave  the  veteran  in  the  same  condi- 
tion, so  far  as  the  purchase  of  his  home  Is 
concerned,  as  he  would  be  In  under  the 
statement  of  the  majority  leader  If  tha 
$600,000,000  were  spread  all  acroH.H  the 
board  In  premium  payments,  a  type  of 
premium  payment  that  has  not  yet  b«en 
explained  on  thb  floor,  at  least  to  my 
satisfaction.  Everyone  who  has  talked 
about  premium  payments  up  to  now  has 
had  n  different  Idea  of  how  they  are 
going  to  work. 

Mr,  MAONUSON  Mr  President,  will 
the  Senator  from  Oregon  yield? 

Mr.  CORDON.    I  am  glad  to  yield. 

Mr.  MAONUSON.  I  wonder  if  the 
Senator  would  mind  telling,  if  it  is  not 
confidential,  what  company  he  Is  speak- 
ing of? 

Mr,  CORDON.  I  shall  be  glad  to  fur- 
nbh  the  name  of  the  company  to  the 
Senator  from  Washington.  I  do  not  cara 
to  put  It  In  the  Ricord,  because  I  do  not 
have  permlMlon  from  the  writer  of  the 
letter  to  do  so.  but  I  shall  be  glad  to  fur- 
nljsh  It  to  the  Senator  from  Washington. 


3418 


CONGRESSIONAL  RECORD— SENATE 


Mr.  MAGNUSON.     The  letter  Is  to  a 
third  party.  I  understand? 

Mr.  CORDON.    Yes.  wrlUen  to  a  cus- 
tomer in  S<iuth  Carolina. 

Mr.  MAGNUSON.  I  u-i&h  to  say  to  the 
Senator  from  Oregon  that  I  appreciate 
what  he  has  said.  The  same  situation 
occurs  In  respect  to  fir  doors,  plywood, 
and  many  aJhed  building  materials,  but 
I  think  It  is  only  fair  to  point  out  that 
recently—and  I  share  the  feeling  the 
Senator  has  regarding  the  lumber  situa- 
tion—recently we  have  had  not  complete, 
but  some  success,  as  the  Senator,  who 
participated  in  these  conferences  well 
knows,  in  getting  a  reasonable  price  for 
building  materials. 

As  the  Senator  has  pointed  out,  unless 
we  can  provide  some  profit  incentive  to 
our  western  pine  and  Douglas  fir  mills  to 
divert  from  profluble  war  manufacture 
and  production  of  lumber  Into  so-called 
building  materials,  we  are  never  going  to 
get  the  production  of  western  lumber 
that  Is  so  widely  needed. 

I  hope,  if  the  bill  passes,  that  Mr. 
Wyatt.  or  whoever  the  Expediter  might 
b<',  wlU  see  to  it  that  the  OPA  acts  upon 
these  matters.  I  find  after  we  go  to  OPA 
and  finally  get  a  decision  from  OPA  that 
In  moat  caaes  it  \n  fairly  satisfactory,  but 
the  delay.  In  so  far  as  western  lumber  is 
concerned,  has  been  unconscionable, 
particularly  In  the  case  of  housing  mate- 
rials which  we  now  see  are  so  desperately 
needed.    Molding  Is  one  of  the  items. 

The  western  producer  of  lumber  Is 
willing  to  go  ahead,  but  because  he  di- 
verted his  plant  to  making  boxes  and 
other  things  needed  for  the  war.  it  is  not 
profitable  for  him  to  go  back  to  making 
building  materials.  Until  that  Is  done 
the  bottleneck  will  never  be  broken  with 
respect  to  the  lumber  end  of  building 
materials. 

There  has  been  an  unconscionable  de- 
lay in  OPA.  Last  week  we  secured  a  raise 
across  the  board  with  respect  to  western 
pine — not  all  that  was  wanted — and  with 
raapect  to  fir  doors  and  plywood  In  proc- 
ess. An  order  is  being  issued  to  take 
care  of  that  situation.  But  I  hope  that. 
as  soon  as  this  bill  is  passed,  OPA  will 
dig  Into  the  lumber  situation  because,  as 
the  Senator  pointed  out.  houses  cannot 
yet  be  built  without  lumber. 

Mr.  President,  before  I  take  my  seat  I 
want  to  make  a  correction.  The  Senator 
from  Oregon  said  he  comes  from  the 
greatest  lumber  State  in  the  world.  I 
am  sure  he  means  "one  of  the  greatest 
lumber-producing  States  of  the  world  " 
Mr.  CORDON.  I  do  want  to  divide  the 
honors  with  my  colleague  from  Wash- 
ington, although  I  am  afraid  that  in 
order  to  do  so  I  must  be  generous 

Mr.  WILEY.    Mr.  President,  will  the 
Senator  yield "» 

Mr.  CORDON.  I  yield. 
Mr.  WILEY.  I  think  the  Illustration 
used  by  the  senior  Senator  from  Oregon 
with  relation  to  molding  is  very  perti- 
nent. He  said,  in  substance,  that  the 
1841  price  for  molding  was  74  cents.  He 
said  that  OPA  had  apparently  approved 
a  price  in  the  East  of  $1.50  or  $2  and 
would  not  grant  a  price  up  to  95  cents 
to  the  people  in  the  West  for  making  this 
molding. 

I    *"■.  PORDON     May  I  say  that  that 
is  not  the  price  granted  to  them  in  the 
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a  price  at  which  they  would 
and  deliver  it  on  the  Atlantic 


West,  but  is 
transport  it 
seacoast. 

Mr.  WIUtY.     I  am  glad  to  have  that 
clanflcationL    We    have    been    talking 
about  molding.    It  seems  to  me  there 
is  somethin  :  moldy  down  in  OPA.    The 
picture  tha    has  been  given  us  by  the 
Senator  fro  n  Oregon  is  typical  of  what 
has  occurred  in  the  so-called  production 
field  clear  a  ;ross  the  board.     In  my  own 
State  there  are  those  who  have  asked 
for  Increases  to  produce  certain  materi- 
als, and  have  demonstrated  that  they 
could  not  prjduce  them  at  the  price  they 
were  recelvi;  ig.     But  OPA  said.  "But  you 
are  making  money  in  other  fields."  and 
OPA  would  not  grant  the  increase  re- 
quested.   Ai  a  result,  the  manufacturer, 
whom  we  «ill  call  A.  he  has  gone  out 
of   productDn.    Then   right   down   the 
street  or  in  1  he  next  city  OPA  has  grant- 
ed an  increase  correspondingly  as  great 
as  In  some  jf  the  cases  recited,  an  in- 
crease of  1(0  percent  to  someone  else, 
the  one  to  w  lom  the  increase  was  grant- 
ed being  a    lungler  or  new  In  the  field. 
Prom  that    he  Inference  has  gone  out 
that  perhap«(  there  were  those  In  Govern- 
ment  who  V  anted  to  .see  producers  go 
out  cf  busin  'ss.    It  seems  to  me  that  if 
in  any  way  we  can  get  In.st ructions  or 
directives  acfoss  to  the  Expediter.  Mr. 
Wyal  t.  so  th  at  he  will  understand  that 
there  Is  no  limitation  In  his  power  to 
see  that  production  goes  Into  full  swing 
and  we  actually  get  Into  operation,  then 
we  will  have  the  answer. 

I  have  spo  :en  many  times  on  the  sub- 
ject of  produ:tion.  Months  and  months 
ago  I  spoke  )ver  a  national  hook-up  on 
the  subject  F  roduction.  Production.  Pro- 
duction. W(  have  not  been  getting  pro- 
duction. The  reason  we  have  not  been 
getting  production  Is  that  the  square 
pegs  in  the  r  3und  holes  In  OPA  are  still 
square  peg.s.  I  do  not  call  individual 
names,  but  the  situation  was  made 
clearly  apparent  by  the  distinguished 
Ssnator  frori  Oregon  when  he  men- 
tfoned  three  names.  A  manufacturer 
comes  here  j  nd  submits  a  proposition. 
He  says  he  has  sold  a  bill  of  goods  clearly 
and  definite  y  showing  a  loss.  The 
country  Is  calling  for  the  article  he  pro- 
duces. Yet  he  cannot  get  his  letters  ad- 
(pPA    answered.    Certainly 


to 


dressed 

there  is  something  rotten  in  Denmark 
w  hen  the  sen  ant  in  OPA  will  not  give  a 
courteous  ans  ver  to  his  master,  our  con 


stituent 

Mr.    TAPT 
Senator  yield 

Mr.  CORDQN 

Mr.  TAFT 


I  yield. 
There  is  one  feature  of  the 
bill  which  I  tY.  ink  should  be  emphasized. 
Up  to  this  tine  price  control  has  been 
under  the  ruhs  of  the  Stabilization  Act. 
and  under  thajt  act.  and  goin?  beyond,  I 
purpose  of  the  act,  the 


think,  the  real 


It  seems  to  me 


ii 


Mr.  President,   will   the 


Price  Administrator  has  In  effect  said 
that  the  price  evel  Is  the  first  considera- 
tion over  every  other  consideration,  in- 
cluding produ 'tlon  and  even  the  exist- 
ence of  businejs,  and  many  other  things. 
Now  for  the  fir  st  time  in  this  measure  we 
take  away  fron  him  the  power  to  direct 
price  control  a  id  give  It  to  the  Adminis- 
trator, with  th ;  injunction  that  it  is  for 
the  purpose  cf  Increasing  production, 
that  that  transfer  should 


have  a  very  effective  and  salutary  result 
if  Mr.  Wyatt  will  exercise  the  pov/ers 
that  are  given  to  him.  But  I  think  Con- 
gress here  for  the  first  time  Is  Indicating 
that  production  Is  more  important  in 
that  field  than  price  control. 

Mr.  CORDON.  Mr.  President,  I  thank 
the  distinguished  Senator  from  Ohio,  and 
I  hope  that  he  Joins  me  in  the  deep  re- 
gret that  a  time  has  come  In  the  history 
of  government  in  the  United  States  when 
we  must  depend  for  the  success  of  a  law 
upon  the  judgment  and  whim  or  caprice 
of  any  single  individual. 

Mr.  TAPT.  Mr.  President,  will  the 
Senator  yield  again? 
Mr  CORDON.  I  yield. 
Mr.  TAPT.  I  am  afraid  Congress  ha« 
long  ago  given  away  that  power,  in  for- 
eign policy  we  have  vested  the  power  to 
make  war  In  one  man.  It  rests  In  him 
and  his  caprice  to  make  war  or  not  to 
make  war.  There  are  many  circum- 
stances in  which  we  have  gone  much 
further  than  we  have  in  this  bill 

Mr.  CORDON.  Permit  me  to  say  to 
the  distinguished  Senator  from  Ohio 
that  those  things  were  done  under  the 
Constitution,  and  that  now  the  Con- 
gress seems  to  be  bent  on  doing  It  by 
statute,  and  I  am  opposed  to  that. 

Mr.  TAPT.  Mr.  President,  will  the 
Senator  again  yield? 
Mr.  CORDON.  I  yield. 
Mr.  TAFT.  I  think  the  Senator  voted 
for  the  bill  which  transferred  to  the 
President,  In  the  UNO  Act.  complete  au- 
thority to  make  war  or  not  make  war  in 
complete  violation,  I  believe,  of  the  Con- 
stitution of  the  United  States. 

Mr.  CORDON.  Again  I  will  have  to 
differ  with  the  distinguished  Senator  as 
to  whether  that  was  or  was  not  In  viola- 
tion of  the  Constitution  of  the  United 
States. 

I  want  to  say.  Mr.  President,  that  I 
may  have  to  hold  my  nose  and  vote  for 
this  bill.  I  do  not  want  to  do  it,  but  I  do 
not  see  any  other  way  at  the  moment  to 
get  some  of  these  things  done  except  to 
vote  for  the  bill.  But  I  Insist,  and  shall 
insist  Insofar  as  I  can.  on  maintaining 
all  the  controls  we  can  maintain,  and 
particularly  do  I  want  to  place  In  the 
measure  a  provision  for  the  shortest  pos- 
sible period  of  time  for  its  operation  and 
the  earliest  possible  time  for  Its  termi- 
nation. 

Mr.  MAGNUSON.    Mr.  President,  will 
the  Senator  yield? 

Mr.  CORDON.    I  yield. 

Mr.  MAGNUSON.    I  think  the  Sena- 
tor, like  myself,  being  interested  in  the 
lumber  situation,  will  vote  for  this  bill, 
I  hope  the  Senator  will  agree  with  me 
that  it  is  not  so  much  what  the  OPA 
does  about  these  matters,  once  they  con- 
sider them   and  make  a  decision,   but 
there  have  been  great  delays.     We  are 
giving  the  title  -'E.xpediter"  to  the  Ad- 
ministrator in  this  bill.    If  we  can  expe- 
dite these  things  the  lumber  industry 
will  get  along  all  right.    I  hope  the  Sena- 
tor will  vote  for  the  bill.    I  am  sure  if  he 
does  he  wUl  probably  find  that  If  we  get 
the    right    kind    of    administrator    our 
moldings  and  fir  doors  and  all  the  things 
that  go  into  houses  will  be  speedily  taken 
care  of. 

Mr.  CORDON.     I  wish  I  could  be  as 
optimistic  as  is  my  distinguished  col- 


league from  Washington.  I  had  the 
pleasure  of  working  with  him  recently 
for  several  days  in  an  attempt  to  get 
aome  type  of  price  adjustments  into  the 
beads  of  OPA,  and  as  the  Senator  has 
suggested,  we  partially  succeeded.  We 
can  be  hopeful  at  least  when  we  see  OPA 
commencing  to  show  some  signs  of  in- 
telligence, even  if  we  have  to  wait  until 
the  last  few  days  of  Its  life,  when  OPA 
is  breathing  its  last,  and  wants  to  get 
another  lease  on  life. 

Mr.  HAWKES.  Mr.  President,  will  the 
Senator  yield? 

Mr.  CORDON.  I  yield  to  the  Senator 
from  New  Jersey. 

Mr.  HAWKES.  I  wish  to  ask  the  Sen- 
ator from  Washington  (Mr.  MacntjsonI 
if  he  really  meant  what  he  Just  said,  that 
it  does  not  make  so  much  diffeience 
what  OPA  does,  so  long  as  we  can  get 
it  to  do  something.  I  think  it  makes  a 
tremendous  difference. 

Mr.  MAGNUSON.  Mr.  President,  the 
Senator  misunderstood  me.  I  stated  that 
my  experience  in  connection  with  lumber 
has  been  that  when  the  OPA  ultimately 
arrives  at  a  decision,  most  of  the  time 
the  decision  Is  pretty  fair.  It  Is  not  al- 
ways exactly  what  the  Industry  wants, 
but  it  moves  along,  and  the  price  ceil- 
ings are  In  many  cases  raised.  The  prob- 
lem which  both  the  Senators  from  Ore- 
gon and  1.  and  others  In  lumber-pro- 
ducing States,  have  had  is  to  get  the 
OPA  to  act.  I  hope  the  Senator  will  not 
misunderstand  me. 

Mr.  HAWKES.  I  think  the  Senator 
will  find  from  the  Rscord  that  he  stated 
that  It  did  not  make  much  difference 
what  the  OPA  did.  If  it  could  be  induced 
to  act.  That  Is  the  point  which  I  wish 
to  correct.  There  are  two  factors.  First, 
there  is  the  desire  or  the  necessity  for 
getting  the  OPA  to  act;  and  second,  there 
is  the  necessity  for  OPA  acting  intelli- 
gently, with  some  knowledge  of  what 
brings  about  production. 

Mr.  MAGNUSON.  The  Senator  has 
expressed  my  opinions;  and  I  am  sure 
the  Record  will  be  corrected. 

Mr.  CORDON.  Mr.  President.  I  should 
like  to  make  one  or  two  further  obser- 
vations, and  then  I  shall  conclude. 

I  recognize  that  the  amendment  now 
before  us  needs  some  working  over.  I 
recognize  that  due  to  the  shortness  of 
time  it  Is  not  a  perfect  document.  I 
also  recall  that  on  numerous  occasions 
under  similar  circumstances  the  argu- 
ment has  been  heard  on  the  floor  to  the 
effect  that  imperfections  can  be  cured 
In  conference,  when  there  Is  more  time. 
I  sugge:^  that  that  can  be  done  in  this 
case. 

I  recognize  the  force  of  the  argument 
of  my  distinguished  coUeagU"  from  Ore- 
gon I  Mr.  Morse]  that  as  to  existing 
houses  any  subsidy  given  to  a  veteran 
may  well  be  considered  simply  additional 
money  in  his  pocket,  from  the  stand- 
point of  the  real-estate  seller  to  be  taken 
advantage  of  by  an  equal  increase  in 
price,  particularly  now  that  there  is  no 
basis  for  a  ceiling  on  existinp  houses. 
However,  that  situation  does  not  apply 
as  to  houses  to  be  built,  because  under 
the  terms  of  the  bill  as  It  Is  now  written  a 
ceiling  can  be  placed  on  such  houses.  If 
the  amendment  is  adopted.  I  think  the 
conference  committee  should  give  some 
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consideration  to  broadening   ii   to  in- 
clude widows  of  veterans. 

Mr.  President,  I  wish  to  close  with  this 
statement,  beceuse  to  me  it  is  the  very 
meat  of  the  whole  argument;  If  this  bill 
Is  enacted  we  shall  have  clothed  the 
Housing  Expediter  with  authority  over 
presently  existing  executive  bureaus,  so 
that  he  can  compel  action  in  every  one 
of  those  bureaus,  directed  toward  the 
one  object  of  breaking  the  log  jam  and 
causing  a  flood  of  building  materials. 
That  authority  will  be  granted  to  him  no 
matter  what  we  do  with  the  pending 
amendment.  I  hope  the  amendment  will 
be  adopted.  I  agree  with  the  distinguished 
majority  leader  that  one  of  these  days 
we  shall  probably  be  called  upon  again  to 
consider,  as  the  Congress  considered  af- 
ter the  last  war,  the  matter  of  a  veterans' 
bonus.  At  that  time  I  am  perfectly  will- 
ing to  support  legislation  which  will  pro- 
vide, in  such  bonus  law,  for  an  offset  or 
deduction  In  every  Instance  of  the 
amount  paid  to  any  veteran  because  of 
this  legislation,  so  that  In  the  end  all 
will  be  treated  alike.  By  such  procenure 
the  man  who  must  have  his  house  today 
would,  in  effect,  simply  obtain  an  ad- 
cance  on  account  of  a  settlement  yet  to 
be  made.  I  am  perfectly  willing  to  serve 
notice  now  that  I  believe  that  such  a  set- 
tlement should  be  made.  I  do  not  believe 
that  the  debt  Is  yet  paid  to  the  men  and 
women  who  saved  civilization  In  this 
world. 

Mr.  BARKLEY.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDENT  pro  ten.pore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Aiken 

Hawkn 

Pepper 

Austin 

Hnyden 

RadcUffe 

Ball 

Hlckenlooper 

Reed 

Bankhead 

Hoey 

Revercomb 

Barkley 

Johnson,  Colo. 

Robertson 

Btiggs 

Johnston.  S.  C 

Saltonsull 

Brooks 

Know!and 

Shlpatcad 

Buck 

La  Ft)llette 

Smith 

Busbfleld 

Langer 

BUnflll 

Cap«hart 

McCarran 

Stewart 

Capper 

McClellan 

TaXt 

Carvllle 

McFarland 

Taylor 

Connally 

McKellar 

Thomas.  Okla. 

Cordon 

McMahon 

Thomas.  Utah 

Donnell 

Magnu.«on 

Tunnell 

Downey 

Maybank 

Vandenberg 

KUender 

Mead 

Wagner 

Pulbrlght 

Mllllkln 

WalKh 

Oerry 

Mitchell 

Wheeler 

Oosseit 

Morse 

Wherry 

Green 

Murdock 

Wiley 

Guffey 

Murray 

WlKon 

Gumey 

ODanlel 

Young 

Hart 
Hatch 

CMahoney 
Overton 

The  PRESIDING  OFFICER.  Seventy- 
three  Senators  having  answered  to  their 
names,  a  quorum  is  present. 

Mr  BROOKS.  Mr.  President,  I  should 
like  to  observe  that  the  title  of  the  pend- 
ing bill  is  a  complete  misnomer.  As  the 
bill  came  from  the  House  of  Representa- 
tives, Its  title  was  in  the  correct  form. 
The  title  then  was  "To  amend  the  Na- 
tional Housing  Act,"  and  so  forth.  That 
is  still  all  the  bill  is.  The  only  benefit  a 
veteran,  as  compared  to  anyone  else,  will 
receive  from  this  measure  is  a  prefer- 
ence to  buy  a  house,  if  he  is  able  to  find 
out  where  the  houses  are  and  if  he  ever 
is  able  to  determine  what  his  rights  are. 
The  only  other  benefit  the  veteran  will 
receive  will  be  the  doubtful  one  of  having 


his  name  attached  to  this  bill.  It  is  now 
to  be  called  the  "Veterans*  Emergency 
Housing  Act  of  1S46." 

The  amendment  which  has  been  pro- 
posed by  the  junior  Senator  from  Ne- 
bra^^ka  I  Mr.  Wherry],  and  in  which  I 
Join,  merely  attempts  to  give  to  the  vet- 
eran some  benefit  under  his  own  name, 
under  an  act  which  the  Senate  pretends 
is  a  Veterans'  Emergency  Housing  Act. 
When  it  said  that  we  are  subsidizing  the 
upper  half  of  the  group  of  veterans,  be- 
cause the  others  cannot  afford  to  buy 
houses.  I  a^k  what  we  are  doing  in  this 
bill  when  we  provide  $603 .000 .COO  for  so^ 
called  incentive  payments.  They  will  not 
increase  the  ability  of  our  people  to  buy 
houses.  We  are  simply  subsidizing  them 
In  another  way. 

What  this  measure  really  does  is.  not 
to  continue  the  OPA.  but  to  bring  into 
existence  and  power  a  super  OPA.  The 
bill  continues  the  War  Powers  Act.  and 
it  is  merely  another  tfntacle  ol  the  octo- 
pus that  is  strangling  this  country. 

I  agree  with  the  Senator  from  Ne- 
braska that  we  have  noL^t  tried  In  the 
American  way  to  obtain  normal  produc- 
tion. All  the  way  through  the  OPA  has 
said.  "Hold  the  hne,"  and  they  fixed 
prices  on  the  ordinary  articles  used  by 
Americans.  But  the  manufacturers  got 
around  that  by  putting  frills  on  the  or- 
dinary articles,  and  then  they  were  able 
to  sell  them  at  higher  prices.  Today  li  Is 
Impassible  to  buy  an  ordinary  shirt,  but 
it  is  ea.sy  enough  to  buy  all  kinds  of  sport 
shirts  at  high  prices.  The  OPA  has  said. 
"We  have  held  the  line.'  But  today  the 
women  of  the  United  States  find  that  It 
is  impossible  to  buy  ordinary  house 
dresses  in  the  stores,  although  they  are 
able  to  buy  all  sorts  of  elaborate  dresses 
at  higher  prices.  The  OPA  said  that  it 
held  the  line  all  the  way,  but  it  has  pre- 
vented the  production  of  the  things  the 
people  of  the  United  States  need. 

When  the  OPA  was  given  all  those 
powers,  we  were  told  that  It  was  for  the 
duration  of  the  war.  But,  Mr.  Presi- 
dent, the  war  will  never  end  so  long  aa 
the  bureaucrats  can  keep  It  alive.  Every 
Senator  in  this  Chamber  knows  that  we 
cannot  get  a  bureau  of  thLs  Government 
out  of  existence  to  save  our  souls.  Now 
they  are  coming  in  droves.  During  the 
war  we  were  told  that  they  were  needed 
because  of  the  war.  Now  we  are  told  that 
they  are  needed  for  the  veterans.  Every 
department  Is  asking  for  more  and  more 
employees  because,  so  we  are  told,  the 
veterans  need  their  help. 

Mr.  President.  If  the  veterans  were 
able  to  hear  the  bureaucrats  who  are  ask- 
ing for  more  employees  and  more  money, 
they  would  raise  literal  Cain  when  they 
went  into  the  offices  around  the  coun- 
try and  were  shunted  from  pillar  to  post. 
If  the  veterans  could  hear  the  leeches 
who  come  before  congressional  commit- 
tees and  ask  to  be  allowed  to  perpetuate 
themselves  with  the  jwwer  they  now 
have,  the  veterans  would  start  a  new 
march  of  victory. 

Mr.  President.  I  tell  you  that  this  type 
of  legislation  is  a  fraud  on  the  veterans. 
It  puts  all  Members  of  Congress  in  a  very 
peculiar  position,  because  all  of  us  hate 
to  vote  against  a  bill  which  is  proclaimed 
as  one  to  provide  houses  for  veterans. 
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Of  course,  all  of  us  want  to  help  provide 
more  houses. 

I  desire  to  explain  my  position  on  this 
measure.  I  wish  to  give  the  incentives  to 
the  veterans  and  I  wish  to  take  steps  to 
have  the  American  producers  given  an 
opportunity  to  produce.  If  we  do  that, 
we  .shall  be  fair  to  both,  we  shall  in  some 
mea.sure  be  paying  the  debt  we  owe  the 
veterans  who  wi.sh  to  have  houses,  and 
we  shall  make  more  houses  available  to 
everyone  throughout  the  land. 

If  the  Senate  votes  to  reject  the 
amendment  which  would  give  the  so- 
called  subsidy  directly  to  the  veterans. 
the  Senate  had  better  change  the  name 
of  the  bill,  for  it  will  no  longer  be  a 
"Veterans'  Housing  Act." 

Mr.  CAPEHART.  Mr.  President,  I 
rise  to  make  a  b:ief  statement  which 
is  net  particularly  on  the  subject  now 
being  considered,  but  is  in  line  with  what 
the  cble  Senator  from  Illinois  has  just 
stated. 

Tooay  there  is  in  Washington  a  radio 
manulacturer  from  Indiana,  with  whom 
I  have  absolutely  no  connection.  Dur- 
ing the  pa£t  4  months  that  manufac- 
turer has  made  six  trips  to  Washington 
in  an  endeavor  to  obtain  from  the  OPA 
a  pri??  of  $7,04  on  a  radio  set  which 
he  will  manufacture.  That  would  be  his 
price  to  the  distributor.  The  radio  set 
wr  ■•::  ~  •;  .♦  .  .rail  for  $12.75.  The  man- 
i"  t  is  $6.50.    The  best  price 

the  OPA  will  allow  the  manufacturer 
Is  $3.    He  has  been  before  the  OPA  all 
day  today  wrestling  with  it.    A  moment 
ago  I  received  a  telephone  call  that  the 
OPA  has  declined  to  permit  the  price  of 
$7.04  to  the  manufacturer— a  manufac- 
turer  who   has   orders   for   170,000   sets 
to  be  sold  to  the  public,  the  poor  people. 
at  $12.75:  a  manufacturer  who  will  put 
to  work,  tomorrow.  400  or  500  people,  if 
the  OPA  will  permit  him  to  sell  that 
radio  set   to  hi.s  distributors  for  $7.04. 
Think  of  that.  Mr.  President.     The  man- 
ufacturer is  asking  the  OPA  to  permit 
him  to  set  a  price  of  $7.04  to  the  dis- 
tributors, on  radio  sets  which  will  be 
sold  to  the  public  for  $12.75.    Yet  the 
OPA  uenies  that  right  to  the  manufac- 
turer, although  he  is  asking  for  a  profit 
of  only  54  cents  on  each  set.    Yet  there 
are  those  who  say  that  the  OPA  is  not 
interfering  with  production  in  America. 
I  say  to  you,  Mr.  President,  that  the 
OPA  is  interfering  with  production  in 
America.     Furthermore.  I  say  that  the 
OPA  is  violating  the  law  when  it  denies 
any  manufacturer  or  anyone  else  who 
is  in  business  a  legitimate  profit. 

I  apologize  to  the  Members  of  this 
body  for  getting  ofl  the  subject,  because 
what  I  have  said  certainly  Is  not  par- 
ticularly germane  to  the  matter  now 
under  consideration.  But  I  just  received 
the  message  that  the  bureaucrats  have 
denied  the  manufacturer  the  right  to 
make  a  54-cent  profit  on  a  radio  set 
CIO  7^  *0"ld  be  sold  to  the  pubUc  for 

Mr.  BARKLEY.  Mr.  President,  may 
we  have  a  vote  on  the  pending  amend- 
ment? The  yeas  and  nays  have  been 
ordered.  I  ask  all  Senators  to  remain  in 
the  Chamber  after  the  vote  is  taken  on 
the  amendment,  in  order  that  we  may 
conclude  action  on  the  bill 


The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amendment 
of  the  Sena  or  from  Nebraska  [Mr. 
Wherry),  as  tnodifled,  proposing  a  sub- 
stitute for  sei;tion  11  of  the  committee 
amendment,  is  amended,  which  then 
follows: 


CONGRESSIONAL  RECORD-SENATE 


would  read  as 


Sec.  11.  The 
Affairs    Is 
under  such  re 
to  or  on  behalf 
II  a  sum  equal 
dwelling 
cember  7.  1941, 
such    veteran 
or  his  family  a: 
cess  of  $500 
any  such 
made  to  or  on 
with    respect 
Regulations 
shall  contain 
Istrator  deems 
payments  madt 
purpose  for 


Administrator    of    Veterans' 
and   directed    to   pay, 
gelations  as  he  may  prescribe, 
of  any  veteran  of  World  War 
to  5  percent  of  the  cost  of  a 
or  heretofore  and  since  De- 
purchased  or  constructed  by 
ind   to   be   occupied   by   him 
a  home.    No  payment  in  ex- 
sh^l  be  made  to  or  on  behalf  of 
and  no  payment  shall  be 
behalf  of  any  such  veteran 
more    than    one    dwelling, 
prescribed    under    this    section 
provisions  as  the  Admin- 
necessary  to  insure  the  use  of 
under  this  section  for  the 
which  such  payments  are  made. 


auth  orized 


hereaf  ^r 


veter  in 


t  J 


an( 


If  present 
"nay." 

Mr.    THOMiS 
name   was   ca 
pair  with  the 


On  this  amc  ndment  the  yeas  and  nays 
have  bee"  der^anded.  but  they  have  not 
been  oroered, 

Mr.  BARKlEY.  I  think  they  have 
been  ordered,   dr.  President. 

Mr.  WHERf  Y.  I  beUeve  that  the  yeas 
and  nays  have  been  ordered. 

The  PRESIDENT  pro  tempore.  The 
yeas  and  nays  were  demanded,  but  the 
Chair  Is  advised  that  they  were  not  or- 
dered. 

Is  there  a  .s;  fficient  second? 

The  yeas  ard  nays  were  ordered,  and 
the  legislative  clerk  proceeded  to  call  the 
roll. 

Mr.  BANKHfeAD  (when  his  name  was 
called).  I  have  a  general  pair  with  the 
senior  Senator  from  Nebraska  I  Mr.  But- 
ler 1.  Not  kndwing  how  he  would  vote, 
I  transfer  that  pair  to  the  Senator  from 
Ohio  ( Mr.  Htrr  tman  ] .  who.  if  present  and 
voting,  would  \  ote  as  I  intend  to  vote.  I 
am.  therefore.  |at  liberty  to  vote.  I  vote 
"nay." 

Mr.  WALSri  (when  Mr.  Myers"  name 
was  called  ' .  I  announce  that  the  Sena 
tor  from  Penrsyivania  [Mr.  Myers)  is 
attending  a  meE?ting  of  the  Board  of  Visi 
tors  at  the  Na\|al  Academy  in  Annapolis 
voting,  he   would   vote 


of 


Utah  (when  his 
ed).  I  have  a  general 
Senator  from  New  Hamp- 
shire [Mr.  BriiigesI.  Not  knowing  how 
he  would  vote.J  transfer  that  pair  to  the 
Senator  from  Pennsylvania  [Mr.  Myers] 
who,  if  present  jand  voting,  would  vote  as 
I  am,  therefore,  at  lib- 
vote  "nay." 
The  roll  call  vas  concluded. 
Mr.  BARKIEY.  I  announce  that 
the  Senator  from  North  Carolina  (Mr. 
Bailey]  and  the  Senator  from  Virginia 


I  intend  to  voU 
erty  to  vote.    I 


I  Mr.  Gl.*ssj  are 
The    Senatoi 
Hill),  and  the 


The  Senator 
DREWS)  and  the 


The    Senator 
Eastl.and],    the 


absent  because  of  illness, 
from    Alabama     [Mr. 
[Senator  from  Ohio  [Mr. 
HuFFMAMl  are  absent  because  of  deaths 
in  their  families. 

The     Senatoj-     from     Georgia     [Mr. 
George] 


Senator 

is  abse:  it  by  leave  of  the  Senate. 


from  Florida   fMr.  An- 
Senator  from  Maryland 


[Mr.  Tydings)  :ire  necessarily  absent. 


from    Mississippi    [Mr. 
Senator    from    Illinois 


[Mr,  Lucas],  and  the  Senator  from 
Georgia  [Mr.  Russell]  are  detained  on 
public  business. 

The  Senator  from  New  Mexico  [Mr. 
CHAVE2]  is  absent  on  official  business. 

The  Senator  from  Mississippi  [Mr. 
Bilbo),  the  Senator  from  West  Virginia 
[Mr.  KiLGORE],  and  the  Senator  from 
Virginia  [Mr.  Byrd]  are  detained  on 
official  business  at  various  Government 
departments. 

I  wish  to  announce  further  that,  if 
present  and  voting,  the  Senator  from 
Florida  [Mr.  Andrews]  and  the  Senator 
from  West  Virginia  [Mr.  Kilgore] 
would  vote  "nay." 

Mr.  WHERRY.  The  Senator  from 
Nebraska  [Mr.  Butler],  the  Senator 
from  Oklahoma  (Mr.  Moore),  and  the 
Senator  from  Indiana  [Mr.  Willis]  are 
absent  by  leave  of  the  Senate. 

The  Senator  from  New  Hampshire 
[Mr.  Tobey]  is  absent  on  official  business. 

The  Senator  from  Michigan.  [Mr.  Fer- 
cxraoN)  and  the  Senator  from  Maine  [Mr. 
Brewster]  are  necessarily  absent. 

The  Senator  from  New  Hampshire 
fMr.  Bridges]  and  the  Senator  from 
Nebraska  I  Mr.  Butler]  have  general 
pairs  which  have  been  heretofore  an- 
nounced and  transferred. 

The  result  was  announced — yeas  19, 
nays  54.  as  follows: 
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YEAS— 19 


BrooJts 

Bushneld 

Capehart 

Capper 

Cordon 

Gurney 

Hawkea 


Aiken 

Austin 

Ball 

Bankhead 

Barkley 

Brlggs 

Buck 

Carville 

Connally 

Donnell 

Downey 

Hlendcr 

Pulbrlght 

Gerry 

Goesett 

Green 

Ouffey 

Hart 


Andrews 

Bailey 

BUbo 

Brewster 

Bridges 

Butler 

Byrd 

Chavez 

So  Mr.  Wherry's  amendment  was  re- 
jected. 

ALBERT  CANTALUPO 

Mr.  ELLENDER  submitted  the  follow- 
ing report: 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R. 
1089)  for  the  relief  of  Albert  Cahtalupo.  hav- 
ing met.  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  reconunend  to 
their  respective  Houses  as  follows: 

That  the  House  recede  from  Its  disagree- 
ment to  the  amendments  of  the  Senate  and 
agree  to  the  same  with  an  amendment  as 
follows : 


Hickenlooper 

Stannil 

Langer 

Wherry 

O'Daniel 

Wiley 

Reed 

Wilson 

Revercomb 

Young 

Robertson 

Shlpstead 

NAYS— 54 

Hatch 

Murdock 

Hayden 

Murray 

Hoey 

O'Mahoney 

Johnson.  Colo. 

Overton 

Johnston.  S.  C 

Pepper 

Knowland 

RadcUffe 

La  Pollette 

Saltonstall 

McCarran 

Smith 

McClellan 

Stewart 

McFarland 

Taft 

McKelKir 

Taylor 

McMahon 

Thomas,  Okla. 

Magnuson 

Thomas,  UUh 

Maybank 

Tunnell 

Mead 

Vandenberg 

Mllllkln 

Wagner 

Mitchell 

Walsh 

Morse 

Wheeler 

OT  VOTING- 

23 

Eastlaxid 

Moore 

Ferguson 

Myers 

George 

RuaseU 

Qlaaa 

Tobey 

Hill 

Tydings 

Huffman 

White 

KUgore 

Willis 

Lucas 

Amendment  No.  8:  In  lieu  of  the  mm  In- 
serted   by    the    Senate    amendment    Insert 
$1,708;  and  the  Senate  agree  to  the  same. 
Allzn  J.  Ellkndu, 
Watnk  Mokse, 
Managers  on  the  Part  o/  the  Senate. 
Dan  R.  McGehet, 

J.   EOGAH   CHENOWTTH. 

Managers  on  the  Part  of  the  House. 
The  report  was  agreed  to. 

JAMES  LYNCH 

Mr.  ELLENDER  submitted  the  follow- 
ing report: 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendment  of  the  Senate  to  the  bill  (H.  R. 
2835)  for  the  relief  of  James  Lynch,  having 
met.  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  as  follows: 

That  the  House  recede  from  Us  disagree- 
ment to  the  amendment  of  the  Senate  and 
agreed  to  recommend  and  do  recommend  to 
follows:  In  lieu  of  the  sum  Inserted  by  the 
Senate  amendment  Insert  the  sum  of 
•4.514.60;  and  the  Senate  agree  to  the  same. 

Allen  J.  Ellendex, 

W.  Lex  O'Daniel, 
Managers  on  the  Part  of  the  Senate. 

Dan  R.  McOehcc, 

J.  M.  Combs. 

W.  A.  Ptttencer, 
Managers  on  the  Part  of  the  House. 

The  report  was  agreed  to. 

PPRMANENT  APPOINTMENTS  IN  THE  REG- 
ULAR NAVY  AND  MARINE  CORPS— CON- 
FERENCE REPORT 

Mr.  WALSH  submitted  the  following 
report: 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill  (S.  1007) 
to  authorize  permanent  appointments  In  the 
Regular  Navy  and  Marine  Corfw,  and  for 
other  purposes,  having  met,  after  full  and 
free  conference,  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Houses 
as  follows: 

That  the  Senate  recede  from  Its  disagree- 
ment to  the  amendment  cf  the  House  to  the 
text  of  the  bill  and  agree  to  the  same  with 
amendments  as  follows: 

On  page  2  of  the  House  engrossed  amend- 
ments, lines  3,  6<  8.  14.  and  17.  strike  out 
"permanent":  and  on  page  2  of  the  House 
engrossed  amendments,  line  17,  strike  out 
"8  per  centum"  and  insert  In  lieu  thereof  "7 
per  centum";  and  the  House  agree  to  the 
same. 

That  the  Senate  recede  from  Its  disagree- 
ment to  the  amendment  of  the  House  to  the 
title  of  the  bill  and  agree  to  the  same  with 
an  amendment  as  follows: 

Amend  the  title  to  read  as  follows:  "An 
Act  to  increase  the  authorized  enlisted 
strength  of  the  active  list  of  the  Regular 
Navy  and  Marine  Corps,  to  Increase  the  au- 
thorized number  of  commissioned  officers  of 
the  active  list  of  the  line  of  the  Regular 
Navy,  and  to  authorize  permanent  appoint- 
ments in  the  Regular  Navy  and  Marine  Corps, 
and  for  other  purposes";  and  the  House  agree 
to  the  same. 

David  I.  Walsh, 

Millard  E.  Ttdings, 

Peter  G.  Gerrt, 

Chas.  W.  Tobey, 

Leverett  Saltonstall, 
Managers  on  the  Part  of  the  Senate. 

Carl  Vinson, 

P.  H.  Dbtwht, 

Ltndon  B.  Johnson, 

Ed.  V.  Izac. 

George  J.  Bates, 
Managers  on  the  Part  of  the  House. 

The  report  was  agreed  to. 


AGREEMENT  BETWEEN  THE  UNITED 
STATES  AND  GREAT  BRITAIN  RELATING 
TO  AIR  TRANSPORTATION 

Mr.  McCARRAN.  Mr.  President,  about 
6  weeks  ago  I  discussed  at  some  length, 
in  this  Chamber,  the  bilateral  agreement 
between  the  United  States  and  the  United 
Kingdom  which  had  then  just  been  nego- 
tiated at  Bermuda.  To  identify  this 
agreement  for  the  benefit  of  Senators 
who  may  not  have  been  present  when 
I  discussed  it  late  in  February.  I  may  say 
that  the  Bermuda  agreement  covers  cer- 
tain rights  to  fly  into  and  across  the 
United  States,  which  the  agreement  pur- 
ports to  grant  to  air  lines  of  the  United 
Kingdom,  and  certain  similar  right: 
which,  by  the  terms  of  the  agreement, 
would  be  granted  to  United  States  air 
lines  with  respect  to  flights  into  and 
across  the  United  Kingdom.  The  agree- 
ment also  comprehended  approval  by  the 
Civil  Aeronautics  Board  of  the  Interna- 
tional Air  Transport  Association  Confer- 
ence procedure  for  fixing  rates  for  inter- 
national air  transportation,  and  the  Civil 
Aeronautics  Board  has.  pursuant  to  the 
Bermuda  agreement,  approved  this  rate- 
making  procedure. 

For  several  weeks  the  Senate  Commit- 
tee on  Commerce  has  been  holding  hear- 
ings on  Senate  bill  1814,  which  was  intro- 
duced by  me,  and  which  would  require 
that  international  agreements  of  this 
type  be  made,  If  at  all.  by  treaty. 

Those  hearing.^  were  concluded  this 
morning.  I  had  the  honor  of  being  per- 
mitted to  conclude  the  hearings  with  a 
statement  summarizing  the  issues  raised 
during  the  hearings,  and  commenting 
upon  the  questions  presented.  In  this 
statement  I  also  endeavored  to  lay  before 
the  committee  a  carefully  considered 
opinion  on  the  legal  points  Involved. 

Because  the  subject  Involved  Is  of  tre- 
mendous Importance  to  the  Nation,  and. 
I  think,  of  considerably  more  than  pass- 
ing interest  to  the  Sfenate,  I  now  ask 
unanimous  consent  that  the  statement  to 
which  I  refer,  and  which  I  made  before 
the  Commerce  Committee,  be  inserted  in 
the  Record  at  this  pwint  as  a  part  of  my 
remarks. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Mr.  Chairman.  In  concluding  this  hearing 
on  my  bill,  S.  1814,  I  shall  try  to  tie  up  a 
number  of  loose  ends.  I  shall  discuss  certain 
testimony  which  has  been  received  during 
these  hearings.  I  shall  discuss  the  Bermuda 
agreement  from  several  angles.  And  I  shall 
discuss  the  bill  Itself.  I  shall  also  have  a 
few  words  to  say.  before  I  am  through,  on 
the  question  of  what  is  a  treaty  and  the  dis- 
tinction between  a  treaty  and  an  executive 
agreement. 

I  wish  to  make  It  clear  that  I  do  not  pro- 
pose to  discuss  all  the  testimony  which  has 
been  heard,  nor  all  the  phases  of  the  Ber- 
muda agreement.  I  do  not  even  propoee  to 
Eay  all  that  might  be  said  about  the  bill  or 
about  the  question  of  treaty  versus  executive 
agreement.  Senators  who  have  not  been 
present  at  the  hearings  will.  I  am  sure,  wish 
to  read  the  record  for  themselves,  and  the 
record  includes  not  only  the  full  text  of  the 
Bermuda  agreement,  and  the  full  text  of  the 
majority  and  minority  reports  of  the  Civil 
Aeronautics  Board  In  connection  with  ap- 
proval of  the  lata  conference  procedure,  but 
also  lengthy  discussions  of  the  difference  be- 
tween a  treaty  and  an  executive  agreement. 


Also  worthy  of  study  by  members  of  the 
committee  are  the  statement!  on  behalf  of 
the  International  AMOctatlon  of  Machinists. 
the  Brotherhood  of  Locomotive  Engineers, 
and  the  Brotherhood  of  Railroad  Trainmen, 
and  the  statements  of  several  other  nongcv- 
ernmental  witnesses. 

I  wish  to  call  the  attention  of  all  members 
of  the  committee  particularly  to  the  very 
fine  statement  made  on  behalf  of  the  Ameri- 
can Federation  of  Labor  by  Mr.  Lewis  G. 
Hines.  national  legislative  representaUve  of 
the  Federation,  who  appeared  before  the 
committee  on  Tuesday,  April  2. 

Frequent  references  have  been  made  dur- 
ing these  hearings  to  the  Chicago  aviation 
agreements.  I  am  sure  members  of  the  com- 
mittee are  familiar  with  the  transport  agree- 
ment, commonly  referred  to  as  the  Ave  free- 
doms agreement,  which  came  out  of  the  Chi- 
cago conference  before  this  committee,  and 
on  other  occasions,  representatives  of  the 
State  Department  have  made  much  of  the 
fact  that  a  substantial  number  of  nations 
have  signed  this  five  freedoms  agreement.  I 
Invite  the  attention  of  members  of  the  com- 
mittee to  the  charts  Inserted  in  the  record 
at  the  first  day  of  these  hearings,  showing  the 
status  of  the  Chicago  documents. 

The  United  States  has  signed  the  five  free- 
doms agreement;  and  the  State  Department 
says  we  are  bound  by  It.  Now.  what  other 
countries  have  signed?  Let  me  read  the 
list.  AfghanlsUn.  Bolivia  (but  the  State 
Department's  chart  does  not  show  formal 
acceptance  by  Bolivia).  China  (with  a  res- 
ervation), Costa  Rica.  Cuba,  the  Dominican 
Republic.  Ecuado  (but  no  formal  nota- of 
acceptance  has  been  received  from  Ecuador, 
according  to  the  State  Departments  chart). 
El  Salvador,  Ethiopia.  Guatemala  (but  the 
State  Department  chart  shows  no  receipt  of 
any  note  of  acceptance  from  Guatemala). 
Haiti  (but  no  note  of  acceptance) .  Honduras, 
Iceland  (but  no  note  of  acceptance).  Leb- 
anon (signed  ad  referendum,  and  no  note 
of  acceptance).  Liberia.  Mexico  (no  note  of 
acceptance  recorded),  the  Netherlands,  Nic- 
aragua. Paraguay.  Peru  (no  note  of  eccepl- 
ance) ,  Sweden.  Syrl»  (with  a  reservation,  and 
no  note  of  acceptance  yet  received).  Turkey 
(with  a  reservation),  Uruguay  (no  note  of 
acceptance).  Venezuela  (signed  ad  referen- 
dum, and  no  note  of  acceptance  received), 
the  Danish  Minister  (but  Denmark  has  for- 
mally accepted  only  the  interim  agreement, 
and  has  net  accepted  the  five-freedoms  agree- 
ment), and  the  Thai  Minister. 

Mr.    Chairman,    the    benefits    which    the 
United  States  will  receive  from   the  rights 
granted  by  those  nations  in  return  for  the 
rights  they   are  entitled   to  from   us.  as    a 
result  of  their  signature  to  the  five-freedoms 
agreement,  are  of  very  little  value  to  Ameri- 
can aviation.     Now,  what  about  the  nations 
which  •  eally  have  something  to  trade?    Great 
Britain    has    not    signed    t^e    flve-frefdoms 
agreement,  nor  has  any  one  of  the  British 
dominions.    France  has  not  signed  the  five- 
freedoms  agreement.    Norway  has  not  signed. 
Portugal    has    not   signed.      Spain    has    not 
signed.     Other  participants   in   the  Chicago 
conference  which  have  not  signed  the  five- 
freedoms  agreement  Include  Australia.  Eel- 
glum.     BrazU.     Canada,     Chile,     Columbia. 
Czechoslovakia,  Egypt.  Greece.   India,   Iran, 
Iraq,    Ireland.     Luxemburg,     New     Zealand, 
Panama  the  Philippine  Commonwealth.  Po- 
land, Switzerland,  the  Union  of  South  Africa, 
afid  Yugoslavia.    With  some  of  these  nations, 
as  in  the  case  of  Great  Britain  and  France, 
we  have  signed  bUateral  air  transport  agree- 
ments.    But  those  agreements  comprehend 
only    an    exchange    of    rights    between    the 
United  States  and  the  other  signatory  to  the 
agreement  In  each  case.    The  theory  of  the 
five-freedoms    agreement    was    a    reciprocal 
granting  of  rights  to  all  other  signatories. 
Because  we  have   signed    the   flve-freedoma 
agreement,  every  bilateral  agreement  we  con- 
clude or  have  concluded  with  another  coun- 
try, covering  air  transport.  Is  binding  against 
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\u  In  faTor  of  any  nation  which  has  signed 
or  does  sign  the  five-freedoms  agreement. 
But  the  other  signatories  to  bilateral  agree- 
ments with  us.  Who  have  not  signed  the 
five-freedoms  agreement,  are  bound  only  by 
the  terms  of  the  bilateral  agreement.  They 
have  preserved  their  bargaining  power  as 
against  other  nations  and.  as  to  all  matters 
ouU!de  the  four  corners  of  the  bilateral 
agreement,  as  against  us.  Mr.  Chairman. 
I  think  those  facts  are  Important,  and  I 
wanted  them  in  the  record. 

Mention  has  been  made  dvirlng  these  hear- 
ings of  the  fact  that  the  Bermuda  agreement 
WIUM abends  no  control  whatsoever  over  fre- 
^MMles  of  night  by  International  air  car- 
riers. In  connection  with  this  point,  there 
has  been  some  confusion.  It  should  be  made 
clear  that  whereas  section  401  (f)  of  the 
Civil  Aeronautics  Act  of  1938  specifically  pro- 
hibits exercise  by  the  Civil  Aeronautics  Board 
of  any  control  over  thi'  frequencies  of  United 
States  air  carriers  holding  certificates  for  air 
trmsportatlon  between  this  country  and 
foreltn  nations,  section  402  (fi  of  the  act 
Includes  broad  authority  for  the  Board  to 
prescribe  terms,  conditions,  and  limitations 
which  shall  attach  to  any  permit  issued  to  * 
forelcn  air  carrier.  This  clearly  appears  to 
•mbracs  the  power  to  control  frequencies  of 
foreign  air  carriers  It  ts  this  power  which 
th*  ClvU  Asrt^nautirs  Board  ts  living  up 
undrr  the  Bermuda  sgrssnsnt.  It  la  stgnlfl- 
cant  that  the  Coivrress  mad*  diffsrsnt  provi. 
•lOM  in  this  respect  for  Untttd  BUtes  air 
carrten,  on  the  one  hand,  and  foreign  air 
carriers,  oj»  the  other,  The  Intention  of  the 
CtttiKreaa.  as  asceruined  from  th«  ClvU  Asro- 
nautics  Act  of  IMS,  is  quits  clear.  It  was  th* 
Vl*w  of  the  Coniiress  that  United  8Ut*s  air 
carriers  »hould  not  be  restricted  as  to  fre> 
qOHMivs,  but  that  power  to  control  th*  fr*. 
qUMMtes  of  foreign  air  carrlsrs  should  rest 
with  ths  ClvU  Aeronautics  Board,  as  an  inci. 
d*nt  to  prot*ctlon  of  Am*rican  avlatlim. 
This  Is.  therefor*,  another  Instance  In  which 
the  will  of  the  Oongreas  has  been  flouted  by 
th*  Bermuda  agreeOMnt. 

During  his  testimony  on  the  opening  day 
of  th*s*  h»arlngB.  Mr.  Baker,  of  th*  Stat*  Oe- 
M»ent,  called  attention  to  what  he  said 
»  faot  reoognlaed  by  the  American  del*> 
!•  wbtn  th*y  went  to  Bermuda,  namely, 
that  «  country  into  whose  air  apace  we  wished 
to  fly  oould  prevent  us  from  doing  so  if  our 
oompanles  ohatged  rates  which  th*  for^mn 
nation  believed  uneconomic     So  that  there 
may  b«  no  mlaunderstniidtug  on  this  point. 
2  sliould  like  to  make  it  clear  that  our  pusN 
Uon  in  this  res|H<ct  was  not  improved  by  th* 
BirilMMa  agr**m*nt.     Unless  and  until   th* 
OOBfrMs    iranu    to    th*    Civil    Aeronaut  tea 
Board  auihnrlty  to  control  ratas,  the  British 
have  reserved  all  of  the  rights  which  they 
had  belore  th*  Bermuda  Conference  relative 
to  atcmpliig  American  compitnies  from  flying 
iBtp  British   points.     If   the   Congress   does 
gnnt  the  authority  to  ctmtrol  rates,  the  Ber- 
muda agreement  pledges  the  Civil  Asronau- 
tlOB  Board  to  use  that  authority  in  accordence 
with  what  Mr.  Baker  called  advisory  opin- 
ions of  PICAO.    Bine*  the  British  and  other 
forviBB  govamaMnta  outvote  us  on  PICAO,  it 
OHB  ba  saan  that  under  the  Bermuda  agree- 
ment the  BrltUh  will  reuin  eflecUve  control 
over  the  rates  of  American  carriers  landing 
in  British  territory,  whether  Congress  acu  or 
not 

Perhaps  that  point  needs  a  little  explana- 
tion. 

Article  9  of  ths  Bermuda  agreement  sum- 
marised In  subparagraph  7  provides.  In  ef- 
fect, that  any  dispute  between  the  two  na- 
tions relating  to  the  Interpreutlon  or  appli- 
cation of  the  Bermuda  agreement  which  can- 
not be  settled  through  consulutlon  shall  be 
referred  for  an  advisory  report  to  PICAO  Ar- 
ticle 8  of  the  B?rmuda  sgreement  provides 
that  If  either  nation  wtahea  to  modify  the 
terms  of  the  annei  (which  covers  routes)  it 
shall  consult  the  other  nation,  party  to  the 
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nectlon.  It  Is  Interesting  that 
agreement  binds  the  ex5cutlve 
United  States  Government  to 
authority  to  fix  rates  for 
air  carriers  on  international 
But  the  provisions  of  article  9, 
provide  in  effect  that  If  Con- 
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ittentlon  of  the  committee  to 
between  Senator  Cowx^m  snd 
th*  Slate  Department  during 
of  hearings  on  this  bill.    Sr>na- 
I  peaking  of  the  Bermuda  ngree- 
Your  view  is  that  the  executive 
b*en  reached,  signrd.  and  Is  a 
so  tikf  as  this  co\intry  Is  con- 
Mr    Baker  replied:  "It  Is  my 
I  "    Senator  Com  in  then  said; 
presentation  to  this  committee 
you  are  simply   presenting   a 
thuig    that    Is    done."    Mr. 
"As  far  an  th*  *xecutlv*  agre*- 
•  transport  agreemant.  which  la 
be  an   executive   agreement  — 
tru*.  Senator     It  g*u  a  littl* 
l^nuse  part  of  the  agreement  is 
tlve  branch  of  the  Oovern. 
rge  upon  the  Congress  certain 
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ment's  attitude  is  that  th* 
m*nt.  arrived  at  in  secret  and 
(onsultatlon  with  the  Congress, 
binding,  and  that  Congress  can 
undo  It.    Secondly,  the  latter 
'"    's  statcmsnt,  which  I  hav* 
somewhat  misleading.     The 
which  Mr,  Baker  referred  to 
upon   the  Congress  by  the 
of  the  Government.  Is  the 
statutory  authority  for  the 
rates  and  frequencies  in  Inter- 
ansportatton.    Mr    Baker  said 
solely  within  the  province  of 
The  fact  of  the  matter  U, 
pointed  out,  that  under  th* 
nent.  any  authority  of  that 
the    Congress    might    grant 
be  exercised  not  at  the  dls- 
ClvU  Aeronautics  Board,  but 
with  the  actions  of  PICAO.    In 
e  provisions  of  the  Bermuda 
1  ich  Mr.  Baker  hss  said  conatl- 
c^ompil.  signed,  sealed,  and  de- 
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and  frequencies  which  the  Congress  might 
see  fit  to  grant  to  the  Civil  Aeronautics 
Board.  Mr.  Chairman,  If  that  Is  not  a  clear 
attempt  to  tie  the  hands  of  Congress  with 
respect  to  its  future  action,  I  have  never  seen 
one. 

Members  of  the  committee  will  also  find 
Interesting  an  Interchange  between  Senator 
Bhxwster  and  Mr.  Baker,  which  also  occurred 
on  the  first  day  of  the  hearings.  Speaking 
of  the  Bermuda  agreement.  Senator  Br£w- 
STXH  asked:  "Is  this  now  a  fait  accompli? 
Does  it  require  the  approval  of  the  President 
or  Secretary  of  State?"  Mr.  Baker  replied: 
"As  I  understand  It,  I  was  specifically  granted 
by  the  President  full  powers  to  sign  an  ex- 
ecutive agreement  at  Bermuda  after  he  had 
had  described  to  him  the  material  which  was 
to  be  signed."  Senator  Brewster  then 
asked:  "You  were  given  full  authority  to 
sign  for  the  President  and  you  did  so?"  Mr. 
Baker  replied:  "I  did  so." 

Mr.  Bnker  of  the  State  Department  testi- 
fied before  this  committee  that  the  purpose 
of  the  Civil  Aeronautics  Board.  In  asking  for 
authority  from  Congress  to  fix  and  control 
rates  in  international  nlr  transportation, «  nd 
the  desire  of  the  Sute  Department  In  negoti- 
ating an  agreement  that  such  authority  from 
the  Congress  would  be  sought,  was  to  give 
the  ClvU  Aj»ronsuMcs  Board  discretion  to  go 
Into  rate  matters  and  to  control  such  mut- 
ters. As  a  matter  of  met,  the  exeetitive 
branch  of  the  Government  already,  and 
before  any  power  of  that  nature  has  been 
granted  by  the  Congress,  has  abdicated  Its 
discretion  in  that  raapect.  through  the  pro- 
vision  of  the  Bermuda  agreement  requiring 
ultimate  submission  of  disagreements  to 
PICAO.  and  binding  this  Government  to 
do  e\erythiiig  in  Its  power  to  put  Into  effect 
the  advisory  opinion  which  PICAO  may 
render  in  any  case  Since  we  have  agreed 
to  do  everything  we  can  to  make  a  PICAO 
opinion  valid,  and  to  enforce  it.  even  to 
the  extent  of  pledging  In  ndvnnce  the  au- 
thority which  Congress  has  been  asked  to 
grant  It  r»nnot  be  denied  that  the  opinions 
which  PICAO  will  render  are  certainly  some- 
what more  than  advisory. 

Members  of  the  committee  will  remember 
the  lengthy  statement  of  the  State  Depart- 
ment which  Mr.  Baker  rend  Into  the  record 
In  answer  to  an  anonymous  memorandum 
which    apparently    concerned    him    grently. 
That  statement  of  the  State  Department  con- 
tains one   very   Interesting   paasagc.     After 
•tutlng  that  it  U  assumed  that  Great  Britain 
will  I'pttrste  Its  sir  lines  nl  n  lower  cost  than 
Is  possible  for  American  carriers,  that  state- 
ment of  the  State  Department  went  on  to 
declare  that  If  It  Is  trus  that  ths  foreign 
operators  are  to  be  th*  low-cost  operators 
of  th*  future,  then— and  I  quote— "control 
of  rates  through  adsqunt*  powers  conf*rred 
upon  the  CAB  Is  not  only  advuntag*ous  but 
*es*ntlal  for  ths  d*v*lopm*nt  of  Am*rlcan 
International  aviation,"     That  is  our  Ststs 
Department  speaking.  Mr    Chairman.     And 
yet.  m  the  face  of  that  statement,  the  power 
of  the  CAB  to  control  the  rates  of  foreign 
sir  carriers  has  been  traded  away  under  the 
Bermuda  and  Paris  agreements.    In  that  con- 
nection. Mr.  Chairman.  I  should  like  to  point 
out  that  the  power  to  conuol  ratee  which 
the  CAD  is  asking  Congress  to  grant  refers 
only  to  the  rates  of  United  States  air  car- 
riers   In    International    air    transportation. 
With  respect  to  foreign  air  carriers,  the  Civil 
Aeronautics  Act  granted  to  the  CAB  powers 
which  would  enable  it  to  control  the  rates 
of  such  carriers:  and.  except  to  the  extent 
that   those   powers   may   have   been   trade<t 
away  at  Bermuda  and  elsewhere,   they  aro 
possessed  by  the  CAB  today.    The  situation, 
therefore,  is  exactly  this:   We  have  traded 
away  our  right  to  control  the  rates  of  for- 
eign air  carriers,  but  the  Congress  U  now- 
being  asked  to  grant  control  over  the  raten 
of  United  States  air  carriers,  with  the  ex-. 
press    undersunding    that    such   power,    if 
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granted,  will  not  be  exercised  In  the  discre- 
tion of  the  Civil  Aeronautics  Board,  but  in. 
accordance  with  the  findings  and  opinions  of 
PICAO,  an  international  body  on  which  we 
are  heavily  outvoted.  We  have  given  up  our 
right  to  control  the  rates  of  British  air  car- 
riers, but,  on  the  other  hand,  have  agreed 
to  try  to  hand  over  to  Great  Britain  and  her 
satellite  nations,  through  PICAO.  a  measure 
of  control  over  the  rates  of  United  States  air 
carriers  which  Great  Britain  could  not  ac- 
quire In  any  other  way. 

Now  let  me  turn  to  another  phase  of  this 
matter. 

Under  date  of  February  11,  1946,  the  State 
Department  Issued  a  press  release  explaining 
the  Bermuda  agreement.  Subparagraph  (I) 
of  paragraph  8.  on  page  2  of  this  release, 
stated  that  one  of  the  high  lights  resulting 
from  the  Bermuda  Conference  is — and  I 
quote — "Rates  to  be  charged  by  air  carriers 
operating  between  points  In  the  United  King- 
dom and  points  In  the  United  States  are  to 
be  subject  to  governmenUl  review."  Mr. 
Chairman,  there  is  no  present  authority  In 
law  for  any  agency  In  the  executive  de- 
partment of  the  United  States  Government 
to  control  or  "review"  rates  to  be  charged  by 
United  States  air  carriers  operating  between 
any  point  in  the  United  States  and  any  point 
ouuide  the  United  SUtes.  In  International 
nlr  transportation.  Therefore,  such  rates  can 
be  made  subject  to  governmental  review  only 
on  the  theory  that  the  Bermuda  uKrrement 
Itself  oonvays  the  right  for  such  review.  Since 
the  Bermuda  agreement  is,  according  to  the 
State  Department,  an  executive  agreement, 
and  not  a  treaty.  It  cannot  coitvey  any 
rights  nor  supersede,  amend,  amplify,  or 
alter  any  statutes.  Thsrefore,  the  Bermuda 
agreement,  if  this  statement  of  the  State 
Department  is  to  be  accepted  at  face  value, 
binds  the  United  States  to  a  principle  for 
which  there  iji  no  legal  authorlaatlon.  It 
eommiu  the  United  States  to  a  "review"  of 
rates  which  It  has  no  right  to  require  and 
which  It  cannot  enforce. 

Section  801  of  the  Civil  Aeronautics  Act 
of  1938  provides  that  "the  Issuance,  denial, 
transfer,  amendment,  caneeUatlon,  suspen- 
sion, or  revocation  of,  and  the  terms,  condi- 
tions, and  limitations  contained  in.  any  cer- 
tlflcata  authorlalng  an  air  carrier  to  engage 
In  overseas  or  forslgn  air  transportation,  or 
air  transportation  between  places  in  the  same 
territory  or  possession,  or  any  permit  isnuable 
to  any  foreign  sir  carrier  under  section  402, 
shall  be  subject  to  the  approval  nf  the  Preal* 
dent."  Granting  to  the  United  Kingdom  the 
freedom  to  determine  the  frequency  of  opera- 
tions of  Its  nlr  lines  to  and  from  the  United 
States  must  be  interpreted  either  as  ( l )  nbro- 
gating  this  rlKht  of  the  President  to  approve, 
or  (2)  relegHting  rrcsldeiitlal  approval  to  the 
status  of  a  mere  ministerial  act  by  requiring 
him  to  rubber  stamp  any  decision  whldi  the 
United  Kingdom  may  make  with  regard  to 
Its  air  lines  operating  to  and  from  this  coun- 
try. It  Is  extremely  doubtful.  In  law.  whether 
the  right  of  approval  specifically  granted  to 
the  President  by  act  of  Congress,  and  by  Its 
terms  (as  well  as  In  practice,  heretofore)  a 
discretionary  power,  can  be  nullified  or  co- 
erced In  any  such  way,  by  means  of  a  mere 
executive  agreement. 

Prom  a  national  defense  standpoint,  the 
Bermuda  agreement,  the  agreement  with  the 
French,  other  bilateral  air  transport  agree- 
ments entered  Into  between  the  United  States 
and  foreign  nations,  and  the  five  freedoms 
agreement  which  we  signed  at  Chicago  should 
have,  and  undoubtedly  do  have,  great  inter- 
est to  the  high  command  of  our  Army.  Navy, 
and  Air  Porce.  The  combined  effect  of  all 
these  agreements  Is  to  grant  rights  to  a  niun- 
ber  of  foreign  nations  to  operate  unlimited 
schedules  across  the  United  States.  No  one 
can  Bsy  yet  how  many  foreign  air  lines  even- 
tually wUl  have  such  rlghu.  It  has  been 
clearly  brought  out  during  these  hearings 
that  the  rlghU  which  we  have  granted  to 


the  British,  and  to  the  Prench.  are  a  con- 
trolling element  with  respect  to  the  rights 
which  we  must  grant  to  any  other  nation 
which  elects  to  sign  the  five  freedoms  agree- 
ment. I  do  not  know  whether  it  Is  the  policy 
of  the  State  Department  to  permit  the  high 
command  to  voice  opinions  when  diplomatic 
negotiations  for  the  surrender  of  our  air 
sovereignty  are  pending.  I  cannot  imagine 
that  our  high  command  would  favor  or  does 
favor  the  Idea  of  10  or  a  down  or  more  for- 
eign air  lines  operating  unlimited  schedules 
on  routes  crisscrossing  the  United  SUtes. 
The  right  for  any  foreign  country  to  fiy  over 
the  United  States  at  will,  to  use  the  strategic 
outposts  of  Hawaii.  Midway,  and  Guam.  Is  a 
question  of  great  concern  to  our  national 
security.  That  Is  one  reason  why  the  Con- 
gress provided.  In  section  402  (g)  of  the  ClvU 
Aeronautics  Act  of  1938,  that  any  permit  la- 
sued  to  a  forelpn  air  carrier  might  be  altered, 
modified,  amended,  suspended,  canceled,  or 
revoked  by  the  Civil  Aeronautics  Board  when- 
ever the  Board  should  find  such  action  to  be 
In  the  public  Interest.  It  Is  one  reason  why 
the  Congress  provided.  In  section  402  (e)  of 
the  Civil  Aeronautics  Act.  that  permlU  to 
foreign  air  carriers  should  be  granted  only 
after  public  notice  and  after  opportunity  for 
any  Interested  person  to  file  a  protest  or 
memorandum  of  opposition  to  the  issuance 
of  the  permit.  Those  provisions  of  the  act 
appear  to  have  been  either  overlooked  or 
deliberately  nullified  by  the  representatlvea 
of  this  country  In  negotiating  th*  B»rmudn 
agreement 

Mr.  Chnlrmnn,  the  committee  certainly 
should  give  consideration  to  the  views  ot  the 
President  In  this  matter.  President  Tru- 
man's statement  on  the  Bermuda  agreement. 
Issued  on  February  98,  has  been  made  a  part 
of  the  record  in  these  hearlnp.  Let  me  quote 
from  that  statement: 

"Because  civil  aviation  Involves  not  only 
problenu  of  transportation  but  security,  sov- 
ereignty, and  national  prt>stlge  problems  as 
well,  the  Joint  working  out  of  air-transport 
agreements  between  nations  Is  a  most  dif- 
ficult one.  Many  countries,  naturally  de- 
sirous of  having  air-transport  companies  of 
their  own  and  with  treasuries  heavily  de- 
pleted by  their  war  efforu.  have  a  genuine 
fear  of  the  type  of  rate  war  with  which  the 
history  of  various  forms  of  tmnsportatloi^ 
has  been  so  full.  In  ths  Bermuda  agreement 
the  executive  branch  of  the  United  States 
Government  has  concurred  In  a  plan  for  the 
aettlng  up  of  machinery  which  should  pro- 
tect against  the  type  of  rate  war  feared  by 
so  many  of  the  countries  through  whose  air 
space  we  desire  that  uur  airplanes  hsve  the 
right  to  fly," 

Mr,  Chairman,  what  the  President  says 
there  li.  In  effect,  that  foreign  countries  are 
afraid  they  cannot  operate  as  cheaply  as  ws 
can:  and  that  the  Bermuda  agreement  pro* 
tecta  these  countries  against  any  possibUlty 
that  American  companies  will  give  the  public 
the  advantage  of  this  ability  to  fly  more 
cheaply.  In  other  words,  the  President 
says— and  he  Is  right— that  not  only  Great 
Britain,  but  many  other  countries  who  have 
been  worrying  for  fesr  we  should  get  most 
of  the  overseas  traffic  by  doing  the  Job 
cheaper  than  anyone  else,  now  have  nothing 
to  worry  about  on  that  score,  I  am  unable 
to  tell  whether  the  President  Is  happy  about 
this,  and  whether  be  has  endorsed  the  Ber- 
muda agreement  In  spite  of  this  or  becsuse 
of  It. 

The  passage  I  have  Just  quoted  from  the 
President's  statement  Indicates  that  the  de- 
cision with  respect  to  rate  regulations,  which 
was  reached  at  Bermuda,  involved  considera- 
tions of  security,  sovereignty,  and  national 
prestige.  Later  In  his  statement,  the  Presi- 
dent quoted  approvingly  what  he  called  the 
major  purpose  of  the  two  Governments, 
tuing  the  language  of  the  Bermuda  agree- 
ment that — and  I  quote: 

"The  two  OovemnMnta  desire  to  foster  and 
encourage  the  widest  possible  distribution  of 


the  benefits  of  air  travel  for  the  general  good 
of  maiikind  at  the'cheapest  rates  consistent 
with  sound  economic  principles." 

Certainly.  Mr.  Chairman,  such  considera- 
tions as  security,  sovereignty,  and  national 
prestige,  and  the  desire  of  many  countries  to 
have  sir-transport  companies  of  their  own. 
have  nothing  to  do  with  "sound  economic 
principles."  Perhaps  It  is  noteworthy  that 
the  President  did  not  say  that  the  Bermuda 
agreement  carries  cut  the  major  purpsae 
which  he  approved,  but  rather  stated  only 
that  the  resulte  of  the  Bermuda  Conference 
"constitute  a     •     •     •     forward  step," 

Mr.  Chairman,  the  question  of  what  kind 
of  a  trade  was  made  at  Bermuda  has  been 
very  thoroughly  explored  at  these  hearings. 
These  are  just  a  few  points  I  want  to  clear 
up  for  the  record. 

It  has  been  stressed  several  times  during 
this  hearing  that  the  United  SUtes  obtained, 
under  the  Bermuda  agreement,  landing  rtghU 
at  17  points  in  the  British  Empire  in  exchange 
for  a  grant  to  the  British  of  landing  rlghU  at 
9  traOo  oenUrs  in  the  United  SUtes.  This 
comparison  does  not  tell  the  whole  story. 
The  important  factor  U  the  volume  of  tour- 
ist traffic  and  bualnsss  pasaenger  tralBo  origi- 
nated at  ths  respective  poluu  at  which 
lauding  rlghu  have  been  granted.  Involved 
In  this  consideration  are  such  quasttems  as 
the  compoalUoo  of  tlte  population,  relative 
standards  of  living.  travaUag  habiu,  and  so 
on.  When  theee  ooDsldaratluns  are  taken 
Into  account.  It  becomes  very  clear  tlwt  the 
puUnUal  trafflo  opened  up  to  the  BritUh  la 
subsuntially  grvatar  thait  ths  uaihc  Ameri- 
can lines  may  hope  to  obtain  from  the  17 
points  in  the  British  Empire  at  which  laud- 
ing rights  hava  been  granted  to  ua. 

In  hu  Btatammit  before  the  oommlttaa  oa 
February  27,  Mr.  Welch  Pugue  said  that— 
and  I  quoU:  "It  Is,  of  course,  imposslbls  to 
compute  mathematically  the  passenger  miles 
which  the  agreement  pro\ides  United  SUtaa 
carriers  or  the  pasaenger  miles  which  It  pro- 
vides British  carriers,"  Mr.  Chairman,  that 
sUUment  is  technically  correct.  It  la  im- 
poaalble  to  compuu  mathematically  the  fig- 
ures In  question.  It  certainly  should  not  be 
Impoeslble  to  make  fairly  aecurate  estlmatss. 
on  ths  basis  of  known  travel  figurea.  But 
Mr.  Pogue  and  Mr,  Baker  told  us,  in  reapooa* 
to  subsequent  queatlonlng.  that  no  stieh 
sstlmataa  had  been  made.  Yet  a  llttl*  far« 
th*r  along  in  th*  sam*  paragraph  from  which 
I  hav*  already  quoted,  Mr,  Pogue  said— and 
I  quoU;  "However,  since  the  Important  thing 
Is  not  the  length  of  the  mute,  but  th* 
amount  of  traffic  which  Is  carried  over  the 
route.  «MUDatas  of  rout*  mllaagea  are  only 
misieMUat.  •  •  •  Pasaenger  mllaaga  Is 
the  Bignlfleuil  atatistic  "  Mr,  OhalraMW.  I 
think  It  la  proper  to  ask.  since  It  was 
nlsed  that  passenger  mllssg*  over  thi 
routes  was  ths  most  Important  factor,  why  no 
effort  was  mads  to  sstlmaU  ths  passenger 
mileage  Involved  In  the  routes  which  we 
granted  Great  BrlUtn  and  those  which  we 
recalvad  In  return. 

Now.  another  point.  A  member  of  the 
commltee  expressed  the  opinion,  during  the 
course  of  these  hearings,  that  Americans 
would  prefer  to  travel  on  American-flag  lines 
and  therefore  that  there  was  no  danger  of 
traffic  being  diverted  from  Amerlean  air  car- 
riers to  British  or  other  foreign  air  llnea.  X 
think  an  excellent  aruiwer  to  that  assumptton 
is  the  record  of  the  historic  traffic  pattern  In 
surface  transportation  overseas.  The  report 
on  oversaaa  alr-servloe  patterns,  prepared  by 
Mr.  P.  H.  Croder,  of  ths  avll  AeronautAas 
Board,  and  Issued  in  Decemt>er  1944,  showa 
that  88  percent  of  all  the  money  paid  by 
UrUted  States  realdenU  for  travel  overaeaa 
on  surfaca  vaaaals  went  to  foreign  sUsm.<)hlp 
lines.  The  same  study  shows  that  72  percent 
of  all  money  paid  for  overseas  trsvel  betwssn 
the  United  SUtes  and  foreign  countries,  by 
surface  vessels,  was  paid  by  United  Sutee 
resldenU.    Yet  Uoltdd  States  steamship  llnsa 
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rwMtvcd  only  0  4  percent  of  all  ov*rMM  lur^ 
fM*  tniTvl  r«v»nuM.  BnntlUnf  thoM  AgurM 
down  furthtr.  wt  nnd  that  UnltMl  SUtM  r«t« 
dMiU.  in  th«  CAlmulAr  ytar  IMS.  iptnt  Mi.> 
MO ,000  for  tr«v«l  matom  the  Atlantic  tor  aur- 
tMf  VMMl:  and  th«y  apvnt  IA5.000.000  u(  that 
total  for  travel  on  rorplRn  ateamnhipa  That 
MTtainly  doM  not  ratabllah  any  tradlttonal 

Evnrnct  by  Americana  (or  travtl  on  Amtr- 
•nag  ihipa. 
Farhapa  thia  la  aa  good  a  tlm*  M  any  to 
rala*  a  po4nt  about  which  I  (Ml  vary  atrung* 
ly.     In  hla  report  on  tbla  bill  tha  Saeratary 
of  Stata  daclarad  that — and  I  quota — "Dur< 
Inx  tha  laat  aavaral   yaara.  tha  Departmant 
of  Stata  haa  consclantloualy  and.  I  believe, 
effectively  carried  out  a  p<jlicy  of  conaulUtlon 
with    appropriate    congressional    leadera    on 
Important  foreign  negotlatlona  "     Mr.  Chair* 
man.   thla  atatement   by   the  Secretary  waj 
cited  with  approval  by  the  Director  of  the 
Budget  In  hla  brief  report  on  thla  bill,  wblch 
mIkm«  an  amen  to  the  report  of  the  Secre- 
tary of  State.    Summarlnng  the  Secretary's 
atatemcnu  In  thla  regard,  the  Budget  Direc- 
tor referred  to  the  State  Department  report 
aa   one — and   I   quote— 'In    which   the   De- 
partment Indicated  lU  complete  satlafactlon 
with  the  policy  which  haa  been  pursued  dur- 
ing the  laat  aeverml  years  of  i-onsulting  with 
appropriate  congrcaMooal  leaders  on  Impor- 
tant foratgn  negotlatlona  wblch  may  be  ex- 
paeted   to  develop   Into   the   conclusion   of 
agraementa  or  treaties  requiring  action  on 
the    part    of    the    executive    branch    of    the 
Government. "     Mr.  Chairman.  If  that  Is  the 
policy  of  tha  State  Department,  the  Depart- 
aam  certainly  departed  from  Its  policy  In 
eoanectlon    with    the    Bermuda    and    Paris 
agreements.     Those  agreements  were  nego- 
tiated In  secret,  and  entirely  without  either 
prior  or  contemporary  consultation  with  any 
Members  of  Congress,  so  far  as  I  know.     Cer- 
tainly   this    committee   was   not   consulted, 
and  Mr.  Baker  teetlflad  he  had  not  consulted 
any  Member  of  Congreaa.     Perhaps  the  State 
Department    did    not    feel    there    were    any 
Members  of  Congress  who  were  "appropa-late  ' 
for  consultation  in  this  case      Mr.  Chairman. 
I  want  to  say  most  emphatically  that,  in  my 
opinion,  while  consultation  t>etween  execu- 
tive departments   of   the   Government   and 
Memtiers   of   Congress  Is  a   highly  desirable 
practice.  I  do  not  believe  it  Is  proper  for  any 
executive    department    to   decide   for    Itself. 
In  a  case  of  this  kind,  who  are  the  appro- 
priate Members  of  Congress  to  be  consulted. 
The    matter    of    our    International    aviation 
policy  Is  one  for  the  Congress  as  a  whole  to 
determine. 

Mambara  of  the  committee  have  asked  me 
to  maha  aone  comment  on  the  authority  by 
which  the  Bermuda  agreement  was  consiun- 
mated  and  implemented. 

This  question  divides  itself  Into  two  parts: 
First,  the  authority  by  which  the  State  De- 
partment entered  Into  the  agreement:  sec- 
ond, the  authority  under  which  the  Civil 
Aeronautics  Board  approved  the  lATA  con- 
ference-procedure agreement.  There  are 
some  other  questions  of  authority,  such  aa  the 
apparent  commitment  of  the  Civil  Aero- 
nautics Board  under  the  Bermuda  agree- 
ment to  review  rates  of  United  States  air 
carriers  in  International  air  transportation, 
but  since,  so  far.  there  has  been  no  attempt 
by  the  Civil  Aeronautics  Board  to  exercise 
authority  in  these  other  fields  I  speak  of.  the 
question  of  authority  narrows  down  to  the 
two  polnU  I  have  Just  mentioned. 

With  respect  to  the  authority  of  the  State 
Department  to  negotiate  the  Bermuda  agree- 
ment, the  SUte  Departments  position  was 
made  clear  In  a  memorandum  read  by  Mr. 
Blake,  which  members  of  the  committee  will 
recall  Mr.  Blake  said  was  in  answer  to  an 
anonymotia  memorandum  which  he  said  had 
been  circulated  among  Members  of  Congress. 
In  the  Stale  Department  memorandum 
which  Mr.  Blake  read,  the  following  sUte- 
meut  was  made: 
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Authority  aa  being  contrary  to  tha  publlo 
Interest." 

Now,  Mr.  Chairman,  each  of  thaae  thra<i 
aactiona  of  tha  ClvU  Aeronautics  act  baa  a: 
one  time  or  another  been  cited  by  ona  oi- 
more  proponents  of  the  Bermuda  agraamenn 
aa  the  basis  for  the  authority  to  negotiate 
that  agreement.  Let  ua  consider  them  on«i 
by  one. 

Section  801  cornea  cloaeat  to  meeting  tho 
statement  of  the  State  Department  that, 
under  the  Civil  Aeronautics  Act  of  1038,  thii 
Prealdent  la  empowered  to  grant  air  trans- 
port righu  to  foreign  nations  through  thit 
CAB  by  means  of  agreements  negotiated  bj- 
the  Department  of  State  In  consultation  with 
the  Board.  Actually,  of  courae.  both  aec- 
tlons  801  and  802  must  be  considered  to- 
gether to  get  any  such  concept.  And.  If  wc 
examine  these  sections  very,  very  perfunc- 
torily. It  might  appear  that  they  do  groni. 
such  authority.  A  somewhat  closer  examina- 
tion, however,  reveals  several  Interestlm- 
facts. 

First,  section  801  does  not  grant  the  Preal- 
dent the  right  to  give  air  transport  rlghte  tci 
foreign   nations.     It  does   provide   that  the 
CAB  can  act  In  this  regard  only  subject  to 
the  approval   of   the  President.     That  maj 
sound  like  a  technical  distinction,  but  It  U. 
a  very  Important  one.     It  is  ImporUnt  be- 
cause, on  the  one  hand,  you  have  an  assump- 
tion that  the  President  may  do  whatever  he 
pleases  about  granting  rights  to  foreign  ali 
lines,  and  merely  use  the  CAB  as  an  Imple- 
ment for  his  actions.    On  the  other  hand— 
and  this.  Mr.  Chairman.  Is  what  the  Civil 
Aeronautics  Act  provides — the  President   \t 
given  only  what  amounts  to  a  veto  powei 
over  the  actions  of  the  CAB  In  connection 
with  rights  granted  to  foreign  air  carriers 
or  to  United  States  air  carriers  to  engage  in 
overseas  or  foreign  air  transportation.     I  be- 
lieve It  Is  going  entirely  too  far  to  assume 
that  this  veto  power  Implies  the  power  of 
the  President  to  go  ahead,  after  he  has  dis- 
approved a  CAB  finding,  and  make  whatever 
agreement  or  grant  whatever  rights  he  may 
see  fit  to  make  or  grant.     The  President  does 
not  have  that  power  under  the  Civil  Aero- 
nautics Act.     Let  me  point  out  further,  that 
section  801  requires  that  copies  of  all  appli- 
cations In   respect  to  certificates  and   per- 
mits for  overseas  or  foreign  air  transportation 
shall  be  transmitted  to  the  President  before 
hearing.     That   portion   of   the  section   was 
not  complied  with  In  the  case  of  the  Bermuda 
agreement.     As  a  matter  of  fact,  as  we  all 
know,  the  Bermuda  agreement  granted  rights 
to  foreign  air  carriers  without  any  hearing 
whatsoever.     Mr.  Chairman.  It  is  axiomatic 
In  the  law  that  he  who  seeks  to  Invoke  a 
statute  must  himself  comply  with  It.     I  do 
not  see  how  the  State  Department  or  the  Civil 
Aeronautics  Board  can  claim  any  authority 
under  section   801   of  the  ClvU   Aeronautics 
Act  unless  the  authority  In  question  was  ex- 
ercised In  full  compliance  with  that  section. 
Now  let  us  consider  section  802.     This  sec- 
tion   does    not.    as    the    State    Department 
memorandimi  would  lead  us  to  believe,  con- 
vey any  authority  to  the  State  Department 
to  negotiate  agreements  granting  air  trans- 
port rights  to  foreign  nations.     Let  me  read 
the  language  of  section  802  again: 

"The  Secretary  of  State  shall  advise  the 
authority  of.  and  consult  with  the  authority 
concerning,  the  negotiation  of  any  agree- 
ments with  foreign  governments  for  the 
esUblishment  or  development  of  air  naviga- 
tion, including  air  routes  and  services." 

All  that  section  f  lys  Is  that  when  the  Sec- 
retary of  State  Is  about  to  negotiate  or  Is  ne- 
gotiating any  agreements  with  foreign  gov- 
ernments for  the  establishment  or  develop- 
ment of  air  navigation.  Including  air  routes 
and  services,  he  shall  advise  the  Civil  Aero- 
nautics Board  of  the  negotiations  and  shall 
consult  with  the  Board  concerning  them. 
This  Is  not  a  grant  of  power;  it  Is  a  restric- 
tion upon  the  authorltr  of  the  State  Depart- 
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ment.  Tha  authority  to  ncfotlate  agraa- 
menu  with  foreign  governmenu  for  the  ea- 
tabltahment  or  development  of  air  navlga- 
Uon.  Including  air  routes  and  services,  ilea 
ouuide  this  section:  It  Ilea  outside  the  Civil 
Aeronautica  Act.  All  thla  section  doea  la 
aay  that  In  exercislnK  whatever  authority  ha 
may  have  for  the  negniiniton  of  such  agree- 
mante.  the  Secretary  of  state  shall  advlae  the 
Olvll  Aeronautica  Board  of,  and  cuniult  with 
the  Board  concerning,  the  negotiation  of 
agreements  of  the  type  specified.  If  the  Sec- 
retary of  State  has  authority  to  negotiate  a 
certain  agreement  by  treaty,  and  only  by 
treaty,  then  section  803  of  the  ClvU  Aero- 
nautics Act  says  that  If  that  agreement  con- 
cerns establishment  or  development  of  air 
navigation.  It  can  be  negotiated  only  after 
adviee  to  and  consultation  with,  the  ClvU 
Aeronautics  Board. 

The  State  Department  compiled  with  sec- 
tion 802  of  the  Civil  Aeronautics  Act  in  ne- 
gotiating the  Bermuda  agreement,  since  the 
representatives  of  the  Civil  Aeronautics 
Board  were  present  In  Bermuda  and,  In  fact, 
we  are  told,  actually  negotiated  the  agree- 
ment, the  State  Department  representative 
only  signing  what  had  been  negotiated  by 
the  CAB.  However,  the  fact  that  the  De- 
partment compiled  with  the  provisions  of 
this  section  has  no  bearing  on  the  question 
of  whether  the  Department  had  any  author- 
ity In  law  to  negotiate  the  agreement. 

Now.  Mr.  Chairman,  let  us  look  at  section 
1102  of  the  ClvU  Aeronautics  Act.  This  Is 
the  other  side  of  the  coin.  Whereas  section 
802.  as  we  have  seen,  put  a  limitation  on  the 
power  of  the  State  Department,  namely,  that 
In  negotiating  agreements  with  foreign  gov- 
ernments for  the  establishment  or  develop- 
ment of  air  navigation,  whether  by  treaty  or 
otherwise,  It  should  advise  and  consult  with 
the  Civil  Aeronautics  Board,  section  1102 
provides  that  the  Board,  in  exercising  and 
performing  Its  powers  and  duties  under  the 
Civil  Aeronautics  Act.  shall  have  due  re- 
gard for  obligations  assumed  by  the  United 
States  In  any  treaty,  convention,  o-  agree- 
ment that  may  be  In  force  between  the 
United  States  and  any  foreign  country  or 
foreign  countries.  Section  1102  does  not 
convey  any  authority  to  the  Civil  Aeronau- 
tics Board.  It  is  a  restriction  Uf>on  the 
Board.  It  refers  to  the  powers  and  duties  of 
the  Board  under  thla  act.  That  Is,  the  pow- 
ers and  duties  granted  by  sections  of  the  act 
other  than  section  1102.  It  provides  that  In 
exercising  and  performing  Its  powers  and 
duties  under  the  act,  th"  Board  shall  do  so 
consistently  with  any  obligation  of  the 
United  States  that  may  be  In  force  between 
the  United  States  and  any  foreign  country 
or  foreign  countries.  Note  the  language  ol 
the  section: 

"Any  obligation  assumed  by  the  United 
States  In  any  treaty,  convention,  or  agree- 
ment that  may  be  In  force."  This  clearly 
contemplates  that  treaties,  conventions,  or 
other  agreements  may  be  entered  into;  and 
It  provides  that  when  they  have  been  en- 
tered Into,  the  Civil  Aeronautics  Board  shall 
exercise  and  perform  its  powers  and  duties 
consistently  with  any  obligations  thus  as- 
sumed by  the  United  States.  I  think  mem- 
bers of  the  committee  wUl  agree  with  me 
that  a  treaty,  convention,  or  agreement  Is 
not  In  force  between  the  United  States  and 
any  foreign  country  unless  it  has  been  nego- 
tiated and  entered  Into  under  existing  con- 
stitutional or  statutory  authority.  Thus  the 
question  of  whether  the  Bermuda  agreement 
was  entered  Into  under  proper  authority  and 
Is.  therefore,  binding  on  the  United  States, 
Is  a  question  preliminary  to  determination 
of  whether  the  Civil  Aeronautics  Board,  un- 
der the  provisions  of  section  1102  of  the  ClvU 
Aeronautics  Act,  must  exercise  and  perform 
Ite  powers  and  duties  under  that  act  con- 
alstently  with  the  Bermuda  agreement. 
Since  it  Is  necessary  to  show  conclusively 
that  the  agreement  Is  In  force  befor"  we  can 


apply  to  tha  ClvU  Aeronautics  Board  the  re- 
striction Impoaad  by  aactlon  1103.  certainly 
We  may  not  put  the  cart  before  the  horae 
and  aay  that  section  1103  makea  the  Ber- 
muda agreamant  good,  reKardlesa  of  wheth- 
er It  waa  nagotlated  and  consummated  under 
proper  authority. 

So  much  for  the  question  of  the  authority 
under  which  the  Bermuda  agreement  wna 
entered  Into.  Now,  Mr.  Chairman,  let  ua 
conaider  the  question  of  the  authority  of  the 
Civil  Aeronautica  Board  to  approve  the 
lATA  conference  procedure. 

Members  of  the  committee  will  recall 
thnt  Mr.  Pogue  took  laaue  with  Senator 
BaxwsTca  when  the  Senator  made  reference 
to  the  "Legal  validity  of  the  Board's  assump- 
tion of  Jurisdiction  here." 

Mr.  Pogue  aald.  at  that  time— and  I  quote— 
•The  authority  to  decide  on  this  specific 
kind  of  a  set-up  Is  In  section  412.  and  It 
specifically  mentions  this  kind  of  thing  on 
ratea." 

Section  413  of  tha  ClvU  Aeronautics  Act 
provides  as  follows: 

"(a)  Every  air  carrier  shall  file  with  the 
Authority  a  true  copy.  or.  if  oral,  a  tru»i 
and  complete  memorandum,  of  every  con- 
tract or  agreement  (whether  enforceable  by 
provisions  for  liquidated  damages,  penalties, 
bonds,  or  otherwise)  affecting  air  transporta- 
tion and  In  force  on  the  effective  date  of  thin 
section  or  hereafter  entered  Into,  or  anj" 
modification  or  cancellation  thereof,  between 
such  air  carrier  and  other  air  carrier,  foreign 
air  carrier  or  other  carrier  for  pooling  or 
apportioning  earnings,  losses,  trafDc,  service, 
or  equipment,  or  relating  to  the  establish- 
ment of  transportation  ratea,  fares,  charges, 
or  classifications,  or  for  preserving  and  Im- 
proving safety,  economy,  and  efficiency  o:[ 
operation,  or  for  controlling,  regulating,  pre- 
venting, or  otherwise  eliminating  destructive, 
oppressive,  or  wasteful  competition,  or  for 
regulating  stops,  schedules,  and  character  of 
service,  or  for  other  cooperative  working 
arrangements. 

"(b)  The  Authority  shall  by  order  dis- 
approve any  such  contract  or  agreement, 
whether  or  not  previously  approved  by  It, 
that  It  finds  to  be  adverse  to  the  public  In- 
terest, or  in  violation  of  this  act.  and  shall 
by  order  approve  any  such  contract  or  agree- 
ment, or  any  modification  or  cancellation 
thereof,  that  It  does  not  find  to  be  advers<» 
to  the  public  Interest,  or  In  violation  of 
this  act." 

Mr.  Chairman,  I  was  Intimately  con- 
cerned with  the  framing  and  enactment  o:f 
the  ClvU  Aeronautics  Act  of  1938.  I  speni; 
a  good  deal  of  my  time  for  many  wearj' 
months  laboring  with  this  subject.  We 
tried  as  best  we  could  to  anticipate  everj' 
possible  contingency,  and  to  phrase  th<! 
language  of  the  act  so  carefully  as  to  cover 
every  such  contingency.  I  am  sorry  If  wo 
failed.  But  I  want  to  say.  here  and  now. 
that  If  we  had  anticipated  that  any  such 
interpretation  would  have  been  placed  upon 
section  412  as  has  been  placed  upon  It  by 
the  ClvU  Aeronautics  Board  In  connection 
with  the  Board's  approval  of  the  I  ATA 
conference  procedure,  we  should  certainly 
have  amended  the  language.  This  Is  one; 
contingency  we  did  not  foresee.  This  section 
was  Intended  to  require  the  filing  of  tarlffit 
by  United  States  air  carriers  engaged  In 
air  transportation  within  the  United  States, 
over  whose  rates  and  fares  the  Board  haii 
jurisdiction.  It  was  Intended  also  to  require 
the  filing  of  agreemente  for  Joint  rates  and 
fares,  for  divisions  of  such  fares,  for  pooling; 
of  equipment,  and  for  varlotis  other  matter.'! 
which  might  be  the  subject  of  agreements 
between  air  carriers,  whether  foreign  o.- 
domestlc.  It  was  also  Intended  to  require 
the  filing  of  any  agreements  between  an  air 
carrier  and  any  other  carrier — rail  or  steam- 
ship, for  instence,  to  the  end  that  all  such 
fares  and  agreements  might  be  scrutlnlzetl 
by  the  Board  before  becoming  effective.    In 


writing  tha  provlalons  of  the  art  with  re- 
■pect  to  agTMinenta  between  air  camera 
and  other  oommon  carrtara— tboaa  prorl- 
aioiM  are  contained  In  aectlon  1003  of  tlia 
act— we  uaed  language  which  makea  It  clear 
that  tha  ratea,  faraa,  and  chargaa  referred 
to  were  Joint  ratea.  faraa.  and  chargea.  In 
writing  the  language  of  aectlon  412,  wa  ware 
not,  perhapa.  quite  ao  careful. 

But  I  submit  to  you  tliat  the  Intent  ot  tha 
Congreaa  In  this  connection  Is  reuUlly  ascer- 
tainable from  a  reading  of  the  act  aa  a  whola^ 
even  though  It  la  not  apallcd  out  in  the  aae* 
tlon  cited.  In  fact.  It  la  my  belief  Uiat  a 
reading  of  aectlon  413  aa  a  whole,  without 
tearing  any  alngle  phraae  out  of  Ite  context, 
makea  It  clear  what  the  Congreaa  Intended. 
I  am  happy  to  aay  that  at  least  one  member 
of  the  Civil  Aeronautica  Board  understood 
well  enough  what  the  Congreaa  Intended.  I 
hope  every  member  of  the  committee  will 
read  carefully.  If  he  haa  not  already  done  ao, 
the  minority  opinion  of  Mr.  Josh  Lee  In  con- 
nection with  the  CAB  decision  on  the  LATA 
caae.  Let  me  quote  one  paragraph  from  Mr. 
Lee's  opinion: 

"I  further  recognise  that  It  will  be  necea- 
aary  for  the  carriers  to  arrive  at  understand- 
ings In  ord^r  to  facilitate  the  esiabllshment 
of  through  aervtce  and  Joint  ratea.  The 
Board  can.  therefore,  at  Ite  discretion  look 
favorably  upon  the  agreemenu  between  con- 
necting carriers  for  the  Interchange  of  trafBc. 
for  the  coordination  of  achedules.  for  the 
establishment  of  through  aenrloaa.  and  for  the 
fixing  of  Joint  rates.  If  theaa  agreemente  are 
worked  out  directly  between  the  connecting 
carriers  themselves  without  involving  other 
carriers,  such  agreemente  should  have  no  ad- 
verse effecte  upon  the  reservation  of  com- 
petitive Incentives  and  the  determination  of 
competitive  rates  by  the  action  of  each  car- 
rier. That  is.  I  believe,  the  type  of  agreement 
which  Congress  anticipated  might  receive  the 
Board's  approval  under  section  412  (b)  ot  the 
act." 

Mr.  Chairman,  I  have  spent  perhaps  too 
much  time  on  the  question  of  the  Intent  of 
Congress  in  enacting  section  412  of  the  ClvU 
Aeronautics  Act.  I  have  done  so  because  I 
feel  particularly  V^ell  qualified  to  express  an 
opinion  as  to  that  intent,  and  t>ecause  It  is 
my  belief  the  committee  is  entitled  to  what- 
ever light  I  may  be  able  to  throw  on  that 
question.  The  real  crux  of  the  situation,  how- 
ever, is  whether  the  Civil  Aeronautics  Board 
has  acted  within  the  authority  conveyed  by 
section  412.  whatever  that  authority  may  be. 

On  this  point  I  can  do  no  better  than  to 
again  quote  Mr.  Lee: 

"The  lATA  traffic  conference  resolution  or 
agreement  Is  admittedly  Intended  to  facUl- 
tete  rate  fixing  and  other  Joint  action  with 
regard  to  the  kind  and  amount  of  aerv- 
Ice  to  be  furnished  by  international  air  car- 
riers. Such  negotiations  or  agreemente  would 
constitute  violations  of  the  antltriist  laws  of 
the  United  States  unless  the  basic  agreement 
providing  for  this  concerted  action  la  ap- 
proved by  the  Board,  which  approval  will, 
pursuant  to  section  414  of  the  act.  relieve 
the  persons  affected  from  the  application  of 
the  antitrust  laws. 

"Section  412  of  the  act  dlreCte  that  the 
Board  disapprove  any  contract  or  agreement 
submitted  to  It  that  It  finds  to  be  adverae 
to  the  public  Interest.  In  my  opinion" — and 
I  want  to  aay  there.  Mr.  Chairman,  that  la 
not  only  Mr.  Lee's  opinion;  it  Is  my  opinion 
as  well — "the  traffic  conference  agreement 
submitted  to  us  herein  Is  adverse  to  the  pub- 
lic interest  for  the  reason  that  It  is  Incom- 
patible with  the  carefully  estebllshed  Inter- 
national air  policy  of  the  United  States,  and 
no  sound  reasons  have  t>een  advanced  why 
we  should  abandon  tlils  policy,  permanently 
or  temporarily." 

Mr.  Chairman,  It  has  been  steted  at  thla 
hearing  that  the  lATA  Confwence  procedure 
for  fixing  rates  In  International  air  tranapor- 
tetlon  Is  a  cartel  agreement.  I  do  not  wish 
to  labOT  this  point,  but  ao  that  mambara  uC 
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the  committee  may  ponder  the  matter  for 
themselves.  I  want  the  record  to  contain  a 
statement  of  what  a  cartel  is. 

Broadly  speaking,  a  cartel  is  an  agreement 
between  companies,  nominally  competitive. 
to  eliminate  competition  between  them. 
Moat  cartel  agreements  contain  provisions  for 
tbe  limitation  of  output,  division  of  markets, 
and  often  for  the  fixing  of  prices.  The  word 
Is  often  used  Interchangeably  with  the  word 
••monopoly."  although  tuch  use  is  probably 
not  technically  correct  since  the  word  •"mo- 
nopoly" also  connotes  the  control  of  an  In- 
dustry by  a  single  company  as  well  as  con- 
trol by  many  companies  operating  through 
agreements.  The  word  "cartel"  does  not  ap- 
ply to  single-company  domination,  but  rather 
applies  to  the  understandings  and  agree- 
ments between  companies  for  the  Joint  con- 
trol and  private  regulation  of  production  and 
marketing.  Cartel  agreements  are  not  neces- 
sarily formal  or  in  writing. 

The  encyclopedia  of  the  social  sciences  de- 
scribes a  cartel  as  an  association  based  upon 
a  contractual  agreement  between  enterprises 
In  the  same  field  of  business,  which,  while 
retaining  their  legal  Independence,  associate 
themselves  with  a  view  to  exerting  a  monopo- 
listic influence  on  the  market. 

In  common  parlance  the  word  more  often 
refers  to  agreements  between  companies  of 
^Ulerent  countries  (sometimes  cartels  have 
bean  called  private  international  economic 
governments t.  but  the  term  does  not  neces- 
sarily refer  merely  to  International  agree- 
ments. It  has  also  sometimes  tieen  used  to 
refer  to  agreements  between  domestic  com- 
panies, to  regulate  domestic  production  and 
marketing. 

Now.  Mr.  Chairman,  let  me  call  the  atten- 
tion of  'he  committee  to  a  paragraph  from 
the  statement  made  by  Mr    L    Welch  Pogue, 
before  this  committee,  on  February  27.     Mr. 
Pogue  tald — and  I  quote — "In  addition  to  air 
transport  rights  in     •     •     •    strategic  United 
Kingdom    .erritorles.   It   is  also  essential   to 
obtain  rights  In  several  other  strategic  areas 
whose  governments  are  guided  by  the  United 
Kingdom  in  their  policy  and  attitude  toward 
air      transport.     Although      obvloiisly      this 
agreement  coiUd  not  avoitf  landing  rights  in 
the   territories  of  these  sovereign  countries, 
there  is  little  doubt  that  the  manifested  will- 
ingness of  the  United  Kingdom  not  only  to 
cooperate  with  the  United  States  but  in  large 
part     to     embrace     its     basic     air-transport 
policy,  will  be  of  great  assistance  in  obtain- 
ing the  necessary  trafllc  rights  in  these  other 
countries."     Mr.    Chairman.    Mr.    Pogue    was 
talking    about    the    Bermuda    agreement.     I 
submit    hat  the  language  which  I  have  Just 
quoted  means  only  one  thing:  That  in  negoti- 
ating the  Bermuda  agreement,  we  were  deal- 
ing with  Great  Britain  as  the  head  of  a  cartel, 
and  that  we  recognized  that  fact. 

Mr.  Chairman,  i  promised  to  discuss  the 
question  of  the  difference  between  a  treaty 
and  ar  executive  agreement.  We  have  had 
considerable  difficulty  with  that  question 
during  the  >  jurse  of  these  hearings. 

The  letter  of  the  Secretary  of  State,  which 
was  read  to  the  committee  by  Mr.  Miller, 
reporting  on  this  bill,  refers  to  numerous 
agreements  with  foreign  countries  respecting 
aviation,  and  declares  that  •'In  all  of  these 
casee  the  agreements  have  been  consistent 
with  and  could  be  carried  out  under  the 
terms  of  existing  legislation."  A  little  later 
in  that  statement,  the  Secretary  of  SUte 
polnu  out  that  "throughout  the  history  of 
this  country,  there  have  been  numerous  In- 
stances where  foreign  negotiations  have  been 
concluded  through  agreements  authorized  or 
approved  by  acts  of  Congress  in  one  of  the 
fields  of  congressional  responsibility  under 
the  Constitution.  So  long  as  these  agree- 
menu  remain  with  the  scope  of  declared 
congressional  policy,  there  would  appear  to 
be  no  obJecUon  whatever  to  this  procedure."' 
In  other  words.  Mr.  Chairman,  the  Secre- 
tary of  State  recognises  the  principle  that 
executive  agreemenU  must   be  carried   out 
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It  has  long  been  recognized  that  a  treaty 
is  not  Immutable,  but  rather  is  subject  'x) 
acts  of  Congress.  In  112  U.  S  580.  the  Su- 
preme Court,  back  In  18S4.  declared  that:  "Wt 
are  of  opinion  that,  so  far  as  a  treaty  made 
by  the  United  States  with  any  foreign  na- 
tion can  become  the  subject  of  Judicial  cog- 
nizance In  the  courts  of  this  country.  It  ts 
subject  to  such  acts  as  Congress  may  pass  for 
Its  enforcement,  modification,  or  repeal." 

Bouvier's  law  dictionary,  third  revision,  vol- 
ume 2.  page  3312,  defines  a  treaty  as  a  com- 
pact between  two  or  more  Independent  na- 
tions with  a  view  to  the  public  welfare. 
Bouvier's  continues:  "Treaties  are  for  a  per- 
petuity, or  for  a  limited  time.  Those  matters 
which  are  accomplished  by  a  single  act  ard 
are  at  once  perfected  In  their  execution  a:-e 
called  agreements,  conventions,  and  pactions, 
but  the  distinction  In  name  is  not  always 
observed." 

Here  Is  another  pertinent  quotation  from 
Bouvier's:  "A  treaty  may  supersede  a  prior 
act  of  Congress,  and  an  act  of  Congress  may 
supersede  a  prior  treaty."  And  again :  '"When 
a  treaty  is  inconsistent  with  a  subsequent  act 
of  Congress,  the  latter  will  prevail,  the  Con- 
stitution does  not  declare  that  the  law  estab- 
lished by  a  treaty  shall  never  be  altered  cr 
repealed  by  Congress,  and  while  good  falta 
may  cause  Congress  to  refrain  from  making 
any  change  in  such  law,  If  it  does  so.  Its  en- 
actment becomes  the  law.  No  person  ac- 
quires any  vested  right  to  the  continued  op- 
eration of  a  treaty.  Although  the  other  party 
to  the  treaty  may  have  ground  of  complaint, 
still  everyone  is  bound  to  obey  the  latest  la\? 
passed." 

In  the  case  Altman  and  Co.  v.  U.  S.  (221 
U.  S  583).  the  question  was  raised  but  not 
decided,  as  to  whether  under  the  provlslonii 
of  the  Constitution  of  the  United  States  at 
agreement  is  a  treaty  unless  made  by  the 
President  and  ratified  by  two-thirds  of  the 
Senate. 

Black's  Law  Dictionary,  third  edition,  page 
1752.  defines  a  treaty  as  an  agreement,  league 
or  contract  between  two  or  more  nations  or 
sovereigns,  formally  signed  by  commissioners 
properly  authorized,  and  solemnly  ratified  by 
the  several  sovereigns  or  the  supreme  power 
of  each  State. 

Mr.  Charles  Cheney  Hyde's  textbook  on  ' 
International  Law.  volume  2.  page  1405,  care- 
fully points  out  that  the  Constitution  con- 
tains no  definition  of  a  treaty  and  no  stttte- 
ment  declaring  under  what  circumstances  a 
conventional  arrangement  purporting  to  bind 
the  United  States  must  be  dealt  with  accord- 
ing to  the  procedure  that  is  mandatory  in  the 
case  of  trerties." 

Mr.  Green  Haywood  Hackworth,  In  hla 
Digest  of  International  Law.  volume  5,  page 
390.  cites  with  approval  a  memorandum 
prepared  by  a  former  solicitor  of  the  Depart- 
ment of  Slate,  classifying  agreements  made 
by  the  Executive  and  not  submitted  to  the 
Senate  as  (1 )  "Agreements  made  pursuant  to 
authority  contained  In  acts  of  Congress." 
and  (2)  "Agreements  entered  Into  purely  as 
Executive  acts  without  legislative  authoriza- 
tion." 

On  page  402  of  the  same  volume.  Mr. 
Hackworth  quotes  Under  Secretary  of  State 
Grew  as  follows: 

"In  addition  to  the  authority  of  the  Presi- 
dent under  the  Constitution  to  negotiate  and 
sign  treaties  with  foreign  governments  and 
by  and  with  the  advice  and  consent  of  the 
Senate  to  ratify  them,  the  Executive  is  em- 
powered without  legislative  sanction  to  con- 
clude with  foreign  governments  certain 
classes  of  agreements  which  are  not  classi- 
fied as  treaties  In  the  sense  in  which  that 
term  Is  used  In  the  Coristltutlon.  These 
agreements  are  concluded  by  virtue  of  the 
authority  Inherent  In  the  Chief  Executive 
under  the  Constitution,  and  are  confined  to 
subject  matter  within  the  purview  of  his 
constitutional  authority." 


Mr.  Wallace  Mitchell  McClure.  In  his  book 
International  Executive  Agreements,  at  page 
277.  says:  "Perhaps  there  is  no  exact  defini- 
tion   possible    of    the    expression    "executive 
agreements'     It  is  doubtless  used  to  include 
International  agreements  made  by  the  Execu- 
tive  (whether  under  statutory  authority  or 
not),  but  excluding  those  made  by  and  with 
the  advice  and  consent  of  the  Senate.    In  this 
sense  it  Is  obvioiis  that  the  term  comprises 
agreements  and  acts  of  a  quite  varied  nature; 
for  while  such  an  agreement  may  finally  be 
made  by  the  President  or  under  his  direction, 
it  may  in  some  cases  have  a  very  different 
basis  of  authority  from  others;   It  may  rest 
on  a  statute;  it  may  follow  a  treaty;  it  may 
be  an  exercise  of  the  power  of  the  President 
under  the  Constitution  and  without  the  aid 
of  statute  or  treaty,  such  as  a  modus  vlvendi 
or  an   agreement  for  the  determination   of 
claims  of  American  citizens  against  another 
country:    or  It   may.   as  in   the  case   of   an 
armistice,  be  his  act  as  Commander  in  Chief." 
An  article  In  the  Illinois  Law  Review,  vol- 
ume 35.  page  375,  expresses  the  opinion  that 
executive  agreements  "are  not  the  supreme 
law  of  the  land,"'  that  they  "cannot  invali- 
date   conflicting    prevlotis    legislation,"    and 
that  they  are  "not  'olndlng  on  Individual  cltl- 
aens";  but  then  expresses  the  final  conclusion 
that  they  are  "nonetheless  binding  on  the 
Nation  as  a  whole." 

The  article  In  the  Yale  Law  Journal,  which 
was  quoted   approvingly  to  this   committee 
by  Mr.  Miller,  of  the  State  Department,  ap- 
pears In  volume  51.    The  committee  might  be 
Interested  to  know  that  Mr.  Miller  deleted  a 
phrase   from    the  passage   which   he  quoted. 
The  full  passage  is  as  follows :  "Despite  many 
attempts     to     make     distinctions     between 
treaties  and  executive  agreements  In  terms 
of  form,  subject  matter  and  legal  practical 
consequences,    and    however    surprising    or 
even  shocking  the  conclusion  may  l>e  to  any 
who  have  not  examined  the  record,  this  com- 
mon usage  Is  the  only  distinction  that  the 
facts  of  our  constitutional  law  and  practice 
will  sustain."     This  article  continues:  "There 
are  no  significant  criteria,  under  the  Con- 
stitution of  the  United  States  or  In  the  diplo- 
matic practice  of  this  Government,  by  which 
the  genus  "treaty"  can  be  distinguished  from 
the  genus  "executive  agreement"  other  than 
the    single    criterion    of    the    procedure    or 
authority  by  which  the  United  States  con- 
sent   to   ratification    Is   obtained.     More    ex- 
pllclty.  agreements  with  other  governments, 
when    consummated    pursuant    to    congres- 
sional  authorization   or  when   subfequently 
sanctioned   by  Congress,  have  the  Identical 
legal  and  practical  consequences  both  under 
the  municipal  law  of  the  United  States  and 
under    international    law.    as    treaties,    con- 
sented to  by  two-thirds  of  the  Senate.     Agree- 
ments with  other  governments  made   pur- 
suant   to    the    President's    authority    alone, 
when  within  the  scope  of  his  Independent 
powers,    has   furthermore,   substantially   the 
same  status  as  treaties,  except  in  some  cases 
where    there    Is    contradictory    legislation." 
Mr.    Chairman,    although    the    writer   there 
states  definitely  his  opinion  that  everything 
which  Is  not  a  treaty  Is  an  executive  agree- 
ment, he  certainly  implies  by  his  choice  of 
langucge  that  executive  agreements  fall  into 
two  classes,  namely,  agreements  with  other 
governments  consummated  pursuant  to  con- 
gressional    authorization     or     subsequently 
sanctioned  by  Congress,  and  agreements  with 
other   governments   made    pursuant    to   the 
President's  authority  alone  and  within  the 
scope  of  his  Independent  powers.     That  Is. 
to  my  way  of  thinking,  coming  a  good  deal 
closer  to  a  definition  that  Mr.  Miller  led  us 
to  believe. 

This  same  article  in  the  Tale  Law  Journal 
contains  a  very  Interesting  comparison  be- 
tween treaties  and  executive  agreements. 
It  Is  printed  In  parallel  columns.  I  believe 
the  distinctions  made  are  so  important,  par- 


ticularly In  view  of  the  fact  that  the  SUt« 
Department  has  quoted  this  article  with  ap- 
proval, that  It  Is  worth  while  to  take  up 
the  time  of  tLe  committee  to  call  attention 
to  at  least  some  of  them. 

A  treaty,  this  article  points  out.  Is  like  a 
constitutional  amendment.  It  can  deal  with 
any  subject  appropriate  to  International  ne- 
gotiations. On  the  other  hand,  the  article 
states.  "An  executive  agreement  is  strictly 
limited.  It  can  deal  only  with  subjects  ee- 
peclally  delegated  by  Congress,  or  if  made 
Independently  by  the  President,  can  deal  only 
with  normal  powers  vested  In  the  Com- 
mander In  Chief  and  principal  dlplomaUc 
officer. 

A  treaty,  says  this  article  which  the  State 
Department  regards  as  authoritative,  can  do 
what  Congress  cannot.  It  confers  legislative 
power  on  Congress.  On  the  other  hand,  the 
article  declares,  an  executive  agreement  car.  - 
not  do  what  Congress  cannot.  It  cannot 
confer  on  Congress  powers  of  legislation  U 
did  not  have  before. 

A  treaty,  says  this  article,  must  be  ratified 
to  be  binding.  An  executive  agreement,  on 
the  other  hand,  "need  not  be  ratified  by  the 
United  States."  Mr.  Chairman,  that  language 
Is  Interesting  and  the  reason  for  it  is  ex- 
plained in  the  next  distinction  which  the 
article  makes  between  treaties  and  executive 
agreements. 

A  treaty,  says  the  article,  binds  the  Unlteil 
States  for  Its  duration.  It  cannot  be  repealed 
by  act  of  Congress  except  for  domestic  pur- 
poses only.  The  International  obligation  re- 
mains binding.  An  executive  agreement,  on 
the  other  hand,  this  article  points  out — and 
I  quote — "Binds  only  as  long  as  It  suits 
both  sides.  It  morally  binds  only  the  sign- 
ing executive,  not  his  successors.  If  they 
wish  It  to  continue.  It  Is  by  voluntary  tct. 
An  executive  agreement  is  subject  to  repeal 
by  act  of  Congress  domestically  and  Interna- 
tionally. Unilateral  indication  of  desire  to 
terminate  suffices.  Repeal  of  authorizing 
statute  suClces." 

Mr.  Chairman,  It  surprised  me  somewhat  to 
find  this  comparison  In  the  article  from 
which  the  State  Department  representative 
was  quoting.  If  Mr.  Miller  read  this  com- 
parison, I  cannot  understand  why  he  did  not 
bring  It  to  the  attention  of  the  committee. 
Perhaps  he  did  not  have  time  to  read  the 
whole  article.  The  portion  which  he  quoted 
was  from  about  page  181.  The  comparison 
from  which  I  am  now  quoting  begins  on 
page  628. 

"A  treaty,"  says  this  article,  "has  a  sf)ecial 
significance  in  constitutional  law.  It  can 
repeal  an  act  of  Congress.  An  executive 
agreement  Is  unmentioned  in  tbe  Constitu- 
tion and  has  grown  only  through  the  neces- 
sity of  making  agreements  of  a  character  not 
to  warrant  submission  to  the  Senate.  It  can 
be  repealed  by  Congress  at  any  time,  but  can- 
not repeal  an  act  of  Congress.  It  can  of 
course  be  nullified  or  abrogated  by  treaty, 
prior  or  subsequent." 

The  article  points  out  that  a  treaty,  under 
the  Constitution,  Is  the  supreme  law  of  the 
land,  whereas  an  executive  agreement,  "with 
a  few  exceptions  as  to  contrary  State  law  or 
when  made  pursuant  to  act  of  Congress"  Is 
not  supreme  law  of  the  land. 

The  article  then  points  out  that  a  treaty 
lasts,  with  unimportant  exceptions,  as  long 
as  its  terms  provide.  On  the  other  hand,  the 
article  states,  an  executive  agreement — and 
I  quote — "Is  terminable  at  any  time  at  the 
unilateral  wish  of  one  of  the  parties.  This 
Is  true  even  If  It  piu-porta  to  run  for  a  given 
number  of  years.  No  successor  to  the  Presi- 
dent is  bound  by  the  latter"s  agreement,  al- 
though he  may  consent  to  permit  It  to  stand."' 
Mr.  Chairman,  this  comparison  concludes 
with  what  I  consider  to  be  something  of  a 
masterpiece  of  understatement.  Pointing 
out  that  "no  secret  treaty  can  be  made  by 
the  United  States."  the  article  states  that: 


"An  executive  agreement  invites  secrecy 
since  the  President  can  make  It  without 
notifying  anybody.  Several  secret  agree- 
ments are  now  known."" 

Now.  Mr.  Chairman.  I  have  Just  one  more 
matter  to  dlFcuss  and  I  shall  be  through. 

It  has  been  loosely  stated  that  8  1814 
would  prohibit  the  executive  branch  of  the 
Oorernment  from  making  any  Rgreements  re- 
specting aviation.  That  Is  not  so.  The  bill 
merely  requires  that  certain  types  or  klndi 
of  agreements,  in  the  field  of  International 
aviation,  shall  be  made  in  the  form  of  treaties 
if  they  are  to  be  made  at  all.  "The  kinds 
and  types  of  agreements  to  which  this  re- 
quirement would  be  applied  are  carefully  de- 
lineated In  the  bill.  I  know  the  committee 
will  wish  to  consider  this  point,  so  let  me 
paraphrase  the  bill  to  make  this  point  clear. 
One  of  the  kinds  of  agreements  which  the 
bill  would  require  to  be  made  by  treaty  Is  an 
agreement  with  any  foreign  government  re- 
stricting the  right  of  the  United  States  or 
its  nationals  to  engage  In  air  transport  opera- 
tions. That  seems  to  be  a  perfectly  propv 
provision.  Restrictions  on  the  right  of  Amer- 
ican citizens  to  engage  In  International  air 
transportation  should  not  be  made  effective 
by  this  Government  except  through  the  or- 
derly and  constitutional  processes  which 
guarantee  an  opportunity  for  the  persons  af- 
fected by  the  proposed  restrictions  to  have 
their  day  In  court. 

The  next  kind  of  agreement  which  the  bill 
would  require  to  be  made  by  treaty  Is  an 
agreement  with  any  foreign  government  gen- 
erally granting  to  such  government  or  Its 
nationals,  or  to  any  air  line  representing  such 
government,  any  right  or  rights  to  operate  In 
air  transportation  or  air  commerce  other 
than  as  a  foreign  air  carrier  in  accordance 
with  the  provisions  of  the  Civil  Aeronautics 
Act  of  1938 

The  Civil  Aeronautics  Act  sets  up  a  specific 
procedure  and  method  for  granting  to  foreign 
air  lines  operating  rights  in  the  United  States. 
It  provides  for  notice  and  opportunity  for 
hearing.  It  provides  for  findings  with  respect 
to  public  convenience  and  necessity.  It  pro- 
vides for  Presidential  approval.  That  Is  the 
pattern  laid  down  by  the  Congress.  Nothinf 
In  S.  1814  would  change  that  pattern  On 
the  contrary,  enactment  of  8.  1814  would  in- 
sure that  the  procedure  set  forth  by  the  Con- 
gress shall  be  followed.  Since  this  procedure 
is  laid  down  by  an  act  of  Congress  It  cannot 
legally  be  changed  by  an  executive  agree- 
ment. If  it  is  to  be  changed,  it  must  be 
changed  by  treaty  or  by  a  subsequent  act  of 
Congress.  Therefore,  the  prevision  of  8.  1814 
that  no  attempt  may  be  made  to  change  this 
procedure  except  by  treaty  certainly  does  no 
violence  either  to  the  Constitution  or  to  tbe 
principles  of  international  law. 

One  other  kind  of  agreement  would  be 
required,  under  8.  1814,  to  be  made  by  treaty. 
If  at  all.  That  Is,  cgreements  with  foreign 
governments  respecting  tbe  formation  of.  or 
the  participation  of  the  United  SUtes  In.  any 
International  organization  for  regulation  or 
control  of  International  aviation. 

Mr.  Chairman,  participation  of  the  United 
States  in  an  international  organization  for 
regulation  or  control  of  international  avia- 
tion necessarily  involves  giving  up  some  part 
of  the  sovereignty  of  the  United  States.  No 
such  waiver  of  sovereignty  should  ever  be 
made  by  the  mere  action  of  the  executive 
branch.  Here,  if  anywhere,  is  a  proper  Held 
for  the  exercise  of  treaty  powers.  Htrt, 
again,  is  a  matter  of  vital  interest  to  tbe 
public:  a  matter  upon  which  all  intereated 
persons  should  have  an  opportunity  to  be 
beard,  and  upon  which  the  will  of  the  peo- 
ple, expressed  through  their  elected  repre- 
sentatives, should  be  listened  to. 

Participation  by  the  United  States  in  an 
international  organization  for  regulation  or 
control  of  International  aviation  is  a  con- 
tinuing matter,  of  considerable  permanency. 
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By  any  accepted  definition,  arrangements  lor 
»uch  participation  must  be  regarded  as  prop- 
erly the  subject  of  a  treaty,  rather  than  an 
executive  agreement. 

Those  are  the  provisions  of  S  1814.  It  does 
not  usurp  any  powers  of  the  President.  It 
does  not  take  away  from  the  executive  branch 
of  the  Government  any  powers  which  it 
legally  has  or  can  lawfully  exercise.  In  a  very 
large  degree,  this  bill  Is  only  an  attempted 
assertion  of  what  is  already  the  law. 

This  bin  Is  an  effective  vehicle  for  the 
expression  of  the  will  of  the  Congress  on  this 
subject.  A  mere  resolution  by  the  Senate 
would  not  be  effective. 

This  Is  a  matter  which  cries  out  for  asser- 
tion by  the  Congress  of  its  right  to  form  and 
control  the  policy  of  the  United  States.  This 
bill  Is  a  means  for  asserting  that  right  effec- 
tively and  unequivocally.  In  the  present 
Instance.  If  the  Congress,  with  all  the  evi- 
dence before  it.  refuses  to  assert  Its  rights 
now.  It  will  by  iu  silence  awume  responsi- 
bility for  what  the  executive  agencies  of  the 
Government  have  done  and  may  do:  and  if 
the  reiult  is  loss  by  this  country  of  its  right- 
ful place  In  world  aviation,  the  fault  will  lie. 
In  the  eyes  of  the  future,  not  with  any  official 
or  department  in  the  executive  branch,  but 
at  the  dcor  of  Congress,  where  It  will  then 
belong. 

Mr.  McCARRAN  subsequently  said: 
Mr.  President,  in  the  New  York  Times 
of  March  10. 1946.  there  appeared  a  news 
article  entitled  'British  Would  Block 
United  States  Air  Line  in  Italy."  In 
keeping  with  the  subject  matter  of  my 
presentation  earlier  this  afternoon,  and 
in  keeping  with  the  study  which  Is  being 
made  by  the  Senate  Committee  on  Com- 
iii<Mt»  with  reference  to  the  Bermuda 
•treement,  the  article  to  which  I  have 
referred  is  exceedingly  interesting,  and  I 
ask  unanimous  consent  that  it  be  printed 
In  the  Record  at  this  point  as  a  part  ol 
my  remarks. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record. 
as  follows: 

BSmSH    WOULD    BLOCK    rNmO)    STATIS    AIM   LINK 
IN  riALT 

Rome.  April  9.— The  British  are  exerting 
pressure  through  their  Embassy  here  on  the 
Italian  Government  to  hold  up  ratification 
of  the  Trans- World  Airline  contract  with  the 
Italians  for  Joint  operation  of  Italian  In- 
ternal airways,  it  was  asserted  here  tonight 
by  a  highly  qualified  person. 

This  is  the  newest  move  In  an  earnest  un- 
dercover fight,  with  no  holds  barred,  which 
has  gone  on  for  months  between  American 
and  British  air  Interests.  The  whole  pro- 
ceedings are  Invested  with  a  heavy  air  of 
mystery,  which  can  no  longer  be  laid  to  a 
need  for  "security"  but  which  Is  asalduouily 
malnUlned. 

Tbe  contract  between  TWA  and  the  Italian 
Government  was  sijrned  February  II  and  ap- 
proved by  the  combined  Chiefs  of  Staff.  The 
Allied  Commission  so  Informed  the  Italian 
Government  March  22.  RatlficaUon  by  the 
Italian  Government  la  stUl  necessary. 

The  British  have  been  bitter  over  their 
exclusion  from  Italian  internal  traffic  and 
claimed  the  contract  was  negotiated  without 
,  ttoeir  knowledge  That  Is  difficult  to  under- 
ttantf.  since  the  Allied  Commission  repre- 
.••■••tlves.  including  the  British,  were  neces- 
sarily In  touch  with  all  developments 

Now  It  is  charged  the  British  are  black- 
mailing the  Italian  Government  with  sug- 
gestions that,  although  the  British  cannot 
prevent  the  execution  of  the  contract,  ther 
can  make  life  easier  or  more  difficult  for 
Italians  when  the  peace  treaty  is  negotiated. 


April  10 


VETEJiANS'  Emergency  housing  act  of 
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The  Senae  resumed  consideration  of 


1946 


the  bill  (H.  R.  4761)  to  amend  the  Na 
tlonal  Hous  ng  Act  by  adding  thereto  a 
new  title  rdating  to  the  prevention  of 
speculation  and  excessive  profits  in  the 
.sale  of  housing,  and  to  insure  the  avail- 
ability of  rtal  estate  for  housing  pur- 
poses at  fail  and  reasonable  prices,  and 
f3T  other  purposes. 

The  PRE:5IDENT  pro  tempore.  The 
question  noH'  recurs  on  agreeing  to  the 
committee  amendment  as  amended. 


Mr.   McC] 
.send   forwaild 


.ELLAN.     Mr.   President,   I 

an  amendment   which  I 

ask  to  have  |ead 

The  PRRUDENT  pro  tempore.     The 
amendment  will  be  stated  for  the  infor 
mation  of  the  Senate 

The  CHiEi  CLERK.  On  page  21  it  Is 
proposed  to  strike  out  lines  4  to  23,  in- 
clusive, and  insert  in  lieu  thereof  the 
following : 

Sec.    2.   (a) 


There    is    hereby    created    an 
office  to  be  kn  3wn  as  Housing  Expediter;  and 


the   President 
the  advice  an( 


Is  authorized,  by  and  with 
consent  of  the  Senate,  to  ap- 
p>olnt  an  exist  Ing  official  of  the  Government 
to  serve  as  Ho  using  Expediter,  or  to  appoint 
the  Housing  E  xpedlter  either  within  any  ex- 
isting agency  or  as  an  independent  officer  of 


Government 
at  the  rate  of 


provides  for 
the     Housing 


the  Government.  In  the  event  of  an  appoint- 
stlng  official,  he  is  hereby  au- 
bermltted  to  continue  In  his 
present  post  '  ?hlle  serving  as  Housing  Ex- 
pediter, excepi  that  he  shall  receive  no  ad- 
dlnlonal  compensation  by  reason  of  his  ap- 
pointment hereunder.  If,  however,  such 
Housing  Expe  liter  is  appointed  within  an 
existing  agenc  r  of  the  Government,  he  shall 
receive  comper  satlon  in  compliance  with  the 
laws  and  regulations  applicable  to  officers 
within  such  ag  sncy:  If  the  Housing  Expediter 
is  appointed  aj  an  independent  officer  of  the 
"  1  e  shall  receive  compensation 
$12,000  per  annum. 


Mr.  BARKIeY.    Mr.  President,  if  the 
Senator  yielcs.  may  I  inquire  if  I  am 
correct  in  stJ  ting  that  the  amendment 
senatorial  confirmation  of 
Expediter,     no     matter 


whether  he  b  f  an  existing  ofiBcial  of  the 
Government  <ir  is  appointed  within  any 
existing  agency,  or  as  an  independent 
officer  of  the  (  government? 

Mr.  McCLE  J.AN.    That  is  the  objec- 
tive of  the  an  endment. 

Mr.  BARKIJEY.     I  have  no  objection 
to  the  amendment.  Mr.  President. 

The  PRESIpENT  pro  tempore.  The 
question  is  ori  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Ar- 
kansas (Mr.  McCLELLAifJ  on  page  21  of 
the  committed  amendment,  as  amended. 
The  amendment  to  the  amendment 
was  agreed  to. 

Mr.  BUCK.  Mr.  President.  I  send  for- 
ward an  ameni  Iment  which  I  ask  to  have 
stated.  On  ps  ge  39  of  the  biU,  in  hne  8. 
after  the  word  than".  I  propose  to  strike 
out  "$600,000,  )00'  and  insert  in  lieu 
thereof  "$400.(00.000." 

Mr.  Presidei  t,  I  am  opposed  to  sub- 
sidies, althoug  1  yesterday  I  voted  very 
reluctantly  to  i  etain  subsidies  in  the  bill. 
I  did  so  because  Mr.  Wyatt.  who  ap- 
peared before  ihe  committee,  gave  us  to 
understand  thj  t  unless  he  had  access  to 
money  for  prenium  payments,  this  bill 


O  lOft 


would  not  be  effective.  He  stated  that 
he  would  not  be  able  to  provide  for  the 
erection  of  houses  as  rapidly  as  we  all 
want  them  to  be  constructed  in  order 
that  they  may  be  made  available  to  vet- 
erans. He  did  not.  however,  to  my  satis- 
faction, tell  us  why  $600,000,000  was 
fixed  upon.  He  may  have  reached  out 
Into  the  air  and  gotten  it,  but.  be  that 
as  it  may,  it  is  questionable  whether  it . 
is  too  much  or  too  little.  I  should  much 
prefer  to  see  the  sum  cut  down  and  t  he 
Administrator  come  to  Congress  ag;iin 
and  ask  for  an  additional  sum  if  he 
finds,  in  due  time,  that  additional  money 
Is  needed. 

Mr.  President.  I  hope  the  amendm<'nt 
I  have  offered  will  be  agreed  to. 

Mr.  BARKLEY.     Mr.  President,  I  do 
not  like  to  find  it  necessary  continually 
to  be  rising,  seemingly  monopolizing  all 
the  time,  but  I  hope  the  pending  amend- 
ment will  not  be  agreed  to.    It  was  esti- 
mated before  the  committee  that  there 
would  be  a  total  of  almost  $14,000,000,000. 
at  the  retail  level  of  building  materials,' 
necessary  for  the  2-year  period,  and  this 
is  a  2-year  program.    On  the  producers' 
level  it  would  be  a  little  above  $9,000,000  - 
000.  It  is  estimated  that  there  would  be 
premium  payments  made  upon  30  per- 
cent—we  provided    in    the    bill    that   it 
could  not  be  beyond  30  percent — of  the 
total  amount  of  material.     That  would 
make  it  necessary  to  spend  on  the  whole 
program  a  total  of  $426,000,000  in  pre- 
mium   payments    for    the    conventional 
material. 

The  Senate  has  authorized  the  Expe- 
diter to  pay  premium  payments  upon  new 
materials  which  will  amount  to  $200,- 
000,000.  In  other  words,  the  total  amount 
estimated  to  be  necessary  to  carry  out 
the  2-year  program  is  $626,000,000.  but 
we  are  providing  for  only  $600,000,000  as 
the  maximum  allowable  under  the  bill. 
If  we  cut  this  amount  below  $600  000  - 
000,  the  Expediter  must  make  his  plans 
for  the  2-year  period  according  to  the 
cloth  he  has.  He  cannot  depend  upon 
coming  back  to  Congress  at  the  begin- 
ning of  1947  and  getting  more  money  if 
he  finds  he  needs  it.  He  has  to  prepare  a 
program  for  1946  and  1947, 

We  have  authorized  the  Expediter  to 
use  the  premium  payments.   Certainly  we 
are  not  going  to  be  niggardly  with  him 
and  hobble  him  in  carrying  out  the  pro- 
gram which  we  have  authorized,  by  re- 
ducing the  amount  by  one-third.     If  it 
turns  out  not  to  be  necessary  to  use  the 
entire  $600,000,000,  it  will  not  be  used, 
but  if  we  cut  it  to  $400,000,000  the  Ex- 
pediter will  be  required  to  prepare  his 
plans  for  1946  and  1947  based  upon  the 
$400,000,000  figure.    He  cannot  go  beyond 
that  by  one  cent,  and  it  would  be  entirely 
too  late,  anyway,  to  come  back  to  Con- 
gress next  January  or  February,  or  some- 
time in  1947.  and  try  to  amend  his  pro- 
gram so  as  to  make  it  what  it  is  necessary 
to  make  it  now,  in  order  that  the  2-year 
program  can  be  carried  forward.    I  hope 
the  amendment  will  not  be  agreed  to. 

Mr.  TAPT.  Mr.  President,  in  the  first 
place,  the  Expediter  has  no  program.  He 
is  able  to  say  that  here  and  there  he 
needs   premium  payments.     So  far   as 
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making  up  a  program  as  to  where  pre- 
mium payments  are  to  be  made  is  con- 
cerned, he  has  not  even  gotten  to  that 
point  yet. 

The  $600,v)00,000  is  an  appropriation. 
The  Committee  on  Appropriations  will 
never  get  another  look  at  this  money.  It 
is  handled  in  the  same  manner  as  sub- 
sidies have  been  handled.  It  will  be 
handled  by  the  RFC  borrowing  money  to 
pay  it,  so  that  in  effect  we  are  now  not 
only  authorizing  the  $600,000,000  but  we 
are  making  the  appropriation.  We  are 
doing  what  we  are  refusing  to  do  for 
every  other  department  of  the  Govern- 
ment: we  are  at  one  time  making  an 
appropriation  for  2  years. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.     I  yield. 

Mr.  BARKLEY.  It  Is  not  an  appro- 
priation in  the  ordinary  sense.  It  is  au- 
thority to  the  Reconstruction  Finance 
Corporation  to  provide  the  premium  pay- 
ments to  the  extent  of  $600,000,000,  as 
they  have  provided  other  payments  out 
of  money  from  sources  available  to  them. 
It  is  not  necessary  for  the  Reconstruction 
Finance  Corporation  to  come  to  the  Com- 
mittee on  Appropriations  or  to  Congress 
every  time  it  makes  premium  payments, 
or  pays  subsidies,  or  whatever  it  may  pay. 
The  Committee  on  Appropriations  does 
not  have  any  jurisdiction  over  this 
amount,  in  the  sense  that  it  is  an  appro- 
priation. It  is  authority  to  the  Recon- 
struction Finance  Corporation  to  use 
this  amount,  and,  if  necessary,  in  making 
premium  payments,  to  obtain  the  amount 
from  the  sources  from  which  it  has  re- 
ceived other  funds. 

Mr.  TAFT.  I  do  not  think  there  is 
anything  the  Senator  from  Kentucky  has 
said  which  contradicts  anything  I  have 
stated.  It  is  not  really  an  appropria- 
tion, but  in  effect  it  is  an  appropriation. 
Unlike  the  situation  in  the  case  of  most 
authorization  bills,  it  is  not  necessary  to 
come  back  to  Congress  for  an  appropria- 
tion. That  is  the  point  I  am  trying  to 
make.  If  the  Expediter  did  have  to  come 
back,  I  am  quite  certain  that  in  this  case 
the  Committee  on  Appropriations  would 
give  him  only  the  money  he  needed  for 

1946.  or  for  the  fiscal  year  1946. 

The  $600,000,000  is  to  be  spread  over 
all  of  1946  and  all  of  1947.  It  seems 
to  me  we  should  have  another  look  at 
the  program.  Even  its  most  earnest 
advocates  must  admit  it  is  an  experi- 
mental program.  I  think  the  amount 
should  be  cut  to  $400,000,000,  and  when 
Congress  meets  next  January,  if  the  ex- 
periment is  a  success,  and  if  it  is  neces- 
sary to  continue  it,  we  can  give  the 
Expediter  the  other  $200,000,000. 

If  we  appropriate  the  $600,000,000,  we 
cannot  stop  the  program  without  direct 
and  positive  legislation,  which  probably 
could  not  be  adopted,  but  if  the  Expediter 
needs  more  money  he  can  return  to  Con- 
gress, and  we  can  decide  whether  the 
program  shall  continue  through  the  year 

1947.  I  think  we  should  have  another 
look  at  the  program. 

Furthermore,  if  we  give  him  now  the 
$600,000,000.  there  is  absolutely  nothing 
in  the  bill  to  prevent  his  spending  all 
of  the  $600,000,000  in   1946,  and  then 


coming  back  at  the  end  of  1946  and  say- 
ing. "I  have  established  these  rates,  and 
they  should  not  be  changed,  and  I  want 
more  money." 

It  seems  to  me  perfectly  logical,  as- 
suming that  $600,000,003  is  to  be  spent 
over  the  whole  program,  if  it  continues, 
that  we  limit  the  appropriation  at  this 
time  to  $400,000,000,  with  the  invitation 
to  the  Expediter  to  return  next  January, 
if  he  wishes,  and  if  the  program  is  a 
success  we  can  look  it  over  at  that  time, 
and  retain  the  power  in  our  hands  to 
stop  the  program  then  if  we  think  it 
should  be  stopped. 

Mr.  President,  that  is  the  purpose  of 
offering  the  amendment,  and  on  the 
amendment  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  BARKLEY.  Mr.  President,  just 
one  word  in  reply  to  one  of  the  sugges- 
tions of  the  Senator  from  Ohio.  He  says 
the  Expediter  has  no  program.  He  has 
a  program.  He  has  a  program  of  1.200- 
000  houses  in  1946  and  1.500.000  in  1947, 
which  makes  a  total  of  2,700.000  houses 
for  veterans. 

Two  hundred  thousand  of  those  houses 
are  provided  for  by  appropriations  which 
we  have  already  made  for  veterans'  hous- 
ing, which  reduces  the  number  to  2,500,- 
000.  If  we  reduce  the  authorization  by 
one-third,  we  reduce  the  number  of 
houses  in  the  program  by  one-third,  and 
instead  of  getting  2,700,000  houses  in 
1946  and  1947,  we  will  get  about  1,600.- 
000,  plus  the  200,000  for  which  we  have 
already  provided. 

It  will  be  impossible  for  the  Expediter 
to  bring  about  the  necessary  increase 
in  production,  which  is  the  prime  objec- 
tive of  the  premium -payment  program, 
if  he  has  to  wait  until  1947  to  begin  the 
process  of  increasing  production  for  the 
houses  to  be  built  in  1947. 

The  result  will  be  that  he  will  have  to 
thin  out  his  program  and  spread  it  out 
over  a  2-year  period,  which  will  make 
it  impossible  to  build  the  number  of 
houses  called  for  by  the  program. 

Mr.  VANDENBERG.  Mr.  President, 
will  the  Senator  yield? 

Mr.  BARKLEY.    I  yield. 

Mr.  VANDENBERG.  Is  the  $600,000.- 
000  intended  to  cover  a  2-year  program? 

Mr  BARKLEY.    It  is. 

Mr.  VANDENBERG.  What  would  be 
the  objection  to  a  slight  protection  at  this 
point  to  insure  that  it  is  not  all  exhausted 
in  the  first  year,  so  that  we  then  would 
confront  the  necessity  of  malting  a  sup- 
plemental appropriation?  In  other 
words.  I  am  asking  the  Senator  what  his 
reaction  would  be  to  an  amendment^ 
which  said.  "Provided  that  not  more  than 
$600,300,000  shall  be  used  for  such  pre- 
mium pajrments,  of  which  not  more  than 
$400,000,000  shall  be  used  or  obligated 
during  the  calendar  year  1946." 

Mr.  BARKLEY.  It  may  be  necessary 
in  1946  to  enter  into  contracts  with  pro- 
ducers by  which  they  will  be  paid  the 
premium  on  the  increased  production  in 
1947,  or  during  the  period  1946  and  1947. 
There  ought  not  to  be  any  prohibition 
against  making  provision  in  advance  for 
the  payment  of  the  amount  that  will  be 
due  in  1947. 


Mr.  TAFT.     Mr.  President,  will  tto. 

Senator  yield  "* 

Mr.  BARKLEY.    I  yield. 

Mr.  TAFT.  There  is  nothing  that  I 
know  of  relating  to  any  contract  with 
producers.  No  premium  payments  up  to 
date  have  been  made  under  contract. 
The  private  producers  have  announcwl 
what  they  are  going  to  do,  and  when  tlwy 
stop  doing  it  they  will  stop  doing  it.  I 
would  say  that  if  we  were  going  to  limit 
the  expenditure  in  1946  it  ought  to  be 
limited  to  $300,000,000  in  1946.  because 
we  have  only  part  of  the  year  to  consider, 
as  against  1847.  if  It  is  only  payments 
that  are  involved.  If  obligations  are  in- 
volved, then  I  can  agree  to  the  $400  OCO.- 
000  figure,  because  I  take  account  of  the 
fact  that  we  have  to  provide  for  the  first 
3  months  of  1947. 

Mr.  BARKLEY.  I  will  say  to  the  Sena- 
tor from  Michigan  that  there  is  this  diffi- 
culty about  it.  What  we  need  is  an 
Increase  in  production  of  building  mate- 
rials, not  only  for  the  building  of  vet- 
erans' homes,  but  for  the  building  of  other 
homes.  If  possible,  we  should  stimulate 
production  to  the  extent  that  all  these 
homes  could  be  built,  and  others  besides, 
that  is  other  construction.  If  it  is  pos- 
sible to  increase  the  production  of  build- 
ing materials  in  1946  to  carry  out  the 
veterans'  program  in  1946  and  1947,  it 
is  doubtful  whether  the  Expediter  ought 
to  be  restricted  in  his  ability  to  pay  pre- 
miums on  a  sufficient  amount  of  building 
materials  to  carry  out  the  program. 

Mr.  VANDENBERG.  That  is  the  rea- 
son for  my  suggestion.  I  suggested  $400.- 
000.000  for  1946.  I  think  there  is  force 
in  the  suggestion  that,  inasmuch  as  we 
have  authorized  the  program,  we  ought 
to  authorize  the  payments.  But  I  think 
it  may  also  be  said,  as  the  result  of  our 
experience  with  subsidies.  Mr.  President, 
that  when  once  a  program  of  this  sort 
is  initiated  we  too  frequently  confront  an 
expansion  of  the  program  to  such  an  ex- 
tent that  it  exceeds  anything  we  originally 
contemplated. 

Mr.  BARKLEY.  That  could  not  take 
place  under  this  legislation  unless  Con- 
gress hereafter  increases  the  amount  l>e- 
yond  the  $600  000  000. 

Mr.  VANDENBERG.  I  quite  under- 
stand that;  but  if  the  Expediter  spends 
the  entire  $600,000,000  in  1946,  whereas 
he  has  already  been  committed  to  an- 
other year  of  operations,  he  would  l>e  in 
pretty  good  position  to  come  here  and 
justify  his  additional  request. 

Mr.  BARKLEY.  No.  This  is  what 
would  happen  in  that  case:  If  he  paid 
out  in  1946  enough  premium  payments 
to  bring  about  the  Increased  production 
necessary  to  carry  out  this  program  it 
would  mean  that  there  would  be  enough 
building  material  available  in  the  begin- 
ning of  1947  almost  to  guarantee  that 
the  program  for  that  year  could  be  con- 
tinued. 

Mr.  CONNALLY.  Mr.  President,  wlU 
the  Senator  vicld? 

Mr.  BARKLEY.     I  yield. 

Mr.  CONNALLY.  If  the  $600,000,000 
can  be  spent  legitimately  in  1946.  wi-y 
does  anyone  want  to  postpone  the  spend- 
ing of  any  of  it  to  1947?  The  need  is 
now,  and  the  more  quickly  these  houses 
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can  be  constructed,  or  the  more  quickly 
they  can  be  contracted  for  or  obligated 
for.  the  more  desirable  it  is. 

Mr.  VANDENBERG.  Very  weU.  Let 
us  apply  it  all  to  this  year. 

Mr.  CONNALLY.  I  make  that  state- 
ment simply  in  answer  to  what  the  Sen- 
ator from  Michigan  said. 

Mr.  BARKLEY.  The  objective  of  the 
SeOO.COO.OOO  is  to  stimulate  production  of 
bunding  material.  If  we  stimulate  it 
sufficiently  in  1946  to  bring  about  the 
increase  In  building  material  sufficient 
to  carry  out  the  program,  there  is  a  seri- 
ous question  whether  the  Expediter 
should  be  required  to  wait  until  1947  to 
pay  premium  payments  on  products  of 
1S46  for  the  program. 

Mr.  VANDENBERG.  Mr.  President, 
will  the  Senator  yield? 
Mr.  BARKLEY.  I  yield. 
Mr.  VANDENBERG.  I  simply  want  to 
add  that  I  am  sorry  to  say  I  cannot  con- 
ceive of  a  .situation,  under  our  experience 
with  subsidies,  which  would  lead  me  to 
th3  optimi.sm  that  even  if  the  scheme 
succeeded  as  completely  as  the  Senator 
from  Texas  envisions  and  the  $600,000,- 
000  were  spent  successfully  in  the  first 
year,  there  would  then  be  a  voluntary 
abandonment  of  the  program  in  the  year 
following.  That  would  be  just  a  nature 
fake. 

Mr.  B.'VRKLEY.  The  voluntary  aban- 
donment of  the  program,  of  course,  would 
not  involve  the  program  for  building  of 
houses,  which  the  Government  is  not 
doing.  It  13  stimulating  the  production 
of  the  material  necessary  to  build  the 
houses  in  the  2-year  period. 

Mr.  President,  regarding  subsidies,  the 
constant  increase  in  authorization  is 
more  apparent  than  real.  As  a  matter 
of  fact  a  considerable  amount  of  the  sub- 
sidies authorized  has  already  been  saved 
and  reallocated  to  another  purpose,  to  be 
expended  up  until  the  1st  of  July  of  this 
year.  We  did  not  increase  the  appro- 
priation. We  did  not  increase  the  au- 
thorization. But  we  transferred  the  .sav- 
ings in  an  amount  authorized  for  sub- 
sidies in  one  category  over  to  another  in 
order  to  carry  on  the  program  until 
June  30,  at  which  time  the  OPA  situa- 
tion will  be  gone  into. 

Mr.  VANDENBERG.  I  will  say  to  the 
Senator  that  I  certainly  do  not  intend  to 
cut  the  appropriation  with  respect  to  the 
2-year  program.  But  1  should  like  an 
opportunity  to  vote  to  be  sure  that  we 
are  financing  a  2-year  program. 

Mr.  BARKLEY.  I  agree  with  that  ob- 
jective. I  think  that  is  what  we  are  do- 
ing. But  if  we  say  that  the  Expediter 
can  spend  so  much  of  it  in  1946  and  so 
much  of  It  in  1947.  it  might  turn  out  that 
he  would  be  handicapped  in  paying  the 
premiums  necessary  to  get  the  materials 
essential  to  begin  the  program  of  1947 
by  the  time  1947  arrives 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  Delaware  IMr 
?JL'^^l°"  P*^^  39,  line  7,  to  strike  out 
$600,000,000  •  and  in.sert  in  lieu  there- 
of ••$400,000,000." 

Mr.  BUCK.  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered,  and 
the  legisiaUve  clerk  called  the  roll. 
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So  Mr.  Bucks  amendment  was  re- 
jected. 

Mr.  BARKLEY.  Mr.  President,  I  wish 
to  offer  an  amendment  which  I  am  sure 
will  be  agreed  to.  The  amendment  is 
on  page  32.  to  strike  out  lines  4  to  9. 
inclusive. 

The  PRESIDENT  pro  tempore.  The 
amendment  offered  by  the  Senator  frcm 
Kentucky  will  be  stated. 

The  Legislative  Clerk.  On  page  32, 
after  line  3.  it  is  proposed  to  strike  out: 

If  the  buyer  falls  to  bring  an  action  under 
this  subsection  within  60  days  from  the  date 
of  the  violation,  tho  Expediter  may  bring 
such  action  on  behalf  of  the  United  States 
within  1  year  from  the  date  of  the  violation. 
If  such  action  is  brought  by  the  Expediter, 
the  buyer  shall  thereafter  be  barred  from 
bringing  an  action  for  the  same  violation. 

Mr.  BARKLEY.  Mr.  President,  the 
language  proposed  to  be  stricken  out  pro- 
vides that  if  the  buyer  fails  to  bring  an 
action  under  the  subsection  within  60 
days  from  the  date  of  the  violation,  the 
Expediter  may  bring  such  action  on  be- 
half of  the  United  States  within  1  year. 
Personally.  I  do  not  think  it  is  impor- 
tant. If  the  purchaser  of  a  house  who 
has  been  compelled  to  ppy  more  than 
the  ceiling  price  is  not  willing  to  bring 
suit  to  recover  the  difference,  I  do  not 
see  why  the  Expediter  should  be  charged 
with  that  obligation.  Therefore,  I  offer 
the  amendment  to  strike  out  lines  4  to 
9,  inclusive,  on  page  32. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Ken- 
tucky [Mr.  BARKLEY]. 

The  amendment  was  agreed  to. 

Mr.  BARKLEY.  Mr.  President.  I  wish 
to  say  to  the  Senator  from  Michigan 
[Mr.  VANDENBERG],  With  reference  to  the 
suggestion  which  he  made  a  while  ago 
to  limit  the  expenditure  of  the  1946 
budget  to  $400,000,000,  that  the  bill  must 
go  to  conference.  There  is  nothing  in 
the  House  bill  with  reference  to  pre- 
mium payments,  and  I  should  like  an 
opportunity  to  look  into  the  feasibility 
of  the  suggestion,  to  see  whether  such 
a  limitation  would  be  harmful.  If  it 
would  not  Interfere  with  the  program,  I 
should  be  glad,  in  conference,  to  try  to 
arrive  at  such  a  limitation  of  the  ex- 
penditure. I  think  we  can  do  it  a  little 
more  intelligently  in  conference  than 
here  on  the  floor  of  the  Senate. 

Mr.  TAFT.     Mr.  President,  a  parlia- 
mentary inquiry. 

The  PRESIDENT  pro  tempore.    The 
Senator  will  state  it. 


■  /■ 


Mr.  TAPT.  At  what  point  may  the 
title  be  amended? 

The  PRESIDENT  pro  tempore.  After 
the  passage  of  the  bill. 

Mr.  CORDON.  Mr.  President,  do  I 
correctly  understand  that  the  title  may 
be  amended  only  after  the  passage  of  the 
bill? 

The  PRESIDENT  pro  tempore.  Only 
after  the  passage  of  the  bill. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres- 
ident, I  have  an  amendment  on  the  desk. 
I  shall  not  press  it  because  I  have  just 
been  informed  that  the  FHA  and  the 
NHA  both  prefer  title  VI  in  the  present 
legislation  to  the  amendment  which  I 
was  about  to  offer. 

I  ask  unanimous  consent  that  my 
amendment  be  printed  in  the  Record  at 
this  point  as  a  part  of  my  remarks. 

There  being  no  objection,  the  amend- 
ment intended  to  be  proposed  by  Mr. 
Johnson  of  Colorado  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Amend  paragraph  (b)  of  section  711  by 
Btriklng  the  period  at  the  end  thereof,  in- 
serting a  colon  and  adding  the  following: 
"Provided  further.  That  If  the  dwelling  Is  de- 
signed for  a  single-family  residence  and  the 
mortgagor  is  the  owner  and  occupant  of  the 
property  at  the  time  of  the  Insurance  and  Is 
a  person  who  Is  eligible  for  the  beneflte  of 
title  III  of  the  Servicemen's  Readjustment 
Act  of  1944.  as  amended,  the  mortgage  may 
involve  a  principal  obligation  not  to  exceed 
100  percent  of  the  Administrator's  estimate 
of  the  necessary  current  replacement  cost  of 
the  property,  which-  otherwise  complies  with 
the  provisions  of  this  paragraph;  And  pro- 
vided further.  That  any  excess  In  the  amount 
of  the  mortgage  over  90  percent  of  the  esti- 
mated necessary  current  replacement  cost  of 
the  property  shall  be  endorsed  on  the  vet- 
eran's discharge  or  eligibility  certificate,  to- 
gether with  a  notation  of  the  type  of  insur- 
ance used,  and  such  endorsement  shall  have 
the  same  effect  upon  the  aggregate  amount 
of  the  guaranty  available  to  such  veteran 
under  the  provisions  of  section  500  (a)  of  the 
Servicemen's  Readjustment  Act  of  1944,  as 
amended,  as  if  such  excess  had  been  fully 
guaranteed  under  the  provisions  of  title  III 
of  such  act." 

Mr.  CORDON.  Mr.  President,  I  move 
that  the  bill  be  amended  by  striking  out 
all  the  language  appearing  in  lines  21 
and  22,  on  page  19,  the  language  reading 
as  follows: 

That  this  act  may  be  cited  as  the  "Vet- 
erans' Emergency  Housing  Act  of  1946." 

In  my  opinion,  that  title  is  a  mis- 
nomer. I  do  not  believe  that  the  act 
should  be  cited  as  the  "Veterans'  Emer- 
gency Housing  Act  of  1946."  or  held  out 
to  anyone  as  such  an  act.  It  is  a  hous- 
ing act  for  140.000.000  people,  of  whom 
not  more  than  12.000,000  are  veterans. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Oregon 
IMr.  Cordon). 

Mr.  BARKLEY.  Mr.  President,  just  a 
word  about  the  pending  amendment. 
The  title  was  changed  by  the  committee 
because.  Instead  of  being  a  mere  techni- 
cal amendment  to  the  present  housing 
laws,  it  is  a  bill  intended  to  expedite  the 
production  of  building  material  primar- 
ily for  the  benefit  of  veterans. 

I  hope  the  amendment  will  not  be 
adopted. 


Mr.  MILLIKIN.  Mr.  President,  I 
should  like  to  read  into  the  Record  ex- 
cerpts from  a  telegram  pertinent  to  the 
pending  bill  which  I  have  received  from 
an  American  Legion  post  in  Denver,  Colo., 
of  which  I  am  a  member: 

At  a  regular  meeting  of  Levden-Chiles- 
Wlckersham  Post.  No.  1,  of  American  Legion, 
which  has  membership  of  over  8.300  and  Is 
the  second  largest  post  in  the  Dnlted  States, 
It  was  voted  to  urge  your  opposition  to  the 
Patman  Act  and  all  similar  legislation  that 
will  result  In  socialization  and  regimentation 
of  housing.  Since  VJ-day  continued  Gov- 
ernment wartime  conUols  have  prevented  the 
huge  construction  Industry  from  building 
homss  needed  by  veterans,  thus  also  denying 
employment  to  hundreds  of  thousands  of 
veterans  and  other  labor.  Government  agen- 
cies offer  as  a  substitute  unsound  new  legis- 
lation. Such  proposed  solution  by  public 
housing  propagandists  Is  opposed  by  veterans. 
Private  enterprise  throughout  the  country 
Is  ready  with  experience,  building  sites,  and 
money  to  build  more  low-priced  homes  faster 
and  better  than  any  municipal.  State,  or  Fed- 
eral bureau,  but  because  of  Government  poli- 
cies materials  and  equipment  ve  not  avail- 
able to  them.  In  Denver  alone  1.814  low- 
priced  homes  stand  uncompleted  because  of 
lack  of  materials.  We  recommend  that  posi- 
tive action  be  taken  as  follows: 

1.  Defer  for  1  year  all  nonessential  Pejjeral. 
commercial,  and  Industrial  construction,  plus 
construction  of  deluxe-price  residence. 

2.  Lifting  of  price  ceUlngs  to  enable  full- 
scale  production  of  materials  and  equipment 
used  in  homes  to  be  built  in  the  United  States 
of  America. 

3.  Prohibition  of  continued  wholesale  for- 
eign shipments  of  lumber  and  other  building 
materials. 

4.  FHA  be  made  responsible  that  veterans 
be  given  30  days'  preference  to  purchase  or 
rent  new  homes  and  apartments  and  for 
other  directives  to  implement  the  spirit  of 
low-priced  homes  for  veterans. 

The  time  has  come  for  a  show-down 
whether  the  I7nlted  States  of  America  Is  going 
to  become  socialistic  or  remain  a  strong  na- 
tion of  free  enterprise. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  Oregon  [Mr. 
Cordon],  on  page  19,  after  line  20,  to 
strike  out  "That  this  act  may  be  cited  as 
the  'Veterans'  Emergency  Housing  Act 
of  1946.'"    (Putting  the  question.] 

Mr.  MILLIKIN.  Mr.  President,  I  ask 
for  a  division. 

Mr.  BARKLEY.  Mr.  President,  I  ask 
for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and 
the  legislative  clerk  called  the  roll. 

Mr.  WALSH.  I  anounce  that  the  Sen- 
ator from  Pennsylvania  [Mr.  M-yersI  Is 
attending  a  meeting  of  the  Board  of  Vis- 
itors at  the  Naval  Academy  in  Annapolis. 
If  present  and  voting  he  would  vote 
"nay." 

Mr.  BANKHEAD.  I  have  a  general 
pair  with  the  Senator  from  Nebraska 
[Mr.  Butler].  Not  knowing  how  he 
would  vote,  I  transfer  that  pair  to  the 
Senator  from  Ohio  [Mr.  Huftmaw],  who. 
if  present  and  voting,  would  vote  as  I 
Intend  to  vote.  Therefore,  being  at  lib- 
erty to  vote,  I  vote  "nay." 

Mr.  THOMAS  of  Utah.  I  have  a  gen- 
eral pair  with  the  Senator  from  New 
Hampshire  [Mr.  Bridges].  Not  knowing 
how  he  would  vote,  I  transfer  that  pair 
to  the  Senator  from  Pennsylvania  [Mr. 
Myers],   who,   if   present    and   voting. 


would  vote  as  I  Intend  to  vote.  I  am. 
therefore,  free  to  vote,  and  I  vote  "nay." 
Mr.  BARKLEY.  I  announce  that  the 
Senator  from  North  Carolina  [Mr. 
Bailey],  and  the  Senator  from  Virginia 
[Mr.  Glass],  are  absent  because  of  Ill- 
ness. 

The  Senator  from  Alabama  [Mr. 
Hill],  and  the  Senator  from  Ohio  (Mr. 
Huffman]  are  absent  because  of  deaths 
In  their  families. 

The  Senator  from  Georgia  (Mr. 
George  ]  is  absent  by  leave  of  the  Senate. 

The  Senator  from  Florida  (Mr.  An- 
drews], and  the  Senator  from  Maryland 
[Mr.  Tydings]  are  necessarily  absent. 

The  Senator  from  Mississippi  [Mr. 
Eastland  1 .  and  the  Senator  from  Illinois 
[Mr.  Lucas  1,  and  the  Senator  from  Geor- 
gia (Mr,  Russell]  are  detained  on  public 
business. 

The  Senator  from  New  Mexico  (Mr. 
Chavez!  is  absent  on  oflaclal  business. 

Mr.  WHERRY.  The  Senator  from  Ne- 
braska [Mr.  BtJTLERl.  the  Senator  from 
Oklahoma  [Mr.  Moore],  and  the  Senator 
from  Indiana  (Mr.  Wilus]  are  absent  by 
leave  of  the  Senate. 

The  Senator  from  New  Hampshire 
[Mr.  ToBEYj  is  absent  on  ofDcial  busi- 
ness. 

The  Senator  from  Maine  [Mr.  Brew- 
ster] and  the  Senator  from  Michigan 
[Mr.  Ferguson]  are  necessarily  atisent. 

The  Senator  from  New  Hampshire  [Mr. 
Bridges]  and  the  Senator  from  Nebraska 
[Mr.  Butler]  have  general  pairs  which 
heretofore  have  been  announced  and 
transferred. 

The  result  was  announced — yeas  31, 
nays  45,  as  follows: 


YEAS— 31 

Austin 

Rawkea 
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So  Mr.  Cordon's  amendment  was  re- 
jected. 

The  PRESIDENT  pro  tempore.  The 
question  now  recurs  on  agreeing  to  the 
committee  amendment,  as  amended. 

The  committee  amendment,  as  amend- 
ed, was  agreed  to. 
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The  PRESIDENT  pro  tempore.  The 
question  now  is  on  the  engrossment  of 
the  amendment  and  the  third  reading 
of  the  bUl. 

The  amendment  was  ordered  to  be  en- 
grossed, and  the  bill  was  read  the  third 
time 

The  PRESIDENT  pro  tempore.    The 
bill  having   been  read  the  third  time. 
the  question  is.  Shall  it  pass? 

Mr  BARKLEY  Mr.  President,  on 
this  question  I  a^k  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr  BARKLEY.  Mr.  President,  before 
the  roll  IS  called.  I  wish  to  say  that 
yesterday,  during  the  colloquy  between 
the  Senator  from  Louisiana  I  Mr.  Over- 
TOiiJ  and  myself.  I  stated  that  the  Amer- 
ican Federation  of  Labor  has  endorsed 
this  legislation  in  its  entirety.  I  have 
received  a  letter  from  Mr.  Harry  C. 
Bates,  chairman  of  the  housing  commit- 
tee of  the  American  Federation  of  Labor. 
Attached  to  his  letter  he  sends  me  a 
statement  issued  by  the  housing  com- 
of  the  American  Federation  of 
The  statement  contains  their 
recommendations  with  respect  to  this 
legislation,  and  in  the  .statement  they 
deal  with  various  phases  of  the  legisla- 
tion, including  the  maximum  resale 
prices  on  existing  homes,  priorities  and 
allocations,  and  extension  of  emergency 
wartime  FHA  insurance  under  title  VI. 
which  is  included  in  the  bill,  and  various 
other  provisions.  I  ask  unanimous  con- 
sent that  the  statement,  together  with 
Mr.  Bates'  letter,  be  printed  at  this  point 
in  the  RKcoao. 

There  being  no  objection,  the  letter 
and    statement    were    ordered    to    be 
printed  in  the  Record,  as  follows: 
Amexican  Fkoesation  or  Labor. 
Washington.  D.  C  ,  Apnl  10,  1946. 
Hon.  Alun  W.  Bakklxt. 
United  States  Senate, 

Wa3hmgton.  D.  C. 

DBAS  Anatok  Barklxt:  In  the  course  cf 
the  debate  on  the  vetemns"  emergency  hous- 
ing bill  (H.  R.  4701)  you  lUted  that  the 
American  Tederatlon  of  Labor  "has  endorsed 
tbu  legislation  in  Its  entiyty."  AtUcbed  is 
a  copy  of  a  statement  setting  forth  the  ofQcial 
▼trwa  of  the  American  Federation  of  Labor 
with  mgrnm  to  this  legislation,  calling  for  a 
auaatar  of  Important  change*  which  we  be- 
Utvt  wstatlal  to  protect  th<>  tntere»ta  of  the 
^fraas  and  other*  against  (oiaUaf  oa  %tmm 
hlglioprtescl.  aubaundard  hovtalag  which  tha 
BNMBt  Yvralon  of  the  bill  would  foster. 
Tour  tflorta  to  perfect  thu  leglalatlon  along 
the  line*  noa»mintfad  wilt  be  appreciated. 
llttwialy  youra, 

Haiuit  C.  Bat», 
Chatnacn,    IfOMMif    CommUtee. 
AmmHmh  FMtoratkm  o/  Labor. 

8rATtMI!«T      BT      T«t      ROTJaiNO      COMMrrfCS. 

Amuuc.^n   Pxduution  or  Labos.  on  H    R. 
4781  (TKX  Patman  VmaAN  Housing  Bill* 

as    Amoves    BT    THI    SCMATI    BANKING    AND 

CvasKNCT  CoMMrrm 

In  a  letter  to  the  President  on  February  8. 
1»46.  the  American  Federation  of  Labor  ex- 
its support  of  the  veterans"  emer- 
bousing  program  and  made  certain  rec- 
ommendations ref^trdlng  rtaadards  and  pro- 
cedures which  this  program  should  embody. 
A  copy  of  that  letter  is  attached, 

Ih;  following  is  a  statement  of  our  vlewa 
regarding  the  Patman   bUl    (H.  R    4761)    as 
approved  by  the  Senate  Banking  and  Cur- 
Oommlttee. 
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dD  nothing  but  fleece  the  veteran  and  the 
taxpayer  by  having  the  Federal  Government 
underwrite  mortgage  loans  at  excessive  in- 
terest rates  for  emergency-built  homes  of 
questionable  quality,  financed  without  any 
risk  to  the  lender.  What  Justification  Is 
there  for  a  4-percent  Interest  rate  when  a  90- 
percent  commitment  ty  the  Government 
gives  the  lender  an  effective  100-percent 
guarantee  and  renders  the  loan  absolutely 
rlskless?  The  committee  itself  admits  that 
"It  IS  more  than  likely  that  much  of  this 
housing  under  title  VI  will  be  priced  at  more 
than  W.OOO"  and  that  "at  least  half  of  the 
veterans  and  their  families  cannot  afford 
housing  In  this  price  range."  Actually  the 
proposed  title  raises  the  maximum  price  to 
$9,000  for  a  single  family  house.  Most  houses 
during  the  emergency  will  be  priced  near  or 
at  the  maximum.  There  are  almost  no  vet- 
erans who  can  afford  $9,000  homes.  Clearly, 
then,  this  provision  Is  designed  to  benefit 
not  the  veteran  but  the  speculative  builder. 
Titles  III  and  IV  of  the  Wagner-Ellender- 
Taft  general  housing  bill.  8,  1592,  as  Intro- 
duced on  November  14.  1945,  provide  a  sound, 
effective,  and  well-designed  program  of  bring- 
ing a  large  voliime  of  rental  housing,  as  well 
as  sale  housing,  within  the  reach  of  veterans 
and  other  families  of  modest  means.  We 
urge  that  this  peacetime  extension  of  war- 
time title  VI  be  stricken  from  the  proposed 
bill,  and  that.  Instead.  Congress  give  Its 
prompt  and  unqualified  approval  to  S.  1592. 

PREMIUM     PAYMENTS    AND    GOVERNMENT 
MASKXTING 

The  American  Federation  of  Labor  could 
not  support  the  Monroney  amendment  on 
premium  payments  which  was  considered  and 
rejected  by  the  House.  We  offered  a  num- 
ber of  specific  objections  to  that  amendment, 
which  gave  a  blanket  delegation  of  authority 
to  the  Housing  Expediter  for  the  disburse- 
ment of  these  Incentive  payments  and  set 
no  minimum  standards  for  the  products  to 
be  produced  with  the  aid  of  public  funds. 
The  Senate  committee  version  meets  most 
of  our  objections  to  the  form  of  the  Mon- 
roney amendment  on  premium  payments 
which  was  considered  and  rejected  by  the 
House.  The  standards  which  the  Housing 
Expediter  must  apply  under  section  13  (b) 
of  the  Senate  committee  version  are  In  gen- 
eral accord  with  the  recommendations  of  the 
Anjerlcan  Federation  of  Labor.  However, 
even  In  this  form,  the  bill  does  not  pro- 
vide the  safeguard  which,  we  Insist,  Is  vital 
to  the  veterans  and  other  home  buyers.  In 
return  for  special  financial  aid  the  Federal 
Government  should  require  that  minimum 
standards  of  durability,  Itvablllty.  and  safety 
be  met  by  the  pnMlucers  of  homes  receiving 
such  aid.  Sections  11  (a)  (5)  and  13  (a) 
(51  merely  provide  that  materials  produced 
and  houses  built  with  such  aid  be  tested  for 
sound  quality,  and.  In  the  cass  of  houses, 
for  durability.  livabtUty.  and  safety.  No« 
where  In  the  bill  Is  there  a  requirement 
thst  a  minimum  standard  of  quality  of  ma- 
terlnld  and  of  durability.  Ilvablllty.  and  safety 
of  homes  be  met  as  a  condition  of  financial 
aid  and  with  proper  provision  for  compli- 
ance. Nor  Is  there  a  requirement  that  pro- 
ducers and  builders  receiving  premium  pay- 
ments pay  not  less  than  the  minimum  wage 
standards  prevailing  In  the  locality. 

Apart  from  this  consideration,  we  have 
grave  doubts  regarding  the  soundness  of  the 
proposal  to  put  the  Government  In  the  mar- 
keting business.  Of  all  the  problems  sur- 
rounding the  present  crisis  and  likely  to 
persist  for  some  time,  ready  sale  of  avaUable 
good  homes  Is  certainly  not  one.  If  It  is 
contemplated  that  the  Government  Is  to 
market  the  homes  It  buys  at  a  loss,  such  a 
double  subsidy  should  be  clearly  spelled  out 
In  the  statute  and  the  Intent  of  Congress 
with  respect   to  it  stated  In   unmistakable 
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terms.  If  the  Congress  does  authorize  the 
niarket -guaranty  procedure.  It  is  its  clear 
duty  to  spell  out  specific  minimum  standards 
for  the  products  It  proposes  the  Government 
would  be  marketing.  Without  such  specific 
standards  the  effect  of  the  enactment  would 
be  to  leave  the  marketing  of  good  housing 
In  private  hands  while  making  It  the  re- 
spoDSibUlty  of  the  Government  to  act  as 
an  agent  for  dumping  substandard  homes, 
bearing  the  seal  of  the  United  States,  upon 
the  unsuspecting  veteran. 

It  Is  the  hope  of  the  American  Federation 
of  Labor  that  H.  R.  4761  may  be  perfected 
In  accordance  with  the  foregoing  recommen- 
dations and  that,  with  these  changes,  It  will 
be  promptly  enacted  Into  law. 

HOTTSINO    COMMITTIE. 

American  Federation  or  Labor, 
Harrt  C.  Bates,  Chairman. 
Boris  Shishkin,  Secretary. 

Mr.  WHERRY.  Mr.  President,  a  tele- 
gram has  been  sent  to  me  by  R.  J.  Gray, 
chairman  of  the  executive  council  of  the 
building  trades  department,  and  Herbert 
Rivers,  secretary-treasurer  of  the  build- 
ing trades  department.     The  telegram 

reads  as  follows: 

April   10,    1946. 
Senator  Wherrt. 

United  States  Senate. 

Washington,  D.  C: 
There  appears  on  page  3351  of  Congres- 
sional Record  of  April  9,  1946,  the  follow- 
ing statement  made  by  Senator  Barklet  In 
addressing  the  Honorable  Senator  Overton: 
"Does  the  Senator  from  Louisiana  reallie 
that  the  American  Federation  of  Labor, 
which  contains  within  Its  membership  prac- 
tically all  the  building  trades  of  the  United 
States,  has  endorsed  this  legislation  In  its 
entirety?"  We  have  this  day  wired  Senator 
Barklet  that  he  is  mistaken  In  this  state- 
ment that  the  building  and  construction 
trades  department  of  the  American  Federa- 
tion of  Labor  has  not  and  does  not  endorse 
the  proposed  veterans  housing  legislation 
in  Its  entirety.  We  are  submitting  to  the 
Honorable  Senator  Taft  and  Senator  Bark- 
let written  statement  of  the  position  of  the 
building  and  construction  trades  department 
on  this  bill  signed  by  Harry  C.  Bates,  chair- 
man of  the  A.  F.  of  L.  housing  committee. 

R.  J.  Ghat. 
Chairman,  Executive  Council  Building 
Trades  Department. 

Herbert   Rivers. 
Secretary-Treasurer.    Building    Trades 
Department. 

Mr  BARKLEY.  Mr.  President,  I  wish 
to  .say  that  I  have  not  seen  that  tele- 
gram. Although  It  may  be  at  my  office, 
I  have  not  seen  it  at  all. 

Mr.  WHERRY.  I  have  .submitted  It  In 
order  to  clear  the  record. 

Mr,  BARKLEY,  *  I  do  not  object  to 
that.  But  the  colloquy  to  which  refer- 
ence has  been  made  occurred  yesterday 
under  circumstances  which  all  of  us  can 
remember,  and  I  simply  wished  to  put 
the  American  Federation  of  Labor  on 
record  as  it  wishes  to  be  put  on  record. 

The  PRESIDENT  pro  tempore.  The 
question  is.  Shall  the  bill  pass.  On  this 
question  the  yea.s  and  nays  have  been 
ordered,  and  the  clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call 
the  roll. 

Mr.  BANKHEAD  (when  his  name  was 
called  >.  I  have  a  general  pair  with  the 
senior  Senator  from  Nebraska  [Mr  Bxtt- 
tERl.  Not  knowing  how  he  would  vote,  I 
transfer  that  pair  to  the  Senator  from 
Ohio  I  Mr.  HuitmanI  ,  who.  If  present  and 
voting,  would  vote  as  I  intend  to  vote.    I 


am  therefore  at  liberty  to  vote.  I  vote 
"yea." 

Mr,  WALSH  (when  Mr.  Myers'  name 
was  called).  I  announce  that  the  Sena- 
tor from  Pennsylvania  TMr.  Myers  1  is 
attending  a  meeting  of  the  Board  of 
Visitors  at  the  Naval  Academy  in  Annap- 
olis. If  present  and  voting,  he  would 
vote  "yea." 

The  roll  call  was  concluded. 

Mr.  BANKHEAD.  My  colleague,  the 
Junior  Senator  from  Alabama,  is  absent 
on  account  of  the  death  of  his  father. 
If  present  and  voting,  he  would  vote 
-yea." 

Mr.  BARKLEY.  I  announce  that  the 
Senator  from  North  Carolina  [Mr. 
Bailey]  and  the  Senator  from  Virginia 
[Mr,  Glass]  are  absent  because  of  ill- 
ne.ss. 

The  Senator  from  Alabama  [Mr.  HillI, 
and  the  Senator  from  Ohio  [Mr.  Htrrr- 
man]  are  absent  because  of  deaths  in 
their  families. 

The  Senator  from  Georgia  [Mr. 
George]  is  absent  by  leave  of  the  Senate. 

The  Senator  from  Florida  [Mr,  An- 
drews] and  the  Senator  from  Maryland 
[Mr.  Tydincs]  are  necessarily  absent. 

The  Senator  from  Mississippi  [Mr. 
E.^STLAND],  the  Senator  from  Illinois  [Mr, 
Lucas],  and  the  Senator  from  Georgia 
[Mr.  Russell]  are  detained  on  public 
business. 

The  Senator  from  New  Mexico  [Mr, 
Chavez]  is  absent  on  official  business. 

I  wish  to  announce  further  that,  if 
present  and  voting,  the  Senator  from 
Florida  [Mr.  Andrews],  the  Senator  from 
North  Carolina  [Mr.  Bailey],  the  Sena- 
tor from  New  Mexico  [Mr.  Chavez],  the 
Senator  from  MLssissippi  I  Mr.  Eastland  ] , 
the  Senators  from  Georgia  [Mr.  George 
and  Mr.  Russell],  the  Senator  from  Illi- 
nois [Mr.  Lucas],  and  the  Senator  from 
Maryland  [Mr.  Tydincs]  would  vote 
"yea." 

Mr.  WHERRY.  The  Senator  from  Ne- 
braska (Mr.  BtrrLER],  the  Senator  from 
Oklahoma  [Mr.^ooREl,  and  the  Senator 
from  Indiana  [Mr,  Willis]  are  absent 
by  leave  of  the  Senate. 

The  Senator  from  New  Hampshire 
[Mr.  ToBEv]  is  absent  on  official  business. 

The  Senator  from  Maine  (Mr,  Bagw- 
STER]  and  the  Senator  from  Michigan 
[Mr.  Ferguson  1  are  necessarily  abMnt, 

The  Senator  from  Nebraska  (Mr.  But- 
LKR]  has  a  general  pair  which  has  been 
heretofore  announced  and  ti  ansferred. 

The  Senator  from  Michigan  I  Mr,  Peh- 
cusoN],  the  Senator  from  New  Hamp- 
shire [Mr.  ToBtYl,  and  the  Senator  from 
Indiana  [Mr.  Willis]  would  vote  "yea" 
if  present. 

The  result  was  announced — yeas  63, 
nays  14.  as  follows: 

YEAS— 63 


Murray 

Smith 

Tunsell 

O'Mahoney 

Stanftll 

Vandent>erg 

Pepper 

Stewart 

Wacner 

Radcllffe 

Taft 

Wahh 

Reed 

Taylor 

Wheeier 

SahonsUlI 

Thomas.  Okla. 

Wiley 

8hip£tead 

Thomas.  Utah 
NAYS— 14 

YOUDg 

Ball 

Hyll^ 

Brooks 

HlfOkenlooper 

Robertson 

Bushfleld 

MllUkUi 

Wherry 

Cordon 

Onanlel 

Wilson 

Gumey 

Overton 

NOT  VOTING— 19 

Andrews 

George 

RuawU 

BaUey 

Glass 

Tobey 

Brewster 

HIU 

Tydlngs 

Butler 

Huffman 

White 

Chavez 

Lucas 

Winis 

Eastland 

Moore 

Ferguson 

Myen 

Aiken 

IJowney 

Knowland 

Austin 

Ellender 

LaPollette 

Bankhead 

Ful  bright 

Langer 

Barkley 

Gerry 

McCarran 

Bilbo 

Oossett 

McClellan 

Bridges 

Green 

McFarland 

Brlggs 

Oufley 

MrKellar 

Buck 

Hart 

McMabon 

Byrd 

Hatch 

Magnuson 

Capehart 

Hoyden 

Maybank 

Capper 

Hoey 

Mead 

Carville 

Johnson.  Colo. 

MltcheU 

Connally 

Johnston.  6.  C. 

Morse 

DonneU 

KUgore 

Murdock 

So  the  bill  H.  R.  4761  was  passed. 

The  PRESIDENT  pro  tempore.  The 
question  now  is  on  the  amendment  to 
the  title  as  reported  by  the  committee. 

Mr.  TAFT.  Mr.  President.  I  invite  the 
attention  of  the  majority  leader  to  the 
fact  that,  in  the  first  place,  the  words 
"and  existing"  and  the  words  "and  real 
e.state"  were  stricken  out  of  the  bill,  so 
the  title  does  not  conform  to  what  the 
bill  contains. 

In  the  second  place,  the  availability  of 
housing  should  be  stated  at  least  as  it  is 
stated  in  section  1  of  the  bill.  There  the 
language  reads: 

The  long-term  bousing  shortage  and  the 
war  have  combined  to  create  an  unprece- 
dented emergency  shortage  of  housing,  par- 
ticularly for  veterans  of  World  War  II — 

And  so  forth.  I  think  the  title  of  the 
act  should  be  amended  so  as  to  rend,  in 
part,  "An  act  to  expedite  the  availability 
of  housing,  particularly  for  veterans  of 
World  War  II." 

Mr.  BARKLEY.  Mr.  President,  that 
would  not  be  an  appropriate  title. 

Mr.  TAFT.  Mr.  President,  I  think  the 
title  should  conform  to  what  is  stated  in 
section  1.  There  the  language  reads 
"particularly  for  veterans."  The  words 
"and  existing"  and  the  words  "and  real 
estate"  In  theiasi  line  of  the  title  should 
be  stricken  out. 

Mr.  BARKLEY.  Mr.  President.  I  do 
not  believe  that  is  essential.  If  there  la 
any  change  to  be  made  in  the  wording  of 
the  title.  It  can  be  done  in  conference. 

Mr.  TAFT.  I  wish  to  suggest  to  tlie 
Senator  that  the  title  contains  the  woids. 
"by  curbing  excessive  pricing  of  new  and 
existing  housing  and  raal  aiUte."  We 
struck  out  all  curbing  of  priott  <rf  exist- 
Ing  housing,  and  all  curbing  of  prices  of 
real  estate.  Therefore,  the  words  "and 
existing"  and  the  words  "and  real  estate" 
should  be  stricken  out. 

Mr.  BARKLEY.  The  Senator  is  cor- 
rect about  the  words  "and  existing"  and 
the  words  "and  real  estate." 

Mr.  TAFT.  I  move  that  the  words 
"and  existing"  and  the  words  "and  real 
estate"  appearing  In  the  last  line  of  the 
title  be  stricken  out. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amendment 
of  the  Senator  from  Ohio  to  the  amend- 
ment to  the  title. 

The  amendment  to  the  amendment  wag 
agreed  to. 

Mr.  TAPT.  I  myself  believe  that  the 
word  "particularly"  should  be  Inserted 
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In  the  second  line  of  the  title  after  the 
word  "housing." 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  title  will  be  amended 
80  as  to  read:  "An  act  to  expedite  the 
availability  of  housing  for  veterans  of 
World  War  II  by  expediting  the  produc- 
tion and  allocation  of  materials  for  hous- 
ing purposes  and  by  curbing  excc.<«ive 
pricing  of  new  housing,  and  for  other 
purposes  " 

Mr.  BARKLEY.  Mr.  President.  I 
move  that  the  Senate  Insist  on  Its 
amendments,  request  a  conference  with 
the  House  of  Representatives  thereon, 
and  that  the  Chair  appoint  the  conferees 
on  the  part  of  the  Senate. 

The  motion  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The 
conferees  will  be  appointed  later. 

NAT10N.^L   HOUSING    POUCY 

Mr.  WAGNER.  Mr.  President.  I  move 
that  the  Senate  proceed  to  the  considera- 
tion of  Calendar  No.  1147.  Senate  bill 
1592. 

The  PRESIDENT  pro  tempore.  The 
bill  will  be  stated  by  title  for  the  infor- 
mation of  the  Senate. 

The  CHicr  Clerk.  A  bill  (S.  1592)  to 
establish  a  national  housing  policy  and 
provide  for  its  execution 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  New  York. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  the  consideration  of 
Senate  bill  1592  to  establish  a  national 
housing  policy  and  provide  for  its  execu- 
tion, which  had  been  reported  from  the 
Committee  on  Banking  and  Currency 
ullh  an  amendment. 

EXECUTIVE  SESSION 

Mr.  BARKLEY.  Mr.  President.  I 
move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the 
Sonate  proceeded  to  the  consideration  of 
executive  business. 

«X»CUTrVE  REPORTS  OF  COMMITTEES 

The  following  favorable  reports  of 
nominations  were  submitted: 

By  Mr.  CONNALLY.  from  the  Commltte« 
on  Foreign  Relations: 

MaJ  Qen  John  H  Hilldrins?.  United  States 
Army,  to  be  an  AMlstant  Secretary  of  State; 

a«orge  8.  M— ersmlth.  of  Delaware,  now 
Ambaoador  Bstraordtnary  and  Plenipoten- 
tiary to  Mexico,  to  be  Ambaaaador  Extraordi- 
nary and  Plenipotentiary  to  Argentina;  and 

Duane  B  Lueders.  of  Minnesota,  to  t>e  a 
foreign -aervlce  otBcer.  unclasslQed.  a  vice 
consul  of  career,  and  a  secretary  In  the  dip- 
lomatic service. 

By  Mr  OVERTON,  from  the  Committee  on 
OoiBBMrce: 

OI|^t.  Thomas  A.  Shanley.  United  States 
Coast  Guard,  to  be  appointed  a  rear  admiral 
tat  temporary  service  in  the  United  States 
Coast  Guard  to  rank  from  the  25th  day  of 
February  1M8  while  serving  as  district  Coast 
Guard  officer.  Fifth  Naval  District,  or  in  any 
other  assignment  for  which  the  rank  of  rear 
admiral  Is  authorized: 

Capt.  Louis  W.  Perkins,  United  States 
Coast  Guard,  to  be  appointed  a  commodore 
for  temporary  service  tn  the  United  Statea 
Coast  Guard  to  rank  from  the  16th  day  of 
March  1946.  while  serving  as  commander, 
tforth  Atlantic  Ocean  Patrol,  or  in  any  other 
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COFFEE  AGREEMENT 


tloc. 


INTER-AMERIC  IN 

Mr.  CONNAXY.  Mr.  Pre.sident.  I 
move  that  the  S?nate  ratify  the  extension 
of  the  Inter-Ar  lerican  coffee  agreement 
on  November  28  1940.  Executive  A,  which 
is  now  on  the  calendar.  This  is  merely 
an  extension  of  the  coffee  agreement  we 
have  liad  for  a  i  lumber  of  years,  and  it  Is 
very  tiesirable  tfiat  there  be  prompt  ac- 
tion. 

Mr.  TAFT.  Mr.  President.  I  do  not 
object  to  this  treaty  being  set  down  for 
consideration,  hut  I  should  like  to  make 
some  remarks  on  it.  and  I  am  not  ready 
at  the  moment.  This  is  in  direct  viola- 
tion cf  all  the  reciprocal  trade  proposals. 


It  is  in  direct  violation  of  the  State  De- 
partment's policy  in  the  British  loan  re- 
garding multilateral  trade  without  quo- 
tas It  continues  the  quota  arrangement 
as  to  coffee,  and  is  completely  inconsist- 
ent with  everything  else  the  department 
is  urging  us  to  do.  I  should  like  to  have 
an  opportunity  to  make  a  few  remarks 
on  the  treaty.  I  had  no  notice  it  would 
come  up  today. 

Mr.  CONNALLY.  If  the  Senator  will 
get  his  remarks  ready.  I  shall  not  push 
the  matter  now. 

INTERNATIONAL  SUGAR  AGREEMENT 

Mr.  CONNALLY.  Mr.  President  I  ask 
that  the  Senate  consider  Executive  B,  a 
protocol  dated  in  London,  August  31. 
1945,  relating  to  the  regulation,  produc- 
tion, and  marketing  of  sugar. 

Mr.  TAFT.  Mr.  President,  I  suggest 
that  if  the  two  treaties  are  coming  up, 
we  be  given  notice.    One  day  is  enough. 

Mr.  CONNALLY.  They  have  been  on 
the  calendar  for  more  than  a  month. 

Mr.  TAFr.  I  understand  that,  and  for 
that  reason  they  have  slept  on  their 
rights,  so  to  speak. 

Mr.  CONNALLY.  If  the  Senator  in- 
sists, I  do  not  object. 

Mr.  TAPT.  I  have  prepared  some  ma- 
terial, but  I  do  not  have  it  here  with  me. 

Mr.  CONNALLY.  I  serve  notice  that 
at  the  next  executive  session  I  shall 
move  that  these  agreements  be  consid- 
ered and  ratified. 

RECESS 

Mr.  BARKLEY.  As  in  legislative  ses- 
sion, I  move  that  the  Senate  take  a  re- 
cess until  tomorrow  at  12  o'clock  noon. 

The  motion  was  agreed  to;  and  (at  5 
o'clock  and  52  minutes  p.  m.)  the  Senate 
took  a  recess  until  tomorrow,  Thursday, 
April  11,  1946,  at  12  o'clock  meridian. 


CONFIRMATIONS 


Executive  nominations  confirmed  by 
the  Senate  April  10  (legislative  day  of 
March  5).  1946: 

TRTASuaT  Department 

Edward  H.  Foley,  Jr.,  to  be  Assistant  Secre- 
tary of  the  Treasury. 

Customs  Service 

Robert  E  Noonan  to  be  collector  of  customs 
for  customs  collection  district  No.  25.  with 
headquarters  at   San  Diego,  Calif. 

Harry  T.  Foley  to  be  surveyor  of  customs  in 
ctistoms  collections  district  No.  10.  with 
headquarters  at  New  Yoi-k.  N.  Y. 

Selective  Service  System 
Milton  E.  Ballangee  to  be  director  of  selec- 
tive service  for  the  Territory  of  Hawaii,  with 
compensation    at    the    rate    of    »8.650    per 
annum. 

Im  the  Armt 

appointments    in    the    RSCULAE    armt    or    THE 

united  states 

Generals  of  the  Army  in  the  Regular  Army 

of  the  United  States 

George  Catlett  Marshall  to  be  General  of 
the  Army  in  the  Regular  Army  of  the  United 
States,  with  rank  from  December  16.  1944. 

Etouglas  MacArthur  to  be  General  of  the 
Army  in  the  Regular  Army  of  the  United 
SUtes,  with  rank  from  December  18,  1944. 

Dwight  David  Elsenhower  to  be  General 
ot  the  Army   In   the  Regular   Army  of   the 


United  States,  with  rank  from  December  20, 

1944. 

Henry  Harley  Arnold  to  be  General  of  the 
Army  In  the  Regular  Army  of  the  United 
States,  with  rank  from  December  21,  1944 

TEMPOEART   APPOINTMENT  IN  THE   ARMT  OF  THE 

UNITED   STATES 

^     Martin  Conrad  Shallenberger  to  be  a  brig- 
adier general. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  Afhil  10,  194G 

The  House  met  at  11  o'clock  a.  m. 

The  Chaplain,  Rev.  James  Shera  Mont- 
gomery, D.  D..  offered  the  following 
prayer: 

O  Master,  the  world's  Saviour,  Thou 
who  remainest  the  same  today  and  for- 
ever, we  rejoice  that  Thy  mercy  never 
falleth.  We  pray  Thee  to  cleanse  our 
thoughts  and  purposes  by  the  inspira- 
tion of  Thy  spirit,  that  we  who  take 
counsel  for  our  Nation  shall  give  the  true 
perspective  of  our  times.  O  keep  us  from 
running  in  self-chosen  and  self-pleasing 
ways  and  thus  we  shall  maintain  our  rich 
estate — the  mastery  of  life.  We  praise 
Thee  for  the  heart-winning  words  of  our 
Saviour,  which  would  teach  us  the  virtue 
of  humility,  the  real  nature  and  value  of 
wealth,  and  the  capacity  to  serve  in  pub- 
lic and  in  private  life.  Grant  us  the 
spirit  of  good  will,  devotion  to  the  truth, 
the  strength  to  do  our  work,  and  the 
courage  to  turn  our  words  into  deeds.  In 
our  labors  dispel  every  shadow  of  self- 
seeking,  that  our  hope  in  Thee  may  be 
free  from  the  mark  of  distrust  and  the 
fear  that  dishonors  Thee.  We  pray  that 
Thy  guiding  radiance  above  us  shall  be 
a  beacon  to  God,  to  love,  and  loyalty. 
Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday was  read  and  approved. 

BOARD   OF   VISITORS— UNITED   STATES 
MILITARY   ACADEMY 

The  SPEAKER  laid  before  the  House 
the  following  communication: 

April  8.  1946. 
Hon.  Sam  Ratburn. 
The  Speaker, 

House  of  Representatives, 

Washington,  D.  C. 
My  Dear  Mr.  Speaker:  Under  date  of  Janu- 
ary 6,  1945,  I  notified  you.  pursuant  to  the 
provisions  ol  the  act  approved  May  17,  1928 
( 10  U.  S.  C.  1052a ) ,  of  the  names  of  the  mem- 
bers of  this  committee  I  had  designated  as 
members  of  the  Board  of  Visitors  to  the 
United  States  Military  Academy  for  the 
Seventy-ninth  Congress. 

This  Is  to  advise  that  I  have  designated 
Hon.  W.  P.  NoRRELL.  of  Arkansas,  to  flU  the 
vacancy  resulting  from  the  death  of  Hon.  J. 
Buell  Snyder. 

Sincerely  yours, 

Ci-ARENCE  Cannon, 

Chairman. 

EXTENSION  OF  REMARKS 

Mr.  LANE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the  Ap- 
pendix of  the  Record  and  include  a  short 
address  he  made  at  a  reception  tendered 
to  the  French  consul  at  Chelsea.  Mass. 
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SPECIAL  ORDER  GRANTED 

Mr.  MAUDES.  Mr.  Speaker.  I  ask 
unanimous  consent  that  today,  after  the 
disposition  of  business  on  the  Speaker's 
desk  and  the  conclusion  of  special  orders 
heretofore  entered,  I  may  address  the 
House  for  30  minute*. 

The  SPEAia:R.  Is  there  objection  to 
the  request  of  the  gentleman  from  In- 
diana? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  OUTLAND  (at  the  request  of  Mr. 
Savage)  was  given  permis.'^ion  to  extend 
his  remarks  in  the  Appendix  of  the  Rec- 
ord and  Include  a  statement  from  the 
National  Planning  As.sociation  entitled 
•'America's  Stake  in  the  British  Loan." 

Mr.  ELLIS  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the  Ap- 
pendix of  the  Ri:coRD  and  include  an  edi- 
torial/ 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  ELLIS.  Mr.  Speaker,  I  ask  unan- 
imous consent  to  address  the  House  for 
1  minute  and  to  revise  and  extend  my  re- 
marks and  include  a  magazine  article. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  West 
Virginia? 

There  was  no  objection. 

I  Mr.  Ellis  addressed  the  House.  His 
remarks  appear  in  the  Appendix.] 

EXTENSION  OF  REMARKS 

Mr.  FARRINGTON  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Appendix  of  the  Record  and  in- 
clude an  article  from  the  United  Press 
about  Daniel  Webster  and  Hawaii. 

MORE  BUNGLING 

Mr.  STIGLER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Okla- 
homa? 

There  was  no  objection. 

Mr.  STIGLER.  Mr.  Speaker,  upon  re- 
ceiving information  on  March  1  that  the 
Oflace  of  War  Mobilization  and  Recon- 
version had  allocated  10,000  tractors  to 
UNRRA.  I  immediately  dispatched  a  tele- 
gram to  the  Director  protesting  such 
action,  and  asking  him  to  please  advise 
if  this  information  were  true.  Not  hav- 
ing received  an  answer  to  my  telegram, 
I  dispatched  another  on  March  18  re- 
asserting my  protest,  and  again  called  on 
him  to  advise  me  if  such  action  had  been 

On  March  27  I  received  a  very  short 
letter  in  answer  to  my  telegram  of  the 
18th— nothing  was  said  about  the  one  on 
March  1— advising  me  that  members  of 
his  staff  were  going  into  the  matter  and 
they  would  communicate  with  me  in  re- 
gard to  it  in  the  near  future. 

A  few  days  thereafter  I  received  a  let- 
ter a  little  more  in  detail,  advising  me 
that — I  quote : 

The  availability  of  tractors  In  the  war-torn 
areas  abroad  will  be  an  Important  factor  In 
determining  the  amount  of  food  which  these 
areas  can  produce,  and  thtis  In  lessening  the 
danger  of  mass  starvation  oversea*. 


The  quote  is  somewhat  vague,  but  I  as- 
sume the  tractors  were  sold  or  given  to 
UNRRA. 

What  about  the  farmers  of  America? 
And  particularly  the  veteran?  Here  we 
are  being  called  upon  to  feed  the  world 
and  our  veterans  are  clamoring  for  farm 
machinery  and  cannot  get  it.  And  yet. 
the  over-generosity  of  .some  of  our  offi- 
cials sanctions  the  sending  of  10  000  trac- 
tors overseas. 

Mr.  Speaker.  I  know  it  has  been  esti- 
mated that  there  are  500,000.000  people  in 
war-torn  Europe  and  elsewhere  on  star- 
vation. As  one,  1  am  willing  to  miss  a 
meal  each  day  so  they  may  have  food, 
but  I  was  burned  up  when  I  read  about 
a  war  veteran  in  the  State  of  Washing- 
ton offering  to  trade  his  Distinguished 
Service  Cross  for  a  priority  on  a  tractor 
and  cannot  get  one. 

Think  of  it — all  these  tractors  being 
sent  to  Europe  and  elsewhere,  and  our 
veterans  going  without. 

I  call  this  to  the  attention  of  the  House 
in  the  hope  that  our  Committee  on  Ex- 
penditures in  the  Executive  Departments 
will  correct  this  situation  before  it  hap- 
pens again. 

EXTENSION  OF  REMARKS 

Mr.  RICH  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the  Rec- 
ord and  insert  an  editorial  from  the 
Williamsport  Gazette  and  Bulletin,  en- 
titled "The  Land  of  the  Free." 

Mr.  McCORMACK  asked  and  was 
given  permission  to  extend  his  remarks  In 
the  Record  and  include  an  editorial  ap- 
pearing in  the  Boston  Post  of  April  8. 
entitled  "Truman's  First  Year." 

Mr.  RANKIN.  Mr,  Speaker,  yesterday 
I  secured  unanimous  consent  to  correct 
the  Record  to  insert  some  material  that 
was  inadvertently  left  out  of  a  speech 
which  is  printed  in  the  Record  of  April 
5  on  the  Tennessee-Tombigl)ee  Inland 
waterway.  Since  tho.'ie  Items  are  rather 
lengthy.  I  ask  unanimous  consent  to 
have  the  speech  reprinted  in  the  Ap- 
pendix with  those  corrections. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

PHILIPPINE    REHABILITATION    ACT,    1946 

Mr.  BELL.  Mr.  Speaker,  pursuant  to 
the  order  made  yesterday.  I  call  up  for 
Immediate  consideration  the  bill  (8. 1610) 
to  provide  for  the  rehabilitation  of  the 
Philippine  Islands,  and  for  other  pur- 
poses. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Under  the  order  made, 
the  gentleman  from  Missouri  is  recog- 
nized for  30  minutes,  and  the  gentleman 
from  California  I  Mr.  Welch]  Is  recog- 
nized for  30  minutes. 

Mr.  BELL.  Mr.  Speaker.  I  yield  5 
minutes  to  the  Commissioner  from  the 
Philippine  Islands.  General  Romtjlo. 

Mr.  ROMULO.  Mr.  Speaker.  I  want 
to  express  the  gratitude  of  the  people 
of  the  Philippines  to  the  people  of  the 
United  States  for  the  legislation  which 
is  now  before  the  House.  This  legisla- 
tion, providing  for  the  rehabilitation  of 
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the  Philippines.  pasK«d  the  Senate  a  few 
weeks  ago.  It  is  the  product  of  the  ob- 
MTvations  and  thinking  of  some  of  the 
bMt  minds  in  America,  with  the  coopera> 
tlon  of  President  O^meAa  and  other 
Filipino  representatives,  But  It  Is  more 
than  that.  It  Is  the  product  of  the  many 
jrtars  of  collaboration  between  the  Amer- 
icAn  and  Filipino  peoplee  of  the  com- 
moo  ordetl  through  which  we  have 
pMsed— and,  most  of  all,  of  the  undyini 
Irlendahip  between  us. 

I  do  not  presume  to  appeal  to  you  now 
for  PMsage  of  the  bill.  Rather,  I  take 
It  for  granted  that  you  are  Rolng  to  help 
us  rebuild  our  shattered  land,  and  I  «tand 
before  you  as  the  spokesman  of  19,000.- 
000  Filipinos  who  want  me  to  tell  you  of 
their  appreciation  and  to  Rive  you  some 
of  the  background  Information  on  Philip- 
pine rehabilitation. 

Ify  homeland.  Mr.  Speaker,  is  in  ruins. 
Its  proud  capital  Is  no  more.  Its  Indus- 
tries are  silent,  for  few  wheels  turn.  Its 
IMdi  too  often  lie  untended,  for  there 
liBOflMans  of  tran.'iponinK  their  produce 
to  market.  Its  trade  and  commerce  lan- 
guish.    The  people  hunger. 

This  Ls  the  price  we  paid  for  our  loyalty 
to  the  United  States.  The  Japanese 
attacked  us  while  our  soil  was  still  pro- 
tected by  the  American  flaK.  and  the 
tioe  of  thousands  of  Filipinos  who  died 
during  the  war  years  were  American  na- 
tionals. Wc  do  not  regret  our  stand. 
W«'  are  proud  of  it.  And  today,  in  our 
pride,  we  look  only  for  the  help  that 
will  permit  us  to  get  back  on  our  feet 
and  pick  up  once  again  the  tooU  of 
proffreee. 

In  his  report  to  the  Senate  when  the 
Philippine  rehabilitation  bill  was  sub- 
mitted to  that  body.  Senator  TYOinoi 
declared : 

Frtur  to  th«  Japanra*  InvMton  tti»  Filipino* 
w«rt  carrying  on  virtually  thfir  »ntir«  gov- 
■eat  and  doing  tt  auccMnruiir  Hud  ihtT9 
■0  war  with  Japan  th«  prubirm  of  tran- 
Ir  miatUat  atatua  to  eompift* 
veoM  bavfl  bi)«n  relatively 
ample.  The  ravagea  nf  war  with  Japan  have 
eampleteiy  altered  thu  happjr  proapect 
When  the  Phlllpplnea  do  become  Independ- 
ent next  July,  they  will  start  on  the  road  to 
Independence  with  a  country  whoae  com- 
aaeroe.  trade  and  political  Institutions  have 
kMO  very,  very  serloualy  U»miaged.  Years  of 
rebutldttiK  are  nece.^sary  before  the  former 
physical  condition  of  the  Islands  can  be  re- 
Mcmd.  VMCorMa.  hooiMi.  government,  and 
tommemi  buUdioga.  roads,  bridges,  docks, 
harbors,  and  the  like  are  In  need  of  com- 
plete reconstruction  or  widespread  repairs. 
It  will  be  quite  some  while  before  the  Phlllp- 
plnas  can  produce  siifflclent  food  with  which 
to  sustain  themselves. 

The  Internal  revenues  of  the  c»untrv  h8\  e 
been  greatly  dlminlahed  by  war.  Much  of 
Um  aaaaasiible  property  basis  has  been  de- 
Btroyetf.  Foreign  trade  has  vanished.  In- 
ternal commerce  Is  but  a  fraction  of  wluit  It 
used  to  be.  Machinery,  farming  Implenwnts. 
ahlpe.  bus  and  truck  lines,  interlslanrt  trans- 
portation  and   communications   have    been 


This  report,  which  received  the  unani- 
mous ToCe  of  the  8?nate  Committee  on 
Territortee  and  Insular  Affairs,  cites 
llRure  after  figure  In  the  sUtlstlcal  anal- 
ysis of  deitructlon  In  the  Philippines. 
Statlstieg  may  have  no  heart,  and  they 
may  paint  no  graphic  picture  of  hand- 
some buildings  now  gutted,  of  human 


beings  massacred  with  cold  steel,  of 
homelcvs  childrerj  clad  in  rags.  But.  by 
their  very  impers<  nality,  they  tell  an  Im- 
preaalvi;  story.  Let  tis  look  at  some  of 
these  snatlstlcs.  g  ithered.  not  from  Fili- 
pino sources  but   rom  American  sources. 

I  pick  theae  flgt  res  at  random  from  the 
report.  The  vali  e  of  the  public  prop- 
erty in  the  possesa  on  of  the  national  gov- 
ernmert  alone  wa  i  II 16  1M.82G.  Of  thli 
amount.,  exactly  I  Kl.Ml,425  has  been  lost 
In  the  war.  Con  municatioiu  and  elec- 
tric plant,  IncludlnK  cable  lines,  was 
valued  at  $2,761,875  The  loss  was 
12,764,875— exactl^r  100  percent.  Ma- 
chinery, tools,  an !  furniture  of  the  na- 
tional «ov?rnmert  alone  was  valued  at 
loss  was  $15,287,700— 
exactly  100  percei  it. 

Private  propert  r  was  hit  equally  hard. 
I  quot«*  a  single]  paragraph  from  the 
Senate  report : 

There  Is  some  dAmage  In  all  districts  in 
Manila,  but  the  mc  it  valuable  sections  have 
bean  ptactlcally  destroyed.  The  port  area 
district  have  sufTered  a 
90  percent  loss;  Milate  and  Intramuros.  93 
percent;  Paco.  Krmlla.  and  Blnondo,  from  68 
Moe ;  of  the  damage  occurred 
vere  driven  irom  the  city 
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Do  you  want 
looks  like  today? 
In  ruins.    All 
tumbled  to  the 
the  White  House 
which  we  sit  now 
side,  the  walls 
famed   cupola 
Capitol  subway 
tlon  In  Washington 
Streetit.  for  exan^pl 
crossroads  In  the 
clearer:  away  to 
trucks  and 
about.    All    of 
stores  gone, 
shells  with  glass 
an   Invitation   to 
The  residential 
Chevy  Chase  are 
embassies  along 
but  a  memory, 
meetlnp,  perhaps. 
hiph  scliool  in  t 
and  the  Members 
each   day   to   get 
promptu  dwelling! 
themselves  In  rat 
months  ill  of 
out.,elecrrlclty  an< 
because  of  the 
piles,  prices  are  s 
ness   streets,   like 
merchants  have 
to  carry  on  their 
everywhiire   there 
ruin. 

If   Washington 
nila's  Calvary,  t 
city  would  be  like 
Mr.  Speaker,  that 
Philippines  was 
It  reach<'d  out 
Cebu.  al.Tiost  tota 
ample — find  to  th( 
northern  Luzon  to 
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know  what  Manila 
Imagine  Washington 
buildings  are 
i^ound.  excepting  only 
This  very  building  in 
leaning  crazlly  on  its 
In,  and  the  world- 
shattered   In   the 
The  biulest  Intersec- 
—Fourteenth  and  P 
e— no  more  than  a 
midst  of  ruins  neatly 
allow   the   Jeeps   and 
to  find  their  way 
He    great    department 
are  at  best  empty 
less  windows  yawning 
the  winds  and  rain. 
districts  from  here  to 
lattened.  and  the  fine 
Massachusetts  Avenue 
Congress  would  be 
In  what  is  left  of  the 
Georgetown  district, 
'^culd  walk  many  miles 
there   from   the   Im- 
they  had  fixed  up  for 
Infested  cellars.     For 
must  go  wlth- 
running  water,  and. 
of  essential  sup- 
high.     Along  busl- 
Connecticut   Avenue, 
ejected  makeshift  stalls 
pathetic  trade.     And 
is  wreckage,  misery. 
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had   undergone  Ma- 
is what  this  capital 
t^xlay.    And  remember, 
he  destruction  in  the 
limited  to  Manila, 
the  smaller  cities — 
ly  destroyed,  for  ex- 
tlnlest  villages  from 
Mindanao. 


Any  person  who  has  visited  the  Philip- 
pines since  liberation  knows  that  our 
country  could  not  possibly  revive,  restore, 
rebuild,  and  rehabilitate,  without  help 
from  you.  Our  Inlands  are  rich  with 
natural  resources.  Our  people  are  anx- 
ious to  work  their  way  back  to  a  high 
standard  of  living.  Our  businessmen 
stand  ready  to  ree.ntabllsh  the  commer- 
cial relations  which,  In  the  past,  have 
contributed  so  much  to  the  United  States 
as  well  as  to  the  Philippines.  But  we 
cannot  begin  this  work  without  money 
and  materials. 

The  whole  future  of  the  Philippines 
depends  upon  the  help  we  get  from  you. 
Next  July,  at  the  latest,  we  embark  upon 
a  new  chapter  In  our  Nation's  history. 
At  that  time,  we  shall  achieve  the  Inde- 
pendence we  have  earned  so  painfully. 
But  Independence  without  rehabilita- 
tion would  be  a  mockery  of  the  sacrifices 
of  the  men  who  fought  and  died  for  free- 
dom— freedom  from  want  as  well  as  the 
other  three  great  freedoms. 

That  Is  why  I  speak  In  the  name  of  all 
my  countrymen  in  telling  you  of  our 
heartfelt  gratitude  for  the  action  you  will 
soon  take  in  passing  the  Philippine  re- 
habilitation bill.  This  bill  Is  part  of  a 
five-way  program  of  assistance  which 
the  United  States  is  undertaking  In  the 
Philippines. 

First  cf  all.  It  provides  for  compensa- 
tion of  war  damages,  to  the  amount  of 
$400,000,000.  These  damages  occurred 
as  a  result  of  enemy  attack,  action  taken 
by  the  enemy,  action  by  or  at  the  request 
of  the  United  States  armed  forces  In 
prosecuting  the  war,  or  looting,  pillage, 
and  disorder.  At  the  time  the  damages 
occurred,  the  Philippines  was  under  the 
sovereignty  of  the  United  States  of 
America.  Though  we  fought  back  be- 
cause we  were  Filipinos,  and  Filipinos 
will  always  fight  for  freedom,  we  were 
al.Ho  fighting  as  American  nationals  In 
defeane  of  the  American  flag.  This  com- 
pensation, therefore.  Is  no  more  than  a 
matter  of  simple  Justice  on  the  part  of 
the  American  people. 

As  the  bill  stands,  there  Is  provision 
for  the  payments  lUtimately  to  be  made 
by  the  very  people  who  were  the  cause 
of  all  the  destruction  In  the  Philippines: 
the  Japanese.  Any  sums  received  from 
Japan  by  way  of  reparations  or  indem- 
nity will  be  covered  into  the  Treasury 
of  the  United  States  until  they  are  equal 
to  the  amounts  paid  out  for  Philippine 
war  damage  compensation.  Once  this 
amount  has  been  reached,  any  further 
reparations  rayments  from  Japan  will  b3 
used  to  satisfy  claims  still  unpaid  or  not 
fully  paid. 

This  war  damage  compensation  will 
benefit,  not  only  the  wealthy,  but  also 
the  little  fellow  whose  hundred-dollar 
losses  are  as  Important  to  him  as  the 
hundred-thousand-dollar  loss  is  to  the 
rich  man.  And  It  Is  our  expectation 
that  all  sums  received  as  compensation 
for  war  damage  will  be  used  solely  for 
useful,  productive  purposes  In  the  Philip- 
pines. 

The  second  point  In  the  rehabilitation 
program,  also  covered  by  this  bill,  is  the 
transfer  of  surplus  property  to  the 
Philippine  Oovernment.  to  the  amount 
of  $100,000,000.    This  surplus  property, 
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I  am  Informed,  will  include  practically 
all  of  the  materials  no  longsr  needed  by 
the  armed  forces  In  the  Philippines,  ex- 
cepting, of  course,  military  weapons, 
munitions,  and  toxic  gas.  It  will  Include 
building  and  construction  equipment  and 
materials,  vehicles,  and  other  necessary 
Items.  This  surplus  property  is  already 
in  the  Philippines.  Wo  need  It  badly.  If 
we  do  not  get  It.  the  property  would 
have  to  be  shipped  back  to  the  United 
States,  at  great  cost  to  the  Government 
and  at  a  time  when  all  shipping  space 
should  be  used  to  bring  high-point  troops 
home  for  discharge  or  to  carry  food  to 
the  hunKerlng  people  of  Asia  and  Europe. 

We  can  use  this  surplus  property  to 
repair  and  replace  Government  build- 
ings, equipment,  and  other  property:  to 
restore  and  provide  essential  public 
buildings,  services,  works,  and  utilities, 
Including  hospitals,  schools,  and  other 
health  and  welfare  institutions;  and  to 
rehabilitate  our  economy  and  encourage 
private  enterprise  In  the  Philippines. 

The  third  point  In  the  rehabilitation 
program,  which  is  covered  by  this  bill,  is 
the  restoration  and  improvement  of  pub- 
lic property  and  essential  public  services. 
For  this  purpose,  the  bill  appropriates 
$120.000,0C0.  This  money  will  be  used  to 
put  our  roads,  streets,  and  bridges  back 
into  commission.  The  communications 
system  in  the  Philippines  has  virtually 
collapsed  because  of  the  war.  Except  for 
highways  maintained  for  military  pur- 
poses, our  roads  are  In  disrepair,  and  we 
have  hardly  a  permanent  bridge  left  In 
the  entire  country.  Out  of  these  fund.x, 
too.  It  will  be  possible  for  the  Corpn  of 
Engineers  to  rebuild  the  port  and  harbor 
facilities  destroyed  by  the  war.  Assist- 
ance Is  also  provided  In  the  fields  of  pub- 
lic property,  public  health,  Intcr-lsIand 
commerce,  weather  Information,  fish- 
eries, and  coast  and  geodetic  survey;*. 

These  are  the  essentials  to  a  restora- 
tion of  normal  economic  life  In  the  Phil- 
ippines. We  cannot  survive  unless  we 
receive  this  help. 

The  fourth  point  In  the  rehabilitation 
program,  which  is  partially  covered  by 
this  bill.  Is  the  technical  assistance  we 
shall  receive  from  the  United  States. 
While,  from  the  point  of  view  of  the 
money  required,  this  does  not  compare 
with  the  other  aspects  of  rehabilitation, 
we  consider  it  one  of  the  most  important 
of  all.  For  we  know  very  well  that  no 
nation  can  take  its  permanent  place  in 
the  family  of  sovereign  states  unless  It 
has  competent  technicians  to  handle  its 
essential  services. 

Because  of  the  war.  we  have  lost  many 
of  the  most  highly  trained  and  most  ex- 
perienced of  our  Filipino  technicians. 
We  must  replace  them,  quickly.  This 
bill  provides  for  a  thorough  training  pro- 
gram—10  Filipino  engineers  to  be 
trained  in  the  maintenance  and  opera- 
tion of  highway  transport  facilities;  10 
Filipino  engineers  to  be  trained  In  the 
construction,  improvement,  and  mainte- 
nance of  port  facilities  and  other  river 
and  harbor  Improvements;  100  Filipinos 
to  be  trained  in  public-health  methods 
and  administration;  50  Filipinos  to  be 
trained  each  year  In  the  United  States 
Merchant  Marine  Cadet  Corps  and  at  the 
United  States  Merchant  Marine  Acad- 


emy; 50  Filipinos  to  be  trained  each 
year  in  air  navigation  and  air  traffic;  50 
Filipinos  to  be  trained  the  first  year,  and 
25  Filipinos  to  be  trained  each  succeed- 
ing year.  In  meteorology  and  weather 
service:  125  Filipinos  to  be  trained  In 
deep-sea  fishing  and  other  fishery  tech- 
niques, with  the  establishment  of  fish- 
ery 5Chool.H  In  the  Philippines  by  the  Fish 
and  Wildlife  Service;  and  20  Filipinos  to 
be  trained  each  year  in  Coast  and  Geo- 
detic Survey  work. 

In  addition  to  the  training  provisions 
In  this  bill,  certain  agencies  and  depart- 
ments of  the  United  SUtes  Government 
are  conducting  programs  of  assistance 
to  us  in  training  Filipinos  in  other  fields 
of  governmental  and  economic  service. 
We  need  this  help.  We  need  the  tech- 
nical assistance,  the  advice,  the  experi- 
ence, the  know-how.  of  the  most  suc- 
cessful Nation  on  earth.  And  we  are 
grateful  to  you  because.  In  your  wisdom, 
you  are  making  it  available  to  us. 

The  fifth  point  In  the  rehabilitation 
program  Is  not  covered  by  this  bill.  It  Is 
the  entire  matter  of  future  trade  rela- 
tions between  the  United  States  and  the 
Philippines.  All  of  the  other  four  poinU 
win  depend,  to  a  very  great  extent,  on 
these  trade  relations.  The  Hou.<ie  has 
already  unanimously  passed  the  Philip- 
pine trade  bill,  and  it  Is  our  hope  that 
the  Senate  will  do  the  same  thing  within 
the  next  few  days — or  even  hours. 

I  do  not  think  It  Is  necessary  for  me 
to  go  Into  greater  length  on  the  urgent 
need  for  the  Philippine  Rehabilitation 
Act  In  my  homeland.  But  let  me— as  a 
Filipino  born  on  the  other  side  of  the 
Pacific  Ocean— remind  you  of  America's 
direct  self-interest  In  Philippine  reha- 
bilitation. 

You  made  a  commitment  to  the  Fili- 
pino people  before  the  war  and  during 
the  war.  Before  the  war.  the  United 
States  committed  Itself  to  the  recognition 
of  our  Independence  by  July  4.  1946. 
You  were  keeping  your  promis*;  when  the 
Japanese  attacked,  and  that  was  one  of 
the  chief  reasons  why  we  unhesitatingly 
stood  by  your  side.  During  li.e  war,  the 
United  States  committed  Itself  to  the 
proposition  that  our  Independence  would 
be  maintained  as  well  as  established,  and 
that  the  ravages  of  the  war  in  the  Philip- 
pines would  be  fully  repaired.  The 
people  of  the  United  States  are  In  the 
habit  of  keeping  their  promises.  That  is 
reason  No.  1  why  we  take  it  for  granted 
that  the  bill  will  pass. 

Reason  No.  2  is  American  security. 
The  United  States  will  continue  to  main- 
tain great  bases  In  the  Phihppines  for 
the  defense  of  its  own  Integrity,  as 
well  as  for  the  peace  of  the  world.  No 
base  can  be  truly  safe  unless  it  rests  upon 
the  foundation  of  a  contented,  law-abid- 
ing, prosperous  civilian  population.  And 
no  civilian  population  will  be  contented, 
law-abiding  or  prosperous  if,  after  suf- 
fering the  untold  devastation  of  the  war. 
It  Is  not  enabled  to  return  to  the  ways  of 
normal,  progressive  We. 

The  third  reason  Is  perhaps  the  most 
important  of  all:  the  prestige  of  the 
United  States  throughout  the  Far  East. 
One  billion  human  beings  In  the  Orient 
are  watching  the  noblest  experiment  ever 
conducted  in  the  Eastern  Hemisphere— 


the  ever-growing  friendship  and  cooper- 
ation between  a  powerful  western  nation 
and  a  .small  eastern  nation.  So  far  this 
friendship  has  met  the  test  of  war.  Now 
It  faces  the  test  of  peace.  If  the  United 
SUtes  provides  the  Philippines  with  the 
assUtance  it  needs— as  I  know  It  will- 
American  preelifi  will  soar.  If  the 
United  States  were  to  Ignore  Its  reapon- 
slbllltles  In  the  Philippines.  American 
prestige  would  plummet  to  earth  Pre.<«- 
tige,  Mr.  Speaker,  may  be  an  abstract 
Idea.  But  wars  are  brewed  In  the  caul- 
dron of  national  reputations.  I  say  to 
you  now  that  the  United  States  was  at- 
Ucked  by  Japan  In  IMl— In  part,  at 
least— because  Its  prestige  was  low.  The 
United  States  has  now  reached  a  new 
high  throukhout  the  Orient  as  an  en- 
lightened.  dislntere.'Jted  champion  of  hu- 
man freedom.  It  cannot  afford  to  lose 
Its  moral  strength  in  the.se  trying  days 
of  peacetime  maneuverings.  This  legis- 
lation is  more  than  help  for  the  Philip- 
pines. It  Is  a  rock  of  strength  for  Amer- 
ican prestige  in  the  Far  East,  and  there- 
fore It  is  a  force  for  enduring  peace 
throughout  the  world. 

For  our  part,  we  of  the  Philippines 
want  to  thank  you  most  sincerely  for  the 
understanding  and  sympathy  and  gen- 
ero.sity  with  which  you  have  tackled  our 
mutual  problems.  We  have  been  loyal  to 
you  becaiise  we  believe  with  you  In  the 
basic  Ideals  of  free  men— the  ideal  of 
democracy,  and  peace,  and  brotherhood, 
and  understanding.  Today,  as  you  con- 
sider this  legislation  which  translates 
Into  the  brittle  words  of  legal  termi- 
nology the  principles  for  which  we  both 
have  fought  and  suffered,  we  as.su re  you 
that  we  shall  continue  to  stand  by  your 
side.  In  peace  as  In  war.  In  victory  as  In 
defeat,  In  the  future  as  In  the  past. 

Mr.  RANKIN.  Mr.  Speaker.  wlU  the 
gentleman  yield? 
Mr.  ROMriO.  With  pleasure. 
Mr.  RANKIN.  I  agree,  of  course,  wl'/T 
what  the  gentleman  Is  saying.  I  am 
gratified  beyond  expression  that  the  Fili- 
pinos are  now  obtaining  their  inde- 
pendence. I  wish  for  them  unbounded 
peace,  happiness,  and  prosperity. 

Several  days  ago  some  very  distin- 
guished men  from  the  Philippines  came 
to  me  and  asked  that  the  Veterans'  Ad- 
ministration facilities  be  left  In  the  Phil- 
ippines for  a  time  at  least  after  July  4. 
when  their  independence  goes  into  effect. 
We  could  not  do  that,  of  course,  unless  it 
were  satisfactory  to  the  Philippine  Re- 
public. I>oes  the  gentleman  know  what 
the  feeling  is  about  It? 

Mr  ROMULO.  I  thank  the  gentleman 
from  Mississippi  for  the  Interest  he  has 
taken  in  this  matter.  I  have  spoken  on 
the  floor  about  it  once,  and  I  want  to  re- 
iterate to  him  the  desire  of  my  people 
that  our  veterans  i>e  given  the  Justice 
they  deserve.  We  want  the  Veterans' 
Administration  to  conUnue  in  the  Phil- 
ippines, and  I  hope  we  can  enlist  his 
support  to  this  end.  The  gentleman 
from  Mississippi  has  always  shown  him- 
self to  be  a  true  friend  of  the  Philip- 
pines. .  ,^ 

Mr.  BELL.  Mr.  Speaker.  I  yield  my- 
self 5  minutes. 

The  SPEAKER.  The  gentleman  from 
Mls.sourl  is  recognized  for  5  minutes. 
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Mr.  BELL.    Mr.  Speaker,  It  has  been 
less  than  half  a  orntury  since  the  armed 
forces  of  America  drove  from  the  Philip- 
pine Islands  the  Spanish  tyrants  who 
had   for  centuries   held  the  Philippine 
people  In  a  state  of  serfdom.    For  the 
first  time  in  the  history  of  the  long  cen- 
turies that  have  gone  before,  a  great 
power  brought  to  a  weaker  and  subject 
nation  the  open  hand  of  friendship  and 
the    ofler    of    nationhood    and    liberty. 
Gradually,  the  processes  of  free  govern- 
ment were  worked  out.    Step  by  step,  the 
blessings  of  liberty  were  brought  to  the 
Philippines.    Schools  and  roads,  orderly 
processes  of  government,  a  higher  stand- 
ard of  living  became  a  recognized  and 
B  settled  part  of  the  policy  of  America 
toward  the  Philippines.    When  m  1941 
the  ruthless  hordes  of  Japan  swept  across 
the  Philippines  like  a  devastating  flood, 
the  citizens  of  that  island  republic  were 
first   given   the   acid   test.     They   were 
crushed   but  not   conquered.     In   their 
wooded  hills  and  among  the  underground 
places  of  their  cities  the  fires  of  liberty 
and  hope  were  kept  burning  and  they 
never  failed  in  their  courage,  their  loy- 
alty, and  their  devotion  to  the  cause  of 
liberty,  and  never  once  did  they  falter 
In  their  complete  and  magnificent  loy- 
alty to  the  people  of  the  United  States 
whom  they  believed  to  be  their  friends. 
They  were  weighed  In  the  balance  and 
they  were  not  found  wanting.    You  men 
of  America  today,  when  you  vote  upon 
this  bill,  will  face  a  test.    You  will  have 
your  sincerity,  your  friendship,  and  your 
loyalty  to  those  friends  in  that  far-off 
island  country  tested  in  the  crucible  of 
action  upon  this  bill.    America  is  asked 
to  give  out  of  lt5  great  treasures  in  order 
that   the   farms   and   Industries  of  the 
Philippines  and  the  necessary  functions 
of  government  may  be  restored  and  per- 
mitted once  more  to  function.     I  know 
that  this  body  wUl  not  fail  to  do  its  duty. 
This  bill,  however,  is  not  entirely  one- 
sided.   The  appropriations  and  expendi- 
ture of  the  moneys  authorized  in  this 
bill  will  bring  returns  and  prosperity  in 
trade    and    in    those    intangible    values 
which   friendship  in   a   troubled   world 
must  carry,  many  times  overshadowing 
the  actual  cost  in  dollars  and  cents. 

Gentlemen,  you  will  recall  that  it  has 
only  l)een  a  few  days  since  this  House 
pMaed  the  Philippine  trade  bill,  a  bill 
which  I  filed  In  the  House,  setting  up  a 
Ubenl  program  of  trade  relations  be- 
tween the  United  States  and  the  Philip- 
pines, a  program  frankly  designed  to 
bring  prosperity  through  the  expansion 
of  private  Industry  and  the  building  of 
trade  and  commerce  between  the  two 
countries.  This  bill  furnishes  the  sinews 
whereby  the  trade  bill  can  be  made  to 
function  with  effectiveness.  This  bill 
provides  for  the  rehabilitation  of  harbors 
and  port  facilities;  for  transportation 
and  communications  systems  in  the  Phil- 
ippines: for  rebuilding  of  warehouses  and 
factories,  manufacturing  plants  and  utili- 
ties, and  the  rebuilding  of  government 
buildings  so  that  there  may  be  an  orderly 
handling  of  the  business  of  the  nation. 
The  public  health  service,  of  course, 
mu.^t  be  restored,  for  without  this  a  sta- 
bilized business  program  in  a  tropical 
country  would  be  impossible.    Churches 
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and  schools  are  tD  be  rebuilt.  Our  own 
ancestors,  when  they  first  came  to  Amer- 
ica, built  churchei  and  schools  and  it  has 
been  recognized  ay  Americans  ever  since 
that  without  thej*  things,  there  could  bs 
no  ordered  civiliiation.  Without  these 
things,  the  great! program  of  trade  and 
commerce  visualized  in  the  trade  bill 
would  not  be  able  to  function. 

Mr.  Speaker,  tils  is  one  bill  author- 
izing an  appropriation  which,  I  think, 
will  return  to  the  American  people  many 
times  the  amoun;  authorized  to  be  ap- 
propriated. The  bill  sets  up  the  Philip- 
pine War  Damiige  Commission,  and 
authorizes  the  payment  of  certain  sums 
to  rehabilitate  ths  economy  of  the  Phil- 
ippines. I  do  njt  need  tell  you.  Mr. 
Speaker,  that  every  city  has  Ijeen  devas- 
tated, every  indii&try  has  been  devas- 
tated, even  the  farmers  across  those 
islands  have  beer  ruined,  their  carabao 
have  been  taken  their  machinery  has 
been  destroyed.  The  Philippines  with- 
out the  assistance  given  in  this  bill  will 
find  it  impossibl !  to  rehabilitate  their 
economy.  By  do  ng  the  things  that  are 
authorized  in  thi:i  bill,  we  will  rehabili- 
tate the  Philippires  and  we  will  recreate 
our  sixth  liest  cistomer  in  world  com- 
merce. Everybody  in  the  South  has  an 
interest  in  this  )ecause  it  is  the  first 
market  outside  ihe  United  States  for 
their  cotton  prolucts.  The  people  of 
New  England  ha\e  an  interest  in  it  be- 
cause the  first  market  outside  of  the 
United  States  f o  ■  the  products  of  the 
New  England  cotton  mills  is  In  the  Phil- 
ippines. The  dai  ry  farmers  have  an  in- 
terest in  it  because  the  Philippines  is  the 
best  market  outside  the  United  States 
for  dairy  products.  The  wheat  growers 
in  the  Middle  W<  st  have  an  interest  in 
the  passage  of  th  is  bill  because  there  is 
no  other  source  oi  tside  the  United  States 
which  furnishes  i*  large  a  market  for 
flour  and  the  pr(  ducts  of  the  farms  of 
the  Middle  West  is  the  Philippines.  So 
while  It  io  a  thlnf  that  we  owe  the  Fili- 
pinos because  we  promised  it  to  them,  it 
is  also  a  moral  ibligation  and  it  is  a 
thing  that  we  ou  [ht  to  do  for  our  own 
selfish  Interest  a;  well.  If  we  do  not 
pass  this  bill  we  will  be  depriving  this 
country  of  vast  amounts  of  trade.  We 
will  not  only  be  f  illlng  In  our  duty  to  a 
gallant  little  c(  untry  whose  people 
fought  with  unfailing  loyalty  and  cour- 
age In  the  recent  i  onfllct,  but  if  you  vote 
down  this  bill  yoii  will  dry  up  a  golden 
stream  of  commerce  that  will  bring 
wealth  and  welfaie  to  both  countries. 

Mr.  SPRINGeA.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  BELL.  I  y  eld  to  the  gentleman 
from  Indiana. 

Mr.  SPRINGER.  I  have  not  had  the 
opportunity  of  goi  ig  through  this  report. 
May  I  ask.  what  s  the  total  amount  of 
the  appropriation^  which  this  bill  will 
carry  ? 

Mr.  BELL.  Fiv^  hundred  and  twenty- 
five  million  dollars.  There  are  $400,- 
000,000  for  rehabilitation  of  the  physical 
property  of  private  concerns,  farmers. 
and  so  forth:  $120i000.000  to  rehabilitate 
and  rebuild  the  bujldlngs  that  are  neces- 
sary for  the  operatjion  of  the  government 
there:  then  $5.C00i)00  which  is  necessary 
to  rebuild  our  own  »uildings  which  we  will 
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need  for  an  embassy  and  for  the  nu- 
merous buildings  to  accommodate  the 
necessary  United  States  departments 
over  there. 

Mr.  SPRINGER.  I  thank  the  gentle- 
man. 

Mr.  COLE  of  New  York.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  BELL.  I  yield  to  the  gentleman 
from  New  York. 

Mr.  COLE  of  New  York.  In  addition 
to  the  sums  which  the  gentleman  has 
identified  as  being  authorized,  there  Is 
also  a  further  authorization  of  surplus 
property  to  the  extent  of  $100,000,000. 

Mr.  BELL.    The  gentleman  Is  correct. 

Mr.  RICH.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BELL.  I  yield  to  the  gentleman 
from  Pennsylvania. 

Mr.  RICH.  I  note  from  the  hearings 
that  they  figure  the  recapitulation  of  all 
losses  in  the  Philippines  amounts  to 
$818,000,000-plus.  The  gentleman  says 
we  are  appropriating  $400,000,000;  in 
other  words,  about  half  of  the  amount 
that  will  be  required  for  complete  re- 
habilitation? 

Mr.  BELL.  If  we  give  them  that  much 
help,  private  industry  will  be  able  to 
carry  the  balance  of  the  load  and  we 
want  to  do  it  as  cheaply  as  we  can; 
therefore  we  are  not  appropriating 
enough  to  do  the  Job  entirely,  but  we  do 
believe  that  with  this  help  private  in- 
dustry over  there  can  go  ahead  and  carry 
the  balance  of  the  load  and  the  Philip- 
pines will  be  rehabilitated. 

Mr.  RICH.  That  is  the  point  I  want 
to  bring  out.  I  think  they  ought  to  try 
to  help  themselves.  We  are  going  to 
give  them  their  independence  on  the 
4th  of  July.  This  bill  continues  for  5 
years  our  aid.  In  what  manner  might 
we  conflict  by  this  appropriation  with 
the  government  of  the  Philippines  by 
continuation  of  this  proposal  as  outlined 
In  the  bill  when  they  gain  their  inde- 
pendence? They  will  set  up  their  own 
government  and  they  may  not  want  our 
committee  there  to  carry  on  the  pro- 
visions of  this  bill. 

Mr.  BELL.  There  will  be  no  conflict, 
because  they  will  be  an  Independent 
power  and  whatever  Is  done  will  be  done 
as  a  matter  of  mutual  agreement  be- 
tween the  two  powers. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Missouri  has  expired. 

Mr.  BELL.  Mr.  Speaker,  I  yield  my- 
self two  additional  minutes. 

Mr.  RANKIN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BELL.  I  yield  to  the  gentleman 
from  Mississippi. 

Mr.  RANKIN.  In  addition  to  what 
the  gentleman  from  Missouri  has  said, 
the  Philippine  Islands  will  be  extremely 
friendly  to  the  United  States  and  will 
be  the  outstanding  Christian  country  in 
the  Orient. 

Mr.  BELL.  That  Is  unquestionably 
true. 

Mr.  RANKIN.  Those  of  us  who  have 
known  the  Filipinos  all  these  years  and 
have  studied  their  history  know  that 
they  will  carry  on  the  same  kind  of  civ- 
ilization that  we  are  endeavoring  to  carrv 
on  here  in  America. 


1946 


CONGRESSIONAL  RECORD-HOUSE 


3439 


Mr,  BELL.  That  fact  alone  would 
Justify  the  appropriation  If  it  did  not 
have  many  other  Justifications. 

Mr.  RICH.  May  I  ask  a  question  for 
Information?  The  gentleman  has  dis- 
cussed this  matter  carefully  and  thor- 
oughly with  the  Resident  Commissioner 
from  the  Philippine  Islands? 

Mr.  BELL.  Many  times.  He  has  Just 
made  a  speech  a  few  moments  ago  urging 
the  passage  of  this  bill. 

Mr.  RICH.  You  have  come  to  the  con- 
clusion that  if  we  pass  this  bill  it  will  be 
a  sufficient  contribution  from  the  Fed- 
eral Government  of  the  United  States 
with  the  passage  of  this  bill  so  that 
when  the  Philippines  become  an  Inde- 
pendent nation  they  are  not  going  to 
come  back  to  us  again  for  something  that 
has  been  left  out  of  this  bill?  This  must 
be  a  termination  of  our  promises  both  by 
legislation  and  by  any  promises  made  by 
any  of  our  officials.  In  other  words  we 
want  no  implied  obligations  after  this 
unless  the  Congress  acts  for  that  purpose. 

It  I ;  a  complete  understanding  between 
the  Commissioner  of  the  Philippines  and 
this  Government,  so  that  vhen  we  carry 
out  the  provisions  of  this  bill  we  have 
completed  all  the  necessary  arrange- 
men*s  for  the  complete  rehabilitation  of 
their  Government  so  far  as  the  obliga- 
tions that  are  Imposed  on  our  Govern- 
ment are  concerned. 

Mr.  BELL.  I  have  not  gone  into  the 
future  with  the  Commissioner,  but  I  do 
believe,  and  the  committee  believes.  I  am 
sure,  that  if  this  bill  carries,  it  will  go  a 
long  way  toward  the  rehabilitation  of 
the  Phllpplnes.  We  believe  that  it  will 
rehabilitate  their  economy.  We  believe 
that  if  we  do  not  pass  this  bill,  it  will  not 
only  be  a  great  discredit  to  us.  but  we 
will  lose  a  customer  that  is  tremendously 
valuable. 

Mr.  RICH.  I  was  trying  to  see  if  we 
could  get  a  terminal  agreement  here  of 
all  promises  legislated,  spoken,  or  implied 
for  the  future. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Missouri  has  expired. 

Mr.  WELCH.  Mr.  Speaker.  I  yield 
myself  5  minutes.  Mr.  Speaker,  this  bill, 
S.  1610,  supplements  H.  R.  5856  which 
was  passed  by  the  House  last  week.  The 
Committee  on  Insular  Affairs  has  given 
very  careful  consideration  to  this  legisla- 
tion and  without  opposition  has  recom- 
mended its  passage. 

The  bill  simply  provides  for  the  partial 
restoration  of  war  damages. 
'     No  other  nation  in  the  recent  war  suf- 
fered as  relatively  great  war  damage  as 
did  the  Philippine  Islands. 

Their  entire  country  was  overrun. 

Their  social  structure  was  destroyed. 

Their  economy  was  completely  obliter- 
ated. 

Their  farms  were  ruined. 

Their  cities  and  buildings  in  their 
cities,  particularly  in  the  Pearl  of  the 
Orient — Manila,  received  far  greater 
damage  than  any  other  large  city  in  any 
country. 

Their  machinery  was  confiscated  and 
taken  from  the  country. 

Their  animals  were  killed  and  the  en- 
tire country  was  devastated  by  the  in- 
vaders. 


Their  interisland  shipping,  so  im- 
portant to  intercommunication  between 
the  7.000  islands  of  the  Philippines,  was 
wiped  out. 

We  have  attempted  to  reestablish  a 
sound  foundation  to  Philippine  economy 
by  passing  the  Philippine  trade  bill.  The 
values  of  this  bill,  however,  will  not  be 
felt  for  at  least  3  years.  Your  Committee 
on  Insular  Affairs  has  been  advised  that 
at  least  3  years  will  elapse  before  normal 
sugar  operations  will  be  effective.  Sugar 
is  the  primary  cash  crop  of  the  Philip- 
pines. 

This  War  Damage  Act  will  provide  a 
means  of  assisting  the  Philippine  people 
in  the  Immediate  future  and  for  this  rea- 
son I  strongly  favor  Its  early  passage. 

Mr.  BELL.  Mr.  Speaker.  I  yield  such 
time  as  he  may  desire  to  the  distinguished 
majority  leader,  the  gentleman  from 
Massachusetts  IMr.  McCormack]. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
want  to  compliment  the  chairman  of  the 
Committee  on  Insular  Affairs  and  all  the 
members  for  the  manner  in  which  they 
have  devoted  themselves  to  the  consid- 
eration of  this  Important  piece  of  legis- 
lation and  for  the  care  tliat  they  have 
taken  in  considering  and  reporting  the 
bill  now  before  the  House,  representing 
the  unanimous  opinion  of  the  commit- 
tee. The  work  that  they  have  done  in 
this  committee,  when  this  bill  is  finally 
enacted  into  law.  will  be  a  heritage  to 
each  and  every  one  of  them  for  years  to 
come,  because  the  results  that  will  flow 
from  this  bill  will  have  a  very  j'ar-reach- 
ing  effect  on  world  affairs,  and  especially 
to  the  national  interest  of  our  own  coun- 
try. 

I  also  want  to  call  attention  to  the 
able  and  distinguished  service  not  only  on 
the  field  of  battle,  but  on  the  floor  of  this 
Chamber,  rendered  by  our  teloved  col- 
league, who  represents  the  people  of  the 
Philippines.  General  Romulo.  The  posi- 
tion of  General  Romulo  in  the  hearts  and 
minds  of  all  of  the  Members  is  one  of 
extreme  closeness;  we  all  have  a  very 
high  regard  for  him.  and  the  people  of 
the  Philippines  are  indeed  fortunate  in 
having  such  an  outstanding  gentleman 
representing  them  in  this  body. 

Mr.  Speaker,  the  people  of  the  Philip- 
pines have  emerged  from  war  a  stricken 
people  inhabiting  a  country  devastated 
by  the  ravages  of  the  enemy.  The  war 
has  ended — but  the  surrender  of  Japan 
has  not  rebuilt  the  homes  nor  amelio- 
rated the  living  conditions  of  those  brave 
Filipinos  who  nobly  rallied  to  the  cause 
of  democracy  and  side  by  side  with 
America  endured  bloody  disaster  for  3 
years  of  martial  holocaust  and  went  on 
to  suffer  through  the  harsh  occupation 
of  the  enemy  in  a  manner  more  horrible 
than  even  imagination  can  picture. 
Hundreds  of  thousands  of  Filipinos  were 
destroyed— not  only  the  heroic  defenders 
of  Bataan,  nor  the  28.000  who  lie  at 
Capas  where  the  March  of  Death  came 
to  an  end,  not  only  the  defenders  of 
Cebu,  nor  the  guerrillas  who  made  pos- 
sible the  survival  of  American  fighting 
men  through  their  valor  and  sacrifice, 
but  also  the  countless  thousands  of 
civilians  who  were  brutally  murdered  by 
the  enemy  or  who  died  from  lack  of  food 


and  medical  supplies.  The  men  and 
women  of  the  Philippines  suffered 
through  years  of  privr.tlon.  starvation, 
and  humiliation,  only  in  the  end  to  have 
the  Japanese  wreak  their  hated  ven- 
geance upon  the  innocent.  Cities  were 
sacked,  business  centers  razed,  the  entire 
country  prostrated  by  the  havoc  of  war. 
Today  18,000.000  Filipinos  await  the  aid 
of  the  United  States  which  is  necessary 
for  the  rehabilitation  of  a  people  eco- 
nomically and  physically  desolated. 

On  January  6,  1942,  within  a  month 
after  Pearl  Harbor,  President  Roosevelt 
stated: 

It  was  bitter  for  us  not  to  be  able  to  land 
a  million  men  and  a  thousand  shJpe  in  th© 
Philippine  Islands.  Bui  this  adds  only  to 
our  determination  to  see  to  it  that  the  Stara 
and  Stripes  will  fly  again  over  Wake  and 
Guam,  and  that  the  brave  people  ut  the 
Philippines  will  be  rid  of  Japanese  imperial- 
ism and  will  live  in  freedom,  security,  and 
Independence. 

The  Stars  and  Suipes  fly  over  Wake 
and  Guam.  Japancs'^  Imperialism  has 
been  destroyed  forever.  The  Filipinos 
live  not  under  the  threat  of  the  sword 
but  as  the  nation  among  the  Allied  na- 
tions of  the  world  which  perhaps  suffered 
most  in  the  cause  of  liberty  and  Justice. 
They  live,  but  they  cannot  continue  to 
live  in  the  promised  freedom,  security, 
and  Independence  If  they  are  to  be  the 
unaided  victims  of  starvation  and  fam- 
ine, without  clothing,  without  homes, 
without  marts,  without  the  bare  necessi- 
ties of  human  existence.  America,  speak- 
ing through  their  President  in  the  early 
days  of  the  war,  uttered  no  mere  idle 
words.  The  help  to  be  extended  to  the 
Filipinos  to  enable  them  to  live  In  peace 
and  independence  was  to  be  real,  not  im- 
aginary, actual  not  theoretical.  America 
has  never  broken  bond.  America  will  not 
fall  m  the  matter  of  Philippine  rehabili- 
tation. 

The  history  of  the  relationship  between 
America  and  the  people  of  the  Philip- 
pines relates  the  proud  story  of  two 
peoples  and  two  nations  keeping  faith 
with  each  other.  Each,  confident  in  the 
other,  through  cooperative  leadership, 
counted  the  other  a  friend.  The  United 
States  and  the  leaders  of  the  Filipino 
people  for  many  long  years  provided  fa- 
cilities in  the  islands  for  education, 
health,  and  the  common  weal  of  the 
Filipino,  with  the  definite  thought  that 
after  a  period  of  local  autonomy  under  a 
commonwealth  form  of  government  with 
its  own  constitution,  complete  independ- 
ence of  the  Philippines  would  be  con- 
summated. Then  came  the  day  of  in- 
famy and  the  treachery  of  Japan. 

Throughout  the  ordeal  of  fire  and  war. 
the  brave  people  of  the  Philippines  stood 
.shoulder  to  shoulder  with  America  in 
every  battle.  Who  is  there  with  memory 
so  short  that  he  forgets  Bataan  and  Cor- 
regidor?  There  a  handful  of  American 
combat  troops.  Filipino  scouts,  and  Fili- 
pino reserves  in  heroic  battle  fought  the 
enemy  of  mankind  until  weapons  fell 
from  hands  made  Impotent  through  fa- 
tigue and  these  valiant  men  and  women — 
the  bravest  of  the  brave — gave  way  before 
the  foe— not  in  defeat,  but  in  despair 
that  the  flag  of  America  could  not  con- 
tinue in  glorious  permanence  over  the 
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land  for  which  this  Nation  gave  of  its 
fortune  and  its  blood.  No.  The  bravery 
and  sacrifice  of  the  Filipinos  in  the  cause 
of  free  mankind  helped  keep  alive  the 
fires  of  freedom  the  world  over.  Their 
cross  shall  not  have  been  borne  in  vain. 
America  will  not  forget  the  courage  and 
devotion  of  the  Filipino  whose  example 
eatabnUied  for  his  country  a  place  among 
the  free  nations  of  the  world.  Let  us  not 
forget  that  they  with  us  were  gloriou.s  in 
an  army  which  won  the  commendation. 
"No  army  has  ever  done  so  much  with  so 
little." 

The  Filipinos  have  been  assured  by 
our  Government  that  their  freedom  will 
be  redeemed  and  their  independence 
established  and  protected.  We  have 
pledged  the  entire  resources  of  the 
United  States  to  their  redemption. 

President  Truman  has  on  different  oc- 
casions paid  tribute  to  the  gallantry  and 
courage  of  the  Filipinos.  On  February 
20.  1945.  in  commenting  upon  the  status 
of  Philippine  Army  veterans,  he  stated: 

I  consider  It  a  moral  obligation  of  the 
United  SUles  to  look  after  tiie  welfare  oT 
the  Philippine  Army  rcterana. 

Again  on  March  16,  1946.  he  stated: 
The  PhUlpplne*  arr  scheduled  to  become 
■Q  Independent  republic  on  July  4  of  this 
year.  1  am  cerUln  that  the  Philippine  peo- 
ple are  fully  capable  of  aaauraUig  all  the 
duties  and  obligations  of  self -government.  I 
believe  that  these  heroic  people,  out  of  their 
own  devotion  to  democratic  ideaU.  will  eliml- 
nat*  from  their  material  and  pclltlca;  llff  all 
Unh  of  queationable  aUcfiance  to  thcae 
tfanoerattc  ideals. 

These  words  of  our  President,  as  those 
of  other  great  Americans  uttered  in  the 
past,  have  inspired  courage  and  confi- 
dence in  the  people  of  the  Philippines  and 
flven  them  tho  moral  aid  to  carry  on  their 
fight  for  rehabilitation.    These  men  and 
women  have  suffered  in  their  loyal  de- 
votion to  the  Uniied  States.    We  send 
foreign  countries  food,  clothing,  money 
for  rehabilitation,  rebuilding,  and  repair. 
We  will  not  allow  the  factories,  farms, 
and  homes  of  the  Philippines  to  remain 
In  ruins.     We  will  not  stand  idly  by  while 
the  men  and  women  of  that  country,  so 
long  nourished,  gua.ded.  and  protected 
by  our  Oovernmont,  suffer  the  confusion 
attendant  upon  frustration,  uncertainty, 
and    despair.    Their   national   economy 
has  been  shattered     The  Commonwealth 
government  Is  helpless  without  our  aid 
to  move  toward  rehabilitation.    We  have 
for  years  promised.     They  have  believed 
In  our  promises.     We  are  obhged  to  ful- 
fill our  obligations.    We  must  and   we 
will  help  the  Filipinos  regain  their  econ- 
omy so  that  they  may.  in  justice,  take 
their  place  as  a  healthy,  strong,  free,  and 
liberty-loving  democracy  in  accordance 
with  the  principles  we  have  taught  for 
60  years. 

This  is  our  solemn  duty.  Therein  we 
must  not.  we  shall  not.  fail. 

The  bill  under  consideration  is  a  step 
In  America'.s  keepm?  faith  with  the  peo- 
ple of  the  Philippines,  who.  during  the 
years  they  have  been  under  the  Jurisdic- 
tion of  our  countn-.  and  especially  In 
view  of  the  relationship  that  existed  dur- 
ing the  war.  for  all  practical  purposes 
have  been  Just  as  much  Americans  as 
those  of  us  who  are  actually  citizens  of 
the  United  States. 
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Mr.  BELL.  Mr.  Speaker,  I  yield  such 
time  as  he  may  de  liie  to  the  gentleman 
from  Califomia  IK  r.  Miller]. 

Mr.  MILLER  jf  California.  Mr. 
Spsaker.  with  the  (  nactment  of  this  bill. 
S.  1610.  the  Unitet  States  will  have  re- 
deemed its  pledge  to  the  people  of  the 
Philippines.  We  old  them  that  their 
sacrifices  were  ou  •  sacrifices  and  that 
we  would  stand  by  hem  in  the  troublous 
postwar  years. 

The  lesser  natioi  is  are  watching  what 
we  do  here  today.  Their  eyes  are  on  us. 
With  the  passage  o  '  this  bill  our  prestige 
will  rise  with  thos  ;  nations  throughout 
the  world. 

The  destiny  of  t  lis  country  is  in  the 
Pacific  Basin.  It  l!  to  the  West  that  we 
must  look  for  tradt  and  inspiration.  By 
our  actions  today  \  e  weld  another  bond 
of  mutual  respect  and  undcr.<?tanding 
that  ties  us  the  tigh  er  to  the  great  Chris- 
tian nation  of  the  East — the  Common- 
wealth of  the  Phili  )pines. 

Trade  is  the  lifet  lood  of  nations.  We 
need  the  goods  of  the  Philippines  and 
they  need  the  gocds  we  manufacture. 
The  good  will  enge  idered  by  this  legis- 
lation gives  us  a  avorable  position  in 
trade  with  the  Eas  .  All  the  nations  of 
Asia  applaud  and  i  pprove  our  action. 

This  bill  will  as  i.st  in  rehabiUtating 
the  economy  of  the  1  •hilippines.  It  makes 
no  gifts  or  provide ;  no  funds  for  those 
things  that  are  not  directly  connected 
with  that  economy  It  is  not  an  act  to 
indemnify  those  who  lost  property  in  the 
Philippines  as  the  i  esult  of  the  war.  It 
only  offer.s  the  han  1  of  as-sistance  to  re- 
establish those  bui  inesses  and  institu- 
tions fundamentall  ,•  necessary  to  carry 
on  that  economy  m  a  self-sustaining 
basL^;. 

What  is  the  cos  of  this  bill?  It  Is 
$500,000,000.  one  lundred  million  of 
which  is  in  surplus  property  already  in 
the  islands — prope  ty  it  would  hardly 
pay  us  to  reshlp  t(  this  country.  Five 
hundred  miUion,  or  o  be  exact,  four  hun- 
dred million  in  cash  and  a  hundred  mil- 
lion in  kind  is  a  lot  ( if  money. 

The  money  we  a  e  giving  the  Philip- 
pines would  have  jun  the  war  for  less 
than  30  hours.  Meiisure  the  cost  In  this 
term.     Thirty  hours  of  all-out  war. 

The  Philippine  p'ople  by  their  heroic 
resistance  and  glor  ous  sacrifices  short- 
ened the  war  in  t  le  Pacific  by  many 
months.  Had  they  Dowed  to  their  Japa- 
nese oppressors  end  accepted  their 
overlordship  as  certiin  nations  in  Europe 
did  in  that  theatei .  we  would  still  be 
fighting  from  islan(  to  Island  at  a  cost 
of  a  hundred  times  that  which  we  seek 
to  appropriate. 

We  on  the  Pacific  roast  now  know  that 
Bataan  and  the  resi:tance  movement  on 
the  Philippine  Islan(  s  made  us  safe.  We 
can  look  >; cross  the  western  sea  to  the 
suffering  and  destnction  in  the  Philip- 
pines and  say  with  the  philosopher. 
'There  but  for  the  g race  of  Ood  go  I." 

We  salute  our  validnt  brothers  in  arms, 
the  Commonwealth  of  the  Phihppines, 
and  offer  them  this  small  token  to  help 
bind  up  the  wounc  s  they  received  In 
fighting  our  commoa  enemy. 

Mr  BELL.  Mr.  aieaker.  I  yield  such 
time  as  he  may  desire  to  the  distin- 


giixshed   gentleman 
Sabath], 


from   Illmois    LMr. 


INDEPENDENCE  FOR  THE  BRAVE  FTLIPINCa 

Mr.  SABATH.  Mr.  Speaker,  the  gen- 
tleman from  Mississippi  [Mr.  Ranki.n] 
already  has  stated  that  the  Filipino  peo- 
ple are  entitled  to  all  the  aid  and  assist- 
ance provided  in  this  bill,  because  they 
are  the  outstanding  Christian  nation  in 
that  part  cf  the  world. 

Knowing.  Mr.  Speaker,  that  nearly  all 
of  these  brave  and  gentle  people  had 
been  converted  to  Catholicism  some 
three  or  four  centuries  ago.  it  was  for 
that  reason  I  introduced  in  Congress,  al- 
most 20  years  before  the  gentleman  from 
Mississippi  cams  to  this  House,  a  resolu- 
tion providing  for  their  independence 
and  guaranteeing  their  neutrality  against 
the  threat  of  Japanese  aggression,  which 
I  feared  even  then. 

Consequently,  I  am  immensely  pleased 
that  this  great  Nation  of  ours  is  ac- 
cording to  the  Filipinos  the  aid  and  as- 
sistance authorized  in  this  bill,  and  that 
on  this  coming  July  4  we  shall  finally 
grant  to  the  new  republic  of  the  East 
that  full  independence  for  which  they 
have  been  waiting,  praying,  working,  and 
fighting  for  almost  a  half  century,  after 
long,  long  years  of  oppression  by  the 
Spanish  conquerors,  four  decades  of 
helpful  government  by  the  United  States, 
and  four  frightful  years  of  Inhumane  and 
barbarous  treatment  by  the  murderous, 
heartless  Japs,  which  destroyed  nearly  all 
their  belongings,  their  trade,  their  re- 
sources, and  left  them  In  deplorable  and 
unfortunate  circumstances. 

The  aid  we  are  making  available  In 
this  bill  is  absolutely  necessary  to  as- 
sist them  in  the  rehabilitation  of  their 
countrj'  and  their  economy.  Ever  since 
the  Spanish-American  War  I  have 
studied  the  history  of  the  people  of  the 
Philippine  Islands,  and  I  have  come  to 
the  conclusion,  not  only  that  they  are 
good  Christians,  but  that  they  practice 
the  teachings  of  real  Christianity.  Un- 
like some  who  talk  but  unfortunately  do 
not  practice  the  teachings  of  Christ, 
they  are  charitable,  honest,  industrious, 
and  that  they  have  appreciated  the  aid 
we  have  given  them  in  the  past,  and  have 
proved  themselves  worthy  and  capable  of 
self-government,  is  conceded  by  all. 

We  who  have  known  their  Resident 
Commissioners  in  Congress — courageous 
Manuel  Quezon,  who  became  President  of 
the  Commonwealth  and  gave  his  life  to 
his  country  as  surely  as  if  he  had  fallen 
in  battle:  brave  Joaquin  Elizalde;  and 
the  present  gallant  Commissioner.  Gen- 
eral RoMULo — have  recognized  the  true 
worth,  the  sincerity,  and  intrepid  hon- 
esty, the  intelligence  and  energy  of  the 
Filipino  people,  and  have  realized 
they  are  fully  capable  of  independence 
and  self-government,  notwithstanding 
charges  to  the  contrary.  I  am  proud 
that  I  have  been  able  to  aid  the  inde- 
pendence of  the  Philippines,  just  as.  after 
the  First  World  War.  I  was  able  to  aid 
the  birth  of  small  independent  nations — 
Czechoslovakia,  Poland,  and  others — in 
Europe. 

I  hope.  Mr.  Speaker,  that  other  great 
nations  may  follow  our  example,  and  do 
what  we  have  done  in  Cuba  and  in  the 
Philippines,  if  the  dependencies  desire 
their  freedom;  or  as  I  hope  we  shall  do 
In  the  near  future  for  Hawaii,  for  Alaska, 
for  Puerto  Rico,  and  grant  the  full  state- 
hood they  are  pleading  for. 
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I  am  fervently  hoping  that  the  aid  and 
assistance  provided  for  in  this  bill  will 
mitigate  the  suffering  of  the  Filipino 
people,  and  I  know  that  in  the  near  fu- 
ture they  will  prove  their  appreciation 
and  their  satisfaction  with  the  amount 
we  are  providing.  The  bread  we  cast,  not 
upon  the  water,  but  across  a  great  body 
of  water,  will  return  to  us  manifold. 

Mr.  WELCH.  Mr.  Speaker.  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  New  York  [Mr.  LeFevreI. 

Mr.  LeFEVRE.  Mr.  Speaker,  I  very 
strongly  favor  this  legislation.  I  do  not 
believe  it  is  necessary  to  again  go  into 
detail  describing  the  plight  of  the  Phil- 
ippines as  a  result  of  the  war.  Every 
Member  of  the  House  heard  the  eloquent 
speech  of  General  Romxjlo  and  other 
Members  of  the  House  related  the  exist- 
ing conditions  when  we  had  before  us 
the  Philippine  trade-relations  bill,  only  a 
few  days  back. 

The  Filipinos  today  are  confused  and 
puzzled.  They  look  ai  their  devastated 
lands,  their  ruined  homes,  and  cannot 
understand  what  has  paralyzed  their 
national  economy. 

In  the  bill  before  us,  we  are  providing 
ways  and  means  to  help  rebuild  the  Phil- 
ippines. For  the  hardships  they  have 
and  still  are  suffering,  and  the  loyalty 
shown  throughout  the  war,  they  are 
entitled  to  our  fullest  support.  The  bill 
provides  that  a  half-billion  dollars  of 
war-damage  payments  will  be  used  to 
reconstruct  and  repair  homes  and  build- 
ings made  usele.ss  by  fire  and  shell  during 
the  war.  All  of  the  money  appropriated 
must  be  reinvested  in  the  Philippines  to 
insure  the  replacement  of  the  necessary 
facilities  to  carry  out  the  purposes  of 
the  act. 

This  legislation  Is  long  overdue  and  I 
sincerely  hope  this  measure  is  approved 
by  our  body  today. 

We  must  bear  in  mind  that  the  eyes 
of  the  other  great  nations  of  the  world 
are  upon  us.  These  Oriental  people  are 
our  friends  and  will,  without  a  doubt,  be 
our  best  customers.  The  Filipinos  held 
firmly  to  their  faith  in  democracy 
throughout  the  war.  They  fought  for  it 
even  through  those  blackest  of  days  when 
the  Islands  were  dominated  by  the  Japa- 
nese. We  must,  in  every  way,  help  this 
■hew  democracy  reach  success. 

Mr.  WELCH.  Mr.  Speaker.  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  California  [Mr.  McDonotjgh]. 
Mr.  Mcdonough.  Mr.  speaker.  I 
am  strongly  in  favor  of  the  passage  of 
S.  1610.  The  economy  of  the  Philip- 
pines as  well  as  the  educational  and 
spiritual  Institutions  lay  prostrate,  rav- 
aged and  destroyed,  as  a  result  of  the 
loyal  support  to  the  United  States  in  our 
war  with  Japan.  It  should  be  the  duty 
and  obligation  of  the  United  States  to 
assist  in  rehabilitating  the  Philippines. 
We  recently  passed  a  bill  to  provide 
proper  trade  relations  between  the  Phil- 
ippines and  the  United  States.  We 
should  new  pass  this  bill  so  that  the 
economy,  education,  and  cultural  insti- 
tutions may  be  reestablished.  The  Phil- 
ippines will  become  a  free  and  independ- 
ent nation  on  July  4.  We  should  help 
them  take  their  place  among  the  nations 
of  the  world.  They  have  earned  this 
support  and  our  confidence. 


Mr.  WELCH.  Mr.  Speaker.  I  yield 
as  much  time  as  he  may  desire  to  the 
gentleman  from  Indianr.  [Mr.  Springer!. 
Mr.  SPRINGER.  Mr.  Speaker.  It  is 
a  profound  privilege  and  a  very  great 
pleasure  for  me  to  rise,  today,  and  speak 
a  few  words  in  favor  of  the  passage  of 
this  measure.  S.  1610.  which  will  aid 
in  the  rehabilitation  of  the  Philippine 
Islands,  and  the  good  people  who  inhabit 
those  islands.  I  have  just  listened  to 
E>elegate  C.\rlos  Romulo.  who  repre- 
sents the  Philippine  Islands,  who  has 
presented  the  urge  and  great  need  for  the 
passage  of  tills  measure  in  forcible  fash- 
ion. He  is  one  of  the  greatly  loved 
persons  in  this  lawmaking  body.  He 
has  served  his  people  and  his  country 
well  in  time  of  war,  and  in  time  of 
peace.  I  first  became  acquainted  with 
the  achievements  of  Delegate  Romulo 
through  the  agency  of  Rotary  Interna- 
tional, and  I  discovered  that  his  activities 
in  all  worth-while  civic  matters  have 
been  outstanding.  Since  he  came  to 
this  body,  his  activities  have  been  such 
as  to  give  to  him  a  mark  of  distinction. 
He  is  honored  and  revered  by  every  Mem- 
ber of  this  body— and  I  take  great  pleas- 
xu-e  in  extending  to  him,  today,  this  well- 
earned  tribute. 

Mr.  Speaker,  this  pending  legislation 
should  be  passed  by  this  body.  While  the 
Philippine  Islands  will  soon  be  granted 
their  independence,  and,  when  that  glad- 
some day  arrives,  I  am  confident  the 
people  of  those  far-flung  Islands  will  ex- 
perience extreme  happiness — and  my 
wish  to  them  is  that  they  will  make 
great  progress  in  the  days  and  years  to 
come.  My  wish  for  them  is  that  they 
will  go  forward,  unhr.mpered  and  un- 
trammeled.  throughout  the  years  to  come 
in  an  unbroken  trend  of  progress  to- 
ward the  goal  of  perfection  in  human 
accomplishment. 

This  measure,  Mr.  Speaker,  will  lend 
aid  in  making  possible  that  opportunity. 
It  Is  a  privilege  for  me  to  add  my  support 
to  this  legislation.     The  people  of  the 
Philippines  have  long  been  our  friends, 
both  In  peace  and  In  war.    They  have 
suffered  untold  misery  and  hardships  in 
the  late  war,  but  they  have  ever  gone  for- 
ward with  us.  until  ultimate  victory  was 
ours.     Their  people  have  been  Injured 
and  killed  In  this  war,  and  their  houses 
and  their  homes  have  been  destroyed; 
their  businesses  have  suffered  destruc- 
tion, and  their  cities  have  been  demol- 
ished; their  possessions  have  been  taken, 
and  but  little  has  been  left  to  them  save 
and  except  their  grim  determination  to 
fight  on  for  home  and  country  and  for 
the  preservation  of  their  native  land. 
They  have  proven  their  valor  and  their 
fortitude,  and  they  have  never  faltered 
In  their  march  with  us  toward  the  ulti- 
mate victory  that  Is  ours.    It  is  very  lit- 
tle that  we  give  to  them  in  the  face  of 
that  warm  and  sincere  friendship  that 
exists  between  us,  when  we  seek  to  aid 
them    In    restoring    ar.d    rehabilitating 
only  in  a  small  degree  their  country  and 
their    homes.      I    am    confident,    Mr. 
Speaker,  that  It  is  the  wish  and  the  wiU 
of  every  American  that  we  do  this.    It 
would  be  unthinkable  for  our  country  to 
turn  our  backs  upon  our  loyal  and  fast 
friends,  and  our  Nation  will  never  do 
that.    We  are  ever  agreeable  to  reward- 


ing our  friends,  and  especially  those  who 
need  our  help  most.  So  this  measure 
will  accomplish  this  purpose  In  a  small 
way,  and  I  will  give  to  it  my  warm  and 
wholehearted  support. 

Mr.  Speaker,  as  the  years  pass,  and  the 
centuries  come,  we  will  be  looking  for- 
ward toward  the  Philippines,  and  when 
those  Islands,  now  almost  destroyed  and 
their  cities  reduced  to  mere  shambles,  lift 
their  heads  as  one  of  the  progiasjlve 
groups  of  the  world,  with  freedom,  lib- 
erty, and  independence  theirs,  a  touch  of 
extreme  happiness  wil  certainly  come  to 
all  Americans:  that  happiness  which 
comes  to  those  who  have  aided  others  in 
time  of  great  need  and  distress.  Ours 
will  then  be  a  happy  day  to  all  those  who 
then  remain,  because  we  have  been  in- 
strumental in  a  small  way  In  aiding  our 
friends,  those  in  the  far  Pacific,  who 
have  been  so  loyal  to  us. 

Mr.  WELCH.  Mr.  Speaker.  I  yield  5 
minutes  to  the  gentleman  from  Minne- 
sota I  Mr.  JXTDDl. 

Mr.  JUDD.  Mr.  Speaker,  the  shooting 
part  of  World  War  II  is  over,  but  there 
is  a  fierce  political  and  ideological  war 
going  on  all  over  the  world  to  determine 
who  really  won  the  shooting  war.  I  think 
historians  will  eventually  agree  that 
more  than  anything  else  World  War  II 
all  along  was  a  war  to  determine  who  is 
going  to  control  the  development  of  Asia 
because  the  greatest  undeveloped  arras 
In  the  world  are  In  Asia— manpower,  re- 
sources, and  markets.  Hitler  frankly  ad- 
mitted that.  The  Japanese  admitted  it. 
The  Russians,  by  their  actions,  have 
proven  they  are  fully  aware  of  it.  The 
British.  Dutch,  and  French,  by  their  vig- 
orous attempts  to  restore  their  empires 
in  Asia,  have  made  clear  they  understand 
that  World  War  II  will  have  been  won  by 
the  nation  or  nations  whose  ideas  ulti- 
mately dominate  in  the  reconstruction 
of  Europe  and  the  development  of  Asa. 
We  should  understand  it,  too. 

There  are  about  four  possibilities. 
This  bill  can  have  a  great  deal  to  do  with 
deciding  which  will  prevail. 

Will  large  sections  of  Asia  be  forced 
back  into  the  colonial  pattern  under  the 
old  empires  of  Europe?  If  that  hap- 
pens. Asia  will  explode,  and  explode  in 
our  faces  as  much  as  in  the  faces  of  the 
British.  Dutch,  and  French. 

Second,  will  millions  of  people  in  Asia 
in  despair  be  driven  to  accept  the  basic 
thesis  that  the  Japanese  propagandists 
proclaimed,  namely,  that  the  white  man 
never  has  treated  and  never  will  treat 
decently  the  colored  peoples  on  this  earth 
and.  that  therefore,  there  was  and  is  no 
hops  for  the  peoples  of  Asia  unless  they 
unite  against  the  white  peoples.  Japan 
failed  in  her  original  attempt  to  bring 
about  this  division  of  the  world  along 
racial  lines.  But  her  basic  idea  ha.s  not 
been  defeated.  It  took  root  in  fertile  soil 
in  Asia,  and  other  parts  of  the  world,  too. 
It  can  spring  up  again  if  there  is  not 
vigorous,  positive,  and  effective  leader- 
ship in  other  directions. 

The  third  po.ssibllity  is  that  Asiatics 
will  be  intrigued  or  beguiled  into  ac- 
cepting totalitarianism  of  the  commu- 
nistic pattern.  If  they  do.  they  will  find 
themselves  not  •Hberated"  from  the  old 
imperialism,  but  merely  put  under  the 
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new  Imperialism  which  Russia  is  impos- 
ing or  her  neighbors — as  cruel  and  ruth- 
iHs  an  imperialism  as  any  ever  estab- 
mhed  by  the  old  empires  of  Europe. 
Such  a  course  would  not  be  good  ulti- 
mately for  Russia,  nor  for  Asia,  nor  for 
us.  nor  for  world  peace. 

Or.  will  the  peoples  of  Asia  be  given 
the  chance  to  develop  more  nearly  along 
the  truly  democratic  pattern  worked  out 
and  established  in  the  Philippines 
through  the  joint  efforts  of  Filipinos 
'  and  Americans  over  this  50-year  period 
of  friendly  relationship?  It  began  as 
overlordship.  moved  rapidly  to  trustee- 
ship, and  on  July  4  will  become  full- 
fledged  partnership.  All  Asia  watches 
eagerly  this  transition,  unprecedented  in 
all  of  human  history.  There  i.s  no  ques- 
tion but  that  It  is  the  general  pattern 
which  other  Asiatics  want.  too. 

In  dealing  with  this  legislation  today, 
we  ought  to  keep  clearly  in  view  above 
the  trees  of  its  Immediate  provisions, 
the  whole  forest— the  long-term  Impli- 
cations for  all  of  Asia  and  for  the  world. 
Thla  experiment  in  helping  establu^h  on 
Its  own  feet  one  of  the  so-called  depend- 
ent peoples  Is  one  o;  the  most  significant 
occurrences  in  the  hi.^tory  of  the  human 
race  on  this  planet.  That  is  the  larger 
significance  of  the  legLslation  before  us. 

The  transition  to  full  independence 
would  have  been  difOcult  enough  under 
the  best  circumstances.  How  much  hard- 
er now,  when  the  Philippines  are  pros- 
trate becau.se  of  the  terrible  destruction 
and  dislocations  of  war.  An  almost  im- 
possible burden  has  been  placed  upon 
them,  and  it  was  made  heavier  because  of 
their  unswerving  loyalty  to  us. 

I  need  not  discuss  the  bill  in  great  de- 
tail. First.  It  authorizes  up  to  $400,000.- 
000  for  war  damajfe.  with  payments  only 
to  those  who  will  use  the  money  or  mate- 
rials to  restore  or  rehabilitate  their  prop- 
erty or  Industry  or  education  or  other 
useful  activities  in  the  Philippines.  As 
jou  will  remember,  we  ourselves  com- 
mitted most  of  the  physical  destruction 
In  the  process  of  driving  the  Japanese 
out.  It  was  necessary.  Nobody  holds  it 
against  us.  Nevertheless,  it  was  Ameri- 
can guns  and  planes  rather  than  Japa- 
nese which  did  most  of  the  damage. 

Second,  it  provides  for  use  of  much  of 
our  surplus  property  in  the  Philippines  to 
help  in  rehabilitation.  Up  to  $100,000- 
000  worth  of  it  can  be  transferred  with- 
out reimbursement  to  the  Philippine  gov- 
ernment and  to  the  provincial  and  mu- 
nicipal governments  to  rebuild  their  pub- 
lic buildings  and  property,  their  streets 
and  bridges  their  utilities,  their  water. 
and  gas  and  sewage  systems  that  have 
been  destroyed  in  the  war.  Also,  other 
surplus  property  there  can  be  disposed  of 
under  the  terms  of  the  Surplus  Property 
Act.  jU5t  as  it  is  disposed  of  here,  with 
certain  special  provisions  to  deal  with  the 
special  situations  there. 

In  addition,  we  authorize  up  to  $120.- 
000.000  to  help  restore  and  reestablish 
the  essential  public  services  in  the  Phihp- 
ptnes.  including  roads,  harbor  facilities. 
public  health,  interisland  commerce,  fish- 
eries, coast  and  geodetic  surveys,  weather 
bureau,  and  so  forth. 

The  SPEAKER  The  time  of  the  gen- 
tleman (rom  Minnesota  I  Mr.  JuddJ  has 
expired. 
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Mr.  WELCH.  Mr.  Speaker.  I  yield  the 
gentleman  two  additional  minutes. 

Mr.  JUDD.  I  believe  it  is  good  sense 
to  pass  this  bill  fdr  the  economic  reasons, 
which  have  been  reviewed  by  the  able 
chairman  of  our  committee  the  gentle- 
man from  Missouri  (Mr.  BellI.  The 
Philippines  can  be  again  a  market  of 
great  importance  for  ourselves.  We  need 
them  as  well  as  t  hey  need  us. 

It  is  also  good  sense  for  political  rea- 
sons, from  the  standpoint  of  our  national 


security.  In  the 
Ing  to  need  frieni 
Filipinos  are  the 


years  ahead  we  are  go- 
s  in  this  world,  and  the 
only  so-called  colonial 
or  dependent  people — although  that  Is 
not  an  accurate  description  of  the  rela- 
tionship which  prevailed — who  fought 
loyally  by  the  sid  ;  of  those  who  had  orig- 
inally been  their  masters.  There  is  no 
better  way  to  retain  our  friends  in  Asia 
and  gain  others  than  to  show  in  peace 
as  well  as  in  wai  that  we  are  worthy  of 
the  Filipinos'  f  r  endship. 

But  beyond  thi  se  economic  and  politi- 
cal reasons  ther  ?  is  a  higher  rea.son,  a 
moral  reason.  \  ^e  have  a  sacred  obliga- 
tion to  those  who  have  been  our  wards  in 
a  very  special  .sense.  Even  if  it  were 
against  our  imnediate  economic  inter- 
ests I  would  still  say  we  should  pass  this 
act.  Fortunatel;  in  this  instance,  the 
thing  we  ought  to  do  for  political  and 
economic  reasons  coincides  with  what  we 
ought  to  do  for   noral  reasons. 

I  doubt  that  $400,000,000  will  ulti- 
mately be  enough  and  I  want  the  Ricord 
to  show  that  fact .  We  in  the  committee 
recognize  that  we  may  have  to  Increase 
the  amount  son;ewhat.  We  were  con- 
servative in  our  estimate.  We  said,  let 
us  authorize  thL  amount  now  until  we 
see  how  things  gD.  If  another  hundred 
million  or  even  ,wo  hundred  million  Is 
eventually  neede  I  to  put  the  Philippines 
back  on  a  sound  Dasis.  I  am  sure  we  will 
do  It.  because  It  Is  good  business,  it  is  good 
protection  for  th?  United  States  and  for 
world  peace,  anc  It  will  help  determine 
which  way  a  billl  sn  people  in  Asia  are  to 
go.  whether  bac  :  into  the  old  colonial 
pattern  which  th  jy  do  not  want;  or  driv- 
en Into  the  racia  pattern  which  they  do 
not  want;  or  per  uaded  by  force  to  take 
communi.sm  whlrh  they  do  not  want; 
or  whether  they  will  have  a  chance  at 
genuine  democncy.  more  nearly  after 
the  pattern  thai  we  and  the  Filipinos 
have  succeeded  n  establishing  during 
these  50  years  of  our  mutually  beneficial 
friendship — whic  \  is  what  the  people  of 
Asia  do  want,  ov ;?rwhelmingly. 

Tlie  SPEAKER  The  time  of  the  gen- 
tleman from  Miinesota  has  again  ex- 
pired. 

Mr.  WELCH.  Mr.  Speaker.  I  yield  5 
minutes  to  the  gentleman  from  Iowa  [Mr. 

LXCUMPTII. 

Mr.  LiCOMPTE.  Mr.  Speaker,  this 
bill  has  had  caref  al  consideration  by  the 
Committee  on  In<  ular  Affairs  for  several 
weeks.  As  every(  ne  knows,  this  bill  does 
not  in  itself  grar  t  independence  to  the 
Philippine  Island; .  It  is  only  part  of  the 
program  of  indepe  ndence.  We  passed  an 
election  bill  som«  time  ago.  Last  week 
we  passed  the  trade  relations  bill.  This 
bill,  now  under  consideration,  known  as 
Jie  Senate  last  Decem- 
jefore  the  Insular  Af- 
undertakes  to  restore. 
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rehabilitate,  and  reconstruct  the  econ- 
omy and  industry  of  the  Philippine 
Islands. 

As  the  gentleman  from  Minnesota  I  Mr. 
JuDD]  said.  $400,000,000  probably  will  not 
do  the  entire  job.  I  wish  to  say  a  word 
of  commendation  for  the  work  of  the 
chairman  of  the  committee  the  gentle- 
man from  Missouri  IMr.  Bell  J.  who  has 
done  a  splendid  job  in  holding  the  hear- 
ings and  considering  the  problems  of  the 
Philippinos.  He  has  had  the  assistance 
of  the  gentleman  from  California  the 
ranking  member  of  the  committee  (Mr. 
Welch  ]  and  the  very  valuable  assistance 
of  our  colleague  from  the  Philippines 
IMr.  RoMULol,  and  also  that  of  the  gen- 
tleman from  Minnesota  (Mr.  Jcdd].  and 
other  members  of  the  committee.  Mr. 
Paul  McNutt,  High  Commissioner  of  the 
Philippines,  was  present  at  the  hearings 
before  the  committee,  not  once  but  a 
number  of  times,  and  gave  us  valuable 
assistance. 

The  Philippine  Islands,  I  believe,  is  the 
only  place  under  the  American  flag  that 
suffered  devastation  by  reason  of  enemy 
invasion.  Of  cour.se.  there  was  the  one 
treacherous  attack  at  Pearl  Harbor  on 
December  7,  1941.  but  the  enemy  actually 
came  into  the  Philippine  Islands,  occu- 
pied the  Islands,  devastated  the  country, 
and  destroyed  property  and  lives. 

Mr.  COLE  of  New  York.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  LeCOMPTE.     I  yield. 

Mr.  COLE  of  New  York.  It  Is  not  im- 
portant, but  I  should  like  the  gentleman 
not  to  overlook  the  damage  that  was 
done  to  Guam. 

Mr.  LeCOMPTE.  That  Is  true,  but  I 
think  the  gentleman  will  agree  that  the 
damage  there  was  not  comparable  in 
amount  to  that  suffered  in  the  Philippine 
Islands.  Probably  the  same  could  be 
said  of  Wake  and  Midway. 

It  is  correct  and  proper  that  we  under- 
take to  restore  the  economy  of  the  islands 
as  we  grant  them  Independence. 

Mr.  Speaker.  I  am  not  In  full  accord 
with  some  of  the  provisions  of  the  bill.  I 
myself  think  It  is  a  mistake  to  fix  the 
salaiy  of  the  Commissioners  at  $12,000 
a  year,  more  than  Members  of  Congress 
receive,  more  than  Senators  receive,  and 
write  into  the  bill  a  provision  allowing 
them  to  fix  their  own  per  diem  expenses 
without  any  limitation  whatever.  They 
could  put  in  a  bill  for  $50  a  day  for  ex- 
penses continuously  if  they  wanted  to  do 
that.  I  realize  that  the  High  Commis- 
sioner. Mr.  McNutt,  said  that  he  felt  the 
imlimited  expense  account  is  necessary 
in  order  to  get  the  right  kind  of  men.  and 
imder  conditions  of  inflation  as  they 
exist  in  the  islands  today,  it  is  possible 
that  a  stipulated  per  diem  might  not  be 
as  exact  as  one  could  wish,  but  to  me 
it  does  not  seem  justifiable  to  place  In  the 
bill  this  language: 

Members  of  the  Commission  shall  receive 
their  necessary  Uaveling  and  other  expenses 
Incurred  in  connection  with  their  duties  as 
such  members  or  a  per  diem  allowance  in 
lieu  thereof  to  be  fixed  by  the  Commission 
without  regard  to  the  limitations  prescribed 
In  any  existing  law. 

That  is  a  pretty  liberal  expense  ac- 
count. Further,  we  also  permit  the  Com- 
mission to  appoint  and  fix  the  compensa- 
tion and  allowances  of  attorneys,  officers, 
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employees,  and  so  forth,  without  any  ref- 
erence to  the  civil-serViCe  laws  or  Classi- 
fication Act. 

On  the  whole,  however,  Mr.  Speaker. 
I  believe  this  Is  a  fine  bill,  and  I  believe 
it  Is  going  to  be  helpful  in  the  years  to 
come  in  our  happy  relations  with  the 

Orient. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Iowa  has  expired. 

Mr.  WELCH.  Mr.  Speaker.  I  yield  such 
time  as  he  may  desire  to  the  gentleman 
from  Nebraska  [Mr.  Stefan]. 

Mr.  STEFAN.  Mr.  Speaker,  I  wish  to 
join  the  majority  floor  leader  and  other 
Members  of  the  House  in  paying  tribute 
to  Gen.  Carlos  P.  Romulo,  a  hero  of  Ba- 
taan.  the  Resident  Commissioner  of  the 
Philippine  Islands,  who  came  to  this 
Chamber  today  from  his  sick  bed  to  help 
passage  of  this  legislation.  His  eloquence 
in  explaining  the  needs  of  the  Philippines 
has  won  much  help  in  passage  of  this 
kind  of  legislation. 

Mr.  Speaker,  the  passage  of  this  legis- 
lation, when  the  news  reaches  the  Philip- 
pine Archipelago,  will  bring  a  real  ray  of 
sunshine  to  the  stricken  Philippine  peo- 
ple. This  news  to  the  Philippines  will 
make  possible  on  the  next  Fourth  of  July 
one  of  the  greatest  Independence  Day 
celebrations  in  history. 

Mr.  WELCH.  Mr.  Speaker,  I  yield  5 
minutes  to  the  gentleman  from  Pennsyl- 
vania IMr.  RichI. 

Mr.  RICH.  Mr.  Speaker.  I  am  very 
much  interested  in  this  bill  and  I  am  also 
interested  in  the  Philippine  Islands  and 
its  people.  I  am  desirous  that  we  start 
thos?  people  on  the  road  to  rehabilitation 
and  I  want  to  help  them  as  well  as  peo- 
ple all  over  the  world.  However.  I  am 
also  desirous  of  looking  after  the  welfare 
of  our  own  country;  of  keeping  our  Na- 
tion solvent. 

On  page  12  of  the  bill  the  first  amount 
considered  was  $330,000,000.  which  was 
increased  to  $400,000,000.  The  expen.se 
of  the  Commission  was  estimated  to  be 
one  and  a  half  million  dollars,  which  was 
later  changed  to  $4,000,000.  They  have 
Increased  this  a  considerable  amount  over 
what  they  evidently  thought  was  neces- 
sary when  the  hearings  were  concluded. 
Just  the  disposition  to  be  generous  with 
the  other  fellow's  money,  the  taxpayer's 
money. 

We  want  to  help  those  people  until  they 
get  their  Independence  on  July  4  and 
for  the  5  years  thereafter  during  which 
time  this  bin  will  be  in  effect,  but.  Mr. 
Speaker,  the  Congress  of  the  United 
States  must  remember  that  every  time  it 
appropriates  $400,000,000  it  has  got  to 
find  $400,000,000  In  the  way  of  taxation. 
We  should  not.  therefore,  give  the  Philip- 
pine people  the  idea  that  after  this  bill 
is  passed  they  can  expect  we  are  going 
to  furnish  everything  that  is  necessary 
from  that  time  on.  There  must  be  a 
terminating  date  as  the  conclusion  of  our 
responsibilities  implied  by  any  legislation 
we  pass  or  statement  made  by  any  Gov- 
ernment ofBcial. 

Mr.  JUDD.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  RICH.  I  yield  to  the  gentleman 
from  Minnesota. 

Mr.  JUDD.  Does  not  the  gentleman 
know  that  a  termination  date  is  set  for 


claims  to  be  paid  by  the  War  Damage 
Commission,  which  represents  the  largest 
amount  under  the  bill.  $400,000,000?  Its 
work  is  to  be  concluded  within  5  years. 
May  I  aljo  add :  The  gentleman  will  agree 
the  Philippines  by  their  loyalty  to  -is 
saved  our  country  $4,000,000,000  in  the 
war.  if  not  forty  billion. 

Mr.  RICH.  Well,  I  do  not  know  how 
the  gentleman  arrives  at  that  figure. 

Mr.  JUDD.  To  say  nothing  of  Ameri- 
can lives  saved  by  their  loyalty. 

Mr.  RICH.  When  we  come  to  figuring 
good  will  and  Christian  brotherhood,  of 
course,  we  have  our  responsibilities  to 
the  Philippines  and  to  all  nations  of  the 
world  and  to  our  own  people  in  America. 
Mr.  JUDD.  I  am  speaking  not  about 
good  will  in  the  future  but  about  per- 
formances in  the  past. 

Mr.  RICH.  Well,  we  have  been  very 
good  godfathers  to  the  Filipinos  in  the 
past. 

Mr.  JUDD.  And  they  have  been  mighty 
good  brothers  in  arms  to  us. 

Mr.  RICH.  The  gentleman  is  quite  cor- 
rect, but,  perhaps  there  is  something  else 
involved.  We  were  all  fighting  for  a  com- 
mon cause.  I  hear  many  statements 
made  about  the  great  help  and  assistance 
that  other  countries  gave  the  United 
States,  but  I  am  constrained  to  believe, 
while  appreciating  their  great  as.'^istance, 
that  they  were  also  fighting  for  their  own 
preservation.  Perhaps  it  could  be  argued 
with  force  that  the  United  States  and  its 
people  rendered  these  countries  assist- 
ance in  that  regard. 

But.  be  that  as  it  may.  Mr.  Speaker, 
may  I  call  attention  to  the  fact  that  the 
United  States  is  now  in  debt  to  the  extent 
of  $274  386  382.040.14  as  of  April  5.  You 
may  chide  me  for  bringing  that  up  at  this 
time,  but  this  deficit  is  such  a  serious 
matter  that  I  cannot  help  but  bring  it  up. 
a  bankrupt  nation  cannot  help  anybody 
financially,  and  in  this  connection  I  want 
to  quote  what  the  chairman  of  the  House 
Judiciary  Committee— and  he  Is  a  Demo- 
crat—said on  this  floor  a  few  days  ago: 
By  concentration  of  governmental  power 
and  drafts  upon  the  Federal  Treasury,  we 
have  now  a  financially  busted,  great  pUed-up 
mass  of  governmenUl  confusion  beyond 
human  comprehension.  Impoasible  of  demo- 
cratic control,  extravagant,  wasteful.  Ineffi- 
cient, and  by  its  nature  the  instrumentality 
of  favoritism,  tyranny,  oppression,  and  cor- 
ruption, and  the  destroyer  of  the  self-reliance 
and  self-respect  and  governmental  capacity 
of  the  peo'ple,  qualities  without  which  no 
people  can  remain  free. 

That  statement  comes  from  a  Demo- 
crat and  a  chairman  of  one  of  the  power- 
ful committees  of  this  House. 

The  point  I  want  to  make.  Mr.  Speaker, 
Is  that  while  we  owe  an  obligation,  not 
only  to  the  Philippines  and  to  all  the  gov- 
ernments of  the  world,  we  owe  a  greater 
obligation  to  ourselves.  These  countries 
are  going  to  come  in  here  with  the  big  tin 
cup.  as  was  suggested  a  few  days  ago  by 
the  gentleman  from  Illinois  IMr.  Dirk- 
sen  1.  asking  for  $3,000,000,000.  $400,- 
000  000.  or  $500,000,000.  If  we  are  not 
going  to  become  a  "financially  busted" 
country,  it  is  your  responsibility  and  my 
responsibUity  to  see  that  America  re- 
mains strong  so  that  we  may  continue  to 
aid  and  assist  other  countries.    A  busted 


nation  can  help  no  one.    Let  us  be  cau- 
tious, be  careful,  and  be  wise. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Pennsylvania  has  expired. 

Mr.  PELL.  Mr.  Speaker,  I  yield  such 
time  as  he  may  desire  to  the  gentleman 
from  Michigan  IMr.  RabautI. 

Mr.  RABAUT.  Mr.  Speaker,  this  Is  a 
bill  for  rehabilitation  of  the  Filipino 
people,  who  are  familiarly  known  to  us 
as  our  wards.  They  are  rightfully  called 
the  gem  of  the  Orient.  Their  recent  suf- 
fering entitles  them  to  our  utmost  con- 
sideration and  such  minor  expression  of 
appreciation  for  their  loyalty  and  efforts 
as  are  reflected  in  this  bill.  It  was  Gen- 
eral MacArthur  who  said  "I  will  return." 
and  this  is  the  return  of  the  American 
people  to  their  friends  in  the  far-off 
Pacific.  This  action  of  ours  will  bring 
forcibly  to  the  minds  of  these  people  so 
far  removed  from  us  the  love  and  devo- 
tion of  this  country,  and  I  am  happy  to  be 
able  to  say  a  word  at  this  time  in  ref- 
erence to  this  measure. 

The  SPEAKER.  The  Clerk  will  read 
the  bill  and  the  committee  amendments. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc .  That  this  act  may  t>e 
cited  as  the  "Philippine  RehablllUtlon  Act  of 
1945." 

TfTLt  I — COMPENSATION    rOR  WAI  DAMACK 

Sec.  101.  (a)  There  is  hereby  Mtabliabed  a 
Philippine  War  Damage  OommtMinn  (in  th:a 
title  referred  to  as  the  "Commlatloo").    The 
Commission  shall  consist  of  three  members. 
to   be    appointed   by    the   President   of    the 
United  States.    One  of  the  members  of  the 
Commission  shall  be  a  Filipino.     The  mem- 
bers of  the  Commission  shall  receive  com- 
pensation at  the  rate  of  110.000  a  year.    The 
terms  of  office  of  the  members  of  the  Com- 
mission  shall    expire   at   the   time   fixed    In 
subsection  (d)  for  winding  up  the  affairs  of 
the  Commission.    A  vacancy  In  the  meml)er- 
shlp  of  the  Commission  shall  not  Impair  the 
authority  of  the  remaining  two  memt)er«  of 
the  Commission  to  exercise  all  of  lU  func- 
tions.   Vacancies  occurring  in  the  member- 
ship of  the  ''ommlsslon  shall  be  filled  In  the 
same  manner  as  In  the  case  of  the  original 
selection.    Members  of  the  Commlesion  shall 
receive  their  necessary  traveling  and  othar 
expenses  incurred  In  connection  with  their 
duties  as  such  mem»>en.  or  a  per  diem  al- 
lowance In  lieu  thereof. 

(b)  The  Commission  may.  without  regard 
to  the  clvll-servlce  laws  or  the  Claastficatlon 
Act  of  1923,  as  amended,  appoint  and  fix  the 
compensation  of  such  officers  and  employees, 
and  may  make  such  expenditures,  as  mny  be 
necessary  to  carry  out  Its  functions.  Officers 
and  employees  of  any  other  department  or 
agency  of  the  Government  may  with  the 
consent  of  the  head  of  such  department  or 
agency,  be  assigned  to  assist  the  Commission 
In  carrying  out  iU  functions.  The  CommU- 
slon  may.  with  the  consent  of  the  head  of 
any  other  department  or  agency  of  the  Gov- 
ernment, utilize  the  facilities  and  services 
of  such  department  or  agency  In  carrying 
out  the  functions  of  the  Commission. 

(c)  The  Commission  may  prescribe  such 
rules  and  regulations  as  are  necessary  for 
carrying  out  Its  functions,  and  may  delegate 
functions  to  any  member,  officer,  or  employee 
of  the  Commission  or  of  any  other  depart- 
ment or  agency  of  the  United  States  or  of 
the  Commonwealth  of  the  Phlllppinee. 

(d)  The  Commission  shall,  so  far  as  prac- 
ticable, give  consideration  to.  but  need  not 
await,  or  be  bound  by.  the  recommendatUMM 
of  the  Filipino  Rehabilitation  Commlsalon 
(created  by  the  act  approved  June  ».  1944 1 
with  respect  to  Philippine  war  damage.  The 
Commission   shall   wind   up   its   aflaiis   not 
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UUr  than  3  year*  after  the  c.rptratlon  of  th« 
time  for  nilng  claims  under  thia  title 

Sec.  102.    (a)    The    ComalHlon    U    hereby 
authorised  to  make  r-mpimwrinn  to  the  ex- 
tent   hereinafter    provided    on    account    of 
physical  loaa  of  or  damage  to  property  In  the 
VMUpplne  Ulanda  occurring  after  December 
7.  1041  (Philippine  time),  and  before  October 
1.   1M&.  as  a   result   of   one  or   mure  of   the 
following  perils:   il)   Enemy  attack  (lnclud« 
Ing  action  taken  by  or  at  the  requeat  of  the 
military,  naval,  or  air  forces  of  the  United 
State*  in  resisting  enemy  attack  I:    (2)    ac- 
Hon  taken  by  enemy  representatives,  civil  or 
nilltary.   or    by    tne    representatives   o(    any 
government    ctx>peratlng    with    the    enemy; 
(3 1  action  by  the  armed  forces  of  tlie  United 
Sutes  or  other  forces  cooperating  with  the 
armed  forces  of  the  United  States  In  expell- 
ing the  enemy  from  the  Philippine  Islands; 
(4)    looting,  pillage,  or  other  lawlessness  or 
disorder  accompanying  the  collapse  of  civil 
authority  or  incidental  to  control  by  enemy 
forces;    Provided.   That    such    compensation 
shall    be   payable   only    to   qualified    persons 
having,    on    December    7.    1941     (Philippine 
time) ,  and  continuously  to  and  including  the 
time  of  loss  or  damage,  an  insurable  interest 
as  owner,  mortgagee.  Uen  holder,  or  pledgee 
In  such  property  so  Ipet  or  damaged:   Rro- 
vuied  furthrr,  Thst  any  qualified  person  who 
acquired   any   deceased    person's   Interest   in 
any  property  either  (1)  as  heir,  devisee,  lega- 
tee, or  distributee,  or  (2)  as  executor  or  ad- 
ministrator  of   the   estate   of  any  such   de- 
ceased person  for  the  benefit  of  one  or  more 
heirs,  devisees,  legatees,   or  distributees,   all 
of    whc«n    are    qualified    persons,    shall    be 
deemed    to   have   had   the   same    interest   In 
such  property  during  such  deceased  person  s 
lifetime    that    such    deceased    person    had: 
Provided  further.  That  no  payment  or  pay- 
ments shall  be  made  In  an  aggregate  amount 
which   exceeds   whichever   of   the   following 
amounts,  as  determined  by  the  Commission. 
Is   leas:    (a)    The   actual   cash  value,  at   the 
time  of   loss,   of   property   lost  or   destroyed 
and  the  amount   of   the  actual   damage   to 
other  property  of  the  claimant   which  was 
as   a   direct    result    of    the   causes 
ited  in  this  section:   (b)  the  cost  of 
repairing  or  rebuilding  such  lost  or  damaged 
property,  or  replacing  the  same  with  other 
property  of  like  or  similar  quality;  Provxded 
/urther.  That  In  case  the  aggregate  amount 
of   the   claims   which   would   be  payable   to 
any  one  claimant  under  the  foregoing  pro- 
visions exceeds  taoo.  the   aggregate  amount 
of  the  claims  payable  to  such  claimant  shall 
be  rediiced  by  28  percent  of  the  excess  over 
•500 

(bi  When  used  In  this  section,  the  term 
"qualified  person"  means — 

(1)  any  Individual,  who  on  December  7. 
1941  (Philippine  time),  and  continuously  to 
the  time  of  filing  claim  pursuant  to  this 
title,  was  a  cltiren  cf  the  United  States  or 
of  the  Philippine  Commonwealth  or  of  the 
Philippine  Republic: 

(2)  any  Individual,  who  at  any  time  sub- 
•equent  to  September  16.  1940.  and  prior  to 
Aticost  14.  1945.  served  honorably  In  the 
armed  forces  of  the  United  States  or  of  the 
PhUlppine  Commonwealth,  or  honorably 
performed  -service  in  the  merchant  ma- 
rine" (as  defined  In  the  first  section  of  the 
act  entitled  "An  act  to  provide  reemploy- 
ment rlghU  for  persons  who  leave  their  po- 
sitions to  serve  In  the  merchant  marine,  and 
for  other  purposes",  approved  June  23.  1943); 

(S)  any  church  or  other  religious  organi- 
Hitlon:  and 

(4)  any  corporation  (or.  upon  dissolution. 
Its  siKceasor  if  it  satisfies  the  requirements 
of  this  paragraph  (4)  organised  pursuant  to 
the  laws  of  any  of  the  several  SUtes  or  of 
the  United  States  or  of  any  Territory  or  pos- 
■aaalon  thereof  (Including  any  corporation. 
or  socledad  anonlma  ortjanlxed  pursuant  to 
the  laws  in  effect  in  the  Philippine  Islands  at 
ttoe  Ume  of  its  organlsatloa).  but  excluding 
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rebuilding  or  repairing  lost  or  damaged  prop- 
erty, or  replacing  It  with  other  prop>erty  of 
like  or  similar  kind.  The  amount  expended 
for  siKh  purpose  in  any  case,  Including  the 
fair  value  of  property  transferred  to  the 
claimant,  shall  be  deemed  to  have  be«n  paid 
to  the  claimant  on  account  of  his  claim,  and 
such  amount  shall  in  no  case  exceed  the 
amount  authorized  to  be  paid  under  this  tilJe 
on  account  of  such  claim.  The  Cummlsftlon 
Is  authorized  to  acquire  such  property,  to 
have  such  work  done,  to  make  such  contracti, 
and  to  take  such  other  action  as  may  he 
necessary  for  the  purpxMes  of  this  aiibaectlon. 

(d)  All  of  the  provisions  of  this  title  shall 
be  subject  to  the  requirement  that,  to  the 
fullest  extent  practicable,  the  Commlaslon 
shall  require  that  the  lost  or  damaged  prop- 
erty be  rebuilt,  replaced,  or  repaired  befote 
payments  of  money  are  actually  made  to 
claimants  under  this  title. 

Sec.  105.  Not  later  than  6  months  after  Its 
organization,  and  every  6  months  thereafte-. 
the  Commission  shall  make  a  report  to  the 
Congress  concerning  operations  under  this 
Utie. 

Sec.  106.  (a)  There  is  hereby  authorized  ta 
be  appropriated,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated.  th» 
amount  of  9330.000.000  for  the  purposes  of 
paylnK  compensation  to  the  extent  author- 
ized by  this  title,  and  of  such  sura,  not  tj 
exceed  tl. 500.000  shall  be  available  to  pay 
the  expenses  of  the  Commission. 

(b)  Any  sums  received  by  the  Unlteil 
States  from  the  Japanese  Government  or 
the  Japanese  people  by  way  of  reparation? 
or  Indemnity  on  account  of  the  war— 

(1)  shall  be  covered  Into  the  Treasury  of 
the  United  States  until  the  sums  so  cov- 
ered into  the  Treasury  are  equal  to  the  cum 
of  the  amounts  appropriated  for  the  pay- 
ment of  compensation  under  this  title  and 
the  amounts  appropriated  for  carrying  ou- 
the  purposes  of  title  II  of  this  act; 

(2)  when  the  amounts  covered  Into  thn 
Treasury  under  clause  (1)  are  equal  to  th<> 
amounts  so  appropriated,  one-half  of  an'' 
further  sums  so  received  by  the  United  States 
from  the  Japanese  shall  be  covered  into  th<? 
Treasury  of  the  United  States  and  the  other 
one-half  shall  be  paid  to  the  governmen*; 
of  the  Commonwealth  of  the  Philippines  (oj- 
the  Philippine  Republic)  until  the  amouni, 
so  paid  to  such  government  plus  the  amountu 
appropriated  for  the  payment  of  compensa- 
tion under  this  title  and  the  amount  appro- 
priated for  carrying  out  the  purposes  oi' 
title  III  are  equal  to  the  amount  estlmatec 
by  the  Commission  to  represent  the  total  los». 
of  and  damage  to  real  and  tangible  persona 
property  In  the  PhUlppine  Islands  from  th( 
causes  enumerated  In  section  102   (a):   anc 

(3)  thereafter  shall  be  covered  Into  th< 
Treasury  of  the  United  States. 

Sec  107.  Whoever,  In  the  Philippine  Is- 
lands or  elsewhere,  makes  any  statement  or 
representation  knowing  It  to  be  false  or 
whoever  wUlfully  overvalues  loss  of  or  dam- 
age to  property,  for  the  purpose  of  obtain- 
Ing  for  himself  or  for  any  claimant  any  com- 
pensation pursuant  to  this  title,  or  for  the 
purpose  of  influencing  In  any  way  the  action 
of  the  Commission  with  respect  to  any  claim 
for  compensation  pursuant  to  this  title,  or 
for  the  purpose  of  obtaining  money,  prop- 
erty, or  anything  of  value  under  this  title, 
shall,  upon  conviction,  be  punished  by  a 
fine  of  not  more  than  $5,000  or  by  imprison- 
ment for  not  more  than  2  years,  or  Ixjth. 

Sbc.  108.  No  remuneration  on  account  of 
services  rendered  or  to  be  rendered  to  or  on 
behalf  of  any  claimant  in  connection  \iith 
any  claim  for  compensation  pursuant  to  this 
title  shall  exceed  5  percent  of  the  compen- 
sation paid  by  the  Commission  on  account 
of  such  claim.  Any  agreement  to  the  con- 
trary shall  be  unlawful  and  void.  Whoever 
In  the  Philippine  Islands  or  elsewhere  re- 
ceives on  account  of  services  rendered  or  to 
be  rendered  In  connecUon  with  any  claims 
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for  compensation  hereunder,  any  remunera- 
tion In  excess  of  the  maximum  permitted  by 
this  section  shall  be  deemed  guilty  of  a  mis- 
demeanor and,  upon  conviction  thereol,  shall 
be  fined  not  more  than  $1,000  or  Imprisoned 
for  not  more  than  6  months,  or  both. 

Sec.  109.  Except  as  lawfully  provided  In 
policies  of  Insurance  heretofore  or  hereafter 
|t«ued  by  the  War  Damage  Corporation  pur- 
gUBBt  to  subsection  (a)  of  section  Sg  of  the 
Reconstruction  Finance  Corporation  Act.  as 
amended,  the  authority  herein  granted  to  the 
Philippine  War  Damage  Commltolon  Khali 
be  In  lieu  of  and  shall  supersede  all  authority 
previously  conferred  on  the  War  Damage  Cor- 
poration to  furnish  protection  or  pay  com- 
pensation with  respect  to  property  situated, 
at  the  time  of  loss  or  damage.  In  the  Philip- 
pine Islands,  and  the  protection  authorized 
to  be  extended  and  the  compensation  hu- 
thcrlzed  to  be  paid  by  the  Philippine  War 
Damage  Conamlsalon  shall  be  In  lieu  of  all 
protection  heretofore  extended  or  authorized 
to  be  extended  by  the  War  Damage  Corpo- 
ration with,  respect  to  properly  situated,  at 
the  time  of  loss  or  damage.  In  the  Philippine 
Islands,  except  to  the  extent  provided  in 
policies  of  insurance  heretofore  or  hereafter 
Issued  by  the  War  Damage  Corporation.  The 
War  Damage  Corporation  Is  hereby  prohib- 
ited from  providing  for  or  paying  comp^n- 
sBtlon  for  war  damage  In  the  Philippine 
Islands  except  to  the  extent  provided  In  Its 
policies  of  Insurance  heretofore  or  hereafter 
issued  In  consideration  of  a  premium  paid 
therefor. 

Sec.  110.  The  classes  of  property  enumer- 
ated in  this  section,  whether  situated  In  the 
Philippine  Islands  or  elsewhere,  are  hereby 
excluded  from  protection,  compensation,  or 
consideration  under  this  title,  and  the  Com- 
mission shall  not  make  any  payment,  dfrectly 
or  Indirectly,  on  account  of  loss  of  or  damage 
to  such  classes  of  property : 

(1)  Accounts,  bills,  records,  films,  plans, 
drawings,  formulas,  currency,  deeds,  evi- 
dences of  debt,  securities,  money,  bullion, 
furs.  Jewelry,  stamps,  precious  and  semi- 
precious stones,  works  of  art,  antiques, 
stamp  and  coin  collections,  manuscripts, 
books  and  printed  publications  more  than 
50  years  old.  models,  curiosities,  objects  of 
historical  or  scientific  Interest,  and  pleasure 
aircraft: 

(2)  Vessels  and  watercraft,  their  cargoes 
and  equipment,  except  (a)  vessels  used  or 
intended  to  be  used  exclusively  for  storage, 
housing,  manufacturing,  or  generating  power. 

(b)  vessels  while  under  construction  until 
delivery  by  the  builder,  or  sailing  on  delivery 
or  trial  trip,  whichever  shall  first  occur,  and 

(c)  vessels  propelled  by  sail; 

(3)  Real  property  (other  than  standing 
timber,  growing  crops,  and  orchards)  not  a 
part  of  a  building  or  structure; 

(4)  Intangible  property; 

(5)  Passenger-carrying  motor  vehicles  ex- 
cept those  used  principally  for  commercial 
purposes: 

(6)  Property  diverted  to  the  Philippines, 
by  authority  of  the  United  States  Govern- 
ment or  otherwise,  as  a  result  of  war  condi- 
tions; and 

(7)  Property  in  transit  (a)  which  at  the 
time  of  loss  or  damage  was  insured  against 
war  perils,  or  (b)  with  respect  to  which  in- 
surance against  such  perils  was  available,  at 
the  time  of  loss  or  dam'age  either  at  reason- 
able commercial  rates  or  from  the  United 
States  Maritime  Commission. 

Sec.  hi.  All  departments,  commissions, 
offices,  agencies,  and  Instrumentalities  of 
the  United  States  Government,  upon  the 
written  request  of  the  Commission,  are  au- 
thorized to  make  delivery  and  conveyance  to 
designated  claimanU.  or  to  the  Commission, 
of  any  surplus  property  of  the  United  States 
m  the  Philippine  Islands  deemed  by  the  Com- 
mission to  be  similar  to  that  for  which  com- 
pensation Is  requested,  or  to  be  suitable  for 
the  rebuilding  or  repair  of  the  property  dam- 


aged or  destroyed.  The  transfer  of  such 
prop>erty  to  such  claimants  shall  be  at  the 
fair  value  of  the  property  as  fixed  by  the 
disposal  agency.  The  Commlaslon  shall  p>ay 
such  fair  value  to  the  disposal  agency. 

Sec.  112.  The  War  Damage  Corporation  Is 
authorized  and  directed  to  consult  with,  and 
In  every  manner  possible  to  assist  and  co- 
operate with,  the  Commission,  to  aid  the 
Commission  In  Its  performance  of  duties 
hereunder,  and  to  make  available  to  or  de- 
liver to  the  Commission  all  records,  claims. 
files,  and  other  documents  In  Its  possession 
pertaining  to  Philippine  claims.  The  Com- 
mission Is  authorized  to  give  such  weight  as 
It  may  deem  proper  to  any  reports,  certifi- 
cates, or  recommendations  of  the  War  Dam- 
age Corporation,  or  Its  adjusters  or  claims 
service  offices. 

Sec.  113.  The  Commission  shall  notify  all 
claimants  of  the  approval  or  denial  of  their 
claims,  and.  if  approved,  shall  notify  such 
claimants  of  the  amount  for  which  such 
claims  are  approved.  Any  claimant  whoae 
claim  Is  denied,  or  is  approved  for  less  than 
the  full  allowable  amount  of  said  claim, 
Fhall  be  entitled,  under  such  regulations  as 
the  Commission  may  prescribe,  to  a  hearing 
before  the  Commission  or  its  representatives 
with  respect  to  such  claim.  Upon  such  hear- 
ing, the  Commission  may  affirm,  modify,  or 
reverse  Its  former  action  with  respect  to  such 
claim.  Including  a  denial  or  reduction  in  the 
amount  of  a  claim  theretofore  approved.  All 
findings  of  the  Commission  concerning  the 
amount  of  loss  or  damage  sustained,  the 
cause  of  such  loss  or  damage,  the  persons  to 
whom  compensation  pursuant  to  this  title  is 
payable,  and  the  value  of  the  property  lost 
or  damaged,  shall  be  conclusive  and  shall  not 
be  reviewable  by  any  coxirt. 

TITLE   II — DISPOSAL   OF  StlBPLUS   PROPERTT 

Sec.  201.  In  order  to  expedite  the  disposi- 
tion of  surplus  property  of  the  United  SUtes 
in  the  Philippine  Islands  and  to  aid  In— 

(1)  repairing  and  replacing  buildings, 
equipment,  and  other  property  of  the  Com- 
monwealth of  the  Philippines  and  other  gov- 
ernmental units  In  the  Philippines.  In  cases 
where  such  buildings,  equipment,  or  other 
property  have  been  damaged,  lost,  or  de- 
stroyed m  the  war,  and  otherwise  restoring 
and  faciUtaiing  the  normal  operations  of 
governmental  unlU  in  the  Philippines; 

(2)  restoring  and  providing  essential  pub- 
lic buildings,  services,  works,  and  utnitlea, 
Including  hospitals,  schools,  and  other  Insti- 
tutions furnishing  essential  health  and  wel- 
fare services.  In  the  Philippines;  and 

(3)  rehabilitating  the  economy  of  the 
Philippines  and  aiding  and  encouraging  pri- 
vate enterprise  In  such  economy: 

The  Department  of  State,  the  disposal 
agency  for  the  Philippines  designated  under 
the  Surplus  Property  Act  of  1944.  acting 
through  the  Foreign  Liquidation  Commis- 
sioner (hereinafter  referred  to  as  the  "Com- 
missioner"), is  hereby  authorized,  notwith- 
standing any  other  provision  of  law.  to  trans- 
fer to  the  Commonwealth  of  the  Philippines, 
without  reimbursement,  property  of  the 
United  States  now  or  hereafter  located  In  the 
Philippine  Islands  and  declared  surplus  un- 
der the  Surplus  Property  Act  of  1944.  upon 
such  terms  and  conditions,  including  the  us« 
or  disposition  of  such  property  by  the  Com- 
monwealth of  the  Philippines,  as  the  Com- 
missioner may  deem  appropriate  to  carry  out 
the  purposes  of  this  title. 

Sec.  202.  At  the  time  any  such  property 
Is  so  transferred  to  the  Commonwealth  of  th«j 
Philippines,  the  Commissioner  shaU  make  a 
record  of  (1)  the  items  transferred,  (2)  the 
condition  of  such  items,  and  (3)  his  estlmato 
of  the  fair  value  of  such  Items.  The  Depart- 
ment of  State  shall  fumteh  a  copy  of  such 
record  to  the  Surplus  Property  Administra- 
tor and  shall  also  make  quarterly  reports  to 
the  President  and  the  Congress  concerning 
the  administration  of  this  title. 


Sec.  203.  Any  surplus  property  now  or  here- 
after located  In  the  Philippines  wh»>h  is  noi 
transferred  to  the  Commonwealth  of  iha 
PhiUpptaas.  under  section  aoi,  may  be  dis- 
pKwed  of  by  the  Commisstonar  hf  sate.  upoQ 
such  terms  and  conditions  as  the  Oomals- 
sloner  determines  to  be  t>est  suited  (<* 
achieving  the  purposes  stated  in  section  201. 
and  without  regard  to  other  provUlona  of  law 
relating  to  the  sale  or  disposition  <rf  prop- 
ertv  of  the  United  SUtes.  Any  such  sale  msjr 
be  made  for  a  consideration  greater  or  leas 
than  the  fair  value  of  the  property  con- 
cerned. In  making  such  sale,  the  Ooou&ia* 
sloner  may  accept  p>e80s  as  consMaralton. 
Any  such  surplus  property  which  has  no» 
been  dlspoeed  of  by  the  Commissioner  may  ba 
requisitioned  by  any  other  department  or 
agency  of  the  United  SUtes  for  lU  own  use: 
and,  upon  the  receipt  of  any  such  requisi- 
tion, the  Commlsslonar  ahall  transfer  such 
property  to  the  reqttMtlaBlng  department  or 
agency  upon  relmbitfsement  of  the  fair  value 
thereof.  The  proceeds  derived  from  arTy  dis- 
posal of  surplus  property  by  the  Commla- 
slouer  under  this  title  shall  be  covered  Into 
the  Treasury  of  the  United  States.  If  the 
consideration  upon  any  disposal  of  property 
by  the  Commissioner  be  other  property,  such 
other  property  may  be  disposed  of  by  the 
Commissioner  In  the  same  manner  as  surplus 
property  located  in  the  Philippines. 

Sec.  204.  No  military  weapons,  munitions, 
or  toxic  gas  shall  be  transferred  or  otherwise 
disposed  of  under  this  title. 

Skc  205.  The  Commissioner  Is  authorised 
to  appoint  an  advisory  committee  to  advise 
him  upon  the  action  to  be  taken  by  him 
under  this  title. 

Srr,  206.  The  fair  value  of  the  property 
transferred  to  the  Commonwealth  of  the 
Philippines  under  this  title,  as  estimated  by 
the  Commissioner,  shall  not  exceed  $30,- 
000.000  in  the  aggregate. 

Sec.  207.  The  Commissioner  may  prescribe 
such  rules  and  regulations  as  may  be  neces- 
sary for  the  performance  of  his  functions 
under  this  title,  and  may  delegate  and  au- 
thorize successive  redelegatlons  of  any  au- 
thority conferred  upon  him  by  this  title  to 
any  officer  or  employee  of  his  agency  or  of 
any  other  department  or  agency  of  the 
United  States  or  of  the  Commonwealth  of 
the  Philippines. 
TrrLK  m — restoration  and  iMPaovimnrr  or 

PUBLIC      property      AND      ESSEmTAL      PTTBLIC 

SERVICES 

Sec  301.  As  a  manifestation  of  good  will 
to  the  Filipino  people,  there  are  hereby  au- 
thorized to  be  appropriated,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated. 
(1)  the  sum  of  $120,000,000.  to  be  allocated 
from  time  to  time  by  the  President  of  the 
United  States  among  the  various  programs 
set  forth  In  sections  302.  303.  304.  and  306. 
and  (2)  such  additional  sums  as  may  be 
necessary  to  carry  out  the  purposes  of  sec- 
tions 306  to  311.  inclusive. 
Public  roods 

Sec.  302.  (a)  As  recommended  In  a  report 
based  upon  an  investigation  made  In  the 
Philippine  Islands  by  the  Public  Roads  Ad- 
minUtratlon  of  the  Federal  Works  Agency 
and  to  the  extent  that  the  findings  in  such 
report  are  approved  by  the  President,  the 
Public  Roads  Administration  Is  authorized 
to  plan,  design,  restore,  and  build,  In  accord- 
ance with  Its  usual  contract  procedures,  such 
roads,  essential  streets,  and  bridges  as  may 
be  necessary  from  the  sUndp>oint  of  the  na- 
tional defense  and  economic  rehablUUUon 
and  development  of  the  Philippine  Islands. 

(b)  The  Commissioner  of  Public  Roads  is 
authorized,  under  such  regulations  as  he  may 
adopt,  to  provide  training  for  not  to  exceed 
10  Filipino  engineers,  to  be  designated  by 
the  President  of  the  Philippine  Islands  from 
the  regularly  employed  suifl  of  the  Philip- 
pine Public  Works  Department  subject   to 
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the  proTUloiM  of  Metlon  811  (e).  in  the  con- 
structluD.  maintenance,  and  highway  traffic 
•Dglneerlng  and  runtrol  neccaaary  tor  the 
continued  maintenance  and  for  the  efficient 
and  saTe  operation  or  highway  transport 
taclliUes. 

Port  and  harbor  facilities 
Sk.  t03.  (a)  As  recommended  in  a  re{>ort 
tMMd  tq>oo  .in  mvostlgatiun  made  In  the 
Philippine  Islands  by  the  Corps  of  Engineers 
of  the  United  States  Army  and  to  the  extent 
that  the  findings  In  such  report  are  approved 
by  the  President,  the  Corps  of  Engineers  U 
authorised  to  carry  out  a  program  for  the 
rehabilitation,  iinprovement.  and  construc- 
tion of  port  and  harbor  facilities  in  the 
Philippine  Islands,  such  work  to  be  done  by 
contract,  insofar  as  practicable,  under  the  dl- 
rection  of  the  Secretary  of  War  and  the  super- 
vision of  the  Chief  of  Engineers,  and  In  ac- 
cordance with  established  procedures  appli- 
cable to  river  and  harbor  projects. 

(b)'  The  Chief  of  Engineers  of  the  Army  is 
autborixed.  under  such  regulations  as  he  may 
adopt,  to  provide  training  for  not  to  exceed 
10  Plltpino  engineers,  to  be  designated  by 
the  President  uf  the  Philippine  Islands  from 
among  the  engineer  ofBcers  of  the  Philippine 
Army  and  the  regularly  employed  staff  of  the 
Philippine  Public  Works  Department  subject 
■  to  the  provisions  of  section  311  (c),  in  the 
construction.  Improvement,  and  maintenance 
of  port  facilities  and  other  works  of  Improve- 
ments on  rivers  and  harbors. 

Public  property 

8K.  804.  The  Philippine  War  Damage  Com- 
I,  within  the  limits  of  the  approprla- 
•Uocated    to    It    for   carrying    out    the 
provtakais  of  this  section,  is  authorized   to 
compensate  the  Commonwealth  of  the  Phil- 
ippine* (or  the  Philippine  Republic) .  the  pro- 
vincial governments,  chartered  cities,  munici- 
palities, and  corporations  wholly  owned  by 
the  Commonwealth  of  the  Philippines  (or  the 
Philippine   Republic),  in   the   Philippine  Is- 
lands, for  physical  loss  of  or  damage  to  public 
property  In  the  Philippine  Islands  occurring 
after  December  7.  1941  (Philippine  time),  and 
before   October    1.    1945.    as   a   result    of    the 
perils  listed  in  section  102  (a)  hereof,  in  any 
case  in  which  compensation  for  such  losses 
or  the  rebuilding,  repair,  or  replacement  of 
the  lost  or  damaged  property  is  not  provided 
lor  by  the  transfer  of  surplus  property  under 
Mctlon  201  hereof,  or  provided  for  under  the 
provisions  of  this  title  other  than  this  sec- 
tion or  otherwise  provided  for  by  the  United 
States  Government   or   any   department   or 
agency  thereof.     To  the  fullest  extent  prac- 
ticable, the  Commission  shall   require  that 
any  lost  or  damaged  property  for  which   It 
decides  to  award  compensation  under  this 
section  shall  be  rebuilt,  replaced,  or  repaired 
before  payments  of  money  are  actually  made 
to  claimants  under  this  section.    The  Com- 
mission  in   its  discretion   may   request   the 
Federal  Works  Agency  or  the  Corps  of  Engi- 
neers of  the  United  States  Army  to  under- 
take the  rebuilding,  repair,  or  replacement 
of  property  for  which  the  Conunlsslon  awards 
compensation  luider  this  section,  and.  from 
the  funds  available  for  carrying  out  the  pro- 
visions of  this  section,  may  transfer  to  such 
or  Corps  of  Engineers  the  fxmds  nec- 
to  pay  for  the  work  requested.     The 
Inderal  Works  Agency  and  the  Corps  of  Engi- 
neers are  authorized  to  rebuild,  repair,  or  re- 
place property  in  accordance  with  any  such 
request  of  the  Commission  and  to  exi}end 
the  funds  so  transferred  to  them  for  such 
purpose.     The   Commission   shall    have   full 
power  to  select,  and  fix  the  priority  of.  cases 
In  which  compensation  will  be  awarded  or 
property  rebuilt,  repaired,  or  replaced  under 
this  section,  and  to  determine  the  amoiut  of 
such  comjjenaauon  and  the  extent  to  which 
■uch   property   wUl   be   rebuUt.   repaired,   or 
replaced,   taking   Into  account    the   relative 
importance  of  various  projecu  to  the  recon- 
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Intel  -island  commerce 


[n  order  to  restore  and  im- 

commerce  In  the  Phlllp- 

United    States    Maritime 

luthorlzed  to  charter  under 

conditions  ( Including  noml- 

hlre )  vessels  of  less  than 

to  individuals,  corporations. 

or  other  forms  of   business 

the  Philippine  Islands  if  the 

nes  that  they  |X)ssess  the 

financial    resources,   and 

.  necessary  to  enable  them 

maintain  the  vessel  in  the 

in  the  Philippine  Is- 

That   any  charter   entered 

authority  of  this  section  shall 

on  requiring  that  the  vessel 

only   in   the    Inter-lsland 

Philippine  Islands. 

United    States    Marl- 
is   hereby   authorized   to 
Ing  50  Piliplncs  each  year, 
by    the   President    of    the 
subject  to  the  provisions 
).  to  receive  Instruction  In 
Merchant    Marine   Cadet 
e   United    States   Merchant 
at  Kings  Point.  N.  Y.    The 
Instruction  under  authority 
ihall   receive   the  same  pay. 
i  moluments.  to  be  paid  from 
pfiations,  and  subject  to  such 
be    determined    by    the 
States  Maritime  Commls- 
u^Ject  to  the  same  rules  and 
admission,  attendance, 
on.   discharge,   dismissal, 
IS  cadet  midshipmen  at  the 
Academy  appointed  from 
:    but   such   persons  shall 
appointment  to  any  ofBce 
United  Sutes  merchant 


Chai  rman. 


exce(  d 


marine  by  reason  of  their  graduation  from 
the  Merchant  Marine  Academy. 

Sec.  307  (a)  The  Administrator  of  Civil 
Aeronautics  of  the  Department  of  Commene 
Is  authorized  to  acquire.  establlKh.  operate, 
and  to  maintain  a  system  of  alr-navigatlcn 
facilities  and  associated  airways  communicji- 
tlons  services  in  the  Philippine  Islands  for 
inter-lsland  airways  operation  and  to  con- 
nect the  Philippine  airways  with  interna- 
tional and  interoceanic  routes. 

(b(  The  Administrator  of  Civil  Aeronau- 
tics is  authorized,  under  such  regulations  ;/t 
he  may  adopt,  to  train  not  exceeding  50  Fll- 
plnoa  each  year,  to  be  designated  by  the 
President  of  the  Philippine  Islands  subjeot 
to  the  provisions  of  section  311  (o.  In  ar- 
trafflc  control,  aircraft  communications, 
maintenance  of  alr-navlgatlon  facilities,  ard 
such  other  airman  functions  as  are  deem«d 
necessary  for  the  maintenance  and  operation 
of  aids  to  air  navigation  and  other  servlc-?* 
essential  to  the  orderly  and  safe  operation 
of  air  traffic. 

Weather  information 
Sec.  308.  (a)  The  Chief  of  the  Weathor 
Bureau  of  the  Department  of  Commerce  Is 
authorized  to  esUbllsh  meteorological  facili- 
ties In  the  Philippine  Islands  as  may  be  ru- 
qulred  to  provide  weather  information,  warn- 
ings, and  forecasts  for  general  agriculturil 
and  commercial  activities,  including  meteoro- 
logical service  for  the  air  routes  on  which 
alr-navlgatlon  facilities  are  operated  by  the 
Civil  Aeronautics  Administration,  and  -o 
maintain  such  meteorological  offices  until  tlie 
Philippine  Weather  Bureau  is  reestablish! d 
and  In  position  to  assume  responsibility  for 
the  service. 

(b)  The  Chief  of  the  Weather  Bureau  of 
the  Department  of  Commerce  is  authorize i, 
under  such  regulations  as  he  may  adopt.  io 
train  not  to  exceed  50  Filipinos  in  the  first 
year  and  not  to  exceed  25  Filipinos  In  each 
succeeding  year,  the  trainees  to  t>e  desl(;- 
nated  by  the  President  of  the  Phlllpplrie 
Islands  subject  to  the  provisions  of  sectlcn 
311  (c).  and  the  training  to  Include  meteoro- 
logical observations,  analyses,  forecastin?, 
briefing  of  pilots,  and  such  other  meteoro- 
logical duties  as  are  deemed  necessary  In 
maintenance  of  general  weather  service,  in- 
cluding weather  information  required  for  air 
navigation  and  the  safe  operation  of  air 
traffic.  The  training  of  these  employees  shall 
be  in  addition  and  not  in  lieu  of  Weath<'r 
Bureau  employees  to  be  trained  under  cui-- 
rent  Weather  Bureau  appropriations. 

Philippine  fisheries 
Sec  309.  (a)  The  Pish  and  Wildlife  Service 
of  the  Department  of  the  Interior  Is  author- 
ized to  cooperate  with  the  Government  of  tte 
Philippine  Islands,  and  with  other  appro- 
priate agencies  or  organizations,  in  the  re- 
habilitation and  development  of  the  flshir.g 
Industry,  and  In  the  investigation  and  con- 
servation of  the  fishery  resources  of  the  Phil- 
ippine Islands  and  adjacent  waters 

(b)  To  accomplish  such  purposes  the  Fish 
and  Wildlife  Service  shall  conduct  ocean- 
ographlc,  biological.  fL'h  cultural,  technologi- 
cal, engineering,  statistical,  economic,  and 
market  development  studies  and  demonstra- 
tions, and  fishery  explorations,  and  in  con- 
Junction  therewith  may  establish  and  main- 
tain a  vocational  school  or  schools  of  fish- 
eries in  the  Philippine  Islands  for  the  pur- 
pose of  providing  practical  instruction  and 
training  in  the  fl':heries:  and  may.  at  any 
time  prior  to  July  1,  1950.  provide  1  year  of 
training  to  not  more  than  125  Filipinos,  to 
be  designated  by  the  President  of  the  Philip- 
pine Islands  subject  to  the  provisions  of  sec- 
tion 311  (c).  in  methods  of  deep-sea  fishing 
and  in  other  techniques  necessary  to  the  de- 
velopment of  fisheries. 

(c)  The  Fish  and  Wildl  fe  Service  Is  su- 
thorized  to  acquire,  construct,  maintain, 
equip,  and  operate  such  research  and  experl- 
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mental  stations,  schools,  research  and  ex- 
ploratory fishing  vessels,  or  any  other  fa- 
cilities In  the  Philippine  Islands  that  may 
be  necessary  to  carry  out  the  purposes  of 
this  section. 

(d)  The  United  States  Maritime  Commis- 
sion Is  authorized,  upon  recommendation  of 
the  Fish  and  Wildlife  Service  of  the  Depart- 
ment of  the  Interior,  to  fBake  arrangemenU 
for  the  transfer  by  sale  or  charter  of  small 
vessels,  considered  by  the  United  States 
Maritime  Commission  to  be  satisfactory  for 
the  purpose,  to  be  used  in  the  establishment 
and  continuance  of  a  fishing  Industry  to  be 
ope»ted  in  or  near  the  Philippine  Islands. 
Such  transfers  may  be  made  on  such  terms 
and  conditions,  including  transfer  for  a  nom- 
inal consideration,  as  the  United  States 
Maritime  Commission  may  approve,  but  only 
If.  in  the  opinion  of  the  Fish  and  Wildlife 
Service,  such  small  vessels  so  to  be  u^ed  for 
Philippine  Island  fishing  are  not  needed  by 
tha  fishing  industry  of  the  United  States, 
Its  Territories,  and  possessions. 

Coast  and  Geodetic  surveys 
Sec.  310.  The  Coast  and  Geodetic  Survey 
of  the  Department  of  Commerce  is  author- 
ized to  continue,  until  June  30.  1950.  the  sur- 
vey work  which  was  being  conducted  by  it  in 
the  Philippine  Islands  prior  to  December  7, 
1941.  The  Director  of  the  Coast  and  Geodetic 
Survey  is  authorized  to  train  not  exceeding 
20  Filipinos  each  year,  to  be  designated  by 
the  President  of  the  Philippine  Islands  sub- 
ject to  the  provisions  of  section  311  (c).  in 
order  that  they  may  become  qualified  to 
take  over  and  continue  such  survey  work  on 
and  after  July  1,  1950.  and  to  pay  all  expenses 
incident  to  their  temporary  employment  and 
training. 

General  provisions 
EEC.  311.  (a)  The  Government  of  the  Phil- 
ippine Islands  shall  provide  all  lands,  ease- 
ments, and  rights-of-way  necessary  for  the 
execution  of  the  projects  herein  authorized. 

(b)  The  several  bureaus  and  agencies  of 
the  Goveriunent  authorized  by  this  title  to 
undertake  projects  in  the  Philippine  Islands 
are  hereby  authorized,  in  the  prosecution  of 
such  projects,  to  cooperate  with  the  Govern- 
ment of  the  Philippine  Commonwealth  (or 
the  Philippine  Republic),  and  to  accept  con- 
tributions of  labor,  materials,  and  money 
from  such  Government  and  its  political  s'-b- 
dlvislons  and  to  utilize  such  labor,  materials, 
and  money  in  the  prosecution  of  such  proj- 
ects. 

(c)  Wherever  in  this  title  the  training  of 
Filipinos  at  the  expense  of  the  United  States 
Government  is  authorized,  the  head  of  the 
bureau  or  agency  under  whose  supervision 
or  control  the  training  Is  given  may  estab- 
lish minimum  requirements  as  to  education 
and  experience,  provide  for  competitive  ex- 
aminations, or  establish  such  other  stand- 
ards for  qualification  for  such  training  as  in 
his  Judgment  may  seem  necessary  and  ad- 
visable, and  under  such  regulations  as  may 
be  adopted  from  time  to  time  may  provide 
for  the  payment  of  all  expenses  incidental 
to  such  training,  including,  but  not  limited 
to  actual  transportation  expenses  to  and 
from  and  in  the  United  States,  allowances 
for  tuition,  educational  fees,  and  subsistence. 

(d)  Any  Filipino  who  is  designated  for 
training  or  Instruction  as  provided  in  this 
act  may  be  admitted  to  the  United  States 
lor  such  training  or  instruction  upon  cer- 
tification to  the  Immigration  and  Naturali- 
zation Service  by  the  head  of  the  bureau  or 
agency  under  whose  supervision  the  training 
or  instruction  is  to  be  given  that  such  entry 
U  necessary  in  connection  with  the  training 
or  instruction,  notwithstanding  the  provi- 
sions of  section  8  of  the  act  of  March  24. 
1934  (48  Stat.  462;  48  U.  S.  C.  1238).  and  not- 
withstanding any  provision  of  the  laws  of 
the  United  States  relating  to  the  immigra- 
tion, exclusion,  expulsion,  or  registration  of 
aliens:  Provided.  Tbat  such  admissions  shaU 


be  deemed  pursuant  to  section  3  (2)  of  the 
Immigration  Act  of  1924  (43  SUt.  164;  47 
Stat.  607;  54  SUt.  711;  8  U.  S.  C.  203) :  Pro- 
vided  further.  That  the  privilege  of  entering 
or  remaining  in  the  United  States  for  such 
purposes  shall  end  within  a  reasonable  time 
to  be  fixed  by  regulation  of  the  Commis- 
sioner of  Immigration  and  Naturalization 
with  the  approval  of  the  Attorney  General, 
after  termination  of  the  training  or  instruc- 
tion: Prortded  further.  That  the  head  of  the 
bureau  or  agency  concerned  may  at  any  titan 
terminate  the  training  or  ir^struction  of  any 
person  under  this  act  If  in  his  judgment  tho 
best  Interests  of  either  the  United  States  or 
the  Philippine  Government  makes  such  ac- 
tion advisable,  and  his  decision  shall  be 
final  and  conclusive:  Provided  further.  That 
any  such  Filipino  who  shall  fail  to  depart 
from  the  United  States  within  the  reason- 
able time  fixed  by  regulation,  as  herein  pre- 
scribed, ihall  be  subject  to  being  taken  into 
custody  and  deported,  as  provided  by  sec- 
tion 14  of  the  Immigration  Act  of  1924  (43 
Stat.  162;  8  U.  S.  C.  214) 

(e)  Unless  otherwise  provided  by  law  this 
title  shall  expire  on  June  30,  1950. 

TITLE    VI — THE    DNrTED    STATES    HIGH 
COMMISSIONER 

Sec.  401.  Until  the  Philippine  Islands  at- 
tain their  independence,  the  functions, 
powers,  and  duties  exercised  in  the  Philip- 
pine Islands  by  any  officer,  employee,  depart- 
ment, or  agency  of  the  United  States  In  car- 
rying out  the  provisions  of  this  act  shall  oe 
exercised  under  the  general  supervision  of 
the  United  States  High  Commissioner  to  the 
Philippine  Islands,  and  the  officers,  em- 
ployees, offices,  missions,  and  other  agencies 
exercising  such  functions,  powers,  and  duties 
shall  be  deemed  to  be  attached  to  the  office 
of  the  High  Commissioner. 

With  the  following  committee  amend- 
ments : 

Page  1.  line  4,  delete  •'1945"  antf  insert  in 
lieu  thereof  ••1946." 

Page  1,  line  10,  delete  the  period  after 
"States^,  insert  in  lieu  thereof  a  comma,  and 
insert  •'by  and  with  the  advice  and  consent 
of  the  Senate." 

Page  2.  line  1.  delete  "HCOOO"  and  Insert 
In  lieu  thereof    ■$12,000. •• 

Page  2,  line  12.  delete  the  period  after 
"thereof"!  insert  in  lieu  thereof  a  comma, 
and  insert  ••to  be  fixed  by  the  Commission 
without  regard  to  the  limitation  prescribed 
in  any  existing  law." 

Page  2.  line  15.  after  ••compensation  in- 
sert   •and  allowances. ■• 

Page  2,  line  15,  insert  a  conuna  after  "of- 
flcers'  and  insert  ••attorneys  ' 

Page  3.  line  5,  delete  the  period  after 
"Philippines"  and  insert  •and  shall  give  pub- 
lic notice  of  the  time  when,  and  the  limit  of 
the  time  within  which,  claims  may  be  filed, 
which  notice  shall  be  given  in  such  manner 
as  the  Commission  shall  prescribe." 

Page  3.  line  12.  delete  the  period  after 
"title"  and  Insert  ••If  possible  but.  in  no 
event  later  than  6  years  from  the  enactment 
of  this  act." 

Page  3,  line  15.  after  "loss"  Insert  or  de- 
struction." 

Page  3.  line  16.  delete  •Philippine  Islands 
and  Insert  In  lieu  thereof  ••Philippines." 

Page  3.  line  18.  after  •attack  '  delete  In- 
cluding action  taken  by  or  at  the  request  of 
the  military,  naval,  or  air  forces  of  the  United 
States  in  resisting  enemy  attack  );■■  and  In- 
sert in  lieu  thereof  "(2)  action  taken  by  or 
at  the  request  of  the  military,  naval,  or  air 
forces  of  the  United  States  to  prevent  such 
property  from  coming  into  the  possession 
of  the  enemy;"." 

Page  3,  line  21,  delete  "(2)"  and  insert  in 
lieu  thereof  "(3)."     ■ 

Page  3,  line  23.  delete  "(3)"  and  insert  In 
lieu  thereof  "(4)." 

Page  3.  line  25.  »«er  "In"  insert  "oppoa- 
Ing,  resisting  or." 


Page  4.  line  1.  delete    ■Philippine  Islands** 
and  insert  in  lieu  thereof   •Phllippinea." 
Page  4,  line  1,  delete  "(4)"  and  Insert  In 

lieu  thereof  "(5)." 

Page  4.  line  3.  after  "authority"  delete  "or 
IncidenWl  to  control  by  enemy  forces:"  and 
insert  ••determined  by  the  Commission  to 
have  resulted  from  any  of  the  other  perils 
enumerated  in  this  section  or  from  control 
by  enemy  forces." 

Page  4.  line  17.  after  •no"  delete  'pty- 
ment  or  payments  shall  be  made"^  and  insert 
"claim  shall  be  approved  ' 

Page  6.  line  4.  after  "claims'  delete  "pay- 
able to"'  and  insert  ''approved  in  favor  of," 
Page  5,  line  11.  delete  •Philippine  Coirmon- 
wealth^^  and  insert  in  lieu  thereof  ••Common- 
wealth of  the  Philippines." 

Page  5.  line  12.  delete  •Philippine  Repub- 
lic; •'  and  insert  In  lieu  thereof  "Republic  of 
the  Philippines  or  who.  being  a  citizen  of  a 
nation  not  an  enemy  of  the  United  States. 
rhlch  nation  grants  reciprocal  war  damage 
payments  to  American  citizens  resident  in 
such  countries,  was,  for  5  years  prior  to 
December  7,  1941,  a  resident  of  the  Philip- 
pines:" 

Page  5,  line  16,  delete  '•Philippine  Common- 
wealth" and  Insert  In  lieu  thereof  -Common- 
wealth of  the  Phlllnplnes." 

Page  6.  line  24.  after  "any",  Irsert  'unin- 
cornorated  association,  trust,  or." 

Page  5.  line  25.  after  -succeasor".  delete  "if 
it  satisfies  the  requirements  of  thU  para- 
grpnh    (4)" 

Page  6.  line  3.  after  •any",  insert  "other 
unincorporated  association,  trust." 

Page  6.  line  5.  delete  •Philippine  Islands" 
and  insert  in  lieu  thereof  "Philippines. •' 

Page  6.  line  8,  delete  "Philippine  Republic" 
and  Insert  in  lieu  thereof  "Republic  of  the 
Philippines." 

Page  6,  line  15.  delete  "Philippine  Common- 
wealth^^  and  Insert  in  lieu  thereof  "Common- 
wealth of  the  Philippines  •• 

Page  6.  line  16.  after  'any",  insert  "unin- 
corporated  asscKiatlon.   trust." 

Pa?e  7.  line  7.  delete  "Philippine  Oovem- 
menf  and  Insert  in  lieu  thereof  "Govern- 
ment of  the  Commonwealth  of  the  Philip- 
pines (Republic  of  t   e  Philippines)." 

Page  7.  line  10.  after  'the'^  delete  ••Govern- 
ment.••  and  insert  "War  Department,  Navy 
Department,  respective  '• 

Page  7.  line  14.  after  ••within",  delete  "nine 
months  after  the  enactment  hereof  and 
Insert  "twelve  months  after  the  date  on 
which  public  notice  Is  given  as  prescribed  In 
section  101  (c)  of  this  title." 

Page  7.  line  23.  af*er  (2)",  delete  "80  per- 
cent of  the  remainder  of  the  approved 
amount  of  the  claim  '•  and  Insert  "such  per- 
centage, not  in  excess  of  80  percent  of  the 
remainder  of  the  approved  amount  of  the 
claim  as  the  Commission  shall  take  applicable 
to  all  approved  claims,  due  consideration 
having  been  given  to  the  total  funds  avail- 
able for  distribution." 
Page  8.  delete  lines  6  to  25.  Inclusive. 
Page  9.  line  1.  delete  "(c)"  and  insert  In 
lieu  thereof  "(b)." 

Page  9.  line  4.  delete  '•rebuilding  or  repair- 
ing lost  or  damaged  property,  cm-." 

Page  9  line  5  after  '•placing",  delete  "It" 
aftd  insert  "lost,  damaged,  or  destroyed  prop- 
erty." 

Page  9.  line  14.  at  the  end  of  the  line  add 
a  new  sentence:  "To  accomplish  the  purpose* 
of  this  section  surh  surplus  property  of  the 
United  States,  wherever  located,  as  the  Pres- 
ident of  the  United  States  by  Executive  order 
shall  direct,  shall  be  transferred  to  the  Com- 
mlseion.  The  Commission  shall  pay  to  the 
disposal  agency  the  fair  value  of  the  prop- 
erty as  agreed  to  by  the  Commission  and  the 
disposal  agency." 

Page  9.  line  15.  delete  "(d)  "  and  Insert  in 
lieu  thereof  "(c)" 

Page  9,  line  19.  delete  the  period  and  insert 
in  lieu  thereof  a  colon,  and  insert  "Providsd. 
That  if  the  Commission  determines  It  is 
impossible  for  any  reason  beyond  tbe  control 
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ot  tlM  rlftlmant.  or  \»  Impmrtlcal  to  rebuild. 
rvfrtM*.  or  rtpcir  ttM  lost  or  damafM  prop< 
trty.  Um  Oommlwion  may  maJi*  p«yin«Dt  to 
tlM  etaJoiant  wttbout  mtktnit  Mid  require- 
mtded.  hovMvtr.  That,  u  a  con- 
to  the  maJitnc  of  auch  payment,  the 
lion  ahall  require  that  the  whole  of 
p«ytD«Dt  ahall   be  retnTeated   In  such 
•a  will  ftutber  the  rehabilitation  or 
ecf>nomlc   uevelopment   of    the   PhlUppmea: 
And  provided  further.  That  nothing  in  thta 
iUbMctlon    ahall    preclude   the    partial    pay- 
ment of  claim*  a*  the  rebuilding.  rq;»Uclng. 
or  repairing  of  the  property  progrewM.** 

Pairt  10.  line  2.  delete  '330.000.000"  and  la- 
•ert  In  lieu  therefor  '400.000.000." 

10.  line  4.  delete  "1. 500.000"  and  in- 
In  lieu  thereof    '4 . 000. COO  ' 

10.  line  8.  after  "Any"  delete  "sums" 
ftnd  tnaert  "money  or  bullion." 
Piff*  10.  line  8,  after  "of"  delete  "the." 
Fag*  10.  line  8.  delete  the  daah-  after  "war" 
Mid  tBMrt  "loaaes  in  the  PhiUpptnea—  " 

hifft  10.  line  10.  after  "the  '  delete  "suma" 
and  Inaert  "value  of  aaid  money  or  bullion  " 
Page   10.  line  11.  delete  "are"  and  insert 
In  lieu  thereof  "la." 

Pac*   10,  delete  all  of  Unea  15  to  36.  In- 
dtalv*.  and 

Page  11.  delete  all  of  llnea  1  to  6.  Inclualve. 
and  inaert  In  lieu  thereof  the  following: 

"(2)  when  the  amounts  covered  Into  the 
Treasury  under  clause  (1)  are  equal  to  the 
amounts  ao  appropriated,  the  excess  over 
the  amounts  so  appropriated  shall  be  used, 
flrat,  to  satisfy  In  full  the  balance  unpaid 
of  any  approved  claims  under  this  title;  sec- 
ond, toward  the  payment  of  any  amount  by 
which  any  claim  was  reduced  under  section 
103  (a)  hereof;  third,  toward  the  satisfaction 
of  any  approved  claim  of  the  Government 
of  the  Common'vealth  of  the  Philippines  (or 
_Jhe  Republic  of  the  Philippines).  Its  prov- 
inces, cities,  municipalities,  and  Instrumen- 
talities, not  compensated  under  this  act;  and 
"(3)  the  balance  shall  be  covered  Into  the 
Treaaury  of  the  United  States. 

"(c)  Notwithstanding  any  other  provision 
of  law.  any  other  property  received  by  the 
United  Statea  from  the  Japanese  Govern- 
ment or  the  Japanese  people,  whether  by 
way  of  reparations  or  restitution  on  account 
of  war  losses  In  the  Philippines,  may  t>e  trans- 
ferred, by  Executive  order  of  the  President 
of  the  United  States,  to  the  Commission,  to 
be  applied  In  kind,  under  such  regulations 
as  may  he  adopted  by  It.  to  the  payment  of 
losses  or  damages  covered  by  this  act.  or  In 
such  other  manner  as  the  Commission  may 
determine  to  be  necessary  to  carry  out  the 
purposes  and  policy  of  this  act. 

"(d)  Nothing  In  thia  act  shall  prejudice  the 
right  of  any  claimant  not  covered  by  this 
act  to  recover  damage;  from  the  Japanese 
Government  or  the  Japanese  people,  by  way 
of  reparations  or  Indemnity  on  account  of 
the  war,  for  losses  not.  or  not  fully,  com- 
pensated for  hereunder." 

Page  11.  line  7.  delete  "Philippine  Islands" 
and  Insert  in   Ueu   'hereof  "Philippines" 

Page  11.  line  9.  delete  the  comma  after 
"false.' 

Page   11.   line  9.   afUr   "willfully".  Insert 
"and  traudently. ' 
Page   11.  line  10.  Insert  %  Mouna  a/ter 


11.  line  17.  after  **both"  delete  the 

, MMl  iBMTt  a  eomma,  and  insert   'and 

ibaU  Ml  raeelve  any  payments  or  oUter 
W«aau  under  this  title  and.  \t  any  pay- 
■MAI  or  ba«eAl  ahaU  have  been  made  or 
pMiled.  Um  OoMMAlaMon  ahail  take  such 
Miton  aa  may  to  tmmmn  lo  rtoom  tha 
•Mia" 

Pa#e  II.  llM  ai.  Mala  "WiMavar,  In"  and 
•II  .>(  iiitea  M  and  II.  and  on  p««a  li.  delate 
ftU  •!  ItMa  I  Ui  »,  UMlualT*.  and  Inaavt  m 
)I#M  ihareof  (he  following' 

Nv  I  #ver,  In  the  fhiiippinaa  or  •Isewhere. 
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«LJ 


leu 
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tnd 


to  be  rendered  In 
for  oompenaaUoa 
tlon  In  exoCM  of 
thia   section .   shi 
misdemeanor  anc 
ahall  be  fined  no 
prUoned    for    n 
or  both.  and.  If 
ahall  have  been 
mission  shall 
necessary  to 
dltton  thereto, 
felt  all  rights  un 
Page  12.  line  15, 
and   Insert  In 

Page  13.  lines 
Islands"  and  Ins^-t 
pines." 

Page  13.  line  3 
and  Insert  In  II 
Page  13.  line  6, 
and  Insert  In  11 
Page  13,  line 
"pleasure"  and 
the    words    "wa 

Page  IS,  line  IT 
delete    the    semi 
thereof  a  colon 
ever.  That  such 
consloeratlon   shall 
foregoing  Items  aj 
ventorles.  suppllei 
Ing  on  a  trade  or 
pines." 

Page    13.    line 
"and." 

Page  13.  line  Z 
sels  propelled  by 
lowing:   "watercra  t 
of    Philippine    r 
Philippine  or 
bors  and  terrltorln  I 
Philippines,  and  ( 
on  vessels  and  w 
(b).  and   (c)    aboVe 
and  subject  to  cli 
section  " 
Page  14.  line  1. 
Page  14.  line  3 
lieu  thereof  "(3). 
Page  14.  line  4 
Page  14.  line  6. 
lieu  thereof  "(4). 

Page  14.  line  6, 
delete   "Islands.  ' 
Page  14.  line  9. 
lieu  thereof  "(5) 
Page  14.  line  19. 
and  insert  In  lieu 
Page  14.  line  24 
In   lieu   thereof   " 
Page  14.  line  24 
"the  Commission 
Page  16.  line  S. 
and  Inaert  in  lieu 
Page  18,  delete 
aire,  and  Insert  t 
In  repairing  and 
Ing  hospitals. 
Btltuttons  furnish 
tlonai,  and  welfare 
equipment  or  othe- 
Ooounon wealth  of 
loveroments.  chur 
tttaa,  or  other 
Phlllpplnea,  in  o 
owned  butldliifs 
or  otiMr  property 
Of'dmrnyed  in  the 
In  raeilttaunf  itoe 
in«  fovanuMHUil 

nm  MiUMN 

*iw*t  iftHirtiadlwf ' 

Paga  If.  iiM  M 

any  other  pmvtaion 

Page  IT,  line  I 
"prevtaglsl  nven 


eonneet'on  with  any  claim 
iMrettader,  any  remunera- 
mulmum  permitted  by 
be   deemed   guUty   of   a 
upon  conviction  thereof, 
more  than  IS.OOO,  or  Im- 
more    than    13    months 
such  payment  or  benefit 
i^ade  or  granted,  the  Corn- 
such  action  as  may  be 
the  same,  and,  In   ad- 
such  claimant  shall  for- 
ler  thU  title." 
delete  "Philippine  islands" 

thereof  "Philippines." 
and  31.  delete  "Philippine 
In  lieu  thereof  "PhlUp- 


April  10 


delete  "Philippine  Islands" 

thereof   "Philippines." 
delete  "'Philippine  Islands" 
thereof  '"Philippines." 
Insert    after    the    word 
hfcfore  the  word   "aircraft" 
iqrcraft    and    pleasure." 
after  the  word  ""aircraft" 
Ion    and    Insert    In    lieu 
Insert  "Provided,  how- 
pi  otectlon.  compensation,  or 
extend   to  such   of   the 
may  have  constituted  in- 
or  equipment  for  carry- 
liuslness  within  the  Phlllp- 

13.    after    ""occUr, "   delete 

after  "(c)"  delete  "ves- 

jall;"  and  Insert  the  fol- 

and  commercial  vessels 

eilstry    and    watercraft    of 

American  ownership.  In  har- 

and  Inland  waters  of  the 

I  cargoes  and  equipment 

^tercraft  described  in   (a), 

except  as  modified  by 

uses   (1)    and    (5)    of  this 

ahd  line  2.  delete, 
aelete  ""(4)"'  and  Insert  in 

a  :d  line  5.  delete, 
delete  "(6)"  and  Insert  In 

abd  "s"  to  "Philippine"  and 

lelete  "(7)"  and  Insert  In 

* 

I  lelete  ""Philippine  Islands" 
thereof  "Philippines. '" 
delete  "fixed  "  and  insert 
4greed." 

1  neert  after  "by  "  the  words 
and.'" 

celete  "Philippine  Islands' 

Hereof  ■Philippines.'" 

on  lines  fl  to  30.  inclu- 

following;    ""and  to  aid 

reblaclng  buildings  (Includ- 

educ^tlonal  and  charitable  In- 

esaential  health,  educa- 

servlces),  works,  utilities, 

property,  owned  by  the 

he  Phlllpplnea.  provincial 

red  cltlea  or  munlclpal- 

vnmental   uniu   in   the 

where  such  govern  men  t« 

wbrka.  uillltlea.  equipment. 
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\  niu  In  ilM  PIMlippinea." 
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delete  "nuiwiihstaiulutf 
of  law  " 
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Page  IT.  Ilnr  1  .Uirte  "PhlUpplM  tslanda 
Md  Uiaen  Itt  IMu  I  tumot  "Wflfippinai." 


Page  IT,  line  0.  after  "Philippines"  Insert 
"(Republic  of  th<>  Philippines)." 

Page  17,  line  13,  after  "The",  beginning 
a  new  sentence,  delete  ""Department  of  State 
ahall  furnish  a  copy  of  such  record  to  the 
Surplus  Property  Administrator,  and  shall 
also  make"  and  insert  the  following:  "Com- 
missioner shall  make." 

Page  17.  delete  all  of  lines  17  to  34.  Inclu- 
sive; and  on 

Page  18.  delete  all  of  llnea  1  to  16.  Inc'.iulve, 
and  Insert  In  Ueu  thereof  the  following: 

"8«c.  203.  Surplus  property  now  or  here- 
after located  in  the  Philippines  shall  be  dls- 
poeed  of  only  in  accordance  with  the  provi- 
sions of  this  act  and  the  Surplus  Property 
Act  of  1944  as  heretofore  or  hereafter 
amended.  Such  disposals  shall  not  be  sub- 
ject to  the  provisions  of  any  law  inconsistent 
herewith.  The  Commission  shall,  so  far  as 
practicable,  dispose  of  surrlus  property  In 
the  Philippines  in  such  a  manner  and  In  such 
quantities,  within  the  provisions  of  the  Sur- 
plus Property  Act.  as  will  prevent  unnecessary 
distribution  costs  and  excessive  profits." 
Page  18,  line  18.  delete  "this." 
Page  18.  line  19.  delete  "tlUe"  and  Insert 
"section  201  " 

Page  18.  delete  all  of  lines  20  to  22.  Inclu- 
sive. 

Page  18.  line  23.  delete  "206"'  and  insert  in 
lieu  thereof  "205  " 

Page  18.  line  24.  after  'ThiUpplnes",  delete 
"under  this  title,""  and  Insert  "'(Republic  of 
the  Philippines),  provincial  governments, 
chartered  cities  or  municipalities  under  sec- 
tion 201.". 

Page  19,  line  1,  delete  "WOOOOOOO'  and  In- 
sert In  lieu  thereof  "IIOO.OOO.OCO." 

Page  19.  line  3.  delete  ""207"  and  Insert  In 
Ueu  thereof  ■"20€  " 

Page  19,  line  9.  after  ""Philippines",  Insert 
"(Republic  of  tne  Philippines)."" 

Page  19.  line  23,  delete  "Philippine  Islands'" 
and  Insert  In  lieu  thereof  "Philippines." 

Page  20.  line  3.  after  ""authorized".  Insert  a 
comma  and  the  words  "after  ccnsultatlon 
with  the  Philippine  Government.". 

Page  20.  line  7.  delete  '"Philippine  Islands" 
and  Insert  In  lieu  thereof  ""Philippines." 

Page  20.  line  11,  delete  "Philippine  Islands" 
and  insert  in  lieu  thereof  "Philippines." 

Page  20.  line  20.  delete  ""Philippine  Islands" 
and  insert  in  lieu  thereof  ""Philippines."" 

Page  20.  line  23,  after  "authorized",  insert 
a  comma  and  the  words  "after  consultation 
with  the  Philippine  Government.". 

Page  20.  line  25.  delete  ""Philippine"  and 
Insert  In  lieu  thereof  •"Philippines." 
Page  21.  line  1,  delete  "Islands." 
Page  21.  line  9,  delete  "Philippine  Islands" 
and  Insert  in  lieu  thereof  ""Philippines." 

Page  21.  line  20,  delete  "Philippine  Repub- 
lic)'" and  Insert  in  lieu  thereof  "'Republic  of 
the  Philippines)." 

Page  21,  line  22,  delete  "Philippine  Repub- 
lic)" and  Insert  In  Ueu  thereof  ""Republic  of 
the  Philippines)." 

P4ge  21.  line  33.  delete  "Philippine  Islands" 
and  insert  in  lieu  thereof  "Philippines." 

Page  31.  line  34.  delete  "Philippine  Islands" 
and  insert  In  Ueu  thereof  "Philippines." 

Page  23.  line  13,  after  "undertake".  Insert 
a  comma  and  the  words  "after  consultation 
with  the  PhUippine  Government.". 

Page  n.  line  8.  after  "and ",  at  the  begin- 
ning  of  the  line,  delete  "reonh  .  «,)(] 

Insert  In  lieu  thereof  "rehnbi,. 

Page  38,  line  8,  delete  "Philippine  Ulanda" 
and  inaert  in  lisu  thereof   'I'liilipptnes. " 

Page  M,  line  II,  delete  "Philippine  Ulanda" 
and  loaart  in  lievt  thereof  "PhUipuinM  (Re* 
puMla  of  tha  Philipputeai," 

Hge  M,  line  14,  delete  "Philippine  islands" 
and  inaert  in  lieu  thereof  "Phlli|i|»ii>r.«  • 

Paae  M.  line  17.  delete  "Philiitpine  Itlandi" 
and  Insert  in  lieu  thereof   'Phllippinee  " 

Page  M.  line  18,  delete  "Philippine  ttlanda"' 
and  laaart  m  lieu  thereof  'Philippines." 
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Page  33.  line  34.  delete  "Philip-." 
Page^.  line  35,  delete  "pine  Islands"  and 
insert  In  lieu  thereof  "PhUipplnes" 
Page  23,  line  38.  add  "s"  to  '"Philippine." 
Page  34,  line  1.  delete  "Islands  " 
Page  34.  line  6,  delete  "'Philippine  Islands" 
and  insert  In  Ueu  thereof  "Philippines." 

Page  34,  line  17.  delete  "PhUlpplne  Islands" 
and  insert  'Philippines,  notwithstanding  the 
provisions  of  any  existing  law." 

Page  24.  line  30,  after  "vessels"  delete  "of 
less  than  2.000  gross  tons"  and  Insert  ""suit- 
able for  operation  In  the  Interlsland  com- 
merce of  the  Philippines." 

Page  34,  line  23.  delete  "Philippine  Islands" 
and  insert  In  Ueu  thereof  "Philippines." 

Page  35.  line  1.  delete  "Philippine  Islands" 
and  insert  in  lieu  thereof  "Philippines."' 

Page  25,  line  6.  delete  "Philippine  islands" 
and  insert  In  lieu  thereof  "Philippines." 

Page  25,  line  9,  delete  "Philippine  Islands" 
and  insert  In  Ueu  thereof  "'Phlilppines."' 

Page  25.  line  11.  after  "at"  delete  "the" 
and  insert  In  Ueu  thereof  "a." 

Page  25.  line  12,  after  ""Academy"  insert  a 
period  and  delete  "at  Kings  Point.  New 
York." 

Page  26.  line  6,  delete  '"Philippine  Islands" 
and  insert  in  lieu  thereof  "Philippines." 

Page  26,  line  12,  delete  "Philippine  Islands" 
and  insert  in  lieu  thereof  "Philippines- 
Page  26.  line  22,  delete  "Philippine  Islands" 
and  insert  in  lieu  thereof  "Philippines." 

Page  26,  line  11,  delete  "Philippine  Islands" 
and  insert  In  Ueu  thereof  "Philippines." 

Page  27,  line  18,  after  "addition"  Insert 
"to." 

Page  27.  line  23.  delete  "'PhUlpplne  Islands" 
and  Insert  In  lieu  thereof  "Philippines." 

Page  28,  line  3.  delete  "'Philippine  Islands" 
and  Insert  In  Ueu  thereof  "PhUipplnes." 

Page  28.  line  10,  delete  "Philippine  Islands" 
and  insert  in  lieu  thereof  "Philippines." 

Page  28.  line  14,  delete  "Philippine  Islands" 
and  insert  In  Ueu  thereof  "Philippines." 

Page  28,  line  22.  delete  "PhUlpplne  Islands" 
and  insert  In  lieu  thereof  "'Philippines."' 

Page  29,  line  8.  delete  "PhUippine  Islands" 
and  insert  In  Ueu  thereof  "Philippines." 

Page  29.  line  19,  delete  ""Philippine  Islands" 
and  insert  in  lieu  thereof  '"PhUipplnes."" 

Page  29.  line  22,  delete  "'Philippine  Islands" 
and  Insert  In  lieu  thereof  "PhUipplnes."' 
Page  30.  line  5,  add  "s"  to  "Philippine." 
Page  30.  line  6,  delete  "Islands." 
Page  30.  line  10,  delete  ""Philippine  Islands" 
and  insert  In  lieu  thereof  "'Philippines." 

Page  30.  line  12.  delete  "'PhUippine  Com- 
monwealth (or  the  Philippine  Republic)," 
and  Insert  in  Ueu  thereof  "Philippines,". 

Page  31,  line  16,  after  "exclusion"'.  Insert 
""or." 

Page  31.  line  16.  delete  the  word  "or"  at 
the  end  of  the  line. 

Page  31.  line  17.  delete  "registration  of 
aliens:"  and  Insert  "except  registration  and 
fingerprinting  as  provided  In  the  Allen  Regis- 
tration Act  of  1940  (8  U.  8.  C.  451.  et  seq.) :". 
Page  32,  line  5.  delete  "PhUlpplne  Govern- 
ment"  and  insert  In  lieu  thereof  "Philip- 
pines." 

Page  33.  line  13.  after  "title"  Insert  a 
comma  and  the  words  "except  the  last  pro- 
vleo  to  subaactlon  (d)  of  this  aectlon,". 

Page  33,  line  17,  delete  "Philippine  Islands" 
and  insert  In  lieu  thereof  "Phlllpplnea." 

Page  Sa^  Una  19,  dalate  "Philippine  Islands" 

and  inaort  In  lieu  thereof  "Philippines," 

Paga  18,  line  33,  add  an  "a"  to  ""Philippine." 

Page  II.  line  33.  deleta  "lalandt." 

Page  II.  aftar  Una  I.  Inaert  the  fullowtnii 

"■ao,   408.  On  and  after  tha  date  upon 

which   tha   Philippinaa   attain    their  Inda- 

pandanea  tha  power,  authority,  dutiaa,  and 

runotlona  auihnrlaad  undar  this  act  tu  ba 

everrised  by  the  Nlfh  Oommiialonar  lo  tbt 

Phiiij  pinaa  than  ^m\  In  and  ba  amretiid  if 

■ueh  iiptmntttitf  or  raprwttiativ**  or  iht 


C'nlted  States  as  shall  be  appointed  for  that 
purpose  by  the  President  of  the  United  States. 
Insert  a  new  title,  as  foUows: 

"TrrLK  V— Rkstoration  and  Impkovkment  or 
THi  PaonntTT  or  thi  Unitd  Stath 

"Stc.  501.  There  Is  hereby  authorized  to  t>e 
appropriated,  out  of  any  money  In  the  Treas- 
ury not  otherwise  appropriated,  the  sum  of 
$5,000,000  for  the  restoration,  repair  of  dam- 
age to  and  Improvement  of  lands  and  build- 
ings referred  to  In  paragraph  (3)  of  sutisec- 
tlon  (c)  of  section  3  of  Public  Law  No.  300, 
Seventy-sixth  Congress,  first  session  (S3  Stat. 
1336),  and  for  the  acquisition  or  construction 
of  additional  buildings  to  house  the  civil 
agencies.  Including  the  diplomatic  and  con- 
sular establishments  of  the  United  States 
operating  In  the  PhUlpplne  Islands." 

Insert  a  new  title,  as  follows: 

"Tn-LE  VI — GXNCSAL  PaovisioNs 

"Sec.  601.  No  payments  under  title  I  of 
this  act  In  excess  of  8500  shall  be  made  untU 
an  executive  agreement  shall  have  been  en- 
tered Into  between  the  President  of  the 
United  States  and  the  President  of  the 
Philippines,  and  such  agreements  shall  have 
become  efTectlve  according  to  Its  terms,  pro- 
viding for  trade  relations  between  the  United 
States  and  the  Philippines,  and  which  agree- 
ment shall  also  provide  for  the  same  offenses, 
and  penalties  upon  conviction  thereof,  as 
are  set  forth  In  section  107  and  section  108 
of  title  I  of  this  act. 

"Sec.  602.  If  any  provision  of  this  act.  or 
the  application  thereof  to  any  person  or  cir- 
cumstance, is  held  Invalid,  the  remainder  of 
the  act  and  the  application  of  such  provision 
to  other  persons  or  circumstances  shall  not 
be  affected  thereby." 

The  ccmunittee  amendments  were 
agreed  to. 

Mr.  COLE  of  New  York.  Mr.  Speaker, 
I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  CotE  of  New 
York:  Page  25.  line  2.  after  the  word  "time"". 
Insert  a  comma  and  the  following:  "but  not 
later  than  the  fiscal  year  1950." 

Mr.  COLE  of  New  York.  Mr.  Speaker, 
under  title  III  the  amount  of  $120,000,000 
is  authorized  to  be  appropriated,  which 
will  be  allocated  by  the  President  from 
time  to  time  for  the  purpose  of  permit- 
ting certain  Federal  agencies  to  cooper- 
ate with  the  Philippine  Government  and 
oflacials  in  rebuilding  their  public  and 
civilian  economy,  such  as  public  roads, 
harbor  facilities,  hospitals,  fisheries,  and 
so  forth.  It  permits  certain  selected 
Filipino  individuals  to  be  trained  in  some 
of  our  academies,  such  as  the  Merchant 
Marine  Academy.  Some  of  the  sections 
are  limited  in  the  time  that  the  funds 
can  be  used,  and  others  are  not  limited. 
The  purpose  of  the  amendment  which 
I  have  offered  is  to  make  certain  that 
the  expenditure  of  this  $120,000,000  .shall 
not  carry  on  beyond  the  fi.>.cal  year  1950. 

Mr.  RICH.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  COLE  of  New  York.  I  yield  to  the 
gentleman  from  Penrwylvinla. 

Mr.  RICH.  la  thin  $130,000,000  In 
dddltlon  to  the  $400,000,000? 

Mr.  COLE  nf  New  York.  It  li  In  addi- 
tion to  th0  $400,000,000. 

Mr,  RICH.    80  that  it  U  $630,000,000? 

Mr,  COLl  of  New  York,  Well,  U  li 
more  than  that,  ll  la  $eao.OOO,000. 

Mr.  RICK.  Thai  to  what  I  wanttd  to 
find  out.    I  havt  bwn  trying  to  rtnd  out 


what  the  total  sum  of  the  bill  entails.     It 
Is  $620  000  000? 

Mr.  COLE  of  New  York.  Pour  hun- 
dred million  dollars  Is  authorised  to  pay 
damage  claims  and  $100,000,000  worth  of 
surplus  property  is  authorized  to  be  used 
In  lebuiiding  Filipino  public  property. 
In  addition  to  that  $120000,000  is  au- 
thorized for  continued  Federal  as.vl.<!tance 
under  title  III.  That  is  the  authoriea- 
tion  to  which  I  am  making  reference 
now. 

Mr.  RICH.  I  hope  that  the  House  in 
handling  these  bills  in  the  future,  when 
we  try  to  find  out  what  a  bill  entails,  will 
give  a  complete  and  concise  statement  of 
just  the  amount  that  Is  Involved  in  each 
one  of  these  bills. 

Mr.  COLE  of  New  York.  I  am  quite 
certain  that  the  report  contains  all  of 
these  figures. 

Mr.  LiCOMPTE.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  COLE  of  New  York.  I  yield  to  the 
gentleman  from  Iowa. 

Mr.  LeCOMPTE.  The  $100,000,000 
worth  of  property  is  property  that  is 
already  in  the  Philippine  Islands,  and 
does  not  entail  any  additional  cost,  and 
would  cost  considerable  to  bring  back 
to  this  country,  is  that  not  correct? 

Mr.  COLE  of  New  York.  The  gentle- 
man is  correct. 

Mr.  CHURCH.  Mr.  Speaker.  wiU  the 
gentleman  yield? 

Mr.  COLE  of  New  York.  I  yield  to  the 
gentleman  from  Illinois. 

Mr.  CHURCH.  With  reference  to  sur- 
plus property,  the  $100,000,000.  Is  that 
based  on  original  cost  of  the  surplus 
property,  or  is  it  based  on  some  other 
valuation? 

Mr.  JUDD.  It  is  based  on  a  fair  valua- 
tion to  be  determined  by  the  Foreign 
Liquidation  Commissioner. 

Mr.  CHURCH.  Is  not  that  very  in- 
definite? 

Mr.  COLE  of  New  York.  Can  the  gen- 
tleman suggest  to  us  any  better  way  of 
measuring  the  value  of  the  surplus  prop- 
erty to  be  made  available? 

Mr.  CHURCH.     Not  at  the  moment. 
Mr.  COLE  of  New  York.    I  am  sure  the 
committee  is  receptive  to  any  construc- 
tive suggestions. 

Mr.  CHURCH.  The  gentleman  from 
Minnesota,  Dr.  Judd.  is  on  the  Committee 
on  Expenditure.s  in  the  Executive  Depart- 
ments, and  perhaps  his  judgment  should 
be  followed. 

Mr.  MILLER  of  California.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  COLE  of  New  York.  I  yield  to  the 
gentleman  from  California, 

Mr  MILLP  R  of  California.  I  subncrlbe 
to  the  theory  that  the  Renllcman  ad- 
vance.H  in  putting  a  limitation  on  this, 
but  I  wonder  If  19&0  Is  not  a  little  too 
close.  For  instance,  the  boyi  that  go  to 
thoae  aoadamien  and  train  for  ufflrrrs  m 
the  future  PlUplno  merchant  marine  can 
hardly  complete  courses  within  that  time. 
You  win  not  havt  thtm  h#re  for  another 
year  or  two.  then  you  lop  the  thing  m  by 
1050.  I  wondpr  If  the  gentleman  hag 
ilvrn  thought  to  that  sort  of  iiung. 

Mr.  COLE  of  New  York.  Tha  rcMM 
!  atlfcted  (he  year  IMO  Is  that  iomt  of 
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the  programs  were  limited  to  that  period 
of  time 

Mr.  MILLER  of  California.  That  Is 
rlRht;  I  appreciate  that. 

Mr.  CX>LE  of  New  York.  I  can  appre- 
ciate the  compUratlons  such  as  the  gen- 
tleman has  suRK(>8ted.  and  am  sure  that 
IX  this  amendment  Is  adopted  those  will 
be  considered  when  the  bill  goes  to  con- 
lerwice.  and  it  will  be  worked  out  satis- 
factorily 

Mr.  MILLER  of  CaUfornla.  I  Just 
wanted  to  make  sure  of  that. 

Mr.  BELL.  I  see  no  objection  to  the 
amendment  offered  by  the  gentleman 
from  New  York.  Mr.  Speaker. 

The  SPEAKER  The  question  la  on 
the  amendment  offered  by  the  gentleman 
from  New  York. 

The  amendment  waa  agreed  to. 

Mr.  JUDD.  Mr.  Speaker.  I  offer  an 
amendment,  the  first  of  a  series  of 
amendments  I  Intend  to  offer. 

The  ClerV.  read  a«  follows : 

AoMndinent  offtred  by  Mr  Jtros:  On  p«c« 
II,  Umt  1.  aftrr  "yrar"  and  preceding  the 
•OBMaa.  Inacrt  the  words  "prior  to  July  1, 
IMO- 

Mr.  JUDD  Mr.  Speaker,  each  of  the.se 
four  amendments  supplements  the 
amendment  that  ha-t  Ju.st  been  adopted, 
but  I  think  they  .should  be  adopted  to 
make  sure  there  are  definite  limlt.s  to  the 
program  for  training  Filipinos  In  mer- 
chant marine,  flsherias.  weather  bureau, 
and  .so  forth.  If  the  Ifembors  will  look 
on  page  31  of  the  bill,  line  6.  and  read 
with  me  that  sentence,  you  will  see  that  it 
authorltes  Filipino  midshipmen  to  be 
trained  undet  other  authoriuitions  than 
those  carried  tn  this  art.  It  says  begin- 
ning in  line  6  on  page  31 : 

Tb»  person!*  rrrrlvlnR  Instruction  under 
authority  of  thla  •rrtton  ihnll  rrcetv«  the 
aamf  pay.  allow«ncri,  nnd  emoiuroenla.  to  bt 
paid  rrum  the  aame  appropriations,  and,  sub- 
ject to  such  txreptloiu  aa  may  be  detrrmtned 
by  the  Chairman.  United  States  Mtiruim« 
Cummiaaion  lu  cadrt  midshipmen  ut  the 
Merchant  Marine  Academy. 

They  are  to  be  trained  under  other 
funds  than  the  fuiid:>  authorised  under 
this  act  and  are  not  covered  by  the  Itml- 
laUon  of  the  amendment  by  the  gentle- 
from  New  York.  Therefore.  I  think 
ought  to  put  in  line  1  the  amend- 
that  has  just  boon  read,  so  that  the 
m  will  start: 

The  Chairman.  United  Statta  Maritime 
Oommlaaton.  la  hereby  authorised  to  permit 
not  cxceediim  50  ruipinoa  each  year  prior 
to  July  1,  19S0  to  be  designated  by  the  Presi- 
dent of  the  Phtllpplnee— 

And  so  on.  Then  It  will  be  clear  that 
we  are  not  authorlglog  appointments  to 
Im  made  after  that  date,  althuu^li  after 
being  appointed  I  think  they  ought  to 
be  allowed  to  complete  tholr  training. 
I  hope  that  tiiis  anundment  will  be  ac- 
cepted. If  when  .»uly  1.  1950.  comes 
there  Is  evidence  more  Ptliplnos  should 
be  trained,  we  can  extend  the  date. 
Without  this  amendment  It  appi'urs  men 
could  be  appomtad  each  year  Indefinitely. 
If  then  one  day  we  would  have  to  cut 
them  off.  It  might  look  a.-;  if  we  were 
ahort- changing  them  or  going  back  on  a 
promise.  I  hope  the  chairman  will  ac- 
eept  the  amendment. 

Mr.  BELL.  I  see  no  objection  to  the 
amendment.  Mr.  Speaker. 
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Speaker,  there  Is  no 
ajmendment. 

The  question  Is  on 
(ffered  by  the  gentle- 
(Mr.  CoLX], 
was  agreed  to. 


<rk 


The  SPEAKER.  The  question  Is  on 
the  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  read  a  third 
time  and  was  read  the  third  time. 

The  SPEAKER.  The  question  Is  on 
the  passage  of  the  bill. 

The  bill  was  passed. 

A  motion  to  reconsider  was  laid  on 
the  table. 

GENERAL  LEAVE  TO  EXTEND  REMARKS 

Mr.  BELL.  Mr.  Speaker.  I  a.sk  unani- 
mous consent  that  all  Members  may  have 
five  legislative  days  in  which  to  extend 
their  remarks  on  the  bill  Ju-st  passed. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Mi.s.souri? 

There  was  no  objection. 

COMMITTEE  ON  MILITARY  AFFAIRS 

Mr.  MAY.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  the  Committee  on 
Military  Affairs  may  have  permission  to 
sit  today  during  general  debate. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Kentucky? 

There  was  no  objection. 

PAN  AMERICAN  DAY 

Mr.   McCORMACK.    Mr.   Speaker.   I 

ask  unanl:  lous  ronsent  that  the  proceed- 
ings whereby  House  Resolution  522  was 
agreed  to  on  February  13.  1946,  be  va- 
cated and  I  ask  for  Its  present  considera- 
tion for  the  purpose  of  offering  an 
amendment  thereto. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Ma.ssachusetts? 

There  was  no  objection. 

The  Clerk  read  the  resolution,  as  fol- 
lows : 

Resolved.  That  the  House  of  Representa- 
tives hereby  designates  Monday,  AprU  15, 
1946,  for  the  celebration  of  Pan  America  Day 
during  which  no  bustneas  or  remarks  except 
appropriate  to  such  an  oocaalon  may  occur. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
offer  an  amendment; 

Amendment  offered  by  Mr.  McCo»mack: 
On  page  1,  lines  3  and  4,  ufter  the  word  "Day", 
Btrike  out  the  words  "during  which  no  bust- 
ness  or  remarks  except  appropriate  to  auch 
occaeion  may  occur",  and  insert  "on  which 
day  remarks  appropriate  to  such  occasion 
may  occur  " 

The  amendment  was  agreed  to. 
The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 

DEPARTMENTS  OF  STATE.  JUSTICE,  COM- 
MERCE. AND  JUDICIARY  APPROPRIA- 
TION  ACT.  1M7 

Mr.  RABAUT.  Mr.  Speaker.  I  mov« 
that  the  House  resolve  Itself  into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  consideration 
of  the  bill  (H.  R.  6056)  making  appro- 
priations for  the  Di'partments  of  State. 
Justice.  Commerce,  and  the  Judiciary,  for 
the  fl.scal  year  ending  June  30.  1947,  and 
for  other  purpo.ses;  and  pending  that 
motion,  Mr.  Speaker.  I  ask  unanimous 
consent  that  general  debatje  continue 
during  the  remainder  of  the  dtiy.  the  time 
to  be  equally  divided  between  the  gentle- 
man from  Nebraska  I  Mr.  Stefan],  the 
ranking  minority  member,  and  myself; 
and  that  the  first  paragraph  of  the  bill 


1946 


CONGRESSIONAL  RECORD-HOUSE 


3451 


be  read  for  amendment  at  the  conclusion 
of  general  debate. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Michigan? 

Mr.  STEFAN.  Mr.  Speaker,  reserving 
the  right  to  object,  and  I  am  not  going 
to  object,  do  I  correctly  understand  that 
the  request  of  the  gentleman  is  that  de- 
bate go  on  throughout  the  day  and  that 
no  time  hmit  is  being  set  for  general 
debate? 

Mr.  RABAUT.    That  is  correct. 

Mr.  STEFAN.  The  first  paragraph  of 
the  bill  will  be  read  after  general  debate 
has  been  concluded? 

Mr.  RABAUT.    That  is  correct. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich- 
igan? 

There  was  no  objection. 

The  SPEAKER.  The  question  Is  on 
the  motion  offered  by  the  gentleman 
from  Michigan  I  Mr.  RabautI. 

The  motion  was  agreed  to. 

Accordingly  the  House  re.solved  Itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  H.  R.  6056,  with  Mr.  Mills 
In  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent,  the  first  read- 
ing of  the  bill  was  dispensed  with. 

Mr.  RABAUT.  Mr.  Chairman.  I  yield 
myself  such  time  as  I  may  desire. 

Mr.  Chairman,  your  committee  has 
labored  long  on  this  bill.  We  started 
Immediately  upon  our  return  from  the 
Christmas  holidays,  and  we  have  been 
In  session  almost  dally  ever  since. 

I  want  to  pay  tribute  to  my  colleagues 
on  the  committee  on  both  sides  of  the 
aisle. 

I  should  like  t(  open  discu.ssion  on  this 
bill  with  a  thought  which  I  and  the  com- 
mittee generally  have  had  for  curtailing 
expenditures  In  the  legislative  establish- 
ments. 

The  change  from  war  to  peace  and  the 
further  Increased  Federal  Indebtedness 
gives  added  rea-son  for  the  reduction  of 
Federal  activities  by  the  elimination  of 
many  desirable  and  well-mcanlnK  func- 
tions and  the  retention  only  of  those 
functions  which  are  necessary  to  the 
proper  administration  of  Government 
and  the  maintenance  of  the  national 
economy  and  the  national  welfare.  In- 
creases have  been  allowed  In  n  number 
of  projects  which  seem  to  the  commit  lee 
to  be  necessary  to  reestablish  our  peace- 
time economy  but  the  committee  wishes 
to  state  at  this  time  that  a.s  reconversion 
progresses  It  will  become  Incrca.'^lngly 
more  determined  to  limit  appropriations, 
not  only  to  the  extent  of  eliminating  In- 
creases but  even  reducing  the  ba.se  on 
which  those  Increases  are  established. 
There  seems  to  have  developed  during 
the  war  years  what  some  have  termed 
a  "spending  psychology"  and  the  com- 
mittee Is  fearful  that  this  spending 
psychology  has  become  .somewhat  too 
deeply  entrenched  In  the  minds  of  the 
officials  re.sponslble  for  the  operation  of 
our  Federal  establishments.  It  must  be 
eliminated. 

There  can,  of  course,  be  no  .such  thing 
as  a  return  to  conditions  which  existed 
prior  to  the  war  years.    Responsibilities 
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of  Government  have  Increased  through 
the  enactment  of  addltloiuil  legislation. 
wages  are  on  a  higher  level,  certain  war- 
created  activities  must  be  continued  for 
some  time,  and  problems  attendant  to 
the  reestabllshment  of  our  national 
economy  have  arisen.  All  call  for  in- 
creased activity  on  the  part  of  the  Fed- 
eral Government.  Nevertheless,  a  con- 
certed effort  must  be  made  by  all  con- 
cerned to  reduce  the  cost  and  limit  the 
size  of  our  Government.  It  would  seem 
to  the  committee  to  be  more  logical  for 
the  departmental  officials  who  are  more 
familiar  with  their  activities  to  initiate 
reductions  in  expenditures,  rather  than 
to  have  them  reduced  by  the  committee, 
pursuing,  perforce  at  times,  an  arbitrary 
course. 

We  of  the  committee  are  al.so  becom- 
ing Increasingly  cognizant  of  the  appar- 
ent lack  of  alertness  on  the  part  of  the 
agencies  and  departments  of  the  Gov- 
ernment embraced  by  the  bill  with  re- 
spect to  keeping  alive  and  current  the 
legislative  mandates  under  which  they 
<H)erate.  The  activities  of  many  bureaus 
and  other  subdivisions  arc  based  on 
.statutes  enacted  50  or  100  years  ago. 
While  this  legislation  may  have  served  a 
purpose  at  the  time  of  Its  enactment,  or 
even  for  many  years  after  its  enactment, 
much  of  it  Is  outmoded  and  does  not 
serve  the  present  needs  of  the  Nation. 
The  departments  and  agencies  whose  ac- 
tivities are  based  on  such  antiquated 
legislation  should  make  It  their  buslne.ss 
to  suggest  from  time  to  time  revisions  in 
order  that  we  may  more  clearly  define 
the  functions  of  government  as  between 
the  various  units  of  organization.  On 
the  other  hand,  there  are  agencies  op- 
erating on  enabling  legislation  that  was 
drawn  on  such  broad  terms  as  to  enable 
them  to  Justify  almost  any  conceivable 
activity  tiiereunder. 

I  want  to  take  this  opportunity  to  sug- 
gest that  the  Bureau  of  the  Budget  de- 

\  vote  more  time  to  the  over-all  coordina- 
tion of  the  functions  and  activities  of 
the  various  departments  and  agencies 
of  government  generally  and  le.ss  to  the 
Issuance  of  directives  governing  details 

*  of  administrative  management  and 
planning.  There  is  too  much  duplica- 
tion of  effort  in  the  Government,  and  the 
Buieau  of  the  Budget,  as  the  central  co- 
ordinating agency  of  all  functions  of  the 
executive  establishment,  Is  the  logical 
and  only  organization  to  undertake  this 
reform. 

It  has  come  to  the  attention  of  the 
committee  that  many  Inequities  have 
been  permitted  to  creep  Into  the  Federal 
salary  stiucture  with  respect  to  the  clas- 
sification of  positions  In  the  executive 
department.  It  was  generally  admitted, 
for  Instance,  that  positions  established 
in  the  war  agencies  were  rated  higher  In 
salary  than  positions  In  the  old-line 
agencies,  the  reason  given  being  that  the 
Government  had  to  recruit  a  high  grade 
of  personnel  in  a  short  period  of  time 
and  also  that  the  employees  engaged 
were  entitled  to  somewhat  more  consid- 
eration because  of  the  fact  that  theix  po- 
sitions were  of  a  temporary  nature. 

It  has  now  developed,  however,  that 
many  of  these  employees  have  been 
transferred  to  the  old-line  agencies  of 


the  Government  at  th»  same  salary 
rates,  the  only  changes  effected  being  in 
the  names  of  the  atendes  at  the  head  of 
their  job-description  tbmtM.  This  has 
had  a  very  detrimental  affect  on  the 
morale  of  the  older  employees,  who  have 
served  in  these  agencies  for  many  years 
prior  to  the  war  and  who  stayed  at  their 
posts  during  the  war. 

It  is  my  personal  belief  that  the  mag- 
nitude and  responsibilities  of  our  Federal 
Government  demand  the  retention  of  the 
highest- type  employees  tliat  can  be  se- 
cured. It  is  realized  that  the  Federal 
establishments  cannot  under  all  circum- 
stances compete  with  the  salary  struc- 
ture obtained  in  private  enterprise. 
However,  it  would  seem  that  there  is  too 
much  at  stake  in  the  control  and  direc- 
tion of  our  national  economy  to  permit 
the  employment  of  any  other  but  the 
highest  type  of  individual. 

I  am  for  adequate  salaries.  It  does 
seem  to  me  that  the  present  system  with 
respt^t  to  employment  and  retention  of 
these  more  qualified  employees  could  be 
considerably  improved  upon,  and  I 
strongly  urge  that  the  Civil  Service  Com- 
mission take  such  steps  as  may  be  re- 
quired to  eliminate  the  inequalities  that 
have  come  to  light  during  the  hearings 
on  the  pending  bill. 

I  am  aware  of  the  fact  that  a  number  of 
the  Members  of  the  House  have  at- 
tempted to  reduce  the  activities  of  some 
of  tlie  agencie.^  to  a  prewar  level.  I  also, 
would  hke  to  see  this  accomplished. 
However,  It  appears  to  me  that  the  facts 
are  such  as  to  make  this  objective  im- 
possible of  accomplishment,  and  I  am 
speaking  only  for  the  four  activities  en- 
compassed in  this  bill.  Cost  of  govern- 
ment has  grown,  not  so  much  becauM  of 
Increased  salaries.  Increased  ooatt  neoM- 
sltated  by  the  40-hour  workweek,  the 
Ramspeck  Act,  and  other  uncontrollable 
items,  but  primarily  because  of  the  fact 
that  the  steady  enactment  of  additional 
legislation  imposes  additional  responsi- 
bilities on  the  executive  departments. 

Mr.  NORRELL.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  RABAUT.    I  yield. 

Mr.  NORRELL.  I  wish  to  concur  with 
what  the  gentleman  has  said.  He  is  a 
great  member  of  this  committee.  X 
should  like  to  ask  the  Rentleman  this 
question :  What  percentage  of  the  appro- 
priation being  made  available  in  this  bill 
are  fixed  by  statutory  authorlaatlon?  It 
must  be  tremendous,  .something  that  the 
Appropriations  Committee  cannot  do 
anything  about. 

Mr.  RABAUT.  The  gentleman  Is  ab- 
solutely right. 

Mr.  NORRELL.  Can  the  gentleman 
venture  a  statement  as  to  the  percent? 

Mr.  RABAUT.  I  cannot  say  offhand, 
but  it  is  substantial. 

Mr.  NORRELL.  Would  the  gentleman 
say  that  75  or  80  percent  is  covered  by 
statute? 

Mr.  RABAUT.    Much  more  than  that. 

Insofar  as  the  bill  before  you  Is  con- 
cerned, we  must  add  the  problems  which 
have  arisen  a£  a  result  of  the  war  and 
the  projects  within  some  of  the  depart- 
ments which  would  have  been  earned  on 
had  it  not  been  for  the  war  and  for  the 
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resumption  of  which  some  provision  Is 
made  in  the  bill. 

The  total  of  the  Budget  estimates  for 
the  four  departments  is  something  over 
$415,000,000.  The  reduction  effected  by 
the  committee  totals  a  little  over  $56.- 
000.000.  or  something  over  13.5  percent. 

DIPAITMENT    or    STATE 

The  amount  of  $104,700,000  is  being 
recommended  for  this  Department. 
This  is  an  mcrease  of  some  $11,000,000 
over  the  current  years  requirements  and 
a  reduction  of  a  little  over  $23.000000 
in  the  budget  estimates.  I  do  not  sub- 
scribe fully  to  the  sayln?  that  diplomacy 
is  cheap  and  war  Is  expensive — they  are 
both  expensive — however,  a  comparison 
of  the.se  casts  have  certainly  brought  me 
to  the  realization  that  we  cannot  afford 
in  the  future  to  be  too  parsimonious 
with  that  Department  of  our  Govern- 
ment created  to  maintain  the  peace.  By 
that  I  do  not  mean  that  the  Department 
should  proceed  on  a  continuing  and  in- 
discrimmate  expansion  of  its  activities. 
I  personally  am  not  satisfied  with  the 
present  organizational  structure  of  this 
Department  and  have  so  expressed  my- 
self during  the  hearings  and  in  the  re- 
port on  the  bill  now  before  you.  How- 
ever. I  do  not  feel  that  this  Ls  the  time 
for  a  too  radical  reduction.  The  world 
is  still  in  a  turmoil  and  this  Nation 
miist  continue  to  keep  its  eyes  and  ears 
open  as  to  the  political  and  economic 
developments  throughout  the  rest  of  the 
world.  The  rapid  methods  of  transpor- 
tation and  communication  have  brought 
the  individual  nations  of  this  world 
much  closer  together  and  has  made  each 
realize  that  the  problems  of  one  nation. 
no  matter  how  small,  are  increasingly 
becoming  the  problems  of  all  nations. 
Jfo  matter  how  hard  we  may  try.  we  can- 
not. In  my  opinion,  at  least,  revert  to  the 
Isolationism  of  the  prewar  years. 

Considering  on  an  over-all  basis  the 
amount  of  $11,300,000.  representing  the 
Increase  over  the  current  year,  the  figure 
would  not  seem  large  in  view  of  the  fact 
that  there  is  included  in  the  bill  four 
new  Items,  namely.  $10,000,000  for  the 
Information  and  cultural  program;  ap- 
proximately $8  000.000  for  the  beginning 
of  construction  of  a  dam  on  the  Rio 
Grande  in  conformity  with  a  treaty  be- 
tween this  country  and  Mexico;  the 
amount  of  $6,300,000  for  United  States 
participation  in  the  United  Nations;  and 
the  amount  of  $700,000  for  the  foreign 
economic  liquidation  program. 

I  want  to  say  a  word  about  the  infor- 
mational and  cultural  relations  program. 
Personally.  I  do  not  think  that  there  has 
been  in  the  past  enough  interchange  of 
information  among  the  nations  of  the 
world.  Without  being  a  student  of  the 
causes  of  war.  one  cannot  help  but  feel 
that  even  this  last  war  might  have  been 
averted  had  we  had  greater  understand- 
ing between  the  peoples  of  the  world. 
Perhaps  history  some  day  will  prove  or 
disprove  this  thought.  Furthermore.  I 
do  not  think  that  this  country  can  afford 
at  this  time  to  sit  idly  by  while  our 
motives  and  intentions  are  being  mis- 
represented by  one  or  two  nations  to  the 
rest  of  the  peoples  of  the  world.  I  feel 
very  strongly  that  something  must  be 
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done  to   protect   our  interests   In   this 
regard. 

Mr.  JUDD.  K  r.  Chairman,  will  the 
gentleman  yield' 

Mr.  RABAUT.  I  yield  to  the  gentle- 
man from  Minni>sota. 

Mr.  JUDD.  Ami  correct  in  inferring 
from  the  gentleman's  remarks  that  if 
this  congressionil  committee  had  not 
gone  and  checkec  up  on  the  situation  this 
exchange  of  suri  ilus  property  for  build- 
ings for  our  foi  ?ign  service  would  not 
have  been  effected? 

Mr.  RABAUT.  I  am  very  certain  that 
the  gentleman  i;  correct.  The  thought 
was  born  in  the  ninds  of  this  committee, 
and  the  commit  ee  was  so  interested  in 
it  that  they  appo  nted  a  subcommittee  of 
two.  when  we  v  ere  in  Paris,  to  fly  to 
London  to  conf?r  and  to  present  our 
views  to  the  Seci  etary  of  State  who  was 
there  at  that  tine. 

Mr.  JUDD.  I  want  to  congratulate 
the  committee  and  at  the  same  time  ex- 
press my  chagrin  as  well  as  shame  that 
the  executive  ai  :encies  of  the  Govern- 
ment would  nol  be  on  the  alert  con- 
stantly to  protect  every  interest  of  the 
country  along  that  line. 

Mr.  RABAUT.  I  will  say  further  to 
the  gentleman  t  lat  it  results  in  a  tre- 
mendous saving  because  these  surplus 
properties  are  c  istributed  all  over  the 
world.  We  mak;  them  available  to  the 
country  where  t  ley  are  located,  and  in 
exchange  we  tahe  real  estate  which  will 
be  used  to  housr  our  foreign  service  all 
over  the  world. 

Mr.  JUDD  C  bv  iously  it  is  a  very  good 
proposition.  I  am  only  overwhelmed 
with  surprise  th»t  we  had  to  get  mem- 
bers of  a  legis  ative  body  to  see  the 
necessity  of  it  and  push  it  through. 
That  is  what  su  prises  me. 

Mr.  RABAUT  As  you  have  already 
seen  in  the  pape  s.  the  amount  of  some- 
thing over  $4.1J0.OOO  reque-sted  for  the 
intelligence  program  has  been  elimi- 
nated. It  was  felt  that  the  program 
would  merely  :reate  another  super- 
structure withii  the  Department  and 
that  little  or  nothing  additional  to  what 
the  Department  is  already  doing  would 
be  accomplished,  ' 

I  would  like  tc  advise  the  membership 
that  the  report  of  the  Appropriations 
Subcommittee,  laving  Jurisdiction  over 
the  Department  )f  State,  has  included  in 
the  hearings  unc  er  the  caption  "Foreign 
service"  its  report  of  the  recent  trip  to 
Europe. 

A  number  of  unsatisfactory  conditions 
with  respect  to  the  operation  of  our 
foreign  service  establishments  were  dis- 
closed and  appro  jriate  recommendations 
were  made  for  he  correction  or  elimi- 
nation of  these   ronditions. 

I  am  also  hap  )y  to  inform  the  mem- 
bership that  the  committee  had  consid- 
erable success  V  ith  respect  to  the  ac- 
quisition of  pro  )erties  abroad  through 
surplus  materia  disposals  f»nd  lend- 
leare  settlement!. 

to  report  that  agree- 
ments concernilig  the  acquisition  of 
properties  conch  ded  or  awaiting  signa- 
2,000.  Of  this  amount, 
leen  concluded  and  are 
now  m  effect.  1 1  addition  to  tills  there 
are  pending  agr^ments  in  the  amount 


tures  total  $66. 2^ 
$38,272,000  have 


of  $35,000,000.  These  agreements  have 
l)een  concluded  or  are  presently  being 
negotiated  with  20  different  countries. 

DCPAKTMENT    OF    JUSTICl 

The  bill  includes  something  over  $95.- 
000.000  for  this  Department,  a  reduction 
of  about  $10,500,000  under  the  current 
year'-  requirements  and  $1,600,000  under 
the  Budget  estimates.  I  might  also  add 
that  the  1946.  or  current,  appropriation  is 
approximately  $11,000,003  under  the  ap- 
propriations for  the  fiscal  year  1945. 
This  Department  is  primarily  a  service 
department,  the  extent  of  whose  activi- 
ties depend  on  the  criminal  and  civil 
statutes  in  force.  The  activity  within 
this  Department  calling  for  the  largest 
appropriation  continues  to  be  the  Fed- 
eral Bureau  of  Investigation,  for  which 
the  amount  of  $28,700,000  is  recommend- 
ed. This  la  a  decrease  of  more  than  S8.- 
000.000  under  the  current  year's  re- 
quirements. This  bureau  is  still  bur- 
dened with  work  as  a  result  of  the  war, 
such  as  war  frauds  work,  apprehension 
of  escaped  prisoners  of  war,  war-risk  in- 
surance work,  and  others.  Director 
Hoover  was  also  very  apprehensive  as  to 
the  sufiBciency  of  funds  for  this  next 
year  because  of  the  possibility  of  a  crime 
wave  which,  experience  shows,  seems  to 
follow  every  war.  I  personally  feel  that 
we  must  be  prepared  to  cope  with  such  a 
condition  should  it  arise. 

Some  aspects  of  the  crime  wave,  par- 
ticularly with  respect  to  youth  in  crime, 
are  discussed  in  the  following  testimony 
of  Director  Hoover,  which  I  quote: 

The  matter  of  youth  In  crime  Is  one  of  our 
greatest  problems  today.  We  In  law  enforce- 
ment—local. State,  and  Federal— view  this 
Increase  In  crime  with  great  concern.  I  have 
always  said  that  much  of  this  type  of  crime 
is  due  to  parenUl  laxity.  You  cannot  have 
teen-age  hoodlumlsm  unless  there  is  parental 
laxity— and  It  Is  always  present — In  the  home 
from  which  the  hoodlum  comes.  The  out- 
door haunts,  the  dives,  the  street  corner  that 
he  hangs  out  on.  and  the  crowd  he  goes 
with— all  point  to  the  lack  of  parental  disci- 
pline. This  13  the  problem  which  I  think 
the  adults  of  this  country  must  recognize 
and  take  steps  to  cope  with  It. 

Mr.  PITTENGER.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  RABAUT.  I  yield  to  the  gentle- 
man from  Minnesota. 

Mr.  PITTENGER.  Is  the  gentleman 
reading  from  Mr.  Hoover's  testimony? 

Mr.  RABAUT.  I  am  reading  from  Mr. 
Hoover's  statement. 

Mr.  PITTENGER.  I  suppose  at  some 
appropriate  time  the  gentleman  will  tell 
us  how  much  money  he  wants  to  spend 
in  peacetime  more  than  he  did  during 
the  war.  I  understand  the  bill  generally 
increases  expenditures. 

Mr.  RABAUT.  Our  bill  carries  a  re- 
duction of  $8,000,000  for  Mr.  Hoover. 

Mr.  PITTENGER.  I  was  told  by  one 
of  the  committee  members,  not  with  ref- 
erence to  Mr.  Hoover,  but  generally 
speaking,  that  the  sum  total  of  the  ap- 
propriations for  these  departments  is 
over  $40,000,000  more  than  it  was  last 
year.    I  wonder  if  that  is  true. 

Mr.  RABAUT.  I  just  finished  telling 
the  committee  the  whole  story.  I  do  not 
know  whether  or  not  the  gentleman  was 
here. 
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Mr.  PITTENGER.    I  was  here. 

Mr.  HOFFMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  RABAUT.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  HOFFMAN.  How  much  does  the 
bill  carry? 

Mr.  RABAUT.  I  will  come  to  that  in 
a  minute.  I  want  to  finish  this  state- 
ment first. 

I  am  quoting  from  Mr.  Hoover's  tes- 
timony: 

For  instance.  21  percent  of  the  arrests  to- 
day Involve  youngsters  under  21  years  of  age. 
There  are  more  arrests  at  the  age  of  17 — 

Mind  you.  17.  Take  that  home  to  your 
district  when  you  return,  and  make  a 
statement  about  it.  We  should  be  in- 
terested in  the  youth  of  this  country. 

There  are  more  arrests  at  the  age  of  17  than 
at  any  other  age,  and  thereafter  there  Is  a 
decrease  In  the  arrests  under  21. 

It  will  be  observed  that  In  connection 
with  the  arrests  of  youths  from  the  ages  of 
16  to  24,  the  age  of  17  is  high  and  from  that 
time  It  goes  on  down.  The  arrests  under 
21  for  the  first  9  months  of  this  yoar  showed 
that  15  percent  of  all  murders  in  this  coun- 
try are  committed  by  persons  under  21  years, 
36  percent  of  all  robberies  are  committed 
by  persons  under  21.  51  percent  of  all  bur- 
glaries are  committed  by  persons  under  21, 
34  percent  of  all  thefts  are  committed  by 
persons  under  21.  26  percent  of  all  crimes  of 
arson  are  committed  by  persons  under  21, 
80  percent  of  all  rapes  are  committed  by  per- 
sons under  21.  and  62  percent  of  all  car 
thefts  are  committed  by  persons  under  21. 
These  are  figures  that  come  In  from  all  parts 
of  the  country. 

What  I  want  to  bring  out  is  that  the 
age  of  17  is  an  age  closely  allied  with  the 
graduation  age  of  high-school  students. 
There  must  be  .something  wrong  some 
place  in  the  homes  and  in  the  schools  of 
this  Nation  that  brings  about  a  report 
such  as  I  am  making  here  today. 

It  is  high  time  that  those  in  charge  of 
educational  facilities  in  this  Nation  use 
the  slogan  of  the  .ailroads.  "Stop,  look, 
and  listen."  Over  and  above  that,  they 
should  act.  act  in  devotion  to  America — 
act  in  devotion  to  its  homes — act — for 
heaven's  sake.  act. 

The  amount  of  $24,500,000  included  for 
the  Immigration  and  Naturalization 
Service  is  a  reduction  both  under  the 
current  years  requirements  and  under 
the  Budget  estimates.  There  is  no  doubt 
but  what.  BiS  transportation  facilities  be- 
come increasingly  available,  responsibil- 
ities of  this  Service  will  increase  propor- 
tionately. The  Commissioner  told  the 
subcommittee  that  a  rather  serious  situa- 
tion prevails  along  the  Mexican  border 
and  that  his  border  patrol  is  inadequately 
staffed  to  guard  this  area  of  our  country 
properly.  However.  It  is  doubted  that 
this  border  could  be  guarded  effectively 
even  if  the  personnel  on  the  border  patrol 
was  quadrupled,  and  the  subcommittee 
suggested  to  the  Service  that  a  more  ef- 
fective liaison  be  developed  and  main- 
tained between  the  Service  and  the  au- 
thorities of  the  Spates  and  municipal- 
ities along  the  border. 

The  operating  costs  for  the  Federal 
Prison  System  are  mostly  a  matter  of 
calculation.  The  estimates  of  the  prison 
population,  on  which  requests  for  funds 
have  been  based,  have  been  surprisingly 


accurate  for  the  past  several  years.  For 
example,  the  estimate  for  this  year  were 
ba^ed  on  the  population  of  19.000  pris- 
oners. As  of  the  date  of  the  hearings, 
there  was  a  total  of  18.6G9  prisoners. 
The  estimates  for  next  year  is  based  on 
a  total  of  21.000  prisoners  the  increa.se 
being  attributable  in  large  measure  to 
the  court-martial  prisoners  taken  over 
from  the  Army. 

DEFABTMENT    OP    COMMEBCZ 

The  amount  included  in  the  bill  for 
this  Department  is  $143,000,000.  an  in- 
crease of  nearly  $40.C00.000  over  the  cur- 
rent year's  requirements  and  a  decrease 
of  approximately  $31,000,000  under  the 
Budget  estimates.  The  largest  items  of 
increase  allowed  are  as  follows:  Approxi- 
mately $3,500,000  for  the  office  of  the 
Secretary,  which  amount,  however,  in- 
cludes an  increase  of  $3,100,000  for  tech- 
nical and  scientific  services.  This  ac- 
tivity is  the  outgrowth  of  the  old  Na- 
tional Inventors  Council  and  still  does  a 
small  portion  of  its  previous  work  in  the 
Interest  of  national  security.  The  group 
of  19  eminent  American  scientists  and 
industrialists  are  still  serving  this  activ- 
ity on  a  nonsalaried  basis.  The  major 
portion  of  the  work  in  this  unit,  however, 
is  that  of  analyzing,  translating,  and  dis- 
tributing scientific  and  technical  data 
captured  in  Germany,  and  to  some  extent 
in  Japan.  It  was  testified  that  the  clas- 
sification of  these  data  for  the  use  of 
American  business  is  perhaps  the  only 
reparation  this  country  will  receive  from 
this  war,  and  this  is  probably  true. 

The  bill  contains  the  amount  of  a  little 
over  $28,000,000  for  the  Bureau  of  the 
Census,  an  increase  of  nearly  $19,500  000 
over  the  current  year':,  appropriation  and 
a  decrease  of  $5,350,000  under  the  Budget 
estimates.  In  the  amount  recommended 
are  included  $10,000,000  for  the  census 
of  business  and  $5,030,000  for  census  of 
manufactures,  which  are  new  items,  not 
provided  for  in  the  current  year's  appro- 
priation. The  subcommittee  had  con- 
siderable discussion  concerning  these  two 
items,  both  during  the  hearings  and  in 
executive  session,  and  it  was  finally  con- 
cluded by  the  majority  of  the  subcom- 
mittee that  these  functions  should  be 
started  at  this  time.  The  dislocations 
caused  by  the  war  and  the  fact  that  such 
censuses  could  not  be  taken  during  the 
war  make  these  two  activities  necessary 
at  this  time.  The  country  must  have 
bench-mark  data  on  which  the  develop- 
ment and  progress  of  our  economy  are 
to  be  based.  While  the  census  of  religious 
bodies  Is  not  specifically  mentioned  in 
the  bill,  as  are  not  the  other  censuses 
taken  under  this  item,  it  was  the  com- 
mittee's intent  that  the  census  of  re- 
ligious bodies  be  taken,  and  it  was  thus 
provided. 

For  the  Civil  Aeronautics  Administra- 
tion, the  bill  contains  the  amount  of 
$63,450,000.  an  increase  of  something 
over  $7,000,000  over  the  current  year's 
requirements  and  a  decrease  of  nearly 
$11,000,000  under  the  Budget  estimates. 
The  lenewed  activity  In  the  domestic  and 
foreign  aviation,  making  necessary  ad- 
ditions to  our  Federal  airways,  as  well 
as  the  modernization  of  our  airways, 
md  the  additional  cost  in  maintaining 


these  airways  Is  the  major  cause  of  the 
Increase.  In  addition  to  that,  the  great 
numbsr  of  airplanes  that  are  expected 
to  be  in  production  and  in  the  air  during 
the  next  year  will  cause  additicnal  re- 
rponsibilitles  in  the  Safety  Regulation 
Division. 

Mr.  HOFFMAN.  Mr.  Chairman,  a 
point  of  order.  This  bill  carries  some- 
thing l:k?  $400,000,000.  I  make  the  point 
of  order  that  a  quorum  is  not  present. 

The  CHAIRMAN.  Evidently  a  quorum 
is  not  present.  The  Clerk  will  call  the 
roll. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 

[Roll   No.  80 1 

Allen.  III.  Fallon  O'Brien,  m. 

Anderson.  Calif  Felghau  O'Neal 

AuchmclOM  Fellows  Patrick 

Baldwin.  Md.  Fisher  Peterson,  Fl a. 

Baldwin.  N.Y.  Fogarty  Pfelfer 

Beall  Fuller  PloMer 

Bender  Gary  Plumley 

BlRhcp  OlOord  Pcwell 

Bland  Ooodwln  Price.  FJa. 

Boykln  Oorskl  Price.  111. 

Bradley.  Mich.  Granger  Qulnn  N.  T. 

Bradley.  Pa.  Orlffltha  Rains 

Brumbaugh  GroM  Randolph 

Buckley  Hall.  Rayflel 

Bunker  Leonard  W.  Reece.  Tenn. 

Burgln  Hancock  Roe  Md 

Butler  Harlesa.  Ariz.  Rogers,  N  Y. 

Bvrre,  N.  Y.  Hcbert  snafer 

ciinfleld  Heflfernnn  Sharp 

Cannon.  Fla.  Hendricks  Slkea 

Celler  Herter  Smith.  Va. 

Chlperneld  Holmes,  Maas.  8t«wart 

nipplnger  Hook  Sumner.  El. 

Cochran  Howell  Taylor 

Colmer  Jarman  Thom 

Courtney  KeJauver  Thomaa.  Ttx. 

Crawford  Kelly,  111.  Tolan 

Curley  Knutson  Wa»lelew»kl 

Curtis  KoDplemann  Wa*T«r 

Dawson  LaFoUette  Went 

E)elar.ey.  Latham  White 

Jamed.  J.  Link  Wolcott 

De'.ancy,  Luce  Wolfenden.  Pa. 

John  J.  McKenzle  Wood 

Dln^ell  MrMlllen.  111.  Woodbousa 

Dlrksen  Miller.  Nebr. 

Dworshak  Norton 

Accordingly  the  Committee  rose:  and 
the  Speaker  pro  tempore,  Mr.  Spahk- 
MAN,  having  assumed  the  chair,  Mr. 
Mills,  Chairman  of  the  Committee  of 
the  Whole  House  on  the  State  of  the 
Union,  reported  that  that  Committee, 
having  had  under  consideration  the  bill 
<H.  R.  6056)  and  finding  itself  without 
a  quorum,  he  had  directed  the  roll  to  be 
called,  when  318  Members  responded  to 
their  names,  a  quorum,  and  he  submitted 
herewith  the  names  of  the  absentees  to 
b3  .''pread  upon  the  Journal. 

The  SPEAKER  pro  tempore.  The 
Committee  will  resume  its  sitting. 

Mr.  RABAUT.  Mr.  Chairman,  at  the 
time  the  point  of  order  of  no  quorum 
was  made  I  was  talking  about  the  Civil 
Aeronautics  Administration. 

The  bill  also  Includes  the  amount  of 
$1,500,000  for  what  has  since  become  a 
controversial  item,  that  is,  the  mainte- 
nance and  operation  of  aircraft.  The 
Administration  now  has  231  airplanes 
required  for  use  in  checking  the  equip- 
ment on  Federal  airways,  transporta- 
tion purposes  in  Alaska,  and  safety-regu- 
lation work.  The  Administration  now 
has  approximately  a  5-year  supply  of 
parts  for  these  airplanes,  and  it  is  strong- 
ly recommended  that  the  program  as  de- 
veloped by  Mr.  Wright,  the  Administra- 
tor, be  put  into  effect.     I  am  sure  that 
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It  will  result  In  considerable  savings  to 
the  taxpayer. 

There  has  come  to  the  attention  of 
the  committee  an  apparent  weakness  in 
air-safety  regulations  insofar  as  the 
human  element  is  involved.  A  mishap 
occurs,  an  Investigation  is  made,  and 
there  the  matter  ends.  The  responsi- 
bility for  each  accident,  no  matter  how 
minor,  should  be  determined,  and  if  the 
human  factor  is  involved  the  person  or 
persons  responsible  should  be  grounded 
or  relieved  of  their  duties  without  pay 
for  a  specified  period  of  time.  The  com- 
mittee also  feels  that  too  much  laxity 
exists  with  respect  to  drinking  by  pilots, 
not  at  times  of  take-ofl.  but  the  nfght 
before.  Any  pilot  who  has  been  drink- 
ing the  night  l)efore  is  Just  not  in  con- 
dition to  assume  responsibility  for  a  load 
of  passengers  the  next  morning.  Public 
safety  must  be  protected  vigilantly  and 
at  all  casts.  It  is  strongly  urged  that 
regulations  be  drafted  to  require  air- 
line companies  to  give  spot  and  surprise 
tests  to  determine  the  physical  fitness  of 
a  pilot  just  before  a  take-off.  It  is  un- 
derstood that  such  tests  could  be  com- 
pleted within  a  few  minutes,  and  would 
have  no  effect  on  operating  schedules. 

The  entire  Increase  of  $923,000  over 
the  current  year's  appropriation  for  the 
Coast  and  Geodetic  Survey  is  due  to  the 
necessity  for  resuming  the  coastal  sur- 
vey work  which  was  suspended  during 
the  war.  ThLs  service  is  now  having  re- 
turned to  It.  from  the  Navy,  three  coastal 
survey  vessels  which  must  be  manned 
and  maintained.  It  is  likewise  behind 
in  its  chart  production  work  and  in  the 
maintenance  of  revisions  on  the  charts 
which  are  currently  required  for  nau- 
tical and  aeronautical  purposes. 

As  for  the  Bureau  of  Foreign  and  Do- 
mestic Commerce,  the  bill  includes 
$7,100,000.  an  increase  of  about  $4,253.- 
000  over  the  current  year,  but  a  decrease 
of  $5,800,000  under  the  estimates.  This 
activity  is  the  heart  of  the  department 
and  there  is  no  question  but  what  the 
services  of  this  bureau  will  be  vitally 
needed  in  the  development  of  the  econ- 
omy of  our  Nation  during  the  next  ftv; 
years.  Certainly  it  would  seem  that  the 
development  of  positive  aid.s  to  business 
and  assistance  to  the  exporters  and  im- 
porters of  this  country  will  result  in  a 
greatly  increased  national  income.  In 
line  with  this  theory,  the  department  pro- 
pased  to  establish  75  field  offices  through- 
out the  Nation,  at  a  total  cost  of  $6,500.- 
000.  This  estimate  was  reduced  by 
$4,000,000.  allowing;  only  $2,500,000  with 
which  to  set  up  a  greater  number  of 
offices  but  not  to  be  staffed  to  the  extent 
oriRinally  planned  in  the  estimates. 

There  is  very  little  to  say  concerning 
the  Patent  Office,  for  which  the  Budget 
estimates  of  $6,027,000  were  approved. 
They  are  so  far  behind  in  the  examina- 
tion of  patent  applications,  it  Is  doubted 
that  they  will  be  able  to  keep  their  heads 
above  water  even  with  this  amount. 

The  National  Bureau  of  Standards 
shows  an  increase  of  something  over 
$2,250,000  over  the  current  year's  re- 
quirements. Approximately  $1,000,000  of 
the  increase  is  for  specialized  equipment 
required  in  the  study  of  X  and  beta  radi- 
ation and  $600,000  is  for  the  improve- 


ment of  buildi4gs 
were  neglected 

The  bill  cont 
300.000  for  the 
duction  of  so 
their    regular 
estimates  calle( 
OCO.OOO    to    be 
weather  service 
the  subcommitiee 
going    to    the 
weather  service 
and  also  that 
dustries  mipht 
portion  of  this 
beneficiaries  of 

In    addition 
Bureau 

eliminated  the 
the  completion 
Building,  on  the 
ing  materials 
to  better  advantage 
purposes. 


and  facilities  which 
luring  the  war. 
ins  the  amount  of  $16.- 
Weather  Bureau,  a  re- 
m^thing  over  $2,800,000  in 
ctivities.      The    Budget 
for  approximately  $9,- 
expended    for    aviation 
It  was  the  thought  of 
that  this  Bureau  is 
extremes    in    furnishing 
to  the  air-line  industries 
)erhaps  the  air-line  in- 
ae  requested  to  share  a 
cost  since  they  are  the 
this  sjjecialized  service, 
to    the    above    Weather 
the    subcommittee 
imount  of  $1,750,000  for 
of  the  Weather  Bureau 
premise  that  what  build- 
available  could  be  used 
for  general  housing 


reduct  on 


aie 


Tl  It  JUDICIAST 
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The  appropri 
eluded  In  the  lill  for  this  activity,  an 
Increase  of  $1  8.000  over  the  current 
year  and  a  decr<  ase  of  $734,000  under  the 
Budget  estlmat«s.  The  major  Increa.ses, 
off.set  by  decreaj  es  in  other  Items,  are  for 
salaries  and  openses  in  the  Court  of 
Claims,  necessi  ated  by  the  increased 
activity  of  the  <  ourt  under  the  Contract 
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and    an    increase    of 


$265,000  for  mis  ellaneous  salaries.    This 


nore  apparent  than  real, 
fact  that  there  was  ab- 
he  current  year  in  this 
Item,  for  requirements  under  the  Pay 
Act.  approximt  tely  the  same  amount. 
There  is  $100.0(0  additional  for  the  sal- 
aries of  court  r  'porters  to  provide  court 
reporters  for  tie  courts  that  could  not 
be  provided  foi  under  the  reduced  ex- 
penditures for  t  ie  current  year. 


to  the  gentleman  from 

loFFMAN]  for  a  question. 

Mr.  HOFFMAN.  You  were  speaking 
a  while  ago  aly)ut  delinquency  among 
that  not  grow  out  of 
the  fact  that  trie  children  are  not  being 
trained  at  horn?  as  they  were  in  years 
gone  by— not  supervised  at  home?  We 
have  been  look  ng  to  the  Federal  Gov- 
ernment altoget  ler  too  much? 

Mr.    RABaU'  '.     I    have    not    implied 
that  the  Feder  il   Government   was  re- 


delinquency  of  children. 


Mr.  HOFFMAN.    I  did  not  say  you;  I 


generally. 
I  said  there  were  three 
agencies  that  should  have  a  deep  Inter- 
est in  the  childr  m.  and  I  put  them  in  an 
order.  First,  t  ^e  home;  second,  the 
school;  and.  thi  d.  the  church. 


kfr.  there  is  a  very  close 
high-school  graduating 
?^ally  18.  and  the  17-year 
top  age  in  crime  today, 
something  wrong  some- 
IJust  calling  it  to  the  at- 
tention of  the  e  lucational  p>eople  of  this 
Nation.  Does  he  gentleman  disagree 
with  me? 

Mr.  HOFFMAK.  As  I  understood  the 
gentleman's  reference,  he  was  calling  at- 
tention to  the  lick  of  training  or  some- 
thing that  was  [wrong  because  so  many 
of  the  younger  i^ple  are  being  arrested 


for  criminal  action;  and  my  thought  was 
that  part  of  that  condition  was  due  to 
the  fact  that  we  are  not  taking  care  of 
our  own  children  In  our  own  homes  as 
we  should,  but  are  relying  altogether  too 
much  upon  Federal  agencies.  The  Fed- 
eral Government  Is  sticking  Its  finger:? 
Into  everything,  into  the  schools,  into  the 
homes,  to  such  an  extent  that  there  Is 
no  home  training  In  some  localities  a:; 
there  was  in  days  gone  by. 

Mr.  RABAUT.  I  do  not  think  the  Fed- 
eral Government  is  doing  anything; 
about  it  inasmuch  as  the  gentleman  has 
asserted  the  viewpoint  he  has.  I  hope 
the  gentleman  is  not  t-ying  to  lecture; 
me  because  I  have  nine  children  and  feel 
I  have  been  successful  with  them. 

Mr.  HOFFMAN.  I  am  not  lecturing.' 
the  gentleman;  I  would  not  be  so  pre- 
sumptuous. I  do  not  even  know  what 
the  gentleman's  conclusions  were  as  to 
the  remedy.  As  I  understand,  the  gen- 
tleman is  Just  complaining  because  the 
children  of  today  are  not  all  they 
should  be. 

Mr.  RABAUT.  I  am  complaining  of 
a  condition  that  the  gentleman  from 
Michigan  and  every  other  Member  of  thlii 
body  can  take  home  to  his  own  distrlc: 
and  shout  it  from  the  curbstones  of 
every  corner.  It  is  something  that  de- 
mands correction.  The  crime  wave  In 
this  country  is  a  thing  that  has  astound 
ed  every  decent  person.  I  hope  the  gen- 
tleman does  not  disagree  with  that. 

Mr.  HOFFMAN.  I  do  not  disagree 
with  that 

Mr.  RABAUT.  It  Is  apparent  anj 
place  one  looks;  and  the  top  age  of  those 
who  commit  these  crimes  is  17  years. 

Mr.  HOFFMAN.  No;  the  gentleman 
will  not  find  any  such  condition  as  he  has 
been  pointing  out  in  the  rural  districts; 
he  will  not  find  It  In  the  Fourth  District 
of  Michigan.  He  might  find  it  in  Detroit 
but  not  on  the  western  side  of  the  State. 

Mr.  RABAUT.  If  the  gentleman  will 
listen  a  moment,  Mr.  J.  Edgar  Hoover 
said  this  report  comes  from  every  sec- 
tion of  the  country,  and  that  Includes  the 
gentleman's  district.  They  have  gone 
all  over  the  country. 

Mr.  HOFFMAN.  That  statement  is 
not  in  accord  with  the  facts;  that  Is  all. 
It  does  not  exist  In  rural  western  Michi- 
gan. 

Mr.  DOYLE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  RABAUT.     I  yield. 

Mr.  DOYLE.  I  think  it  is  proper  at 
this  time  in  view  of  the  distinguished 
gentleman's  remarks  about  the  problem 
of  Juvenile  delinquency  to  call  the  atten- 
tion of  the  House  to  the  fact  that  2  weeks 
ago.  before  I  went  home  just  for  a  mo- 
ment on  account  of  critical  Illness.  I  filed 
House  Resolution  595  which  calls  for  a 
Nation-wide  study  and  survey  and  report 
back  on  this  very  problem  of  juvenile 
delinquency  as  it  relates  to  the  whole 
Nation.  It  does  not  sponsor  any  bill  or 
any  particular  theory  but  Is  Just  intended 
to  get  at  the  facts,  whatever  they  may 
be. 

Mr.  CELLER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  RABAUT.     I  yield. 

Mr.  CELLER.  I  believe  the  gentle- 
man in  my  absence  made  a  statement 
about  a  census  of  religious  bodies. 
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Mr.  RABAUT.     I  did. 

Mr.  CELLER.  As  I  understand  it.  and 
after  conversation  had  with  Dr.  Eckler 
of  the  Census  Bureau  the  language  on 
page  52  of  the  bill  Is  not  sufficiently  broad 
to  require  the  Director  of  the  Census  to 
make  that  census  of  religious  tKxlies 
which  is  asked  for  by  the  Federal  Coun- 
cil of  Churches  of  Christ  in  America, 
various  Catholic  .societies,  and  Jewish  so- 
cieties. Will  the  gentleman  explain 
about  that  census  a  little  further? 

Mr.  RABAUT.  I  included  in  my  re- 
marks this  morning  with  a  moral  persua- 
sion to  the  Department  and  by  direction 
of  the  committee,  as  far  as  this  census  is 
concerned,  what  we  desire  and  what  we 
say  must  be  done. 

Mr.  CELLER.  Would  the  mere  state- 
ment of  the  committee  be  a  directive  to 
the  Director  of  the  Census?  As  I  under- 
stand, back  In  1902  the  Census  Act  gave 
permission  to  the  Director  of  the  Census 
to  make  a  census  of  religious  bodies. 
That  act  was  amended  In  1906  again 
authorizing  but  not  expressly  directing 
the  Director  of  the  Census  to  make  such 
a  census.  The  language  still  remains 
perml.sslve  and  the  general  apprporlatlon 
is  $13,000,000.  If  perchance  the  $13,000,- 
000  is  exhausted  by  the  other  enumera- 
tions that  the  Director  makes  there  would 
not  be  any  money  left  to  make  the  per- 
missive census  of  the  religious  bodies. 

Mr.  RABAUT.  I  understand  the  gen- 
tleman's Inquiry,  and  I  want  to  quote  my 
remarks  made  this  morning: 

While  the  centus  of  religious  bodies  1b  not 
specifically  mentioned  in  the  bill  as  are  not 
the  other  censuses  taken  under  this  item,  It 
was  the  committees  intent  that  the  census  of 
religious  bodies  be  taken  and  it  was  thus 
provided. 

That  will  take  care  of  the  religious 
census. 

Mr.  CELLER.  I  thank  the  gentleman 
for  his  observation.  Would  there  be  any 
objection  to  mentioning  on  page  52  that 
the  amount  usually  appropriated  of 
$250,000  shall  be  used  for  that  purpose? 
What  objection  would  there  be  to  that? 

Mr.  RABAUT.  The  bill  will  be  read 
for  amendment  on  tomorrow,  and  It  can 
be  taken  up  at  that  time. 

Mr.  PHILBIN.  Mr,  Chairman,  will  the 
gentleman  yield? 

Mr,  RABAUT.  I  yield  to  the  gentle- 
man from  Ma.ssachusetts. 

Mr.  PHILBIN.  Is  there  any  provision 
In  this  measure  for  increasing  the  sal- 
aries of  the  regular  district  Federal  court 
Judges? 

Mr.  RABAUT.  There  Is  not.  That  Is 
not  done  in  this  bill. 

Mr.  PHILBIN.  There  is  a  provision  in 
this  bill  for  increasing  the  salaries  of  the 
judges  of  the  Court  of  Claims? 

Mr.  RABAUT.  No;  not  any  increases 
in  .salaries. 

Mr.  PHILBIN.  There  Is  no  provision 
for  salary  increases  of  any  Federal 
judges? 

Mr.  RABAUT.     No. 

Mr.  PHILBIN.    I  thank  the  gentleman. 

Mr.  STEFAN.  Mr.  Chairman,  I  yield 
myself  such  time  as  I  may  desire. 

Mr.  Chairman,  the  bill  we  present  to- 
day carries  appropriations  for  the  De- 
partments of  State,  Justice,  Commerce, 
and  the  Judiciary  for  the  fiscal  year  1947. 


As  the  ranking  minority  member  of  your 
subcommittee,  I  wish  to  pay  a  tribute  to 
the  chairman  and  other  members  of  the 
committee  who  have  l)een  working  on 
this  bill  diligently  for  many  days.  I 
want  to  especially  commend  the  com- 
mittee clerk.  Mr.  Corhal  D.  Orescan.  for 
his  valuable  and  efficient  assistance  to 
the  committee  and  especially  for  his 
unusual  ability  in  getting  the  bill  In 
shape  after  many  perplexing  changes 
have  been  made. 

Mr.  Chairman,  we  have  lost  two  valu- 
able members  of  this  committee,  the 
gentleman  from  North  Carolina,  the 
Honorable  John  Kerr,  a  great  states- 
man, a  man  who  has  been  my  friend  and 
adviser  through  12  years  of  my  service 
here.  He  has  now  assumed  the  chair- 
manship of  another  very  important  sub- 
committee; and  the  gentleman  from  Illi- 
nois. Hon.  Tom  O'Brien,  who  has  l)ecome 
a  member  of  the  Ways  and  Means  Com- 
mittee. We  have  added  to  our  commit- 
tee the  gentleman  from  New  York  (Mr. 
RooNEYl  and  the  gentleman  from  Vir- 
ginia (Mr.  Gary],  who  are  very  able,  and 
we  welcome  them  to  meml)ershlp  on  this 
committee  which  deals  with  problems 
that  are  so  Important  that  I  hope  many 
Members  will  remain  on  the  floor  during 
the  reading  of  the  bill  because  there  are 
many  controversial  items  in  It.  We  also 
have  as  members  of  that  committee  the 
gentleman  from  South  Carolina  (Mr. 
Hare],  the  gentleman  from  Ohio  (Mr. 
Jones] .  and  the  gentleman  from  Colo- 
rado [Mr.  Gillespie  1. 

The  bill  was  especially  hard  to  draw 
up  due  to  the  fact  that  two  of  the  De- 
partments, namely  Department  of  State 
and  the  Department  of  Commerce  are 
being  reorganized  and  expanded.  In  my 
opinion,  this  is  one  of  the  most  important 
bills  ever  brought  before  this  House. 

It  contains  many  increases  in  the  total 
amounts,  in  the  number  of  employees  and 
in  the  functions  of  the  various  depart- 
ments as  compared  with  the  bill  we  pre- 
sented to  you  last  year.  While  your  com- 
mittee made  many  decreases  in  the  bill 
as  compared  to  the  amounts  of  money 
originally  requested,  additional  decreases 
may  be  suggested  in  committee  as  the  bill 
is  being  read  for  amendments. 

The  grand  total  of  this  bill  $358,825,- 
758.  as  compared  with  $318,314,999  dur- 
ing the  fiscal  year  1946.  These  totals 
Include  the  Increases  In  salaries  called 
for  in  Public  Law  No.  106.  This  shows 
an  Increase  In  this  bill  of  $40,510,759  as 
compared  with  the  1946  figure.  The 
three  departments,  originally  asked  for 
$415,017,688.  The  gigantic  Increase  in 
this  bill  even  though  the  war  is  over  Is 
accounted  for  by  the  proposed  great  ex- 
pansions in  the  Departments  of  Com- 
merce and  State.  Two  new  items  in 
Commerce  include  the  business  and  man- 
ufacturers census  which  accounts  for 
$15,000,000  of  the  Increase.  The  recla.ssi- 
fication  of  positions  and  the  transferring 
Into  the  regular  services  of  various  war 
agencies  represents  much  of  this  huge 
increase.  In  the  Department  of  Com- 
merce the  Increases  are  greatest  and  are 
explained  by  the  fact  that  Commerce  has 
been  more  or  less  dormant  during  the 
war  and  is  now  in  need  of  some  expan- 
sion. 


The  greatest  increase  in  the  number 
of  employees  is  found  in  the  Commerce 
and  State  Departments.  In  1946  Com- 
merce had  21.870  man-years.  This  De- 
partment originally  requested  38.670 
man-years  for  1947.  and  the  committee 
cuts  should  decrease  this  request  to  ap- 
proximately 30.000  man-years,  which  still 
represents  a  large  increa.se  of  man-years 
for  this  department.  The  Department 
of  State,  which  had  13.165  man-years  In 
1946  requested  20,185  man-years  for  1947. 
Your  committee  made  cuts  in  this  re- 
quest which  would  trim  its  figure  down 
to  around  17.000  man-years  for  1947  for 
the  Department  of  State,  which  would 
still  show  a  large  Increase  in  the  number 
of  employees  for  this  ever-expanding 
department. 

A  number  of  requests  for  new  divisions 
In  the  Department  of  State  were  rather 
confusing  due  to  the  fact  that  these  divi- 
sions were  not  broken  down  in  the  com- 
mittee print  in  such  a  way  that  mem- 
bers of  the  committee  could  readily  de- 
termine the  break-down  in  number  of 
employees  and  functions.  These  new 
divisions  cannot  be  found  in  the  bill 
which  is  now  in  your  posse.sslon.  and 
Members  wishing  to  learn  about  same 
will  have  to  get  their  Information  from 
the  reading  of  the  report  and  the  reading 
of  the  hearings. 

Many  details  of  this  bill  have  been 
already  explained,  and  although  I  expect 
to  discuss  some  other  matters  more  gen- 
erally when  we  start  reading  the  bill  for 
amendments,  at  this  time  I  wish  to  con- 
fine myself  to  two  of  the  Important  Items, 
namely,  the  Informational  Service  in  the 
State  Department  and  the  Federal  Bu- 
reau of  Investigation  In  the  Department 
of  Justice. 

AN    INTEaNATIONAL    INTOaMATION    PaOCRAM 

Mr.  Chairman,  these  are  the  days  in 
which  all  of  us  are  taking  inventory. 
The  Members  of  the  House  of  Represent- 
atives are — or  they  ought  to  be — deeply 
concerned  with  the  balancing  of  the  Na- 
tion's Budpet.  Throughout  this  Repub- 
lic, families  are  engaged  In  a  like  task, 
trying  to  make  their  income  a  little  more 
than  their  expenditure  so  that  the  re- 
sultant saving  will  be  at  the  same  time 
a  bulwark  against  possible  emergencies 
and  a  stake  for  future  progress.  That  is 
why  it  is  so  important  right  now,  at  this 
very  moment,  to  act  to  eliminate  waste  In 
Government  and  to  make  those  Federal 
agencies  which  survive  our  careful  ex- 
amination earn  every  cent  of  their  keep. 

It  Is  equally  Important,  however,  that. 
In  our  patriotic  zeal  to  economize,  we  do 
not  amputate  useful  arms  of  the  execu- 
tive branch  and  paralyze,  either  partially 
or  totally,  still  other  useful  arms.  If  we 
helped  to  bring  about  this  condition,  we 
should  be  as  deserving  of  censure  as  if 
we  permitted  reckless  expenditure  of  the 
American  taxpayers'  money.  We  must 
watch  with  equal  vigilance  against  the 
harmful  effects  of  unchecked  spending 
and  the  harmful  effects  of  ham.stringing 
governmental  efficiency.  That,  under 
the  Constitution,  is  the  double  responsi- 
bility of  this  body. 

It  has  been  brought  forcibly  to  my  at- 
tention— as  I  know  it  has  been  brought  to 
your  attention— that  in  this  first  year  of 
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some  Federal  agencies  have  sub- 
mitted requests  for  funds  from  50  to  300 
percent  in  excess  of  like  requests  for  like 
agencies  at  any  other  time  in  their  his- 
tory. In  meeting  this  challenge.  I  shall 
go  along  vcith  any  reasonable  paring 
down  of  these  blueprints  for  operation 
during  the  fiscal  year  beginning  July  1, 
1946. 

Within  the  next  few  minutes,  I  intend 
to  examine  with  you  specifically  the 
problem  of  our  underwriting  the  Inter- 
national Information  Program  of  the 
Department  of  State  for  the  coming 
fiscal  j'ear.  I  have  a  twofold  interest  in 
this  particular  problem.  First.  I  am 
Interested  In  it  because  what  action  we 
take  in  regard  to  it  will  set  a  precedent  in 
regard  to  our  other  actions  to  be  taken 
concerning  other  phases  of  government 
of  similar  size  and  requiring  similar 
amounts  to  keep  in  operation.  Second, 
I  am  vitally  interested  in  any  organiza- 
tion which  has  for  its  job  the  telling  of 
the  American  story  and  the  telling  of 
that  story  everywhere  and  now. 

When  the  matter  of  providing  appro- 
priations for  the  OflBce  of  International 
Information  and  Cultural  Affairs  under 
Assistant  Secretary  of  State  Benton  first 
came  before  our  committee  I  had  formed 
no  set  opinion  about  continuing  it.  I 
wondered — I  very  naturally  wondered — 
whether  or  not  the  OIC  would  be  estab- 
lished as  a  purely  propaganda  organiza- 
tion; and  if  It  was  created  for  such  a  pur- 
pose, whether  or  not  such  propaganda 
issuing  from  governmental  sources  would 
be  necessary  or  even  advisable  under  the 
changing  condition  of  foreign  affairs. 
Throughout  the  time  I  have  been  con- 
sidering possible  appropriations  for  OIC. 
I  have  tried  to  suggest  savings  wherever 
those  savings  could  be  brought  about 
without  destroying  the  efTectiveness  of 
the  task  to  be  accomplished.  The  recom- 
mendations of  th§  Subcommittee  on 
State  Department  Appropriations  of  the 
Committee  on  Appropriations  and  the 
recommendations  of  the  entire  commit- 
tee still  guide  my  ultimate  decision  re- 
garding the  OIC.  Nevertheless,  after  a 
careful,  objective  study  of  what  the  OIC 
intends  to  do  and  what  money  it  needs 
to  do  its  job.  I  have  come  to  the  conclu- 
sion that  there  is  justification  for  a  well- 
planned,  well-supervised,  modest  pro- 
gram of  international  information  and 
cultural  afTairs. 

I  am  not  one  of  those  timid  souls  who 
cringe  at  the  very  word  "propaganda." 
The  newspaper  who  comments  editori- 
ally on  a  news  story  on  its  front  page 
is  carrying  on  propaganda.  I  certainly 
would  not  advocate  the  abolishing  of  the 
editorial  writer  who  expresses  the  policy 
of  his  paper  or  support  any  measure 
which  would  infringe  in  any  way  upon 
the  absolute  freedom  of  the  press.  Every 
commercial  you  hear  over  the  radio  is 
a  form  of  propaganda.  Yet,  it  would  be 
unfortunate,  indeed,  if  commercials — 
yes,  propaganda  commercials — were  ex- 
cluded from  the  air,  for  then  radio  would 
have  to  depend  upon  Government  sup- 
port for  its  existence  and  Government- 
supported  radio  would  he  the  first  step 
toward  the  socialization  of  all  our  in- 
formation and  communications  indus- 
tries. 


Propaganda,  as 
evil — and  it  can 


luch,  is  not  necessarily 
ae  an  instrument  for 


good.    But.  it  is  t  le  duty  of  Congress  to 


be   on   the   alert 

used 

good  thing  may 

poses.    A  kitchen 


where   propaganda   is 

We  must  tlot  be  complacent.    A 

3e  used  for  evil  pur- 

tnife,  made  for  slicing 


bread,  could  be  us  ^d  to  kill. 

Even  under  tl  ese  circumstances.  I 
still  believe  a  mot  est.  purely  factual  in- 
ternational inforriation  program  would 

I  base  my  conclusions 
on  hard  facts  gain^  from  our  experience 
in  the  late  war. 

rVar  Information  was 
]  isychological     warfare 

)f  the  widespread  criti- 


The  Office  of 
set     up    as    a 
weapon.    In  spite 


cism  of  OWI — pa  t  of  which  was  justi- 


fied— it  helped  to 


war  and  thus  to  sue  American  lives.    It 


did  this  through 
telling  the  truth 
was  thinking  and 
sistance  groups  in 


part.  I  have  seen 
in  action  especia 
In  the  crucial  Ph 
encouragement, 
reached  the  fierce 
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shorten  the  shooting 


a  consistent  policy  of 
about  what  America 
doing  to  the  brave  re- 
enemy-occupied  coun- 


tries, to  neutral  nations,  to  our  allies  and 
to  our  enemies.  Congress  itself  con- 
tributed in  no  srrall  degree  to  the  suc- 
cess of  thLs  psyche  logical  warfare.  I  am 
that  HI  Members  of 
Congress  took  pa -t  in  preparing  mate- 
rial  for   broadcasts,   statements   which 

the  newspapers  of 
neutral  nations  fofc-  infiltration  into  ene- 
my and  enemy-co  itrolled  areas,  pamph- 
lets which  were  (  ropped  by  our  planes 
over  contested  regions,  and  articles  for 
underground  new<  papers  and  magazines, 
as  well  as  regular  pommentaries  for  par- 
ticular areas. 

I  am  convincec 
worked  with  the 


that  those  of  us  who 
QWI  In  this  endea?or 


told  the  truth  as  ^.'e  saw  it.    For  my  own 


psychological  warfare 
ly  in  the  Philippines, 
lippines,  our  words  of 
counsel  and  advice 
fighting  Filipino  guer- 
rillas, counteracted  their  almost  daily 
dosage  of  Japar  ese  propaganda  and 
helped  to  mold  th<m  into  one  of  the  most 
eCHcient  guerrilla]  fighting  forces  any- 
where on  record. 

We  are  not  at  irar  today.  We  do  not 
need  the  tremenc  ous  overseas  informa- 
tional machine  wl"  ich  was  necessary  dur- 
:an  get  along  with  one 
only  a  third  as  large.  But.  we  do  need 
to  give  truth  to  foreign  peoples.  We  do 
need  to  tell  the  A  nerican  story.  We  do 
need — and  I  coin  |i  word — "psychological 
peace-fare". 

Today,  we  are  fkced  with  the  ominous 
certainty  of  comnunism  spreading  over 
vast  regions  of  Ei  rope  and  Asia.  They, 
these  hungry,  dea  derate  people,  are  the 
of  our  generations, 
things  through.  They 
only  act  for  survival.  They  are  ready  to 
accept  that  ideology  which  feeds  them, 
which  promises  tp  feed  them  or  which 
the  credit  for  feeding 
them.  They  are  rtady  to  follow  anybody 
or  any  way  of  life  '  vhich  provides  a  meas- 
ure of  security  and  something  to  eat. 
Foreign  governments,  especially  that  of 
the  Soviet  Union,  have  embarked  on  a 
program  of  claiming  credit  for  all  at- 
tempts to  bring  ri  lief  to  these  suffering, 
bewildered  peoplei .  They  have  been  de- 
luged   with    wav<s    ol    misinformation 


•rice    Christians 
They  do  not  think 


about  the  United  States  and  the  inten- 
tions of  the  American  people  to  the  ex- 
tent that  within  8  montlis  after  the  end 
of  the  war  in  Europe  a  wall  has  grown  up 
between  us  and  many  of  those  captive 
nations,  a  wall  which  Soviet  propaganda 
is  building  higher  and  higher. 

This  very  day.  Britain  is  broadcasting 
to  the  hunger  areas  and.  as  reported  in 
the  New  York  Times  of  March  19.  they 
have  even  instituted  Russian -language 
broadcasts  to  the  Soviet  people  whom 
Ambassador  Harriman  recently  said  pos- 
sessed '60,000  to  70,000  short-wave  re- 
ceiving sets  capable  of  hearing  American 
broadcasts."  Without  some  sort  of  an 
international  information  program,  we 
could  never  expect  to  surmount  the  wall 
of  censorship  which  Intervenes  between 
the  American  people  and  those  peoples 
living  in  the  realm  of  hunger;  nor  could 
we  expect  to  reach  even  a  few  of  the 
Russian  people  who  have  short-wave  re- 
ceiving sets. 

It  is  not  a  matter  of  keeping  up  with 
the  Joneses.  We  do  not  anticipate  com- 
peting with  the  vast  propaganda  ma- 
chines of  Britain  and  Russia.  But,  we 
do  need — and  that  need  is  an  urgent, 
pressing  need — a  modest,  effective  oral 
and  visual  information  program  to  get 
the  message  to  the  starvation  areas  of 
Europe  and  Aasia  that  our  great  Nation 
is  united  in  its  desire  to  be  of  real  help  to 
men  and  women  the  world  over,  to  give 
food  for  their  bodies  and  hopes  of  free- 
dom and  self-government  for  their  im- 
mortal souls.  We  must  give  those  who 
hunger  after  food  and  hope  a  true  pic- 
ture of  what  the  United  States  is  and 
the  principles  and  ideals  for  which  the 
United  States  stands. 

This  can  only  be  done  through  an  in- 
ternational information  program — yes, 
perhaps,  small — but  efficiently  organized, 
efficiently  .staffed  and  efficiently  directed. 
That  is  the  kind  of  a  program  which  is 
absolutely  necessary  to  the  conduct  of 
our  foreign  affairs.  That  is  the  kind  of 
an  international  information  program 
which  I  can  support,  which  I  do  supjwrt, 
and  which  I  will  support. 

FBI    APPROPRIATION 

Mr.  Hoover,  the  Director  of  the  Federal 
Bureau  of  Investigation,  realizing  fully 
the  necessity  for  continued  economy  in 
Government  expenditures,  requested  of 
the  Bureau  of  the  Budget  for  the  fiscal 
year  1947  an  amount  of  $31,605,310. 
This  amount  reflected  a  voluntary  reduc- 
tion on  the  part  of  Mr.  Hoover  in  his 
appropriation  request  of  more  than 
$4,000,000. 

It  has  been  heartening  to  the  members 
of  your  committee  to  note  that  Mr.  Hoov- 
er has  continuously  effected  reductions 
in  his  appropriation  requests  for  the 
FBI.  The  peak  year  of  the  FBI,  Insofar 
as  expenditures  are  concerned,  was  1944, 
when  an  amount  of  $45,235,679  was  ex- 
pended. The  number  of  persons  em- 
ployed by  the  FBI  was  12.432.  Through 
careful  administration.  Mr.  Hoover  has 
been  able  to  report  savings  in  his  appro- 
priations. For  the  fiscal  year  1943.  ap- 
proximately $1,000,000  was  returned  by 
him  to  the  Treasury  as  savings.  During 
the  fiscal  year  1944,  $1,500,000  was  saved 
and  in  the  fiscal  year  1945,  an  amount  of 
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$6,810,458  was  voluntarily  returned  by 
the  FBI  to  the  Treasury. 

The  requests  for  personnel  for  the 
operations  of  the  Bureau  have  likewise 
showed  a  continual  decrease.  For  the 
fL«:cal  year  1947,  Mr.  Hoover  requested 
8,223  employees,  of  which  number  3  000 
would  be  special  agents  assigned  to  field 
investigative  work.  At.  the  time  Mr. 
Hoover  appeared  before  our  committee, 
he  advised  that  there  were  actively  em- 
ployed by  the  FBI.  8,758  persons.  His 
request  therefore  refiected  an  actual  de- 
crease in  persons  employed  of  more  than 
500.  The  Bureau  of  the  Budget  mate- 
rially reduced  Mr.  Hoover's  request,  al- 
lowing only  7.000  employees  for  the  fiscal 
year  1947,  with  a  total  Budget  estimate 
of  $28,700,000. 

In  the  amount  approved  by  the  Bureau 
of  the  Budget,  provision  was  made  for 
the  field  staff  as  was  originally  requested 
by  the  FBI.  However,  a  drastic  cut  was 
made  in  the  staff  at  the  seat  of  govern- 
ment. This  cut  totaled  1,223  persons 
and  as  a  result  it  would  be  necessary  for 
Mr.  Hoover  to  materially  curtail  the  ac- 
tivities of  the  Fingerprint  Division  and 
other  divisions  of  the  FBI  at  the  seat  of 
government. 

I  feel  that  we  can  be  assured  in  the 
future,  as  we  have  in  the  past,  that 
through  efficient  management,  the  ex- 
penditures of  the  FBI  will  be  maintained 
at  an  absolute  minimum. 

Mr.  Hoover.  In  his  testimony  before 
our  committee,  advised  us  that  the  work 
of  the  FBI  continues  to  be  extremely 
heavy.  He  furnished  alarming  statis- 
tics concerning  the  crime  trends  in  the 
country.  I  feel  that  the  Members  of  this 
body  should  Know  of  the  rapid  increase 
In  crime  which  is  spreading  throughout 
our  country  today. 

At  the  present  time,  the  FBI  has  pend- 
ing more  than  58,000  investigative  mat- 
ters which  must  receive  attention.  A 
great  many  of  these  matters  do  not  per- 
tain to  Internal  security  matcters.  We 
have  been  advised  that  crimes  such  as 
kidnaping,  bank  robbery,  extortion, 
prison  escapes,  thefts  of  Government 
property  and  other  such  matters  are  con- 
tinuing to  show  an  alarming  increase. 
Due  to  the  tremendous  bulk  of  work 
being  referred  to  the  FBI  for  attention, 
there  are  more  than  19,000  delinquent 
investigative  matters  at  present.  This 
delinquency  in  the  handhng  of  work  is 
approximately  38  percent,  and  when 
compared  with  the  percentage  dehn- 
quency  of  investigative  work  reported  to 
Congress  last  year  of  33  percent,  an  in- 
crease is  reflected. 

Last  year  when  I  spoke  to  you  con- 
cerning the  work  of  the  FBI,  each  field 
special  agent  was  carrying  an  average 
case  load  of  18  36  cases;  today  each  agent 
is  carrying  approximately  20  cases  and 
even  though  the  workweek  has  been  re- 
duced, the  staff  of  the  FBI  mu.st  continue 
to  perform  duties  greatly  in  excess  of  a 
40-hour  workweek  without  additional 
compensation.  Crimes  of  violence,  such 
as  kidnaping  and  bank  robbery,  cannot 
be  investigated  on  a  time  schedule.  It 
is  necessary  for  the  agent  persoimel  of 
the  FBI  to  many  times  work  around  the 
clock  in  order  to  bring  to  successful  con- 
clusions many  such  cases. 


During  the  fiscal  year  1945.  the  FBI  se- 
cured 13.813  convictions  with  sentences 
totaling  approximately  32,000  years  and 
with  recoveries,  fines,  and  savings  to- 
taling $16,500,000.  Through  the  efforts 
of  its  investigative  staff,  8,955  fugitives, 
who  were  wanted  for  violations  of  the 
Federal  statutes,  were  located  by  the 
Bureau. 

In  addition  to  the  criminal  work  which 
must  be  handled  by  the  FBI.  there  is  a 
great  bulk  of  work,  the  result  of  the  re- 
cent war,  which  has  been  referred  to  the 
FBI  for  handling.  At  the  present  time 
there  are  thousands  of  Selective  Service 
Act  ca.ses  pending  attention.  These  cases 
are  those  of  individuals  who  have  will- 
fully violated  the  Selective  Training  and 
Ser\ice  Act  laws  and  who  will  be  appre- 
hended and  prosecuted  or  inducted  into 
the  military  service.  A  great  many  war 
fraud  cases  are  being  referred  to  the 
FBI  for  attention,  and  through  the  work 
of  this  agency  millions  of  dollars  will  be 
saved  to  the  Government.  I  earnestly 
suggest  that  the  Members  of  this  body 
review  the  hearings  on  this  appropria- 
tion so  that  they  will  have  in  their  posses- 
sion detailed  information  concerning  the 
work  and  accomplishments  of  this  ac- 
tivity. 

The  Identification  Division  work  con- 
tinues in  much  greater  volume  than  be- 
fore the  war  period.  The  Identification 
Division  of  the  FBI  is  receiving  in  excess 
of  20.000  sets  of  fingerprint  records  daily. 
These  are  the  records  of  not  only  crimi- 
nals apprehended  by  police  throughout 
our  country  but  fingerprint  records  of 
individuals  seeking  employment  on  the 
most  confidential  Government  projects; 
of  civil-service  employees  applying  for 
appointment  in  the  Government  service; 
of  individuals  being  inducted,  enlisting, 
or  being  commissioned  in  the  military  or 
naval  service;  and  of  citizens  of  the 
country,  recognizing  the  worth  of  this 
particular  fingerprint  record,  filing  their 
fingerprint  records  for  personal  reasons 
and  for  their  future  protection. 

I  feel  very  keenly  that  this  work  must 
continue.  There  are  more  than  100.500,- 
000  sets  of  fingerprint  records  on  file  in 
this  repository  at  this  time.  Through 
the  cooperation  of  the  Identification  Divi- 
sion of  the  FBI.  local  law-enforcement 
officers  throughout  not  only  our  country 
but  throughout  the  world  receive  infor- 
mation of  previous  police  records  of  in- 
dividuals taken  Into  custody  by  those 
particular  agencies.  Through  the  ef- 
forts of  this  particular  division,  many  in- 
dividuals, who  were  applying  for  posi- 
tions of  triist  in  the  Federal  Government 
service  and  in  national-defense  industry 
during  the  war  period,  have  been  stopped 
from  securing  such  employment. 

At  the  present  time  it  is  particularly 
important  that  we  have  assurance  that 
only  tho.se  having  the  highest  degree  of 
loyalty  be  employed  by  our  Government. 
I  fear  that  if  the  operating  staff  of 
this  particular  division  is  drastically  cur- 
tailed the  country  as  a  whole  will  suffer 
due  to  the  FBI  not  being  able  to  promntly 
advise  local  law  enforcement  officers  and 
Government  employment  agencies  of 
derogatory  criminal  Information  it  pos- 
sesses in  its  files.  I  feel  that  an  ounce 
of  prevention  is  worth  a  pcund  of  cure 


and  since  this  service  has  proven  itself 
so  admirably  during  the  most  critical 
period  in  our  history  we  should  not  at  this 
time,  particularly  in  view  of  the  increas- 
ing crime  trends  in  the  country,  become 
overconfident  and  feel  that  we  no  longer 
need  the  protective  service  wliich  has 
been  previously  rendered  by  this  agency. 
Last  year  when  I  appeared  before  you 
in  connection  with  this  particular  appro- 
priation, I  reported  that  many  thinking 
citizens  felt  that  it  was  possible  that  we 
might  experience  a  serious  postwar 
crime  wave.  At  that  time  I  stated  that 
the  belief  was  based  upon  several  prem- 
ises, one  of  which  was  the  startling  in- 
crease in  juvenile  aelinquency  which  had 
occurred  during  the  war  jieriod.  Those 
fears  have  been  realized.  A  serious  crime 
wave  is  upon  us.  From  a  survey  qf  rec- 
ords received  by  the  FBI  from  police 
agencies  throughout  the  country  during 
1945.  a  continued  increase  in  major 
crime  was  reflected.  Prom  the  reports 
it  is  estimated  that  a  total  of  1.565  541 
major  crimes  were  committed  In  1945.  an* 
Increase  of  171.886  such  crimes  over  the 
calendar  year  1944.  Also  several  million 
lesser  offenses  were  committed.  A  great 
number  of  these  crimes  are  being  com- 
mitted by  youngsters.  A  survey  of  more 
than  500.000  arrest  records  showed  that 
21  percent  of  all  arrests  were  of  juveniles 
under  21  years  of  age.  More  persons 
aged  17  were  arrested  than  in  any  other 
age  group. 

A  survey  of  2,000  cities,  having  an 
aggre^rate  population  of  more  than  65.- 
000,000.  reported  an  increase  of  more 
than  12  percent  in  crime  for  1945  when 
compared  with  1944.  There  was  an  in- 
crease in  robbery  of  23  6  percent;  auto- 
mobile theft,  18  7  percent;  burglary,  17 
psrcent,  negligent  manslaughter,  16.2 
percent;  murder,  10  1  percent;  aggra- 
vated assault.  8.7  percent;  larceny,  8.6 
percent;  rape,  57  percent. 

These  figures  reflect  that  we  must  at 
this  time  maintain  our  lav  enforcement 
agencies  at  a  safe  and  sane  operating 
level.  I  know  that  no  Member  of  this 
body  is  desirous  of  in  any  way  handi- 
capping any  of  our  country's  law  enforce- 
ment agencies  when  it  is  so  essential 
that  every  effort  be  bent  toward  con- 
trolling and  subduing  those  elements 
which  began  during  the  war  period  and 
are  continuing  the  present  crime  wave. 

This  deplorable  condition  can  be  traced 
to  the  Increase  in  juvenile  deliquency 
througnout  our  country.  Now  is  the  time 
for  all  of  the  thinking  citizens  of  the 
country  to  band  together  to  rout  out  at 
its  source  the  evils  which  have  made 
juvenile  deliquency  the  problem  it  is  to- 
day ani  through  continued  controls  re- 
duce to  a  minimum  the  waywardness  of 
cur  young  people  who  tomorrow  will  have 
to  assiune  the  burdens  of  our  country. 
It  is  our  responsibility  to  do  this.  We  can 
do  it  by  maintaining  law  enforcement 
at  a  high  level. 

We  have  found  through  the  years  that 
Mr.  Hoover,  in  his  administration  of  the 
FBI.  has  continued  to  perform  his  duties 
in  an  economical  manner.  Through  his 
efforts  law  enforcement  has  been  banded 
into  a  countrywide,  harmonious,  coop- 
erative unit  without  any  stigmatism  of 
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a  national  police.  Through  his  national 
academy,  through  his  understanding  of 
local  law-enforcement  problems.  throuRh 
his  cooperation  with  law  enforcement 
generally  we  now  know  that  our  country 
successfully  came  through  one  of  its  most 
perilous  periods  on  the  home  front  with- 
out suffering  any  of  the  disasters  which 
were  experienced  by  our  cour  try  in  World 
War  I.  I  feel  that  if  the  appropriation 
recommended  by  your  committee  for  the 
activities  of  the  5^1  for  the  fiscal  year 
1947  is  approved,  the  Bureau  will  con- 
tinue to  function  economically  for  the 
good  of  all  of  us  and  no  funds  not  ab- 
solutely needed  for  the  performance  of 
Its  duties  will  be  expended. 

SUMMAIT   OF   OTHra   APPHOPaiATIONS 

Airport  control  towers.  In  my  opinion, 
should  be  operated  by  trained  employees 
of  the  Civilian  Aeronautics  Administra- 
tion, for  the  sake  of  safety  in  air  jiavi- 
gation  and  safety  on  the  airports  with 
the  increasing  load  of  trafBc.  It  will  be 
dangerous  to  eliminate  that  item,  in  my 

.  opinion. 

That  information  regarding  these  air- 
port control  towers,  regarding  which  you 
will  hear  from  home,  will  be  found  on 
page  24  of  the  committee  report  under 
the  head  of  "Maintenance  and  operation 
of  air-navigation  facilities."  The  amount 
of  $32,000,000  IS  approved  for  this  item,  a 
reduction  of  $4,004,000  under  the  budget 
estimates.  Included  in  this  reduction  i: 
the  amount  of  $3,060,582  estimated  as  the 
cast  of  operating  110  airport  trafBc-con- 
trol  towers.  The  committee  wrote  in  the 
report  that  it  recommends  that  the 
States  and  the  municipalities  pay  for  the 
operation  of  these  towers,  but  that  they 

_mu.st  employ  CAA-t rained  employees  and 
reimburse  the  CAA  for  the  operation  of 
the  tower.  It  is  going  to  represent  a 
hodge-podge  navigation  control,  for  the 
reason  that  there  is  no  municipality  In 
my  particular  part  of  the  country  that 
will  stay  by  the  rules  that  this  commit- 
tee writes  in  a  report.  They  will  hire 
whomever  they  please  and  pay  whomever 
they  please  to  operate  their  control  tow- 
ers, and  you  will  have  a  terrible  situa- 
tion insofar  as  the  conditions  that  will 
exist  on  some  of  these  airports  are  con- 
cerned. 

I  want  to  speak  of  one  more  item  which 
is  in  controversy  and  about  which  you 
have  been  hearing  from  home,  too.  and 
that  refers  to  an  item  of  repair  under 
the  CAA.  The  Army  is  turning  over  to 
the  CAA  a  large  number  of  airplanes. 
The  Army  is  turning  over,  too,  $5,000,000 
worth  of  airplane  parts.  The  CAA  has 
requested  of  this  committee  an  amount 
of  money  sufBcient  to  repair  its  own  air- 
planes and  establish  a  storage  house  and 
a  repair  shop  in  an  Oklahoma  locality. 

In  justice  to  private  industry.  I  wish 
to  inform  the  committee  that  private  in- 
dustry is  intensely  worried  that  perhaps 
the  CAA  is  going  into  private  Indtistry  by 
repairing  airplanes.  The  Administration 
has  231  of  these  airplanes.  In  my  opin- 
ion, the  committee  did  well  in  allowing 
a  modest  amount  of  money  in  the  bill  to 
permit  this  agency  to  store  its  valuable 
airplane  surplus  parts.  An  amendment 
will  be  offered  to  strike  the  entire  amount 
with  the  exception  of  the  storage  plant 
and  a  modest  repair  item,  in  order  to 
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the  lives  of  thousands  and  thousands  of 
private  flyers  and  of  our  servicemen  who 
fly  the  Army  and  Navy  planes  who 
usually  use  these  airports.  Tht  gentle- 
man knows  very  well  that  the  great  bulk 
of  the  use  of  airports  and  air  traffic  con- 
trol to'vers  and  landing  facilities  is  by 
private  flyers  and  by  the  Army  and  Navy 
and  not  by  the  commercial  air  lines. 

Mr.  STEFAN.  Of  course,  the  gentle- 
man realiz3s  I  agree  with  him.  and  be- 
tween the  gentleman  from  California 
and  myself,  we  will  see  that  an  amend- 
ment is  offered. 

Mr.  HINSHAW.  I  trust  it  wUl  be 
adopteJ. 

Mr.  PRIEST.  Mr.  Chairman,  will  the 
gentleman   yield? 

Mr.  STEFAN.     I  yield. 

Mr.  PRIEST.  May  I  say  to  the  dis- 
tinguished gentleman  that  if  he  or  the 
gentleman  from  California  does  not  offer 
such  an  amendment  that  an  amendment 
will  be  offered.  I  am  having  an  amend- 
ment written  at  the  present  time.  I  will 
offer  an  amendment  myself  or  support 
such  an  amendment  offered  by  any  other 
Member  to  restore  this  money  in  this 
bill.  I  think  the  elimination  of  this 
money  from  the  bill  is  the  biggest  blow 
to  air  safety  at  this  time. 

Mr.  STEFAN.  I  thank  the  gentleman 
very  much  for  his  assistance. 

Mr.  MASON.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  STEFAN.  I  yield  to  the  gentle- 
man. 

Mr.  MASON.  I  would  like  to  refer  to 
the  Information  and  cultural  program 
which  is  supposed  to  be  set  up  under  the 
State  Department  and  for  which  the 
committee  has  allowed  a  request  of  $10.- 
000.000.  That  is  this  Office  of  Peace 
Information  which  Is  to  take  the  place 
of  the  Office  of  War  Information,  as  I 
understand  it.  It  is  a  proposal  that  the 
Associated  Press  and  the  United  Press 
state  they  would  not  furnish  information 
for.  because  we  have  had  a  horrible  ex- 
ample of  what  a  Government-subsidized 
propaganda  machine  can  do  and  has 
done  in  the  Hitler  propaganda  machine, 
in  the  present  Stalin  propaganda  ma- 
chine. I  doubt  that  we  want  to  aid  those 
two  in  this  Office  of  Peace  Information 
that  the  State  Department  wants  to  set 
up. 

Mr.  STEFAN.  Did  the  gentleman 
rise  to  ask  me  a  question  or  to  make  a 
speech? 

Mr.  MASON.  Yes.  I  want  to  know 
why  the  committee  allowed  $10,000,000 
for  that  purpose. 

Mr.  STEFAN.  In  explanation,  the 
Department  of  State  requested  $19.- 
000.000-plus  for  this  new  item,  which 
has  not  been  authorized  by  law.  In  ad- 
dition to  that  they  requested  $6,000,000- 
plus  to  continue  the  cultural-relations 
program  in  Latin  America,  China,  and 
the  Near  East,  which  is  authorized  by 
law.  The  committee  cut  down  the  first 
item  $19,000.000-plus  to  $10,000,000.  for 
the  item  which  is  not  authorized  by  law, 
and  allowed  a  total  of  $5,000,000  to  con- 
tinue the  cultural-relations  program  in 
Central  and  South  America. 

Further  in  reply  to  the  gentleman's 
question.  I  feel  that  cut  of  nearly  $9,000.- 
000  was  suljstantial,  because  I  know  per- 
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sonally,  on  account  of  my  knowledge  of 
conditions  which  exist  in  Europe  and  all 
over  the  world,  and  because  of  my 
knowledge  of  what  is  going  on  in  Russia 
in  the  way  of  transmitting  misinforma- 
tion throughout  the  world  regarding  the 
United  States  of  America,  we  should  have 
a  modest  informational  service  from  the 
United  States  to  Inform  the  world  the 
truth  about  America. 

Mr.  MASON.  Mr.  Chairman,  will  the 
gentleman  yield  further? 

Mr.  STEFAN.    I  yield. 

Mr.  MASON.  Does  not  the  gentleman 
think  that  this  information  to  the  world 
about  America  could  be  and  would  be 
carried  on  much  more  clearly  and  much 
more  efficiently  through  the  regular  news 
agencies  than  through  a  subsidized  Gov- 
ernment propaganda  machine  to  color 
the  news  and  to  delete  the  facts  and  the 
truth  and  present  only  half  truths? 

Mr.  STEFAN.  Of  course.  I  believe  in 
the  conservative  truth  of  the  Associated 
Press,  the  United  Press,  and  the  other 
free  press  services  of  the  United  States. 
I  want  to  protect  these  American  news 
agencies.  I  know  what  the  gentleman 
has  reference  to — the  controversy  be- 
tween the  news-gathering  agencies  and 
the  Department  of  State — we  don't  want 
to  get  into  that  controversy.  Your  com- 
mittee. In  allowing  this  modest  sum.  felt 
that  in  no  way  will  the  news  be  colored, 
nor  will  there  be  misinformation,  be- 
cause it  will  be  well  supervised  under  the 
direction  of  a  man  In  whom  I  have  com- 
plete faith.  Mr.  William  Benton. 

Mr.  MASON.  I  would  like  to  pursue 
this  a  little  further,  if  the  gentleman 
will  yield. 

Mr.  STEFAN.  I  am  going  to  speak  on 
the  subject  further,  if  the  gentleman 
will  allow  me  to  yield  to  others  at  this 
time. 

Mr,  MASON.  I  spoke  on  this  subject 
on  the  floor  of  this  House  quite  thor- 
oughly and  completely  as  against  this 
Item. 

Mr.  HARE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  STEFAN.  Yes;  I  yield  to  my  col- 
league on  the  committee. 

Mr.  HARE.  I  am  sure  the  inquiry 
could  not  have  been  made  of  any  mem- 
ber of  the  committee  better  qualified  to 
answer  my  good  friend  from  Illinois  [Mr. 
Mason].  But  the  gentleman  from  Ne- 
braska merely  stated  that  the  difference 
between  the  news  carried  by  the  press 
may  be  that  in  one  it  carries  with  it  the 
seal  of  the  Government  of  the  United 
States,  and  in  the  other  it  is  carried  "It  is 
reported"  or  "It  is  said"  or  "Somebody 
said  so  and  so."  This  is  an  opinion  as 
outlined  by  some  other  agency  or  some 
other  activity;  this  is  the  information  we 
have,  the  only  Information  as  I  under- 
stand that  will  be  carried  by  this  agency 
and  that  it  will  be  furnished  by  the  State 
Department.  It  is  a  guaranty  that  car- 
ries with  it  the  seal  of  the  Government 
of  the  United  States. 

Mr.  STEFAN.  My  colleague  is  right, 
and  I  thank  him  for  his  contribution. 

Mr.  VORYS  of  Ohio.    Mr.  Chairman, 
will  the  gentleman  yield? 
Mr.  STEFAN.     I  yield. 
Mr.   VORYS  of  Ohio.    This  contro- 
versy,   with    which   the    gentleman    is 


familiar,  between  the  two  great  press 
associations  and  the  State  Department, 
involves  a  very  fundamental  element  in 
preserving  a  fvee  press  and  in  determin- 
ing what  sort  of  Government  propa- 
ganda we  shall  have.  I  wonder  If  the 
gentleman's  subcommittee  heard  from 
any  representatives  of  the  press  or  either 
of  these  news  services  on  this  matter? 

Mr.  STEFAN.  Not  in  the  hearings.  I 
will  answer  the  gentleman.  In  our 
hearings  we  heard  nothing  officially 
from  any  of  the  press  organizations,  in 
w  hom  all  members  of  the  committee  have 
great  faith.  We  did  not  want  to  Inject 
ourselves  into  any  controversy  like  that. 

Mr.  HARE.  Mr.  Chairman,  if  the  gen- 
tleman will  yield  further 

Mr.  STEFAN.    I  yield. 

Mr.  HARE.  The  question  raised  was 
not  discussed  in  he  committee  as  to 
whether  it  would  be  furnished  or  carried 
by  this  particular  news  agency  or  that 
particular  news  agency;  in  other  words. 
we  did  not  know  what  vehicle  the  State 
Department  would  use.  The  chances 
are  it  will  use  these  press  agencies  for 
carrying  the  Information,  but  the  point 
this  committee  was  emphasizing  was 
that  the  information  carried,  regardless 
of  truth,  will  be  information  obtained 
directly  from  the  State  Department  and 
carry  with  it  the  seal  of  the  Government. 

The  committee  did  not  undertake  to 
enter  into  the  discussion  as  to  what  ve- 
hicle or  agency  would  be  used  In  carrying 
this  information  to  other  countries. 

Mr.  VORYS  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  STEFAN.  If  the  gentleman  would 
like  to  have  some  time  to  present  his 
views  I  shall  be  glad  to  yield  him  some, 
but  I  should  like  to  continue  for  I  have 
prepared  some  remarks  on  this  subject 
and  would  like  to  proceed. 

Mr.  COX.  Mr.  Chairman,  will  the  gen- 
tleman yield  at  that  point? 

Mr.  STEFAN.  I  yield  to  the  gentleman 
from  Georgia. 

Mr.  COX.  The  accuracy  of  the  gentle- 
man's statement  as  to  the  benefits  that 
would  inure  from  an  activity  of  this 
character  depends,  of  course,  upon  the 
t>TDe  of  people  selected  to  do  the  job.  I 
believe  the  whole  proposition  Is  worthy 
of  the  careful  and  serious  consideration 
of  the  membership  of  the  Congress.  The 
proposal  is  obliged  to  be  considered  in 
the  light  of  the  provisions  of  the  so- 
called  Bloom  bill.  It  Is  known  by  many 
that  the  purpose  of  that  bill  was  to  re- 
vitalize, to  reactivate,  to  rejuvenate  the 
old  OWI.  which  did  a  scandalous  job  In 
misrepresenting  America.  The  idea  has 
been  that  those  of  the  OWI  not  already 
covered  Into  the  State  Department  would 
stand  by  until  the  Bloom  bill  could  be 
passed,  when  there  would  be  a  renewal 
of  the  work  they  were  doing  as  the  OWI. 
that  It  would  start  all  over  again  carried 
on  by  the  same  organization  that  mis- 
represented this  coimtry  and  did  it  an 
Incalculable  injury  in  all  the  other  parts 
of  the  world. 

I  say  that  this  whole  proposal — and  It 
may  be  said  that  I  am  responsible  In  a 
way  for  the  rule  waiving  points  of  order 
on  the  bill  because  I  can  see  there  is  Jus- 
tification and  maybe  need  for  doing  a 
work  of  this  kind. 


Mr.  STEFAN.  I  know  what  the  gen- 
tleman is  referring  to,  and  If  the  gentle- 
man had  listened  to  what  I  said  in  my 
opening  statement,  the  gentleman  would 
have  heard  me  tell  the  membership  of 
this  Committee  that  It  was  impossible  be- 
cause of  buried  items  which  were  not 
provided  for  by  law  In  the  bill  in  such 
way  that  the  membership  of  the  com- 
mittee could  get  no  information  without 
reading  very  minutely  the  Information 
that  came  to  them  from  copies  of  Jus- 
tifications from  the  agencies. 

Nothing  in  legi.slatlon  should  be  hid- 
den. If  it  is  good  or  bad.  I  want  it  out 
here  on  the  floor  of  the  House  and  have 
It  considered  on  its  merits.  I  am  very 
happy  to  know  that  we  still  have  a  Con- 
gress where  we  can  at  least  control  some 
of  these  agencies  through  controlling  ap- 
propriations. We  cut  this  item  50  per- 
cent, believing  that  we  can  inaugurate  a 
modest  informational  service  which  will 
not  do  the  things  that  the  gentleman 
says  have  been  done  in  the  past.  Per- 
sonally I  favor  a  modest  Information 
service  should  be  continued  because  of 
the  dangers  that  are  existent  in  the 
world  today. 

Mr.  COX.  Mr.  Chairman,  will  the  gen- 
tleman permit  me  one  more  statement? 

Mr.  STEFAN.     Yes. 

Mr.  COX.  I  was  largely  Influenced 
In  favoring  the  waiver  of  points  of  order 
on  this  bill  because  of  certain  language 
used  by  the  gentleman's  committee  in 
the  making  of  its  report,  which  language 
condemned  much  of  what  I  object  to. 

Mr.  STEFAN.  The  gentleman  knows 
that  we  see  eye  to  eye  on  many  subjects. 

Mrs.  BOLTON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  STEFAN.  I  yield  to  the  gentle- 
woman from  Ohio. 

Mrs.  BOLTON.  I  have  two  questions. 
First,  in  reference  to  the  $10,000,000.  how 
did  you  arrive  at  that  flgure? 

Mr.  STEFAN.     In  what  Item? 

Mrs.  BOLTON.  How  did  you  arrive  at 
this  cut  from  $19,000,000  to  $10,000,000? 
What  do  you  leave  to  be  done  by  that? 
Do  you  stipulate  what  they  can  do? 

Mr.  STEFAN.  No.  We  make  no 
policy.  The  committee  felt  that  with 
$10,000,000  plus  added  to  $5,000,000  which 
they  already  have,  making  a  total  of 
$15,000,000  plus,  there  would  be  lef  -  suffi- 
cient funds  In  the  bill  to  disseminate  an 
informational  cultural  program  which 
would  be  modest  and  in  line  with  the 
thought  of  the  American  people. 

Mrs.  BOLTON.  In  considering  this 
item  in  the  bill,  the  gentleman  has  an- 
nounced that  it  is  without  proper  legis- 
lative authority. 

Mr.  STEFAN.  There  Is  no  legislation 
for  it. 

Mrs.  BOLTON.  Why  does  the  Appro- 
priations Committee  consider  it  and  put 
any  of  it  in  the  bill  at  all  until  it  has 
come  through  with  the  proper  legislative 
background? 

Mr.  STEFAN.  I  may  answer  the  gen- 
tlewoman in  another  way.  Why  does  an 
agency  offer  an  appropriation  bill,  and 
why  does  the  Budget  bring  in  an  appro- 
priation bill,  without  authority  of  law? 

Mrs.  BOLTON.  But  how  easily  the 
Appropriations  Committee  could  stop 
that  by  refusing  to  consider  those  item«. 
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Mr.  STEFAN.  The  gentlewoman  can 
do  that.  If  the  gentlewoman  wishes  to 
offer  an  amendment  I  "an  suggest  to  her 
a  way  whereby  she  can  eliminate  the 
entire  Item  In  spite  of  the  fact  that  ycu 
win  get  a  niie  here  tomorrow,  a  gag  rule. 
waiving  all  points  of  order.  If  the  gen- 
tlewoman wishes  to  eliminate  this  item 
she  can  write  an  amendment  reading  as 
follows:  "No  part  of  these  funds  shall  be 
allowed  to  be  spent  for  any  item  in  this 
bill  which  Is  not  authorized  by  law." 
That  item  will  go  out. 

Mrs.  BOLTON.  I  happen  to  feel  that 
much  of  the  work  included  in  the  State 
Department  bill  is  exceedingly  important 
both  to  the  United  States  and  to  the 
whole  program  o'  international  relations. 
For  this  reason  I  particularly  regret  that 
adequate  authority  does  not  accompany 
the  reque.st  for  funds. 

Mr.  HOFFMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  STEFAN.  I  yield  to  the  gentleman 
from  Michigan. 

Mr.  HOFFMAN.  Is  It  correct  to  as- 
sume from  the  gentleman's  statement 
that  the  original  request  was  for  $19.- 
000.000  and  that  the  committee  cut  that 
to  $10,000,000.  but  there  is  no  authoriza- 
tion for  the  appropriation  of  any  sum? 
Mr.  STEFAN  Yes:  there  is  an  au- 
thorization for  $6,000,000  which  was  re- 
quested of  the  committee  and  the  com- 
mittee allowed  $5,000,000.  That  is  for 
a  program  which  is  already  in  exi.stence 
and  in  operation  in  Latin  America,  China, 
and  the  Near  East. 

Mr.  HOFFMAN.  Is  there  any  authori- 
zation for  the  expenditure  of  any  money 
for  the  di.ssemination  of  information? 

Mr.  STEFAN  Yes:  and  the  gentleman 
perhaps  voted  for  that  at  one  time. 

Mr  HOFFMAN  Not  for  the  $10.- 
000  000 

Mr.  STEFAN.     No. 

Mr.  HOFFMAN.    How  much  does  this 
bill  carry  for  entertainment  and  liquor? 
Mr.  STEFAN.    That  is  not  in  this  in- 
formation item  we  are  discussing. 

Mr.  HOFFMAN.  No;  not  in  this  item, 
but  is  there  not  an  appropriation  in  there 
for  that? 

Mr.  STEFAN.  The  gentleman  is  re- 
ferring to  the  representation  allowance 
for  the  Department  of  State.  They  re- 
quested, as  I  recall  it,  $900,000,  and  we 
cut  that  $100,000.  making  a  total  of 
$800.0C0 

Mr.    HOFFMAN.      Then,    there    are 
$800  000  for  liquor? 
Mr.  STEFAN.    No. 
Mr.  HOFFMAN.    For  what? 
Mr.  STEFAN.    For  representation. 
Mr.  HOFFMAN.    Consisting  of  what? 
Mr.  STEFAN.    Public  and  official  func- 
tions. 

Mr  HOFFMAN.  But,  when  you  have 
entertainment  you  have  shows,  for  ex- 
ample 

Mr.  STEFAN.  It  has  been  carried  In 
this  bill  for  many  years. 

Mr.  HOFFMAN.  No:  the  point  is 
thLs 

Mr.  STEFAN.  I5  the  gentleman  trying 
to  put  words  in  my  mouth  about  whisky. 
and  so  forth? 

Mr  HOFFMAN.  No:  I  am  trying  to 
get  information.  Due  to  my  own  lack  of 
intelligence,  perhaps.  I  did  not  catch  it. 
but  the  President  said  that  we  must  con- 
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Oh.  no. 
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Mr.  STEFAN.  I  thank  the  gentleman 
for  his  contribution. 

Mr.  ROONEY.  Mr.  Chairman,  I  yield 
5  minutes  to  the  gentleman  from  New 
York  (Mr.  CellefI. 

Mr.  CELLFJl.    Mr.  Chairman.  I  de- 
sire to  call  attention  to  a  very  strange 
performance  on  the  part  of  the  French 
Government.    At  the  present  time  there 
is  held  in  custody  by  the  French  the  so- 
called  Grand  Mufti  of  Jerusalem   Haj 
Amin  el  Husseini.    He  was  a  Hitler  stooge 
and   is  a   nefarious   war   criminal   and 
should   be  treated   and   tried   as   such. 
After  the  revolt  in  Iraq  which  the  British 
put  down,  a  revolt  which  he  Instigated, 
he  fled  to  Germany,  where  the  carpets 
were  rolled  out  for  him  by  Hitler  and  his 
cohorts.    He  lived  in  grand  style  in  Ber- 
lin and  nightly  appeared  on  the  radio, 
broadcasting  in  Arabic  to  the  Arab  world, 
urpinp  the  Arabs  and  all  Moslems  to  rise 
against  the  United  Nations,  including  the 
United  States.  Great  Britain.  Russia,  and 
France.     He  organized  in  that  manner 
the  Arab  Legion  which  fought  American 
soldiers  and    British    soldiers.      Signifi- 
cantly, some  2,000  of  those  members  of 
the  Arab  Legion  are  now  held  in  custody 
as  prisoners  of  war  at  Camp  Opelika  in 
Alabama.    Despite  the  machinations  of 
this  Grand  Mufti,  despite  his  war  crimes, 
and  despite  the  fact  that  the  government 
of  Yugoslavia  has  demanded  that  he  be 
held  as  a  war  criminal,  the  French  Gov- 
ernment, be  it  known  to  their  shame,  re- 
fuses to  yield  him  and  holds  him  in  what 
is  called  residential  surveillance  where 
he  is  free  to  go  and  come  at  will  and  to 
hobnob  with  socialites  In  Paris.    Now  the 
report  comes  to  us  that  over  and  above 
that,  the  French  Government  Is  about  to 
release  him  completely  to  allow  him  to 
go  back  to  the  Levant  and  there  to  con- 
tinue his  shenanigaas.     He  was  guilty 
back  in  1929  to  1936  by  way  of  Instigating 
the  Arabs  in  staging  pogroms  against  the 
innocent  inhabitants  of  Palestine.     He 
should  be  brought  to  book,  and  he  is  no 
different  than  Hitler.  Goering,  or  Goeb- 
bels.    He  is  just  as  guilty  of  the  destruc- 
tion of  countless  thousands  of  lives  of  thp 
people  of  the  United  Nations.    It  Is  in- 
credible that  Britain  asked  for  the  heads 
of  Joyce  and  Amery  because  they  broad- 
casted for  Hitler  and  Mu.<«olinI,  and  that 
the  French  have  executed  traitors  for 
their  enemy  broadcasts.    We  have  pun- 
ished  Americans  who  broadcasted   for 
Hirohito.    But  the  Mufti  is  spared  and  is 
treated  like  a  petty  prince-  and  a  holy 
man.    He  still  continues  furious  propa- 
ganda against  Jews. 

Leon  Blum,  former  Premier  of  Prance, 
was  in  this  country  recently.  He  is  now 
in  Canada  and  Is  about  to  return.  He  is 
a  very  distinguished  gentleman.  I  hope 
he  will  read  these  words.  I  implore  him, 
as  I  do  the  French  Ambassador  to  this 
country.  Mr.  Bonnet,  another  very  dis- 
tinguished gentleman,  to  take  heed  of 
what  I  say.  because  if  this  Grand  Mufti 
goes  back  to  Palestine  to  continue  his 
raids,  his  plunders,  and  pogroms  of  count- 
less innocent  people  again,  the  blood  of 
those  innocent  victims,  those  martyrs, 
will  be  on  the  hands  of  those  in  authority 
today  in  France.  I  ask.  nay  I  demand, 
that  these  gentlemen  intervene  with  the 
Quai  dOrsai  to  the  end  that  the  Mufti 
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will  be  continued  in  custody  and  branded 
and  tried  as  a  war  criminal. 

If  this  infamous  chai.-.cter  is  allowed 
to  escape  punishment  and  to  return  to 
Arab  countries  he  will  constitute  a  men- 
ace to  the  peace  in  the  Near  and  Middle 
East.  He  would  cause  the  extermination 
of  thousands  of  Jews  in  Arab  and  Moslem 
lands. 

I  say  to  France,  the  world  watches 
what  you  do  with  the  Grand  Mufti,  the 
greatest  of  religious  fakers.  We  shall 
watch  carefully  the  action  or  non-action 
of  France.  She  is  on  trial— in  a  way. 
She  needs  friends  in  America.  She  can 
afford  not  a  single  enemy,  not  one  iota 
of  ill  will.  She  needs  economic  support 
badly.  America  will  help — but  only  if 
Prance  abides  by  the  rules  of  justice. 
Those  rules  demand  the  punishment  of 
the  Mufti. 

Mr.  ROONEY.  I  commend  the  gentle- 
man on  his  statement,  and  appreciate 
the  timeliness  of  it. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  I  Mr.  Celler] 
has  expired. 

Mr.  STEFAN.  Mr.  Chairman.  I  yield 
20  minutes  to  the  gentleman  from  Ohio 
IMr.  JoNESl. 

Mr  JONES.  Mr.  Chairman,  this  bill 
is  about  the  best  bill  that  this  subcom- 
mittee has  ever  reported,  so  far  as  rela- 
tion to  the  Budget  estimates  for  the 
fiscal  year  for  which  it  is  reported  are 
concerned.  From  that  standpoint  it  is 
a  step  forward  over  the  -previous  years. 
I  su.spect  that  before  this  supply  bill  be- 
comes law,  regardless  of  what  amount 
the  House  pa.sses,  we  shall  have  a  real 
job  trying  to  keep  down  the  amount  of 
increases  that  will  be  made  at  the  other 
end  of  the  Capitol.  I  shall  save  the  major 
portion  of  my  speech  until  that  time 
when  the  bill  comes  back  on  a  conference 
report.  If  we  follow  the  usual  procedure 
writing  appropriation  bills  in  conference 
that  we  have  in  the  past,  there  wiU  be  a 
fight  to  hold  the  line  at  the  smaller 
amount  that  was  passed  by  the  House. 
Any  amount  of  cuts  that  we  may  make 
during  the  course  of  the  reading  of  this 
bill  will  be  empty  and  meaningless,  un- 
less we  can  hold  the  House  line  when  the 
conference  report  on  the  differences  be- 
tween the  House  and  Senate  versions  of 
the  bill  come  before  the  House  for  con- 
sideration and  adoption. 

There  are  some  portions  of  the  bill  to 
which  I  am  certainly  oppo.sed.  I  refer  to 
the  information  program,  for  which 
there  is  a  Budget  request  of  $19,284,778. 
I  had  a  chance  to  observe  the  informa- 
tion program  of  the  State  Department  in 
Europe  last  August  and  Septemt)er. 
About  the  only  thing  I  can  say  for  it,  at 
best,  is  that  the  OWI  creates  an  appe- 
tite and  desire  on  the  part  of  poor  unfor- 
tunate people  in  war-torn  areas  to  come 
to  the  United  States,  the  land  of  promise, 
the  land  of  borrowed  money,  and  the  land 
where,  they  think,  their  burdens  might 
be  lightened.  But  140.000.000  people  in 
America  cannot  provide  a  haven  of  rest 
or  a  land  of  working  opportunity,  if  we 
try  to  take  on  the  whole  population  that 
would  come  to  America.  We  have  not 
solved  the  job  on  our  hands  to  take  care 
of  our  own  nationals. 


Mr.  MASON.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  MASON.  Would  the  gentleman 
say  it  is  absolutely  foolish  to  work  up 
an  appetite  for  something  that  cannot  be 
satisfied? 

Mr.  JONES.  I  think  It  definitely  Is 
foolish.  The  proponents  of  the  informa- 
tion program  and  the  cultural  relations 
program  observe  that  there  were  many 
people  in  Greece  and  in  Italy  trekking  to 
the  libraries  of  information  provided  'ay 
the  OWI  while  our  committee  was  there. 
I  can  see  in  that  argument  only  a  hope- 
less, pitiful  situation.  The  Greeks  and 
Italians  were  seeking  relief,  relief  from 
the  oppressing  conditions  accompanying 
a  terrible  war.  The  OWI.  which  I  ob- 
served in  Europe,  could  only  create  In 
them  a  great  desire  to  get  away  from 
what  they  all  cannot  escape  and  which 
we  could  not  relieve.  And  how  foolish  it 
Is  to  work  up  their  desire  to  come  to 
America  when  we  know  we  cannot  satis- 
fy It. 

Mr.  HOFFMAN.  Can  the  gentleman 
tell  me  how  many  are  coming  into  this 
country  each  year,  each  6  months,  or 
each  month  who  are  not  entitled  to  ad- 
mission under  our  laws? 

Mr.  JONES.  At  this  point  I  shall  refer 
to  an  article  that  appeared  in  the  Wash- 
ington Post  on  the  16th  day  of  March  un- 
der the  byhne  of  Mr.  Dillard  Stokes. 
Mr.  Dillard  Stokes  points  out — and  I 
quote  portions  of  his  article: 

ALIENS    IN    THE    UNITED    STATES 

You  may  wonder  what  aliens  are  getting 
into  your  country  but  the  Immigration  Serv- 
ice— which  lets  them  in— won't  teU  you. 

For  the  Service  Is  run  In  totalitarian 
secrecy.  Who  get«  Into  America,  and  who  Is 
kept  out.  and  why,  is  kept  from  the  public. 

The  secrecy  of  the  Immigration  Service 
was  not  set  up  by  Congress,  by  law.  but  by 
one  man,  by  order  as  farreachlng  and  harsh 
as  anything  ever  dreamed  of  by  the  Gestapo. 
This  Is  Order  3229  of  the  Department  of 
Justice,  issued  May  2,  1939.  by  Attorney  Gen- 
eral Frank  Murphy,  who  new  is  a  Supreme 
Ckjurt  Justice. 

And  here  it  is: 

"Pursuant  to  authority  vested  In  me  by 
R.  S.  161  (U.  S.  Code,  title  6.  sec.  72)  It  Is 
hereby  ordered: 

"AH  official  files,  documents,  records,  and 
Information  In  the  offices  of  the  Department 
of  Justice,  including  the  several  offices  of  the 
United  States  attorneys.  Federal  Bureau  of 
Investigation.  United  States  marshals  and 
Federal  penal  and  correctional  Institutions, 
or  in  the  control  of  any  officer  or  employee  of 
the  Department  of  Justice,  are  to  be  regarded 
as  confidential.  No  officer  or  employee  may 
permit  the  disclosure  or  use  for  any  purpose 
other  than  for  the  performance  of  his  official 
duties,  except  in  the  discretion  of  the  At- 
torney General,  the  assistant  to  the  Attorney 
General,  or  an  Assistant  Attorney  General 
acting  for  him." 

The  order  goes  on. to  say  that  even  the 
courts  cannot  have  any  papers  or  Informa- 
tion and  that  If  they  send  a  summons  for 
them  somebody  Is  to  go  to  court  and  re- 
spectfully decline  to  produce  the  records, 
information,  and  so  forth. 

The  law  given  as  authority  doesn't  sound 
like  Congress  had  blanket  secrecy  In  mind  at 
all.  and  whether  it  authorized  Order  3229 
might  be  something  for  lawyers  to  argue 
about.    Here's  what  the  law  says: 

The  head  of  each  dejtartment  Is  authorised 
to  prescribe  regulatlo;as     •     *     *     for  the 


goTwrnment  of  his  department  •  •  •  and 
the  custody,  use.  and  preparation  of  the 
records,  papers,  and  property   apperlalnlof 

to  It." 

Order  3229  makea  even  lU  own  words  "con- 
fidential" and  an  Immigration  Service  oOciai 
refused  to  tell  what  the  order  said.  Another 
refused  to  say  what  his  Job  was.  That,  he 
said,  was  "Information"  and  was  confidential. 

The  article  then  goes  on  to  say  that 
'Taoth  were  within  the  rules."  but  "this 
did  not  appear  until  the  Post  got  a  copy 
of  Order  3229  from  Assistant  Attorney 
General  James  P.  McGranery.  one  of  the 
only  two  men  who  have  the  right  in  their 
discretion  to  tell  a  citizen  what  the  rules 
of  the  Department  of  Justice  are." 

Writer  Stokes  then  goes  on  to  point 
out  that,  while  Mr.  McGranery  might 
have  refused,  he  did  not  do  so.  and 
quoted  that  official  as  saying  the  order 
was  never  "meant  to  turn  the  Depart- 
ment of  Justice  into  a  supersecret  bu- 
reau." but  was  designed  to  protect  FBI 
reports,  testimony  of  Government  wit- 
nesses, letters  from  informers,  and  the 
like.    The  article  went  on: 

But  Order  3229  does  not  stop  with  such 
things.  It  makes  "all  information"  confi- 
dential. 

The  story  concludes  on  the  theme  that 
several  Department  ofiBcials  "said  they 
never  heard  of  Order  3229  and  would  pay 
no  attention  to  it  if  they  had."  and: 

Even  the  Immigration  Service — which 
claims  Order  3229  as  authority  for  not  tell- 
ing what  aliens  have  applied  to  enter  the 
country — was  courteous  and  cheerful  about 
violating  the  same  order  in  answering  ques- 
tions about   particular  persons. 

On  November  26.  1943.  Mr.  Brecken- 
ridge  Long,  of  the  State  Department, 
testified  at  an  executive  session  of  the 
House  Committee  on  Foreign  Affairs 
concerning  the  admission  of  aliens,  on 
House  Resolution  350  and  House  Resolu- 
tion 352: 

Resolutions  providing  for  the  establish- 
ment by  the  Executive  of  a  commission  to 
effectuate  the  rescue  of  the  people  of 
Europe. 

The  committee  later  released  excerpts 
from  Mr.  Longs  testimony,  with  an  ac- 
companying notice  that  It  was  not  con- 
sidered necessary  longer  to  keep  It 
secret. 

In  the  excerpts,  Mr.  Long  stated,  in 
substance,  that  an  agency  for  the  rescue 
of  Europeans  had  been  in  operation  for 
5  years  or  more. 

At  page  19  of  the  excerpts  It  appears 
that  the  refugees  were  admitted  to  this 
country  on  visitors'  visas;  and  Mr.  Long 
said,  in  part: 

We  found  ourselves  in  a  situation  that  the 
quotas  were  exhausted  in  the  territories 
from  where  the  people  originated,  and  under 
our  law.  a  man  who  Is  born  In  Germany 
comes  under  the  German  quota  irrespective 
of  where  the  man  finds  himself.  H  be  Is 
born  in  Germany  he  Is  under  the  German 
quota  and  the  countries  Ircm  which  tbca« 
refugees  originated — Germany.  Czecho- 
slovakia. Holland,  Belgium,  northern  Prance. 
Austria,  and  so  on,  have  relatively  rmall 
quotas.  The  total  quota  for  that  area  Is 
about  57,000.  Well,  57.000  visas  were  just 
Insufficient  to  express  the  humane  desire  of 
the  American  Government  and  the  American 
people  to  try  to  save  these  persons.     During 
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tb«  12  tnonthx  which  ended  In  June  IMl. 
enough  visas  were  granted  to  physically 
Mve  135.000  of  these  people,  and  In  the  period 
from  1938  to  1942  a  total  of  over  307.000  visas 
of  all  kinds  were  panted  to  persons  coming 
from    enemy    or    enemy-occupied    territory. 

My  conclusioti  is  that  we  have  a  hous- 
ing .shortase  in  this  country  that  works 
to  the  particular  detriment  of  the  \eteran 
because  he  has  had  to  come  back  to 
America  and  find  a  home  for  himself 
and  family.  All  of  the  foreigners  that 
have  been  a!Iowed  to  come  in  above  the 
quota  are  living  in  space  that  might  be 
used  by  the  veteran.  Granted  that  we 
should  have  humane  desires  to  favor  the 
preservation  of  the  people  of  oiher  coun- 
tries, but  I  feel  in  the  first  p'ace  it  was 
definitely  wrong  for  the  State  Depart- 
ment and  the  Immigration  Service  of  the 
Justice  Department  to  keep  these  figures 
secret  until  the  housing  shortage  for  the 
veterans  is  critical.  We  do  not  know  now 
Low  many  veterans  are  displaced  by  for- 
eigners secretly  allowed  to  come  in  by 
the  State  Department  above  the  quotas, 
and  had  the  people  an  opportunity  to 
decide  as  l)t\ween  humane  desires  for  our 
veterans  and/  humane  desires  for  for- 
eigners. I  think  they  would  choose  our 
veterans. 

Mr.  HOFFMAN  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr  JONES  I  yield  to  the  gentleman 
from  Michigan. 

Mr.  HOFFMAN.  What  it  adds  up  to 
Is  this:  No  matter  how  much  nor  how 
great  our  desire  may  be  to  provide  homes 
for  our  veterans,  we  do  not  know  and 
cannot  know  how  many  homes  are 
needed  until  we  learn  how  many  have 
eotne  in  from  abroad"' 

Mr.  JONES     That  is  right. 

Mr.  HOFFMAN.    We  do  not  know  how 

many  people  have  come  in.  we  do  not 

know  how  many  are  occupying  homes 

^        that  should  be  available  to  our  retum- 

^'       ing  veterans. 

Mr.  JONES.    May  I  answer  that  a  re- 
cent inquiry  by  telephone  of  the  Bureau 
Qf  Immigration  and  Naturalization.  De- 
partment of  Justice,  elicited  the  follow- 
>-lng  information:  That  as  of  December 
*■        20.    1940.   it   was  estimated   there   were 
.     4.889.000   aliens   in   this   country   other 
than  those  who  came  in  under  the  im- 
migration quota.     It  was  stressed  that 
due  to  deaths,  departures,  and  so  forth. 
the  number  as  of  July  1.  1945.  is  esti- 
mated at  3.350  000. 

It  certainly  seems  there  must  be  and 
are  more  aliens  than  represented.  It 
is  not  believed  that  the  figures  are  any- 
where near  accurate,  as  near  as  I  can 
get  at  the  picture.  It  seems  to  me  that 
we  ought  to  have  a  full  investigation  of 
this  matter.  Last  year  I  remember  dis- 
tinctly th '  gentleman  from  Nebraska 
I  Mr.  Stifan]  and  I  both  asked  about  the 
over-all.  comprehensive  admission  of 
aliens  into  this  country  for  any  and  all 
purposes  and  any  and  all  pretexts,  and 
we  were  not  given  any  figures  to  compare 
with  this  analysis  that  has  recently  come 
to  light  in  Breckenridge  Long's  testi- 
mony. 

Mr.  MASON.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  JONES.  I  yield  to  the  gentleman 
from  Illinois. 


laws  to  a  verj 

Mr.  JONES 

man.  t)emg  a 


Mr.  JONES 
from  Michiga  i. 
Mr.    LESI^SKI 


all  the  aliens 


April  10 


Mr.  MASOK.     May  I  say  that  those 
who  have  bee  i  coming  in  have  not  come 
in  under  our  Jaws  but  in  violation  of  our 
large  extent. 

I  hoj)e  that  the  gentle- 
member  of  the  Committee 
on  Immigration  and  Naturalization,  will 
look  into  the  le  figures  and  cover  them 
with  a  fine  to)th  comb. 

Mr.  LESIN3KI.     Mr.  Chairman.  wUl 
the  gentleman  yield 


I  yield  to  the  gentleman 


I    believe    that    the 


quotas  the  ge  itlcman  is  referring  to  are 


that  have  been  registered 


in  this  L-cuntr  -'.  Some  of  them  have  t)een 
here  20  or  3(  years  and  legally.  That 
IS  the  over-aB  amount  of  aliens  in  this 
country.  Noh-  there  are  visitors  com- 
ing here  who  have  to  go  back:  they  go 
to  and  fro.  tut  when  it  comes  to  the 
amount  of  al  ens  in  this  country  there 
are  about  4.0i  0.000,  and  that  is  all. 

Mr.  VURSllX.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  JONES  I  yield  to  the  gentleman 
from  Illinois. 

Mr.  VURSELL.  Is  it  not  a  fact  that 
people  living  in  a  foreign  country,  say 
one  of  the  countries  of  Europe,  can  come 
in  on  a  visiter's  visa  and  then  go  over 
into  Canada  und  coMe  back  and  then 
are  able  to  sti  y  here  and  seek  American 
citizenship?  Is  that  not  being  worked 
all  the  time? 

Mr.  LESINSKI.  Mr.  Chairman,  if  the 
gentleman  wil  yield,  may  I  answer  that? 

Mr.  JONES      Yes. 

Mr.  LESIN3KI.  There  is  a  certain 
amount  of  thjit. 

Mr.  VURSE  _L.  And  that  also  applies 
to  Mexico? 

Mr.  LESIN5KI.  Tho.«e  people  are 
charged  to  th?  actual  quota  of  the  par- 
ticular country  they  come  from;  in 
other  words,  f  they  stay  here,  no  one 
else  from  another  country  can  come  in 
under  the  qucta. 

Mr.  JONES  There  Is  onj  other  factor 
that  has  not  been  brought  out.  and  that 
is  once  one  n  ember  of  an  alien  family 
comes  in  un(  er  the  quota,  under  the 
immigration  aw  provision  of  uniting 
families  they  ran  bring  in  several  mere 
members  of  i  le  family.  It  all  adds  up 
to  aliens,  adn:itted  during  the  war.  get- 
ting the  housits  the  veterans  need  now. 
I/et  me  apply  this  material  to  the  in- 
formation pro  jram  of  the  State  Depart- 
ment. Power  of  suppression  of  informa- 
tion was  practiced  by  the  Department  of 
Justice  to  hid(  information  so  that  Con- 
gress does  not  have  the  full  and  complete 
facts — and  I  d  3  not  think  we  do.  I  point 
out  the  furth?r  fact  that  an  informa- 
tion service  o:i  behalf  of  the  State  De- 
partment to  cover  our  relationships 
spreading  info  mation  to  the  other  coun- 
tries of  the  wi  irld  about  America  is  just 
as  dangerous,  jecause  the  State  Depart- 
ment will  ten  i  to  point  out  the  things 
that  gild  the  lily  of  their  decisions.  I 
think  we  are  n  much  safer  hands  if  all 
of  the  information  in  regard  to  our  rela- 
tionships with  other  countries  would  be 
brought  down  upon  the  anvil  of  good 
reporting  in  private  enterprise,  and  then 
you  would  finl  the  selfish  interests  of 
these  reportinf  associations,  like  Inter- 


national News.  AP.  UP.  and  other  serv- 
ices, checkmating  each  other  on  the 
ground  of  good  reporting  and  good  jour- 
nalism. 

It  IS  my  observation  that  the  Depart- 
ment of  State  gives  too  much  empha.sis 
to  the  value  of  the  information  program. 
Taking  the  long  view  of  our  relation- 
ships with  our  neighbors,  it  is  claimed 
that  Russia  is  spending  considerable 
funds  for  information  service  to  put  us 
in  a  bad  light,  comparatively  speaking, 
so  that  she  can  extend  her  influence  in 
eastern  and  .southern  Europe  and  the 
Far  East.  Britain,  on  the  other  hand, 
is  represented  to  be  spending  more  money 
in  the  Embassy  at  Washington.  D.  C. 
than  we  spend  in  the  entire  world  lor 
representation  allowance.  Both  of  these 
countries  are  asking  America  for  substan- 
tial loans — $4,200,000,000  in  one  case  and 
$6  000  000  000  in  the  other.  I  say  to  you 
that  rather  than  loan  them  this  money 
so  that  they  can  release  more  of  their 
own  funds  to  carry  on  a  propaganda  cam- 
paign against  us  in  international  trade 
and  international  relationship,  we  had 
better  hold  the  money  here  in  our  own 
pockets  and  let  them  find  a  way  to  get 
the  propaganda  money  that  we  have  .o 
appropriate  and  compensate  for  Uncle 
Sam.  This  $20,000,000  is  just  a  startt?r 
for  a  program  that  cannot  do  anything 
else  but  grow  and  grow  and  grow  as  the 
exigencies  of  the  case  demand,  and  as 
the  complexion  of  the  world  picture  gets 
more  complicated,  then  they  are  going 
to  come  in  and  ask  for  more  money  for 
newvpapers  and  magazines,  the  dissemi- 
nation of  radio  news,  for  the  training  of 
actors,  for  high  price  photographic  tab- 
loids like  Look,  Life,  and  Pic,  to  glamor- 
ize American  nationals  in  office.  The 
gentleman  from  Michigan  I  Mr.  Hoffman  1 
recently  put  a  script  in  the  Record  of 
one  of  these  proposed  information  pro- 
grams glamorizing  Henry  J.  Kaiser. 

I  have  great  respect  for  the  ability  of 
Mr.  Kaiser  as  a  great  producer,  both  in 
the  war  effort  and  before  the  war  effort. 
In  the  construction  game,  but  there  are 
many  American  people  in  business  who 
probably  do  not  have  the  favor  that  Mr. 
Kaiser  enjoys  with  the  present  admin- 
istration, who  never  got  a  cent  of  money 
from  the  Government  to  put  into  their 
investments  with  which  to  produce  goods 
for  the  American  and  world  economy. 

Mr.  HOFFMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  JONES.  I  yield  to  the  gentleman 
from  Michigan. 

Mr.  HOFFMAN.  In  March  of  this  year 
one-third  of  the  total  amount  outstand- 
ing and  owing  to  the  Reconstruction 
Finance  Corporation  was  owed  by  Kaiser. 
Of  course,  if  you  can  get  Government 
money  and  Government  plants  and  Gov- 
ernment preferences,  you  can  do  business. 
If  you  look  at  the  daily  press  of  yester- 
day, some  of  the  Chicago  papers,  you  will 
see  an  outline  there  written  by  a  gentle- 
man just  returned  from  abroad,  Mr. 
Fisher,  setting  forth  some  of  Kaiser's 
activities  which  show  conclusively  that 
he  has  been  operating  all  the  time  on 
Government  money  and  at  Government 
expense. 

Mr.  JONES.  I  point  out  further  in  line 
with  what  the  gentleman  has  Just  said 
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that  the  administration  may  be  Repub- 
lican or  Democratic,  if  there  would  be 
an  attempt  to  set  up  an  information  pro- 
gram to  explain  our  country  to  the  rest 
of  the  world,  based  purely  and  solely 
upon  glamorizing  the  administration  in 
power  and.  if  necessary,  (o  cover  up  its 
mistakes.  Such  zx\  information  program 
will  be  selfish  in  its  point  of  view  and 
deliver  probably  a  distorted  picture  of 
many  of  the  things  that  made  America 
great. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Ohio  has  expired. 

Mr.  STEFAN.  Mr.  Chairman.  I  yield 
five  additional  minutes  to  the  gentleman 
from  Ohio. 

Mr.  PITTENGER.  If  the  gentleman 
will  yield  before  he  leaves  that  subject, 
how  much  money  is  in  this  bill  for 
Kaiser?  He  seems  to  have  taken  over 
the  Government. 

Mr.  JONES.  Of  course,  there  is  no 
money  in  here  directly  for  Mr.  Kaiser. 
He  got  his  long  l>efore  this  bill  came  to 
the  floor. 

Mr.  VOORHIS  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  JONES.  I  yield  to  the  gentleman 
from  California. 

Mr.  VOORHIS  of  California.  May  I 
point  out  that  Mr.  Kai.ser  is,  I  think,  at 
least  to  be  commended  for  the  terrific 
job  of  production  he  did  during  the  war. 
and,  furthermore,  that  as  far  as  I  am 
aware,  Mr.  Kaiser  is  the  only  industrial- 
ist who  has  offered  to  repay  the  Govern- 
ment the  entire  amount  of  the  so-called 
war  costs  of  the  plants  he  used. 

Mr.  HOFFMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  JONES.  I  yield  to  the  gentleman 
from  Michigan. 

Mr.  HOFFMAN.  I  call  the  attention 
of  the  gentleman  from  California  (Mr, 
VOORHIS  J  to  this.  Let  him  go  out  here 
and  read  the  paper,  and  I  will  show  him. 
Mr.  VOORHIS  of  California.  I  am 
glad  the  gentleman  will  call  my  atten- 
tion to  something. 

Mr.  HOFFMAN,  I  will  call  the  gen- 
tleman's attention  to  something.  Kaiser 
today  is  asking  for  a  cut-down  or  a  cut- 
back on  the  cost  of  these  plants.  The 
gentleman  will  find  out  that  the  only 
thing  he  has  not  cut  down  on  is  his 
profits, 

Mr.  VOORHIS  of  California.  The  fact 
of  the  matter  is  that  Mr.  Kaiser's  propo- 
sition  

Mr.  JONES.  I  refuse  to  yield  further. 
The  gentlemen  can  get  time  in  general 
debate  themselves.  I  have  only  5  min- 
utes. 

Mr.  VOORHIS  of  California.  Does  not 
the  gentleman  want  to  yield  to  me  to 
answer  the  gentleman  from  Michigan? 

Mr.  JONES.  You  have  both  had  your 
time. 

Mr.  VOORHIS  of  California.  The 
trouble  is.  I  had  mine  first. 

Mr.  HOFFMAN.  The  gentleman  wants 
It  first  and  last,  both. 

Mr.  JONES.  Mr.  Chairman,  I  refuse 
to  yield  further. 

Turning  now  to  the  Commerce  Depart- 
ment, a  year  ago  when  the  State.  Jus- 
tice, and  Commerce  appropriation  bill 
came  before  the  House  it  was  accom- 
panied by  a  report  of  this  committee  that 


more  of  the  appropriations  for  the  Civil 
Aeronautics  Administration  and  the  Civil 
Aeronautics  Board  and  the  Weather  Bu- 
reau should  be  paid  by  the  commercial 
air  lines,  because  the  commercial  air 
lines  are  making  a  profit  from  the  ex- 
penditures of  the  United  States  Govern- 
ment in  those  functions,  to  keep  their 
airplanes  aloft,  and  ppovide  safety  for 
the  public.  That  question  came  up  again 
this  year.  The  hearings  will  show  that 
the  Secretary  of  Commerce  was  a.sked 
about  it.  and  Mr.  Burden,  the  Assistant 
Secretary  of  Commerce,  was  asked  about 
it.  One  year  has  elapsed,  and  not  one 
recommendation  has  t)een  made  tending 
to  make  the  commercial  air  lines  defray 
the  expenses  of  this  enormous  annual 
fixed  cost  the  Government  is  pajing.  I 
think  the  time  has  come,  with  enormous 
appropriations  being  made  in  order  to 
keep  the  air  lines  afloat — carrying  pas- 
sengers at  a  profit — when  the  com- 
mercial air  lines  must  pay  a  portion  of 
this  expense.  It  is  a  definite  fixed  charge 
on  their  operation,  of  a  type  which  other 
transportation  companies  must  pay.  I 
think  the  time  to  do  it  is  now. 

I  regret  very  sincerely  that  the  Secre- 
tary of  Commerce  takes  the  attitude  that 
the  members  of  the  committee  who  are 
trying  to  collect  from  the  air  lines  the 
weighted  cost  or  a  fair  cost  for  this  serv- 
ice are  representing  the  point  of  view  of 
the  railroads  or  some  other  competitive 
form  of  transportation.  I  regret  that  he 
has  cart  aspersions  upon  the  views  of 
the  Republican  and  Democratic  mem- 
bers of  the  committee  who  have  come  to 
this  conclusion  after  examining  these  re- 
quests for  appropriations  and  have  seen 
them  grow  year  by  year  until  they  are 
enormous.  We  do  not  think  it  is  fair  for 
the  public  to  have  to  carry  this  financial 
burden  so  that  officials  of  commercial  air 
line  comjjanies  can  make  their  enormous 
salaries,  their  enormous  expense  ac- 
counts, but  because  they  got  into  the 
game  early  get  priorities  for  increases  in 
stock  at  less  than  market  value  as  their 
companies  expand  their  capital  struc- 
ture. I  have  looked  over  some  of  the 
brochures  put  out  when  these  air  lines 
attempt  to  sell  another  block  of  stock  or 
when  they  attempt  to  sell  an  Lssue  of 
bonds,  I  also  have  looked  over  the  beau- 
tiful advertisements  that  appear  in  the 
national  magazines  circulated  through- 
out the  country.  I  know  you  cannot  pay 
for  tho.se  magazine  ads  with  hay.  Then 
they  come  to  Uncle  Sam  and  want  us  to 
pay  a  part  of  their  operation  expenses. 
I  have  looked  over  several  commercial 
air  line  brochures  and  find  these  blocks 
of  stock  have  been  given  to  the  air-line 
officials  who  got  into  the  game  in  the 
early  days  and  are  now  entrenched.  "Jhe 
value  of  those  stocks  is  enormous  and 
they  have  made  enormous  profits.  So 
I  resent  it.  as  an  American  taxpayer. 
I  resent  Secretary  Wallace  casting  asper- 
sions upon  me  as  a  member  of  the  com- 
mittee and  as  a  Member  of  Congress  as 
well  as  a  taxpayer,  and  I  call  this  to  his 
attention. 

The  CHAIRMAN.    The  time  of   the 

gentleman  from  Ohio  has  again  expired. 

Mr.  STEFAN.    Mr.  Chairman,  I  yield 

two  additional  minutes  to  the  gentleman. 


Mr.  HOFFMAN.  Mr.  Chairman.  wUl 
the  gentleman  yield? 

Mr.  JONES,    I  yield. 

Mr,  HOFFMAN,  The  gentleman  from 
California  was  talking  about  Mr.  Kaiser. 
Here  is  an  article  from  the  Chicago  Trib- 
une dated  April  8  which  is  written  by  one 
John  Fisher,  a  young  man  who  has  just 
returned  from  the  service.  He  knows 
what  he  is  talking  about.  He  knew  what 
he  was  talking  about  before  he  went  to 
war.  He  knew  what  he  was  talking 
about  when  he  wrote  in  those  days  and 
he  knows  since  he  came  back  what  he  is 
writing  about  now.  It  is  a  factual  ac- 
count. It  is  headed  "Kaiser  obtains 
steel  mill  and  United  States  foots  the 
bills."  Now.  if  the  gentleman  from  Cali- 
fornia will  read  and  learn,  he  will  learn 
what  Kaiser  has  been  doing. 

This  is  the  way  it  reads: 
KAisnt  Obtains  Smx  Mux  amo  UNnxo  State* 

POOTS  Bn^US PUkNT  Loses  ELIVIN  MUXIONB 

ON  War  Opekations 

(By  John  Pither) 

WASHINGTON,  D.  C  ApfU  8— Karly  in  1»41. 
Henry  J.  Kaiser,  the  big  man  from  California, 
had  lunch  with  President  Roosevelt  and  dis- 
cussed the  feaalblllty  of  eatablUhlng  some 
steel  plants  on  the  Pacific  coast.  Within  a 
year  Kaiser  was  granted  a  Government  loan 
of  $111,805,000  to  buUd  such  a  plant  In  south- 
em  California. 

The  Government  is  still  paying  money  on 
that  plant,  which  lost  approximately  $11,000.- 
000  In  Its  wartime  operation. 

The  loan  was  granted  by  the  Reconstruc- 
tion Finance  Corporation  upon  orders  from 
the  War  Production  Board,  which  waa  armed 
with  such  authority  In  an  Executive  order 
from  the  President.  The  loan  was  upon  the 
usual  terms  of  Kaiser  loans.  4  percent  Inter- 
est annually  and  secured  by  a  mortgage  on 
the  property  and  assignment  of  profits  from 
shipbuilding  under  Maritime  CommtMlon 
contracts. 

COT  SHIPTARO  FEES 

Kaiser  Co..  Inc..  wholly  owned  by  Henry  J. 
Kaiser,  built  the  mUl  at  Fontana.  Calif.,  and 
turned  over  the  fees  from  three  shipyards 
which  It  operated,  one  at  Richmond.  Calif., 
and  two  at  Portland,  Oreg.  Last  fall  Kaiser 
estimated  the  profits  from  these  yards  at 
about  $44,000,000. 

The  Maritime  Commission  paid  Kaiser 
Co.  fixed  fees  for  the  building  of  ships  and 
the  company  was  granted  a  certificate  of 
nece«lty  for  the  steel  mill.  This  allowed 
the  company  to  retain  ship  fees  against  20 
percent  allowed  amortization  annually  for 
the  plant,  and  saved  them  from  paying  in- 
come taxes  on  this  amount. 

In  6  years  the  plant  would  have  been  paid 
off  for  Kaiser  In  ship  fees  from  the  Maritime 
Commission.  Except  for  the  certificate  of 
necessity  Kaiser  would  have  had  to  pay  724 
percent  of  the  total  ship  fees  in  Income 
taxes. 

D^rr  rmx  on  books 

As  the  war  ended  last  August  with  the  sur- 
render of  Japan,  the  plant  was  not  com- 
pletely written  off.  and  as  of  June  30.  1945. 
the  debt  to  the  RFC  on  the  plant  had  been 
reduced  only  to  $102,828,000.  including  $82.- 
510,000  In  plant  Investment  and  $10,318,000 
in  working  capital  which  had  been  advanced 
by  the  RFC. 

Kaiser  asked  for  a  downward  adjustment  of 
the  debt  to  the  Government,  claiming  that 
he  was  placed  in  an  unfair  position  against 
other  steel  competitors  and  should  not  be 
saddled  with  such  a  big  debt  arising  from 
war  operations.  The  RFC  was  equally  In- 
terested In  placing  the  loan  on  a  more  bust- 
nessllJte  basis,  since  ship  profits  would 
with  the  ending  of  the  war. 
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The  RFC  requested  Arthur  Q.  McKee  & 
Co .  steel  industrial  engineers  of  Cleveland. 
Ohio,  to  make  a  detailed  survey  and  appraisal 
of  the  plant  on  behalf  of  RFC.  They  found 
that  the  contemporary  reproduction  value 
of  the  plant,  less  all  war  costs  and  errors  In 
Construction,  was  only  $63  500.000  and  that 
depreciation  further  reduced  its  value  to 
•58.000.000. 

RCDUCK    THE    MOITCACE 

Therefore,  on  August  20.  1945.  the  RFC 
•greed  to  adjust  the  Indebtedness  of  Kaiser 
Co  .  Inc.  It  reduced  the  first  mortgage  from 
•  103.828.000  to  •68.318.000.  representing  the 
present-day  value  of  the  plant,  plus  the  910, - 
318.000  of  operating  capital  In  the  business. 

In  addition,  the  RFC  had  to  agree  to  lend 
the  company  an  additional  tl  1.500.000  In  new 
money  for  improvements  and  additions  so 
that  it  might  be  converted  to  profluble 
peacetime  operations.  This  brought  the  new 
first  mortgage  to  •79.828.000.  due  In  15  years. 
Kaiser  estimated  that  It  would  require  2 
years  to  convert  the  plant  to  civilian  pro- 
duction so  interest  of  4  percent  was  waived 
for  the  first  2  years,  unless  earned. 

AMORTIZATION   18  DCI.ATKD 

It  was  also  agreed  that  there  should  be  no 
amortization  for  the  first  2  years  After  2 
years  the  Interest  rate  is  to  be  4  percent  on 
the  loan  and  amorttHMton  for  the  next  3 
years  is  to  be  •l.flMJOS  annually.  For  the 
last  10  years  the  amortlaation  U  to  be  •2.- 
192.000  annually 

For  the  remaining  934.510.380  of  the  loan 
the  Kaiser  Co  rmv*  the  RFC  a  second 
mortgage,  maturing  in  25  years  and  carry* 
Ing  nn  interest  The  only  payments  that 
the  RFC  required  from  earnings  are  that 
after  imnnUl  MllMMt  and  prtiMlpsI  pay 
menu  on  tlM  int  Mortgage  from  Mt  eartf 
Ings.  as  percent  rtf  thin  ngttre  la  to  b*  »p» 
|>tle<l  •■•  """  -•" ►.---- 

The  I  the  7«ii  bW* 

•Vtit  nt  -■iiio  icflt  w!ii!!i  Kni'fr  WmhIH  rttner* 
hlltP*  ilM  IMtilirlleil  •'•  !••«  n*  lMr"ttie 
«  tMllllHt    III 

mmnw  H*-ti».  « 

f^'  M  IN  NHM 


Mamma  \^  r*** 


I 

Wi  i«el  jiult   Meb( 

b^i    «....; -  "tii"Ktm||  9«|ll< 

tal  for  the  th. 

Tb*  ortfiiiHi  iti  also  provided  thai 

the  flompaiiy  ^:  3«ue  to  the  RFC  •10,. 

a  1 8.000  in  i'pcreeiii  preferred  stock  to  cover 
the  working  capital  contributed  by  the 
RFC.  but  Kaiser  lawyers  objected  vigorously 
to  this  provision  last  fall,  contending  that 
the  dividends  on  such  preferred  stock  would 
not  be  tax-exempt  and  that  there  were  other 
objectionable  features  to  such  stock  under 
the  State  laws  of  Incorporation.  The  RFC 
did  not  press  the  point  and  agreed  to  knock 
out  the  preferred -stock  provision. 

KAISra     WANTS     NEW     CUT 

Although  the  new  terms  reduced  the  In- 
terest Ijearlng  debt  to  the  Government  sub- 
stantially and  gave  the  company  a  breathing 
"Ipell  of  two  years  In  which  to  catch  up  with 
competition.  Kaiser  u  still  said  to  l>e  dis- 
satisfied and  wants  further  action  in  writ- 
ing down  his  obligation  to  the  Government. 

Moreover,  there  is  no  telling  how  much 
more  Goternment  money  might  be  neces- 
sary to  put  the  plant  on  a  profitable  basis, 
•o  that  original  Government  money  can  be 
paid  l)ack.  He  has  put  the  Government 
Into  the  steel   business. 

How  Kaiser,  even  with  Government  back- 
lag,  can  face  private  competition  In  the 
steel  Industry,  considering  the  location  and 
•uuctural  handicaps  of  the  plant,  remains 


to  be  seen.     The 
on  the  Kaiser 
this  and  will  be 


private  engineering  report 
piint  sheds  further  light  on 
c  iscussed  next. 


Mr.  RABAUT 


Mr.  Chairman,  I  yield 
3  minutes  to  tHe  gentleman  from  Cali- 
fornia (Mr.  VcoRHisI. 

VOORHS    of    California.     Mr. 

truth  of  the  matter  is 

plant  at  Pontana.  which 

of  the  steel  that  was 


Mr 

Chairman,  the 
that  the  Kaiser 
furnished  mud. 


a  plant  built  a 
on  money  that 


money  and  pay 
and  who  now  in 


April  10 


used  on  the  wejt  coast  for  the  war.  was 


ii  Mr.  Kaiser's  own  risk 
he  borrowed  and  paid 
interest  on.  That  is  a  striking  contrast 
to  what  was  done  by  some  of  the  com- 
panies which  .seme  of  the  other  gentle- 

r  side  of  the  aisle  are  so 
enamored  of  wl  o  simply  got  the  United 
States  Government   to  put  up  all   the 

all  the  costs  of  the  plant 

many  instances  are  buy- 
ing these  plants  with  all  the  so-called 
war  costs  dedu<  ted  from  the  price.  In 
Mr.  Kaiser's  c^se.  I  note  that  nobody 

complained  about  Mr. 
Kaiser  as  long  a^  the  war  was  in  progress 
because,  after  all.  they,  like  every  other 
American,  were  dependent  in  part  upon 
the  production  af  ship.s  and  other  things 
that  he  was  responsible  for.  It  seems  to 
me  rather  slgniflcant  that  they  .should 
come  in  now  an^  quote  from  the  Chicago 
Tribune  and  otner  sources  against  one 
who.  In  my  mlnjl,  in  one  of  the  great  In- 
dustrial Irader.-^  in  the  United  Slates. 
The  trouble  wittt  Mr,  KatM>r.  of  course,  Is 
that  he  In  In  ^ssence  an  Indep^indent 
American  bu.'«ln^*smBn  He  is  the  kind 
of  pr<  •  •  wli(|  likp«i.  If  he  r«n,  tn  pro- 
thicp  !!'  Mrngjal  A  rheappr  cost  fo  th« 
tnhNiimpfi  nf  »i(i»  riMintry,  Mp  llliw  to 
i      '  '<    \'     t*  tinMlbJp     At    thp 

ft^^o  «ri    111*   ^HAl  <4Mtt    Ut»    IM 

MMM  fM*  »  H  liisl  iIphI 

miUMI   h   t  :!    .iU»»)   liu   Mrtlllo   In 

run  itw  fetatii  pit  Dili  un  iht*  went  ooAnt  m 
such  a  way  thai  he  vAn  bieali  down  the 
initAbufMli-plua  meihinl  of  pruintf  ateel 
on  the  wtst  cot  St.  For  my  part,  I  am 
for  him.  I  thine  we  ought  to  be  able  to 
have  steel  on  ih?  west  coast  for  what  it 
costs  to  produce  that  steel  on  the  west 
coast.  That  is  the  whole  objective  of 
this  proposition.  Mr.  Kaiser  has  offered 
to  pay  the  entire  amount  of  the  war  costs 
back  to  the  Gov(  rnment.  So  far  as  I  am 
aware,  his  is  th;  only  proposal  of  that 
sort  which  has  yet  been  made.  I  be- 
lieve that,  far  from  attacking  him,  he  is 
to  be  commended.  In  many,  many  in- 
stances in  the  pj  ,st  Mr.  Kaiser  has  made 
himself  unpopular  with  certain  great  in- 
dustrial corporhtions  because  he  did 
attempt  to  sell  his  products  at  a  fair 
margin  of  profit  and  because  he  did  not 
always  accord  with  monopolistic-rigged 
pricing.  I  remember  the  time  when 
these  same  chaiges  were  made  against 
Henry  Ford  beca  use  he  did  precisely  the 
same  sort  of  thin  ?.  The  American  econ- 
omy needs  a  fe\r  people  like  this  to  be 
the  leaven  in  th(  loaf,  and,  for  my  part. 
I  say  Mr.  Kaiser  las  rendered  this  Nation 
great  service  du'ing  the  war,  and  that 
he  will  in  the  fut  ire  render  great  service. 


I  do  not  believe  his  detractors  have  very 
much  of  a  leg  to  stand  on. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  California  [Mr.  Voor- 
Hisl  has  expired. 

Mr.  RABAUT.  Mr.  Chairman.  I  yield 
the  gentleman  two  additional  minutes 
in  order  to  supplement  his  remarks. 
Some  years  ago  the  common  council  of 
the  city  of  Detroit  gave  permission  to 
Henry  Ford  to  run  his  car  on  the  streets 
at  night,  but  he  had  to  have  It  off  the 
streets  before  the  milk  wagons  and  horses 
were  on  the  streets  in  the  morning. 
"Just  let  the  poor  nut  run  this  thing  and 
get  it  out  of  the  way."  He  revolutionized 
the  world,  and  today  the  world  rides  on 
the  product  of  Michigan.  Today,  thanks 
to  the  ingenuity  of  Henry  Ford,  the 
world  rides.  He  has  a  grandson,  Henry 
Ford  2d,  who  is  following  in  his  footsteps, 

Mr.  VOORHIS  of  California.  I  appre- 
ciate the  gentleman's  contribution,  and 

I  would  like  to  make  again  the  point  I 
made  in  my  speech,  and  the  point  which 
is  implied  in  the  gentleman's  remarks, 
namely,  that  here  is  an  example  of  a 
great  American  industrialist  who  oper- 
ated independently  and  did  not  take  dic- 
tation from  either  Wall  Street  or  other 
sources  that  have  attempted  to  dictate 
too  often  the  price  at  which  American 
people  would  get  the  goods  that  were 
produced. 

Mr.  HOFFMAN.    Mr.  Chairman,  will 
the  gentleman  yield  thrir' 
Mr.  VOORHIS  of  California.     1  yield. 
Mr   HOFFMAN.    And  Henry  Ford  did 

II  nil  without  a  dollar  from  the  Federal 
Clnvprnment. 

Ml  VOOttMtfl  nf  Crtlirofhlii,  Mr. 
rurU  lm«  had  lih  rttll  AhHfe  of  iifiiflli 
dUHHM  IhP  WNf 

Ml    Mt'M^AN     He  lurnvd  iMh  ill 

hi*  po'ti*      ti.  KifHid  Mk  tviry  offll 

t)f    |(l>  10, 

^^'  «(.  PUJ'ofnt*-   Mr, 

S"' "  '"■  i«e«l  »h#  »iime  M  Mr. 

I^iuu  litMi  When  tlie  ueiultinmn  ittlka 
hUqiu  earmiiMii  in  the  K  'hipyardii, 

I  call  attention  to  thts  lu  ,i  nH  earn- 
ingti  from  the  Kaiser  shipyards  were  put 
up  as  security  for  the  repayment  of  the 
loan  for  the  Fontana  steel  plant,  in  order 
to  pay  the  debt  that  Mr  Kaiser  owed  the 
United  States  on  that  plant. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  California  has  again 
expired. 

JUVENILI      DELINQUENCY— A       NATIONAL      STUDY 
AND  REPORT  IS  SOUND  AND  APPROPRIATE  NOW 

Mr.  RABAUT.  Mr.  Chairman,  I  yield 
5  minutes  to  the  gentleman  from  Cali- 
fornia   I  Mr.  Doyle]. 

Mr.  DOYLE.  Mr.  Chairman,  it  seems 
very  appropriate  to  me  that  at  this  time, 
when  we  are  chiefly  considering  the 
matter  of  profits,  money,  and  the  prop- 
erty element  in  connection  with  this 
bill,  that  we  also  call  attention  to  the 
fact  that  there  are  some  human  values 
and  assets  which  must  be  discussed  and 
taken  into  account  by  this  great  body  in 
connection  with  this  H.  R.  5606.  I  there- 
fore say  that  I  was  very  happy  to  have 
my  attention  called  to  the  very  timely  re- 
marks of  the  distinguished  gentleman 
from  Michigan  [Mr.  Rabaut]  ,  on  the  sub- 
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Jcct  of  Juvenile  delinquency.  It  should 
be  significant  that  the  distinguished  gen- 
tleman from  Michigan  felt  it  of  such 
national  concern  that  he  took  the  time  of 
the  valuable  Appropriations  Committee, 
a  few  minutes  ago.  to  dwell  upon  it. 
Also.  I  call  your  attention  to  page  15  of 
the  committee  report  commending  the 
United  States  Attorney  General  for  his 
recent  emphasis  on  this  particular  and 
vital  field.  It  would  appear  that  the  at- 
tention of  the  Nation's  Attorney  General 
to  it  as  a  problem,  establishes  a  national 
concern,  and  that  while  the  local  level 
is  where  the  effort  must  be  placed,  na- 
tional interest  and  concern  is  most  ap- 
propriate and  constructive. 

For  instance.  I  call  your  attention  to 
the  statement  by  J.  Edgar  Hoover  made 
recently.  February  2.  1946.  in  which  he 
relates  the  result  of  a  study  of  some  11 
of  the  most  important  and  largest  cities 
of  the  United  States  for  the  first  10 
months  of  the  year  1945.  All  of  those  11 
cities  reported  an.  increase  in  murders 
ranging  as  high  as  115  percent,  and  each 
of  these  11  cities  reported  increases  in 
robberies  ranging  as  high  as  181  percent, 
metropolitan  cities  reported  lncrca.se  in 
assaults  up  to  94  percent.  Ten  of  these 
metropolitan  cities  reported  lncrea.se  in 
burglaries  as  high  as  74  percent,  and  all 
of  the.se  11  cities  reported  Increase  In 
larcenies  and  auto  thefts  ranging  b.««  high 
as  20  percent  and  54  pnrrent.  respec- 
tively. Mr,  Hoover's  word  Is  ample  proof 
of  fpftnon  for  national  concern  and 
ntudy. 

tn  other  words,  wp  are  reniiine  ihp 
hiiivpst  Ihrtt.  WP  hud  (t  Unlit  Irt  pjippd.  ns 
H  iPSMll  »if  I  IIP  WmiIiI  W«I.  tn  Mjr  htitlllHit 
Ml  M>nij|l|iiii  MlMWlliN  fiplily 

ii, M<.ii...  m  witi  I'Nm^ ina 
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B|,  .ii  liiiiiiii  luv     Hf- 
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in  our  Nulli'ti  anii«'  i^'n^j  •■•  »-"i  ("-..t-ui. 
ttlko  (n  arrests  of  glrU  IB  yt^uro  of  Hge 
And  under.  Think  of  it.  airU  18  ye^a 
of  age  and  under.  Boys  and  unU  under 
21  are  now  rebponslble  for  16  percent  of 
the  murders,  36  percent  of  the  robberies, 
and  61  percent  of  the  burglaries. 

I  thank  the  committee  for  granting  me 
these  few  minutes,  because  I  want  to  urge 
respectfully  to  the  attention  of  the  House 
very  sincerely  and  emphatically,  the  con- 
tents of  a  resolution  I  filed  the  other  day. 
House  Resolution  575,  in  which  the  in- 
troductory paragraph  states: 

Whereas  it  is  recognized  that  the  welfare 
Of  our  Nation  in  time  of  peace  and  the  se- 
curity of  our  Nation  in  time  of  war  depends 
upon  the  training  of  the  children  and  youth 
of  the  present  day  of  our  Nation,  and  the 
future  of  the  United  States  of  America  rests 
upon  the  shoulders  of  those  chUdren  and 
that  they  are  at  one  and  the  same  time  its 
greatest  resource  and  greatest  responsi- 
bility— 

I  will  not  read  the  rest  of  the  text, 
but  simply  state  that  I  filed  it  because 
you  will  all  agree  with  me.  that  it  is 
not  less  important  that  the  Nation  know 
what  the  facts  are  with  reference  to  this 
juvenile  problem,  than  it  is  important 
that  the  Nation  also  know  how  much 
money  it  has  and  what  its  Budget  is. 


The  children  of  our  Nation,  after  all.  are 
the  greatest  resources  we  have.  Our 
national  defense  depends  upon  their 
character,  their  sinews,  and  patriotism. 
My  resolution  is  not  directed  to  any  par- 
ticular theory  or  any  particular  fancy 
or  the  support  of  any  particular  measure 
in  Congress,  either  now  or  .n  the  future. 
It  is  directed  to  a  Nation-wide  survey 
that  this  Congress  may  ascertain  and 
know  the  facts;  whatever  they  are. 
Only  by  so  learning  the  truth  can  we 
intelligently  assume  or  discharge  our 
duty  to  our  children,  who  will  soon  be 
our  national  leaders. 

Mr.  CARNAHAN.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  DOYLE.  I  yield  to  the  distin- 
guished gentleman  from  Missouri  who 
establi.shed  him.self  in  the  forefront  of 
.school  circles  of  his  Slate  before  he  came 
here. 

Mr.  CARNAHAN.  1  wish  to  compli- 
ment the  gentleman  from  California  for 
having  Introduced  this  resolution:  and 
I  may  say  that  when  we  think  of  Juvenile 
delinquency  we  Immediately  think  of  our 
schools  and  our  churches,  the  American 
home,  and  public  entertainment,  and  all 
of  the  agencies  that  are  concerned  with 
the  training  of  children.  Sometimes  we 
are  prone  to  criticize  these  organizations 
and  perhaps  attribute  delinquency  to 
failure  on  the  part  of  these  orRanlse- 
tlons.  I  hardly  go  along  with  that 
theory. 

The  CHAIRMAN  The  time  of  the 
ipnt'emnn  from  CallfornlR  han  pxplrp<l. 

Ml  tiAttAUT  Mr  Chnlrmnn.  1  yipid 
nnp  I'  nl  fiiltnil*'  In  thp  iPnU'-man 

from  caiii"it)i« 

Mr,  CAMNAMAN  t  hiiMllv  »i)  MlntlH 
Willi    lIlHl    MltllMailphV   Nhlt    t    Will   Ml^   ) 
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Ml  tit  I  Vim  I  ihMnli  ih«  ••nMumtn 
fur  hiii  very  vwUmtolo  9»MU)i4iUiqn  ^q  our 
tlunklni 

Now,  with  reftrwof  to  my  own  State 
of  Calilornia,  for  Instance,  the  California 
Youth  Authority  states  that  40  percent 
of  the  serious  public  offenses  in  my  own 
native  State  were  committed  by  persons 
between  the  ages  of  15  and  21.  and  that 
these  young  people  between  these  ages 
constitute  but  13  percent  of  the  total 
population.  You  will  .see.  therefore,  how 
out  of  proportion  the  very  serious  prob- 
lem is.  and  California  is  no  exception. 
The  problem  of  juvenile  crimes  is  not 
a  new  one  by  any  means,  but  all  condi- 
tions of  our  Nation  at  large  seem  to  call 
for  a  study  and  survey  of  it.  Nation-wide. 

My  resolution  calls  for  a  congressional 
committee  of  seven  members  to  be 
named  by  the  Speaker  to  report  their 
study  and  findings  back  to  Congress.  I 
did  not  propose  this  resolution  to  sup- 
port any  pet  theory  or  bill  proposal  either 
I  or  anyone  else  has  in  hand,  as  far  as  I 
know.  But  I  do  know  that  it  is  impera- 
tive that  the  Federal  Government  have 
its  full  knowledge  of  what  the  juvenile- 
delinquency  problem  in  the  Nation  is. 
This  study  will  get  the  volunteer  benefit 
of  help  from  all  States,  courts,  schools, 
churches,  agencies,  cities,  veterans'  or- 
ganizations, parent-teacher  associations. 


welfare  groups,  sectarian  and  nonsecta- 
rlan  groups.  poUce  officials,  employers* 
associations — all  are  equally  concerned. 
It  is  the  Nation's  business  to  know  about 
the  children  it  must  depend  upon  for 
national  security  in  event  of  war  and  for 
leadership  in  time  of  peace. 

What  are  the  facts  about  the  extent 
of  juvenile  delinquency? 

What  are  the  basic  causes  of  Juvenile 
delinquency? 

What  are  sound  and  reasonable  steps 
to  l>e  taken  by  those  units  of  Govern- 
ment, by  parents,  by  schools,  by  churches, 
by  individuals,  by  all  concerned,  to  det«r 
or  prevent  Juvenile  delinquency? 

I  will  recognize  that  what  mltjht  be 
termed  "individual  factors"  materially 
enter  into  our  thought,  such  as  physical 
and  biological  conditions,  physical  or 
•  mental  handicap,  physical  disorders, 
lack  of  religiou.s  in.struction.  tn.stablllty 
of  the  Individual,  emotional  Instabilities, 
acquired  habits,  wrong  companions,  lack 
of  discipline  in  home  life,  community 
conditions,  broken  homes,  effects  of  war , 
the  adult  attitude  of  the  community,  and 
so  forth. 

The.se  Items  mentioned  by  me  are.  of 
course,  not  Intended  by  me  to  be  either 
inclusive  or  exclusive.  Nor,  do  I  Intend 
to  Indicate  by  my  naming  them  as  I  have 
extemporaneously  that  they  are  In  any 
order  of  importance  or  strenirth  or  weak- 
ness In  my  own  thinking  about  this  vital 
matter.  No  doubt  each  of  you  will  t»- 
mpdiately  mentally  add  eeveral  I  have 
not  mentioned 

Mince  fillhM  tnp  refinlutlnn,  H  R  AYB. 
1  havi*  Hireadjr  ipeelved  a  gtwidlir  hum' 
b«r  Of  fHIMNli  therpfiH  ftxm  vaHoii 
»NMMIItfUllMlitt«^v  'ttiisiilM«w*ill|i 
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the  field. 

Several  Members  have  asked  me  as  to 
my  deep  concern  in  this  field  of  human 
endeavor  and  relationships.  8o  all  my 
colleagues  may  know  It  is  a  very  real 
and  practical  thing  with  me.  I  respect- 
fully relate  that  I  was  formerly  probation 
officer  of  the  Juvenile  court  of  Los  An- 
geles County  under  Hon.  Curtis  D.  Wil- 
bur, the  very  human  and  distinguished 
Juvenile  Judge  on  the  west  coast  at  the 
time  Judge  Lindsey  was  in  Denver  Ju- 
venile court.  Then  for  3  years  I  was 
boy  counselor  and  Instructor  in  govern- 
ment at  the  California  Junior  Republic, 
a  24-hour-a-day  private  .school  for  boys. 
Then,  during  the  last  15  years  of  my 
law  practice  at  home  I  was  president  of 
the  recreation  commission  and  served  a 
short  time  on  the  Cahfornia  State  Board 
of  Education. 

I  bespeak  your  kindly  and  emphatic 
support  of  this  resolution  in  the  Interest 
of  the  youth  of  our  present  generation 
and  for  the  domestic  stabiUty  and  na- 
tional security  of  our  beloved  land. 

Mr.  STEFAN.  Mr.  Chairman.  I  yield 
20  minutes  to  the  gentleman  from  Colo- 
rado IMr.  GaLESPiKJ. 
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Mr.  GILLESPIE.  Mr.  Chairman.  I 
think  the  Chairman  of  our  Subcommit- 
tee handling  this  bill,  the  gentleman  from 
Michigan  ;Mr.  Rabaut),  deserves  a  great 
deal  of  credit.  He  was  present  all  the 
time,  worked  very  hard.  and.  while  we 
did  not  all  agree  on  everything,  we  did 
agree  on  most  of  the  major  items. 

Mr.  Chairman,  we  all  tried  to  effect 
economies  wherever  possible.  We  all 
realHed  that  even  under  our  crushing  tax 
burdens  of  today,  the  income  of  the  Gov- 
ernment is  limited:  therefore,  the  ex- 
penditures of  the  Government  must  also 
be  limited.  It  seems  that  recently  there 
has  been  an  Idea  in  Government  agencies 
that,  when  they  come  in  for  money,  it  is 
not  entirely  a  question  of  how  much 
money  they  need  to  do  a  job.  it  is  a  ques- 
tion of  how  much  money  they  can  get 
out  of  the  Appropriations  Committee. 
There  is  no  such  thing  as  a  Government 
agency  coming  in  and  asking  for  less,  or 
even  the  same  amount  as  they  had  the 
Drevious  year.  They  always  ask  for 
much  more  than  they  had  in  the  past 
year,  notwithstanding  the  fact  that  we 
are  struRgling  under  the  heaviest  debt 
load  in  our  history. 

Men  have  honest  differences  of  opin- 
ion as  to  what  is,  or  is  not.  economy.  I 
might  think  something  is  extravagant: 
some  one  else  on  the  committee  might 
think  my  idea  is  false  economy  and  that 
It  would  be  penny-wise  and  pound-fool- 
ish. In  a  few  cases  I  thought  some 
money  ought  to  be  spent  that  even  our 
chairman  did  not  think  should  be  spent. 
So.  we  were  in  agreement  most  of  the 
time,  although  we  did  disagree  occasion- 
ally. 

One  of  the  best  compliments  I  have 
ever  heard  paid  to  a  committee  of  this 
House  was  the  compliment  paid  last  night 
by  Pulton  Lewis.  Jr.  Every  member  of 
the  committee  ought  to  be  proud  of  what 
that  great  commentator  had  to  say. 

I  do  not  want  to  go  into  too  much 
detail  with  reference  to  the  work  we  did 
becaus?  it  has  been  pretty  well  covered 
and  will  be  fully  covered  later  on.  The 
time  has  come  in  America.  Mr.  Chairman, 
when  we  will  have  to  start  economizing 
In  earnest.  We  cannot  continue  sp3nd- 
Ing  more  than  we  take  in.  We  know  that 
our  Budget  requirements  are  great  and 
that  we  cannot  balance  the  Budget  while 
continuing  to  oversprnd  our  income. 

Mr.  Chairman,  today  the  tax  burden  of 
every  breadwinner  in  America  is  approx- 
imately $60  a  month,  or  $720  a  year, 
which  is  more  than  the  average  earning 
of  working  people  in  most  countries  of 
the  world.  In  other  words,  our  tax  bill 
is  more  than  their  total  earnings.  The 
tax  bill  of  America  today  is  greater  than 
that  of  any  other  country  on  earth  and 
the  percentage  of  taxes  to  the  earnings 
of  American  workers  is  far  greater  than 
in  any  other  country  on  earth.  This  has 
to  some  extent  been  covered  up  by  with- 
holding. 90  that  a  person  making  so  much 
a  month  is  not  too  conscious  of  what  his 
tax  bill  is.  In  speaking  to  people  I 
a  rather  amazing  thing.  If  their 
is  for  $300  a  month,  they  say.  "I 
am  only  making  $3,400  a  year."  Thoy 
do  not  count  the  money  they  pay  out  in 
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taxes.  I  sometimes  wonder,  in  order  to 
make  people  taic  conscious,  if  it  would 
not  be  a  good  tiling  to  have  them  paid 
the  money,  thea  require  them  to  pay  it 
out  in  taxes  aft?r  they  have  received  it. 
hat  the  members  of  this 
ry  to  do  a  good  job  on 


I  wish  to  say 
committee  did 


this  bill  in  cuttii  g  it  over  $56  000.000.  and 


it  is  my  opinion 
appropriations 
of  the  opinion 
be  made.     Full 


to  say  that  we 

that  the  people 

effect  necessary 

Mr.  STEFAN 


that  we  should  cut  these 
till  further.  I  am  still 
hat  further  savings  can 
realizing  that  anyone 
who  tries  to  sate  money  in  business  or 
government  is  ^Iways  unixtpular,  I  want 
are  soon  going  to  find 
of  America  expect  us  to 
economies. 
Mr.  Chairman.  I  yield 
15  minutes  to  the  gentleman  from  New 
York  [Mr.  Tabe^I- 

Mr.  Cha.rman.  this 
noon  I  went  ovdr  the  figures  as  they  ap- 
pear in  the  Treasury  statement  for  the 
latest  day  avail  ible  and  I  g.it  this  very 
definite  idea  oui  of  th^,  stt-tement:  That 
probably  the  expenditures  for  the  cur- 
rent fiscal  year.  i946,  will  be  right 
around  $65,000.(00  000;  that  the  receipts 
from  every  sourpe  will  be  about  $12,000.- 
a  deficit  for  the  year  of 
approximately  423.000.000,000. 

I  got  to  flgur  ng  a  little  bit  on  what 

they  might  do  n^xt  year.    Of  course,  you 

well  at  this  stage  of  the 

if    you    listen    to   the 

Navy  and  U    the  State 


cannot  tell  very 
proceedings,  bi^ 
Army  and  the 
Department  ani  to  these  agencies  that 
want  gratuities  >  »ut  of  the  Federal  Treas- 
ury, you  can  .spread  the  range  of  what 
the  expenditure^  might  be  over  quite  a 
lowest  anybody  could 
guess,  in  my  opinion,  from  what  I  have 
been  able  to  ga  her.  would  be  $34,000.- 
mif^t  run  up  as  high  as 
f  we   have   the  British 


000.000;    it 
$42,000.000  000 


large    increase 


allotments  for  i  oreign  relief 


The  rates  for 
are  some  very 


which  does  not 
curtailment  of 


to  be  in  sight,  al 
like  to  see  that 


Budget  estimate 
000  000  out  of  a 
000  000  or  a  cut 
15  percent. 

Mr.  STEFAN, 
gentleman  yiel(|? 

Mr.  TABER. 
from  Nebraska 

Mr.  STEFAN, 
though,  that  it 


Mr.  TABER 
the  present  fLsca 
along,  to  analyze 
I  believe  that 


our  duty  by  the 


loan  and  the  French  loan,  and  a  very 


in    appropriations    and 


next  year,  unless  there 
substantial  cuts  in  the 
taxes  which  wobld  affect  next  year's  re- 
ceipts, will  prol  ably  run  in  the  neigh- 
borhood of  $35.0  [)0 ,000,000  That  may  be 
ruts  or  anything  of  that 
kind  that  migl  t  happen,-  or  by  other 
things  like  a  slick  in  our  employment. 
>eem  to  be  in  sight,  or  a 
nflation  which  the  OPA 


has  been  promoting,  which  does  not  seem 


hough  some  of  us  would 
stopped. 


This  bill  repiesents  a  cut  below  the 


of  approximately  $56,- 
total  estimate  of  $415.- 
of  about  13.  14,  perhaps 

Mr.  Chairman,  will  the 

[  yield  to  the  gentleman 


It    should    be    noted, 
is  an  increase  of  over 


$40,000,000  abov?  the  fiscal  year 


It  is  $40,000,000  above 

year.    I  intend,  as  I  go 

that  $40,000,000  because 

s  the  place  where  we 


might  contribut)  a  little  toward  doing 


Inderal  Treasury. 


Mr.  JONES.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  TABER.  I  yield  to  the  gentleman 
from  Ohio. 

Mr.  JONES.  $20,000,000  could  be  ac- 
counted for  in  two  items  in  the  bill :  One, 
the  information  program  in  the  State 
Department  of  $10,003,000,  which  does 
not  have  any  basic  legislation  and.  rec- 
ond.  the  $10,000,000  for  the  business 
census,  which  does  not  have  authorizing 
legislation.  Those  two  items  are  not 
authorized  by  law,  and  by  not  adopting 
the  rule  tomorrow  those  amounts  could 
be  stricken  from  the  bill. 

Mr.  TABER.  And  they  could  also  be 
stricken  by  amendment  adopted  in  the 
committee,  even  if  the  rule  should  be 
adopted. 

Mr.  JONES.    That  is  right. 

Mr.  TABER.  I  am  in  hopes  that  the 
Congress  may  have  a  sense  of  responsi- 
bility and  a  little  interest  in  the  tax- 
payers when  it  comes  to  those  items. 

Mr.  MURRAY  of  Wisconsin.  Mr. 
Chairman,  will  the  gen;.leman  yield? 

Mr.  TABER.  I  yield  to  the  gentleman 
from  Wisconsin. 

Mr.  MURRAY  of  Wisconsin.  How  does 
this  appropriation  compare  with  the 
prewar  appropriations,  in  millions? 

Mr.  TABER.  I  do  not  have  the  exact 
figures  here,  but  the  figures  for  the  De- 
partment of  Justice  are  a  little  bit  high- 
er than  they  were  in  the  prewar  days. 
Those  for  the  Judiciary  are  a  little  high- 
er, perhaps  25  percent.  The  increase  in 
both  these  figures  is  due  largely  to  the 
inflationary  trend  that  is  under  way. 

The  appropriations  for  the  State  De- 
partment. I  think,  are  at  least  three  times 
what  they  were  in  1939.  I  refer  to  the 
figure  the  committee  has  recommended, 
not  the  Budget  estimate.  This  is  partly 
due  to  the  inflationary  trend:  perhaps 
25  percent  of  the  total  is  due  to  inflation. 
This  means  in  the  State  Department  ap- 
propriation about  $26,000,000  or  $27,- 
000  000  out  of  the  $104,000,000.  The  rest 
of  it  is  due  to  increased  activities  of  one 
kind  or  another. 

As  to  the  appropriation  for  the  De- 
partment of  Commerce,  the  amount  car- 
ried here  being  $143.000  000.  I  would 
guess  that  you  could  put  down  25  per- 
cent as  due  to  inflation,  maybe  more, 
perhaps  35  percent,  because  that  in- 
volves a  lot  of  part-time  jobs  in  connec- 
tion with  the  proposed  Census  opera- 
tions. You  could  flgure  that  the  infla- 
tion of  tho.se  things  would  run  35  or  40 
percent.  The  other  operations  there 
would  be  up  25  percent  due  to  the  infla- 
tion, and  they  are  probably  at  least 
double  after  you  have  subtracted  the 
inflation.  There  is  probably  a  $50,000.- 
000  increase  in  the  Department  of  Com- 
merce activities  outside  of  these  infla- 
tionary items. 

Mr.  GILLESPIE.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  TABER.  I  yield  to  the  gentleman 
from  Colorado. 

Mr.  GILLESPIE.  There  is  an  Item  here 
regarding  field  offices.  Last  year  they 
had  $445,000.  They  asked  for  $6,500,000. 
We  gave  them  $2  500  000,  which  is  over 
$2,000,000  above  what  they  had  last  year. 

Mr.  TABER,    Yes. 
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Mr.  GILLESPIE.  This  is  more  or  less 
a  new  activity,  giving  the  merchants 
more  to  do  in  the  way  of  forms  to  be 
filled  out.  and  so  forth.  I  do  not  think 
it  has  any  merit  at  all.  I  think  that 
$2,000,000  can  be  saved  there.  What 
does  the  gentleman  think  about  it? 

Mr.  TABER.  I  would  be  inclined  to 
think  that  the  gentleman  from  Colorado 
is  correct. 

One  item  in  here  that  appears  to  be 
fairly  well  based  that  is  an  increase  is 
the  item  for  going  over  the  German  scien- 
tific discoveries,  patents,  and  ways  of 
doing  business,  and  making  them  avail- 
able to  the  people  of  the  United  States. 
If  that  is  done,  and  well  done.  I  would 
expect  that  that  expenditure  would  be 
pretty  fairly  well  justified. 

There  are  items  here  for  the  so-called 
information  service  in  the  State  Depart- 
ment providing  for  $10,000,000,  to  which 
the  gentleman  from  Ohio  I  Mr.  Jones  1 
called  attention.  I  would  like  to  ask  the 
Members  this  question:  How  would  you 
like  to  be  an  Ambassador  to  some  for- 
eign country  and  have  some  fellow  from 
outside  broadcasting  into  that  country, 
perhaps  in  English,  so  that  a  translation 
could  be  very  badly  garbled  or  even  in 
the  language  of  that  particular  country 
at  the  same  time  that  you  were  trying  to 
represent  the  United  States?  Now,  do 
you  see  what  that  results  in?  It  results 
in  almost  impossible  confusion.  It  de- 
stroys the  effectiveness  of  our  repre- 
sentation. I  do  not  know  how  it  is  going 
to  work  out.  but  I  would  like  very  much 
to  have  this  situation  cleaned  up.  I 
would  like  to  see  the  whole  picture 
straightened  out.  I  want  to  read  you 
something  on  page  19  of  the  hearings  on 
the  State  Department,  which  I  think  the 
Congress  ought  to  have  in  mind  as  it 
approaches  this  problem.  Secretary 
Byrnes  was  testifying.    He  said : 

I  talked  last  nigtit  to  Mr.  Benton— 

Mr.  Benton  is  the  Assistant  Secretary 
of  State  who  has  direct  supervision  over 
this  particular  picture— 
and  lie  told  me  that  in  the  Information 
Service,  they  had  reduced  the  number  ol 
employees  from  11.000  to  3.000.  is  that  right, 
Mr.  Benton? 

Mr,  Benton.  It  will  be  3.000  very  shortly. 
Radio  broadcasting  is  a  perfect  example  of 
something  that  Is  now  In  the  I>epartment 
that,  by  the  end  of  the  fiscal  year— Secretary 
Byrnes  has  decided  this  and  I  am  fully  In 
agreement  with  him— we  should  get  out  of 
the  Department.  It  Is  a  function,  like  Sur- 
plus Property,  that  was  Inherited  by  the  De- 
partment. It  should  b3  set  up  and  handled 
by  a  separate  organlzaiion.  This  Is  as  good 
an  Illustration.  I  suppose,  as  you  could  pick. 
Mr.  Secretary. 

Why  do  we  provide  for  this  thing  and 
why  do  we  have  such  a  thing  as  this  after 
that  statement? 

Mr.  RABAUT.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr  TABER.     I  yield. 

Mr.  RABAUT.  With  reference  to  the 
opening  remark  that  the  employees  were 
reduced  from  11,000  to  3,000.  that  re- 
ductlon  to  3,000  was  under  the  expecta- 
tion of  a  $19,000,000  appropriation.  That 
has  been  cut  in  half  by  the  committee. 
xcn — aiB 


Mr.  TABER.     I  appreciate  that,  and 
I  would  want  everyone  to  understand  that. 
Mr.  RABAUT.     It  will  correspondingly 
affect  the  employees. 

Mr.  TABER.  I  pppreciate  that.  It 
will  cut  them  in  half,  r  t  least.  But  that 
would  not  affect  the  principle  of  this 
activity  which  it  seems  to  me  is  bound 
to  get  us  into  trouble. 

I  would  like  to  call  attention  to  page 
7  of  the  committee's  report,  beginning  in 
tjie  middle  of  the  page.  I  would  hope 
you  would  read  what  the  committee  says 
there.  I  had  a  telephone  call  this  morn- 
ing from  Mr.  Benton.  I  had  previously 
given  him  some  information  about  some 
parties  connected  with  that  organization 
who  I  felt  were  not  the  sort  who  had 
their  first  loyalty  to  the  United  States. 
He  had  sent  four  or  five  men  around  to 
me  to  try  to  explain  tiiat  they  were  all 
ripht.  I  knew  better.  I  was  told  this 
morning  he  had  found  out  that  I  was 
right. 

Now.  that  is  indicative  that  maybe  they 
are  beginning  to  wake  up  over  there. 
That  is  what  the  committee  says  is  a  good 
sign.  I  want  to  compliment  the  com- 
mittee right  now  while  I  am  speaking, 
on  the  fact  that  they  have  decided  to 
cut  out  this  so-called  McCormack  .set- 
up in  the  State  Department.  I  have  with 
me  the  records  of  some  of  the  folks  who 
are  involved  in  that  set-up.  Frankly.  I 
do  not  believe  they  should  be  in  our  State 
Department.  I  am  not  going  to  read 
their  names  here.  I  am  not  going  to  get 
into  that  question  today.  On  the  other 
hand,  it  is  a  situation  that  calls  for  a 
house  cleaning.  These  people  are  pres- 
ently on  the  roll  and  they  ought  not  be  on 
the  roll.  If  we  are  going  to  have  a  State 
Department  and  it  is  going  to  look  after 
the  Interest  of  the  United  States,  we  must 
follow  down  the  line  what  this  commit- 
tee in  its  report  on  page  7  has  said.  We 
must  clean  house  and  keep  only  those 
people  whose  first  loyalty  is  to  the  United 
States  of  America.  I  do  not  think  this 
can  be  repeated  too  often. 

Mr.  RABAUT.    Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  TABER.    I  yield. 
Mr.  RABAUT.    Cm  I  believe  my  ears? 
Is  the  gentleman  praising  the  commit- 
tee? 

Mr.  TABER.  Well,  you  know  when  the 
committee  does  something  that  it  really 
ought  to  do.  the  next  thing  is  to  make 
the  State  Department  do  w>at  the  com- 
mittee has  said  it  ought  to  do.  I  do  not 
think  the  gentler.an  would  find  any 
more  loyal  supporter  than  myself  in  the 
efforts  that  he  might  make  to  try  to 
make  the  State  Department  do  what  it 
ought  to  do. 

The  CHAIRMAN.     The  time  of  the 

gentleman  from  New  York  has  expired. 

Mr.  STEFAN.    Mr.  Chairman.  I  yield 

15  minutes  to  the  gentleman  from  Ohio 

I  Mr.  ClevencerI. 

Mr.  CLEVENGER.  Mr.  Chairman, 
from  Virginia  and  Mi.<y50url— far  apart 
geographically,  but  united  in  de.slre  to 
maintain  Government  solvency— has 
come  vigorous  opposition  to  Federal 
grants-in-aid  to  the  States,  which  it  is 
contended,  are  subversive  of  State  sov- 


ereignty and  put  a  heavy  drain  on  the 
Federal  Treasury. 

In  Virginia  the  opposition  was  ex- 
pressed by  Gov.  William  M.  Tuck  in  his 
recent  inaugural  address.  In  Missouri  it 
was  in  a  resolution  Introduced  in  the 
Stale  house  of  representatives  propos- 
ing that  Missouri — 

give  notice  to  the  Congress  of  the  tJnlied 
States  that  Missouri  now  ukes  the  lead 
among  the  States  in  helping  solv?  the  Fed- 
eral debt  crisis  and  that  we  will  refrain  and 
forbear  from  demanding  larther  grants 
from  Congress. 

Grants-in-aid  not  only  are  destructive 
of  State  sovereignty.  Governor  Tuck 
contended,  but  they  also  result  in  far 
less  return  than  when  the  states  raise 
and  spend  the  same  sum  directly. 

Money  paid  by  th*?  taxpayer  to  the  Fed- 
eral Government  and  then  returned  by  It  to 
the  States  Is  burdened  with  the  collection 
and  handling  charges  incurred  by  tbat 
Government. 

He  said: 

It  Is  also  burdened  with  the  operating 
costs  of  the  headquarters  of  <.he  bureau  in 
Washington  which  pass?s  upon  the  grant 
and  regulates  lU  expenditures.  Plnally.  it  Is 
burdened  with  the  salaries  and  fxpense".  of 
the  Federal  agents  who  are  sent  into  the 
States  to  personally  regulate  the  State  agen- 
cies in  their  spending  of  what  is  left  of  the 
money  received  from  the  taxpayer.  The 
amount  lef    Is  about  half. 

Governor  Tuck  declared  that  the  pro- 
posed program  of  Federal  aid  to  educa- 
tion will  eventually  lesult  in  control  of 
schools  from  Washington.  If  taxpayers 
do  not  want  this,  he  said  they  must  see 
to  it  that  States  give  adequate  financial 
support  to  their  public-school  systems, 
and  urged  increased  expenditures  for 
this  purpose  by  the  V'rg'nia  State  gov- 
ernment. 

Our  debt,  funded  and  other,  stands  al. 
approximately  $300,000,000,000,  almost 
exactly  twice  the  total  of  property  as- 
sessed for  taxes  in  the  48  States. 

The  dread  four  horsemen  of  the  NefW 
Dt'al— Debt,  Deficit.  Delirium,  and  De- 
spair— are  riding  headlong. 

The  1947  peacetime,  ordinary  Budget 
of  536,000  000.000  is  equivalent  to  $720.  or 
$50  per  month,  for  each  of  50,000  000  of 
gainfully  employed.  On  top  of  thai  we 
propose  billions  more  of  deductions  for 
various  social  welfare  schemes — medical, 
hospital,  and  old-age  deductions,  until 
verily  many  an  American  thinks  "the  de- 
ducts have  got  him."  Dozens  of  direct 
taxes  hit  him  and  his  employer,  dozens 
and  dozens  of  hidden  exci.se  taxes  are 
wrapped  up  in  all  he  buys  and  must  have, 
millions  of  Government  emplovees  harass 
him.  and  devour  his  substance. 

A  crushing  Interest  burden  on  debt,  the 
ever-recurring  deficits  in  income,  the  de- 
lirium of  emergencies  ever-justifying  all 
these  extraordinary  actions,  and  the 
crushing  despair  of  the  toiling  million* 
of  ever  regaining  their  liberties,  their  po- 
litical and  financial  security,  their  con- 
trol of  this  governmental  juggernaut,  this 
New  Deal  Frankenstein,  are  destroying 
the  American  Republic  and  the  American 
way  of  life. 
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Addrd  to  all  thrxe  problemit  which  be- 
dfvil  the  propU'  of  Amrrica— and  they 
are  pergonal  bedrvtimentn  of  each  clt- 
iMn— the  dark  and  menacing  .nhadow  of 
nilnnu.n  Inflation  hangs  over  this  Nation 
to  add  to  the  denpair. 

It  seems  Incredible,  and  yet  It  scem.s  to 
be  true,  that  we  talk  a.<(  much  ax  wc  do 
about  Inflation  and  do  notliing  about  It 
except  to  keep  pouring  more  gasoline  on- 
to the  fires  of  Inflation.  Before  the  war 
ended  we  could  clearly  foresee  a  dan- 
gerous Inflationary  pres.surp  which  in- 
evitably would  arise  from  the  accumu- 
Iftled  purchasing  power  of  the  people 
pr«Mlng  against  the  reduced  and  limfted 
supply  of  con.*umcr  good.* — nece.ssltiea 
WlUch  men.  women,  and  children  .sorely 
BMd 

We  know  that  every  additional  dollar 
that  Is  expendtd  by  the  Oovernment,  un« 
Imi  It  repr«arat«  gooda  or  set  vicrN  pro- 
durrd.  will  add  to  the  Infliilion,  We 
know  that  Influllon  ruin.<i  flmt  the  wiiee 
earner-,  of  thu  Nution  and  the  far«n^r^« 
of  Ihln  Nation.  Wm  know  that  the  «co- 
nomic  fallacy  of  increased  wages  with- 
oul  B^MluaU.  neccfiiHry  increase  In 
nrlMi,  If  Addad  to  a  multiplicity  of  nii- 
ftlMt  Mid  strangling  goveinmenial  reg- 
ulations and  red  tape,  are  carried  to  the 
point  where  they  w-  "  vrfi  to  utop  re- 
•ORveralon    and    i  Inevitably 

Will  produce  a  coniliiion  u(  inflation  that 
will  rompl«'tely  ruin  the  worklnKtrntn 
and  the  farmer  a«  well  as  the  rent  of 
us.  If  indtiHiiv  In  to  be  prevented  by 
ihoao  who  air  cinvtmi  ikiIiiii<h  with  price 
control  from  i  >  and  gtwtds 

Mi  itrvtfM,  iiHh  *c  I'AM  eiipvfi  blMh 
MMttIg  gnd  inritiiou  to  ihriva  and  tn 
Ml  Into  iha  vitals  uf  our  »4tontiitiy  like 
a  ranlitr. 

ThoM m  fontroi  nr  the  nnvtniMlffll 
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eharge  of  the  Oovernment  do  not  move 
to  oUmlnatt  the  causes  and  check  Iha 
contributory  conditloiis  to  inflation,  we 
will  loao  tha  peace  and  this  country  will 
go  down  tn  confusion  and  economic 
chaos.    That  would  spell  utter  ruin. 

How  did  w«  get  that  way?  Now  let  us 
consider  two  great  Amtrleans.  two 
Texans— one  who  rose  to  iM^ttde  in  turn 
over  each  of  the  great  legislative  branches 
of  our  Oovernment  and  who  retired  to 
his  native  State  disillusioned  and  sad- 
dened by  the  re.sult  of  hts  party's  part 
m  the  rape  of  America  snd  American  in- 
Btitutlons  Not  so  many  years  ago  he 
said.  "Every  time  a  damyankee  gets  a 
hambone.  I  aim  to  get  a  hog  '•  And  then 
the  scheme  of  matching  funds  with  the 
Btateo  was  born  and  It  continues  m  full 
It  has  turned  from  a  "do-good- 
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ing"  program  lnt<  one  of  distributing  the 
wealth.  Six  grei  l  Northern  States  will 
pay  51.95  percent  of  ihl.s  latest  matching 
game.  They  will  match  42  States  putting 
up  48  05  percent  of  the  money.  To  get 
some  of  this  monr  y  the  States  have  parted 
with  their  sovereignty,  their  States' 
rlght.s.  They  ha  'e  sold  their  birthright* 
for  a  mes.s  of  soclLllstlc-fa.scl.stic  pottage. 
More  patriotic  T»'xans  give  up  their  seats 
In  Congress.  Tie  venerable  and  able 
chairman  of  the  Judiciary  Committee. 
Hon.  Hattok  Sr»  nms,  makes  this  state- 
ment from  the  .sudness  of  his  heart: 

By  Ignoring  prtii  clples  and  the  IcMons  of 
history,  and  sccep  ing  th«  theories  of  men 
and  political  eipe  Hence  for  our  guldnnce, 
w«  hava  made  vaaa  ili  of  our  Stataa  and  de- 
pendent* o(  our  I  eopta  By  concentration 
of  govtrnmantal  p<  wer  and  draf u  upon  the 
Federal  Trtasury.  \  e  have  now  »  AnNnclally 
"buated"  great  plle<  -up  mass  of  governmental 
coitfualon  beyond  human  romprehrnainn.  im- 
poaaible  of  demorrjtic  control,  rxiravnKsnt, 
wasteful.  Inrmciciii  and  by  ila  nature  the  in- 
strumentality nf  fa  roritiani,  tyranny,  opprea- 
■l«in.  and  rnrriiptini  .  and  the  destroyer  of  the 
■elf-reliaiu-a  and  elf  •respect  and  govern* 
mentnl  capurtty  of  he  penplr.  qunlltira  with- 
out which  nu  pe(i|i  ie  can  remain  free.  The 
people  are  romliis  lu  rrnllse  wt  I  has  hap* 
prited,  rtepublicaiiii  and  Utimmrnta;  people  of 
all  itiitloiu  and  pilltlcul  faltha.  But  they 
are  yet  tcMi  much  <  eiMinding  upon  the  Con- 
greaii 

The  powere  of  tl  e  CoiiMromi  are  imt  what 
they  \iM(t  to  be  Li  rgely  beiaune  of  thia  tiim- 
eentraiion,  even  l|i»  pnllrvt«Kiiig  and  lesia. 
lative  power,  the  n  imI  liaalo  of  Ihe  eMenlial 
power*  (tl    the   Cut  gieaa.    havt   largely    Iteen 

shifitd  to  iho  eitii'uiive  NM'oix  lea  and  or* 
gahitMtil  iHiiiiiriiitia 
T>  of  the  (  iiiiMiP"*!*)')!)  u  ii 
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Islatlve  matlera,  and  almost  no  time  for  the 
duties  of  auteemanablp  at  a  time  whan  our 
circumaunces  require  uf  ua  the  highest  type 
of  auteamanshlp  ever  required,  perhapa  of 
any  people. 

There  la  practically  no  opportunity  for  the 
Member  of  Congress  to  be  home  and  explain 
legislation  and  defend  his  poattlon.  Clearly 
this  la  the  people's  Job 

Thi.s  matching  of  funds  for  a  multitude 
of  purposes — highways,  rivers,  and  har- 
bors, alrflelds.  agricultural  extension 
work — all  of  them  of  laudable  purpose,  is 
affording  a  wonderful  opportunity  for^ 
those  of  our  electorate  who  would  destroy 
our  free  economy  to  Join  forces  with  the 
radicals  as  well  as  the  charitable.  To 
combine  with  the  political  demagogue, 
the  professional  uplifter  and  do-gooder 
who  Just  loves  to  give  away  things,  other 
peoples  things.  The  demagogue  can 
spout  about  what  he  gets  for  his  State  or 
district.  The  Red  can  help  take  America 
nearer  the  ineviiable  collap.He,  and  the 
do-gooder  can  get  a  warn  glow  distribut- 
ing the  fruits  of  other  people's  labor. 
The  four  horsemen  gallop  thundering 
along  the  road  to  national  bankruptcy, 
confusion,  anarchy,  and  despair.  I  havt 
prepared  some  flgu'os  thnt  should  prove 
interesting.  Thoy  are  taken  from  Treas- 
ury statement  for  1944.  and  report  ac- 
companying H,  R.  3370.  the  Federal 
schuoMunrh  bill.  Rlx  Northern  Hlates— 
New  Vdik,  PeniisylVttMiw.  MuBnaihiisatta. 
Illinois,  Michigan,  and  Ohio— are  broken 
down,  hhnwing  they  contain  36  08  poroant 
of  Ihe  iiopiiliiiinn— 1040— pay  61Jft  per- 
r^nl  «if  Nil  ^  i«vgnua— U44.    Of 

the  IflOMOoOdu  1...  M'hnnl  lunches,  thay 
would  liiin  ii  lUAMI.noO  and  woiiltl  r^- 
reivp  riiiiti  Ihe  |A0  000,000,  IN  NJ  000  and 
be  retpilrml  lo  niHlelt  It   with  aiiomer 
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six  Southern  States, 

MlssLsslppl.  Oeorgia. 

^uth  Carolina.    These 

!8  percent  of  the  popu- 

jercent   of   the   taxes. 

.sh    $1,610000   of   the 

would  receive  $7,656,- 

>4lth  $4,071,100.     The.se 

services,  and  so  forth. 

What   an   attractive 

States'  rights  and  sov- 

politlcal    tie-up    with 

perpetuate  the  New 


U  It  any  wonder  that  labor  unrest  and 
strikes  are  rife  In  these  six  mllch-cow 
States?  And  they  stand  meekly  for  the 
milking.  There  are  as  many  more  where 
the  ratio  Is  almost  as  great.  Consider 
little  Delaware  by  herself;  to  this  $50.- 
000.000  subsidy,  she  contributes  $520,000 
for  her  school  lunches:  she  is  allotted 
$43.2C0.  Is  not  that  a  trade  to  make 
Delaware  proud  of  the  political  bondage 
In  which  she  flnds  herself  rated?  But 
she  and  the  other  States  must  help  free 
themselves.  Only  the  brave  deserve  to 
be  free. 
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Mr.  MURRAY  of  Wisconsin.  Mr. 
Chairman,  will  the  Kentlrman  yield? 

Mr.  CIXVINaEa  X  yield  to  the 
tentleman  from  Wlsconala. 

Mr.  MURRAY  of  WlMOOaln.  I  just 
want  to  take  this  opportunity  to  compli- 
BMOt  Um  lentlrman  from  Ohio.  I  have 
ttftad  on  ■  committee  with  him  for  sev- 
eral years,  and  I  know  that  he  Is  sincere 
and  hoMat.  and  that  there  is  not  a  bet- 
ter tmaUMMBum  in  the  House  than  is 
the  Rrntleman  from  Ohio,  I  have  not 
agret^d  with  him  on  all  occasions,  but  I 
Just  want  to  take  this  opportunity  to  say 
that  It  has  not  been  that  I  did  not  have 
the  hiRhest  renard  for  the  gentleman. 

Mr  CLEVENGER.  I  thank  the  gentle- 
man for  those  kind  words. 

Miss  SUMNER  of  Illinois.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  CLEVENGER.  I  yield  to  the  gen- 
tlewoman from  Dllnois. 

Miss  SUMNER  of  Illinois.  I  take  this 
opportunity  to  pay  tribute  to  the  gentle- 
man from  Ohio.  He  Is  one  of  the  few 
men  who  votes  exactly  the  way  he  talks. 
MK)  that  is  very  admirable  in  this  day  and 
age. 

Mr.  CLEVENGER.  That  is  very  touch- 
ing, coming  from  the  lady  the  bravest  In 
the  land. 

Mr.  TABER.  Mr.  Chairman,  will  the 
gentleman  sneld? 

Mr.  CLEVENGER.  I  yield  to  the  gen- 
tleman from  New  York. 

Mr.  TABER.  Does  the  gentleman  think 
that  the.«e  people  who  wrote  in  here  to 
their  Congressmen  realize  what  kind  of 
a  thing  they  were  saddlmg  onto  the  coun- 
try when  they  promoted  the  school-lunch 
program? 

Mr.  CLEVENGER.  Sometimes  I  am 
afraid  they  do  not.  Even  in  my  State. 
which  pays  from  $3  to  $4  for  every  one 
they  get  back,  minus  the  cost  of  Federal 
operation.  I  have  people  who  instead  of 
appealing  to  our  State  treasury  which  has 
a  surplus  of  $100,000,000.  write  letters 
asking  me  to  be  untrue  to  my  faith  and 
to  my  conviction  and  promise  to  my  dis- 
trict and  vote  the  money  here. 

Mr.  STEFAN.  Mr.  Chairman.  I  yield 
10  minutes  to  the  gentlewoman  from 
Illinois  [MiSvS  Sumner]. 

Miss  SUMNER  of  Illinois.  Mr.  Chair- 
man, the  OPA  produces  a  sinister  grow- 
ing Nation-wide  racket  which,  unlike 
blackmarket^s.  operates  within  the  law. 
It  consists  of  buying  up  choice  properties 
owned  by  citizens  who  are  prevented 
from  operating  by  OPA.  A  typical  exam- 
ple in  the  hearings  was  an  Illinois  work- 
glove  manufacturer.  He  was  sued  by 
OPA  for  three-fifths  the  value  of  his 
property.  Two  respectable  Federal 
courts  held  he  had  not  violated  OPAs 
Tegulation,  only  to  be  overruled  by  a 
United  States  Supreme  Court  decision. 
In  no  time  some  harpie  was  dickering  for 
his  factory. 

Similarly  OPA  has  made  it  possible  for 
financiers  to  "muscle  in"  on  packing 
plants,  textile  mills,  and  other  businesses 
forced  into  the  red  by  OPA.  As  one  dis- 
g:usted  witness  told  us,  "The  woods  are 
full  of  them.  If  Congress  wants  to  in- 
vestigate, all  you  have  to  do  Is  look  up 
the  statistics  .«;howinR  the  mergers  which 
have  taken  place  the  past  year.'  Maybe 
the  person  who  gets  the  business  you 
spent  years  building  up  will  be  only  a 
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trying  to  save   you 
More  likely  he  will  be 


enough  Influence   to 
he  higher  price  celling 


or  fnvorable  rulin  i  you  have  sweated  and 
pleaded  in  vain  to  obtain.  Often  the 
new  ma.<(ter  ben(  volently  let.s  you  stay 
on  and  work  in  return  for  a  small  in- 
terest m  the  bu.«i  ness  which,  except  for 
OPA.  would  stil  be  wholly  and  indis- 
putably yours. 
Tills  muscling  )n  Is  not  done  with  ma- 
a  thoroughly  legal  by- 
control,  and  nothing 
short  of  liquidating  OPA  will  stop  it. 
Of  course.  OPA  Should  have  been  liqul- 

Instead  it  was  ex- 
tended to  cover  ^ar  Industries  trying  to 
reconvert,  and  tl  at  is  why  reconversion 
from  infantile  paralysis, 
now  promising  to  ease 
up  restrictions  ahd  even  liqiUdate  OPA 
within  a  year  pr)mised  to  ease  restric- 
tions last  year  w  len  the  OPA  bill  came 
up  before  Congress.  But  as  soon  as 
the  bill.  OPA  started 
driving  the  hoiLslhg  industry,  the  house- 
hold-appliance irdu-stry,  and  other  busi- 
nesses out  of  prcduction.  The  bureau- 
crats know,  of  course,  that  what  they 
,hey  can  recontrol  to- 
foreign      governments 


start  the  increa  ed  buying  which  will 
cause  Inflation  he  same  way  foreign 
lending  caused  inflation  in  1919. 

The  President  s  "economic  advisers"' 
now  predict  tha,  OPA  is  vital  to  the 
heading  olT  of  in  inflation  otherwise; 
due  within  12  moiths.  But  they  are  the 
same  soothsayer;  who  admitted  in  the 
hearings  that  tl:ey  went  wild  on  their 
corn-crop  predi:tions  last  year — Mr. 
Anderson,  of  the  Agriculture  Depart- 
ment— and  also  )n  their  prediction — by 
Mr.  Bowle-s — of  n  ass  unemployment  last 
fall  at  the  time  the  bureaucracy  was 
propagandizing  lor  unemployment  laws 
and  appropriatioi  is.  The  argument  that 
price  control  is  recessary  to  prevent  in- 
flation is  the  sane  argument — word  for 
word — which  Gofbbels  used  to  enslave 
German  industr  7.  Someday,  perhaps 
too  late.  Amerii  ans  now  doped  with 
propaganda  will  wake  up  and  realize 
what  Rip  van  'Winkles  they  have  been. 

OPA  is  a  rack«t  by  which  darlings  of 
the  politicians  ir  power  are  able  to  get 
something  for  no  hing.  OPA.  to  be  sure, 
is  not  the  only  ri  ,cket  serving  that  pur- 
pose. There  aie  also  the  materials 
priority  racket,  t  le  rapid  tax  amortiza- 
tion racket,  the  excessive  estate  and 
super-income-ta3  racket  and  others  in- 
cluding the  treajonable  Bretton  Woods, 
lend-lease,  and  JNRRA  rackets  which 
enable  foreign  governments  to  get 
American  goods    or  nothing. 

There  is  some  i  reative  business  enter- 
prise today  beca  jse  businessmen,  even 
when  Governmen ;  prevents  their  getting 
a  profit,  hope  to  hang  on  to  their  capital 
Investment,  belieing  the  blithe  bureau- 
cratic promises  ttiat  the  totalitarian  con- 
trols are  only  temporary  emergency 
measures.  But  ike  flies  struggling  to 
stay  alive  after  hey  are  caught  on  fly 
paper,  they  cease  to  struggle  as  soon  as 
they  realize  ho\^  hopelessly  they  are 
stuck. 


Mr.  TABER,  Mr.  Chairman,  will  the 
gentlewoman  yield? 

Miss  SUMNER  of  Illinois.    I  yield. 

Mr.  TABER,  Is  it  not  true  that  pro- 
duction Is  the  only  way  to  throttle  IoHa- 
Uon? 

Miss  SUMNER  of  Illlnoh.  There  are 
two  ways  to  throttle  Inflation;  one.  per- 
mit production  to  go  into  volume;  and. 
two.  stop  Government  spending.  Both 
are  necessary. 

Mr.  TABER.  Is  It  not  true  that  the 
OPA  has  been  throttling  production  all 
the  way  through  this  last  year  and  that 
they  have  been  responsible  for  most  of 
the  Inflation  we  have  been  up  against? 

Miss  SUMNER  of  Illinois.  The  OPA 
has  throttled  production  long  before  this 
last  year.  The  reason  It  has  been  so 
much  more  obvious  this  past  year  is  be- 
cause the  OPA.  immediately  after  the 
cut-back  began,  was  extended  to  cover 
all  the  war  industries  .so  that  ^t  was  more 
noticeable  than  it  was  before  when  the 
OPA  only  covered  a  few  industries.  Dur- 
ing the  war  the  OPA  did  not  cover  the 
manufacture  of  airplanes  and  other 
types  of  war  production. 

Mr.  TABER.  Of  course,  the  things 
that  the  War  Department  contracted  for 
or  the  Navy  Department  or  some  other 
Government  department  were  not  gov- 
erned by  the  OPA.  and  the  manufac- 
turers with  10  percent  or  15  percent  of 
their  production  allocated  to  civilian 
goods  could  take  a  loss  on  that  without 
losing  any  money  because  it  would  figure 
out  against  their  whole  expense. 

Miss  SUMNER  of  Illinois.  The  gentle- 
man is  correct. 

Mr.  TABER.  And  when  the  war  was 
over  and  the  Government  ceased  to  be  a 
purchaser,  they  were  up  against  the 
proposition  where  they  were  stopjaed 
from  producing  as  a  result  of  OPA's  oper- 
ations. They  could  not  produce  without 
a  loss.  They  could  not  take  a  loss  without 
going  into  bankruptcy. 

Miss  SUMNER  of  Illinois.  Precisely. 
Do  not  forget  it  is  not  the  fault  of  the 
OPA  that  the  OPA  did  not  cover  war 
production.  Leon  Henderson  and  his 
henchmen  fought  a  great  fight  and  strug- 
gled to  get  their  clammy  hands  on  war 
production,  but  the  War  Department,  led 
by  Mr.  Patterson,  steadfastly  and  suc- 
cessfully resisted  tlfe  efforts  of  the  OPA. 

Mr.  MURRAY  of  Wisconsin.  Mr. 
Chairman,  will  the  gentlewoman  yield? 

Miss  SUMNER  of  Illinois.     I  yield. 

Mr.  MURRAY  of  Wisconsin.  May  I 
say  first  that  I  regret  very  much  the  dis- 
tinguished lady  is  not  going  to  be  here 
very  much  longer. 

Miss  SUMNER  of  Illinois.  I  thank  the 
gentleman. 

Mr.  MURRAY  of  Wisconsin.  There  Is 
one  thing  that  confuses  me.  I  do  not 
know  just  who  Is  being  deceived,  but  I 
just  want  to  be  sure  that  I  am  not  the 
one.  From  reading  the  hearings  before 
your  committee.  I  noticed  the  great  con- 
tribution by  the  mayor  of  the  gieat  city 
of  New  York.  He  wants  to  be  sure  to 
keep  the  price  of  food  down.  That  is  the 
way  it  looks  now.  They  are  going  to  get 
Paul  Porter's  foot  off  of  everybody's  neck 
except  the  farmers. 

Miss  SUMNER  of  Illinois.  Do  not 
worry.  There  is  nothing  to  prevent  put- 
ting their  foot  right  back  on  after  they 
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get  the  bill  passed.   That  Is  the  way  they 
always  work  it. 

Mr,  MURRAY  of  Wisconsin.  I  hope 
not.  I  hope  they  do  not  get  the  farmers 
In  a  cla.os  nil  by  themselves.  I  would  like 
to  have  the  dl.<«tingulshed  gentlewoman 
from  Illlnol.'*  explain  this  situation.  She 
has  been  on  the  Bunking  and  Currency 
Committee  all  this  lime.  From  one  side 
of  *ielr  mouth,  they  tell  us  that  the  cost 
of  livlnj  has  gene  up.  Yesterday,  the 
Washington  Star  published  a  table. 
They  had  a  chart  with  the  table.  You 
do  not  have  to  read  the  table.  They 
want  to  picture  it  for  you  so  that  you 
can  see  it  in  the  form  of  a  chart.  They 
show  that  the  prices  have  not  gone  up  on 
food  and  all  these  other  things  all  during 
this  time  to  any  appreciable  extent.  Now. 
I  do  not  want  to  get  in  wrong  with  the 
hou.sewives  of  this  Nation,  but  the  chart 
shows  that  round  steak  is  11  percent  less 
on  February  1.  1946.  than  it  was  in  1943. 
It  shows  pork  chops  are  10  percent  less. 

Miss  SUMNER  of  Illinois.  Try  and  get 
them. 

Mr.  MURRAY  of  Wisconsin.  It  shows 
potatoes  are  23  percent  loss.  In  other 
words,  they  are  selling  one  group  of  peo- 
ple, a  certain  bunch  of  consumers,  on 
what  a  wonderful  job  they  have  done. 
Then,  on  the  other  hand  they  say  they 
have  to  have  more  money  because  prices 
have  not  been  held  down. 

Miss  SUMNER  of  Illinois.  About  all 
you  can  say  about  these  statisticr  and 
charts  of  the  OPA  is  that  you  can  prove 
anything  by  statistics. 

The  CHAIRMAN.  The  time  of  the 
gentlewoman  from  Illinois  has  expired. 

Mr.  STEFAN.  Mr.  Chairman,  I  yield 
the  gentlewoman  2  additional  minutes. 

Mr.  MURRAY  of  Wisconsin.  Will  the 
gentlewoman  yield  further? 

Miss  SUMNER  of  Illinois     I  yield. 

Mr.  MURRAY  of  Wisconsin.  That  is 
a  real  answer,  but  this  is  a  serious  mat- 
ter. The  chairman  of  the  Committee  on 
Agriculture,  the  gentleman  from  Vir- 
ginia [Mr  FlannaganI,  had  an  article 
in  the  Sunday  paper  saying  we  should 
take  the  ceiling  off  of  meat.  It  seems 
to  me  that  .sometime  somebody  has 
to  think  more  than  15  minutes  ahead 
of  time.  I  would  like  to  know  how  this 
administration  or  their  spokesman  can 
say  that  they  want  to  take  the  ceiling 
off  of  something  and  at  the  same  time 
they  support  a  program  that  keeps  it  on. 
In  other  words,  if  you  take  the  ceiling 
off  of  meat,  anyone  who  has  gone  to 
school  a  few  rainy  Saturdays  knows  that 
you  cannot  take  it  off  of  one  thing  with- 
out taking  the  ceiling  off  of  associated 
things  without  getting  in  trouble.  You 
know  what  will  happen  if  you  take  the 
ceiling  off  of  meat. 

Miss  SUMNER  of  Illinois.  You  will 
get  more  meat. 

Mr.  MURRAY  of  Wisconsin.  How 
about  taking  it  off  of  meat  and  not  tak- 
ing it  off  of  dairy  products? 

Miss  SUMNER  of  Illinois.  You  are 
not  quarreling  with  me.  I  voted  against 
the  OPA  last. year. 

The  CHAIRMAN.  The  time  of  the 
gentlewoman  has  again  expired. 

Mr.  RABAUT.  Mr.  Chairman,  I  yield 
myself  3  minutes. 


Mr  Chairman.  lna.<imuch  a.t  thi.<«  OPA 
question  has  come  up  tht.<  afternoon,  I 
would  like  to  say  a  word  about  it. 

In  the  first  place,  we  hear  the  term 
"bankruptcy."  What  Is  the  percentage 
of  bankruptcy  In  this  country  compared 
to  ordinary  times?  Does  anybody  want 
to  say  it  is  bad?  No  one  will  rise  to  talk 
about  it.  but  they  use  the  term  "bank- 
ruptcy," 

What  about  the  volume  of  bu.siness  In 
the  department  stores  of  this  Nation  to- 
day? Doer  anyone  want  to  say  anything 
about  it?  Not  a  word,  because  you  can- 
not. There  are  men  in  this  roon  as  old 
as  I  am.  Eve'-y  one  of  you  who  has  age 
upon  his  brow  knows  what  the  absence 
of  OPA  did  to  us  after  World  War  I. 
when  things  went  to  that  pyramided 
height  for  a  great  number  of  months, 
and  then  took  a  toboggan  and  in  13 
months  hit  the  bottom  and  wrecked 
everybody  with  whom  it  came  in  contact. 
Those  are  the  facts.  It  is  bad  enough 
to  be  *n  error  once,  but  to  be  in  error 
twice,  when  it  has  made  such  a  signifi- 
cant impression  upon  your  brow,  is  some- 
thing that  is  beyond  the  thoughts  of  a 
thinking  man.  Yes.  We  can  thank  God 
today  for  the  OPA.  Somebody  acro.ss  this 
aisle  just  said  something  at>out  looking 
15  minutes  ahead.  I  am  telling  you  to 
look  15  minutes  ahead  before  you  go  back 
to  your  constituencies  which  know  the 
value  of  OPA,  know  what  it  has  done  for 
the  little  fellow  down  at  the  bottom,  know 
what  it  has  done  for  the  homes  of  Amer- 
ica, know  whHt  it  has  done  for  the  U.  S.  A. 
If  I  had  my  way  about  it,  the  name  of 
Chester  Bowles  would  be  written  in  neon 
lights  in  every  town  of  America.  He 
bared  his  breast  alone — alone — to  selfish 
Interests,  who  would  tear  asunder,  and 
forget  human  rights  and  stand  for  prop- 
erty proposals. 

Mr.  GILLESPIE.  Mr.  Chairman,  wUl 
the  gentleman  yield? 

Mr.  RABAUT.  Yes;  I  yield  to  my  dis- 
tinguished colleague,  a  member  of  the 
committee,  whom  I  greatly  respect. 

Mr.  GILLESPIE.  Do  you  not  think 
that  property  rights  are  human  rights? 

Mr.  RABAUT.     I  do  not. 

Mr.  GILLESPIE.  What  is  the  differ- 
ence, if  a  man  works  hard  and  gains  a 
little  property?  Suppose  a  man  goes  into 
the  woods,  as  my  grandfather  did,  and 
hews  out  a  farm  and  builds  a  house  out 
of  logs:  was  that  a  human  right  for  him 
to  occupy  it?  I  think  property  rights 
and  human  rights  are  inseparable. 

Mr.  RABAUT.  I  distinguish  between 
human  rights  and  property  rights  in  say- 
ing to  my  friend  that  the  ax  preceded 
the  bank  into  the  community,  but  after 
the  bank  came,  in  some  instances  it  took 
over  the  community  for  we  had  an  ob- 
sequious feehng  in  this  country  for  many 
years  about  the  banker,  forgetting  that 
It  took  21  years  to  form  a  man. 

During  the  war  we  cried  for  men,  "Give 
us  men!"  We  did  not  shout  "Give  us 
banks."  We  did  not  cry.  "Give  us  this 
business,  give  us  that  business,  give  us  the 
other  business."  No.  We  cried:  "Give 
us  men  and  we  will  make  the  wheels  of 
Industry  turn" — and  we  did  it. 

Mr.  GILLESPIE.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  RABAUT.    I  yield. 


Mr   GILLB8PIS.    Mlili«  akMll  the 

banks,  when  we  gare  m  btnkfn  of  the 

country  their  own  choice  of  loan.<»  I  think 
the  banks  did  a  toed  Job.  They  certainly 
did  a  big  Job  In  wlnnln*  the  West:  but 
the  Government  now  has  taken  the  banks 
over  and  supervises  every  move  they 
make.  You  now  find  that  In  the  question 
of  loans  a  man's  honesty  has  nothing  to 
do  with  It :  If  he  has  enough  collateral  he 
can  get  it  whether  he  has  an  honest  name 
or  not. 

Mr.  RABAUT.  Do  you  remember  the 
economy  of  this  Nation  when  the  banks 
were  running  on  the  old  .sy.stem?  You 
had  a  $38,000,000,000  economy  for  every 
transaction  from  the  smallest  loan  to  the 
largest  business  transaction  that  took 
place  In  the  whole  Nation  on  an  annual 
basis.  Last  year  we  had  a  $41,000,000,000 
tax  bill  and  took  it  off  the  top  without  af- 
fecting the  busine.ss  structure.  Compare 
that  with  the  economy  you  had  before 
Roasevelt  came  on  the  scene. 

Mr,  GILLESPIE.  Yes;  under  a  war 
economy,  of  course. 

Mr  STEFAN.  Mr.  Chairman.  I  yield 
5  minutes  to  the  gentleman  from  Olxio 
1  Mr.  VoRYS  1 . 

THE     STATl     DBPABTMIKT     AND     PIOPACANUA 

Mr.  VORYS  of  Ohio.  Mr.  Chairman, 
I  wish  to  go  over  the  situation  once 
more  with  reference  to  the  State 
Departments  information  program. 
There  is  one  thing  that  is  more  power- 
ful in  this  world  than  the  atomic  bomb, 
for  good  or  for  evil,  and  that  Is  propa- 
ganda. If  peace  propaganda  is  strong 
enough  the  atomic  bomb  will  never  be 
used.  If  the  propaganda  for  sharing 
the  atomic  bomb  is  strong  enough,  we 
will  furnish  atomic  information  to 
would-be  enemies,  and  then  if  war 
propaganda  becomes  strong  enough,  all 
of  us  will  start  blowing  each  other  up. 
In  each  case,  propaganda  controls  the 
atomic  bomb. 

We  all  know  what  we  mean  by  propa- 
ganda; we  all  dislike  to  use  the  word 
when  applied  to  our  side  in  a  contro- 
versy. One  of  the  rules  of  propaganda 
Is  never  to  call  it  propaganda. 

Assistant  Secretary  of  State  William 
Ronton  is  a  great  master  of  propaganda. 
His  firm  of  Benton  L  Bowles  made  a 
fortune  out  of  propaganda  in  its  com- 
mercialized form,  advertising.  Mr. 
Benton  says  that  the  best  propaganda 
is  truth.  I  believe  him.  and  I  agree 
with  him.  If  we  can  tell  enough  of  the 
truth  about  America  to  the  world,  we 
will  never  need  the  atomic  bomb.  The 
i.ssue  on  Mr.  Benton's  information  pro- 
gram Is  this:  Who  is  to  pick  out  what 
part  of  the  truth  about  America  to  tell 
to  the  world? 

Mr.  Benton,  speaking  on  March  31  to 
newspaperwomen,  said: 

Now.  I  have  not  come  here  tonlgbt  to  tell 
you  that  the  Associated  Preaa  and  the  United 
Press  and  International  News  Service  have 
the  responsibility  to  provide  a  comprehen- 
sive program  of  Information  abroad,  knowl- 
edge and  cultural  interchange  for  the  rest 
of  the  world.  The  American  people  have 
that  responslbUlty  themselves  through  their 
Government. 

Thus.  Mr.  Benton  feels  that  the  Gov- 
ernment should  decide  what  truth  about 
America  to  tell  the  world,  and  under 
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this  bill  Mr  Benton,  himself,  is  the  per- 
son who  'vill  m»ke  these  decisions  for 
the  Government.  I  believe  he  is  Intelli- 
gent, patriotic,  and  high  minded.  I  will 
go  further:  I  l>elieve  that  he  L,  .«ur- 
pastixixly  brilliant  in  his  ability  to  select 
and  disseminate  information  about 
America.  To  use  the  unmentionable 
word,  he  is  a  great  propagandist.  The 
question  still  remains,  whether  we  should 
turn  over  the  power  and  money  in  this 
appropriation  bill  to  one  man.  even 
though  he  be  such  a  paragon,  or  whether 
the  Congress.  Itself,  should  not  put  limits 
upon  his  power,  so  as  to  insure  and  en- 
courage the  free  selection  and  dissemina- 
tion of  truth  through  a  free  pres-s. 

A  bill.  H.  R.  4368.  to  authorize  Mr. 
Bentons  program  was  brought  to  the 
Foreign  Affairs  Committee  la.st  October, 
in  a  form  that  was  utterly  unacceptable 
to  the  committee.  It  provided,  for  in- 
..  Maoce.  that  the  Secretary-  of  State  could 
Biake  practically  unlimited  grants  of 
money,  services,  or  property.  Another 
bill.  H.  R.  4932.  was  written,  and  the 
Pore  gn  Affairs  Committee  recommended 
that  bill  for  passage  in  December  After 
that,  tlie  Associated  Press  and  the  United 
Press  withdrew  their  services  from  the 
Government  newscasting  program.  I 
want  to  read  quotations  from  the.se 
statements  of  the  Associated  Press  and 
the  United  Press. 

On  January  15th  the  Associated  Press 
released  the  following  statement  explain- 
ing Its  decision: 

Tbe  AMoclat«d  Press  stands  committed  to 
the  principle  of  fr'^edom  of  access  to  the  news 
and  to  the  free  flow  of  news  throughout  the 
world. 

It  holds  that  news  thus  disseminated  by 
nongovernmental  news  agencies  Is  essential 
to  the  highest  development  of  manlclnd  and 
to  the  perpetuation  of  peace  between  na- 
tions. It  recogn;zea  the  possibility  of  use- 
Xul  purpose  served  by  governments  in  the 
maintenance  throughout  the  world  of  cfflclal 
libraries  of  Information.  It  applauds  the 
vigorous  manner  In  which  the  present  na- 
tional administration  has  advanced  in  the 
doctrine  of  news  freedom.  It  holds,  how- 
tv*t.  that  government  cannot  engage  in 
newaoaatlag  without  creating  the  fear  of 
propaganda  which  necessarily  would  reflect 
upon  the  objectivity  of  the  news  services 
from  which  such  newscasts  are  prepared. 

On  January  27  the  United  Press  with- 
drew Its  services  from  the  State  Depart- 
ment for  these  newscasts,  and  7  quote  the 
explanation  given  by  Hugh  Baillie.  pres- 
ident of  the  United  Press: 

We  have  seen  It  demonstrated  that  no 
government,  no  matter  how  scrupulously 
careful  it  may  be.  can  distribute  news  and 
not   be  suspected  of   spreading   propaganda. 

The  great  strength  of  the  American  press 
■Mociations  always  has  been  that  they  were 
BOt  identified,  even  indirectly,  with  govern- 
■wnt  propaganda.  Thus  the  American  press 
aaaociatlons  have  developed  into  vital  na- 
tional aaseu. 

U  the  State  Department  wants  to  open  an 
aSoMU  American  agency  to  distribute  news 
•totoad.  that  wiil  be  the  concern  of  the  Con- 
greaa  and  tht  American  people.  But  our 
l^rtlcipation  in  any  such  program  would  be 
•  historic  step  bacli;ward. 

We  do  not  agrae  that  out  of  a  news  dis- 
tribution oontMt  among  governments  can 
come  better  Internatiouai  understanding  and 
amity. 

After  these  statements  and  other  pub- 
lic statements  by  disUnguished  men.  a 
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number  of  membeis  of  the  Foreign  Af- 
fairs Committee,  realizing  that  we  had 
not  heard  this  p)int  of  view,  urged 
further  considerati  )n  of  H.  R.  4982.  On 
February  13  I  wro  e  our  chairman.  Mr. 
Bloom,  asking  for  further  hearings  on 
our  bill.  Meantim  ?.  we  urged  the  Rules 
Committee  not  to  1  »ring  up  the  bill,  and 
the  Rules  Committee  did  not  bring  that 
bill  to  the  floor.  Last  Friday,  the  Foreign 
Affairs  Committee  .'oted  unanimously  to 
consider  further  t  le  subject  matter  of 
H.  R.  4982.  the  information  program  to 
hear  witnesses  aiid  consider  amend- 
ments. 

On  last  Monday  a  so-called  point  of 
order  bill  from  the  State  Department. 
H.  R.  5949.  wa.s  broi  ght  into  our  commit- 
tee. It  had  been  fi  ed  on  March  29.  No 
action  has  been  ta  ;en  b>  our  committee 
on  either  of  these  i  oeasures.  but  we  now 
find  that  a  rule  is  )roposed  to  the  State 
Department  appn  priation  bill  which 
would  bring  this  c  introversial  informa- 
tion program  to  this  floor  without  any 
committee  of  Con  jress  having  an  op- 
portunity to  considi  r  the  views  of  the  As- 
sociated Press,  the  Jnited  Press,  and  Mr. 
Benton  and  permit  them  to  discuss  their 
views  l>eforc  a  com  nittee. 

The  CHAIRMAI  .  The  time  of  the 
gentleman  from  O  lio  has  expired. 

Mr.  STEFAN.  »  r.  Chairman.  I  yield 
the  gentleman  five  additional  minutes. 

Mr.  VORYS  of  C  hio.  Mr.  Chairman, 
there  has  been  no  o  jportunlty  for  a  com- 
mittee of  Congress  to  go  into  this  vitally 
important  matter  )f  whether  the  Gov- 
ernment broadcast  ng  of  news  wr  uld  in- 
terfere with  the  fre  »  press  the  world  over 
as  has  been  charge<  and  not  retracted  by 
these  two  great  press  services. 

On  January  16.  j  issistant  Secretary  of 


State  Benton  wrote 
an  investigation  of 
propaganda,  saying 

I  would  lilct;  to  su  5ge8t  that  such  an  in- 


vestigation be  put  in 


Forrest.  assisUnt  etitor  of  the  New  York 
Herald  Tribune.  Mr.  aalph  MoGill,  editor  of 
the     Atlanta     Constl  utlon.     and     Mr.     Carl 


Aclterman.  Dean  of  tl 
of   Columbia    Univerj  i 
traveled   around   the 
•World  Freedom  of  Ii 
officially   representing 
of  Newspaper  Editors 


e  School  of  Journalism 

ty      These   three  men 

world  last  year  as  the 

formation  Committee" 

the  American  Society 


riy 


He  suggested  theie 
who  would  be  competent 
this  since  they  offic 
the    American    Society 
Editors. 

I  have  here  in 
floor  word  from  tw( 
Dean  Ackerman  of 
and  Mr.  Wilbur  For 
Herald  Tribune. 
appear  before  a  Hoji 
plain  their  \1ews 
case,  attempt  to  wo^k 
In   this  legislation 
Government  com 
free  press.     I  hav 
any  hearings  on 

In  his  March  31 
accused  the  AP  an( 
motives,   unacknowledged 
refusing  to  furnish 
shortwave  voice 
tlon   to  the 


ths 


reasons 


to  the  AP  suggesting 
he  State  Department 


he  hands  of  Mr  Wilbur 


three  men  as  men 

to  investigate 

ally  had  represented 

of    Newspaper 
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i  nd 
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possession  on  the 

of  these  gentlemen, 

Columbia  University 

est.  of  the  New  York 

they  are  ready  to 

se  committee  to  ex- 

at  least  in  one 

out  a  compromise 
which   would   avoid 

on  and  insure  a 
been  unable  tc  get 


speech  Mr.  Benton 

UP  of  three  secret 

reasons,   for 

their  ser\ice  for  his 

br|)adcasting.  in  addl- 

they   proclaimed. 


These    three    unacknowledged    reasons 
are.  he  said: 

First.  "Plain  dislike  of  Government 
and  attitude  of  'If  it's  the  Government 
I'm  against  it."  " 

Second.  "Fear  of  competition,  fearing 
that  the  Government  was  going  to  oper- 
ate a  rival  wire  service;  a  second  knd 
of  competition  which  they  feared  is  that 
old  bogey,  voice  broadcasting  of  news." 

Third.  "The  rivalry  between  the  wire 
services  themselves." 

These  are  serious  charges.  The 
charges  AP  and  UP  have  made  against 
Mr.  Benton's  program  are  serious. 

Remember,  these  charges  are  not  just 
part  of  a  general  discussion  about  things 
In  general.  These  charges  and  counter- 
charges involve  the  very  appropriations 
that  are  proposed  in  this  bill  which  are 
brought  here  without  authority  in  law. 
This  bill  deals  with  a  question  which  is 
very  perplexing  but  very  important. 
How  can  a  republic,  committed  to  free 
speech  and  a  free  press,  disseminate  cul- 
tural propaganda  in  Competition  with 
Government-controlled  propaganda  of 
more  totalitarian  states?  We  do  not 
solve  this  dilemma  by  giving  the  Si  ate 
Department  complete  discretion  as  in  the 
present  bill,  or  by  forbidding  them  t(  act 
at  all.  Something  in  between  is  needed, 
and  the  intelligent  American  way  to  de- 
termine this  is  to  hear  the  opposing 
viewp>oints  before  a  legislative  commit- 
tee. The  views  of  the  AP  and  UP  have 
never  been  heard  before  the  Foreign  Af- 
fairs Committee,  or  the  Rules  Committee, 
or  the  Appropriations  Committee.  We 
should  at  least  consider  these  views  in 
some  committees.  We  should  not  merely 
beg  the  question  by  giving  complete  dis- 
cretion to  Mr.  Benton,  as  the  present  bill 
provides. 

Mr.  Chairman,  what  impresses  me 
about  this  matter  is  the  lack  of  team- 
work between  the  State  Department  and 
the  House.  If  our  Department  of  State's 
conduct  of  its  affairs  with  other  coun- 
tries is  typified  by  its  conduct  of  its  af- 
fairs with  the  House  of  Representatives, 
then  it  is  easy  to  see  why  we  are  in 
diplomatic  difBculties  all  over  the  world. 
The  post  of  Assistant  Secretary  of  State 
for  Congressional  Relations  is  now 
vacant.  Perhaps  this  job  should  be 
filled.  Warned  nearly  a  year  ago  that 
they  should  seek  legislative  authority 
before  coming  here  with  an  appropria- 
tion bill,  they  came  into  the  committee 
with  a  part  of  this  last  fall,  and  since 
these  objections  to  their  information  pro- 
gram have  come  up.  we  have  had  no 
hearings.  They  come  in  with  the  rest  of 
the  program  on  March  29,  then  before  it 
can  be  considered  by  a  legislative  com- 
mittee we  have  a  rule  obtained  waiving 
points  of  order  and  going  ahead  on  this 
vitally  important  matter  without  any 
legislation  at  all. 

Mr.  MICHENER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  VORYS  of  Ohio.  I  yield  to  the 
gentleman  from  Michigan. 

Mr.  MICHENER.  Whose  fault  is  it? 
The  gentleman  is  a  member  of  the  Com- 
mittee on  Foreign  Affairs.  The  Bloom 
bill  was  before  the  committee  for  a  long 
time.  The  Bloom  bill  was  reported  au- 
thorizing a  program  that  might  amount 
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to  $25,000,000.  The  gentleman's  com- 
mittee has  refused  to  hear  the  very  peo- 
ple he  has  made  reference  to. 

Mr.  VORYS  of  Ohio.  The  gentleman 
is  in  error.  Our  committee  voted  unani- 
mously last  Friday  to  hear  witnesses  on 
this  matter.  I  think  the  delay  is  uncon- 
scionable and  urged  this  2  months  ago, 
as  I  have  said,  but  the  fact  is  that  our 
committee  has  finally  agreed  to  go  into 
this. 

Mr.  MICHENER.  Well,  better  late 
than  never.  After  this  bill  is  out,  the 
gentleman's  committee  finally  concedes 
that  it  will  hold  hearings.  I  do  not  like 
waiving  points  of  order.  I  expressed  my- 
self before  the  Committee  on  Rules  a 
number  of  times  regarding  this  matter. 
I  have  not  voted  to  waive  points  of  order, 
but  if  a  legislative  committee  will  stall 
week  after  week,  and  month  after  month, 
and  year  after  year,  and  do  nothing 
about  it,  something  must  be  done.  I 
would  like  to  see  the  gentleman's  sug- 
gestion followed  and  hope  that  he  can 
wake  up  his  committee  and  have  them 
take  some  action  and  hear  these  men. 

Mr.  VORYS  of  Ohio.  I  hope  that  this 
matter  which,  it  seems  to  me,  is  of  vital 
importance,  does  not  get  off  into  a  mere 
quarrel  as  to  jurisdiction  and  activity 
between  three  House  committees.  Every 
one  of  these  committees  involvea.  the 
Committee  on  Rules,  the  Committee  on 
Foreign  Affairs,  and  the  Committee  on 
Appropriations,  is  controlled,  and  prop- 
erly so.  ty  the  party  in  power,  the  ad- 
ministration which  also  controls  the 
State  Department.  My  concern  is  that 
the  Department  of  State,  with  that  pos- 
sibility for  liaison  with  the  legislative 
body,  has  not  been  able,  along  with  the 
leadership  of  our  House,  to  bring  this 
up  to  us  so  as  to  secure  legislative  au- 
thority for  this  program  before  they 
seek  appropriations  for  an  unauthorized 
program  never  attempted  before  in 
peacetime  by  this  country. 

Mr.  MICHENER.  I  think  the  House 
and  everybody  else  will  take  judicial 
notice  of  that  fact. 

Mr.  VORYS  of  Ohio.  The  remedy  for 
this  will  lie  on  a  vote  on  the  rule  to- 
morrow. 

Mr.  RABAUT.  Mr.  Chairman.  I  yield 
such  tine  as  he  may  desire  to  the  gentle- 
man from  New  York  I  Mr.  MarcantonioI. 
Mr.  MARCANTONIO.  Mr.  Chairman. 
I  have  noticed  in  the  new.spapers  a  re- 
port on  the  current  labci  dispute  be- 
tween the  Atlantic  coast  sugar  refineries 
and  the  unions  representing  their 
workers. 

Theie  is  a  very  important  angle  con- 
nected with  this  dispute.  We  are  all 
aware  that  in  most  of  the  major  indus- 
tries in  this  country,  certain  patterns  of 
wage  increases  for  this  postwar  period 
have  been  established.  Steel  has  given 
its  employees  18 '2  cents;  electrical  man- 
ufacturers have  done  the  same,  automo- 
bile manufacturers  have  done  approxi- 
mately the  same.  The  meat-packing 
workers  have  received  16  cents. 

Yet  at  the  present  time  it  appears  that 
these  sugar  refining  companies  are  re- 
fusing to  come  up  even  to  the  lowest  of 
these  patterns  of  wage  increases.  When 
an  agreement  could  not  be  reached  on 
the  wage  Issue  the  unions,  which  inciden- 


tally are  made  up  of  both  A.  P.  of  L.  and 
CIO  locals  acting  in  cooperation,  offered 
to  accept  any  reasonable  means  of  de- 
ciding the  issue.  They  offered  to  arbi- 
trate. They  offered  to  accept  the  find- 
ings of  a  fact-finding  board. 

The  companies,  however,  have  flatly 
refused  to  accept  any  means  of  setthng 
the  dispute.  They  will  not  arbitrate. 
They  will  not  agree  to  submit  to  and 
accept  recommendation  of  a  fact-finding 
panel.  They  will  not  agree  to  conform 
to  any  of  the  established  wage-increase 
patterns. 

The  American  public  should  recog- 
nize that  these  sugar-refining  companies 
on  the  Atlantic  coast  have  especially 
weak  justification  for  assuming  so  arbi- 
trary a  position.  These  sugar  refineries 
have  been  the  subject  of  some  very  ex- 
ceptional favors  and  protections  under 
the  laws  of  the  United  States.  This 
Congress  in  years  past  has  established 
by  l&w  certain  quotas — very  fixed 
limits — on  the  amount  of  sugar  which 
may  be  brought  into  the  United  States, 
not  merely  from  foreign  countries  but 
from  areas  which  are  part  of  United 
States  territory,  namely,  Puerto  Rico, 
Hawaii,  and  the  Virgin  Islands.  These 
refineries  have  been  given  by  law  protec- 
tion against  competition.  That  law  is 
still  on  the  books  of  the  Nation  and  will 
come  up  for  renewal  in  December  of 
this  year. 

The  theory  of  this  special  protection 
has  been  that  it  preserves  good  jobs  for 
American  workers  in  these  Atlantic 
coast  refineries.  Yet,  now  we  find  that 
when  those  workers  try  to  secure  from 
these  companies  some  assurance  that 
those  jobs  will  be  kept  up  to  American 
standards  and  that  wage  levels  will  be 
adjusted  as  they  have  been  in  all  other 
American  industries,  they  meet  with  re- 
jection by  the  companies. 

Moreover,  at  a  time  when  the  sugar 
situation  is  most  critical  these  com- 
panies refuse  to  accept  any  peaceful 
method  of  resolving  the  conflict  by  arbi- 
tration or  by  agreeing  to  accept  the  rec- 
ommendations of  a  fact-finding  board. 
Instead,  the  companies  insist  on  provok- 
ing a  stoppage  of  production. 

It  is  certainly  to  be  hoped  that  these 
companies  will  yield  to  the  public  inter- 
est and  agree  to  conform  to  the  reason- 
able suggestions  made  by  their  em- 
ployees. 

Mr.  STEFAN.  Mr.  Chairman,  I  yield 
10  minutes  to  the  gentlewoman  from 
Ohio  I  Mrs.  Bolton  1. 

Mrs.  BOLTON.  Mr.  Chairman,  this 
appropriation  bill  is  peculiarly  interest- 
ing to  me  as  a  member  of  the  Committee 
on  Foreign  Affairs  of  this  House,  because 
it  contains  items  which  have  been  under 
discussion  in  our  committee  for  some 
weeks,  but  for  which  authorization  is 
still  lacking.  Under  the  usual  rule  these 
items  would  have  been  subject  to  points 
of  order  on  this  appropriation  bill.  We 
learned  earlier  today  from  the  mouth 
of  the  eminent  gentleman  from  Georgia 
that  he  feels  him.self  largely  responsible 
for  the  rule  under  which  the  bill  will  be 
considered.  In  view  of  his  distaste  for 
certain  activities  covered  in  the  bill,  I 
confess  to  considerable  confusion  of 
mind.     Had  the  usual  order  obtained. 


these  Items  could  have  been  readily  de- 
leted from  the  bill  by  points  of  order, 
giving  opportunity  to  the  Conuniltee  on 
Foreign  Affairs  to  develop  proper  au- 
thority for  such  programs.  The  present 
situation  is  becoming  confusion  worse 
confounded. 

At  the  moment  I  shall  not  discuss  the 
State  E>epartment  appropriation  as  % 
whole,  nor  what  I  consider  an  unfor- 
tunate procedure.  I  shall  confine  myself 
to  considering  one  particular  activity 
which  this  bill  eliminates  entirely,  that 
is.  the  magazine  we  print  in  the  United 
States  for  distribution  and  sale  in  the 
U.  S.  S.  R.  called  Amerika.  Granted  that 
15.000  copies  for  a  population  of  roughly 
190.000.000  is  absurdly  small;  granted 
that  many  copies  go  to  those  who  are 
opp>osed  to  every  effort  we  attempt  to  use 
to  spread  information  of  our  way  of  life 
among  the  vast  hordes  of  the  country  we 
are  still  Inclined  to  call  Russia. 

The  fact  remains  that  we  have  retained 
a  toehold.  To  me.  and  I  spent  about  2 
weeks  in  the  Union  of  Soviet  Socialist 
Repubhcs  last  fall,  this  toehold  is  of 
great  importance  not  only  to  us  as  a  na- 
tion but  to  the  whole  international  pic- 
ture. The  Russian  people,  the  great  mass 
of  more  than  180.000.000.  are  wanting  to 
know  more  of  us.  It  is  true  that  barely  a 
handful  of  these  have  any  idea  that  such 
a  magazine  even  exists,  but  those  few  are 
a  leaven  in  the  long-range  process  we 
must  bring  to  fruition  If  the  world  is 
going  to  understand  Russia  (the  Union 
of  Soviet  Socialist  Republics),  and  the 
Union  of  Soviet  Socialist  Republics  is 
going  to  understand  the  world. 

I  cannot  l)elieve  this  toehold  is  so  un- 
important that  it  can  be  thrown  out  in 
this  fashion  and  at  this  moment  with- 
out dire  or  at  least  unfortimate  results. 
Until  we  have  a  better  way  through  this 
iron  wall  of  prejudice  and  intolerance 
and  ignorance  that  the  small  minority  of 
the  Kremlin  have  built  around  the  very 
wonderful  people  of  that  country,  we 
shall  be  very  tmwlse  to  destroy  the  one 
instrument  we  have  made  acceptable  to 
Moscow.  Particularly  is  this  true  when 
thLs  annihilation  is  brought  about  by  a 
wholly  wrong  method  of  approach,  from 
my  point  of  view,  to  the  Congres.  by  the 
State  Department. 

That  the  Committee  on  Appropriations 
has  seen  fit  to  Increase  the  amount  de- 
signated for  our  foreign  service  person- 
nel and  other  such  items  is  very  heart- 
ening. We  can  no  longer  fimction  on  a 
prewar  scale.  Our  responsibility  to  the 
world  and  in  the  world  is  far  too  great. 
We  absolutely  must  increase  our  whole 
structure  in  the  foreign  field  if  we  are 
to  carry  the  responsibility  that  is  ours. 
I  feel  certain  I  am  not  overstating  when 
I  suggest  that  the  members  of  the  Ap- 
propriations Committee  who  were  over- 
seas la.st  fall  are  deeply  aware  of  the 
needs  and  anxious  to  see  adequate  funds 
voted  by  the  Congress. 

The  CHAIRMAN  The  CTerk  v  ill  read 
the  bill  for  amendment. 

The  Clerk  read  the  bill  down  to  and 
including  page  1.  Iin3  6. 

Mr.  RABAUT.  Mr.  Chairman,  I  move 
that  the  Committee  do  now  rise. 

The  motion  was  agreed  ta 
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Aceonllnfly.  the  Committee  rose:  and 
the  Soeftkar  havin?  resumed  the  chair. 
Mr.  Mills.  Chairman  of  the  Committee 
of  the  Whole  House  -^n  the  State  of  the 
Union,  reported  that  that  Committee, 
havinp  had  under  con.sideration  the  bill 
(H.  R.  6056 1  makin?  appropriations  for 
the  Departments  of  State,  Justice.  Com- 
merce, and  the  judiciary,  for  the  fiscal 
year  ending  June  30.  1947.  and  for  other 
purposes,  had  come  to  no  resolutio  -. 
thereon. 

COMMITTia!  ON  MILITARY  AFFAIRS 

Mr.  RABAUl  Mr.  Speaker,  at  the  re- 
quest of  the  majority  leader,  the  distin- 
guished gentleman  from  Massachusetts, 
I  a.sk  unanimous  consent  that  the  Com- 
mittee on  Mihtary  Affairs  may  have  un- 
til midnight  tonight  to  file  a  report  on 
the  ."so-called  .<:e'ective  service  bill. 

The  SPEAKER.  ^  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich- 
igan? 

There  was  no  objection. 

HOUR  OF  MEETING  TOMORROW 

Mr.  RABAUT.  Mr.  Speaker.  I  ask 
unanlmoas  consent  that  when  the  House 
adjoum.s  today  it  adjourns  to  meet  at  II 
o'clock  tomorrow  morning. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich- 
igan? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  CKONSKI  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  in  three  instances. 

Mrs.  DOUGLAS  of  IlUnois  (at  the  re- 
iioest  of  Mr.  Caknajun)  was  given  per- 
to  extend  her  remarks  In  the 

ID. 

Mr.  TABER  asked  and  was  given  per- 
mission to  revise  and  extend  the  re- 
marks he  made  this  afternoon  In  the 
Committee  of  the  Whole  and  Include 
■hort  quotatloos  from  the  conunittee  re- 
port. 

Mr  JENSEN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the  Ap- 
pendix of  the  Rkcoro  and  include  a  letter 
Irom  H.  R.  Conkhn  of  Orlswold.  Iowa. 

Mr  CLEVENOER  asked  and  was  given 
ptnakuion  to  revise  and  extend  the  re- 
marks he  made  In  Committee  of  the 
Whole  today  and  Include  a  table  from 
Um  Treasury  Department.  « 

Mr.  JONK8  asked  and  was  given  per- 
mission to  revise  and  extend  the  re- 
marks he  made  in  Committee  of  the 
Whole  today  and  include  certain  extra- 
neous matter. 

Mr.  VORYS  of  Ohio  asked  and  was 
given  permission  to  revise  and  extend 
his  remarks  made  in  Committee  of  the 
Whole  and  include  certain  quotations. 

Mr.  BIEMILLER  (at  the  request  of  Mr. 
Bavacii  was  given  permission  to  extend 
his  remarks  In  the  Rkcord. 

The  8PBAKER.  Under  previous  or- 
der of  the  House,  the  gentleman  from 
Wlidiington  I  Mr.  Savaci]  is  recognized 
for  30  minutes. 

PRIVATK  POWER  LOBBY 

Mr,  SAVAGE.  Mr.  Speaker,  the 
Electrical  World  in  its  news  Issue  of 
March  23.  1946.  referred  to  a  speech  I 
delivered  on  thi.?  floor  on  February  27, 
1M«.    In  evaluating  any  news  item  from 


CONGRESSIONAL  RECOPwD-HOUSE 


April  10 


this  hiKh-class  publication,  it  must  be 
realized  that  a  substantial  part  of  the 
circulation  of  thii  paper  covers  the  oper- 
and friends  of  the  pri- 
vate power  companies.  Naturally  this 
publication  woui  1  be  irked,  and  I  con- 
sider that  their  n  marks  about  my  efforts 
is  the  best  comp  iment  I  have  received. 
news  issue,  the  reporter 
admits  that  the  recent  resolution  asking 
for  a  lobby  prob<!  was  conceded  to  have 
excellent  chanc(s  of  passage,  Conse- 
;  erence  is  an  admission 
that  I  have  gotte  i  under  their  hide. 

No  attempt  wis  made  to  answer  any 
of  the  factual  ir  formation  I  submitted. 
Since  that  tirre  developments  have 
caused  me  to  continue  the  research  job 
applying  to  this  subject.  I  am  today  re- 
porting on  furtlier  findings,  and  in  so 
doing.  I  want  tc  stress  the  fact  that  I 
have  u.sed  extreiie  care  to  preserve  the 


accuracy  of  the 


record.    In  my  conclu- 


cent     testimony 
committees  conv 


slon  I  will  docun  ent  sources  where  con- 
firming informa  ion  and  facts  can  be 
found  to  back  up  every  statement  I  will 
make.  I  have  u:  ed  this  extreme  care  in 
order  to  give  the  ie  who  are  on  the  other 
side  of  this  lssu(  an  opportunity  to  dig 
deeply  Ijefore  a  tempting  to  challenge 
any  of  this  infor  nation. 

PATTZRN   or   PI  OPACANOA    OPESATIONS 

It  Is  now  near!  r  14  years  since  the  late 
President  Roo.<:evplt  threw  out  his  power 
challenge  in  a  speech  delivered  in  Port- 
land. Oreg.,  in  S«  ptember  1932.  The  se- 
ries of  events  ;  oUowing  the  Portland 
forgotten  and  are  being 
drowned  out  by  he  loud  protests  of  the 
private  power  lopbies.  Reading  the  re- 
before  congressional 
nces  me  that  this  lobby 
feels  that  the  e rents  which  led  up  to 
the  Holding  Com  aany  Act  did  not  occur, 
and  this  art  wa  a  great  mistake.  All 
of  these  recent  n  :tlvities  definitely  indi- 
cate that  the  pr  ^vatc  utilities  have  not 
altered  their  wa^  as  promised  or  Im- 
proved upon  th«  r  former  tactical  pat- 
tern  for  ml.slendi  ig  the  American  people. 

The  recent  it  :ord  forcibly  Indicates 
that  the  same  o  i  technique  of  mlsrep- 
re.«!entatlon  and  « vaslon  still  prevail."?.  In 
my  speech  of  Petruary  27.  last.  I  pointed 
out  their  stooge  c  )nnectlons  and  the  ave- 
nue.s  used  to  sec  ire  congressional  pres- 
entation. The  v  slble  and  invisible  ap- 
proaches are  no  iv  plainly  evident.  In 
support  of  these  statements  I  will  now 
couple  past  hlstfry  with  present  per- 
formance. 

HkMT  HtSTOIT — MAT*>NAL  CAMPAIGN    HIOM    1919 
"O    1933 


The  national 
during  these   13 
viously  investiga 


propaganda  campaigns 
years  have  been  pre- 
ed  and  have  been  re- 


corded in  public  r  fcords  following  Senate 
Resolution  83  of  the  first  session  of  the 
Seventieth  Congr  'ss.  and  the  Walsh  reso- 
lution. Resoluticn  83  directed  the  Fed- 
eral Power  Comidission  to  Inquire  into 
and  report  on  the  extent  of  private  power 
propaganda  and  t  le  use  of  money  to  con 
trol  the  avenues  of  publicity  as  well  as 
efforts  to  Influenc  ;  or  control  public  opin- 
ion. This  same  jround  was  covered  in 
the  Federal  Trad^Commlssion  investiga- 
tions. 

The  record  ma  le  in  the  cited  Federal 
Commission  inves  igatlon^  establishes  be- 


yond doubt  that  the  electric  and  gas  utili- 
ties af  the  Nation  from  1919  to  1932  car- 
ried on  an  aggressive  national  propa- 
ganda campaign.  In  this  campaign 
every  available  facility  was  used  but  in 
addition  the  power  industry  enlisted  the 
help  of  outside  organizations,  some 
openly,  some  secretly.  In  this  campaign 
all  forms  of  publicity  were  used  as  well  as 
all  tjpes  of  effort  to  block  free  expression 
on  the  issues. 

The  record  shows  that  these  propa- 
ganda activities  were  carried  on  through 
the  old  National  Electric  Light  Associa- 
tion. This  association  comprised  a  mem- 
bership of  over  90  percent  of  the  private 
electrical  industry.  In  this  propaganda 
effort,  the  NELA  was  assisted  by  the 
American  Gas  Association  which  is  also 
a  national  association  of  the  gas  indus- 
tries, corapri.sing  over  90  percent  of  this 
industry.  The  National  Electric  Light 
Association  for  purposes  of  administra- 
tion divided  the  country  into  12  geo- 
graphical divisions.  In  addition,  the 
NELA  also  maintained  State  associations. 
The  geographical  divisions  and  the  State 
associations  were  organized  and  operated 
under  similar  rules.  The  functions  of 
these  suborganizations  were  to  carry  to 
the  grass  roots  the  national  program 
planned  by  the  NELA. 

Power  propaganda  had  its  origin  in 
the  Insull  Illinois  campaign  of  1919. 
The  record  shows  that  the  NELA  adopted 
the  pattern  of  the  "Illinois  plan"  and 
used  this  as  a  model  for  all  propaganda 
activities.  Early  in  this  campaign  the 
director  of  the  NELA  boasted  that  "the 
public  will  pay  for  all  expenses  of  this 
campaign."  Evidently  he  was  refening 
to  use  of  funds  collected  by  the  operating 
company  through  their  billing  charges  to  ., 
consumers.  The  Federal  Power  Com- 
mission investigation  uncovered  a  mem- 
orandum written  by  the  assistant  direc- 
tor of  the  Illinois  committee  advising  his 
agents  not  to  attempt  to  meet  the  argu- 
ments of  public  interest  but  to  pin  the 
red  or  communistic  label  on  the  pro- 
ponents of  the  rights  of  the  people. 
Those  speakers  who  took  the  public  side 
of  the  dl.scusslon  were  labeled  Bolshe- 
viks. Communists,  reds,  or  parlor  pinks. 
The  same  technique  Is  still  being  u.sed, 
and  In  this  connection  I  wish  to  call  at- 
tention to  a  speech  made  by  Mr.  Klnsey 
M.  Robinson,  president  of  the  Washing- 
ton Water  Power  Co..  as  reported  in  the 
Spokane  (Wash.)  Spokesman  Review  of 
November  18.  1943. 

The  record  of  these  investigations 
shows  further  that  measured  by  quan- 
tity, coverage,  and  cost,  that  this  was 
the  greatest  peacetime  propaganda  cam- 
paign ever  conducted  In  the  history  of 
this  country.  The  record  shows  that 
this  activity  was  carefully  considered 
and  exclusively  planned  by  the  respon- 
sible heads  of  the  private  power  industry. 
This  campaign  was  built  upon  the  theory 
that  the  two  greatest  publlc-oplnion- 
forming  agencies,  present  and  future, 
were  the  press  and  the  schools.  In 
selecting  personnel  the  greatest  consid- 
eration was  given  to  those  who  had  the 
connections  and  the  ability  to  contact 
and  exploit  these  two  public -opinion 
sources.  So-called  Institutional  adver- 
tising was  used  to  the  maximum  extent. 
School  people  were  obtained  and  influ- 
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enced  by  many  methods.  This  was  initi- 
ated by  inviting  such  personnel  to  ad- 
dress utility  meetings. 

Others  engaged  In  school  work  were 
employed  during  the  vacation  period. 
Furthermore,  committees  were  set  up  to 
plan  courses  for  utility  studies,  and  mem- 
bers of  educational  and  publicity  staffs 
were  invited  to  participate.  Payments 
for  sF>ecial  studies  or  written  articles  were 
numerous  and  large.  Many  of  our 
higher  class  educational  institutions  were 
not  omitted  from  such  endeavors.  Text- 
book surveys  were  made  and  pressure  in- 
stituted to  eliminate  subject  matter 
which  might  be  detrimental  to  their 
campaign.  Proof  was  obtained  during 
these  investigations  that  pressure  was 
first  applied  on  large  publishers  for  the 
secondary  effect  on  smaller  news  outlets. 
During  this  whole  period  the  investiga- 
tion brought  out  that  these  methods  were 
fully  known  to  tht  regulatory  commis- 
sions and  only  in  a  few  instances  were 
efforts  made  to  stop  the  use  of  consum- 
ers' fund  in  this  effort.  The  member 
companies  widely  pubUcized  the  com- 
plete effectiveness  of  their  campaign  as 
a  prevention  of  further  Federal  or  local 
regulation.  The  investigations  further 
brought  out  that  In  many  States  the 
power  companies  engaged  In  direct  po- 
litical activities  against  many  public 
projects  and  In  favor  of  men  and  meas- 
ures agreeable  to  those  who  controlled 
the  program. 

One  of  the  destructive  features  of  this 
campaign  was  the  attempt  to  create  pub- 
lic acceptance  of  manipulated  values  be- 
hind private  power  security  Issues.  Dur- 
ing the  years  1928  and  1929  no  other 
American  Industry  put  out  such  a  quan- 
tity and  variety  of  security  issues  as  did 
the  holding  companies  and  their  allies. 
Following  up  this  campaign,  superhold- 
Ing  companies  were  created  and  organ- 
ized which  issued  limitless  securities  with 
little  attention  being  paid  to  underlying 
values  or  the  soundness  of  such  securi- 
ties. These  worthless  services  were  In 
many  cases  given  the  stamp  of  regulatory 
approval. 

Those  who  wish  to  refresh  their  memo- 
ries should  review  the  operations  of  the 
Insull  Utilities  Investment.  Inc.,  and  the 
Corporation  Securities  Co.  of  Chicago; 
also  the  Hopson  group  which  controUeti 
the  Associated  Gas  L  Electric,  also  the 
Tri-Utllltles,  the  Standard  Gas  b  Elec- 
tric, the  Central  Public  Service  Co.— the 
Pierce  group  which  operated  in  Portland 
and  Seattle — and  the  Cities  Service  Co.'s. 
All  of  these  organizations  adopted  door- 
to-door-selling  campaigns  using  the  em- 
ployees of  the  subsidiary  operating  com- 
panies. High-pressure  sales  campaigns 
and  methods  were  planned  and  used, 
such  as  following  up  death  notices  and 
siphoning  off  insurance  payment  from 
widows  and  orphans. 

The  investigation  established  the  fact 
that  It  was  impossible  to  fully  measure 
the  losses  inflicted  upon  the  innocent  in- 
vesting public  and  not  Including  the 
losses  by  speculators.  The  selling  prices 
varied  so  greatly  that  it  was  found  im- 
iwssible  to  assemble  all  the  data.  How- 
ever, this  pyramiding  resulted  In  the  col- 
lapse of  1929.  These  investigations 
established  the  conclusion  "that  it  would 
probably  not  be  overstating  to  say  that 


the  losses  to  investors  in  utilities  secu- 
rities attributable  to  utilities  campaigns 
ran  Into  billions  of  dollars."  The  effect 
of  this  campaign  on  price  trends  unques- 
tionably resulted  in  the  collapse  of  1929. 
Companies  like  the  Electric  Bond  It 
Share,  for  example,  following  the  col- 
lapse, wrote  off  $600,000,000  in  one  step, 
at  the  expense  of  innocent  investors.  By 
1932  public  opinion  was  so  incensed  that 
the  NELA  was  forced  out  of  business. 
Following  this  action,  the  private  power 
industry  formed  the  Edison  Electric  In- 
stitute and  promised  the  American  F>eo- 
ple  that  the  industry  would  desist  from 
antisocial  activities. 

In  my  former  presentation  I  outlined 
activities  since  1932  showing  that  this 
promise  has  not  been  kept.  Today  I  am 
outlining  further  evidence  bearing  on 
this  same  subject. 

INTLATED  SECTJIUTT  VALUES 

To  determine  the  resulting  Inflation 
in  utility  balance  sheet  values  is  a  task 
of  large  proportions,  however,  to  provide 
a  ready  index  I  have  analyzed  the  write- 
off reports  covering  seven  private  power 
companies  which  directly  or  indirectly 
operate  in  the  Pacific  Northwest — Cali- 
fornia-Oregon Power  Co..  Eastern  Ore- 
gon Light  &  Power  Co..  Mountain  States 
Power  Co  .  Northwestern  Electric.  Pacific 
Power  <i  Light  Co.,  Portland  General 
Electric,  and  Washington  Water  Power 
Co.  The  data  available  for  such  analysis 
covered  the  period  from  1941  to  1943 
which  comparatively  is  not  a  long 
stretch.  In  analyzing  the  oflBcial  write- 
off records  I  find  that  the  combined  book 
value  of  these  seven  properties  totaled  in 
round  numbers  $234,000,000.  The  write- 
down legally  ordered  or  pending  during 
these  2  years  as  applied  to  these  com-* 
panics  total  $46,613,000.  This  compari- 
son shows  that  In  2  years'  time  19.9  per- 
cent fake  values  were  revealed  In  the 
balance  sheets  of  these  companies.  One 
of  these  seven  companies,  the  Eastern 
Oregon  Light  L  Power  Co.,  had  a  balance 
sheet  that  contained  over  45  percent  of 
unreal  values.  These  cited  write-downs, 
which  resulted  from  the  Investigations  of 
the  Federal  Power  Commission  and  the 
Washington  and  Oregon  Regulatory 
Commissions,  represent  recent  actions. 
Data  on  these  cases  are  readily  available, 
as  public  documents,  In  the  files  of  the 
Power  Commls.<;ion. 

When  the  Walsh  resolution  was  before 
a  Senate  committee  In  the  winter  of  1927 
and  1928  lobby  representatives  of  the 
pwwer  companies  advised  the  Senate  that 
such  an  investigation  was  wholly  unnec- 
essary as  regulatory  practices  were  so  se- 
cure that  no  abuse  could  possibly  be 
found.  Nevertheless,  the  Senate  adopted 
the  Walsh  resolution  and  the  Federal 
Trade  Commission  commenced  its  In- 
vestigation in  March  1928.  In  October 
1929.  the  stock-market  crash  occurred. 
The  Federal  Trade  Commission  Investi- 
gation continued  until  1935  with  the  rec- 
ord of  over  85  large  printed  volumes  of 
testimony. 

This  record  contains  voluminous  evi- 
dence of  highly  Improper  use  of  propa- 
ganda, money,  and  Influence. 

Between  1929  and  1935  many  private 
power  holding  companies  collapsed  fi- 
nancially.  Prom  September  1929  to  April 


1935  53  holding  companies,  with  out- 
standing securities  amounting  to  over 
one  and  two-thirds  billion  dollars,  went 
into  receivership  or  made  application 
under  section  79b  of  the  National 
Bankruptcy  Act.  In  this  same  period  38 
opt^ratinR  companies  representing  $345.- 
000,000  of  securities  followed  the  same 
course.  In  addition  during  this  same  pe- 
riod 39  companies  representing  $690,000.- 
000  in  securities  were  either  in  default  or 
offering  adjustment  or  extension  plans. 
In  1936  Judge  Healy.  who  conducted  the 
Federal  Trade  Commission  investigation 
and  was  later  a  mem'^er  of  the  Securities 
and  Exchange  Commission,  made  an  an- 
alysis of  power-company  security  infla- 
tion. From  this  analysis  it  is  evident  that 
the  record  I  am  citing  did  not  by  any 
means  cover  the  entire  field. 

These  established  facts  clearly  show 
the  great  damage  resulting  from  the 
propaganda  campaign  of  1919-32  and 
how  wrong  were  the  congressional  repre- 
sentations of  the  power  lobby.  This  rec- 
ord furnishes  outstanding  proof  that 
such  lobby  presentations  cannot  be  used 
as  given,  and  by  no  means  should  legisla- 
tion be  based  on  such  evidence. 

PROPAGANDA    CAMPAIGNS    IN    THK    PACUIC 
NOBTHWEST 

I  have  briefly  covered  the  expenditure 
side  of  this  recent  propaganda  effort  in 
my  discussion  of  February  27,  Time 
does  not  permit  giving  all  the  details  de- 
veloped from  the  recent  investigation  of 
the  Federal  Power  Commission.  Anyone 
who  wants  to  find  out  how  over  $1,000,000 
was  spent  in  a  few  years  to  defeat  the 
passing  of  benefits  to  electric  consumers 
can  find  a  full  record  in  the  Federal 
Power  Commission's  docket,  File  No.  I.  T. 
5647.  This  recent  record  gives  names, 
circumstances,  and  amounts  of  private 
power  company  money  disbursements 
made  solely  for  the  purpose  of  control- 
ling public  opinion.  The  large  extent 
and  the  nature  of  these  recent  propa- 
ganda activities  were  concealed  until  this 
Investigation  brought  them  to  Unht. 
The.se  companies  had  previously  reported 
to  the  public  that  these  citations  were 
activities  of  disinterested  organizations 
and  citizens  working  for  the  common 
good.  The  excess  of  $1,000  000  found  on 
the  books  of  these  five  private  companies 
show  how  the  activities  originated,  who 
were  the  stooges,  and  how  the  money 
was  spent.  The  alleged  disinterested 
organizations  In  the  States  of  Washing- 
ton and  Oregon  were  found  to  have  been 
flnanced  by  these  companies.  Such  or- 
ganizations as  the  Washington  State 
Taxpayers  Association,  the  People's  Vot- 
ing League,  the  Wa.shington  Bureau  of 
Governmental  Research,  the  Washington 
Business  and  Investors.  Spokane  Tax- 
payers Economy  League,  Oregon  Busi- 
ness and  Tax  Research.  Oregon  Tax 
Facts.  Inc.,  Oregon  Tax  Review  Publish- 
ing Co.,  and  many  fake  citizen  commit- 
tees and  local  groups  had  their  origin 
with  the  power  companies.  All  were 
flnanced  by  power-company  funds.  The 
account-book  examination  also  brought 
out  that  half  of  these  political  expendi- 
tures were  charged  directly  to  the  rate 
payer.  These  facts  demonstrate  that 
the  public  was  paying  for  a  campaign 
whose  end  result  was  to  keep  the  beneflta 
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of  low-cost  power  from  being  passed  to 
the  consumers.  This  record  outlines  the 
propaganda  work  of  the  various  front 
organizations,  which  were  provided  with 
power-company  funds.  The  record,  fur- 
ther shows  that  the  power  companies 
conducted  systematic  house-to-house 
campaigns  by  using  employees  who  had 
been  schooled  for  this  purpose. 

In  the  Spokane  election  the  Wa.shing- 
ton  Water  Power  Co.  u.sed  approximately 
one-eighth  of  Its  entire  organization  In 
full-time  doorbell-ringing  campaigns. 
The  same  procedure  was  followed  in  the 
attempted  passage  of  initiative  139  and 
the  moje  recent  defeat  of  referendum  25. 
The  record  shows  that  the  Washington 
Water  Power  Co.  spent  over  $173,000  In 
3  years  on  such  campaigns.  A  good  deal 
of  the  expense  could  not  be  uncovered, 
but  the  large  amount  uncovered  Indicates 
the  extent  of  political  expenditures  which 
were  used  to  keep  low-cost  power  from 
the  people. 

Along  this  line  I  should  like  to  point 
out  a  situation  in  my  own  district  In  the 
State  of  Washington. 

In  the  city  of  Vancouver,  Wash.,  lo- 
cated in  Clark  County,  two  private  power 
companies,  the  Portland  General  Elec- 
tric and  the  Northwestern  Electric,  have 
been  serving  that  area  until  recently 
when  the  Clark  County  Public  Utility 
District,  established  by  a  vote  of  the  peo- 
ple, purchased  properties  of  the  Portland 
General  Electric.  The  Northwestern 
Electric  Co.  has  refused  to  .srll  its  prop- 
erties to  the  people  at  a  reasonable  price 
so  it  Is  faced  with  a  condemnation  suit 
coming  up  In  November,  at  which  time 
the  PUD  is  almost  sure  to  purchase  its 
properties. 

The  Northwestern  Electric  Co.,  a  sub- 
sidiary of  the  Electric  Bond  L  Share  Co., 
now  has  approximately  30  employees  go- 
ing from  door  to  door  conducting  a  smear 
campaign  against  the  people's  power  dis- 
trict.    The  immediate  purpose  of  this 
campaign  of  falsehoods  Is  to  get  custom- 
ers that  the  PUD  has  already  purchased 
from  the  PGE  to  disconnect  from  the 
PUD  and  connect  with  the  Northwestern 
so  they  can  agam  collect  for  the  busi- 
ness of  those  customers  next  November. 
This  will  forre  the  people  of  Clark  County 
to  pay  the  private  power  companies  twice 
for  the  same  customers. 

As  a  part  of  their  campaign  they  have 
twice  reduced  their  rates  in  recent 
months,  in  spite  of  the  fact  that  they 
held  up  their  rates  for  years  when  they 
had  no  competition.  They  are  now  flood- 
ing the  newspapers  of  the  area  with 
propaganda  telling  of  their  low  rates  and 
the  amount  of  money  they  pay  in  to  the 
county  for  taxes,  despite  the  fact  that 
the  PUD'S  pay  more  taxes  In  the  State 
of  Waslungton  than  did  their  private 
predecessors. 

At  this  point.  Mr.  Speaker,  I  should 
like  to  refer  to  a  portion  of  a  speech 
delivered  by  Mr  Heye  Meyer.  Clark 
County  Public  Utility  District  commis- 
sioner, to  members  of  the  Clark  County 
Pomona  Grange  on  March  13. 

Mr.  Meyer  is  a  respected  and  well- 
known  member  of  the  Washington  State 
Granpe.  At  the  present  time  he  is  a  State 
deputy  and  a  member  of  the  State  execu- 
tive   committee    of    the    Grange.      His 
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Immediately,  when  the  bills  started  go- 
ing out.  doorbell  ringers  from  the  private 
company  made  a  house-to-house  canvass  ol 
our  customers  and  Inferred  that  PUD  rates 
were  now  higher  than  PGE's.  For  proof,  they 
referred  them  to  their  last  two  bills.  They 
neglected  to  explain  chat  these  bills  were  for 
power  supplied  by  the  private  company  be- 
fore we  took  over,  and  for  a  period  of  33  days. 

Now  Northwestern  Is  writing  to  our  cus- 
tomers urging  them  to  forsake  their  own 
public  power  system  for  one  owned  and  con- 
Uolled  by  Wall  btreet  (but  of  course,  they 
don't  mention  Wall  Street). 

Nor  do  they  let  these  people  know  that 
when  they  change  over  from  the  PUD  they 
are  taking  tax  revenues  away  from  their 
schools,  their  roads,  their  county  and  city 
government.  As  you  know,  your  PUD  pays  a 
2-percent  gross  revenue  tax  In  place  of  a 
property  tax.  and  the  more  business  we  have, 
the  more  taxes  we  pay. 

Now  we  have  the  spectacle  of  the  private 
company  asking  the  city  commissioners  of 
Vancouver  to  take  away  part  of  our  city 
business,  so  they  can  further  embarrass  and 
discredit  public  power.  However,  such  a 
spontaneous  reaction  of  public  opinion  re- 
sulted that  I  doubt  if  the  city  will  take  such 
action.  Meanwhile,  we  have  offered  the  city 
a  new  contract,  providing  a  •10,000  annual 
saving.  In  other  words,  a  saving  to  the  city 
amounting  to  $1,000  more  than  the  total 
1946  property  taxes  paid  in  all  of  Clark 
County  by  the  PGE  company. 

I  don't  think  the  city  fathers  of  Vancouver 
want  to  become  part  of  any  conspiracy  to 
injure  the  people's  own  power  system. 

And  here's  another  one.  The  port  of  Van- 
couver, operating  another  big  public  utility, 
namely,  public-port  docks  and  warehouses, 
has  switched  from  PUD  to  the  private  com- 
pany. Here  Is  a  public  body  that  asks  you 
and  me  for  tax  support  and  votes.  Joining  In 
a  conspiracy  to  discredit  the  PUD  and  make 
the  people  of  Clark  County  pay  twice  for 
the  customers  they  buy  when  they  take  over 
Northwestern  next  fall. 

TAXES 

In  my  previous  discussion  of  lobbying 
activities  I  outlined  the  part  presently 
being  played  by  Kinsey  M.  Robinson, 
president  of  the  Washington  Water  Pow- 
er Co..  of  Spokane.  This  is  the  same  Mr. 
Robinson  who  was  associated  with  the 
Gadsden  efforts  from  1936  to  1940. 

Last  November  the  same  Mr.  Robinson 
testified  before  one  of  the  subcommittees 
of  this  House.  On  his  return  to  Spokane 
this  testimony  was  covered  in  the 
Spokane  Spokesman  Review  of  Novem- 
ber 25,  1945.  According  to  this  account 
Mr.  Robinson  testified  before  the  House 
committee  on  tax  inequalities  and  told 
the  Spokane  newspaper  that  the  com- 
mittee "was  visibly  stirred  by  his  testi- 
mony." Such  account  naturally 
aroused  my  curiosity  and  I  secured  a 
mimeographed  copy  of  his  presentation. 
If  the  committee  "was  stirred"  by  such 
an  endeavor  it  certainly  did  not  see 
through  his  testimony.  A  casual  reading 
discloses  that  this  testimony  contains 
outstanding  jokers.  It  is  a  clear  cut  case 
of  a  deliberate  attempt  to  mislead  Con- 
gress. In  his  testimony  Mr.  Robinson 
made  much  of  the  taxes  paid  by  the 
Northwest  private  utilities  compared 
with  the  reported  revenue  figures  of  the 
Federal  Power  system  in  that  region. 
The  jokers  arise  from  the  neglect  of  Mr. 
Robinson  to  point  out  that  he  used  22 
private  companies  as  the  basis  for  his 
statistics  without  noting  that  these  22 
companies  serve  a  vastly  greater  area 
than  covered  by  the  Federal  system.    His 
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exhibit  fails  to  stress  or  cite  that  these 
companies  are  largely  In  the  retail  busi- 
ness whereas  the  Columbia  power  is  only 
sold  at  wholesale.  The  Robinson  tax 
figures  submitted  to  the  committee  also 
included  taxes  on  nonoperatlng  and  non- 
electric properties,  and  about  50  percent 
of  the  taxation  cited  was  for  Federal  In- 
come and  excess  profit  taxes.  His  state- 
ment shows  how  excess  profits  were  de- 
rived from  the  resale  of  power  purcha.sed 
from  the  Federal  Government.  The 
cited  companies  elected  to  keep  rates 
elevated  and  pay  excess  profits  taxes 
rather  than  to  pass  the  benefits  on  to 
the  people  as  they  are  supposed  to  do, 
according  to  law. 

Mr.  Robinson's  presentation  before 
this  Committee  also  failed  to  bring  out 
that  his  company  purchased  nearly  one- 
third  of  its  power  requirements  from 
the  Federal  plants.  It  is  interesting  to 
note  from  his  exhibit  that  the  north- 
western power  company  paying  the  larg- 
est excesr  profits  tax  in  1944  was  the 
Portland  Co..  which  purchased  about 
65  percent  of  its  requirements  from  the 
Federal  Columbia  River  plants.  His  ex- 
hibit instead  of  bringing  out  his  general- 
ized points  furnishes  conclusive  evidence 
that  the  companies  are  not  fully  passing 
along  the  benefits  derived  from  low  cost 
Federal  power.  Mr.  Robinson  cited 
average  tax  bills  expressed  in  mills  per 
kilowatt  hour.  He  failed  to  note  that 
they  included  nonelectric  properties; 
therefore,  such  unit  costs  have  no  place 
in  such  a  comparison.  These  cited 
jokers  show  that  if  Mr.  Robinson  really 
stirred  this  group  then  their  sights  need 
to  be  reoriented.  Such  testimony  also 
furnishes  conclusive  proof  that  the 
private  power  lobby  has  not  changed  its 
tactics  or  has  lived  up  to  the  promises 
made  to  the  people  during  the  depths 
of  the  last  depression.  The  same  old 
technique  is  still  being  worked.  Instead 
of  presenting  factual  material,  the  lobby 
reverts  to  misrepresentation  and  raises 
the  cry  of  socialism  and  communism. 
Such  a  false  allegation  never  seems  to  be 
worn  out  by  use. 

It  is  not  necessary  to  go  very  far  in 
any  research  to  find  substantial  indi- 
cation that  such  lobbies  are  no  more  to 
be  trusted  today  than  when  they  ap- 
peared before  the  Senate  Committee  and 
urged  that  the  Walsh  Resolution  was 
unnecessary.  Such  deliberate  misrepre- 
sentations of  facts,  and  their  self-serv- 
ing disregard  for  public  Interest  cer- 
tainly demands  full  exposure. 

CONCLUSION 

I  wish  the  time  were  available  to  cite 
a  great  many  further  Instances,  from  the 
Congressional  Record,  official  docu- 
ments, and  from  national  publications 
showing  the  propaganda  efforts  of  the 
private  power  lobby. 

The  facts  that  I  have  cited  can  be 
verified  from  the  recent  sources  indi- 
cated throughout  my  remarks  and  from 
the  record  of  Investigations  growing  out 
of  Senate  Resolution  83.  Seventieth  Con- 
gress, first  session.  Release  No.  244  of 
the  Federal  Power  Commission  dated 
December  11,  1934,  and  the  voluminous 
record  of  the  Federal  Trade  Commission 
from  1328  to  1935  will  confirm  the  his- 
torical facts  I  have  given.    Docket  IT- 


5647  of  the  Federal  Power  Commission 
is  full  of  later  confirming  evidence. 
Further  evidence  can  be  found  in  the 
House  hearings  on  H.  R.  7642.  Seventy- 
fifth  Congress,  first  session,  the  Congres- 
sional Record  oi  March  4,  May  12,  1937, 
and  March  10, 1939.  All  the  hearings  and 
floor  debates  in  both  Houses  on  the  va- 
rious Interior  supply  bills  from  1939  to 
date  can  also  be  used  to  confirm  the  ma- 
terial I  have  presented.  Further  detailed 
confirming  evidence  will  be  found  in  the 
article  by  F.  J.  Chamberlain,  in  the 
Washington  State  Grange  News  of  June 
10.  1939. 

The  address  of  Mr.  Bernard  F.  Wea- 
dock,  vice  president  and  managing  di- 
rector of  the  Edison  Electric  Institute, 
which  appeared  in  the  April  1939  issue  of 
the  Edison  Electric  Institute  Bulletin 
furnishes  further  factual  information. 
Those  who  want  to  go  further  might 
properly  read  the  statement  of  Mr.  C.  W. 
Kellogg,  president  of  this  institute  made 
at  the  seventh  annual  convention  of  the 
Institute  and  quoted  in  the  June  1939 
bulletin.  The  Edison  Institute  bulletin 
of  April  1939  also  contains  similar  infor- 
mation. 

A  reading  of  these  latter  citations  and 
a  factual  comparison  of  the  war  con- 
tributions of  the  State  of  Washington, 
will  show  how  wrong  the  private  p>ower 
propaganda  was  in  the  period  immedi- 
ately preceding  Pearl  Harbor.  Through 
25-year  record  I  have  traced  misleading 
information  which  has  been  supplied  to 
the  Congress  by  the  succeeding  private 
FKJwer  lobbies.  Certainly  on  the  basis  of 
such  a  record  it  is  time  to  stop,  look, 
listen,  and  investigate.  The  public  in- 
terest demands  that  the  sources  of  this 
misleading  information  be  exposed,  and 
the  adverse  effect  on  public  welfare  mat- 
ters be  eliminated. 

(Mr.  Savage  asked  and  was  given  per- 
mission to  revise  and  extend  his  remarks 
in  the  Record  and  Include  portions  of  a 
speech  delivered  by  Mr.  Heye  Meyer, 
Clark  County  public  utility  district  com- 
missioner, to  members  of  the  Clark 
County  Pomona  Grange  on  March  13. ) 

The  SPEAKER.  Under  previous  or- 
der of  the  House,  the  gentleman  from 
Wisconsin  I  Mr.  Stevenson!  is  recognized 
for  30  minutes. 

I  WONDER  WHATS  BECOME  OF  BUTTER? 

Mr.  STEVENSON.  Mr.  Speaker,  one 
startling  item  in  the  Washington  news- 
papers this  week  was  the  report  of  the 
death  of  a  housewife  who  had  been  com- 
pelled to  stand  In  line  for  a  long  time 
waiting  her  turn  to  buy  a  few  ounces  of 
butter  from  one  of  the  local  grocery 
stores. 

Who  would  have  ventured  the 
prophecy  a  few  years  ago  that  our  good 
people  In  the  leading  dairy  Nation  of  the 
world  would  have  to  stand  in  line  to  buy 
butter  for  the  family  table?  But  such 
is  true  in  the  United  States  National 
Capital  today.  Butter  is  now  a  luxury. 
It  appears,  and  very  difficult  to  get  in 
our  large  cities.  I  do  not  Intend  to  take 
the  time  of  the  House  In  this  address  to 
repeat  what  has  been  said  so  many  times 
in  this  body  outlining  the  I'^rge  percent- 
age of  dairy  herds  offered  for  sale  at  pub- 
lic auction  every  day  in  our  daily  and 


weekly  newspapers  throughout  the  land, 
and  the  countless  herds  that  have  been 
offered  for  sale  the  past  several  years,  as 
more  and  more  farmers  are  compelled  to 
give  up  their  dairy  herds  and  quit  the 
dairy  business. 

We  have  also  read  for  months  of  the 
butter  factories  throughout  the  country 
that  have  closed  their  doors  for  want  of 
cream  to  produce  butter  on  the  one  hand. 
and  for  the  want  of  a  market  for  the  sale 
of  butter  on  the  other.  It  is  only  an  eco- 
nomic consequence  then  that  with  no 
cream  being  delivered  at  the  butter  fac- 
tories to  be  made  Into  butter,  and  with 
butter  factories  closing  down  for  lack  of 
a  butter  market,  less  and  less  butter  is 
being  manufactured  in  this  country.  If 
this  continues,  there  will  come  a  time 
when  butter  will  be  practically  unavail- 
able for  the  ordinary  household. 

People  are  gradually  being  compelled 
to  develop  a  habit  of  eating  sutxstitutes 
for  butter  Here  in  Washington  for 
many  months  leading  hotels  and  restau- 
rants have  not  served  butter.  They  say 
they  cannot  get  it.  So  they  serve  the 
public  substitutes  for  butter— the  most 
healthful  spread  for  bread  ever  conceived 
by  man  from  ancient  times  to  the  present 
day.  Butter  making  was  the  principal 
industry  In  the  Euphrates  Valley  thou- 
sands of  years  before  the  coming  of 
Christ.  In  the  excavations  and  In  the 
ruins  of  the  ancient  city  of  Ur,  .scientists 
found  temples  erected  and  dedicated  to 
the  dairy  cow.  On  the  friese  of  the 
temples  erected  more  than  3,000  years 
before  Christ  scenes  are  depicted  show- 
ing how  the  people  of  60  centuries  ago 
milked  their  cows,  and  churned  their 
butter  from  the  cream  skimmed  from 
cow's  milk.  The  butter  industry  since 
ancient  times  was  the  foundation  of  the 
health  and  prosperity  of  the  peoples  of 
each  succeeding  generation  from  the 
time  of  Abraham. 

Let  us  see  what  the  Bible  has  to  say 
about  butter. 

The  only  time  angels  are  portrayed  as 
eating  food.  Is  referred  to  in  the  Book  of 
Genesis— 18:  8 — where  the  incident  Is 
mentioned  that  three  angels  visited 
Abraham  at  his  tent  on  the  plains  of 
Mamre: 

And  he  took  butter  and  milk — and  set  it 
before  them;  and  he  stood  by  them  under  the 
tree,  and  they  did  eat. 

In  the  Book  of  Job  we  find  this 
reference: 

The  wicked  and  the  hypocrite  shall  not 
see — the  brocks  of  honey  and  butter.  (Job 
20:  17.) 

And  In  Isaiah— 7:  15— It  Is  said: 
Butter  and  honey  shall  be  eat  that  he  may 
know   to   refuse   the   evil,   and   cbooM   th* 

good. 

In   Judges — 5:    25^according   to  the 
song  of  Deborah  and  Barak: 
She  brot  forth  butter  in  a  lordly  dish. 

So.  Mr.  Speaker,  you  see  butter  was  a 
food  for  kings. 

But  now  we  are  about  to  see  the  butter 
Industry  of  this  country  wiped  out  be- 
cause of  certain  rules  laid  down  by 
Washington  agencies  and  the  OPA.  A 
Nation-wide  propaganda  against  the 
butter  industry  began  in  the  summer  of 
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1941.  when  the  Consumers'  Counsel  Divi- 
sion of  the  United  States  IDepartment  of 
Agriculture  was  given  the  privilege  of 
conducting  a  national  radio  broadcast 
over  the  facilities  of  NBC  on  July  5,  1941. 
To  take  the  stigma  off  the  real  name  of 
oleomargarine,  the  broadcast  oisened 
with  the  statement  that  there  would  fol- 
low a  little  family  discussion  about  mar- 
garine. Sounds  nicer  than"oleo"  does  it 
not?  Little  Barbara,  her  mother,  Mrs. 
Miles,  and  a  young  man  named  Carl  took 
part  in  the  skit.  As  I  describe  the  little 
propaganda  skit  that  went  over  the  air 
into  millions  of  homes  in  the  United 
States  and  elsewhere,  I  want  you  to  take 
particular  note  of  the  artful  method  used 
to  break  down  the  universal  good-will  of 
the  public  toward  butter.  Barbara 
started  by  asking  her  mother  what  she 
was  mixing  up  in  the  bowl  she  had. 
"Looks  sorta  like  butter  to  me." 
Mrs.  Miles  replied:  "Its  something 
we're  going  to  use,  instead  of  butter  for 
awhile."  Bso-bara  is  apparently  sur- 
prised: "Instead  of  butter?  Why,  what's 
the  matter  with  butter?"  Notice  how 
slyly  they  put  the  idea  in  the  minds  of 
the  listening  public  that  something  was 
the  matter  with  butter.  Then  Mrs.  Miles 
gave  our  good  nourishing  butter  the  first 
Jolt  when  she  said:  "It  costs  a  lot  of 
money  for  people  like  us  who  have  to 
watch  our  pennies."  "I'm  just  mixing  in 
the  color.  You  can  have  uncolored  mar- 
garine much  cheaper,  and  color  it  your- 
self. That's  probably  a  new  idea  for  lots 
of  people,  isn't  it.  Carl?"  Carl  agreed  it 
was.  Mrs.  Miles  clinched  her  argument 
with  the  remark:  "Thafs  mighty  im- 
portant right  now.  with  the  price  of  but- 
ter what  it  is." 

Let  me  ask  every  housewife  and  every 
worker  who  has  been  in  the  habit  of  eat- 
ing butter  since  childhood,  if  they  think 
the  cost  of  butter — if  we  could  only  get 
•ome — is  too  high  or  unreasonable.  But 
thia  t>ropaf anda  aklt  gave  the  world  the 
Impression  that  butter  is  unreasonably 
high,  and  that  people  cannot  afTord  to 
buy  it. 

The  propaganda  continued,  and  Carl 
went  on  with  the  most  falacioua  argu- 
ment of  the"  pntirc  broadcast,  as  follows: 
"Of  course  you  know  both  butter  and 
margarine  are  chiefly  fat.  By  law  or 
Oovernmont  ruloa  both  margarine  and 
butter  must  b<>  at  leajit  80  percent  fat. 
Butter  Is  made  of  butterfat.  the  fat  from 
cream.  And  margarine  can  be  made  from 
animal  fat  or  oil.  or  vegetable  fat  or  oil, 
or  a  eonklBatlon  of  the  two."  Then  to 
eomplflt  the  picture,  Mn.  Miles  said: 

"So  the  biggMt  part  of  both  butter  and 
marianna  it  juit  fat."  And  ao  the  peo- 
ple UsUnlng  m  on  that  broadcast  were 
led  to  believe  that  butter  and  margarine 
are  alike  and  the  same— because  It  was 
said  they  are  both  mostly  fats. 

The  cloalng  hoax  was  offered  the  public 
by  the  young  man.  Carl,  who  then  re- 
marked: "Pats  ari'  Important  in  your 
lood  because  of  the  large  number  of  cal- 
ories— you  know,  for  fuel  and  energy." 
He  was  a.%ked.  "Is  there  any  difference 
between  fat  In  butter  and  fat  In  mar- 
garine? "  But  Instead  of  giving  the  real, 
true,  and  correct  answer  to  that  |64 
question,  he  asked  another  question  and 
parried  the  $64  question  like  this:  "How 
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br  jught  up  the  subject  that 
3Utter  Industry.    Answer- 
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character    Carl    said: 
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this  propaganda  skit 
"We  can  find  out  prac- 


tically all  we  need  to  know  about  mar- 
garine just  by  reading  the  labels."  Just 
to  prove  to  you  how  misleading  that  art- 
ful statement  was.  I  have  here  a  carton 
cover  of  a  pound  of  oleo  sold  in  Wash- 
ington. Listen  to  what  the  label  says, 
and  then  tell  me  if  you  think  the  label 
has  told  you  "practically  all  you  need  to 
know  about  oleo  just  by  reading  the 
label." 

The  new  Creamo  vegetable  oleomargarine 
contains  5  percent  cream.  Vitamin  A  ad- 
ded— Sodium  benzoate  added  as  a  preserva- 
tive— Artlflctally  flavored — 2  ounces  supply 
28  percent  minimum  adult  dally  requirement 
of  vitamin  A. 

If  this  margarine  called  Creamo  con- 
tains only  5  percent  cream,  that  means 
every  pound  of  it  contain.s  less  than  one 
ounce  of  cream.  To  be  exact,  only  four- 
fifths  of  an  ounce  of  cream  per  pound. 
According  to  the  Federal  law  cream 
must  contain  18  percent  butterfat.  So 
this  margarine  sold  under  the  name 
"Creamo"  contains  less  than  one-seventh 
of  an  ounce  of  butterfat  per  pound.  A 
pound  of  butter  contains  12.9  ounces  of 
butterfat.  Some  difference !  Ninety  and 
one-third  times  as  much  butterfat  in  a 
pound  of  butter  as  in  a  pound  of  oleo. 

FYom  a  recent  bulletin  issued  by  the 
E>epartment  of  Agriculture,  bulletin  No. 
571.  table  No.  2.  shows  the  vitamin  A 
potency  of  creamery  butter  produced  in 
winter  and  summer  in  the  14  dairy  States. 
I  include  this  table  at  this  point  of  my 
remarks. 


n  A  potency  of  creamery  butter  produced  during  the  winter  and  aummer 
months  in  14  States 
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This  table  sh(  w.-^  the  average  vitamin 
A  potency  durln  [  the  winter  months  av- 
eraged for  all  he  dairy  States,  11.160 
USP  units  and  for  summer  months,  17.- 
955  units.  The  iverage  for  all  the  dairy 
States  for  both  summer  and  winter  Is 
15.529  USP  units.  Prom  the  table  you 
win  also  note  tltat  certain  dairy  States 
produce  creameiy  butter  averaging  17,- 
754  USP  units  fcr  both  winter  and  sum- 
mer: and  that  tine  State  averages  over 
21.000  USP  unit^per  pound. 


Thus  you  behold  the  misleading  and 
untrue  representations  of  the  Consumers 
Council  of  the  Department  of  Agriculture 
when  they  broadcast  to  the  world  the  fal- 
lacy that  by  adding  9.000  units  of  vitamin 
A  to  margarine.  It  Is  about  the  same  as 
the  average  pound  of  butter. 

The  oleo  Interests  have  been  mislead- 
ing the  public  for  years.  This  type  of 
radio  propaganda  Is  only  one  of  the  many 
examples.  The  vitamin  A  gag  is  the  more 
apparent  when  we  realize  that  no  oleo 
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manufacturer  Is  compelled  to  inject  vi- 
tamin A  into  his  product. 

Let  me  ask  you  a  few  questions  that 
answer  themselves: 

"If  oleo  Is  more  nourishing  than  butter 
why  did  the  Russian  Government  refuse 
to  accept  our  lend-lea.'^e  shipments  of  oleo 
to  Ru.s.sia  and  insist  that  butter  l>e  sub- 
stituted instead!" 

"If  oleo  Is  more  healthful  than  butter 
why  did  our  own  Army  and  Navy  doctors 
Insist  on  having  wounded  soldiers  and 
sailors  placed  on  a  butter  diet  instead  of 
oleo!"  The  proof  is  that  wounded  and 
sick  soldiers  and  sailors  failed  to  gain  in 
health  on  a  diet  of  oleomargarine,  but 
showed  rapid  gains  after  b3ing  put  on  a 
butter  diet. 

"Why  did  our  Air  Forces  refu.«;e  to  have 
oleo  in  their  rations;  but  insLsted  on  good 
pure  creamery  butter  instead?" 

Where  do  these  facts  leave  the  oleo 
promoters?  These  self-styled  good 
health  boys — the  oleo  nutritionists. 

Regardless  of  the  fact  that  butterfat  in 
a  pound  of  creamery  butter  is  90^3  times 
greater  than  in  a  pound  of  oleo,  the  OPA 
has  set  a  ceiling  price  of  55  cents  a  pound 
for  butter  and  a  sliding  scale  of  ceiling 
prices  for  a  pound  of  oleomargarine,  run- 
ning from  27  cents  a  pound  down  to  17 
cents.  Thus  you  will  note  how  the  OPA 
gives  the  oleo  boys  a  lot  of  money  for 
what  thry  give  the  unsuspecting  public. 
Those  who  buy  oleo  get  one-seventh  of  a 
pound  of  butterfat  in  a  pound  of  oleo  at 
the  OPA  price  of  27  cents  if  they  give  it 
a  shot  of  vitamin  A.  But  for  55  cents  you 
get  over  90 '/a  times  as  much  butterfat  in 
a  pound  of  butter,  and  from  I'ij  to  2' 2 
times  as  much  vitamin  A  as  you  get  in 
oleo. 

And  If  the  OPA  allows  some  manu- 
facturers of  oleo  to  sell  their  product  for 
17  cents  a  pound  and  others  for  27  cents 
a  pound— somebody  somewhere  is  get- 
ting "gypped"  and  somebody  is  making 
exorbitant  profits  at  the  expen.se  of  the 
gullible  public  who  have  been  misled  by 
the  misrepresentations  of  the  oleo  Inter- 
ests In  thi.s  country.  The  OPA  has  set  a 
celling  price  on  butter  at  65  cents  a 
pound.  This  celling  price  of  66  cents  per 
pound  for  butter  reflects  a  return  to  the 
farmer  of  about  55  cents  a  pound  for  but- 
terfat. However,  butterfat  has  no  OPA 
celling  price,  and  there  \n  a  market  for 
Wisconsin  cream  In  .some  southern 
States  where  It  Is  sold  for  more  than  55 
cents  a  pound— In  some  Instances  Wis- 
consin cream  Is  bought  for  78  cents  and 
more  per  pound  and  used  In  the  process 
of  making  "blended"  milk.  The  cream  or 
butterfat  Is  blended  with  skim -milk 
powder  and  water,  bottled  and  .sold  as 
"blended"  milk  for  20  cents  and  more  per 
quart.  Thus  butterfat.  or  cream,  that 
sells  for  as  high  as  75  cents  per  pound, 
Is  shipped  to  southern  markets,  where  It 
is  mixed  with  sklm-mllk  powder,  and  lots 
of  water,  and  resold  by  large  corporate 
dealers  for  five  times  what  the  cream 
cost  In  Wisconsin. 

That.  Mr.  Speaker,  is  what  has  become 
of  butter.  Our  farmers  can  get  more  for 
fluid  milk  and  cream  than  they  can  get 
for  butter  under  OPA  ceiling  prices,  so 
the  farmer  does  not  sell  his  milk  or 
cream  as  butter,  but  as  fluid  milk  and 
cream  where  he  can  get  a  price  for  his 


milk  and  cream  that  pays  him  the  cost  of 
production. 

The  OPA  has  set  a  ceiling  price  of  13  Vd 
cents  for  cottonseed  oil  and  other  vege- 
table oils  used  in  the  manufacture  of 
oleomargarine.  After  the  cottonseed  oil 
has  been  processed  Into  oleomargarine 
the  OPA  gives  it  a  ceiling  price  of  27 
cents  per  pound.  Ji«5t  add  tr  cottonseed 
oil  some  diacetyl  a/"id  to  make  the  oleo 
taste  like  butter.  w.,sh  it  with  skim  milk 
to  make  it  smell  Ilk*  butter,  then  adulter- 
ate It  with  benzoate  of  soda  to  keep  it 
from  going  rancid  and  developing  an 
odor  that  will  drive  you  out  of  the  house; 
then  put  it  in  a  pretty  box,  decorated  with 
pretty  pictures,  give  it  a  pretty  name, 
add  a  fancy  price,  and  you  have  oleo- 
margarine— the  substitute  that  is  driv- 
ing good,  pure,  unadulterated,  healthful, 
und  nourishing  dairy  butter  off  the  legiti- 
mate market.  But  disguise  it  as  you  will, 
it  is  still  "oleo." 

It  is  high  time  Congress  brought  pres- 
sure to  bear  on  the  agencies  in  and  out 
of  Wa.shington  to  let  them  know  in  no 
uncertain  terms  that  while  we  are  ap- 
propriating millions  of  dollars  annually 
for  .such  agencies  to  advance  agriculture 
and  agricultural  industries  in  this  coun- 
try, including  the  butter  industry,  these 
departments  and  agencies  of  our  Federal 
Government  must  stop  all  further  use  of 
such  appropriations  to  fool  the  public. 
They  must  not  mislead  our  people  into 
the  false  assumption  that  oleomargarine 
is  anywhere  near  as  nutritious  or  as 
healthful  as  creamery  butter.  They  must 
not  aid  the  oleo  Interests  to  supplant  the 
creamery  butter  indu.stry  in  this  country 
with  such  a  poor  butter  substitute  as 
oleomargarine. 

Mr.  RABAUT.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  STEVENSON.  I  yield  to  the  gen- 
tleman from  Michigan. 

Mr.  RABAUT.  The  substitute  the 
gentleman  referred  to  Is  really  In  the 
form  of  n  jelly;  It  Is  not  anything  else. 
I  never  receive  a  substitute  other  than 
Jelly  served  in  any  hotel  In  Washington. 

Mr.  STEVENSON.  I  agree  with  the 
gentleman  from  Mkhlgan, 

Mr.  CUNNINGHAM.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  STEVENSON.  I  yield  to  the  gen- 
tleman from  Iowa. 

Mr.  CUNNINGHAM.  Does  the  gen- 
tleman have  an  extra  copy  of  the  Bible 
he  could  send  to  OPA? 

Mr.  STEVENSON.  I  have  a  copy  in 
my  office  which  I  think  would  be  good 
for  them  to  see. 

Mr.  PITTENGER.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  STEVENSON.  I  yield  to  the  gen- 
tleman from  Minnesota. 

Mr.  PITTENGER.  As  I  understand, 
that  was  a  radio  broadcast  by  the  Con. 
sumers  Coun.sel  Division  of  the  Depart- 
ment of  Agriculture. 

Mr.  STEVENSON.  That  Is  right. 
Mr.  PITTENGER.  Is  not  that  the 
same  kind  of  broadcast  the  Department 
of  Agriculture  has  been  putting  out  In 
past  years  at  the  expense  of  the  tax- 
payers as  against  the  interests  of  the 
farmers? 

Mr.  STEVENSON.  I  would  not  be 
surprised. 


Mr  H.  CARL  ANDERSEN.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  STEVENSON.  I  yield  to  the  gen- 
tleman from  Minnesota. 

Mr.  H.  CARL  ANDERSEN.  During  our 
hearings  l)efore  the  Subcommittee  on 
Appropriations  for  the  Department  of 
Agriculture  I  a.sked  Dr  Stiebeling.  the 
head  of  the  Bureau  of  Home  Economics, 
whether  or  not  her  division  had  made 
any  study  into  the  comparative  value  of 
butter  and  oleo.  The  lady  was  very  re- 
luctant to  admit  anything  in  her  reply 
and  did  not  even  go  so  far  as  to  say  th!.t 
there  was  any  difference.  In  fact,  from 
her  testimony,  I  was  led  to  t)ciieve  that 
she,  the  head  of  a  great  division  in  our 
own  Department  of  Agriculture,  was  In 
favor  of  promoting  oleo.  I  told  her  at 
the  time  that  in  my  opinion  she  was  not 
working  for  the  good  of  the  farmers  of 
the  United  States  by  refusing  to  hold  up 
the  superiority  of  butter  over  oleo  and 
expressed  my  personal  opinion  in  addi- 
tion that,  in  spite  of  her  good  work  in 
other  lines,  she  knew  very  little  about 
the  comparative  values  of  these  products. 
I  hate  to  see  people  in  our  great  Depart- 
ment of  Agriculture  unwilling  to  come 
out  and  defend  the  dairy  cow. 

Mr.  STEVENSON.  I  am  glad  to  have 
that  reference  by  the  gentleman  from 
Minnesota. 

Mr.  MURRAY  of  Wisconsin  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  STEVENSON.  I  yield  to  my  dis- 
tinguished colleague  from  Wisconsin. 

Mr.  MURRAY  of  Wisconsin.  I  think, 
in  fairne-ss  to  Dr.  Stiebeling.  it  should  be 
said  that  her  department  has  not  car- 
ried on  enough  experiments  to  be  able  to 
answer  the  gentleman  from  Minnesota. 
She  does  not  have  sufficient  experimental 
Information  to  draw  too  many  conclu- 
sions as  to  the  merits  of  oleo  and  butter. 
It  wa.s  her  co-workers  la.st  year  who  flr.st 
found  out  that  butter  even  had  vita- 
min A  In  It.  Up  to  a  year  ago  they  did 
not  seem  to  know.  They  had  not  run 
the  experiments  to  find  out.  The  oleo 
people  for  all  these  years  had  been  get- 
ting away  with  their  advertising  of  the 
9,000  International  unlU.  The  dairy  in- 
terests evidently  had  not  eren  bothered 
to  find  out  if  there  was  any  vitamin  A  in 
it  or  how  many  International  units  of 
vitamin  A  the  butter  had  In  it. 

The  dairy  department,  and  I  can  verify 
that  by  the  gentleman  from  Minnesota 
I  Ml.  H.  Carl  AndirsxnI,  explained  the 
situation  to  us  one  day  at  Beltsvllle  and 
showed  us  the  tables  in  circular  571.  Is 
not  that  right? 

Mr.  H.  CARL  ANDERSEN.  That  is 
right,  as  to  the  tables. 

Mr.  MURRAY  of  Wisconsin.  Until 
that  time  the  dairymen  did  not  have  this 
information.  Dr.  Stiebeling  therefore  Is 
in  no  pasltlon  to  know  too  much  about 
It  bccau.se  there  had  not  been  enough  ex- 
perimenting done  on  this  part  of  dairy 
science, 

Mr.  H.  CARL  ANDERSEN.  Mr. 
Speaker,  will  the  gentleman  yield? 
Mr.  STEVENSON.  I  yield. 
Mr.  H.  CARL  ANDERSEN.  In  my 
opinion.  Dr.  Stiebeling  knows  full  well 
but  she  fears  that  perhaps  if  she  does 
say  that  butter  is  better  than  oleo.  some 
of  these  southern  gentlemen  In  the  House 
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of  Representatives  might  take  excep- 
tion to  It  because  of  their  natural  In- 
terest In  cottonseed  oil. 

Mr.  STEVENSON.  It  Is  a  fact  that 
we  feed  our  infants  on  butter,  not  on 
oleomaTRarine.  to  make  them  healthy. 

Mr.  OTCONSKI.  Mr.  Speaker.  wiU  the 
gentleman  yield  ^ 

Mr.  8TIVEN80N.  I  yield  to  my  col. 
league  from  Wisconsin. 

Mr.  OTCONSKI.  Does  the  gentleman 
know  what  oleo  .wld  for  In  IMl?  What 
percentage  of  prjce  increase  has  been 
allowed  in  the  last  5  years? 

Mr.  STEVENSON.  I  cannot  answer 
that  in  exact  flKure.i;  but  there  has  been 
some  increase  in  the  price  of  oleomar- 
garine  on  the  market. 

Mr.  OTCONSKI.  I  believe  the  gentle- 
man will  Qod  tliat  OPA  has  allowed  sub- 
stantial incrtaaet  for  oleo  but  has  denied 
any  to  butter.  It  looks  to  me  like  a  con- 
spiracy on  the  part  of  OPA  to  wipe  out 
the  dairy  Industry  of  the  United  States 
of  Aowrlca.  That  Is  the  way  it  appears 
tome. 

Mr.  RABAUT.  Mr,  Speaker,  will  the 
gentleman  yield  ^ 

Mr.  STEVENSON.  I  yield  to  my 
friend  from  Michigan. 

Mr.  RABAUT.  There  Is  Ju.st  one  thing 
Zeannot  understand  about  the  dairy  in- 
dustry, and  that  Is  this:  It  was  very  un- 
mindful during  the  whole  of  the  war  pe- 
riod when  butter  could  not  be  had,  when 
the  housewives  of  the  Nation  were  forced 
to  mix  a  pound  of  olen  every  day  that 
tbty  might  feed  their  children  some  sort 
of  fat.  when  thrrr  was  a  Breat  shortage 
of  labor  they  still  forced  this  waste  of 
time.  That  does  not  seem  right  to  me; 
!t  resembled  gross  indifference.  Then, 
too.  they  wanted  to  stop  the  oleo  people 
from  puttlnK  the  very  coloring  matter 
Into  oleo  that  the  dairy  people  them- 
selves put  Into  butter.  They  u.<«e  color- 
ing matter  In  butter  and  still  they  will 
not  permit  coloring  matter  to  be  used  In 
Oleo. 

I  am  favorable  to  butter,  as  favorable 
to  butter  as  anybody  eliie.  but  when  the 
dairy  Interests  cannot  .<iupply  the  de- 
mand, and  they  were  unable  to.  they 
should  not  try  to  stop  the  sate  of  oleo. 
Right  downstairs  here  in  our  restaurant 
day  after  day  we  have  not  been  able  to 
get  butter.  Some  day  I  hope  somebody 
In  this  House  will  be  big  enough  to  say: 
"Put  the  sign  up  on  the  mirror:  'Oleo 
Is  served  here.' " 

Mr.  HORAN.  Mr,  Speaker,  will  the 
gentleman  yield? 

Mr.  STEVENSON.  I  yield  to  my 
friend  the  gentleman  from  Wa.<;hlngton. 
Mr,  HORAN.  I  am  ver>'  much  sold  on 
butter  after  llstcninR  to  the  gentleman 
from  Wisconsin.  I  wonder  where  I  can 
buy  some? 

Mr.  STEVENSON.  That  is  what  a  lot 
of  us  wan:  to  know.  I  wonder  what  has 
btcome  of  butter? 

Mr.   HORAN.     Mr.  Speaker,  will  the 
gentleman  yield  further' 
Mr.  STEVENSON.    I  jield. 
Mr   HORAN.    What  wiU  be  necessary 
In  order  to  get  dairy  production  up  that 
we  may  have  some  butter?    I  understand 
the   production  of   dairy  products   has 
dropped?      Is  that  so? 
Mr.  STEVTINSON.    That  i5  correct. 
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Mr.  STEVENSON.  I  yield  to  the  gen- 
tleman from  Iowa. 

Mr.  GWYNNE  of  Iowa.  Further  an- 
swering the  question  raised  by  the  gen- 
tleman. I  would  like  to  submit  one  sen- 
tence from  a  letter  I  have  received  from 
the  Governor  of  Iowa  and  the  secretary 
of  agriculture  of  Iowa.   This  letter  states: 

OPA  tnuat  be  forced  at  once  to  right  this 
■Uuation  of  price  inequalities  in  the  clntry 
bUAlncM  or  Iowa  crenmerlee  will  ceane  to 
manutMcture  butter  and  many  farmers  wUl 
be  forced  out  uf  the  dairy  bualnrta. 

That  comes  from  the  governor  and  the 
secretary  of  agriculture  of  one  of  the 
great  dairy  States  of  the  Union. 

Mr.  KEEPS.  Mr.  Speaiter.  will  the 
gentleman  yield? 

Mr.  STEVENSON.  I  yield  to  my  col- 
league, the  gentleman  from  Wisconsin. 
Mr.  KEEPE.  It  seems  to  me  this 
RscosD  should  not  be  left  in  the  shape 
it  is  in  due  to  the  interjection  of  the 
distinguished  gentleman  from  Michigan. 
Anyone  who  knows  anything  about  the 
dairy  bu.sine.ss  knows  that  the  farmers 
have  produced  in  this  country  the  most 
unheard-of  production  of  milk,  which  Is 
the  foundation  of  all  the  dairy  bu.slnrss. 
A  graduol  reduction  is  taking  place  In 
the  production  of  milk  Itself  all  over 
the  United  States  due  to  the  inability, 
first,  of  the  farmers  to  get  hlgh-proiein 
feed  to  put  Into  those  cows  in  order  to 
produce  milk:  second,  their  Inability  to 
secure  the  labor  that  Is  necessary  on  a 
dnii'y  farm  to  produce  milk.  The  pro- 
duction Is  going  down. 

What  hnp  happened  to  your  butter  Is 
a  very  simple  thing.  The  OPA  puts  a 
celling  price  on  butter:  it  p'jts  no  celling 
price  on  cream,  vhlch  Is  a  constituent 
part  of  butter.    What  happen.-*? 

Here  Is  a  creamery  making  butter  for 
which  there  is  a  ceiling  of  about  66  cents 
a   pound.    Other   fabricators   of   dairy 
products  come  Into  that  .same  area  and 
offer  the  farmer  85  and  90  cents  a  pound 
for  his  cream,  his  butterfat.  and.  ss  a 
result,  the  manufacturer  of  butter  .simply 
cannot    compete.     He    cannot    get    the 
cream  to  start  with  Into  his  creamery. 
It  is  a  perfectly  reasonable  thing  for  a 
farmer  to  take  90  cents  a  pound   for 
his  butterfat  instead  of  57  cents  a  pound 
for  it  or  60  cents,  if  he  can  get  it.  the 
latter  figure  being  the  maximum  amount 
he  can  get  If  It  Is  fabricated  into  butter. 
Now.  your  sweet-cream  market  is  ab- 
sorbing the  butter  due  to  OPA's  inability 
to  understand  what  is  taking  place  in  the 
dairy  market.    We  see  the  thing  happen- 
ing that  the  big  operators  are  buying 
sweet  cream,  condensing  or  powdering  the 
skimmed  milk,  shipping  the  sweet  cream 
Into  places  where  they  can  get  a  big  fluid 
milk  price  for  it.  shipping  the  condensed 
or  powdered  Into  the  same  place,  recon- 
stituting it  by  adding  water,  and  getting 
two  or  two  and  a  half  dollars  a  pound  for 
their  butterfat.    That  is  what  is  happen- 
ing, and  that  Is  where  your  butter  is  go- 
ing, and  you  will  never  have  any  butter 
so  long  as  that  situation  is  allowed  to 
prevail.    The  only  thing  that  will  bring 
butter  back  on  the  market  is  to  give  to 
the  producer  of  milk  and  cream  which  Is 
put  into  butter  a  price  that  will  enable 
him  to  compete  with  the  other  fabricated 
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items  in  the  dairy  business.    There  is 
nothing  el.se  that  will  solve  the  problem. 

I  want  the  gentleman  from  Detroit  to 
understand  this,  that  there  has  been  no 
effort  on  the  part  of  the  farmers  of  this 
country  to  deny  to  the  little  children  and 
to  the  housewifes  the  benefit  of  decent, 
nourishing  butter,  but  they  have  been 
put  In  this  unfortunate  situation  due  to 
the  machinations  of  the  great  dairy 
monopoly  that  exl.sts  In  this  country  that 
Is  able  to  take  the.se  dairy  products  and 
transform  them  into  the  things  that  will 
make  the  most  money  for  them.  That  is 
the  .situation.  OPA  does  not  seem  to  un- 
derstand that,  and  as  a  result  you  do  not 
get  butter,  and  you  cannot  get  oleo- 
margarine because  they  have  limited  the 
amount  of  fat  and  oil  that  goes  into 
oleo.  You  cannot  buy  oleo  so  easily  as 
the  gentleman  from  Michigan  would 
seem  to  Indicate. 

Mr.  RABAUT.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  STEVENSON,  I  yield  to  the 
gentleman  from  Michigan. 

Mr.  RABAUT.  Nobody  has  been  a 
greater  contributor  to  the  dairy  Interests 
than  the  gentleman  from  Michigan.  I 
have  only  raised  nine  children,  and  they 
had  all  the  butter  and  all  the  milk  they 
wanted,  and  from  world  travel  I  am 
very  plea.sed  to  note  the  dairy  industry 
of  thl.s  Nation  l.s  a.s  good  as  It  Is.  But  my 
criticism  Is  regarding  the  control  by  the 
dairy  Industry  over  the  processors  of 
oleomaiBsrlne  with  a  type  of  legislation 
that  makes  every  housewife  In  America 
stir  away  and  mix  a  pound  of  oleo.  to- 
gether with  some  coloring  matter  added 
to  feed  her  children,  when  the  butter 
makers  do  the  same  thing  themselves  by 
machinery. 

Mr.  STEVENSON.  I  presume  the 
gentleman  from  Michigan  did  not  feed 
any  of  tho."«e  beautiful  children  of  his 
oleomargarine  In  their  Infancy,  because 
thoy  are  too  good  singers  at  the  present 
time  to  have  been  raised  on  oleo. 

To  conclude  my  remarks.  Mr.  Speaker. 
I  was  going  to  mention  the  fact  that  the 
^  blended-mllk  indu.stry  has  made  serious 
Inroads  In  the  production  of  butter,  to 
answer  the  question  asked  by  the  gentle- 
man from  Washington  IMr.  HoranI. 
"Why  has  butte  gone  off  the  market?" 
We  do  have  a  blended-mllk  Industry.  It 
was  referred  to  I  icldentally  by  the  gen- 
tleman from  Wisconsin  [Mr.  KeefeL 
For  Instance,  a  few  weeks  ago  the  secre- 
tary of  the  Goat  Owners  Association  of 
Florida  wrote  me,  and  the  last  thing  he 
said  was,  "Keep  your  Wisconsin  milk 
out  of  Florida."  I  wrote  back  and  told 
him  in  words  to  the  effect  that  if  Wis- 
consin milk  was  going  to  Florida  it  prob- 
ably was  going  there  because  the  Florida 
people  were  demanding  It. 

The  SPEAKER.  The  time  of  the  gen- 
tleman froni  Wisconsin  has  expired. 

Mr.  STEVENSON.  Mr.  Speaker.  I  ask 
unanimous  consent  to  proceed  for  five 
additional  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis- 
consin? 

There  was  no  objection. 

Mr.  STEVENSON.  I  understand  that 
in  the  Southern  States  especially,  they 
will  buy  cream  or  butterfat,  at  whatever 


price  they  can  get  it.  good  Wisconsin  but- 
terfat. There  is  no  ceiling  on  that. 
They  will  pay.  as  was  mentioned  here. 
75  or  85  cents  a  pound  for  it.  This  but- 
terfat is  then  shipped  to  these  particular 
States  where  blended  milk  is  consumed, 
mixed  with  a  little  skim  milk  powder, 
and  watered  from  the  good  fountains  of 
Florida  as  well  as  other  Southern  States. 
That  is  what  they  call  blended  milk, 
which  they  charge  as  much  as  20  cents 
a  quart  for. 

They  can  buy  the  butterfat  that 
goes  Into  a  pint  of  blended  milk  for  3 
cents.  They  sell  the  pint  of  milk  for 
10  cents.  80  you  see  they  are  making  a 
pretty  good  profit,  and  the  OPA  does  not 
stop  them.  That  Is  where  a  lot  of  the 
good  cream  of  Wisconsin  goes,  and  why 
It  does  not  go  Into  butter  that  has  a 
celling  price  of  55  cents. 

Mr.  H  CARL  ANDERSEN.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  STEVENSON.  I  yield  to  the  gen- 
tleman from  Minnesota 

Mr,  H.  CARL  ANDERSEN.  I  feel  that 
the  gentleman  from  Wisconsin  is  to  be 
congratulated  upon  his  protecting  the 
Interests  of  the  dairy  Industry,  because 
after  all  the  dairy  Indu.stry  of  America 
Is  the  backbone  of  agriculture.  In  my 
opinion,  the  gentleman  from  Wisconsin 
IMr  StrvknsonI  has  always  tried  to  do 
his  best  for  the  farmer  and,  as  a  farmer 
myself,  I  want  to  thank  him. 

Mr.  STEVENSON,  I  thank  the  gen- 
tleman from  Minnesota  very  much. 

The  SPEAKER.  Under  previous  order 
of  the  House,  the  gentleman  from  In- 
diana IMr.  MaddbnI  Is  recognised  for 
30  minutes. 

THE   ElQHTirrH   CX>NaRn8 

Mr.  MADDEN.  Mr.  Speaker.  Congress 
Is  facing  problems  today  which  will  de- 
cide the  destiny  of  American  economy 
and  international  peace  for  generations 
to  come.  The  legislative  branch  of  our 
Government  needs  the  advice  and  coun- 
.sel  of  the  people  back  home  more  than 
any  time  In  our  history.  It  Is  unfortu- 
nate, during  this  war  emergency,  that 
Congress  cannot  recess  more  frequently, 
thus  enabling  its  Members  to  return  to 
their  districts  and  consult  with  the 
people  on  these  unprecedented  prob- 
lems. Our  two-party  system  is  the 
only  successful  method  by  which  the 
people  can  register  their  approval  or  dis- 
approval of  the  platforms  and  policies 
of  the  two  major  political  parties.  It  is. 
therefore,  highly  important  that  our 
system  must  continue  and  the  leaders 
of  our  two  major  parties  present  clear 
and  conci.se  programs  to  the  people  for 
their  decision. 

Reconversion  after  World' War  I  was 
difficult,  but  problems  today  are  far 
greater  In  comparison.  After  the  armis- 
tice was  signed  In  1918  our  war-tired  citi- 
zens, weary  of  sacrifice  and  inconven- 
iences caused  by  the  world  economic  up- 
heaval, were  easily  Influenced  by  false 
propaganda,  and  In  1920  voted  for  a 
change  in  national  administration  re- 
gardless of  Issues  and  consequences. 

When  the  great  depression  hit  us  In 
1929  the  thinking  people  of  our  coimtry 
realized   the  great  mistake   which  our 


voters  made  in  the  1920's  by  following 
false  and  Impractical  leadership. 

The  l)ack-to-normalry  platform  of  the 
Republican  Party  in  1920  laid  the  foun- 
dation for  infiation  and  the  companion 
real-estate  and  st(Kk-market  booms 
which  led  us  to  almo^t  economic  ruina- 
tion in  1929. 

Whenever  a  great  crisis  arises,  the 
American  people  call  upon  the  Demo- 
cratic Party  to  take  the  helm  of  govern- 
ment and  lead  us  safely  through  the 
troubled  waters.  On  March  4.  19S3. 
labor  groups,  chambers  of  commerce,  the 
American  Manufacturers  Asaoclation,  big 
buslne.s.s,  little  bu.sine.ss,  and  even  Repub- 
lican leaders  came  to  Washington  and 
asked  a  newly  elected  Di'mocratlc  Presi- 
dent to  save  the  bu.siness  structure  of  our 
country  from  complete  ruination. 

Tens  of  thousands  of  business  Instltu- 
tlon.s  had  already  collapsed  during  the 
dark  years  from  1929  to  1933.  Life  sav- 
ings  were  wiped  out  overnight  by  the 
failure  of  our  banking  system  through- 
out the  country.  Millions  of  homes  were 
being  foreclosed:  farms  by  the  dos?n 
were  being  sold  under  the  hammer  In 
every  rural  county  seat  In  the  Nation. 
Smoke  had  long  since  ceased  pouring 
from  the  smoke  stacks  of  our  industries. 
In  metropolitan  centers  millions  of 
families  were  on  relief,  and  men,  women, 
and  children  were  poorly  clothed  and 
undernourished.  This  condition  In  our 
country  was  brought  about  by  10  long 
years  of  Republican  special  privilege 
and  mlsgovornment.  The  country  called 
upon  the  Democratic  Party  to  lead  us 
back  to  the  sunshine  of  prosperity  and 
the  fruits  of  a  true  American  way  of  life. 
Our  party  accomplished  this  great  task 
under  the  leader^hlp  of  a  great  states- 
man and  world  leader,  Franklin  D. 
Roosevelt.  No  Piesldent  In  history 
shouldered  greater  problMM  than  Presi- 
dent Truman  did  1  year  ago  this  week. 
Agaln.st  selfish  opposition,  he  is  master- 
fully guiding  our  Nation  through  tho 
troubled  waters  of  after-war  rtOODVW- 
slon. 

COMMUNtaM 

In  the  last  two  campaigns  we  have 
heard  a  great  deal  from  the  opposition 
about  communism.  We  remember  In 
1931  and  1932  when  farmers  ci  the 
Middle  West  gathered  In  groups  with 
pitchforks  and  ropes  going  about  the 
countryside  on  trucks  threatening  Judges 
and  lawyers  against  the  epidemic  of  fore- 
closures and  sheriff  sales.  We  also  re- 
member the  hunger  marches  to  Washing- 
ton, In  those  dark  years  before  the  vot- 
ers repudiated  the  Republican  leadership, 
America  was  In  real  danger  of  revolution 
and  communism,  and  If  It  had  not  been 
for  the  Democratic  Party,  the  so-called 
American  way  of  life  which  the  Republi- 
can leaders  today  enthusiastically  em- 
brace, would  have  been  destroyed. 
Therefore.  I  claim  that  Republican  na- 
tional leadership  with  its  old-time  reac- 
tionary policies  is  the  greatest  Indirect 
friend  communism  has  In  America  today. 

DEMOCSATIC  tfAMHSHIP 

There  must  be  some  fundamental  rea- 
son why  the  American  people  have  kept 
the  Democratic  Party  in  power  national- 
ly on  four  successive  Presidential  elec- 
tions.   The  end  of  1948  will  mark  the 
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16th  year  of  successive  Democratic  ad- 
ministraUcn  tn  our  country.  I  attribute 
this  unprecedented  continuation  of  the 
EVmocratic  Party  in  power  to  two  major 
reasons:  No.  1.  our  party  has  been  con- 
stant and  steadfast  in  flghtlns  for  the 
lights  of  the  grreat  masses  whether  it  per- 
tained to  business.  lab<ir.  or  aRriculture; 
secondly,  the  national  Republican  leader- 
ship has  not  Riven  the  American  people  a 
progressive  procram  since  the  days  o( 
Theodore  Roosevelt.  Even  Republican 
newspapers  editorially  comment  with 
mpolc^les  that  their  leadership  has  again 
failed  to  offer  a  constructive  forward- 
looking  program. 

A  party  devoted  to  the  goddess  of 
special  privilege  with  no  real  sympathy 
for  the  oppressed  will  not  b?  entrusted 
With  the  respon.sibtlitles  of  government 
for  very  long.  The  loyal  opposition  loves 
to  exalt  on  rugged  Individualism  but 
when  they  speak  so  lovingly  of  rugged 
Individualism  they  do  not  mean  that 
labor,  farmer  groups,  the  white  collar 
workers,  and  small  business  should  be 
considered  in  their  way  of  government. 
-Rugged  individualism"  to  them  means 
an  uncontrolled,  unregulated  profit  sys- 
tem with  all  restrictions,  restraints,  and 
responsibilities  removed:  and  they  them- 
selves want  to  run  the  system. 

Doctrines  and  principles  In  pious 
platitudes  are  not  enough  for  a  party  to 
set  out  In  its  platforms.  These  promises 
are  not  super  propelled.  It  takes  capable, 
outstanding  elected  officials  to  carry  out 
noble  party  aspirations — men  who  be- 
lieve and  practice  their  belief  that  pub- 
lic office  is  a  public  trust.  The  Demo- 
cratic Party  today  has  such  leadership. 

The  Republican  Party  leaders  are  on 
dead  center.  They  will  not  admit  their 
past  failures  and  they  will  not  endorse 
the  progressive  policies  of  the  Demo- 
cratic Party  becau.se  that  admission  will 
keep  them  away  from  power  and  vic- 
tory: but  we  have  their  record  of  the 
past  before  us  and  that  record  is  black 
with  tragedy  and  disaster. 

PEXMANENT     PEACB 

On  Pearl  Harbor  Day.  December  7. 
1941.  the  American  people  again  real- 
ized the  great  mistake  they  made  in  1920 
when  the  enemies  of  Woodrow  Wilsons 
great  permanent  peace  program  were 
alected  and  proceeded  to  sabotage  the 
League  of  Nations.  Thinking  Americans 
today  agree  that  all  possibilities  for 
future  peace  were  ruined  when  we  re- 
fused to  accept  our  world  responsibility 
after  World  War  I,  but  instead  followed 
the  leadership  of  isolation.  The  United 
Nation.s  Organization  of  today  is  a  direct 
descendant  of  the  Democratic  Party's 
great  peace  program  of  25  years  ago  un- 
der the  leadership  of  Woodrow  Wilson. 
Had  we  joined  the  League,  its  success 
would  have  saved  millions  of  hves.  bil- 
lions of  dollars,  and  prevented  World 
War  n.  The  political  propaganda  which 
caused  the  great  mistake  a  quarter  of  a 
century  pgo  is  still  active,  and  in  the 
congressional  elections  of  1946.  we  must 
not  allow  history  to  repeat  itself. 

LA»0«  AKO  AOSICULTUU 

Republican  strategy  in  the  last  three 
elections  was  to  drive  a  wedge  between 
the  rural  voter  and  the  industrial  worker 
Millions    of    dollars    have    been    spent 
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through  the  newsr«F>ers,  radios,  and 
magazines  to  »uild  up  a  spirit  of  resent- 
ment among  he  farmers  against  labor 
The  Republican  lead- 
certain  degree  succeeded 


organizations 
ers  have  to  a 


In  their  proerrim  to  promote  antipathy 


and   bitternesi! 
groups  in  our 


between  these  greatest 
economy.  I  believe  the 
Democratic  leidership  has  been  lax  in 
neglecting  to  j  roperly  organize  the  rural 
so  as  to  overcome  this 
false  propaararda  and  inform  the  farmer 
that  his  incoD  e  rises  and  falls  with  the 
prosperity  of  t  le  Industrial  worker.  The 
interests  and  welfare  of  the  American 
worker  and  fa  mer  are  interdependent — 


good  wages  foi 

income  to  the 

During   the 

1920s,   before 


did  not  enjoy 
experienced  in 


Its  just  recogn  tion.  the  American  farmer 
he  prosperity  that  he  has 
the  last  10  years.  Twenty 
years  ago  the  ;  Irooklngs  Institute,  one  of 
our  most  con.sf  rvative  institutions,  made 
a  survey  to  de  ermine  the  economic  re- 
lationship bet'  'een  the  worker  and  the 
farmer.  The  eport  stated  that  70  per- 
cent of  the  indi  istrial  families  of  America 


made  less  than 


that  if  the  incame  of  this  70  percent  of 
our  population  had  been  increased  to  an 
average  of  $2,J00  per  year,  the  farmers' 
Income  per  annum  would  have  increased 
$14,000,003,000 
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of  literature 
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propaganda  during 
financed    "special 
Washington  to 
piece  of  legislf^ton 
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housing  bill 
the  House  flooi 
most  Importan 
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As  a  veteran 
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iceman  starts 
civilian  life. 
every  effort  to 
financially  and 
transition   penbd 
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farmer. 

Republican   days   of  the 

organized   labor  received 


$2,500  a  year  and  further 
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a  wedge  between  other 

lociety  in  America.    Tons 

been  sent  to  ex-service- 

to  poison  their  minds 

labor  in  America.    The 
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the  last  10  years  also 
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combat  every  progressive 
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nterests  of  the  common 
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interest    lobby    in    hls- 

Washington  in  opposl- 

Truman's    veterans' 
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of  World  War  I.  I  have 

xpe^ienced  the  difficulties  and 

when  a  returned  serv- 

;o  reestablish  himself  in 

,s  Congress  must  stress 

afford  the  veteran  aid, 
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ntonrxEKs 

The  profiteer  s  lobby  has  been  operat- 
ing In  Wa.-Jhing  on  against  price  control 
and  the  OPA.  n  )t  only  since  VE-day  but 
during  the  great  war  emergency.  I  wHl 
admit  there  ha  ire  been  inequalities  and 
In  certain  instances  injustices  exercised 
in  the  enforcem<  nt  of  OPA.  but,  neverthe- 
less, the  consuner,  and  especially  the 
American  housewife,  realizes  that  the 
their  savior  during  this 

Dtiring  World  War  I 

and  2  years  thereafter  the  cost  of  living 
increased  108.4  bercent.  Up  until  Sep- 
tember 1  last  y?ar  the  cost  of  living  in 
World  War  II  increased  on  the  average 


30.7  percent.  In  other  words,  without 
OPA  during  World  War  I  the  cost  of 
necessities  of  life  were  78  percent  h'gher 
than  with  OPA  under  World  War  II 

I  believe  every  Member  of  Congress  is 
anxious  that  the  wartime  powers  and 
restrictions  be  removed  as  rapidly  as  pos- 
sible. This  Nation  stands  at  the  cross- 
roads, one  direction  leads  to  economic 
disaster,  the  other  to  a  future  of  long- 
range  prosperity.  We  must  deal  with 
the  present  emergency  in  the  same  spirit 
and  manner  which  we  met  a  .similar  emer- 
gency during  the  war.  We  must  not 
create  a  false  sense  of  security  by  elimi- 
nating price  control  at  this  time.  Every 
businessman  should  be  given  fair  consid- 
eration so  he  can  plan  ahead  with  com- 
plete confidence  and  he  must  know  that 
prices  and  costs  will  remain  stable.  The 
American  people  should  feel  secure  in 
their  ability  to  stave  off  a  disastrous  In- 
flation during  these  critical  months  ahead 
and  still  create  a  flood  of  production 
that  will  In  a  short  time  wipe  out  the 
necessity  for  price  control  and  the  danger 
of  runaway  Inflation. 

Democratic  leadership  has  submitted 
a  concrete  program  to  solve  all  these  im- 
portant after-war  problems  while  the 
Republican  leadership  Is  without  a  con- 
structive solution  to  these  unprecedented 
difficulties  and  is  confining  its  activities 
to  criticism  and  obstruction. 

THE  ATOM  ACE 

We  are  today  embarking  upon  a  new 
period  in  modern  civilization.  Science 
has  plunged  us  into  the  atomic  age.  We 
do  not  know  what  revelations  the  next 
few  years  may  bring  through  the  science 
of  atomic  production  but  we  do  realize 
the  catastrophic  results  of  another  war 
through  atomic  destruction.  From  now 
on,  wars  may  be  a  matter  of  days  in- 
stead of  years  and  the  first  casualty  list 
may  be  the  last.  We  must  look  forward 
to  collective,  instead  of  individual,  se- 
curity. The  oceans  will  no  longer  pro- 
tect us  from  future  enemies.  The  heav- 
ens will  be  areas  of  potential  death.  One 
atomic  bomb  has  the  energy  release 
equivalent  to  20,000  tons  of  TNT  and  the 
power  of  uranium  is  3,000.000  times  that 
of  TNT.  This  terrifying  power  of  the 
atomic  age  is  still  in  its  Infancy.  We 
must  successfully  outlaw  the  u.se  of  the 
atom  bomb  for  military  purposes  every- 
where on  earth.  This  can  only  be  done 
through  international  cooperation  and  a 
successful  United  Nations  Organization. 
If  this  fails,  the  peace-loving  nations  of 
the  world  will  be  victims  of  their  own 
laxness. 

The  world  knows  through  centuries  of 
sad  experience  that  science,  progress,  and 
the  foresight  of  statesmen  has  failed  to 
outlaw  hatred  and  war.  As  a  result,  we 
have  reaped  the  whirlwind  of  destruc- 
tion and  death.  In  the  future  we  must 
have  the  active  cooperation  of  all  na- 
tions and  the  guidance  of  our  Christian 
and  spiritual  leaders  to  help  inculcate 
in  the  hearts  of  men  and  governments 
the  doctrine  of  the  fatherhood  of  God 
and  the  brotherhood  of  man.  The 
United  Nations  Organization  must  teach 
the  people  of  the  world  that  there  are 
greater  glories  than  international  com- 
bat and  that  the  creations  of  science  were 
intended  for  a  society  of  men  to  live 
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ethically,  morally,  and  at  peace  with  each 
other.  Understanding  and  tolerance 
must  form  the  foundation  for  future 
world  bargaining.  Cooperation  and  com- 
promise between  nations  are  necessary 
for  permanent  peace. 

EXTENSION  OF  REMARKS 

Mr  HOFFMAN  (at  the  request  of  Mr. 
MuRR.w  of  Wisconsin)  was  given  permis- 
sion to  extend  his  remarks  in  the  Rec- 
ord and  include  a  new.spaper  article. 

Mr  HORAN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  Include  an  editorial  from 
the  Seattle  Times. 

MONOPOI Y  VERSUS  THE  PEOPLE  OF 
CAMFORNIA— THE  CENTRAL  VALLEY 
WATER  AND  POWER  PROJECT 

Mr.  PATTERSON.  Mr  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute,  and  to  revise  and  extend 
my  remarks. 

■  The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  was  no  objection. 

Mr.  PATTERSON.  Mr.  Speaker.  I  wish 
to  speak  regarding  two  appropriation 
items  in  H  R.  5400.  namely  $1,000,000 
for  the  construction  of  the  Isabella  Dam 
on  the  Kern  River  in  California,  and 
$1  000.000  for  construction  of  the  Pine 
Flats  Dam  on  the  Kings  River.  In  doing 
so.  I  intend  to  point  out  the  serious  sig- 
nificance of  the  methods  used  by  the 
Corps  of  Engineers.  United  States  Army, 
to  promote  the  construction  of  these 
dams.  The  high-water  level  dams  are 
desirable  to  develop  power  and  multiple- 
purpose  programs  under  the  Reclamation 
Bureau  and  Is  necessary  to  carry  out  the 
full  and  proper  development  of  the  Cen- 
tral Valley  water  and  power  project. 

Cahfornia  is  one  of  the  States  in  which 
for  many  years  a  conflict  has  been  slowly 
increasing.  On  the  one  hand  are  the 
owners  of  factory  farms,  backed  by  Cali- 
fornia's banks  and  commercial  interests, 
and  closely  allied  with  owners  of  huge 
tracts  of  undeveloped  land.  The  latter 
stand  to  garner  enormous  speculative 
profits  sui  a  result  of  Federal  appropria- 
tions for  irrigation  development. 

On  the  other  hand  are  the  great  mass 
of  California  farmers  who  own  small  but 
profitable  tracts,  with  whom  are  allied 
the  organized  industrial  workers  of  the 
State,  and  consumer  groups.  These 
people  demand  that  the  benefits  of  agri- 
cultural and  Industrial  expansion  be 
spread  widely  among  the  r>eople  of  Cali- 
fornia, rather  than  to  accrue  chiefly  to 
those  who  already  are  rich  and  powerful. 

As  I  develop  this  picture  you  will 
realize  that  the  Army  Corp.s  of  Engi- 
neers is  closely  allied  with  the  monopolis- 
tic interests,  while  the  Bureau  of  Recla- 
mation, which  has  offered  a  plan  for 
coordinated  development  of  the  natural 
re.sources  of  the  State,  is  defending  the 
welfare  of  all  of  the  people. 

Here  we  have  the  spectacle  of  one 
agency  of  the  Federal  Government  work- 
ing in  the  interests  of  special  privilege 
and  another  for  the  average  citizen — a 
condition  which  I  believe  most  of  you  will 
agree  is  prejudicial  to  the  prestige  of 
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your  Government  and  provocative  of  dis- 
astrous social  conflict. 

Even  the  President  of  the  United  Sutes 
Is  powerless  to  end  this  strife  between 
two  Government  agencies,  if  you  gen- 
tlemen wish  to  prolong  it  by  providing 
the  funds  with  which  to  feed  class  strife. 
You  must  act  decisively:  and  when  you 
see  clearly  what  is  involved  I  do  not  en- 
tertain the  slightest  doubt  as  to  which 
Side  of  this  controversy  most  of  you  will 
take. 

Some  months  before  this  country  en- 
tered the.  war  this  situation  was  coming 
to  a  head.  It  was  laid  before  the  late 
President  Roo.sevelt  who  recognized  that 
the  interests  of  the  average  citizen 
would  not  be  served  If  the  Corps  of  En- 
gineers were  to  take  over  construction 
of  proposed  dams  on  the  Kings  and  Kern 
Rivers.  You  may  recall  that  President 
Roosevelt  at  that  time — on  May  5.  1941, 
to  be  specific — wrote  to  the  Secretary  of 
War  reaffirming  an  earlier  decision  that 
the  King.s  River  project  should  be  con- 
structed by  the  Bureau  of  Reclamation. 

But  the  War  Production  Board  sus- 
pended all  operations  upon  these  Central 
Valley  projects,  except  those  which  would 
produce  electrical  energy  required  to  ac- 
tivate the  great  munitions  industries 
established  in  California.  Shasta  Dam. 
one  of  the  key  structures  in  the  Central 
Valley  project,  was  pushed  to  completion, 
and  although  the  war  was  hearing  a  con- 
clusion before  it  came  into  effective  op- 
eration, it  made  a  substantial  contribu- 
tion to  our  victory. 

The  monopolistic  interests  of  Califor- 
nia, however,  never  ceased  their  effort  to 
have  the  Corps  of  Engineers  build  the 
dams  on  the  Kings  and  Kern  Rivers. 
Why  were  they  so  much  interested?  In 
the  first  place,  the  Pine  Flats  Dam  on 
the  Kings  River  will  be  capable  of  de- 
veloping electrical  energy.  Adminis- 
tered by  the  Bureau  of  Reclamation, 
this  power  would  help  to  break  the  power 
monopoly  of  the  Pacific  Gas  &  Electric 
Co.  in  central  California.  The  irrigation 
group  in  the  Kings  River  area,  however, 
was  convinced  that  if  it  permitted  the 
P.  G.  &  E.  to  develop  the  power  pos.si- 
bilities  of  the  project  that  it  would  ac- 
quire revenue  from  its  operation.  At  that 
time  it  was  also  suffering  from  the  illu- 
sion that  Congress  would  permit  the 
Corps  of  Engineers  to  charge  off  most  of 
the  expense  of  the  dam  to  flood  control, 
and  that  the  cost  of  Irrigation  water 
would  be  lower  under  such  procedure. 

This  situation  appeared  to  offer  to 
many  water  users  in  California  a  chance 
to  get  something  for  nothing.  Having 
two  rival  agencies  in  the  field,  one  could 
be  played  off  against  the  other.  The 
great  danger  to  the  taxpayers  of  the 
United  States  was  that  they  would  be 
in  a  position  of  subsidizing  the  farmers 
of  California  through  gifts  of  public 
funds.  Under  the  reclamation  laws  the 
water  users  repay  the  Government  for 
the  construction  of  these  facilities,  ex- 
cept for  interest  upon  the  principal  in- 
vested for  irrigation  purposes.  Upon  the 
money  spjent  for  power  development  there 
is  a  return  of  3  percent  to  the  Govern- 
ment, which  is  collected  in  power  reve- 
nues.  The  net  result  is  that  the  Govern- 


ment Is  reimbursed  within  a  reasonable 
period  for  Its  entire  expenditure  on  Rec- 
lamation projects.  This  is  not  the  case 
in  connection  with  Corps  of  Engineers 
projects. 

When  the  Flood  Control  Act  of  1944 
was  passed,  after  searching  debate  in 
Congress,  an  attempt  was  made  to  remedy 
this  situation.  While  the  Corps  of  En- 
gineers was  permitted  to  continue  to 
make  studies  on  the  Kings  and  Kern 
Rivers  projects,  the  Flood  Control  Act 
made  it  cUar  that  all  Irrigation  works 
were  to  come  under  the  reclamation 
laws  and  were  to  be  constructed  and  ad- 
ministered by  the  Bureau  of  Reclamation. 
Ail  power  developed  at  federally  con- 
structed dams  was  to  be  marketed  by  the 
Department  of  the  Interior. 

At  that  time  Pre.sident  Roosevelt  again 
took  close  cognizance  of  this  situation, 
and  when  h?  signed  the  War  Depart- 
ment's civil  functions  appropriation  bill 
for  fiscal  1946  he  declared  that  he  mas 
reluctant  to  do  so.  because  it  contained 
appropriations  to  the  Corps  of  Engineers 
to  make  further  studies  on  the  Kings  and 
Kern  Rivers.  He  added  that  m  the  near 
future  he  Intended  to  submit  to  the  Con- 
gress recommendations  for  legislation 
transferring  jurisdiction  ov»^r  all  of  tlie 
Central  Valley  projects  to  the  Bureau  of 
Reclamation.  In  the  near  future  he 
passed  away,  however,  and  such  recom- 
mendation never  was  submitted. 

President  Truman,  of  course,  was  un- 
able to  escape  this  controversy,  which  to 
some  appeared  an  ordinary  struggle  be- 
tween the  Corps  of  Engineers  and  the 
Bureau  of  Reclamation  as  to  who  wotild 
get  the  job  of  building  these  works.  Had 
it  been  an  ordinary  fight  for  power  be- 
tween Federal  agencies.  It  would  have 
been  settled  long  before  this. 

In  truth  it  Is  a  great  struggle  between 
the  reactionary  forces  of  California  and 
the  forces  that  stand  for  human  progre.«-s 
which  will  determine  eventually  the  pat- 
tern of  modern  civilization  to  this  Stale. 
It  is  only  incidental  that  the  military 
arm  of  the  Federal  Government  is 
alined  with  the  reactionary  group  and 
the  Bureau  of  Reclamation  with  the  lib- 
erals. The  real  battle  is  between  the 
monopolistic  interests  of  California  and 
a  majority  of  the  people.  The  question 
before  Congre.ss  Is  on  which  side  Congress 
will  align  itself.  I  hope  you  will  align 
yourselves  on  the  side  of  the  people  and 
the  Bureau  of  Reclamation. 

LEAVE  OP  ABSENCE 

By  unanimous  consent,  leave  of  ab- 
sence was  granted  Mr.  Stiglzr.  from 
April  10  to  April  15.  inclusive,  on  ac- 
count of  business  in  Oklahoma. 

ENROLLED  JOINT  RESOLUTION  AND  BILLS 
SIGNED 

Mr.  ROGERS  of  New  York,  from  the 
Committee  on  Enrolled  Bills,  reported 
that  that  committee  had  examined  and 
f  oimd  truly  enrolled  a  Joint  resolution  of 
the  House  of  the  following  title,  which 
was  thereupon  signed  by  tlie  Speaker: 

H.J.  Rm.  326.  Joint  resolution  making  an 
addltioaal  appropriation  for  veterans'  hous- 
ing and  related  ezpenaes. 
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The  SPEAKER  announced  his  sifrna- 
ture  to  enrolled  bills  of  the  Senate  of  the 
following  titles: 

S.  56S  An  act  to  extend  the  prlvlleee  of 
retirement  to  the  Judges  of  the  District  Court 
for  the  DUtrlct  of  Ala^a.  the  District  Court 
of  the  United  States  for  Puerto  Rico,  the 
District  Court  of  the  Virgin  Islands,  and  the 
United  States  District  Court  for  the  District 
of  the  Canal  Zone: 

S.  1298  An  act  to  establish  an  ofllce  of 
Under  Secretary  of  Labor,  and  three  ofBcea 
of  AaslsUnt  Secretary  of  Labor,  and  to  abolish 
the  exutlng  ofBce  of  Assistant  Secretary  of 
Labor  and  the  existing  offlce  of  Second  Assist- 
ant Secretary  of  Lab<:;r;  and 

8.  1841.  An  act  to  amend  an  act  entitled 
"An  act  to  establish  standard  weights  and 
measures  for  the  District  of  Columbia;  to  de- 
fine the  duties  of  the  Superintendent  of 
Weights.  Measures,  and  Markets  of  the  Dis- 
trict of  Columbia:  and  for  other  purposes"* 
approved  March  3,  1921.  as  amended. 

JOINT  RESOLUTION   PRESENTED  TO  THE 
PRESIDENT 

Mr.  ROGERS  of  New  York,  from  the 
Committee  on  Enrolled  Bills,  reported 
that  that  committee  did  on  this  day  pre- 
sent to  the  Pre.sident.  for  his  approval  a 
Joint  resolution  of  the  House  of  the  fol- 
lowing title: 

H  J  Res.  328.  Joint  resolution  making  an 
additional  appropriation  for  veterans'  hous- 
ing and  related  expenses 

ADJOURNMENT 

Mr.  RABAUT.  Mr.  Speaker.  I  move 
that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  5  o'clock  and  3  minutes  p.  m.).  under 
Its  previous  order,  the  House  adjourned 
until  tomorrow.  Thursday.  April  11.  1946. 
at  11  o'clock  a.  m. 


COMMITTEE  HEARINGS 

COMMITTXX    ON    ROAOS 

The  Committee  on  Roads  will  meet  on 
Thursday.  April  11.  1946.  at  10  a.  m..  in 
room  1011.  at  which  time  a  hearing 
will  be  had  on  H.  R  5088. 

COMMnTKK   ON    FLOOD   CONTXOL 

4  Thursday.  April  11.  Missouri  River 
Basin,  including  additional  authorization 
for  the  Corps  of  Engineers  and  the  Bu- 
reau of  Reclamation  for  the  approved 
comprehensive  plan: 

Heart  River.  N.  Dak.:  South  Platte 
River.  Colo..  Wyo..  and  Nebr. 

5.  Friday.  April  12.  The  Great  Lakes 
Basin  and  the  Upper  Mississippi  River 
Basin,  including  additional  authorization 
for  the  approved  comprehensive  plan: 

Rock  River.  Wis.  and  111.:  Mississippi 
River,  local  flood  protection  in  Illinois; 
Clinton  River.  Mich.;  Genesee  River, 
N.  Y.:  Tonawanda  Creek.  N.  Y. 

6.  Monday.  April  15.  Streams  flowing 
Into  the  Gulf  of  Mexico  west  of  the 
Mississippi  River,  the  Great  Basin  and 
the  Pacific  region,  exclusive  of  Cali- 
fornia, including  additional  authoriza- 
tion for  the  approved  comprehensive 
plan  for  the  Willamette  River: 

Leon  River.  Tex  :  Boise  River,  Idaho; 
Amazon  Creek.  Greg.;  Queen  Creek, 
Ariz  :  Gila  River  at  Tucson.  Ariz  ;  Span- 

*i^.  ^^^  ^^^'^'■'  U^*^'  Jordan  River  at 
Salt  Lake  City.  Utah:  and  Little  Valley 
Wash  at  Magna.  Utah;  Skagway  River 
and  Hart>or,  Alaska. 


I.OS 

•Sun 
Riv  er 


ard 
Bi 


7.  Tuesday 
streams. 
Ization  for  tht 
plans  for  the 
Sacramento 

Salinas 
River.  Calif. 

8.  Wednesd^ 
sissippi  River  ' 
River,  and  inc 
ization  for  the 
plan  for  the 
Basin : 

Red  River 
Okla..  Ark 
La  Four c  he 
Lake.  La.; 
Canadian  Riv 
Okla.;    Grand 
Mo.,  and  Okla 
City.  Okla 
nessee 
Rivers  and 
Big  Sunflower 
puckena.  and 
tributaries, 
Creek   Canal. 
Bayou,  Deer 
Miss. 

9.  Thursday 
Wheeler.  Chief 
representatives 
neers,  and 
projects  in  oth^r 

10.  Friday. 
Representative: 
partment  of 
reau.  and  other 


April     16.      California 
incli^ding    additional    author- 
approved  comprehensive 
Angeles  River  and  the 
Joaquin  streams: 
Calif.;    Santa    Clara 


,  April  17.    Lower  Mis- 
asin.  including  the  Red 
uding  additional  author- 
approved  comprehensive 
\thite  and  Arkansas  River 


tributa  ries 


ard 


CoMMirrcE 


at  10:30  a.  m.. 


Sabine  River 


Trinity  River 


April  10 


qelow  Denison  Dam,  Tex., 
La.;  Bayou  Pierre,  La.; 
you.  La.:   Pontchartrain 
Meitnentau  River,  La.;  North 
r,  Okla.;   Polecat  Creek, 
(Neosho)    River,    Kans., 
Arkansas  River,  Ponca 
Mississippi  River.  West  Ten- 
Boeuf   and   Tensas 
Bajou  Macon,  Ark.  and  La.; 
Little  Sunflower,  Hush- 
Quiver  Rivers  and  their 
on    Hull    Brake.    Mill 
Bogue   Phalia.    Ditchlow 
and  Steele  Bayou, 


C  reek. 


April- 18.     Lt.  Gen.  R.  A. 

of  Engineers,  and  other 

of  the  Corps   of  Engi- 

proijonents  and  opponents  of 

regions. 

Vpril    19.    Senators    and 

in   Congress    and   De- 

Ajgriculture,  Weather  Bu- 

Government  agencies. 

3N   RiVEKS  AND  HARBOKS 


Revised  schedule  of  hearings  on  the 
omnibus  river  and  harlwr  authoriza- 
tion bill  to  start  Tuesday,  April  9.  1946, 


s  as  follows: 


(Thtrsday.  April  11) 


Adams  Bayou.  Tex. 


Sabine-Nechis  waterway,  Texas. 


Mill  Creek.  Tex 


below  Liberty.  Tex. 


Intracoastal  Waterway, 
Harbor.  Tex. 


Aransas  Pass 
Tex. 

Brazos  Islanc 

(Pr  day.  AprU  12) 

Schuylkill  R  ver.  Pa. 

Middle  and  D  irk  Head  Creeks,  Md. 

Mattaponi  R  ver.  Va. 

Newport  New;  i  Creek,  Va. 

Norfolk  Hart  or.  Va. 

Savannah  Harbor.  Ga. 

S^  Johns  Ri' er,  Fla..  Jacksonville  to 
Lake  Harney. 

Hollywood  Hi  rbor  (Port  Everglades), 
Fla. 

Withlacoochei  I  River,  Fla. 

Cleveland  Harbor,  Ohio, 

Great     Lakes 
Michigan. 

(Moi  day.  April  15) 

Franklin  Canil,  La. 

Mermentau  R|ver,  La. 

Lake  Charles 
ana. 

Plaquemlne  aiid  Morgan  City  route, 
Louisiana. 

Red  River  belc  w  Fulton,  La.  ' 
(Tu«i  day,  AprU  le) 

Cumberland  F  iver,  Tenn.  and  Ky. 
Big  Sioux  Riv(  r.  8.  Dak. 


connecting    channels. 


deep  waterway.  Loulsi. 


Mississippi  River  seepage.  Iowa   Min- 
nesota, and  Wisconsin. 
Mississippi  River  at  Lansing.  Iowa. 
Mississippi  River  at  Wabasha.  Minn. 
Mississippi  River  at  Lake  Pepin.  Minn. 
Mississippi  River  at  Hastings,  Minn. 
(Wednesday,  April  17) 

Fairjwrt  Harbor,  Ohio. 

Calumet-Sag  Channel,  Ind.  and  111. 

Chicago  River,  North  Branch  of  Illi- 
nois. 

Napa  River.  Calif. 

Coos  Bay,  Oreg. 

Columbia  River  at  Astoria.  Oreg. 

Columbia  River  at  The  Dalles,  Oreg. 

Columbia  River,  Foster  Creek  Dam, 
Wash. 

(Wednesday  and  Thursday,  May  1  and  2) 

Tombigbee-Tennessee  Rivers. 
(Friday,  May  3) 

Held  open  for  description  of  projects 
favorably  recommended  by  the  Board  of 
Engineers  for  Rivers  and  Harbors  during 
its  April  meeting. 

(Monday  and  Tuesday,  May  6  and  7) 

Big    Sandy    River,    Tug    and    Levisa 
Forks,  Va..  W.  Va.,  and  Ky. 
(Wednesday   and  Thursday    May  8  and  9) 

Arkansas  River,  Ark.  and  Okla. 

CoMMrm:i  on  the  Post  Ornci  and  Post 
Roads 

The  Post  Office  and  Post  Roads  Com- 
mittee will  meet  on  Tuesday.  April  16, 
1946,  at  10:30  a.  m.,  at  which  time  a 
hearing  will  be  had  on  H.  R.  5427,  5560, 
and  5942.  bills  relating  to  the  rate  of 
postage  on  air  mail  of  the  first  class. 


EXECUTIVE    COMMUNICATIONS.    ETC. 

Under  clau.se  2  of  rule  XXIV,  executive 
communications  were  taken  from  the 
Speakers  table  ana  referred  as  follows: 

1208  A  letter  from  the  Secretary  of  Agri- 
culture, transmitting  a  draft  of  a  proposed 
bill  to  amend  section  17  (a)  of  the  Soil  Con- 
servation and  Domestic  Allotment  Act  (49 
Stat.  1151);  to  the  Committee  on  Agriculture. 

1209.  A  letter  from  the  Secretary  of  the 
Interior,  transmitting  a  draft  of  a  proposed 
bill  to  provide  for  the  disposal  of  materials 
or  resources  .'n  the  public  lar  ds  of  the  United 
States  which  are  under  tie  exclusive  jurisdic- 
tion of  the  .SecreUi,ry  of  the  Interior;  to  the 
Committee  on  the  Public  Lands. 


REPORTS    OF    COMMITTEES    ON    PUBUC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII,  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  MAY:  Committee  on  Military  Affairs. 
H.  R.  6064.  A  bill  to  extend  the  Selective 
Training  and  Service  Act  of  1940,  as  amended, 
and  for  other  purposes;  without  amendment 
(Rept.  No.  19231.  Referred  to  the  Commit- 
tee of  the  Whole  House  on  the  State  of  the 
Unlth. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills 
and    resolutions   were    introduced    and 
severally  referred  as  follows: 
By  Mr.  MAY: 

H.R.  6064.  A  blL  to  extend   the  Selective 
Training  and  Service  Act  of  1940,  &s  amended. 
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and  for  other  purpoMi;  to  the  Committee  on 

MlllUry  Affairs.  

By  Mr    LaPOLLETTE:    . 

H  R.  6066.  A  bin  authorizing  the  Indiana 
State  Toll  Bridge  Commission  to  construct, 
maintain,  and  operate  a  toll  bridge  or  a  free 
tu-idge  icroes  the  Ohio  River  at  or  near  Can- 
nelton.  ^nd.;  to  the  Committee  on  Interstate 
and  Foreign  Commerce 

By  Mr   RANDOLPH: 

H.  R  6066  A  bill  to  promote  the  common 
defense  by  unifying  the  departments  and 
agencies  of  the  Government  relating  to  the 
common  defense;  to  the  Committee  on  Ex- 
penditures In  the  Executive  Departments. 
By  Mr.  ALLEN  of  Louisiana: 

H.  R  6067  A  bill  to  increase  the  subsist- 
ence allowances  to  veterans  receiving  educa- 
tion or  training  pursuant  to  the  Servicemen's 
Readjustment  Act  of  1944;  to  the  Committee 
on  World  War  Veterans'  Legislation. 
Bv  Mr.  ENGLE  of  California: 

H.  R  6068.  A  bUl  to  authorize  the  Secretary 
of  Agriculture  to  permit  the  prospecting,  de- 
velopment, and  utilization  of  the  mineral 
resources  of  national  forest  lands  not  subject 
to  the  operation  of  the  general  mining  laws 
or  the  Mineral  Leading  Act;  to  the  Committee 
on  Agriculture. 

By  Mr.  RANKIN: 

H.R.  6069  A  bill  to  amend  section  100  of 
the  Servicemen's  Readjustment  Act  of  1944; 
to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr    BEALL; 

H.  R.  6070.  A  bill  to  amend  section  4  of  the 
act  of  August  25.  1937.  so  as  to  provide  a  filing 
procedure  In  cases  of  adoption  outside  the 
District  of  Columbia,  and  for  other  purposes; 
to  the  Committee  on  the  District  of  Co- 
lumbia 

H.  R  6071.  A  bill  to  provide  for  the  exten- 
sion of  the  time  litnttations  under  which 
patents  were  Issued  In  the  case  of  paten's 
which  have  not  been  exploited  during  World 
War  II  on  account  of  shortage  of  materials; 
to  the  Committee  on  Patents. 

B>  Mr.  BENNETT  of  Missouri : 

H.R.  6072  A  bill  to  amend  the  AdjUot<d 
Compensation  Payment  Act.  1936.  so  as  to 
extend  the  time  within  which  overseas  vet- 
erans of  World  War  n  may  apply  to  receive 
payment  of  adjusted  service  certificates;  to 
the  Committee  on  Ways  and  Means. 
By  Mr  SOMER8  of  New  Yorlc: 

H.  R.  6073.  A  bill  to  provide  for  the  estab- 
lishment of  a  United  States  Military  Medical 
School;  to  the  Committee  on  Military  Af- 
fairs. 

H.R  6074.  A  bill  to  provide  for  the  estab- 
lishment of  a  United  States  Naval   Medical 
School:  to  the  Committee  on  Naval  Affairs. 
By  Mr    ZIMMERMAN: 

H.R.  0075.  A  bill   to  establish   a  national 
memorial  forest  park  in  the  State  of  Mis- 
souri as  a  memorial  to  World  War  II  veterans; 
to  the  Commltt<"e  on  the  Public  Lands. 
By  Mr.  SABATH: 

H.  J  Res.  338.  Joint  resolution  to  author- 
ize the  United  States  armed  services  to  ac- 
cept enlistments  of  former  members  of  the 
Polish  armed  forces;  to  the  Committee  on 
Military   Affairs. 


ate  bUI  1715;  to  the  Committee  on  the  Post 
Offlce  and  Po6t  Roada. 


MEMORIALS 

Under  clause  3  of  rule  XXII,  memo- 
rials were  presented  and  referred  as 
follows: 

By  the  SPEAKER :  Memorial  of  the  Legisla- 
ture of  the  Commonwealth  of  Massachusetts, 
memorializing  the  President  and  the  Con- 
gress of  the  United  States  to  adopt  an  ade- 
quate jtnti-poll-tax  bill;  to  the  Committee 
on  the  Judiciary. 

Also,  memorial  of  the  Legislature  of  the 
State  of  New  York,  memorializing  the  Presi- 
dent aad  the  Congress  of  the  United  SUtes 
to  amend  and  enact  House  bill  5059  and  Sen- 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  I  of  rule  XXII.  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  BEALL: 

H.  R  6076.  A  bUI  to  authorize  the  Secretary 
of  the  Interior  to  grant  a  private  right-of- 
way  to  Roecoe  L.  Wood;  to  the  Conunlttee  on 
the  Public  Lands. 

H.  R.  6077.  A  bill  for  the  relief  of  Warren 
D.  Pales.  Jr.;  to  the  Committee  on  Claims. 
By  Mr.  ENGLE  of  California: 

H  R.  6078.  A  bill  to  authorize  the  SecreUry 
of  A§:rlculture  to  convey  certain  land  for  a 
fair  consideration;  to  the  Committee  on 
Agriculture. 

By  Mr   REED  of  New  York: 

H  R  6079.  A  bill  for  the  relief  ol  Mrs.  Uslx- 
garet  D.  Surhan;  to  the  Committee  on  Pen- 
sions. 


PETI-nONS.  ETC. 

Under  clause  1  of  rule  XXII.  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

1780.  By  Mr.  CLASON:  Memorial  of  the 
General  Court  of  Massachusetts,  urging  the 
Congress  of  the  United  States  to  adopt  an  ade- 
quate anti-poll-tax  law;  to  the  Committee 
on  the  Judiciary. 

1781.  Also,  memorial  of  the  General  Court 
of  Massachxisetu.  urging  the  Congress  of  the 
United  States  to  extend  the  t>eneflt8  pro- 
vided by  the  Servicemen's  Readjustment  Act 
of  1944  to  persons  who  served  in  the  mer- 
chant marine  of  the  United  States  during 
World  War  11;  to  the  Committee  on  the  Mer- 
chant Marine  and  Fisheries. 

1782.  Also,  memorial  of  the  General  Court 
of  Massachusetts,  urging  the  Congress  of  the 
United  States  to  provide  for  the  maintenance 
by  the  Federal  Government  of  Camp  Ed- 
wards in  Massachusetts  for  the  bospltallcatloa 
of  war  veterans  and  as  a  place  for  their  con- 
valescence and  recreation;  to  the  Committee 
on  World  War  Veterans'  Legislation. 

1783.  By  Mr  NORBLAD:  Petition  signed  by 
Mrs.  Jessie  M.  Isely  and  19  other  citizens  of 
Marlon  County.  Oreg.,  urging  the  United 
States  Congress  to  defeat  proposals  for  peace- 
time compulsory  military  training  and  seek 
Instead  an  International  agreement  to  abol- 
ish conscription  everywhere;  to  the  Commit- 
tee on  Military  Affairs. 

1784  By  Mj'.  GAVIN:  PetiUou  of  Mr.  and 
Mrs.  H.  T.  Wlngard.  Shlppenville.  Pa.,  and 
other  residents  of  Clarion  County,  protesting 
passage  of  House  bill  4730;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

1785.  Also,  petition  of  B.  V.  Cobler,  Knox. 
Pa.,  and  other  residents  of  Knox.  Pa.,  pro- 
testing passage  of  House  bill  4730;  to  the 
Committee  on  Interstate  and  Foreign  Com- 
merce. 

1786.  Also,  petition  of  J.  W.  Eteltz  and  other 
residents  of  Clarion  County,  protesting  pas- 
sage of  House  bill  4730;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

1787.  By  Mr.  MARTIN  of  Massachusetts: 
Memorial  of  the  General  Court  of  Massachu- 
setts, urging  adoption  of  an  adequate  antl- 
poU-tax  blU;  to  the  Committee  on  the  Ju- 
diciary. 

1788.  Also,  memorial  of  the  General  Court 
of  Massachusetts,  favoring  extension  of  the 
so-called  GI  bill  of  rights  to  persons  who 
served  in  the  merchant  marine  during  World 
War  11;  to  the  Committee  on  the  Merchant 
Marine  and  Fisheries. 

1789.  Also,  memorial  of  the  General  Court 
of  Massachusetts,  urging  maintenance  of 
Camp  Edwards.  Mass.,  as  a  veterans'  hospital; 
to  the  Committee  on  World  War  Veterans' 
Legislation. 


1790.  By  the  SPBAKSR:  PeUtlon  of  tiM 
chairman,  disaster  councU.  county  ol  Hawaii, 
petitioning  con.vidcratlon  of  their  resolution 
with  reference  to  amendment  of  the  Ha- 
waiian relief  blU;  to  the  Committee  on  tb« 
Territories. 

1791.  Also,  petition  of  New  Tort  League  of 
Women  Shoppers,  petitioning  consideration 
of  their  resolution  with  reference  to  endorse- 
ment of  legislation  renewing  the  powers  of 
the  OPA;  to  the  Committee  on  Banking  and 
Currency. 


SENATE 

TiirRSD.w,  April  II.  lOlfi 

'Legislative  day  of  Tuesday.  March  5, 
1946 1 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris,  D.  D.,  offered  the  following 
prayer; 

Almighty  God,  who  de.Mrest  truth  In 
the  inward  parts,  we  would  come  to  Thee 
in  that  fear  of  the  Lord  which  is  the  be- 
ginning of  wi.sdom.  Keep  us.  we  beseech 
Thee,  from  the  folly  of  attempting  to 
deceive  Thee,  unto  whom  all  hearts  are 
open,  all  desires  known.  As  those  whase 
PKJwers  are  dedicated  to  the  Nation's 
weal,  make  us  ever  faithful  to  each  chal- 
lenging duty,  loyal  to  every  high  claim, 
responsive  to  the  human  needs  of  this 
suffering  earth.  Setting  a  seal  upon  our 
lips  so  that  no  thoughtless  words  of  ours 
shall  sting  or  harm  another,  valiantly 
may  we  meet  this  day's  waiting  tasks 
with  laughter  and  kindness  and  cheerful 
good  will.  In  the  dear  Redeemer's  name. 
Amen. 

THE  JOURNAL 

On  request  of  Mr.  Barklky.  and  by 

unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  the  calen- 
dar day  Wednesday.  April  10.  1946,  was 
dispensed  with,  and  the  Journal  was 
approved. 

ENROLLED  BILLS  PRESENTED 

The  Secretary  of  the  Senate  reported 
that  on  April  10.  1946,  he  pre.sented  to 
the  President  of  the  United  Stales  the 
following  enrolled  bilk: 

S  565.  An  act  to  extend  the  privilege  ol 
retirement  to  the  Judges  of  the  District  Court 
for  the  District  of  Alaska,  the  District  Court 
of  the  United  States  for  PuerUi  Rico,  the 
District  Court  of  the  Virgin  Islands,  and  the 
United  States  District  Court  tor  the  Dlatrlct 
of  the  Canal  Zone; 

S.  1298.  An  act  to  establish  an  office  of 
Under  SecreUry  of  Labor,  and  three  offices  of 
Assistant  Secretary  of  Labor,  and  to  abolish 
the  existing  office  of  Assistant  Secretary  of 
Labor  and  the  existing  office  of  Second  Assis- 
tant Secretary  of  Labor;  and 

S  1841.  An  act  to  amend  an  act  entitled 
"An  act  to  establish  standard  weights  and 
measures  for  the  District  of  Columbia:  to 
define  the  duties  of  the  Superintendent  of 
WetghU.  Measures,  and  Markets  of  the  Dls- 
Ulct  of  Columbia;  and  for  other  puipcses," 
approved  March  3,  1921.  as  smendt-d. 

MESSAGES  FROM  THE  PRESIDENT — 
APPROVAL  OF  BILLS 

Messages  in  writing  from  the  Presi- 
dent of  the  United  SUtes  were  com- 
municated to  the  Senate  by  Mr.  Miller, 
one  of  his  secretaries,  and  he  announced 
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that  the  President   had   approved  and 
itffned  the  folIowinR  acts: 

On  April  8.   1946: 

8  473.  An  act  relating  to  pay  and  allow- 
•acca  of  oOcers  of  the  retired   list  of  the 
RafuUr  Navy  and  Coaat  Guard  performing 
active  duty  In  the  rank  of  rear  admiral. 
On  April  9.  1946: 

8  970  An  act  for  the  relief  of  the  estate 
of  Howard  Francis  Waldron; 

8  983.  An  act  for  the  relief  of  A.  P.  Craw- 
ford; 

8.  1319  An  act  for  the  relief  of  Mrs  Alice 
Condon: 

8  1411  An  act  for  the  relief  of  Alfred 
Oaterhoff.  doing  business  aa  IlUnl  Reefer 
Transit.  Champaign,  Hi : 

8  1504.  An  act  for  the  relief  of  Edith 
Roberta  Moore: 

8.  1009.  An  act  for  the  relief  of  Catherln 
Gilbert: 

8  1033.  An  act  for  the  relief  of  Gordon 
Cole  Hart: 

8. 1037  An  act  for  the  relief  of  Mrs.  Isabel 
N.  Minin: 

S  1657.  An  act  to  amend  Public  Law  779  of 
the  Ssveuty-seventh  Congress,  entitled  "An 
act  to  provide  for  furnlahlng  transportation 
for  certain  Government  and  other  personnel 
neeeeMfy  fo.  the  effective  prosecution  of  the 
war.  and  for  other  purposes."  approved  De- 
eetnber  1,  1943.  and  for  other  purposes:  and 

S  1739.  An  act  to  reimburse  certain  Navy 
personnel  and  former  Navy  personnel  for  per- 
sonal property  lost  or  damaged  as  the  result 
of  fires  which  occurred  at  various  Navy  shore 
activities. 

On  April  10.  1946: 

S  386  An  act  fur  the  relief  of  James  F 
Dfitmond: 

S  1184  An  act  for  the  relief  of  A.  L.  Clem 
and  Ida  M.  Bryant;  and 

8.  1840.  An  act  for  the  relief  of  the  Danvera 
8boe  Co .  Inc. 

Ot>  April  11,  1940: 

8  1841  An  act  to  amend  an  act  entitled 
"An  act  to  establish  standard  weights  and 
measures  for  the  District  of  Columbia:  to  de- 
fine the  duties  of  the  Superintendent  of 
Weights.  Measures,  and  Markeu  of  the  Dis- 
trict of  Columbia:  and  for  other  purposes," 
approved  March  3,  1931,  aa  amended. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentAtivcs.  by  Mr.  Chaffee,  one  of  its 
reading  clerks,  announced  that  the 
House  had  passed  the  bill  (S.  1610)  to 
provide  for  the  rehabilitation  of  the 
Fillttppine  Islands,  and  for  other  pur- 
poMS.  with  amendments  in  which  it 
requested  the  concurrence  of  the  Senate. 

LEAVE  OF  ABSENCE 

Mr.  HATCH.  Mr.  President,  due  to  a 
previous  standing  engagement.  I  am 
compelled  to  leave  the  city  of  Washing- 
ton this  afternoon.  I  ask  unanimous 
consent  that  I  may  absent  my.self  from 
the  sessions  of  the  Senate  until  such 
time  as  I  may  return. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  leave  is  granted. 

OBSERVANCE  OP  NATIONAL  SUNDAY 
SCHOOL  WEEK 

Mr.  BRIDGES.  Mr.  President,  the 
Laymen's  National  Committee  has  called 
upon  the  people  of  the  country  to  ob- 
serve the  period  of  April  8  through  April 
14  as  National  Sunday  School  Week. 
The  President  and  many  of  the  Oov- 
of  the  States  are  rerognizing  this 
ince.  I  think  it  fitting  that  a  mo- 
ment l>e  taken  here  to  note  the  occasion. 
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standing that  UNRRA  supplied  110.000 
tons  of  foodstuffs  to  the  two  Russian 
states. 

On  the  one  hand,  we  have  Ru.ssia  re- 
fusing to  contribute  her  share  to  UNRRA, 
and  then  we  find  two  of  the  states  of  the 
Soviet  Union  requesting  aid  from  UNRRA 
to  the  tune  of  $250,000,000  and  receiving 
110.000  tons  of  foodstuffs.  Then  we  see 
on  top  of  that  Russia  agreeing  to  sell 
to  France  500.000  tons  of  foodstufTs,  and 
we  read  that  the  first  shipment  under 
that  arrangement  was  announced  with 
great  gusto  by  the  head  of  the  Communist 
Party  in  France. 

To  my  mind,  those  facts  do  not  go  to- 
gether.   There  Is  .something  wrong. 

Mr.  TAYLOR.  Mr.  President,  will  the 
Senator  yield? 

The  PRESIDENT  pro  tempore.  Does 
the  Senator  from  New  Hampshire  yield 
to  the  Senator  from  Idaho? 

Mr.  BRIDGES.     I  yield. 

Mr.  TAYLOR.  Does  the  Senator  from 
New  Hampshire  know  whether  or  not  in 
the  food  Russia  got  through  UNRRA 
there  was  any  wheat? 

Mr.  BRIDGES.  I  understand  that 
110,000  tons  of  foodstuffs  which  they  got 
from  UNRRA  were  in  part  grain  products 
or  byproducts  of  grain.  They  might  not 
have  been  all  grain,  but  substantially  so. 

The  point  I  want  to  make  is  that  I  am 
perfectly  willing,  and,  indeed,  very  happy, 
that  America  is  playing  her  part,  but  I 
want  all  other  nations  to  play  their  part. 
I  cannot  understand,  on  the  one  hand, 
one  of  our  allies  denying  her  share  of  the 
quota  of  foodstuffs  to  UNRRA  and  yet 
selling  500,000  tons  of  grain  to  Prance, 
and  having  it  announced  by  the  head  of 
the  Communist  Party,  while  at  the  same 
time  two  states  of  the  Soviet  Union  re- 
quest aid  from  UNRRA  and  receive  It. 
The  combination  of  facts  and  circum- 
stances do  not  go  together.  We  were  all 
Allies  together  in  the  war,  and  we  should 
all  be  trying  to  help  In  a  very  critical 
situation.  It  is  time  for  full  cooperation 
all  down  the  line — for  cooperation  rather 
than  for  playing  politics  or  reneging  on 
an  obligation  or  for  one  country  trying 
to  Influence  a  turn-over  of  the  pohtical 
set-up  in  the  country  of  France.  No  one 
in  America  wants  food  used  for  political 
purposes  or  gain.  We  want  to  help  the 
stricken  people  wherever  they  are.  with- 
out regard  to  race  or  creed.  Let  the  facts 
on  this  food  situation  come  into  the  light. 

REPORTS   OP  COMMITTEES 

The  following  reports  of  committees 
were  submitted: 

By  Mr.  McCLELLAN.  from  the  Committee 
on  Commerce: 

H.  R.  4239.  A  bill  granting  to  Guy  A.  Thomp- 
son, trustee,  Missouri  Pacific  Railroad  Co.. 
debtor,  and  to  his  successors  and  assigns, 
authority  to  relocate,  maintain,  and  operate 
a  single-track  railway  across  United  States 
Government  reservation  at  lock  No.  3,  White 
River.  Independence  County,  Ark.,  and  for 
other  purposes:  without  amendment  (Rept. 
No.  1168). 

By  Mr.  HATCH,  from  the  Committee  on 
Public  Lands  and  Surveys; 

S.  2029.  A  bill  to  authorize  the  Director  of 
the  United  States  Geological  Survey  to  pro- 
duce and  sell  copies  of  aerial  or  other  photo- 
graphs and  moMlcs.  and  photographic  or 
photostatic  reproductions  of  records,  on  a  rc- 
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Imbursement  of  appropriations  basis;  with- 
out amendment  (Rept.  No.  1189). 

By  Mr  MAGNDSON,  from  the  Committee 
on  Commerce: 

8.  943.  A  bill  granting  the  consent  of  Con- 
gress to  the  State  of  Washington  to  construct, 
maintain,  and  operate  a  bridge  across  the 
Columbia  River  at  Northport.  Waah.:  wlUi 
amendments  (Rept.  No.  1172). 

By  Mr.  MAYBANK,  from  the  Committee  on 
MUltary  Affairs: 

8.  1357.  A  bill  to  Increase  the  pay  of  cer- 
tain personnel  of  the  military  and  naval 
forces  while  on  sea  duty  or  duty  beyond  the 
continental  llmlU  of  the  United  States  or  In 
Ala.<ska:  without  amendment. 

By  Mr.  THOMAS  of  Utah,  from  the  Com- 
mittee on  Military  Affairs: 

S  1869.  A  bill  to  amend  the  Pay  Readjust- 
ment Act  of  1942,  as  amended,  so  as  to  pro- 
vide an  increase  of  20  percent,  and  for  other 
purposes:  without  amendment. 

By  Mr.  REVERCOMB,  from  the  Committee 
on  Military  Affairs: 

S.  2038.  A  bill  to  Increase  the  rates  of 
monthly  base  pay  of  enlisted  men  of  the 
lower  Ave  pay  grades  of  the  Army,  Navy, 
Marine  Corps,  and  Coast  Guard  for  the  pur- 
pose of  encouraging  voluntary  enlistments  in 
the  armed  forces:  with  amendments. 

By  Mr.  ELLENDER,  from  the  Committee  on 
Naval  Affairs: 

H.  R.  6765.  A  bill  authorizing  the  Secretary 
of  the  Navy  In  his  discretion  to  deliver  to  the 
custody  of  the  city  of  New  Orleans  the  sUver 
service  and  sliver  bell  presented  to  the  United 
States  for  the  cruiser  New  Orleans;  without 
amendment  (Rept.  No.  1171). 

By  Mr.  WHEELER,  from  the  Committee  on 
Interstate  Commerce: 

8. 1263.  A  bill  to  amend  the  Interstate 
Commerce  Act,  as  amended,  and  for  other 
purposes:  with  amendments  (Rept  No.  1170). 

EXTENSION  OP  SELECTIVE  TRAINING  AND 
SERVICE  ACT— REPORT  BY  MILITARY 
AFFAIRS  COMMITTEE 

Mr.  GURNEY.  Mr.  President,  the 
Committee  on  Military  Affairs  has  ap- 
proved an  original  bill  to  extend  the  Se- 
lective Training  and  Service  Act  of  1940. 
as  amended,  until  May  15.  1947.  and  for 
other  purposes,  and  has  directed  me  to 
report  it  to  the  Senate.  I  therefore  ask 
unanimous  consent  to  report  the  bill  in 
question,  and  I  submit  a  report  fNo.  1167) 
thereon. 

There  being  no  objection,  the  report 
was  received,  and  the  bill  (S.  2057)  to 
extend  the  Selective  Training  and  Serv- 
ice Act  of  1940,  as  amended,  until  May  15. 
1947,  and  for  other  purposes,  was  read 
twice  by  its  title,  and  ordered  to  be  placed 
on  the  calendar. 

Mr.  GURNEY.  Mr.  President,  I  also 
ask  unanimous  consent  to  submit  an 
amendment  intended  to  be  proposed  by 
me  to  the  bill  just  reported.  S.  2057.  The 
amendment  proposes,  in  addition  to  the 
Increased  pay  of  enlisted  men  provided 
in  the  bill  which  I  have  just  reported, 
to  increase  the  salaries  of  lieutenants 
and  ofBcers  of  equal  grade  in  the  Navy 
and  Marine  Xorps  by  20  percent;  and 
the  salaries  of  ofiBcers  above  the  grade 
of  lieutenant  in  all  branches  of  the  armed 
forces  by  10  percent. 

The  PRESIDING  OFFICER.  Without 
objection,  the  amendment  will  be  re- 
ceived, printed,  and  lie  on  the  table. 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the 
second  time,  and  referred  as  follows: 


By  Mr.  HATCH: 

S.  2054.  A  bill  to  provide  for  the  reserva- 
tion and  maintenance  of  the  B  39  bomber 
from  which  an  atomic  t>omb  was  dropped  on 
the  city  of  Hiroshima  and  for  Its  eventually 
being  displayed  near  Alamogordo,  N.  Mex  . 
at  the  site  of  the  detonation  of  the  first 
atomic  bomb;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  McMAHON: 

S.  2055.  A  bill  to  amend  section  5  of  the 
Home  Owners'  Loan  Act  of  1933,  as  amended: 
to  the  Committee  on  Bunking  and  Currency. 

S.2056.  A  bill  for  the  relief  of  Manuel 
Perrerclra  Antunes;  to  the  Committee  on 
Immigration. 

PHILIPPINE  TRADE  ACT  OF   1946— 
AMENDMENT 

Mr.  MYERS  submitted  an  amendment 
Intended  to  be  proposed  by  him  to  the 
bill  (H.  R.  5856)  to  provide  for  trade 
relations  between  the  United  States  and 
the  Philippines,  and  for  other  purposes, 
which  was  ordered  to  lie  on  the  table  and 
to  be  printed. 

STUDIES  AND  INVESTIGATIONS  BY  COM- 
MITTEE ON  PUBLIC  LANDS  AND 
SURVEYS 

Mr.  HATCH  submitted  the  following 
resolution  (S.  Res.  256).  which  was  re- 
ferred to  the  Committee  on  Public  Lands 
and  Surveys: 

Resolved.  That  the  Committee  on  Public 
Lands  and  Surveys,  or  any  duly  authorized 
subcommittee  thv^reof.  be.  and  hereby  Is  au- 
thorized and  directed  to  make  a  full  and 
complete  study  and  Investigation  of  any 
matter  or  subject  which  the  committee  by 
resolution  finds  to  be  within  its  Jurisdiction, 
and  to  report  to  th«  Congress  Its  findings 
and  conclusions  thereon,  together  with  its 
recommendations  for  such  legislation  as  It 
deems  necessary  or  desirable. 

Sic.  2.  For  the  purposes  of  this  resolution 
the  committee,  or  any  duly  authorised  sub- 
committee thereof,  is  authorized  to  bold 
such  hearings,  to  alt  and  act  at  such  times 
and  places  during  the  seailons,  rece— s.  and 
adjourned  periods  of  the  Senate  In  the 
Seventy-ninth  Congress,  to  employ  such  ez- 
p>erts,  and  such  clerical,  stenographic,  and 
other  assistants,  to  require  by  subpena  or 
otherwise  the  attendance  of  such  wltne-sses 
and  the  production  of  such  correspondence, 
borlcs,  papers,  and  documents,  to  administer 
such  oaths,  to  take  such  testimony,  and  to 
make  such  expenditures,  as  It  deems  ad- 
visable. The  cost  of  stenographic  services 
to  report  such  hearings  shall  not  be  In  ex- 
cess of  25  cents  per  hundred  words  The 
expenses  of  the  committee,  which  shall  not 
exceed  $50,000.  shall  be  paid  from  the  con- 
tingent fund  of  the  Senate  upon  vouchers 
approved  by  the  chairman. 

Sic.  3.  No  pension  of  the  funds  hereby 
made  available  shaU  be  used  for  any  study 
or  Investigation  except  (1)  after  a  budget 
showing  proposed  expenditures  In  connec- 
tion with  such  study  or  Investigation  shall 
have  been  submitted  to  and  approved  by  the 
Committee  to  Audit  and  Control  the  Con- 
tingent Expenses  of  the  Senate  and  (3) 
within  the  limitations  of  such  approved 
budget:  and  In  passing  upon  vouchers  for 
the  expenditure  of  such  funds,  the  Com- 
mittee to  Audit  and  Control  the  Contingent 
Expenses  of  the  Senate  shall  consider 
whether  expenditures  for  which  approval  Is 
sought  were  made  In  accordance  with  the 
provisions  of  such  a  budget  so  submitted 
and  approved.  Compliance  with  the  pro- 
visions of  this  section  shall  be  deemed  to  be 
compliance  with  the  requirements  of  Senate 
Resolution  77,  Seventy-ninth  Congreas,  re- 
specting the  submission  of  budgets  of  pro- 
posed expenditures  for  studies  and  Investi- 
gations. 


VETERANS"  BMERGBNCT  HOUSING  ACT 
OP  1946— PRINTING  OP  HOUSE  BILL 
4761 

Mr.  HATCH.  Mr.  President,  I  ask 
unanimous  consent  that  the  b:H  <H.  R. 
4761)  to  amend  the  National  Housing 
Act  by  adding  thereto  a  new  title  relat- 
ing to  the  prevention  of  speculation  and 
excessive  profits  In  the  sale  of  housing, 
and  to  Insure  the  availability  of  real 
estate  for  housing  purposes  at  fair  and 
reasonable  prices,  and  for  other  pur- 
poses, which  pas-sed  the  Senate  yester- 
day, be  printed  showing  the  Senate 
amendments   numbered. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  it  Is  so  ordered. 

ADDITIONAL  DISTRICT  JUDGES  NORTH- 
ERN DISTRICT  OF  CAUPORNIA— 
CHANGE  IN  CONFERXB 

Mr.  HATCH.  Mr.  President .  I  was  ap- 
pointed one  of  the  conferees  on  Senate 
bill  1163.  to  provide  for  the  appointment 
of  two  additional  district  judges  for  the 
northern  district  of  California.  Due  to 
my  coming  absence  from  the  city,  it  will 
be  impossible  for  me  to  attend  the  ses- 
sions of  the  conference.  Therefore.  I 
ask  that  my  name  as  a  conferee  be  with- 
drawn and  that  there  be  substituted  in 
place  of  my  name  that  of  the  chairman 
of  the  Committee  on  the  Judiciary,  the 
Senator  from  Nevada   fMr.  McCakkanI. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  request  of  the  Sen- 
ator from  New  Mexico?  The  Chair 
hears  none,  and  the  substitution  «ill  be 
made. 

ARMY  DAY  ADDR188  BY  THE  PRESIDENT 

I  Mr  BARKLEY  Mk«d  and  obtained  leave 
to  have  printed  In  the  Raooao  the  Army  Day 
address  delivered  by  the  President  In  Chi- 
cago, whlcb  appears  In  the  Appendix  | 

THE   THEATER    INDUSTRY— ADDRESS    BY 
S    H.   FABIAN 

I  Mr.  BARKLEY  asked  and  obtained  leave 
to  have  printed  In  the  Record  an  address  by 
S.  H.  Fabian,  president  of  the  American 
Theaters'  Association  at  the  convention  of 
the  association  In  St.  Louis.  Mo.,  on  April  1, 
1946,  together  with  a  statement  regarding 
the  occasion,  which  appear  In  the  Appen- 
dix | 

THE    ATOMIC    BOMB    PROBLEM— DISCUS- 
SION  BY  SENATOR  WALSH 

(Mr  WALSH  asked  and  obtained  leave  to 
have  printed  In  the  Riroao  a  series  of  ques- 
tions asked  blm  concerning  the  atomic  bomb 
problem  and  answers  given  by  him  in  a 
radio  broadcast  at  Worcester,  Mass..  which 
appear  In  the  Appendix.! 

UNITED  NATIONS  LEAGUE  OF  LAWYERS- 
ADDRESS  BY  HON.  WILEY  RUTLEDGB 

I  Mr  KILQORE  asked  and  obtained  leave 
to  have  printed  in  the  Rbcxmd  an  address 
entitled  '"The  Alternative."  dealing  with  the 
United  Nations  League  of  Lawyers,  delivered 
by  Aaeoclate  Justice  Wiley  Rutledge  in  Wash- 
ington. D.  C,  March  30.  1946.  which  appears 
In  the  Appendix.) 

NATIONAL  HOUSING  POUCT 

The  Senate  resumed  consideration  of 
the  bill  <S.  1592)  to  establish  a  national 
housing  policy  and  provide  for  Its  exe- 
cution. 

Mr.  WAGNER  obtained  the  floor. 

Mr.  BARKLEY.  Mr.  President.  I  sug- 
gest the  absence  of  a  quorum. 
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The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 
following  Senators  answered  to  their 
names: 


Aiken 

Hart 

Olifahoney 

Ail- tin 

Hatch 

Overton 

Ball 

Hawkefl 

Pepper 

Bankhead 

Hayden 

Reed 

Barkiry 

Hickenlooper 

Revercomb 

BUbo 

Hoey 

Robertson 

BiKl«M 

Johnson.  Colo. 

s«:tonsun 

■riM* 

Johnston.  S.  C. 

Shipetead 

Bnxfta 

Kilgore 

Smith 

Buck 

Knowland 

StanflU 

BustiQ^ld 

La  rollette 

Stewart 

Byrd 

Lanser 

Taft 

Capper 

McCarran 

Taylor 

CarvUle 

McClellan 

Thonuut.  Okla. 

Coanaliy 

McParland 

Tbotnaa.  UUh 

Cordon 

McKellar 

Tunnell 

Donneli 

McMahon 

Vandenberg 

EX)wney 

Magnuson 

Wagner 

D  lender 

Maybank 

Walsh 

Ferguaon 

Mead 

Wheeler 

PuJ  bright 

ICllllkln 

Wherry 

a«rnr 

Mitchell 

Wiley 

CKMWtt 

Monte 

Wilson 

OlfW 

Murdock 

Young 

CMfey 

Myers 

Oumey 

O'Danlel 

Mr.  BARKLEY.  I  announce  that 
the  Senator  from  North  Carolina  [Mr. 
Bailey  1  and  the  Senator  from  Vir- 
ginia (Mr.  Glass]  are  absent  because  of 
Illness. 

The  Senator  from  Alabama  !Mr.  Hill] 
and  the  Senator  from  Ohio  [Mr.  Huff- 
M.ur]  are  absent  because  of  deaths  in 
their  families. 

The     Senator     from     Georgia     I  Mr. 
George  1  is  absent  by  leave  of  the  Senate. 
The  Senator  from  Florida   [Mr.  An- 
drews] and  the  Senator  from  Maryland 
[Mr.  Tydincs]  are  nece.<;.sarily  absent. 

The  Senator  from  Mississippi  [Mr. 
Eastland],  the  Senator  from  Illinois 
(Mr.  LrcAsl,  the  Senator  from  Montana 
[Mr.  MoRRAYl.  the  Senator  frorr  Mary- 
land I  Mr.  Radcliffe],  and  the  Senator 
from  Georgia  [Mr.  Russell]  are  detained 
on  public  buslnesis. 

The  Senator  from  New  Mexico  I  Mr. 
Chavez!  is  absent  on  official  business. 

Mr.  WHERRY.  The  Senator  from 
Nebraska  (Mr.  BtttlerI,  the  Senator 
from  Oklahoma  I  Mr.  Moore  1.  and  the 
Senator  from  Indiana  [Mr.  Willis]  are 
absent  by  leave  of  the  Senate. 

The    Senator    from    New    Hampshire 
[Mr.  TOBEY)  i:  absent  on  official  business. 
The  Senator  from  Maine  [Mr.  Brew- 
ster ]  is  necessarily  absent. 

The  PRESIDEJNT  pro  tempore.  Sev- 
enty-six Senators  having  answered  to 
their  names,  a  quorum  is  present. 

Mr.  WAGNER.  Mr.  President.  It  is 
my  understanding  that  the  junior  Sena- 
tor from  Louisiana  [Mr.  Ellender]  and 
the  senior  Senator  from  Ohic  [Mr.  Taft], 
coeponsors  with  me  of  this  measure,  pro- 
pose to  discuss  it  in  detail.  For  that  rea- 
son. I  shall  confine  myself  tu  a  few  gen- 
eral matters  of  controlling  importance. 

Rrst  of  all.  I  hope  that  the  Senate 
and  the  whole  Congress  will  regard  this 
measure  as  being  largely  ncncontro- 
^y^*J-  As  is  amply  demonstrated  by  its 
^OBSorship.  it  is  certainly  nonpartisan 
and  nonsectlonal. 

It  is  not  by  accident  that  th.'  bill  has 
attained  this  kind  of  sponsorship.  It  is 
the  result  of  hard  work,  extending  over 
2  years  or  more.  It  is  the  result  of  com- 
promise, not  the  kind  of  compromise 
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which  sacrifict  s  principles  or  objectives 
but  rather  the  :ind  of  compromise  which 
is  required  for  the  democratic  system  to 
function.  Thi  i  means  reconciliation  of 
methods  and  letails  in  the  search  for 
the  attainment  of  a  common  objective. 

On  this  common  objective,  there  has 
not  been,  anc  I  do  not  k)elieve  there 
reasonably  can  be.  any  disagreement. 

The  objectiv ;  is  to  unify  the  housing 
activities  of  t  le  Federal  Government, 
after  many  yeirs  of  scattered  and  ex- 
perimental effc  rts. 

The  objecti\  e  is  to  place  main  re- 
liance upon  pr  vate  enterprise  and  local 
initiative,  whil ;  recognizing  that  hous- 
ing is  a  nations  1  problem  which  the  Gov- 
ernment mast  lelp  to  solve. 

The  objective  is  to  establish  a  firm 
foundation  for  one  of  our  highest  do- 
mestic duties  0  rer  the  next  10  years,  the 
provision  of  a  decent  home  for  every 
American  fami  y. 

The  objective  I  is  to  provide  these  de- 
cent homes  in  c  ur  cities,  where  the  prob- 
lem has  not  be  n  dealt  with  adequately, 
and  in  our  rura  areas,  where  the  neglect 
has  been  even  {  reater. 

The  objective  is  to  emphasize  and  give 
priority  to  the  needs  of  veterans  and 
their  families.  \t  the  same  time,  those 
who  supported  the  war  on  the  home 
front,  as  well  i^  those  who  fought  the 
war  overseas,  are  American  citizens 
whose  housing  needs  must  be  met. 

The  objectiv;  is  to  encourage  sus- 
tained employment,  opportunity  for  in- 
vestment, and  useful  business  activity, 
all  of  which  a  i  arge  home-building  pro- 
gram does. 

Now.  how  dees  the  pending  bill  seek 
to  attain  these  objectives? 

There  is  nothing  in  the  bill  which  Is 
entirely  experi  nental  or  entirely  un- 
tested by  pracice.  Most  of  its  provi- 
sions are  extens  ons  and  improvements  in 
existing  law.  These  are  based  upon 
study  by  the  committees  of  Congress 
which  have  been  dealing  with  these  laws. 
They  are  alsc  based  upon  the  recom- 
mendations of  I  hose  who  have  been  ad- 
ministering these  laws. 

In  1932,  unde  ■  a  Republican  adminis- 
tration, we  estat  lished  the  Federal  home- 
loan  bank  systein.  Its  purpose  has  been 
to  foster  the  small  institutions  through- 
out the  country  which  are  devoted  to 
thrift  and  home  ownership.  Over  the 
years,  the  Com  ress  has  improved  this 
system.  This  bi  1  seeks  to  improve  it  fur- 
ther. All  of  thi!  improvements  relating 
to  this  system  h  ive  been  endorsed  by  the 
Commissioner  o  the  Federal  Home  Loan 
Bank  Administri.tion.  Mr.  John  H.  Fahey. 
Mr.  Fahey  is  l;nown  to  almost  every 
Member  of  this  body  for  his  long  and 
distinguished  w)rk  in  housing  and  in 
many  other  fielc  s.  I  do  not  recall  that 
there  was  any  lissent  in  the  Banking 
and  Currency  Cammittee  to  any  provi- 
sions in  the  bill  dealing  with  the  home- 
loan  bank  systein  and  its  related  insti- 
tutions. 

In  1934.  under  a  Democratic  adminis- 
tration, the  Feceral  Housing  Adminis- 
tration was  estat  lished.  Its  purpose  was 
to  stimulate  privite  investment  in  homes 
and  in  rental  horsing,  through  the  use  of 
mortgage  insurance.  The  FHA  has 
proved  to  be  perhajjts  one  oX  the  most 


popular  programs  Initiated  within  recent 
times — popular  throughout  the  country 
and  popular  in  Congress.  This  bill  con- 
tains a  number  of  improvements  with 
resjject  to  the  FHA  system.  All  of  these 
improvements,  as  now  contained  in  the 
bill,  have  been  approved  by  the  Commis- 
sioner of  the  Federal  Housing  Adminis- 
tration. I  do  not  recall  that  any  mem- 
ber of  the  Bank.ng  and  Currency  Com- 
mittee has  dissented  from  any  of  these 
provisions  of  the  bill.  Personally.  I 
should  havt  preferred  some  further  In- 
novations in  the  FHA  system  beyond 
those  which  the  bill  contains;  but  a 
majority  of  the  committee  did  not  favor 
these  further  innovations.  The  bill,  de- 
spite its  comprehensive  character,  has, 
insofar  as  the  FHA  is  concerned,  been 
confined  to  proposals  aboot  which  the 
committee  was  unanimous. 

In  1937  Congress  approved  the  United 
States  Housing  Act,  to  extend  aid  to 
localities  for  slum  clearance  and  low-rent 
public  housing.  During  the  war  this  pro- 
gram was  interrupted.  But  the  agency 
which  had  been  responsible  for  this  pro- 
gram gave  a  magnificent  demonstration 
of  its  capacity  to  help  in  the  war  housing 
Job.  Now  that  the  war  is  over,  the  low- 
rent  housing  program  should  be  resumed 
for  those  who  need  It.  The  bill  so  pro- 
vides. 

Public  housing  may  be  controversial 
among  those  who  favor  nothing  except 
what  benefits  them  personally.  It  was 
certainly  not  controversial  in  the  Bank- 
ing and  Currency  Committee,  and  I  do 
not  believe  that  it  will  be  controversial 
in  this  great,  impartial  deliberative  body. 
Most  of  our  housing  efforts  in  the  past 
have  been  concentrated  upon  url)an 
areas. 

The  present  bill,  on  the  contrary,  con- 
tains a  comprehensive  rural  housing  pro- 
gram. This  program  was  worked  out  In 
concert  with  the  Secretary  of  Agricul- 
ture. It  has  his  full  approval.  It  Is 
broad  enough  to  meet  the  needs  of  three 
kinds  of  farmers:  First,  those  who  have 
self-sustaining  farms,  but  who  require 
governmental  loans  to  bring  their  hous- 
ing up  to  decent  standards;  second,  those 
In  an  immediate  area  between  self-sus- 
taining farms  and  depressed  groups,  who 
require  loans  and  also  require  some  aid 
In  the  form  of  grants  for  a  limited  period 
of  time;  and. third, the  depressed  farmers 
and  farm  v/orkers  who  require  low-rent 
public  housing  fully  as  much  as  do  their 
urban  counterparts.  The  bill  is  broad 
enough  to  cover  the  whole  rural  situa- 
tion, off  the  farm  as  well  as  on  the  farm. 
In  addition  to  these  features,  the  bill 
contains  several  others  which  are  equally 
essential  to  a  well-rounded  housing  pro- 
gram. 

One  of  the  titles  deals  with  the  sub- 
ject of  land  assembly  and  preparation  for 
redevelopment.  This  is  a  proposal  for 
combined  Federal  and  local  effort,  to 
clear  slums  and  to  stimulate  the  rebuild- 
ing of  these  decaying  areas  at  the  core 
of  our  cities.  The  bill  does  not  prescribe 
the  types  of  rebuilding  that  would  be 
done,  except  to  require  that  it  shall  be 
In  accord  with  a  general  plan  approved 
by  the  locality.  The  rebuilding  would 
include  private  housing  of  various  types, 
as  well  as  commercial  facilities,  recre^- 
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tlonal  facilities,  public  housing,  public 
works,  and  other  aspects  of  community 
life.  It  should  be  made  clear,  however, 
that  this  title  of  the  bill  does  not  finance 
these  redevelopments.  It  merely  helps 
to  clear  the  slums,  so  that  the  redevelop- 
ments can  take  place. 

Another  title  of  the  bill  provides  a 
basic  research  program,  so  that  the  costs 
of  housing  may  be  brought  progressively 
lower.  This  will  open  up  more  of  the 
field  to  private  enterprise,  and  conse- 
quently reduce  the  ultimate  need  for  gov- 
ernmental assistance. 

Still  another  extremely  Important  title 
of  the  bill  contemplates  an  annual  in- 
ventory of  housing  needs  and  housing 
goals,  so  that  the  Congress  may  be  kept 
constantly  informed  of  the  state  of  our 
housing  progress. 

Finally,  the  bill  contemplates  a  perma- 
nent con.solidation  of  housing  activities 
of  the  Government  into  a  single  National 
Hou-sing  Agency,  under  a  sing'e  respon- 
sible administrator. 

The  Members  of  the  Senaie.  who  have 
just  acted  favorably  upon  tne  veterans" 
emergency  housing  bill,  may  be  tempted 
to  ask  why  the  current  bill  is  equally  nec- 
essary. The  answer  Is  plain.  The  emer- 
gency bill,  with  whic\we  deaU  earlier 
this  week  is  primarily  a  measure  to  ex- 
pedite the  availability  of  materials  for 
house  construction  for  veterans.  It  also 
provides  for  the  allocation  of  these  mate- 
rials, with  a  preference  for  housing  for 
veterans. 

But  these  expediting  measures,  neces- 
sary though  they  are,  cannot  provide 
housing  for  veterans  unless  the  houses 
are  properly  priced.  Before  the  war, 
there  were  plenty  of  materials  but  most 
of  the  income  groups  in  which  veterans 
now  find  themselves  were  not  provided 
with  good  housing.  This  is  merely  stat- 
ing the  truism  that  we  had  a  huge  hous- 
ing problem  before  the  wa..  And  we 
would  have  had  an  even  greater  housing 
problem  by  now  than  in  1939.  t  er  with- 
out the  war.  The  current  bill  directs  it- 
self to  the  solution  of  this  general  prob- 
lem, by  bringing  housing  within  the 
financial  means  of  veterans — by  more  fa- 
vorable plans  for  privately  financed 
housing,  by  large-scale  renta'  projects, 
and  by  public  hovislng  where  needed  in 
urban  or  rural  areas. 

To  say  that  we  do  not  need  a  housing 
program  l)ecause  we  have  just  approved 
a  bill  to  expedite  the  flow  oi  materials  is 
fallacious.  It  is  just  like  ."^ay  np  that  the 
whole  problem  of  education,  or  health,  or 
employment  will  be  solved  when  there 
is  no  shortage  of  materials  to  build  facto- 
ries or  hospitals  or  schools. 

Without  the  bill  that  we  approved  yes- 
terday it  would  be  Impossible  to  get  the 
materials  to  carry  out  the  program  under 
the  bill  which  we  are  now  considering. 
But  without  the  bill  which  we  are  now 
considering,  the  bill  which  we  approved 
yesterday  would  be  a  delusion  and  a  false 
promise,  so  far  as  the  majority  of  vet- 
erans are  concerned. 

The  horrible  slums  which  infect  our 
city  life  were  not  caused  by  a  shortage 
of  materials.  The  tragic  shacks  and 
hovels  in  our  rural  areas  were  not  caused 
by  a  shortage  of  materials.  The  abnor- 
mally low  rate  of  home  building,  during 


the  10  years  before  the  war,  was  not 
caused  by  a  shortage  of  materials.  The 
periodic  depressions  in  the  whole  home 
financing  and  house  construction  Indus- 
tries, which  have  done  so  much  to  cause 
general  depressions,  were  not  caused  by 
a  shortage  of  materials.  Our  inability 
in  the  past  to  carry  out  our  inspiring 
paper  plans  for  the  modernization  and 
growth  of  our  communities  was  not  due 
to  a  shortage  of  materials.  All  these 
liabilities  In  our  national  life  existed  be- 
fore the  war,  when  materials  were  plenti- 
ful. That  is  why  we  have  had  a  housing 
problem.  It  Is  these  root  difficulties  that 
we  must  attack  and  dispel  in  order  to 
solve  our  housing  problem. 

Certainly  there  is  an  emergency  short- 
age of  materials  today.  But  If  we  deal 
with  that  phase  of  the  emergency  alone 
we  shall  commit  again  the  errors  of  the 
past.  Those  errors  consisted  in  meeting 
one  housing  emergency  after  another 
without  full  contemplation  of  permanent 
solutions.  Today,  to  deal  with  one  phase 
of  the  emergency  alone  would  t>e  a  double 
disaster,  because  it  would  not  even  solve 
the  immediate  emergency  problem.  We 
must  build  houses  that  veterans  can 
occupy  and  will  occupy — and  not  Just 
build  houses. 

It  is  a  fortunate  circumstance  that 
the  Banking  and  Currency  Committee 
has  been  able  to  consider  the  expediting 
bill  and  the  program  embodied  in  this 
bill  at  the  same  time.  In  studying  them 
both,  the  committee  became  convinced 
of  their  intimate  relationship.  It  is  for 
that  reason  that  both  bills  were  reported 
at  approximately  the  same  time.  It  is 
also  for  that  reason  that  the  two  bills 
have  l)een  brought  up  successively  for 
consideration  In  the  Senate.  It  is  for 
that  reason  that  both  of  them  should  be 
put  into  effect  at  the  first  possible 
moment. 

There  are  some  who  criticize  the  Mem- 
bers of  the  Congress  for  responding  to 
public  pressures.  I  do  not  share  that 
view.  I  think  our  first  responsibility  here 
is  to  respond  to  such  public  pressures  as 
can  be  shown  to  be  a  true  barometer  of 
pubhc  needs. 

I  think  it  may  be  fairly  stated  that  the 
variety  and  extent  of  public  support  for 
this  bill  have  been  even  greater  than  the 
support  for  the  program  to  expedite  the 
production  of  building  materials.  That 
is  because  the  innate  common  sense  of 
the  American  people  has  once  more 
manifested  Itself.  The  American  people 
know  that  the  grave  housing  situation 
which  they  now  face,  while  aggravated 
by  the  war,  was  not  caused  by  the  war. 
They  want  a  solution  which  deals  not 
only  with  the  problems  of  the  next  few 
months,  but  also  with  the  problems  of 
the  next  few  years.  They  want  a  .solu- 
tion which  does  not  merely  get  us  back 
to  normal,  but  carries  us  forward  to 
something  better  in  housing  than  we 
ever  had  before.  What  we  had  before 
was  not  nearly  good  enough. 

In  conclusion,  Mr.  President,  I  wish  to 
urge  that  the  Senate  react  to  the  bill 
before  It  In  the  same  spirit  which  has 
motivated  Its  presentation — the  spirit  of 
nonpertlsanship,  founded  upon  acute 
realization  of  the  urgency  of  the  task 
before  us — and  guided  by  a  complete 


optimism  that  we  have  the  resources  and 
the  Intelligence  to  do  the  whole  housing 
job. 

I  now  give  way  to  the  Senator  from 
Louisiana. 

Mr.  ELLENDER  Mr.  President,  when 
the  general  housing  bill  was  introduced 
last  November,  I  stated  that  I  took  par- 
ticular satisfaction  in  Joining  with  the 
distinguished  senior  Senator  from  New 
York  [Mr.  Wagner]  and  the  distin- 
guished senior  Senator  from  Ohio  (Mr. 
Taft)  in  introducing  it.  I  gave  as  the 
reason  for  that  satisfaction,  the  fact  that 
I  regarded  the  housing  problem  as  per- 
haps our  most  Important  single  postwar 
economic  and  social  Issue. 

Events  since  then  have,  of  course,  am- 
ply confirmed  the  correctness  of  mj? 
Judgment.  Par-reaching  and  drastic  ac- 
tion has  already  proved  necessary.  In- 
cluding the  appointment  of  a  Housing 
Expediter  and  the  setting  of  a  goal  of 
2,700.000  new  homes  to  be  erected  dur- 
ing the  next  2  years.  These  actions  have 
placed  housing,  by  general  accord,  in 
the  Immediate  forefront  of  our  t>asic 
postwar  problems.  TT^ey  have  empha- 
sized, more  than  ever,  not  only  the  ne- 
cessity but  the  urgency  of  a  comprehen- 
sive, thoroughgoing  treatment  of  the 
whole  housing  situation. 

It  is  not  only  because  of  Its  Importance 
to  the  national  welfare  that  I  take  par- 
ticular satisfaction  in  being  one  of  the 
joint  sponsors  of  the  bill.  It  is  also  be- 
cause of  the  manner  of  its  origin  and 
its  history. 

First  of  all,  this  measure,  as  much  as 
any  bill  I  can  think  of  which  has  been 
considered  by  the  Congress  in  the  years 
of  my  membership,  is  a  congressional 
bill  in  the  full  sense  of  the  term.  Its 
initiation  and  Its  planning  and  the  de- 
velopment and  drafting  of  its  provisions 
either  directly  embody,  or  are  the  spe- 
cific result  of,  the  efforts  and  views  of 
representative  committees  and  Members 
of  this  body. 

Secondly,  it  is  a  bill  which  has  t)een 
developed  and  prepared  on  the  basis  of 
a  nonpartisan  and  most  painstaking 
study  and  investigation  of  all  facets  of 
the  problem,  and  after  careful  hearing 
of  all  the  groups,  and  Interests  involved. 

In  a  broad  sen.se.  the  origins  of  this 
bill  go  back  perhaps  almost  a  decade. 
I  think  It  Is  for  at  least  that  period  of 
time  that  all  three  sponsors  of  the  bill 
have  been  acutely  aware  of  the  neces- 
sity of  far-reaching  action  in  the  hous- 
ing field  on  a  national  scale. 

More  immediately,  this  bill  can  be  di- 
rectly traced  back  to  a  Senate  re.«olution 
introduced  in  March  of  1943  by  the 
senior  Senator  from  Ohio,  for  himself, 
the  senior  Senator  from  New  York,  the 
senior  Senator  from  Utah,  and  myself. 
That  resolution  provided  for  the  ap- 
pointment of  a  special  committee  on 
housing,  to  be  composed  of  three  mem- 
bers of  the  Committee  on  Education  and 
Labor  and  three  members  of  the  Com- 
mittee on  Banking  and  Currency,  to 
make  a  thorough  inve.stigatlon  and  study 
of  the  housing  activities  of  the  Govern- 
ment and  to  prepare  a  comprehensive 
plan  for  the  postwar  housing  program 
of  this  country.  However,  in  order  to 
Integrate  the  activities  on  the  subject 
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of  housing  with  the  activities  of  the  o'  er- 
all  Special  Committee  on  Postwar  Eco- 
nomic Pohcy  and  Planning,  headed  by 
the  distinguished  senior  Senator  from 
Georgia  (Mr.  George  1.  the  committee 
was  actually  appointed  by  the  Senator 
from  Georgia  as  a  Subcommittee  on 
Housing  and  Urban  Redevelopment  of 
that  committee.  Both  the  Education 
and  Labor  and  the  Banking  and  Cur- 
rency Committees  were,  as  originally 
contemplated,  represented  on  the  sub- 
committee. 

I  hope  that  It  will  not  be  considered 
immodest  for  me  to  say  that  that  post- 
war subcommittee,  of  which  I  had  the 
good  fortune  to  be  a  member,  set  a 
high  mark  by  the  thorough  and  exacting 
manner  in  which  it  investigated  and 
scrutinized  every  aspect  and  pha^e  of 
the  housing  problem.  In  a  most  im- 
partial and  unbiased  spirit,  it  gave  every 
group  and  interest  concerned  an  oppor- 
tunity to  make  known  its  needs,  desires. 
and  opinions.  At  the  very  outset,  the 
selection  of  a  chairman,  the  senior  Sen- 
ator from  Ohio,  was  itself  made  on  a 
nonpartisan  basis. 

In   its  search   for  information,   both 
as  to  the  scope  of  the  problem  and  the 
manner  in  which  it  could  best  be  at- 
tacked, the  committee  gave  all  of  the 
important   interested   organizations   at 
least  two  opportunities  to  be  heard.     One 
was  in  mid-1944  when  the  committee 
^nt  out  a  detailed  written  questionnaire 
to  such  organizations  requesting  their 
views  and  recommendations.    The  other 
opportunity   came   in   early   1945   when 
open  hearings  were  held  by  the  commit- 
tee for  a  period  covering  a  month.     In 
addition,  in  its  zealous  striving  for  com- 
plete   and    impartial    information,    the 
committee  invited  and  obtained,  at  the 
Government  end,  not  only  the  views  of 
the  National  Housing  Administrator,  but 
also  of  the  Commissioners  of  the  Fed- 
eral Housing  Administration,  the  Fed- 
eral Home  Loan  Bank  Administration. 
and  the  Federal  Public  Housing  Author- 
ity,  as   well   as   all   other   Government 
agencies  which  we  had  any  reason  to 
believe  could  contribute  to  our  investi- 
gation. 

After  painstaking  consideration  and 
study  of  the  wealth  of  materials  col- 
lected and  testimony  received,  the  sub- 
committee submitted  on  August  1.  1945, 
its  unanimous  report  to  the  Congress  in 
which  It  set  forth  its  recommendations  as 
to  our  postwar  program.  It  was  in 
furtherance  of  the  recommendations  of 
this  report  that  a  general  housing  bill. 
Senate  bill  1342.  was  immediately  intro- 
duced by  the  senior  Senator  from  New 
York  [Mr.  WacnehI  and  myself.  That 
bUl.  however,  was  superseded  several 
wonUu  teUc  ty  ihe  inlroduction  of  the 
WMOli  kmkkr  m<I  ireatiy  pevft^nod 
pen«i\«  btU,  aMMH  MU  )&at.  i4  which 
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was  gone  ovei  not  only  word  for  word 
but  comma  b  r  comma  and  period  by 
IJeriod  by  the  committee,  and  further 
perfected  on  t  le  basis  of  the  testimony. 
I  have  deal  for  some  length  on  this 
history  for  tw  )  reasons : 

First.  Becaiise  it  emphasizes  that  It 
Is  a  bill  not  )repared  by  an  executive 
agency,  not  pepared  by  lobbyists,  and 
not  prepared  I  y  or  for  special  or  limited 
interests,  eith  r  in  the  Government  or 
outside  the  Government.  On  the  con- 
trary it  is.  as  I  have  stated,  a  bill  rep- 
resenting the  efforts  of  this  body  itself, 
acting  throug  i  representative  commit- 
tees and  Mem  jers. 

Second.  Bee  luse  it  corroborates  how 
exhaustive  anc  painstaking  has  been  the 
care  given  to  he  whole  subject  and  its 
analysis.  It,  herefore.  makes  specious, 
and  subject  I  •  suspicion  as  to  motive, 
any  contentior  that  consideration  of  the 
bill  ought  to  )e  deferred  until  further 
study  can  be  ( iven  to  this  problem.  If 
any  error  has  been  committed,  it  has 
been  because  ve  have  been  too  zealous 
in  the  thorou  jhness  of  our  investiga- 
tion, and  that,  as  a  result,  action  has 
b:3n  too  long  leferred. 

If  there  was  s  ny  one  single  lesson  which 
those  of  us  whs  were  privileged  to  work 
either  on  the  wstwar  committee  or  on 
the  Senate  Bai  king  and  Currency  Com- 
mittee derive^  rom  the  mass  of  evidence 
gathered  by  thise  two  committees,  it  was 
very  clearly  thi ;:  We  could  no  longer  con- 
tinue to  treat  oar  housing  problems,  with 
their  multiple  ramifications  in  our  na- 
tional welfare  and  economy,  in  the  hit- 
and-run  meth(  d  of  the  past.  This  was 
made  strikingl; '  obvious  by  the  sho^'-lng 
deficiencies  in  Dur  housing  plant,  as  re- 
vealed both  by  our  independent  studies 
and  by  the  testimony.  It  was  made 
equally  obviou ;  by  the  extremely  fluc- 
tuating and  unstable  character  of  the 
housing  indust  -y  which  has.  in  its  turn, 
actively  encoui  aged  an  economy  of  al- 
ternating speci  lative  booms  and  depres- 
sions of  increai  ing  severity.  And  it  was 
made  disheartc  ningly  evident  by  the  ob- 
vious overlappii  ig  of  activity  by  our  hous- 
ing agencies  or  the  one  hand;  the  huge 
gaps  in  the  ar?as  served  on  the  other; 
and  the  widespread  complaints  as  to 
Federal  agenci<  s  in  the  same  field  work- 
ing at  cross-pu  "poses. 

The  evidence  made  It  absolutely  clear 
that  we  had  to  have  legislation  which 
would  set  forth  —for  the  first  time  in  our 
history — a  clea:  -cut.  integrated  national 
housing  policy  ind  objectives,  as  well  as 
provide  practical  methods  for  attaining 
these  objective;.  The  evidence  showed 
that  we  had  tr.  have  legislation  which 
would  deal  witli  the  preliminary  and  un- 
derlying phase^  of  technical  research. 
market    <  ^.  and  ptMiodic  housing 
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islation  which  would  concentrate  on  the 
encouragement  and  protection  of  home 
ownership,  and  at  the  same  time  pay  full 
heed  to  our  rental  housing  needs,  bear- 
ing always  in  mind  the  special  needs  of 
our  returning  veterans.  It  showed  that 
at  the  very  least,  and  on  the  basis  of 
highly  conservative  estimates,  we  needed 
a  program  which  would  provide  about 
15.000.000  new  dwellings  over  the  next 
decade  in  urban  and  rural  areas. 

The  evidence  further  shov.ed  that  we 
needed  legislation  which  would  carefully 
de'imit  the  respective  spheres  of  action  of 
the  Federal  Government  and  of  local 
communities,  and  of  private  enterprise 
and  public  endeavor. 

It  made  especially  evident  that  there 
could  be  no  pretentions  of  adequacy  un- 
le.<;s  our  housing  legislation  guaranteed 
that,  at  the  Federal  end  at  least,  there 
would  be  a  unification  cf  activity  and 
purpKJse.  a  harnessing  of  responsibility, 
and  a  simplicity  of  organizational  pat- 
tern that  would  eliminate  many  of  the 
deterrents  and  obstacles  which  have  hin- 
dered housing  and  related  community 
development  in  the  past. 

And.  with  all  this,  it  was  necessary  to 
have  a  bill  whicii  somehow  would  man- 
age to  cover  ay  the  various  tag  ends 
which  always  seem  to  be  present,  includ- 
ing the  bringing  up  to  date  of  our  legis- 
lation on  the  disposition  of  war  housing 
and  the  variety  of  perfecting  amend- 
ments to  all  of  our  existing  Federal  hous- 
ing legislation  which  operations  had  in- 
dicated were  needed. 

This,  in  short,  was  the  job  that  had  to 
be  done  if  a  bill  at  all  adequate  was  to  be 
drafted,  and  this  is  the  job  that  I  hope 
and  think  was  done.  It  was.  of  course, 
impossible  to  do  it  with  a  bill  of  only  5, 
10.  or  20  pages.  Thus,  while  the  general 
housing  bill  consists^f  100  pages  or  more, 
in  the  light  of  its  comprehensive  nature 
and  the  manner  in  which  it  would  bring 
a  consistent,  well-thought-out  plan  into 
our  housing  activity  for  the  first  time;  in 
light  of  the  chao.s  it  would  remove;  and 
in  light  of  the  manner  in  which  it  would 
erve  the  housing  needs  of  all  groups,  all 
areas,  all  types  of  communities,  and  all 
income  levels,  the  bill  is,  in  fact,  supris- 
ingly  succinct,  simple,  and  brief. 

Point  No.  1,  then,  was  that  we  felt  we 
had  to  do  a  thorough  job. 

Point  No.  2  was  equally  obvious  to  all 
of  us  who  participated  in  the  activities 
of  either  the  postwar  committee  or  the 
Banking  and  Currency  Committee.  It 
was  that  we  had  to  provide  as  the  key- 
stone of  our  national  housing  policy,  to 
which  every  provision  in  the  bill  would 
have  to  be  attuned,  the  assurance  that 
private  enterprise  would  be  given  every 
opporiunuy  and  every  encom  wt;enjeni  to 
do  a^  much  of  the  total  Job  as  U  po&sably 
could  da  W©  Ml  thai  all  governmental 
IM  and  activity  in  the  hou^inu  n«>ld  h«d 
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development,  or  the  Senate  Banking  and 
Currency  Committee  could  sponsor  or  ap- 
prove legislation  which  had  any  other 
objective.  However,  there  have,  unfor- 
tunately, l)een  some  loose,  ridiculous, 
and.  It  might  fairly  be  said,  vicious, 
charges  made  about  this  bill  as  being  a 
socialistic  or  communistic  bill  in  disguise, 
a  wolf  in  sheep's  clothing,  so  to  speak. 
Therefore,  for  purposes  of  the  record,  at 
least,  I  feel  constrained  to  take  a  few 
moments  to  slicw  how  ab.solutely  un- 
founded and  how  completely  superficial 
or  deliberately  misleading  such  charges 
are.  All  I  need  to  do  to  show  this  is  sim- 
ply to  summarize  the  contents  of  the  bill. 

At  the  very  outset,  the  policy  preamble 
of  the  bill  explicitly  establishes  as  the 
underlying  basic  policy  of  the  entire  bill 
(1)  that  private  enterprise  shall  be  en- 
couraged to  serve  as  large  a  part  of  the 
total  need  as  it  can;  and  <2)  that  gov- 
ernmental assistance  shall  be  utilized 
where  feasible  to  enable  private  enter- 
prise to  serve  more  of  the  total  need. 
Complementaiy  to  this  policy,  it  further 
states  that  governmental  aid  to  clear 
slums  and  provide  adequate  housing  for 
groups  with  incomes  .so  low  that  they 
cannot  otherwise  hope  to  be  served  shall 
be  extended  only  to  those  localities  which 
demonstrate  that  their  needs  cannot 
fully  be  met  through  reliance  solely  upon 
private  enterprise  and  without  such  aid. 

Title  I  of  the  bill  establishes  a  National 
Housing  Agency.  Title  II  provides  for 
research  and  studies  for  the  very  purpose 
of  enabling  private  enterprise  and  locali- 
ties to  meet  more  of  the  need  for  housing 
and  related  community  development 
through  their  own  efforts.  Title  III  of 
the  bill  contains  long-sought-after  im- 
provements in  the  operations  of  Federal 
savings  and  loan  associations,  the  Fed- 
eral home  loan  banks,  the  Federal  Sav- 
ings and  Loan  Insurance  Corporation, 
and  the  Federal  Housing  Administration, 
all  of  which  organizations  exist  to  en- 
courage or  to  insure  private  investment 
In  housing.  Title  IV  of  the  bill  contains 
new  FHA  plans  to  enable  private  enter- 
prise, through  FHA  insurance,  substan- 
tially to  expand  its  operations  downward 
in  the  income  scale  with  respect  to  both 
home  ownership  and  rental  housing. 
Title  V  of  the  bill  sets  up  a  new  plan  to 
encourage  direct  investments  by  insur- 
ance companies  and  other  private  finan- 
cial institutions  in  rental  housing  for 
families  of  moderate  income.  Title  VI 
of  the  hill  is  designed  to  enable  private 
enterprise  to  participate  much  more  ex- 
tensively in  the  development  or  redevel- 
opment of  slums  and  other  areas  than 
they  now  find  pas&ible. 

Skipping  for  a  moment  over  titles  VIl 
and  VIM  ♦••)r  IX  of  the  btll  provides  for 
the  Ui  n  of  war  houvii^  pi^>ently 
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on  private  enterprise.  I  say  this  because 
title  vn  does  not  simply  limit  the  low- 
rent  housing  program  to  the  area  which 
private  enterprise  cannot  serve.  In  fact, 
it  goes  so  far  as  to  provide  for  a  20-per- 
cent gap  below  the  area  being  served 
by  private  enterpri.se  into  which  public 
housing  cannot  enter.  This  gives  pri- 
vate enterprise  every  possible  guaranty 
of  no  competition  and  every  possible  In- 
ducement to  expand  Its  area  of  opera- 
Uoi;s  dOT.'nward  in  the  income  scale. 
Title  vni  similarly,  in  providing  for  loan 
assistance  by  the  Secretary  of  Agricul- 
ture to  farm  families,  not  only  limits 
such  assistance  to  cases  where  private 
credit  sources  are  not  available,  but.  in 
addition,  requires  that,  even  after  such 
assistance  is  given,  if  refinancing  can  at 
any  time  be  obtained  on  appropriate 
terms  from  private  sources,  the  Federal 
assistance  must  be  ended. 

Now,  let  me  prove  this  point  by  figures 
also.  S  1592  is  designed  to  stimulate 
and  encourage  a  house-building  program 
of  alx>ut  a  million  and  a  half  family 
dwellings  a  year  In  urban  and  rural 
areas  for  at  least  the  next  decade.  Of 
this  amount,  it  provides  aid  for  only  125.- 
000  units  of  public  low-rent  housing  a 
year  in  urban  areas  and  then  only  for  a 
4-year  period.  It  provides  for  only  about 
30.000  units  of  public  low-rent  housing 
a  year  in  rural  areas,  and  then  only  for 
a  5-year  period.  Thus,  even  for  this 
limited  period  the  public  housing  con- 
templated under  the  bill  is  only  about 
one-tenth  of  the  total  housing  contem- 
plated during  the  same  period. 

Moreover,  the  annual  amount  of  hous- 
ing which  the  bill  contemplates  that  pri- 
vate enterprise  shall  be  encouraged  to 
construct — more  than  a  million  and  a 
quarter  units  a  year — is  almost  five  times 
as  much  housing  a  year  as  private  enter- 
prise built  on  the  average  in  the  last  10 
years  before  the  war. 

It  is  almost  fantastic,  therefore,  to 
state  that  the  bill  stands  in  the  way  of 
private  enterprise.  Indeed,  it  is  a  mat- 
ter of  simple  Indisputable  fact,  that 
most  of  the  very  same  groups  who  have 
been  leveling  the  charges  again.st  S. 
1592  have,  for  many  years,  been  advocat- 
ing the  very  forms  of  aid  to  private  en- 
terprise which  are  emt)odied  in  the  major 
portions  of  S.  1592.  These  same  groups 
are  vigorously  on  record  as  favoring 
lower  interest  rates:  extending  the  loan 
repayment  period  to  32  years  or  even 
longer;  85  percent  or  even  90  percent 
firm  commitments  to  builders:  technical 
research  into  costs  by  the  Federal  Gov- 
ernment; Federal  aid  to  communities  for 
land  as.sembly  and  slum  clearance:  and 
various  other  of  the  types  of  provi.sions 
or  programs  that  are  included  in  8.  UM. 

In  fact,  Just  a  (ew  wt^ks  before  B.  IBIl 
was  introduced,  a  eombtnaUoir  of  19 
)u  i\  a(e*Mlorpri«o  vroMfHi  proaented  to 
the  imiimi  «  protram  of  Iheir  own 
droflNI  IP  Iho  Hm  of  «  MIK  TIOs  Mil 
wa«  tikltod  Iho  pHv«^*enHrpHM  bill. 
In  NUbsUneo.  tl  roniained  mani  of  the 

hrOPMPlllIlt,  IMIlrtntlor  I.Hhr  <iilM 

uloUop  pf  private  ehirMMtr  ihr  uu.  ■, 
almatimt  of  credit  for  )  >ip, 

rffoiu  to  lorvt  middtr  tiuiiPK, 

■nd  urbon  rtdevrlopni'  "pri* 

vote  enterprise "  bill  differed  from  8. 
1502  mainly  in  that  (1)  It  omitted  any 


public  housing  program;  (2)  It  omitted 
provisions  for  a  permanent  Nation*! 
Housing  Agency:  and  (3>.  perhaps  mott 
significant  of  all,  it  did  not  go  nearly  so 
far  as  S.  1592  in  enabhng  private  enter- 
prise to  expand  its  area  of  operations  to 
serve  the  varied  needs  of  cur  citizenry. 

TTie  organizations  submitting  this 
private-enterprise  bill  included  the 
National  Savings  ii  Loan  League:  the 
National  Retail  Lumber  Dealers  Associa- 
tion; the  National  Real  Estate  Founda- 
tion; the  Mortgage  Bankers  Association; 
the  United  States  Savings  and  Loan 
League;  the  Perpetual  Building  li  Loan 
Association  of  Washington;  the  Struc- 
tural  Clay  Products  Institute:  the  Na- 
tional Lumtjer  Manufacturers  Associa- 
tion; the  United  States  Chamber  of 
Commerce;  the  Metropolitan  Home 
Builders  Association  of  Washington:  the 
Urban  Land  Institute;  the  National  As- 
sociation of  Home  Builders;  and  the  Na- 
tional As.sociatlon  of  Real  Estate  Boards. 

At  the  Senate  hearings  on  S.  1592  the 
record  of  these  private-enterprise  groups 
in  support  of  many  of  the  provisions  of 
the  bill  relating  to  the  encouragement  of 
private  enterprise  was  placed  before 
them.  Few  of  them  denied  that  they 
had  been  and  still  would  be  in  favor  of 
these  provisions. 

It  should  likewise  be  noted  at  this 
point  that  the  provisions  In  connection 
with  the  improvement  of  Federal  Home 
Loan  Bank  Administration  operations 
are  supported  by  FHLBA  Commissioner 
Pahey.  and  that  the  provisions  relating 
to  FHA's  programs  are  supported  by 
FHA  Commissioner  Foley.  Parentheti- 
cally. I  might  point  out  that,  while  Mr. 
Foley,  at  the  Banking  and  Currency 
Committee  hearings,  indicated  certain 
dissatisfaction  with  some  of  these  provi- 
sions as  contained  in  the  bill  as  intro- 
duced, amendments  made  by  the  com- 
mittee have  served  to  satisfy  his  objec- 
tions. 

In  view  of  all  this,  any  claim  that  the 
bill  is  not  mainly  a  private-enterprise 
bill  represents  the  flimsiest  of  fictiorui. 
The  bill  is  designed  to  help  meet  the 
whole  housing  needs  of  the  whole  Amer- 
ican people,  through  methods  wholly 
consistent  with  our  traditional  way  of 
life. 

Why.  then,  have  we  had  the«:e  charges 
and  attacks  upon  the  bill?  The  answer 
is  simple  enough.  It  Is  that  a  number 
of  groups,  due  to  their  mistaken  opposi- 
tion to  any  public-housing  program 
what.soever.  have  decided  to  oppose  S. 
1593  l)ecau.se  it  Includes  some  public 
housing.  This  has  led  to  a  distortion  of 
their  views  on  the  whole  bill.  It  has  a)<io 
led  them  into  paipabie  Inconsistencies, 
since  all  the  proviakMM  of  the  bill.  e«« 
cept  thooe  rekllpf  lo  put»hc  houslnt. 
have  In  aiibaUneo  beep  «  <ii  and 

ur«ed  for  many  years  bf  m^,v  wi  ihfoo 
iroupss  ^^ 
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you  give  us  everything  we  want,  if  you 
let  Johnny  have  some,  too."  In  the  in- 
stant case,  I  find  such  an  attitude  very 
disturbing.  Involving  as  it  does  a  com- 
pl»te  callousness  to  human  values  and 
needs.  For,  in  effect,  it  Is  a  recommen- 
dation for  the  condemnation  indefinitely 
of  millions  of  our  citizenry,  through  no 
fault  of  their  own,  to  lives  of  squalor,  dis- 
ease, in  many  cases  crime,  and  in  any 
•vent  to  an  environment  of  a  thoroughly 
depressing  and  antisocial  nature. 

If  ever  statistics  were  not  just  cold  and 
lifeless  figures,  it  Is  in  connection  with 
what  they  show  as  to  the  condition  of 
the  housing  with  which  millions  of  our 
American  families  have  in  the  past  had 
to   suffer   because   of    Inadequate    aids. 
The  1940  census  showed  that,  of  the  27,- 
000.000   nonfarm   families   covered,   6,- 
500.000  families,  comprising  more  than 
24  percent  of  the  total,  paid  between  $10 
and  $20  a  month  in  rent  or  its  equiva- 
lent, and  that  more  than  60  percent  of 
the  housing  occupied  by  this  group  was 
bad  in  some  degree.    The  census  further 
showed    that    an    additional    4.500.000 
families,  coming  to  about  16  percent  of 
the  total,  paid  less  than  $10  a  month  rent 
or  Its  equivalent,  and  that  more  than  94 
percent  of  the  housing  occupied  by  this 
group  was  deficient  to  some  degree.    In 
other  words,  the  census  confirmed  once 
again  what  has  long  been  known  to  those 
who  have  made  any  survey  or  investiga- 
tion into  the  condition  of  our  housing 
plant:  That  private  enterprise  has  been 
and  is  unable — and  I  do  not  say  this  as  a 
criticism,  but  as  a  statement  of  simple 
fact — to  provide  decent  housing  for  fam- 
ilies of  very  low  Income  at  prices  they 
can  afford  to  pay. 

Based    on    highly    conservative    esti- 
mates, it  has  been  found  that  we  need  a 
minimum  of  12.600,000  units  of  new  con- 
struction In  urban  areas  over  the  next 
10-year    period.     Careful    analysis    has 
shown  that,  of  these  12,600.000  family 
units,  about  3.600.000,  coming  to  about 
28  percent  of  the  total,  would  be  needed 
at   monthly  charges  of  less   than   $20. 
This  is  precisely  that  area,  it   will   be 
noted,  which  the  housing  census,  as  well 
as  scores  of  other  authoritative  investi- 
gations, has  revealed  that  private  enter- 
prise cannot  serve  at  all  adequately.    It 
is  also  worth  mentioning  that  these  esti- 
mates for  the  next  10-year  period  are  on 
the  assumption  that  only  one-half  of  our 
substandard    housing    will    be    replaced 
during  the  next  decade.    Thus,  the  need 
and  the  seriousness  of  the  problem  Is 
considerably  greater  than  indicated  even 
by  these  figures. 

Of  course,  there  are  areas  with  low 
construction  costs  where  decent  housing 
has  been  furnished  in  substantial 
amount  at  below  the  $20  a  month  figure, 
but  I  am  taUcing  in  terms  of  national 
averages.  If,  therefore,  this  figure  is 
high  for  some  areas,  it  is,  by  the  same 
token,  low  for  others. 

As  a  matter  of  undisputed  fact,  no 
real  pretense  was  made  by  even  those 
most  ardently  opposing  pubUc  housing 
that  it  was  at  all  possible  to  provide  ade- 
quate housing  for  families  who  could 
afford  to  pay  only  $15  to  S20  a  month 
and  less  for  housing,  except  through 
substantial  public  subsidies.  The  Na- 
Uonal  Association  of  Home  Builders  for 
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example,  tes  ifled  before  the  Postwar 
Committee  th  at  the  best  that  the  private 
builders  coulc  hope  to  do  in  Washington 
was  to  build  h  ousing  to  rent  at  about  $25 
a  month,  and  then  only  If  governmental 
subsidies  wen  furnished  them  to  reduce 
land  costs. 

The  only  re  il  area  of  disagreement  was 
found  to  be  as  to  method.  This  area  was, 
therefore,  male  the  subject  of  thorough 
investigation  by  the  Subcommittee  on 
Housing  an(  Urban  Redevelopment, 
After  a  year  ind  a  half  of  such  Uivesti- 
gation  the  cor  imittee  found  that  the  only 
conclusion  it  ;ould  F>ossibly  come  to  was 
that  the  meth  kI  of  financing  public  hous- 
ing already  t  -ied  and  tested  by  experi- 
ence is  far  better  than  any  alternative 
method  that  1  as  been  prop>osed.  In  fact, 
we  found  thM  no  concrete  alternative 
method  had  lieen  proposed. 

For  exampli ',  some  witnesses  suggested 
reliance  upon  the  so-called  rent-certifi- 
cate method  whereby  families  in  need 
of  subsidy  aid  would  be  given  cash  or  an 
equivalent  certificate  by  relief  or  charity 
agencies  to  en;  ible  them  to  pay  their  rent. 
But  investiga  ion  showed  that  such  a 
method  would  most  likely  prove  more  ex- 
pensive to  the  taxpayer.  It  showed  also 
that  wherever  some  such  method  has 
been  tried  in  the  past  it  has  tended  to 
result  not  in  he  subsidization  of  exist- 
ing decent  hoi  sing  but  in  the  actual  sub- 
sidization of  s  um  dwellings. 

Some  occasional  mention  was  even 
made  to  reliarce  upon  the  filtering-down 
process  of  hoi  sing  from  the  higher-  to 
lower-income  levels.  But  this  was  done 
in  complete  c  fsregard  of  the  fact  that 
this  is  the  very  process  that  has  been 
relied  upon  in  the  past  and  that  it  is 
because  it  has  been  found  so  sadly  want- 
ing that  initia  ion  of  the  public-housing 
program  was    ound  necessary. 

Likewise,  ob'  iously  on  the  basis  of  pure 
theory  rather  than  of  actual  investiga- 
ti6n  or  exami  lation  into  actual  experi- 
ence, or  cost  ;lgures,  the  argument  was 
advanced  by  sc  me  that,  if  we  have  to  pro- 
vide public  housing,  we  ought  to  do  it 
in  the  form  of   ehabilitation  of  old  build- 
ings rather  th  in  by  the  construction  of 
new.     Invaria  >ly  disregarded   by  those 
suggesting  thl<  alternative  was  the  fact 
that  any  savin  is  in  initial  costs  as  com- 
pared with  new  construction  would  be 
more    than     ( ounterbalanced     by    the 
shorter  useful  ife  and  by  the  higher  an- 
nual costs  of  0  jeratlon. 

It  was.  there  fore,  the  considered  con- 
clusion of  the  committee  that  this  tool 
could  hardly  b<  expected  to  produce  any 
real  volume  of  housing.  However— and 
I  point  this  oit  as  another  example  of 
the  manner  in  which  the  bill  leans  over 
backward  in  satisfying,  wherever  possi- 
ble, the  views  of  the  so-called  private- 
enterprise  groi  PS — we  have  included  in 
the  bill  spccia:  provisions  enabling  the 
use  of  the  public-housing  fund  authori- 
zations, wherever  feasible,  for  the  re- 
modeling of  e  listing  structures.  The 
bill,  therefore,  permits  an  adequate  ex- 
ploration of  thi  possibility  of  rehabili- 
tation of  existin  i  housing  for  use  by  fam- 
ilies of  low  inco  ne. 

From  even  tills  sketchy  outline  as  to 
the  need  of  the  jublic-housing  provisions 
of  S.  1592.  whi:h  only  faintly  suggests 
the  overwhelm:  ig  evidence  gathered  by 


both  committees,  I  think  it  is  clear  why" 
neither  I  nor  the  Senator  from  Ohio  (Mr. 
Taft],  nor  the  Senator  from  New  York 
[Mr.  Wagner),  nor  the  whole  member- 
ship of  the  postwar  committee,  nor  the 
Banking  and  Currency  Committee,  felt 
that  we  could  prepare  or  recommend  a 
postwar  housing  program  which  did  not 
contain  at  least  some  provision  to  meet 
the  needs  of  our  lowest-income  families. 
Frankly,  there  was  never  any  doubt  in 
our  minds  that  we  could  all  be  saved  a 
great  deal  of  trouble  and  difficulty,  and 
that  we  could  considerably  smooth  the 
way  for  passage  of  a  postwar  housing 
bill,  if  we  were  to  eliminate  provision 
for  these  families.  But  we  just  could  not 
see  how,  in  all  fairness  and  as  a  matter 
of  simple  justice,  we  could  recommend 
a  program  that  would  extend  aid  to  all 
groups  of  our  citizenry  except  the  very 
one  that  needed  aid  the  most. 

Nor  could  we  see,  in  our  considera- 
tions as  to  method,  how  we  possibly 
could,  as  a  matter  of  elemental  honesty, 
recommend  reliance  on  aids  that  could 
prove  to  be  only  a  delusion  and  a 
mockery. 

Before  leaving  the  subject  of  public 
housing,  it  is  Interesting  to  note  that 
one  particular  result  of  the  opposition 
to  the  bill,  because  of  its  limited  public- 
housing  feature,  has  been  the  conjuring 
up  of  certain  apparently  independent 
arguments  against  the  bill  which  are 
especially  being  pressed  at  the  present 
time.  The.se  are  the  arguments  suggest- 
ing that  the  bill,  while  perhaps  ulti- 
mately a  good  bill  to  pass,  right  now 
should  be  laid  aside  because  It  is  un- 
timely. 

As  I  recall  It,  this  argument  first  made 
its  appearance  well  over  a  year  ago,  at 
that  time  specifically  in  connection  with 
the  public-housing  feature  of  the  bill. 
It  went  something  like  this:  The  present 
backlog  in  the  demand  for  housing  re- 
sulting from  the  wartime  cessation  of 
building  means  that  for  some  time  to 
come  the  private  building  industry  can 
utilize  all  of  the  materials  and  labor  that 
will  be  available  simply  in  satisfying  the 
demands  of  the  higher  income  groups. 
Therefore,  any  public-housing  program 
would  be  taking  away  labor  and  mate- 
rials that  private  industry  could  use  and 
so  would  be  competing  with  private  in- 
dustry. 

This  approach,  once  conceived,  appar- 
ently was  considered  to  be  a  very  happy 
thought   by   its   originators    and    allied 
groups  because  by  the  time  the  Bank- 
ing and  Currency  Committee  hearings 
had  come  around,  it  had  been  developed 
into   one  of  the    arguments   that   was 
stressed  by  the  opponents  to  S.  1592  per- 
haps more  than  any  other.    It  had  be- 
come so  expanded  that  it  was  almost 
impossible  to  recognize  its  origin  and  un- 
derlying motive.    For  now  it  had  devel- 
oped into  an  argument  against  the  pro- 
grams  of  8.    1592   generally,   including 
those    relating    to    the    middle-income 
group  as  well  as  the  low-income  families. 
The  argument  now  was  that  S.  1592.  by 
making  home  ownership  easier  and  so 
increasing  the  demand,  would  be  infia- 
tionary  in   effect.     To  strengthen  this 
argument,  it  was  further  contended  that 
the  real  causes  for  our  housing  difficul- 
ties were  the  materials  and  labor  bottle- 
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necks,  and  that  it  is  on  those  conditions 
that  we  ought  to  concentrate,  to  the 
complete  exclusion  of  the  S.  1592  pro- 
grams. And  it  was  argued  that,  anyway, 
our  banks  and  other  financial  institu- 
tions are  bulging  with  funds  to  such  an 
extent  that  there  was  enough  credit 
available  without  S.  1592. 

It  does  not  take  much  scrutiny  and 
analysis  to  show  the  untenability  of 
these  arguments.  In  the  first  place,  they 
are  even  mutually  contradictory.  If 
there  is  the  plenitude  of  credit  that  is 
claimed,  the  argument  that  S.  1592  would 
be  inflationary  becau.se  it  provides  for 
credit  obviously  carmot  stand  up,  for  the 
inflationary  factor  would  necessarily 
already  be  in  existence.  Actually,  while 
these  two  arguments  are  contradictory, 
neither  of  them  is  correct. 

First,  as  to  the  inflationary  argument. 
This  erroneous  argument,  in  effect,  is 
that  veterans'  families  and  others  of  low 
and  middle  income,  who  are  desperately 
in  need  of  housing  now.  can  best  be 
helped  by  keeping  them  in  a  position 
where  they  cannot  afford  housing, 
thereby  reducing  the  inflationary  pres- 
isures.  This  is  tantamount  to  saying  that 
if  a  shortage  and  high  prices  exist  for 
a  necessary  commodity,  we  should  let  a 
situation  continue  which  makes  the  com- 
modity available  only  to  those  who  can 
pay  the  high  price.  This  is  economically 
and  socially  wrong. 

The  only  real  cure  for  inflation  is 
ample  production.  There  can  be  ample 
production  only  if  it  is  adjusted  to  the 
price  needs  of  the  masses  of  the  people. 
S.  1592,  by  lowering  the  cost  of  private 
housing  through  a  coordinated  attack 
upon  land  costs,  building  costs,  and 
financing  charges,  and  through  its  pub- 
lic-housing provisions  as  well,  takes  the 
approach  of  bringing  those  families  who 
need  housing  into  the  housing  market 
instead  of  excluding  them  from  the  hous- 
ing market. 

This  does  not  increase  the  demand  for 
housing.  It  merely  makes  it  p>os.sible  for 
those  who  need  the  housing  most  to 
satisfy  a  demand  which  already  exi.sts. 
The  .solution  is  not  artificially  to  limit 
the  demand,  but  realistically  to  increase 
the  supply. 

To  say  that  middle-income  and  low- 
income  families  should  be  kept  out  of  the 
housing  market  until  the  shortage  is 
over,  and  until  prices  go  down,  is  the 
same  as  if  we  had  said  during  the  war 
that  most  of  the  meat  should  go  to  upper- 
income  families  since  it  would  be  hard 
enough  to  satisfy  their  demands  without 
bringing  middle-  and  low-income  fam- 
ilies into  the  picture.  This  is  a  fair 
analogy  because  housing,  like  food,  is  a 
basic  commodity  which  affects  the  wel- 
fare of  an  the  people. 

Tlie  argui.ient  as  to  the  abundance  of 
credit  is  similarly  ironical.  It  is.  to  be- 
gin with,  not  one  that  has  just  appeared 
on  the  scene,  but  one  that  has  been  made 
by  practically  the  same  interests  in  op- 
position to  all  the  Federal  legislation 
which  has  led  to  sounder  and  cheaper 
home-financing  practices  since  1932.  In 
1932,  in  the  depth  of  the  depression,  when 
home  building  had  come  almost  to  a 
stop,  some  of  the  same  people  who  now 
oppase  S.  1592  said  that  there  was  no 
need  for  the  Federal  Home  Loan  Bank 


system  proposed  under  President  Hoover. 
They  said  there  was  plenty  of  credit  then. 
In  fact,  they  said  there  was  plenty  of 
housing  then.  They  said  that  the  estab- 
lishment of  the  home-loan  l)ank  system 
would  lead  to  a  surplusage,  both  of  hous- 
ing and  of  housing  credit 

In  1934.  when  the  FHA  program  was 
being  set  up,  certain  mortgage  interests 
bitterly  opposed  the  idea  and  said  that 
there  was  plenty  of  housing  credit  on 
good  terms  without  any  FHA.  Later, 
this  same  group  became  one  of  the  main 
beneficiaries  and  users  of  the  FHA  sys- 
tem. Nevertheless,  they  are  now  oppos- 
ing the  further  improvements  in  the  FHA 
contained  in  S.  1592,  on  the  ground  that 
there  is  already  plenty  of  credit.  In  all 
fairness  to  them,  it  may  well  be  that  it 
IS  just  out  of  force  of  habit. 

Yes.  there  is  plenty  of  credit,  but  it  is 
not  available  on  satisfactory  lerms  and 
costs  for  middle-income  famihes  who 
represent  most  of  the  housing  needs  of 
veterans  and  others.  Or.  to  put  it  more 
simply,  there  is  plenty  of  credit,  but  not 
for  those  who  need  it.  The  best  proof 
of  this  is  that  the  Congress  found  it 
necessary  to  enact  the  housing  pro- 
visions of  the  QI  bill,  placing  a  Govern- 
ment guaranty  in  back  of  certain  hous- 
ing loans,  and  exerting  pressure  simply 
in  order  to  reduce  the  interest  rate  on 
the  guaranteed  loan  to  4  percent.  Yet, 
as  everyone  knows,  even  the  GI  bill  has 
not  provided  sufficiently  liberal  credit  to 
make  it  possible  for  the  majority  of  vet- 
erans to  finance  homes  at  costs  within 
their  means,  quite  aside  from  the  short- 
ages of  labor  and  materials. 

Also,  at  the  very  same  time  the  clamor 
is  raLsed  as  to  the  amplitude  of  credit,  it 
is  argued  that,  because  of  the  current 
emergency,  we  need  to  revive  the  liberal 
credit  terms  provided  in  FHA's  war  hous- 
ing title  VI.  The  House  of  Representa- 
tives has  already  found  it  necessary  to 
pa.ss  a  bill  doing  so. 

There  was  plenty  of  credit  l)efore  the 
war,  jvLst  as  there  is  now.  but  not  in  a 
form  satLsfactory  to  those  who  need  it 
most.  Tiie  figures  show  that,  even  with 
benefit  of  FHA  insurance,  most  of  the 
housing  built  has  been  concentrated  in 
the  upjjer  income  third,  and  practically 
none  of  the  privately  financed  housing 
gets  built  for  the  lowest  income  third. 

In  1940,  the  last  full  year  before  the 
war,  for  example,  the  distribution  of  new 
construction  was  as  follows:  In  high- 
construction -cost  metropolitan  areas.  9? 
percent  of  the  new  dwellings  were  built 
to  rent  at  $40  a  month  or  more;  only  3 
percent  to  rent  from  $20  to  $40  a  month ; 
and  only  4  percent  to  rent  under  $20. 
Even  in  the  metropolitan  areas  where 
construction  costs  were  low.  55  percent 
of  the  new  dwelling  units  were  built  to 
rent  for  more  than  $40;  40  percent  to 
rent  from  $20  to  $40  a  month  <and  many 
of  these  were  much  nearer  to  $40  than  to 
$20 ) ;  and  5  percent  were  built  to  rent 
below  $20  a  month.  These,  of  course, 
are  figures  for  private  enterprise,  and 
they  do  not  include  public  housing. 

It  is  data  like  this  that  explains  why 
the  1940  census  revealed  that  in  1939  al- 
mo.st  875,000  of  the  nonfarm  families 
paying  between  $20  and  $40  a  month 
for  their  housing  lived  in  hou.ses  in  the 
worst  classification — those  needing  ma- 


jor repair.  Please  keep  In  mind  that  I 
am  not  talking  now  about  low-income 
families,  but  about  those  In  the  middle- 
income  brackets.  Another  265.000  of  the 
middle-income  families  lived  m  houaea 
without  running  water  or  plumbing — al- 
though not  needing  major  repair.  StlU 
another  960  000  of  those  families  lived  in 
houses  lacking  basic  sanitary  facilities, 
such  as  private  baths  or  fiu.sh  toilets 
Thus,  more  than  2.000.000  middle-in- 
come nonfarm  families  were  deprived 
of  housing  coming  up  to. what  could  be 
called  an  American  standard.  On  the 
farms,  the  situation  was  relatively  worse. 

Does  that  sound  like  we  have  been  hav- 
ing a  plentitude  of  credit  available  for 
the  people  who  are  in  need  of  it? 

At  the  same  time  that  the  evidence 
showed  that  our  existing  aids  have  been 
inadequate  to  serve  the  middle- income 
group  who  can  pay  only  between  $20  and 
$40  a  month  for  their  housing,  it  further 
showed  that,  of  the  12.600.000  units  of 
new  construction  required  over  the  next 
10-year  period,  to  which  I  have  already 
referred.  4  800.000  of  those  units, 
amounting  to  about  38  percent  of  the 
total,  will  be  needed  at  monthly  charges 
between  $20  and  $40. 

I  am  aware  of  the  many  loose  state- 
ments that  have  been  made  about  FHA's 
serving  the  "middle  income"  group  under 
its  present  legislative  program.  Actu- 
ally, the  figures  presented  by  Commls- 
.sioner  Foley  himself  at  the  hearings  be- 
fore the  Banking  and  Currency  Com- 
mittee are  a  complete  refutation  of  such 
statements.  According  to  hi.s  figure.s  95 
percent  of  all  the  home  buyers  in  1940 
under  the  FHA  small-homes  plan  had 
family  incomes  above  $1,500  a  year;  17 '2 
percent  of  tho.se  home  buyers  had  in- 
comes above  $2,000  a  year.  In  other 
words,  practically  all  of  the  FHA  hous- 
ing was  produced  for  families  with  In- 
comes of  over  $1  500  a  year,  and  almost 
three-fourths  of  it  was  produced  for  fam- 
ilies with  incomes  of  over  $2,000  a  year. 
Moreover,  the  monthly  cost  to  the  "typi- 
cal" home  owner  under  the  FHA  pro- 
gram, exclusive  of  heating  and  utility 
costs,  is  not  $20,  or  $30.  or  even  $40.  but 
$45.  These  figures  relate  to  home  owner- 
ship. In  rental  housing,  the  inability 
under  present  plans  to  produce  an  ade- 
quate amoimt  of  rental  hou-sing  at  the 
right  price  for  middle-income  families 
has  been  even  more  conspicuous.  The 
amount  of  peacetime  rental  housing  thus 
far  stimulated  by  FHA  insurance  has 
been  relatively  very  .slight,  despite  years 
of  effort  before  the  war. 

Thus  we  see  in  cold  figures  the  utter 
unreality  of  the  claim  that  the  great  bulk 
of  FHA  operations  has  been  m  the  mid- 
dle-income market.  Again.  I  do  not  say 
this  in  criticism,  but  simply  to  point  out 
the  limitations  and  deficiencies  present 
under  our  existing  statutory  aids. 

Before  I  go  on  let  me  emphasize  a  point 
made  at  the  hearings  of  both  the  Post- 
war and  the  Banking  and  Currency  Com- 
mittees. It  is  that  the  number  of  fson- 
ilies  who  do  not  have  .sufficient  incomes 
to  constitute  an  effective  demand  for 
good  housing  at  current  or  prewar  hous- 
ing costs  is  not  merely  of  social  signifi- 
cance. It  is  also  of  economic  signifi- 
cance. It  explains  the  past  incapacity  of 
housing  to  maintain  a  regular  rate  of 
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production.  It  explains  why  residential 
eonstfuction  has  been  marked  by  almost 
unique  instability.  It  consequently  ex- 
plains the  nature  of  the  remedies  which 
Bttst  be  applied,  to  brins  hou.sing  pro- 
duction and  housinK  employment  up  to 
the  levels  required  for  a  generally  pros- 
perous economy. 

Certainly  breakint?  the  present  labor 
and  materials  bottlenecks  is  necessary. 
But  taken  alone,  it  would  merely  revert 
us  to  the  prewar  situation,  when  mate- 
rials were  plentiful,  but  when  most  ol  the 
housing  was  built  for  the  upper-income 
third,  relatively  little  for  the  middle- 
income  third,  and  practically  none  for 
the  lowest-income  third.  In  fact,  the 
situation  would  be  in  .some  ways  worse 
than  before  the  war.  in  view  of  the  pres- 
ent higher  price  level  and  the  fact  that 
mast  of  the  veterans'  families  and  other 
families  needing  housing  are  in  the  mid- 
dle-income third  or  the  lowest-income 
third. 

After  the  last  war,  when  materials  be- 
came plentiful,  we  got  a  speculative 
building  boom  for  well-to-do  families.  It 
did  not  satisfy  the  housing  needs  of  the 
Nation.  It  ended  in  a  .serious  housing 
depression  in  1925  that  helped  to  bring 
on  the  general  depression  in  1929.  We 
cannot  afford  to  repeat  that  experience. 
Homes  that  cost  more  than  $7,500.  which 
would  represent  mast  of  those  that  would 
be  built  without  the  aid  of  Senate  bill 
1592,  would  repeat  that  experience.  This 
is  corroborated  by  the  testimony  of  the 
private-enterprise  groups  themselves. 
Time  and  time  aeain  it  was  to  the  effect 
that  the  interest  of  the  building  industry 
continued  to  be  In  the  higher-income 
levels,  and  it  was  in  that  area  that  they 
propased  to  concentrate  their  efforts  dur- 
ing the  po.stwar  period. 

So  there  is  no  merit  in  the  argument 
that  all  we  need  to  do  is  to  overcome  the 
special  evils  caused  by  the  war — the  ma- 
terials shortages,  labor  shortages,  and 
Inflation.  Overcoming  thase  and  doing 
nothing  else  would  take  us  back  to  nor- 
malcy in  hou.sing.  That  would  be  back 
to  the  prewar  situation — back  to  the  cu- 
mulative results  of  a  shortage  in  housing 
for  most  of  the  people  beginning  in  1925. 
It  is  because  this  shortage  has  been  accu- 
mulating for  20  years,  and  not  just  since 
the  war.  that  it  Is  so  serious. 

The  programs  provided  by  Senate  bill 
1592  and  the  nece.*.sary  emergency  meas- 
ures to  overcome  the  evils  caused  by  the 
war  mu.st  be  combined  simultaneously  to 
remedy  the  evils  which  existed  before  the 
war  and  are  still  present  in  order  that 
the  postwar  housing  program  may  be  Just 
and  productive. 

It  is  for  this  very  reason  that  the 
President  has  .stated  that  this  bill  is  im- 
portant if  we  are  to  adequately  meet  and 
cope  with  our  housing  problems.  It  Is 
for  this  reason  that  the  Housing  Expe- 
diter, Mr.  Wyatt.  has  found  it  necessary, 
from  the  very  outset,  to  include  the  en- 
actment of  this  bill  in  his  emergency 
program. 

Among  the  smoke  screens  that  the  op- 
ponents ol  Senate  bill  1593  have  used  in 
their  attempu  to  defeat  the  bill  has  been 
their  statement  that  the  bill  will  hurt 
the  vtlMMi  and  this  despite  the  fact. 
•vMant  upon  even   the   most   cursory 
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reading  of  thf  bill,  that  Senate  bill  1592, 
throughout,  (alls  for  concentration  of 
our  national  effort  in  meeting  the  needs 
of  returning  veterans  and  their  families. 
Reduced  to  its  simplest  terms,  the  ar- 
gument made  here  is  that  S.  1592,  by 
making  it  eas  er  for  middle-  and  lower- 
income  famil  es  in  general  to  obtain 
housing,  woul  1  increase  the  competition 
for  housing  and  thus  make  it  harder  for 
veterans  to  sa  tisfy  their  needs. 

The  gist  of  this  argument  is  founded 
upon  the  theo  ry  of  scarcity.  By  its  very 
nature,  theref  )re,  it  is  an  unsound  argu- 
ment. The  ruth  is  that,  so  long  as 
veterans  and  others  are  competing  for  a 
critically  short  supply,  neither  will  be 
adequately  served.  The  only  real 
remedy  is  to  s?rve  both. 

The  argument  is  fallacious  for  still  an- 
other reason.  Pre.sently.  the  Govern- 
ment is  alloca  ing  materials  for  housing 
under  a  priori  ies  system  which  requires 
preference  for  veterans  on  all  privately 
financed  hous  ng.  Likewise,  by  law  and 
administrative  decisions,  veterans  are  re- 
ceiving prefer*  nces  in  all  available  public 
housing  space  Similar  preferences  are 
provided  in  S.  1592  itself.  Consequently, 
by  making  it  easier  for  middle-income 
families  and  li»w-income  families  to  ob- 
tain hou.sing  V  ithin  their  mean.s.  Senate 
bill  1592  woult  operate  first  of  all  in  be- 
half of  veterans. 

In  addition,  S.  1592  in  almost  every 
title  contains  many  provisions  directed 
toward  meetirg  the  needs  of  veterans. 
and  is  of  pa  ticular  benefit  to  them. 
It  contains  provisions  enabling  Federal 
savings  and  lean  associations,  the  Fed- 
eral home  loan  banks,  and  allied  home- 
financing  in-sU  utions  to  participate  more 
effectively  un(  er  the  GI  bill  of  rights 
home-loan  program  and  so  serve  the 
veteran  more  effectively. 

In  connection  with  the  FHA  program, 
it  provides  foi  time  extensions  for  vet- 
erans or  their  lependents  who  have  been 
unable  to  kee  j  up  mortgage  payments 
during  the  per  lod  of  military  .service. 

In  connect i<n  with  its  liberal  credit 
plans    for    th  j    middle-income    family 
group,  it  explicitly  ties  those  plans  to  the 
needs  of  veten  n.s  and  their  families.    It 
also  makes  the  m  specifically  available  to 
educational  in  ;titutions  so  as  to  enable 
them  to  provi  le  adequate  housing  ac- 
corrmodations  for  their  student  veterans. 
In    connection    with    permanent-type 
war  housing,     he  bill  amends  existing 
proAisions  rela  ing  to  the  disposition  of 
such    housing    .so    as    to    establish    the 
principle  of  preference  to  veterans.     It 
further  establi.^hes  this  principle  of  pref- 
erence to  veterans  in  connection  with  the 
500,000  new  fa  nily  units  of  public  low- 
rent  housing  \,hich  has  been  provided 
for,  and  in  cornection  with  rural  hous- 
ing aids. 

Even  more  inportant  Is  the  fact  that 
for  the  first  tine  In  many  cases.  Senate 
bill  1592  gives  the  veteran  rights  and 
preferences  wh  ch  do  not  represent  mere 
hunting  licenses  for  housing  that  does 
not  exist,  or  fo  •  the  type  of  housing  ac- 
commodation tiat  the  veteran  does  not 
want  or  canno^ afford.  It  makes  avail- 
able to  him  a  S  5-percent  mortgage — the 
other  5  percen  can  be  obtained  under 
right*— a  32-year  period 
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within  which  to  repay  the  mortgage,  and 
a  maximum  4-percent  interest  rate,  as  a 
result  of  which  he  can  undertake  owner- 
ship, say  of  a  $4,000  house  at  a  total 
monthly  cost  of  only  $32.50.  including 
maintenance  costs  as  well  as  interest  and 
principal  payments  and  taxes  and  in- 
.surance. 

Only  under  ^^e  S.  1592  program,  also, 
could  the  moderate  and  low-income  vet- 
eran who  prefers  or  needs  rental  hous- 
ing be  adequately  served,  or  the  veteran 
who  can  undertake  home  ownership  only 
under  a  mutual  home  ownership  plan, 
or  the  veteran  who  needs  public  low-rent 
housing,  or  the  veteran  returning  to 
rural  areas,  or  the  veteran  attempting  to 
complete  his  education. 

What  would  really  make  things  un- 
bearable for  the  veteran  would  be  the 
concentration  of  the  home  building  in- 
du.stry  on  housing  costing  in  the  main 
$7,500  or  more,  and  that  is  exactly  what 
neglect  of  S.  1592  would  mean. 

If  more  need  be  said,  let  me  point  out 
that  all  three  of  the  veterans'  organiza- 
tions that  appeared  before  the  Banking 
and  Currency  Committee  endorsed  S. 
1592  and  recommended  its  passage. 

Mr.  President,  what  about  the  costs  of 
the  bill?  I  should  like  to  dwell  on  that 
point  for  a  few  moments  for  two  reasons: 
Pir.st.  because,  in  any  event,  the  Senate, 
in  giving  proper  consideration  to  the 
bill,  should  know  what  it  will  cost;  and, 
second,  because  in  this  respect,  too.  ex- 
travagant arguments  have  been  made. 

Briefly,  these  are  the  facts:  Many  of 
the  programs  under  S.  1592  would  not 
cost  the  Government  anything  at  all. 
Some  of  them,  such  as  the  liberalized 
FHA  provisions  for  middle  income  home 
ownership  and  rental  housing,  would  be 
insurance  systems,  and  the  Government 
would  collect  a  premium  not  only  to 
cover  possible  losses  but  also  to  cover 
administrative  expenses.  The  loan  aids 
for  urban  and  rural  public  housing,  and 
for  urban  redevelopment,  would  also  be 
repayable  in  full  with  interest. 

I  would  be  the  last  to  deny,  however, 
that  the  bill  would  involve  certain  costs 
to  the  Government.  Tho.se  costs  would 
be  in  the  form  of  subsidies  or  annual  con- 
tributions to  help  reduce  the  rents  on 
low-rent  housing,  to  help  farmers  obtain 
decent  housing,  and  to  pay  part  of  the 
write-down  on  urban  land  made  avail- 
able for  redevelopment.  There  would 
also  be  certain  costs  in  the  form  of  Fed- 
eral grants  or  expenditures  for  research 
and  for  local  planning. 

The  bill  provides  for  a  4-  to  5-year  pro- 
gram of  building  and  redevelopment.  At 
the  end  of  that  period  all  the  subsidies 
or  annual  contributions  would  be  in  full 
operation,  and  they  would  amount  to  a 
maximum  of  $143,000,000  a  year.  Except 
for  $10,000,000  of  that  amount,  which 
would  be  payable  only  over  a  period  of  10 
years,  the  annual  contributions— $133.- 
000,000  in  amount— could,  theoretically, 
at  least,  be  payable  for  periods  running 
up  to  45  years. 

The  opponents  of  the  bill  multiply 
$133,000,000  annual  cast  by  45  years,  ar- 
rive at  a  very  large  figure,  and  call  It  the 
Initial  cast  of  the  program.  Calling  a 
46->-ear  cost  an  initial  cost  is  clearly  an 
error.    Moreover,  totaling  up  the  cost  of 
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any  program  for  45  years  results  in  a 
very  large  figure.  If  we  were  to  total  up 
social-security  costs,  or  Pederal-aid-to- 
hlghways  costs,  or  agricultural-benefits 
costs,  or  public-works  costs  for  the  next 
45  years,  the  figures  for  any  one  of  them 
would  be  many  times  greater  than  the 
housing  figure. 

There  are  other  basic  fallacies  in  this 
resort  to  multiplication  tables.  In  the 
first  place,  the  annual  contributions  to 
reduce  rents,  and  for  other  purposes  may 
not  continue  for  45  years.  If  the  coun- 
try becomes  more  prosperous  and  in- 
comes improve,  the  contributions  may  be 
reduced  In  the  future. 

Nor  is  this  pure  conjecture  on  my  part 
for  the  pur-poses  of  argument.  It  is  note- 
worthy that.  In  connection  with  the  exist- 
ing United  States  Housing  Act  authori- 
zation of  $28,000,000  a  year,  those  oppos- 
ing its  enactment  similarly  pointed  with 
horror  to  the  staggering  amount  involved 
by  multiplying  this  amount  by  the  maxi- 
mum 60-year  period  over  which  it  was 
authorized  to  be  paid.  The  actual  expe- 
rience since  then  has  been  that  In  the 
first  7 '^2  years  of  operations  under  that 
act.  the  Federal  Government  was  re- 
quired to  pay  out  not  seven  and  one-half 
times  the  maximum  $28,000,000  under 
contract  authorized,  which  amounts  to 
$210000000.  but  only  $43.000  000,  or 
about  20  percent  of  that  amount. 

More  significant  still,  as  a  result  of 
financing  plans  and  economies  developed 
in  those  7 '^2  years.  It  has  been  possible  to 
include  in  S.  1592  a  provision  reducing 
the  maximum  period  over  which  future 
annual  subsidies  for  public  housing  may 
be  contracted  for  from  60  to  45  years — a 
25-percent  reduction  in  itself. 

Moreover,  even  if  the  contributions 
under  S.  1592  do  last  45  years,  they  will 
represent  45  years  of  continuing  benefits. 
For  example,  the  subsidies  to  reduce  the 
rents  on  low-rent  housing,  paid  each 
year,  enable  a  family  to  live  for  a  year 
in  a  low-rent  housing  project  instead  of 
a  slum.  If  this  subsidy  is  paid  for  45 
years,  one  family,  or  a  succession  of 
families,  will  benefit  by  45  years  of  re- 
duced rentals  which  enable  decent  in- 
stead of  slum  living. 

It  is.  therefore,  no  more  justified  to 
conjure  up  a  staggering  amount  by  mul- 
tiplying an  annual  contribution  to  re- 
duce rentals  by  45  years  than  to  try  to 
attribute  to  the  ownership  of  a  $5,000 
FHA-Insured  home,  amortized,  say,  over 
a  25-year  period,  the  staggering  cost  that 
would  result  if  we  considered  such  cost  to 
be  the  aggregate  of  all  the  interest  and 
principal  payments,  all  the  taxes  and  In- 
.surance  payments,  and  all  the  costs  of 
maintenance  and  repair,  over  the  25-year 
period.  Such  totals  would  obviously  be 
meaningless,  and  they  are  just  as  mean- 
ingless In  the  one  case  as  in  the  other. 

In  other  words,  as  a  matter  of  both 
sound  sense  and  experience,  the  only 
statement  about  costs  which  Is  fair,  re- 
lating to  8.  1592.  is  that  it  contemplates 
a  maximum  of  $143,000  000  in  Federal  ex- 
penditures a  year,  representing  the  total 
effort  of  the  Government  In  the  housing 
and  related  community  development 
field  each  year. 

This  $148,000,000  a  year  for  housing  Is 
less  than  one-half  of  what  the  Govern- 


ment spent  each  day  to  win  the  war.  It 
is  less  than  1  percent  of  any  proposed 
normal  postwar  Federal  budget,  ex- 
clusive of  expenditures  for  national  de- 
fense. It  is  a  great  deal  smaller  than 
Federal  expenditures  for  other  major 
items  relating  to  the  welfare  of  the 
people. 

Moreover,  we  must  measure  these  costs 
in  terms  of  their  benefits.  The  benefits 
of  a  long-range  housing  program,  aimed 
toward  the  ultimate  goal  of  a  decent 
home  for  every  American  family,  are  in- 
calculable. Decent  housing  instead  of 
slums  means  less  crime,  less  juvenile  de- 
linquency, and  lower  costs  for  police  and 
fire  protection.  It  also  means  better 
health  and  lower  costs  of  medical  care. 

A  survey  was  made  some  time  ago  in 
a  very  large  center,  and  it  showed  that 
where  housing  was  needed  the  deaths 
from  pneumonia  were  three  times  greater 
than  in  other  parts  of  the  locality  where 
there  was  good  housing,  that  crime  was 
five  times  as  great,  that  Infant  mortality 
was  six  times  as  great,  that  deaths  from 
tuberculosis  were  ten  times  as  frequent, 
and  that  there  were  50  times  more  Identi- 
fied criminals  in  the  locality.  Conse- 
quently, our  communities  will  save  enor- 
mous amounts  through  the  liquidation  of 
their  slums. 

A  housing  and  urban  rebuilding  pro- 
gram of  this  size  will  also  contribute 
enormously  to  investment  opportunities 
for  private  enterprise,  and  to  maximum 
employment.  In  fact,  it  is  clear  that  we 
cannot  maintain  even  reasonably  high 
and  stable  levels  of  emplojinent  and 
prosperity  without  a  very  comprehensive 
housing  program. 

S.  1592  Is  merely  the  foundation  for 
a  long-range  program  of  housing  and 
consequent  employment.  The  immedi- 
ate goal  of  S.  1592  is  about  1,500,000  new 
homes  a  year.  This  would  provide 
3.000.000  to  4.000,000  jobs  each  year,  for 
work  on  the  site  and  in  factories  and  in- 
dustries servicing  the  home-building  in- 
dustry It  would  mean  $6,000,000,000  to 
$7,000,000,000  in  annual  capital  invest- 
ment. It  would  also  provide  investment 
opportunities  and  jobs  through  demand 
for  household  furnishings,  furniture, 
electrical  and  other  utility  equipment 
and  appliances,  and  so  forth. 

With  respect  to  the  urban  redevelop- 
ment program  contemplated  by  the  act, 
it  has  been  estimated  that  this  program 
alone  might  produce  $5,000,000,000  to 
$6,000,000  000  worth  of  rebuilding  activ- 
ity. Ultimately,  the  clearance  of  all  our 
.slum  areas  might  generate  $50,000,000,- 
000  to  $60,000,000,000  worth  of  building 
activity  and  constitute  a  primary  outlet 
for  investment  and  initiative  in  an  ex- 
panding economy. 

The  cost  of  doing  this  job  will  not  be 
large  In  terms  of  the  gains.  The  cost  of 
neglecting  the  job  would  be  staggering 
in  terms  of  the  evil  consequences  that 
would  result. 

This  is  a  bill  that  caters  [o  no  one 
special  group  or  Interest,  but  encom- 
passes within  Its  four  comers  programs 
designed  to  be  of  material  assistance  to 
the  great  mass  of  our  citizens,  whether 
they  live  in  the  city  or  on  the  farm; 
whether  they  have  a  high,  middle,  or  low 
Income:  whether  they  live  in  the  North, 


South.  East,  or  West:  whether  they  need 
encouragement  and  protection  to  enable 
them  to  imdertake  home  ownership,  or 
need  or  prefer  rental  housing.  The  bill 
is  effectively  designed  to  reach,  once  and 
for  all,  down  to  the  very  roots  of  our 
housing  difDculties,  and  to  eliminate  one 
of  the  most  serious  and  disturbing  of  our 
postwar  problems. 

In  contrast  to  the  scattered  and  piece- 
meal measures  that  have  characterized 
all  previous  legislative  attempts  to  deal 
with  our  housing  needs,  the  bill  will  make 
possible  comprehensive  thoroughgoing, 
and  well-Integrated  action  on  the  hous- 
ing front.  Only  with  Its  passage  can  we 
have  any  real  assurance  that  the  sober- 
ing and  tremendous  job  ahead  of  us  can 
be  done.  And  If  it  is  passed,  it  will  be 
done. 

Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  fol- 
lowing my  remarks  the  detailed  sectlon- 
by-section  analysis  of  the  bill  which  ap- 
pears in  the  report  of  the  Committee  on 
Banking  and  Currency,  beginning  on 
page  20. 

There  being  no  objection,  the  analy- 
sis was  ordered  to  be  printed  in  the  Ric- 
ORD,  as  follows: 

(15)   Dktailzd  Skction  bt  Sxctiom  Aj<-At.TSIS 
or  THE  Bill 

POLICT  PKKAMBLS 

The  purpose  of  this  policy  preamble  1b  to 
set  forth  succinctly  our  national  bousing  ob- 
jectives as  established  by  the  Congress  and 
the  basic  underlying  principles  to  be  fol- 
lowed in  attaining  these  objectives. 

Section  1 :  This  section  provides  a  short 
and  convenient  form  of  citation  to  the  bill. 
'General  Housing  Act  of  1946."  It  also  pro- 
vides a  table  of  contents. 

Section  2:  This  section,  as  the  policy  pre- 
amble to  the  bin.  sets  forth  this  country's 
primary  housing  objectives.  In  so  doing  it 
stresses  the  Nation's  Interest  In  housing  pro- 
duction and  related  community  development 
because  of  the  basic  contribution  they  can 
make  both  (1)  toward  Improving  the  health 
and  living  standards  of  the  people  and  (21 
toward  an  economy  of  full  production  and 
full  employment.  Thus  the  policy  preamble 
calls  attention  specifically  to  the  need  for 
housing  production  and  related  community 
development  siifflcient  to  remedy  the  serious 
cumulative  bousing  shortage,  to  eliminate 
slum  and  blighted  areas,  to  reallEC  as  soon 
as  fraslble  the  goal  of  a  decent  living  en- 
vironment for  every  American  family,  to  re- 
develop communities  so  as  to  advance  the 
growth  and  wealth  of  the  Nation,  and  to 
enable  the  construction  Industry  to  make  Us 
full  contribution  toward  an  economy  of  full 
production  and  full  employment 

The  keystone  of  the  national  bousing  pol- 
icy established  by  the  Congress  In  this  pre- 
amble to  facilitate  the  attainment  of  than 
objectives  Is  that  private  enterprise  shsll  be 
encouraged  to  serve  as  large  a  part  of  the 
total  need  as  it  can  and  thst  governmental 
assistance  shall  t>e  utilized  where  feasible  to 
enable  private  enterprise  to  serve  still  mors 
of  the  total  need.  As  a  complementary  pol- 
icy the  section  states  that  government ul  aid 
to  clear  slums  and  provide  adequate  housing 
for  those  whose  incomes  are  so  low  that  they 
could  not  otherwise  tie  served  shall  be  ex- 
tended only  to  those  localities  which  estimate 
their  own  needs  and  demonstrste  that  thess 
needs  cannot  fully  t>e  met  by  rellanos  soltly 
upon  private  enterprise  and  without  such  aid. 
80  that  the  responslbllltiss  and  actlvltlM 
of  the  Federal  Oovernment  nwy  be  properly 
geared  and  best  adapted  tb  oootrlbuts  affso- 
lively  toward  the  attainment  of  the  national 
housing  objectives,  the  section  eetablishes  •■ 
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Lxi  additional  underl3rlng  policy  that  the 
mam  functions  of  tlie  Federal  Government 
in  housing  and  related  community  develop- 
ment shall  be  consolidated  for  unified  and 
efficient  action  at  the  Federal  level. 

TTTLS  I — NATIONAL  BOUSING  ACENCT 

This  title  consolidates  the  basic  housing 
functions  of  the  Federal  Government  into  a 
single  agency,  upon  which  the  responsibility 
for  attaining  the  national  housing  objectives 
and  effectuating  the  national  housing  policy 
can  be  foctised  In  clear-cut  manner.  In  so 
doing,  the  title  does  not  disturb  the  basio 
permanent  pattern  established  hitherto  by 
the  CoogreM.  Involving  three  major  operato 
ing  uniu  In  the  housing  field,  but  it  does 
gather  together  these  units  and  their  func* 
ttoiu  and  activities  Into  a  single  agency  un« 
der  tt.>  puliry-ntakliig  head^ 

Hmm  This    set'iion    est«hll»hee    % 

NnilotiAi  M<'U«iiig  Anntf  '■  ut 

•thieving  lite  uitlAM  AMI  iv. 

<iy  III  ••ei'UllHg  III*  tiitliMiirtI  huiialitu 
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litHii  IM  muMii  i, 

9mUm  IMi  Hill  M«tlMn  !  u>r  g 

•iftgi*  MlBlMMftltl  ••   '  >r    Uie 

s«»Hfy,  MittMaMHtifelr  ■  it  wiui 

M>MiH«e  ■bprnval  nhrt  to  rfVtlvt  rninpeiiaa* 
iHin  n<  •»•  rof*  •■(  111,000  per  •>>>>>i>>i>  l'i>a 
Mtikti  ')  him  llh  Ml 

nthef  '  I  ti»  ho  may  >  niripr 

prfivlm  lie  hilli  thr  ,  func* 

Uoun  (iiwrm.  and  duties  umlpr  rp(l«>i«l  War* 
hf>u»lftB  li»«liilnt|fin  which  are  nnw  vrsted  in 
the  Admin  Intra  tor  of  the  tempornry.  war- 
time consolidation  of  housing  agenclee  ef- 
fectuated In  IMa. 

The  section  also  pfTovtdea  for  an  official  Mai 
for  the  agency. 

Section  103:  This  section  provides  for  three 
constituent  unlu  representing  the  three 
basic  task  forces  or  action  agencies  which 
are  to  carry  into  operation,  under  the  gen- 
eral coordination  and  supervision  of  the  Na- 
tional Housing  Administrator,  the  national 
housing  program.  These  three  constituent 
untu  would  be  known  as  the  Federal  Home 
Loan  Bank  Administration,  the  Federal 
Housing  Administration,  and  the  Federal 
Public  Housing  Authority:  and  each  of  them 
would  bt-  headed  by  a  Commissioner  ap- 
pointed by  the  President,  with  Senate  ap- 
proval, and  receiving  compensation,  respec- 
tively, at  the  rate  provided  under  present  law 
for  the  Chairman  of  the  Federal  Home  Loan 
Bank  Board,  the  Federal  Housing  Adminis- 
trator, and  the  Administrator  of  the  United 
States  Housing  Authority. 

Section  104:  This  section  sets  forth  spe- 
ctflcallv  the  functions  vested  in  each  of  the 
three  Commissioners  It  places  in  the  Fed- 
eral Home  Loan  Bank  Commissioner  the 
functions,  powers,  and  duties  of  the  Federal 
Home  Loan  Bank  Board,  the  Board  of 
Trtistees  of  the  Federal  Savings  and  Loan 
Insurance  Corporation,  and  the  Board  of 
Directors  of  the  Home  Owners'  Loan  Cor- 
poration. (As  a  practical  matter,  this  vesta 
In  the  Commissioner  only  the  functions  of  a 
single  board  since  by  law  the  members  of  the 
■ome  Loan  Pink  Board  are  automatically 
•IM  the  Board  of  Trustees  of  P8LIC  and  the 
Board  of  Directors  of  HOLC.) 

The  aectlon  vesu  In  the  Federal  Hoiulng 
Cnmmlasioner  the  functions,  powers,  and 
Mimct  the  Federal  Housing  AdmlnUirntor 
■M  P[*M>  under  his  jurisdiction  the  Fed- 
tnX  MatloMl  Mortgage  Association  (which 
9b»xUnd  by  PHA  for  the  purpose  of 
—  a  secondary  market  for  FHA  insured 
and  U  now  uo<ler  the  jurlsdlc- 
tloa  of  th«  Pwleral  Lom  AfMoy  which  owni 
IM  eapiui  Mock). 

^tatb«  ^Mtoml  Public  Mousing  Commls- 
MMr  are  vasted  the  fuaMlOM.  powers,  and 
MttM  rttaung  to 'the  pMMle*housing  ao- 
•>'"'••  ol  tfc«  ysderal  a«>vernment.  Thea« 
th»  prtwar  public-huusmg  functions 
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consluilng  of  (1)  the  low-rent  housing  and 
slum -clearance  j  rogram  authorized  by  the 
United  States  He  using  Act  of  1937.  and  (2) 
the  non-farm-hc  Lising  projects  of  the  Farm 
Security  Admlnii  tration  already  transferred 
to  FPHA  under  t  he  temporary  wartime  con- 
solidation of  hou  ling  agencies.  They  Include 
also  all  of  the  pi  iblic  war-housing  functions 
(excltislve  of  those  transferred  to  the  Na- 
tional Housing  Administrator  under  sec.  102 
and  those  relatlr  g  to  War  and  Navy  Depart- 
ment housing  lo;ated  on  military  or  naval 
reservations) . 

Section  105:  Tils  section  provides  for  the 
transfer  to  the  t  atlonal  Housing  Agency  of 
all  property  and  lersonnel  held  or  employed 
in  connection  with  the  administration  of 
anjr  funeiion  bfn  g  trftn«(#rred  to  the  Agency. 

iMtion  iDti  1  li  •  Motion  Is  «  techiucol  pro* 
vision  provldlitg  ror  the  transfer  to  the  Na< 
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'I  Mg  Avii'V  ' 
|<  Miles  niid  tegU'  • 
r  Htiv  «u«'h  riiDrMMii*  untli 
'  pel  lid  by  ipprnprlHte  admin* 
It. 
H«'iii..h  I  OH  TM«  sect  Ion"  VMtn  In  the  Ad* 
mliil*t  ntiir  niul  tlie  CommlsAloiiprs  the  visiinl 
administrative  powers  necessary  for  efficient 
operations,  such  as  powers  relating  to  np* 
pointment  of  perionnel,  travel,  purchase  of 
sunpllcs,  etc. 

Section  109:  Fo  purposes  of  sound  and  ef* 
ficlent  admlnlstra  Ion,  this  section  authnrtM* 
the  Administrate  r  and  the  Commissioners 
to  dell-gate  to  siitxjrdinate  ofllcers  such  of 
their  Junctions,  (owers,  and  dut.es  as  may 
be  found  deslrab  e. 

Section  110:  Th  b  section  Is  a  technical  pro- 
vision authorlzln  the  appropriation  of  the 
moneyn  necessary  for  administrative  expenses 
of  the  Agency. 

Section  lU":  Tl  Is  section  calls  for  an  an- 
nual report  to  the  Congress  on  the  opjeratlons 
of  the  agency,  wttl  which  would  be  submitted 
the  reports  requlr  ?d  under  present  law  from 
each  of  the  three  major  operating  units  be- 
ing consolidated  1  ito  the  agency. 

Section  112:  Tils  section  sets  forth  the 
usual  provision  wl  :h  respect  to  the  authority 
of  heads  of  Government  ugencles  or  units  to 
make  such  rules  i  nd  regulations  as  may  be 
necessary  for  the  performance  of  the  func- 
tions vested  In  tlem. 

Section  113:  Th  b  section  sett  forth  as  the 
effective  date  of  '  Itle  I  the  date  when  the 
Nations  1  Housing!  Administrator  and  the 
three  CommUs.sion  jrs.  first  appointed  under 
the  act,  have  tak  ^n  office.  It  further  pro- 
v.'des  that  on  such  date  Executive  Order  9070, 
providing  for  the  wartime  consolidation  of 
housing  functions,  shall  cease  to  be  effective. 

TTTLS  n — RXSKASC  «,  MASJUT  ANALYSIS,  AND 
LOCi  L   PLANNING 

The  purpose  of  his  title  Is  to  authorize  a 
program  of  hoiuin  i  research  and  of  encour- 
agemen*.  of  local  ommunlty  study  of  local 
housing  needs  and  markets  and  of  improve* 
ment  in  local  plan:ilng,  toward  the  end  that 
private  enterprise  t  nd  localities  will  be  better 
equipped  to  meet  nore  of  the  total  housing 
need  throtigh  thri    own  efforts. 

Section  aoi;  THU  section  autborlMs  the 
National  Housing  Administrator  to  under- 
take a  :ompreheui  ive  program  of  technical 
r«March  andrelate<  studies  which  will  stimu* 
late  the  Incressed  i  rodurtion  of  housing  and 
make  p<«albl«  prog  esslve  reductions  in  hnus* 
ing  cost*.  The  Adi  itnlstrntor  U  also  author* 
Ised  to  malM  atwU  is  and  reports  relating  to 
the  Improvemant  o  employment  and  Invest- 
ment opportunltlei  in  hoUM  building,  better 
methudM  uf  home  1  msnclng,  and  other  mat- 


ters affecting  housing  and  related  community 
development.  The  section  provides  no 
money  authorizations  but  merely  authorizes 
the  appropriation  of  such  svuns  as  may  be 
necessary  to  carry  out  these  purposes. 

The  section  further  authorizes  the  Na- 
tional Housing  Administrator  to  encourage 
localities  to  make  studies,  surveys,  and  plans 
with  respect  to  their  own  housing  needs, 
markets,  and  development,  and  to  provide 
them  (where  requested  and  needed)  with 
technical  advice  and  guidance  for  these  pur- 
poses. 

Section  202:  This  section  authorizes  the 
National  Housing  Administrator  to  provide 
local  public  bodies  with  financial  aid  for  the 
making  of  the  local  studies,  surveys,  and 
plans  specified  In  section  901.  Any  such 
financial  aid  would  be  on  a  matching  basis, 
with  the  Federal  nid  limited  to  ftu  percent  of 
the  tusii  uf  sut'li  KiiiiliDs,  survpys,  Hiid  |iinii«. 
Thrt  isnrtiMM  niHhiirMn*  fui  Itils  piithtMie  tilt 
Mwli    i.r    linl    I.I    t>RPM«    111,000,000 

.  .uiii.ll  |i»i||irtt  hf  A  ymiN 
II. . I,  .ion    ihis  •sfiioii  |»rtivirt»Hi  thai, 
whfie   a   iMt*at   puMio  agtnty   untftrlAliii 
siutiies,  surviiri,  and  Blani  itf  ihf  ttiArMtor 

tlMrriheti  III  serf  Inn  lot  Ih  preimraiiiin  o| 
land  NMeitiltly  or  low«reitt  htiviMi..!'  |ito)actg 
for  which  fniptn\  nsslslniice  Is  nn  .1  by 

this  bill  or  the  Uhlled  States  Mou..t.H  AH  nf 
1017,  loan  aMlstance  may  be  made  to  such 
agency  to  aid  In  flnahring  the  cost  nf  nuch 
Kurveys,  Mtudlee,  and  plana  and  nthrr  neres* 
snry  work  In  the  preparation  of  the  prn)ert«. 
Such  loans  would  be  made  on  the  condition 
that  they  would  be  repaid  with  Interest  out  of 
any  funds  which  become  available  to  tha 
local  agency  for  the  undertaking  of  the  proj- 
ect Involved, 

trrut  m — amendments  to  existing  aids  to 

PRIVATIXT    riNANCEO    HOUSING 

The  basic  purpose  of  this  title  Is  to 
strengthen  the  already  existing  housing  tools 
of  the  Federal  Home  Loan  Bank  Administra- 
tion and  the  Federal  Housing  Administra- 
tion so  as  to  enable  them  to  service  the  mod- 
erate Income  groups  and  our  returning  vet- 
erans much  more  effectively  thar  they  are 
able  to  under  present  statutory  provisions. 
Thus,  this  title  is  Intended  appreciably  to 
broaden  the  area  that  private  enterprise 
could  serve.  Toward  this  end.  the  title  pro- 
vides for  improvements  In  the  operations  of 
federally  chartered  savings  and  loan  associa- 
tions, the  Federal  home  loan  banks,  the 
Federal  Savings  and  Loan  Insurance  Corpora- 
tion, and  the  Federal  Housing  Administra- 
tion. 

rEDEX.\L    SAVINGS    AND    LOAN    ASSOCIATION 
OPCKATIONS 

Section  301:  This  section  expands  the  lend- 
ing powers  of  federally  chartered  savings  and 
loan  associations  so  as  to  permit  such  asso- 
ciations to  participate  more  effectively  In  the 
servicing  of  the  over-all  and  varied  housing 
needs  of  this  country.    This  section  would: 

1.  Authorize  Federals  to  participate  In  the 
FHA  insurance  program  without  restriction. 
(At  present  Federals  are  not  authorized  to 
make  home-repair  or  modernization  loans  in- 
sured by  FHA  unless  they  are  also  secured  by 
first  mortgage;  or  home-mortgage  loans  In- 
sured by  FHA  unless  the  dwelling  Is  within 
a  50-mile  radius  of  the  home  office;  or,  except 
to  a  limited  extent,  rental-houslng-project 
loans  Insured  by  FHA  under  Its  section  207 
program.  The  section.  In  removing  these  re- 
strictions, would  remove  them  also  with  re- 
spect to  mortgages  which  FHA  has  mads  a 
commitment  to  in.iure.) 

a  Permit  Federals  to  participate  without 
restriction  also  In  the  Federal  home^loan 
guaranty  and  Insurance  program  for  veter- 
ans provided  by  the  OI  bill  of  rlghu,  and 
In  any  other  home-loan  Insurance  or  guar- 
anty program  of  a  Federal  agency,  (The  OI 
bill  of  rlghu  Itself  has  already  provided  for 
such  participation  with  respect  to  any  loan. 
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at  least  20  percent  of  which  Is  guaranteed  by 
the  Veterans'  Administrator.  It  failed,  how- 
ever, to  make  any  such  provision  with  re- 
spect to  loans  Insured  under  that  act.  Sec- 
tion 301  would  make  this  provision  and 
would  eliminate  similar  problems  In  the  fu- 
ture with  respect  to  any  other  program  of 
Federal  Insiu-anoe  or  guaranty  of  home 
loans.) 

3.  Authorize  Federals  to  participate,  either 
Individually  or  jointly  with  other  home- 
financing  Institutions,  In  the  yield -insurance 
program  for  direct  investment  in  rental 
housing  provided  under  title  V  of  this  bill. 

4  Prov«de  a  clarifying  amendment  re- 
quired  to  remove  an  ambiguity  In  the  prea- 
ent  law  as  to  the  lending  powers  of  Federals 
with  respect  to  homes.  Under  present  statu- 
tory language,  a  federally  chartered  associa. 
tioi)  may  mtlit  rwU-astate  loans  only  on 
first  liens  of  Ml  iiMra  than  180,000  on  homes 
i.r  itiinhHiHti.in  nf  homw  aitd  busiiiMs  prdp* 
eiiy  wiiiiiii  Ml  iiiilMi  uf  lu  ttuine  ulIlM,  eN< 
i>e|«l  llmi  .ur  II  pgwgnt  fit  IM  MMis 

inay  IM  i  «•-•  IIsdh  or  nihsr  lin. 

El  '^                          il  rennnl  in  ihM« 
iMHii    M"    )..    Mill'. mil    HiiH    I' ' 
tilts  woMiiMg  ihiiie  la  d<iulM  s« 

fc— M  (•»  '  i"ii  ai  iMMMs  anil  iiu«i- 

tton  Pf0t«<  M.KMiad  within  Ihis  in. 

IMTPSMt  priivleioii.  and  ihs  i)ui-|*(t««  of  (lie 
Hmetidmeiit  would  bt  to  make  It  dear  that 
they,  as  well  m  flommprcial  properties,  are 
Inoludad. 


NOMt-LOAN    SANK    OPESATIONS 

Section  302;  The  purpoM  of  subsection  (a) 
of  this  MCtlon  (Which,  together  with  sections 
808  and  304,  Is  designed  to  Improve  Pederni 
home-loan   bank   operations)    Is   to   rem)ve 
prewnt  restrictions  relating  to  participation 
by  the  bank  system  and  Its  members  m  the 
PHA  Insurance  and  Veterans'  Administrator 
guaranty  and  Insurance  programs  and  any 
other  home-loan  Insurance  or  guaranty  pro- 
gram  of  a   Federal   agency.     Specifically.   It 
permits  such   banks  to  accept  as  collateral 
for  advances  to  member  home-financing  in- 
stitutions any  home  loan  Insured  or  guar- 
anteed,  or   as  to   which   a   commitment   to 
insure  or  guarantee  has  been  made,  by  the 
FHA,  Veterans'  Administrator,  or  other  Fed- 
eral agency.     As  In  the  case  of  those  FHA- 
Insured  mortgages  which  are  already  eligible 
as  collateral  under  present  statutory  provi- 
sions, such  advances  would  be  authorized  in 
amounts    not   exceeding   90    percent   of   the 
unpaid  principal  of  the  loan  being  used  as 
collateral.     (Under   present   law.   home-loan 
banks  may  not  accept  as  collateral  for  their 
advances   loans   insured   by   FHA   under   Its 
title  I  home  repair  and  modern Isuitlon  pro- 
gram;  rental-housing  mortgages  Insured  by 
FHA  under  its  section  207  program;  or  home 
loans   with    more    than    20    years'    maturity 
Insured   by  FHA  under  Its  section  203  pro- 
gram.   Nor   may    they    presently   accept   as 
collateral    home-repair    loans    to    veterans 
guaranteed  by  the  Veterans'  Administrator, 
or    second-mortgage    loans    guaranteed    by 
such  Administrator.) 

Subsection  (b)  of  this  section  would  en- 
courage and  facilitate  the  making  of  home 
loans  with  longer  than  20-year  maturities  by 
Federal  home-loan  bank  members  by  author- 
izing the  banks  to  make  advances  to  such 
members  on  home-mortgage  loans  (whether 
or  not  PHA  Insured)  with  maturities  of  up 
to  3S  years  as  contrasted  with  a  present 
limitation  of  30  years. 

Section  303:  This  section  would  enlarge 
the  base  for  iMUance  of  debentures  by  the 
Federal  home- loan  banks  (to  obtain  funds  to 
make  advances  to  members)  by  Including  In 
stich  bsM  Government  obligations  owned  by 
the  banks.  The  orlglnsi  legislation  estnb- 
Itshlng  the  bonk  system  provided  for  the  Issu- 
ance of  debentures  In  a  maximum  amount 
baMd  upon  collateralized  loans  made  to 
member  Institutions.  Including  loans  cot- 
lateralized  by  obligations  of  the  Federal  Oov* 


emment  held  by  the  members.'  The  deben- 
ture base,  however,  was  not  made  to  Include 
Investments  made  by  the  banks  directly  in 
Government  obligations.  This  situation 
would  be  rectified  by  this  section. 

Section  304 :  This  section  would  amend  the 
present  sUtutory  provision  requiring  semi- 
annual examination  of  the  Federal  home- 
loan  banks  by  FHLBA  so  as  to  require  only 
annual  examination.  Under  this  amend- 
ment. FHLBA  would  still  have  the  power,  as 
at  present,  to  examine  the  banks  at  any  time, 
but  would  not  be  required  to  do  so  more  than 
onoe  a  year.  This  change,  therefore,  while 
praMrvlng  all  eaaential  authority,  would 
make  poaslble  subsuntlal  savings  both  lu 
money  and  personnel. 


rwasAL  fcAviwoa  ano  uian  iWHuaanag  i 

TION  oraUTtONN 

■••iliin  lu*!  This  tMUMi,  tofttkar  with 
saoiion  IM,  provMM  for  tartotn  basic  ahanfaa 
U\  the  AMiMtot  OfimiilflM  of  Dm  fManl 
Maviiigs  Mill  Uai)  iiMurMMt  OitpinMoii. 
When  niUO  was  astahllshad  in  IM4<  IM 
enure  oniuui  sIm..|i  n,  (he  amounl  of  lltW,* 
' 'IM  M  Noui,  ani  Uw  Mile 
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rwjMirwi  thM)  I^H|,I(  ^,ey  In  HOLO  an  aitntial 
dlvldftol  Hi  a  rate  eaual  %o  tht  interest  rate 
Oh  the  hohii*  Issued  by  MOLD  to  provide  the 
funds  fur  the  stibarrlptlon.  Tha  iMtMla  sn 
laatied  bore  an  Interest  rate  of  i  parvMt,  so 
thnt  this  has  determined  the  amount  of  the 
annual  dividend  to  HOLC  to  data.  However, 
these  3-percent  bond*  have  been  refunded. 
With  the  result  that  the  cost  to  HOLC  on  lU 
caplUl  subscription  to  F8LIC  Is  now  leas  than 
the  amount  the  statute  requires  FBLIC  to 
pay  In  dividends  to  HOLC.  Subsection  (a) 
of  this  section  would  correct  this  situation 
by  providing  that  henceforth  such  dividends 
shall  be  In  line  with  the  ciurent  cost  to  HOLC 
on  Its  borrowings. 

The  purpose  of  subsection  (b)  of  section 
305  is  to  strengthen  the  Insurance  protec- 
tion afforded  by  FSLIC  by  authorizing,  but 
not  requiring,  the  Treasury  to  purchase 
FSLIC's  debentures.  In  this  way.  there  is 
better  assurance  that  FSLIC  will  at  all 
times  be  able  to  meet  its  insurance  obliga- 
tions without  undue  difficulty.  The  subsec- 
tion limits  the  aggregate  amount  of  deben- 
tures that  the  Treasury  might  thus  purchase 
to  three  times  FSLIC's  capital  stock,  re- 
serves, and  surplus. 

Section  306:  This  section  would,  in  line 
with  FSLIC's  experience  with  respect  to 
losses  anri  income  in  Its  11  years  of  opera- 
tions, reduce  the  premium  chargeable  for 
FSLIC  Insurance  from  one-eighth  of  1  per- 
cent (of  accounts  Insured  plus  creditor  ob- 
Ugatloru)  to  one-twelfth  of  1  percent.  Thla 
change  In  premium  rate  would  become  effec- 
tive as  of  July  1,  1946. 

FEDERAL    HOUSING    ADMINISTSATION    OPERATIONS, 
MODERNIZATION    AND    IMPROVEMENT    LOANS 

Section  307:  This  section,  together  with  the 
remaining  sections  in  title  III.  Is  designed 
to  effect  improvements  In  FHA  operations 
with  respect  to  all  three  of  Its  present  In- 
surance programs.  Including  home  modernl- 
eatlon  and  improvement  loans,  home  mort- 
gage loans,  and  rental  housing  mortgage 
loans. 

Section  307  Itself  extends  and  expands 
FHA's  title  I  moderntaatlon  and  Improvement 
Insurance  program  by  authorizing  It  (1)  to 
Insure  loans  under  this  program  with  ma- 
turities of  up  to  5  years,  m  compared  with 
a  prsMht  limitation  of  3  years,  and  (2),  in 
the  caM  of  multlfamlly  houses  and  institu- 
tional properties,  to  Insure  loans  of  up  to 
110,000  in  amount  (as  compsred  with  a  gen- 
erally applicable  12.500  maalmum)  and  7 
years  In  maturity.  At  the  same  time,  there 
would  be  eliminated  from  the  title  (1)  the 
present  time  limitation  as  to  Insuring  ac- 
tivities under  the  tltla  (July  1.  1M7).  and 
(3)  the  title's  special  war-ho\uln|  provisions 


( Insurance  of  loans  of  up  to  gS.OOO  In  amount 
and  7  years  In  maturity  for  home  moderniaa- 
tion  and  improvement  which  would  assist  the 
war  effort). 

nrsTTRAMCR  or  KznnMc  homes 
Section  308:  This  section  ellmlnatee  two 
limltationa  on  PHA  Insunug  activity  with 
respect  to  mortgages  on  ezUtlng  homes.  Un- 
der the  present  statute,  the  aggregate  amount 
of  mortgages  on  existing  dvrelllngs  that 
FHA  may  Inaure  (using  mid-19S9  as  the  base 
date)  may  not  exceed  88  paroaat  of  the  total 
amount  of  PHA  insured  mortgagee.  Alao. 
under  the  present  sutute  PHA  would  not  be 
able  to  iosura  mortgagee  aiujgether  on  ex- 
isting proparttM  after  July  1.  19««,  unlsM 
the  property  hM  pravUNNto  ktaa  tavwai  by 
Mil  uiKurad  moncata.  IMi  tlMaa  provMons 
•N  tUmllMitoi   from   the   sUtuMi   by   this 
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BarauM  of  the  prabtaoM  eraatad  by  rur* 
rent  hlfber  ronstrurtlnn  costs,  subaaftinn 
(b)  authortaea  PHA.  with  respect  to  any  of 
Its  home-mortgafe-lnsttfanoa  programs,  and 
subject  always  to  tha  taat  of  economic 
soundness,  to  incraaM  the  maximum 
amounts  presently  prescribed  for  such  mort- 
gages by  the  amounu  (which  may  In  no 
event  exceed  ai.OOO)  necessary  to  compenaata 
for  such  higher  coat*.  This  power  may  ba 
exercised  only  untU  December  31.  1947. 

Section  310:  Subsections  (a)  and  (b)  of 
this  section  permit  a  pro  rata  refund  of  In- 
surance premium  where  the  mortgage  Is  paid 
off  within  a  premium  year.  Under  the  pres- 
ent statute,  such  refund  may  be  made  only 
If  a  new  mortgage  on  the  same  property  Is 
accepted  for  Insurance  at  the  time  of  the 
payment  of  the  one  previously  Insured. 

The  purpoee  of  subsection  (c)  Is  to  make 
possible  necessary  protection  to  those  un- 
dertaking home  ownership  and  other  mort- 
gagors by  authorizing  FHA  to  permit  or  re- 
quire provisions  in  any  mortgage  Insiired  by 
It,  with  reppect  to  the  deferment  of  monthly 
mortgage  pa]rments  In  cases  where  the  mort- 
gagor, because  of  unemployment,  economic 
conditions,  or  misfortune  beyond  his  con- 
trol Is  unable  to  meet  such  payments.  Un- 
der this  authorization,  the  maturity  of  the 
mortgage  could  be  extended,  as  a  result  of 
such  deferments,  for  a  period  not  exceeding 
3  years  in  the  aggregate. 

TiMi  EXTENSION  ptM  vrmuNa 
Section  311:  This  section  Is  designed  to 
protect  those  veterans  and  their  dependents 
who  have  been  unable  to  keep  up  their  mort- 
gage paymenu  during  the  period  of  military 
service.  It  authorizes  the  FHA  to  consent 
to  the  modlficstlon  and  extension  of  the 
maturity  of  any  such  mortgage,  so  long  as  the 
extended  maturity  within  which  the  mort- 
gage Is  to  be  amortized  does  not  exceed  the 
unexpired  Urm  of  the  mortgage  plus  a  period 
equal  to  the  period  of  military  service.  In 
effect,  this  permlU  the  PHA  end  the  mort- 
gagee to  accord  to  the  vetersn  by  volunury 
agraamant  tha  aama  ntm  w&Mi  ba  oould 
obtain  by  eourt 
of  the  Boldlera' 
but  without  tha  axpanM  and  datay  attawdani 
upon  suob  action 

MtaonxAiraotni  AKnrsMxirr  wim  aavacr  to 
Noan  owwaatiMtr 

Section  312:  This  section  reinstates  a  re- 
cently expired  authortaatlon  to  FHA  to  in- 
clude certain  foreclosure  coata  amonf  tha  in- 
surance beneflU  in  the  caM  of  mortjagM 
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•MMlmtUNl  tof  althpr  rmtal  or  aalu  iitirtioafa, 
Th*  iNMto  dllf»r*nf«a  bvtwpvn  llir  plnn  of 
Opvfatlnna  undar  auction  'J  10  and  undw 
fMA'a  acctlon  307  proKram  wvr*  ( 1 1  th«  con- 
centration of  arctlon  aiO  on  tha  ama!l*alMd 
pro)«ot  or  dOVtlopnitnt:  and  |3)  tha  utatu- 
lory  NqtatrWMMIIt  prtaant  in  tha  caa«  of  b«c« 
tlon  307  pr(i|«><'ta.  but  atment  In  tha  cimti  at 
acctlun  aio  houaiiiK.  calling  for  tha  furmntlon 
of  aiierlal,  llmltrd  divldand,  corporation*  and 
for  PHA  coutruU  over  manacamant  and  up«r« 
atlona. 

SutMfctlon  (b)  would  rtlnatata  the  aectton 
a  10  program  by  approprlat*  amendment  to 
•action  307  rather  than  by  a  raanactment  of 
tha  old  lertum  310  Itaelf.  It  doea  ao  by  mak- 
ing InHppllcuble  to  aectlon  307  mortgages  not 
exceeding  1350.000  In  amount  (aa  compared 
with  the  prevloua  1300.000  limitation  in  aac. 
aiO).  the  atatutory  requirements  calling  for 
tha  formation  of  special  corporations  and  for 
FHA  controls  over  management  and  opera- 
tlona. 

•action  314:  This  section  provides  for  three 
ta««tc  Improvements  In  section  207  rental 
housing  operations: 

1.  It  perfecU  the  present  provisions  with 
raapect  to  tha  amount  of  project  coat  that 
may  be  covered  by  the  mortgage  loan.  Two 
basic  limltuttons  provided  In  the  present  stat- 
ute ara:  (li  That  the  loan  may  not  exceed  80 
percent  of  project  value,  and  (11)  that  It  may 
in  no  event  exceed  the  coat  of  the  completed 
physical  improvements.  However.  In  defining 
"coau"  for  the  purpose  of  determining  the 
portion  thareof  that  may  t>e  covered  by  tha 
mortfaga  loma.  certain  items  such  as  taxes, 
flnaoclng  charges,  utilities,  and  other  ex- 
p«MM  are  excluded.  In  order  to  facilitate 
tha  evident  intent  of  the  act  to  permit  tha 
Insurance  of  a  true  80-percent  loan,  and  on 
the  basis  of  experience  under  FHA's  title  VI 
war-houslng  program,  this  section  would 
amend  the  statutory  definition  of  project 
•value"  and  "coaU"  so  as  to  include  certain 
of  the  presanUy  excluded  cost  Items. 

3.  It  authortaaa  Instirance  of  mortKages  up 
to  $50,000,000  In  amount  (as  compared  with 
the  general  limitation  of  »5,000.000)  If  tha 
housing  project  u  undertaken  by  a  Federal, 
SUte.  or  municipal  Instrumentality,  or  a 
limited -<llvldend.  redevelopment,  or  housing 
corporation  restricted  by  Federal  or  State  law 
or  ragulaUons  of  state  banking  or  insurance 
daportnanta  as  to  rents,  charges,  capital 
structure,  rate  of  return,  or  methods  of  oper- 
ation. It  would  alao  make  Inapplicable  to 
theaa  projacu  tha  sututory  limitation  that 
the  mortgage  loan  may  not  exceed  the  coat 
of  tha  completed  physical  improvemenu;  that 
U.  land  coau  may  be  indudatf  ao  long  as  tha 
total  amount  of  mortgaga  loan  doaa  not  ex- 
•*  percent  of  project  coat.  Theaa 
tnu  ara  Intended  to  make  poaalbla 
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Ttriik  IV 

rAMiM 

This  title  rec( 
groupa  which 
private   anterpr 
houaing  endeav(^r 
prise  would  not 
mg   proKrnma 
tha  provlaiona  ol 
vidas.  In  the 
and  rental 
the  existing  systems 
ance  with  sped 
Incoi.ie  and  lor 
who  require  mole 
exl.xtins  systems 
tlvely   complem4nt 
broadening  the 
can  serve. 

Section  401; 
clflcally  that  tit 
plant  or  alter 
mortgage  Insurahce 
supplement   thevn 
families  of   low 
favorable  terms 
FHA's  existing 
that,  as  basic 
Is  contemplated 
consumer  credit 
with  all  proper 
through  adoptlo^ 
rials,  techniques 
Increased  efflclen^y 
nation  of 


PRIVAtCtY  riNANr'KD   HOttaiNO   fOR 
or     t.OWRR     INCOMR 


:nlBaa  that  there  ara  Income 
and  ahould  ba  aarved  by 
rather    than    by    publlo 
but  whom  private  enter- 
be  able  to  eerve  under  exist- 
when   atrengthenrd    by 
title  III     It,  therefore,  pro- 
of both  home  ownership 
for  a  aupplementing  of 
of  FHA  mortgage  Insur- 
il  aids  for  families  of  lower 
he  special  needs  of  veterans 
favorable  terms  than  such 
offer.    Thus,  It  would  effec- 
tltle   III   In   appreciably 
I  rea  which  private  enterprise 


ar  y 


le- 


auth  Drlzea, 


ser 'ed 


FHA    BCPPLXMSNtKl 
HOMX  OW 

Section   402: 
section  403,  prov 
of  mortgage  lns\|ra 
homes.     It 
order  to   assist 
could  not  t>e 
program,  a  comb 
Sa-yeor  maturity 
Interest   rate 
percent  loan.  25- 
interest  rate  ) 
would  t>e  limited 
$5,000  in  amoun 
the  Administrator 
of  the  country 
dwelling   for 
feasible  without 
of  construction, 
order  to  stimulate 
low-cost  home 
firm    mortgage 
builders  of  such 


„    ;  ;      liml    ita  u 
MKiflMNH    I       ■•!  '\. 


Ion,   auch    prnfti    imut   ba 
lie  tnorigaior     II  l«         '  < 
raiiiiing  nioriHnKiii  > 
o  MUrli  n  BrnUilly  init    tlint 
y.  ahould  accrue  to  the  In* 
offaat  loaaaa    Incurred   In 


'  Ills  section  points  out  spe- 

IV  Is  not  designed  to  sup- 

of  the  existing  systems  of 

under  FHA.  but  only  to 

with  special   systems  for 

Income  who  require  more 

than  can  be  offered  under 

1  Tograms.     It  further  states 

p<  llcy  underlying  the  title.  It 

;hat  the  liberalized  forms  of 

provided  shall  be  combined 

ncentives  to  cost  reduction 

of  appropriate  new  mate- 

and  methods,  and  through 

In  production  and  ellml- 

unne^ssary  restrictive  practices. 


MORTOAGI    IhraURANCI    FOR 
itnta  OP  LOWER  INCOMI 

"his  section,   together  with 

ipes  the  supplemental  system 

nee  for  Individual  family 

where   necessa^^.   In 

lower-Income   families   who 

under  the  existing  FHA 

nation  of  a  S5-percent  loan, 

and  a  maximum  4-percent 

Present   maxima   are  a  90- 

ear  maturity,  and  5-percent 

This  supplemental  program 

to  mortgages  not  exceeding 

or  a  lesser  amount  when 

finds  that  for  any  section 

at  any  time  a  lower-cost 

of   lower   Incomes   Is 

I  acrlflce  of  sound  standards 

design,  and   llvablllty.     In 

building  activity  In  this 

Id.  the  section  authorizes 

ihsurance   commitments   to 

t  ouslng  in  amounts  up  to  85 


fax  lilies 


percent  of  appraised  value  aa  compared  with 
tha  genprally  applicable  llmitallun  of  10 
(Nircent.  Thia  would  anabia  them  to  build 
more  houaea  at  onoa  with  tha  aama  amount 
of  personal  capital,  redUM  tbair  inniketliig 
ruka.  and  effect  other  tconomlea  loduilng 
hollaing  roata. 

Hm  lion  40:t:  Tha  purpoca  of  thia  aariion  la 
tu  provide  inoreaaad  liMUraiioa  haiipnia  to 
tha  morigMd  '  '  t:iig  inaiiiutiun  in  order  to 
aiicourage   i  it  ion   by   hoiiie<||iiitiiriiig 

liiallliltiiiiu  10  Utia  RUpptMiaillHl  progitim, 
UiulKr  Ilia  piiivjaliina  of  tha  bphihii,  tlia 
iii*iii||itg«)a  wmiUI  rmaive  relinbiii««inani  not 
only  lor  uiipNid  priiKipal  aa  under  i  lie  in  at. 
ant  law,  Itui  Nlao  fur  twu<(hirda  or  |7ti.  if 
t' ;;t  ;  r.ivaa  to  ba  a  giaalar  Aiiioiinl  or  iha 
I  iia  iioaiB  liiiuirrad  Ity  it,  iliu*  aiiU* 

ly  lailiii  liiM  ilia  piMiallillHy  ii|  |ii«a  IIirI 
'    iiHMMPa  aaaUMioB   uiiiler   Uia  aHlailHg 

nw  hunia>iiioiigHiia>UikuiNnc«/pr«|ritnii 

i    illAI,  itWNaaaMlf  ANA  RPNTAI.  NnUaiNfl 

II  4(U'  Una  aMiion,  io|ie(har  wiih 
aartion  40A,  aaia  forth  tha  apei'ial  «U|i|ilaa 
.i.«m..i  .,...,.rn)ft  needMl  for  iRrge'Ri^Rla  ho\i«a 
'  for  ramlllea  of  towtr  incnma, 
d\'\m  liivolvpa,  iPlihJact  aiwaya  to  th$ 
II  of  rroimnilc  aoundneaa,  a  comblnaa 
tiuii  of  It  RO-pprrpnt  lonii,  40-yaar  maturity, 
and  mnximum  intereat  rate  of  3^^  parcent. 
Alao.  In  order  to  encourage  and  make  poaalbla 
home  ownarahlp  for  thoaa  fRmlltea  of  lower 
itMjpma  who  could  undertake  auch  owner- 
ahip  only  und^r  anme  plan  auch  aa  mutual 
ownership  housing,  the  section  makes  this 
llbarallied  combination  of  mortuuge  terms 
avnilnble  for  projects  undertaken  by  non- 
profit mutual  ownerahip  houaing  corpora- 
tions, with  tha  additional  ItbcrallEntlon— 
aince  home  ownerahip  la  Involved— of  Insur- 
ance of  0S-percent  loatui.  This  additional 
liberalization  Is  further  made  available  to 
rental  projecu  undertaken  by  Federal,  Stata, 
or  municipal  Instrumentalities,  or  Stata- 
regulated  limited  dividend,  redevelopment, 
or  housing  corporations,  to  take  care  of  those 
families  of  lower  income,  or  veterans  and 
their  families,  who  could  not  t>e  served  even 
under  the  90-percent  rental  housing  or  95- 
percent  mutual-ownership  loan  plans  pro- 
vided In  this  section.  It  Is  also  made  avail- 
able to  educational  Institutions  to  enable 
them  to  provide  adequate  housing  accommo- 
dations for  their  student  veterans. 

Section  405:  In  order  to  attract  participa- 
tion by  lending  institutions,  this  section  In- 
creases the  insurance  benefits  under  the  sec- 
tion 404  program.  As  la  the  case  of  the 
section  402  home-mortgage-insurance  pro- 
gram, there  would  be  reimbursement  to  the 
mortgagee  of  foreclosure  costs  up  to  two- 
thirds  thereof  (or  $75.  if  this  proves  a  greater 
amount).  In  addition,  this  section  adopt" 
the  pattern  esUbllahed  by  FHAs  title  VI  war- 
housing  program  and  further  provides  that 
the  debentures  Issued  to  the  mortgagee  In 
payment  of  his  claim  shall  be  dated  as  of, 
and  so  bear  Interest  from,  the  date  of  de- 
fault rather  than  foreclosure,  and  that  If 
the  mortgagee  elects  to  aaslgn  the  mortgage 
Itself  to  FHA,  there  shall  be  deducted  from 
the  Insurance  benefits  only  1  percent  of  the 
unpaid  principal  as  compared  with  3  percent 
under  FHA's  existing  title  n  program. 

Section  406:  This  section  follows  the  pat- 
tern established  in  1938  when  the  National 
Housing  Act  was  amended  so  as  to  provide 
for  the  present  program  of  FHA  insurance  of 
90  percent,  35-year,  mortgage  loans  on  new 
owner-occupied  homes  costing  $8,000  or 
under.  As  a  corollary  measure,  the  Federal 
National  Mortgage  Association  was  created 
to  assure  a  market  for  auch  mortgages  If  tha 
market  already  established  for  FHA-lnsured 
mortgagaa  should  prove  Inadequate  for  this 
new.  higher-ratio,  longer-term,  mortgaga 
note. 

Similarly,  aectlon  40«  provides  that  if  at 
the  outset  there  shoiUd  fail  to  be  an  ade- 
quate market  for  FHA-lnsured  mortgages  on 
housing  projects  for  families  of  lower   In- 
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OOBta  allRible  fur  mnrtgnge  insurance  under 
iMtloii  404,  the  Federal  National  Mortgage 
Aaam'latlon  may  provide  auch  a  market.  In 
doing  ao,  It  would  follow  tha  pattern  pre- 
•orlbad  in  aaotion  404  with  leapnt  to  niori* 
gftgaa  taken  up  by  priMiir  fliiuiicing  Inaiitu* 
tloiUi  Alao,  becRUaa  of  tha  apeciul  problcma 
attendant  upon  tha  formuUtion  of  these 
proJeclB,  the  PNMA  la  further  authorlved  to 
iiiniie  preliminary  udvaiicaa  for  such  proj* 
riU  ul  N  It'pei'cfni  intereat  rata  for  neflsa* 
Mri  tCIMnNH  up  to  Iha  point  wli'  ll> 

rotlon  gun  ba  notiip  tor  tiia  imtii  ..  a* 
uaga  inatirHiice,  but  in  no  event  In  an  ntNwunl 
III  Drn'oa*  "T  I  jiKiieiit  of  I  lilt  aalliiiutad  project 

ou$l. 

TITIR  V      DlltM  t   fNIVAI»  IMVMTMRMT  IN  MOUR* 
IMU  irtm  rAMIIt»B  iir  M(lti$NATI  INPQMI 

This  titia  raciigiili^aa  that,  while  tha  an* 
r  lioina  iiwiit>i*ihiii  la  n  (uiiiIr* 
>i«  III  Mill  iintloiiHl  linUalltg  UuN 

II V  la  $  t$rii'>  •■•'iitittni  of 

oUi     i    ;  h,    ItaPRUlie    ot    lltftOmii 

inobllMy,   >  or   l<M<nl   ronditiiuta,   ri*« 

(|Ulr*a  nr  i  iciilnl  iioualtig     the  aer** 

tliin  Hian  i  •*  thai  up  until  how  tha 

proviaion  ot  "uui  liouaing.  nnrticutnrly  for 
fnnilllea  of  modprate  iikhiup  itna  lieen  liinde* 
qURta  and  thai  aiirh  innd' '  '"ui  In  very 

larga  part  rraiiltec  from  n  kp  on  the 

part  of  inntltutlonal  Invr^lora  to  make  direct 
Inveatmenta  In  auch  houaing. 

Tha  title,  therefore,  provldea  for  a  special 
program  of  vlald  Inauranca,  to  ba  admlnla- 
tpred  by  FHA.  deslgnpd  to  encourage  direct 
Invratment  In  rental  hounlng  for  families  of 
nuKlerate  Income  by  guurnnterliui  to  those 
making  auch  an  Investment  to  the  extent  of 
\00  percent  of  project  coat,  "a  minimum  re- 
vurn  (exclualva  of  amortization)  of  2\  per- 
cent per  annum  on  outatandlng  Investment 
until  auch  time  as  only  16  percent  of  the 
original  capital  Investment  remains  un- 
amortized. As  In  the  case  of  /HA'a  existing 
Insurance  programs,  a  self-sustaining  pro- 
gram made  possible  by  appropriate  premium 
charges.  Is  contemplated. 

Section  601:  This  sectloi.  places  the  pro- 
posed yield-Insurance  program  under  the 
Jurisdiction  of  FHA.  and  as  a  title  VII  to  the 
National  Housing  Act.  which  title  would 
consist  of  13  sections,  Nos.  701  through  713, 
and  provide  as  follows: 

"Title  VII— Insurance  for  Investments  In 
Rental  Housing  for  Families  of  Moderate 
Income." 

Section  701  of  the  proposed  title  VII  pro- 
vides the  general  authority  to  FHA  to  in- 
sure (and  to  make  commitments  to  Insure) 
a  minimum  annual  return  to  the  Investor, 
consisting  of  (1)  3  percent  of  the  original 
capital  Investment  (as  amortization  on  such 
Investment),  plus  (2)  a  2\  percent  yield  on 
the  portion  of  the  Investment  still  unamor- 
tized  as   of    the    particular    year    involved.* 


"  It  is  to  be  noted  that  the  insurance  is  only 
of  a  yield  on  the  capital  Investment  Itself. 
The  Insurance  does  not  cover  against  the 
Improbable  situation  of  deficits  in  expenses 
of  operation  (1.  e..  the  amount.  If  any,  by 
which  operating  expenses  In  any  year  ex- 
ceed the  revenues  of  that  year) .  Should  the 
gross  revenues  In  any  year  actually  be  less 
than  the  aggregate  operating  expenses,  then 
the  actual  return  to  the  Investor  (exclusive 
of  the  2  percent  amortization  return)  in 
effect  would  be  an  amount  equal  to  the  dif- 
ference between  (1)  2%  percent  of  the  out- 
standing Investment,  and  (2)  the  deficit  in 
operating  expenses  for  the  year.  However, 
sec.  703  provides  that  in  any  such  year  the 
Insurance  premium  shall  be  waived  to  the 
extent  of  such  operating  deficit,  and  sec. 
705  provldea  that  in  any  subsequent  year  in 
which  there  are  excess  earnings,  such  excess 
may  be  applied  to  make  up  such  operating 
deficit  (to  the  extent  it  has  not  been  previ- 
oualy  made  up). 
XCII 221 


Huoh  tnauranca  may  tia  provided  only  for 
the  period  during  which  more  than  15  |)er- 
cent  of   the  oriKinal   cniiltnl    '  I'lit   In 

the    project    rrtnalna    uiinnitx      r.    In 

alTect,  for  not  mora  than  43'^  year*) 

■action  703:  Mubaactlun  la)  aata  forth  aa 
tha  haalfl  raquirpinenta  for  pligibility  for 
yield  Inauranca  ( 1 1  that  there  be  r  need  fur 
the  projert  In  the  liM-allty  to  aarva  falhlllaa  of 
niiidernte  Incoina  at  tha  ranlHla  propoaad, 
which  nee<l  la  not  adequatrly  lipinf  IMt  by 
privHie  ail  t  yiatd  lit«utanoff| 

(H)  tliRt  I      I  rionomloaliy  aotind 

And  iCord  rpnaonHlila  aaauranra  of  atahility 
and  aennonty  hot  it  in  (lonairuoiloii  RUd  up* 
•  ixiiuji,  Niid  (It)  lliat  tha  dwplllnga  ha  pro^* 
PI IV  ilPiltfiiPd  Mild  nvalliililp  (or  Iniiitllea  nf 
innilKittiP    lioHiim    Hi    ralilala    willilii    lliair 

r  tills  aniiiMi  provldea  tha 

uatittl  I'inuaa  ho  to  lii>  iijllly  with  ra« 

flppi'i  III  any  inautHiiii^  ..ait  utiUartakan 
■y  rHA  iindpr  ihia  tllla, 

Maction  7011  Thia  aaeiion  tmaa  thf  pra* 
miuma  rnd  faea  thai  inNy  ba  rhamed  in  con* 
tiprtioh  with  the  yield  tnauranc-p  prufrMili 
It  autlioriMea  tliat  an  annual  ptpminm  nMIld 
of  nut  more  ^nan  oiip-hnlf  of  1  pprrpiit  of  the 
lnvp*tmnnt  outalandlng  tor  the  particular 
year  for  which  the  prrinltim  charge  la  pay- 
Rbta.  It  authorlRea  alao  reaaunabla  faaa  (but 
not  in  exceaa  of  ona-half  of  1  parcant  of  tha 
aatlmatpd  capital  Inveatment)  for  FHA  exam- 
ination and  inspection  of  the  project  during 
construction. 

Section  704'  This  section,  which  relates  to 
the  rente  that  may  be  charged  tor  the  dwell- 
ings In  hp  project,  requires  approval  of  tha 
rent  schedule  by  FHA.  Tha  yield  insurance 
plan  provided  under  this  title  does  not  make 
the  2^4 -percent  minimum  yield  guaranteed 
by  FHA.  a'ao  the  maximum  the  Investor  is 
permitted  to  derive  on  his  Investment.  This 
is  specifically  recognized  by  the  provisions  of 
this  section  which  provide  for  FHA  approval 
of  rent  schedules  so  set  up  as  to  allow  the 
investor  a  yield  of  3 ',4  percent  on  outstand- 
ing Investment.  At  the  same  time,  however, 
FHA  miut  also  find  that  the  rentals  provided 
in  the  schedule  are  no  higher  than  necessary 
to  meet  the  needs  of  the  families  of  the  in- 
comes proposed  to  be  served. 

Section  705:  This  section  provides  that  In 
those  years,  If  any,  In  which  the  project  yields 
revenues  more  than  sufficient  to  provide  a 
3 ',4 -percent  vleld  on  outstanding  Investment 
for  that  year,  one-half  of  such  additional 
earnings  may  t>e  reta*ned  by  the  Investor  as 
a  further  return  on  his  Investment,  but  only 
to  the  extent  that  this  does  not  result  In  a 
return  for  that  year  of  morte  than  4  percent 
on  outstanding  Investment.  For  the  pur- 
poses of  the  Insurance  contract  the  balance 
would  be  regarded  as  being  applied  to  accel- 
erating the  amortization  of  the  capital  In- 
vestment, one  effect  of  which  would  be  to 
reduce  the  life  of  the  insurance  contract. 
The  section  provides,  however,  that  In  the 
event  the  project  has  had  operating  deficits 
in  preceding  years  (which  deficlU  are  not 
covered  by  the  insurance  under  this  title), 
the  excess  earnings  are  to  be  applied,  first  to 
the  reimbursement  of  such  deficlU,  and, 
second,  to  the  payment  of  any  premium 
charges  previously  waived  because  of  such 
deficits. 

Section  706:  This  section  provides  for  the 
submission  of  annual  financial  and  operating 
statements  to  FHA  for  Its  approval.  The 
FHA  Is  authorized  to  make  such  submission 
and  appproval  a  condition  precedent  to  the 
payment  of  claims  for  Insurance  benefits. 

Section  707:  This  section  provides  for  caah 
payment  of  properly  proved  claims  for  Insur- 
ance benefits. 

Section  708;  This  section  is  designed  for 
the  situation  where  a  project  continues  to 
operate  at  a  loss  for  a  aubstantlal  period,  thus 
requiring  special  action.  It  provtdaa  that  K 
the  aggregate  of  the  amounts  paid  aa  insur- 
ance benefits  to  the  Inveitor  should  ever  equal 


or  aiceed  1ft  percent  ol  the  nrtginal  taiHUI 
inveatment,  FHA  la  to  have  (he  rlgbt  to  Uka 
over  the  prajwt  ifAtnat  laauanca  to  tha  In* 
veaior  of  dfMnturw  having  a  value  equal  to 
uo  percent  of  the  p<irtloii  of  tha  capital  in- 
veatment  ""n  onnmortlaeKl.  Oonvayanra  to 
FHA  at  ti  of  the  invaator  la  author* 

lined  If  thp  iiKr;"'ti**><*  (■'  (be  uparatlng  daft$lta 
(to   the   extriit    they    aia   not    made  ^Md) 


Rhnuld  avar  tqiMd  A  Mr«Mt  ot  the  or(gina) 
ouptwil  InVtMlMIII.  In  tllllgf  glM*  the  de- 
kvnturaa  laatitd  WMiM  ktdr  initrMt  at  not  i<> 
•waafl  31;  iiaeaant  pm  annum,  have  a  inaai- 
mum  V  of  4U  yaara,  ha  fully  gURraii* 
iaad  b^  w-       "»-(►•■ ....vr '(,» 

tM*#»$lll|> 

by  IHA  uiiiiri   iia  mill ttiutft'  )ite>'        '    '-ri 
grama, 

'I'lip  aerliMit  aUo  seta  fttKIl 

ptovix *   t")    ttip   tamiMirMt 

r«A  I.  .      -  ^ 

»»ei  '  II  VMla  In  (ha  IK* 

VpaiKi    Dip    II,  'ha   WHIIdK 

coniinrt  at  ni  m  hotlit  Io 

FMA.  and  It  vpata  m  KMA  the  authority  to 
preactihe  the  rondltlona  under  which  It  haa 
the  option  to  terminate  tha  inauranea  eon* 
trad  The  aectlon  further  authorlaaa  an  ad- 
Jtiated  premium  charge  In  the  event  of  ter- 
mination 

Bection  710;  This  RaetlOB  traatM  a  naelai 
Insurance  fund  (Housing  Investment  Iniur- 
ance  Fund)  aa  a  revolving  fund  for  meeting 
the  payment  of  Inauranca  banaflta.  and  alao 
of  administrative  expenaea  Incurred  In  con- 
nection with  the  program,  and  allocataa 
$10  000,000  to  aat  up  auch  fund.  All  Inroma 
derived  In  connection  with  the  program  is  to  • 
he  deposited  In  the  fund  and  all  ex|)enBes. 
whether  In  payment  of  Insurance  claims  or 
of  administrative  expenses,  ara  to  t>a  paid 
from  the  fund.  The  faith  of  the  United 
States  is  pledged  to  the  payment  of  all  ap- 
proved claims  for  Insurance  l>enefits  In  the 
event  the  fund  falls  to  make  any  such  pay- 
ment when  due. 

Section  711:  This  aectlon  provides  that  no 
real  property  acquired  by  FHA  under  the 
yield-insurance  program  shall  be  exempt  from 
local  taxation  simply  because  of  such  ac- 
quisition. 

Section  712;  This  section  provides  for  the 
issuance  of  such  rules  and  regulations  aa  may 
be  necessary  or  desirable  for  carrying  out  the 
yield-insurance  program,  Including  such  rules 
and  regulations  as  may  be  necessary  with  re- 
spect to  maintenance  and  Inspection  of  proj- 
ect records,  or  as  may  t>e  necessary  for  effect- 
ing appropriate  changes  In  the  Insurance  base 
In  the  event  of  capital  Improvements  or  addi- 
tions to  the  project  on  the  one  hand  or  sale 
of  or  damage  to  part  of  the  project  on  the 
other. 

Section  713:  This  section  sets  forth  the 
definitions  of  the  basic  terms  used  In  the  title. 
Through  these  definltloiu,  the  aectlon  pro- 
vides that  the  yield-insurance  program  is 
open  to  any  Individual,  group,  or  aaaoclatlon, 
or  other  legal  entity  qualified  to  undertake 
the  construction  and  operation  of  the  type 
of  project  that  may  l>e  assisted  under  the 
title.  Through  these  definitions,  alao.  tha 
aectlon  makes  appropriate  provision  for  eaaaa 
where  the  Investor  has  a  leaaehold  rather 
than  a  fee  Intereat  In  the  land  on  which  the 
project  is  constructed.  The  deflnltloiui  also 
indicate  that  a  project  may  Include  such 
community  and  commercial  facilltlaa  aa  ara 
necessary  or  desirable. 

•  •  •  •  • 

Bection  S02:  This  section  amends  threa 
provisions  of  the  National  Housing  Act  which 
were  Intended  at  the  time  of  their  enactroaat 
to  be  applicable  to  FHA's  Insurance  prograas 
generally,  ao  that  such  provisions  will  by 
explicit  reference  be  applicable  to  the  yleld- 
Jnaurance  program.  The  provisions  affected 
are  section  1  of  that  act,  which  seU  forth  tha 
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gcnena  administrktlve  powers  of  FHA.  wc- 
UOD  4.  which  proTtoes  for  cooperation  by  the 
RecotMtructlon  Finance  Corporation  In  pro- 
viding the  funda  nacf  ai7  for  the  proper  ad- 
mlnutratlon  of  FHA't  Tarioua  Inaurance  pro- 
fnmu.  and  aectton  S.  which  requires  annual 
reporU  to  the  Congress  on  PHA  actlTltles 
under  each  of  Ita  Insurance  programs. 

rrru  n— land  asuublt  roa  PAsnciPATiON  bt 
rarvATS  nmaram  in  ncvcopuKirr  o«  u- 
vwvtixjntart  pkksjlims 

ThU  Utle  authorizes  a  prosram  of  limited 
Federal  aid  to  local  com^munltles  to  enable 
them  to  undertake  positive  and  comprehcn- 
alTe  steps  for  the  clearance  of  their  alum  and 
blighted  areas,  so  as  to  make  such  areas  avail- 
able for  redevelopment,  with  the  active  par- 
ticipation of  private  enterprise,  in  accordance 
with  sound  planning  principles.  Two  basic 
forms  of  assistance  are  authorized. 

1  Loans,  both  temporary  and  long-term 
(but  not  in  excess  of  45  years  In  any  event), 
to  finance  necessary  project  costs  to  the  ex- 
tent funds  fur  this  piirp>ose  cannot  otherwise 
be  obtained,  and  at  an  Interest  rate  designed 
to  return  to  the  Government  the  cost  to  It 
of  the  funds  it  obtains  to  make  the  loans:  and 

2.  An  annual  subsidy  where  necessary  to 
enable  the  land  in  the  slum  or  blighted  area 
to  be  made  available  for  redevelopment  at 
prices  consistent  with  proper  and  sound  land 
tise  and  planning,  the  payment  of  which  sub- 
aidy  is  made  sub)ect  to  a  variety  of  restrict- 
ing provisions  designed  to  delimit  sharply 
the  conditions  under,  and  the  amounu  and 
periods  which  It  may  be  made 

The  title  places  the  administration  of  this 
program  of  assistance  for  land  assembly  and 
clearance  under  the  jurisdiction  of  the  Na- 
tional Housing  Administrator  and  requires 
adherence  by  him  to  the  following  cardinal 
principles  in  his  administration  of  the  pro- 
gram: 

1.  That  any  project  asslst<>d  be  directly 
related  to  the  Improvement  of  bousing  con- 
ditions In  the  locality: 

2.  Th..t  Federal  assistance  be  confined  to 
purpoees  of  land  assembly  and  clearance  as 
distinguished  from  actual  redevelopment  ol 
the  area; 

3.  That  every  project  assisted  be  a  local 
undertaking,  locally  planned,  locally  ap- 
proved, and  designed  to  serve  local  needs 
in  every  sense  of  the  term: 

4.  That  the  plan  for  redevelopir.ent  shall 
afford  maxlmiun  opportimlty  to.  and  require 
maximum  reliance  upon,  private  enterprise; 

5.  That  there  shall  be  local  financial  co- 
operation and  participation  to  the  fullest 
extent  consistent  with  the  ability  and  re- 
sources of  the  locality,  and.  In  any  event,  in 
an  amount  equal  to  at  least  one-third  of 
the  difference  between  the  project  cost  and 
the  new  capital  or  re-use  value  of  the  land 
comia-islng  the  project  area; 

6.  That  adequate  provision  be  present  for 
the  rehousing  of  the  families  displaced  by 
the  cleu«nce  of  the  area:  and 

7.  That  Federal  participation,  whatever  the 
form.  l>e  strictly  limited  to  rock-bottom 
mlntmums 

Section  aoi:  ThU  section  sets  forth  the 
general  pvurpoae  of  the  tlUe  and  declares 
It  to  be  to  encourage  private  enterprise  to 
participate  more  extensively  in  the  develop- 
ment or  redevelopment  of  stum  or  other 
areas.  Such  encouragement  would  be  In  the 
form  of  aid  to  localities  for  the  acquisition 
and  preparation  of  land  for  redevelopment 
in  part  by  private  enterprise  on  terms  com- 
parable to  the  aid  extended  in  connection 
with  slum  clearance  imder  the  United  Stales 
Housing  Act  of  1887. 

Section  aoa:  ThU  section  sets  forth  the 
deCnltions  of  the  basic  terms  used  In  the 
tiUe.  Through  these  definitions,  the  section 
proTldee  that  no  area  selected  for  redevelop- 
■lent  would  qualify  for  Federal  aid  unless  it 
involves  either  the  clearance  of  a  slum  area 
or    the   development   or   redevelopment   for 
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tises  of  a  deterl- 
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section,  together  with 
the  forms  and  degree 
assUtance  for  land  as- 
projects.     Section  605 
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rates.  Any  loans  made  under  this  section 
(Whether  temporary  or  definitive)  must  bear 
Interest  at  not  less  than  the  rate  specified  in 
the  most  recently  Issued  bonds  of  the  Federal 
Oovernment  having  a  maturity  of  20  years 
or  more  at  the  date  the  contract  for  the 
loan  U  made  ( the  "going  Federal  rate."  which 
rate,  however.  Is.  for  the  purpoees  of  this 
title,  to  be  deemed  to  be  not  less  than  24 
percent),  and  the  permanent  loans  must  ma- 
ture within  a  period  not  exceeding  45  years 
from  the  date  of  the  definitlv-  bonds. 

To  provide  the  funds  necessary  to  make 
these  loans,  the  section  authorizes  the  Na- 
tional Housing  Administrator  to  issue  and 
have  outstanding  st  any  one  time  obigaltions 
in  the  rggregate  amount  of  »600.000.000  from 
which  a  nount.  however,  only  toO.OOO.OOO  in 
outstanding  definitive  loans  may  be  made  by 
the  Administrator  on  and  after  the  date  of 
enactment  of  the  title,  which  limit  is  to  be 
increased  bj  further  amounts  of  $50,000,000 
at  the  beginning  of  each  of  the  second,  third, 
fourth,  and  fifth  years  from  the  date  of  such 
enactment. 

Section  606:  This  section  provides  for  the 
subsidy  assistance  that  may  be  provided  by 
the  National  Housing  Administrator  In  those 
cases  where  such  assistance  Is  necessary  If 
the  lanJ  In  the  project  area  te  to  be  available 
for  proper  tise  and  soundly  planned  rede- 
velopment at  prices  consUtent  with  such 
use  and  redevelopment. 

In  recognizing  the  need  and  providing  for 
this  subsidy— 'annual  contributions" — the 
section  also  recognizes,  and  Immediately  pro- 
vides, that  It  must  be  strictly  limited  to  the 
amounts  and  period."  necessary  to  carry  out 
the  purposes  of  the  title.  In  no  event  may 
the  annual  contributions  be  made  over  a 
period  exceeding  45  years:  nor  may  the  max- 
imum amount  payable  for  any  particular 
year  exceed  an  amount  equal  to  1  percent 
above  the  going  Federal  rate  applied  against 
the  difference  between  (1)  the  costs  involved 
in  connection  with  the  project  and  the  un- 
dertakings relating  thereto,  and  (2)  the  new 
capital,  or  reuse,  value  of  the  land  In  the 
project  are^  after  Its  clearance.  Also,  there 
Is  excluded  from  this  subsidy  base  any  part 
of  such  costs  as  are  met  by  any  cash  or  other 
local  donations  received  In  connection  with 
the  project.  And  In  no  event  mav  the  sub- 
sidy base— for  all  federally  assisted  projects 
in  the  community  considered  in  the  agere- 
?**• — exceed  two-thirds  of  the  difference  be- 
tween such  costs  and  the  new  capital  or  reuse 
value  of  the  lane*  In  the  project  area. 

As  a  still  further  limitation  on  the  amount 
Of  Federal  subsidy  and  the  period  over  which 
it  may  be  made,  the  section  provides  that  if 
In  any  year  the  receipts  derived  from  the 
project  exceed  expenditures  and  charges, 
such  excess  must  be  used  for  purposes  which 
will  effectuate  a  reduction  In  eubsldv  In 
subsequent  years  or  to  repay  subsidies  made 
In  previous  years.  Also,  at  any  time  alter 
10  years  following  definitive  financing  of 
project  cost,  the  AdmlnUtrator  has  the  right 
to  substitute  for  the  payment  of  subsequent 
annual  contrlbuUons  a  single  limip-sum  pay- 
ment equal  in  amount  to  the  capiuiized 
value  of  such  contributions. 

In  addition  to  these  various  provisions  de- 
signed to  strictly  limit  the  amount  and  pe- 
riod of  Federal  rubsidy.  the  section  further 
contemplates  that  the  plan  of  Federal  an- 
nual contributions  be  uUllzed  to  reduce  the 
Federal  loan  assUtance  needed.  Toward  thU 
end.  It  provides  that  pa)-men'  under  the 
annual-contributions  contracts  may  be 
pledged  as  security  for  borrowing  by  the  local 
public  agency,  a  provUlon  which  will  facUl- 
Ute  the  financing  of  project  costs  by  pri- 
vate capiul  at  the  lowest  possible  Interest 
rate. 

The  section  authorizes  the  National  Hous- 
ing AdmlnUtrator.  upon  enactment  of  the 
title,  to  enter  into  contracts  providing  for 
annual  contributions  aggregating  not  more 
than  »4,000,000  per  annum,  which  limit  U 
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to  be  Increased  by  further  amounts  ot 
$4,000,000  at  the  beginning  of  each  of  the 
second,  third,  fourth,  and  fifth  years  after 
the  date  of  such  enactment.  The  funds  nec- 
essary to  make  these  annual  contributions 
are  to  be  made  available  by  appropriations 
of  the  Congress,  and  the  faith  of  the  United 
States  Is  pledged  to  the  payment  of  the  an- 
nual contributions  contracted  for  pursuant 
to  the  provisions  of  the  title. 

Section  607:  The  purpose  of  this  section  Is 
to  assure  that  the  aid  provided  for  land  as- 
sembly and  clearance  under  the  program 
provided  by  this  title,  which  program  la 
predicated  on  maximum  opportunity  to  pri- 
vately financed  redevelopment,  will  be  com- 
parable to  the  aid  made  available  under  the 
United  States  Housing  Act  of  1937  for  land 
acquisition  for  public  low-rent  housing  proj- 
ects, and.  In  this  connection,  to  assure  also 
that  the  financial  aid  provided  In  this  title 
win  not  result  In  a  double  subsidy  for  pub- 
lic housing.  The  section,  therefore,  pro- 
vides (1)  that  the  obligations  Issued  by 
the  National  Housing  Administrator  to  ob- 
tain funds  fo-  loans  under  this  title  are  to 
be  guaranteed  by  the  United  States  Just  as 
are  the  obligations  Issued  by  the  Federal 
Public  Housing  Commissioner  to  obtain 
funds  for  loans  for  low-rent  housing  and 
slum  clearance;  (2)  that  certain  provisions 
contained  later  In  the  bill  (at  sec.  704)  de- 
signed to  facilitate  the  local  enlistment  of 
private  capital  to  finance  substantially  the 
entire  cost  of  low-rent  housing  projects  at 
very  low  Interest  rates  shall  also  apply  to 
land-assembly  projects  undertaken  under 
this  title:  and  (3)  that  the  obllpatlons  Is- 
sued by  local  public  agencies  to  finance  the 
cost  of  land-assembly  projects  shall  have  the 
same  tax  expmptions  as  obligations  Issued 
by  local  public  agencies  for  low-rent  hous- 
ing. The  section  assures  that  the  financial 
assUtance  under  this  title  shall  not  result 
In  a  double  subsidy  to  low-rent  hotislng 
which  would  give  It  an  advantage  over  pri- 
vate housing  development,  by  providing  that 
any  land  in  the  project  area  made  available 
for  low-rent  housing  must  be  paid  for  by  the 
a^jency  undertaking  the  housing  project. 

Section  608:  ThU  section  is  Intended  to 
assure  that  the  locality  will  bear  Its  fair 
share  of  the  cost  of  any  project  assisted 
under  this  title  and  that  it  will  call  upon 
the  Federal  Government  for  aid  only  to  the 
extent  necessary.  Toward  this  end,  the  sec- 
tion provides: 

1.  That  no  Federal  financial  assUtance, 
either  In  the  form  of  loans  or  annual  con- 
tributions, will  be  given  to  a  community  for 
Its  land  assembly  and  clearance  projects 
where  the  write-down  In  property  values  U 
such  that  the  new-use  value  of  the  land 
comprU'ng  th-:  project  area  becomes  less  than 
50  percent  of  the  costs  Involved  In  connec- 
tion with  the  project  and  undertakings  re- 
lating thereto  (exclusive  of  the  cost  of  the 
old  buildings  destroyed  and  their  demoli- 
tion), unless  the  difference  is  made  up  by 
contributions  from  the  locality; 

a.  That  In  any  event  the  local  community 
must  itself  participate  financially  to  the  ex- 
tent of  at  least  one-third  the  difference  be- 
tween the  project  cost  and  the  new  capital 
or  reuse  value  of  the  land  comprising  the 
project  area.  Such  local  participation  may 
take  the  form  of:  Direct  reduction  of  project 
costs  or  expenditures,  by  contributions  made 
in  cash  or  Its  equivalent;  public  Improve- 
ments and  utilities  necessitated  by  the  proj- 
ect or  of  direct  benefit  to  it;  or  periodic 
assistance  Increasing  project  revenues  and  so 
decreasing  the  need  for  subsidy. 

Wh.re  a  locality  undertakes  more  than  one 
project  with  Federal  assistance,  these  two 
requirements  relate  to  such  projects  consid- 
ered In  the  aggregate. 

Section  609:  ThU  section,  designed  for  the 
protection  of  labor  standards,  requires  pre- 
vailing wages  to  be  paid  to  those  employed 
in   the   development   of   any   land   assembly 


and  clearance  project  aasUted,  makes  the 
kick-back  statute  applicable  to  all  such  proj- 
ects, and  requires  monthly  reports  by  all  con- 
tractors used  on  the  project  to  the  Secretary 
of  LatK>r  as  to  the  number  of  persons  em- 
ployed by  them,  the  aggregate  amount  of 
their  pay  rolU.  the  total  man-hours  worked, 
and  expenditures  for  materials. 

Section  610:  The  purpose  of  this  sectten 
Is  to  give  to  the  National  Housing  Admin- 
istrator the  technical  powers  necessary  for 
the  proper  performance  of  his  duties  under 
this  title.  In  this  connection,  it  authorizes 
him  to  appoint  a  director  to  carry  out  the 
provisions  of  the  title  under  hU  general  su- 
pervision. 

Section  611:  ThU  section  authorizes  the 
sale  of  any  Federal  real  property  surplus  to 
the  needs  of  the  Government  and  within 
the  area  of  a  land  assembly  project,  to  the 
local  public  agency  undertaking  the  project 
at  a  price  equal  to  Its  fair  value  for  the  use 
specified  In  the  redevelopment  plan. 

rmjc  IV — AID  TO  LocALmrs  for  low-rent 

HOUSING 

This  title  provides  for  the  resumption  of 
the  public  low-rent  housing  and  slum-clear- 
ance program  needed  to  serve  those  families 
whose  Incomes  are  so  low  that  private  enter- 
prise, even  with  the  Improved  aids  provided 
in  this  bill,  cannot  hope  to  service  them.  In 
so  doing  the  title  sets  forth  varloiis  provi- 
sions calculated  to  assure  complete  consUt- 
ency  with  the  basic  objectives  of  primary 
reliance  upon  private  enterprise  to  do  as 
much  of  the  total  housing  job  as  possible; 
increasing  emphasis  on  community  respon- 
sibility and  local  Initiative;  concentration 
upon  the  needs  of  veterans  and  their  fami- 
lies; enlistment  of  local  capital  to  do  the 
whole  Job  of  financing  the  capital  cost  of 
low-rent  housing  projects;  rehabilitation, 
where  in  order,  of  exUtlng  dwellings;  and 
a  general  tightening  up  with  respect  to  the 
amount  and  period  of  Federal  annual  sub- 
sidy to  achieve  low  rents.  The  title  also 
contains  a  mUcellany  of  technical  and  per- 
fecting amendments  to  the  United  States 
Housing  Act  of  1937  that  the  8  years  of 
operations  under  It  have  Indicated  to  be 
desirable. 

LOCAL   DrTERMINATION  OF  NEED;   TENANCY  ONLT 
BY    LOW-INCOME    FAMILIES 

Section  701:  ThU  section  sets  forth,  at  the 
very  outset  of  the  title,  the  governing  prin- 
ciple that  aid  shall  be  extended  under  the 
title  to  those  localities  which  assume  com- 
munity responsibility  and  Initiative  In  esti- 
mating their  own  needs  and  demonstrating 
that  private  enterprise  alone  cannot  do  the 
whole  job.  Toward  thU  end  the  section  re- 
quires that,  as  a  condition  of  Federal  finan- 
cial assistance,  the  local  public  agency  must 
submit  an  analysU  of  the  local  housing  mar- 
ket showing  not  only  that  there  U  a  need 
for  low-rent  housing  which  cannot  be  met 
by  private  enterprise,  but  also  that  a  gap 
of  at  least  20  percent  has  been  left  between 
the  upper  rental  limits  for  admission  to  the 
proposed  project  and  the  lowest  rents  at 
which  private  enterprise  is  providing 
(through  new  construction  and  exUtIng 
structures)  a  substantial  supply  of  decent 
housing  toward  meeting  the  need  of  an  ade- 
quate volume  thereof.  Thus,  the  section 
establishes  as  basic  national  policy  that, 
even  with  respect  to  a  sizable  segment  of  the 
area  which  private  enterprise  cannot  now 
serve,  every  opporttmlty  U  to  be  given  it  to 
sharpen  its  tooU  and  extend  its  servicing 
capacity  downward  In  the  Income  scale. 

As  further  assurances  of  attainment  of 
basic  alms,  the  section  provides  that  the 
governing  body  of  the  locality  must  approve 
the  provision  of  any  low-rent  housing  to  be 
assUted  by  the  Federal  Government:  that,  as 
indicated  by  actual  investigation,  every  fam- 
ily admitted  to  the  project  mtist  have  iieen 
Ul-hovised  or  dUplaced  by  a  slum-clearance 


project  (this  requirement,  however,  does  not 
apply  to  servicemen  or  veteraiu);  and  that 
every  family  admitted  is  actually  one  of 
low  income.  Also,  after  admission,  periodic 
examination  must  t>e  made  of  the  incumes 
of  the  families  living  in  the  project  so  that, 
if  such  income  Increases  to  the  point  where 
the  family  can  obtain  decent  private-bousing 
accommodations  at  rentals  within  its  means, 
it  will  be  required  to  move  from  the  project. 

vrnmANs'  nutrcxxNC* 
Section  702 :  This  section  guarantees  prefer- 
ence to  servicemen  and  veterans  where  ap- 
propriate In  the  administration  of  the  low- 
rent  housing  program.  Specifically,  as  be- 
tween applicants  equally  in  need,  it  requires 
that  preference  be  given  to  the  families  of 
servicemen  and  veterans.  The  section.  In 
harmony  with  most  State  laws,  also  provides 
that  low-rent  housing  projects  may  serve 
veterans  and  servicemen  without  families 
and  other  individuals  requiring  low-rent 
housing. 

COST  ukirrs 

Section  703 :  This  section  U  designed  to  end 
certain  discriminations,  inequities,  and  un- 
certainties resulting  from  present  cost  limits 
on  low-rent  housing  assisted  by  the  Fed- 
eral Government.  Experience  has  Indicated 
that  exUtlng  provUions,  which  place  a  cell- 
ing on  dwelling  units,  as  well  as  on  room 
cost,  and  which  provide  for  higher  cost 
ceilings  for  cities  of  more  than  5(X),(X)0  popu- 
lation, are  Inadequate  or  faulty  In  that:  (1) 
a  limitation  on  cost  of  the  entire  dwelling 
unit  hampers  the  provision  of  housing  for 
the  larger-sized  family  of  low  Income  and 
so  discriminates  against  such  families;  and 
(2)  the  reason  for  higher  ceilings  for  our 
large  cities — the  higher  construction  costs  In 
such  com.-nunltles — U  equally  applicable  to 
our  large  metropolitan  districts  even  thotigh 
the  central  city  In  the  district  may  by  Itself 
have  a  population  of  less  than  500,000.  The 
section,  therefore,  eliminates  the  limitation 
on  dwelling  unit  cost  (but  not  the  limita- 
tion on  room  cost,  so  that  the  essential  limi- 
tation on  construction  costs  is  still  retained 
in  the  act),  and  makes  the  higher  celling 
for  large  communities  applicable  to  cities  In 
metropolitan  districts  of  over  500.000  popu- 
lation as  well  as  to  any  city  which  itself  has 
that  population. 

In  order  that  current  higher  costs  of  con- 
struction may  not  prevent  the  provUlon  of 
housing  needed  for  veterans  of  low  Income, 
the  section  (following  the  pattern  establUhed 
In  title  ni  with  respect  to  FHA's  programs) 
authorizes  an  increase  In  the  cost  limitations 
otherwise  applicable  by  not  more  than  $350 
per  room  In  areas  where  It  would  not  be 
feasible  without  such  an  Increase  to  con- 
struct the  project,  consUtent  with  the  objec- 
tive of  providing  housing  for  veterans  of  low 
income,  and  where  there  U  an  acute  need 
for  such  housing  for  veterans  of  low  Income 
ThU  authorization  Is  llmMed  to  contracts  for 
financial  assUtance  made  before  December 
31.  1947. 

In  addition,  to  make  possible  greater  cer- 
tainty In  determining  compliance  with  the 
cost  limitations,  particularly  at  the  time  of 
the  award  of  the  construction  contract,  thU 
section  would  provide  that  the  cost  limita- 
tions are  applicable  to  the  cost  of  construc- 
tion and  equipment,  avoiding  the  uncer- 
tainties Involved  in  making  allowances  for 
the  not  readily  ascertainable  anticipated 
overhead. 

Because  of  special  cost  problems  in  Alaska, 
the  section  also  has  special  provisions  per- 
mitting higher  cosU  in  that  Territory  if 
found  necessary. 

LOCAL  riNANCINO 

Section  704:  The  basic  purpose  of  thU  sec- 
tion U  to  amend  the  financing  provisions 
of  the  United  States  Housing  Act  of  1937  so 
as  to  make  possible  100  percent  definitive 
financing  of  low-rent   housing   projects   by 
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looU  eaplUl  and  thus  in  effect  limit  Federal 
iMMlInt  —W uf  for  low-rent  bousing  to 
the  temponu7  Interim  financing  necessary 
prior  to  the  lasuance  of  definitive  bonds. 
■Mentlallj.  this  section  provides  that.  In  the 
erent  of  •  cubstantlaJ  default  by  the  local 
public  agency  In  Its  covenants  to  PPHA  of  a 
aattire  which  would  entitle  the  FPHA  to 
•Wpend  or  terminate  the  payment  of  Its 
annual  subsidies  to  the  local  agency,  such 
project  Is  to  be  conveyed  to  tbe  FPHA  (pub- 
ject  to  tba  right  of  the  local  pubUc  agency 
to  reconveyacca  upon  a  satisfactory  curing 
of  the  default),  and  FPHA  would  continue 
to  maJce  annual  contributions  to  the  project. 
This  would  assure  both  (Ij  that  the  project 
win  continue  to  operate  as  a  low-rent  hous- 
ing project,  and  (2)  ttiAt  tboae  who  have  fur- 
nished the  capital  funds  for  its  construction 
In  reliance  upon  the  continuance  of  Its  low- 
rent  character,  and  the  making  of  annual 
contributions  tharefor.  during  the  entire  life 
of  the  loan,  will  have  their  Investment  ade- 
quately protected.  With  this  assurance 
there  U  every  reason  to  anticipate  that  local 
caplUl  will  be  willing  to  undertake  the  Job 
of  furnishing  100  percent  of  capital  cost  in 
long-term  loans  and  to  do  so  at  very  low 
interest  rates. 

in  addition  to  substantially  reducing  the 
need  for  ftderal  loan  assistance,  the  section 
alao  adds  new  Umiutlons  with  respect  to 
Pederal  subsidy  aaalstance.  It  does  so  by  pro- 
viding (1(  that  In  any  year  when  the  re- 
ceipts derived  In  connection  with  the  proj- 
ect assisted  exceeds  expenditures  and  charges, 
the  excess  mu&t  be  used  for  purposes  which 
will  reduce  subsequent  annual  contributions; 
and  (2)  that  contracts  for  loan  and  annual 
contributions  based  on  one  "going  Pederal 
rate"  may.  in  the  case  of  a  change  In  such 
rate,  be  amended  so  as  to  base  the  loan  Inter- 
est rate,  and  maximum  contribution  payable, 
on  the  new  rate  whenever  this  would  pro- 
mot*  economy  and  be  in  the  financial  inter- 
est of  the  Federal  Government. 

Other  flanclng  provisions  contained  In  the 
section: 

1.  Reduce  the  maximum  loan  period  from 
60  years  to  45  years  In  the  case  of  projects 
where  the  annual  contributions  are  limited 
by  sutute  to  a  46-year  period; 

2  Reduce  the  mlnimnm  interest  rate  on 
Federal  loans  made  for  projects  where  the 
maximiim  loan  and  annual  contrlbuuon  pe- 
riod U  45.  rather  than  60.  years,  from  the 
appUcable  "going  Federal  rate"  plus  one-half 
of  1  percent  to  simply  the  "going  Federal 
rate"; 

3.  Relate   the  going   Federal   rate    (which 
determines  the  minimum  loan  interest  rate 
and  the  maximum  annual-contribution  rate) 
to  the   Interest   rate   on    Federal   obllgaUons 
with  a  maturity  of  20  years  or  more,  rather 
than  10  years  or  more.     ( Kxperlence  has  Indi- 
cated that  by  con5idering  as  the  going  Fed- 
eral  rate   interest  on   obligations   with   the 
relatively  short  maturity  of  10  years,  changes 
in  8\ich  rate  result  In  many  Instances,  not 
from  a  change  In  the  cost  of  money  to  the 
Pederal   Government,   but   simply    from    the 
irrelevant  factor  of  the  particular  maturity 
of  the  most  recently  issued  Pederal  bonds  ) 
Such   rate,   however.   Is  in  no  event   to   be 
deemed  to  be  less  than   2i^    percent.     Also 
under  this  secUon.  the  governing  rate  Is  the 
one  as  of  the  date  of  Presidential  approval 
of  the  conUact  for  loan  or  annual  contribu- 
tions rather  than  the  date  the  contract  hap- 
pens to  be  signed  by  FPHA  and  the  local 
public  agency; 

4  Adapt  the  statutory  language  with  re- 
spect to  FPHAs  borrowing  authoriaatlon  to 
the  changei  In  FPHAs  lending  program  that 
would  result  from  the  provisions  of  thU  title 
by  relating  the  gross  amount  authorlaed 
(•aoooooooo,  which  amount  u  not  incrcMed 
by  this  bill )  to  the  amount  <rf  obligations  that 
may  be  outstanding  rather  than  to  the  ag- 
anregato  amount  that  the  PPHA  may  issue 
exclusive  of  reiundmg  obligations 
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Pederal  Public  Housing  Authority.  FPHA's 
basic  responsibility  Is  related  to  persons  liv- 
ing In  rtiral  areas  who  do  not  occupy  or 
operate  their  property  primarily  for  agricul- 
tural purposes  and  to  farm  laborers  who  do 
not  reside  on  the  farm. 

FAXM    BOT7SING    ASSIST  A  NCI    BT    THX    SXCRrTAXT 

or  AcaicxaTtntE 
Section  801:  This  section  authorizes  the 
Secretary  of  Agriculture  to  provide  finan- 
cial asslsUnce  to  farm  owners  In  the  United 
sutes.  and  In  Alaska.  Hawaii,  and  Puerto 
Rico,  when  necessary  to  enable  them  to  pro- 
vide decent  farm  dwellings  and  related  fa- 
cilities for  themselves,  their  tenants,  share 
croppers,  or  laborers.  (For  the  purposes  of 
the  title,  a  farm  owner  is  considered  to  be 
the  owner  of  a  unit  of  agricultural  land  op- 
erated as  a  farm  which  produces  a  return 
equal  to  at  least  25  percent  of  the  annual 
Income  of  the  operator.)  Financial  assist- 
ance under  the  tlUe  U  explicitly  limited  to 
farm  owners  who  are  without  sufficient  re- 
soiuces  to  provide  the  necessary  housing  on 
their  own  account  an^  who  are  unable  to 
seciu-e  the  credit  necessary  for  such  hotis- 
ing  from  other  sources  upon  terms  and  con- 
ditioqs  which  they  could  reasonably  be  ex- 
pected to  fulfill. 

Section  802:  This  section  provides  for  the 
asslsUnce  needed  for  those  farmers  lacking 
accepuble  housing  who  cannot  afford  to  im- 
prove their  housing  facilities  if  they  are  re- 
quired to  secure  the  needed  credit  assistance 
on  the  usual  cooperative  or  private  credit 
terms  prevailing  In  the  area  but  wb.  could  do 
so  on  the  basis  of  liberal  credit  terms.  For 
farm  owners  m  this  group,  the  section  au- 
thorizes loans  for  periods  not  in  excess  of  33 
years,  bearing  interest  a*  a  late  not  exceeding 
4  percent  per  annum,  and  secured  by  the  ap- 
plicant's equity  in  the  farm.  In  order  fur- 
ther to  assure  the  use  of  cooperative  and  oth- 
er private  credit  sources  to  the  fullest  prac- 
ticable extent,  the  section  requires  that  the 
borrower  shall  refinance  his  loan  through 
such  credit  sources  whenever  he  should  rea- 
sonably prove  able  to  do  so. 

Section  803:  This  section  provides  for  the 
assistance  needed  for  those  farmers  whose 
present  Income  Is  such  that  some  assistance 
over  and  above  the  long-term,   low-interest 
credit  provided  In  section  802  Is  necessary  in 
order  to  put  them  Into  a  pc-ltlon  to  acquire 
and  malnUIn  accepUbU  housing  and    elated 
facilities,  but  whose  farm  enterprise  is  capa- 
ble of  being  redeveloped  by  Improvement  or 
enlargement  of  the  farm,  or  b>  adjustment 
of  farm  practices  or  methods,  so  as  to  bring 
them    within    a    reasonable   period    of   time 
within  the  group  of  farmers  In  need  only  of 
liberal    credit    aids.      With    respect    to    such 
farmers,  the  section  provides  that.  If  the  ap- 
plicant   undertakes    an    adequate    farm    en- 
largement or  Improvement  or  adjusted  prac- 
tices plan  (either  with  or  without  special  as- 
sistance  from   the   Department    of   Agricul- 
ture) the  loan  assistance  provided  in  section 
802  may  be  supplemented  by  annual  contri- 
butions during  the  temporary  pericxl  of  time 
(Which  may  not  exceed  10  vears)  that  the  re- 
development of  the  farm  enterprise  is  being 
effected.    These  contributions  vould  Uke  the 
form   of  credits  against   the   Installment   of 
principal  and  Interest  due  for  any  annual  in- 
stallment period  and  woul     be  limited  to  a 
sum  not  greater  than  the  annual  insuilment 
of  Interest  plus  one-half  of  the  annual  in- 
suilment of  principal. 

Section  804:  This  section  provides  for  the 
asslsUnce  that  may  be  given  to  those  farm- 
ers who  do  not  possess  -dequaf  family-tvpe 
farms  and  for  whom  there  are  no  apparent 
means  of  providing  an  adequate  Income  by  a 
process  of  farm  enlargement  or  redevelop- 
ment within  a  lO-year  period.  In  order  to 
svold  the  possible  danger  that  by  esubllsh- 
Ing  permanent  dwellings  for  farmers  under 
the."*  clrcumsunces.  the  perpetuation  of  the 
present  unsatisfactory  situation  (which 
would  seem  to  require  different  approaches) 
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would  be  encouraged,  the  section  authorizes 
only  special  loans  and  granu  for  temporary 
Improvements  such  as  roof  repair::  toilet  fa- 
cilities, a  sanitary  water  supply,  and  other 
facilities  designed  to  protect  the  health  of 
the  farmers  and  to  so  Improve  their  living 
conditions  that  their  situation  Is  not  a  threat 
to  the  public  health.  Such  assistance  Is  lim- 
ited to  $1,000  per  family  unit  (not  over  $500 
of  which  may  take  the  form  of  a  grant  or  con- 
tribution), and  to  $2,000  In  the  aggregate  to 
any  one  Individual. 

Section  805:  In  order  to  facilitate  the  pro- 
vision of  decent  farm  dwellings  generally,  this 
section  authorizes  the  Secretary  of  Agricul- 
ture to  furnish,  without  charge  (or  at  appro- 
priate charge),  to  all  persons  technical  serv- 
ices such  as  building  plans,  specifications, 
construction  supei vision  and  Inspection,  and 
advice  and  Information.  The  section  author- 
izes the  Secretary  and  the  National  Housing 
Agency  to  cooperate  in  research  and  technical 
studies  In  the  rural  housing  field  and  also 
authorizes  the  Secretary  to  utilize  (through 
the  Agricultural  Extension  Service)  the  fa- 
cilities of  State  agencies  and  educational  in- 
stitutions In  furnishing  the  services  and  In- 
formation authorized  by  this  section. 

Section  806:  This  section  requires  that  the 
SecreUry  of  Agriculture  give  preference  to 
veterans  In  administering  the  provisions  of 
the  title. 

Section  807:  This  section  authorizes  the 
use  by  the  Secretary  of  Agriculture  of  local 
county  or  parish  committees  of  farmers  to 
examine  applications  of  farmers  desiring  to 
obtain  the  benefits  provided  by  the  title  and 
to  submit  recommendations  in  appropriate 
form  to  the  Secretary  with  respect  to  each  ap- 
plication. 

The  section  further  enables  the  Secretary 
to  make  the  assistance  authorized  under  sec- 
tions 802  to  605.  Inclusive,  available  through 
the  use  of  local  public  agencies  authorized  to 
assist  In  providing  housing  for  families  in 
rural  areas  or  to  arrange  for  Federal  Public 
Housing  Authority  assistance  to  any  such 
local  public  agency  under  the  rural  housing 
title  of  the  United  States  Housing  Act  en- 
acted by  section  813  of  this  title. 

Section  808:  This  section  vests  in  the  Sec- 
retary the  power  to  establish  standards  of 
adequate  housing  necessary  for  the  purpose 
of  operations  of  the  title.  It  also  authorizes 
him  to  require  that  any  recipient  of  financial 
assistance  agree  that  the  housing  provided 
with  such  assistance  shall  not  be  a  justifica- 
tion for  changing  the  terms  of  the  lease  or 
occupancy  agreement  with  the  occupants  of 
such  housing  to  the  latter's  disadvantage 
without  the  approval  of  the  Secretary. 

Section  809:  This  section  provides  the  vari- 
ous administrative  and  related  powers  neces- 
sary in  order  that  the  Secretary  of  Agricul- 
ture may  administer  the  program  authorized 
In  the  preceding  sections. 

Section  810:  This  section  provides  that  the 
SecreUry  of  Agriculture  Is  to  obtain  the 
funds  to  make  loans  under  the  title  from 
the  Reconstruction  Finance  Corporation  at 
an  Interest  rate  not  In  excess  of  1%  percent 
per  annum.  Such  borrowings  are  limited  to 
the  amounts  necessary  to  make  loans  not  In 
excess  of  $25,000,000  during  the  first  year. 
$50,000,000  during  the  second,  $75,000,000  dur- 
ing the  third,  and  $100,000,000  during  the 
fourth  year  after  the  date  of  enactment  of 
this  bill. 

Section  811:  This  section  authorizes  the 
Secretary  to  make  contributions  or  grants 
pursuant  to  section  803  or  804  of  not  to  ex- 
ceed $2,500,000  during  the  first  year  after 
encictment  of  the  bill,  $5,000,000  during  the 
second,  $7,500,000  during  the  third,  and  $10,- 
000,000  during  each  of  the  next  10  succeeding 
years. 

Section  812:  Tl^is  section  authorizes  the 
appropriation  of  the  amounts  necessary  to 
make  the  contributions  provided  for  In  the 
title  and  for  strch  other  amounU  as  may  be 
necessary  for  the  carrying  out  of  the  provi- 
sions of  the  preceding  sections  of  the  title. 


APPUCATTON  or  THX  XTSTTtD  8TATZS  HOtTSINC  ACT 
or    1937   IN   ItTXAL  AXXAS 

Section  813:  The  purpose  of  this  section  Is 
to  authorize  assistance  comparable  to  that 
furnished  to  urban  low-Income  families  un- 
der the  United  States  Housing  Act  of  1937. 
to  provide  adequate  housing  for  agricultural 
workers  and  other  low-Income  families  In 
rural  areas  who  cannot  obtain  such  housing 
through  financial  assistance  from  the  De- 
partment of  Agriculture  as  provided  In  the 
foregoing  sections  of  this  title.  The  section 
calls  for  the  enactment  of  an  additional  title, 
specifically  relating  to  rural  housing,  to  the 
United  States  Housing  Act  of  1937.  consisting 
of  six  sections.  Noe.  201  through  206: 

The  proposed  section  201  authorizes  and 
dlrecU  the  FPHA  to  develop  and  undertake 
a  program  to  assist  local  public  agencies  In 
providing  housing  In  rural  areas  for  families 
of  low  Income  who  could  not  obtain  decent 
housing  through  assistance  from  the  Depart- 
ment of  Agriculture  or  otherwise.  The  sec- 
tion provides  that  such  asslsUnce  may  be 
extended  for  the  provision  of  nonfarm  hous- 
ing with  sufficient  land  for  home  gardens  but 
that  the  assistance  shall  be  subject  to  the 
condition  that  the  housing  will  be  so  located 
that  sources  of  employment  will  be  accessible 
to  the  families  to  be  housed.  The  section 
provides  also  that  In  this  rural  program,  as  In 
the  urban  low-rent  housing  program,  prefer- 
ence be  provided  to  families  of  servicemen 
and  veterans. 

The  proposed  section  202  authorizes  the 
giving  of  an  option  to  purchase  to  any  lessee 
of  a  ruraf  house  assisted  under  the  title.  In 
connection  with  the  exercise  of  any  such  op- 
tion, the  lessee  may  be  given  credit  for  lease 
payments  made  by  him  or  his  predecessors 
which  were  applied  toward  amortizing  the 
cost  of  the  house. 

The  proposed  section  203  authorizes  FPHA 
loan  assistance  to  local  public  agencies  to 
finance  the  provision  of  rural  housing  for 
families  of  low  Income.  Such  loans  may 
not  exceed  the  cost  of  the  housing,  must 
bear  Interest  at  a  rate  not  less  than  the 
"going  Pederal  rate"  (the  rate  on  the  most 
recently  issued  Federal  bonds  at  the  date  of 
Presidential  approval  of  th?  loan  contract 
with  a  maturity  of  20  years  or  more  but  in 
no  event  less  than  21^  percent) .  and  be  repaid 
within  a  period  not  exceeding  45  years.  The 
section  provides  no  additional  loan  funds  for 
this  program  but  simply  makes  available  to 
FPHA  for  this  purpose  Its  existing  general 
borrowing  authorization  under  the  United 
States  Housing  Act  of  1937. 

The"  proposed  section  204  Is  the  section 
that  provides  for  the  annual  subsidy  ("an- 
nual contributions")  necessary  so  that  the 
local  public  agency  assisted  may  be  able  to 
make  the  housing  available  within  the  means 
of  low-Income  rural  families.  Such  annual 
contributions  must  be  strictly  hmlted  to  the 
amovmts  and  period  necessary.  In  no  event 
may  they  be  made  for  a  period  exceeding 
45  years;  nor  may  the  contribution  to  be 
paid  for  any  year  exceed  the  difference  be- 
tween ( 1 )  the  estimated  annual  cosU  to  the 
local  public  agency  with  respect  to  the  hous- 
ing, and  (2)  the  estimated  recelpU  to  the 
local  public  agency  from  the  lease  paymenU 
from  the  families  housed,  which  payments 
are  required  by  the  section  to  at  least  be 
equal  to  the  average  of  the  annual  principal 
payments  which  would  be  required  to  repay 
the  cost  of  the  house  over  Its  useful  life. 
Such  contributions,  moreover,  must  be  re- 
duced or  terminated  when  no  longer  needed, 
and  In  the  event  the  local  public  agency  has 
in  any  year  an  excess  of  recelpte  over  ex- 
penditures, the  amount  of  such  excess  must 
be  used  for  purposes  which  will  reduce  sub- 
sequent annual  contributions.  The  section 
further  provides  that  appropriate  increases 
shall  be  required  in  the  lease  paymenU  In 
the  event  of  Increases  in  ability  to  pay. 

A  special  annual  contributions  authoriza- 
tion for  rural  housing  Is  propioeed  by  thU 
section,  under   which    FPHA   Is  authorized. 


upon  enactment  of  the  title,  to  enter  Into 
contracu  for  luch  contributions  aggregating 
$5,000,000  per  annum,  which  limit  Is  to  be 
increased  by  further  amounu  of  $5,000.<X)0  at 
the  beginning  of  the  second,  third,  fourth, 
and  fifth  years  alter  the  date  of  such  enact- 
ment. 

The  proposed  section  305  defines  rural  areas 
for  the  purposes  of  the  operations  of  the 
title  and,  in  so  doing,  relates  such  definition 
to  Bureau  of  the  Census  deslgnstlons. 

The  proposed  section  206  ties  In  this  pro- 
posed new  title  II  of  the  United  States  Hous- 
ing Act  of  1937  with  the  present  provisions  at 
that  act,  which  are  to  become  title  1. 

Section  814:  This  section  Includes  the  tech- 
nical amendmeuu  to  the  United  SUtes  Hous- 
ing Act  of  1937  made  necessary  by  the  addi- 
tion of  this  new  rural  housing  title. 

imjt  IX — DISPOSITION  or  ratMANXNT  WAS 
HOUSING  AND  OTHER  rCDEBAlXT  OWNCD  HOOS- 
INO  WITH  PHEFWIENCE  TO  SERVICEMEN  AND 
VETESAMS 

This  title  is  designed  to  bring  up  to  date 
the  legislation  alread.  enacted  by  the  Con- 
gress with  respect  to  the  disposition  of  per- 
manent war  housing,  and  other  federally 
owned  housing  held  by  the  Federal  Public 
Housing  Authority  under  the  United  SUtes 
Housing  Act  of  1937.  In  so  doing.  It  esUb- 
llshes  the  cardinal  prmclple  of  preference  to 
servicemen  and  veterans. 

Section  901:  This  section  seU  forth  the 
general  proposition  that  permanent  war 
housing,  and  other  federally  owned  housing 
held  by  FPHA  under  the  United  SUUs  Hous- 
ing Act  of  1937,  shall  be  disposed  of  con- 
sistently with  the  postwar  need  and  with 
preference  to  the  families  of  servicemen  and 
veterans. 

Section  902:  This  section  provides  that. 
when  the  President  finds  that  any  perma- 
nent type  war  housing  provided  with  appro- 
priated funds  Is  no  longer  needed  for  war 
purposes,  and  the  local  governing  body  finds 
that  It  would  be  In  the  best  InteresU  of  the 
community  or  of  the  families  of  local  service- 
men and  veterans  to  make  such  housing 
available  to  families  of  low  Income,  the  Na- 
tional Housing  Administrator  may  authorise 
the  sale  by  FPHA  of  any  such  project  to  a 
local  public  agency  for  low-rent  housing  pur- 
poses. The  proceeds  from  any  such  sale 
would  be  handled  In  the  manner  provided 
in  the  Lanham  Act  with  respect  to  war  hous- 
ing, which  sets  forth  the  provisions  relating 
to  the  time  for  covering  balances  Into  the 
Treasury  as  miscellaneous  receipts. 

Families  of  veterans  and  servicemen  would 
have  the  same  preference  In  admission  to 
war-housing  projccu  sold  under  the  provi- 
sions of  this  title  as  Is  provided  In  section 
702  with  respect  to  low-rent  housing  projecu 
assisted  by  FPHA. 

So  that  Federal  proJecU  sold  under  this 
title  may  serve  the  purposes  InUnded,  the 
price  of  the  project  may  consist  of  the  pay- 
ment of  all  of  the  net  income  from  the 
project  during  lU  useful  life. 

This  section  makes  clear,  however,  that 
none  of  Its  provisions  are  to  be  construed 
to  prevent  the  sale  of  permanent  war  housing 
at  Its  fair  value  on  a  home-ownership  basis 
(with  preference  to  servicemen  and  veterans) 
wherever  feasible. 

rm-E   X — PERIODIC   INVENTORT   Or  HOUSING 
NEEDS  AND  PROGRAMS 

This  title  provides  for  a  periodic  inventory 
of  the  needs  and  programs  In  housing  and 
related  community  development  toward  the 
end  of  bringing  to  the  attention  of  the  Con- 
gress the  most  effective  action  to  achieve  our 
national  housing  objectives  and  policy. 

Section  1001:  This  section  provides  that 
such  inventory  shall  be  made  by  the  National 
Housing  Administrator,  and  shall  be  pre- 
sented to  the  Congress  not  less  than  once 
a  year,  in  a  comprehensive  report  Including: 
the  most  current  estimates  of  our  housing 
needs  for  all  income  groups  and  areas;  the 
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T»t«B  of  «mpl<mnent  and  inTcstment  in  hous- 
ing and  related  conununuy  development,  aa 
oomparcd  with  the  rat«a  required  for  the 
eonstnictkm  Induatry'a  part  in  tul\  produc- 
tion and  full  employment;  Nation-wide  prog- 
reaa  in  meeting  these  needa  and  require- 
menta;  and  recommendations  as  to  any  >ddt- 
tknal  apeclfte  profcrama  and  action  needed 
to  carry  out  the  national  houamg  policy  and 
kchlere  the  national  bousing  objective*. 

Section  1002;  This  section  provides  that. 
In  the  preparation  of  the  report  and  recom- 
mendations. th«  National  Housing  Adminis- 
trator shall  cooperate  with  and  seek  the  ad- 
Tlce  of  appropriate  Federal  and  local  officials 
and  of  representatives  of  the  various  groups 
Interested  In  ho«istng  and  community  devel- 
opment  as  producers  and  consumers. 

TTTL«   XI — MUCnXAMKIUS   PtOVISIONS 

This  tlUe  simply  contains  two  standard 
provision*  generally  conUlned  In  enabling 
legislation 

Section  1101:  TbU  section  contains  the 
Maadard  prorUlon  providing  that  the  provl- 
altmta  of  this  act  shall  control  in  the  case  of 
inconsistency  with  other  legltlMloa. 

Section  1103:  Thu  is  the  uMMl  Mparablllty 
dai 


IXirinc  the  delivery  of  Mr.  Ellendir  s 
•peech  the  foljowing  occurred: 

Mr  BARKLEY     Mr.  President.  wilJ  the 
Senator  from  Louisiana  vleld? 
Mr.  ELLENDER     I  yield. 
Mr.  BARKLEY.    I  would  not  a.<?k  the 
Senator  to  yield  except  that  I  have  to 
leave  the  Chamber. 

Mr.  President,  in  regard  to  the  pending 
bill.  I  was  the  chairman  of  the  subcom- 
mittee which  considered  the  proposed 
teflslation.  and  when  it  was  in  the  sub- 
cominittee  the  question  arase  of  the  in- 
sertion of  a  provision  requiring  payment 
of  prevailing  wages  on  all  housing  con- 
templated by  the  bill.  I  voted  for  the 
prevailing-wage  provision  in  the  sub- 
committee, and  It  was  adopted  by  a  vote 
of  4  to  3. 

When  the  bill  got  into  the  full  com- 
mittee Mr.  Raymond  M  Foley.  Commis- 
sioner of  Federal  Housing,  wrote  me  a 
letter  in  which  he  set  forth  certain  ob- 
jections of  the  Federal  Housing  Admin- 
istration to  the  Inclusion  of  the  prevail- 
ing-wage provision  with  respect  to  the 
bill,  on  the  grounds  stated  in  his  letter. 
In  which  he  claimed  that  to  require  it  in 
all  cases  where  loans  upon  hou.ses  are 
Insured  would  very  materially  reduce  the 
number  of  loans  which  would  be  made. 
and  the  number  of  houses  which  would 
be    benefited,    for    reasons    which    he 
indicated. 

I  pre.sented  the  letter  from  Mr.  Foley 
to  the  full  committee  at  the  time  the 
committee  had  the  bill  before  it.  and  the 
full  committee  voted  not  to  Insert  the 
provision  with  respect  to  the  prevailing 
wage.  Therefore  it  is  not  contained  in 
the  bill. 

Mr.  President.  I  also  have  received 
from  Mr  William  Green,  president  of  the 
American  Federation  of  Labor,  a  tele- 
gram in  which  he  urges  that  the  prevail- 
ing-wage provision  which  was  omitt^ 
from  the  bill  be  restored  by  the  Senate. 

I  also  have  a  telegram  from  Mr.  W.  B. 
Banders,  of  Paducah.  Ky  .  my  home  city, 
one  from  Mr  Edward  H.  Weyler,  secre- 
Ury  of  the  Kentucky  State  Federation 
of  Labor,  and  one  from  Mr.  P.  H.  Rear- 
don,  secretary  of  the  Louisville  Building 
Trades  Council,  urging  the  restoraUon  of 
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t  the  Federal  Housing 

entirely  in  sympathy  with 

prevailing  wages  paid 

production  of  houses. 

operation    its   practice    has 

appraisals  for  payment  of 

the  terms  of  the  Na- 

contract  of  mortgage 

I  ily  with  the  mortgagee 

contractor  or  builder. 

proposed  amendment 

,  If  not  completely  de- 

operatlons  of  this  Ad- 

the  Insurance  of  mort- 

-famlly  dwellings  for 


the 


lending    Institutions 

advance  construction 

our  commitment  to 

because  such  com- 

no  effect  If  upon  com- 

over  whom  the  lender 

inable  or  unwilling  to 

the  prevailing  wage. 

lending  Institutions 

law  to  make  high  per- 

upon  a  binding  ccm- 

ilstration  to  Insure  the 


mortgage  upon  completion.  Such  lending 
Instltutiones  would  be  unauthorized  or  un- 
willing to  assume  the  responsibility  of  con- 
trolling or  determining  the  wages  actually 
paid  by  the  contractor  under  his  contract 
with  the  owner  or  of  advancing  its  funds  In 
reliance  upon  a  commitment  which  was  sub- 
ject thereto. 

Since  participation  of  lending  institutions 
In  our  program  of  mortgage  insurance  is 
purely  voluntary  and  since  no  such  require- 
ment would  attach  to  uninsured  mortg.igef 
or  to  mortgages  guaranteed  or  Insured  by  the 
Veterans'  Administration  under  the  Service- 
men's Readjustment  Act.  it  seems  clear  that 
few  If  any.  lending  Institutions  w<  uld  be 
willing  to  participate  in  the  Federal  Hous- 
ing Administration  plan  for  the  financing  of 
new  construction. 

2  The  amendment  would  appear  to  have 
the  effect  of  completely  preventing  this  Ad- 
ministration from  insuring  any  mortgage  on 
existing  construction,  the  construction  of 
which  was  begun  after  June  3.  19.39.  While 
I  am  confident  that  this  was  not  the  intent 
of  its  proponents,  your  attention  Is  called 
to  the  language  of  the  provision  which  re- 
fers to  construction  which  "was  or  is  u  be' 
commenced  subsequent  to  the  'effective  date 
of  this  section"  (approved  June  3.  1939 »  and 
requires  a  determination  by  the  Secretary 
of  Labor  "prior  to  the  beginning  of  con- 
struction and  a<ter  the  date  of  filing  of  the 
application  for  Insurance."  Such  condition 
would,  of  course,  be  impossible  to  meet  with 
respect  to  existing  construction. 

3.  The  administrative  difficulties  presented 
would  cause  serious  delay  and  uncertainty  at 
a  time  when  speedy  construction  of  new 
dwellings  Is  of  the  utmost  Importance. 

I  call  your  attention  to  a  memorandum 
from  the  Department  of  Labor,  which  Sena- 
tor Wagner  presented  to  the  Senate  during 
consideration  of  a  similar  proposal  in  1938. 
It  U  printed  in  the  Congressional  Record 
of  January  31.  1938.  at  page  1663.  and  con- 
tains the  following  statements: 

"(1)  It  would  mean  that  a  prevailing  wage 
rate  would  have  to  be  determined  in  virtually 
every  community,  no  matter  how  small  In 
the  United  SUtes.  The  administrative  diffi- 
culties Involved  would  be  very  great,  and 
delay  that  would  be  incurred  would  be  a 
deterrent  to  the  active  construction  so  much 
needed  in  the  very  near  future. 

'•<2)  The  word  adequate'  Is  not  defined 
nor  can  It  be  well  defined  as  it  refers  to  labor 
sUndards  In  this  case.  There  is  no  definition 
In  the  law.  and  as  a  practical  matter  it  would 
be  almost  impossible  to  define  it  adminis- 
tratively. It  would  have  to  vary  from  city 
to  city  and  fronj  town  to  town. 

"(31   It  would  make  it  extremely  difficult 
for  families  who  need  to  do  most  of  the  build- 
ing of  their  own  houses  to  get  their  loans 
and  this  IS  exactly  the  type  of  construction 
which  we  do  not  wish  to  discourage. 

"The  amendment  vitiates  the  fundamental 
purpose  of  the  bill,  which  l£  to  get  private 
capital  immediately  and  quickly  into  the 
construction  activity  of  the  country  for  the 
purpose  of  relieving  unemployment  and  find 
a  sulUble  Investment  for  idle  capital  " 

These  administrative  difficulties  would  not 
be  alleviated  under  the  proposal  new  under 
consideration  but  would  be  vastly  increased 
because  not  only  would  a  determination  of 
prevailing  wage  be  required  "for  every  com- 
munity however  small"  but  a  separate  deter- 
mination would  have  to  be  made  with  respect 
to  each  application  for  Insurance,  since  the 
provision  requires  it  to  be  made  "prior  to  the 
beginning  of  construction  and  after  the  date 
of  filing  the  application  for  Insurance." 

Section  212  of  the  National  Housing  Act 
was  designed  to  apply  only  to  large-scale 
rental  housing  projects  where  the  mortgages 
are  Insured,  not  upon  completion,  as  in  the 
small -house  program,  but  prior  to  the  start 
of  construction,  which  Is  subject  to  constant 
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Inspection  by  this  Administration.  Each  ad- 
vance by  the  mortgagee  during  the  progress 
of  construction  is  made  only  after  this  Ad- 
ministration has  determined  that  the  pre- 
vailing wage  has  been  paid  and  has  specifi- 
cally authorized  the  advance.  Such  a  pro- 
cedure would  be  wholly  impracticable  In  con- 
nection with  the  small -house  program  be- 
cause of  the  delays  and  expense  involved  in 
the  more  complicated  procedure. 

I  am  hoping  that  this  letter  may  be  helpful 
In  clarifying  your  understanding  of  the  effect 
of  this  proposal  upon  our  operations. 
Sincerely  yours. 

Raymond  M.  Foley, 

Commissioner, 

Paducah,  Ky.,  April  6.  1946. 

AI3EN  VV.  BARKLEY, 

Senate  Building: 
Commissioner  Foley  argument  against  pre- 
vailing wage  untrue.     We  urge  you  reverse 
your   provision    and   support    the   prevailing 
wage  clause  and  Senate  bill  1592. 

W.  B  Sandeks. 

LorisviLLE.  Ky.,  April  6.  1946. 
Senator  Alben  W.  Barkley, 

Senate  Office  Building: 
Commissioner  Foley  argument  against  pre- 
vailing wage  untrue.  It  Is  merely  argument 
against  wage  standards.  We  prevail  upon 
you  to  reverse  your  position  and  support  the 
Inclusion   of   the  prevailing   rate   In   Senate 

bUl  1592. 

KENircKY  State 

Federation  of  Labor, 
Edw.'^rd  H.  Weyler. 

Secretary. 

Louisville.  Ky.,  April  6,  1946. 
Senator  Alben  W.  Barkley, 

Senate  Office  Building: 
We  prevail  upon  you  to  reverse  your  posi- 
tion and  support  the  Inclusion  on  the  pre- 
vailing fhte  in  Senate  bill  1592.  as  Commis- 
sioner   Foley    argument    against    prevailing 

wage  untrue. 

Louisville  Building 

Trades  Council, 
P.  H.  Reardon,  Secretary. 

""  Washington.  D.  C,  April  8,  1946. 
Hon.  Alben  W.  Barkley. 
Senate  Office  Building, 

Washington,  D.  C: 
Strongly  urge  your  support  of  amendment 
to  be  Introduced  from  the  floor  to  S.  1592.  ex- 
tending requirement  to  pay  not  less  than 
minimum  prevailing  wage  In  the  locality  to 
cover  all  FHA  Insured  housing.  This  would 
In  no  way  delay  or  Interfere  with  speed  of 
FHA  Insured  housing  construction,  since  the 
minimum  would  be  based  on  prior  wage  de- 
terminations by  Secretary  of  Labor.  This 
would  prevent  spread  of  substandard  wages 
In  home  building  and  result  In  better  hous- 
ing built  under  sound  labor  conditions.  Also 
urge  you  support  reinstatement  of  sections 
providing  for  builders  18-month  warranty  to 
home  buyer.  32-year  amortization,  and  pro- 
tection against  eviction  of  home  buyers  In 
case  of  emergency  under  lapsed -pa  j-ment 
plan,  as  these  sections  appear  in  original  bill 
Introduced  November  14.  1945.  These  are 
vital  to  bring  good  housing  within  reach  of 
veterans  and  other  families  of  modest  means. 
and  to  assure  sound  and  stable  home  owner- 
ship. 

William  Green, 

President.  American  Federation  of  Labor. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  from  Louisiana  yield  to 
me  so  I  may  ask  the  Senator  from  Ken- 
tucky a  question  on  that  point? 

Mr.  ELLENDER.  I  yield  for  that  pur- 
pose, 

Mr.  SALTONSTALL.  Would  the  Sen- 
ator  explain    a   little   more    fully   Mr. 


Foley's  rea.<:ons.  because  I.  too.  have  re- 
ceived many  such  telegrams,  and  I  won- 
dered why  those  words  should  not  be  in- 
cluded. 

Mr.  BARKLEY.  Among  other  things 
Mr.  Foley  stated  in  his  letter  that  these 
loans  are  to  be  insured  under  the  FHA 
program  as  It  has  heretofore  existed. 
The.se  loans  are  to  be  made,  not  by  the 
Government,  but  by  private  lending  in- 
stitutions, largely  banks,  and  that  if  the 
loan  cannot  be  insured  unless  the  pre- 
vailing wage  is  paid,  it  puts  upon  the 
bank  or  the  lending  institution  the  ob- 
ligation to  watch  and  see  whether  the 
prevailing  wage  Is  being  paid,  because 
if  it  is  not  being  paid  the  loan  cannot  be 
Insured,  and  therefore  it  would  reduce 
the  number  of  loans  which  would  be 
made  under  the  FHA. 

Another  objection  that  was  heard  in 
the  committee  was  that  in  small  coinmu- 
nities  where  there  are  no  labor  organi- 
zations, some  county  seat  towns,  for  in- 
stance, where  there  are  no  labor  or- 
ganizations cf  carpenters,  bricklayers, 
and  so  forth,  it  would  be  difficult  to 
establish  what  is  the  prevailing  wage. 
In  all  communities  where  there  Is  a 
standard  of  wage  paid  to  union  labor 
and  to  those  in  building  trades  it  would 
be  ea.sy  to  establish  what  is  the  prevail- 
ing wage,  but  In  other  communities 
where  there  are  no  such  organizations  it 
.  might  be  difficult. 

I  do  not  know  whether  that  Is  a  legiti- 
mate objection.  It  did  not  appeal  par- 
ticularly to  me  as  strong  enough  to  in- 
duce me  to  vote  against  it  in  the  sub- 
committee, but  when  the  committee  as  a 
whole  was  considering  it,  and  Mr.  Foley 
.sent  his  letter  here.  I  felt  that  as  the 
head  of  the  Federal  Housing  Administra- 
tion he  might  be  right  about  it.  and  I 
changed  my  vote.  In  other  words.  I  re- 
versed in  the  full  committee  the  vote  I 
had  cast  In  the  subcommittee.  It  Is  due 
to  that  fact  that  these  telegrams  have 
been  received  by  me  and  other  Senators 
with  respect  to  the  prevailing  wage. 

I  have  always  favored  the  prevailing 
wage  provision,  and  it  has  always  been 
included  in  connection  with  houses  which 
were  financed  by  the  Government.  It  Is 
claimed  that  in  the  insurance  by  the 
Government  of  the  loans  made  by  banks 
for  improvements  upon  houses  a  differ- 
ent situation  exists  from  that  which 
exists  where  the  Government  itself  is 
helping  to  finance  construction  of  the 
hou.ses  or  the  housing  projects. 

In  spite  of  the  very  sincere  objections 
registered  by  Mr.  Foley,  my  own  inclina- 
tion is  to  believe  that,  on  the  whole,  the 
prevailing  wage  is  a  fair  standard  by 
which  men  should  be  employed,  and  that, 
while  we  are  not  putting  up  money  for 
these  houses  out  of  the  Government 
Treasury,  we  are  insuring  them  In  order 
to  induce  banks  and  other  lending  agen- 
cies to  make  the  loans,  and  to  that  extent 
the  Government  may  have  an  obligation 
to  see  to  it  that  those  who  build  or  who 
improve  these  houses  shall  be  paid  Ihe 
prevailing  wage  in  the  community  whjre 
the  work  is  done.  It  might  result  in  some 
cases  In  the  banks  saying  •'Well,  we 
cannot  send  a  man  to  the  place  where 
construction  work  is  proceeding  to  wat-ch 
the  men  doing  the  work,  and  we  cannot 


dictate  to  the  builder  and  to  the  con- 
tractor what  wages  shall  be  paid.  We 
have  no  opportunity  to  supervise  that, 
and  therefore  we  will  not  make  a  loan, 
because  the  Government  will  not  insure 
It."  I  do  not  know  how  much  of  that 
might  result.  It  is  a  difficult  situation 
presented  by  the  Housing  Administration. 

Mr.  SALTONSTALL.  May  I  not  ask 
If  the  provision  in  question  is  not  con- 
tained in  the  various  housing  laws,  par- 
ticularly where  the  Government  does  do 
some  insuring? 

Mr.  BARKLEY.  It  Is  not  in  the  law 
with  reference  to  FHA.  It  was  in  the  law 
with  respect  to  hou.sing  projects,  slum 
clearance,  and  all  those  things  which  the 
Government  helped  to  finance.  It  is.  as  I 
recall,  in  all  legislation  of  that  sort. 

But  the  wage  provision  is  not  contained 
In  legislation  dealing  with  the  Federal 
Housing  Administration. 

Mr.  SALTONSTALL.  Why.  then,  can- 
not the  provision  be  placed  In  the  bill  to 
apply  at  least  so  far  as  the  work  Is  done 
by  the  other  agencies? 

Mr.  BARKLEY.  It  is  In  the  law.  That 
Is  the  present  law.  That  law  is  not 
changed  by  this  bill.  What  is  sought  to  be 
done  is  to  include  it  where  there  Is  only 
an  insurance  of  the  loan  and  not  a  grant 
or  a  financing  by  the  Government  of  the 
United  States  through  local  political  sub- 
divisions. 

"Mr.  SALTONSTALL.  But  the  Sena- 
tor's feeling  is  that  if  that  amendment 
were  offered  on  the  fioor  of  the  Senate  he 
would  be  inclined  to  vote  for  it? 

Mr.  BARKLEY.  That  is  my  feeling; 
yes.  I  make  that  statement  because  I  am 
compelled  to  leave,  as  I  said  earlier  today, 
and  i  may  not  be  here  if  that  question  Is 
voted  upon  in  the  Senate.  I  wanted  the 
Record  to  show  that,  based  upon  all  the 
facts  I  have  up  to  now,  I  would  feel  in- 
clined to  vote  to  include  in  the  bill  the 
prevailing  wage  provision. 

Mr.  President,  I  wish  to  say  that  if  the 
Senate  concludes  action  on  the  pending 
bill  today  we  will  nevertheless  have  a  ses- 
.sion  tomorrow  in  order  that  the  calendar 
may  be  called  and  such  other  business 
as  is  necessary  may  be  transacted.  If 
Ihe  Senate  does  not  conclude  action  on 
the  bill  today,  then,  if  it  is  agreeable 
to  the  Senator  from  Ohio  I  Mr.  Taft  1 ,  the 
Senator  from  New  York  fMr.  Wagner  I, 
and  the  Senator  from  Louisiana  I  Mr. 
ELLENDER].  it  would  be  agreeable  to  me 
that  the  bill  be  laid  over  until  Monday 
in  order  that  we  might  do  tomorrow 
the  very  things  we  will  do  anyway  if  we 
conclude  action  on  the  bill  today. 

Mr.  ELLENDER.  Mr.  President.  I  am 
very  hopeful  we  can  get  through  with 
the  bill  today. 

Mr.  BARKLEY.     So  am  I. 

Mr.  WHERRY.  I  should  like  to  say 
to  the  majority  leader  that  we  all  hope 
we  can  pass  this  bill  as  quickly  as  pos- 
sible, but  I  think  a  large  majority  of 
the  membership  of  the  Senate  think  the 
bill  could  very  well  go  over  until  Monday, 
after  It  Is  discussed  today,  and  proceed 
with  the  other  business  tomorrow. 

Mr.  BARKLEY.  I  have  discussed 
that  matter  with  the  Senator  from  Ohio 
and  the  Senator  from  New  York,  and  I 
think  we  can  conclude  the  dlscu^lon 
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of  th«  bill  today,  or  very  nearly  con- 
clude U,  and  It  can  th«n  go  over  until 
Monday  for  a  rett. 

Mr.  LA  fOLUrm.    Mr     Proiidrrtt. 
I  IMMW  JwC  rtcumid  to  th*  ChamlNrr, 
hAvlDK  itcpptd  out  for  a  momant.    I 
iMpt  thii  fl«nator  haa  in  mind  v 
itttttty  iif  Kivini  ut  an  oppotiui 
inr   No    HOI.   < 
,  l«  pi'  '■■'   ' ^adn  rrhti Kill'*  i>>  • 

twttn  th«  I  I  and  ihr  Phihp* 

pttM'S. 

Mr   BARKt.RY.    Yn;  X  think  that  li 

eniirrly  poMible. 

Mr,  LA  POLUrm.  1  certainly  hop« 
that  will  hr  donr. 

Mr  BARKLEY.  I  am  anxloufl  to  have 
thnt  meaaurp  dl-tpo^rd  of  as  soon  as  pos- 
alblr  If  thf  pcndlnu  bill  .should  be  dis- 
poaed  of  within  a  reasonnblp  time,  we 
mlRht  take  up  the  Philippine  bill  this 
afternoon. 

UBE31AUSM 

After  the  conclu.sion  of  Mr  Ellendfrs 
speech : 

Mr  WILEY.  Mr.  President,  there  was 
called  to  my  attention  recently  a  very 
f\ne  editorial  in  Life  magazine,  the  Ls.sue 
of  January  7.  The  editorial  is  headed 
••What  is  'llberall-sm  ?"  The  subtitle 
says  that  "Mr.  Laski.  a  SocialLst,  wants 
It  to  come  out  and  fight.  But  its  tri- 
umph will  not  be  that  easy." 

In  thi.s  editorial  there  is  some  very 
provoking  language.  It  concludes  wit-h 
this  thought : 

The  llt>eral's  Ont  task  In  the  coming  era. 
and  the  mark  by  which  you  can  tell  a  true 
one,  U  to  remind  men  that  only  good  Indi- 
viduals— 

I  emphasize  the  word  "good" — not 
crooked  or  .<iynthetic  thinking — 

whether  rich  or  poor,  can  make  a  good 
society. 

Mr.  President,  in  connection  with  the 
latter  statement.  I  wish  to  .say  that  what 
we  have  seen  for  a  long  time  in  America 
has  been  a  tendency  to  think  that  only 
through  and  by  legislative  means  we  can 
correct  economic  Ills,  as  well  as  moral 
Ills. 

I  quote  further  from  this  rather 
thouRht-provoking  editorial,  which  mon- 
tlon.s  a  book  by  Orton.  the  title  of  which- 
Ls  the  Liberal  Tradition.  The  edito- 
rial says  that  Orton  hold.<5  that  liberty 
is  the  highest  political  end.  and  brings 
OIK  the  thought  that  there  are  three 
tenets  of  llb<>ral  tradition  which  Social- 
ists either  deny  or  forget.  The  first  he 
suggeals  Is  that  every  government  must 
acknowledfe  .some  law  bi-hind  the  law— 
outside  limitation  on  Its  power, 
can  be  no  such  thing  as  a  good  om- 
fovsmmsnt.  wh«tb<.>r  it  claims  lu 
ritj  from  force,  from  Ood.  or  from  the 


The  editorial  continues:  , 

The  eecond  principle  of  liberalism  is  that 
good   ends   never  Justify   dubious   means. 

Mr.  President.  I  think  that  might  well 
be  thougnt  over  In  the  Halls  of  Congress. 
We  have  bills  with  noble  titles,  we  have 
irreat  objectives  shot  at  us.  and  then  we 
have  a  broken-down  vehicle  in  the  form 
Of  MUM  kind  of  legislation,  and  give  the 
that  that  will  do  the  job. 
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This  writer  U  taking  about  the  true 
liberiil: 
A  Mvond  principle  Af  MMraium  is  that 


fy  .1 


rr,p«. 

y  rs- 


food  «nila  Mfw  |uat 

•tally  to  IMHMUIHW  all 

strl«tltii)S  un  liberty 

Mr.  FrMident,  I  ihiiik  that  U  s  fit  HUb- 
)»ft  for  n  lonii  tal  i  by  my  di^ilriguishfd 
frli^nd  tho  M-nlor  fenalor  fiutn  Munuuil 
IMr  DoNNRti  I      I 

Ml  rX)NNCLli  Mr.  Presidrnt.  I 
thank  the  Srnatof  for  hit  allusion. 

Ml    WILKY      Nir.  Ortci:  nnthu- 

mantta  Ian  ends  |o  not  j..    ..,   rustrlc* 


ttonf  on  liberty. 


Jsten  to  thi^: 


Thi»  bewt.tinir  tern  itatlon  of  all  drroorrscles 


Is  to  Decnme  wellare 
this  temptntlor  at 
made  a  welfnre  SUtt 
ton.   "One   hiui   to 


•tates.  Americans  know 
first  hand:  Hury  Long 
of  Louisiana.  Bays  Or- 
eapect   personality   very 


much  Indeed  to  rrj<  ct  doing  good  by  force." 

Let  us  beware  cjf  the  welfare  boys  as 
state.    Liberty  is  far 
e  .slavery. 


well  as  the  welfan 
better  than  welfa 


The  editorial  co  itlnues: 


A  third  prmcl|fle 
pure,  unaided  reasui 


s  an  abiding  distrust  of 
This  may  seem  para- 
doxical, 'or  hberaiis^i  Is  the  architect  of  the 
community. 

It  continues; 

The   liberal   tradition 
bered — Bometlmes 
lltical  system  offers 


has  always  remem- 
In  time — that  no  po- 
he  perfect  answer. 


JUBt 


Mr.  Pre.Mdent,  I 
could  realize  the 
that  statement. 
educated  into 
political  system 
answer. 

The  true  lil>era 
political  freedom 
nisms  and  stati.<; 
liberal  is  not 
words,  in  the 
While  politics  is 
ment.  only  good 
and  government 

Utopias  are   not 
Thta  Is  because  m 
life   ^iitkX   Is  both   m 
than  mind.     When 
has  the   final  answei 
It  falls  into  the  sin 
Liberal i.sin.  says 
absolutes   In   the 
Izatlon. 


Ird 


Ort  )n 


wish  every  American 

vjitality  and  validity  of 

b?cause  we  have  been 

beli<  ving  that  in  and  by  a 

wi;  can  get  the  perfect 

values  spiritual  and 

bove  welfare  mecha- 

nl  method.^:.    The  true 

fool  ?d  by  noble-sounding 

moi  ;th  of  loose  thinkers. 

t  le  science  of  govern - 

r  len  can  make  society 

g  )od. 


the   liberal    tradition. 

can  never  define  the 

nd   and  so  much   more 

luman  reason   thinks  It 

to  the  social  problem, 

3f  pride,  like  Mr.  Laskl. 

Is  the  denial  of  all 

refclm  of  political  organ- 


I  call   the  SenaJ.e's  attention   to  one 
other  statement: 

No  man  can  be  a 
Here  that  faith  and 
of  politics,  more  im|: 

ential  to  political 


1  Iberal  who  does  not  be- 
tnorala  are  Independent 
)p>rtant  than  politics  and 
liberty. 

One  mlpht  say  tiat  In  the  great  inter- 
national picture  of  [today,  especially  with 
relation  to  the  llnited  Nations,  that 
thought    has    special    application.    The 


Important  thing  Is 


character  of  the  lation.s.  The  United 
Nations  Organizat  on  will  be  sueceasful 
only  if  there  Is  bark  of  It  the  wlD.  the 
Intent,  and  the  pirpose  of  the  nations 


to  keep  faith.    Al 


the  world  will  be  <  f  no  avail  otherwise. 


It  is  well  for  us  to 


power,  other  great 
national  friendship 
remember  that  we 


he  moral  quality  and 


the  mechanisms  in 


remember,  when  we 


deal  with  great  resi  lurces  such  as  atomic 


iralues.  such  as  inter- 
It  is  well  for  us  to 
are  living  on  a  stage 


which  is  constantly  In  flux,  where  nations 
are  pretty  much  what  they  have  always 
b««n,  semsh,  looklnt  after  their  own, 
Mtklna  to  further  their  individual  In- 
terests. A  rrni  liberal  will  not  in  thli 
rritical  hour  fuiuv t  to  bf  good  to  Amer- 
>   '        (1   rvrr   alert   to   the   chanulng 

Mr.  PtcMidrnt,  I  ai»k  unanimous  con- 
sent til  '  *'  '  i-nMr*'  rdiforlnl  from  Life 
of  the  i  .'  Juniinry  7,  1040.  enflfird 

What  Is  Liberalism?"  bo  printed  in  the 
HEroNO  at  this  point. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  In  the  Record, 
as  follows; 

What  Is  LinniALtsM?— Mr.  fwtsKl.  s  Bocialikt, 
Wants  It  To  CoMt  Ott  and  Kiomt — BcT  Its 
Triumph  Will  Not  Bk  That  Bast 

That  stock  character  of  the  twenties,  the 
visiting  British  lecturer,  has  an  interesting 
survival  In  Mr.  Harold  Laskl.  the  fsmous 
political  scientist  who  happens  also  to  be 
chairman  of  Britain's  Labor  Party.  La^t 
month  Mr  Laskl  lectured  a  Isrge  audience  in 
New  York  on  the  challenge  of  the  atomic 
twmb.  After  roughing  up  his  pet  hate,  the 
businessman,  Mr.  Laskl  got  off  theee  memora- 
ble words: 

"We  have  come  to  the  boundaries  of  the 
final  dividing  line  between  liberalism  and 
socialism.  •  •  •  There  is  no  middle 
way.  Free  enterprise  and  the  market  econ- 
omy mean  war;  soclall.<<m  and  planned  econ- 
omy mean  peace.  All  attempts  to  find  a 
compromife  are  a  Satanic  illusion.  We  must 
plan  our  civilization  or  we  must  perish." 

Despite  their  applause  many  among  his 
New  York  audience  must  have  felt  uncom- 
fortable. After  all,  they  were  guests  of  the 
Nation,  generally  known  as  a  liberal  weekly; 
they  had  always  thought  of  themselves  as 
liberals  Liberalism,  to  Americans,  has 
alwflys  been  such  a  vai^ue  and  roomy'kind  of 
faith,  meaning  no  harm  to  anyone,  least  of 
all  to  socialist  Russia  whose  freedom  from 
businessmen  Mr.  Laskl  so  much  admires. 
Yet  here  he  was  setting  up  a  bloody  barri- 
cade against  liberalism.  What  was  one  to 
think? 

If  he  causes  his  liberal  friends  to  think 
at  all,  Mr.  Laskl  s  visit  will  have  been  a 
public  service,  especially  If  he  causes  them 
to  think  about  the  meaning  of  the  word 
"liberal.-  As  he  himself  uses  it.  It  is  almost 
synonymous  with  a  believer  In  free  enter- 
prise and  a  free  market.  Since  most  Ameri- 
cans believe  In  that,  they  are  liberals  In  his 
sense.  Mr.  Laskl.  though  wholly  committed 
to  socialism,  argued  a  few  years  ago  that  it 
would  come  about  thnmgh  orderly  balloting: 
•Revolution  by  consent,"  he  called  It  then. 
Th<^  American  reply  to  that  was  Indeed  easy: 
Wh.itever  England  may  do,  America  has  not 
yet  reached  the  age  of  consent.  But  row  Mr. 
Laskl  is  more  Implacable  and  a  gentle  an- 
swer Is  not  so  easy.  A  believer  in  free  enter- 
prise is  tempted  to  accept  his  challenge,  to 
declare  war  on  socialism  as  he  has  declared 
war  on  us.  That  would  certainly  simplify 
the  problem  of  definitions  and  force  our  lib- 
erals to  decide  which  side  of  the  economic 
argument  they  are  on. 

soMs  LtaauL  nwrrs 
Yet  "IiberalUm,"  however  Mr.  Laskl  may 
define  It,  actually  meffha  a  great  deal  more 
than  an  economic  system.  And  because  it 
means  more,  battle  with  Mr.  Laakl  must  t>e 
refused,  at  least  an  his  narrowly  chosen 
ground.  Seen  from  a  height,  liberalism  is  a 
very  broad  river  which  roee  long  before 
Adam  Smith.  It  rtnbes  past  the  tuffet  from 
which  Laskl  hurls  bis  shrill  defiance,  and  it 
has  much,  much  land  to  water  before  It 
meets  the  tea. 
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■uoh  a  height  Is  provided  by  WlUlsm  A. 
OrtOM's  recent  book,  The  Llbsrsl  Trsdttlon. 
To  resd  it  is  s  good  way  to  find  out  whether 
you  should  call  yourself  a  llbsrsl  or  not.  You 
irnsy  bs  s  eonservstlvt  or  a  oollsotlvist  in* 
ttesd— both  perfectly  respectable  positions. 

Ortuh's  libersllsm  hM  man/  Untts  with 
which  n  Uaki  would  afree,  Me  holds  that 
llbsrty  I*  the  higheet  politiosl  end,  but  he 
skirts  the  pitisll  of  Indlvldusllam  and  In- 
sist* that  •»  well-ordered  community  lift  Is 
mdlsppimntjle  to  freedom,  He  la  ftlw  no 
friend  of  lalsses  fslrs.  which,  though  origi- 
nally R  liberal  principle,  lost  that  standing 
when  politics  In  Its  name  tried  to  abdirsu 
■11  resiKmalblllty  for  the  economic  syatem. 

But  -here  are  st  least  three  teneU  of  the 
liberal  tradition  which  Borlalists  either  deny 
or  forget.  The  first  Is  that  every  govern- 
ment  must  acknowledge  some  "law  behlno 
the  law,"  some  outside  limitation  on  Its  own 
power  There  cnn  be  no  such  thing  as  a  good 
omnipotent  government,  whe.her  it  clalme 
Its  authority  from  force,  from  Ood.  or  from 
the  people  It  Is  the  principle  which  the 
early  Christians  asserted  against  the  Roman 
Empire  and  which  liberals  have  been  assert- 
ing j-galnst  one  or  another  tyranny  ever  since. 

A  second  principle  of  liberalism  Is  that 
good  ends  never  Juf-tlfy  dubious  means;  espe- 
cially do  humanitarian  ends  not  justify  re- 
strictions on  liberty.  The  besetting  tempta- 
tion of  Pll  democracies  Is  to  become  welfare 
states.  Americans  know  this  temptation  at 
first  hand:  Huey  Long  made  a  welfare  State 
of  Louisiana.  Says  Orton.  "One  has  to  re- 
spect personality  very  much  indeed  to 
reject  doing  good  by  force."  Uberals  do 
reject  It. 

WILL  LIBERALS  FIGHT? 

A  third  principle  Is  an  abiding  distrust 
of  pure,  unaided  reason.  This  may  seem 
paradoxical,  for  liberalism  Is  "the  architect 
of  the  community"  (as  conservatism  Is  the 
guardian)  and  is  congenltally  friendly  to 
experiment,  change,  and  new  theories  of 
government.  It  is  extraordinary  how  many 
different  political  movements,  lor  example. 
have  at  one  time  been  espoused  by  liberals: 
anticlerlcalism,  lalssez  faire.  nationalism, 
Wllsonian  internationalism,  positivism  (a 
sort  of  scientific  sociology),  Rousseau's  mys- 
tical democracy,  and  what  not.  But  the  lib- 
eral tradition  has  always  remembered— some- 
times j  It  In  time— that  no  political  system 
offers  the  perfect  answer.  Utopias  are  not 
In  the  liberal  tradition.  This  is  because 
"mind  can  never  define  the  life  that  is  both 
mind  and  so  much  more  than  mind."  When 
hxunan  reason  thinks  It  has  the  final  answer 
to  the  social  problem,  it  falls  into  the  sin  of 
pride,  like  Mr.  Laskl.  Liberalism,  says  Orton, 
Is  the  denial  of  all  absolutes  In  the  realm 
of  political  organization. 

This  humble  relativism,  this  readiness  to 
compromise.  Is  what  sometimes  irritates  men 
of  action  about  the  liberal  tradition.  It  puts 
them  In  mind  of  the  English  statesman  who 
"never  deviated  from  the  straight  and  narrow 
path  between  right  and  wrong."  But  that 
Is  exactly  the  path  that  thJ  true  liberal  will 
not  walk.  His  area  of  endless  compromise  Is 
politics:  things  thst  are  Caesar's.  On  ques- 
tion* of  morals  he  will  not  compromise  st 
all. 

No  man  can  be  a  liberal  who  does  not  be- 
lieve that  faith  and  morals  are  independent 
of  politics,  more  Important  than  politics,  and 
essential  to  political  liberty.  Thus,  while  the 
liberal  can  refuse  Mr.  Laskl's  latest  challenge, 
he  must  oppose  the  essential  materialism  of 
Laskl's  viewpoint  without  quarter. 

"We  must  alter  the  central  principle  of  our 
civilization."  says  Mr.  Laskl.  "to  plan  produc- 
tion for  community  consumption.  From  that 
central  principle  alone  do  there  flow  the  ethi- 
cal values  which  can  renovate  and  refresh 
this  dying  civilization."  The  basic  difference 
between  a  Laskl  and  a  liberal  lies  In  those 
words.    The  difference  is  not  about  the  de- 


sirability of  an  age  of  plenty  nor  about  tbn 
pusaiblllty  of  sttsintng  It.  But  Laskl  seems 
to  think  that  "ethical  values"  will  sutomsti* 
rally  flow  from  it  once  sttalned.  The  llbersl 
knows  that  ethical  vsluss  do  not  flow  froai 
such  a  "central  principle"  any  mere  than 
they  flow  from  central  besting,  They  flew 
only  from  the  hesru  of  men  who  believe  Itt 
sometliiitg  greater  ihsn  any  pulltteat  or  eoo- 
nomlc  sysietn. 

ALiautsM  SNO  NioM  BseLostvie 

During  the  twenties,  whsa  "community 
consumption"  reached  new  blghr  In  ths 
country,  sn  American  profrseor  named  Irving 
Babbitt  (Who  also  In  1»34  predicted  the 
atomic  bomb)  described  wrslern  rlvlllratlon 
■s  "a  mixture  of  altruism  and  high  explo- 
sives. If  anything  Is  amiss  with  the  altru- 
ism." he  said,  "the  results  may  prove  rather 
serious." 

Well,  something  was.  and  they  did.  They 
will  Bgatn.  Altruism,  as  the  liberal  knows,  is 
just  another  name  for  the  things  hell  U  pavid 
with.  When  attempts  are  made  to  erect  it 
Into  a  social  philosophy  the  liberal  takes 
alarm.  He  remembers  how  and  at  what  cost 
he  once  went  for  Rousseau,  who  first  planttsd 
the  hope  In  man's  breast  that  social  reform 
would  make  self-reform  unnecessary.  A  cen- 
tury and  a  half  of  steady  social  reform  since 
then— and  where  are  we?  The  liberals  first 
task  In  the  coming  era.  and  the  mark  by 
which  you  can  tell  a  true  one.  Is  to  remind 
men  that  only  good  individuals,  whether  rich 
or  poor,  can  make  a  good  society. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Chaffee,  one  of  its 
reading  clerks,  communicated  to  the  Sen- 
ate the  intelligence  of  the  death  of  Hen. 
William  O.  Burcin,  late  a  Reprei^entative 
from  the  State  of  North  Carolina,  and 
transmitted  the  resolutions  of  the  House 
thereon. 

DR.  CALVER  AND  WISCONSIN  CHEESE 

Mr.  WILEY.  Mr.  President,  there  was 
called  to  my  attention  an  article  pub- 
lished in  the  April  13  issue  of  the  Satur- 
day Evening  Post  entitled  "The  Man 
Congress  Always  Yeses."  It  is  an  article 
by  Howard  Whitman  in  relation  to  our 
dear  friend  Dr.  Calver.  He  draws  a  fine 
picture  of  the  man  and  presents  a  very 
good  description  of  his  activities.  But, 
Mr.  President.  I  particularly  call  atUsn- 
tion  to  the  fact  that  the  doctor  appir- 
ently  attributes  his  ability  as  a  physic:.an 
to  handle  Senators  and  Representatives 
to  the  fact  that  he  is  a  great  consumer 
of  Wisconsin  cheese.  The  article  con- 
cludes with  this  statement: 

A  Wisconsin  cheese  Is  his  favorite  and  he 
consumes  such  quantities  that  once  when  a 
truck  pulled  up  to  deliver  three  cases — 

I  presume  that  means  of  cheese 
[laughter] — 

the  driver  asked  one  of  his  daughters.  "Does 
your  father  have  a  cheese  store?" 

"No:  he  eats  it."  she  directly  replied. 

The  article  contains  another  signifi- 
cant statement— and  I  say  It  is  sig- 
nificant because  I  have  been  at  the  doc- 
tor's house.  I  noticed  that  he  had  a  dog 
who  seemed  to  be  full  of  atomic  energy. 
This  is  what  the  article  says: 

The  doctor's  dog.  Chipper,  has  become  a 
cheese  eater,  too,  and  hovers  beside  the  din- 
ner Uble  when  a  big,  round,  red-parafOned 
offering  Is  brought  on. 

I  am  quoting  this  from  the  article,  be- 
cause it  is  not  only  significant  in  itself 


but  it  shows  that  that  great  magasioe. 
the  Saturday  Evening  Post,  Is  really  be- 
coming informed,  because  the  article 
concludrx  with  this  itatemeiit: 


Meaning  the  dog— 
fullf  agrtes  with   his   mnntrr   tbst   there's 
nothing  quite   like   a   big   hunk  of  cheeM 
with  a  little  apple  pie  on  t»p 

Mr  l>rfiAdtnt.  the  r canon  I  have  called 
this  to  the  attention  of  the  Senate  Is 
that  a  number  of  my  aasoolatea  have 
aaked.  "Whan  can  we  get  Wisconsin 
cheeaet"  X  notlee  that  my  colleague  in 
the  Senate  IMr.  La  PoLLiTTgl  this  noon 
was  lunching  with  the  two  big  cheese 
men  of  our  State.  It  was  my  prtvUege 
to  consult  with  them  some  time  ago.  and 
I  want  to  .say  that  Just  as  soon  as  OPA 
and  the  Department  of  Agriculture  ac- 
quire and  e.'ldence  a  little  horae  sense 
Wisconsin  will  truly  resume  the  produc- 
tion of  cheese. 

Mr.  President,  the  reason  why  cheeee 
and  butter  are  difficult  to  obtain  Is  very 
plain.    In  Wisconsin  we  have  been  pro- 
ducing more  milk  than  at  any  time  in 
our  history.     As   Senators  know,  from 
cow's  milk  we  make  the  finest  cheese  in 
the  world.    But  this  is  the  rub.    The 
farmer  Is  like  everyone  else.    He  will 
sell  his  product  where  he  can  get  the 
best  price.    The  Government  has  made 
it  advantageous  for  him  to  sell  milk  for 
the  eastern  market,  where  it  Is  used  to 
make  canned  milk.  fats,  and  ice  cream. 
The  cheese  maker  cannot  pay  the  same 
price  for  the  milk  to  make  cheese,  be- 
cause of  the  low  ceiling  price  on  cheese. 
The  remedy  is  very  simple,  but  it  takes 
those  downtown  a  long  time  to  apply 
common  .sense  or  horse  sense  to  the  sit- 
uation.   The  remedy  is:  Give  the  cheese 
maker  a  price  on  cheese  so  that  he  can 
pay  as  much  as  those  who  buy  the  milk 
and  utilize  it  for  ice  cream.    But.  Mr. 
President.  I  still  have  hopes  that  into  the 
brains  of  those  in  OPA  there  will  come 
light  sioflBcient  so  that  Senators  can  get 
the  cheese  they  want,  and  so  that  once 
again  on  the  tables  throughout  America 
Wisconsin    cheese    can    be    served    in 
abundance. 

INTERNATIONAL    CON'iROL    OF    ATOMIC 
ENERGY 

Mr.  FULBRIGHT.  Mr.  President,  a 
few  days  ago  the  Department  of  State  re- 
leased a  report  on  the  International  con- 
trol of  atomic  energj.  This  report  was 
primarily  the  product  of  a  board  of  con- 
sultants appointed  by  the  Secretary  of 
State's  Committee  on  Atomic  Entrgy.  I 
have  just  finished  reading  this  report, 
and  I  wish  to  take  this  opportunity  to 
congratulate  the  members  of  the  board 
of  consultants  and  tho  State  Department 
for  a  splendid  piece  of  work.  I  hpve  on 
occasions  in  the  past  seen  fit  to  criticize 
the  policies  of  the  State  Department,  but 
this  time  I  am  glad  to  state  that  In  this 
report  they  have  made  a  real  contribu- 
tion toward  the  solution  of  a  most  urgent 
and  difficult  problem  with  which  all  ra- 
tional people  are  profoundly  concerned. 
Mr.  President,  3  years  ago  this  month, 
on  April  5, 1943, 1  submitted  in  iht  House 
a  re.solution  which  was  later  adopted  by 
an  overwhelming  majority  of  the  Rep- 
resentatives.     That    resolution    stated 
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that  the  CootrMi  favored  the  creation  of 
appropriate  International  machinery 
with  power  adequate  to  establish  and  to 
maintain  a  just  and  lasting  peace  among 
the  nations  of  the  world,  ax  a  favored  the 
participation  by  the  United  States  there- 
in through  its  constitutional  processes. 
At  that  time  we  were  In  the  throes  of  a 
deadly  struggle  with  two  dangerous  ene- 
mlea.  We  had  Just  begun  to  recognize 
that  war  Is  not  a  profitable  business,  and 
that  It  was  our  duty  to  participate  in. 
rather  than  to  withdraw  from,  a  con- 
certed effort  of  decent  peoples  to  create  a 
peaceful  world.  We  should  not  forget 
that  It  was  only  3  years  ago  that  many 
Americans  thought  it  rather  a  bold  step 
to  declare  our  intention  to  participate  in 
tntematlonal  machinery  to  keep  the 
PMce. 

Since  that  resolution  was  adopted  we 
have  come  a  long  way  along  the  road  to- 
ward the  creation  of  the  machinery  con- 
templated by  it.  Wc  still  have  a  long  and 
dangerous  road  to  travel  before  we  pro- 
vide that  machinery  with  the  power  ade- 
quate to  achieve  its  purpose.  But  it  is 
my  belief  that  this  report  of  the  con.sult- 
ants  envisages  the  kind  of  action  on  oiir 
part  which,  If  carried  through,  will  give 
to  the  machinery  the  power  and  vitality 
necessary  to  make  it  effective.  I  am 
pleased  to  say  that  this  is  the  most  origi- 
nal, the  most  encouraging,  proposal  that 
has  come  to  my  attention  since  the  adop- 
tion of  the  Charter 

I  tifknt  to  call  the  attention  of  the  Sen- 
ate to  the  resolution  which  was  submit- 
ted yesterday,  sponscied  by  four  Sena- 
tors, including  myself,  relating  to  this 
subject. 

In  view  of  this  significant  proposal.  I 
believe  that  it  Is  not  inappropriate  to 
recall  for  a  moment  some  of  the  events 
which  have  taken  place  during  the  past 
3  years. 

Not  long  after  the  House  of  Represent- 
atives   so    convincingly    expressed    its 
opinion    In    the    resolution    alluded    to 
above.  Secretary  Hull,  in  a  meeting  at 
Moscow  with  the  Foreign  Ministers  of 
Russia  and  Britain,  joined  in  a  declara- 
tion committing  us  to  the  establishment 
of  a  general  international  organization 
for  the  maintenance   of   International 
peace    and    security.      Following    that 
declaration   the   Senate   of   the   United 
States,  being  a  more  deliberative  body 
than  the  House,  adopted  the  Connally 
resolution  containing  provisions  similar 
to  the  Mascow  declaration. 

In  the  fall  of  1944  at  Dumbarton  Oaks, 
the  tentative  outline  of  the  machinery 
was  agreed  upon.  After  thorough  discus- 
sion by  our  people  this  plan  ripened  into 
the  United  Nations  Charter  in  July  of 
1945,  and  the  Senate  agreed  to  the  Char- 
ter on  July  8.  1945.  only  a  few  days  be- 
fore the  first  atomic  bomb  fell  on  Hiro- 
shima. All  these  steps,  it  will  be  noted. 
took  place  before  the  war  with  Japan 
was  concluded  and  while  we  were  con- 
fronted each  day  with  tragic  reminders 
of  the  futility  and  horror  of  war.  Under 
ttwse  circumstances  we  assumed  the  re- 
sponsibility of  participating  in  the  inter- 
national machinery.  It  is  fitting  now  to 
examine  some  of  our  efforts  at  partici- 
pation in  this  undertaking  subsequent  to 
the  pressure  of  war. 
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of   our   Government's 
actions  Is  not  off*  red  In  condemnation  of 
those  Immediately  responsible   for  our 
actions,  but  solely  as  an  effort  at  self-: 
analysis  In  order  jhat  we  may  correct  any 
mistakes  in  policy  that  we  may  have 
made.    I  recogn  ze  that  our  hindsight 
may  be  better  I  han  our  foresight.    It 
should  not  be  fc  rgotten  tha'   since  the 
days  of  Washing  on  and  Jefferson  we  as 
a  people  believe  1   that   we  could  exist 
apart  from  the  w  arid.    We  believed  that 
we  could  create  a  paradise  on  earth  here 
within  our  protec  ed  borders  and  that,  by 
refraining  from    larticipation  in  the  af- 
fairs of  the  world  Insofar  as  possible,  that 
that  world  would  et  us  alone.    There  are 
still  those  amonf   us  who  think  we  can 
do  that.    One  consequence  of  this  tradi- 
tional attitude  was  that  we  found  our- 
selves at  the  end  <  f  the  war  with  a  poorly 
paid,  understaffel.  inexperienced  State 
Department    to    landle    the    affairs   of 
peace.    In  additim  we  suffered  the  loss 
of  cur  President,  who  had  especially  in- 
terested himself  ii  our  relations  with  for- 
eign countries.    \  nth  this  background  it 
is  not  unusual  tl  at  everything  has  not 
gone  smoothly  or  hat  we  have  made  mis- 
takes. 

A:  San  Prancisc  3.  one  of  the  first  errors 
that  we  made  wis  the  forcing  of  the 
Issue  over  the  ac  mis.-=ion  of  Argentina. 
L«a^ang  aside  for  ;he  moment  the  merits 
of  our  position  re  jarding  the  Argentine, 
the  method  we  used  to  force  the  issue 
indicated  our  lacl;  of  matiu-ity  in  Inter- 
national politics  The  overwhelming 
number  of  votes  *-e  marshalled  against 
the  determined  oi  iposition  of  Russia  re- 
minds one  tf  the  uthJess  use  of  political 
pressure  by  higl  ly  organized  political 
machines  in  certa  n  sections  of  this  coun- 
try, which  llkewls ;  are  a  sign  of  political 
immaturity.  Oui  victory  on  this  issue 
did  not  prove  the  .  istice  of  our  cause,  but 
it  did  strengthen  he  suspicions  of  Rus- 
sia as  to  our  motiv  ?s  and  our  fairness  and 
conf.rmed  her  attj  chment  for  the  veto  in 
the  Security  Cour  cil. 

Another  instance  of  poor  judgment  at 
that   time  was  our  insistence  that  we 
should    retain    exclusive    possession    of 
strategic  bases  in  t  he  Pacific.  This  policy 
was  and  is  inconsi  nent  with  the  funda- 
mental theory  of  t  le  United  Nations.    It 
set  a  precedent  fcr  similar  demands  by 
other  countries,  d 'mands  which  we  can 
resist  with  poor  t  race  in  view  of  that 
action.     In  statinf    that  this  country  is 
not  interested  in  one  inch  of  territory 
except  that  which  we  consider  necessary 
for  our  defense,  ou  ■  Government  was  not 
being   very  constrictive.     It  is  obvious 
that  any  country  ci  in  claim  that  contigu- 
ous territory.  espe<ially  if  it  be  that  of  a 
small  and  weak  ne  ghbor,  is  as  necessary 
to  its  defense  as  O  cinawa  is  to  ours.    It 
is  quite  indefensib  e  for  us  to  adopt  one 
rule  for  our  own  co  iduct  and  at  the  same 
time  advocate  a  diierent  rule  for  others. 
If  we  really  intend  to  rely  upon  the  UNO 
for  our  security  then  we  should  ourselves 
accept  its  jurLsdiction  in  those  matters 


which  we  consider 


mportant  to  us  if  we 


expect  other  natior  s  to  do  likewise. 

Shortly  after  the  devastating  intro- 
duction of  the  atonic  bomb,  a  moment 
when  this  Nation  vas  without  question 
the  most  powerful  nilitary  power  in  the 


world,  we  had  a  unique  opportunity  fo  • 
any  nation.    If  at  that  time  we  had  mad«; 
a  proposal  such  as  is  contained  in  thi;; 
..  recent  report.  I  believe  the  world  wou:;! 
have  responded  to  our  leadership.    How- 
ever, instead  of  this  positive,  statesman- 
like  approach,   our   Government,   in   c 
casual  way,  announced  that  we  were  go- 
ing to  keep  the  bomb  to  ourselves,  that  wc 
considered  ourselves  the  sacred  trustee 
of  the  bomb  for  the  welfare  of  humanity 
It  is  not  strange  that  such  an  assump- 
tion of  moral  superiority  on  our  part  waj 
not  enthusiastically  received  by  Russia 
Here  again  the  implication  of  such  an 
attitude  was  that  first  and  foremost  we 
intended  to  assure  our  own  security  in 
the    traditional    nationalistic    manner, 
then  if  the  other  nations  were  willing  to 
put  their  faith  in  UNO  we  would  go  along 
on  matters  of  less  apparent  interest  to 
us.    Coincident  with  the  announcement 
of  our  atomic  policy,   we   precipitately 
withdrew  our  troops  and  demobilized  our 
armed  strength.    We  suddenly  abolished 
rationing  and  many  controls.    We  even 
abolished    wartime    excess-profit    taxes 
long  before  a  balanced  budget  was  in 
sight.    To  a  world  still  conscious  of  our 
refusal  to  participate  in  the  League  of 
Nations  after  the  first  war,  this  unseemly 
haste   to   return   to   normalcy   brought 
back    many    bitter    memories.      If    the 
United   States   should   again    withdraw 
into  its  shell  the  UNO  would  be  worthless. 
All  of  these  actions,  both  in  domestic 
and  foreign  affairs,  indicated  that  we 
really  did  not  understand  the  real  mean- 
ing and  responsibility  of  the  role  we  had 
undertaken,  nor  did  we  properly  assess 
the  forces  of  disorder  which  were  gen- 
erated by  the  war,  but  held  in  check  by 
governmental  controls.    Again,  as  alter 
the  first  conflict,  war  was  to  be  forgotten 
as  soon  as  possible.   The  repeal  of  excess- 
profit  taxes  touched  off  the  disastrous 
industrial  strife  which  has  paralyzed  our 
production  and  prepared  the  way  for  an 
explosive  infiation   through  constantly 
increasing  wages  and  prices.    Our  idle- 
ness and  confusion  at  home  have  dras- 
tically limited  our  ability  not  only  to 
supply  our  own  needs  but  al.<:o  to  supply 
the  dire  needs  of  war-torn  Europe  and 
Asia.    Until    the    devastated    areas    of 
western  Europe  are  enabled  to  get  back 
to  work,  there  cannot  be  stable  or  ra- 
tional government  created  to  reestablish 
order  and  tranquillity.    The  longer  these 
countries  are  without  the  means  to  re- 
sume a  productive  existence,  the  more 
likely  they  are  to  succimib  to  the  des- 
peration   of    dictatorship,    anarchy,   or 
communism. 

In  the  wake  of  this  period  of  confusion 
and  Indecision,  the  first  meeting  of  the 
UNO  was  held  in  London.  The  organi- 
zation of  the  machinery  of  the  Charter 
proceeded  satisfactorily.  The  acrimoni- 
ous debates  between  Bevin  and  Vishinsky 
apparently  left  no  ineradicable  scars,  but 
all  during  this  meeting  and  subsequently 
thereto,  there  has  been  no  action  or 
statement  by  any  of  the  three  great 
powers  which  positively  and  convincingly 
has  given  the  world  much  confidence  in 
the  efllcacy  of  the  UNO.  We  still  pro- 
fess our  faith  in  the  Charter,  but  neither 
our  actions  nor  those  of  Russia  have  con- 
tributed much  to  fortify  that  faith. 
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In  such  an  atmosphere  of  doubt  and 
disappointment,  this  proposal  of  the  con- 
sultants comes  like  a  breath  of  fresh  air 
in  the  proverbial  smoke-filled  room.  It 
is  a  positive,  forthright  proposal  with 
all  the  aspects  of  careful  and  mature 
thought  and  a  creative  imagination.  It 
does  not  rely  on  the  sterile  concept  of 
outlawing  the  atomic  bomb  in  a  world 
without  law.  On  the  contrary,  it  pro- 
poses that  we  create  rules  of  conduct 
governing  atomic  energy  which  have  as 
their  sanction  not  the  traditional  re- 
pressive police  force,  but  the  dynamic 
participation  of  the  finest  scientific 
minds  of  all  nations  in  a  creative  under- 
taking for  the  development  of  atomic 
energy  for  the  benefit  of  mankind. 

This  proposal  seeks  to  enlist  in  the 
cause  of  peace  not  merely  the  repressive, 
heavy  hand  of  brute  force,  but  the  high- 
est and  most  creative  intelligence  of  the 
scientific  world.  The  policemen  will  be 
the  scientists  themselves,  instead  of  the 
blackjack  and  the  tommy  gun  in  the 
hands  of  men  trained  to  wage  war. 

If  this  proposal  can  be  adopted  and 
put  into  effect,  I  believe  that  it  will  be 
effective  within  the  limits  of  its  respon- 
sibilities.   This  alone  would  not  be  suf- 
ficient to  prevent  another  war.  but  if  the 
peoples  of  the  various  nations  could  once 
establish  an  agency  which  functions  ef- 
fectively in  a  field  involving  power,  there 
is  every  reason  to  believe  that  the  con- 
fidence thus  inspired  would  grow  and 
spread  into  other  fields.     In  other  words, 
if  we  can  once  make  a  breach  in  the  hard 
crust  of  suspicion  and  jealousy  which 
has  always  enveloped  the  question  of 
sovereign   armed   might,  we   will   have 
opened  the  door,  at  least  a  small  crack, 
to  the  settlement  of  all  questions  by  rea- 
son.    If  all  nations  could  be  made  to 
feel  that  at  last  they  have  participated 
in  an  undertaking  which  has  successfully 
mastered  a  really  important  threat  to 
their  security.  I  believe  it  would  be  a  sig- 
nificant step  toward  the  creation  of  that 
sense  of  community  which  is  essential  to 
the  ultimate  creation  of  a  rule  of  law. 
Up  until  the  present  there  is  little  rea- 
son for  any  nation  to  have  much  confi- 
dence in   the  efficacy  of  international 
agreements  concerning  force.    Time  and 
again  they  have  seen  treaties  among  sov- 
ereign nations  violated  in  every  crisis. 
But  this  report  calls  for  something  quite 
different  from  the  traditional  treaty  be- 
tween sovereign  nations.    It  is  true  that 
it  must  be  created  by  a  treaty,  but  once 
accepted  and  put  into  operation,  for  a 
reasonable  period  of  years,  it  will  pro- 
vide for  greater  assurance  of  restraint 
of  aggressors  than  do  ordinary  agree- 
ments.   It  would  prevent  secret  prepa- 
rations for  atomic  warfare,  and  at  the 
same  time  it  would  give  to  the  world 
clear  and  definite  warning  if  any  nation 
should  withdraw  or  violate  the  agree- 
ment.   Such  a  warning  should  not  leave 
the  world  in  doubt  as  to  the  proper  course 
of  action.    At  least  it  should  prevent  the 
gradual  approach  of  war  by  incidents 
which,  in  themselves,  do  not  seem  to 
justify  positive  action,  but  which  cumu- 
latively make  war  inevitable.     As  Secre- 
tary Byrnes  put  it.  we  do  not  want  to 
stagger  into  a  situation  where  no  one 
wants  war.  but  where  war  becomes  in- 
evitable. 


TREATMENT  BY  OP  A  OF  TEXAS  DAIRY 
INDUSTRY 

Mr.  O'DANIEL.  Mr.  President.  I  wish 
to  read  into  the  Record  a  telegram  which 
I  have  received  from  Mr.  M  E.  McMur- 
ray.  manager  of  the  Texas  Dairy  Prod- 
ucts Association,  with  reference  to  the 
treatment  which  the  dairymen  of  Texas 
are  receiving  from  the  OPA.  I  receive 
many  telegrams  of  this  nature  and  refer 
them  to  the  OPA  or  to  other  departments 
of  the  Government.  However,  I  have  re- 
ceived very  little  satisfaction  in  conn<;c- 
tion  with  the  matter.  So  I  wish  to  read 
the  telegram  to  which  I  have  referred 
in  order  that  it  may  appear  in  the 
Record  so  that  citizens  of  the  Nation 
who  read  the  Record  may  see  what  is 
being  done  to  the  dairy  industry  by  the 
OPA.  The  telegram  reads  as  follows: 
Fort  Worth.  Tex.,  April  3,  1946. 
Hon.  W.  L.  O'Danux, 

Senate  Office  Building. 

Washington.  D.  C: 

One  triousand  two  hundred  and  thirty 
key  Texas  •  dairymen.  In  a  series  of  seven 
meetings  held  during  March,  representing 
the  industry  from  the  Panhandle  to  Rio 
Grande  Valley,  and  from  El  Paso  to  Tex- 
arkana.  expressed  themselves  forcefully  as 
having  their  backs  to  the  wall  and  facing 
disaster  if  immediate  action  is  not  taken  to 
afford  relief. 

They  ask  why  our  Government  Insists  on 
ruin  for  this  Nation's  greatest  agricultural 
enterprise,  and  why  those  in  authority  Bit 
by  and  permit  our  milk  supply  to  dry  up. 
butter  and  cheese  plants  close,  and  allow 
black-market  activities  in  feed,  supplies,  and 
dairy  products. 

They  are  unanimous  in  demanding  re- 
moval from  OPA  Jurisdiction  and  that  dairy 
products  be  eliminated  entirely  from  all  price 
controls.  How  can  Congress  Ignore  the  plea 
of  millions  of  farm  families,  who  are  fast 
losing  confidence  In  their  Government  and 
its  officials? 

They  are  tired  of  waiting  for  action  that 
never  materializes  while  thousands  of  dairy 
cattle  go  to  the  slaughterhouse  each  day, 
at  a  time  when  our  country  Is  begging  lor 
more  milk  and  cream. 

It  just  doesn't  make  sense  to  Tezana. 
They  ask  to  know  not  when  but  how  quick 
can  they  get  relief.  Not  only  do  they  believe 
the  House,  Senate,  and  committees  should 
give  this  problem  first  attention,  but  also 
that  It  is  a  grave  responsibility  of  the 
President  of  the  United  States.  Nothing 
short  of  Immediate  and  drastic  action  can 
satisfy  and  restore  confidence  In  our  offi- 
cials. 

Texas  farmers  look  upon  certain  branches 
of  their  Government  as  being  responsible 
for  their  condition.  We  expect  Congress  to 
act  immediately  to  give  us  relief  from  this 
situation.  Delayed  action  or  promises  wUl 
not  get  the  job  done  this  time. 

Copy  of  this  message  being  sent  air  maU 
to  Texas  Members  House  of  Representative* 
and  members  House  Banking  and  Currency 
Committee. 

Texas  Dairt  Products  Assocutiow, 
M.  E.  McMuRRAT,  Manager. 

NATIONAL  HOUSING   POUCY 

The  Senate  resumed  consideration  of 
the  bill  (S.  1592)  to  establish  a  national 
housing  policy  and  provide  for  its 
execution. 

Mr.  BUCK.  I  suggest  the  absence  of 
a  quorum.  

The  PRESIDING  OFFICER  (Mr.  Ttn- 
joxL  in  the  chair).  The  clerk  wiU  caU 
the  rolL 


The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Aiken 

Hart 

OltetKMMy 

Austin 

Hatch 

Orertoa 

Rail 

Hawkee 

Pepper 

Bankhead 

Hnyden 

Reed 

Barkley 

Hlckenlooper 

RevOTeonb 

BUbo 

Hoey 

Robertaoo 

Bridges 

Johnson,  Colo. 

SaltODsUll 

Brlggs 

Johnston,  8.  C. 

Shlpstead 

Brooks 

KUgore 

Rmlth 

Buck 

Knowland 

Stanflll 

Bufchfleld 

La  Follette 

Stewart 

Byrd 

Langer 

Taft 

Capper 

MrCarran 

Taylor 

CarvUle 

McCleUan 

Thomas,  Okla. 

Connally 

McFarland 

Thomas,  Utah 

Cordon 

McKellar 

Tunnell 

Donnell 

McMahon 

Vandenberg 

Downey 

Magnuaon 

Wagner 

Ellender 

Maybank 

Walsh 

Ferguson 

Mead 

Wheeler 

Pulbright 

MUUkln 

Wherry 

Gerry 

Mitchell 

Wiley 

Goesett 

Morse 

WUnon 

Green 

Murdock 

Young 

Guffey 

Myers 

Gurney 

ODantel 

The  PRESIDING  OFFICER  (Mr. .Tay- 
lor In  the  chair).  Seventy-six  Senators 
having  answered  to  their  names,  a  quo- 
rum is  present. 

Mr.  TAFT.  Mr.  President.  I  desire  to 
speak  in  behalf  of  Senate  bill  1592.  The 
purpose  of  the  bill  is  to  establish  a  per- 
manent housing  policy  for  the  Govern- 
ment of  the  United  States,  and  not  to 
deal  particularly  with  any  immediate 
emergency  in  housing.  The  bill  was  con- 
ceived and  written  before  the  present 
housing  emergency  arose,  and  is  designed 
to  establish  a  permanent  organization 
within  the  Government,  as  well  as  a  per- 
manent policy. 

There  are  many  provisions  of  the  bill, 
however,  which  I  believe  can  be  immedi- 
ately helpful  in  the  present  situation, 
particularly  in  connection  with  those 
who  are  endeavoring  to  stimulate  the 
construction  of  rental  hou.sing.  which  is 
very  difficult  to  obtain  today  becau.se  of 
a  general  tendency  to  build  for  sale  only. 

The  bill  is  very  long  because  U.e  hous- 
ing problem  is  a  very  complicated  prob- 
lem. The  different  features  dealt  with  in 
the  different  titles  of  the  bill  are  all  di- 
rected toward  the  general  purpose  to 
build  up  a  housing  plant  which  will  afford 
decent  housing  to  all  the  people  of  the 
United  States. 

Probably  no  problem  is  more  impor- 
tant to  the  people  as  a  whole  than  is  the 
housing  problem.  Not  only  does  it  affect 
directly  the  happiness  of  many  million 
families,  but  it  has  to  do  with  affording 
equal  opportunity  to  the  children  of  this 
Nation  so  that  they  may  get  ahead  in 
life,  and  begin  their  lives  in  the  kind  of 
surroundings  which  are  neces.sary  if  they 
are  to  develop  that  degree  of  character 
and  ability  which  will  enable  them  to 
make  progress  in  the  world.  At  the  same 
time,  the  construction  of  homes  Involves 
one  of  the  most  important.  I  l)elieve  the 
second  largest,  industries  in  the  United 
States. 

From  the  point  of  view  of  the  economy 
of  the  country,  of  the  employment  of 
millions  of  people,  and  the  investment 
of  money,  housing  has  another  aspect 
which  is  also  of  tremendous  importance. 
We  hope  that  under  the  program  pro- 
posed in  this  bill  we  may  have  a  rather 
steady  construction  over  a  period  of 
many  years  of  a  million  and  a  hall  homoi 
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each  year.  That  would  mean  the  ex- 
penditure each  year  of  $7,500,000,000. 
It  would  mean  the  employment  of  from 
3.000.000  to  5.000  000  men  directly  and 
Indirectly  In  the  construction  of  homes. 
Moreover,  a  wl.se  direction  of  the  hous- 
ing policy  should  assure  a  stability  of 
employment  which  we  have  never  at- 
tained before.  No  industry  has  been  so 
much  up  and  down,  and  so  irregular,  as 
lias  the  housing  industry.  No  other  In- 
dustry has  so  upset  the  economy  of  the 
country,  and  has  gone  so  low  In  hard 
times  or  so  high  In  good  times. 

The  history  of  housing  in  the  1920's 
Is  typical  of  the  entire  history  of  the  In- 
dustry. Starting  from  247.000  units  In 
1920.  It  gradually  rose  until,  in  1925  it 
reached  a  construction  peak  of  937.000 
houses  In  1  year.  Then,  for  reasons 
which  I  shall  describe  later,  building  be- 
gan to  fall  ofT  before  we  reached  the 
height  of  prosperity  in  1929.  until  in  1933 
there  were  constructed  only  93.000 
hous<?s.  or  one-tenth  of  the  number  con- 
structed In  1925.  Then  gradually  in  the 
30"s  we  came  back  to  three  or  four  hun- 
dred thousand  houses  a  year. 

Our  comlttee  made  a  study  of  the  prob- 
lem, and  came  to  the  conclusion  that 
everj'  year  there  was  a  need  for  1.250.000 
non-farm  homes  In  the  United  States, 
at  least  for  the  next  10  years,  and  prob- 
ably 250.000  farm  homes  In  addition. 
If  we  can  keep  that  necessary  construc- 
tion on  a  fairly  even  keel,  we  will  prob- 
ably do  more  to  maintain  a  steady  level 
of  prosperity  in  the  United  States  than 
by  any  other  single  action  we  can  take. 

Mr.  MAGNUSON.    Mr.  President,  will 
^the  Senator  yield? 

Mr.  TAFT.    I  yield. 

Mr.  MAGNUSON.  I  notice  that  on 
page  15  of  the  report,  under  the  head- 
ing: "Cost  of  the  program  to  the  Gov- 
ernment." the  committee  says: 

Most  o(  the  programa  coDtalncd  In  the 
bUl  would  not  Involve  ultimate  coct  to  the 
OoTWument. 

Later  in  the  report,  on  page  15.  the 
committee  estimates  that  this  activity 
will  cost  the  Government  not  to  exceed 
$143,000,000  a  year.  That  is  broken 
down  as  follows:  For  low-rent  public 
housing,  which  is  the  bulk  of  the  $143.- 
000.000.  the  estimate  is  $88  000.000.  I 
should  like  to  have  the  Senator  from 
Ohio  explain  the  language  "for  assist- 
ance to  farmers  on  a  home-ownership 
l>asis.  a  maximum  annual  rate  of  $10.- 
000  000  ■•    What  is  meant  by  that? 

Mr.  TAFT.  That  deals  with  the  ordi- 
nary rural-housing  plan  which  was  sub- 
miUed  by  the  Department  of  Agricul- 
ture about  2  months  ago.  It  is  a  plan 
which  I  shall  describe  later,  but.  roughly 
speaking,  it  proposes  that  the  Govern- 
ment lend  to  farmers  who  cannot  other- 
wise obtain  money  for  homes — men  liv- 
ing on  farms  which  are  able  to  support 
such  homes — the  money  necessary  to 
build  a  house,  even  though  they  may 
have  a  mortgage  on  the  farm.  It  is 
thought  that  will  not  Involve  any  ex- 
pense. But  when  the  same  principle  is 
applied  to  the  second  group  of  Mr.  An- 
derson *s  farms,  the  farms  which  are  not 
able  to  pay  for  such  houses,  but.  in  the 
opinion  of  the  Department,  can  be  made 


so   by  proper 
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until    they    are 
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development 
when  I  come  to 
eral.  it  involves 


ijeconst  ruction  and  Im- 
diuing  the  10  years, 
made  self-supp>orting 
farm.';,  there  is  provided  Government  as- 
sistarice  or  a  su  )sldy  to  enable  them  to 
pay  tne  interest  pind  sinking  fund  on  the 
home. 

Tht;  third  clais  are  farms  which  are 
wholly  unable  tc  be  economic  farms,  for 
which  the  Department  proposes  to  ex- 
tend assistance  an  a  grant-in-aid  basis 
of  one-half  the  total  amount  required 
up  to  $500  a  he  use  for  not  more  than 
two  houses  on  a  farm.  The  $10,000,000 
is  to  pay  the  los:i  involved  in  connection 
with   the  last  tM-o  classes  of  farms. 

Mr.  MAGNUS  3N.  There  is  a  fourth 
section  which  s^ys,  "for  land  assembly 
and  redevelopment,  a 
maximiun  annual  rate  of  $20,000,000." 
Mr,  TAFT.  1  hat  involves  urban  re- 
w  lich  I  shall  describe 
it  in  the  bill.  In  gen- 
the  purchase  by  cities 
of  slum  areas  t  i  be  used  not  only  for 
public  housing.  »ut  for  private  housing, 
or  for  any  otheij  purpose  for  which  the 
land  may  be  solid.  This  amount  is  for 
assistance  to  the  locality  in  working  out 
such  a  plan. 

Mr.  MAGNUS  DN.  The  bulk  of  the 
aid  under  the  bi  1  would  be  such  as  we 
could  reasonably  estimate  would  be  re- 
paid to  the  Government? 

Mr.  TAFT.  T  le  $143,000,000  will  not 
be  repaid. 

Mr.  MAGNUSON.  Other  than  the 
$143  000.000 

Mr.  TAFT.  Tie  rest  of  the  aid  is  in 
the  form  of  loan;  which  should  be  good 
loans.  -SO  far  as  m  e  can  .see.  The  history 
of  similar  loans  ihows  that  they  should 
be  good. 

Mr.  President,  the  subject  of  housing 
has  been  of  int  ?rest  to  me  for  many 
years.  I  looked  i  p  the  record  today,  and 
I  foimd  that  on  ,fune  7.  1939,  the  year  I 
came  to  the  Sens  ,te.  we  had  before  us  a 
general  housing  lill  proposing  to  extend 
the  then  existing  program  of  housing.  I 
objected  to  the  iilze  of  the  amount  In- 
volved, and  proposed  an  amendment  to 
cut  the  amount,  ind  to  have  a  commit- 
tee appointed  in  the  meantime  to  study 
the  whole  problem  of  housing  and  the 
various  Govemrr  ent  activities  involved 
In  housing,  which  even  at  that  time  were 
very  complex  an(  contradictory  to  each 
other,  and  the  s  ibject  had  never  been 
approached  fron  the  standpoint  of  a 
unification  of  ac  ivities. 

I  was  unable  it  that  time  to  obtain 
the  appointment  of  such  a  committee. 
I  pre.sented  the  same  idea  repeatedly, 
until  finally  2  yeirs  ago  when  the  post- 
war planning  corimittee  was  appointed, 
the  matter  of  a  survey  of  housing  was 
referred  to  the  committee,  and  I  was 
chairman  of  a  sul  committee  which,  dur- 
ing the  year  194^  .  held  extensive  hear- 
ings, heard  fron-  every  element  of  all 
the  industries  involved,  and  particularly 
considered  the  qiiesUon  of  public  hous- 
ing, whether  the  subsidy  plan,  wliich  had 
been  in  effect  foi  a  long  time,  was  the 
best  method  of  fui  nishing  low-rent  hous- 
ing, or  whether  there  were  available 
alternatives.  Th<  committee  made  a  re- 
port on  Aug\ist  1,  1945.  which  is  on  Sen- 
ators' desks. 


After  that  the  Senator  from  New  York 
IMr.  WAGNKHl,  the  Senator  from  Loui- 
siana ( Mr.  ELLENorR  1.  and  myself  worked 
out  the  housing  bill,  which  is  now  pend- 
ing. There  have  been  extensive  hear- 
ings on  that  bill  also  before  the  Com- 
mittee on  Banking  and  Currency,  and 
consideration  by  the  committee,  and 
many  amendments  were  offered. 

Mr.  President,  these  two  surveys  are 
the  first  which  have  been  made  for  an 
o\er-all  policy  for  the  Federal  Govern- 
ment. The  Federal  Home  Loan  Bank 
was  proposed.  I  think,  in  the  Hoover  ad- 
mini-stration,  and  was  set  up  at  that  time, 
to  finance  building-and-loan  associa- 
tions so  that  they  might  lend  money  for 
homes  more  effectively  and  at  lower 
rates. 

We  had  then  the  FHA.  to  in.':ure  mort- 
gages on  homes.  We  had  the  USHA, 
which  financed  the  public-housing  pro- 
gram for  metropolitan  hou.sing  author- 
ities throughout  the  United  States.  Each 
one  was  set  up  after  an  investigation  of 
the  particular  matter,  without  an  over- 
all study  of  what  the  whole  problem  re- 
quired. In  addition  to  those  three  activ- 
ities there  were  many  other  departments 
of  the  Government  engaged  in  housing. 
So  that  when  I  came  to  the  Senate,  and 
for  some  years  afterward.  hou.sing  pre- 
sented a  typical  example  of  overlapping 
and  contradictory  policies  within  the 
United  States  Government. 

For  a  long  time  we  urged  that  the  ac- 
tivities be  consolidated,  that  they  be 
brought  together  under  a  single  policy. 
Finally,  under  the  war  powers,  that  was 
done,  a  National  Housing  Administration 
was  created,  and  all  housing  matters  were 
transferred  to  it.  The  three  constituent 
agencies  mentioned  were  set  up  within 
the  National  Housing  Administration,  of 
which  Mr.  Blandford  was  Admini.strator. 
ultimately  succeeded  by  Mr.  Wyatt. 

In  the  bill,  as  well  as  in  our  investiga- 
tions, we  have  tried  to  cover  all  phases 
of  the  problem.  We  have  tried  to  Im- 
prove the  operations  of  the  Federal 
home-loan  bank  system.  We  have  tried 
to  extend  the  powers  of  the  FHA  and 
the  effectiveness  and  usefulness  of  the 
FHA.  We  are  proposing  an  extension  of 
the  public-housing  program,  which,  inci- 
dentally. Is  the  real  controversy  Involved 
in  the  bill.  At  least,  it  is  the  .subject  of 
the  opposition  which  has  arisen  among 
certain  groups  which  are  opposed  to  pub- 
lic housing. 

The  housing  problem  is  as  serious  as 
any  we  face.  There  are  approximately 
37.000.000  famlUes  in  the  United  States, 
about  30.000.000  nonfarm  families  and 
about  7.000.000  farm  families.  The  ob- 
ject of  a  housing  policy  should  be  to  see 
that  there  is  %  housing  plan  which  pro- 
vides decent  shelter  and  decent  housing 
for  all  those  families.  We  do  not  have 
such  a  plan  today.  I  do  not  think  the 
most  optimistic  American  or  the  most 
optimistic  admirer  of  private  enterprise 
could  wander  through  the  city  of  Wash- 
ington, or  go  into  any  rural  district, 
and  see  the  kind  of  shacks  in  which 
people  live,  and  feel  that  we  have  solved 
in  any  way  the  problem  of  housing,  or 
that  we  are  particularly  advanced  in  the 
subject  of  housing. 
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For  the  first  time  in  the  history  of  our 
country  we  had  a  housing  census  in  1940. 
It  showed  that  of  something  le.ss  than 
30.000.000  nonfarm  homes,  about  4  000.- 
000  need  major  repairs  and  are  in  such 
bad  condition  that  they  are  not  fit  to  be 
lived  in. 

Furthermore,  some  3.000.000  nonfarm 
families  have  no  running  water  in  their 
houses,  about  2.500.000  have  water  but 
no  inside  toilets.  Under  farm  conditions 
that  may  be  consistent  with  a  perfectly 
decent  home,  but  when  we  con.sider  the 
urban  homes  of  the  United  States,  it 
hardly  is  consistent  with  what  we  think 
of  as  the  American  way  of  life. 

Altogether,  that  makes  a  total  of 
9.500.000  houses.  We  e.<itimated  there 
were  three  or  four  million  houses,  located, 
perhaps,  on  the  outskirts  of  cities  or  in 
small  towns,  which,  even  though  lack- 
ing certain  plumbing  facilities  con- 
sidered necessary  in  every  city,  were  de- 
cent and  habitable.  But  we  felt  that 
without  question  6.000.000  of  the  9.500.- 
000  houses  should  be  replaced;  that 
6.000.000  were  completfly  substandard 
homes  in  which  Americans  should  not 

live. 

Mr.  President,  we  estimated  that,  in 
addition  to  the  6.000,000  to  be  replaced 
by  the  time  this  program  ends,  in  about 
10  years,  we  would  need  at  least  6.000.000 
additional  homes  for  additional  families. 
We  already  need  about  3,000.000  addi- 
tional homes,  and  we  add  about  25C.000 
families  a  year,  so  that  in  10  years  we 
would  need  another  2.500,000  homes. 

We  estimated  that  with  a  very  rea- 
sonable program  of  replacement  of  the 
houses  which  are  completely  unsuitable, 
plus  new  houses  needed,  we  would  need 
at  least  12.500,000  nonfarm  houses  in 
the  United  States  in  the  next  10  years. 
The  program  we  should  aim  at  is  1.250.- 
000  homes  a  year  during  the  next  10 
years.  In  addition  to  that,  while  the 
estimate  of  250.000  farm  homes  a  year 
is  not  based  on  such  complete  figures,  I 
think  it  is  a  very  reasonable  guess.  So  it 
is  believed  that  about  1.500,000  homes  a 
year  are  needed  during  the  next  10  years 
if  we  are  to  have  at  the  end  of  10  years 
somewhat  Improved  and  reasonably 
.satisfactory  housing  in  which  the  Amer- 
ican people  may  live. 

Mr.  VANDENBERG.  Mr.  President, 
will  the  Senator  yield? 
Mr.  TAFT.  I  yield. 
Mr.  VANDENBERG.  Would  these  fig- 
ures be  in  addition  to  those  that  attach 
themselves  to  the  legislation  the  Senate 
passed  yesterday? 

Mr.  TAFT.  The  legislation  passed 
yesterday  proposes  a  program  of  1,200.- 
000  houses  in  1946.  and  1.500.000  in  1947. 
That  program  would  correspond  with 
what  we  figure  to  be  necessary  for  the 
next  10  years;  about  a  million  and  a  half 
houses  a  year.  The  bill  passed  yester- 
day would  cover  the  first  2  years  of  those 
10  years.  We  felt  at  the  time  that  we 
were  unlikely  to  come  up  to  that  figure 
in  the  first  year  or  two.  and  we  are  not 
likely  to  come  up  to  it  even  with  the  bill 
passed  yesterday.  But  we  hope  that  with 
the  adoption  of  that  measure  we  may  ap- 
proach nearer  to  the  goal  in  the  first  2 
years  than  we  would  otherwise. 

Mr.  President,  the  basic  difficulty  in 
dealing  with  the  housing  problem  re- 


lates to  the  cost  of  housing  in  relation 
to  the  income  of  the  people  of  the  United 
States.  We  cannot  build  new  houses  in 
the  United  States  for  more  than  the 
upper  half  of  the  Income  groups  in  the 
population. 

It  is  somewhat  tricks  to  deal  with  fig- 
ures, because  figures  have  constantly 
changed,  but  the  prewar  figures  on  in- 
come show  that  a  4-room  family  home 
could  not  be  built  for  much  less  than 
$4  000.  That  was  about  an  average.  In 
i<ome  sections  it  may  have  been  more. 
Perhaps  in  the  South  it  may  have  been 
somewhat  less.  A  man  who  earned  $30 
per  week  at  that  time,  or  $1,500  a  year, 
could  afford  to  pay  perhaps  $30  per 
month  for  rent,  or  $360  a  year.  Twenty- 
five  percent  of  a  man's  income  is  about 
as  much  as  he  can  reasonably  hope  to 
pay  for  rent.  That  would  about  justify 
the  purchase  of  a  $4,000  home.  More 
than  13.000.000  families,  or  nearly  half 
of  the  nonfarm  families,  were  earning 
less  than  SI. 500  per  year  in  1939. 

At  the  present  time  the  cost  of  hous- 
ing has  gone  up.  and  incomes  have  gone 
up.  We  have  no  reliable  figures  today 
on  either,  but  I  think  we  can  a.<;sume  that, 
roughly  speaking,  the  proportionate  in- 
crease is  about  the  same.  So  that  be- 
cause of  the  condition  with  respect  to 
costs  and  Income,  the  market  for  ne\ff 
homes  today  is  confined  to  less  than 
half  the  population.  That  is  the  difD- 
culty  we  face. 

There  was  a  tremendous  sale  of  houses 
in  the  twenties,  up  to  1925.  and  then, 
although  the  prosperity  of  the  country 
increased,  the  number  of  houses  de- 
creased, because  the  market  had  been 
used  up  and  the  people  in  the  lower 
income  brackets  were  unable  to  buy  new 
houses. 

As  a  matter  of  fact,  taking  the  prewar 
figures  on  income,  rents,  and  costs,  about 
30  percent  of  our  nonfarm  families,  or 
8.500.000.   had   an   income   of   $1,000   a 
year  or  less,   and   these   families,   and 
others  with   a  slightly  higher  income, 
were  able  to  find  some  11.000.000  homes 
that  rented  for  less  than  $20  a  month. 
Nearly  half  of  them  were  in  rural  dis- 
tricts, and  largely  acceptable.    In  other 
words,  they  found  hand-me-down  homes 
and    second-choice    homes.    Many    of 
these  low-income  families  were  appar- 
ently  able    to   find    reasonably   decent 
homes  in  proper  surroundings  for  $20  a 
month  and  less,  but  the  6.000,000  sub- 
standard homes  are  rented  by  6,000.000 
low-income  families  at  rentals  averaging 
less  than  $15  a  month.    They  rent  for 
that  sum  because  they  are  bad  housing. 
The  problem  which  we  have  today  is 
how  to  reduce  the  cost  of  housing,  and 
how  to  take  care  of  those  at  the  lower 
end  of  the  scale.    The  cost  of  housing 
consists  of  cost  of  material,  labor,  and  of 
financing.    The  Federal  Government  has 
been  able  to  do  something  about  financ- 
ing, and  we  are  going  to  do  something 
more  about  financing,  which  is  a  ma- 
terial part  of  the  cost  of  living  in  a  house. 
For  instance,  if  the  total  over-all  cost, 
including  interest  and  amortization,  is 
8  percent  on  a  $5,000  house,  that  means 
$400  a  year,  whereas  at  10  percent  on  a 
$4,000  house  it  is  $400  a  year.    In  other 
words,  If  we  can  cut  the  total  over-all 


interest  rate  2  percent,  from  10  percent 
to  8  percent,  we  are  achieving  the  equiva- 
lent of  a  reduction  of  a  thousand  dollars 
a  house  in  the  actual  construction  cost 
of  the  house.  Unfortunately,  the  other 
end  of  the  costs  has  not  been  successfully 
dealt  with.  Industry  has  not  increased 
its  production.  Building  codes  have  im- 
posed unnecessary  restrictions.  Labor 
unions  have  imposed  unnecessary  re- 
strictions, particularly  on  the  number  of 
brick  that  can  be  laid  and  the  various 
methods  that  can  be  used  in  the  con- 
struction of  homes.  Most  of  those  mat- 
ters are  beyond  the  reach  of  Federal 
legislation,  and  Ue  within  the  voluntary 
work  of  industry,  which  should  be  stimu- 
lated by  a  national  housing  administrator 
concerning  himself  with  an  appeal  for 
that  kind  of  voluntary  improvement. 

There  is  a  greater  lack  of  new  rental 
housing  than  there  is  of  housing  to  buy, 
because  very  few  people  are  willing  to 
invest  their  money  in  rental  housing.  It 
has  not  been  very  successful.  The  fact 
that  they  must  obtain  rents  which  half 
the  people  cannot  pay  means  that  they 
are  rather  unwilling  to  invest  In  new 
rental  housing,  particularly  at  present 
high  costs. 

It  is  claimed  that  private  enterprise, 
without  any  aid  from  the  Government, 
can  solve  the  problem.    I  think  that  Is 
contradicted  by  the  facts  and  the  figures. 
Private  enterprise  cannot  solve  the  prob-  , 
lem.  because  it  cannot  build  for  half  the 
population.      It  cannot  be  done.     The 
thought  of  those  who  say  it  can  be  done 
rests  on  the  theory  that  second-hand 
houses  can  be  passed  down.     Second- 
hand automobiles  are  passed  down,  and 
no  doubt  to  a  certain  extent  that  works, 
but  it  does  not  work  completely.    In  slum 
areas  housing  which  rent^  from  $10  to 
$15  a  month,  or  less  than  $20  a  month, 
cannot  be  gotten  rid  of  by  private  enter- 
prise, because  private  enterprise  cannot 
build  for  people  who  can  pay  only  from 
$10  to  $15  a  month.    It  Is  not  possible  to 
do  it.     A  second-hand  house  ought  to 
rent,  if  it  is  in  good  condition  and  the 
neighborhood  is  good,  for  almost  as  much 
as  a  new  house.    It  is  just  as  good  as  a 
new  hou.se  for  all  practical  purposes. 

I  say  the  hand-me-down  theory  takes 
care  of  a  certain  number  of  people,  but 
it  still  leaves,  we  estimate,  about  6,000.000 
people  in  wholly  substandard  housing, 
and.  without  some  stimulation  from  the 
Government.  I  do  not  .«;ee  what  can  be 
done  to  cure  the  situation. 

What  we  generally  propose  Is  to  try  to 
push  private  enterprise  down  into  this 
group  as  far  as  we  can  by  lower  financing 
costs,  by  encouraging  the  construction  of 
rental  housing,  and  then  to  provide  for 
some  public  housing  at  the  bottom  so  as 
to  wipe  out  and  eliminate  the  slums, 
which  apparently  we  are  never  going  to 
get  rid  of  unless  some  such  drastic  action 
is  taken. 

Mr.  WHERRY.    Mr.  President,  will  the 
S(?nator  yield? 
Mr.  TAFT.    I  yield. 
Mr.  WHERRY.    Does  the  Senator  have 
the  figures  of  the  number  of  homes  in  tha 
United  States  today? 

Mr.  TAFT.  Yes.  There  are  approxi- 
mately 35.000.000.  I  am  not  perfectly 
certain  about  that.  There  were  supposed 
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to  be.  accordinj?  U)  the  1940  census  fig- 
ures. 29.683.000  nonfarm  homes,  and 
from  SIX  to  seven  million  farm  homes. 
So  the  number  would  be  in  the  neighbor- 
hood of  35.000.000  or  36.000.000;  and 
there  are  about  37.000.000  families. 

Mr  WHERRY.    What  is  the  Senator's 
'  '      definition  of  a  substandard  home?    Is  it 
one  which  is  not  usable  a>  all? 

Mr.  TA^r.  They  are  usable  because 
they  are  being  used.  A  substandard 
home  l5  one  which  needs  major  repairs. 
I  do  not  know  how  accurate  the  Census 
Bureau  estimates  are,  or  how  good  their 
sUuidards  are.  but  they  were  fair.  I  am 
sure.  They  felt  that  a  substandard  home 
was  one  which  needed  major  repairs.  It 
could  be  repaired  potsibly.  but  not  sim- 
ply by  papering  or  plastering  or  work  of 
that  sort.  Actually  the  hoase  would 
have  to  be  torn  apart  and  repaired.  It 
was  a  house  which  had  no  running  wa- 
ter, so  far  as  urban  housing  was  con- 
cerned, and  which  had  no  private  toilet. 
Such  hou.ses  total,  as  I  said,  about  nine 
and  one-half  million.  Prom  that  we 
have  arbitrarily  deducted  a  certain  num- 
ber located,  perhaps,  in  small  town  or 
on  the  outskirts  of  cities,  which  we  think 
would  be  perfectly  decent  housing,  even 
though  they  have  no  plumbing,  no  run- 
ning water.  But  I  think  the  estimate  of 
6.000,000  is  fair 

Mr.  WHERRY.    Does  that  include  the 
nonfarm  homes  ? 

Mr.  TAFT.     The  figure  given  Is  for 
nonfarm  homes  exclusively;  it  does  not 
include  farm  homes  at  all.    Farm  home 
conditions  in  general.  I  think,  are  prob- 
ably worse  than  urban  home  conditions. 
Mr.  WHERRY.     So  that  the  6.000.000 
,c     substandard  homes  are  all  urban  homes? 
Mr.  TAFT.    Urban  and  rural  noniarm 
homes.     That  would  include  homes  in 
small  towns  and  homes  which  were  not 
OR  farm.s. 
*- -     Mr.  WHERRY.    So  that  out  of  the  36.- 
OOIP.OOO   homes.   6.000.000  art-   what  the 
Senator  would  define  as  substandard? 
Mr.  TAPT.     Yes. 

Mr.  S.\LTONSTALL.  Mr.  President, 
will  the  Senator  yield? 

The  PRESIDING  OFFICER  <  Mr  Tay- 
lor m  the  chair  i .  Does  the  Senator 
from  Ohio  yield  to  the  Senator  from 
MaAsachu.setts? 

Mr.  TAFT  I  yield. 
Mr.  SALTONSTALL.  In  the  DUtrict 
of  Columbia  slum  clearance  bill  there  was 
a  provision  that  the  Government  should 
acquire  the  area  by  condemnation  proc- 
ess, and  then  if  private  indu.stry  could 
not  build  houses,  the  Government  would 
build  them.  As  I  read  this  bill,  the  re- 
development section  does  not  permit 
public  funds  to  be  used  for  the  actual 
construction  of  buildings.  Public  funds 
may  be  used  only  for  purchase  or  con- 
demnaUon  of  land.  Does  that  mean  that 
in  other  secuons  of  the  bill  where  there 
Ls  provision  for  the  local  public-housing 
authorities  to  construct  buildings,  it  Is 
contemplated  that  local  public -housing 
groups  or  bodies  shall  go  into  the  devel- 
opment area  and  build  if  private  indus- 
try does  not  buiid? 

Mr.  TAPT  In  the  first  place,  the 
present  public -housing  plan  provides  for 
the  acqui.sition  of  land  and  the  construc- 
tion of  public  housing.  Originally  such 
land  could  be  u.sed  only  for  public  bous- 
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ing.  The  new  section  in  the  bill  dealing 
with  urban  rec  evelopment  provides  that 
a  City  may  act  uire  slum  areas  and  then 
may  use  such  s  reas  for  public- purposes — 
parks  and  playgrounds,  if  it  wishes— or 
the  con^itructi  )n  of  schools;  or  it  may 
sell  or  lease  <uch  areas  to  private  or 
semlprivate  oi  eanlzations  Interested  in 
the  construct!  on  of  housing — limited- 
dividend  corporations  and  such  organi- 
zations; or  it  may  sell  the  land  to  a  pub- 
lic-housing authority,  which,  under  the 
section  of  the  bill,  may 
construct  pubic  housing.  It  may  sell 
some  parts  of  the  land  for  commercial 
purposes.  Bef  )re  the  local  public-hous- 
ing authority  cm  a.sk  for  approval  of  the 
urban  redevelo  iment  plan,  it  must  have 
the  whole  plan  worked  out,  and  the  pro- 
gram must  be  approved  by  the  Federal 
Housing  Administrator,  or  the  man  un- 
der him  who  has  charge  of  urban  rede- 
velopment. W  len  that  is  done  the  land 
may  be  used  ii  any  way.  There  is  no 
requlj  ement  th  it  it  be  used  first  for  pub- 
lic hou-sing.  T  le  city  planning  commis- 
sion of  the  paiticular  city  which  is  un- 
dertaking the  >rogram  may  decide  how 
the  developmer  t  is  to  be  carried  out,  the 
classes  of  housing,  and  other  u.ses. 

Mr.  SALTON  5TALL.  But  if  the  hous- 
ing IS  to  be  (X)nstructed  by  a  public 
agency  it  must  be  done  primarily  by  a 
local  public-housing  authority,  with  the 
assistance  of  t  ie  Federal  Government, 
but  not  under  the  direct  supervision  of 
the  Federal  Government. 

Mr.  TAFT  That  is  correct.  Metro- 
politan hoasin(  authorities  are  already 
established  un<  er  State  laws.  They  are 
governed  by  State  laws.  They  must 
conform  to  stindards  of  the  Federal 
pubhc-housing  authority  in  order  that 
they  may  receive  the  .subsidies  which 
enable  them  to  ent  hovises  at  low  rents — 
roughly.  $20  a  month  and  under — in- 
stead of  the  re  Its  which  would  have  to 
be  charged  by  i  irivate  industry. 

Under  the  Washington  theory,  if  pri- 
vate industry  bi  lilds  a  house  under  those 
circumstances.  I  question  very  much 
whether  such  i  house  could  be  rented 
for  less  than  $3  5  or  $40  a  month,  on  the 
basts  of  preser  t  costs.  There  was  no 
way  in  which  ve  were  able  to  work  out 
a  subsidy  for  a  private  operator.  I  do 
not  know  that  l  e  would  want  it  particu- 
larly. In  effect  private  operators  build 
for  middle-inccme  families.  They  get 
down  toward  tie  group  for  which  they 
have  previously  been  unable  to  build. 

Mr.  SALTONi  TALL.  But  the  respon- 
sibility for  con:  tructing  public  housing 
In  the  redeveloi  ment  areas  is  placed  in 
the  local  group;  and  if  there  is  not  a  local 
group  estabhslK  d  under  a  State  law  or 
municipal  law.  t  len  there  will  be  no  pub- 
lic housing  in  it  at  locality.  Is  that  cor- 
rect? 
Mr.  TAFT.    T  lat  is  correct.    Not  only 


must  there  be  a 
thority.  but  the 
nate  with  such 
approved  by  the 
erning  authoritj 


ocal  public-housing  au- 
appllcation  must  orlgl- 
authority.    It  must  be 
city  council  or  city  gov- 
of  the  city  In  which  It 
Is  placed,  and  tlie  project  must  be  oper- 
ated by  the  loca  authority. 

Mr.  AIKEN.     Mr.  President,  will  the 
Senator  yield? 

Mr.  TAFT.   I  j|leld  to  the  Senator  from 
Vermont. 


Mr.  AIKEN.  Does  the  same  thing  hold 
true  for  rural  and  farm  homes? 

Mr.  TAFT.  No.  The  rural  plan  Is  en- 
tirely different.    I  shall  describe  it. 

In  the  rural  areas  there  is  a  program 
which  is  somewhat  similar,  for  local 
housing  authorities.  Georgia  is  perhaps 
the  only  place  where  that  plan  has  been 
used.  I  do  not  believe  that  it  is  a  very 
practical  plan.  It  operates  in  about  the 
same  way  as  the  plan  which  I  have  de- 
scribed. The  county  oflSciais  establish 
the  housing  authority:  but  tho.se  homes 
must  be  built  on  1-acre  lots,  and  they 
do  not  fit  in  particularly  well  with  the 
farm  economy.  They  may  enable  a  la- 
borer on  the  farm  to  own  his  own  lot. 
off  the  farm. 

I  should  like  to  say  a  word  about  the 
general  claim  that  there  is  something 
socialistic  about  a  program  of  subsidized 
low-cost  housing  or  low  rents  for  the  low- 
income  group.    I  should  like  to  say  some- 
thing about  my  general  philosophy  with 
respect  to  social  legislation.    I  have  seen 
many  bills  for  social  legislation,  and  I 
have  tried  to  artive  at  a  consistent  the- 
ory, because  I  believe  that  many  such 
measures  violate  the  principles  of  our 
Constitution  and  the  general  character 
of  the  organization  under  which  we  live. 
However.  I  feel  very  strongly  that  while' 
the  private-enterprise  system,  through 
the  incentives  and  rewards  which  it  af- 
fords, gives  life  and  progress  to  the  eco- 
nomic  system   and    produces   a   higher 
average  income  than  any  other  system 
in  the  world,  it  does  not  necessarily  pro- 
vide so  well  for  those  of  low  Income,  that 
is.  those  who  cannot  work,  those  who 
are  handicapped  in  some  way  In  working, 
and  those  who  are  working  at  poorly  paid 
jobs.    Under  our  economic  system  a  man 
cannot  be  paid  more  than  his  work  is 
worth.    If  people  will  not  buy  the  prod- 
uct of  his  labor  at  a  higher  price  he  must 
accept  a  lower  price  for  his  work.     We 
can  correct  that  situation  to  some  extent 
by  education  and  a  minimum-wage  law; 
but  we  cannot  fundamentally  cure  that 
inequality.    Even  when  everyone  is  em- 
ployed, many  will  be  employed  at  such 
low  wages  that  they  cannot  obtain  a  de- 
cent living.    I  believe  that  we  should  es- 
tablish a  floor  under  the  essential  ne- 
cessities for  people  of  that  class.    I  be- 
lieve that  the  country  is  so  productive, 
and  is  able  to  produce  so  much,  that  we 
cannot  afford  to  let  extreme  hardship 
and   poverty   continue   to  exist   In   the 
United  States. 

There  is  an  economic  argument  to  the 
effect  that  if  we  let  the  free-enterprise 
system  have  full  scope  and  make  ai;  the 
Improvement  it  can  make,  letting  the 
devil  take  the  hindmost,  and  letting  the 
poor  people  fall  by  the  wayside,  in  the 
long  run  we  shall  be  better  off,  because  in 
the  long  run  the  general  average  will  be 
higher.  I  do  not  propose  to  argue  that 
economic  question,  because  ft  involves  a 
step  which  I  do  not  think  the  American 
people  will  stand  for.  I  believe  that  a 
himiane  people  will  insist,  as  they  always 
have  In  theory  insisted,  that  the  lower- 
Income  groups  should  have  decent  sub- 
sistence, a  minimum  education,  and  med- 
ical care.  I  believe  that  they  should  have 
minimum  hou.sing.  For  many  years  we 
have  admitted  in  principle  that  we  are 
going  to  take  care  of  the  poor  and  pro- 
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vide  some  kind  of  assistance  so  that  they 
may  continue  to  Hve.  For  many  years 
we  have  given  medical  care  to  the  ix>or. 
There  is  nothing  new  in  that  principle. 
We  provide  general  hospitals.  We  pro- 
vide the  services  of  doctors  for  those  who 
cannot  pay  for  them. 

This  country  has  gone  further  in  edu- 
cation than  has  any  other  country.  We 
have  always  taken  the  position  that  every 
child,  no  matter  how  poor,  should  have  a 
minimum  education.  That  has  been  our 
theory.  We  have  not  carried  It  out  ef- 
fectively ;  but  I  believe  that  the  measures 
which  come  before  us  now  should  be 
viewed  in  the  light  of  effectively  carry- 
ing out  that  theory,  to  see  that  a  floor  is 
established  under  the  necessities  of  life, 
to  see  that  there  is  not  extreme  hardship 
or  extreme  poverty,  and  that  there  is  a 
reasonable  floor  under  subsistence,  medi- 
cal care,  and  education. 

I  believe  that  it  is  absolutely  necessary 
to  extend  that  principle  to  housing,  be- 
cause I  believe  that  housing  has  much  to 
do  with  reasonable  family  life,  and.  above 
all,  with  a  reasonable  opportunity  for 
children  to  grow  up  and  get  a  start  in  life 
equal  to  that  of  other  children. 

That  is  all  that  the  subsidy  of  low-cost 
rents  does.    It  is  the  best  method  which 

1  have  been  able  to  discover.  It  is  some- 
what different  from  the  method  pursued 
in  other  fields,  but  it  is  the  best  method 
which  I  have  been  able  to  discover,  after 

2  years  or  more  of  hearings,  by  which  we 
can  hope  to  provide  a  reasonably  decent 
standard  of  housing  for  a  large  number 
of  people  who  are  unable,  whether 
through  their  own  fault,  through  the 
fault  of  the  system,  or  through  misfor- 
tune, to  obtain  with  their  own  means  a 
reasonably  decent  standard  of  housing 
accommodations. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAFT.    I  yield. 

Mr.  AIKEN.  Does  this  bill  make  pro- 
vision for  eliminating  slums  and  sub- 
standard housing  as  fast  as  better 
houses  are  built?  Is  that  the  idea  in- 
corporated in  the  bill? 

Mr.  TAFT.  There  is  a  provision  that 
before  a  slum  area  is  torn  down  some 
place  must  be  found  to  accommodate  the 
people  who  live  in  the  slums. 

I  believe  that  the  amount  carried  in 
the  bill  is  very  reasonable.  I  do  not  be- 
lieve that  we  would  have  any  difficulty 
in  building  125.000  units  a  year  without 
any  interference  with  the  construction 
of  other  houses. 

Mr.  AIKEN.  The  bill  is  so  long  that  I 
have  not  had  an  opportunity  to  read  it. 
Does  it  supplant  the  present  slum-clear- 
ance program? 

Mr.  TAFT.  No.  It  adds  to  it  and 
extends  it.  For  some  years  there  has 
been  no  opportunity  to  go  further.  The 
money  ran  out.  This  measure  would  ex. 
tend  the  public-housing  program  to  the 
extent  of  500.000  units  in  4  years,  with 
subsidies  costing  approximately  $88,000.- 
000  a  year  at  the  end  of  that  time. 

Mr.  President,  there  are  certain  prin-. 
ciples  which  I  believe  we  must  apply  if 
we  are  to  try  to  place  a  floor  imder  the 
essentials  of  a  decent  living.  In  the 
first  place.  I  feel  very  strongly  that  the 
program  must  be  based  on  local  initia- 
tive and  local  administration. 


The  public-housing  program  has  been 
referred  to.  It  is  in  charge  of  metro- 
politan housing  authorities.  They  must 
initiate  every  project  under  the  pro- 
visions of  the  law.  and  they  must  admin- 
ister the  law. 

I  believe  very  strongly  also  that  we 
should  interest  ourselves  only  in  the  low- 
income  groups.  Because  these  are  pri- 
marily local  concerns  and  local  respon- 
sibihties.  the  Federal  Government  should 
interest  itself  only  in  the  low -income 
groups,  and  only  to  the  extent  that  the 
State  governments  and  local  govern- 
ments cannot  themselves  successfully 
operate  to  provide  the  safeguards  which 
should  be  provided. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield? 

Mr.  TAFT.    I  yield. 

Mr.  SALTONSTALL.  The  Senator 
from  Ohio  has  just  stated  that  the  Gov- 
ernment should  come  in  only  at  the  low- 
er-income group  levels.  I  have  received 
objections  to  the  bill  from  insurance 
companies  who  say  that  they  will  not  be 
able  to  build  houses  for  the  middle-in- 
come groups  if  this  bill  becomes  law  be- 
cause it  would  make  it  Impossible,  be- 
cause of  lower  interest  rates  and  other 
burdens,  for  insurance  companies  or 
companies  of  like  character  to  build 
houses  of  middle  cost.  Does  the  Sena- 
tor from  Ohio  agree? 

Mr.  TAFT.  No.  Mr.  President;  I  do 
not  agree.  I  do  not  quite  see  why  that 
should  be.  As  a  matter  of  fact,  I  have 
not  received  any  objections  from  insur- 
ance companies.  This  bill  has  a  special 
provision  to  enable  insurance  companies 
to  invest  in  housing. 

The  objections  which  have  been  filed 
have  come  primarily  from  the  home 
builders'  associations,  which  claim  that 
in  some  way  a  program  under  which  the 
Government  will  build  public  housing  to 
the  extent  of  125.000  units  out  of  a  total 
program  of  a  million  and  a  half  units 
will  compete  with  them  and  discourage 
them.  But  I  can  see  no  justification  for 
that  objection,  because  the  people  who 
live  in  public  housing  cannot  possibly  buy 
or  rent  new  houses  built  by  private  enter- 
prise or  rent  new  apartments  built  by 
private  enterprise,  for  today  it  is  impos- 
sible for  private  enterprise  to  build 
apartments  which  can  be  rented  for  less 
than  $30  a  month,  and  the  people  who 
will  be  covered  by  the  public  housing 
program  are  not  able  to  pay  any  such 
rental. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield?  ^ 

Mr.  TAFT.     I  yield. 

Mr.  WHERRY.  Following  the  ques- 
tion propounded  by  the  distinguished 
senior  Senator  from  Michigan  [Mr.  Van- 
DENBERCl  about  Whether  the  program 
under  the  pending  bill  includes  the  num- 
ber of  houses  which  will  be  built  under 
the  bill  which  the  Senate  passed  yester- 
day. I  should  like  to  say  that  my  under- 
standing, based  on  the  Senator's  answer, 
is  that  the  program  under  the  bill  we 
passed  .  esterday  is  a  part  of  the  pro- 
gram under  the  pending  bill.  Is  that 
correct? 

Mr.  TAPT.  The  program  under  the 
pending  bill  is  not  hke  the  program  under 
the  bill  which  the  Senate  passed  yester- 
day.   In  this  bill  we  are  not  promising. 


We  are  simply  saying  that  we  should 
build  a  million  and  a  half  new  units  and 
that  we  shall  provide  all  the  means  we 
can  think  of  to  make  It  possible  for  peo- 
ple to  build  a  miUion  and  a  half  housing 
units.  The  job  of  building  ihem  will  be 
purely  a  private  undertaking. 

Of  course,  if  the  Government,  under 
the  Wyatt  program,  stimulates  the  build- 
ing of  1.200,000  units  this  year  and  1.500  - 

000  next  year,  that  construction  will  be 
credited  to  the  goal  set  by  the  pendmr 
bill. 

Mr.  WHERRY.    That  Is  the  question 

1  wished  to  have  answered. 
Mr.  TAFT.     Yes. 

Mr.  WHERRY.  In  other  words,  shall 
we  be  able  to  build  the  number  of  units 
of  housing  which  are  asked  for  under 
this  program  before,  let  us  say.  3  years? 
-n  other  words,  can  we  start  this  pro- 
gram now,  and  also  carry  on  the  Wyatt 
program  under  the  bill  which  was  passed 
yesterday  by  the  Senate? 

Mr.  TAFT.  Yes.  All  the  Wyatt  pro- 
gram does  is  try  to  get  the  materials. 

Mr.  WHERRY.     That  is  correct. 

Mr.  TAFT.  The  Wyatt  program  tries 
to  get  the  materials  which  will  be  needed 
in  carrying  out  the  program  under  the 
p>ending  bill  or  any  other  program.  As 
a  matter  of  fact,  what  the  pending  bill 
chiefiy  does,  so  far  as  the  Immediate 
future  Is  concerned,  is  to  make  provision 
in  connection  with  the  FHA  so  that  it 
will  be  easier  under  the  Wyatt  program 
to  build  rental  housing. 

Mr.  WHERRY.  Perhaps  I  did  not 
make  my  point  clear.  My  understand- 
ing is  that  imder  the  Wyatt  program  bill 
we  grant  priorities  to  the  veterans:  and 
even  though  the  priorities  run  to  the 
materials,  in  reality  they  run  to  the 
building  of  homes.    Am  I  not  correct? 

Mr.  TAFT.     That  is  correct. 

Mr.  WHERRY.  So  again  I  propound 
the  question:  In  the  event  that  the  vet- 
erans take  advantage  of  the  Wyatt  pro- 
gram, the  number  of  hou.ses  built  under 
that  program  will  be  credited  to  the  total 
number  covered  by  the  program  under 
the  pending  bill  over  the  10-year  period: 
is  that  correct? 

Mr.  TAFT.  Certainly,  because  all  the 
Wyatt  program  means  is  that  the  vet- 
erans are  to  be  taken  care  of  first. 

Mr.  WHERRY.     That  is  correct. 

Mr.  TAFT.  Of  course,  most  of  the 
people  who  need  houses  today  probably 
are  veterans. 

Mr.  WHERRY.  So  the  veterans  will 
be  taken  care  of  first;  and  If  the  veterans 
do  take  advantage  of  the  provisions  of 
the  bill  which  the  Senate  passed  yester- 
day, those  who  would  Uke  to  come  under 
the  provisions  of  the  pending  bill  will 
have  to  obtain  their  housing  materials 
after  the  veterans  have  obtained  their 
houses,  will  they  not? 

Mr.  TAFT.  That  Is  correct.  Of 
coiirse.  most  of  the  lental  housing  will 
be  used  by  veterans. 

Mr.  WHERRY.    I  understand. 

Mr.  TAFT.  In  other  words,  I  suppose 
that  the  men  who  will  build  most  of  the 
housing  for  veterans  will  build  100  bouses 
at  a  time,  for  that  is  the  only  way  they 
can  be  biult  cheaply.  Such  builders  will 
construct  100  hoiises  or  so  at  one  time, 
and  will  lay  out  a  whole  subdivision,  with 
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adequate  protection  so  that  the  varioas 
units  of  housing  will  not  depreciate  in 
value.  Most  of  them  will  be  occupied  by 
veterans,  who  either  will  buy  or  rent 
them. 

So  the  problem  before  us  here  is  one 
which  exi.sts  under  the  present  FHA  law. 
R^ardless  of  whether  the  veterans  build 
houaes  or  rent  them,  the  problem  is  to 
finance  them 
Mr.  WHERRY      Yes. 
Mr.  AIKEN.     Mr    President,  will  the 
Senator  from  Ohio  yield  to  me? 
Mr.  TAFT.    I  yield. 

Mr.  AIKEN.  Is  not  the  problem  one 
of  replacing  several  million  homes 
which  now  are  occupied  but  are  not  fit 
for  occupancy? 

Mr.  TAFT.  Yes.  I  would  hope  that 
we  might  get  rid  of  6.000,000  of  such 

bomes.  

ICr:  AKKN.  And  when  we  take  into 
consideration  the  increased  demand  for 
homes  because  of  the  normal  increase  in 

the  population  of  our  country 

Mr.  TAFT  I  estimate  it  is  about  250.- 
000  or  300.000  families  a  year. 

Mr.  AIKEN.  And  the  number  of 
homes  built  for  them  would  be  in  addi- 
tion to  the  number  of  housing  units  cov- 
ered by  the  program  under  the  pending 
bill;  would  it  not? 

Mr.  TAFT.  Yes.  At  the  beKinning  of 
the  program  we  would  be  short  approxi- 
mately 3.000.000  homes,  and  we  would 
need  approximately  3.000.000  more  by 
the  end  of  10  years.  So,  in  addition  to 
the  6.000,000  which  need  to  be  replaced, 
approximately  6,000.000  more  would  be 
required  to  take  care  of  new  families. 
So.  altogether,  we  estimate  that  12.000.- 
000  wiH  be  needed  durmg  the  next  10 
years,  or  1,200.000  a  year,  generally 
speaking.  That  is  the  need  for  nonfarm 
famllie5.  If  the  farm  families  are  added, 
the  need  will  be  1.500.000  a  year. 

Mr.  AIKEN.  I  judge  that  the  Senator 
from  Ohio  has  no  fear  that  we  shall  have 
a  surplus  of  livable  houses. 

Mr.  TAPT.    No.    The  difficulty  is  the 
cost;  that  is  the  trouble     I  think  it  will 
be  possible  to  build  a  million  and  a  half 
homes  a  year,  and  probably  sell  them,  for 
2  or  3  years.     We  shall  not  be  able  to 
_reach  the  total  production  imtil  2  or  3 
years  have  passed,  and  then  they  will  be 
sold  during  a  period  of  2  or  3  years. 
Thereafter,  we  shall  face  the  problem  of 
finding  a  market  for  the  houses,  in  \iew 
of  the  fact  that  there  are  so  many  peo- 
ple whose  means  are  insufficient  to  en-, 
able  them  to  buy  homes. 

Thus,  the  general  plan  Is  to  build  pub- 
lic housing  which  people  of  lesser  means 
will  be  able  to  buy. 

One  of  the  objections  to  pubHc  hous- 
ing is  that  it  competes  with  private  hous- 
ing because  people  stay  in  the  public 
housing,  instead  of  eventually  purchas- 
ing private  housing.  It  is  true  that  dur- 
ing the  war.  people  were  permitted  to 
stay  m  public  housing,  even  though  their 
Incomes  reached  a  rate  which  would  per- 
mit them  to  be  pro-<«pects  for  the  purchase 
or  rental  of  housing  from  private  builders. 
But  because  no  privately  constructed 
boQslnc  was  available  in  the  war  period. 
they  had  to  remain  in  the  public  housing. 
In  this  bill  it  is  provided  that  no  one 
can  get  into  a  publir-housing.  low-rent. 
project  unlatf  the   amount 


ing.  old  or  new. 
will  happen  to 
do  not  know 
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which  he  can  jay  for  rent  is  20  percent 
less  than  the  gc  ing  rate  for  private  hous- 
n  the  community.    What 
the  people  in  between,  I 
Jut  we  hope  that  the  pri- 


vate build(.r.s  w  11  reduce  their  costs  until 
they  will  be  ab  ;  to  take  up  that  20-per- 
cent gap. 

At  any  rate.  ;his  bi'l  provides  strictly 
that  only  peop  e  with  low  incomes  who 
can  afford  to  p  »y  only  low  rents  will  be 
permitted  to  livi ;  in  public  hoasing.  That 
requirement  i.s  made  in  an  attempt  to 
meet  the  argun  ent  of  the  private  build- 
ers— namely,  tl  at.  in  some  way.  public 
housing  compel  es  with  the  new  housing 
they  construct- -an  argument  which  I 
think  is  unsoun  i  when  made  against  the 
pending  bill. 

Mr.    President,    to    get    back    to    the 
requliements   of   a   social-welfare   pro- 
gram. I  wish  to  say.  first,  that  I  be- 
lieve -.here  mus ;  be  local  initiative  and 
local  admini,>itriition.    That  is  one  of  my 
objection.s  to  th?  health  program  which 
provides  for  ccmpulsory,  federally  ad- 
ministered heal  h  in.surance  with  a  vast 
amount  of  mon<y  coming  into  Washing- 
ton and  with  a  vast  number  of  doctors 
employed  all  ov?r  the  United  States,  so 
that  the  doctors  become  in  effect  em- 
ployees of  the    i^ederal  Government.     I 
think  that  viola  es  every  sound  principle 
which  is  involv  'd  In  providing  for  so- 
cial improvemer  t.    In  the  second  place, 
it    shfuld    be    confined    to    low-income 
group.*^.    The  people  who  are  able  to  pay 
their  own  way  should  be  permitted  to 
pay  tJieir  own    nay,  in  the  manner  in 
which  they  wi.sh  to  pay  it.    In  the  third 
place,    we    cannot    have    unreaso  able 
floors,  because,  s  Iter  all,  the  cast  of  sup- 
porting the  on€ -fifth,  or  whatever  the 
numb*  r  may  be.  or  assisting  them  to  live 
miLst  fan  on  th;  other  four-fifths,  and 
we  cannot  so  di  ^courage  them  by  heavy 
taxation  and  h'avy  burdens  that  they 
will  lose  their  ititiatlve  and  the  advan- 
tage to  which  tl  elr  better  workman.^hlp 
and  greater  abi  ity  entitle  them  under 
our  system,  if  \  e  are  to  have  any  re- 
wards for  incen  ive  and  hard  work  and 
ability 

I  believe  that  t  le  pending  bill  conforms 
to  the  principle    I  have  laid  down.    It 
provides  for  Iocs  I  administration.     It  is 
confined    to    lov  -income    groups.     The 
total  ciwt  of  the  lousing  program  at  the 
end  of  6  years  wi  1  be  $143,000,000  a  year. 
The  bill  contains  a  number  of  provisions 
for  the  making    tt  loans,  but  I  think  In 
all  cas*s  they  w  II  be  good  loans  which 
will  be  repai^.     j  ls  I  have  said,  the  total 
cast   at    the   enc    of  6   years  is   to   be 
$143.000  000  a  year,  reached  as  follows: 
In  the  first  year.  $38,500,000;  in  the  sec- 
ond year.  $73,00(.0OO;  in  the  third  year. 
$105,000,000:  in  tie  fifth  year.  $139  000.- 
000:  and  thereaf  er.  $143,000  000  a  year. 
In  the  other  fl  >lds  which  I  have  been 
consldrring.  I  hai  e  rather  estimated  that 
in  education  we  could  go  up  to  a  total 
expenditure  of  a  jprcximately  $250  000.- 
000  a  year,  and  in  health,  to  approxi- 
mately $350,000.00  a  year,  to  carry  on 
the  aims  I  have  advocated — or  a  total  of 
approximately  $'50,000,000  a  year  over 
present  cc.«ts. 

The  estimates  for  the  Budgot  of  the 
United  States  rui  from  $20,000  000  000 
to  $25(:00,000,00#  a  year.    I  myself  feel 


very  strongly  that  if  we  can  eliminate 
nonessentials,  if  we  can  devote  the  money 
of  our  Government  to  objects  for  which 
it  is  really  needed.  $750,000,000  a  year 
spent  for  an  improved  social -welfare  pro- 
gram is  not  an  excessive  amount.  But 
we  cannot  do  it  if  we  are  going  to  add 
frills  here  and  frills  there,  if  we  are 
going  to  consider  every  bill  and  pass  it 
simply  becau5e  we  happen  to  like  it.  If 
we  do  that,  we  shall  have  to  go  far  be- 
yond the  rea.sonable  over-all  cost  to  the 
people  for  the  kind  of  program  I  have 
outlined. 

As  I  have  .said.  I  believe  that  $750.- 
000,000  a  year  will  be  a  reasonable  ex- 
penditure for  the  health  and  education 
programs.  In  the  case  of  housing,  we 
have  about  the  most  rea.sonable  program, 
because  $143,000,000  a  year  is  less  than 
1  percent  of  the  total  Federal  Budcet. 

Mr.  President.  I  shall  attempt  briefly  to 
go  over  the  bill  and  try  to  explain  some 
of  its  provisions.  It  is  divided  into  ap- 
proximately 10  titles.  The  first  title  is 
intended  to  consolidate  under  a  national 
housing  agency  all  the  agencies  of  the 
Government  now  dealing  with  housing. 
The  agencies  were  established  by  the 
President  under  the  First  War  Powers 
Act.  However,  unless  we  take  some 
action  following  the  war  to  insure  their 
permanency,  they  will  all  fall  apart  into 
separate  pieces.  I  feel  that  the  entire 
hou.sing  program,  including  the  FHA, 
should  be  guided  by  an  over-all  policy. 
Prom  the  beginning  I  have  urged  that  we 
eliminate  the  conflict  between  bureaus, 
and  that  we  consolidate  them  into  one 
department. 

Considerable  objection  has  been  voiced 
by  the  building  and  loan  people,  and  also 
the  builders,  on  the  ground  that  they  do 
not  want  the  FHA  and  home-loan  banks 
con.solidated  into  one  department  with 
the  public-housing  program.    They  fear 
that  the  over-all  appointee  may  lean 
toward  public  housing.     I  believe  that 
such  fear  is  unjustified  because  Congress 
writes  into  the  statute  laws  governing 
the  FHA  and  laws  governing  the  home- 
loan  banks.    I  can  see  no  way  by  which 
the  Administrator  can  swing  everything 
under  public  housing.    After  all.  he  may 
be  a  private- hou.sing  man.    Mr.  Wyatt  is 
neither.    He  was  at  one  time  mayor  of 
Loul.sville  and.  so  far  as  I  know,  has  no 
leanings  in  either  direction.    His  present 
desire  is  to  promote  private  housing.    I 
believe  that  any  fear  to  the  effect  that 
by  adopting  the  suggested  policy  we  sub- 
ject one  person  to  someone  else  Is  com- 
pletely fallacious.    The  three  units,  the 
Federal  Home  Loan  Bank  Administra- 
tion, the  Federal  Housing  Administra- 
tion,  and   the  Federal   Public   Housing 
Authority,  will  be  autonomous.  They  are 
set  up   by  special   act.s   which   provide 
for  their  powers,  and  what  they  shall  be. 
While  there  will  be  supervision  by  the 
Administrator,    they    will,    to    a    large 
extent,  exercise  Independence  of  their 
own. 

Title  n  of  the  bill  provides  for  research 
In  housing.  One  of  the  most  important 
problems  is  to  ascertain  how  houses  can 
be  built  at  a  lower  cast  than  they  are 
now  being  constructed.  There  are  many 
problems  in  connection  with  develop- 
ment and  planning  over  which  there  has 
been   no  over-all  direction   up  to  the 


1946 


CONGRESSIONAL  RECORD— SENATE 


3515 


present  time,  and  I  believe  that  the  pro- 
posal which  is  contained  in  the  bill  is  a 
very  reasonable  one  for  the  establish- 
ment of  a  research  department,  includ- 
ing a  50-50  arrangement  with  reference 
to  localities  having  a  somewhat  similar 
plan,  providing  they  match  the  money 
with  an  equal  amount. 

Title  III  deals  with  the  Federal  home- 
loan  banks  and  increases  their  author- 
ity. It  enables  them  to  take  full  ad- 
vantage of  the  various  provisions  of  the 
FHA  law.  and  tries  to  put  those  private 
institutions  into  the  same  situation  as 
those  which  are  in  any  way  favored  by 
the  FHA.  and  meet  with  the  general  ap- 
proval of  the  building  and  loan  associa- 
tions. 

Page  135  of  the  bill  contains  proposed 
revisions  of  the  FHA  law.  That  law  is 
complicated.  But.  roughly  speaking,  this 
particular  section  makes  the  FHA  terms 
somewhat  more  liberal  than  they  are  at 
the  present  time.  It  provides  for  a  spe- 
cial extension  of  FHA  insured  mortgages 
for  veterans.  It  makes  the  insurance 
somewhat  more  attractive.  I  believe  that 
this  particular  provision  extends  some- 
what the  time  of  FHA  mortgages,  and 
increases  the  amount  of  the  mortgage 
which  may  be  made,  because  of  an  in- 
crease in  cost.  There  are  various  mis- 
cellaneous amendments  which  increase 
the  power  of  the  FHA  to  guarantee 
mortgages  on  rental  housing. 

We  restored  a  provision  which  was  re- 
pealed, permitting  insurance  to  be  placed 
up  to  80  percent  of  value  on  apartment 
houses  running  up  to  $250,000.  We  also 
permit  the  insurance  of  mortgages  up  to 
$50,000,000  for  some  of  the  New  York 
limited  dividend  corporations  which  are 
very  active  in  the  city  of  New  York.  We 
increased  the  amount  per  room  of  houses 
which  may  be  financed  from  $1,500  a 
room  to  $1,800  a  room,  because  of  the 
increase  in  present-day  costs. 

Title  IV  makes  some  fundamental 
changes  in  the  FHA  law.  The  first  part 
of  it  provides  especially  for  low-cost 
houses.  In  order  to  encourage  the  con- 
struction of  low -cost  houses  mortgages 
are  permitted  up  to  95  percent  of  the 
appraised  value.  Without  being  re- 
quired to  find  a  buyer,  the  builders  may 
obtain  a  mortgage  up  to  85  percent  of  the 
appraised  value  of  the  property.  The  in- 
terest rate  on  such  low-cost  housing  is 
reduced  from  44  percent  to  4  percent, 
and  the  insurance  is  made  somewhat  re- 
munerative and  attractive  to  the  people 
who  lend,  because  they  receive  back  some 
part  of  the  cost  of  foreclosure.  The 
mortgage  is  extended  from  25  to  32 
years,  thereby  reducing  the  amortization 
charge. 

There  Ls  also  In  the  bill  a  special  pro- 
vision for  large-scale  projects  in  connec- 
tion with  public  corporations,  cities,  and 
so  forth,  for  limited  dividend  corpora- 
tions, and  for  universities  which  desire 
to  build  permanent  dormitories  for  the 
use  of  veterans.  In  those  cases  the  in- 
terest rate  is  3'2  percent,  if  it  can  be 
obtained,  and  the  term  is  even  longer 
than  the  32-year  period  provided  for  In 
connection  with  individual  houses.  It  is 
required  that  the  FHA  shall  find  eco- 
nomic soundness  in  the  particular  proj- 
ect involved.  A  similar  situation  is  In- 
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eluded  with  reference  to  mutual  housing 
corporations,  of  which  there  are  several, 
one  being  in  Dayton,  Ohio,  and  one  in 
Detroit,  Mich.  The  whole  venture  is  an 
experiment  which  I  think  should  be  en- 
couraged. 

Title  V  of  the  bill  impases  an  entirely 
new  idea  so  far  as  the  FllA  is  concerned. 
It  provides  for  a  program  of  yield  in- 
surance so  as  to  encourage  Insurance 
companies  investing  in  large  projects  not 
on  a  mortgage  basis  but  on  a  fee  basis. 
Some  of  the  insurance  companies  have 
already  done  that.  Today  insurance 
companies  have  accumulations  of  sav- 
ings for  investment  which  are  larger 
than  the  accumulations  of  any  individu- 
als or  organizations  in  the  United  States. 
If  we  want  money  to  be  invested  in  rental 
hou.sing,  the  Insurance  companies  repre- 
sent the  first  source  to  which  we  should 
look.  Under  the  terms  of  the  bill  insur- 
ance companies  can  be  guaranteed  a  re- 
turn of  2^4  percent,  by  the  payment  of 
a  premium  on  the  money  which  they 
invest  in  rental  housing,  provided  they 
do  not  in  any  event  receive  more  than. 
I  believe.  3U  percent.  However,  they 
are  guaranteed  a  return  up  to  2^4  per- 
cent. All  the  Insurance  companies  feel 
that  it  will  be  a  substantial  Inducement 
to  them.  If  their  local  State  laws  permit, 
to  put  a  100-percent  equity  investment 
in  rental  housing.  Senators  have  seen 
some  of  that  type  of  housing  in  Wash- 
ington. I  believe  that  it  represents  an 
experiment,  but  I  think  it  would  cost 
the  Government  nothing,  and  it  should 
encourage  the  construction  of  large 
public-hpusing  units. 

Mr,  WILEY,  Mr.  President,  will  the 
Senator  yield? 

Mr,  TAFT.    I  yield. 

Mr.  WILEY.  I  believe  I  understood  the 
Senator  to  say  something  in  relation  to 
insurance  companies.  Is  there  any  such 
provision  In  relation  to  banks? 

Mr.  TAFT.  No;  banks  are  not  sup- 
posed to  invest  funds  in  real  estate.  That 
is.  they  are  not  ordinarily  supposed  to  do 
so.  There  is  a  provision  in  the  bill  to 
the  effect  that  the  building  and  loan  as- 
sociations, or  the  Federal  biiilding  and 
loan  associations,  may  Invest  up  to  15 
percent  of  their  assets  in  such  projects 
if  they  desire  to  do  .so. 

Mr.  WILEY.  The  reason  I  asked  the 
question  is  this:  In  changing  times  and 
conditions  practically  all  banks  through- 
out the  country  have  on  deposit  tre- 
mendous sums  of  money.  They  have  in- 
vested, of  course,  large  .sums  in  Govern- 
ment bonds  which  yield  the  banks  ap- 
proximately 2  percent.  It  seemed  to  me 
that  a  limitation  might  well  be  written 
into  the  bill,  if  we  are  going  to  enlarge 
the  capacity  of  everyone  else,  whereby 
banks,  in  the  interest  of  the  local  com- 
munities— and  in  the  smaller  communi- 
ties throughout  the  United  States,  where 
houses  are  needed  Is  where  the  problem 
win  be  solved — whereby  the  banks  them- 
selves would  Invest,  not  Ihelr  money,  but 
the  depositors'  money.  It  might  be  an 
incentive  for  them. 

Mr.  TAPT.  Savings  banks,  perhaps, 
might  invest  their  money,  but  certainly 
I  do  not  think  commercial  banks  should 
Invest  their  money  in  permanent  real 
estate.    They  are  supposed  to  be  In  a 


reasonably  liquid  condition.  They  are 
permitted  and  are  encouraged  to  invest 
in  FHA  in.sui-ed  mortgages,  but  tho.se 
mortgages  are  practically  salable,  they 
are  liquid  assets,  whereas  the  ownership 
of  a  lartre  housing  project,  particularly  in 
hard  times,  is  not  a  liquid  asset.  It  is  a 
pretty  diffcult  thing  to  get  rid  of.  So 
that  I  do  not  believe  it  should  be  extend- 
ed to  banks. 

Referring  to  the  total  which  Insurance 
companies  may  receive,  they  have  to  fix 
their  rents  so  that  they  may  not  get  more 
than  3^4  iJcrcent  on  their  investment, 
and  the  rentals  they  may  charge  are 
subject  to  the  approval  and  direction  of 
the  FHA. 

Mr  FULBRIGHT  Mr  President,  will 
the  Senator  vield? 

Mr.  TAFT.     I  yield. 

Mr  FULBRIGHT.  The  Senator  called 
attention  to  the  lowering  of  the  interest 
rate.  I  have  here  a  comment,  or  criti- 
cism, which  has  been  offered  to  that  .sec- 
tion. I  think  it  is  section  402.  1  wonder 
what  the  Senator  would  think  of  it? 

Availability  of  credit  Is  thus*  not  the  I  actor 
whlcli  limits  additions  to  tlip  supply  of  houa- 
ing.  and  may  not  be  for  some  years  to  come. 
While  materials  and  nuinpower  are  short, 
further  liberalization  of  credit  terms  would 
merely    add    to    Inflationary    pressures. 

Further — 

It  would  be  Illusory  or  misleading  to  th« 
general  public  to  enact  legislation  which  in 
effect  would  serve  only  to  inteiwlfy  the  de- 
mand factor  without  adding  anything  what- 
{>oever  to  the  supply  side  of  the  equation. 
If  it  Is  desired  to  increase  the  proportion 
of  houses  built  in  the  lowest  price  ranges, 
action  along  llne<i  of  material  allocation 
would  appear  to  hold  more  promise. 

What  does  the  Senator  think  of  that? 

Mr.  TAFT.  I  do  not  think  it  has  any 
relation  to  the  present  situation.  So  far 
as  the  demand  today  is  concerned,  it  is 
.so  much  greater  than  the  supply  that  it 
does  not  make  any  difference  whether 
the  figure  is  larger  or  smaller.  In  fact. 
Mr.  Eccles  is  saying  that  we  had  better 
limit  the  law  so  as  to  permit  only  the 
richer  third  of  the  population  to  buy  any 
houses  now.  because  If  we  make  It  so  that 
the  others  can  buy  them,  we  are  going  to 
have  too  much  inflation.  I  do  not  think 
that  is  a  rea.sonable  argument. 

Mr.  FULBRIGHT.  What  is  wrong 
with  the  proposal  that  they  allocate  ma- 
terial for  this  low-priced  housing'' 

Mr.  TAFT.  What  makes  it  low  priced? 
The  oWect  of  the  lower  interest  rate  and 
the  longer  term  is  not  to  finance  hou&es. 
The  object  is  to  make  the  houses  cheaper. 
The  cheaper  financing  is  one  of  the  ele- 
ments which  enables  a  man  with  lower 
income  to  live  in  that  kind  of  a  hou.se. 
We  are  not  trying  to  make  it  easier  to 
finance.  Anything  can  be  financed  for 
the  next  3  years.  We  do  not  need  any- 
thing added  to  our  banking  faculties. 
The  object  of  the  lower  interest  rate  and 
the  object  of  a  longer-U'rm  mortgage  is 
to  make  charges  lower,  so  that  poorer 
people  can  afford  to  buy  houses.  That  is 
the  purpo.se. 

Mr.  FULBRIGHT.  I  think  that  is  a 
proper  purpose. 

Mr.  TAFT.  If  we  make  it  pos.sible  for 
more  people  to  buy  houses,  we  have  a 
greater  demand,  and  at  the  moment  we 
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tfo  not  nerd  Brealrr  demand.  There  U  k 
tfemand  for  everythinR  that  can  be  built. 
The  price  o(  houaei  la  nxed  today,  and 
all  the  hotuca  that  can  be  built  will  b« 
built,  anyway. 

Mr.  FULBRIOHT.    Does  the  Senator 

think  thcrr  i.<«  n  likrlihood  that  the  same 

thins  might  ha()p«n  In  the  caat  of  bulld- 

-_  >.1P  of  ti'Xtll»r.^ 

'  .     .        s  111  not  build 

anytJiina  but  the  most  txpen«lvc7 
Mr.  TAFT.  That,  of  courie.  would  be 
~  mtralned  by  the  priority  iiy«tem  which 
U  now  bring  M>t  up.  The  lower  raten  and 
th«  sprrtal  pt  ivilrgr*  relate  In  nrr  -  ,-  m 
the  16,000  hotiic  only;  in  oilx  ;  lo 

about  a  |10  one  honsr.    W<<  do  not  need 
upv  *««rvTUi|y  Urui'  mottgagt  or  '-■•• 
■  CI  L'  trim  for  an  eKpennlve  i 

'        t  have  dealt  with  (iilr  6, 
wh.  :  ...uan  redevelopment  plan, 

which  I  have  already  dMcrlbed.  The  ob- 
)«€tlon  U  made  that  today,  if  wr  want  to 
tfo  the  public  a  nrrvlre,  the  only  way  la 
by  providing  low*rent  hounlng.  The 
purpoar  of  the  nertlon  we  are  dlieUiiing 
U  to  indicate  that  a  locahty  cftB  deter- 
mine whether  It  wanta  to  build  In  Itn  are* 
Miblio  houMlng.  or  encourage  private 
MWlng  for  middir-taeome  familic.i.  or 
tiae  the  land  for  commercial  purpoiie»,  or 
u»e  It  for  playgrounds.  It  certainly  gives 
a  very  strong  additional  tool  for  the  ellm« 
Inaiion  of  slum.i.  It  haa  not  any  par- 
ticular relation  to  the  building  of  more 
houses,  except  to  make  available  land 
whirh  may  be  .<old  for  that  purpose. 

Mr.  DONNELL.  Mr.  President,  will 
the  Senator  from  Ohio  yield? 
Mr.  TAFT  I  yield. 
Mr.  DONNELL.  Let  me  ask  the  Sena- 
tor whether  or  not  under  title  V  of  the 
bUl  any  particular  type  of  investors  are 
contemplated  as  those  who  may  take  ad- 
vantage of  It.  or  may  any  inves'or  take 
advantsj^e  of  the  insurance  provisions  of 
the  title? 

Mr.  TAFT.  I  think  anyone  can  take 
advantage  of  it.  I  think  It  was  suggested 
that  perhaps  some  larger  estates  or  foun- 
dations which  are  looking  for  invest- 
ments might  be  permitted  to  operate 
under  it. 

Mr.   DONNELL.     If  the  Senator  will 
yield  for  a  further  inquiry,  what  method, 
if  any,  is  provided  by  the  bill  to  require 
diligence  on  the  part  of  an  investor  to 
rent  his  property?    The  particular  point 
I  have  in  mind  Is  that  an  Investor  may 
secure   one  of  these   insurance  policies 
from  the  Government,  put  up  a  building, 
and  then  rest  on  his  oars  and  say,  "I  will 
have  a  guaranteed  income  of  2^4  percent 
on  my  investment  regardless  of  any  effort 
on  my  part  to  rent  the  property."     Is 
there  any  Incentive  or  requirement  In 
the  bill  which  would  tend  to  incite  the 
Investor  to  use  rea.sonabie  diligence,  or. 
on  the  other  hand.  Is  there  danger,  in  the 
opinion  of  the  Senator    that   Investors 
might  take  advantage  of  this  by  merely 
making  their  Investments  and  resting  on 
their  oars,  and  making  no  effort  to  rent 
the  property,  relying  solely  on  the  return 
guaranteed  by  the  Government' 

Mr.  TAFT.  The  Administrator  has 
power  to  take  over  a  whole  project  at  any 
time  if  he  does  not  like  the  way  It  Is  being 
hundled.  But  I  think  an  Investor  would 
not  be  aMMkd  ordinarily  with  2\  per- 


cent.   He  coul( 


ernment  bonds. 

what  more,  up 
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.sion  of  the  •.   i  :i 

Mr,  ELLENUiu.  There  Is  a  provision 
that  If  the  Gov  rnmont  has  to  take  over 
a  projtet.  It  is  taken  over  on  the  basis 
of  00  pareent  of  what  is  left  that  has  not 
been  amortixeA.  Investors  would  be 
fore(J  with  a  I(mi»  of  10  prrcent. 

Ml.  DONNEIL.  If  I  may  have  the 
Aenator'M  in<lu  urncn  a  moment,  the 
thoUHht  I  hnd  n  mind  was  timt  under 
eOMbtlons  whrtn  It  In  (lifTlcult  for  at)  In- 
vestor to  invent  his  money  at  more  than 
2' J  or  a  '4  perct  nt.  and  thrre  have  been 
timeh  whrn  it  I  ns  been  cMfTlcult  for  the 
bniik*  of  our  ciiinlry  to  make  Invest- 
ment 1  which  w  mid  return  ihem  more 
than  that  rale  would  there  or  would 
there  not  be  any  provlnlon  In  the  Ihw 
which  would  prrvrnt  an  Investor  from 
saying,  "As  the  Oovernment  guarantees 
me  a  return  as  treat  as  I  can  normally 
get.  I  will  simpir  make  the  Investment, 
rest  en  my  oar.4  and  make  no  effort  to 
rent  *.he  property."  Is  there  any  such 
danger?  I 

Mr.  ELLENDIIR,  In  making  an  In- 
vestment, whoei  cr  constructs  a  project 
would  have  to  ise  his  own  money,  and 
the  Government  would  guarantee  90  per- 
cent of  the  amount  Inve.sted.  So.  It 
would  naturally  follow  that  the  person 
who  makes  the  Investment  would  cer- 
tainly not  want  to  make  it  possible  to 
lose  the  10  perct  nt  of  the  money  he  put 
up. 

Mr.  TAFT.  I  lo  not  think  there  is  any 
danger  of  a  mar  putting  millions  of  dol- 
lars into  a  housi  ig  project  and  then  let- 
ting nobody  live  In  It.  He  certainly 
would  be  takinsT  a  step  calculated  to  re- 
sult in  loss  of  th?  money.  He  would  be 
violating  his  con  ract.  and  i  doubt  If  the 
Government  won  id  have  to  pay  him  any- 
thing under  the  ( ircumstances  the  Sena- 
tor described. 

There  is  a  goo  J  deal  to  be  said  on  the 
subject,  but  I  think  the  Administrator 
has  almost  comp  ete  power  to  tell  the  in- 
vestor the  rent  .«chedule.  and  as  he  can 
teU  him  to  redi  ce  his  rent,  he  has  a 
very  direct  power  over  him.  Whether  he 
can  explode  an  e  tomic  bomb  under  him 
to  make  him  ge  out  and  hustle  more 
than  lie  is  hustltig  I  do  not  purport  to 
say.  But  I  think  here  Is  not  Involved  the 
danger  which  th  e  Senator  suggests.  I 
shall  t»c  glad  to  k  0  Into  it  further  a  little 
later. 

Mr.  DONNELE.  May  I  say  to  the 
Senator  that  I  thoroughly  agree  as  to 
the  undoubted  irtent  of  the  framers  of 
this  proposed  sta  ute  not  to  permit  such 
a  situation  to  doelop.  but  I  realize  that 
In  some  Instance:  an  Investor  who  puts 
up  a  building,  afi  i  who  Is  the  holder  of 
a  guaranty  from  he  Government  might 
not  use  due  dillge  ice.  and  that  the  Gov- 
ernment might  b<  likely  to  su.staln  a  lo.ss 
unless  there  was  s  imethlng  In  the  statute 
Itself  making  It  0  jligatory  upon  the  In- 
vestor to  use  du(  diligence  to  rent  hla 
property.    I  wan  ed  to  know  whether 


there  was  anything  In  the  bill  which 
would  prevent  such  a  thing  happening. 
That  Is  the  reason  I  made  the  Inquiry. 

Mr.  TAFT.  When  the  Government 
provides  the  guaranty  the  property  can 
be  taken  over,  and  the  Inve.itor  takes  a 
chance  of  losing  a  considerable  portion 
of  his  Investment. 

Mr.  ELLENDER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAPT,    I  yield, 

Mr.  ELLENDER.  In  further  answer  to 
the  Inquiry  made  by  the  Senator  from 
Missouri,  the  Insurance  doe.n  not  cover 
operatlni:  expenses  of  the  pernon  putting 
up  the  project.  So  It  would  be  up  to  tho 
operator  to  make  certain  that  he  would 
obtain  them.  In  other  wordf).  he  u  guar* 
anteed  the  a^4-P«rcent  yield,  but  at  the 
same  time  it  Is  necessary  that  the  opera- 
tor make  enough  out  of  it  aside  from 
that  3  <4  percent  so  as  to  pay  the  operat- 
ing COStN. 

Mr.  TAFT,  Yes.  If  he  does  not  make 
his  expenscN  he  will  lose  the  operating 
C0M1  regardlcHs  of  the  guaranty.  He 
will  lose  the  difference  In  the  exprnsci. 
All  that  Is  guaranteed  Is  the  return  over 
exprnxes,  to  compen.>«ate  him  for  the  cap- 
ital invc.ttcd.  80  that  he  runs  the  rl.ik. 
If  he  Is  careless,  of  losing  all  his  current 
expen.ses. 

Mr.  DONNELL.  Then,  the  Senator 
does  not  con.^true  the  word  "return"  In 
.section  701.  line  3.  on  page  151,  to  mean 
net  return? 

Mr.  TAFT.  The  definitions  are  con- 
tained  on  pages  M4.  165.  and  several 
p.iges  following.  ^  "Established  Invest- 
ment." "operatinjf  expenses."  "gross  In- 
come." 'net  Income."  and  so  forth,  are 
all  defined  there  over  four  or  five  pages. 
If  the  Senator  will  study  them  he  will 
find  that  if  the  man  actually  loses  money, 
if  his  operating  expenses  are  more  than 
his  income,  he  stands  that  loss.  All  the 
Government  insurance  policy  would  cover 
would  be  2^4 -percent  return  on  the 
money  invested  in  the  property. 
Mr.  DONNELL.  I  thank  the  Senator. 
Mr.  WHERRY.  Mr.  President,  before 
the  Senator  goes  to  title  VII  will  he  yield 
for  a  question? 
Mr.  TAFT.    Yes. 

Mr.  WHERRY.  What  is  the  over-all 
guaranty  at  any  one  time?  There  is  a 
restriction,  surely,  on  how  much  money 
can  be  guaranteed. 

Mr.  TAFr.     In  this  particular  title  it 
is  SI, 000.000.000. 
Mr.  WHERRY.    What  title  Is  that? 
Mr.  TAFT.     Title  V.     Up  to  invest- 
ments of  ll.OOO.OCO.OCO. 

Mr.  WHERRY.  Let  us  consider  all 
the  titles.  Are  there  other  guaranties 
in  other  titles? 

Mr.  TAFT.  I  do  not  know  what  the 
FHA  insurance  amounts  to.  We  in- 
creased the  title  VI  Insurance  yesterday 
from  $2,800,000,000  to  $3,800,000,000.  I 
do  not  think  we  increased  the  FHA  in- 
surance. It  Is  esUmated  It  would  be  suf- 
ficient under  the  law  which  we  passed 
several  years  ago. 

Mr.  WHERRY.  It  has  been  sufficient 
under  the  present  situation,  but  If  there 
should  come  a  time— It  seems  lmpos.sible 
now.  but  over  a  10-year  period  It  might 
come— when  we  overbuilt,  with  these 
guaranUe*  up  as  high  as  S5  percent,  90 
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percent,  and  In  one  Instance  100  per- 
cent, does  the  Senator  care  to  make  an 
obeerA'atlon  with  respect  to  whether 
there  might  be  a  k)M  Incurred  because 
of  the.ie  huge  guaranties? 

Mr.  TAPT.  While  there  was  a  trc- 
Btndous  drop  in  values  In  the  great  de- 
praaslon.  in  general  all  those  valuer  have 
boen  restored.  A  mortgage  company 
which  had  aufficlent  capital  to  stick  by 
Its  guns  has  been  able,  in  spite  of  prob- 
ably the  greatest  loas  In  value  that  ever 
occurred,  In  the  1033  depression,  to  get 
buck  Its  mortgage  money.  In  other 
words,  values  dropped,  but  Uiey  came 
back.  Of  course  the  rHA  has  lost  no 
money,  I  agree  that  that  U  no  proof 
of  what  miMht  hnppen.  because  FHA  haa 
not  hnd  to  go  through  a  malor  depres- 
sion Ninco  it  was  oruanlxed.  If  such  a 
condition  should  arhe  again,  undoubt- 
edly H  good  deal  of  Government  money 
woald  have  to  be  put  up.  Hut  we  must 
remember  that  we  had  to  put  up  some 
three  or  four  billion  dollars  for  the  home- 
loan  banks  to  save  the  homes  of  this 
country  at  the  time  of  the  depres,Kion. 
80  that  one  way  or  another  the  Gov- 
ernment would  undoubtedly  afford  as- 
sistance. 

My  own  Judgment  Is  that  the  FHA  In- 
surance Is  good  lasurance.  The  Oovern- 
ment will  not  lose  any  money,  although 
In  a  depression  we  may  have  to  appro- 
priate quite  a  bit  of  money  to  hold  the 
line  and  keep  holding  It  until  the  values 
are  restored.  With  a  full  employment 
bill  providing  that  we  will  not  have  to 
have  depre-ssions  any  more,  perhaps  we 
will  not  have  to  meet  any  such  situation. 

Mr.  WHERRY.  Now  that  we  have 
taken  care  of  the  situation  by  the  full 
employment  method  so  we  will  not  have 
any  more  depressions.  I  want  to  ask  the 
Senator  this  question:  Under  title  V,  the 
total  amount  to  which  the  Administrator 
can  commit  the  Government  is  $1,000,- 

000  000? 

Mr.  TAFT.  Yes;  as  an  Insurance 
feature. 

Mr.  WHERRY.  As  an  Insurance  fea- 
ture. Then  there  should  be  added  to 
that.  In  the  event  one  desired  to  find 
what  the  limit  of  our  liabilities  might  be 
with  the  over-all  guaranties,  the  Federal 
insurance  under  the  FHA  system,  which 
we  now  have,  and  which  is  subject,  of 
course,  to  fluctuations  in  the  future 
market. 

Mr.  TAFT.  Yes;  I  can  tell  the  Sena- 
tor Just  what  that  Is.  The  total  limita- 
tion for  FHA.  under  existing  law,  which 
Is  not  affected  by  this  bill,  is  about 
$6.000.000  000.  and  they  have  actually 
guaranteed  rpproximately  $4,000  000.000. 

1  think  that  is  outside  of  title  6.  which 
was  the  war  projxxsition,  which  we  in- 
creased In  the  bill  passed  yesterday. 

Mr.  WHERRY.  Is  there  any  limit  to 
the  FHA  loan  insurance? 

Mr.  TAPT     Six  billion  dollars. 

Mr.  WHERRY.  Has  that  been  in- 
creased in  this  bin? 

Mr.  TAFT.     No. 

Mr.  WHERRY.     It  Is  not  Increased? 

Mr.  TAFT.  It  Is  not  necessary,  at  the 
present  time  at  least,  because  there  Is  a 
$1,000,000,000  leeway,  and  the  President 
could  give  FHA  another  billion  dollars. 

Mr,  Pre-tldent.  I  think  I  have  dealt 
with  the  public   housing   In  title  VII. 


which,  I  should  say.  Is  the  main  contro- 
versial feature  of  the  bill.  I  shall  be 
glad  to  answer  any  further  questions 
about  It. 

On  page  1B8  there  Is  one  feature  of  an 
extension  of  public  housing  which  I 
think  Is  very  Important.  A  method  has 
been  worked  out.  again  experimentally, 
by  which  the  Public  Housing  Authority, 
Instead  of  building  new  hoUNlng.  may 
tehabllltale  exKiting  houHiiig,  There  are 
large  sections  of  many  cities  where  a 
systematic  plan  for  rehabilitating  exist- 
ing housing  may  be  considerably  cheaiH<r 
than  the  construction  of  new  houses,  and 
may  be  equally  Natisfactory.  I  think  It 
IM  an  important  extension  of  the  general 
plan,  and  I  ho{)e  the  plan  we  have  pre* 
pared  may  work  out  satisfHctorlly. 

Mr  IX)NNEU.,  Mr,  President,  will 
the  Henutor  yield' 

Mr.  TAFT     I  yield. 

Mr,  DONNELL.  Referring  to  page  164 
of  the  bill.  I  note  that  "InvrMor"  Is 
thereunder  defined  to  mean  certain  per- 
sons, corporations,  and  so  forth,  and  In- 
cluded In  the  .•lUbdlvl.Hlon  app^-arlng  in 
part  on  page  164  Is  the  further  language: 
"which  the  Administrator  <l)  shall  f)nd 
to  be  qualified  by  business  experience 
and  facilities,  to  afford  assurance  of  the 
necessary  continuity  of  long-term  In- 
vestment, and  to  have  available  the  nec- 
essary capital  required  for  long-term  in- 
vestment In  the  project,  and  <ll)  shall  ap- 
prove as  eligible  for  insurance  under  this 
title." 

This  Inquiry  Is  not  made  in  any  sen.'je 
as  a  criticism,  but  a.s  undertaking  to 
ascertain  the  thought  of  the  committee 
in  regard  to  the  discretion  which  is 
therein  granted  to  the  Administrator  to 
make  a  finding  as  to  whether  one  indi- 
vidual is  qualified,  by  reason  of  busi- 
ness experience  and  facilities,  to  afford 
the  assurance  therein  mentioned.  Is 
there,  in  the  opinion  of  the  Senator,  any 
probability  of  abuse  of  the  discretionary 
power  vested  in  the  Administrator,  .so 
that  of  two  applicants,  for  illustration, 
possessed  each  of  the  same  financial  re- 
sources, one  might  be  arbitrarily  found 
by  the  Administrator  to  have  the  neces- 
sary business  experience  and  facilities, 
one  might  not?  My  inquiry  is.  In  brief, 
whether  or  not  In  the  opinion  of  the 
Senator  there  is  a  sufficient  standard 
prescribed  in  that  section  to  guarantee 
that  there  will  be  no  abu.se  of  the  discre- 
tion of  the  Administrator  to  determine 
to  whom  will  be  i.«;sued  policies  of  Insur- 
ance contemplated  in  the  act. 

Mr.  TAFT.  I  can  only  say  that  if 
the  Government  Is  authorized  to  insure 
investors  on  a  large  .scale  the  Admin- 
istrator must  in  .some  way  have  discre- 
tion to  turn  down  an  individual  who 
does  not  meet  the  qualifications,  whether 
of  abihty  to  perform,  character,  or  other- 
wise. I  do  not  see  how  we  can  escape  the 
exercise  of  such  discretion  If  we  are  to 
Insure  investors.  Certainly  every  Insur- 
ance company  exercises  that  discretion. 
FHA  must  pass  on  the  economic  sound- 
ness of  each  proposition.  Undoubtedly 
t.iat  gives  the  Administrator  some 
power  to  discriminate.  I  can  only  say 
that,  so  far  as  I  know,  with  respect  to 
FHA  there  has  been  no  charge  of  dis- 
crimination made  at  any  time  In  the 
past.    It  has  been  a  strictly  business 


proposition  with  IVA.  UndoubtedDr 
there  is  a  discretlOB  there  which  might 
be  abused. 

Mr,  DONNELL.    The  Senator  s 

It  is  necessary  to  have  such  di.. .  :.ua 
reposed  somewhere? 

Mr.  TAFT.  Yes.  Thera  ara  so  many 
things  to  determine  before  we  can  safaly 
undertake  to  Insure  a  tremendous  sub- 
division proposiilor  that  I  think  discre* 
turn  must  be  given,  although  it  might  ba 
abused. 

Mr.  DONNELL.    I  thank  the  Senator. 

Mr,  WHERHY,  Mr.  Prculdenl.  will  the 
Henator  yield? 

Mr.  1  AFr     I  yield. 

Mr,  WHERRY.  As  I  understand,  the 
total  amount  of  the  subsidy  payments 
would  be  about  1143.000000  a  vear  for 
the  entire  program, 

Mr,  TAFT  That  u  correct.  That 
would  be  alter  6  years.  The  payments 
would  not  reach  that  figure  for  about 
6  years.  Incidentally,  the  payments 
may  not  be  quite  t«o  much,  beoauae  what 
wo  do  Is  to  make  an  agreement  to  pay 
out  a  cetraln  amount,  We  may  or  may 
not  be  called  upon  to  pay  the  total 
amount.  But  if  the  FedanlpuMlO  hous- 
ing authority  Is  operated  In  a  oertaln 
way.  the  local  authorities  may  not  be 
entitled  to  call  upon  It  for  the  full 
amount  of  the  guaranty.  However.  I 
think  that  we  can  fairly  say  that  $143.- 
000.000  represents  a  proper  figure. 

Mr.  ELLENDER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFr.    I  yield. 

Mr.  ELLENDER.  The  maximum 
amount  would  not  be  more  than  $143.- 
000.000  for  15  years.  As  the  Senator  re- 
calls, the  $10,000,000  guaranty  for  farm 
houses  Is  to  last  for  only  10  years.  So  at 
the  end  of  10  years  the  entire  subsidy 
cannot  be  in  excess  of  $133  000.000 

Mr.  WHERRY.  Perhaps  I  misunder- 
stood. I  understood  that  the  total 
amount  of  the  subsidies  would  be  ap- 
proximately $750,000,000. 

Mr.  TAFT.  No.  That  figure  repre- 
sented the  total  social-welfare  program, 
including  education,  health,  and  every- 
thing else. 

Mr.  WHERRY.  Does  the  Senator 
mean  that  these  subsidies  would  run  on 
and  on? 

Mr.  TAFT.  The  subsidy  will  be  ap- 
proximately $143,000,000  every  year. 

Mr.  WHERRY.    For  how  long? 

Mr.  TAFT.  For  as  long  as  we  are  sub- 
sidizing low-cost  housing.  I  beheve  there 
is  a  limit  of  45  years.  It  represents  a 
permanent  addition  to  the  budget  lor  the 
purpose  of  providing  housing.  It  is  just 
as  though  we  were  to  add  $200  000.000 
a  year  for  education.  We  would  con- 
tinue to  pay  $200,000,000  a  year  for  edu- 
cation. If  we  had  a  .sub-sidy  of  $75,000,- 
000  a  year  for  hospitals,  there  would  be 
an  annual  expenditure  of  $75,000  000  for 
hospitals. 

Mr.  WHERHY.  Let  me  get  it  straight. 
The  proposal  Is  that  there  shall  be  a 
subsidy  which  may  reach  a  maximum  of 
$143,000,000  in  15  years. 

Mr,  ELLENDER.     That  Is  correct. 

Mr.  WHERRY.  And  whelever  the 
subsidy  IS.  it  will  continue. 

Mr.   ELLENDER       After    15  years  It 
will  continue  at  $133,000,000  for  a 
of  45  years. 
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Mr.  TAFT.  I  may  say  tc  the  Senator 
that  as  lone  aco  us  1939,  when  I  had  a 
•troof  argument  with  Mr.  Strauss,  I 
aald— perhaps  injudiciously— that  if  we 
could  solve  the  whole  housing  problem 
of  the  United  SUtes  at  a  cost  of  $S00.- 
OW.IO0  a  jTMir^and  that  flgun  was 
larger  then  than  It  Is  now— I  would  be 
willing  to  do  it.  I  think  it  Is  a  suffl- 
clcntly  important  problem  so  that,  cer- 
tainly, in  a  total  budget  of  $20,000  000- 
000.  if  *T  can  .solve  the  housing  problem 
for  $500,000,000.  it  Is  not  too  much.  I 
do  not  pretend  to  say  that  this  program 
will  solve  the  housing  problem.  It  is  only 
a  step  In  that  direction — I  hope  a  sub- 
stantial step.  If  under  certain  circum- 
stances the  cost  of  housing  can  be 
reduced,  if  we  can  develop  business 
methods  of  building  houses,  I  l)elieve 
that  we  may  never  have  to  extend  fur- 
ther the  public  housing  program.  It  all 
depends  on  whether  we  can  get  a  better 
relationship  between  the  cost  of  housing 
and  the  income  of  the  people. 

Mr.  ELLENDER.  Mr.  President,  will 
the  Senator  yield? 
Mr.  TAFT  I  yield. 
Mr.  ELLENDER.  I  should  like  to  make 
this  observation  in  connection  with  the 
subsidy  program:  Today  the  amount  for 
which  the  Government  has  obligated 
Itself  In  connection  with  existing  public 
housing  programs  is  $28,000,000  a  year. 
Over  a  period  of  7'..  years  the  Govern- 
ment could  have  been  obligated  to  the 
Client  of  7' J  times  $28.000  000;  but  in 
that  period  only  $42,000,000  was  neces- 
sary in  order  to  meet  the  bill. 

Mr.  WHERrtY.    Mr.  President,  will  the 
Senator  yield? 

Mr.  TAFT.  I  yield. 
Mr.  WHERRY.  In  order  that  I  may 
understand  the  mechanics  of  this  pro- 
gram, I  should  like  to  ask  a  further  ques- 
tion. The  Senator  has  outlined  the  pro- 
gram, and  it  is  in  the  bill,  but  the  bill 
Is  very  comprehensive. 

Mr.  TAFT.  It  is  very  complicated. 
Mr.  WHERRY.  We  know  the  amount 
of  the  subsidy,  or.  at  least,  the  maximum 
amount  at  the  end  of  the  15-year  period, 
and  for  a  total  period  of  45  years.  But 
who  pays  the  subsidy? 

Mr.  TAFT.     Through  appropriations 
by  the  Congress. 

Mr.  WHERRY.     To  whom? 
Mr.  TAFT     The  Federal  Government. 
Mr  WHERRY.  Through  what  agency? 
Mr.   TAFT.     The   money   is   paid   to 
various  metropolitan   housing  authori- 
ties, such  as  cities,  which  are  pubhc  sub- 
divisions created  by  the  State  in  each 
case. 

Mr.  WHERRY.  And  the  money  is 
paid  to  such  subdivisions  when  they 
meet  certain  requirements  which  entitle 
them  to  the  subsidy? 

Mr.  TAFT.  The  public  housing  is 
built.  It  is  then  leased  at  low  rents.  To- 
day the  metropolitan  housing  authority 
ordinarily  sells  its  bonds  to  the  pubhc  to 
obtain  the  money  with  which  to  build  the 
housing.  Then  those  eligible  are  per- 
mitted to  rent  the  housing  facilities,  and 
there  is  a  deficit,  because  the  local  hous- 
ing authorities  are  required  to  rent  at 
$15  or  $20  a  month,  we  will  say,  for  an 
apartment.  The  local  authority  has  to 
meet  the  interest  charges  on  its  bonds. 
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Mr.  WHERRY 
Who  will  be  entj 
rent  hou.ses? 

Mr.    TAFT 

only  fjeople  with 


ing.  If  a  person 
income  for  rent 
only  $15  or  $20 
First,  the  genera 
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and  It  has  varioi  s  operating  expen«ies  to 
meet.  There  is  therefore  a  denclt,  and 
the  Federal  Government  pays  most  of 
that  deficit,  but  not  all  of  it.  The  city 
must  provide  ta: ;  exemption,  or,  in  lieu 
of  thit.  the  loc  ,1  citizens  or  the  State 
may  pay  their  cc  ntrlbution  In  cash.  But 
most  of  the  defl  it  is  paid  through  sub- 
sidies from  the  federal  Government. 

One  further  question, 
led  to  go  into  the  low- 


he    bill    provides    that 
ncomes  below  a  certain 


level  .shall  be  eli(  ible.    Generally  speak- 


pays  20  percent  of  his 
and  can  afford  to  pay 
I  month,  he  is  eligible, 
level  of  rents  in  private 
housing  in  the  particular  city  is  ascer- 
tained.    Then,  assuming  that  a  person 
only  20  percent  of  his 


can  afford  to  paj 


income  for  rent.  If  he  can  afford  to  pay 


within  20  percen 
to  pay  for  privi 
eligible    for    pub  i 
speaking,  a  man  \  ■ 
a  year  can  affonl 
That    is   $20   a 


of  what  he  would  have 

te  housing,  he  is  not 

c    housing.      Roughly 

ith  an  income  of  $1,200 

to  pay  $240  for  rent. 

nonth.     He   would   be 


eligibli?    for    pub  ic    housing.      Because 


probably  it  woulc 
city  he  could  no 
housing  for  les.s 


that  were  the  gerjeral  level,  then  anyone 
who  could   pay 


.    .    not  more  than   $24   a 
month  would  be  <  ligible  for  public  hous- 
ing.   If  he  were  :ble  to  pay  more  than 
rent,  he  would  not  be 
housing. 
Who  would  make  the 


$24  a  month  for 
eligible  for  public 
Mr.  WHERRY, 
determination? 

Mr.  TAFr.     Tlje  determination  would 

be  made  by  the  kcal  metropolitan  hous- 

ar  d  it  would  have  to  be 

Administrator. 

Will  that  determina- 


ing  authority 
approved  by  the 
Mr.  WHERRY. 


tion  be  made  in  ejch  town,  or  in  various 


areas  throughout 


Mr.    TAFT.     T  \e   situation   in   every 


town  is  different 
to   impose  specific 
and  amendments 
House  to  impose 


not  work  out 
specific  dollar 
mula  was  devised 


is  not  eligible.     If 


is  eligible  for  pub 
for  a  person  to 


be  found  that  in  that 
obtain  decent  private 
han  $30  a  month.    If 


the  country? 


I  was  rather  anxious 
income    limitations; 
may  be  offered  in  the 
tuch  limitations.     The 
difficulty  is  that    he  limitation  must  be 
different    in    neai  ly   every   city   in    the 
I^urthermore,  the  limi- 
made  strictly  on  the 
of  the  city.     For  ex- 
s  the  largest  city,  and 
ion  in  that  city  would 
other  hand,  a  city  in 
have   a   much   lower 
han  a  city  of  the  same 


United  States 
tation  cannot  be 
basis  of  the  size 
ample.  New  York 
the  income  limita 
be  high.  On  the 
the  South  might 
income  limitation 
size  in  the  North. 

Mr.  WHERRY.    And  the  accommoda- 
tions might  not  b>  any  better. 

Mr    TAFT.     That  is  true.     We  could 

ary   plan   for   imposing 

linjitations.  so  this  for- 

It  provides  that  if  a 


person  is  able  to  t  uy  private  housing  he 


he  is  20  percent  short 


of  being  able  to  buy  private  housing,  he 


ic  housing.  In  order 
he  eligible,  his  income 
must  he  below  a  c<  rtain  level.  The  pro- 
gram reaches  thos?  in  the  lowest  income 
scale.  In  most  cities  the  lowest  20  per- 
cent would  be  eli  :ible — not  more  than 
that. 


Mr.  WHERRY.  The  local  housing  au- 
thorities will  determine  those  who  are 
eligible,  based  upon  their  ability  to  pay. 
Mr.  TAFT.  In  each  case  a  dollar-In- 
come limitation  will  be  fixed.  In  Cin- 
cinnati, for  example,  the  general  rent 
level  will  be  determined,  and  perhaps  It 
win  be  determined  that  in  that  city  no 
one  will  be  eligible  for  public  housing  If 
his  Income  is  more  than  $1,200.  we  will 
say.  The  figure  wil  be  different  for  each 
city;  but  it  is  my  guess  that,  roughly 
speaking,  the  limitation  will  be  some- 
where between  $1,000  and  $1,500  a  year, 
depending  upon  the  location  of  the  city. 
Mr.  WHERRY.  I  can  see  how  the  lo- 
cal authority  could  devise  a  plan  based 
upon  the  general  level  of  rents,  and  reach 
a  determination  as  to  what  would  be 
required  to  make  a  person  eligible  for 
public  housing;  but  it  seems  to  me  that 
it  will  be  a  difficult  job.  I  am  thinking 
about  the  administration.  It  will  be  a 
very  difficult  task  to  decide  who  is  eligi- 
ble and,  of  those  who  are  eligible,  which 
ones  should  be  permitted  to  move  into 
the  public  housing. 

Mr.  TAFT.  That  is  a  question  which 
will  require  some  discrimination.  But  in 
each  city  the  problem  will  be  solved  by 
going  through  the  necessary  calculations 
to  fix  a  definite  figure,  so  that  everyone 
will  know  that,  for  example,  in  Cincin- 
nati, anyone  who  has  an  income  of 
$1,200  a  year  or  less  will  be  eligible.  The 
task  of  determining  who,  among  those 
who  are  eligible,  shall  be  allowed  to  move 
into  the  public  housing  will  also  be  at- 
tended with  difficulties. 

Mr.  WHERRY.  When  it  comes  to  the 
middle  brackets  of  income,  will  the  prob- 
lem be  handled  in  the  same  way? 

Mr.  TAFT.  Those  in  the  middle 
brackets  will  receive  no  subsidies. 

Mr.  HAWKES.     Mr.  President,  will  the 
Senator  yield? 
Mr.  TAFT.     I  yield. 
Mr.   HAWKES.     I  have  just  entered 
the  Chamber.    I  wish  the  Senator  would 
explain  to  me  what  constitutes  the  in- 
come which  determines  whether  a  person 
Is  eligible  for  public  housing.    Suppose  a 
man  and  his  wife  are  both  working,  and 
that  perhaps  one  or  two  other  members 
of  the  family  are  working.    Is  the  deter- 
mination to  be  made  on  the  basis  of  total 
income? 
Mr.  TAFT.    The  total  family  income. 
Mr.  HAWKES.     I  think  that  is  a  very 
wi.se  provision. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 
Mr.  TAPT.  I  yield. 
Mr.  AIKEN.  Suppose  a  man  and  his 
wife  are  both  working  because  they  must 
work  in  order  to  pay  for  their  rent  and 
food.  But  suppose  the  wife  ought  not  to 
work.  If  the  family  were  eligible  for  this 
subsidy,  could  the  woman  who  ought  not 
to  work  then  stop  work? 

Mr.  TAFT.  If  a  man  made  applica- 
tion and  were  told.  "You  and  your  wife 
are  both  working,"  he  might  say.  "It  is 
true  that  my  wife  is  working,  but  her 
health  is  such  that  the  doctor  says  that 
she  ought  not  to  work."  In  such  a  case  I 
believe  that  probably  she  should  be  ex- 
cluded from  the  calculation.  On  the 
other  hand,  if  the  wife  were  able  to  work 
and  should  say.  "I  would  like  to  quit,"  I 
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do  not  believe  that  she  should  be  ex- 
cluded from  the  calculation. 

Mr,  AIKEN.  In  that  case  the  local 
government  would  make  a  determination, 
would  It? 

Mr.  TAPT     Yes. 

Mr.  AIKEN.  What  this  sub.sldy  actu- 
ally does,  in  effect,  if  not  directly.  Is  to 
make  up  the  difference  between  what  a 
family  can  pay  for  rent  and  what  the 
building  should  rent  for  If  the  tenants 
were  able  to  pay  enough  rent  to  make  it  a 
decent  Investment.    Is  that  correct? 

Mr.  TAFT.  That  is  correct.  Probably 
the  subsidy  is  a  little  more  than  that, 
because  I  cannot  help  but  think  that  pub- 
lic housing  is  a  little  more  expensive  than 
would  be  private  housing. 

Mr.  AIKEN.     I  think  that  Is  true. 

Mr.  TAFT.  Nevertheless,  even  private 
housing  would  have  to  be  subsidized 
almost  as  much. 

Mr.  AIKEN.  No  doubt  the  Senator 
from  Ohio  recalls  that  when  we  had 
he  .rings  on  the  question  of  public  hous- 
ing and  when  we  placed  a  ceiling  of 
$4  400  a  year,  I  believe,  it  was  found  then, 
as  I  recall,  that  some  units  were  being 
built  for  $2,750.  But  as  quickly  as  we 
established  the  ceiling  of  $4,400,  they 
immediately  cost  $4,400. 

Mr.  TAFT.    Yes. 

Mr.  President,  as  to  the  question  of 
the  public-housing  subsidy.  I  merely  wish 
to  say  that  we  investigated  other 
methods  of  trying  to  subsidize  low-rent 
housing  for  those  whose  incomes  are  in- 
sufficient to  enable  them  to  pay  for  de- 
cent housing.  It  has  been  proposed  that 
rent  certificates  l>e  i.ssued  to  all  persons 
with  insufficient  incomes.  The  difficulty 
with  that  plan  is  that  the  issuance  of 
rent  certificates  would  not  insure  the 
building  of  new  houses  or  getting  rid  of 
slums.  The  issuance  of  such  rent  certifi- 
cates simply  would  enable  the  landlords 
to  obtain  more  money,  and  no  one  would 
build  any  new  houses  or  any  new  rental 
housing  in  the  hope  that,  when  built, 
there  would  be  a  sufficient  number  of 
jaeople  with  rent  certificates  to  rent  it. 

So  it  seems  to  us  that  the  rent  certifi- 
cate plan  would  not  in  any  way  accom- 
plish the  purpose.  Furthermore  it 
would  be  much  more  expensive.  It 
would  cover  more  people,  but  it  would  be 
more  expensive,  because  everyone  whose 
income  was  less  than  a  certain  amount 
would  be  entitled  to  an  equal  division  of 
the  rent  certificates. 

LEGISLATIVE    PROGRAM 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAFT.    I  yield. 

Mr.  HATCH.  I  do  not  like  to  inter- 
rupt the  Senator;  but  it  will  be  necessary 
for  me  to  leave  the  fioor  to  catch  a  train. 

It  is  my  understanding  that  It  was 
tacitly  understood — at  least,  today  sev- 
eral Senators  left  Washington  with  that 
understanding — that  no  vote  would  be 
taken  on  the  pending  bill  until  Monday. 

It  is  also  my  understanding  that  it  is 
agreed  that  at  the  beginning  of  the 
session  tomorrow,  the  so-called  Philip- 
pine trade  bill  will  be  taken  up. 

Mr.  WHERRY.    That  is  correct. 

Mr.  HATCH.  If  there  is  no  objection. 
I  ask  unanimous  consent  that  the  order 


of  business  I  have  Just  stated  be  agreed 
to— namelyi,  that  at  the  conclusion  of 
the  session  today,  the  pending  measure 
go  over  until  Monday;  and  that  at  the 
beginning  of  the  session  tomorrow  the 
Senate  proceed  to  the  consideration  of 
House  bill  5856.  the  so-called  Philippine 
trade  bill. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  LANGEh.  Mr.  President.  I  ob- 
ject. I  have  no  objection  to  the  first 
part  of  the  unanimous-consent  request, 
but  I  object  to  the  second  part.  The 
Senator  is  asking  for  two  thing.'«. 

Mr.  HATCH.  Then  let  us  separate 
them,  Mr.  President. 

First,  I  ask  unanimous  consent  that 
at  the  conclusion  of  the  session  today 
consideration  of  the  pending  bill  go  over 
until  Monday. 

The  PRESIDING  OFFICER.  Is  there 
objection?  Without  objection,  it  is  so 
ordered. 

Mr.  HATCH.  Now.  Mr.  President.  I 
ask  unanimous  consent  that  at  the  be- 
ginning of  the  session  tomorrow,  the 
Senate  proceed  to  the  consideration  of 
House  bill  5856.  the  so-called  Philippine 
trade  bill.  I  hope  the  Senator  from 
North  Dakota  will  not  object  to  that 
request.  Of  course,  the  bill  will  l>e  de- 
bated. My  request  is  merely  that  the 
bill  be  taken  up  tomorrow. 

Mr.  LANGER.  Mr.  President.  I  ob- 
ject at  the  present  time  because  I  wish 
to  take  up  another  matter  which  will 
require  approximately  an  hour  and  a 
half  or  more  of  the  time  tomorrow.  It 
involves  suitjIus  property  and  the  way  it 
has  been  handled. 

Mr.  HATCH.  I  am  sure  the  Senator 
from  North  Dakota  will  have  an  oppor- 
tunity to  take  up  the  other  matter  to- 
morrow. But  this  agreement  has  been 
worked  out.  Several  Senators  have  made 
their -plans  accordingly,  and  I  hope  the 
Senator  from  North  Dakota  will  with- 
draw his  objection. 

Mr.  LANGER.  I  have  no  objection 
to  an  agreement  that  the  Philippine 
trade  bill  shall  be  taken  up  for  consider- 
ation at.  let  us  say.  1:30  p.  m.  tomorrow. 

Mr.  HATCH.  The  request  is  that  it 
be  made  the  pending  order  of  business 
tomorrow. 

Mr.  LANGER.     At  1:30? 

Mr.  HATCH.  No;  when  the  session 
begins  at  12  o'clock. 

Mr.  LANGER.  But  I  wish  to  discuss 
the  surplus-property  matter  tomorrow. 

Mr.  HATCH.  The  Senator  could 
make  his  request  or  his  motion  at  that 
time,  if  he  so  desired. 

Mr.  LANGER.  How  long  will  consid- 
eration of  the  Philippine  sugar  bill  re- 
quire? 

Mr.  HATCH.  I  understand  it  will  not 
take  too  long.  It  had  been  planned  to 
have  a  call  of  the  Consent  Calendar  after 
disposing  with  that  bill. 

Mr.  LANGER.  Would  the  Senator  say 
that  consideration  of  that  bill  would  take 
an  hour  and  a  half  or  2  hours? 

Mr.  HATCH.    I  do  not  know. 

Mr.  VANDENBERG.  Mr.  President.  I 
think  there  is  very  little  controversy 
about  the  Philippine  trade  bill.  Its  im- 
portance arises  in  view  of  the  fact  that 
Philippine  independence  is  to  be  estab- 


lished on  July  4.  and  preceding  it  thero 
must  be  tbeae  Mreements  and  negotia- 
tions. So  every  monent  is  important  in 
that  connection. 

In  answer  to  the  Senator's  other  In- 
quiry, although  he  knows  It  Is  ImposMble 
to  give  a  guaranty  upon  such  matters 

Mr.  LANGER      Yes. 

Mr.  VANDENBERG.  Nevertheless.  I 
think  there  is  very  little  controversy  re- 
garding that  measure. 

Mr.  LANGER.  Would  the  Senator  say 
that  it  would  be  possible  to  conclude  Its 
consideration  within  a  couple  of  hours? 

Mr  VANDENBERG.  I  would  hate  to 
underwrite  that,  but  I  do  not  think  there 
is  serious  conflict  about  the  bill. 

Mr.  LANGER.  Mr.  President.  I  with- 
draw my  objection. 

The  PRESIDING  OFFICER.-  Is  there 
objection  to  the  request  of  the  Senator 
from  New  Mexico  that  at  the  Ix^ginning 
of  the  session  tomorrow,  the  Senate  pro- 
ceed to  the  consideration  of  House  bill 
585C,  the  so-called  Philippine  trade  bill? 
The  Chair  hears  no  objection,  the  re- 
quest is  agreed  to. 

ATOMIC  ENERGY  COMMISSION  OF  THE 
UNITED  NATIONS— TELEGRAM  FROM 
BERNARD  M.  BARLCH 

Mr.  VANDENBERG  Mr.  President, 
will  the  Senator  from  Ohio  yield  to  me? 

Mr,  TAFT.     I  yield. 

Mr.  VANDENBERG.  I  wish  to  make  a 
request.  Ordinarily  I  would  wait  until 
the  Senator  from  Ohio  had  concluded, 
but  I  must  leave  the  floor  in  a  short  time. 

Mr.  President,  at  the  time  when  Mr. 
Bernard  M  Baruch  was  appointed  Amer- 
ican representative  upon  the  Atomic  En- 
ergy Commission  of  the  United  Nations. 
I  sent  him  an  inquiry,  a-jfcing  for  an- 
swers to  certain  fundamental  questions, 
to  make  very  sure  that  Mr.  Baruch  was 
in  complete  command  of  accurate  infor- 
mation regarding  the  attitude  of  the  Sen- 
ate and  of  the  American  delegation  at 
London  respecting  the  formula  which 
mu.st  be  developed. 

Mr.  Baruch  re.sponded  in  a  telegram 
on  March  21.  which  I  neglected  to  have 
placed  In  the  Record  at  that  time.  I 
think  it  should  be  part  of  the  public  rec- 
ord. I  may  say  that  his  answers  were 
totally  satLsf actory ;  but  for  the  purpose 
of  making  the  record,  I  ask  unanimous 
consent  that  his  telegram  be  printed  at 
this  point  in  the  Congressional  Record. 

There  l)eing  no  objection,  the  telegram 
was  ordered  to  be  printed  in  the  Recoid. 
as  follows : 

New  Yo«k.  N.  Y.,  March  21.  1946. 
Hon.  ArrHCTi  H.  Vandenbim, 

United  States  Senate.  Washington.  D.  C: 

I  iiave  your  telegram  asking  my  Interpre- 
tation of  the  language  of  the  resolution 
adopted  by  the  General  Assembly  of  the 
United  Nations  Organization  establishing  • 
Commission  for  the  Control  of  Atomic 
Energy'.  My  understanding  of  tbia  tlttiaUon 
Is  outlined  in  the  following: 

Section  3  of  the  act  of  Congrea  approved 
December  20.  1945.  providing  for  the  appoint- 
ment of  represenUtives  of  the  United  SUtes 
in  the  organs  and  agencies  of  the  United 
Nations,  states: 

"The  representatives  provided  for  In  sec- 
tion 2  hereof,  when  representing  the  United 
States  in  the  respective  organs  and  agencies 
of  the  United  Nations.  sb«Il.  at  all  times. 
act  In  accordance  with  the  instructions  ot 
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the  President  transmitted  by  the  Secretary 
of  State  unless  other  means  of  transmission 
ts  directed  by  the  President,  and  such  repre- 
sentatives shall,  in  accordance  with  such  in- 
structions, cast  any  and  all  votes  under  the 
Charter  of  the  United  Nations  " 

In  the  report  of  the  United  States  delega- 
tion to  the  General  Assembly  of  the  United 
Kations  Organization,  which  was  recently  re- 
leased by  the  President,  there  appears  a  state- 
men*  of  the  United  States  position  with  re- 
gard to  the  resolution.  That  statement, 
which  was  submitted  by  Senator  Tom  Con- 
NAixT.  chairman  of  the  Senate  Foreign  Rela- 
Uons  Committee  and  one  of  the  delegates  to 
the  General  Assembly,  contains  the  follow- 
ing: 
'  -As  Secretary  of  State  Byrnes  stated  on 
December  30  after  returning  from  Moscow: 

■•  "The  four  objectives  set  forth  in  the  pro- 
posed resolution  establishing  the  Commission 
are  not  intended  to  indicate  the  order  in 
which  they  are  to  be  considered.  In  par- 
ticular, it  was  intended  and  is  understood 
that  the  matter  of  safeguards  will  apply  to 
the  recommendations  of  the  Commission  in 
relation  to  every  phase  of  the  subject  and 
at  every  stage.  Indeed,  at  the  root  of  the 
whole  matter  lies  the  problem  of  providing 
the  necessary  safeguards.'  " 

As  the  statement  submitted  by  Senator 
CoNNALLT  was  really  a  statement  made  by 
Secretary  of  State  Byrnes,  I  must  assume 
that  it  was.  in  the  language  of  the  law.  "the 
instructions  of  the  President  transmitted  by 
the  Secretary  of  State.' 

After  this  statement  was  submitted  by  Sen- 
ator CoNNAiXT  as  the  position  of  the  United 
States,  the  delegation  of  the  United  States, 
of  which  you  'vere  a  member,  together  with 
every  other  delegation,  voted  for  the  adop- 
tion of  the  resolution. 

Obviously  I  am  in  thorough  accord  with 
that  statement  or  I  would  not  have  Indi- 
cated my  willingness  to  accept  the  appoint- 
ment. 

As  to  your  second  question.  In  the  state- 
ment in  the  report  of  the  position  of  the 
United  States,  submitted  by  Senator  Con- 
NALLT.  there  also  appears  the  following  state- 
ment. 

•In  performing  Its  work  the  Commission 
must  obviously  operate  within  the  framework 
of  powers  conferred  upon  the  United  Nations 
Organization  by  Its  Charter.  It  is  author- 
ised to  make  recommendations  but  not  to 
eompel  action  upon  the  part  of  any  states. 
Each  state  will  be  free  to  consider  the  accept- 
ance or  rejection  of  the  Commissions  rec- 
ommendations in  accordance  with  its  own 
constitutional  processes." 

As  I  read  the  resolution,  the  Commission 
Is  authorized  only  to  submit  recommenda- 
tions to  the  Security  Council. 

Members  of  the  Congress  are  better  quali- 
fied than  I  am  to  determine  the  powers  of 
the  Commission  of  the  United  Nations  Or- 
ganization. But  if  you  wish  my  opinion.  I 
agree  with  the  statement  of  Senator  Con- 
JJAIXT  that  the  United  States  will  be  free  to 
accept  or  reject  the  Commission's  recommen- 
dations In  accordance  with  its  own  constitu- 
tional processes. 

Thanks  for  your  complimentary  reference 
to  my  nomination. 

BEHNARO     hi.     B.AKUCH. 

Mr.  VANDENBERG.  I  thank  the  Sen- 
ator from  Ohio. 

LEAVE  OF  ABSENCE 

Mr.  TUNNELL.  Mr.  President.  wlU 
the  Senator  yield  to  me? 

Mr.  TAFT.    I  yield. 

Mr.  TUNNELL.  I  am  compelled  to  be 
•way  tomorrow.  I  ask  the  permission  of 
the  Senate  for  that  purpose. 


PRESTD  NG 


The 
objection?     Wi 
of  the  Senate 

Mr.  TUNNELL 
from  Ohio  for 


OFFICER.    Is  there 
hout  objection,  consent 
granted. 

I  thank  the  Senator 
ielding  to  me. 


Mr.  TAFT. 
wish    to    say 
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public-housing 
private    hou.sin 
that   is  that 
amount  of  Gov 
I  do  not  believe 
private  housing 
that  kind  of  regulation 
while  it  could 


vate  institution 


vate  institution 
curities  on  the 
which  municipa 
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NA-nONA; .  HOUSING  POLICY 

The  Senate  resumed  consideration  of 
the  bill  <S.  159:  »  to  establish  a  national 
housing  policy  i  nd  provide  for  its  execu- 
tion. 

Sir.  President,  I  merely 
1  hat    another    substitute 


which    was    proposed    for    the    pre.sent 


subsidy  was  to  subsidize 
The  difficulty  with 
requires  an  indefinite 
?rnment  regulation,  and 
hat  the  people  who  build 
are  willing  to  submit  to 
Furthermore, 
be  done,  it  would  cost 
more  in  actual  cash  outlay  than  the  pub- 
lic-hou.sing  subsidy  costs,  for  the  reason 
that  the  public -housing  subsidy  covers 
not  only  what  w  ?  pay.  but  also  the  cost  of 
exemption  from  local  taxation.     A  pri- 


is  usually  unable  to  ob- 


tain such  exem  )tion.  and  also  the  pri- 


sell  their  securi  ies. 


is  not  able  to  sell  its  se- 
same basis  as  that  on 
corporations  are  able  to 


So  the  actua 


Government,  if  we  try  to  subsidize  pri 


vate  housing  in 


and  similar  to  the  way  we  subsidize  pub- 


lic housing  wh 


would  be  consic  erably  greater  than  the 


outlay  for  the  p 
So  it  did  not 


esent  subsidy, 
seem  to  us  that  that 
would  be  very  ptactical,  nor  did  we  find 
any  private  ope-ators  who  were  willing 
to  build  housin  :  for  low-income  fami- 
lies on  a  subsic  ized  basis,  with  all  the 
controls  and  (rovernment  regulations 
which  would  ni  cessarily  be  involved — 
su  aervision  in  connection 
on  of  tenants,   and  so 


for  instance 
with   the  .select 


bill,  for  housing 

units  a  year  for 

Mr.  LANGER. 


Mr.  TAFr. 
VIII.  which  deal: 

Mr.  LANGER 
some  questions 
seems  to  me  tha 


Some  technical 
a  ranch  is  not  a 
that  a  man  with  i 
with  a  great  mai 
able  to  build  a  h^use 


outlay  to  the  Federal 


a  way  exactly  parallel 


ch   is  being  subsidized, 


forth — regulatio  is  and  controls  which 
are  necessary  or  are  now  imposed  by  the 
public  authority 

So  I  have  nol  been  able  to  find  any 
method  of  providing  low-rent  housing 
for  families  » hilly  unable  to  pay  the 
costs  of  privat  I  housing,  except  the 
method  we  now  pontinue  in  the  pending 
at  the  rate  of  125.000 
4  years. 
Mr.  President,  if  the 
Senator  will  yitli  to  me,  I  should  like  to 
direct  attention  o  page  203  of  the  bill. 
Iqes;  that  is  under  title 
with  farm  housing. 
I  should  like  to  ask 
n  that  connection.  It 
;  the  language  on  page 
203  is  the  same  as  the  language  adopted 
land  bank  which  has 
lifBculty  in  the  North- 


by  the  Federal 
caused  so  much 
west. 
In  line  9  we  finjd  the  following: 

(2)  That  said  lajid  Is  and  wUl  be  operated 
primarily  as  a  farm. 


fellow  might  claim  that 

farm.    We  might  find 

great  deal  of  land  and 

y  cattle  would  be  un- 

upon  it  because  it 


would  be  claimed  that  he  was  operating 
a  ranch,  not  a  farm. 

I  wonder  whether  the  Senator  would 
have  any  objection  to  including  the  word 
"ranch"'  after  the  word  "farm."' 

Mr.  TAFr.  I  think  not.  I  think  it 
would  be  entirely  proper.  This  language 
was  sugge.sted  by  the  Department  of 
Agriculture. 

Mr.  LANGER.    Yes. 

Mr.  TAFT.  Of  course,  the  purpose  is 
only  to  identify  who  is  a  farmer,  so  as  to 
know  who  can  obtain  the  loans  for  homes. 

Mr.  LANGER.  Then  in  the  provision 
numbered  (3)  we  find  the  following  lan- 
guage: 

(3>  That  the  net  return  from  the  farm 

amounts  to  at  least  25  percent  of  the  annual 
Income  of  the  operator  of  said  farm. 

Of  course,  it  might  frequently  happen 
that  a  farmer  w  ho  was  farming  40  acres 
of  land  in  a  very  fine  location  might  also 
be  farming  other  land  a  mile  or  2  miles 
or  3  miles  away.  As  the  Senator  from 
Ohio  well  knows,  in  the  West  today, 
in  view  of  the  use  of  mechanical  equip- 
ment of  various  types,  sometimes  a 
farmer  will  go  as  far  from  his  main  loca- 
tion as  15  or  20  miles  to  farm  additional 
land.  It  seems  to  me  that  that  language 
should  be  amended  so  that  as  long  as  the 
farmer  is  making  25  percent  of  his  in- 
come from  farming  or  ranching,  whether 
on  a  particular  farm  or  not,  he  should  be 
entitled  to  the  loan. 

Mr.   TAFT.    I   do  not  believe   there 
would  be  much  objection  to  it.    A  man 
who  owns  a  farm  and  makes  three  times 
as  much  from  other  sources,  or  from 
other  farms  as  he  makes  from  the  fprm 
on  which  he  lives,  probably  would  have 
enough  money  to  pay  for  his  ovv-n  house. 
Mr.  LANGER.    The  Senator  seems  to 
take  the  same  attitude  that  is  taken  by 
the  Federal  land  banks.    It  har  not  done 
bu-siness  in  our  State  sine   1932.    It  has 
not  made  a  loan  in  the  State  of  North 
Dakota  for  14  years,  and  we  do  not  v^ant 
it.     Unle.ss  it  complies  with  our  North 
Dakota  law,  the  further  away  the  Federal 
land  bank  stays  from  our  State,  the  bet- 
ter we  will  like  it.    However.  I  do  not  pro- 
pose to  sit  here  and  allow  legislation  of 
the  kind  being  proposed  to  be  written 
into  law  v  ithout  making  a  p-olest.    Why 
should  this  language  remain  in  the  bill? 
Let  us  assume,  for  example,  that  a  man 
wishes  to  build  a  house,  and  he  is  without 
sufficient  resources  to  provide  a  house 
for  him.self.    Why  should   he  have  to 
swear  to  some  bureaucrat  that  he  s  with- 
out sufficient  resources  to  provide  the 
necessarv  housing  on  his  own  account? 
Mr.  TAFT.    We  are  proposing  to  build 
houses  for  persons  who  cannot  afford  to 
build  them.    We  are  impo-^ing  the  same 
restrictions  with  respect  to  farms  as  we 
do  with  respect  to  cities.    As  a  matter  of 
fact,  in  most  cases,  there  is  an  ample  sup- 
ply of  rural  credit.    It  may  be  that  a  man 
has  a  farm  on  which  a  mortgage  exists, 
and  consequently  he  will  find  it  difficult 
to  obtain  additional  money  with  which  to 
build  a  house  on  his  farm.    In  that  case 
the  Secretary  of  Agriculture  will  lend  him 
money.    If  the  farm  is  a  good  one,  he  will 
be  required  to  pay  off  the  loan.    If  it  is 
not  a  good  farm  the  Secretary  of  Agri- 
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culture  will  remit,  to  some  extent,  the 
interest  on  the  loan. 

Mr.  LANGER.  What  the  Senator  has 
said  sounds  here  in  the  Senate  Chamber 
ms  though  it  might  be  true.  But.  as  a 
matter  of  fact,  he  has  not  stated  accu- 
rately the  situation.  Where  may  an  In- 
dian obtain  a  loan  In  the  Northwest? 

Mr.  TAFT.  If  he  cannot  obtain  a  loan, 
the  Secretary  of  Agriculture  is  allowed  to 
lend  him  money.  If  the  Indian  is  with- 
out resources  so  as  to  provide  the  neces- 
.sary  housing  for  himself,  aiid  no  one  will 
lejid  him  sufficient  funds,  and  he  falls 
within  the  terms  of  this  act,  the  Secre- 
tary of  Agriculture  may  loan  him  money. 
Mr.  LANGER.  The  Secretary  of  Agri- 
culture may  say.  "You  go  to  a  bank  and 
borrow  the  money."  Are  we  going  to 
compel  that  Indian  to  go  to  every  bank  in 
tjje  State  until  it  is  shown  that  he  can- 
not secure  the  necessary  credit?  In  my 
State  we  have  thousands  of  Indians  who 
have  made  a  marvelous  record  in  paying 
back  loans.  Under  the  FSA  they  re- 
ceived only  12  loans,  6  to  the  Elbow 
Woods  Reservation  and  6  to  the  Stand- 
ing Rock  Reservation,  and  they  made  a 
greater  effort  to  pay  back  loans  than  did 
some  of  the  white  folks.  Yet.  they  can- 
not borrow  a  dollar  from  a  bank. 

Mr.  TAFT.  Under  the  conditions  de- 
scribed by  the  Senator,  the  Secretary  of 
Agriculture  would  be  authorized  and,  I 
believe,  obligated  to  loan  money  for  the 
construction  of  houses. 

Mr.  LANGER.    Will  the  Senator  say 
that  the  Secretary  of  Agrictilture  owes 
the  same  obligation  to  an  Indian  that 
he  does  to  a  white  man? 
Mr.  TAFT.     Absolutely. 
Mr.    LANGER.     Referring    again    to 
subsection  (3».  I  should  like  to  get  that 
language  clear  in  my  mind.    Is  It  the 
Senator's  understanding  that  the  net  re- 
turn from  the  farm  must  amount  to  at 
least  25  percent  of  the  annual  income  of 
the  farmer? 
Mr.  TAFT.    I  believe  that  is  so. 
Mr.  LANGER.     Does  the  Senator  be- 
lieve that  the  language  could  be  changed? 
Mr.    TAFT.     I    would    not    want    to 
change  it  without  consulting  with  the 
Department  of  Agriculture,  because  they 
worked  out  that  part  of  the  bill.     How- 
ever, I  would  be  very  glad  to  consult  with 
the  Department  before  next  Monday. 

Mr.  LANGER.  I  ask  the  Senator  from 
Vermont  If  it  is  customary  in  his  State 
for  a  man  to  live  on  one  farm  and  own 
another  one  and  receive  an  income  from 
both. 

Mr.  AIKEN.  Yes;  and  he  may  obtain 
a  loan  from  the  Federal  land  bank  on 
his  land  a  mile  away  so  long  as  the  mort- 
gage also  covers  the  homestead  where  he 
is  residing. 

Mr.  TAFT.  I  cannot  l>elieve  that  there 
would  be  any  objection  to  saying  that 
the  net  return  from  the  farm  should 
amount  to  at  least  25  percent  of  the  an- 
nual income  of  the  operator  of  the  farm. 
Of  course,  a  man  who  does  a  little  gar- 
dening in  his  back  yard,  for  example, 
and  receives  an  income  from  some  other 
source  may  not  be  considered  to  be  a 
farmer. 

Mr.  AIKEN.  Mr.  President.  I  do  not 
understand  about  section  801.  Is  it  true 
that  it  provides  that  loans  shall  be  made 


only  to  those  who  are  unable  to  secure 
necessary  credit  from  other  sources,  and 
uFKin  terms  and  conditions  which  the 
l)orrower  could  reasonably  be  expected  to 
fulfill?  That  sort  of  puts  him  In  the 
farm  security  class.  The  language 
states  that  loans  may  be  made  "to  owners 
of  farms  to  enable  them  to  construct,  im- 
prove, alter,  repair,  or  replace  dwellings 
and  facilities  incident  to  family  living  on 
their  farms  to  provide  them,  their  ten- 
ants, share  croppers,  and  laborers  with 
decent,  safe,  and  sanitary  living  condi- 
tions as  specified  in  this  title." 

I  was  wondering  what  a  man  in  the 
farm-security  class  would  be  doing  with 
tenants,  share  croppers,  laborers,  and  so 
forth,  on  his  farm. 

Mr.  TAFT.  He  would  not  be  in  the 
farm-security  class.  There  may  be  a 
man,  say.  with  a  mortgage  on  his  farm, 
but  with  a  very  inadequate  house  on  the 
farm.  Under  this  bill,  without  being  re- 
quired to  give  a  second  mortgage,  and  in 
spite  of  the  fact  that  he  has  a  first  mort- 
gage which  carmot  be  increased,  he 
would  be  allowed  to  obtain  a  loan  for  the 
construction  of  his  house. 

Mr.  AIKEN.  Does  not  section  802  In- 
clude the  man  who  will  l>e  able  to  pay 
back  his  loan  in  full? 

Mr.  TAFT.  Yes;  but  under  subpara- 
graph <b)  the  language  provides  for  a 
primary  base  for  any  operation  under 
section  802.  or  under  section  803.  or  under 
section  804.  All  those  persons  must 
qualify  as  farmers.  If  they  are  able  to 
secure  from  other  sources  all  the  credit 
necessary  for  the  construction  of  their 
houses,  they  are  not  supposed  to  be 
covered  by  this  bill. 

Mr.  AIKEN.  However,  section  801 
would  provide  assistance  to  the  farmer 
who  is  l>eing  helped  by  the  Farm  Secur- 
ity Administration,  would  it  not? 

Mr.  TAFT.     Yes. 

Mr.  AIKEN.  That  has  been  one  of 
the  weaknesses  of  the  Farm  Security  Ad- 
ministration. It  has  not  been  able  ade- 
quately to  aid  in  constructing  or  repair- 
ing buildings,  or  even  in  the  purchase  of 
additional  land.  Some  persons  are  re- 
ceiving help  from  the  Farm  Security  Ad- 
ministration because  they  do  not  have 
sufficient  land  or  sufficient  stock  to  sup- 
port themselves. 

Mr.  TAFT.  They  fall  under  section 
804.  If  they  reside  on  farms  which  can- 
not be  made  to  return  a  reasonable  sum. 
all  that  will  be  done  is  to  help  them  make 
minor  repairs  to  their  houses. 

Mr.  DONNELL.  Mr.  President.  I  wish 
to  obtain  from  the  Senator  from  Ohio 
his  view  with  respect  to  this  question: 
Section  109  gives  to  the  Administrator 
the  power  to  delegate  to'  such  officers  as 
he  may  designate  within  the  National 
Housing  Agency  any  of  his  functions, 
powers,  and  duties.  In  view  of  the  fact 
that  he  may  delegate  duties,  does  the 
Senator  deem  it  advisable  that  there 
should  be  a  board  of  an  advisory  nature 
with  which  the  Administrator  should  be 
required  to  consult?  I  may  amplify  that 
question  to  this  extent:  As  I  understand, 
numerous  important  duties  are  placed 
upon  the  Administrator,  such  as.  for 
example,  the  duty  prescribed  by  section 
501  with  respect  to  the  insurance  mat- 


ters which  may  result  In  the  creation  of 
a  contingent  liability  of  a  billion  dollars. 

Mr.  TAFT.  That  respon.<^iblUty  Ls  ca-^t 
on  the  shoulders  of  the  Federal  Housing 
Administrator.  There  are  duties  which 
are  CAst  on  the  National  Housing  Admin- 
istrator himself.  For  example,  the  entire 
problem  of  the  improvement  of  urban 
redevelopment  areas  Ls  cast  on  the  Na- 
tional Housing  AdminLstrator.  and  It  is 
his  duty  to  consider  the  plans  pre.sented 
for  urban  redevelopment  and  determine 
whether  they  should  be  assi.«rt^.  I  do 
not  see  why  he  should  not  delegate  such 
duties  to  someone  whom  he  appoints  as 
administrator  of  urban  redevelopment. 

Mr,  DONNELL.  The  thought  which  I 
had  in  mind  was  this:  As  I  understand*, 
section  501  creates  the  authority  to  In- 
.sure.  Under  that  authority  commit- 
ments may  be  made  to  the  extent  of  a 
billion  dollars.  Those  commitments,  as 
I  understand  it.  are  made  by  the  Ad- 
ministrator. 

Mr.  TAFT.  No;  they  are  not.  They 
are  made  by  the  Commissioner  of  the 
Federal  Housing  Administration. 

Mr.  DONNELL.  Perhaps  I  misunder- 
stood, but  I  am  referring  to  the  language 
of  section  701  on  page  150. 

Mr.  TAFT.  That  is  because  in  the 
National  Housing  Act.  which  sets  up  the 
Federal  Housing  Administration,  origi- 
nally all  the  language  related  to  the 
Administrator,  but  it  meant  the  Admin- 
istrator of  the  Federal  Housing  Admin- 
istration. 

Mr.  DONNELL.  Section  109  does  not 
refer  to  the  Administrator  as  that  word 
is  used  in  section  501? 

Mr.  TAPT.  No.  Section  501  would  be 
covered  by  the  language  at  the  bottom 
of  page  124,  beginning  in  line  23.  "Said 
Commissioners  may  likewise  delegate  to 
such  ofiBcers  within  their  respective 
constituent  units  as  they  may  designate 
any  of  their  functions,  powers,  and 
duties."  The  same  rule  would  apply.  I 
do  not  quite  understand  what  the  Sena- 
tor's difficulty  is  in  our  permitting  a  man 
to  delegate  his  duties  to  someone. 

Mr.  DONNELL.  The  thought  I  have 
in  mind  is  that  the  President,  we  will  say. 
will  appoint  an  Administrator,  and  the 
appointment  of  that  Administrator  is 
.subject  to  the  advice  and  consent  of  the 
Senate.  The  Senate  will  look  to  one 
given  individual  and  determine  his  quali- 
fications. If  chat  individual  can  in  turn 
delegate  not  merely  his  functions  and 
powers,  but  delegate  his  duties,  so  as  to 
relieve  himself  of  those  duties  and  cast 
those  duties  upon  someone  else,  ts  there 
not  a  danger  that  although  the  Senate 
may  have  been  very  careful  In  its  con- 
firmation oi  the  appointment  of  a  person 
as  Administrator,  the  actual  performance 
of  the  duties  may  be  shifted  by  the  Ad- 
ministrator to  someone  whom  the  Senate 
would  not  have  confirmed? 

Mr.  TAPT.  I  think  the  words  "or 
duty"  should  come  out,  "Function  or 
power"  I  think  would  accomplish  every 
purpose  d>:sirjd. 

Mr.  DONNELL.  It  would  appear  to 
me  that  the  shifting  of  duties  might  be 
inadvisable. 

Mr.  TAFT.  While  we  are  on  the  sub- 
ject, I  move  that  on  page  124,  hne  20. 
the  words  "or  duty"  be  stricken  out.  and 
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the  woid  "or"  Inserted  in  place  of  the 
comma  between  the  words  'function" 
and  "power." 

Mr.  DONNELL.  Before  that  is  passed 
upon.  Mr.  President,  if  I  may  ask  the 
Senator  another  question,  it  occurs  to  me 
that  my  criticism  may  m  part  be  an- 
swered if  it  be  true  that  the  officers  to 
whom  the  commissioners  may  delegate 
thf'ir  duties  are  all  officers  whose  ap- 
poinlment-s  are  confirmee'  by  the  Senate. 
Mr.  TAFl .  I  do  not  think  they  are. 
Mr.  DONNELL.  Then,  inasmuch  as  It 
would  permit  the  Senate  to  pass  upon 
the  appointment  of  a  commissioner,  look 
at  his  qualiiicatjons.  and  then  have  the 
commissioner  delegate  his  duties  to 
someone  whose  appointment  would  not 
be  confirmed  by  the  Senate.  I  think  my 
objection  is  good.  It  appears  to  me  that 
the  motion  made  by  the  Senator  from 
Ohio  to  eliminate  the  words  "or  duty" 
and  Insert  the  word  "or"  between  the 
words  ■■function"  and  "power^'  is  a  proper 
motion. 

The  PRESIDING  OFFICER  >  Mr.  Gos- 
srrr  in  the  chair).    The  question  is  on 
agreeing  to  the  amendment  of  the  Sena- 
tor from  Ohio. 
The  amendment  was  agreed  to. 
Mr.  TAFT.    I  move  also  that  in  line 
19  the  words  'and  duties'  be  stricken 
out  and  that  between  the  words  "func- 
tions"   and     'powers"    the    comma    be 
stricken  out  and  the  word  'and"  inserted. 
The  amendment  was  agreed  to. 
Mr.   TAFT.     I   move   that   the  same 
amendment  be  made  on  line  1.  page  125. 
to  strike  out  the  words  "and  duties",  and 
that  the  word    'and^'  be  substituted  for 
the  comma  between  the  words  "func- 
tions" and  "powers." 
The  amendment  was  agreed  to. 
Mr.    DONNELL.      Mr.     President.    I 
thank  the  Senator  from  Ohio  for  giving 
consideration  to  my  suggestion. 

Mr.  TAFT.  Title  9  provides  for  a 
method  of  disposing  of  permanent  war 
housing,  either  to  private  Individuals  or 
to  local  bodies  for  public  housing. 

Title  10  merely  provides  for  a  new  in- 
ventory and  report  by  the  National 
Housing  Administrator. 

Mr.  President.  I  have  tried  to  go 
through  the  bill  and  give  a  summary  of 
It  sprovisions.  In  conclusion,  the  bill  is 
Intended  to  meet  the  permanent  hous- 
ing difficulty  of  this  country  by  providing 
methods  by  which  housing  may  be  sup- 
plied to  income  groups  which  are  not 
met  by  present  methods  available  to  pri- 
vate enterpri.se, 

Mr.  DONNELL.  Will  the  Senator  yield 
for  a  further  query? 

Mr.  TAFT.  In  Just  a  moment.  I  hope 
very  much  the  bill  may  be  passed.  I 
hope  it  may  be  enacted  into  law  this 
year.  Many  of  the  provisions,  those  re- 
lating particularly  to  rental  housing, 
will  afford  means  of  providing  housing 
for  veterans  today  which  I  think  they 
will  desire.  It  will  provide  particularly 
for  those  veterans  who  desire  to  rent,  and 
who  do  not  wish  at  this  time  to  commit 
themselves  to  the  construction  of  houses 
at  very  high  cost.  I  bellere  the  bill  is 
for  the  benefit  of  all  concerned. 

I  now  yield  to  the  Senator  from 
Missouri. 
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which  would  arise  by  leaving  questions 
to  the  Administrator. 

The  actual  dispensing  of  money  in  most 
cases  is  handled  by  three  agencies.  The 
largest  sum  of  money  involved  is  that 
of  the  FHA.  and  that  is  administered  by, 
and  is  completely  under,  the  discretion  of 
the  Commi.'^sioner  of  the  Federal  Housing 
Admini.'^tration.  who  Is  checked  by  the 
National  Housing  Administrator,  having 
the  general  supervision,  at  least  the 
power  of  inspection,  an  opportunity  to 
know  what  is  going  on. 

The  Federal  Public  Housing  Adminis- 
trator has  all  discretion  with  regard  to 
letting  public-housing  contracts  in  con- 
nection with  metropolitan  housing  au- 
thorities. He,  again,  is  checked  by  the 
National  Housing  Administrator.  The 
only  thing  the  National  Housing  Ad- 
ministrator does  himself  is  in  connection 
with  urban  redevelopment,  which  is 
directly  under  him,  and  involves  a  com- 
paratively small  sum  of  money. 

The  head  of  each  of  the  three  constit- 
uent agencies  is  made  responsible  and  is 
confirmed  by  the  Senate,  then,  with  th^ 
National  Housing  Administrator  at  the 
top,  I  think  there  will  be  sufficient  check 
to  prevent  abuses  of  power. 

Mr.  DONNELL.  Mr.  President,  will  the 
Senator  yield  to  me  for  a  moment? 
Mr.  TAFT.  I  yield. 
Mr.  DONNELL.  I  can  readily-appre- 
ciate  the  point  which  the  Senator  makes, 
and  I  have  no  doubt  that  thorough  and 
adequate  thought  has  been  given  to  the 
matter  by  the  committee  and  by  the  dis- 
tinguished Senator  from  Ohio.  I  think 
there  is  always  present  in  a  matter  of  this 
kind  ground  for  debate  whether  or  not, 
in  the  interest  of  efficiency,  power  should 
be  vested  in  one  individual  without  pro- 
vision being  made  to  check  that  individ- 
ual by  a  board.  I  am  quite  content  to 
accept  the  judgment  of  the  committee 
and  the  judgment  of  the  distinguished 
Senator  from  Ohio  in  this  case.  My  only 
purpose  was  to  bring  out  the  question  as 
to  whether  or  not  thought  had  been 
given  to  this  problem,  and,  if  so,  to  bring 
out  the  thoughts  which  had  animated  the 
committee  in  arriving  at  its  conclusion 
thereon.   I  thank  the  Senator  from  Ohio. 

LABOR -DISPUTES  LEGISLATION 

Mr.  BALL.  Mr.  President,  I  wish  to 
urge  upon  the  Senator  from  Montana 
I  Mr.  Murray],  who  is  chairman  of  the 
Committee  on  Education  and  Labor— un- 
fortunately he  is  not  in  the  Chamber  at 
the  moment— that  he  report  to  the  Sen- 
ate as  soon  as  possible  House  bill  4908 
the  so-called  Case  labor-disputes  bill,' 
which  the  committee  voted  unanimously 
to  report  on  Maich  20.  Some  of  us  are 
desirous  of  filing  minority  views  on  the 
bill,  and  we  cannot  do  so  until  the  chair- 
man reports  the  bill  to  the  Senate. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield  to  me  on  that  point'> 

Mr.  BALL.    I  yield. 

Mr.  MORSE.  I  wish  to  say  that  as  one 
of  the  majority  of  the  committee  I  join 
with  the  Senator  from  Minnesota  in  the 
request.  As  the  Senator  from  Minnesota 
knows,  I  have  taken  the  position  before 
the  committee  for  some  time  past  that 
there  is  no  justification  for  the  Commit- 
tee on  Education  and  Labor  not  report- 
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ing  any  labor  legislation.  I  think  the 
legislation  ought  to  come  before  the 
Senate  at  the  earliest  possible  hour. 

However,  in  fairness  to  the  Senator 
from  Montana.  I  am  pleased  to  inform 
the  Senator  from  Minnesota  that  I 
have  been  in  touch  with  the  committee, 
and  I  am  told  that  the  report  is  ready 
to  be  presented  to  the  Senate.  A  press 
release  is  in  process  of  preparation,  and 
I  am  sure  the  report  will  be  ready  to  be 
made  tomorrow. 

Mr.  BALL.  I  thank  the  Senator  from 
Oregon. 

EXECtnTV'E  SESSION 

Mr.  HOEY.  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive 
business. 

The  motion  was  agreed  to:  and  the 
Senate  proceeded  to  the  consideration  of 
executive  business. 

EXECUTIVE  MESSAGES  REFERRED 
The  PRESIDING  OFFICER  (Mr.  Gos- 
SETT  in  the  chair  i .  laid  before  the  Senate 
messages  from  the  President  of  the 
United  States  submitting  sundry  nomi- 
nations, which  were  referred  to  the  ap- 
propriate committees. 

(For  nominations  this  day  received, 
see  the  end  of  Senate  proceedings.) 

EXECUTIVE  REPORTS  OF  COMMITTEES 

The  following  favorable  reports  of 
nominations  were  submitted: 

By  Mr.  HATCH,  from  the  Committee  on 
Public   Lands   and   Surveys: 

William  G.  Johnson,  of  Wyoming,  to  be 
register  of  the  land  office  at  Cheyenne.  Wyo. 
( Reappointment  ) 

By  Mr    CONN  ALLY: 

From  tlie  Committee  on  Foreign  Relations: 
WiUiam  D.  Pawley,  of  Florida,  now  Ambas- 
sador Extraordinary  and  Plenipotentiary  to 
Peru,  to  be  Ambassador  Extraordinary  and 
Plenipotentiary  of  the  United  States  of 
America  to  Brazil. 

Prom  the  Committee  on  Finance: 

Luther  A.  Johnson,  of  Texas,  to  be  a 
Judge  of  The  Tax  Court  of  the  United  States 
for  a  term  of  12  years  from  June  2.  1946; 

Bolon  B.  Turner,  of  Arkansas,  to  t)e  a  Judge 
of  The  Tax  Court  of  the  United  States  for  a 
term  of  12  years  from  June  2.  1946;  and 

J.  Russell  Leech,  of  Pennsylvania,  to  be  a 
Judge  of  The  Tax  Court  of  the  United  States 
for  a  term  of  12  years  from  June  2.  1946. 

By  Mr.  WHEELER,  from  the  Committee 
on  Interstate  Commerce: 

Rosel  H  Hyde,  of  Idaho,  to  be  a  member 
of  the  Federal  Communications  Commission 
for  the  unexpired  term  of  7  years  from  July 
1,  1945.  vice  William  Henry  Wills,  deceased; 

Claude  L.  Draper,  of  Wyoming,  to  be  a  mem- 
ber of  the  Federal  Power  Commission  for  the 
term  expiring  June  22.  1951  (reappointment) : 
and 

William  J.  Kennedy,  of  Ohio,  to  be  a  mem- 
ber of  the  Railroad  Retirement  Board,  for  the 
remainder  of  the  term  expiring  August  29, 
1947.  vice  Murray  W.  Latimer. 

The  PRESIDING  OFFICER.  If  there 
be  no  further  reports  of  committees,  the 
Senate  will  proceed  to  consideration  of 
the  calendar. 

EXTENSION  OF  INTER-AMERICAN  COFFEE 
AGREEMENT  OF  NOVEMBER  28,  1940 

Mr.  CONNALLY.  Mr.  President,  the 
first  subject  on  the  Executive  Calendar 
is  the  Inter-American  coffee  agreement. 

Mr.  TAFT.  Mr.  President.  I  raised 
some  objection  yesterday  to  that  treaty 


as  well  as  the  following  treaty.  I  find 
that  the  quota  provisions  on  coffee  have 
been  eliminated.  For  the  present  the  or- 
ganization Is  retained  for  only  another 
year  to  look  into  the  general  question.  I 
have  no  objection. 

Mr.  CONNALLY.  Several  Senators 
have  expre.ssed  some  concern  over  the 
sugar  agreement,  which  is  the  second 
agreement  on  the  calendar.  Therefore  I 
agreed  that  I  would  not  press  for  action 
on  it  today.  So  far  as  concerns  the  coffee 
agreement,  since  there  Is  no  objection.  I 
should  like  to  have  action  on  it. 

The  Senate,  as  in  Committee  of  the 
Whole,  proceeded  to  consider  the  Proto- 
col. Executive  A  (79th  Cong..  2d  sess.).  a 
protocol  to  extend  for  1  year  from  Oc- 
tober 1,  1945.  with  certain  modifications, 
the  inter-American  coffee  agreement 
signed  in  Washington  on  November  28, 
1940.  which  was  read  the  second  time, 
as  follows: 

Protocol  roR  the  Extension  or  the  Inter- 
American    Coffee   Agreement   for    1    Tear 
From  October  1.  1945 
Whereas  an  Inter-American  Coffee  Agree- 
mert      (hereinafter     referred     to     as     "the 
Agreement")      was     signed     in     Washington 
November  28.  1940; 

And  whereas  by  a  Protocol  signed  in  Wa.«h- 
Ington  on  April  15.  1941.  the  Agreement  was 
regarded  as  having  come  into  force  im- 
mediately m  respect  of  the  Governments 
signatory  to  that  Protocol; 

And  whereas  it  was  provided  In  the  said 
Agreement  that  it  should  continue  In  force 
until  October  1.  1943; 

And  whereas  by  unanimous  consent  the 
Governments  signatory  to  the  Agreement 
have  twice  extended  the  said  Agreement  un- 
changed for  one-year  periods,  these  exten- 
sions being  duly  attested  by  two  certified 
and  signed  Declarations  passed  by  the  Inter- 
American  Coffee  Board  on  May  12.  1943  and 
July  25.  1944.  respectively,  which  were  duly 
deposited  in  the  Pan  American  Union  on 
June  11.  1943  and  September  11,  1944,  re- 
spectively, in  accordance  with  the  procedure 
established  In  Article  XXIV  of  the  Agree- 
ment. 

Now.  therefore.  In  support  of  a  recom- 
mendation made  by  the  Inter-American 
Coffee  Board  on  June  13,  1945.  the  Govern- 
ments signatory  to  the  present  Protocol. 
coiLSidering  that  It  is  expedient  that  the 
Agreement  should  be  prolonged  for  a  further 
term,  subject  to  the  conditions  stated  below, 
have   agreed  as  follows: 

ARTICLE    1 

Subject  to  the  provisions  of  Article  2 
hereof,  the  Agreement  shall  continue  lu 
force  between  the  Governments  signatory 
to  the  present  Protocol  for  a  period  of  one 
year  from  October  1,  1945. 

ARTICLE    2 

During  the  period  specified  In  Article  1 
above,  the  Governments  signatory  to  the 
present  Protocol  agree  that  the  provisions 
of  Articles  I  through  and  Including  VIII  of 
the  Agreement  shall  be  Inoperative,  except 
that,  under  emergency  conditions,  such 
articles  of  the  Agreement  shall  again  become 
effective  upon  a  motion  approved  by  at  least 
a  9&^«  of  the  total  vote  of  the  Inter- 
American   Coffee   Board. 

ARTICLZ    3 

a.  The  GovernmenU  signatory  to  the 
present  Protocol  agree  that,  during  the 
period  specified  in  Article  1  above,  the  Inter- 
American  Coffee  Board  shall  undertake  to 
prepare  a  thorough  analysis  of  the  world 
coffee  situation  and  shall  formulate  recom- 
mendations, for  the  consideration  of  the 
governments     now     participating     In     the 


Agreement  and  of  other  governmenta  that 
might  be  Interested  In  participating  In  a  re- 
vised agreement,  regarding  the  type  cf  Inter- 
national cooperation  that  appears  roost  likely 
to  contribute  to  the  development  of  sound, 
prosperous  conditions  in  international  trade 
In  coffee  equitable  for  both  producers  and 
consumers. 

b.  Such  recommendations  shall  take  due 
account  of  any  general  principles  of  com- 
modity policy  embodied  In  any  agreement 
which  may  be  concluded  under  the  ample— 
ci(  the  United  Nations  prior  to  the  subaaltOO 
of   such   recommendations. 

ARTICLE    4 

The  present  Protocol  shall  be  open  for 
signature  at  the  Pan  American  Union  from 
September  1.  1945.  untU  November  1.  1945. 
provided,  however,  that  all  signatures  shall 
be  deemed  to  have  effect  as  of  October  1. 
1945 

In  witness  whereof  the  undersigned,  being 
duly  authorized  thereto  by  their  respective 
Governments,  have  signed  the  prenent 
Protocol. 

Done  at  the  City  of  Washington  In  English. 
Spanish.  Portuguese,  and  French.  The 
original  instrument  In  each  language  shall 
be  deposited  in  the  Pan  American  Union  and 
certified  copies  shall  be  furnished  to  the 
Governments   signatory    to   Ihu   Protocol. 

Brazil : 

(Sgd.l     E.    PlNTEAOO 

Colombia  (ad  referendum): 

(Sgd.)   Emilio  Toro 
Costa  Rica: 

(Sgd  I   J.  Rafael  OREAMtTNo 
Cuba  (sujeto  a  ratlflcaclon  por  el  Benado) : 

(Sgd.)   GmiXERMo  Belt 
Dominican  Republic: 

(Sgd  )   Emilio  GarcIa  Godot 
Ecuador  (ad  referendum): 

(Sgd.)   Jorge  Reves 
El  Salvador: 

(Sgd.)   HiCTOR  Davio  Castro 
Guatemala    (ad   referendum): 

(Sgd.)   Enriquf  LoPKf  Herrarts 
Haiti: 

(Sgd.)    Elie  Garcia 
Honduras: 

I  Sgd.)  Julian  R.  CACcan 
Mexico: 

(Sgd.)    Rafael  de  la  Couna 
Nicaragua   (ad  referendum): 

( Sgd  )   Alberto  Sevilla  Sacasa 
Peru    ( ad  referendum ) : 

(Sgd  )   H.  Fernandez  DAvila 
United  States  (subject  to  ratification) : 

(Sgd.)    Dean  Acheson 
Venezuela    (ad  referendum): 

(Sgd  )  M.  A.  Falcon  BaicxSo 
I  hereby  certify  that  the  foregoing  docu- 
ment Is  a  true  and  faithftil  copy  of  the  orig- 
inal of  the  Protocol  for  the  Extension  cf  tb« 
Inter-American  Coffee  Agreement  from  Oc- 
tober 1,  1945.  deposited  in  the  Pan  American 
Union  on  November  1.  1945. 

WASHINGTON.  D.  C  ,  December  5.  1945. 

|SEAL|  L.  8.  ROWE, 

Director  General  of  the  Pan  Ameri' 
can  Union. 

The  PRESIDING  OFFICER.  The 
protocol  Is  l)efore  the  Senate  as  in  Com- 
mittee of  the  Whole,  and  open  to  amend- 
ment. If  there  be  no  amendments  to 
be  propo.sed,  the  protocol  will  be  reported 
to  the  Senate. 

The  protocol  was  reported  to  the  Sen- 
ate without  amendment. 

The  PRESIDING  OFFICER.  The  res- 
olution of  ratification  will  be  read. 

The  legislative  clerk  read  as  follows: 

Resolved  ituo-thirds  of  the  Senatort  Reg- 
ent concurring  therein).  That  the  ^'nate 
advise  and  corwent  to  the  ratlflcatlon  of 
t  Executive  A.  Teth  Cong  .  2d  seM  )  a  protocol 
to  extend  for  1  year  from  October  1,  1»46. 
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with  certain  modtflotloni.  the  tnter-Amerl- 
cao  coffee  •ffr«*nMnt.  tlgned  in  Wa^shlngtun 
on  November  33.   1940. 

The  PRESIDINO  OFFICER.  The 
question  is  on  agrct-ing  to  the  resolution 
of  ratification.  [Putting  the  question.] 
Two-thirds  of  the  Senators  present  con- 
curring therein,  the  resolution  of  ratifi- 
cation is  agreed  to.  and  the  protocol  is 
ratified. 

The  clerk  will  state  the  nominations 
on  the  calendar. 

DEPARTMENT   OF   STATE 

The  legislative  clerk  read  the  nomina- 
tion of  Maj.  G>^n.  John  H.  Hilldrmg. 
United  States  Army,  to  be  an  Assistant 
Secretary  of  State. 

Mr  HOEY  I  ask  that  the  nomina- 
tion be  conflimeri 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

FOREIGN  SERVICE 

The  legislative  clerk  read  the  nomina- 
tion of  Giorge  S.  .Messersmith,  of  Dela- 
ware, to  be  Ambassador  Extraordinary 
and  Plenipotentiary  of  the  United  States 
of  America  to  Argentina. 

The  PRESIDING  OFFICER.  Without 
objection,  tlie  nomination  is  confirmed. 

The  legislative  clerk  read  the  nomina- 
tion of  Duane  B.  Lucders,  of  Minnesota, 
to  be  foreign  service  officer,  uncla.ssified. 
a  vice  consul  of  career,  and  a  secretary 
In  the  diplomatic  service  of  the  United 
States  of  America. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

C.\LIFORNIA  DEBRIS  COMMISSION 

The  legislative  clerk  read  the  nomina- 
tion of  Col.  Edwin  H.  Marks.  Corps  of 
Engineers,  to  l)e  president. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

UNITED  STATES  COAST  GUARD 

The  legislative  clerk  read  the  nomina- 
tion of  Russell  R.  Waesche  to  be  admiral 
(retired'   on  the  retired  list. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  4s  confirmed. 

The  legislative  clerk  proceeded  to  read 
sundry  other  nominations  in  the  United 
Stafe^  Coa.st  Guard. 

The  PRESIDING  OFFICER.  Without 
objection,  the  further  nominations  in  the 
United  States  Coast  Guard  are  confirmed 
en  bloc. 

COAST  AND  GEODETIC  SURVEY 

The  legislative  clerk  proceeded  to  read 
ons  in  the  Coast  and 
(. . 

The  PRtSlUING  OFFICER,  WUh- 
r--  -'Mectlon,  the  Coast  and  O-'odettc 
nonunatiora  art  conflimod  on 
bi^K\ 

Without  objection,  the  President  will 
b«  immediately  notified  of  all  nomina- 
tions this  day  confirmed. 

DEATH  or  RmiBSINT BUROIN  OF 

*  NOIITM  CA  \ 

Mr.  HOEY  I  move  that  the  annate 
rMumc  the  consttferatlon  of  legislative 
business. 

The  motion  wa5  agreed  to;  and  the 
Senatr  '-■  -  ed  consideration  of  legis- 
lative 

Th«  ^  G  OFFICER  laid  beft^re 
the  Si -Nolution    iH.   Res.   589' 


coming  over  from 
sentatlves,  which 
In  thk  HoL'si  or  R 


Resolved,  That  the 
profound  sorrow  of  t 
able   WtUJAM   O 
from  the  State  of  Nor 

Resclved,  That  a  ( 
bers  of  the  House  w.t! 
Senate   as   may    be   Jc 
attend  the  luneral. 

Resolved,  That  the  f. 
Horse  be  authorized 
auch  steps  jus  may  be 
out  the  p'  cf 

that    the    :  ye 

therewith  be  paid  out 
of  the  House 

Reselved     Thrt    t 
these  resolutions  to 
a  copy  thereof  to  the 

Received    That   as 
spect  the  House  do 


tlie  House  of  Repre- 
«jas  read  as  follows: 
EPr.*i:NTATXVis.  U.  8.. 

April  11,  1946. 
House  has  heard  with 
death  of  the  Honcr- 
Bu4ciN.   a    Representative 
h  Carolina. 

Ittee  of  four  Mem- 
such  Members  of  the 
ned   be  appointed   to 


CI  nmi 


prgeant  at  Arms  of  the 
and  directed  to  take 
necessary  for  carrying 
these  resolutions  and 
penses  in  connection 
it  the  contingent  fund 


h  !    Clerk    communicate 

tt{e  S3nate  and  transmit 

amily  of  the  decea.^ed. 

further  mark  of  re- 

n^w  adjourn. 


naui 


Mr.  HOEY.     Mr. 
painful  duty  to  an 
the  death  of  the 
BuRciN.  Ropresentat 
District  of  North  Ca 
propriate  time  I  wis 
his  memory. 

I  now  ofler  a  re.sol 
mous   con>ent    for 
sideration. 

The      PRESIDIN(t 
resolution    submittf 
from  North  Carolina 

The  rescJution  'S 
considered  by 
unanimously  agreed 

Resolved,  That  the 
profcuud  sorrow  the 
death    of   Hon.   Willi 
Representai  ive    from 
Carolina. 

Resolred.  That   a 
ators  be  appointed  by 
pore   of   the   Senate 
appointed  en  the  part 
sentatlves  r,o  attend 
ceased  Representative. 

Resolved.  That  the 
these  rest)] 1. 1 ions  to  th 
tives  and  transmit  a 
lly  of  the  deceased. 


The  PRESIDING 
committee  provided 
the  Chair  appoints 
from  North  Carolin 
the  Junior  Senator  1 
(Mr.  HoEYl. 

Mr  HOEY.     As  a 
spect   to   the   memor 
Repre.sentative,  I 
now  take  a  recess 

The  motion   was 
to:   and   (at  5  o'c 
p.  m.»  ihr  Senate 
morrow,  Friday,  At 
o'clock  mertdlnn. 


NOMIN.  TIONS 


Exrcutlve  nomlnallona 
Senate  April  11  degl 
5).  1946: 

Diplomatic  and 

Walter  Thuralon.  of 
■adur  LXtrnordlnary 
Bolivia.  t(i  be  Amb«sb«  I 
Plenipotentiary  of  the 
lea  to  Me.xico. 


April  11 


resident,  I  have  the 
nee  to  the  Senate 
Honorable  William  O. 
ve  from  the  Eighth 
olina.  At  some  ap- 
1  to  pay  a  tribute  to 

tion  and  ask  unani- 
ts   immediate   con- 

OFFICER.  The 
1  by  the  Senator 
will  be  read. 
Res.  257  >  was  read, 
unanimous  consent,  and 
to.  as  follows: 
ienate  has  heaid  with 
innouncement  of  the 
M  O.  BtTRCiN,  late  a 
the    State    of    North 

committee  of  two  Sen- 
he  President  pro  tem- 
Join    the    committee 
Df  the  House  of  Repre- 
e  funeral  of  the  de-. 


V) 


I  He 


i  ecretary  communicate 

House  of  Representa- 

c<lpy  thereof  to  the  fam- 


OFFICER.  As  the 
or  in  the  resolution, 
the  .senior  Senator 
I  I  Mr.  Bailey  I  and 
rom  North  Carolina 

further  mark  of  rc- 

•y  of  the  deceased 
mfcve  that  the  Senate 
t  ntil  tomorrow. 

inanlmously  aKioed 
Icrk  and  18  minutes 
liTk  a  recess  until  to- 

rll   12.    1946.   at   12 


received  by  the 
latlve  day  of  March 


!\>RKioN  Snvtct 
Arttona.  now  Ambaa- 
PleulpotcntUry  to 
or  Extraordinary  and 
United  States  of  Amer- 


aid 


SrrmrrT  CovNcn.  or  the  UNntn  Nations 

Herschel  V.  Johnson,  of  North  Carolina, 
to  be  the  deputy  representative  of  the  United 
Stales  of  America,  with  the  rank  and  status 
of  Envoy  Elxtraordinary  and  Minister  Pleni- 
potentiary, jn  the  Security  Council  of  the 
United   Nations. 

Thi  Tax  Coitrt  or  the  United  States 
Llther  a.  Johnson,  cf  Texas,  to  be  a  judge 
of  The  Tax  Court  of  the  United  States  for 
a  term  of  12  years  from  June  2.  1946. 

Bolon  B.  Turner,  of  Arkansas,  to  be  a 
Judge  cf  The  Tax  Court  of  the  United  Stntes 
for  a  term  of  12  years  from  June  2,  19*6. 

J.  Russell  Leech,  of  Pennsylvania,  to  be  a 
judtje  of  The  T.ix  Court  of  the  United  States 
for  a  term  of  12  years  from  June  2,  1946. 

REG:sTEa  OF  Land  Office 

Paul  A.  Roach,  of  New  Mexico,  to  be  regis- 
ter of  the  land  of.ce  at  Las  Cruces,  N  Mtx. 
(Reappointment  ) 

TEM?oaART   Appointment   in   the    Army    of 
the  United  States 

TO   BE    brigadier   GENERAL 

Col.  Thomas  Donald  Campbell  (temporary 
colonel.  Army  of  the  United  States,  Air 
Corps),  Army  of  the  United  States. 

postmasters 

The  following-named  persons  to  be  post- 
masters: 

COLORADO 

Clifford  I.  Parsons,  Central  City,  Colo..  In 
place  of  P.  L.  Robb,  removed. 

GEORGIA 

Jack  H.  Bowman.  Rock  Spring.  Ga.  Office 
became  Presidential  July  1,  194'">. 

IOWA 

Theodore  H.  Seyb.  Donnellson,  Iowa,  In 
place  of  H.  A.  Lowenberg,  transferred. 

Morten  E.  Petersen.  Turin,  Iowa.  Office 
becoftne  Presidential  July  1.  1945. 

KANSAS 

Raymond  J.  Gegen,  Colwlch.  Kans.,  In 
place  of  Bernard  May.  transferred. 

Emma  V.  Hedge.  Hoxie,  Kans  ,  In  place  of 
1.  M   Kfenefee.  resigned. 

Harold  R.  Winter,  Scott  City,  Kans..  in 
place  of  E.  L.  G.  Epperson,  resigned 

LOUISIANA 

Geneva  S.  Hoflpauir,  Estherwood.  La.  Of- 
fice became  Presidential  July  1,  1945. 

Alice  B.  Meador.  Greenwell  Springs.  La. 
Office  became  Presidential  July  1.  1944. 

Anna  M.  Broussard.  Jefferson  Island,  La. 
Office  became  Presidential  July  i.  1945 

Guy  W.  Harkness.  Sibley.  La.,  in  place  ol 
O.  T.  Slater,  deceased. 

MARYLAND 

Betty  P.  Jones,  Pars^i.«burg.  Md.  Office 
became  Presidential  July  1.  1945. 

M  .AssACH  usrrra 

Mildred  H  Hall,  Acton,  Masx.,  in  place  of 
K.  M   Cundon,  retsigned. 

John  C.  Kelleher,  Holden.  M«ss..  in  place 
of  M   T.  ILirrlngton,  reMgued, 

MINNESOTA 

Ethel  H  r  Erhnrd.M.nn..  in  placeof 

N.  r  Wnu  .ut<i 

'  il,  HittcidHi,  Minn.    Office 

b'  ,il  July  I.  1(K4. 

MiMiaiueet 

•arbara  F.  Ovrrard.  Bvittonla,  MlHa.,  In 
plac*  of  C.  J.  Moor*.  Jr..  tran«f»rrtd. 

Harel  D  McDonald,  OnykM,  MIm..  in  place 
of  M.  P  Variindo.  retired, 

Mtaaot'Ri 
Haitel  Munklrs,  Kearney.  Mo.,  in  place  of 
W.  D.  Oroom,  transferred. 

MONTANA 

Otto  Wyatt.  Terry.  Mont.,  in  place  of  P.  P. 
Brandenthaler.  resigned. 

Charles  A.  Watklns.  Townaend,  Mout..  in 
place  of  F.  R.  Murray,  deceased. 
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Luclle  R.  Cloud.  Wolf  Point.  Mont.,  m  pl«c« 
of  H.  B  Cloud,  deceased. 

NXBKASKA 

Lois  Hopkins.  Venango,  Nebr.,  In  place  of 
A   O.  Erdman.  transferred. 

NEW    JEKSET 

Arthur  P.  Met*,  Cranford,  N.  J.,  In  place  of 
W.  H.  D'Arcy,  removed. 

Patrick  F.  Whelan,  Jr..  Somerdale.  N.  J. 
OAcc  became  Presidential  July  1,  1943. 

NEW  TOKK 

Ivanna  O.  Lewis,  Alfred  Station.  N.  Y.  Of- 
fice became  Presidential  July  1,  1945. 

Mamie  S  Olten.  Commack,  N.  Y.  Office  be- 
came Presidential  July  1.  1944. 

Casmira  S,  Jendral.  Mastic  Beach,  N.  Y.. 
m  place  cf  R.  O.  Chester,  declined  appoint- 
ment. 

NOTTH  CAROLINA 

Gwendolyn  H.  Devlney,  Casar.  N.  C  Office 
became  Presidential  July  1.  1944. 

Claude  W.  Eason.  Lowgap.  N  C.  Office  be- 
came Presidential  July  1,  1945. 

James  A.  Rawls.  Oak  City.  N.  C,  In  place 
of  S.  L.  Johnson,  retired. 

Nellie  H.  Goodman,  Oakboro,  N.  C,  In  place 
of  A.  E.  Howell,  transferred. 

William  J.  Moore.  Rosman.  N.  C,  In  place 
of  L.  V.  Slgmon,  deceased 

NORTH  DAKOTA 

Alta  M.  Hansey.  Nome.  N.  Dak.,  In  place  of 
R.  H.  Bcechle.  transferred. 

Gladys  V.  Bachmeler,  Selfrldge.  N  Dak..  In 
place  of  J.  A.  Nagel.  resigned. 

OKLAHOMA 

Robert  D.  Farlsh,  Konawa,  Okla..  In  place 
of  A.  A.  Collins,  transferred. 

PENNSYLVANIA 

Kenneth  C  HilUard,  Mount  Bethel,  Pa.  Of- 
fice became  Presidential  July  1,  1943. 

SOUTH  CAROLINA 

Sarah  L.  Bussey,  Modoc.  8.  C.  In  place  of 
L.  E.  Dukes,  resigned. 

Horace  T.  Fanning.  Springfield.  S.  C.  In 
place  of  W    W.  Barr.  Jr  ,  deceased. 

TEXAS 

John  E.  McDuffey,  Seymour,  Tex.,  In  place 
of  W.  B.  Alexander,  removed. 

VERMONT 

Bmore  H.  Chase.  St.  Johnsbury  Center.  Vt. 
Office  became  Presidential  July  1 .  1945. 

VIBGINIA 

AUee  B.  Crowder.  ClarksvlUe,  Va.,  in  place 
of  A.  B.  Chappell.  faUed  to  qualify. 

WASHINGTON 

Harriett  B  Konopaskl,  Beaver,  Wash.  Of- 
fice became  Presidential  July  1.  1945. 

Evelyn  E.  Ackerman.  Seklu,  Wash.  Office 
became  PresidentUl  July  1.  1945. 

Grace  W.  Schroeder,  ZUlah,  Wash.,  in  place 
of  Cecilia  Allen,  resigned. 

WEST   VIRGINIA 

Virginia  C  Pomeroy.  Kopperalon.  W.  V».. 
Jn  place  of  U   A.  Cobb,  realgned. 
wiacoNtm 

Arthur  H.  Schrank.  Dancy.  Wis.,  in  place 
of  L.  B  Dupr*.  removed. 

W  TOM  I  NO 

Mabel  I  Nolan.  MUU.  Wj-o.  Omce  became 
Prealdential  July  1.  »M». 

CONPIRMATIONa 

Executive  nominations  confirmed  by 
the  Senate  April  11  deglslaUve  day  of 
March  6).  1946: 

DErAKTMENT   OF  BtkTt 

Maj.  Gen  John  H.  Hilldrlnt.  United  flutee 
Army,  to  be  an  Asalsunt  BecreUry  of  SUte. 


FoaucM  Sesvice 

George  8.  Meeeersmlth  to  be  Ambassador 
Extraordinary  and  Plenipotentiary  of  the 
United  States  of  America  to  Argentina. 

Duane  B.  Luedera  to  be  a  foreign -service 
officer,  unclassified,  a  vice  consul  of  career, 
and  a  secretary  In  the  diplomatic  service  of 
the  United  States  of  America. 

Calipornla  Debris  Commission 
Col.  Edwin  H.  Marks.  Corps  of  Engineers, 
to  be  President  of  the  California  DebrU  Com- 
mission. 

Unitcd  States  Coast  Guard 

appointment  on  THE  RrmtSD  LIST 

Rus-sell  R.  Waesche  to  be  admiral  (retired) 
on  the  retired  list. 

APPOINTMENTS  FOR  TEMPORARY    SERVICE 

Merlin  ONelll  to  be  a  rear  admiral,  with 
date  of  rank  as  such  from  February  15.  1946. 

Thomas  A.  Shan  ley  to  be  a  rear  admiral,  to 
rank  from  February  25,  1946.  while  serving  as 
district  Coast  Guard  officer.  Fifth  Naval  Dis- 
trict, or  In  any  other  assignment  for  which 
the  rank  of  rear  admiral  Is  authorized. 

Louis  W.  Perkins  to  be  a  commodore,  to 
rank  from  March  16,  1946.  while  serving  as 
commander.  North  Atlantic  Ocean  Patrol,  or 
In  any  other  assignment  for  which  the  rank 
of  commodore  Is  Justified. 

Coast  and  Geodetic  Survey 

TO  EE  director  OF  THE  COAST  AND  CFODETIC  SUR- 
VEY FOR  A  TERM  OF  4  TEARS.  ETFECTTVE  APRIL  8. 
1S46 

Leo  Otis  Colbert 

TO  BE  AIDES  WITH  RANK  OF  ENSIGN,  EFFECTIVE  ON 
THE  DATE  SET  OPPOSITE  THEIR  RESPECTIVE 
NAMES 

Wilbert  M.  Hellman,  August  1,  1945. 
Gerald  L  Short,  October  1.  1945. 
John  O.  Phillips,  October  1,  1945. 
Roljert  D.  Slngel,  November  I.  1945. 
John  E.  Schultz,  February  1,  1946. 


HOUSE  OF  REPRESENTATIVES 

TlURSDAY,  Al'KII.  11,  1946 

Tlie  House  met  at  11  o'clock  a.  m. 

The  Chaplain.  Rev.  James  Shera  Mont- 
gomery, D.  D..  oflered  the  following 
prayer : 

Our  Father  of  love  and  mercy,  again 
we  are  In  a  sudden  pause,  but  Thou  dost 
hear  and  there  is  no  grief  that  Thou  dost 
not  share.  One  of  us  knows  now  the 
end  of  time  and  has  tasted  the  deathless 
life:  we  lament  that  his  voice  Is  silent. 
While  Hiere  are  waters  of  darkness,  there 
is  an  ocean  of  light  that  touches  the 
shore  line  of  every  soul.  O  breathe  ten- 
derly upon  all  who  sorrow  and  bless  their 
souls  with  Thy  peace. 

"Sunset  and  evening  .«;tar 

And  one  clear  call  for  me! 
And  may  there  be  no  moaning  at  the  bar 

When  I  put  out  to  sea. 
"But  such  ft  tide  as  moving  seems  asleep. 
TtK)  full  for  sound  and  foam. 
When  that  which  drew  from  out  the 
boundless  deep 
Turns  again  home. 
"Twilight  and  evening  bell, 
And  after  that  the  dark  I 
And  may  there  be  no  aadneu  of  fare- 
well. 
When  I  embark; 


TPor  tho  from  out  our  bourne  of  time 
and  place 
The  flood  may  bear  me  far. 
I  hope  to  see  my  Pilot  face  to  face 
When  I  have  crossed  the  bar." 

In  the  precious  name  of  Jesus.    Amen. 

The  Journal  cf  the  proceedings  of  yes- 
terday was  read  and  approved. 

HOUR  OF  MEETING  TOMORROW  AND 
SATURDAY 

Mr.  McCORMACK  Mr.  Speaker.  I  ask 
unanimous  consent  that  when  the  House 
adjourns  today  it  adjourn  to  meet  to- 
morrow at  10  o'clock  a.  m.  and  that  when 
the  House  adjourns  tomorrow  it  adjourn 
to  meet  on  Saturday  at  10  o'clock  a.  m. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  objection. 

COMMITTEE  ON  RULES 

Mr.  SABATH.  Mr.  Speaker.  In  view 
of  the  fact  that  the  House  will  adjourn 
shortly  and  I  will  not  have  an  oppor- 
tunity to  file  privileged  reports,  I  ask 
unanimou.s  consent  that  I  may  have  un- 
til midnight  tonight  to  file  such  reports 
from  the  Committee  on  Rules  as  are 
reported  this  afternoon. 

Mr.  CHURCH.  Mr.  Speaker,  reserving 
the  right  to  object,  will  the  gentleman 
itemize  the  reports  that  he  Is  asking 
unanimous  consent  to  file? 

Mr.  SABATH.  One  will  be  on  the  mili- 
tary bill  and  one  will  be  on  the  OPA  bill. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Illinois? 

There  was  no  objection. 

THE    LATE    HONORABLE   WILUAM    O. 
BURGIN 

T^.e  SPEAKER.  The  gentleman  from 
North  Carolina  !Mr.  DouchtonI  is  rec- 
ognized. 

Mr.  DOUGHTON  of  North  CaroUna. 
Mr.  Spea'ier,  it  becomes  my  sad  and 
painful  duty  to  announce  to  the  Hou.se 
the  death  of  Hon.  William  O.  Bur- 
cm,  a  Representative  in  Congress  from 
the  Eighth  District  of  North  Carolina. 
I  am  .nformed  that  Mr.  Burcin  passed 
away  early  this  morning.  I  am  sure 
every  Member  of  the  House  realizes  the 
great  loss  siLstained  by  the  House  as  well 
as  by  his  district  and  the  country  in  the 
passing  of  this  able  and  outstanding 
man.  His  district  and  mine  are  adjoin- 
ing and  one  might  say  we  were  neighbors. 
In  the  State  of  North  Carolina  there  was 
no  man  who  stood  higher  or  more  closely 
in  the  affections  of  the  people  than  Mr. 
Bt-RciN.  He  .<:erved  4  years  as  mayor  of 
the  town  of  Tl^omasvlUe. 

After  that  he  .vrved  two  terms  in  the 
General  Assembly  of  North  Carolina, 
one  term  in.  the  houae  of  represiOUUvea 
and  one  m  the  senate. 

Mr.  BOKCIN  was  first  elected  to  the 
Seventy-sixth  Congrew;  then  reelected 
to  the  Seventy-seventh,  Seventy-eighth 
and  Seventy-ninth  Congre.Mws.  He  had 
announced  that  he  would  not  be  a  can- 
didate for  reelection,  possibly  on  account 
of  his  failing  health.  He  had  not  been 
In  robust  health  for  more  than  a  year. 
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But  he  was  so  popular  with  his  ipeople 
that  had  he  chosen  to  have  l)een  a  can- 
didate for  reelection.  I  have  no  doubt 
he  wouki  have  been  renominated  without 
opposition  and  reelected  without  doubt 
or  dlflBculty. 

Ml-.  BtJRciN  served  on  the  important 
Committee  on  Foreign  Affairs,  and  we 
all  know  of  the  fine  service  he  rendered 
on  that  committee  and  in  the  House. 

To  his  bereaved  wife  I  extend  my  deep- 
est and  most  sincere  sympathy,  as  one 
who.  by  experience,  knows  how  to  sym- 
pathize with  the  widow  of  this  outstand- 
ing and  u.seful  man.  My  hope  is  that  a 
kind  and  merciful  Providence,  whose  ac- 
tions we  cannot  question,  and  to  whose 
mandates  we  must  all  cheerfully  bow,  will 
aid  and  comfort  the  bereaved  widow  and 
the  family  in  their  great  sorrow. 

I  have  never  known  a  man  who  was 
more  beloved  by  his  people,  who  was 
more  c  >nscientious  in  the  discharge  of 
his  duties,  nor  who  .served  his  country 
and  his  people  more  faithfully  than  did 
Hon.  William  O.  Burcin.  Truly  a  great 
and  good  man  has  passed  away. 

Mr.  McCORMACK.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  DOUGHTON  of  North  Carolina. 
I  yield  to  the  distinguished  majority 
leader. 

Mr.  McCORMACK.  Mr  Speaker,  the 
gentleman  from  North  Carolina  (Mr. 
DouchtonI.  our  distinguished  colleague, 
well  .said  that  our  late  colleague,  Mr. 
BxTRGiN.  was  a  gentleman.  I  think  that 
characterizes  the  life  of  our  late  colleague 
in  about  as  concise  a  way  as  his  great 
hfe  could  be  characterized.  A  gentle- 
man: one  who  is  gentle  in  mind  and 
gentle  in  character:  one  who  possesses 
nobility  of  mind  and  nobility  of  char- 
acter. To  me  there  is  nothing  more 
beautiful  to  witness  than  a  person  who 
has  a  noble  mind,  and  one  who  has  a 
noble  mind  posaeatet  as  a  result  thereof 
a  noble  charact^f. 

Sincere,  broad,  tolerant,  understand- 
ing, all  of  the  fine  elements  that  make 
up  a  noble  mind  are  necessary  to  be  pos- 
sessed by  one  who  can  be  properly  termed 
a  gentleman. 

Mv  late  friend  lived  up  to  that  by  his 
conduct  throughout  his  life,  and  the  ex- 
ample he  sot  for  all  others.  One  of  the 
most  stable,  sincere,  and  conscientious 
Members  of  this  House,  dignified  at  all 
times,  a  dignity  that  was  refie.shing  and 
wholesome,  and  to  me  an  inspiration,  he 
made  his  contribution  in  this  body  during 
hts  life  of  service  by  that  form  of  dignity 
that  we  who  knew  him,  knew  he  pos- 
sessed. He  exerted  tremendous  influ- 
»'nre  ns  a  result  of  his'extr.iordinary  ca- 
hls  gentleness  of  approach,  his 
;...;...iv<  and  du-nnv  of  character. 

Our     dbtin  1     colleague     from 

Morth  Carolina  Mr.  Dovqhtoi*)  re- 
firrrd  to  Mr,  Bi^rhin  a  outstanding  .serv- 
ice on  the  Commlllff  on  Foreign  Affairs. 
Iknowot  nocommlitre  which  in  my  time 
has  exceeded  the  conuibution^  mude  by 
the  members  or  that  committee  during 
the  wartime  and  during  the  period  pre- 
Mdlng  the  war.  wlu'n  dungcr  wa.s  Imml- 
Atnt  to  our  country  !»nd  In  the  consld- 
•r»Uon  o(  the  Important  legislation  In 
thoM  dtjrs  that  meant  «o  much  to  our 
country  and  to  our  sucoMiful  contribu- 


tion to  the  recent  w 
a  member  of  that 


ir,  our  late  friend,  as 
committee  and  as  a 


Member  of  the  Hou^e,  played  a  very  im- 
portant part. 


It  is  hard  to  see  a 
world,  but  those  oi 


friend  pass  from  this 
us  who  believe  in 


the  hereafter,  knon-  that  such  passing 


is  only  temporary, 
was  such  that  wher 


Mr.   DOUGHTON 

Mr.  Speaker.  I  yie 
from  North  Carolini 
Mr.   KERR.     Mr 


on  an  oc;asion  of  t 
I  had  known  Mr 


knew  his  reputation 
of  North  Carolina: 


counties  of  my  Stat< 
ored  him.     I  know 


He  was  just  that  ki 
was  smart — he  was 


a  matter.     He  was 
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Certainly  his  life 
he  meets  his  Maker 


and  his  Great  Judg^  we  all  know  he  will 
be  judged  right. 

To  his  widow  I  exiend  my  deepest  sjin- 
pathy.  To  the  No  th  Carolina  delega- 
tion I  sp^ak  the  s  entiment  of  all  my 
colleague  %  on  both  a  des  in  extending  our 
sympathy.  Not  on  y  the  State  of  North 
Carolina,  but  also  he  country,  has  lost 
a  great  American  i  n  the  passing  on  of 
our  late  beloved  fiiend. 


of  North  Carolina, 
d  to  the  gentleman 
(Mr,  Kerr). 
Speaker,  it  Is  very 


hard  for  ^  man  of  n  y  sentiment  to  speak 


us  kind. 

30RGIN  for  a  number 


of  years  before  he  i  ame  to  Congress.     I 


:hrouRhout  the  State 
knew  how  the  peo- 


ple of  Davidson  Cot  nty.  one  of  the  great 


.  respected  and  hon- 
that  the  voters  and 


citizens  cf  his  county  were  ever  willing 

to  extend  to  him  an; '  honor  he  requested. 

To  know  Mr.  Bur:iin  was  to  love  him. 


d  of  character.     He 
incisively  smart  and 


bright  when  he  thought  seriously  about 


innately  good,  and 


he  was  loyal  to  his  riends.  Those  char- 
acteristics readily  « ndeared  him  to  the 
people  of  North  Carolina.  His  district 
was  the  second  larpret  in  my  State,  and 
I  have  no  doubt  thi  t  had  he  sought  re- 
nomination  to  the  Eightieth  Congress, 
his  district  would  hi  ,ve  accorded  him  the 
honor  of  t)eing  its  ( ;ongre.<»man  as  long 
as  he  wished.  He  wi  is  gentle,  he  was  kind 
to  everybody.  He  vas  born  in  a  com- 
munity that  had  th?  highest  character- 
istics which  end(  w  human  nature. 
Mr.  BURCIN  was  bcrn  and  reared  in  a 
community  that  wis  characteristically 
religious  and  godly.  His  forbears  came 
to  this  country  amimg  the  first  settlers 
who  entered  my  St  ite:  they  sought  re- 
ligious freedom,  ami  the  great  State  of 
North  Carolina  owe:  that  community  an 
immeasurable  debt  because  of  the  tre- 
mendous moral  up  ift  that  community 
has  contributed  to  riy  State.  Just  a  few 
years  ago.  in  Dr.  Albotfs  great  paper,  I 
read  a  statement  v  hlch  I  think  was  a 
fine  tribute  to  North  Carolina  and  to  our 
citizenship.  He  sa  d  that  most  of  the 
evangelistic  ministe  s  of  this  world  came 
from  four  Southern  States:  North  Caro- 
lina, Georgia,  Tejias.  and  Kentucky. 
Thi.s  was  II  great  trijute  paid  by  a  great 
man  to  the  South  a.'  well  aa  a  great  trib- 
ute paid  to  that  se<  tlon  where  our  dl.n- 
tlngubihed  colleagtr  wa.n  reared  and 
where  he  »erved  hl>  people  with  fidelity 
and  dl.Htinctlon. 

Mr.  Spesker,  I  s^s^  grratly  m\nn  Mr. 
BuRoiN  Tno.'ie  whom  he  loved  and  who 
loved  him  w  III  never  forget  his  charitable 
approach  to  all  th  ngs  which  involved 
human  welfare  anc  his  kindly  attitude 
toward  the  people  a  nong  whom  he  lived 


and  served.  It  may  well  be  said  of  this 
fine  character  what  was  once  said  of  a 
great  English  statesman,  that  "he  would 
not  do  an  unjust  thing  for  any  earthly 
prize  or  motive." 

I  add  my  tribute  to  the  memory  of  this 
fine  character  w  ho  w  as  loved  .so  much  by 
the  people  of  the  great  State  of  North 
Carolina,  and  whose  life  and  deeds  have 
contributed  so  much  to  its  fine  history. 
It  has  been  well  said  that  'Character 
must  stand  behind  and  back  up  every- 
thing, the  sermon,  the  poem,  the  picture, 
the  play.  None  of  them  is  worth  a  straw 
without  it."  Our  deceased  friend  and 
colleague's  character  was  the  source  of 
his  power  and  his  influence.  He  made 
friends,  drew  patronage  and  support  and 
opened  a  sure  and  easy  way  to  honor  and 
happiness.  May  God's  richest  blessings 
forever  rest  upon  the  devoted  wife  and 
all  the  loved  ones  of  our  friend  and  be- 
loved colleague. 

Mr.  DOUGHTON  of  North  Carolina. 
Mr.  Speaker.  I  yield  to  the  gentleman 
from  North  Carolina  (Mr.  Cl.ark1, 

Mr.  CLARK.  Mr.  Speaker.  Mr. 
BuRciN  was  my  close  personal  friend.  I 
knew  him  well  and  it  has  never  been  my 
privileRe  to  know  a  finer  character. 

Mr.  DOUGHTON  of  North  Carolina. 
Mr.  Speaker.  I  yield  to  the  gentleman 
from  North  Carolina  I  Mr.  Folcer]. 

Mr.  FOLGER.  Mr.  Speaker.  I  am 
afraid  I  shall  find  myself  unable  to  speak 
adequately  of  my  very  good  friend,  Mr. 
BuRciN.  I  ha-,  e  known  him  since  we  were 
both  in  the  State  senate  in  1931  and  from 
that  day  until  the  hour  that  he  passed 
away  my  admiration  for  his  honesty,  his 
sincerity,  his  utter  lack  of  pretense,  his 
trueness  to  the  things  he  believed  in  have 
grown  as  the  days  have  gone  by. 

He  was  not  a  man  of  great  display.  He 
really  must  have  been  known  intimately 
to  have  been  appreciated.  There  is  not 
anything  of  a  pretentious  character 
that  brings  an  understanding  of  the 
House  and  the  Members  thereof  the 
greatness  of  this  man's  character,  be- 
cause, in  truth,  we  are  unable  to  tell  you 
all  about  it. 

Mr.  Speaker.  I  slipped  away  from  the 
Hou.se  day  before  yesterday,  having  re- 
ceived differing  reports  as  to  Mr.  Bur- 
GiNs  condition.  I  went,  knowing  from 
the  advices  I  had  that  I  should  probably 
not  get  to  see  him,  but  would  get  to  see 
his  splendid  wife  and  fine  brother.  I 
found  there  was  a  little  more  hope.  His 
wife  told  him  I  was  out  in  the  sitting 
room  and  he  said.  T  would  like  to  see  him 
but  the  doctors  say  I  must  not  have  any 
company." 

Mr.  Speaker,  a  great  man.  and  I  say 
that  advisedly,  a  good  man— after  all 
greatness  is  no  more  than  coequal  with 
goodne.Hs— has  passed  from  among  us 
and  we  will  mourn  his  passing.  We  ex- 
tend our  deepest  sympathies  to  hl.s  wife, 
to  hl.<i  kin.  and  to  the  people  of  his  dU- 
trict. 

Mr,  DOUGHTON  of  North  Caiollna. 
Mr.  Speaker.  I  yield  to  the  gentleman 
from  North  Carolina  I  Mr.  BulwinkliI, 

Mr.  BUL WINKLE.  Mr.  Speaker,  twice 
now  within  a  few  short  months,  death 
has  come  to  the  North  CHrulina  delega- 
tion. 
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Last  night  our  colleague.  William  Oun 
BUKGiN,  died  here  in  the  city  of  Washing- 
ton, D.  C.  Congressman  Eurgin  was  born 
in  Marion.  N.  C.  on  the  28th  day  of 
July  1877.  He  was  educated  in  the  pub- 
lic schools  and  at  the  Rutherfordton 
Military  Institute.  He  studied  law  at 
the  University  of  North  Carolina,  and 
has  practiced  law  continuously  since  his 
admission  to  the  bar.  Prior  to  being  ad- 
mitted to  the  bar.  for  short  periods  of 
time  he  was  a  clerk  in  a  store  and  a 
traveling  salesman. 

Congressman  Burcin  was  recognized  in 
his  home  city  of  Lexington,  N.  C.  as  a 
lawyer  of  outstanding  skill  and  a  man  of 
great  mental  ability  and  moral  integrity. 
He  has  held  various  public  offices,  includ- 
ing the  mayor  of  his  city,  a  representa- 
tive in  the  house  of  representatives  in 
the  General  Assembly  of  North  Carolina, 
and  a  senator  in  the  General  Assembly 
of  North  Carolina.  He  was  elected  to 
the  Seventy-sixth.  Seventy-seventh. 
Seventy-eighth,  and  Seventy-ninth  Con- 
gresses. He  just  recently  announced 
that  on  account  of  his  illness  he  would 
not  be  a  candidate  for  reelection.  This 
brief  biography  by  no  means  gives  a  true 
picture  of  our  late  colleague. 

As  I  have  said,  our  late  colleague.  Mr. 
BuRGiN,  had  ability.  He  had  sound  com- 
mon sense,  and  an  unusual  sense  of  hu- 
mor; every  inch  a  gentleman  and  a 
Christian  man.  He  was  beloved  by  all 
who  knew  him.  Here  in  the  House  of 
Repiesentatives  he  was  ever  faithful  to 
the  trust  imposed  in  him.  Day  after  day, 
and  many  times  when  he  was  not  well,  he 
came  to  his  office  and  attended  the  ses- 
sions of  his  committee — the  Committee 
on  Foreign  Affairs — and  the  sessions  of 
the  House. 

He  was  a  Democrat  all  his  life.  He  was 
liberal  In  his  views  on  public  questions. 
He  was  progressive,  and  it  is  not  amiss 
for  me  to  say  that  he  was  very  successful 
in  business  affairs  and  was  a  director  in 
quite  a  numl)er  of  corporations. 

I  know  that  every  Meml)er  of  the 
House  joins  with  me  and  with  the  North 
Carolina  delegation  in  extending  to  Mrs, 
Burgin  and  his  brother  and  other  rela- 
tives in  North  Carolina  our  deepest  and 
our  most  sincere  sympathies. 

Mr.  EXDUGHTON  of  North  Carolina. 
Mr.  Speaker.  I  yield  to  thr  gentleman 
from  Michigan  (Mr.  MichenefI. 

Mr.  MTCHENER.  Mr.  Speaker,  when 
Mr.  BUHGIK  pa.ssed  on  I  lost  not  only  a 
colleague  but  a  friend.  Those  who  knew 
him  best  liked  him  most.  Ever  gentle 
and  kind,  always  considerate  of  others, 
courteous  in  the  extieme.  he  well  typi- 
fied the  southern  gentleman  of  the  old 
school.  His  integrity  was  unquestioned, 
his  ability  compelled  recognition.  He 
was  loyal  to  his  convictions  Just  as  he  was 
loyal  to  his  friends.  Interested  In  his 
colleagues,  he  rejoiced  In  their  succcsa. 
To  hun  Jealousy  was  unknown.  If  he 
oould  not  say  a  helpful  word  then  he  said 
nothing. 

His  counsel  and  advice,  especially  In 
reference  to  foreign  aflfalrs  and  matters 
In  which  he  specialised  In  Congress,  were 
fn'ely  sought  and  graciously  given. 

We  made  our  Washington  home  In  the 
same  hotel  and  I  knew  him  intimately 
and  well.     He  had  not  been   In  good 


health  for  some  time  and  the  steady, 
faithful  grind  of  his  congressional  work 
took  its  toll.  However,  no  one  ever  heard 
him  complain.  He  read  good  literature 
and  was  a  well-informed  and  entertain- 
ing conversationalist.  He  had  little  use 
for  the  demagog,  did  not  hesitate  to 
express  his  convictions,  and  always  voted 
as  he  talked.    He  will  be  missed. 

Mr.  Speaker,  we  all  extend  our  sym- 
pathy to  his  charming  wife  in  this  her 
hour  of  greatest  distress. 

Mr  DOUGHTON  of  North  CaroUna. 
Mr.  Speaker,  I  yield  to  the  gentleman 
from  Iowa  I  Mr.  LeCompteI. 

Mr.  LcCOMPTE.  Mr.  Speaker,  the 
Congress  of  the  United  States  has  lost  a 
very  useful  and  very  valuable  Member  in 
the  death  of  our  colleague  and  friend 
Mr.  WO.  BuRCiN,  of  North  Carolina.  We 
entered  Congre.ss  together  in  1939  and  al- 
most immediately  a  friendship  sprang 
up  which  developed  into  a  true  affection. 
The  majority  leader  paid  a  fine  tribute 
that  Mi-.  Buscin  richly  de.serves  when  he 
said  that  he  was  in  every  sense  a  true 
gentleman.  I  believe  that  I  have  never 
known  a  man  with  a  finer  conception  of 
public  service.  Mr.  Buxcm  never  cast  a 
vote  for  political  expediency.  I  do  not 
believe  that  he  ever  experienced  any 
temptation  to  do  anything  or  make  any 
ge.sture  except  for  the  hiphest  and  best 
interests  of  his  country.  He  was  as  gen- 
tle as  a  child  but  when  any  issue  of  im- 
portance was  at  stake  he  was  as  fil-m  as 
granite  and  withal  he  had  such  a  fine 
philosophy  of  life  that  he  never  ques- 
tioned— even  in  liis  own  mind — the  judg- 
ment or  motives  of  those  who  did  not 
agree  with  him.  His  fnends  will  re- 
member him  as  a  stalwart  and  courageous 
public  officer,  always  a  friend  of  the  un- 
derprivileged, and  a  most  charming  and 
interesting  companion. 

Mr.  DOUGHTON  of  North  CaroUna. 
Mr.  Speaker.  I  yield  to  the  gentleman 
from  North  Carolina  IMr.  Durham). 

Mr.  DURHAM.  Mr.  Speaker,  Bill 
BuRGiw  has  left  us.  His  engaging  person- 
ality, his  smiling  countenance,  his  wise 
counsel,  will  no  longer  be  here  to  help  us 
in  oUr  daily  task.  We  will  miss  Bill  as 
will  his  constituency  which  he  served  so 
well  during  the  past  7  years  or  more.  We 
can  truly  say  that  he  served  as  another 
soldier  during  this  emergency  and  period 
of  war. 

Our  sympathy  goes  one  to  his  wife 
whom  he  loved  so  dearly.  In  her  deep 
sorrow.  Mr.  Speaker,  let  us  hope  she  will 
find  consolation  in  the  knowledge  that  he 
lived  an  exemplary  life — a  life  of  devo- 
tion to  his  family,  to  his  country,  to  his 
State,  and  to  the  fine  constituency  which 
he  represented  in  the  House. 

An  able  legislator,  a  true  patriot  has 
left  this  world  for  the  Great  Beyond.  He 
has  gone  but  he  will  not  be  forgotten  by 
those  of  us  who  have  served  with  him  In 
this  great  body.  Bill  Burcin'b  memory 
win  live  on  and  his  deeds  will  be  lasting 
memorials  of  his  devotion  to  the  cause  of 
humanity.  This  world  Is  better  becauae 
Bill  Buacxn  has  lived. 

Mr.  DOUGHTON  of  North  Carolina. 
Mr.  Speaker.  I  yield  to  the  gentleman 
from  Georgia  IMr.  Cox]. 


Mr.  COX.  .  Mr.  Speaker,  Carlyle  once 
said,  speaking  of  Sir  Walter  Scott.  "When 
he  departed  he  took  a  man's  life  with 
him.  No  sounder  piece  of  British  man- 
hood was  put  together  in  that  eighteenth 
century  of  time." 

So  of  our  friend,  the  later  William 
BuRGiM.  it  may  very  properly  be  said  thai 
when  he  departed  he  took  a  man's  li/e 
with  him.  That  in  the  period  of  time  in 
» liich  he  lived  no  finer  piece  of  ChrLslian 
manhood  was  put  together. 

Mr.  DOUGHTON  of  North  Carolina. 
Mr.  Speaker.  I  yield  to  the  gentleman 
from  New  Jersey  IMr.  EatomI. 

Mr.  EATON.  Mr.  Speaker,  in  common 
with  the  entire  membership  of  the  House. 
I  was  profoundly  shocked  and  saddened 
to  learn  this  morning  of  the  death  of  our 
dear  friend  Bukcin.  He  was  a  valued 
colleague  of  mine  on  tlie  Committee  on 
Foreign  Affairs  and  I  learned  to  love  and 
admire  him,  because  of  the  slmphcity, 
modesty,  and  integrity  of  his  character. 
He  was  possessed  of  shrewd  judgment. 
He  had  a  fine  sense  of  humor.  He  w  as  a 
real  American;  a  true  Christian  gentle- 
man. His  passing  will  be  a  loss  to  our 
committee,  as  well  as  to  the  House  and 
to  the  great  State  which  he  had  tlie  honor 
to  represent.  He  was  a  spiritually  mind- 
ed man.  This  gave  tone  and  color  to  his 
every  thought  and  action.  We  had  many 
wonderful  conversations.  He  agreed 
with  me  tliat  at  the  end  of  his  career, 
as  of  that  of  all  men  who  believed  in  the 
Divine  Redeemer,  it  would  be  a  supreme 
sustaining  hope  to  be  able  to  say  with  the 
poet: 
When  In  life's  late  afternoon,  where  cool  ami 

long   the  ahaduws  grow 
I  walk  to  meet  the  night  that  aoon  shall 

shape  and  shadow  overthrow, 
Shall  I  not  see  Tliee.  waiting,  stand: 

And  white  against  the  evening  star. 
The  welcome  of  Thy  beckoning  hand  ? 

Mr.  DOUGHTON  of  North  Carolina. 
Mr.  Speaker.  I  yield  to  the  gentleman 
from  Mississippi  IMr.  Whittincton]. 

Mr.  WHrrriNGTON.  Mr.  Speaker. 
the  passing  of  Representative  William 
O.  BuRGUi  has  brought  general  sorrow  to 
the  entire  meraber.shlp  of  the  Congress. 
I  am  personally  grieved.  Since  he  be- 
came a  Member  of  the  Seventy-sixth 
Congress,  he  and  his  charming  wile  have 
lived  at  the  Wardman  Park  Hotel,  where 
Mrs.  Whittington  and  I  reside.  I 
counted  him  among  my  dear  personal 
friends. 

Mr.  Burcin  was  exceptionally  well- 
quaiifi'^-d  by  training  and  experience  for 
efficient  service  as  a  Member  of  Congress. 
He  was  widely  informed.  He  had  had 
previous  experience  in  l)oth  branches  of 
the  Legislature  in  North  Carolina,  and 
he  was  a  keen  student  of  public  affairs. 
He  wax  industrious  and  cXTcctlve. 

Mr.  Busciif  wa.s  a  ieiiU«aua.  He  was 
always  kind  and  considerate.  He  made 
friends  caaUy.  He  always  retalnod 
fricndithipi  made, 

our  lamented  colleague  was  a  patriot. 
He  loved  his  State.  He  wu  devoted  to 
his  country.  While  aealous  for  the  in- 
terests of  hl.s  State,  he  kept  In  mind  the 
InteresU  of  the  Nation. 

As  a  member  of  the  Committee  on 
Foreign  Affairs,  Mr.  BtnoiN  during  World 
War  n  was  elOMdingly  valuable,  not 
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only  In  committee,  but  in  counsel  respect- 
ing all  problems  in  connection  with  the 
successful  prosecution  of  the  war. 

Tlie  country  has  lost  a  valuable  public 
servant.  North  Carolina  has  lost  a  de- 
voted son.  I  join  in  sincerest  sympathy 
to  the  great  bereavement  that  has  come 
to  his  devoted  wife,  and  I  extend  my 
sympathy  to  all  members  of  his  family. 

Mr.  DOUGHTON  of  North  Carolina. 
Mr.  Speaker.  I  yield  to  the  gentleman 
from  Illinois  I  Mr  SabathI. 

Mr.  SABATH.  Mr.  Speaker,  the  House 
and  indeed  the  country  have  lost  an  out- 
standing Member  and  an  outstanding 
American  citizen.  It  was  my  honor  and 
privilege  to  know  Mr.  BtJRciN  and  to  fol- 
low hl3  activities  in  this  House.  I  never 
knew  a  more  honorable,  a  more  sincere, 
a  more  devoted  man  to  his  country  than 
our  departed  colleague.  It  came  natural 
to  him  to  be  right,  to  look  after  the  in- 
.'^  4erest5  of  his  district,  his  State,  and  the 
-  country.  He  was  the  very  portrait  of  the 
true  southern  gentleman,  as  I  have 
pictured  the  southern  gentleman,  cul- 
tured, urbane,  and  courteous,  from  my 
youth. 

Always,  to  my  knowledge  since  I  have 
been  a  Member  of  this  House,  the  State 
of  North  Carolina  has  been  the  most 
progressive  of  all  the  Southern  States, 
and  no  State  has  been  better  repre- 
sented, nor  represented  by  more  out- 
standing statesmen  and  legislators  and 
loyal  Americans.  I  can  well  recollect 
when  I  flrst  entered  the  House,  and  an 
outstanding  Democrat  and  a  very  great 
gentleman.  Claude  Kitchin,  was  a  leader 
of  the  North  Carolina  delegation  and  of 
the  House.  He  served  his  country  and 
his  constituency  so  well  that  I  sought 
his  friendship  and  guidance,  and  ever 
since  I  have  tried  to  gain  the  friendship 
of  the  delegation  from  Noith  Carolina. 
If  I  were  never  to  be  compensated  in  any 
other  way  than  to  have  had  the  honor 
and  the  privilege  of  serving  with  those 
outstanding  Carolinians.  I  think  I  would 
have  received  complete  reward  for  my 
senrlCM  here. 

I  Join  with  the  other  Members  In  their 
expressions  of  sympathy  at  the  death 
of  this  outstanding  man  from  that  great 
State,  and  regret  exceedingly  that  that 
delegation  has  lost  one  of  Its  most  able 
and  most  deserving  men.  As  has  been 
stated,  our  late  colleague  was  •  true 
Christian  statesman  who  practiced  as 
well  as  preached  the  tenets  of  Chris- 
tianity. 

Mr.  DOUOHTON  of  North  Carolina. 
Mr.  Speaker.  I  yield  to  the  gentleman 
from  North  Carolina  I  Mr.  Eavwl. 

Mr  ERVIN.  Mr.  Speaker,  once  again 
we  are  confronted  by  the  touching  truth 
that  in  the  midst  of  life  we  are  In  death. 
We  are  shocked  and  saddened  beyond 
measure  by  the  jjasstng  of  our  friend  and 
colleague.  Congressman  Willi.\m  O. 
'  BlRciM.  of  the  Eighth  North  Carolina 
District. 

Bill  Bvhcin.  as  he  was  familiarly 
called,  and  I  had  many  things  in  com- 
mon. We  were  bom  in  adjoining  coun- 
ties In  the  foothills  of  the  Blue  Ridge 
Mountains  of  North  Carolina.  We 
terved  together  in  the  North  Carolina 
House  of  Representatives  in  1931.    This 


isi 


i  nd 


ofonndly 


general  assembly  w 
serious  problems  a 
pression  and  rema 
longer  period  of 
Carolina  L^gislatu^ 
reconstruction 

During  that  long 
learned  to  p.dmire 
for  his   sterling 
heart.   Bill  Bvrcin 
He    studied    pr 
problems.    He  had « 
honest  mimi 
of  legislative   prob 
him  to  intelligent  a; 
est  conclusions.    He 
age  to  stand  for 
gardless  of  the  f 
his  own   political 
GIN'S    intelligence, 
and  courage  made 
Member  of  Congre 
an  irreparable  loss 
State,  and  the  Nation 

This  House  ."^ym 
with  Mrs.  Burgin  it 

Bill  Bi^rgin  s 
the  poignant  truth 
sian  poet  many 

For  aome  we  loved,  t 
lltat  from  his  vintage 
Have  drunk  their  cup 
And  one  by  one  crept 


confronted  by  very 

.  ing  out  of  the  de- 

ned  in  session  for  a 

time  than  any  North 

since  the  days  of 


'He  :t 


thf 


Mr.  DOUOHTON 
Mr.  Speaker,  I  yie 
from  Ohio  I  Mr.  VoIys 

Mr.  VORYS  of  C  hio 
was  shocked  to  hear 
colleague   and    my 
Burgin.     He  was  i: 


Una.    Quiet,  courtly 


knew  him.    On  the 
mittee  his  quiet  ye 


He   was   always 


RECORD-HOUSE 


April  U 


legl.slative  session,  I 

love  Bill  Burgin 

qrlalltles  of   head  and 

f*-as  a  tireless  worker. 

all    legislative 

rare  Intellect  and  an 

Con^quently.  his  studies 

?ms  always  brought 

d  intellectually  hon- 

always  had  the  cour- 

.iuch  conclusions,  re- 

of  his  stand  upon 

ortunes.     Bill  Bur- 

intellectual    honesty 

■lim  a  most  valuable 

His  death  inflicts 

upon  his  district,  his 

m. 

>athizes  most  deeply 
her  lasting  loss. 
pa.^ng  illustrates  anew 
spoken  by  the  Per- 
cenluries  ago: 

loveliest  and  the  best 
rolling  time  hath  prest, 
a  round  or  two  before, 
silently  to  rest. 


of  North  Carolina, 
d  to  the  gentleman 


Mr.  Speaker,  I 

of  the  pa.ssing  of  our 

friend,   William  O. 

every  sense  of  the 


word,  the  gentlemen  from  North  Caro- 


and  gentle  in  his  de- 


meanor in  rommittf  e  and  on  the  floor,  he 
had  the  aflection  a  id  respect  of  all  who 


foreign  Affairs  Corn- 
searching  questions 


often  helped  to  biing  out  information 
and  points  of  vle'i'  which  others  had 
overlooked.    We  shill  mLss  him. 


willing   to  help  his 


friends.    I  rememb  r  a.sking  his  sugges- 
tions when  I  wantel  to  spend  a  few  days 


in  North  Carolina. 


In  which  he  made   irrangements  for  me 


to  have  a  pleasant 
district.     He  descr 


share  his  feeling  fo 


and  the  helpful  way 


stay  in  his  beautiful 
bed  the  country  he 


loved  to  me  in  a    tay  which  made  me 


It. 


I  am  .sure  the  h 'artfelt  sympathy  of 
everyone  of  us  goe  out  to  his  gracious 
wife,  his  family,  ani  friends  and  the  dis- 
trict which  he  servi  d  so  well. 


Mr.  DOUGHTO^ 
Mr.  Speaker.  I  yie 

from  Michigan  IM 
Mr.  JONKMAN. 


with  keen  sorrow  t  lat  I  learned  of  the 
passing  of  our  coll  ague.  Willi.\m  Olin 


Burgin.    While  my 


qualntance  with  him  were  largely  con- 
fined to  our  meetln  s  and  work  as  mem- 
bers of  the  Comm  itee  on  Foreign  Af- 


fairs, these  had  ger 
respect  for  his  fine 


In  his  death  the 


capable,  and  patrio 


of  North  Carolina, 
d  to  the  gentleman 

.   JONKMANl. 

Mr.  Speaker,  it  was 


associations  and  ac- 


erated  aflection  and 
qualities  as  a  gentle- 


man and  a  legisla  or.     I  always  found 
him  frank,  courteov  s,  and  helpful. 


louse  has  lost  a  val- 


uable Membt* r  and    he  country  a  stanch. 


ic  citizen. 


I  Join  with  deep  sincerity  in  extending 
to  his  family  heartfelt  sympathy  in 
their  loss. 

Mr.  DOUGHTON  of  North  Carolina. 
Mr.  Speaker.  I  ask  unanimous  con.'ent 
that  all  Members  who  have  spoken  on 
the  life  and  character  of  the  late  Mr. 
Burgin  may  be  permitted  to  revise  and 
extend  their  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  reque.st  of  the  gentleman  from  North 
Carolina? 

There  was  no  objection. 

Mr.  DOUGHTON  of  North  Carolina. 
Mr.  Speaker,  I  offer  a  resolution,  which 
I  send  to  the  desk. 

The  Clerk  read  as  follows: 
House  Resolution  589 

Reaoliied,  That  the  House  has  heard  with 
profound  sorrow  of  the  death  of  Hon.  William 
O.  Burgin.  a  Representative  from  the  State 
of  North  Carolina. 

Resolved,  That  a  committee  of  four  Mem- 
Isers  of  the  House,  with  such  Members  of  the 
Senate  as  may  be  Joined,  be  appointed  to 
attend  the  funeral. 

Resolved.  That  the  Sergeant  at  Arms  of  the 
House  be  authorized  and  directed  to  take 
such  steps  as  may  be  necessary  for  carrying 
out  the  provision  of  these  resolutions  and 
that  the  necessary  expenses  in  connection 
therewith  be  paid  out  of  the  contingent  fund 
of  the  House. 

Reiolved.  That  the  Clerk  communicate 
these  resolutions  to  the  Senate  and  transmit 
a  copy  thereof  to  the  family  of  the  deceased. 

The  resolution  was  agreed  to. 

The  SPEAKER.  The  Chair  appoints 
as  members  of  the  committee  the  gentle- 
man from  North  Carolina  I  Mr.  Dough- 
ton  I .  the  gentleman  from  North  Carolina 
I  Mr.  KerrI.  the  gentleman  from  North 
Carolina  I  Mr.  Clark  1,  and  the  gentle- 
man from  Iowa  IMr   LeCompteI. 

The  Clerk  will  read  the  reminder  of 
the  resolution. 

ADJOURNMENT 

The  Clerk  read  as  follows: 
Resolved,  That  as  a  further  ma^k  of  respect, 
the  House  do  now  adjourn. 

The  resolution  was  agreed  to;  accord- 
ingly (at  11  o'clock  and  39  minutes  a.  m.), 
pursuant  to  Its  order  heretofore  entered, 
the  House  adjourned  until  tomorrow. 
Friday,  April  12,  1946.  at  10  o'clock  a.  m. 


COMMITTETE  HEARINOS 
CoMMrrTK  ON  I'luoD  Control 

5.  Friday,  April  12.  The  (Heat  Lakes 
Basin  and  the  Upper  Mississippi  River 
Basin,  Including  additional  authoriza- 
tion for  the  approved  comprehensive 
plan: 

Rock  River,  Wis.  and  111.;  Ml.sslssippl 
River,  local  flood  protect'op  In  Illinois; 
Clinton  River.  Mich  :  Genesee  River. 
N.  Y.;  Tonawanda  Creek.  N.  V. 

6.  Monday.  April  15.  Streams  fiowing 
into  the  Gulf  of  Mexico  west  of  the 
Mississippi  River,  the  Great  Basin,  and 
the  Pacific  region  exclusive  of  Cali- 
fornia, including  additional  authoriza- 
tion for  the  approved  comprehensive 
plan  for  the  Willamette  River: 

Leon  River.  Tex.;  B«jisr  River.  Idaho; 
Amazon    Creek,    Orefe.;    Queen    Creek. 
Ariz.:  Gila  River  at  Ti:'*son.  Ariz.:  Span 
ish  Fork  River.  Utah;  Jordan  River  at 
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Salt  Lake  City.  Utah;  and  Uttle  Valley 
Wash  at  Magna.  Utah;  Skagway  River 
imd  Harbor.  Alaska. 

7.  Tuesday.  April  16.  California 
streams,  including  additional  author- 
ization for  the  approved  comprehensive 
plans  for  the  Los  Angeles  River  and  the 
Sacramento-San  Joaquin  streams: 

Salinas  River,  Calif.;  Santa  Clara 
River.  Calif. 

8.  Wednesday,  April  17.  Lcwer  Mis- 
sissippi River  Basin,  Including  the  Red 
River,  and  including  additional  author- 
ization for  the  approved  comprehensive 
plan  for  the  White  and  Arkansas  River 
Basin : 

Red  River  below  Denlson  Dam,  Tex., 
Okla.,  Ark.,  and  La.;  Bayou  Pierre.  La.; 
La  Fourche  Bayou.  La.;  Pontchartraln 
Lake.  La.;  Mermentau  River.  La.;  North 
Canadian  River,  Okla.;  Polecat  Creek, 
Okla.;  Grand  (Neosho)  River.  Kans., 
Mo.,  and  Okla.;  Arkansas  River,  Pcnca 
City.  Okla.;  Mississippi  River.  West  Ten- 
nessee tributaries;  Boeuf  and  Tensas 
Rivers  and  Bayou  Macon,  Ark.  and  La.; 
Big  Sunflower.  Little  Sunflower.  Hu.sh- 
puckena,  and  Quiver  Rivers  and  their 
tributaries,  and  on  Hull  Brake,  Mill 
Creek  Canal.  Bogue  Phalla.  DItchlow 
Bayou,  Deer  Creek,  and  Steele  Bayou. 
Miss. 

9.  Thursday,  April  18.  Lt.  Gen.  R.  A. 
Wheeler.  Chief  of  Engineers,  and  other 
representatives  of  the  Corps  of  Engi- 
neers and  proponents  and  opponents  of 
projects  In  other  regions 

10.  Friday.  April  19.  Senators  and 
Representalves  in  Congress  and  De- 
partment of  Agriculture.  Weather  Bu- 
reau, and  other  Government  agencies. 

CoMMmn  ON  RrvERs  and  Harbom 

Revised  schedule  of  hearings  on  the 
omnibus  river  and  harbor  authorization 
bill  to  start  Tuesday,  April  9,  1946,  at 
10:30  a.  m..  is  as  follows: 

(Friday.  April  12) 

Schuylkill  River,  Pa. 

Middle  and  Dark  Head  Creeks.  Md. 

Mattaponi  River.  Va. 

Newport  News  Creek,  Va. 

Norfolk  Harbor,  Va. 

Savannah  Harbor.  Oa. 

St.  Johns  River.  Fla..  Jacksonville  to 
Lake  Harney. 

Hollywood  Harbor  (Port  Everglades), 
Fla. 

Wlthlacoochee  River.  Fla. 

Cleveland  Harbor.  Ohio. 

Great  Lakes  connecting  channels. 
Michigan. 

(Monday.  AprU  15) 

Franklin  Canal.  La. 

Mermentau  River.  La. 

Lake  Charles  deep  waterway.  Louisi- 
ana. 

Plaquemlne  and  Morgan  City  route, 
Louisiana. 

Red  River  below  Fulton.  La. 

(Tuesday.  April.  16) 

Cumberland  River.  Tenn.  and  Ky. 
Big  Sioux  River.  8.  Dak. 
Mississippi  River  seepage.  Iowa.  Min- 
nesota, and  Wisconsin. 
Mississippi  River  at  Lansing.  Iowa. 
liiMlssippi  River  at  Wabasha.  Minn. 
Mlaslasippi  River  at  Pepin.  Minn. 
Mississippi  River  at  Hastings,  Minn. 


(Wednesday.  AprU  17) 

Pairport  Harbor,  Ohio. 

Calumet-Sag  Channel.  Ind.  and  ni. 

Chicago  River.  North  Branch  of  Illi- 
nois. 

Napa  River.  Calif. 

Coos  Bay.  Oreg. 

Columbia  River  at  Astoria.  Oreg. 

Columbia  River  tt  The  Dalles.  Oreg. 

Columbia  River,  Foster  Creek  Dam. 
Wash. 

(Wednesday  and  Thursday,  Uay  1  and  2) 

Tombigbec-Tennessee  Rivers. 
(Ftlday.  May  3) 

Held  open  for  description  of  projects 
favorably  recommended  by  the  Board  of 
Engineers  for  Rivers  and  Harbors  during 
its  April  meeting. 

(Monday  and  Tuesday.  May  6  and  7) 

Big  Sandy  River.  Tug  and  Levisa 
Forks.  Va..  W.  Va..  and  Ky. 

(Wednesday  and  Thursday,  May  8  acd  9) 

Arkansas  River,  Ark.  and  Okla. 
CoMurnxi  on  thi  Post  Omct  and  Po6T 
Roads 

The  Post  Office  and  Post  Roads  Com- 
mittee will  meet  on  Tuesday.  April  16. 
1946,  at  10:30  a.  m..  at  which  time  a 
hearing  will  be  had  on  H.  R.  5427.  5560. 
and  5942.  bills  relating  to  the  rate  of 
postage  on  air  mail  of  the  flrst  class. 

CoMMrrm  on  Intcrstati  and  PoancN 

COMMCRCS 

There  will  be  a  meeting  of  the  Pe- 
troleum Subcommittee  of  the  Committee 
on  Interstate  and  Foreign  Commerce,  at 
10  a.  m..  April  16.  1946.  Business  to  be 
considered :  Public  hearing  to  receive  the 
final  report  of  the  Petroleum  Adminis- 
tration for  War. 


RKPORTS    OF    CXDMMITTEES    ON    PUBUC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII,  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  SABATH:  Committee  on  Rules.  House 
Reeolutlon  600.  Resolution  providing  for  the 
consideration  of  H.  R.  60M.  a  bUi  to  extend 
the  Selective  TnUolng  and  Service  Act  of 
1»40,  as  amended,  and  for  other  purpoee*: 
without  amendment  (Rept.  No.  1M4).  Re- 
ferred to  the  House  Calendar. 

Mr.  SABATH:  Committee  on  Rulea.  HouM 
Reeolutlon  591.  Resolution  providing  for 
the  consideration  of  H.  R.  6042.  a  bill  to 
amend  the  Bmergency  Price  Control  Act  of 
1942.  as  amended,  and  the  Stabilisation  Act 
of  1942.  aa  amended,  and  for  other  pur- 
poses: without  amendment  (Rept.  No.  1925). 
Referred  to  the  House  Calendar. 


SENATE 

(Legislative  day  of  Tuesday.  March  5. 
1946) 

Friday,  April  12,  1946 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris.  D.  D.,  offered  the  following 
prayer : 

God  of  the  living  and  of  the  living 
dead,  by  the  passing  to  the  great  beyond 


to  another  room  of  service  in  the  Father's 
many-mansioned  house  of  those  who 
here  stood  in  posts  of  honor  and  power 
and  helped  to  mold  their  day  and  gen- 
eration, by  the  dedication  as  shrines  of 
grateful  remembrance  of  the  grassy 
mounds  where  worn  and  tired  bodies  rest 
as  ihe  souls  of  the  valiant  go  marching 
on  in  the  great  causes  to  which  they  gave 
their  all.  we  are  reminded  of  our  own 
mortahty  and  how  brief  the  hours  of 
labor  as  swift  to  its  close  ebbs  out  life's 
little  day.  While  daylight  lasts  may  our 
toil  merit  the  Master's  "well  done"  when 
darkness  falls.  As  one  age  has  passed 
the  torch  to  another — 

"Thy  love  hath  led  us  in  the  past; 
In  this  free  land  by  Thee  our  lot  is  cast: 
Be  Thou  our  ruler,  guardian,  guide,  and 

sUy, 
Thy  word  our  law.  Thy  paths  our  chosen 

way." 


Amen. 


THE  JOURNAL 


On   request  of   Mr.   Walsh,   and   by 

unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  the  cal- 
endar day  Thursday.  April  11.  1946.  was 
dispensed  with,  and  the  Journal  wu 
approved. 

MESSAGE  FROM  THE  FRF^IDENT 

A  message  in  writing  from  the  Presi- 
dent of  the  United  States  submitting  a 
nomination  was  communicated  to  the 
Senate  by  Mr.  Miller,  one  of  his  secre- 
taries. 

MESSAGE  FROM  THE  HOOBl 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Chaffee,  one  of  its 
reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
enrolled  bill  (S.  1907 »  to  Increase  the 
authorized  enlisted  strength  of  the  active 
list  of  the  Regular  Navy  and  Marine 
Corps,  to  Increase  the  authorized  number 
of  commissioned  ofBcers  of  the  active  list 
of  the  line  of  the  Regular  Navy,  and  to 
authorice  permanent  appointment*  In 
the  Regular  Navy  and  Marine  Corps,  and 
for  other  purposes,  and  It  was  signed  by 
the  President  pro  tempore. 

EXECUTIVE  COMMUNICATIONS.  ETC. 

The  PRESIDENT  pro  tempwre  laid  be- 
fore the  Senate  the  following  letters, 
which  were  referred  as  indicated: 

SumJtanorrAt  Ebtimatr.  UiirnB  8TAm 
BUPIBMI  COUCT  <S.  Doc    No    109) 

A  communication  from  the  Preeident  of 
the  United  States,  transmitting  a  supple- 
mental estimate  of  appropriation  Tor  the 
Supreme  Court  of  the  United  Statee.  amount- 
Ing  to  17.500.  fiscal  year  104Q  (with  an  ac- 
companying paper);  to  the  Committee  oa 
Appropriations  and  ordered  to  be  printed. 

pBoroaB>  PaowtOM  Pertaining  to  BtrarAu  or 
RacuLHAttom  or  the  Dxpartmxmt  or  thi 
iNtnuoa  (S.  Doc.  No.  170) 
A  communication  from   the  President  of 
the  United  SUtes.  tranamlttlng  a  propoaed 
provision  pertaining  to  the  Bureau  of  Rec- 
lamation of  the  Department  of  the  Interior 
for  the  fiscal  year  194fl  (with  an  accompany- 
ing paper):  to  the  Committee  on  Appropria- 
tions and  ordered  to  be  printed. 

RCPorr  or  Micrato«t  Biro  Cowsirvatioh 
Commission 

A  lett«-  from  the  Secretary  of  the  Interior, 
transmitting,  pursuant  to  law,  a  report  of  the 
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Migratory  Bird  Cona«rvatlon  Commission  for 
th«  ftKftl  year  ended  June  30,  1946  (with  an 
MMMnpanylng  report ) ;  to  the  Committee  on 
Agriculture  and  Forestry. 

Rzporrs  or  Libsaxian  op  Conciess  and 
Recistex  or  CoPTaicH-fB 

A  letter  trom  the  Librarian  of  Congress, 
transmitting,  pursuant  to  law.  the  annual 
reports  of  the  Librarian  of  Congress  and  the 
Rcgtster  of  Copyrights  for  the  fiscal  year 
ended  Jime  30.  1945  (with  accompanying 
reports):  to  the  Committee  on  the  Library. 

Amendments  to  Canal  Zone  and  Alaska 

RaILEOAD   RmKEMENT   ACTS 

A  letter  from  the  President  of  the  United 
States  ClTll  Service  e<jmmlsslon.  recom- 
mending the  enactment  of  legislation  to 
amend  the  Canal  Zone  Code  of  June  19.  1934, 
as  amended,  to  provide  for  the  compounding 
of  interest  on  a  calendar  year  basis  In  lieu 
of  a  fiscal  year  basis,  and  to  amend  the  act 
entitled  "An  act  for  the  retirement  of  em- 
plojrees  of  the  Alaska  Railroad,  Territory  of 
Alauska.  who  are  citizens  of  the  United 
States"  of  June  29.  1936.  as  amended,  to  pro- 
Tide  for  the  compounding  of  interest  on  a 
calendar  year  basis  In  lieu  of  a  fiscal  year 
basu;  to  the  Committee  on  Civil  Service. 

Pm    IONS   AND  MEMORIALS 

Petitions,  etc.,  were  laid  before  the 
Senate,  or  presented,  and  referred  as 
Indicated: 

By  the  PRESIDENT  pro  tempore: 

A  resolution  of  the  Legislature  of  the 
State  of  New  York;  to  the  Committee  on 
Immigration: 

"Whereas  Immigration  Into  this  country 
is  governed  and  regulated  by  Federal  laws 
and  regulations  undjr  which  quotas  have 
been  determined  and  proclaimed  for  per- 
sons of  the  reveral  nationalities;  and 

"Whereas  the  existing  Immigration  quotas 
arw  highly  restrictive,  having  been  limited  In 
1939  under  the  so-called  national  origins 
plan  to  a  total  annual  quota  of  about  150.- 
uOO  persons  for  all  quota  countries  and  all  na- 
tionalities by  restricting  the  number  of  im- 
migrants from  any  country  to  the  percent- 
age that  persons  of  that  nationality  or  de- 
scended from  that  nationality  contributed 
to  the  population  of  this  country  as  a  whole 
In  the  year  1930:  and 

"Whereas  such  existing  quotas  are  annual 
quotas  and  are  not  cumulative,  and.  If  not 
filled  in  1  year,  they  may  not  be  exceeded 
in  any  subsequent  year:  and 

"Whereas  the  problem  of  liberalizing  the 
Immigration  laws  of  this  country  In  the  light 
of  present-day  needs  and  requirements  which 
followed  In  the  wake  of  the  sudden  termina- 
tion of  the  World  War  II  has  been  the  sub- 
ject of  study  by  the  House  Committee  on  Im- 
migratlcn  and  Naturalization:  and 

"Whereas  such  committee,  after  holding 
and  conducting  hearings  in  New  York.  Cleve- 
land. Chicago.  San  Francisco,  and  Los  An- 
geles, made  a  report  to  the  Congress  on  No- 
vember 27.  1945.  In  which,  among  others,  the 
following  recommendations  were  made: 

"  'It  is  therefore  recommended  that  Con- 
gress appoint  a  commission  of  full-time  ex- 
perts qualified  to  undertake  impartial  and 
complete  research  and  analysis  into  all  phases 
of  the  problems  presented.  The  commission 
should  be  empowered  to  recommend  to  Con- 
gr«68  changes  similar  to  the  Nationality  Act 
of  1940.  and  to  recommend  changes  In  na- 
tionality laws  which  may  have  been  found 
desirable  In  the  course  of  experience  with  the 
present  act. 

-  "It  u  further  tlje  conclusion  of  the  sub- 
committee, on  the  basis  of  the  hearings  held, 
that  no  widespread  popular  demand  exists 
for  tmmctflat*.  drastic  chaagas  in  the  abat- 
ing law,  and  that,  in  fact,  no  such  cbanges 
»r*  now  required.  • 

"  'It  Is  therefore  recommended  that  no 
general  alteration  of  existing  quotas  or  selec- 
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tary to  the  President  of  the  United  States, 
to  the  Presiding  Officers  of  each  branch  of 
Congress,  and  to  the  Members  thereof  from 
this  Commonwealth.'" 

(Mr.  SALTONSTALL  presented  resolutions 
of  the  General  Court  of  the  Commonwealth 
of  Massachusetts  Identical  with  the  forego- 
ing, which  were  referred  to  the  Committee 
on  Finance.) 

CONTINUA-nON  OP  OPA  PRICE  CONTROL 

Mr.  MITCHELL.  Mr.  President.  I  de- 
sire to  say  a  word  in  behalf  of  those  busi- 
nessmen, big  and  httle,  who  favor  con- 
tinuation of  OPA  to  guard  against  infla- 
tion. The  loud  voices  ralsec  in  some 
quarters  against  continuation  of  OPA 
should  not  be  taken  as  evidence  of  unani- 
mous sentiment  in  the  business  commu- 
nity. In  fact,  a  poll  taken  recently  by 
the  editor  of  Modern  Industry  magazine 
indicates  that  men  who  direct  the  greater 
part  of  production  in  American  industry 
believe  OPA  must  be  kept  going  in  this 
emergency  period.  I  ask  permission  to 
present  and  to  have  printed  in  the 
Record  and  appropriately  referred  a 
resolution  of  the  Ephrata  (Wash.) 
Chamber  of  Commerce  favoring  con- 
tinuation of  OPA  price  control. 

There  being  no  objection,  the  resolu- 
tion was  received,  referred  to  the  Com- 
mittee on  Banking  and  Currency,  and 
ordered  to  be  printed  in  the  Record,  as 
follows: 

Whereas  It  Is  the  belief  of  this  chamber 
of  commerce  that  the  removal  of  all  price- 
control  measures  by  OPA  at  this  time  would 
result  In  Increased  rentals,  Inflationary  prices 
In  all  commodities,  and  a  greater  shortage 
of  critical  items:  Therefore  be  it 

Resolved.  That  this  chamber  go  on  record 
as  favoring  the  continuation  of  OPA  price 
control  for  the  time  being,  and  that  copies 
of  this  resolution  be  sent  to  neighboring 
chambers  of  commerce  and  to  our  representa- 
tives In  Congress. 

Ephrata  (Wash.)  Chamber 
OF  Commerce. 

Passed  March  13.  1946. 

COMPUUSORY  MILITARY  TRAINING 

Mr.  CAPPER.  Mr.  President,  I  have 
received  a  letter  from  Dr.  W.  W.  Peters, 
president  of  McPherson  College.  McPher- 
son.  Kans..  embodying  resolutions  adopt- 
ed by  the  board  of  trustees  of  that  col- 
lege, taking  a  stand  against  compulsory 
military  training  in  peacetime.  The 
trustees  of  this  institution  also  urge  that 
we  do  everything  possible  to  strengthen 
the  UNO  and  to  form  a  strong  world  fed- 
eration with  a  constitution  and  support- 
ing international  laws. 

I  ask  unanimous  consent  to  present  the 
letter  for  appropriate  reference  and 
printing  in  the  Record. 

There  being  no  objection,  the  letter 
was  received,  referred  to  the  Committee 
on  Military  Affairs,  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

McPhehson  College. 

McPherson.  Kans. 

The  23  members  of  the  board  of  trustees  of 
McPherson  College,  representing  the  States 
of  Arkansas.  Colorado.  Idaho.  Iowa.  Kansas, 
Louisiana.  Minnesota,  Missouri.  Montana.  Ne- 
braska. New  Mexico.  North  Dakota.  Oklahoma. 
South  Dakota,  and  Texas,  in  regular  session, 
February  17.  1946.  passed  by  unanimous  vote 
the  following  resolutions: 

"1.  We  express  ourselves  without  reserva- 
tions, to  be  opposed  to  the  proposition  of 
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compulsory  military  training  in  the  time  of 
peace  In  the  United  States.  Such  trainiiig. 
we  believe,  is  opposed  to  the  fundamental 
principles  of  democratic  government  provided 
In  the  Constitution  for  free  people.  Prepara- 
tions for  war  do  not  prevent  war,  but  do 
arouse  fears  and  stimulate  competitive  arma- 
ments. 

"2.  We  favor  the  proposal  of  Representative 
Joseph  Martin  for  the  international  abolition 
of  conscription  In  peacetime. 

"3.  We  petition  Congress  to  declare  war 
officially  at  an  end  as  of  September  2,  1945." 

Respectfully  submitted. 

W.  W.  Peters. 
Ex  officio  Member  of  the  Board  of 
Trustees. 

DISCONTINUANCE  OF  OPA 

Mr.  CAPPER.  Mr.  President,  I  ask 
unanimous  consent  to  pre.sent  for  appro- 
1  riate  reference  and  printing  in  the  Rec- 
ord a  telegram  I  have  received  from  cer- 
tain businessmen  of  Wichita,  Kans.,  urg- 
ing that  the  OPA  be  discontinued. 

There  being  no  objection,  the  telegram 
was  received,  referred  to  the  Committee 
on  Banking  and  Currency,  and  ordered 
to  be  printed  in  the  Record,  as  follows: 


WiCHrrA.  Kans.,  April  4.  1946. 
Hon.   Arthtjr  Capper. 

United  States  Senate.  Washington,  D.  C: 
We  are  protesting  the  renewal  of  OPA  be- 
cause they  have  utterly  failed.     They  have 
been  arbitrary  and  grossly  inefficient.     The 
total  results  are  to  be  shown  by  the  release 
this  week  end  of  five  postwar  employed  veter- 
ans In  our  meat  department  due  to  the  OPA 
bungling  of  meat  celling  prices  and  methods. 
Finer  Food  Market  No.  2. 
Lutz  ii  Mankins. 

REPORTS  OF  COMMITTEES 

The  following  reports  of  committees 
were  submitted: 

By  Mr.  WALSH,  from  the  Committee  on 
Naval  Affairs: 

S.  1917.  A  bill  to  enact  certain  provisions 
now  included  in  the  Naval  Appropriation 
Act.  1946,  and  for  other  purposes;  with 
amendments    (Rept.  No.   1173);    and 

H.  R.  5356.  A  bill  to  provide  assistance  to 
the  Republic  of  China  In  augmenting  and 
maintaining  a  naval  establishment,  and  for 
other  purposes;  with  amendments  (Rept.  No. 
1174). 

By  Mr.  ROBERTSON,  from  the  Committee 
on  Naval  Affairs: 

S.  1802.  A  bill  to  provide  for  permanent 
preservation   as  historic   relics  of  the  silver 


service,  ship's  bell,  and  name  plate  from 
the  battleship  U.  8.  S,  Nevada;  with  amend- 
ments (Rept.  No.  1176). 

Mr.  Mr.  McCARRAN,  from  the  Committee 
on   Public  Lands   and  Surveys: 

S  33.  A  bill  relating  to  the  management 
and  administration  of  national  foreet  grac- 
ing lands;  with  amendments  (Rept.  No. 
1176):  and 

S  Res.  256.  Resolution  authorizing  studiee 
and  investigations  by  the  Committee  on 
Public  Lands  and  Surveys;  without  amend- 
ment, and.  under  the  rule,  the  resolution 
was  referred  to  the  Committee  To  Audit  and 
Control  the  Contingent  Expenaea  of  ttoe 
Senate. 

PERSONS  EMPLOYED  BY  COMMITTEES 
WHO  ARE  NOT  FULL-TIME  SENATE  OR 
COMMITTEE  EMPLOYEES 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  a  report  for  the  month  of 
March  1946.  from  the  chairman  of  a  cer- 
tain committee,  in  response  to  Senate 
Resolution  319  (78th  Cong.),  relative  to 
persons  employed  by  committees  who  are 
not  full-time  employees  of  the  Senate  or 
any  committee  thereof,  which  was  or- 
dered to  lie  on  the  table  and  to  be  printed 
in  the  Record,  as  follows: 


senate  MILn-ART  AFFAIRS  COMMITTEE.  SCBCOMMrTTEE  ON  WAR  MOBILIZA-noN 


April  1.  1946. 

To  the  Senate: 

The    above-mentioned    committee    hereby 
submits   the  following   report   showing   the 


names  of  persons  employed  by  the  committee 
who  are  not  full-time  employees  of  the  Sen- 
ate or  of  the  committee  for  the  month  of 
March    1946.    in   accordance   with   the   terms 


of  Senate  Resolution  319,  agreed  to  August 
23,  1944: 


Name  0.'  Individua! 


Ann  !^.  Cicrtlrr 

.loan  r.  Karn.si)c 

C.  ThcodoTf  Larson 

Friitio  P.  Manufl 

Darol  MK'onkoy. 

Cora  L.  M<xmi.. 

Elizaltth  II.  Oleksy 

Marv  .Innr  Olivpto 

Franci.<i  C.  Koscnbcrfer 

lierbtTti^chimrael 


Addrtss 


3721  39th  St.  NW.,  Washinpton.  I).  C 

l«iy  lyth  Pt.  NW..  Wasluupton,  D.  C 

3K17  N.  5th  St..  Arlinpton.  Va 

1621  T  St.  .NW.,  Wikshinpton,  1>.  C 

J09  Fontainr  St..  .Mi-xandria  Va 

S327  Uilh  St.  N  W.,  Washniplon.  L).  C 

iri2<>  Fuller  St.  N  W..  Washinpton,  D.  C 

fm  B  St.  NE.,  Washinpton.  D.C 

SfiUMth  Ave,  East  Kivordalp,  Md 

SC03  Minnesota  Ave.  SE.,  Wn.-Oiinpton,  D.  C. 


Name  and  addn'ss  ol  department  or  orpiniiatioD  by  whom  poid 


Anotial 

rate  of 

compen- 

salioD 


P. 

¥"■ 
.Nh 
Stat 


'  ol  Interior,  W: 
iioniic  .\ilmliii 
Musinp  Apency. 


l)ei>artnient.  Washinpton,  |i.  C 


\T>.C 

^\  ashinptoii,  D.  C 

•  on.  U.C , 


lH't«riment  oi  the  Interior.  Wa.<;hinpton,  D.  C 

Ofliixoi  rri<-c  Adniinistration.  Washinpton.  U.C 

Oflicc  of  War  Mohiliration  and  Ki'<f>n version,  Washington, 

National  HousinK  Apency.  Wa,^!  1>.C.     

Olliee  of  I'ricv  Administration.  \  in.  D.C 

Offic<  o  War  Mobilirationand  K.  v ....>. i. ion,  Washinfton. 


D.C. 

h.  c. 


t2.9aaoo 
4,iaaw 
«,moD 

ft.  moo 
3.«taoo 
3,oaaoo 
2,iaaoo 
a,3aaoo 
t.oixto 


H.  M.  KiLCORE.  Chairman. 


BILLS  AND  JOINT  RESOLUTION 
INTRODUCED 

Bills  and  a  joint  resolution  were  Intro- 
duced, read  the  first  time,  and,  by  unan- 
imous consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  WALSH: 

5.2058.  A  bill  for  the  relief  of  Stanlslaw 
Nahorski;  to  the  Committee  on  Immigration, 

By  Mr.  VANDENBEKG: 

5.2059.  A  bin  for  the  relief  of  Gentaro 
Takahashi;  to  the  Committee  on  Immigra- 
tion. 

By  Mr.  BANKHEAD: 

S.  2060  A  bill  to  provide  continued  ratings 
of  permanent  and  total  degree  where  active 
tuberculosis  has  been  established  and  to 
terminate  reduction  of  pension,  compensa- 
tion, or  retired  pay  under  laws  administered 
by  the  Veterans'  Administration  in  the  cases 
of  veterans  without  dependenU  who  are  hos- 
pitalized or  domiciled;  to  the  Committee  on 
Finance. 

By  Mr.  THOMAS  of  Utah: 

S.2061.  A  bUl  to  provide  for  sundry  mat- 
ters affecting  the  armed  forces,  and  for  other 
purposes;  to  the  Committee  on  Military 
Affairs. 

By  Mr   RADCLIFFE: 

S.  J.  Res.  153.  Joint  resolution  providing  for 
the  comprehensive  observance  of  the  bicen- 
tennial of  John  Paul  Jones;  to  the  Com- 
mittee on  the  Library. 
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HEALTH    PROGRAMS    FOR    GOVERNMENT 
EMPLOYEES— AM  ENDMENT 

Mr.  MURDOCK  submitted  an  amend- 
ment intended  to  be  proposed  by  him  to 
the  bill  <  H.  R.  2716)  to  provide  for  health 
programs  for  Government  employees, 
which  was  ordered  to  lie  on  the  table 
and  to  be  printed. 

ISSUANCE  OF  OIL  AND  GAS  LEASES  COV- 
ERING CERTAIN  LANDS— INDEFINITE 
POSTPONEMENT  OF  SENATE  JOINT 
RESOLUTION   150 

Mr.  CAPEHART.  Mr.  President,  I  ask 
unanimous  consent  that  the  Committee 
on  Public  Lands  and  Surveys  be  dis- 
charged from  further  consideration  of 
Senate  Joint  Resolution  150,  authorizing 
and  directing  the  Secretary  of  the  In- 
terior to  issue  oil  and  gas  leases  covering 
certain  lands.  Introduced  by  me.  and  re- 
ferred to  that  committee,  and  that  the 
Joint  resolution  may  be  indefinitely  post- 
poned. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  it  is  so  ordered. 

TITLE  TO  CERTAIN  SUBMERGED  OIL 
LANDS— INDEFINITE  POSTPONEMENT 
OF  SENATE  RESOLUTION   222 

Mr.  CAPEHART.  Mr.  President,  I  ask 
unanimous  consent  that  Senate  Resolu- 


tion 222.  temporarily  postponing  hear- 
ings on  Senate  Joint  Resolution  48  and 
House  Joint  Resolution  225,  relating  to 
title  to  lands  under  certain  tidewaters 
and  navigable  waters,  submitted  by  me 
on  January  28.  1946.  and  which  was  or- 
dered to  lie  over  under  the  rule,  may  be 
indefinitely  postponed. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  it  Is  so  ordered. 

THE  NEW  DRUG  RUTIN— ARTICLE  BY 
GERSON   H.  LUSH 

I  Mr.  BILBO  asked  and  obtained  leave  to 
have  printed  In  the  Record  an  article  by 
Gerson  H.  Lush,  dealing  with  the  source 
of  rutin,  a  new  drug  to  combat  high  blood 
pressure,  published  in  the  Philadelphia 
Inquirer  of  April  7,  1946,  which  appears  in 
the  Appendix.) 

AMERICA  AS  A  WORLD  EXAMPLE- 
ARTICLE  BY  MERWIN  K.  HART 

I  Mr.  BUCK  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  article  en- 
titled "America  Has  Abandoned  Her  Role." 
written  by  Merwln  K.  Hart,  president  of  the 
National  Economic  Council,  Inc.,  which  ap- 
pears in  the  Appendix.) 

DEMAND     FOR     HIRED     FARM     LABOR- 
ARTICLE    FROM    BISMARCK    (N.    DAK.) 
TRIBUNE 
[Mr.  YOUNG  asked  and  obtained  leave  to 

have  printed  in  the  Record  an  artcle  entitled 
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••Dmuiud  for  MitmI  F»rm  Labor  ConUnu«* 
as  Major  Problem.  "  publtabed  in  tbe  Bis- 
marck (N.  DaJc.)  Tribune  or  AprU  9.  1»4«. 
which  appears  In  the  Appendix  | 

PEACETIME  MILITARY  TRAINING 

I  Mr  WHE£L£R  asked  and  obtained  leave 
to  have  printed  in  the  Racoas  a  letter  deal- 
ing with  peacetime  military  training  and 
conscription,  from  James  D.  Graham,  presi- 
dent of  the  Montana  State  Federation  of 
Labor,  which  appears  in  the  Appendix.  | 

PHILIPPINE  TRADE    ACT   OP    1946 

The  PRESIDENT  pro  tempore.  Un- 
der the  unanimou.s-consent  agreement 
of  yesterday,  the  Chair  lays  before  the 
Senate  House  bill  5856. 

The  Senate  proceeded  to  consider  the 
bill  <H.  R.  58561  to  provide  for  trade 
relations  between  the  United  States  and 
the  Philippines,  and  for  other  purposes, 
which  had  been  reported  from  the  Com- 
mittee on  Finance,  with  amendments. 

Mr.  WALSH.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Cleric  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


AUen 

Oosnett 

Myers 

Andrews 

Oumey 

OT)anlel 

Austin 

Hart 

O'Mahoney 

Ball 

Hawkes 

Overton 

Bankbead 

Hayden 

RadcUlfe 

Barkiey 

HIckenlooper 

Reed 

BUbo 

Johnson.  Colo. 

Revercomb 

BroolB 

Knowlacd 

Robertson 

lAPotiettc 

SaltonstaU 

Buck 

Langer 

Bhtpstead 

Biiiilifleld 

Lucas 

Smith 

Capebart 

McCarran 

Stanflll 

Capper 

McClellan 

Stewart 

Carvtlle 

Mcrnrland 

Taft 

Ooxraally 

McKellar 

Taylor 

Oordon 

McMahon 

Thoma.^,  UUh 

Donncil 

Magnuaon 

Vandenberg 

DomtMf 

May  bank 

Wal&h 

BUMMtar 

MlUUdn 

Wherler 

l^rcuBon 

MitcbeU 

Wherry 

Pulbrifht 

Morse 

Wilson 

Oerrr 

M\irdock 

Totinjt 

Mr.  BARKLEY.  I  announce  that  the 
ilor  from  North  Carolina  I  Mr.  B.u- 
IXT)  and  the  Senator  from  Virginia 
IMr.  Glass)  are  absent  because  ot  111- 
nes,s. 

Ttie  Senator  from  Alabama  {Mr.  Hiu.1 
and  the  Senator  from  Ohio  IMr.  Hurr- 
M.iNl  are  absent  Iwoute  of  deatlu  in 
their  families. 

The  Senator  from  Georffia  (Mr. 
GcoRCxl.  the  Senator  from  New  Mexico 
(Mr.  Hatch  J.  and  the  Senator  from  Del- 
aware (Mr.  TtTNNSLLl  are  absent  by 
leave  of  the  Senate. 

The  Senator  from  Missouri  (Mr. 
Briccs],  the  Senator  from  Virpnia  (Mr. 
B/RDl.  the  Senator  from  Mississippi 
(Mr.  EAST1.AND),  the  Senator  from  West 
Virginia  IMr.  KiLcom).  the  Senator 
from  Montana  (Mr.  Muhiat],  the  Sena- 
tor from  Georgia  I  Mr.  Russilt  , .  and  the 
Senator  from  Oklahoma  IMr.  Thomas] 
are  detained  on  publ'c  busmess. 

The  Senator  from  North  Carolina 
fMr.  HoKYl  U;  a  member  of  the  commit- 
tee on  the  part  of  the  Senate  attending 
the  funeral  of  the  Ikte  Representative 
from  North  CaroUna.  Hon.  William  O. 
Burgin.  and  is.  therefore,  necessarily 
ab.^nt. 

The  Senator  from  Florida  (Mr.  Pkp- 
pw).  the  Senator  from  Rhode  Island 
IMr.  Grkdi],  the  Senator  from  Penn- 
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sylvania  ( Mr.  Guim  ) .  the  Senator  from 
South  Carolina  1^.  JohnstohI.  the 
Senators  from  New  1  ork  I  Mr.  Mead  and 


Mr.    Wagner],    and 


Maryland  [Mr.  Tydi|igs1  are  necessarily 
absent. 

The  Senator  from 
Chavez  I  ls  absent  on 


the    Senator    from 


New   Mexico   (Mr. 
official  bu-'iness. 


Mr.  WHERRY.  The  Senator  from  Ne- 
braska IMr.  Bdtt-ErJ.  the  Senator  from 
Oklahoma  IMr  MootEl.  and  the  Senator 
from  Indiana  IMr.  wilusJ  are  absent 
by  leave  of  the  Sena  e. 


The    Senator    froih 
IMr.  ToBEYl  and  the 
consln  (Mr.  Wiley] 
cial  business. 

The  Senator  from 
ster]  is  necessarily  ^bsent 

The  PRESIDENT  ijro  tempore 
six  Senators  having 


names,  a  quorum  is  ]  iresent 


CONFIRMATION      OF 
THE  TAX 


WALSH  obtained  the  floor. 

Mr.  President,  will 


Mr 

Mr.  CONNALLY. 
the  Senator  yield  to  Aae? 

Mr.  WAISH.    J  vie  id 

Mr.  CONNALLY.     The  President   of 
the  United  States  ha!  sent  to  the  Senate 


three  nominations  tc 


the  United  States,  wt  ich  are  on  the  Ex- 
ecutive Calendar.  1 1  sk  unanimous  con- 
sent that,  as  in  executive  session,  the 
nominations  may  no\f  be  considered  and 
confirmed. 

The  PRESIDENT  kro  tempore.  The 
clerk  will  state  the  romlnations  for  the 
information  of  the  S(  nate. 


The  legislative  cler 


i  read  the  nomina- 
tion of  Luther  A.  Joinson.  of  Texas,  to 
be  Judge,  for  a  tern 
June  2.  1946. 

The    PRESIDENT 


New  Hamp.shire 
Senator  from  Wi.s- 
are  absent  on  offl- 

Malne  (Mr.  Brew- 

Sixty- 
answered  to  their 


NOMINATIONS      lO 
COURT 


The  Tax  Court  of 


of  12  years  from 

pro  tempore.  Is 
there  objection  to  the  present  consider- 
ation of  the  nomlnat  on? 

Mr.  WHERRY.  lAr.  President.  I  have 
no  objection  to  consideration  of  the  nom- 
ination, but  I  should 'like  to  ask  the  dis- 
tinguished chairmaiiiof  the  Foreign  Re- 
lations Committee  if  ;he  committee  held 
a  hearing  on  this  no  nlnatlon? 

Mr.  CONNALLY.  Tes ;  a  formal  meet  - 
lag  of  the  committee  was  had  on  the 
nomination. 

Mr.  WHERRY.  And  the  committee 
favorably  reported  tie  nomination? 

Mr.  CONNALLY.  Yes:  the  committee 
unanimously  reporte  1  the  nomination; 
the  committee  reporied  all  three  nomi- 
nations favorably. 

Mr.  WHERRY.  Very  well.  I  have  no 
objection  x>  consider  ition  of  the  nomi- 
nation. 

The  PFLESIDENT  pro  tempore.  Is 
there  objection  to  tiie  present  consid- 
eration of  the  nomiriatlon?  The  Chair 
hears  nonu.  and.  witiout  objection,  the 
nomination  is  conflrtied,  and  the  Presi- 
dent immediately  not  fled. 

The  clerk  will  statt 
tion. 

The  legislative  clerl;  read  the  nomina- 
tion of  Bolon  B.  Tun^er.  of  Arkansas,  to 
be  judge  lor  a  term 
June  2.  1946 

The    PRESIDENT 
there  objection  to  the  present 
eration  of  the  nomination? 


the  next  nomina- 


of  12  years,  from 


pro 


tempore.    Is 
consid- 


Mr.  WHERRY.  Mr.  President,  will  the 
Senator  from  Texas  give  us  some  in- 
formation ooncernlni?  this  rnimination? 

Mr.  CONNALLY.  Judge  Turner  is  the 
present  presiding  judge  of  the  court,  and 
he  has  been  reappointed. 

Mr.  WHERRY.     I  thank  the  Senator. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  present  considera- 
tion of  the  nomination?  The  Chair 
hears  none.  and.  without  objection,  the 
nomination  is  confirmed,  and  the  Presi- 
dent immediately  notified. 

The  legislative  clerk  read  the  nomi- 
nation of  J.  Russell  Leech,  of  Pennsyl- 
vania, to  be  judge  for  a  term  of  12  years 
from  June  2.  1946. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  present  consid- 
eration of  the  nomination. 

Mr.  WHERRY.  Mr.  President,  may 
we  have  a  statement  from  the  distin- 
giiished  Senator  from  Texas  respecting 
this  nomination? 

Mr.  CONNALLY.  Mr.  Leech  Is  a  for- 
mer Representative  in  Congress.  He  has 
been  on  the  court  for  many  years.  He 
is  from  Pennsylvania  and  is  a  good  Re- 
publican. 

Mr.  WHERRY.  And  it  was  not  neces- 
sary to  have  a  hearing  in  his  case? 

Mr.  CONNALLY.  Oh,  yes;  we  had  a 
hearing  on  all  three  of  the  nominees. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  present  consid- 
eration of  the  nomination?  The  Chairs 
hears  none,  and,  without  objection,  the 
nomination  is  confirmed,  and  the  Presi- 
dent will  be  immediately  notified. 

FOREIGN  SERVICE 

Mr  CONNALLY.  I  also  ask  unanimous 
consent,  as  in  executive  session,  that  the 
Senate  consider  the  nomination  of  Wil- 
liam D.  Pawley.  of  Florida,  to  be  Ambas- 
sador to  Brazil. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  state  the  nomination  for  the 
Information  of  the  Senate. 

The  legislative  clerk  read  the  nomina- 
tion of  William  D.  Pawley.  of  Florida,  to 
be  Ambassador  Extraordinary  and  Pleni- 
potentiary of  the  United  States  of  Amer- 
ica to  Brazil. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  present  consid- 
eration of  the  nomination? 

Mr.  WHERRY.  Mr.  President.  I  should 
like  to  ask  the  distinguished  Senator  from 
Vermont  (Mr.  Austin]  if  the  Committee 
on  Foreign  Relations  has  considered  the 
nomination,  and  If  he  cares  to  make  any 
observations  with  respect  to  the  nomi- 
nation? 

Mr.  AUSTIN.  Mr.  President,  the  rea- 
son I  am  particularly  interested  in  hav- 
ing this  nomination  considered  at  this 
time  is  that  at  my  request  the  Senate 
Committee  on  Foreign  Relations  passed 
it  over  so  that  an  investigation  could  be 
made  of  a  matter,  which  I  did  investi- 
gate, and  found  was  without  foundation 
as  an  objection  to  the  confirmation  of 
Mr.  Pawley.  I  am  entirely  in  favor  of 
the  confirmation  of  his  nomination,  and 
because  of  the  delay  which  I  caused  I 
am  very  glad  to  have  it  considered  out 
of  order  at  this  time. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  present  consid- 
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eration  of  the  nomination?  The  Chair 
hears  none.  and.  without  objection,  the 
nomination  is  confirmed,  and  the  Presi- 
dent will  be  immediately  notified. 

Mr.  CONNALLY.  Mr.  President.  I 
wanted  to  make  it  clear  that  I  wish  to 
have  the  President  immediately  notified 
of  the  confirmation  of  these  nominations, 
and  I  ask  unanimous  consent  that  he  be 
notified. 

The  PRESIDENT  pro  tempore.  The 
Chair  will  state  to  the  Senator  from 
Texas  that  such  an  order  has  been 
made. 

THE  HOUSING  SHORTAGE 

Mr.  JiVHERRY.  Mr.  President,  I  a.'^k 
unanimous  consent  to  have  printed  in 
the  Record  at  this  point  as  a  part  of  my 
remarks  an  editorial  entitled  "The  Old 
Elixir,"  published  in  the  Omaha  <Nebr.) 
Morning  World-Herald  of  April  10,  1946. 
which  was  before  the  vote  was  taken  on 
the  so-called  emergency  veterans'  hous- 
ing bill.  I  wish  to  invite  attention  par- 
ticularly to  the  three  closing  paragraphs 
in  the  editorial. 

To  the  rational  mind  it  would  seem  obvious 
that,  if  the  prices  of  building  materials  are 
not  high  enough  to  stimulate  the  utmost 
production,  they  should  be  raised.  And  the 
necessary  advance  should  be  charged  to  those 
who  wi.«:h  to.  and  are  able  to,  build  new 
homes.  There  are  enough  such,  as  any  build- 
er or  architect  will  testify,  to  buy  all  the 
housing  that  can  be  provided  for  many  years 
to  come. 

If.  under  such  a  set-up.  It  were  felt  that 
veterans  were  unduly  handicapped,  then  per- 
haps Conpress  ought  to  consider  offering 
them  some  additional  benefits,  to  be  given 
to  all  alike,  in  recognition  of  their  services  to 
the  country. 

Bu  to  offer  Government  bonuses  to  Indus- 
try, on  the  theory  that  one  relatively  small 
group  of  veterans  will  be  slightly  bcncflled.  is 
about  as  cockeyed  a  scheme  as  the  mind  of 
the  bureaucrat  has  yet  conceived. 

Mr.  President,  I  ask  unanimous  con- 
sent that  the  entire  editorial  be  printed 
in  the  Record  at  this  point  as  a  part  of 
my  remarks. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

THE  OtD  EUXnt 

Once  again  the  administration  shakes  up 
Its  bottl"  of  elixir  of  subsidy  and  prepares  to 
give  an  ailing  patient  a  heavy  dose. 

This  time  it  Is  the  housing  Industry. 

The  trouble,  everyone  agrees,  is  acute.  Re- 
turning veterans  can't  find  homes.  Neither 
can  other  workers  who  for  one  reason  or  an- 
other are  obliged  to  move  from  one  city  to 
another.  Living  In  the  street  or  with  In-laws 
Isn't  very  attractive. 

Manifestly  the  housing  industry  isn't  able 
to  supply  the  demand.  There  Isn't  enough 
lumber,  there  aren't  enough  plumbing  fix- 
tures, and  the  like.  So  the  need,  obviously. 
Is  to  stimulate  production  of  tlie  many  items 
that  go  into  the  make-up  of  a  modern  Amer- 
ican home. 

There  is  strong  testimony  to  the  effect  that 
OPA  ceilings  are  to  blame.  Manufacturers 
of  building  materials  have  no  Incentive  to 
produce  bountifully.  In  some  cases.  It  Is 
stated,  they  can't  operate  at  all  without  run- 
ning Into  the  red. 

Even  Washington's  most  advanced  thinkers 
agree  with  this  general  analysis  of  the  prob- 
lem. But  do  they  also  agree  that  price  ceil- 
ings should  be  modified  in  such  a  way  as  to 
permit  the  utmost  production?  Heavens,  not 
That,  they  say,  would  be  inflationary. 


Instead  they  ask  that  the  Government  bor- 
row another  $600,000,000  and  use  It  as  a  sort 
of  bonus,  or  bribe,  to  induce  the  housing  ma- 
terials Industries  to  increase  their  output. 
The  amount  to  be  handed  out  to  each  sub- 
division of  the  many  Industries  would  be 
determined  by  the  slide-rule  lads  In  Wash- 
ington. 

Under  that  system  every  citizen  who  pays 
a  Federal  tax — as  who  does  not? — would  be 
making  a  contribution  to  the  fortunate  few 
who  managed  to  get  on  the  housing  priority 
list.  And  the  payments  would  continue  far 
Into   the   unpredictable,   atomic   futuie. 

To  the  rational  mind  It  would  seem  obvious 
that.  If  the  prices  of  building  materials  are 
not  high  enough  to  stimulate  the  utmiT&t 
production,  they  should  be  raised.  And  the 
necessary  advance  should  be  charged  to  those 
who  wish  to.  and  are  able  to.  build  new 
homes.  There  are  enough  such,  as  any 
builder  or  architect  will  testify,  to  buy  all 
the  housing  that  can  be  provided  for  many 
years  to  come. 

If.  under  such  a  set-up.  It  were  felt  that 
veterans  were  unduly  handicapped,  then  p)er- 
haps  Congress  dught  to  consider  offering 
them  some  additional  benefits,  to  be  given 
to  all  alike,  in  recognition  of  their  services 
to  the  country. 

But  to  offer  Government  bonuses  to  Indus- 
try, on  the  theory  that  one  relatively  tmall 
group  of  veterans  will  be  slightly  benefited. 
Is  about  as  cockeyed  a  scheme  as  the  mind 
of  the  bureaucrat  has  yet  conceived. 

PHILIPPINE   TRADE   ACT   OF   1946 

The  Senate  resumed  consideration  of 
the  bill  *H.  R.  5856  •  to  provide  for  trade 
relations  between  the  United  States  and 
the  Philippines,  and  for  other  purposes, 
which  had  been  reported  from  the  Com- 
mittee on  Finance  with  amendments. 

Mr.  WALSH.  Mr.  President,  House 
bill  5856  has  already  passed  the  House. 
It  is  an  attempt  to  define  the  future 
trade  relationship  between  the  United 
States  and  the  Philippines.  As  is  well 
known,  on  July  4  next  the  Philippines 
will  become  independent;  and  unless 
some  legislation  is  enacted,  the  Philip- 
pines will  have  a  trade  relationship  with 
our  country  the  same  as  that  of  every 
other  country.  Because  of  the  friendly 
relationships  which  have  existed  through 
the  years  between  the  Philippines  and 
our  own  Government,  and  because  of  the 
extreme  sacrifices  made  and  the  eco- 
nomic ruin  which  has  come  to  the  Philip- 
pines becau.«;e  of  their  participation  in 
the  war  In  the  Pacific,  it  has  been  felt 
essential  that  legislation  should  be  en- 
acted indicating  to  the  Philippines  what 
obligations  we  are  willing  to  assume  In 
our  future  trade  relations  and  also  de- 
fining the  obligations  of  the  Philippines. 

I  am  sure  that  it  is  unnecessary  for  me 
to  deal  at  length  with  the  tremendous 
sacrifices,  the  loyalty,  and  the  wonderful 
effort  made  by  the  Filipinos  in  the  recent 
war,  or  to  describe  the  desolation,  ruin, 
and  financial  hardships  which  confront 
that  country  today  and  in  the  immediate 
future. 

The  bill  fixing  trade  relationships  con- 
sists of  five  titles.  Although  the  bill  ap- 
pears to  be  long  and  complicated,  in 
reality  It  is  very  simple. 

The  first  title  is  confined  to  definitions. 
It  is  important  to  know  what  those  defi- 
nitions are,  because  later  in  the  bill  the 
definitions  are  not  set  forth  in  detail,  but 
reference  is  made  to  the  earlier  defini- 
tions set  forth  in  title  I. 


Title  II  sets  forth  the  laws  and  pro- 
posed obligations  of  the  United  States. 

Title  III  sets  forth  the  obligations  of 
the  Philippines. 

Title  IV  sets  forth  the  requirements 
for  the  executive  agreement  between  the 
United  States  and  the  Phllippine.s. 

Title  V  contains  miscellaneous  pro- 
visions. 

The  first  and  earlier  proposal  In  re- 
gard to  these  relation.ships  which  was 
given  consideration  in  the  House  Ways 
and  Means  Committee  was  that  the 
Philippines  chould  enjoy  a  relationship 
of  free  trade  with  our  country  for  20 
years,  and  that  we  should  have  the  right 
to  export  articles  and  commodities  pro- 
duced in  this  country  on  the  same  basts 
for  20  years.  Let  me  add  that  the  House 
Committee  on  Ways  and  Means  spent 
many  weeks  and  jnonths  on  the  bill.  In 
reviewing  the  bill  the  Senate  Finance 
Committee  was  able  to  find  only  a  sin- 
gle change  in  the  whole  structure  of  the 
bill  which  was  considered  necessary.  I 
shall  refer  to  it  in  a  moment. 

The  Hou.se  Ways  and  Means  Commit- 
tee saw  fit  to  change  the  period  of  time 
to  be  covered  by  the  bill,  and  its  action 
was  approved  by  the  House.  The  bill 
provides  for  8  years  of  free  trade  be- 
tween the  United  States  and  the  Philip- 
pines, and  thereafter  20  years  of  a  shd- 
ing  scale  of  tariff  duties  on  the  com- 
modities mentioned  in  the  bill.  This 
period  of  time  was  fixed  in  anticipation 
of  the  fact  that  that  number  of  years 
would  be  required  for  the  Filipinos  so  to 
adjust  their  economic  structure  as  to  be 
able  to  get  back  to  normal  conditions 
and  to  enjoy  what  we  all  most  ardently 
desire,  an  era  of  pro.sperity.  That  pro- 
vision seems  reasonable  to  the  Finance 
Committee — namely,  8  years  of  free 
trade  and  20  years  of  a  .-illding  scale  of 
rates,  beginning  at  5  percent  and  In- 
creasing to  100  percent,  so  that  in  1974, 
when  this  contract  expires,  there  will  be 
a  relationship  between  the  Philippines 
and  our  own  country  .similar  to  that  be- 
tween this  country  and  every  other  coun- 
try in  the  world,  unless  further  legisla- 
tion is  enacted. 

An  Important  feature  of  the  bill  is  that 
it  provides  for  an  executive  agreement 
to  be  made  by  the  President  of  the 
United  States  with  the  President  of  the 
Philippines.  That  agreement  is  to  be 
made  along  the  lines  and  in  the  details 
which  are  set  forth  in  this  bill.  In  other 
words,  the  Pre.'^ident  is  expected  to  in- 
corporate in  the  agreement  with  the  • 
Philippines,  when  the  treaty  is  made,  the 
exact  terms  and  conditions  which  are 
imposed  by  this  bill.  I  do  not  think  It 
is  essential  to  go  into  the  details  of  the 
provisions  of  the  bill  Insofar  as  our  obli- 
gations to  the  Philippines  are  concerned 
or  insofar  as  the  obligations  of  the  Phil- 
ippines to  us  are  concerned,  except  to 
say  that  the  bill  is  drafted  along  the 
lines  of  maintaining  the  present  trade 
relationship  which  we  have  for  many 
years  had  with  the  Philippine  people, 
and  to  maintain  that  relationship  for 
the  next  28  years,  with  the  exception 
that  during  the  first  8  years  there  is  to 
be  a  relationship  of  free  trade  and  there- 
after progressively  increasing  preferen- 
tial  duties.     The   committee   chose   to 
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follow  this  course  on  the  theory  that  we 
should  give  encouraRcment  to  the  PIU- 
pinos.  that  we  should  not  suddenly  and 
quickly,  on  the  4th  of  July  next,  put  the 
Filipino  people  in  the  position  of  com- 
plete severance  of  preferential  trade  re- 
lations with  us  and  not  give  them  the 
benefit  of  the  concessions  which  hereto- 
fore they  have  enjoyed.  So  with  prac- 
tically no  exceptions  whatever,  tiie  trade 
relationships  under  the  provisions  of  the 
•trettnent  are  to  t)e  in  conformity  with 
extaUiiR  dealin^rs,  under  law.  between  the 
United  Slates  and  the  PlUpino  people. 

The  executive  agreement  which  Is 
provided  for  by  the  bill  can  be  termi- 
nated by  either  party  on  5  years'  notice. 
It  can  be  terminated  on  6  months'  no- 
tice if  the  President  of  the  United  States 
finds  that  the  Philippine  Government 
is  not  living  up  to  it.s  obligations.  The 
bill  authorizes  the  President  to  impose 
quotas  if  the  importations  are  doing 
harm  or  injury  to.  or  are  working  to  the 
prejudice  of,  the  United  States  of 
America. 

Very  briefly,  Mr.  Pre.sident.  those  are 
the  outstanding  features  of  the  bill. 

The  obligations  into  which  we  shall 
enter  with  the  Filipinos  under  the  laws 
which  we  are  to  pass  in  connection  with 
our  trade  relation.s  with  them  are  to  be 
practically  identical  ^\ith  their  obliga- 
tions to  us  during  the  designated  period 
of  time. 

If  there  are  any  questions  which  Sen- 
ators wish  to  ask,  I  shall  be  pleased  to 
answer  them.  Let  me  say  briefly  that 
the  idea  or  the  purpo.se  is  to  perpetuate 
over  a  period  of  28  years  the  friendly 
trade  relatlon.ships  and  to  permit  the 
Plliplnos  to  restore  the  economy  which 
they  ervjoyed  prior  to  the  war.  but  which 
of  course,  has  disappeared.  Today,  the 
Philippine  Islands  are  prostrate  and  the 
people  are  in  a  very  sad  plight  It  Is 
believed  that  this  legi.>lation  will  give 
them  hope,  will  inspire  them  to  carry  on. 
and  will  indicate  to  them  that  the  United 
States  has  not  let  them  down  suddenly 
and  quickly  without  giving  them  a  help- 
ing hand  during  the  years  ahead  when 
they  are  to  reconstruct  their  country 
and  reconvert  it  to  its  normal  business 
life  and  conditions. 

Mr.  AUSTIN.  Mr.  President.  wUl  the 
Senator  yield  for  a  question? 

The  PRESIDING  OFFICER  «Mr.  M.fY- 
BAjoc  in  the  chair*.  Does  the  Senator 
from  Massachusetts  yield  to  the  Senator 
from  Vermont? 

Mr.  WALSH.  Certainly. 
Mr.  AUSTIN.  I  do  not  wish  my  ques- 
tion to  have  the  implication  that  I  am 
not  in  favor  of  this  bill  and  of  as  much 
help  as  we  can  afford  to  give  to  the 
Filipino  people.  I  greatly  respect  the 
people  of  the  Philippine  I.slands,  after 
haring  visited  them  and  after  learning 
as  much  as  I  could  alwut  them:  and.  of 
course.  I  feel  a  great  sense  of  gratitude 
to  them  for  their  utter  loyalty  to  the 
United  States  in  the  war.  and  a  great 
gratitude  for  the  sacrifices  they  have 
made:  and  I  think  we  owe  them  what 
we  are  doing  for  them.  I  think  it  is  a 
moral  obligation. 

I  am  about  to  ask  a  rather  technical 
question.  I  observe  that  the  executive 
agreement  will  not  become  effective  un- 


lesc  and  until  it  is 
tuUonal  form  by 


approved  in  consti- 
he  Philippine   Con 


gress.    This  is  my  c  uestion :  What  would 
happen  if  the  term  \  of  the  bill  were  ex- 


ceeded In  the  nego 
ment?    Would  sucl 


that  matter  to  the 
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lation  of  the  agree- 
an  agreement  have 


any  eflfct  in  respect  to  such  terms  as 
might  exceed  the  i  rovi^ions  of  the  bill. 
or  would  the  Pres:  dent  have  to  return 


Congress  and  have 


the  Congress  pass  i  pon  it? 

ny  opinion,  the  Pres- 
to return  it  to  the 
the  Congress  pass 


Mr  WALSH  In 
ident  would  have 
Congres.)  and  havn 
upon  it. 
Mr.  AUSTIN.  I  iiank  the  Senator 
Mr.  WALSH.  )Ar.  President,  the 
theory  of  the  bill  is  that  the  President 
should  follow  the  :  ironsions  of  law  set 
forth  in  the  bill,  and  it  is  proposed  as 
legislation  to  be  en  icted  at  this  time  so 
as  to  avoid  the  di  Bculty  to  which  the 
Senator  has  referr?d.  namely,  the  im- 
possibility of  nego  iating  a  treaty  be- 
tween row  and  Ju  y  4.  when  the  new 


government  of  the 
over. 

If  the  President 
operation  of  the  R 
they  refuse  to  entei 


Mr,  President,  will 


under  the  terms  set  forth  in  this  bill, 
the  President  can  cancel  the  trade  pref- 
erences. 

Mr.  FERGUSON, 
the  Senator  yield  fo  ■  a  question? 

Mr.  WALSH     I  y  eld. 

Mr.  FERGUSON.  I  should  like  to  in- 
quire about  this  bi  1  in  relation  to  the 
most-favored-nation  clauses  In  our  trea- 
ties with  other  countries.  Will  this  bill 
apply  to  those  clau-es? 

Mr.  WALSH.  This  bill  will  be  an  ex- 
ception. 

Mr.  FERGUSON, 
an  exception  under 


How  can  we  make 
those  clauses,  if  in- 
dependence is  gran^  to  Ihe  Philippine 
Islands  in  July? 


Mr.  WALSH      It 


that  other  nations  \'ill  recognize  the  re- 
lationships which  leretofore  have  ex- 
isted between  the  U  lited  States  and  the 
Philippines,  and  als)  that  they  will  ap- 
preciate the  importance  of  making  an 


exception    to    the 


nost-favored-nation 


Department.  Mr.  C 


partment  with  othei 


'hilippines  will  take 

s  not  given  the  co- 

ipino  people,  and  if 

into  the  agreement 


is  felt  and  l>elleved 


clauses  to  which  t  le  Senator  has  re- 
ferred. That  matter  was  discussed  at 
length  by  the  repres  ?ntative  of  the  State 


ayton.  who.  as  the 


Senator  knows,  is  i:i  charge  of  negoti- 
ating trade  agreements  in  the  State  De- 


countries.    He  sees 


no  difficulty  in  resiect  to  making  this 
exception.  He  thinls  the  other  nations 
of  the  world  will  recognize  the  special 
reasons  and  unu;  ual  circumstances 
which  require  the  n  aking  of  an  excep- 
tion to  the  rule,  in  rpgard  to  the  Philip- 
pines. 

Mr.  FERGUSON.  But  this  bill  will,  in 
efTect.  aflfect  our  ;  iresent  agreements 
with  other  nations  In  which  we  have 
used  the  language  o  the  most-favored- 
nation  clause:  and  i  we  were  to  live  up 
to  the  agreement,  wi  (  would  have  to  re- 
duce our  tariffs  to  th^  'm  on  certain  items. 
However,  as  I  understand.  Mr.  Clayton 
expects  that  they  will  waive  that  pro- 
Tislon.  insofar  as  it  r  ?Iates  to  our  agree- 
ment with  the  Philip  Jines 


Mr.  WALSH.  I  do  not  understand  Uiat 
it  wiii  be  necessary  for  them  to  waive 
that  clause  insofar  as  our  agreement 
with  the  Philippines  is  concerned.  It  is 
expected  that  they  will  respect  the  agree- 
ment and  will  understand  and  appreciate 
the  reasons  for  the  exception  to  the  gen- 
eral rule.  There  is  a  specific  provision 
in  this  bill  to  the  effect  that  the  tariff 
benefits  of  this  bill  will  not  apply  to  other 
nations. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield  for  a  further  question? 

Mr.  WALSH.    I  yield. 

Mr.  FERGUSON.  I  should  like  to  ask 
the  Senator  a  question  In  relation  to  our 
negotiations  with  Britain  and  \nith  the 
British  Commonwealth  of  Nations.  They 
have  certain  quota  arrangements  and 
they  have  certain  agreements.  If  we  are 
going  to  deal  ."^parately  in  this  bill,  have 
we  made  to  Britain  commitments  which 
will  be  changed  by  virtue  of  this  bill? 

Mr.  WALSH.  Mr.  Clayton  testified  be- 
fore the  committee  that  he  expected 
Great  Britain  to  accept  the  conditions 
contained  in  this  bill.  He  expres.sed  no 
apprehension  of  difficulty  in  that  regard. 

Mr.  FERGUSON.  Will  Great  Britain 
recognize  them  as  an  exception  to  the 
rule? 

Mr.  WAUSH.    Yes. 

Mr.  FERGUSON.  She  wUl  not  insist 
that  she  has  the  right  to  enter  into  sim- 
ilar agreements  with  all  other  independ- 
ent nations. 

Mr.  WALSH.  That  is  Mr.  Clayton's 
opinion. 

Mr.  FERGUSON.  Did  he  have  any 
facts  on  which  to  base  such  an  opinion? 

Mr.  WALSH.  No:  except  that  he 
seemed  to  be  confident  that  Great  Brit- 
ain and  other  nations  would  understand 
and  appreciate  the  situation,  and  would 
be  willing  to  agree  that  our  past  rela- 
tionships with  the  Filipinos  have  been  so 
intimate  that  some  such  understanding 
as  the  one  being  proposed  for  a  tempo- 
rary period  of  time  should  be  entered 
into. 

Mr.  FERGUSON.  My  own  belief  is 
that  we  should  do  something  like  thi.s. 
but  I  wanted  to  know  liow  it  might  com- 
plicate the  situation  in  relation  to  our 
otlier  agreements. 

Mr.  WALSH.     Yes. 

Mr.  VANDENBERG.  Mr.  President, 
will  the  Senator  yield? 

Mr.  WALSH.     I  yield. 

Mr.  VANDENBERG.  It  occurs  to  me 
that  so  far  as  the  t-echnical  situation  Ls 
concerned,  tliis  agreement  is  being  made 
with  the  Philippine  government  b<'fore 
it  becomes  independent  We  have  had 
this  sort  of  an  arrangement  for  some 
time.  It  would  not  occur  to  me  that  the 
mere  act  of  crowning  our  liberal  policy 
toward  the  PhiLppines  by  this  act  of 
grace  on  July  4.  when  we  recognize  their 
complete  independence,  woiild  create  a 
totally  diflferent  situation. 

Mr.  WALSH.  The  Senator  is  correct. 
The  agreement  cannot  be  entered  into  be- 
tween the  Executive  and  the  Philippine 
government  until  after  the  Plulippine 
government  becomes  a  sovereign  stat« 
on  July  4. 

Mr.  VANDENBERG.  I  quite  under- 
stand. 
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Mr.  WALSH.  But  the  provisions  in 
this  bill  are  such  that  the  present  exist- 
ing conditions  will  continue  until  July 
4. 

Mr.  TAFT.  Mr.  President,  is  it  not 
true  that  for  a  long  time  we  have  had  a 
special  agreement  with  Cuba,  and  that  all 
nations  recognize  that  the  agreement  with 
Cuba  does  not  violate  the  most-favored- 
nation  clause? 

Mr.  WALSH.  That  is  my  understand- 
ing. 

Mr.  FERGUSON.  Mr.  President.  I 
should  like  to  have  a  clear  understand- 
ing as  to  when  this  bill  will  become  effec- 
tive? 

Mr.  WALSH.  It  will  become  effective 
upon  its  enactment.  The  bill  contains 
provisions  showing  what  shall  be  done  be- 
tween now  and  July  4.  They  provide 
practically  for  a  continuation  of  the  pres- 
ent relationship.  After  Tuly  4,  when 
the  Filipinos  achieve  an  independent  gov- 
ernment, our  President  is  supposed  to  ne- 
gotiate a  treaty  between  them  and  our 
Government  embodying  the  provisions 
which  are  set  forth  and  defined  in  the 
bill  as  a  guide  to  both  governments,  and 
as  an  encouragement  to  the  Filipino  peo- 
ple so  that  they  may  know  between  now 
and  July  4  Ahat  they  may  expect  in  the 
way  of  favorable  treatment  on  the  part 
of  our  Government. 

Mr.  FERGUSON.  But  in  the  able  Sen- 
ator's u.se  of  the  word  "treaty" 

Mr.  WALSH.  I  am  sorry:  I  should 
have  u.sed  the  words  "executive  agree- 
ment." 

Mr.  FERGUSON.  Yes.  So.  in  effect, 
the  President  is  instructed  to  put  into 
effect,  by  virtue  of  an  executive  agree- 
ment, the  terms  of  the  pending  bill. 
Mr.  WALSH.  He  is  authorized  to  do  so. 
Mr.  FERGUSON.  He  is  authorized, 
and  not  in.structed. 

Mr.  WALSH.  We  cannot  instruct  the 
President. 

Mr.  FERGUSON.  We  can  direct  him, 
can  we  not? 

Mr,  WALSH.  I  do  not  think  we  could 
do  so.  If  he  does  not  wish  to  carry  out 
the  terms  of  the  agreement  he  would  not 
be  bound  to  enter  into  it.  At  least,  that 
Is  my  judgment. 

Mr.  FERGUSON.  Then  we  would  pro- 
ceed under  the  law  which  already  exists 
in  relation  to  trade  agreements. 

Mr.  WALSH.  If  the  President  should 
refuse  to  enter  into  an  executive  agree- 
ment, the  matter  would  then  come  back 
to  Congress  for  further  study  and  con- 
sideration. 

Mr.  FERGUSON.  After  independence 
had  been  achieved  by  the  Filipinos,  would 
not  the  President  be  authorized  to  enter 
into  trade  relations,  that  is.  enter  into 
executive  agreements  under  our  regular 
law  which  now  exists? 

Mr.  WALSH.  The  only  thing,  I  be- 
lieve, that  could  be  done  in  the  event  this 
whole  proposal  should  fail,  would  be  for 
trade  agreements  to  be  entered  into  by 
the  Pi-esident  with  the  Filipinos  in  the 
same  way  as  is  done  with  relation  to 
other  countries. 

Mr.  FERGUSON.  The  Senator  has 
answered  the  que.stion. 

Mr.  WALSH.  That  would  not  permit 
the  terms  of  the  pending  bill  being 
carried  out,  because  it  provides  for  a 


period  of  free  entry.  As  the  Senator 
knows,  the  power  with  relation  to  such 
negotiations  is  limited  in  certain  ways. 

Mr.  FERGUSON.  Yes:  I  am  familiar 
with  that  fact. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WALSH.     I  yield. 

Mr.  TAFT.  When  this  bill  Is  enacted 
into  law  the  President's  power  to  make 
executive  agreements  with  the  Filipinos 
will  come  to  an  end.  Am  I  not  correct 
in  that  statement? 

Mr.  WALSH.     Yes. 

Mr,  TAFT,  I  refer  to  reciprocal  trade 
agreements. 

Yes, 

Mr.  Pre.sident.  will  the 


Mr.  WALSH. 
Mr.  AUSTIN 
Senator  yield? 
Mr.  WALSH. 
Mr.  AUSTIN 


I  yield. 

I  believe  that  both  ques- 
tions which  have  been  propounded  are 
specifically  answered  in  the  bill.  Sec- 
tion 408.  appearing  on  page  37  of  the 
bill,  states  that  the  effective  date  of  the 
agreement  shall  be  proclaimed  by  the 
President  after  he  is  satisfied  that  the 
Congress  of  the  Philippines  by  law  has 
accepted  the  agreeement  and  enacted  the 
terms  thereof  into  law. 

The  question  relating  to  the  power  to 
make  trade  agreements  is  taken  care  of 
in  section  508  on  page  46  of  the  bill, 
which  definitely  postpones  such  power 
until  after  the  executive  agreement  pro- 
vided in  title  IV  of  the  bill  has  termi- 
nated, or  until  after  July  4,  1974. 

Mr.  WALSH.  I  appreciate  having  my 
attention  called  by  the  Senator  from 
Vermont  to  that  language. 

Mr.  ELLENDER.  Mr.  President.  I  no- 
tice that  on  page  4  of  the  report  the 
quotas  on  imports  on  sugar  are  850.000 
short  tons. 

Mr.  WALSH.  I  was  about  to  speak 
about  that  matter.  There  is  one  amend- 
ment recommended  by  the  Finance  Com- 
mittee to  change  the  language  "850,000 
short  tons  of  sugar"  to  "850.000  long  ton., 
of  sugar."  That  amendment  will  have 
to  be  acted  upon  by  the  Senate. 

Mr.  ELLENDER.  Does  the  Senator 
have  any  information  as  to  what  extent 
the  production  of  sugar,  cordage,  rice, 
cigars,  scrap,  and  filler  tobacco,  coconut 
oil,  and  pearl  buttons  Is  controlled  by 
absentee  ownership? 

Mr.  WALSH.  After  July  4  none  of  it 
will  be  controlled  except  by  the  Filipino.s 
and  the  Americans. 

Mr.  ELLENDER.  To  what  extent  is 
the  sugar  industry  controlled  by  absentee 
ownership? 

Mr.  WALSH.  The  evidence  before  the 
committee  showed  that  about  45  percent 
of  the  control  resides  in  the  Filipinos, 
about  30  percent  In  Americans,  and  about 
25  percent  in  Spaniards. 

Mr.  ELLENDER.  Do  the  persons  or 
corporations  which  control  the  55  per- 
cent to  which  the  Senator  refers  live  In 
the  Philippines  or  elsewhere? 

Mr.  WALSH.  I  suppose  that  the  man- 
agement resides  there,  but  perhaps  the 
stockholders  reside  in  this  country  and 
in  other  countries. 

Mr.  ELLENDER.  Can  the  Senatcir 
give  us  any  information  as  to  ab-sentee 
ownership  with  reference  to  other  com- 


modities for  which  quotas  are  provided 
m  the  bill? 

Mr.  WALSH.  I  undersUnd  there  is 
none  whatever. 

Mr.  ELLENDER.  My  hope  Is  that 
.something  will  be  done  for  the  Filipino 
people  themselves. 

Mr.  WALSH.  That  is  my  hope  and  ex- 
pectation 

Mr.  ELLENDER.  Personally  I  would 
hesitate  to  oppo.se  this  bill  if  the  Filipinos 
themselves  would  benefit  by  it.  But.  as  I 
understand  the  situation,  many  of  the 
products  on  which  import  quotas  have 
been  fixed  are  owned  and  controlled  by 
absentee  ownership,  and  they  would  be- 
come, largely,  beneficiaries  Instead  of  the 
Filipinos, 

Mr.  WALSH.  Of  course,  after  July  4 
the  Philippine  government  will  have 
absolute  authority  over  who  shall  control 
and  who  shall  not  control:  but  there  is 
provision  that  the  Philippine  govern- 
ment cannot  Interfere  with  American 
o  vnershlp. 

Mr.  ELLENDER.  Yes:  but  the  Fili- 
pinos are  the  people  whom  this  bill  was 
designed  to  ber.eflt. 

Mr.  WALSH.  I  heartily  agree  with 
what  the  Senator  says. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  from  Ma.ssachusetts  yield? 
Mr.  WALSH.  I  yield. 
Mr.  LANGER.  Can  the  Senator  tell  us 
what  the  daily  wage  is  for  labor  on  the 
farms  In  the  Philippine  Islands  where 
these  products  are  being  raised? 

Mr.  WALSH.  That  question  was  not 
considered,  but  I  assume  the  wages  there 
are  lower  than  ours. 

Mr.  LANGER.  Are  they  not  very,  very 
much  lower  than  ours? 

Mr.  WALSH.  I  would  assume  so;  in 
fact,  I  am  quite  sure  it  is  so. 

Mr.  LANGER.  In  other  words,  the 
farmers  of  America  who  ral.se  sugar  and 
pay  high  prices  for  labor  will  be  in  com- 
petition with  the  cheap  labor  of  the 
Philippine  Islands. 

Mr,  WALSH.  In  my  judgment,  the 
quota  fixed  in  this  bill  for  the  Importa- 
tion of  sugar  will  not  interfere  or  be  in 
competition  with  the  domestic  producers 
of  sugar.  The  Philippines  will  be  in  com- 
petition with  the  producers  of  sugar  in 
Cuba  and  elsewhere  outside  continental 
United  States. 

Mr.  LANGER.  The  Senator  is  familiar 
with  the  fact,  is  he  not.  that  before  the 
war  the  Department  of  Agriculture  lim- 
ited the  amount  of  sugar  which  could 
be  produced  In  this  country. 

Mr,  WALSH.  Yes.  The  Senator  is  re- 
ferring to  the  law  which  fixed  the  per- 
centage of  domestic  sugar  and  the  per- 
centage of  foreign  sugar. 
Mr.  LANGER.  Yes. 
Mr.  WALSH.  I  am  familiar  with  that. 
Mr.  LANGER.  In  other  words,  thou- 
sands of  farmers  in  the  Northwest  who 
wanted  to  raise  sugar  were  not  allowed 
to  do  so  by  the  Federal  Government. 
The  result  was  that  in  this  country  land 
lay  idle  while  in  the  Philippine  Islands, 
In  Cuba,  Puerto  Rico,  and  other  places 
sugar  wa.s  being  produced  on  land  which, 
in  a  great  many  instances,  was  owned  by 
corporations  located  in  the  eastern  sec- 
tion of  the  United  States  which  were  using 
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cheap  labor     The  Senator  will  not  deny 
that,  will  he? 

Mr.  WALSH      No. 

Mr.  LANGER.  Mr.  President.  In  view 
of  the  fact  that  there  may  not  be  a  yea 
and  nay  vote  on  this  bill.  I  want,  at  this 
time,  to  state  my  opposition  to  the  bill. 
and  I  desire  to  be  recorded  as  voting 
again.<;t  it. 

Mr.  WHERRY      Mr.  President 

Mr.  WALSH.  I  yield  to  the  Senator 
from  Nebraska. 

Mr.  WHERRY.  Recurring  to  the 
question  rai.sed  by  the  junior  Senator 
from  Michigan  I  Mr.  FircusonI  and  to 
the  observation  made  by  the  senior  Sena- 
tor from  Michigan  I  Mr.  Vandcnberg  1  I 
should  like  to  ask  the  distinguished  Sen- 
ator for  a  further  explanation.  It  seems 
to  me.  if  I  caught  the  statement  of  the 
Senator  from  Mas.sachusetts  correctly, 
that  the  bill  authorizes  the  President  to 
negotiate  this  trade  agreement  now. 

Mr.  WALSH.  After  July  4.  when  the 
Phihppine.s  become  independent. 

Mr  WHERRY  Ye?:  after  July  4. 
This  bill  provlde.s  the  basis  upon  which 
the  agreement  will  be  negotiated,  but  it 
will  not  be  signed  until  after  the  Phil- 
ippines get  their  independence. 
Mr.  WALSH  That  is  true. 
Mr.  WHERRY.  Therefore  the  obser- 
vation made  by  the  distinguished  senior 
Senator  from  Michigan  does  not  clear  up 
the  question  asked  by  the  Junior  Sena- 
tor from  Michigan,  in  view  of  the  fact 
that  negotiations  will  be  entered  into  be- 
fore but  will  not  take  effect  until  after 
the  Philippines  t)ecome  independent.  Is 
not  that  correct? 

Mr.  WALfiH     Let  me  put  It  a  little 
diff«*rently   if  I  may. 
Mr  WHERRY.    Certainly 
Mr    WALJBH.    In  thli  bill  we  deflne 
wb*t  th«  trade  relationnhip  Nhuli  be  be- 
tVMIl  now  and   July  4,  during   which 
th«    Philippine    air    dependent 
u«.    Up  to  ttuii  limv  the  bill  ear- 
on  Um  Mm»  rrlationji  that  havt  rx> 
In  Um  pMt.    After  July  4.  when  a 
•ovtrvlfn  PhUippInt  lovernmrnt  u  Kt 
up.  th«n  U  is  expteud  that  Um  PrtKldent 
will   nefoUaU  an  axfcutlve  afreemcnt 
with  the  government  of  the  Philippines 
tmbodylni  the  term.^  and  principles  and 
ObMfiUona  fixed  In  thi«  bill,  obligations 
which  are  to  be  carried  out  by  both  the 
United  States  and  the  Philippine  I.<lands. 
Mr    WHERRY      However,   that    fact 
doe.x  not  clear  up  the  question   rai.sed 
by  the  junior  Senator  from  Michigan, 
for  we  authorize  the  President  to  make 
the  agreement  and  when  he  finally  en- 
ters Into  It  the  Philippine  government 
will  be  an  Independent  state.     So  the 
question  a.5  to  whether  or  not  this  is  an 
eseeptlon  to  the  favored-nation  clause  In 
our  treaties  is  pertinent,  and  It  Is  not 
cleared  up  by  the  fact  that  we  enter  Into 
the    negotiations    now.     Am    I    correct 
about  thaf 

Mr.  WALSH.  It  had  not  occurred  to 
me.  but  I  think  there  Is  something  in  the 
Senator's  suggestion  Of  course,  we  are 
only  proceeding  to  define  what  may  be 
done  between  now  and  the  date  the  exec- 
utive agreement  takes  effect;  otherwise. 
as  the  agreement  might  not  be  entirely 
OOOmBUnated  for  2  or  3  years,  the  Fili- 
would  not  know  what  their  rights 
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Mr.  MURDOCK.  Mr.  President.  I 
wonder  if  the  Senator  from  Massachu- 
setts would  yield  so  the  Senator  from 
New  Jersey  could  repeat  the  last  figures 
as  to  the  Philippine  Islands? 

Mr.  WALSH.  I  think  the  Senator 
should  point  out  that  the  large  year  of 
importations  of  sugar  was  an  abnormal 
year,  and  that  in  only  one  year  has  there 
been  an  approach  to  the  impwrts  of  sugar 
reaching  the  possible  quota  fixed  in  the 
present  law. 

Mr.  HAWKES.  That  is  not  quite  cor- 
rect. The  average  for  the  years  1935  to 
1939.  according  to  the  figures  I  have 
here,  computed  in  short  tons,  was  956.781 
tons.  The  average  over  that  period  of 
years  was  slightly  in  excess  of  the  amount 
we  are  now  authorizing.  In  1940  we 
came  very  close  to  reaching  the  figure 
which  we  are  authorizing  in  the  pending 
bill,  because  the  importations  from  the 
Philippines  amounted  to  945.582  tons  as 
against  the  the  authorization  in  the  bill 
of  952,000  short  tons. 

I  might  say  that  there  is  no  Member 
of  the  Senate  more  interested  in  protect- 
ing our  own  sugar  industry  than  am  I, 
but  I  again  reiterate  that  from  every- 
thing I  have  heard,  and  from  my  knowl- 
edge of  our  relationship  with  the  Philip- 
pine Islands  over  the  years,  and  the  fact 
that  we  are  giving  them  their  independ- 
ence at  a  time  when  they  are  practically 
leveled  to  the  ground  and  have  to  rebuild, 
and  the  further  fact  that  they  cannot 
expect  to  rebuild  and  obtain  capital  for 
Investment  unless  they  have  some  a.ssur- 
ance  of  outlet  for  their  products  over 
more  than  the  period  of  3  years  or  5 
years  which  might   be  covered  by  the 
Sugar  Act  Itself— if  it  were  not  for  all 
those  facts  and,  taking  the  picture  as  a 
whole,  I  might  have  questioned  some  of 
the  things  which  are  asserted,  but  I  have 
gone  over  the  situation  very  carefully, 
and,  with  dur  respect  to  our  great  coun- 
try, which  we  want  to  protect,  I  believe 
the  pending  bill  is  In  the  Intercut  of  a 
better  relaiiomhlp,    I  b<'lleve  It  Is  Justi- 
fied by  the  past,  and  I  sm  in  favor  of  it, 
Mr  JOHNSON  of  Colorado.    Mr,  Pres- 
ident, will  the  Senator  from  Mas-sachu- 
sett.i  yield? 
Mr  WALSH,    I  yield. 
Mr.  JOHNSON  of  Colorado.     I  desire 
to  thank  and  compliment  the  Senator 
for  his  very  frank  answers  to  the  ques- 
tions which   have  been  propounded.     I 
am  especially  grateful  to  the  Senator  for 
making  it  clear  that  the  most-favorrd- 
nation  clau.se,  which  Is  the  policy  of  this 
country,  does  not  operate  In  this  partic- 
ular case,  and  for  his  other  reply  that 
after  July  4,  next,  the  Philippine  Islands 
will  be  a  foreign  nation,  that  importa- 
tions of  sugar  from  the  Philippines  must 
be   considered   in   connection   with   Im- 
portations  from  other   foreign   nations, 
and    not    be    considered    In    prejudice 
against  domestic  production.    I  am  very 
grateful  to  the  Senator. 

Mr.  WALSH.  I  am  glad  to  learn  that 
the  Senator  agrees  to  what  I  stated.  The 
testimony  before  our  committee  was  to 
the  effect  that  if  we  retained  the  lan- 
guage of  the  bill  as  it  passed  the  House, 
the  term  "short  tons."  the  country  which 
would  benefit  would  be  Cuba,  and  not  the 
domestic  producers.   That  testimony  was 
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overwhelming.  I  am  glad  to  have  the 
Senator  state  that  the  change  would  not 
interfere  particularly  with  the  domestic 
producers. 

Mr.  JOHNSON  of  Colorado.  I  think  we 
owe  much  more  to  the  Philippines  than 
to  Cuba,  if  it  is  a  question  of  owing  any 
country  anything. 

Mr.  WALSH.  I  agree  with  the  Sena- 
tor's statement. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  fiom  Massachusetts  yield? 

Mr.  WALSH.    I  yield. 

Mr.  WHERRY.  I  wish  to  ask  a  ques- 
tion, not  concerning  the  pending  bill,  but 
as  to  when  arc  we  to  take  up  the  question 
of  quotas.  Are  they  provided  for  under 
a  separate  measure? 

Mr.  WALSH.  Yes;  the  quotas  on  sugar 
are  under  a  separate  sugar  act  which 
will  expire  next  year.  It  was  to  run  for 
a  term  of  3  years. 

Mr.  WHERRY.  Let  me  suggest  to  the 
Senator  that  a  bill  relating  to  that  ques- 
tion is  on  the  calendar,  but  we  have  not 
yet  given  it  our  attention.  Is  not  that 
correct  ? 

Mr.  WALSH.    No. 

Mr.  WHERRY.  What  opportunity  will 
we  have  to  discuss  the  sugar  quotas  under 
any  agreements  which  may  be  made':' 

The  point  of  my  inquiry  is  this:  Will 
the  domestic  producers  of  sugar  beets 
have  an  opportunity  to  be  heard  before 
agreements  are  entered  into,  so  that  they 
will  have  opportunity  to  submit  evidence 
and  to  know  something  about  the  quotas 
of  the  domestic  producers  compared  with 
other  quotas? 

Mr.  WALSH.  I  yield  to  the  Senator 
from  Colorado,  who  Is  an  expert  on  sugar 
law. 

Mr.  JOHNSON  of  Colorado.  I  urn  not 
an  expert,  but  I  know  that  the  bill  to 
which  the  Senator  fiom  Nebraska  refers 
will  be  coming  along  perhaps  In  a  very 
few  monthN,  I  am  certain  that  hearings 
will  be  had  before  the  Committee  on 
Flnnncc.  that  everyone  will  have  on  op- 
poilunlty  to  Htnte  hh  position,  nnd  that 
the  whole  matter  will  be  con.sldcred  by 
that  committee,  and  afterward  by  the 
Senate, 

Mr.  WHERRY.  If  the  Senator  from 
Massachu.setts  will  yield.  I  thank  the 
Senator  from  Colorado  for  his  ob.serva- 
tlon.  Then  the  Committee  on  Finance 
will  be  the  place  where  the  distinguished 
Senator  from  North  Dakota  can  go  rela- 
tive to  quotas.  As  I  understand,  that  has 
not  anything  to  do  with  the  legislation 
now  proposed.  We  are  setting  up  ma- 
chinery. In  an  authorization  act.  and 
when  the  question  of  quotas  arises,  we 
can  argue  it, 

Mr.  JOHNSON  of  Colorado.  The  pend- 
ing bill  has  nothing  to  do  with  quotas  ex- 
cept, as  the  Senator  from  Massachusetts 
has  made  clear,  that  whatever  generosity 
we  have  shown  to  the  Philippine  Islands 
must  be  assessed  to  other  foreign  nations 
and  not  to  our  domestic  producers. 

Mr.  WHERRY.    I  understand. 
Mr,   TAFT.    Mr.   President,   will   the 
Senator  from  Massachusetts  yield? 

Mr.  WALSH.     I  yield. 
Mr.  TAFT.     I  should  like  to  make  a 
comment   on   the   pending  bill.     I   am 
afraid  I  shall  not  be  able  to  remain  to 
vote  on  it. 


The  Senator  from  Massachusetts  has 
set  forth  the  reasons  why  we  should  be 
generous  to  the  Philippines.  I  wish  to 
call  attention  to  the  fact  that  we  took 
over  the  Philippines  in  1900.  Since  that 
time  we  have  built  up  the  economy  of 
the  Islands.  It  has  been  built  up  behind 
the  tariff  wall  of  the  United  States  just 
as  much  as  the  beet-sugar  industry  in 
this  country  has  been  built  up  behind  our 
tariff  wall. 

It  happens  that  so  far  as  supar  is  con- 
cerned tariffs  are  not  quite  so  important 
now  as  are  quotas.  I  think  we  should  be 
more  generous  than  the  pending  bill  Is 
so  far  as  the  Philippines  are  concerned, 
not  in  amount,  but  what  I  object  to  in 
the  bill  is  that  we  take  the  tariff  and 
gradually  increase  the  tariff  for  20  years. 
5  percent  a  year,  until  we  reach  a  full 
tariff  against  the  Philippine  Island.s. 

I  can  see  no  reason  why  that  is  not  go- 
ing to  stifle  the  sugar  industry  in  that 
period  just  as  much  as  if  we  did  it  today. 
We  are  responsible  for  having  built  up 
the  economy  of  the  Philippines  based  on 
particular  tariffs  applicable  to  Philip- 
pine industries.  We  have  very  much  the 
same  situation  in  Puerto  Rico.  I  think 
we  should  recognize  permanently  a  spec- 
ial relationship  with  the  Philippines,  and 
not  pretend  that  20  years  from  now  it  is 
going  to  be  any  different  from  what  it  is 
today,  after  they  become  free  In  July. 
They  will  be  an  Independent  nation,  but 
they  will  always  have  a  special  relation- 
ship to  the  United  States,  and  I  think 
we  should  so  recognize,  and  should  de- 
termine what  '.he  relationship  shall  be. 
both  from  a  political  and  from  an  eco- 
nomic standpoint. 

I  Intend  to  support  the  bill,  because 
ha.ste  In  getting  It  through  is  of  »iuch  Im- 
portance that  I  would  rather  take  It  In 
Its  present  shape  than  argue  the  general 
question  as  to  whether  the  tariff  exemp- 
tlonN  should  not  be  permanent,  I  think 
they  should  be  permanent. 

The  dlstingui.shed  Si-nator  liom  Ne- 
braska I  Mr.  WiiKNMYl  referred  to  the 
BrlllNh.  The  British  huve  special  rela- 
tlon.shlps  with  countries  all  over  the 
world.  Canada  Is  an  independent  na- 
tion for  all  purposes,  but  it  haft  a  special 
economic  relationship  with  Great  Brit- 
ain. That  is  brought  about  by  empire 
preferences.  So  far  as  we  know,  the 
sy.stem  ol  empire  preferences  will  con- 
tinue. The  truth  Is  that  the  State  De- 
partment Is  using  this  gradual  elimina- 
tion of  tariffs  as  an  argument  to  use 
with  the  British  in  an  attempt  to  get 
them  to  abandon  gradually  empire  pref- 
erences. But  there  is  absolutely  no  as- 
surance they  are  going  to  get  such  an 
agreement  from  the  British.  Person- 
ally. I  do  not  think  they  are,  and.  per- 
.sonally,  I  do  not  think  they  should.  I 
do  not  see  why  nations  should  not  have 
a  special  relation  as  to  customs  matters. 

We  are  going  to  have  military  bases 
in  the  Philippines;  we  are  going  to  have 
Americans  established  in  Manila  for 
many  years  to  come.  I  do  not  see  why 
we  should  not  recognize  in  the  economic 
field  a  permanent  relationship,  just  as 
much  as  we  recognize  it  in  the  political 
field.  Under  the  treaties  regarding 
military  bases  and  the  protection  of  the 
Philippines,  the  Philippines  are  going  to 


be  our  bases  In  order  to  keep  Japan  from 
developing  as  an  aggressive  nation,  and 
the  Philippines  should  always  be  an 
American  outpost  in  the  Pacific.  The 
fact  that  they  have  a  completely  inde- 
pendent, autonomous  government  is.  I 
think,  a  good  thing.  We  should  rather 
not  interfere  in  their  internal  affairs. 
But  certainly  we  shall  always  be  a  big 
brother,  if  you  please,  to  the  Philippine 
Islands.  I  do  not  think  merely  because 
the  State  Department  has  a  theory  of 
universal  free  trade,  which  is  a  dream 
which  never  will  be  brought  al>out,  that, 
therefore,  we  should  entirely  eliminate 
any  tariff  preference  to  the  Philippines 
at  the  end  of  20  years.  I  hope  very 
much  Congress  may  consider  the  ques- 
tion at  a  subsequent  appropriate  time. 
Thi*  change  does  not  occur  for  8  years, 
and  perhaps  that  is  long  enough  so  it 
will  not  discourage  the  investment  of 
capital  for  the  present  because  mo.st 
people  expect  to  get  their  money  back 
in  20  years — certainly  from  investments 
in  foreign  countries.  But  I  think  that 
question  should  be  reconsidered  as  we 
work  out  the  military  treaties  we  shall 
have  to  make  with  the  Philippines. 
Therefore.  1  feel  strongly  that  we  should 
vote  for  the  bill  as  it  is.  and  we  should 
vote  for  the  850.000  long  tons.  I  do  not 
think  that  will  affect  domestic  producens. 

So  far  as  the  most-favored-natlon 
clause  is  concerned,  that  has  always 
yielded;  it  yields  In  the  case  of  Britain 
to  the  empire  preference.  There  Is  no 
reason  at  all  why  In  our  case  It  should 
not  yield  to  the  Philippines  as  it  has 
always  yielded  to  Cuba.  This  Is  Just  as 
much  in  violation  of  the  most-favored- 
natlon  clause  as  a  permanent  20 -year 
treaty.  What  I  would  do  Is  to  fix  the 
exemption  from  tariffs  for  20  years  and 
redetermine  the  question  at  the  end  of 
20  years.  That  in  the  policy  I  would 
recommend,  but  I  still  support  the  bill 
iind  hope  It  will  be  passed,  with  the 
sliKhily  more  generous  treatment  which 
the  Senate  committee  accorded  the  Phil- 
ipplnes  than  that  accorded  by  the  House 
of  Representatives. 

Mr.  WALSH.  Mr  President,  I  drsirr 
to  say  in  reply  that  many  members  of 
the  committee  share  the  views  of  the 
Senator  from  Ohio,  especially  in  ref- 
erence to  a  more  generous  treatment  of 
the  Philippln<'8.  But  we  are  confronted 
with  a  situation  which  demands  action 
at  once.  The  Philippine  election  of 
president  and  a  new  government  will 
take  place  on  April  26.  What  the  United 
States  Is  going  to  do,  what  Is  contained 
In  this  bill.  Is  a  matter  of  discussion  and 
dispute  there.  Then,  of  course,  after 
July  4  it  will  be  important  to  know  what 
our  obligations  are.  and  what  their  obli- 
gations are.  So  we  have  found  It  very 
necessary  to  obtain  action  at  once,  to 
confine  this  bill  to  the  essential  features 
It  contains,  and  to  limit  any  amendment 
simply  to  the  one  which  is  designed  to 
assure  the  Filipino  people  on  the  eve  of 
their  independence  that  we  will  not 
change  our  relationship  with  them  In  the 
matter  of  imports  of  sugar  after  they 
shall  have  become  independent.  In 
other  words  this  amendment  provides 
for  a   continuation   of  the   amount  of 
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Philippine  sugar  we  have  allowed  in  the 
past  to  be  Impwrted  into  this  countn'- 

Mr.  MURDOCK.     Mr  President 

The  PRESIDING  OFFICER  «Mr.  Tay- 
Lcm  in  the  chair).  Does  the  Senator 
from  Massachusetts  yield  to  the  Senator 
from  Utah? 

Mr  WALSH  I  yield. 
Mr.  MURDOCK  I  should  like  to 
propound  a  question  Jointly  to  the  Sen- 
ator from  Massachusetts  and  to  the  Sen- 
ator from  Colorado  I  Mr.  Johnson  1. 
The  sugar  allotment  contained  in  this 
bill  to  the  Philippine  Lslands  is  to  be 
preserved  in  the  consideration  of  the 
8ucar  Act  which  expires  on  December 
31.  1M6?  Tliat  Is  the  purpose  of  It.  Is 
It  not? 

Mr.  JOHNSON  of  Colorado.  Yes;  tt 
is  an  absolute  quota  • 

Mr  MURDOCK.  I  may  say,  In  answer 
to  the  Senator  from  Nebraska  I  Mr. 
WaniiYl.  If  I  understood  his  que.stlon 
eorrectly,  that  when  the  Kugar  bill  I.h  con- 
sidered by  the  Senate  it  t.'*  my  under- 
standing that.  M  far  a.<«  the  Philippine 
Islands  are  conrerni*d.  their  sugar  quota 
la  fUtd  by  thiM  »cl,  and  cannot  be  de- 
ereaaetf  at  a  later  time  in  the  cunMdera- 
tlon  of  the  Hugar  act.  Am  I  correct  in 
that? 

Mr  JOHNSON  of  Colorado.  Yes.  that 
Is  correct 

Mr.  MURDOCK.  That  Is  the  very 
purpoAe  of  it.  is  It  not? 

Mr.  JOHNSON  of  Colorado.  The 
Philippine  quota  is  an  absolute  quota, 
and  whatever  adju.stments  may  be  made, 
will  have  to  be  made  as  against  other 
foreign  exporters  and  not  as  against  the 
domestic  producers. 

Mr.  MURDOCK.  So  we  are  con- 
fronted,  are  we  not.  with  the  proposition 
that  when  we  come  to  the  consideration 
of  the  .<;ugar  bill,  whatever  the  increase 
to  the  Philippine  Lslands  Is  under  this 
bill,  if  there  is  an  Increase,  must  either 
come  out  of  some  other  foreign  country's 
quota  or  result  In  a  decrease  of  produc- 
tion in  the  United  States.  Am  I  correct 
in  that? 

Mr.  JOHNSON  of  Colorado.  It  must 
come  out  of  some  other  foreign  country's 
production. 

Mr.  MURDOCK.  I  know  that  that 
will  be  the  Senators  attitude,  and  that 
will  be  mine.  I  hope  that  other  Senators 
In  voting  for  the  Philippine  bill  today 
will  join  me  and  the  senior  Senator  from 
Colorado  and  Senators  from  other  sugar 
producing  States  when  we  consider  the 
sugar  bill  In  seeing  to  it  that  any  ad- 
vantage extended  to  the  Philippine  Is- 
land.s.  insofar  as  sugar  is  concerned,  will 
not  be  deducted  from  domestic  sugar 
production,  but  from  the  production  of 
other  foreign  countries. 

Mr.  WALSH.  The  quota  of  long  tons 
has  been  the  same  for  10  years  without 
change. 

Mr.  WHERRY  Mr  President,  will 
the  Senator  viold? 

Mr  WALSH  I  j,ield. 
Mr.  WHERRY.  I  want  to  thank  the 
distinguished  Senator  from  Utah  for  his 
observations,  and  also  thank  the  Senator 
from  Colorado  for  the  observations  he 
made.  The  reason  I  raised  the  question 
is  that  the  total  sugar  quotas  in  produc- 
UoD  will  be  discussed  at  a  later  date.  We 
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Philippines  a  definite 
Yes;  which  cannot 


are  now  giving  the 
flat  quota. 

Mr    MURDOCK 
be  reduced. 

Mr.  WHERRY.  It  will  not  be  raised  or 
lowered.  I  agree  ^  nth  the  distinguished 
Senator  from  Co  orado.  Those  of  us 
from  sugar-beet  areas  are  not  going  to 
permit  the  increa.'e  to  come  out  of  the 
domestic  quota,  ho  vever  friendly  we  may 
be  with  the  Philip  )ines.  We  want  it  to 
come  out  of  the  qu  )ta  of  other  countries. 
This  bill  is  the  au  horization.  but  when 
the  sugar  act  comes  up  for  consideration 
we  certainly  ought  to  remember  our  own 
domestic  production.  We  are  treating 
the  Philippines  in  hat  same  spirit.  But 
the  increase  certainly  has  to  come  out  of 
some  other  country  under  the  production 
quota  I  am  glad  this  matter  has  been 
brought  out  on  th  •  floor  of  the  Senate. 
Am  I  correct  in  m  /  understanding  that 
we  are  giving  thi"  a  permanent  quota 
to  the  Philippines?  Is  that  the  Interpre- 
tation the  8enHt«i  from  Colorado  and 
the  Senator  from  I  Lah  would  place  on  It. 
ax  Well  St  the  Sen  itor  from  MaMsuchu- 
sett.O 

Mr.  WALSH.    T\  ere  \%  no  doubt  about 
that. 

Mr  EIXENDER.  Mr.  President,  will 
the  Senator  yield? 
Mr  WALSH  I  yMd. 
Mr,  ELLENDER  1  expre.ss  the  hope 
that  Senator*  will  >ear  In  mind  that  the 
time  for  fixing  quo  as  for  dome.itic  pro- 
ducers will  soon  be  at  hand.  We  shguld 
first  take  care  of  oi  r  own  producers.  Of 
course.  I  am  rath 'r  disappointed.  Al- 
though, as  I  .said.  I  shall  vote  for  this 
measure.  I  am  d  sappointed  that  the 
committee  saw  fit  ti » change  the  language 
of  the  House  bill. 

Mr.  President.  I  lave  before  me  a  table 
showing  the  total  ?xports  of  Philippine 
production  for  a  p»riod  of  b  years,  and 
the  quota  allowed  for  the  Philippines 
today  is  much  grei  ter  than  the  average 
of  their  t  otal  expoi  ts  from  1935  to  1940. 
Mr.  W,\LSH  Th  e  Senator  is  referring 
to  sugar  exports? 

Mr.  ELLENDER.  Yes.  My  fear  is  that 
that  will  be  an  incmtive  on  the  part  of 
the  Philippines  to  continue  to  expand 
their  present  sugai  production.  I  have 
no  doubt  that  withii  \  the  next  few  years — 
before  the  28  years  expire — the  same  in- 
terests which  have  rome  before  the  com- 
mittee advocating  {hat  we  give  as  many 
as  850  000  tons,  wh  ch  was  the  quota  al- 
lotted to  the  Philii  ipines  since  we  have 
had  a  quota  systeri.  will  be  back  again 
for  an  extension  of  it.  and  that  will  run 
counter.  In  my  opirion.  to  the  statement 
made  by  the  Hon.  I'rancis  B.  Sayre.  who 
as  we  all  know,  wa ;  Assistant  Secretary 
of  State,  and  I  think  was  High  Com- 
missioner t.o  the  Ph  lippine  Islands 
Mr.  WALSH.  Tl  at  is  true. 
Mr.  ELLENDER.  After  a  study  of  the 
economic  situation  <  f  the  islands  he  came 
to  this  conclu.sion  which  appeared  in  the 
Atlantic  Monthly  of  March  20.  1945: 

When  lllM^ration  co  nes  to  the  Philippines, 
presumably  sugar  cultivation  In  the  Philip- 
pinea  will  t>e  on  a  he  me-consumptlon  basis. 
If  the  new  Phllippln<  government  alter  the 
war  Is  wise  enough  »nd  strong  enough  to 
prevent  a  return  of  p  ewar  sugar  production 
figures,  one  of  the  gi  eat  milestones  on  the 


way    to    economical    Independence    will    be 
passed. 

But  I  think  this  will  never  come  to 
pa.s5.  because  we  are  now  giving  to  them 
the  same  quota  they  have  enjoyed  in  the 
past,  and  there  is  no  doubt  that  they  will 
hold  on  to  what  they  have.  As  I  have 
just  indicated.  I  believe  the  same  inter- 
ests that  have  been  instrumental  in 
maintaining  that  quota  will  come  back 
before  20  years  expire  and  ask  that  it  be 
continued. 

Mr.  MILUKIN.  Mr.  President,  will  the 
Senator  yield? 

Mr  WALSH.    I  yield. 

Mr.  MILLIKIN.  I  suggest  to  the  dis- 
tinguished Senator  from  Louisiana  that 
he  read  the  next  three  or  four  para- 
graphs of  the  same  article.  They,  are 
very  Intere.stlng. 

Mr.  ELLENDER.  All  I  have  Is  a  quo- 
tation from  the  Congressional  Record. 
If  the  Senator  has  the  entire  statement 
available,  I  will  appreciate  It  if  he  Mill 
read  It. 

Mr.  WAI^H  The  statement  Is  to  the 
elTcct  that  we  .should  encourage  diversity 
of  production  and  Indu.itry.  in  it  not? 

Mr.  MILLIKIN.  The  point  is  that  If 
we  continue  to  grant  this  favored  treat- 
ment to  the  Philippines,  they  will  never 
develop  a  balanced  economy  of  their  own. 
and  that  If  we  really  meant  it  when  we 
.said  wc  wanted  them  to  have  independ- 
ence, we  should  encourage  them  to  have 
economic  Independence  as  well  as  politi- 
cal independence. 

Mr.  ELLENDER.  With  the  permission 
of  the  Senator.  I  ask  unanimous  coasent 
to  have  printed  in  the  Record  at  this 
point  the  remainder  of  the  statement  to 
which  reference  has  been  made. 

Mr.  WALSH.    I  have  no  objection. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

When  liberation  comes,  presumably  sugar 
cultivation  In  the  PhUippines  will  be  on 
a  home-consumption  basis.  If  the  new 
Philippine  Government  after  the  war  is  wise 
enough  and  strong  enough  to  prevent  a  re- 
turn to  prewar  sugar  production  figures,  one 
of  the  great  milestones  on  the  way  to  eco- 
nomic independence  will  be  passed. 

The  building  of  the  new  Philippine  econ- 
omy will  call  for  a  high  order  of  planning  and 
statesmanship.  Largely  because  of  American 
activity  for  the  past  40  years,  the  Filipinos 
standard  of  living  and  also  his  living  costs 
have  risen  considerably  above  those  of  his 
competing  far  eastern  neighbors. 

Of  course,  the  bulk  of  production  wUl  con- 
tinue to  be  for  home  consumption,  and  here 
other  considerations  will  apply.  But  the 
Filipinos  will  need  lmp<irts  from  abroad,  and 
to  buy  these  they  must  produce  a  consider- 
able quantity  of  goods  for  export. 

If  and  when  Independence  .huts  the  Fili- 
pinos out  of  the  protected  American  marlcets. 
they  will  be  forced  to  sell  in  world  markets 
In  competition  with  other  areas  with  lower  . 
standards  of  living  and  production  costs. 
They  will  have  to  turn  away  from  the  pro- 
duction of  surpluses  like  sugar,  which  are 
salable  only  In  thr  protected  American  mar- 
ket, and  learn  to  produce  goods  which  they 
can  sell  at  a  profit  In  world  markets.  To 
achieve  this.  Filipinos  must  Improve  and 
lower  the  cost  of  their  products  through 
Increased  skill  and  scientific  knowledge, 
through  labor-saving  devices,  through  utili- 
zation of  byproducts,  through  Inventive 
ingenuity  along  a  thousand  dlfTerent  lines. 
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The  solution  of  their  economic  problem  will 
be  a  thorny  and  diffictilt  task.  It  Is  not  In- 
soluble. American  Ingenuity  and  technical 
skill  will  be  at  the  call  of  the  Filtpinoa  to 
help  in  the  solution. 

Last  June  Congress  passed  a  Joint  resolu- 
tion (8  J.  Res.  94)  creating  a  Filipino  Re- 
habilitation Commission,  composed  of  an 
equal  number  of  Americans  and  Filipinos, 
to  Investigate  all  matters  affecting  postwar 
economy,  trade,  finance,  economic  stability, 
and  rehabilitation  of  the  Philippine  Islands, 
and  to  formulate  recommendations  based 
upon  such  Investigations  and  for  future  trade 
relations  between  the  United  States  and  the 
independent  Philippine  Republic  when  estab- 
lished. 

Because  the  present  economic  dependence 
of  the  Filipinos  upon  the  United  States  la 
largely  of  our  own  making,  and  because  it  ts 
to  our  own  interest  to  build  for  future  sta- 
bility in  the  Pacific,  the  Filipino  people  must 
be  given  their  Independctice  under  such  con- 
ditions as  will  assure  thrm  sound  economic 
foundations  for  their  future.  The  American 
people  will  not  be  content  with  anything  leu. 

Mr.  HAWKES.  Mr.  President ,  will  the 
Senator  yield? 

Mr.  WALSH.    I  yield. 

Mr.  HAWKES.  I  invite  attention  to 
the  fact  that  the  Senator  from  Ohio  I  Mr. 
TAfTl  referred  to  the  program  ft«  a  20- 
year  program.  It  Is  really  a  ;i8-yettr 
program. 

Mr.  WALSH.  Eight  years  of  free  trade 
and  20  years  of  a  sUding-scale  change 
in  tariff  rates. 

Mr.  HAWKES.  I  should  like  to  say 
for  the  benefit  of  Senators  who  come 
from  sugar-producting  States  that  this 
proposal  1.S  a  meeting  of  the  minds,  a 
compromise  agreement,  something  that 
we  could  get  together  on  quickly. 

I  am  one  who  does  not  favor  looking 
into  the  future  too  far.  I  cannot  go 
along  with  the  philosophy  of  the  Senator 
from  Ohio  that  this  arrangement  should 
be  made  permanent,  on  the  free-trade 
basis  or  any  other  special  basis,  beyond 
28  years.  Every  bit  of  evidence  which 
came  before  the  committee  showed  con- 
clusively that  28  years  was  long  enough 
to  give  the  Philippines  an  opportunity  to 
establish  them.^elves  and  diversify  t^eir 
production,  and  do  some  of  the  things 
which  they  must  do  to  become  a  self-sus- 
taining nation. 

I  leave  this  admonition  with  the  Sen- 
ate: We  can  always  be  generous;  and  if 
at  the  end  of  20  years  or  28  years  we 
wish  to  make  a  change  and  do  more,  we 
can  do  it.  But  after  we  have  done  a 
thing  we  can  seldom  back  up  with  good 
grace. 

I  am  very  sympathetic  with  Senators 
who  come  from  beet-sugar  producing 
States.  I  know  a  great  many  of  the  beet- 
sugar  manufacturers.  They  are  looking 
to  us  to  protect  their  interests.  Person- 
ally. I  believe  that  this  is  a  fair  bill, 
under  the  conditions  as  they  exist  today. 

I  thank  the  Senator  from  Massachu- 
setts. 

Mr.  WALSH.  Mr.  President,  it  seems 
to  me  that  we  are  almost  ready  for  a  vote 
on  the  question  of  long  tons  or  short  tons. 

Mr.  AUSTIN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WALSH.    I  yield. 

Mr.  AUSTIN.  There  is  one  brief  part 
of  the  agreement  entered  into  t)etween 
Great    Britain    and   the   United   States 


which  I  should  hke  to  read.  It  will  take 
only  a  moment.  The  treaty  with  Great 
Britain  illustrates  that  this  agreement  is 
excluded  from  the  most- favored-nations 
clause  by  a  special  arrangement. 
Whether  it  applies  to  all  other  nations 
depends  upon  whether  agreements  with 
other  nations  do  the  same  thing;  but 
this  treaty,  by  law.  clears  the  most- 
favored-nations  obligation  from  the  mat- 
ter under  consideration.  I  read  the  pro- 
vision to  jvhich  I  refer: 

Article  XXI:  Except  a«  otherwise  re- 
quired by  article  III  of  tbia  agreement,  or  by 
any  of  the  schedules  annexed  hereto,  (a) 
nothing  in  the  agreement  shall  entitle  His 
Majesty  the  King  to  claim  the  benefit  of 
any  treatment,  preference,  or  privilege  which 
may  at  any  time  be  accorded  exclusively  by 
the  United  States  of  America,  lU  Territories 
or  poMewlons.  or  the  Punnma  Canal  Zone, 
to  one  another,  or  to  the  Republic  of  Cuba. 
Th«  provlalons  of  this  subpiiruKraph  shall 
continue  to  apply  In  respect  to  any  benefits 
now  or  hereafter  accorded  by  the  United 
States,  Ita  Territories  or  poaaesalons.  or  the 
Panama  Canal  Zone,  to  the  Philippine 
Islands,  Irrespective  of  any  change  in  the 
)x)litlcal  status  of  the  Philippine  Islands. 

Mr.  WALSH.    I  thank  the  Senator. 

Mr,  WHERRY.  Mr.  President.  I  thank 
the  Senator  for  permitting  mc  to  make 
a  statement. 

Mr.  WALSH.  Mr.  President,  we  seem 
to  be  ready  for  a  vote.  The  question  of 
short  tons  or  long  tons  involves  this  con- 
sideration: "Long  tons"  means  continu- 
ing the  quota  which  has  existed  for  the 
past  10  years  between  the  United  States 
and  the  Philippines. 

Mr.  DONNELL.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WALSH.    I  yield. 

Mr.  DONNELL.  On  behalf  of  my  col- 
league the  junior  Senator  from  Missouri 
I  Mr.  Briggs]  and  myself,  I  should  like  to 
read  to  the  Senate  a  statement  which 
was  made  on  April  3,  1946,  before  the 
Finance  Committee  of  the  Senate.  This 
statement  was  so  made  by  Hon.  Harry  B. 
Hawes.  a  former  Member  of  the  United 
States  Senate  from  Missouri,  in  the  ca- 
pacity of  legal  adviser  of  the  Philippine 
Commonwealth  and  counsel  for  the 
Philippine  Sugar  Assocation,  and  it  is 
pursuant  to  his  desire  that  the  statement 
will  now  be  read  to  the  Senate.  I  am  not 
expressing,  on  behalf  of  my  colleague  or 
for  myself,  any  view  with  respect  to  this 
statement.  Personally.  I  have  not  con- 
sidered the  question  to  which  the  state- 
ment refers,  except  as  I  have  heard  that 
question  mentioned  today.  The  state- 
ment which  I  thus  read  on  behalf  of 
my  colleague  and  myself  is  as  follows: 

A  defined,  definite  American  trade  policy 
with  the  Philippines  Is  vitally  essential  for 
its  recovery  and  rehabilitation.  Its  entire 
economic  life  may  be  destroyed  by  error  at 
this  time. 

The  House  Ways  and  Means  Committee,  In 
Its  worthy  and  commendable  effort  of  secur- 
ing unanimous  agreement,  substituted  the 
word  "short"  for  "long"  In  sugar  tonnage. 

In  the  year  1933,  a  conference  of  all  sugar 
producers  imder  the  American  flag  allotted 
to  the  PhUippines  1.110.000  tons  annually, 
an  excess  of  250.000  tons  over  the  850,000. 

The  first  Independence  Act.  after  exhaus- 
tive heartngs,  contained  850.000  long  tons. 
The  bill  was  vetoed  by  President  Hoover  and 
was  then  passed  by  a  two-third  majority  of 


both   the  House   and   the   Senate,   carrying 
850,000  long  tons. 

The  second  Independence  Act  passed  In 
March  1934.  carried  860.000  long  tons. 

In  1938.  a  Joint  Preparatory  Commission 
was  appointed  by  the  President  to  consider 
and  report  to  the  Congress  on  the  matter  of 
future  trade  relations  after  Independence. 
This  commissitNQ  held  extended  hearings  In 
Washington,  San  Francisco,  and  Manila,  and 
unanimously  reported  In  favor  of  850,000 
long  tons  to  be  extended  In  trade  relations 
until  the  year  1960. 

Philippine  trade  relations  had  thorough, 
extended  hearings  t>efore  the  Insular  Affairs 
Committee  of  the  House  and  TerrltorHs  and 
Insular  Affairs  Committee  of  the  Senate  and 
before  the  Filipino  Rehabilitation  Commis- 
sion, and  no  evidence  was  Introduced  asking 
for  a  change  from  long  tons  to  short  tons. 

Unfortunately,  none  of  this  evidence  was 
submitted  to  the  Ways  and  Means  Commit- 
tee of  the  House  In  considering  H.  R.  585Q, 

Reviewing  the  printed  copy  of  the  bear- 
ings embodying  333  pages.  I  find  that  only 
one  witness.  Earl  B.  Wilson,  either  suggested 
or  recommended  a  change  in  this  figure 
which  had  met  the  approval  of  Congreas  and 
trade  authorltlee  for  years. 

The  change  w  nppoaed  by  every  living  ex- 
Oovernor-OenerRl  of  the  Philippines  since 
the  passage  of  the  Independence  Act,  Oov- 
ernor  Murphy,  now  Justice,  ciovernors  Mc- 
Nutt  and  Snyre. 

The  Philippine  Sugar  Association,  In  exist- 
ence for  many  years,  was  not  heard  as  no 
change  from  long  to  short  tons  w«a  antici- 
pated. 

The  Philippine  Commluloner,  Oen.  Caauw 
p.  RoMut.o,  was  attending  the  UNRUA  Con- 
ference at  Atlantic  City.  Upon  t)elng  ad- 
vised of  this  contemplated  change,  he  wired 
the  committee,  but  the  message  was  appar- 
ently received  too  late  for  consideration.  At- 
tached herewith  Is  a  copy  of  this  able,  com- 
prehensive telegram  and  I  hope  It  will  t>e 
made  part  of  the  records  of  this  committee. 

It  Is  quite  apparent  that  the  beneflta  of 
this  change  will  go  almost  exclusively  to 
Cuba. 

During  the  war  not  a  sword  was  drawn 
nor  a  gun  fired  In  Cuba. 

In  the  Philippines  during  this  period,  there 
was  murder,  torture,  rape,  complete  destruc- 
tion of  its  beautiful  capital,  Manila,  and 
other  cities,  farms,  factories,  roads,  and 
bridges. 

No  territory  under  the  American  flag  and 
American  sovereignty  suffered  such  loss  or 
damage. 

The  estimated  population  of  the  Philip- 
pines today  Is  18.000.000.  Manila  has  a  popu- 
lation of  over  1.000.000.  Cuba's  population 
Is  4.500,000. 

The  Philippines  were,  prior  to  the  war, 
our  sixth  best  customer  In  the  world.  Cuba 
ranked  ninth. 

Of  Philippine  exports,  35  percent  Is  sugar. 
This  Industry  has  been  developed,  enlarged, 
and  nurtured  during  our  48  years  of  occu- 
pancy 

There  had  l>een  no  intimation,  no  sugges- 
tion, no  expressed  thought,  of  depriving  the 
Philippines  of  part  of  the  quota  of  their 
principal  export. 

We  are  approaching  the  final  chapter  of  an 
experiment  chronicled  throughout  the  world. 
There  is  not  a  spot  In  China,  India,  Africa, 
or  any  European  nation  that  is  not  familiar 
with  our  efforts  to  introduce  democracy,  eelf- 
government,  and  prosperity  to  the  Philippine 
people. 

Now,  at  the  very  conclusion  of  this  period 
of  preparation  for  libtirty,  after  the  generous 
assurances  of  our  Governor  Generals,  after 
the  great  idealism  of  the  school  teachers  that 
we  sent  there  to  teach  American  traditions, 
are  we  to  say  to  these  Filipinos:  Good-by, 
God  bless  you.  We  are  sorry  but  we  are 
compelled  to  take  from   you   102.000  short 
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ton«  annually  of  your  largest  Industry  and 
present  it  to  Cuba. 

The  knowledge  of  thla  act  will  go  to  every 
man.  woman,  and  child  tn  the  Philippine 
Islands.    It  will  reach  all  classes  of  Its  people. 

It  will  change  their  mind  about  the  gen- 
eroBlty  of  well-wishing  America.  It  will  be 
discussed  everywhere  and  everywhere  It  will 
be  condemned 

What  a  painful  thought  that  in  the  last 
hour,  the  last  minute,  we  despoiled  the  Ftlt- 
plnoB  to  give  to  Cuba 

When  Cuba  was  siiflenng  under  the  brutal - 
ltle«  of  General  Weyler,  we  went  to  war  for 
the  sole  purpose  of  stopping  this  brutality, 
of  protecting  the  Cuban,  of  saving  life  and 
property,  and  at  the  conclusion  of  the  war. 
Cuba  was  given  its  complete  ludependei.ce. 

That  it  exercises  individual  sovereignty  to- 
day, that  It  escaped  the  ravages  of  war.  that 
It  amllM.  has  lt«  fiestaa.  and  its  business 
growth,  was  due  to  the  United  States. 

Must  we  take  this  lUebUxxl  of  trade  from 
the  FUlpinoa  at  this  eleventh  hour  and  give 
It  to  Cuba  who  does  not  need  it? 

We  all  desire  Cuba  to  be  rich,  to  prosper, 
to  expand,  to  be  happy  and  do  not  want  to 
take  anythuig  from  her.  but  we  should  not 
reach  clear  across  the  world  and  take  from 
the  bleeding  Phiiipplues  1168.000,000  to  hang 
on  a  Cuban  Christmas  tree. 

What  will  the  rest  uf  the  world  think 
when  we  say  good-by  and  Instead  of  a  pat 
on  the  back,  a  handshake  and  a  bright  smile, 
we  administer  a  kick. 

The  people  of  the  United  States  will  not 
appruve.  the  Filipinos  will  be  shucked,  and 
the  rest  of  the  world  wUl  wonder  at  our 
strange  psychology. 

Xv«ry  xtewspaper  review  has  condemned  the 
proposed  change.  Not  in  a  single  publication 
has  there  been  approval. 

The  world  will  not  understand  because  this 
proposed  act  of  despoUation  Is  beyond  com- 


BMpwtfully  submitted. 

HaaxT  B.  Hawxs. 

Mr  LA  FOLLETTE.  Mr  President.  I 
realize  that  the  Senate  is  ready  to  vote  on 
this  measure,  but  I  wish  to  trespass  on 
the  patience  of  the  Senate  for  a  minute 
or  two  in  order  to  make  a  very  brief 
statement  concerning  my  own  attitude 
toward  this  proposed  legislation. 

During  aJl  my  service  in  the  Senate. 
Mr  President.  I  have  on  every  occasion 
registered  my  sympathy  and  approval  of 
the  desire  of  the  Filipino  people  for  in- 
dependence. In  taking  that  position  I 
wms  loliowing  the  example  set  me  by  my 
father  during  his  long  service  in  this 
body. 

It  is  a  matter  of  preat  regret  to  me  that 
the  pending  bill  came  into  the  posses- 
sion of  the  Finance  Committee  so  shortly 
before  the  time  when  the  Filipinos  will 
become  an  independent  nation,  as  they 
have  expressed  their  desire  to  do  and  will 
do.  Because  of  that  circumstance,  the 
committee  was  virtually  precluded  from 
any  de  novo  consideration  of  many  of  the 
vital  and  Important  issues  which  are  in 
this  measure  It  ontains  many  provi- 
sions which  I  would  have  opposed  to  the 
best  of  my  ability  if  I  had  had  a  full  and 
free  opportunity  to  do  so. 

I  think  we  owe  a  sreat  debt  of  grati- 
tude to  the  Filipino  people.  Every  Amer- 
ican must  admire  the  courage  and  the 
fortitude  with  which  they  resisted  an 
overwhelming  army  of  occupation. 
Their  deeds  of  collective  and  individual 
heroism  will  go  down  In  the  annals  of 
history  as  aa  outsunding  example  of 
inspiring  and  courageous  conduct. 
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I  believe  that  th  ?  United  States  has  a 
great  future  relationship  with  all  the  Par 
East,  and  as  a  result  of  the  manner  in 
which  we  have  tnated  the  Filipinos  as 
our  wards,  and  as  I  hope  we  shall  treat 
them  as  a  friendly,  independent  nation, 
I  think  we  have  a  great  opportunity  to 
exert  our  leaden;h  p  for  the  l)etterment 
of  mankind  living  n  that  portion  of  the 
globe.  Therefore,  i  s  I  said,  I  regret  some 
of  the  terms  in  thij  bill.  I  think  some  of 
them  are  unduly  hi  irsh.  I  think  some  of 
them  eo  l)eyond  tJie  point  to  which  we 
should  go  in  forcln  i  the  Philippine  Gov- 
ernment to  confon  i  to  certain  provisions 
of  this  bill. 

But  be  that  as  it  nay.  time  has  become 
of  the  essence  in  tlis  matter.  The  com- 
plete destruction  snd  the  resultant  ex- 
haustion of  the  P  iipino  economy  is  so 
great  that  delay  in  enacting  this  legisla- 
tion may  occasion  a  complete  collapse. 
In  the  committee  and  on  the  floor  of  the 
Senate  I  have  supiorted  this  bill,  and  I 
Intend  to  vote  for  it  I  hope  that  in  doing 
so  we  shall  in  some  measure  express  our 
appreciation  of  the  heroic  attitude  which 
the  Filipino  people  took  during  the  ter- 
rible days  of  the  war. 

I  am  persuaded  to  take  this  position 
and  to  withhold  ar  y  effort  to  make  any 
changes  of  a  substs  ntial  character  in  the 
bill  by  the  fact  thai  all  the  official  repre- 
sentatives of  the  Filpino  people,  and  rep- 
resentations made  I  >y  the  Filipinos  them- 
selves, speaking  thr  )ugh  either  their  Res- 
ident Commi.ssionei  or  their  present  gov- 
ernment, have  un  ed  action  upon  this 
measure,  even  thoi  gh  they  did  have  ob- 
jections to  some  of  its  provisions. 

Under  all  the  circumstances,  Mr. 
President,  I  have  a  ime  to  the  conclusion 
that  the  best  serv  ce  which  those  who 
wish  to  be  friendly  to  the  Filipino  people 
can  render  is  to  spe  ?dily  enact  this  meas- 
ure. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  th;  committee  amend- 
ments. 

The  first  amendment  of  the  Commit- 
tee on  Finance  wa;.  on  page  li.  under 
the  heading  'Part  i  —Quotas,"  at  the  be- 
ginning of  line  17,  to  strike  out  "short" 
and  insert  '"long":   md  in  the  same  line 
after  -SO.OOO".  to  .strike  out  "short"  and 
insert  "long";  in  lii  e  20.  after  "425.000". 
to  strike  out  "shori  "  and  insert  "long"; 
and  in  hne  21.  aft  t  "25  000",  to  strike 
out  "short'  and  insert  "long." 
The  amendment  ivas  agreed  U). 
The  next  amendment  was.  under  the 
heading  "Sec.  402.  Obligations  of  Phil- 
ippines".  on  page   J2.  line  1,  after  the 
word   "years",   to  litrike  out   the  word 
"of." 
The  amendment   ^as  agreed  to. 
The  next  amendment  wao.  imder  the 
heading  "Sec.  504.    Quotas  on  Philippine 
Articles',  on  page  42,  line  1.  after  the 
words  "than  the",   o  strike  out  "small- 
est " 
The  amendment  was  agreed  to. 
The  next  amendraent  was.  on  page  48 
In  line  3.  after  the!  word  "Application", 
to  insert  "Of  Intemkl  Revenue  Laws." 
The  amendment  was  agreed  to. 


The    PRESEDINC 


concludes  the  comir  ittee  amendments 


The  bUl  is  before 


Liie  Senate  and  open 


to  further  anieadmi'nt.    Ii  there  be  no 


OFFICER.      That 


further  amendment  to  be  offered,  the 
question  is  on  the  engrossment  of  the 
amendments  and  the  third  reading  of 
the  bill. 

The  amendments  were  ordered  to  be 
engrossed  and  the  bill  to  be  read  a  third 
time.  The  bill  <H.  R.  5856)  was  read  the 
third  time  and  passed. 

THE  CALENDAR 

Mr.  WALSH.  Mr.  President.  I  ask 
unanimous  consent  that  the  Senate  pro- 
ceed to  the  consideration  of  unobjected- 
to  bills  on  the  calendar,  beginning  with 
Calendar  No.  1020.  House  bill  5504. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Ma.'jsachusetts? 

Mr.  WHERRY.  I  do  not  object,  but 
one  of  the  Memljers  on  this  side  of  the 
Chamber  desires  to  make  a  sjjeech. 

Mr.  WALBH.  I  have  no  objection  to 
the  Senator  addressing  the  Senate,  even 
if  the  Senate  agrees  to  proceed  to  con- 
sidering unobjected-to  bills  on  the  cal- 
endar. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  request  of 
the  Senator  from  Massachusetts. 

Mr.  WALSH.  Mr.  President,  I  ask  that 
the  Senator  from  North  Dakota  I  Mr. 
Lancer]  be  permitted  to  address  the 
Senate  regardless  of  the  call  of  the 
calendar. 

The  PRESIDING  OFFICER.  Without 
objection,  the  Senate  will  proceed  to  con- 
sider the  unobjected  to  bills  on  the  cal- 
endar, and  the  Senator  from  North  Da- 
kota is  recognized. 

INVESTIGATION  OF  ALLEGED  VIOLATIONS 
OF  VETERANS'  PREFERENCES  IN  DIS- 
POSAL OF  SURPLUS  PROPERTY 

Mr.  LANGER.  Mr.  President,  I  send 
to  the  desk  a  resolution  and  ask  that  it 
be  read. 

The  PRESIDING  OFFICER.  The  reso- 
lution will  be  read. 

The  Chief  Clerk  read  the  resolution,  as 
follows : 

Resolved,  That  a  special  committee  com- 
posed of  Ave  Senators  (not  more  than  three 
of  whom  shall  be  members  of  the  same  polit- 
ical party)  to  be  appointed  by  the  President 
pro  tempore  of  the  Senate  is  authorized  and 
directed  to  make  a  full  and  complete  inves- 
tigation with  respect  to  alleged  violations  ol 
veterans'  preference  provisions  of  the  Sur- 
plus Property  Act  by  Government  officers 
charged  with  the  disposal  of  surplus  property 
with  a  view  to  ascertaining  (1)  whether  such 
violations  have  occurred,  (2)  the  identity  ol 
the  officers  alleged  to  have  commuted  such 
violations,  and  (3)  whether  officials  charged 
with  the  disposal  of  such  property  have 
adopted  unfair  policies  with  regard  to  pur- 
chases by  veterans.  The  committee  shall  re- 
port to  the  Senate  at  the  earliest  practicable 
dat«  the  results  of  its  investigation  together 
with  such  recommendations  as  it  may  deem 
desirable. 

For  the  purposes  of  this  resolution  the 
committee,  or  any  duly  authorized  subcom- 
mittee thereof,  is  authorized  to  hold  such 
hearings,  to  sit  and  act  at  such  times  and 
places  during  the  sessions,  recesses,  and  ad- 
JOTimed  periods  of  the  Senate  in  the  Seventy- 
ninth  Congreea.  to  employ  such  experts  and 
such  clerical,  stenographic,  and  other  assist- 
ants, to  require  by  subpena  or  otherwise  the 
attendance  of  such  witnesses,  and  the  pro- 
duction of  such  corre<-pondence,  books, 
papers,  and  documents,  to  administer  such 
oaths,  to  take  such  testimony,  and  to  make  - 
such  expenditures  as  It  deems  advUable.    The 
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cost  of  stenographic  services  to  report  such 
hearings  shall  not  be  In  excess  of  25  cents 
per  hundred  words.  The  expenses  of  the 
committee,  which  shall  not  exceed  • 
shall  be  paid  from  the  contingent  fund  of 
the  Senate  upon  vouchers  approved  by  the 
chairman. 

Mr.  LANGER.  Mr.  President,  approx- 
imately a  year  and  a  half  ago  upon  this 
floor  it  was  unanimously  agreed  that  one 
of  the  most  important  matters  with 
which  the  Senate  had  to  deal  was  $104,- 
000,000.000  worth  of  war  surplus  mate- 
rials. If  ever  the  majority  party  in  the 
United  States  Government  had  a  sol- 
emn duty,  of  which  they  were  fully 
aware,  it  was  the  Democratic  Party  of 
the  .United  States  of  America.  Time, 
time,  and  time  again  on  this  floor  the 
matter  of  $104  000.000.000  worth  of  war 
surplus  materials  was  brought  forward 
for  discussion,  and  time,  time,  and  time 
again.  Mr.  President,  the  graft,  crook- 
edness, and  stealing  in  connection  with 
war  surplus  proi>erty  following  World 
War  I  was  discussed.  If  ever  in  the  his- 
tory of  this  body  there  devolved  a  duty 
upon  the  leaders  of  the  Democratic 
Party,  it  was  then  when  di.'jposition  was 
to  be  made  of  ol04.000,000.000  worth  of 
war  surplus  materials. 

Mr.  President.  I  am  not  absolving  the 
Republican  Party  entirely,  but.  never- 
theless, the  fact  remains  that  in  this 
body  there  is  a  majority  of  approxi- 
mately 20  Democrats.  They  determine 
the  policies  of  the  Senate.  In  the  last 
analysis  they  decide,  as  every  Member 
of  the  Senate  knows,  what  is  to  be  done. 
Yet.  Mr.  President;  in  spite  of  the  record 
which  was  made  following  World  War  I, 
what  do  we  find?  First  of  all,  a  bill  was 
introdr.ced  creating  a  war  surplus  board 
consisting  of  three  members.  The  bill 
was  passed.  Day  after  day  went  by, 
week  after  week  went  by,  and.  finally, 
month  after  month  went  by  without  the 
members  of  that  board  being  appointed 
by  the  then  President  of  the  United 
States.  Nothing  was  done  by  the  ma- 
jority party  to  protect  the  taxpayers  of 
the  United  States  of  America.  Finally. 
a  board  was  created  which  consisted  of 
Mr.  Heller,  of  California,  and  others. 
It  was  said  that  there  was  a  desire  to 
appoint  Mr.  Heller  to  the  board  because 
he  was  a  very  wealthy  man.  a  great 
businessman,  who  had  had  vast  expe- 
rience. Then  Mr.  Hurley  was  appointed 
to  the  Board.  Although  objection  was 
voiced  on  this  floor  against  Mr.  Hurley, 
I  voted  for  him.  Finally,  the  former 
Senator  from  Iowa.  Mr.  Gillette,  was 
appointed  to  the  Board. 

When  the  bill,  a  copy  of  which  I  have 
In  my  hand,  was  passed — and  it  was 
passed  away  back,  as  I  recall,  in  October 
1944 — word  went  out  that  the  farmers 
of  this  country  and  the  veterans  of  this 
country  and  the  taxpayers  were  going 
to  be  protected,  that  there  was  going  to 
be  no  graft,  no  dishonesty,  and  that  the 
property  would  not  be  squandered. 

What  happened.  Mr.  President?  The 
board  took  oflBce.  Time  and  time  and 
time  again  some  of  us  Senators  went  to 
the  board.  First  of  all.  we  were  told  that 
the  Board  did  not  have  as  much  author- 
ity as  it  should  have,  that  not  enough 
mon'^v  was  being  given  to  it  by  those  in 
authority,  that  it  could  not  set  up  the 


proper  personnel.  So  all  over  the  coun- 
try the  farmers  and  the  veterans  did  not 
get  any  of  the  surplus  war  material. 

Two  or  three  months  went  by,  and 
then  we  suddenly  found  that  the  Board 
was  to  be  abolished.  It  had  done  such 
a  miserable  job — and  that  job.  in  the 
final  analysis,  the  Democratic  Party  must 
be  responsible  for — that  the  Board  was 
abolished,  and  a  new  Board  was  pro- 
vided for.  That  Board  held  office  for  a 
while,  and  nothing  more  was  accom- 
plished. 

Finally  a  new  bill  was  pa.ssed  provid- 
ing for  a  Surplus  Property  Administra- 
tion. We  had  Mr.  Symington,  who  tried 
hard  to  do  a  good  job.  He  was  in  office 
some  3  or  4  months.  Then  we  found  the 
office  abolished,  and  we  now  have  an- 
other arrangement  made  by  the  Demo- 
cratic Party  known  as  the  War  Assets 
Corporation. 

Mr.  President,  we  find  that  in  a  period 
of  15  months  there  are  four  different  or- 
ganizations handling  $104,000,000,000.  If 
anything  goes  wrong,  one  outfit  blames 
the  other.  In  Italy  we  found  the  prop- 
erty sold  at  2  cents  on  the  dollar.  In 
every  foreign  country,  although  the 
farmers  of  America  were  begging  for 
farm  machinery — were  begging  for  com- 
bines, tractors,  trucks,  jeeps,  and  what 
not — it  was  being  sold,  when  it  was  sold, 
as  it  was  only  a  few  weeks  ago,  believe 
it  or  not,  under  these  circumstances, 
our  Government  loaned  a  few  million 
dollars  to  each  of  those  individual  coun- 
tries which  bought  the  very  machinery, 
the  very  articles,  which  we  need  in  the 
United  States  of  America. 

The  Democratic  Party  was  so  inef- 
ficient, was  so  Irresponsible  in  its  leader- 
ship in  handling  $104,000,000,000.  that  in 
15  months  it  could  not  find  one  man  or 
one  board  to  handle  it.  That  is  the  rec- 
ord of  the  Democratic  Party,  and  it  is 
a  record  on  which  sooner  or  later  it  will 
have  to  meet  face  to  face  the  farmers 
and  the  veterans  and  the  taxpayers  of 
the  United  States  of  America. 

Mr.  President,  that  is  not  all.  The 
men  in  charge  showed  their  absolute  con- 
tempt for  the  very  law  Congress  passed. 
I  refer  now  to  section  17.  providing  for 
disposition  of  surplus  material  in  rural 
areas.    It  provided: 

The  Board — 

The  Board  later  was  changed  to  Mr. 
Symington,  and  today  is  the  War  Assets 
Corporation — 

The  Board  shall  devise  ways  and  means 
and  prescribe  regulations  in  cooperation  with 
the  War  Food  Administrator  providing  for 
the  sale  of  surplus  property  In  such  quanti- 
ties In  rural  localities — 

I  repeat  that,  because  that  Is  the 
amendment  I  myself  drew  up,  and  it  was 
a^dopted  at  the  time  the  bill  was  passed— 
in  rural  localities  and  in  such  manner  as  will 
assure  farmers  and  farmers'  cooperative  asso- 
ciations equal  opportunity  with  others  to 
purchase  surplus  property. 

Mr.  President.  I  challenge  any  Demo- 
cratic Senator  on  this  fioor  to  name  just 
one  place  where  this  law  was  carried  out. 
Democratic  Senators  cannot  name  a 
single  rural  area— and  there  were  him- 
dreds  of  thousands  of  men  idle — where 
this  great  army  took  some  of  these  trucks 


and  jeeps  and  tractors.  They  did  not 
take  them  in  Nebraska,  they  did  not  take 
them  in  Montana,  they  did  not  take  them 
in  Idaho. 

Mr.  WHERRY.     Mr.  President,  will  the 
Senator  yield? 

Mr.  LANGER.  I  yield. 
Mr.  WHERRY.  I  agree  with  the  dls- 
tingui.'^hed  Senator  from  North  Dakota 
that  they  did  not  take  them  out  there. 
In  fact,  when  a  farmer  or  a  veteran  went 
to  one  of  the  central  points  and  tried  to 
buy  them  he  could  not  buy  anj'thing. 
The  quotas  were  too  high,  or  something 
else  prevented  the  very  farmers  who 
weie  supposed  to  get  the  trucks  from 
getting  the  benefit  of  the  amendment  the 
Senator  had  written  into  the  act.  I 
remember  well  when  he  discussed  it  on 
the  fioor  of  the  Senate. 

Mr.  LANGER.  The  condition  became 
-so  rotten  that  we  finally  got  together  75 
dealers  in  North  Dakota  who  sent  their 
representatives  to  Washington.  The 
dealers  said  they  would  handle  the  ma- 
chinery almost  at  cost,  just  so  that  the 
farmers  could  get  the  material.  In 
Georgia  and  in  Texas  the  Army  had  de- 
clared surplus  vast  quantities  of  trucks, 
for  illustration.  Yet  when  people  went 
from  North  Dakota,  tho.se  in  charge  re- 
fused to  sell  a  single  truck,  although  they 
were  needed  in  North  Dakota  in  order  to 
enable  the  farmers  to  haul  wheat.  They 
did  not  have  tires,  they  did  not  have 
trucks.  In  the  county  of  Hettinger.  N. 
Dak.,  of  which  Mott  is  the  county  seat, 
in  1943  the  county  agent  testified  that 
the  farmers  there  had  lost  a  million  dol- 
lars worth  of  wheat  and  flax  and  other 
crops  because  they  did  not  have  trucks, 
and  did  not  have  other  machinery  with 
which  to  handle  the  crops. 

Mr.  WHERRY.  Will  the  Senator  yield 
further? 

Mr.  LANGER.    I  yield. 

Mr.  WHEIRRY.  Not  only  did  they  fail 
to  sell  to  the  farmers  and  the  small  deal- 
ers, but  I  should  like  to  ask  the  distin- 
guished Senator  whether  there  are  any 
dealers  in  North  Dakota  who  have  any 
of  these  trucks  or  jeeps,  or  anything  of 
the  kind,  for  .sale  to  the  farmers?  Can 
the  Senator  find  one  small  dealer  who 
has  them? 

Mr.  LANGER.    No. 

Mr.  WHERRY.  They  did  not  get  a 
chance  to  buy  them. 

Mr.  LANGER.    No;  they  did  not. 

Mr.  WHERRY.  So  the  Government 
did  not  distribute  them  out  through  the 
proper  channels,  as  written  in  the  law. 

Mr.  LANGER.  No,  it  did  not  distribute 
them,  and  it  made  no  attempt  to  dis- 
tribute them- 

I  desire  to  show  where  they  went,  and 
what  I  say  should  make  members  of  the 
majority  party  hang  their  heads  in 
shame. 

I  have  in  my  hand  a  copy  of  the  New 
York  World-Telegram  for  Tuesday.  April 
4.  I  find  here  the  statement  that  Mr, 
Gregory,  who  Is  at  the  head  of  the  War 
Assets  Corporation,  testified.  I  quote 
from  the  article: 

General  Gregory  testified  before  the  House 
Committee  on  Expenditures  in  the  Execu- 
tive Departments.  He  had  been  asked  to  do 
so  by  Representative  Don&lo  L.  OToole,  who 
said  that  a  New  York  department  store— 
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A  N»»w  York  drpartment  store.  Mr. 
Preiklent— 

hMl  obtained  600  Army  trucks  which  wrr« 
•dv«rtlM<l  to  sell  at  13.990  apiece. 

Listen  to  this: 

The  War  Aaa«t«  Administrator  told  the 
coounltt**  that  tta*  Oovernment  hud  sold 
the  trucks  for  flJMX)  apiece. 

In  othe  words,  Mr.  President,  the  War 
Assets  Corporation  only  a  few  weeks  ago 
aold  600  brand-new  trucks  to  a  depart- 
ment store  In  New  York  City  for  $1,900 
•piece.  I  have  the  advertisement  here, 
and  I  shall  read  It  into  the  Rkcord  in  just 
a  moment.  They  did  that  at  a  time 
when  right  In  New  York  City  there  were 
13.900  veterans  who  had  priority  certifi- 
cates. 

Mr.  WHERRY.  Mr.  President,  not  only 
did  they  have  the  priorities,  but  they 
could  not  buy  the  trucks.  Is  not  that 
correct? 
-:MX'  LANGER.  They  could  not  buy 
Inem. 
"  Mr.  WHERRY.  I  mean  that  the  War 
Attets^Corporation  refused  to  sell  them 
to  them. 

Mr  LANGER.  That  may  be  correct. 
I  shall  read  the  rest  of  the  article. 

mpreaentatiTe  OTooLi  declared  that  the 
qVMtton  of  the  disposal  of  motor  vehicles 
tn  particxilar  was  a  J\istl&ably  bitter  one  to 
vvtMnns. 

"Many  veterans."  he  said,  "who  hare  pref- 
erence certificates  have  be4<n  unable  to  ob- 
tain trucks  with  which  they  might  estab- 
lish thenasrlves  In  bu«ine«s.  yet  a  great  cor- 
poratlnn  la  able  to  walk  Into  War  Assets 
Corporation  and  buy  Iheae  vehlclrs." 

Mr.  President.  I  a.sk  unanimous  consent 
that  the  article  from  which  I  have  been 
reading,  which  appeared  In  the  New  York 
World-Telegram,  be  printed  in  the  Ric- 
ORD  at  thL^  point. 

There  being  no  objection,  the  article 
waa  ordered  to  be  printed  In  the  Ricoro, 
%M  follows  : 

CoMoaiM  Pt.Aw«  Strnn  US  PioeuTT  Arr  Ovn- 
■Ata— Bx<SaBvicKMKM  Wnx  On-  Piioarrr 
CM  Paa  Wrm  TmuxL  AosMrun 

(By  K(«er  Stuart) 

W*«mif«Tow,  April  4--8tlrrMl  by  two  re- 
eani  inataocas  of  discrlmtnstlon  against  vet- 
•rana  in  the  purchasa  of  Buri)lus  property. 
Oonfr*M  ttxlay  prepared  to  overhaul  tha  8ur- 
piu*  Property  Act  to  accord  ei-servtcemen 
priority  on  a  par  with  Federal  agencies. 

The  two  factors  which,  after  months  of 
talk  but  no  action,  have  sptirrad  Con^reM  to 
•etion  in  the  Tctarans'  behalf  were  under- 
stood to  be; 

1.  The  run -around  accorded  hundreds  of 
veterans  at  a  "coloaaal"  aaie  of  photographic 
equipment  in  Baltimore. 

a.  An  admlasion  by  Lt.  Oen.  Edmund  B. 
Gregory,  head  of  the  War  Aaaets  Corporation, 
that  Army  trucks  were  sold  to  dealers  In 
Cincinnati  while  veterans  clamored  In  vain 
to  buy  them. 

TatjcTc  sALx  crm) 
Genera!  Orefory  testified  before  the  House 
Committee  on  Sxpendtturea  In  the  Execu- 
tive Oepartmenu.  He  had  been  asked  to  do 
■o  by  RepresentaUve  Oomai.s  L.  OToolx. 
Democrat.  New  York,  who  aald  that  a  New 
York  department  store  had  obulned  600 
Army  trucks  which  were  advertised  to  sell  at 
•3.090 

The  War  Assets  Administrator  told  the 
commit t««  that  the  Government  had  sold 
the  trucks  for  $1,900  apiece. 
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Mr.  MAYBANK 

Mr.   LANGER. 
lieve  I  can  save  thi 
Carolina  some  tim( 
Senate   what   the 
Carohna  as  well 
Wyoming  iMi 
on  this  subject.     I 
do  that  they  lately 
fight  for  the 
some  of  the  thing! 

Mr.  MAYBANK. 
able  Senator  for 
but  I  shall,  when  i 
Senator,  ask  him  i 
insert  something 

Mr.  LANGER 
were  sold  toGimbe 
cern   which 
Mr  President,  will 
In  heaven's  name 
trucks? 

Mr.   WHERRY 
surely  did  nut  ha 
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a<|-ton  heavy-duty 
United  Sutes  Army. 
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York  City  toee.fle  dotwn 
to  pay   ( pitta  service 
livery — in  1  to  6 


Get   this   picture 
President.    They 
that   the  farmer 
Idaho  or  Nebraska 
Dakota  uses  upon 
picture   to  Senatoi^s 
•thousands  of  such  t 
ture  it  sa>'s: 

This    is  the   Stude*aker 
used  m  actual  comtst 
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rose. 

tfr.  President,  I   be- 

Senator  from  South 

I  shall  read  to  the 

Senator   from   South 

IS  the  Senator   from 

OlIlAHONEYl  had  to  say 

will  say  for  the  Ric- 

have  made  a  grand 

IS,  and  I  shall  quote 

they  have  vSaid. 

I  want  to  thank  the 

very  kind  remark-^. 

is  convenient  to  the 

he  will  permit  me  to 

the  Record. 
'hes«»  600  new  trucks 
Nof  New  York,  aeon- 
women's  clothing. 
lomeone  tell  me  what 
iiey  were  doing  with 


Mr    President,   thry 

e   lo  have  so  many 

njfon  hosiery,  did  they.' 

I  ask  Senators  to 

Itist^ment  which  I  ex- 


brand-new  Studrbaker 
uucks    made    for    the 


0(11   attention  to  this 
liemeiu  which  says: 


"12.900."     Trucks 

11.900.    And  here  in 

we  see  "$2,900." 

s  delivered  In   New 

Up  to  18  months 

charge).     Prompt  de- 


of   the   trucks.   Mr 

the  kind  of  truck.s 

West   Virginia   or 

or  Indiana  or  North 

farm.    I  show  the 

They   have   seen 

rucks.    Below  the  pic- 


aie 
<f 


Ms 


2'i-ton  trxick  as 
conditions. 


The  advertisement  says: 

Read  the  specification:  Six  by  six— six- 
wheel  drive,  or  fovir-wheel  drive  on  open 
road:  three  sturdy  driving  axlee— two  in 
rear;  162-lnch  wheel  base;  weighs  7.885 
pounds  stripped. 

My  distinguished  colleague  from  North 
Dakota  I  Mr.  YotTNcl  uses  trucks  upon 
his  farm  continually.  He  is  one  of  the 
few  actual  dirt  farmers  upon  the  Senate 
floor.  He  knows  what  it  has  meant  to 
the  farmers  in  North  Dakota  in  the  last 
4  or  5  years,  as  well  as  to  the  farmers 
in  Montana  and  South  Dakota  not  to 
be  able  to  buy  trucks.  Farmors  could 
not  get  them.  Under  this  administra- 
tion trucks  were  loaded  on  flat  cars  and 
were  hauled  tlirough  North  Dakota.  Mr. 
President,  and  delivered  in  Canada. 
Time  and  again  I  have  gotten  up  on  the 
Senate  floor  and  told  the  Senate  that  in 
1  week  hundreds  of  trucks  were  going 
through  Po.nal.  N.  Dak.,  while  the  farm- 
er whose,  son  was  fighting  for  this  coun- 
try was  unable  to  take  his  crop  ofl  his 
land. 

Here  are  more  specifications: 

Ten  ton  gross  vehicle  weight;  as  tractor- 
trailer.  14  tons  g.  v.  t.;  10  tires— 8-ply— 
7  50  by  20  "ground  grip";  never  "strips"  In 
mud  or  off  highway;  six  cylinder  gasoline  L- 
head  motor;  fuel  capacity,  40  gallons. 

The  very  thing  a  farmer  needs,  Mr. 

President. 
Here  are  more  specifications: 
Cruising    range    236    miles;    comfortable. 

closed,  solid  type  cab.  with  adjustable  wind-  ^ 

shields;    traction    on    all    10    wheels    when 

needed. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LANGER.  I  yield  to  the  distin- 
guished St'nator  from  Indiana. 

Mr,  CAPEHART.  Where  did  Gimbel's 
.•iecure  these  trucks? 

Mr.  LANGER.  From  the  War  AsseU 
Corporation  the  advertisement  says. 

Mr.  CAPEHART.    How  long  ago? 

Mr.   LANGER.     A   matter  of   a   few 

WCTkS. 

Mr.  CAPEHART.  On  what  basis? 
Were  they  not  declared  surplu.s? 

Mr.  LANGER  They  were  declared 
.surplus  and  sold  by  the  War  Assets  Cor- 
poration. 

Mr.  CAPEHART.  How  did  it  come 
Uiat  they  wore  not  sold  to  the  veterans? 

Mr.  LANGER.  I  do  not  know.  I  am 
trying  to  find  out  why  they  were  not 
sold  to  the  veterans. 

Mr.  CAPEHART.  I  remember  when  a 
subcommittee  of  the  Small  Business 
Committee  was  In  Los  Angeles  holding 
hearings  that  one  of  the  representatives 
of  the  War  Assets  Corporation  came  be- 
fore the  subcommittee  and  admitted  of 
record— it  is  in  the  hearings — that  the 
War  Assets  Corporation  had  requests 
from  veterans  for  priorities  for  some  600,- 
000  trucks,  and  they  gave  that  as  the 
reason  why  the  veterans  who  were  com- 
plaining before  our  committee  were  un- 
able to  .secure  trucks.  They  said  there 
were  so  many  requests  they  could  not  be 
filled.  I  shall  procure  the  name  of  the 
young  man  who  complained  to  us  that 
he  could  not  purchase  trucks,  and  I  shall 
place  in  the  Rzcord  the  statement  made 
by  one  of  the  officials  of  the  War  Assets 
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Corporation  in  which  he  pave  the  reason 
why  this  ex-soldier  possibly  was  unable 
to  secure  a  truck,  which  was  the  fact 
that  at  that  time  they  had  some  600,000 
requests  for  priorities  from  veterans  and 
that  therefore  it  was  impossible  for  them 
to  spread  the  few  trucks  they  had  among 
some  600.000  veterans.  I  shall  place  that 
in  the  Record  at  the  next  session  of  the 
Senate. 

Mr.  LANGER.  I  was  asked  a  moment 
ago  where  this  occurred.  The  advertise- 
nrxent  tell.s  where  the  company  got  the 
trucks.  This  advertisement  appeared  in 
the  New  York  Times  of  March  31.  It 
:«ays: 

These  trucks  were  purchased  from  the  War 
Assets  Corporation. 

That  statement  appears  in  the  adver- 
tisement— 

They  were  mode  lor  the  armed  forces  and 
stored  In  the  Aimy  Ordnance  Di?pot — 

Of  all  places — 
at  Torre  Haute.  Ind. 

Mr.  CAPEHART.  Mr.  President,  I  re- 
.«;ent  the  statement  "of  all  places.  Terre 
Haute.  Ind." 

Mr.  LANGER.  The  reason  I  made  that 
statement  was  because  the  Senator  said 
the  veteran  who  complained  before  his 
committee,  in  Indiana,  as  I  understood, 
could  not  obtain  a  truck  and  here  we  find 
that  these  trucks  were  obtained  from 
Terre  Haute,  Ind..  where  they  were 
.stored.  That  is  why  I  said  "of  all  places. 
Terre  Haute.  Ind."  At  the  very  time  the 
veteran  told  the  Senator's  committee  he 
could  not  get  such  a  truck  in  Indiana, 
we  find  by  this  advertisement  that  the 
trucks  referred  to  in  the  advertisement 
were  stored  in  Indiana. 

Mr.  CAPEHART.  Mr,  President,  the 
hearings  that  I  spoke  of  were  held  In 
C"ltfoinla. 

Mr.  WHKRRY.  Mr.  Pre.sldent,  it  might 
be  .lu.st  a  trifle  embarra.s.sing  to  bring  in 
the  State  ol  Indiana  and  "Terre  Haute 
of  all  places."  because  In  the  gallery  there 
sit.  as  Bursts  of  the  Junior  Senator  from 
Indiana  I  think.  60  high-.school  students 
from  Huntington.  Ind..  and  we  .should 
want  them  at  least  to  carry  away  the  Im- 
pre.s:-ilon  they  surely  have  had  hitherto 
that  there  is  no  place  like  Indiana. 
I  Manifestations  of  applause  In  the  gal- 
leries. I 

Mr.  LANGER.  I  will  state.  Mr.  Piesl- 
dent,  that  next  to  North  Dakota,  Indiana 
is  a  good  State. 

I  read  further  from  the  advertisement: 

They  are  being  a.ssembled  under  expert 
care  and  carefully  checked.  They  are  being 
road-tested  before  delivery  and  then  driven 
796  miles  from  the  Army  depot  to  New  York. 
They  are  being  Inspected  to  be  siu-e  that  they 
are  in  good  working  order. 

Mr.  President.  I  wish  to  read  the  rest 
of  the  specification.  I  had  ju.st  gotten 
nicely  started  when  a  little  colloquy  was 
had  between  me  and  the  Senator  from 
Indiana. 

Handy  dog  hooks  on  front;  pintle  hook  on 
rear,  holds  heavy  loads:  over  all:  20  feet  IC*, 
inchec  long.  7  feet  4  Inches  wide,  cab  7  feet 
3  inches  high;  speedy— will  keep  up  with  any 
truck  trafBc;  all  made  for  military  use  to  in- 
credibly detailed  specifications;  all  O.  D.  color. 
United  States  numbers  on  sides  of  hood  only. 

Extra  equipment,  no  extra  charge. 


Following  extra  equipment  comes  on  l>oth 
trucks  but  cannot  be  guaranteed  on  all:  fire 
extinguisher,  extra  black-out  driving  lights. 

I  want  the  distinguished  Senator  from 
Nebraska  to  get  this,  because  I  know  he 
will  want  to  use  It  in  speeches  in  the  fu- 
ture. This  is  extra  equipment.  On  every 
truck  there  is  a  fire  extinguisher.  Then 
there  are  extra  black-out  driving  lights. 

Mr,  FULBRIGHT.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LANGER.  I  will  yield  as  soon  as  I 
get  through  reading  the  remainder  of  the 
specifications. 

Extra  marker  lights;  extra  black-out  tall' 
lights;  adjustable  windshield;  headlight  foot 
switch;  assembly  operations  manual,  94 
pages;  War  Department  technical  manual.  360 
page*,  profusely  Illustrated,  describing,  list- 
ing, and  picturing  all  parts  and  lubrications. 

So  the  buyer  not  only  Rcts  the  truck, 
but  a  96-page  book  entitled  "Assembly 
Operations  Manual."  and  another  book  of 
;i66  pages,  entitled  "War  Department 
Technical  Manual."  profusely  illu.st rated, 
describing,  listing  and  picturing  all  parts 
and  operations. 

Then  there  is  a  detailed  lubrication 
chart  and  the  following: 

Tire  change  for  front  and  rear  wheels; 
starting  crank;  tire  pressure  gage;  hydraulic 
lubricating  gun;  3-ton  hydraulic  Jack;  oil 
can;  tire  pump;  tool  kit.  Including  machin- 
ist's hammer,  pliers,  small  and  large  .screw- 
drivers, 11  different  sizes  and  types  of 
wrenches,  and  many  other  accessories. 

I  now  yield  to  the  Senator  from  Ar- 
kansas.' 

Mr.  FULBRIGHT.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr,  FULBRIGHT.  What  is  the  busi- 
ness now  pcndmu  before  the  Senate? 

The  PRESIDING  OFFICER.  The 
Senator  from  North  Dakota  was  granted 
unanimous  con.sent  to  proceed.  The  call 
of  the  calendar  Is  the  pending  business. 

Mr,  WHERRY.  He  was  not  only 
granted  unanimous  consent  to  proceed, 
but  to  make  a  statement.  There  was  no 
objection. 

Mr,  FULBRIGHT.  I  am  not  objecting, 
I  am  merely  Inquiring  what  Is  the  pend- 
ing business. 

Mr.  WHERRY.  I  am  trying  to  tell  the 
Senator  what  the  pending  business  Is. 
The  Senator  was  not  present  when  unan- 
imous consent  was  given.  The  Senator 
from  North  Dakota  was  not  only  given 
unanimous  consent  to  proceed,  but  to 
make  a  statement. 

Mr.  FULBRIGHT.  Is  the  call  of  the 
calendar  the  regular  order  of  business? 

Mr.  WHERRY.  The  order  of  bu.siness 
will  be  the  call  of  the  calendar  as  soon 
as  the  distinguished  Senator  from  North 
Dakota  has  yielded  the  floor. 

Mr.  FULBRIGHT.  That  Is  what  I 
wished  to  know. 

Mr.  LANGER.  The  advertisement 
further  states: 

Prompt  delivery— In  1  to  5  weeks. 

Then  this  question  is  asked: 
"When  can  we  buy  a  new  truck?" — 

That  is  what  every  veteran  who  wanted 
a  truck  was  asking  all  over  the  United 
States.    In  New  York  there  were  13.900 


veterans  who  had  certificates,  and  who 
wanted  to  buy  new  trucks — 

"When  can  we  buy  a  new  truck?-— All 
business  has  been  asking. 

It  was  not  only  business  that  was  ask- 
ing, Mr.  President.  The  farmers  were 
asking.  I  have  before  me  many  letters 
and  telegrams,  some  of  them  3  years  old. 
begging  for  trucks — a  second-hand  truck, 
or  any  kind  of  a  truck  that  would  operate 
so  that  grain  could  l)e  moved. 

Mind  you.  Mr.  President.  I  had  written 
to  the  various  boards  time  and  time 
again,  saying  that  farmers  wanted 
trucks.  Time  and  time  again  on  the  floor 
of  the  Senate  I  had  read  telegrams  and 
letters  which  I  had  received  from  farmers 
begging  for  trucks.  I  had  shown  on  this 
floor  that  in  6  weeks,  from  July  1  until 
August  15.  655  trucks  had  been  sent 
through  the  little  town  of  Portal,  N.  Dak  . 
alone,  into  Canada,  while  the  farmers  of 
the  Northwest  were  egging  for  trucks. 

"When  can  we  buy  a  nev.  truck?"  all  busi- 
ness has  been  asking.  "Now — 800  of  them." 
says  Glmbels — "and  a  world  famous  mighty 
military  Studebaker — brand  new!" 

The  stand-up  stamina  of  these  rtigged 
Studebaker  trucks  Is  world  famed.  In  al- 
most every  theater  of  the  war.  from  Africa 
to  China,  from  England  to  India,  from  the 
Alcan  Highway  to  the  Russian  front,  many 
thousands  of  these  mighty  multiple-drive 
heavy-duty  Studebakers  wrote  brilliant  new 
pages  of  transport  history.  Glmbels  makes 
new  retail  history— 

Indeed  it  is  new,  Mr.  President,  for  this 
firm,  which  .sells  women's  wear — 

Glmbels  makes  new  retail  history  by  of- 
fering 000  of  these  new  Studebakers  on  sale 
tomorrow  morning  at  9:  30  a.  m.  These  are 
not  salvage — they  are  brand  new— purchased 
from  War  Assets  Corporation— Just  being  as- 
aembled  now,  and  driven  to  New  York  on  a 
road-test  delivery  of  790  mUee.  They  wUl 
serve  any  number  of  purpoees.  aa  they  have 
so  faithfully  proved  during  the  war.  Re- 
member, this  3'^ -ton  truck  has  g.  v.  w.  (groea 
vehicle  weight)  of  30,160  pounds,  and  aa  a 
trncior-tralirr  38.140  pounds  g.  v.  t.  (groee 
vehicle  train). 

Mr,  CAPEHART,  Mr.  President,  will 
the  Senator  yield? 

Mr.  LANGER,    I  yield. 

Mr.  CAPEHART.  If  I  correctly  under- 
.stand  the  law.  It  provide*  that  Kurplu.H 
property  must  first  be  offered  to  Federal 
authorities  or  agencies,  then  to  States 
and  municipalities,  then  to  tax-free  or- 
ganizations, and  the  last  priority  is  to 
the  veteran.  After  that,  it  is  required 
to  be  .sold  through  regular  channels  of 
basiness.  I  believe  that  Ls  the  way  the 
law  reads.  If  I  am  mistaken.  I  shall  be 
glad  to  be  corrected. 

Mr.  LANGER.  The  Senator  Is  correct. 
I  have  the  law  before  me. 

Mr.  CAPEHART.  I  am  certain  that 
that  is  the  law.  I  am  wondering  how 
Gimbels,  who  never  handled  an  automo- 
bile or  truck,  would  be  considered  a  regu- 
lar channel  of  trade,  and  how  Gimbels 
department  store,  which  has  no  way  of 
servicing  trucks,  and  has  never  .sold 
trucks  or  automobiles,  would  be  con- 
sidered a  regular  channel  of  busi- 
ness. Again  I  ask  the  question,  who 
sold  the  trucks  to  them?  How  did  they 
come  to  buy  them?  Why  should  such  a 
condition  exist  in  America,  with  thou- 
sands upon  thousands  of  veterans  in  the 
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market   wanting  to  buy   and   needing 
trucks? 

It  fcems  to  me  that  what  the  Senator 
Is  bringing  out  here  should  be  Investi- 
gated by  the  United  States  Senate.  I  am 
wondering  how  much  more  skulduggery 
there  Is  going  on  in  respect  to  surplus 
property.  To  me  this  condition  Is  abso- 
lutely shocking  There  Is  absolutely  no 
excuse  for  It.  Will  someone  plea.se  tell 
me  by  what  stretch  of  the  imagination 
Gimbel's  department  store  could  be  con- 
sidered as  a  truck  or  automobile  dealer, 
or  considered  under  the  law  to  be  a  regu- 
lar channel  of  business?  I  think  the 
situation  is  scandaloas.  I  believe  that  a 
resolution  should  be  submitted  calling  for 
an  investigation  of  this  particular  trans- 
action, and  to  determine  how  many  more 
transact!  jns  of  this  nature  there  have 
been. 

Mr.  LANGER.  Such  a  resolution  has 
ftlremd^  been  submitted,  asking  for  the 
appointment  of  a  special  committee  to 
Investigate  the  entire  question. 

Mr  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LANGER  I  yield. 
Mr.  BARKLEY.  Does  the  Senator 
think  that  an  epi.sode  with  respect  to 
Olmbei's  is  of  sufficient  importance  or 
dignity  to  justify  a  senatorial  investi- 
gation? We  have  so  many  senatorial 
investigations  going  on  now  that  the 
regular  committees  cannot  attend  to 
their  duties. 

Mr.  LANGE31.  Let  me  answer  the 
distinguished  Senator.  The  senior  Sen- 
ator from  Kentucky  was  a  Member  of 
this  body  when  section  17  was  adopted. 
I  call  upon  him  to  name  one  rural  area 
where  this  Board  carried  out  its  duties 
as  prescribed  by  law.  It  did  not  do  so  in 
Kentucky,  the  very  State  from  which 
the  distinguished  majority  leader  comes. 
The  leaders  of  the  Democratic  Party 
ought  to  hang  their  heads  in  shame, 
when  they  knew  that  all  over  the  coun- 
try there  were  veterans  wanting  trucks 
and  begging  for  them  They  begged  for 
them  in  1942.  They  begged  for  them  in 
1943.  They  begged  for  them  In  1944; 
and  they  begged  for  them  in  1945.  To- 
J^.  day  we  find  the  distinguished  majority 
X>*leader  apologizing  for  such  a  condition. 

Mr  BARKLEY.   Oh.  Mr  President 

Mr.  LANGER  The  Senator  does  not 
believe  that  this  condition  is  worth  an 
investigation 

Mr  BARKLEY.  Mr.  President,  wiU 
the  Senator  yneld? 

Mr.  LANGER.     Not  now. 
Mr.  BARKLEY.    I  am  not  apologizing 
for  anjrthmg. 

Mr.  LANGER.  The  Senator  may 
speak  in  h:s  own  time. 

Mr  BARKLEY.  I  want  to  know  why 
an  episode  with  respect  to  Gimbel  s 
should  be  considered  of  sufBcient  impor- 
Unce  to  justify  a  senatorial  Investiga- 
tion 

Mr.  LANGER  The  law  provides  that 
these  trucks  should  be  made  available  to 
the  farmers  of  America.  Instead  of 
being  made  available  to  the  farmers  and 
to  vetermns.  they  are  made  available  to 
a  department  store  selling  women's  wear. 
The  Senator  from  Kentucky  says  that 
an  investigation  would  not  be  worth- 
while. When  the  farmers  In  one  county 
lose  $1,000,000,  as  was  the  case  in  Het- 


tinger  County. 


'1.   Dak.,   because   they 


could  not  get  tijucks  and  machinery,  I 
say  that  such  a 

vestigation.    It  ij 


Mr    McMAHO^. 
the  Senator  yielc 

Mr.  LANGER. 
but  I  yield  to  thej; 

Mr    McMAHO^J. 


condition  is  worth  In- 
worth  investigation  In 
every  single  agricultural  county  in  the 
United  States. 

Mr.  President,  will 
for  a  question? 
I  should  like  to  finish. 
Senator  for  a  que.stion. 
When  the  Senator 
read  this  adveitif  ement,  did  he  telephone 
the  Director  of  tf  e  War  Assets  Corpora- 
tion? 

Mr.  LANGER 
Mr.  McMAHO^ 
him  a  letter  and 

Mr.  LANGER 
the  Senator  why 
ator  Chandler,  o 
Member  of   the 
State  which  the 
leader  represents, 
distinguished  jun 


I  did  not. 
.   Did  the  Senator  write 
ask  him  how  or  why? 
I  did  not.     I  will  tell 
I  did  not.    When  Sen- 
Kentucky,  was  still  a 
Senate   from   the  very 
distinguished  majority 
he.  together  with  the 
or  Senator  from  Ten- 
nessee IMr.  StewiartI  and  myself,  went 


to  the  outfit  now 
sets  Corporation 
for  the  farmers 
writing  to  those 
reply  Is  a  letter. 


cnown  as  the  War  As- 
and  begged  for  trucks 
What  is  the  use  of 
blks?  All  one  gets  in 
after  a  while,  staling 


other  place 
Mr.  McMAHO^ 


from  whom  they 
authorized  the  sa 
Mr    LANGER 
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that  no  trucks  a^e  available.    Our  pre- 
vious letters  are 


an  file  but  we  get  no 
follow-ups  on  then.  The  veterans  can- 
not get  them.  That  is  the  an.swer  which 
one  gets.  Either  that,  or  the  statement 
is  made  that  th<  agency  will  write  to 
Minneapolis.    Sar     Francisco,    or    some 


I  think  the  Senator 


would  get  an  ans  ver  if  he  were  to  send 
the  advertisement  to  the  Director  of  the 
War  Assets  Corporation  and  ask  how 
this  particular  cc  ncem  got  the  trucks, 
were  bought,  and  who 


.1?. 


Mr.  President.  I  wish 


to  say  to  the  dist  nguished  Senator  that 
those  hearings  wire  held,  and  I  quoted 
Lieutenant  Generiil  Gregory's  testimony. 
He  was  asked  about  these  trucks  by  Rep- 
resentative OTocJui.  before  the  House 
committee 

Mr.  McMAHON 

Mr.  LANGER 


What  did  he  say? 
le  said  the  War  Assets 


Administration  to  d  the  committee  that 
the  Government  1  ad  sold  the  trucks  for 
$1,900  apiece.    Th4t  is  what  he  told  them. 

Mr  McMAHON 
them? 

Mr.    LANGER. 


What  eLse  did  he  tell 
I   put   in   the   whole 


article  a  few  minutes  ago.    It  is  all  In 
that  is  the  sutjstance 


the  Rkcord.     But 

of  It. 

Mr    CAPEHAR-. 

the  Senator  yield?] 
Mr.  LANGER.      :  yield 
Mr.    CAPEHARO" 

does  it  make  what 


Mr.  President,  will 


The  fact  remai^is  that  Gimbel's  De- 
partment Store  is 


those    who    have 


Imagination,  claim 


What    difference 
he  did  or  did  not  say? 


advertising  600  trucks 
for  .sale  The  advertisement  states  that 
the  trucks  were  pu|:chased  from  the  War 

I  believe  that  there 
be  an  investigatio  i  because,  as  I  stated 
a  moment  ago,  thf  law  specifically  pro- 
merchandise  shall  be 
sold  through  normal  channels  of  trade 
and  that  preferer  ce  shall  be  given  to 
priority.     How    could 


anyone,  by  the  gieatest  stretch  of  the 


that  Gimbel's  depart- 


ment Store,  In  New  York  City — a  store 
which  never  has  handled  trucks  or  auto- 
mobiles for  sale — is  a  normal  channel  of 
trade? 

Again  I  say  that  there  has  been  some 
skullduggery  somewhere,  and  it  is  my 
personal  opinion  that  anyone  who  op- 
poses an  investigation  of  such  a  situa- 
tion as  that  is  attempting  in  some  way 
to  cover  up  something. 

Mr.  President,  I  hope  the  resolution 
will  t>e  adopted. 

Mr.  LANGER.  Mr.  President,  appar- 
ently these  trucks  were  first  sold  to  some- 
one in  Cincinnati. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield  to  me  at  this  point? 

Mr.  LANGER.     I  yield. 

Mr.  BARKLEY.  Let  me  .say  that  I 
have  been  informed  that  the  Surplus 
Property  Subcommittee  of  the  Military 
Affairs  Committee  has  gone  into  this 
matter  and  has  a.scertained  that  these 
trucks  were  advertised  disassembled — in 
other  words,  knocked  down — and  that 
very  few  veterans  desired  to  purchase 
them  in  that  condition.  That  may  ex- 
plain why  so  few  of  them  went  to 
veterans. 

Mr.  LANGER.  I  say  to  the  distin- 
guished Senator  that  the  New  York 
World-Telegram  for  Thursday.  April  4. 
contains  the  following  statement: 

An  admission  was  made  by  Lt.  Gen.  Ed- 
mund B.  Gregory,  head  of  the  War  Assets 
Corporation,  tliat  Army  truclts  were  sold  to 
dealers  In  Cincinnati  while  veterans  clamored 
in  vain  to  buy  them. 

That  Is  part  of  the  article. 

Mr.  BARKLEY.  Mr.  President,  of 
course,  I  have  not  read  that  article,  and 
I  do  not  know  the  basis  of  it.  But  the 
information  I  have  just  conveyed  to  the 
Senator  was  given  my  by  the  committee 
of  which  the  Senator  from  Wyoming 
IMr.  O'M.^HONEYl  i.s  chairman. 

Mr.  LANGER.  I  referred  to  that.  The 
Senator  from  Kentucky  was  not  in  the 
Chamber  when  I  said  that  the  Senator 
from  Wyoming  [Mr.  OMAHONrv]  in  his 
investigation  lately  did  a  good  job.  and 
so  did  the  Senator  from  South  Carolina 
IMr.  MaybankI. 

Mr.  President.  I  wish  to  refer  again 
to  the  fact  that  notwithstanding  that 
secUon  17  provides  that  the  farmers  shall 
have  a  chance  to  buy  these  trucks,  that 
provision  has  never  been  complied  with: 
and  none  of  the  four  boards  or  the  Indi- 
viduals, aside  from  Mr.  Symington,  vis- 
ited the  West  and  tried  hard  to  get  the 
trucks  for  the  farmers  accomplished 
that  objective. 

Mr.  President,  I  ask  unanimous  con- 
sent that  the  advertisement  to  which  I 
have  referred  be  printed  at  this  point  in 
the  Record  as  a  part  of  my  remarks.  It 
states  exactly  what  wonderful  machines 
these  trucks  are. 

There  being  no  objection,  the  adver- 
tisement was  ordered  to  be  printed  In  the 
RxcoRo.  as  follows : 

GiMBELS  Has  60:  Brani  New  Studebaktr 
2',. Ton  Heavy  Dtttt  Trucks  Made  roB.THK 
UNirro  Statk  Army 

Truck  cab  and  chassis  92.000.  delivered 
New  York  City:  SOM  08  down,  up  to  18 
months  to  pay  (plus  service  charge). 

Prompt  delivery  in  1  to  5  weeks. 

"When  can  we  buy  a  new  truck?"— all 
business  has  been  asking. 
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"Now— 600  of  them"  says  Glmbels.  "and  a 
world  famous  mighty  military  Studebaker— 
brand  new." 

The  stand-up  stamina  of  these  rugged 
Studebaker  trucks  Is  world  famed.  In  al- 
most every  theater  of  the  war,  from  Africa 
to  Clilna.  from  England  to  India,  trom  llie 
Alcan  'lighway  to  the  Russian  front,  many 
thousands  of  these  migtity  multiple-drive 
heavy  duty  Studebakers  wrote  brilliant  new 
pages  of  transport  history. 

Glmbels  makes  new  retail  history  by  offer- 
ing 600  of  these  new  Studebakers  on  sale 
tomorrow  morning  at  9:30  a.  m.  These  are 
not  salvage — they  are  brand  new— purchased 
from  War  Assets  Corporation— Just  l>clng 
assembled  now,  and  driven  to  New  York  in 
a  road-test-delivery  of  796  miles. 

They  will  serve  any  number  of  purposes,  as 
they  have  so  faithfully  proved  during  the 
war.  Remember,  this  2'2-ton  truck  has  a 
G.  V.  W.  (gross  vehicle  weight)  of  20,150 
pounds,  and  as  a  tractor-trailer,  28.140 
pounds  G.  V.  T.  (gross  vehicle  train). 

Come  In  and  see  this  great  military  vehicle 
on  Glmbels  street  floor.  Notice  the  heavy 
6-cyllnder  motor,  rated  at  maximum  horse- 
power 93.  with  320  cubic  inch  displacement. 
See  the  10  tires,  eight  ply— (7.50  by  20)  all 
ten  of  which  can  give  traction  when  needed 
in  mud  or  rugged  transport. 

Truck  men  call  this  a  6  x  6.  which  means  a 
six-wheel  drive.  It  has  a  double  transmis- 
sion—to tlie  front  axle  and  to  the  two  rear 
axles.  For  city  and  open  road  driving,  the 
rear  wheels  can  drive  alone;  this  is  both  a 
six-  and  four-wheel  drive. 

The  cab  is  a  comfortable,  closed,  .solid  type. 
You  can  put  almost  any  type  of  body  on  this 
rugged  chassis. 

Ample  towing  facilities:  the  sturdy  "pintle" 
hock  In  the  rear  can  pull  many  times  the 
truck's  weight.  The  two  "dog"  hooks  on 
front  serve  many  useful  purposes. 

The  gas  consumption  Is  economical.  This 
truck  win  speed  along  the  road  with  any 
average  passenger  traffic.  The  Army  designed 
them  for  troop  transport  as  well  as  cargo, 
which  means  speed.  162-Inch  wheel  base. 
Over-all  dimensions  are  20'105g"  long,  7'4" 
wide,  7'3"  high.  Weight  empty.  7,635  pounds 
net.  All  are  o.  d.  color,  with  U.  S.  A.  number 
markings  on  the  side  of  the  hood,  easily  elimi- 
nated. Five  forward  speeds  (three  low  gears, 
direct  drive,  and  over  drive). 

Ninety-four-year-old  Studebaker  more  than 
made  good  on  their  famous  slogan.  "Give 
more  than  you  proml«o"  In  these  big  trucks. 
During  the  war.  Studebaker  was  one  of  the 
largest  producera  of  heavy-duty  military 
trucks  in  the  world.  World-wide  service  gave 
abundant  evidence  that  the  reputation  of 
Studebaker  engineering  and  craftsmanship 
Is  well  deserved. 

READ  THE  SPECIFICATIONS 

"6  by  6" — 6-wheel  drive,  or  4-wheel  drive 
on  open  road;  3  sturdy  driving  axles— 2  In 
rear;  162-Inch  wheel  base;  weighs  7.835  lbs. 
stripped.  10  tons  gross  vehicle  weight.  As 
tractor-trailer.  14  tons  G.  V.  T.  10  tires — 8 
ply — 7.50  by  20.  "ground  grip"  never  "strips" 
in  mud  or  off  highway.  6-cylinder  gasoline 
L-head  motor.  Fuel  capacity.  40  gallons; 
Cruising  range.  236  miles;  comfortable,  closed, 
solid  type  cab;  with  adjustable  wlnshield; 
traction  on  all  10  wheels  when  needed.  Han- 
dy dog  hooks  on  front.  Pintle  hook  on  rear, 
pulls  heavy  loads.  Over-all  20'105r"  long, 
7'4"  wide,  cab  7'3"  high.  Speedy— will  keep 
up  with  any  truck  traffic.  All  made  for  mili- 
tary use — to  incredibly  detailed  speciflcations, 
all  o.  d.  color.  United  States  numbers  on 
Bides  of  hood  only. 

EXTRA  EQUIPMENT.  NO  CXTEA  CHAKCtI 

Following  extra  equipment  comes  on  most 
trucks  but  cannot  be  guaranteed  on  all : 

Fire  extinguisher;  extra  blackout  driving 
lights:  extra  marker  lights;  extra  blackout 
tail  lights;  adjustable  windshield;  head- 
light foot  switch;  assembly  operations 
manual,  96  pages;  War  Department  technical 


manual,  366  pages,  profusely  illustrated,  de- 
scribing, listing  a.nd  picturing  all  parts  and 
operations;  detailed  lubrication  chart;  tire 
chains  for  front  and  rear  wheelf:  starting 
crank;  tire  pressure  gage;  hydraulic  lubri- 
cating gun;  3-ton  hydraulic  Jack;  oil  can; 
tire  pump:  tool  kit:  including  machinist's 
hammer,  pliers,  small  and  large  screw 
drivers,  11  different  size  and  type  WTenches, 
and  many  other  accessories. 

Fleet  owners  will  buy  them  by  the  dozen — 
anyone.may  buy  who  will  use  these  trucks — 
none  will  be  sold  to  dealers. 

These  trucks  were  purchased  from  the  War 
Assets  Corporation.  They  were  made  for  the 
armed  forces  and  stored  in  the  Army  Ord- 
nance Depot  at  Terre  Haute,  Ind.  They  are 
being  assembled  under  expert  care  and  care-< 
fully  checked.  They  are  l>eing  road-tested 
before  delivery  and  then  driven  796  miles 
from  the  Army  Depot  to  New  York.  They  are 
being  Inspected  to  be  sure  they  are  in  good 
working  order.     All  sales  final. 

Mr.  LANGER.  Mr.  President,  1  come 
now  to  the  hearings  of  the  subcommittee 
which  met  on  December  12,  1945.  Today 
is  April  12.  so  that  was  exactly  4  months 
ago  today.     I  read  from  the  hearings: 

The  subcommittee  met.  pursuant  to  call, 
at  10:30  a.  m.,  in  room  424.  Senate  Office 
Building,  Senator  Joseph  C.  O'Mahonet  pre- 
siding. 

ThC/  Senator  from  Wyoming  IMr. 
0'M.\HONEY )  himself  put  into  the  Record 
a  statement  of  what  took  place.  He  tried 
to  do  a  good  job.  If  the  other  Democratic 
leaders  in  the  Senate  earlier  had  done  as 
good  a  job  as  the  Senator  from  Wyoming 
did.  we  would  have  gotten  along  all  right 
and  the  farmers  would  now  have  some 
trucks.  Let  me  say  that  the  Senator 
from  Wyoming  was  assisted  very  ably  by 
the  distinguished  Senator  from  South 
Carolina  IMr,  MaybankI. 

So  the  subcommittee  held  the  hearing. 
As  I  stated  a  few  minutes  ago,  Mr.  Presi- 
dent, the  Senator  from  Wyoming  said 
the  following  at  the  hearing: 

The  first  task  of  the  Surplus  Property  Ad- 
ministration was  to  establish  the  over-all 
policies  and  to  devise  the  regulations  under 
which  disposal  should  be  undertaken.  In 
addition,  It  was  the  duty  of  the  Adminis- 
trator to  prepare  and  submit  to  Congress  re- 
ports concerning  the  disposal  plans  for  cer- 
tain categories  of  Government  property  cost- 
ing more  than  $5,000,000.  This  task  has  now 
been  substantially  completed  and.  in  recent 
months,  the  Administrator,  Mr.  Symington, 
has  been  giving  close  study  to  ways  and 
means  of  handling  the  sale  of  consumer  goods 
to  the  public  generally  and,  particularly,  to 
veterans. 

So  I  repeat  that  Mr.  Symington  was 
the  man  who  did  a  good  job,  and  that  is 
what  the  Senator  from  Wyoming  .said. 

Now  we  come  to  some  of  the  testimony. 
The  Senator  from  Wyoming  said — and 
this  was  on  December  12,  just  4  months 
ago: 

Why  wouldn't  it  b)*  a  sensible  thing  If 
necessary  to  amend  the  law,  to  require  all  of 
the  owning  agencies  to  declare  a  surplus 
within  a  given  specified  time  the  transpor- 
tation facilities,  photographic  equipment, 
and  small  arms  and  ammunition  that  the 
veterans  have  been  asking  for  in  the  3  months 
you  have  been  Surplus  Property  Adminis- 
trator? 

Then,  with  those  things  all  declared  sur- 
plus, provide  by  law.  If  necessary,  for  the 
disposition  of  those  to  the  veterans  and  end 
It  all,  get  rid  of  the  surplus  property,  your 
coiMumer  goods,  by  marketing  them  quickly 
and  equitably  throughout  the  country. 


That  Is  what  the  Senator  from  Wyo- 
ming wanted  to  do.  and  that  is  what 
Mr  Symington  wanted  to  do. 

Mr.  MAGNUSON.  Mr.  President,  wUl 
the  Senator  yield "> 

Mr.  LANGER.     I  yield. 

Mr.  MAGNUSON.  I  wish  to  call  to  the 
attention  of  the  Senator  from  North 
Dakota  the  fact  that  pending  on  the 
calendar  today  there  is  a  bill  which  will 
give  the  veterans  in  purchasing  surplus 
property  tlie  same  priority  the  Federal 
Government  has.  I  am  sure  that  bill 
will  be  passed  unanimously,  and  of  course 
we  are  trying  to  take  up  the  calendar.  I 
hope  we  are  able  to  pass  that  bill  today, 
so  as  to  correct  some  of  the  things  the 
Senator  from  North  Dakota  has  been 
discussing. 

Mr.  LANGER.  Mr.  President.  I  say  to 
the  Senator  that  after  the  Senator  from 
New  Mexico  I  Mr.  Hatch]  Introduced  that 
bill  only  a  week  ago.  I  myself  took  the 
floor  and  urged  all  speed  and  haste  in 
its  passage.  I  sincerely  hope  that  will  be 
done. 

Mr.  MAGNUSON.  If  the  Senator  will 
permit  us  to  take  up  the  bills  on  the 
calendar  we  shall  be  able  to  pass  the  bill 
in  15  minutes'  time. 

Mr.  LANGER.  Mr.  Piesident.  I  have 
taken  only  a  little  time  in  discussing  this 
very  important  matter.  After  18  months 
of  dilly-dallying  and  shilly-shallying  on 
the  part  of  those  who  knew  months  and 
months  ago  that  there  were  billions  of 
dollars'  v.orth  of  surplus  materials  to  dis- 
pose of.  I  will  take  15  minutes  more  time 
to  comment  on  the  situation. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LANGER      I  yield. 

Mr.  CAPEHART.  I  now  understand 
that  a  large  department  store  in  Indian- 
apolis, Ind.,  has  advertised  trucks  and 
is  getting  ready  to  sell  them — a  depart- 
ment store  which  I  know  has  never  l)efore 
handled  truc!:s.  and  does  not  normally 
handle  them,  and  cannot  be  considered  as 
a  normal  channel  of  trade.  If  that 
situation  is  occurring  In  department 
stores  in  Indianapolis,  perhaps  it  will 
show  up  in  department  stores  all  over 
the  United  States. 

Again  I  say  that  I  think  the  matter  Is 
of  such  great  importance  that  the  Senate 
should  check  into  it,  becau.se  certainly 
to  sell  surplus  equipment  through  chan- 
nels which  are  not  con.sidered  normal  is  a 
violation  of  the  law. 

Mr.  LANGER.  Mr.  President.  I  may 
say  to  the  distinguished  Senator  that  the 
testimony  of  General  Hou.seman.  of  the 
Surplus  Property  Board,  when  he  was 
addressing  the  Senator  from  Wyoming 
was  as  follows: 

Well,  sir.  It  is  true,  of  coume.  that  sur- 
pluses are  generated  at  2  000  different  places 
throughout  the  United  States. 

And  Mr.  Scott,  then  a  member  of  the 
Board,  said: 

That  is  right.  Th-t  Is  the  place  to  sell 
them. 

Mr.  President,  in  my  State,  at  Camp 
Grafton,  which  is  nearly  400  miles  away 
from  Fort  SneUing.  there  were  27  trucks. 
Believe  it  or  not,  an  efTort  was  made  to 
take  those  27  trucks  out  of  North 
Dakota,  where  thousands  of  farmers 
were  begging  for  them.    They  were  to 
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be  sent  down  to  Fort  SnellinR.  That 
was  stopped  only  at  the  very  la&t  mo- 
ment when  I  personally  contacted  the 
Secretary  of  War.  After  that  move- 
ment of  the  trucks  was  stopped,  what 
happened?  Believe  it  or  not.  Mr  Presi- 
dent, someone  from  the  Surplus  Prop- 
erty Agency  or  from  some  other  place 
went  there  and  took  every  tire  off  of  the 
27  trucks.  So  they  stayed  there,  until 
Mayor  W.  E  Hocking,  at  Devil's  Lake. 
N  Dak  .  got  on  the  telephone,  telephoned 
all  over  the  country,  and  finally  located 
tires  for  the  trucks,  Not  until  then 
were  the  farmers  able  to  get  the  trucks 
for  their  u.v.  and  sometimes  there  were 
as  many  as  80  farmers  there  at  one 
tlOM  trying  to  purchase  the  trucks,  but 
ihef  were  unable  to  purchase  a  single 
one  of  them. 

Mr  FERGUSON.  Mr  President,  will 
the  Senator  yield? 
Mr  LANGER  I  yield. 
Mr.  FERGUSON.  I  agree  with  the 
Senator  that  this  subject  is  very  impor- 
tant insofar  as  our  domestic  economy  Is 
concerned.  I  believe  that  Senators  re- 
ceive more  complaints  regarding  the 
conduct  of  the  ."^ale  of  surplus  property 
than  they  do  in  respect  to  any  other 
single  Item. 

Mr.    President,    the   policies   and    the 
operation  of  the  War  Surplu-s  Property 
Board,  now  known  as  the  War  A.'^.sets 
Corporation,   was  called   to   the   atten- 
tion of  the  Senate  on  April  4  by  the  able 
Senator  from  New  Mexico.  IMr.  Hatch). 
not  in  relation  to  trucks,  but  in  relation 
to  the  way  in  which  veterans  were  t)eing 
treated  in  connection  with  a  sale  in  Bal- 
timore of  photographic  equipment.     It 
win  be  found  all  over  the  country  that 
persons  who  siiould  be  given  priorities, 
according  to  a  fair  Interpretation  of  the 
law.  are   not   receiving  such   priorities, 
■ducational  institutions  which  desire  to 
educate  our  returning  veterans  are  find- 
ing that  the  law  is  not  being  enforced 
according  to  ILs  letter  or  its  spirit.     I 
think   the  time  has  arrived   when  the 
matter  has  gone  beyond  an  Investigation 
by  the  Senate.    I  think  a  reference  of 
•ome  of  thcee  nuttem  should  be  made  to 
ttat  Atlomtjr  Oeneral  in  order  tlut  he 
may  ascertain  why  we  may  not  have  a 
fair  Intrrprr'tation  made  of  a  law  which 
was  paased  by  the  Congrrwi. 

Mr.  President.  I  wuh  to  aay  that  I  be- 
lieve the  Senator  from  North  Dakota  Is 
bflBtfng  this  matter  forward  at  a  time 
wlMn  It  shouJd  be  considered  and  dealt 
with  in  order  that  the  people  may  un- 
derstand what  Is  taking  place. 

Mr  LANOKR  Mr  President.  I  thank 
the  Senator  from  Mighlgan.  It  Is  very 
apparent  from  what  I  have  submitted 
Ihat  the  law  is  being  treated  with  abso- 
lute contempt.  It  In  being  treated  is 
though  the  law  had  never  beta  tmcted. 
Mr  BARKLEY.  Mr.  PreaMMt.  will 
Ibe  Senator  yrHd ' 

Mr.  LANDER.     I  yield 
Mr.  BARKLEY     There  i.i  a  bill  on  the 
•slMdar  which   was   unanimously  re- 
pofteo 

Mr  LANORR  That  bill  Is  not  aa  Im- 
portant as  *hst  I  am  saying. 

Mr  BARKLEY.    That  may  or  may  not 

be  tiue. 


fron 


th' 


Mr.   LANGEI 
thnjugh  within 
the  Senator 
Mr  BARKLE}^ 
Mr.  LANGEF 
to  the  attentioi 
distinguished 
understands  t 
1946.  the  Senalor 
and  received 
in  the  Record  p 
held  by  the 
fairs  in  regard 
surplu.s   properly 
the  course  of  tltose 
Ing  colloquy 
page  3083  of  th( 

Senator  O  Ma 
of  la  thHt  unleiM 
und  the  Surplua 
willing    to    go 
straighten   this 
known  publicly 
cused  of  giving 
around,  and  that 
Pcrsfmally.  I  wan 
M  quickly  as  possible 


Moreover.  I  shall  be 
a  few  minutes,  and  then 
Kentucky  may  talk. 
Very  well. 

Mr.  President.  I  call 

of  the  Senate  how  the 

Senator    from    Wyoming 

situation.     On  April  4. 

from  Montana  asked 

pc*-mission  to  have  printed 

]  tracts  from  the  hearings 

Co  nmittee  on  Military  Af- 

to  the  subject  of  selling 

to   veterans.     During 

hearings  the  follow- 

:  place,  as  set  forth  on 

Record. 


IMNCT 


t< 


The   Senator 
quentJy  said: 

The  primary 
la  not  enough  su 
veterans'  demand 


C( 


Mr.  President, 
call  that  to  the 
gulshed   Senato ' 
IMr.  MaybankI 
and  tried  to  hel 
to  carry  out  a 
Senator  from  Wyoming 
what  the  SenaDr 


The   primary 
la  no',  enough  su 
vetenina'  demand 


April  12 


And  what  I  am  afraid 
he  War  Aatets  Corporation 
Property  Administrator  are 
bat    on    this    thing    and 
tuatlon  out  and  make  it 
quickly,  we  will  be  ac- 
he veterans  another  run- 
is  what  we  do  not  want, 
to  get  this  matter  aettled 


e  nd 


from   Wyoming  sub.se- 


use  of  that  Is  that  there 
I  plus  property  to  meet  the 


I  wish  particularly  to 

attention  of  the  distin- 

from   South   Carolina 

because  he  was  present 

I  the  veterans.    He  tried 

good  job  and  help  the 

I  wish  to  repeat 

from  Wyoming  said: 

cSuse  of  that   is  that  there 
I  plus  property  to  meet  the 


but  certainly  not 
Mr.  MAYBANkC. 


Mind  you.  Mr.  President,  the  Senator 
from  Wyoming  laid  that  there  was  not 
enough  surplus  ]  iroperty  to  meet  the  vet- 
erans' demani.  Yet.  we  know  about  the 
sale  of  these  60C  trucks.  Mr.  Stein  said. 
In  reply  to  the  Jenator  from  Wyoming. 
as  followii: 

I  think  that  u   •  moat  important  csuh« 
iht  only  rauat. 

Mr.  President,  will 
the  Senator  yleli? 

Mr   LANCER.    I  yield. 

Mr.  MAYBAN  C.  I  greatly  Appreciate 
what  the  able  ard  dlsllngul«hecl  Senator 
from  North  Dakita  has  had  to  say  about 
the  matter,  I  « Ish  to  say  that  the  bill 
which  was  Intro  luced  some  time  ago  to 
broaden  the  nro  m  of  the  act  would  In 
no  way  affect  t  le  Senator's  resolution. 
If.  alter  the  Ser  ator  has  completed  his 
address,  the  bill  could  be  passed.  I  am 
•ure  that  it  woi  Id  be  of  great  help  in 
curing  some  of  t  ie  Ills  about  which  the 
Senator  complnlis. 

Mr.  LANGLR  I  assume,  then,  that 
the  dlstlnguifthei  Senator  from  South 
Carolina  is  in  fa\or  of  the  resolution? 

Mr  MAYBANl  [  I  am  In  favor  of  the 
resolution,  but  I  thould  like  the  Senator 
to  permit  us  this  afternoon,  after  he  has 
completed  his  ad  Iresa.  to  try  to  do  some- 
thing constructi  c  with  reg.ird  to  the 
mutter  of  dlsposjug  o(  surplua  Oovern< 
BMnt  property. 

Mr.  LANGER  Mr.  President.  T  am 
Ttry  glad  to  knu«  that  the  Senator  from 
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South  Carolina  will  be  here  to  help  us| 
find  out  where  surplus  war  property  has 
gone,  and  under  what  terms.  I  am  sure 
that  the  Senator  has  read  in  the  news- 
papers statements  with  regard  to  the 
sale  of  a  great  number  of  trucks.  Here 
were  600  trucks  on  which  a  profit  of 
$600,000  was  made,  or  a  profit  of  $1,000 
on  each  truck. 

Mr.  President,  I  hold  in  my  hand  a  tele- 
gram which  I  received  from  a  veteran 
at  Wing.  N.  Dak.,  on  April  9.  It  reads 
as  follows: 

I  am  a  serviceman.  Must  have  tractor  to 
do  my  farming  with.  I  have  contract  on 
800  acres.  When  I  was  In  the  Army  I  saved 
enough  money  to  buy  equipment  with,  but 
I  am  unable  to  get  It.  Please  let  me  know 
If  you  can  help  me.  I  have  s  aervlceman's 
priority  but  cannot  locate  any  equipment. 

The  only  answer  In  the  world  that  I 
can  telegraph  to  him  is.  "You  can  get 
your  equipment  in  a  ladles'  clothing  de- 
partment store  in  New  York  City.  That 
is  where  they  are  selling  truck.s  and  some 
of  the  surplus  farm  machinery." 

I  have  before  me  a  letter  which  I  re- 
ceived this  morning.  It  is  dated  April 
6.    I  shall  read  only  the  first  page  of  it: 

Dear  Ma.  Lancer:  I  am  writing  to  you  con- 
cerning the  food  shortage.  Well,  if  we 
farmers  will  have  to  feed  the  whole  world  and 
have  our  Ixsys  taken  away  from  us.  then  I 
don't  see  nothing  else  ahead  bur  starvation 
as  us  older  fellows  cant  go  out  and  slave  all 
our  lives  which  we  Ju^t  wont  do.  as  I  for 
one  can't  go  en  working  in  the  field  all  day 
and  come  home  and  do  chores  until  10  o'clock 
at  night  like  I  used  to  do.  I  will  have  to 
sell  my  cows.  We  used  to  milk  24  and  were 
trying  o  get  more,  and  now  one  of  my  boys 
Is  in  the  Army. 

Mr.  President.  I  hope  that  I  have  made 
myself  clear.  More  than  18  months  ago 
I  was  one  of  three  Senators  on  the  Re- 
publican side  of  the  Chamber  who  voted 
to  confirm  the  nominations  of  Mr.  Heller. 
Mr.  Hurley,  and  Mr.  Gillette.  I  did 
everything  I  possibly  could  do  in  order  to 
see  that  Government  surplus  property 
would  be  sold.  I  have  .supported  every 
bill  that  has  been  introduced  In  the  Sen- 
ate In  connection  with  this  matter. 
The  Senstor  from  Connecticut  will  re- 
member  that  he  and  I  got  together  I 
day  on  the  subject  of  surplus  war  prop- 
erty.  He  Introduced  a  bill  and  nothing 
cumr  of  it. 

A  few  days  ago  I  received  a  letter  from 
an  ex-serviceman  at  Jamestown.  N.  Dak,, 
whose  name  Is  McCulIough.  He  said,  sub- 
stantially. "1  hold  you  Just  as  responsible 
as  any  other  Senator  down  there  in 
Washington  for  what  Is  taking  place  with 
reference  to  lumber  and  farm  machin- 
ery." I  submit  that  after  I  have  done  all 
I  can  pos.slbly  do— I  bclUve  this  Is  about 
the  ninth  or  tenth  time  I  have  brought 
this  matter  to  the  attention  of  the  Sen- 
ate—and have  not  yet  been  able  to  obtain 
priorities  for  veterans,  there  Is  nothing 
out  of  reason  In  consuming  15  or  20 
minutes,  or  even  a  half  on  hour,  once 
more  in  bringing  the  matter  to  the  at- 
tention of  the  Senate. 

Mr.  ELLENDER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LANGER.    I  yield. 

Mr,  ELLENDER.  I  have  been  very 
much  interested  in  what  the  Senator  hai 
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been  saying.  Just  recently  I  telephoned 
to  the  War  Assets  Corporation  to  ascer- 
tain the  facts.  I  am  sure  the  Senator 
coixld  obtain  the  facts  as  easily  as  I  ob- 
tained them.  According  to  the  informa- 
tion which  was  given  me,  the  Cleveland, 
Ohio,  district,  composed  of  four  States, 
advertised  for  sale,  under  the  law,  728 
trucks.  They  were  offered  first  to  the 
Federal  agencies  on  a  specified  day. 
They  were  then  offered  to  the  second 
priority  group,  nanely.  the  State  and 
local  agencies.  They  were  then  offered 
to  the  third  group,  namely,  the  veterans. 
Of  728  trucks  which  were  sold,  the  States 
received  2.  the  veterans  received  40.  and 
the  remainder  were  sold  to  a  few  dealers 
in  the  Cleveland  district. 

Mr.  LANGER.    Who  were  the  dealers? 

Mr.  ELLENDER.  They  were  automo- 
bile dealers. 

Mr.  LANGER.  Who  were  they,  and  In 
what  proportion  did  they  receive  the 
trucks? 

Mr.  ELLENDER.  I  did  not  obtain  the 
names  of  the  dealers.  After  making 
every  effort  to  sell  the  remainder  of  those 
trucks,  600  in  ntunber.  8  dealers  from 
the  Cleveland  district  got  together  and 
each  of  them  bought  from  72  to  74 
trucks,  making  up  the  total  remaining 
number  of  600.  Those  dealers  sold  the 
600  trucks  to  Price  Associates,  Inc..  in 
New  York,  and  they  in  turn  got  Gimbel 
Bros,  to  advertise  the  trucks  for  sale. 
I  was  told  that  the  law  was  adhered  to, 
and  that  every  effort  was  made  to  sell 
those  trucks  through  the  11  regions 
throughout  the  country.  Every  effort 
was  made  to  let  the  veterans  purchase 
the  728  trucks. 

Mr.  LANGER.  Does  not  the  Senator 
see  that  in  addition  to  the  veterans  there 
is  one  other  group,  under  section  17, 
which  is  entitled  to  these  trucks?  It 
provides: 

Th«  Board — 

Which  Is  now  the  War  Assets  Corpora- 
tion— 

The  Board  ahall  devlas  waya  and  means 
and  preacrlbs  regulations  In  cooperation  with 
the  War  Food  Administrator  providing  for 
the  sal*  of  surplus  property  in  such  qusntl- 
tl»k  In  rural  communities  and  in  auch  man- 
ner as  will  assure  farmere  and  f(»rmer«'  co- 
operative nasoclattona  equal  opportunity  wlta 
others  to  purchase  surplus  property. 

Mr,  ELLENDER,  I  might  state.  If  the 
Senator  will  permit  me,  that  4,900  cata- 
logs were  mailed  into  four  States  com- 
prising the  Cleveland.  Ohio,  district,  and 
an  equal  number.  If  not  more,  were  sent 
to  the  remaining  11  districts,  and  I  have 
Just  indicated  the  number  of  bids  that 
were  received. 

Mr.  LANGER.  The  Senator  was  on 
this  floor  when  my  amendment  was 
adopted,  at  the  request  of  the  then  Sen- 
ator  from  Kentucky.  Mr.  Chandler,  and 
the  Senator  from  Colorado  IMr.  Johk- 
■ONl.  It  was  specifically  mentioned  at 
that  time,  and  the  Senator  will  find  it  In 
the  RtcosD.  that  the  Administrator  of 
War  Surplus  Property,  or  whoever  might 
have  charge,  should  send  the  property  to 
towns  in  Loulalana.  for  rxumple.  If  neces- 
aary.  so  that  the  farmers  could  actually 
look  at  them  and  actually  try  them  out 
to  see  If  they  were  food.  But  the  War 
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Assets  Corporation,  according  to  what 
the  Senator  has  said,  never  sent  them 
out  to  the  farmers.  They  sent  out  some 
catalogs.  Ehd  they  send  them  to  farm- 
ers? No;  of  course  not,  because  there 
are  millions  of  farmers  in  that  locality. 

Mr.  ELLENDER.  They  had  a  chance 
to  purchase  them  if  they  had  interested 
themselves  in  them.  Just  as  the  veterans 
did. 

Mr.  LANGER.  They  did  not  have  a 
chance,  because  the  War  Assets  Corpo- 
ration, under  the  law.  had  the  duty  of 
devising  ways  and  means  and  prescrib- 
ing regulations.  Why  limit  It  to  fotir 
States? 

Mr.  ELLENDER.  That  was  In  the  re- 
gion. That  region  sent  to  the  11  re- 
maining regions  a  complete  catalog  of 
all  the  trucks  which  were  for  sale,  and 
gave  prospective  purchasers  more  than 
a  month  in  which  to  buy  them. 

Mr.  LANGER.  What  good  does  It  do 
to  send  a  man  in  Belle  Pourche  or  in 
Minneapolis  a  catalog?  The  whole  in- 
tention of  my  amendment  was  and  is  to 
get  this  property  actually  out  to  farmers, 
where  they  can  look  at  it  and  try  it  out 
before  they  buy  and  that  was  not  done  in 
this  case. 

Mr.  President,  I  yield  the  floor. 

The  resolution  (S.  Res.  258) ,  submitted 
by  Mr.  Lances,  was  referred  to  the  Com- 
mittee on  Military  Affairs. 

Mr.  WHERRY.  Mr.  President.  I 
should  like  to  make  an  observation  rela- 
tive to  the  answer  given  by  the  distin- 
guished Senator  from  Louisiana  IMr. 
ELLENDER  1.  Even  though  what  he  said 
was  done,  they  still  sold  the  trucks  to 
the  department  store  In  New  York,  away 
outside  of  the  region. 

Mr.  ELLENDER.    No;  they  did  not. 

Mr.  WHERRY.    They  got  them. 

Mr.  ELLENDER.  No.  There  were 
eight  dealers.  I  am  Informed,  whi  bought 
them,  and  the  dealers  In  turn  sold  them 
to  Price  Associates,  and  Price  Associates 
obtained  the  services  of  Gimbel  Bros,  in 
order  to  dispose  of  them. 

Mr.  WHERRY.  That  Is  why  I  think 
we  need  an  investigation.  In  order  to 
ascertain  who  actually  bought  them,  and 
how  Gimbel  Bros,  got  them. 

Mr.  ELLENDER.  Z  am  telling  the 
Senator  how  they  pot  them. 

Mr.  WHERRY.  What  I  should  like  to 
have  appear  In  the  Record  Is  that  Gimbel 
Bros,  are  *  department  store.  They  arc 
not  the  ones  who  should  sell  these  trucks. 
The  regulation  should  prescribe  where 
they  should  go.  as  the  law  requires- that 
is,  through  the  normal  channels  of 
trade— and  if  there  is  any  subterfuge 
whereby  they  got  them,  It  should  be  in- 
vestigated. It  Is  my  opinion  that  If  the 
men  entitled  to  buy  the  trucks  had  been 
given  an  opportunity,  and  If  the  trucks 
had  been  sold  on  priorities,  the  trucks 
would  not  have  found  themselves  in  the 
hands  of  Gimbel  Bros,  in  New  York.  So 
I  say,  Mr.  President,  that  U  all  the  more 
reason  why  there  should  be  an  Investi- 
gation, under  the  terms  of  the  resolution. 
In  order  to  ascertain  why  they  did  not  go 
where  they  belonged  under  the  law. 

Mr.  ELLENDER.  The  Senator  ad- 
mits  

Mr.  WHERRY.  I  do  not  admit  any- 
thing. 


Mr.  ELLENDER.    That  the  War  AsseU 

Corporation  could  sell  them  to  the  regu- 
lar dealers? 

Mr.  WHERRY.  CerUlnly.  after  all 
the  requirements  were  met.  But  this  is 
an  unusual  situation.  I  do  not  know 
where  the  Senator  got  his  informa- 
tion  

Mr.  ELLENDER.  I  got  it  from  the 
president  of  the  War  Assets  Corporation. 

Mr.  WHERRY.  Then  let  us  have  a 
complete  investigation.  That  is  their 
statement.  Let  us  &nd  out  why  It  was 
that  a  department  store,  which  sells 
everything  but  trucks,  got  so  many  men 
to  go  out  and  bid  on  these  trucks,  and 
got  them  to  New  York,  and  are  now  put- 
ting advertisements  in  the  paper  relative 
to  the  sale  of  the  trucks.  That  was  not 
a  disposition  through  the  normal  chan- 
nels of  trade.  There  are  50.000  retail 
automobile  dealers  In  this  coimtry.  and 
I  should  like  to  know  how  many  of  them 
had  the  information  about  the  trucks. 

Mr  ELLENDEIR.  They  got  the  adver- 
tisements, and  they  could  have  Ixjught 
them  the  same  as  the  eight  who  did.  If 
there  was  any  wrong  done,  it  was  by  the 
eight  dealers,  and  I  told  the  president  of 
the  War  Assets  Corporation  that  such 
dealers  shoultl  be  blacklisted.  The  fact 
remains,  however,  that  the  law  was  fol- 
lowed In  trying  to  distribute  the  trucks. 

Mr.  WHERRY.  Just  one  more  state- 
ment. The  fact  remains  that  eight  deal- 
ers got  the  same  number  of  trucks,  and 
that  all  eight  dealers  sold  them  to  Gim- 
bel Bros.  Department  Store. 

Mr.  ELLENDER.     No;  to  Price  Asso- 

Mr.  WHERRY.  That  is  merely  an- 
other subterfuge.  So,  Mr.  President,  I 
agree  with  the  distinguished  Senator 
from  North  Dakota,  who  certainly  has 
made  a  very  valuable  address  this  after- 
noon about  the  sale  of  surplus  property. 
It  is  more  convincing  evidence  than  ever 
that  we  should  adopt  the  resolution,  and 
should  have  an  Investigation  of  how  this 
matter  Is  being  handled. 

Mr.  MORSE.  Mr.  President,  I  should 
like  to  say,  briefly,  that  I  think  the  Sen- 
ator from  North  Dakota  Is  to  be  com- 
mended for  raising  the  Issue  which  he  has 
presented  on  the  floor  of  the  Senate  this 
afternoon .  I  do  not  see  how  any  Senator 
can  read  his  mall— and  I  am  aurt  the 
mail  Is  rather  uniform  on  this  point- 
without  recognlalng  that  there  Is  wide- 
spread dissatisfaction  throughout  the 
United  States  In  regard  to  the  disposition 
of  surplus  properly.  I  think  it  Is  per- 
fectly clear  that  an  investigation  should 
be  made. 

I  wish  to  point  out  that  veterans  are 
flntllng  It  almost  Impossible  to  buy  any 
surplus  property  because  of  the  red  tape 
Involved.  Many  of  them  feel  that  they 
are  being  discriminated  against  In  the 
disposal  of  the  property.  They  report 
that  frequently  they  wake  up  to  discover 
that  property  In  which  they  would  have 
been  Interested  has  been  sold  prior  to 
their  having  an  opportunity  to  receive  a 
notice  that  It  Is  up  for  sale.  I  charge 
that  veterans  are  not  receiving  a  fair  and 
square  deal  by  this  administration  in  tha 
disposing  of  surplus  property.  Many  of 
them  are  fighting  mad  about  It  and  they 
have  a  right  to  be.    Likewise  many  city. 
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county.  State,  and  school  groups  are  very 
critical  of  the  fact  that  they  have  not 
been  able  to  buy  surplus  property  which 
somehow  has  found  its  way  into  commer- 
cial hands  for  disposal. 

I  shall  at  a  later  date  discuss  the  sur- 
plus property  problem,  at  length  but  at 
this  time  I  may  say  that  I  have  letters  in 
my  file  from  municipal  officials  and  from 
State  government  officials,  pwinting  out 
that  due  notice  has  not  been  given  them 
In  time  to  make  purchase  of  much  prop- 
erty from  the  War  Assets  Corporation  in 
accordance  with  their  priorities. 

What  is  happening  in  many  parts  of 
the  country  is  that  there  is  a  great  deal  of 
^dismantling  of  very  valuable  Govern- 
ment property  taking  place  at  great  loss 
to  the  taxpayers  of  this  Nation,  and  it  is 
being  sold  for  junk  all  over  the  country. 
Much  of  this  property  should  be  sold  by 
the  Government  without  its  being  dis- 
mantled and  it  should  be  sold  directly  to 
veterans,  farmers,  schools,  and  Govern- 
ment units  in  accordance  with  their  pri- 
ority rights.  Some  of  it  such  as  camp 
buildings  should  not  be  sold  at  all  so  long 
as  those  camp  structures  can  be  used  to 
relieve  housing  needs.  There  are  many 
Army  camps  in  this  country  now  dis- 
banded which  should  not  be  dismantled 
as  long  as  they  can  be  used  in  connec- 
tion with  the  veteran  housing  program. 
I  fear  that  the  greedy  theory  of  mak- 
ing a  profit  out  of  war  has  also  crept  into 
the  policy  of  dispaslng  of  surplus  prop- 
erty through  middlemen.  I  believe  that 
surplus  property  should  be  disposed  of  by 
the  Government  In  a  manner  that  will 
not  make  profits  for  speculators  and 
middlemen. 

I  know  of  few  activities  of  this  Govern- 
ment which  deserve  more  Immediate  in- 
vestigation by  the  Senate  of  the  United 
States  than  this  matter  of  disposing  of 
surplus  property.  I  believe  the  admin- 
istration owes  it  to  the  country  to  sup- 
port such  an  investigation. 

I  shall  make  one  more  point  and  then 
conclude.  I  want  the  Rxcord  to  show 
that  every  time  a  proposal  is  made  on 
this  side  of  the  aisle  for  an  investigation 
of  some  Department  of  the  Government. 
Senators  on  the  other  side  are  quick  to 
oppose  the  investigation.  I  wish  to  say 
that  it  is  my  honest  judgment  that  one 
reason  why  this  admmistration  does  not 
want  us  to  proceed  with  investigations, 
for  example,  of  OPA.  of  surplus  property, 
court-martial  practices  and  many  other 
things  is  because  the  administration 
knows  that  it  cannot  stand  an  investiga- 
tion of  the  record.  Inefficiency,  red  tape 
delays,  waste,  extravagance,  and  down- 
right incompetent  administration  char- 
acterizes the  party  in  power. 

If  that  is  not  true,  then  I  should  like  to 
see  the  Senators  on  the  other  side  of  the 
aisle  support  some  of  the  resolutions 
which  are  pending  before  the  Senate 
filing  for  an  investigation  of  surplus 
property  policies.  OPA.  court-martial 
practices,  and  State  Department  policies. 
If  the  administration  is  not  afraid  of  such 
Investigations  then  it  should  give  full 
support  to  them.  The  American  people 
have  a  right  to  a  full  disclosnre  of  the 
facts.  If  the  charges  are  without  foun- 
dation In  fact  the  proposed  investigations 
will  show  it.    Hence  DemocraUc  Senators 
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should  help  us  pa  ts  these  resolutions  for 
investigations  and  prove  us  wrong  if 
they  can.  However,  in  the  name  of  good 
government  they  cannot  Justify  oppos- 
ing Just  such  an  nvestigation  into  sur- 
plus property  disjosal  as  this  resolution 
offered  today  calls  for. 

that  the  sad  truth  is 
Investigations  which 
have  been  proposed  will  discredit  this 
administration  ard  the  Senators  on  the 
other  side  of  the  a  sle  know  it  and  fear  it. 

FRANKLIN     D      RCOSEVELT— IN     REMEM- 

FROM  NEW  YORK 


I  am  satisfied 
that   any   of   the 


BRANCE— EDITORIAL 
TIMES 
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During  the  delvery  of  Mr. 
speech: 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield  to  me  to  place  some- 
thing in  the  Record? 

Mr.  LANGER.  As  soon  as  I  am 
throuRh  telling  m  hat  a  fine  fellow  the 
Senator  from  Scuth  Carolina  is.  and 
what  he  did  to  he  p  the  farmers. 

Mr.  MAYBANK     I  appreciate  that. 

Mr.  LANGER.  The  Senator  from 
South  Carolina  and  the  Senator  from 
Wyommg  I  Mr.  O  MahoneyI  did  a  good 
job  in  trying  to  get  trucks  for  the  farm- 
ers. Both  Senator  5  are  entitled  to  a  great 
deal  of  credit. 

Mr.  MAYBANK.  I  merely  wish  to 
place  an  article  ir  the  Record  following 
the  remarks  of  tie  Senator;  and  when 
he  is  ready  to  yle  d  to  me.  I  should  like 
to  have  the  oppo  tunity  of  placing  the 
article  in  the  Reord. 

Mr.  LANGER.  I  yield  to  the  Senator 
to  place  somethirg  In  the  Record. 

Mr.  MAYBANK.  Mr.  President, 
throughout  the  country  today  many 
articles  are  app<  aring  in  newspapers 
paying  homage  tc  our  late  great  leader, 
Pfanklin  D.  Roosevelt.  I  was  particu- 
larly interested  ia  an  editorial  which 
appeared  in  the  New  York  Times.  I  wish 
to  read  a  few  lires  from  the  editorial, 
and  have  the  reriainder  of  this  excel- 
lent editorial  placed  in  the  Record: 

today  Franklin  Roosevelt 
Prom  the  fjords  of  Not- 
Cblna.  from  the  Philip- 


All  over  the  world 
wUl  be  remembered, 
way  to  the  plains  ol 


pines  to  the   EngUsi   midlands,    millions  of 


people  he  never  saw 
lost  friend. 


I  ask  unanimous 
tire  editorial  be  printed 

There  being  no 
was  ordered  to  be 
as  follows: 


consent  that  the  en- 
in  the  Record. 
)bjection,  the  editorial 
printed  in  the  Record, 
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,V(ia 
successor 
his 


I  e 


Pew  men   live   to 
true.     But  Franklin 
the  realization   of 
later   life  that   a 
official  representatlv 
join  with  his  s 
men  in  dedicating 
where  he  is  buried  ai 
last    thoughts    of    t 
Nation  to  the  eve  of 
the    organization    of 
The  chief  object  of 
Talt«  was  to  merge 
partnership  into  a 
the   peace.     The 
speak  when  he  died 
the  conference  at  Sa 
lated   this  purp>ose 

The  late  President 
peace  structure  started 


great 
woi  ds 


stUl  think  of  him  as  a 


see   their   dreams  come 

Roosevelt  came  so  near 

main   purpose  of   his 

after  his  death   the 

of  the  United  Nations 

and  his  own  country- 

home  and  the  ground 

a  national  shrine.    The 

leader    who    led    this 

victory  were  devoted  to 

international    security. 

lis  last,  hard  journey  to 

4nd  widen  the  Big  Three 

coalition  to  msUntain 

he  was  planning  to 

were  the  words  opening 

Francisco  which  trans- 

ihto  reality. 

K&s  In  a  hurry  to  get  the 

before  the  war  ended. 


He  never  doubted  for  a  moment  that  thn 
project  he  sponsored  answered  the  hopes  of 
all  mankind,  or  that  It  would  come  to  pass. 
Confident  as  he  was.  however — and  who  will 
forget  his  smiling  optimism?— he  could 
hardly  have  anticipated  that  on  the  first 
anniversary  of  his  death  the  United  Nations 
would  be  a  going  concern  and  that  the 
Security  Council  would  be  meeting  In  the 
United  States,  and  In  his  own  State. 

All  over  the  world  today  Franklin  Roose- 
velt will  be  remembered.  From  the  fjords  of 
Norway  to  the  plains  of  China,  from  the 
Philippines  to  the  English  midlands,  millions 
of  people  he  never  saw  still  think  of  him  as 
a  lost  friend  Few  leaders  of  his  time,  or  any 
time,  made  so  many  human  beings  feel  that 
he  spoke  for  them  and  the  things  they  hoped 
for.  This  is  partly  because  in  the  darkest  days 
of  history  he  exemplified  the  shining  at- 
tributes— assurance,  resovrcefulness  faith 
In  the  future — the  w^or!d  associates  with 
America  Itself.  And  partly  It  was  because 
In  a  time  of  incredible  ferocity  and  brutality 
he  stood  out  as  a  figure  of  the  humanity  man- 
kind must  believe  In  to  go  on  living. 

But  of  all  the  tributes  to  Roosevelt  none 
is  more  fitting  than  the  memorial  service  at 
Hyde  Park  today.  For  thl^  Is  not  only  his 
own  country  doing  honor  to  a  man  who  pre- 
sided over  the  third  great  chapter  In  the 
American  story.  The  United  Nations  are 
there,  too.  not  symbols  or  figures  of  a  dream, 
but  real  men  laying  down  for  a  day  the  hard 
and  wearisome  business  they  are  engaged  In 
to  revere  the  memory  of  the  founder  of  the 
enterprise.  The  United  Nations  is  Roose- 
velt's living  monument  In  the  swift  march 
of  events,  we  hardly  realize  how  remarkable 
it  Is  that  it  should  be  settled  here,  already 
burdened  with  the  moat  contentious  prob- 
lems of  the  world,  on  the  first  anniversary 
of  his  death. 

NAVAL    ATOMIC-BOMB    TESTS    AT   BIKINI 

Mr.  HART.  Mr.  President.  I  ask  unan- 
imous consent  that  I  may  address  the 
Senate  for  10  minutes. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Connecticut?  The  Chair  hears 
none. 

Mr.  BARKLEY.  Mr.  President.  I  do  not 
object  to  this  request,  but  the  whole  pro- 
ceeding for  some  time  has  been  out  of 
order.  We  are  proceeding  under  the  or- 
der of  a  call  of  the  calendar,  during  which 
the  rule  applies.  No  Senator  has  ob- 
jected, but  if  we  are  not  going  to  get  to  a 
call  of  the  calendar  today,  we  might  as 
well  abandon  it  and  let  it  go  over  to 
some  other  day. 

The  PRESIDING  OFFICER.  The  Sen- 
ator from  North  Dakota  was  granted 
leave  to  address  the  Senate. 

Mr.  BARKLEY.  I  have  no  objection, 
but  I  intend  to  insist  that  we  either  call 
the  calendar  today  or  abandon  the  effort 
to  do  so.  after  the  Senator  from  Con- 
necticut shall  have  concluded. 

Mr.  HART.     Mr.  President,  a  few  days 
ago  a  resolution  was  offered  by  the  dis- 
tinguished   junior   Senator    from    Ohio 
(Mr.  Huffman]  to  effect  the  cancellation 
of  the  atomic-bomb  experiments.     The 
first  of  those  tests  Is  now  scheduled  for 
July  1  at  Bikini  Atoll.     The  very  able 
Senators  from  Illinois  and  Ohio  who  sit 
on  the  majority  side  have  both  addressed 
the  Senate  and  given  various  reasons 
why  the  first  two  tests  at  Bikini  should 
not  be  held.    The  resolution  and  the  re- 
marks of  my  esteemed  colleagues  do  not 
oppose  the  third  atomic-bomb  experi- 
ment— which  is  the  deep  submergent  ex- 
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plosion — and  perhaps  It  Is  not  unfair  to 
assume  that  the  two  Senators  favor  hold- 
ing that  particular  test. 

The  statements  made  when  the  resolu- 
tion was  offered,  which  appear  on  page 
2790  of  the  CoNGKESsioNAL  Record,  were 
not  challenged  in  any  way  at  the  time.  I 
shall  not  reply  now  to  the  objections  ad- 
vanced; but  I  do  wish  to  take  a  little  of 
the  Senate's  time  to  put  on  record  some 
of  the  reasons  why.  In  my  opinion,  the 
first  two  Bikini  tests  should  be  held  with- 
out further  delay.  The  6  weeks'  post- 
ponement to  July  1  has  already  created 
an  imfortunate  situation. 

Mr.  President.  It  has  been  charged — 
and  with  a  certain  amount  of  justifica- 
tion— that  the  military  never  learns  any- 
thin?  between  wars.  It  Is  said  that  the 
Navy  has  always  gone  into  war  with  much 
the  same  equipment  and  fighting  meth- 
ods with  which  the  last  war  ended,  and 
that  it  Is  mainly  the  fault  of  the  Navy 
for  lack  of  Imagination,  ultraconserva- 
tlsm.  and  so  forth. 

Well,  our  last  war  ended  with  the 
advent  of  the  atomic  bomb.  The  Navy 
had  not  had  much  to  do  with  the  develop- 
ment of  that  weapon  and  had  been 
spending  years  In  fighting  Its  way  across 
the  northern  Pacific.  In  that  long  cam- 
paign the  strong  Japanese  Navy  and 
much  of  the  Japanese  air  power  had  been 
absolutely  ruined.  At  long  last  the  war 
had  been  carried  right  to  the  doorstep  of 
Japan,  so  that  all  our  other  forces  were 
ready  to  force  open  the  door  and  apply 
their  power  on  the  Japanese  Islands.  In- 
cidentally. Mr.  President,  the  history  of 
those  years  will  show  that  the  Navy's  rec- 
ord constitutes  the  strongest  demonstra- 
tion of  what  can  be  done  with  sea  power 
that  the  world  has  ever  known. 

So.  Mr.  President,  when  we  had  estab- 
lished close-in  flying  fields  It  became 
possible  to  atom-bomb  Japan.  Then 
the  Japanese  took  the  occasion  to  throw 
in  the  sponge.  Then  the  Navy  began  to 
take  stock  of  the  situation  and  try  to  cal- 
culate how  the  new  weapon  would  affect 
them.  In  all  three  bombs  had  been  ex- 
ploded, two  of  them  over  Japanese  cities. 
Some  of  the  results  of  those  explosions 
had  become  known,  but  a  great  deal  re- 
mained unknown.  After  our  observers 
examined  those  two  cities,  the  physical 
results  of  atomic  bombs  on  that  kind  of 
buildings  were  known  but  not  much  else. 

It  must  be  noted  that  there  was  availa- 
ble at  Hiroshima  and  Nagasaki  none  of 
the  instrumentation  necessary  to  obtain 
basic  scientific  data,  the  fundamentals  in 
the  case.  There  has  been  considerable 
dispute  about  the  results,  and  many  con- 
tradictory statements  have  been  made 
concerning  what  really  happened  at 
those  two  cities.  For  Instance,  one 
writer  who  perhaps  is  widely  read  has 
proclaimed,  far  and  near,  that  the  effect 
of  an  atomic  bomb  is  not  much  greater 
than  that  of  a  10-ton  blockbuster  with 
ordinary  high  explosive.  Incidentally, 
he  supports  his  statements  by  claiming 
to  be  an  expert,  an  expert  who  was  sent 
out  to  Japan  to  make  offlclal  observa- 
tions. It  turns  out  that  while  he  Is  an 
expert  in  propaganda  his  title  does  not 
go  much  beyond  that,  but  still  his  state- 
ments have  been  spread  over  the  land. 


Whatever  uncertainty  there  may  be 
about  results  over  land,  the  Navy  soon 
foimd  that,  insofar  as  its  own  field  was 
concerned,  there  was  extremely  little  to 
go  upon  with  regard  to  the  effects  of 
atomic  bombs.  Therefore,  so  far  as  the 
new  weapon  is  concerned,  the  Navy  quite 
properly  took  the  stand  that  it  cannot 
possibly  plan  for  the  future  with  the  in- 
formation now  available,  and  that  it  sim- 
ply must  know  what  will  happen  to  ships 
under  atomic  bomb  attack. 

It  was  clear,  crystal  clear,  that  availa- 
ble data  did  not  l)egln  to  supply  the 
needed  information  and  that  only  a  full 
experiment  could  supply  that  knowledge. 
Consequently,  the  Navy  began  months 
ago  to  plan  those  atomic  bomb  tests — the 
first  of  which  Is  scheduled  to  be  held  at 
Bikini— with  practically  all  elements  of 
the  armed  forces  participating.  Such 
was  the  inception  of  those  tests  which 
have  been  carefully  arranged  with  the 
following  primary  objectives: 

They  seek  to  learn  what  happens  to 
ships  of  all  types,  at  various  distances, 
at  sea  or  In  port,  when  atomic  bombs 
are  detonated  over,  on,  and  under  the 
sea.  The  Navy  needs  to  know  the 
crushing  effect  on  structures  caused  by 
the  air  blast.  It  needs  to  know  the 
effect  of  heat  on  those  structures,  on 
ammunition  and  other  Inflammables  in 
the  ships,  and  the  effect  upon  life  itself. 
We  need  to  know  much  more  of  the 
effect  upon  life  of  radioactivity,  whether 
In  the  form  of  direct  emanations  or  from 
spray  and  rain  contaminated  by  gamma 
rays  from  such  explosions.  The  Navy 
needs  to  know  the  effect  of  ocean  waves 
caused  by  such  explosions,  particularly 
If  on  or  near  the  surface  of  the  sea. 
Also,  it  needs  to  determine  tlie  effect  of 
underwater  shock  in  ripping  off  and 
throwing  the  .interior  fittings  about 
ships.  Lastly.  Mr.  President,  there  Is 
the  effect  of  underwater  pressures  with 
regard  to  rupturing  the  hulls  of  the 
ships. 

Those  were  the  primary  objectives 
when  the  plans  for  the  tests  began,  and 
they  constitute  the  principal  things 
which  the  Navy  needs  to  know.  How- 
ever, during  the  vast  amount  of  plan- 
ning for  the  first  two  tests — one  of  which 
is  to  be  an  explosion  in  the  air  and  the 
other  to  be  on  or  near  the  surface  of  the 
water— It  has  been  found  possible  also 
to  obtain  a  great  deal  of  additional  in- 
formation which  Is  still  lacking  and 
which  should  be  obtained. 

In  the  first  place,  the  Army  also 
wishes  to  obtain  data  for  its  own  pur- 
poses as  to  the  effects  of  an  atomic  bomb 
upon  a  wide  variety  of  ground  weapons 
and  equipment.  Then,  too.  there  is  the 
effect  upon  aircraft,  both  while  air-borne 
and  on  the  ground.  All  oi  that  is  needed 
so  that  all  concerned  may  know  what 
redesigning  of  weapons  may  be  neces- 
sary and  what  degree  of  dispersal  is 
needed  to  minUnize  the  effects  of  an 
atomic-bomb  explosion. 

Mr.  President,  what  is  perhaps  still 
more  important,  the  experiments  are 
planned  to  obtain  much  necessary  data 
on  the  various  effects  upon  life.  We 
can  gain  valuable  information  on  the 
protection  of  people  against  radiation 


and  heat  by  shielding  them  with  vari- 
ous materials  and  structures.  We  can 
learn  much  more  than  we  know  on 
early  diagnosis  after  subjection  to 
gamma  and  other  rays.  We  can  learn 
much  concerning  the  treatment  for  per- 
sonnel who  may  sometime  be  exposed 
to  atomic  heat  and  radiation  during 
time  of  peace  or  in  the  unhappy  event  of 
an  atomic-bomb  attack.  That  we  need 
to  know. 

Finally,  and  perhaps  most  important 
of  all.  the  Bikini  tests  are  expected  to 
disclose  much  further  Information  of 
general  scientific  value  concerning  the 
phenomena  which  accompany  atomic 
explosions.  At  Bikini  we  will  have  what 
did  not  exist  on  the  other  occasions, 
which  is  an  elaborate  and  well-instru- 
mented system  of  observation  designed 
to  record  a  great  deal  of  the  funda- 
mental scientific  data  which,  at  this 
stage  of  the  world's  development,  cer- 
tainly needs  to  be  known — at  least  by  us. 

We  did  not  get  that  data  at  Hiroshima 
and  Nagasaki.  There  could  be  no  in- 
strumentation there.  As  a  matter  of 
fact,  many  of  the  instruments  had  not 
only  not  been  built,  but  had  scarcely  been 
thought  of  when  the  plans  for  the 
Bikini  tests  were  begxin.  The  field  has 
opened  up  very  widely  during  the  plan- 
ning proce.<is.  and  it  well  may  be  that 
what  we  learn  In  other  fields  will  prove 
fully  as  important  as  what  the  Navy 
seeks  to  know  for  its  own  purposes. 

Mr.  President,  the  resolution  submitted 
by  the  very  able  junior  Senator  from 
Ohio  proposes  entirely  to  cancel  the  first 
two  Bikini  tests.  In  the  various  inter- 
ested fields  as  a  whole,  those  two  tests — 
the  above-water  and  the  surface-of-the- 
water  experiments — are  precisely  the 
ones  which  are  exp>ected  to  give  the 
greatest  returns.  Moreover,  as  judged 
from  what  is  now  known  or  is  subject  to 
reasonably  accurate  estimate,  the  Navy 
thinks  that  those  first  two  experiment* 
are  the  most  important  ones  for  its  own 
purposes — that  Is,  In  determining  the 
effect  uix)n  ships.  I  know  that  it  Is  fre- 
quently otherwi.se  stated.  However,  the 
prospects  now  are  that  the  very  deep- 
water  explosion  will  prove  to  be  the  least 
dangerous  form  of  atomic-bomb  attack 
upon  ships. 

Many  scientists  do  not  agree  to  that, 
and  base  their  opinions  upon  calculations 
which  involve  a  great  many  preliminary 
assumptions.  There  Is  nothing  else  to 
go  upon  now.  The  scientists  are  pos- 
sibly correct  in  their  theoretical  calcula- 
tions, but  in  any  case  they  have  wholly 
missed  the  point  that  an  atomic  bomb 
attack  at  deep  submergence  Is  technically 
a  most  difficult  affair.  However,  it  may 
l>e  designed,  a  t>omb  can  sink  through 
water  very  slowly.  There  is  a  good  deal 
of  time  to  act  before  the  bomb  reaches  its 
set  depth;  and  modern  ships  are  so  fast 
that  there  is  considerable  time  for  ma- 
neuver and  avoidance  of  the  dangerous 
area.  Moreover,  ships  at  sea,  while  re- 
maining in  tactical  contact,  are  easily 
dispersed,  so  that  there  Is  a  goodly  dis- 
tance between  any  two  of  them. 

The  other  point  which  is  missed  by 
those  who  emphasize  the  deep-water  test 
is  that  such  an  attack  is  not  feasible 
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upon  ships  in  a  harbor.  That,  as  every- 
one knows.  Is  the  condition  in  which 
they  are  most  vulnerable  to  the  ordinary 
form  ot  air  attack.  A  deep-water  bomb 
would  not  explode  in  the  depth  of  water 
in  which  .ship.s  anchor. 

Therefore.  Mr.  President,  I  submit  that 
the  resolution  on  the  Senate's  Calendar 
is  entirely  Incorrect,  in  that  it  is  pri- 
marily directed  to  cancel  the  two  most 
useful  and  important  of  the  three  tests, 
while  on  its  face  Riving  presumptive  ap- 
proval of  the  least  valuable  one  of  all. 

However  that  particular  feature  may 
be.  the  crux  of  the  entire  situation  is  that 
the  Navy  wants  to  know.  Moreover,  I 
submit  that  it  has  a  right  to  know.  All 
three  of  the  atomic-bomb  experiments 
should  be  carried  out  with  as  little  delay 
a.s  possible;  and  I  hold  that  there  should 
be  neither  cancellation  nor  any  further 
loss  of  time. 

THE   CALENDAR 

The  PRESIDING  OFFICER.  In  ac- 
cordance with  the  order  previously  en- 
tered, the  Clerk  will  proceed  to  call  the 
calendar,  beginning  with  Calendar  No. 
1020 

Mr  BARKLEY.  Mr.  President.  I  sug- 
ftil  the  absence  of  a  quorum.  I  do  not 
lMl1«ve  that  we  should  call  the  calendar 
jrith  so  few  Members  in  the  Chamber. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 
following  Senators  answered  to  their 
names: 


Aiken 

Ooaaett 

Myers 

Andrews 

Gumey 

ODanlel 

Amtln 

Hart 

OMp_hor.ey 

Bail 

Hnwkes 

Overton 

Banktead 

Hoyden 

Radcllffe 

Bark:ey 

Hlckenlooper 

Reed 

Bilbo 

Jobnaon.  Colo. 

Revere  orob 

Bridges 

Knowland 

Robertson 

Brooks 

La  Toilette 

Saltonstall 

BXKTk 

Langer 

Shlpetead 

Busbflrld 

Lucas 

Smith 

Cap«bart 

McCarran 

Stanflli 

Capper 

McClellan 

Stewart 

CarvtUe 

McParland 

Taft 

ConnalJy 

McKellar 

Taylor 

Cordon 

McMahon 

Thomas.  UUh 

Donneil 

Magnuson 

Vandenberg 

Downer 

Maybank 

WalKh 

KUender 

MUUkln 

Wheeler 

Perguson 

MltcheU 

Wherry 

Fui  bright 

Morse 

Wilson 

Gerry 

Murdock 

Young 

The  PRESIDING  OFFICER  «Mr.  Fui- 
BRicHT  in  the  chair » .  Sixty-six  Senators 
have  answered  to  their  names.  A  quor- 
um is  present. 

The  clerk  will  state  the  first  business 
on  the  calendar. 

BILL  PASSED  OVER 

The  bill  <  H.  R.  5504  >  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform 
system  of  bankruptcy  throughout  the 
United  Sutes."  approved  July  1.  1898. 
was  announced  as  first  in  order. 

Mr.  BARKLEY  and  Mr.  McCARRAN 
addressed  the  Chair. 

The  PRESIDING  OFFICER.  The  Sen- 
ator from  Kentucky  is  recognized. 

Mr.  BARKLEY.  The  Senator  from 
Louisiana  (Mr.  Ovirton]  asked  that  this 
JmII  go  over. 

The  PRESIDING  OFFICER.  The  biU 
will  be  passed  over. 
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RESERVATION  OP  pEPOSITS  OF  FISSION- 
ABLE MATERIALS  0N  THE  PUBUC  LANDS 


Sta  ;es 


tio  1 


The  bill  (S.  1856  > 
of  the  United 
sionable  materials 
lie  lands  was 

The    PRESIDING 
bill  5594.  Calenda 
Is  there  object 
House  bill  for  the 

There  being  no 
R.  5594 >   to  reserve 
United  States  all 
materials  contained 
was  considered, 
ing.  read  the  thirc 

The  PRESIDING 
objection.  Senate 
po.stponed. 

Mr.  McMAHON 
President.  I  a.sk  ur 
the  vote  by  which 
dar  No.  1022.  was 
and  that  the  bill 
endar.     I  had  an 
Senator  from  New 
chairman  of  the 
Lands  and  Survey 
go  over  when  reac 

The  PRESIDENtr 
Chair  will  state'to 
necticut  that  Senjite 
passed,  but  was 
Calendar  No.  1116 
substituted  for  the 
passed.    Without 
which  House  bill 
reconsidered,  and 
over. 


to  reserve  for  the  use 
all  deposits  of  fls- 
contained  in  the  pub- 
annolinced  as  next  in  order. 
OFFICER.     Hou.^e 
1116.  is  a  similar  bill, 
to  substituting   the 
Senate  bill? 
objection,  the  bill  <H. 
for  the  use  of  the 
deposits  of  fl.s.sionable 
in  the  public  lands 
oitlered  to  a  third  read- 
time,  and  passed. 
OFFICER.     Without 
(ill  1856  is  indefinitely 


£en£ 


le 


lubsequently  said:  Mr. 

animous  con.sent  that 

ate  bill  1856.  Calen- 

p^ssed.  be  reconsidered. 

restored  to  the  cal- 

agreement   with  the 

Mexico  [Mr.  Hatch], 

[Committee  on   Public 

that  the  bill  should 

led. 

pro  tempore.     The 
he  Senator  from  Con- 
bill  1856  was  not 
ij  idefinitely  postponed. 
House  bill  5594.  was 
Senate  bill  and  was 
objection,  the  vote  by 
was  passed  will  be 
he  bill  will  be  passed 


5>94 


JOINT   RESOLU1ION 


The  joint   resol 
proposing  an 
stitution  of  the 
equal  rights  for 
announced  as  nex ; 

Mr.  BILBO.     Le ; 
go  over. 

The      PRESIDING 
joint  resolution  w 


ai 

REIMBURSEMENT 
ERTY     LOST     AT 
DEPOT.  HASTING! 


The  bill    iS.   18 
bursement   for   pe 
damaged,  or  destroyed 
explosions    at    the 
depot.  Hastings.  N^br 
and  September  15 
ordered  to  be  engrdssed 
ing.  read  the  third 
follows : 


Be  it  enacted,  etc 
the  Treasury  be.  an( 
Ized  and  directed  to 
In  the  Treasury  not 
such  sum  or  sums. 
gate   not   to  exceed 
quired  by  the 
claims.  Including 
personhel   of   the 
privately   owned 
destroyed  as  the 
naval  ammunition 
AprU  6.  1»44.  and 
vided.  That  no  part 
prlated   in   this  act 
thereof    shall    be 
received  by  any  agen 
of  serrlces  rendered 


li 
pa  d 


PASSED   OVER 

tion    (S.  J.  Res.   61) 

amendment  to  the  Con- 

Ur  ited  States  relative  to 

ipen  and  women  was 

in  order. 

the  joint  resolution 


OFFICER.     The 
be  passed  over. 

^R    PERSONAL    PROP- 
NAVAL     AMMUNITION 
NEBR. 


2»  to  provide  reim- 
sonal   property   lost. 

as  the  result  of 
naval    ammunition 

on  April  6,  1944. 
1944.  was  considered. 

for  a  third  read- 
time,  and  passed,  as 


That  the  Secretary  of 
he  la  hereby,  author- 
pay,  out  of  any  money 
otherwise  appropriated, 
nountlng  in  the  aggre- 
125,000.   as   may   be   re- 
r  of  the  Navy  to  pay 
of  naval  and  civilian 
Establishment,  for 
lost,   damaged,   or 
of  explosions  at  the 
",  Hastings.  Nebr..  on 
mber  15,  1944:   Pro- 
of the  amount  appro- 
excess  of  10  percent 
or    delivered    to    or 
or  attorney  on  account 
connection  with  this 


Secretary 
those 

Naval 
proj  erty 
rest  It 

desot 

Se  Jtember 


la 


claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding! 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  ."-hall  be  fined 
In  any  sum  not  exceeding  91. COO. 

REPEAL  OF  REQUIREMENT  TO  FURNISH 
COPIES  OF  REGULATIONS  AND  GEN- 
ERAL  ORDERS  OF  THE  NAVY  DEPART- 
MENT TO  CERTAIN  OFFICERS 

The  bill  (S.  1862)  to  repeal  section  1543 
Revised  Statutes  (34  U.  S.  C.  592)  was 
announced  as  next  in  order. 

Mr.  REVERCOMB.  Mr.  President, 
may  we  have  an  explanation  of  the  bill 
from  the  Senator  from  Massachusetts? 

Mr.  WALSH.  Mr.  President,  the  pur- 
pose of  the  bill  is  to  repeal  the  existing 
law  which  provides  that  each  commis- 
sioned or  warrant  ofBcer  of  the  Navy,  on 
his  entry  into  the  service,  be  furnished 
with  a  copy  of  the  regulations  and  gen- 
eral orders  of  the  Navy  Department  then 
in  force,  and  thereafter  with  a  copy  of 
all  such  regulations  and  orders  as  may 
be  issued.  This  is  unnecessary,  as  such 
regulations  and  orders  are  sent  to  every 
shore  station  and  every  naval  vessel. 
The  bill  would  save  to  the  Government 
the  cost  of  giving  each  individual  a  copy 
of  the  regulations  and  general  orders. 

Mr.  REVERCOMB.  It  occurred  to  me 
that  furnishing  a  copy  of  the  regulations 
to  each  individual  was  a  very  good  prac- 
tice. Of  course,  if  the  able  chairman  of 
the  Committee  on  Naval  AfTairs  believes 
that  that  practice  should  be  stopped,  I 
certainly  shall  not  object.  However,  it 
impresses  me  as  an  excellent  practice 
within  the  Navy  to  furnish  each  man 
with  a  printed  copy  of  the  regulations. 
What  is  the  reason  for  stopping  the  prac- 
tice? 

Mr.  WALSH.  Do  I  correctly  under- 
stand the  Senator  to  say  that  he  does 
not  object? 

Mr.  REVERCOMB.  What  is  the  rea- 
son for  stopping  the  distribution  of  the 
regulations? 

Mr.  WALSH.  One  of  the  difficulties  is 
that  a  great  many  of  the  regulations  have 
been  lost.  Amendments  are  made  from 
time  to  time;  and  if  the  men  must  be 
furnished  with  copies  of  the  regulations, 
it  involves  quite  an  expense  and  bother. 
It  is  sufficient  to  provide  that  the  regu- 
lations be  posted  and  furnished  to  each 
naval  station  and  shore  station,  and  to 
every  vessel. 

Mr.  REVERCOMB.  In  other  words, 
the  men  will  read  them  on  the  bulletin 
board,  instead  of  from  copies  furnished 
to  them? 

Mr.  WALSH.  Or  they  may  ask  fpr 
copies. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

There  being  no  objection,  the  bill  (S. 
1862)  to  repeal  section  1548  Revised 
SUtutes  (34  U.  S.  C.  592)  was  considered, 
ordered  to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed,  as 
follows : 

Be  it  enacted,  etc..  That  section  1548  Re- 
vised Statutes  (34  U.  8.  C.  592).  which  pro- 
Tides  "The  Secretary  of  the  Navy  shall  cause 
each  commissioned  or  warrant  officer  of  the 
Navy,  on  his  entry  Into  the  serrice.  be  fur- 


1946 


CONGRESSIONAL  RECORD-SENATE 


3551 


nlshed  with  a  copy  of  the  regulations  and 
general  orders  of  the  Navy  Department  then 
in  force,  and  thereafter  with  a  copy  of  all 
such  as  may  be  Issued."  is  hereby  repealed. 

RANK  OF  ORIGINAL  APPOINTMENTS  IN 
THE  CORPS  OF  CIVIL  ENGINEERS  OF 
THE  NAVY 

The  Senate  proceeded  to  consider  the 
bill  <S.  1872)  to  provide  for  the  rank  of 
original  appointments  in  the  Corps  of 
Civil  Engineers  of  the  United  States 
Navy,  and  for  other  purposes,  which  had 
been  reported  from  the  Committee  on 
Naval  Affairs  with  an  amendment,  on 
page  1,  line  5,  after  the  word  "grade", 
to  strike  out  "and"  and  insert  "of  as- 
sistant civil  engineer  with",  so  as  to  make 
the  bill  read: 

Be  it  enacted,  etc..  That  hereafter,  origi- 
nal appointments  as  officers  In  the  Corps  of 
ClvU  Engineers  of  the  United  States  Navy 
shall  be  In  the  grade  of  assistant  civil  engi- 
neer with  rank  of  ensign  or  of  lieutenant 
(jtinior  grade)  in  accordance  with  such  regu- 
lations as  the  Secretary  of  the  Navy  may 
prescribe. 

S»c.  2.  The  second  paragraph  under  the 
heading  "Fuel  and  transportation"  in  chap- 
ter 180.  Thirty-ninth  SUtutes  at  Large.  1168. 
which  Is  the  first  para^aph  on  page  1184,  Is 
hereby  repealed. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

ADVANCES    TO    VETERANS    UNDERGOING 
VOCATIONAL  REHABILITATION 

The  bill  (S.  1877)  to  amend  paragraph 
8  of  part  VII.  Veterans'  Regulation  No.  1 
(a) ,  as  amended,  to  authorize  an  appro- 
priation of  $1,500,000  as  a  revolving  fund 
in  lieu  of  $500,000  now  authorized,  was 
announced  as  next  in  order. 

The  PRESIDING  OFFICER.  House 
bill  5574.  Calendar  1117.  is  a  similar 
bill.  Is  there  objection  to  substituting 
the  House  bill  for  the  Senate  bill? 

There  being  no  objection,  the  bill 
<H.  R.  5574)  to  amend  paragraph  8  of 
part  VII,  Veterans*  Regulation  No.  1  (a), 
as  amended,  to  authorize  an  appropria- 
tion of  $1,500,000  as  a  revolving  fund  In 
lieu  of  $500,000  now  authorized  was  con- 
sidered, ordered  to  a  third  reading,  read 
the  third  tUne,  and  passed. 

The  PRESIDING  OFFICER.  With- 
out objection.  Senate  bill  1877  is  indefi- 
nitely postponed. 

MARY  O.  PAUL 

The  bill  (H.  R  3003)  for  the  reUef  of 
Mary  G.  Paul  was  considered,  ordered 
to  a  third  reading,  read  the  third  time, 
and  passed. 

JURISDICTION    OP    CLAIM    OF    LEWIS    E. 
MAG  WOOD 

The  bill  <H.  R.  4797)  to  confer  juris- 
diction upon  the  United  States  District 
Court  for  the  Eastern  District  of  Virginia 
to  determine  the  claim  of  Lewis  E.  Mag- 
wood  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

LANDER  H.  WILLIS 

The  bill  <H.  R.  841  >  for  the  relief  of 
Lander  H.  Willis  was  considered,  ordered 
to  a  third  reading,  read  the  third  time, 
and  passed. 


J.  TOM  STEPHENSON 

The  bill  (H.  R.  3677)  for  the  relief  of 
J.  Tom  Stephenson  was  considered,  or- 
dered to  a  third  reading,  read  the  third 
time,  and  passed. 

B.  H.  SPANN 

The  bill  (H.  R.  2884)  for  the  relief  of 
B.  H.  Spann  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and 
passed. 

LEGAL  GUARDLAN  OF  JAMES  THOMPSON. 
A  MINOR 

The  Senate  proceeded  to  consider  the 
bill  (H.  R.  3543)  for  the  relief  of  the 
legal  guardian  of  James  Thompson,  a 
minor,  which  had  been  reported  from 
the  Committee  on  Claims,  with  an 
amendment,  on  page  1,  in  line  7.  after 
the  words  "United  States  for"  to  strike 
out  "personal  injuries,  medical  and  hos- 
pital expenses  sustained  by  his  minor 
son,  James  Thompson,  as  a  result  of 
being  struck  by  a  United  States  Army 
vehicle  on  February  2,  1944,  on  United 
States  Highway  No.  17,  in  front  of  Crofts 
Grocery  Store,  in  Windermere.  Charles- 
ton, S.  C."  and  insert  "compensation  for 
the  expenses  incurred  by  him  by  reason 
of  the  injuries  sustained  by  his  minor 
son,  James  Thompson,  when  struck  by 
a  United  States  Army  truck  on  February 
2.  1944.  on  United  States  Highway  No. 
17,  in  Windermere.  Charleston.  S.  C.  and 
to  pay  to  the  legal  guardian  of  James 
Thompson,  a  minor,  the  svma  of  $1,000  in 
full  .settlement  of  all  claims  against  the 
United  States  for  compensation  for  per- 
sonal injuries  sustained  by  the  said 
James  Thompson  in  the  said  accidoit." 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be 
engrossed  and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time  and 
passed. 

The  title  was  amended  so  as  to  read: 
"An  act  for  the  relief  of  Elmer  D. 
Thompson  and  the  legal  guardian  of 
James  Thompson." 

HERMAN  GELS 

The  biU  (H.  R.  4957)  for  the  relief  of 
Herman  Gelb  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and 
passed. 

p.  W.  BURTON 

The  bill  (H.  R.  3431)  for  the  relief  of 
F.  W.  Burton  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and 
passed. 

HARRY  COHEN 

The  bill  'H.  R.  1950)  for  the  relief  of 
Harry  Cohen  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and 
passed. 

MORGAN  CREAMERY  CO. 

The  bill  (H.  R.  4335)  for  the  relief  of 
the  Morgan  Creamery  Co.  was  con- 
sidered, ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

MRS.  TRIXIE  MINNIE  TWIOQ 

The  bill  (H.  R.  804)  for  the  relief  of 
Bi4rs.  Trlxle  Minnie  Twigg  was  considered, 
ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 


LEO  STUHR 

The  bill  (S.  1604)  for  the  relief  of  Leo 
Stuhr  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  is  autborlsed  and  directed  to 
pay,  out  of  any  money  In  the  Treastiry  not 
otherwise  appropriated,  to  Leo  Stuhr,  of 
Grand  Island,  Nebr.,  the  sum  of  $149  57,  In 
full  satlafactton  of  his  claim  against  the 
United  States  for  payment  under  the  Com- 
modity Credit  Oorporation's  oflrr  to  make 
dau^  production  payments,  for  the  period 
from  April  I.  1945,  to  and  Including  June  30. 
1945.  such  payment  having  been  denied  on  ■ 
the  ground  that  application  therefor  was  not 
filed  within  the  time  prescribed  by  regula- 
tions of  the  Department  of  Agriculture:  Pro- 
tided,  "niat  no  part  of  the  anuiunt  appro- 
priated In  thl.s  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  attorney  on  account 
of  services  rendered  In  connection  with  this 
claim,  and  the  same  shall  t>e  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  vlolatlnt  the  provisions  of  thto 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined 
in  any  sum  not  exceeding  $1,000. 

DELIVERY  TO  THE  STATE  OP  ARKANSAS 
OP  THE  SILVER  SERVICE  PRESENTED 
TO  THE  UNITED  STATES  BATTLESHIP 
ARKANSAS 

The  bill  (H.  R  5121)  authorizing  the 
Secretary  of  the  Navy  in  his  discretion 
to  deliver  to  the  custody  of  the  State  of 
Arkansas  the  silver  service  presented  to 
the  United  States  for  the  battleship  Ar- 
karisas  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

AMENDMENT  OF  ACT  ENTITLED  "AN  ACT 
TO  PREVENT  PURCHASE  AND  SALK  OP 
PUBUC  OPFICE- 

The  bill  <S.  1714)  to  amend  the  act 
entitled  "An  act  to  prevent  purchase  and 
sale  of  public  office."  approved  Deceml)er 
11,  1926.  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  act  of  E>ecera- 
ber  11,  1926,  entitled  "An  act  to  prevent  pur- 
chase and  sale  of  public  office"  (44  Stat  918) , 
Is  amended  by  adding  the  following  new 
paragraph  to  section  3: 

"Sec.  2.  (a)  It  shall  be  tmlawful  for  any 
person,  firm,  or  corporation  to  solicit  or  re- 
ceive any  sum  of  money  or  thing  of  value 
whatsoever  In  consideration  of  aiding  or  as- 
sisting any  person  to  obtain  any  appointive 
office  or  employment  under  the  Government 
of  the  United  States,  either  by  referring  hts 
name  to  any  executive  department.  aKcney, 
or  Independent  establlshnoent  of  the  United 
States  for  consideration,  or  otherwise,  or  to 
require  the  payment  of  a  fee  from  any  per- 
son because  such  person  has  secured  any 
appointive  ofllce  or  employment  under  the 
Government  of  the  United  States." 

ADDITIONAL  JUDGE  POR  THE  DISTRICT 
OP  DELAWARE 

The  bill  ^S.  1801 )  authorizing  the  ap- 
pointment of  an  additional  judge  for  the 
district  of  Delaware  was  considered,  or- 
dered to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed,  m 
follows: 

Be  it  enacted,  etc..  That  the  President  of 
the  United  States,  by  and  with  the  advice 
and  consent  of  the  Senate,  shall  appoint  an 
additional  Judge  of  the  district  oourt  ot  the 
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United  Statn  (or  the  JudHrlal  dlatrlct  of  che 
State  of  DeUwmre,  who.  except  where  t>ecause 
of  Mnlorlty  other  proTlslon  is  made,  shall 
poHMi  the  same  powers,  perform  the  same 
duties,  and  receive  the  same  compensation 
and  allowance  as  the  present  Judge  of  said 
district. 

TRAVEL  ALLOW.ANCES  AND  TRANSPORTA- 
TION OF  DEPENDENTS  OF  MZftfBKRS  OP 
THE  NAVAL  FORCES 

The  Senate  proceeded  to  consider  the 
bill  <H.  R.  4896  >  to  provide  for  payment 
of  travel  allowances  and  transportation 
and  for  transportation  of  dependents  of 
members  of  the  naval  forces,  and  for 
other  purposes,  which  had  been  reported 
from  the  Committee  on  Naval  Affairs, 
with  amendments. 

^The  first  amendment  was.  on  page  2, 
In  line  6,  after  the  word  'payment",  to 
strike  out  "in  advance  or  otherwise." 
The  amenament  was  agreed  to. 
The  next  amendment  was.  in  line  10. 
after  the  word  "travel",  to  insert  "when 
.«;uch  travel  shall  have  been  completed : 
Provided.  That  prior  to  July  1.  1946,  such 
payments  may  be  made,  under  such  con- 
Chttons  as  the  Secretary  of  the  Navy  may 
prcMiibe.  in  advance  of  actual  travel  by 
dependents  otherwise  entitled  to  trans- 
portation." 

Mr.  JOHNSON  of  Colorado.  Mr. 
President.  I  should  like  to  have  the  bill 
go  over  for  a  few  minutes  until  I  can 
speak  to  the  Senator  from  Massachu- 
setts about  some  amendments  which  I 
have  ready,  which  would  make  the  bill 
apply  to  the  Army  and  the  War  Depart- 
ment. In  the  same  way  that  It  does  to  the 
Navy,  the  Marine  Corps,  and  the  Coast 
Guard. 

Mr.  WALSH.  I  have  an  amendment 
to  make  the  bill  apply  to  the  Coast 
Guard.  But  I  do  not  know  about 
amendments  to  make  the  bill  apply  to 
the  Army.  I  see  no  objection  to  having 
the  bill  go  over,  unless  the  Senator  from 
Colorado  i^  prepared  to  offer  the  amend- 
ments at  this  time 

Mr.  JOHNSON  of  Colorado.  As  I 
have  said.  I  have  amendments  to  make 
the  bill  apply  to  the  Army  and  the  War 
Department  in  the  same  way  that  It 
applies  to  the  Navy.  I  offer  my  first 
uaendment  to  the  committee  amend- 
nmt  now  pending. 

The  PRESIDENT  pro  tempore.  The 
amendment  will  be  stated. 

The  Chief  Clerk.  In  the  committee 
amendment  on  page  2.  in  line  13.  after 
the  words  "Secretary  of",  it  is  proposed 
to  insert  'War  or  the  Secretary  of";  and 
in  the  same  line,  after  the  word  "Navy", 
it  is  proposed  to  Insert  a  comma  and 
the  word    respectively"  and  a  comma. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ments offered  by  the  Senator  from  Colo- 
rado to  the  committee  amendment. 

The  amendments  to  the  amendment 
were  agreed  to. 

The  PRESIDENT  pro  tempore.  The 
question  now  is  on  agreeing  to  the  com- 
mittee amendment  as  amended. 

The  amendment  as  amended  was 
agreed  to. 

The  PRESIDENT  pro  tempore.  The 
next  amendment  of  the  committee  will 
be  stated. 


le 


The  next 
in  line  5.  after 
period,  to  strike 

Determinations 
and   the   places 
tlon  or  travel  Is  a 
retary  of  the  Navy 
designate,  shall 
Ing  purposes. 

The  amendment 
The  next  ame  idment 
of  the  bill,  to  in  lert 

Sec.  5.  Determliiations 
distances  for  the 
by  the  Secretary 
sons  as  he  may  de^ignat 

Sec.  6.  The 
act  shall  terminat  \ 


am(  Ddownt  was,  on  page  3. 
ije  word  "act"  and  the 
out: 

of  dependency,  distances, 

bfetween   which   transporta- 

i;  thorized,  made  by  the  Sec- 

or  such  peraons  as  he  may 

conclusive  for  account- 


of  dependency  and 

purpose  of  this  act.  made 

5f  the  Navy,  or  such  per- 

e.  shall  be  conclusive. 

provisions  of  section  5  of  this 

on  September  1.  1948. 

Mr.  JOHNSCJN  of  Colorado.  Mr. 
President,  to  tha  committee  amendment 
I  offer  the  ameniments,  which  I  send  to 
the  desk  and  ask  to  have  stated. 

The  PRESIDINT  pro  tempore.  The 
amendments  wil  be  stated. 

The  Chief  Cli  rk.  In  the  second  line 
of  the  committei  amendment,  after  the 
words  "Secretar  ■  of",  it  is  proposed  to 
insert  "War  and  he  Secretary  of";  in  the 
next  Une,  after  the  word  "Navy"  and  the 
comma,  it  is  pro  )osed  to  Insert  "respec- 
and  a  co  nma:  and  in  the  same 
)rds  "persons  as",  it  is 
he"  and  insert 


tively 

line,  after  the  w 

proposed  to  stride  out 

"they 

The  PRESIDE^JT  pro  tempore 


que.stion  is  on  a 
ments  offered  bv 


3.  after  the  word 
propos«Kl  to  inser 


In  line  19.  after 
of",  it  is  propos 
the  Secretary  of 
after  tJie  word  ' 
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was  agreed  to. 

was.  at  the  end 


The 
ibreeing  to  the  amend- 
.'  the  Senator  from  Colo- 
rado to  the  comn  ittee  amendment. 

The  amendmepts  to  the  amendment 
were  agreed  to. 

The  PRESIDE^JT  pro  tempore.  The 
question  now  is  en  agreeing  to  the  com- 
mittee amendment  as  amended. 

The  amendment  as  amended  was 
agreed  to. 

The  PRESIDEilT  pro  tempore.  That 
completes  the  c(  mmittee  amendments. 
Mr.  JOHNSO^i  of  Colorado.  Mr. 
President,  I  now  j  end  to  the  desk  amend- 
ments which  I  cffer  to  the  bill,  and  I 
ask  that  they  be  :  tated. 

The  PRESIDE  ^T  pro  tempore.  The 
clerk  will  state  tie  amendments  offered 
by  the  Senator  fi  om  Colorado. 
The  Chiet  Cleuk.  On  page  1,  in  line 
1^  "member  of  the",  it  is 
"military  or." 
The  amendmert  was  agreed  to. 
The  Chief  Cleuk.  On  page  2,  in  line 
4,  after  the  word:  "personnel  of  the",  it 
is  prop43sed  to  in.s«  rt  "Army." 
The  amendmer  t  was  agreed  to. 
The  Chief  Cle^k.  On  the  same  page, 
the  words  "Secretary 
;^  to  insert  "War  and 
and  in  the  same  line, 
Navy",  it  is  proposed  to 
strike  out  "is"  and  Insert  a  comma  and 
the  words  "respe 'tively,  are." 
The  iimendmen  was  agreed  to. 
The  Chief  Clei  k.  On  the  same  page, 
in  line  21,  after  he  words  "dependents 
of",  it  Is  proposed  to  insert  "military 
and.' 
The  amendment  was  agreed  to. 
The  Chief  CleIk.  On  page  3,  in  line 
3,  after  the  words  "Secretary  of",  it  is 


proposed  to  inser 
tary  of";  and  in 


"War  and  the  Secre- 
the  same  line,  after 


the  word  "Navy",  it  is  proposed  to  strike 
out  "is",  and  insert  a  comma  and  the 
words  "respectively,  are." 

The  amendment  was  agreed  to. 

Mr.  JOHNSON  of  Colorado.  That 
completes  the  amendments  I  have  to  of- 
fer, Mr.  President. 

Mr.  WALSH.  Mr.  President,  I  offer 
and  send  to  the  desk  an  amendment 
which  would  include  provision  as  to  the 
Coast  Guard  in  connection  with  the  bill. 

The  PRESIDENT  pro  tempore.  The 
amendment  will  be  stated. 

The  Chief  Clerk.  At  the  end  of  the 
bill,  it  is  proposed  to  insert  a  new  section, 
as  follows: 

Sec.  7.  In  cases  Involving  the  personnel 
of  the  Coast  Guard  at  times  when  the  Coast 
Guard  Is  not  operating  as  a  part  of  the  Navy, 
the  authorities,  powers,  and  functions  pre- 
scribed for  the  Secretary  of  the  Navy  in 
sections  2.  3,  4,  and  5  of  this  act  shall  be 
performed  by  the  Secretary  of  the  Treasury 
In  the  same  manner  and  under  the  same  con- 
ditions as  are  prescribed  herein  for  the  Sec- 
retary of  the  Navy 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  amendment  is 
agreed  to. 

If  there  are  no  further  amendments  to 
be  proposed,  the  question  is  on  the  en- 
grossment of  the  amendments  and  the 
third  reading  of  the  bill. 

The  amendments  were  ordered  to  be 
engrossed  and  the  bill  to  be  read  a  third 
time. 

The  bill  (H.  R.  4896)  was  read  the 
third  time  and  passed. 

The  title  was  amended  so  as  to  read: 
"An  act  to  provide  for  payment  of  travel 
allowances  and  transportation  and  for 
transportation  of  dependents  of  mem- 
bers of  the  military  and  naval  forces, 
and  for  other  purposes." 

DISPOSAL  AGENCY  OF  SURPLUS  PROP- 
ERTY OtrrSIDE  CONTINENTAL  UNITED 
STATES.  ITS  TERRITORIES,  AND  POS- 
SESSIONS 

The  Senate  proceeded  to  consider  the 
bill  (S.  1636)  to  amend  the  Surplus  Prop- 
erty Act  of  1944  to  designate  the  Depart- 
ment of  State  as  the  disposal  agency  for 
surplus  property  outside  the  continental 
United  States,  its  Territories,  and  pos- 
sessions, and  for  other  purposes,  which 
had  been  reported  from  the  Committee 
on  Military  Affairs  with  an  amendment 
on  page  3,  after  line  14,  to  strike  out: 

(2)  In  carrying  out  the  provisions  of  this 
section,  the  Secretary  of  State  is  hereby  au- 
thorized to  enter  into  an  agreement  or  agree- 
ments with  any  foreign  government  for  the 
use  of  currencies,  or  credite  'or  currencies, 
of  such  government  acquired  as  a  result  of 
such  surplus  property  disposals,  for  the  pur- 
pose of  providing,  by  the  formation  of  foun- 
dations or  otherwise,  for  (1)  financing 
studies,  research,  instruction,  library  opera- 
tion, and  other  educational  activities  of  or 
for  American  citizens  in  schools  and  insti- 
tutions of  higher  learning  located  In  such 
foreign  country,  or  of  the  citizens  of  such 
foreign  country  In  American  schools  and 
Institutions  of  higher  learning  located  out- 
side the  continental  United  States.  Hawaii, 
Alaska  (Including  the  Aleutian  Islands), 
Puerto  Rico,  and  the  Virgin  Islands,  Includ- 
ing payment  for  transportation,  tuition, 
maintenance,  and  other  expenses  incident 
to  scholastic  activities;  or  (2)  furnishing 
transportation  for  citizens  of  such   foreign 
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country  who  desire  to  attend  American 
schools  and  institutione  of  higher  learning 
lu  the  continental  United  States,  Hawaii, 
Alaska  (Including  the  Aleutian  Islands), 
Puerto  Rico,  and  the  Virgin  Islands:  Pro- 
vided, however,  That  no  such  agreement  or 
agreements  shall  provide  for  the  use  of  the 
currencies  or  credlta  for  currencies  of  any 
one  foreign  country  In  excess  of  $2,500,000 
annually  at  the  official  rate  of  exchange  for 
cucfa  currencies,  tinless  otherwise  author- 
ized by  Congress. 

And  insert: 

(2)  In  carrying  out  the  provisions  of  this 
section,  the  Secretary  of  State  Is  hereby  au- 
thorized to  enter  Into  an  executive  agreement 
or  agreements  with  any  foreign  government 
for  the  use  of  currencies,  or  credits  for  cur- 
rencies, of  such  government  acquired  as  a 
result  of  such  surplus  property  disposals,  for 
the  purpose  ol  providing,  by  the  formation 
of  foundatloDf  or  otberwise,  for  (A)  financ- 
ing studies,  research.  Instruction,  library 
operation,  and  other  edticatlonal  activities 
of  or  for  American  cltlzena  in  schools  and 
institutions  of  higher  learning  located  In 
•such  foreign  country,  or  of  the  cltlsens  of 
such  foreign  courtry  In  American  schools 
and  Institutions  of  higher  learning  located 
outside  the  continental  United  States.  Ha- 
waii. Alaska  (Including  the  Aleutian  Islands) . 
Puerto  Rico,  and  the  Vu-gin  Islands,  Includ- 
ing payment  for  transportation,  tuition, 
maintenance,  and  other  expenses  Incident 
to  scholastic  activities:  or  (B>  furnishing 
transportation  for  citizens  of  such  foreign 
country  who  desire  to  attend  American 
schools  and  Institutions  of  higher  learning 
In  the  continental  United  Stat«s,  Hawaii, 
Alaska  (Including  the  Aleutian  Islands). 
Puerto  Rico,  and  the  Virgin  Islands,  and 
whose  attendance  will  not  deprlre  persons 
wiK>  shall  have  served  In  the  military  or 
naval  forces  of  the  United  States  during 
World  War  I  or  World  War  II  of  an  oppor- 
tunity to  attend  such  schools  and  institu- 
tions :  Provided,  hovoever.  That  no  such  agree- 
ment or  agreements  shall  provide  for  the 
use  of  an  aggregate  amount  of  the  curren- 
cies, or  credits  for  currencies,  of  any  one 
country  In  excess  of  $20,000,000  or  for  the 
expenditure  of  the  currencies,  or  credits  for 
currencies,  of  any  one  foreign  country  In 
excess  of  $2,500,000  annually  at  the  official 
rate  of  exchange  for  such  currencies,  unless 
otherwise  authorized  by  Congress,  nor  shall 
any  such  agreement  relate  to  any  subject 
other  than  the  tis:;  and  expenditure  of  such 
currencies  or  credits  for  currencies  for  the 
purposes  herein  set  forth:  And  provided  fur- 
ther, That  In  the  selection  of  American  cltl- 
sens  for  study  in  foreign  countries  under 
thi.s  paragraph  preference  shall  be  given  to 
applicants  who  shall  have  served  In  the  mili- 
tary or  naval  forces  of  the  United  States 
during  Worl*:  War  I  or  World  War  n,  and 
due  consideration  shall  be  given  to  appli- 
cants from  all  geographical  areas  of  the 
United  States.  The  Secretary  of  State  shall 
transmit  to  the  Congress  not  later  than  the 
1st  day  of  March  of  each  year  a  report  of 
operations  under  this  paragraph  during  the 
preceding  calendar  year.  Such  report  shall 
Include  the  text  of  any  agreements  which 
have  been  entered  Into  hereunder  during  the 
preceding  calendar  year,  and  shall  specify 
the  names  and  addresses  of  American  cltl- 
Bens  who  are  attending  schools  or  Institu- 
tions of  higher  learning  in  foreign  countries 
pursuant  to  such  agreements,  the  names  and 
locations  of  such  scho(^  and  Institutions, 
and  the  amounts  of  the  currencies  or  credits 
for  currencies  expended  for  any  of  the  pur- 
poses under  this  paragraph  in  each  such 
foreign  country  during  the  preceding  calen- 
dar year. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  commit- 
tee amendment. 


Mr.  PULBRIGHT.  Mr.  President,  a 
slight  modification  has  been  proposed  by 
the  Senator  from  West  Virginia,  who 
took  part  in  preparing  some  of  the  lan- 
guage of  the  bill.  In  the  committee 
amendment,  on  page  5,  in  line  11,  after 
the  word  "deprive",  it  is  proposed  to 
strike  out  "persons  who  shall  have  served 
in  the  military  or  naval  forces  of  the 
United  States  during  World  War  I  or 
World  War  II,"  and  insert  "citizens  of 
the  United  States.** 

At  this  time  I  offer  that  amendment 
to  the  committee  amendment. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment to  the  amendment. 

The  amendment  to  the  amendment 
was  agreed  to. 

The  PRESIDENT  pro  tempore.  Tlie 
question  now  is  on  agreeing  to  the  com- 
mittee amendment  as  amended. 

The  amendment  as  anaended  was 
agreed  to. 

T^ie  PRESIDENT  pro  tempore.  If 
there  be  no  further  amendment  to  be 
proposed,  the  question  is  on  the  engross- 
ment and  third  reading  of  the  bill. 

The  bill  (S.  1636)  was  ordered  to  be 
engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enmcted,  etc..  That  section  10  of  the 
Surplus  Property  Act  of  1944,  as  amended,  is 
hereby  amended  by  adding  a  new  subsection 
(c)  to  read  as  follows; 

"(c)  Except  as  provided  in  subsection  (b) 
of  this  section,  the  Department  of  State  shall 
be  the  sole  disposal  agency  for  surplus  prop- 
erty located  outside  the  continental  United 
States.  HawaU.  Alaska  (including  the  Aleu- 
tian Islands),  Puerto  Rico,  and  the  Virgin 
Islands,  and  with  respect  to  such  property 
the  Secretary  of  State  shall  exercise  the  func- 
tions heretofore  conferred  upon  the  Surplus 
Property  Administrator  by  Public  Law  IBl. 
Seventy-ninth  Congress.  The  Secretary  ol 
State  shall,  subject  to  the  provisions  of  the 
War  Mobilization  and  Reconversion  Act  of 
1944,  have  sole  responsibility  for  carrying  out 
the  provisions  of  the  Surplus  Property  Act  of 
1944,  with  respect  to  svirplus  property  located 
outside  the  continental  United  States.  Ha- 
waii, Alaska  (Including  the  Aleutian  Islands), 
Puerto  Rico,  and  the  Virgin  Islands." 

Sec.  a.  Section  32  (b>  of  such  act,  as 
amended,  is  hereby  amended  to  read  as 
follows: 

"(b)  (1)  The  provisions  of  this  act  shall 
be  applicable  to  disposition  of  property  with- 
in the  United  States  and  elsewhere,  but  the 
Secretary  of  State  may  exempt  from  some  or 
all  of  the  provisions  hereof  dispositions  of 
property  located  outside  of  the  continental 
United  States,  HawaU,  Alaska  (Including  the 
Aleutian  Islands).  Puerto  Bico,  and  the  Vir- 
gin Islands,  whenever  he  deems  that  such 
provisions  would  obstruct  the  efficient  and 
economic  disposition  of  such  property  in  ac- 
cordance with  the  objectives  of  this  act.  In 
addition  to  the  authority  conferred  by  sec- 
tion 15  of  this  act,  the  Department  of  State 
may  dispose  of  stuplus  property  located  out- 
side the  continental  United  States.  Hawaii, 
Alaska  (including  the  Aleutian  Iriands), 
Puerto  Rico,  and  the  Virgin  Islands,  for  for- 
eign currencies  or  credits,  intangible  rights, 
or  benefits  or  the  discharge  of  claims  result- 
ing from  the  oompromlse  or  settlement  of 
such  claims  by  any  Government  agency  in 
accordance  with  the  law,  whenever  the  Secre- 
tary of  State  determines  that  tt  Is  In  the  tn- 
terest  of  the  United  States  to  do  so  and  upon 
such  terms  and  conditions  as  he  may  deem 
proper.  Any  foreign  currencies  or  credits 
acquired  by  the  Department  ot  State  pur- 
suant to  this  subsection  shall  be  administered 


In  accordance  with  procedures  tliat  may  from 
time  to  time  be  establltbed  by  the  Secretary 
of  the  Treasury  and.  if  and  when  reduced  to 
United  States  currency,  shall  be  covered  mto 
the  Treasury  as  miscellaneous  receipts. 

"(2)  In  carrying  out  the  provisions  of  this 
section,  the  Secretary  of  State  Is  hereby  au- 
thorized to  enter  into  an  executive  agree- 
ment or  agreements  with  any  foreign  govern- 
ment for  the  tise  of  currencies,  or  credits  for 
currencies,  of  such  fovemment  acquired  as 
a  result  of  such  surplus  |>roperty  dtapoaals, 
for  the  purpose  of  providing,  by  the  forma- 
tion of  foundations  or  otherwise,  far  (A) 
fhianclng  studies,  research,  instruction,  li- 
brary operation,  and  other  educational  sc- 
tlTtties  of  or  for  American  cltlsens  in  schools 
and  Institutions  of  higher  learning  located 
in  such  foreign  country,  cr  of  the  cltisens  of 
such  foreign  country  In  American  schools  snd 
InsUtutioQs  of  higher  lettrning  located  out- 
side the  continental  United  States.  Hawaii. 
Alaska  (including  the  Aleutian  Islands), 
Puerto  Rico,  and  the  Virgin  Islands,  includ- 
ing payment  for  transportation,  tuition, 
malntenanoe.  and  other  expenses  incident  to 
scholastic  activities:  or  (B)  furnishing  trans- 
portation for  citizens  of  such  foreign  country 
who  desire  to  attend  American  schools  and 
instituUons  of  higher  learning  in  the  con- 
tinental United  States,  Hawaii.  Alaska  (in- 
cluding the  Aleutian  Islands),  Puerto  Rico, 
and  the  Virgin  Islands,  and  whose  attendance 
win  not  deprive  cittaens  of  the  United  States 
of  an  opportunity  to  attend  such  schools  and 
Institutions:  ProvideA,  hoioever,  ThMt  no 
such  agreement  or  agreements  shall  provide 
for  the  use  of  an  aggregate  amount  of  the 
du-rencies,  or  credits  for  currencies,  of  any 
one  country  In  excess  of  $20,000,000  or  for 
the  expenditure  of  the  currencies,  or  credits 
for  currencies,  of  any  one  foreign  country  In 
excess  of  $2,500,000  annually  at  the  official 
rate  of  exchange  for  such  currencies,  unless 
otherwise  authorised  by  Congress,  nor  shall 
any  stich  agreement  relate  to  any  subject 
other  than  the  use  and  expenditure  ol  such 
currencies  or  credits  for  currencies  for  the 
purposes  herein  set  forth:  And  provided  fur- 
ther,  Ttaat  In  the  selection  of  American  cltl- 
Bens  for  study  In  foreign  countries  under  this 
paragraph  preference  shall  be  given  to  appH- 
canU  who  shall  have  serred  in  the  military 
or  naval  forces  of  the  United  States  during 
World  War  I  or  World  War  II.  and  due  con- 
sideration shall  be  given  to  applicants  from 
all  geographical  areas  of  the  United  States. 
The  Secretary  of  State  shall  transmit  to  the 
Congress  not  later  than  the  Lst  day  of  March 
of  each  year  a  report  of  operations  under 
this  paragraph  during  the  preceding  calendar 
year.  Such  report  shall  Include  the  text  of 
any  agreements  which  have  been  entered  into 
hereunder  during  the  preceding  calendar 
year,  and  shall  specify  the  names  and  ad- 
dresses of  American  citizens  who  are  attend- 
ing schools  or  institutions  of  higher  learning 
In  foreign  countries  ptn-surnt  to  such  agree- 
ments, the  names  and  locations  of  such 
schools  and  Institutions,  and  the  amounts  of 
the  currencies  or  credits  for  currencies  ex- 
pended for  any  of  the  purposes  under  this 
paragraph  in  each  such  foreign  country  dur- 
ing the  preceding  calendar  year." 

EVACUATION  AND  REPATRIATION  OP  RE- 
M.UNS  OF  PERSONS  BURIED  OUTSIDE 
THE   UNITED   STATES 

The  Senate  proceeded  to  consider  the 
bill  (H.  R.  3936)  to  provide  for  the 
evacuation  and  repatriation  of  the  re- 
mains of  certain  persons  who  died  and 
are  buried  outside  the  continental  limits 
of  the  United  States  and  whose  remains 
could  not  heretofore  be  returned  to  their 
homelands  due  to  wartime  shipping  re- 
strictions, which  had  been  reported  from 
the  Committee  on  Military  Affairs,  with 
amendments. 
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The  PRESIDENT  pro  tempore.  The 
clerk  will  state  the  amendments  of  the 
committee. 

The  first  amendment  was.  on  page  1,  In 
line  4.  after  the  words  "evacuation  and", 
to  strike  out  "repatriation,"  and  insert 
"return. " 
The  amendment  was  agreed  to. 
The  next  amendment  was.  In  line  6, 
after  the  word  "September ',  to  strike 
out  -16.  1940"  and  insert  '3.  1939." 
The  amendment  was  agreed  to. 
The  next  amendment  was,  on  page  2, 
In  line  2.  after  the  words  "evacuation 
and",  to  strike  out  "repatriation"  and 
Insert  "return." 
The  amendment  was  agreed  to. 
The  next  amendment  was.  in  line  4, 
after  the  word   "and",  to  strike  out  "re- 
patriation *  and  insert  "return." 
The  amendment  was  agreed  to. 
The  next  amendment  was,  in  line  12, 
after  the  word  "cemeteries",  to  insert 
"provided  such  remains  are  entitled  to 
interment  therein." 
The  amendment  was  agreed  to. 
The  next  amendment  was.  in  line  14, 
after   the   word   "September"   to  strike 
out  -16.  1940."  and  insert  "3.  1939." 
The  amendment  was  agreed  to. 
The  next  amendment  was.  on  page  3, 
In  line  7,  to  strike  out  "repatriation"  and 
Insert  "return." 
The  amendment  was  agreed  to. 
The  next  amendment  was.  on  page  4. 
In  line  7.  to  strike  out  "repatriation"'  and 
Insert  "return." 
The  amendment  was  agreed  to. 
Mr.   MAGNUSON.     Mr.    President,   I 
iraader  whether  the  Senator  from  Con- 
necticut will  answer  a  question  which  I 
have  in  regard  to  the  'jlll. 
Mr   HART.    Certainly. 
Mr.  MAGNUSON.     Does  the  bill  apply 
only  to  cases  in  which  request  is  made 
that  the  bodies  be  brought  back  to  this 
country,  or  under  the  provisions  of  the 
bill  would  all  bodies  now  burled  on  for- 
eign   soil    be    returned    to    the    United 
States? 

Mr.  HART.  Mr.  President,  the  bill  as 
drawn  contains  the  words  "and  upon  ap- 
plication by  the  next  of  kin.  in  the  case 
of  identified  remains."  In  the  case  of 
unidentified  remains,  the  bill  provides 
that  all  shall  be  returned  forthwith. 

Mr.  MAGNUSON  I  do  not  quite  un- 
derstand. If  the  remains  are  not  identi- 
fied, will  they  automatically  be  returned 
to  the  United  States,  regaidless  of 
whether  request  has  been  made? 
Mr.  HART.    Yes. 

Mr.  MAGNUSON.  What  is  the  reason 
for  that  provlsicn? 

Mr.  HART.  Because  there  would  be 
no  one  who  would  be  in  a  position  to 
make  such  a  request.  In  various  parts 
of  the  world  there  are  cemeteries  in 
which  unknown  dead  are  Luried  It  is 
thought  best  that  steps  be  taken  so  that 
all  relatives  who  are  uncertain  about 
their  losses  can  at  icast  know  that  in  all 
such  case.s  the  remains  have  been  brought 
to  tlie  United  States  and  interred  in  a 
national  cemetery. 

Mr.  MAGNUSON.  Of  course,  there 
will  be  some  cemeteries  on  foreign  soil  in 
which  will  be  buried  the  remains  of  those 
whom  the  next  of  kin  do  not  wish  to  have 
brought  back  to  this  country.   Under  this 


bill,  will  those  cemeteries  be  maintained 
by  the  United  Staltes  Goverrunent? 

Mr.  HART.  Yas.  This  bill  amounts  to 
a  consolidation  of  everything  on  this  sub- 
ject under  the  V^ar  Department  The 
Navy  already  has  had  authority  to  repa- 
triate the  remains.  The  Navy  was  au- 
thorized to  do  wli  atever  it  saw  fit  to  do. 
It  has  joined  the  Army  in  handling  this 
matter,  and  the  ^  avy  now  leaves  all  ar- 
rangements to  th  '  Army.  So  the  treat- 
ment i.>  exactly  the  same. 

The  Navy  Department  includes  in  the 
agreement  that  tl  e  Army  Graves  Regis- 
tration Service  shill  continue  to  act  and 
shall  be  the  agency,  under  the  Secretary 
of  War.  which  wi  1  handle  that  duty  all 
over  the  world. 

At  the  present  time  there  are  many 
more  cemeteries  han  there  were  after 
the  First  World  Vi  ar.  Just  what  the  ad- 
ministrative resul  s  of  this  proposal  will 
be  remain  to  be  s«en.  It  will  depend  on 
how  many  remair  s  are  evacuated  from 
the  various  cemet  'ries  in  foreign  lands. 
When  the  time  arr  ves  when  there  will  be 
only  a  few  graves  in  a  particular  ceme- 
tery on  some  islan  1  in  the  Pacific,  and  it 
will  be  Impractic  ible  to  maintain  the 
cemetery,  a  consclidation  will  then  be 
made. 

Mr.  MAGNUSOW.  Does  the  Senator 
have  any  informa  ion  with  reference  to 
the  number  of  ai  iplications  which  are 
now  pending  in  tJ  e  War  and  Navy  De- 
partments for  the  return  to  this  country 
of  remains  In  foreign  cemeteries? 

Mr.  HART.  No;  but  I  understand  that 
they  are  not  very  lumerous. 

The  PRESIDENT  pro  tempore.  The 
bill  is  b<*fore  the  S(  nate  and  open  to  fur- 
ther amendment.  If  there  be  no  further 
amendment  to  be  ( flered.  the  question  is 
on  the  engrossment  of  the  amendment 
and  the  third  reaiing  of  the  bill. 

The  amendment  was  ordered  to  be  en- 
grossed and  the  b|ll  to  be  read  a  third 
time. 

The  bill  was  re^d  the  third  time  and 
passed. 

The  title  was  aifcended  so  as  to  read: 
"An  act  to  provide  or  the  evacuation  and- 
return  of  the  remains  of  certain  persons 
who  died  and  are  b  uried  outside  the  con- 
tinental hmits  of  t  le  United  States." 
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ESTATE  OF  VENAKcIO  LLACUNA  AND 
OTHERS 

The  bill  (H.  R.  :670)  for  the  relief  of 
the  estate  of  Veiancio  Llacuna  and 
others,  was  consi  lered,  ordered  to  a 
third  reading,  rea(  the  third  time,  and 
passed.  1 

MRS.  C.  A.  LEE.  ADMINISTRATRIX  OF  THB 
ESTATE  OF  ROSS  LEE 

The  Senate  proceeded  to  consider  the 
bUl  (H.  R  941  >  for  the  relief  of  Mrs.  C.  A. 
Lee.  administratrix  of  the  estate  of  Ross 
Lee,  deceased,  whi^h  had  been  reported 
from  the  Committee  on  Claims  with  an 
amendment,  on  pa  je  1.  line  7,  after  the 


words  "sum  of",  to  strike  out  "$5,500" 
and  Insert  "$2,500." 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  en- 
grossed and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time  and 
passed. 

MRS    LUCILLE   SCARLETT  AND   CHARLES 
SCARLETT 

The  bill  (H.  R.  3698)  for  the  relief  of 
Mrs.  Lucille  Scarlett  and  Charles  Scar- 
lett, was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

MRS.  LUCY  PALMISANO  AND  LEGAL 
GUARDIAN  OP  ANTHONY  PALMISANO. 
JR. 

The  bill  (H.  R.  1399)  for  the  relief  of 
Mrs.  Lucy  Palmisano  and  the  legal  guard- 
ian of  Anthony  Palmisano.  Jr..  was  con- 
sidered, ordered  to  a  third. reading,  read 
the  third  time,  and  passed. 

EDWARD  W.  THURBER 

The  bill  (H.  R.  2244)  for  the  relief  of 
Edward  W.  Thurber,  was  considered,  or- 
dered to  a  third  reading,  read  the  third 
time,  and  passed. 

CATHERINE  V.  SWEENEY 

The  bill  (H.  R.  2251)  for  the  relief  of 
Catherine  V.  Sweeney,  was  considered, 
ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

WARRANT  OFFICER  WAYNE  C.  PROPER 

The  bill  (S.  593)  for  the  relief  of  War- 
rant Officer  Wayne  C.  Proper,  was  con- 
sidered, ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and 
j)assed.  as  follows: 

Be  it  enacted,  etc..  That  Warrant  Officer 
(Jg)  Wayne  C  Proper,  personnel  adjutant, 
Eighteen  Hundred  and  E'.ghty-flrst  Engineer 
Aviation  Battalion,  United  States  Army,  is 
relieved  of  all  liability  to  pay  to  the  United 
States  the  sum  of  »4,998.33.  Such  sum  rep- 
resents personal  funds  of  Army  personnel  de- 
posited with  him  at  Port  Moresby.  New 
Guinea,  for  transmission  to  payees  In  the 
United  States,  and  stolen  while  In  his  custody 
on  the  night  of  November  15-16.  1943.  The 
Secretary  of  the  Treasury  Ls  authorized  and 
directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  an 
amount  equal  to  the  aggregate  of  any 
amounts  which  have  been  paid  by  the  said 
Wayne  C.  Proper,  or  which  have  been  with- 
held from  amounts  otherwise  due  him.  In 
partial  satisfaction  of  the  claim  of  the  United 
States  arising  by  reason  of  such  theft. 

JOHN  P.  MAHER 

The  bill  (H.  R.  1264)  for  the  relief  of 
Lt.  Col.  John  P.  Maher.  Field  Artillery 
Reserve,  Army  of  the  United  States,  was 
considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

MRS  MAY  HOLLAND 

The  bill  (H.  R.  5010)  for  the  relief  of 
Mrs.  May  Holland,  was  considered,  or- 
dered to  a  third  reading,  read  the  third 
time,  and  passed. 

GRENADA  COUNTY,  MISS. 

The  bill  (H.  R.  3195)  for  the  relief  of 
Grenada  County,  Miss.,  was  considered, 
ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 
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MONTGOMERY  COUNTY,  MISS..  DISTRICTS 
2  AND  3 

The  bill  <H.  R.  2842*  for  the  relief  of 
Montgomery  County,  Miss.,  districts  2 
and  3,  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

FRED  C.  LITER 

The  bill  <H.  R.  3554)  for  the  relief  of 
Pred  C.  Liter,  was  considered,  ordered 
to  a  third  reading,  read  the  third  time, 
and  passed. 

ERNEST  PEDRO  FERREIRA 

The  Senate  proceeded  to  consider  the 
bill  (H.  R.  3159)  for  the  relief  of  Ernest 
Pedro  Perreira,  which  had  been  reported 
from  the  Committee  on  Claims  with  an 
amendment,  on  page  1,  line  6,  after  the 
words  "sum  of",  to  strike  out  "$1,500" 
and  insert  "$2.OC0." 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  en- 
grossed and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time  and 
passed. 

ESTATE  OP  CHANCIE  LEE  BRISBIN 

The  Senate  proceeded  to  consider  the 
bill  (H.  R.  4253)  for  the  relief  of  Mrs. 
Beatrice  Brisbin.  and  the  legal  guardians 
of  Wynona  Gene  Brisbin,  Nelda  Elaine 
Brisbin.  Gwendoline  Louise  Brisbin.  and 
Jacquehne  Nadine  Brisbin.  minors,  which 
had  been  reported  from  the  Committee 
on  Claims,  with  an  amendment  on  page 
1.  line  5.  to  strike  out  "appropriated,  to 
Mrs.  Beatrice  Brisbin,  of  Holland,  Tex., 
the  wife  of  Chancle  Lee  Brisbin,  de- 
ceased, the  sum  of  $3,313.  and  to  the  legal 
guardians  of  Wynona  Gene  Brisbin,  a 
minor,  the  sum  of  $1,000.  Nelda  Elaine 
Brisbin,  a  minor,  the  sum  of  $1,000. 
Gwendoline  Louise  Brisbin.  a  minor,  the 
sum  of  $1,000,  and  Jacqueline  Nadine 
Brisbin.  a  minor,  the  sum  of  $1,000.  each 
of  said  minors  being  the  daughters  of 
Chancie  Lee  Brisbin.  deceased,  and  each 
residing  at  Holland,  Tex.,  in  full  settle- 
ment of  all  claims  against  the  United 
States  for  the  death  of  the  said  Chancie 
Lee  Brisbin  on  January  24,  1945,  caused 
by  a  block  of  ice  negligently  thrown  from 
a  train  by  a  soldier  about  1  mile  south 
of  Holland,  Tex.,  on  the  same  date",  and 
insert  "appropriated,  to  the  estate  of 
Chancie  Lee  Brisbin,  deceased,  of  Route 
No.  1,  Holland,  Tex.,  the  sum  of  $6,313.  in 
full  settlement  of  all  claims  against  the 
United  States  for  the  personal  injury  and 
death  of  the  said  Chancie  Lee  Brisbin  as 
the  result  of  being  struck  by  a  block  of 
ice  thrown  by  a  soldier  from  a  moving 
railroad  train  on  the  Missouri,  Kansas 
and  Texas  Railroad  Co.'s  right-of-way 
near  Holland.  Tex.,  on  January  24.  1945." 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  en- 
grossed and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time  and 
passed. 

The  title  was  amended  so  as  to  read: 
"An  act  for  the  relief  of  the  estate  of 
Chancie  Lee  Brisbin.  deceased." 

MR.   AND  MRS.  JAMES  SHERRY 

The  Senate  proceeded  to  consider  the 
bin  (H.  R.  2528)  for  the  relief  of  Mr.  and 
Mrs.  James  Sherry,  which  had  been  re- 


ported from  the  Committee  on  Claims, 
with  an  amendment  on  page  1,  line  6. 
after  the  words  "sum  of",  to  strike  out 
"$12,500"  and  insert  "$9,167.47." 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be 
engrossed  and  the  bill  to  be  read  a  third 
time. 

The  bill  was  resul  the  third  time  and 
passed. 

MRS.  OLLIE  PATTON 

The  Senate  proceeded  to  consider  the 
bill  (H.  R.  1674)  for  the  reUef  of  Mrs. 
Ollie  Patton,  which  had  been  reported 
from  the  Committee  on  Claims  with  an 
amendment  on  page  1,  line  5,  after  the 
words  "sum  of",  to  strike  out  "$5,000" 
and  insert  "$3,000." 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be 
engrossed  and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time  and 
passed. 

CHARLES  BROWN,   LEGAL  GUARDIAN   OF 
LULA    MAE    BROWN.    AND   OTHERS 

The  bill  (H.  R.  3590)  for  the  relief  of 
Charles  Brown,  legal  guardian  of  Lula 
Mae  Brown;  Charity  Hospital  of  New 
Orleans.  La.;  and  Dr.  Edward  H.  Maurer, 
was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed. 

BOROUGH  OP  PARK  RIDGE,  N.  J. 

The  bill  (H.  R.  1562)  for  the  relief  of 
the  Borough  of  Park  Ridge,  Park  Ridge. 
N.  J.,  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

OWNERS  OF  CERTAIN  LAND  AND  PER- 
SONAL PROPERTY  OF  FORT  KNOX 
AREA,  MEADE  COUNTY,  KY. 

The  bill  (H.  R.  2266)  for  relief  of  land 
and  personal-property  owners  of  Port 
Knox  area  of  Meade  County,  Ky.,  was 
considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

OWNERS  OF  LAND  AND  PERSONAL  PROP- 
ERTY OF  PORT  KNOX  AREA,  HARDIN 
COUNTY,  KY. 

The  bill  (H.  R.  2265)  for  the  relief  of 
owners  of  land  and  personal  property  of 
the  Fort  Knox  area  of  Hardin  County, 
Ky.,  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

FERRIS  RUGGLES 

The  Senate  proceeded  to  consider  the 
biU  (S.  1563)  for  the  relief  of  Ferris 
Ruggles.  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amend- 
ment, on  page  1,  line  6,  after  the  words 
"sum  of",  to  strike  out  "$3,358.05  '  and 
insert  "$2,167.78",  and  on  the  same  page, 
in  line  8,  after  the  word  "sustained",  to 
strike  out  "and  for  expenses  incurred"; 
so  as  to  make  the  bill  read : 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  Is  authorized  and  directed  to 
pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Ferris  Ruggles.  of 
Clovls,  N.  Mex..  the  sum  of  |2,167  78.  in  full 
satisfaction  of  his  claim  against  the  United 
States  for  compensation  for  prop)erty  dam- 
age and  less  of  earnings  sustained  by  him 
as  a  result  of  an  accident  which  occurred 
when  a  trailer  tank  truck  owned  by  him  was 
struck  by  a  United  States  Army  vehicle  on 
United  States  Highway  No.  60,  near  English 


Air  Field,  Tex.,  on  April  18.  1944:  Provtded. 
That  no  part  of  the  amount  appropriated  In 
this  act  in  excess  of  10  percent  thereof  shall 
be  paid  or  delivered  to  or  received  by  any 
agent  or  attorney  on  account  of  services  ren- 
dered In  connection  with  this  claim,  and  the 
same  shall  be  unlawful,  any  contract  to  tlie 
contrary  notwithstanding.  Any  person  vio- 
lating the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  In  any  sum 
not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

DESIGNATION  OF  DECEMBER   15,  1648.  AS 
BILL  OF  RIGHTS  DAY 

The  joint  resolution  (S.  J.  Res.  86)  to 
provide  for  the  proper  observance  of  the 
one  hundred  and  fifty- fourth  anniversary 
of  the  adoption  of  the  first  10  amend- 
ments to  the  Constitution,  known  as  the 
Bill  of  Rights,  was  announced  as  next 
in  order. 

Mr.  McCARRAN.  Mr.  President,  there 
is  on  the  calendar  Hou.-^e  Joint  Resolution 
273.  which  is  an  identical  measure.  I 
move  that  the  Senate  proceed  to  consider 
the  House  joint  resolution. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeinp:  to  the  motion  of 
the  Senator  from  Nevada. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  consider  the  joint 
resolution  (H.  J.  Res.  273 »  authorizing 
and  requesting  the  President  to  issue 
annually  a  proclamation  designating  De- 
cember 15  as  Bill  of  Rights  Day. 

Mr.  McCARRAN.  Mr.  President.  I 
move  that  the  joint  resolution  t>e 
amended  on  page  1.  in  line  3.  after  the 
word  "is"  by  inserting  "hereby",  and  in 
line  5,  after  the  numeral  "15",  to  insert  a 
comma  and  "1946",  and  a  comma. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  en- 
grossed and  the  joint  resolution  to  be 
read  a  third  time. 

The  joint  resolution  was  read  the  third 
time  and  passed. 

The  title  was  amended  so  as  to  read: 
"Joint  resolution  to  provide  for  the  proper 
observance  of  the  one  hundred  and  fifty- 
fifth  anniversary  of  the  adoption  of  the 
first  10  amendments  to  the  Constitution, 
known  as  the  Bill  of  Rights." 

The  PRESIDENT  pro  tempore.  With- 
out objection.  Senate  Joint  Resolution 
86  will  be  indefinitely  pwstponed. 

CONVEYANCE  OF  LAND  AT  NAVAL  SUPPLY 
DEPOT.  BAYONNE,  N.  J. 

The  bill  (S.  1871)  to  authorize  the  con- 
veyance of  a  parcel  of  land  at  the  naval 
supply  depot,  Bayonne.  N.  J.,  to  the 
American  Radiator  and  Standard  Sani- 
tary Corp..  was  corvsidered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of 
the  Navy  is  hereby  authorised  to  convey  to 
the  American  Radiator  and  Standard  Sani- 
tary Corp.,  for  use  in  expanding  Its  industrial 
plant  facilities  at  Bayonne,  N.  J.,  upon  such 
terms  and  conditions  as  he  may  pre8Crit>e.  all 
right,  title,  and  Interest  of  the  United  SUtes 
of  America  In  and  to  a  parcel  of  fllled-ln 
land  at  the  naval  supply  depot,  Bayonne, 
N.  J.,  containing  eight  hundred  and  eighty- 
five  one-thousandths  of  an  acre,  more  or  less. 
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metes  and  bounds,  description  of  which  Is 
on  file  In  the  Navy  Department. 

Sec  2.  The  consideration  to  be  paid  for  the 
parcel  described  In  section  1  shall  not  be 
less  than  the  cost  of  the  said  parcel  to  the 
United  States  of  America. 

USE   OP   NAVAL  VESSELS  TO   DETERMINE 
THE  EFFECT  OP  ATOMIC  WEAPONS 

The  joint  resolution  <H.  J.  Res.  307) 
to  authorize  the  use  of  naval  vessels  to 
determine  the  effect  of  atomic  weapons 
upon  such  vessels,  was  announced  as  next 
In  order. 

Mr.  WALSH.  Mr.  President.  I  move 
that  the  Joint  re.solutlon  be  recommitted 
to  the  Senate  Committee  on  Naval  Affairs 
for  further  amendment. 

The  PRESIDENT  pro  tempore.  The 
queiUon  is  on  kgrre ing  to  the  motion  of 
the  Senator  from  MaM«rhUMtt«. 

The  motion  was  agreed  to. 

OOmSTIC  RAISING  OP  PVR-BgARIKO 
ANIMALS 

The  bill  <H.  R.  2115>  relating  to  the 
domestic  ralMng  of  fur-bearing  animals. 
waa  annotmced  at  next  in  order. 

Mr.  RIVIRCOMB  Mr.  President, 
that  bill,  if  enactr  into  law,  would  make 
foxes,  rabbits,  and  other  small  animals 
agricultural  products.  I  should  like  to 
know  the  purpose  of  the  bill. 

Mr.  LA  FOLLETTE.  Mr  President.  If 
the  Senator  from  West  Virginia  will  yield 
to  me.  I  shall  be  glad  to  explain  the  bill. 

First.  Mr.  President.  I  should  like  to 
dispose  of  the  parliamentary  situation. 
If  I  may  do  so.  I  see  the  able  Senator 
from  Colorado  I  Mr.  Johnson)  on  his  feet. 
and  I  suppose  that  he  rose  to  speak  with 
reference  to  what  I  have  in  mind. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  there  is  a  companion  bill  to 
Calendar  No.  1078.  House  bill  2115, 
namely.  Sonate  bill  566.  Some  time  ago 
I  entered  a  motion  to  reconsider  the  ac- 
tion of  the  Senate  in  passing  Senate  bill 
566.  I  now  ask  unanimous  consent  that 
the  vote  by  which  the  bill  was  passed  be 
reconsidered  and  that  the  bill  be  re.stored 
to  the  calendar 

The  PRESroENT  pro  tempore.  With- 
out objection,  it  Is  so  ordered,  and  Senate 
bill  566  will  be  rfitnrod  to  the  calendar. 

Mr  REVFRCOMB.  What  is  the  calen- 
dar number.  Mr.  President,  to  which  the 
Senator  refers? 

Mr.  LA  FOLLrm.  Mr  Prenldent. 
thift  li  so  OAieodar  number.  The  bill 
li  out  wMoli  «t«  iMUMMKLby  Um  B#nau 
The  SoMlte  from.^ 
R  molinn  tn  recon«l<ler 
ttw  VOlo  ^  Which  the  bill  wa«  paaaWl, 
The  purpone  of  the  motion  wa«  tn  hNvn 
ihet't:  I  •iredtotheralendM'.MNlthen 
tf  fav  action  rould  be  laktn  on  ih« 

KouaK  bill  It  would  be  tn  order  to  move 
th»t  r(>n->Hir<ition  of  the  •tiitlt  bill  btt 
iM^N-riii.)'      :     iponed. 

M  KHMi'ioMH.  What  la  the  nature 
01  U-iU.:f  ui.:  .' ;  :  - 

Mr.  LA  Foi  I  h  1  IK.  It  la  Identical 
with  a  bill  whkh  i  .  'uotd  for  mjraeM 
and  aeveral  othtr  rt,  and  which 

waa  PMtid  t  Senate  last  December. 

as  ii^.-  niieady  been  stated,  the 
itor  from  Colorado  entered  a  motion 
to  reconsider.  He  now  has  asked  that 
the  vote  by  which  the  bill  was  passed  be 


reconsidered  and 


by  the  Senate  lasl 


out  if  the  bill  is  id< 
has  be€n  annour 
before  the  Senate 

Mr.   LA    FOLL5TTE. 
to  Hou.se  bill  2115 


announced  hh  nei  t  In  order. 
The  PRESIDEr  T  pro  tempore, 
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that  it  l>€  restored  to 


the  calendar.  I  a|n  now  about  to  explain 
the  bill. 

Mr.  REVERCOIVIB.  The  Senator  is 
now  referring  to  Calendar  No.  1078,  House 
bill  2115? 

Mr.  LA  FOLLETTE.  I  am  referring  to 
the  companion  b  11  to  House  bill  2115. 
which  I  introduce!   and  which  was  passed 


December. 


Mr.  REVERCO^  [B,    I  am  trying  to  find 


ntical  to  the  one  which 
ced  as  next  in  order 


It  Is  Identical 
the  bill  which  has  been 


The 
that  a  motion  to  re< 
)n  page  24  of  the  cal- 


Senator  will  find 
consider  appears 
endar. 

Mr.  LA  rOLLlTTE.  Mr.  President. 
has  the  unanlmc  us-con.sent  request  of 
the  8?nator  f  om  Colorado  been 
granted '' 

The  PRESIDE  IT  pro  tempore.  It 
ha.i  l>een  granted, 

Mr.  LA  FOLLET  TE.  I  may  say  to  the 
Senatoi  from  Wes  Virginia,  and  to  other 
Senators  who  an  y  be  interested,  that 
the  raising  of  fur-bearing  animals  on 
farms  for  the  p  -oduction  of  fur  has 
grown  to  be  a  ve  y  important  industry 
in  the  United  Sta  es  within  the  past  10 
years.  Previously,  the  Wildlife  Serv- 
ice of  the  Depar  ment  of  the  Interior 
had  jurisdiction  jver  fur-t>€aring  ani- 
mals raised  on  fa  rms.  It  is  the  desire 
of  the  farmers  all  over  the  country  who 
are  engaged  in  raising  fur-bearing  ani- 
mals to  have  that  portion  of  the  indus- 
try relating  to  fur-  bearing  animals  which 
are  raised  in  ca  )tivity  and  on  farms 
transferred  to  the  jurisdiction  of  the  De- 
partment of  Agru  ulture.  which  has  ju- 
risdiction over  all  the  other  activities  in 
which  farmers  aie  interested. 

Testimony  was  taken  with  regard  to 
the  subject  by  the  House  committee  and 
also  by  the  Senate  committee.  A  bill 
was  reported  unar  imously  by  the  Senate 
committee,  and  it  vas  passed  by  the  Sen- 
ate. But  the  S<!nator  from  Colorado 
I  Mr.  Johnson  I  wished  to  offer  an 
amendment  to  thp  bill,  and  he  entered 
his  motion  to  rr consider  the  vote  by 
which  the  bill  was  pRsiiwl.  In  thn  mean- 
time the  othrr  kouse  pastird  the  bill 
which  has  bmn  niinoum-rd  to  the  Sen- 
ate M  next  in  i  i<  without  objection, 
but  nftrr  «""' '       ^  .  .' 

I  run  Htm  iw  Henalr  uf  my  own 

pcmonal  kru.^,.  iiji«,  beoauae  thu  indua* 
try  htm  grnwii  ve^y  rtpktty  In  my  own 
State,  that  it  it  lo  the  tnterrt  t.r  the 


farmera  wtm  mr  i 
to  have  thi»  wdm 


leaged  tn  thm  itrttviiy 
nUtration  of  matirrii 


afferttne  the  raixl  m  of  rur«bearlng  ani* 
maU  irnnitfcMred  from  the  Wildlife 
Service,  which  la  r  ow  under  the  Depart* 
ment  of  thr  Interlpr,  to  the  Department 
of  Agriculture 

Moreover,  the  till  would  aUo  accom- 
pUah  the  purpose  i  if  classifying  the  rtkin- 
Ing  of  domesitlc  'abblts  and  domestic 
fur-bearing  animiis  as  an  agricultural 
pursuit,  so  that  t  lose  engaged  in  that 
business  might  dei  ive  the  benefit  of  that 
change  In  the  administrative  policy. 


Mr.  President,  I  am  convinced  that  it 
is  not  going  to  cost  any  more  money, 
but  it  will  merely  place  the  activities  of 
fur  farmers,  as  they  are  called,  in  the 
same  position  and  under  the  same  ad- 
ministrative set-up  as  the  activities  of 
other  farmers.  I  believe  it  is  in  the  pub- 
lic interest  that  the  bill  should  be  passed. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  consideration  of 
the  bill? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill. 

Mr.  AUSTIN.  Mr.  President,  the  sec- 
ond section  of  the  bill  reads: 

All  th0  functions  of  the  8M:ret«ry  of  th« 
Int«rlor  und  the  FUh  nnd  Wildlife  Servlco 
of  the  Department  of  the  Interior,  which 
effect  the  breeding,  rftlilng— 

And  so  forth,  In  that  an  error? 
Should  the  word  "effect"  be  "affect"? 
There  Is  quite  a  difference  In  the  mean- 
Ing.  It  turns  on  whether  we  une  an  "e" 
or  an  "a"  there.     It  Is  In  line  6,  page  2. 

Mr.  LA  FOLLETTE.  I  think  probably 
It  Is  a  typographical  error. 

Mr.  AUSTIN,  I  thought  it  was  my- 
self, but  I  do  not  know  enough  about  this 
business  to  be  sure. 

Mr.  LA  FOLLETTE.  I  do  not  know 
whether  the  error  appears  in  the  copy  of 
the  bill  which  passed  the  House,  or 
whether  it  is  merely  a  typographical 
error  made  at  the  Printing  OflHce.  I 
think  the  error  should  be  corrected.  I 
move  that  on  page  2,  line  6,  the  word 
"effect"  be  stricken  out  and  the  word 
"affect"  be  inserted. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be 
engrossed  and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time  and 
passed. 

The  PRESIDENT  pro  tempore.  With- 
out objection  Senate  bill  566  will  be  in- 
definitely postponed. 

BONNEVILLE  Pr.OJECT 

Mr.  MAGNUSON.  Mr.  President.  I 
ask  unanimoiis  consent  for  the  present 
consideration  of  Senate  bill  1516.  Calen- 
dar 724.  a  bill  to  amend  section  12  of  the 
Bonneville  Project  Act.  as  amended, 
which  was  pasaoU  over  the  last  time  the 
calendar  was  called. 

The  PKESIDENT  pro  tempore,  li 
there  nbjncllon? 

Mr  WHKRKY  What  wu  ih«  re- 
quest?   I  did  hot  heMr  it, 

Mr.  MAONUSON.  1  auk  unanimous 
ronNrnt  that  Calendar  No.  724,  Mrrmte 
bill  lAlA.  b(«  eoniildered,  It  wttM  paMod 
over  Ml  the  iMNt  call  of  (he  calvndar.  I 
Mimll  bt*  uIhU  in  explain  the  bill. 

Mr  BARKLKY,  Mr.  Prealdent,  I  have 
juii  Htiggeiited  privately  to  the  Senator 
from  Washington  that  I  do  not  think  It 
would  be  wise  to  go  bark  beyond  the  be- 
glnnlnR  of  thf  chU  today. 

Mr  MAQNUSON.  I  withdraw  the  re- 
quest. 

CALVERT  DISTILLING  CO. 

The  bill  (H.  R.  4208)  for  the  relief  of 
the  Calvert  Distilling  Co..  was  consid- 
ered, ordered  to  a  third  readii\g.  read 
the  third  time,  and  passed. 
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LOAN     PROGRAMS     TO     VETERANS     AND 
LOW-INCOME  FARMERS 

The  bill  (S.  1507)  to  better  adapt  the 
loan  programs  authorized  by  the  Bank- 
head-Jones  Farm  Tenant  Act,  as 
amended,  to  the  needs  of  veterans  and 
low-income  farmers,  and  for  other  pur- 
poses, was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  1  (a)  of  the 
Banlchead-Jone«  Parm  Tenant  Act,  as 
amended.  Is  hereby  further  amended  by  de- 
leting the  last  word  "farms",  inaertlng  a 
comma  after  the  word  "acquire."  and  adding 
the  following:  "repair,  or  improve  famlly- 
typs  farms,  to  enlarge  undersized  farms,  or 
to  refinance  Indebtedness  itKuinnt  undenlsed 
or  underlmproved  farm  unilH  when  loans  are 
being  made  by  the  Secretary  to  enlarge  or 
Improve  such  units.  Loans  may  also  be  made 
to  assist  borrowers  under  this  title  in  mak- 
ing the  repairs  and  improvements  needed  to 
adjust  their  forming  operations  to  changing 
conditions." 

Section  1  (b)  of  the  Bnnkhead -Jones  Parm 
Tenant  Act,  as  amended.  Is  hereby  further 
amended  to  read  as  follows: 

"Any  veteran  (defined  herein  as  a  person 
who  served  In  the  land  or  naval  forces  of 
the  United  States  after  December  6.  1941. 
and  who  shall  have  been  discharged  or  re- 
leased therefrom  under  conditions  other  than 
dishonorable)  who  Is  found  by  the  Secretary 
by  reason  of  his  ability  and  experience,  in- 
cluding training  as  a  vocational  trainee,  to 
be  likely  to  carry  cut  successfully  undertak- 
ings required  of  him  under  a  loan  which  may 
be  made  under  this  title  shall  be  eligible  for 
the  benefits  of  this  title  to  the  same  extent 
as  If  he  were  a  farm  tenant.  Except  with 
respect  to  veterans,  only  farm  tenants,  farm 
laborers,  sharecroppers,  and  other  Individuals 
who  obtain,  or  who  recently  obtained,  the 
major  portion  of  their  income  from  farming 
operations  shall  be  eligible  to  receive  the 
benefits  of  this  title.  In  making  available 
the  benfits  of  this  title,  the  Secretary  shall 
give  preference  to  persons  who  are  married, 
or  who  have  dependent  families,  or,  wherever 
practicable,  to  persons  who  are  able  to  make 
an  Initial  down  payment,  or  who  are  owners 
of  livestock  and  farm  Impiements  necessary 
successfully  to  carry  on  farming  operations. 
No  person  shall  be  eligible  who  is  not  a  cltl- 
Ben  of  the  United  States." 

Section  1  (c)  of  the  Bankhead-Jones  Farm 
Tenant  Act  Is  amended  to  rend  as  follows : 

"Nd  loan  shall  be  made  for  the  acquisition. 
Improvement,  or  enlarnement  of  arty  farm 
unlrBa  such  farm  wUI  be  of  such  slse  and 
typp  AS  the  Beoretsry  determine!  to  be 
lufficieni  to  eonitlttite  an  efficient  family- 
typo  rium- management  unit  and  to  enabla 
a  tiiiiMPitt  farm  family  to  carry  on  ■uoeees* 
rul  farmmg  "f  a  tyjie  which  »he  Seefftary 
detm*  can  He  suet^iHwirully  earned  on  in  tha 
Illy  In  whirl)  tha  farm  la  sliuatadi   l>ro« 

_  <f,  TliRi  loana  may  be  mad*  to  ytterant. 
_  deltned  In  seeiiim  I  (to)  hereof,  who  have 
penalnitable  disMtoilMi»M,  tu  enable  auoh  vet- 
erans t4«  Require,  enlarae,  repair,  or  Improve 
fara  units  or  kumcivni  sIm  tti  m»«t  the  farm- 
mt  •Mptthilltle*  nf  suoh  veterans  and  afford 
Ihem  incitnm  witlrh,  together  With  their  pen* 
•Ions,  will  fiutiile  them  tn  m»oi  living  and 
operating  eapeitBe*  nnd  the  NmounU  due  en 
their  loans  " 

■eetlun  I  (a)  of  the  Bankhead-Jonee  Parm 
Tenant  Act  la  amended  to  read  aa  follows: 

"Loans  made  under  this  title  shall  be  In 
•ucb  amount  (not  in  excess  of  the  value  of 
the  farm  as  certified  by  the  county  com- 
mittee) as  may  be  necessary  to  enable  the 
borrower  to  acqtilre  or  enlarge  the  farm  or 
to  make  the  necessary  repairs  and  Improve- 
ments thereon,  and  shall  be  secured  by  a  first 
mortgage  or  deed  of  trust  on  the  farm. 
Loans  may  not  l)e  made  for  the  acquisition 


or  enlargement  of  farms  which  have  a  value, 
as  acquired,  enlarged,  or  Improved,  In  exceee 
of  the  average  value  of  efficient  famlly-tjrpe 
farm-management  units,  as  determined  by 
the  Secretary.  In  the  county,  parish,  or  local- 
ity where  the   farm  Is  located." 

Section  4  of  the  Ban  kbead- Jones  Farm 
Tenant  Act  Is  amended  by  designating  the 
present  language  as  subsection  "(a),"  chang- 
ing the  period  at  the  end  of  such  subsection 
to  a  colon,  and  adding  the  following:  "Pro- 
vided, That  there  may  be  distributed  In  any 
fiscal  year  to  each  State  or  Territory  such 
amount  not  in  excess  of  $100,000  as  is  deter- 
mined by  the  Secretary  to  be  necessary  to 
finance  loans  in  such  8UU  or  Territory 
under  this  title. 

"(b)  Special  appropriations  for  the  benefit 
of  veterans  may  be  allocated  equitably  among 
the  aeveral  States  on  the  basis  of  need,  as 
determined  by  the  Secretary  without  refer- 
enot  to  the  formulae  set  forth  in  sutoaectlon 
(a)  hereof." 

Section  6  of  the  Bankhead -Jones  Parm 
Tenant  Act  is  emended  to  read  as  follows: 

'To  carry  out  the  provisions  of  this  title. 
there  la  authorized  to  be  appropriated  not 
to  exceed  WDOOOOOO  for  each  fiscal  year, 
beginning  with  the  fiscal  year  ending  June 
30.  1946.  and  such  further  sums  as  may  t)e 
necessary  for  administrative  expenses  in 
carrying  out  this  title  during  such  fiscal 
year." 

Title  I  of  the  Bankhead-Jones  Parm  Ten- 
ant Act  Is  further  amended  by  the  Insertion 
of  a  new  section  7  Immediately  following 
section  6.  to  read : 

"Sec  7.  Sums  heretofore  appropriated  or 
otherwise  made  available  hereunder  shall  be 
subject  only  to  the  limitations  contained  In 
this  title,  as  amended." 

Section  21  (a)  of  the  Bankhead-Jones 
Parm  Tenant  Act  Is  amended  by  adding  the 
following  at  the  end  thereof: 

"Grants  may  also  be  made  to  such  eligible 
individuals,  where  necessary  to  aid  In  their 
rehabilitation,  and  to  cooperative  associa- 
tions fvirnlshlng  medical,  dental,  or  hospital 
services  to  such  Individuals." 

Section  21  (c)  of  the  Bankhead- Jones 
Parm  Tenant  Act  Is  amended  to  read: 

"There  are  eligible  for  the  benefits  of  this 
title  (1)  veterans,  as  defined  In  section  1  (b) 
hereof,  who  desire  the  practical  guidance  In 
farm  and  home  operations  supplied  by  the 
Parm  Security  Administration  to  Its  bor- 
rowers, and  (2)  farm  owners,  farm  tenants, 
farm  laborers,  share  croppers,  and  other  In- 
dividuals who  obtain,  or  who  recently  ob- 
tained, the  major  portion  of  their  Income 
from  farming  operations,  and  who  cannot 
obtain  the  necessary  financing  elsewhere  at 
reasonable  rates  and  terms." 

Section  3.1  of  the  Bankhead-Jonct  Farm 
Tenant  Act  ti  amendtd  to  readi 

■^There  are  herehy  authorlaad  to  be  appro- 
printed  tueh  amounta  aa  tha  CtongreMi  shall 
from  tima  to  time  determine  to  ba  naoeMary 
to  enable  the  HfrroiHry  to  «any  out  the  pur* 
peaN  of  this  titl*," 

leetioit  41  (g)  of  thf  Binfehead^leMg 
Parm  Tenant  Ael  la  amanded  by  attaitglnf 
the  perltid  at  (he  end  I  hereof  to  a  etinima 
and  adding  the  fniinwinK  immediately  there- 
aftvri  "ineludlng  ih*  releaaa  from  peritonal 
liability,  without  payment  of  furlhar  con* 
•Idaratlun,  of— 

"(1)  borrnwera  who  have  transferred  their 
farms  to  othir  approved  applieanta  under 
Kfreementa  assuntiug  the  outstanding  In- 
debtedneaa  to  the  Beeretary  under  this  title; 
and 

"(9)  borrowers  who  have  transferred  their 
farms  to  other  approved  applicants  under 
agreements  assuming  that  portion  of  their 
outstanding  Indebtedness  to  the  Secretary 
which  Is  equal  to  the  earning  capacity  value 
of  the  farm  at  the  time  of  the  transfer,  and 
borrowers  whose  farms  have  been  acquired 
by  the  Secretary,  tn  cases  where  the  county 
cnnunlttMt  certify  and  the  Secretary  deter- 


mines that  the  borrowers  have  cooperated  In 
good  faith  with  the  Secretaxy.  have  farmed 
in  a  workmanlike  manner.  uMd  due  diligence 
to  maintain  the  security  against  loss,  and 
otherwise  fulfilled  the  covenants  incident  to 
their  loana.  to  the  beet  of  their  abUltles." 

Section  42  (b)  of  the  Bankhead-Jones 
Parm  Tenant  Act  Is  amended  to  read: 

"Each  member  of  the  committee  shall  be 
allowed  compensation  at  the  rate  of  not  to 
exceed  $5  per  day  while  engaged  in  the  per- 
formance of  duties  under  this  act.  The 
number  of  days  per  month  that  such  mem- 
t>er8  may  be  paid  shall  be  determined  and 
approved  by  the  Secretary.  In  addition,  they 
ahall  be  allowed  such  amounts  as  the  Secre- 
tary may  prescribe  for  necessary  traveling 
and  subelstenoe  expenaea." 

PROMOTION  OF  NAVAL  PERSONNEL 

The  Senate  proceeded  to  consider  the 
bin  (8,  1805)  to  authorlte  the  promotion 
of  personnel  of  the  Navy,  Marine  Corps. 
an(j  Coast  Quard.  who  were  prisonera  of 
war.  which  had  been  reported  from  the 
Committee  on  Naval  AfTairs  with  amend- 
menus,  on  page  1,  line  4,  after  the  word 
"officer",  to  Insert  "and  nurse",  on  page 
2,  line  1.  after  the  date  "1941'.  to  in.sert 
a  comma  and  the  words  "and  prior  to 
August  16,  1945",  on  line  12,  after  the 
words  "on  the",  to  strike  out  "effective 
date  of  their  promotion"  and  insert  "date 
prescribed  by  the  President  in  each  case." 
Each  appointment  or  enti'y  in  service 
records  issued  or  made  under  this  act 
shall  indicate  the  effective  date  thereof 
for  purposes  of  pay  and  allowances;" 
and  at  the  end  of  the  bill  to  add  sections 
5,  6,  7,  and  8,  as  follows: 

Sec  5.  Each  enlisted  person  and  nurse  not 
entitled  to  a  subsistence  allowance  at  the 
time  he  or  she  became  a  prisoner  of  war 
shall  be  credited  with  a  sut)8istence  allow- 
ance at  the  rate  of  70  cents  per  day  dmlng 
such  period  as  he  or  she  was  a  prisoner  of 
war  and  not  otherwise  entitled  to  be  credited 
with  a  subsistence  allowance. 

Sec.  6.  Within  the  scope  of  the  authority 
granted  by  this  act,  the  deUrmlnatlon  by 
the  President,  or  by  such  person  as  he  may 
designate,  of  the  date  of  termination  of  a 
prisoner  of  war  statiis  In  any  case  shall  t>e 
final  and  conclusive. 

Skc.  7.  All  prisoners  of  war  who  subsequent 
to  their  return  to  the  Jurisdiction  of  the 
United  States  phall  have  t)een  discharged, 
released  to  Inactive  duty,  or  retired  rhall  be 
entitled  to  receive  the  benefits  nf  this  act, 
and  the  account*  of  alt  deocased  itrienneni 
uf  war  ahall  he  credited  with  >"  reiieea 

in  pay  and  niU'WHormi  tn  wHit  <>d  by 

virtu*  of  ft  aiiee* 

mentt,  or  m  >rlaMl, 

Bae,  till  Miion*  mr  pikt  and 

allowanaea  >    :  i  of  th*  aervite*  eon* 

eernad  euri<  »i*  at  the  iim*  Mf* 

MMUt  la  maiiP  •iinu  iir<  nvallHhl*  for  the  fay* 
■MMil  of  all  auina  whKh  aeerua  toy  reggM 
nf  the  reiroaoilv*  provlaioit*  of  (hia  aet, 

■o  M  to  mBlM  ibt  bin  rrad; 

fa  it  aneelcd,  «l«„  That  fur  an  !"' •««*  of 

thla  act  th*  term  "priauner  of  ^  >il  in< 

elude  each  officer  and  nurae  and  v,n,mvvii  ^m 
son  of  the  Navy,  Marine  Corps,  and  Ooaal 
Guard,  and  of  th*  Iteaanra  oomponenia  thera- 
of,  whether  living  or  d*eaaa*d.  who,  by  rm» 
•on  of  hi*  or  her  eaptur*  by  bo  enemy,  **e*p« 
or  *va*ton  from  an  cnerny,  or,  beeau**  of  hi* 
or  her  being  in  an  internee  suiua,  Is.  was,  oe 
may  be  separated  from  the  JurUdletlon  of 
the  United  States  at  any  time  after  I>ccm- 
her  7.  1941.  and  prior  to  August  16,  1945. 

Sec.  2.  Prisoners  of  war  shall  be  promoted 
In  accordance  with  regulations  prescribed  by 
the  President.     Promotions  of  prisoners  of 


3558 


CONGRESSIONAL 


war  may   be   made   without   regard   for  the 
needs  of  the  service. 

Sec.  3.  Any  Increases  of  pay  and  allowances 
to  vbicb  prisoners  of  war  may  become  or 
bare  become  entitled  by  reason  of  promo- 
tion pursuant  to  section  2  of  this  act  or 
otherwise  shall  be  held  and  considered  to 
have  accrued  retroactively  to  the  credit  of 
and  to  be  payable  to  the  prisoners  of  war 
beKlnnini^  on  the  date  prescribed  by  the 
President  in  each  case.  Each  appointment  or 
entry  In  service  records  issued  or  made  un- 
der this  act  shall  indicate  the  effective  date 
thereof  for  purposes  of  pay  and  allowances. 

Sec.  4.  Nothing  within  this  act  shall  be 
construed  as  preventing  the  promotion  of  any 
person  pursuant  to  other  provisions  of  law, 
as  reducing  the  pay  or  allowances  to  which 
any  person  may  be  entitled  under  other  pro- 
visions of  law.  or  as  authorizing  the  promo- 
tion of  ofOcers  to  ranks  above  those  of  cap- 
tain m  the  Navy  or  Coast  Guard  or  colonel 
in  the  Murine  Corps. 

Sec.  5.  Each  enlisted  person  and  nurse  not 
entitled  to  a  subsistence  allowance  at  the 
tlm«'  he  or  she  became  a  prisoner  of  war  shall 
be  credited  with  a  subsistence  allowance  at 
the  rate  of  70  cents  per  day  during  such  pe- 
riod as  he  or  she  was  a  prisoner  of  war  and 
not  otherwise  entitled  to  bo  credited  with  a 
subsistence  allowance. 

8«c  6  Within  the  scope  of  the  authority 
granted  by  this  act.  the  determination  by 
the  President,  or  by  such  person  as  he  may 
dMisnate.  of  the  date  of  termination  of  a 
prisoner  of  war  status  in  any  case  shall  be 
flnal  and  conclusive. 

Etc.  7.  All  prisoners  of  war  who  subse- 
quent to  their  return  to  the  Jurisdiction  of 
the  United  States  shall  have  been  discharped. 
released  to  Inactive  duty,  or  retired  shall  be 
entitled  to  receive  the  benefits  of  this  act. 
and  the  accounts  of  all  deceased  prisoners 
of  war  shall  be  credited  with  such  Increases  In 
pay  and  allowances  to  which  entitled  by  vir- 
tue of  retroactive  promotions,  advancements, 
or  appointments,  herein  authorized. 

Ser  8.  Tlie  appropriations  for  pay  and  al- 
lowances of  personnel  of  the  services  con- 
cerned currently  available  at  the  time  pay- 
ment  Is  made  .«hall  be  available  for  the  pay- 
ment of  all  sums  which  accrue  by  reason  of 
the  retroactive  provisions  of  this  act. 

Mr.  REVERCOMB.  Mr.  President.  I 
should  I'ke  to  make  an  inquiry  of  the 
Senator  from   Massachusett.s  about   the 

Mr.  WALSH.  Mr.  President,  the  bill 
applies  to  members  of  the  naval  personnel 
who  were  prisoners  of  the  enemy,  and 
lost  their  promotions  on  account  oMheir 
imprisonment.  The  bill  is  ro  give  the 
Secretary  of  the  Navy  and  the  President 
authority  to  make  regulations  to  see  to 
it  that  these  persons  receive  the  promo- 
tions they  would  have  received  If  they 
had  not  been  prisoners. 

Mr  REVERCOMB.  I  may  say  to  the 
able  Senator  from  Massachusetts  that  I 
am  thoroughly  and  heartily  in  accord 
with  the  purposes  of  the  bill,  but  is  there 
a  similar  bill  applying  to  Army  personnel? 

Mr  WALSH.  That  is  up  to  the  Army 
authorities  The  Senator  from  Connec- 
ticut (Mr.  Hart  J  is  very  much  interested 
in  the  bill,  and  was  largely  responsible 
for  its  presentation. 

Mr.  HART  rose. 

Mr.  WALSH.  I  may  say  to  the  able 
Senator  from  Connecticut  that  I  do  not 
understand  there  is  any  objection. 

Mr.  REV^ERCOMB.  I  am  not  object- 
ing, but  I  am  inquiring  whether  this  bill, 
which  applies  to  the  personnel  of  the 
Navy,  the  Coast  Guard,  and  the  Marine 
Corps,  should  not  apply  to  the  Army. 
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GRATUITIES  TO 


The  bill  <S.  1959  > 
ment  of  additiona 
reserve  officers  co^imissioned 
status  of  aviation 
ordered  to  be  engrctsed 
ing.  read  the  third 
follows: 


Be  it  enacted,  etc.. 
Naval  Aviation  Cadet 
(57  Stat.   573;    34   U 
amended  by  striking 
end  of  said  section 
Ing:   ":  Proitdcd  furih 
missioned  pursuant  t< 
Aviation  Reserve  Art 
shall  iM  entitled  to 
gratuity  In  the  amoi|nt 
ner   and   under    the 
Is  provided  in  sectioli 
serve  Act  of  1938  (52 
855a)." 
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BILL  PASSED  OVER 


or(  ered 


were  agreed  to. 

to  be  engrossed 
read  the  third  time. 


AVLATION  CADfeTS 


to  authorize  the  pay- 
uniform  gratuity  to 
from  the 
cadets  was  considered, 
for  a  third  read- 
time,  and  passed,  as 


That  section  11  of  the 
Act  of  1942.  as  amended 
S.  C    850J),   is  hereby 
out  the  period  at  the 
und  adding   the  follow- 
er. That  officers  com- 
this  act  or  to  the  Naval 
of  1939   (53  Stat    819) 
he  additional  uniform 
of  $50  In  like  man- 
same  circumstances  as 
302  of  the  Naval  Re- 
Stat.  1180:  34  U.  S.  C. 


KINGS  CANYON  NATIONAL  PARK 

The  )ill  iH.  R.  2  18)  to  authorize  the 
United  States  comr  lissioners  for  the  Se- 
quoia National  Par  c  to  exercise  similar 
functions  for  the  K  ngs  Canyon  National 
Park  was  con.siderel.  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

AVAILABILITY   OF  THE   DEPARTMENT   OF 
THE  INTERIOR  i  iPPROPRIATIONS 

The  bill  (S.  185  h  to  authorize  the 
availability  for  certi  .in  necessary  admin- 
istrative expenses  c  f  appropriations  for 
the  Department  of  i  he  Interior  was  con- 
sidered, ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  appropriations  for 
field  work  of  the  Department  of  the  Interior 
shall  be  available  for  he  hire,  with  or  with- 
out personal  services.  ( if  boats,  work  animals, 
and  anlmal-drawn  ard  motor-propelled  ve- 
hicles and  equipment 

Sic.  2.  Appropriations  for  contingent  ex- 
penses of  the  Department  of  the  Interior 
shall  be  available,  tc  the  extent  specified 
therein,  for  the  pa}'m(  nt  of  damages  to  pri- 
vate property  (not  to  exceed  $500  in  any 
one  case)  caused  by  t  le  negligent  operation 
of  motor  vehicles  und<r  such  appropriations. 

Ssc.  3.  The  Secret  a  y  of  the  Interior,  in 
carrying  out  the  act  of  February  22.  1935 
as  amended  (15  U.  S  C.  ch.  15A).  is  au- 
thorized to  cooperate  i  rlth  Federal  and  Suts 
authorities. 


The  bill  (H.  R.  3704  >  to  amend  section 
1  of  the  Federal  Power  Act  with  respect 
to  the  terms  of  office  of  members  of  the 
Federal  Power  Commission  was  an- 
nounced as  next  in  order. 

Mr.  REVERCOMB.    Over. 

The  PRESIDENT  pro  tempore.  The 
bill  wii:  be  pa.ssed  over. 

PHILIP   NIEKUM     JR. 

The  bill  (S.  1978 »  to  authorize  the  res- 
toration of  Philip  Niekum.  Jr.,  to  the 
active  list  of  the  United  States  Navy  with 
appropriate  rank  and  restoration  of  pay 
and  allowances  was  con.sidered.  ordered 
to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  President  of 
the  United  States  is  hereby  authorized  to 
appoint  Philip  Niekum,  Jr..  now  an  officer 
on  the  retired  list  of  the  United  States  Navy, 
an  officer  on  the  active  list  of  the  line  of 
the  United  States  Navy  In  the  permanent 
grade  of  lieutenant  commander  and  In  the 
grade  of  captain  for  temporary  service  pur- 
suant to  the  act  of  July  24.  1941  (55  Stat. 
603).  as  amended.  Upon  such  appointmerts 
Philip  Niekum,  Jr..  shall  have  the  same  pre- 
cedence on  the  active  list  In  his  permanent 
and  temporary  status  that  he  would  have  had 
If  he  had  been  promoted  on  said  active  list 
to  the  permanent  grade  of  lieutenant  com- 
mander with  date  of  rank  from  July  1,  1940, 
and  had  been  appointed  on  December  15^ 
1942.  and  August  30.  1944,  to  the  grades 
of  commander  and  captain,  respectively,  for 
temporary  service  pursuant  to  the  act  of 
July  24,  1941,  as  amended. 

Sec.  2.  The  Secretary  of  the  Navy  Is  hereby 
authorized  and  directed  to  pay  to  Philip 
Niekum,  Jr..  upon  his  appointment  pursu- 
ant to  section  1  hereof,  out  of  the  appro- 
priation "Pay  and  subsistence  of  naval  per- 
sonnel." the  full  amount  of  active-duty  pay 
and  allowances  which  would  have  been  paid 
to  him  if  he  had  been  promoted  and  ap- 
pointed with  the  precedence  described  In 
section  1  hereof  less  the  amount  of  pay  and 
allowances  actually  paid  to  him  for  service 
since  July  1,  1940 

ACADEMIC  DEAN  OF  THE  POSTGRADUATE 
SCHOOL  OF  THE  NAVAL  ACADEMY 

The  Senate  proceeded  to  consider  the 
bill  <S.  1854)  to  establish  the  civilian 
positioi.  of  academic  dean  of  the  Post- 
graduate School  of  the  Naval  Academy 
and  compensation  therefor,  which  had 
been  reported  from  the  Committee  on 
Naval  Affairs  with  an  amendment,  on 
page  1,  after  line  4.  to  insert: 

The  Secretary  of  the  Navy,  upon  recom- 
mendation of  the  postgraduate  school  coun- 
cil, which  shall  consist  of  the  Superintend- 
ent. Deputy  Superintendent,  and  the  direc- 
tors of  the  technical,  administrative,  and 
professional  divisions  of  the  postgraduate 
school,  shall  appoint  an  academic  dean  to 
serve  for  periods  of  not  In  excess  of  5  years. 

So  as  to  make  the  bill  read: 

Be  It  enacted,  etc..  That  the  civilian  posi- 
tion of  academic  dean  of  the  postgraduate 
school  of  the  Naval  Academy  Is  hereby  estab- 
lished. The  Secretary  of  the  Navy,  upon  the 
recommendation  of  the  postgraduate  school 
council,  which  shall  consist  of  the  Super- 
intendent. Deputy  Superintendent,  and  the 
directors  of  the  technical,  administrative, 
and  professional  divisions  of  the  postgradu- 
ate school,  shall  appoint  an  academic  dean 
to  serve  for  periods  of  not  in  excess  of  6 
years.  The  Secretary  of  the  Navy  is  hereby 
authorized  to  pay  as  compensation  to  such 
dean  not  more  than  $12,000  annually  from 
appropriations  made  for  operation  of  the 
Naval  Academy  and  postgraduate  school,  and 
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said  dean  shall  b«  considered  as  a  member 
of  the  civilian  teaching  staff  of  the  post- 
graduate school  of  the  Naval  Academy  Insofar 
as  provisions  of  law  regarding  retirement  are 
concerned. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

TRANSFER  OF  CANDELABRA  TO  MAT 
MORGAN  BEAL 

The  bill  (S.  1916)  to  authorize  the  Sec- 
retary of  State  to  transfer  certain  silver 
candelabra  to  May  Morgan  Beal,  was 
considered,  ordered  to  be  engrossed  for 
ft  third  reading,  read  the  third  time  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
State  Is  authorized  and  directed  to  transfer 
to  May  Morgan  Beal,  of  Newton.  Mass.,  all 
right,  title,  and  interest  of  the  United  States 
In  and  to  the  two  silver  lanterns  or  can- 
delabra which  were  originally  given  to  Am- 
bassador Edwin  V.  Morgan  by  citizens  of 
Brazil  and  subsequently  presented  as  a  gift 
to  the  United  States  Dy  the  said  May  Morgan 
Beal  m  July  1934.  for  use  In  the  United  SUtes 
Embassy  in  Rio  de  Janeiro.  Brazil. 

AWARD  OF  DODECANESE  ISLANDS  TO 
GREECE 

The  resolution  (S.  Res.  82)  favoring 
the  award  of  the  Dodecanese  Islands  to 
Greece  wa.*;  announced  as  next  in  order. 

Mr.  BARKLEY.     Over. 

The  PRESIDENT  pro  tempore.  The 
resolution  will  be  passed  over. 

W    p.  RICHARDSON 

The  Senate  proceeded  to  consider  the 
bill  (S.  470)  for  the  relief  of  W.  P.  Rich- 
ardson, as  successor  and  assignee  of 
W.  P.  Richardson  &  Co.,  of  Tampa,  Fla., 
a  partnership  composed  of  W.  P.  Rich- 
ardson. George  W.  Hessler,  and  L.  C. 
Park  by  reason  of  certain  claims  arising 
within  the  World  War  period,  which  had 
been  reported  from  the  Committee  on 
Claims,  with  an  amendment,  to  strike  out 
all  after  the  enacting  clawse  and  insert 
the  following: 

That  jurisdiction  Is  hereby  conferred  upon 
the  Cotirt  of  Claims  of  the  United  States  to 
hear,  determine,  and  render  Judgment  upon 
the  claim,  or  claims,  of  W.  P.  Rlciiardson,  as 
successor  and  assignee  of  W.  P.  Richardson 
&  Co..  of  Tampa.  Fla.,  a  partnership  ootn- 
posed  of  W.  P.  Richardson,  George  W.  Hessler, 
and  L.  C.  Park,  for  any  losses  and  damages 
sustained  under  the  terms  of  a  contract  en- 
tered Into  with  the  United  States  Shipping 
Board  Emergency  Fleet  Corporation  Involv- 
ing a  housing  development  at  or  near  South 
Jacksonville,  Fla.,  on  or  about  July  8,  1918,  by 
reason  of  certain  housing  needs  during 
World  War  I. 

Sec.  2.  Suit  upon  such  claim  may  be  Insti- 
tuted at  any  time  within  1  year^ after  the 
date  of  enactment  of  this  act,  notwithstand- 
ing the  lapse  of  time  or  any  statute  of  limita- 
tions. Proceedings  for  the  determination  of 
such  claim,  and  appeals  from  any  payment 
of  any  judgment  thereon,  shall  loe  in  the 
same  manner  as  in  the  case  of  claims  over 
which  such  court  has  jvirlsdlctlon  under  sec- 
tion 148  of  the  Judicial  Code,  as  amended. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  to  confer  jurisdiction  upon  the 
Court  of  Claims  to  hear,  determine,  and 


render  Judgment  upon  the  claim  or 
claims  of  W.  P.  Richardson,  as  successor 
and  assig:nee  o:  W.  P.  Richardson  &  Co., 
of  Tampa,  Fla," 

MURPHY  AND  WISCHMEYER 

The  biU  (S.  287)  for  the  relief  of  Mur- 
phy and  Wischmeyer  was  considered, 
ordered  to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed,  as 
follows : 

Be  it  enacted,  etc..  That  the  Comptroller 
General  of  the  United  States  be,  and  he 
hereby  Is,  authorized  and  directed  to  settle 
and  adjust  the  claim  of  Murphy  and  Wisch- 
meyer on  account  of  the  Increased  costs  in- 
curred in  the  performance  of  the  said  firm's 
architectural-engineering  contract  num- 
bered WA-1064,  dated  January  5,  1942.  with 
the  Federal  Works  Agency,  by  reason  of  xm- 
avoidable  delays  on  the  part  of  other  con- 
tractors in  the  construction  and  completion 
of  the  defense  housing  project  at  East  Alton, 
m.,  and  to  allow  In  fuU  and  final  settlement 
of  the  claim  the  amount  of,  not  to  exceed. 
$3,323  90.  There  is  hereby  appropriated  the 
sum  of  $3,323.90,  or  so  much  thereof  as  may 
be  necessary,  for  the  payment  of  the  said 
claim. 

DAVID  SISKIND 

The  bill  (H.  R.  3050)  for  the  relief  of 
David  Siskind  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and 
passed. 

MRS.  EVELYN  MERRITT 

The  bill  (H.  R  2927)  for  the  relief  of 
Mrs.  Evelyn  Merritt  was  considered, 
ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

MRS  MIRTIE  PIKE 

The  bUl  (H.  R.  2318)  for  the  relief  of 
Mrs.  Mirtie  Pike  was  considered,  ordered 
to  a  third  reading,  read  the  third  time, 
and  passed. 

MAJ.  EDWARD  A.  ZAJ 

The  bill  (H.  R.  1980)  for  the  relief  of 
Maj.  Edward  A.  Zaj  was  considered, 
ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

GEORGE  O.  WEEMS 

The  biU  (S.  1442)  for  the  relief  of 
George  O.  Weems  was  considered,  or- 
dered to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  Is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  George  O.  Weems, 
of  Lafayette  Plantation,  Tallahassee,  Fla.,  (1) 
the  maa  of  $825,  in  full  satisfaction  of  bis 
claim  against  the  United  States  for  reim- 
bursement for  the  death  of  his  five  saddle 
horses  as  a  result  of  their  drinking  water  from 
a  pond  on  his  property  which  was  polluted 
by  the  presence  of  fiuorlne  in  the  waste  water 
discharged  into  such  pond  and  originating  In 
the  laimdry  of  the  Federal  Correctional  In- 
stitution, Leon  County.  Fla.;  and  (2)  the  sum 
of  $780,  in  full  satisfaction  of  his  claim  for 
compensation  for  property  damage  stjstalned 
by  him  when  his  pasture  adjoining  such  pond 
was  rendered  unfit  for  use  as  a  result  of  the 
above-described  condition:  ProvuUd,  That 
no  part  of  the  amount  appropriated  in  this 
act  in  excess  of  10  i}ercent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent 
or  attorney  on  account  of  services  rendered 
in  connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.    Any  person  violating 


the  provisions  of  this  act  shall  be  deemed 
gtillty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  ex- 
ceeding 11.000. 

GEORGE  STILES 

The  bill  (H.  R  2837)  for  the  reUef  of 
George  Stiles  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and 
passed. 

MRS.  MARIE   A.  8HEDD 

The  bill  (H.  R.  1732)  for  the  reUef  of 
Mrs.  Marie  A.  Shedd  was  considered, 
ordered  to  a  third  reading,  read  tlie  thud 
time,  and  passed. 

AMENDMENT   OP  BANKRtTPTCT   ACT 

Mr.  McCARRAN.  Mr.  President,  the 
Senator  from  Louisiana  is  now  on  the 
floor.  I  ask  unanimous  consent  to  revert 
to  Calendar  1020,  House  bill  5504,  which 
went  over  until  the  Senator  from  Loui- 
siana could  be  present.  I  am  advised 
that  he  has  no  objection  to  the  bill. 

The  PRESIDENT  pro  tempore.  The 
bill  will  be  stated  by  title. 

The  Chief  Clerk.  A  bill  (H.  R.  5504) 
to  amend  an  act  entitled  "An  act  to  es- 
tabhsh  a  uniform  system  of  bankruptcy 
throughout  the  United  States."  approved 
July  1.  1898.  and  acts  amendatory  there- 
of and  supplementary  thereto. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  present  considera- 
tion of  the  bill? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill,  which  had 
been  reported  from  the  Committee  on  the 
Judiciary  with  an  amendment,  on  page 
1,  line  7,  after  the  date  "June  4".  to  strike 
out  "1947"  and  insert  "1946",  so  as  to 
make  the  bill  read: 

Be  it  enacted,  etc..  That  section  76  (c) 
(U.  S.  C,  tiUe  11,  sec.  203)  of  the  act  of  July 
1,  1898.  entitled  "An  act  to  establish  a  uni- 
form system  of  bankruptcy  throughout  th« 
United  States",  as  amended,  be  and  is 
amended  to  read  as  follows: 

"(c)  At  any  time  prior  to  June  4.  1946,  a 
petition  may  be  filed  by  any  farmer,  stating 
that  the  farmer  Is  insolvent  or  unable  to 
meet  his  debts  as  they  mature  and  that  It  Is 
desirable  to  effect  a  composition  or  an  ex- 
tension of  time  to  pay  his  debts.  The  peti- 
tion or  answer  of  the  farmer  shall  be  accom- 
panied by  his  schedules.  Tlie  petition  and 
answer  shall  be  filed  with  the  court,  but  shall, 
on  request  of  the  farmer  or  creditor,  be  re- 
ceived by  the  conciliation  commissioner  for 
the  county  in  which  the  farmer  resides  and 
promptly  transmitted  by  him  to  the  cleric 
of  the  court  for  filing.  If  any  such  petition 
is  filed,  an  order  of  adjudication  shall  not  l>e 
entered  except  as  provided  hereinafter  in  this 
section." 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  en- 
grossed and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time  and 
passed. 

CAPE  *   VINEYARD   ELECTRIC    CO. 

The  bill  tH.  R.  2249  >  for  the  relief  of 
Cape  &  Vineyard  Electric  Co.  was  con- 
sidered, ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

MRS.   JANET   McKILLIP 

The  bill  (H.  R.  2901)  for  the  relief  of 
Mrs.  Janet  McKillip  was  considered,  or- 
dered to  a  third  reading,  read  the  third 
time,  and  passed. 
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HARRY   F.  VINTON,   JR. 

The  biU  (H.  R.  3127)  for  the  relief  of 
Harry  P.  Vinton.  Jr..  was  considered,  or- 
dered to  a  third  reading,  read  the  third 
time,  and  passed. 

REGtn*AT10N  OP  MANUFACTURE.  ETC..  OP 
BARBITURATES  IN  THE  DISTRICT  OP 
COLUMBIA 

The  Senate  proceeded  to  consider  the 
bill  (S.  1986>  to  regulate  the  manufac- 
ture, sale,  distribution,  and  use  of  bar- 
biturates In  the  District  of  Columbia,  and 
for  other  purposes,  which  had  been  re- 
ported from  the  Committee  on  the  Dis- 
trict of  Columbia  with  amendments,  on 
page  2.  line  13.  after  the  word  "than",  to 
strike  out  "3  years"  and  insert  "I  year"; 
and  in  line  18.  after  the  word  "than",  to 
strike  out  "3  years"  and  insert  '1  year." 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time. 
and  passed,  as  follows: 

Be  it  enacted,  etc  .  That  substctlon  (nt  of 
B«cllon  1  ol  the  act  of  June  20.  1938  (53  Stat. 
Ii6>.  la  hereby  amended  by  Inserting  Im- 
BMdtateiy  after  the  word  "cannabis",  the  word 
"barbiturates." 

Sic.  2.  Section  1  of  the  act  of  June  20.  1938. 
la  hereby  further  amended  by  adding  the 
following  new  subsection  (t)  at  the  end 
thereof: 

"(t)  'Barblturatea'  means  the  salts  of  bar- 
bituric acid  ( malonylurea ) .  any  derivative  of 
such  acid  or  of  any  of  its  salts,  or  any  prepa- 
ration or  mixture  of  any  such  salt  or  dertva- 

SIC.  3  Section  23  of  the  act  of  June  20. 
19Ja.  providing  penalties.  Is  amended  to  read 
as  follows: 

■•(23)  Penalties:  Any  person  violating  any 
provision  of  this  chapter,  or  of  any  regulation 
made  by  the  Board  of  Pharmacy  under  au- 
thority of  said  sections,  shall  upon  convic- 
tion be  punished,  for  the  first  offense,  by  a 
line  of  not  less  than  $100  nor  more  than 
•  1.000.  or  by  imprisonment  for  not  exceeding 
1  year,  or  by  both  such  fine  and  Imprison- 
ment, and  for  any  subsequent  offense  by  a 
line  of  not  less  than  $500  nor  more  than 
15.000.  and  by  Imprisonment  for  not  less 
than  I  year  nor  more  than  10  years.  In  Im- 
posing sentences  upon  such  subsequent  of- 
fenders, nothing  contained  in  the  Inde- 
terminate Sentence  Act  of  July  15.  1932.  as 
■Blended,  shall  be  construed  as  authorizing  a 
IBtalmum  term  of  imprisonment  of  less  than 
1  year." 

CLAIMS    OF    BOARD     OF    TRUSTEES     OF 
SAUNDERS    MEMORIAL    HOSPITAL 

The  Senate  proceeded  to  consider  the 
bill  'S.  1932).  conferring  jurisdiction 
upon  the  United  States  District  Court 
for  the  Eastern  District  of  South  Caro- 
lina, to  hear,  determine,  and  render  judg- 
ment upon  the  claim  of  the  board  of 
trustees  of  the  Saunders  Memorial  Hos- 
pital, which  had  been  reported  from  the 
Committee  on  Ckiims,  with  an  amend- 
ment on  page  2.  line  8.  after  the  word 
"within",  to  strike  out  "six  months",  and 
insert  "one  year",  so  as  to  make  the  bill 
rMd: 

Be  it  enacted,  etc..  That  jurladlction  Is 
hereby  conferred  ujwn  the  United  States 
District  Court  lor  the  Eastern  DUtrlct  of 
South  Caroiuia  to  hear,  determine,  and  ren- 
der JtKtgment  upon,  notwithstanding  the 
lap**  ol  time  or  any  provtalon  of  law  to 
tiM  eontrary.  tlM  «lalm  of  the  bowd  of 
of  the  SKVadera  Memorial  Hoepttal. 
t,  8.  C.  affalnst  the  United  Statee  for 
artatnc  from  the  necitgence  of  the 


Army    officials    In 
Saunders  Memorl^ 
had  exercised  Its 
1942,   to  lease  the 
pital  for  the  use  ( 
Ing  the  provision 
tng  written  notice 
States  ol  Its  intet|tion 
Such  suit  shall 
from  the  date  of 
and   the   liability 
such    suit    shall 
Army  officials  ad\')stng 
ders  Memorial 
thorlaed   agents 
Whoee  negligent 
measure  of  damag^ 
controversy  was 


b> 


Hoip 
(f 


Mr.  CORDON 
one  of  the  bills 


April  12 


advising    and    notifying 

Hospital  that  the  Army 

>ption  dated  November  16, 

Saunders   Memorial  Hos- 

the  Army;  notwlthstand- 

of  the  said  option  requlr- 

on  the  part  of  the  United 

to  exercise  its  option. 

instituted  within  1  year 

:he  enactment  of  this  act, 

of    the   United   States    In 

>e    determined    as    If    the 

and  notifying  Saun- 

Ital  were  at  the  time  au- 

the   United    States,   for 

it  shall  be  liable;  the 

to  be  the  same  as  if  the 

between  private  individuals. 


«cts 


The  amendment  was  agreed  to. 


Mr.  President,  that  is 
conferring  jurisdiction 
on  a  Federal  cdurt  to  hear  and  deter- 
mine certain  claims.      I  object  to  the 
e  that  the,  bill  may  be 
e  no  objection  to  con- 
on:   but  on  page  2.  in 


language.  I  h 
amended.  I  h 
ferring  jurisdic 
line  1 

Mr.  MAYBAJ*:.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CORDON.     I  yield, 

Mr.  MAYBAN  C.  I  may  say  that  my 
colleague  the  jur  ior  Senator  from  South 
Carolina  [Mr.  Johnston]  is  absent  on 
important  businc  ss.  I  would  not  suggest 
that  the  bill  go  i)ver.  Perhaps  it  might 
be  passed  now.  But  if  the  Senator  from 
Oregon  wishes  tc  discuss  the  bill  in  detail 
I  should  rather  1  ave  it  go  over,  and  have 
it  considered  when  my  colleague  returns. 

Mr.  CORDON  I  do  not  think  there 
will  be  any  ob  ection  to  the  passage 
of  the  bill,  but  I  should  like  to  see  it 
amended.  Howe  ver.  I  suggest  that  it  be 
pasiied  over. 

The  PRESIDENT  pro  tempore.  The 
bill  will  be  passe  3  over. 

Mr.  MAYBAf  K  subsequently  said: 
Mr.  President.  ask  unanimous  con- 
sent that  the  Seiate  return  to  the  con- 
sideration of  S2iiate  bill  1932.  Calendar 
No.  1105.  I  .should  like  to  ask  the  Sen- 
ator from  Oregcn  if  he  has  some  sug- 
gestions he  woull  like  to  make  with  re- 
spect to  the  bill  because  I  understand 
from  members  o  the  Claims  Committee 
that  my  colleagU(  is  extremely  anxious  to 
have  the  bill  passed  at  this  time. 

Mr.  President,  my  sug- 
gestion with  reference  to  amendment  is 
simply  to  leave  t^e  court  with  full  power 
facts  alleged. 

The  PRESIDENT  pro  tempore.  The 
bill  has  been  paised  over.  Is  there  ob- 
jection to  the  pesent  consideration  of 
The  CI  air  herrs  none,  and  the 
Senate. 
I  should  like  to  amend 


Mr.  CORDON, 
wish  to  amenc 


the  bill? 

bill  is  before  the 

Mr.  CORDON 
the  bill  by  insertjing  Ihe  word  "alleged" 
before  the  word  "negligence",  in  line  1 
on  page  2 

The  PRESIDEltT  pro  tempore.  With- 
out  objection,  th^  amendment  is  agreed 
to. 

On  page  2.  in  line  10. 
by  striking  the  word 


••the"  appearing  I  efore  the  word  "Army" 
and  Inserting  in  lieu  thereof  the  word 
"any." 

The  PRESIDEflT  pro  tempore.  With- 
out  objection,  th(  amendment  is  agreed 
to. 


The  question  is  on  the  engrossment  and 
third  reading  of  the  bUl. 

The  bill  (S.  1932)  was  ordered  to  be 
engrossed  for  a  third  reading,  read  the 
third  time,  and  passed. 

TAX  EXEMPTION  OF  CERTAIN  PROPERTY 
OP  THE  DISABLED  AMERICAN  VETERANS 

The  Senate  proceeded  to  consider  the 
bill  (S.  1961)  to  exempt  from  taxation 
certain  property  of  the  Disabled  Ameri- 
can Veterans  in  the  District  of  Columbia, 
which  had  been  reported  from  the  Com- 
mittee on  the  District  of  Columbia,  with 
an  amendment  on  page  1.  line  8,  after 
the  words  "provisions  of",  to  strike  out 
"section  8  of  the  act  of  March  3,  1877.  as 
amended  and  supplemented  (D.  C.  Code, 
title  47.  sec.  801).  providing  for  exemp- 
tions of  church  and  school  property"  and 
insert  in  lieu  thereof,  "sections  2,  3.  and 
5  of  the  act  entitled  'An  act  to  define  the 
real  property  exempt  from  taxation  in 
the  District  of  Columbia',  approved  De- 
cember 24.  1942".  so  as  to  make  the  bill 
read : 

Be  it  enacted,  etc..  That  the  property  situ- 
ated in  square  153  In  the  city  of  Washington, 
D.  C  .  described  as  lot  132  owned,  occupied 
and  used  by  the  Disabled  American  Veterans,' 
Is  hereby  exempt  from  all  taxation  so  long  as 
the  same  is  so  owned  and  occupied,  and  not 
used  for  commercial  purposes  subject  to  the 
provisions  of  sections  2.  3.  and  5  of  the  act 
entitled  'An  act  to  define  the  real  property 
exempt  from  taxation  in  the  District  of  Co- 
lumbia." approved  December  24,  1942. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and 
pa5$ed. 

RESOLimONS  AND  BILLS  PASSED  OVER 

The  resolution  (S.  161)  authorizing  an 
Investigation  of  all  means  of  interstate 
and  foreign  commerce,  was  announced  as 
next  in  order. 

Mr.  WHERRY.     Over. 

The  PRESIDENT  pro  tempore.  The 
resolution  will  be  passed  over. 

The  resclutioii  iS  Res.  244)  further  in- 
creasing the  limit  of  expenditures  on  a 
study  and  survey  of  the  distribuUon  and 
utilization  of  health  personnel,  facilities, 
and  related  services,  was  announced  as 
next  in  order. 

Mr.  WHERRY.     Over. 

The  PRESIDENT  pro  tempore.  The 
resolution  will  be  passed  over. 

The  resolution  <S.  Res.  245)  increasing 
the  limit  of  expenditures  for  the  investi- 
gation of  the  better  mobilization  of  the 
material  resources  of  the  United  States 
was  announced  as  next  in  order. 

Mr.  WHERRY.    Over. 

The  PRESIDENT  pro  tempore.  The 
resolution  will  be  passed  over. 

The  bill  (H.  R.  3424)  to  permit  renewal 
of  certain  trade-mark  registrations  after 
expiration  thereof  and  for  other  purposes, 
was  announced  as  next  in  order. 

Mr.  REVERCOMB.  That  seems  to  be 
a  very  important  bill,  relating  to  the  ex- 
tension of  trade-marks  to  nationals  of 
other  countries.  May  we  have  an  ex- 
planation of  it?  I  do  not  want  to  object 
unless  there  is  ground  for  it.  but  I  think 
we  ought  to  know  at  what  the  bill  is  aim- 
ing 

The  PRESIDENT  pro  tempore.  The 
Senator  who  reported  the  bill  from  the 
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committee  is  not  present.  If  no  other 
Senator  asks  that  the  tiill  be  passed  over, 
the  Chair  will  make  the  request  that  the 
bill  be  passed  over,  and,  without  objec- 
tion, the  bill  will  be  passed  over. 

The  bill  <H.  R.  4080)  to  amend  section 
476  revised  statute  (U.  S.  C.  title  35. 
sec.  2)  providing  for  oflBcers  and  em- 
ployees of  the  Patent  Office  and  for  other 
purposes,  was  announced  as  next  in 
order. 

Mr.  REVERCOMB.     Over. 

The  PRESIDENT  pro  tempore.  The 
bill  will  be  passed  over. 

Tlie  bill  tH.  R.  5258)  granting  a  re- 
newal of  patent  No.  113.244  dated  Febru- 
ary 9.  1939.  relating  to  the  flag  of  the 
Church  of  God,  was  announced  as  next 
In  order. 

Mr.  BARKLEY.  Mr.  President,  it 
seems  to  me  to  be  bad  practice  to  pass 
bills  relating  to  extensions  or  renewals 
of  patents  without  some  explanation,  and 
I  ask  that  House  bill  5258,  Calendar  No. 

1112.  as  well  as  the  bill  immediately  fol- 
lowing, Senate  bill  1808,  Calendar  No. 

1113,  be  passed  over. 

The  PRESIDENT  pro  tempore.  With- 
out objection.  House  bill  5258  and  Senate 
bill  1808  will  be  passed  over. 

EXPORTATION   OP   CERTAIN 
V  COMMODITIES 

The  Senate  proceeded  to  consider  the 
bill  <S.  1980)  to  continue  in  effect  section 
6  of  the  act  of  July  2. 1940  (54  Stat.  714) . 
as  amended,  relating  to  the  exportation 
of  certain  commodities,  which  was  read 
as  follows: 

Be  it  enacted,  etc..  That  section  6  of  the 
act  of  July  2,  1940  (54  Stat.  714) ,  as  amended 
by  the  act  of  June  30,  1942  (56  Stat.  463), 
the  act  of  July  1.  1944  (58  Sut.  671).  and  the 
act  of  June  30,  1945  (69  Stat.  270).  Is  hereby 
further  amended  by  deleting  from  subsec- 
tion (d)  thereof  the  words  "June  30.  1946" 
and  substituting  therefor  the  words  "June  30, 
1947." 

Mr.  BALL.  Mr.  President,  may  we 
have  an  explanation  of  the  bill? 

Mr.  THOMAS  of  Utah.  The  bill 
merely  provides  that  the  embargo  on  ma- 
terials used  in  our  defense  industries  be 
continued  for  another  year.  The  bill  ex- 
pires at  the  end  of  each  year,  and  it  is 
being  renewed  now  at  the  request  of  the 
Secretary  of  Commerce,  who  is  given  the 
responsibility  for  administering  the  act 
by  the  President. 

Mr.  BALL.  An  embargo  on  imports 
or  exports? 

Mr.  THOMAS  of  Utah.  An  embargo 
on  materials  used  in  our  defense  indus- 
tries. It  places  an  embargo  on  exports. 
It  prohibits  the  goods  that  we  hf.ve  im- 
ported for  defense  purposes  from  going 
out  of  the  country.  The  bill  was  enacted 
at  a  time  when  we  were  in  need  of  very 
many  materials  of  a  strategic  nature  for 
our  defense  program.  The  war  in  Eu- 
rope had  begun  and  foreign  individuals 
started  to  buy  up  our  surplus  materials 
and  export  them.  The  embargo  was 
placed  on  such  exports  In  1939  and  1940 
and  has  been  in  force  ever  since.  It  has 
been  very  effective.  It  is  one  of  the  very 
necessary  war  measures,  and  the  people 
of  the  country  have  sustained  our  Gov- 
ernment absolutely  In  respect  to  such 
action. 


Mr.  BALL.  Mr.  President,  will  the 
Senator  yield? 

Mr.  THOMAS  of  Utah.    I  am  glad  to. 

Mr.  BALL.  Does  the  measure  apply 
to  specific  materials?  Does  it  apply  to 
any  essential  raw  materials? 

Mr.  THOMAS  of  Utah.  The  legisla- 
tion applied  originally  to  materials  which 
were  impoited  for  defense  purposes,  such 
as  rubber,  copper,  and  strategic  mate- 
rials of  that  nature.  An  embargo  on 
them  was  necessary  in  order  to  keep  for- 
eign nations  or  the  agents  of  foreign 
nations  from  buj'ing  up  our  surpluses 
and  exporting  them  for  their  own  use. 

Mr.  BALL.  Does  the  legislation  still 
apply  to  that  sort  of  material? 

Mr.  THOMAS  of  Utah.  Oh,  yes.  The 
language  of  the  law  is  not  clianged  at 
all.  excepting  for  the  date.  Under  the 
legislation,  there  Is  not  a  general  em- 
bargo on  everything. 

Mr.  BALL.  In  other  words,  an  Ameri- 
can who  owns  rubber  or  copper  cannot 
export  it  without  a  hcense? 

Mr.  THOMAS  of  Utah.  That  is  the 
way  it  jvorks;  yes. 

Mr.  BALL.  But  it  applies  only  to  raw 
materials  in  which  we  are  domestically 
deficient,  and  which  we  import? 

Mr.  THOMAS  of  Utah.  Yes;  mate- 
rials which  we  actually  need  and  use  for 
our  defense  purposes  in  Government 
plants.  It  has  an  effect,  of  course, 
greater  than  merely  preventing  mate- 
rials from  going  out  of  our  country.  It 
makes  it  impossible  for  the  prices  of 
these  materiaJs  to  skyrocket. 

Mr.  CORDON.  Mr.  President,  will  the 
Senator  yield? 

Mr.  THOMAS  of  Utah.  I  am  glad  to 
yield. 

Mr.  CORDON.  Does  the  President's 
qualified  embargo  or  allocation-control 
order,  which  is  limiting  the  exportation 
of  lumber  products,  come  under  the 
authority  of  this  act  which  we  are  pro- 
posing now  to  extend? 

Mr.  THOMAS  of  Utah.  I  imagine  that 
If  the  lumber  products  are  used  for  de- 
fense purpo.ses  they  too  are  included. 

Mr.  CORDON.  The  Senator  will  recall 
that  toward  the  close  of  the  war  lumber 
was  one  of  the  most  critical  materials 
on  the  war  list. 

Mr.  THOMAS  of  Utah.  Yes ;  and  there 
was  a  prohibition  against  exporting  it 
at  a  time  when  we  needed  it,  and  I  sup- 
pose we  need  it  now  for  veterans'  hous- 
ing, and  for  other  housing. 

Mr.  MAGNUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  THOMAS  of  Utah.    I  yield. 

Mr.  MAGNUSON.  I  understood  the 
Senator  to  say  that  the  measure  applied 
only  to  products  we  had  imported. 

Mr.  THOMAS  of  Utah.  It  applies  to 
everything  we  need. 

Mr.  MAGNUSON.  So  if  lumber  were 
one  of  those  items  there  could  be  no  ex- 
port of  lumber  out  of  this  country  with- 
out a  permit? 

Mr.  THOMAS  of  Utah.    That  is  cor- 

Mr.  MAGNUSON.     But  It  is  possible 

to  obtain  a  permit  to  export  lumber? 

Mr.  THOMAS  of  UUh.    Yes. 

The  PRESIDENT  pro  tempore.  The 
queatlon  Is  on  the  engrossment  and  third 
reading  of  the  bill. 


The  bill  (S.  1980)  was  ordered  to  be 
engrossed  for  a  third  reading,  read  the 
third  time,  and  passed. 

ELIAS   BAUMGARTEN 

The  bill  (H.  R.  1356)  for  the  relief  of 
Ellas  Baumgarten  was  considered, 
ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

LAWFUL  ADMISSION  TO  tJNlTKD  STATES 
or  NORA  R.  NEVILLE 

The  bill  (H.  R.  1350'  to  record  the  law- 
ful admission  to  the  United  States  for 
permanent  residence  of  Nora  R.  Neville 
was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed. 

MERCT  DXJKE  BOEBL 

The  bill  (S.  875)  for  the  relief  of 
Mercy  Duke  Bochl  was  considered, 
ordered  to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That,  notwithstanding 
the  proTlalons  of  the  immigration  laws,  the 
Attorney  General  Is  authorised  and  directed 
to  permit  Mercy  Duke  Boehl,  the  wife  of  an 
American  citizen,  to  remain  permanently  in 
the  United  States. 

JOSEPH  TARANTOLA  AND  IDA 
TARANTOLA 

The  bill  (H.  R.  2415)  for  the  relief  of 
Joseph  Tarantola  and  Ida  Tarantola  was 
considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

FRANK  E.  WILMOT 

The  bai  (H.  R.  4240)  for  the  relief  of 
Prank  E.  Wilmot  was  considered,  ordered 
to  a  third  reading,  read  the  third  time, 
and  passed. 

MRS.  JUD  HENDRY  AND  HER  DAUGHTER. 
GLADYS  HENDRY 

The  blU  (H.  R.  4056)  for  the  relief  of 
Mrs.  Jud  Hendry,  and  her  daughter, 
Gladys  Hendry,  was  considered,  ordered 
to  a  third  reading,  read  the  third  time, 
and  passed. 

H.  A.  EDO 

The  bill  (H.  R.  4054)  for  the  relief  of 
H.  A.  Edd  was  considered,  ordefed  to  a 
third  reading,  read  the  third  time,  and 
passed. 

MRS    JEAN  TAUBE  WELLER 

The  bill  (H.  R.  3126)  for  the  relief 'of 
Mrs.  Jean  Taube  Weller  was  considered, 
ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

BRAXTON  B.  POLMAR  AND  OTHERS 

The  bill  (H.  R.  3513)  for  the  relief  of 
Braxton  B.  Folmar  and  Mary  Inez  Pol- 
mar.  William  Ernest  Evans  and  Dora 
Ethel  Evans,  Joseph  Thomas  Avery  and 
Maggie  M.  Avery.  Robert  H.  Phillips  and 
Hattie  P.  Phillips,  and  the  legal  guardian 
of  James  T.  Avery,  a  minor,  was  consid- 
ered, ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

LEGAL  GUARDIAN  OF  WILMA  SUE  WOODS 
AND  OTHERS 

The  bin  (H.  R.  2848)  for  the  relief  of 
the  legal  guardian  of  Wilma  Sue  Woods, 
Patsy  Woods,  Raymond  E.  Hiiliard.  and 
Thomas  E.  Hiiliard.  minors,  was  consid- 
ered, ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 
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NICHOLA8  T.  8TBPP 

The  bill  (H.  R.  4560)  for  the  relief  of 
Nicholas  T.  Stepp  wu  considered,  or- 
dered to  a  third  reading,  read  the  third 
time,  and  passed. 

HUTCHINSON  S  BOAT  WORKS.   INC..   AND 
OTHKRa 

The  biU  (H.  R.  1217)  for  the  relief  of 
Hutchinson's  Boat  Works.  Inc..  and 
others,  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

JOHN  C.  SPARGO 

The  Senate  proceeded  to  consider  the 
bill  <S.  1747 »  for  the  relief  of  John  C. 
Spargo.  which  had  been  reported  from 
the  Committee  on  Claims  with  amend- 
ments on  page  1.  line  6.  after  the  words 
"sum  of",  to  strike  out  "$5,350"  and  in- 
sert  "$2,500  ■;  and  in  line  7,  after  the 
word  "compensation",  to  insert  "for  med- 
ical and  hospital  expenses  incurred  and"; 
so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the 
Treaaury  i&  authorlted  and  directed  to  pay. 
out  of  any  money  in  the  Treasury  not  other- 
wise appropriated,  to  John  C  Spargo.  of  Se- 
attle. Wash  .  the  sum  of  $2,500.  In  full  satis- 
faction of  his  claim  against  the  United  States 
for  compensation  for  medical  and  hospital 
expenses  incurred  and  for  personal  injuries 
and  loM  of  earnings  sustained  by  him.  as  a 
result  of  an  accident  which  occurred  when 
the  automobile  which  he  was  driving  was 
struck  by  a  United  States  Army  vehicle,  be- 
tween Shelton.  Wash  .  and  Bremerton.  Wa£h  . 
on  May  1.  1941:  Proi-td«'d.  That  no  part  of 
the  amount  appropriated  in  this  act  In  ex- 
cess of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  at- 
torney on  account  of  services  rendered  in 
connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed 
"^guUty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  ex- 
ceeding $1,000. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

EDWARD  OATNEAL  AND  OTHERS 

The  bill  (H.  R.  2931)  for  the  relief  of 
Edward  Oatneal.  John  N.  Oatneal.  Jr.. 
and  James  R.  Oatneal.  was  considered, 
ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

CLAIM  OF  A.  G.  BAILEY 

The  bill  'H.  R.  1838  >  to  confer  Juris- 
diction upon  the  Court  of  Claims  'o  hear, 
determine,  and  render  judgment  upon  a 
certain  claim  of  A.  G.  Bailey  against  the 
United  States,  was  considered,  ordered 
to  a  third  reading,  read  the  third  time, 
and  passed. 

ALDONA  KOJAS 

T1>e  Senate  proceeded  to  consider  the 
bill  (S.  997)  for  the  relief  of  Aldona 
Kojas.  which  had  been  reported  from  the 
Committee  on  Claims  with  an  amend- 
ment on  page  1.  hne  6.  after  the  words 
"the  sum  of",  to  strike  out  "$10,000."  and 
Insert  "$4,044";  so  as  to  make  the  bill 
read: 

Be  it  enacted,  etc  ,  That  the  Secretary  of 
the  Treaaixry  Is  authorized  and  directed  to 
p«y.  out  of  any  money  m  the  Treasury  not 
otiierwla«  approprUted.  to  Aldona  KoJm,  oI 
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ORVIS  WELCH 


The  Senate  proceeded  to  consider  the 
bill  (H.  R.  2167)  for  the  relief  of  Orvis 
Welch,  which  had  been  reported  from 
the  Committee  on  Claims  with  an 
amendment,  on  page  1.  line  6.  after  the 
words  "the  sum  of",  strike  out '  $4,523.45" 
and  insert  "$3,523  45." 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  en- 
grossed and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time  and 
passed. 

EU  L.  SCOTT 

The  bill  (H.  R.  1721)  for  the  relief  of 
Eli  L.  Scott,  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and 
passed. 

LEGAL    GUARDIAN    OF    JAMES    HERBERT 
KEITH,  A  MINOR 

The  bill  (H.  R.  3301)  for  the  relief  of 
the  legal  gi'.ardian  of  James  Herbert 
Keith,  a  minor,  was  considered,  ordered 
to  a  third  reading,  read  the  third  time, 
and  passed. 

GEORGE  F.  POWELL 

The  bill  (H.  R.  3430)  for  the  relief  of 
George  F.  Powell,  was  considered,  or- 
dered to  a  third  reading,  read  the  third 
time,  and  passed. 

JOSEPH  SCHELL 

The  bill  (H.  R.  4297)  for  the  relief  of 
Joseph  Schell,  was  considered,  ordered 
to  a  third  reading,  read  the  third  time, 
and  pa5sed. 

ESTHER  L.  BERG 

The  bill  (H.  R.  2826)  for  the  relief  of 
Esther  L.  Berg  was  considered,  ordered 
to  a  third  reading,  read  the  third  time, 
and  pa.ssed. 

HERMAN  FEINBERG 

The  bill  (H.  R.  1352)  for  the  relief  of 
Herman  Peinberg  was  considered, 
ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

TOLL  BRIDGE  ACROSS  THE  CONNECTI- 
CUT RIVER  A-  OLD  SAYBROOK, 
CONN. 

The  bill  (H.  R.  4940  >  granting  the 
consent  of  Congress  to  the  State  of 
Connecticut,  acting  by  and  through  any 
agency  or  commission  thereof,  to  con- 
struct, maintain,  and  operate  a  toll 
bridge  across  the  Connecticut  River  at  or 
near  Old  Saybrook.  Conn.,  was  consid- 
ered, ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

MRS    GERTRUDE   VERBARO 

The  bill  (H.  R.  1073)  for  the  relief  of 
Mrs.  Gertrude  Verbarg,  was  considered, 
ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

OSCAR  R.  STEINERT 

The  bill  (H.  R.  5664)  for  the  relief  of 
Oscar  R.  Steinert  was  considered, 
ordered  to  a  third  reading,  read  the  third 
time,  and  passed, 

ADDITIONAL     PERMANENT     PROFESSORS, 
UNITED  STATES  MIUTARY  ACADEMY 

The  bill  (S.  1963)  to  authorize  addi- 
tional   permanent    professors    of    the 
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United  States  Military  .Academy  was 
considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc.,  That  one  additional 
permanent  profeasor  Is  hereby  authorized  for 
each  of  the  nine  departments  of  instruction 
of  the  United  States  Military  Academy  for 
which  one  such  prolessor  la  now  authorized. 
Such  professors  shall  have  the  rank,  pay. 
allowances,  retirement  rights,  and  other  bene- 
fits authorized  for  other  permanent  professors 
of  the  Academy:  Provided.  That  the  senior 
professor  In  each  department  of  Instruction 
shall  be  the  head  thereof. 

Sec.  2.  The  positions  of  professor  of  law 
and  professor  of  ordnance  of  the  United 
States  Military  Academy  hereafter  shall  be 
filled  by  the  appointment  of  permanent  pro- 
fessors, who  shall  have  the  rank.  pay.  allow- 
ances, retirement  rights,  and  other  benefits 
authorized  for  other  permanent  professors 
of  the  Academy. 

Sec.  3.  There  Is  hereby  authorized,  as  an 
additional  permanent  professor  of  the  United 
States  Military  Academy,  a  dean  of  the 
Academic  Board,  who  shall  have  such  duties 
as  may  be  prescribed  from  time  to  time  by 
the  Superintendent  of  the  Academy  with  the 
approval  of  the  Secretary  of  War.  Appoint- 
ments to  this  position  shall  be  made  from 
among  permanent  professors  who  have  served 
as  heads  of  departments  of  Instruction  of 
the  Academy.  The  dean  of  the  Academic 
Board  shall  have  the  rank.  pay.  allowances, 
retirement  rights,  and  other  benefits  author- 
ized for  permanent  brigadier  generals  of  the 
Army,  except  that  the  statutory  retirement 
age  shall  be  the  same  as  that  of  other  per- 
manent professors  of  the  Academy. 

BILL  PASSED  OVER 

The  bill  (S.  1850)  to  promote  the  prog- 
ress of  science  and  the  useful  arts,  to 
secure  the  national  defense,  to  advance 
the  national  health  and  welfare,  and  for 
other  purposes  was  announced  as  next  in 
order. 

Several  Senators.    Over! 

The  PRESIDENT  pro  tempore.  The 
bill  will  be  passed  over. 

MISSISSIPPI    RIVER    BRIDGE    NEAR 
CLINTON,  IOWA 

The  bill  (H.  R.  4914)  to  revive  and  re- 
enact  the  act  entitled  "An  act  creating 
the  City  of  Clinton  Bridge  Commission 
and  authorizing  said  commission  and  its 
succe.ssors  to  acquire  by  purchase  or  con- 
demnation and  to  construct,  maintain, 
and  operate  a  bridge  or  bridges  across 
the  Mississippi  River  at  or  near  Clinton. 
Iowa,  and  at  or  near  Fulton,  111.."  ap- 
proved December  21.  1944,  was  consid- 
ered, ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

RAINY   RIVER   BRIDGE   NEAR   BAUDETTE, 

MINN. 

The  bill'cH.  R.  5544)  authorizing  the 
village  of  Baudette,  State  of  Minnesota, 
its  public  successors  or  public  assigns,  to 
construct,  maintain,  and  operate  a  toll 
bridge  across  the  Rainy  River  at  or  near 
Baudette,  Minn.,  was  considered,  or- 
dered to  a  third  reading,  read  the  third 
time,  and  passed. 

PEE    DEE    RIVER    BRIDGE    NEAR    CASHUA 
FERRY,  S.  C. 

The  bill  (H.  R.  5275)  to  revive  and  re- 
enact  the  act  granting  the  consent  of 
Congress  to  the  State  Highway  Depart- 
ment of  South  Carolina  to  construct. 
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maintain,  and  operate  a  free  highway 
bridge  across  the  Pee  Dee  River,  at  or 
near  Cashua  Perry.  S.  C.  approved  April 
30.  1940.  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and 
passed. 

BILL  PASSED  OVER 

The  bill  «H.  R,  4190>  granting  the  con- 
sent of  Congress  to  the  Pennsylvania 
Railroad  Co.  to  construct,  maintain,  and 
operate  a  railroad  bridge  across  the  Alle- 
gheny River  at  or  near  Warren.  Pa.,  was 
announced  as  next  in  order. 

Mr.  AIKEN.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The 
bill  will  be  passed  over. 

XTTTERANS'  PREFERENCE  UNDER  SURPLUS 
PROPERTY  ACT  OF  1944 

The  Senate  proceeded  to  consider  the 
bill  (S.  1757)  to  broaden  the  scope  and 
raise  the  rank  of  the  veterans'  prefer- 
ence provided  for  in  the  Surplus  Prop- 
erty Act  of  1944.  which  had  been  re- 
ported from  the  Committee  on  Military 
Affairs,  with  an  amendment,  to  strike 
out  all  after  the  enacting  clause  and 
insert: 

That  section  16  of  the  Surplus  Property 
Act  of  1944  Is  hereby  amended  to  read  as 
follows : 

"DISPOSAL  TO  VETERANS 

"Sec.  16.  (a)  The  Administrator  shall  pre- 
scribe regulations  permitting  veterans  to 
acquire  appropriate  quantities  of  surplus 
property  to  enable  them  to  establish  and 
maintain  their  own  small  business,  profes- 
sional, or  agricultural  enterprises,  and  dis- 
positions of  surplus  property  to  veterans 
under  this  section  shall  be  given  priority  over 
all  other  disposal  of  property  provided  for  in 
this  act,  except  transfers  to  Government 
agencies  under  section  12. 

"(b)  The  Administrator  shall  cause  to  be 
set  aside  or  otherwise  to  be  made  available, 
for  such  period  or  periods  of  time  as  he  may 
determine,  appropriate  types  and  quantities 
of  surplus  property  for  exclusive  disposal  to 
veterans  for  their  own  personal  use  or  to  en- 
able them  to  establish  and  maintain  their 
own  small  business,  professional,  or  agri- 
cultural enterprises.  The  Administrator  shall 
prepare  regulations  designed  to  achieve  the 
equitable  distribution  of  such  surplus  prop- 
erty among  veterans.  In  selecting  any  types 
of  surplus  property  for  disposal  Ih  accordance 
with  the  provisions  of  this  subsection,  the 
Administrator  shall  give  due  consideration  to 
the  availability  of  adequate  facilities  for  and 
the  cost  of  the  distribution  of  such  surplus 
property.  The  Administrator  shall  from 
time  to  time  cause  to  be  compiled  and  pub- 
licized widely  Information  as  to  the  types  and 
quantities  of  such  surplus  property  which 
has  or  will  become  available  within  a  given 
period  of  time  for  exclusive  disposal  to  vet- 
erans in  accordance  with  the  provisions  of 
this  subsection." 

Sec.  2.  Subsection  (a)  of  section  12  thereof 
is  hereby  amended  by  adding  at  the  end 
thereof  the  following:  "except  disposals 
under  sectUn  16  (b)." 

Sec.  3.  Subsection  (f)  of  section  13  thereof 
Is  hereby  amended  by  adding  at  the  end 
thereof  the  following:  "and  disposals  under 
section  16  and  subsection  (e)  of  section  18." 

Sec.  4.  The  last  sentence  of  subsection  (e) 
of  section  18  thereof  Is  hereby  amended  to 
read  as  follows:  "The  disposal  of  surplus 
property  under  this  subsection  shall  be  given 
priority  Immediately  following  transfers  to 
other  Government  agencies  under  section  12 
and  disposals  to  veterans  tinder  section  16. 
The  provisions  of  subsection  (c)   of  section 


la  ahall   be  applicable  to  purchMet  mad* 
under  thta  sutMectlou." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  to  amend  the  Surplus  Property 
Act  of  J 944,  as  amended,  so  as  to  broaden 
the  scope  and  raise  the  rank  of  the  vet- 
erans' priority." 

DES    MOINES    RIVER    BRIDGE. 
FARMINGTON,  IOWA 

The  Senate  proceeded  to  consider  the 
^bill  iS.  1834)  granting  the  consent  of 
Congress  to  the  Iowa  State  Highway 
Commission  to  construct  and  maintain 
a  free  bridge  across  the  Des  Moines  River 
at  the  town  of  Farmington.  Iowa,  which 
had  been  reported  from  the  Committee 
on  Commerce  with  an  amendment,  to 
strike  out  all  after  the  enacting  clause 
and  insert: 

The  consent  of  Congress  Is  hereby  granted 
to  the  SUte  of  Iowa  or  Iowa  State  Highway 
Commission  to  construct,  maintain,  and  op- 
erate a  free  highway  bridge  and  approaches 
thereto  across  the  Des  Moines  River,  at  a 
point  suitable  to  the  Interests  of  navigation, 
at  or  near  Farmington,  Iowa,  in  accordance 
with  the  provisions  of  the  act  entitled  "An 
act  to  regulate  the  construction  of  bridges 
over  navigable  waters."  approved  March  23, 
1906,  and  subject  to  the  conditions  and  limi- 
tations contained  In  this  act. 

Sec.  2  The  right  to  alter,  amend,  or  re- 
peal this  act  Is  hereby  expressly  reserved. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and 
passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  granting  the  consent  of  Congress 
to  the  State  of  Iowa  or  the  Iowa  Stale 
Highway  Commission  to  construct,  main- 
tain, and  operate  a  free  highway  bridge 
across  the  Des  Moines  River  at  or  near 
Farmington.  Iowa." 

JOINT  RESOLUTION  PASSED  OVER 

The  joint  resolution  (S.  J.  Res.  138) 
to  implement  further  the  purposes  of  the 
Bretton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury  to 
carry  out  an  agreement  with  ths  United 
Kingdom  and  for  other  purposes  was 
announced  as  next  in  order. 

Mr.  BARKLEY.  Let  the  Johit  reso- 
lution go  over. 

The  PRESIDENT  pro  tempore.  The 
joint  resolution  will  be  passed  over. 

LEGAL     GUARDIAN     OF     JAMES     IRVING 
MARTIN,  A  MINOR 

The  bill  (H.  R.  2509)  for  the  relief  of 
the  legal  guardian  of  James  Irving  Mar- 
tin, a  minor,  was  considered,  ordered  to 
a  third  reading,  read  the  third  time, 
and  passed. 

MRS.  CLIFFORD  W.  PREVATT 

The  bill  (H.  R.  3948)  for  the  relief  of 
Mrs.  Clifford  W.  Prevatt  was  considered, 
ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

BERNICE  B    COOPER 

The  bill  (H.  R.  988)  for  the  relief  of 
Bernice  B.  Cooper,  junior  clerk-typist. 
Weatherford,  Tex.,  rural  rehabilitation 
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offlcc,  Pann  Security  Administration.  De- 
partment of  Agriculture,  was  considered, 
ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

JOHN  BELL 

The  bUl  <H.  R.  1235)  for  the  relief  of 
John  Bell  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and 
passed. 

LEE  HARRISON 

The  bill  <H.  R.  2156 •  for  the  relief  of 
Lee  Harrison  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and 
passed. 

MILDRED  NEIFPER 

The  bill  (H.  R.  1759)  for  the  reUef  of 
Mildred  NeifTer  was  considered,  ordered 
to  a  third  reading,  read  the  third  time, 
and  passed. 
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FRANK  MITCHELL  AND  J.  L.  PRICE 

The  bill  (H.  R.  2885)  for  the  relief  of 
Mrs.  Franic  Mitchell  and  J.  L.  Price  was 
considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

JOHN  DOSHIM 

The  bii:  'H  R.  2682  •  for  the  relief  of 
John  Doshim  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and 
pasved. 

VIROE  McCLURE 

The  bill  <H.  R.  1269)  for  the  relief  of 
Vlrge  McClure  was  considered,  ordered 
to  a  third  reading,  read  the  third  time, 
and  passed. 

MRS    GRANT  LOGAN 

The  bill  (H.  R.  2331)  for  the  relief  of 
Mrs.  Grant  Logan  was  considered,  or- 
dered to  a  third  reading,  read  the  third 
time,  and  passed. 

W   E.  NOAH 

The  bill  'H.  R.  1262)  for  the  relief  of 
W.  E.  Noah  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and 
passed. 

MR.  AND  MRS    CIPRIANO  VASQUEZ 

The  bill  (H.  R  3483)  for  the  reUef  of 
Mr.  and  Mrs.  Clpriano  Vasquez  was  con- 
sidered, ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

MATTIE  LEE  WRIGHT 

The  bill  (H.  R.  3217)  for  the  relief  of 
Mattie  Lee  Wright  was  considered,  or- 
dered to  a  third  reading,  read  the  third 
time,  and  passed. 

RAE  GLAUBER 

The  bill  (H.  R.  2217)  for  the  relief  of 
Rae  Glauber  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and 
passed. 

MRS    RUBY  MILLER 

The  bill  (H.  R.  3161)  for  the  relief 
of  Mrs.  Ruby  Miller  was  considered,  or- 
dered to  a  third  reading,  read  the  third 
time,  and  passed. 

CLYDE  ROWND.  AND  OTHERS 

The  bill  (H.  R.  2904)  for  the  relief  of 
Clyde  Rownd.  Delia  Rownd.  and  Benja- 
min C.  Day  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and 
passed. 
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The  bill  (H.  R 
Addie  Pruitt  was 
a  third  reading, 
passed. 

ESTATE  OP  EL^\NOR  WILSON  LYNDE, 
D  !CEASED 

The  bill  (H.  II.  3846)  for  the  reUef 
of  the  estate  of  Eleanor  Wilson  Lynde, 
deceased,  was  ccnsidered.  ordered  to  a 
third  reading,  re  ad  the  third  time,  and 
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The  bill    (S. 
•  Socons-Vacuum 
ordered  to  be 
ing,  read  the  thitd 
f  ollow.v  : 

Be  it  enacted 
the  Trfaeury  is 
pay.  out  of  any  tn^ney 
otherwise  approprl  ited 
uum  O'.l  Co.,  of  Detroit 
•5jai.89.    in    full 
against  the  United 
for   property   damn; 
result  cf  an  ace 
a  United  States  Ni 
a  group  of  Its  oil 
Plat   Rock   works 
February    12.    1945 
of  the  amount 
excess  of  10  percen 
delivered  to  or 
torney  cii  account  o 
nectlon  with  this 
be  unlawful,  any 
notwithstanding, 
provisions  of  this 
of    a    mlsdemeano 
thereof  shall   be  flied 
ceedlng  »1,000. 


•    for  the  relief  of 
Dil  Co.  was  considered, 
for  a  third  read- 
time,  and  passed,  as 


ei?..  That   the  Secretary  of 
authorized  and  directed  to 
In  the  Treasury  not 
to  the  Socony-Vac- 
,   Mich.,  the  sum  of 
latlafaction    of   its   claim 
States  for  compensation 
e   sustained   by   it   as   a 
t  which  occurred  when 
vy  airplane  crashed  Into 
nks  and  burned,  at  the 
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opriated   in   this  act   In 
thereof  shall  be  paid  or 
by  any  agent  or  at- 
servlces  rendered  In  con- 
claim,  and  the  same  shall 
I  ontract   to  the  contrary 
Iny  person  violating  the 
shall  be  deemed  guilty 
and    upon    conviction 
In   any  sum  not  ex- 
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The  Senate 
biU  (S.  1201).  for 
Downs    which 
the  Committee 
ments.  on  page  1, 
"the  sum  of."  to 
and  Jn;;ert  "$849 
3.  after  the  word 
out  "25."  and 
the  bill  read: 

Be  tt  enacted,  e 
the  Treasury  Is  a 
pay.  ou'  of  any 
otberwl.*  approprl 
of  Portsmouth.  N 
full    satisfaction    of 
United  Slates  for 
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of  having   been 
United  States 
ington  crossroad, 
and  Rochester,  N.  H 
Provided.  That   no 
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thereof  shall  be 
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of  serrlrea  rendered 
claim,  and  the  8am< 
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Any  person  violating 
act  shall  be  deemed 
and  upon  convlctlo 
In  any  sum  not 
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the  relief  of  Arthur  P. 

been  reported  from 

Claims,  with  amend - 

line  6,  after  the  words 

strike  out  "$2.119  96." 
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That  the  Secretary  of 

.u^horized  and  directed   to 

In  the  Treasury  not 

to  Arthur  P.  Downs. 

.  the  sum  of  $849.36.  In 

bJs    claim    against    the 

C(^mpensation  for  personal 

earnings    sustained   by 

of  hospital  and 

by  him.  as  a  result 
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)art  of  the  amount  ap- 

In  excess  of  10  percent 

or  delivered  to  or  re- 

or  attorney  on  account 

in  connection  with  this 
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trary   notwithstanding. 

the  provisions  of  this 
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were  agreed  to. 

to  be  engrossed 
read  the  third  time. 


TRANSPORTATION     OF     IRON      ORE      BY 
CANADIAN  VESSELS— BILL  PASSED  OVER 

The  bill  (H.  R.  5316)  to  repeal  the  law 
permitting  vessels  of  Canadian  registry 
to  transport  iron  ore  between  United 
States  ports  on  the  Great  Lakes  was  an- 
nounced as  next  in  order. 

Mr.  AIKEN.    Let  the  bill  go  over. 

Mr.  RADCLIFFE.  Mr.  President.  I 
thought  I  heard  the  suggestion  that 
House  bill  5316.  Calendar  1182.  be  passed 
over.  I  should  like  to  make  a  very  brief 
statement  in  connection  with  the  bill. 

It  does  nothinr:  but  restore  the  law  to 
the  situation  in  which  it  was  before  the 
war.  During  the  war  we  did  not  have 
sufficient  transportation  facihties  for  the 
transportation  of  ore  between  the  Lake 
Superior  region  and  the  section  around 
Lake  Erie,  for  example.  In  order  to 
meet  that  emergency  a  law  was  enacted 
permitting  Canadian  vessels,  under  cer- 
tain conditions,  to  transport  ore.  It  was 
highly  essential  to  do  so  for  the  sake  of 
the  war  effort.  The  need  for  such  facili- 
ties has  pa.ssed.  It  is  not  at  all  neces- 
sary to  permit  Canadian  vessels  to  pass 
between  two  American  ports.  Conse- 
quently, In  view  of  the  fact  that  there 
is  no  need  for  this  special  war  legisla- 
tion, we  .should  go  back  to  the  situation 
which  existed  before  the  war. 

Mr.  AIKEN.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The 
bill  will  be  passed  over. 

OPERATION  OF  RAILWAY  ACROSS  GOV- 
ER.NMENT  RESERVATION.  WHITE  RIVER. 
ARK. 

The  bill  (H.  R.  4239)  granUng  to  Guy 
A.  Thompson,  trustee.  Missouri  Pacific 
Railroad  Co.,  debtor,  and  to  his  succes- 
sors and  assigns,  authority  to  relocate, 
maintain,  and  operate  a  single-track 
railway  across  United  States  Govern- 
ment reservation  at  lock  No.  3.  White 
River,  Independence  County.  Ark.,  and 
for  other  purposes,  was  con.sidered.  or- 
dered to  a  third  reading,  read  the  third 
time,  and  passed. 

BILL  PASSED  OVER 

The  bill  (S.  2057)  to  extend  the  Selec- 
tive Training  and  Service  Act  of  1940.  as 
amended,  until  May  15,  1947.  and  for 
other  purposes,  was  announced  as  next 
in  order. 

Several  Senators.    Over! 

The  PRESIDENT  pro  tempore.  The 
bill  will  be  passed  over. 

SALE  BY  UNITED  STATES  GEOI/XJICAL 
SURVEY  OF  AERIAL  AND  OTHER  PHO- 
TOGRAPHS. ETC. 

The  bill  (S.  2029)  to  authorize  the  Di- 
rector of  the  United  States  Geological 
Survey  to  produce  and  sell  copies  of 
aerial  or  other  photographs  and  mosaics, 
and  photographic  or  photostatic  repro- 
ductions of  records,  on  a  reimbursement 
of  appropriation  basis  was  considered, 
ordered  to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  so  much  of  the 
act  approved  March  4.  1900  (35  Stat.  945, 
989;  43  U.  S.  C.  sec.  45).  reading  "The  Di- 
rector of  the  Geological  Survey  shall  here- 
after furnish  to  any  person,  concern,  or  in- 
•tltutlon,  in  the  interest  of  education  and 
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the  dissemination  of  knowledge,  that  shall 
pay  in  advance  the  whole  cost  of  material 
and  services  thereof,  copies  of  any  photo- 
graphs or  lantern  slides  In  the  possession  of 
the  United  States  Geological  Survey;  and  the 
moneys  received  by  the  Director  for  the  same 
shall  be  deposited  in  the  United  States 
Treasury"  is  hereby  amended  to  read  as 
follows: 

"The  Director  of  the  United  States  Geo- 
logical Survey  hereafter  may  produce  and  sell 
on  a  reimbursable  basis  to  Interested  per- 
sons, concerns,  and  institutions,  copies  of 
aerial  or  other  photographs  and  mosaics  that 
have  been  obtained  In  connection  with  the 
authorized  work  of  the  United  States  Geo- 
logical Survey  and  photographic  or  photo- 
static reproductions  of  records  In  the  official 
custody  of  the  Director  at  such  prices  (not 
less  than  the  estimated  cost  of  furnishing 
such  copies  or  reproductions)  as  the  Direc- 
tor, with  the  approval  of  the  Secretary  of 
the  Interior,  may  determine,  the  money  re- 
ceived from  such  sales  to  be  deposited  In  the 
Treasury  to  the  credit  of  the  appropriation 
then  current  and  chargeable  for  the  cost  of 
furnishing  copies  or  reproductions  as  herein 
authorized." 

INCREASED  PAY  FOR  MEMBERS  OF  THE 
ARMED  FORCES— BILL   PASSED  OVER 

The  bill  (S.  1357)  to  increase  the  pay 
of  the  military  and  naval  forces  while 
on  sea  duty  or  duty  beyond  the  conti- 
nental limits  of  the  United  States  or  in 
Alaska  was  announced  as  next  in  order. 

Mr.  REVERCOMB.  Mr.  President, 
there  are  several  bills  of  this  nature  for 
increased  pay  for  members  of  the  armed 
forces,  and  I  feel  that  they  all  ought  to 
go  over  and  be  considered  together. 

The  PRESIDENT  pro  tempore.  The 
bill  will  be  passed  over. 

RETURN  TO  CITY  OF  NEW  ORLEANS  OF 
SILVER  SERVICE.  ETC..  OF  THE  CRUISER 
"NEW  ORLEANS" 

The  bill  (H.  R.  5765)  authorizing  the 
Secretary  of  the  Navy  in  his  discretion  to 
deliver  to  the  custody  of  the  city  of  New 
Orleans  the  silver  .service  and  silver  bell 
presented  to  the  United  States  for  the 
cruiser  New  Orleans  was  considered,  or- 
dered to  a  third  reading,  read  the  third 
time,  and  passed. 

BILLS   PASSED  OVER 

The  bill  (S.  1869)  to  amend  the  Pay 
Readjustment  Act  of  1942.  as  amended, 
so  as  to  provide  an  increa.^e  of  20  percent, 
and  for  other  purposes  was  announced 
as  next  in  order. 

Mr.  WHERRY.    Let  the  biU  go  over. 

The  PRESIDENT  pro  tempore.  The 
bill  will  be  passed  over. 

The  bill  (S.  2038)  to  increase  the  rates 
of  monthly  ba.se  pay  of  enlisted  men  of 
the  lower  5  pay  grades  of  the  Army.  Navy. 
Marine  Corps,  and  Coast  Guard  for  the 
pur|X)se  of  encouraging  voluntary  enlist- 
ments in  the  armed  forces,  was  an- 
nounced as  next  in  order. 

Several  Senators.    Over! 

The  PRESIDENT  pro  tempore.  The 
bill  will  be  passed  over. 

The  bill  <S.  1253  >  to  amend  the  Inter- 
state Commerce  Act,  as  amended,  and 
for  other  purposes,  was  announced  as 
next  in  order. 

Mr.  CORDON.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The 
bill  will  be  passed  over. 


CX>LUMBIA    RTVER    BRIDGE    AT    NORTH- 
PORT.   WASH. 

The  Senate  proceeded  to  consider  the 
bill  (S.  943)  granting  the  consent  of 
Congress  to  the  State  of  Washington  to 
construct,  maintain,  and  operate  a  bridge 
across  the  Columbia  River  at  Northport, 
Wash.,  which  had  been  reported  fron.  the 
Committee  on  Commerce  with  amend- 
ments, on  page  1.  line  4,  after  the  name 
"Washington",  to  strike  out  the  comma 
and  the  words  "or  its  assigns";  and  in 
line  5.  before  the  word  "bridge",  to  insert 
"free  highway",  so  as  to  make  the  bill 
read: 

Be  it  enacted,  etc..  That  the  consent  of 
Congress  is  hereby  granted  to  the  State  of 
Washington  to  construct,  maintain,  and 
operate  a  free  highway  bridge  and  approaches 
thereto  across  the  Columbia  River  at  a  point 
suitable  to  the  interesU  of  navigation,  at  or 
near  the  town  of  Northport,  In  Stevens  Coun- 
ty, Wash.,  in  accordance  with  the  provi- 
sions of  an  act  entitled  "An  act  to  regulate 
the  construction  of  bridges  over  navigable 
waters."  approved  March  23.  1906. 

The  right  to  alter,  amend,  or  repeal  this 
Act  Is  hereby  expressly  reserved. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  granting  the  consent  of  Con- 
gress to  the  State  of  Washington  to  con- 
struct, maintain,  and  operate  a  free 
highway  bridge  across  the  Columbia 
River  at  Nocthport.  Wash." 

The  PRESIDENT  pro  tempore.  That 
completes  the  calendar. 

LITIGATION  AFFECTING  BONNEVILLE 
PROJECT 

Mr.  MAGNUSON.  Mr.  President,  I 
ask  unanimous  consent  for  the  present 
con.sideration  of  Senate  bill  1516,  Cal- 
endar No.  724. 

The  PRESIDENT  pro  tempore.  The 
bill  will  be  stated  by  title  for  the  infor- 
mation of  the  Senate. 

The  Chief  Clerk.  A  bill  (S.  1516)  to 
amend  section  12  of  the  Bonneville  Proj- 
ect Act,  as  amended. 

Mr.  WHERRY.  Mr.  President,  was 
unanimous  consent  given  for  the  con- 
sideration of  Senate  bill  1516? 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Washington  is  now  asking 
unanimous  consent  for  the  considera- 
tion of  Senate  bill  1516,  the  title  of  which 
has  just  been  stated  by  the  clerk. 

Mr.  MAGNUSON.  I  shall  be  glad  to 
explain  the  bill  to  the  Senate. 

Mr.  WHERRY.  Mr.  President.  I  wish 
to  keep  faith  with  Senators  who  have  left 
the  Chamber  on  the  assumption  that 
the  call  of  the  calendar  would  start  with 
Calendar  No.  1020.  This  bill  precedes  the 
point  where  the  call  of  the  calendar 
started  today.  I  do  not  wish  to  delay  the 
Senate  or  the  Senator  from  Washington. 
I  do  not  know  anything  about  the  bill. 

Mr.  MAGNUSON.  I  shall  be  glad  to 
explain  it. 

Mr.  WHERRY.  If  there  is  anything 
controversial  in  the  bill,  it  should  be 
passed  over. 

Mr.  MAGNUSON.  It  is  not  contro- 
versial at  all. 


Mr.  President,  the  bill  has  been  on  the 
calendar  for  3  or  4  months.  About  3 
months  ago  the  Senate  and  the  House, 
by  unanimous  vote,  passed  a  bill  which 
amended  the  Bonneville  Project  Act. 
The  bill  consisted  of  seven  or  eight  sec- 
tions. Under  one  section  the  employees 
were  given  the  right  to  certain  increascB, 
clas.sifications.  and  so  forth.  Other  sec- 
tions allowed  them  certain  travel  pay. 
One  of  the  sections  included  in  the  bill 
provided  for  transfer  from  the  Depart- 
ment of  Justice  to  the  Bonneville  Au- 
thority itself  of  legal  authority  to  try 
condemnation  cases;  and  under  that  sec- 
tion the  Bonneville  Project  Authority 
would  maintain  its  own  legal  department. 

After  the  bill  was  passed  and  sent  to 
the  White  House,  it  was  threatened  with 
a  veto. 

The  Senator  from  Oregon  (Mr.  Cor- 
don 1  and  I  have  been  interested  in  this 
matter  for  a  long  time.  In  order  to 
save  the  other  eight  sections  of  the  bill, 
which  are  extremely  vital.  I  suggested 
that  it  was  entirely  possible  that  the 
Commerce  Committee  had  not  given  this 
particular  section  the  consideration  It 
should  have  had  at  the  time,  the  testi- 
mony from  the  Department  of  Justice 
being  the  only  evidence  taken.  I  intro- 
duced a  bill  to  repeal  that  section  and 
leave  the  law  as  it  was  regarding  legal 
services  with  respect  to  the  Bonneville 
Authority.  The  bill  was  referred  to  tlie 
Committee  on  Commerce,  which  unani- 
mously reported  it.  All  it  does  is  to  re- 
peal one  section,  so  that  the  Attorney 
General  will  have  authority  to  do  the 
legal  work  for  the  Bonneville  project. 

Mr.  WHERRY.  Was  the  bill  reported 
unanimously  by  the  Committee  on  Com- 
merce? 

Mr.   MAGNUSON.     It  was. 

Mr.  WHERRY.  And  so  far  as  the 
Senator  knows,  there  is  nothing  contro- 
versial in  the  measure;  is  that  correct? 

Mr.  MAGNUSON.  That  is  correct. 
I  have  explained  all  that  the  bill  does. 

Mr.  WHERRY.  I  withdraw  the  ob- 
jection. 

The  PRESIDENT  pro  tempore.  Is 
there  objection? 

There  being  no  objection,  the  bill 
fS.  1516)  to  amend  section  12  of  the 
Bonneville  Project  Act,  as  amended,  was 
considered,  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  section  12  of  the 
act  entitled  "An  act  to  authorize,  the  com- 
pletion, maintenance,  and  operation  of 
Bonneville  project  for  navigation,  and  for 
other  purposes,"  approved  Augtist  20.  1937. 
as  amended.  Is  amended  to  read  as  follows: 

"Sec.  12.  The  Administrator  may.  In  the 
name  of  the  United  States,  under  the  super- 
vision of  the  Attorney  General,  bring  such 
suit,  at  law  or  in  equity  as  In  his  judgment 
may  be  necessary  to  carry  out  the  purposes 
of  this  act:  and  he  shall  be  represented  In 
the  prosecution  and  defense  of  all  litigation, 
affecting  the  statiis  or  o{>eration  of  Bonne- 
ville project  by  the  United  States  attorneys 
for  the  districts,  respectively,  In  which  such 
litigation  may  arise,  or  by  such  attorney  or 
attorneys  as  the  Attorney  General  may  desig- 
nate as  authorized  by  law.  In  conjunction 
with  the  regularly  employed  att<»Tieys  of 
the  Administrator." 
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PRE5  ITRVATfON  AS  RISTORTC  RELICS  OP 
SILVER  PLATE  FROM  BATTLESHIP 
•NEVADA" 

—  Mr  McCARRAN.  Mr.  President,  dur- 
ing the  caJl  of  the  calendar  today  the 
Senate  has  passed  bills  providing  for 
turning  over  to  the  respective  States  the 
silver  services  of  the  battleship  Arkansas 
and  the  cniiser  New  Orleans. 

Today  there  has  been  reported  from 
the  Committee  on  Naval  Affairs,  by  the 
Senator  from  Wyoming  (Mr.  Robert- 
sou  I.  a  bill  to  deal  similarly  with  the 
silver  on  the  battleship  Nevada  and  the 
silver  on  the  battleship  Wi/oming.  The 
bill  Is  not  on  the  calendar.  I  ask  unani- 
mous consent  that  it  may  be  considered 
at  this  time,  even  though  It  is  not  on  the 
calendar. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  request  for  present 
con.sideratlon  of  the  bill. 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill  fS.  1802 > 
to  provide  for  permanent  pre.servation 
as  historic  relics  of  the  silver  service, 
ship's  bell,  and  name  plate  from  the 
battleship  D.  8.  S.  Nevada,  which  had 
been  reported  from  the  Committee  on 
Naval  Affairs,  with  an  amendment  to 
strike  out  all  after  the  enacting  clause 
and  to  Insert: 

That  the  Secretary  of  the  Navy  Is  hereby 
authortaed  and  directed  to  deliver  to  the 
cuvtcxtT  of  the  Governor  of  Nevada  for  use 
•a  a  dUpiay  In  the  Nevada  State  ICuacum 
tlM  name  plate,  the  atiip's  belL  the  allver 
a«rvtee,  and  the  magnesium  chest  of  the 
U.  a  3.  Netiadm. 

Sac  a.  The  Secretary  of  tlM  Nav^  la  hereby 
authorised  and  directed  to  deliver  to  the 
rastody  of  the  Oovemor  of  Wyoming  for  ex- 
htb*tkm.  educational  purposes,  and  \»e  by 
the  tJnlversity  of  Wyoming  the  name  plate, 
the  ships  beil.  and  the  silver  service  of  the 
U.  S.  S.  VTyomiAf. 

The  an>endment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

The  title  was  amended  so  as  to  read: 
"An  act  to  provide  for  the  delivery  of 
custody  of  certain  articles  of  historic  in- 
terest from  the  U.  S  S.  Nevada  and  the 
U.  S.  S.  Wyoming  to  the  State  of  Nevada 
and  the  State  of  Wyoming,  respectively." 

COMPENSATION  POR  EMPLOYEES  SLTTFER- 
INO  INJURIES  WHILE  IN  THE  PER- 
rORMANCE  OP  DUTT 

Mr.  FULBRIGHT.  Mr.  President,  dur- 
ing a  previous  cail  of  the  calendar. 
Senate  bill  1325  was  passed  over  upon 
the  objection  of  the  Senator  from  Oregon 
I  Mr.  Cordon).  Since  then  I  have  dis- 
cussed it  with  him.  I  understand  that 
he  has  withdrawn  his  objection,  and  that 
now  he  has  no  objection. 

Therefore.  I  ask  unanimous  consent 
for  the  present  consideration  of  the  bill. 

The  PRESIDENT  pro  Umpore.  Is 
there  objection  to  the  present  considera- 
tion of  the  bill? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill  (S.  1325) 
to  amend  the  act  entitled  "An  act  to  pro- 
vide compensation  for  employees  of  the 
United  Sutes  suffering  injuries  while  in 
the  performance  of  their  duUes.  and  for 
other  purposes,"  as  amended,  which  had 
been  reported  from  the  Committee  on 
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Be  it  enacted,  etc., 
entitled  "An  act  to 
employees  of  the 
Juries  while  in  the 
ties,  and  for  other 
tember  7.  1916.  as 
ed  to  read  as  followii 

"Sbc.  7.   (a)    The 
act,  or  by  any 
ment  of  compensatldn 
of  an  employee  shall 
satisfaction    of   all 
States  or  of  any  of  It) 
ent   establishments. 
OoTernmen  t  -owned 
trolled  corporations) 
pensatlon  to  the  em 
person  on  account 
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and  such  person  Is 
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Oovemment-con  troll 
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under  any  other  act 
ant  to  any  agreemer  t 
(Other  than  (1)  the 
or  insurance  policy; 
the  Social  Security 
tlrement  Act.  and 
ment,  gratuity,  or  tx 
account  of  the  same 
because  of  service  by 
death,  by  the  decease! 
in  the  meaning  of 
thereof,  then  unl( 
law  such  person  shall 
shall  receive.    Such 
such  manner  as  the 
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to  this  act  or  any 
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the  making  of  such 
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the  receipt  of  co 
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payments  or  benefits 
other  art  ot  Ctongresa 
reciprocally  bar  or 
of  an  individual,  un 
by  law." 
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be  deemed  to  be  in  full 

liability   of   the    United 

departments,  independ- 
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person  is  entitled  to  re- 
uiider  this  act,  or  any  ex- 
reason  of  his  Injury,  or 
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Sec.  2.  Section  12  of  such  act  of  September 
7,  1916.  as  amended,  is  hereby  amended  to 
read  as  follows: 

"Sec.  12.  In  determining  the  monthly  pay 
of  any  person  at  the  time  of  Injury  or  death, 
for  the  purpose  of  computing  compensation 
for  Injury  or  death,  the  value  of  subsistence 
and  quarters,  and  any  form  of  remuneration 
for  services  rendered,  the  value  of  which  can 
be  estimated  In  money,  shall  be  Included  as 
part  of  the  pay.  Overtime  pay  shall  not  be 
taken  Into  account  In  determining  compen- 
sation for  disability  or  death,  including  the 
determination  of  pay  at  time  of  injury,  or 
the  wage-earning  capacity  after  Injury.  For 
the  purposes  of  this  act.  the  monthly  pay  of 
persons  serving  wltliout  pay,  or  for  nominal 
pay,  shall  be  deemed  to  be  at  such  rate  as  may 
be  determined  by  the  Commission.  In  de- 
termining such  monthly  pay,  the  Commission 
shall  give  due  consideration  to  the  earnings 
of  other  employees  of  the  same  or  mos.  simi- 
lar class  in  the  most  slmila--  Pederal  employ- 
ment and  to  any  other  relevant  factors  which 
indicate  the  wage-earning  capacity  of  the  in- 
jured person  In  relation  to  his  emplo3rment 
at  the  time  of  Injury." 

Sec.  3.  The  sentence  In  section  40  of  such 
act  of  September  7,  1916.  as  amended,  which 
contains  a  definition  of  the  term  "employee" 
is  hereby  a'"ended  to  read  as  follows:  "The 
term  employees'  Includes  (1)  all  civil  officers 
(Including  Members  of  Congressl  and  em- 
ployees of  the  United  States  and  of  the 
Panama  Railroad  Company;  (2)  commis- 
sioned officers  of  the  Regular  Corps  of  the 
Public  Health  Service;  (3)  officers  in  the 
Reserve  of  the  Public  Health  Service  on  active 
duty:  (4)  persons  rendering  personal  services 
(Including  services  In  an  advisory  capacity) 
to  the  United  States  or  to  any  department, 
IndepeiKlent  establishment,  or  agency  thereof 
(including  Government-owned  or  Govern- 
ment-controlled corporations) ,  without  com- 
pensation or  for  nominal  compensation,  in 
any  case  In  which  acceptance  or  use  of  such 
services  is  authorized  by  an  act  of  Congress 
or  In  which  statutory  provision  Is  made  for 
payment  of  the  travel  or  other  expenses  of 
such  person;  and  (5)  persons,  other  than  In- 
dependent contractors  and  their  employees, 
employed  on  tiie  Menominee  Indian  Reser- 
vation in  the  State  of  Wisconsin,  subsequent 
to  September  7,  1916.  in  operations  conducted 
pursuant  to  the  act  entitled  'An  act  to  au- 
thorlae  the  cutUng  of  tinnber.  the  manufac- 
ture and  sale  of  lumber,  and  the  preservation 
of  the  forests  on  the  Menominee  Indian 
Reservation  In  the  State  of  Wisconsin,"  ap- 
proved March  28,  1908,  as  amended,  or  any 
other  act  relating  to  trllial  timber  and  log- 
ging operations  on  the  Menominee  Reserv-a- 
tlon." 

Sec.  4.  fa)  Section  7  of  such  act  of  Septem- 
ber 7,  1916,  as  amended  by  this  act,  shall 
apply  retrospectively  as  follows:  (1)  subsec- 
Uon  (a)  thereof  stiall  apply  In  any  case  of 
Injury  or  death  occurring  prior  to  the  date 
of  enactment  of  this  act,  in  which  liability 
other  than  that  arising  under  such  act  of 
September  7.  1918.  is  undetermined  as  of  the 
date  of  enactment  of  this  act;  (2)  subsection 
(b)  thereof  shall  apply  in  any  case  of  Injury 
or  death,  regardless  of  the  date  thereof,  in 
wliich  benefits  under  such  act  of  September 
7.  1916,  as  amended  or  extended,  are  payable 
in  the  future,  except  that  no  benefit  under 
such  act,  payable  because  of  the  application 
at  such  rabeection  (b).  shall  accrue  for  any 
period  prior  to  the  date  of  enactment  of  thU 
act. 

(h)  Section  12  and  section  40  of  stKh  act 
of  Septemijer  7,  1916,  as  amended  by  this  act. 
shall  apply  in  cases  of  Injury  or  death  oc- 
curring on  or  after  December  7,  1941.  except 
that  no  benefit  under  such  act,  payable  be- 
cause of  the  amendment  of  such  sections, 
shall  accrue  for  any  period  prior  to  the  date 
of  enactment  of  this  act.  except  that  the 
Commission  may.  to  the  extent  authorized  by 
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such  act  of  September  7.  1916,  pay  or  reim- 
burse for  medical,  surgical,  and  other  similar 
expenses  incurred  subsequent  to  December 
7.  1941.  The  time  limitations  of  such  act  of 
September  7.  1916,  with  respect  to  the  giving 
of  notice  of  injury  and  the  filing  of  claim  for 
compensation,  in  any  case  brought  within 
the  purview  of  such  act  of  September  7,  1916, 
by  section  40  of  such  act,  as  amended  by  this 
5  act.  shall  not  begin  to  run  until  the  date  of 
enactment  of  this  act. 

(c)  The  provisions  of  this  act  shall  not  be 
construed  as  authorizing  the  payment  of  any 
benefit  in  any  case  where,  pursuant  to  private 
relief  legislation,  a  beneficiary  of  such  legis- 
lation has  accepted  payment  of  a  grant  in 
satisfaction  of  the  liability  of  the  United 
States  or  any  department  or  Independent 
establishment  or  agency  thereof  (including 
Government-owned  or  Government-con- 
trolled corporations)  In  such  case. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  th:;  third  time, 
and  passed. 

CONSIDERATION    OP    EXECUTIVE 
NOMINATIONS 

Mr.  BARKLEY.  Mr.  President,  as  in 
executive  session.  I  ask  unanimous  con- 
sent for  the  present  consideration  of  cer- 
tain nominations  on  the  Executive  Cal- 
endar which  were  not  confirmed  earlier 
in  the  day,  but  which  I  should  like  to 
have  considered  at  this  time. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  request  of  the  Sen- 
ator from  Kentucky?  If  not,  the  clerk, 
as  in  executive  session,  will  state  the 
nominations. 

FEDERAL   POWER   COMMISSION 

The  legislative  clerk  read  the  nomina- 
tion of  Claude  L.  Draper",  of  Wyoming,  to 
be  a  member  of  the  Federal  Power  Com- 
mission for  the  term  expiring  June  22, 
1951. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  nomination  is  con- 
firmed; and.  without  objection,  the 
President  will  be  immediately  notified 
of  the  confirmation  of  the  nomination, 

RAILROAD  RETIREMENT  BOARD 

Th  legislative  clerk  read  the  nomina- 
tion of  William  J.  Kennedy,  of  Ohio,  to 
be  a  member  of  the  Railroad  Retirement 
Board  for  the  remainder  of  the  term  ex- 
piring August  29.  1947. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  nomination  is  con- 
firmed: and,  without  objection,  the 
President  will  be  notified  forthwith, 

FEDERAL  COMMUNICATIONS 
COMMISSION 

The  legislative  clerk  read  the  nomina- 
tion of  Rosel  H.  Hyde,  of  Idaho,  to  be  a 
member  of  the  Federal  Communications 
Commission  for  the  unexpired  term  of  7 
year  from  July  1,  1945. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  nomination  is  con- 
firmed; and.  without  objection,  the 
President  will  be  notified  forthwith. 

REGISTER  OF  LAND  OFFICE 

The  legislative  clerk  read  the  nomina- 
tion of  William  G.  Johnson,  of  Wyoming, 
to  be  register  of  the  land  oflflce  at  Chey- 
enne. Wyo. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  nomination  is  con- 


firmed; and,  without  objection,  the 
President  will  be  notified  forthwith. 

Mr,  BARKLEY.  Mr.  President,  does 
that  conclude  the  Executive  Calendar? 

The  PRESIDENT  pro  tempore.  It 
does. 

EXECUTIVE  MESSAGE  REFERRED 

As  in  executive  session, 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  a  message  from  the  Pres- 
ident of  the  United  States  submitting  the 
nomination  of  Capt.  Harold  M.  Bemis, 
United  State-^  Navy,  to  be  a  rear  admiral 
in  the  Navy,  which  was  referred  to  the 
Committee  on  Naval  Affairs. 

AUTHORIZATION  FOR  SIGNING 
ENROLLED  BILLS 

Mr.  BARKLEY.  Mr.  President.  I  ask 
unanimous  consent  that  the  President 
pro  tempore  of  the  Senate  be  authorized 
to  sign  enrolled  bills  during  the  recess  of 
the  Senate. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  it  is  so  ordered. 

CASE  LABOR-DISPUTES  BILL— NOTICE  OF 
MOTION  TO  DISCHARGE  COMMITTEE 

Mr.  BALL.  Mr.  President,  on  yester- 
day I  protested  at  the  length  of  time  the 
chairman  of  the  Committee  on  Education 
and  Labor  has  taken  to  report  House  bill 
4908,  the  so-called  Case  labor-disputes 
bill,  which  was  unanimously  ordered  to 
be  reported  by  the  committee  on  March 
20,  more  than  3  weeks  ago.  I  understand 
that  the  Senator  from  Montana  I  Mr. 
Murray],  who  is  chairman  of  the  com- 
mittee, is  out  of  the  city  today.  I  merely 
exprass  the  hope  that  he  will  file  a  report 
on  the  bill  and  will  report  the  bill  on 
Monday,  when  we  meet  again.  If  he 
does  not  do  so,  I  think  I  shall  file  notice 
of  a  motion  to  discharge  the  committee 
from  further  consideration  of  the  bill. 

RECESS  UNTIL  MONDAY 

Mr.  BARKLEY.  Mr.  President.  I  move 
that  the  Senate  take  a  recess  until  12 
o'clock  noon  on  Monday  next. 

The  motion  was  agreed  to;  and  (at  4 
o'clock  and  40  minutes  p.  m.) ,  the  Senate 
took  a  recess  until  Monday,  April  15, 1946, 
at  12  o'clock  meridian. 
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Executive  nomination  received  by  the 
Senate  April  12  (legislative  of  March  5). 
1946: 

Capt.  Harold  M  Bemis.  United  States  Navy, 
to  be  a  rear  admiral  in  the  Navy,  for  tem- 
porary service. 


CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  April  12  (legislative  day  of 
March  5),  1946: 

Foreign  Service 

William  D.  Pawley  to  be  Ambassador  Ex- 
traordinary and  Plenipotentiary  of  the 
United  States  of  America  to  Brazil. 

Federal  Poweb  Commission 

Claude  L.  Draper  to  l>e  a  meml>er  of  the 
Pederal  Power  Commission,  for  the  term  ex- 
piring June  22,  1951. 

Railboao  Retirement  Board 

William  J.  Kennedy  to  be  a  member  of  the 
Railroad  Retirement  Board,  for  the  remain- 
der of  the  term  expiring  August  29,  1947. 


Federal  Commxtnications  Commission 
Rosel  H.  Hyde  to  be  a  member  of  the  Fed- 
eral  Communications   Commission,    for    the 
unexpired  term  of  7  years  from  July  1,  1945. 

The  Tax  CotniT  or  the  UNrrtD  States 
jxmcts 

LCTHER  A.  JoHNEON  to  be  a  Judgc  for  a 
term  of  12  years  from  June  2,  1946. 

Bolon  B.  Turner  to  be  a  Judge  for  a  term  of 
12  years  from  June  2.  1946. 

J  Russell  Leech  to  be  a  Judge  for  a  term 
of  12  years  from  June  2,  1946. 

Register  or  Land  Ofticx 

V/iJllam  G.  Johnson  to  be  register  of  the 
land  office  at  Cheyenne,  Wyo. 


HOUS'i  OF  REPRESENTATIVES 

Fkiday,  April  12,  1946 

The  House  met  at  10  o'clock  a.  m. 

Mr.  HOFFMAN  Mr.  Speaker,  I  make 
a  point  of  order  that  a  quorum  is  not 
present. 

The  SPEAKER.  Prayer  will  be  offered 
by  the  Reverend  Crawford  W.  Brown, 
Director,  Chaplaincy  Service,  Veterans' 
Administration. 

Rev.  Crawford  W.  Brown  offered  the 
following  prayer: 

Most  Gracious  God.  we  humbly  beseech 
Thee,  as  for  the  people  of  these  United 
States  in  general,  so  especially  for  their 
Representatives  assembled,  that  Thou 
wouldst  be  pleased  to  direct  and  prosper 
all  their  consultations,  to  the  advance- 
ment of  Thy  glory,  the  good  of  Thy 
church,  the  safety,  honor,  and  welfare  of 
Thy  people;  that  all  things  may  be  so 
ordered  and  settled  by  their  endeavors, 
upon  the  best  and  surest  foundations,  that 
peace  and  happiness,  truth  and  justice, 
religion  and  piety,  may  be  established 
among  us  for  all  generations. 

We  thank  Thee,  O  Father,  for  the  lives 
of  Thy  faithful  servants  who,  having  run 
the  race  without  fear,  and  having  finished 
their  course,  do  now  rest  from  their  la- 
bors. 

These  and  all  other  necessaries,  for 
them,  for  us,  and  Thy  whole  church,  we 
humbly  beg  of  Thee,  our  Heavenly 
Father,  the  Creator  of  all  men,  whose 
ways  are  the  ways  of  peace,  and  whose 
righteousness  exalteth  a  nation.    Amen. 

The  SPEAKER.  Does  the  gentleman 
from  Michigan  insist  on  his  point  of 
order  at  this  time§ 

Mr.  HOFFMAN.  No;  there  are  only 
four  or  five  Members  here.  I  do  not 
insist,  Mr.  Speaker. 

The  Journal  of  the  proceedings  of  yes- 
terday was  read  and  approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Catling,  its  enrolling  clerk,  announced 
that  the  Senate  had  adopted  the  follow- 
ing resolution  (S.  Res.  257) : 

Resolved,  That  the  Senate  has  heard  with 
profound  sorrow  the  announcement  of  the 
death  of  Hon.  William  O.  Burgin,  late  a  Rep- 
resentative from  the  State  of  North  Carolina. 

Resolved,  That  a  committee  of  two  Senator* 
be  appointed  by  the  President  pro  tempore  of 
the  Senate  to  Join  the  committee  appointed 
on  the  part  of  the  House  of  Representatives 
to  attend  the  funeral  of  the  deceased  Repre- 
sentative. 
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Jlr»o:iv»rf.  Thut  the  8*«ret«ry  rnmmunlcat* 
tbc*e  rcKolutMxM  to  the  House  of  RepresenU- 
Uvea  and  tranuntt  a  cupy  thereof  to  the  fam- 
ily of  the  rticBMBd. 

JtfMolvtd.  That  aa  a  fxirther  mark  of  rcapect 
to  the  memory  of  the  deceased  the  Senate  do 
now  tMke  a  recess  until  13  o  clock  noon  to- 
morrow. 

The  inewace  al«o  announced  that  the 
St'nate  had  ordered  that  Mr.  McCaxran 
be  appointed  a  conferee  on  the  part  of 
the  Senate  to  the  committee  of  con- 
ference on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendment  of  the 
House  to  the  bill  (8.  1163)  enUtled  "An 
act  to  provide  for  the  appointment  of  one 
additional  district  Judge  for  the  north- 
ern district  of  California."  vice  Mr. 
Hatch  excused  on  his  request. 

The  message  :  Iso  announced  that  the 
Senate  agrees  to  the  reports  of  the  com- 
mittees of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  bills  of  the  House 
of  the  following  titles: 

H  H  1088.  An  act  for  th*  reUel  of  Albert 
Cantaiupc;  and 

H  R  3835.  An  act  for  the  relief  of  James 
Lynch. 

The  message  also  announced  that  the 
Senate  agrees  to  the  report  of  the  com- 
mittee of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amend- 
ments of  the  House  to  the  bill  (S.  1907) 
entitled  "An  act  to  authorize  appoint- 
ments in  the  Regular  Navy  and  Marine 
Corps,  and  for  other  purposes." 

The  message  also  announced  that  the 
President  pro  tempore  has  appointed  Mr. 
BARKirY  and  Mr.  Brewster  members  of 
the  joint  select  committee  on  the  part  of 
the  Senate,  as  provided  for  In  the  act  of 
Aur^ist  5. 1939,  entitled  "An  act  to  provide 
for  the  disposition  of  certain  records  of 
the  United  States  Government."  for  the 
disposition  of  executive  papers  in  the  fol- 
lowing departments  and  agencies. 

1.  Department  of  Agriculture. 

2.  Department  of  the  Navy. 

•  3.  FVderal  Power  Commission. 

4.  Federal  Works  Agency. 

5.  General  Accounting  Office. 

6.  National  Arcnlves. 

7.  Petroleum  Administration  for  War. 

EXTENSION  OF  REMARKS 

Mr.  LANE  asked  and  was  given  per- 
miaUon  to  extend  his  remarks  in  the  Ap- 
pendix of  the  Record. 

Mr.  OORE  a;ked  and  was  given  per- 
nUulon  to  extend  his  remarks  In  the 
Record  and  Include  an  article  from  Col- 
lier's magazine, 

Mr  BECKWORTH  a>ked  and  was 
glvt-n  perml.vaon  to  extend  his  remarka 
In  the  Record. 

Mr.  NKELY  ask.-d  and  was  given  per- 
mlERlon  to  extend  his  remarks  in  the 
R«i  ORO  and  include  two  articles,  first,  an 
•<lilorlal  that  recently  appeared  In  tbe 
Fairmont  Times  and  second,  a  letttr 
from  the  sponsor  of  Qovernment  Action 
for  the  Control  of  Cancer. 

Mr.  SPARKMAN  asked  and  was  given 
permission  to  extend  h\n  remark.-*  In  the 
RacoRD  and  include  a  couple  of  editorials 
and  articles  from  newspapers. 

Mr.  LUDLOW  asked  and  was  given 
permission  to  Include  In  the  remarks 
which  he  will  make  on  the  pending  ap- 
propriation bill  certain  telegrams. 
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Mr.  SPRING]  :r  asked  and  was  given 
permission  to  extend  his  rema  ks  in  the 
RxcoRD  and  Incwde  a  newspaper  article. 

Mr.  DIRKSE^I  asked  and  was  given 
perml-wion  to  eitend  his  remarks  in  the 
Record  and  Include  a  speech  delivered 
by  Frank  R.  Sc  iwengel  before  the  Na- 
tional As.sociatim  of  Beverage  Control 
Administrators  it  AtlanUc  City  April  2. 
1946. 

Mr.  RICH  &s  :ed  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  in  :lude  a  letter  received 
from  a  meat-pai  king  industry  in  his  dis- 
trict which  the  lead  of  the  meat-pack- 
ing industry  ha;  been  sending  cut  to  its 
cu.stomers  show|ig  what  the  OPA  is  do- 
ing to  him. 


Mr   WEICHE] 


dress  by  Dr. 
Mr.  BYRNES 


vertlseroent  and 
Mr.  SMITH 


(at  the  request  of  Mr. 


Martin  of  Massa;husetts)  was  given  per- 
mission to  exteid  his  remarks  in  the 
Record. 

Mr.  SCHWAI E  of  Oklahoma  asked 
and  was  g3ven  i  ermission  to  extend  his 
remarks  in  the  F  ecohd  in  three  instances 
and  include  excerpts  from  letters  re- 
ceived from  peo,)le  in  Oklahoma. 

Mr.  MERROV'  asked  and  was  given 
permission  to  ex  end  his  remarks  in  the 
Record  and  incl  ide  an  editorial. 

Mr.  BORBN  a;ked  and  was  given  per- 
mis.sion  to  extend  his  remarks  in  the 
Record  and  Inc  ude  an  address  by  Dr. 
Blake  R.  Van  Lepr. 

Mr.  BONNER  asked  and  was  given 
permission  to  ex  end  his  remarks  in  the 
Record  and  incl  ide  a  tribute  paid  by  a 
young  lady  of  lis  district  to  the  late 
President  FrankI  n  D.  Roosevelt. 

Mr.  MANSFIELD  of  Montana  asked 
and  was  given  p-rmission  to  extend  his 
remarks  in  the  I  :ecord  in  two  instances 
and  Include  van  jus  newspaper  articles. 
Mr.  PHILBIN  asked  and  was  given 
permission  to  ex  end  his  remarks  in  the 
Record  and  inclide  an  excerpt  from  the 
Boston  Globe. 

KXTENSIdN  OF  REMARKS 

Mr.  PETERSO  '1  of  Georgia  asked  and 
was  Riven  permitsion  to  extend  his  re- 
marks in  the  Record  and  include  an  ad- 
Blal  e  R.  Van  Leer. 

<f  Wisconsin  asked  and 
was  given  permiision  to  extend  his  re- 
marks in  the  Record  and  include  an  ad- 
4n  editorial. 

Wisconsin  asked  and 
was  given  ptrmlision  to  extend  his  re- 
marks In  the  RxroRo  Into  two  instances 
and^nclude  an  editorial  and  a  newspaper 
article. 

Mr.  GAVIN  as)  ed  and  was  given  per- 
mission to  exteni  his  remarks  in  the 
Record. 

Mr.  ADAMS  as  :ed  and  was  given  per- 
mission to  extend  his  remarks  In  the 
Record  In  two  instances  and  Include  two 
editorials. 

Mr.  McGREOO  %  asked  and  was  given 
permission  to  extend  his  remarks  in  the 

RiCORO. 


CALLO 

Mr.  LANE.    M 
point  of  orrl'T  a 

The  SPEAKER, 
not  present. 

Mr.  RANKIN. 
call  of  the  House 

A  call  of  the  He  use  was  ordered. 


THE  house 

Spealcer.  I  make  the 
uorum  is  not  present 
Evidently  a  quorum  Is 

Mr  Speaker.  I  move  a 


The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 


[Roll  No.  811 

Allen,  rij. 

Fulton 

Marcantonlo 

Balctwln.  Md. 

Gardner 

May 

Barieit.  Pa. 

Oary 

Monronry 

Barry 

Oeeian 

Mornaon 

Bell 

Gerlach 

Murphy 

Bishop 

Olbsoii 

Murray.  Wl«. 

Boykln 

O'.fford 

Norblad 

Bradley.  Mich. 

Ooodwin 

Worrell 

Bradlry  Pn. 

Oranahan 

Norton 

Brumbaugh 

Granger 

Patriclr 

Bxtckltry 

Ortffltha 

Peterson.  Pla. 

Bunker 

Hale 

Prelfer 

Byrne.  N.  Y. 

Hall. 

Powell 

Camp 

Edwin  Arthur  Price.  Fla. 

Cannon,  Fla. 

Hall. 

Rains 

Cannon,  Mo. 

Leonard  W. 

Reece.  Tenn. 

Celler 

Hancock 

Re8a 

Chlperfleld 

Harlesa.  Ariz. 

Rotiertson.  Va 

Clark 

Hay.s 

Roe.  NY 

CUpplnger 

Healy 

Kogera,  N.  Y. 

Cochran 

Hebert 

Bhafer 

Col  me  r 

Hedrlck 

Sharp 

Cooley 

Heffeman 

Slkes 

Courtney 

Hendricks 

Simpson,  Pa. 

Cox 

Huber 

Smith.  B4&ine 

Croftser 

Johnson,  Okla. 

Samerf.  N.  Y. 

Curlcy 

Kee 

Stigler 

Daughton.  Va. 

Keogh 

Sumner,  ni. 

Dawson 

Kerr 

Simmers.  Ter. 

DmgeU 

King 

Sundstrom 

Domengeaux 

Klrwan 

Thorn 

Doughton,  N  C 

.  Klein 

Traynor 

Durham 

LaFollette 

Vursell 

Eberharter 

L*C3ompte 

Wadaworth 

Fellows 

Lewia 

Wasielewakl 

Fisher 

Luce 

White 

Flood 

McDonoiigh 

Winter 

Pogarty 

McKenzle 

Woicott 

FuUer 

McMlUen.  Ul. 

Wolfenden.  Pa 

The  SPEAKER.  On  this  roll  call  312 
Members  answered  to  theu  names,  a 
quorum. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

SPECIAL  ORDER 

The  SPEAKER.  Under  previous  spe- 
cial order  of  the  House  the  gentleman 
from  Massachusetts  [Mr.  McCormack] 
is  recognized  for  1  hour. 

THE  LATE  PRANKUN  DELANO  ROOSEVELT 

Mr.  McCORMACK.     Mr.  Speaker.  12 
months    ago     loday    FianKlin     Delano 
Roosevelt,  sitting  quietly  in   the  living 
room  of  his  home  at  Warm  Springs,  said 
very  simply,    'I  have  a   terrible   head- 
ache."   The  next  instant  the  mantle  of 
the  offlce  of  Chief  Executive  of  the  most 
powerful  Nation  In  the  world  had  fallen 
from  his  slumping  shoulders.    Our  Pres- 
ident had  given  his  life  for  th^  land  he 
loved    and    entered    into    eternal    rest 
Franklin  Delano  Roosevelt  belongs  to  the 
ages,  but  his  passing  from  the  stage  of 
hfe  left  a  void  in  the  woric*  and  loneli- 
ness in  the  hearts  of  those  who  even  from 
afar  had  learned  to  know  him  a^  n  leader 
of  men  and  to  love  him  for  hl.s  humanity 
for  his  brother  man.     On  April  12.  1845. 
his  dynamic,  energetic  body  sank  to  Its 
last  sleep,  but  on  that  day  hl.-^  spirit, 
glowing,  fervent,  vlbiant.  and  American, 
cast  a  flaming  challenge  to  the  world  to 
carry  the  fight  for  the  crushing  of  tyr- 
anny wherever  exl.<?tent  and  the  winning 
of  a  peace  wherein  men  and  women  the 
world  over,  freed  of  the  foot  of  the  op- 
pressor and  the  threat  of  war.  would  be 
able  to  Uve  their  Uvea  as  Goc*  had  or- 
dained In  happiness  ar.d  security. 

Franklin  Rowevelt  was  as  much  a 
casualty  of  World  War  II  aa  any  sol- 
dier  killed    by    a    bullet.    He    carried 


1946 


CONGRESSIONAL  RECORD-HOUSE 


3569 


through  the  war  years  a  burden  and  a 
responsibility  beyond  the  physical  ca- 
pacity of  man.  He  succumbed — but  as  a 
hero.  He  knew  his  falling  strength.  He 
knew  the  risk  of  death.  Without  fear, 
conscious  of  his  ultimate  destiny,  with 
indomitable  courage  he  carried  on  In  his 
duty  as  he  saw  It  until  tired — too  tired  to 
longer  carry  the  fight — he  went  to  God 
victorious  In  death  and  glorious  in  his 
victory. 

First  President  of  the  United  States  to 
serve  three  terms  in  oflflce  and  be  elected 
to  a  fourth,  he  has  stamped  American 
life,  American  thought.  American  politi- 
cal economy,  and  American  ideals  with 
an  indelible  imprint  of  his  personality 
and  character  which  will  never  fade. 
And  let  it  never  be  doubted  that  America 
learned  to  follow  the  star  which  ever 
beckoned  him  onward  and  upward  in  his 
zeal  for  the  greater  good  of  the  common 
man.  In  his  death.  America  arose  surg- 
ent  with  a  raging  might,  inspired  by  his 
memory,  enlightened  by  his  foresight, 
trained  in  his  wisdom,  driving  the  ene- 
mies of  mankind  to  abject  defeat  and 
placing  the  diadem  of  victory  through 
unconditional  surrender  of  the  Axis  in 
the  hands  of  the  United  Nations.  In  his 
death  America,  animated  by  his  teach- 
ing, spirited  by  his  valor,  stirred  by  his 
impersonal  ambition  for  the  greatness  of 
our  Nation,  has  gone  ever  forward  in  the 
soul -sharing  struggle  for  lasting  world 
amity.    We  are  winning  the  peace. 

Critical  evaluation  of  the  public  life  of 
Franklin  D.  Roosevelt  lies  with  history. 
Any  review  of  his  oflBcial  career  would 
at  this  time  serve  no  useful  purpose.'  He 
was  the  greatest  of  our  war  Presidents. 
And  yet  it  Is  not  of  his  achievements  in 
war  that  I  would  speak.  The  deeds  of  the 
gallant  leader  who  laughed  as  he  fought 
our  battles,  stirred  the  nations  of  the 
world,  as  he,  with  a  patience  learned  in 
pain,  chartered  the  course  of  triumph, 
demanding  the  di£Bcult.  assuming  the 
impossible,  calling  for  100.000  planes,  75,- 
000  tanks,  10,000  ships,  10,000.000  guns, 
and  making  the  Inconceivable  the  usual, 
are  living  memories  in  the  minds  and 
hearts  of  every  American.  I  would  pause 
a  moment  to  consider  the  foundations  of 
the  sound  social  order  he  builded  for  the 
greatest  industrial  power  on  the  face  of 
the  earth — the  United  States  of  America. 
He  pointed  the  way  for  the  larger  par- 
ticipation of  the  common  man  in  the 
wealth  and  prosperity  of  this  Nation. 

We  all  remember  the  despair  which 
gripped  the  hearts  and  minds  of  men 
throughout  this  country  when  Franklin 
D.  Roo.^evelt  was  first  Inaugurated  Presi- 
dent of  the  United  States.  The  crash  of 
the  splrallng  house  of  cards  which  over- 
speculation  had  built  on  financial  quick- 
sand, the  closing  of  the  tottering  banks, 
the  bread  lines,  the  apple  .sellers,  the 
cowering  and  frightened  citizenry.  Is  a 
chapter  In  the  life  of  thLs  Nation  which 
can  never  be  forgotten.  He  became  our 
Chief  Executive — and  suddenly  as  a  cry 
In  a  wilderness  came  the  clarion  call  to 
the  colors  of  our  flag — clear,  challenging, 
exhorting,  encouraging — "the  only  thing 
we  have  to  fear  Is  fear  Itself."  The  new 
captain  of  our  destinies  rallied  America 
to  the  cause  of  social  and  Industrial  Jus- 
tice and  measure  after  measure  for  the 


betterment  of  man  and  the  protection  of 
the  American  way  of  life  raised  the 
standard  of  living  and  erected  a  national 
structure  of  strong  government  under 
our  constitutional  guaranties  which 
made  this  Nation  the  greatest  potential 
force  for  good  the  mind  of  man  had  ever 
conceived.  We  became  the  leader  In  the 
family  of  nations.  We  took  our  place  in 
the  vanguard  of  democracies  and  were 
able  to  maintain  our  preeminence  be- 
cause our  citizens  had  grown  .strong  and 
virile  under  the  legislative  and  executive 
social  benefits  made  possible  through  the 
imagination,  intellectual  strength,  and 
moral  courage  of  Franklin  D.  Roosevelt. 

Higher  income  and  inheritance  taxes. 
Federal  aid  for  the  unemployed,  mini- 
.mum  wages,  public  works,  home-owner- 
ship assistance,  mortgage  relief,  unem- 
ployment and  old-age  pensions  through 
social -security  laws,  protection  against 
destructive  financial  fiasco  through 
security-exchange  legislation — these  and 
many  more  then  called  revolutionary 
ideas  emanated  from  the  White  House 
and  cast  their  spell  upon  a  changing 
world.  The  Brahmans  of  special  inter- 
est and  the  Bourbons  who  would  have 
clung  obstinately  to  ideas  adapted  to  a 
world  that  was  gone  ranted  and  raved 
that  socialization  of  capital  and  regi- 
mentation of  agriculture  and  industry, 
through  the  establishment  of  a  fascist 
or  communist  dictatorship,  threatened 
America  with  destruction.  The  vested 
interests,  so-called,  faced  with  a  more 
equitable  distribution  of  worldly  goods, 
were  frightened.  They  decried  Roosevelt 
though  they  knew  he  was  not  greedy  for 
personal  power  and  sought  only  the 
larger  good  of  the  American  people. 
They  screamed  epithets  though  they 
knew  he  yearned  for  peace,  for  justice, 
for  the  means  for  America  to  hve  in 
happiness  and  self-respect. 

The  new  deal  for  the  forgotten  man 
stirred  hope  throughout  the  land. 
Within  100  days  after  his  inauguration 
in  1933  Congress  gave  the  President 
peacetime  powers  never  before  entrusted 
to  any  President.  The  exercise  of  those 
powers  with  swift  and  keen  perception 
and  complete  comprehension  of  the  ills 
of  America  brought  order  out  of  chaos 
and  hope  from  the  ashes  of  dejection. 
A  new  order  had  commenced.  A  new 
America  was  born.  American  courage 
became  resurgent.  The  American  flag 
was  again  the  flag  of  the  brave  and  the 
free.  Ever  since  has  it  flown  on  high— 
the  symbol  of  America — revivified  under 
the  leadership  of  President  Roosevelt. 

Public  confidence  grew  greater  with 
each  passing  day  under  the  economic 
policies  of  Franklin  Delano  Roosevelt. 
Within  10  days  after  his  accession  to 
ofBce  he  proclaimed  a  banking  holiday. 
Then  followed  In  quick  succession  laws 
guaranteeing  bank  deposits  and  Govern- 
ment aid  for  home  owners  facing  mort- 
gage foreclosure.  Alphabetic  agencies 
became  the  rule  of  the  day.  The  NRA, 
later  declared  unconstitutional,  and  the 
AAA.  also  later  declared  unconstitu- 
tional, evidenced  the  initial  efforts  of 
Roosevelt  to  bring  immediate  asslttance 
to  the  farm  and  labor  groups,  aided  so 
frequently  in  the  later  years  of  his  ad- 
ministration.   Reform  and  relief  legis- 


lation Increased  with  sound  vision     Pro- 
hibition was  repealed,  social  security  pro- 
vided, wage-hour  law  enacted,  a  good- 
neighbor  policy  established,  stock-con- 
trol regulations  drawn,  and  the  dollar 
devalued.    Then  commenced  the  fireside 
chats.     President    Roosevelt    drew    the 
country  to  him.    The  simplicity  of  his 
diction,  the  charm  of  his  voice,  the  sin- 
cerity of  his  hopes,  the  vigor  of  his  plans 
for  America  enchained  the  hearts  of  all 
Americans.    A  sen.se  of  the  unusual  in 
the  oflice  of  the  President  and  the  ap- 
peal of  the  drama  in  the  approach  of 
the  Chief  Executive  to  the  humblest  citi- 
zen  created  and  maintained,  not  only 
hope  in  the  hearts  of  men  and  women 
throughout  the  Nation,  but  faith  that 
that  hope  would  be  realized.    The  aver- 
age American  began   to  live.    He   had 
finally  been  recognized.     And  from  that 
recognition    blossomed    the    flower    of 
American  greatness.     No  longer  a  slave 
of  the  interests,  the  man  in  the  street 
became  conscious  of  his  potentiality  and 
appreciative  of  his  dignity  as  a   self- 
respecting  citizen.    From  the  early  days 
of  President  Roosevelt,  the  world  knew 
America  revitalized  was  a  new  Nation 
to  conjure  with.    Americans  knew  the 
day  of  national  supremacy  was  at  hand. 
Nothing  in  the  future  waj  impossible. 
America   had   banished   fear.    America 
had  arrived. 

This  change  is  directly  attributable  to 
President  Roosevelt  and  the  sound  eco- 
nomic policy  formulated  by  him  and  exe- 
cuted through  the  legislative  and  admin- 
istrative processes  of  this  Government 
under  his  leadership.  The  narrow  path- 
ways of  the  twenties  barred  by  plutoc- 
racy became  through  democratic  proc- 
esses broad  highways  leading  to  the 
security  and  happiness  of  sound  social 
order.  Economic  despotism  was  finally 
ended.  Franklin  D.  Roosevelt  was  the 
unseen  guest  in  every  home  in  the  Na- 
tion from  the  day  of  his  Inauguration 
until  the  minute  of  his  death.  The 
American  people  lived  with  him  in  clo.se- 
ness.  He  was  their  guide  and  counselor 
as  well  as  their  President.  The  four 
freedoms,  the  promise  of  the  founders 
of  this  Nation,  and  the  guaranty  of  our 
constitutional  form  of  government  in- 
fused into  one  the  world  over  the  vision 
of  the  world  that  is  to  be. 

Franklin  D.  Roosevelt  knew  that  a 
world  security  organization  with  power 
to  preserve  peace  by  the  use  of  force.  If 
nece8.sary.  was  the  cornerstone  of  Inter- 
national amity.  He  called  for  the  crea- 
tion of  such  a  council  in  1944.  The 
United  Nations  Organization  ts  the  child 
of  his  Ideal  of  international  friendship. 
We  are  leading  the  world  along  the  path-  . 
way  of  permiinrnr  peace.  Our  leader- 
ship is  real  brcau.se  America  became  do- 
mestically united  and  strong  under  the 
leadership  of  democratic  men  and 
women  who  realized  that  the  days  of 
government  by  Inaction  had  ended  and 
believed  in  the  vision  of  the  future  as 
unfolded  by  their  Chief  Executive  during 
the  last  13  years. 

We  honor  today  the  memory  of  a  man 
who  was  the  spirit  of  America.  Franklin 
Roosevelt  kept  his  rendezvous  with 
destiny.  The  United  States  of  America 
will  keep  faith  with  him.     He  shall  not 
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have  died  In  vain.  We  will,  with  high 
courage,  meet  our  responsibilities  to 
America  and  the  world  I>emocracy.  the 
political  ideal  of  all  humanity,  under 
great  strain  during  the  past  15  years,  due 
supromely  to  Pranklin  Delano  Roosevelt 
has  been  tested  and  found  worthy.  The 
natural  rights  of  man  have  found  protec- 
tion. The  laws  of  God  are  recognized  in 
the  Nation  as  the  foundation  of  our 
spiritual  stature.  The  Ufe  of  Roosevelt 
illumines  the  way.  The  America  of  our 
day  follows  in  his  footsteps,  confident  of 
every  tomorrow. 

Mr.  Speaker.  I  yield  to  the  distin- 
guished gentleman  from  Alabama  [Mr. 
Bparkman). 

Mr.  SPAaKMAN.  Mr.  Speaker.  I  wish 
to  join  very  briefly  in  paying  tribute  to 
that  great  world  leader  who  went  away  a 
year  ago  today.  How  well  I  remember 
the  first  time  I  ever  saw  Mr.  Roosevelt. 
It  was  in  the  early  part  of  1933.  following 
his  election  and  preceding  his  taking  of- 
fice. He  made  a  trip  through  the  Ten- 
nessee Valley  and  stopped  for  a  short 
speech  in  Decatur.  Ala.  I  remember  so 
well  his  optimi.'^tlc  promi.^e  at  that  time 
for  the  development  of  the  Tennessee 
River.  People  from  the  section  that  had 
been  for  so  long  treated  almost  as  a 
colonial  jxjssession  marveled  at  his  as- 
surance and  wondered  as  to  its  realiza- 
tion. In  the  years  *iiat  followed,  those 
people  saw  It  more  than  fulfilled.  His 
perception  as  to  the  possibilities  of  the 
Tennessee  Valley  was  typical  of  the  re- 
markable grasp  that  he  had  of  persons, 
places,  and  of  things.  I  never  ceased  to 
marvel  at  his  wide  knowledge  and  under- 
standing. 

Mr.  Speaker,  no  tribute  that  we  can 
pay  here  can  be  adequate.  In  fact,  the 
greatest  tribute  ever  paid  to  any  man 
oune  from  the  unashamed  tears  of  people 
•II  over  the  world,  people  of  aU  ages  and 
sUUons  in  life,  rich  and  poor  alike,  when 
tb«  sad  word  of  President  Rootevelt's 
PMSlng  came  to  then)  Peopit  felt  In 
thrlr  hearts  and  said  that  It  was  Just  as  If 
a  member  of  the  family  had  gone.  Could 
there  be  a  greater  tributi*? 

The  ancient  Romans,  when  speaking 
Of  a  man  who  had  passed  on  from  this 
life,  did  not  say.  'He  has  died."  Instead, 
they  said.  "He  has  lived  "  Because  of  the 
bigness  of  his  concept  of  national  and 
world  affairs,  the  peoples  of  all  the  world, 
down  through  generaUons  yet  unborn, 
can  truly  say  with  a  new  spirit  of  free- 
dom and  with  gratitude  in  their  souis 
that  Franklin  Delano  Roosevelt  has  lived. 
Mr.  McCORMACK.  Mr.  Speaker.  I 
yield  5  mmutes  to  the  distinguished  gen- 
tleman from  Mississippi  I  Mr.  WHirnNa- 
roMl. 

Mr.  WHITTINQTON.  Mr.  Speaker. 
1  year  ago  today  tiM  entire  world  was 
sUrtlt>d  as  the  newi  flashed  over  the 
wires  that  Pranklin  Delano  Roosevelt,  the 
foremost  man  in  all  the  earth,  had  sud- 
denly died  at  Warm  Springs.  Less  than 
S  months  before  he  had  been  Inaugurated 
as  the  first  and  only  President  elected  for 
a  fourth  term.  and.  for  that  matter,  for  a 
third  term.  The  Inauguration  was 
unique  in  at  least  two  other  respects.    It 


was  the  first  t 
dent  took  the  o 
his    inaugural 
House;  secondl 
precedently  bri 
The  inaugura 


\e  that  an  elected  Presl- 
Lh  of  ofiBce  and  delivered 
iddress  at  the  White 
the  address,  while  un- 
was  a  masterpiece, 
ceremonies  occurred  on 
the  south  portifco.  The  President  had 
been  reported  to  be  in  bad  health.  I 
thought  he  looled  unusually  well.  He 
seemed  to  be  ii,  high  spirits.  The  in- 
auguration wa.s  scarcely  over  before  the 
President  left  Washington  for  Yalta. 
The  conference  and  its  pronouncements 
are  well  known.  The  President  returned 
by  ship.  The  Y  ilta  address  to  the  Con- 
gress on  March  1.  1945,  was  never  to  be 
forgotten.  The  President  sat  for  the 
first  time  in  personally  addressing  the 
Congress.  His  ^  oice  was  weak,  his  hand 
trembled;  a  dec  ine  in  his  physique  was 
noticeable.  It  v  as  evident  that  the  bur- 
dens of  public  service  were  telling  on 
him  and  taking  a  tremendous  physical 
toll. 

Pranklin  D.  Rjosevelt  was  a  dreamer. 
He  planned  for  the  betterment  of  all 
mankind.  He  p  oclaimed  the  four  free- 
doms, freedom  o  '  speech,  freedom  of  re- 
ligion, freedom  f  -om  want,  freedom  from 
fear.  He  advocited  preparedness.  He 
promoted  natloi  al  defense.  When  he 
saw  that  World  ^  7ar  II  was  inevitable,  he 
appealed  to  Hltl  !r  and  to  Mussolini  di- 
rectly. He  appealed  directly  to  the  Mi- 
kado. He  also  i  ppealed  directly  to  the 
Prime  Ministers  of  Great  Britain  and 
Prance.  He  saw  that  war  would  Involve 
the  United  Stat 's.  He  not  only  urged 
preparedne.ss.  but  he  took  the  longest 
step  toward  world  unity  ever  taken  by 
mortal  man.  H(  undertook  to  avoid  the 
experiences  of  W  )odrow  Wilson.  He  was 
not  perfect.  No  man  is.  He  met  Bage- 
hofs  definition  o  a  popular  and  success- 
ful leader:  "An  i  ncommon  man  with  an 
understanding  o   common  Ideas." 

Pranklin  D.  F  ooseveJt  was  bold.  He 
was  courageous.  He  had  friends  and 
enemies  as  is  a  ways  the  case  with  a 
strong  character  He  did  not  know  the 
meaning  of  fear.  He  was  a  great  states- 
man. Like  Jeffe  'son.  he  was  an  aristo- 
crat, but  he  lovi  d  the  common  people. 
He  wai  the  most  consummate  politician 
of  his  day.  A  ireat  Democrat,  he  be- 
lieved in  the  Dimocratlc  Ideal.  With 
Wendell  Willkle,  he  believed  Uiat  tlie 
world  was  one.  I  e  believed  In  party  rule 
and  party  goverr  ment. 

He  was  a  man  c  f  great  personal  charm. 
He  possessed  a  marvelous  personality 
and  an  unusual  memory.  He  was  tlie 
most  magnetic  man  I  ever  met. 

Pranklin  Dela  io  Roosevelt  was  the 
President  of  the  reatest  nation  and  tlie 
Commander  in  i  Jhlef  of  the  mightiest 
army  In  all  the  U  le  of  Ume.  As  he  went 
the  way  of  all  th  s  earth,  the  Immediate 
surrender  of  Gerr  lany  was  evident.  The 
conquest  of  Japai  was  only  a  matter  of 
a  few  weeks  or  mt  nths.  He  was  the  most 
In  all  the  world.  Like 
was  not  permitted  to 
see  the  hour  of  victory,  but,  like  Moses, 
he  really  died  atiidst  the  dawn  of  vic- 
tory with  unconditional  surrender.  As 
an  advocate  of  world  peace,  he  will  be 
greater  in  death  ;han  in  life. 


Influential  figure 
Moses  of  old,  he 


The  lines  of  the  prose  poet,  John  Oxen- 
ham,  are  appropriate: 

Lord,  when  Thou  see'est 

That  my  work  is  done. 

Let  me  not  linger  here 

With  failing  powers, 

A  work  less  worker  In  a 

World  of  work: 

But  with  a  word. 

Just  bid  me  home 

And  I  will  come. 

Right   gladly   wiO   I  come. 

Yes— right  gladly  will  I 

Come. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
yield  to  the  distinguished  gentleman 
from  Tennessee  I  Mr.  Cooper  1. 

Mr.  COOPER.  Mr.  Speaker,  I  esteem 
it  a  great  privilege  to  join  with  other 
Members  of  the  House  of  Representatives 
in  raising  my  voice  in  brief  but  very  sin- 
cere tribute  to  our  late  distinguished  and 
great  President,  the  Honorable  Franklin 
D.  Roosevelt. 

I  think  It  Is  quite  fitting  and  appro- 
priate that  we  should  pause  during  this 
busy  session  of  the  Congress  to  pay  de- 
served tribute  to  tliis  great  leader  on 
this,  the  first  anniversary  of  his  death. 

I  believe  that  when  the  historian  comes 
to  write  the  history  of  the  period  cov- 
ered by  Mr.  Roosevelt's  leadership  he  will 
find  more  material  out  of  which  to  fash- 
ion history  than  in  any  other  period  of 
our  Nation  or  the  world. 

The  great  heart  of  this  distinguished 
American  beat  In  tune  with  the  welfare 
and  Interest  of  the  masses  of  the  peo- 
ple of  our  great  country  and  the  entire 
world. 

He  stands  out  in  bold  relief  as  one  of 
the  greatest  statesmen  ever  produced  by 
this  coimtry  or  the  world,  and  his  stature 
will  continue  to  grow  throughout  the 
coming  ages. 

Mr.   McCORMACK.     Mr.   Speaker.   I 
yield  2  minutes  to  the  distinguished  gen- 
tleman from  lUUiols  (Mr.  SabathI. 
FRANKLIN   DELANO  RCXDeEVELT;    IN   ME- 

MORIAM     WR  OWE  IT  TO  HIS  MEMORY 

TO  STRIVE  FOR  THE  KIND  OF  PEACE  TO 

ATTAIN  WHICH  HE  GAVE  HIS  LIFE 

Mr.  SABATH.  Mr.  Speaker,  again  I 
regret  my  Inability  fittingly  to  state  my 
Innermost  feeling  for  the  greatest  Presi- 
dent of  our  Nation. 

Our  Nation  has  been  served  by  great 
Presidents  —  Washington.  Jefferson. 
Jackson.  Lincoln.  Wilson— but  I  honestly 
believe  all  their  splendid  attributes  were 
embodied  In  Pranklin  Roosevelt,  one  of 
the  greatest  Presidents  that  history  will 
record— a  man  to  whom  we  today  pay 
our  humble  tribute. 

I  know  he  is  loved  for  hLs  protection 
of  humanity  and  the  people  of  our  coun- 
try; that  his  aim  was  to  bring  about  free- 
dom to  all  and  peace  to  the  world;  and 
I  pray  that  God  will  bless  our  endeavor 
and  effort  to  the  best  of  our  ability  to 
bring  about  that  peace,  that  unity,  and 
that  Justice  to  all  for  which  he  gave  his 
life. 

Mr.  Speaker,  I  had  the  pleasure  and 
the  privilege  of  having  known  the  late 
Pranklin  D.  Roosevelt  well  ever  since 
1915.  Little  did  I  think,  then,  that  I 
should  have  the  honor  and  the  privilege 
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of  working  closely  with  him,  of  aiding 
and  cooperating  with  his  legislative  pro- 
gram, with  this  greatest  and  most  hu- 
mane of  all  our  Presidents. 

Mr.  Speaker,  when  in  the  tide  of  hu- 
man events  great  crises  occur,  some  guid- 
ing genius,  kinder  to  us  than  we  deserve, 
produces  a  leader  to  meet  the  need  of  the 
hour. 

A   LEAOEK   FELL   IN   SESVICX 

Such  a  leader  fell  a  year  ago  today — 
fell  in  the  service  of  his  country  and  ours. 

Franklin  Delano  Roosevelt  was  still  a 
young  man  when  he  lay  down  his  life  on 
the  altar  of  victory  of  good  over  evil.  He 
was  only  63  years  old. 

His  mature  political  life — his  period  of 
great  contribution  to  his  Nation  and  his 
world — came  relatively  late  in  life.  I 
knew  him  when  he  was  a  young,  eager 
and  charming  man  ably,  but  without  his 
later  profound  understanding,  promot- 
ing the  presidential  candidacy  of  Wood- 
row  Wilson.  I  knew  him  as  an  assistant 
secretary  of  the  Navy,  still  charming, 
able,  enthusiastic;  but  just  beginning  to 
understand  that  a  nation  is  all  the  peo- 
ple, not  just  the  "nice"  people.  I  advoc- 
ated, yes,  helped  nominate  him  for  vice 
president  in  1920  at  the  San  Francisco 
convention,  and  to  cement  the  long 
friendship  which  existed  between  us. 

THEN  TRAGEDY  STRUCK 

Then  tragedy  struck,  and  a  new  Roo.se- 
velt  was  born — the  Roosevelt  of  world 
leadership,  of  pe;aceful  revolution,  of  the 
Presidency.  Out  of  his  personal  tragedy, 
Mr.  Speaker,  Pranklin  Delano  Roosevelt 
found,  not  despair,  not  hopeless  fear  and 
weakness,  but  hope  and  strength  and 
courage  and  wisdom  for  the  tasks  to 
come. 

The  chill  waters  of  New  Brunswick, 
who.se  shock  brought  paralysis,  helped 
remake  the  world.  The  hot  steel  of 
Pranklin  Roosevelt  was  tempered  In  the 
cold  Atlantic. 

Aristocrat,  child  of  wealth,  dilctnnle, 
yet  out  of  shock  and  sorrow  Roosevelt 
found  the  people,  and  the  people  found 
Roosevelt.  To  paraphrase  what  has  been 
said  of  anotl  cr  great  President.  "They 
were  his  people;  he  was  their  man; 
couldn't  quite  tell  where  the  people  left 
off  and  Roosevelt  began." 

He  was  elected  and  reelected  Governor 
of  the  great  State  of  New  York.  The 
night  of  his  reelection  by  a  tremendous 
majority  I  telegraphed  him  that  the 
overwhelming  vote  given  him  as  Gover- 
nor made  him  automatically  the  stand- 
ard bearer  for  the  Democratic  candidacy 
for  the  Presidency.  In  January  1932  I 
visited  him  at  Albany  and  found  him  in 
perfect  health  and  In  a  receptive  mood 
toward  the  Presidential  nomination. 
From  that  moment  onward  I,  with  a 
myriad  of  his  other  close  friends  and  ad- 
mirers, who  knew  him  so  well  and  valued 
his  character  and  very  great  ability  so 
highly,  continuously  advocated  and 
worked  for  his  candidacy  and  election; 
and  notwithstanding  covert  and  overt 
Implications  as  to  his  physical  fitness  for 
the  great  ofiBce  of  President,  he  was  nomi- 
nated, and  what  happened  thereafter  is 
indehble  history. 


THE   HII.1C8MAN   HID 

Can  you  still  remember,  Mr.  Speaker, 
the  year  1932?  Can  you  remember  the 
fear,  the  hunger,  the  suicides,  the  lay- 
offs, the  desperation?  Can  you  remem- 
ber how  our  ship  of  state  was  tossed  in 
the  storm,  the  helmsman  hiding  from  the 
fury  in  the  cabin  of  do-nothing? 

And  then,  Mr.  Speaker,  do  you  re- 
Liember  the  treat  inaugmal  crowd  out- 
side this  Capitol,  how  you  and  I,  and 
many  other  old  familiar  faces,  and  many 
who  ape  gone,  heard  that  wonderful  voice 
of  hope  and  confidence,  and  those  revivi- 
fying words  of  the  first  inaugural  speech? 
On  March  4,  1933,  Mr.  Speaker.  Prank- 
lin D.  Roosevelt,  now  President  of  the 
United  States  and  at  the  full  zenith  of  his 
political  maturity,  said  these  words  as 
part  of  his  pledge  to  the  Nation: 

We  face  the  arduous  days  that  He  before 
us  in  the  warm  courage  of  national  unity; 
with  the  clear  consciousness  of  seeking  old 
and  precious  moral  values;  with  the  clean 
satisfaction  that  comes  from  the  stern  per- 
formance of  duty  by  old  and  young  alike.  We 
aim  at  the  assurance  of  a  rounded  and  per- 
manent national  life. 

We  do  not  distrust  the  future  of  essential 
democracy.  The  people  of  the  United  States 
have  not  failed.  In  their  need  they  have 
registered  a  mandate  that  they  want  direct, 
vigorous  action.  They  have  asked  foi  disci- 
pline and  direction  under  leadership.  They 
have  made  me  the  present  instrument  of 
their  wishes.    In  the  spirit  of  the  gift  I  take  It. 

This  is  a  day  of  national  consecration,  and 
I  am  certain  that  my  fellow  Americans  ex- 
pect that  on  my  Induction  into  the  Presi- 
dency I  will  address  them  with  a  candor  and 
a  decision  which  the  present  situation  of  our 
Nation   impels. 

This  is  preeminently  the  time  to  speak 
the  truth,  the  whole  truth,  frankly  and 
boldly.  Nor  need  we  shrink  from  honestly 
facing  conditions  in  our  country  today.  This 
great  Nation  will  endure  as  It  has  endured, 
will  revive,  and  will  prosper. 

So  first  of  all  let  me  assert  my  firm  t>ellef 
that  the  only  thing  we  have  to  fear  la  fear 
itaelf — nameless,  unreasoning,  unjustlflabl* 
terror  which  paralyaes  needed  eflorta  to  con- 
vert retreat  into  advance. 

MIS  void  RANG  AROUND  THK  WORLD 

That  voice,  those  words,  rang  around 
the  world. 

They  startled  a  mustachioed  little 
paperhanger  In  Berlin.  They  shocked 
a  bull-faced  martinet  in  Rome.  They 
filled  the  heart  of  the  world  with  hope 
and  trust.  We  remade  America  in  the 
next  hundred  days,  and  the  people 
started  to  go  to  work.  Reform  followed 
reform  at  home,  and  the  man  who  be- 
lieved in  America  and  In  American  de- 
mocracy so  strongly  and  so  firmly  that 
It  never  occurred  to  him  to  be  afraid 
resolved  crisis  after  crisis. 

May  I  say  that  the  Speaker  of  this 
House  was  one  of  those  who  made  It 
pos.slble  for  our  country  to  honor  such 
a  great  man  as  our  late  leader,  Franklin 
D.  Roosevelt.  I  remember  at  the  con- 
vention when  the  present  Speaker  came 
out  and  said,  "Texas  is  ready  and  willing 
to  support  Franklin  D.  Roosevelt,"  which 
brought  about  the  final  successful  effort 
on  the  part  of  his  friends  to  nominate 
him.  We  all  knew  that  meant  his 
election. 

But  Roosevelt  entered  a  sick  world. 
Out  of  his  own  paralysis  and  gallant 


struggle  to  overcome  his  phj'slcal  handi- 
cap, he  found  the  strength  and  wisdom 
to  restore  our  own  Nation  to  health  and 
sanity.  With  our  liberal  and  progressive 
purpose,  we  moved  forward  steadily 
toward  prosperity  and  unending  peace, 
could  we  but  have  lived  alone  in  a  little 
isolated  world  of  our  own. 

That  could  not  be.  The  danger  of 
nazism,  of  fascism,  of  reaction  was  no 
longer  creeping  through  the  back  streets 
of  Europe;  it  was  a  swiftly  spreading 
plague  which  threatened  the  peace,  se- 
curity, and  happiness  of  the  world's 
2.000,000.000  hapless  souls.  While  mil- 
lions of  us  in  America  could  not  see  the 
danger,  and  said  it  was  not  our  business. 
Pranklin  D.  Roosevelt  saw  clearly  that 
democracy  and  authoritarianism  could 
not  live  in  the  same  world  Only  one 
could  survive.  If  America  yielded  to 
the  Nazi  evil,  American  democracy  would 
die;  and  if  American  democracy  yielded, 
then  America  would  die. 

ROOSEVELT  WARNED  OF  DANQSR 

The  wonderful  clear  voice,  confident 
and  bold,  warned  us  time  after  time. 
Many  of  us  were  deaf.  There  were  those 
of  us  who  could  not  hear,  because  our 
ears  were  stuffed  with  the  fat  of  demo- 
cratic enterprise;  and  there  were  tho.se 
of  us  who  refused  to  listen  because  of  a 
deep  hatred  of  the  democratic  way  of 
life. 

Roosevelt  spoke  with  the  words  of  wis- 
dom, but  they  were  only  words.  Soon 
Hitler  and  Mussolini  spoke  with  the 
thunder  of  war.  and  we  had  to  listen. 
In  Ethiopia,  In  Spain.  In  Czechoslovakia, 
in  Austria,  in  Poland,  tanks  rumbled  an 
accompaniment  to  marching  feet,  war- 
planes  roared  through  the  sky,  and  the 
big  guns  thundered  so  loudly  the  echo 
crossed  the  Atlantic. 

Seldom  has  any  man  In  history  been 
so  abused  and  so  beloved.  The  common 
people  of  all  the  world  worshiped  the 
name  of  Roosevelt,  as  few  men  have  been 
worshiped.  The  exploiters,  the  »cu- 
nomlc  loyalists,  the  aggressors,  hated  him 
with  a  devouring  hatred. 

Through  storm  and  stress,  through 
castigation  and  battle.  Roosevelt  moved 
on  with  certitude,  with  the  strength  his 
faith  in  America  and  in  democracy  gave 
him.  Through  the  years  when  war 
moved  ever  closer  to  America,  with  the 
absolute  certainty  that  the  dictators 
meant  to  destroy  America,  Roosevelt 
moved  calmly  and  surely  to  protect 
America  from  foreign  aggression  Just  as 
he  had  moved  calmly  and  surely  to  pro- 
tect America  against  revolution  in  the 
depths  of  economic  depression. 

LIADCR  or  THE  FBOPLI 

Through  all  this  strain  our  personal 
friendship  grew  broader  and  deeper.  In 
Franklin  Roosevelt  I  found  a  true  leader 
of  the  people,  one  with  the  people,  the 
exponent  of  the  common  man,  and  I 
fought  with  all  my  strength  for  his  ideals 
and  for  his  legislative  recommendations. 

Before  war  struck  us,  with  all  its  horror 
and  hardship  and  suffering,  Roosevelt 
did  all  in  his  power  to  ward  it  off.  When 
war  came,  we  did  all  in  our  power  to  help 
bring  victory.  It  is  sad  to  look  back  and 
know  that  he  is  gone,  that  he  was  taken 
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away  In  the  eleventh  hour  before  final 
victory  over  the  enemies  o(  the  world  and 
of  the  people,  but  It  Ls  wonderful  to  look 
back  and  remember  that  in  the  greatest 
strains  of  war.  with  the  weight  of  world 
responsiblbty  heavy  on  his  tired  shoul- 
ders, he  never  faltered  In  his  faith  in 
democratic  forms  of  government  and  In 
the  common  people. 

There  were  no  Red  hunts  under  Roose- 
velt, such  as  marred  the  last  war,  except 
such  as  came  from  Capitol  Hill;  there 
were  no  wholesale  arrests,  no  persecution 
of  good  Americans  with  foreitm -.sounding 
names.  Tliough  the  Roosevelt  haters 
promised  us  there  would  never  be  an- 
other election,  there  were  elections,  free 
elections,  and  the  people,  making  a  free 
choice,  chose  Pranklln  D.  Roosevelt 
again,  and  again,  and  again.  The  people 
chose  the  architect  of  the  peaco  who 
planned  for  peace  before  the  war  began. 

Now  the  war  is  won.  We  are  tr>1ng 
hard  ta  win  the  peace.  We  have  in  our 
hearts  the  same  vlaion  of  unending  peace 
and  prosperity,  free  from  wars,  through 
the  operation  of  the  United  NaUons  that 
RooMvelt  had  In  his  heart  wlien  he  first 
'  reailied  that  we  could  not  escape  war 
without  losing  our  freedom. 

We  owe  It  to  ourselves  and  to  Ixis  mem- 
ory to  strive  with  all  our  might  to  bring 
about  the  kind  of  peace  to  atUln  which 
he  sacrificed  his  life, 

I  dealre  to  include  in  my  remarks.  Mr. 
Speaker,  two  of  the  tributes  to  President 
Roosevelt  given  over  tlie  radio  a  year 
•CO,  M  gathered  togethrr  by  Donald  Por- 
ter Ocddos  and  presented  In  the  book, 
Prankim  Delano  Roosevelt:  A  Memo- 
rial, I  wish  It  were  feasible  to  reprint 
this  entire  volume  In  the  Rbcoso.  that  all 
who  read  might  see  gatliered  there  the 
touching  tributes  and  poems  and  the  ex- 
tracts from  the  Roosevelt  speeches  and 
addresses  which  give  the  key  to  hlg  whole 
philosophy  of  political  action. 

T«1BDT«  TO  nUKKLIN  D.  COOaBTILT  BT  JAW  A. 
CIECHANOWSKI.  AMBASSAIWa  TUOM  POUAND, 
AnUL     12.     1945 

The  news  of  President  RooMvelt's  paacing 
hms  proToundly  grieved  me.  Hia  loss  wUl  be 
P"»atly  felt  throughout  the  world.  In  thla 
hour  of  destiny  when  the  victory  of  the 
United  StBtee  Is  nbout  to  come,  his  far-sighted 
■tat«srn«nshtp  and  his  Indefatigable  work  for 
the  triumph  of  our  common  cause,  his  death 
will  be  mourned  by  all  the  peoples  who  looked 
to  his  leadership  for  the  establishment  of  a 
better  world  In  which  the  rule  of  right  over 
might  ahoiild  prevail.  The  name  of  President 
Roosevelt  was  held  In  love  and  respect  by  the 
people  of  Poland,  who  laid  their  fervent  trust 
for  Poland's  Independence  in  his  spirit  of 
Justice  and  democracy,  and  In  his  profound 
understanding  of  the  great  problems  of  hu- 
manity. 

laiBtrn  to  nuNKUN  d.  aoosavsLT  bt  vuuii- 

MIB   M.    HTTVBAN.    AMBASSAOOK   ntOK    CZECHO- 
BLOVAKIA.    Aran.    11,    1945 

I  attended  today  the  funeral  of  the  late 
minister  of  South  Africa.  The  officiating 
derK^man.  quoting  the  scriptures  stressed  the 
■ublune  idea  that  physical  death  Is  not  anni- 
hilation of  the  spirit.  Upon  hearlzig  the 
news  of  th*  sudden  death  of  President  Prank - 
Ub  Delano  Roosevelt  thu  thought  came  back 
to  m«  immediately.  The  life  work  of  Presi- 
dent RooseTelt  based  on  absolute  Integrity  is 
•o  deeply  rooted  in  the  minds  of  decent  people 
all  over  the  world  that  In  spite  of  his  physicol 
abaanee  It  stUI  remains  with  us.  He  remains 
With  us  who  try  the  utmost  to  assure  the 
best  spiritual  and  materUd  assistance  to  man- 


kind.    As 
whcxn  Franklin 
of  the  United 
port  In  the  mo^ 
head  In  deep 
memory  of 
forgotten  by  the 


C»ech  ORlorakian 


Pre«l<  en 


Ambassador    to 
C^lano  Roosevelt  as  President 
gave  bis  strongest  sup- 
critical  times,  I  bow  my 
and  gratitude.     The 
I  RoooeTelt  will  never  be 
people  of  CBechoslovakla. 


States 


re\  erence 


great.    He  was 
common  man. 


reforms   were 
the  economic  11 
the  war  clouds 


Army  and  Navy 


world  problems 


April  12 


Mr.  McCORlACK  Mr.  Speaker.  I 
yield  to  the  geqtleman  from  Texas  I  Mr. 
Thomasonj. 

Mr.  THOMAdON. 
Ident  Rootevelt 


Mr.  Speaker,  Pres- 
has  his  place  in  history. 
As  time  wears  <  n  and  the  years  pass  by 
he  will  be  recorded  among  the  truly 
indeed  the  friend  of  the 
I  can  never  forget  that 
bleak  day  on  Mi  rch  4. 1933.  when  he  took 
the  oaih  of  offl:e  in  front  of  this  great 
and  historic  Ci  pitol.  We  were  on  the 
very  brink  of  nitlonal  disaster.  He  re- 
stored faith  and  confidence.  Domestic 
naugurated  that  .saved 
e  of  the  country.  When 
got  lower  and  lower  in 


Europe  he  pletded  and  fouKht  for  an 


that  would  preserve  our 


liberty.    No  man  knew  and  understood 


better  than  he.    No  man 


contributed  more  to  the  freedom  we  en- 
joy today  than  he.  I  am  happy  to  be 
present  today  ahd  Join  in  this  deserved 
tribute  to  his  llf  >  and  works.  I  feel  hon- 
ored to  have  be«n  a  Member  of  Congress 
under  his  leade-shlp.  In  my  Judgment 
he  was  among  t  le  great  state.smcn  of  all 
tlmr, 

Mr.  McCORMACK.  Mr.  Speaker.  I 
yield  to  the  gentleman  from  Wisconsin 
(Mr.  BirMii.LKRi 

Mr.  BlKMILlilR.  Mr.  Speaker,  today 
we  honor  one  ol  the  greatest  Americans 
of  all  time,  Prunklln  D.  Roo.sevelt.  A 
year  ago  he  was  taken  from  us  on  the 
very  threshold  jf  the  great  victory  he 
had  worked  so  1:  ard  to  achieve. 

What  Is  it  tha  I  made  Roosevelt  such  a 
gretit  man?  I  tiink  it  was.  most  of  all. 
that  quality  which  he  shared  with  Lin- 


ng  to  all  the  people. 
My  friends"  he  really 
not  just  a  conventional 


coin    of    belong 
When  he  said    ' 
meant  It — it  was 
phrsise  with  him. 

That  quality  ed  him  to  sponsor  the 
greatest  prograri  of  legislation  for  Im- 
proving the  conditions  and  opportunities 
of  all  the  peoplfe  which  has  ever  been 
drafted.  Under  |iis  leadership  the  coun- 
try <aune  to  accipt  the  idea  of  Govern- 
ment responsibility  for  the  prosperity  of 
the  Nation  and  of  all  the  individuals  in  it. 
Roosevelt's  greatest  legacy  to  us  was 
his  economic  bill  of  rights,  for  America 
and  for  all  the  wbrld.  In  his  own  words, 
abundant  Ufe  for  the 
'ople  in  all  countries." 
ork  for  the  establlsh- 
nd  bill  of  rights  to  lay 
urity  and  prosperity 
of  station,  race,  or 


"There  must  be 
mas.ses  of  the 
He  urged  us  to 
ment  of  this  s 
a  new  basis  of 
for  all,  regardl 
cree<l 

As  we  look  ba 
care^T  of  Prankli 


over  the  presidential 
D.  Roosevelt,  we  see  a 
recoixl  of  achiev^ement  equalled  by  no 
other  President.  |  He  came  into  ofBce  in 
a  time  of  economic  depre.<>sion  and  black 
desp  iir.  In  1929  the  inflated  bubble  of 
Republican  speciilation  had  burst,  leav- 
ing liie  country  bn  the  verge  of  bank- 


rupt<;y.    And  4 
gling  had  pushec 


3(ears  of  Hoover's  bun- 
It  over  the  verge,  so 


that  millions  wer  >  Jobless  and  penniless. 


farmer*  were  losing  thefr  land,  corpora- 
tions were  on  the  rocks,  and  the  last  sav- 
ings of  businesses  and  Individuals  dis- 
appeared as  banks  closed  their  doors. 

P.  D.  R.  stepped  into  this  desperate 
situation  with  characteristic  confidence 
and  vigor.  He  closed  the  banks,  reorgan- 
ized them,  put  them  on  their  feet.  He 
fed  the  hungry,  gave  them  jobs,  and  put 
them  on  their  feet.  As  soon  as  the  peo- 
ple understood  what  he  was  doing,  they 
got  behind  him  and  gave  him  everything 
they  had. 

Despair  changed  to  hope  and  apathy 
to  action.  Working  together  with 
P.  D.  R.,  the  country  began  to  pull  itself 
out  of  the  depression  and  back  to  pros- 
perity. 

As  the  most  pressing  needs  of  the  Im- 
mediate emergency  were  met.  Franklin 
D.  Roosevelt  turned  to  the  fundamental 
reforms  needed  to  help  keep  the  country 
on  the  right  track.  The  public  develop- 
ment of  power  In  the  Tennessee  Valley 
opened  a  whole  region,  formerly  one  of 
the  most  poverty-stricken  in  the  country, 
to  self-.sustalnlng  Indopendence,  and  at 
the  same  time  brought  power  to  a  wide 
area  formerly  meagerly  served. 

The  Nation'.^  rlche.st  agricultural  re- 
source—the soil—had  been  wasted  by 
generations  of  Improper  use.  A  huge 
program  to  con.vrve  and  restore  our  soil 
by  sound  methods  of  cultivation  and  re- 
forestation  and  wise  protection  of  water- 
sheds was  InsUtuted.  While  it  will  take 
years  of  labor  to  replace  the  destruction 
of  the  past  2  centuries,  this  program  has 
already  paid  enormous  dividends  In  farm 
lands  and  farm  families  saved  from  de- 
struction, and  in  abandoned  lands  re- 
stored to  use. 

While  soil  conservation  helped  to  save 
the  farmers'  land  and  Uvelihood  Farm 
Security  helped  lilm  finance  his  future  on 
the  land.  Government  policies  of  help- 
ing cooperatives  to  function  encouraged 
farmers  to  work  together  for  their  own 
advantage. 

P.  D.  R.  always  recognized  the  impor- 
tance of  unions  In  Improving  conditions 
for  wage  earners,  who  have  no  individual 
control  over  their  wages  and  working 
conditions,  in  sponsoring  the  Wagner 
Labor  Relations  Act  he  lifted  the  dis- 
crimmatory  bans  which  had  long  ham- 
pered the  organization  of  unions  and 
gave  them  offlcial  recognition  as  a  valu- 
able part  of  American  life.  This  made  It 
possible  for  the  unions  to  help  break  the 
vicious  circle  of  wage  cuts  and  dismis- 
sals and  falling  purchasing  power  which 
was  holding  back  recovery 

Roosevelt's  Social  Security  Act  made 
another  frontal  attack  on  the  problem 
of  lost  purchasing  power.  Since  no  one 
in  modem  life  could  keep  up  his  current 
obligations  and  at  the  same  time  save  for 
emergencies  of  long  duration,  the  jobless 
and  the  aged  soon  became  public  charges. 
Society  had  to  suffer  their  loss  as  cus- 
tCMners.  and  to  support  them  in  one  way 
or  another.  Social  security  protects  the 
interests  of  government,  taxpayers,  and 
individuals  by  helping  the  jobless  and  the 
aged  to  get  along  on  a  self-respecting 
basis. 

While  the  people  of  the  United  SUtes 
were  lifting  themselves  out  of  depression 
by  voluntary  democratic  action  under 
P.  D.  R.s  scintillating  leadership,  a  po- 
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lltical  movement  was  growing  in  a  dif- 
ferent direction  across  the  sea.  Adolf 
Hitler  was  building  a  dominion  of  hate 
and  fear  which  was  soon  to  spread  out- 
side the  borders  of  Germany  and  threat- 
en to  engulf  first  Europe  and  then  the 
Western  Hemisphere.  One  of  the  first  to 
recognize  the  menace  in  its  true  propor- 
tions was  Franklin  D  Roosevelt.  Long 
before  most  Americans  were  willing  to 
see  that  we  were  in  danger.  P.  D.  R.  was 
mobilizing  to  help  those  who  would  be 
drawn  into  the  fight  against  Nazi  domi- 
nation. He  realized  from  the  first  that 
we  must  aid  Hitler's  enemies  if  we  did 
not  want  to  have  him  grow  strong 
enough  to  fight  us  alone. 

And  In  the  face  of  bitter  blind  opposi- 
tion, he  made  us  get  ready  for  the  war 
he  knew  we  had  to  fight.  He  persuaded 
some  Industries  to  retool  for  war  produc- 
tion, and  started  training  our  men.  re- 
luctant though  everyone  was  to  cooper- 
ate in  a  war  that  seemed  so  remote.  Be- 
cause of  his  program  of  preparedness,  we 
were  ready  to  snap  Into  action  when  the 
Japs  struck  at  Pearl  Harbor,  and  swept 
down  ocro.ss  southeast  Asia  and  the  Pa- 
cific Islands. 

He  led  us  successfully  through  those 
loiiK  years  of  war.  He  brought  us  into 
close  cooperation  with  those  other  na- 
tions from  whom  we  had  always  held 
aloof,  and  made  u.s  understand  that  we 
had  to  work  with  them  to  win  the  war 
and  to  keep  the  peace. 

And  then,  on  the  very  threshold  of 
victory,  he  left  us.  And  he  left  us  his 
unfinished  work  to  complete.  On  us 
rests  the  responsibility  of  carrying  on 
his  work  for  economic  security  at  home 
and  International  security  abroad. 

The  people  of  America  loved  and 
trusted  P.  D.  R.  and  all  he  stood  for. 
They  want  to  keep  his  memory  green 
by  continuing  the  policies  he  started.  It 
is  up  to  us  to  see  that  he  Is  not  forgot- 
ten but  continues  to  live  through  his 
work,  carried  on  by  the  rest  of  us  as  he 
would  have  wanted  it  done. 

People  all  over  America  are  joining 
today  in  tribute  to  the  greatest  man  of 
our  time.  I  would  like  to  read  you  a 
proclamation  by  the  Honorable  John  L. 
Bohn,  mayor  of  Milwaukee,  which  I 
think  very  well  expre.sses  the  respect  we 
all  feel  for  Roosevelt's  memory  and  our 
dedication  to  his  ideals: 

A   PROCLAMATION 

Whereas  April  12,  1946.  marks  the  first  an- 
niversary of  the  untimely  death  of  Frank- 
lin D.  Roosevelt,  that  great  architect  of  vic- 
tory and  of  a  world  peace,  security,  and  free- 
dom; and 

Whereas  throughout  the  Nation,  grateful 
Americans  will  bow  their  heads  In  reverent 
tribute  to  the  memory  of  the  late  President 
of  the  United  States.  Franklin  D.  Roosevelt, 
and  rededicate  themselves  to  the  Roosevelt 
policy  of  Big  Three  unity  as  the  very  founda- 
tion for  the  United  Nations  to  guarantee  the 
peace  and  to  achieve  the  goal  of  well-being 
for  all  peoples;   and 

Whereas  it  Is  Important  that  we.  citizens 
of  Milwaukee,  pause  in  our  daUy  tasks  to 
pay  tribute  for  3  minutes  at  3  p.  m.  on  April 
12,  1946,  to  the  late  President  of  the  United 
States,  Pranklln  D.  Roosevelt;  and 

Whereas  In  Milwaukee  and  throughout  the 
Nation,  committees  have  been  organized  to 
honor  the  memory  of  the  late  President  and 
to  rededicate  themselves  to  the  principles  of 
Franklin  D.  Roosevelt; 


Now.  therefore,  I,  John  L.  Bohn,  mayor  of 
the  city  of  Milwaukee,  do  hereby  call  upon 
the  people  of  Milwaukee  to  pause  for  3  min- 
utes at  3  p.  m.  on  April  12,  1946,  In  silent 
tribute  to  the  late  President  of  the  United 
States,  Franklin  D.  Roosevelt,  and  rededicate 
themselves  to  the  policy  of  Big  Three  unity. 

If  civilization  is  to  survive  we  must  culti- 
vate the  science  of  human  relationships — 
the  ability  of  all  peoples  of  all  kinds  to  live 
together  Ln  tlie  same  world  at  peace.  What 
was  won  In  battle  must  not  be  lost  by  lack 
of  vision,  or  lack  of  knowledge,  or  lack  of 
faith,  or  by  division  among  ourselves  and  our 
allies.  It  is  well,  that  during  the  3-mlnirte 
tribute  to  President  Roosevelt,  we  pledge  to 
work  for  the  security  and  prosperity  of  all 
regardless  of  station,  race,  or  creed. 

In  testimony  whereof,  I  have  hereunto  set 
my  hand  at  the  city  hall  of  Milwaukee.  Wis., 
this  1st  day  of  April  1946. 

John  L.  Bohn,  Mayor. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
yield  to  the  gentleman  from  California 

IMr.    OUTLANDl. 

Mr.  OUTLAND.  Mr.  Speaker.  It  is 
difficult  to  put  into  words  my  feelings 
on  this  day,  the  first  anniversary  of  the 
death  of  Pranklln  D.  Roosevelt,  Today, 
not  only  In  this  House,  but  thioughout 
the  Nation,  and  indeed  throughout  the 
entire  world,  people  are  paying  tribute 
to  the  memory  of  the  greatest  man  of 
our  time  and  one  of  the  greatest  men 
of  all  time.  I  am  quite  certain  there  Is 
nothing  I  can  say  that  will  add  to  the 
tributes.  When  I  think  of  his  out- 
standing achievements  In  our  democratic 
economy  and  when  I  think  of  his  tremen- 
dous accomplishments  In  the  field  of 
International  cooperation,  I  stand  m 
awe.  Americans  will  not  have  to  wait 
several  penerations  to  appreciate  his 
true  greatness;  that  greatness  is  realized 
today  in  the  hearts  of  the  great  mass  of 
people  everywhere  for  whose  service  he 
gave  his  life. 

Rather  than  make  a  speech  in  honor 
of  Franklin  D.  Roosevelt.  I  would  prefer 
to  hope  that  those  of  us  to  whom  he  was 
a  symbol  of  all  that  is  good,  and  just, 
and  decent  in  this  life,  would  devote  our 
energy  and  our  time  to  working  for  the 
ideals  for  which  he  stood.  I  would 
rather  think  that  we  will  concentrate  on 
that  vital  legislation  for  which  he  was 
fighting,  and  that  we  will  continue  to 
fight  rather  than  simply  pay  lip  service 
to  his  memory.  For  my  part,  as  long 
as  I  remain  in  public  life,  I  expect  to  do 
everything  that  I  can  to  carry  on  for 
those  principles  which  caused  the  Amer- 
ican people  to  elect  Franklin  D.  Roose- 
velt to  the  Presidency  four  times,  the 
only  American  in  our  history  who  has 
been  so  honored.  If  we  can  concentrate 
on  working  for  these  ideals.  I  have  con- 
fidence that  his  program  will,  both 
domestically  and  internationally,  be 
achieved  and  that  this  great  champion 
of  democracy  and  peace,  although  he  did 
not  live  to  see  the  fulfillment  of  his 
hopes,  will  not  have  died  in  vain. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
yield  to  the  gentleman  from  California 
[Mr.  IzACl. 

Mr.  IZAC.  Mr.  Speaker,  on  this  first 
anniversary  of  the  death  of  our  greatest 
President  I  should  like  to  comment  very 
briefly.  Franklin  Roosevelt  was  an  ideal 
which  many  of  us  will  follow  through  the 
years  of  our  lives.    That  ideal  was  grant- 


ed to  a  sorely  beset  world  at  a  time  the 
significance  of  which  could  only  have 
been  known  to  the  Almighty.  Most  of 
the  world  was  in  complete  Ignorance  that 
in  our  midst  was  occurring  a  struggle 
between  basic  concepts  of  government 
and  even  of  human  behavior.  Roosevelt 
it  was  who  grasped  the  meaning  of  this 
struggle  and  eloquently  Interpreted  It  In 
terms  no  people  could  misunderstand. 
He  showed  how  the  dictators'  exploita- 
tion of  all  the  people  for  the  benefit  of  a 
few  autocrats  at  the  top  was  the  aim  and 
the  inevitable  result  of  nazism  and  fas- 
cism. He  warned  that  this  new  philoso- 
phy was  being  avidly  accepted  by  the 
very  people  it  was  destined  to  destroy. 
He  encouraged  us  to  advance  against  this 
cruel  force  buijvarked  by  the  belief  that 
only  under  democracy  could  the  hop)es 
and  aspirations  of  the  common  people 
be  achieved.  In  the  ensuing  struggle  the 
forces  of  evil  were  conclusively  beaten 
down  by  the  might  of  united  and  demo- 
cratic action. 

It  was  this  gift  of  hope  to  a  confu.sfd 
world  that  sets  Rooeevelt  above  other 
men  of  our  generation.  Throughout  his 
whole  public  life  he  devoted  his  efforts 
towaid  bringing  democracy's  benefits  to 
the  people  of  every  nation.  The  great 
measure  of  his  success  is  but  Just  now 
beginning  to  dawn  on  the  consclcmsness 
of  the  world.  It  will  become  more  evi- 
dent as  time  goes  on. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  that  all  Mem- 
bers who  desire  to  do  so  may  have  per- 
mission to  extend  their  remarks  in  the 
Record  at  this  point. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Massa- 
chusetts? 

There  was  no  objection. 

Mr.  HOOK.  Mr.  Speaker,  Pranklln 
Delano  Roosevelt  died  a  year  ago  today. 
The  great  force  of  his  personahty  was  re- 
moved from  the  world  at  a  time  when 
we  could  little  afford  such  a  loss.  The 
months  that  have  passed  dull  the  sharp 
shock  of  grief  at  his  death,  but  the  pass- 
age of  time  does  not  alleviate  the  tragedy 
of  the  passing  of  his  heroic  figure  from 
the  confused  and  troubled  world. 

Roosevelt's  moral  and  intellectual 
strength,  his  courage,  and  integrity  had 
been  bulwarks  against  the  tides  of  reac- 
tion rising  all  over  the  world  in  the  de- 
cade before  the  war.  He  came  to  the 
Presidency  at  a  time  of  crisis  in  this 
country — when  poverty  and  confusion 
were  eating  away  at  the  foundations  of 
democracy  here. 

Franklin  Roosevelt  met  that  crisis  with 
bold  and  forthright  action.  He  chal- 
lenged the  power  and  the  Infiuence  of 
unscrupulous  greed  In  high  places.  He 
declared  war  on  the  money  changers  in 
the  temple.  He  brought  hope  and  cour- 
age again  to  the  little  men  and  women 
who  had  been  abandoned  to  poverty  and 
insecurity. 

Because  he  was  not  afraid;  because  he 
had  courage  and  daring  and  Imagination; 
because  he  was  more  concerned  with  the 
survival  of  democracy  than  with  political 
effect,  he  earned  for  himself  the  undying 
enmity  of  the  powers  he  challenged. 

Looking  txack  now.  it  is  hard  to  re« 
member  how  great  ihe  task  was  that 
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Roos^elt  shouldered  In  his  first  term  In 
the  White  House.  It  is  hard  to  remember 
when  there  was  no  Social  Security  Act, 
no  Fair  Labor  Standards  Act.  no  Agri- 
cultural Adjustment  Act.  no  Securities 
and  Exchange  Act.  no  Labor  Relations 
Act.  These  laws  and  many  other  funda- 
mental reforms,  achieved  only  after  long 
years  of  bitter  battle  in  Congress  and  the 
courts,  are  now  so  much  a  part  of  the 
fabric  of  democracy  in  America,  that 
wp  are  too  inclined  to  take  them  for 
granted;  inclmed  to  forget  that  the  same 
forces  which  oppoeed  them  are  still  ac- 
tive, still  deathlessly  opposed  to  the 
philosophy  of  bberal  democracy  which 
made  them  possible. 

Despite  the  opposition,  unprecedented 
in  bitterness  and  fantastic  malevolence, 
to  Franklin  Roosevelt  and  hi.s  program, 
the  people  of  the  United  States  en- 
dorsed him  for  the  Presidency  in  four 
contests 

The  people  of  the  United  States  knew 
the  man  Roosevelt  for  his  courage,  his 
imagination,  and  his  foresight.  The  war 
brought  him  before  the  people  of  the 
world  as  a  vigorous  champion  of  democ- 
racy, an  implacable  foe  of  oppression. 

To  the  weary  millions  under  the  thrall 
of  cruel  tyranny  the  world  over  Franklin 
Roosevelt  became  the  symbol  of  hope,  of 
freedom,  of  victory  over  their  oppressors. 
During  the  grueling  years  of  the  war 
when  the  United  State*  and  the  other 
United  Nations  met  the  greatest  chal- 
lenge of  modem  times.  Roosevelt,  as 
Commander  in  Chief  of  the  armed  forces 
of  the  United  States  and  as  a  strong 
voice  In  the  councils  of  the  United  Na- 
tions, met  the  test  of  true  greatness. 
Undevlated  b>  pessimism  and  fear,  he 
charted  the  course  of  victory  with  great 
daring  and  imagination.  With  great 
singleness  of  purpose,  he  did  what  had 
to  be  done  to  achieve  victory. 

Roosevelt  died  when  the  tides  had 
turned,  when  the  armies  of  the  Nazis 
and  the  Japanese  were  on  tlie  defensive. 
He  did  not  live  to  see  the  final  victory. 
He  was  a  casualty  of  battle,  one  of  the 
hundreds  of  thousands  of  Americans 
who  died  to  secure  victory  for  us. 

The  tribute  to  the  memory  of  Franklin 
D.  Roosevelt  mu.st  be  the  same  tribute 
we  accord  to  all  the  dead  heroes  of  World 
War  n.  It  must  be  a  tribute  of  deeds. 
A  translation  into  beinjf  of  the  ideal  of 
world  peace  for  which  they  died. 

Much  has  been  said  in  the  past  year, 
much  will  be  said  today  on  this  anni- 
versary of  the  death  of  Franklin  Roose- 
velt. In  fitting  eulogy  to  his  memory. 
Some  who  now  work  against  what  were 
the  mainsprings  of  Roosevelt's  program 
when  he  was  alive  will  euologize  him  in 
death.  This  is  a  mockery  and  a  travesty 
on  the  memory  of  a  man  dedicated  to 
the  welfare  of  the  people. 

Who  can  say  what  Roosevelt's  pro- 
gram would  have  been  today?  In  the 
last  years  of  his  life  he  was  concerned 
with  the  great  and  grave  concerns  of  a 
world  at  war.  He  laid  down  the  ground 
work  for  a  workable  peace,  an  interna- 
tional organization  to  preserve  the  peace. 
It  is  futile  to  conjecture  what  specific 
proposaLs  he  would  have  forwarded  for 
this  period  at  home,  what  he  would  have 
favored  or  rejected.    We  do  know    we 


can  read  the  redord  of  his  years  of  serv- 
ice to  his  country  to  know  that  the  wel- 
fare of  all  the  lieople  as  opposed  to  the 
welfare  of  the  few  would  have  been  the 
touchstone  of  his  policies.  An  ever  ex- 
panding securi  y,  an  ever  Improving 
standard  of  li  zing  for  the  common 
people  is  the  goil  he  would  have  sought. 


It  Ls  the  goal  w( 
Crete  legislative 
The  speech  w 


day 

pression  of  his 


must  strive  for  in  con 
terms. 
V  lich  Franklin  Roosevelt 
prepared  the  nif  ht  before  he  died  might 
well  have  been  i  repared  for  delivery  to- 
ll concluded  with  an  eloquent  ex 
faith  in   the  people  of 
America,  of  wh^t  must  be  our  faith  in 
oiU";ielves. 
He  said: 

The  only  limit  df  our  reall^tton  of  tomor- 
row will  be  oiiT  [loubts  of  today.  Let  us 
move  forward  wit  i  strong  and  active  faith. 

Mrs.     DOUGLAS     of     Illinois.       Mr. 
Speaker,  today  i ;  the  first  anniversay  of 
the  death  of  Frpnklin  Roosevelt  as  to 
the  two  hundred   and 


all.  the  need  to 
defeat   with  gall 
years   from    1921 


more    valuable 
Harvard,  and  Co 

When  he  rose 
come  Governor 
ready  to  serve  as 
good.     Just    as 


morrow  will  be 
third  anniversar: '  of  the  birth  of  Thomas 
Jefrer.-son.  The  careers  of  these  noble 
Americans  were  strikingly  similar.  Both 
were  bom  into  vealth  and  high  social 
position.  It  would  have  been  easy  for 
each  of  these  me  i  to  have  relaxed  into  a 
life  of  ease  or  to  lave  used  their  abilities 
to  maintain  their  cla.ss  privileges.  But 
each  instead  de  .^oted  his  energies  and 
talents  to  freein?  the  less  fortunate  and 
giving  to  them  added  dignity  and  power. 
For  this  each  was  attacked  by  the 
wealthy  and  powerful  as  being  "enemies 
to  their  class."  But  both  were  instead 
loyal  friends  to  t  le  broader  comradeship 
of  humble  men  and  women  the  world 
over. 

Both  were  lib<  rals  from  youth.  But 
Just  as  Jefferson's  soul  was  forged  into 
greatness  by  the  ttres  of  the  Revolu- 
tionary War  so  was  Roosevelt  trans- 
formed into  a  truly  noble  spirit  by  the 

chilling    attack  ^ 

which  struck  hiri  down  in  the'vigor  of 
young  manhood.  From  his  long  bedrid- 
den battle,  facinf  first  death  and  then  a 
life  of  Invalldisjn.  Franklin  Roosevelt 
learned  at  first  l^nd  many  lessons.  He 
under  pain  and  dis- 
couragement, syir  pathy  with  those  whose 
lot  in  life  was  hard.  and.  perhaps  most  of 
face  possible  death  and 
l^nt  courage.  Those  7 
to  1928  were  indeed 
Franklin  Roosev?lt's  real  college  and 
postgraduate  training  in  that  most  dif- 
ficult of  all  schools — life — and  were  far 
Id  him  than  Groton, 
umbia. 

from  his  sickbed  to  be- 

<if  New  York,  he   was 

a  soldier  of  the  common 

Jefferson    had    leveled 


privilege  as  Gov  ;mor  of  Virginia  by 
splitting  up  the  b  g  estates  through  the 
abohtion  of  primogeniture  and  entail,  and 
by  establishing  complete  religious  free- 
dom, so  did  Rooset^lt  lay  the  foundations 
of  security  by  estiblishing  old-age  pen- 
sions and  becoming  the  first  political 
leader  to  advocate  unemployment  In- 
surance. ! 

Swept  into  the  [Presidency  as  the  old 
order  broke  downl  in  the  crash  of  the 


world's  worst  depression,  Roosevelt  de- 
voted himself  for  the  first  6  years  to 
starting  industry  going  again  and  build- 
ing greater  security  for  workers,  farmers, 
investors,  and  white-collared  folk  by  the 
far-reaching  reforms  of  social  security, 
farm  relief,  the  SEC.  and  the  rules  gov- 
erning labor  and  capital.    These  meas- 
ures were  bitterly  criticized  at  the  time, 
but  they  are  now  generally  accepted  and 
will    probably    continue    as    permanent 
bases  of  American  life.     It  is  not  too 
much   to  say  that  Franklin   Roosevelt 
saved  millions  from  starvation,  prevent- 
ed revolution,  and  laid  the  basis  for  a 
more  just  social  order.    He  did  all  this 
moreover    within    the    framework    and 
spirit  of  American  democracy.    No  op- 
position new.^^paper  was  closed  down  and 
no  opponent  was  thrown  in  jail.    Every- 
one was  given  the  chance  to  speak  and 
object,  but  the  people  were  themselves 
allowed  to  speak  and  speak  they  did  in 
overwhelming    tones.      As    Europe    slid 
backward    into    dictatorship,    America 
moved  forward  into  greater  democracy. 
Under  Roosevelt,  we  demonstrated  that 
the  democracy  which  Jefferson  had  so 
largely  helped  to  found  could  operate 
in  rough  as  well  as  in  smooth  weather 
and  was  virile  and  not  decadent  in  its 
humane  handling  of  domestic  problems. 
As  fascism  took  the  aggressive  in  Man- 
churia,   Ethiopia,    China,    ana    on    the 
Rhine.  Franklin  Roosevelt  saw  the  dan- 
gers abroad.    It  was  only  8 '2  years  ago 
that  at  the  Outer  Bridge  in  Chicago  he 
warned  the  peace-loving  nations  of  the 
world  that  they  must  combine  to  check 
aggression.    Had  we  all  followed  his  ad- 
vice, it  would  then  have  been  possible  to 
have  stopped  Hitler,  Mussolini,  and  the 
Japanese  imperialists  before  they  became 
so  strong  and  thus  have  saved  millions  of 
lives  and  oceans  of  misery.    But  neither 
the  nations  abroad  nor  we  at  home  would 
listen.    Roosevelt  was  denounced  from 
one  end  cf  the  country  to  the  other  as  a 
warmonger  who  was  seeking  to  embroil 
us  in  a  foreign  war.    No  action  could, 
therefore,  be  taken,  and  as  the  inevita- 
ble consequence.  Hitler  in  March  of  1938 
moved  into  Austria  and  the  next  fall  into 
Czechoslovakia.    Then  in  August  of  1939 
came  Armageddon  as  Hitler  cra^ihed  into 
almost   defenseless   Poland.     The   next 
spring  Denmark,  Norway,  Holland,  Bel- 
gium, and  France  fell  swiftly,  and  Hitler's 
hot    breath   was    on    the   Atlantic   and 
reaching  out  toward  us.    Roosevelt  saw 
the  danger  and  acted.    He  had  already 
been  building  up  the  Navy,  and  now  con- 
struction was  redoubled.   Although  it  was 
an  election  year  and  the  political  dan- 
gers   were    great,    compulsory    military 
service  was  Introduced  and  a  mass  army 
began  to  be  trained.    Then  came  one  of 
the  best  bargains  we  ever  made.    We  ex- 
changed 50  over-age  destroyers  which 
Britain  needed  to  keep  Hitler  away  from 
them  and  from  us,  and  in  rt^urn  we  got 
the  Atlantic  air  bases  we  needed  as  an 
inner  line  of  defense. 

The  opposition  to  all  these  measures 
was  terrific,  but  the  people  showed  their 
trust  in  Roosevelt  by  an  overwhelming 
vote  against  a  worthy  opponent.  Then, 
over  bitter  opposition,  lend-lease  was 
passed.  This  later  proved  indispen.sable 
in  helping  our  allies  to  aid  us  when  we 
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were  fighting  for  our  life,  dy  the  bare 
margin  of  one  vote,  we  continued  the 
draft  which  alone  prevented  our  Army 
from  being  disbanded  on  the  eve  of  Pearl 
Harbor. 

Then  the  Japanese  struck  us  at  Pearl 
Harbor,  and  Germany  declared  war.  We 
were  in  it,  but  thanks  to  Roosevelt,  we 
were  partially  armed,  and  we  had  allies 
who  were  still  on  their  feet.  For  over 
3 >2  years  the  war  raged.  The  initial  ad- 
vantage went  to  the  foes  of  humar  free- 
dom, but  beginning  in  September  1942 
the  tide  began  to  turn.  In  a  year  and  a 
half  more  we  invaded  the  continent  of 
Europe,  and  in  another  year  Hitler  and 
nazism  were  knocked  out.  and  Japan  was 
on  the  verge  of  surrender. 

We  have  reason  to  be  proud  of  our 
record  in  this  war.  There  was  of  course 
some  selfishness  and  some  mistakes  were 
made.  But  there  were  fewer  errors  than 
in  any  previous  war.  We  built  up  and 
threw  into  action  a  powerful,  well- 
trained,  well-equipped  Army  of  8.500  000 
men  and  a  Navy  and  Marine  Corps  of 
over  3.000.000  more.  We  built  the  most 
powerful  air  force,  merchant  marine, 
and  fleet  the  world  had  ever  seen  and 
turned  out  the  most  effective  weapons  in 
the  largest  quantity  in  the  whole  history 
of  mankind.  Credit  for  all  this  goes  to 
scores  of  millions  of  men  and  women, 
but  surely  the  major  credit  must  go  to 
our  President.  Certain  of  his  decisions 
were  especially  crucial.  I  shall  mention 
only  four.  First  he  decided  to  throw  our 
greatest  initial  strength  at  that  area 
where  the  danger  was  immediately 
greatest,  namely  Europe.  This  was  wise, 
and  yet  the  Navy  was  also  built  up  so 
fast  that  the  surrender  of  Japan  followed 
that  of  Germany  by  only  3  months.  Sec- 
ondly, he  resisted  popular  pressure  for  a 
premature  invasion  of  the  continent  of 
Europe  in  late  1942  which  at  that  time 
could  only  have  resulted  in  military  dis- 
aster. Third,  against  the  advice  of  most 
military  leaders,  he  concluded  that  Rus- 
sia would  not  give  in  and  he  backed  her 
to  the  limit  with  guns,  planes,  tanks, 
munitions,  and  equipment  of  all  kinds. 
This  aid  helped  to  turn  the  tide  in  the 
east  and  paved  the  way  to  final  victory. 
Two  truths  need  to  be  recognized  by  all, 
namely  that  Russia  by  her  heroic  defense 
at  Stalingrad  and  other  cities  helped  to 
save  the  war  for  us  and  that  we  in  turn 
by  the  supplies  we  gave  Russia  and  by 
our  pressure  from  the  south  and  west 
helped  to  save  her.  Fourth  and  finally, 
by  his  decision  to  gamble  on  the  develop- 
ment of  the  atomic  bomb  and  to  spend 
$2,000,000,000  upon  it.  the  war  with  Ja- 
pan was  probably  shortened  by  a  year 
and  hundreds  of  thousands  of  the  lives 
of  our  boys  were  saved.  Had  anyone  of 
these  or  countless  other  decisions  been 
wrong,  not  only  would  Roosevelt  have 
been  covered  with  bitter  ridicule,  but. 
what  is  more  important,  disaster  would 
have  befallen  our  arms.  But  every  major 
decision  proved  itself  right  in  the  fierce 
crucible  of  war. 

This  record  will  stand  through  time. 
Bitter  and  partisan  souls  may  seek  to 
besmirch  the  war  record  of  our  great 
President  as  they  did  that  of  Lincoln,  but 
the  fact  remains  that  more  than  any- 
one else  he  saved  the  world  from  fascism 


and  our  own  coimtry  from  destruction. 
Those  who  attack  this  record  will  end 
only  in  convicting  themselves. 

But  the  war  to  Roosevelt  was  only  a 
means  and  not  an  end  in  itself.  The  end 
was  peace  for  all — a  peace  in  which  the 
"four  freedoms"  would  thrive — freedom 
of  speech  and  religion  and  freedom  from 
want  and  fear.  As  the  best  way  of  guar- 
anteeing peace,  his  was  the  prim,e  voice 
in  organizing  the  United  Nations.  Here 
the  vision  of  Woodrow  Wilson  was  to  be- 
come a  reality,  namely  an  association  of 
nations  to  pool  their  forces  against  ag- 
gression and  thus  deter  the  aggressors 
as  the  policeman  restrains  the  footpad. 
And  yet  though  the  United  Nations  was 
to  be  a  policeman  to  protect  the  peace 
of  the  world,  it  was  not  to  be  only  that. 
It  was  also  to  feed  the  starving,  to  raise 
the  standard  of  life  of  all.  and  to  knit  the 
peoples  of  the  world  together  in  fraternal 
affection. 

Franklin  Roosevelt  died  before  final 
victory  came  over  Germany  and  Japan 
and  before  the  United  Nations  was  set 
up.  Like  Moses,  he  did  not  see  with  his 
eyes  the  promised  land.  But  by  his 
leadership  he  helped  to  bring  us  closer 
to  it.  We  are  at  times  appalled  by  the 
difficulties  and  dangers  of  the  times  in 
which  we  live,  but  we  should  take  heart 
in  the  fact  that  they  cannot  be  more 
difficult  nor  more  dangerous  than  the  ob- 
stacles he  so  valiantly  overcame.  Our 
best  tribute  to  him  should  be  not  by 
words  nor  by  flowers  but  by  keeping  our 
spirits  generous  and  pure  and  our  acts 
worthy.  Let  us  labor  in  his  spirit  to 
make  this  beloved  Nation  of  ours  one  of 
justice,  tolerance,  and  plenty.  And  let 
us  work  to  make  the  nations  truly  united 
in  spirit  and  strong  to  resist  aggression 
from  any  source.  In  our  day  and  genera- 
ation,  let  us  be  partners  in  thought  and 
deed  to  the  principles  of  Jefferson  and 
Roosevelt. 

Mr.  PRICE  of  Illinois.  Mr.  Speaker, 
tears  will  come  to  the  eyes  of  millions 
of  Americans  today  and  sorrow  will  come 
into  their  hearts  as  they  realize  that  a 
year  ago  this  April  12,  President  Franklin 
Delano  Roosevelt  died  in  oflBce.  It  was 
a  tragic  day  a  year  ago  when  the  Nation 
felt  the  shock  of  the  sad  news.  I  re- 
member that  even  though  it  had  been 
flashed  over  the  radio  I  could  not  be- 
lieve— I  did  not  want  to  believe — and  a 
whole  Nation  felt  likewise. 

The  plain  people  of  the  world  loved 
President  Roosevelt.  In  him  America 
found  a  champion  of  human  rights.  In 
the  people's  darkest  hours  he  was  their 
stalwart  friend.  He  was  truly  a  man 
of  destiny,  sent  to  lead  a  great  people 
when  they  needed  a  strong  leader  most. 

Roosevelt  showed  the  American  people 
the  way  to  a  more  abundant  life — he 
guided  the  world  toward  a  policy  of  good 
neighborship  which,  may  we  hope,  will 
be  the  foundation  of  a  Just  and  enduring 
peace.  He  believed  in  an  equal  oppor- 
timity  for  all  people  to  enjoy  the  good 
things  of  life. 

The  record  and  achievements  of  the 
administrations  of  President  Roosevelt 
would  fill  volumes.  His  was  a  social 
program  for  the  betterment  of  the  way 
of  life  of  the  plain  people  of  America: 


the  farmer,  who  forms  the  backbone  of 
our  great  Nation:  the  laborer,  whase 
toil  and  productive  capacity  placed  our 
country  far  ahead  of  all  others;  the  mer- 
chant, the  banker,  and  the  professional 
people.  All  owe  much  to  the  zeal, 
energy,  and  progressiveness  of  this  great 
man.  For  them,  in  the  Nation's  darkest 
hour,  by  fearless  action,  he  rescued  a 
tottering  economic  system  and  put  It 
back  on  its  feet. 

Yes;  America  owes  much  to  Franklin 
Delano  Roosevelt,  and  the  longer  he  has 
been  away  from  us  the  more  people  will 
realize  it. 

Many  have  the  good  Judgment  to  rec- 
ogniZ3  already  the  benefits  our  Nation 
reaped  from  his  farsightcd  program. 

The  American  farmer  does. 

The  Roosevelt  programs  which  re- 
stored to  the  forgotten  man  his  rightful 
place  in  a  democratic  society  made  agri- 
culture strong  and  resourceful. 

When  Roosevelt's  first  term  l)egan  in 
March  of  1933,  agriculture  was  bank- 
rupt. Farmers  were  rapidly  losing  their 
lands  and  their  homes,  and  their  life 
savings  were  being  lost  as  rural  bank 
after  rural  bank  closed  their  doors. 

In  a  very  short  time  Roosevelt  re- 
versed the  trend.  Farmers'  net  income 
was  tripled.  Thousands  of  homes  and 
farms  were  saved  from  foreclosure. 
Markets  were  regained.  A  program  of 
soil  conserv'ation  laid  the  basis  for  per- 
manent plenty.  Banks  were  made 
financially  secure  and  savings  de- 
posits were  protected  by  Government 
guaranty. 

When  war  came,  and  the  freedom  of 
the  world  depended  so  greatly  upon 
American  agriculture,  our  farmers  could 
and  did  respond  gloriously.  Their  pro- 
duction is  now  saving  millions  of  lives. 

Franklin  Delano  Roosevelt  was  the 
Lest  friend  the  farmer  ever  had.  He 
saved  them  when  they  needed  saving. 
He  saved  them  by  progressive  steps  taken 
in  the  nick  of  time. 

Wage  earners  of  America  will  always 
remember  Roosevelt  for  the  new  hop)e 
he  brought  into  their  lives  at  a  time  of 
black  despair. 

President  Roosevelt  once  said,  and  it 
sums  up  his  philosophy: 

Always  the  heart  and  soul  of  our  country 
will  be  the  heart  and  soul  of  the  common 
man — the  men  and  women  who  have  never 
ceased  to  believe  in  democracy.  The  spirit 
of  the  common  man  Is  the  spirit  of  peace 
and  good  will.  It  Is  the  spirit  of  Ood.  And 
In  His  faith  is  the  strength  of  all  America. 

Truly,  Franklin  Delano  Roosevelt  was 
the  man  of  destiny,  protector  of  our  great 
country  and  its  so  many  millions  of  com- 
mon folk. 

A  beloved  man — a  devoted  worker  In 
the  cause  of  world  democracy  and 
peace — is  gone  but  his  memory  shall  be 
forever  cherished  by  a  grateful  nation — 
and  all  the  peoples  of  the  world  will  Join 
with  America  in  perpetuating  his  glo- 
rious name. 

FRANKLIN    D.    ROOSEVELT   LIVES    OK 

Mr.  LANE.  Mr.  Speaker,  he  was  the 
first  global  leader  in  history,  a  symbol  of 
hope  for  the  common  man  at  home  and 
abroad,  a  foe  of  privilege,  a  champion 
of  the  people.    The  hardest  job  in  the 
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world  was  his  but  he  thrived  on  responsi- 
bility.  turning  every  increase  in  power 
toward  the  welfare  of  humanity.  We 
remember  his  precedent -shattering  lead- 
ership, his  cnerey  and  vision,  his  achieve- 
ments in  bringing  economic,  political, 
and  financial  power  under  democratic 
eooirols.  his  gallant  fight  to  save  the 
■pirltual  values  of  our  civilization,  his 
determination  to  outlaw  aggression  and 
bring  all  men  together  in  the  family  of 
nations.  We  remember  the  long  ciga- 
rette holder  titlted  upward  at  a  rakish 
angle,  the  laughing  eyes,  the  gay  chuckle, 
and  the  fireside  chats  when  he  visited  us 
in  our  homes.  We  came  to  know  him 
and  love  him  and  with  cheerful  affection 
we  called  him  P.  D.  R. 

In  many  ways  he  was  more  than  one 
man.  He  became  the  spokesman  of  a 
world-ln-change.  giving  voice  to  all  of 
our  hopes  and  aspirations.  Through 
storm  and  stress  he  led  his  people  and 
the  world  by  the  hand,  out  of  the  ruins 
of  yesterday,  through  the  dark  night  of 
depression  and  war.  to  the  first  faint 
gl^pse  of  the  brighter,  fairer  world  of 
tomorrow.  By  ability  and  temperament 
he  was  destined  to  meet  and  master 
crises.  But  the  greatness  of  his  heart, 
reaching  out  to  all  of  suffering  humanity 
and  taking  all  of  its  troubles  to  its  care, 
was  stronger  than  the  mortal  frame  of 
man  could  bear.  In  his  thirteenth  year 
as  President  of  these  United  States,  in 
the  midst  of  his  labors,  he  was  called  to 
his  reward,  leaving  the  inspiration  of  his 
memory  to  guide  us  for  the  rest  of  our 
Journey. 

Franklin  D  Roosevelt  is  a  man  for  the 
ages.    History  says  that  we  must  wait 
-  for  the  perspective  of  time  to  establish 
a  great  mans  worth.    With  lesser  men 
that  is  true.     But  we.  living  through  the 
greatest  crisis  in  the  thousands  of  years 
that  mark  man's  time  on  earth,  one  that 
has  brought  us  to  the  dawn  of  the  atomic 
age,  know  that  F.  D.  R.  does  not  have  to 
wait.     Before  our  eyes  we  have  seen  the 
revolution  of  his  accomplishments,  that 
history  can  only  add  to  his  brilliant  rec- 
ord of  public  service.    As  time  goes  by 
the  world  will  catch  up  with  the  geniiis 
of  his  Insight.    Generations  as  yet  un- 
born will  be  nourished  by  his  example. 

Of     distinguished     Dutch     ancestry. 
Pranklln  Roosevelt  was  born  to  a  life  of 
comfortabje  ease.     Educated  at  Groton 
and  Harvard,  he  studied  for  the  law  and 
practiced  his  profession  before  engaging 
upon  a  public  career.    He  was  in  the  na- 
tional eye  long  before   he  entered   the 
White  House.    He  had  been  a  New  York 
State  senator.   There,  as  a  young  man.  he 
attracted  attention  by  his  single-handed 
attack  upon,  and  his  defeat  of,  the  pow- 
erful pollUcal  organliations  of  that  time. 
He  served  as  Assistant  Secretary  of  the 
Navy  m  World  War  I  and  he  was  the  un- 
successful  candidate  for  Vice  President 
when  James  M.  Cox  was  defeated  for  the 
Presidency.    Then  came  the  tragic  day  in 
1921  when  he  was  stricken  with  Infantile 
paralysis  while  swimming  at  the  family 
home   at   Campobello,   New   Brunswick. 
He  had  plunged  into  the  cold  surf  with 
his  usual  rest.    A  few  hours  later  he  had 
to  be  carried  away  on  a  stretcher.    For 
months  his  life  hung  In  the  balance.  And 
when  he  recovered,  it  was  only  to  find 
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that  he  would  never  walk  again  as  other 
men  walked.  A  bedridden  life,  or  one 
doomed  to  a  wheel  chair,  was  a  double 
blow  to  a  man  of  Roosevelt's  vitality.  He 
wa.s  not  the  ype  to  accept  defeat  and 
watch  the  life  he  loved  go  by  his  window. 
There,  through  the  terrible  ordeal  he 
endured,  went  forged  the  qualities  of 
mind  and  spi  it  that  made  him  utterly 
fearless. 

One  day,  tl  e  veteran  newspaperman 
and  devoted  friend.  Louie  Howe,  who  saw 
his  lifelong  faith  justified  when  Frank- 
lin Roosevelt  finally  entered  the  White 
House,  came  into  the  Invalid's  room. 
Rooeevelt  lay  i  i  his  bed  that  day  with  his 
face  twisted  n  some  concentration  of 
thought  or  effort.  Great  beads  of  per- 
spiration roUe  1  from  his  wrinkled  fore- 
head. 

"Boss,  what  is  it?"  Louie  called,  as  he 
hurried  to  the  bedside. 

Tlie  man  fly  iting  on  that  bed  of  pain 
took  a  deep  breath  and  opened  his  eyes. 
He  looked  up  at  Louie  and  a  beaming 
smile  came  thr  mgh  the  sweat  on  his  face, 
like  sunshine  through  the  rain.  By  the 
power  of  will  he  made  reluctant  nerve 
centers  respond. 

"Louie,"  he  said,  "you  don't  know  how 
much  fun  it  is  just  to  try  to  move  your 
big  toe — and  U  do  it." 

Small  wondiT  that  Louie  Howe  had 
such  faith  in  :he  dauntless  courage  of 
this  man.  Others  would  come  to  know 
it.  Gamely.  Re  osevelt  fought  the  disease, 
and.  after  tires  5me,  discouraging  months 
of  treatment,  vas  able  to  walk  with  steel 
braces,  crutche  5,  and  finally  with  the  aid 
of  canes.  An<  yet,  such  was  the  per- 
sonality of  th«  man,  he  turned  our  at- 
tention away  from  his  afflictions.  He 
looked,  he  actel  like  a  healthy,  confident 
man.  But  the  newspapermen  who  were 
close  to  him  krew,  and  it  became  an  un- 
written law  wilh  them  never  to  refer  to 
thi.<j.  The  agoiy  which  marked  his  ef- 
forts to  move  i  bout  never  showed  in  his 
face.  It  was  n  ^cessary  for  him  to  sit  on 
the  floor  of  an  automobile,  place  his 
hands  on  the  edge  of  the  floor  behind 
him,  and.  while  attendants  Uf  ted  his  legs. 
he  would  raise  limself  by  the  strength  of 
his  arms.  Onc<  in  the  .seat,  he  would  im- 
mediately smile  and  start  kidding  the  re- 
porters. Befor  I  this  greatness  of  spirit, 
who  could  but  admire  the  man. 

In  spite  of  this  handicap,  Franklin 
Roosevelt  engai  ed  in  more  grueling  cam- 
paigns and  trai  eled  more  miles — 300.000 
of  them— than  iny  President  In  our  his- 
tory. He  appeired  at  public  functions 
supported  by  a  military  aide  or  leaning 
upon  the  arm  o]  a  son.  Ramps  were  used 
to  assist  him  ( nto  planes  and  railroad 
trains  and  In  pa  Is  of  the  Executive  Man- 
sion. He  perm  tted  his  birthday  to  be 
used  for  celel  ration  throughout  the 
country  to  raise  funds  for  sufferers  from 
the  disease.  Be  ause  he  found  the  waters 
at  Warm  Sprngs.  Ga..  helpful.  Mr. 
Roosevelt  established  the  Warm  Springs 
Foundation  so  t  lat  others  suffering  from 
the  same  affllctic  n.  but  without  the  money 
to  go  there.  ml|  ht  enjoy  the  benefits. 

Once  he  told  j  close  friend  he  thought 
his  crippled  con^lltlon  was  an  asset.  He 
while  others  might  be 
tempted  to  get  ikp  now  and  then  to  look 
out  of  the  window  or  stretch  their  legs. 


he  was  riveted  to  his  desk  and  thus  was 
able  to  concentrate  on  his  work. 

After  two  terms  as  Governor  of  New 
York,  he  came  to  the  White  House  in  the 
midst  of  a  strangling  depression,  pro- 
claiming that  there  must  be  a  "new  deal" 
for  the  "forgotten  man."  His  predeces- 
sor presented  him  with  12,000,000  unem- 
ployed, prices  depressed  to  new  low  levels, 
a  shrunken  foreign  trade,  and  thousands 
of  bank  failures.  The  whole  Nation  had 
the  jitters,  and  if  any  man  was  in  a  tough 
spot,  it  was  Franklin  Delano  Roosevelt. 
With  characterLstlc  fearlessness  he  told 
the  Nation.  "The  only  thing  we  have  to 
fear  is  fear  itself."  Then  he  tackled  the 
mess.  One  of  his  first  acts  was  to  pro- 
claim a  national  banking  holiday  that 
closed  every  financial  depository  in  the 
country  for  10  days  while  readjustments 
were  made.  He  summoned  Congress  into 
special  session  to  implement  by  law  a 
national  recovery  program  that  broke  all 
precedents.  One  hundred  days  later 
every  one  of  hLs  requests  had  been 
granted  and  he  held  powers  never  before 
entrusted  to  a  President  in  peacetime. 
The  Nation  rallied  to  his  confidence  and 
drew  badly  needed  strength  from  it. 

The  Constitution  was  amended  to  re- 
peal national  prohibition.  Social-secu- 
rity benefits  were  provided  by  legislation. 
A  wage- hour  law  was  enacted  for  labor. 
A  Securities  and  Exchange  Commission 
was  set  up  to  curb  gambling  with  the 
Nation's  economic  welfare.  A  good- 
neighbor  policy  was  established  for  the 
Western  Hemisphere.  The  Civilian  Con- 
servation Corps,  the  National  Youth  Ad- 
ministration, the  Works  Progress  Ad- 
ministration— these  and  many  other 
alphabetical  agencies  became  familiar 
household  terms.  Mr.  Roosevelt  swiftly 
became  known  as  the  country's  foremost 
practical  liberal  and  a  leader  of  a  social 
revolution. 

It  was  to  hold  aloft  the  New  Deal 
banner  for  a  second  term  that  the  Presi- 
dent was  unanimou.sly  renominated  by 
the  Democrats  In  193C  and  overwhelm- 
ingly defeated  his  opponent  In  the 
election.    At  this  time  he  said: 

America  wlU  not  forget  these  recent  years. 
We  feared  fear.  Toda>  we  |tiave  conquered 
fear.  But  I  cannot,  with  candor,  tell  you 
that  all  Is  well  with  the  world. 

Ke  raised  his  voice  .gainst  economic 
despotism,  which  he  likened  to  the  tyr- 
anny of  political  autocracy  that  precipi- 
tated the  American  Revolution, 

Out  of  this  modern  civilization — 

He  continued — 

economic  royallata  carved  new  dynaattei. 
They  created  a  new  despotism  and  wrapped 
It  In  the  robea  of  legal  sanction.  The  col- 
lapse or  1029  showed  up  the  despotism  for 
what  It  really  was.  The  election  of  1932  was 
the  people's  mandate  to  end  it.  Under  that 
mandate  It  la  being  ended. 

In  his  first  two  terms,  Mr.  Roosevelt 
was  concerned  primarily  with  domestic 
problems.  The  Agricultural  Adjustment 
Administration  was  designed  to  help 
farmers  through  crop  control  measures 
and  subsidies.  The  TV  A— Tennessee 
Valley  Authority  project  of  flood  control, 
navigation,  and  electric-power  distribu- 
tion—was the  striking  example  of  the 
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President's  rate  yardstick  for  public 
services.  In  8  years  alone.  Mr.  Roose- 
velt pushed  through  Congress  expendi- 
tures of  $850,000,000  for  vast  construc- 
tion such  as  Bonneville  and  Grand  Coulee 
power  and  irrigation  plants  on  the  Co- 
lumbia River.  By  the  end  of  his  second 
term,  these  public  enterprises  were  sup- 
plying more  than  one-twentieth  of  the 
country's  electricity. 

Though  up  to  his  neck  In  the  work  of 
national  economic  recovery.  Mr.  Roose- 
velt, with  his  world  view,  glimpsed  war 
on  the  horizon.  As  early  as  1937,  in  a 
Chicago  speech,  he  demanded  the  quar- 
antine of  aggressor  nations.  He  re- 
peatedly advised  America  to  prepare  for 
any  emergency.  Europe  went  to  war  in 
September  1939.  and  Roosevelt  watched 
the  Axis  run  roughshod  over  country 
after  country.  The  President  took  real- 
istic steps. 

He  and  his  supporters  in  Congress  re- 
modeled the  Neutrality  Act  to  allow  "cash 
and  carry"  purchase  of  arms  by  belliger- 
ents— a  step  favoring  the  Allies.  After 
the  Nazis  swarmed  through  Holland  and 
Belgium  In  1940.  Mr.  Roosevelt  set  up  a 
$1,000,000,000  emergency  arms  program 
and  a  National  Defense  Advisory  Com- 
mission. He  laid  down  the  principle  that 
the  preservation  of  Britain  and  Wie  Brit- 
ish Navy  were  necessary  to  defend  Amer- 
ican safety,  and,  in  September  1940, 
traded  50  old  destroyers  to  Britain  for 
naval  and  air  base  sites  in  the  western 
Atlantic.  The  next  month  selective 
service  became  law.  A  new  Army  was 
drafted.  Naval  and  air  programs  were 
accelerated,  industry  put  on  a  wartime 
basis,  and  America  became  the  "arsenal 
of  democracy." 

Engrossed  in  questions  of  defense  and 
foreign  policy,  Mr.  Roosevelt  refrained 
from  stumping  for  a  third  term  until  the 
week  before  election,  but  he  defeated  his 
opponent  by  4,000.000  ballots. 

In  March  1941  the  dollar  sign  was 
wiped  from  munitions  for  the  Allies  In 
a  multiblllion  lend-lease  program,  and, 
on  May  27,  1941,  a  few  months  after  his 
third  term  began,  the  Chief  Executive 
declared  an  "unlimited  national  emer- 
gency." 

There  were  months  of  great  debate, 
both  In  and  out  of  Congress.  The  well- 
organized  Isolationists,  closing  their  eyes 
to  international  realities,  fought  the 
President  every  step  of  the  way.  Almost 
alone,  the  President  undertook  the  task 
of  educating  the  American  people  to  the 
fact  that  the  insularity  of  thr  past  was 
gone.  Oceans  were  no  barrier  to  air- 
planes, radio  and  propaganda,  and  more 
terrible  weapons  defying  distance,  which 
were  already  in  the  experimental  stage. 
We  did  not  live  in  an  ivory  tower  where 
we  could  choose  to  ignore  the  rest  of  the 
world.  We  were  a  part  of  that  world  and 
we  would  have  to  face  the  dangers  and 
the  responsibihties  that  went  with  It. 
Because  of  the  great  faith  which  Ameri- 
cans had  In  Franklin  Roosevelt,  they 
listened,  and  learned,  and  applied  pres- 
sure to  Congress  to  support  his  policies. 
Thank  God  that  we  had  such  a  realistic 
leader.  With  someone  else,  we  might 
have  been  doomed. 

But  suddenly  Japan,  borrowing  a  tech- 
nique of  surprise  and  treachery  from  her 


Axis  partners  in  crime,  struck  Pearl  Har- 
bor at  the  very  moment  when  her  mouth- 
pieces In  Washington  were  deceitfully 
talking  conciliation  with  the  Secretary 
of  State,  CordeU  Hull. 

It  was  a  day,  Mr.  Roosevelt  declared, 
which  will  live  in  Infamy. 

Our  enemies  thought  they  had  Mr. 
Roosevelt  where  they  wanted  him,  but 
they  did  not  know  Mr.  Roosevelt. 
Thirty  days  after  Pearl  Harbor.  Con- 
gress gasped  when  the  Chief  Executive 
proposed  a  2-year  production  of  185.000 
planes,  120.000  tanks,  55.000  antiaircraft 
guns,  and  18,000,000  tons  of  shipping. 

Fantastic,  impossible,  many  declared, 
but  Mr.  Roosevelt  knew  no  such  words. 
It  was  typical  of  the  man.  He  had 
vision,  but  the  practical  capacity  to 
make  It  become  fact.  Stalin  called  him 
the  great  organizer.  Production  goals, 
stupendous  as  they  seemed,  subsequently 
were  expanded,  again  and  again.  Amer- 
ica amazed  herself  and  the  world.  The 
Allies  achieved  a  crushing  superiority  of 
arms  over  their  foes. 

Taking  time  out  from  these  great  ef- 
forts, Mr.  Roosevelt  proclaimed  to  Con- 
gress his  famea  "four  freedoms"— free- 
dom of  speech  and  religion,  freedom 
from  want  and  fear — as  fundamental  to 
a  lasting  peace.  In  part,  they  formed 
the  basis  of  our  peace  aims  and  were  in- 
corporated into  the  Atlantic  Charter, 
drafted  by  the  President  and  Prime  Min- 
ister Churchill  in  their  first  meeting 
aboard  warships  anchored  off  the  New- 
foimdland  coast. 

In  addition  to  his  many  talents,  the 
President  was  an  able  strategist. 
Churchill  gave  him  credit  for  being  the 
author  of  the  mighty  undertaking  in 
north  Africa.  The  Allies  swept  the 
enemy  from  the  African  Continent,  out 
of  Sicily,  and  flnally,  in  Italy,  carried 
warfare  to  Europe  itself.  The  Presi- 
dent's activity  was  prodigious.  He  flew 
to  Casablanca  for  another  consultation. 
For  the  first  time  during  a  war,  an  Amer- 
ican Chief  Executive  had  gone  to  foreign 
soil.  Not  since  the  days  of  Abraham 
Lincoln,  who  did  not  have  to  leave  the 
District  of  Columbia,  had  a  President 
been  In  a  combat  zone  But  this  was 
only  one  of  his  many  travels,  observing 
and  coordinating  the  strategy  of  global 
warfare.  He  journeyed  to  Quebec,  to 
Cairo,  to  Teheran,  and  Hawaii. 

In  1944,  he  was  again  overwhelmingly 
elected  on  a  platform  of  winning  the 
war  and  establishing  the  peace.  But 
the  strain  was  beginning  to  tell.  By  this 
time  we  had  7.000.000  men  overseas. 
We  had  landed  in  Normandy  and  driven 
the  enemy  back  into  his  own  country. 
In  the  Pacific,  the  Japs  were  defeated  in 
Burma,  flushed  from  one  island  strong- 
hold after  another,  his  navy  worn  down 
by  attrition  and  his  homeland  subjected 
to  the  mounting  fury  of  B-29  bombers. 

Then  came  the  conference  with  Stalin 
and  Churchill  at  Yalta.  Those  of  us 
who  saw  pictures  of  this  meeting  In  the 
newsreels  became  uneasy.  The  Presi- 
dent was  thin  and  drawn,  his  cheeks  hol- 
low, and  he  wore  a  shawl  around  his 
shoulders.  When  he  came  back  to  report 
to  Congress,  the  anxiety  of  those  who 
saw  him  deepened.  Then  he  left  for 
Warm  Springs.    Already  he  was  prepar- 


ing for  the  great  peace  whose  founda- 
tions would  be  built  at  the  forthcoming 
San  Francisco  Conference  of  the  United 
Nations.  His  armies  were  at  the  gates 
of  Berlin  and  Tokyo.  Victory  was  In 
sight.  And  the  next  task  was  the  Job 
of  organizing  the  peoples  of  the  world 
Into  a  family  of  nations,  with  security 
and  opportunity  for  all.  On  the  after- 
noon of  April  12,  1945,  he  was  working 
on  his  papers  when  he  looked  up  and 
said,  "I  have  a  terrific  headache."  In  a 
few  minutes  he  had  lost  consclousne.ss. 
At  3 :  35  p.  m.  he  died  of  a  massive  cere- 
bral hemorrhage. 

The  world  was  stunned.  Common  peo- 
ple in  every  country  wept  openly  when 
they  heard  that  their  friend  was  gone. 
The  most  striking  thing  about  his  death 
was  that  millions  took  it  as  a  personal 
loss.  One  of  his  "young  guard"  Demo- 
crats, Representative  Lvhdow  Johnson, 
of  Texas,  said: 

There  are  plenty  of  us  left  here  to  try  to 
block  and  run  Interference,  as  he  had  taught 
us.  but  ttie  man  who  carried  the  ball  Is 
gone — gone.  He  was  Just  like  a  daddy  to  me, 
always;  he  always  talked  to  me  Just  that  way. 
He  was  the  one  person  I  ever  knew — any- 
where— who  was  never  afraid.  Ood.  how  he 
could  take  it  for  us  all. 

Mrs.  Eleanor  Roosevelt  said,  when  In- 
formed of  the  death  of  the  President: 

I  am  more  sorry  for  the  people  of  the 
country  and  the  world  than  I  am  for  us. 

The  First  Lady  received  Vice  President 
Truman  in  her  second-floor  sitting  room, 
which  adjoins  the  President's  bedroom 
in  the  White  House. 

She  told  Truman.  "The  President  has 
just  passed  away." 

"What  can  I  do?"  Truman  said. 

"Tell  us  what  we  can  do,"  Mrs.  Roose- 
velt replied.  "Is  there  any  way  we  can 
help  you?" 

There  was  the  valiant  spririt  working 
through  those  close  to  him.  reaching  out 
to  help  all  people.  The  true  mark  of 
greatness  is  the  unselfish  devotion  which 
it  inspires  in  others. 

We  meet  to  honor  the  personality  of 
Franklin  D.  Roosevelt.  We  shall  per- 
petuate it — as  he  would  want  us  to — not 
in  backward-looking  requiem  but  in  the 
spirit  that  never  dies.  We  shall  carry 
into  our  private  lives  and  our  public 
duties  the  gallant  and  generous  love  of 
mankind  which  was  his. 

And  as  we  Journey  up  the  staircase  of 
time,  that  great  heart  shall  never  be  far 
away.  In  times  of  doubt  and  stress  we 
shall  hear  his  friendly  voice  saying, 
"Carry  on.  There  is  nothing  to  fear  but 
fear  Itself." 

Pranklln  D.  Roosevelt  showed  the  way. 
With  his  spirit  still  with  us.  we  shall 
follow  through,  as  better  men  and  better 
Americans,  to  finLsh  the  Job  he  so  nobly 
began.    F.  D.  R.  lives  on,  in  us. 

Mr.  RABIN.  Mr.  Speaker,  I  appreci- 
ate the  opportunity  to  join  In  this  great 
tribute  on  the  first  anniversary  of  the 
death  of  Franklin  Delano  Roosevelt.  It 
is  very  difficult  for  me  to  express  my  feel- 
ings on  this  occa.<;ion.  How  can  I  put 
into  language  a  description  of  my  emo- 
tions? Only  those  who  have  the  gift  of 
eloquence  can  do  that. 

As  for  myself,  I  want  to  express  the 
gratitude  that  overwhelms  me  for  there 
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having  boen  given  to  us  this  man  whose 
be*n  was  so  big  thai  It  couki  Indude 
all;  whoM  courage  was  ra  great  that  he 
could  lead  us  in  the  fight  (or  the  prin- 
ciples of  righteousness;  whoee  feelings 
were  so  tender  that  he  could,  with  under- 
standing, consider  the  needs  of  the  most 
humble  and  helpless. 

There  is  aiso  m  my  heart  the  prayer 
that  we  may  establish  the  peace  for 
wtoieh  ta  ao  nobly  fought  and  for  which 
he  BMde  such  a  tremendous  sacrifice. 

Mr.  FORAND.  Mr.  Speaker.  I  am 
proud  to  have  the  opportunity  to  pay 
my  humble  tribute  to  that  great  human- 
itarian who.  during  World  War  11.  was 
the  tower  of  strength  and  the  symbol 
of  hope  for  the  peoples  of  the  world — 
that  great  President,  Franklin  Delano 
Roosevelt. 

Just  1  year  ago  today,  when  news  of 
his  death  was  flashed  to  the  four  corners 
of  the  earth,  the  shock  was  so  great  that 
all  were  stunned.  It  was  as  if  a  switch 
had  been  thrown  and  for  a  moment  the 
lights  of  the  world  had  been  extin- 
Kuiahed. 

Franklin  Delano  Roosevelt  gave  his  all 
for  his  country.  He  sacrificed  his  life 
for  the  welfare  of  our  people.  Because 
he  lived,  our  country  and  the  world  is 
better  today. 

natnmtrr  aoosKvcLT  m.r  the  htlsw  or 

HCMANITT 

Mr.  DOYLE.  Mr.  Speaker.  Americans 
taiC  enough  to  be  humble  enough  to  sense 
greatness  in  others  wUl  always  cherish 
the  atutude  of  our  late  beloved  President 
toward  mankind. 

He  felt  the  pulse  of  humanity  the  uni- 
verse over,  because  his  own  heart  was  in 
tune  with  the  infinite. 

Methinks  his  most  emphatic  political 
opponents  of  those  years  he  kept  return- 
ing  to  the  White  House  by  the  vote  of  his 
fellow  citisens  have  long  since  had  to 
conclude  that  a  citizen  so  signally  hon- 
ored as  to  be  thus  trusted  election  after 
election  was  in  tune  with  the  pulse  of 
the  lieartthrob  of  humanity.  Men  who 
tbtm  achieve  the  trust  of  their  fellows 
live  loQff  after  brick  and  mortar  crumble 
and  decay. 

As  I  sat  here  these  2  hours  listening  to 
the  eloquent  words  so  richly  spoken  to 
his  memory  and  saw  the  genorous  ap- 
plause given  by  most  of  the  Republican 
Mrmbers  of  this  great  legislative  body. 
I  realised  more  than  ever  that  time  calls 
forth  the  most  sincere  Impulses  and 
thoughts  ot  men.  For  I  saw  but  very  few 
who  did  im4  applaud  the  efcquent  words 
of  our  distinguished  majority  leader  and 
the  distinguishec;  Speaker  of  the  House. 
AiKi  I  think  this  is  as  it  should  be  in 
our  American  life.  No  political  party 
has  any  part  or  portion  of  a  monopoly 
of  all  the  truth  or  of  the  greatness  of 
the  brains  and  patriotism  of  men.  In 
his  lifetime  President  Roosevelt  gave 
ample  proof  of  his  sincere  recognition  of 
this  fact.  It  would  strencthen  the  sinews 
of  our  Republic  if  we.  as  those  who  carry 
on  in  this  generation,  would  pay  him  Just 
tribute  by  honoring  humble  greatness 
wherever  we  see  it. 

His  triumph  over  physical  disabihty 
will  always  stay  a  beacon  and  ray  of  hope 
to  men  and  women  handicapped  by  phys- 
ical hmitations  and  his  fondness  for  his 
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Xellow  man  w  11  ring  down  through  the 


He  had  roricern  for  the  happiness  of 
mankind.  Hii  heart  was  full  of  concern 
that  manklnq  everywhere  should  have 
a  more  abundint  life.  To  me.  the  meas- 
ure of  a  man";  greatness  is  the  extent  to 
which  he  goes  to  malie  the  world  a  bet- 
ter place  to  liv  e  in.  This  is  what  our  late 
President  gavii  his  life  for. 

Differences  of  belief  had  in  political 
philosophy  or  theories  fade  into  insig- 
nificance when  face  to  face  with  the 
service  this  great  American  rendered  to 
the  peace  of  t  \e  world. 

To  these  principles  of  brotherhood  be- 
tween the  peoples  of  the  world  and  to 
an  enduring  rorld  peace  we  can  well 
assign  our  tine  and  our  talents  by  way 
of  best  perpc;uating  the  ideals  of  as 
great  a  neigh  wr  and  President  as  we 
have  yet  been  nonored  with  as  a  nation. 
Yes;  perhaps  the  history  of  time  will 
tell  of  him  as  the  greatest,  for  we  are 
now  so  close  t(  the  page  we  cannot  read 
what  it  says. 

His  being  In  time  with  the  Infinite 
made  it  a  nat  iral  result  that  he  would 
feel  the  pulse  of  humanity  and  would 
pour  his  life  tlood  into  his  every  being 
that  men  and  women  everywhere  might 
have  life  and  lave  it  more  abundantly. 
That  is  why  the  heart  of  the  cormnon 
people  of  the  Nation  and  of  the  world 
wept  when  PiankUn  Delano  Roosevelt 
answered  the  call  and  heard  the  voice 
say.  -Well  don»;  enter  then  into  the  joy 
of  the  Lord." 

Mr.  KOPPJIMANN.  Mr.  Speaker. 
Tuesday  afternoon  of  this  week  it  was 
my  privilege  tc  sit  in  on  a  meeting  of  the 
United  Nationj  Security  Council.  I  was 
awtd  and  thrilled.  I  ft;t  that  the  chief 
legacy  bequeat  led  to  the  world  by  Frank- 
lin Delano  Ro^velt  had  been  given  to 
Undoubtedly  the  other 
same  way.  Here  it  was 
evolution  of  the  hope  of 
development  of  a  fanruly 
of  natloDs,  dre  imetl  of  and  bled  for  dur- 
ing ail  the  generations  that  have  pre- 
ceded ours,  flnj  Uy  atUinlng  Uving  reahty 
through  the  co^irage  and  vi.sion  of  a  man 
career  of  public  service 


me  personally, 
v:sitors  felt  th; 
before  me.  the 
mankind — the 


whore  lifelong 


culciinated  in   >resentlng  th"  rorld  with 


the  blueprint  o 
I  rememberei 


And  again: 

In    the   days 
come,  we  »h«ll 
out   a   Dew   kbapd 
aiuiU  maiw  rery  t  ut 
bears  the  UiceDcs) 


These  words 
before  his  death 
before    the    Sai  i 
was    started. 
months  later. 


lasting  peace. 

his  words,  spoken  to  the 
Congress  on  j£  nuary  8.  1945,  that  "In- 
ternational coo  jeration  on  which  endur- 
ing peace  mu$|  be  based  is  not  a  one- 
way street." 

That  we  can  filllll  our  responelbUlties  for 
5**curlty  of  our  own  country 
only  by  e»ercialikg  our  power  and  our  In- 
fluence to  achlere  the  principle*  in  wiiich 
we  believe  and  ic\  whicii  we  fought. 
We  sliall  strive  for  perfecUon.  We  shall  not 
achlev©  It  tmm*  dlateJy.  but  we  sliall  still 
etrivt. 


4nd    months    and    years   to 

maltmg  history— hewing 

for   the   future.     And   we 

that  tiut  future  of  ours 

of  liberty. 


were  uttered  3  months 
more  than  3  months 

Francisco  Conf crerKe 
r\josday    afternoon,     15 

sensed   these  declara- 


tions some  day  were  going  to  be  fulfilled 
as  though  they  were  a  prophecy.  I  lis- 
tened to  the  give  and  take  of  the  dele- 
gates. I  was  conscious  throughout  of 
the  obstructions  along  the  road  that  we 
have  encountered  since  the  Charter  was 
drawn  up;  of  the  obstructions  we  would 
yet  encounter.  But  they  are  all  part  of 
the  striving  for  perfection. 

The  victory  achieved  by  the  countries 
which  these  delegates  represented  was 
not  a  one-way  street,  nor  will  the  peace 
be  a  dead-end  thoroughfare.  We  will 
be  moving  up  and  down,  giving  and 
taking,  suffering  our  hoiurs  of  doubt  and 
frustration,  and  scaling  the  heights  of 
achievement  and  mutual  confidence  be- 
fore the  perfection  we  long  for  will  be 
attained. 

This  world  organization  dreamed  of  by 
Wilson  was  conceived  by  Roosevelt.  It 
is  still  but  a  living  embryo,  yet  to  be 
born.  A  grateful  world  will  pay  its 
mighty  tribute  to  this  revered  leader  by 
constant  vigilance  that  this  child  of  his 
brain  will  in  time  come  fully  to  life  and 
bring  about  the  fulfillment  of  civiliza- 
tion's dearest  hope — liberty  for  mankind 
everywhere,  peace  for  mankind  eternally. 
Whatever  achievements  of  tne  Roose- 
velt administration  will  spell  progress  for 
our  Nation  and  for  the  vorld,  this,  the 
United  Nations,  will  crown  them  all. 

Mr.  FEIGHAN     Mr.  Speaker,  today  we 
commemorate  the  first   anniversary  of 
the  death  of  our  beloved  leader  in  war 
and  in  peace.  Franklin  Delano  Roosevelt. 
The  whole  world,  rich  and  poor  alike, 
should  pause  to  pay  tribute  to  this  great 
leader  in  the  cau.se  of  justice,  liberty,  and 
the   well-being   of   all   mankind.     With 
devotion  to  these  high  principles  under 
his  unparalleled  leadership,  our  country 
survived  its  worst  economic  depression 
and  progressed  toward  the  goal  which 
we  seek — peace  and  economic  security 
for  all.    Under  his  peerless  and  coura- 
geous leadership  we  carried  through  the 
trjing  war  years  and  won  the  victory. 
That  he  did  not  live  to  see  our  armies 
crush  the  Axis  nations  and   raise   the 
American  flag  over  Berlin  and  Tokyo  was 
a  tragedy.    He  died  Just  a  month  before 
victory  in  Europe  and  it  can  be  .laid  of 
him  that  he  died  a  soldier's  death.    He 
made  the  supreme  sacrifice  even  as  any 
soldier  who  died  on  the  battlefield  and 
he  carried  the  troubles  of  the  world  upon 
his  shoulders.     History  will  accord  him 
a  place  with  Washington  and  Jefrer.«»n 
and  Lincobi.     History  will  pay  him  the 
honor  that  is  due  him  and  should  be  his. 
Though  he  is  gone  his  spirit  marches  on 
in  progressive  legislation. 

Mr.  VOORHIS  of  CaMfornia.  Mr. 
Speaker,  after  the  great  eulogy  upon 
President  Roosevelt  delivered  by  the 
Speaker  of  the  House  today  there  Is  com- 
peratively  litUe  to  be  added.  Franklin 
D.  Roosevelt  will  go  down  in  history  as 
one  of  America's  four  or  five  greatest 
Presidents.  He  will  be  remembered  for 
having  met  with  courage,  foresight,  and 
positive  action  the  greatest  depression 
in  the  Nation's  history.  He  will  be  re- 
membered for  the  progressive  legislation 
on  behalf  of  the  common  man  which  he 
sponsored  and  which  is  now  on  the  stat- 
ute books  of  the  country.  But  most  of 
all  I  believe  he  will  be  remem  b-red  as  a 
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farslghted  leader  who  foresaw  tiie  ter- 
rible danger  to  the  peace  and  freedom 
of  the  world  which  was  rising  in  the 
1930  s  in  Germany  and  Japan,  who 
warned  his  country  against  it.  fought  to 
bring  about  unified  action  to  meet  the 
danger,  and  who  led  the  forces  of  free- 
dom through  the  most  terrible  war  in  all 
history  to  final  victory. 

Franklin  D.  Roosevelt  was  a  great 
leader,  a  great  President,  and  a  great 
man. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
yield  to  the  gentleman  from  Tennessee 
IMr.  Priest]. 

Mr.  PRIEST.  Mr.  Speaker,  1  year 
after  the  death  of  Franklin  Roosevelt  I 
think  it  becomes  abundantly  clear  that 
he  never  will  need  a  monument  of  mar- 
ble, or  a  statue  of  stone,  or  other  figures 
chiseled  in  bronze  or  brass  to  keep  alive 
his  memory  in  the  hearts  of  humanity. 
We  may  eulogize  him  in  all  the  years 
ahead  in  eloquent  and  imperishable 
rhetoric. 

But  the  spirit  and  the  achievements  of 
the  man  himself  always  will  be  greater 
than  anything  that  can  be  said  about 
him.  On  this  first  anniversary  of  his 
death  I  find  it  extremely  difficult  to  single 
out  for  emphasis  one  policy,  one  achieve- 
ment, or  one  quality  of  character  above 
another  in  the  life  of  a  man  who  had 
many  talents  and  who  served  the  great- 
est Nation  in  the  world  during  the  most 
turbulent  period  of  world  history. 

But  if  I  singled  out  any  one  thing  to- 
day. 1  year  after  he  passed  away  o 
quietly  in  Warm  Springs,  Ga.,  I  think  it 
would  be  his  unhmited  and  his  abiding 
faith  in  the  United  States  of  America 
and  In  the  people  of  this  great  Nation. 
He  never  for  a  second  doubted  the  ability 
of  this  Nation  to  reach  any  goal  or  to  ful- 
fill and  carry  out  any  program  to  which 
a  majority  of  the  people  of  the  country 
was  committed. 

I  think  second  to  that,  perhaps.  I  would 
emphasize  his  desire,  a  desire  so  Intense 
that  it  became  a  driving  urge,  to  see  that 
the  world  was  organized  on  such  a  basis 
that  diflerences  among  governments  and 
among  nations  co\ild  be  settled  without 
the  mass  kiilings  of  millions  of  people. 
You  may  recall  that  just  before  he  passed 
away  a  year  ago  in  the  early  morning 
hours  he  penned  hL<;  last  message  to  the 
American  people.  A  short  time  later  he 
pMnd  away.  In  that  last  message  his 
ttionghtfi.  as  indicated  by  tlie  text  of  it. 
were  on  that  great  question  of  organiz- 
ing the  world  for  peace.  May  I  quote 
very  briefly  an  excerpt  from  that  last 
message: 

The  work,  my  frleixSs,  is  peace.  More  than 
an  end  to  this  war — an  end  to  the  beginnings 
of  all  wars.  Yea.  an  eod,  forever,  to  this  im- 
practical, unrealistic  settlement  of  the  dif- 
ferences Ijetween  governments  by  the  mass 
killings  of  peoples.  Today,  as  we  moTe 
against  the  terrible  scotirge  of  war — ae  we  go 
forwanl  toward  the  greatest  contribution 
that  any  generation  ot  human  beings  can 
make  in  ttUs  world — the  contribution  of  last- 
ing peace.  I  ask  you  to  keep  up  your  faith. 
I  measure  the  sound,  solid  achievement  tixat 
can  be  made  at  this  time  by  the  straightedge 
of  your  own  confidence  and  your  resolve. 
And  to  you.  and  to  all  Americana  who  <S«<11- 
eate  themselvea  with  tu  to  the  making  of  an 
«l>ldlng  peace,  I  say: 
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Th9  only  UnUt  to  our  reaUzatlon  of  to- 
morrow wUl  be  our  dout>ts  of  today.  Let  us 
move  forward  with  strong  and  active  faith. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
yield  3  minutes  to  the  distinguished  gen- 
tleman from  Ohio  1  Mr.  R.miiy  i . 

Mr.  RAMEY.  Mr.  Speaker,  post  mor- 
tem eulogies  are  only  back  pay.  For  our 
living  great  we  often  have  epithets:  Mily 
those  who  have  passed  on  have  epitaphs. 
Franklin  D.  Roosevelt  was  no  exception. 

I  concur  in  the  Judgment  of  most  of 
those  who  have  spoken.  I  do  not  con- 
cur with  one  statement  made  by  the  gen- 
tleman from  Mississippi,  who  said  that 
Franklin  D.  Roosevelt  had  his  enemies. 
He  loved  his  enemies;  therefore  he  lost 
them. 

To  my  mind  one  statement  he  made 
is  an  example  to  us.  In  spite  of  the  fact 
that  Franklin  D.  Roosevelt  loved  free- 
dom of  speech  as  much  as  any  man,  he 
made  this  statement:  "Freedom  of 
speech  means  nothing  if  we  have  noth- 
ing to  say." 

If  Members  of  Congress  would  take 
that  admonition  to  heart,  the  Congres- 
sional Record  would  be  a  much  more 
significant  document.  Many  of  us  are 
frequently  gruilty  of  making  windy 
speeches  for  the  consumption,  we  hope, 
of  the  home  folks,  wasting  the  time  of  a 
busy  Congress,  and  the  newsprint  stock- 
pile of  our  country,  when  we  might  much 
better  be  studying  the  merits  of  the  issues 
before  us. 

What  Congress  needs  is  less  oratory 
and  more  research.  It  is  an  old  dodge 
tc  substitute  rhetoric  for  constructive 
Ideas.  Congressmen,  under  our  present 
imperfect  organization,  are  expected  to 
be  experts  on  all  subjects  at  a  drop  of 
the  hat.  Faclhties  for  rapid,  accurate 
research  are  lacking  to  us.  We  mumble 
oratory  to  disguise  our  ignorance  of  mat- 
ters we  have  no  reasonable  means  of 
knowing. 

Let  us  study  more  and  talk  les5?  and 
let  us  strive  to  reorganize  this  body  so 
that  adequate  research  facilities  will  be 
available  to  all  Members,  regardless  of 
party  or  of  their  Individual  financial 
ability  to  pay.  Then  we  will  speak  more 
Intelligently,  and  the  Conor  esstohal 
Record  will  become  the  significant  docu- 
ment it  should  be  in  the  libraries  of  our 
Nation. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
yield  5  minutes  to  the  gentleman  from 
Michigan  [Mr.  RabautI. 

Mr.  RABAUT.  Mr.  Speaker,  when 
Pope  Leo  Xin  died,  he  who  had  for  a 
long  period  of  time  held  the  office  of 
pontiff,  a  brilliant  cartoonist  of  this  Na- 
tion pictured  the  worid  with  a  wreath  of 
mourning  around  it.  A  similar  cartoon 
well  could  have  been  made  for  our  late 
President,  the  greatest  lover  of  humanity 
that  has  held  high  office  in  the  history  of 
our  Nation. 

I  was  at  home  sick  at  the  time  the  word 
came  over  the  air  that  he  had  passed. 
I  was  asleep  at  the  time,  and  was  not  to  be 
awakened  until  a  later  hour.  My  daugh- 
ter came  to  my  room  and  called  me.  and 
I  opened  my  eyes  and  said  to  her,  "What 
is  wrong?  Something  terrible  has  hap- 
pened. It  is  written  in  your  face."  She 
said.  "Father,  I  am  afraid  to  tell  you." 


"No."  I  said,  "you  may  tell  me."  I  braced 
myself  for  a  shock  as  If  something  had 
happened  In  my  family.  Many  of  the 
otlver  children  were  there  and  my  wife 
was  there.  Mary  Jane  said.  "Father,  you 
could  not  guesfi.    The  President  is  dead."* 

I  never  rose  to  my  feet.  I  rolled  out 
of  that  bed  and  onto  my  knees,  and  they 
joined  me  in  kneeling.  We  prayed  for 
him,  crying  in  the  room.  The  beautiful 
prayers  of  supplication  for  the  dead. 
That  scene  took  place  all  over  this  Na- 
tion and  all  over  the  world.  The  lover 
of  humanity  had  passed. 

M.^gr.  John  A.  Ryan,  his  great  friend, 
said  of  him  over  the  air  to  the  world,  "Hia 
place  in  history  is  secure,  and  I  con- 
fidently believe  that  his  place  In  eternity 
is  likewise  secure." 

How  we  can  picture  him  here  this 
morning  as  he  came  up  that  ramp  and 
smiled  at  our  Speaker,  the  smile  of  a 
friend,  how  he  nodded  to  us  when  he 
stepped  into  the  room,  how  he  chlded  us 
sometimes  across  the  aisle  with  that 
familiar  gesture  of  bis,  the  extension  of 
his  chin. 

What  a  man,  what  a  character.  How 
we  miss  him  now.  How  often  his  suc- 
cessor refers  to  him  with  devotion  and 
the  hope  of  encouragement.  Oh.  truly 
we  were  blessed  with  kriowing  him,  and 
what  a  blessing  he  was  to  this  Nation. 
What  a  friend  he  had  in  the  poor  of  the 
land,  and  those  who,  with  other  than  the 
best  of  intentions,  feared  him  as  long  as 
he  lived.  Remember  that  scene  at  the 
Ume  of  his  funeral,  how  the  people  stood 
in  the  night  along  the  railroad  tracks. 
•Riey  could  see  nothing  but  the  train  go 
by,  and  they  bowed,  and  they  cried.  They 
k}ved  him. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
yield  to  the  distinguished  gentleman 
from  North  Carolina  IMr.  FolcerI. 

Mr.  FOLGER.  Mr.  Speaker,  words  are 
pitiably  inadequate,  and  my  command  of 
them  is  insuCacient  to  fully  express  my 
gratitude  for  the  life  of  Franklin  D. 
Roosevelt.  Paul  said.  "And  now  abideth 
faith,  hope,  charity,  these  three;  but  the 
greatest  of  these  is  charity."  Charity  Is 
love.  I  have  never  known  nor  have  Z 
read  of  any  man  who  had  a  greater  love 
for  humanity  than  Franklin  D.  Roose- 
velt, save  Jesus  Christ,  the  very  Son  of 
Ood.  I  remember  In  the  White  House 
when  I  went  there  one  Ume  with  others 
thinking  to  hear  him  talk  about  great 
matters  of  state  and  the  condition  of  af - 
fairs  and  matters  of  that  sort;  but  do  you 
know  what  he  talked  about  mostly?  He 
talked  about  the  returning  soldiers.  It 
was  about  the  middle  of  tlie  war.  He 
talked  to  us  of  those  who  would  come 
home  wounded  and  crippled.  He  said. 
"We  must  do  something  to  take  care  of 
these  fine  men,  to  rehabilitate  them,  and 
to  put  them  in  a  position  wiiere  they  will 
not  feel  they  are  wards  of  tlie  Nalion." 
He  said,  "We  must  make  it  passible  for 
them  to  do  for  themselves  and  have  that 
assurance  that  we  are  able  to  give  them." 

You  and  I  remember  that  he  inaugu- 
rated a  program  of  UQderpa:kSes  for  rail- 
roads in  this  country,  firm  in  the  convic- 
tion that  that  would  save  the  lives  of 
many  people,  people  he  could  never  know. 
He  did  not  dislike  anybody.  He  had  po- 
litical diflerences  with  others,  but  he  had 
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his  Ideas  as  to  his  obligation  and  of  the 
circumstances  of  men  in  life.  But  he 
loved  everybody.  He  believed  in  what 
Democrats  delight  to  refer  to  as  the 
foundation  principle  of  our  party.  "Equal 
rights  to  all  men  with  special  privileges 
to  none." 

"Paith,  hope,  and  charity" — these  three 
qualities  he  posses.sed.  and  with  a  great 
ability  he  devoted  himself  to  the  welfare 
of  mankind. 

In  1932  I  was  with  him,  in  1936  I  stood 
by  him. 

Perhaps  the  most  effective  service  I 
ever  rendered  to  my  State  and  to  the 
Nation  was  my  acceptance  of  the  chair- 
manship, in  1940.  of  the  program  in  my 
State  called  "North  Carolina  for  Roose- 
velt." I  had  been  warned  that  there 
might  be  the  possibility  of  poltically  un- 
favorable reaction  to  me  should  I  accept 
this  position.  My  reply  was.  immedi- 
ately and  without  hesitation:  "It  makes 
little  difference  what  becomes  of  me. 
In  my  opinion,  it  makes  all  the  difference 
to  the  country  as  to  whether  Franklin  D. 
Roosevelt  shall  be  again  elected  Presi- 
dent, in  the  face  of  an  impending  and  a 
threatened  war."  That  movement  was 
successful,  and  I  do  not  think  there  are 
many  who  have  ever  regretted  that  he 
was  at  the  helm  during  the  trying  days 
of  1941-44.  Powerful  of  mind,  though 
somewhat  impaired  in  physical  strength, 
but  which  he  was  for  a  long  time  able 
to  withstand,  spiritually  equipped,  he 
was  the  President  and  friend  of  all  the 
people  of  the  United  States.  One  year 
ago  today,  in  one  sen.se  he  passed  from 
among  us.  but  his  life  and  works  do  fol- 
low him  to  bless  the  world. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
yield  2  minutes  to  the  distinguished 
gentleman  from  Washinrton  LMr. 
Savage]. 

Mr.  SAVAGE.  Mr.  Speaker,  today  we 
are  paying  tribute  to  the  memory  of  a 
man  who  did  more  to  bring  social  justice 
and  economic  equality  to  the  people  of 
America  than  any  other  President  in 
our  history — Franklin  D    Roosevelt. 

Much  has  been  said  and  written  atsout 
Franklin  Roosevelt  and  a  great  deal 
more  will  be  said  and  written  about  him 
through  the  years.  We  speak  of  him 
as  a  great  statesman,  an  eloquent  orator, 
an  adroit  politician,  and  a  world  leader, 
but  I  like  to  think  of  him,  too,  as  a  very 
human  man — a  man  capable  of  great 
loyalty  to  his  friends  and  tolerance  to- 
ward his  traducers;  a  man  who  liked 
the  little  homely  things  of  life  such  as 
a  hot  dog  or  a  baseball  game:  a  man 
who,  through  his  own  triumph  over  a 
crippling  Illness,  did  more  than  any 
other  to  bring  new  hope  and  new  ambi- 
tion to  those  of  our  people  suffering  the 
handicaps  of  illness  or  disease. 

The  fact  that  Franklin  Roosevelt 
could  rise  to  the  eminency  of  the  Presi- 
dency of  the  United  States;  that  he 
could  be  reelected  to  a  second,  a  third, 
and  a  fourth  term,  and  could  success- 
-^iully  lead  this  Nation  through  a  long 
arid  dangerous  war  in  spite  of  the  handi- 
caip  which  was  his  to  bear,  was  I  t)elieve 
one  of  the  most  amazing  triumphs  of  a 
Tery  remarkable  career. 

I  feel  it  a  special  privilege  to  stand 
on  the  floor  of  the  House  of  Represent- 


atives and  pay  n  y  tribute  to  his  memory, 
for  indirectly  tie  late  President  Roose- 
velt inspired  m€  to  enter  public  service. 
His  great  legisla  :ive  program  calling  for 
the  raising  of  tie  living  standards  and 
economic  oppoi  tunities  of  the  under- 
privileged citizens  of  this  Nation  caused 
me  to  run  for  the  legislature  in  my  State 
because  I  want(  d  to  be  in  the  position 
to  help  bring  iuch  a  program  to  the 
people  of  my  State.  In  1944.  after  three 
terms  in  the  Washington  State  Legisla- 
ture. I  ran  for  Congress  on  a  platform 
of  full  support  for  the  Roosevelt  pro- 
gram. Presidert  Roosevelt's  coura- 
geous loyalty  to  the  American  people, 
which  was  beyoid  the  ability  of  special 
privilege  to  dissuade,  was  my  inspiration 
to  enter  public  life  and  will  always  be 
my  inspirhLion  s  nd  guiding  star. 

I  was  in  PhiUdelphla  on  April  12  of 
last  year,  the  dry  which  brought  us  the 
sad  news  of  President  Roosevelt's  death, 
with  a  subcomn^ittee  from  the  Commit- 
tee on  Public  Lands.  We  had  been 
holding  hearini  s  on  the  question  of 
establishing  a  tiation&l  shrine  at  Inde- 
pendence Hail  and  had  just  returned 
from  a  visit  to  Valley  Forge  when  the 
news  came.  It  Has  a  great  shock  to  all. 
I  saw  people  hurriedly  buy  extras  on  the 
street  and  stand  and  read  the  whole 
story  oblivious  t)  all  that  was  going  on 
around  them.  s<ime  with  tears  in  their 
eyes.  I  sudden  y  realized  a  great  va- 
cancy in  my  own  life  had  occurred.  The 
man  I  came  to  Congress  to  work  with 
for  the  bettement  of  the  American 
people  was  gone,  That  was  a  year  ago 
today,  but  that  feeling  still  remains  a 
sad  part  of  my   ife. 

I  am  of  the  ranks  of  the  common 
people  myself  and  I  know  that  they 
loved  Franklin  Roosevelt  and  believed 
in  him.  They  loved  him  because  he 
offered  them  hcpe  and  opened  up  new 
horizons  of  eqt  ality  and  opportunity. 
He  gave  them  the  honest  leadership 
needed  to  bring  unity  in  democracy.  It 
was  the  same  vith  the  people  of  the 
whole  world.  I  was  in  several  different 
countries  in  El  rope  shortly  after  the 
President's  deat  i  and  in  each  country 
the  people  spoke  sadly  of  the  loss  of  the 
great  leader.  They  felt  that  he  was 
their  President  as  well  as  ours.  They 
felt  a  very  deeji  sense  of  loss  because 
Franklin  Roosefelt  was  a  true  world 
and  an  inspiration  to 
the  oppressed  pebples  of  the  whole  globe. 

I  believe  that  j,  clear  indication  of  Mr. 
Roosevelt's  charicter  and  deeds  can  1)6 
fact  that  very  few  peo- 
ve  response  to  his  per- 
sonality. They  <  ither  loved  him  or  they 
hated  him  bitterly.  Among  the  masses 
who  loved  him  Here  the  little  people — 
the  underpaid,  uiderfed.  ill-housed  peo- 
ple of  the  Natio  1  who  saw  in  President 
Roosevelt's  program  a  promise  for  better 
ThDse  who  hated  him  and 
are  still  trying  o  destroy  his  standing 
In  history  by  t>es]  nirching  his  reputation, 
were  the  greedy,  reactionary  holders  of 
most  of  the  wen  1th  of  this  Nation  and 
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him  even  though  he  is  in  his  grave.  They 
know  that  the  program  which  Roosevelt 
stood  for  would  and  will  mean  the  loss 
of  their  power  and  control  over  the 
American  people.  No  wonder  they  are 
so  desperately  trying  to  prove  that 
Franklin  Roosevelt  was  not  a  great  man. 
I  have  asked  myself  over  and  over, 
when  will  the  American  people  again  be 
able,  in  spite  of  the  great  wealth  of  the 
reactionary  forces  of  the  Nation,  to  elect 
another  President  who  will  not  deem  it 
necessary  to  appease  these  groups  to  the 
detriment  of  the  Nation — a  President 
who  believes  America  is  for  all  the  peo- 
ple and  not  for  just  a  privileged  few? 

The  memory  of  Franklin  Roosevelt,  en- 
graved in  the  hearts  and  minds  of  the 
people  who  loved  him.  can  no  more  be 
erased  by  lies  and  slander  than  could 
their  trust  in  him  be  shaken  while  he 
was  alive.  The  words  and  deeds  of 
Franklin  Roosevelt  remain  alive  in  the 
greater  equality,  economic  freedom,  and 
opportunity  now  enjoyed  by  all  the  peo- 
ple of  America  and  form  a  memorial  to 
him  more  unwearing  than  granite  and 
more  ageless  than  marble — a  memorial 
which  will  keep  his  name  green  in  the 
hearts  of  his  people  and  resounding  in 
the  pages  of  history. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
yield  5  minutes  to  the  distinguished  gen- 
tleman from  Pennsylvania  (Mr.  KelleyI. 
Mr.  KELLEY  of  Pennsylvania.  Mr. 
Speaker,  today  Franklin  Delano  Roose- 
velt is  gone  1  year.  His  presence  cast 
a  long  shadow.  Generations  will  live  and 
die  within  the  scope  of  his  shadow.  Time 
is  the  only  measure  of  greatness.  Some- 
thing of  it  can  be  had  by  us,  his  con- 
temporaries, from  his  stature,  his  talents, 
his  deeds. 

Stricken  in  early  manhood  by  a  malady 
not  as  yet  conquered,  he  rose  above  the 
handicap.  Somehow  he  did  not  permit 
it  to  interfere  with  his  work.  It  took 
almost  infinite  courage  and  a  fighting 
heart  to  do  this.  Well  might  he  be  an 
example  to  all  less  afflicted.  Four  times 
he  rose  to  the  Presidency  of  the  greatest 
Nation  on  earth,  led  the  Allies  in  the 
greatest  war  of  history  against  the  Axis 
Powers:  laid  the  cornerstone  of  the 
United  Nations  to  achieve  a  permanent 
peace — from  a  wheel  chair. 

Fame  will  enshroud  him  for  many 
things,  most  of  all  an  acute  talent  for 
placing  first  things  first — human  values 
ahead  of  material  values — and  having  it 
almost  universally  accepted.  Millions  of 
hearts  had  longed  and  ached  for  such  a 
champion.  The  ugly  specter  of  fear  from 
want  was  curbed.  A  great  government, 
the  first  in  history,  showed  an  interest 
in  the  welfare  of  its  poorest,  lowliest  citi- 
zen, and  placed  upon  him  the  cloak  of 
importance  and  respectability.  No  more 
will  he  be  left  to  be  the  victim  of  un- 
bridled economic  forces.  No  more  will 
he  be  left  to  be  exploited  by  a  few  more 
fortunate.  No  more  will  human  values  be 
entirely  forgotten.  Henceforth  his  dig- 
nity and  self-respect  will  be  of  deep 
concern. 

Today  Franklin  Delano  Roosevelt  is 
dead  1  year.  Today  Franklin  Delano 
Roosevelt,  the  humanitarian,  still  lives, 
lives  in  the  hearts  of  countless  once  care- 
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worn,  worried  fathers  and  mothers,  &nd 
the  once  gaunt,  hollow-eyed  children  re- 
lieved by  him  from  undernourishment, 
fear,  and  want  during  the  dark,  appall- 
ing days  of  1931-32. 

His  peission  for  aiding  mankind  the 
world  over  left  its  mark  upon  millions. 
The  sorrow  following  his  passing  was  like 
a  black  cloud  settling  over  the  earth.  The 
world  paused  in  anguish.  A  man  is 
truly  great  if  it  can  be  said  that  mankind 
is  better  for  his  having  lived.  This  can 
be  said  of  Franklin  Delano  Roosevelt. 
His  glory,  his  fame  will  rest  eternally  in 
the  memory  of  countless  millions.  He  is 
enshrined  forever  in  the  heart  of  the 
world. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
jdeld  to  the  distinguished  gentleman 
from  Virginia  (Mr.  Robertson]. 

Mr.  ROBERTSON  of  Virginia.  Mr. 
Speaker,  those  who  seek  to  magnify  the 
State  and  to  disparage  the  individual 
contend  that  it  is  history  that  nr.akes  the 
man.  I  believe  the  prophet  who  said, 
"Where  there  is  no  vision,  the  people 
perish."  I  believe  that  the  attribute  of 
vision  is  vouchsafed  to  the  select  few  and 
that  it  is  the  quality  above  all  others 
that  casts  them  in  the  role  of  leadership. 
And  I  believe  that  it  is  their  leader- 
ship that  makes  history.  History  did 
not  make  George  Washington,  Patrick 
Henry.  Thomas  Jefferson,  Benjamin 
Franklin.  Alexander  Hamilton  and  John 
Adams,  to  mention  only  a  few  of  our 
colonial  ancestors  who  had  a  vision  of 
the  rights  of  man.  History  did  not  make 
Woodrow  Wilson.  He  had  a  vision  of  the 
rights  of  man  in  terms  of  the  twentieth 
century  and  furnished  world  leadership 
to  perpetuate  those  rights  both  here  and 
abroad  by  means  of  international  co- 
operation. The  plan  he  presented  to  the 
world  for  the  preservation  of  peace  and 
the  survival  of  democracy  failed  of  con- 
summation. It  fell  to  the  lot  of  another 
man  of  vision,  Franklin  Delano  Roose- 
velt, to  hold  aloft  the  torch  that  fell 
from  the  faltering  hands  of  the  leader 
of  World  War  I  and  to  furnish  world 
leadership  for  the  cause  of  democracy 
in  World  War  II.  Courageously  he  car- 
ried that  torch  and  fell  1  year  ago  today 
without  faltering  in  his  belief  that  "life 
goes  down  with  a  better  grace,  foaming 
in  fiill  body  over  a  precipice,  than  miser- 
ably straggling  to  an  end  in  sandy 
deltas." 

We  have  met  today  to  do  honor  to  his 
memory.  The  best  monument  we  could 
erect  to  the  memory  of  our  late  war 
leader  would  be  to  carry  on  the  prin- 
ciples of  international  cooperation  for 
which  he  fought  and  died — a  monument 
by  which  the  world  might  be  taught  to 
remember  not  where  he  died  but 
where  he  lived.  His  kwdy  lies  buried  at 
Hyde  Park,  but  "the  whole  world."  said 
Pericles,  "is  the  sepulchre  of  famous 
men;  and  their  story  is  not  graven  only 
on  stone  over  their  native  earth,  but 
lives  on  far  away,  without  visible  symbol, 
woven  into  the  stuff  of  other  men's 
lives." 

In  helping  to  frame  the  Atlantic  Char- 
ter and  the  Constitution  of  the  United 
Nations,  President  Roosevelt  sought  to 
make  it  possible  for  all  nations  who 
preferred  a  democratic  form  of  govern- 


ment to  have  it.  It  was  his  ambition 
that  we,  the  most  powerful  nation  in  the 
world,  should  furnish  world  leade  ship  in 
the  cause  of  a  lasting  peace. 

History  will  record  the  fac^  that  no 
world  leader  more  clearly  foresaw  the 
ultimate  effect  of  the  Japanese  aggres- 
sion in  China  and  the  German  aggres- 
sion in  Austria  than  Mr.  Roosevelt,  and 
no  one  was  more  effective  than  he  in 
mousing  the  democracies  of  the  world 
to  combat  that  aggression.  In  a  speech 
delivered  in  Chicago  in  the  fall  of  1937, 
Mr.  Roosevelt  denounced  the  Japanese 
invasion  of  Manchuria,  and  in  return 
many  papers  in  this  country  denounced 
him  as  a  warmonger.  Yet  it  is  now 
generally  recognized  that  if  Japan  had 
been  stopped  in  Manchuria.  Mussolini  in 
Ethiopia,  and  Hitler  at  Munich,  World 
War  n  might  have  been  averted. 

In  September  of  the  following  year, 
when  it  became  apparent  at  the  Munich 
Conference  that  both  France  and  Great 
Britain  were  unwilling  to  take  a  firm 
stand  against  German  aggression.  Presi- 
dent Roosevelt  sent  a  plea  to  Hitler, 
urging  him  not  to  breach  the  peace  of 
the  world.  When  Hitler  Invaded  Po- 
land, and  France  and  Great  Britain  be- 
latedly decided  to  fight.  President  Roose- 
velt clearly  realized  that  if  they  went 
under  we  would  eventually  have  to  face 
the  Axis  Powers  alone,  a  task  for  which 
we  would  be  unequal  No  one  now  cares 
to  admit  that  he  is  an  isolationist,  or 
ever  has  been  one,  but  in  1939  the  isola- 
tion sentiment  in  this  country  was  so 
strong  that  every  step  taken  by  Presi- 
dent Roosevelt  for  preparedness  at  home 
and  for  support  of  the  democracies  of 
Europe  abroad  was  bitterly  contested. 
They  fought  his  plans  for  a  stronger 
navy  and  air  force,  for  peacetime  con- 
scription, for  amendment  of  the  Neu- 
trality Act — in  fact,  everything  that  he 
did  to  help  those  who  were  making  the 
vital  fight  for  survival  of  democracy  in 
the  world. 

The  war  in  Europe,  which  some  had 
termed  "a  phony  war,"  and  which  many 
had  claimed  would  never  involve  us, 
finally  did  involve  us.  In  spite  of  the 
best  efforts  of  President  Roosevelt  in 
1940  and  1941  to  prepare  us  for  what  he 
saw  was  coming,  we  were  still  unprepared 
when  it  came.  Thanks  to  the  aid  that 
President  Roosevelt  had  given  to  the  de- 
mocracies of  Europe,  they  were  able  to 
hold  the  line  for  us  for  another  year 
while  we  rushed  our  preparations  for  an 
all-out  offensive. 

It  has  been  said  that  our  future  choice 
wUl  be  between  one  world  and  no  world. 
A  scientist  from  the  University  of  Chi- 
cago recently  said  that  500  atomic  bombs 
would  be  sufficient  to  kill  approximately 
90  percent  of  the  people  in  this  country. 
Some  day  the  secret  of  the  atomic  bomb 
will  be  generally  known.  The  chances 
are  that  it  will  be  known  before  any 
adequate  defense  against  it  has  been  dis- 
covered. Civilization,  as  we  know  It, 
would  not  survive  another  war  in  which 
the  atomic  bomb  was  used.  President 
Roosevelt  made  the  decision  to  Invest  ap- 
proximately $2,000,000,000  in  the  plant, 
equipment,  and  scientific  research  which 
resulted  in  the  manufacture  of  atomic 
bombs.    Before  his  death  he  knew  that 


we  had  discovered  the  secret  of  the 
atomic  bomb.  But  he  had  endorsed  the 
principle  of  International  cooperation 
years  before  scientists  had  learned  how 
to  split  the  atom.  After  World  War  I 
he  urged  our  entry  into  the  League  of 
Nations  and  membership  on  the  World 
Court.  In  the  second  year  of  his  first 
term  he  announced  his  pood-neighbor 
policy  and  recommended  to  the  Congress 
the  passage  of  a  bill  to  authorize  him  to 
negotiate  reciprocal  trade  agreements  to 
break  down  the  barriers  to  world  trade. 
He  fully  recognized  the  type  of  world  in 
which  we  were  living;  the  economic  in- 
terdependence of  the  nations  of  that 
world;  the  relationship  between  political 
and  economic  independence;  that  the 
airplane  had  wiped  out  space  and  the 
radio  had  given  to  ideas  the  wings  of  the 
morning.  His  foreign  policy,  therefore, 
was  aimed  at  supplanting  international 
suspicion  and  dl.strust  with  International 
friendship  and  confidence,  and  interna- 
tional trade  wars  with  mutually  bene- 
ficial international  trade. 

It  Is  a  distressing  fact  that  after  the 
most  costly  war  in  history,  in  which  our 
enemies  were  completely  vanquished,  the 
lasting  peace  for  which  we  and  the  peo- 
ple of  the  world  so  earnestly  long  appears 
to  elude  our  grasp.  We  would  be  less 
than  frank  if  we  did  not  admit  that 
world  conditions  are  distinctly  unsettled, 
and  that  1946  will  be  a  year  of  vital  deci- 
sions. Under  such  circumstances  we 
would  do  well  to  apply  to  our  current 
problems  the  fundamental  principles  of 
Roosevelt's  foreign  policy.  We  mast  re- 
main strong  enough  to  command  the 
respect  of  those  who  may  have  an  incli- 
nation to  impose  upon  weakness  or  to 
challenge  the  leadership  of  those  who 
are  without  power.  But  over  and  above 
all  else  we  must  demonstrate  to  the  world 
our  desire  to  be  a  good  neighbor.  It  will 
not  be  enough  to  merely  voice  that  de- 
sire— we  must  show  our  faith  by  our 
works.  It  was  fortunate  for  our  Nation, 
and  for  the  future  peace  of  the  world, 
that  it  was  ordained  that  President 
Roosevelt  should  be  succeeded  In  the 
White  House  by  one  who  has  dedicated 
his  best  efforts  to  carrying  forward  the 
Roosevelt  program  of  international  co- 
operation. In  that  undertaking  Presi- 
dent Truman  is  entitled  to  our  fullest 
support. 

In  the  months  that  lie  immediately 
ahead,  millions  in  Europe  and  el.sewhere 
are  looking  to  us  for  the  food  that  will 
keep  them  from  starvation.  We  must 
not  fail  them,  even  though  the  sharing 
with  others  may  involve  .some  sacrifice 
on  our  part.  We  must  live  up  to  the 
commitment  we  have  made  to  our  allies 
to  maintain  in  Europe  and  the  Orient 
armies  of  occupation  until  peace  treaties 
have  been  signed  and  new  duly  consti- 
tuted governments  have  taken  over.  We 
must  meet  our  commitment  to  the  United 
Nations  to  furnish  our  share  of  any  re- 
quired international  police  force  whose 
duty  It  will  be  to  enforce  International 
law  and  to  stamp  out  international 
anarchy.  To  the  end  that  nations,  strug- 
gling to  preserve  democratic  institutions, 
may  be  able  to  repair  some  of  the  ravages 
of  war  and  prevent  financial  chaos,  we 
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must  be  willing  to  render  to  them  appro- 
priate financial  aid.  In  granting  such 
aid  we  have  the  right  to  insist  upon  co- 
operation in  the  preservation  of  the  pri- 
vate-enterprise system  In  the  handling 
of  foreign  commerce. 

And  last,  but  not  least,  we  must  bring 
to  bear  upon  the  solution  of  our  postwar 
problems  the  same  type  of  courage  ex- 
hibited by  Franklin  Delano  Roosevelt  in 
mastering  a  physical  handicap  to  which 
a  man  of  weaker  heart  would  have  sur- 
rendered. It  is  the  boast  of  our  Anglo- 
Saxon  system  of  Jurisprudence  that  there 
is  no  wrong  without  a  remedy.  There  is 
no  inherent  reason  why  the  signatory  na- 
tions to  the  Charter  of  the  United  Nations 
cannot  work  out  a  system  of  international 
law  that  would  embody  that  fundamental 
principle.  In  that  undertaking  our  mani- 
fest destiny  is  to  furnish  the  leadership. 

Mr.  HAYS.  Mr.  Speaker,  my  friend- 
ship with  the  late  President  was  not  an 
intimate  one.  but  for  7  years  in  the  first 
part  of  his  administration  I  was  a  mem- 
ber of  the  national  committee  of  the 
party  in  power  and  I  claimed  him  as 
my  personal  friend.  The  things  that  im- 
pressed me  most  about  him  have  been 
so  much  more  eloquently  presented  to 
you  by  others  that  I  hesitate  to  refer  to 
them,  but  I  think  of  them  in  these  terms : 
First,  his  love  of  the  people  and  his  con- 
cern for  their  welfare:  and,  second,  his 
recognition  of  the  fact  that  new  world 
forces  were  sweeping  over  us  and  that 
Americas  policy  had  to  be  attuned  to 
new  world  conditions. 

We  often  use  the  expression  "immor- 
tahty"  in  connection  with  a  man's  influ- 
ence as  well  as  to  the  immortality  of  his 
soul.    Franklin  D.  Roosevelt's  influence 
Is  Immortal  because  the  idea  to  which 
he  attached  himself  is  an  immortal  idea. 
I  speak  of  the  idea  of  world  cooperation 
for  peace,  peace  based  on  freedom  and 
on  justice,  and  no  other  kind  of  peace 
la  secure  or  endurable.    It  was  not  a  new 
Idea,  it  was  an  old  one.  and  yet  his  elo- 
quent voice  gave  it  new  impetus.    I  think 
that  is  his  most  fitting  memorial.    Plans 
will  be  advanced  for  physical  memorials 
and  I  shall  not  be  excited  about  them, 
for  his  greatest,  his  most  lasting  memo- 
rial is  the  affection  with  which  his  mem- 
ory is  held  in  the  hearts  of  millions  of 
people  as  a  result  of  his  world  vision. 
Victor   Hugo   had   something   to   say 
about  this  in  his  most  famous  epigram. 

There  Is  nothing  so  powerful  as  an  idea 
whose  time  has  come. 

It  was  fortunate  for  the  people  of  this 
world  that  our  beloved  President  recog- 
nized that  the  time  for  world  cooperation 
had  arrived  and  that  he  became  its  great 
vehicle,  and  its  efTectlve  voice.  I  am 
glad,  therefore.  Mr.  Speaker,  to  raise  my 
voice  in  tribute  to  him.  My  reference 
to  his  undying  influence  is  inspired  by 
the  appreciation  which  leads  us  to  refer 
to  the  immortal  Gladstone,  to  the  im- 
mortal Uncoln— and  all  of  the  world's 
great  who  have  served  so  nobly  the  cause 
of  humanity. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
yield  to  the  distinguished  genUeman 
from  Arizona  [Mr.  MURDOCKl 

Mr.  MURDOCK.  Mr,  Speaker,  it  is 
impossible  for  the  human  mind  at  once 
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properly  to  ass»ss  the  deeds  of  a  great 
man  or  the  sigr  iflcance  of  a  great  event. 
The  historian  must  await  the  passage  of 
time  to  get  the  )roper  perspective.  Even 
Herodotus  wa^  unable  to  assess  the 
events  of  his  day  quite  adequately. 

It  Is  said  that  a  great  institution  is  but 
the  lengthening  shadow  of  a  great  man. 
Twentieth-cent  iry  American  democracy 
is  a  great  inst  tution.  In  the  main  it 
is  the  lengthen  ng  shadow  of  this  great 
American.  Fran  :lin  D.  Roosevelt.  He  has 
left  his  imprcs;  for  all  time  upon  our 
thought  and  ir  stitutions. 

His  most  powerful  opponent  in  the 
world  was  the  s  rch  enemy  of  liberty  and 
individual  equa  ity.  Hitler.  It  was  Hitler 
who  thought  t^  at  by  his  forces  he  could 
determine  the  c  irection  of  history  for  at 
least  a  millenni  im.  but  he  was  defeated. 
We  hope  and  l>€  ieve  that  our  victory  un- 
der the  leadersl  ip  of  Franklin  D.  Roose- 
velt means  a  vi  lory  that  will  be  signifi- 
cant for  the  next  thousand  years. 
Therefore,  we  n  ay  henceforth  speak  not 
only  of  the  cen  ury  of  the  common  man 
which  he  did  s(  much  to  determine  but 
of  the  millennium  of  the  common  people 
which  he  helpec  to  usher  in. 

Reference  has  been  made  by  colleagues 
who  have  pre(  eded  me  to  President 
Roosevelt's  solicitude  for  our  veterans. 
I  C£.n  gladly  and  positively  confirm  that 
fact.  Among  m  •  most  prized  possessions 
is  the  original  cf  a  letter,  which  I  think 
was  the  last  conmunication  which  our 
honored  and  de  Darted  President  sent  to 
any  group  in  C;  ngress.  This  letter  is  a 
plea  for  congressional  action  affording 
right  and  generous  treatment  for  our  re- 
turning veterai  s.  This  letter  was  re- 
ceived at  my  of  ice  and  read  before  the 
Committee  on  :  rrigation  and  Reclama- 
tion on  the  morning  of  April  12,  a  year 
ago  today,  and  is  a  part  of  the  records 
of  that  commit  ,ee.  My  secretary,  who 
is  an  ardent  adr  lirer  of  President  Roose- 
veli..  was  sadder  ed  that  day  some  hours 
before  she  knew  of  the  President's  death 
by  the  sight  o  an  unsteady  hand  as 
shown  by  that  i;ignature.  The  point  to 
note  is  that  hi,;  heart  and  spirit  were 
strong,  in  the  advocacy  of  a  great  pur- 
pose, even  as  t  le  working  tools  of  life 
fell  from  his  fal  ering  hand. 

Mr.  McCORR[ACK.  Mr.  Speaker.  I 
yield  to  the  oistinguished  gentleman 
frora  Texas,  ouj-  beloved  SjDeaker  I  Mr. 
RavburnI.  I 

The  SPEAKER^  The  gentleman  from 
Kentucky  I  Mr  iB.^tes]  will  kindly  take 
the  Chair.  I 

Mr.  BATES  oi  Kentucky  assumed  the 
Chair  as  Speakar  pro  tempore. 

Mr.  RAYBURN.  Mr.  Speaker,  a  short 
year  ago  the  fcremost  man  of  all  the 
earih  passed  fnm  action.  He  was  not 
only  the  foremost  man  of  this  earth;  he 
was  the  leader  cf  the  greatest  and  most 
powerful  nation  that  has  existed  since 
the  dawn  of  civilization.  He  had  no 
small  part  in  keeping  the  Nation  that  he 
found  great  and  piaking  it  greater. 

He  was  the  gr^test  imaginative  leader 
this  country  has  produced  since  Jeffer- 
son.   He   was   tie   most   dynamic   and 


virile  leader  this 
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will  record  him  as  one  of  the  greatest 
leaders  of  all  time.  When  he  said  in  Lis 
fireside  chats  "My  friends."  the  people 
believed  their  friend  was  speaking  to 
them.  They  believed  it  to  the  extent 
that  he  broke  a  precedent  that  no  one 
living  in  1932  ever  thought  would  be 
broken.  I  did  not  think  at  that  time 
that  any  man  would  ever  be  elected  Pres- 
ident of  the  United  States  three  times, 
much  less  four  times. 

Some  people  thought  there  were  .lome 
things  unlovely  in  his  peisonality;  some 
people  thought  there  were  some  things 
unlovely  about  the  way  he  approached 
certain  problems;  but,  be  that  as  it  may. 
I  have  held  oflBce  continuously  since  I 
was  24  years  of  age.  I  have  looked  into 
the  faces  of  many  men  and  women.  On 
the  fioor  of  this  House  I  have  looked  into 
the  faces  of  more  than  2,000  men  and 
women  in  the  thirty-odd  years  I  have  had 
the  honor  to  be  a  Member.  I  think  I 
know  people,  and  I  know  that  the  asser- 
tion of  Franklin  D.  Roosevelt  that  he  was 
a  friend  to  the  plain  man  was  true. 

I  have  watched  him  under  stress  and 
strain,  when  the  fate  of  this  Nation  de- 
pended on  his  leadership  and  our  action 
in  carrying  out  his  recommendations. 
Jefferson,  in  my  opinion,  was  the  greatest 
democrat — and  I  mean  that  in  the  proper 
sense — who  ever  lived.  He  believed  in 
the  capacity  of  the  people  under  proper 
leadership  to  govern  themselves.  That 
leadership  of  Jefferson  was  as.serted  and 
followed  for  a  half  century,  from  1776 
uatil  1826,  when  he  came  to  the  end  of 
the  road. 

Franklin  D.  Roosevelt  will  go  down  In 
impartial  history  standing  alongside  of 
Washington,  Jefferson,  Jackson,  Lincoln, 
Theodore  Roosevelt,  Cleveland,  and  Wil- 
son. There  are  mountain  peaks,  there 
are  valleys,  and  there  are  hills  in  the  his- 
tory of  every  country  and  of  every  age. 
Franklin  D.  Roosevelt  will  be  known  as 
one  of  the  mountain  peaks  of  the  United 
States  of  America  and  of  the  civilized 
world  as  long  as  history  is  recorded. 
Peace  to  his  ashes,  and  may  the  things 
that  he  believed  In  influence  us  through- 
out the  unending  years  of  the  life  of  this 
the  greatest  of  all  governments  ever  in- 
stituted by  man. 

Mr.  McCORMACK.  Mr.  Speaker.  I  ask 
unanimous  consent  that  all  Members 
have  five  legislative  days  in  which  to  ex- 
tend their  remarks  in  the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  STEFAN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the  Rec- 
ord and  include  an  address  delivered  by 
Hon.  Paul  McNutt,  High  Commissioner  of 
the  Philippine  Islands. 

Mr.  NORBLAD  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial. 

Mr.  HOPE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  letter. 

Mr.  LeFEVRE  asked  and  was  given 
permission  to  extend  his4;emarks  in  the 
Record  and  include  an  article  from  the 
New  York  Tribune. 
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Mr.  MUNDT  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  magazine  article. 

Mr.  WADSWORTH  asked  and  was 
given  permission  to  extend  his  remarks 
In  the  Record  and  include  a  document 
prepared  by  Mr.  Francis  A.  Adams,  of 
New  York  City,  in  the  nature  of  a  i)eti- 
tlon  to  Congress. 

Mr.  TALBOT  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  statement. 

Mr.  REED  of  New  York  asked  and  was 
given  permission  to  extend  his  remarks 
In  the  Record  in  two  instances;  to  in- 
clude in  one  a  resolution  introduced  in 
the  New  York  Assembly,  and  in  the  other 
an  editorial  appearing  in  an  Oregon 
newspaper. 

Mr.  H.  CARL  ANDERSEN  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Record  and  include  a  let- 
ter from  a  veteran  of  World  War  I. 

Mr.  SCRIVNER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record. 

Mr.  ANDREWS  of  New  York  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Record  and  include  two 
short  articles  by  George  Fielding  Eliot. 

Mr.  GREEN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the  Rec- 
ord and  include  a  statement  on  the  pend- 
ing sugar  strike  in  Philadelphia. 

Mr.  ROWAN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the  Rec- 
ord and  include  an  editorial  from  the 
New  York  Times  under  date  of  April  9 
entitled  "More  Mail  by  Air." 

Mr.  GAMBLE  Eisked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  in  five  instances  and  include  news 
items  and  editorials. 

Mr.  HENRY  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the  Rec- 
ord and  include  an  editorial  which  ap- 
peared in  the  Daily  Jefferson  County 
Union,  Fort  Atkinson,  Wis.,  on  April  4, 
1946. 

Mr.  CASE  of  South  Dakota  (at  the  re- 
quest of  Mr.  MicHENER)  was  given  per- 
mission to  extend  his  remarks  in  the  Rec- 
ord and  include  a  letter  he  has  written. 

Mr.  MILLER  of  Nebraska  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Record  on  the  subject 
Where  Is  the  Butter? 

SPECIAL   ORDER   GRANTED 

Mr.  MICHENER.  Mr.  Speaker.  I  ask 
unanimous  consent  that  on  April  18. 
after  disposition  of  matters  on  the 
Speaker's  desk  and  at  the  conclusion  of 
any  special  orders  heretofore  granted, 
the  gentleman  from  Indiana  I  Mr.  LaFol- 
lktte]  may  be  permitted  to  address  the 
House  for  40  minutes. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Michigan? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  WELCH.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  re- 
marks in  the  Record  at  this  point. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  was  no  objection. 


Mr.  WELCH.  Mr.  Speaker,  the  city  of 
San  Francisco  is  spending  an  additional 
$20,000,000  on  its  great  international  air- 
port. This  will  be  supplemented  by  the 
sums  made  available  to  it  under  the  post- 
war civil  aviation  program  to  be  carried 
into  effect  by  the  terms  of  legislation 
recently  enacted  by  Congress.  San 
Francisco  will  have  one  of  the  finest  and 
best  equipped  international  airports  in 
the  world. 

To  attain  its  greatest  success  the  Civil 
Aeronautics  Board  must  take  early  fa- 
vorable action  on  the  data  collected  by  its 
own  investigators  in  hearings  which  were 
held  a  year  and  a  half  ago  to  provide  for 
commercial  airline  expansion  on  the 
Pacific  coast. 

San  Francisco  is  one  of  the  great  cross- 
roads of  the  world  for  both  air  transpor- 
tation and  surface-ship  transportation. 
It  has  become  the  great  seaport  city  that 
It  is  because  its  superb  natural  harbor 
has  been  recognized  and  used.  With  the 
same  foresight  that  brought  about  this 
development  the  people  of  San  Francisco 
have  embarked  upon  a  program  of  com- 
mercial air  transportation  by  making  its 
airport  the  great  institution  it  already  is, 
and  by  providing  the  necessary  funds  for 
its  further  development.  Progre.ss 
means  to  go  forward.  It  has  already 
been  demonstrated  that  additional  air- 
lines— both  feeder  lines  and  another 
transcontinental  airline  with  its  terminus 
in  San  Francisco — are  necessary.  It  is 
imperative,  therefore,  that  the  Civil 
Aeronautics  Board  take  early  action  on 
this  matter. 

EXTENSION  OF  SELECTIVE  TRAINING 
AND  SERVICE  ACT 

Mr.  SABATH.  Mr.  Speaker,  I  call  up 
House  Resolution  590  and  ask  for  its  im- 
mediate consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows: 

Resolved,  That  upon  the  adoption  of  this 
resolution  it  shall  be  in  order  to  move  that 
the  House  resolve  Itself  into  the  Conunlttee 
of  the  Whole  Hoiise  on  the  State  of  the  Union 
for  the  consideration  of  the  bill  (H.  R.  6064) 
to  extend  the  Selective  Training  and  Service 
Act  of  1940.  as  amended,  and  for  other  pur- 
poses. That  after  general  debate,  which  shall 
be  confined  to  the  bill  and  shall  continue  not 
to  exceed  one  day  to  be  equally  divided  and 
controlled  by  the  chairman  and  the  ranking 
minority  member  of  the  Committee  on  Mili- 
tary Affairs,  the  bill  shall  be  read  for  amend- 
ment under  the  5-mlnute  rule.  At  the  con- 
clusion of  the  reading  of  the  bill  for  amend- 
ment, the  Committee  shall  rise  and  report 
same  back  to  the  House  with  such  amend- 
ments as  shall  have  been  adopted  and  the 
previous  question  shall  be  considered  as 
ordered  on  the  bUl  and  amendments  thereto 
to  final  passage  without  Intervening  motion 
except  one  motion  to  recommit. 

Mr.  SABATH.  Mr.  Siaeaker,  this  Is  an 
open  rule,  making  in  order  the  consider- 
ation of  the  bill  extending  the  Selective 
Training  and  Service  Act  of  1940.  It 
provides  for  an  entire  day  of  general  de- 
bate. In  view  of  the  fact  that  this  mat- 
ter is  of  great  importance.  I  hope  gentle- 
men will  utilize  the  liberal  time  in  a  man- 
ner that  will  bring  Information  and  light 
to  the  country  on  this  important  subject. 

In  bringing  in  this  rule,  as  I  have  often 
stated,  I  have  been  guided  by  my  feeling 


that  any  bill  brought  in  by  a  legislative 
committee  should  reach  the  floor  so  that 
Members  of  the  House  can  pass  upon  it 
and  vote  according  to  the  dictates  of 
their  conscience.  This  being,  as  I  have 
stated,  an  open  rule.  Members  will  have 
a  full  opportunity  to  amend  any  provi- 
sion, or  to  offer  new  amendments,  or 
any  amendments  they  desire. 

I  know  the  chairman  of  the  Committee 
on  Military  Affairs  is  eager  to  explain  the 
provisions  of  the  bill.  All  I  wi.sh  to  say 
is  that  it  provides  for  the  registration  for 
selective  training  and  service  of  men 
from  18  to  29,  inclusive,  excepting  farm- 
ers. The  bin  gives  that  special  exemp- 
tion to  the  men  engaged  in  farming,  giv- 
ing the  local  boards  complete  power.  I 
hope  that  power  given  to  the  boards  will 
not  be  abused.  I  fully  appreciate  that 
we  need  food  and  that  the  men  who  farm 
are  needed;  nevertheless,  there  have  been 
many  Instances  where  men  have  been 
exempted  who  should  not  have  been 
exempted. 

The  bill  restricts  the  number  of  men  in 
training  or  service  in  the  Army  to 
1.070.000.  In  the  Navy  to  558,000.  and  in 
the  Marine  Corps  to  108,000.  I  hope  it 
will  not  be  necessary  to  utilize  this  legis- 
lation. I  am  satisfied  that  with  proper 
inducement  we  can  obtain  the  additional 
men  who  are  needed.  I  hope  no  one  will 
feel  this  legislation  aims  to  incresise  or 
strengthen  our  Army  because  it  is  going 
to  be  needed  in  the  near  future.  I  am 
hopeful  that  for  centuries  it  will  be  not 
necessary  to  utilize  our  Army  or  Navy; 
and  that  every  effort  will  be  made  to 
bring  about  unity  among  all  the  nations, 
and  that  peace  for  which  this  great 
President  who  passed  away  a  year  ago 
today  actually  gave  his  life,  and  which 
was  uppermost  in  the  mind  of  the  great 
President.  Franklin  D.  Roosevelt,  to 
whose  memory  we  make  our  eulogies 
today. 

Mr.  HOFFMAN.  Mr.  Speaker,  will  the 
gentleman  yield  for  a  question? 

Mr.  SABATH.    I  yield. 

Mr.  HOFFMAN.  Is  this  bill  brought 
up  at  this  time  before  the  recess  because 
you  are  afraid  that  If  we  go  home  and 
hear  from  our  people  you  will  not  be 
able  to  get  it  through? 

Mr.  SABATH.  I  am  not  a  mind  reader 
and  I  do  not  know  why  the  Committee 
on  Military  Affairs  brought  this  bill  up 
now.  I  presume  they  feel  it  might  be  the 
proper  time  to  give  it  consideration.  You 
understand,  of  course,  that  this  rule  gives 
you  and  all  other  Members  the  right  and 
privilege  to  vote  your  convictions  on  this 
matter.  Those  who  feel  that  this  legis- 
lation is  not  needed  or  should  not  be  con- 
sidered have  the  privilege  and  the  right 
to  vote  against  it.  Those  who  feel  that 
it  is  needed  in  the  best  interests  of  our 
Nation  will  naturally  vote  for  It. 

Mr.  HOFFMAN.  The  gentleman  will 
recall  that  sometime  ago.  when  the  Con- 
gress had  a  recess,  the  President  asked 
the  people  to  talk  to  us  and  tell  us  what 
they  wanted.  Now.  instead  of  having  an 
oPF>ortunity  to  go  home  before  we  vote 
on  these  two  measures — and  we  are  going 
home  soon,  as  I  understand — and  iearn 
what  our  constituents  want,  this  bill  is 
brought  up  just  before  we  go  home,  is 
it  because  the  administration  is  afraid 
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the  people  might  tell  us  to  vote  against 
the  bill  and  the  OPA? 

Mr.  SABATH.  No;  I  feel  that  the 
people  have  had  ample  opportunity  to 
conununicate  with  all  the  Members  dur- 
ing the  last  few  months  that  this  matter 
has  been  before  us  and  before  the  Amer- 
ican people.  I  hope  that  the  member- 
ship will  familiarize  themselves  with  the 
wishes  of  the  people.  I  hope  they  will 
vote  on  all  questions  in  accordance  with 
the  wishes  of  the  American  people.  If 
they  would  do  so,  and  if  they  had  done 
so  heretofore,  many  other  bills  in  the 
interest  of  our  country  would  already 
have  been  on  the  statute  books. 

Mr.  HOFFMAN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SABATH.  I  yield. 
Mr.  HOFFMAN.  Would  it  not  be  well 
as  long  as  you  feel  that  way  about  it  and 
you  want  the  Congressmen  to  vote  as 
their  constituents  want  them  to  vote, 
would  it  not  be  well  for  us  to  go  home 
now  and  learn  what  our  people  want 
about  this  draft  law  and  about  this  ex- 
tension of  the  OPA  instead  of  jamming 
these  things  through  here  by  sessions 
running  from  10  o'clock  on  indefinitely 
each  day  and  even  Saturday,  an  almost 
unheard  of  procedure? 

Mr.  S.ABATH.  Has  the  gentleman 
concluded  his  question? 

Mr.  HOFFMAN.  No;  do  you  not  think 
it  would  be  a  good  thing  to  go  home  and 
find  out  what  our  people  want? 

Mr.  SABATH.  I  will  answer  you.  sir. 
I  take  it  for  granted,  and  I  believe  I  am 
right  when  I  say  that  the  membership  of 
the  House  is  composed  of  intelligent, 
well-informed  men  and  women,  and  by 
this  time  they  know  what  the  country 
desires. 

I  have  received  hundreds  upon  hun- 
dreds of  letters  on  this  matter,  as  well  as 
on  the  question  of  extending  the  OPA. 
and  I  know  the  gentleman  from  Michi- 
gan mu.'^t  have  received  many  communi- 
cations and  by  this  time  he  should  know 
what  his  people  desire,  and  what  the 
viewpoint  of  the  American  people  is. 

Mr.  HOFFMAN.  Mr.  Speaker,  will  the 
gentleman  yield?  I  think  you  referred 
to  me  when  you  said  the  gentleman  from 
Michigan 

Mr.  SABATH.  That  you  had  received 
communications. 

Mr.  HOFFMAN.  Yes;  I  have;  and 
they  are  asking  me  whether  we  want  to 
trade  American  boys  for  dollars'  worth  of 
foreign  trade.  That  is  what  they  are 
asking  me. 

Mr.  SABATH.  Well,  we  have  a  lot  of 
cranks  in  the  country,  and  I  receive 
some  foolish  letters  frequently  from 
people  who  do  not  think.  Perhaps  the 
gentleman  may  have  some  such  people 
In  his  district;  but  when  I  referred  to  the 
fact  that  this  House  is  composed  of  men 
and  women  of  intelligence,  familiar  with 
the  needs  and  wants  of  the  country.  I 
also  included  the  gentleman  from  Mich- 
igan. 

Mr.  BULWINKLE.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  SABATH.    I  jield 

Mr  BULWINKLE.  Does  not  the  gen- 
tleman think  that  a  Member  of  Con- 
gress who  <loes  not  know  how  to  vote 
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without  having   o  go  back  to  his  district 
to  find  out.  is  in  rather  bad  shape? 


As  I  said.  I  believe  the 
this  House  is  composed 
of  intelligent,  ^ell-informed  men   and 
women. 


CLE.    Assuming  for  the 


sake  of  argument  that  what  the  gentle- 
man says  is  tru?,  that  does  not  yet  an- 
swer my  questi(  n. 

Mr.  SABATH  I  fully  appreciate  the 
question  which  he  gentleman  has  sub- 
mitted. I  feel  ]  have  already  answered 
it  to  the  satisfaction  of  the  gentleman, 
as  well  as  to  the  satisfaction  of  the 
House,  and  I  fe<  1  the  country  has  confi- 
dence in  the  Meiabers.  because  they  have 
been  advocating  and  urging  Increases  in 
salaries  and  th-refore  they  must  have 
confidence  in  th  ;  Members  of  the  House. 
Otherwise,  they  would  not  have  gone  on 
record  so  frequently  in  that  respect.  I 
feel  that  the  Members  should  be  in- 
formed and  shou  d  possess  the  knowledge 
that  is  expected  of  them  in  order  to  vote 
intelligently  on   iny  and  all  subjects. 

I  remember  on  ?  time,  about  6  years  ago. 
several  delegatlois  called  on  me  who  de- 
manded to  knov  if  I  would  vote  in  ac- 
cordance with  sc  me  resolutions  they  had 
adopted,  which  apposed  preparedness  of 
any  kind,  oppost  d  repea  of  the  Neutral- 
ity Act.  and.  in  s  lort.  opposed  everything 
the  President  wis  doing  in  the  defense 
program.  Sensiig  that  they  had  been 
sent  by  the  Ame  ica  First  Committee,  or 
by  We  the  Mothsrs.  or  by  other  pacifist 
and  isolationist  groups,  I  asked  them 
some  questions,  and  soon  came  to  the 
conclusion  that  i  lone  of  them  knew  very 
much  about  what  was  in  the  resolutions 
except  the  leadc  -s.  who,  if  I  recall  cor- 
rectly, were  a  ^  ts.  Dilling  and  a  Miss 
Keefe.  who  had  Irummed  up  these  dele- 
gations. After  a  scertaining  that  the  ma- 
jorit.v  was  uninf(  rmed  and  did  not  really 
know  why  they  hid  been  brought  to  me,  I 
told  them  bluntl  •  that  after  my  years  of 
experience  and  :  ervice  to  my  country  I 
felt  nyself  to  be  more  competent  to  judge 
what  was  in  the  t  est  interest  of  the  coun- 
try than  they  we  e.  and  that  I  would  vote 
in  accordance  w  th  what  I  believe  to  be 
my  duty  and  th-^  needs  of  the  country, 
and  chat  shoiild  apply  to  the  gentleman 
from  Michigan  a  id  to  every  Member. 

Mr.   HOFFMA  ^.     Now.  Mr.  Speaker, 
will  not  the  gentleman  yield? 
Mr.  SABATH.     I  cannot  yield  further. 
Mr.  HOFF^AH.     Ju.st  once  more? 
Mr.  SABATH.     No.  Mr.  Speaker.  I  can- 
not yield.     I  thin  :  I  have  been  more  than 
kind  to  the  gent  eman  from  Michigan — 
kinder  than  he    tould  have  been  to  me 
had  he  control  o    the  floor. 

Mr.  BULWINBLE.  Mr.  Speaker,  will 
the  frentleman  jield? 

Mr  SABATH.  I  yield  to  the  gentle- 
man from  North  Carolina. 

Mr  BULWINK  Jl.  I  just  want  to  con- 
gratulate the  gen;leman  from  Illinois  on 
his  reply. 

Mr.  HOFFMA^  .  I  must  confess  that  I 
am  not  as  smart  as  the  gentleman  from 
North  Carolina  [  cir.  BolwikkleJ.  I  do 
not  know  it  all.  I  can  learn  something 
by  consulting  wit  i  my  people.  Is  it  not 
better  to  go  home  and  take  the  advice  of 
the  home  folks— do  as  they  wish,  if  we 


can — than  it  is  to  trot  down  to  the  other 
end  of  the  Avenue  for  orders? 

Mr.  Speaker.  I  make  a  point  of  order 
that  a  quorum  is  not  present.  We  ought 
to  have  a  quorum  to  hear  this  fine  ad- 
dress the  eentleman  is  making. 

Mr.  SABATH.  I  hope  the  gentleman 
will  withdraw  his  point  of  order. 

Mr.  HOFFMAN.  Does  not  the  gentle- 
man want  a  quorum  present  to  hear  this 
address? 

Mr.  HOOK.  Mr.  Speaker,  I  demand 
the  regular  order. 

Mr.  SABATH.  No;  I  personally  do  not 
want  to  bring  the  Members  here  on  a 
quorum  call.  I  hope  the  gentleman  will 
withdraw  his  request. 

The  SPEAKER  pro  tempore.  Does  the 
gentleman  withdraw  his  point  of  order? 

Mr.  HOFFMAN.  I  do,  unless  the 
gentleman  from  Michigan  (Mr.  Hook] 
insists  on  having  it  made.  He  asked  for 
the  regular  order. 

The  SPEAKER  pro  tempore.  The 
Chair  asked  the  gentleman  if  he  with- 
drew his  point  of  order. 

Mr.  HOFFMAN.  I  said  I  did  if  the 
gentleman  from  Michigan  [Mr.  Hook] 
did  not  insist  on  it. 

Mr.  HOOK.  The  gentleman  from 
Michigan  does  not  insist  on  anything  but 
order. 

The  SPEAKER  pro  tempore.  The 
gentleman  from  Illinois  will  proceed. 

FRANKLIN    DELANO    ROOSEVELT 

Mr.  SABATH.    The  reason  I  did  not 
wish  the  gentleman  to  insist  on  his  point 
of  order  was  because  I  did  not  want  to 
deprive  the  Members  of  the  House  of 
time   in   which   to  make  speeches,   for 
under  the  rule  there  is  but  one  day  pro- 
vided for  general  debate.    I  shall  con- 
clude within  a  minute  or  two,  but  I  did 
wish  to  say  something  more  about  the 
late  President  Roosevelt.     The  gentle- 
man from  Massachusetts  yielded  me  only 
a  few  minutes  and  consequently  I  could 
not  say  all  I  wanted  to  say  and  did  not 
bring  to  the  membership  of  this  House 
my   great   friendship   for   the   greatest 
President  the  United  States  has  ever  had. 
If  I  had  had  the  time  I  would  have  stated 
that  I  began  to  advocate  his  candidacy 
in  1930  after  he  was  reelected  Governor 
of  New  York.    In  conjunction  with  the 
Speaker  and  others  I  aided  in  bringing 
about  his  nomination  in  1932  and  I  was 
indeed  gratified   when   the  Speaker   at 
that  time  changed  the  vote  of  the  great 
State  of  Texas  from  Garner  to  Roosevelt, 
for  that  meant  Mr.  Roosevelt's  nomina- 
tion.    In  view  of  President  Roosevelt's 
great  record  and  his  efforts  in  behalf  of 
the  common  people  I  urged  him  to  be  a 
candidate  for  the  third  term  and  I  am 
indeed   gratified   that  he  was.     Again, 
nearly  a  year  before  his  third  term  ex- 
pired I  stated  to  him  that  he  owed  it  to 
himself  and  the  country  to  be  a  candi- 
date for  the  fourth  term.     I  knew  he  was 
not  desirous  to  run  for  either  the  third 
or  fourth  term,  but  believing  that  he 
could  be  of  real  service  to  his  country  he 
consented,  and  because  he  did  his  elec- 
tion for  the  third  and  fourth  terms  was  a 
blessing  to  our  Nation  and  to  the  world. 
It  was  a  blessing  to  the  world,  and  I 
hope  he  has  not  given  his  life  in  vain.    I 
hope    that    those    things    nearest    and 
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dearest  to  his  heart — peace  for  the  world, 
happiness,  and  the  ehmination  of  fear — 
will  be  enjoyed  by  not  only  our  jjeople 
but  the  people  the  world  over,  and  that 
we  will  dedicate  ourselves  to  the  cause 
for  which  he  gave  his  life. 

Mr.  Speaker.  I  now  yield  30  minutes 
to  the  gentleman  from  Michigan   [Mr. 

MiCHENER  1 . 

Mr.  MICHENER.  Mr.  Speaker,  as  has 
been  suggested,  this  rule  allows  one  legis- 
lative day  for  general  debate  on  this 
very  controversial  draft  question.  The 
House  met  this  moraing  at  10  o'clock  in 
order  that  there  might  be  a  full  day  pro- 
vided for  this  purpose.  It  is  now  a  little 
after  12.  General  debate  will  continue 
as  long  as  there  are  those  who  want  to 
be  heard,  as  I  have  been  advised,  and  as 
the  Rules  Committee  understood  when 
the  rule  was  granted. 

Later  the  bill  will  be  read  under  the 
6-minute  rule. 

I  may  say  that  the  rule  requires  gen- 
eral debate  to  be  confined  to  the  bill. 
I  have  no  demands  from  anyone  who 
wants  to  speak  on  the  rule;  therefore.  I 
reserve  the  remainder  of  my  time. 

Mr.  SABATH.  Mr.  Speaker,  I  move 
the  previous  question  on  the  resolution. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore.  The 
question  is  on  the  resolution. 

The  resolution  was  agreed  to. 

Mr.  MAY.  Mr.  Speaker,  I  move  that 
the  House  resolve  Itself  Into  the  Com- 
mittee of  the  Whole  House  on  the  State 
of  the  Union  for  the  consideration  of 
the  bill  (H.  R.  6064  >  to  extend  the  Selec- 
tive Training  and  Service  Act  of  1940, 
as  amended,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  resolved  it- 
self into  the  Committee  of  the  Whole 
House  on  the  State  of  the  Union  for  the 
consideration  of  the  bill  H.  R.  6064.  with 
Mr.  BULWINKLE  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent,  the  first  read- 
ing of  the  bill  was  dispensed  with. 

Mr.  MAY.  Mr.  Chairman,  I  yield  my- 
self 15  minutes. 

Mr.  Chairman,  the  bill  under  consider- 
ation is  really  an  amendment  to  the  Se- 
lective Training  and  Service  Act  of  1940. 
as  amended.  May  I  say  that  the  last 
time  this  act  was  extended  was  during 
the  time  of  the  war.  Congress,  in  line 
with  its  very  fine  record  during  the  period 
of  the  war.  permitted  an  extension  of  the 
act  for  a  period  of  a  year  by  unanimous 
consent  in  less  than  5  minutes.  I  men- 
tion that  merely  for  the  purpose  of  show- 
ing just  how  wholeheartedly  the  House 
of  R^epresentatives  performed  its  solemn 
duty  when  our  country  was  in  peril. 

We  are  asked  now  to  make  a  further 
extension  of  the  act  because  it  is  believed 
by  the  officials  of  the  War  Department, 
and  of  the  Army  of  the  United  States, 
that  it  i.s  necessary  that  it  be  done  in  or- 
der to  tide  us  over,  so  to  speak,  the  pe- 
riod of  transition  from  war  to  peace,  and 
pending  the  solution  of  many  grave  prob- 
lems that  are  now  under  consideration  by 
diplomats  and  statesmen  representing 
our  Government.  I  must  confess,  and  I 
do  it  reluctantly,  that  I  am  not  whole- 
heartedly in  agreement  with  the  pending 
bill.    I  shall  vote  for  it,  whatever  is  done 


to  it  by  this  House,  but  I  have  some  ex- 
ceptions to  it.  I  do  not  think  anybody 
will  say  that  I  and  my  committee  have 
not  done  our  whole  duty  during  the 
period  of  the  war.  but  some  of  us  feel 
that  there  Is  quite  a  bit  more  anxiety 
about  the  world  situation  than  there  ac- 
tually is  in  existence. 

I  want  to  explain  the  bill  and  say  Just 
what  it  does,  and  then  after  I  do  that  I 
think  it  will  be  in  order  that  the  Mem- 
bers have  all  the  time  that  we  can  give 
them  for  the  discussion  of  the  bill.  Un- 
der the  terms  of  the  bill  it  is  extended  for 
a  period  of  9  months  after  May  15.  1946, 
or  until  February  15.  1947.  The  bill  in- 
cludes, subject  to  registration  and  induc- 
tion, all  citizens  of  the  United  States  and 
all  naturalized  aliens  between  the  ages  of 
18  and  30.  The  original  act  as  now  in 
effect  is  18  to  45.  That  is  all  the  first  sec- 
tion does.  Section  2  of  the  bill  fixes  a 
limit  or  a  ceiling  upon  the  number  of 
men  that  may  be  in  the  service  as  of 
July  1.  1947.  in  the  Army,  and  the  Navy, 
and  the  Marine  Co.ps. 

It  also  provides  in  section  2  that  when 
the  Secretaries  of  War  and  the  Navy 
make  requisitions  upon  the  Selective 
Service  Bureau  for  the  induction  of  men 
they  must,  in  view  of  the  ceiling  which 
has  been  set  for  the  Army  as  of  July  1. 
1947,  of  1,070,000  men,  take  into  consid- 
eration the  voluntary  enlistments  for  the 
months  that  are  to  be  considered.  I  un- 
derstand that  to  mean  simply  this — and 
I  think  it  is  the  real  truth — that  the 
Army  does  not  want  to  induct  anybody 
under  the  selective-service  law  if  it  can 
get  the  necessary  volunteers.  That  pro- 
vision was  advocated  by  the  Army  be- 
cause it  wants  to  encourage  enlistments 
just  as  much  as  fwssible.  If  the  Army's 
forecast  for  its  requirements  should  be 
30.000  for  the  month  of  April  and  it 
should  secure  through  voluntary  enlist- 
ments 40,000,  it  will  have  achieved  10,000 
more  than  its  requirements.  We  will  as- 
sume that  for  the  month  of  May  there 
are  40,000  requirements.  Having  re- 
ceived 10.000  in  excess  of  their  require- 
ments for  the  month  of  April,  they  will 
reduce  their  quota  and  call  for  only 
30.000  in  the  month  of  May  Instead  of 
40.000.  That  is  my  understanding  of  the 
meaning  of  that  provision.  If  I  am 
wrong,  I  should  like  to  have  some  mem- 
bers of  the  committee  correct  me. 

Now  we  go  to  section  3  of  the  bill,  which 
provides  that  section  3  (b)  of  the  Selec- 
tive Training  and  Service  Act  of  1940,  as 
amended,  is  amended  to  read  as  follows: 

Each  man  heretofore  or  hereafter  Inducted 
under  the  provisions  of  subsection  (a)  shall 
serve  for  a  training  and  service  period  of  18 
months,  unless  sooner  discharged. 

That,  of  course,  provides  that  they 
cannot  keep  the  inductees  longer  than 
18  months. 

Mr.  ROBSION  of  Kentucky.  Mr. 
Chairman,  will  the  gentleman  jield? 

Mr.  MAY.  I  yield  to  the  gentleman 
from  Kentucky. 

Mr.  ROBSION  of  Kentucky.  That 
covers  not  only  those  who  may  be  in- 
ducted under  this  amendment  to  the  Se- 
lective Training  and  Service  Act  but 
those  who  have  heretofore  been  Inducted 
under  that  act. 


Mr.  MAY.    The  gentleman  Is  correct. 

Mr.  HARNESS  of  Indiana.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  MAY.  I  yield  to  the  gentleman 
from  Indiana. 

Mr.  HARNESS  of  Indiana.  I  think  it 
should  be  pointed  out  in  that  connection 
that  this  provision  will  shorten  by  6 
months  the  term  of  those  men  who  have 
heretofore  been  drafted;  In  other  word.«5, 
the  War  Department's  regulation  today 
provides  for  a  maximum  service  of  2 
years.  This  will  reduce  to  18  months  the 
maximtom  service  of  any  man  who  has 
been  inducted  heretofore. 

Mr.  THOMASON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MAY.  I  yield  to  the  gentleman 
from  Texas. 

Mr.  THOMASON.  It  will  do  a  lot  more 
than  that;  it  will  also  let  out  of  service 
every  man  who  has  been  in  18  months. 

Mr.  MAY.  When  they  will  have  served 
the  18  months  they  will  be  released.  To 
Illustrate,  if  a  man  has  been  in  12  months 
he  will  have  only  6  months  more  to  serve. 

Mr.  SHERIDAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MAY.  I  yield  to  the  gentleman 
from  Pennsylvania. 

Mr.  SHERIDAN.  The  chairman  real- 
izes that  according  to  the  press  release 
the  War  Department  Issued  April  4  the 
policy  of  the  War  Department  Is  now  to 
release  them  at  20  months  and  not  at 
24.    This  release  reads: 

The  present  policy  of  the  War  Department 
Is  to  release  nonvolunteers  after  20  mpntbs 
of  service. 

Mr.  MAY.    After  20  months  of  service. 

Mr.  HOFFMAN.  Mr.  Chairman.  wiU 
the  gentleman  yield  for  a  question? 

Mr.  MAY.    I  yield  briefly. 

Mr.  HOFFMAN.  You  recall  when  the 
War  Department  goes  before  the  Com- 
mittee on  Appropriations  it  tells  them 
how  much  money  they  want  and  also 
what  they  are  going  to  use  it  for.  to  a 
certain  extent.  Do  you  not  think  It 
would  be  well  when  they  ask  for  men 
Instead  of  dollars  that  they  tell  us  where 
they  are  going  to  use  them  and  what  they 
need  them  for? 

Mr.  MAY.  Of  course,  the  same  press 
release  referred  to  by  the  gentleman 
from  Pennsylvania  contains  the  state- 
ment of  the  Secretary  of  War.  He  sets 
out  in  that  press  release  the  very  places 
where  they  are  going  to  be  used,  namely, 
Germany,  Japan,  and  Korea. 

Mr.  HOFFMAN.    For  what  purpose? 

Mr.  MAY.  For  the  purpose  of  polic- 
ing and  maintaining  peace  and  preserv- 
ing order  until  the  countries  can  be 
turned  back  to  their  native  people  under 
a  democratic  form  of  government,  or 
at  least  under  systems  by  which  they 
can  operate  economically  and  conduct 
their  own  affairs. 

Mr.  BRADLEY  of  Pennsylvania.  Mr. 
Chairman,  will  the  gentleman  yield  for 
a  question? 

Mr.  MAY.    I  yield  to  the  gentleman. 

Mr.  BRADLEY  of  Pennsylvania.  Can 
the  distinguished  chairman  of  the  Com- 
mittee on  Military  Affairs  tell  the  House 
how  we  can  reconcile  the  statements  of 
the  War  Department  ofiBcials  now  with 
what  they  said  several  months  ago  when 
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they  were  endeavoring  to  get  a  peace- 
time conscription  bill  passed?  At  that 
time  they  said  that  the  18-year-old  boys 
would  not  be  sent  out  of  the  country  and 
that  they  would  not  be  in  the  Army  but 
would  merely  be  in  training,  indicating 
that  at  that  time  they  felt  there  was  no 
need  to  have  18- year-old  boys  in  the 
service  for  any  military  duties  of  an 
active  nature.  Now  they  come  back  and 
they  tell  the  Congress  we  have  to  have 
those  18- year-old  boys  for  service  out  of 
the  country.  There  is  a  direct  contra- 
diction in  statements  that  they  have 
made  at  diflerent  times. 

Mr.  MAY.  May  I  say  that  when  we 
first  amended  the  act  to  include  those 
under  21  years  of  age  we  had  been  at 
war  for  2  years  and  the  Chief  of  Staff, 
the  Secretary  of  War.  and  other  high 
Army  officials  came  before  the  committee 
and  urged  us  to  do  it.  I  do  not  sup- 
pase  there  is  any  Member  here  who  does 
not  know  that  I  was  opposed  to  it  then. 
But  under  the  stress  of  war  and  under 
the  plea  of  the  Chief  of  StaJI  and  the 
leaders  of  the  military  forces  at  a  time 
when  we  were  at  war.  we  yielded,  and  I 
think  properly  so.  But  when  the  time 
comes  that  we  are  at  peace.  I  think  I 
have  the  right  to  reserve  my  opinions  and 
not  follow  blindly  the  leadership  of  any- 
body on  the  question  of  who  should  or 
should  not  be  inducted. 

Mr.  PACE.  Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  MAY.  I  yield. 
Mr.  PACE.  Does  the  gentleman  agree 
that  these  youngsters  of  18  and  19  years 
of  age  are  not  suitable  for  police  duty 
in  foreign  countries? 

Mr.  MAY.  I  agree  with  that,  particu- 
larly in  view  of  the  statement  of  General 
El.senhower  to  the  effect  that  they  were 
not  desirable  occupation  troops. 

Mr.  PACE.  Does  not  the  gentleman, 
then,  think  they  should  be  exempted 
from  induction  under  this  bill? 

Mr  MAY.  I  expect  to  offer  an  amend- 
ment to  that  effect  myself,  sir.  and  I 
hope  the  Committee  will  approve  it. 

Mr.  BRADLEY  of  Pennsylvania.  Mr. 
Chairman,  will  the  gentleman  yield? 
Mr.  MAY.  I  yield. 
Mr.  BRADLEY  of  Pennsylvania.  The 
Congress  of  the  United  States  is  the 
legislative  body  for  the  District  of  Co- 
lumbia. Do  you  think  the  Congress  of 
the  United  States  would  pass  legLslation 
to  permit  the  employment  of  18-year-old 
policemen  in  the  District  of  Columbia? 
I  do  not  think  they  would,  and  still  we 
are  being  asked  to  induct  18-year-old 
boys  to  police  foreign  countries. 

Mr.  MAY.    I  would  hate  to  say  what 
they  would  do  on  that  question. 

Mr.    THOMAS    of    New    Jersey.      Mr. 
Chairman,  will  the  gentleman  yield? 
Mr.  MAY.    I  yield. 

Mr.  THOMAS  of  New  Jersey.  I  hope 
when  the  chairman  introduces  this 
amendment  to  change  the  age,  and  I 
understand  he  is  going  to  introduce  an 
amendment  to  draft  only  those  from  21 
to  35;  is  that  correct? 
Mr  MAY.  From  20  to  30.  inclusive. 
Mr.  THOMAS  of  New  Jersey.  I  hope 
when  he  discusses  his  amendment  he  will 
tell  the  House  exactly  the  numl>er  of 
men  the  War  Department  told  him  we 


April  12 


would  be  able  to  get  under  his  amend- 
ment. 

Mr.  MAY.  I  hi  ve  those  figures  avail- 
able. 

The  Army  figures  and  tells  us.  and  no 
doubt  the  figures  ire  accurate,  that  they 
have  discharged  iince  VE-day  6.600.000. 
They  want  to  ha  e  in  the  service  as  of 
July  1.  1946,  1.55  1.000. 

They  want  to  lave  in  the  service  as 
of  July  1.  1947.  1. 170.000.  As  of  April  1. 
they  have  had  67;  .723  volunteers  ou  the 
basis  of  their  prev  ous  estimate  that  they 
would  not  get  mo  e  than  300  000  in  that 
time.  The  men  r^ceived  in  March,  in  1 
month,  were  73.00).  and  the  estimate  for 
April  is  somewhat  in  excess  of  that. 

Mr.  PACE.  M-.  Chairman,  will  the 
gentleman  yield? 

Mr.  MAY.     I  yield. 

Mr.  PACE.  Ls  t  le  73  000  in  March  in- 
cluded in  the  672, 100  :> 

Mr.  MAY.    It  i?  included,  yes. 

Mr.  ARENDS.  At.  Chairman,  will  the 
gentleman  yield? 

Mr.  MAY.     I  yi«  Id. 

Mr.  ARENDS.  It  may  be  interesting 
to  inform  the  House  that  53  jaercent  of 
the  volunteer  en  istments  are  on  the 
ba.'^is  of  a  3-year   >eriod. 

Mr.  MAY.    Yes. 

Mr.  HOFFMAN  Mr.  Chairman,  will 
the  gentleman  yiad  for  a  question? 

Mr.  MAY.    I  yieid. 


Mr.    HOiFMA^ 
gentleman  to  say 


I    understood    the 
that  General  Eisen- 
hower said  they  were  going  to  use  so 
many  men  here,  there,  and  every  place. 


Mr.  MAY.    Yes. 
Mr.  HOFFMAN, 


Is  it  not  a  fact  that 
when  the  200.000  ben  go  into  the  serv- 
ice they  will  do  vhat  the  international 
to  do? 
The  CHAIRMA^J.     The  time  of  the 
gentleman  from  Kentucky  has  again  ex- 


pired 
Mr 


MAY.      Mi 


Chairman,    I    yield 
myself  five  additio  lal  minutes. 
There  is  not  afiy  international  staff 
hat  has  not  yet  been 


that  I  know  of.    ' 
set  up. 

Mr.  HOFFMAN 


activities  of  the  pDlice  force  that  comes 
under    the    Unite  1 


Mr.  HOFFMAN 

mentioned  in  the 


Mr   MAY. 


Well,  who  directs  the 


Nations?  General 
Eisenhower  does  not  do  it. 
Mr.  MAY.  Th^  thing  has  not  been 
wondering  just  what 
200.000  men  the  gentleman  has  reference 
to. 

I  refer  to  the  ones 
papers  yesterday  and 
today,  where  the  i>aper  says  our  contri- 
bution to  the  international  pohce  force 
is  to  be  200.000  m?n.  They  will  not  be 
under  the  direction  of  General  Eisen- 
hower or  any  other  American  general. 
They  will  be  und(  r  the  control  of  the 
military  staff  of  th  s  Council. 

I  ha  T  been  so  busy  up  to 


this  time  that  I  hafe  not  seen  this  morn- 
think  the  gentleman 
viho  will  control  that 


Ing's  paper,  but  I 
is  correct  as  to 
force. 

Mr.  STEFAN.    jAr.  Chairman,  will  the 
gentleman  yield  to  me? 

Mr.  MAY.     I  ji^ld  to  the  gentleman 
from  Nebraska 

Mr.  STEFAN,     that  armed  situation 
will  be  under  wha^  is  known  as  the  Se- 


curity Council  of  the  United  Nations  Or- 
ganization, Each  government's  military 
representatives  will  be  oCBcered  by  their 
own  oflBcers.  but  the  oflBcial  name  of  the 
organization  under  which  the  military 
will  operate  will  be  the  Security  Council 
of  the  UN, 

Mr.  MAY.  That  is  my  understanding 
about  it. 

Now.  1  would  like  to  proceed  with  some 
figures  with  respect  to  the  Navy,  and  then 
I  will  be  glad  to  yield. 

The  Navy  at  this  time  has  434,000  men 
who  have  enlisted  for  from  2  to 
6  years  under  contract  to  serve  that  long. 
Their  requirements  as  of  July  1.  1948. 
are  558.000.  which  leaves  a  deficit  of  only 
124  000. 

We  were  told  by  representatives  of  the 
War  Department  that  pursuinp  the  pro- 
cedure under  the  Selective  Training  and 
Service  Act  for  the  next  period,  from  now 
to  July  1.  1947.  with  their  present  esti- 
mates, they  would  be  short  only  170,000 
men. 

Mr.  BARDEN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MAY,     I  yield. 

Mr.  BARDEN.  I  understood  the  gen- 
tleman to  say  that  General  Eisenhower 
did  not  approve  of  the  18-year-olds  for 
occupational  duties  in  foreign  countries. 

Mr.  MAY.  I  think  his  statement  was 
that  they  were  not  satisfactory  troops  for 
that  purpose. 

Mr,  BARDEN,  Then  upon  whose  rec- 
ommendation and  request  were  the  18- 
year-olds  included  in  this  draft  bill? 

Mr.  MAY,  It  is  the  report  of  the  Com- 
mittee on  Military  Affairs  of  the  House 
of  Representatives.  The  Army  now  says 
they  must  have  them. 

Mr.  BARDEN.  The  gentleman  says 
"the  Army."    Who  is  the  Army? 

Mr.  MAY.  The  Secretary  of  War,  Mr. 
Patterson,  and  the  Secretary  of  State, 
who  speaks  on  the  foreign  situation. 

Mr.  BARDEN.  Does  Secretary  of  War 
Patterson  say  we  do  need  them  and  Gen- 
eral Eisenhower  say  we  do  not  need 
them? 

Mr.  MAY.  General  Eisenhower  has 
not  said  we  do  not  need  them.  I  said 
that  he  said  they  would  not  make  de- 
sirable occupational  troops,  and  he  pre- 
ferred not  to  use  them  for  that  purpose. 

Mr.  BARDEN.  I  am  assuming  that 
someone  asked  him  the  question  in  the 
committee  what  he  did  intend  to  do  with 
them.    Did  he  give  an  answer  to  that? 

Mr.  MAY.  I  do  not  think  he  was 
asked  that  particular  question,  but  I 
am  sure  his  testimony  taken  as  a  whole 
will  show  that  is  what  he  meant  and 
what  I  am  saying  is  that  I  do  not  re- 
member the  particular  details  of  his 
statement  on  that  point. 

Mr.  JOHNSON  of  California.  As  a 
matter  of  fact  he  said  he  would  use  them 
for  domestic  purposes;  and  about  60  per- 
cent of  our  total  force  will  be  for 
domestic  service.  The  plan  is  to  use  the 
youngsters  here  before  they  are  shipped 
overseas. 

Mr.  MAY.  In  other  words,  use  them 
as  men  in  the  Ground  Forces  within  the 
continental  limits  of  the  United  States. 

Mr.  JOHNSON  of  California.  Yes; 
and  in  the  Air  Forces,  too. 
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Mr  BARDEN.  Mr.  Chairman,  will  the 
gentleman  yield  further  In  line  with 
that  suggestion? 

Mr.  MAY     I  yield. 

Mr.  BARDEN.  I  ask  the  gentleman 
if  the  War  Department  representatives 
did  not  tell  us  that  very  same  thing  when 
we  put  the  18-year-olds  under  selective 
service?  That  they  were  not  going  to 
use  them  in  foreign  service  until  they  had 
given  them  from  6  to  12  months'  train- 
ing? 

Mr.  MAY.    It  might  be  argued 

Mr.  BARDEN.  Did  they  not  make  that 
statement? 

Mr.  MAY.  I  think  that  was  substan- 
tially what  they  said. 

Mr.  BARDEN.  Then  if  we  could  not 
rely  on  them  in  those  circumstances  how 
are  we  going  to  be  able  to  rely  upon 
them  now? 

Mr.  MAY.  Let  me  straighten  that  out. 
As  I  remember  the  testimony  of  those 
days — and  that  has  been  a  long  time  ago 
and  considerable  water  has  gone  under 
the  bridge  since  then,  but  my  recollec- 
tion is  that  there  was  quite  an  argument 
here  and  the  gentleman  will  recall  there 
was  an  attempt  on  the  fioor  of  the  House 
to  require  that  they  give  them  12  months' 
training  before  they  sent  them  abroad. 

The  CHAIRMAN.  The  time  of  the  gen- 
tleman from  Kentucky  has  again  expired. 

Mr.  MAY.  Mr.  Chairman,  I  yield  my- 
self 10  additional  minutes. 

Their  answer  at  that  time  was  that 
they  would  give  them  all  the  training 
they  could  in  the  United  States  and  that 
if  they  sent  them  overseas  they  would 
finish  their  training  and  would  not  put 
them  into  combat  until  they  had  had 
at  least  6  months'  training.  Later  it  was 
cut  to  17  weeks. 

Mr.  THOMASON.  If  the  gentleman 
will  yield 

Mr.  MAY.     I  yield. 

Mr.  THOMASON.  In  confirmation  of 
what  the  gentleman  is  saying,  does  not, 
the  record  disclose  that  General  Eisen- 
hower said  there  are  comparatively  few 
teen-age  boys  in  the  center  of  Europe  or 
overseas,  and  that  he  expected  to  get 
them  back  home  as  soon  as  possible  be- 
cause he  wanted  volunteers  in  the  army 
of  occupation?  And  is  not  that  policy 
being  carried  out? 

Mr.  MAY.  That  is  substantially  what 
he  said  when  you  take  all  of  his  state- 
ment together.  But  he  did  saythat  he 
did  not  think  that  youths  o»/fnat  age 
were  desirable  as  occupation  troops. 

Mr.  THOMASON.  And  that  is  one 
reason  why  he  wants  to  get  them  out 
of  the  army  of  occupation  as  fast  as 
possible  and  bring  them  back  home  and 
replace  them  with  volunteers.  That  was 
his  statement. 

Mr.  BARDEN.  Mr.  Chairman,  will  the 
gentleman  yield  for  a  further  question? 

Mr.  MAY.    I  yield. 

Mr.  BARDEN.  For  what  purpose  did 
General  Eisenhower  say  he  could  use 
these  18-year-old  boys  that  would  be 
better  than  permitting  Uiem  to  continue 
their  schooling? 

Mr.  THOMASON.  If  the  gentleman 
will  read  the  hearings  and  also  make 
inquiry  at  the  War  Department,  he  will 
find  that  many  educational  opportunities 
are  offered  to  these  young  men. 


Mr.  BARDEN.    By  whom? 

Mr.  THOMASON.  By  the  War  De- 
partment. 

Mr.  BARDEN.  When  did  the  War  De- 
partment get  the  idea  that  it  could  do 
a  better  job  educationally  than  our 
schools? 

Mr.  THOMASON.  Nobody  ha.*!  said 
that  the  War  Department  could.  As  was 
pointed  out  by  spokesmen  for  the  War 
Department  who  appeared  before  our 
committee,  if  we  have  certain  commit- 
ments overseas  in  the  way  of  occupation 
we  have  got  to  have  men  engage  in  that 
laudable  purpose. 

Mr.  MAY.  Mr.  Chairman,  I  cannot 
yield  further,  for  I  want  to  explain  other 
provisions  of  the  bill  and  submit  to  any 
questions  that  may  be  propounded  to 
clarify  it. 

Mr.  PACE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr,  MAY,     I  yield. 

Mr.  PACE.  I  wish  to  return  to  that 
portion  of  the  gentleman's  statement 
where  his  calculations  showed  that  the 
purpose  of  the  bill  was  to  raise  only 
170.000  men.  Was  that  the  conclusion  to 
be  drawn  from  the  figures  the  gentleman 
submitted? 

Mr.  MAY.  No;  that  r.as  an  estimate 
of  the  deficit  they  expect  to  have  as  of 
July  1.  1947.  The  total  requirement  of 
the  Army  is  1,070,000.  They  figure  that 
if  they  can  have  this  selective  law  in 
effect  they  will  have  no  trouble  in  getting 
the  number  of  volunteers  they  want  and 
probably  will  not  have  to  Induct  them 
through  the  Selective  Training  and  Serv- 
ice Act.    Is  that  a  satisfactory  answer? 

Mr.  PACE.  I  regret  to  say  that  It  is 
not.  The  gentleman  submitted  figures  as 
to  the  number  of  volunteers,  the  number 
of  men  in  service,  and  before  the  last  In- 
terruption he  offered  figures  to  show 
there  would  be  a  shortage  of  170.000  men. 
Indicating  that  that  was  the  number  that 
would  have  to  be  obtained  under  the 
Selective  Service  Act.  I  think  that  that 
is  not  the  conclusion  the  gentleman 
wanted  to  leave,  from  his  last  answer. 

Mr.  MAY.  No:  with  the  Selective 
Service  Act  in  effect,  based  on  certain 
forecast  estimates  month  by  month,  a 
year  from  now,  July  1, 1947,  they  will  still 
be  short  170,000  men,  assuming  these 
estimates  are  accurate.  That  is  my  un- 
derstanding of  It.  If  I  am  incorrect,  I 
would  like  to  be  corrected, 

Mr.  ANDREWS  of  New  York,  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  MAY.  I  yield  to  the  gentleman 
from  New  York. 

Mr.  ANDREWS  of  New  York.  I  may 
say  to  the  gentleman  from  Georgia  that 
if  the  provisions  of  this  act  go  Into  effect, 
making  the  release  of  men  after  18 
months  mandatory,  then  the  load  of  dis- 
charges automatically  becomes  heavier 
each  month. 

Mr.  HARNESS  of  Indiana.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  MAY.  I  yield  to  the  gentleman 
from  Indiana. 

Mr.  HARNESS  of  Indiana.  The  War 
Department  has  estimated  that  if  we 
discontinue  the  draft  as  of  May  15  and 
if  we  reduce  the  maximum  length  of 
service  of  all  draftees  to  18  months,  the 
monthly  volunteers  throughout  this  year 


would  drop  from  an  average  of  75,000  to 
20,000  and  next  year  would  drop  even  to 
12,500.  and  based  on  that  they  estimate 
we  will  have  a  deficit  of  170.000  by  July, 
1947.  So  their  estimate  of  volunteers, 
if  we  stop  the  draft  is  so  consenatlve 
that  they  are  probably  trying  to  play  safe 
in  saying  they  will  have  a  defldt  of  only 
170.000. 

Mr.  MAY.  I  think  the  gentleman  has 
made  a  very  clear  statement  of  the  testi- 
mony and  what  was  proven. 

Mr.  HARNESS  of  Indiana,  In  *my 
opinion,  they  are  overly  conservative. 
They  will  get  many  more  than  that.  I 
do  not  think  we  need  the  draft  at  all. 

Mr.  MAY.  We  were  surprised  with 
their  estimate  of  300.000  when  it  has  gone 
to  600,000  plus.  We  have  pending  now  a 
measure  to  increase  the  pay  and  give  ad- 
ditional advantages,  which  will  probably 
stimulate  enlistments. 

Mr.  TARVER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MAY.  I  yield  to  the  gentleman 
from  Georgia. 

Mr.  TARVER.  I  would  like  to  direct 
the  attention  of  the  chairman  of  the 
Committee  on  Military  Affairs  to  section 
4  providing  for  the  noninductlon  of 
fathers.  I  am  in  accord  with  the  prin- 
ciple Involved  but  I  direct  particular 
attention  to  the  following  language: 

As  used  In  this  paragraph  the  term  •'child* 
means  a  legitimate  or  illegitimate  child  from 
the  date  of  it«  conception. 

Does  the  gentleman  understand  that 
language  to  mean  that  if  a  boy  has  be- 
come the  father  of  an  illegitimate  child 
and  that  fact  can  be  determined  30  days 
after  the  date  of  conception,  he  shall  not 
be  inducted  into  the  Army  on  that 
account? 

Mr.  MAY,  I  think  the  gentleman  is 
correct.  The  purpose  of  the  provision 
was  to  be  certain  that  there  was  no  dis- 
crimination as  between  a  legitimate  and 
illegitimate  child  based  upon  the  idea, 
not  that  it  was  right  to  have  illegitimate 
children  but  on  the  idea  that  an  illegiti- 
mate child  is  not  responsible  for  its  il- 
legitimacy and  ought  to  have  the  same 
fair  treatment  that  a  legitimate  child 
receives. 

Mr.  TARVER  I  have  in  mind  the 
statement  that  he  shall  be  considered  a 
father  from  the  date  of  conception.  In 
other  words,  you  are  offering  an  induce- 
ment to  a  young  man  to,  if  possible,  be- 
come the  father  of  an  illegitimate  child, 
and  if  that  fact  can  be  determined  be- 
fore his  induction  into  the  Army,  even 
though  the  period  of  conception  might 
have  l>een  only  30  days,  he  is  not  in- 
ducted. 

Mr.  MAY.  I  do  not  know  just  what 
the  gentleman  has  in  mind.  The  gen- 
tleman from  Georgia  certainly  knows 
that  if  a  man  is  in  the  Army  18  months 
and  conception  is  effective  before  he  goes 
in,  there  will  be  a  cliild  in  the  family 
before  he  gets  back. 

Mr.  SPARKMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MAY.  I  yield  to  the  gentleman 
from  Alabama. 

Mr.  SPARKMAN.  Is  it  not  true  that 
the  language  incorporated  here  Is  the 
regulation   under    which   the    Beleaive 
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Service  has  fjeen  operating  since  Septem- 
ber 1942.  and  i.s  not  new  in  this  bill? 

Mr  MAY.  That  is  exactly  so.  It  was 
Inserted  by  the  legislative  counsel  in  the 
original  bill  I  drew,  because,  he  said,  it 
was  a  legal  requirement. 

Mr.  ABENDS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MAY.  I  yield  to  the  gentleman 
from  Illinois. 

Mr.  ARENDS.  The  thought  might  be 
further  developed  that  the  gentleman 
from  Indiana  brought  out.  The  esti- 
mates that  the  War  Department  gave 
us  of  the  shortage  of  170.000  men  on 
July  1.  1947.  completely  ignored  the  fact 
that  they  anticipate  bringing  in  50.000 
Philippine  Scouts. 

Mr.  MAY.  Mr.  Chairman.  I  want  to 
make  an  explanation  of  another  section 
of  the  bill  that  I  think  is  vitally  important, 
section  6.  which  deals  with  section  16  ih) 
of  the  original  act.  It  provides  as  fol- 
lows: 

All  the  provisions  of  this  act.  except  the 
provisions  of  sections  3  (c),  3  (d),  and  8. 
and  the  fourth  proviso  of  the  second  sentence 
of  section  3(a).  shall  become  inoperative  and 
cease  to  apply  on  and  after  February  15.  1947. 

I  want  to  explain  those  provisions  that 
are  not  suspended  but  continue  in  exist- 
ence, and  that  section  3  <c)  is  the  sec- 
tion which  provides  that  all  the  Inductees 
under  this  law  shall  be  placed  in  a  re- 
serve for  a  period  of  10  years  after  they 
have  served  their  18  months. 

Section  3  (d)  permits  them  to  be  the 
beneficiaries  of  pay  allowances,  pensions. 
and  disability  and  death  compensation 
and  other  benefits  as  now  provided  by 
law:  in  other  words,  they  will  draw  Just 
as  much  as  any  other  soldier  for  dis- 
ability, even  though  they  are  back  in  the 
Reserve. 

Section  8  of  the  act  Is  the  one  that 
guarantees  a  man  priority  or  seniority 
rights  to  a  Job,  or  to  his  old  Job  when 
he  returns  from  the  service  and  we  have 
maintained  that  provision  and  made  It 
perpetual  so  long  as  the  act  is  in  effect. 
I  might  add.  however,  that  we  have  pend- 
ing before  the  Comm'ttee  now  a  sepa- 
rate bill  the  purpose  of  which  Is  to  make 
that  a  permanent  statute  so  that  men 
Will  have  priority  on  their  Jobs  as  they 
go  back  after  they  are  in  the  service. 

Mr  SMITH  of  Ohio.  Mr.  Chairman. 
will  the  gentleman  yield? 

Mr.  MAY.  I  yield  to  the  gentleman 
from  Ohio. 

Mr.  SMITH  of  Ohio.  I  would  like  to 
know  what  our  military  commitments 
are.  to  whom  they  were  made,  and  who 
made  them. 

Mr.  MAY.  The  gentleman  has  asked 
me  a  question  that  I  cannot  answer.  I 
will  be  frank  about  It.  I  think  the  Army 
knows  what  its  commitments  are  and  the 
Secretary  of  State  probably  knows  what 
our  commitments  are.  but  at  any  rate,  we 
do  have  commitments  to  maintain  the 
necessary  forces  in  the  armies  of  occupa- 
tion in  Germany.  Japan,  and  Korea  until 
peace  is  established  or  until  such  time  as 
harmony  is  provided  for  in  those  coun- 
tries and  they  can  get  down  to  a  civil 
government.  Our  former  enemies  must 
be  completely  disarmed  and  rendered  in- 
capable of  ever  again  making  war  upon 
the  rest  of  the  world. 


Mr.    ANDREW 


side  that  we  car 
long  as  any  one 


quest  for  time 
will  so  indicate. 


parties.  I  expect 


April  12 


of  New  York.  Mr. 
Chairman.  I  yiel^  myself  such  time  as  I 
may  require. 

and  members  of  the 
committee.  I  shduld  like  very  much  to 
make  my  statem<  nt  in  regular  order,  be- 
cause by  so  doini  It  will  answer  most  of 
the  questions  the  l  were  submitted  to  the 
chairman  of  the  committee,  the  gentle- 
man from  Kentu:ky  [Mr.  May].  May  I 
also  say  to  the  Numbers  on  the  minority 
debate  here  today  as 
wishes  to  be  heard.  I 
think  we  can  talde  care  of  everyone  who 
up  to  the  presen ,  time  has  made  a  re- 
rhose  who  wish,  if  you 
may  extend  your  re- 
marks in  the  boAy  of  the  Record.  Mr. 
Chairman,  a  yea  ■  ago.  if  you  will  take 
yourselves  back  tp  that  time  we  were  in 
countr>  with  the  larg- 
est Army,  Navy,  Air  and  Marine  Corps  in 
the  history  of  the  world.  The  campaign 
in  Germany  was  readying  itself  into  the 
final  thrust.  Tie  German  surrender 
came  in  May.  ipie  Japanese  surrender 
came  in  August. 
Along  in  May  ^e  set  up  the  so-called 
San  Francisco.  There 
lat  conference  at  San 


United  Nations  at 
participated  in  t 
Francisco  repxesdntatives  of  both  great 


representatives  of  all 


parties  in  this  c(|unfry.     A  preliminary 
set  up.    That  Organ- 

was  not  ratified  by  59 

nations  until  alohg  this  fall.  The  Se- 
curity Council  wis  set  up  subsequent  to 
that.  The  Security  Council  for  all  prac- 
tical purposes  is  Just  in  being.  So  far 
no  peace  treaty  has  been  signed  with 
anyone.  The  Secretary  of  State  is  en- 
deavoring to  arrange  a  peace  confer- 
ence for  the  set  lement  of  the  Italian 
^ay.  The  United  Na- 
tions Organizatio  i  is  still  in  its  infancy. 
Unless  I  am  entirely  wrong  in  my  under- 
is  going  on  today,  the 
backs  the  United  Na- 
does  the  Democratic 
inguished  gentleman 
I  Mr.  Eaton)  partici- 
deliberations  at  San 


standing  of  what 
Republican  Party 
tions  as  well  as 
Party.  The  dis 
from  New  Jersey 
pated  In  all  t>.e 


Francisco,  and  tie  very  distinguished 
Senator  from  M  chigan  I  Mr.  Vanden- 
Bncl  certainlj  ilayed  a  most  promi- 
nent part  m  the  f  )rmatlon  of  the  United 
Nations.    I  thlnkl  it  is  the  wish  of  the 


great   majority  o 


Americans  that  the 


United  Nations  c<  ntinue.  because  we  all 
realize  it  is  the  oily  real  hope  we  have 
for  the  establishnent  of  a  sound  peace 
in  the  world. 

Let  me  give  yo  i  a  rough  idea  of  the 
demobilization  thi  ,t  has  taken  place  dur- 
ing less  than  a  ye  ir.  Before  Japan  col- 
lapsed and  soon  ifter  the  German  sur- 
render we  started  demobilizing.  During 
the  period  betwei  n  the  ending  of  hos- 
tilities in  Europe  ind  the  31st  of  March 
of  this  year,  less  t  lan  11  months.  6,750,- 
000.  almost  7.000  000  men  and  women, 
were  discharged  from  the  American 
Army.  That  is  exclusive  of  another 
l.OOO.COO  who  wer?  discharged  from  the 
Army  prior  to  V  S-day.  We  expect  to 
discharge  anoth«  r  1,000,000  between 
now  and  the  en  3  of  June,  only  2 'a 
months  away.  3roken  down,  that 
would  show  discha  rge  for  length  of  serv- 
ice,   on    points,    f. 392.000,    for    medical 


reasons  432.000.  for  age  420.000.  and  for 
hardship,  national  safety  and  health, 
and  miscellaneous,  632,000. 

KOT7CH  MiBVUt  OF  DEMOBILIZATION 

During  the  period  l)etween  the  ending 
of  hostilities  in  Europe  and  March  31 
of  this  year,  less  than  11  months.  6,750,- 

000  Army  men  and  women  have  been  re- 
turned to  civil  life.  Another  million — 
1,050.000 — will  be  returned  between  April 

1  and  June  30  of  this  year.  This  pre- 
sumes gains  May  15  to  July  1  of  300.000— 
approximately  one-half  from  enlistments 
and  one-half  selective  service. 

Total  returns  to  civil  life  VE-day 
through  April  5.  1946: 

Points  and  length  of  service 5.392,000 

Medical  reasons 332.000 

Age 420,000 

Hardship,  national  health,  safety 

and  Interest,  miscellaneous 692.000 

Total- __ 6.836  000 

Prom  a  VE-day  strength  of  8.300,000 
the  Army  has  decreased  to  a  net  strength 
of  2.300.000  on  April  1.  Purthei  reduc- 
tions will  bring  the  Army  down  to  1,550.- 

000  on  July  1,  1946,  the  required  strength 
as  of  that  date. 

Furthermore,  In  the  12  months  from 
July  1,  1946  to  July  1.  1947.  at  least  an 
additional  500.000  men  and  women  will 
be  returned  to  civil  life,  in  addition  to  the 
turnover  through  Selective  Service  and 
enlistments,  as  the  Army  reduces  from 
1.550.000  on  July  1. 1946.  to  a  net  strength 
of  1.070.000  on  July  1,  1947. 

With  my  compliments  to  Fielding  Eliot 

1  say.  our  foreign  and  military  policies 
are  interlocking  and  interdependent. 

Just  at  present,  we  are  going  through 
a  period  of  political  and  of  military  tran- 
sition. We  are  endeavoring  to  get  the 
United  States  running  as  the  stabilizing 
Influence  in  world  affairs,  at  the  very 
time  when  our  military  power  is  in  proc- 
ess of  drastic  change  from  its  wartime 
establishments  to  peace  establishments 
of  a  character  and  size  for  which  we  have 
no  precedent  In  our  history. 

These  twin  uncertainties  bear  upon 
each  other.  If  the  political  status  of  the 
world  were  well  set  and  without  serious 
friction,  there  would  be  less  pressure  to 
make  haste  in  filling  American  military 
requirements.  If  our  military  forces 
were  firmly  organized  and  ready  to  meet 
any  eventuality,  and  political  climate  of 
the  world  would  be  at  a  lower  tempera- 
ture, among  other  reasons  because  we 
ourselves  would  be  less  Jittery. 

But  with  both  situations  in  a  state  of 
flux,  our  difnculties  and  confusions  are 
vastly  increased  in  each  department  by 
the  lack  of  support  from  the  other. 

It  is  for  this  reason  that  the  State  De- 
partment is  supporting  the  Lecretary  of 
War  and  the  Chief  of  Staff  in  seeking 
extension  of  the  Selective  Service  Act. 
The  need  for  this  extension  lies  in  the 
fact  that  manpower  is  the  foundation 
of  mihtary  strength,  and  the  assurance 
of  an  adequate  supply  of  manpower  is  the 
first  essential  to  sound  military  planning. 

The  enactment  of  the  Selective  Service 
Act  was  the  first  step  in  the  creation  of 
the  Army  which  won  the  war,  because 
no  plans  at  all  could  be  made  until  there 
could  be  an  accurate  estimate  of  the 
number  of  men  that  would  be  forthcnm- 
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Ing.  and  the  times  at  rrhich  they  would 
become  available. 

In  building  our  postwar  military  forces, 
K  Is  likewise  necessary  to  know  how  many 
men  will  be  available,  and  when  they  will 
be  available  in  order  to  depart  from  Im- 
provisation and  build  upon  the  firm  rock 
of  certainty.  We  do  not  know  yet  how 
the  volunteer  system  Is  going  to  work 
under  postwar  conditions.  We  have  not 
had  sufficient  experience  with  it.  as  a 
long-range  proposition,  to  place  full  de- 
pendence in  it  or  to  leam  Just  how  much 
dependence  we  can  afford  to  place  in  It. 
We  do  not.  in  particular,  know  whether 
the  new  pay  bill  providing  for  a  20  per- 
cent all-around  increase  for  the  armed 
services  will  materially  step  up  recruiting 
or  not — presuming  that  Congress  passes 
It  without  substantial  alteration,  and  we 
do  not  know  whether  even  the  present 
rate  of  voluntary  enlistments  will  be 
maintained  if  the  Selective  Service  Act  is 
allowed  to  expire,  thus  removing  one  of 
tti*  incentives  to  volunteer.  The  young 
man  who  is  going  to  be  picked  up  by  the 
draft  anyway  and  be  required  to  serve 
for  18  months  or  2  years  is  quite  likely 
to  enhst  in  order  to  obtain  the  very  con- 
siderable benefits  of  a  3-year  voluntary 
enlistment.  If  the  draft  incentive  were 
removed,  it  would  be  uncertain  whether 
these  benefits  would  prove  as  attractive 
as  they  are  now  or  as  they  may  become 
if  the  draft  law  is  extended. 

We  cannot  afford  such  uncertainties. 
We  do  not  live  in  a  stable,  ordered  world 
in  which  svKh  risks  can  be  taken,  in 
which  it  is  safe  to  experiment  In  these 
matters.  We  five  In  a  tortured,  miser- 
able world  which  is  Just  beginning  to  re- 
cover from  the  most  terrible  war  in  his- 
tory, a  world  in  which  men  are  striving 
according  to  their  hghts  to  establish 
safeguards  against  the  recurrence  of 
siKh  a  holocaust,  but  a  world  in  which 
such  striving  mu.'^t  stand  on  the  firm 
ground  of  order  and  supported  law. 

Our  military  needs  at  the  moment  are 
for  available,  well-trained  units — air 
groups,  naval  task  forces.  Army  divi- 
sions— »-ith  their  proper  allotment  of 
officers,  noncommissioned  officers  and 
specialists,  ready  for  the  performance 
of  duty  wherever  called  upwn.  This 
means,  first  drawing  together  in  such 
units  the  permanent  personnel  now 
available. 

If  this  process  could  be  carried  on  with 
the  present  and  expected  flow  of  volun- 
tary enlistments,  that  would  be  the  most 
satisfactory  method  of  securing  the  new 
regular  establishments,  and  thereafter 
hi  maintaining  them  at  full  strwigth,  but 
there  are  indications  that  voluntary  en- 
listment Is  falling  off  and  uncertainty  as 
to  the  future  In  this  respect.  We  need 
the  extension  of  the  Selective  Service 
Act  for  a  period  of  1  year.  That  will  give 
us  time  to  see  how  voluntary  enlistment 
goes,  and  it  will  give  us  time  to  advance. 
In  parallel,  our  political  spearheads  into 
the  present  areas  of  uncertainty. 

When  this  period  is  up.  perhaps  we 
shall  find  that  there  is  sufficient  po- 
htical  progress  to  make  some  military 
adjustments  possible,  and  that  the  draft 
will  ao  longer  be  necessary.  Or  perhaps 
wt  shall  have  reason  to  be  very  glad  in- 
deed that  we  did  not  dispense  with  it 


now.  What  we  cannot  afford  to  do  Is 
to  take  chartoes  In  a  world  so  charged 
with  menace  and  a  world  In  which  we 
have  so  overwhelming  a  responsibility 
for  the  building  of  a  better  future. 

But  I  think  If  you  have  any  estimate 
or  any  idea  of  the  situation  arwl  more  of 
the  figures  that  I  am  going  to  give  you, 
you  cannot  help  but  come  to  one  con- 
clusion, which  Is  that  for  a  reasonable 
time — certainly,  for  9  months — whether 
we  want  to  or  not.  we  must  continue  the 
extension  of  Selective  Service  as  a  safe- 
guard. The  House  committee  have 
wisely  adopted  and  is  ready  to  report  a 
bill  to  increase  the  pay  of  all  ranks  in  the 
Army,  providing  for  a  large  Increase  for 
enlisted  men  In  the  lowest  grades.  There 
are  numerous  other  proposals,  such  as 
that  of  the  gentleman  from  Georgia 
[Mr.  ViMSONl  and  the  proposal  of  Mr. 
GuRKEY  in  the  Senate.  Of  course, 
money  talks,  and  I  assume  that  increased 
pay  for  those  in  the  enlisted  ranks  will 
be  an  Incentive  for  volunteer  enlist- 
ments in  the  Army.  Let  me  say  right 
here  that  General  Eisenhower  has  re- 
peatedly said  he  would  prefer  volunteers 
in  the  Army  if  he  could  get  them.  He 
put  the  responsibility  on  the  Congress. 
Very  well,  the  pay  bill  is  ready,  and  I  have 
no  doubt  that  a  bill  will  be  passed  by  the 
House  and  Senate  very  shortly  in- 
creasing the  pay. 

The  entire  program  for  the  coming 
year,  so  far  as  the  Joint  Chiefs  of  Staff. 
General  Eisenhower,  and  those  in  au- 
thority, can  see.  are  based  upon  certain 
assumjitions :  That  the  occupation  of 
foreign  countries  is  going  to  remain  as 
peaceful  as  it  is  today.  I  might  say  with 
the  accomplishment  of  this  program  we 
will  have  200.000  troops  policing  a  sec- 
tion of  Germany  comprising  a  popula- 
tion of  17.000.000  Germans.  It  is  based 
upon  our  allies  continuing  to  share  the 
occupation  with  us.  It  Is  based  upon  the 
continued  use  of  prisoners  of  war  for 
work  and  the  use  of  foreign  nationals, 
with  more  additions  to  our  forces  in  Ja- 
pan from  other  United  Nations  countries. 
It  is  based  upon  our  being  able  to  ex- 
pedite and  accomplish  as  quickly  as  pos- 
sible the  disposal  of  surplus  property.  It 
Is  based  upon  treaties  being  consum- 
mated and  It  is  based,  last  of  all.  upon 
United  Nations  becoming  effective. 

I  pass  from  the  question  of  our  occupa- 
tion of  Germany  and  Japan  to  the  mat- 
ter of  maintenance  and  support  of  stra- 
tegic bases  which  you  and  I  know  we 
must  maintain.  Tliese  are  other  ques- 
tions to  be  considered:  The  support  of 
the  United  Nations  through  Its  military 
section,  to  which  all  of  those  who  par- 
ticipated m  the  United  Nations  discus- 
sion representing  this  country  agreed, 
that  is.  a  military  police.  We  have  our 
military  representatives  on  that  police 
force  headed  by  Gen.  George  Kenny  of 
the  United  State*  Army  Air  Force  and 
comparable  naval  and  grouixl  force  men. 
The  maintenance  of  Intelligence  and  re- 
search having  to  do  with  atomic  bomb 
studies  and  other  important  considera- 
tk»s.  Oar  lines  of  communication.  Our 
continued  treatment  of  wounded  in  hos- 
pitals and  the  training  of  replacements 
vbeiber  they  are  voltmteers  or  induc- 
tees.   I  should  like  to  give  you  another 


figure  which  the  Army  is  rapidly  ap- 
proaching in  its  reduction  in  general  of- 
ficer ranks.  We  had  over  2.000  general 
offlrerti  of  the  Army  during  this  last  war. 
By  July  1,  under  orders  which  are  com- 
ing through,  our  five-star  generals  will 
remain  at  4:  the  four- star  generals  at 
9;  the  lieutenant  generals  at  21:  the 
malor  generals  at  136:  the  brigadier 
generals  at  245.  That  totals  425  generals 
remaining  in  an  Army  of  1.000.000  as 
compared  to  2,000  generals  during  \Jtxe 
World  War. 

That  is  demobilization  of  the  most  dif- 
ficult kind. 

I  have  some  figures  here,  which  I  will 
Insert  in  the  Record,  which  have  to  do 
with  the  disposition  of  our  troops,  world- 
wide. This  Includes  the  European,  north 
Atlantic,  which  on  July  1  was  3.703.000. 
Today  it  is  512.000.  On  July  1  It  will  be 
346,000.  and  on  July  1.  1947,  It  will  be 
200,000. 
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Ttiere  are  similar  dispositions,  going 
down  through  the  Pacific,  the  Carib- 
beans,  and  In  Alaska,  which  has  reached 
a  low  ebb.  but  in  which  we  are  going  to 
increase  our  complements.  The  grand 
total  of  our  dispositions  shows  that  on 
VE-day  we  had  8,300,000  and  on  VJ-day 
8,023,003  and  at  the  present  time  ^1,003.- 
000.  It  is  slightly  less  since  this  table 
was  made  up.  On  July  1  we  will  have 
1.550.000.  which  includes  400.000  men  In 
the  Air  Corps.  Somebody  asked  where 
the  l«-year-olds  were  going.  A  large 
portion  of  the  IB-year-olds,  mechani- 
cally Inclined,  will  go  Into  the  Air  Corps 
to  keep  the  ships  flying.  We  have  plenty 
of  pilots  and  plenty  of  planes,  but  they 
cannot  find  mechanics. 

We  have  about  500  men  left  in  Atis- 
tralla.  They  will  be  completely  evacu- 
ated by  the  end  of  Jime.  Cuba  Yi&f.  360. 
They  will  be  gone  by  May  20.  Eastern 
India  will  be  virtually  eliminated  by  late 
summer,  except  for  two  or  three  hun- 
dred Air  Transport  Command  men  and 
Weather  Bureau  station  men  to  care  for 
property  that  we  have  there. 

China  and  Belgium  will  be  down  to 
several  thousand  by  July  1.  I  think  the 
figure  for  China  Is  3.000.  Those  are  re- 
tained by  General  Marshal  himtielf.  A 
considerable  number  of  older-age  of- 
ficers in  China  who  are  going  out  on 
this  so-called  work,  retained  by  Gen- 
eral Marshall  himself,  represents  the 
American  Government  in  its  desire  to 
remedy  tiie  situation  in  China  havmg  to 
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do  with  thf?  differences  between  the  regu- 
lar government  and  the  Communists. 

We  have  enlisted  since  the  program 
got  under  way  la.'^t  June,  roughly.  673.- 
000  men.  That  breaks  up  into  22  per- 
cent, or  150,000  for.l  year  only:  24  per- 
cent, or  1601)00  for  18  months;  and  I 
percent  for  2  years  and  53  percent  for 
3  years.  That  53  percent  represents 
practically  the  entire  Regular  Army  we 
had  before  Pearl  Harbor. 

It  is  reasonable  to  suppose  that  any- 
body who  had  experience  in  this  war  and 
then  enlisted  for  the  short  term,  that 
U.  1  year  or  18  month.s — it  is  reasonable 
to  suppose  that  there  will  not  be  a  great 
many  of  them,  on  the  basis  of  studies, 
who  will  want  to  enlist  again.  They 
toolt  the  short-term  enlistment  for  ob- 
Ttou.i  reasons.  We  would  be  wrong  if 
W«  anticipated  any  large  number  of  fur- 
ther enllst.ncnts  coming  from  that  group. 

I  xhall  put  in  a  statement  to  show  the 
enli.Ntments  by  months  for  the  entire 
period.  I  want  to  bring  o.  t  the  fact  that 
In  January  we  enlisted  113.000.  In  Febru- 
ary we  enlisted  93  000.  In  March  we  rn- 
llsted  73.000.  rapidly  going  down  under 
the  pres«'nt  pay  scale. 
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Important  thing  to  take  into 
Uun  iji  the  fact  that  during  Jan- 
uary, February,  and  March  one-half  of 
Um  tnluiimenUi  tutvt  bt«n  from  amoni 
MM)  already  inducted.  For  obvloua  rea- 
ton«,  a  man  coming  in  with  no  limitation 
on  the  service  t^an  nx  hu  utay  in  (he 
Arm.v.  tan  take  ot\r>  of  the  nhort'lerin 
rnliMtmeniJi  In  the  Army,  If  the  gentlr. 
man  from  Ov-vtia  iMr.  VmaoNi  wrre 
heif,  he  u  ulmll  the  fad.  which 

•Mm.s  to  be  iivK  ih  tt  a  lot  of  men  rHII 
like  to  Join  the  N,tvy  and  see  the  world. 
Snll.itmrnts  In  the  Navy— a  itudy  has 
been  made  of  thl.i— arc  almost  entirely 
dut  to  the  fact  that  otherwise  they 
would  bv  inducted  and  possibly  go  into 
the  Army 

Reenlistment  In  the  Regular  Army  of 
former  regulars  is  only  IS  percent.  The 
enlistment  of  men  with  no  prior  aervlce 
during  the  whole  period  Is  22  pwcent,  or 
141.000.  The  enUstment  of  thote  who 
served  during  this  war  is  443.000  or  88 
percent.  Some  of  those  of  course  will 
probably  stay  in.  but  it  cannot  be  ex- 
pected that  they  will  stay  In  in  any  large 
number.  otherwUe  they  would  have 
taken  a  longer  enlistment  period. 
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But  we  must  jmaintaln  our  Army  at 
1.050.000,  incluclnR  a  large  air  force. 
Unless  we  find  sf  me  new  method  of  con- 
trolling German  •,  unless  nomethmg  en- 
tirely unfore.see  I  happens,  we  cltnnot 
keep  lean  thiin  i  10  000  men  In  Oermnny 
and  the  snmti  ui  Japan.  There  are  at 
leati  400.000  mai  wa  shall  have  to  ktcp 
abroad.  Then  |w«  alwaya  have  from 
06,000  to  Tft.OOOjmen  in  tranalt,  going 
homa  on  furlouui  or  on  furlouuh  flu  you 
havt  than  6S,00(  .76,000  up  to  15,000  In 
that  eatatory.  1  hen  we  have  men  in  the 
hoDpitals  Mtd  9M  i  Um  matter  of  training 
replaceinenta.  '  hai)  wa  have  got  to  oc- 
cupy our  bases  In  the  Caribbean.  Panama, 
Alaska,  and  the  Paciflc.  All  of  which 
bring.t  me  down  to  the  reallzntlon, 
whether  I  like  it  or  not.  Congres.n  likes  It 
or  not.  that  we  sre  In  this  thing.  The 
American  people  in  a  sense  are  extrem- 
ists. They  were  all  for  winning  the  war 
when  we  were  at  grips  with  Japan,  when 
we  were  fight ini  with  Germany.  I  do 
not  think  the  avtjrage  American  realized, 
or  does  yet.  whaf  a  perfectly  terrific  sit- 
uation we  have  b^en  in.  I  do  not  believe 
they  realize  that  jit  Is  not  so  ea.sy  to  pull 


out,  particularly 
Nations  to  work. 


an  18-year-old  be  y  inducted  in  the  Army, 


f  they  want  the  United 
Nobody  wants  to  see 


but  he  is  not  going  to  be  shot  at.  Some 
say:  Let  us  raise  the  age  to  19.  Every 
19-year-old  boy  has  been  screened  and  of 
those  who  have  been  screened  the  figures 
show  we  would  not  get  3.000  monthly 
from  this  group.  If  you  take  him  at  19. 
after  you  refuse  to  take  him  at  18.  he 
is  more  set  for  the  future  and  he  will  be 
more  upset  than  the  18-year  is  now.  The 
same  thing  may  be  said  about  the  20-  and 
21-year-olds. 

Are  you  going  to  take  the  18-year- 
olds?  That  is  the  question.  If  you  were 
a  major  in  charge  of  a  battalion,  a  gen- 
eral or  a  corporal,  or  if  you  were  Geneial 
Elsenhower,  obviously  you  are  going  to 
use  as  a  background  for  your  forces  in 
Japan  and  G 'rmany  the  reenlistments 
from  your  trained  veterans  as  a  nucleus 
or  a  skeleton.  You  may  have  to  fill  in 
here  and  there  with  a  good  mature  18- 
year-old  boy.  But  what  is  wrong  with 
that?  What  difference  does  it  make 
whether  he  serves  In  South  Carolina. 
Montana,  or  over  in  Germany?  He  has 
got  to  be  in  18  months.    That  is  the  story. 

I  have  a  feeling  that  with  the  passage 
of  the  Increased  Pay  Act.  providing  It 
is  properly  worked  out.  and  it  has  to  be 
properly  worked  out— you  cannot  take 
some  figures  and  say  you  are  going  to 
raise  everybody  In  the  Army  that  much 
and  let  It  go  at  that— you  will  find  that 
we  will  make  more  trouble  for  ourselves 
unle.ss  we  do  It  carefully.  I  am  sure  that 
the  present  bill  on  pay.  which  has  the 
approval  of  the  Military  Committee,  is 
reasonably  well  worked  out  for  all  ranks. 
It  was  Theodore  Roosevelt  who  said  once, 
and  I  have  heard  It  quoted  here  by  nu- 
merous persons  on  this  fioor.  "The  proper 
way  to  conduct  your  foreign  policy  Is  to 
speak  softly  and  carry  a  big  stick."  To 
be  sure,  we  are  speaking  of  the  selective 
service  and  our  military  policy  for  the 
moment,  but  It  goes  hand  in  hand  with 
our  world  situation. 

It  reminds  me  of  a  story  I  heard  the 
other  day  at  an  affair  attended  by  numer- 
ous Members  of  the  House.  A  gentle- 
man from  Texas  said  he  was  In  an  eleva- 
tor.not  long  ago  with  another  man  com- 
ing down  from  the  twenty-sixth  floor. 
The  friend  In  the  elevator  did  not  like 
the  way  the  elevator  was  being  operated. 
and  they  called  the  attention  of  the  eleva- 
tor operator  to  it.  He  stopped  the  ele- 
vator half  way  down,  got  out.  and  aald. 
"Xf  you  do  not  like  the  way  1  am  running 
the  elevator,  when  we  get  to  the  bottom 
I  will  go  outside  with  you."  The  gentle- 
man from  Texas  said,  "Look  here,  do  you 
know  who  this  man  Is?"  "No."  "This 
Is  Gene  Tunney  with  mr."  and  then  the 
elevator  operator  said.  "Get  back  In  the 
elevator.  I  will  run  the  elevator  any 
way  >*ou  want  It  run." 

That  applies  here  today.  It  Is  unfor- 
tunate that  we  have  come  to  this  sit- 
uation. 

I  would  like  to  say  one  more  thing 
about  General  Eisenhower.  He  has  said 
and  we  all  must  realize  that  extension  of 
service  has  nothing  whatever  to  do  with 
the  subject  of  universal  training.  That 
Is  something  we  might  con.slder  after  we 
have  stopped  selective  service  and  after 
the  necessity  for  selective  service  has 
ceased.  In  the  meantime  there  is  no 
alternative.  Some  of  you  may  find  ex- 
cuses, but  it  Is  a  bad  time  to  gamble. 
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We  have  not  finished  the  war,  we  have 
not  finished  our  deal,  we  have  not  finished 
our  commitments  to  the  United  Nations, 
made  by  Republicans  as  well  as  Demo- 
crats, and  above  all  to  those  who  gave 
their  lives.  I  say,  let  us  be  strong  so 
that  we  can  finish  the  job  for  peace. 

Mr.  MAY.  Mr.  Chairman.  I  yield  15 
minutes  to  the  gentleman  from  Pennsyl- 
vania [Mr.  Sheridan]. 

Mr.  SHERIDAN.  Mr.  Chairman,  I 
have  listened  intently  to  the  excellent 
speech  made  by  the  gentleman  from  New 
York  IMr.  Andrews],  a  comember  on  the 
committee  with  me,  but  I  must  take  issue 
with  many  of  the  statements  he  has 
made.  I  do  not  beheve  there  is  any  Mem- 
ber of  the  House  who  does  not  appreciate 
the  remarks  of  our  great  general.  General 
Eisenhower.  He  is  a  great  American, 
yes.  but  there  are  150.000.000  other  Amer- 
icans. As  we  stand  here  today,  whether 
we  extend  the  draft  or  not,  we  are  In  the 
unique  position  where  every  church  de- 
nomination in  the  country— Catholic, 
Protestant,  and  Jew— is  opposed  to  the 
extension  of  the  draft.  We  have  the 
great  labor  union,  the  American  Federa- 
tion of  Labor,  opposed  to  the  extension 
of  the  draft.  After  all.  It  is  the  duty  of 
Congress  to  fix  the  siae  of  the  Army  after 
certain  factual  matters  are  given  us  by 
the  leaders  of  the  Army  and  the  military. 
It  is  upon  these  factual  matters  that  we 
have  to  depend  to  make  oiu:  ultimate 
decision. 

Let  us  look  at  some  of  the  factual  mat- 
ter that  was  given  to  us  to  review  when 
we  were  considering  the  bill  In  our  com- 
mittee. Judge  Patterson,  our  Secretary 
of  War.  came  before  us  back  In  October 
when  the  consideration  of  peacetime 
military  conscription  was  before  our 
committee  and  also  the  con.slderatlon  of 
the  exten.slon  of  the  draft  and  he  told  us 
that  under  no  con.slderatlon  could  we 
ral.se  more  than  300,000  through  volun- 
tary enlistments. 

Well,  you  heard  the  figures  given  by 
our  distinguished  chairman  a  few  mo- 
menus  ago  that  we  have  now  over  673,- 
000  voluntary  enlistments,    The  Secre- 
tary of  War  was  off  on  hl.s  estimate  ap- 
prtixlmntely  260  peirent,     Then  he  ap- 
ptared  b« ft^e  the  Military  Affairs  Com- 
mlttae  of  the  Senate  and  said  that  we 
would  ba  short  an  of  July  1,  1047,  which 
Is  a  yaar  from  this  coming  July.  170,000. 
That  WM  only  back  on  the  26tli  of  March. 
Two  dayi  latar  General  Trxtor.  who  has 
the  duly  of  appraising  or  pro.'erting  the 
voluntary   enllittments,    said    that    wo 
would  be  ihort  51.000  at  the  same  period. 
July  I.  1047.    I  asked  the  general  when 
he    appeared    before    our    committee 
whether  he  had  given  those  figures  to  his 
superior.  Judge  Patterson,  and  he  said 
he  had.    So  evidently  on  the  projection 
of  the  proposed  peacetime  voluntary  en- 
listments. Judge  Patterson  did  not  place 
too  much  confidence  in  the  general  who 
was  delegated  with  that  duty.    It  Just 
happens  that  one  member  of  the  com- 
mittee, in  looking  over  the  general's  ap- 
praisal requirements  and  the  avallables, 
showed  the  avallables  as  1.019.000  and  the 
requirements  as  of  July  1. 1947.  as  1.070.- 
000.  a  deficiency  of  51,000.     When  we 
a.sked  him  about  the  50.000  Philippine 
Scouts  who  are  part  of  the  Regular  Army, 


he  had  not  Included  that  figure  in  his 
totals  of  avsdlables.  I  asked  him  why. 
His  reply  was  that  they  had  not  yet  been 
trained,  although  the  kid  down  at  the 
comer  is  recruited  as  of  the  day  he  signed 
on  the  dotted  line.  There  were  two  di- 
visions that  they  had  forgotten  about  In 
the  Philippines,  the  Philippine  Scouts,  a 
total  of  50.000  men.  and  when  we  add 
that  to  the  avallables,  they  would  orUy 
be  short  1.000  as  of  July  1. 1947. 

Mind  you.  the  general  projected  his 
figures  on  the  basis  of  a  voluntary  en- 
listment of  12.500  a  month  from  Jan- 
uary 1  to  July  1.  1947.  Then  we  refer 
to  the  estimate  for  the  same  period 
by  Judge  Patterson,  and  his  appraisal 
of  voluntary  enlistments  for  the  same 
period  was.  January  1947.  20.000.  and 
each  month  thereafter  to  July  1.  1947. 
20.000.  So  they  are  out  about  8.000  a 
month  there.  If  you  take  the  6-monUi 
period  before  that,  from  July  I  of  1946. 
when  Judge  Patterson  appraised  30.000 
voluntary  enlistments  a  month,  you  have 
approximately  another  100.000  that  they 
are  In  error.  How  can  we  pass  any  leg- 
islation based  upon  their  facts,  in  all 
due  deference  to  General  Eisenhower? 

I  should  like  to  refer  to  some  of  the 
other  matters  that  came  before  our  com- 
mittee. I  well  recall  a  luncheon  we  had 
over  In  the  Pentagon  Building,  and  I  am 
not  breaching  any  confidence  because  we 
are  here  to  pass  the  legislation.  The  Air 
Corps  asked  for  700.000  In  the  Air  Corps, 
with  approximately  60.000  officers.  They 
settled  for  400,P00  enlisted  personnel  and 
26.000  officers,  a  drop  of  almost  60  per- 
cent. Suppose  we  had  accepted  their 
first  proposal? 

Let  us  go  one  step  further:  When  we 
asked  General  Porter,  and  I  may  be  off 
somewhat  sometimes  In  reference  to  the 
names,  but  when  General  Porter  and 
Judge  Patterson  were  before  our  com- 
mittee and  I  af-kod  them  whether  they 
had  Included  the  400.000  in  their  1.500.- 
000  for  ttie  Army,  they  said  they  did  not 
yet  agree  to  give  the  Air  Corps  that  num- 
ber of  men.  When  you  a^k  us  whether 
we  doubt  the  statement  of  General  Eisen- 
hower, why  within  the  Army  Itaolf  they 
do  not  lake  the  recommendaUona  oT 
General  Arnold  and  General  Spaati. 

Then  we  come  to  General  Herihey. 
With  due  deference  to  that  ■chool  teach- 
er. X  have  heard  It  Nald  here— itatementa 
that  were  given  before  our  committee  by 
General  KrriHey— a  dlameirtoally  op- 
posite itatemenl  was  given  before  the 
SenaU  Military  Affairs  Committee  by  the 
same  teneral,  which  led  ui  to  the  con- 
clusion that  any  sUtement  emanating 
from  General  Hershey  should  not  be  be- 
lieved. Let  us  take  him  on  the  facU.  u 
he  gives  them  to  the  public.  I  refer 
specifically  to  March  28.  when  General 
Hershey  said: 

The  eitenalon  of  the  Selective  Service  Act 
la  eaaentlal  lor  the  procurement  of  an  addi- 
tional number  of  men  to  meet  the  needa  of 
the  naval  forcea. 

Are  you  aware  that  for  some  months 
the  United  States  Navy  Recruiting  Serv- 
ice has  not  taken  men  over  30  years  of 
age  because,  they  say.  they  can  get  all 
they  want  on  voluntary  enlistments? 
The  Navy  Department  does  not  want  the 


extension  of  the  draft,  and  I  quote  none 
other  than  Captain  Donaho  to  that 
effect: 

The  threatened  end  of  the  draft  in  May 
wlU  not  affect  the  Navy's  manpower. 

Mr.  ABERNETHY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SHERIDAN.  I  yield  to  the  gen- 
tleman from  MississippL 

Mr.  ABERNETHY.  Did  Secretary 
Porrestal  testify  before  the  committee 
as  to  whether  or  not  the  Navy  desired 
an  extension  of  the  draft? 

Mr.  SHERIDAN.  I  believe  he  did.  I 
should  like  to  a.sk  Uie  chairman  whether 
he  made  any  direct  sutement  for  the 
extension. 

Mr.  MAY.  I  think  he  did.  My  recol- 
lection is  that  there  was  a  session  which 
I  did  not  attend,  and  that  was  the  one 
at  whicli  he  testified,  although  I  am  not 
certain  about  it.  I  know  he  did  in  the 
Senate. 

Mr.  ABERNETHY.  Does  the  gentle- 
man recall  whether  or  not  he  put  him- 
self squarely  on  record  for  or  against  the 
extension? 

Mr.  SHERIDAN.  I  would  have  to 
refer  to  the  record  of  the  Senate  Military 
Affairs  Committee,  which  I  do  not  have 
available. 

Mr.  ABERNETHY.  My  only  purpoet 
In  making  that  Inquiry  was  in  view  of 
the  fact  that  the  gentleman  has  Just 
sUted  that  the  Navy  did  not  desire  that 
the  draft  be  continued. 

Mr.  SHERIDAN.  In  answer  to  the 
gentleman.  I  will  quote  verbatim  the 
statement  by  Captain  Donahue  on  naval 
procurement: 

The  threatened  end  of  the  draft  In  May 
wUl  not  affect  the  Navy'a  manpower  In  the 
allghteat  degree.  We  do  not  need  the  draft 
either  now  or  In  the  future  to  recruit  the 
peacetime  Navy. 

I  assume  the  captain  is  speaking  for 
the  Navy, 

Mr.  LYNCH,  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SHERIDAN.    I  yield. 

Mr.  LYNCH.  Is  the  gentWman  famil- 
iar with  the  releane  that  waa  Issued  Jutt 
a  few  days  ago  to  the  effect  that  all  Navy 
roNrvUU  would  be  demobillied  by  Sep- 
tember \  next? 

Mr.  SHERIDAN,  I  have  seen  the  pub- 
lic reltMe  to  that  effect.  But  let  us  lo 
baok  mtn  to  tome  of  the  pait  lUU- 
mer.U  of  thoee  hl|h  in  the  armed  foren 
as  to  the  need  for  which  they  are  now 
asking  thla  Oontreei  to  lettalaU.  It  U 
not  so  far  back  when  they  appeared  be- 
fore our  committee  with  the  threat  that 
the  Nation  would  fall  apart  unless  we  or- 
ganlred  mtinpower  end  that  the  people  of 
the  Nation  cither  be  put  in  the  Army  or 
under  military  Jurisdiction  to  work  In 
civilian  enterprise.  But  we  did  not  do  It. 
We  did  not  put  them  In  Involuntary  .servi- 
tude as  they  now  want  to  put  the  18- 
year-old  youth.s  of  the  Nation.  You  re- 
call also  the  alleged  necessity  when  they 
appeared  before  our  committee  for  the 
induction  of  nurses.  They  said  they  must 
be  put  in  by  means  of  Induction.  We  did 
not  do  It.  and  .still  we  won  the  war.  and 
nobody  was  hurt  for  want  of  professional 
nursing  care.  Is  that  the  type  of  official 
statement  which  ycu  want  us  to  rely  on 
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now.  to  put  these  18-year-old  boys  over- 
seas? I  would  like  to  go  into  another 
pha.se  since  the  gentleman  from  New 
York  referred  to  the  fact,  "Yes;  they 
might  have  to  put  the  18-year-olds  Into 
various  components  of  the  Army  as  a 
matter  of  necessity."  Perhaps  that  was 
true  when  the  combat  was  at  Its  height. 
Biit^I  would  like  to  have  the  gentleman 
call  the  Surgeon  General's  oCQce  and 
ask  how  the  venereal-disea.se  ratio  has 
swung  up  since  January  1.  1946.  I  be- 
lieve it  i.s  about  double  now.  The  one 
figure  that  was  given  is  41.000  Incapaci- 
tated from  military  duty  in  the  ETO  be- 
cause of  social  diseases. 

Mr.  MANSFIELD  of  Montana.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  SHERIDAN.    I  yield. 

Mr.  MANSFIELD  of  Montana.  Is  It 
true  that  physical  standards  for  volun- 
teers in  the  Army  have  been  raised  1 1  or 
12  percent  since  the  first  of  the  year? 

Mr.  SHERIDAN.  I  understand  that 
only  within  the  last  few  weeks  the  edu- 
cational standards  of  the  Army  have  been 
Increased,  which  in  my  opinion  will  pre- 
vent voluntary  enlistments  to  a  large  de- 
gree. 

Mr.  MANSFIELD  of  Montana.  What 
about  the  physical  standards?  I  believe 
the  physical  standards  have  been  in- 
creased. 

Mr.  SHERIDAN.  They  have  been 
lowered 

Mr.  MANSFIELD  of  Montana.  Then 
my  information  is  incorrect? 

Mr.  SHERIDAN.     I  think  so. 

Mr.  BROOKS.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SHERIDAN.     I  yield. 

Mr.  BROOKS.  May  I  say  that  the 
physical  standards  have  been  lowered 
very  considerably  in  the  last  30  days. 

Mr.  SHERIDAN.  I  just  made  that 
statement.  Now,  gentlemen,  we  must 
determine  some  time  whether  we  are  go- 
ing to  he  ruled  by  a  military  clique  or 
whether  the  standards  for  which  our 
forefathers  fought  and  for  which  the 
boys,  some  of  whom  are  in  the  gallery 
today,  fought  for  on  the  far-flung  shores, 
are  going  to  be  followed.  Let  us  look 
at  the  record.  Only  a  few  days  ago.  and 
I  regret  it  was  done,  although  we  have 
the  greatest  respect  for  our  five-star 
generals  and  our  admirals  of  the  fleet, 
they  were  given  full  active-duty  pay  for 
the  rest  of  their  lives.  They  were  given 
a  $5,000  bonus  for  pocket  money  and 
they  were  referred  to  as  elder  statesmen. 

Recently  we  passed  necessary  legis- 
lation permitting  General  Smith  to  be 
Ambassador  to  Russia,  without  loss  of 
his  present  military  status.  General 
Marshall  is  proceeding  in  the  same  man- 
ner in  China.  General  Gregory  has 
been  placed  at  the  head  of  the  War 
Aisets  Corporation;  General  O'Brien, 
Chief  Counsel:  General  Mosley,  head  of 
the  aircraft:  all  key  positions  governed 
by  high-ranking  military  oflBcials. 

They  have  a  different  view  than  we 
do.  They  do  not  have  to  see  a  child 
of  18  taken  out  of  high  school  or  the  first 
year  in  college. 

Let  me  deviate  there  for  a  moment. 
This  war  in  its  final  stages  wsis  won  by 
this  great  Nation  by  the  scientists  and 
technicians  in  the  laboratories.    Where 


are  we  going  to  ;et  them  In  the  future 
if  we  are  going  to  continue  as  the  great- 
est Nation  on  the  face  of  the  earth,  if  we 
take  the  youngst<rs  who  are  Just  receiv- 
ing their  first  year  In  college  or  last  year 
in  high  school  aid  ship  them  off  to  a 
foreign  shore  for  18  months,  where  the 
standard  of  living  Is  much  lower  than 
the  lowest  in  this  Nation? 

Mr.  MANSFIE-D  of  Montana.  Mr, 
Chairman,  will  the  gentleman  yield? 

Mr.  SHERIDA3I.     I  yield. 

Mr.  MANSFIEI D  of  Montana.  In  re- 
sponse to  my  previous  question,  and  hav- 
ing in  mind  the  i  tatement  made  by  the 
gentleman  from  louisiana  [Mr.  Brooks], 
and  the  gentlem  in  from  Pennsylvania 
(Mr.  Sheridan  1.  ;  quote  from  the  Con- 
CRESSI0N.\L  Recor  ).  page  A2045,  a  speech 
delivered  by  Hon.  Edwin  C.  Johnso:^, 
of  Colorado: 

On  March  f  of  t  lis  year  the  War  Depart- 
ment raised  the  stai  idard  of  recruits  11  points 
because  they  were  receiving  too  many  volun- 
teers. On  March  1  of  this  year  the  standards 
which  were  good  er  ough  all  through  the  war 
were  raised  by  11  f  oints  for  volunteers,  but. 
strangely  enough,  i  lot  tat  conscripts. 

Mr.  SHERIDAI  .  I  thank  the  gentle- 
man for  his  conti  ibution. 

Mr.  HAYS.  \  r.  Chairman,  will  the 
gentleman  yield? 

Mr.  SHERIDAI      I  yield. 

Mr.  HAYS.  I  '/anted  to  ask  the  gen- 
tleman about  test  imony  presented  to  the 
committee  with  i  eference  to  the  estab- 
ILshment  of  an  eilucational  force  in  the 
occupied  territor;  for  youths  of  this  age 
bracket. 

Mr.  SHERID/N.  I  do  not  know 
whether  such  a  p  ogram  has  been  estab- 
lished, but  those  vho  have  been  in  com- 
bat in  the  European  theater  today  are 
entitled  to  receive  some  advanced  studies 
which  are  required  by  accredited  schools. 

Mr.  HAYS.  It  is  reported  that  efforts 
are  being  made  ;o  establish  an  educa- 
tional force  for  tl  is  age  bracket,  and  for 
which  credit  wil  be  given  by  certain 
schoob  and  univ(  rsities  here.  However, 
testimony  was  r  ot  presented  in  your 
committee:  is  th  it  correct? 

Mr.  SHERIDAI r.    I  do  not  recall  it. 

Yesterday  we  pissed  in  our  committee 
a  pay  bill  increas  ng  the  basic  pay  for  a 
'buck"  private  fr)m  $50  to  $75:  a  first- 
class  private  fron  $54  to  $80,  and  a  sim- 
ilar .scale  in  the  hi  ;her  grades  of  noncom- 
missioned ofQcer; .  I  believe  if  we  pay 
adequate  remuni  ration  to  our  armed 
forces  we  will  ge  volunteers.  We  must 
appreciate  the  U  ct  that  today  and  for 
the  next  2  years  t  lere  will  be  competition 
with  industrial  n  conversion  of  the  Na- 
tion that  would  a  tract  these  young  men 
Wpy  not  be  honest  about 
to  be  called  upon  in  a 
ipon  authority  to  loan 
,750.000000.  or  there- 
abouts, with  no  ir^terest  charge  until  the 
year  1951. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylvania  has  ex- 
pired 

Mr.  MAY.  Mr]  Chairman,  I  yield  the 
gentleman  2  addi  ional  minutes 


of  the  Nation, 
it?    We  are  going 
few  days  to  pass 
Great  Britain  $3, 


Mr.  SHERIDAN 
propriated  $1,350 
Nations  Rebef. 


We  have  already  ap- 
iOOO.OOO  to  the  United 
'  Ve  will  be  called  upon 


to  pass  upon  loans  to  Russia,  Prance,  and 
China.  I  call  attention  to  the  fact  that 
when  a  veteran  goes  to  get  a  loan,  he  pays 
4  percent  interest  on  the  loan,  after  hav- 
ing served  30  or  35  montlis  in  combat, 
but  other  nations  get  It  at  2  percent,  the 
same  United  States  Treasury  money,  and 
some  nations  demand  it  without  interest 
payment !  Even  a  2  percent  Interest  rate 
on  thase  loans  would  yield  approximately 
$178,940,000,  that  could  be  u.sed  to  defray 
some  of  the  additional  funds  to  be  paid 
the  "buck"  private,  the  flrst-class  private, 
the  corporal,  and  the  "buck"  sergeant. 

Mr.  Chair.nan.  let  us  try  for  the  next 
9  months  without  the  3Xtension  of  the 
draft.  We  can  always  pass  necessary 
legislation,  but  let  us  try  to  see  whether 
we  cannot  get  the  volunteer  army  that 
General  Elsenhower  prefers.  That  is  the 
American  way  to  do  it.  Let  us  continue 
the  American  endeavor. 

Mr.  SHORT.  Mr.  Chairman,  I  yield 
myself  15  minutes. 

Mr.  SHORT.    Mr.  Chairman 

Mr.  BREHM.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SHORT.    I  yield. 

Mr.  BREHM.  A  few  minutes  ago  the 
gentleman  from  Kentucky  referred  to 
so-called  illegitimate  children.  In  my 
opinion  there  are  no  illegitimate  chil- 
dren. The  parents  may  have  been  il- 
legitimate, but  not  the  child.  In  my 
opinion  it  would  be  more  appropriate  to 
refer  to  these  children  as  the  children 
of  illegitimate  parents  if  we  must  dis- 
cuss them.  I  wonder  if  the  gentleman 
from  Missouri  agrees  with  that  state- 
ment and  would  care  to  comment  on  it? 

Mr.  SHORT.  I  quite  agree  with  the 
gentleman  from  Ohio.  Perhaps  this  pro- 
vi.sion  to  exempt  all  fathers  from  the 
draft  was  written  into  the  bill  in  order 
that  we  might  breed  more  men  for  more 
wars  so  that  next  time  we  will  have  more 
cannon  fodder,  whale  food,  and  shark 
meat  to  feed  the  gory  god  of  war.  Cer- 
tainly it  is  going  to  encourage  early  mar- 
riages, promote  promiscuity  in  this  coun- 
try, and  I  do  not  think  we  need  either 
at  this  particular  time. 

Mr.  Chairman,  in  the  14  years  I  have 
served  in  this  body  there  is  no  question 
that  has  troubled  or  disturbed  me  more 
than  the  one  we  now  have  under  con- 
sideration. Your  Committee  on  Mihtary 
Affairs,  regardless  of  pohtics,  has  worked 
long,  faithfully,  and  hard  upon  a  com- 
plex, complicated,  and  intricate  prob- 
lem. From  any  angle  you  approach  It 
you  run  into  almost  inextricable  diffi- 
culties. 

The  first  lesson  I  think  any  legislator 
learns  is  that  it  is  very  difficult  to  help 
somebody  without  hurting  somel>ody 
else;  and  regardless  of  how  you  vote  on 
this  particular  measure  you  are  going  to 
be  criticized ;  but  I  know  I  speak  for  the 
members  of  my  committee  and  I  think 
for  the  entire  membership  of  this  House, 
which  is  composed  of  honest,  intelligent, 
and  patriotic  men  and  women,  that  when 
we  cast  our  vote  on  this  bill  it  will  be 
based  upon  whether  or  not  this  thing  is 
right  or  wrong,  whether  it  is  necessary 
or  unnecessary. 

All  of  us  want  America  to  remain 
strong  in  this  postwar  period  in  a  war- 
torn  world  that  is  broken,  bleeding,  and 
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bruised,  with  uncertainty  that  hangs  like 
a  pall  over  our  heads,  with  unsettled  con- 
ditions and  with  a  future  which  nobody 
can  predict  until  the  United  Nations  Or- 
ganization becomes  firmly  established — 
and  it  is  only  an  infant  now  crawling  on 
Its  hands  and  knees.  But  I  voted  for 
UNO  as  did  practically  every  Member  of 
this  House  because  I  felt  it  was  the  only 
hope  of  the  world.  America  must  main- 
tain, I  say,  the  largest  and  best  Navy  in 
the  world,  a  superior  air  force,  not  neces- 
sarily the  largest  but  certainly  the  most 
highly  trained  and  best  equipped  and 
well  disciplined  Army  on  the  face  of  this 
earth. 

As  George  Washington  once  said,  "If 
we  wish  to  avoid  insult,  we  must  be  pre- 
pared to  repel  It." 

We  know  that  certain  brigands  are 
still  loose  In  this  world  and  that  there 
are  yet  people  who  believe  only  in  phys- 
ical force.  That  is  the  only  language 
they  understand  or  respect  and  they  have 
only  contempt  for  weakness. 

S3  none  of  us  on  either  side  of  this 
aisle  differ  one  whit  in  our  desire  to  keep 
America  strong  and  able  to  defend  her- 
self. We  are  going  to  trust  God,  but  we 
are  going  to  keep  our  powder  dry.  We 
will  "speak  softly  but  will  carry  a  big 
stick."  The  only  thing  we  differ  about, 
and  it  is  an  honest  difference,  is  the 
method  whereby  we  can  achieve  the  com- 
mon objective,  which  is  to  establish  a 
Just  and  a  lasting  peace  upon  this  earth. 
I  submit  to  you  that  while  we  preach 
peace  and  though  we  have  entered  the 
United  Nations  Organization,  on  the 
other  hand  we  are  placing  our  faith  and 
trust  In  "horses  that  run  upon  the  rocks." 
There  Is  a  certain  power  called  moral 
force  that  we  should  not  lose  sight  of. 
We  need  something  more  than  physical 
might.  We  should  heed  the  word  of  the 
Lord  unto  Zerubbabel,  "Not  by  might, 
nor  by  power,  but  by  my  spirit,  saith  the 
Lord  of  hosts." 

Yet  today  you  would  think  that  the 
future  of  mankind  depends  on  military 
conscription  in  peacetime  in  this  coun- 
try and  that  the  armed  might  of  Amer- 
ica is  the  only  thing  that  will  guarantee 
the  future  peace  of  the  world.  To  me 
that  is  a  serious  mistake.  If  we  con- 
tinue conscription  or  extend  the  draft 
in  peacetime,  it  is  a  challenge  to  the 
other  nations  of  the  world  to  arm  to 
the  teeth.  What  we  need  Is  universal 
di-sarmament  with  only  a  police  force  In 
UNO  to  maintain  world  peace.  We  have 
got  to  stop  preaching  one  thing  and 
practicing  another.  Our  emphasis 
should  be  on  peace  and  not  war.  We 
should  now  be  considering  the  Martin 
resolution. 

We  must  be  frank  and  forthright  with 
ourselves  and  with  all  people.  We  are 
not  exactly  being  honest  in  bringing  this 
bill  out  today.  Do  you  know  why?  We 
should  have  brought  in  the  increased 
pay  bill  first.  We  now  have  the  cart 
before  the  horse.  Only  yesterday  our 
committee  hurriedly  reported  out  an  in- 
creased pay  bill  for  all  members  of  our 
armed  services,  but  who  here  has  any 
assurance  it  will  be  called  up  in  the  near 
future  or  that  it  has  any  chance  of 
passage?  If  we  were  to  increase  the  pay 
of  these  GI  Joes— I  mean  the  privates — 


we  would  not  have  this  legislation  before 
us  at  this  hour. 

I  have  the  highest  respect  for  our  ad- 
mirals and  generals  who  won  the  greatest 
war  or  two  wars  In  our  history;  I  sur- 
render to  no  man  In  my  admiration  and 
gratitude  for  the  marvelous  tasks  they 
have  accomplished,  but  I  do  not  yet  con- 
sider them  Infallible  men.  In  fact,  we 
were  told  by  the  highest  military  au- 
thorities a  few  months  ago  that  j)erhaps 
by  the  first  of  May  this  year  we  would 
have  300.000  volunteers.  The  truth  of 
the  matter  is  we  have  almost  reached 
700.000  volunteers.  General  Textor,  ap- 
pointed by  the  Secretary  of  War  to  make 
a  personal  Independent  study  of  the  re- 
cruiting system,  told  our  committee — it 
was  more  or  less  in  executive  session,  but 
I  do  not  think  it  is  revealing  any  secret, 
and  the  membership  of  the  House  should 
know — if  we  Increased  the  pay  only  $10  a 
month  to  the  privates  we  would  increase 
voluntary  enlistments  by  30  percent.  If 
this  be  anywhere  near  accurate,  the  ex- 
tension of  the  draft  is  wholly  unneces- 
sary. 

Mr.  MAY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SHORT.  I  yield  to  the  gentleman 
from  Kentucky. 

Mr.  MAY.  I  want  to  say  to  the  gen- 
tleman from  Missouri  that  I  shall  urge 
early  consideration  of  the  pay  bill.  If 
It  is  delayed,  it  will  not  be  my  fault. 

Mr.  SHORT.  I  know  that  our  chair- 
man is  an  honest  man  and  keeps  his  word. 
He  has  Influence  but  is  not  all-powerful. 
Knowing  some  of  the  New  Deal  promises 
that  have  been  made  in  past  years,  I 
have  no  faith  In  them.  I  say  we  should 
have  brought  the  pay  bill  in  here  first 
and  voted  on  It,  then  you  would  not  have 
to  consider  a  continuation  of  the  draft. 
That  is  what  you  are  insisting  upon. 
But,  no;  we  bring  this  bill  in  here  just  on 
the  eve  of  a  recess  when  Members  are 
anxious  to  get  home  over  Easter.  You 
know,  more  bad  legislation  is  always 
passed  on  the  eve  of  a  recess  or  an  ad- 
journment than  any  other  time.  We  let 
down  the  bars.  We  become  careless. 
We  are  anxious  to  go  home,  and  right 
after  all  the  enthusiasm  of  Army  Day 
we  take  advantage  of  the  psychological 
moment —  and  I  am  blaming  no  one  for 
doing  that — to  come  in  here  under  emo- 
tional pressure,  and  with  a  lot  of  buga- 
boos and  scares,  to  cram  down  the  throats 
of  a  tired,  weary,  and  worn  membership 
a  bill  that  in  my  opinion  is  altogether 
unnecessary,  and  I  will  tell  you  why. 

The  War  Department  out  of  Its  own 
mouth  stands  condemned.  You  can  take 
the  figures  and  test  them ;  figures  offered 
by  various  witnesses  that  appeared  be- 
fore the  Military  Affairs  Committees  of 
both  Houses,  and  their  statements  are  so 
contradictory,  not  only  one  man  contra- 
dicting another,  but  the  same  man  con- 
tradicting his  own  testimony  at  different 
times,  that  you  cannot  make  heads  or 
tails  out  of  It.  I  am  sorry  that  there  are 
no  printed  hearings  available.  Not  one 
Member  of  this  House,  not  even  members 
of  our  committee,  has  access  at  this  mo- 
ment to  any  printed  hearings,  because 
they  have  not  been  printed. 

Mr.  THOMASON.  Mr.  Chairman,  will 
the  gentleman  yield? 


Mr.  SHORT.  I  yield  to  the  gentleman 
from  Texas. 

Mr.  THOMASON.  I  think  the  gentle- 
man ought  to  be  fair  about  it,  because  it 
was  as  late  as  5  o'clock  yesterday  after- 
noon before  the  chairman  wa.s  able  to 
send  the  stenographic  transcript  to  the 
Printing  Office,  because  the  gentleman 
knows  that  the  clerk  of  the  committee, 
Mrs.  Watterson,  has  been  sick. 

Mr.  SHORT.  I  am  not  condemning 
the  chairman  of  our  committee.  Nor  am 
I  criticizing  our  efficient  ckTk.  Both  are 
fine. 

Mr.  THOMASON.  They  will  be  here 
In  a  few  minutes. 

Mr.  SHORT.  But  we  could  have  waited 
a  few  more  days  until  the  hearings  were 
printed  to  bring  this  bill  up  for  consider- 
ation. 

Mr.  THOMASON.  The  printed  hear- 
ings will  be  here  in  a  few  minutes. 

Mr.  SHORT.  Yes:  the  printed  hear- 
ings en  this  bill  will  be  here  in  a  few 
minutes.  But  no  Member  has  had  a 
chance  to  read.  let  alone  .study,  them. 

Mr.  BRADLEY  of  Michigan.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  SHORT.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  BRADLEY  of  Michigan.  How 
many  weeks  has  tlie  committee  been  con- 
sidering this  question? 

Mr.  SHORT.  I  will  say  this  generally, 
sir,  that  we  have  considered  this  ques- 
tion not  for  days,  but  for  months  and 
years;  the  draft,  military  training,  and 
other  related  subjects. 

Mr.  BRADLEY  of  Michigan.  Then 
why  should  we  not  have  these  hearings 
before  us? 

Mr.  SHORT.    I  do  not  know  why. 

Mr.  MAY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SHORT.  I  yield  to  the  distin- 
gxiished  chairman. 

Mr.  MAY.  I  would  like  to  say  in  an- 
swer to  the  gentleman's  statement  that 
tlie  clerk  of  the  committee  that  handles 
these  matters  has  been  extremely  sick  for 
the  last  10  days.  We  finished  the  hear- 
ings while  she  was  ill  and.  of  course,  I 
could  not  find  time  to  put  them  together 
and  would  not  know  how  to  have  done 
it  if  I  had  time.  But  they  went  down 
to  the  printer  and  will  be  here  shortly. 

Mr.  SHORT.  The  illness  of  the  clerk 
of  our  committee  was  most  unfortunate, 
but  it  Is  even  more  unfortunate  that  on 
such  a  vitally  important  issue  as  this 
that  affects  the  lives  of  millions  of  our 
citizenry  that  we  do  not  have  the  bene- 
fit of  the  printed  hearings  before  us.  We 
are  taking  a  leap  into  the  dark. 

Now  then,  this  bill  by  statute  estab- 
lishes the  size  of  our  Army  on  July  1, 
1947,  at  1,070.000.  the  size  of  our  Navy 
at  558.000,  and  the  size  of  the  Marine 
Corps  at  108.000.  The  Secretary  of  War 
himself  testified  that  we  would  have  a 
shortage  of  about  170,000  men  by  the 
first  of  July  1947,  but  that  figure  did 
not  include  the  50.000  Philippine  Scouts. 
17,000  Puerto  Ricans  that  are  going  to 
serve  in  the  armed  services,  12.000  to  30,- 
000  Wacs,  dei>ending  on  how  much  they 
are  going  to  reduce  them,  nor  did  it  in- 
clude 90,000  men  now  deferred  In  indus- 
try, colleges  and  other  institutions  of 
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learning,  or  more  than  200.000  men  de- 
ferred in  agricultural  pursuits.  They 
were  not  included,  and  I  say  to  you 
Members,  though  you  suspend  Induction 
over  a  p>erlod  of  time,  you  will  not  give 
the  volunteer  system  a  fair  chance  or 
trial  unless  you  vote  an  increase  in  pay 
as  an  inducement  or  incentive  to  increase 
the  number  of  volunteers.  But  they  are 
afraid  to  do  it.  Why?  Because  we  were 
told  only  a  few  months  ago  that  we  would 
raise  only  300.000.  and  now  we  have  al- 
ready raised  700.000. 

I  have  always  believed,  sir,  that  the 
volunteer  army  is  the  best  army  on 
earth.  I  have  always  believed  that  free 
men  could  outwork,  outproduce,  and  out- 
fight slaves.  The  War  Department  has 
been  wrong  not  only  m  this  estimate  of 
the  number  of  volunteers,  it  was  wrong 
when  it  recommended  we  draft  nurses, 
and  it  was  wrong  when  it  tried  to  force 
slave  labor  in  this  country.  As  much  as 
I  was  opposed  in  some  elections  by  cer- 
tain minority  groups  of  organized  labor. 
I  stood  in  the  well  of  this  House  a  year 
ago  and  led  the  fight  against  the  work- 
or-flght  or  work-or-jail  bill  that  would 
have  made  serfs  out  of  our  American 
working  men  and  women. 

We  were  told  in  conference  by  one  of 
the  Senators,  now  sitting  on  the  highest 
tribunal  in  this  land,  that  it  would  be  a 
tragedy  if  we  did  not  pass  that  bill  that 
would  absolutely  have  established  in- 
voluntary servitude  in  this  country.  The 
Senate  did  not  pass  it.  We  did  not  get 
It.  So  the  War  Department  was  wrong 
again. 

Mr.  ANDREWS  of  New  York.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr  SHORT.  I  yield  to  the  gentleman 
from  New  York. 

Mr.  ANDREWS  of  New  York.  May  I 
remind  the  gentleman  as  a  matter  of  rec- 
ord that  for  some  2  months  I  have 
been  urging  the  Committee  on  Military 
Affairs  to  consider  first  things  first,  par- 
ticularly pay.  May  I  add  to  the  gen- 
tleman's remarks  when  he  spoke  of 
varied  estimates  from  the  War  Depart- 
ment that  most  of  their  estimates  have 
been  on  the  basis  of  varying  statements 
from  the  two  committees,  of  the  Senate 
and  the  House.  When  we  say  they  are 
not  to  serve  more  than  18  months,  it 
automatically  changes  the  War  Depart- 
ment's estimates. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Missouri  has  expired. 

Mr.  ANDREWS  of  New  York.  Mr. 
Chairman.  I  yield  five  additional  minutes 
to  the  gentleman  from  Missouri. 

Mr.  SHORT  I  thank  the  gentleman 
very  kindly.  He  has  insisted  on  early 
consideration  of  the  pay  bill  but  in  vain. 
He  was  right  about  that. 

My  very  good  friend  and  able  colleague 
from  New  York  [Mr.  Andrews],  already 
has  told  you  that  we  are  bringing  back 
quickly  these  occupational  forces  from 
all  parts  of  the  world.  We  are  bringing 
them  back  from  Australia.  Cuba.  India 
and  Burma.  All  of  them  will  be  brought 
back  from  thase  theaters  within  a  very 
short  time.  We  are  reducing  the  number 
in  China  and  in  the  islands  of  the  Pa- 
cific. Many  youngsters  are  stranded  on 
atolls  and  islands  in  the  Pacific  who  had 
better  be  at  home  in  school  or  on  the 


farm.  If  we  are 
we  continue  thl< 
a  reserve  pool,  a 
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doing  this,  why  must 
draft,  when  we  have 
reservoir,  of  more  than 
8,000.000  men  wh)  have  had  months  and 
even  years  of  trai  ling  and  could  be  called 
back  in  case  of  my  emergency?  They 
are  in  the  Reserve  for  the  next  10  years. 
Mr.  COOLEY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SHORT.  1  yield  to  the  gentleman 
from  North  Carol  ina. 

Mr.  COOLEY.  What  pay  increase  is 
provided  in  the  p^y  bill  to  which  the  gen- 
tleman refers? 

Ve  propose  to  boost  the 
classes.    It  jumps  the 
to  $75.  the  next  to  $80, 
$100.  $115.  $135.  and 
$165.    These  increases  apply  to  enlisted 
personnel.    Increases  are  provided  also 
lAll  this,  however,  is  a 
It  is  not  tied  in  with 


Mr.  SHORT, 
pay  in  different 
private  from  $50 
the  next  to  $90 


for  all  ofBcers 

separate  measure, 

this  bill.    We  h(  pe  to  call  it  up  soon. 


But  it  is  only  a 
I  insist  we  shou 
as  an  inducemen 
bers  of  volunteers 
New  York    [Mr 


hope,  not  a  certainty. 

d  have  passed  it  first 

to  get  increased  num- 
The  gentleman  from 

Andrews]  wanted  the 
pay  bill  consider*  d  first.  If  we  had,  we 
would  not  have  his  argument  here  to- 
day. If  we  extend  the  draft  here  in 
peacetime,  it  is  the  first  time  in  peace  in 


150  years  of  oui 


done  it.     I  do  not  think  it  is  an  omen 


Mr.  SHORT 
from  Keniuckj 

Mr.   ROBSIO^ 
Navy  urging  the 


officers  trying  to 
establishment  of 


is  this  true  of  th< 


waiting  to  get  in 


private,  give  hm 
within  the  ranks, 
something  that  is 


history  that  we  have 


does  it  augur  well  for 
of  the  world  in  these 


of  good  will  nor 
the  future  peace 
troubled  times. 

Mr.     ROBSIOlJ     of     Kentucky.    Mr. 
Chairman,  will  the  gentleman  yield? 


yield  to  the  gentleman 

of  Kentucky.    Is  the 
adoption  of  this  con- 
scription measur*? 

Mr  SHORT.  No.  They  do  not  want 
It.  We  will  hav;  no  trouble  in  getting 
officers  for  the  ilrmy.  We  have  more 
get  into  the  permanent 
he  Army  today  than  we 


can  possibly  take  care  of.    Particularly 


Air  Corps.     There  are 


from  40  000  to  60  000  men  now  anxiously 


All  we  have  to  do  is 


to  offer  an  incentive  to  the  poor  buck 


a  chance  for  promotion 
give  him  increased  pay, 
more  or  less  comparable 
to  the  wages  pail  in  industry,  give  him 
a  chance  for  travel  and  educational  op- 
portunities, abolish  the  infernal  and 
damnable  caste  s:  stem  in  the  Army,  with 
its  social  distinct!  )ns  and  differences,  and 
we  will  have  a  ^fBciently  large  and  a 
Army  in  this  country. 
Df  Kentucky.  As  I  un- 
Navy  does  not  desire 
for  its  service,  yet  it  is 


very  democratic 
Mr.  ROBSION 
derstand  it.  the 
conscripted  men 
claimed  today  thkt  they  are  short  more 


men  at  this  time 
Mr.  SHORT. 

perts.      Much    o 
specialized. 

Mr.  SHAFER. 
gentleman  yield? 

Mr.  SHORT. 

Mr.  SHAFER. 
ment  for  the  pay 


body  show   that 
according  to  the 


than  the  Army. 
Perhaps  technical  ex- 
the    Navy    is    highly 

Mr.  Chairman,  will  the 

:  yield. 

Aside  from  the  argu- 
3111,  which  is  not  before 


us  now,  the  figures  given  in  the  other 


the  total  enlistments 
Army  figures  on  July 


1  will  be  1,726,000.  They  will  have 
150.000  officers;  50,000  Filipino  scouts; 
men  not  in  the  service  a  year,  226,000; 
and  draftees  not  yet  in  a  year,  400.000. 
That  makes  a  total  of  1,726.000. 

Mr.  SHORT.  I  think  those  figures 
are  correct.  If  so,  it  is  more  men  than 
they  ask  for.  I  want  to  say  in  closing 
that  we  all  know  that  18-year-old  boys 
do  not  make  good  policemen.  There  Is 
not  a  police  force  in  this  country  that 
would  hire  them  and  there  is  not  a  sheriff 
in  any  State  in  the  United  States  or  any 
county  in  any  State  who  would  dare  hire 
an  18-year-old  boy  as  his  deputy.  They 
were  good  in  combat  over  there.  We 
recognize  their  daring  and  their  resili- 
ency. They  are  tough,  bold  and  even 
reckless.  It  is  all  right,  maybe,  when  it 
comes  to  the  question  of  the  Nation's 
salvation  in  wartime  to  use  them  in  com- 
bat, although  I  was  against  it  originally. 
I  think  is  was  a  dreadful  mistake  because 
the  officers  I  have  talked  to  told  me  that 
the  casualties  among  the  18-  and  19- 
year-old  boys  were  enormous.  These  kids 
cannot  take  care  of  themselves  as  older 
men  do.  I  think  we  made  a  mistake  by 
drafting  them  even  in  wartime.  I  cer- 
tainly am  going  to  oppose  drafting  them 
now,  because  we  need  older  men  with 
more  mature  Judgment  to  occupy  Ger- 
many and  Japan  and  not  mere  kids  who 
are  scarcely  dry  behind  the  ears  and  who 
are  susceptible  to  every  temptation  that 
they  come  across. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Missouri  has  expired. 

Mr.  ARENDS.  Mr.  Chairman.  I  yield 
two  additional  minutes  to  the  gentleman. 

Mr.  COOLEY.  Mr.  Chairman,  wUl 
the  gentleman  yield? 

Mr.  SHORT.     I  yield. 

Mr.  COOLEY.  May  I  suggest  to  my 
friend  that  the  House  of  Representatives 
even  refuses  to  hire  an  18-year-old  boy 
as  a  guard  here  on  the  Metropolitan 
Police  force. 

Mr.  SHORT.  The  gentleman  is  right. 
Of  course,  he  is  right.  Let  me  tell  the 
gentleman  from  North  Carolina  I  have 
talked  to  several  chaplains.  I  have  re- 
ceived letters  from  officers  as  well  as 
enlisted  men  and  from  my  own  nephews 
in  occupied  areas.  They  have  told  me 
that  more  harm  and  damage  have  been 
done  to  those  teen-age  boys  in  occupied 
Germany  and  Japan  than  was  done  to 
all  of  them  during  the  bitter  months  of 
combat.  They  are  being  debauched  and 
corrupted  every  day.  It  is  no  place  for 
an  18-year  old  boy  to  be.  He  should  be 
back  home  in  school  or  helping  his  dad 
on  the  farm  who  is  told  that  he  must 
produce  more  food  to  feed  the  hungry 
and  starving  people  of  the  world.  And 
his  dad  is  so  short  of  help  and  so  short 
of  machinery  that  he  cannot  produce 
that  food  and  is  reaching  the  point 
where  he  is  selling  his  dairy  herd  and 
other  livestock  and  has  about  decided 
that  he  is  going  to  raise  Just  enough  food 
for  ma  and  pa  and  the  little  kids  and 
the  rest  of  the  world  can  go  to  blazes. 
Now.  that  is  about  where  we  have 
reached.  I  know.  I  am  fresh  from  my 
district.  I  have  been  out  there  2  weeks. 
Unless  we  get  immediate  relief  from  OPA 
the  farmers  are  through.  But  we  will 
deal  with  OPA  next  week. 
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Yet.  you  are  going  to  continue  to  take 
these  18-  and  19-year-old  boys.  Eight 
and  10  years  from  now,  gentlemen,  we 
are  going  to  wake  up  with  an  acute  short- 
age of  doctors,  dentists,  scientists,  engi- 
neers, technologists,  and  technicians. 
We  do  not  have  half  as  much  sense  as 
either  Russia  or  Britain  because  they 
have  these  youngsters  in  technical 
schools  and  are  training  them'  for  the 
next  war  if  there  be  one,  which  A^ill  be 
a  scientific  war.  one  fought  in  labora- 
tories and  test  tubes  and  not  by  massed 
armies  but  by  push-buttons  that  will 
touch  off  rockets  carrying  atomic  bombs 
and  by  pilotless  planes  flying  at  lightning 
speed. 

Mr.  Chairman,  it  is  argued  that  we 
continue  the  draft  in  order  to  carry  out 
our  foreign  commitments.  Pray  tell  me, 
sir,  what  our  foreign  commitments  are. 
You  do  not  know.  I  do  not  know,  nor  does 
any  Member  of  this  Congress  know. 
Certainly  the  public  does  not  know. 

We  have  had  entirely  too  much  secret 
diplomacy  before,  during,  and  since  this 
global  war.  The  American  people  were 
not  let  in  on  the  deep,  dark  secrets  of  the 
war  in  Europe  and  Asia,  although  the 
people  did  the  fighting  and  the  dying  and 
will  do  the  paying  for  many,  many  years 
to  come.  Oh.  that  we  had  a  Woodrow 
Wilson  today  who  would  insist  upon 
"open  covenants  openly  arrived  at." 
None  of  us  know  what  promise*^  were 
made  or  pledges  given  at  Casa  Blanca, 
Cairo.  Teheran,  Yalta,  Quebec.  Pots- 
dam, or  Moscow.  It  is  doubtful  that 
we  know  all  that  is  now  transpiring  in 
New  York.  If  our  State  Department  had 
a  definite  foreign  policy  and  if  the  ad- 
ministration would  take  the  American 
people  completely  into  its  confidence  the 
War  and  Navy  Departments  would  know 
better  how  to  make  their  plans  and  carry 
out  the  policy  which  they  do  not  formu- 
late but  which  they  are  charged  with  the 
responsibility  to  carry  out. 

Everyone  knows  that  Germany,  Japan, 
and  Italy  have  been  all  but  annihilated. 
It  is  also  common  knowledge  that  both 
our  great  allies,  Britain  and  Russia  have 
been  exhausted  by  this  war  and  that 
China  is  chaos. 

With  the  vast  reservoir  of  trained  men 
and  women  who  fought  in  this  war,  with 
our  scientific  knowledge  and  possession  of 
the  atomic  bomb,  with  thousands  of  men 
volunteering  in  our  armed  services  every 
month,  there  can  be  no  sound  argument 
for  the  continuation  of  the  draft  8  months 
after  VJ-day. 

We  will  keep  American  strong  but  we 
will  keep  her  free.  We  do  not  want  'tO 
Prussianize  this  Republic  the  last  best 
hope  of  earth.  We  will  not.  in  the  name 
of  emergency  or  under  the  pressure  of 
fear,  saddle  upon  our  people  a  peacetime 
draft  which. often  has  been  tried  by  many 
countries  of  the  Old  World  and  which  has 
always  fa'led. 

Let  the  present  law  expire  on  May  15, 
next  month,  as  we  intended  It  to.  give  the 
volunteer  system  a  fair  chance  and  after 
a  few  months  trial,  should  it  fail,  the 
Congress  can  reenact  the  law  at  any  time 
it  deems  necessary. 

Mr.  MAY.  Mr.  Chairman,  I  yield  15 
minutes  to  the  gentleman  from  Texas 
[Mr.  ThomasonI. 
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Mr.  THOMASON.  Mr.  Chairman,  I 
hope  in  the  brief  time  allotted  to  me  to 
be  fair  in  whatever  presentation  I  am 
able  to  make,  and  above  all,  I  hope  to 
be  factual  and  realistic. 

Like  all  of  you.  I  always  listen  with 
great  interest  tc  my  distinguished  friend 
the  gentleman  from  Missouri  [Mr. 
Short],  but  I  must  say  that  sometimes 
I  think  he  takes  a  little  unfair  advantage. 
I  think  he  did  that  in  his  reference  to 
the  hearings  on  this  very  bill.  I  am  one 
of  those  who  late  yesterday  afternoon 
urged  and  insisted  that  the  hearings  be 
gotten  here  as  soon  as  possible.  While 
I  do  not  always  agree  with  my  distin- 
guished chairman,  the  gentleman  from 
Kentucky  [Mr.  May],  and  do  not  about 
some  of  the  provisions  of  this  bill,  yet 
I  have  never  known  him  to  resort  to 
any  form  of  procrastination  or  improper 
methods  to  delay  a  bill.  The  very  effi- 
cient lady  who  is  secretary  of  our  com- 
mittee has  been  quite  ill  for  several  days. 
So  I  think  it  is  a  little  unfair,  because 
there  was  some  delay  at  the  Government 
Printing  Office  last  night  in  getting  the 
hearings  printed  and  back  here.  I  am 
advised  by  the  chairman  that  they  will 
be  here  during  the  afternoon.  And  I 
repeat.  I  think  it  is  a  little  unfair  to 
leave  the  inference  that  there  is  some 
kind  of  trickery  or  skulduggery  about  the 
presentation  of  this  bill. 

Mr.  SHORT.  Well,  if  the  gentleman 
will  yield,  I  certainly  did  not  insinuate 
that,  or  at  least  I  did  not  intend  to.  I 
beg  the  gentleman's  pardon. 

Mr.  THOMASON.  I  accept  the  gen- 
tleman's statement.  But,  Mr.  Chair- 
man, this  is  a  very  serious  and  important 
bill.  It  carries  with  it,  as  I  .see  it,  a  great 
deal  affecting  the  peace  of  the  world,  and 
especially  during  the  next  few  months. 
Let  us  be  frank  about  this  thing.  I  have 
children  myself.  I  am  Interested  in 
boys.  I  wish  we  did  not  have  to  extend 
selective  service  a  single  day.  Heaven 
knows  I  wish  we  did  not  have  to  draft  or 
bring  into  the  military  service  by  any 
means  a  single  18-year-old  boy  in  this 
country.  But  now  you  are  faced  with 
this  situation:  The  heads  of  this  Gov- 
ernment, from  the  President  down,  in- 
cluding the  Secretary  of  War  and  the 
Secretary  of  Navy,  together  with  the  rep- 
resentatives of  our  allies  met  in  several 
conferences  and  determined  what  we 
were  going  to  do,  not  only  in  support  of 
the  United  Nations  Organization,  but 
likewise  in  our  commitments  in  the  oc- 
cupied countries.  A  few  months  ago  a 
demobilization  storm  struck  Congress 
from  the  people  back  home,  especially 
from  the  fathers  and  mothers  and  hus- 
bands and  Congress  in  turn  put  the  heat 
on  the  War  Department  and  the  Navy 
Department,  and  we  have  demobilized 
an  Army  of  about  8.000.000  men  down 
to  about  a  million  and  a  half. 

Mr.  TABER.  Mr.  Chairman,  will  the 
gentleman  yield  for  a  question? 
Mr.  THOMASON.  I  yield. 
Mr.  TABER.  I  wonder  if  the  gentle- 
man would  not  give  us  a  picture  of  the 
obligations  and  the  numbers  required  for 
these  occupied  zones. 

Mr.    THOMASON.    I    will    be    very 
happy  to  do  so.    I  am  sorry  I  cannot 


speak  with  accuracy,  because  the  hear- 
ings are  not  at  hand.  I  will  say  this: 
That  when  the  President  of  the  United 
States,  the  Prune  Minister  of  Great  Brit- 
ain, and  Mr.  Stalin  met  In  the  recent 
conferences,  there  was  an  agreement,  in 
order  to  carry  out  and  effectuate  the 
peace  of  the  world,  that  certain  parts  of 
the  world  would  be  occupied  by  certain 
governments  until  peace  is  restored.  In 
that  solemn  agreement  to  which  the 
President  of  the  United  States,  and  I  say 
the  Congress  of  the  United  States  gave 
approval,  tacitly  at  least,  it  was  agreed 
that  we  should  occupy  Japan.  Korea  and 
other  strategic  areas  in  the  Pacific.  It 
was  also  agreed  that  we  should  occupy  a 
certain  part  of  Germany.  So,  following 
that  solemn  agreement.  General  Eisen- 
hower said  that  approximately  400.000 
men  would  be  needed— 365.000  or  370.000 
or  whatever  the  number  is.  would  be  nec- 
essary in  order  for  us  to  properly  occupy 
Germany  and  the  other  parts  of  Europe 
until  the  peace  conference  meets  and 
peace  terms  agreed  upon. 

Likewise  in  the  Orient  that  same  com- 
mitment was  made  by  General  Mac- 
Arthur,  that  about  200.000  men  were 
necessary  to  occupy  Japan  and  Korra 
until  peace  was  restored  in  that  part 
of  the  world,  and  certainly  nobody  wants 
to  take  all  of  our  soldiers  out  of  Panama. 
Alaska,  and  some  of  our  Pacific  i.sland 
possessions  and  out  of  the  Caribbean. 
By  whatever  process  you  use  you  arrive 
at  the  total  figure  as  to  the  number  of 
men  that  General  El.senhower,  the  Sec- 
retary of  War.  and  every  other  man  who 
speaks  with  authority,  says  are  necessary 
to  carry  out  that  obligation,  which,  on 
July  1,  1947.  will  be  1.070.000. 

Mr.  VORYS  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  THOMASON.    I  yield. 

Mr.  VORYS  of  Ohio.  I  see  In  this 
mornings  paper  that  the  United  Nations 
requirement  for  our  contingent  will  be 
200.000  men.  Does  the  gentleman  know 
whether  that  200.000  for  the  United  Na- 
tions force  is  included  in  the  1.070.000? 

Mr.  THOMASON.  I  do  not  speak  with 
any  authority  on  that  but  I  assume  this 
has  nothing  to  do  with  the  Security  Coun- 
cil or  whatever  is  necessary  to  carry  cut 
the  obligations  of  the  Security  Council. 
These  are  the  commitments  that  I  say 
our  President  and  the  other  Allied  lead- 
ers made  at  their  conferences  at  Berlin. 
Tehran.  Yalta,  and  other  places  as  to 
our  armies  of  occupation. 

Mr.  MAY.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  THOMASON.    I  yield. 

Mr.  MAY.  The  200.000  referred  to  by 
the  gentleman  from  Ohio  is  included  in 
the  1.070000. 

Mr.  THOMASON.  Perhaps  so;  I  am 
glad  to  be  corrected  because,  frankly.  I 
do  not  know  whether  it  is  or  not. 

Mr.  EDWIN  ARTHUR  HALL.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  THOMASON.    I  yield. 

Mr.  EDWIN  ARTHUR  HALL.  I  should 
like  to  ask  the  gentleman  from  Texas 
whether  he  or  any  member  of  his  com- 
mittee have  any  available  figures  as  to 
•  the  extent  of  the  demobilization  by  other 
nations  such  as  Great  Britain  and  Russia 
since  the  war? 
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Mr.  THOMASON.  I  think  it  is  rather 
interesting  to  note,  having  listened  to  our 
eloquent  friend  from  Missouri  talk  about 
doing  away  with  our  Army  or  a  large  part 
of  it — it  Is  very  interesting  to  note  that 
Bllirta  now  has  more  than  5.000.000  men 
In  her  standing  army,  and  she  also  has 
imiversal  military  service,  not  training. 

1  think  it  Is  rather  interesting  to  note 
that  Great  Britain  today  has  a  larger 
army  than  we  and  also  has  universal 
military  ser\ice.  not  training.  I  think  it 
IS  also  interesting  for  us  to  remember  if 
we  are  to  have  an  army  of  1.070.000  that 
approximately  600.000  of  them  are  in 
armies  o'  occupation.  I  think  it  is  im- 
portant when  we  hear  so  much  sjmipathy 
expressed  for  young  men  who  have  not 
served  a  day  that  we  not  forget  that 

ly   thousand    fathers   and   teen-age 
boys  have  been  overseas  now  for  some 

2  years  and  deserve  to  come  home.  My 
question  is.  Where  are  you  going  to  get 
the  replacements?  You  cannot  get  them 
from  men  over  21.  because  there  Just  are 
not  any.  unless,  of  course,  you  want  to 
take  fathers. 

Mr  HARDEN    Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  THOMASON.    I  yield. 
Mr  HARDEN    Can  the  gentleman  give 
us  any  information  as  to  how  many  we 
now  have  in  the  United  States? 

Mr.  THOMASON.  I  cannot  give  you 
the  exact  number  without  the  hearings. 
I  would  say  that  at  the  pre.sent  moment 
there  are  close  to  2.000.000  men  alto- 
fether  in  the  Army  all  over  the  world. 

Mr  HARDEN  The  gentleman  has  in- 
dicated that  about  600.000  were  overseas. 
Mr.  THOMASON.  I  have  accounted 
for  that  many  and  probably  more  outside 
the  United  State.s.  i  am  not  including 
the  Army  in  Alaska,  the  Caribbean,  and 
cur  other  po.ssession.-. 

Mr  HROOKS.  I  have  figures  from  the 
War  Department  as  of  April  1  showing 
2.300.000  persons  in  the  Army  as  of  that 
date. 

Mr.  THOMASON.  I  think  the  gentle- 
man from  North  Carolina  IMr.  Bardxn] 
wants  to  know  the  distribution  of  those 
soldiers,  and  I  do  not  have  it.  but  they 
will  be  provided  for  the  record  later. 

Mr.  HARDEN.  My  reason  for  asking 
that  is  that  in  recent  months  the  War 
I>partmcnt.  whether  intentionally  so  or 
not.  has  rather  confused  many  of  us  with 
the  figures  and  statistics  they  have 
put  out. 

Mr.  THOMASON.  I  may  say  to  my 
fnend  from  North  Carolina  that  I  think 
there  has  been  a  lot  of  confusion,  but  I 
know  it  was  not  done  deliberately  or 
purposely  in  order  to  deceive  Congress, 
because  I  have  a  statement  right  here 
that  was  sent  by  the  War  Department 
this  morning  in  connection  with  the  tes- 
timony of  General  Textor  before  the 
Senate  committee.  It  Is  too  long  to  read 
for  It  would  take  too  much  time,  but 
nevertheless  when  they  were  figuring  how 
many  volunteers  they  might  get  nobody 
could  approximate  the  number  with  ac- 
curacy. There  has  been  a  difference  in 
estimates  ranging  all  the  way  from 
170  OOO  to  400  000  M  to  the  number  of 
men  necessary  to  meet  the  situation. 
Prmnkly  I  have  not  heard  anybody  In 
authority  who  put  the  figure  lower  than 
170.000. 
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As  has  been  stited,  the  committee  yes- 
terday voted  out  by  an  almost  unanimous 
vote  an  increastd  pay  bill.  That  bill  is 
now  being  prlnte  d.  and  will  soon  be  avail- 
able to  every  Mi-mber  of  the  House.  It 
will  come  up  in  the  House  for  passage 
Just  as  soon  as  t  le  leadership  will  recog- 
nize the  chairm  m  of  the  Committee  on 
Military  Affairs    o  call  it  up. 

Let  us  be  frank  about  this  thing.  There 
Is  not  a  man  or  woman  among  us  who 
would  not  like  t )  get  these  men  by  the 
volunteer  metho<  .  if  it  is  possible.  In  my 
opinion,  there  is  a  very  good  chance  to 
do  that.  The  ne  w,  pay  bill  has  many  In- 
ducements, and  ivill  increase  the  pay  of 
enlisted  men  by  £  0  percent.  General  Els- 
enhower testiflet  and  I  am  sure  nobody 
disbelieves  him  i  lat  if  enough  volunteers 
can  be  obtained,  not  a  single  man  will  be 
drafted  under  th?  terms  of  this  bill.  As 
the  chairman  of  the  committee  said  In 
his  opening  .statement,  if  there  is  a  call 
this  October  for  say  30.000  men  and  you 
get  20.000  of  then  by  the  volunteer  meth- 
od, then  only  10  000  will  be  drafted;  or. 
conversely,  if  yoi  call  for  30.000  and  you 
had  a  surplus  of  0.000  then  that  number 
Is  applied  as  a  cr?dit  on  the  next  month. 
I  want  this  to  b?  the  last  extension  of 
sekx;tive  service  and  I  think  it  will  be. 
but  we  can  take  no  chances  during  the 
next  few  months 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  THOMASC  iN.  I  yield  to  the  gen- 
tlewoman  from  \  assachusetts. 

Mrs  ROGERS  )f  Massachusetts.  Does 
not  the  gentleman  believe  the  United 
States  is  disarmir  g  to  the  point  of  weak- 
ness just  as  it  d  d  after  the  last  World 
War  when  other  rations  were  not  disarm- 
ing? That  is  th<  thing  that  alarms  me 
very  much. 

Mr.  THOMASC  N.     The  lady  is  exactly 
right.    II  we  read  aistory.  we  wUl  And  that 
we  are  going  dow;  x  the  same  path  we  fol- 
lowed after  WorU  War  I.    I  agree  with 
the  statement  made  by  a  great  man  not 
long  since  that  there  are  certain  powers 
in  the  world  today  that  respect  military 
strength,  but  the  ^  have  a  contempt  for 
military  weakness .    So  far  as  I  am  per- 
sonally concerned.  I  am   not  going  to 
vote  for  anything  that  takes  us  back  to 
the  condition  of  tveakness  in  which  we 
found  ourselves  a  ter  the  other  war  and 
even  up  until  abcat  5  or  6  years  ago.    I 
am  going  to  plac(   national  safety  above 
everything  else. 

Mr.  HARNESS  c  f  Indiana.  Mr.  Chair- 
man, will  the  gen  leman  yield? 

Mr.  THOMASO  "i.  I  yield  to  the  gen- 
tleman from  India  la. 

Mr.  HARNESS  of  Indiana.  Is  It  not 
true  that  under  th<  War  Department  esti- 
mates there  will  t  e  no  shortage  of  their 
requirements  unti  alter  the  1st  of  Jan- 
uary next  year? 

Mr.  THOMASON.  That  is  not  cor- 
rect. My  recollect  on  is  that  the  selective 
perhaps  the  War  De- 
partment too.  It  ras  likely  they  would 
meet  their  requin  ments.  their  monthly 
quotas,  up  until  Oc  ;ober  of  this  year. 

of  Indiana.  Hut  the 
fact  is  they  will  rot  have  a  deficit,  ac- 
cording to  their  own  figures,  until  July 
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mistaken.    Nobody 


The  gentleman  Is 
can  tell  exactly  when 


It  will  develop  but  certainly  we  will  have 
a  deficit  if  this  bill  is  not  passed.  There 
is  this  angle  to  it;  You  have  to  have  those 
men  in  sight,  from  some  source.  We 
want  to  get  them  by  the  voluntary 
method  If  we  can.  If  not,  I  wish  some- 
body would  point  out  to  me  where  we  are 
going  to  get  them.  I  hear  Members  say 
that  they  are  not  willing  to  take  teen-age 
boys  and  send  them  overseas  and  make 
policemen  out  of  them.  Nobody  is  doing 
that  and,  besides.  General  Eisenhower 
made  the  statement  that  he  expected  to 
take  every  one  of  those  boys  out  of  the 
army  of  occupation  just  as  rapidly  as  he 
can  and.  he  said  further,  he  did  not  want 
anybody  in  the  army  of  occupation  ex- 
cept volunteers  and  seasoned  soldiers. 

Mr.  MILLER  of  Nebraska.    Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  THOMASON.    I  yield  to  the  gen- 
tleman from  Nebra.<:ka. 

Mr.  MILLER  of  Nebraska.  Will  the 
hearings  Indicate  how  many  physicians 
are  ret<ilned  In  the  Army  at  this  time' 
Mr.  THOMASON.  I  am  not  sure.  I 
do  not  remember  about  the  number  of 
physicians,  but  I  know  not  too  many,  if 
enough.  Thousands  have  been  released 
Mr.  MILLER  of  Nebraska.  It  has  been 
said  that  there  are  more  physicians  and 
dentists  in  the  Army  now  than  at  the 
height  of  the  war. 

Mr.  THOMASON.  I  am  certain  that 
Is  not  true.  When  you  say  that  you  want 
to  amend  this  bill  and  cut  out  the  teen- 
age boys  and  make  It  21  to  30.  you  are 
going  to  be  confronted  with  this  situa- 
tion: You  have  got  to  have  170.000  more 
men  if  we  are  going  to  live  up  to  our 
requirements  and  our  commitments  and 
If  you  have  any  faith  and  confidence  in 
General  Ei.senhower.  If  that  amendment 
prevails  the  only  place  you  can  get  these 
170.000  men  would  be  from  those  between 
the  ages  of  21  and  30.  There  are  about 
60.000  all  told  between  21  and  30  who 
have  not  already  been  called  or  found 
to  be  rV-F's.  Of  that  60.000  only  30  000 
of  them  will  pass  the  physical  examina- 
tion. Several  thousand  of  them  are 
fathers.  You  know  that  would  not  be 
fair. 

If  you  want  to  have  an  army  the 
strength  that  General  Eisenhower  and 
our  leaders  in  whom  we  have  confidence 
say  we  must  have,  and  you  also  want  to 
bring  those  boys  back  home  who  have 
been  over  there  for  a  year  or  two— and 
under  the  terms  of  the  bill  everj'one  who 
has  been  in  18  months  is  going  to  be 
discharged— then  I  would  just  like  to  ask 
you  where  you  are  going  to  get  them? 

Mr.  MILLER  of  Nebraska.  Do  the 
hearings  show  how  many  boys  become 
18  years  of  age  every  year' 

Mr.  THOMASON.  Yes;  approxi- 
mately 1.000.000  boys. 

Mr.  MILLER  of  Nebraska.  •  One  other 
question.  The  Congress  on  two  occa- 
sions passed  the  so-called  Tydings 
amendment  which  was  specific  and  clear 
and  yet  Selective  Service  saw  fit  to  vio- 
late the  will  of  Congress 

Mr.  THOMASON.  That  Is  completely 
answered  in  the  bill  because  it  is  put  in 
there  specifically  that  the  so-called 
Plannagan  amendment  Is  reacted  into 
law,  that  every  farm  boy  m  the  United 
States  who  is  actually  and  actively  en- 
gaged In  farming  is  deferred,  and  I  leave 
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that  to  my  good  friend  the  gentleman 
from  Illinois  IMr.  Abends]  who  has  ac- 
tively sponsored  that  amendment. 

Mr.  MILLER  of  Nebraska.  We  said 
that  before,  but  we  did  not  follow  it. 

Mr.  ARENDS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  THOMASON.  I  yield  to  the  gen- 
tleman from  Illinois. 

Mr.  ARENDS.  But  the  discretion  of 
deferment  will  be  left  entirely  in  the 
draft  board. 

Mr.  THOMASON.  That  is  right 
Surely  you  can  trust  your  local  boards 
for  they  are  the  friends  and  neighbors 
of  the  boys  affected. 

Mr.  McGregor.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  THOMASON.  I  yield  to  the  gen- 
tleman from  Ohio. 

Mr.  McGregor.  I  believe  that  the 
gentleman  told  us  that  the  military 
leaders  wanted  this  bill.  Is  that  cor- 
rect? 

Mr.  THOMASON.  General  Eisen- 
hower and  the  Secretary  of  War  told  the 
committee  that  if  we  were  going  to  have 
an  Army  big  enough  to  carry  out  our 
commitments  as  to  occupation,  and  also 
provide  national  security,  this  size 
Army  Is  absolutely  necessary. 

Mr.  McGregor,  is  that  not  the 
same  group  of  individuals  that  de- 
manded of  Congres.s  a  few  months  ago 
that  In  order  to  win  the  war  we  must 
draft  the  nurses,  that  we  must  pass  that 
fight-or-go-to-work  bill?  Is  that  the 
same  group  of  Individuals  that  told  us 
that  a  few  months  ago? 

Mr.  THOMASON.  That  is  not  a  fair 
statement.  The  answer  to  that  would 
be.  No.  Mistakes  were  made,  and  while 
the  war  was  on  nobody  knew  all  the 
answers,  but  we  won  the  war  and  pre- 
served our  freedom.  I  saw  in  my  home 
paper  this  statement,  which  attracted 
my  attention.  These  words  were  writ- 
ten 200  years  ago  by  a  veteran  who 
served  under  the  Duke  of  Marlborough. 
It  would  probably  apply  today  to  some 
people : 

God  and  the  soldier  we  adore. 

In  time  of  danger  not  before; 
The  danger  past  and  all  things  righted 

God  Is  forgotten  and  the  soldier  slighted. 

As  far  as  I  am  concerned,  maybe  I 
have  too  much  confidence  in  men  like 
General  Marshall,  Ceneral  MacArthur, 
General  Eisenhower,  and  many  others, 
but  I  am  not  going  to  be  quick  to  forget 
their  accomplishments.  They  may  have 
made  some  mistakes,  but  they  are  great 
men  and  I  trust  them.  This  is  what 
they  say  we  must  have  unless  we  want 
to  gamble  on  our  future  peace  and  se- 
curity. As  for  me,  I  am  not  going  to 
take  any  chances. 

Mr.  HARDEN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  THOMASON.  I  yield  to  the 
gentleman  from  North  Carolina. 

Mr.  HARDEN.  I  would  like  to  ask  the 
gentleman  from  Texas  this  question. 
Why  is  it  that  the  gentleman  has  the 
attitude  that  tmless  we  pass  this  bill  we 
cannot  get  the  men?  Why  does  not  the 
gentleman  approach  the  problem  from 
this  angle:  First,  make  all  reasonable 
and  decent  and  respectable  inducements 
to  get  the  men  and  then  go  to  the  ex- 


treme that  the  gentleman  is  now  talking 
about. 

Mr.  THOMASON.  That  is  the  very 
thing  the  new  pay  bill  does.  I  am  ac- 
tively supporting  it.  Certainly  we  want 
volunteers  if  we  can  get  them. 

We  passed  the  GI  bill,  and  then  we 
came  along  with  a  bill  yesterday  raising 
the  pay  with  all  the  perquisites  about 
50  percent  to  the  enlisted  men,  I  have 
an  Idea  that  is  the  best  pay  that  any 
servicemen  receive  anywhere  in  the 
world. 

Mr.  HARDEN.  Let  me  remind  the 
gentleman  that  I  have,  and  so  does  the 
gentleman,  many  male  clerks  right  now 
in  Europe,  in  the  Pacific,  as  well  as  in 
the  United  States,  who  are  drawing  $50 
a  month,  and  we  voted  week  before  last 
to  raise  the  pay  of  the  men  who  are  filling 
their  jobs  $400  a  year. 

Mr.  THOMASON.  I  admit  that  is  not 
fair  or  consistent.  That  is  the  very  rea- 
son why  the  pay  bill  was  reported  yester- 
day. 

Mr.  HARDEN.  It  did  not  take  a  $4C0 
increase  to  keep  them  there. 

Mr.  THOMASON.  In  fact,  there  are 
a  good  many  advocates — I  .see  the  gen- 
tleman from  Indiana  tMr.  Harness] 
standing — who  favored  raising  every 
man  in  the  armed  services  $400  a  year, 
but  when  you  come  to  figure  that  out, 
that  is  very  impractical  and  very  dififl- 
cult  to  work  out  on  a  fair  basis.  Let 
me  say  to  my  friend,  and  I  hope  I  am 
not  misunderstood.  I  am  just  as  anxious 
as  he  or  anybody  else  to 'get  these  men 
by  voluntary  methods.  I  will  support 
any  reasonable  inducement.  But  we 
must  have  the  men  during  these  next 
few  months. 

Mr.  HARDEN.  Why  does  not  the  gen- 
tleman bring  those  things  in? 

Mr.  THOMASON.  I  hope  we  will  get 
them,  but  I,  for  one.  am  not  willing  in 
this,  probably  the  most  critical  period  of 
all  the  world's  history,  with  the  United 
Nations  Organization  just  meeting  and 
deliberating  right  now  in  New  York,  with 
an  honest  effort  on  the  part  of  the  peace- 
loving  people  of  the  world  to  try  to  make 
some  arrangement  by  which  we  will  not 
have  to  go  through  another  terrible 
war — I  say  that  during  these  next  few 
months,  the  most  critical  times  that 
could  happen  to  us  in  the  postwar  period, 
I  am  not  willing  that  the  Army  reach 
the  low  level  it  did  after  the  other  war. 
If  we  cannot  get  the  necessary  men  by 
voluntary  methods,  I  say  there  Is  nothing 
to  do  except  extend  the  Selective  Service 
Act  for  a  few  months. 

Mr.  BARDEN.  Does  the  gentleman 
think  that  is  necessary? 

Mr.  THOMASON.  I  think  that  is 
necessary  in  view  of  the  present  situa- 
tion.   There  is  no  other  alternative. 

Mr.  BARDEN.  Why  did  not  the  gen- 
tleman join  in  bringing  in  that  type  of 
bill  before  he  did,  then? 

Mr.  THOMASON.  The  committee 
has  been  working  on  this  bill  and  the 
pay  bill  for  several  months? 

Mr.  BARDEN.  The  gentleman  says 
the  other  methods  is  preferable,  and  he 
believes  it  will  work. 

Mr.  THOMASON.  What  would  hap- 
pen if  we  did  adopt  the  gentleman's 
way—junk  this  bill  and  resort  to  volun- 


tary methods,  and  they  were  not 
successful? 

Mr.  BARDEN.  Then  you  would  go 
back  to  the  draft. 

Mr.  THOMASON.  No;  you  would 
not.     ' 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  THOMASON.  I  yield  to  the 
gentleman  from  South  Dakota. 

Mr.  CASE  of  South  Dakota.  Perhaps 
the  gentleman  has  already  answered 
this  question;  if  so.  I  missed  that  part 
of  the  discussion.  What  would  be  the 
effect  of  current  regulations  as  applied 
by  this  bill  to  boys  of  18  or  19  who  are 
in  the  midst  of  a  school  year? 

Mr.  THOMASON.  They  would  be 
permitted  to  serve  out  their  term. 

Mr.  CASE  of  South  Dakota.  They 
would  t>e  permitted  to  serve  out  their 
term  before  they  were  drafted? 

Mr.  THOMASON.  That  is  the  law  on 
regulations  now.  There  is  no  change 
from  existing  conditions. 

Mi.ss  SUMNER  of  Illinois.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  THOMASON.  I  yield  to  the 
gentlewoman  from  Illinois. 

Muss  SUMNER  of  Illinois.  The  gen- 
tleman mentioned  the  name  of  General 
MacArthur.  Is  it  not  a  fact  that  all  the 
generals,  including  Gejieral  MacArthur, 
were  asked  to  endorse  the  conscription 
plan  and  that  General  MacArthur  did 
not  endorse  it? 

Mr.  THOMASON.  He  has  made  no 
statement  to  the  committee  regarding 
conscription.  This  is  a  selective-service 
bill.  This  is  the  extension  of  selective 
service,  and  not  the  universal  military 
training  bill.  General  MacArthur  said 
he  wanted  200.000  men  for  the  Pacific. 
If  you  want  to  let  some  of  those  young 
boys  come  home  who  have  been  over 
there  a  year  and  a  half  or  longer,  many 
of  whom  have  been  in  combat,  and  you 
still  want  to  give  General  MacArthur 
200.000  men,  you  have  to  send  him  .<;ome 
replacements.  If  you  can  get  them  by 
voluntary  methods,  that  will  be  fine.  If 
not,  w^hat  do  you  propose  to  do  about  it? 
Thousands  of  the  men  overseas  are 
fathers,  thousands  of  them  have  been 
over  there  for  18  months.  Let  us  think 
about  them,  as  well  as  these  boys  at 
home,  for  whom  the  gentleman  from 
Mi-ssourl  [Mr.  Short]  expresses  such 
sympathy.  In  view  of  what  happened 
recently  in  Iran,  I  am  not  going  to  gam- 
ble. 1  want  trained  men  and  plenty  of 
them.  I  want  adequate  national  de- 
fense and  security,  no  matter  how  many 
men  it  takes.  We  must  never  have  an- 
other Pearl  Harbor.  To  insure  that  we 
must  have  trained  men. 

Mr.  COOLEY.  Mr,  Chairman,  will 
the  gentleman  yield? 

Mr.  THOMASON.  I  yield  to  the  gen- 
tleman from  North  Carolina. 

Mr.  COOLEY.  Can  the  gentleman,  as 
a  member  of  the  House  Committee  on 
Military  Affairs,  give  us  any  idea  about 
how  long  orr  marines  will  be  forced  to 
remain  in  China,  and  can  the  gentleman 
tell  this  House  why  our  marines  are  now 
in  China? 

Mr.  THOMASON.  No.  I  am  not  Sec- 
retary of  the  Navy  or  Secretary  of  War. 
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I  cannot  answer  why.  but  I  am  certain 
there  Is  good  reason.  General  Marshall 
could  probably  provide  the  answer. 

Mr.  COOLEY.  There  are  thousands  of 
them  over  there  who  would  like  to  have 
the  answer 

Mr.  THOMASON.  I  cannot  give  the 
gentleman  the  answer  because  I  cannot 
spemk  with  authority. 

Mr.  ANDREWS  of  New  York.  Mr. 
iS^girrnhxy.  wiil  the  gentleman  yield  * 

Mr.  THOMASON  .  I  yield  to  the  gen- 
tleman from  New  York. 

Mr.  ANDREWS  of  Nrw  York.  I  under- 
on  most  reliable  authority  that 
iral  Marshall,  within  another  week 
or  two,  possibly  by  now,  will  announce 
that  there  will  be  only  3,000  American 
armrd  forces  In  China,  exclusive  of  ofR- 
ctri  working  on  his  teams. 

Mr.  BATES  of  Massarhusetu.  I  think 
the  gentleman  Is  ml*iitk<  ti  in  that  re- 
mark. I  think  Itaftt  ASpUrs  only  to  the 
10.000  Roiairrs  tB  iOVth  China  and  has 
no  relation  whatever  to  the  marines  in 
north  China. 

Mr.  ANDREWS  of  New  York  Thut  \n 
eorrect.  Tlie  iirnllcman  mlxht  smR  that 
question  of  the  gcntirrnun  from  Qooritla 
(Mr.  ViNeoN  I. 

Mr.  TXOMASON.  They  are  entitled 
to  oome  homo.  I  repeat,  thousands  of 
tiMm  are  fathers,  thousands  of  them 
have  been  there  over  18  months.  Thou- 
sands of  them  have  been  there  over  18 
months.  Thousand.**  are  boys  In  their 
teens.  We  must  Rct  replacements,  but 
there  are  only  two  ways  to  get  them.  One 
by  volunteers  and  If  you  fall  that  way, 
there  are  none  left  but  draftees. 

Mr.  COOLEY.  They  would  like  to  know 
why  they  are  there 

Mr.  SPARKMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  THOM.ASON.    I  yield. 

Mr.  SPAKKMAN.  As  a  matter  of  fact, 
under  the  terms  of  surrender  of  Japan, 
did  we  not  obligate  ourseIve.<(  to  repatriate 
the  Japanese  military  people  and  also 
to  disarm  the  Japane.se  wherever  they 
might  be? 

Mr.  THOMASON     That  Is  right. 

Mr.  SPARKMAN.  Are  we  going  to 
leave  any  of  these  places  without  carry- 
ing out  our  obligation? 

Mr.  THOMASON.  Of  course  we  are 
not.  We  are  an  honest  people  who  carry 
out  our  promises  and  contracts. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  again  expired. 

Mr.  ANDREWS  of  New  York.  Mr. 
Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Massachusetts  I  Mr. 
_Clason  1 

Mr.  CLASON.  Mr.  Chairman,  this  bill 
having  been  brought  to  the  floor  of  the 
House  without  the  hearings  having  been 
printed  has  placed  everybody.  Including 
the  members  of  the  committee.  In  a  very 
dlfBcult  position.  It  is  therefore  perhaps 
nece.ssary  to  keep  rehearsing  some  of  the 
figures  t)ecause  you  do  not  have  them 
available  to  you  so  that  you  may  read 
them. 

Mr.  MAY.  Mr.  Chairman,  will  the 
gentleman  yield?  I  have  Inquired  about 
that.  arKl  have  been  Informed  that  the 
hearings  will  be  here  in  about  30  minutes. 

Mr.  CLASON.  It  is  unfortunate  that 
they  coukl  not  have  been  here  or  been 


ready  yesterday  la  order  that  the  Mem- 
bers could  have  hid  a  chance  to  study 
them  last  nlcht.  However,  as  I  see  It. 
the  problem  which  faces  the  House  is  the 
question  of  furnlsliing  1.070.000  men  for 
the  United  SUtes  Army  on  July  1.  1947. 
In  checking  on  he  figures  for  these 
1.070.000  men.  we  find  that  130.000  at 
least  Will  be  ofBcci  s,  commi-ssloned  men. 
and  there  will  be  r  o  question  of  securing 
them  by  draft  or  a  ly  other  means.  They 
are  volunteering  m  fast  there  are  far 
more  than  enough  of  them  applying  for 
commissions  who  have  already  held 
commlsjilona  to  (U  all  of  these  require- 
menu.  Btxty-two  thousand  of  those  will 
be  In  the  Air  Pore  •«,  and  88,000  or  more 
will  b«  in  the  grot  nd  and  service  forces. 
We  were  also  tok  that  of  the  1,070,000 
neecM  on  July  1  1947.  60,000  wilt  be 
Plltplne  Nouts.  T  ley  have  already  been 
Mllvaled.  They  will  be  trained  and 
r«>ady  to  lake  over  )y  that  date.  We  have 
180,000  pcrsonM  itt  least  to  deduct  from 
the  1,070.000  mci  thnt  are  needed. 
That  shows  that  t  lo  United  States  Army 
will  need  800,000  i  nllsted  men  on  July  1, 
1947.  The  nuures  is  of  March  81  on  en- 
listments has  reac  led  the  great  total  of 
672.723  and  yet  it  vas  no  later  than  No- 
vember 8  of  last  year  that  Secretary 
Patterson  told  ou  committee  after  the 
enlist  ment  campa  gn  had  been  on  since 
August  15,  that  tley  could  not  hope  to 
get  more  than  30  000  men  a  month  by 
enlistment  and  from  300,000  to  350,0C0 
in  a  full  12  months. 

Mr  COLE  of  Ml:  sourl.  Mr.  Chairman, 
will  the  gentlrmin  yield?  Could  the 
gentleman  give  ne  the  percentage  of 
the  3-year  period  of  enlistments  out  of 
that  873  000? 

Mr.  CLASON.  t  Is  my  understanding 
that  It  Is  more  thi  n  50  percent — 53  per- 
cent or  so. 

Of  the  890.000  enlisted  men  needed  on 
July  1. 1947. 672.72  t  have  already  enlisted. 
The  War  D?partiient  states  that  they 
will  have  at  least  800.000  and  probably 
many  thousands  ibove  that  number  by 
enlistment  on  Ju  y  1.  1946.  Assuming 
It  Is  800.000.  our  rroblem  during  the  12 
months  between  Jily  1.  1946.  and  July  1, 
1947,  Is  to  raise  9(  .000  enlisted  men  plus 
men  to  replace  tlose  enlisted  men  who 
have  gone  In  for  1  year  or  18  months  and 
who.se  periods  of  e  nlistment  will  run  out 
during  these  12  m<  nths.  Now.  as  a  mat- 
ter of  fact,  eveiT  >ody  who  has  enlisted 
under  tliis  progrtim  will  be  In  uniform 
on  July  1.  1948.  because  enlistments 
.started  on  August  16.  1945.  Therefore, 
it  is  only  going  to  >e  necessary  to  secure, 
month  after  mont  i.  after  July  1. 1946.  by 
voluntary  enlistm?nts,  90.000  men,  plus 
those  men  neede  1  to  replace  enlistees 
who  have  t)een  d  scharged  and  who  do 
not  reenllst. 

Another  featu  e  which  has  been 
brought  to  my  att  'ntlon  by  the  War  De- 
partment, with  V  hom  I  have  been  In 
communication  a;  late  as  today.  Is  the 
fart  that  in  these  672.723  men  who  have 
already  enlisted,  only  20  95  percent — less 
than  21  percent— are  original  enlist- 
ments. All  of  tie  others  have  either 
enlisted  before,  or  else  have  seen  service 
by  Induction  prior  to  their  enlistment. 
si)  it  is  very  evider  t  that  the  persons  who 
are  faced  with  in<  uction.  although  they 


are  enlisting  in  large  numbers,  comprise 
less  than  21  percent  of  those  who  have 
enlisted  so  far. 

We  know  from  the  expressions  which 
have  been  made  by  various  generals,  Sec- 
retary Patterson,  and  others  before  our 
committees,  that  they  want  older  men. 
They  do  not  want  the  18-year-old  boys. 

It  Is  ahso  Interesting  to  note  that  Qen. 
Gordon  Textor.  who  came  before  our 
committee  from  the  Office  of  Chief  of 
Staff,  has  told  us  that  he  figures  there 
will  be  a  deficit  of  221.000  on  July  1, 1947, 
but  he  was  not  able  to  break  It  down, 
That  Is  based  upon  18  months'  service  for 
each  man,  It  is  interesting  to  note  that 
In  these  figures  he  had  not  tuken  Into 
nccuuni  the  Wmcn.  the  50,000  Filipino 
Hi'outN,  or  the  thousandi  of  Puerto 
UicitnN  who  will  be  In  the  service  and 
Will  be  inriudod  In  the  1,070,000  men  on 
July  1.  1047. 

It  does  not  seem  to  me  that  our  task 
In  unHurmnuntable  from  the  Nliindpolnt 
of  voluntary  enlUlmont. 

I  wish  those  of  you  who  can  do  lo 
would  read  the  statements  of  General 
Elsenhower  at  dlfTerent  tlmr«.  He  him- 
self Is  authority  for  the  fact  that  "there 
Is  no  one  I  know  of  either  In  or  out  of  the 
Army  who  would  rather  have  selective 
service  inductees  coukl  he  get  all  volun- 
teers." In  other  words,  he  Is  putting  It  up 
to  us  to  get  the  volunteers.  I  think  they 
can  be  obtained. 

He  also  said: 

I  can't  tell  nny  more  thnn  snyone  else  whst 
thl«  unknown  factor  of  the  30  percent — pro- 
poaed  ba«e-pay  increase — will  make  on  our 
recruiting.    I  believe  in  It.  , 

That  Is  what  he  says. 

The  18-year-old  roan  Is  not  so  suitable  at 
an  older  man  for  a  number  of  duties  In  the 
Army— Including  garrison  duty. 

If  there  Is  some  other  way  of  raising  this 
Army,  giving  us  an  Army  of  3-year  volunteers, 
sir,  to  do  these  Jotw,  you  may  be  sure  I  will 
welcome  It. 

Now,  I  am  going  to  ofTer  an  amend- 
ment tomorrow  when  this  bill  Is  read,  for 
the  purpose  of  offering  an  inducement  In 
the  way  of  money  for  those  persons  to 
have  in  mind  who  would  like  to  Join  the 
Army.  I  do  not  believe  this  pay  bill  which 
has  been  put  out— I  have  a  copy  of  It 
here — Is  a  satisfactory  one.  In  the  first 
place,  while  it  gives  a  50-percent  Increase 
to  the  buck  private, ffrom  $50  to  $75,  his 
Increase  Is  $300  a  year;  yet  up  In  the  top 
brackets  .some  of  the  generals  are  getting 
two  or  three  times  that  amount.  In 
other  words.  It  Is  not  an  Incentive  di- 
rected at  securing  voluntary  enlistments 
in  an  intensive  campaign.  It  Is  simply 
another  Army  pay  bill,  based  upon  bring- 
ing Into  line  the  pay  for  our  men  In  the 
services,  both  commissioned  men  and  en- 
listed men.  In  comparison  with  today's 
wages  In  private  life.  For  that  purpose 
It  Is  a  good  pay  bill,  perhaps.  I  think  It 
has  a  lot  of  good  features,  but  It  Is  not 
here  before  us,  and  It  will  not  be  passed 
and  become  a  law  before  May  15,  when 
this  bill  will  become  law. 

I  am  therefore  going  to  offer  an  amend- 
ment which  will  be  in  terms  along  the 
following  lines: 

Since  all  persons  now  or  hereafter  sub- 
ject to  the  Selective  Service  Act  as  amended, 
wUl  not  be  called  to  active  duty  by  virtue 
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of  this  act  due  to  enlistments,  exemptions, 
deferments,  the  quota  requirements  of  the 
services,  and  for  other  causes,  there  is  hereby 
authorized  to  be  paid  to  each  person  who 
has  heretofore  registered  or  shall  hereafter 
register  under  the  Selective  Service  Act.  as 
amended,  the  sum  of  $33.38  each  month  that 
he  shall  be  on  active  service  as  an  enlisted 
man  in  any  grade  In  the  Army.  Navy,  or  Ma- 
rine Corps  after  this  amendment  to  said  act 
becomes  effective  for  the  period  of  3  years. 
TlUi  sum  of  money  shall  be  paid  to  such 
registrant  in  uddition  to  any  pay  to  which 
he  may  be  entltlrd  n*  an  enllNted  man  in 
the  Army,  Navy,  or  Mnrlno  Corps. 

That  will  be  an  Incentive  for  enllht- 
ment  and  there  Is  no  reason  why  we 
should  not  make  Army  service  attractive. 
It  should  not  be  put  ofT  to  some  day  In 
the  future  but  should  be  definitely  incor- 
porated In  IhU  bill  and  become  a  part  of 

There  are  two  other  amendments  I 
Intend  to  cflor.  One  concerns  those 
boys  who  have  served  In  the  merchant 
marine  or  Maritime  Service:  For  In- 
Ntance,  a  boy  was  In  college  In  July  1944, 
at  the  summer  term.  He  leaves  college, 
does  not  become  18  until  October  He 
goes  into  the  merchant  marine.  He  la 
ambitious  and  wants  to  get  a  commis- 
sion and  It  looks  like  the  best  way.  He 
becomes  a  cadet  midshipman  In  due 
cour.se  and  then  serves  for  8  months 
In  three  different  war  theaters  In  the 
merchant  marine.  He  served  well  for  a 
year  and  he  wants  to  go  back  to  college. 
He  has  left  the  merchant  marine  after 
this  service  and  the  war  Is  over.  I  feel 
that  boys  like  that  who  have  already 
given  over  a  year  out  of  their  lives  and 
m  view  of  the  fact  that  It  Is  not  expected 
that  everyone  who  becomes  18  shall  be 
taken  under  this  extended  draft.  I  believe 
that  he  should  be  given  the  opportunity 
to  return  to  college  and  his  studies.  He 
has  already  given  a  year  and  a  half  out 
of  his  life.  So  I  am  going  to  offer  this 
amendment: 

After  May  15.  1946,  no  Individual  who  has 
served  In  the  merchant  marine  or  Maritime 
Service  or  as  cadet  midshipman  at  mer- 
chant marine  academies  for  a  combined  total 
of  more  than  12  months,  a  part  or  all  of 
which  service  was  prior  to  September  a.  1M6, 
shull  be  Inducted  without  his  consent  for 
training  and  service  under  this  act. 

I  feel  certain  that  amendment  will  be 
agreeable  to  my  colleagues  of  the  House 
because  these  boys  who  have  already 
'given  a  year  of  their  time  In  the  mer- 
chant marine  while  hostilities  were  on 
and  entered  dangerous  areas  ought  not 
now  to  be  required  to  take  this  full  18 
months  of  service. 
The  third  amendment  is  this: 
Any  person  between  the  ages  of  18  and  30 
years  who  is  studying  for  a  scientific  degree 
or  in  a  medical,  dental,  or  theological  school 
or  seminary  or,  having  received  a  aclentlflc 
degree  shall  be  pursuing  graduate  work  In 
science  or  working  In  scientific  fields.  shaU 
be  exempt  from  Induction  under  this  act. 

If  something  along  that  line  Is  not 
adopted,  this  country  will  fall  far  behind 
In  technological  research  and  work.  I 
wish  everybody  within  the  sound  of  my 
voice  would  read  the  testimony  of  Dr. 
Howard  A.  MeyerhcfT.  a  former  Yale  and 
Smith  College  professor,  on  page  895  of 
the  second  volume  of  the  hearings  on 


universal  military  training.  It  Is  posi- 
tively astounding  to  realize  that  Russia. 
Canada,  Great  Britain,  and  the  other 
countries  who  were  more  sorely  pressed 
than  we  during  the  period  of  hostilities, 
attempted  to  look  out  for  their  scientific 
students  and  actually  started  thousands 
of  their  boys  on  their  scientific  studies 
during  that  period;  and  I  feel  that  at  this 
time  It  is  only  fair,  when  our  people  are 
behind  to  the  extent  of  17,000  In  the 
grade  of  doctor  of  science  and  over  160.- 
000  behind  In  the  grade  of  bachelor,  that 
In  order  to  protect  our  military  devel- 
opment ol  the  future  an  well  a.n  our  In- 
dustrial development  there  should  be  put 
into  this  bill  an  amendment  which  will 
protect  thoke  ^ludcnts, 

Mr.  KEARNEY.  Mr.  Chairman,  will 
the  gentleman  yield? 
Mr,  CLASON.  I  yield. 
Mr.  KEARNEY.  Does  the  ftntleman 
believe  also  along  the  lines  of  his  pro- 
posed amendment  about  the  merchant 
marine  thnt  these  lads  who  become  18 
now  and  who  have  served  months  In  the 
Army  and  months  In  combat  some  of 
them,  shou.d  not  also  be  exempt? 

Mr,  CLASON.  Certainly  we  ought  to 
exempt  them, 

Mr.  BENDER  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  CLASON.  I  yield  to  the  gentleman 
from  Ohio. 

Mr.  BENDER.  Does  not  the  gentleman 
feel  that  the  Job  In  Europe  and  Asia  Is  a 
man's  Job  as  far  as  the  United  States  Is 
concerned,  and  we  should  be  thinking 
about  sending  men  over  there  rather  than 
boys? 

Mr.  CLASON.  I  think  that  Is  General 
Elsenhower's  position. 

Mr.  JUDD.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  CLASON.  I  yield  to  the  gentleman 
from  Minnesota. 

Mr.  JUDD.  Is  It  not  true  that  In  Eng- 
land not  only  did  the  Government  not 
draft  these  men  with  scientific  ability  but 
refused  to  allow  them  to  volunteer  be- 
cause they  were  so  much  more  valuable 
to  the  war  effort  and  the  future  of  the 
cuntry  by  staying  In  their  scientific 
work? 
Mr.  CLASON.  That  is  correct. 
The  CHAIRMAN.  The  time  of  the 
gentleman  from  Massachusetts  has  ex- 
pired. 

Mr.  MAY.  Mr.  Chairman.  I  yield  10 
minutes  to  the  gentleman  from  Georgia 
[Mr.  Vinson). 

Mr.  VINSON.  Mr.  Chairman,  the  dis- 
tinguished gentleman  from  Massachu- 
setts has  called  attention  to  certain 
amendments  he  propo.ses  to  offer  to- 
morrow. The  purpose  In  addressing  the 
committee  this  afternoon  is  likewise  to 
call  attention  to  an  amendment  I  propose 
to  offer  to  the  bill  when  it  Is  considered 
under  the  5-minute  rule. 

Mr.  Chairman,  I  shall  propose  that 
there  shall  be  a  suspension  of  the  draft 
from  May  15,  1946,  to  October  15,  1946, 
and  during  that  period  of  5  months  that 
an  intensive  campaign  be  made  by  the 
War  Department  to  see  if  It  is  humanly 
possible  to  obtain  voluntary  enlistments 
for  the  Army.  If  it  becomes  necessary 
later  on  and  the  attempt  falls  to  get  those 


enlistments,  and  the  President  so  pro- 
claims that  a  national  emergency  con- 
fronts the  country,  then  you  are  Justified 
In  drafting  the  men. 

During  the  years  I  have  been  a  Mem- 
ber of  Congress  I  have  supported  every 
draft  measure  which  ha.i  been  before  It, 
and  I  did  that  on  the  theory  that  an 
emergency  confronted  the  Nation.  Back 
In  1917  the  Military  Affalrr  Committee 
brought  out  a  volunteer  system  and 
somewhat  of  a  draft  system.  At  that 
time  an  emergency  confronted  the 
Nation.  , 

I  have  no  hesitancy  in  supporting  a 
draft.  I  have  had  no  hesltai.cy  at  eny 
time  to  support  a  draft  when  an  emer- 
gency confronted  the  Nation.  X  aesert 
there  can  be  no  JuNtlflcatlon  In  normal 
peacetime!,  however,  for  a  draft  in  order 
to  provide  men  to  man  the  Army  and 
the  Navy,  The  only  Justincatlon  for  a 
draft  Is  when  there  is  a  national  emer- 
gency confronting  the  country. 

Prom  the  testimony  that  the  dhtln- 
gulshed  gpntlemar  from  Mauachusrtts 
Just  read,  quoting  General  ItoMihowtr, 
they  have  no  objection  to  trying  out  a 
voluntary  system.  Why  should  not  the 
Congresg  Me  tf  it  Is  humanly  possible  to 
obtain  an  army  by  the  volunteer  sys- 
tem before  Invoking  the  power  of  a 
draft?  Of  course.  It  would  have  been 
far  better  If  In  this  bill  there  had  come 
with  It  a  pay  provision,  but  It  was  not 
parllamentarlly  po.vsible  to  do  that; 
therefore  It  has  got  to  be  clone  by  a 
.separate  measure.  The  Military  Affairs 
Committee  on  yesterday  afternoon  voted 
out  a  pay  bill  to  offer  an  incentive  to 
people  to  volunteer.  If  they  do  not  vol- 
unteer. If  you  cannot  get  an  ermy  of 
1.070.000  men.  If  you  cannot  get  a  navy 
of  500,000  men,  then  let  the  President 
proclaim  that  a  national  emergency  con- 
fronts the  country,  and  In  that  event 
there  will  be  no  hesitancy  on  the  part 
of  the  Congress  to  Invoke  the  draft,  be- 
cause we  all  know  you  must  have  an 
army,  you  must  have  a  navy,  and  you 
must  have  occupational  forces.  But  let 
us  first  try  to  get  It  by  the  volunteer 
method  before  we  Invoke  the  stern 
method  provided  by  a  draft. 

It  was  said  when  I  Introduced  that  bill 
on  this  subject  on  April  8  that  I  was 
dodging  the  issue  because  at  that  time  I 
happened  to  set  the  date  after  the  No- 
vember election.  The  theory  and  the 
motive  that  prompted  me  was  to  provide 
6  months  In  which  to  try  this  out.  but 
In  the  proposed  amendment  that  I  will 
offer,  if  the  Army  cannot  get  these  men 
by  October  15,  at  least  18  or  20  days 
before  the  election,  and  the  President 
makes  a  proclamation  to  that  effect, 
then  the  draft  goes  into  effect.  I  say  we 
should  exhaust  every  effort  by  Induce- 
ment for  voluntary  enlistments  and  see 
If  we  cannot  get  the  volunteers.  If  you 
can  get  them,  there  Is  no  need  or  neces- 
sity to  have  a  draft. 

Mr.  CASE  of  South  Dakota.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  VINSON.  I  yield  to  the  gentleman 
from  South  Dakota. 

Mr.  CASE  of  South  Dakota.  I  thor- 
oughly agree  with  the  gentleman's 
thought  m  making  the  date  In  advance 
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of  the  election.  b«>c«UM  I  think  thp  Con- 
grt«  dOM  not  want  to  be  put  in  that 
pofiltlon. 

Mr  VINSON  Of  cour»p  not.  We  did 
not  WRnt  to  play  politics  with  natlonai 
■ecurity.  I  never  havr  done  It  and  I  do 
not  Intend  to  do  It  now. 

Mr  CAM!  of  aoMth  Dakota.  I  juM 
want  to  rai«»  the  question  whether  or 
not  It  might  bo  belter  to  have  the  date 
mad"'  Hi-ptrmber  1ft  mrrrly  for  ihr  pur- 
pOM*  n(  ( onaiderinu  the  tune  at  which 
•ehool  itaru  in  the  fall. 

Mr  VINSON  All  I  wnnt  In  a  reason- 
able length  of  time,  and  let  the  Army 
make  a  determined  effort,  with  lome  In- 
ducement offered  to  the  men.  That  li 
all  thr  r'-tiiiirrment  that  we  should  de- 
mand   ''   •!     Ill 

Mi  CASK  oi  South  Dakota.  The  rea- 
Ron  1  ask  the  qumiion  l.^  that  October  IS 
Wfiuid  comf  ab<nit  2  or  3  week.<i  alter  the 
average  hiKh  .school  starts. 

Mr  VINSON  That  may  be  trur;  but 
makinii  ii  leaa  than  6  months  may  not 
gtvp  full  opportunity  for  an  inlcn.>e  cam- 
p«lfln.  I  want  this  country  to  have  the 
opportunity  to  *ee  If  we  cannot  raise 
1.070.000  men  for  thr  Army  and  500.000 
for  the  Nsvy  by  voluntary  enlistment, 
and  then  If  we  cannot  Ret  them,  let  the 
President  proclaim  that  fact  and  then 
the  draft  can  go  Into  effect. 

Mr  CASE  of  South  Dakota.  This 
legislation  should  complete  Its  course 
through  the  Hou.se  by  the  1st  of  May. 
and  if  we  have  the  months  of  May.  June. 
July.  August,  and  September  we  would 
havp  5  months. 

Mr  MICHENER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  VINSON.  I  yield  to  the  gentleman 
from  Michigan. 

Mr.  MICHENER.  A  member  of  the 
Committee  on  Military  Affairs  stated 
just  a  Utile  while  ago  in  debate  that 
according  to  the  estimate  of  the  Army 
there  will  be  no  shortage  t)efore  the  15th 
of  October 

Mr.  VINSON.     That  Is  right. 

Mr  MICHENER.  Therefore.  If  these 
estimates  are  correct  no  shortage  will 
occur  if  induction  is  postponed  to  the 
15th  day  of  Octolx'r. 

Mr.  VINSON.  The  gentleman  from 
Michigan  is  absolutely  right. 

Mr.  ANDREWS  of  New  York.  A  pro- 
vision in  this  bill  provides  that  a  man 
shall  serve  18  months. 

Mr.  VINSON.  Let  me  read  my  amend- 
ment. On  page  3,  strike  out  all  lan- 
guage between  the  word  "apply"  m  line 
22  and  the  comma  in  line  25.  and  insert 
in  lieu  thereof  the  following: 

from  May  15.  1946  to  October  15.  194«.  (Hir- 
ing which  time  no  roqulsltit  ns  for  men  shall 
be  made  on  Selective  Service  by  either  the 
Secretary  of  War  or  tlie  Secretary  of  the 
Navy  and  thereafter  only  with  approval  of 
the  President  beet: use  te  personnel  strength 
of  the  Army.  Havy,  and  Marine  Corps  u  less 
than  the  maslmum  numbers  set  fortii  in 
•ecUoQ  3  (a),  as  amended,  of  the  act. 

Which  is  1,070  00  for  the  Army.  558  000 
for  the  Navy,  and  108.000  for  the  Marme 
Corps.  As  a  matter  of  fact,  you  do  not 
need  today  any  selective  service  law  to 
get  what  the  Navy  and  the  Marine  Corps 
need.  The  Navy's  authorized  strength  in 
the  bill  recently  passed  by  Congress  is 


500  000.  We  have  today  430,000  men  who 
are  enlisted  In  fi.<  H.  Rular  Navy  for  any- 
where from  2  veiui  lo  8  years.  The  Army 
have  over  600  000  iien  who  enlisted  under 
contract  with  the  United  States  Oavem- 
ment  to  serve  !ii)  many  years  m  the 
Army.  Now  I  cojne  merely  a.<iklng  this 
CongreiKi  to  Rive  the  Army  snd  the  Navy 
an  opportunity  ui  see  If  they  ran  make 
up  the  dilTrrrnre  |if  about  400.000  In  the 

0,000  In  the  Navy  by 

od, 
of  New   York      Mr, 

5  minutes  to  the  ten- 
York    I  Mr.    WADa- 


Army  and  about 
the  voluntsrv  met 
Mr,    ANHHEW.^ 
Chalrmnn,  I  yield 
tieman   Imm   N 

WOUTMl, 

Mr,  WADSWOltrH 

li  probable,  in  fnt 


Mr,  Chairman.  It 
It  Is  highly  probable, 


that  I  cannot  offe  ■  much  of  an  addition 
to  thl.<i  dl.HcuNtlon.  I  have  listened  to  It 
thus  far  with  drrb  Intel  est,  an  Interest 
I  have  always  ma  ntalned  In  the  subject 
of  national  defeni  t. 

One  thought  oo(  un  to  me.  It  may  not 
■eem  important  t<i  any  of  the  Membert 
present  in  the  conmittee.  In  connec- 
tion with  the  proKtsals  for  lncrea.<ie  in 
pay,  we  have  disci  arKed  from  the  Armv 
and  the  Navy  ovei  7.000.000  men.  They 
fought  a  war.  Th»y  served  on  slilps  be- 
ing blown  up.  Th<  y  landed  on  beaches- 
Army.  Navy,  and  Marine  Corps.  They 
lay  in  fox  holes  under  fire,  da:  after  day 
UvioK  on  battle  rat  ons.  with  no  hot  food, 
I  am  wondering  w  lat  their  attitude  and 
thoughts  will  be  r  the  Congress  should 
pay  men  who  are  t  o  serve  in  peace  much 
higher  than  thej.  the  veterans,  were 
paid  only  7  monthj  ago.  I  imagine  it  will 
be  a  somewhat  cyiical  response.  I  just 
drop  that  thought  to  you. 

Speaking  of  pay  and  I  am  not  passing 
judgment  on  the  b  11  which  I  understand 
has  been  endorsed  by  the  Committee  on 
Military  Affairs,  t  le  cost  of  living  does 
not  affect  very  mu  :h  the  single  or  bach- 
elor soldier.    He  1;   fed  and  clothed,  his 
medical  service  is  given  to  him  free  of 
charge,  and.  incidentally,  it  is  an  excel- 
lent service.     Moreover,  he  is  well  fed 
and  he  is  well  ck  ihed.     If  an  induce- 
ment IS  to  be  offe-ed  to  further  enlist- 
ments as  volunteeis.  obviously  we  would 
have  to  rely  upon  men  in  their  middle 
twenties  more  than  upon  men  of  18  and 
19.    Those  are  the  men  who,  if  they  are 
about  to  go  into  th ;  service  of  either  the 
Army  or  the  Navj,  would  have  certain 
home  problems  whi  ch  they  would  have  to 
solve  before  going  into  the  service.     It 
may  very  well  be    hat  if  they  could  be 
assured  in  connec  ion  with  those  who 
were  dependent  up  on  them  at  the  time, 
although  they  are   )achelors,  or  may  be- 
come dependent  ujon  them  in  whole  or 
in  part  after  they   lave  joined  the  serv- 
ice, that  the  Federal  allotment  to  de- 
pendents would  be  increased  in  propor- 
tion to  the  increased  cost  of  living,  in 
that  way  we  could  meet  that  particular 
problem. 

The  enlisted  man.  the  private  in  the 
Army,  or  the  seanan  second  class  In 
the  Navy,  with  $50  n  his  pocket  will  not 
be  made  particular|ly  happier  if  he  has 
$75  in  his  pocket  knd  is  serving  on  a 
China  station  or  wjth  an  army  of  occu- 
pation in  Germany,  He  will  live  just  as 
well  with  the  lower]  amount.  It  may  be 
wise  to  increase  it  somewhat,  but  I  warn 


you  that  7.000,000  veterans  already  dis- 
charged will  have  a  little  lauKh. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  will  the  iientleman  yield? 
Mr,  WAD8WORTH.  I  yield. 
Mr  CASE  of  South  Ditkolu.  Can  the 
gentleman  .Mtate  whrilier  or  not  the  18- 
month  peacetime  serviceman  will  be 
entitled  to  the  .name  OI  benefits  the 
wartime  soldier  rtcelvei  under  the  01 
law? 

Mr.  WAD8W0RTH.  That  ti  my 
undrrstnndlng.  The  bill  now  pending 
mukes  no  change  In  the  OI  bill  of  riKhta. 
Mr.  CA8B  of  South  Dnkota.  There 
may  be  a  little  cynicism  on  that  point 
too. 

Mr.  KEARNEY.  Mr.  Chairman,  will 
the  uentlcmun  yield? 

Mr,  WAD8WORTH.  1  yield  to  the 
gentlcmttn  from  New  York. 

Mr.  KEARNEY,  I  believe  I  can  an- 
swer that  que»tton  by  saying  we  are  still 
In  a  state  of  war. 

Mr.  WADSWORTH.  Wc  have  not 
made  peace  with  a  single  one  of  our 
former  cnemie.s. 

Mr.  KEARNEY.  Tlie  provisions  of 
the  OI  bill  carry  through  and  apply  to 
tho.se  who  go  Into  the  service  now, 

Mr.  WADSWORTH.  I  understand 
that  it  does. 

Mr.  VORYS  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 
Mr.  WADSWORTH.  I  yield. 
Mr.  VORYS  of  Ohio.  The  question  I 
want  to  ask  Is  in  connection  with  a  mat- 
ter in  which  I  think  the  gentleman  has 
already  expressed  himself.  Wh'.le  we  use 
the  expression  "peacetime  soldier"  and 
compare  them  with  the  men  who  bore  the 
brunt  of  battle  and  while  this  is  not  a 
war  period  in  which  there  is  fighting  go- 
ing on.  yet  so  far  as  the  Congress  and 
the  President  have  expressed  themselves, 
we  are  still  at  war  and  insofar  as  the  in- 
ternational situation  is  concerned,  it  is 
quite  a  bit  different  from  what  we  ordi- 
narily think  of  peacetime.  I  know  the 
gentleman  has  given  much  thought  to 
this  twilight  zone  in  which  we  are  in.  I 
will  be  glad  to  have  the  gentleman's  com- 
ment as  to  whether  we  are  at  peace  prac- 
tically or  technically. 

Mr.  WADSWORTH.    The  gentleman  Is 
giving  the  gentleman  from  New  York  a 
big  order.    We  ape  in  a  twilight  zone— if 
anybody  knows  what  that  means.     We 
are  in  an  interim  period.     The  war  is 
not  over  in  a  technical  sense,  of  course. 
Not  a  single  peace  treaty  has  been  signed, 
and  from  the  looks  of  things  now.  it  will 
be  a  good  many  months  before  any  peace 
treaties  are  signed.    What  will  happen 
in  those  months  none  of  us  knows.     We 
hope  for  the  best,  and  the  chances  prob- 
ably are  in  favor  of  the  world  remaining 
in  peace.    There  may  be  little  outbreaks 
here  and  there.    There  are  outbreaks  go- 
ing on  in  China  right  now.     There  are 
outbreaks  threatening  in  Trieste  on  the 
Adriatic.    We  hope  that  they  will  not  oc- 
cur further  or  to  any  greater  extent.    We 
have   troops   incidentally   ir    Italy,   not 
many,  some   of   them  are   on   duty   in 
Trieste.    I  am  told  on  fairly  reliable  au- 
thority that  that  is  the  only  division  of 
the  American  Army  that  Ls  fll  to  take  the 
fleld  today.     The  others  have  all  suf- 
fered such  disintegration  as  a  result  of 
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our  overhasty  demobllltatlon  that  liter- 
ally we  have  very  few  units  in  the  whole 
Army  today,  including  the  Air  Corps, 
that  are  fit  to  take  the  fleld  to  meet  an 
emergency. 

Mr.  ROE  of  Maryland,  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  WADSWORTH.  X  yield  to  the 
gentleman. 

Mr.  ROE  of  Maryland.  The  centle- 
man  cxprovsed  lilm»el(  a  while  uiio  about 
ulvlnu  the  fellows  who  have  not  fuuuht 
more  than  the  fellows  who  did.  As  a 
mgtter  of  fact,  moMt  of  theae  volunteers 
are  men  who  fuuuht  In  the  war,  and  they 
will  be  Hiven  these  increftMi.  These  in- 
crtMes  will  mostly  go  to  men  who  have 
•Irttdy  been  in  the  war, 

Mr.  WADSWORTH.  Prom  now  on  I 
doubt  whether  we  will  get  aa  many  volun- 
teers from  the  veterans  as  we  did  during 
the  flrit  6  months  that  the  voluntary  re- 
cruitment campatun  was  on. 

Mr.  ROE  of  Maryland.  But  quite  a 
large  percentage  of  the  volunteers  have 
been  In  the  war. 

Mr,  WADSWORTH.  Quite  a  lorge 
percentage  of  them  are.  but  from  now  on 
Increasing  percentage  of  them  will  be 
young  men  who  have  not  served  at  all. 

Mr,  MAY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WADSWORTH.  I  yield  to  the 
gentleman  from  Kentucky. 

Mr.  MAY.  I  agree  quite  frankly  with 
the  gentleman  from  New  York  there 
seems  to  be  quite  a  bit  of  unfairness  in 
paying  men  to  go  out  and  fight  and  die 
in  foxholes  $50  and  paying  a  man  in 
peacetime  $75  a  month.  But  if  we  look 
back  at  record  right  now.  we  will  find 
out  that  we  have  done  still  worse  things. 
We  provided  in  the  GI  bill  of  rights  that 
the  serviceman  who  is  unemployed  after 
his  discharge  can  have  $20  a  week  for  52 
weeks.  That  is  $80  a  month.  The  Vet- 
erans' Administration  told  me  this  morn- 
ing that  there  were  1,500,000  on  that  pay 
roll  now. 

Mr.  WADSWORTH.  Those  are  little 
things  that  we  can  look  back  on  and  I 
hope  we  will  learn  lessons  as  we  look  back 
on  our  experiences. 

Mr.  SHAFER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WADSWORTH.     I  yield. 

Mr.  SHAFER.  I  would  like  to  raise  a 
point  ao  to  the  enlistments.  If  this  draft 
act  is  not  extended,  certainly  the  enlist- 
ments will  not  keep  up  at  the  pace  we 
have  enjoyed  in  the  last  few  months? 

Mr.  WADSWORTH.  That  is  my 
belief. 

Mr.  SHAFER.  And  it  is  the  belief  of 
many  in  the  military  service. 

Mr.  WADSWORTH.  I  thank  the 
gentleman. 

Mr.  JUDD.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WADSWORTH.    I  yield. 

Mr.  JUDD.  I  am  grateful  to  the 
gentleman  for  calling  to  our  attention 
the  plight  of  the  dependents  of  these 
men  now  in  the  service.  Since  this  Big 
Steel  formula  was  determined  of  ap- 
proximately an  18-percent  increase  in 
wa^es  for  our  workers,  I,  and  other 
Members,  have  introduced  bills  to  in- 
crease right  now  the  allotments  to  wives 
and  Qep)endents  of  men  in  the  service  by 


18  or  20  percent,  or  whatever  the  figure 
would  be.  Organised  forces  in  this  coun- 
try can  take  care  of  themselves  but  we 
have  not  properly  taken  care  of  the  de- 
pendents of  our  own  men  in  the  armed 
services.  We  should  do  that  regardless 
of  this  bill. 

Mr.  WADSWORTH.  I  thank  the 
gentleman  for  his  contribution. 

May  I  point  to  another  thing  which 
may  not  have  much  to  do  with  this  bill, 
but  it  has  something  to  do  with  the 
psychology  of  soldiers  and  sailors,  I 
have  watched  the  Army  and  the  Navy 
people  for  nearly  90  years.  I  have  seen 
men  start  In  the  service  at  the  loweat 
rate  and  go  clear  through  to  the  top.  I 
havr  known  lleuipnant  generals  who 
started  a.«i  privates.  I  have  watched  a 
young  second  lieutenant  remain  in  the 
service  year  after  year  after  year,  at  pay 
which  you  and  I  would  call  almost 
starvation.  It  waa  not  the  pay  thair 
kept  them  in,  Mr.  Chairman.  It  was  the 
love  of  the  service. 

Incidentally,  how  many  Members  of 
Congress  are  here  who  come  here  for  the 
pay?  Mighty  few.  It  l.s  a  liking  for  the 
service,  of  whatever  kind  the  .•iervlce  may 
be.  Take  the  man  who  commanded  four 
or  five  million  men  in  Europe,  He  lived 
as  a  second  lieutenant,  as  u  first  lieuten- 
ant, and  a  captain  on  less  than  $3,000  a 
year,  year  after  year,  paying  all  his  own 
expenses  except  quarters;  clothing  and 
feeding  himself.  Why  did  he  do  that? 
Was  it  the  pay  that  kept  him  in  the 
Army?  No.  It  was  the  love  of  the  serv- 
ice. You  should  go  back  and  look  at 
the  old  regular  in  the  Army  and  the 
Navy.  I  have  heard  them  testify  before 
a  joint  pay  committee  of  the  Congress, 
away  back  in  1922.  I  was  chairman  of 
that  committee.  We  talked  with  men 
from  a  corporal  and  seaman  first  class, 
clear  through  to  General  Pershing  and 
to  admirals.  We  talked  with  old  ser- 
geants of  that  day  who  had  been  in  the 
Army  for  22  or  24  years,  and  chief  petty 
cfiBcers  who  had  been  in  the  Navy  for  a 
like  period  and  who  with  great  frank- 
ness described  the  difficulties  they  were 
having  to  take  care  of  their  lamilies  on 
the  pay  at  that  time.  We  suggested  to 
a  chief  petty  officer  that  he  should  have 
left  the  service.  The  angry  retort  was. 
"What?  Me  on  the  outside?  You  don't 
know  what  shipmates  is."  He  loved  the 
service.  In  the  long  run,  those  are  the 
kind  of  men  who  are  going  lo  man  our 
peacetime  professional  Army,  Navy,  and 
Marine  Corps.  Of  course,  they  should 
be  well  paid,  but  boosts  of  100  percent 
or  boosts  of  $100  a  month  are  not  going 
to  increase  their  number  permanently. 
The  men  just  like  the  hfe.  They  are 
great  sailors  and  great  soldiers.  As  a 
matter  of  fact,  the  noncoms  and  chief 
petti  officers  in  the  services  are  the  back- 
bone, and  they  stay  in  year  after  year 
after  year,  and  are  proud  of  it. 

They  will  tell  you  they  serve  on  the 
best  "blank"  battleship  that  sailed  the 
seas,  they  they  were  in  the  best  "blank" 
regiment  that  ever  marched  on  land. 
That  is  the  way  they  feel.  Now.  we  want 
to  get  volunteers,  but  please  do  not  put 
too  much  faith  in  the  increase  in  pay. 
Those  men  who  were  in  this  war  who 
have  now  volunteered  to  stay  in  the  Army 


did  not  do  so  to  get  the  money:  they 
made  up  their  minds  that  they  liked  the 
Army  and  would  like  to  try  it  for  a  little 
longer:  that  is  the  reason. 

The  thing  we  sre  facing  now  is  some- 
what of  a  gamble.  The  Government  of 
the  United  States  has  a  compact  with  Its 
other  allies.  It  has  undertaken  certain 
commitment*.  We  did  It  freely.  They 
have  to  do  with  the  terms  of  surrender 
of  Oermany  and  Japan,  and  the  Germans 
and  Japanese  must  submit  to  crrtain 
treatment  in  their  respective  countries. 
Those  terms  are  not  unlust  but  they  are 
levvrt  and  lluv  •'  nld  he  Now.  how 
bMt  etn  we  b(  limn  that  the  terms 
of  surrender  will  be  carried  out  to  the 
very  end?  Incidentally,  none  of  lu 
knows  how  long  It  will  take  at  this  writ- 
ing. Only  if  we  are  strong— that  Is  the 
only  thing  the  Germans  and  the  Jap- 
anese respect,  strength.  We  are  not 
making  much  progress  In  Oi'rmany  in 
teaching  democracy.  You  have  all  heard 
that,  and  It  is  true  Strength  is  the  only 
thing  that  is  respected  by  these  two 
peoples,  strength.  I  say,  exerted  In  the 
long  run  in  the  interest  of  rlghteousne.ss 
in  international  conduct.  That  Ls  the 
objective  of  the  United  States,  and  we 
expect  to  lead  the  world  along  that  road. 

I  am  not  willing  to  take  any  chance 
whatever  even  of  being  100  men  short 
on  July  1,  1947.  no  chance  whatsoever. 
We  must  not  drop  down  1  Inch.  We 
hope.  I  hope,  that  we  will  get  enough 
volunteers,  but  are  we  going  to  gamble 
on  that?  Suppose  we  do  not  get  them, 
the  whole  world  will  know  it.  the  Ger- 
mans will  know  it.  the  Japs  will  know  it. 
and  other  elements  in  this  world  that  are 
none  too  friendly  to  our  form  of  govern- 
ment will  know  it. 

Mr.  O'HARA.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WADSWORTH.     I  yield. 

Mr.  O'HARA.  Would  the  gentleman 
support  permanent  peacetime  conscrip- 
tion? 

Mr.  WADSWORTH.  Not  conscrip- 
tion, no;  I  will  support  universal  train- 
ing: I  have  done  that  for  26  years. 

Mrs.  ROGERS  of  Ma.ssachusetts.  Mr. 
Chairman,  will  the  gentleman  yield. 

Mr.  WADSWORTH.     I  yield. 

Mrs.  ROGERS  oi  Massachusetts.  Does 
the  gentleman  know  that  85  percent  of 
the  soldiers  on  Bataan.  those  who  were 
not  injured,  the  heroes  on  Bataan  and 
Corregidor.  reenlisted?  Eighty-five  per- 
cent. 

Mr.  WADSWORTH.  I  have  no  knowl- 
edge of  that  particular  fact. 

Mrs.  ROGERS  of  Massachusetts.  That 
is  what  they  told  me  in  Boston  on  last 
Tuesday  evening. 

Mr.  WADSWORTH.  I  have  no  knowl- 
edge of  that.  Mind  you,  nearly  all  the 
American  soldiers  captured  at  Bataan 
and  Corregidor  were  regulars,  regulars 
who  had  been  In  the  American  garrison 
in  the  Philippines  for  years.  As  soon  as 
they  got  a  chance  they  wanted  to  resume 
that  old  life  of  theirs;  they  liked  it. 

Mr.  HINSHAW.  And  the  CaUfornla 
National  Guard,  do  not  forget. 

Mr.  WADSWORTH.  I  said  "Nearly 
all";  there  were  .some  exceptions. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  expired. 
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Mr  MAY.    Mr.  Chairman.  I  yield  the 
geniletnan  two  additional  mmutea. 

Mr.  WAD6WORTH.  I  am  not  sure 
that  I  should  mflict  myself  upon  the 
Committee  for  another  2  minut^i,  I  am 
not  a  member  of  the  Committee  on  Mili- 
tary Affairs  and  I  have  not  that  intimate 
Information  which  members  of  the 
committee  have  about  numbers  in  this 
category  or  that  category.  However,  as  I 
read  this  bill,  it  is  a  precautionary 
measure.  As  I  read  it,  if  we  get  enough 
volunteers  from  month  to  month,  then 
we  will  not  draft  anybody.  If  we  fail 
a  little  bit  or  a  little  more  from  month 
to  month,  then  we  will  draft  only  a  few. 
That  IS  ail.  It  is  a  precautionary  meas- 
ure, it  is  here  as  an  insurance  that  we 
are  going  to  succeed  in  carrying  out  the 
terms  of  the  surrender.  And  that  does 
not  mean  merely  that  we  shall  have 
troops  in  Germany  and  Japan.  It  means 
these  troops  have  to  be  supplied  and  their 
replacement*  have  to  be  trained  in  this 
country.  It  takes  thousands  of  men,  men 
in  transportation,  men  holding  outposts 
like  Guam.  Okinawa.  Hawaii,  Panama, 
and  other  stations  in  the  West  Indies. 
There  is  not  a  man  on  the  floor  of  this 
House  who  would  give  up  those  places 
today.  Should  we  have  to  give  them  up 
through  lack  of  personnel  the  whole 
world  would  know  it.  They  would  say, 
"There  is  Uncle  Sam  again.  He  is  willing 
to  talk  peace  but  he  is  not  willing  to  do 
anything  about  it." 

Mr.  ERVIN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr  WAD6 WORTH.  I  yield  to  the  gen- 
tleman from  North  Carolina. 

Mr.  ERVIN.  May  I  ask  the  gentleman 
from  New  York  if  he  does  not  think  if  this 
Nation  prior  to  Pearl  Harbor  liad  empha- 
sized enough  common  sense  to  keei  itself 
adequately  prepared  we  would  not  have 
witnessed  the  dLsgrace  of  allonring  those 
men  on  Corregidor  to  die  without  this 
powerful  Nation  being  able  to  render  any 
aid  or  as.si.stance  whatever? 

Mr.  WADSWORTH.  That  opens  up  a 
large  field  for  discussion,  but  may  T  make 
this  ob.servation.  and  I  may  be  regarded 
as  presumptuous  in  making  Jt:  Had  we 
had  uxiiversal  training  through  the  twen- 
ties and  the  thirties,  with  constantly  on 
hand  two  or  three  million  trained  citizen 
soldiers,  ready  to  respond  to  the  call  in  an 
emergency.  I  doubt  if  there  would  have 
been  an  emergency. 

The  CHAIRMAN.  The  tim'?  of  the  gen- 
tleman from  New  York  has  expired. 

Mr.  MAY.  Mr.  Chairman.  I  yield  10 
minutes  to  the  gentleman  from  North 
Carohna  !Mr.  FolgerJ. 

Mr.  BREHM.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  POLGER.  I  yield  to  the  gentleman 
from  Ohio. 

Mr.  BREHM.  I  wonder  If  the  gentle- 
man can  tell  lis  who  would  decide  just 
which  boys  would  be  taken.  Say  the  vol- 
unteer method  fails  and  each  county  is 
supposed  to  furnish  so  many.  Before, 
you  see.  they  took  the  entire  quota  that 
the  county  famished.  Who  would  decide 
now  whether  Mrs.  Jones'  or  Mrs.  Smiths 
boy  would  go  from  a  particular  county? 
Mr  POLGER.  Mr.  Chairman,  I  have 
been  wondermg  about  that  myself.  I 
cannot  tell  the  gentlonan,  and  I  do  not 
think  anybody  else  can. 
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a  war  with  some 
peculiar   languaj 
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Mr.  Chairman  it  is  rather  a  strange 
coincidence  thai  the  gentleman  from 
New  York  who  h^s  just  left  the  floor  and 
myself  have  beijome  separated  in  our 
thoughts,  our  opinions,  and  our  Judg' 
ment  in  referenci ;  to  this  bill,  remember- 
ing that  on  €\ery  occasion,  not  missing 
one.  did  the  gen  leman  from  New  York 
and  mj'self  differ  in  our  votes  and  speak- 
ing. I  wrote  fo  ir-hundred-and-thirty- 
odd  Members  o  thi-  House,  pleading 
with  them  to  extend  the  selective  service 
and  to  do  the  other  things  that  were  nec- 
essary to  get  oufselves  ready  for  a  war 
that  seemed  to  me  inevitable,  and  which 
did  come. 

We  come  now,  however,  to  the  ap- 
proach to  a  prop<  sal  to  invoke  the  selec- 
tive service  or  coi  iscriptlon  law  in  peace- 
time. Let  that  b(!  interpreted  as  it  may. 
It  means  that  Germany  and  Japan  have 
surrendered  unconditionally.  What  are 
does  this  all  mean? 
I  hear  every  once  In 
n  of  the  thought  about 
dy.  It  is  clothed  in 
and  sometimes  not 
,  but.  after  all.  that 
setms  to  be  a  part  of  the  consideration 
for  this  unusual-jmay  we  say  harsh  and 
heartless— proposal  that  the  United 
States  of  America]  in  its  power  and  glory 
shall  lay  its  ruthldss  hands  upon  18-year- 
old  boys  yet  andlsend  them  for  a  term 
of  years,  whether  they  will  or  not.  to  some 
foreign  field.  To  lo  what?  To  get  ready 
for  another  war? 

Let  me  read  yoi  what  one  of  the  scien- 
tists said  In  respe*  t  to  such  a  contempla- 
tion. Oh.  how  V  tal  It  seems  for  us  to 
howl  that  we  wmt  to  keep  ourselves 
strone:  we  want  to  impress  Russia  and 
Germany  and  Jaban,  if  they  shall  ever 
rise  again,  and  riake  them  realize  that 
we  are  strong.  Here  we  say  we  trust 
not  to  any  powei  except  force,  and  we 
want  them  to  loo  c  at  our  force  and  our 
power  and  be  afraid. 
Here  is  a  staten-  ent  made  by  one  of  the 
It  is  h(  aded  "I'm  a  frightened 
man,"  by  Dr.  Harold  C.  Urey: 

Aa  a  scientist.  I  lell  you  there  must  never 
be  another  war. 

We  are  all  crowds  ?d  together  into  a  aingle 
bouse.    Beneath  thd  floor  of  our  house  there 

la  a  time  bomb  tlcklrig  away,  as  I  write  this 

as  you  read  thia.  Tpe  exploeion  of  an  atomic 
'  ir  house  of  civilization — 
human  comprehension. 
Those  who  even  thir  k  of  an  atomic  arms  race, 
those  who  boast  of  I  attleshlps  and  air  power, 
thnse  who  speak  of  using  national  force  to 
maintain  peace,  siiiply  do  not  understand 
this  crowded  houa«  of  fear.  They  do  not 
think  of  what  the  situation  may  be  a  few 
years  from  now. 

As  our  problem  ti  fully  comprehended,  I 

link  we  may  hope  realistically  for  a  patri- 
otism not  to  one  country  only  but  to  the 
human  race. 

No  country  know^  the  devastation  at  war 
Nor  Germany  or  Japan. 
None  has  lost  mori  in  men  and  material. 
Rusiiians  understooc    this  war  and  they  will 
war.     No  one  who   un- 
wanta'  anytiilng   but 


understand   atomic 
derstands  atomic 
peace. 

Today  we  are  not  ko  mucl.  In  competition 
with  other  countrlet — humanity  is  In  com- 
petition with  itaell.  Think.  Because  we 
would  not  face  the  o  jtIous.  mankind  allowed 
laselsm  to  blast  EuDpe.  Now  if  we  still  re- 
fuse to  learn  tlie  liaeon  of  cooperation  it 
will  be  not  Europe,  t  ut  the  worid»  wiiich  will 


lie  in  ruins.  What  we  would  not  learn  from 
Hitler  we  must  learn  from  Hlrcshima  Other 
Issues  wait.  Other  problems  will  stand  de- 
lay. But  the  main  race  between  mar's  pow- 
ers for  evil  and  bis  powers  for  good—  that 
race  is  close  to  a  decision  The  bomb  la 
fused.  The  time  Is  short.  Tou  must  think 
fast.     You  must  tiilnk  straight. 

Mr.  HOFFMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  POLGER.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  HOFFMAN.  Does  the  gentleman 
realize  that  under  the  language  of  sec- 
tion 3  any  man  who  otherwise  would  be 
subject  to  the  draft  may  obtain  exemp- 
tion if  he  becomes  the  father  of  an  ille- 
gitimate child?  Is  not  that  the  queerest 
way  of  securing  exemption  that  the  gen- 
tleman ever  heard  of? 

Mr.  FOLGER.     Mr.  Chairman,  I  might 
answer  the  gentleman  "Yes,"  but  I  want 
to  go  ahead.    I  believe  that  this  pro- 
posal is  ascribed  to  a  fear  that  we  may 
become  short  of  the  quota  of  men  that 
we  contemplate,  in  July  1947,  with  an 
acknowledgment  that  there  is  no  short- 
age of  men  now;  with  an  acknowledg- 
ment that  It  would  be  well  to  try  the 
volunteer  system;  that  that  would  make 
a  better  army,  in  the  language  of  Gen- 
eral Eisenhower.    Why  is  it  that  we  are 
unwilling  in  this  Congress  today,  with  no 
present  shortage  of  men  in  the  Army 
or  the  Navy,  to  pass  one  of  these  bills 
that  would  raise  inducements  for  vol- 
unteer enlistment,  and  see  If  that  will 
work,   without   resorting  to   the  harsh 
method  of  conscripting  men  from  18  to 
30  years  of  age?    To  go  into  some  coun- 
try for  police  duty?    Maybe  so.    To  go 
somewhere  to  guard  a  depot  of  some 
near- worthless     property?    Maybe     so. 
To  go  into  some  country  to  guard  a 
boundary  line?    Maybe  so.    But  at  the 
same  time  we  admit  that  we  have  no 
shortage  of  men  and  that  it  is  absolutely 
within  the  contemplation  of  the  Army 
and  the  Navy  to  release  those  men  who 
are  there  and  who  are  being  replaced  by 
volunteers,  to  the  total  of  580,000  men 
in  the  Army  between  September  1945  and 
February   1948.   and   volunteers   in   the 
Navy  of  390,000  between  September  1945 
and  February  1946. 

They  say.  "Oh,  we  will  Just  have  them 
register  and  then  induct  them  as  neces- 
sity may  require,  but  we  will  go  ahead 
with  the  volunteer  system."     I  do  not 
know  what  it  means  when  I  find  that  it 
appears  in  this  debate  today  that  the  re- 
quirements for  enlisted  men  have  been 
raised  from  59  to  70  points,  and  that  the 
conscription  provision  has  been  lowered 
That  does  not  lock  like  promising  us  a 
great  deal  of  effort  to  try  out  in  sincerity 
the  volunteer  system  of  securing  the  men 
who  are  necessary  to  do  that  which  we 
have  been  told  is  all  that  is  necessary  and 
all  that  is  desirable  in  getting  a  sufficient 
number  of  men  to  do  the  work  and  to 
provide   1,070.000  people  in   1947.  more 
than  670,000  of  whom  we  have  already  re- 
ceived by  enlistment  now.  and  added  to 
that  the  regular  Army  and  the  others 
whom  you  have  heard  named.   Let  us  give 
the  volunteer  system  an  honest  chance, 
and  if  as  a  last  resort  it  appears  necessary 
to  lay  our  hands  on  these  men,  then  rtay- 
be  we  can  do  it. 

Why  not  approach  this  subject  in  or- 
der?   Let  us  try  the  volimteer  system. 
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Let  us  be  sincere  about  it.  If  we  could 
secure  580.000  men  in  the  Army  and  390.- 

000  in  the  Navy  between  September  1945 
and  February  1946,  may  we  not  expect 
to  be  able  to  provide,  by  voluntary  action, 
the  1.070.000  said  to  be  required  in  1947? 
Are  we  holding  a  big  stick,  through  con- 
scription, to  compel  voluntary  enlist- 
ments? It  is  admitted  that  the  great 
majority  of,  enlistments  were  reenlist- 
ments,  and  no  big  stick  was  held  over 
them. 

It  is  quite  evident  from  our  experiences, 
from  voluntary  enlistments  and  reenlist- 
ments.  that  we  shall  be  altogether  able  to 
maintain  what  the  War  Department  and 
the  Navy  say  is  the  required  number  and. 
at  the  same  time,  release  those  who  are 
in  service  and  want  to  come  home.  We 
want  them  home.  They  ought  to  be  at 
home,  unless  they  themselves  elect  to  re- 
enlist  and  remain  in  service.  Hundreds 
of  thousands  of  men  have  indicated  their 
voluntary  desire  to  remain  in  the  service, 
as  well  as  others  to  enter,  and  this  con- 
scription law  is  too  harsh  to  resort  to  to 
accomplish  something  that  we  honestly 
see  can  be  accomplished  through  the 
voluntary  action  and  free  will  of  men  who 
are  willing  to  serve. 

Mr.  MAY.  Mr.  Chairman,  I  yield  10 
minutes  to  the  gentleman  from  North 
Carolina  iMr.  BardenJ. 

Mr.  BARDEN.  Mr.  Chairman.  I  have 
listened  with  a  great  deal  of  interest  to 
the  discussion  carried  on  today.  I  was 
quite  interested  in  listening  to  my  good 
friend  from  New  York  IMr.  WadsworthI. 

1  have  the  greatest  admiration  for  that 
gentleman.  I  think  he  is  one  of  the 
finest  Americans  I  have  ever  known.  But 
even  a  lesser  person  such  as  I  occasionally 
will  either  disagree  with  him  or  see  the 
weakness  of  his  logic.  I  have  seen  him 
in  the  well  of  this  House  when  he  was 
a  power  and  a  great  influence  on  mat- 
ters when  he  could  put  his  whole  heart 
into  them.  I  must  admit  that  either  for 
lack  of  ammunition  or  for  some  other 
reason  he  was  not  effective  today. 

I  could  not  understand  the  implication 
which  he  apparently  intended  to  make 
when  he  asked  the  question.  "I  wonder 
what  the  boys  on  the  other  side  would 
think  if  you  raised  the  pay  of  the  boys 
who  are  to  replace  them  in  peacetime?" 
I  know  what  they  would  think.  They 
would  think  it  was  a  godsend  if  you 
would  send  them  over  there  and  let  them 
come  home.  They  are  still  human  evan 
though  the  War  Department  knows  them 
only  as  No.  So  and  So,  and  there  is  not 
much  glory  or  inspiration  seen  by  the 
boy  who  is  called  upon  to  go  3.000  to 
6.000  miles  from  home  to  be  a  policeman, 
guard,  or  stevedore.  And  well  does  the 
very  distinguished  gentleman  from  New 
York  recognize  that. 

We  were  not  quite  so  cautious  about 
cost  when  we  were  voting  appropriations 
in  this  House  to  pay  mm  in  the  ship- 
yards $15  a  day  while  the  same  men  that 
the  gentleman  from  New  York  [Mr. 
Wadsworth]  was  talking  about  were  eat- 
ing K-rations  and  fighting  in  the 
trenches  for  $50  per  month.  But  we  did 
it.  We  are  now  paying  to  men  walking 
the  streets  $20  a  week  or  $80  a  month, 
while  those  same  fellows  who  were  in  the 
fox  holes  eating  K-rations  getting  $50  a 


month  are  still  in  foreign  lands.  The  an- 
swer is  simply  this,  gentlemen,  that  in 
time  of  war  men  do  not  fight  for  money. 
That  is  the  answer.  In  time  of  war, 
Americans  have  always  been  ready  and 
wilhng  to  defend  their  country  whether 
there  was  1  cent  paid  or  $100  paid.  The 
last  war  was  fought  on  $20  and  $30  a 
month.  We  let  the  pay  of  a  soldier 
drop  to  $20  a  month.  Then  what  kind 
of  an  army  did  we  have?  The  distin- 
gtiished  gentleman  who  guided  the 
destiny  of  5.000.000  men  in  Europe, 
the  man  who  served  as  a  second  lieu- 
tenant that  the  gentleman  referred  to, 
and  the  first  lieutenant  and  the  cap- 
tain who  got  aroimd  $3,000  a  year, 
were  directing  privates  who  were  drawing 
$20  a  month.  We  might  give  that  some 
thought.  I  think  we  might  give  some 
thought  to  the  economy  of  our  own  Na- 
tion and  the  social  life  of  our  own  Na- 
tion which  in  the  future,  to  some  extent, 
will  be  composed  of  the  very  men  who 
are  going  to  make  up  our  standing  Army. 
Who  is  it  that  would  say  that  a  private 
in  the  Army  drawing  $20  or  $30  or  $50 
a  month  could  live  a  normal  life  or  ever 
hope  to  have  a  family  or  raise  a  family 
and  enjoy  any  of  the  privileges  and  hap- 
piness that  even  the  second  lieutenant 
to  whom  the  gentleman  referred  was  able 
to  enjoy  on  $3,000  a  year? 

This  Congress  has  in  its  wisdom,  and 
I  think  the  country  very  wisely  has 
adopted  the  policy  of  a  large  standing 
army.  Years  back  we  established  a  policy 
of  rendering  mail  service  to  the  people 
of  this  country.  We  established  the  Post 
Office  Department.  That  Post  Office  De- 
partment does  not  operate  with  employees 
drawing  $50  a  month.  That  department 
operates  with  employees  drawing  from 
$2,700  to  $6,000.  $7,000  and  $10,000  a 
year.  If  we  expect  to  have  a  satisfied 
army  composed  ot  men  who  are  capable 
and  have  a  possible  chance  of  living  a 
life  with  any  kind  of  decent  ^standards, 
then  when  the  policy  of  a  large  standing 
army  is  adopted  we  must  be  ready  to 
show  a  little  of  our  own  patriotism,  if  you 
may  call  it  that,  and  say  that  we  are  will- 
ing to  pay  them  at  least  such  an  amount 
as  would  give  them  an  opportunity  to  live 
a  respectable  and  decent  life.  A  man  in 
uniform  cannot  do  it  on  $50  a  month  and 
there  is  not  a  man  in  this  House  who 
would  say  that  he  could.  In  time  of  war, 
men  will  fight  for  their  country  without 
compensation  if  need  be.  During  this 
war  I  am  told  that  great  soldier  and 
leader,  General  Patton.  did  not  draw  a 
pay  check.  He  turned  every  dollar  of  his 
money  over  for  the  relief  of  the  families 
of  the  soldiers.  Was  that  man  fighting 
for  money  during  the  war?  No.  No;  he 
was  not  fighting  for  money.  And  there 
are  many  men  just  as  grand  and  great  as 
the  men  mentioned  by  the  gentleman 
from  New  York  who  were  in  the  regular 
service  who  could  not  afford  to  do  what 
General  Patton  did.  They  must  have 
something  for  their  loved  ones,  if  they 
do  not  have  a  family.  Then  should  we 
not  give  some  consideration  to  the  pos- 
sible effect  one  and  a  half  million  men, 
incapable  of  supporting  a  family,  would 
have  were  they  permitted  to  roam  with- 
out an  anchor? 


For  me  to  drop  the  gate  in  front  of 
those  men  who  are  rendering  vital,  neces- 
sary, indispensable,  and  important  serv- 
ice to  this  country,  and  to  say  to  those 
men  if  they  are  willing  to  render  that 
service  then  they  must  sacrifice  the  pos- 
sibility of  living  a  normal  life  and  hav- 
ing a  family  and  children — no.  The 
man  in  the  fox  holes  does  not  advocate 
that.  The  man  in  this  country  does  not 
advocate  that.  The  man  in  this  coun- 
try, in  my  opinion,  will  not  tolerate  that, 
because  they  will  be  reluctant  to  join. 

I  heard  the  gentleman  from  Texas 
IMr.  ThomasonI  make  his  statements. 
TTie  gentleman  from  Texas  said  he 
wanted  to  be  factual  about  it  and  wanted 
to  be  fair,  and  he  is  very  fair.  He  will 
not  state  anything  knowingly  that  is  not 
a  fact.  Of  that  I  am  quite  sure.  But 
the  gentlemen  in  this  House  have  been 
confused  by  statements  from  the  War 
Department,  and  the  gentleman  from 
Texas  was  relying  upon  statements  made 
by  the  War  Department  I  want  to  say 
in  all  frankness.  I  think  the  weakest  case 
has  been  made  for  this  bill  of  any  major 
bill  I  have  seen  come  on  this  floor  in  the 
last  6  months.  The  propaganda  put  out 
by  the  papers  and  by  the  War  Depart- 
ment have  given  figures  to  the  coimtry 
that  are  not  only  conflicting  but  con- 
fusing. 

I  listened  with  a  great  deal  of  Inter- 
est to  the  debate  today.  Usually  I  do 
not  remain  on  the  floor  all  day  when 
general  debate  is  going  on.  but  I  have 
been  here  since  10  o clock  this  morning; 
it  is  now  4:30  p.  m.:  and  I  must  confess 
the  weakest  case  has  been  made  for  this 
bill  of  any  bill  of  major  importance  I 
have  seen  come  to  this  floor.  The  an- 
swers have  not  been  clear.  The  attack 
by  the  opposition  has  been  strong  and 
the  defense  has  been  awfully  weak. 
When  they  begin  to  discuss  the  18-year- 
old  boys  they  quote  General  Eisenhower 
as  saying  he  does  not  want  them  over- 
seas, according  to  the  chairman  of  our 
committee,  and  then  the  Secretary  of 
War.  Mr.  Patterson,  says  we  must  have 
them  in  this  country;  then  I  asked  the 
gentleman  from  Texas,  "What  are  you 
going  to  do  with  them?"  Then  he  said 
they  were  going  to  give  them  certain  kinds 
of  training  and  teaching,  and  so  forth. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  North  Carolina  IMr. 
BardenI  has  expired. 

Mr.  MAY.  Mr.  Chairman.  I  yield  the 
gentleman  three  additional  minutes. 

Mr.  BARDEN.  I  think  this  country 
had  better  begin  to  give  a  little  consider- 
ation to  what  kind  of  teaching  and 
training  the  Army  proposes  to  give.  Is 
there  a  man  in  this  House  who  would 
say  the  War  Department  is  in  better 
shape  to  give  a  college  training  or  the 
kind  of  training  that  many  of  these  boys 
seek  in  the  colleges  and  established  insti- 
tutions of  this  country?  No.  There  is 
not  a  single  one.  Yet  they  want  them. 
For  what  purpose  I  am  still  in  a  fog. 

Mr.  CHENOWETH.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  BARDEN.     I  yield. 

Mr.  CHENOWETH.  As  chairman  of 
the  great  Committee  on  Education  of 
this  House,  I  would  like  to  inquire  of 
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the  grentleman  if  the  War  Department 
has  submitted  any  plans  to  him? 

Mr.  HARDEN  They  certainly  have 
not.  The  record  made  by  them  in  the 
training  programs  during  this  last  war 
has  not  been  any  too  good.  There  is 
a  real  educational  deficit  in  this  country 
right  now 

Mr.  CHARA.  Mr  Chairman,  will  the 
gentleman  yield'' 

Mr  HARDEN  I  yield. 
Mr.  OUARA.  Does  the  gentleman 
think  the  Army  can  do  a  better  Job  in 
guiding  the  morals  of  the  youth  of  this 
country,  based  upon  our  Army  experi- 
ence? 

Mr.  HARDEN.  I  am  reluctant  to  crit- 
icize the  ofBcers  of  the  Army  and  those 
who  directed  it.  becaase  they  have  done  a 
good  job.  They  are  fine  gentleman.  I 
ju.st  differ  with  their  Judgment.  No. 
Ttiey  cannot  do  it.  and  the  gentleman 
knows  it  as  well  as  I  know  it. 

There  is  a  real  educational  defk-it  ex- 
isting in  this  country.  I  mean  an  educa- 
tional deficit  that  is  of  .serious  propor- 
tions.   I  know  this  is  true.    No  one  has 
ever  .seen  a  church  congregation  as  large 
as  the  preacher  wanted,  and  no  one  has 
ever  seen  an  Army  as  large  as  the  gen- 
eral wanted.    I  think  you  can  be  guided 
by  that  statement  pretty  well.     If  we 
just  think  for  a  little  further,  since  we 
have  gotten  to  the  point  where  we  are 
within    approximately     lOOXKK)    of    the 
number  of  men  they  say  they  will  need, 
if  they  miss  their  estimate  next  July 
anything  like  the  way  they  missed  them 
for  the  past  12  months  we  will  have  100  - 
000  men  too  many.    I  cannot  understand 
»  hy  we  should  be  called  upon  to  pa.'^s  this 
bill  now.    If  they,  the  proponents  of  this 
bill  could  show  the  need  for  men  to  re- 
lieve those  who  have  been  on  the  front, 
or  if  they  could  ."^how  a  real  need  for  men 
It  might  be  different.     But  so  far  every 
man.  including  officers,  who  has  returned 
from  overseas  tell  me  that  there  are  five 
times  too  many  men  over  there  now.    So 
my  position  is  that  imtil  the  proponents 
of  this  measure  make  out  a  case  for  need 
I  am  against  it. 

Nothing  but  an  emergency  of  the  most 
serious  nature  will  Justify  the  passage  of 
a  conscription  act  or  act  imposing  in- 
voltmtary  servitude  of  any  type  m  a 
democracy— and  such  has  certainly  not 
been  shown  to  exist. 

Mr  ANDREWS  Mr.  Chairman,  I 
yield  15  minutes  to  the  gentleman  from 
Ohio  (Mr.  ElstonI. 

Mr.  ELSTON.  Mr.  Chairman,  it  has 
been  no  easy  task  to  bring  before  this 
Committee  a  bill  to  extend  the  Selective 
Service  Act.  Before  reaching  any  con- 
cJusion  the  Military  Affairs  Committee 
heard  from  representatives  of  the  War 
Department,  including  the  Secretary  of 
War  and  Genera!  Eisenhower.  It  also 
lirtened  to  the  testimony  of  witnesses 
opposed  to  a  continuation  of  the  act. 
Many  of  the  objections  voiced  by  these 
opponents  were  well  founded.  Some  of 
these  objections  have  been  met  in  the 
pending  bill.  Some  cannot  be  met  at 
all.  while  others  may  be  overcome  by 
further  amendments  by  this  Committee. 
In  the  first  place,  it  must  be  recog- 
nized that  conscription  of  men  during 
peacetime  is  traditionally  un-Amencan 
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We  would  be  ui  faithful  to  that  tradition 
if  we  were  to  cbntlnue  into  peacetime  a 
program  of  sel^tive  service  without  ex- 
haiBting  every  means  to  obtain  voltm- 
teers.  If  there  is  any  way  in  which  a 
sufficient  numter  of  volunteers  can  be 
obtained,  we  hive  no  right  to  vote  for 
legislation  extending  the  present  Draft 
Act.  In  any  e^ent,  I  feel  we  should  first 
present  a  program  for  the  enlistment 
of  volunteers  I  efore  resorting  to  con- 
scription. Tha ;  program.  I  believe,  has 
been  presented  by  the  enactment  of  the 
Voluntary  Recruitment  Act.  which  Con- 
gress pa.ssed  sone  months  ago.  and  the 
amended  incre  ised  pay  bill  which  our 
committee  reported  to  the  House  yester- 
day. It  is  conceded  that  if  the  new  pay 
schedule  is  adapted,  voluntary  enlist- 
ments will  be  c  eatly  stimulated.  In  all 
probability  sufficient  to  meet  the  objec- 
tives of  the  Arn  y.  the  Navy,  and  Marine 
Corps  by  July  1.  1947.  These  objectives 
are  1.070  000  men  for  the  Army,  558  000 
for  the  Navy,  ai  d  108.000  for  the  Marine 
Corps.  I  do  not  believe  these  figures 
have  been  .<=erio!tsly  questioned. 

It  is  the  prorince  of  the  services  to 
Indicate  to  the  Congress  the  number  of 
men  who  are  needed.    It  Is  our  province 
to  decide  upon  the  method.'?  by  which 
they  shall  be  obi  ained.    The  Army.  Navy, 
and  the  Marine  Corps  prefer  volunteers. 
Having  this  in  mind  we  have  written  into 
the  bill  now  under  consideration  a  provi- 
sion which  will  <  eftnitely  prohibit  the  in- 
duction of  any  inen  so  long  as  voluntary 
enlistments  me<t  the  Army's  and  Navy's 
quotas,   month   by   month.     Heretofore 
there  has  been  no  limit  on  the  number 
of  men  who  m  ght  be  inducted  in  any 
month,  nor  has  there  been  a  ceiling  on 
the  total  number  of  men  needed  for  the 
armed  forces  at  any  time.    Since  the  au- 
thorities have  indicated  that  they  will 
■  not  need  more  tlian  1.070,000  men  for  the 
Army.  558,000  f<ir  the  Navy,  and  108.000 
for  the  Mvine  dorps  on  July  1,  1947,  the 
pending  bill  has  definitely  provided  that 
the  number  of  rien  in  active  training  or 
service  shall  not  exceed  these  figures  and 
that  the  monthly  requisitions  of  Selective 
Service  shall  not  exceed,  after  considera- 
tion of  the  actual  number  of  voluntary 
enlistments  during  the  previous  month. 
the   number  of   men   so   required.     To 
illustrate,  if  the  quou  for  the  month  of 
August  is  30  000,  and  29.000  enlisted  in 
July,  only  1.000  men  could  be  inducted. 
If   the   enli.stments   should   exceed    the 
quota,  the  surpliis  would  necessarily  be 
carried  over  and!  credit  given  in  the  fol- 
lowing month.     [  believe  this  to  be  the 
most  important   ection  in  this  bill.    The 
adoption  of  this  i  ►rovision,  plus  the  adop- 
tion later  on  of  t  le  new  pay  increase  bill, 
will  be  an  assura  ice  that  very  few.  if  any 
men  will  have  in  be  drafted  after  May 
15,  1946. 

It  will,  of  courie.  be  contended  that  if 
the  pay-increase  bill  passes  there  is  no 
necessity  at  all  f<ir  continuing  the  Selec- 
tive Service  Act.  Perhaps  it  may  work 
out  that  way.  bu  no  one  has  the  assur- 
ance that  the  rei  uirements  of  the  serv- 
ices can  be  entire  y  met  under  the  volun- 
tary system.  Mdreover,  in  view  of  the 
International  situ  atlon  as  it  exists  today, 
we  may  well  dou  jt  the  wisdom  of  com- 
pletely terminaing  the  Selective  Serv- 


ice Act  at  this  time  even  though  we  could 
be  assured  all  requirements  can  be  met 
with  volunteers.  In  view  of  tlie  section 
of  the  pending  bin  to  which  I  have  just 
referred,  we  will  keep  the  Selective  S?rv- 
ice  Act  on  the  statute  books,  and.  at  the 
same  time,  give  assurance  to  the  Ameri- 
can people  that  no  man  will  be  drafted 
so  long  as  requirements  are  met  by  vol- 
unteers. This  is  quite  a  departure  from 
present  procedure  in  that  it  will  strip 
Selective  Service  of  all  right  and  au- 
thority to  induct  men  as  that  agency  or 
the  War  and  Navy  Departments  see  fit. 
In  this  connection  it  must  also  be  borne 
in  mind  that  a  complete  termination  of 
the  present  act  might  require  combat 
veterans  and  others  with  long  service  to 
remain  in  the  service  for  a  longer  period 
of  time  than  they  otherwise  would. 
These  veterans  have  every  right  to  insist 
that  everything  possible  be  done  to  as- 
sure their  return  to  their  homes  without 
unreasonable  delay.  The  adoption  of  the 
present  bill  will  give  them  that  assurance. 

While  I  am  of  the  opinion  that  the 
measure  now  before  us  has  met  roost  of 
the  principal  objections  of  those  who  are 
against  the  extension  of  the  Selective 
Service  Act.  I  also  feel  that  the  bill  may 
be  further  improved  upon.    I  believe  we 
may  safely  exempt  all  18-year-olds  from 
registration    and   induction.    With   the 
passage  of  the  increased  pay  bill,  short- 
ages of  men  are  bound  to  be  small,  if  per- 
chance they  exist  at  all.    Certainly  they 
will  be  low  enough  to  exclude  18-year-old 
boys.    I  would  like  to  exempt  all  of  thoise 
below  the  age  of  21.  but  we  are  informed 
that  the  pool  of  available  men  above  that 
age    is    practically    rvegligible.    In    any 
event,  we  can  definitely  eliminate  18- 
year-olds,  and  then,  as  a  protection  to 
those  in  the  19-  to  20-year-old  group, 
require  the  use  of  all  eligibles  between  the 
ages  of  21  and  30  before  calling  upon 
those  who  are  19  or  20  years  of   age. 
With  this  in  mind  it  is  my  purpose  to 
offer  an  amendment  to  require  that  this 
be  done,  assuming  no  previous  amend- 
ment entirely  excludes  those  within  these 
ages  from  the  provisions  of  the  bill.      I 
believe    the    act    will    be    considerably 
strengthened   if   my   proposed    amend- 
ment should  be  adopted. 

In  conclusion.  I  believe  that  the  bill, 
amended  as  suggested,  will  be  entirely 
consistent  with  our  traditional  American 
policy  against  the  drafting  of  men  in 
peacetime.     It  will  be  an  a.ssurance  to 
veterans  of  long  service  that  they  will  be 
demobilized  as  early  as  possible:  it  \vil! 
entirely  eliminate  high  school  boys  in  the 
18-year  class;  it  will  require,  if  induc- 
tions are  to  take  place  at  all.  that  those 
over  21  years  of  age  be  first  called;  It  will 
definitely  require,  so  long  as  any  vol- 
unteers are  available,  that  no  man  of  any 
age  be  drafted;  it  will  assure  our  military 
leaders  of  all  the  manpower  they  need  to 
safeguard  the  security  of  the  country; 
and  last,  but  by  no  means  least  in  im- 
portance, it  will  serve  notice  upon  all  the 
world  that  we  are   not  scrapping  the 
machinery  we  might  need  to  meet  any 
crisis. 

Mr.  KEARNEY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  ELSTON.  I  yield  to  the  gentleman 
from  New  York. 
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Mr.  KEARNEY.  If  this  bill  is  voted 
down  and  the  Army  fails  to  receive  the 
necessary  recruits  by  the  volunteer  sys- 
tem, what  is  there  to  prevent  the  Army 
from  throwing  out  t'ne  window  the  dis- 
charge point  system  that  is  now  in  effect 
and  saying  to  those  boys  in  the  service, 
"We  cannot  get  any  further  recruits. 
You  are  in  for  the  duration"? 

Mr.  ELSTON.  I  do  not  think  there  is 
anything  at  all  to  prevent  them  from 
doing  that,  and  that  is  what  they  might 
have  to  do.  I  feel  we  owe  an  obligation 
to  these  men  already  in  the  service  to 
say  to  them  that  we  are  going  to  provide 
replacements  for  them  and  make  it  pos- 
sible for  them  to  get  home  within  a  rea- 
sonable period  of  time. 

Mr.  HARNESS  of  Indiana.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  ELSTON.  I  yield  to  the  gentleman 
from  Indiana. 

Mr.  HARNESS  of  Indiana.  Have  not 
the  Secretary  of  War  and  General  Eisen- 
hower told  us.  not  only  in  a  meeting  of 
all  the  Members  of  Congress  over  here 
in  the  Library  but  repeatedly  before  our 
committee  in  the  last  few  weeks,  that  they 
were  going  to  follow  out  the  commitments 
and  the  promises  they  had  made,  regard- 
less of  anything,  and  that  the  demobili- 
lation  program  would  be  carried  on  just 
as  they  told  us  it  would  be? 

Mr.  ELSTON.  The  question  the  gen- 
tleman asked  me  was  whether  or  not 
they  could  do  it.  Of  course,  they  may 
honestly  intend,  and  I  do  not  doubt  but 
what  they  honestly  intend,  to  follow  that 
out  to  the  letter.  Hut  a  situation  might 
develop  that  might  require  them  to 
change  it.  and  they  would  be  perfectly 
justified  in  changing  it  under  proper  cir- 
cumstances. 

Mr.  HARNESS  of  Indiana.  You  would 
only  have  a  shortage  of  170,000  at  the 
most  on  July  1,  1947.  if  their  estimates 
of  volunteers  are  accurate. 

Mr.  ELSTON.  If  they  have  a  short  age 
of  170,000  on  July  1,  1947.  and  they  can 
meet  that  shortage  by  the  volunteer 
method,  then  there  would  not  be  a  single 
person  drafted  under  this  bill. 

Mr.  SHAFER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  ELSTON.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  SHAFER.  In  that  connection,  has 
there  not  been  testimony  before  the  com- 
mittee that  most  of  these  enlistments  are 
the  result  of  the  draft  bill,  and  that  most 
of  these  boys  who  are  enlisting  are  doing 
so  because  they  can  select  their  branch 
of  service? 

Mr.  ELSTON.  Yes.  The  testimony 
before  us  has  been  to  the  effect  that  if 
the  act  is  entirely  repealed,  it  will  con- 
siderably slow  up  enlistments. 

Mr.  MARTIN  of  Iowa.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  ELSTON.  I  yield  to  the  gentle- 
man from  Iowa. 

Mr.  MARTIN  of  Iowa.  In  reply  to  the 
question  raised  by  the  gentleman  from 
New  York.  Congress  itself  has  not  only 
the  power  but  the  very  solemn  obliga- 
tion under  the  original  selective  service 
law  to  terminate  the  service  of  the  men 
inducted  6  months  after  the  official  end 
of  the  war  as  declared  either  by  the 
President  or  by  a  concurrent  resolution 


of  the  Congress.  The  War  Department 
does  not  have  the  power  to  extend  the 
service  of  these  men  beyond  that  time. 

Mr.  ELSTON.  The  gentleman  does 
not  know,  and  neither  do  I.  when  that 
will  take  place.  It  might  be  in  a  year, 
it  might  be  2  years,  and  it  might  be  sev- 
eral years  more. 

Mr.  THOMASON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  ELSTON.  I  yield  to  the  gentleman 
from  Texas. 

Mr.  THOMASON.  It  is  also  true  that 
if  this  bill  passes  releasing  all  those  who 
have  had  18  months  of  service  there  will 
be  300,000  or  400,000  of  them  released 
before  July  1.  1947,  and  some  provision 
has  to  be  made  to  take  care  of  that 
situation. 

Mr.  ELSTON.  There  is  no  question 
but  that  replacements  have  to  be  pro- 
vided. 

Mr.  McGregor.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  ELSTON.  I  yield  to  the  gentleman 
from  Ohio. 

Mr.  McGregor.  Ddes  the  gentleman 
feel  that  if  this  bill  should  become  a 
law  the  War  Department  will  continue 
or  at  least  carry  forward  a  further  en- 
listment program,  an  attractive  volun- 
tary program,  more  than  we  have  now? 

Mr.  ELSTON.  We  have  the  promise  of 
General  Eisenhower  that  that  will  be 
done.  I  for  one  am  willing  to  believe 
what  General  Eisenhower  tells  us.  Let 
me  say  to  the  gentleman  from  Ohio  that 
the  efforts  the  War  Department  has  al- 
ready made  to  recruit  men  under  the 
Volimtary  Recruitment  Act  have  been 
very  satisfactory. 

Mr.  MAY.  Mr.  Chairman,  before  yield- 
ing to  the  next  speaker,  I  desire  to  make 
a  brief  announcement.  The  committee 
hearings,  about  which  complaint  has 
been  made  here,  are  now  available  in 
the  Chamber,  and  have  been  for  quite  a 
while.  I  hope  all  those  who  are  inter- 
ested will  obtain  copies  and  read  them. 
They  may  be  found  at  the  desk. 

Mr.  Chairman.  I  yield  15  minutes  to 
the  gentleman  from  Alabama  I  Mr. 
Sparkman  ) . 

Mr.  SPARKMAN.  Mr.  Chairman,  I 
listened  very  attentively  to  the  preceding 
speaker.  I  think  the  first  part  of  his 
speech  was  one  of  the  best  analyses  we 
have  had  of  this  bill  and  the  conditions 
that  make  its  enactment  necessary. 

We  have  been  proceeding  quite  rapidly 
with  our  demobilization.  In  the  last  day 
or  two  it  has  been  my  pleasure  to  talk 
with  some  newspapermen  who  have  just 
come  back  from  the  Pacific  bases,  after 
visiting  all  of  them.  I  jotted  down  .some 
rather  scattered  notes,  and  I  should  like 
to  call  them  to  your  attention. 

Since  VJ-day  we  have  taken  3.000.000 
out  of  the  Pacific  area.  We  have  now  in 
those  bases  in  the  Pacific  area  $1,500,- 
000,000  worth  of  surplus  property. 
Thirty-four  of  our  bases  have  been  com- 
pletely closed  up  and  all  of  the  men 
evacuated.  This  surplus  property  has 
been  very  largely  concentrated  at  a  few 
places — Manus.  Samar.  Okinawa,  Guam, 
and  Tinian.  There  are  not  enough  men, 
these  reporters  tell  me.  to  man  the  ships 
to  bring  back  the  material  we  have  there. 
There  are  not  enough  to  collect,  cata- 


log, store,  and  care  for  the  surplus 
property.  It  has  become  a  question  al- 
most of  throwing  away  our  surplus  prop- 
erty or  slowing  down  the  demobilization. 

I  am  told  that  on  one  air  strip  o;i  Oahu 
there  are  4  500  vehicles,  and  they  are 
still  coming  in  at  the  rate  of  100  a  day. 
The  total  force  to  take  care  of  those 
vehicles  consists  of  six  enlisted  men  and 
two  officers. 

The  Marine  Corps  in  the  Pacific  has 
demobilized  168  000  out  of  243.000.  in- 
cluding 41.000  fliers.  The  service  com- 
mand by  July  1  will  have  been  reduced 
from  20,000  to  5.000.  On  Guam,  our  sixth 
Air  Service  Command  operated  1,000 
planes  during  the  war.  They  now  have 
a  half-billion  dollars  worth  of  surplus 
property  and  equipment,  not  including 
planes.  The  enlisted  personnel  has  been 
reduced  from  10,000  to  650.  I  am  told 
that  an  engineering  depot  there  has 
$137,000,000  worth  of  property.  The 
number  of  enli.':ted  men  has  been  reduced 
from  5,610  to  56. 

The  question  sometimes  comes  up  that 
we  ought  to  hire  the  natives  to  take  care 
of  this  property.  I  am  told  that  on 
Guam  there  are  23,000  natives  and  that 
every  effort  has  been  made  to  employ 
them.  Only  3,000  have  been  hired.  They 
just  simply  do  not  want  to  do  the  work. 
On  Saipan.  I  am  told,  we  need  10,000  ad- 
ditional men  in  order  to  take  care  of 
our  great  B-29  airfields  so  that  these  air- 
fields can  be  kept  in  proper  shape.  On 
Okinawa,  which  is  one  of  our  best  bases. 
the  Navy  has  cut  its  personnel  from 
80.000  to  17.000.  By  September  1  it  will 
be  reduced  to  a  total  of  1.700.  including 
Marines.  They  have  there  surplus  prop- 
erty worth  a  half  billion  dollars.  They 
have  been  able  to  hire  8,000  workers. 
They  are  not  good.  There  are  language 
difficulties  and  many  other  difflciilties. 
If  it  were  not  for  the  prisoners  of  war, 
there  would  probably  be  no  way  of  main- 
taining these  bases  at  the  present  time. 
Fortunately,  we  are  working  14.000  pris- 
oners of  war.  There  is  no  way  to  carry 
on  the  necessary  repair,  maintenance 
work,  and  training  on  the  5  H-29  and 
17  other  fields  to  accommodate  the 
smaller  planes.  One  engineering  depot 
in  Okinawa  has  $64,000,000  worth  of 
property.  There  are  200  men  stationed 
there.  All  of  the  Seabees  have  been 
taken  out  of  the  Pacific.  There  are  not 
enough  men  left  to  build  the  necessary 
housing.  The  5,000  troops  on  the  island 
now  will  be  reduced  to  a  total  of  3  500 
by  midsummer.  One  airstrip  there  has 
17.500  usable  vehicles.  The  service  crew 
consists  of  25  men.  The  vehicles  are 
valued  at  $125,000,000. 

In  Japan  proper,  we  have  repatriated 
since  VJ-day  under  the  terms  of  surren- 
der 1  500,000  Japane.se  soldiers.  There 
remain  to  be  repatriated  4  000  000  scat- 
tered all  over  the  Pacific  and  in  China. 
We  are  obligated  under  the  terms  of  the 
surrender  to  get  them  back.  Yet.  when 
we  bring  them  back  we  increase  the  prob- 
lem of  food  and  the  problem  of  policing. 
A  total  of  78  percent  of  the  Japanese  have 
been  disarmed.  Twenty-two  percent  are 
still  armed.  The  backbone  of  our  police 
force  in  Japan  consists  of  the  Eighth 
Army  on  Honshu.  That  was  at  one  time 
approximately  400,000  in  size.     It  has 
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be«n  reduced  to  170.000  and  will  be  re- 
duced stiJi  further  until  we  get  down  to 
112.000  this  summer.  There  is  a  small 
force  on  the  Hakkaido.  the  Eleventh  Air- 
borne Division.  On  Kyushu  the  Sixth 
Army  consists  of  four  divisions.  We  are 
controlling  80.000.000  people,  many  of 
them  just  recently  disarmed  with  a  total 
force  of  150.000  and  the  battleship  Iowa 
sitting  in  Tokyo  Bay.  By  May  1.  all  of 
our  troops  will  be  out  of  China. 

It  ha.s  been  said  it  would  take  us  at 
least  a  year  to  get  in  position  of  putting 
a  fighting  outfit  into  the  field  again.  I  do 
not  think  we  are  going  to  war  again  and 
I  am  not  citing  these  figures  for  that  rea- 
son. I  am  simply  saying  that  these  men 
whom  we  have  entrusted  with  this  Job. 
the  men  who  have  won  the  war  and  who 
are  going  to  police  the  conquered  na- 
tions after  the  war  is  over,  have  cut  their 
forces  to  the  very  bone,  as  can  be  seen  by 
the  facts  that  I  have  cited.  After  they 
have  all  been  cut.  they  tell  us  that  the 
total  force  that  they  need  by  July  1,  1947, 
is  1.070.000  men.  Remember,  that  con- 
-  sists  of  400.000  Air  Force  men.  leaving  the 
total  ground  forces  and  service  forces 
and  all  of  the  others  670.000.  The  figure 
does  not  seem  unreasonable  to  me. 

Mr  BARDEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SPARKMAN.     In  Just  a  moment. 

President  Truman,  in  hi.s  Chicago  ad- 
dJ-ess  on  Army  Day.  I  think  stated  the 
case  very  clearly.  I  know  of  no  way  of 
statmg  it  better  than  he  said,  and  I 
quote: 

We  hmve  won  the  war;  we  miiat  now  make 
the  Tlctory  secure.     Victorious  nations  can- 
not, on  the  surrender  o(  a  vicious  and  dan- 
gwoua  enemy,  turn  their  backs  and  go  home. 
Wan    are    different    from    bcueball    games, 
where,  at  the  end  of  the  game,  the  teams 
get  drMMd  and  leave  the  park.    In  wars  the 
victors    nust  make  sure  that  there  will  not 
be    a    recurrence   of    enemy   aggression    and 
tyranny.    Tyranny  must  be  rooted  out  from 
the  very  soul  of  the  enemy  nation  before  we 
can  any   that   the   war   Is   really   won      The 
AoMrleac  people  recognise  that  fact.    But  the 
pnotm  Is  long  and  exacting.    It  requires  an 
army    of   many   men.     And    that    army   of 
many   men   can    be  continuously  and   ade- 
quately supplied   for  another  year  only  by 
the  Selective  Service  Act.     If  the  act  is  not 
eitendad  beyond  neit  month  when  It  will 
otharwlM    esplre.    we    face    these    alterna- 
tive*: Other  we  shall  have  to  keep  men  In- 
definitely In  foreign  lands  who.  by  reason  of 
long  service,  are  justly  entitled  to  come  home 
to  their  famlllee:  or  we  shall  turn  our  backs 
upon  the  enemy  before  victory  is  finally  as- 
sured.   Justice  to  the  men  still  in  the  armed 
forces.  Justice  to  all  our  people  and  to  clvUI- 
aaUon  Itself,  forbids  the  choice  of  either  of 
theee  alternatives.     And  the  Congress.  I  am 
sure,  will  not  choose  either. 

I  now  yield  to  the  gentleman  from 
North  Carolina. 

Mr.  BARDEN.  I  would  like  to  ask  the 
gentleman,  in  view  of  the  fact  that  he 
recited  the  figures  on  all  of  the  billions 
of  property,  if  he  Is  aware  of  the  fact 
that  a  committee  of  this  House,  of  which 
I  am  a  member,  has  been  for  several 
months  engaged  in  trying  to  find  out  why 
they  did  not  send  those  vehicles  back 
here  to  be  used  by  the  people  who  need 
them  before  we  get  Into  producUon?  At 
first  they  said  there  wa^  not  the  tonnage; 
the  ships.  Then  they  .said.  "No.  we  have 
plenty  of  ships.'  and  for  the  past  short 


time  they  have 


get  to  it  pretty  sx)n. " 


The  answer  tc 
man  is  talking 


jeeps,  those  truqts.  and  those  tractors  on 
boats  and  send 
they  will  do  th< 
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said.  "We  are  going  to 


the  problem  the  gentle- 
about  is  to  load  those 


them  back  here  where 
American  people  some 


good      Then   y^u   will   not   need  these 
soldiers. 

Mr.  SPARIOIan.  I  appreciate  the 
gentleman's  sU  tement.  Of  course.  I 
agree  with  him.  but  it  is  so  easy  to  say, 
"Load  those  th  ngs  on  boats";  but  It 
takes  men  to  lot  d  those  things  on  boats. 

Mr.  RICH.  ^r.  Chairman,  will  the 
gentleman  yield 

Mr.  SPARKmXn.  I  cannot  yield  fur- 
ther at  this  tim< 

Mr.  RICH.  I  am  a  member  of  that 
same  committee 

Mr.  SPARKAAN.  I  have  another 
point  to  make  b€fore  I  can  yield  further. 
Because  two  or  hree  speakers  have  re- 
ferred to  the  50.000  Philippine  Scouts,  1 
want  to  say  a  \»-brd  about  that.  Let  us 
not  fall  into  the  error  of  counting  50.000 
Philippine  Scouts  Immediately,  because 
we  do  not  have  t  fiem.  Furthermore,  we 
do  not  use  Phili  )pine  Scouts  to  replace 
men — that  is.  rain  for  man.  What  we 
are  planning  to  lo  is  to  train  two  com- 
plete divisions  ol  Philippine  Scouts;  but 
remember  they  \all  not  replace  a  single 
man  until  they  are  trained  and  ready  to 
take  their  place  as  divisions.  They  are 
not  Individual  eplacements;  and  the 
same  thing,  if  ;  understand  correctly, 
applies  to  the  Puerto  Ricans  mentioned 
here  today. 

Mr.  HARNESS  of  Indiana.  Mr.  Chair- 
man, will  the  gi'ntleman  yield  at  that 
point? 

Mr.  SPARKM.^  .N.  I  will  yield  in  Just 
a  minute.  Ther?  is  no  Member  of  this 
House  who  hates  worse  than  I  do  to  con- 
tinue taking  th!  18-year-olds.  I  was 
against  dropping  to  18  years  at  the  time 
If  we  could  possil  ly  find  any  way  around 
it;  but.  be  that  ai  it  may,  we  dropped  to 
18.  and  for  3  years  we  have  been  taking 
the  18-year-old  toys  until  there  Just  are 
not  any  left.  So  the  thing  we  have  got 
to  decide  is  simpl ;  and  clear:  Are  we  go- 
ing to  continue  ;o  make  It  possible  to 
Induct  18-year  boy.s.  or  are  we  going  to 
keep  those  boys  tl  at  are  already  In.  many 
of  whom  bore  th  ?  orunt  of  actual  com- 
bat? Are  we  goiiig  to  hold  them  there, 
and  are  we  going  to  keep  the  fathers  in 
the  service? 

W^e  have  a  promise  here.  It  is  carried 
in  this  bill,  to  turn  them  out  after  18 
months  of  servic< .  and  also  to  turn  out 
the  fathers. 

Something  was  said  about  estimates  of 
the  War  Departrient  in  the  matter  of 
the  recruiting  prokram  and  the  comment 
was  made  that  il  their  figures  were  as 
badly  olT  as  they  have  been  in  the  past 
that  our  volunttry  enlistments  would 
be  sufficient.  Let  me  say  that  after  the 
War  Department  made  its  original  esti- 
mate as  to  the  number  of  recruits  they 
would  get  we  cam^  in  here  and  passed  the 
Voluntary  Recruilment  Act  of  1945  with 
many  incentives  added  to  it  that  were  not 
considered  when  the  War  Department 
made  its  estimate^;  and  if  the  gentleman 
will  analyze  it  he  kill  find  that  the  great 
bulk  of  the  volun  ary  enlistments  came 


as  a  result  of  the  added  incentives  that 
were  not  there  when  the  War  Department 
made  its  estimates. 

The  CHAIRMAN.     The  time  of  the 
gentleman  from  Alabama  has  expired. 

Mr.  MAY.  Mr.  Chairman.  I  yield  the 
gentleman  five  additional  minutes. 

Mr.  HARNESS  of  Indiana.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  SPARKMAN.    I  yield 

Mr.  HARNESS  of  Indiana.  I  wanted 
to  call  the  gentleman's  attention  to  the 
chart  that  the  War  Department  prepared 
and  the  Se  -etary  of  War  brought  before 
our  committee.  The  gentleman  will  find 
the  charts  in  the  hearings.  He  will  find 
that  the  1.070.000  they  expect  to  have 
on  July  1. 1947.  includes  50,000  Philippine 
Scouts.  Therefore  the  so-called  deficit 
they  say  they  will  have  of  170,000  men  on 
July  1  would  be  less  the  50,000  they  in- 
cluded in  their  requirements. 

Mr.  SPARKMAN.  No.  The  gentleman 
quotes  the  Secretary  of  War.  The  Secre- 
tary of  War  said  his  figures  showed  they 
would  be  170,000  short. 

Mr.  HARNESS  of  Indiana.  Then 
again,  according  to  General  Textor,  the 
Army  will  be  short  only  51.000  on  July 
1,  1947. 

Mr.  SPARKMAN.    The  estimates  are 
made  in  different  ways,  and  everyone- 
said  they  were  simply  estimates. 

Mr.  RICH.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SPARKMAN.    I  yield. 

Mr.  RICH.  The  gentleman  was  speak- 
ing a  while  ago  with  reference  to  prop- 
erty mentioned  by  the  gentleman  from 
North  Carolina.  I  want  to  say  that  the 
Committee  on  Expenditures  in  the  Ex- 
ecutive Departments  are  trying  to  deter- 
mine why  a  lot  of  that  has  not  been  dis- 
posed of.  Let  me  give  you  one  recent 
example.  Mr.  Lane,  who  is  chairman  of 
the  Foreign  Liquidation  Commission, 
says  they  now  have  215  men  here  in 
Washington  creating  a  policy.  Mr.  Lane 
is  chairman  of  that  group.  This  group 
does  not  know  what  Is  going  on  in  these 
various  foreign  countries  and  they  so 
gave  that  Information  to  the  committee. 
If  they  do  not  know  what  Is  going  on  over 
there  and  the  Army  has  not  Informed 
them  what  Is  going  on.  no  wonder  we 
have  not  disposed  of  any  surplus  prop- 
erty. It  is  the  fault  of  the  administra- 
tion. 

Mr.  SPARKMAN.  I  simply  gave  the 
figures  of  the  number  of  men  there  now 
taking  care  of  the  property  to  show  that 
our  commanding  officers  have  cut  their 
numbers  right  down  to  the  very  mini- 
mum. The  only  thing  we  have  got  to 
decide  is.  are  we  going  to  hold  up  their 
hands  and  let  them  have  a  force  accord- 
ing to  the  number  they  say  is  necessary 
In  order  to  carry  out  our  commitments? 
I  say  we  ought  to  continue  this  law. 
It  will  do  no  harm  if  we  get  the  volun- 
teers. 

Mr.  RICH.  If  you  get  the  volunteers; 
but  you  are  not  going  to  get  volunteers. 
You  are  going  to  force  them  in.  If  you 
give  them  a  chance  to  volunteer  by  in- 
creasing their  salaries  you  would  get  all 
the  men  you  want.  That  has  been  proven 
already. 

Mr.  SPARKMAN.  We  are  bringing  In 
a  bill  to  increase  the  pay  and  we  are 
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going  to  put  on  a  vigorous  campaign.  If 
we  get  the  number,  if  it  works  out  accord- 
ing to  the  gentleman's  prediction,  then 
we  shall  not  have  to  induct  a  single  man. 
But  we  shall  have  It  as  a  safety  measure 
and  we  shall  be  serving  notice  upon  the 
nations  of  the  world  that  we  are  not 
going  to  weaken  ourselves  to  a  still 
greater  impotency  than  now. 

Mr.  RICH.  Why  does  the  gentleman 
put  the  cart  before  the  horse,  then?  If 
you  want  to  pull  something  along  you  put 
the  horse  ahead  of  the  cart  and  you  are 
able  to  pull  the  cart  along.  Now  you  are 
putting  the  horse  behind  the  cart,  and 
you  expect  a  bill  of  that  kind  to  pass. 

Mr  SPARKMAN.  The  gentleman 
knows  that  the  Selective  Service  Act  ex- 
pires on  May  15  and  he  knows  that  there 
is  more  urgency  in  getting  this  legisla- 
tion acted  on  so  we  will  know  what  to 
count  on  than  there  is  on  the  other  bill. 

Under  leave.  I  include  an  editorial 
from  the  Washington  Star  of  April  11. 
1946,  and  a  recent  article  by  Ernest 
Lindley. 

They  follow; 

[From  the  Washington  Evening  Star  of 
April  11.  1946) 

Facing  the  Draft  Facts 
In  scrapping  the  dangerously  risky  draft 
"holiday"  (until  after  the  elections)  pro- 
posal and  other  short-sighted  amendments. 
In  favor  of  a  straight  9-month  extension  of 
selective  service,  the  House  Military  Affairs 
Committee  has  evidenced  a  belated  but 
nonetheless  praiseworthy  determination  to 
face  the  grave  array  of  facts  presented  to 
Congress  by  General  Eisenhower  and  other 
competent  authorities.  The  refusal  of  the 
committee  as  a  whole  to  be  enticed  by  sug- 
gested modifications  based  on  political  ex- 
pediency, wishful  thinking,  or  other  unsound 
reasoning  followed  closely  General  Elsen- 
hower's earnest  and  convincing  warning  to 
the  Senate  Military  Affairs  Committee 
against  taking  chances  with  America's  secu- 
rity at  a  time  like  this. 

The  Chief  of  Staff  and  his  colleagues  have 
urged  a  1-year  extension  of  the  draft  law. 
The  9-month  proposal  may  be  Inviting  as  a 
compromise — if  compromise  becomes  neces- 
sary. It  is  to  be  hoped,  however,  that  the 
Senate  committee  will  approve  a  full  12- 
month  extension  and  that  both  Houses 
eventually  will  adopt  the  War  Department's 
1-year  recommendation.  Whether  the  draft 
be  extended  9  months  or  12  months,  the 
effect  win  be  to  guarantee  for  that  length 
of  time  enough  manpower  to  restore  and 
maintain  the  strength  and  prestige  of  our 
armed  forces  In  a  world  still  beclouded  by 
military  and  diplomatic  uncertainties. 

To  rely  on  voluntary  recruitment  alone 
would  be  to  Invite  grave  shortages.  Nobody 
knows  how  many  volunteers  can  be  obtained, 
but  the  best  Army  opinion  Is  that  not  enough 
can  be  had  and  that  a  draft  continuance 
Is  therefore  essential  if  we  are  not  to  take 
a  dangerous  risk.  As  General  Elsenhower 
frankly  put  It  to  the  Senate  committee,  to 
rely  solely  on  volunteers  would  be  "a  gamble 
any  way  you  look  at  It  And.  gentlemen,  in 
my  opinion,  any  gamble  with  the  national 
security  of  the  United  States  at  this  time 
is  a  gamble  with  the  peace  and  security  of 
the  world.  With  all  the  sincerity  and  force 
that  I  possess.  I  urge  you,  do  not  take  this 
gamble." 

Congress  will  be  following  a  reckless  course 
If  It  falls  to  heed  this  clear  warning  from 
a  man  who  speaks  with  unchallengeable  au- 
thority on  what  the  Army  needs  in  this  diffi- 
cult and  critical  transitional  period.  The 
draft  extension  Is  imperative.  If  It  were  to 
be  voted  down.  General  Elsenhower's  words 


might  come  back  to  haimt  the  politicians 
sooner  than  they  think. 


Draft  Is  Onlt  Choice 
(By  Ernes.  Llndley) 

The  most  thoroughly  unpopular  Item  on 
the  administration's  legislative  program 
probably  Is  extension  of  the  Selective  Service 
Act.  Hardly  a  Member  of  Congress  would 
vote  for  It  If  urgent  necessity  could  not  be 
proved.  During  the  winter  many  consci- 
entious Members  led  themselves  to  t)elleve 
that  voluntary  enlistments  would  obviate 
the  necessity.  But  the  facts  indicate  that 
there  Is  no  other  means  of  assuring  the 
Army  the  manpower  It  needs. 

The  War  Department  has  asked  for  an 
extension  of  1  year;  It  would  settle  for  10 
months.  Anything  less  than  that.  It  be- 
lieves, would  Jeopardize  the  performance  of 
Its  minimum  tasks. 

Since  November,  the  number  of  voluntary 
enlistments  has  fallen  month  by  month. 
For  March  it  was  less  than  75.000.  Half  or 
more  of  the  enlistments  have  been  for  1  year 
or  18  months.  The  1-year  enlistments  are 
by  draftees  who  already  have  served  6 
months.  By  enlisting  they  can  set  a  definite 
limit  to  their  service.  The  18-month  volun- 
tary recruits  come  chiefly  from  the  ranks  of 
men  who  would  otherwise  be  drafted. 

Thus  apprcximately  half  of  the  voluntary 
enlistments  since  VJ-day  may  be  attributed 
to  selective  service. 

inevitable  DEncrr 

The  War  Department  estimates  that  If 
selective  service  is  allowet"  to  expire  It  may 
be  able  to  recruit  30,000  men  a  month  the 
rest  of  1946  and  20.000  men  a  month  In  1947. 
Even  If  this  schedule  were  met  the  Army 
would  have  a  serious  manpower  deficit  by 
the  middle  of  1947. 

If  selective  service  Is  continued,  however, 
these  longer-term  enlistments  will  be  sup- 
plemented by  short-term  enlistments,  as 
they  have  been  since  the  voluntary  recruit- 
ing campaign  began.  The  recommended  20- 
percent  Increase  would  also  help  to  maintain 
the  flow  of  manpower.  The  pay  Increase  and 
the  renewal  of  selective  service,  together, 
might  well  mean  that  very  few  men  would 
actually  have  to  be  drafted. 

The  Army's  manpower  estimates  have  been 
pared  close  to  the  bone.  They  scale  down  to 
1.070.000  on  July  1.  1947.  The  total  Includes 
400,000  for  the  Air  Forces.  Thus  the  Ground 
and  Service  Forces  would  shrink  from  1.160,- 
000  thic  July  lo  670.000  In  July  1947.  That 
Is  close  to  the  minimum  required  to  maln- 
Uln  armies  of  occupation. 

NO  spare  TtRB 

All  of  these  estimates.  It  cannot  be  over- 
emphasized, are  based  on  very  favorable 
assumptions.  They  assume  that  the  occupa- 
tion will  be  peaceful;  that  Allied  troops  will 
replace  some  of  the  American  troops  In 
Japan;  that  our  forces  will  continue  to  use 
prisoners  of  war  and  foreign  nationals;  that 
peace  treaties  will  be  signed. 

If.  for  example,  there  is  delay  In  agreeing 
on  a  treaty  with  Italy.  It  probably  wlU  be 
unsafe  to  withdraw  the  division  on  the  Mor- 
gan line.  The  Army's  manpower  needs  are 
so  closely  calculated  that,  according  to  re- 
sponsible authorities,  they  leave  no  margin 
for  such  a  disappointment  as  this. 

The  War  Department,  however,  is  willing 
to  rest  its  case  on  these  very  favorable 
assumptions.  The  duty  thus  placed  upon 
Congress  is  unpleasant,  but  It  cannot  be 
evaded  without  risks  too  grave  for  con- 
scientious men  to  take. 

The  CHAIRMAN,  The  time  of  the 
gentleman  from  Alabama  has  expired. 

Mr.  SHAFER.  Mr.  Chairman,  I  yield 
10  minutes  to  the  gentlemaa  from 
Pennsylvania  I  Mr,  FentonI. 


Mr.  FENTON.  Mr.  Chairman,  for 
many  months  I  have  sat  in  various  com- 
mittee meetings  and  the  whole  House 
Military  Committee  listening  to  testi- 
mony regarding  what  the  size  of  our 
permanent  Army  should  be  and  what  our 
future  peacetime  policy  should  be;  that 
is.  universal  peacetime  conscription  and 
extension  of  the  present  S3lective 
Service  Act. 

We  have  listened  to  some  very  able 
people,  for  and  against  the  policies.  We 
believe  all  were  sincere  smd  honest  in 
their  statements.  Today  and  tomorrow 
we  will  discuss  the  problems  of  extension 
of  the  draft  and  the  contemplated  size 
of  our  peacetime  military  service  forces. 

Mr.  Chairman,  the  thing  that  disturbs 
me  most  is  the  uncertainty  in  the  testi- 
mony of  those  who  should  know  what 
our  real  requirements  should  be  and  the 
constant  change  in  their  figures:  also 
our  lack  of  information  on  what  our  in- 
ternational commitments  are.  It  would 
seem  to  me  that  we  should  have  a  forth- 
right expression  from  the  State  Depart- 
ment as  to  just  what  we  are  to  expect 
from  commitments  made  in  various  con- 
ferences before  and  after  the  war. 

It  is  true  that  we  had  Secretary  Byrnes 
before  our  committee  in  executive  ses- 
sion. He  outlined  to  us  in  brief  fashion 
some  of  his  experiences,  but  nothing 
more  than  what  has  appeared  in  all 
newspapers  since  that  time.  There  is 
no  doubt  in  my  mind,  however,  that 
Secretary  Byrnes  is  also  disturbed. 

At  the  outset,  permit  me  to  say  that 
I  voted  for  the  Selective  Service  Act  in 
1940.  at  which  time  I  realized  that  we 
were  war  bound  and  that  preparation 
was  necessary;   but.  today,  we  have  a 
different  picture  unless,  of  course,  our 
leadership   is   convinced    that    a   third 
world    war    is    in    the    making.    Per- 
sonally, I  do  not  know,  because,  as  I 
said  before,  the  State  Department  will 
not  tell  us  the  things  we  should  know 
to  act  intelligently  on  this  question.    We 
have   Just  conquered  Germany.  Japan, 
and    Italy,    who    were,    of   course,    our 
enemies.    I  say  "we  have  '  because  with- 
out our  Army,  Navy,  Marine  and  Air 
Corps,  the  finest  military  force  ever  as- 
sembled, would  a  victory  have  been  pos- 
sible.   We    all    know    that.    With    the 
shooting  over  and  the  belligerent  coun- 
tries prostrate,  the  boys  who  did  the  job 
want  to  come  back  to  their  homes  and 
their  loved  ones.    So  we  began  to  demo- 
bilize our  military  forces.    The  question 
is,  Did  we  demobilize  too  quickly?    If 
we  did.  then  why  did  not  our  State  Dz- 
partment  protest?    They  were  in  pos- 
session of  all  the  information  regarding 
commitments  and   whether  or   not   we 
would  be  in  great  danger  in  the  near 
future.    The  people  in  this  country  are 
entitled  to  such  information.    Congress 
certainly  has  the  right  to  know.    The 
Committee  on   Military   Affairs  of   the 
House  gave  full  and  complete  considera- 
tion to  the  extension  of  the  Selective 
Service  Act  beyond  May  15.  1946.  with 
what  information  was  available,  confus- 
ing though  it  was. 

For  instance,  the  War  Department  only 
several  months  ago  told  us  that  by  no 
stretch  of  the  imagination  couJd  tliey 
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Mcurt  Bort  than  900  000  mm  by  volun- 
Unr  tnUiCmtnt  by  July  1.  iNe.  yet  today 
wt  art  told  that  we  have  aaeured  ap- 
proxUBAtely  700  000  and  that  bjr  July  1. 
1040.  we  wilt  have  ever  MOMO  volun- 
teer enlUtmenta.  That  U  cxciuatve  of 
100.000  to  ISO.OOO  oActrs  that  we  will  Ret 
volununiy.  We  alao  were  told  that  the 
reaM>n  that  these  voluntpcr  fnliaimenUi 
were  bo  great  wm  due  to  fear  o(  tha 
draft  act  being  extended,  and  th«t  they 
had  better  join  voluntarily  or  be  drafted, 
yet  the  real  facU  are  that  81.3  percent 
of  all  the  retruit^i  are  veteran."!  and  are 
not  persons  liable  for  mlUlary  service 
under  the  draft  act  Then  '••e  were  told 
by  General  Eisenhower  that  he  would 
^  advise  an  indefinite  extension  of  the 
draft,  while  Secretary  of  War  Patter- 
son advocated  a  1-year  extension.  The 
very  n«xt  day  the  Secretary  of  War  In- 
formed us  that  he  had  had  a  conference 
with  General  Eisenhower  an'*  that  they 
had  compromised  en  the  Gecretary's 
time  of  1-year  extension. 

It  was  further  intimated  that  an  ex- 
tension was  desired  whether  they  secured 
one  man  through  the  draft  or  not.    Again 
the  question  is,  Why  do  they  want  the 
extension  if  they  do  not  need  it?    As  far 
as  volunteers  are  concerned.  I  am  cer- 
tain that  the  required  number  can  be 
obtained   especially  since  there  will  be 
undoubtedly  a  pay  increase.    Our  com- 
mittee ha.s  thought  about  that  phase  as 
an  addiLicnal  incentive  for  recruits.    We 
think  it  necessary  to  increase  the  pay, 
and  I  hope  that  this  House  will  see  fit 
to  pass  some  bill,  whether  it  is  our  com- 
mittee bill  or  a  .similar  one.    So  far  as 
volunteers  are  concerned  you  all  remem- 
ber how  just  1  year  ago  the  War  Depart- 
ment  was   Fo   insistent   upon   drafting 
nurses.    That  bill,  uf  course,  passed  the 
House  and  was  pigeonholed  over  in  the 
Senate  committee.     It  was  found   that 
we  did  not  have  to  draft  nurses,  but  that 
they  began  Immediately.  2  months  later, 
to  discharge  them  by  the  thousands.    I 
stau>d  that  while  serving  on  variou.s  sub- 
commit  u>ts  of  the  House  Committee  on 
Military  Affairs  I  had  heard  much  testi- 
mony regarding  our  military  establisli- 
ments.    The  parents  .uid  the  families  of 
our  boys  havt  much  to  be  concerned 
about. 

Our  ijratan  of  military  courts  martial 
needs  rtvamplng.  One  editorial.  In 
speaking  of  curuUed  enlLstments.  says: 

rnr  the  United  State*  dOM  d«q>erat«ly  need 
a  larc*  aimy  at  present.  It  can  rtMon«bly 
tipect  tu  youtii  la  MciiOc*  peraunal  com- 
fort Ktui  convenience— ye«.  even  pcrsooai 
••'•^y— »n  order  to  Implement  the  natlonsl 
gains  so  recently  purchased  with  bKnjd  and 
te«rt.  on  the  Iwttleflelds  of  the  world.  But 
U  cannot  expect  young  men  brought  up  !n 
the  American  berttag*  of  equality  before  the 
law  and  of  protection  for  the  rights  of  even 
the  moat  hardened  criminal  voluntarily  to 
surrender  that  heritage  by  enllatuig  in  a  mili- 
tary orgauuaiton  which  guarauteca  them 
neither. 

So  you  see  there  is  quite  some  concern 
as  to  the  manner  in  which  our  boys  are 
being  treated  when  they  get  into  Army 
me.  I  am  personally  acquainted  with 
many  cases  from  my  own  district,  all 
swell  kids  and  young  men  before  going 
into  the  service.    Certainly  the  reiatives 
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of  thiaa  boyi  w  int  them  traatcd  tha  samt 
as  in  civil  life 

The  only  del  rrment  mentioned  In  this 
bill  In  for  agri  ulture,  nothing  has  been 
provided  as  far  u  educational  deferments 
are  concern  an  1  with  the  scarcity  of  peo- 
ple in  tha  mmd  cal  field  it  should  be  con- 
sidered. 

I  could  go  or  and  on  In  thl.n  debate,  I 
want  to  protec  my  country  at  all  times, 
but  I  cannot  s  ibscrlbe  to  this  bill  in  Its 
present  form. 

Mr.  MAY.  Jr.  Chairman,  I  yield  10 
minutes  to  lh<  gentleman  from  Louisi- 
ana I  Mr.  Broo  cal. 

Mr.BROOKf.  Mr.  Chairman,  most  of 
the  points  with  reference  to  this  matter 
have  been  cove  ed.  I  expect  to  make  my 
remarks  regarc  Ing  It  brief. 

Mr.  Chalrma  1. 1  thinit  that  I  speak  the 
truth  without  any  reservation  when  I 
say  that  certaliily  no  one  on  the  Military 
Affairs  Committee  of  the  House  of  Rep- 
resentatives wants  to  draft  men  in  times 
of  normal  peae.  I  think  I  speak  the 
truth  when  I  lay  that  no  one  on  the 
committee  want  s  to  use  any  method  other 
than  a  voluntary  method  except  as  a  last 
and  a  final  resort.  I  think  I  could  say 
without  reservation  that  the  committee 
has  taken  that  attitude  and  has  gone 
over  this  matter  most  carefully,  most 
searchingly.  in  k  desperate  effort  to  find 
some  way  out  o:  this  pn-oblem  other  than 
the  exten.sion  o  the  draft.  It  Is  not  an 
easy  matter.  Mr.  Chairman,  to  bring  a 
bUI  like  this  tc  the  floor  of  the  House 
for  consideration  and  for  a  vote. 

The  remarks  vhich  I  have  to  make  are 
In  reference  to  the  problem  which  has 
been  presented  o  the  Army  by  virtue  of 
the  cessation  of  no.stllltles.  At  that  time. 
Mr.  Chairman,  u-e  found  that  we  had  an 
army  of  appro  tlmatcly  8,003.000  men. 
and  this  Army  vas  to  be  demobilized  as 
quickly  as  possik  le.  Through  the  months 
since  VJ-day  tie  demobilization  proc- 
esses have  been  :olng  on.  Prom  8.OOO.000 
the  Army  has  p  irsued  the  matter  of  re- 
duction of  forces  until  by  July  1,  1947,  it 
will  have  an  Amy  of  1.070,000  men. 

On  October  1  of  this  year  the  Army 
will  have  reduce  1  to  1,390,000  men.  That 
Is  a  point  which ,  according  to  the  testi- 
mony, will  prodi  ce  a  serious  situation  In 
Army  organlzat  on  and  demobilization. 
At  that  time.  Mi .  Chairman,  we  will  run 
Into  the  propasi.ion  of  lo^lng  men  who 
have  since  the  end  of  the  fighting  volun- 
teered to  serve.    For  Instance.  I  present 
to  you  figures  wh  ich  have  been  previously 
given  you  In  reference  to  enlistment--^  to 
illustrate  what   [  have  In  mind.     Last 
October  1945  th?  Army  obtained  65,000 
volunteer  men.     Approximately  50  per- 
cent of  these  m<  n  enlisted  for  a  3-year 
period   and   the   balance   for   a    1-year 
period.     On  thalj  date  of  October  1  the 
Army  will  still  bt'l demobilizing  in  its  nor- 
mal manner  and  will  run  into  the  fact 
that    these    voliinteers    obtained    since 
VJ-day  are  subject  to  release  from  the 
serMce  by  virtui  of  the  expiration  of 
their  term  of  enlistment.    That,  accord- 
ing to  my  flgurefc.  would  mean  that  at 
the  end  of  October,  about  32,500  men 
would   be  subject  to  release   from   the 
Army  by  virtue  |of  the  termination  of 
their  enlistment  ^ince  VJ-day.     By  the 
end  of  November  of  this  year  there  will 


be  approximately   M.OOO   men   in   that 
status,    At  (he  end  of  December  there 
Will  be  07.000  men  in  that  status.    At  the 
end  of  January  of  next  year  there  will 
be  something   like  50,000   men   In   that 
status:  and  by  the  end  of  February  next 
jrear  there  will  be  something  like  46  000 
men  in  that  same  status.    By  the  end  of 
March  3fl,0OO  men  will  be  In  that  status. 
That  means  to  me  that  as  the  Army  at- 
tempts to  continue  and  complete  its  de- 
mobilization It  is  alao  faced  with  holding 
the  men  It  already  has  who  volunteered. 
In  addition  to  that,  there  will  be  the 
problem  of  releasing  the  fathers,  some 
120,000   of    them,    as    provided    by    the 
terms  of  this  bill.    In  addition  to  that, 
there  will  be  the  problem  of  the  treat- 
ment to  be  accorded  to  those  men  in- 
ducted into  the  service  who  have  already 
served  more  than  18  months.    We  can 
look  about  us  here  in  industrial  life  and 
we  can  see  the  industries  and  businesses 
which   have   run    into   the   problem   of 
changing  from  war  to  peace.    The  Army 
Is  In  the  midst  of  that  same  problem.    It 
is  trying  to  get  out  of  its  large  mobile 
wartime  forces  and  build  on  a  more  per- 
manent   basis,    looking    to    a    normal 
peacetime  establishment. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  BROOKS.  I  yield  to  the  gentle- 
woman from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  If 
this  bill  pas.ses.  does  It  not  mean  that  the 
number  of  Army  posts  that  are  now  be- 
ing disbanded  and  given  up  will  be  kept 
open? 

Mr.  BROOKS.  Of  course,  the  number 
that  will  be  kept  open.  I  am  sure  will  be 
In  accordance  with  the  .size  of  the  .serv- 
ice. If  the  Army  is  retained  at  the  fig- 
ure which  the  War  Department  has  set 
for  it.  namely,  1,070.000,  It  will  need  the 
e.stabllshment  to  take  care  of  that  num- 
ber cf  men. 

Mrs.  ROGERS  of  Ma.s.sachusetts.  For 
Instance,  at  Fort  Devens  they  are  consid- 
ering keeping  that  on  a  caretaker's  basis. 
That  is  the  only  post  we  have  In  New 
Enkland. 

Mrs.  ANDREWS  of  New  York.     Mr. 
Chairman,  will  the  gentleman  yield? 
Mr.  BROOKS.    I  yield. 
Mr.  ANDREWS  of  New  York.    My  un- 
('erstanding  is  that  demobilization  will 
be  over  by  July  1.  and  a  great  many  more 
Army  bases  will  be  available  after  July  1. 
Mr.  BROOKS.     Proceeding  with  my 
thought  which  I  am  trying  to  present.  In 
the  midst  of  a  period  of  cutting  down, 
you  run  Into  Irregularities  attendant  on 
releasing  certan  groups,  such  as  I  have 
mentioned  to  you.    We  face  this  proposi- 
tion at  a  critical  point  in  our  history 
when  all  over  the  world  there  are  crises 
arising  from  day  to  day.    We  read  about 
them  In  the  press.    I  think  we  are  going 
through  a  like  period  as  that  which  we 
ran  into  after  the  last  war.     We  are 
either  sowing  seeds  of  permanent  peace 
or  sowing  .seeds  of  war.    I  think  It  is  a 
most  critical  time,  when  we  should  main- 
tain  our  Army  up  to  the  utmost  figure  re- 
quired.   As  has  been  said  before,  this  is 
insurance. 

The   CHAIRMAN.    The  time   of   the 
gentleman  from  Louisiana  has  expired. 
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Mr.  DURHAM,  Mr,  Chalrm.tn,  I 
yield  the  gentleman  three  additional 
minutes. 

Mr.  BROOKS,  In  con.slderlng  this 
legislation  1  felt  it  should  be  accepted 
m  the  light  ol  insurance.  I  have  been 
working  for  a  number  of  days  on  a  sub- 
committee of  the  Committee  on  MlUlary 
Affairs,  to  attempt  to  work  out  and  re- 
port a  pay  bill  to  the  Military  Affairs 
Committee  and  subsequently  to  the 
House  of  Representatives.  After  la- 
borious work  we  have  produced  figures 
which  I  think  will  help  a  good  deal  In 
getting  the  enlistments  which  we  need. 
But  at  this  particular  point,  i  we  wait 
until  after  May  15  to  check  up  and  find 
out  whether  or  not  a  pay  bill  will  do  the 
Job.  we  have  in  the  meantime  lost  the 
entire  set-up  of  selective  service 
throughout  the  United  States.  For  in- 
stance, there  are  some  78.000  boards 
throughout  the  country  whose  records 
of  registrations  are  kept  up  from  day  to 
day.  and  all  of  those  things  which  are 
vital  to  any  kind  of  a  Selective  Service 
System. 

Immediately  after  the  15th  of  May, 
unless  the  Selective  Service  System  is 
extended,  those  go  out  completely  and 
cease  to  be  of  value  for  this  purpose.  So 
if  we  are  to  be  assured  of  having  a  strong, 
needed,  and,  according  to  the  authori- 
ties, required  Army  of  1,070,000  men,  if 
we  are  to  be  assured  that  this  will  occur, 
we  must  take  the  means  of  pre.serving 
those  records. 

I  think,  Mr.  Chairman,  I  am  going  to 
support  one  or  two  amendments  to  the 
bill,  but  I  think  this  is  a  most  vital  ques- 
tion that  is  presented  to  you  today.  I 
know  that  every  Member  is  viewing  It, 
as  every  member  of  the  Military  Affairs 
Committee  viewed  It.  in  a  mo.st  consci- 
entious, serious,  and  searching  light. 

Mr.  ANDREWS  of  New  York.  Mr. 
Chairman.  I  yield  15  minutes  to  the  gen- 
tleman from  Iowa  (Mr.  Martin). 

Mr.  MARTIN  of  Iowa.  Mr.  Chairman, 
there  are  few  subjects  closer  to  my  in- 
terest than  this  matter  of  military  serv- 
ice and  of  military  training.  I  have  de- 
voted a  considerable  amount  of  time  to 
that  field  of  work  during  the  la.st  30 
years.  I  have  given  considerable  thought 
to  the  matter  of  national  defense  and 
preparedness.  Preparedness  covers  a 
large  range  of  Important  topics.  Per- 
haps It  would  be  well  to  mention  two  or 
three  here,  to  which  I  have  given  con- 
siderable time  and  thought.  In  order  to 
orient  ourselves  properly  in  our  approach 
to  a  consideration  of  the  training  pro- 
gram and  the  extension  of  the  draft.  We 
have  the  problem  of  building  stock  piles 
of  strategic  materials.  We  must  begin 
there  if  we  are  to  have  any  defense 
worthy  of  the  name.  We  have  the  prob- 
lem of  creating  proper  research  and  de- 
velopment programs,  including  the 
training  of  scientists.  I  was  terribly 
shocked  in  committee  proceedings  to 
learn  that  today  in  all  the  schools  of 
science  and  engineering  in  the  country 
only  38  percent  as  many  people  are 
studying  science  and  engineering  as  were 
studying  these  subjects  at  the  outbreak 
of  the  war.  notwithstanding  the  fact  that 
we  have  the  GI  bill,  the  educational  pro- 
gram, and  a  huge  reservoir  of  young 


manpower  which  Is  suppoited  to  be  re- 
turning to  the  study  of  all  uubjects  at 
this  time. 

Another  Important  field  that  we  should 
Include  Is  proper  provision  for  a  service 
of  intelligence  and  information.  With- 
out this  we  are  fiylng  blind,  so  to  speak. 
Another  is  an  adequate  program  of  In- 
dustrial production,  and  in  that  a  very 
important  factor  is  the  setting  up  of  pilot 
plants.  I  have  not  seen  enough  activity 
In  that  direction  by  the  military  author- 
ities of  the  Nation  to  keep  us  well  pre- 
pared, looking  ahead.  Another  impor- 
tant field  to  consider  is  the  matter  of 
supporting  an  adequate  Regular  Army, 
Navy,  and  National  Guard  to  meet  any 
Immediate  emergency  that  might  come 
up.  Another  point  Is  that  of  building  up 
an  adequate  reserve  power,  and  it  is  In 
these  last  two  fields  that  the  subject  of 
the  draft  must  be  oriented.  We  al.so  have 
one  other  important  factor  to  bear  in 
mind;  that  is,  the  will  to  rise  and  defend 
our  Nation  in  time.  Military  might  alone 
will  not  do  the  Job.  We  must  have  the 
will,  the  determination  to  carry  on  with 
what  we  have.  America  has  shown  great 
strength  in  that  regard  but  we  must  not 
lose  sight  of  the  fact  that  conditions  can 
arise  that  will  challenge  us  just  as  they 
arose  to  challenge  France  and  England 
in  1935  and  in  1937  when  they  neglected 
the  warnings  of  war  arising  in  the  world. 
In  approaching  the  study  of  the  draft 
and  the  subject  of  military  service  as  con- 
trasted with  a  training  program  I  think 
most"  of  you  know  that  I  have  been  a 
vigorous  supporter  of  a  military  training 
program  for  our  Nation.  On  the  other 
hand.  I  have  always  opposed  the  use  of 
the  draft  or  compulsory  military  service 
as  a  peacetime  policy  for  our  Nation. 
During  the  hearings  I  was  shocked  to 
hear  the  representatives  of  the  War  De- 
partment state  that  they  anticipated 
having  to  renew  their  request  for  exten- 
sion of  the  draft,  and  Gen.  WlUard  8. 
Paul— G-1  (Personnel* —of  the  Army 
said  It  may  have  to  be  renewed  many 
times.  General  Eisenhower  first  came 
out  and  said  he  favored  an  Indefinite  ex- 
tension of  the  draft.  What  Is  going 
through  their  minds?  Why  did  they 
modify  It?  I  think  I  know  what  is  going 
through  the  military  mind.  They  would 
rather  have  selective  service  and  compul- 
sory military  service  than  go  through  the 
efforts  to  serve  the  Nation  through  a  vol- 
untary force.  I  disagree  with  them  vio- 
lently on  that  policy  because  It  will  take 
us  off  the  deep  end  Into  mllitarl.sm.  On 
the  other  hand,  we  have  a  serious  obli- 
gation In  this  Nation  to  provide  an  ade- 
quately trained  civilian  personnel  to 
come  to  the  defense  of  the  colors  when- 
ever an  emergency  might  arise. 

Again.  I  asked  the  military  representa- 
tives who  appeared  before  the  commit- 
tee whether  or  not  they  thought  an  army 
of  1.000.000  men  could  provide  through 
those  discharged  an  adequate  reserve  in 
point  of  size  for  any  future  emergency 
of  the  country  and  they  answered  me 
that  it  could  not.  I  knew  that  had  to 
be  their  answer. 

Where  are  they  going  to  get  the  trained 
men  they  will  need  in  the  next  war,  if 
there  is  another  war?  They  also  have 
Indicated  their  belief,  and  it  is  my  be- 


lief, that  you  cannot  have  compulsory 
military  service  and  a  universal  mili- 
tary training  program  slmullanrou.Hly. 
So  this  forces  us  into  the  dilemma  that 
wo  cither  provide  the  Army  with  a  liiry 
and  all-powerful  provision  to  draw  men 
Into  the  armed  forces  to  serve  the  Na- 
tion against  their  will  in  time  of  peace, 
on  the  one  hand  by  the  extension  of  the 
draft,  or  we  will  have  the  Army  and  Navy 
serving  the  Nation  by  setting  up  an  ade- 
quate training  program  for  enough  of 
our  young  men  to  meet  the  emergency 
in  any  future  war.  You  have  got  to  take 
your  choice.  Temporarily,  the  war- 
trained  men  serve  as  a  backlog  of  trained 
men,  but  that  training  fades  Into  the 
background  mighty  rapidly.  I  know  that 
from  actual  experience  because  I  stayed 
In  the  Army  for  .several  years  after  World 
War  I,  and  I  know  we  did  not  give  our  Re- 
serve officers  the  opportimity  to  do  any- 
thing until  1924  when  they  were  given  the 
responsibility  of  training  the  CMTC  men. 
I  served  In  the  CMTC  when  It  was  wholly 
within  the  jurisdiction  of  the  Regular 
Army  and  the  Reserve  officers  at  that 
time,  5  years  after  the  First  World  War. 
had  not  had  any  opportunity  to  com- 
mand troops. 

We  are  not  going  to  fight  any  future 
war  with  1.000.000  men.  with  2.000.000 
men,  nor  with  3.000.000  men.  We  have 
pot  to  have  a  trained  backlog  of  citizenry 
available  to  build  up.  an  armed  force  to  a 
size  larger  than  that.  The  Army,  in  ask- 
ing for  extension  of  the  draft,  in  my  opin- 
ion, is  paying  a  terrific  price  in  surren- 
dering that  backlog  of  trained  men  for 
this  system  of  compulsory  military  serv- 
ice of  too  few  men  to  meet  our  national 
emergency  in  any  future  po.sslble  war. 
That  is  the  weakest  point  in  their  posi- 
tion, so  far  as  this  bill  is  concerned. 

Mr.  ANDREWS  of  New  York.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Iowa.  I  yield  to  the 
gentleman  from  New  York. 

Mr.  ANDREWS  of  New  York.  This 
program  has  nothing  to  do  with  another 
war  or  with  the  training  of  men  for  an- 
other war.  This  is  to  bring  about  peace 
as  a  result  of  the  recent  war  and  we  have 
not  had  peace  as  yet. 

Mr.  MARTIN  of  Iowa.  I  think  It  has 
a  very  decided  bearing  on  the  next  war, 
In  that  It  is  delaying  our  preparedness 
for  the  next  war  because  they  cannot 
have,  under  military  conscription,  an 
adequate  training  program  to  train 
enough  men  to  meet  the  next  emergency. 
That  has  been  the  point  of  my  discussion. 

There  are  other  problems  about  the 
matter  of  the  draft.  In  my  view,  the 
proper  role  of  the  Army  and  the  Navy  is 
that  of  service  to  the  Nation,  service  in 
meeting  an  emergency  quickly  and  effec- 
tively, service  in  training  our  citizenry 
to  defend  themselves  in  the  event  war  is 
thrust  upon  us.  I  am  opposed  to  the 
theory  of  extending  the  Army  and  the 
Navy  the  power  over  oiu"  citizenry  as 
masters,  to  draw  them  into  the  Army  and 
Navy,  make  them  amenable  to  the  Arti- 
cles of  War  against  their  will  in  order  to 
make  the  Army  and  Navy  job  of  raising 
their  immediate  needs  easy. 

Let  us  have  the  Army  and  the  Navy 
fill  the  role  of  a  service  organization  In 
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training  the  manpower;  put  it  on  a  vol- 
unteer basJs  as  far  as  ser\1ce  Is  con- 
cerned, and  then  use  the  Army  and  the 
Navy  to  train  the  manpower  through  a 
universal-training  program  adequate  to 
the  Nation's  needs.  That  will  be  using 
the  Array  and  the  Navy  in  a  much  better 
role  of  a  service  agency,  rather  than  a 
master  In  the  regimentation  and  con- 
trol of  our  manpower  against  their  will 
as  a  peacetime  policy. 

There  is  another  great  issue  Involved 
here,  and  that  ' ;  the  power  of  the  Presi- 
dent as  Commander  in  Chief  of  the 
armed  forces.  It  was  my  argument  in 
1940  and  it  is  still  my  argument  that  the 
power  over  the  manpower  of  the  Nation 
should  be  retained  in  Congress  and  not 
divested  from  Congress  and  placed  under 
the  executive  branch,  and  it  is  just  as 
«ound  today  as  it  was  then.  The  only 
reason  we  surrender  that  power  In  war- 
time is  the  sheer  necessity  of  having  that 
dictatorship  over  our  manpower  for  the 
waging  of  actual  war.  But  there  is  no 
Just  ground  for  extending  those  powers 
to  the  executive  branch  and  taking  them 
away  from  Congress  in  peacetimes. 

I  will  not  take  the  time  now  L-ut  I  will 
place  in  my  remarks  an  investigation 
and  a  careful  study  I  made  of  the  prob- 
lem involved  in  divesting  Congress  of 
control  of  manpower  and  placing  it  in 
the  Executive  when,  under  our  Constifu- 
tlon,  the  President  serves  as  Commander 
In  Chief  of  the  armed  forces.  Your  pro- 
posed extension  of  the  draft  takes  the 
men  into  the  armed  forces.  I  ask  you 
to  read  the  extension  of  my  remarks  and 
the  discussion  there  by  former  President 
Taft  and  Elthu  Root  who  were  the  most 
recognized  authorities  in  that  field,  and 
then  consider  the  power  you  are  extend- 
ing to  the  President  over  the  citizen  in 
peacetimes. 

It  is  a  dangerous  extension,  and  I  have 
always  argued  to  keep  that  power  over 
the  citizenry  here  in  Congress.     In  1940 
the  need  was  really  to  get  trained  men. 
Wtoen  trained  they  could  have  been  taken 
liito  the  armpd  forre.s  in  1  day.  and  if  you 
want  to  read  an  example  of  that,  read 
the  extension  of  my  remarks  in  which 
I  will  cite  you  the  actual  experience  of 
the  British  in  1939.    They  had  a  train- 
ing .  program   established    in   May   1939. 
and  on  the  very  day  that  they  declared 
war  on  September  3,  1939.  Great  Britain 
passed   an   act   of   Parliament   creating 
compulsory    military    service.      It    took 
them  just  1  day  to  pass  it.  the  same  day 
that  they  declared  war  against  Germany. 
They  passed  an  act  of  Parliament  creat- 
ing compulsory  military  service. 

The  problem  you  cannot  do  in  a  day  is 
to  train  the  men  and  I  am  for  a  system 
where  you  can  train  the  men.  keep  them 
within  the  control  of  the  Congress,  and 
then  not  hand  it  over  to  the  Executive, 
the  President,  as  Commander  in  Chief* 
of  the  armed  forces,  until  there  is  actual 
war.  and  then  only  because  that  is  the 
only  way  we  can  fight  a  war  efficiently 
The  CHAIRMAN.  The  time  of  the 
gentleman  from  Iowa  has  expired 
Mr.  ANDREWS  of  New  York. 
Chairman.  I  yield  the  genUeman 
additional  minutes. 

Mr.  MARTIN  of  Iowa.     In  closing  I 
want  to  tell  you  that  this  is  not  an  over- 
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night  thought  )n  my  part.  I  have  fol- 
lowed with  gre<  t  Interest  the  resolutions 
passed  by  the  \merican  Legion  in  1919 
at  their  first  at  nual  convention.  I  have 
ions  out  in  my  extension 
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of  remarks.  an(  I  beg  you  to  read  them 
and  see  the  dis  Inction  between  military 
service  and  mil  tary  training  as  a  peace- 
time policy. 
Then  I  call  your  attention  to  the  fact 
■ked  along  that  line  for 
before  that.  That  has 
philosophy  in  this  mat- 
ter, and  I  advocated  that  policy  when  I 
served  as  assist  int  professor  of  military 
science  and  tactics  at  the  University  of 
Iowa  from  1921  to  1923.  This  is  no  over- 
night thought  (in  my  part.  I  have  ex- 
amined the  aiihorities  In  this  matter 
of  the  division  of  power  between  the 
President  and  t  ^e  Congress  in  this  field 
and  I  know  I  a^  sound  on  this  distinc- 
to  our  Nation,  do  not 
IStudy  and  read  it  and 
carry  on  from  t  lere.  because  it  will  serve 
our  Nation  best  to  establish  a  sound  na- 
tional defense  p)licy  that  Ls  adequate  for 
our  Nation's  m  pd  and  not  dangerously 
'"  ''      "  into  militarism. 
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Nation  against  any  attack  and  the  train- 
ing of  cur  citizens  so  that  they  may  be 
able  to  defend  themselves  and  our  Nation 
as  quickly  as  possible  whenever  war  may 
befall  U3.  The  Army  and  Navy  in  asking 
for  the  extension  of  compulsory  military 
service  have  completely  sidestepped  one 
of  these  obligations,  namely,  that  of 
training  all  our  male  citizenry  in  the  ait 
of  national  defense. 


Ill 


The  third  point  in  my  analysis  of  this 
legislation  has  to  do  with  the  division 
of  powers  between  the  President  and  the 
people  as  represented  by  Congress.  Se- 
lective Service  places  men  in  the  armed 
forces  of  the  United  States.  Universal 
military  training  does  not.  Selective 
Service  brings  men  as  soldiers  and  sailors 
involuntarily  within  the  command  of  the 
President  as  Commander  in  Chief  of  the 
armed  forces.  This  power  over  all  men 
in  our  Nation  is  very  essential  in  wartime, 
but  It  should  be  carefully  examined  and 
thoroughly  understood  before  it  is  adopt- 
ed as  a  peacetime  pohcy. 

I  have  been  impressed  with  the  wide 
divergence  of  views  with  reference  to  the 
powers  of  the  President  as  Commander  in 
Chief  of  the  armed  forces  of  the  United 
States  in  peacetime.  It  is  extremely  im- 
portant at  this  time  that  we  examine  as 
carefully  and  thoroughly  as  possible  the 
extent  of  these  powers.  At  the  outset 
of  my  search  for  information.  I  was  very 
much  impressed  when  I  found  in  reading 
the  book.  The  Making  of  the  Constitu- 
tion, page  530.  by  Charles  Warren,  the 
following  statement: 

On  August  27.  1787.  another  power  sug- 
gested by  the  committee  waa  granted  to  the 
President,  without  debate  (so  far  as  appears 
from  Madison's  notes)  that  of  "CGmmander 
in  Chief  of  the  Array  and  Nary  of  the  United 
States  and  of  the  militia  of  the  several  States 
when  called  Into  the  actual  service  of  the 
United  States."  Such  a  power  had  been 
vested  in  the  State  governors  in  practically 
all  the  SUte  constitutions:  and  in  some  the 
Governor  had  few  powers  or  functions  other 
than  military. 

That  is  why  they  did  not  debate  the 
matter  very  thoroughly  in  the  Constitu- 
tional Convention.  So  going  back  to  the 
Constitutional  Convention  you  cannot 
find  any  very  great  light  on  the  division 
of  power  between  the  President  and  the 
Congress  in  the  matter  of  national  de- 
fense. The  wording  of  the  Constitution, 
of  course,  is  quite  general. 

I  was  very  much  impressed  in  reading 
the  annotations  oi  the  Constitution  of 
the  United  States  to  find  so  few  refer- 
ences therein  to  discussions  of  the  peace- 
time power  by  our  Supreme  Court.     In 
some  of  these  cases,  the  statement  is 
made  that  Congress  has  the  power  not 
only   to  raise  and  support  and  govern 
armies  but  to  declare  war  and  that  it 
has  therefore  the  power  to  provide  by 
law  for  carrying  on  war.    The  Court  in 
these  cases  states  further  that  the  com- 
mand of  forces  and  the  conduct  of  cam- 
paign.*; are  powers  derived  from  the  Con- 
stitution,  but   inasmuch   as   neither  Is 
defined  by  that  instnmient.  their  extent 
must  be  determined  by  their  nature  and 
by  the  principles  of  our  institutions.    The 
Court  states  also  that  the  power  to  make 
the  necessary  laws  is  in  Congress  and  the 
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power  to  execute  is  in  the  President,  and 
each  includes  all  authority  essential  to 
its  due  exercise  "but  neither  can  the 
President,  in  war  more  than  in  peace, 
intrude  upon  the  proper  authority  of 
Congress,  nor  Congress  upon  the  proper 
authority  of  the  President"  (Ex  parte 
Milligan  (4  Wall.  2,  139  «1866) ) ;  Swaijn 
V.  United  States  (28  C.  Cls.  173,  221 
(1893*  ),  affirmed  165  U.  S.  553  (1897)). 

I  have  made  a  very  brief  search  for  au- 
thoritative statements  with  particular 
reference  to  the  powers  of  the  President 
as  Commander  in  Chief  of  the  armed 
forces  of  the  United  States  in  time  of 
peace,  and  I  will  ask  unanimous  consent 
at  the  proper  time  to  have  them  inserted 
in  the  Record  immediately  following 
these  remarks.  Insofar  as  my  time  per- 
mits, I  will  read  portions  of  these  quota- 
tions. My  purpose  in  making  this  small 
contribution  to  the  discussion  at  this 
time  is  to  impress  upon  the  House  the 
importance  of  the  full  exercise  at  this 
time  of  such  powers  as  the  House  may 
wish  to  exercise  in  restricting  the  power 
of  the  President. 

Prof.  Edward  S.  Corwin.  on  the  Presi- 
dent's Control  of  Foreign  Relations, 
states: 

I  conclude  that  the  Presidential  power  un- 
der survey  ( the  right  to  perform  acts  of  war 
without  congressional  authorization  where 
the  question  Is  as  to  his  right  to  take  meas- 
ures which  are  technically  acts  of  war  In 
protection  of  American  rights  abroad)  Is 
somewhat  analogous  to  the  so-called  right 
of  self-preservation  at  International  law. 
Theoretically  the  power  Is  a  defensive  power 
and  reserved  for  grave  and  sudden  emergen- 
cies. Practically,  the  limit  to  it  is  to  be  found 
In  the  powers  of  Congress  and  public  opinion. 

Elihu  Root.  In  a  famous  debate  in  the 
Senate  in  1912,  had  the  following  state- 
ment to  make: 

In  my  Judgment,  there  Is  no  law  which 
forbids  the  President  to  send  troops  of  the 
United  States  out  of  this  country  Into  any 
country  where  he  considers  It  to  be  his  duty 
as  Commander  In  Chief  of  the  Army  to  send 
them,  unless  It  be  for  the  purpose  of  making 
war,  which,  of  course,  he  cannot  do. 

Etoubtless,  Congress  could  by  law  forbid 
the  troops  being  sent  out  of  the  country; 
doubtless  Congress  has  not  done  It;  and  I 
apprehend  that  any  Congress  which  under- 
took to  do  It  would  find  a  general  protest 
from  the  people  of  the  United  States  against 
depriving  the  Commander  In  Chief  of  the 
Army  of  the  power  to  protect  our  citizens 
under  those  circumstances  which  exist  widely 
throughout  the  world.  In  countries  whose 
governments  have  not  the  power  to  maintain 
order  within  their  Jurisdiction.  From  time 
immemorial  It  has  been  the  practice  of  civi- 
lized nations  to  send  troops  into  those  coun- 
tries whose  governments  were  too  feeble  or  too 
Ul-organized.  too  deficient  In  power  to  en- 
force their  laws  and  protect  foreigners. 

This  has  primarily  to  do,  of  course, 
with  protecting  our  own  citizens  abroad. 

Prof.  Clarence  A.  Berdahl,  in  his  book. 
War  Powers  of  the  Executive  in  the 
United  States,  has  the  following  to  say: 

An  eminent  authority  (Elihu  Root)  thinks 
that  Congress  could  probably  by  law  forbid 
the  troops  being  sent  out  of  the  Jurisdiction 
of  the  United  States  In  time  of  peace;  but  in 
time  of  war  the  authority  of  the  President  la 
rfcognlzed  as  being  absolute  as  to  where  the 
war  Is  to  be  conducted,  whether  to  await  the 
onslaughts  of  the  enemy  and  wage  a  purely 
defensive  war  within  the  boundaries  at  the 


United  States,  or  to  send  the  armed  forces  of 
th«:  United  States  out  of  the  country  to  carry 
on  an  offensive  war  In  the  enemy  territory, 
in  the  territory  of  an  ally,  or  perhaps  even  in 
the  territory  of  ■  neutral. 

William  Howard  Taft,  in  one  of  his 
lectures  on  "Our  Chief  Magistrate  and 
His  Powers."  had  the  following  to  say: 

The  Preildent  Is  the  Commander  in  Chief 
of  the  Army  and  Navy,  and  the  militia  when 
called  Into  the  service  of  the  United  States. 
Under  this  he  can  order  the  Army  and  Navy 
anywhere  he  will,  if  the  appropriations  fur- 
nish the  means  of  transportation.  Of  course, 
the  Instrumentality  which  this  power  fur- 
nishes, gives  the  President  an  opportunity  to 
do  things  which  Involve  consequences  that 
It  would  be  quite  beyond  his  power  ur.der  the 
Constitution  directly  to  effect.  Under  the 
Constitution,  only  Congress  has  the  power 
to  declare  war.  but  with  the  Army  and  the 
Navy,  the  President  can  take  action  such  as 
to  involve  the  country  in  war  and  to  leave 
Congress  no  option  but  to  declare  It  or  to 
recognize  Its  existence  This  was  the  charge 
made  against  President  Polk  in  beginning 
the  Mexican  War.  War  as  a  legal  fact,  it 
was  decided  by  the  Supreme  Court  In  prize 
cases,  can  exist  by  Invasion  of  this  country 
by  a  foreign  enemy  or  by  such  an  insurrec- 
tion as  occxirred  during  th  Civil  War.  with- 
out any  declaration  of  war  by  Congress  at  all, 
and  It  Is  only  In  the  case  of  a  war  of  our 
aggression  against  a  foreign  country  that  the 
power  of  Congress  must  he  afllrmativt>ly  as- 
serted to  establish  its  legal  existence. 

What  constitutes  an  act  of  war  by  the  land 
or  naval  forces  of  the  United  States  is  some- 
times a  nice  question  of  law  and  fact.  It 
really  seems  to  differ  with  the  character  of 
the  nation  whose  relations  with  the  United 
States  are  affected.  The  unstable  condition 
as  to  law  and  order  of  some  of  the  Central 
American  Republics  seems  to  create  different 
rules  of  International  law  from  those  that 
obtain  In  governments  that  can  be  depended 
upon  to  maintain  their  own  peace  and  order. 
It  has  been  frequently  necessary  far  the 
President  to  direct  the  landing  of  naval 
marines  from  United  States  vessels  in  Cen- 
tral America  to  protect  the  American  con- 
sulate and  American  citizens  and  their 
property.  He  has  done  this  under  his  gen- 
eral power  as  Commander  in  Chief.  It  grows 
not  out  of  any  specific  act  of  Congress  but 
out  of  that  obligation,  inferable  from  the 
Constitution,  of  the  Government  to  protect 
the  rights  of  an  American  citizen  against 
foreign  aggression,  as  In  the  Kotza  Incident, 
cited  by  Mr.  Justice  Miller  In  the  Neagle 
case.  In  practice  the  use  of  the  naval 
marines  for  such  a  purpose  has  become  so 
common  that  their  landing  Is  treated  as  a 
mere  local  police  measure,  whereas  if  troops 
of  the  Regular  Army  are  used  for  such  a  pur- 
pose, it  seems  to  take  on  the  color  of  an  act 
of  war. 

Thus  It  would  be  difficult  to  explain  the 
landing  of  our  Army  In  Vera  Cruz  by  force  as 
anything  but  an  act  of  war  to  punish  the 
government  of  Hucrta  In  Mexico  for  Its  re- 
fusal to  render  what  was  deemed  by  Presi- 
dent Wilson  as  a  proper  apology  for  a  viola- 
tion of  otir  international  rights  In  the  ar- 
rest of  some  of  our  sailors.  This  act  was 
committed  before  authority  was  given  by 
Congress,  but  the  necessary  authority  for  it 
had  passed  one  House  and  was  passing  an- 
other at  the  time.  ?nd  the  question  as  to 
the  right  of  the  Executive  to  take  the  action 
without*  congressional  authority  was  avoided 
by  full  and  Immediate  ratification. 

In  Nlcara^Tua  In  my  admlnietration  an  In- 
stirrectlon  had  led  to  the  Immurement  of 
American  citizens  by  Insurrectos  and  the 
threatened  destruction  of  American  property. 
The  President  of  Nicaragua,  whom  we  had 
recognised  and  whose  minister  we  bad   re- 


ceived, called  upon  us  to  pn.'tect  our  own 
citizens  and  their  property  because  be  waa 
unable  to  render  them  the  protection  which 
their  treaty  rights  gave  them  This  led  to 
the  landing  of  marines,  and  quite  a  campaign, 
which  resulted  In  the  maintenance  of  law  and 
order  and  the  elimination  of  the  insurrectoa. 
This  was  not  an  act  of  war  because  it  mm 
done  at  the  request  and  with  the  consent  of 
the  lawful  authorities  of  the  territory  where 
It  took  place. 

rv 

The  fourth  point  I  wi.sh  to  discuss  is  the 
importance  and  desirability  of  voluntary 
military  service  and  of  universal  military 
training  as  the  best  method  of  maintain- 
ing adequate  national  defen.-se. 

Mr.  Chairman,  those  of  us  who  .«ierved 
during  World  War  I  were  impressed  with 
the  great  lack  of  preparedness  in  this 
country  at  the  outset  of  that  war.  At 
the  end  of  the  war.  most  of  us  veterans 
were  interested  in  seeing  to  it  that  no 
future  war  should  find  America  so  un- 
prepared. For  that  reason  there  was 
great  interest  in  the  resolutions  adopted 
by  the  great  convention  of  the  American 
Legion  at  Mmneapoli.<:,  Minn  .  in  1919. 
Those  resolutions  came  as  near  expres- 
sing the  universal  opinion  of  all  war 
veterans  as  any  statement  I  can  now  re- 
call, and.  for  your  Information  and  to 
refresh  your  memory.  I  will  set  out  at 
this  point  the  resolutions  adopted  at  that 
convention  bearing  on  the  future  mili- 
tary policy  of  the  United  States: 

RZSOLUnONS  ADOPTED  AT  THr  MINNEAPOLIS  COW- 
VKNTION    or    THE    AMERICAN     LEGION    ON    THE 

nrmiE    militast    polict    or    the    unites 

STATES 

1.  That  a  large  standing  army  is  uneco- 
nomic and  un-American:  national  safety  wjth 
freedom  from  militarism  Is  best  assured  by 
a  national  citizen  army  and  navy  based  on 
the  democratic  and  American  principles  of 
the  equality  of  obligation  and  opportunity 
for  all. 

2  We  favor  a  policy  of  universal  military 
training,  and  that  the  administration  of  such 
policy  shall  be  removed  from  the  complete 
control  of  any  exclusively  military  organiza- 
tion or  caste. 

3.  We  are  strongly  opposed  to  compulsory 
military  service  In  time  of  peace. 

4.  We  have  had  a  bitter  exjierlence  In  the 
cost  of  unpreparedness  for  national  defeiise 
and  the  lack  of  proper  training  on  the  part 
of  officers  and  men,  and  we  realize  the  neces- 
sity of  an  immediate  revision  of  our  military 
and  naval  system  and  a  thorough  house 
cleaning  of  the  Inefficient  officers  and  meth- 
ods of  our  entire  Military  Establishment 

We  favor  a  national  military  and  naval 
system  based  on  universal  military  obliga- 
tion, to  Include  a  relatively  small  Regular 
Army  and  Navy,  and  a  citizen  army  and  navy 
capable  of  rapid  expansion  sufficient  to  meet 
any  national  emergency,  on  a  plan  which  will 
provide  competitive  and  progressive  tralnlne 
for  all  officers,  both  of  the  Regular  Army  an? 
Navy  and  of  the  citizen  forces. 

We  believe  that  such  military  system 
should  be  subject  to  civil  authority  Any 
legislation  tending  toward  an  enlarged  and 
stronger  military  and  naval  caste  we  un- 
qualifiedly condemn. 

5.  The  national  citizen  Army,  which  should 
and  muft  be  the  chief  reliance  of  this  coun- 
try in  time  of  w'ar.  should  be  officered  by 
men  from  Its  own  ranks  and  administered 
by  a  general  staff  on  which  citizen-soldier 
officers  and  Regular  Army  officers  shall  serve 
In  equal  number. 

We  recommend  that  military  training  In 
high  schools  and  coUeges  be  encouraged. 
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6.  We  favor  the  continuance  of  training 
cvnps  for  the  training  and  education  of 
officers  to  serve  In  case  of  national  require- 
ment. 

I  should  call  your  attention  further  to 
the  fact  that  is  probably  well  known  by 
all  of  you  that  Great  Britain  and  the 
United  States  have  stood  almost  alone 
within  recent  years  for  the  principle  of 
voluntary  service  in  peacetime,  and  most 
of  us  in  America  have  grown  up  to  look 
upon  this  feature  of  our  military  policy 
as  one  of  our  right,  privileges,  and  im- 
munities, held  so  dear  to  us  all  in  our 
form  of  government. 

I  think  it  would  be  well  at  this  point 
to  examine  the  military  policy  that  has 
prevailed  in  Great  Britain  On  May  26. 
1939.  Great  Britain  enacted  a  military 
training  act  providing  for  the  conscrip- 
tion of  men  between  the  ages  of  20  and 
21  years  for  a  period  of  4  years,  the  first 
6  months  of  which  shall  be  given  to  ac- 
tive training.  This  act  was  to  have  l)een 
enforced  for  a  period  of  3  years  with  pro- 
vision for  its  termination  or  extension 
under  certain  circumstances  set  out 
therein.  The  act  provided  that  any  man 
so  conscripted  for  training  may.  at  any 
time  during  the  period  for  which  he  is 
so  deemed  to  have  been  enlisted,  enter 
or  enlist,  with  the  approval  of  the  army 
council,  for  service  in  the  Royal  Navy 
or  the  regular  air  force.  Tht  act  pro- 
vided further  that  the  trainee  may,  at 
any  time  during  his  training  period,  after 
completing  the  special  course  of  train- 
ing, enter  or  enlist  with  the  approval  of 
the  army  council,  for  service  in  any  of 
His  Majesty's  reserve  and  auxiliary 
forces  for  a  period  which  is  not  less  than 
3*2  years. 

Then  came  the  European  war.  On 
September  1,  1939.  Germany  invaded 
Poland.  On  September  3.  Britain  de- 
clared war  on  Germany.  On  September 
3.  Britain  also  enacted  the  National  Serv- 
ice (armed  forces)  Act  of  1939.  This  act 
provided  as  followb: 

(1>  Until  the  end  of  the  present  emer- 
gency, the  provisions  of  the  Military  Training 
Act.  1939,  requiring  persons  to  register  under 
that  act  Shalt  cease  to  have  effect,  and  no 
person  shall  be  liable  to  be  called  up  for 
military  training  under  that  act. 

(2)  Any  person  who  at  the  commencement 
of  this  act  was  registered  under  the  Military 
Training  Act,  1939.  or  who  was  required  to 
be  registered  at  any  time  l>efore  the  com- 
mencement of  this  act.  shall  be  liable  to  be 
called  for  service  under  this  act  notwith- 
standing that  he  may  not  be  so  liable  by 
virtue  of  any  proclamation  made  under  this 
act. 

(3>  Any  person  who  at  the  commencement 
of  this  act  Is  registered  under  the  Military 
Training  Act.  1939,  shall  be  deemed,  in  the 
case  of  a  person  registered  In  the  military 
training  register  under  that  act.  to  be  regis- 
tered In  the  military  service  register  under 
this  act. 

It  is  worthy  of  our  consideration  at  this 
time  to  note  that  Great  Britain  clung  to 
her  freedom  from  conscription  for  mili- 
tary service  untU  the  outbreak  of  war  and 
that  she  had  launched  a  training  pro- 
gram separate  and  apart  from  the  regu- 
lar armed  forces  with  provisions  for  vol- 
untary enlistment  in  the  armed  forces  by 
any  trainee  who  had  been  conscripted  for 
training  only.     It  is  interesting  also  to 
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note  that  the  N  itional  Service  Act  which 
provided  conscription  for  service  in  the 
armed  forces  was  enacted  on  the  same 
day  that  war  wns  declared. 

It  seems  to  me  that  oui  own  legislative 
process  should  »  rebed  upon  to  likewise 
meet  any  such  'mergency  calling  for  the 
change  from  a  t  aining  program  to  a  pro- 
gram of  conscr  ption  for  servide  during 
wartime. 

I  am  certain  that  the  preservation  of 
the  institutions  and  customs  that  typify 
our  American  democracy  is  a  cause  suf- 
ficiently worthy  to  challenge  us  to  the  ut- 
most to  find  wsys  and  means  for  meet- 
ing our  defense  needs  without  resorting 
to  measures  thi  t  resemble  the  practices 
of  totalitarian  gDvernments. 

I  myself  am  c  pposed  to  conscription  In 
peacetime  for  s<  rvice.  I  am  not  opposed 
to  conscription  1 1  wartime  1  am  in  favor 
of  universal  tra  ning  in  time  of  peace. 

What  I  am  opposed  to  is  placing  the 
Army  in  the  pos  tion  of  bringing  civilians 
into  the  Army  ty  the  draft  in  peacetime 
for  service,  com  Dletely  and  totally  under 
the  control  of  iHe  Regular  Army,  Regular 
Navy,  and  the  [War  and  Navy  Depart- 
ments. The  bac|cground  for  my  approach 
of  obtaining  adequate 
not  going  off  the  deep 
end  in  totalitaHanism  started  several 
years  prior  to  th^  Legion  convention  back 
in  1919. 

Mr.  MAY. 
minutes  to  the 
Carolina  I  Mr 

Mr.  DURHAM 


to   this    matter] 
training  and  yei 


r.  Chairman,  I  yield  10 
gentleman  from  North 

URHAMl. 

Mr.  Chairman,  I  have 
always  had  veijy  high  respect  for  the 
viewpoint  in  re(  ard  tc  military  security 
of  the  gentlemati  who  just  preceded  me, 
I  am  sorry  I  hai'e  to  differ  with  him  on 
some  of  his  viev<  s,  especially  in  regard  to 
our  training  program. 

A  lot  of  flgur<s  hav:  been  shown  here 
this  afternoon  that  I  think  have  got 
everybody  somewhat  confused.  It  was 
almost  impossib  le  to  get  together  in  the 
committee  on  qur  viewpoint  as  to  this 
legislation,  and  :  think  there  is  just  about 
as  much  difference  in  views  here  in  the 
House. 

We  are  face  o  face,  of  course,  with 
another  very  sirious  situation  in  our 
committee.  I  ^ay  serious  l>ecause  this 
committee  has  t  een  on  the  spot  now  for 
some  7  or  8  years  and  it  has  not  been  an 
It  haj  t)een  continuous.  The 
always  endeavored  to 
floor  of  this  House,  since 
the  emergency,  what  we 
legislation  for  the  secu- 


easy  job. 

committee    has 

bring  out  on  the 

the  beginning  of 

felt  to  be  sound 

rity  of  oiu-  peoile  and  our  country.    I 


think,  as  we  look 
country  and  this 


jack  over  those  days,  the 
House  and  the  Congress 
should  have  resfcect  for  and  should  ap- 
preciate what  tl  is  committee  has  done. 
I  do  not  say  that  because  I  have  been  a 
member  of  this  committee.  I  say  it  be- 
cause I  know  hov  conscientious  each  man 
on  that  commit  ee  is.  Whether  or  not 
the  country  agre?s  with  us  on  this  meas- 
ure, we  are  face  to  face  again  with  the 
job.  Some  peo  )le  believe  we  can  get 
along  and  have  seciwity  and  carry  out 
our  commitments  without  the  necessity 
of  extending  th  s  measure.  I  am  not 
thoroughly  conv  need  of  that  and  I  still 
have  an  open  mmd  on  it.  I  personally 
offered  some  anendments  to  the  com- 


mittee bill  which  I  thought  were  good 
and  which  I  felt  would  be  enough  to  fur- 
nish the  men  for  the  Army.  We  have 
heard  and  listened  to  what  we  felt  to  be 
the  best  advice  we  could  secure  from  the 
War  Department  and  from  the  people 
who  are  supposed  to  know.  They  told  not 
only  us  but  the  country  that  this  clean- 
up job  is  necessary.  It  is  necessary  to 
secure  the  peace  of  the  world  as  well  as  to 
take  care  of  what  we  have  and  what  we 
still  have  in  surplus  property  throughout 
the  world. 

The  question  of  whether  it  will  be  18 
years  of  age  or  19  years  of  age  or  20  or  21, 
of  course,  is  an  important  problem.  If 
we  raise  the  age  to  21  years,  we  will  find 
there  are  simply  no  men  in  that  group 
so  we  would  just  be  fooling  ourselves. 
We  possibly  could  get  a  large  number  of 
men  by  lowering  it  to  19  years  of  age. 
We  have  some  94.000  men  that  have 
been  deferred  because  they  had  to  fin- 
ish the  semester  in  the  high  schools  and 
the  colleges  of  this  country.  If  this 
shortage  is  going  to  occur  around  De- 
cember, which  seems  possible,  then  this 
group  or  most  of  them  certainly  would 
be  around  19  years  of  age.  Therefore, 
they  would  be  eligible  if  you  care  to  rai.se 
it  to  19  years.  I  have  a  boy  who  went 
into  the  service  when  he  was  17.  He 
was  well  developed.  Bu  I  believe  I  can 
say  from  my  own  personal  observation 
that  he  has  not  been  hurt  very  much. 
I  am  not  worried  particularly  about  that. 
Some  boys,  however,  I  know  are  not  de- 
veloped and  probably  should  not  go  into 
this.  But  we  have  had  in  this  country 
a  training  program  that  has  affected  a 
large  percentage  of  our  boys,  especially 
those  who  have  gone  through  the  Scout 
program  in  this  country.  I  will  put  those 
boys  against  any  boys  anywhere  in  the 
world.  I  have  traveled,  as  practically 
all  the  Members  of  the  House  h^ve. 
throughout  the  world  in  the  last  5  or  6 
years,  and  I  have  been  in  all  parts  of 
the  world.  The  American  boy.  from  my 
observation,  is  able  to  take  care  of  him- 
self in  practically  every  country  of  the 
world.  They  were  good  soldiers.  They 
won  the  war,  and  they  are  coming  back. 

It  is  getting  late  and  I  do  not  care  to 
take  up  the  time  of  the  Committee  fur- 
ther. I  think  we  could  talk  on  this  sub- 
ject for  hours  and  hours.  Much  has  been 
said  and  most  of  the  points  have  been  ex- 
plained with  reference  to  the  bill.  I  do 
want  to  read  into  the  Record  an  editorial 
that  appeared  today  in  the  Greensboro 
Daily  News  of  Greensboro.  N.  C,  as 
follows: 

COtmACEOUS    ACTION 

The  House  Military  Affairs  Committee,  in 
approving  legislation  which  would  extend  the 
draft  in  modified  form  for  9  months,  or  until 
next  February  15.  should  be  given  credit  for 
acting  courageously  and  putting  principles 
above  politics. 

Members  have  obvlotisly  been  Impressed 
with  the  necessity  of  meeting  American  com- 
mitments and  the  tremendous  stake  which 
Is  Involved  In  establishment  of  a  peaceful  and 
secure  world.  While  heavy  pressure  has  been 
exerted  for  termination  of  the  draft.  It  Is  de- 
cidedly to  these  Congressmen's  credit  that 
they  have  withstood  It  even  In  an  election 
year  and  exhibited  that  sort  of  courage  and 
statesmanship  which  caused  them  to  put  na- 
tional security  ahead  of  their  own  political 
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ambitions  and  careers.  They  properly  pre- 
ferred taking  a  chance  on  their  own  reelec- 
tion to  that  gamble  which  Gen.  Dwlght  Eisen- 
hower warned  should  not  be  taken  with 
national  security  and  world  peace. 

Our  hope  is  that  the  House  committee  has 
set  an  example  which  Senate  committeemen 
and  memt)er8htp  of  both  branches,  when  the 
Issue  is  actually  posed,  will  emulate  and  even 
learn,  on  the  morning  after  election,  that 
theirs  Is  the  kind  of  public  service  which  the 
American  citizenry  after  all  wishes  and  ap- 
proves In  the  direction  and  administration  of 
Its  affairs.  The  way  to  get  courageous  Con- 
gressmen is  not  to  punish  them,  but  rather  to 
reward  them,  for  their  courage. 

Mr.  ANDREWS  of  New  York.  Mr. 
Chairman,  I  yield  such  time  as  he  may 
desire  to  the  gentleman  from  Nebraska 

I  Mr.  BUFFETTl. 

Mr.  BUFFETT.  Mr.  Chairman,  when 
will  the  freedoms  our  citizens  possessed 
before  the  war  be  restored? 

Demobilization  and  retooling  are  im- 
portant, but  the  paramount  task  in  re- 
conversion is  the  recovery  of  freedom 
in  America.  That  means  the  Draft  Act 
should  expire. 

You  can  dress  up  a  new  Draft  Act  to 
give  it  popular  appeal,  but  there  can  be 
only  one  honest  conclusion.  A  draft  ex- 
tension brings  about  peacetime  compul- 
sory military  service  in  the  United  States. 

It  should  be  voted  on  by  this  member- 
ship forthrightly  and  frankly  on  that 
basis.  Only  by  such  a  clear-cut  decision 
will  Congress  be  honest  with  the  people 
whose  hopes  and  lives  would  be  impaired 
by  this  peacetime  draft. 

Besides  formalizing  peacetime  con- 
scription, this  bill  drastically  affects  the 
lives  of  the  people  in  other  ways.  It 
abolishes  in  peacetime,  without  the  con- 
sent of  the  people,  two  of  the  three  in- 
alienable rights  of  the  Declaration  of  In- 
dependence— liberty  and  the  pursuit  of 
happiness — for  young  men  now  reaching 
eighteen. 

YOtTTHS    IN    CANADA     HAVE    LIBrKTT 

It  reduces  American  youth  to  a  second - 
cla.ss  citizenship,  inferior  to  that  of  18- 
year-olds  in  Canada  and  rther  lands. 
For  in  Canada,  18-year-olds  had  their 
rights  of  liberty  and  the  pursuit  of  hap- 
piness restored  on  VE-day.  No  trick 
emergency  is  being  used  in  Canada  to 
conscript  their  youth.  They  have  a  full 
opportunity  to  plan  their  own  futures 
without  the  heavy  hand  of  government 
wrecking  their  hopes. 

Mr.  Chairman,  are  Canadian  youths 
entitled  to  the  inalienable  "ights  of  the 
Declaration  more  than  American 
ycuths,  whose  ancestors  fought  to  gain 
those  liberties?  Is  Congress  to  reduce 
our  youth  to  a  sad  condition  where  young 
people,  born  in  other  lands,  are  assured 
of  a  better  opportunity  in  life  than  boys 
born  in  America? 

Mr.  Chairman,  the  sacred  birthrights 
of  Americans — liberty  and  the  pursuit 
of  happiness — are  commitments  which 
this  bill  would  wantonly  violate. 

COMBirrMENTS    ABKOAO    LABGCLT    A    HOAX 

We  have  been  receiving  and  passively 
accepting  many  solemn  utterances  about 
military  commitments  abroad.  I  have 
sought  from  General  Eisenhower  and 
other  officials  the  facts  about  our  com- 
mitments abroad.    Finally  I  sought  the 


assistance  of  the  Legislative  Reference 
Service  of  the  Library  of  Congress. 
From  them,  I  have  obtained  what  I  l>e- 
lieve  to  be  an  unbiased  and  authoritative 
statement  of  "commitments  abroad." 

In  brief,  the  Legislative  Reference 
Service  report  may  be  summed  up  in  a 
sentence — the  only  international  com- 
mitment of  the  United  States  today  en- 
tailing the  use  of  armed  forces,  is  to  fur- 
nish a  portion  of  the  international  police 
force  of  the  United  Nations.  That  is  our 
only  commitment.  Our  segment  of  the 
international  police  force,  according  to 
advance  reports,  would  not  run  over 
200  000  men. 

Mr.  Chairman,  the  Library  of  Congress 
report  makes  it  plain  that  persistently 
repeated  claims  from  high  places  that 
hundreds  of  thousands  of  American  boys 
are  required  to  keep  a  multitude  of  "com- 
mitments abroad"  is  a  hoax,  foisted  on 
the  American  people  by  propaganda  and 
repetition. 

Let  the  advocates  of  this  peacetime 
conscription  give  us  the  full  facts  in  de- 
tail about  our  armies  and  their  plans 
abroad.  With  8  to  12  months  to  bring 
about  Axis  disarmament  having  passed, 
what  is  our  position  and  outlook  in  Axis 
lands? 

Are  American  military  forces  remain- 
ing in  Germany.  Japan,  and  Austria  for 
permanent  military  rule  in  the  pattern 
of  the  Roman  Empire? 

Or  is  it  our  purpose  to  allow  these  peo- 
ples self-government  quickly,  with  a 
small  force,  adequately  armed  to  prevent 
a  resurgence  of  militarism,  stationed 
temporarily? 

Or  is  it  possible  that  this  administra- 
tion is  afraid  withdrawal  of  our  largo 
armies  abroad  will  be  followed  by  fur- 
ther Soviet  expansion  in  both  Europe 
and  Asia? 

The  foregoing  questions  deserve  full 
answers  now.  If  our  armies  are  remain- 
ing abroad  for  still  other  reasons,  we 
should  have  the  facts. 

ntEXDOM  OR   IMPERIALISM? 

Whatever  our  position  abroad  Is,  I 
make  this  point.  If  voluntary  recruit- 
ments will  not  fulfill  present  plans  abroad 
let  the  incentives  for  military  service  be 
increased.  If  an  increase  in  attractive- 
ness of  military  service  fails  to  expand 
our  armies  to  the  desired  numbers  then 
our  ambitions  abroad  should  be  reduced 
proportionately. 

No  objective  abroad,  in  peacetime, 
equals  in  importance  the  restoration  of 
liberty  in  America. 

Mr.  Chairman,  there  is  no  surer  road 
to  trouble  for  America  than  to  keep  large 
bodies  of  troops  permanently  stationed 
in  foreign  nations  far  removed  from  the 
continental  limits  of  the  United  States. 
To  the  p>eople  of  these  lands,  the  presence 
of  large  American  military  forces  can 
only  mean  that  we  are  either  war-minded 
or  imperialistic. 

The  situation  is  not  entirely  unlike 
having  a  force  of  Russians,  for  example, 
stationed  in  Central  America,  where 
revolutions  often  occur. 

DRATT  CAUSING  MORAL  BREAK -DOWN  IN  AMERICA 

Beyond  the  foregoing.  I  know  of  no 
way  to  more  certainly  destroy  America 


than  to  risk  its  seed  corn  annually  by 
forcing  our  best  yoimg  men  into  conscript 
foreign  service  under  cl^iaotic  moral  con- 
ditions. 

We  profess  to  be  alarmed  about  Juvenile 
delinquency.  Yet  In  peacetime  the  draft 
would  take  our  youth  tt  18  and  hustle 
them  off  to  foreign  lands,  far  from  all  the 
family  bulwarks  for  character  building, 
so  vital  at  that  age.  Likewise,  youths 
under  18  are  rapidly  acquiring  a  devil- 
may-care  attitude,  as  they  survey  the 
prospect  that  their  hopes  and  plans  for 
careers  are  soon  to  be  violently  inter- 
rupted by  forced  military  service. 

Theoretically,  we  propose  to  teach  the 
Germans  and  the  Japs  the  benefits  of 
liberty  and  freedom.  Yet  this  bill  would 
enslave  our  young  men  and  send  them 
abroad  to  teach  the  benefits  of  liberty 
and  freedom — a  procedure  that  makes 
a  mockery  out  of  the  whole  business. 

CONSKQCCNCXa    OF   MILITART    OOCCFATION 

On  the  effects  of  an  army  of  occupa- 
tion, I  wonder  if  there  is  a  single  south- 
erner in  this  House  who  will  contend 
that  Union  forces  in  the  South  after  the 
War  Between  the  States  contributed  to 
the  restoration  of  peace  and  good  will. 
If  any  nation  should  know  the  futility 
of  armies  of  occupation,  America  should. 
Yet.  apparently,  we  have  forgotten  that 
force  always  creates  hate,  and  hate 
creates  revenge. 

Mr.  Chairman,  peacetime  conscription 
to  secure  occupation  troops  will  not  pre- 
serve the  strength  of  America.  It  will 
not  save  Europe.  It  will  not  contribute 
to  peace.  But  it  will  impair  tlie  social, 
moral,  and  spiritual  foundations  upon 
which  our  Government  is  based. 

Mr.  Chairman.  I  restate  my  charges 
against  the  extension  of  the  War  Draft 
Act: 

First.  It  brings  about  peacetime  com- 
pulsory military  service  by  indirection. 

Second.  It  repudiates  and  destroys  "In- 
alienable rights"  of  our  youth. 

Third.  It  is  reqvured  for  no  actual  com- 
mitments abroad. 

Fourth.  It  will  tend  toward  war. 

Fifth.  It  will  corrupt  the  morals  of  our 
youth. 

Sixth.  It  will  spread  ill-will  and  dis- 
trust in  a  world  where  the  people  are 
longing  for  peace. 

Besides  ttirning  down  this  proposal, 
this  Congress  should  immediately  de- 
clare the  war  over  so  far  as  tho.«;e  drafted 
for  selective  service  are  concerned. 
Then  they  can  be  home  in  not  to  exceed 
6  months,  if  they  desire  to  return  to  ci- 
vilian status.  The  principles  outlined 
herein  apply  with  equal  or  increased  im- 
portance to  them.  Congress  will  be  con- 
tinuing a  grave  evil  If  we  do  not  take 
prompt  action  to  restore  freedom  to  these 
Americans. 

TEXT     or     THE     LEGISLATIVE     RErCRENCR     SSIVICS 

REPORT   ON    MILITART    COMMITMEirTS 

World  War  II  Commitments  of  tKe  United 
States 
An  international  commitment,  to  be  legally 
binding  upon  the  United  States,  must  have 
the  explicit  approval  of  two-thirds  of  the 
United  States  Senate,  or.  It  must  be  nego- 
tiated by  executive  agreement.  In  this 
sense,  articles  42  and  47  of  the  Charter  of 
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the  United  Nations  constitute  the  only  com- 
mitment made  by  the  United  States  entail- 
ing the  employment  of  armed  forces.  These 
article*  read  as  follows: 

■A«T  42.  Should  the  Security  Council  con- 
soler that  measures  provided  for  In  article 
41  would  be  madeqimte  or  have  proved  to  be 
Inadequate,  it  may  take  such  action  by  air, 
•n.  or  land  forces  as  may  be  necessary  to 
wnaintaiii  or  restoTe  internaUonal  peace  and 
security  Such  action  may  Include  demon- 
■tratlm.  bleekade.  and  other  operations  by 
•Ir.  Ma.  or  land  forces  of  members  of  the 
United  Nations. 

"Arr  47  There  shall  be  established  tt  Mili- 
tary Staff  Committee  to  advise  and  assist  the 
8«ctirUy  Council  on  all  questions  relating  to 
the  Security  Council's  military  requirements 
for  the  maintenance  of  International  peace 
and  security,  the  emplojrnient  and  command 
of  forces  piacad  at  its  duposal.  the  regula- 
tion of  armaments,  and  possible  disarma- 
ment." (Source:  Facsimile  of  the  Charter 
uf  the  United  Nations,  m  Five  Languages, 
pp.  9.  10.) 

In  a  looser  sense,  the  understandings  and 
declarations  cited  below  have  often  been  re- 
ferred to  as  •■conunilments  •■  They  do  not. 
however,  appear  to  be  legally  binding  upon 
the  United  States. 

The  communique  issued  on  November  1. 
1943.  after  the  Moscow  Conference  of  Foreign 
Secretaries  of  the  United  States,  of  the  United 
Iflnpliaii    and  ol   the  Sovi«t  Union,   reads: 

"Second  only  to  the  importance  of  hasten- 
ing the  end  of  war  was  the  unanimous  rec- 
ognition by  the  three  Governments  that  it 
was  essential  in  their  own  national  Interests 
and  in  the  Interest  of  all  peace-loving  nations 
to  continue  the  present  close  collaboration 
and  cooperation  in  the  conduct  of  the  war 
into  the  period  following  the  end  of  hos- 
tilities, and  that  only  in  this  way  could  peace 
be  maintained  and  the  political,  economic, 
and  social  welfare  of  their  peoples  fully  pro- 
_  moted."  (Source:  The  United  States  and  the 
Peace,  pt.  I.  a  collection  of  doctiments  issued 
as  a  supplement  to  the  United  States  News, 
April  5.   1945.   p.  6  ) 

Part  of  the  report  on  the  Crimea  Confer- 
ence Issued  on  February  11.  1945.  following 
the  meeting  of  the  Big  Three,  reads: 

"The  Premier  of  the  Union  of  Soviet 
Socialist  Republics,  the  Prime  Minister  of 
the  United  Klnirdom.  and  the  President  of 
the  United  States  of  America  have  consulted 
With  each  other  in  the  common  Interests  of 
the  peoples  of  their  countries  and  those  of 
liberated  Europe.  They  Jointly  declare  their 
mutual  agreement  to  concert  during  the 
temporary  period  of  Instability  in  liberated 
Europe  the  policies  of  their  three  govern- 
ments In  assisting  the  peoples  liberated  from 
the  domination  of  Nazi  Germany  and  the 
peoples  of  the  former  Axis  satellite  states  of 
Europe  to  solve  by  democratic  means  their 
pressing  political  and  economic  problems." 
(Source:  the  United  States  and  the  Peace, 
pp.  56-7  > 

The  Charter  of  Inter-American  League, 
known  as  the  Act  of  Chapultepec.  of  March 
3.  1945.  reads  (the  Act  of  Chapultepec  merely 
Implements  the  Monroe  Doctrine  i  : 

"The  principles  and  procedure  contained  In 
this  Declaration  shall  l)ecome  effective  im- 
mediately. Inasmuch  as  any  act  of  aggres- 
sion or  threat  of  aggression  during  the  pres- 
ent state  of  war  interferes  with  the  war  effort 
of  the  United  Nations  to  obtain  victory. 
Henceforth,  and  with  the  view  that  the 
principles  and  procedure  herein  stipulated 
shall  conform  with  the  constitutional  prin- 
ciples of  each  republic,  the  respective  govern- 
ments shall  take  the  necessary  step>6  to  per- 
fect this  instrument  in  order  that  it  shall  be 
In  force  at  all  times."  (Source:  the  United 
SUtes  and  the  Peace,  p.  74. » 

General  of  the  Army  Qaorge  C.  Marshall  In 
his  report  as  Chief  cf  Staff  to  Members  of 
Coogreaa  cm  September  30.  1946   stated: 
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Mr.  ANDREWS  of  New  York.  Mr. 
Chairman.  I  yie  d  10  minutes  to  the  gen- 
tleman from  Nev  York  I  Mr.  ReedI. 

Mr.  REED  of  New  York.  Mr.  Chair- 
man. I  feel  that  we  have  a  very  great 
responsibility  in  connection  with  this 
legislation.  I  know  the  Members  realize 
that  from  the  beginning  of  this  Gov- 
ernment those  V  ho  have  wished  to  guard 
the  liberties  of  o  ir  sovereign  citizens  have 
sought  to  protec  t  them  again.st  militar- 
ism. I  quite  agr?e  with  the  distinguished 
gentleman  from  Iowa  [Mr.  Martin  1.  who 
discussed  that  .'subject  and  that  danger. 
For  150  years  or  more,  under  the  pro- 
visions of  our  Constitution,  it  has  thrown 
a  bulwark  betwe?n  the  free  people  of  this 
country  and  tht  encroachments  of  mil- 
itarism. At  first  thought  it  may  not 
seem  to  be  dan  serous,  but  just  look  at 
the  history  of  cc  antries  for  the  last  2.000 
years  and  see  w  lat  has  happened  when 
the  military  b<came  too  strong,  and 
where  they  had  compulsory  military 
service.  Millions ;  of  people  have  come  to 
this  country  to  escape  the  disease  of 
ruthless  militar  sm. 

This  bill  seems  to  be  a  rather  simple 
affair  and  under  the  technicalities  of  the 
existing  war  tl  e  military  powers  are 
hoping  to  fa.sten  this  idea  of  conscription 
upon  the  peoplej  There  is  wherein  the 
danger  lies.  I  am  not  directing  any  per- 
sonal criticism  a  any  cflftcer  in  the  Army, 


but  power  feeds  upon  power.  The  mili- 
tary throughout  all  history  has  sought 
to  encroach  a  little  at  a  time  until  they 
finally  took  over  the  aflairs  of  govern- 
ment. You  may  say.  "Well,  that  is  going 
a  long  way  in  this  country."  But  there 
is  the  coiled  serpent  in  the  brains  of  cer- 
tain military  men  who  make  a  life  study 
of  military  power,  and  who  are  given 
great  power  during  wartimes  over  the  cit- 
izens of  the  country  and  over  millions  of 
young  men.  As  officers  they  can  order 
them  as  they  wish;  they  can  court  mai- 
tial  them  for  life  for  some  boyish  prank, 
as  we  know  they  have  done  during  this 
war.  and  when  the  shooting  is  over  and 
the  flighting  is  over  they  still  want  to 
exercise  that  power  over  the  citizens  of 
the  country  They  feel  that  they  can  dis- 
cipline the  country  so  well  that  there 
will  be  no  danger  at  all  in  case  of  an 
emergency,  if  the  Army  be  allowed  to 
run  the  Nation. 

Let  me  give  you  an  idea  while  we  are 
talking  about  this  question  of  educating 
our  young  men.  The  Army  wants  to  set 
up  schools  and  take  over  the  youth  as  a 
part  of  their  program.  I  will  chal- 
lenge any  one  of  you  to  try  to  find  this 
provision  from  the  Army  training 
manual  from  1928  to  1932.  yet  for  5 
years  this  went  out  to  the  young  men  in 
the  Army.  They  were  not  content  to 
carry  on  their  own  functions  in  the  War 
Department,  but  they  wanted  to  enter 
the  domaiu  of  civic  education,  and. 
among  other  things,  gave  this  verdict  on 
democracy  for  which  presumably  they 
had  fought  and  died. 

Here  is  what  I  want  to  give  you.  This 
is  a  single  paragraph  taken  from  the 
training  manual  of  the  Army.  1928  to 
1932.  This  is  the  description  they  gave 
of  democracy  to  the  young  men  of  this 
country: 

Democracy:  A  government  of  the  masses. 
Authority  derived  through  mass  meeting  or 
any  other  form  of  'direct"  expression.  Re- 
sults in  mobocracy.  Attitude  toward  prop- 
erty Is  communistic — negating  property 
rights.  Attitude  toward  law  is  that  while 
a  majority  shall  regulate  whether  It  be  gov- 
ernment based  upon  deliberations  or  govern- 
ment by  passion  and  prejudice  and  impulse 
without  restraint  or  regard  to  consequences 
results  in  demagoglsm,  license,  agitation, 
discontent,  anarchy. 

Now  that  went  out  for  5  years,  and 
finally  people  famihar  with  constitu- 
tional law  discovered  that  this  instruc- 
tion and  definition  was  being  put  out  to 
the  young  men.  There  was  such  a  pro- 
test of  pubhc  indignation  from  all  over 
the  country  that  finally  it  was  deleted 
from  the  Army  Manual.  I  called  the 
Library  of  Congress:  Did  I  find  a  copy 
of  the  instructions? 

Oh.  no. 

Did  I  find  it  down  in  the  War  Depart- 
ment? 

No. 

The  philosophy  and  idea  of  our  so- 
called  democracy  is  still  in  the  minds  of 
the  military.  They  want  to  give  to  the 
youth  of  America  their  military  inter- 
pretation of  democracy.  That  is  quite 
different  from  the  definition  of  democ- 
racy that  we  hear  propounded  on  the 
floor  of  the  House. 
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Now.  I  want  t/O  call  your  attention  to 
the  fact  that  after  that  definition  of 
democracy  was  suppressed  one  would 
have  thought  it  would  not  come  up 
again;  but  when  Mr.  Woodring  was 
Under  Secretary  of  War  we  find  this: 

Let  me  speak  frankly — 

Said  Assistant  Secretary  Woodring — 

If  this  country  should  be  threatened  with 
foreign  war.  e<;onomlc  chaos,  or  social  revo- 
lution, the  Army  has  the  training,  the  expe- 
rience, the  organization,  and  the  men  to 
support  the  Government  and  direct  the 
country  in  the  national  interest. 

I  thought  that  was  a  function  of  the 
people  through  their  Congress;  but.  no. 
that  is  their  idea,  that  they  could  do  it 
better  than  any  other  department  of  the 
Government. 

My  time  is  running  out  last  and  I  can- 
not quote  as  much  of  this  now  as  I  would 
like  to,  but  I  will  extend  more  of  it  when 
I  revise  my  remarks  and  include  some 
paragraphs  which  you  will  find  inter- 
esting. 

He  goes  on  further  in  this  statement 
to  say  that  as  a  further  evidence  of  the 
Army's  ability  to  carry  out  a  major  eco- 
nomic policy  he  mentions  the  fact  that 
the  Finance  Department  of  the  Army 
was  recently  employed  to  make  dl.sburse- 
ments  for  the  Department  of  Agriculture 
In  paying  the  meat  packers,  that  that 
was  the  only  organized  set-up  already  in 
the  field  that  could  take  over  this  emer- 
gency duty  without  additional  costs  and 
additional  organization. 

Then,  leaving  out  the  political  part 
where  they  refer  to  the  Democratic  plat- 
form, this  article  states: 

In  my  opinion,  next  year  the  individual 
CCC  set-up  should  be  eliminated  In  the  In- 
terest of  f<onomy  and  efficiency  and  the 
work  be  taken  over  by  the  Army  as  part  of 
Its  regular  duties.  We  do  not  desire  to  make 
soldiers  out  of  the  CCC  boys  -gainst  their 
wUl.  but  we  do  desire  to  help  direct  and 
develop  this  great  experiment  in  long-range 
social  economics  and  In  physical  training. 

They  want  to  take  over  the  functions 
of  Congress  and  also  of  our  educational 
institutions. 

This'  brings  me  down  to  something 
that  I  had  not  Intended  to  put  In  the 
Record  and  it  has  to  do  with  a  boy  In 
my  district.  The  other  day  I  had  a  call 
from  a  young  man  who  had  lost  his  right 
leg  below  the  knee.  The  leg  was  injured 
at  Cassino.  I  know  the  boy  and  I  know 
his  family.  They  are  a  fine  farm  family 
living  back  in  the  hills  in  my  county. 
The  father  and  mother  of  this  boy  had 
a  98-acre  farm  and  they  furnished  four 
boys  to  this  war.  Two  of  them  are  In  the 
service  now.  One  of  them  Is  out  of  the 
Army  now.  but  with  both  legs  injured, 
and  because  of  the  injury  he  is  having 
much  difficulty,  and  is  greatly  handi- 
capped In  his  effort  to  support  his  fam- 
ily. This  boy  had  been  in  the  Army  since 
1942.  He  served  In  England,  he  served 
in  Germany,  and  in  Africa,  and  wherever 
the  Army  happened  to  send  him. 
Finally  he  arrived  In  Italy,  and  at  Cas- 
sino his  leg  was  Injured  and  finally  am- 
putated. He  has  been  out  at  Walter 
Reed  Medical  Center.    They  have  kept 


him  in  the  Army.  He  has  wanted  to 
get  out. 

Up  in  my  country  we  have  severe  win- 
ters. This  boy  went  home  on  a  furlough 
in  1944.  He  wanted  to  spend  Christmas 
with  his  father  and  mother  who  were 
both  ill.  Incidentally,  they  had  given 
up  all  of  their  livestock  and  all  of  their 
other  activities  on  the  farm  because  they 
had  no  boys  to  help  them. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  expired. 

Mr.  CLASON.  Mr.  Chairman,  I  yield 
the  gentleman  five  additional  minutes. 

Mr.  REED  of  New  York.  Mr.  Chair- 
man, this  boy  went  home  for  Christmas 
and  he  was  snowed  iii  5  miles  back  in 
the  hills,  with  snow  20  feet  deep  in  places. 
He  was  on  leave  and  when  he  could  not 
get  out  to  return  on  time,  he  notified 
the  Army  hospital.  They  extended  his 
leave.  But  finally  he  had  to  come  back. 
He  waded  in  snow  up  to  his  waist  with 
his  crutch  and  one  leg  5  miles  over  coun- 
try roads;  then  he  hitch-hiked  10  miles 
in  order  to  get  a  train  to  come  down 
here.  When  he  got  back  he  was  tried 
by  court  martial.  He  was  sentenced  to 
2  months  In  the  guardhouse  at  hard 
labor  and  fined  $200. 

Mr.  Chairman,  this  boy  wants  to  get 
out  of  the  Army.  I  went  out  there  the 
other  day  to  see  him.  The  officers  ssiid 
they  wanted  t^  operate  on  him  again,  but 
he  does  not  want  to  be  operated  on.  He 
wants  to  get  home.  He  is  married.  He 
has  a  child.  They  do  not  want  to  let  him 
out  on  the  plea,  of  course,  they  want  to 
operate  on  him  further.  As  a  matter  of 
fact,  they  are  prejudiced  against  him. 

Mr.  Chairman,  this  Is  militarism  at 
work.  That  Is  what  it  Is.  I  took  it  up 
with  the  gentleman  from  Kentucky  I  Mr. 
MayI.  chairman  of  the  Committee  on 
Military  Affairs,  and  I  will  say  that  he 
gladly  offered  to  cooperate  In  order  to  get 
this  boy  out.  But  what  happened?  I 
went  out  to  see  the  lad.  I  saw  the  officers. 
I  interviewed  General  Beach,  then  I  went 
out  and  saw  the  captain  over  this  boy. 

We  had  a  conference  there,  and  after 
the  conference  I  said,  "If  you  men  will 
go  out  now  that  you  have  told  the  boy 
what  you  want  to  do,  I  will  see  what  he 
has  to  say."  He  said  to  me.  "I  still  want 
to  get  out." 

I  did  not  hear  anything  further  and 
supposed  they  had  tried  to  process  this 
lad  and  get  him  out  of  the  Army.  Then 
I  learned  that  a  Colonel  Slocum  had  gone 
out  to  see  him.  They  reported  to  me 
then  that  the  boy  had  asked  and  nego- 
tiated to  stay  in.  I  called  up  the  boy  to 
know  If  that  was  true,  and  he  said  "No." 
I  said.  '.'I  would  lik*e  to  have  your  state- 
ment over  your  signature,  because  this 
Is  pretty  serious."  So  this  note  came  to 
me  today,  and  it  reads  as  follows: 

There  seems  to  be  a  misunderstanding  re- 
garding my  discharge.  Colonel  Slocum  sug- 
gested I  stay  in  3  weeks  to  a  month  to 
learn  how  to  use  the  artificial  leg.  I  did  not 
agree.  I  don't  remember  the  exact  date,  but 
it  was  2  days  after  you  were  out  to  the  hos- 
pital 

Thanking  you  for  your  appreciated  help. 

The  yoimg  man  signs  the  letter. 


Now.  Mr.  Chairman,  that  is  militarism. 
You  talk  about  getting  volvmteers?  If 
the  Army  wants  to  get  volunteers,  they 
will  have  to  stop  this  unfair  treatment 
of  the  soldiers  just  because  some  officer 
In  the  Army  is  prejudiced  against  the 
boy.  Imagine  this  boy  who  fought  at 
Cassino.  Italy,  who  lo.st  a  leg  in  the  serv- 
ice of  his  country,  being  subjected  to 
such  treatment.  Moreover,  his  father 
and  mother,  who  have  given  four  boys 
to  the  service  and  given  up.  also,  their 
means  of  support  from  a  98-acre  farm, 
should  have  some  consideration.  Why 
should  the  Army  retain  the  soldier  on  the 
plea  they  want  to  help  him?  As  a  mat- 
ter of  fact,  until  I  brought  pressure  to 
get  him  out  the  Army,  it  was  the  first 
time  the  officers  paid  any  attention  to 
the  treatment  of  his  amputPtcd  leg.  He 
has  a  wife  and  baby.  He  wants  to  get 
out  of  the  Army.  He  wants  to  get  a  job. 
He  wants  to  work  and  support  them.  A 
fine  surgeon  at  home,  so  I  am  told.  said. 
"I  will  take  care  of  his  leg  and  see  that  he 
gets  an  artificial  limb."  But  here  are  the 
bureaucrats  in  the  Army,  men  who  want 
to  put  militarism  through  by  means  of 
this  draft  bill  in  peacetime,  so  that  they 
can  fasten  it  on  the  people  permanently. 
They  have  been  at  it  for  years.  You 
know  they  have  never  lost  an  opportunity 
in  an  attempt  to  do  so. 

If  this  Congress  Is  going  to  stand  for 
that  tjrpe  of  injustice,  what  kind  of  de- 
fense are  we  going  to  have  in  the  future? 
Is  there  any  neces.slty  for  this  draft  to 
get  men?  Read  the  analysis  of  Army 
figures; 

AN/U.TBIS  or  AaMT  Ficureb  ir  DiArr  Is  Nor 
Ex'rxNDXD  BrroifD  Mat  16.  1946  ( Au.  Piovxui 
ExcrPT  AS  OTHnwiSK  IrroiCATTO  Ate  THOst 

or  THZ  WAa  DEPAaTMXMT ) 
JULT     1.     I94» — RXQUIUMKMTS    AMD    AVAOABLCS 

Volunteer  men... 800,000 

Volunteer  officers... 150.000 

Draftees  stiil  in  service 600,000 

Total- —   1.550.000 

Required 1,  650. 000 

Deficit None 

JXTLT    1,    1>«2 aXQmBXMKinB    AND    AVAILABLES 

(Totals  derived  from  adding  War  Department 
figtu-ea  below) 

Volunteer  men 772.748 

Volunteer  officers 129.000 

Draftees  still  in  service 236.  141 

Wacs 12,  000 

Philippine  Scouts 50.  000 

Total 1,199.889 

Required 1.  070.  000 

Deficit -  None 

The  following  is  a  more  detailed  analjrsls 
of  tboae  required  and  available  July  1.  1947 

EEQirnirMEirrs 

Four  hundred  thousand  Air  Forces,  of 
whom  62.000  are  to  be  officers  (flgurea  from 
General  Spaatz'  office ) . 

S^x  hundred  and  seventy  thousand  ground 
froces,  of  whom  10  percent  or  at  least  67.000 
are  to  be  officers.  Total  men  required  941.- 
000.  Total  officers  required.  129.000.  Total 
required.  1.070XXK). 

"We  anticipate  no  difficulty  in  securing 
these  officers"  (as  volunteers). — Secretary 
Patterson.  March  21.  1946.  to  House  Mili- 
tary  AflTalrs  Committee. 
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AVAILABLI 

The  following  who  wUl  have  volun'-eereU 
•a  indicated  will  ctlU  be  In  service  Jiily  1, 
1M7 


Date 

Srear* 

iymts 

18 
months 

1  year 

Jun«  1  to  Oct   I.IM.' 

12,003 
B0.Nt3 
WSi,547 
£0^302 

s«,:«> 

43,V00 

r,iV4 

2»,l«0 

aoiooo 

I^OOO 
IN  000 
IN  OOP 
INOOB 
INOOO 
IN  000 
INOQO 
ft.  375 

ft.rs 

0^374 
0l375 

%m 

October 

313 
1.307 

i.aoo 
7,r4 

1.S7V 
1,632 
1.500 
1.S00 
l.SOJ 
1.000 
1.000 
1.000 
1.000 

I.ono 
i,onn 

«S 
•35 
•3ft 
•96 

•90 

Nov<'infc*r  .... 

Janoar)'  •*♦* 

31.  OM 

38,305 

30.830 

10,300 

14.000 

10.  .HKi 

3,000 

NOrjO 

NOlU 

3.000 

1,000 

1.000 

1.875 

1.875 

1.875 

1.875 

1.875 

1.875 

17%  380 

Krhniaiy ...... 

.Mwch 

AiirtI ........ 

M»y._ 

J  DM ^ 

J»»Y      

"ran 

\ 

i.noo 

r... ........ 

1.01) 

•T 

1. 01)11 

1  III' 

!'.X7 

1    '  ■      ,  \ ........ 

Marrtt 

,,, 

April 

1  •' 

UuJZlV............ 

S:7"z:""::,.. 

Talal 

m.<M 

StOM 

0,750 

ToUI    volunteera    (excltulve    of 

offlcert)     in     »ervlce     July     1, 

1947  773,748 

Total   volunteer  men   In   service 

July  1,  IM7 772.748 

Volunteer  offlcers 129.000 

Philippine  Scouts,  authorized  by 

Congress 60.000 

To  be  retained  In  Women's  Army 

Corps 12.000 


Men  drafted  between  Jan.  1  and 
Jiay  15.  1946,  still  liable  for 
••rvtce  July  1.  1947.  under  18- 
montb  term: 

January 34.494 

February 31.647 

March  (minimum  estimate).  30.000 

April         (selective        service 

quotai - 125,000 

May    1-15    (minimum    esti- 
mate)    15.000 


Total,  of   whom   a  per- 

centage   become    vol- 

unteers   after    Induc- 

tion  

236, 141 

Grand    total. 1.199.889 

Grand  total  Indicates  excess  of  129  889  over 
1.070.000  requirement  for  July  1.  1947. 

STZF    or    AKMT    IT    PAT    IS    tNCSEASED 

General  Teztor  told  the  House  Military 
Affairs  Committee  April  5  that  a  10-percent 
Increase  In  base  pay  would  result  In  an 
estimated  30-percent  increase  In  volunteers. 
On  this  b  sis  the  following  figures  reveal 
even  le«s  need  for  a  draft: 
Estimated  volunteers  If  pay  is  In- 
creased   10   percent 839.336 

Volunteer  offlcers 129.000 

Philippine  Scouts 50.000 

Women  s  Army  Corps 12,000 

Draftees  still  in  service  tinder  18- 
month    term 236.  141 

Total 1.  266.  477 

This  Is  an  excess  of  196.477  over  the  re- 
quirement of  1,070.000  for  July  1.  1947. 

aZPLACnCXNTS     WUJ.     BK     AOEQUATX     WTTHOtTT 
DKATT 

The  War  Department  has  claimed  that 
without  a  draft  extension  it  could  not  replace 
lathers  or  men  now  in  service  who  have  been 
In  a  long  time.  The  following  indicates  that 
there  will  be  adequate  replacements  without 
anv  further  draft  of  men: 

The  Army  has  had  authority  all  the  time  to 
release  fathers  and  only  after  threat  of  con- 


m<  n 


gresslonal  action 
the  end  of  1945. 
lease  from   the 
alMut  a  million 
1,550.000  level  on 
Ing  any  special 
will  be  on  July  1 
Army.     Special 
of  the  point 
the  Army  by  July 

More  than  a  m 
drafted  between 
1946,  all  of  whom 
service,  will  be 
July  1,  1946. 
offlcers  and  men  J 
expressed  intentlo^ 
draftees  to  make 
Army  will  be  in  a 
half  a  million 
than  18  months 
fathers  prefere.ice 

The  Army  is  sc 
1,550.000  on  July  1 
1.  1947.     The  size 
scheduled  to  be 
the  rate  of  decrease 
Accepting  Secre 
30.000  volunteers 
December   31.    194( 
each    month    to 
could  all  b«  done 
tension  of  the  draA 


shopped  drafting  fathers  at 
Army  is  expected  to  re- 
present 2.500,000-man  army 
to  bring  the  Army  to  its 
uly  1.  1946.    Without  giv- 
corisideration  to  fathers  there 
(  nly  120.000  fathers  in  the 
consideration,  or  a  revision 
syste|n,  could  get  them  out  of 
.  1946. 

Hon  men  will  have  been 

January  1.  1945,  and  May  15. 

ving  less  than  18  months 

liable  fo.   Army  service 

Howler,  with  950.000  volunteer 

ly  1,  1946.  and  the  Army's 

of  keeping  only  600.000 

Its  total  of  1.550.000.  the 

pbsitlon  to  discharge  almost 

mep  who  will  have  had  less 

rvlce.    Why  not  give  the 

h^duled  to  be  reduced  from 

1946,  to  1,070,000  on  July 

of  the  Army  Is  therefore 

reduced  by  480,000.  making 

40.000  men  per  month, 

Patterson's  estimate  of 

month  from  July  1  to 

the   Army   could   afford 

release   70.000   men.     This 

without  any  further  ex- 


lla^ 
still 


ti3 


staiy 
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VOLUNTVZI    ENLISTMENTS    AXE    NOT    CAUSED    BT 
DRArr   THREAT 


eal 
veterans 


Figures  obtained 
F.    Wltsell.    The 
States  Army,  rev 
recruits  are 
who  are  liable  or 
liable  for  military 
Only  18.7  percent 
and   18-year-olds. 
14.  1946. 

Volunteer 
tober  1945;    185.00C 
December:  113.000 
ruary.     Over  half 
listments  who  wer< 
ing  to  escape  the 
volunteered  for  th< 
month  terms. 


from  MaJ.  Gen.  Edward 

A|djutant    General,    United 

that  81.3  percent  of  all 

and  hence  not  persons 

vho  are  about  to  become 

service  under  the  draft. 

youn^  men,  mostly  17- 

New  York  Times,  March 
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A«MY   ACTION 

A  question  may 
Army  raised  its  parsing 
on  the  Army  generiJ 
all  volunteers  musi 
for  drafted  men 
the  weekly  volun 
20,000  to  17.000 


THE    DRArr    DOES 


The  statement  of 
Director  of  Recruit  I 
ported  in  the  New 
1946  as  follows: 

"The  threatened 
he  said,  would 
manpower    Inflow 
'We  do  not  need  t 
the  future  to  recru 
Captain  Donaho 
that  current  Navy 
fiuenced  in  the  slightest 
draft." 


no; 
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DISCREPANCIES   IN 


Army   spokesmen 
same  figures  when 
which  there  would 
York  Times  of  Mar^h 
General  Elsenhowei 
tary  Affairs  Comml 
the  draft  law  would 
with  an  Army  of 
1,    1947"  and   the 
short   500.000  men 
Secretary  of  War 
Military  Affairs 
July   1,   1947,  woul 
And  on  April  3  Genital 
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April  12 


enllstinents  were  65,000  In  Oc- 

In  November;   131.000  in 

n  January;  93.000  in  Feb- 

of  these  were  3-year  en- 

obvlously  not  volunteer- 

iraft  or  they  would  have 

permissible  1-year  or  18- 


VOLUNTEEH   RATE 

be  raised  as  to  why  the 

grade  from  59  to  70 

competency  test  (which 

take),  but  did  not  do  so 

Vs  a  result  of  this  action 

rate  has  dropped  from 


teer 


NOT    ArreCT    THE    NAVT 


Capt  G.  R  Donaho.  Navy 
ng  and  Induction,  Is  re- 
rork  Times  of  February  2, 


end  of  the  draft  In  May, 
affect   its    (the   Navy's) 

in    the    slightest    degree. 

e  draft  either  now  or  In 
for  the  peacetime  Navy' 
ed     He  added  his  belief 

enlistments  were  not  in- 
by  the  threat  of  the 


VAR   DEPARTMENT  CLAIMS 


do   not   even    have    the 

estifvlng  as  to  the  deficit 

Je  July  1.  1947.    The  New 

18.  1946  reported  that 

had  told  the  House  Mill- 

tjtee  "that  failure  to  renew 

leave  the  United  States 

ly  570.000  men  on  July 

^rmy  would   therefore  be 

But  on  March  21.  1946 

^atterson  told  the  House 

Conimittee  that  the  Army  on 

be  short   170.000  men. 

Textor  told  the  Senate 


cm 


Military  Affairs  Committee  the  Army  would 
be  short  only  51.000  men  on  July  1,  1947  and 
on  another  chart  271,000  )f  men  are  limited  to 
an  18-month  term. 

In  the  Senate  hearings  on  the  voluntary 
enlistment  bill,  the  Army  testified  that  they 
needed  by  July  1.  1946,  650,000  enlistments, 
and  the  best  they  could  expect  from  volun- 
tary enlistment  would  be  300.000.  They  now 
have  more  than  650,000  voluntary  enlistments 
and  there  are  more  than  2  months  still  to  go 
before  July  1. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  again  ex- 
pired. 

Mr.  MAY.  Mr.  Chairman,  I  yield  5 
minutes  to  the  gentleman  from  West  Vir- 
ginia (Mr.  Randolph]. 

Mr.  RANDOLPH.  Mr.  Chairman,  to- 
day the  Members  of  the  House  of  Repre- 
sentatives paid  sincere  and  appropriate 
tribute  to  the  memory  of  our  late  Presi- 
dent. Franklin  D.  Roosevelt,  who  died  1 
year  ago.  I  have  often  thought  of  the 
heavy  burden  which  he  carried,  not  only 
as  President,  but  as  Commander  In  Chief 
of  the  armed  forces  during  our  participa- 
tion In  the  tragedy  of  World  War  II.  I 
thought  not  only  of  his  leadership  as  a 
man  of  war  but  of  the  well  springs  of  his 
thinking  In  connection  with  the  hoped- 
for  period,  a  permanent  period  of  world 
peace.  In  this  connection  I  recall  the 
lines  written  in  1886  by  Tennyson  when 
he  glimpsed  a  future  that  I  believe  was 
the  type  of  future  President  Roosevelt 
hoped  for  very  much,  using  the  words  of 
Tennyson.  "Earth  at  last  a  warless  world." 

A  few  hours  after  we  have  paid  these 
eulogies  to  the  late  President  we  are  con- 
sidering in  this  body  legislation  which  Is 
directed  at  the  possible  extension  of  the 
so-called  Draft  Act,  and  also  in  its  over- 
all objectives  to  the  defense  of  America 
and  the  security  of  our  people  not  only 
in  time  of  war  but  in  time  of  peace.  Per- 
haps tomorrow,  when  the  bill  is  read  for 
amendment.  I  shall  take  time  to  express 
my  sentiments  and  my  feeling  about  this 
bill  as  it  comes  to  final  passage.  How- 
ever, because  of  the  lateness  of  the  hour 
and  my  desire  to  have  the  membership 
study  a  proposed  amendment  which  I 
will  place  in  the  Record  so  that  it  may  be 
read  in  the  morning,  I  briefly  call  your 
attention  to  it  at  this  time.  In  essence 
it  will  be  stated  thus: 

Students  in  advanced  training  as  profes- 
sional personnel  In  scientific  fields  and  all 
men  engaged  as  professional  personnel  In 
scientific  research  and  development,  and  all 
men  engaged  as  essential  technicians  In 
scientific  research  and  development  shall  be 
required  to  register  but,  upon  certification 
under  appropriate  regulations  prescribed  by 
the  President,  shall  be  deferred  from  train- 
ing and  service  so  long  as  they  are  so  engaged. 

Mr.  Chairman.  President  Roosevelt  on 
November  17.  1944,  directed  a  letter  to 
Dr.  Vannevar  Bush  in  which  he  discussed 
a  postwar  scientific  program.  Four  ques- 
tions were  asked  of  Dr.  Bush,  and  I  think 
that  one  of  them  especially  has  a  direct 
herring  upon  the  'egislation.  in  connec- 
tion with  draft  deferment.  That  ques- 
tion was  this: 

Can  an  effective  program  be  proposed  for 
discovering  and  developing  scientific  talent 
of  American  youth  so  that  the  continuing 
future  of  scientific  research  In  this  coun  ry 
may  be  assured  on  a  leve'  comparable  to  what 
has  been  done  during  the  warf 
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That  is  the  end  of  the  question  by  the 
late  President.  Dr.  Bush  in  July  1945  in 
the  form  of  a  report  entitled  "Science, 
the  Endless  Frontier"  made  reply  to 
President  Truman: 

WE  MtrST  RENEW  OtJH  SCIENTmC  TALENT 

The  responsibility  for  the  creation  of  new 
scientific  knowledge — and  for  most  of  Its  ap- 
plication— rests  on  that  small  body  of  men 
and  women  who  understand  the  fundamental 
laws  of  nature  and  are  skilled  in  the  tech- 
niques of  scientific  research.  We  shall  have 
rapid  or  slow  advance  on  any  scientific  fron- 
tier depending  on  tne  number  of  highly  qual- 
ified and  trained  sclenti-.ts  exploring  It. 

Th.'  deficit  of  science  and  technology  stu- 
dents who.  but  for  the  war,  would  have  re- 
ceived bachelor's  degrees  Is  about  150,000.  It 
is  estimated  that  the  deficit  of  those  obtain- 
ing advanced  degrees  in  these  fields  will 
amount  In  1965  to  about  17.000 — for  It  takes 
at  least  6  years  from  college  entry  to  achieve 
R  doctor's  degree  or  its  equivalent  in  science 
or  engineering.  The  real  celling  on  our  pro- 
ductivity of  new  scientific  knowledge  and  Its 
application  in  the  war  against  disease,  and 
the  development  of  new  products  and  new 
industries,  is  the  number  of  trained  scientists 
available. 

The  training  of  a  scientist  is  a  long  and 
expensive  process.  Studies  clearly  show  that 
there  are  talented  Individuals  in  every  part 
of  the  population,  but  with  few  exceptions, 
those  without  the  means  of  buying  higher 
education  go  without  it.  If  ability,  and  not 
the  circumstance  of  family  fortune,  deter- 
mines who  shall  receive  higher  education  in 
science,  then  we  shall  be  assured  of  con- 
stantly improving  quality  at  every  level  of 
scientific  activity.  The  Government  should 
provide  a  reasonable  number  of  undergradu- 
ate scholarships  and  graduate  fellowships  in 
order  to  develop  scientific  talent  in  Ameri- 
can youth.  The  plans  should  be  designed  to 
attract  into  science  only  that  proportion  of 
youthful  talent  appropriate  to  the  needs  of 
science  in  relation  to  the  other  needs  of  the 
Nation  for  high  abilities. 

lNCLtn)lNC    THOSE    IN    UNIFORM 

The  most  immediate  prospect  of  making 
up  the  deficit  In  scientific  personnel  is  to 
develop  the  scientific  talent  in  the  genera- 
tion now  in  uniform.  Even  if  we  should 
start  now  to  train  the  current  crop  of  high 
school  graduates  none  would  complete  grad- 
uate studies  before  1951.  The  armed  services 
should  comb  their  records  for  men  who.  prior 
to  or  during  the  war.  have  given  evidence  of 
talent  for  science,  and  make  prompt  ar- 
rangements, consistent  with  current  dis- 
charge plans,  for  ordering  those  who  remain 
in  uniform  as  soon  as  railltarlly  possible,  to 
duty  at  Institutions  here  and  overseas 
where  they  can  continue  their  scientific 
education.  Moreover,  the  services  should  see 
that  those  who  study  overseas  have  the  l)ene- 
fit  of  the  latest  scientific  Information  result- 
ing from  research  during  the  war. 

It  is  obvious,  my  colleagues,  that  if  we 
are  to  continue  the  draft,  even  for  a 
limited  time,  that  It  should  not  interfere 
with  the  training  of  scientific  and  tech- 
nological students. 

The  seed  corn  of  our  future  leadership 
in  world  science  must  be  planted  now  in 
our  colleges  and  universities  if  we  are  to 
compete  in  the  years  to  come  with  the 
other  great  nations.  United  States  alone 
of  all  the  major  nations  continued  to 
draft  its  scientific  and  technological 
students  during  war.  Now  is  the  time  to 
correct  that  error.  The  atomic  race  is 
on. 

Russia  has  given  science  a  top  priority. 
She  is  continuing  in  peace  as  in  war  to 


direct  mass  attacks  on  problems  of 
scientific  research.  Manpower  for  these 
projects  is  not  only  free  of  duty  to  the 
state,  but  enjoys  special  benefits. 

The  deficit  in  scientific  and  technologi- 
cal manpower  must  be  made  up  now  be- 
fore the  opportunity  passes.  The  first 
step  is  to  conserve  our  manpower  and 
give  it  the  opportunity  to  apply  Its  ef- 
forts where  it  will  produce  the  most 
effective  results. 

Scientific  and  technological  manpower 
must  be  relieved  of  military  service  and 
put  to  work  in  the  laboratories  of  our  in- 
stitutions of  learning.  This  is  the  only 
guaranty  the  United  States  can  count 
on  continued  leadership  in  the  world  of 
science. 

Mr.  CLASON.  Mr.  Chairman,  I  yield 
10  minutes  to  the  gentlewoman  from 
Massachusetts  (Mrs.  Rogers  1. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Chairman,  it  does  not  seem  to  me  that 
the  argument  the  gentleman  from  New 
York  made  regardlnt,  his  constituent, 
the  boy  who  gave  his  leg  for  us  on  the 
Anzio  beachhead,  has  anything  to  do 
with  this  bill.  Being  prepared,  to  my 
mind,  is  the  very  thing  that  will  keep 
the  men  from  giving  their  arms  and 
their  legs  in  battle. 

I  have  for  a  long  time  protested 
against  the  severity  of  the  fines  and  the 
imprisonment  given  by  the  courts  mar- 
tial to  our  disabled  men.  I  appeared 
before  General  DoolitUe's  committee  for 
about  an  hour  recently.  As  you  all  know 
that  committee  is  considering  the  rela- 
tionship of  the  enlisted  men  and  the 
officers.  One  of  the  things  I  brought  up 
at  that  time  was  the  severity  of  the 
punishment  for  our  disabled  men,  often 
given  them  for  some  minor  infraction  of 
the  rules.  They  seemed  to  be  very  much 
interested  and  asked  many  questions. 
I  would  suggest  to  the  gentleman  from 
New  York  that  he  take  up  with  the  other 
special  committee  that  is  now  making  a 
study  of  courts  martial  this  very  prob- 
lem. I  plan  also  to  ask  for  a  hearing. 
There  has  been  great  injustice  done  our 
disabled  men  both  in  imprisonment  and 
in  fines. 

Mr.  DURHAM.  Mr.  Chairman,  will 
the  gentlewoman  yield? 

Mrs.  ROGERS  of  Massachusetts.  I 
yield  to  the  gentleman  from  North  Car- 
olina. 

Mr.  DURHAM.  I  may  say  to  the  gen- 
tlewoman that  a  subcommittee  of  the 
Committee  on  Military  Affairs  has  been 
studying  courts  martial  for  some  8 
months,  and  the  report  is  ready  to  sub- 
mit to  the  full  committee  now  on  this 
whole  matter. 

Mrs.  ROGERS  of  Massachusetts.  I 
would  be  very  glad  to  see  that  report. 

Mr.  DURHAM.  Mr.  Chairman.  I  yield 
5  minutes  to  the  gentleman  from  Cali- 
fornia [Mr.  IZAcl. 

Mr.  IZAC.  Mr.  Chairman.  I  asked  for 
this  time  earlier  in  the  afternoon  so  that 
I  could  -say  at  least  a  few  words  about  this 
bill.  Inasmuch  as  I  expect  to  be  about 
3,000  miles  away  by  this  time  tomorrow, 
and  will  not  have  an  opportunity  to  vote 
on  the  bill. 

I  thought  I  might  give  just  one  little 
angle  that  perhaps  is  not  known  to  the 


members  of  the  House  Committee  on 
Military  Affairs  generally,  and  that  is  the 
experience  we  have  had  to  date  with 
the  Navy  and  the  Marine  Corps.  I  pre- 
sume the  members  of  the  Committee  on 
Military  Affairs  have  given  the  same  con- 
scientious attention  to  this  problem  that 
we  have  In  our  committee.  I  presume 
that  when  they  tell  you  they  need  1.070,- 
000  men  by  the  1st  of  July  1947  they  are 
correct  in  that.  Certainly  I  would  t>e  the 
last  one  In  this  House  to  vote  against 
what  they  deem  necessary  for  the  mili- 
tary commitments  we  have  throughout 
the  world.  So  I  hope  they  get  the  1 ,070.- 
000.  and  I  hope  the  Navy  gets  the  558,000 
and  the  Marines  the  108,000  I  notice  arc 
mentioned  in  the  bill. 

Let  me  tell  you  Ja-^t  what  I  had  in  mind. 
On  the  20th  of  December  last  we  pas.sed 
what  is  known  as  the  Fleet  Reserve  bill 
or  the  incentive  bill.  Our  idea  was  that 
instead  of  using  18-year-old?  to  police 
foreign  countrie.s — our  former  ont-mies — 
and  having  an  Immature  personnel  of  the 
Navy,  we  would  make  it  possible  for  men 
in  both  the  Army  and  the  Navy  to  follow 
a  career,  and  at  the  end  of  20  years  have 
a  decent  retirement  on  the  condition 
that  they  would  remain  available  for  the 
Army  and  Navy  for  10  years.  .<;o  that  at 
the  end  of  30  years  they  would  be  totally 
retired  with  pay  of  2'i  percent  per  year 
of  whatever  rate  they  had  attained. 

That  bill — and  this  is  the  crux  of  my 
remarks — passed  this  House  imani- 
mously.  When  It  reached  the  other 
body  with  an  amendment  offered  by  the 
gentleman  from  Alabama  I  Mr.  Spark- 
M,\N  1  which  gave  exactly  the  samt  incen- 
tive to  the  Army  personnel  as  ours  did  in 
the  Navy  bill  to  the  Navy  and  the  Marine 
Corps,  that  body  failed  to  take  any  ac- 
tion. As  you  can  see.  that  was  over  3 
months  ago.  I  say.  if  we  will  forget 
some  of  this  atom  bomb  difficulty  and 
doubt  and  uncertainty,  and  forget  some- 
thing about  the  troubles  of  the  executive 
branch  of  the  Government  in  relation  to 
how  the  Army  and  Navy  shall  be  set  up. 
in  other  words,  this  unification  problem, 
and  get  right  down  to  brass  tacks,  we  can 
have  enough  men  in  both  the  Army  and 
the  Navy  at  a  decent  pay  through  this 
incentive  bill  and  by  making  provision  on 
a  4-year  basis  for  men  of  maturity,  not 
18-year-olds,  to  form  the  armies  of  oc- 
cupation which  are  so  badly  needed  to 
make  unnecessary,  if  you  please,  the  third 
world  war.  That  is  the  only  thought  I 
have  to  offer.  I  hope  when  the  amend- 
ments are  offered  tomorrow  you  will  bear 
that  in  mind  and  see  if  we  cannot 
through  this  incentive  method  and 
through  an  increase  in  pay  make  un- 
necessary recourse  to  the  selective-serv- 
ice draft. 

Mr.  MAY.  Mr.  Chairman.  I  yield  5 
minutes  to  the  gentleman  from  Massa- 
chusetts I  Mr.  PHrLBnrl. 

Mr.  PHILBIN.  Mr.  Chairman,  first 
let  me  thank  my  distinguished  chau-man 
for  his  courtesy  and  compliment  him  for 
his  fairness  and  impartiality  in  the  con- 
sideration of  this  vital  question. 

This  bill  is  the  first  step  toward  peace- 
time militarization  of  the  country  and 
let  us  not  delude  ourselves  about  that 
fact.  It  Is  also  the  first  step  toward 
universal  compulsory  military  training. 
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I  have  made  as  careful  a  study  as  pos- 
sible of  this  question  and  the  testimony 
presented  before  the  Military  Affairs 
Committee.  It  is  my  strong  conviction 
that  the  American  people  are  opposed  to 
compulsory  military  service  In  time  of 
~  peace,  unless,  and  until,  it  Is  clearly  dem- 
onstrated that  an  adequate  army,  navy, 
air  force,  and  marine  corps  to  defend  the 
United  States,  to  carry  out  occupational 
tfUUea  and  International  commitments, 
eannot  be  raised  by  voluntary  measures. 
At  present  we  have  the  greatest  Navy 
and  the  mast  powerful  Air  Force  In  the 
world  and  intend  to  retain  them  as  long 
as  necessary.  We  have  a  strong  mech- 
anized Army  and  behind  it  a  large,  pow- 
erful reserve  of  vigorous,  experienced 
young  men  just  returning  from  active 
wartime  service,  of  more  than  8.000.000. 
We  have  the  atomic  bomb — a  weapon  of 
devastatmg  power  beyond  comprehen- 
sion. These  defenses  can  spring  into  ac- 
tion on  very  short  notice. 

Since  last  October  we  have  recruited 
about  800.000  men  for  the  Army  alone 
which  was  some  500.000  more  than  the 
War  Department  estimated.  The  Navy 
has  already  stated  that  it  can  recruit 
enough  personnel  without  the  draft.  It 
does  not  need  or  want  the  draft.  In  the 
month  of  March  just  passed  we  recruited 
about  73.000  men  for  the  Army  alone  on 
a  voluntary  basis. 

These  figures  clearly  indicate  that  we 
will  have  no  difficulty  getting  sufficient 
men  for  all  needs  of  the  Army  and  this 
will  be  more  than  assured  if  we  increase 
the  pay  to  attract  and  induce  enlistments. 
If  the  number  of  men  already  enlisted 
and  serving  in  the  Army  on  a  voluntary 
basis  are  properly  deployed  and  utilized 
we  will  have  no  difficulty  in  meeting  all 
our  obligations,  filling  all  our  military 
needs  and  returning  all  wartime  person- 
nel to  their  homes  at  an  early  date. 

There  has  been  no  reason  whatever, 
save  whim  and  caprice  of  military  lead- 
ers, why  fathers  should  have  been  re- 
tained in  the  Army  after  VJ-day.    They 
must  be  released  immediately.     TTiere  is 
no   justification   for   taking   our   young 
men  away  from  their  schools  and  their 
careers  and  drafting  them  into  a  peace- 
time army      Many  of  them  so  taken  will 
never  return  to  school,  or  to  the  farm 
or  the  home.    I  do  not  believe  there  is  a 
single  member  of  this  body  who  Is  willing 
to  gamble  with  the  national  security  of 
our  country.    We  have  provided  and  will 
continue  to   provide   an   adequate   and 
powerful  defense  which  will  serve  all  our 
needs  and  fulfill  our  obligations.    But 
neither  do  we  intend  to  gsmible  with  the 
lives,   careers,   and   future   destinies  of 
of  millions  of  young  men  who  will  be  the 
future  leaders  of  this  country.     In  my 
opinion  we  should  and  must  give  the  tra- 
ditional peacetime  American  voluntary 
system  a  chance  to  demonstrate  its  effec- 
tiveness as  it  is  now  doing  before  we 
resort   to   compulsion,   before   w   take 
18-year-old  boys,  mdeed  before  we  take 
any  of  our  boys  by  the  neck  and  draft 
them  into  a  peacetime  Army.     We  would 
not  assume  responsibihty  for  putting  an 
18-year-old  boy  on  the  police  force  of 
Chicago.  Boston,  or  New  York  and  neither 
should  we  put  such  a  boy  on  the  pohce 


force  of  Tokyo,  B  erlin.  or  Trieste.  Older 
seasor*ed  regular  troops  should  perform 
those  tasks.  Ou  '  aim  at  the  very  earliest 
time  should  be  and  can  be  a  strong, 
closely-knit,  scientifically-trained  volun- 
teer Regular  Army,  predicated  on  the 
realities  of  atom  c  power  and  which  will 
serve  all  our  req  lirements. 

To  extend  the  draft  at  this  time  with- 
out giving  the  v<  luntary  draft  system  a 
chance  is  unwise  un-American,  and  will 
set  a  poor  exam  )le  indeed  to  other  na- 
tions which  like  )ur  own  are  desirous  of 
achieving  lasting   peace. 

There  is  no  Jus  iflcation  for  using  com- 
pulsion to  build  \  p  our  armed  forces  un- 
til voluntary  me  hods  fail.  The  Ameri- 
can people  expec  s  Its  Congress  to  protect 
democratic  instititions  and  to  protect  its 
young  men  in  th?ir  right  to  life,  liberty, 
and  the  pursuit  of  happiness  and  their 
opportunity  to  e  iucation.  advancement, 
and  decent  civil  zed  living. 

We  are  told  w(  must  support  this  ex- 
tension of  the  dr  ift  law  for  various  rea- 
sons. First,  because  the  war  is  not  actu- 
ally ended  we  must  carry  out  certain 
international  con  mitments  not  precisely 
defined;  secondly,  because  the  draft  is 
necessary  to  m  lintain  che  Army  at 
1.070  000  men:  thirdly,  because  it  is  the 
only  way  we  can  secure  replacements  for 
demobilizing  Army  troops.  Fourthly,  be- 
cause not  to  exKnd  the  draft  would  be 
to  gamble  with  th  e  security  of  our  coun- 
try. I  cannot  accept  any  of  these  as- 
sumptions becau'e  on  all  the  evidence  I 
do  not  believe  that  it  is  impossible,  if  a 
real,  honest,  sin  ere  effort  is  made,  to 
secure  a  sufflcieni  complement  of  men  to 
rai.se  as  strong  ar  d  adequate  an  Army  as 
we  need  for  all  ou  •  purposes  by  the  volun- 
tary method. 

There  are  so  m  my  broad  discrepancies 
and   inconsistenc  es   in   statements   and 
statistics  present(  d  by  the  Army  to  bear 
out  their  conten  ions  in  behalf  of  this 
measure  that  time  does  not  permit  me 
to  give  them  detailed  discussion.     How- 
ever, it  should  b«  noted  that  the  Secre- 
tary of  War.  him.self,  has  underestimated 
on  his  own  figure^  presented  to  our  com- 
mittee by  a  mere  jmatter  of  some  500,000 
the  number  of  rien  that  could  be  ob- 
tained up  to  thi ;  time  under  the  vol- 
untary system.    It  should  also  be  noted 
that  General  Tex  tor.  special  Army  stat- 
istician on  the  s  abject,  testified  before 
the  Military  Affj  irs  Committee  of  the 
other  body  that  ly  some  of  his  calcula- 
tions the  Army  would  be  short  only  51,- 
000  men  July  1.   1947.    Clearly,  if  the 
present  rate  of  enlistments  continues  and 
we  secure  73,000  inen  p)er  month,  which 
March,  or  even  only 
lonth.  we  shall  have 
on  that  date, 
land  if  the  Congress 
raises  the  pay  of  I  enlisted  men  so  as  to 
ofTer  further  inducements,  as  we  surely 
propose  to  do,  thd  Army  states  that  this 
will  increase  enlistments  10  percent.    In 
my  opinion  it  is  [entirely  reasonable  to 
suppose  that  it  will  increase  enlistments 
by   a   much   larger   percentage.    Let  it 
be  noted  also  thak  at  present  there  is  a 
great  surplus  of  o  Beers  in  the  Army  and 
that  there  is  no  c  uestion  raised  here  as 
to  the  ability  of  o  ataining  the  necessary 
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number  of  officers  by  voluntary  means. 
A  very  large  number  of  officers  are 
anxious  to  remain  in  the  Army. 

We  should  have  it  in  mind  also  that 
the  Navy  has  handled  satisfactorily  its 
demobilization  program  and  has  stated 
that  it  can  achieve  its  full  peacetime 
strength  without  the  draft.  I  believe 
there  is  no  reason  whatever  on  present 
available  ngures  why  ♦he  Army  cannot  do 
likewi.se. 

Another  glaring  inconsistency  exists  in 
the  recently  adopted  regulation  of  the 
Army  raising  its  passing  grade  on  the 
general  competency  test  for  volunteers 
while  at  the  same  time  it  Is  drafting  men 
on  the  old  basis.  Physical  and  mental  re- 
quirements for  enlisted  men  and  draftees 
should  be  uniform  and  it  is  a  sham  and 
a  deceit  to  continue  drafting  physically 
and  mentally  unqualified  men  into  the 
Army.  As  was  the  case  during  the  war 
this  policy  will  only  serve  to  fill  the  hos- 
pitals and  necessitate  discharges  of  those 
who  are  not  fit  to  serve  and  who  should 
never  have  been  taken  in  the  first  place. 

It  is  also  clearly  demonstrated  that 
there  is  no  very  substantial  relationship 
between  the  existence  of  the  draft  law 
and  current  enlistments  since  only  18 
percent  of  the  volunteers  are  young  men 
in  the  17-  and  18-year-old  category.  In 
other  words,  the  draft  is  not  a  neces- 
sary spur  of  volunteer  enlistment. 

According  to  today's  press,  the  quota  of 
the  United  States  for  the  proposed  inter- 
national police  force,  if  it  is  effectuated, 
is  only  200.000  men.  and  these  men  under 
the  plan  may  serve  in  the  United  States 
until  called  to  answer  some  foreign  emer- 
gency. The  fixing  of  this  force  makes  it 
abundantly  clear  to  me  that  this  great 
Nation  of  140.000.000  people  should  not 
and  will  not  have  difficulty  raising  ade- 
quate armed  forces  for  all  commitments 
and  purpo.ses  on  a  voluntary  basis. 

I  think  I  also  ought  to  make  some  ref- 
erence to  the  kind  of  an  Army  we  must 
have  in  the  future.  It  is  impossible  to 
appraise  accurately  at  this  time  the  ef- 
fect of  the  atomic  bomb  upon  the  size  and 
character  of  our  future  Army.  But  some 
things  are  clear.  It  is  certain  that  in 
the  main  the  day  of  the  foot  soldier  and 
other  traditional  effectives  is  past.  It  is 
certain  that  the  real  effective  of  the 
future  Army  will  have  to  be  a  highly 
trained  and  highly  skilled  technical  spe- 
cialist. He  will  have  to  be  trained  cer- 
tainly not  exclusively  in  the  Army  camp 
under  previous  principles  of  basic  train- 
ing. The  whole  strategic  and  tactical 
picture  has  changed.  He  must  be 
trained,  partly  in  the  scientific  labora- 
tory, partly  perhaps  in  the  schools  and 
colleges,  and  partly  in  the  factory.  He 
must  be  familiar  with  new  industrial  and 
scientific  techniques  which  are  likely  to 
change  overnight  and  render  obsolete  the 
knowledge  and  methods  of  his  prede- 
cessors. He  must  be  a  master  of  com- 
plicated scientific  mechanisms  and  de- 
vices which  cannot  be  understood  or  op- 
erated without  specialized  instruction 
and  experience.  To  adapt  and  stream- 
line our  Army  to  the  atomic  age  and  the 
rapidly  shifting  and  developing  scientific 
inventions  of  this  age  calls  for  something 
more  than  a  larse  force  of  basically 
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trained  foot  soldiers  such  as  Is  contem- 
plated by  this  draft.  It  calls  for  some- 
thing more  than  mass  manpower  In- 
ducted by  selective  service.  The  Army 
of  the  future,  if  it  Is  to  serve  all  our  pur- 
poses, must  be  manned  by  i-egular  volun- 
teers— professionals,  if  you  will — who  are 
willing  to  make  a  career  out  of  Army  life 
and  who  will  through  careful  highly  spe- 
cialized training  acquire  the  exceptional 
skills  and  proficiencies  necessary  to  deal 
with  ccmple':  and  intricately  developed 
scientific  instruments,  devices,  and  tech- 
niques. 

While  I  am  sure,  at  least  I  hope,  that 
the  Army  which  in  the  past  has  not  been 
particularly  noted  for  its  willingness  to 
adapt  itself  to  all  modern  developments 
has  full  realization  now  of  the  need  for  a 
new  approach  to  these  great  problems  of 
science  which  have  changed  and  will  in- 
creasingly change  as  we  go  fon*'ard  the 
character  of  warfare  and  necessarily  the 
character  of  armies,  in  this  atomic  age 
we  certainly  cannot  afford  to  have  repeti- 
tion of  the  attitude  displayed  by  the 
Army  with  respect  to  the  importance  and 
reality  of  modern  air  power.  I  say  this 
without  reflection  on  our  liigh  command 
which  during  the  war  has  on  the  whole 
manifested  a  superb  leadership  for  which 
we  are  all  so  very  deeply  grateful.  I 
point  it  out  as  a  simple  reminder  of  some 
of  our  congressional  obligations  to  the 
national  defense. 

I  think  that  every  Member  in  this 
House  understands  the  widespread  and 
deep-seated  opposition  of  the  American 
people  toward  the  peacetime  militariza- 
tion or  regimentation  of  our  institutions. 
We  are  already  regimented  far  more 
than  we  should  be  and  instead  of  ac- 
centuating and  expanding  regimentation 
of  our  Government  and  way  of  life,  it 
is,  in  my  opinion,  the  duty  of  the  Con- 
gress to  reverse  this  dangerous  trend 
before  it  completely  envelopes  us  in  to- 
talitarianism and  destroys  and  disman- 
tles our  democracy. 

There  is  no  freedom  and  no  liberty 
in  the  military  way  of  life.  In  its  very 
nature  it  is  of  necessity  perhaps  arbi- 
trary and  undemocratic.  Rightly  or 
wrongly,  It  is  a  necessary  evil  which  has 
to  be  tolerated  until  mankind  can  find 
some  better  way  of  settling  its  prob- 
lems than  by  resort  to  mass  murder  and 
wholesale  slaughter  of  the  best  and  fin- 
est of  its  sons  at  regular  and  shortened 
intervals.  One  of  our  great  objects  in 
the  war  was  to  defeat  supermilitaristic 
national  systems  led  by  crazed  despots 
and  tyrants  who  were  seeking  the  de- 
struction of  democratic  government  and 
democratic  ideals.  Now  that  we  have 
accomplished  the  defeat  of  these  evil 
forces,  now  that  we  have  spilled  pre- 
cious American  blood  and  have  made 
immeasurable  sacrifices  to  sustain  the 
system  ol  government  which  we  believe 
is  best,  we  have  a  distinct  obligation. 
1  believe,  to  win  the  peace,  and  to  make 
every  effort  humanly  possible  to  preserve 
law  and  order  in  the  world,  to  banish 
and  prevent  exploitation  by  nations 
whether  it  stems  from  ruthless  social 
Ideologies,  or  simply  from  plain,  old- 
fashioned  imperiaUsm  just  as  we  have 
sought  with  no  inconsiderable  success 
to  prevent  the  exptoitation  of  the  weak 


and  helpless  by  the  powerful  and  privi- 
leged in  our  own  country. 

Before  we  institute  measures  like  this, 
which,  whatever  some  may  think  of  them, 
will  just  as  surely  as  the  sun  rises  to- 
morrow result  In  the  encouragement  and 
adoption  and  extension  of  similar  meas- 
ures elsewhere,  we  should  give  profound 
aild  serious  consideration  to  insuring 
the  peace,  not  only  to  renounce  war  as 
an  instrument  for  settling  disputes,  but 
to  abolish  and  banish  the  causes  of  war 
in  their  manifold  manifestations,  one  of 
the  principles  of  which  has  been,  as  re- 
corded history  clearly  shows,  the  exist- 
ence of  large  military  establishments 
based  on  the  compulsoi-y  principle. 

We  are  all  agreed  that  our  country 
must  be  adequately  protected  against 
every  possible  contingency  that  might 
threaten  its  security,  and  I  have  no  doubt 
but  that  it  will  be.  But  we  have  not  as 
yet  brought  all  our  boys  back  from  one 
great  war.  In  the  name  of  humanity 
and  justice,  let  us  not  start  to  lay  the 
plan  which  may  in  the  end  send  these 
boys  and  others  like  them  of  this  and 
future  generations  Into  a  final  struggle 
that  may  surely  spell  the  doom  of  all 
civilization. 

The  American  people  are  watching  the 
events  that  are  transpiring  here  today. 
Parents  in  the  homes,  the  mothers  and 
fathers,  teachers  in  the  schools,  eminent 
educators,  ministers  of  the  gospel  of  every 
creed  and  persuasion  in  their  pulpits, 
labor  in  the  shops,  farmers  in  the  fields, 
managers  in  the  factories,  indeed  every 
class  and  segment  of  the  American  people 
are  watching  to  see  whether  this  Con- 
gress is  going  to  vote  to  .send  18-year-old 
boys  into  foreign  lands  to  serve  as  police- 
men, whether  this  Congress  is  going  to 
vote  to  disrupt  the  education  and  careers 
of  millions  of  American  boys  who  seek 
only  the  opportunity  for  the  free  way  of 
life  that  was  guaranteed  and  given  to 
those  who  preceded  them,  to  see  whether 
this  Congress  is  going  to  establish  the 
warlike  principle  of  peacetime  conscrip- 
tion at  a  time  when  we  are  not  faced  with 
war  and  when  there  is  no  danger  of  war 
and  when  talk  engendering  or  inciting 
war  is  a  betrayal  of  those  who  lost  their 
lives  for  the  cause  of  democracy  and 
p>eace. 

I  cannot  in  conscience  vote  to  regiment 
our  American  youth  in  peacetime.  And  I 
cannot  bring  myself  by  my  vote  to  take 
these  young  men  away  from  their  homes, 
families,  schools,  churches,  and  subject 
them  unnecessarily  to  the  hazards  and 
temptations  of  Army  Ufe  in  remote  cor- 
ners of  the  earth.  Before  we  adopt  this 
measure  let  us  try  the  voluntary  method ; 
let  us  try  the  American  method.  Let  us 
honestly  try  recruitment  and  enlistment. 
I  have  full  faith  that  this  can  be  accom- 
plished, and  not  to  try  it  now  before  we 
adopt  compulsion  and  regimentation  will 
be  in  my  opinion  a  most  unwise  and  dan- 
gerous departure  from  the  basic  princi- 
ples of  our  Constitution  and  Government. 
Let  us  defeat  this  dress  rehearsal  for 
totalitarianism— this  prelude  to  peace- 
time mlhtarism.  this  palpable  threat  to 
the  peace  of  the  world. 

I  am  including  in  my  remarks  some 
very  Interesting  and  persuasive  state- 
ments and  statistics  regarding  this  ques- 


tion which  I  urge  the  members  to  read 

carefully. 
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Conscription 

The  extension  ol  the  Selective  Service  Act 
means  America  is  starting  peacetime  con- 
scription, which  Is  aomethlng  sht  has  never 
had  before  In  peacetime  history  except  for 
a  brief  period  during  an  obvious  emergency 
preceding  World  War  II.  Theae  appear  to  b« 
self-evident  truths: 

1.  Extension  of  selective  service  Is  peace- 
time conscription  by  subterfuge 

2.  The  War  Department  Is  planning  to 
draft  18- year-olds  by  the  thousands,  not  only 
for  training  as  they  testified  In  the  fall  and 
winter  but  for  actual  service  all  over  the 
world,  in  more  than  a  score  of  countries. 

3.  The  Russian  war  scare  has  nearly  accom- 
plished one  of  its  major  purposes,  namely, 
to  frighten  Congressmen  and  people  Into  ac- 
cepting certain  military  measures  which  tbey 
would  not  have  eccepied  several  weeks  ago. 
This  is  in  spite  of  the  fact  that  President 
Truman  and  the  Secretary  of  State  have  inti- 
mated that  there  would  be  no  war  and  that 
they  were  not  worried  over  the  present  diffi- 
culties in  relation  to  Russia. 

4.  Nearly  every  Congressman  with  whom  I 
have  talked  has  deplored  the  continued  draft- 
ing of  18-  and  19-year-olds  for  several  rea- 
sons: 

A.  They  agree  that  18-year-old  boys  are 
better  off  In  their  own  communities  continu- 
ing their  school  woric  or  vocational  plane  and 
under  the  Influence  of  home,  church,  and 
school. 

B.  No  American  city  would  turn  Its  police 
force  over  to  18-.  19-.  and  20-year-olds:  there- 
fore, these  bov's  should  not  be  assigned  to 
occupation  troops  where  more  mature  judg- 
ment is  needed. 

C.  The  moral  problems  Involved  are  serious. 
Let  me  read  you  portions  of  a  letter  sent  by 
the  mother  of  a  young  man  who  has  t)een 
In  the  Navy  41  months.  He  started  as  an 
enlisted  man  and  is  now  a  lieutenant.  Junior 
grade,  aiid  he  writes  of  the  second  trip  that 
he  has  made  to  Japan.  His  mother  wrote 
when  sending  his  letter.  "He  was  In  the  Battle 
of  Okinawa  and  entered  the  harbor  right 
after  the  surrender  so  he  knows  what  he  Is 
talking  alKDut."  Here  are  some  statements 
from  his  letter:  "I  guess  I  ought  to  be  glad 
that  I  am  getting  to  see  all  these  things  and 
these  places  but  I  am  not  satisfied  Why 
last  night  the  ship  even  bad  a  big  party  with 
all  the  local  girls,  and  what  a  crumby  mess 
that  was,  but  we  all  went,  laughed,  and  were 
disgusted.  I  think  that  I  will  crusade  for 
the  cleaning  up,  with  carbon-tet  and  a  vac- 
uum cleaner,  the  minds  of  all  returned  serv- 
icemen, including  my  own.  I  am  forever 
thankful  that  I  had  a  set  outlook  on  life 
before  I  Joined  this  outfit.  I  can't  think 
of  anything  worse  than  to  put  all  the  kids 
Just  out  of  high  school  in  the  Army  or  Nary 
and  have  them  leam.  see,  think,  do.  and  talk 
of  all  the  things  the  Army  and  Navy  does. 
The  moral  standard  of  the  United  States 
would  drop  50  percent  in  the  first  year  and 
heaven  help  the  country  when  the  first  batch 
started  raising  kids  of  their  own." 

Isn't  it  time  that  we  stopped  talking  eo 
glibly  about  the  'stock  pile  of  IS-year-oids' 
as  though  they  were  part  of  Army  Btatl.«tlc« 
and  not  individuals,  flesh  and  blood,  youth 
with  dreams  and  Ideals  with  a  desire  for 
education  and  a  ▼ocatlon  where  they  might 
do  something  creative?  These  are  the  youth 
that  the  generals  and  department  ofBciala 
talk  so  glibly  about  senduig  into  the  after- 
math of  war  as  though  they  were  the  latest 
ciop  Ol  robots  being  sent  into  the  areas  of 
pain,  suffering,  famine,  disease,  and  ao  forth. 
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Why.  how  many,  and  where?  The  War  De- 
partment answers  the  "why "  tor  natlon&l 
defense.  It  Is  not  national  defense  that  Is 
keeping  over  a  mtlllon  boys  In  more  than  » 
score  of  countries  all  over  the  world.  We 
have  6.768.000  young  men  now  In  the  Re- 
serves and  a  million  more  who  are  being  dis- 
charged by  July  1.  All  of  these  are  reserves 
for  10  years  and  are  a  backlog  for  an  emer- 
gency. Secretary  of  War  Patterson  yesterday 
refused  to  tell  why  and  where  these  boys  were 
deployed  all  over  the  world.  When  pressed 
for  a  reason  one  of  his  answers  was  to  guard 
surplus  property.  I  should  have  to  say  that 
no  MDOunt  of  surplus  property,  be  It  ammu- 
Bltlan.  Jeeps,  blankets,  and  other  equipment 
ts  worth  the  drafting  of  the  170.000  that  the 
War  Department  say  they  will  be  short  July' 
1  1M7  Certainly  by  that  time  some  of  this 
surplus  win  have  been  sold,  given  away, 
transported  back  home,  or  dumped  Into  the 
ocean  before  these  young  boys  are  trained 
to  go  over  to  guard  It.  Why  should  we  not 
challenge  the  War  Department  to  show  Its 
figures  of  Its  assignments  all  over  the  world 
and  be  asked  to  reduce  their  requirements 
rather  than  take  the  dangerous  and  unprece- 
dented step  of  fastening  peacetime  conscrip- 
tion upon  the  youth  of  our  land  for  any 
period  of  time.  6  weeks.  3  months.  6  months, 
1  year,  or  Indefinitely. 

Let  me  call  to  your  remembrance  that  the 
Army  has  made  a  number  of  serious  mis- 
statements before  this.  Witness  the  nurses 
draft  which  I  know  more  Intimately  because 
of  fighting  It  last  year.  The  House  passed 
this  bill  because  the  War  Department  made 
them  feel  that  It  was  necessary.  It  was 
blocked  In  the  Senate  because  we  proved  that 
there  were  untapped  resources  available  and 
that  there  was  false  propaganda  and  there 
were  erroneous  figures  It  was  interesting 
Indeed  to  have  Mr  Patterson  use  the  argu- 
ments In  May  which  we  advanced  In  April 
showing  that  the  draft  would  not  be  neces- 
sary after  all.  Likewise  there  are  a  number 
cf  discrepancies  and  apparent  errors  in  the 
Army  figures  on  the  proposed  extension  of 
the  draft. 

I  wish  to  introduce  Mr.  John  M.  Swomley. 
Jr..  a  Methodist  minister  who  was  for  some 
years  vice  president  of  the  National  Council 
of  Methodist  Touth  and  who  has  recently 
done  some  research  for  the  Women's  Com- 
mittee to  Oppose  Conscription.  He  will  ex- 
plain an  anal}rsls  and  a  chart  which  we  have 
prepared  to  show  that  there  need  be  no 
extension  of  the  draft  after  May  15,  1946. 

ANALTSts  or  Akmt  Ficntxs  ir  DaArr  Is  not 
Extended  Beyond  Mat  15.  1946  (Aix  Fzcxnaa 

EXCXPT    AS   OTHEXWtSX    IlVDICATZO  AUE   THOSK 

or  THx  Waji  DcPAKTMnrr) 

JTUT    I.    194S REQnXCMXNTS  AND  AVAILABLES 

Volunteer    men 800.000 

Volunteer  officers 150.000 

Draftees  still  in  service 600.000 


ToUl 1.550.000 

Required-— 1,  550,  000 

Deficit None 

jvtT  I.  i»4T — KSQtmncxim  akd  availablxs 

(Totals  derived  from  adding  War  Department 
figure!  below) 

Volunteer   men T72.  748 

Volunteer   officers .  129.000 

Dntfm  atill  tn  service 236. 141 

Wac« 12.000 

Philippine  Scouu 50.000 


Total  — ^ 1.  IM.  888 

Required 1. 070.  000 

Deficit None 

T)M  followlnc  is  a  mor*  d«Ull«d  analysis 
«f  tlMae  required  and  avaUabl*  July  1.  1M7: 
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XSPLACEMENTS  WILL  BE  AOEQU  \TE  WOTHOUT 
OR  AFT 

The  War  Department  has  claimed  that 
without  a  draft  extension  it  could  not  re- 
place fathers  or  men  now  in  service  who  have 
been  In  a  long  time.  The  following  Indicates 
that  there  will  be  adequate  replacements 
without  any  further  draft  of  men: 

The  Army  has  had  authority  all  the  time 
to  release  fathers  and  only  after  threat  of 
congressional  action  stopped  drafting  fathers 
at  the  end  of  1945.  The  Army  is  expected  to 
release  from  the  present  2,500,000-man  Army 
about  a  million  men  to  bring  the  Army  to 
Its  1.550.000  level  on  July  1.  1946.  Without 
giving  any  special  consideration  to  fathers, 
there  will  be  July  1  only  120,000  fathers  In 
the  Army.  Special  consideration,  or  a  re- 
vision of  the  point  system,  could  get  them 
out  of  the  Army  by  July  1,  1946. 

More  than  a  million  men  will  have  been 
drafted  between  January  1.  1945,  and  May  15. 
1946.  all  of  whom,  having  less  than  18 
months'  service,  will  be  still  liable  for  Army 
service  July  1.  1946.  However,  with  950,000 
volimteer  officers  and  men  July  1.  1946.  and 
the  Army's  expressed  intention  of  keeping 
only  600.000  draftees  to  make  up  its  total  of 
1.550.000.  the  Army  will  be  In  a  position  to 
discharge  almost  half  a  million  men  who  will 
have  had  less  than  18  months'  service.  Why 
not  give  the  fathers  preference? 

The  Army  Is  scheduled  to  be  reduced  from 
1.550.000  on  July  1.  1946.  to  1,  070.000  on  July 
1.  1947.  The  size  of  the  Army  is  therefore 
scheduled  to  be  reduced  by  480.000.  making 
the  rate  of  decrease  40,000  men  per  month. 
Accepting  Secretary  Patterson's  estimate  of 
30.000  volunteers  per  month  from  July  1  to 
December  31.  1946.  the  Army  could  afford 
each  month  to  release  70.000  men.  This 
could  all  be  done  without  any  further  ex- 
tension of  the  draft. 

VOLUNTEER    ENLISTMENTS    ARE    NOT    CAUSED    BT 
DRATT   THREAT 

Figures  obtained  from  MaJ.  Gen.  Edward 
P.  Witsell.  The  Adjutant  General,  United 
SUtes  Army,  reveal  that  81,3  percent  of  all 
recruits  are  veterans  and  hence  not  persons 
who  are  liable  or  who  are  about  to  become 
liable  for  military  service  under  the  draft. 
Only  18  7  percent  are  young  men,  mostly  17- 
and  18-year-olds.  (New  York  Times,  March 
14.  1946.) 

Volunteer  enlistments  were  65.000  in  Oc- 
tober 1945:  185.000  in  November;  131.000  In 
December:  113.000  In  January;  93.000  In  Feb- 
ruary. Over  half  of  these  were  3-year  enlist- 
ments who  were  obviously  not  volunteering 
to  escape  the  draft  or  they  would  have  volun- 
teered for  the  permissible  1-year  or  18-month 
terms. 

ARMY    ACTION    LOWERS    VOLUNTEER    RATE 

A  question  may  be  raised  as  to  why  the 
Army  raised  Its  passing  grade  from  59  to  70 
on  the  Army  general  competency  test  (which 
all  volunteers  must  take),  but  did  not  do 
so  for  drafted  men.  As  a  result  of  this  ac- 
tion the  weekly  volunteer  rate  has  dropped 
from  20.000  to  17.000. 

THE    DRAFT    DOES    NOT    AfTECT    THE    NAVT 

The  statement  of  Capt.  G.  R.  Donaho.  Navy 
Director  of  Recruiting  and  Induction.  Is  re- 
ported in  the  New  York  Times  of  February 
2.  1946.  as  follows: 

"The  threatened  end  of  the  draft  In  May, 
he  said,  would  not  affect  Its  (the  Navy's) 
manpower  in-flow  in  the  slightest  de- 
gree. •  •  •  -We  do  not  need  the  draft 
either  now  or  In  the  future  to  recruit  for 
the  peacetime  Navy.'  Captain  Donaho  stated. 
He  added  his  belief  thnt  current  Navy  enllst- 
menu  were  not  influenced  in  the  slightest  by 
the  threat  of  the  draft." 

DISCRKPANCIKS  IN  WAR  DKPARTMKNT  CLAIMS 

Army  spokesmen  do  not  even  have  the  same 
when    testifying   aa    to   the   deficit 
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which  there  would  be  July  1.  1947.  The  New 
York  Times  of  March  18.  1946.  reported  that 
General  Eisenhower  had  told  the  House  Mili- 
tary Affairs  Committee  "that  failure  to  re- 
new the  draft  law  would  leave  the  United 
States  with  an  army  of  only  570.000  men  on 
July  1.  1947"  and  the  Army  would  therefore 
be  short  500.000  men.  But  on  March  21.  1948. 
Secretary  of  War  Patterson  told  the  House 
Military  Affairs  Committee  that  the  Army  on 
July  1.  1947,  would  be  short  170,000  men. 
And  on  April  3,  General  Textor  told  the  Sen- 
ate Military  Affairs  Committee  the  Army 
would  be  short  only  51.000  men  on  July  1. 
1947.  and  on  another  chart,  271.000  if  men 
are  limited  to  an  18-month  term. 

In  the  Senate  hearings  on  the  voluntary 
enlistment  bill,  the  Army  testified  that  they 
needed  by  July  1.  1946.  650.000  enlistments, 
and  the  best  they  could  expect  from  volun- 
tary enlistment  would  be  300,000.  They  now 
have  more  than  650,000  voluntary  enlistments 
and  there  are  more  than  2  months  still  to 
go  before  July  1. 

Mr.  MAY.  Mr.  Chairman.  I  yield  10 
minutes  to  the  gentleman  from  Califor- 
nia I  Mr.  VooRHisl. 

DEMOCRACY   AND   SCIENCE — TWO   GREAT   NEEDS  OF 
OUR  ARMEt  FORCES 

Mr.  VOORHIS  of  California.  Mr. 
Chairman,  every  Member  of  Congress  has 
felt  the  impact  of  the  resentment  of 
former  servicemen  who  have,  after  long 
service  in  the  Army  or  Navy,  returned  to 
civil  life  embittered  and  disillusioned,  due 
to  the  lack  of  democracy  within  the 
armed  forces.  After  careful  study.  I  am 
convinced  that  there  is  sound  basis  for 
this  feeling,  and  I  am  certain  these  mat- 
ters have  vital  bearing  on  the  legisla- 
tion now  before  the  House.  Sometimes 
most  innocently,  and  sometimes  in  fla- 
grant violation  of  our  democratic  ways. 
Congress  has  legislated  an  undemocratic 
caste  system  Into  the  armed  forces.  The 
process  has  been  going  on  for  many  years, 
and  almost  imperceptibly.  We  inherited 
a  feudalistic  army,  founded  on  Old 
World  concepts  of  class  distinctions, 
from  the  British  at  the  time  of  our 
War  for  Independence.  That  system 
was  strengthened  through  the  influence 
of  Baron  von  Steut>en.  who  served  on 
Washington's  staff.  Since  that  time 
Congress  has  perpetuated  and  strength- 
ened the  system  until  today  few  realize 
how  complete  and  how  rigid  have  become 
the  class  cleavages  of  our  Army  and 
Navy  caste  system.  Congress  can  no 
longer  remain  blind  to  the  situation,  or 
to  its  responsibility  for  taking  remedial 
action. 

The  time  is  opportune.  The  potenti- 
alities of  the  atomic  bomb  and  other  sci- 
entific developments  force  us  to  reeval- 
uate our  entire  military  policy.  The  old 
theorie.*?  of  military  science  are  gone  for- 
ever. Our  Army  of  the  future  will  stress 
the  need  for  technical  specialists  and 
scientists  as  never  before.  A  caste  sys- 
tem, with  its  social  and  economic  distinc- 
tions, can  have  no  place  in  our  American 
way  of  life  if  we  are  going  to  preserve 
the  heritage  for  which  Americans  have 
fought  and  died  .*«  valiantly  throughout 
our  entire  history. 

Although  the  caste  system  applies  to 
the  Navy,  as  well  as  the  Army.  I  wish  to 
concern  myself  at  this  time  particularly 
with  the  problem  as  It  affects  the  Army. 

If  we  anal>-xe  the  Army  as  a  national 
InsUtuUon  we  shall  find  that  class  dis- 


tinctions have  become  Imbedded  in  prac- 
tically every  phase  of  Army  life.  Let  me 
review  a  few  of  the  more  outstanding  de- 
partures from  the  American  way. 

BCDNOM1C    DISTINCTION*" 

When  you  set  up  economic  distinctions 
between  an  officer  caste  and  an  enlisted 
caste  you  strike  an  American  citizen  at  a 
most  Milnerable  spot.  We  find  within 
the  Army's  economic  structure  the  most 
amazing  and  deplorable  financial  dis- 
criminations against  enlisted  men.  Here 
are  a  few  of  the  more  glaring  illustra- 
tions: 

TEEMINAL  LEAVE  FOR  OFFICERS — NONE  FOR 
ENUSTKD    MEN 

One  of  the  inequalities  most  constantly 
attacked  is  that  of  terminal  leave  for  oCB- 
cers,  with  full  pay,  and  no  like  provisions 
for  enlisted  men.    It  arises  from  the  fact 
that  for  many  years,  under  the  law,  oflB- 
cers  have  been  permitted  to  accumulate 
leave  of  absence  at  the  rate  of  30  days 
per  year,  up  to  a  maximum  of  4  months, 
which  they  may  take  upon  being  sepa- 
rated from   the  service.     Enlisted   men 
have  never  been  granted  the  right  to 
accumulate   such    leave.      Most    officers 
received    adequate    salaries    while    they 
served  in   the   armed   forces.     Enlisted 
men    received   small    compensatlor    for 
their  efforts.  Yet,  at  the  conclusion  of 
service    officers    are    granted    terminal 
leave,  with  pay,  which  often  amounts  to 
more  than  $1,000.    Their  monetary  award 
gives   them    ample   opportunity   to   re- 
establish  themselves   as   civilians.     En- 
listed men  receive  a  mustering-out  pay, 
which  is  small  indeed,  but  are  not  granted 
a  final  leave  status  with  pay.    To  make 
the  situation  worse,  officers  under  the 
rank  of  major  receive  both  mustering- 
out  pay  as  well  as  terminal  leave  pay. 
"All  this,  and  Heaven,  too." 

Here  is  the  way  it  works  out.  and  I 
quote  from  a  letter  I  received  from  a  vet- 
eran constituent: 

So.  I  came  home,  was  mustered  out  and 
went  back  to  work.  But  do  you  know  what  I 
found?  Majors  and  lieutenant  command- 
ers working  in  the  office  at  full  pay  and  draw- 
ing terminal  leave  pay  also.  Do  I  need  to 
tell  you  my  thoughts  upon  hearing  from  them 
what  this  terminal  leave  was?  They  were 
drawing  pay  for  accrued  furlough  time,  and 
here  I  was.  4  years  and  18  months  In  service, 
overseas  all  but  a  few  days  of  the  war.  and  not 
a  single  day's  furlough  to  my  credit. 

Mr.  VooRHis.  I  do  not  believe  in  indiscrimi- 
nately passing  out  money  to  veterans.  But 
this  Is  an  Inexcusable,  unjustified,  and.  above 
all.  undemocratic  discrimination  that  should 
never  have  found  a  place  In  our  society,  much 
less  our  armed  forces,  and  one  that  should 
be  honestly  acknowledged  and  corrected. 
We  were  shoved  around  for  years  because  It 
was  necessary;  we  saw  the  brass  taking  privi- 
leges that  would  make  your  hair  curl,  but  It 
was  all  part  of  the  war  But  I  cannot  con- 
ceive of  any  plausible  explanation  for  the 
carry-over  of  class  privileges  into  the  change 
from  service  to  civilian  life. 

I  am  frank  to  say  that  I  must  agree 
with  this  veteran.  Is  there  anyone  who 
can  possibly  justify  this  practice? 
There  Is  legislation  pending  in  Congress, 
the  petition  for  which  I  have,  of  course, 
signed,  which  seeks  to  remedy  the  situa- 
tion by  making  accumulated-leave  pay- 
ments available  also  to  enlisted  veterans 


and  to  men  still  serving  in  the  armed 
forces.  An  aroused  public  opinion  will, 
I  am  confident,  force  action  on  this  type 
of  discrimination  against  enlisted  men. 

LUMP-SUM    PATMZNTB 

Mr.  Chairman,  let  me  give  another 
glaring  example  of  pay  discriminations. 
By  act  of  Congress  Air  Corps  Reserve 
officers  receive,  when  released  from  ac- 
tive service,  $500  for  each  year  of  active 
duty  in  lump-sum  payment.  This  ap- 
plies to  Reserve  officers  who  received 
their  training  as  Air  Corps  cadets. 
Take  a  hypothetical  case:  two  Air  Corps 
officers,  one  a  reservist  who  qualifies  for 
this  payment,  and  the  other  a  member 
of  the  Army  of  the  United  States,  who 
flew  together  on  the  same  flights,  par- 
ticipated in  the  same  combat  missions, 
ate  in  the  same  mess,  slept  in  the  .same 
billets,  returned  to  the  United  States 
with  the  same  decorations  at  the  same 
time,  were  relieved  from  active  duty  at 
the  same  place  and  hour  after  the  same 
length  of  service.  Under  all  of  the.se 
identical  circumstances  one  officer,  the 
Air  Corps  Reserve  officer,  receives  $500 
for  each  year  of  service,  and  the  other. 
a  member  of  the  Army  of  the  United 
States,  receives  the  regular  mustering- 
out  pay.  If  they  served  4  years,  the 
Reserve  officer  receives  $2,000  on  srpa- 
ration  and  the  AUS  officer  receives  $300. 
Each  may,  of  course,  receive  his  termi- 
nal-leaye  pay  in  addition. 

Remember,  these  payments  are  re- 
ceived by  officers  only,  and  the  discrimi- 
nations apply  to  officers.  Enlisted  men 
who  flew  in  the  same  planes  on  the  same 
missions  and  took  the  same  risks  receive 
no  such  bonus  as  is  given  to  the  Reserve 
officer.  I  call  this  a  dtscriminatory 
discrimination — an  inequity  within 
inequities. 

OTHER  FINANCIAL  DISCRIMINATIONS 

If  you  will  check  the  Army  pay  sched- 
ules as  I  have  done,  you  will  find  a  great 
hodgepodge  of  other  discriminations 
and  inconsistencies.  They  exist  in  travel 
allowances,  under  which  an  officer  re- 
ceives 8  cents  per  mile  and  an  enlisted 
man  5  cents  per  mile.  They  exist  in  re- 
tirement benefits  under  which  both  of- 
ficers of  the  Regular  Army  and  of  the 
emergency  forces,  and  enlisted  men  of 
the  Regular  Army,  may  be  retired  for 
physical  disability  in  line  of  duty  at 
three-fourths  of  their  active-duty  pay. 
whereas  an  enlisted  man  of  the  emer- 
gency forces,  that  is  wartime  forces,  can- 
not be  retired,  but  must  process  his  claim 
through  the  Veterans'  Administration 
and  must  accept  compen.sation  on  a  sbd- 
ing  scale  according  to  degree  of  disa- 
bility. On  the  average  his  compensation 
will  be  less  than  the  amount  of  three- 
fourths  of  active-duty  pay.  They  exist 
in  rental  and  subsistence  allowances, 
which  contain  such  variations  in 
amounts  that  only  a  fiscal  expert  could 
explain  the  amounts  payable  under  dif- 
ferent condition.s.  and  which  are  always 
based  on  the  presumption  that  an  en- 
listed man.  being  on  a  "lower  social  and 
economic  level."  is  not  entitled  to  equal 
allowances  for  himself  and  family. 

Many  of  these  discriminations  arc  a 
carry-over  of  World  War  I,  when  the 
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Army  General  Staff  revised  the  pay 
schedules  in  1922.  They  reduced  the  pay 
of  a  private  from  )30  per  month  to  $21 
per  month,  and  the  pay  of  other  enlisted 
men  proportionately.  They  also  reduced 
the  pay  of  junior  officers  who  were  most 
seriously  hit  by  the  postwar  inflation. 
Then,  keeping  the  total  approprtations 
at  tiie  same  t^vH.  and  using  the  funds 
olHained  by  reductions  in  pay,  they  piled 
:t  all  upon  their  own  group,  some  of 
whom  received  increases  of  as  much  as 
37  percent. 

I  do  not  disagree  for  a  moment  with 
the  contention  that  increased  responsi- 
bility demands  increased  compensation. 
I  do  not  advocate  reducing  the  compen- 
sation of  members  of  our  armed  forces. 
On  the  contrary,  for  such  a  technical 
and  scientific  Army  as  our  country  must 
organize,  we  should  expect  to  pay  higher 
.salaries  to  qualified  personnel  to  make 
the  Army  desirable  and  attractive  as  a 
career.  If  we  build  our  Army  about  the 
new  techniques,  which  should  reduce  the 
numbers  to  a  minimum,  we  can  Increase 
salaries  and  still  keep  the  total  budgets 
within  proper  twunds.  What  I  do  ob- 
ject to  is  this  very  hodeepodpp  of  dis- 
criminations and  inconsistencies,  which 
are  based  upon  the  concept  of  an  of- 
ficer caste  and  an  enlisted  caste,  which 
create  unfair  distinctions  among  perr 
sonnel  still  in  service,  and  which  carry 
over  those  distinctions  into  civil  life 
after  the  men  have  left  the  service. 

Legislation  is  now  ready  for  presenta- 
tion to  the  House  by  the  Military  Affairs 
Committee  for  increasing  the  pay  of  the 
armed  forces  in  order  to  stimulate  volun- 
tary enlistments  and  to  avoid  the  neces- 
sity of  drafting  men  into  the  service.  1 
am  heartily  in  favor  of  that  legislation. 
I  am  of  the  opinion,  however,  that  from 
the  point  of  view  of  long-range  planning, 
what  is  needed  is  a  complete  restudy  of 
the  entire  pay  system  of  the  Army  to 
bring  it  into  alignment  with  our  require- 
ments for  the  democratic  army  we  pro- 
pose to  create  for  the  future,  and  par- 
ticularly to  eliminate  all  economic  impli- 
cations of  caste. 

May  I  say  at  this  point  that  it  is  my 
opinion  that  many  men  in  high  positions 
In  the  War  Department  and  the  Army 
would  like  to  see  the  changes  made  which 
I  am  advocating.  The  Secretary  of  War 
has  appointed  the  DooMttle  committee. 
He  has  made  other  moves  that  indicate 
his  concern  and  the  direction  he  would 
like  to  move.  But  it  is  my  judgment  that 
the.se  objectives  can  only  be  actually  ob- 
tained by  the  most  relentless  pressure 
from  and  the  most  forthright  action  by 
Congress. 

SOCIAL  DISCRIMlN.\TIONS 

The  social  discriminations  of  our  mili- 
tary caste  system  are  no  less  invidious 
than  the  economic.  It  is  here  that  the 
caste  system  becomes  visible  to  the  naked 
eye.  Let  me  summarize  some  of  its  most 
prominent  characteristics. 

CTNirOKM  DISTINCTIONS 

An  important  social  distinction  is  the 
difference  in  uniform  of  officer  and  en- 
listed man.  In  combat  areas  the  Army  is 
not  too  eager  to  have  this  difference 
projected,  but  in  noncombat  areas  differ- 
ences are  accentuated.    Officers  are  nat- 
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tily  attired  in  well-tailored,  variously 
colored  uniforqis  of  exceedingly  fine 
cloth.  Enlisted  Imen.  on  the  other  hand, 
are  dressed  in  Standard -issue  uniforms 
of  poorer  quality,  often  badly  tailored 
and  ill-fitting.  rThis  distinction  in  dress 
is  bound  to  givejthe  enlisted  man  a  feel- 
ing of  inferiority,  and  to  inflate  the  ego 
of  the  officer.  It  is  a  typical  example  of 
the  encouragenient  of  military  class  or 
caste  consciousi^ess. 

I  believe  all  uriiforms  worn  in  the  serv- 
ice should  be  furnished  by  the  Govern- 
ment, without  qxpense  to  either  officers 
or  enlisted  menJ  They  should  be  stand- 
ard in  design  exfept  f<Mr  insignia.  A  good 
dress  uniform  f(>r  .social  purposes  should 
be  styled  and  made  availabie  to  both 
men  and  officer^  without  distinctions  ex- 
cept as  to  insigi^ia. 

The  Army  ha4  already  initiated  action 
toward  placing  i  ,11  personnel  in  the  .same 
This  s  certainly  a  step  in  the 
and  shows,  I  am  happy 
Army  .itself  recognizes 
of  the  uniform  problem. 


uniform. 

right  direction 
to  say.  that  th( 
the  implications 


TRA  TERNIZATION 

In  the  Ameri(  an  Army  fraternization 
between  officers  and  enlisted  men  is  dis- 
couraged more  vigorously  than  is  frater- 
nization betweep  our  soldiers  and  our 
One  may  search  long 
and  patiently  fur  law  or  directive  set- 
ting up  rigid  so<  ial  barriers  between  the 
,  "customs  of  military 
unwritten     law    of    the 


two   groups,   bu 
service" — the 

Army — have  th^  binding  effect  of  law 
in  establishing  these  barriers.  En- 
listed men  and  officers  are  not  supposed 
to  mingle  socialy.  They  are  only  sup- 
posed to  come  ii  i  contact  in  curt,  sharp, 
and  formal  mill  ary  manner  where  duty 
necessitates.  C  )mmissioned  women  in 
the  services  are  even  subject  to  discipline 
if  escorted  by  enlisted  men.  Commis- 
sioned men  ma?  not,  according  to  the 
cu.stom  of  the  service,  escort  enlisted 
women.  Comm  ssioned  women  are  not 
permitted  to  f-aternize  with  enlisted 
women. 

Special    mess(s    are    established    for 
officers  and  for  enlisted  men.    The  en- 
listed man  eats  his  food  from  a  mess 
kit,  while  on  th?  same  stations  officers 
are    seated    at    tables.    On    transports 
officers  are  seated  at  tables  covered  with 
clean  linen  tabl<  cloths,  and  are  served 
excellent    food    by    white-coated    mess 
attendants.    Ou  side  on  the  decks  the 
enlisted  men  pas  3  by  in  a  line  with  their 
mess  kits,  and  eit  the  standard  rations. 
Enlisted  men  i  re  segregated  from  offi- 
cers in  places  ir   which  they  eat,  sleep, 
and    take    their    amusement.    This    is 
always  true  on  an   Army  post,  and  is 
frequently  true  1  ven  off  the  post.    The 
latter  applies  par  ;icularly  overseas  where 
places  of  recreation  were  few  and  officers 
received  the  best  of  what  was  available. 
During  the  w  ir  when  supplies  were 
sorely  needed  for  the  successful  prose- 
cution of  the  wai,  officers  received  liquor 
rations  regularl]    although   our  supply 
ships  could  have  been  loaded  with  those 
things  actually  Remanded  for  success- 
fully   waging    w<ar.     Sometimes    liquor 
was  flown  in  bsri  air  for  officers'  clubs. 
Even  in  the  distribution  of  liquor  and 
the  encouragement  of  vice,  the  Army 


and  Navy  made  concessions  to  officers. 
One  soldier  in  Eurc^?e  relates  the  follow- 
ing incident: 

To  say  nothing  of  humUlation,  I  think  the 
low  point  in  my  morale  was  reached  one 
night  when  I  was  on  guard  at  an  officers' 
quarters — a  huge  mansion — outside  of  town. 
What  I  guarded  was  a  drunJceu  spree,  some- 
thing that  can  be  pretty  ignominious  to  say 
the  least. 

An  editorial  in  the  Washington  Post 
on  November  13,  raises  far  more  serious 
issues  than  any  yet  spoken  of.  No  one 
will  be  so  naive  as  to  expect  that  there 
will  be  universal  restraint  among  serv- 
icemen. But  it  is  another  matter  to  try 
to  contemplate  with  equanimity  the  sort 
of  moral  and  health  conditions  appar- 
ently existing  among  naval  personnel  in 
Japan.  The  Post  editorial  is  based  on  a 
letter  from  a  Navy  chaplain,  now  in 
service  In  Japan,  and  in  a  position  to 
know  whereof  he  speaks.  I  shall  not  re- 
peat the  details  related  In  the  editorial 
nor  its  direct  quotations  from  Lieu- 
tenant Lacour.  But  along  with  its  at- 
tack on  the  Navy's  policy  of  permitting 
sailors  free  access  to  houses  of  prostitu- 
tion in  Japan,  the  Post  states  that  for 
officers  special  places  are  provided. 
"Even  in  vice."  remarks  the  Post,  "the 
sacred  naval  caste  system  is  preserved." 

Another  letter  from  a  veteran  residing 
In  my  district  shows  how  serious  the 
problem  is  and  relates  also  special  con- 
cessions granted  to  officers: 

On  Luzon  our  Division,  the  Twenty-fifth, 
saw  165  days  of  combat.  Now  about  the  fur- 
loughs. Hal  On  Oahu,  officers  had  night- 
time passes.  In  Nev7  Zealand  many  of  them 
had  10-day  leaves,  on  New  Caledonia  they 
had  luxurious  rest  camps.  We  OI's  got  day- 
time passes  with  only  an  occasional  over- 
night leave.  True,  on  New  Caledonia  I  went 
to  a  rest  camp  for  5  days.  2  of  them  going 
to  and  from  our  camp.  We  had  nice  cots  In 
tents  on  the  beach,  a  regular  GI  mess,  and 
Noumea  to  visit.  Have  you  ever  t>een  to 
Noumea,  the  Paris  of  the  Pacific?  The  only 
attraction  was  the  Navy-operated  pink  houss 
and  it  rained  too  much  to  stand  In  line  for 
that. 

Our  National,  State,  and  local  govern- 
ments have  discouraged,  through  law, 
vice  of  any  kind,  for  our  soldiers  and  civil- 
ians here  at  home.  But  the  Army  and 
Navy  have  at  the  very  least  closed  their 
eyes  to  its  existence,  and  applied  the 
caste  system  in  the  proce.ss. 

I  raise  the  question  of  the  salute.  An 
enlisted  man  still  in  the  service  writes: 

To  me  It  seems  an  antiquated  gesture  of 
subservience  and  obeisance,  designed  to 
stamp  Indelibly  upon  the  consciousness  of 
the  individual  the  fact  that  one  man  la 
Inherently  superior  to  another.  If.  as  the 
Army  maintains,  the  salute  Is  only  a  gesture 
of  greeting  and  good  will,  then  why  are  the 
armed  forces  loath  to  abojish  it.  and  why  are 
men  court  martlaled,  broken,  and  even  at 
times  put  at  hard  lat)or  for  failure  to  salute? 

He  continues: 

I  have  read  In  an  Associated  Press  article 
that  of  the  first  700  families  to  go  to  Europe 
to  Join  their  soldier  husbands,  only  24  are 
the  families  of  enlisted  men.  In  another 
article  I  have  found  that  of  175  families  go- 
ing to  Yokohama  area  only  three  of  them  are 
families  of  enlisted  men.  The  remainder  are 
wires  and  other  dependents  of  officers  and 
Red  Cross  workers.  Does  anyone  believe  that 
enlisted   men  do  not  love   their   wives   and 
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children  as  much  as  officers?  Does  anyone 
believe  that  enlisted  men  do  not  want  their 
families  close  to  them  as  much  as  do  offi- 
cers? Isn't  It  much  more  logical  to  assume 
that  (1)  either  enlisted  men  did  not  have  the 
same  opportunities  as  officers  and  civiltans 
(Red  Cross  workers)  to  bring  their  wires 
overseas,  or  (2)  that  the  conditions  under 
which  dependents  of  enlisted  personnel  were 
expected  to  live  were  Intolerable? 

Another  discrimination  between  officers 
and  enlisted  men  has  received  little  atten- 
tion. This  is  the  practice  of  the  Army  to 
send  certain  officers  who  have  returned 
from  overseas  to  rest  camps  in  swank 
hotels  in  Florida  or  Atlantic  City  or  other 
favorable  surroundings,  and  to  permit 
them  to  be  accompanied  by  their  fami- 
lies, for  considerable  periods  which  are 
not  counted  against  their  accrued  leave 
of  absence.  Has  anyone  heard  of  en- 
listed men  returned  from  overseas  after 
months  of  hard  fighting,  being  given  a 
vacation  at  a  swank  rest  camp? 

ARMY  XCDICIAL  SYSTEM 

No  free  society  can  endure  unless  it  is 
founded  on  justice  under  law.  One  of 
the  worst  features  of  the  entire  jft^rmy 
caste  sjrstem  is  its  judicial  .system. 

Actually,  there  is  no  real  system  of  jus- 
tice in  the  Army,  but  only  a  system  of  dis- 
cipline and  punishments.  The  entire 
judicial  process  is  under  the  domination 
of  the  Army  officer  caste,  in  the  chain  of 
command.  The  commander  is  in  a  posi- 
tion to  dominate  judicial  proceedings 
from  beginning  to  end.  He  can  become, 
in  effect,  accuser,  judge,  jury,  court  of 
appeals,  and  executioner.  The  enlisted 
man  is  considered  guilty  before  he  is 
brought  to  trial.  No  enlisted  mtm  can  sit 
as  a  member  of  a  military  court,  and 
consequently  an  enlisted  man  cannot 
be  tried  by  a  jury  of  his  peers  but 
must  submit  to  trial  by  a  court  oomposed 
of  the  very  men  who  in  civilian  courts 
would  not  be  allowed  to  sit  on  the  bench 
or  participate  on  a  jury  because  they 
were  automatically  considered  preju- 
diced. 

The  staff  judge  advocate  has  one 
client — the  commander.  The  most 
skilled  attorney  is  .selected  to  represent 
the  commander,  and  the  defendant  must 
generally  accept  as  a  defense  counsel  a 
relatively  inexperienced  officer  who  can 
best  be  spared.  Members  of  the  court 
are  generally  untrained.  The  accused, 
therefore,  is  subject  to  being  tried  by  an 
inexperienced  court,  and  defended  by  in- 
experienced counsel,  all  of  whom  are, 
in  the  nature  of  the  case,  dominated  by, 
and  under  discipline  from,  the  com- 
mander who  has  appointed  the  court. 

To  add  to  the  injustice,  appeal  from 
the  court  cannot  be  taken  to  a  higher 
court,  but  must  be  taken  to  a  higher  com- 
mander who  is.  himself  a  product  of  the 
caste  system.  The  deci.sion  of  the  cotut 
is  final  except  for  review  as  to  legality, 
where  the  accused  has  no  representation, 
by  higher  headquarters.  So  powerful  is 
the  influence  of  the  commander  that  the 
severity  of  the  sentences  of  his  courts 
over  a  period  of  time,  may  rise  or  fall 
according  to  the  disciplinary  require- 
ments of  the  command  as  a  whole. 


In  this  brief  summary  I  have  given  the 
barest  outlines  of  one  of  the  most  impor- 
tant problems  facing  the  country  to- 
day— the  need  to  build  a  new,  democratic, 
scientific  army.  The  only  purpose  in  re- 
counting defects  at  the  present  time  is  to 
prepare  the  way  for  remedial  action. 
The  Army  is  demanding  a  continuation 
of  selective  service  because  it  states  it  is 
unable  to  obtain  a  sufficient  number  of 
men  by  voluntary  enlistment.  One  of 
the  major  factors  which  stands  in  the 
way  of  a  greater  flow  of  enlistments  is 
the  kind  of  a  caste-ridden  Army  in  which 
our  young  citizens  are  called  upon  to  en- 
list. It  is  a  serious  confession  to  make 
that  at  a  time  when  1,000,000  trained  vet- 
erans are  unemployed  and  approximate- 
ly 2.000.000  more  are  undergoing  train- 
ing and  will  soon  be  seeking  employ- 
ment the  Army  does  not  offer  itself  as  a 
profession  In  which  needy  veterans  can 
serve  with  an  unquestioned  sense  of  dig- 
nity. If  we  would  at  this  time  recon- 
struct our  armed  forces  in  the  light  of 
the  new  weapons,  and  form  an  organira- 
tion  in  which  our  men  could  serve  with 
pride,  in  which  their  dignity  and  intelli- 
gence were  recognized,  and  in  which  they 
could  look  forward  to  an  honorable  ca- 
reer, even  as  the  officers  have  found  a 
career,  we  would  not  need  to  consider 
extending  the  draft. 

I  visualize  a  new  Army  for  the  future. 
Certainly  it  must  be  formed  about  the 
new  weapons  and  techniques,  and  not 
about  the  old  techniques  which  have  be- 
come ol)solete  since  we  dropped  the  first 
atomic  bomb.  In  such  a  force  science 
and  techniques  should  be  of  particular 
importance,  and  thus  we  should  be  able 
to  reduce  manpower  to  a  minimum. 

Such  a  highly  technical  Army  would 
be  inconsistent  with  the  continuation  of 
the  un-American  caste  system.  We  can- 
not place  an  atomic  scientist  or  an  ex- 
pert in  electronics  in  a  position  subser- 
vient to  a  second  lieutenant  of  the  old 
school,  who  may  have  reached  his  pre- 
ferred po.sition  by  good  luck  and  not  by 
ability.  What  needs  doing  is  to  wipe  out 
all  false  barriers  between  individuals  at 
one  stroke  and  cease  talking  about  offi- 
cers and  enlisted  men,  but  speak  here- 
after only  of  soldiers. 

Lest  we  be  unduly  concerned  alxiut  the 
problem  of  discipline  in  such  a  homoge- 
neous force,  let  us  remember  that  a  cap- 
tain and  a  major  may  fraternize  at  a 
cocktail  party  in  the  evening,  and  yet  the 
next  morning  no  one  doubts  who  is  in 
the  position  of  authority.  The  same  is 
tioie  in  the  ranks  at  present,  for  no  one 
in  the  organization  questions  that  the 
first  sergeant  is  boss  of  the  outfit,  even 
though  he  may  fraternize  with  the  men 
while  off  duty. 

In  the  preferred  corps  of  specialists 
which  the  Army  would  become,  I  would 
have  all  men  wear  the  same  imiforms, 
except  for  insignia  of  rank  and  author- 
ity, as  already  mentioned.  I  would  also 
have  them  quartered  in  the  same  bar- 
racks, and  eat  the  .same  food  at  the  same 
messes.  If  a  degree  of  privacy  is  de- 
sired for  those  of  greater  responsitjility, 
that  could  easily  be  provided  in  much 
the  -same  manner  as  is  now  done  for  the 
senior  noncommissioned  officers,  who  are 


provided   separate   tables  at  mess  and 
special  rooms  in  quarters. 

Social  distinctions  within  the  Army 
must  be  completely  eliminated.  Indi- 
viduals should  be  permitted  to  choose 
their  own  friends,  as  is  daie  in  civil  life, 
but  artificial  barriers  which  set  one 
group  apaj  t  from  another  merely  by  vir- 
tue of  rank,  must  be  removed. 

The  pay  schedules  must  be  completely 
revised  for  such  a  technical  army,  to 
wipe  out  unjust  discriminations  which 
exist  from  one  end  of  the  Army  to  the 
other,  and  to  establish  rates  which  would 
parallel  salaries  which  are  paid  in  civil 
life  for  the  same  technical  qualifications. 
The  patchwork  process  that  has  been  go- 
ing on  for  generations  must  be  wiped  out 
completely,  and  we  must  start  with  an 
entirely  clean  sheet. 

The  Army  system  of  justice  must  be 
completely  revised,  to  take  control  out  of 
the  hands  of  the  commanders  and  make 
the  courts  independent  of  the  chain  of 
command.  Appeal  must  be  from  one 
court  to  a  higher  court,  and  not  from 
one  commander  to  a  higher  commander. 
AH  personnel  must  be  indictable  before 
the  courts,  seniors  as  well  as  juniors,  and 
all  personnel  must  be  eligible  to  sit  as 
juries  as  members  of  the  courts.  Courts 
should  be  empowered  to  hear  complaints 
of  wTongs  of  seniors  against  Juniors,  and 
to  take  remedial  action. 

The  Secretary  of  War  has  recently  ap- 
pointed a  board  of  eminent  jurists  to 
make  a  study  of  the  Army  judicial  sjrs- 
tem.  We,  as  Members  of  Congress,  have 
a  direct  respon.slbility  to  see  to  it  that  any 
new  system  which  that  board  may  recom- 
mend, does  conform  to  the  basic  princi- 
ples of  justice  under  law,  regardless  of 
rank.  The  Military  Affairs  Committee 
will.  I  understand,  soon  report  to  the 
House  on  this  subject.  We  will  await 
their  report  with  keenest  Interest. 

One  of  our  most  important  problems 
in  connection  with  our  new  Army  will  be 
the  procurement  r-f  our  future  military 
leaders.  Certainly  we  must  assure  ad- 
vancement through  all  of  the  grades, 
from  lowest  to  highest,  in  order  that  the 
Army  may  truly  offer  a  career  to  capable 
men.  We  will  require  highly  qualified 
personnel  even  at  the  lower  levels.  The 
best  of  these  should  be  given  assurance 
that  through  diligence,  and  through  per- 
fecting themselve'  in  their  profession, 
they  may  rise  to  top  leadership. 

It  would  appear  highly  advisable  that 
all  of  our  leaders  should  have  had  prac- 
tical experience  at  the  lower  levels,  in 
order  to  qualify  for  higher  responsibility, 
and  in  order  to  have  a  thorough  under- 
standing of  the  point  of  view  of  men 
below  them.  I  believe,  therefore,  that 
all  of  our  junior  leaders  should  be  pro- 
cured initially  from  within  the  lower 
ranks,  and  then  should  be  required  to 
qualify  for  higher  command  by  practical 
experience  and  at  Army  schools,  which 
should  be  properly  integrated  with  train- 
ing in  industry  and  in  colleges. 

If  officers  were  procured  by  this  means 
it  would  become  necessary  to  restudy  the 
training  given  at  our  military  academies. 
If  we  seek  to  achieve  military  efSclency 
based  on  technical  qualifications  we  must 
insist  upon  candidate  selection  on  that 
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basis.  We  cannot  accomplish  this  goal 
through  appointments  to  the  academies 
by  Members  of  Congress.  Such  methods 
of  appointment  ought  to  be  discontinued 
and  admission  to  the  academies  should 
be  open  only  to  men  who  have  entered 
upon  their  training  in  the  Army  Itself, 
and  who  would  win  admission  by  prov- 
ing their  worth  and  by  competitive  tests 
and  examinations. 

The  appointment  of  candidates  to  the 
Academies  constitutes  a  serious  depart- 
ure from  our  democratic  competitive  sys- 
tem. Some  Congressmen,  myself.  In- 
cluded, do  conduct  competitive  examina- 
tions, but  such  examinations  are  not 
nearly  as  good  a  method  as  the  one  sug- 
gested above.  If  selection  is  to  be  made 
from  the  Army,  the  Army  could  readily 
establish  competitive  examinations  of  its 
own.  In  the  latter  event,  the  Academies 
would  become,  in  effect,  graduate  schools 
permitting  maximum  training  in  the 
over-all  ♦echniques  of  the  service. 

I  am  sure  that  all  Americans  have  a 
deep  appreciation  of  the  contribution 
made  to  our  country  by  our  service  Acad- 
emies throughout  their  long,  honorable 
history.  No  one.  certainly  not  I,  has  any 
intention  of  depreciating  the  high  stand- 
ards of  integrity,  of  devotion  to  duty,  and 
of  character  which  they  inculcate  in  our 
young  oien.  Nevertheless,  since  we  are 
concerned  with  the  problems  of  caste  in 
the  armed  forces,  we  cannot  overlook  the 
fact  that  ofBcial  and  social  class  distinc- 
tions are  indoctrinated  in  our  young  men 
during  this  period  of  training.  Such  in- 
ctoctrination  is  inconsistent  with  the  phi- 
losophies which  we  propose  for  our  new 
Army,  and  must  be  replaced  with  a  new 
democratic  indoctrination.  It  should  not 
be  difficult  to  preserve  the  good  features 
of  these  schools,  while  at  the  same  time 
bringing  them  into  line  with  our  new 
vlt  ws  on  a  casteless  Army. 

Provision  should  be  made  for  advance- 
ment in  the  ranks  according  to  demon- 
strated efficiency.    In  our  old  Army  many 
an  officer  attained  high  rank  merely  by 
remaining  alive,  refusing  to  commit  him- 
self to  any  pasitive  course  of  action,  and 
keeping  out  of  trouble  through  inaction. 
Promotion  according  to  efficiency  may 
be  difficult  to  achieve  practically  as  long 
as  there  is  dependence  upon  efficiency 
reports  which  put  some  premium  at  least 
on   subservience   to   the    rating   officer. 
This  is  hardly  a  way  of  keeping  our  Army 
alert  and  competent.     One  of  our  most 
important  problems,  and  one  which  must 
be  solved,  is  the  need  to  recognize  real 
leadership,   based   upon    ability  of   the 
Individual  to  inspire  the  voluntary  and 
enthusiastic    cooperation    of    his    com- 
rades, rather  than  his  qualifications  as 
a  driver.    Physical  qualifications  should 
be  relaxed  according  to  the  special  job 
which  the  applicant  seeks.    At  the  pres- 
ent time  those  who  are  only  shghtly  dis- 
abled have  slim  hopv  of  ever  working 
their  way  to  a  commission  even  though 
the  Job  they  seek  does  not  demand  physi- 
cal perfection.     It  is  true  that  a  man 
may  request  a  waiver  for  physical  de- 
^•cU.  but  that  course  embraces  a  multi- 
file of  concessions  and  sacrifices,  and 
also  entaiU  the  use  of  "influence." 
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The  American  jeople  deserve  the  best 
Army  in  the  woild,  until  such  time  as 
all  armies  may  be  demobilized  and  world 
peace  may  be  bused  uF>on  coojDeration 
and  understanding,  and  not  on  force. 
Our  present  Army  as  at  present  consti- 
tuted, is  outmoc  ed.  particularly  in  its 
adherence  to  the  trappings  of  the  dead, 
feudalistic  caste  system.  Our  Army  of 
the  future  must  cffer  an  opportunity  for 
achievement  and  for  a  career.  Let  us 
organize  a  real  army  of  the  people, 
formed  about  the  new  weapons  of  science 
and  technique:  :  elatively  small  but  of 
tremendous  str*k  ng  pwwer;  freed  of  ar- 
tificial distinctiois  of  caste;  indoctri- 
nated with  the  sp  rit  of  democracy;  just- 
ly administered;  generously  paid;  offer- 
ing free  opportun  ty  for  promotion  from 
bottom  to  top  according  to  ability  and 
not  through  "infl  lence"  or  subservience. 
We  cannot  go  bat  k  into  the  150  years  of 
class  discriminat;  ons  and  correct  all  of 
the  social  and  economic  errors  that  have 
been  made.  W<  can.  however^  make 
sure  that  we  do  n  )t  continue  those  same 
discriminations  iito  the  future.  Now 
is  the  time  to  reorganize.  This  is  the 
responsibility  of  Congress. 

It  may  be  consi(  ered  presumptuous  on 
my  part  to  speak  of  these  things.  I  am 
about  as  far  fron  a  military  expert  as 
a  man  can  be.  Bi  t  I  do  know  something 
about  human  rela  ions,  human  reactions, 
and  American  piinciples.  These  have 
been  my  life's  work.  And  I  am  pro- 
foundly devoted  t )  seeing  the  right  kind 
of  military  poll  lies  adopted  by  our 
country. 

Every  bit  of  America's  military 
strength  must  be  devoted  to  the  main- 
tenance of  peace.  Our  whole  history 
dictates  that;  the  exigencies  of  the  hour 
demand  it.  But  until  the  foundations 
of  peace  have  been  deeply  laid,  through 
years  of  peace.  Arr  erica  must  do  her  part 
to  maintain  peac?  in  cooperation  with 
other  nations.  during  all  that  time 
whatever  Militarji  Establishment  we  do 
have  must  be  of  tl  le  best,  the  most  mod- 
ern, the  most  in  iccord  with  American 
principles.  To  thiit  cau.se  this  speech  is 
dedicated.  It  is  jedicated  also  to  the 
principle  of  volunleerism.  which  its  pro- 
posals would  make  altogether  effective. 

My  speech  is  no  mine  alone.  It  is  the 
distillation  of  the  houghts  of  thousands 
of  men  from  bot  i  enlisted  and  officer 
ranks  which  I  hav  >  studied  over  a  period 
of  months. 

The  CHAIRMA^  .  The  Clerk  will  read. 
The  Clerk  read  is  follows: 
Be  it  enacted,  etc  .  That  so  much  of  the 
first  sentence  of  secilon  3  (a)  of  the  Selec- 
tive Training  and  Jervlce  Act  of  1940.  a« 
amended,  as  precec  es  the  first  proviso  is 
amended  to  read  as    oUows: 

"Sic.  3.  (a)  Excep :  as  otherwise  provided 
in  this  act,  every  mt  le  citizen  of  the  United 
States,  and  every  otler  male  person  residing 
In  the  United  States,  who  Is  between  the  ages 
of  18  and  30.  at  the  time  fixed  for  his  regis- 
tration, shall  be  Itab  e  for  training  and  serv- 
ice in  the  land  or  naval  forces  of  the  Unite  I 
Slices." 

Mr.  MAY.  Mr.  C  tialrman,  I  move  that 
the  Committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and 
the  Speaker,  ha  vie  g  resumed  the  chair. 


Mr.  BuLwiNKLE.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  State 
of  the  Union,  reported  that  that  Com- 
mittee having  had  under  consideration 
the  bill  fH.  R.  6064)  to  extend  the  Selec- 
tive Training  and  Service  Act  of  1940.  as 
amended,  and  for  other  purposes,  had 
come  to  no  resolution  thereon. 

REPORT  ON  PAY  BILL  FOR  ARMED  FORCES 

Mr.  MAY.  Mr.  Speaker,  I  ask  unan- 
imous consent  that  the  Committee  on 
Military  Affairs  may  have  until  mid- 
night tonight  to  file  a  report  on  the  pay 
bill  for  members  of  the  armed  forces. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken- 
tucky? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mrs.  LUCE  <at  the  request  of  Mr.  Mar- 
tin of  Massachusetts) .  was  given  permis- 
sion to  extend  her  remarks  in  the  Record 
and  include  an  editorial. 

APPOINTMENT  OF  ADDITIONAL  FOREIGN - 
SERVICE  OFFICERS  IN  THE  CLASSIFIED 
GRADES 

Mr.  BLOOM.  Mr.  Speaker,  I  ask  unan- 
imous consent  for  the  immediate  consid- 
eration of  the  bill  (H.  R.  5244)  to  author- 
ize the  appointment  of  additional  for- 
eign-service officers  in  the  classified 
grades. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  reserving  the  right  to  object — 
and  I  shall  not  object — this  bill  was  re- 
ported unanimously  by  the  Foreign  Af- 
fairs Committee  and  is  considered  ex- 
tremely necessary  if  our  foreign  service 
is  to  function  adequately  during  the 
next  few  months.  It  is  an  emergency 
measure. 

Mr.  MARTIN  of  Massachusetts.  Mr 
Speaker,  reserving  the  right  to  object, 
will  the  gentleman  explain  the  bill? 

Mr  BLOOM  Mr.  Speaker.  H.  R.  5244 
is  a  bill  to  employ  250  foreign-service 
officers  in  the  Department  of  State  to 
fill  the  urgent  need  caused  by  the  4-year 
suspension  of  recruitment  during  the 
war 

The  question  has  been  asked.  What  is 
the  foreign  service?  Before  1939,  the 
Treasury  Department,  the  Agriculture 
Department,  the  Department  of  Com- 
merce, the  Bureau  of  Mine-,  in  addition 
to  the  State  Department,  all  had  foreign- 
service  officers  serving  in  our  embassies 
and  legations  abroad  as  commercial 
attaches  and  in  various  technical  capaci- 
ties. 

In  1939  these  men  were  all  unified  un- 
der the  supervision  and  control  of  the 
Department  of  State.  Through  them, 
the  State  Department  carries  out  neces- 
sary functions  for  the  various  other  de- 
partments of  our  Government  as  well  as 
necessary  activities  of  the  Department  of 
State. 

Additional  foreign-service  officers  are 
especially  needed  for  economic  work. 
Their  shortage  has  been  felt  most  di- 
rectly and  acutely  in  connection  with  the 
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reopening  of  posts  in  the  libereted  areas 
of  Europe  and  the  Far  East. 

In  1939.  the  SUte  Department  had 
833  men  in  the  classified  foreign  service. 
Now  it  has  only  about  800.  Energetic 
measures  have  been  taken  to  bring  in 
new  men  at  the  bottom.  An  examination 
for  candidates  in  the  auxiliary  and  cleri- 
cal services  produced  45  new  otacers  last 
fall,  while  an  examination  recently  held 
for  young  men  in  the  armed  forces  and 
another  to  be  held  this  year  are  expected 
to  yield  400  new  junior  officers. 

This  bill,  however,  provides  for  highly 
SKllled.  mature  men,  over  31  years  of  age, 
who  have  either  served  in  the  armed 
forces  during  the  war.  or  who  have  had 
qualifying  experience  in  a  responsible 
Government  position  during  the  war. 
These  men  are  immediately  needed  to 
take  care  of  the  deficiency  in  special 
knowledges  and  technical  skills  and 
would  would  be  appointed  to  the 
classified  grades  commensurate  with 
their  ability  and  age. 

The  approximate  cost  of  employing  all 
250  of  these  new  foreign -service  officers, 
including  their  salaries  and  allowances, 
would  probably  be  between  $1,500,000 
and  $2,000,000. 

Mr.  MARTIN  of  Massachusetts.  This 
bill  carries  the  unanimous  report  of  the 
gentleman's  committee? 

Mr.  BLOOM.  It  has  a  unanimous 
report.  It  is  very  necessary  to  have 
these  additional  people. 

Mr.  REED  of  New  York.  Mr.  Speaker, 
reserving  the  right  to  object,  are  those 
men  needed  in  this  country  or  abroad? 

Mr.  BLOOM.  They  are  needed 
abroad.  The  Department  of  Commerce, 
the  State  Department,  and  other  de- 
partments of  the  Government  have  here- 
tofore had  these  people,  but  now  this  is 
all  placed  under  the  head  of  one  depart- 
ment, the  State  Department. 

Mr.  RABAUT.  Mr.  Speaker,  reserv- 
ing the  right  to  object,  I  have  two 
amendments  to  the  bill  which  I  sub- 
mitted to  the  committee. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York  [Mr.  Bloom]? 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  evaded,  etc..  That  the  President  Is 
authorized  to  appoint,  by  and  with  the  ad- 
vice and  consent  of  the  Senate,  not  to  exceed 
350  persons  to  positions  as  foreign -service 
oflQcers.  Each  such  appointment  shall  be  by 
commission  to  a  classified  grade  and  shall 
be  in  addition  to  all  other  appointments  of 
foreign -service  officers. 

Sec.  2.  A  person  appointed  under  this  act 
may.  under  such  regulations  as  the  Board  of 
Foreign  Service  Personnel  for  the  Foreign 
Service  may  prescribe,  be  commissioned  as 
a  foreign-service  officer  of  any  classified 
grade,  depending  upon  his  age.  experience, 
and  ability  Upon  appointment,  any  such 
foreign -service  officer  shall  receive  the  lowest 
basic  stUary  of  the  classified  grade  to  which 
he  U  appointed. 

Sac.  3.  No  person  shall  be  eligible  for  ap- 
pointment as  a  foreign -service  officer  under 
this  act  unless — 

(a)  he  is  an  American  citizen  and  has  been 
such  at  least  15  years; 

(b)  he  has  served  (1)  in  the  active  military 
or  naval  service  of  the  United  States  on  or 
after  September  18,  1940.  and  has  been  sep- 
arated or  released  therefrom  under  honor- 
able conditions  after  active  service  of  90  days 


or  more,  or  by  reason  of  an  Injury  or  disa- 
bility incurred  in  service  in  line  of  duty,  or 
(2)  since  December  7.  1941,  for  not  less  than 
two  years  in  a  position  or  positions  of  respon- 
sibility as  an  officer  or  employee  of  the  United 
States,  or  of  any  corporation,  wholly  or 
partly  owned  by  the  United  States,  which  Is 
an    instrumentality   of    the    United    States; 

(c)  he  has  been  designated  by  the  Secre- 
tary of  State  as  a  candidate  for  examination 
for  appointment  as  a  foreign -service  officer 
and  has  passed  such  examination  a£  the  Sec- 
retary may  prescril>e;  and 

(d)  he  was  at  least  31  years  of  age  at  the 
time  of  application. 

Sec.  4.  No  appointment  under  this  act  shall 
be  made  after  the  expiration  of  2  years  after 
the  date  of  enactment  of  this  act. 

With  the  following  committee  amend- 
ments: 

Page  2.  line  10.  after  the  semicolon,  insert 
the  word  "and." 

Page  2,  line  21,  strike  out  the  word  "States" 
and  Insert  the  following:  "States,  whose  serv- 
ice and  experience  can  qualify  them  as  a 
foreign  officer;  and." 

The  committee  amendments  were 
agreed  to. 

Mr.  RABAUT.  Mr.  Speaker,  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Rabaut;  On 
page  3,  at  the  end  of  the  bill,  add  a  new 
section,  as  follows: 

"Sec.  5.  Each  employee  who  has  been  desig- 
nated as  vice  consul,  not  of  career,  by  the 
Secretary  of  State  shall,  upon  completion  of 
15  years  of  service  in  that  capacity,  be  ap- 
pointed as  foreign -service  officer  without  ex- 
amination, at  a  salary  not  lower  than  the 
employee  received  at  the  time  of  such  ap- 
pointment: Provided,  That  during  the  next 
two  succeeding  fiscal  years  not  less  than  40 
of  such  employees  shall  be  so  transferred  dur- 
ing each  fiscal  year:  PTOt^ided  further.  That 
thereafter  such  employees  as  become  eligible 
for  transfer  in  pursuance  hereof  shall  be  so 
transferred." 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker.  I  move  to  strike  out  the  last 
word.  Will  the  gentleman  explain  what 
departure  this  is  from  the  past? 

Mr.  RABAUT.  Mr.  Speaker,  up  to  the 
present  time  there  has  been  sort  of  a 
class  system  in  the  Department  in  which 
some  men  are  called  officers  of  the  for- 
eign service  and  others  are  called  foreign - 
service  officers.  This  takes  the  personnel 
who  were  in  the  position  of  vice  consul 
and  puts  them  into  the  foreign -service- 
officers  class  after  they  have  served  a 
period  of  15  years.  It  makes  quite  a  dif- 
ference in  the  status  of  these  people,  be- 
cause they  deal  with  officials  of  other 
governments  who  have  that  status.  The 
way  it  exists  today,  they  are  really  clerks 
dealing  with  others  who  are  officers. 

Mr.  MARTIN  of  Massachusetts.  Does 
it  carry  any  pay  increase? 

Mr.  RABAUT.  No.  They  must  get  the 
same  pay. 

Mrs.  ROGERS  of  Massachusetts.  It  Is 
truly  a  very  democratic  thing  to  do,  and 
gives  the  men  in  that  group  a  little  recog- 
nition. 

Mr.  BLOOM.  It  is  very  constructive, 
too. 

Mrs.  ROGERS  of  Massachusetts."  Yes. 

Mr.  MARTIN  of  Massachusetts.  It  is 
sort  of  a  promotion  system? 

Mr.  RABAUT.  It  puts  them  In  the 
proper  category. 


The  SPEAKER.  The  question  Is  on  th«» 
amendment  offered  by  the  gentleman 
from  Michigan. 

The  amendment  was  agreed  to. 

Mr.  RABAUT.  Mr.  Speaker,  I  offer 
another  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Rabaut:  On 
page  3,  at  the  end  of  the  bUl  Insert  a  new 
section,  as  follows: 

"Sac.  6.  The  provision  of  22  United  States 
Code  23h  is  hereby  amended  to  read  as  fol- 
lows: 

"  The  correspondence  and  records  of  the 
Division  of  Foreign  Service  Personnel  shall 
be  confidential  except  to  the  President,  the 
Secretary  of  State,  the  meml)er8  of  the  Board 
of  Foreign  Service  Personnel,  the  Assistant 
Secretary  of  State  supervising  the  division, 
the  legislative  and  appropriations  committees 
of  the  Congress  charged  with  legislating  for 
and  appropriating  for  the  Department  of 
State,  or  their  duly  authorized  represenui- 
tives,  and  such  employees  as  may  be  assigned 
to  work  on  such  correspondence  and 
records.'  " 

Mr.  MARTIN  of  MassachusetU.  Mr. 
Speaker,  I  move  to  strike  out  the  last 
word. 

Will  the  gentleman  please  explain  what 
llois  accomphshes? 

Mr.  RABAUT.  I  will  be  very  pleased 
to  explain  it  to  the  minority  leader.  This 
adds  the  provision  that  the  two  com- 
mittees of  Congress,  the  Legislative  and 
the  Committee  on  Appropriations,  or 
their  agents,  may  investigate  the  status 
of  the  people  In  the  foreign  service  in 
addition  to  those  who  were  permitted 
to  investigate  it  heretofore. 

Mr.  MARTIN  of  Massachusetts.  They 
never  had  this  power  l)efore? 

Mr.  RABAUT.  It  gives  these  con- 
gressional committees  the  power  to  in- 
vestigate. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield  to  the  gentlewoman  from  Massa- 
chusetts. 

Mrs.  ROGERS  of  Massachusetts.  It 
really  is  a  great  move  against  commu- 
nism and  a  great  protection  to  the  coun- 
try. 

Mr.  RABAUT.  It  gives  Congress  an 
opportunity  to  make  these  further  in- 
vestigations. 

Mr.  BLOOM.  It  gives  them  power 
that  they  did  not  have  hetore. 

Mr.  RABAUT.  In  further  explanation 
of  my  two  amendments,  I  wish  to  say  the 
following : 

These  employees  have  served  for  15 
years  or  more  as  vice  consuls,  and  not  of 
career,  at  that.  It  is  a  reflection  on  them 
as  well  as  on  the  Department.  The  De- 
partment tried  to  ease  their  feelings  by 
calling  them  "officers  of  the  foreign 
service",  as  contrasted  with  the  regular 
term  "foreign-service  officers".  These 
employees  are  required  to  perform  Inter- 
national functions  and  make  contacts 
with  foreign  offices  of  other  governments. 
It  Is  embarrassing  to  them  to  be  known 
as  clerks.  If  they  perform  international 
functions  they  should  be  given  interna- 
tional status,  that  is.  a  title  recognized 
by  the  other  governments.  If  an  em- 
ployee has  not  proved  his  worth  in  15 
years  sufficiently  to  be  recognized  he 
should  be  asked  to  resign,  or  under  such 
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drcumscances,  he  could  be  asked  to  re- 
rifn  his  designation  as  vice  consul  and 
be  retained  only  in  an  administrative 
capacity.  The  Foreign  Service  Journal 
Is  replete  with  references  to  the  status 
of  noncareer  vice  consuls.  Many  of  the 
foreign-service  ofBcers  do  not  like  the  sit- 
uation. As  one  foreign-service  ofllcer  so 
aptly  put  it — "they  are  neither  fish  nor 
fowl."  I  felt  that  no  additional  appoint- 
ments, or  designations  of  vice  consuls, 
not  of  career,  shoi^d  be  made.  The  De- 
partment should  Kradually  abolish  this 
service,  but  if  it  should  desire  to  continue 
the  system  generally.  It  should  certainly 
give  recognition  to  the  employees  who 
have  "-.erved  15  years  in  that  capacity. 

With  respect  to  the  second  amend- 
ment, this  will  merely  give  the  two  com- 
mittees of  the  Congress,  responsible  for 
legislating  and  appropriating  for  the  De- 
partment of  State,  an  opportunity  to  re- 
view the  records  of  foreign  .service  of- 
ficers. They  do  not  have  thi-s  right  at  the 
pre.sent  time 

The  SPEAKER.  The  question  is  on 
the  amendment  cflered  by  the  gentle- 
man from  M'chJRan  I  Mr.  RabautI. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

House  Resolution  581  was  laid  on  the 
f  table. 

EXTENSION  OF  REMARKS 

\fT.  ALLEN  of  Louisiana  asked  and 
was^lven  permission  to  extend  his  re- 
marks in  the  RxcoRD  and  include  a  table 
giving  information  received  from  the 
Director  of  the  Budget. 

Mr.  HAYS  asked  and  was  given  per- 
mi.sslon  to  extend  his  remarks  In  the 
RrcoRD  and  include  an  editorial  appear- 
ing in  Collier's  magazine  relating  to  the 
Kpntleman       from       Oklahoma        (Mr. 

MONRONEY  I . 

':>  Mr.  FERNANDEZ  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Rkcord  and  include  a  statement  by  J.  H. 
Leib,  national  regional  director  of 
Am  vet  5. 

Mr.  PRICE  of  Illinois  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Rscoro  and  include  an  editorial. 

Mr.  FLANNAGAN.  Mr.  Speaker.  I  ask 
unanimous  consent  to  extend  my  re- 
marks in  the  Ricoro  at  this  point  and  in- 
clude therein  a  resolution  unanimously 
adopted  by  the  Committee  on  Agricul- 
ture recommending  the  abolition  of 
meat  sub.sldie^. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Vir- 
ginia? 

There  was  no  objection. 

Mr.  FLANNAGAN.  Mr.  Speaker, 
under  leave  to  extend  my  remarks  in 
the  Record.  I  include  the  following  res- 
olution of  the  Committee  on  Agriculture 
of  the  House  of  Representatives: 

Whereas  llie  Cummittee  on  Agrlcultur*  of 
X.h»  HouM  of  RepreMtitAtivet  ba«  Just  com- 
pl«t«d  extensive  hesrtngi  which  were  held 
(or  the  purpose  of  Inquiring  into  the  prevent 
Chaotic  condition  of  the  Itveatock  and  meat 
toduitff;  and 

Wherwi*  during  the  oourte  of  such  hear- 
tnt«  t*«timony  waa  presented  to  thla  com- 
mittee by  the  Secretary  of  Agriculture,  the 
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from  a  compliance  standpoint,  between  two 
adjacent  grades  of  beef  and  that  fully  30  per- 
cent of  the  cattle  are  what  Is  known  as 
"liners,"  that  Is.  they  could  easily  fall  within 
either  of  two  grades.  For  example,  two 
packers  could  buy  100  steers  of  similar 
quality  at  the  same  price.  The  beef  of  one 
la  graded  A  and  he  is  in  compliance  and  the 
beef  of  the  other  is  graded  B  and  he  is  out  of 
compliance  and  a  violator — or  one  packer 
might  receive  a  dressed  weight  yield  of  61 
percent  and  the  other  a  yield  of  60  percent — 
and  again  the  packer  with  the  61  percent 
yield  Is  in  compliance  and  the  one  with  a 
yield  of  only  60  percent  is  out  of  compliance 
and  a  violator. 

Automatic  penalties  are  Imposed  by  OPA 
regulations  for  mistakes  In  guessing  by  the 
withholding  of  subsidy  payments.  Subsidy 
payments  are  withheld  as  follows:  10  percent 
if  the  cost  of  cattle  exceeds  maximum  per- 
missible cost  by  an  amount  not  In  excess  of 
one-fourth  of  1  percent:  30  percent  if  the 
cost  of  cattle  exceeds  the  maximum  permis- 
sible cost  by  an  amount  In  excess  of  one- 
fourth  of  1  percent  but  not  In  excess  of  1 
percent:  60  percent  If  the  cost  of  cattle  ex- 
ceeds the  maximum  permissible  cost  by  more 
than  1  percent  but  not  more  than  2  percent; 
100  percent  If  the  cost  of  cattle  exceeds  the 
maximum  permissible  cost  by  more  than  2 
percent. 

II 

Meat  subsidies  instead  of  stabilizing  prices 
are,  in  fact,  fostering  the  black  market.  This 
Is  In  part  due  to  the  fact  that  reUll  price 
ceilings  by  virtue  of  subsidies  have  been  fixed 
so  low  in  relation  to  the  actual  prices  which 
consumers  are  willing  to  pay  that  at  present 
most  sales  of  meat  are  made  at  black-market 
prices.  This  is  demonstrated  by  the  facts 
obtained  through  an  independent  market 
survey  of  11  cities,  including  Vew  York; 
Newark.  N.  J.:  Providence:  Washington,  D  .C; 
Chicago:  Indianapolis;  Milwaukee;  Memphis; 
Houston;  Denver;  and  Los  Angeles.  This  sur- 
very  shows: 

1.  That  83  percent,  or  5  out  of  every  6  of 
the  1.803  stores  visited  In  11  cities,  were 
selling  meat  at  prices  in  excess  of  Office  of 
Price  Administration  ceilings. 

2.  That  88  percent,  or  two-thirds  of  the 
meat  purchased  from  the  1.803  stores,  aver- 
aged 11  cents  per  pound,  or  29  percent,  above 
Office  of  Price  Administration  celling  prices. 

3  That  the  average  overcharge  on  all  meats 
purchased,  including  that  purchased  at  ceil- 
ings and  that  purchased  below  ceilings,  was 
20  percent,  showing  that  the  consumer  on  the 
average  must  spend  •1.20  to  obtain  a  dollar's 
worth  of  meat  at  Office  of  Price  Administra- 
tion celling  prices. 

4.  That  If  the  amount  paid  for  meat  alsove 
the  ceiling  is  as  great  throughout  the  entire 
country  as  It  Is  In  the  11  cities  surveyed, 
consumers  are  paying  11.250.000.000  in  excess 
of  Office  of  Price  Administration  ceiling  prices 
annually, 

in 

Meat  subsidies  and  their  use  to  obtain  com- 
pliance with  Office  of  Price  Administration 
price  ceilings  are  disrupting  and  destroying 
the  entire  livestock  marketing  and  distribu- 
tion system  and  are  fostering  the  black  mar- 
ket.   The  evidence  ahowa: 

1.  That  In  1939  there  were  1,492  meat- 
packing companlea  In  the  United  States  doing 
s  business  of  iS.OOO  or  more  annually.  In 
contrast  to  thla  figure,  the  Department  of 
Agriculture  reports  ahow  that  In  July  1948 
there  were  26.665  packers  and  commercial 
slaughterers  In  the  United  SUtes.  Thla  doea 
not  include  farm  slaughterer!. 

2.  That  notwithstanding  the  unprecedent- 
ed marketing  of  cafe  and  calves  during  the 
period  from  1041  to  1945.  the  period  during 
which  price  control  and  aubsidles  came  into 
being,  the  slaughter  of  cattle  and  calvea  by 
theretofore  federally  Inspected  plants  In- 
creased only  10  percent  between  1941  and 
1945.    In  contrast,  other  slaughter  and  dls- 
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appearance  of  cattle  and  calves  during  the 
same  period  increased  70  percent. 

(3)  That  many  of  the  large  packing  plants 
located  at  the  terminal  markets  are  presently 
operating  at  less  than  50  percent  of  capacity, 
and  at  times  cattle  slaughter  has  been  re- 
duced to  only  10  percent  of  capacity. 

XT 

Meat  subsidies  have  created  an  atmosphere 
of  confusion,  uncertainty,  and  fear  in  the 
minds  of  producers  and  feeders  of  livestock. 
This  confusion,  uncertainty,  and  fear  Is 
shown  by  the  following  facts: 

( 1 )  The  entire  amount  of  the  meat  subsidy, 
totaling  approximately  $700,000  000,  is  re- 
flected directly  in  livestock  values  and  prices. 
This  has  resulted  in  an  artificial  price  struc- 
ture for  livestock  because  a  substantial  por- 
tion of  the  value  of  the  livestock  Is  predi- 
cated on  a  subsidy.  Approximately  10  to  20 
percent  of  the  Inventory  value  of  each  steer 
and  approximately  12  percent  of  the  Inven- 
tory value  of  each  hog  Is  represented  by  a 
subsidy.  Subsidies,  therefore,  in  the  minds 
of  the  producers  represent  a  potential  and 
very  substantial  "possibility  of  a  break"  In 
llvesttxrk  prices,  which,  for  example,  on  choice 
cattle  amounts  to  as  much  as  13  per  hundred- 
weight. A  break  In  cattle  prices  to  such  an 
extent  would  mean  bankruptcy  for  most  pro- 
ducers. The  removal  of  subsidies  would  re- 
move this  fiction  from  the  price  structure  and 
would  restore  the  confidence  of  producers. 

(2)  Adjustments  and  threats  of  adjust- 
ment in  price  ceilings  and  subsidies  are  made 
from  time  to  time  which  create  additional 
hazards  and  risks  for  producers.  This  is  Il- 
lustrated by  a  proposal  made  in  February  to 
reduce  celling  prices  of  heavier  hogs  by  50 
cents  per  hundredweight,  although  producers 
had  been  told  that  no  change  would  be  made 
In  celling  prices  on  hogs  prior  to  September  1, 
1946.  Tho  proposed  action  was  not  taken,  but 
hog  producers  were  again  informed  on  March 
3  that  the  Office  of  Price  Administration  was 
considering  lowering  the  subsidy  on  heavier 
weight  butcher  hogs  some  time  before  Sep- 
tember 1.  Announcements  such  as  these 
tend  to  keep  producers  in  a  continuous  state 
of  confusion. 

(3)  Meat  subsidies  Interfere  with  financing 
operations  of  producers  and  feeders  because 
banks  and  lending  agencies  refuse  to  recog- 
nize the  fictional  values  created  by  subsidies, 
and  such  agencies  discount  the  proportion  of 
the  inventory  value  which  is  reflected  by 
subsidies. 

(4)  Many  producers  and  feeders  of  live- 
stock are  limiting  or  curtailing  their  opera- 
tions, the  ultimate  result  of  which  will  be  to 
reduce  the  supply  of  livestock  and  meat  avaU- 
able  in  the  future;  and 

Whereas  the  committee,  based  upon  the 
evidence  adduced  In  the  course  of  these  hear- 
ings. Is  of  ^he  opinion  that  toe  present 
chaotic  condition  of  the  livestock  and  meat 
Industry  will  not  be  corrected  until  such 
time  as  celling  prices  and  subsidies  can  be 
eliminated;  It  is  the  unanimous  opinion 
that  the  elimination  of  meat  subsidies  with 
a  corresponding  Increase  In  maximum  price 
celling  on  meat  to  the  extent  necessary  to 
compensa-e  for  the  elimination  of  subsidies 
will  contribute  greatly  toward  stabilizing  the 
livestock  and  meat  Industry  and  correcting 
many  of  the  evils  affecting  it  (1)  by  elimi- 
nating the  confusion,  uncertainty,  and  fear 
which  subsidies  have  created  in  the  minds 
of  producers  and  feeders  through  the  estab- 
lishment of  abnormal  price  relationships  be- 
tween livestock  and  meat;  (2)  by  facilitating 
a  return  to  normal  marketing  methods  In 
connection  with  the  sale  and  purchase  of 
livestock  and  the  distribution  of  meat;  and 
(3)  by  depriving  black  marketeers  of  a  •700,- 
000,000  market  within  which  to  operate  and 
by  furnishing  consumers  with  meat  at  prices 
no  higher  than  the  actual  prices  now  being 
paid  and,  at  the  same  time,  saving  1700,- 
000,000  In  taxes:  Now,  therefore,  be  it 


Resolved  by  the  Committee  on  Agnculture 
of  the  House  of  Representatives,  That  this 
committee  does  endorse  and  approve  the  fol- 
lowing proposed  amendment  to  H.  R.  6042.  a 
bin  to  amend  the  Emergency  Price  Control 
Act  of  1942.  as  amended,  and  the  Stabiliza- 
tion Act  of  1942,  as  amended,  and  for  other 
purposes,  which  is  now  pending  before  the 
House,  to  wit: 

That  H.  R.  6042.  a  bill  to  amend  the  Emer- 
gency Price  Control  Act  of  1942.  as  amended, 
and  the  Stabilization  Act  of  1942,  as  amended, 
and  for  other  piu-poses,  be  amended  as  fol- 
lows : 

(1)  Amend  section  5.  page  6.  line  23,  by 
striking  out  "Meat,  $716,000,000:". 

(2)  Amend  section  5.  page  7.  line  ?2.  by 
inserting.  In  line  22,  after  the  word  "That", 
the  following:  "no  funds  heretofore  or  here- 
after appropriated  to,  borrowed  under  con- 
gressional authorisation  by.  or  In  custody  or 
control  of  any  governmental  agency,  includ- 
ing Oovernment-owned  or  controlled  corpo- 
ration, shall  be  used  to  continue  any  exist- 
ing program  or  to  institute  any  new  program 
for  the  payment  of  subsidies  on  livestock  or 
meat  derived  from  livestock,  or  for  the  pur- 
chase of  such  commodities  for  resale  at  a 
loss,  thereby  subsidizing  directly  or  Indi- 
rectly the  production,  sale,  cr  distribution 
of  such  commodities,  except  that  nothing 
contained  herein  shall  prevent  the  payment 
of  obligations  created  under  existing  pro- 
grams which  accrued  prior  to  June  30.  1946; 
Provided  further.  That  in  order  to  prevent 
a  reduction  in  live-stock  prices  upon  the 
elimination  of  meat-subsidy  operations,  the 
Administrator  shall  make  coi  responding  in- 
creases In  maximum  prices  of  meat  and  meat 
products  to  the  extent  necessary  to  com- 
pensate for  the  removal  of  such  subsidies: 
i4nd  provided  further.  That,". 

JEWISH  REFUGEES 

Mr.  DE  LACY.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wash- 
ington? 

There  was  no  objection. 

Mr.  DE  LACY.  Mr.  Speaker,  another 
great  tragedy  is  taking  place  in  the  little 
port  of  La.scpieza,  Italy,  where  1,100  Jew- 
ish refugees,  most  of  them  from  the  con- 
centration camp6  in  Germany,  having 
worked  their  way  through  the  continent 
Into  Italy  and  gotten  onto  ships,  hoping 
that  they  might  somehow  get  Into 
Palestine,  have  been  stopped  by  the 
British.  I  hope  that  the  great  heart  of 
America  and  the  great  strength  of  this 
Nation  will  intercede,  that  they  may  pro- 
ceed peacefully  to  their  destination. 

PERMISSION   TO   ADDRESS  THE   HOUSE 

Mr.  VOORHIS  of  California.  Mr. 
Speaker,  I  ask  unanimous  consent  to  ad- 
dress the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  was  no  objection. 

I  Mr.  VooRHis  of  California  addressed 
the  House.  His  remarks  appear  In  the 
Appendix.] 

EXTENSION  OF   REMARKS 

Mr.  SMITH  of  Ohio  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  Include  the  minority 
report  on  extension  of  the  Price  Control 
Act. 


Mr.  CLASON  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  to  Include  a  memorial  from 
the  Commonwealth  of  Massachusetts. 

Mr.  REED  of  New  York  asked  and  was 
given  permission  to  revise  and  extend  the 
remarks  he  made  In  the  Committee  of  the 
Whole  today  and  include  certain  statisti- 
cal information  and  some  quotations. 

Mr.  HORAN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  newspaper  article. 

Mr.  GOODWIN  asked  and  was  given 
permission  to  extend  his  remarks  In  the 
Record  and  include  an  editorial. 

Mr.  SPARKMAN  asked  and  was  given 
permission  to  revl.se  and  extend  the  re- 
marks he  made  in  Committee  of  the 
Whole  today  and  Include  two  newspaper 
articles. 

LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  ab- 
sence was  granted  sis  follows: 

To  Mr.  Bailey,  for  Saturday.  April  13. 
on  account  of  important  official  btisiness; 
and 

To  Mr.  Gerlach  (at  the  request  of  Mr. 
TiBBOTT),  indefinitely,  on  account  of  ill- 
ness. 

SENATE   ENROLLED  BILL  SIGNED 

The  SPEAKER  announced  his  signa- 
ture to  an  enrolled  bill  of  the  Senate  of 
the  following  title: 

8  1907.  An  act  to  increase  the  authorized 
strength  of  the  active  list  of  the  Regular 
Navy  and  Marine  Corps,  to  Increase  the  au- 
thorized number  of  commissioned  officers  of 
the  active  list  of  the  line  of  the  Regular  Navy, 
and  to  authorize  permanent  appointments  In 
the  Regular  Navy  and  Marine  Corps,  and  for 
other  purposes. 

ADJOURNMENT 

Mr.  SPARKMAN.  Mr.  Speaker.  I 
move  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  5  o'clock  and  47  minutes  p.  m.), 
under  its  previous  ordei,  the  House  ad- 
journed until  tomorrow.  Saturday.  April 
13.  1946.  at  10  o'clock  a.  m. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXIV.  execu- 
tive communications  were  taken  from 
the  Speaker's  table  and  referred  as 
follows: 

1210.  A  letter  from  the  President,  United 
States  Civil  Service  Commission,  transmitting 
drafts  of  proposed  bills  to  amend  the  Canal 
Zone  Code  of  June  19.  1934.  aa  amended, 
to  provide  for  the  compounding  of  interest 
on  a  calendar-year  basis  in  lieu  of  a  fiscal- 
year  basis;  and  to  amend  the  act  entitled 
"An  act  for  the  retirement  of  employees  of 
the  Alaska  Railroad.  Territory  of  Alaaka.  who 
are  citizens  of  the  United  States"  of  June  29, 
1936.  as  amended,  to  provide  for  the  com- 
pounding of  Interest  on  a  calendar-year  basis 
In  lieu  of  a  fiscal-year  basis;  to  the  Com- 
mittee on  the  Merchant  Marine  and  Fisheries. 

1211.  A  letter  from  the  Archivist  of  the 
United  States,  transmitting  report  on  records 
proposed  for  disposal  by  various  Ckjvern- 
ment  agencies;  to  the  Committee  on  the  Dis- 
position of  Executive  Papers. 

1212  A  letter  from  the  Librarian  of  Con- 
gress, transmitting  the  annual  report  of  the 
Librarian  of  Congress  for  the  Itocal  year  end- 
ing June  30,  1945.  and  the  annual  report  of 
the  Register  of  CopyrighU  for  the  same  pe- 
riod; to  the  Committee  on  the  Library. 
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REPORTS    OP    COMMmTES    ON    PUBUC 
BILLS  AND  RE30LCT10NS 

Under  clause  2  of  ni:^  XIIT.  reports 
o/  committees  were  delivered  to  the  Clerk 
Icr  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Ur.  ELLIOTT:  Joint  Committee  on  the 
Dtspoeition  of  Executive  Papers.  HoiiM  Re- 
port No.  1926.  Report  on  the  disposition  of 
certain  papers  of  sundry  executiTe  depart- 
ments.   Ordered  to  be  printed. 

Ur.    BLOOM:   Committee   on    Foreign    Af- 

.falrs.  House  Joint  Resolmiou  305.  Joint 
reaoiutlun  providing  for  membership  and  par- 
ticipation by  the  United  Sutes  in  the  United 

',Mattona  Bdueatlonai.  Scientific,  and  Cultural 
Organisation,  and  authorizing  an  appropria- 
tion therefor:  with  amendment  (Rept.  No. 
1971)  Referred  to  the  Committee  of  the 
Whole  Rouse  on  the  State  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public 
blUa  and  resolutions  were  Introduced  and 
severally  referred  as  follows: 
By  Mr.  LANE: 

H  R  6080.  A  bill  to  permit  payments  to 
States  equal  to  one-half  of  the  amount  ex- 
pended by  the  States  for  aid  to  dependent 
children  without  regard  to  the  amount  ex- 
pended with  respect  to  any  dependent  child 
for  any  month:  to  the  Coinmlttee  on  Ways 
and  Means. 

By  Mr.  iJtCOMPTE: 

R.  R  6081.  A  bill  granting  the  coiLsent  of 
Congress  to  the  Iowa  State  Highway  Com- 
mission to  conatryct.  maintain,  and  operate 
a  free  highway  bridge  acroas  the  Des  Moines 
River  at  or  near  the  town  of  Eddyvllle.  Iowa: 
to  the  Committee  on  Interstate  and  For- 
eign Commerce 

By  Mr   MILLER  of  California: 

H.  R  60(U  A  bill  to  guarantee  preference 
for  veterans  and  former  Federal  employees 
In  filling  temporary  appointments  in  the 
FMtral  Government;  to  the  Committee  on 
tiM  ClvU  Semce 

By  Mr   OUTLAND: 

H.  R  6083.  A  bill  to  amend  aecUon  6  of  the 
CUaai  float  ion   Act   of   1923.   as  amended:   to 
the  Committee  on  the  ClvU  Service. 
By  Mr   BROOKS: 

H  R  0084  A  bill  to  amend  the  Pay  Re- 
adjustment  Act  of  IMS.  aa  amended,  so  as  to 
provide  an  Increaae  in  pay  for  personnel  of 
the  Army.  NiTy.  Marine  Corps.  CoMt  Guard. 
OoMt  and  Oeodetlo  Survey,  and  Public 
Health  Service;  to  the  Committee  on  Mill- 
tarv  Affairs 

By  Mr  PLANNAOAN 
R  R  608A.  A  bill  to  improve  the  admin- 
Isimtion  of  the  Pniductlua  and  Marketing 
AdmUtlatTNUon,  United  8Ut«a  Oepartmrut 
of  Acrioulture;  |o  the  Oommtttee  on  Agri- 
rulture. 

H  R.  6086  A  bill  to  eiund  the  period 
wUhln  which  the  Secrptary  of  Agriculture 
may  earry  out  the  purposes  uf  the  Soil  Ooo- 
aervatiun  and  Oomestio  Allotment  Act  by 
making  paytnenU  to  agricultural  producers: 
to  the  Committee  on  Agriculture. 

H  R  6087  A  bill  to  give  the  Secretary  of 
Agriculture  permanent  authority  to  make 
payme(\ts  to  astrlculturiU  pr^iducera  In  order 
to  effectuate  the  purposes  specified  In  sectkn 
7  (s)  of  the  Sou  Conservation  and  Domeetlc 
Allotment  Act:  to  the  Committee  on  Agri- 
culture 

H.  R.  0068.  A  bUl  to  amend  section  17  (a) 
of  the  Soil  Conservation  and  Domestic  Allot- 
ment Act  (49  Stat.  1151):  to  the  Committee 
on  Agriculture. 

By  Mr.  HAND: 

H.  R.  6069.  A  bill  to  provide  specially  con- 
structed autoroobUes  for  parap»»<ric  veterans: 
to  the  Committee  on  World  War  Veterans' 
Legislation. 
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Under  clause  1  of  rule  XXIl.  private 
blU.i  and  rr.«ioIutlor  n  wore  Introduced  and 


aa  follows: 


B)  Mr.  BALD\iiN  uf  New  York; 


for   the  reUef  of  Louis 


Jonrkers  and  Mrs.  Piilomane  Vermeulen;  to 


Ciatma. 

tit  the  relief  of  Mr.  A.  P. 


SoBio;  to  the  Commi  tt«e  on  Claims 

H  R  6101  A  bill  for  the  relief  of  the 
estate  of  Mrs.  Charles  Bath  and  others;  to 
the  Committee  on  Claims. 

H.  R.  6103    A  bUl  fbr  the  relief  of  Kent  L. 
SonnenCwrg:  to  the  <k)mmlttee  on  Claims. 
ry  Mr.  HAND: 

H.  R.  6103.  A    bill 
Katherine  Gehringer; 
Claims. 

By  Mr.  H^BEFT: 

H.  R.  6104.  A  bill  f  )r  the  relief  of  Harriet 
Ann  Sherman:  to  .h^  Committee  on  Claims 
By  Mr    HINSHAW: 

H.  R.  6105.  A  bill  fdr  the  relief  of  Allen  T. 


for    the    relief    of   Mrs. 
to  the  Committee  on 


Feamster,  Jr  ;   to  the 


Committee  on  Claims. 


H.  R  6106  A  bill  for  the  relief  of  Mrs. 
Dora  Catherine  Stab;  to  the  Committee  on 
Pensions. 

By  Mr.  LZA  of  California: 
H.  R.  6107.  A  bUl  for  ♦he  relief  ol  Lawson 
Ashby  et  al.;  to  the  Committee  on  Claims. 
By  Mr.  McCONNELL: 
H.  R.  6108.  A  bill  for  the  reilef  of  Mrs.  Marie 
Salamone;  to  the  Conunittee  on  Claims. 
By  Mr    MILLER  of  California: 
H.  R.  6109.  A  bill  for  the  relief  of  Albert  G. 
Runnels:  to  the  Committee  on  Claims. 
By  Mr    PHILMS: 
H.  R.  6110.  A  bUl  for  the  relief  ol  Eleanor  J. 
Griggs.   Dorothy   L.   Griggs,   and   Vernon   M. 
Griggs:  to  the  Committee  on  Claims. 
By  Mr.  RABIN. 
H.R.6111.    A    bUl    for   the   relief   of   Paul 
Goodman:  to  the  Committee  on  Claims. 
By  Mr.  SOMERS  of  Nev  Ycrk: 
H.  R.6112.  A   blU   for  the  reUef  of  Petrol 
Corp.;  to  the  Committee  on  Claims 


PETTTIONS.  ETC. 

Under  clause  1  of  rule  XXII.  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

1792.  By  Mr.  GRAHAM:  Petition  of  the 
board  of  trustees  and  librarians  of  the  Car- 
negie Free  Library.  Mldlani,  Pa.  favoring 
House  bill  5742  and  Senete  bl'l  192o,  provid- 
ing for  the  demonstration  of  public-library 
service  in  areas  without  such  service  or  with 
inadequate  library  facllllles;  to  the  Commit- 
tee on  Education. 

1793  By  Mr  HART:  Petitions  of  Lacka- 
wanna Railroad  Post.  No.  3725;  Day-Smith 
Post,  No.  133;  George  L.  Vreeland  Post.  No, 
3092;  Camden  Company  Post.  No.  18;  Clark 
Moetr  Post.  No  2319;  Anthony  J  Balone 
Post.  No.  5383:  Elmslle  Miles  Post.  No.  4839; 
and  Fred  C.  Hall  Post.  No.  1398.  protesting 
against  housing  bill  as  passed  by  the  House 
of  Representatives,  and  urging  that  said  bill 
be  recalled  from  the  Senate  and  that  the 
original  Wyatt  housing  bill  be  passed  and 
enacted  Into  law;  to  the  Committee  on  Bank- 
ing and  Currency. 

1794.  By  Mr  KEOGH :  Petition  of  resi- 
dents of  the  Ninth  Congressional  District  of 
Brooklyn,  in  opposition  to  the  present  cur- 
tailment of  grain  for  the  production  of  beer; 
to  the  Committee  on  Agriculture. 

1798.  By  Mr.  MARTIN  of  Maaeachuaetta : 
Memorial  of  the  General  Court  of  Maaaachu- 
setu.  urging  enactment  of  House  bUls  2329 
and  2330;  to  the  Committee  on  Ways  and 
Means. 

1796  By  the  SPEAKER;  Petition  of  Bulalla 
M  de  RodrlRuex  and  others,  petitioning  con- 
sideration of  thrlr  rtsolutlon  with  reference 
to  protesting  against  the  continued  existence 
of  the  Fascist  regime  In  Spain;  to  the  Com- 
mittee on  Foreign  Affairs 

1797,  Alao.  petition  of  the  Dallas  Clearing 
House  Association,  petitioning  consideration 
of  thrlr  resolution  with  reference  to  the  pro« 
posed  credit  to  the  United  Kingdom;  to  the 
Commlttte  on  Banking  and  Currency, 


HOUSE  OF  REPRESENTATIVES 

Saturday,  Ai»ril  13,  19^16 

The  House  met  at  10  o'clock  a.  m. 

The  Chaplain.  Rev.  James  Shera 
Montgomery.  D.  D.,  offered  the  following 
prayer: 

Ix)rd  God  of  hosts,  today  we  catch  the 
vision  of  the  Master's  consecration  as, 
with  passionate  ardor.  He  gives  Himself 
to  His  heroic  mission  and  approaching 
sacrifice.  As  we  near  the  day  of  Thy 
triumphal  entry  into  the  holy  city,  we 
offer  Thee  our  hearts'  praise  and  grati- 
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tude  and  pray  that  our  words  and  con- 
duct may  ulways  attest  to  the  teachings 
of  the  King  of  Kings.  With  a  spirit  of 
unwavering  diligence  and  loyalty,  make 
us  as  dauntless  as  the  holy  Galilean, 
who,  though  denied  by  rulers  in  high 
places,  was  ordained  of  God.  Grant  that 
we  maj  give  Thee  a  Sabbath  rest  and 
devotion  and  crown  Thee  king  of  our 
hearts,  victorious  over  time  and  change. 
Break  all  fetters  that  tund  us  to  selfish, 
sordid  interests,  and  send  us  forth  with 
willing  hearts  along  the  path  of  sacri- 
ficial service.  With  all  our  souls  let  us 
say:  Not  unto  our  goodness  or  our  wis- 
dom but  unto  Thee  be  eternal  praises 
forevermore.    Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday was  read  and  approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Gatling,  its  enrolling  clerk,  announced 
that  the  Senate  had  passed  without 
amendment  bills  of  the  House  of  the  fol- 
lowing titles: 

H.  R.  804.  An  act  for  the  reilef  of  Mrs.  Trixle 
Minnie  Twlgg; 

H.  R  841.  An  act  for  the  relief  of  Lander 
H.  Willis; 

H.  R.  998.  An  act  for  the  relief  of  Bernlce  B. 
Cooper,  Junior  clerk -typist,  Weatherford.  Tex., 
rural  rehabilitation  office.  Farm  Security  Ad- 
ministration. Department  of  Agriculture; 

H.  R.  1073.  An  act  for  the  reilef  of  Mrs. 
Gertrude  Verbaig; 

H.  R.  1217  An  act  for  the  relief  of  Hutchin- 
son's Boat  Works,  Inc..  and  others; 

H.R.  1235.  An  act  for  the  reilef  of  John  Bell; 

H.R  1262.  An  act  for  the  relief  of  W  E. 
Noah: 

H.  R.  1264.  An  act  for  the  relief  of  Lt.  Col. 
John  P.  Maher.  Field  ArtUlery  Reserve,  Army 
of  the  United  States; 

H  R  1269.  An  act  for  the  relief  of  Virge 
McClure; 

H.  R  1350  An  act  to  record  the  lawful  ad- 
mission to  the  United  SUtes  for  permanent 
residence  of  Nora  R.  Neville; 

H  R.  1352.  An  act  for  the  relief  of  Herman 
Felnberg; 

H.  R.  1356.  An  act  for  the  reilef  of  Ellas 
Baumgarten; 

H  R  i:)99.  An  act  for  the  reilef  of  Mrs. 
Lucy  Palmlsano  and  the  legal  guardian  of 
Anthony  Pnlmisano,  Jr.; 

H  R  1562  An  act  lor  the  reilef  of  the  Bor- 
ough of  Park  Ridge,  Park  Ridge.  N.  J.; 

H.R.  1010.  An  act  to  grant  an  honorable 
discharge  from  the  military  service  of  the 
United  States  to  William  Rosenberg; 

H  R.  1721,  An  act  for  the  reilef  of  Ell  L. 
Scott; 

H.  R.  1733.  An  act  for  the  relief  of  Mrs. 
Marls  A.  Shedd,  Mrs  Maude  C.  Dennry,  Mrs. 
Mabel  Olenn  Gray; 

H.  R  1759.  An  act  for  the  reilef  of  Mildred 
Nelffer; 

H  R.  1838.  An  act  to  confer  jurisdiction 
upon  the  Court  of  Claims  to  hear,  determine, 
and  render  judgmeiit  upon  a  certain  claim  of 
A.  G.  Bailey  against  the  United  States: 

H.  R.  1950.  An  act  for  the  relief  of  Harry 
Cohen 

H  R  1980.  An  act  for  the  reilef  of  MaJ. 
Edward  A.  ZaJ; 

H  R  2062.  An  act  for  the  reilef  of  Dave 
Topper: 

H.R. 2156  An  act  for  the  relief  of  Lee 
Harrison: 

H.  R.  2217.  An  act  for  the  reilef  of  Rae 
Glauber. 

H  R.  2244.  An  act  for  the  relief  of  Edward 
W.  Thurber, 

H  R  2249.  An  act  for  the  relief  of  the  Cape 
&  Vlney:'  d  Electric  Co.; 

H.R.  2251  An  act  for  the  relief  of  Cath- 
erine V.  Sweeney; 


H.R.  2265.  An  act  for  the  relief  of  owners 
of  land  and  personal  property  of  the  Port 
Knox  area  of  Hardin  County,  Ky.; 

H.  R  2266  An  act  for  the  relief  of  land  and 
personal -property  owners  of  Port  Knox  area 
of  Meade  County,  Ky.; 

H  R  2288  An  act  for  the  relief  of  Colum- 
bus Thomas: 

H  R  2318.  An  act  for  the  reilef  of  Mrs. 
Mertle  Pike  and  the  estate  of  Mrs.  Burnlce 
Smotherman,  deceased; 

H.R.  2331.  An  act  for  the  relief  of  Mrs. 
Grant  Logan: 

H  R.  2415.  An  act  for  the  relief  ot  Joseph 
Tarantola  and  Ida  Tarantola; 

H.  R  2418  An  act  to  authorize  the  United 
States  commissioner  for  the  Sequoia  National 
Park  to  exercise  similar  functions  for  the 
Kings  Canyon  National  Park; 

H,  R.  2509.  An  act  for  the  relief  of  the  legal 
guardian  of  James  Irving  Martin,  a  minor: 

H  R.  2682.  An  act  fw  the  relief  of  John 
Doshlm: 

H.  R.  2826.  An  act  for  the  relief  of  Esther 
L.  Berg: 

H.  R.  2837.  An  act  for  the  relief  of  George 
Stiles; 

H  R  2842.  An  act  for  the  relief  of  Mont- 
gomery County.  Miss.,  districts  2  and  3; 

H.  R.  2848.  An  act  for  the  relief  of  the  legal 
guardian  of  Wilma  Sue  Woods.  Patsy  Woods, 
Raymond  E.  Hllllard.  and  Thomas  E.  Hilllard, 
minors: 

H.R  2884.  An  act  for  the  relief  of  B.  H. 
Spann; 

H.  R  2885.  An  act  for  the  relief  of  Mrs. 
Prank  Mitchell  and  J   L   Price; 

H.  R.  2901.  An  act  for  the  relief  of  Mrs. 
Janet  McKllllp: 

H.R  2904.  An  act  for  the  reilef  of  Clyde 
Rownd,  Delia  Rownd.  and  Benjamin  C   Day; 

H.  R.  2927.  An  act  for  the  relief  of  Mrs. 
Evelyn  Merritt; 

H  R.  2931.  An  act  for  the  relief  of  Edward 
Oatneal.  John  N.  Oatneal,  Jr.,  and  James  R. 
Oatneal: 

H.  R.  3003.  An  act  for  the  reilef  of  Mary  G. 
Paul; 

H  R  3050.  An  act  for  the  relief  of  David 
Slsklnd: 

H  R.3121.  An  act  for  the  reilef  of  Eliza- 
beth M.  Simmons  and  Robert  H.  Simmons; 

H  R.  3126.  An  act  for  the  relief  of  Mrs. 
Jean   Taube  Weller; 

H.  R.  3127.  An  act  for  the  reilef  of  Harry  F. 
Vinton.  Jr ; 

H.R  3161  An  act  for  the  relief  of  Mrs, 
Ruby  Miller: 

H.  R  3196  An  act  for  the  relief  of  Grenada 
County,  Miss.: 

H.R  3317.  An  act  for  the  relief  of  Mnttle 
Lee  Wright: 

H  R  3301.  An  act  for  the  relief  of  the  legal 
guardian  of  James  Herbert  Keith,  a  minor; 

H.R  3430,  An  net  for  the  reilef  of  George 
F.  Powell; 

H  R  3431.  An  act  for  ths  reilef  of  P.  W. 
Burton; 

H.  R  3483.  An  act  for  the  relief  of  Mr  and 
Mrs.  Clprlsno  Vasquec; 

H  R  3513.  An  act  for  the  relief  of  Bruxton 
B.  Folmar  and  Mary  Ines  Folmar.  William 
Ernest  Evans  and  Dora  Ethel  Evans,  Joseph 
Thomas  Avery  and  Maggie  al.  Avery.  Robert 
H.  Phillips  and  Hnttie  P  PhlUips.  and  the 
legal  guardian  of  James  T.  Avery,  a  minor. 

H.  R  3554.  An  act  for  the  reilef  of  Fred  C. 
Liter: 

H.  R.  3590.  An  act  for  the  relief  of  Charles 
Brown,  legal  guardian  of  Lula  Mae  Brown; 
Charity  Hospital  of  New  Orleans,  La.;  and 
Dr.  Edward  H.  Maurer; 

H.R  3591.  An  act  for  the  relief  of  Addle 
Prultt; 

H.R.  3670.  An  act  for  the  relief  of  the 
estate  of  Venanclo  Llacuna  and  others; 

H  R  3677.  An  act  for  the  relief  of  J.  Tom 
Stephenson: 

H.  R  3698.  An  act  for  the  relief  of  Mrs. 
Lucille  Scarlett  and  Charles  Scarlett; 


H  R.3846.  An  act  for  the  reilef  of  the 
estate  of  Eleanor  Wilson  Lynde,  deceased: 

H.  R.  3948.  An  act  for  th?  relief  of  Mrs. 
Clifford  W.  Prevatt; 

H  R  4054.  An  act  for  the, relief  of  H  A. 
Edd, 

H.  R  4066.  An  act  for  the  relief  of  Mrs.  Jud 
Hendry  and  her  daughter,  Gladys  Hendry; 

H  R.  4208.  An  act  for  the  relief  of  the 
Calvert  Distilling  Co.; 

H  R.  4239  An  act  granting  to  Guy  A. 
Thompson,  trustee.  Missouri  Pacific  Rail- 
road Co..  debtor,  and  to  his  succeesora  and 
assigns,  authority  to  relocate,  maintain,  and 
operate  a  single-track  railway  across  United 
States  Government  reservation  at  lock  No, 
3,  White  River,  Independence  County,  Ark., 
and  for  other  purposes; 

H  R.  4240.  An  act  for  the  relief  of  Frank  E. 
Wllmot; 

H  R.  4297.  An  act  for  the  relief  of  Joseph 
Schell; 

H.  R  4335.  An  act  for  the  reilef  of  the 
Morgan   Creamery  Co.; 

H.  R.  4560.  An  act  for  the  relief  of  Nicholas 
T.  Stepp: 

H  R  4797  An  act  to  confer  Jurisdiction 
upon  the  United  States  District  Court  for  the 
Eastern  District  of  Virginia  to  determine  the 
claim  of  Lewis  E.  Magwood: 

H  R  4914  An  act  to  revive  and  reenact  the 
act  entitled  "An  act  creating  the  City  of 
Clinton  Bridge  Commission  and  authorizing 
said  commission  and  Its  successors  to  acquire 
by  purchase  or  condemnation  and  to  con- 
struct, maintain,  and  operate  a  bridge  or 
bridges  across  the  Mississippi  River  at  or  near 
Clinton.  Iowa,  and  at  or  near  Fulton.  III.." 
approvec"  December  21.  1944; 

H.  R.  4940.  An  act  granting  the  consent  of 
Congress  to  the  State  of  Connecticut,  acting 
by  and  through  any  agency  or  commission 
thereof,  to  construct,  maintain,  and  operate 
a  toll  bridge  across  the  Connecticut  River  at 
or  near  Old  Saybrook.  Conn.; 

H.  R.  4957.  An  act  for  the  relief  of  Herman 
Gelb; 

H  R.5010  An  act  for  the  reilef  of  Mrs. 
May  Holland: 

H  R.6131.  An  act  authorizing  the  Secre- 
tary of  the  Navy,  in  his  discretion,  to  deliver 
to  the  custody  of  the  State  of  Arkansas  the 
silver  service  presented  to  the  United  States 
for  the  battleship  Arkansas; 

H  R  5370.  An  act  to  revive  and  reenact  the 
act  granting  the  consent  of  Congreu  to  the 
State  Highway  Department  of  South  Carolina 
to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Pee  Dee  River  at 
or  near  Cashua  Ferry.  8.  C,  approved  April 
30,  1940: 

H  R  6544  An  act  authorizing  the  village  of 
Baudette.  State  of  Minnesota,  Its  public  suc« 
ceaaors  or  public  assigns,  to  construct.  maln« 
tain,  and  operate  a  toll  bridge  ncroes  the 
Rainy  River  at  or  near  Baudette.  Minn.; 

H  R  5074.  An  act  to  amend  paragraph  8 
of  part  VII.  Veterans  Regulation  No  1  (a), 
as  amended,  to  autborlce  an  appropriation  of 
tl.SOO.OOO  as  a  revolving  fund  In  lieu  o( 
$600,000  now  authorized; 

H  R  6664  An  act  for  the  relief  of  Oscar  R. 
Stelnert:  and     ' 

H  R.6765.  An  act  authorizing  the  Secre- 
tary of  the  Na\7,  In  his  discretion,  to  deliver 
to  the  ctistody  of  the  city  of  New  Orleans  the 
silver  service  and  silver  bell  presented  to  the 
United  States  for  the  cruiser  New  Orleana. 

The  message  also  announced  that  the 
Senate  has  passed,  with  amendments  in 
which  the  concurrence  of  the  House  is 
requested,  bills  of  the  House  of  the  fol- 
lowing titles: 

H.  R  941.  An  act  for  the  relief  of  Mrs.  C.  A. 
Lee.  administratrix  of  the  estate  of  Ross  Lee, 
deceased: 

H.R.  1674  An  act  for  the  relief  of  Mrs. 
Ollle  Patton; 
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H  R  21«7.  An  act  for  tbe  relief  of  Orvis 
Welch: 

H  R  2538  An  act  for  the  relief  of  Mi.  and 
Mrs    James  Sherry; 

H  R  3150  An  act  for  the  relief  of  Brnest 
Pedro  rerrelra: 

H  R  3543  An  act  for  the  relief  of  the  legal 
guardian  of  James  Thompson,  a  minor; 

H.  R.  3036.  An  act  to  provide  for  the  evac- 
uation and  repatriation  of  the  remains  of 
certain  persona  who  died  and  are  burled  out- 
aide  the  continental  limits  of  the  United 
Statea  and  whoae  remains  could  not  hereto- 
fore be  returned  to  their  homelands  due  to 
wartime  ahipplng  restrictions; 

H  R  4253  An  act  for  the  relief  of  Mrs. 
Beatrice  Brtsbln.  and  the  legal  guardians  of 
Wynona  Oene  Brlsbin.  Nelda  Elaine  Brlsbin, 
Owendollne  Louise  Brlsbin.  and  Jacqueline 
Nadlne   Brlabin.   minors: 

H.  R.  5504.  An  act  to  amend  an  act  en- 
titled "An  act  to  establish  a  uniform  system 
of  bankruptcy  thrt^ughout  the  United 
SUtes.-  approved  July  I.  1808.  and  acU 
amendatory  thereof  and  supplemenUry 
thereto:    and 

H  R  5858  An  act  to  provlda  for  trad*  r«la. 
turns  between  the  United  8Utas  and  the 
Philippines,  and  for  other  purpoaaa. 

CALL  or  TVM  HOUSK 

Ux.  MURRAY  of  Tennessee.  Mr. 
^Mttker.  I  make  the  point  of  order  that 
a  quorum  la  not  pre5ent. 

The  SPEAKER.  Evidently  a  quorum 
Is  not  present . 

Mr.  MrCORMACK.  Mr.  Speaker.  I 
move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 


Allan,  m. 


Baldwin.  Md. 
Banrttt.  Pa. 
Barry 
Bat«a.Ky. 

»t.  N  T. 


I  Roll  No   83] 

Fisher 

Poaarty 

Oerlach 

Gibson 

Olfford 

Graham 

OrlfflUu 

Rale 

Hail. 

Edwin  Arthur 
HaJl. 

Leonard  W. 
Hancock 
Hart 
Bed  rick 
Hendricks 
Heselton 
Htn5.haw 
Izac 

Johnson.  Otlm. 
Kefauver 
LaPolieUe 

Ln 

Luce 

McDonough 

McKenzle 

McMUlen.  HI. 

Maaaflald.Tex. 

M 


Norton 

Patrick 

Patterson 

Powell 

Price.  Pta. 

Raln<i 

Rayflel 

Reeoe.  Tenn, 

Reed.  Ul 

Robertson.  Va. 

Roe  N.  Y. 

Sabath 

Sharp 

8ikef« 

Smith.  Maine 

Somers.  N.  T. 

Starkey 

SUgler 

Stockman 

Sumner.  HI. 

Sumners.  Tea. 

Tolaii 

Travnor 

Voorhls.  Calif. 

Wolcott 

Wolfenden.  Pa. 

Zimmerman 


Bland 

Bloom 

Boy kin 

Bradley.  Pn. 

Brumbeugh 

Buckley 

Bunker 

Byrne.  N  Y. 

ChlperfleJd 

Clippinger 

Cochran 

Coffee 

Calmer 

Cox 

Crosaer 

Cxirley 

Dawson 

Dlnaall 

Kber  barter 

Fellows 

The  SPEAKER.  On  this  roll  call  338 
Members  have  answered  to  their  names: 
a  quorum  Ls  present. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

HON.  SOtTTH  TRIMBLE 

Mr.  CHAPMAN.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  10  minutes  on  the  birthday  of  Hon. 
South  Trimble.  Clerk  of  the  House. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken- 
tucky? 

There  was  no  objection. 
Mr.  CHAPMAN.     Mr.  Speaker.  I  am 
commissioned  by  the  Kentucky  delega- 
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tlon  to  call  the  i  ttention  of  the  House  to 
the  eighty-second  birthday  anniversary 
of  a  great  Ami;rican.  a  beloved  Ken- 
tuckian,  a  distic  guished  former  Member 
of  Congress,  a  d€  voted  public  servant,  the 
cherished  frienc  of  the  membership  of 
this  body,  the  venerable  Clerk  of  the 
House,  South  Ti  imble. 

Mr.  Trimble  wa.s  bom  on  the  one  hun- 
dred and  twenty -first  anniversary  of  the 
natal  day  of  the  i?reate.«;t  political  philos- 
opher and  most  irersatile  genias  America 
has  produced,  he  Sage  of  Monticello. 
Thomas  JefTcrson.  Parenthetically.  I.  a 
successor  of  Mr  Trimble  in  the  House, 
was  bom  on  he  one  hundred  and 
twenty-eighth  amlversary  of  the  birth- 
day of  the  secoid  patron  saint  of  the 
party  to  which  tn  th  of  us  bear  allegiance, 
Andrew  Jackson 

Mr.  Trimble  It  a  scion  of  the  hardy, 
sturdy  race  of  pli  mecrs.  Intrepid  men  and 
dauntless  women,  who,  armed  with  the 
rine.  the  ax,  ami  the  Holy  Bible  defied 
the  perils  of  the  treacherous  trail 
through  tracklei.s  wUderne.'ss  and  over 
towering  muuntuins  into  the  Dark  and 
Bloody  Ground  cf  Old  Kentucky;  braved 
the  menace  of  Hild  beasts  and  sava«e 
men.  cleared  i)  e  forests,  ral.sed  their 
cabins,  tilled  th'lr  flcld.s.  reared  their 
children:  bullde(  In  the  west  em  wild- 
wood  the  Unpeilal  commonwealth  we 
love  to  call  our  "Old  Kentucky  Home": 
and  dedicated  it  its  a  sanctuary  of  liberty 
and  ju.stice. 

Mr.  Trimble  wi  is  born  only  a  few  miles 
from  the  histoiic  spot  where  Daniel 
Boone  first  cast  lis  enraptured  gaze  on 
the  promised  lard  of  his  dreams.  The 
outstanding  episodes  of  his  career  have 
been  associated  vith  some  of  the  most 
dramatic  and  stir  ring  scenes  in  the  color- 
ful drama  of  Ker  tucky's  history. 

In  the  spring  of  1864  Kentucky  was 
truly  -The  Dark   and  Bloody  Ground" 
of  tradition.    Th  ?  gallant  sons  of  a  house 
divided    against    itself— father    again.st 
son.  brother  agatist  brother — were  cov- 
ering themselves  with  immortal  renown, 
some  of  them  wearing  the  blue  of  the 
wind-swept  Nortl  i,  and  some  the  gray  of 
the   sun-kissed    !>outh.    The   venerable 
Clerk  of  the  Hous  e  was  only  a  few  weeks 
old.  literally  a  pirt  of  the  infantry  in 
the  War  Between  the  States,  when  the 
"Thunderbolt  of  1  he  Confederacy."  Beau 
Sabreur    of    Kei  tucky's    soldiery,    the 
knightly  and  glariorous  cavalry  general. 
John  Hunt  Morgsn.  led  his  cavalier  bri- 
gade along  a  hig  iway  only  a  few  miles 
from  where  the  future  statesman  sniffed 
the  battle  afar  (iff  and  bawl4|^  in  hi.s 
cradle  because  h<  could  not  join  in  the 
heroic  raid. 

Soon  he  moved  to  a  Franklin  County 
farm,  within  rifle  range  of  the  capitol 
of  Kentucky.  H  s  Grandfather  South 
was  one  of  the  mo  5t  colorful  and  popular 
political  leaders  cf  his  time.  His  kins- 
man. David  Triable,  a  veteran  of  the 
War  of  1812.  had  l^een  a  Member  of  Con- 
gress. His  relati\ie.  Robert  Trimble,  had 
briefly  but  brilliarttly  served  as  an  Asso- 
ciate Justice  of  the  United  States  Su- 
preme Court,  thfe  appointee  of  John 
Quincy  Adams.  Frankfort  was  a  peren- 
nial political  battlefield.  In  that  arena 
of  intraparty  and  nterparty  strife.  South 
Trimble  grew  to  n  anhood. 


In  1896.  when  such  eminent  older 
leaders  of  Kentucky  Democracy  as  Henry 
Watterson.  John  G.  Carlisle,  Simon  Boli- 
var Buckner.  William  Lindsay,  and  W. 
C.  P.  Breckinridge  enlisted  under  the 
gold  standard,  young  Trimble  became  a 
leader  among  the  younger  Democrats 
who  rallied  to  the  shining  banner  of  the 
"Boy  Orator  of  the  Platte."  The  follow- 
ing year  he  entered  the  General  Assem- 
bly of  Kentucky.  I  wonder  sometimes  if 
there  could  be  any  significance  in  the 
fact  that  Mr.  Trimble's  native  county  of 
Wolfe  Is  the  legendary  site  of  the  fabu- 
lous "Swift  Silver  Mine,"  which  has  in- 
trigued adventurers,  explorers,  novelists, 
and  historians  for  nearly  200  years.  Be 
that  as  It  may.  the  fact  stands  out  that 
there  is  probably  no  greater  living  au- 
thority than  South  Trimble  on  the  his- 
tory and  economics  of  the  monetizatlon 
of  silver. 

The  year  1900  was  the  most  dramatic 
and  tragic  In  the  history  of  Kentucky 
politics.  In  a  bitterly  contested  caucus. 
Mr,  Trimble  won  the  nomination  for 
speak«»r  by  one  vote  over  the  gallant  and 
redoubtable  J.  Campbell  Cantrlll.  who 
afterward  gave  15  years  of  his  life  to  dis- 
tinguished service  In  this  body.  From 
that  day  until  Cantrlll's  noble  spirit  took 
flight  to  the  bosom  of  its  Maker.  Trimble 
and  CantriU  were  the  warmest,  truest 
friends. 

Speaker  Trimble  was  elected  to  preside 
over  a  house  whose  principal  responsi- 
bility wa.s  to  decide  a  contest  over  the 
governorship  of  Kentucky.  The  light- 
ning of  slander  flashed  from  every  hill- 
top; the  thunder  of  vituperation  rolled 
In  every  valley.  The  legislature  was 
driven  by  bayonets  from  the  capitol 
grounds.  The  contestant  for  the  gover- 
norship was  assassinated  from  ambush 
as  he  walked  toward  the  State  senate, 
of  which  he  was  a  member.  Chaos 
reigned  in  the  seat  of  government. 
Blood  was  on  the  moon.  Speaker 
Trimble  attracted  Nation-wide  admira- 
tion by  his  poise,  judgment,  wisdom,  and 
courage  in  that  crisis.  The  clear  head 
and  stout  heart  and  strong  arm  of 
South  Trimble  led  to  a  decision  of  the 
contest  while  the  stricken  chieftain 
languished  on  a  bed  of  agony  in  the 
shadow  of  imminent  death. 

Peace  and  order  were  restored.  South 
Trimbles  name  became  a  household 
word  throughout  Kentucky.  That  very 
year.  1900.  he  was  elected  to  Congress 
by  the  historic  and  eminent  district  that 
had  sent  to  Congre.ss  Henry  Clay,  Wil- 
liam T.  Barry,  Richard  M.  Johnson. 
Thomas  F.  Marshall,  John  J.  Crittenden, 
John  C.  Breckinridge,  James  B.  Beck, 
Jo  C.  S.  Blackburn.  W.  C.  P.  Breckinridge, 
and  Evan  E.  Settle.  William  McKlnley 
was  President  of  the  United  States. 
David  B.  Henderson,  of  Iowa,  was  Speak- 
er of  the  House.  Young  Adolph  Sabath. 
present  father  of  the  House,  had  6  years 
to  wait  before  beginning  his  distin- 
guished career  in  this  body. 

At  the  end  of  his  third  term,  in  1906. 
Mr.  Trimble  was  not  a  candidate  for 
reelection. 

In  1909  came  the  historic  revolt 
against  the  rules  of  the  House,  and 
•Uncle  Joe"  Cannon  was  shorn  of  much 
of  the  Speaker's  power.    As  the   1910 
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elections  approached,  the  former  Con- 
gressman from  Frankfort,  Ky..  was 
largely  instrumental  in  opening  head- 
quarters for  the  congressional  campaign 
that  resulted  in  the  election  of  a  E)emo- 
cratic  majority  in  the  House  of  Rep- 
resentatives. Champ  Clark  became 
Speaker.  Oscar  W.  Underwood,  majority 
leader,  and  South  Trimble,  Clerk  of  the 
House.  He  was  reelected  biennially  until 
his  party  lost  its  majority  in  the  con- 
gressional election  of  1918.  Mr.  Trimble 
continued  every  2  years  to  be  his  party's 
caucus  nominee  for  Clerk  until  the 
Democrats  again  elected  a  majority  in 
1930.  He  was  elected  Clerk  of  the  House 
and  has  continued  to  serve  in  that  im- 
portant position  continuously.  For  the 
past  36  years  Mr.  Trimble  has  been  the 
Democratic  Party's  only  nominee  for 
Clerk  of  the  House,  and  has  filled  the 
position  with  outstanding  ability  and  de- 
votion to  duty  for  24  years. 

A  veteran  Congressman  once  told  me 
of  an  Incident  that  occurred  in  the 
Speaker's  lobby  that  aptly  describes  Mr. 
Trimble.  Speaker  Clark  was  talking 
with  a  new  Member.  Mr.  Trimble  passed 
and  he  and  the  Speaker  exchanged  cor- 
dial greetings.  The  new  Member  said: 
"Mr.  Speaker,  who  is  that  man?" 
Champ  Clark  answered;  "That  is  South 
Trimble,  of  Kentucky,  Clerk  of  the 
House,  the  man  who  knows  more  and 
says  less  than  any  other  man  In  Wash- 
ington." He  is  a  sage  In  the  councils  of 
his  party  and  a  signally  able  official  in 
the  service  of  his  country.  Slightly  para- 
phrasing Shakespeare's  description  of 
Cleopatra,  we  may  truthfully  say  of  our 
venerable  and  beloved  friend  that  time 
cannot  wither,  nor  custom  stale  his  rare 
and  infinite  variety.  His  splendid  pub- 
lic service,  like  that  of  our  distinguished 
colleagues,  the  gentleman  from  North 
Carolina  [Mr.  Doughton],  the  gentle- 
man from  Illinois  (Mr.  Sabath].  and  the 
gentleman  from  Texas  (Mr.  Mansfield) 
makes  it  easy  for  us  to  understand  how 
William  E.  Gladstone  did  much  of  his 
best  work  after  passing  the  eightieth 
milestone  and  why  Palmerston  was  fa- 
miliarly called  "The  Old  Boy"  when  he 
was  the  octogenarian  Prime  Minister  of 
England.  Mr.  Trimble,  like  these  other 
colleagues  of  ours,  has  found  under  the 
majestic  dome  of  this  Capitol  and  in  the 
hearts  of  devoted  friends  the  fountain 
of  perpetual  youth  which  the  Spanish 
explorer.  Ponce  de  Leon,  sought  in  vain 
amid  the  everglades  of  the  Land  of 
Flowers. 

Mr.  Trimble  is  the  typical  Kentucky 
gentleman.  He  loves  the  history  and 
tradition,  the  institutions,  manners,  and 
customs  of  his  native  State.  He  loves  its 
land,  its  people,  its  scenic  beauty,  its  his- 
toric shrines.  I^or  more  than  half  a  cen- 
tury he  has  seldom  missed  that  gala  day 
in  May,  when  the  band  plays  My  Old 
Kentucky  Home,  and  some  equine  king 
or  queen  wears  the  floral  wreath  of  the 
winner  in  the  Kentucky  Derby.  He  never 
misses  an  election;  or  hardly  ever,  as 
Henry  Watterson  was  wont  to  say,  "a 
foot  race,  a  fight,  or  a  frolic."  His  heart 
beats  faster  whenever  he  casts  his  gaze 
and  turns  his  footsteps  toward  the  beau- 
tiful, gently  undulating  pasture  lands  of 
the  fairest  coimtry  beneath  the  sky — 


the  Bluegrass  Region  of  Old  Kentucky. 
His  life  is  the  exemplification  of  the  truth 
of  the  oft-quoted  axiom.  "Once  a  Ken- 
tucklan.  always  a  Kentuckian." 

He  is  faithful  to  his  friends  and  is  the 
object  of  their  sincere  affection.  Some- 
time, many  years  hence,  when  he  gathers 
his  friends  around  him  for  a  festive  hour, 
I  expect  to  propoi>e  a  toast  like  this: 

We've  had  some  ups  and  downs  In  life 

And  growing  kinder  old; 
But  hearts  are  warm  as  ever, 

And  they  never  will  grow  cold. 

So  far  as  him  and  me's  concerned 

Not  even  over  thar. 
Where  all  are  called  to  answer 

At  the  final  Judgment  bar. 

For  frlend&bip's  close  to  hollneea. 

And  blamed  If  I  can  see. 
How  well  ever  get  licked  for  that. 

Old  South  and  me. 

EXTENSION  OF  REMARKS 

Mr.  HOBBS  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
RicoRD  and  Include  excerpts  from  ar- 
ticles. 

Mr.  HARE  asked  and  was  given  per- 
mission to  extend  lUs  remarks  In  the 

RSCOID. 

Mr.  WHITE.  Mr.  Speaker.  I  ask  unan- 
imous consent  to  extend  my  remarks  in 
the  Record  and  Include  a  manuscript 
entitled  "Stevens  Builds  a  Directory."  I 
am  informed  by  the  Public  Printer  that 
this  will  exceed  two  pages  of  the  Record 
and  will  cost  $180.  but  I  ask  that  it  be 
printed  notwithstanding  that  fact. 

I  reserve  the  right  to  change  the  title. 
Mr.  Speaker. 

The  SPEAKER.  Without  objection, 
notwithstanding  the  cost,  the  extension 
may  be  made. 

There  was  no  objection. 

Mr.  COOLEY  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  poem. 

Mr.  LANE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  telegram  from  the 
chairman  of  the  Speciaf  Committee 
Studying  Feed  Shortages  in  Massachu- 
setts. 

Mr.  CELLER  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  irj  three  instances. 

Mr.  JACKSON  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  in  two  instances  and  include  in 
one  certain  letters. 

Mr.  HEBERT  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  radio  address  he 
delivered  last  night. 

Mr.  LYNDON  B.  JOHNSON  asked  and 
was  given  permission  to  extend  his  re- 
marks in  ;he  Record. 

Mr.  LARCADE  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  in  three  instances,  and  to  In- 
clude in  each  a  letter  from  a  constituent. 

Mr.  WALTER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial. 

THOMAS  JEFFERSON'S  ANNIVERSARY 

Mr.  RANKIN.  Mr.  Speaker,  since  this 
is  the  anniversary  of  the  birth  of  the 
greatest  Democratic  leader  of  all  times, 
Thomas  Jefferson.  I  ask  unanimous  coo- 
sent  to  address  the  House  for  5  minutes 


and  to  quote  from  his  first  Inaugural 
address  in  which  he  laid  down  the  fun- 
damental principles  by  which  our  Nation 
should  be  guided. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Mis-sissippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  since  1 
was  attacked  by  Pravda  and  the  Moscow 
radio  this  morning  because  I  am  not 
radical  enough,  I  deem  it  not  inappro- 
priate that  I  rise  to  pay  my  humble 
tribute  to  the  greatest  political  philoso- 
pher of  all  times.  Thomas  Jefferson, 
whose  political  philosophy  I  embrace, 
and  who  was  born  203  years  ago  today. 

I  want  to  quote  his  immortal  words  in 
which  he  laid  down  the  fundamental 
principles  that  should  guide  our  Govern- 
ment now  and  lor  all  time  to  come,  and 
which  he  said  constitute  the  "sum  of 
good  government" 

In  his  first  inaugural  address  Thomas 
Jefferson  said: 

Atxiut  to  enter,  fellow  citixena.  un  th* 
exercise  of  duties  which  comprehend  every • 
thing  dear  and  valuable  to  you.  it  u  proper 
that  yuu  should  understand  what  I  deem 
the  essential  principles  of  our  Goremment. 
and  consequently  those  which  ouicht  to 
shape  its  administration.  I  will  compress 
them  within  the  narrowest  compass  they 
will  bear,  stating  the  general  principle,  but 
not  all  Its  limitations.  Equal  and  exact 
justice  to  all  men.  of  whatever  sUte  or 
persuasion,  religicua  or  political;  peace, 
commerce,  and  honest  friendship,  with  ail 
nations — entangling  alliances  with  none: 
the  support  of  the  State  governments  in  nil 
their  rights,  aa  the  most  competent  admin- 
istrations for  our  domestic  concerns  and  the 
surest  bulwarks  against  anti -republican 
tendencies;  the  preservation  of  the  General 
Government  In  Its  whole  constitutional 
vigor,  as  the  sheet  anchor  of  our  peace  at 
home  and  safety  abroad;  a  jealous  care  of 
the  right  of  election  by  the  people — a  mild 
and  safe  corrective  of  abuses  which  are 
lopped  by  the  sword  of  the  revolution  where 
peaceable  remedies  are  unprovided:  abso- 
lute acquiescence  In  the  decisions  of  the 
majority — the  vital  principle  of  republics, 
from  which  there  Is  no  appeal  but  to  force, 
the  vital  principle  and  immediate  parent  of 
despotism;  a  well -disciplined  militia — our 
best  reliance  In  peace  and  for  the  first 
moments  of  war.  till  regulars  may  relieve 
them;  the  supremacy  of  the  civil  over  the 
military  authority;  economy  In  the  public 
expense,  that  labor  may  be  lightly  bur- 
dened; the  honest  payment  of  our  debts  and 
sacred  preservation  of  the  public  faith; 
encouragement  of  agriculture,  and  of  com- 
merce as  its  handmaid;  the  diffusion  of  in- 
formation and  the  arraignment  of  all  abuses 
at  the  bar  of  public  reason;  freedom  of  re- 
ligion; freedom  of  the  press;  freedom  of 
person  under  the  protection  of  the  habeas 
corpus:  and  trial  by  juries  impartially 
selected — these  principles  form  the  bright 
constellation  which  has  gone  before  lu.  and 
guided  our  steps  through  an  age  of  revo- 
lution and  reformation.  The  wisdom  of  our 
sages  and  the  blood  of  our  heroes  have  been 
devoted  to  their  attainment.  They  should 
be  the  creed  of  our  political  faith — the  text 
of  civil  Instruction — the  touchstone  by 
which  to  try  the  services  of  those  we  trust; 
and  should  we  wander  from  them  In 
moments  of  error  or  alarm,  let  us  hasten  to 
retrace  our  steps  and  to  regain  tbe  road 
which  alone  leads  to  peace,  liberty,  arid 
safety. 


I  Prolonged    applause, 
rising.! 
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Mr.  ELLIS  asked  and  was  given  per- 
mission to  extend  his  remarks  In  the 
Record  and  Include  an  editorial. 

Mr.  SMITH  of  Wisconsin  asked  and 
w<»s  given  perml.ssion  to  extend  his  re- 
marks In  the  Record  In  two  in.stances 
and  include  a  letter  and  an  editorial. 

Mrs.  BOLTON  asked  and  was  given 
permission  to  extend  her  remarks  In  the 
Record  on  the  subject  This  Is  Know- 
Your-Public-Health-Nurse  Week 

Mr.  RICH  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  Include  a  statement  pre- 
pared by  the  National  City  Bank  show- 
ing the  ratio  of  earnings  to  gro.ss  sales 
of  1.017  manufacturers. 

Mr.  TOWE  asked  and  was  given  per- 
mi.ssion  to  extend  his  remarks  in  the 
RccoRD  in  two  instances  and  Include 
articles  on  different  subjects. 
^  Mr.  ROBERTSON  of  North  Dakota 
asked  and  was  given  permission  to  ex- 
— tend  his  remarks  in  the  Record  and  in- 
clude an  editorial. 

Mr.  COLE  of  New  York  asked  and  was 
given  permission  to  extend  his  remarks 
In  the  RxcoRD  and  include  an  article  on 
Puerto  Rico. 

Mr.  THOMAS  of  New  Jersey  asked  and 
was  given  permis-sion  to  extend  his  re- 
mark.s  in  the  Record  and  include  two 
editorials  from  two  New  Jersey  news- 
papers. 

Mr.  REES  of  Kansas  asked  and  was 
given  J-  rmission  to  extend  his  remarks 
in  the  Record. 

Mr.  RIZLEY  asked  and  was  given  per- 
ml.ssion to  extend  his  remarks  in  the 
Record  and  include  two  letters. 

Mrs.  ROGERS  of  Ma.ssachusetts  asked 
and  was  given  permission  to  extend  her 
remarks  in  the  Record  and  include  a 
suggestion  she  made  to  General  Bradley 
for  improving  the  rating  on  veterans' 
claims  for  the  Appeal  Board. 

Mr  JUDD  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  Include  some  correspondence. 
Mr.  FXnXER.  Mr.  Speaker.  I  ask 
unanimou.s  consent  to  extend  my  re- 
marks in  the  Appendix  of  the  Recxjrd  and 
Include  therein  an  address  by  J.  Howard 
Pew  entitled    Tomorrow's  Oil." 

The  SPEAKER.  Without  objection, 
the  extension  may  be  made. 
There  was  no  objection. 
Mr.  BEALL  asked  and  was  given  per- 
mis.sion  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include 
therein  an  editorial  from  the  Baltimore 
<Md.)  Sun. 

Mr.  HOLMES  of  Massachusetts  asked 
and  was  given  permission  to  extend  his 
remarks  in  the  Appendix  of  the  Record 
and  include  a  tribute  to  the  public  serv- 
ice of  the  late  Honorable  Robert  Luce; 
and  in  another  instance  to  include  a  let- 
ter from  George  W.  Brothers,  of  Weston. 
Mass.;  and  a  newspaper  article. 

Mr.  SABATH  asked  and  was  given 
permi.ssjon  to  extend  his  remarks  in  the 
Appendix  of  the  Record  on  the  hfe.  ac- 
tivities, and  admonitions  of  Thomas  Jef- 
ferson. 

Mr  HOOK  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Appendix  of  the  Record  in  two  instances 
and  to  include  an  analysis  of  the  lumber 


production  and  Iforecast  conservation 
problem  by  Elleri'  Poster,  and  in  an- 
other instance  td  include  an  editorial 
from  the  newspaper  Labor. 

Mr.  SAVAGE  as  ced  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Appendix  of  the  F  ecord. 

Mr.  McCORMAi  :k  asked  and  was  giv- 
en permission  to  ?xtend  his  remarks  in 
the  Appendix  of  t  le  Record  and  include 
addresses  made  jesterday  at  the  dedi- 
cation of  the  shrir  e  of  the  late  President 
Franklin  Delano  :  loosevelt  by  President 
Truman,  Mrs.  Rowevelt,  and  Secretary 
of  the  Interior  Knig. 


EXTENSION  OF 
AND 


^ELECTIVE  TRAINING 
ACT 


SI  RVICE 


the 


Mr.  MAY.     Mr 
the  House  resolve 
mittee  of  the  Whdle 
of  the  Union  for 
tion  of  the  bill  tH 
Selective  Trainini 
1940,  as  amended 

The  motion  was 

Accordingly  the 
into  the  Committee 
on  the  State  of  the 
consideration  of 
Mr.  Btn. WINKLE  in 

The  Clerk  read 

The  CHAIRMA^ 
tee  rose  yesterday 
bill  had  been  read 

Mr.  MAY.     Mr 
amendment,  which 

The  Clerk  read 

Amendment  ofler^ 
line  9.  strike  out 
lieu  thereof  "twenty 
the  comma,  insert 
of  twenty  after  hav 
Ister  pursuant  to 


Speaker.  I  move  that 
itself  into  the  Corn- 
House  on  the  State 
he  further  considera- 
R.  6064  >  to  extend  the 

and  Service  Act  of 
nd  for  other  purposes, 
agreed  to. 
House  resolved  itself 

of  the  Whole  House 
Union  for  the  further 

bill  H.  R.  6064.  with 
the  chair, 
he  title  of  the  bill. 

When  the  Commit- 
:he  first  section  of  the 


Chairman,  I  offer  an 
is  at  the  Clerk's  desk, 
is  follows: 

by  Mr    Mat:    Page   1, 

<lghteen"  and   Insert  In 

and  in  line  10,  after 

ar  who  attains  the  age 

been  required  to  reg- 

8e<ttion  2  of  this  act." 


Mr    MAY.      Mr 
going  to  take 
Committee   in 
ment  because  it  i 
face  as  to  its 
understand^  it 
emphatically  with 
in  presenting  this 
he  was  before  the 
Military  AlTairs, 
ator  CMahoney  v 
18-  and  19-year-o 
was: 


hi' 
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Now,  It  is  perfectly  apparent  that  Gen- 
eral Eisenhower  agrees  with  the  Military 
Affairs  Committee  of  the  Hou.««.  Every 
man  on  that  committee  who  has  men- 
tioned this  subject  has  expressed  regret 
at  l>eing  under  the  necessity  of  ever  hav- 
ing Inducted  18-  and  19-year-old  boys. 
Any  Member  who  has  spoken  on  this 
floor,  regardless  of  the  committee  of 
which  he  is  a  member,  has  said  he  did  not 
like  to  induct  18-  or  19-year-oId  boys. 
Where  does  that  dislike  come  from?  It 
comes  from  the  con.sciousness  that  it  is 
wrong  to  put  children  in  camps  overseas, 
away  from  the  parents  and  all  the  influ- 
ences under  which  they  have  developed 
their  tender  lives.  I  am  against  it.  I 
hope  the  House  will  rise  up  in  its  might 
and  say  to  the  country  that  in  peacetime 
we  can  get  enough  men  out  of  the  groups 
that  have  heretofore  been  deferred  to  en- 
able the  Army  to  occupy  whatever  coun- 
tries we  have  to  occupy  in  order  to  fulfill 
our  commitments. 

Mr.  THOMAS  of  New  Jersey.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  MAY.    I  yield. 

Mr.  THOMAS  of  New  Jersey.  Is  the 
chairman  of  our  committee  in  favor  of 
the  re.st  of  this  bill? 

Mr.  MAY.  I  am  in  favor  of  the  exten- 
sion of  the  bill,  and  I  think  it  would  be 
tragic  not  to  extend  it. 

Mr.  THOMAS  of  New  Jersey.  Will  the 
gentleman  tell  the  House  how  many  men 
we  can  call  if  his  amendment  should 
be  agreed  to? 

Mr.  MAY.  I  will  answer  that  by  saying 
I  do  not  believe  we  will  have  to  call  a 
single  man  if  we  will  go  after  the  induc- 
tion of  volunteers  as  we  ought  to,  and 
they  are  now  coming  in  at  the  rate  of 
seventy-odd  thousand  per  month. 

Mr.THOMASof  New  Jersey.  I  will  say 
this  to  the  chairman  that  I  have  repeat- 
edly asked  that  question  of  the  chairman 
right  from  the  beginning,  all  the  way 
through  the  committee  hearings,  and  he 
refused  to  answer  the  question 

Mr.  VINSON.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MAY.  I  yield  to  the  gentleman 
from  Georgia. 

Mr.  VINSON.  Is  the  gentleman  from 
Kentucky  also  in  favor  of  a  suspension 
from  May  to  October  15? 

Mr.  MAY.  I  certainly  chink  that 
would  be  a  prudent  move,  because  that 
will  give  the  country  a  chance  to  test 
out  the  question  of  whether  or  nor  vol- 
untary enlistments  in  time  of  peace  will 
work.  If  they  will  not  work,  then  we 
will  have  ample  time  in  which  to  get 
the  necessary  men  to  fill  the  quota  in 
1947  of  1.070.000  men. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kentucky  has  expired 
Mr.  VINSON.  Mr.  Chairman.  I  a.sk 
unanimous  consent  that  the  gentleman 
from  Kentucky  may  have  five  additional 
minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

Mr.  CASE  of  New  Jersey.  Mr.  Chair- 
man will  the  gentleman  yield? 

Mr.  MAY.     I  yield. 

Mr.  CASE  of  New  Jersey.  Is  it  not 
a  fact  that  the  War  Department  has 
advised  that  the  group  between  20  and  30 
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will  produce  not  more  than  3.000  men 
a  month? 

Mr.  MAY.  The  figures  that  they  gave 
us  from  the  Selective  Service  indicated 
that  in  the  group  from  18  to  19  there 
were  about  161,000;  in  the  group  of  19 
to  20  there  were  18.000  per  month;  in 
the  group  20  to  21  there  was  a  still 
smaller  number.  But  I  call  attention  to 
the  figures  that  were  furnished  by  the 
Selective  Service  Board  to  the  commit- 
tee on  the  question  of  IV-F's.  Did  you 
ever  hear  of  those  fellows?  They  are 
the  men  who  went  into  jobs  with  fat  pay 
during  the  time  that  the  18-year-olds 
were  fighting,  from  October,  1944,  until 
the  time  the  fighting  ceased.  They  were 
the  men  who  were  deferred  to  live  on 
the  farms.  Of  that  number  in  the  non- 
father  group — now.  do  not  forget  that — 
in  the  non-father  group  as  of  the  first 
day  of  January  1946.  there  were  1,115,100. 
With  fathers  and  those  that  are  non- 
fathers  inclusive,  there  were  1,987,400. 
I  mention  that  only  because  of  the  fact 
that  under  this  bill  they  will  not  be  taken 
in  the  future.  So  there  is  that  pool,  and 
then  there  is  the  further  pool  of  those 
who  have  advanced  from  20  years  of  age 
to  21  since  the  enactment  of  this  act 
and  since  the  closing  of  the  war. 

Mr.  RICH.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MAY.     I  yield. 

Mr.  RICH.  If  this  amendment  is  added 
to  the  bill  now  why  was  it  not  added  to 
the  bill  before  the  committee  reported  it 
out? 

Mr.  MAY.  I  shall  have  to  say  to  the 
gentleman  that  it  was  added  at  one  time 
on  a  vote  of  the  committee,  but  the 
committee  on  reconsideration  took  It  out 
by  a  vote. 

Mr.  RICH.    Why  was  it  not  left  in? 

Mr.  MAY.  Because  there  was  a  mo- 
tion to  reconsider  the  vote  and  it  lost  by 
one  vote. 

Mr.  POAGE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MAY.     I  yield. 

Mr.  POAGE.  If  the  gentleman's 
amendment  is  adopted  the  provision  for 
the  discharge  of  fathers  who  are  now  in 
the  service  will  still  prevail,  will  it  not? 

Mr.  MAY.  Yes;  it  does  not  affect  that. 
Furthermore,  this  amendment  would 
prohibit  the  induction  of  18-  and  19- 
year-olds,  and  those  already  in  the  serv- 
ice will  be  released  on  18  months'  service. 

Mr.  POAGE.  There  is  some  talk  that 
the  War  Department  has  advised  the 
gentleman's  committee  that  they  do  not 
expect  to  have  to  draft  any  of  these  men 
until  up  into  next  year.  Is  that  informa- 
tion correct? 

Mr.  MAY.  I  think  that  time  was  fixed 
probably  in  October;  in  other  words  I 
think  their  shortage  would  begin  to  be- 
come apparent  in  October  or  November, 
if  I  recall  correctly.  If  not.  I  would  like 
some  member  of  the  committee  to  cor- 
rect me  about  it. 

Mr.  HARNESS  of  Indiana.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  MAY.    I  yield. 

Mr.  HARNESS  of  Indiana.  I  do  not 
believe  there  will  be  any  shortage  under 
the  War  Department  figures  until  after 
January  1  of  1947.  They  have  in  the 
service    today    approximately    2.500,000 


men.  Under  the  demobilization  program 
they  expect  to  reach  1,550.000  on  July  1. 
1946,  and  gradually  decrease  until  on 
July  1.  1947,  they  expect  to  have  1,070,- 
000.  Under  their  enlistment  program 
without  any  inductions  they  do  not  ex- 
pect to  have  an  actual  deficit  or  shortage 
until  after  January  1. 

Mr.  MAY.  And  even  then  under  the 
statement  of  General  Eisenhower  to  a 
question  by  Senator  OMahoney,  the 
Senator's  question  being  that  if  the  War 
Department  estimate  of  a  deficit  o^  165,- 

000  on  July  1.  1947.  is  the  best  of  these 
three  estimates  then  we  can  be  certain 
it  means  not  more  than  half  of  that — 
and  he  .said:  "Yes;  it  is  suflBcient." 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kentucky  has  again  ex- 
pired. 

Mr.  HARNESS  of  Indiana.  Mr.  Chair- 
man. I  rise  in  support  of  the  amend- 
ment. 

The  CHAIRMAN.  The  gentleman 
from  Indiana  is  recognized  for  5  min- 
utes. 

Mr.  HARNESS  of  Indiana.  Mr.  Chair- 
man. I  am  heartily  in  favor  of  this 
amendment.  I  believe  that  the  chairman 
made  an  accurate  statement  when  he 
said  that  there  will  be  no  further  induc- 
tions under  the  Selective  Training  and 
Service  Act.  even  though  it  may  be  ex- 
tended for  the  9-months  or  1-year  period. 

1  support  that  statement  because  I  am 
confident  we  shall  be  able  to  get  the  nec- 
essary men  for  the  armed  forces  through 
voluntary  enlistments.  What  I  had 
hoped  we  could  do  was  to  suspend  the 
operation  of  the  act  for  a  period  of  9 
months  insofar  as  inductions  are  con- 
cerned. I  offered  that  amendment  in  the 
committee,  but  it  failed  of  passage.  My 
proposal  was  that  we  extend  the  act  for 
9  months  but  that  we  suspend  its  oper- 
ation as  to  induction  and  give  the  coun- 
try an  opportunity  to  find  out  once  and 
for  all  whether  out  of  140.000.000  people 
in  this  country  we  can  recruit  a  million 
volunteers  for  our  Regular  Army.  I  feel 
confident  that  even  under  the  present 
pay  schedule  and  the  opportunities 
offered  to  men  to  make  the  Army,  the 
Navy,  and  the  Marine  Corps  a  career  we 
can  get  them.  However,  it  is  proposed 
now  to  increase  the  pay  for  the  armed 
forces,  which  will  certainly  stimulate  en- 
listments. 

Mr.  VINSON.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HARNESS  of  Indiana.  I  yield 
to  the  gentleman  from  Georgia. 

Mr.  VINSON.  Is  it  not  a  fact  that 
suspension  has  no  reference  to  registra- 
tion? They  will  continue  to  register  in 
the  period  of  suspension? 

Mr.  HARNESS  of  Indiana.  Suspen- 
sion of  inductions  would  have  nothing  to 
do  with  the  carrying  out  of  other  parts 
of  the  act.  We  would  have  selective 
service  just  as  it  is  today,  the  draft  boards 
continuing  with  their  functions  and  in 
taking  care  of  the  veterans  that  come 
back,  registering,  qualifying,  and  classi- 
fying all  those  who  do  register;  we  would 
have  the  act  exactly  as  it  is  today  with 
the  one  exception  that  we  would  stop  in-^ 
ducting  men  while  we  determine  whether 
the  voluntary   enlistment   metliod   will 


work.    I  would  like  to  have  .'somebody  tell 
me  what  is  wrong  with  that  proposal? 

Mr.  BATES  of  Massachusetts.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  HARNESS  of  Indiana.  I  yield  to 
the  gentleman  from  Mas.sachusetts. 

Mr.  BATES  of  Massachusetts.  It  was 
stated  in  the  debates  in  the  committee'' 
yesterday  that  the  War  Department  had 
set  a  quota  of  about  1  070.000  on  July  1. 
1947.  I  think  all  the  Members  of  the 
House  would  like  to  know  what  the  quota 
month  by  month  is  that  the  War  De- 
partment states  it  will  have  to  have.  If 
we  have  that  figure  then  we  can  gage 
whether  or  not  the  present  Army,  minus 
the  demobilization,  will  take  care  of  its 
requirements. 

Mr.  HARNESS  of  Indiana.  I  think  I 
am  accurate  in  this  statement.  I  would 
like  to  be  corrected  if  I  am  not.  I  be- 
lieve that  an  average  of  30.000  volun- 
teers a  month  will  make  their  quota. 
Now  we  are  getting  over  75.000  a  month, 
but  the  War  Department  estimates  that 
enlistments  will  drop  from  75,000  to  20,- 
000  the  balance  of  this  year  and  to  12.500 
next  year  if  we  stop  selective  service. 
Well,  they  may  be  right,  I  am  not  saying 
they  are  not.  but,  in  my  opinion,  that 
is  a  very  conservative  estimate. 

There  Is  some  doubt  in  the  minds  of 
the  officials  of  the  War  Department,  and 
they  are  sincere.  I  do  not  have  the 
slightest  doubt  that  th?y  are  sincere. 
They  feel  that  we  cannot  meet  manpower 
requirements  without  selective  service, 
but  I  think  we  can  Furthermore.  I 
think  we  should  find  out  at  this  first 
opportunity. 

Mr.  Chairman,  I  want  to  speak 
further  about  the  amendment  offered  by 
the  gentleman  from  Kentucky.  I  am 
sure  this  country  wants  to  stop  draft- 
ing 18-year-old  boys  into  this  peacetime 
Army.  Certainly  every  War  Depart- 
ment oflBcial  who  has  come  before  us 
would  prefer  not  to  use  them  In  the 
occupation  forces.  It  is  generally  agreed 
that  these  boys  are  not  mature  enough 
for  police  work  in  enemy  countries. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Indiana  has  expired. 

Mr.  HARNESS.  Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Indiana? 

There  was  no  objection. 

Mr.  COLE  of  Missouri.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  HARNESS  of  Indiana.  I  yield  to 
the  gentleman  from  Missouri. 

Mr.  COLE  of  Missouri,  I  understood 
the  gentleman  to  say  a  while  ago  that 
the  Army  would  have  enough  men  until 
January  1.  1947.    Is  that  correct? 

Mr.  HARNESS  of  Indiana.  Yes;  that 
is  my  understanding. 

Mr.  COLE  of  Missouri.  There  is  no 
reason  then  to  extend  this  act  and  no 
reason  for  th3  operation  of  this  act  until 
that  time? 

Mr.  HARNESS  of  Indiana.  That  Is 
right. 

Mr.  COLE  of  Missouri.  Can  the  gen- 
tleman tell  me  the  cost  of  administering 
the  selective  service  as  it  now  stands? 
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Mr.  HARNESS  of  Indiana.  I  am  sorry. 
I  cannot  give  the  gentleman  that  figure. 
Of  course,  it  Is  very  high,  but  it  would 
not  cut  down  the  cost  very  much  if  we 
extended  the  act  for  9  months  and  sus- 
pended inductions.  It  would  not  save 
very  much  money. 

Mr.  COLE  of  Mis-souri.  Then  why 
should  we  not  let  the  Selective  Service 
Act  die  as  of  May  15? 

Mr.  HARNESS  of  Indiana.  I  was  hop- 
ing that  we  could  let  it  die  on  May  15, 
and  I  regret  very  much  this  House  Is 
called  upon  to  extend  it.  While  I  offer 
no  objection  to  the  extension  of  the  act 
as  a  safety  measure  and  as  an  insurance 
to  the  officials  of  the  War  Department 
that  they  can  get  the  manpower  if  we  fall 
down  on  enlistments.  I  am  convinced  we 
will  not  fail  on  the  enlistment  program 
Mr.  HOPE.  Mr.  Chairman,  will  the 
gentleman  yield  ' 

Mr.  HARNESS  of  Indiana.    I  yield  to 
the  gentleman  from  Kansas. 

Mr.  HOPE.  The  gentleman  has  ex- 
pressed the  belief  that  it  wiJl  not  be  nec- 
essary to  induct  anyone  under  this  act. 
If  it  is  passed,  and  I  am  sure  we  all  share 
In  that  hope.  But  suppose  we  are  all 
wrong  and  we  do  have  to  Induct  boys  un- 
der this  act.  will  you  be  able  to  get  the 
men  if  you  leave  the  limit  at  20  years,  as 
proposed  m  this  amendment? 

Mr.  HARNESS  of  Indiana.    I  was  com- 
ing to  that  when  I  yielded  to  the  gentle- 
man from  Missouri.     I  started  to  say  a 
few  minutes  ago  that  all  the  officials  of 
the  War  Department  who  have  come  be- 
fore us  have  said  that  they  did  not  want 
to  use  these  18-  and  19-year-old  boys  for 
foreign  service,  because  they  are  Just  not 
mature  enough  to  be  used  for  policing 
and  the  duties  that  devolve  upon  men 
m  foreign  service.   Now.  they  say  it  is  Im- 
porUnt  to  continue  drafting  them  any- 
way  because  there  is  not  a  sufficient  pool 
of  men  in  the  20-  and  21-  year-old  groups 
to  provide  the  nece.ssary  manpower-  yet 
there  are  some  90.000  men   who  were 
deferred  for  school  and  who  are  still  un- 
der  deferment.    Some  of  them  were  de- 
ferred last  year  at  the  age  of  19;  some 
Of  them  were  deferred  last  year  at  the 
age  of  18.     Those  boys  are  getting  older 
every  day.  and  the  War  Department  is 
not  going  to  have  a  .shortage  as  I  said 
unUl  some  Ume  In  the  spring  of  1947* 
They  mm  have  1,550.000  in  the  service 
on  July  1.  1948.  and  the  demobilization 
program   will  continue.      Of  course    it 
will    be   more    rapid    if   we   enact    this 
measure    limiting    the    service    to    18 
months,  and   I  certainly  hope  we  can 
enact  It     But  It  still  will  not  leave  them 
a  deficit  until  July  l.  1947,  and  by  that 
time  we  will  have  a  greater  pool  of  20- 

!w.  ?i?K*'''°''*  ^y"  ^^°  '^•"  be  avail- 
able  in  the  event  they  must  be  drafted 

Mr  DONDERO  Mr  Chairman,  will 
ihf  gentle'nan  yield? 

Mr  HARNESS  of  Indiana.  I  yield  to 
ine  gentleman  from  Michigan 

Mr  DONDERO  I  am  in  complete  ic- 
cord  with  the  gentleman's  views  and  also 
the  gentleman  from  Kentucky  that  the 
i  \.*r^  19-year-olds  should  not  be 
drafted  This  is  the  question  I  have  In 
mind.  Is  there  anything  in  the  amend- 
ment or  this  bill  or  under  selective  %erv. 
Ice  that  would  prevent  the  18-  and  19- 
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year-old  boys  fmm  enlisting  If  they  de 
sire  to  do  so'' 

jof  Indiana.   Not  a  thing 
In  the  world.    W^  changed  the  law  some 
time  ago  and  gaie  the  18-year-old  boys 
the  right  to  enlij  t  in  the  Army  without 
the  consent  of  hs  parents.    This  would 
not  prevent  enlist  ments.    I  think  it  would 
help   the  enlistnient   program   and   get 
more  good  careek-  men  in  the  Army  if 
we  did  not  hold  tills  draft  over  the  heads 
of  these  18-year  old  boys,  and  through 
that  try  to  get  them  to  enlist.    I  simply 
cannot  bring  mys»lf  to  support  an  exten- 
sion of  the  draft  if  it  were  continued  to 
take  18-year-oId  l»oys  into  this  peacetime 
army.     I  know  t  lat  everyone  has  been 
hopin;?  and  prayir  g  that  we  could  discon- 
tinue the  draft  ss  of  May  15.  after  we 
have  v;on  the.'.e  tv  0  wars,  and  now  I  hope 
this  House  will  si  pport  my  chairman  in 
this  move  to  try  t<i  stop  taking  these  boys 
into  thi.s  Army. 

Mr.  ANDREW!)  of  New  York.  Mr. 
Chairman.  I  ri.se  in  opposition  to  the 
amendment. 

Mr.  Chairman.  :  merely  want  to  state 
that  every  19-year-old  man  in  the  United 
States  has  either  been  in  the  armed 
services  or  he  has  been  screened  within 
the  year.  That  15  equally  true  of  those 
20  and  21  years  <f  age.  Consequently, 
you  know  roughly  how  few  men  in  those 
age  brackets  you  ^'ould  get. 

Answering  the  gfentleman  from  Massa- 
chusetts who  inteijected  a  few  moments 
ago.  I  call  your  attention  to  a  table  which 
I  put  :n  the  Recjdrd  yesterday  which 
shows  the  commit  nents  of  the  Army  to 
discharge  under  I  he  provisions  of  this 
bill.  From  July  1,  1946.  to  July  1  1947 
the  total  IS  840,0)0  men.  It  is  given 
there  by  months. 

I  also  call  your  attention  to  the  fact 
that  of  the  enlistn^ents  we  have  received 
since  June  of  last  iear  a  very  large  pro- 
portion, and  for  tiie  last  3  months  al- 
most half  of  thfin.  have  been  from 
among  men  already  inducted,  for  the 
obvious  reason  that  they  want  to  termi- 
nate their  service  withm  1  year  or  18 
months. 

To  my  mind,  mast  Members  of  the 
House  realize  whai  the  situation  is.  It 
Is  not  a  question  (f  what  age  you  take 
them  at.  it  is  a  question  of  whether  we 
must  continue  sehctive  service  or  not 
If  we  do.  obviously  it  should  Include  18- 
year-old'. 

Mr.  HOPE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  ANDREWS  cf  New  York.  I  yield 
to  the  Kcntleman  fiom  Kansas. 

Mr  HOPE  I  want  to  ask  the  gentle- 
man a  question  I  tjried  to  ask  the  gen- 
tleman from  Indlanja  before  his  time  ex- 
pired, that  in.  Whatieflect  will  the  adop- 
tion of  this  amendjncnt  have  upon  the 


enlistment  of  boys 
stand  a  large  proj 


nder  18?    I  under- 
rtlon  of  those  who 


are  enii.sting  now  aj-e  boys  under  18 

Mr.  ANDREWS  oi  New  York.  That  Is 
true. 

Mr  HOPE  What  efTect  does  the  gen- 
tleman think  the  addptlon  of  this  amend- 
ment wiuld  have  onl  the  enlistments' 

Mr.  ANDREWS  of  New  York.  My  own 
personal  opinion  Ls  ;that  It  you  discon- 
tinue selective  service  you  will  decrease 
enlistments  in  the  Army  and  Nav7. 


Mrs.  ROGERS  of  Massachusetts.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  ANDREWS  of  New  York.  I  yield 
to  the  gentlewoman  from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  I 
wonder  If  the  gentleman  from  Indiana 
thinks  some  legislation  should  be  enacted 
which  would  prevent  boys  under  18  from 
enlisting  today?  If  those  who  are 
drafted  are  undesirable,  certainly  those 
who  enlist  should  not  be  taken  if  they  are 
not  capable  of  doing  the  job. 

Mr.  HARNESS  of  Indiana.  Mr. 
Chairman,  will  the  gentleman  yield  so 
that  I  may  answer  the  gentlewoman? 
She  asked  me  a  question,  I  believe. 

Mr.  ANDREWS  of  New  York,  i  yield 
to  the  eentlpman  from  Indiana. 

Mr.  HARNESS  of  Indiana.  Of  course 
the  gentlewoman  knows  that  some  boys 
of  17  and  18  years  of  age  are  more  mature 
than  others.  If  a  boy  17  years  of  age 
wants  to  enlist  in  the  Navy  and  hi?  par- 
ents give  their  consent.  I  see  nothing 
wrong  with  it.  I  do  not  think  we  ought 
to  change  that  law,  but  we  have  changed 
the  law  insofar  as  requiring  the  parents' 
consent  for  the  enlistment  of  18-year-old 
boys. 

Mrs.  ROGERS  of  Massachusetts.  I 
think  the  gentleman  stated  that  these 
boys  are  not  capable  of  doing  the  work 

Mr.  JUDD.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  ANDREWS  of  New  York.  I  yield 
to  the  gentleman  from  Minnesota 

Mr.  JUDD.  Did  the  gentleman's 
committee  consider  whether  it  might  be 
better  for  the  Nation  as  a  whole  to  induct 
men  between  20  and  30  for  2  years  of 
service,  rather  than  to  take  boys  of  18 
and  19  and  all  the  rest  for  18  months  of 
service;  if  necessary,  to  extend  it  to  2 
years  in  order  to  get  enough  manpower? 

Mr.  ANDREWS  of  New  York  Indi- 
rectly we  considered  that,  but  obviously 
the  committee  were  not  in  favor  of  it 
The  commitee  were  In  favor  of  13  months 
as  a  limitation  of  the  service.  A  great 
many  of  the  figures  referred  to  here  by 
the  gentleman  from  Indiana  and  others 
a.s  to  the  possible  shortage  not  amount- 
ing to  very  much  are  based  upon  a  24- 
months  service.  If  the  provisions  of  this 
bill  go  into  efTect.  we  must  release  all 
Inductees  when  they  have  served  18 
months.  The  amendment  offered  by  the 
gentleman  from  Kentucky  obviously  Is 

fnr^L^lm"  vy^^^'  ^^*  *»'"  *"d  "len  being 
for  a  bill  which  would  produce  few  men 

««^H  '^°,„  "^^^^  ^°"^^  be  the  effect 
on  the  boys  19  years  of  age  who  are  now 
m  the  service,  having  been  Inducted  last 
month.  If  this  bill  were  to  pass  and  then 

Inductejr  "°  ^^^  °'  ^^^^'^  ***  *°"'**  ^ 
Mr.  ANDREWS  of  New  York     Thev 
would  get  out  In  18  month.s 

^f^J-  '^^-  "^^^y  ^°"'d  be  resentful 
of  the  other  people's  being  exempted 

Mr  BROOKS.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  I  rise  In  support  of  the 
amendment  offered  to  strike  out  the 
forcible  induction  of  the  18-.  19-.  and 
20-year-old  groups. 

I  realize.  Mr.  Chairman,  I  was  one  of 
the  Members  who  during  the  war  very 
reluctantly  felt  we  should  go  below  the 
age  of  20  years  In  Inducting  under  the 
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Selective  Service  System  men  to  fight  the 
battles  of  this  Nation  and  save  this  coun- 
try and  the  institutions  for  which  it 
stands.  By  doing  this,  and  following  the 
recommendations  of  the  War  Depart- 
ment, we  have  indeed  won  this  war,  the 
greatest  of  all  wars,  and  brought  peace 
to  the  world.  Now,  the  question  comes 
as  to  whether  or  not  this  Selective  Serv- 
ice Sy.<:tem  should  suspend  its  forcible 
induction  of  teen-age  boys  or  continue 
to  induct  them  against  their  will,  and 
against  the  will  of  their  families,  and 
send  them  to  foreign  lands  for  the  pur- 
pose of  carrying  out  the  commitments 
of  this  Nation.  I  think  the  matter  can 
be  worked  out  by  the  Army  and  Navy 
without  doing  that.  In  arriving  at  this 
conclusion.  I  have  taken  the  figures  of 
the  War  Department  itself  to  the  effect 
that  today,  that  is.  as  of  April  1.  1946. 
this  Department  yet  has  in  service 
2,300.000  persons.  The  Department  is 
using  that  figure  to  gradually  reduce 
from  month  to  month  the  Army  to  the 
demobilization  figure  of  1,070.000.  At  the 
same  time  that  we  have  now  in  the  serv- 
ice 2300.000  men,  1.250.000  more  than 
is  needed  on  the  basis  of  the  figure  which 
the  Department  set  as  the  Army  strength 
at  the  conclusion  of  their  demobiliza- 
tion program,  they  are  inducting  into  the 
service  monthly  many  thousands  of  men. 
When  we  consider,  for  instance,  the  last 
figure  given  us  as  of  March  of  this  year, 
we  find  73.000  men  came  into  the  service 
voluntarily  for  this  month.  To  continue 
selective  service  and  to  forcibly  induct 
18-  and  19-year-old  men  and  take  them 
out  of  their  homes  and  schools  and  send 
them  to  foreign  lands.  6.000  to  9,000  miles 
away,  to  fraternize  with  these  Japanese 
girls  and  drink  the  Japanese  liquor  when 
we  are  at  peace,  is  wrong  in  my  opinion, 
and  I  am  not  going  to  support  that  pol- 
icy as  long  as  the  military  services  are 
getting  the  present  monthly  number  of 
voluntary  enlistments.  I  do  not  think 
forcible  induction  is  necessary. 

Mr.  BROWN  of  Georgia.  Mr,  Chair- 
man, will  the  gentleman  yield? 

Mr.  BROOKS.  I  yield  to  my  col- 
league, the  gentleman  from  Georgia. 

Mr.  BROWN  of  Georgia.  Was  not  one 
of  the  compelling  reasons  that  we  re- 
duced the  age  limit  to  19  and  then  later 
to  18,  so  that  these  young  boys  could  be 
trained  in  the  Air  Corps? 

Mr.  BROOKS.  The  promise  was  given 
us  at  that  time  that  no  unit  would  be 
sent  overseas  without  at  least  one  full 
year  of  service.  That  general  policy  was 
followed  although  Individual  and  small 
groups  were  sent  over  with  much  less 
training  than  1  year.  May  I  say  fur- 
ther that  the  War  Department  Itself  In 
effect  shows  It  will  run  Into  no  difficulty 
at  all.  We  will  have  In  the  Army  In 
October  1946. 1,390,000  which  is  far  more 
than  the  number  necessary  to  continue 
the  operation. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Louisiana  has  expired. 

Mr.  THOMASON.  Mr.  Chairman.  I 
rl.se  In  opposition  to  the  pro  forma 
amendment. 

Mr.  Chairman,  I  repeat  what  I  said 
yesterday  and  what  every  man  and  wom- 
an In  this  body  feels;  that  Is,  that  nobody 
relishes  the  Idea  of  Inducting  18-year- 


old  boys  into  the  service  at  this  time. 
But  my  approach  from  a  practical  stand- 
point to  this  situation  at  this  time  is  that 
we  are  either  for  General  Eisenhower 
and  believe  what  he  says  has  to  be 
done,  must  be  done,  in  order  to  meet 
present  world  conditions,  or  we  are  not 
for  him.  I  am  sure  we  trust  and  t)elieve 
In  him.  If  you  will  read  pages  3.  4.  and  5 
of  the  hearings,  and  I  do  not  want  to 
take  up  the  time  of  the  committee  t  >  read 
all  the  questions  and  answers  contained 
therein,  you  will  find  that  General  Eisen- 
hower says  we  must  have  as  of  July  1, 
1947.  1,070,000  men.  You  will  also  find 
where  he  says  that  by  every  kind  of 
method  they  have  tried  they  will  be  at 
least  165,000  men  short  on  July  1  1947. 
I  ask  my  chairman,  I  ask  any  member  of 
my  committee,  or  anybody  else  to  show 
me  where  you  can  get  that  165,000  short- 
age If  you  are  going  to  raise  the  age  limit 
to  20  years.  You  cannot  do  it.  There  are 
just  not  many  eligible  men  i»^  those  age 
brackets. 

There  is  another  situation  that  I  say 
is  not  fair.  Since  VE-day  673.000  men 
have  enlisted  in  the  services.  Of  course, 
the  overwhelming  majority  of  them,  I 
take  it.  were  men  who  reenlisted  or  saw 
the  draft  approaching,  but  in  the  latter 
category  probably  90  percent  of  them  are 
18-year-old  boys.  They  are  already  in 
the  service.  In  addition  to  that,  there 
are  hterally  thousands — I  do  not  have 
the  figures  at  hand — but  there  are  liter- 
ally thousands  of  men  who,  perhaps,  are 
19  or  20,  who  have  been  overseas  for  some 
year  and  a  half  or  2  years,  and  want  to 
come  home,  and  deserve  to  come  home. 
Some  of  them  are  fathers  with  babies 
they  have  never  seen.  I  undertake  to  say 
that  you  can  consult  anybody  in  the  War 
Department  or  anybody  in  the  Selective 
Service,  and  you  cannot  find  165,000  eli- 
gible men,  if  you  are  going  to  meet  the 
requirements  and  commitments  of  Gen- 
eral Eisenhower.  I  say  it  is  just  not  fair, 
It  is  just  not  right  to  say  to  the  500,000 
boys  18  years  old,  who  have  gone  Into  the 
service  since  VE-day,  and  who  are  now  in 
training  in  this  country,  not  acting  as 
policemen  in  some  foreign  country— it  Is 
not  fair  to  those  boys  already  In  the 
service  that  we  now  come  and  raise  the 
age  limit,  and  their  buddies  who  have 
been  at  college  or  still  back  in  the  old 
home  town  having  a  good  time,  shall  not 
render  1  day's  service.  I  wonder  if  the 
author  of  the  amendment  the  gentleman 
from  Kentucky  I  Mr,  May]  will  agree  to 
release  all  men  under  20  now  In  the  serv- 
ice If  his  amendment  is  adopted. 

Mr.  VINSON.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  THOMASON.    I  yield. 

Mr.  VINSON.  Is  It  not  a  fact  that  the 
600.000  of  18-year.old  boys,  under  the 
provisions  of  the  bill,  will  come  out  after 
they  have  served  18  months? 

Mr.  THOMASON.  Of  course.  That 
makes  the  situation  even  more  serious. 
If  we  are  going  to  live  up  to  our  promises 
in  this  bill  that  every  boy  who  has  18 
months'  service,  every  man  who  Is  a 
father,  every  young  man  who  Is  honestly 
and  actively  engaged  in  farming  is  going 
to  come  out  or  not  be  Inducted,  you  can- 
not reach  the  1.070,000  to  save  your  life. 
If  you  keep  the  age  at  20.    It  is  a  ques- 


tion of  whether  or  not  we  are  going  to 
support  General  Eisenhower  in  his  needs. 

Mr.  THOMAS  of  New  Jersey.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  THOMASON.    I  yield. 

Mr.  THOMAS  of  New  Jersey.  If  the 
chairman's  amendment  should  pass.  Is 
it  not  true  that  there  will  be  many 
American  boys  who  are  now  overseas  who 
will  have  to  remain  overseas  a  greater 
length  of  time? 

Mr.  THOMASON.  Why,  of  course.  If 
General  Eisenhower  does  what  he  says 
he  must  do  to  meet  our  requirements, 
both  as  to  occupational  ^orces  in  Europe 
and  in  the  Pacific,  and  you  do  not  get  that 
required  number,  of  course  the  boys  who 
are  overseas  will  stay  there  for  quite  a 
while.  I  am  for  them  coming  home.  Let 
those  who  have  not  served  a  day  and  seen 
no  combat  take  their  places. 

Mr.  HARNESS  of  Indiana.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  THOMASON.     I  yield. 

Mr.  HARNESS  of  Indiana.  How  could 
they  possibly  keep  those  men  overseas  If 
we  specify  by  law  that  the  maximum 
F>eriod  of  service  is  18  months,  and  the 
War  Department  has  asked  us  to  say 
that. 

Mr.  THOMASON.  Let  us  illustrate 
that  by  saying  that  General  MacArthur 
finds  it  necessary  that  he  have  200.000 
men  in  Japan  and  Korea.  Suppose  we 
do  not  provide  the  replacements.  You 
know  he  has  to  keep  the  men  there  who 
have  been  there  18  months.  We  can 
not  walk  out  on  our  victory  and  turn 
the  country  back  to  the  Jap  war  lords. 

Mr.  HARNESS  of  Indiana.  If  the 
gentleman  is  right,  we  will  never  get 
rid  of  selective  service. 

Mr.  THOMASON.  You  will  get  rid  of 
selective  service  if  you  incresuse  the  In- 
ducements for  volunteers.  I  am  trying 
to  help  write  the  last  extension  of 
selective  service.  I  expect  that  to  be 
done  within  the  next  9  months.  But  I 
am  not  willing  to  wreck  this  bill  in  view 
of  present  world  conditions  and  commit- 
ments. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired. 

Mr.  THOMASON.  Mr.  Chairman.  I 
ask  unanimous  consent  to  proceed  for 
five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

Mr.  SHERIDAN.  Mr.  Chairman,  wjll 
the  genth-man  yield? 

Mr.  THOMASON.  I  yield  to  the 
gentleman    from    Pennsylvania. 

Mr.  SHERIDAN.  The  gentleman  just 
said  we  should  go  along  with  the  request 
of  General  Eisenhower.    Is  that  true? 

I^r.  THOMASON.  That  is  ab.solutely 
true,  as  far  as  I  am  concerned,  because 
he  has  done  a  magnificent  job.  He  is 
one  of  the  greatest  military  leaders  of 
all  time.  He  led  our  boys  to  victory  and 
brought  our  flag  back  home  without  a 
spot  or  blemish  on  It.  He  will  lead  us 
to  lasting  peace  If  we  follow  him  again. 
I  am  going  to  vote  for  the  men  he  says 
Is  necessary  to  accomplish  that  great 
objective. 

Mr.  SHERIDAN.  Is  It  not  true  that 
when  General  Textor  appeared  before 
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the  commlttep  he  guvn  thp  committee 
a  copy  of  hlJ  Kraph  nhowinc  a  projec- 
tion of  the  Army  a«  of  July  1.  1947.  and 
nhowinK  a  ^horlafi:••  of  51,000? 

Mr.  THOMASON.  Yes;  on  the  basis 
that  selective  service  would  not  be  ex- 
tended under  any  condition,  but  he  gave 
different  results  under  other  conditions. 

Mr.  SHERIDAN.  His  views  are  quite 
different  from  those  of  General  Eisen- 
hower. 

Mr.  ANDREWS  of  New  York.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  THOMASON.     I  yield. 

Mr.  ANDREWS  of  New  York.  The 
statement  of  General  Textor,  referred 
to  by  the  gentleman  from  Pennsylvania, 
was  bo-sed  upon  the  men  staying  in  the 
Army  24  month.s. 

Mr.  THOMASON.  Not  only  was  It 
based  on  the  men  staying  in  the  service 
for  24  months  but  also  it  was  ba5ed  on 
the  assumption  that  this  act  was  not  to 
be  extended 

Mr.  KILDAY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  THOMASON.     I  yield. 

Mr.  KILDAY.  I  think  attention 
should  be  called  to  the  fact  that  men 
who  have  been  released  from  service  are 
still  subject  to  be  reinducted.  In  the 
event  the  available  pool  is  reduced  in 
this  manner,  it  is  going  to  mean  that 
men  who  have  served  and  been  dis- 
charged mast  be  recalled  to  active 
service. 

Mr.  THOMASON.  That  depends  upon 
the  facts.  This  amendment  was  voted 
down  several  times  in  the  committee. 
Everybody  would  like  to  see  this  teen-age 
group  excluded  from  the  bill  but  it  is 
Just  a  question  of  whether  or  not  you 
are  going  to  meet  the  War  Department's 
requirements  I  challenge  anybody  to 
show  by  the  figures  either  from  the  War 
Department  or  Selective  Service  that  we 
can  get  the  necessary  men  without  these 
age  brackets.  You  just  cannot  exclude 
the  18-  and  19-year-olds  and  meet  the 
requirements.  If  we  pass  the  pay  bill.  I 
believe  we  will  get  enough  men  by  volun- 
tary enlistment.  The  passage  of  this  bill 
Including  the  teen-age  boys,  will  also  in- 
crease the  number  of  volunteers. 

Mr.    BATES    of    Massachusetts.     Mr. 
Chairman,  will  the  gentleman  yield? 
Mr.  THOMASON.     I  yield. 

Mr.  BATES  of  Massachusetts.  Under 
the  present  Selective  Service  System  if 
tliese  men  either  have  not  graduated 
from  high  school  or  have  not  arrived  at 
age  20  they  are  not  drafted. 

Mr  THOMASON.  I  think  the  gentle- 
man is  mistaken  in  his  assumption. 

Mr.  BATES  of  Massachusetts.  I  had 
>n  yesterday  to  speak  to  Selective 
ofSrials  in  respect  to  the  case  of 
a  boy  who  was  a  Junior  in  high  school. 
They  stated  that  as  long  as  he  was  in 
high  school  and  that  he  desired  to  gradu- 
ate or  had  not  arrived  at  the  age  of  20 
he  would  not  be  drafted  if  he  made  an 
application  that  he  be  deferred. 

Mr  THOMASON.  He  might  be  de- 
ferred to  finish  the  present  scholastic 
year,  that  Is  all. 

Mr  ARENDS.    Mr  Chairman,  will  the 
gentleman  yield? 
Mr.  THOMASON.    1  yield. 
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Mr  ARENDfl.  I  think  the  gentleman 
made  a  mi.H.stai(«nent  a  moment  ago,  en- 
tirely unlntentlftmlly  In  connection  with 
the  ttgures  givfn  by  General  Textor, 
That  figure  he  Have  for  July  1,  1947,  wa« 
on  the  assumdllon  that  the  Selective 
Training  and  Service  Act  would  be  dis- 
continued and  that  volunteering  would 
drop  to  a  flgurelof  only  20.000  a  month. 

Mr.  THOMAS  DN  Perhaps  so.  but  we 
have  got  to  be  realistic  in  facing  the 
situation.  We  lave  got  to  realize  that 
more  than  half  ot  the  volunteers  in  the 
last  6  months  hi  ve  been  young  men  ap- 
proaching the  (  raft.  Seeing  the  draft 
board  getting  n  ady  to  call  them,  they 
en.'isted  so  they  could  pick  their  theater 
of  op<'rations  am  1  the  branch  of  the  serv- 
ice they  wante<  to  enter,  and  also  to 
reduce  their  ser  ice  to  18  months.  It  Is 
a  smart  thine  fo  r  them  to  do. 

Mr.  ANDRE VS  of  New  York.  Mr. 
Chairman,  will  i  he  gentleman  yield? 

Mr.  THOMAS  DN.     I  yield. 

Mr.  ANDREW  3  of  New  York.  Merely 
from  observatior  .  in  my  opinion,  formed 
from  my  contact  with  the  situation,  there 
is  one  group  in  his  country,  and  it  is  a 
very  large  group,  consisting  of  every  man 
in  the  family,  ev?ry  man  who  has  served 
durin?  this  war  They  know  what  the 
situation  is:  anc  if  you  raise  the  draft 
to  18,  they  know  why  you  do  it. 

Mr.  THOMASON.  We  took  several 
millions  of  these  teen-age  boys,  and  even 
sent  them  in  conbat,  and  they  rendered 
distinguished  se'vice.  Those  boys  still 
in  Europe  and  t  ic  Pacific  would  like  to 
get  back  home,  md  what  harm  does  It 
do  the.<;e  able-b)died  young  fellows  to 
serve  for  a  little  while?  Nobody  likes  to 
have  them  do  it;  but  if  there  is  no  other 
way  to  meet  thi;  requirements  General 
Eisenhower  say<  we  mu.>t  meet,  then 
there  is  no  alternative.  You  cannot  do 
it  if  we  raise  tlie  minimum  age  to  20. 
You  might  do  It  if  it  is  raised  to  19,  but 
I  doubt  it.  The  idoption  of  this  amend- 
ment will  wreck  jhe  bill.  We  just  as  well 
might  be  honest  and  let  the  law  die  on 
May  15.  In  anv  event,  if  the  amend- 
ment is  adopted  jand  we  want  to  be  fair, 
all  men  under  24  now  in  service  should 
be  immediately  discharged. 

The  CHAIRMAN.  The  time  of  the 
gentlema.i  from  Texas  has  expired. 

Mr.  MAY.  M-.  Chairman,  inasmuch 
as  everybody  understands  this  question, 
apparently,  and  I:nows  what  the  Issue  is. 
and  I  am  sure  hnows  how  he  wants  to 
vote.  I  would  like  to  get  a  reasonable  time 
fixed,  if  I  can,  fo'  debate. 

Mr.  Chairman  I  ask  unanimous  con- 
sent that  all  debate  on  this  amendment 
close  in  30  minutjs. 

Mr.  RUSSELL.  Mr.  Chairman.  I  have 
a  substitute  amendment  on  the  Clerk's 
desk. 

Mr.  MAY.  That  would  not  affect  the 
substitute. 

Mr.  THOMAS  of  New  Jersey.  Mr. 
Chairman.  I  object. 

Mr.  BALDWIN  of  New  York.  Mr. 
Chairman.  I  ris^  In  opposition  to  the 
amendment.        ) 

Mr,  ANDREWte  of  New  York.  Mr. 
Chairman,  I  mo\t  that  all  debate  on  the 
pending  amendment  and  all  amendments 
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thereto  close  In  1 


The  motion  wts  agreed  to. 


hour. 


Mr.  COOLEY.  Mr.  Chairman,  a  par- 
liamentary Inquiry. 

Tlic  CHAIRMAN.  The  gentleman  wlU 
state  it. 

Mr.  COOLEY.  I  would  like  to  know 
whether  the  5  minutes  allotted  the  gen- 
tleman now  on  the  floor  will  be  deducted 
from  the  1  hour. 

The  CHAIRMAN.  The  gentleman 
from  New  York  had  already  been  recog- 
nized. 

Mr.  OUARA.  Mr.  Chairman,  a  par- 
liamentary inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  O'HARA.  How  many  Members  are 
listed  for  time? 

The  CHAIRMAN.  Thirty-two  Mem- 
bers. Each  Member  will  be  recognized 
accordingly. 

Mr.  CRAVENS.  Mr.  Chairman,  a  par- 
liamentary inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  CRAVENS.  Mr.  Chairman,  I  pro- 
pose to  offer  an  amendment  to  the 
amendment.  When  would  the  proper 
time  be  to  offer  it? 

The  CHAIRMAN.  When  the  gentle- 
man is  recognized. 

Mr.  RUSSELL.  Mr.  Chairman,  a  par- 
liamentary Inquiry. 

The  CHAIRMAN.  The  gentleman  wiU 
state  it. 

Mr.  RUSSELL.  Mr.  Chairman.  I  have 
had  an  amendment  on  the  Clerk  s  desk 
since  early  yesterday,  as  the  Chairman 
knows.  Now  it  is  changed  and  will  be 
a  substitute  amendment  for  the  one  of- 
fered by  the  gentleman  from  Kentucky, 
chairman  of  the  Committee  on  Military 
Affairs.  Is  my  amendment  included  in 
this  time  limit? 

The  CHAIRMAN.  It  is.  Only  mem- 
bers of  the  committee  have  been  recog- 
nized so  far. 

The  gentleman  from  New  York  [Mr. 
Baldwin  1  is  recognized  for  5  minutes 

Mr.  BALDWIN  of  New  York.  Mr. 
Chairman.  I  rise  in  opposition  to  this 
amendment  and  in  defense  of  one  of  the 
greatest  groups  in  this  country,  the  18- 
year-old  boys.  I  think  anyone  from  any 
foreign  country  sitting  in  our  galleries 
today  would  go  away  under  the  assump- 
tion that  most  of  us  here  consider  the 
18-year-olds  more  or  less  morons.  I  went 
into  the  First  World  War  at  18  years  of 
age,  and  I  do  not  think  I  was  a  moron. 
I  have  a  son  18  years  old  who  is  presently 
in  the  Army,  and  I  know  he  is  not  a 
moron.  He  is  capable  of  doing  any  job 
that  the  Army  wants  him  to  do.  Two  of 
my  family  were  killed  before  they  were 
20.  fighting  in  this  war.  and  another  was 
paralyzed  from  the  neck  down,  wounded 
in  Normandy,  before  he  wps  P.O. 

I  submit  that  if  you  put  it  to  a  vote  of 
the  parents  in  this  country,  they  would 
say.  "Yes.  we  would  like  to  have  them 
serve  for  at  least  18  montlis  before  they 
go  to  college,  after  they  leave  high 
school,  rather  than  have  them  interrupt 
their  college  career  or  their  business 
career  when  they  reach  the  age  of  20.  I 
speak  now  as  a  father  who  has  such  an 
Interest  in  the  boys.  I  also  speak  as  a 
father  who  would  like  eventually  to  see 
lUs  son  come  home  and  continue  his  edu- 
cation and  get  out  and  get  to  work.   The 


1946 


CONGRESSIONAL  RECORD-HOUSE^ 


3637 


thousands  and  thousands  and  thousands 
of  boys  abroad  I  think  are  looking  to  us 
to  work  out  a  sensible  solution  of  this  ex- 
tension of  .elective  service,  and  not  play 
politics  with  it. 

Mr.  HOFFMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BALDWIN  of  New  York.  I  yield 
to  the  gentleman  from  Michigan. 

Mr.  HOFFMAN.  The  18-year-old8 
can  enlist  if  they  want  to,  can  they  not? 

Mr.  BALDWIN  of  New  York.  If  they 
can  enlist,  then  they  can  be  taken  by 
selective  service.  If  they  are  good 
enough  to  be  taken  by  enlistment,  they 
are  good  enough  to  be  taken  by  selective 
service.  Let  us  play  fair  with  this  sit- 
uation. 

Mr.  CHENOWETH.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  BALDWIN  of  New  York.  I  yield 
to  the  gentleman  from  Colorado. 

Mr.  CHENOWETH.  What  would  you 
do  with  the  18-year-olds  who  have  en- 
tered college? 

Mr.  BALDWIN  of  New  York.  I  think 
that  you  can  depend,  from  my  own  ex- 
perience, on  selective  service  itself  per- 
mitting a  boy  to  finish  his  final  term  in 
high  school  and  in  college  when  he  is 
18,  and  knows  what  he  is  facing,  if  he 
has  a  very  good  excuse  for  remaining.  I 
think  we  know  that  the  Selective  Service 
Board  can  be  depended  upon  to  use 
judgment. 

Mr.  CHENOWETH.  Just  until  re- 
cently they  would  not  permit  them  to 
finish  high  school. 

Mr.  BATES  of  Massachusetts.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  BALDWIN  of  New  York.  I  yield 
to  the  gentleman  from  Massachusetts. 

Mr.  BATES  of  Ma.ssachusetts.  Under 
the  present  law  a  boy  may  enlist  at  the 
time  he  reaches  the  age  of  17,  can  he  not, 
under  a  bill  approved  by  Congress? 

Mr.  BALDWIN  of  New  York.  That  is 
right.  Mr.  Chairman.  I  hope  that  we 
do  not  go  off  the  deep  end  here  in  this 
crucial  period  in  the  world's  history.  We 
should  at  least  give  the  Army  what  it  is 
asking  for,  give  the  President  what  he  is 
asking  for.  and  give  the  community  what 
they  are  a.sking  for.  Just  because  a  few 
people  in  our  own  districts  may  have 
telegraphed  to  us,  because  they  have 
gotten  oversentimental.  does  not  mean 
that  the  bulk  of  the  community  shares 
their  views  and  that  we  should  not  have 
a  strong  Army. 

I  hope.  Mr.  Chairman,  that  the 
amendment  fails. 

Mr.  BATES  of  Massachusetts.  To 
clarify  the  statement  I  made  a  moment 
ago,  the  present  policy  of  Selective  Serv- 
ice is  that  if  a  boy  wishes  to  finish  his 
high-school  course,  he  may  do  so.  If  he 
finishes  his  high-school  course,  then  he 
is  subject  to  the  draft,  or  he  may  stay  in 
high  school  until  he  is  20  years  of  age, 
whichever  comes  first. 

Mr.  BALDWIN  of  New  York.  That  is 
right. 

Mr.  MAY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BALDWIN  of  New  York.  I  yield 
to  the  gentleman  from  Kentucky. 

Mr.  MAY.  I  would  like  to  correct  the 
gentleman.  What  he  said,  I  think,  is  a 
misunderstanding  of  the  law.    It  applies 


only  to  the  last  semester  or  the  semester 
in  which  he  has  enlisted,  and  he  would 
be  inducted  at  the  end  of  the  semester. 

Mr.  BATES  of  MassachusetU.  The 
regulations  of  Selective  Service  today 
state  that  if  a  boy  is  in  high  .school  and 
he  wishes  to  continue  in  his  high-school 
training,  he  can  do  so  until  he  has  fin- 
ished, or  if  he  becomes  20  years  of  age 
in  the  meantime,  then  he  is  subject  to 
the  draft,  whichever  comes  first.  That 
is  upon  his  request  for  deferment. 

Mr.  BALDWIN  of  New  York.  That  is 
my  understanding. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Texas   IMr. 

RXJSSELL 1 . 

Mr.  RUSSELL.    Mr.  Chairman,  I  offer 
a  substitute  for  the  May  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Russkll  as  a 
substitute  for  the  May  amendment:  On  pa{;e 

1.  line  9.  after  "ages  r'".  strike  out  •'eighteen" 
and  Insert  "twenty-one";  and  in  line  10, 
after  the  comma  Insert  "or  who  attains  the 
age  of  21  after  having  been  required  to  reglii- 
ter  pursuant  to  section  2  of  this  act." 

Mr.  BOREN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  RUSSELL.  I  yield  to  the  gentle- 
man from  Oklahoma. 

Mr.  BOREN.  Mr.  Chairman,  since 
the  gentleman  from  Texas  and  I  have 
the  same  thought,  and  since  the  amend- 
ment I  intended  to  offer  is  similar  to  his, 
I  am  100  percent  for  his  amendment, 
and  I  ask  unanimous  consent  that  the 
time  allotted  to  me  be  added  to  his  time. 
My  amendment  provides  that  21  years  of 
age  be  the  minimum  age.  It  is  required 
that  a  man  must  be  21  years  of  age  be- 
fore lie  can  vote,  make  legal  contracts, 
get  married  without  his  parents'  con- 
sent, and  ma  ly  other  basic  privileges  of 
American  citizenship. 

I  have  always  held  that  the  full  re- 
sponsibilities of  citizenship  should  not 
be  exacted  from  one  to  whom  the  full 
privileges  of  citizenship  are  denied. 

It  is  clear  by  the  argument  today  that 
the  majority  of  you  on  the  committee 
believe  no  draft  is  necessary  between 
May  15  and  October  or  January.  Then 
why  bring  in  a  bill  now?  Why  keep 
peacetime  conscription  when  no  current 
need  can  be  established?  Is  it  not  soon 
enough  tr  consider  enacting  it  when  the 
need  is  apparent?  If  it  is  not  needed 
now,  as  most  of  you  contend,  but  might 
be  needed  next  October,  let  us  be  sen- 
sible. Let  us  enact  legislation  when  it 
is  needed  or  when  the  need  becomes  ap- 
parent. If  it  is  necessary  to  the  Nation 
next  October — you  guess,  maybe,  per- 
haps, possibly  so — why  do  you  want  it 
today?  Is  it  needed?  If  not,  why  have 
it?  Is  it  clear  that  it  will  be  needed  next 
week,  next  month,  or  next  year?  To 
bring  in  this  bill  at  this  time  and  advo- 
cate its  passage  on  such  arguments  is 
ridiculous.  The  committee  should  know 
if  it  is  needed  and  not  have  the  House  to 
vote  for  a  bill  unless,  and  until,  the  na- 
tional need  can  be  shown. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Oklahoma? 

There  was  no  objection. 

Mr.  CRAVENS.  Mr,  Chairman,  in 
view  of  the  fact  that  I  also  intended  to 


propose  a  substantially  similar  amend- 
ment, I  ask  unanimous  consent  that  the 
2  minutes'  time  allotted  to  me  be  given 
to  the  gentleman  from  Texas  IMr.  Rus- 
sell! so  that  the  amendment  may  be 
adequately  pre.sentod. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Arkan.sas? 

There  was  no  objection. 

Mr.  RUSSELL.  Mr.  Chairman,  I  have 
offered  this  substitute  amendment  to  the 
amendment  offered  by  the  gentleman 
from  Kentucky  because,  although  I  am 
in  favor  of  his  amendment  as  far  as  It 
goes,  I  do  not  think  it  goes  far  enough. 

In  the  majority  of  the  States  of  our 
Nation  21  years  is  the  majority  age.  My 
distinguished  colleague  from  Texas,  who 
spoke  so  eloquently  a  while  ago  in  favor 
of  the  draft  of  the  18-  and  the  19-year- 
old  boys  because  General  Eisenhower 
had  told  him  it  was  necessary,  did  not 
mention  the  fact  that  when  this  teen- 
age draft  bill  was  passed  it  was  his  con- 
tention, and  he  so  stated,  that  he  would 
not  be  in  favor  of  it  unless  it  appeared 
absolutely  necessary  for  the  preserva- 
tion and  protection  of  our  country  and 
ourselves.  I  must  admit  that  It  was  upon 
that  theory  that  the  bill  wa.s  passed  at 
that  time.  Now  General  Eisenhower 
admits  that  there  are  not  enough  quali- 
fied teen-age  boys  to  render  that  serv- 
ice that  .s  so  vital  to  the  world  today 
and  so  vital  to  our  country  that  it  be 
carried  on  in  the  proper  manner.  If  an 
18-year-old  boy  is  not  qualified  mentally 
to  carry  on  the  occupation  service  and 
to  render  that  kind  of  service,  according 
to  the  Chief  of  Staff,  then  I  say  he  is  too 
young  to  be  taken  out  of  school. 

The  reason  some  of  you  are  so  much 
In  favor  of  drafting  the  teen-age  boys 
is  that  it  has  been  a  longer  time  since 
you  experienced  that  age,  perhaps,  than 
I.  I  remember  very  well  my  mental  ca- 
pacities and  my  physical  capacities  at 
that  time.  My  physical  capacities  then 
were  all  right,  but  my  mental  capacities 
had  not  yet  reached  the  stage  that  is  de- 
manded row  for  our  occupation  troops 
by  General  Eisenhower  and  the  other 
authorities.  To  take  these  boys  away 
from  their  homes  now  and  put  them  in 
the  Army,  with  the  moral  surroundings 
they  will  have  there  teach  them  to  gam- 
ble, teach  them  to  dissipate,  teach  them 
to  drink,  would  be  the  worst  thing  you 
could  do.  Why  are  we  having  a  wave  of 
unrest?  Sometimes  I  might  want  to 
whisper  that  crime  follows  war.  What 
is  the  cause  of  the  crime  wave  after  our 
citizens  have  been  engaged  in  a  war? 
How  many  mothers'  boys,  how  many 
daddys'  boys  are  going  to  be  ruined  by 
this?  Is  it  not  time  now.  since  the  war 
is  over,  to  think  carefully  about  this? 
Many  times  during  the  war  we  went 
along  with  the  authorities  in  behalf  of 
measures  which  we  had  reason  to  doubt, 
but.  being  desirous  of  doing  our  bit  and 
doing  everything  we  could,  to  help  the 
war  enort  on  many  occasions  we  sur- 
rendered our  doubts  and  gave  those  In 
power  what  they  tusked  for,  because  we 
did  no*;  want  to*  put  our  judgment 
against  military  experts. 

But  I  will  tell  you  how  you  can  get 
plenty  of  volunteers.    You  will  get  a  lot 
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more  just  m  toon  m  you  quit  paylnR 
out   thl«   ancaiploinDent   compenMttion 
and  they  hare  to  ko  to  work.    You  would 
gft  a  lot  more  If  you  would  do  soin«- 
thin«  about  these  unKodly  un-American 
court-martial  trials  to  the  tune  of  40.000 
that  have  been  carried  on  so  disgrace- 
fully to  the  disparagement  of  the  Ameri- 
can way  of  life.    I  will  mention  a  little 
case,  the  statement  of  facts  concerning 
which  is  on  my  desk  right  now.  where 
they  court-martialed  and  tried  a  boy  and 
convicted  him  and  gave  him  a  dishonor- 
able discharge.     They  gave  him  a  pretty 
heary  penalty  and  put  him  in  prison  for 
doiiig  an  act  for  which  they  oucht  to 
have  pinned  a  medal  on  his  chest.    An- 
other statement  of  fact  is  on  my  desk 
showing  where  they  tried  a  boy.     He  was 
proved  innocent  by  every  witness  that 
was  put  on  the  stand  by  the  prosecution, 
and  yet  they  gave  him  6  years'  confine- 
ment in  the  penitentiary  and  a  dishonor- 
able discharge.    If  you  would  Just  sort 
of  clean   up  in  a  measure  this  system 
which,  may  I  say  to  the  gentleman  from 
Texas,  my  worthy  colleague,  that  I  have 
never  heard  mention — the  caste  system 
which  exists  in  the  armed  forces,  con- 
trary to  the  American  way  of  life — you 
will  get  more  volunteers.    If  you  would 
bring   about   these   three   reforms,   you 
would  get  more  volunteers  than  you  have 
heretofore  been  getting.    Vote  for  my 
amendment,   gentlemen.    Do   not   send 
these  boys — the  teen-age  boys — into  the 
Army  when  it  is  not  necessary  to  do  so. 
They  are  not  needed.    They  cannot  per- 
form   occupation   services   In    the   best 
manner.    The   Chief  of  Staff   says   so. 
Why  .should  we  do  that  which  is  not  nec- 
etaary  and  at  the  same  time  deprive 
these  boys  of  an  education,  and  in  doing 
so  we  might  ruin  their  lives,  their  future, 
their  all? 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Massachusetts 
Ilir.  ClasonI.  a  member  of  the  com- 
mittee. 

Mr.  CLASON.     Mr.  Chairman.  I  take 
this  time  in  order  to  present  some  of  the 
figures  as  I  understand  them.    I  secured 
these  figures  in  part  directly  within  the 
last  48  hours  from  different  heads  in  the 
War  Department.    I  understand  we  are 
going  to  have  an  Army  of  1.550.000  on 
July   1.   1946.  and  out  of  that  number 
840.000  are  expected  to  be  discharged. 
That  leaves  710.000  who  will  be  in  the 
Army  on  July  1.  1947.  who  were  in  it  on 
July  1.  1946.    They  only  pian  to  have  an 
army  of  1. 070.000  on  July  1.  1947.    You 
take  away  710.000  who  were  still  in.  if 
you  do  not  got  anyone  else  into  the  Army 
and  the  number  you  have  to  replace  is 
360.000.    Prom  that  360.000.  you  imme- 
diately deduct  50.000  Pllipuio  Scouts  and 
all  the  Wacs  who  remain  in  the  service 
and  such  Puerto  Ricans  as  may  go  in. 
and  it  will  bring  the  number  down  to* 
less   than    300  000    for   a   period   of    12 
months,     Therefore,   you   only   have  to 
have  a  volunteer  enlistment  of  a  total 
oi  25  000  a  month  to  reach  this  number. 
As  for  the  number  that  enlisted  in  March 
there  were  73.4«9.  antf  there  has  not  been 
any  lessening  in  the  number  of  persons 
who  were   trying   to   enlist      In   other 
word^.  Just  as  many  are  going  to  the  re- 
cruiting sUtions.  but  the  Army  has  raised 
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the  standnrd.s  Ifrom  59  to  70.  I  am  told 
that  before  tht  Army  raised  the  stand- 
ards only  one  out  of  7  persons  was  re- 
jected, now  tl^ree  out  of  seven  are  re- 
jected. That  accounts  for  the  apparent 
falling  off  in  enlistments.  In  fact,  it 
indicates  that  he  Army  is  now  demand- 
ing better  thai  i  average  men  for  volun- 
teers. Almost  10  percent  of  the  men  who 
have  enlLsted  voluntarily  have  had  pre- 
vious service,  contrary  to  the  statement 
sometimes  ma(  e  that  these  enlistments 
are  almost  wh<  Uy  from  18-year-old  men 
who  wish  to  a  old  induction.  They  are 
securing  better  men  today,  men  capable 
of  learning  to  handle  the  intricate  ve- 
hicles and  wes  pons  of  modern  warfare. 
Regardless  of  I  he  method  of  enlistment 
or  induction  tlie  Army  will  get  capable 
men. 

The  CHAIR]  IAN.  The  Chair  recog- 
nizes the  gent  eman  from  Texas  I  Mr. 
Lyle). 

Mr.  LYLE.  ^r.  Chairman,  the  cause 
of  peace  appeal  s  to  be  begging  again.  I 
came  from  E^U'ope  to  this  Congress  a 
little  more  than  a  year  ago.  There  are 
many  things  that  I  have  not  been  able 
to  understand  £  bout  the  thinking  of  the 
people  who  appear  not  to  know  the 
bloodiness  and  the  dirtiness  and  nastl- 
ness  of  war.  1  did  not  have  anything 
to  do  with  scn(  ing  18-year-old  boys  or 
anybody  else  in  o  this  conflict  but  ntany 
millions  of  men.  including  18-  and  19- 
year-old  boys,  have  done  a  mighty  Job. 
They  did  it  un  ler  the  sanction  of  this 
Congress.  I  an  not  sure  that  it  took 
a  lot  of  courage  during  wartime  for  the 
people  or  the  Congress  to  step  up  and 
say  we  should  send  men  into  conflict  to 
die.  and  suffer  1  hings  worse  than  death, 
because  people  f^eem  to  respond  to  war 
with  a  great  deal  more  enthusiasm  than 
they  do  to  peaci  i. 

To  me  the  pi  ice  of  pence  is  worth  a 
great  dea'  more  than  the  price  of  war.    I 
wish  it  were  possible  to  sav  to  the  18-. 
the   19-.  the  2]  -.  and  the  30-year-old 
boys.  "You  pai(    your  price  for  liberty. 
Now  you  can  go  home."     I  wish  I  could 
say  that  to  the  mothers  of  my  district, 
who  love  their  Jons.  and  I  have  Just  as 
much  r?$pect  for  them  as  you  have,  but 
also  I  have  a  great  deal  of  respect  for  the 
men  who  fought  and  died  to  make  peace 
possible.     I   an    dedicating  everything 
within   me  to  t  le  pre.*;ervatlon  of  that 
peace.    I  sincen  ly  believe  tnat  a  strong 
armed  force  is  necessary  to  preserve  the 
peace.     In  Sept  ^mber  of  last  year  the 
C0NCRBS5I0NAL  F  ECORD  wlU  show  I  pro- 
posed to  the  Wi  r  Department  and  rec- 
ommended   the    discontinuance   of   the 
drafting  of  18-  a;  id  19-year-old  boys,  and 
it  was  only  whei  I  was  convinced  that 
such  could  not  he  done  and  at  the  same 
time  maintain  a  force  sufficient  to  main- 
tain peace  that  I  withdrew  my  insistence. 
The  CHAIRM\N.     The   time  of  the 
gentleman  from  Texas  I  Mr    Lyle  J  has 
expired. 

Mr.  TRIMBLE  Mr.  Chairman  I  ask 
unanimous  consent  that  the  time  allot- 
ted to  me  be  givei  \  to  Uis  gentleman  from 
Texas. 

The  CHAIRMuN.  Is  there  objection 
to  the  request  cf  the  gentleman  from 
Arkansas? 

There  was  no  c  bjection. 


Mr.  LYLE.    I  say  advisedly  I  have  no 
apologies  to  offer  to  any  American  for 
asking  a  young  man  or  an  olu  man  to 
serve  in  time  of  peace  when  he  does  not 
have   to  go   to   work   under  machine- 
gun  Are,  or  mortar  fire-  when  he  does 
not  have  to  go  throug!  the  terr  ble  reali- 
ties of  a  bombing  raid  or  landing  on  a 
hostile  shore.    I  cannot  hav^  any  apolo- 
gies in  asking  a  man  to  spend  18  months 
of  his  life  if  it  means  the  preservation  of 
peace.     I  do  not  think  the  Army  ruins 
18-  and  19-year-old  men.    Some  of  the 
nicest,  cleanest  boys  I  have  ever  known 
wore  the  uniform,  and  they  wore  it  with 
the  sanction  of  this  Congress.     I  have 
not  heard  any  proposals  that  if  you  stop 
the  drafting  of  18-,  19-.  and  20-year-old 
boys,  that  you  are  going  to  send  home 
those    already    in.    under    18    months. 
What  kind  of  a?  ologies  or  explanation 
are  you  going  to  offer  to  those  who  have 
already  gone? 

Mr.  Chairman.  I  am  not  a  member  of 
the  Committee  on  Military  Affairs.  I 
am  not  a  military  man.  I  am  not  in  a 
position  to  advise  as  to  whether  or  not 
we  can  get  along  with  this,  but  I  do  sin- 
cerely believe  that  America  and  the 
Members  of  this  Congress  ought  to  sup- 
port peace  and  the  preservation  of  a 
decent  world  as  enthusiastically  and  as 
courageously  as  men  have  fought  and 
died  for  it.  I  am  afraid  you  are  making  a 
mistake  if  you  adopt  this  amendment. 

Mr.  THOMASON.    Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  LYLE.     I  yield. 
Mr.  THOMASON.    My  coUeague  from 
Texas  had  a  brilliant  record  in  this  war 
in  Italy  and  othei  parts  of  Europe. 

Mr.  LYLE.    I  am  sorry.    I  do  not  have 
a  brilliant  record 

Mr.  THOMASON.     That  is  what  the 
record  shows  and  also  what  your  friends 
and  colleagues  from  Texas  think,  your 
thousands  of  friends.    Your  contribution 
to  the  war  effort  was  very  large.    By  the 
statement  you  just  made,  you  are  also 
making  a  great  contribution  to  the  cause 
of  permanent  peace.     If  I  understand 
what  you  say.  from  your  experience,  you 
are  against  this  amendment? 
Mr.  LYLE.    I  am  against  it. 
The  CHAIRMAN.     The  time  of  the 
gentleman  from  Texas  has  again  expired. 
The  gentleman  from  Tennessee  IMr. 
Jenndigs]  is  recognized  for  2  minutes 

Mr.  JENNINGS.  Mr.  Chairman,  the 
most  persuasive  and  I  t>elieve  the  best 
qualified  witness  who  was  heard  on  this 
measure  was  none  other  than  General 
Elsenhower.  He  said,  unequivocally, 
that  he  desires  volunteer  troops  for  oc- 
cupational duty  in  these  foreign  lands. 
Here  are  his  exact  words: 

I  am  quite  ture.  sir.  tliat  we  ought  to  have 
a  volunteer  army  for  occupation  because  one 
of  the  things  that  is  so  Important  there  is 
the  morale  and  discipline  of  the  troops.  I 
mean  down  to  the  Individual  discipline  of 
the  troops. 

E^ery  one  of  them  is  an  example  before  a 
foreign  nation.  I  am  very  anxious  to  get 
these  forces  organised  on  a  volunteer  basis 
as  rapidly  as  we  can  during  this  period.  Let 
ui  say.  you  try  a  ao-percent  Increase  in  pay 
If  It  brings  In  men.  fine.  It  not.  we  probably 
woiild  have  to  And  some  other  way  to  re- 
place those  people. 

But  during  this  interim  period  I  would 
very  much  like  to  see  us  get  to  the  volunteer 
basis  and  to  meet  our  requiremeuta  that  way 
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And  by  the  volunteer  system  the  Army 
has  been  getting  men  since  Japan  sur- 
rendered at  the  rate  of  75.000  per  month 
Then  General  Eisenhower  was  asked  the 
question  if  18-  and  19-year-old  boys 
made  good  occupation  soldiers  or  men 
for  police  duty.  Honest  man  that  he  is, 
he  evaded  a  direct  answer  to  that  ques- 
tion. Now.  it  does  not  take  much  com- 
mon sense  or  much  experience  for  a  man 
to  know  that  an  18-  or  19-year-old  boy 
ought  not  to  be  sent  over  there  to  per- 
form police  duty.  There  is  ntrt  a  city 
in  the  country  that  employs  18-  and  19- 
year-old  boys  as  policemen.  They  cer- 
tainly should  not  be  sent  abroad  for  that 
purpose. 

I  am  afraid  there  Is  In  the  altitude  of 
those  who  want  to  railroad  through  this 
measure  a  reluctance  on  their  part  to 
take  the  hands  of  the  Government  off 
the  18-  and  19-year-old  boys  in  this 
country.  I  am  not  prepared  to  go  along 
with  my  friend  from  New  York  who  says 
that  the  parents  of  this  country  want 
them  to  go.  I  know  they  do  not  want 
them  to  go.  I  received  a  letter  the  other 
day  from  a  parent  in  which  he  quoted 
the  statement  of  the  President  to  the  ef- 
fect that  18-year-old  boys  ought  to  be 
given  the  vote.  That  parent  says:  "For 
God's  sake,  give  them  the  vote,  and  they 
will  attend  to  these  fellows  who  want  to 
take  them  out  of  school  and  away  from 
home  and  put  them  on  police  duty  in 
Germany.  Japan,  and  all  over  the  world 
thousands  of  miles  from  home." 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Tennessee  has  expired. 

The  gentleman  from  North  Carolina 
[Mr.  CoOLET]  is  recognized  for  2  minutes. 

Mr.  COOLEY.  Mr.  Chairman,  if  there 
is  an  urgent  need  for  increased  man- 
power within  the  armed  forces.  I  would 
like  for  some  member  of  this  committee 
to  tell  the  House  why  the  committee  pro- 
vided in  the  bill  a  deferment  for  ex- 
pectant fathers  of  illegitimate  children. 
The  next  thing  you  know  you  will  be 
wanting  to  give  them  the  Distinguished 
Service  Cross.  Now.  if  I  understand  the 
bill  and  interpret  that  provision  correctly, 
all  that  a  man  has  to  do  when  the  draft 
board  calls  him  In  Is  to  say.  "I  expect  to 
become  a  father."  Then  the  draft  board 
is  automatically  constituted  a  bastardy 
court  to  determine  whether  or  not  the 
bastard  is  going  to  be  born. 

Mr.  MAY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  COOLEY,    I  have  but  a  moment. 

Mr.  MAY.  That  clause  in  this  bill  Is 
the  exact  regulation  of  the  Bureau  of 
Selective  Service  and  was  sent  up  here  in 
a  bill  of  the  War  Department. 

Mr.  COOLEY.  Suppose  a  man  is  in- 
ducted and  after  he  goes  abroad  he  starts 
fraternizing  and  is  advised  by  some 
geisha  girl  in  Tokyo  that  she  is  expecting 
a  baby  and  that  he  Is  the  father,  are  you 
going  to  let  him  out? 

Mr.  MAY.  I  will  admit  there  is  room 
for  a  great  deal  of  abuse  there.  I  do  not 
think  that  it  ought  to  be  done  or  that  it 
will  be  done. 

Mr.  COOLEY.  I  know;  but  are  they 
to  discharge  men  because  they  expect  to 
become  fathers? 

Mr.  Chairman,  now,  addressing  my- 
self seriously  to  the  amendment  under 


consideration.  Having  visited  Europe 
and  many  of  the  countries  thereof  short- 
ly after  VE-day,  and  having  visited  the 
islands  of  the  Pacific  shortly  after  VJ- 
day,  I  am  unwilling  to  continue  the 
drafting  of  18-  and  19-year-old  kids  and 
subjecting  them  to  the  evil  environment 
of  either  Europe  or  Asia.  The  situation 
was  quite  different.  I  am  sure,  during  the 
war,  when  men  were  fully  employed  imd 
strictly  disciplined,  but  now  that  the  war 
is  over  our  occupying  forces  are  nothing 
more  nor  less  than  policemen,  and  thou- 
sands of  our  men  in  both  theaters  are 
spending  their  time  in  complete  idleness. 
There  is  an  old  saying  that  "An  idle  mind 
Is  the  devil's  workshop."  These  young 
men  should  be  permitted  to  continue  in 
school  and  prepare  themselves  for  the 
burdens  and  responsibilities  of  the  new 
civilization  in  which  they  will  live.  If 
we  are  unwilling  to  make  an  18-  or  19- 
year-old  boy  eligible  for  appointment  to 
the  Capitol  Police  force,  the  duties  of 
which  pKJsition  involve  no  great  risks, 
either  morally  or  physically,  why  would 
we  be  willing  to  send  these  18-  and  19- 
year-old  boys  into  cities  like  Tokyo, 
Tientsin,  and  other  clue.:  where  prosti- 
tution and  vice  flourish,  or  even  to  cities 
in  Europe  where  a  similar  situation 
obtains? 

I  have  always  been  definitely  opposed 
to  the  drafting  of  teen-age  boys,  and 
since  visiting  Europe  and  Asia  I  am  more 
than  ever  convinced  that  they  should  not 
be  drafted.  I.  therefore,  hope  that  the 
pending  amendment  will  be  adopted. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  North  Carolina  has  ex- 
pired. 

The  gentleman  from  Michigan  IMr. 
HorFMANl  is  recognized  for  2  minutes. 

SACBinCTNG     SCHOOLBOYS     rO«     WO«LD     TllADB— 
PAKTICIPATION  IN  WORLD  POLITICS  AND  WARS 

Mr.  HOFFMAN.  Mr.  Chairman,  by 
the  bill  now  under  consideration  by  the 
House,  it  is  proposed  to  draft  18-year- 
old  boys  for  foreign  service,  even  though 
the  war  has  been  won. 

The  truth  is  that  it  is  now  proposed 
that  we  draft  these  young  men  because. 
It  is  said,  by  so  doing,  by  participating 
in  the  game  now  being  played  by  am- 
bitious world  politicians,  and  by  giving 
billions  of  dollars  to  other  nations,  we 
'may  increase  our  foreign  trade  and  per- 
haps become  one  of  the  dominant  con- 
trolling factoi-s  in  a  super  world  organi- 
zation known  as  United  Nations. 

A  few  short  months  ago,  when  Con- 
gress was  in  recess  and  the  people's  Rep- 
resentatives were  at  home,  the  Presi- 
dent called  upon  the  people  to  put  the 
heat  on  their  Representatives,  to  force 
them  to  support  the  President's  fact- 
finding bill  and  other  administration- 
proposed  legislation. 

Today,  as  Congress  stands  on  the  verge 
of  a  recess,  the  Administration  is  insist- 
ing that,  before  Congressmen  can  go 
home  and  get  the  advice  of  their  con- 
stituents, the  Congress  put  through,  this 
week  and  next,  legislation  to  continue 
the  life  of  OPA,  to  continue  the  con- 
scription of  American  youth  for  service 
abroad,  even  though  General  Eisenhower 
has  publicly  stated  that  young  drafted 
men  are  not  suitable  for  police  work  in 
foreign  lands— and  that  is  where  they 
are  to  be  used. 


The  administration's  political  advis- 
ers know  that  the  people,  once  they  fully 
realize  the  falsity  of  its  propaganda,  will 
give  it  short  shrift.  Hence,  tlve  anxiety 
to  put  through  its  pet  schemes  to  sur- 
render a  part  of  our  sovereignty,  bring 
us  completely  under  domination  of 
United  Nations,  insure  its  power  to  com- 
pletely regiment  ns.  eomprt  all  to  come 
to  Washington  and  its  bureaucrats  for 
continued  existence. 

It  was  in  June  of  1937  that  a  distin- 
guished member  of  the  majority  party. 
speaking  on  the  floor  of  the  other  body. 
said: 

The  last  election  was  carrted  by  people 
who  were  getting  favors  from  the  Govern- 
ment, people  who  were  subsidised  by  the 
Government,  people  who  were  on  relief  rolls, 
and  people  who  were  sanctioning  the  In- 
vasion of  private  property  and  lu  occupa- 
tion, as  la  being  done  now. 

Today,  more  than  8  years  later,  that 
is  still  the  policy  and  method  of  those  in 
control  of  the  Democratic  Party. 

Prom  that  day  to  this,  practically 
every  move  of  the  majority  party  has 
been  designed  to  destroy  the  freedom 
and  the  independence  of  our  people;  give 
us  more  and  more  government  by  bu- 
reaucrats; less  and  less  of  equal  Justice 
under  law. 

Those  who  were  dissatisfied  with  our 
form  of  government,  those  who  en.loyed 
freedom  and  prosperity  because  of  the 
soundness  of  the  principles  written  into 
our  Constitution  and  the  constitutional 
manner  in  which  they  were  Interpreted 
and  applied,  would  destroy  the  very  foun- 
dation which  gave  them  that  freedom 
and  prosperity. 

They  succeeded  in  shoving  us  into  a 
war  which  they  told  us  was  to  carry  the 
"four  freedoms"  to  all  the  world;  which 
would,  they  said,  bring  us  world-wide, 
everlasting  i>eace. 

To  carry  out  theii  plans,  more  than 
10.000.000  men  were  drafted.  There  were 
more  than  a  million  casualties;  more 
than  800.000  young  Americans  live  no 
more. 

atcoNvrasioN  hindered 

The  war  o\'er,  the  victory  won,  today 
there  is  quarreling  and  bickering  and  the 
makings  of  war  throughout  the  world. 
Instead  of  the  "four  freedoms."  more 
than  one  people,  more  than  one  nation. 
Is  being  suppressed,  enslaved,  denied  all 
freedom,  and.  to  our  shame  be  it  said, 
revolutions  having  freedom  as  their 
objective  have  been  suppressed  with  the 
aid  of  lend-lease  munitions  of  war. 

Here  at  home,  the  picture  is  no  bright- 
er. In  a  land  rich  in  natural  resources, 
unsurpassed  m  Its  ability  to  produce,  the 
planners,  the  bureaucrats,  the  know-lt- 
alls,  the  do-gooders,  have  managed  in  one 
way  and  another  to  stifie  production,  to 
create  a  scarcity,  to  give  away  and  to 
ship  out  of  the  country  the  things  upon 
which  our  own  national  welfare  and  se- 
curity depend. 

Yes.  today  in  America,  that  wonderful 
productive  machine  which,  during  the 
war.  astounded  the  world;  into  which  was 
woven  the  farmers, -the  workers  In  in- 
dustry, and  the  management,  and  which, 
during  the  war.  created  far  beyond  the 
dreams  of  the  most  optimistic,  has  been 
so  dismantled,  its  operations  so  sab- 
otaged that  we  find  a  scarcity  of  bread, 
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of  meat,  of  butter,  of  clothinf?,  of  farm 
machinery,  of  lumber,  of  a  hundred  and 
one  necessities  which  our  people  must 
have  if  they  are  to  prosper;  to  aid  in  feed- 
ing, clothing,  and  sheltering  those  by  war 
made  destitute  and  hungry. 

Tm    GOOD    CXCHANGKO    VOK    THE    BAD 

Yes.  the  good  old  Declaration  of  Inde- 
pendence; the  Constitution,  written  by 
our  forefathers:  the  policies  and  the 
methods  which  came  to  life  under  It; 
that  magnificent  machinery,  tied  to  the 
solid  rock  of  the  Constitution,  must  have 
inserted  in  it  some  new  gadget,  which  all 
with  common  sense  and  good  judgment 
know  will  in  the  end  completely  wreck  it. 
When  historians  write  the  record  of 
our  time,  they  will  be  amazed  at  the  fool- 
ishness of  a  people  who.  having  reached 
the  pinnacle  of  the  world's  then  prog- 
ress, scrapped  and  threw  into  the  junk 
pile  the  principles  and  the  implements 
which  brought  them  to  the  top. 

Only  a  fool,  having  in  his  hand  a  loaf 
of  good  bread,  throws  it  away  for  a  syn- 
thetic sulx-ititute  made  of  sawdust.  Only 
a  fool,  knowing  that  hard  work,  thrift, 
endurance,  honesty,  and  square  dealing 
make  for  prasperity.  happiness,  and  se- 
curity, sits  in  the  rocking  chair,  waiting 
for  some  Government  agency  to  feed, 
clothe,  and  shelter  him. 

Only  a  fool  or  a  man  devoid  of  a  will- 
ingness to  do  his  part,  living  in  a  nation 
which   depends   for   its   very   existence 
upon  the  collection  of  tax  dollars,  really 
believes  that  he  can  live  in  comfort  and 
In  ease  without  paying  a  part  of  the  cost. 
Only  a  fool  or  the  wilfully  blind  or  a 
do-gooder,  with  his  head  in  the  clouds 
and  his  eyes  blinded  by  the  glory  of  the 
vision  which  he  thinks  he  sees,  will  neg- 
lect the  means  for  making  the  future  of 
his  nation  secure;  rely  upon  the  promises 
of   the   leaders   of   those   peoples,    who. 
throughout  history,  have  for  more  than 
a  half  of  the  time  of  their  existence  been 
engaged  in  war.  in  the  subjugation  of 
other  peoples,  in  the  extension  of  what 
they   are   pleased   to   term   their   world 
trade — the     latter,     being     interpreted, 
meaning  their  greed  for  profit. 

Twice,  because  of  the  soundness  of  Its 
principles  of  Government,  of  the  manner 
in  which  they  have  been  applied,  this 
Nation,  through  the  fighting  abiUty  and 
the  courage  of  Its  youth,  has  saved  the 
British  Empire  from  destruction. 

ONK    OICTATOK    INSTEAD    OF    ANOTHKH 

Hitler  threw  the  German  army  into 
Poland  Britain  and  Prance  followed 
with  a  declaration  of  war.  America  res- 
cued them  from  defeat.  The  war  won, 
Stalin  and  Russia  dominate  Poland  and 
a  half  dozen  other  countries. 

So  comes  the  question.  Of  what  benefit 
to  us  the  sacrifice  of  almost  a  million 
lives,  the  more  than  a  million  casualties, 
the  astronomical  debt,  the  disruption  of 
our  domestic  machinery,  the  curtailment 
here  at  home  of  our  constitutional  liberty 
and  freedom  of  action? 

And  what  benefit  to  the  world  If  we 
have  but  traded  a  Hitler  and  his  dreams 
of  world  power  fbr  a  Stalin  standing 
astride  Europe? 

Count  for  me.  If  you  will,  the  nations 
and  the  peoples  who  have  been  freed 


from  the  yoke 
for  me.  if  you 
throughout  the 
of  the  necessities 
if  that  number 
the  number  of 
prior  to  the  wa; 

Is  there  today 
more  of  freedom 
there  was  beforp 

Now   that   o 
others  through(^ut 
is  the  condition 
countries,  better 
the  forms  of 
tions  throughou 
choose  or  have 
productive  of 
dom  and  libertj 
had '.' 


i)f  an  oppressor;  number 

please,  the  people  who 

world  have  more  of  food, 

of  life,  and  tell  me  then 

is  greater  or  less  than 

those  similarly  situated 

less  of  want  and  famine, 
and  prosperity,  than 
the  war? 

men   and   millions  of 

the  world  have  died. 

of  our  country,  of  other 

than  it  was  before?    Are 

government  which  the  na- 

the  world  are  about  to 

imposed  upon  them  more 

miiterial  things  or  of  free- 

than  those  which  they 


SURtENDKXII  C   OUm    INDEPINDENCI 


Yet  there  are 


have  said,  who  ire  saying,  that  we  must 


surrender  a  part 
we  must,  to  som^^ 
subordinate   to 
the  organizatiot 
tions.     To  aid  ir 


'if  it   hath  not 
alone."    Charity 


nothing  to  give, 
upon  the  charity 


em  science  has 
whole  world   kir 
watches  its  step 


those  in  our  land  who 


of  our  sovereignty;  that 

extent  at  least,  become 

world  organization — 

known  as  United  Na- 

that  purpose,  we  today 


propose   to  draft  the  youth   who   have 
reached  the  age  of  18  years. 

Oh.  but  you  say,  "That  no  longer  Is  an 
open  question.  United  Nations  is  here 
and.  like  it  or  njt,  you  have  it  and  you 
will  be  disloyal,  unpatriotic,  if  you  oppose 
It."  Only  the  weak,  the  subservient, 
give  up  the  fight  for  independence,  for 
national  freedoii. 

I  adhere  to  tie  Ten  Commandments. 
May  I  say  withot  t  sacrilege  that  I  believe 
with  equal  since -ity  in  the  principles  of 
the  Declaration  )f  Independence.  I  be- 
lieve in  the  teaclungs  of  the  Bible  and  I 
believe  in  the  principles  laid  down  in  the 
Constitution. 

Faith,  hope,  ahd  charity  lift  the  soul 
of  every  man.  Hope  is  but  an  idle 
thought  unless  f  )llowed  by  acts.    Faith. 


works,  is  dead,  being 
'j— why  think  of  charity 
without  ability  t)  give? 

The  nation  wh  ch  surrenders  its  Inde- 
pendence has  n  'Ither  faith,  hope,  nor 
charity.  When  i  loses  its  ability  to  pro- 
tect itself,  its  peoi  »le  become  but  the  tools, 
the  slaves,  of  othi  r  nations.  It  abandons 
Its  faith  1 1  Its  future  is  futile  be- 
cause it  will  not  V,  ork  to  make  that  future 
secure.  It  is  incaj)able  of  charity.  It  has 
It  is  Itself  dependent 
)f  other  nations. 


Oh.  yes;  the  miistery  of  the  air.    Mod- 


sp  we  are  told,  made  the 

but   unless   America 

its  people  will  be  in- 


definitely workin  r.  slaving  for  and  sup- 


porting, fighting  ijhe  wars  of.  its  so-called 
kin. 

The  morning 
International  stai 


ress  tells  us  that  the 
of  UN — and  you  had 
better  sigh  insteid  of  grunt  when  you 
say  it — sitting  yesterday  in  New  York. 

,000  American  youth 

international    police 

;o  fight  and  to  die.  if 

y  the  Chief  of  Staff  of 

t.  if  ordered,  to  black 

the  quarters  of  some 

Russian,    or    Chinese 


determined  that 
should    join    th 
force — not  only 
ordered  so  to  do 
United  Nations, 
the  boots  and  cle 
British,    French. 
ofiBcer. 


WHOLE    WORU>   KIN,   tVT  OXTK    KIN    FICHT 

All  pretense  that  we  are  to  have 
world-wide,  everlasting  peace  is  ended. 
Now  we  are  told  that,  being  kin  with 
all  the  world  we  can  no  longer  be  inde- 
pendent; we  are  but  one  of  a  great 
family  and  that,  to  secure  our  share  of 
world  trade,  we  must  not  only  give  to 
others  the  lumber  we  need  for  the  con- 
struction of  homes  for  our  veterans,  the 
machinery  our  farmers  need  to  produce 
the  food  for  which  the  world  is  hungry, 
the  dollars  which  would  restore  our 
prosperity,  but  we  must  conscript  the 
youth  of  our  land  for  an  international 
police  force. 

We  must  have,  so  it  is  said,  world 
trade,  and  to  get  it  we  must  give- 
though  it  Is  called  a  loan— billions  upon 
billions  of  dollars  to  both  Russia  and 
Great  Britain.  Yes;  and  to  all  who 
ask.  The  Idea  of  giving  a  prospec- 
tive purchaser  of  one's  goods  dollars 
with  which  to  buy  seems  to  some  of 
us  who  lack  higher  learning  just  fool- 
ish. Why  follow  so  circuitous  a  course? 
Why  not  just  give  the  goods?  When  we 
sell  to  them  we  get  back  only  a  part  of 
our  own  dollars. 

WHO   WANTS    WORLD    TKAOE? 

International  bankers;  some  to  whom 
gain  and  profit  is  far  more  precious  than 
the  limbs  and  lives  of  American  school- 
boys; those  who  make  munitions  of  war 
and  profit  by  the  war,  love  the  sound  of 
the  bell  on  the  cash  register,  the  clink  of 
gold  that  they  can  hoard  away,  but  they 
are  never  present  to  hear  the  moans  nor 
the  groans  of  the  boys  whase  lives  are 
ebbing  away  on  the  battlefield. 

They  never  visit  the  hospitals  filled 
with  the  wrecks  of  young  men  who  lost 
their  chance  of  future  happiness.  They 
think  of  profits,  but  they  never  count 
the  cost  in  suffering  that  others  must 
pay.  They  are  present  with  band  and 
flags  when  the  boys  march  away,  but 
they  never  visit  the  hospitals,  where, 
on  return,  lingering,  the  boys  suffer- 
some  of  them  to  the  end  of  their  days. 

Many  interns  tionalists.  childless  (hem- 
selves,  have  no  thought  for  the  vacant 
chair— the  emptiness  of  the  home  from 
which  the  young  man  has  gone. 

Do  they  ever  think  of.  and  if  they  do. 
do  they  care  about,  the  millions  of  young 
women  who.  growing  up  in  this  country, 
are  deorived  of  all  chance  of  marrying 
a  worth-while  boy — of  having  a  home 
and  children  of  their  own? 

They  go  to  the  Stork  Club,  to  other 
places  where  money  and  wine  flow  like 
water.  They  eat  and  'hey  drink,  and 
never  a  thought  do  they  give  to  the  sor- 
rowing wife  or  mother  who  lost  a  hus- 
band or  a  son.  They  live  m  security  in 
luxury.  They  go  north  in  the  summer 
and  south  in  the  winter  and.  as  long  as 
the  profits  roll  in.  for  all  they  care,  the 
blood  may  flow  out  of  the  youth  of 
America. 

Yes,  a  bill  was  introduced  the  other 
day  to  buy  automobiles  for  amputees. 
It  was  a  fine  gesture.  We  are  all  for  it. 
But  is  an  automobile  more  desirable  than 
a  hand,  an  arm.  a  foot,  or  a  leg? 

Foresight,  which  keeps  our  men  out  of 
war  where  they  die  or  become  amputees 
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or  mental  wrecks,  is  far  better  than  the 
afterthought  which  gives  them  an  auto- 
mobile, a  pension,  or  a  home.  Those  who 
are  so  anxious  to  pose  as  friends  of  the 
veterans  might  well  examine  their  past 
to  see  if  they  did  all  they  could  to  avoid 
war.  one  of  the  results  of  which  is  more 
and  more  veterans — some  always  physi- 
cal or  mental  wrecks. 

Can  we  not  in  the  future  pursue  the 
wiser  course  and  avoid  the  suffering,  the 
conditions  which  render  aid  to  veterans 
necessary?  Can  we  not  avoid  making 
hundreds  or  thou.sands  or  millions  of 
our  men  veterans  of  another  war? 

MUST    THE    EAGLE    HIDE    BEHIND    THE    LIONf 

Internationalists,  "one  worlders."  say 
we  must  surrender  our  independence,  at 
least  a  part  of  our  sovereignty,  to  United 
Nations  which,  they  tell  us.  will  protect 
us  from  all  harm.  Since  when  must  the 
Eagle  hide  behind  either  the  Lion  or 
the  Bsar?  If  the  other  members  of 
United  Nations  can't  make  up  their 
minds  to  quit  quarreling  and  fighting 
among  themselves,  will  they  save  us  from 
war?  Each  of  the  others  vants  us  in  on 
Its  side,  with  our  dollars,  our  munitions 
of  war.  our  men,  and  If  we  keep  fooling 
around,  playing  with  the  idea,  we  will  be 
in  another  world  war — World  War  in. 
to  be  fought  by  the  schoolboys  of  your 
town  and  mine.  They  have  sucked  us 
Into  two  world  wars.  Will  we  let  them 
do  it  again? 

As  stated  before,  yesterday  the  mili- 
tary staff  of  United  Nations  decided  that 
200.000  young  Americans  should  go  into 
the  International  police  force  to  keep  or- 
der In  other  lands,  to  fight  and  die  when 
ordered  into  battle  by  a  British,  a 
Russian,  or  a  Chinese  officer. 

United  Nations  has  no  power  to  pre- 
vent war.  Each  of  the  major  nations 
has  reserved  the  right  to  veto,  to  disobey, 
tftiy  order  issued  by  it. 

The  internationalists'  ambition  for 
power,  greed  for  the  acclaim  of  foreign 
rulers,  liking  the  tinsel  and  the  show 
which  come  with  a  place  In  that  organ- 
ization, moves  them  to  insist  that  school- 
boys— perhaps  your  boy — shall  be 
drafted  and  sent  to  serve  abroad. 

EIGHTEEN -TEAR-OLDS    HAVE    POWER 

The  boys  of  18  have  no  vote  and,  when 
they  are  drafted,  deprived  of  their  oppor- 
tunity to  live  and  grow  and  carry  on  in  a 
normal  American  way,  their  neighbors 
soon  forget,  but  it  may  be  that  not  al- 
ways will  they  and  their  parents  and  the 
ones  who  love  them  remain  inarticulate, 
ineffective.  The  parents,  the  brothers 
and  the  sisters,  the  returning  veterans, 
and  some  day  the  conscripted  men  who 
survive,  have  one  weapon — the  ballot.  It 
Is  my  hope  that  they  use  it  to  protect 
America,  not  to  force  future  generations 
to  participate  in  future  wars. 

I  would  think  it  more  than  strange — 
If  I  vote  to  continue  to  conscript  young 
men — schoolboys — to  fight  and  to  die  in 
the  effort  to  settle  Europe's  quarrels,  in 
the  attempt  to  give  us  world  trade  so 
that  we  may  have  more  millionaires  and 
multimillionaires — that  the  mothers  and 
fathers,  the  sisters  and  the  brothers,  of 
those  who  live  In  my  district,  should  vote 
for  me,  come  the  November  election. 


CONSCRIPTED       MEN       MAT       CHANGE       POLITICAL 
COMPLEXION    or  CONGRESS 

Yes,  Congress  has  the  power  to  con- 
script the.se  young  men — 200.000  of 
them — to  serve  in  the  United  Nations 
police  force  under  the  orders  of  a  for- 
eign-born, foreign -trained  commanding 
officer;  a  million  or  more  others  for  mili- 
tary service  abroad,  to  promote  world 
trade,  to  protect  the  millionaire's  dollars 
invested  abroad.  But  why  sacrifice 
American  young  men  and  national  in- 
dependence for  either  world  trade  or 
world  power  or  for  both? 

While  the  war  was  on.  we  heard,  from 
Army  and  Navy  chaplains,  of  organized 
prostitution,  winked  at  by  those  in  au- 
thority in  our  own  armed  service.  More 
recently,  we  have  read  of  several  thou- 
sand babies  born  of  foreign  women  but 
of  fathers  of  another  race. 

Into  this  country  have  come  thousands 
of  war  brides.  When  our  soldiers  choose 
to  marry  them,  we  cannot  deny  soldiers' 
wives  entrance  to  this  country,  but  every 
one  who  comes  In  displaces  an  American 
young  woman. 

Are  these  schoolboys  to  be  taken  from 
their  homes,  sent  abroad,  there  to  frater- 
nize with  the  girls  of  England,  of  France, 
of  Italy,  of  Belgium,  and  of  Germany,  or 
of  Japan?  And  are  we.  In  the  years  to 
come,  to  bring  back  to  this  land,  when 
and  If  our  men  return,  thousands  of 
babies  of  a  mixed  race? 

All  these  are  questions  which  the  boys 
themselves,  as  well  as  their  fathers  and 
their  mothers,  should  consider  well  when 
choosing  their  Representatives  In  Con- 
gress, for  Congress  has  the  power.  In 
peacetime  as  well  as  in  wartime,  to  con- 
script the  young  men  for  service  abroad. 

Congress  has  the  power  to  replace  all 
those  It  sends  abroad  by  continuing  to 
permit  refugees,  men  and  women  from 
other  lands,  to  come  into  this  country  in 
defiance  of  our  law.  But  it  should  not 
do  so. 

We  should  permit  all  who  have  served 
abroad  who  wish  to  come  home  to  do  so. 
None  but  volunteers  should  be  sent  into 
foreign  service. 

That  General  Elsenhower  believes  that, 
for  service  abroad,  we  should  not  con- 
script men,  but  use  volunteers.  Is  shown 
by  his  testimony  given  before  the  House 
Committee  on  Military  Affairs,  when  he 
said: 

I  am  quite  sure.  sir.  that  we  ought  to  have  a 
volunteer  army  for  occupation  because  one 
Of  the  things  that  is  so  important  there  la 
the  morale  and  discipline  of  the  troops. 

Nor  should  the  Congress  longer  wink 
at  the  practice  of  permitting  refugees — 
men  and  women — to  come  Into  this  coun- 
try from  other  lands,  in  violation  of  our 
laws,  and  here  to  take  the  places  and 
occupy  the  homes  of  men  who  are  con- 
scripted for  foreign  service. 

THESE    IS    A    CETTES    WAT 

But  the  day  may  come — and  it  may 
come  In  1946,  not  waiting  for  1948 — when 
the  folks  back  home  will  send  to  the  Con- 
gress new  faces,  men  who  think  first  of 
America  and  her  future,  men  who  think 
of  freedom  and  llbert*  for  our  people,  of 
lives  and  the  future  of  our  youth,  rather 
than  of  surrendering  our  independence. 


hoisting  over  the  Stars  and  Stripes  the 
flag  of  United  Nations — men  who  can  and 
will,  when  thinking  of  our  youth,  of  the 
integrity  of  our  Nation,  or  our  Nation's 
future,  forget  profits  and  dollars  and  in- 
ternational trade. 

In  peacetime,  when  our  country  is  not 
at  war.  we  need  no  conscription.  Con- 
scription is  the  method  of  a  Hitler,  of  a 
Stalin,  of  all  de.spots  and  tyrants. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Oklahoma 
IMr.  Johnson!. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman,  I  rise  in  support  of  the  May 
amendment  to  raise  the  draft  age  from 
18  to  20  years.  As  one  who  reluctantly 
supported  the  Army's  insistence  that 
18-year-old  boys  be  drafted  during  the 
war.  I  cannot  find  it  in  my  heart  to  do 
so  in  peacetime.  Even  during  a  grave 
emergency,  when  the  very  existence  of 
our  country  was  at  stake,  the  drafting 
of  18-year-old  boys  was  by  all  odds  the 
hardest  vote  I  ever  cast  during  my  ex- 
tended service  in  the  Congress. 

Today,  we  have  heard  some  criticism 
of  the  Army.  It  is  not  my  purpose  to 
unduly  criticize  the  American  Army, 
which,  without  doubt,  was  the  greatest 
and  most  efficient  army  in  the  world 
during  the  recent  war.  But  I  am  getting 
a  bit  fed  up  with  some  of  the  brass  hats 
who  are  continually  lambasting  Congress 
or  anyone  else  who  may  not  agree  with 
their  peacetime  plans  or  Ideas.  Accord- 
ing to  an  Associated  Press  dispatch,  a 
well-known  lieutenant  general  lashed 
out  against  what  he  called  termites  In 
Washington  who  opposed  certain  plans 
of  the  Army.  I  yield  to  no  one  in  my 
respect  for  our  great  military  leaders, 
such  as  Generals  Marshall.  Eisenhower, 
and  MacArthur.  along  with  many  other 
outstanding  officers,  but  If  the  Army  will 
get  its  own  house  In  order.  If  it  actually 
win  get  rid  of  its  own  "termites,"  or 
"parasites,"  who  have  caused  such  a  wide 
breach  between  the  enlisted  men  and 
the  officers,  it  will  not  have  so  much  trou- 
ble getting  men  to  enlist  and  reenllst  In 
the  Army. 

We  are  told  that  Army  officials  com- 
plain because  volunteer  enlistments  have 
slowed  down.  There  are  many  who  feel, 
however,  that  If  the  pay  of  the  enlisted 
man  was  substantially  increased,  espe- 
cially for  those  called  upon  to  serve  over- 
seas, and  If  the  Army  caste  system,  now 
being  Investigated,  should  actually  be 
discarded.  If  Army  court-martial  proce- 
dure could  be  reformed  so  that  the  en- 
listed man  would  have  the  assurance  of 
having  a  square  deal  and  the  guilty  offi- 
cer meted  out  the  same  punishment  as 
an  enlisted  man.  It  would  no  doubt 
eliminate  the  need  for  the  extension  of 
the  draft. 

Unfortunately,  there  Is  a  radical  ele- 
ment who  In  wartime  or  peace  have 
unduly  and  unreasonably  criticized  the 
American  Army  which  we  must  keep 
strong  and  make  more  efficient.  But  for 
a  responsible  Army  official  to  denounce 
all  who  dare  criticize  the  Army  as 
"termites"  is  Inexcusable.  It  is  that 
same  spirit  of  superiority  and  bigotry  in 
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the  Army  that  has  caused  so  much  dis- 
MBsion  and  resentment  among  the  en- 
listed men  of  the  armed  forces. 

It  has  been  pointed  out  that  there  are 
nearly  2.000  000  men  who  were  deferred 
during  the  war  because  of  physical  dis- 
abilities.   Manv  of  those  men  held  down 
well-paying  Job.s  during  the  war.    Of  that 
2  000  000  men.  115,000  were  in  the  non- 
father  class.    We  are  told  that  the  Army, 
which  now  has  2.500.000  men.  will  be  re- 
duced to  1.070.000  by  July  1947.     Surely 
the  draft  boards  can  screen  that  group 
of  2.000.000  men  and  find  the  1.070.000 
men  it  says  it  will  be  short  by  that  date 
unless  the  draft  law  is  extended.    Then. 
Mr.  Chairman,  if  the  Vinson  amendment 
Is  agreed  to.  to  delay  for  5  months  the  in- 
duction of  men  for  the  purpose  of  giving 
ttw  Army  the  opportunity  to  get  Its  full 
quote  without  the  draft.  I  am  convinced 
that  it  win  not  be  actually  necessary  to 
draft     anyone.      General      Eisenhower 
makes  it  plain  in  his  testimony  before  the 
committee  that  he  prefers  the  older  men 
for    the    policing   of    foreign   countries. 
The  Genera]  pays  a  tribute  to  the  fine 
fishting  record  of  18-year-old  boys,  but 
empha-sizes  the  need  for  older  and  more 
seasoned   men  to  be  sent  for  overseas 
duty.     To  me  this  is  a  point  that  cannot 
be  ignored. 

Let  us  raise  the  age  limit  by  at  least 
2  years,  substantially  increase  the  pay 
of  all  enlisted  men.  especially  for  over- 
seas service,  eliminate  the  Armys  caste 
system,  and  then  give  the  Army  a  chance 
to  build  an  efficient  peacetime  Army 
without  the  draft.  Should  that  fail, 
there  will  be  plenty  of  time  to  exercise 
the  draft. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  New  York  IMr. 
Buck  J. 

Mr.  BUCK.  Mr.  Chairman,  not  so  long 
ago  the  Congress  drafted  18-year-olds 
to  suffer  the  soul-searing  hell  of  battle. 
Personally,  I  am  unable  to  reconcile  that 
action  with  this  sudden  solicitude  to  pro- 
Uct  and  shelter  boys  of  that  age  against 
peacetime  military  service,  and  thereby 
slow  down  demobilization  of  those  men 
who  have  already  performed  their  serv- 
ice to  their  coimtrj*. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Arkansas  (Mr. 
Harris  I . 

Mr.  HARRIS.  Mr.  Chairman,  the 
amendment  the  gentleman  from  Ken- 
tucky [Mr.  MatI.  chairman  of  the  com- 
mittee reporting  this  legislation,  would 
exclude  the  18-  and  19-year-old  boys 
from  the  provisions  of  the  Selective  Serv- 
ice Act.  It  would  prevent  the  drafting  of 
18-  and  19-year-old  boys. 

This  is  a  most  important  Issue,  Mr. 
Chairman.  It  is  preeminently  important 
to  the  people  of  this  Nation,  and  perhaps 
a  most  desperately  important  issue  to  the 
future  of  our  country.  The  war  Is  over 
but  the  emergency  and  the  crisis  still 
exist  We  ar?  in  this  transition  period 
from  war  to  peace. 

Rrst.  Mr.  Chairman,  let  me  emphasize 
that  I  am  strongly  in  favor  of  prepared- 
ness and  finishing  the  job  by  carrying  out 
our  commitments  and  assuming  the  re- 
sponsibilities of  occupation.  The  future 
pe^ce  requires  that  we  do  not  fail  this 
obligation.     I   recall   vividly   when   the 
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extension  of  the  Selective  Service  and 
Trainmg  Act  wks  considered  by  this  Con- 
gress in  Augasi  1941.  It  was  soon  to  ex- 
pire and  we  v^ere  on  the  verge  of  the 
greatest  and  nritost  tragic  war  in  the  his- 
tory of  our  Nati  on.  It  was  a  controversial 
Issue  and  the  question  was  whether  or 
not  we  would  even  have  a  selective-serv- 
ice program.  What  a  tragedy  and  a 
travesty  had  it  not  been  extended. 

I  voted  for  t!ie  extension  and  It  car- 
ried in  this  House  by  one  vote.  After 
Pearl  Harbor  aitd  we  were  mobilizing  our 
military  and  inlustrial  forces  that  would 
bring  us  victoiy,  the  War  E)epartment 
advised  us  of  tt  e  serious  plight  in  which 
we  found  ours 'Ives.  We  all  remember 
that  we  did  noi  know  but  what  our  own 
shores  were  to  I  e  attacked.  Led  by  Gen- 
eial  Marshall,  n  whom  we  had  explicit 
faith,  the  War  Department  insisted  that 
it  was  necessary  to  the  winning  of  the 
war  to  reduce  t  le  age  limit  to  18  and  in- 
duct the  18-.  IJ  -,  and  20-year-oId  boys. 
Carrying  out  my  consistent  support  of 
our  mobilizatior  and  providing  whatever 
was  necessary  ;o  win  the  war.  I  sup- 
ported General  Clarshall  and  other  mili- 
tary leaders  ar  d  voted  to  draft  these 
boys  for  the  ser  ice. 

I  have  no  apo  ogy  to  make,  Mr.  Speak- 
er, for  that  vote  hi  behalf  of  my  country, 
and  I  do  not  regret  it  today.  Those  boys 
have  rendered  a  great  service.  They 
majestically  fought  the  battles  and 
helped  carry  Old  Glory  to  victory. 

It  has  been  ss  id  truly  that  the  gentle- 
man from  Texhs,  my  esteemed  friend. 
Mr.  Lyle.  who  spoke  to  you  a  moment 
ago.  had  an  ou:standing  record  In  the 
Italian    campaign.      I   agree   with    him 
that  we  must  provide  the  needs  for  win- 
ning  the    peacd   and   maintaining   the 
United  Nations    or  future  peace  and  se- 
curity.    But.  M: .  Chairman,  we  cannot 
become  too  emotional  about  this  situa- 
tion.   It  Is  an  issue  that  we  must  face  as 
a  nation  and  as  we  have  throughout  the 
war  in  a  practicil  and  realistic  manner. 
Now,  let  us  analj-ze  this  problem.    I 
will  admit  that  ]  am  somewhat  confused 
as  to  what  the  true  situation  is.    We 
agree  that  we  riust  provide  the  needs. 
Then  the  Issue  Is  whether  or  not  it  is 
necessary  that  \re  continue  to  have  the 
18-  and  19-year- 3ld  boys  to  complete  the 
job.     If  I  were  convinced  that  it  is  nec- 
essary. I   would  certainly  vote  against 
thi.<5  amendment.    I  believe  a  great  many 
of  the  Members  of  this  House  would  do 
likewise.    If  It  ii  not  necessary,  then  I 
say  to  you  that  ve  should  not  take  these 
boys   of   the  teen-age  group  from   the 
Influence  of  th<    home   life,   from   the 
schools,  and  serd  them  8.000  miles  to 
fraternize   with   the  Germans   and   the 
Japs,  imbibe  wit  ^  their  liquors,  and  be 
subjected  to  the  influences  that  an  Army 
life  imposes  on  a  boy. 

Personally,  from  the  information  that 
we  have,  as  reve  tied  from  the  hearings 
and  this  entire  cebate,  I  do  not  believe 
it  is  at  all  necesjary. 

Why  do  I  say  %  lis?  In  the  first  place, 
it  has  been  cstaMished  that  it  will  not 
be  necessary  to  draft  men  in  the  service 
to  meet  the  need:;  until  the  first  part  of 
next  year— 1947- -because  our  voluntary 
enlistment  progriim  will  supply  the  re- 


quirements.   That  has  not  been  denied 
by  anyone,  as  I  recall,  in  this  debate. 

Last  September  when  Japan  surren- 
dered we  provided  a  voluntary  enlist- 
ment program  giving  to  the  War  De- 
partment a  mandate  to  carry  It  out  and 
make  every  possible  effort  to  obtain  the 
needs  by  such  a  procedure.  You  recall, 
Mr.  Chairman,  the  War  Department  was 
reluctant  in  subscribing  to  that  program 
and  told  us  that  we  could  not  expect 
under  such  a  program  more  than  300,- 
000  men  for  the  services.  That  was 
their  estimate,  but  the  record  shows.  Mr. 
Chairman,  that  as  of  March  31  we  have 
through  the  enlistment  program  673.000 
men  in  the  service— more  than  twice  the 
estimate  of  the  War  Department  last 
September.  More  than  half  of  the 
number  have  enlisted  for  3  years.  Re- 
vealing, is  it  not? 

We  are  told  that  by  July  1,  this  year. 
that  our  requirements  will  be  1,550,000 
men  in  the  service.  We  will  have  far 
more  than  this  number  at  that  time. 
We  are  told  that  by  July  1,  1947,  to 
carry  out  our  commitments  in  occupying 
the  enemy  countries  and  providing  for 
the  future  peace  we  will  need  1.070.000 
men.  Six  hundred  and  seventy-three 
thousand  of  that  number  have  already 
enlisted.  Though  by  that  time  a  great 
many  of  those  who  volunteered  for  1 
year  will  be  going  out  of  the  Army,  with 
continued  emphasis  on  the  voluntary  en- 
listment program  we  certainly  can  ex- 
pect to  get  more  than  400.000  that  will 
be  needed.  The  War  Department  itself 
maintains  that  it  will  be  short  by  only 
165.000  men  by  July  1.  1947.  if  we  do 
not  continue  to  draft  the  18-  and  19- 
year-old  boys. 

If  they  are  as  far  off  in  their  estimate 
on  this  figure  as  they  were  last  Septem- 
ber on  their  estimate  as  to  what  the  vol- 
untary enlistment  program  would  <Jo 
they  will  have  far  more  than  they  wili 
need  to  complete  the  job. 

I  do  not  believe  that  18-  and  19-year- 
old  boys  are  the  proper  age  group  for 
police  duty.  And  so  long  as  I  am  not 
convinced  that  their  use  is  necessary  in 
carrying  out  our  obligation  and  respon- 
sibility. I  cannot  bring  myself  to  vote 
that  they  continue  to  be  drafted. 

It  is  very  obvious  that  we  have  no 
trouble  in  getting  all  the  officers  needed 
and  more.    If  this  ancient  system  trans- 
lated in  modern  social  terms  known  as 
the  caste  system  Is  broken   up  and   a 
s>-stem  in  keeping  with  our  American 
traditions  inaugiu-ated.  it  will  increase 
tremendously  our  voluntary  enlistment 
program.    Such  favoritism  from  officers 
is  not  in  keeping  with  our  democratic 
principles  even  under  the  misnomer  of 
"Army    discipline."    The    investigation 
presently  under  way  will  no  doubt  ade- 
quately adjust  the  situation   that  has 
so  vividly  come  to  the  forefront  during 
the  war.    So  long  as  these  men  know 
what  their  duties  are  and  what  the  Army 
can  or  cannot  do  to  them,  they  will  be 
more  willing  to  enlist  in  the  service. 

Therefore,  Mr.  Chairman,  let  us  com- 
plete this  job  in  a  democratic  way,  and  I 
hope  this  amendment  prevails. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Kansas  IMr 
Hope]. 
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Mr.  HOPE.    Mr.  Chairman.  I  am  sure 
that  no  one  wants  to  draft  18-year-old 
boys  unless  it  Is  necessary.    Certainly  I 
do  not.    I  have  listened  to  all  the  debate. 
I  have  read  the  hearings.     I  have  talked 
with  Members  of  the  Committee  on  Mili- 
tary Affairs,  and  nowhere  have  I  been 
able  to  find  where  we  are  going  to  get 
men.  if  we  have  to  draft  them,  if  we  do 
not  include  the  18-year-olds.    It  seems 
to  me  that  it  is  a  foolish  and  a  futile 
thing  to  pass  a  bill  and  then  include  in 
that  bill  a  pro'ision  which  will  abso- 
lutely prevent  it  from  going  into  opera- 
tion.   That  is   neither  good  sense  nor 
common   honesty.    The  only  argument 
that  has  been  advanced  for  thus  amend- 
ment is,  "Well,  we  are  not  going  to  have 
to  draft  anybody  anyway;  we  are  going 
to  get  enough  volunteers."    That  is  fine. 
I  hope  we  do.  and  if  we  do  then  it  is  not 
going  to  hurt  to  leave  the  18 -year-old 
provision  in  the  bill.    You  do  not  need 
this  amendment  in  that  ca.se.    On  the 
other  hand  I  think  we  are  going  to  get 
fewer    volunteers    if    we    adopt     this 
amendment  because  we  are  going  to  stop 
the  stream  of  those  volunteers  who  have 
been  coming  in  under  18  years  of  age  In 
order  to  avoid  the  draft. 

I  expect  to  support  the  Vinson  amend- 
ment. I  expect  to  support  a  reasonable 
pay-Increase  bill  when  it  comes  along. 
I  hope  we  can  get  sufficient  volunteers, 
but  I  want  to  know  that  if  we  do  have  to 
draft  men.  that  the  men  will  be  there. 
They  will  not  be  if  the  May  amendment 
is  adopted. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Pennsylvania 
[Mr.  Sheridan  I. 

Mr.  SHERIDAN.     Mr.  Chairman,  the 
question  was  asked.  Where  will  we  get  the 
18-year-olds  which  will  be  conscripted 
under  the  extension  of  the  bill  without 
the   May   amendment?      I   can   answer 
that  question  by  saying  that  on  Wednes- 
day the  Security  Council  of  United  Na- 
tions, to  which  this  body  was  committed 
by  unanimous  vote,  set  the  world  police 
force  at  2,000,000,  which,  in  their  opin- 
ion,  represents   the   combined   military 
needs  of  the  world.     If  2.000.000  is  suffi- 
cient to  maintain  the  peace  throughout 
the  world,  our  contribution  toward  that 
is  200,000.     All  during  our  hearings  be- 
fore the  Committee  on  Military  Affairs 
not  once,  if  you  will  refer  to  the  hear- 
ings, will  you  find  one  iota  of  evidence 
from  the  War  Department  as  to  what 
our  commitment  would  be  with  respect 
to  the  international  police  force.    The 
1,500.000.  which  will  be  reduced  to  1.070,- 
000  on  July  1.  1947.  is  predicated  upon 
a  strong  army  because  they  did  not  know 
what  our  commitment  would  be  as  to  the 
international  pwlice  of  the  United  Na- 
tions Organization.     In  answer  to  the 
gentleman,  I  must  say  it  is  not  a  ques- 
tion of  the  18-year-olds.    The  primary, 
basic  consideration  is  whether  we  commit 
ourselves  to  maintaining  peace  through- 
out  the  wor}1   by  the  United   Nations 
or    whether    we    have    18-year-olds    in 
the    Army    In    contravention    to    our 
solemn  obligations  to  the  United  Nations. 
The  CHAIRMAN.    The  Chair  recog- 
nizes the  gentlewoman  from  Ohio  [Mrs. 
Bolton  1 . 
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Mrs.  BOLTON.  Mr.  Chairman  no  one 
here  is  more  aware  than  I  of  the  tre- 
mendous contribution  18-year-olds  have 
made  during  the  war,  nor  is  there  any- 
one more  aware  of  the  contribution  to 
the  peace  of  the  world  made  by  our 
fighting  forces.  Much  of  our  problem 
rests  upon  whom  we  shall  believe:  what 
the  figures  reallj  add  up  to. 

May  I  remind  you.  without  any  desire 
to  appear  to  criticize  either  the  War  De- 
partment or  the  General  Staff,  that 
figures  are  often  both  confusing  and  un- 
reliable. It  was  not  so  very  long  ago 
that  we  had  before  us  a  bill  to  draft 
nurses.  During  its  consideiatioi-  by  the 
Military  Affairs  Committee,  so  many 
confusing  figures  were  submitted  and  so 
many  differing  interpretations  made  that 
clarification  did  not  come  until  this 
House  had  sent  the  bill  to  the  Senate, 
where  it  was  held  in  abeyance.  We  had 
contended  that  once  given  the  actual 
picture  in  terms  they  could  understand 
the  nurses  of  the  country  would  volun- 
teer. This  they  did  magnificently.  I 
cannot  help  wondering  whether  we  really 
can  be  certain  of  all  the  figures  that  have 
been  quoted  here  today.  My  interpreta- 
tion of  the  figures  quoted  and  of  the  dis- 
cussions of  these  days  leads  me  to  sup- 
port the  amendment  of  th»  gentleman 
from  Kentucky  IMr.  May). 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Louisiana  I  Mr. 
Allen  ] . 

Mr.  ALLEN  of  Louisiana.  Mr.  Chair- 
man. I  was  one  of  those  who  voted  for 
the  original  Eh-aft  Act  in  1940.  I  voted 
for  its  extension  in  1941,  when  it  won  by 
one  vote.  I  voted  to  draft  the  18-  and 
19-year-old  boys  in  1942  although  I  did 
not  want  to  do  it.  As  has  beon  said  here, 
that  was  probably  the  hardest  vote  in  my 
life,  and  I  did  it  becau.se  we  were  told  that 
the  welfare  of  the  Nation,  the  very  life 
of  the  Nation,  was  at  stake.  When  Con- 
gress was  told  by  General  Marshal  and 
other  military  leaders  that,  in  effect,  the 
life  of  the  Nation  depended  upon  getting 
the  teen-age  men  In  ihe  service.  Congress 
w6nt  along,  although  It  was  a  terrible 
thing 'to  have  to  do.  This  House  voted 
nearly  unanimously  for  that  in  1942. 

I  took  the  trouble  yesterday  to  go  back 
and  read  the  debate  in  1942.  I  wish 
some  of  you  gentlemen  would  go  back 
and  read  now  what  you  said  then.  Many 
of  you  said  almost  directly,  and  certain- 
ly by  inference,  that  you  voted  for  It 
solely  because  our  military  leaders  felt 
it  had  to  be  done  to  save  this  Nation  from 
being  overrun  by  the  Germans  and  Japs. 
You  said  by  inference  that  you  would  not 
do  it  in  peace.  Now  we  are  called  upon 
in  thir  bill  to  continue  the  drafting  of 
young  boys  after  May  15. 

Mr.  Chairman.  I  love  my  country  and 
we  are  all  willing  to  go  to  any  lengths  to 
save  our  Nation  in  times  of  great  peril 
when  the  enemy  Is  hammering  at  our 
very  door,  a:s  was  the  case  in  those  dark 
days  of  the  Second  World  War.  Those 
were  dark  days  Indeed.  Our  Nation  was 
hard  pressed.  Enemy  submarines  were 
boldly  entering  our  home  waters.  The 
Nation  made  the  great  sacrifice  to  stay 
the  hand  of  those  seeking  to  destroy  us. 
But,  Mr.  Chairman,  who  says  it  Is  now 
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necessary  to  send  these  young  boys  over- 
seas to  do  what  amounts  to  pohce  work? 
I  understand  that  e%'en  General  Eisen- 
hower wants  more  mature  men.  We  are 
told  that  the  Navy  does  not  want  this 
done.  The  chairman  of  this  treat  House 
Military  Affairs  Committee,  the  man  who 
handled  all  this  legislation  through  this 
terrible  war.  now  presents  this  amend- 
ment to  remove  the  18-year-old  and  the 
19-year-old  boys  from  this  bill.  He  feels 
that  it  is  not  necessary  to  continue  to 
draft  these  young  boys  after  May  15.  No 
one  can  quesUon  the  high  purposes  of 
the  gentleman  from  Kentucky.  Chair- 
man  May.  He  has  loyally  supported  the 
War  Department  all  these  years. 

Mr.  Chairman,  I  have  likewi.se  always 
supported  the  War  Department.    I  want 
the  War  Department  to  have  what   it 
needs   to   safeguard    the    interests   and 
commitments  of  this  Nation.    I  have  lis- 
tened patiently  two  whole  days  to  this 
debate.    I  have  sought  to  ascert-ain  the 
facts,  but  I  find  that  there  is  a  lac*  of 
unanimity  even  among  the  members  of 
the   Military   Affairs   Committee   as   to 
what  the  needs  are.     My  colleague,  the 
gentleman  from  Louisiana,  the  Honorable 
Overton  Brooks,  who  has  been  a  very 
studious  member  of  this  Military  AfTalrs 
Committee  for  his  entire  tenure  in  this 
House  and  who  has  given  this  very  ques- 
tion close  study,  is  also  supporting  this 
amendment  to  exclude  the  18  and  19- 
year-old  boys  from  this  bill.    Other  very 
patriotic  members  of  that  great  com- 
mittee   likewise    are    supporting     this 
amendment  and  feel  that  it  is  not  neces- 
sary to  include  these  teen-agers      I  am, 
therefore,  constrained  to  feel  that  the 
situation  can  be  solved  withous  subject- 
ing these  young  boys  to  conscription  to 
do  guard  duty  in  Japan,  Germany,  and 
elsewhere  in  times  of  peace.     More  ma- 
ture men  anyway  are  needed  for  that 
purpKJ.se. 

As  I  stated.  I  want  the  War  Depart- 
ment to  have  what  is  necessary.    I  want 
this  Nation  to  do  its  full  duty.     But  I 
think  there  is  a  way  to  do  this  without 
robbing  our  high  schools  of  these  teen- 
age boys.    U  this  Congress  will  Increase 
the  pay  of  the  men  and  give  more  Induce- 
ment in  other  respects.  I  think  we  will 
get  the  men  needed.    I  think  the  remedy 
lies  In  that.    Make  the  service  more  at- 
tractive in  many  respects.     I.  therefore, 
urge  that  a  bill  be  brought  to  this  House 
at  an  early  date  to  increa.se  the  pay.    In 
fact.  It  should  have  been  done  before  this. 
The  cost  of  living  has  increased.     We 
might  as  well  recognize  the  fact  that  we 
must  increase  the  Army  and  Navy  pay. 
and  I  think  in  that  way  we  will  .secure 
the    men    we    need.      Other    mea.sures 
.should  be  taken,  such  as  giving  terminal 
leave  to  enlisted  men  as  well  as  officers. 
While  I  want  this  Nation  to  meet  its 
commitments,  I  am  unwilling  to  admit 
that  this  great  Nation  of  135,000000  or 
140.000,000   people   can   meet   its   com- 
mitments in  time  of  peace  only  l)y  con- 
tinuing to  draft  these  young  boys  and 
sending    them    all    over    the    world.     I, 
therefore,  favor  the  amendment  of  the 
gentleman  from  Kentucky   IMr.  May), 
the  able  chairman  of  the  House  Mili- 
tary Affairs  Committee,  to  exclude  from 
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this  bill  these  18  and  19-year-old  men 
or  boys.  As  a  matter  of  fact,  I  want  the 
teea-age  Ixjys  now  in  the  services  re- 
turned as  quickly  as  possible,  and  if  we 
will  Increase  the  pay  and  provide  other 
Inducements,  it  will  probably  give  us 
enough  voluntary  enlistments  in  time  to 
meet  the  entire  situation. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Indiana  I  Mr. 
Springer  1 

Mr.  SPRINGER.  Mr.  Chairman,  the 
pending  bill.  H.  R.  6064.  presented  by  the 
Military  Affairs  Committee  of  the  House, 
contains  an  over-all  program  for  draft- 
ing all  male  persons  between  the  ages  of 
18  and  30  years  of  age.  without  exception, 
other  than  the  special  exceptions  con- 
tained in  the  measure.  The  exceptions 
-J-  provided  are  contained  in  .section  4  and 
in  section  5  of  the  pending  proposed  leg- 
islation. These  exceptions  refer  to  men 
with  children,  and  the  measure  makes 
provis.on  that  the  word  children  shall 
include  both  legitimate  and  illegitimate 
children,  and  the  measure  goes  much 
further  than  any  previous  legislation 
upon  this  subject,  because  it  applies  to 
the  "date  of  conception."  This  opens  up 
rather  a  broad  field  in  this  respect.  As 
we  think  seriously  upon  this  subject,  we 
*  are  constrained  to  believe  that  this  pro- 
vision opens  wide  the  door  for  all  kinds 
and  tsrpes  of  fraud  and  deception  upon 
this  particular  subject,  and  advantage 
will  certainly  be  taken  of  this  very  pro- 
vision if  it  is  written  into  this  law. 

The  second  provision  for  exemption  is 
contained  in  section  5.  of  the  committee 
bill,  and  this  relates  to  those  Iwys  en- 
gaged regularly  in  an  agricultural  occu- 
pation or  endeavor.     Of  course,   under 
the  provisions  of  this  measure,  the  bur- 
den of  proof  would  rest  upon  the  boy, 
and  the  power  of  decision  or  determina- 
tion would  rest  entirely  with  the  draft 
board.    The  exF>eriences  of  the  past  with 
respect  to  classifying  l)oys  as  "essential." 
"less    essential,"    or    "unnecessary,"    in 
agricultural    pursuits,    has    been    sub- 
mitted to  many  of  the  Members  of  the 
House,  and  so  many  mistakes  have  been 
made  in  making  those  decisions  that  It  is 
very  hard  to  understand  the  policy  here- 
in provided  in  this  measure.    Many  boys 
were  Inducted  Into  the  service,  who  had 
farms,   farming   equipment,   live  stock, 
and  all  kinds  of  personal  property — and 
they  were  actually  farming — and  at  the 
same  time  they  were  married,  with  chil- 
dren; yet,  the  decision  rendered  was  to 
the  effect  that  they  were  "not  essential," 
and  they  were  Inducted  Into  the  service, 
and  many  of  them  are  still  in  the  service. 
If  this  extension  is  forced  through,  it  Is 
hoped  that  this  policy  will  be  entirely 
eliminated  in  the  future.    This  war  is 
over,  and  the  duty  to  be  performed  in 
the  future  is  "police  duty" — and  we  hope 
In  this  body  that  our  farm  boys,  and  our 
farmers,  will  not  be  taken  Into  the  serv- 
ice— especially  when  a  famine  is  threat- 
ened in  our  own   country,  as  well   as 
throughout  the  world. 

Mr.  Chairman,  this  measure  will  take 
the  teen-age  boys  in  the  future.  These 
boys  of  18  and  19  years  of  age  were  taken 
during  this  war.  to  which  policy  I  was  op- 
posed. Now.  when  the  war  is  over,  and 
those  young  boys  who  were  taken  into 
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the  Army  at  that  tender  age  suffered  tre- 
mendously as  ciisuals.  They  had  not 
reached  the  age  of  mature  judgment,  and 
they  took  great  chances,  and  they  suf- 
ered  immeasural  ly.  Now  the  job  before 
us  IS  that  of  pol  icing,  very  largely,  and 
these  young  lals.  who  have  not  yet 
reached  the  aR<  of  mature  judgment, 
should  not  be  ta  len  into  that  character 
of  work  with  whi:h  they  are  entirely  un- 
familiar. They  ire  yet  in  school  trying 
to  secure  an  education;  they  are  trying 
to  outline  their  uture  activities  insofar 
as  po.s-sible;  the  p  'ospect  of  having  to  face 
the  draft  will.  1 1  m  confident,  create  un- 
certainty and  confusion  upon  their  part; 
they  will  not  know  Just  what  they  can 
do.  or  what  the^  cannot  do.  I  do  not 
want  to  submit  my  vote  for  any  policy 
which  i.i  not  entii  ely  nece.ssary  and  which 
will  create  utte*  confusion  and  chaos 
among  our  boys,  who  will,  in  the  future, 
become  the  fatht  rs  of  the  future  genera- 
tions, and  who  will  control  the  destinies 
of  our  Nation. 

Mr.  Chairman  these  are  some  of  the 
ills  contained  ii  the  committee  bill, 
which  IS  now  before  us.  The  plan  of 
making  voluntary  enlistments  more  at- 
tractive is  the  me  hod  whereby  more  men 
can  be  brought  li  ito  the  military  service, 
and  with  this  rr^thod  inaugurated  and 
put  into  force  and  effect  I  am  conflclent  it 
is  unnecessary  t(  call  upon  tho  married 
men.  the  fathers,  the  teen-age  Iwys.  or 
the  boys  engaged  in  agricultural  pur- 
suits for  police  duty  in  the  occupied 
areas  following  |he  war.  Just  ended.  I 
hope  this  unthinkable  policy,  provided  in 
this  pending  bill,  will  not  be  forced  upon 
the  people  of  this  country,  because  such  a 
rigid  policy  is  ur  necessary. 

The  CHAIRMfN.  The  Chair  recog- 
nizes the  gentleman  from  California 
[Mr.  VooRHisl.   [ 

Mr.    VOORHIB    of    California.      Mr. 


Chairman,    like 


young  men  were 
needed  in  comba 


that    whatever 
validity  of  that 


that  type  of  du 
and  by  their  na 
younger  men.    I 


the    gentleman    from 


Louisiana.  I  vote  1  to  lower  the  draft  age 
In  the  middle  of  the  war  when  we  were 
called  upon  to  dd  so.  I  did  it  with  great 
misgivings  but  fdr  the  same  reason  that 
he  did,  because  we  were  told  it  was  neces- 
sary and  becausi  we  were  told  thai  the 
strength  and  di^ve  and  vigor  of  these 
the  things  which  were 
I  against  the  enemy  and 
the  great  dang  'r  our  country  faced. 
Now.  my  own  cor  imon  sense  and  my  own 
experience  throughout  my  life  tells  me 
may  have  been  the 
argument  then,  exactly 
the  opposite  is  t  ue  when  we  are  decid- 
ing what  men  w  11  do  occupational  duty 
In  peacetime  In  oreign  countries.  I  am 
as  positive  as  I  can  be  of  anything  that 
the  group  of  mep  who  are  least  fit  for 
y  by  age,  by  training, 
ural  impulses,  are  the 
think  it  is  going  to  be  a 
very  bad  thing  f(  r  the  future  of  our  Na- 
tion to  use  those  boys  for  this  kind  of 
service.  For  tha ;  reason.  I  am  going  to 
vote  for  the  am<  ndment  offered  by  the 
chairman  of  the  committee. 

I  also  would  li:e  to  point  out  In  con- 
nection with  America's  international  ob- 
ligations. whate\er  they  may  be.  that 
we  are  going  to  1  ave  to  one  day  directly 
face  the  question  as  to  whether  or  not 
they  are  going   to  be  fulfilled   by   the 


volunteer  system  or  by  conscripts.  I 
submit  that  when  we  have  to  face  that 
question  we  are  going  to  decide  that  in 
the  United  States  the  only  way  we  can 
have  the  right  kind  of  a  force  overseas 
to  fulfill  those  obligations  is  by  the 
volunteer  system.  I  beheve  the  gentle- 
man from  Louisiana  is  correct  about  the 
importance  of  pay.  I  think  we  need  to 
go  beyond  that,  as  I  said  yesterday. 
What  has  to  be  done  fundamentally  is  to 
make  a  military  career  in  the  United 
States  a  career  of  dignity  and  honor  and 
with  comp)ensation  comparable  to  that 
of  any  other  career  in  this  entire  coun- 
try. That  is  the  real  answer  to  the  prob- 
lem. For  it  is  the  one  way  we  can  have 
the  kind  of  peacetime  military  forces 
which  the  times  demand  and  which  will 
be  in  accord  with  the  principles  our  Na- 
tion seeks  to  advance  around  the  world. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Nebraska  I  Mr. 
Miller  I . 

Mr.  MILLER  of  Nebraska.  Mr.  Chair- 
man, I  am  in  favor  of  the  amendment 
as  propo.sed  by  the  gentleman  from  Ken- 
tucky. All  of  the  testimony  which  was 
given  before  the  Committee  on  Military 
Affairs  indicates  that  the  generals  pre- 
fer an  army  of  volunteers,  and  that  18- 
year-old  boys  do  not  make  good  occupa- 
tion forces.  It  seems  to  me  it  is  the  duty 
of  Congress  to  find  ways  and  means  of 
raising  an  army.  It  is  the  duty  of  the 
military  to  tell  us  what  they  need. 

I  have  been  impressed  with  the  large 
amount  of  pressure  and  propaganda  put 
out  by  the  Army  in  the  hearings  which 
you  have  before  you  now.  The  pressure 
from  the  military  has  been  heavy;  in  my 
opinion,  they  go  too  far. 

There  is  another  matter  which  I  want 
to  bring  to  the  attention  of  the  com- 
mittee, and  that  is  the  number  of  doc- 
tors presently  in  the  Army.  I  inquired 
yesterday  from  the  medical  department, 
and  I  find  that  on  April  6  there  were 
17,581  doctors  still  in  the  Army.  The 
Army  had  2.300.000  men  In  uniform. 
Just  take  your  pencil  and  you  will  find 
that  Is  a  ratio  of  1  doctor  to  130  men. 
or  7.6  per  thousand.  During  the  war  the 
ratio  of  physicians  in  the  Army  was  5^2 
to  the  thousand.  So  they  have  more 
physicians  In  the  Army  at  this  time  than 
they  had  at  the  height  of  the  war.  Many 
of  these  physicians  and  lentlsts  are 
needed  at  home.  In  the  Army  now  there 
Is  little  work  for  them. 

I  have  repeatedly  called  these  figures 
to  the  attention  of  the  Surgeon  Gen- 
eral of  the  Army. 

About  the  same  proportion  rests  .with 
the  dentists.  There  are  5,607  dentists 
in  the  Army  as  of  April  6.  which  makes 
a  ratio  of  1  to  425  men  In  uniform.  That 
Is  also  higher  than  we  had  during  the 
wartime.  I  would  like  to  ask  somebody 
on  the  Military  Affairs  Committee  If 
something  cannot  be  done  to  direct  the 
attention  of  the  Surgeon  General  to  this 
condition.  I  have  written  the  Surgeon 
General.  General  Eisenhower,  and  Sec- 
retary of  War  Patterson,  asking  them  to 
look  into  the  matter  of  surplus  doctors 
and  dentists  in  the  Army.  I  look  forward 
to  their  reply,  and  when  It  is  received 
it  will  be  passed  on  to  this  House. 
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The  CHAIRMAN.    The  time  of   the 
gentleman  has  expired. 

The  gentleman  from  North  Carolina 
[Mr.  FoLCER)  is  recognized. 

Mr.  FOLGER.  Mr.  Chairman.  I  am 
opposed  to  the  bill  altogether.  I  think 
we  ought  to  give  the  voluntary  effort  an 
honest  and  sincere  and  fair  chance.  We 
have  2.300,000  in  the  mihtary  service,  as 
you  have  ju.st  heard.  We  are  turning 
this  thing  around  and  not  giving  volun- 
tary enlistments  a  chance.  Somebody 
suggests  that  to  hold  this  as  a  stick  over 
a  boy  would  make  him  go  in.  Are  you 
that  impolite?  Are  you  that  incon.sider- 
ate  of  the  honor  and  the  standing  pi^the 
American  boy  that  you  must  hold  a  stick 
over  his  head  to  Induce  him  to  enlist  in 
the  Army  or  the  Navy  of  his  country? 
Let  us  give  the  voluntary  system  a  fair 
chance,  and  we  will  thereby  get  exactly 
what  General  Eisenhower  wants:  a  vol- 
unteer army.  You  will  thereby  get  the 
men  who  he  says  are  best  equipped  and 
best  suited  to  the  duties  that  are  to  be 
performed  by  the  men  who  are  either 
going  to  be  conscripted  or  allowed  to 
volunteer — and  580.000  did  volunteer  in 
the  Army  between  September  and  Feb- 
ruary, and  390.000  in  the  Navy.  Do  we 
have  any  right  to  question  that  the  en- 
listment by  voluntary  action  will  suc- 
ceed? Oh,  you  come  with  a  lot  of  fig- 
ures, as  though  men  were  not  going  to 
get  any  older. 

I  am  going  to  vote  for  the  May 
amendment. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  North  Carolina  has 
expired. 

The  gentleman  from  Minnesota  [Mr. 
O'Hara]  is  recognized. 

Mr.  O'HARA.  Mr.  Chairman,  I  rise  in 
support  of  the  May  amendment. 

I  recall  very  distinctly  the  represen- 
tations that  were  made  to  us  back  in  1942 
as  to  the  need  for  lowering  the  draft  age 
from  20  to  18.  I  was  one  of  16  Members 
who  voted  against  that  amendment.  I 
have  never  been  more  proud  of  a  vote 
that  I  cast  in  this  House  than  the  vote 
I  cast  on  that  occa.^ion,  and  I  will  tell 
you  why.  I  remember  the  Army  prom- 
ised us  that  they  were  going  to  give  these 
boys  9  months  to  a  year  of  training.  I 
know  personally  boy  after  boy  who  was 
sent  overseas  Immediately  after  he  fin- 
ished his  16  weeks'  basic  training. 

I  remember  very  well  the  Belgian 
Bulge  incident,  when  they  shoved  a 
bunch  of  these  green  youngsters,  18  years 
old.  into  that  mess,  which  was  so  disas- 
trous not  only  to  the  lives  of  thase  men 
but  to  the  safety  of  our  whole  front. 

Mr.  Chairman,  when  many  of  these 
boys  become  of  age,  if  they  want  to 
serve  in  the  Army,  they  should  have  a 
right  to  volunteer.  I  was  a  volunteer  at 
the  commencement  of  World  War  I.  as 
my  sons  were  volunteers  in  World  War 
n.  It  is  one  thing  to  draft  an  18-year- 
old  boy  in  time  of  war,  but  it  Is  an  en- 
tirely different  thing  to  draft  him  in  time 
of  peace.  That  becomes,  instead  of  a 
pleasure  and  an  adventure  for  that  boy, 
the  serving  of  a  Jail  or  penitentiary  sen- 
tence so  far  as  my  recollection  of  how 
these  boys  feel  who  Lre  being  drafted  in 
time  of  peace.  I  regret  from  bitter  expe- 
rience to  view  with  skepticism  many  of 


the  statements  of  some  of  these  spokes- 
men of  the  War  and  Selective  Service 
Departments.  I  urge  the  passage  of  the 
May  amendment. 

The  CHAIRMAN.     The  time  of  the 
gentleman  from  Minnesota  has  expired. 
The  gentleman  from  New  York  [Mr. 
RooNEYl  is  recognized  for  2  minutes. 

Mr.  ROONEY.    Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  out  of  or- 
der and  to  revise  and  extend  my  remarks. 
The  CHAIRMAN.     Is  there  objection 
to  the  request  of  the  gentleman  from 
New  York? 
There  was  no  objection. 
Mr.  POGARTY.     Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  ROONEY.     I  yield. 
Mr.  FOGARTY.    Mr.  Chairman,  I  ask 
unanimous  consent   to   extend   my   re- 
maiks  at  this  point  in  the  Record. 

The  CHAIRMAN.  Ls  there  objection 
to  the  request  of  the  gentleman  from 
Rhode  Island? 
There  was  no  objection. 
Mr.  FOGARTY.  Mr.  Chairman,  I 
think  it  is  fair  to  say.  generally  speaking, 
that  the  Selective  Service  System  is  not 
a  desirable  thing  except  in  time  of  war. 
No  one  argues  that  we  should  keep  the 
draft  for  Its  own  sake. 

The  appeal  is  made  that  it  Is  necessary 
to  extend  the  life  of  the  Selective  Service 
System  because  the  Nation  needs  a  cer- 
tain number  of  men  in  its  armed  forces, 
and  these  men  can  be  obtained  in  no 
other  way. 

The  Army  has  examined  its  obligations 
and  has  arrived  at  a  certain  figure  which 
it  must  maintain  in  order  to  carry  out 
the  duties  assigned  to  it. 

The  Navy  has  done  likewise  and  it  is  on 
the  basis  of  these  figures  that  we  must 
make  the  decision  today. 

It  Is  my  l)elief  that  the  Navy  is  not 
really  a  factor  in  the  consideration  of 
this  problem  of  extending  the  draft. 
The  Navy's  plans  call  for  558.000  men  as 
of  July  1,  1948.  At  the  present  time  the 
Navy  has  434,000  men  who  have  enlisted 
to  serve  for  periods  of  2  to  6  years.  That 
leaves  the  Navy  at  this  moment  only 
124.000  men  short  of  its  goal. 

The  Navy  seems  to  be  experiencing 
no  difiQculty  in  recruiting  manpower  and 
I  believe  I  recall  hearing  yesterday  a 
statement  to  the  effect  that  a  naval  of- 
ficer nad  said  the  end  of  the  draft  in 
May  will  have  no  effect  on  Navy's  man- 
power. 

I  have  had  experience  with  some  men 
who  wished  to  stay  In  the  Navy  after 
they  were  eligible  for  discharge.  I  dis- 
covered the  Navy  is  rather  selective  and 
certainly  does  not  indicate  its  eagernesii 
to  take  everyone  who  seeks  to  enlist. 

The  Army's  plans  call  for  an  army  of 
1,070.000  men  on  July  1,  1947.  As  ol 
April  1  of  this  year  the  Army  had  672,723 
volunteers.  It  is  worth  while  noting  that 
this  figure  is  Just  over  twice  as  much  as 
the  Army's  best  estimate  of  enlistments. 
According  to  the  figures  given  us  by 
the  chairman  of  the  Military  Affairs 
Committee.  'The  men  received  in  March 
(volunteers)  were  73.000  and  the  esti- 
mate for  April  is  in  excp.ss  of  that  fig- 
ure." The  chart  introduced  into  the 
Record  yesterday  shows  that  53  percent 
of  the  volunteer  enlistments  are  on  the 
basis  of  a  3-year  period. 


Back  in  October  of  last  year,  when  the 
Secretary  of  War  was  arguing  for  con- 
scription, he  stated  that  the  Army  would 
be  short  170.000  men  by  July  of  1947. 
The  Army  arrives  at  this  figure  through 
a  peculiar  process.  Although  in  March 
there  were  73.000  volunteers,  the  Army 
estimates  that  enlistments  will  fall  off 
to  20,000  a  month  and  next  year  they 
claim  the  enlistments  would  drop  to 
12.500.  I  think  it  is  fair  to  compare 
this  reasoning  with  the  Army's  assertion 
that  300.000  volunteers  was  the  absolute 
top  figure  they  could  count  on.  They 
have  over  twice  as  many  now  and  their 
predictions  about  the  reduced  enlist- 
ments are  abo  bad  guesses,  in  my  esti- 
mation. 

The.se  estimates  of  the  War  Depart- 
ment  do  not  take  Into  consideration  the 
legislation  which  is  now  pending  in  the 
House  Intended  to  increa.se  the  buck  pri- 
vate's pay  from  $5C  to  $75.  and  the  first 
class  private's  from  $54  to  $80.  Neither 
does  it  take  into  consideration  the  Sec- 
retary's committee  which  is  intended  to 
eliminate  some  of  the  chief  causes  for 
di.s.satisfaction  with  an  Army  career. 
Neither  is  there  any  evidence  in  the  esti- 
mates that  the  War  Department  Intends 
to  put  itself  out  to  make  a  career  in  the 
Army  attractive  to  high-type  young  men. 
On  the  figures  presented  by  the  branch 
of  the  armed  forces  most  interested  in 
this  legislation,  it  appears  to  me  that  an 
extension  of  the  draft  is  not  proven  nec- 
essary. 

There  is  another  element  which 
should  be  considered  most  seriously. 
During  the  war  years  this  coimtry  sacri- 
ficed a  lot  of  potential  scientists,  engi- 
neers, doctors,  and  other  professional 
and  skilled  men.  There  is  serious  danger 
that  we  shall  .suffer  unless  we  devote  at- 
tention to  replenishing  our  educational 
stock  pile.  You  cannot  expect  to  take 
18-year-old  boys  out  of  high  school,  sub- 
ject them  to  the  demoralizing  life  of  an 
army  in  foreign  lands,  and  then  after  18 
months  or  2  years  have  them  return 
humbly  to  the  cla.ssrooms. 

We  know  from  the  daily  papers  what 
has  happened  to  a  lot  of  young  men  in 
Japan  and  Germany  and  elsewhere.  It 
is  not  right  to  contemplate  a  continua- 
tion of  this  thing  unle.ss  there  Is  abso- 
lutely no  other  way.  I  am  not  convinced 
that  that  Ls  the  case. 

We  hear  and  read  every  day  terrifying 
stories  about  the  po.s.slbilities  Inherent  m 
recent  scientific  Discoveries.  Yet.  in- 
stead of  emphasizing  the  need — the  vital 
need — of  educating  young  men  In  the 
sciences,  we  plead  for  their  induction 
into  the  Infantry. 

It  Is  very  true  that  we  have  responsi- 
bilities to  the  peoples  of  the  world  which 
we  cannot  shirk.  But  it  is  also  true  that 
we  have  responsibilities  to  Americans 
which  we  cannot  shirk.  Our  country 
needs  the  benefit  of  the  trained  minds  of 
as  many  young  men  as  it  can  get. 

I  can  understand  the  pressure  which 
comes  from  the  Selective  Service  System. 
I  have  read  some  of  Its  beautiful  litera- 
ture which  has  come  to  my  office. 

But  it  Ls  my  belief  that  the  Selective 
Service  System  was  intended  to  be  an  ad- 
ministrative establishment,  taking  care 
of  the  mechanics  of  the  draft.    I  think 
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that  U  the  duty  given  to  them  by  the 
Congress. 

The  Anny's  fleures  are,  at  least,  sub- 
ject to  some  doubt.  It  Is  readily  appar- 
ent from  the  debate  here  In  the  House 
that  there  has  been  a  great  deal  of  con- 
flict between  various  ofBclal  statements. 
However,  taking  the  Army's  figures  at 
their  best,  and  stacking  them  up  with 
the  admitted  enlistments  as  of  today.  It 
is  not  shown  that  such  continued  volun- 
tary enlistments  will  not  provide  full 
strength  for  the  Army. 

In  addition.  I  am  confident  the  In- 
creased pay  will  bring  a  boost  in  enlist- 
ments. I  am  confident  also  that  Secre- 
tary Patterson's  committee.  If  Its  recom- 
mendations are  followed,  will  cause  the 
elimination  of  many  of  the  discouraging 
features  in  Army  life. 

One  other  thing— the  elimination  of 
selective  service  will  put  the  Army  on 
Its  mettle.  An  Army  career  can  be  made 
attractive  to  a  lot  of  high-type  young 
men.  If  the  Army  does  not  have  the 
draft  It  will  have  to  make  Its  service 
attractive  to  the  right  kind  of  men.  The 
result  will  be  a  far  superior  army  than 
one  made  up  of  unenthuslastlc  con- 
scripts. 

It  Is  my  sincere  bfllef  that  the  vast 
majority  of  the  people  of  the  country 
want  to  get  rid  of  military  domination 
as  quickly  as  possible.  Military  minds 
will  always  be  unwilling  to  admit  there 
Is  no  need  for  further  conscription.  Mili- 
tary men  will  always  want  bigger  and 
bigger  pstablishments.  We  are  dedicated 
to  the  supremacy  of  the  civilian  over  the 
military  power.  We  have  to  provide  a 
little  leveling  at  this  point. 

I  think  the  draft  Is  disagreeable  to 
most  every  civilian.  I  think  it  Is  fair  to 
say  It  should  not  be  continued  unless  It 
It  eltarly  pstablishpd  that  Its  contlnu- 
MM«  U  absolutely  necessary. 

Accepting  the  Army's  own  figures  for 
lU  ettlmated  needs,  it  is  apparent  that 
these  figures  can  be  met  through  volun- 
teer enlistments,  taking  the  present  rate 
of  enlistments  as  the  guide. 

For  this  reason.  I  am  not  at  all.  con- 
vinced that  there  is  need  for  continuance 
of  the  Selective  Service  System. 

The  CHAIRMAN.  The  gentleman 
from  New  York  I  Mr.  Rocniy)  Is  recog- 
nised. 

Mr.  ROONEY.  Mr.  Chairman.  I  am 
taking  this  time,  which  I  could  not  ob- 
tain earlier  this  morning,  to  make  a  few 
Observations  about  Italy. 

Mr.  Chairman.  I  am  In  receipt  of  a 
communication  from  Secretary  of  State 
Byrnes  advising  me  that  It  Is  not  the 
policy  of  the  State  Department  to  reward 
Italy's  contribution  as  a  cobelllgerent  to 
Um  Allied  cau.se  by  a  harsh  or  punitive 
ptaee. 

I  have  never  been  able  to  fully  under- 
sUnd  the  delay  on  the  part  of  this  Gov- 
ernment and  our  allies  in  according  jus- 
tice to  the  people  of  Italy  by  rewarding 
them  for  their  splendid  and  whole- 
hearted cooperation  during  the  war.  fol- 
lowing their  voluntary  overthrow  of  the 
yoke  of  fascism.  I  have  felt  that  long 
before  now  we  should  have  recoRnized 
Italy  as  an  ally  and  declared  for  her  a 
Just  peace,  pursuant  to  our  pledged  word. 
As  one  who  has  observed  at  first  hand 
the  economic  plight  of  the  unfortunate 


people  of  Italy  is  the  result  of  the  ravage 
of  war.  I  am  sure  that  further  delay  In 
to  these  friendly  fellow 
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human  beings.  )artlcularly  the  aged,  the 
Idren,  will  only  Jeopard- 


women,  and  ch 

ize  their  chancfcs  of  full  rehabilitation 

When  I  .say  ricndly  I  emphasize  ex- 
actly what  I  p<  rsonally  found  to  be  the 
situation  In  Euppe  in  December  1944— 
.  of  no  nation  In  Europe 
enjoyed  a  moie  friendly  and  cordial 
status  with  our  pi's  than  did  the  Italian 
populace. 

It  Is  to  our  a<  vantage  to  promptly  aid 
and  assist  the  jieople  of  Italy  in  getting 
back  on  their  fe?t  If.  for  no  other  reason. 
we  are  to  benefit  from  the  amicable 
trade  relations  we  had  with  them  for 
many,  many  yes  rs.  A  democratic  Italy  Is 
essential  for  th(  peace  and  economic  re- 
construction of  he  whole  of  Europe,  and 
all  Americans,  regardless  of  race  or 
creed,  should  «  deeply  and  sincerely 
interested  in  t^e  conclusion  of  a  Just 
peace 
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5.  That  war  reparations  or  Indemnities  b« 
not  exacted  of  Italy— this.  In  accordance 
with  the  declared  policy  of  our  Government. 

6.  That  restrlctlotu  presently  Imposed  on 
Italian  sovereignty  by  the  terms  of  the 
armistice  be  abolished  forthwith  and  In  ad- 
vance of  the  final  pei.ce  treaty  which  may 
yet  require  several  months  before  It  Is  con- 
cluded. This  would  recognize  Italy's  rights 
as  a  cot>elllgerent  nation. 

7.  That  all  restrictions  to  Italy's  resump- 
tion of  normal  commercial  and  financial  re- 
lations with  other  nations  be  removed  forth- 
with to  enable  her  to  acquire  basic  com- 
modities such  as  foodstuffs  and  raw  mate- 
rials which  are  indispensable  to  her  national 
recovery. 

8.  That  the  remaining  units  of  Italy's  mer- 
chant marine,  without  which  she  cannot 
survive,  be  restored  to  her. 

9.  That  In  accordance  with  the  Potsdam 
declaration.  Italy  be  actually  granted  the 
rights  of  a  friendly,  peace-loving  democracy, 
and  that  she  be  not  considered  as  an  enemy 
nation.  Italy  has  clearly  earned  this  dis- 
tinction through  her  enormous  sacrifices 
and  her  gallant  contributions  to  the  Allied 
cause. 

10.  That  Italy  be  accorded  membership  in 
the  United  Nations  Organization. 

The  Committee  roa  a  Just 

Peace  With  Italy. 

On  March  28.  last.  I  addres.sed  the  fol- 
lowing letter  to  Hon.  James  F.  Byrnes. 
Secretary  of  State,  and  I  include  his 
reply: 

March  28,  1046. 
Hon   jAMit  P.  Btrnes, 

Stcrrtary  of  State,  Department  of  State, 
Waahington,  DC. 

Mr  Dear  SBCRrrAtr  Byrnes:  I  have  the 
honor  to  address  you  for  the  purpose  of  urg- 
ing your  support  for  a  Just  peace  with  luiy 
In  accordance  with  the  principles  enunciated 
In  the  enclosed  declaration  submitted  by  the 
Committee  for  a  Juat  Peace  With  Italy,  1775 
Broadway,  New  York  19,  N.  Y. 

I  am  particularly  concerned  about  Italy's 
future  participation  In  world  affairs,  repre- 
senting, as  I  do.  a  great  number  of  cltlaens  of 
Italian  birth  or  extraction  and  feel  that  a 
democratic  Italy  Is  most  essential  for  the 
peace  and  the  economic  reconstruction  of 
Europe  as  a  whole.  The  Italian  people  are 
Justly  entitled  to  a  fair  deal  and  assistance 
to  once  again  tread  the  road  to  recovery  and 
you  may  be  aaaured  that  your  cooperation  In 
this  matter  will  be  deeply  appreciated. 

With  cordial  regards.  I  am. 

Sincerely. 

Department  or  State. 
Wa.shtngton.  April  12,  1946. 
The  Honorable  John  J.  Roonxy. 

House  of  Repreaentative$, 

My  Dear  Mr  Rooney:  I  have  for  reply  your 
letter  of  March  28,  1948,  enclosing  a  declara- 
tion submitted  by  the  Committee  for  a  Just 
Peace  With  Italy.  I  note  that  you  endorse 
the  declaration  and  that  you  support  the 
principle  of  a  democratic  Italy  as  a  poaltlT* 
participant  In  world  affairs. 

A*  you  are*  aware,  the  peace  treaty  with 
Italy  la  now  In  process  of  negotiation  In  Lon- 
don by  American  representatives  In  conjunc- 
tion with  reprenrntatlves  of  other  Interaated 
powers,  and  other  oonslderatlons  must  of  ne- 
cessity be  met  besides  tbot*  directly  related 
to  Italy  alone.  However,  it  Is  the  belief  of 
the  Department  of  SUte  that  a  sound,  demo- 
cratic Italy  Is  essential  to  a  peaceful  and 
stable  Europe,  and  It  Is  certainly  not  the 
policy  of  this  Government  to  reward  Italy's 
contribution  as  a  cobelllgerent  to  the  Allied 
cause  by  a  harsh  or  punitive  peace. 

I  need  not  assure  you  that  your  letter  has 
received  the  consideration  of  the  appropriate 
officials  In  the  Department.      Your  Interest 
In  writing  Is  very  greatly  appreciated. 
Sincerely  yours, 

James  F.  Btrnf^. 
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The  CHAIRMAN.     The   time   of   the 
gentleman  from  New  York  has  expired. 
The    gentleman    from    North    Dakota 
I  Mr.  LemkiI  is  recognized. 

Mr.  LEMKE.  Mr.  Chairman.  I  am  for 
the  May  amendment.  I  cannot  .support 
thus  bill.  It  was  conceived  and  tx)m. 
surrounde'd  by  foreign  Ideologies — the 
Hitler  ideology.  ILs  support  is  based 
upon  faLsehood.  Pour  or  five  of  the  "50 
peace  loving"  nations  are  determined 
to  enter  into  an  armament  race.  Each 
of  these  "peace  loving  '  nations  wishes  to 
govern  the  rest  of  the  world  by  fear. 
Each  wants  to  t)ecome  such  a  grand  bully 
that  any  other  nation  looking  at  It  will 
tremble  in  it,s  boots. 

It  i.s  ba.sed  upon  the  false  Hitler-Stalin- 
Mussollnl  Ideology.  There  must  be  no 
other  gods  before  us.  We  are  the  Just 
and  Infallible  ones.  We  must  have  a 
larger  Army  and  ;  larger  Navy  than  the 
combined  armies  and  navies  of  the 
world.  We  never  make  mistakes.  A  mere 
recital  of  these  facts  should  convince  us 
of  the  falsity  of  our  position.  It  puts  the 
brand  of  falsehood  upon  our  "peace  lov- 
ing" pretense.  It  is  about  time  that  we 
drop  the  false  and  hypocritical  expres- 
rton  "50  peace-loving  nations." 

What  are  the  facts?  It  Is  the  first 
time  in  the  hl.story  of  our  Nation  that  wc 
have  put  our  stamp  of  approval  upon 
liquidation  and  theft  by  three  of  the  big- 
ger nations  of  the  smaller  nations'  people 
and  territory.  We  had  better  let  .some 
other  nation  pass  Judgment  upon  us 
rather  than  to  rest  secure  by  the  Ig- 
norant, self-laudation,  and  admiration 
that  w*  hear  from  time  to  time  by  tho.se 
who  think  more  of  the  ideologies  of 
foreign  nations  than  of  our  own. 

America,  watch  your  step!  There  are 
things  going  on  here  in  Washington  that 
are  not  healthy  for  democracy.  This 
bill  is  one  of  them.  It  is  time  that  we 
realize  that  as  a  people  we  have  been 
sleeping  at  the  switch.  We  are  allowing 
our  form  of  government  to  slip  away 
from  us.  In  place  of  a  peace-loving  Na- 
tion, we  are  becoming  a  militaristic  Na- 
tion. Some  of  the  brass  hats  are  no 
longer  satisfied  in  running  the  Army,  but 
intend  to  lord  it  over  the  civlJians  as  well. 
They  are  the  stay-at-home  termltei 
boring  from  within  to  destroy  our  form 
of  government. 

Our  Nation  today  is  rumbling  along 
on  a  strange  highway  in  an  international 
vehicle.  Our  people  are  sitting  carefree 
In  the  rumble  seat — in  a  what-do-I-care 
atUtuoe.  They  are  becoming  the  eaay 
victims  of  the  hyphenated,  hybrid 
Americans — those  with  foreign  idcolo- 
flea — those  who  think  more  of  other  na- 
UoQi  than  of  our  own. 

We  have  been  deceived  In  the  past  and 
we  are  being  deceived  now.  We  were 
told  that  Bretton  Woods  wouJd  satisfy 
theee  "50  peace-loving  nations."  that  it 
was  the  road  to  eternal  peace.  Then 
we  were  told  tiiat  UNRRA  was  our  salva- 
tion, that  by  acting  as  Santa  Claus  for 
a  select  few  nations  was  the  road  to  per- 
manent peace. 

Then  we  were  told  the  reciprocal  trade 
agreement  was  sure  enough  the  road  to 
heaven,  eternal  Joy  and  peace  forever. 
Rnally  it  was  drummed  into  us  that  UN 
was  the  dove  of  peace  with  pure  white 
wings,  the  only  way  to  outlaw  war. 


Now  the  same  advocates  of  these  things 
tell  us  that  wt  mu.st  have  a  larger  Army 
and  a  larger  Navy  than  the  combined 
armies  and  navies  of  the  world.  These 
same  advocates  now  wish  to  rob  the 
cradle  of  our  18-year-old  boy.s,  and  send 
them  gallivanting  all  over  the  world. 
Take  them  from  their  mothers,  take 
them  from  their  home.s,  destroy  thrlr 
education  and  their  ambitions  In  order 
to  tutor  them  in  an  Army  camp  with  the 
morals  or  lack  of  morals  that  are  usually 
associated  with  an  Army  camp. 

We  are  told  that  we  must  have  peace- 
time draft,  to  prevent  Germany.  Italy, 
and  Japan  from  again  disturbing  the 
peace.  I  challenge  not  only  the  correct- 
ness of  that  statement  but  its  sincerity. 
Every  Intelligent  person  knows  that  Ger- 
many has  been  so  thorouphly  crushed, 
that  her  people  are  now  being  starved 
a  la  Morgenthau  policy,  that  she  is  no 
longer  a  threat  to  any  nation.  The  same 
is  true  of  Italy  and  Japan.  If  you  must 
fool  the  people,  do  not  fool  yourself  by 
insulting  our  intelligence. 

History  teaches  us  tliat  this  world 
never  has  been  or  can  be  ruled  by  fear — 
by  one  nation  overawing  all  other  na- 
tions. It  teaches  us  that  "one  world" 
lunacy  never  succeeded  and  never  will 
succeed.  Even  if  temporarily  success- 
ful, it  always  falls  to  pieces  because  of 
its  own  corruption. 

To  live  in  peace,  not  in  fear,  must  be 
the  future  aim  of  the  family  of  nations. 
Caesar.  Alexander  the  Great.  Charle- 
magne, and  Napoleon  all  died  of  the  .same 
disease — "one  world"  lunacy.  Hitler's 
and  Mussolini's  ambitions  hit  upon  t].ie 
same  rock. 

The  time  has  arrived  that  Members 
of  Congress  get  the  facts  as  they  arc  and 
not  as  they  are  belnc  represented  on 
the  floor  here.  On  March  26.  the  Navy 
still  had  1.603.923  ofacers  and  enlisted 
men,  of  which  185,012  were  reenlist- 
ments  since  the  surrender  of  Japan.  If 
the  Navy  is  to  be  reduced  to  less  than 
500  000.  as  we  are  told,  then  there  are 
1.103.923  enlisted  men  and  officers  that 
ought  to  be  discharged.  Why  all  iYAs 
delay?  These  men  are  needed  on  tlie 
farms  to  help  feed  the  world. 

Then  there  are  still  290.805  in  the 
Marine  Corps.  If  the  strength  of  the 
Marine  Corps  is  to  be  kept  at  100.000  then 
there  are  190,805  in  the  Marine  Corps 
that  should  be  discharged.  Again,  why 
the  delay? 

On  March  1.  1946,  there  were  still 
2,673,000  men  in  the  Army,  If  the  Army 
is  to  be  reduced  to  1,000.000.  then  there 
are  still  1.673,000  men  in  the  armed  forces 
that  should  have  been  discharged  long 
ago.  Among  these  are  750  000  fathers. 
Of  the  2,673,000.  over  617.172  have  volun- 
teered and  cnilfitcd  since  the  surrender 
of  Germany  and  over  548.000  have  be«n 
drafted.  This  makes  a  toUl  of  1.165.172 
draftees  and  volunteers,  or  165,172  moie 
than  the  estimated  necessary  s'  rength  of 
1,000,000. 

Recently  the  War  Department  and  the 
Chief  of  Staff  attempted  to  make  a  trade. 
They  suggested  that  they  would  dLs- 
charge  the  fathers  if  Congress  would  ex- 
tend the  draft  act.  Let  me  warn  the;« 
gentlemen  that  America  does  not  belie\  e 
in  that  kind  of  horse  trading.  They  had 
better  get  busy  and  get  the  fathers  back 


home  to  their  families  or  they  will  get  a 
taste  of  an  Indignent  American  people. 
We  are  all  for  national  defense,  but 
the  Juggling  with  750  000  fathers  is  nau- 
sealing  to  the  American  people.  It  will 
not  long  be  condoned.  These  fathers 
were  drafted  for  the  duration  and  6 
months.  The  war  has  l)een  over  for 
more  than  6  months. 

The  American  people  and  the  service- 
men demand  honesty  from  the  War  De- 
partment as  well  as  from  every  other  de- 
partment of  Government.  The  time  has 
arrived  for  Congress  to  declare  the  war 
ended  as  of  September  2.  1945.  There  is 
no  longer  any  room  for  cringinB.  Any- 
thing that  is  really  necessary  for  na- 
tional defense,  the  President  can  get 
from  Congress  for  the  asking.  But  Con- 
gress will  make  sure  that  it  is  national 
defense  and  not  Just  an  attempt  to 
permanently  militarize  our  Nation. 

The  married  men  should  be  returned 
to  their  families  and  their  homes.  This 
is  no  trifling  matter.  Again,  among  that 
1.673.000  are  many  youn«  men  whoet 
flnancees  have  waited  for  them,  and  it  ii 
about  rime  that  these  be  returned.  If 
we  are  not  careful,  we  will  lose  part  of  a 
generation  of  people  because  of  the  stu- 
pidity and  slowness  in  demobilization. 

Many  misleading  and  deceptive  state- 
ments have  been  made  to  Members  of 
Congress  whrn  they  were  invited  to  listen 
to  the  War  Department  and  to  generak 
and  admirals  in  the  Congrettlonal  li- 
brary on  two  or  three  different  occasiona. 
First,  we  were  told  that  all  men  with  the 
required  points  would  be  back  home  by 
April  1.  Then,  we  were  told  a  different 
story  on  a  second  occasion,  and  now  wc 
are  told  that  if  we  will  trade,  the  mar- 
ried men  will  be  back  home. 

I  believe  the  time  has  come  when  Con- 
gress should  demand  that  the  promises 
made  by  General  Marshall  and  the  War 
Department  at  the  first  meeting  be  now 
at  least  carried  out.  This,  unless  we  are 
on  the  verge  of  World  War  III.  If  we 
are.  we  have  a  right  to  know.  We  were 
told  that  the  UN  would  take  care  of 
World  War  III.  If  we  are  mistaken,  let 
us  have  the  facts — all  the  facts. 

It  is  a  deception  and  fraud  to  continue 
this  war  when  everyone  knows  it  has 
been  over  since  September  2.  1945.  All 
the  servicemen  were  entitled  to  t>e  dis- 
charged within  6  months  after  Septem- 
ber 2.  If  we  are  going  to  have  real  na- 
tional defense,  we  must  play  the  game 
square  with  the  men  in  the  service. 

Again,  some  of  the  Pentagon  brass 
hats  are  deliberately  wrecking  agrictil- 
ture.  They  are  deliberately  ignoring  the 
Tydlitfs  amendment.  In  hundreds  and 
thousands  of  cases  they  are  taking  the 
last  man  off  the  farms.  As  a  result  of 
this  Ignorance,  millions  of  acres  will  be 
unplanted.  This  at  a  time  when  half  of 
the  world  is  starving,  and  when  our  own 
Nation  is  threatened  with  a  lack  of  sufll- 
clent  food. 

I  have  the  highest  regard  for  the  gen- 
erals and  admirals  who  won  the  war  on 
the  field  of  battle.  I  cannot  have  that 
regard  for  some  of  the  stay-at-home 
brass  hats  in  the  Pentagon  Building.  I 
have  discovered  that  >»  little  knowledge 
on  the  part  of  some  of  these  is  a  danger- 
ous thing.  In  place  of  wasting  our  time 
on    this    un-American    legislation,    we 
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should  have  here  a  resolution  of  Im- 
peachment of  some  of  those  in  charge  of 
-  Selective  Service.  That  would  be  real 
national  defense.  They  have  violated 
their  oath  of  office  to  uphold  and  obey 
the  laws  of  the  Nation — the  Tydings 
amendment. 

^  The  CHAIRMAN.  The  gentleman 
from  Colorado  [Mr.  Chwowith!  is 
recognized. 

Mr.  CHENOWETH.     Mr.  Chairman.  I 
rise  in  .support  of  the  May  amendment. 
We  are  faced  today  with  making  a  cold, 
brutal,  harsh  decision.     I  doubt   if  we 
will  be  called  upon  to  make  a  more  im- 
portant decision  while  we  are  Members 
of  this  House.    We  are  going  to  deter- 
mine by  this  vote  whether  or  not  it  is 
to  be  the  policy  of  the  United  States  in 
time  of  peace  to  draft  18-  and  19-year- 
old  boys  and  send  them  to  the  uttermost 
parts  of  the  earth  for  occupational  duty 
and  to  serve  as  policemen.    It  is  a  rather 
.<iad  commentary  on  present  conditions 
that  we  are  even  debating  such  a  ques- 
tion.   Surely  out  of  a  Nation  of  140  000.- 
000  people  we  can  obtain  an  Army  of 
1. COO  000  men  without  taking  these  18- 
and   19-year-old  boys.     I  am  surprised 
that  we  are  even  considering  such  a  step, 
except  as  a  last  resort.    There  is  a  moral 
element  involved  in  this  decision  that  I 
fear  has  been  overlooked.     It  is  here  pro- 
posed to  take  these  boys  out  of  school  and 
send  them  around  the  world  where  they 
will  be  exposed  to  all  sorts  of  tempta- 
tions.   Just  this  week  I  had  an  Army 
officer  in  my  oflBce  who  had  just  returned 
from  Germany.    He  commented  on  the 
vicious    moral    surroundings    in    which 
these  young  boys  are  placed.     It  is  a  seri- 
ous mistake  to  send  these  boys  to  serve 
in  the  occupation  znes,  either  in  Ger- 
many  or   Japan.    This   Congress   owes 
them  and  their  parents  an  obligation 
that  can  only  be  discharged  by  exclud- 
ing them  from  the  provisions  of  any  bill 
that  may  be  passed  extending  the  Selec- 
tive Service  Act. 

Mr.  Chairman,  I  contend  that  we  can- 
not evadp  our  responsibility  or  pass  it 
on  to  General  Eisenhower,  or  to  anyone 
else  in  the  Army.    It  is  your  decision  and 
my  deci-sion.     We  represent  the  people 
of  this  great  country,  and  they  are  de- 
_pending  on  us  to  put  an  end  to  the  draft- 
_Jng  of  these  boys     I  am  convinced  that 
it  is  the  overwhelming  sentiment  over 
this  country  that  these  18-  and  19-year- 
old  boys  be  kept  at  home  and  be  per- 
mitted  to   remain   in   high   school   and 
college  where  they  belong.    Up  until  just 
recently   the  Selective   Service   officials 
even  refused  to  permit  18-year-old  boys 
to  finish  high  school.     Many  were  in- 
ducted while  in  their  senior  year.    Un- 
der present  regulations  an  18-year-old 
boy  is  not  permitted  to  complete  his  first 
year  in  college.    This  is  certainly  a  most 
unwise  and  short-sighted  policy.    There 
can  be  no  military  justification  for  tak- 
ing these  boys  in  time  of  peace. 

In  my  opinion,  Mr.  Chairman,  the 
Army  will  get  all  of  the  men  needed 
through  enlistments  and  reenlistments  in 
the  Regular  Army.  It  is  one  thing  to 
draft  a  man  to  fight  for  his  country  in 
time  of  war,  and  quite  another  to  con- 
script him  to  do  police  duty  In  a  for- 
eign counU;/  in  Ume  of  peace.   We  should 
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make  the  Army  more  attractive,  both  by 
pay  increa.ses  aAd  more  frequent  promo- 
tions. Even  unaer  present  conditions  the 
results  of  the  lecruiting  program  have 
been  most  satisfactory,  and  far  beyond 
what  War  Department  officials  had  pre- 
dicted. Irvsupp(  trt  of  my  position,  I  quote 
from  a  letter  frc  m  the  Office  of  the  Chief 
of  Staff  giving  a  Report  on  the  enlistments 
as  of  March  31.  1946: 

Total      enllstmenu     and     reenlist- 
ments  L 672.  723 

Enlistments  for  w|ek  ending  Mar.  31.     20,  624 

At  the  above  rate  we  will  have  an  Army 
of  over  l.OOO.OO  men  through  enlist- 
ments by  July  ol  this  year,  and  it  is  inter- 
esting to  note  tiat  of  these  enlistments 
52.78  iJercent  ar ;  for  a  period  of  3  years. 
These  figures  ofl?r  convincing  proof  that 
our  present  mi  itary  requirements  are 
being  met  in  a  n  ost  satisfactory  manner, 
and  without  doiibl  the  rate  of  reenlist- 
ments will  increi  ,se  rapidly  when  the  pay 
rates  are  revisec  . 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentle  nan  from  North  Caro- 
lina I  Mr  BoNNE|il. 

Mr.  BONNER.  Mr.  Chairman,  in  1917 
and  1918  this  Na  ion  raised  a  great  Army 
and  sent  it  to  Surope.  yet  never  went 
below  the  age  ol  21  in  the  draft  system. 
I  happened  to  lave  been  among  those 
who  were  draftel.  I  had  offered  to  en- 
list twice.  I  was  rejected,  then  called  in 
the  draft.  I  wa  i  proud  of  the  part  that 
I  played  in  tha  Army,  I  was  proud  of 
the  fact  that  thi ;  Nation  did  not  have  to 
go  below  the  age  of  21  for  draft.  There 
were  many  yourg  men  who  volunteered 
and  served  noblji  below  the  age  of  21  and 
to  the  age  of  17. 

Today  Membe  -s  of  this  House  realizes 
the  reiponsibilit;  r  of  maintaining  peace. 
In  the  past  4  yea  rs  every  Member  of  this 
House  has  realiied  his  responsibility  to 
pass  legislation   that  would  successfully 
prosecute  the  wa  r.    The  Congress  passed 
that  legislation  and  the  Congress  now 
will  pass  this  legislation  which  will  main- 
tain peace  at  any  price.    But  I  say  Mr. 
Chairman.  I  do  i  lot  think  it  is  necessary 
to  continue  furt  ler  to  draft  young  men 
18  years  old  in  ( rder  to  maintain  peace 
on    the    face    o:     this    earth.    General 
Eisenhower  has  stated  that  a  volunteer 
Army  is  best  for  occupation  purposes. 
We  have  made   nore  attractive  volun- 
teering enlistmer  t  by  pay  and  other  in- 
ducements, and    t  is  generally  thought 
that  a  sufficient  number  of  men  can  be 
secured    in    sucl     a    manner.    General 
Eisenhower  has  further  stated  he  pre- 
fers older  men  Ur  the  army  of  occupa- 
tion. 

The  CHAIRMjlN.  The  Chair  recog- 
nizes the  gentler  lan  from  Kansas  [Mr. 
Carlson!. 

Mr.  CARLSON  Mr.  Chairman,  every 
Member  of  this  (ommittee  is  struggling 
with  himself  in  o'der  that  he  might  cast 
the  right  vote  on  this  amendment.  We 
want  to  assure  on  r  military  organization 
of  enough  men  tc  take  care  of  our  com- 
mitments. We  must  give  consideration 
to  the  men  now  in  service.  As  I  sit  here 
lebate,  I  admit  I  be- 
am confused  t>ecause 
of  the  various  f^ures  that  have  been 
presented  to  the  ( ommittee  today  and  in 
the  debate  yesterday.    Surely  both  the 
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Army  and  Navy  should  give  us  figures 
that  could  not  be  challenged. 

When  I  think  back  to  the  day  that  we 
passed  the  bill  to  draft  labor,  and  I 
voted  for  it.  we  were  told  that  we  had  to 
pass  that  bill.  Our  war  effort  was  being 
delayed  and  jeopardized.  It  never  be- 
came law  and  everyone  now  agTees  it  was 
not  necessary.  We  were  told  at  another 
time  we  had  to  draft  nurses,  and  I  voted 
for  that  bill,  yet  v  e  never  drafted  nurses. 
It  was  demonstrated  we  could  get  all  the 
nurses  needed  by  volunteers.  Now  we 
are  told  that  we  must  draft  18-year-old 
boys — we  must  continue  the  draft.  Must 
our  decision  today  be  based  on  the  same 
kind  of  information  that  the  House  had 
on  the  previously  mentioned  bills? 

Mr.  Chairman,  it  seems  to  me  there  is 
something  wrong  with  our  military  or- 
ganization. The  Military  Affairs  Com- 
mittee of  the  House  should  determine 
whether  we  must  secure  our  army  and 
navy  by  conscription  or  by  volunteers. 
We  ought  to  get  sufficient  volunteers  in 
peacetime.  Either  we  are  not  paying 
them  enough  or  else  it  is  the  Prussian 
attitude  on  the  part  of  some  officers,  or 
it  is  the  caste  system  in  our  military  or- 
ganization that  discourages  boys  from 
entering  the  military  service. 

Today  we  are  voting  on  extending  the 
draft  when,  in  my  opinion,  we  should, 
first,  vote  to  increase  he  pay  of  our  mili- 
tary personnel;  second,  we  should  elimi- 
nate the  caste  system  which  permeates 
our  entire  military  organization.  There 
is  no  use  denying  the  fact  that  an  en- 
listed man  in  the  ranks  is  made  to  feel 
that  he  is  an  inferior  citizen.  Let  us 
make  our  Army  more  democratic.  Let 
us  secure  our  Army  by  the  volunteer 
method  during  peacetime. 

The  CHAIRMAN.  The  Chair  recog- 
nizes   the    gentlewoman    from    Illinois 

[Miss   StJMNERl. 

Miss  SUMNER  of  Illinois.    Mr.  Chair- 
man, it  seems  to  me  that  this  amend- 
ment is  very  important,  perhaps  because 
20  years  ago  when  I  first  started  practic- 
ing law  in  Chicago.  I  remember  that  in 
my  first  criminal  case,  where  the  court 
appointed  me  as  a  defender,  I  went  over 
to  the  jail  to  aid  and  assist  some  de- 
fendants who  were  accused  of  stealing 
automobiles.     What  did  I  find?     They 
were  mere  boys  of  18.  19,  and  20  years  of 
age.     As  I  continued  going  to  the  jail 
I  learned  that  almost  all  of  those  in 
Chicago  who  had  been  apprehended  and 
accused  of  stealing  automobiles,  robbery, 
theft  as  well  as  other  crimes  which  gangs 
are  guilty  of,  were  young  boys.    I  think 
it  is  a  contemptible  thing  even  to  con- 
sider drafting  these  boys  of  tender  age 
under  21  years  of  age  into  the  peacetime 
Army.    I  cannot  believe  that  the  Mem- 
bers of  this  House  would  even  consider 
passing  such  a  bill,  unless  this  country  is 
already  mentally  taken  over  by  the  same 
kind  of  government  they  have  in  Russia, 
The  CHAIRMAN.    The  Chair  recog- 
nizes the  gentleman  from  Alabama  [Mr. 
Sparkman). 

Mr.  SPARKMAN.  Mr.  Chairman,  a 
great  many  Members  talk  about  this 
situation  as  if  it  were  a  matter  of  com- 
mencing to  take  our  18-year-old  boys. 
We  commenced  that  back  yonder  2  years 
ago.    I  was  against  dropping  down  to  18 
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years.  I  wish  we  had  never  done  It,  but 
we  did  it.  and  since  that  time  we  have 
been  using  up  our  18-year-old  boys.  If 
you  change  it  to  20,  there  just  simply  not 
any  left,  that  is  all  there  is  to  it.  Good- 
ness knows,  I  hope  that  the  volunteer 
system  works,  but  let  us  assume  for  the 
sake  of  argument  it  does  not  work  and 
we  shall  have  to  have  some  additional 
boys.  Where  will  we  get  them?  Re- 
member this,  we  have  exempted  85.000  to 
90.000  18-year-olds  during  the  past  year 
to  go  to  school,  while  the  others  in  the 
18-year-old  group  have  been  taken  into 
the  service  and  are  now  serving.  You 
are  especially  favoring  that  group  that 
you  deferred  in  order  to  go  to  school. 

Furthermore,  there  is  one  other  group 
in  this  country,  and  the  Members  of  this 
House  who  are  interested  in  farm  defer- 
ment should  listen  to  this.  There  are 
201.000  persons  in  the  United  States  that 
are  deferred  for  farming  purposes.  If 
we  have  a  shortage  of  men.  where  do  you 
suppose  our  draft  boards  are  going  to 
turn  to  get  them?  About  the  only  ones 
left  above  20  years  of  age  are  on  the 
farms  of  this  country.  It  is  the  only 
reservoir  of  any  size  from  which  we  can 
get  people  above  that  age,  and  that  is 
where  we  shall  have  to  go.  It  is  just  one 
alternative.  It  is  either  take  those  boys 
or  leave  in  the  service  those  that  have  al- 
ready been  there  and  served  their  18 
months;  leave  them  in  there  for  24 
months  or  even  longer  than  that,  and 
leave  the  fathers  in  the  service.  We  are 
going  to  decide  that  question  when  we 
vote  on  this  amendment. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Massachusetts 
(Mr.  McCoRMACKl  to  close  debate. 

Mr.  McCORMACK.  Mr.  Chairman, 
several  of  the  Memljers  have  made  the 
statement  that  the  war  is  actually  over. 
It  is  true  the  war  is  actually  over,  but 
peace  has  not  arrived.  I  have  listened  to 
the  arguments  of  emotion  against  rea- 
son, and.  as  usual,  the  probabilities  are 
that  emotion  will  prevail.  The  question 
involved  here  is  the  national  interest  of 
the  United  States  of  America.  I  stood 
in  this  well  2  months  before  Pearl  Har- 
bor and  fought  for  the  passage  of  selec- 
tive service  when  the  national  Interest  of 
the  country  was  involved  and  argued, 
and  it  passed  by  one  vote.  I  wonder 
where  we  would  be  now  if  that  bill  had 
not  passed.  We  are  now  concerned  with 
the  extension  of  that  law  for  9  months. 
We  have  drafted  young  men  18  years  of 
ago  to  wear  the  uniform,  to  flght.  and 
die.  We  are  concerned  now  about  draft- 
ing boys  for  9  months  to  serve  in  peace- 
time— at  a  time  when  war  does  not  exist. 
The  national  interest  of  the  country  is 
what  appeals  to  me.  I  would  do  any- 
thing for  the  national  interest  of  my 
country.  We  have  won  the  war  but  we 
have  not  won  the  peace.  Two  million 
three  hundred  thousand  young  men  wear 
the  uniform.  Hundreds  of  thousands  of 
them  have  fought.  They  served  during 
the  war.  They  naturally  want  to  come 
home.  They  deserve  to.  If  the  amend- 
ment offered  by  the  gentleman  from 
Kentucky  IMr.  May],  the  chairman  of 
the  House  Committee  on  Military  Af- 
fairs, is  adopted  it  will  hold  back  the 
discharge  of  tens  of  thousands  of  those 


young  men.  As  between  those  who  are 
in  the  service  now,  who  were  induct<?d 
under  wartime  conditions,  and  those  who 
will  be  inducted  under  conditions  where 
no  war  exists,  I  think  the  men  who  are  In 
there  now  have  the  greater  equity. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Massachusetts  has 
expired.    All  time  has  expired. 

The  question  is  on  the  substitute 
amendment  offered  by  the  gentleman 
from  Texas  I  Mr.  Russell  1  to  the  amend- 
ment offered  by  the  gentleman  from  Ken- 
tucky I  Mr.  May]. 

Mr.  DONDERO.  Mr.  Chairman,  for 
the  benefit  of  the  House,  I  ask  unanimous 
consent  that  the  substitute  amendment 
offered  by  the  gentleman  from  Texas  be 
again  read. 

The  CHAIRMAN.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

The  Clerk  again  read  the  Russell 
amendment. 

The  CHAIRMAN.  The  question  is  on 
the  substitute  amendment. 

The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  Boren)  there 
were — ayes  62.  noes  149. 

So  the  substitute  amendment  was  re- 
jected. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Kentucky  I  Mr.  May]. 

The  question  was  taken ;  and  the  Chair 
being  in  doubt,  the  Committee  divided; 
and  there  were — ayes  191.  noes  121. 

Mr.  THOMASON.  Mr.  Chairman,  I 
demand  tellers. 

Tellers  were  ordered,  and  the  Chair- 
man appointed  as  tellers  Mr.  May  and 
Mr.  Thomason. 

The  Committee  again  divided;  and  the 
tellers  reported  that  there  were — ayes 
195.  noes  96. 

So  the  amendment  was  agreed  to. 

Mr.  DURHAM.  Mr.  Chairman,  I  offer 
an  amendment,  which  is  on  the  desk. 

The  CHAIRMAN.  The  Chair  wishes 
to  say  to  the  gentleman  from  North 
Carolina  that  that  is  a  new  section. 

Are  there  any  other  amendments  to 
section  1? 

Mr.  VINSON.  Mr.  Chairman,  I  offer 
an  amendment  to  section  1. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Vinson:  On 
page  1.  in  line  11,  after  the  colon  and  before 
the  quotation  mark  In  section  1,  Insert  the 
following  proviso:  "Promded,  That  so  much 
of  the  second  sentence  of  section  3  (a)  of  the 
Selective  Training  and  Service  Act  of  1940,  as 
amended,  as  precedes  the  first  proviso  In  such 
sentence  is  amended  to  read  as  foUows: 

•'  'The  President  is  authorized  alter,  and 
not  before,  October  15,  1946,  to  select  and 
Induct  into  the  armed  forces  of  the  United 
States  for  training  and  service.  In  the  manner 
provided  in  this  act.  such  number  of  men  as 
Is  required  for  such  forces  to  bring  them  to 
the  strength  authorized  by  the  Congress,  and 
no  monthly  requisitions  for  men  shall  be 
made  on  selective  service  by  either  the  Secre- 
tary of  War  or  the  Secretary  of  the  H&vy  be- 
tween May  15,  1946,  and  October  15,  1946,  and 
thereafter  only  with  the  approval  of  the 
President.' " 

Mr.  HARNESS  of  Indiana.  Mr.  Chair- 
man, I  have  an  amendment  to  the 
amendment. 


Mr.  VINSON.  Mr.  Chairman.  I  ask 
recognition  on  my  amendment. 

The  CHAIRMAN.  The  gentleman 
from  Georgia  is  recognized. 

Mr.  MAY.  Mr.  Chairman,  a  parlia- 
mentary inquiry. 

The  CHAIRMAN.  Does  the  gentle- 
man from  Georgia  yield  for  a  parlia- 
mentary inquiry? 

Mr.  VINSON.    With  pleasure. 

Mr.  MAY.  Is  this  amendment  of- 
fered as  a  substitute  for  the  section  just 
adopted? 

Mr  VINSON.  No:  not  at  all.  It  is 
offered  as  an  amendment  to  section  1 
which  relates  to  section  3  of  the  act.  As 
the  gentleman  and  the  committee  will 
understand,  it  provides  that 

Mr.  THOMASON.  Mr.  Chairman,  a 
parliamentary  inquiry. 

The  CHAIRMAN.  Does  the  gentle- 
man from  Georgia  yield  for  a  parlia- 
mentary inquiry? 

Mr.  VINSON.    Certainly. 

Mr.  THOMASON.  I  am  not  familiar 
with  what  section  the  gentleman  from 
Georgia  seeks  to  amend,  but  I  do  know 
that  a  member  of  the  committee,  the 
gentleman  from  North  Carolina  (Mr. 
Durham!,  was  seeking  recognition  to 
amend  the  same  subject  matter. 

Mr.  VINSON.  He  was  offering  a  new 
paragraph,  a  new  section,  and  I  am 
amending  section  1  of  the  bill.  I.  there- 
fore, have  priority. 

Mr.  BRADLEY  of  Pennsylvania.  Mr. 
Chairman.  I  a.sk  unanimous  consent  that 
this  not  be  taken  out  of  the  time  of 
the  gentleman  from  Georgia,  that  he  be 
allowed  to  proceed  for  his  full  5  minutes. 

The  CHAIRMAN.  The  gentleman 
from  Georgia  can  ask  for  additional  time 
if  he  so  desires. 

Mr.  HARNESS  of  Indiana.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  VINSON.     With  pleasure. 

Mr.  HARNESS  of  Indiana.  Will  the 
gentleman  yield  for  an  tmiendment  to 
his  amendment? 

Mr.  VINSON.  For  the  purpose  of 
being  read  or  for  the  purpo.se  of  being 
considered? 

Mr.  HARNESS  of  Indiana.  For  the 
purpose  of  being  read,  so  the  gentleman 
may  discuss  it  in  his  remarks  in  connec- 
tion with  his  amendment. 

Mr.  VINSON.  If  it  is  not  taken  out  of 
my  time  I  have  no  objection. 

The  CHAIRMAN.  But  it  is  taken  out 
of  the  gentleman's  time. 

Mr.  VINSON.  Then  I  am  very  sorry 
but  I  cannot  yield. 

Mr.  RABAUT.  Mr.  Chairman ,  will  the 
gentleman  yield  for  a  parliamentary  in- 
quiry? 

Mr.  VINSON.     I  yield. 

Mr.  RABAUT.  If  these  amendments 
are  related  one  to  another  I  think  the 
House  ought  to  be  informed  what  they 
are.  I  think  we  ought  to  ask  that  the 
gentleman  have  additional  time  to  per- 
mit these  amendments  to  be  considered, 
that  we  may  understand  it  a  little 
better. 

Mr.  VINSON.  Mr.  Chairman,  I  ask 
unanimous  consent  that  the  gentleman 
from  Indiana  I  Mr.  Harness  ]  may  l>e  per- 
mitted to  offer  his  amendment  and  that 
it  not  be  taken  out  of  my  5  minutes. 
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The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Georgia? 

Mr  THOMASON.  Reser\ing  the  right 
to  object.  Mr.  Chairman,  I  wonder  if  the 
gentleman  from  Georgia  would  be  willing 
for  another  member  of  the  committee, 
the  gentleman  from  North  Carolina  I  Mr. 
Durham  ].  to  offer  his  amendment?  I 
ask  this  because  there  is  a  misunder- 
standing as  to  which  section  he  is  trying 
to  amend. 

Mr.  THOMAS  of  New  Jersey.  Mr. 
Chairman   I  demand  the  regular  order. 

The  CHAIRMAN.  The  regular  order 
is  demanded.  The  regular  order  is:  Is 
there  objection  to  the  request  of  the  gen- 
tleman from  Georgia  that  the  gentle- 
man from  Indiana  be  allowed  to  offer  his 
amendment,  if  not  to  be  taken  out  of  his 
time? 

There  was  no  objection. 

Mr.  HARNESS  of  Indiana.  Mr. 
Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Har.ness  of  In- 
diana: At  the  end  of  the  amendment  ofTered 
by  the  gentleman  from  Georgia.  Insert  a  new 
aection.  as  follows; 

'That  (a)  the  first  paragraph  of  section  9 
of  the  Pay  Readjustment  Act  of  1942.  as 
amended.  Is  hereby  amended  to  read  as 
follows : 

*■  The  monthly  base  pay  of  enlisted  men 
of  the  Army.  Navy,  Marine  Corps,  and  Coast 
Guard  shall  be  as  follows:  Enlisted  men  of 
the  first  grade.  tl65;  enlisted  men  of  the 
second  grade.  $135;  enlisted  men  of  the  third 
grade.  $115;  enlisted  men  of  the  fourth  grade, 
$100:  enlisted  men  of  the  fifth  grade.  $90:" 
enlisted  men  of  the  sixth  grade.  $80;  and 
enlisted  men  of  the  seventh  grade.  $75. 
Chief  petty  ofllcers  under  acting  appointment 
shall  be  Included  In  the  first  grade  at  a 
monthly  base  pay  of  $150.' 

"(b)  The  third  paragraph  of  section  9  of 
the  Pay  Readjustment  Act  of  1942,  as 
amended.  Is  hereby  amended  to  read  as  fol- 
lows: 

*•  'Every  enlisted  man  paid  under  the  pro- 
visions of  this  section  shaU  receive  an  increase 
of  5  percent  of  the  base  pay  of  his  grade 
for  each  3  years  of  service   up  to  30  years. 
Such  service  shall  be  active  Federal  service 
In  any  of  the  services  mentioned  In  the  title 
of  this  act  or  reserve  components  thereof: 
service  In  the  National  Guard  of  the  several 
States.  Territories,  and  the  District  of  Colum- 
bia; and  service  in  the  Enlisted  Reserve  Corps 
of  the  Army,  the  Officers'  Reserve  Corps  of  the 
Army,  the  Naval  Reserve  Corps,  the  Marine 
Corps  Reserve,  and  the  Coast  Guar<l  Reserve: 
Prorided.  That  retired  enlisted  men  hereto- 
fore or  hereafter  retired   with   credr    for  30 
years'  service  in  the  Army.  Navy,  or  Marine 
Corps  and  who  ser\ed  lieyond  the  continental 
limits  of  the  United  States  between  1898  and 
1912.    such    service    having    been    computed 
under  previous  laws  as  double  time  toward 
retirement,  shall  be  entitled  to  receive  the 
maximum  retired  pay  now  provided  for  the 
grade  in  which  retired.' 

"S«c.  2.  (a)  The  second  and  third  para- 
graphs of  section  8  of  the  Pay  Readjustment 
Act  of  1942,  as  amended,  are  hereby  amended 
to  read  as  follows: 

"  'First  mates  and  assistant  engineers  of 
the  Army  Mine  Planter  S-rvlce  shall  receive 
bMe  pay  at  the  rate  of  $2,340  per  annum  and 
shall  be  entitled  to  the  money  allowances  for 
subsistence  and  for  rental  of  quarters  as 
CBtabhsbed  by  sections  5  and  «  of  this  act  for 
officers  recelTlng  the  pay  of  the  first  period. 
■  Chief  warrant  officers  of  the  Army  except 
masters  and  chief  engineers  In  the  Army 
Mme  Planter  Service,  and  commissioned  war- 
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the  subject  matter  of  drafting  men  into 
the   ervice. 

The   CHAIRMAN.     Does   the   gentle- 
man from  Indiana  wish  to  be  heard? 

Mr.  HARNESS  of  Indiana.    Yes;  Mr. 
Chairman. 

Mr.  Chairman.  I  believe  every  Member 
wants  to  vote  on  this  increase  in  pay  to 
stimulate  volunteer  enlistments.  The 
original  Selective  Service  Act  contained  a 
provision  on  pay  for  men  inducted  under 
the  act.  I  cannot  see  any  reason  why  we 
should  not  consider  the  matter  in  con- 
nection with  the  extension  of  selective 
service,  especially  in  connection  with  the 
amendment  offered  by  the  gentleman 
from  Georgia  to  suspend  the  act.  pending 
a  trial  period  for  obtaining  voluntary 
enlistments.  It  is  admitted  by  Members 
of  this  House  and  by  War  Department 
oflBcials  that  an  increase  in  pay  as  pro- 
vided by  this  amendment  will  stimulate 
enlistments.  This  amendment  is  the  bill 
reported  almost  unanimously  by  the 
House  Committee  on  Military  Affairs 
yesterday.  I  cannot  understand  why 
the  gentleman  from  Louisiana,  who  is 
chairman  of  the  subcommittee  that 
wrote  the  bill,  which  was  later  approved 
unanimously  by  the  full  committee, 
should  now  make  a  point  of  order  and 
prevent  consideration  of  the  very  matter 
that  every  Member  of  this  House  wants 
to  vote  on. 

Mr.  SHERIDAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HARNESS  of  Indiana.  I  yield  to 
the  gentleman  from  Pennsylvania 

Mr.  SHERIDAN.  Perhaps  the  gentle- 
man wants  to  correct  the  Record.  The 
bill  was  not  reported  unanimously.  As 
the  gentleman  knows.  I  voted  against  it 
Mr.  HARNESS  of  Indiana.  I  am 
sorry.  The  gentleman  is  the  only  Mem- 
ber of  the  committee,  then,  who  voted 
against  it. 

Mr.  BROOKS.  Mr.  Chairman,  if  the 
gentleman  will  yield,  the  gentleman  will 
recall  that  the  committee  voted  expressly 
not  to  mix  the  two  together;  that  they 
were  not  germane  and  they  should  not  be 
in  the  same  bill. 

Mr.  HARNESS  of  Indiana.  Does  the 
gentleman  know  of  any  reason,  after  the 
debate  we  have  had  here  today,  why  we 
should  not  consider  it?  Does  the  gentle- 
man know  of  any  reason  why  we  should 
not  consider  an  increase  in  pay  along 
with  the  extension  of  the  draft' 

The  CHAIRMAN.  The  Chair  is  ready 
to  rule.  The  amendment  offered  by  the 
gentleman  from  Indiana  is  neither  ger- 
mane to  the  amendment  offered  by  the 
gentleman  from  Georgia,  nor  is  it  ger- 
mane to  the  bill  as  reported,  and  which 
the  House  is  now  considering.  The 
Chair  sustains  the  point  of  order 

Mr.  VINSON.  Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Georgia  ? 

There  was  no  objection. 
Mr.  VINSON.  Mr.  Chairman,  the 
amendment  that  I  have  submitted  for 
consideration  by  the  Committee  is  an 
amendment  to  section  1  of  the  bill  now 
before  us,  H.  R.  6064.    It  relates  to  sec- 
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tlon  3  (a)  of  the  Selective  Service  Act 
of  1940. 

Section  3  (a)  of  the  act  of  1940.  which 
I  am  amending,  has  in  it  the  following 
language: 

The  President  is  authorized  from  time  to 
time,  whether  or  not  a  state  of  war  exists. 
to  select  and  induct  into  the  land  and  naval 
forces  of  the  United  States  for  training  and 
service,  in  the  manner  provided  in  this  act, 
such  number  of  men  as  in  his  Judgment  Is 
required  for  such  forces  In  the  national 
Interests. 

Section  1  of  the  bill  before  us  deals 
with  that  section,  so  it  is  very  pertinent 
at  this  point  to  amend  that  section.  I 
propose  to  amend  it  in  the  following 
way : 

The  President  is  authorized  after,  and  not 
before.  October  15.  1946.  to  select  and  induct 
Into  the  armed  forces  of  the  United  Sutes 
for  training  and  service.  In  the  manner  pro- 
vided in  this  act.  such  number  of  men  as  Is 
required  for  such  forces  to  bring  them  to 
the  strength  authorized  by  the  Congress, 
and  no  monthly  requisitions  for  men  shall 
be  made  on  Selective  Service  by  either  the 
Secretary  of  War  or  the  Secretary  of  the  Navy 
between  May  15.  1946.  and  October  15.  1948. 
and  thereafter  only  with  the  approval  of  the 
President. 

The  objective  of  this  amendment  is 
threefold:  First,  it  pr^ohibits  the  induc- 
tion by  the  President  of  any  man  be- 
tween May  15  and  October  15;  second, 
it  prohibits  the  Secretary  of  War  and  the 
Secretary  of  the  Navy  from  calling  on 
the  Selective  Service  System  to  fill  their 
requisitions;  and  third,  it  provides  that 
when  the  draft  starts  again  the  Com- 
mander in  Chief  of  the  armed  forces  will 
have  to  order  it. 

Mr.  BRADLEY  of  Pennsylvania.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  VINSON.  I  yield  to  the  gentle- 
man  from  Pennsylvania. 

Mr.  BRADLEY  of  Pennsylvania.  I 
know  the  gentleman  voted  with  the  over- 
whelming majority  of  us  for  the  May 
amendment.  May  I  ask  him.  for  the 
information  of  the  House,  what  effect 
his  amendment  if  carried  would  have 
upon  the  May  amendment  aft«r  October 
1  or  whatever  date  he  has  set?  Would 
the  18-  to  20-year-olds  still  be  eliminated 
from  the  draft? 

Mr.  VINSON.  Yes;  all  this  does  Is 
merely  hold  the  induction  machinery  in 
status  quo.  The  draft  registration  will 
continue.  If  this  act.  with  the  May 
amendment,  becomes  law.  only  those 
between  20  and  30  will  be  subject  to  the 
draft. 

Mr.  BRADLEY  of  Pennsylvania.  Let 
us  be  clear  on  that.  Under  the  gentle- 
man's amendment,  the  boys  between  18 
and  20  will  not  be  subject  to  the  draft? 

Mr.  VINSON.  They  will  not  be  sub- 
ject to  the  draft,  but  all  those  between 
20  and  30  will  continue  subject  to  the 
draft.  In  other  words,  this  amendment 
would  stop  the  draft  for  a  period  of  5 
months  to  give  the  Army  an  opportunity 
to  see  if  it  can  get  an  Army  in  peace- 
time by  the  volunteer  method. 

Mr.  ERVIN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  VINSON.  I  yield  to  the  gentle- 
man from  North  Carolina. 

Mr.  ERVIN.  The  bill  also  has  the 
effect  of  "passing  the  buck"  to  the  Pres- 


ident on  a  proposition  which  Congress 
ought  to  decide. 

Mr.  VINSON.  I  disagree  enUrely  with 
the  distinguished  gentleman.  It  does 
not  "pass  the  buck.'  To  the  contrary, 
it  places  a  limitation  on  the  delegated 
power  that  the  President  now  has  under 
the  present  law.  That  power  was  dele- 
gated to  the  President  by  the  Congress 
because  of  the  war  emergency.  Because 
the  war  is  over  now.  this  amendment 
would  properly  limit  such  delegated 
power.  It  propjoses  the  well-established 
American  method  of  obtaining  men  by 
voluntary  enlistment.  If  it  carmot  be 
done  in  that  way,  then  the  Commander 
in  Chief  of  the  Army  and  Navy  can  order 
the  machinery  to  go  to  work  again. 

The  distinguished  gentleman  from 
Kentucky,  the  chairman  of  the  commit- 
tee, said  he  was  in  favor  of  this  proposed 
suspension  of  the  draft.  In  view  of  that 
statement.  I  wonder  if  his  committee  is 
not  willing  to  accept  the  amendment? 

Mr.  MAY.  May  I  respond  to  that  by 
saying  this:  The  House  Committee  on 
Military  Affairs  had  before  it  a  substi- 
tute containing  the  Identical  provision. 
It  was  the  intention  of  the  gentleman 
from  North  Carolina  (Mr.  DubhamI  to 
offer  that  as  an  amendment  to  this  bill. 
The  gentleman  from  Georgia  simply 
beat  him  to  It  by  offering  his  amend- 
ment to  section  1,  and  Mr.  Dtjrh.^m's 
amendment  was  to  section  2.  I  do  not 
think  the  committee  is  opposed  to  the 
idea  of  suspending  the  draft  tempo- 
rarily. 

Mr.  VINSON.  That  Is  my  under- 
standing. 

Mr.  MAY.  But  we  did  not  come  to 
any  final  decision  about  it  In  the  com- 
mittee. 

Mr.  THOMASON.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  VINSON.  I  yield  to  the  gentle- 
man from  Texas. 

Mr.  THOMASON.  I  want  to  keep  the 
record  straight.  As  for  myself,  I  do  not 
agree  with  the  gentleman. 

Mr.  VINSON.  Of  course.  As  a  mat- 
ter of  fact,  the  committee,  of  which  the 
gentleman  is  a  member,  did  not  vote  it 
out.  Therefore.  I  assume  that  the  ma- 
jority of  the  Committee  on  Military  Af- 
fairs is  opposed  to  it. 

Mr.  THOMAS  of  New  Jersey.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  VINSON.  I  yield  to  the  gentle- 
man. 

Mr.  THOMAS  of  New  Jersey.  This 
came  up  on  two  separate  occa5ions  in 
the  committee.  The  first  time  It  came 
up  there  were  four  votes  in  favor  of  it; 
the  second  time  it  came  up.  which  was 
about  2  days  later,  there  were  nine  votes 
In  favor  of  It.  While  It  seems  to  be  gain- 
ing some  ground,  we  have  not  unani- 
mously decided  against  it. 

Mr.  VINSON.  I  think  every  member 
of  the  committee  knows  what  this  does. 
It  merely  suspends  the  draft  for  a  pe- 
riod of  5  months.  I  certainly  hope  the 
committee  will  adopt  it  and  give  the 
Army  a  bona  fide  opportunity  to  see  If 
It  can  recruit  Its  armed  strength  by  the 
volunteer  method.  If  it  cannot  do  this, 
then  the  Induction  machinery  of  the 
draft  Is  invoked  on  the  order  of  the  Com- 
mander in  Chief  of  the  Army  and  Navy. 


Mr.  ROBSION  of  Kentucky.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  VINSON.  I  yield  to  the  gentle- 
man from  Kentucky. 

Mr.  ROBSION  of  Kentucky.  I  know 
the  gentleman  has  made  a  very  careful 
study  of  this  matter.  I  am  strongly  in- 
clined to  support  his  amendment.  Does 
the  gentleman  believe  from  all  the  evi- 
dence he  has  and  the  investigations  that 
he  has  made,  he  being  the  distingui.shed 
chairman  of  the  great  Committee  on 
Naval  Affairs,  and  being  deeply  inter- 
ested in  the  national  defense  of  this 
country,  that  there  is  any  likelihood  that 
we  will  not  secure  a  sufficient  number 
of  men  by  October  15? 

Mr.  VINSON.  I  can  only  saj  as  far 
as  the  Marine  Corps  is  concerned  and 
as  far  as  the  Navy  is  concerned,  we  do 
not  need  any  law  relating  to  the  draft 
whatsoever.  Enlistments  have  already 
brought  the  Navy  to  within  70.000  en- 
listed personnel  of  its  postwar  goal.  In 
the  Army  they  have  already  enli.vted 
under  contracts  for  a  definite  period  of 
years  some  600,000  men.  I  certainly 
think  an  opportunity  should  be  given  to 
the  youth  of  America  to  see  if  they  want 
to  volunteer  and  couple  with  it  the  serv- 
ice-pay-increase  bill  which  the  commit- 
tee unanimously  reported  out.  If  that  la 
done.  I  have  no  fear  about  getting  the 
400.000  more  men  that  the  Army  needs. 
Mr.  THOMASON.  Mr.  Chairman,  I 
rise  in  opposition  to  the  amendment. 

Mr.  Chairman,  our  friend,  the  gentle- 
man from  Georgia   IMr.   Vinson  1   is  a 
very  clever  and  very  plausible  man.    I 
know  he  knows  all  about  the  Navy  and 
he  runs  it  well.    He  knows  nearly  every- 
thing about  the  Army,  but  his  last  state- 
ment to  the  effect  that  the  Navy  has 
procured  enough  men  by  the  volunteer 
system  presents  a  very  different  situation 
when  we  consider  that  the  Army  requires 
three  times  as  many  men  as  the  Navy. 
I  think   we   should  be  perfectly   frank 
about  this  thing.     You  have  raised  the 
age  limit  to  20  years.    The  chairman  of 
the    Military    Affairs    Committee    (Mr. 
May!   has  won  a  glorious  victory  and 
passed    his    amendment.      Now    if    the 
chairman  of  the  Naval  Affairs  Commit- 
tee (Mr.  Vinson]  can  pass  his.  there  will 
be  nothing  left  but  the  title.    I  can  only 
repeat  that  I  am  still  wondering  where 
you  are  going  to  get  the  men  because 
enough  men  above  20  are  not  to  be  had 
unless  you  are  going  to  take  fathers  and 
rV-F's.    They  are  just  not  in  existence, 
so  why  not  be  frank  and  honest?    If  you 
are  against  the  bill,  let  us  kill  it  by  direct 
means.     Of  course,  I  appreciate  this  Ls 
an  election  year,  but  nevertheless  there 
Is  a  lot  more  at  stake  right  now.  if  you 
still  have  confidence  in  men  like  Gen- 
eral Marshall.  General  Ei.senhower.  the 
Secretary  of  War.  the  Secretary  of  Navy, 
and  the  President  of  the  United  States, 
than  the  approaching  congressional  elec- 
tion.    I  shall  watch  with  interest  the 
vote   on   this  amendment   when   I   see 
numerous  men  on  both  sides  of  the  aisle, 
particularly  my  Republican  friends,  who 
are    always    opposing    a    delegation    of 
power,  vote  to  place  this  whole  program 
In  the  lap  of  a  Democratic  President. 
Congress  is  now  in  session  although  it  is 
reported  that  it  will  not  be  in  session  on 
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October  15.  so  If  this  amendment  Is 
adopted  we  will  pass  the  buck  to  the 
Commander  in  Chief  who  has  sent  mes- 
sage after  message  to  the  Congress  of 
the  United  States  that  If  we  are  going 
to  carry  out  our  commitments  and  make 
the  UN  a  success  we  must  have  an  ex- 
tension of  the  draft  at  least  for  a  few 
months.  That  is  political  cowardice. 
That  is  a  cowardly  run  for  the  election 
fox  holes.  That  is  to  hide  until  the 
shooting  is  over. 

We  are  living  in  a  sick  world,  and  it  is 
now  proposed  to  throw  national  defense, 
national  security,  and  the  hope  for  world 
peace  into  politics.    If  you  want  to  sus- 
pend inductions  for  political  reasons  un- 
til the  middle  of  October,  17  days  before 
election.  I  will  promise  you  you  will  get 
what  you  are  looking  for  all  over  the 
country.    Fathers  and  mothers,  boys  who 
want  to  go  to  college,  boys  who  love  the 
old  home  town  and  want  to  get  their  cars 
and  go  to  football  games,  instead  of  try- 
ing to  get  out  and  take  the  place  of  their 
buddies,  who  have  been  overseas  for  2 
years,  who  have  little  babies  at  home 
whom  they  have  never  seen,  and  you 
come  in  here  with  a  proposition  to  raise 
the  age  limit  to  20  years  when  there  are 
only  60.000  all  together  available  between 
20  and  30.     Then,  in  addition  to  that, 
you  now  say.  "Well.  Congress  will  be  gone 
thi,s  fall.    There  is  an  election  coming  up, 
so  we  will  just  pass  the  buck  to  the  Com- 
mander in  Chief.    I  have  to  get  reelected 
to  Congress."     I  do  not  believe   for   a 
minute  you  will  do  it.    I  will  gamble  you 
will  not  do  it  if  I  can  get  a  record  vote. 
Mr.    THOMAS    of    New    Jersey.     Mr. 
Chairman,  will  the  gentleman  yield? 
Mr.  THOMASON.     I  yield 
Mr.    THOMAS    of    Kew    Jersey.     The 
gentleman  mentioned  politics.    But  it  is 
a  E>emocrat  who  has  offered  this  amend- 
ment. 

Mr.  THOMASON.  Well,  that  part  of 
It  is  all  right.  I  will  say  he  is  a  good  one. 
But  he  is  not  the  one  who  offered  it  in 
the  Committee  on  Military  Affairs.  The 
gentleman  from  Indiana  (Mr.  Harness], 
a  Republican  leader,  offered  it  and  got 
two  votes  on  the  first  roll  call.  Later  on 
he  got  four  or  five  votes.  He  was  de- 
feated in  the  committee  several  times  by 
largt  majorities. 

Mr.  SHORT.     Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  THOMASON.  I  yield. 
Mr.  SHORT.  The  gentleman  from 
Indiana  I  Mr.  Harness  1  did  offer  an 
amendment,  but  the  gentleman  from 
Alabama  IMr.  Sp.\rkman]  also  brought  in 
an  amendment,  and  he  loved  it  so  much, 
and  the  gentleman  from  Texas  [Mr. 
KiLDAYl,  that  they  voted  it  up.  You  led 
us  down  a  blind  alley  and  threw  us  a 
foul  ball. 

Mr.  THOMASON.  All  right.  You 
have  already  proved  what  the  effect  of 
this  amendment  would  be  among  the 
politicians  in  both  parties.  You  are 
both  already  saying.  "Yes.  It  is  politics. 
We  cannot  take  these  boys  in.  There  is 
an  election  on  the  3d  of  November;  so 
let  us  suspend  this  thing,  and  we  will  not 
assume  our  responsibility.  We  will  do 
the  cowardly  thing  and  pass  it  back  to 
the  President  of  the  United  SUtes. '  I 
«ay  to  you  it  is  our  responsibility  and 
we  ought  to  meet  it  Uke  men. 
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No.  I  do  net  care  which  side  of  the 
aisle  you  are  on.  This  thing  has  no 
place  in  politi<s.  If  you  have  faith  in  our 
leaders  and  w-int  to  see  UN  succeed. 

The  CHAIRMAN.  The  time  of  the 
gentleman  frotn  Texas  [Mr.  Thom.^sonI 
has  expired. 

Mr.  THOMASO-v.  Mr.  Chairman.  I 
ask  unanimous  consent  to  proceed  for 
three  additional  minutes. 

The  CHAIR  VIAN.  Is  there  objection 
to  the  reques  of  the  gentleman  from 
Texas? 

There  was  no  objection. 
Mr.     THO^  ASON.     General     Eisen- 
hower and  the  other  military  and  diplo- 
matic leaders   ncluding  Mr.  Byrnes,  the 
Secretary  of  i  tate.  who  is  representing 
us  at  the  UN  Conference  in  New  York. 
are  either  right  or  wrong.     They  say  we 
must  have  1.0  70,000  men  by  the  1st  of 
July.  1947.  in  o'der  to  keep  our  conquered 
enemy  countries  in  line,  and  if  we  are 
going  to  carry  out  our  commitments  in 
Europe  and  the  Pacific,  as  well  as  play 
safe  at  home.    If  you  have  confidence 
in  General  Eis  >nhower,  General  Marsh- 
all, Secretary  Byrnes,  Secretary  Patter- 
son, and  Secrkary  Porrestal.  and  the 
President  of  thfe  United  States,  you  have 
got  to  do  some  hing  to  get  1.070.000  men 
in  the  Army  by  the  first  day  of  July  1947, 
Mark  my  preciction:   You  will  not  get 
them  if  you  sti  :k  to  the  20-year  amend- 
ment, because  there  are  not  that  many 
living  eligible    nen.    But  the  issue  now 
is.  Shall  we  run  out  on  that  request  of 
General  Eisenhower  and  those  who  speak 
with  authority    and  come  in  here  and 
by  any  kind  of  an  amendment  say.  "No. 
We  Congressmiin  are  going  home  before 
long.    The  f  ath  ers  and  mothers  and  boys 
will  come  to  sei :  us  and  we  will  tell  them 
not  to  worry  fc  r  we  voted  to  extend  Se- 
lective Service  aut  at  the  same  time  we 
suspended    sertence.    We    passed    the 
buck  to  the  Pr  sident.  that  if  he  thinks 
It  is  necessary,  le  can  reinstate  selective 
service.    Oh!     What  a  travesty  in  view 
of  what  we  did  ifter  World  War  I!     It  is 
proposed  to  tie   he  feet  of  selective  serv- 
ice, and  then  t;ll  them  to  walk. 

Talk   about    lelegation   of  authority. 
Talk   about   sh  rking   responsibility,  in 
view  of  the  pri<  e  our  fighting  men  have 
paid    for    victoy.     My    colleague    from 
Texas,  Major  Lyle.  elected  to  this  Con- 
gress while  he  was  still  with  a  combat 
outfit  in  Italy.  tDld  you  the  story  a  while 
ago.    Are  we  willing  to  fight  for  peace 
as  well  as  for    var?    I  plead  with  you. 
under  the  circimstances,  for  us  not  to 
shirk   our   resp  msibility   and   pass   our 
sworn  duty  to    he  President,  but  let  us 
keep  faith  with  our  own  people  at  home 
and  our  allies  al  iroad.    If  you  adopt  this 
amendment,  along  with  the  May  amend- 
ment, the  bill    s  wrecked.    It  is  worse 
than  a  joke.     It  is  a  futile  gesture  in  the 
midst  of  world  crisis.    It  is  politics  get- 
ting priority  ove  ■  world  security  and  last- 
ing peace.    If  alopted.  let  us  be  honest 
and  turn  out  every  boy  now  in  service 
under  20.  and  j,mend  the  title  to  read 
"Tlie  Demobilizj  tion  Act  of  1946." 

The  CHAIRMAN.    The   time  of  the 
gentleman  from  Texas  has  again  expired. 
Mr.  HARNESf  of  Indiana.    Mr.  Chair- 
man. I  rise  in  support  of  the  amendment. 


The  CHAIRMAN.  The  gentleman 
from  Indiana  is  recognized. 

Mr.  MAY.  Mr.  Chairman,  I  wonder  If 
my  colleague  from  Indiana,  while  we  are 
all  in  good  humor,  would  yield  to  me  to 
make  a  unanimous-consent  request? 

Mr.  HARNESS  of  Indiana.  I  hope  the 
gentleman  will  wait  until  I  have  finished 
my  remarks. 

Mr.  MAY.     Very  well. 
Mr.     HARNESS     of     Indiana.    Mr. 
Chairman.  I  am  supporting  vigorously 
the  amendment  offered  by  the  gentleman 
from  Georgia.    I  offered  a  very  similar 
amendment  to  this  in  the  committee  last 
week.    I  offered  It  on  Friday  and  at  first 
the  committee  was  very  much  in  favor 
of  it.    I  think  it  would  have"^ carried  by  a 
big  vote  had  we  voted  on  it  last  Friday, 
but  we  adjourned  over  to  the  following 
Tuesday  and  something  in  the  meantime 
happened,  for  there  were  a  number  of 
Members  who  have  apparently  changed 
their  minds  over  the  week  end.    Then 
my  colleague  the  gentleman  from  Ala- 
bama [Mr.  Sparkman)  came  in  on  Tues- 
day with  an  amendment  very  much  like 
the  one  the  gentleman  from  Georgia  is 
offering  today.    So  we  voted  on  both  his 
amendment  and  mine.    The  only  dif- 
ference was  that  my  amendment  pro- 
vided that  we  extend  the  Selective  Serv- 
ice Act  for  9  months  but  suspend  in- 
ductions   under   it    until    February    15. 
1947.    I  did  that  because  I  knew  Con- 
gress would  be  back  in  session  on  Jan- 
uary 3  and  we  would  have  from  January 
3  to  February  15  to  reexamine  this  mat- 
ter and  find  out  whether  we  had  to  con- 
tinue to  induct  men. 

I  pointed  out  to  the  committee  that 
there  would  be  no  shortage  of  men  in  the 
Army  on  February  15,  and  that  state- 
ment is  confirmed  by  the  figures  of  the 
War  Department.  Now,  what  is  the 
trouble?  What  is  the  dispute?  The 
War  Department  comes  in  and  says  that 
if  we  limit  service  of  these  men  who  have 
been  drafted  and  are  now  overseas  to  a 
maximum  period  of  18  months  and  then 
we  stop  the  draft  on  May  15,  we  will  have 
a  shortage  of  about  170.000  men  on  July 
1.  1947,  that  is.  170,000  short  of  1,070.000 
that  they  want  in  the  Army.  I  have  no 
criticism  whatsoever  of  the  Army  in 
maintaining  a  force  o*  1.070.000;  I  think 
it  is  a  conservative  figure:  I  believe  the 
security  of  the  Nation  demands  that  we 
keep  an  army  of  that  size. 

The  question  then  is.  Who  is  right 
about  the  volunteers?  They  have  been 
getting  over  75.000  a  month  since  last 
October.  The  War  Department  savs 
that  if  we  discontinue  the  draft  on  May 
15,  those  voluntary  enlistments  will  drop 
to  20,000  a  month  the  rest  of  this  year 
and  will  go  to  12.500  a  month  next  year. 
I  do  not  believe  they  are  correct  in  these 
figures,  although  I  do  not  doubt  their  sin- 
cerity. They  want  to  be  sure  so  they 
have  set  the  rate  so  low  that  there  is  no 
possible  risk  of  failure.  My  feeling  is 
that  we  will  get  twice  that  many,  and  if 
we  can  just  recruit  30.000  men  a  month 
you  will  never  have  another  man  drafted 
under  this  act. 

What  is  wrong,  tell  me,  with  taking 
away  the  power  the  President  now  has  to 
draft  men  and  saying:  "You  cannot  draft 
any  more  men.  Mr.  President"— because 
the  act  gives  him  control  over  selective 
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service — "you   cannot   draft   any   more 
men    imtil    October    15,    during    which 
period  we  will  try  out  voluntary  enlist- 
ments?" 
Yes:  I  say  to  the  gentleman  from  Texas 

IMr.  Thomason],  I  shall  be  glad  to  go 
back  to  my  constituents  and  say  that  I 
supported  a  svispension  of  the  draft  until 
this  time  in  order  to  prove  to  the  Nation 
that  we  can  get  the  Army,  the  eflflcient 
Army,  that  General  Eisenhower  asked 
for,   through   voluntary  enlistments. 

I  shall  say  to  them.  "Yes;  I  helped  to 
stop  compulsory  military  service  In 
peacetime,  at  least  until  we  prove  that  we 
cannot  fulfill  our  commitments  without 
it."  I  shall  be  glad  to  report  that  I  tried 
to  restore  to  Congress  another  section  of 
authority  which  rightfully  should  rest 
In  the  peoples'  representatives  in  ijeace- 
time;  and  at  the  same  time  sought  to 
reconstitute  an  adequate  Regular  Army 
of  volunteer  specialists  which  I  am  con- 
vinced every  one  of  our  military  leaders 
would  honestly  prefer  today. 

My  desire  to  make  service  in  our  armed 
forces  more  attractive  is  certainly  well 
known  in  this  body,  and.  I  beHeve,  else- 
where. I  have  worked  for  added  reason- 
able inducements  to  military  service,  and 
I  will  continue  to  do  so.  I  have  proposed 
an  increase  of  service  pay  in  all  grades, 
and  it  was  suggested  here  today  as  an 
amendment  to  the  measure  under  con- 
sideration. That  suggestion  was  ap- 
proved by  a  subcommittee  of  my  com- 
mittee, and  by  the  full  committee.  And 
I  am  sure  the  sentiment  in  this  body  to- 
day is  overwhelmingly  favorable  to  my 
proposal. 

I  sincerely  regret  that  my  esteemed 
colleague,  the  gentleman  from  Louisiana, 
chairman  of  the  subcommittee  which 
favorably  considered  the  original  pro- 
posal, felt  impelled  to  prevent  considera- 
tion of  the  proposed  pay  increase  as  a 
part  of  this  question,  for  I  believe  it  is 
pertinent  to  the  main  issue  involved 
here;  and  I  am  convinced  that  this  body 
is  eager  to  authorize  added  inducements 
to  make  a  military  career  attractive  for 
the  volunteer. 

I  shall  be  glad  to  go  directly  to  the 
people  on  this  issue,  for  I  see  nothing 
wrong  with  this  proposal.  Instead  of 
delegating  more  wartime  extraordinary 
authority  without  check  during  a  period 
long  after  hostilities  have  ended,  we 
would  rightfully  withdraw  some  of  the 
unlimited  authority  already  given  him  by 
saying.  "You  cannot  induct  any  man 
into  the  military  service  during  the 
period  May  15  to  October  15."  Is  there 
pontics  in  that? 

Mr.  MAY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HARNESS  of  Indiana.  I  yield 
to  the  gentleman  from  Kentucky. 

Mr.  MAY.  This  amendment  does  not 
disturb  inductions  from  now  until  May 
15.  is  that  right? 

Mr.  HARNESS  of  Indiana.  It  has 
nothing  to  do  with  the  act  until  after 
May  15. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Indiana  has  expired. 

Mr.  JOHNSON  of  California.  Mr. 
Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  I  want  to  discuss  a 
slightly  different  phase  of  this  matter 


than  the  gentleman  from  Indiana  [Mr. 
Harness]  just  discussed.  I  agree  with 
the  arguments  he  made  and  the  reasons 
for  supporting  this  amendment. 

One  of  the  matters  troubling  a  great 
many  Members  I  find,  in  talking  to  them, 
is  whether  we  can  by  this  method  sus- 
tain enough  military  strength  to  have 
influence  in  the  United  Nations  so  that 
we  can  develop  a  strong  peace  program. 
I  am  as  anxious  to  win  the  peace  as  any- 
one in  this  House.  The  Secretary  of 
State.  General  Eisenhower,  and  others 
told  us  that  to  have  persua.sion,  to  have 
influence,  in  order  to  shape  and  bend  the 
course  of  affairs  toward  a  peaceful 
world,  we  must  have  military  strength. 
Many  say  we  cannot  obtain  this  military 
strength  if  we  su.<:pend  inductions  up  to 
October  15.    I  deny  that  statement. 

In  the  first  place.  I  believe  the  volun- 
tary enlistments  will  produce  all  the  men 
we  need.  Every  single  man  who  ap- 
peared before  our  committee  stated  that 
a  volunteer  army  is  far  preferable  to  a 
conscript  army,  especially  in  time  of 
transition  toward  world  peace. 

Mr.  Chairman,  what  is  our  military 
strength?  What  Is  our  real  strength? 
Here  is  the  military  strength  of  America 
today  and  for  the  next  few  years:  We 
have  four  or  five  milUon  Reserves  who 
have  just  gotten  through  fighting  a  vic- 
torious v/^r  in  every  part  of  the  world 
and  on  every  sea  of  the  world;  men  who 
will  be  available  in  case  of  conflict  in 
the  next  10  years.  We  have  the  largest 
Navy  that  ever  floated  the  seas,  with  the 
most  modern  equipment  and  the  great- 
est striking  power  of  any  navy  in  the 
world.  We  have  a  great  potential  air 
force.  We  are  at  the  present  time  re- 
ducing in  size  an  air  force  that  was  never 
dreamed  of  10  years  ago,  an  air  force 
which  can  be  brought  back  in  the  event 
of  conflict  to  strike  and  crush  any  enemy 
In  the  world.  We  have  a  tremendous 
land  army  and  a  tremendous  service 
army,  with  a  great  mass  of  reserves  who 
can  be  called  in  case  of  conflict.  On  top 
of  that  we  have  the  most  effective  In- 
dustrial system  in  the  entire  world  that 
can  be  geared  to  war  production  quickly. 
Then  we  have  the  atomic  bomb  which  no 
other  nation  has,  and  which  I  hope  we 
will  never  need  to  use. 

When  the  other  nations  of  the  world 
sit  down  and  talk  to  us  and  they  look 
over  our  shoulder  to  see  if  we  have  mili- 
tary strength,  those  are  the  factors  they 
will  consider.  They  must  realize  that 
America  today  is  the  greatest  potential 
military  power  the  world  has  ever  known. 
It  is  not  necessary  to  add  a  few  more 
conscript  soldiers  or  a  few  more  extra 
ground  soldiers  to  make  those  people 
realize  that  we  are  a  very  powerful  coun- 
try militarily,  in  fact  the  most  powerful 
and  balanced  military  power  in  the 
world. 

On  the  other  hand,  look  at  the  poten- 
tial enemies  we  have,  whom  I  do  not 
concede  to  be  enemies  but  allies  and 
former  partners.  There  is  not  one  of 
them  that  has  a  great  well-balanced 
military  force.  The  largest  power  has  a 
great  land  army. 

It  has  almost  obsolete  modem  warfare 
equipment.  It  has  a  very  ineffective  air 
force.  It  has  a  very  limited  productive 
capacity.    It  has  no  navy  at  all.     The 


other  great  country  that  was  with  us  In 
the  war  has  been  battered  and  beaten  in 
two  wars  until  she  is  almost  a  second- 
rate  nation.  So  I  plead  with  you  to  grant 
this  extension.  Let  us  not  take  these  men 
in  the  Army  In  peacetime.  Let  us  give 
the  voluntary  enlistments  an  honest-to- 
goodness  chance.  It  will  not  deplete  or 
diminish  our  influence  among  the  nations 
of  the  world.  We  will  retain  the  military 
strength  that  it  is  claimed  Is  necessary 
for  us  to  have  influence  in  the  family  of 
nations. 

Mr.  MAY.  Mr  Chairman,  will  the 
gentleman  yield? 

Mr.  JOHNSON  of  California.  I  >ield 
to  the  gentleman  from  Kentucky. 

Mr.  MAY.  Does  not  the  gentleman 
feel  that  every  nation  on  the  face  of  the 
earth  will  remember  our  performance  in 
this  war  and  realize  that  we  can  come 
back  if  we  have  to? 

Mr.  JOHNSON  of  California.  That  is 
exactly  It.  They  realize  the  strength  we 
have  because  of  our  glorious  recent  per- 
formance. I  believe  this  is  a  very  fair 
amendment.  As  I  say,  I  am  more  anxious 
to  win  the  peace  almost  than  I  was  to 
win  the  war.  I  came  out  of  the  first  war 
with  many  other  men  of  this  House,  and 
we  saw  the  sacrifices  of  our  comrades 
dissipated  during  the  twenties  so  that  the 
war  we  fought  in  1918  was  in  reality  a 
nullity  in  its  results  as  real  peace  was 
not  accomplished.  We  do  not  want  that 
to  happen  again,  and  it  will  not  happen, 
and  this  amendment  will  not  affect  our 
position  in  that  regard.  This  war  will 
only  be  really  won  when  we  have  also 
won  the  peace. 

Mr.  SHAFER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  JOHNSON  of  California.  I  yield 
to  the  gentleman  from  Michigan. 

Mr.  SHAFER.  Can  the  gentleman  tell 
us  what  effect  this  amendment  would 
have  regarding  our  efforts  to  bring  the 
long-term  .soldiers  home?  • 

Mr.  JOHNSON  of  California  I  do  not 
believe  this  would  disturb  that  effort  at 
all.  In  the  first  place,  the  law  that  we 
are  passing  provides  that  all  men  with 
18  months  of  service  mu.st  come  out 

The  CHAIRMAN.     The   time   of  the 

gentleman  from  California  has  expired. 

Mr.    JOHNSON    of    California.    Mr, 

Chairman.  I  ask  unanimous  consent  to 

proceed  for  three  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
California? 
There  was  no  objection. 
Mr.  JOHNSON  of  California.  In  the 
second  place,  the  enlistments.  I  think, 
would  take  care  of  all  the  depletions. 
For  instance,  we  have  enlisted  by  volun- 
tary methods  674,000  men  for  the  Army 
since  last  October,  and  with  the  Increa.'-e 
in  pay  that  we  are  offering  I  do  not  have 
the  slightest  doubt  In  my  mind  but  that 
we  will  get  a  minimum  of  30,000  a  month, 
which  will  take  care  of  all  depletions. 

Mr.  HARNESS  of  Indiana.  Mr  Chair- 
man, will  the  gentleman  yield? 

Mr.  JOHNSON  of  California.  I  yield 
to  the  gentlf-man  from  Indiana. 

Mr.  HARNESS  of  Indiana.  There  can- 
not be  a  question  of  a  doubt  about  caxis- 
Ing  one  single  drafted  man  to  stay  in  the 
Army  longer  than  18  months  If  thi.s  bill 
Is  passed,  because  we  wrote  a  provision 
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Into  thr  law  that  they  could  not  l>e  kept 
loottr  than  18  months. 

Mr.  JOHNSON  of  California.  Thl.s  bill 
provides  for  1,070.000  men  on  July  1. 1M7. 
Because  I  admire  Oeneral  Elsenhower 
and  btc«uae  I  admire  Prtttdtnt  Truman 
is  no  rtaten  why  we  cannot  do  a  little 
reasoning  of  our  own.  Many  of  us  think 
«•  ataQtUd  not  dr»ft  these  boys  in  peace- 
time, even  tliouKh  wc  had  to  do  it  in 
wartime,  but  my  main  objective  is  to 
try  to  lay  the  groundwork  for  a  perma- 
nent peace 

Mr.  MANSFIELD  of  Montana.  Mr. 
Chairman,  will  the  Rentleman  yield? 

Mr.  JOHNSON  of  California.  I  yield 
to  the  gentleman  from  Montana. 

Mr.  MANSFIELD  of  Montana.  It  ap- 
pears to  me  that  this  amendment  offered 
by  the  gentleman  from  Georgia  I  Mr. 
Vinson]  will,  in  effect,  .shift  the  responsi- 
bility from  the  shoulders  of  Congress, 
where  It  belongs,  onto  the  shoulders  of 
the  President,  because  on  that  date.  Oc- 
tober 15,  It  will  be  up  to  the  President  to 
decide  whether  or  not  this  policy  shall 
he  carried  out  Instead  of  our  deciding  it 
ourselves.  I  feel  that  we  should  record 
ourselves  by  a  yea-and-nay  vote  on  both 
this  amendment  and  the  bill  itself,  so 
that  the  country  will  know  where  we 
stand. 

Mr.  JOHNSON  of  California.  There  is 
no  shifting  of  responsibility.  A.s  the  gen- 
tleman from  Indiana  I  Mr.  H.\rness1  said, 
we  are  withholding  his  power  merely  for 
a  period  of  5  months. 

Mr.  JUDD.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  JOHNSON  of  California.  I  yield 
to  the  gentleman  from  Minnesota. 

Mr.  JUDD.  It  is  not  rather  the  case 
that  we  are  shifting  responsibility  for  5 
months  to  ourselves? 

Mr.  JOHNSON  of  California.  That  is 
correct. 

Mr,  ERVIN.  Mr.  Chairman,  will  the 
gentleman  yk'ld '^ 

Mr.  JOHNSON  of  Caii/omia.  I  yield 
to  the  gentleman  from  North  Carolina. 

Mr.  ERVIN.  The  gentleman  stated 
that  he  thought  the  House  ought  to  exer- 
cise some  judgment  of  its  own.  May  I 
ask  the  gentleman  if  the  amendment 
which  he  supports  does  not  relieve  the 
Houec  of  any  obligation  to  exercise  any 
jodpnent  of  its  own?  Does  It  not  relieve 
us  of  the  necessity  of  deciding  whether 
we  should  or  should  not  have  selective 
service,  and  pass  that  question  to  the 
President  Instead?  Is  that  not  all  the 
amendment  does? 

Mr.  JOHNSON  of  Cahfornla.  No;  that 
Is  not  It  at  all.  The  gentleman  puts  it 
in  a  very  unfair  way.  in  my  opinion.  We 
passed  the  law  for  volunteer  enlistments, 
and  all  we  are  saying  now  is,  "Give  us 
5  months  and  see  if  that  law  will  work." 
It  has  worked  to  date,  and  I  believe  it 
will  work  for  the  next  9  months.  This 
amendment  will  not  diminish  our  influ- 
ence for  world  peace,  which  we  hope  and 
pray  wi"l  soon  come. 

Mr.  McCORMACK.  Mr.  Chairman,  I 
move  to  strike  out  the  last  three  words. 
Mr.  Chairman,  we  have  to  consider 
this  amendment  in  the  hght  of  another 
amendment  recently  adopted,  the  May 
amendment.  Whatever  force  and 
strength  the  amendment  offered  by  the 
gentleman  from  Georgia,  chairman  of 
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one  of  the  tw  >  great  national  defense 
committees  of  the  House,  would  have, 
the  merit  woul  i  lie  really  if  we  were  to 
continue  drafti  ig  the  18-year-olds.  Now 
we  have  eUm  nated  the  18-year-olds. 
It  is  pretty  we  I  agreed  that  you  cannot 
get  the  repla-ementa  necessary  from 
those  20  years  )Id  and  up. 

If  the  Comn-lttee  of  the  Whole  in  Its 
Judgment  and  consideration,  having  In- 
creased the  ag«  to  20  years — and  I  voted 
agnlnst   It.   bu     I   accept   the   majority 
rule — now  ace  pt.s  the  amendment  of- 
fered by  the  i  entleman  from  Georgia, 
then   we   are    >ngaged   in   a   legislative 
mockery.     That  is  my  opinion.     What 
little  strength  there  is  to  the  bill  with 
the  age  limit  of  20  Ls  lost.    We  might  just 
as  well  face  the  facts.    This  is  a  question 
that  concerns    is  as  Americans,  not  be- 
cause the  D?m  )cratic  Party  happens  to 
be  In  power.     This  is  a  matter  which 
concerns  us  a.s  Americans.     The  adop- 
tion  of   the   \  ay   amendment — and   it 
will   be  adoptel.   of  course;    the  over- 
whehning   vote   showed    that— and    the 
adoption  of  th'  amendment  offered  by 
the    gentleman    from    Georgia    simply 
means  that  wo  are  continuing  a  law  for 
9  months  but  nathing  can  be  done  until 
October  15.     T:  len  if  the  voluntary  en- 
listments  are    lot   sufficient.  Congress 
do«?s  not  act.    V  e  make  a  complete  abdi- 
cation of  our  r  ;sponslbllity — you  notice 
I  say  "responsl  )illty" — to  the  President 
of  the  United    states.     You  cannot  get 
away  from  that  because  the  induction  of 
men  20  years  of  age  and  up  as  of  October 
15  will  not  be  d  ?pendent  ujwn  an  act  of 
Congress   but   upon   an   action   by   the 
President  of  thi    United  States.    If  that 
is  not  a  complete  abdication  of  respon- 
sibility. I  do  net  know  what  abdication 
of  responsibilitj  is. 
I  am  fearful  qf  one  other  thing.    I  am 
esult  of   what  is  hap- 
y.     I  am  fearful  of  the 
probable     consequences 
There    is    no    period 
ion  today.    The  old  law 
probable  consequences 


fearful  of  the 
pening  here  to 
natural      and 
flowing    from 
after  we  take  a 
of   natural   and 


being  retained  i( 
to  win  the  peat 
ferred  to  the  pot 
were  powerful 
lot  of  us  served 


commences  to  apply.    What  is  the  mes 
sage  to  the  othei-  countries  of  the  world. 
what  is  the  mes.<^ge  of  the  responsibility, 
what  is  the  mesiage  of  the  passage  of  a 
law  that  is  harihful  to  American  might 
the  manner  necessary 
?    One  gentleman  re- 
er  6f  our  country.    We 
Iter  the  other  war.    A 
in  that  war,  some  of  us 
as  privates.     I  served  as  a  private.    Yes, 
we  were  powerful  then,  but  we  saw  our 
might  disappear  in  a  wave  of  pacifism. 
None  of  us  Inte  ids  to  be  a  contributor 
to  pacifism  again,  but  the  natural  and 
probable  conseq  lences  of  the  adoption 
of  the  May  amendment,  taken  together 
with  the  adopt  io  i  of  the  Vinson  amend- 
ment, in  my  opinion  will  be  the  start 
of  a  wave  of  pac  Asm;  at  least,  the  other 
countries  of  the  vorld  will  say,  "America 
is  uncertain  anc   wavering  In  assuming 
its  responsibilitirs." 

I  am  not  goiig  to  argue  about  the 
adoption  of  the  ^ay  amendment.  It  is 
all  over  and  I  acrept  it.  I  am  game.  I 
resiJect  the  opinions  of  those  who  voted 
for  it.  In  dlsagre<  ment,  and  I  know  they 
resiiect  mine.  Bat  do  not,  I  ask  you— I 
am  not  going  to  use  the  word  "beg"  be- 


cause I  do  not  feel  I  ought  to  go  down 
so  far  as  to  beg  another  Member  of 
Congress  to  vote  one  way  or  the  other 
I  am  here  a.s  a  result  of  the  vote  of  the 
people  of  my  district,  and  so  are  you.  I 
respect  each  and  every  one  of  you.  But 
I  am  going  to  task  you  to  pause,  to  "stop 
look,  and  listen."  and  realize  that  we 
have  adopted  the  May  amendment,  and 
then  say.  "What  will  be  the  significance 
of  the  Vinson  amendment  If  It  Is  also 
adopted?" 

The  Vinson  amendment  should  be 
defeated. 

Mr.  TIBBOTT.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman.  I  am  very  much  con- 
cerned  over  the  security  of  our  country 
I  llkcwi.sc  am  concerned  about  the  youth 
of  our  Nation.  This  presents  a  .serious 
problem  to  us.  It  seems  to  me  that  it 
should  be  solved  by  the  consideration  of 
more  fundamental  problems,  of  which 
not  only  the  continuance  of  the  draft 
but  the  organization  and  purpose  of  th(' 
armed  forces  themselves  are  only  a  part. 

I  am  concerned  about  the  extension  of 
the  draft.-  especially  as  it  relates  to  the 
18-.  19-.  and  20-year-old  boys.  The  al- 
most universal  testimony  from  people 
who  have  visited  our  Army  camps  re- 
cently, and  of  the  returning  boys  them- 
selves  as  they  come  home  on  leave,  is 
that  such  moral  and  disciplinary  meas- 
ures as  existed  during  the  war.  lav 
enough  as  they  were,  are  much  laxer 
now. 

I  view  this  with  apprehension,  as  un- 
doubtedly many  others  do.  There  would 
be  much  less  apprehension  if  they  were 
21  or  22  years  old. 

To  overcome  this,  I  agree  with  those 
who  advocate  a  program  of  voluntan' 
enlistment,  raising  the  pay.  and  getting 
the  right  kind  of  people.  I  cannot  be- 
lieve that  the  boy  of  18,  19.  or  20.  by  the 
very  nature  of  his  experience.  Is  equipped 
with  the  kind  of  judgment  necessary  to 
permit  him  to  work  effectively  with  peo- 
ple in  other  lands.  That  is  what  these 
young  boys  would  be  compelled  to  do,  if 
we  draft  them  according  to  the  wishes 
of  many,  for  occupational  purposes  and 
for  replacements. 

If  we  are  to  give  consideration  to  the 
building  up  of  our  Nation,  not  only  for 
peacetime,  but  for  educational  purposes, 
we  must  give  the  18,  19.  and  20-year-old 
boys  an  opportunity  to  pursue  their  am- 
bitions in  science,  professions,  and  busl- 
ne."«s. 

I  do  not.  in  anywise  whatsoever,  be- 
lieve we  should  weaken  the  position  of 
our  armed  forces,  as  weakness  invites 
attack.  We  have  no  desire  to  engage 
in  another  war.  but  we  wish  to  be  free 
from  the  threat  of  war.  We  should  be 
strong  enough  to  defend  ourselves 
against  aggressor  nations.  For  our  na- 
tional security,  we  should  have  a  strong 
Army  and  Navy. 

If  we  cannot  get  the  required  number 
of  men  through  the  voluntary  system, 
and  we  must  have  the  Draft  Act  ex- 
tended now.  let  us  do  so  by  excluding 
the  18'.  19-.  and  20-year-old  boys  from  it. 

Mr.  SPARKMAN.  Mr.  Chairman.  I 
rise  in  opposition  to  the  pro  forma 
amendment. 

Mr.  Chairman.  I  rise  at  this  time  in 
order  to  say  something  in  an  effort  to 
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keep  the  record  straight.  I  do  so  be- 
cause of  the  statement  made  by  the  gen- 
tleman from  Missouri  (Mr.  Short]. 
Unfortunately.  I  do  not  see  him  on  the 
floor  at  this  time.  Also,  because  of  the 
statement  made  by  the  gentleman  from 
Indiana  I  Mr.  HakncssI  to  the  effect  that 
this  amendment  now  pending  before  us 
is  the  same  amendment  that  I  offered  In 
the  committee  and  then  voted  against. 
Mr.  Chairman.  I  wish  to  say  unequivo- 
cally that  Is  not  true.  I  offered  the 
amendment.  Here  is  the  bill  with  the 
amendment  on  it  exactly  as  I  had  it  In 
the  committee. 

Mr.  HARNESS  of  Indiana.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  SPARKMAN.  If  the  gentleman 
will  permit  me  to  fini.sh  my  statement, 
I  will  yield  to  him. 

Mr.  HARNESS  of  Indiana.  The  gen- 
tleman is  making  a  misstatement  about 
me.  I  did  not  say  that  you  did  not  vote 
for  it. 

Mr.  SPARKMAN.  I  thought  the  gen- 
tleman said  that. 

Mr.  HARNESS  of  Indiana.  I  did  not 
say  it. 

Mr.  SPARKMAN.  If  the  gentleman 
did  not  say  it.  I  am  very  sorry,  and  I 
certainly  will  withdraw  that  statement. 

Mr.  THOMAS  of  New  Jersey.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  SPARKMAN.     I  yield. 

Mr.  THOMAS  of  New  Jersey.     I  be- 
lieve the  gentleman  also  made  a  mis- 
statement   about    the    gentleman    from 
.Missouri   (Mr.  Short!.     The  gentleman 
from  MLssouri  is  on  the  floor. 

Mr.  SPARKMAN.  I  am  glad  he  is  on 
the  floor.  I  simply  said  that  I  did  not 
see  him  on  the  floor  at  that  time.  I 
want  him  to  be  on  the  floor  because  I 
want  him  to  hear  this  statement. 

On  April  2  I  Introduced  a  bill.  H.  R. 
5972,  proposing  to  extend  the  draft  for 
12  months  with  certain  Hmltations  pro- 
viding for  the  release  of  fathers  and  men 
who  had  ser\'ed  18  months.  The  gentle- 
man from  Indiana  (Mr.  Harness  1  intro- 
duced his  substitute  to  extend  it  to  Feb- 
ruary 15  and  then  immediately  to  sus- 
pend it  for  the  same  length  of  time.  I 
agree  with  the  gentleman  from  Indiana 
that  it  received  considerable  favorable 
consideration,  so  much,  in  fact,  that  I  felt 
we  had  better  work  out  a  compromise  be- 
cause it  was  my  opinion  that  the  amend- 
ment offered  by  the  gentleman  from  In- 
diana would  absolutely  ruin  selective 
service.  Therefore,  when  we  went  to  the 
committee  meeting  on  Tuesday  I  had 
these  proposed  amendments,  one  of 
which  was  a  pay  bill,  an  another  in  sub- 
stance the  pending  amendment.  An- 
other was  a  limitation  which  Is  written 
into  the  bill  as  it  is  presented  to  us  today. 
I  stated  on  that  occasion  that  in  the 
event  the  committee  voted  down  the  sub- 
stitute offered  by  the  gentleman  from  In- 
diana it  was  my  purpose  to  offer  this  sub- 
stitute. I  did  that.  I  did  it  in  good  faith, 
and  we  worked  a  good  part  of  that  day 
perfecting  my  substitute  and  agreed  to 
everything  in  it  with  the  exception  of  the 
pay  bill.  The  pay  provision  was  stricken 
out  by  a  vote  of  the  committee  because  a 
subcommittee  was  then  working  on  a  pay 
bill  and  promised  to  report  a  pay  bill 
promptly.  The  date  to  which  I  proposed 
to    suspend    inductions,    November    15, 


1946.  was  amended  to  read  December  15. 
1946.  With  thase  two  exceptions,  this 
bill,  as  I  show  it  to  you  now,  was  i)er- 
fected.  Then  the  vote  came  on  accepting 
that  as  a  substitute  for  the  original  May 
bill  which  was  pending  before  the  com- 
mittee, the  Harness  sut>stltute  having 
been  voted  down  in  the  meantime.  On 
the  roll  call,  and  the  records  of  the  com- 
mittee will  show  It.  I  voted  for  my  sutisti- 
tute  as  it  had  been  perfected  and  so  did 
the  gentleman  from  Texa;  I  Mr.  KildayI 
who  someone  said  a  moment  ago  did  not 
vote  for  it.  I  offered  it  in  good  faith  and 
I  worked  for  it  in  the  committee  as  a  com- 
promise settlement  and  voted  for  It,.  I 
supported  that  on  roll  call.  Of  cours'?,  at 
that«time  we  were  not  changing  the  age. 
The  age,  as  then  proposed,  was  18  years. 
The  Vinson  amendment  would  not  be 
bad  if  the  age  were  held  to  18.  but  is  bad 
with  the  age  raised  to  21.  The  slov/-up 
threatens  to  be  too  much. 

Mr.  HARNESS  of  Indiana.  Mr.  Chair- 
man will  the  gentleman  yield? 

Mr.  SPARKMAN.    I  yield. 

Mr.  HARNESS  of  Indiana.  I  just 
wanted  to  say  to  the  gentleman  I  have 
great  admiration  for  him.  as  he  well 
knows.  I  did  not  make  any  statement — 
I  certainly  did  not  intend  to  make  any 
statement — that  the  gentleman  had  vot- 
ed one  way  or  the  other  on  any  measure 
in  the  committee. 

Mr.  SPARKMAN.     I  am  sorry. 

Mr.  HARNESS  of  Indiana.  I  do  not 
know  what  the  gentleman  from  Missouri 
IMr.  Short]  said,  but  I  want  to  mai:e  it 
clear  that  I  made  no  such  statement. 

Mr.  SPARKMAN.  I  certainly  with- 
draw anything  I  said  about  the  gen- 
tleman from  Indiana.  All  I  am  trying  to 
do  is  to  get  the  record  straight. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Alabama  [Mr.  Sp.vrk- 
MAN]  has  expired 

Mr.  SPARKMAN.  Mr.  Chairman.  I 
ask  unanimous  consent  to  proceed  for 
two  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Alabama? 

There  was  no  objection. 

Mr.  HARNESS  of  Indiana.  I  would 
like  to  make  one  further  observation. 

Mr.  SPARKMAN.  While  we  are  on 
that  question,  let  me  ask  the  gentleman 
from  Missouri  (Mr.  Short]  If  he  de-slres 
to  make  any  correction. 

Mr.  SHORT.  The  gentleman  wlU  re- 
call that  we  had  about  50  votes  that  day. 

Mr.  SPARKMAN.     Yes. 

Mr.  SHORT.  And  there  was  a  great 
deal  of  confusion.  The  original  .sub- 
stitute was  offered  by  the  gentleman 
from  Indiana  IMr.  Haiuvess]. 

Mr.  SPARKMAN.     Correct. 

Mr.  SHORT.  Which  was  to  extend 
the  draft  law  until  February  15. 1947,  but 
to  suspend  its  operation. 

Mr.  SPARKMAN.    That  Is  correcc. 

Mr.  SHORT.  Which  I  called  "dis- 
honest murder."  You  wanted  to  exi/Cnd 
it  but  suspend  it. 

Mr.  SPARKMAN.     Not  I. 

Mr.  SHORT.  No.  That  was  the  orig- 
inal. Then,  the  next  day  the  gentleman 
from  Alabama  brought  in  a  similar  sub- 
stitute to  extend  the  law  until  May  15. 
1947,  but  to  suspend  all  Inductions  from 
May  15  this  year  until  November  15. 


Mr.  SPARKMAN.  That  is  correct. 
and  tlie  comimtu*e  amended  it. 

Mr.  SHORT.  Then.  I  was  the  one 
who  made  the  obeervaUon  in  committee. 
'Gentlemen,  if  we  pass  such  a  provision 
as  that.  I  can  hear  every  commentator 
on  the  radio  in  this  country.  I  can  read 
the  columnists  in  every  newspaper  call- 
ing us  a  bunch  of  moral  cowards  who  did 
not  have  the  guts  to  stand  up  and  face 
the  issue."  I  said.  "We  will  each  have 
to  face  that  in  every  meetirtg  between 
now  and  November  5."  Did  I  not? 
Mr.  SPARKMAN.  That  is  correct. 
Mr.  SHORT  And  then  they  craw- 
fished and  backed  down.  I  am  again.st 
any  extension  of  it,  because  I  want  to 
stand  up  and  be  counted. 

Mr.  SPARKMAN.  Very  good.  There- 
upon the  gentleman  from  Texas  IMr. 
Knj)AY)  offered  an  amendment  to  sus- 
pend it  until  September  15.  in  order  to 
meet  the  gentleman's  objection,  but  it 
got  nowhere  fast.  Only  a  few  of  us 
voted  for  this  date. 

The  CHAIRMAN.  The  Ume  of  the 
gentleman  from  Alabama  has  again  ex- 
pired. 

Mr.  HOLIFIELD  Mr.  Chairman.  I 
move  to  strike  out  the  last  word. 

Mr.  MAY.  Will  the  gentleman  yield 
for  me  to  see  if  I  can  reach  some  agree- 
ment to  limit  time? 

Mr.  HOUFIELD      1  yield. 
Mr.  MAY.    Mr.  Chairman.  I  a.sk  unani- 
mous consent  that  all   debate  on   this 
amendment  and  all  amendments  there- 
to close  at  2:30. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

Mr.  HARNESS  of  Indiana.  Reserving 
the  right  to  object — 

Mr.  MAY.  Mr.  Chairman,  I  move  that 
all  debate  on  this  amendment  and  all 
amendments  thereto  close  at  2:45. 

The  CHAIRMAN.  The  question  is  on 
the  motion  offered  by  the  gentleman 
from  Kentucky  LMr.  May  J. 
The  motion  was  agreed  to. 
Mr.  HARNESS  of  Indiana.  Mr.  Chair- 
man, will  the  gentleman  yield  for  a  con- 
sent request? 

Mr.  HOLIFIELD.  I  yield. 
Mr.  HARNESS.  Mr.  Chairman.  I  ask 
unanimous  consent  that  the  gentleman 
from  Wisconsin  IMr.  Hxtll).  may  extend 
his  own  remarks  at  this  point  in  the 
Record, 

The  CHAIRMAN  Is  there  obJecUon 
to  the  request  of  the  gentleman  from 
Indiana? 
There  was  no  objection. 
Mr.  HULL.  Mr.  Chnirman,  I  voted  for 
the  Russell  amendment  to  the  May 
amendment  to  'his  bill,  and  for  the  May 
amendment,  which  carried.  If  the  bill 
is  to  become  law.  I  hope  that  it  will  be 
further  amended  and  liberalized.  I  shall 
vote  for  all  .such  amendments. 

This  measure  comes  in  place  of  the 
universal  military  t  aining  bill  which  has 
long  been  before  the  Committee  on  Mili- 
tary Affairs.  Notwithstanding  the  advo- 
cacy of  that  bill  by  the  generals  and  ad- 
mirals, and  other  officers  of  the  armed 
forces,  and  the  widespread  propaganda 
of  the  adminLstration  in  its  favor,  the 
sentiment  of  the  country  was  and  is  so 
strongly  opposed  to  compulsory  military 
training  in  peacetime  that  its  sponsors 
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gare  up  the  flRht  temporarily  hoping 
that  a  more  faToraWe  Congress  may  be 
elected,  when  it  will  be  brought  forth 
from  th«  pigeonhole  of  the  committee 
which  now  declines  to  report  it. 

To  take  Its  place,  this  measure  pro- 
poses to  continue  the  draft  for  9  months 
from  Ma}  15.  1946.  It  Is  a  compulsory 
measure.  It  was  originally  Intended  to 
continue  the  drafting  of  boys  18  years  of 
age  and  over.  Just  as  .he  present  law  per- 
mits and  aathortzes.  The  May  amend- 
ment  will  make  the  age  limit  20  years. 
But  that  question  has  been  before  Con- 
grtM  for  weeks.  The  amendment  comes 
as  a  ooncewlon  from  the  military  bosses 
to  obtain  the  passage  of  the  bill.  Like 
other  amendments  to  the  draft  law,  the 
purpose  is  to  have  a  compulsory  training 
law  for  another  9  to  12  i.ionth.*' 

Much  has  been  said  in  this  debate  that 
our  Army  must  be  maintained  at  War 
Department  estimates  In  orde  tc  fulfill 
our  "commitments  to  foreign  nations." 
Nobody  knows  nor  explan.s  Just  what 
those  commitments  are,  and  when  and 
where  they  were  made.  All  the  Consress 
and  the  people  know  Is  that  behind  closed 
doors  in  foreign  lands,  the  leaders  of  na- 
tions met  and  secretly  promised  to  each 
other  the  very  same  kind  of  power  guar- 
anties as  have  so  often  brought  on  wars 
for  centuries  past.  Only  infrequently 
we  learn  of  some  secret  commitment 
made,  yet  denied  when  publicized 

But  there  is  a  commitment  we  all  know 
about.  It  was  made  by  Congress  to  the 
people  of  our  country  when  May  15.  1946. 
was  fixed  as  the  limit  of  compulsory  in- 
duction Into  cur  armed  forces.  That 
commitment  is  otill  in  full  force  and  ef- 
fect. There  was  no  promise  nor  sugges- 
tion In  that  commitment  that  Congress 
under  any  circumstanctj  would  violate 
It. 

Certainly  our  people  and  our  armed 
forces  In  particular  will  regard  the  pres- 
ent proposal  as  a  breach  of  faith,  a  vio- 
lation of  a  sacred  pledge.  That  commit- 
ment was  made  when  we  still  were  win- 
ning a  war  for  freedom.  That  war  Is  won 
and  over.  Those  In  power  in  Congress 
and  elsewhere  can  and  will  be  held  re- 
sponsible if  this  measure  prevails. 

Over  700.000  men  have  volunteered  for 
services  in  the  armed  forces  since  VJ-day. 
The  number  would  have  been  much 
larger  except  for  the  low  pay  and  the 
caste  system  which  are  so  disadvanta- 
geous and  .so  objected  to  by  enlisted  men. 
For  weeks  the  question  of  volunteers 
in  the  armed  forces  has  been  before  Con- 
gress. Even  now  there  Is  withheld  from 
the  House  a  bill  favorably  acted  upon  by 
the  committee  to  increase  the  pay  of  en- 
listed men  by  20  percent.  It  could  have 
been  and  should  have  been  passed  weeks 
ago.  Then  the  number  of  volunteers 
would  have  been  so  great  that  conscrip- 
tion would  be  unnecessary. 

There  are  over  1.726.000  men  In  the 
Army.  Thousands  of  them  should  have 
been  discharged  and  brought  home. 
Further  conscription  is  not  necessary  to 
obtain  their  release.  There  are  and  will 
be  an  ample  number  of  volunteers  to  take 
their  places  abroad.  Of  our  700.000  vol- 
unteers so  far  inducted.  79  percent  are 
well-trained  privates  recently  discharged. 
General  Eisenhower  promises  that  all 
fathers  in  the  Army  can  be.  and  will  be, 
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brought  home  lf]y  Augiist  1.  That  com- 
nuiment  .surelyi  should  be  kept,  along 
with  other  proraiaes  so  frequently  made 
and  disregarded!. 

There  are  ISOloOO  officers  In  the  Army. 
There  are  .soma  who  seem  to  want  the 
present  size  to  keep  the 
Jobs.    Reduction  of  the 
men  would  reduce  the 
s  by  50.000. 

farmers  are  desperately 
In  need  of  help  t^  produce  the  food  supply 
for  our  country  and  the  world.  There 
now  arc  needed  25  000  year-round  work- 
ers on  the  dairy  farms  and  four  times  as 
many  for  the  crop  season.  In  other 
States  there  Is  i  similar  situation.  Yet 
the  induction  of  farm  boys  continues* 

Con.scrlptlon   should  end  on  May  15, 
1946.  as  Congre.t  i  promised  it  would. 

Mr.  HOUPIE  JD.  Mr.  Chairman,  let 
us  see  what  th?  May  amendment  did. 
The  May  amencunent  took  out  of  the  in- 
duction class  all  but  60,000  men.  Ac- 
cording to  selec  ive  service  if  we  extend 
this  act  for  9  months  we  have  60,000  men 
that  are  in  the  nduction  class.  And  if 
we  are  going  tc  suspend  it  5  months — 
because  we  have  said  in  this  bill  that  the 
Induction  amount  shall  be  put  on  a 
monthly  basis  b]  the  War  Department — 
an  average  monthly  amount — we  take 
out  five-ninths  of  60.000.  What  does 
that  leave  you?  It  leaves  26,670  men 
available  for  ind  iction.  If  that  does  not 
leave  you  with  a  gutted  act  I  do  not  know 
what  I  am  talk  ng  about.  Now,  let  us 
consider  this  suspension  from  the  stand- 
point of  congresj  lonal  responsibility,  and 
I  would  like  for  my  good  Democratic 
colleagues  at  lenst  to  listen  to  this — on 
October  15  the  I*resident  will  reinstitute 
the  draft  becaui  ;e  he  already  said  he  is 
in  favor  of  It.  and  you  have  19  days  to 
go  before  your  constituents  before  the 
November  4  election,  and  your  Republi- 
can opponent  his  19  days  to  go  before 
your  constituens  and  tell  them  that  a 
Democratic  Preiident  Is  now  going  to 
take  their  boys  and  send  them  overseas. 
Let  us  think  ab<iut  that  before  we  vote. 
It  is  an  election  yea:r. 

I  will  tell  you  vhat  we  ought  to  do,  we 
ought  to  extend  this  draft  and  take  in 
all  the  men  fron:  18  to  30  that  are  in  the 
available  class  l  they  are  needed;  and 
we  ought  to  vot?  against  it  if  they  are 
not  needed.  lam  going  to  vote  against 
the  draft  and  I  h  jpe  it  Is  a  clear-cut  issue 
when  It  comes  tefore  me  so  that  I  can 
vote  against  it. 

Mr.  SHORT.  Mr.  Chairman,  will  the 
gentleman  yield' 

Mr.  HOLIFIEJD.     I  yield. 

Mr.  SHORT,   jl  want  to  congratulate 
my  good  friend  |from  California  for  his 
That  Is  the  issue  and 
ng  to  face  it.     Had  we 
bill  in  here  first,  we 
had  this  program. 
You  would  not  be 
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bill  we  passed  last  fall 
much  as  they  predicted 
it  would  be,  and  the  pending  pay  bill  will 
give  volunteer  enlistment  a  similar  boost. 
Mr.  SHORT.  1 1  has  been  two  and  one- 
half  times  as  much;  and  we  were  getting 
73,000  volunteer^  a  month,  last  month. 


Mr.  HQLLFTF.T.D.  Now  we  are  Ulkiiu: 
about  raising  the  buck  private  and  Ihv. 
first  class  private  50  percent  in  pay.  to 
$75  and  $80  a  month.  With  enlistments 
coming  in  at  the  rr.te  they  are  on  the 
Inducements  we  offered  them  last  year, 
If  we  raise  the  pay  50  percent,  what  Is  the 
volunteer  rate  going  to  do?  It  is  going 
to  go  up. 

Mr.  SHERIDAN.  Mr.  Chairman,  wil) 
the  gentleman  yield? 

Mr   HOLIFIELD.    I  yield. 

Mr.  SHERIDAN.  Is  it  not  true  that, 
the  high-ranking  military  ofBcials  have 
Informed  us  that  J  the  pay  Is  Increased, 
only  30  percent  there  will  be  an  Increase 
of  one-third  in  voluntary  enlistments? 

Mr.  HOUFIELD.  No;  General  Tex^ 
tor  said  that  If  the  pay  was  increased 
10  percent  the  volunteer-enlistment  in- 
crease would  be  30  percent.  If  I  thought, 
for  one  minute  that  our  volunteer  enlist- 
ment would  not  be  sufficient  to  give  tho 
military  forces  adequate  personnel  to 
meet  our  commitments  I  would  vote  to 
extend  the  draft. 

But  I  have  seen  too  much  waste  of 
Army  personnel  In  military  bases.  I 
have  seen  too  many  of  our  boys  doing: 
Jobs  in  foreign  countries  that  could  b<! 
done  by  hired  natives  of  those  countries. 

Let  the  military  leaders  screen  our  for- 
eign bases  and  eliminate  the  unnecessary 
occupation  of  countries  and  bases  no 
longer  requiring  occupation  troops. 

We  will  pass  a  pay  bill  on  the  floor 
before  summer  adjournment  The  sub- 
committee of  the  Military  Affairs  Com- 
mittee, of  which  I  am  a  member,  ha.'> 
passed  such  a  bill.  It  is  a  good  bill  and 
win  Insure  all  the  personnel  needed  on  a 
volunteer  basis. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Michigan  [Mr. 
Lesinski  ] . 

Mr.  LESINSKL  Mr.  Chairman,  while 
we  are  arguing  over  the  draft  extension, 
I  want  to  call  the  attention  of  the  Mem- 
bers of  the  House  to  the  fact  there  are 
soldiers  in  Europe  today  which  we  are 
feeding.  I  refer  to  the  old  Polish  army 
and  the  Yugoslav  army.  The  Allies  do 
not  know  what  to  do  with  those  soldiers. 
They  are  seasoned  men,  they  are  men 
who  have  gone  through  the  war.  When 
we  had  VE-day  in  Europe  and  when  most 
of  our  Army  had  been  taken  out  of  Eu- 
rope, we  had  to  hire  some  of  these  men 
to  take  care  of  the  ammunition  dumps 
and  all  of  the  other  materiel  that  the 
Germans  left  behind. 

Why  not  think  of  that?  You  can  hire 
these  men  for  $18  a  month,  and  that  is 
what  the  Army  is  doing  now.  Why  not 
hire  all  displaced  Allied  soldiers?  They 
are  not  as  expensive  or  well  seasoned, 
and  have  your  own  boys  stay  at  home 
where  they  belong. 

Mr.  EDWIN  ARTHUR  HALL.  And 
there  are  not  any  better  fighting  men  In 
the  world. 

Mr.  LESINSKL  They  were  the  best 
fighters  in  this  war. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentlewoman  from  Massachu- 
setts [Mrs.  Rogers]. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Chairman,  on  Tuesday  last.  General 
King  and  the  survivors  of  Bataan  and 
Corregidor  marched  in  the  streets  of 
Boston.    In  the  evening  as  the  guest  of 
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those  heroes  I  heard  General  King  say 
that  they  were  betrayed  because  of  un- 
preparedness.  He  gave  the  charge  to 
his  men  that  night  at  that  dinner  to 
that  effect.  I  felt  the  charge  was  given 
to  me  also,  and  I  am  going  to  read  you 
the  charge. 
General  King  said: 

Ood  baa  been  good  to  you  and  me.  I 
have  charged  you  in  the  paat  with  things 
you  have  willingly  and  cheerfully  done.  I 
charge  you  now  to  so  conduct  yourselves  in 
the  service  and  out  of  It  that  no  American 
will  ever  again  be  betrayed  by  unprepared- 
ness  as  those  we  left  behind  were  betrayed 

I  charge  you  to  rememl>er  that  many  of 
those  who  were  left  in  the  Philippines  were 
not  Americans,  and  to  see  to  It  also  that  they 
do  not  suffer.  They  were  loyal  to  us  when 
it  cost  them  something  to  be  loyal. 

Mr.  Chairman,  we  betrayed  those  men. 
We  gave  them  our  love,  we  gave  them 
our  prayers,  but  we  gave  them  nothing 
else.  We  did  not  give  them  what  they 
needed.  We  did  not  give  them  men.  we 
did  not  give  them  supplies.  If  the 
United  States  had  been  prepared  there 
would  have  been  no  Pearl  Harbor.  There 
would  have  been  no  Lataan.  There 
would  have  been  no  Corregidor. 

MaJ.  Albert  D.  Talbot,  new  chaplain  of 
Bilibid  prison,  now  stationed  at  Fort 
Devens.  charged: 

The  real  heroes  of  Bataan  will  never  re- 
turn. They  have  hallowed  the  soil  of  the 
PhUlpplnes.  They  would  want  ua  to  fight 
as  valiantly  to  preserve  peace  as  they  did 
In  war. 

The  heroes  of  Bataan  and  Corregidor 
have  reenlisted — 85  percent  of  them — all 
who  are  physically  able  are  reenllstlng. 
The  heroes  of  Bataan  alone  cannot  keep 
America  strong.    We  must  help. 

After  World  War  I  I  did  everything  I 
could  to  keep  America  strong,  and  I  am 
doing  so  after  World  War  II.  The  Vin- 
son amendment  will  weaken  our  defense. 
I  shall  vote  against  it. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Mississippi 
[Mr.  Rankin  1. 

Mr.  RANKIN.  Mr.  Chairman,  if  the 
men  at  Bataan  and  Corregidor  were  be- 
trayed, it  was  by  the  ones  who  court- 
martialed  Gen.  Billy  Mitchell  and  pre- 
vented us  from  having  an  adequate  air 
force. 

I  am  opposed  to  universal  compulsory 
military  senice  In  times  of  peace.  Mili- 
tarism consists  of  universal  compulsory 
military  l  rrvlce  in  times  of  peace  with 
the  armaments  thai,  go  with  it.  If  we 
are  going  to  embark  upon  a  policy  of 
militarism  the  American  people  ought  to 
know  it. 

The  gentleman  from  Texas  [Mr. 
Thomason]  said  if  we  are  going  to  back 
up  UNO.  we  must  carry  on  the  draft. 
That  means,  as  I  understand  it,  he  would 
carry  on  the  draft  just  as  long  as  UNO 
survives  the  confusion  of  tongues.  If 
you  are  going  to  do  that,  then  you  are 
embarking  the  American  people  upon  a 
policy  of  universal  compulsory  military 
service  in  time  of  i>eace  from  now  until 
doomsday. 

I  am  opposed  to  that  policy,  and  I  be- 
lieve the  American  people  are  opposed 
to  it.  I  shall  vote  for  the  amendment 
offered  by  the  gentleman  from  Georgia, 
but  I  regret  that  he  lays  It  on  the  Presi- 
dent's doorstep  to  reinstate  the  draft  If 


Congress  is  not  in  session.  I  am  willing 
to  take  my  part  of  the  responsibility. 

I  remember  the  militarists  after  the 
last  war  tried  to  Impose  militarism  on 
this  country.  I  opposed  it  then  and  I 
am  opposed  to  it  now. 

The  CHAIRMAN  The  Chair  n^cog- 
nlaes  the  gentleman  from  Tennessee  1  Mr. 

KEFAmrERJ. 

Mr.  KEFAUVER.  Mr.  Chairman,  the 
May  amendment  has  been  adopted.  I 
was  opposed  to  It.  If  we  also  adopt  the 
Vinson  amendment  we  might  as  well 
strike  out  all  after  the  enacting  clause 
because  there  is  not  very  much  left  to 
the  bill. 

Mr.  Chairman,  we  have  disbande<l  our 
armed  might  too  quickly.  We  an;  not 
being  true  to  the  cause  for  which  our 
men  fought.  We  won  a  great  victory 
but  we,  the  Members  of  this  House,  are 
not  doing  our  share  to  help  win  the 
peace.  The  challenge  is  now  ours.  We 
are  not  meeting  it.  We  withdrew  from 
our  responsibility  after  World  War  I. 
We  might  have  prevented  this  last  hor- 
rible holocaust  If  we  had  kept  our  Nation 
strong  and  had  not  retreated  to  Isola- 
tionism. I  fear  we  are  about  to  do  the 
same  thing  now. 

This  Nation  is  taking  Its  place  of  lead- 
ership among  nations  of  the  world.  The 
only  way  we  can  afford  to  talk  loud  Is  to 
back  up  what  we  say.  We  have  to  have 
strong  armed  forces  If  we  are  going  to 
make  our  influence  felt  and  ready  to  take 
our  part  in  making  peace  treaties.  Theo- 
dore Roosevelt,  I  believe  it  was.  said. 
"Speak  softly  and  carry  a  big  slick." 
Well,  we  are  talking  loud  and  carrying 
a  mighty  little  stick.  That  is  the  position 
the  May  and  Vinson  amendments  place 
us  in. 

Furthermore.  Mr.  Chairman,  what  if 
the  President,  come  October  15,  decided 
he  wanted  to  play  politics,  too?  That  is 
what  we  are  doing  if  we  adopt  this 
amendment.  We  are  placing  the  burden 
on  the  President,  and  we  can  tell  those 
who  do  not  want  the  draft,  "Well,  it  is 
up  to  the  President."  We  can  tell  those 
who  think  selective  service  should  be  con- 
tinued. "It  is  up  to  the  President."  That 
Is  no  way  for  Congress  to  do.  L<?t  us 
stand  up  and  meet  the  Issue  and  stop 
this  buck  passing.  The  effectiveness  of 
Congress  is  at  issue.  Many  people  are 
wondering  if  Congress  is  the  best  method 
of  establishing  governmental  jjolicies. 
They  will  be  given  substantial  ammuni- 
tion for  their  attack  upon  us  If  we  avoid 
our  duty  here  today. 

Mr.  Chairman.  I  do  not  think  there  is 
going  to  be  a  major  war  during  the  next 
few  years.  But  the  germs  of  a  future 
devastating  conflict  may  be  planted  in 
the  decisions  made  during  the  next  few 
months.  Grabbing  a  little  territory  here 
and  there — violating  a  right  of  a  small 
nation  may  cause  injustices  which  will 
be  the  basis  of  a  future  conflict — our 
ability  to  prevent  this  sort  of  thing  Is 
measured  by  how  strong  we  are.  It  Is 
measured  by  the  temperament  of  the 
American  people  as  evidenced  by  the  ac- 
tion of  the  House  on  this  measure.  Get 
soft — emaciate  the  selective  service  ex- 
tension and  you  will  see  a  corresponding 
expression  of  greediness  on  the  part  of 
certain  nations.  And  we  will  not  be  able 
to  thwart  it.    The  voices  of  our  State 


Department  representatives  will  be  as 
the  sounding  brass  and  tinkling  symbol. 
At  least  until  the  peace  treaties  are 
written,  let  us  stay  strong.  Let  us  show 
the  world  that  we  mean  business  this 
time. 

The  CHAIRMAN.  The  Chair  recof- 
nizes  the  gentleman  from  Missouri  IMr. 
BctLl. 

Mr.   BELL.    Mr.   Chairman,   while   I 
have  the  very  highest  regard  for  both 
the    ability    and    the   sincerity   of    the 
gentleman  who  offered  this  amendment, 
I  think  If  this  amendment  should   be 
passe<l  by  this  Hou.se  it  would  be  mis- 
interpreted all  over  the  world.   The  peo- 
ple outside  of  the  United  States  would 
say  that  the  American  Congress  did  not 
have  the  courage  to  ro  ahead  and  provide 
the  necessary  men  for  an  army.    Some- 
times we  have  been  prone  to  crltlciie 
our  Department  of  State  for  not  stand- 
ing up  sufficiently  strong  against  peo- 
ple who  wanted  to  do  things  that  we 
thought  ought  not  to  be  done  and  may  I 
pause  here  to  pay  tribute  to  our  great 
Secretary  of  State,  whom  I  believe  to  be 
ably  and  sincerely  trying  to  conduct  our 
foreign  relations  to  the  end   that  real 
peace  may  be  established.    I  think  the 
test  In  this  vote  today  is  whether  or  not 
we  are  going  to  stand  back  of  our  Gov- 
ernment;  or  whether  we  are  going  to 
say  to  the  whole  wide  world,  that  Con- 
gress has  the  courage  to  keep  this  Nation 
strong.    "While  peace  theoretically  has 
come,  the  sabers  are  still  rattling,  the 
world  is  not  yet  really  at  peace."    While 
I   would   ordinarily  be  opposed   to   the 
draft  and  to  large  armies  and  all  that 
sort  of  thing,  yet  we  must  be  realists. 
We  must  defend  these  homes  of  ours 
here  in  America  and  defend  the  things 
that  we  believe  in  and  stand  for.    There- 
fore I  am  oppo.sed  to  the  amendment. 

Mr.  BENDER.  Mr.  Chairman,  the  bill 
extending  our  present  selective-service 
regulations  for  an  additional  period  Is 
frankly  a  compromise.  In  my  personal 
judgment,  the  necessity  foi  maintaining 
a  large  standing  Army  or  Navy  for  any 
purpose  whatever  should  logically  wait 
until  we  have  concluded  the  test  of  the 
atomic  bomb  scheduled  for  this  summer 
In  the  Pacific  area.  If  the  tests  demon- 
strate the  overwhelming  power  of  such 
weapons  on  the  sea  as  we  have  already 
seen  that  power  demon.strated  on  land, 
our  entire  thinking  In  connection  with 
national  defense  and  security  and  the 
training  for  that  defense  must  be  recon- 
sidered. 

Meanwhile,  a  companion  measure  be- 
fore Congress  provides  for  increased  pay 
for  all  ranks  of  enlisted  personnel  and 
officers  and  further  provides  that  no  In- 
ductions shall  take  place  in  any  month 
If  quotas  have  been  filled  by  voluntary 
enlistments  during  the  preceding  3- 
month  period.  It  further  exempts 
fathers  of  children  under  18  years  of 
age  and  provides  for  the  discharge  of 
fathers  now  In  the  service  upon  their  re- 
quest after  August  1. 

The  further  limitation  of  service  to 
18  months  fixes  a  maximum  time  limit 
which  should  prevent  any  serious  abuse 
of  the  selective-service  program.  It  is 
only  with  these  safeguards  inserted  that 
I  believe  we  can  Justify  any  exten.slon  of 
selective  service  at  this  time.   I  shall  urge 
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Congress  to  reopen  the  entire  matter  for 
further  discussion  Immediately  after  the 
completion  of  the  atomic  tests  this  sum- 
mer. 

Mr.  Chairman.  I  wholly  disagree  with 
my  good  friend  and  colleague  from  Mis- 
souri (Mr.  Bill)  that  favorable  action 
on  the  Vinson  amendment  will  be  misin- 
terpreted throughout  the  world.  The 
same  argument  was  advanced  by  the 
fentlemen  from  Texas  (Mr.  THouASOifl 
when  the  "work  or  Jail"  bill  was  up  for 
a  vote  last  year.  All  of  you  recall  the 
line  of  argument  used  by  the  propo- 
nent4  of  that  let;lslative  monstrosity 
whtn  It  was  Jammed  through  the  House, 
only  to  be  declared  wholly  unnecessary, 
by  the  then  Assistant  President  of  the 
United  States.  Jimmy  Byrnes,  who.  when 
Uw  measure  was  before  the  other  body, 
sonrested  that  they  throw  It  out  the 
window. 

Many  of  our  military  experts  appeared 
before  congres.sional  committees,  and  in 
public  statements  declared  that  by  the 
first  of  May  1946  it  would  be  possible  to 
obtain  300  000  volunteers.  Actually,  at 
the  present  time,  even  with  no  special 
inducements  or  pay  adjustments,  we 
have  been  successful  In  obtaining  over 
700.000  volunteers.  If  the  companion 
bill  that  the  gentleman  from  Indiana 
(Mr.  HarnissI  today  endeavored  to  at- 
tach to  this  bill  Is  adopted,  providing  for 
better  pay  and  other  inducements.  I 
am  sure  we  will  have  the  Army  of  1.000,- 
OOo  men  needec  and  the  draft  law  will 
not  need  to  be  invoked  on  October  15. 

The  CHAIRMAN  The  Chair  recog- 
nizes the  gentleman  from  Oklahoma  IMr, 
Sttwaht  ) . 

Mr.  STEWART.     Mr.  Chairman.  I  am 
opposed  to  the  Vinson  amendment.     I 
think  we  should  face  our  responsibility 
in  voting  for  or  against  the  extension  of 
the  draft,  upon  that  issue  and  that  alone 
and    not    adopt    an    amendment    that 
smacks  with  politics.     Placing  the  date 
at  October  15  ha.s  the  same  eflfect  on  those 
of  us  in  strong  Democratic  districts  as 
placing  the  date  at  November  15.  after 
the  general  election,  would  have  on  the 
whole  countr>'.    I  just  do  not  believe  In 
legislating  that  way.   I  think  we  are  mak- 
ing a  mistake,  and  I  think  it  is  going  to 
be  interpreted  as  such  throughout  the 
entire  country.    As  for  me.  I  am  for  the 
continuation  of  the  draft  and  I  am  going 
to  vote  for  it.    I  believe  you  will  make  a 
mistake  if  you  adop't  the  Vinson  amend- 
ment. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  North  Caro- 
lina (Mr.  FoLCFRl. 

Mr.  POLGER.  Mr.  Chairman.  I  asked 
for  this  time,  and  I  am  glad  it  is  only  a 
minute  and  a  half,  to  deny  that  there  is 
any  political  implication  to  be  attached 
to  my  stand  upon  this  question.  In  fact, 
if  it  would  not  seem  to  be  impolite,  I 
would  say  I  resent  the  implication.'  I 
certainly  never  have  in  my  life  cast  a 
vote  in  the  legislature  at  home  or  the 
Congress  here  upon  the  consideration  of 
whether  I  would  get  votes  at  home  or 
not.  and  I  never  expect  to.  I  thoroughly 
believe,  from  the  statements  made  by 
General  Eisenhower  and  others  and  from 
the  evidence  that  has  been  adduced  and 
has  been  given  us  here  by  word  of  mouth. 
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which  I  accept  that  we  can  confidently 
rely  upon  that  character  of  Army  which 
General  Eisenhower  says  is  the  best,  a 
volunteer  Army,  composed  of  men  who 
freely  enter  Into  the  service,  to  be 
achieved.  It  it  our  obligation  to  offer 
such  inducements  as  will  add  to  the  jus- 
tification and  vlllingness  of  these  men 
to  enter  the  service.  One  time  we  say 
we  are  going  tc  use  these  men  for  guard 
duty  and  that  ue  do  not  want  18-  or  19- 
year-old  boys,  i  nd  another  time  we  seem 
to  think  we  want  to  scare  the  world. 
They  are  already  impressed  with  our 
power.  They  k  now  what  we  can  do.  but 
they  know,  too,  we  want  a  peaceable 
world. 

The  CHAIRJIAN.  The  Chair  recog- 
nizes the  gentlpman  from  New  Mexico 
(Mr.  FernandbzI. 

Mr.  FERNA^DEZ.    Mr.  Chairman,  a 
Member  of  Coigress   cannot  say   very 
much  in  a  mii  ute  or  a  minute  and  a 
half.    I  have  b<  en  here  all  day  trying  to 
get  5  minutes.    I  think  that  throughout 
the  day  nobod/  has  gotten  5  minutes 
except  member  of  the  committee,  who 
have  priority.    I  am  going  to  continue 
trying  to  get  5  minutes,  not  because  I 
want  to  say  so  i  luch  for  myself,  but  be- 
cause I  have  wi  ,h  me  some  letters  from 
veterans  who  1  ave  been  overseas  and 
who  are  entitlec  to  be  heard.    I  want  to 
have  the  oppor  unity  of  reading  these 
letters,  not  in  a  i  ninute  and  a  half,  but  in 
5  minutes  or  more,  if  that  is  necessary. 
I  think  if  then    is  anybody  we  should 
listen  to,  it  is  thi  ■  boys  who  were  overseas 
and  are  back  wi  h  us  now  and  who  want 
to  be  heard.    Ve  are  here  to  represent 
them.    I  shall  (ontinue  to  try  to  get  5 
minutes,  and  1 1^  ope  the  chairman  of  the 
committee  will  r  ot  again  close  off  debate 
after  other  menbers  of  the  committee 
have  gotten  thiDugh  until  some  of  the 
rest  of  us  have  h  id  a  chance  to  say  a  few 
words. 

The  CHAIRMAN.     The  Chair  recog- 
nizes the  gentler  lan  from  Kentucky  [Mr. 

ROBSION  ] . 

Mr.     ROBSIOM    of    Kentucky.     Mr. 
Chairman,  I  vot?d  to  amend  H.  R.  6064 
so  as  to  eliminate  young  men  20  years 
or   younger   froin   the   draft   when   the 
Draft  Act  expire  >  on  May  15,  1946.    Un- 
der this  amendrient,  only  those  can  be 
drafted  who  meitt  the  requirements  be- 
tween the  ages  of  20  and  30  y^ars.     I 
have  never  favoed  the  drafting  of  18- 
and  19-year-olds  and  I  have  never  heard 
any  Member  of    he  House  in  the  many 
speeches  I  have  heard  on  this  subject 
express  a  desire  1 3  draft  18-  and  19-year- 
olds  in  time  of  wj  r.    Those  who  voted  for 
the  drafting  of  IJ  -  and  19-year-olds  gave 
as  a  reason  tha ;  we  were  In  war  and 
that  that  action  was  necessary,  and  at 
the  same  time  v  ere  deploring  the  fact 
that  it  was  nee  ?ssary.  and.  of  course, 
might  have  been  some  justification  for 
taking  18-  and  19-year-olds  away  from 
their  homes,  chui  ches.  schools  to  defend 
our  country  at  a  time  of  great  danger. 
The  war  is  over,  w  e  are  now  at  peace,  and 
I  cannot  see  how  anyone  can  find  justi- 
fication for  drafting  them  now.  and  I  am 
very  glad,  indeed,  to  have  an  opportunity 
today  to  eliminat ;  them  from  the  provi- 
sion of  the  draf .  law.     I  have  a  very 
voluminous   file   of    letters,   telegrams 


petitions,  and  resolutions  urging  me  to 
vote  to  discontinue  drafting  them. 
These  requests  come  from  schools,  col- 
leges, universities,  parents,  ministeis, 
priests,  and  bishops  of  all  denominations 
and  faiths.  They  point  out  that  our 
Armv  Is  to  do  police  duty  in  Japan.  Ger- 
many. Korea,  and  other  parts  of  the 
globe,  and  they  emphasize  the  tempta- 
tions, dangers  to  the  health  and  morals 
of  our  young  boys  from  the  surroundin;?s 
in  those  countries. 

We  have  heard  something  from  the 
story  of  officers,  men.  and  .  haplalns  us 
to  the  unfavorable  surroundings  to  which 
our  young  boys  have  been  subjected  and 
will  be  subjected.  They  also  make  a 
telling  point  that  these  boys  are  too 
young  and  too  Immature  to  become  police 
officers  among  foreign  people  and  under 
very  unusual  conditions  and  circum- 
stances. The  city  authorities  in  no  town 
or  city  l:i  my  district  would  appoint  18- 
or  19-year-olds  as  their  police  officers, 
and  I  dpro  say  there  are  no  such  youth- 
ful police  officers  in  any  city  In  the  United 
States.  I  am  unwilling  to  take  these  boys 
away  from  the  fine  Influences  of  their 
mothers,  fathers,  families,  churches, 
schools,  and  subject  them  to  doing  police 
duty  in  these  foreign  lands.  General 
Eisenhower  admits  frankly  that  they  are 
too  immature  for  that  type  of  service. 

This  amendment  was  offered  by  the 
chairman  of  the  Military  Affairs  Com- 
mittee of  the  House  and  was  adopted  by 
the  Committee  of  the  Whole  by  a  vote 
of  195  to  96,  and  if  there  is  a  record  vote 
in  the  House  I  shall  vote  for  it.    I  arise 
at  this  time  to  speak  in  support  of  the 
amendment  offered   by  the  gentleman 
from  Georgia   (Mr.  Vinson!,  chairman 
of  the  Naval   Affairs  Committee.     His 
amendment    would    defer    calling    ail 
draftees  until  October   15.   1946.     This 
would  give  the  Army  and  Marine  Corps, 
War  and  Navy  Departments.  5  months 
to  make  a  te.st  as  to  whether  or  not  we 
can  secure  all  the  men  we  need  for  our 
armed   services.     In   the   meantime    it 
would  require,  as  the  law  does  now.  male 
citizens  to  register  but  would  limit  it  to 
those  between  the  ages  of  20  and  30.  but 
none  of  these  registrants  would  be  in- 
ducted into  the  armed  services  until  after 
October  15.  1946.  and  after  October  15. 
1946,  only  when  the  President  shall  deter- 
mine that  we  are  not  getting  enough  vol- 
unteers to  meet  the  requirements  of  our 
armed  services,  and  then  he  could  only 
call  the  number  the  difference  between 
the  required  number  and  the  number  of 
volunteers.    If  it  should  turn  out  that 
we  were  securing  sufficient  men  by  vol- 
unteers, then  there  would  be  no  persons 
inducted  under  the  draft.     Under  this 
bill  the  draft  law  will  expire  finally  Feb- 
ruary 15. 1947.  and  there  can  be  no  draft- 
ing or  induction  of  anyone  after  that 
date.    I  trust  that  this  amendment  will 
be  adopted  and  that  the  War  Depart- 
ment may  get  busy  and  give  the  volun- 
teer plan  a  real  and  fair  te.n. 

W£  DO  NOT  NE£D  THE   MKN   NOW 

We  have  heard  from  other  sources  and 
today  on  the  floor  the  gentleman  from 
Georgia  [Mr.  Vinson],  chairman  of  the 
Naval  Affairs  Committee  that  considers 
legislation  for  the  Navy  and  Marine 
Corps,  stated  that  the  Navy  and  Marine 


9£^l 


rr^XT/^  DT7»OC«T/\VT  A  T       r»  T7< /^ /-k  I-*  T^ 


TT^^  vm  T-l 


1946 


CONGRESSIONAL  RECORD— HOUSE 


3659 


Corps  were  meeting  their  requirements 
of  manpower  by  the  vounteer  system 
and  that  the  Navy  and  Marine  Corps  did 
not  desire  any  legislation  to  draft  -^ny 
men.  The  Navy  has  l)een  very  success- 
ful In  securing  volunteers.  The  War 
Department  is  the  only  branch  of  our 
armed  services  that  is  urging  the  exten- 
sion of  the  draft  and  the  Induction  of 
draftees.  The  question  is.  Do  they  need 
additional  men  at  this  time  or  before 
October  15.  1946? 

Congress  In  this  bill  fixes  the  size  of 
the  Army  at  1,070,000  officers  and  men 
for  all  purposes.  The  Army  now  has 
nearly  2,500  000  and  In  carrying  out  their 
demobilization  plans,  they  think  the 
Army  will  be  reduced  by  July  1.  1946.  to 
1.550.C00.  but  they  are  now  taking  in 
volunteers  at  the  rate  of  75.000  a  month. 
It  Is  a  well-known  fact  that  the  Army 
never  Is  sati.«:fled.  They  never  have 
enough  men,  according  to  their  views. 
They  constantly  want  more  men  and 
more  men.  In  that  respect  they  are  dif- 
ferent from  the  Navy  and  Marine  Corps. 
Perhaps  there  are  too  many  generals. 
They  must  have  a  large  army. 

The  Army's  estimate  Is  generally  over- 
conservative.  Some  months  ago  they 
claimed  that  we  could  only  recruit  about 
300.000  men  using  the  volunteer  system 
by  April  1.  1946.  The  fact  is  that  we  re- 
cruited nearly  700,000  during  that  period. 
They  were  wrong  over  150  percent  or 
more.  In  the  month  of  March  there 
were  approximately  75,000  volunteers. 
Perhaps  53  percent  of  these  were  trained 
men  in  the  service  who  were  reenllsting 
in  the  Regular  Army.  With  these  hun- 
dreds of  thousands  of  volunteers  coming 
In  and  having  1.550,000  as  of  July  1.  we 
certainly  will  not  fall  below  1.070,000  be- 
fore October  15.  1946,  when  Induction 
may  start  again  if  the  President  finds 
that  we  are  not  securing  strfflcient  volun- 
teers for  the  Army  to  reach  its  goal  of 
1.070.000  by  July  1.  1947. 

I  am  thoroughly  convinced  that  we 
will  have  all  and  more  men  than  are 
needed  under  the  volunteer  system  and 
that  we  can  permit  these  registrants  to 
remain  at  their  homes,  carry  on  their 
school  work,  aid  their  parents,  and  not 
be  inducted  into  the  service  at  the  cost 
and  expense  of  the  Government.  I  want 
to  see  the  draft  law  end.  This  Nation 
has  never  used  the  draft  law  in  time  of 
peace. 

It  is  claimed  that  a  bill  has  already 
been  approved,  granting  Increases  of  pay 
for  those  in  the  armed  services.  If  such 
a  bill  is  passed,  I  firmly  believe  that  we 
shall  have  many  more  volunteers  than 
we  need  or  can  use.  The  draft  casts  ob- 
struction over  the  pathway  of  our  young 
men.  They  do  not  know  how  to  order 
their  lives.  They  cannot  plan.  We 
must  remove  this  obstruction  from  their 
pathway  so  that  they  can  take  up  some 
occupation,  pursue  their  work  in  school, 
establish  homes,  and  once  more  have  a 
feeling  of  security.  We  should  remove 
from  them  that  feeling  of  fear  and  un- 
certainty that  they  may  any  day  be 
snatched  from  their  family  and  homes 
and  sent  to  foreign  lands.  Let  those  who 
want  to  make  the  Army  their  career  or 
those  who  want  to  serve  and  go  through 
the  experience  of  seeing  foreign  lands 


carry  on  the  Job  of  policing  the  countries 
required. 

There  are  other  provisions  in  the  bill 
that  are  attractive  and  are  of  interest 
to  those  who  volunteer  or  are  inducted. 
Every  man  who  has  heretofore  or  may 
hereafter  be  inducted  under  the  Selec- 
tive Service  Act,  shall  not  be  required  to 
serve  for  more  than  18  months  unless 
sooner  discharged.  There  are  hundreds 
of  thousands  of  our  young  men  who  are 
now  serving  an  Indefinite  period.  This 
fixes  a  definite  period  of  service  of  18 
months  and  those  who  have  served  a 
year,  more  or  less,  are  entitled  to  be 
discharged  at  the  end  of  the  18  months' 
service  and  this  Is  true  of  those  who  may 
be  Inducted  hereafter  but  It  does  not 
apply  to  those  who  join  the  Regular 
Army  for  a  definite  period  of  time. 

After  May  15.  1946.  no  man  who  has 
a  child  or  children  shall  be  Inducted 
without  his  consent.  It  also  gives  spe- 
cial preference  to  those  who  are  engaged 
in  agriculture.  There  are  other  amend- 
ments to  the  Selective  Service  Act  that 
commend  themselves,  but  under  this  bill 
the  Selective  Service  Act  will  expire 
finally  February  15.  1947,  or  at  such  ear- 
lier date  as  may  be  specified  in  a  con- 
current resolution  passed  by  the  Con- 
gress. If  these  amendments  are  finally 
written  into  the  law.  although  I  am  op- 
posed to  the  draft  in  peacetime.  I  may 
vote  for  it,  but  if  they  are  eliminated  on 
the  vote  in  the  House.  I  feel  that  I  must 
vote  against  the  bill.  I  am  very  much 
Interested  in  eliminating  the  18-  and  19- 
year-olds  and  in  giving  the  volunteer 
system  a  real  test. 

The  War  Department  claims  that  they 
will  have  a  shortage  of  170,000  men  on 
July  1.  1947,  unless  we  extend  the  Selec- 
tive Service  Act  for  1  year.  Other  rep- 
resentatives of  the  War  Department 
claim  that  we  will  have  only  a  shortage 
of  51.000.  but  they  admit  they  do  not 
include  the  50.000  Philippine  Scouts 
which  are  a  part  of  our  armed  forces 
and  they  do  not  include  200,000  other 
persons.  If  these  are  taken  into  consid- 
eration on  the  War  Department's  own 
figures  you  will  have  an  Army  on  July  1, 
1947.  of  more  than  1,070,000.  Anyhow, 
we  are  not  at  war.  Congress  is  in  ses- 
sion almost  constantly.  If  an  emer- 
gency should  arise,  Congress  could  take 
appropriate  action  to  meet  the  emer- 
gency. I  do  not  expect  our  country  to 
be  at  war  in  the  predictable  future.  Let 
the  President  and  his  diplomats  urge 
other  nations  not  to  engage  in  an  arm's 
race.  Let  us  tell  them  frankly  that  they 
must  use  their  money  and  efforts  to  feed 
and  clothe-  their  people  instead*  of  ex- 
pending billions  on  huge  arms  and 
armaments. 

We  are  sending  relief  to  Russia  and 
other  countries  and  they  are  insisting  on 
more  relief  and  loans  running  into  bil- 
lions. Let  us  and  the  United  Nations 
set  about  to  take  from  the  backs  of  the 
people  of  the  world  the  heavy  burden  of 
armaments.  Let  us  devote  more  of  our 
money,  resources,  and  our  manpower  to 
rebuilding  our  own  country  and  promot- 
ing world  peace. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Kentucky  IMr. 
May]. 


Mr.  MAY.  Mr.  Chairman.  I  did  not 
make  any  request  for  time:  but  since 
time  has  been  allotted  to  me.  I  ask 
unanimous  consent  that  my  time  may  be 
added  to  the  time  allotted  t-  the  gen- 
tleman from  South  Carolina  (Mr. 
Richards) 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

There  was  no  objection. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  South  Caro- 
lina (Mr.  Richards!. 

Mr.  RICHARDS.  Mr.  Chairman.  I  am 
opposed  to  the  Vinson  amendment  for 
more  than  one  reason.  I  am  opposed 
to  it  first  because  there  are  thousands 
of  boys  throughout  the  United  States  to- 
day subject  to  the  draft  who  want  to 
go  to  high  .school  and  college  next  fall. 
Most  school  years  begin  In  September. 
They  want  to  know  where  they  stand 
now.  not  next  October  15.  Th.s  amend- 
ment heaps  confusion  upon  confusion  by 
making  it  Impossible  for  boys  in  this 
category  to  know  where  they  stand  In 
this  connection. 

I  am  opposed  to  this  amendment  be- 
cause tragic  history  is  repealing  itself 
here  today.  We  have  marched  up  the 
hill  and  are  marching  down  again,  just 
as  we  did  after  the  First  World  War. 
and  no  doubt  the  whole  world  wonders 
at  what  is  taking  place  here  now. 

I  am  opposed  to  this  amendment  be- 
cause I  believe  It  sidesteps  responsibility. 
The  American  people  are  not  that  easily 
fooled.  Do  not  forget  that  for  a  minute. 
They  know  what  we  are  doing  here  today. 
I  agree  with  the  majority  leader,  who 
said  that  the  passage  of  this  amend- 
ment would  be  a  legislative  mockery. 
The  people  of  the  United  States  want  to 
see  the  Congress  meet  its  responsibility 
in  a  straightforward  way.  election  year 
or  not. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman   from  Texas   (Mr. 

KlLDAYl. 

Mr.  KILDAY.  Mr.  Chairman,  like 
many  other  members.  I  proceeded  very 
reluctantly  in  the  matter  of  extendmg 
selective  service.  It  was  never  my  in- 
tention to  go  through  an  idle  ceremony. 
The  bill  is  now  in  such  a  condition  that 
it  is  practically  an  idle  ceremony  becau.se 
there  are  no  people  within  the  age  group 
that  you  now  have  included  in  the  bill. 
To  make  ourselves  even  more  ridiculous, 
we  are  now  talking  about  a  suspension 
for  5  months  when  you  have  already  sus- 
pended the  operation  of  the  Selective 
Service  System  for  all  practical  purposes 
for  a  period  of  2  years.  There  are  no 
men  in  the  age  bracket  from  20  up  and 
there  will  be  none  In  that  age  bracket 
until  the  present  18-year-old  pool  has 
grown  for  two  more  years  and  reaches 
the  20-year  age  so  that  not  only  have  we 
been  marching  up  the  hill  and  down 
again,  but  we  are  making  ourselves  com- 
pletely ridiculous.  I  think  the  details 
of  our  action  In  the  committee  will  show 
that  we  did  consider  this  proposal.  We 
considered  it  very  carefully,  and  not. 
withstanding  the  statement  of  my  friend, 
the  gentleman  from  Missouri,  I  did  vote 
for  the  proposal  when  we  were  trying 
to  get  on  some  common  ground.    But 
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surely  we  never  at  any  time  considered 
changing  the  draft  age  to  20  years  and 
aJso  suspending  it  because  the  two  ideas 
just  do  not  go  together.  I  hope  the 
amendment  will  be  defeated. 

The  CHAIRMAN.     The  Chair  recog- 
nl2es  the  gentleman  from  New  York  [Mr. 

'        COL«J. 

Mr.  COLE  of  New  York.    Mr.  Chair- 
man, I  desire  to  correct  a  false  Impres- 
sion which  I  think  was  created  by  the 
statement  of  the  gentleman  from  Geor- 
gia I  Mr.  Vinson),  when  he  said  that  the 
Navy  and  the  Marine  Corps  did  not  need 
the  draft.     I  am  sure  the  gentleman  did 
not   deliberately  desire   to  mislead   the 
membership  of  the  House  when  he  made 
that  statement.    The  fact  Is  that  the 
Chief  of  the  Bureau  of  Personnel,  Vice 
Admiral  Denfeld.  was  quoted  as  stating 
that   it  is  true  the  Navy   and  Marine 
Corps  have  been  able  to  procure  all  of 
Its  personnel  without  resort  to  the  draft 
procedure  but  that  that  success  was  due 
to  the  operation  of  the  draft  itself.    Fur- 
ther than  that,  there  occurs  to  me  the 
thought  that  when  the  Army  expresses 
its    expectation    to    be    able    to    obtain 
enough  volunteers  and  enough  personnel 
through  the   voluntary  system,  that  is 
based  upon  the  assumption  that  the  draft 
operation   will   continue.    So   when   we 
withdraw  from  the  Army  the  operation 
of  the  draft,  then  to  that  extent  we  make 
it  impossible  for   the  Army   to  obtain 
enough  soldiers  through  the  voluntary 
method 

The  CHAIRMAN.     The  time  of  the 
gentleman  from  New  York  has  expired. 
The    gentleman    from    Pennsylvania 
[Mr.  Sheridan  1.  is  recognized. 

Mr.  SHERIDAN.     Mr.  Chairman,  in 
answer  to  the  statement  just  made  by 
the   gentleman   from   New   York    [Mr. 
Coul  the  facts  do  not  substantiate  the 
position  the  gentleman  has  taken.    If  he 
will  refer  to  the  figures  submitted  by  the 
Selective  Service  and  also  by  the  War 
Department,  he  will  find  that  81.7  per- 
cent of  those  who  have  reenlisted  are  not 
among  those  who  are  eligible  under  the 
18-  and  19-year  categories.    Of  the  2- 
year  enlistments  it  is  a  little  over  1  per- 
cent—less than  2  percent;  while  of  the 
3-year  enlistments  It  is  better  than  50 
^  percent.    So  that  the  facts  stated  by  the 
*  ^  gentleman  from  New  York  [Mr.  ColkI 
are  not  substantiated  in  respect  to  the 
voluntary  enlistments. 

With  a  50 -percent  increase  in  the  base 
pay  of  the  buck  private,  we  will  have  a 
surplus  of  volunteer  enlistments,  with- 
out the  Selective  Service. 

Mr.  HARNESS  of  Indiana.    Mr.  Chair- 
man, will  the  gentleman  yield? 
Mr.  SHERID.AN.    I  yield. 
Mr.  IL\RNESS  of  Indiana.    Does  the 
gentleman  know  of  any  reason  why  the 
pay  bill  to  increase  the  pay  of  the  private 
to  $75  a  month  should  not  be  considered 
today  in  connection  with  this  extension? 
Mr.  SHERIDAN.   I  agree  with  the  gen- 
tleman from  Indiana.    I  believe  we  have 
the  cart  before  the  horse  on  this  legisla- 
tive proceeding  today. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylvania  has  ex- 
pired. 

The  gentleman  from  IndiAna  I  Mr. 
Haxness]  Is  recognised. 


Mr.  HARNE^  of  Indiana.  Mr.  Chair- 
man. I  regret,  and  I  know  most  of  the 
membership  is  pisappointed,  that  a  point 
of  order  was  made  against  the  amend- 
ment which  I  (ffered  to  increase  service 
pay.  The  ameidment  I  offered  was  the 
bill  reported  bj  a  subcommittee,  headed 
by  the  gentlen  an  from  Louisiana  [Mr. 
Bsoc'ics].  It  wjs  reported  almost  unani- 
mously by  the  full  commiUee.  I  think 
there  was  onlj  one  vote  in  opposition 
to  It.  That  bil  would  increase  the  pay 
of  the  enlisted  :  nen  to  $75.  or  50  percent, 
but  it  was  grad  jated  down  to  10  percent 
for  those  in  the  higher  brackets.  It  does 
not  go  as  far  is  the  bill  I  proposed,  in 
that  it  does  no,  increase  the  pay  of  the 
enlisted  men  ai  much  as  I  wanted,  but 
the  bill  reported  by  the  committee  is  a 
good  one  and  :  think  it  is  unfortunate 
that  It  cannot  he  considered  here  in  con- 
nection with  this  legislation.  If  and 
when  it  is  adopt  ?d.  everyone  agrees  it  will 
stimulate  and  ncrease  enlistments  and 
help  us  get  a  vclunteer  army. 

The  CHAIRJIAN.  The  time  of  the 
gentleman  frorr  Indiana  has  expired. 

The  gentlemun  from  North  Carolina 
[Mr.  DtrRH.\Ml  i;  recognized. 

Mr.  DURHAM  .  Mr.  Chairman,  I  yield 
back  my  time. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  Georirta  [Mr.  Vinson]. 

The  question  was  taken;  and  on  a  di- 
vision <demand(!d  by  Mr.  Vinson)  there 
were — ayes  107.  noes  101. 

Mr.  THOMAIjON.  Mr.  Chairman,  I 
demand  tellers. 

Tellers  were  jrdered.  and  the  Chair 
appointed  as  t<Uers  Mr.  May  and  Mr. 

T^OMASON. 

The  Committ<  e  again  divided;  and  the 
tellers  reported  that  there  were — ayes 
149.  noes  127. 

So  the  amendment  was  agreed  to. 

The  Clerk  rea  1  as  follows  : 
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rlods  of  training  for  service  in  the  mer- 
chant marine  at  any  merchant. marine 
school,  merchant-marine  academy,  or  other 
training  school  for  seamen,  jjerlods  of  hos- 
pitalization, medical  treatment.  Internment 
by  an  enemy  nation,  or  allowable  credit  for 
shore  leave." 

Mr.  MAY.     Mr.  Chairman.  I  reserve 

a  point  of  order  against  the  amendment. 
Mr.  BLAND.     Mr.  Chairman,  the  pur- 
pose of  this  amendment  is  to  provide  for 
protection  from  induction  of  those  men 
who  have  faithfully  served  in  the  mer- 
chant marine.    For  a  long  time  the  men 
in  the  merchant  marine  were  operating 
practically  in  the  military  service,  and  to 
a  certain  extent  they  are  now,  so  far  as 
there  is  any  military  activity.    Finally, 
there  was  evolved  by  the  Selective  Serv- 
ice Director  a  system  whereby  at  least 
32  months  of  substantially  continuous 
service  would  exempt  men  in  merchant 
marine  service  from  the  draft  and  from 
induction.    That  system  was  evolved  in 
order  to  conform,  as  nearly  as  the  sit- 
uation would  permit,  with  the  policy  of 
the  Army  and  the  Navy.    Although  the 
order  did  not  include  the  military  serv- 
ices, the  result  has  been  that  when  the 
points  in  the  Army  and  Navy  were  low- 
ered   subsequently,    the    32    months    of 
substantially  continuous  service  in  the 
merchant  marine  remained  the  same. 
Many  of  these  men  now  in  the  service 
find  themselves  unable  to  get  out  with- 
out danger  of  being  caught  in  the  draft. 
Their  schooling  has   been   interrupted. 
They    cannot    resume    their    activities. 
Many  of  them  were  young  men  when 
they  went  in. 

As  was  said  in  the  statement  issued 
with  the  discharge  system  for  merchant 
seamen  based  on  length  of  wartime  serv- 
ice, while  seamen  serving  in  the  mer- 
chant marine  are  civilians,  such  service, 
often  performed  under  great  hazard  and 
hardship  of  actual  combat  conditions, 
has  placed  the  merchant  marine  along- 
side the  Army,  Navy,  and  Marine  Corps 
on  all  war  fronts.  As  civilians,  seamen 
in  the  ages  of  18  through  25  were  subject 
to  draft  upon  leaving  the  service  of 
the  merchant  marine,  even  though  they 
had  served  faithfully  and  continuously 
through  the  war  period. 

Mr.  MAY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BLAND.  I  yield  to  the  gentleman, 
from  Kentucky. 

Mr.  MAY.  The  people  who  would  be 
included  in  the  amendment  which  the 
gentleman  has  offered  are  all  civihan 
employees  of  the  merchant  marine,  in 
the  same  sense  that  employees  of  the 
Post  Office  Department  are  civilians. 
None  of  them  are  military  personnel,  are 
they? 

Mr.  BLAND.  I  agree;  they  are  not 
military  personnel.  I  agree  with  the 
statement  made  by  the  gentleman,  ex- 
cept I  would  not  say  they  are  in  the 
same  sense  as  post-office  employees. 
Most  of  them  were  in  combat  .service,  as 
the  gentleman  well  knows.  Post-office 
employees  were  not  so  engaged. 

Mr.  MAY.  Will  the  gentleman  tell  us 
something  about  the  compensation  of 
these  employees  while  they  were  serv- 
ing; that  is.  serving  in  the  same  general 
capacity,  you  might  say.  as  a  private  in 
the  Army  would  serve? 
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Mr.  BLAND.  I  would  not  be  able  to 
give  you  now  the  definite  figures,  but  I 
have  seen  them.  It  is  very  reliably 
stated  and  will  be  shown  that  when  we 
take  into  consideration  what  they  have 
to  pay  out,  that  even  with  allowances 
that  are  made  for  these  seamen,  yet  they 
have  very  little  more  left  in  the  end  than 
do  the  military.  I  think  that  this  will 
be  fully  demonstrated  in  subsequent  bills 
that  will  be  pre.sented  to  the  House.  The 
compensation  has  never  been  in  take- 
^  home  pay  as  large  as  it  has  been  repre- 
sented to  be. 

Mr.  BROOKS.  Mr.  Chairman,  wiU 
the  gentleman  yield? 

Mr.  BLAND.  I  yield  to  the  gentleman 
from  Louisiana. 

Mr.  BROOKS.  What  about  the  extra 
compensation  paid  during  the  war  to 
these  men  for  extra  hazards? 

Mr.  BLAND.  I  intended  to  include 
that  in  my  statement. 

Mr.  BROOKS.  I  was  told  that  these 
men  for  making  one  trip  to  the  Mediter- 
ranean were  entitled  to  $100  extra  as  a 
bonus  on  account  of  the  hazards. 

Mr.  BLAND.  There  were  bonuses 
paid,  very  large  bonuses,  which  on  their 
face  would  appear  to  justify  the  gentle- 
man's statement,  yet  when  they  are  an- 
alyzed, it  will  be  found  that  after  con- 
sidering the  deductions  that  they  must 
make,  taxes  they  had  to  pay,  sums  they 
had  to  spend,  and  the  failure  to  get  allot- 
ments, exemptions,  and  other  benefits 
that  they  would  get  from  military  serv- 
ice, they  really  got  very  little  more  than 
men  in  the  .service,  if  any  more. 

Mr.  CANFIELD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BLAND.  I  yield  to  the  gentleman 
from  New  Jersey. 

Mr.  CANFIELD.  Proportionately 
speaking,  is  it  not  true  that  more  men 
died  in  the  merchant  marine  than  in  any 
of  the  armed  services? 

Mr.  BLAND.  I  do  not  think  that  can 
be  questioned.  I  urge  the  adoption  of 
the  amendment. 

Mr.  CLASON.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  I  am  in  favor  of  the 
amendment  offered  by  the  gentleman 
from  Virginia.  Yesterday  I  suggested 
that  I  would  offer  an  amendment  along 
the  same  line  further  along  in  the  bill. 
However,  the  gentleman  has  offered  his 
amendment  at  this  place,  and  I  think  It 
is  absolutely  fair.  Many  boys  left  high 
school  and  college  and  entered  the  mari- 
time service.  That  service  was  recruit- 
ing men,  asking  them  to  go  to  the  Mer- 
chant Marine  Academy  and  enter  the 
maritime  service.  The  idea  was  that  they 
were  needed  and  were  essential — on  haz- 
ardous duty.  It  is  my  understanding  that 
these  young  men  were  told  that  they 
would  go  into  areas  of  hostility.  I  have 
in  mind  one  young  man  who  came  to  me 
and  told  a  story  of  how  he  left  college 
and  went  into  the  merchant  marine.  He 
did  so  because  there  was  a  chance  to  go 
ahead  to  a  commission.  He  went  into 
these  areas  of  hostility  and  later  received 
three  theater  ribbons  because  he  did.  He 
served  for  well  over  a  year,  but  under  the 
terms  of  the  law  as  it  is  now,  this  boy  who 
interrupted  his  school  career  to  go  into 
the  merchant  marine  at  the  request  and 


urging  of  the  Government  now  finds 
himself  in  the  position,  after  having  re- 
turned to  college,  of  having  to  leave  col- 
lege and  go  back  into  another  form  of 
service  for  18  months  under  this  law. 

Mr.  HERTER.  Mr.  Chairman,  wUl  the 
gentleman  yield  for  a  question? 

Mr.  CLASON.     I  yield. 

Mr.  HERTER.  Is  it  not  true  that  to- 
day, under  the  selective -service  regula- 
tions, men  who  have  served  honorably  in 
the  merchant  marine  are  exempt  from 
further  induction  under  the  draft,  and 
that  this  amendment  merely  carries  on 
through  this  bill  what  is  now  the  prac- 
tice of  the  War  Department? 

Mr.  CLASON.  It  is  in  a  way,  except 
that  I  understand  you  have  to  serve  32 
months  to  be  exempt  at  the  present  time, 
and  until  you  have  had  32  months'  serv- 
ice, you  do  not  get  a  formal  certificate 
from  the  merchant  marine  which  ex- 
empts you  from  the  draft.  But  now  the 
war  is  over,  and  these  boys  who  served 
and  did  go  into  areas  which  were  dan- 
gerous, and  having  had  their  scholastic 
and  other  careers  interrupted  by  their 
service  during  the  war  at  least  ought  to 
be  given  credit  for  the  number  of  months 
they  served  as  against  the  18  months 
mentioned  in  this  bill.  For  that  reason 
I  hope  my  colleagues  will  support  the 
amendment. 

Mrs.  MANKIN.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  I  speak  in  favor  of  the 
amendment  in  order  to  express  my  ap- 
preciation for  the  service  rendered  this 
countiy,  in  time  of  war,  by  our  merchant 
marine.  My  son  is  in  the  merchant  ma- 
rine, and  he  served  throughout  the  war 
In  this  service.  I  cannot  sit  in  this 
Chamber  and  hear  the  men  who  served 
in  the  merchant  marine  compared  in 
point  of  service  with  organizations  of 
civilians,  compared  to  us  who  stayed  in 
this  country  throughout  the  war. 

Who  carried  the  high-octane  gas  to 
Europe?  Who  carried  it  to  the  Pacific? 
The  men  of  the  merchant  marine.  Who 
carried  the  ammunition?  The  men  of 
the  merchant  marine.  And  who  carried 
the  food  that  our  boys  ate?  On  the 
decks  of  the  T-2  tankers  that  carried  our 
high-octane  gas  was  carried  ammunition, 
and  for  3  years  my  son  sailed  on  one  of 
those  ships,  down  in  the  engine  room. 
If  a  torpedo  hit,  not  a  man  in  the  engine 
room — and  they  knew  it  when  they  went 
down  there — had  a  chance  to  escape. 
Those  boys  went  into  the  North  Atlantic. 
They  went  into  the  Mediterranean,  and 
Into  the  Pacific  when  things  were  at  their 
worst.  And  some  on  this  fioor  would 
compare  the  service  of  those  boys  to 
that  of  a  civilian  organization. 

Mr.  CANFIELD.  Mr.  Chairman,  will 
the  gentlewoman  yield? 

Mrs.  MANKIN.    I  yield. 

Mr.  CANFIELD.  The  House  should 
know  also  that  Gen.  Jonathan  Wain- 
wright's  son  sailed  on  one  of  those  tank- 
ers during  the  period  of  the  war. 

Mr.  FULTON.  Mr.  Chairman,  will  the 
gentlewoman  yield? 

Mrs.  MANKIN.     I  yield. 

Mr.  FULTON.  I  might  say  that  as 
far  as  the  tankers  are  concerned  in  the 
Philippines,  they  went  right  up  to  the 
advance  bombardment  units  and  were 


right  in  many  of  th«  mine  fields.  They 
were  in  much  slower  vessels  so  if  you 
put  It  on  a  6-months  basis,  they  would 
be  in  the  war  just  as  long  as  the  servi*^- 
men  were. 

Mrs.  MANKIN.  Mr.  Chairman,  there 
was  just  as  strenuous  an  enlistment  cru- 
sade put  on  to  get  the  boys  into  our 
merchant  marine  as  into  any  one  of  the 
other  services.  Have  any  of  you  ever 
heard  of  Torpedo  Junction?  Do  you 
know  that  Torpedo  Junction  was  the 
graveyard  of  the  ships  of  the  merchant 
marine  in  the  West  Indies?  I  think  the 
boys  who  served  in  our  merchant  marine 
have  done  as  much  for  this  Nation  cs 
the  boys  who  served  in  any  other  branch 
of  the  service,  and  my  hat  is  off  to  them. 

I  do  not  think  much  ol  this  bill  as  It 
will  be  passed.  I  think  the  guts  have 
been  cut  out  of  it.  I  did  not  mean  to 
speak  on  this  bill  but  I  seem  to  be  up 
here  doing  it. 

We  have  entrusted  our  military  leader- 
ship to  certain  men  who  did  a  wonder- 
ful job  for  us.  But  I  feel  this  war  is  not 
over.  The  fighting  has  ceased  but  I  do 
not  think  that  peace  has  come  to  the 
world. 

When  our  military  men  come  to  us 
and  make  certain  requests  of  us.  it  is 
Incumbent  upon  us  to  back  them  up 
today  as  much  as  it  was  when  the  firing 
was  going  on.  If  we  are  going  to  pa.ss 
this  bill  I  feel  when  it  comes  out  it  should 
come  with  as  much  respect  for  the  men 
of  our  merchant  marine  as  for  the  men 
of  our  other  services.  This  bill  could 
not  affect  my  youngster,  because  he  has 
more  than  32  months'  service.  Never- 
theless, I  feel  that  if  we  pa.ss  this  bill  we 
should  allow  the  men  of  the  merchant 
marine  who  have  served  as  much  as  18 
months  to  have  the  same  exemption  that 
we  are  granting  to  other  men. 

The  CHAIRMAN.  The  time  of  the 
gentlewoman  from  Georgia  [Mrs,  Man- 
kin!  has  expired. 

Mr.  KILDAY.  Mr.  Chairman,  I  rise  In 
opposition  to  the  amendment. 

Mr.  Chairman.  I  do  not  think  anyone 
familiar  with  the  facts  would  say  that 
the  merchant  marine  had  not  rendered 
outstanding  service.  What  I  have  to  say 
is  no  reflection  on  the  outstanding  and 
essential  service  they  rendered.  I  do 
want  to  urge  you  not  to  undertake  to 
write  legislation  on  this  fioor  on  a  mat- 
ter that  is  as  involved  as  this.  If  this 
amendment  is  adopted  it  constitutes 
recognition  by  Congress  that  the  .service 
of  the  merchant  marine  was  military 
service.  There  are  bills  pending  to  grant 
the  members  of  the  merchant  marine 
the  rights  of  veterans. 

In  that  connection  we  must  remember 
that  those  men  sailed  as  civilians,  and 
their  pay  was  figured  on  the  basis  of 
civilians.  On  Iward  tankers  and  mer- 
chant ships  sailing  with  the  merchant 
seamen  were  members  of  the  United 
States  Navy,  drawing  regular  service  pay 
and  nothing  more.  When  we  drew  the 
GI  bill  of  rights  and  veterans'  com- 
pensation bills,  we  made  an  attempt  to 
comp>ensate  the  members  of  the  armed 
forces  for  the  inadequate  pay  which  they 
received  while  on  duty,  and  we  made 
an  attempt  to  assist  them  with  the  edu- 
cation that  had  been  interrupted.     II 
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we  recognize  this.  In  this  casual  sort  of 
way.  as  military  service,  then  you  will 
have  to  grant  all  of  the  benefits  that 
were  supposed  to  make  up  to  the  serv- 
icemen the  amount  of  compensation  he 
did  not  get  during  the  time  he  was  on 
duty.  If  that  is  to  be  done.  I  think 
the  provision  will  have  to  be  written  in 
committee.  To  what  extent  was  their 
compensation  greater  than  that  received 
by  the  armed  forces?  Are  they  there- 
fore entitled  to  the  same  benefits  under 
the  GI  bill  or  rights,  or  should  those 
benefits  be  decreased  for  men  whose 
compen.sation  exceeded  the  compensa- 
tion of  members  of  the  armed  forces? 
At  the  present  time,  if  a  merchant  sea- 
man has  served  32  months  in  the  mer- 
chant marme.  he  is  not  subject  to  be 
drafted.  That  is  the  present  regulation 
and  I  think  we  should  leave  it  as  a  mat- 
ter of  regulation  until  such  time  as  the 
committee  charged  with  the  duty  of  han- 
dling that  legislation  has  gone  over  it 
and  analyzed  it  and  integrated  the  pro- 
gram, in  which  the  distinction  between 
servicemen  and  merchant  seamen  may 
be  taken  into  account. 

Mr.  JACKSON.    Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  KILDAY.     I  yield. 
Mr.  JACKSON.     The  gentleman  just 
said  that  selective  service  already  gives 
recognition  to  32  months'  service. 
Mr.  KILDAY.     That  is  correct. 
Mr.  JACKSON.    So  that  there  is  no 
danger  of  any   precedent   being  estab- 
lished by  this  amendment? 

Mr.  KILDAY.  I  think  there  is  a  very 
dangerous  precedent  established  by  this 
amendment,  because  it  specifically  recog- 
nizes the  merchant-marine  service  as 
being  military  service.  If  it  is  military 
service,  they  l>ecome  entitled  to  rights 
under  the  GI  bill  of  rights,  tmd  you  have 
set  a  precedent  that  will  require  you  to 
go  ahead  and  give  them  the  balance  of 
the  benefits  that  go  to  servicemen. 

Mr.  JACKSON.  I  think  the  precedent 
Is  already  set. 

Mr.  KILDAY.  Not  by  Congress.  Con- 
gress has  not  set  it.  and  Congress  is  go- 
ing to  have  to  pass  legislation  bringing 
them  under. 

Mr.  BROOKS  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  KILDAY.  I  yield. 
Mr.  BROOKS.  I  join  with  the  gentle- 
man in  saying  I  do  not  detract  one  Iota 
from  the  magnificent  service  these  men 
rendered  in  the  merchant  marine  during 
world  war  but  I  want  to  call  the 
gentleman's  attention  to  another  group 
of  civilians  that  I  think  rendered  mag- 
nificent service.  I  refer  to  the  Civil  Air 
Patrol  that  daily  flew  out  over  the  ocean 
along  the  Caribbean,  and  the  Gulf  of 
Mexico,  incurring  all  sorts  of  hazards  in 
fighting  the  submarine  menace  that  was 
so  severe  at  that  time.  What  does  the 
gentleman  think  with  reference  to  that 
particular  group? 

Mr.  KILDAY.  I  think  that  empha- 
sizes the  danger  I  am  talking  about  of 
trying  to  legislate  in  this  matter  with  all 
of  its  ramifications.  Other  similar 
groups  may  come  along.  It  opens  up 
such  a  vast  field  of  possibility  that  I  think 
It  ought  to  be  prepared  the  same  as  legis- 
lation on  any  other  major  subject  and  not 
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be  brought  up  on  th  e  floor  of  the  House 
without  the  consideration  of  a  commit- 
tee. 

The  CHAIRMAN  The  time  of  the 
gentleman  from  Tesas  has  expired. 

Mr.  MAY.  Mr.  Chairman.  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment  close  in  10  minutes. 

Mr.  CELLER.     I  object. 

Mr.  MAY.  Mr.  Chairman,  then  I 
move  that  all  debj.te  on  this  amend- 
ment close  in  10  m  nutes. 

The  motion  was    igreed  to. 

Mr.  CELLER.  \f  r.  Chairman.  I  ask 
for  recognition  on    he  amendment. 

The  CHAIRMAJI.  The  gentleman 
from  New  York  is  recognized. 

Mr.  CELLER.  B[r.  Chairman,  the 
gentleman  from  Te.vas  is  worried  that  if 
we  pass  this  amen  Iment  those  in  the 
merchant  marine  nill  be  treated  ex- 
actly like  those  in  :he  military  service. 
Why  not  treat  then  as  we  do  those  in 
the  military  servic;.  What  difference 
does  it  make  what  libel  we  place  on  the 
services?  These  m(!n  in  the  merchant 
marine  rendered  se  "vices  as  dangerous 
and  as  effective  as  those  in  the  Army 
and  the  Navy.  Our  entire  armed  forces 
work  as  a  unit  and  ;ertainly  in  the  war 
the  merchiint  mari  le  was  an  integral 
unit  of  the  armed  f(»rces.  No  one  com- 
ponent of  our  armei  forces  works  in  a 
vacuum  or  operates  separately  and  dis- 
tinctly from  the  others:  they  all  dove- 
tail together  and  a<  t  as  a  whole.  The 
Army  is  just  as  important  as  the  Navy 
and  the  Navy  is  just  as  important  as  the 
merchant  marine  an  i  the  merchant  ma- 
rine is  just  as  imp<  rtant  as  either  the 
Army  or  the  Navy  Our  Army  would 
have  been  ineffective  in  the  theaters 
overseas,  if  there  wei  e  no  merchant  ships 
to  carry  the  men  and  materiel. 

The  gentleman  fntm  Texas  says  these 
men  in  the  merchant  marine  who  ren- 
dered such  yeoman  service,  who  showed 
fortitude,  intrepidity,  and  bravery  just 
as  all  the  others  did,  can  get  exemptions 
from  the  draft  after  32  months'  service. 
As  to  that  I  ask  rom  what  sublime 
heights  do  we  cond<  scend  to  give  these 
brave  lads  of  the  an  rchant  marine  that 
privilege?  They  art  inherently  entitled 
to  that  and  much  m(  re — as  much  indeed 
as  all  others  in  the  armed  services. 

The  gentleman  f i  om  Kentucky,  the 
distinguished  chairman  of  the  Military 
Affairs  Committee,  siys  that  if  we  open 
the  door  to  the  mei  of  the  merchant 
marine  we  may  have  ;o  do  it  to  the  farm- 
ers and  the  lalxjrers  and  others  that  he 
designated.  There  i>  no  merit  whatso- 
ever in  that  type  )f  argument.  The 
farmers   and   the   laborers   in   the   war 


plants  did  not  risk 


valley  of  the  shadow  i  )f  death.     You  can- 
in  the  same  cate- 
of   the    merchant 


not  put  the  farmer 
gory  as  a  member 
marine. 

It  is  said  that  we  ihould  not  embrace 
this  amendment  beca  use  it  would  be  leg- 
islation on  the  floor  t  f  the  House.  Well, 
what  are  we  here  foi  ?     We  are  hearing' 


debate  to  determine 


what  is  just  and  to  <  iscem  between  the 
right  and  the  wrong. 


Since  when  are  we 


fering  amendments  o:  shall  be  precluded 
from  offering  amendments  on  the  floor 


going  through  the 


what  is  right  and 


precluded  from  of- 


of  the  House?  Does  all  wisdom  reside  in 
the  Military  Affairs  Committee?  I  am 
sure  you  will  agree  with  me  't  does  not; 
that  there  is  some  wisdom  within  the 
confines  of  this  very  Chamber. 

Mr.  MARCANTONIO.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  CELLER.  I  yield  to  the  gentleman 
from  New  York. 

Mr.  MARCANTONIO.  I  am  in  favor  of 
the  amendment.  It  renders  delayed  jus- 
tice to  the  seamen.  With  reference  to 
the  objection  that  this  is  writing  legisla- 
tion on  the  floor,  we  havt  had  that  time 
and  time  again.  Witness  the  legislation 
that  was  written  on  the  floor  in  connec- 
tion with  the  Case  bill  and  other  anti- 
labor  legislation.  Now  that  this  amend- 
ment favors  labor  we  hear  the  hypocriti- 
cal objections  that  this  is  writing  legis- 
lation on  the  floor.  The  snoe  just  hap- 
pens to  be  or  the  other  foot. 

Mr.  CELLER.  You  can  refer  to  doz- 
ens and  dozens  of  "uch  bills  which  were 
written  exactly  in  the  way  that  is  ob- 
jected to  by  the  gentleman  from  Texas. 

I  have  seen  boys  of  the  merchant  ma- 
rine who  have  had  two  and  three  ship.s 
shot  from  undei  them  They  always 
came  back  for  more.  Yet  we  treat  them 
like  stepchildren.  The  gentleman  from 
Kentucky  speaks  of  their  high  pay.  Yes; 
high  wages  per  day  but  not  per  year. 
Their  pay  is  susp>ended  between  voyages. 
Their  pay  only  covers  days  at  sea.  The 
yearly  sum  total  is  small. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Ohio  I  Mr. 
Smith  1 . 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
the  discussion  of  the  bill  before  the  House 
to  extend  the  Selective  Service  Act  points 
up  a  situation  which  should  be  brought 
to  the  attention  of  every  citizen  in  the 
United  States.  When  the  United  Na- 
tions Charter  was  bein,j  considered  by 
the  Congre.-^s  I  pointed  out  as  did  others, 
that  its  ratification  would  mean  the  sur- 
render by  the  Congress  of  its  constitu- 
tional power  to  determine  whether  or  not 
this  Nation  .shall  engage  in  war.  That 
was  vehemently  deniel.  It  was  argued 
that  the  power  to  declare  war  would  still 
be  retained  by  the  Congress.  The  inter- 
national police  force  provided  bv  the 
Charter,  would  be  authorized  to  do  no 
more  than  police  duty,  whatever  that  was 
intended  to  mean.  Actual  participation 
in  war  would  still  be  left  to  the  Congress. 
Tliat  was  the  contention  of  the  propo- 
nents of  the  United  Nations  Organiza- 
tion and  our  participation  in  it. 

Now  what  do  we  find?  The  United 
States  has  obligated  itself  to  furnish 
200.000  soldiers  for  the  international  po- 
lice force.  Those  soldiers  will  not  be  un- 
der the  jurisdiction  of  the  United  States. 
They  will  be  under  the  control  of  an  in- 
ternational body.  The  Congres.'^  will 
have  nothing  to  say  about  their  disposi- 
tion, wher:?  they  are  to  serve  or  what  they 
are  to  do.  Stalin  will  have  just  as  much 
jurisdiction  as  the  President  of  the 
United  States.    This  is  the  situation. 

The  Congress  is  being  asked  to  extend 
the  Conscription  Act.  Conscripts  are  to 
be  raised  to  furnish  our  quota  of  200.000 
soldiers  for  the  International  Police 
Force.  Marshal  Stalin  of  Russia, 
Premier  AUee  of  England,  Generalissimo 
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Chiang  Ksd-shek  of  China.  President 
Gouin  of  Prance.  Emperor  Haile  Selassie 
of  Abyssinia,  and  the  heads  of  the  other 
nations  composing  the  United  Nations 
Organization  are  going  to  be  boss  over 
our  conscripts,  for  the  United  States  will 
be  in  the  minority. 

The  following  colloquy,  quoted  in  part, 
between  myself  and  the  chairman  of  the 
House  Committee  on  Military  Affairs, 
should  reveal  to  the  American  people 
something  of  the  dilemma  cur  country 
faces: 

Mr.  SMrxH.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  May.  I  yield  to  the  gentleman  from 

Ohio. 

Mr.  Smith.  I  would  like  to  know  what  our 
military  commitments  are,  to  whom  they 
were  made,  and  who  made  them. 

Mr.  Mat.  The  gentleman  has  asked  me  a 
question  that  I  cannot  answer.  I  will  be 
frank  about  it.  I  think  the  Army  knows 
what  its  commitments  are  and  the  Secretary 
of  State  probably  knows  what  our  commit- 
ments are,  but  at  any  rate,  we  do  have  com- 
mitments to  maintain  the  necessary  forces 
In  the  armies  of  occupation  in  Germany, 
Japan,  and  Korea  until  peace  is  established 
or  until  such  time  as  harmony  Is  provided 
for  In  those  countries  and  they  can  get  down 
to  a  civil  government. 

The  chairman  of  the  Military  Affairs 
Committee,  the  gentleman  from  Ken- 
tucky I  Mr.  May],  says  the  Army  knows 
what  its  commitments  are  and  that  the 
Secretary  of  State  "probably"  knows 
what  our  commitments  are.  Either  he 
himself  knows  or  he  chooses  not  to  tell 
the  House  what  our  commitments  are. 
In  any  event  this  is  a  dark  secret  which 
must  be  kept  from  the  Congress  and  the 
American  people. 

The  American  people  may  well  wonder 
what  other  secret  commitments  and 
agreements  the  New  Deal  government 
has  made  and  entered  into. 

We  also  may  well  wonder  whether  our 
Government  is  not  laying  the  founda- 
tion for  our  participation  in  World  War 

III. 

I.  for  one,  shall  vote  against  conscript- 
ing any  of  our  young  men  to  be  placed 
under  the  command  of  foreigners. 
Every  conscript  still  in  service  should  be 
immediately  discharged.  Voluntary  en- 
listments are  now  more  than  ample  to 
provide  all  of  our  occupational  needs. 
Long  ago  I  introduced  a  bill  providing 
for  this,  which  is  substantially  what 
General  Eisenhower  is  now  recommend- 
ing. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  New  York  I  Mr. 
Buck]. 

Mr.  BUCK.  Mr.  Chairman,  this 
amendment  is  nothing  but  plain  justice 
to  the  men  of  the  sea  and  I  urge  its 
adoption. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  Virginia  I  Mr.  Bland]. 

The  question  was  taken;  and  on  a  di- 
vision (demanded  by  Mr.  Celler  and  Mr. 
MARCANTONIO)  there  were— yeas  42,  noes 

144. 

So  the  amendment  was  rejected. 

Mr.  RIZLEY.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Rizlet  :  On  page 
2.  Ime  18,  after  the  word   'months'  and  be- 


fore the  word  "unless".  Insert  the  following: 
"except  that  every  individual  heretofore  In- 
ducted under  the  provision  of  subsection 
(a)  who  has  a  wife  and  one  or  more  legiti- 
mate children,  shall  upon  his  request  In 
writing  be  excused  from  further  service  and 
shall  be  separated  from  the  service  within 
60  days  from  and  after  the  effective  date  of 
this  act." 

Mr.  MAY.    Mr.  Chairman.  I  reserve  a 
point  of  order  against  the  amendment. 

Mr.    RIZLEY.     Mr.    Chairman,    the 
Committee  has  gone  quite  a  long  way 
today  in  trying  to  take  care  of  everybody 
who  is  out  of  the  service.    We  have  said 
that  we  are  no  longer  going  to  draft  the 
18-  and  19-year-olds,  and  that  we  are 
going  to  withhold  further  inductions  un- 
til October  15.    The  Committee  on  Mili- 
tary Affairs,  in  Its  wisdom,  brought  in  a 
bill  in  which  they  said  that  we  were  go- 
ing to  Umit  the  service  from  hereon  to 
18  months,  and  that  it  should  be  retro- 
active as  to  those  that  have  been  here- 
tofore inducted.    It  went  further  than 
that.    It  said  that  so  far  as  married  men 
with  families  are  concerned,  no  further 
inductions    shall    be    permitted.      They 
even  go  so  far  as  to  say  that  any  indi- 
vidual who  is  the  father  of  an  illegiti- 
mate child  shall  be  exempted  from  serv- 
ice.   We  already  have  many  men  in  the 
service,  as  well  as  some  going  in  right 
now,  who  have  a  wife  and  a  child  or  chil- 
dren.   I  think  there  is  probably  nothing 
that  has  affected  the  future  and  stabil- 
ity of  this  country  so  much  as  the  family 
ties  that  have  been  broken  by  the  fact 
that  husbands  have  been  separated  from 
their  wives  and  children  for  long  periods 
of  time.    This  seemed  to  be  necessary 
during  the  war,  but  the  fighting  war  is 
over  and  these  fathers  should  be  sent 
home.    Somebody  on  the  committee  said 
that  they  are  going  to  get  these  married 
men  with  families  out  of  the  service  soon. 
Then  I  heard  the  gentleman  from  Texas, 
a  distinguished  member  of  the  commit- 
tee, today  say  that  if  we  adopt  one  or 
two  of  those  amendments — which  we  did 
adopt — that  it  might  be  necessary  to  keep 
these   men   overseas   for   an   indefinite 
length  of  time.    What  are  you  going  to 
do?    What  is  your  answer  going  to  be  to 
the  men  with  a  wife  and  child  or  chil- 
dren who  went  into  the  service  within 
the  last  week  or  the  last  month,  or  is 
taken  now  orup  until  May  15?    Are  you 
going  to  say  to  him,  "Yes;  you  can  stay 
in  the  service  for  18  months,  but  we  are 
not  going  to  take  anybody  else;  we  are 
not  €ven  going  to  take  the  father  of  an 
illegitimate  child,  one  that  has  just  been 
conceived,  according  to  this  bill?" 

Let  us  be  fair  about  this  thing.  If  you 
want  to  be  fair  about  it.  certainly  you 
should  do  as  much  for  a  married  man 
with  a  family  who  is  already  in  the  serv- 
ice as  some  prospective  married  man  or 
father  who  is  about  to  go  into  the  service. 
I  hope  that  the  amendment  will  be 

agreed  to. 

Mr.  MAY.  Mr.  Chairman,  a  parlia- 
mentary inquiry. 

The  CHAIRMAN.    The  gentleman  will 

state  it. 

Mr.  MAY.  Having  reserved  a  point 
of  order  on  the  amendment.  Mr.  Chair- 
man, does  that  point  of  order  have  to 
be  ruled  upon  when  the  party  offering 
it  finishes  his  debate? 


The  CHAIRMAN.  It  should  be.  The 
gentleman  will  state  his  point  of  order. 
Mr.  MAY.  Mr.  Chairman,  my  point  of 
order  is  that  this  amendment  has  the 
effect  of  requiring  the  Army  to  discharge 
a  certain  group  of  j>eople  that  are  al- 
ready in  the  service.  The  statute  under 
consideration  to  which  the  gentleman's 
pending  amendment  Is  offered  Is  an  in- 
duction statute  and  not  a  discharge  law. 
The  CHAIRMAN.  Does  the  gentle- 
man from  Oklahoma  ^esire  to  speak  on 
the  point  of  order?     ' 

Mr.  RIZLEY.  I  think  certainly  the 
amendment  is  pertinent  to  this  very  sec- 
tion of  the  bill.  The  bill  provides  that 
no  one  can  be  taken  into  the  service 
for  more  than  18  months,  and  I  simply 
offered  an  amendment  which  excepts 
married  men  already  in  the  service  and 
says  that  they  shall  be  discharged  with- 
in 60  days  from  the  effective  date  of  this 
act. 

The  CHAIRMAN.  The  Chair  is  ready 
to  rule  on  the  point  of  order. 

The  amendment  offered  by  the  gen- 
tleman from  Oklahoma  relates  to  the 
discharge  of  men.  It  is  not  germane 
either  to  the  section  or  to  the  bill.  The 
Chair  sustains  the  point  of  order. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  CASE  of  South  Dakota.  Are  we 
still  considering  section  3? 
The  CHAIRMAN.  Yes. 
Mr.  CASE  of  South  Dakota.  May  I 
invite  the  Chair's  attention  to  the  fact 
that  section  3  does  deal  with  vemn  who 
are  already  in  the  service,  and  affects 
their  discharge,  because  It  states: 

Each  man  heretofore  or  hereafter  inducted 
under  the  provisions  of  subsection  (a)  — 

Mr.  MAY.  Mr.  Chairman,  I  make  the 
point  of  order  that  the  Chair  has  already 
ruled  on  the  amendment. 

The  CHAIRMAN.  This  amendment 
permits  a  man  to  ask  for  his  discharge 
and  be  discharged  thereby. 

Mr.  CASE  of  South  DakoU.  The 
language  in  section  3  reads: 

Each  man  heretofore  or  hereafter  Inducted 
under  the  provisions  of  subsection  (a)  shall 
serve  for  a  training  and  service  period  of  18 
months,  unless  sooner  discharged. 

May  I  ask  the  Chair  whether  or  not  he 
took  that  into  consideration  in  making 
his  ruling? 

The  CHAIRMAN.  The  Chair  did  take 
that  into  consideration. 

Mr.  FERNANDEZ.  Mr.  Chairman.  I 
move  to  strike  out  the  last  word,  and 
ask  unanimous  consent  that  I  may  be 
permitted  to  proceed  for  three  additional 
minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
New  Mexico? 

There  was  no  objection. 

Mr.  FERNANDEZ.  Mr.  Chairman,  no 
one  can  quarrel  with  the  proposition  that 
we  must  have  a  strong  Nation  if  we  are 
to  fulfill  the  destiny  of  this  Nation  in 
helping  to  lead  the  world  to  peace,  an  en- 
during peace.  As  was  very  properly  said 
by  the  gentleman  from  California  [Mr. 
Johnson],  we  have  a  strong  Navy,  we 
have  a  strong  Air  Force,  we  have  the 
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greatest  resources  of  any  Nation,  and  in 
addition  may  I  say  a  citizen  army  of 
10.000.000  trained  men  on  call  at  any 
time  that  we  need  them  to  enforce  the 
peace.  This  should  be  warning  enough 
•  to  others  who  may  be  thinking  about 
war. 

Nor  can  there  be  any  quarrel  with  the 
proposition  that  we  have  certain  com- 
mitments to  help  occupy  and  police  the 
countries  of  our  war  enemies,  but  those 
commitments  were  made  by  men  and 
should  be  kept  by  men.  We  should  not 
be  sending  children  to  keep  commitments 
made  by  men. 

Some  of  the  men  who  have  been  serv- 
ing overseas  have  now  come  back,  and 
there  is  no  question  in  their  minds  on 
this  point.  I  have  in  mind,  for  example, 
the  words  of  one.  Sergeant  Miller,  of  Al- 
buquerque, who  was  a  prisoner  of  war 
In  Japan  for  4  years.  He  came  to  my 
office  and  said.  "There  is  only  one  thing 
that  we  ask  of  you,  and  that  is  that  you 
do  not  send  boys  to  occupy  those  areas. 
If  necessary,"  he  said,  "send  us  back  to 
finish  the  job." 

Mr.  Chairman,  we  should  send  men  to 
keep  those  commitments  made  by  men, 
not  children.  We  should  go  further  to- 
day, and  not  only  exempt  the  children 
from  May  15  but  exempt  them  now.  If 
we  pay  sufficient  wages  to  volunteers, 
men  who  will  volunteer,  we  will  not  need 
to  send  children. 

I  have  a  letter  here  from  a  veteran, 
Corp.  Wilbur  G.  Willian:i6.  and  I  have 
his  permission  to  read  it  to  you.    He  says ; 

PoTTALXs.  N  Mcx.  January  35.  1946. 
DcAX  Six:  I  am  wrttinK  you.  not  to  take 
Btdes  In  the  demobilization  dispute,  but  to 
offer  m  solution.  Being  a  OI,  I  (eel  that  I  am 
qualified  to  offer  suggestions.  Please  have 
the  patience  to  read  and  study  this. 

I  think  that  you  can  readily  see  that  the 
only  way  we  can  have  an  etBcient  j^acettme 
krmy  is  by  voluntary  enlistment.  Congress 
had  the  solution  In  their  hands  once,  and 
muffed  It  badly.  Everj'one.  even  the  high 
military  officials,  readily  admit  that  OI  Joe 
la  doing  a  big  and  Important  Job  In  policing 
the  countries  of  otu-  defeated  enemies;  then 
why  aren't  the»e  men  paid  In  accordance 
\o  the  importance  of  their  Job? 

If  you  could  take  a  poll  of  enlisted  men. 
you  would  find  their  two  major  complulnts 
•re  lack  of  pay  and  lack  of  democracy  in  our 
armed  forces.  Crarect  this  unfairness  and 
you  will  solve  the  whole  problem.  Start  a 
private  at  $90  per  month,  a  private  first-class 
at  990,  a  corporal  at  tlOO.  a  sergeant  at  tllO, 
staff  sergeant  at  1130.  technical  sergeant  at 
•130.  master  and  first  sergeants  at  1140.  Offl- 
eera"  p«y  doesn't  need  to  be  Increased.  Proof 
ot  that  can  be  seen  by  observing  how  many 
Of  ttoem  desire  to  remain  in  the  Army.  The 
•aftng  "They  never  had  It  so  good  "  Is  true. 
ThU.  you  will  say.  takes  money;  so  does  war. 
•o  does  Inefficiency  in  our  Army;  and  so  do 
dGdwns  of  useless  governmental  agencies  and 
buraaua.  This  money  could  be  rataed  by 
•trtamllnlng  our  Government  and  running  it 
cAdanUy.  The  GI  Is  doing  a  much 
Important  Job  than  some  of  our  swivel- 
Government  men  who  are  (Uling  created 
poOClcal  Jobs.  No  fair-minded  American  will 
resent  paying  a  high  rate  of  taxes  to  main- 
tain a  peacetime  Army,  providing  It  can  be 
proven  to  him  that  his  dollars  are  buying  a 
maximum  of  security  and  eflBclency.  which 
tt  sadly  lacking  in  our  present  Army. 

PaM  legislation  making  our  Army  more 
democratic.  Give  the  enlisted  men  the  right 
to  sit  as  Jurors  in  courts  martial.  The  unfair 
court-martlai     practices     have     embittered 


o 


loo  ting 


tf 


demon  stratlons 


farslg  itedness 


new 


e  1 


proi  Qlsed 


countless  thou.sands 
them   the  same  off- 
by  officers;  In  short, 
good  deal  that  It  will 
then  the  commanding 
If  your  work  doesn't 
be    forced    to    dischaijge 
threatening  him  with 
Then  and  only  then 
intelligent   and   progre^i 
bums  who  are  only 
don't  want  our  countrj 
seeking  bums  for 
gent,  well-paid,   prouc 
sional  soldiers.    Let  oi 
examinations  to  quali 
to  hold  their  present 

The    present 
men  \vre  repercussions 
Intelligence  and 
tary  li^aders  and  by  ou 
tary    leaders   claim 
being  demobilized  too 
have  been  tarsighted 
culty    when    they 
men  out  by  March. 
prcHnises  and  enlisted 
knowing     they     won't 
promlnes. 

Why  wasn't  selectlv< 
a   high    rate?     A.s    an 
worked  In  a  defense 
now  his  Job   is  no 
he  15  26  years  old  he  Is 
He  IS  too  old  to  police 
defeated  by  men  who 
of  age,  so  Joe  Jones  is 
Instead  "    Does  this 
is  too  old.  then  why 
the  age  of  26  released 

Another     example: 
drafting     fathers; 
countless    thousands 
already  given  2,  3,  an 
to  the  service?     Don't 
to  return  to  their   fail 

This    unfairness    Is 
difflcultles.     Either    lei 
turn    at   military   dut; 
such  a  good  deal  that 
will  fill  our  needs. 

Thanking  you.  I  am 
Very  sincerely  y 
Corp. 
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volunteer  men.   the* 


Army  of  men  to  seid  to  the  occupied 


areas      I  am  for  the 


Ited  to  thase  from  2(  to  30  years  of  age. 
I  am  for  the  bill  sc  that  if  volunteers 
are  not  sufficient  we  caa  get  men  to 
these  occupation  an  (as  to  replace  boys 
who  ought  to  be  home  in  school.  Yes; 
they  will  say  that  w  •  do  not  have  them 
available  over  21.    T^at  cannot  be  true. 

men  who  took  es- 
were  deferred  dur- 

veterans   are   now 


There  were  plenty  o 

sential  war  jobs  and 

Ing   the   war.     Our 

coming   back    takind   their    places    and 

those  men  are  entitled,  if  I  may  put  it 


that  way,  to  go  as 
of  those  occupation 
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service  continued  at 

example:    "Joe   Jones 

ant  during  the  war: 

r  essential,   but  as 

too  old  to  be  drafted. 

)ur  enemies  who  were 
30.  35,  and  40  years 

now  in  a  picket  line 
reasonable?    If  he 

aren't  all  men   above 

from  the  service? 

They  have  stopped 
what     about     the 

)f  fathers  who  have 
4  years  of  their  lives 
they  have  the  right 
lies  Immediately? 

causing  our  present 
everyone  take  their 
or  make   the   Army 

volimtary  enlistments 


are 


sot  nd 


th(  n 


>urs. 

ILBtm  G.  WtLUAMS. 


we  do  that,  if  we 

or  adequate  pay  of 

we  can   have  an 


bill  when  it  is  lim- 


nen  and  take  care 
areas  and  do  the 


policing  Instead  of  lending  children  to 
keep  the  commitments  of  men. 

Mr.  ROGERS  of  Florida.  Mr.  Chair- 
man. I  offer  an  ameiidment,  which  is  at 
the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  py  Mr.  Qoecas  of  Flor- 

after  the  period  and 
before  the  quotation  iharks.  Insert  the  fol- 
lowing: "and  upon  dlscfiarge.  may  be  entitled 
to  terralnal-leave  pay 
missioned  ofBcers  " 


is  provided  for  corn- 


Mr.  MAY.  Mr.  Chairman.  I  reserve  a 
point  of  order  against  the  amendment. 

Mr.  ROGERS  of  Florida.  Mr.  Chair- 
man, to  my  mind  this  is  a  good  place  to 
take  care  of  the  GI  Joes  on  the  matter  of 
terminal-leave  pay.  You  will  notice 
that  this  provides  each  man  hereafter 
or  heretofore  inducted  under  the  provi- 
sions of  subsection  (a)  shall  serve  for  a 
training  period  of  18  months  unless 
sooner  discharged.  I  simply  add  to  that, 
Mr.  Chairman,  that  upon  discharge  these 
enlisted  men  shall  be  entitled  to  termi- 
nal-leave pay.  I  think  this  is  a  good 
amendment,  provided  it  is  germane. 
There  may  be  some  question  as  to  its  ger- 
maneness. I  have  discussed  this  from 
that  point  for  the  reason  that  the  title 
of  the  bill  says  it  is  to  extend  the  Selec- 
tive Training  and  Service  Act  of  1940,  as 
amended,  and  for  other  purposes.  I 
think  if  this  amendment  is  held  ger- 
mane or  if  the  point  of  order  is  not  in- 
sisted upon,  and  if  we  say  here  and  now 
that  they  are  entitled  to  terminal  leave, 
then  the  Congress  can  come  in  later  and 
provide  how  much  that  terminal  leave 
shall  be  and  how  it  shall  be  set  up. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  ROGERS  of  Florida.  I  yield  to 
the  gentlewoman  from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts. 
Does  not  the  enlisted  man  need  terminal- 
leave  pay  more  than  the  officers?  It  is 
a  great  injustice  that  it  was  not  given 
to  them  in  the  beginning.  I  commend 
the  gentleman  for  offering  his  amend- 
ment. 

Mr.  ROGERS  of  Florida.  There  is 
certainly  no  question  about  it. 

Mr.  MAY.  Mr.  Chairman,  I  insist 
upon  the  point  of  order  that  the  amend- 
ment is  not  germane  to  the  bill. 

The  CHAIRMAN  (Mr.  Bulwinkle). 
The  Chair  is  ready  to  rule.  For  the 
same  reasons  given  with  respect  to  the 
Harness  amendment  which  was  offered 
to  the  first  section  of  the  bill,  the  amend- 
ment offered  by  the  gentleman  from 
Florida  is  not  germane  and  the  point  of 
order  is  sustained. 

Mr.  MAY.  Mr.  Chairman,  I  ask  unan- 
imous consent  that  all  debate  on  the  bill 
and  all  amendments  close  at  4:15. 

Mr.  COOLEY.  Reserving  the  right  to 
object.  Mr.  Chairman,  does  the  gentle- 
man's request  include  all  amendments 
to  the  bill? 

Mr.  MAY.  Yes.  There  are  a  great 
many  of  them  that  are  very  brief. 

Mr.  Chairman.  I  move  that  all  debate 
on  the  bill  and  all  amendments  thereto 
close  at  4:15. 

The  CHAIRMAN.  The  question  is  on 
the  motion  offered  by  the  gentleman 
from  Kentucky  I  Mr.  May]. 

The  motion  was  agreed  to. 

Mr.  CHtTRCH.  Mr.  Chairman,  I  offer 
an  amendment,  which  is  at  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  CHmcH:  Page 
2,  line  19,  before  the  quotation  marks  insert 
the  following:  "In  the  cases  of  any  such  men 
who  have  served  for  at  least  C  months  of 
substantially  continuous  service  In  the  mer- 
chant marine,  each  such  man  shall  receive 
credit  for  one-half  of  the  aggregate  period 
of  his  substantially  continuous  service  in  the 
merchant  marine  for  the  purxxiee  of  com- 
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plying  with  the  said  18  months'  period 
of  training  and  service.  Such  jaeriods  of 
substantially  continuous  service  shall  iii- 
clude  periods  of  training  for  service  in  tire 
merchant  marine  at  any  merchant  marine 
school.  Merchant  Marine  Academy,  or  other 
training  school  for  seamen,  periods  of  hos- 
pitalization, medical  treatment,  internment 
by  an  enemy  nation  or  allowable  credit  for 
shore  leave." 

Mr.  MAY.  Mr.  Chairman,  I  make  the 
point  of  order  against  the  amendment 
that  it  is  not  germane  to  the  bill. 

Mr.  CHURCH.  Mr.  Chairman,  I 
would  like  to  be  heard  on  that. 

Mr.  MAY.  There  are  several  amend- 
ments that  are  germane,  and  the  gentle- 
man should  not  take  up  time  on  amend- 
ments that  are  not. 

Mr.  CHURCH.  If  the  gentleman  will 
reserve  his  point  of  order,  I  will  make 
my  speech  in  1  minute. 

Mr.  MAY.  Mr.  Chairman,  I  reserve 
the  point  of  order. 

Mr.  CHURCH.  Mr.  Chairman,  mem- 
bers of  the  committee  are  familiar  with 
the  action  of  the  House  taken  on  the 
amendment  offered  a  few  minutes  ago  by 
the  gentleman  from  Virginia,  Judge 
BL.fND.  It  asked  for  full  credit  for  the 
men  in  the  merchant-marine  service,  and 
I  voted  for  it.  My  amendment  is  iden- 
tical except  that  it  asks  for  one-half 
credit  for  the  men  in  merchant  marine. 
Under  my  amendment  each  of  the  men  in 
the  merchant  marine  would  receive 
credit  for  one-half  of  the  given  period 
of  continuous  service  in  the  merchant 
marine:  one-half  credit  instead  of  full- 
time  credit. 

Mr.  MAY.  Mr.  Chairman,  I  insist  on 
the  point  of  order. 

The  CHAIRMAN.  The  Chair  wishes 
to  state  this  is  similar  to  the  Bland 
amendment,  and  the  Chair  holds  it  is 
germane. 

The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Illinois 
I  Mr.  Church]. 

The  amendment  was  rejected. 

Mr.  FULTON.  Mr.  Chairman,  I  offer 
an  amendment  which  is  at  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Fm-xoN:  On 
page  2,  line  19,  at  the  end  of  the  sentence 
add:  "With  the  exception  of  cadets  of  the 
Military  Academy  and  midshipmen  of  the 
Naval  Academy  who  have  been  certified  by 
the  Secretary  of  War  or  the  Secretary  of  the 
Navy  to  have  completed  successfully  18 
months  of  satisfactory  service." 

Mr.  FULTON.  Mr.  Chairman,  I  will 
speak  very  shortly  but  I  wish  to  make  an 
explanation  of  the  amendment.  This  is 
simply  to  make  everybody  in  the  Naval 
Academy  and  the  Military  Academy  equal 
with  other  draftees.  The  other  draftees 
under  this  bill  are  in  for  18  months.  As 
it  now  stands  anybody  can  resign  or  flunk 
out  of  either  the  Military  Academy  or  the 
Naval  Academy,  and  if  they  have  served 
6  months  in  a  satisfactory  manner,  they 
are  kept  in  class  I-C  under  present  draft 
regulations  and  are  not  put  in  class  I-A 
and  are  not  drafted.  This  amendment 
will  keep  anyone  from  taking  advantage 
of  any  congressional  appointment  or 
otherwise  in  the  Academies  to  get  out 
with  less  than  18  months'  military  service 
and  be  free  from  call.  I  have  provided 
that  they  shaU  not  be  drafted  after  they 


have  been  certified  by  the  Secretary  of 
War  or  the  Secretary  of  the  Navy  to  have 
had  18  months'  satisfactory  service  in 
one  of  the  Academies.  The  trouble  now 
is  that  Hershey,  under  an  administrative 
ruling,  has  said  that  if  such  Academy 
students  serve  6  months  they  will  not  be 
drafted. 

This  amendment  will  have  the  effect 
of  treating  all  alike.  If  you  want  democ- 
racy in  the  Army  and  Navy,  let  us  do 
away  with  this  favored  treatment  for  spe- 
cial classes  of  officers  and  the  cadets  in 
the  Naval  and  Military  Academies.  This 
amendment  will  do  it. 

Mr.  ANDREWS  of  New  York.  Mr. 
Chairman,  will  the  gentleman  yield? 
Mr.  FULTON.  I  yield. 
Mr.  ANDREWS  of  New  York.  I  sug- 
gest to  the  chairman  of  the  committee 
that  this  is  a  good  amendment.  I  think 
the  committee  should  accept  it. 

Mr.  MAY.  I  do  not  have  any  particu- 
lar objection  to  the  amendment.  When 
I  first  heard  it  I  thought  it  was  intended 
to  give  credit  for  time  served  in  the 
Academies,  but  as  I  understand  the 
amendment  as  the  gentleman  is  now  pre- 
senting it,  it  requires  them  to  serve  just 
as  anybody  else  would  serve. 
Mr.  FULTON.  That  is  correct. 
The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Pennsylvania. 

The  amendment  was  agreed  to. 
Mr.  CLASON.    Mr.  Chairman,  a  par- 
liamentary inquiry. 

The  CHAIRMAN.  The  gentleman 
will  state  it. 

Mr.  CLASON.  Mr.  Chairman,  in  view 
of  the  situation  after  the  vote  taken  on 
the  motion  of  the  gentleman  from  Ken- 
tucky to  limit  debate  to  4:15.  I  wonder 
If  amendments  to  all  parts  of  the  bill 
are  now  in  order. 

The  CHAIRMAN.  The  gentleman 
may  make  that  request. 

Mr.  CLASON.  Mr.  Chairman,  I  ask 
unanimous  consent  that  the  balance  of 
the  bill  be  considered  as  read,  to  be 
printed  in  the  Record  at  this  point,  and 
to  be  subject  to  amendment  at  any  place. 
Mr.  MAY.  Mr,  Chairman.  I  agree 
that  amendments  may  be  in  order  to  any 
part  of  the  bill. 

The  CHAIRMAN.    Is  there  objection 
to  the  request  of  the  gentleman  from 
Massachusetts? 
There  was  no  objection. 
(The  balance  of  the  bill  reads  as  fol- 
lows:) 

SEC.  4.  Section  5  (e)  of  the  Selective  Train- 
ing and  Service  Act  of  1940,  as  amended,  is 
amended  by  adding  at  the  end  thereof  the 
following  new  paragraph: 

"(3)  After  May  15,  1946,  no  individual 
who  has  a  child  or  children  shall  be  inducted 
without  his  consent  for  training  and  service 
under  this  act.  As  used  in  this  paragraph 
the  term  'child'  means  a  legitimate  or  Ulegl- 
timate  child  from  the  date  of  its  concep- 
tion, a  chUd  legally  adopted,  a  stepchild,  a 
foster  child,  and  a  person  who  is  supported 
In  good  faith  by  the  individual  in  a  relation- 
ship similar  to  that  of  a  parent  and  child 
but  such  term  does  not  include  any  per- 
son 18  years  of  age  or  over  unless  such  per- 
son is  physically  or  mentally  handicapped." 
Sec.  5.  Section  5  (k)  of  the  Selective  Train- 
ing and  Service  Act  of  1940.  as  amended,  Is 
amended  by  adding  at  the  end  thereof  the 
following  new  paragraph: 


"In  carrying  out  the  provisions  of  this 
subsection  the  local  selective-service  board 
in  classifying  the  registrant  shall  base  its 
findings  solely  and  exclusively  on  whether 
the  registrant  is  necessary  to  and  regularly 
engaged  in  an  agricultural  occupation  or 
endeavor." 

Sec.  6.  Section  16  (b)  of  the  Selective 
Training  and  Service  Act  of  1940,  as  amended, 
is  amended  to  read  as  follows: 

"(b)  All  of  the  provisions  of  this  act, 
except  the  provisions  of  sections  3  (c) ,  3  (d) , 
and  8,  and  the  fourth  proviso  of  the  second 
sentence  of  section  3  (a),  shall  become  in- 
operative and  cease  to  apply  on  and  after 
February  15,  1947.  or  on  such  earlier  date 
as  may  be  specified  in  a  concurrent  resolution 
of  the  two  Houses  of  Congress  for  that  pur- 
pose, except  as  to  offenses  committed  prior 
to  such  date.  On  February  15,  1947,  or  on 
such  earlier  date  as  may  be  specified  in  such 
concurrent  resolution,  all  of  the  functions,  . 
responsibilities,  records,  and  property  of  the 
Personnel  Division  of  the  Selective  Service 
System  shall  be  transferred  to  such  agency 
of  the  Federal  Government  as  the  Congress 
may  designate,  or,  if  not  so  designated,  to 
such  agency  of  the  Federal  Government  as 
the  President  may  prescribe." 

Mr.  CLASON.  Mr.  Chairman,  I  offer 
an  amendment  which  has  been  sent  to 
the  desk  which  has  to  do  with  the  defer- 
ment of  persons  studying  for  scientific, 
medical,  dental,  and  other  degrees. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Clason:  Page  3, 
after  line  7,  insert  the  following  new  para- 
graph: 

"(5)  After  May  15.  1946,  no  person  between 
the  ages  of  18  and  30  years  who  is  studying 
for  a  degree  in  science  or  in  a  medical,  den- 
tal, osteopathic,  or  theological  school  or  sem- 
inary, or,  having  received  a  scientific  degree 
shall  be  pursuing  graduate  work  In  science 
or  actually  engaged  in  scientific  work,  shall 
be  inducted  without  his  consent  for  training 
and  service  under  this  act." 

Mr.  MAY.  Mr.  Chairman,  I  reserve  a 
point  of  order  against  the  amendment. 

Mr.  CLASON.  Mr.  Chairman,  the  pur- 
pose of  this  amendment  is  to  exempt 
from  the  draft  those  persons  between  the 
ages  of  18  and  30  who  are  studying  in 
scientific  schools,  medical  schools,  dental 
schools,  and  theological  schools,  in  order 
that  we  may  have  in  this  country  a  suffi- 
cient number  of  men  In  these  fields  dur- 
ing the  next  generation.  As  a  matter  of 
fact,  the  testimony  shows  that  Canada. 
Russia.  Great  Britain,  and  other  coun- 
tries during  the  war  permitted  their  boys 
to  go  to  schools  of  this  type,  realizing 
they  were  going  to  need  men  of  this  type 
after  the  war  was  over.  Our  country  was 
shortsighted,  with  the  result  we  are  now 
150,000  graduates  behind  from  scientific 
schools  alone  and  will  be  badly  behind 
in  the  other  schools. 

It  is  also  interesting  to  note  that  while 
the  colleges  seem  to  be  full  of  various 
kinds  of  students,  particularly  the  re- 
turning GI's,  that  does  not  apply  to  the 
scientific  schools. 

Ordinarily  the  scientific  schools  of  this 
country  have  35,000  freshmen  each  year. 
This  year  there  are  only  32.000  freshmen, 
and  of  that  number  only  9,000  are  re- 
turning GI's.  In  the  sophomore  year 
they  have  less  than  half  of  their  students 
and  in  the  junior  and  senior  years  even 
less.  The  reason,  as  it  was  told  to  us  by 
scientific  men  who  appeared  before  the 
committee,  is  becau.se  of  the  fact  that  it 
takes  a'long  period  before  you  earn  very 
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much  money  In  the  scientific  field  and 
unless  we  want  to  build  a  proper  group 
of  technological  men  for  the  future,  we 
are  going  to  be  weak  20  years  from  now, 
when  we  may  need  them  badly  for  mili- 
tary purposes. 

It  seems  to  me  that.  If  this  particular 
type  of  legislation  is  considered  good 
and  worked  out  satisfactorily  in  other 
countries,  it  is  only  fair  that  we  give  thes^ 
men  a  chance  to  go  to  school  during  thes-e 
years,  because  it  is  a  long,  long  road  they 
have  to  travel.  It  is  essential  in  order 
that  we  may  have  sufficient  men  in  these 
different  groups  20  years  from  now. 

In  my  own  district  there  is  one  town 
of  four  or  five  thousand  persons,  for  ex- 
ample, in  which  there  was  no  doctor  for 
a  time.  They  had  gone  to  war.  That  is 
true  of  other  towns,  generally  smaller 
than  that  one.  We  need  all  the  medical 
men  we  can  get  and  we  are  not  going  to 
get  them  if  we  commence  pulling  these 
boys  out  of  medical  and  other  schools  at 
this  particular  time. 

The  war  is  over  and  I  think  we  ought  to 
help  these  students  and  these  commu- 
nities. 

I  believe  the  best  argument  In  favor 
of  my  proposed  amendment  is  a  state- 
ment of  Dr.  Howard  A.  Meyerhoff.  a 
geologist  who  is  executive  secretary  of 
the  American  Association  for  the  Ad- 
vancement of  Science  which  represents 
engineers  and  scientists  in  12  or  more 
organizations.  I  am.  therefore,  includ- 
ing as  part  of  my  argument  excerpts 
from  his  testimony  given  to  the  House 
Committee  on  Military  Affairs  on  Feb- 
ruary 19.  1946.  They  are  contained  in 
part  2  of  the  hearings  on  the  universal 
military  training  bill.  H.  R.  515.  The 
quotations  which  I  am  bringing  to  your 
attention  are  as  follows; 

Briefly,  our  thesis  Is  this:  We  are  living 
In  a  scientific  world,  in  which  technoioglata 
are  of  vital  importance  both  in  war  and  In 
peace.  The  war  through  which  we  have 
Just  come  was  won  as  much  through  the  dls- 
coTerles  and  inventions  of  pure  and  applied 
science  as  it  was  through  the  agency  of  man- 
power Indeed,  it  is  no  exaggeration  to  state 
that  it  was  science  and  technology  that 
made  our  manpower  effective.  But  science 
and  technology  have  special  manpower  re- 
quirements of  their  own.  and  in  the  period 
ahead  we  cannot  give  less  attention  to  the 
training  of  men  for  scientific  and  techno- 
logical work  than  we  give  to  the  training 
Involved  in  the  tasks  which  must  be  per- 
formed by  our  armed  services.  It  is  our 
contention  that  selective  service  as  at  pres- 
ent constituted  anj  the  proposed  adminis- 
tration of  universal  military  training 
■erlously  neglect  the  vital  need  for  highly 
trained  personnel.  It  is  our  further  con- 
tention that  neglect  of  the  personnel  re- 
quirements of  science  and  technology  may 
prepare  us  for  military  and  economic  defeat. 
I  ahall  attempt  to  amplify  this  position  with 
tacts,  before  I  proceed  to  outline  the  pro- 
posals which  we  would  like  the  Military  Af- 
fairs Committee  to  consider. 

Statistically,  the  situation  may  be  sum- 
marized as  follows:  As  a  direct  consequence 
<rf  war  aervlce.  there  has  be*n  a  loss  which 
«••  estimated  by  Dr.  Vannevar  Bush  and  his 
aasoclates  at  150.000  men  of  college  age  who 
would  now  be  trained  and  at  work  In  scien- 
tific and  technological  fields.  At  b'ast  17.000 
ot  tbose  men  would  have  received  doctor's 
dsgrcsa  or  their  equivalent  in  their  major 
fields  of  Interest,  a  fact  which  evidently 
means  a  critical  loss  in  people  qualified  to 
carry  on  and  to  direct  research  of  high  cali- 


ber All  these  losses  I  have  been  sustained 
since  compulaory  millliary  service  went  Into 
effect  in  1»40.  and  insofar  as  a  Judgment  may 
be  formed  from  prel  mlnary  returns,  the 
cumulative  loss  is  not  being  reduced  mate- 
rially by  returning  servicemen  who  have  tak- 
en advantage  of  the  op  portunlty  to  continue 
their  training  at  the  (  oUege  and  university 
level.  Many  of  these  nr.en  are  3  to  4  years 
older  than  they  were  when  they  went  into 
service,  and  the  acquUitlon  of  the  technical 
skills  herein  consider  xl  normally  lequlres 
several  years  of  work  aeyond  the  bachelor's 
degree.  Comparativelj  few  men  are  willing 
to  spend  this  amoimt  of  time  acquiring  tech- 
nical training  after  so  long  a  f>eriod  in  the 
armed  forces.  In  consequence,  we  must  re- 
gard the  figures  given  above,  namely,  150,000 
men  at  the  bachelor's  degree  level  and  17.000 
men  at  the  doctorate  level,  as  a  net  loss  to 
the  technological  preeminence  of  the  United 
States.  Steps  must  be  taken  inamediately  to 
achieve  complete  recov  ;ry.  No  one  can  claim 
that  the  United  States  was  overstocked  with 
scientific  and  technoloi  ;lcal  personnel  In  1940 
when  we  were  compelli  d  to  turn  our  full  at- 
tention to  the  serious  susiness  of  war.  It  is 
not  a  non  sequitur.  therefore,  to  conclude 
that  we  are  now  alarm  ngly  undestaffed  both 
for  the  requirements  ol  reconversion  in  peace 
and  for  any  possible  military  contingency 
that  may  confront  us  li  i  the  future.  It  is  our 
conviction  that  the  i  eplenlshment  of  the 
ranks  of  engineers  an<  scientists  cannot  be 
left  to  chance  but  must  be  incorporated  In 
plans  for  the  future,  whether  these  plans  be 
military  or  nonmilltar;    in  character. 

It  is  significant  ths  t  our  allies  and  our 
enemies  in  the  war  Jus  ended  placed  a  much 
higher  value  upon  8cl(  ntific  and  technolog- 
ical skUl  than  we  did.  The  British,  the  Rus- 
sians, and  the  Germans  knew,  as  we  did,  that 
military  success  was  de  aendent  upon  techno- 
logical and  scientific  success.  Unlike  us, 
however,  they  gave  serious  thought  to  the 
replenishment  of  scientific  and  technologi- 
cal personnel  and  refused  to  Interrupt  the 
training  of  students  who  were  specializing  in 
these  fields.  Indeed,  i  ertain  of  these  coun- 
tries made  it  possible  for  new  students  to 
enter  programs  of  tral  ilng  in  order  that  the 
exacting  requirements  of  war  and  of  the 
peace  that  was  to  folio  m  might  be  met. 

I  have  before  me  a  ch  art  showing  Just  what 
is  happening  In  the  engineering  enrollment 
in  cur  colleges.  As  soi)n  as  I  can  get  repro- 
ductions made.  I  will  furnish  copies  to  the 
members  of  this  comn  ittee. 

The  Chaikman.  I  wculd  lUte  to  have  that 
printed   in   the  record  also. 

Dr.  MxTERHorr.  Verji  well.  sir.  I  will  sup- 
ply you  With  the  chart  and  with  a  copy  of 
my  testimony. 

The  prewar  enrollment  of  engineers  in  the 
freshman  year  was  app  roximately  35,000  stu- 
dents. At  the  present  time  that  enrollment 
is  32.000.  whereas  only  9,000  In  the  freshman 
year  represent  retumli  g  veterans.  The  rest 
are  nonveterans.  and  these  are  the  men.  for 
the  mcjst  part,  which  hive  l)een  removed  into 
the  military  service. 

You  can  see  that  the  starting  student,  who 
would  become  oiu-  futire  engineer  and  who 
would  become  vital  to  such  projects  as  the 
Army  engineering  proji  eta,  the  atomic  bomb, 
and  various  other  proj  fcts  of  military  prep- 
aration, the   number     b  again  reduced. 

We  expect  them  perh  ips  to  be  taken  during 
war,  but  now  we  feel  that  we  should  build  up 
the  depleted  reserve.  \  'e  find  that  of  the  32,- 
000  nonveterans.  we  hive  very  few  left  ex- 
cept in  the  IV-F  category,  and  only  the  in- 
adequate number  of  veterans  are  still  with 
us. 

In  the  sophomore  yrar  we  find  that  less 
than  half  of  the  studei  is.  veterans  and  non- 
veterans  who  normally  enroll  for  engineering 
in  prewar  years,  were  with  us  in  the  first 
semester  of  this  acaderiic  year,  and  by  with- 
drawal of  the  nonveUran.  we  get  approxi- 
mately one-third  of  he  total  figure,  and 
about  one-eighth  of  ih  e  prewar  figure. 


Among  the  Juniors  and  the  seniors  we  find 
we  have  less  than  one-tenth.  If  we  use  only 
the  returning  GI"s.  That  does  not  represent 
the  situation  in  every  institute  of  technology, 
or  every  school  of  engineering.  Large  Institu- 
tions Like  Massachtisetts  Institute  of  Tech- 
nology, and  several  others  that  we  could 
readily  name,  have  been  very  well  filled  up 
by  returning  men  attracted  by  the  reputa- 
tion of  that  institution  and  others  like  it. 
But  on  the  other  hand,  we  have  excellent  col- 
leges of  engineering  attached  to  many  schools 
in  which  there  is  not  anything  like  the  nor- 
mal enrollment.  We  take  the  over-all  view 
and  find  that  veterans  and  nonveterans  com- 
bined give  us  a  scant  60  to  65  percent  of  the 
engineers  we  had  being  made  in  prewar  years, 
and  more  than  half,  a  great  deal  more  than 
haU  of  that  number,  consists  of  the  nonveter- 
an  group  who  have  Just  had  their  deferment 
removed. 

Mr.  Speaker.  In  view  of  the  indisput- 
able facts  set  forth  by  Dr.  Meyerhoff,  I 
urge  my  colleagues  to  give  favorable  con- 
sideration to  the  amendment. 

Mr.  WADSWORTH.  Mr.  Chairman.  I 
rise  in  opposition  to  the  amendment  of- 
fered by  the  gentleman  from  Massachu- 
setts [Mr.  ClasonI. 

Mr.  COOLEY,  Mr.  Chairman,  a  par- 
liamentary inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  COOLEY.  Mr.  Chairman.  I  would 
like  to  inquire  whether  or  not  the  re- 
maining time  is  to  be  divided  between  the 
authors  of  various  amendments  or  if 
the  reverse  of  that  situation  will  be  true, 
that  5  minutes  will  be  allotted  to  six 
gentlemen  and  six  other  gentlemen  will 
not  have  an  oppportunity  to  speak  on 
their  amendments? 

The  CHAIRMAN.  The  Chair  is  going 
to  try  to  divide  the  time  equally. 

Mr.  COOLEY.  Mr.  Chairman,  would 
It  be  in  order  to  ask  unanimous  consent 
that  the  remaining  time  be  equally  di- 
vided between  the  authors  of  pending 
amendment.*:? 

The  CHAIRMAN.  How  about  those 
opposing  the  amendments? 

Mr.  COOLEY.  My  request  did  not  em- 
brace those. 

Mr.  TARVER.  Mr.  Chairman,  there 
are  some  of  us  who  have  been  in  at- 
tendance for  2  days  and  have  not  opened 
our  mouth  on  this  bill  and  who  desire 
recognition  on  amendments.  I  am  not 
willing  to  agree  that  anybody  who  may 
offer  amendments  shall  be  recognized 
and  only  those. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  New  York. 

Mr.  WADSWORTH.  Mr.  Chairman,  it 
Is  apparent  that  we  have  reached  the  de- 
ferment stage.  If  many  of  the  proposals 
are  accepted  there  will  be  even  less  left 
to  the  bill  than  when  the  May  and  Vin- 
son amendments  were  adopted.  I  sup- 
pose there  is  not  much  use  for  me  to  cry 
over  spilt  milk,  but  perhaps  it  is  my  duty 
to  lay  before  the  House  at  this  moment 
one  or  two  little  details  cf  a  message 
which  I  received  during  the  last  half  hour 
from  the  Chief  of  Staff.  General  Eisen- 
hower, resulting,  of  course,  from  the 
Committee  of  the  Whole  adopting  the 
May  amendment  and  the  Vinson  amend- 
ment. 

In  the  sophomore  year  we  find  that  less 
ures.  I  shall  not  argue.  I  simply  want 
them  put  in  the  Rscoro  so  that  the  mefa- 
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bers  of  the  Committee  of  the  Whole  will 
know  just  what  they  have  done. 

Men  between  20  and  21  years  of  age, 
according  to  the  selective-service  figures, 
who  might  be  available  for  the  draft 
number  38.000;  between  22  and  25  years 
of  age,  32.0C0:  between  26  and  30  years 
of  age,  30.000;  a  gross  total  of  100.000 
men  between  20  and  30,  in  the  United 
States.  The  record  and  the  experience 
of  the  Selective  Service  System  indicates 
very  clearly  that  we  could  not  expect  to 
actually  induct  into  the  service  more 
than  50,000  of  them.  So.  50,000  is  the  ex- 
pected pool  under  selective  service,  if  that 
service  is  to  be  kept  in  operation.  Of 
course,  under  the  Vinson  amendment  it 
will  not  be  placed  in  operation  until  Oc- 
tober 15.  if  then.   No  one  knows. 

One  little  tiling  perhaps  has  been  for- 
gotten in  this  discussion  which  lends  a 
more  serious  aspect  to  this  situation,  and 
which  is  giving  General  Eisenhower  very 
deep  concern,  the  man  who  with  others  is 
responsible  for  upholding  the  position  of 
the  United  States  in  support  of  the  terms 
of  surrender.    This  bill,  as  you  all  know, 
provides   not   only   that   men   inducted 
hereafter,  if  any  are  to  be  inducted  at 
all,   shall   be   limited   in   service   to   18 
months;  it  also  provides,  however,  that 
all  men  now  in  the  service  must  be  dis- 
charged when  they  shall  have  finished  18 
months  service.    The  result  of  this  retro- 
active provision  will  be  that  130,000  men 
must  be  discharged  by  July  1.  in  addition 
to  the  large  numbers  to  be  discharged 
under  the  point  system— mpn  who,  as  of 
July  1.  •vvill  have  had  2  years'  service. 
The  combination  of  the  two  will  compel  a 
very   large    reduction — more   than   w'as 
planned  before  this  bill  came  up.    Now, 
how  about  volunteers?     The  recruiting 
conducted  thus  far  in  the  month  of  April 
indicates  that  the  total  for  this  month 
will  run  about  60,000 — 13,000  less  than 
the  number  recruited  in  March.    Thus, 
it  is  pretty  clear  that  the  bill  as  amended 
imposes  upon  the  War  Department  an 
impossible  task.     Indeed,  it  is  a  futile 
piece  of  legislation. 

Mr.  RANDOLPH.  Mr.  Chairman,  I 
offer  a  substitute  for  the  amendment  of- 
fered by  the  gentleman  from  Massachu- 
setts [Mr.  Clason]. 
The  Clerk  read  as  follows : 
Amendment  offered  by  Mr.  Randolph  as  a 
substitute  for  the  Clason  amendment:  Page 
3,  line  7,  strike  the  quotation  marks  and 
insert  the  following  new  paragraph: 

"Students  in  advanced  training  as  profes- 
sional personnel  in  scientific  fields  and  all 
men  engaged  as  professional  personnel  in 
scientific  research  and  development,  and  all 
men  engaged  as  essential  technicians  in 
scientific  research  and  development  shall  be 
required  to  register,  but  upon  certification 
under  appropriate  regulations  prescribed  by 
the  President,  shall  be  deferred  from  training 
and  service  so  long  as  they  are  so  engaged." 

Mr.  RANDOLPH.  Mr.  Chairman,  the 
amendment  offered  by  my  colleague  the 
gentleman  from  Massachusetts  [Mr. 
Clason],  although  worthy  in  its  purpose, 
I  believe  goes  too  far.  There  is  no  pro- 
tection as  is  given  in  the  substitute 
amendment  which  I  have  offered.  The 
Clason  amendment  embraces  the  fields 
of  study  of  dentistry,  of  medicine  and 
theology,  and  certainly  they  are  worthy 
professions,  but  are  not  as  vital  as  scien- 
tific research  when  we  are  thinking  in 


terms  of  the  extension  of  the  draft.    I 
believe  that  we  should  narrow  the  ex- 
emption to  this  one  highly  important 
field  of  scientific  needs.    To  foster  and 
preserve    the    scientific    talent    in    our 
American  youth  is  our  challenge.    Those 
individuals  must  have  the  opportunity, 
without  interruption,  to  conduct  their 
necessary  studies.     I  cannot  present  a 
long  argument.    I  made  my  jwint  yester- 
day afternoon  and  is  incorporated  in  the 
Record  of  yesterday.    I  do  say  to  you, 
however,  that  the  late  President  of  the 
United  States  asked  Dr.  Vannevar  Bush 
in  November  1S44  to  suggest  an  effective 
program  whereby  these  young  men  could 
be  continued  in  time  of  peace  on  these 
studies  as  well  as  in  time  of  war.    Later, 
in  a  reply  to  President  Truman,  Dr.  Bush 
said  that  it  was  absolutely  necessary  that 
the    scientific    research    talent   of    this 
country  be  kept  at  their  tasks.   That  goal 
is  what  this  amendment  does.     It  is  re- 
gretted that  only  2  minutes  can  be  de- 
voted,   under    the    hastily    and    ill-ad- 
visedly  limitation   of   time,   to  present 
more  thoroughly  the  need  for  the  adop- 
tion of   my  amendment.      I  trust  the 
Members  will  realize  its  importance  to 
our  future  welfare. 

The  CfiAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Georgia  [Mr. 
Tarver  ]. 

Mr.  TARVER.  Mr.  Chairman,  I  rise 
in  opposition  to  the  amendment. 

Mr.  Chairman.  I  think  it  is  generally 
recognized  that  this  bill  as  it  has  been 
amended  will  be  absolutely  ineffective 
so  far  as  being  considered  a  draft  bill  is 
concerned,  except  that  it  may  serve  as  a 
medium  for  an  agreement  in  conference 
upon  a  more  drastic  measure.    I  shall 
meet  the  issue  with  regard  to  whatever 
bill  is  developed  in  conference  at  the 
proper  time.    I  am  not  individually  con- 
vinced that  the  extension  of  the  draft 
is  necessary.    So  far  as  I  am  concerned, 
I  have  not  so  far  had  facts  called  to  my 
attention  sufficient  to  justify  me  in  vot- 
ing for  any  extension  of  the  draft  under 
present  circumstances.    I  am  willing  to 
consider  any  further  facts  that  may  be 
developed.    However,  I  believe  that  this 
portion  of  the  bill  which  provides  for  the 
discharge  of  men  who  have  served  18 
months  or  more  in  the  service  is  of  suffi- 
cient importance  to  justify  me  in  voting 
for  the  measure  as  amended,  although 
it  is  now  incorrectly  denominated  a  draft 
bill.    I  do  not  believe  that  any  necessity 
has  been  shown  for  having  armed  forces 
aggregating  1.736.000  men  after  July  1, 
1947.    We  had  only  488.000  men  in  the 
Army  before  the  war.    I  do  not  believe 
it    has    been    sufficiently    shown    that 
enough  men  cannot  be  secured  for  the 
armed    services    under    the    volunteer 
system  to  serve  our  needs,  and  so  let 
this  draft  act  expire  on-^rtay  15,  1946; 
but  because  the  bill  does  carry  with  it  a 
provision  which  would  insure  the  dis- 
charge   of    men    who    have    served    18 
months  or  more,  I  intend  to  vote  for  it. 
I  believe  in  providing  adequately  for 
the  armed  services.    Before  and  during 
the  war  I  voted  for  everything  the  gen- 
erals and  admirals  said  was  necessary. 
Now  I  want  to  exercise  a  little  discretion. 
I  shall  not  knowingly  vote  to  draft  a 
single  man  in  addition  to  the  number 
absolutely  necessary  for  national  safety. 


I  am  willing  to  be  shown  if  I  am  mis- 
taken. This  bill  suspends  the  draft  un- 
til October  15,  1948.  By  that  time  we 
can  exercise  better  and  more  informed 
Judgment. 

The  CHAIRMAN.  The  question  Is  on 
the  substitute  amendment  offered  by  the 
gentleman  from  West  Virginia  [Mr. 
Randolph  1  to  the  amendment  offered 
by  the  gentleman  from  Massachusetts 
[Mr.  ClasonI. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  Randolph) 
there  were — ayes  17,  noes  46. 

So  the  substitute  amendment  was  re- 
jected. 

The  CHAIRMAN.  The  question  Is  on 
the  amendment  offered  by  the  gentle- 
man from  Massachusetts. 

The  amendment  was  rejected. 

Mr.  MAY.  Mr.  Chairman,  I  offer  an 
amendment. 

The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  Mat:  On  page 
3,  line  1,  strike  out  the  words  "means  a  le- 
gitimate or  illegitimate  child  from  the  date 
of  its  conception"  and  insert  "includes." 

Mr.  MAY.  Mr.  Chairman,  the  only 
thing  my  amendment  does  is  strike  out 
the  objectionable  words  that  have  been 
referred  to  here  from  time  to  time.  It 
leaves  the  language  of  the  bill  on  the 
question  of  what  constitutes  a  legitimate 
child  as  follows: 

the  term  "child"  includes  a  child  legally 
adopted,  a  stepchild,  a  foster  child,  and  a 
person  who  is  supported  In  good  faith  by 
the  individual. 

The  CHAIRMAN.  The  question  Is  on 
the  amendment  offered  by  the  gentle- 
man from  Kentucky. 

The  amendment  was  agreed  to. 

Mr.  CRAVENS,  Mr.  Chairman,  I  of- 
fer an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cravens:  On 
page  3.  at  the  end  of  line  7.  strike  out  the 
period  and  quotation  marks,  add  a  colon 
and  the  following:  "Provided,  That  no  per- 
son otherwise  subject  to  training  and  serv- 
ice, and  who  had  lost  or  shall,  during  the 
present  war,  lose  by  death  a  mother,  father, 
sister,  or  brother,  while  such  mother,  father, 
sister!  or  brother  was,  or  shall  be,  during  the 
present  war,  a  member  of  any  of  the  armed 
forces  of  the  United  States,  shall  be  called 
or  Inducted  for  training  and  service  without 
his  consent,  or  without  his  consent  and  that 
of  his  parents,  guardian,  or  other  person 
standing  In  that  relationship  If  such  person 
has  not  reached  his  twenty-first  birthday." 

Mr.  CRAVENS.  Mr.  Chaiiinan.  in  the 
brief  time  allotted  to  me— 2  minutes— the 
only  thing  I  can  do  Is  to  make  an  ex- 
planation as  to  what  this  amendment  is 
intended  to  accomplish  and  what  it  will 
do.  It  merely  provides  that  a  person  who 
is  otherwise  subject  to  induction,  train- 
ing, and  service  under  this  act  shall  be 
exempt  if  during  the  present  war.  either 
hereafter  or  heretofore,  he  has  lost  a 
member  of  the  armed  forces,  a  brother, 
sister,  mother,  or  father  who  was  in  the 
armed  service.  It  provides  that  such  a 
person  shall  not  be  liable  to  further  in- 
duction or  to  service  and  training  under 
the  provisions  of  this  act.  This  amend- 
ment will  provide  a  little  humanity  in  a 
necessarily  cruel  bill.  If  a  person  or  a 
family  has  already  made  a  contribution 
to  the  war  by  losing  a  son,  daughter. 
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mother,  or  father,  then  it  seems  equi- 
table, to  vae  at  least,  that  that  family 
has  nade  its  full  contribution,  and  has 
done  all  that  It  should  be  required  to  do 
and  that  from  now  on  the  remaining 
members  of  that  family  should  not  be 
exposed  to  the  hazards  of  military  serv- 
ice. That  Is  all  the  amendment  does 
and  that  is  all  it  is  intended  to  do.  There 
are  other  families,  of  course,  who  have 
lost  one.  two.  or  three,  and  maybe  four 
members.  If  there  is  anything  that  we 
could  do  to  bring  them  back  and  remedy 
that  situation  we  would  be  glad  to  do  it. 
But  for  the  future  at  least  and  now  that 
peace  has  come  and  theoretically  we  are 
no  longer  at  war,  then  why  should  we 
submit  mothers,  fathers,  sisters,  and 
brothers  to  the  further  danger  of  losing 
members  of  their  unraediate  family  when 
they  have  already  made  their  great  con- 
tribution. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  Arkansas  I  Mr.  CravbnsI. 

The  amendment  was  rejected. 

Mr.  OUARA.  Mr.  Chairman.  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  CHak.^:  On 
pajte  3.  line  15.  after  the  word  -endeavor", 
strike  out  the  quotes  and  Insert  'when  the 
county  agricultural  agent  certifles  the  reg- 
istrant la  essential  and  regularly  engaged  In 
agricultural  occupation  or  endeavor,  such 
certificate  shall  be  binding  and  conclusive 
upon  the  local  board  and  all  selective-service 
appeal  boards." 

Mr.  OUARA.  Mr.  Chairman,  when 
the  first  draft  act  was  passed,  provi- 
sions were  included  in  the  act  for  the 
exemption  of  essential  and  necessary 
farm  labor.  Subsequent  to  that,  as  the 
House  well  knows,  the  Tydings  amend- 
ment was  adopted  whereby  the  language 
of  the  original  draft  act  was  reempha- 
sised.  In  recent  months  in  my  own 
State,  the  selective  service  has  been 
taking  practically  every  available  farm 
hand  that  is  left.  The  type  of  farm 
hands  who  have  been  deferred  all  during 
this  war  are  still  being  taken. 

I  sent  a  wire  to  the  farm  agents  re- 
questing that  they  give  me  the  number 
of  farmers  seeking  employees  through 
the  ofBce.  and  a  recommendation  as  to 
what  the  general  farm  situation  was. 
Tbere  are  14  counties  in  my  district.  I 
received  14  replies  from  the  14  farm 
agents  of  those  counties. 

Mr.  MAY.  Mr.  Chairman,  will  the 
gentleman  jleld? 

Mr.  OHARA.     I  yield. 

Mr.  MAY.  On  this  very  question  the 
House  committee  did  everything  it  could 
do  except  to  make  these  decisions  final 
to  exclude  the  farmer.  You  would  give 
it  to  the  county  agents. 

Mr.  OTIARA.    No;  I  do  not. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Minne- 
sota  I  Mr.  O'HaiuI. 

The  question  was  taken;  and  on  a  di- 
vision (demanded  by  Mr.  OHaha>  there 
were — ayes  45.  noes  88. 

So  the  amendment  was  rejected. 

Mr.  COOLEY.  Mr.  Chairman.  I  offer 
an  amendment,  which  Is  at  the  desk. 


The  Clerk  read  sis  follows: 

Amendment  ofleril  by  Mr.  Cdoltt:  On 
page  3.  line  1.  after  ihe  word  "or"  strike  the 
words  "illegitimate  child  from  the  date  of  Its 
conception"  and  Iniert  on  page  3.  line  1. 
between  the  words  "Itgltlmate"  and  "or",  the 
word  "child." 

Mr.  COOLEY.  Mr.  Chairman,  I  hard- 
ly think  my  amenc  ment  is  necessary. 

The  CHAIRMAir.  Permit  the  Chair 
to  state  that  has  already  been  stricken. 


Mr.  COOLEY. 
on  the  amendment 


like  to  make, 
man  to  say  that 


does  that,  becau.se 
to  read  this  way: 

As    used    In    this 
"chUd"   Includes  a 


In  other  words, 
except  a  stepchild 
Mr.    COOLEY. 


mate  child  or  a 


wish  to  take  my  time 
and  I  will  later  with- 
draw  the   amenditent   in   view   of  the 
adoption  of  the  Mi  y  amendment. 

I  would  like  to  clear  up  the  situation 
by  asking  the  gent  eman  from  Kentucky 
I  Mr.  May]  if  It  wa;  his  purpose  to  elimi- 
nate from  the  bill  the  deferments  pro- 
vided on  the  ba4s  of  an  illegitimate 
child? 

Mr.  MAY.  Certainly.  That  was  the 
whole  purpose. 
Mr.  COOLEY 
clearly  the  purpos  i. 
There  is  one  olher  inquiry  I  would 
I  u;  iderstood  the  gentle 
he  Selective  Service 
had  heretofore  provided  preferment  be- 
cause of  the  paternity  of  an  illegitimate 
Is  it  the  gentleman's  purpose  to 
such  deferment? 
;  is  the  intention  of 


understood  that  was 


child 

hereafter  prevent 
Mr.  MAY.     Tha 
the  amendment  aiid  I  think  it  clearly 


t  leaves  the  language 

paragraph,     the     term 
4hlld   legally   adopted,   a 


•tepchlld,  a  foster -ct  Ud,  and  a  person  who  Is 
supported  In  good  :  alth  by  the  Individual 
in  a  relationship  sin  Uar  to  that  of  a  parent 
and  chUd. 


t  excludes  everyt>ody 
or  a  legitimate  child. 
In    other    words,    it 


would  exclude  eve  yone  except  a  legiti- 


jerson   to  whom  the 


registrant  was  star  ding  in  loco  parentis. 

Mr.  MAY.     Tha    is  right. 

Mr.  KEARNEY.  WUl  the  gentleman 
yield? 

Mr.  MAY.  The  gentleman  from  North 
Carolina  has  the  fl  DOr. 

Mr.  COOLEY.    I  yield. 

Mr.  KEARNEY.  As  I  understand  the 
May  amendment  It  strikes  out  "legiti- 
mate child." 

Mr.  JUDD.  I  agree.  Under  the  pres- 
ent language  the  ward  "child"  will  be  in- 
terpreted as  including  both  legitimate 
and  illegitimate  children;  or,  as  exclud- 
ing legitimate  as  v  ell  as  illegitimate. 

Mr.  KEARNEY.    That  is  right. 

The  CHAIRMAN.  The  gentleman 
from  North  Carolina  withdraws  his 
amendment. 

Mr.  RIZLEY.  If  r.  Chairman.  I  offer 
an  amendment. 

The  Clerk  read  is  follows: 


fold 
hincev 


Amendment  offere< 
line  19,  after  the  w 
words :    "Provided 
Tidual  heretofore  Inducted 
aions  of  Selective  Ser  v 
or  on^  or  more  legltinate 
be  required  to  serve 
effective  date  of  this 


Mr.  RIZLEY.     \  r 

similar  to  the  amer  dment 
moments  ago  witli 


by  Mr.  Reelet:  Page  2. 

"charged",  Insert  the 

:er.  That  any  Indl- 

under  the  provl- 

Ice  Act  who  has  a  wife 

children  shall  not 

over  60  days  after  the 

act." 


Chairman,  this  is 

I  offered  a  few 

a  few  changes.    It 


simply  provides,  following  out  what  evi- 
dently is  the  philosophy  of  the  Commit- 
tee on  Military  Affairs  that  we  should 
qxilt  taking  married  men  with  children 
and  Inducting  them  into  the  service. 
This  takes  married  men  with  children 
already  in  the  service  out  of  the  service 
within  60  days. 

We  have  been  doing  a  lot.  as  I  said  here, 
this  afternoon,  for  everybody  who  is  not 
in  the  service.  It  Is  about  time  we  did 
something  for  some  of  these  men  who  are 
in  the  service,  these  married  men  with 
families.  They  should  be  brought  back 
from  overseas.  The  Army  has  said  they 
intend  to  bring  them  back  as  speedily  as 
possible.  This  requires  them  to  be 
brought  back  within  60  days  after  the 
effective  date  of  this  legislation. 

The  CHAIRMAN.  The  question  Is  on 
the  amendment  offered  by  the  gentle- 
man from  Oklahoma. 

The  que.«;tion  was  taken;  and  on  a  di- 
vision •  demanded  by  Mr.  May)  there 
were — ayes  92,  noes  99. 

Mr.  RIZLEY.  Mr.  Chairman,  I  de- 
mand tellers. 

Tellers  were  refused. 

Mr.  SASSCER.  Mr.  Chairman,  I  ask 
unanimous  consent  to  withdraw  the 
amendment  I  have  at  the  desk.  It  is 
similar  in  purpwrt  to  the  one  offered  by 
the  gentleman  from  Arkansas  which  was 
defeated. 

The  CHAIRMAN.  Without  objection, 
the  amendment  is  withdrawn. 

There  was  no  objection. 

Mr.  SCRIVNER.  Mr.  Chairman,  a 
parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  SCRIVNER.  Mr.  Chairman,  my 
Inquiry  Is  directed  to  the  amendment  re- 
cently adopted  to  the  language  appear- 
ing on  page  3,  line  1,  striking  out  the 
words  "legitimate  or  Illegitimate  child 
from  the  date  of  its  conception,"  and  so 
forth.  The  question  Is  whether  or  not  It 
was  the  Intention  of  the  committee  to 
bar  from  the  effect  of  the  act  a  legiti- 
mate child  from  the  date  of  its  con- 
ception. 

The  CHAIRMAN.  The  Chair  may  say 
to  the  gentleman  that  Is  not  a  parlia- 
mentary inquiry. 

All  time  has  expired.  Under  the  rule, 
the  Committee  rises. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  BuLwiNKLE.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  State 
of  the  Union,  reported  that  that  Com- 
mittee having  had  under  consideration 
the  bill  (H.  R.  6064  >  to  extend  the  Selec- 
tive Training  and  Service  Act  of  1940, 
as  amended,  and  for  other  purposes,  pur- 
suant to  House  Resolution  590,  he  re- 
ported the  bUl  back  to  the  House  with 
sundry  amendments  adopted  by  the 
Committee  of  the  Whole. 

The  SPEAKER.  Under  the  rule,  the 
previous  question  is  ordered. 

Is  a  separate  vote  demanded  on  any 
amendment? 

Mr.  ANDREWS  of  New  York.  Mr. 
Speaker.  I  demand  a  separate  vote  on 
the  so-called  Vinson  amendment. 

The  SPEAKER.  Is  a  separate  vote 
demanded  on  any  other  amendment? 
If  not,  the  Chair  will  put  them  en  gros. 

The  amendments  were  agreed  to. 


1946 

The  SPEAKER.  The  Clerk  will  re- 
port the  amendment  upon  which  a  sepa- 
rate vote  is  demanded. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Vinson:  On 
cage  1.  line  11.  after  the  colon  and  before 
the  quotation  mark  In  section  1.  Insert  the 
following  proviso:  "Provided,  That  so  much 
of  the  second  sentence  of  section  3  (a)  of  the 
Selective  Training  and  Service  Act  of  1940. 
as  amended,  as  precedes  the  first  proviso  In 
Buch  sentence  Is  amended  to  read  as  follows: 

"  'The  President  is  authorized  after,  and 
rot  before,  October,  15,  1946.  to  select  and 
induct  into  the  armed  forces  of  the  United 
States  for  training  and  service.  In  the  manner 
provided  In  this  act.  such  number  of  men 
as  Is  required  for  such  forces  to  bring  them 
to  the  strength  authorized  by  the  Congress, 
and  no  monthly  requisitions  for  men  shall  be 
made  on  Selective  Service  by  either  the  Sec- 
retary of  War  or  the  Secretary  of  the  Navy 
between  May  15,  1946.  and  October  15.  1946, 
and  thereafter  only  with  the  approval  of  the 
President.'  " 


CONGRESSIONAL  RECORD— HOUSE 


3669 


The  SPEAKER.  The  question  Is  on 
the  amendment. 

Mr.  THOMASON.  Mr.  Speaker,  on 
that  I  demand  the  yeas  and  nays. 

The  veas  and  nays  were  refused. 

The  SPEAKER.  The  question  Is  on 
the  amendment. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  Thomason) 
there  were— ayes  157,  noes  155. 

Mr.  THOMASON.  Mr.  Speaker,  I  de- 
mand tellers. 

Tellers  were  ordered,  and  the  Speaker 
appointed  as  tellers  Mr.  Thomason  and 
Mr.  Vinson. 

The  House  again  divided;  and  tne 
tellers  reported  that  there  were— ayes 
156.  noes  153. 

So  the  amendment  was  agreed  to. 

The  SPEAKER.  The  question  is  on 
the  engrossment  and  third  reading  of 

the  bill. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bill. 

Mr.  SHORT.    Mr.  Speaker. 

Mr.  COX.    Mr.  Speaker. 

The  SPEAKER.  For  what  purpose 
does  the  gentleman  from  Missouri  rise? 

Mr.  SHORT.  Mr.  Speaker,  I  offer  a 
motion  to  recommit. 

The  SPEAKER.  For  what  purpose 
does  the  gentleman  from  Georgia  rise? 

Mr.  COX.  Mr.  Speaker,  it  was  my 
purpose  to  demand  a  reading  of  the  en- 
grossed copy  of  the  bill. 

Mr.  TARVER.  Mr.  Speaker,  a  par- 
liamentary inquiry. 

The  SPEAKER.    The  gentleman  will 

Mr.  TARVER.  Mr.  Speaker,  may  a 
demand  be  made  for  the  reading  of  the 
copy  of  the  engrossed  bill  after  the  pro- 
ceedings which  have  just  taken  place 
and  after  the  Clerk  has  read  the  biU 
which  was  considered  engrossed? 

The  SPEAKER.  The  bill  was  ordered 
to  be  engrossed  and  read  a  third  time. 
The  gentleman  from  Georgia  was  on  his 
feet  at  the  time.  . 

Does  the  gentleman  from  Georgia  In- 
sist upon  his  demand  that  the  engrossed 
copy  of  the  bill  be  read? 

Mr  COX.  Mr.  Speaker,  my  making 
demand  that  the  engrossed  copy  of  the 


bill  be  read  does  not  Indicate  my  opposi- 
tion to  the  bill. 

Mr.  SHORT.  Mr.  Speaker,  I  am  op- 
posed to  the  bill. 

Mr.  COX.  I  was  compelled  to  make 
the  demand  and  I  did  make  it. 

The  SPEAKER.  The  gentleman  from 
Georgia  I  Mr.  Coxl  demands  the  reading 
of  the  engrossed  copy  of  the  bill.  The 
Chair  will  state  that  with  the  number  of 
amendments  agreed  to.  it  would  be  im- 
possible to  have  the  engrossed  copy  of  the 
bill  tills  afternoon. 

Mr.  MARCANTONIO.  Mr.  Speaker,  a 
point  of  order. 

The  SPEAKER.     The  gentleman  will 

cfofp   if 

Mr.  MARCANTONIO.  Mr.  Speaker,  if 
I  understood  the  situation  correctly,  the 
gentleman  from  Missouri  [Mr.  Short] 
was  recognized  to  offer  a  motion  to  re- 
commit. 

The  SPEAKER.  The  gentleman  from 
Missouri  I  Mr.  Short]  was  not  recog- 
nized. The  Chair  asked  the  gentleman 
for  what  purpose  he  rose,  and  then  recog- 
nized the  gentleman  from  Georgia. 


EXTENSION    OF    REMARKS 

Mr.  ROONEY  (at  the  request  of  Mr. 
McCORMACK)  was  given  permission  to 
extend  the  remarks  he  made  in  the  Com- 
mittee of  the  Whole  today  and  include 
extraneous  matter. 

PROGRAM    FOR    NEXT  WEEK 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  I  ask  unanimous  consent  to 
address  the  Hou.se  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 
There  was  no  objection. 
Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  I  take  this  time  to  inquire  of 
the  majority  leader  the  program  for  next 
week. 

Mr.  McCORMACK.  Mr.  Speaker,  on 
Monday  next,  of  course,  there  will  be  a 
continuation  of  the  final  act  in  the 
drama  of  this  bill. 

Then  will  be  held  the  exercises  cele- 
brating Pan  American  Day.  There  is 
also  the  Consent  Calendar.  I  under- 
stand two  bills  will  be  brought  up  under 
suspension  of  the  rules  which  were  not 
on  the  notice  given  previously  to  the 
gentleman  from  Massachusetts.  One 
bill  is  H.  R.  6084.  the  pay-raise  bill  for 
the  members  of  the  armed  forces.  I  un- 
derstand that  will  be  in  order  to  be  con- 
sidered under  suspension  of  the  rules  on 
Monday  next.  The  other  bill  is  H.  R.  538, 
the  companion  bill  to  S.  1414  which  re- 
lates to  surplus  property  being  available 
for  soil  conservation.  Then  general  de- 
bate will  start  on  H.  R.  6047.  which  is  the 
extension  of  price-control  legislation. 

On  Tuesday  the  Private  Calendar  will 
be  called,  and  the  bill  providing  for  the 
continuation  of  the  OPA  will  be  further 
considered  in  general  debate. 

On  Wednesday  the  bill  for  the  contin- 
uation of  the  OPA  will  be  considered  un- 
der the  5-mLnute  rule  until  It  is  termi- 
nated Then  the  House  Resolution  430. 
known  as  the  Dondero  resolution,  will  be 

considered. 

Mr  MARTIN  of  Massachusetts.  To 
make  the  record  perfectly  clear  for  the 


benefit  of  the  Members  of  the  House  the 
first  business  on  Monday  will  be  the  tm- 
finished  business  on  this  bill. 

Mr.  McCORMACK.  Yes.  Then  the 
pan-American  exercises.  I  want  to  .say. 
in  justice  to  the  gentleman  from  Ala- 
bama 1  Mr.  Jarmvn  ] .  I  feel  I  owe  it  to  him 
and  to  myself,  the  House  had  adopted  a  - 
resolution  setting  aside  next  Monday  as 
Pan  American  Day. 

A  few  days  ago  we  had  a  conference 
and  there  were  certain  legislative  exi- 
gencies which,  in  the  absence  of  the  gen- 
tleman from  Alabama  (Mr.  Jarm\n]  re- 
quired action  to  be  taken.    I  want  to  as- 
sure the  gentleman  from  Alabama  I  Mr. 
JarmanI  that  even  if  he  disagrees  with 
the  action,  it  was  done  In  good  faith. 
Becau.se  of  the  fact  that  we  are  going  to 
adjourn  on  the  18th.  the  OPA  extension 
and  the  bill  just  under  consideration  and 
other  legislation,  we  did  not  know  just 
what  the  situation  would  be,  and  we 
wanted  all  the  time  taken  on  Monday 
that  was  desired  in  connection  with  the 
pan-American  exercises,  but  if  there  was 
any  time  left  it   would   be  very,  very 
handy  in  connection  with  the  legislative 
program  next  week,  particularly  being 
able  to  adjourn  next  Thursday  night. 

Mr.  RANKIN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield. 

Mr.  RANKIN.  I  wish  to  say  to  the 
gentleman  that  we  expect  to  report  out 
the  veterans'  insurance  bill  on  next 
Tuesday,  and  we  hope  to  get  a  vote  on  it 
some  time  during  the  week. 

Mr.  McCORMACK.  All  I  can  say 
about  the  bill  is  that  It  is  a  very  Im- 
portant bill.  As  soon  as  it  is  reported 
out.  if  the  gentleman  will  get  In  touch 
with  myself  and  the  gentleman  from 
Massachusetts  and  the  Speaker,  we  will 
collaborate  and  do  everything  possible 
to  expedite  it. 

Mr.  RANKIN.    Are  you  going  to  have 
suspensions  for  the  last  5  days? 
Mr.  McCORMACK.    No. 
Mr.  JARMAN.    Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield  to  the  distinguished  gentleman 
from  Alabama. 

Mr.  JARMAN.  Mr.  Speaker,  the  ma- 
jority leader  will  recall  that  he  and  the 
Speaker  and  the  minority  leader  agreed 
to  the  passage  of  a  resolution  2  months 
ago  setting  aside  next  Monday  exclu- 
sively for  the  celebration  of  Pan  Ameri- 
can Day. 

Mr.  McCORMACK.  The  gentleman's 
statement  of  fact  i.s  correct. 

Mr.  JARMAN.  Then,  during  my  ab- 
sence, by  peculiar  procedure,  that  reso- 
lution sponsored  by  me  as  chairman  of 
the  Pan  American  Subcommittee  of  the 
Committee  on  Foreign  Affairs  was 
vacated. 

Mr.  McCORMACK.     It  was  amended. 
Mr.  JARMAN.     It  is  a  fact  that  I  was 
not  consulted,  is  It  not? 
Mr.  McCORMACK.    The  gentleman  is 

correct.  .».  ^ . 

Mr  JARMAN.  I  do  not  believe  that  In 
taking  that  action,  despite  the  appear- 
ance of  it  and  despite  the  result  which 
wiU  occur,  which  was  what  I  was  trying 
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to  avoid.  scramblinR  it  up  with  legisla- 
tion. I  do  not  believe  the  gentleman — I 
will  not  say  violated  his  agreement — but 
I  do  not  believe  the  leadership  intended 
any  reflection  or  insult  either  to  this 
pan -American  occasion,  to  our  good 
neighbors  of  the  Latin-American  coun- 
tries, or  to  the  people  of  this  country 
who  are  Interested  In  pan -Americanism 
and  the  good-nflghbor  policy. 

Mr.  McCORMACK.  I  can  assure  the 
gentleman  that  that  statement  is  abso- 
lutely correct 

Mr.  JARMAN.  If  the  gentleman  will 
permit  me — nor  do  I  believe  that  the 
leadership  of  this  House  Intended  any 
reflection  or  insult  to  the  Pan-American 
Subcommittee  of  the  Foreign  Affairs 
Committee  or  to  me  personally.  I  Just 
want  the  gentleman  to  go  on  record  as 
to  that  fact  so  that  I  may  repeat  it 
Monday. 

Mr.  McCORMACK.  I  can  say  em- 
phatically and  unconditionally,  and  if 
that  language  is  not  sufficiently  ade- 
quate, as  emphatically  as  I  know  how, 
the  gentleman  can  rest  assured  there 
was  no  insult  intended  to  anybody.  It 
was  Just  one  of  tho^e  situations  that  sud- 
denly developed,  where  we  were  con- 
fronted with  this  legislative  situation. 
The  gentleman  from  Alabama  was  away 
on  official  basiness.  and  we  had  to  act 
quickly. 

Mr.  MARTIN  of  Massachusetts.  It  ab- 
solutely had  to  be  done  if  we  were  going 
to  get  the  people's  business  done  this 
next  week. 

Mr.  McCORMACK.  Exactly.  Every 
fact  the  gentleman  from  Alabama  has 
stated  is  absolutely  correct.  There  is 
no  exception  except  there  was  no  intent 
to  do  anything  other  than  with  the  pur- 
est of  motives  for  the  gentleman  from 
Alabama,  his  subcommittee,  and  for  the 
day. 

Mr.  JARMAN.  Mr.  Speaker,  will  the 
gentleman  yield  further? 

Mr.  MARTIN  of  Massachusetts.  I 
yield,  but  I  do  not  want  to  make  this  very 
prolonged. 

Mr.  JARMAN.  I  will  not  prolong  it. 
but  I  wish  to  comment  on  the  minority 
leader's  reference  to  public  business  by 
expressing  the  opinion  that  there  is  no 
public  basiness;  there  can  be  no  public 
business  that  is  any  more  important  than 
maintaining  good  relations  with  our 
neighbors  of  the  other  American  coun- 
tries; and  anything  that  tends  to  re- 
flect on  them  is  most  unfortunate. 

Mr.  MARTIN  of  Massachusetts.  I 
may  say  to  the  gentleman  from  Alabama 
that  there  is  no  reflection  of  him.  on  his 
committee,  or  upon  the  pan-American 
nations.  The  facts  are  that  we  have 
fome  very  important  business  that  the 
whole  American  people  are  interested  in 
having  enacted  Into  law. 

I  should  like  to  know  what  time  the 
House  will  meet  on  Monday. 

Mr.  McCORMACK.     At  12  o'clock. 

Mr.  RANKIN.  Mr.  Speaker.  wUl  the 
gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield. 

Mr  RANKIN.  I  do  not  see  the  gentle- 
man from  Georgia  I  Mr.  Woodi  present, 
chairman    of    the    Committee    on    Un- 


American  Actirtti^s.  but  I  call  attention 
to  the  fact  that  wi  have  some  privileged 
matters  coming  ^p  on  Tuesday,  some 
citations. 

Mr.  McCORMAbK.    That,  of  course. 
Is  a  matter  of  pri\jilege.    The  gentleman 

it  will  be  called  up  on 

correct? 

tSfes. 


serves  notice  that 

Tuesday.    Is  that 

Mr  RANKIN. 


Mr. 


ADJO  JRNMENT 

McCORMaIcK.     Mr.   Speaker.   I 


move  that  the  Hoi  se  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
'at  4  o'clock  and  12  minutes  p.  m.t  the 
House  adjourned  i  ntil  Monday,  April  15, 
1946.  at  12  o'clock  noon. 


CXDMMITTEE  HKARINGS 

COMMITTKI    Of*    FLOOD    CONTBOL 

6.  Monday,  Apr  I  15.  Streams  flowing 
into  the  Gulf  of  Mexico  west  of  the 
Mississippi  River,  the  Great  Basin,  and 
the  Pacific  regio  i,  exclusive  of  Cali- 
fornia, including  additional  authoriza- 
tion for  the  api  roved  comprehensive 
plan  for  the  Willa  nette  River: 

Leon  River.  Tex.;  Boise  River,  Idaho; 
Amazon  Creek.  )reg.;  Queen  Creek. 
Ariz.;  Gila  River  a;  Tucson.  Ariz.;  Span- 
ish Fork  River.  Utah;  Jordan  River  at 
Salt  Lake  City.  U  ah;  and  Little  Valley 
Wash  at  Magna.  Utah;  Skagway  River 
and  Harbor.  Alaska. 

7.  Tuesday.  A  )ril  16.  California 
streams,  includin  t  additional  author- 
ization for  the  ap  sroved  comprehensive 
plans  for  the  Los  \jigeles  River  and  the 
Sacramento-San  Joaquin  streams: 

Salinas  River,  Calif.;  Santa  Clara 
River.  Calif. 

8.  Wednesday,  .  ipril  17.  Lower  Mis- 
sissippi River  Ba^  ,n.  including  the  Red 
River,  and  including  additional  author- 
ization for  the  ap  Droved  comprehensive 
plan  for  the  Whit  2  and  Arkansas  River 
Basin; 

Red  River  belou  E>enison  Dam.  Tex.. 
Okla..  Ark.,  and  La.;  Bayou  Pierre,  La.; 
La  Fourche  Bayo i,  La.;  Pontchartrain 
Lake.  La.;  Mermeiitau  River,  La.;  North 
Canadian  River.  Dkla.:  Polecat  Creek. 
Okla.;  Grand  (^;osho)  River.  Kans.. 
Mo.,  and  Okla.;  /rkansas  River,  Ponca 
City.  Okla.;  Missis lippi  River.  West  Ten- 
nessee tributaries;  Boeuf  and  Tensas 
Rivers  and  Bayou  Macon.  Ark.  and  La.; 
Big  Sunflower.  Little  Sunflower.  Hush- 
puckena.  and  Quiver  Rivers  and  their 
tributaries,  and  on  Hull  Brake.  Mill 
Creek  Canal,  Bofue  Phalia.  Ditchlow 
Bayou,  Deer  Creek,  and  Steele  Bayou, 
Miss. 

9.  Thursday,  April  18.    Lt.  Gen.  R.  A. 
Engineers,  and  other 

the  Corps  of  Engi- 
neers, and  proponents  and  opponents  of 
projects  in  other  regions. 

10.  Friday.  Apr  I  19.  Senators  and 
Representatives  l\x  Congress  and  De- 
laartment  of  Agriculture.  Weather  Bu- 
reau, and  other  Government  agencies. 

CoMMrrrn:  on  RrvTHS  and  Harbors 

Revised  schedul^  of  hearings  on  the 
omnibus  river  and  harbor  authorization 
bill  to  start  Tues<  ay.  April  9.  1946.  at 
10:30  a.  m..  is  as  follows: 


Wheeler.  Chief  of 
representatives   of 


(Monday.  April  15) 

Franklin  Canal.  La. 

Mermentau  River.  La. 

Lake  Charles  deep  waterway,  Louisi- 
ana. 

Plaquemine  and  Morgan  City  route, 
Louisiana. 

Red  River  below  Fulton.  La. 
(Tuesday.  April  16) 

Cumberland  River.  Tenn.  and  Ky. 

Big  Sioux  River.  S.  Dak. 

Mississippi  River  seepage,  Iowa.  Min- 
nesota, and  Wisconsin. 

Mississippi  River  at  Lansing.  Iowa. 

Mississippi  River  at  Wabasha.  Minn. 

Mississippi  River  at  Pepin.  Minn. 

Mississippi  River  at  Hastings.  Minn. 
(Wednesday.  AprU  17) 

Falrport  Harbor.  Ohio. 

Calumet-Sag  Channel.  Ind.  and  111. 

Chicago  River.  North  Branch  of  Illi- 
nois. 

Napa  River.  Calif. 

Coos  Bay.  Oreg. 

Columbia  River  at  Astoria.  Oreg. 

Columbia  River  at  The  Dalles.  Oreg. 

Columbia  River,  Poster  Creek  Dam. 
Wash. 

(Wednesday  and  Thursday.  May  1  and  2) 

Tombigbee- Tennessee  Rivers. 

(Friday,  May  3) 

Held  open  for  description  of  projects 
favorably  recommended  by  the  Board  of 
Engineers  for  Rivers  and  Harbors  dur- 
ing Its  April  meeting. 

(Monday  and  Tuesday,  May  6  and  7) 

Big  Sandy  River,  Tug  and  LevLsa 
Forks,  Va.,  W.  Va..  and  Ky. 

(Wednesday  and  Thursday,  May  8  and  9) 
Arkansas  River.  Ark.  and  Okla. 

COMMriTEr  ON  THK  PoST  OmCE  AND  PoST 

Roads 

The  Post  Office  and  Post  Roads  Com- 
mittee will  meet  on  Tuesday.  April  16. 
1946.  at  10:30  a.  m..  at  which  time  a 
hearing  will  be  had  on  H.  R.  5427,  5560. 
and  5942.  bills  relating  to  the  rate  of 
postage  on  air  mail  of  the  first  class. 


REPORTS    OP    COMMITTEES    ON    PUBLIC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  Xni.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar  as  follows: 

Mr.  ELLIOTT:  Joint  Committee  on  the  Dls- 
poeition  of  Executive  Papers.  House  Report 
No.  1928.  Report  on  the  disposition  of  certain 
papers  of  sundry  executive  departments. 
Ordered  to  be  printed. 

Mr.  MANSFIELD  of  Texas:  Committee  on 
Rivers  and  Harbors.  H.  R.  6024.  A  bill  re- 
lating to  the  prevention  and  control  of  water 
pollution,  and  for  other  purposes:  without 
amendment  (Rept.  No.  1929).  Referred  to 
the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 

Mr.  BROOKS:  Committee  on  Military  Af- 
fairs. H.  R.  6084.  A  bill  to  amend  the  Pay 
Readjustment  Act  of  1942.  as  amended,  so 
as  to  provide  an  increase  In  pay  for  per- 
sonnel of  the  Army.  Navy.  Marine  Corps. 
Coast  Guard.  Coast  and  Geodetic  Survey, 
and  Public  Health  Service;  with  amendment 
(Rept  No.  1930) .  Referred  to  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union. 
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PUBLIC   BILLS   AND   RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public 
bills  and  re?^oiUtions  were  introduced  and 
severally  referred  as  follows: 
By  Mr.  CUNNINGHAM: 
H.  R.6113.  A  bill  to  authorize  the  attend- 
ance of  the  Marine  Band  at  Iowa's  centennial 
celebration  to  be  held  at  Des  Moines.  Iowa. 
June  28  to  July  4.  Inclusive.  1946;  to  the 
Committee  on  Naval  Affairs. 

Bv  Mrs.  ROGERS  of  Massachusetts: 
H  R  6114.  A  bill  to  authorize  the  furnish- 
ing of  motor  equipment  to  seriously  dis- 
abled veterans,  and  for  other  purposes;  to 
the  Committee  on  World  War  Veterans'  Legis- 
lation. 

Bv  Mr.  THOM.'VS  of  New  Jersey: 
H.  R.6115.  A  bill  to  authorize  a  prelimi- 
nary examination  and  survey  of  Hackensack 
River  and  tributaries.  New  Jersey  and  New 
York,  for  flood  control,  for  run-off  and  water- 
flow  retardation,  and  for  soil-erosion  preven- 
tion; to  the  Committee  on  Flood  Control. 
Bv  Mr.  KELLEY  of  Pennsylvania: 
H.  R.  6116.  A  bill  to  authorize  the  furnish- 
ing of  motor  equipment  to  seriously  disabled 
veterans,  and  for  other  purposes:  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 
Bv   Mr.   LARCADE: 
H.R.6117.  A  bill   to  provide  that  persons 
who  served  in  the  Women's  Army  Auxiliary 
Corps  shall  have  the  benefits  of  the  Service- 
men's Readjustment  Act  of  1944.  as  amended; 
to  the  Committee  on  World  War  Veterans- 
Legislation. 

By  Mr.  PRIEST: 
H.  R.6118.  A  bill  to  establish  an  office  of 
technical  services  in  the  Department  of  Com- 
merce, and  for  other  purposes;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 
By  Mr.  FHILBIN: 
H.  R.  6119.  A  bill  to  provide  for  payment  by 
the  United  States  of  interest  on  certain  pre- 
miums due  on  life  Insurance  guaranteed  by 
the  United  States  under  the  Soldiers'  and 
Sailors'  Civil  Relief  Act  of  1940,  as  amended; 
to  the  Committee  on  Military  Affairs. 
By  Mr.  SADOWSKI: 
H.  R.  6120.  A  bill  relating  to  the  admission 
Into  the  United  States,  as  nonquota  immi- 
grants,   of    certain    individuals    who    have 
served  in  the  Polish  Army,  and  for  other  pur- 
poses; to  the  Committee  on  Immigration  and 
Naturalization.     , 

By  Mr.  WICKERSHAM: 
H.  R.  6121.  A  bill  to  designate  the  law  li- 
braries of  State  universities  maintaining  sep- 
arate law  libraries  as  depositories  for  laws, 
rules,  and  reporte  of  administrative  and  ex- 
ecutive agencies  or  tribunals  and  legal  opin- 
ions and  decisions;  to  the  Committee  on 
Printing. 

By  Mr.  RANDOLPH: 
H.  J.  Res.  339.  Joint  resolution  proposing 
an  amendment  to  the  Constitution  relating 
to  the  terms  of  President  and  Vice  President; 
to  the  Committee  on  Election  of  President, 
Vice  President,  and  Representatives  in  Con- 
gress. 

By  Mr.  HOLIFIELD: 
H.  Res.  593.  Resolution  favoring  adoption  of 
the  provisions  contained  In  the  report  of  the 
State  Department  on  atomic  energy;  to  the 
Committee  on  Foreign  Affairs. 
By  Mrs.  WOODHOUSE: 
H.  Res.  594.  Resolution  favoring  adoption  of 
the  provisions  contained  in  the  report  of  the 
State  Department  on  atomic  energy;  to  the 
Committee  on  Foreign  Affairs. 

By  Mrs.  DOUGLAS  of  California: 
H.  Res.  595.  Resolution  favoring  adoption  of 
the  provisions  contained  in  the  report  of  the 
State  Department  on  atomic  energy;  to  the 
Committee  on  Foreign  Affairs, 
By  Mr.  BIEMILLER: 
H.  Res.  596.  Resolution  favoring  adoption  of 
the  provisions  contained  In  the  report  of  the 


State  Department  on  atomic  energy;  to  the 
Committee  on  Foreign  Affairs. 
By  Mr.  HAYS: 

H.  Res.  597.  Resolution  requesting  the  Pres- 
ident of  the  United  States  to  issue  a  procla- 
mation on  Mother's  Day  expressing  our  love 
and  reverence  for  motherhood;  to  the  Com- 
mittee on  the  Judiciary. 

Ey  Mr.  G WINN  of  New  York: 

H.  Res.  598.  Resolution  requesting  the  Pres- 
ident of  the  United  States  to  Issue  a  procla- 
mation on  Mother's  Day  expressing  cur  love 
and  reverence  for  motherhood;  to  the  Com- 
mittee on  the  Judiciarj-. 


PETFTTONS.  ETC. 


KTEMORIALS 

Under  clause  3  of  rule  XXII.  memorials 
were  presented  and  referred  as  follows: 

By  The  SPEAKER:  Memorial  of  the  Legis- 
lature of  the  State  of  New  York,  memorializ- 
ing the  President  and  the  Congress  of  the 
United  States  to  amend  and  enact  House  bill 
5059  and  Senate  bill  1715  or  other  legislation 
that  additional  permanent  compensation  in 
the  sum  of  1500  per  annum  be  provided  for 
postal  employees;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

Also,  memorial  of  the  Legislature  cf  the 
State  of  New  York,  memorializing  the  Presi- 
dent and  the  Congress  of  the  United  States 
to  reject  the  Gossett  bill  and  any  other  legis- 
lation having  similar  aims  and  objectives;  to 
the  Committee  on  Immigration  and  Natural- 
ization. 


Under  clause  1  of  rule  XXH,  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

1798.  Bv  Mr.  LANE:  Petition  received  from 
the  Greater  Lawrence  CIO  Industrial  Coun- 
cil, requesting  favorable  consideration  of  the 
legislation  providing  for  the  continuance  of 
the  Emergency  Price  Control  Act;  to  the 
Committee  on  Banking  and  Currency. 

1799.  Bv  Mr.  McGREGOR:  Petition  of 
Louise  S.Leslie.  Mansfield.  Ohio,  and  several 
others,  urging  Congress  to  support  the  fol- 
lowing: (1)  to  keep  title  X.  providing  special 
aid  for  the  blind,  in  the  Social  Security  Act, 
and  (2)  to  amend  the  law  to  set  up  an  In- 
surance against  blindness  providing  for  an 
allowance  to  meet  the  increased  cost  of  liv- 
ing imposed  by  blindness;  to  the  Committee 
on  Ways  and  Means. 

1800.  By  Mr.  OTOOLE:  Petition  forwarded 
by  Robert  Nilsen  of  Brooklyn.  N.  Y..  and 
signed  by  100  other  residents  of  Brooklyn. 
N.  Y..  protesting  the  curtailment  of  grain 
for  the  production  of  beer  Inasmuch  as  the 
amount  used  by  breweries  for  making  beer 
is  infinitesimal;  to  the  Committee  on  Agri- 
culture. 

1801.  By  Mr.  SMITH  of  Wisconsin:  Petition 
of  Wisconsin  Dairymen's  Association,  recom- 
mending certain  educational  adjustments 
and  setting  forth  this  organization's  position 
on  current  national  problems;  to  the  Com- 
mittee  on    Education. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXH,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 
By  Mr.  BARDEN: 
H.R.  6122.  A  bill  for  the  relief  of  Nlta  H. 
Stanley;  to  the  Committee  on  Claims. 

H.R.  6123.  A  bill  for  the  relief  of  George 
Cleve  Williams;  to  the  Committee  on  Claims. 
H.  R.  6124.  A  bill  for  the  relief  of  Stanley- 
Yelverton,  Inc.;  to  the  Committee  on  Claims. 
H.R.  6125.  A  bill  for  the  relief  of  Richard 
B.  Price;  to  the  Committee  on  Claims. 
By  Mr.  DIRKSEN: 
H.R.  6126.  A  bill   granting  an  Increase  of 
pension  to  Jerry  J.  Knedlik;  to  the  Commit- 
tee on  Pensions. 

By  Mr.  MARCANTONIO: 
H.  R.  6127.  A  bill  for  the  relief  of  Vincenzo 
Oovemali:  to  the  Committee  on  Immigration 
and  Naturalization. 

By  Mr.  MILLER  of  California: 
H.R.  6128.  A  bin  for  the  relief  of  Rustom 
Bana,  Adi  Russl  Bana.  Nasll  Russl  Bana,  and 
Narle  Russl  Bana;  to  the  Committee  on  Im- 
migration and  Naturalization. 
By  Mr.  PHILLIPS: 
H.  R.  6129.  A    bill    for    the    relief    of    Mr. 
Mahlon  Vail;  to  the  Committee  on  Claims. 

H.  R.  6130.  A  bill  for  the  relief  of  Douglas 
L  Craig:  to  the  Committee  on  Claims. 

H.R.  6131.  A  bill  for  the  relief  of  Mrs. 
Juanita  P.  Mercado;  to  the  Committee  on 
Claims. 

H.  R.  6132.  A  bill  for  the  relief  of  Laurlano 
Mercado:    to  the  Committee  on   Claims. 

H  R.6133.  A  bUl  for  the  relief  of  Ellis 
C.  Wagner  and  Barbara  P.  Wagner;  to  the 
Committee  on  Claims. 

By  Mr.  REED  of  New  York: 
H.R.  6134.  A  bill  for  the  relief  of  George 
W  Reunlng.  Jr.;  to  the  Conomlttee  on  Claims. 
By  Mr.  SAVAGE: 
H.R.  6135.  A  bin  for  the  relief  of  John  C. 
Heath;  to  the  Committee  on  Claims. 
By   Mr.    SHERIDAN: 
H.R.  6136.  A    bill    for    the    relief    of    Mrs. 
Beatrice  Martin;  to  the  Committee  on  Claims. 


SENATE 

Monday,  April  IT),  101(5 

(Legislative  day  of  Tuesday.  March  5. 
1946) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

Rev.  Bernard  Braskamp.  D.  D..  pastor 
of  the  Gunton-Temple  Memorial  Presby- 
terian Chtu-ch.  Washington.  D.  C.  offered 
the  following  prayer: 

God  of  all  majesty,  we  have  entered 
upon  Holy  Week,  commemorating  days 
whose  sacred  significance  our  finite 
minds  cannot  comprehend.  May  we 
contemplate  them  with  a  humble  spirit 
and  a  contrite  heart. 

We  thank  Thee  for  the  King,  who  on 
Paltfl  Sunday  proclaimed  His  sovereignty 
over  the  spirit  of  man.  May  we  sur- 
render unto  Him  the  citadel  of  our  souls, 
for  "our  wills  are  ours  to  make  them 
Thine." 

Pill  us  with  gratitude  for  the  Prophet 
who  during  the  succeeding  days  revealed 
the  eternal  truth  of  Ck)d.  Inspire  us 
with  such  a  love  of  Thy  truth  that  we 
shall  come  to  know  the  truth  of  Thy 
love.  We  praise  Thee  for  the  High 
Priest,  who  on  Good  Friday  laid  upon 
the  altar  the  acceptable  sacrifice  of  His 
own  life.  Help  us  to  understand  that — 
"We  never  choose  the  better  part 

Until  we  set  the  cross  up  in  the  heart." 

Grant  that  on  Easter  Sunday  we  may 
share  the  glorious  resurrection  of  our 
King,  our  Prophet  and  High  Priest,  rising 
with  Him  in  newness  of  life  to  build 
that  blessed  highway  where  men  and 
nations  shall  walk  together  in  His  spirit. 

To  Thy  name  we  ascribe  all  the  praise. 
Amen. 
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On  request  of  Mr.  Hill,  and  by  unani- 
mous consent,  the  reading  of  the  Journal 
of  the  proceedings  of  the  calendar  day 
Friday.  April  12.  1946.  was  dispensed 
with,  and  the  Journal  was  approved. 

MESSAGES  FROM  THE  PRESmENT— 
APPROVAL  OF  BILL 

Messages  in  writing  from  the  Presi- 
dent of  the  United  States  were  commu- 
nicated to  the  Senati  by  Mr.  Miller,  one 
of  his  secretaries,  and  he  announced 
that  on  April  13.  1946.  the  President  had 
appprovtd  and  signed  the  act  'S.  1425  > 
to  revive  and  reenact  the  act  entitled 
"An  act  to  authorize  the  county  of  Burt, 
State  of  Nebra.*;ka.  to  construct,  main- 
tain, and  operate  a  toll  bridge  across  the 
Mls.souri  River  at  or  near  Decatur, 
Nebr.."  approved  June  8.  1940. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer.  one  of  its 
reading  clerks,  announced  that  the 
Hou.se  had  pas.sed  a  bill  iH.  R.  5244)  to 
authorize  the  appointment  of  additional 
foreign-.5ervice  ofBcers  in  the  classified 
grades,  in  which  it  requested  the  con- 
currence of  the  Senate. 

ENROLLED  BILL  PRESENTED 

The  Secretary  of  the  Senate  reported 
that  on  April  12.  1946.  he  pre.'^ented  to 
the  President  of  the  United  States  the 
enrolled  bill  <S.  1907)  to  Increase  the 
authorized  enlisted  strength  of  the  ac- 
tive list  of  the  Regular  Navy  and  Marine 
Corps,  to  Increase  the  authorized  num- 
ber of  commissioned  officers  of  the  ac- 
tive list  of  the  line  of  the  Regular  Navy, 
and  to  authorize  permanent  appoint- 
ments in  the  Regular  Navy  and  Marine 
Corps,  and  for  other  purposes. 

PR0PO8LD    ARMY    AND   NAVY    MERGER- 
ALLEGED  MUZZLING  OF  THE  NAVY 

Mr  ROBERTSON.  Mr  President, 
last  Friday  morning  many  Meml)ers  of 
this  txxly  were  startled  upon  reading  the 
press  reports  of  a  conference  held  in  the 
White  House  the  day  before,  during 
which  the  President  announced  a  ban 
on  naval  and  marine  ofBcers  further  op- 
posing the  so-called  "Army  merger  plan." 
and  threatening  disciplinary  action  to  all 
violators  of  his  order. 

I  have  no  more  detailed  knowledge  of 
the  press  conference  than  is  reported  in 
the  Washington  newspapers,  but  I  do  feel 
it  was  a  most  unfortunate  occurrence. 

I  feel  certain  that  the  President  had 
no  Intention  of  muzzling  the  Naval  Af- 
fairs Committee  of  the  Senate  in  its  ef- 
forts to  consider  the  Army  proposal  of 
merger  as  put  forward  by  him.  nor  Its 
further  study  of  the  Navy  proposals  for 
collaboration.  Neither  do  I  feel  that 
the  President  had  any  intention  of  re- 
stricting the  Naval  Affairs  Committee 
from  seeking:  Information  from  naval 
and  marine  personnel,  both  ofQcers  and 
enlisted  men. 

Many  of  us  are  today  deeply  and  seri- 
ously concerned  about  this  latest  move 
to  place  the  Navy  in  a  subordinate  posi- 
tion. Worse  yet.  there  are  many  high 
up  in  the  War  Department  who  are 
openly  stating  that  the  Navy  is  finished ; 
that,  since  the  advent  of  the  atomic 
bomb  the  Navy  no  longer  exists. 
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The  Army,  find  ng  Itself  free  of  any 
re.strlctive  directiv  -s  from  the  President, 
is  continuing  an  intensive  lobbying  and 
propaganda  campaign,  an  example  of 
which  I  wish  to  pr  ;sent  to  the  Senate. 

About  Pebruarj  12  the  officers  at 
Hamilton  Field.  C  ilif .,  were  directed  to 
attend  a  meeting  t )  be  held  at  1:30  p.  m. 
In  a  station  theater.  On  arrival  at  the 
theater  each  office  ■  was  as^sessed  5  cents 
and  was  handed  Ive  penny  post  cards 
and  the  foUowins  mimeographed  ma- 
terial: 

First.  A  list  givi  ig  the  full  name  and 
State  of  each  Senntor. 

Second.  A  list  gi'ing  the  full  name,  the 
State,  district,  and  post-office  address  of 
each  Representati\  e. 

Third.  A  paper  ?ntitled  "Facts  About 
the  President's  PI  in  for  Unification  of 
the  Armed  Forces. ' 

Fourth.  A  paper  entitled  "Nine  Rea- 
sons General  Eisen  lower  Gave  to  Senate 
Military  Affairs  Cc  mmittee." 

Fifth.  A  sample  form  for  a  letter  to 
be  written  home  for  publication. 

Sixth.  A  sheet  containing  six  sample 
forms  of  letters  or  post  cards  to  be  sent 
to  Senators  and  Re  )resentatives. 

I  may  say  tha  I  have  photostatic 
copies  of  the  lists  o  Senators  and  Repre- 
sentatives as  well  a  of  the  other  material 
which  were  handel  to  these  officers.  I 
do  not  ask  to  have  the  lists  of  Senators 
and  Representativ ?s  printed;  but  I  do 
ask  unanimous  coisent  that  the  other 
material  be  included  in  the  Record  as  a 
part  of  my  statement. 

The  PRESIDEN' "  pro  tempore.  With- 
out objection,  it  i5  so  ordered. 

<The  matters  referred  to  appear  at  the 
conclusion  of  Mr.  Robertson's  remarks 
as  exhibit  A  > 

Mr.  ROBERTSO  ^.  I  read  for  the  in- 
formation of  the  :  lenate  paragraphs  12 
and  13  of  the  fac  s  as  well  as  exceiiats 
from  the  suggested  letters  sent  home  and 
to  Senators  and  Representatives: 

Congress  will  star'  liearings  on  this  sub- 
ject about  the  middle  of  February.  It  you 
are  Interested  In  pi  eventing  Its  defeat  by 
certain  interests  ((«rtaln  ship  manufac- 
turei's.  naval  person  .  and  a  few  misguided 
patriots  are  actlvels  manufacturing  propa- 
ganda to  suppress  or  lidetrack  proposed  legis- 
lation) then  write,  and  have  your  friends  and 
family  write — at  one  . 

Lei;Lslators  are  Inl  luenced  by  letters  and 
telegrams  and  poet  cards — especially  from 
their  constituents.  '  >I1  them  vihat  you  want 
them  to  do. 

Fiom  the  letter.  I  quote: 

I  am  writing  you  1  his  letter,  not  to  try  to 
sell  you  on  unification  of  our  armed  forces. 
t>ecause  I  think  you  are  already  in  favor  of 
this  bill,  but  I  urg!  you  to  take  positive 
action  for  unlflcation  by  writing  to  your  law- 
makers In  Congress. 

I'm  still  in  the  Arr  ly.  and  It  Is  difficult  for 
me  tD  act  on  this  w  thout  being  accused  of 
motives;  and  yet  I  br- 
If  we  do  not  move  to 
Insure  a  unified  command  of  all  our  armed 
forc«H,  we  are  Invltirg  another  disaster  that 
will  Htrike  more  qul<  kly  and  much  deadlier 
than  was  the  case  at  Pearl  Harbor.  By  now 
I  am  fed  up  with  t  le  lack  of  coordination 
betw<?en  our  different  arms,  with  the  duplica- 
tion of  installations,  and  with  the  inefficiency 
when^  there  is  an  obrious  need  for  a  central 
conunand. 

I  want  to  urge  yci  again  to  write  to  your 
lau-makers  In  Cougrei  s  as  an  individual  or  by 


selflsti  and  political 
lleve  sincerely   thst 


petition,  requesting  th?m  to  back  unlflcation. 
Take  a  positive  stand  now.  before  it  is  too 
late. 

The  meeting  at  which  this  material 
was  distributed  consisted  of  a  talk  by  an 
Army  officer  on  the  importance  of  seciu:- 
ing  the  pa.s.«age  of  the  proposed  merger 
bill.  During  the  course  of  the  meeting 
he  requested  that  each  officer  fill  out  the 
post  cards,  following  the  examples  con- 
tained in  the  mimeographed  material, 
and  send  them  to  their  Senators  and 
Congressmen.  The  following  additional 
directions  were  given:  Each  officer  was 
to  sign  his  name  only;  no  rank  or  any- 
thing that  would  give  an  indication  that 
he  was  in  the  Army  was  to  be  used. 
Above  all.  the  cards  were  not  to  be  mailed 
from  Hamilton  Field. 

Mr.  President.  I  should  like  to  read  a 
portion  of  the  mimeographed  copies  of 
some  of  the  postals.  The  first,  which 
contains  a  threat  but  slightly  veiled, 
reads : 

Honorable  Sni :  I  will  vote  for  the  man  who 
is  for  unification  of  our  armed  forces  Ije- 
cause — 

Then  he  sets  out  four  reasons. 
The  second  reads: 

As  a  taxpayer,  a  citizen,  and  one  of  your 
constituents,  I  charge  you  to  vote  for  pro- 
posed legislation  toward  unification  of  the 
armed  forces. 

The  third  is  a  little  more  gentle  in 
tone  and  starts: 

Please  do  your  best  to  aid  the  passage — 

And  so  forth.    The  fourth  reads : 

You  can  save  us  ta.xpayers  a  lot  of  needless 
taxes  if  you  will  promote  and  vote  for  the 
proposed  bill  for  unification — 

And  so  forth.  Again,  the  fifth  covers  the 
tax  situation.  The  sixth  Is  short,  and 
reads: 

Let's  cut  out  the  useless  duplication  and 
added  expense  of  our  present  separate  Army 
and  Navy. 

Vote  for  unification  and  save  us  all  money. 

I  might  say.  Mr.  President,  that  I  my- 
self received  two  or  three  of  these  postals. 
I  am  not  able  to  produce  them  because  in 
my  office  such  postals  are  assigned  to  the 
scrap  Jaasket  when  received. 

Mr.  President.  I  have  no  thought  of 
imputing  a  desire  to  subvert  the  Amer- 
ican form  of  Government  to  the  distin- 
guished military  men  who  have  testified 
in  favor  of  the  merger  of  the  armed  serv- 
ices and  who  are  working  for  its  pa.ssage. 
Unquestionably  their  testimony  repre- 
sented a  sincere  and  honest  conviction 
on  their  part  of  the  desirability  of  the 
reorganization  they  recommend.  How- 
ever, a  monumental  fault  lies  in  a  method 
of  approach  by  which  Army  prestige. 
Army  power,  and  Army  infiuence  have 
been  mobilized  in  a  high-pressure  drive 
to  attain  a  purely  political  objective.  If 
the  use  of  the  organized  power  of  a 
branch  of  the  armed  services  is  to  be 
countenanced  in  the  internal  politics  of 
our  country  an  Initial  step  of  great  sig- 
nificance will  have  been  taken  toward 
the  undermining  of  all  sanctions  of  law 
and  constitutional  process,  as  may  be 
demonstrated  from  the  histories  of  the 
development  of  innumerable  great  autoc- 
racies, from  imperial  Rome  to  Nazi  Ger- 
many. If  the  incident  at  Hamilton  Field 
is  in  any  way  representative.  Army  power 
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and  prestige  are  being  used  to  adduce  a 
change  in  our  form  of  government  by 
means  which  although  immoral  and  un- 
ethical to  the  extreme,  are  nevertheless 
constitutional. 

The  misgivings  I  entertained  upon 
learning  of  the  incident  at  Hamilton 
Field  were  deepened  when  I  recalled  that 
the  officer  who  presented  to  the  Senate 
Military  Affairs  Committee  the  Army's 
plan  for  unification  of  ,the  armed  forces 
and  the  War  Department's  Director  of 
Information,  who  is  charged  with  the 
Army's  program  of  public  information 
and  education,  are  one  and  the  same. 

Another  fact  which  to  me  is  laden 
with   the   utmost   significance   was    re- 
vealed in  an  announcement  that  the  War 
Department  on  January  29,  this  year,  es- 
tablished at  Carlisle  Barracks.  Pa.,  an 
Army  Information  Scliool  to  train  per- 
sonnel for  work  in  public  relations,  pub- 
lic information,  and  education.    It  will 
be   a   2   months'   course   and   200   offi- 
cers will  attend.     That  is  twelve  hun- 
dred annually.    This  means  that  within 
a  period  of  a  few  years  every  officer  in 
the  Army  may  have  been  given  a  course 
in   how   to  mold  and   influence   public 
opinion.    These  facts  taken  together  and 
considered  in  the  light  of  the  funda- 
mental   principles    involved    constitute 
grave  symptoms  of  the  decay  of  consti- 
tutional government.    They  mean  that 
the  location  of  real  and  effective  power 
over  the  armed  forces  may  be  passing 
from  the  Congress  to  the  armed  forces 
themselves.    They  may  mean  that  the 
elected  representatives  of  the  people  are 
mere  tools  in  the  hands  of  the  profes- 
sional  militarists,   who  with   unlimited 
funds  appropriated  for  the  national  de- 
fense, can  manipulate  public  opinion  to 
achieve  their  own  ends.   They  may  mean 
that  we  are  facing  the  emergence  of  a 
politico-military  general  staff,  German 
style,  which  will  control  not  only  the 
armed  services  of  the  Nation,  but  which, 
inevitably  in   the  expansive  nature   of 
such  an  organization,  will  make  mili- 
taristic  inroads  upon   other   phases   of 
the  national  hfe  as  well. 

There  are  those  who  will  scoff  at  this 
suggestion.  There  are  tho.se  who  will 
say  again  that  "it  can't  happen  here." 
But,  Mr.  President,  let  me  remind  the 
Senate  that  our  Army  established  and 
maintained  an  entirely  illegal  and  un- 
constitutional martial  control  over  gov- 
ernment and  citizenry  of  the  Hawaiian 
Islands  throughout  the  war,  and  that 
despite  the  rulings  of  the  Supreme  Court 
as  to  the  illegaUty  of  the  measure,  the 
Army  has  given  unmistakable  indica- 
tion that  it  still  considers  its  actions  to 
have  been  justified. 

LfCt  me  point  to  the  unprecedented  in- 
flux of  military  personnel,  some  of  whom 
are  retained  on  active  duty,  into  policy- 
forming  jobs  in  other  departments  of 
the  Government,  and  in  particular  the 
all-Important  State  Department.  As 
though  it  were  not  already  noticeable 
enough,  let  me  remind  you  that  it  was 
the  Army  Times,  which  I  presume  is 
familiar  with  Army  views,  that  edito- 
rialized recently  to  the  effect  that  our 
distinguished  Secretary  of  State  no 
longer  enjoyed  the  confidence  of  the  ad- 


ministration or  of  the  public  and  recom- 
mended that  he  be  replaced  by  a  promi- 
nent military  leader. 

Let  me  cite  the  efforts  on  the  part  of 
the  military  to  retain  control  of  atomic 
energy. 

Let  me  point  to  indications  that  the 
Secretary  of  War,  himself  an  officer  of 
the  Reserve,  is  identified  far  more  fre- 
quently as  a  representative  of  the  Army 
in  governmental  and  civil  circles  than  as 
the  civilian  agent  of  the  Government 
within  the  Army. 

Let  me  remind  you,  Mr.  President,  that 
Army  Day.  a  fitting  occasion  for  the  Na- 
tion to  pay  tribute  to  our  Army  and  to 
those  young  men  who  fought  and  died 
for  the  preservation  of  democracy,  was 
adroitly  converted  into  an  occasion  for 
persuading  the  public  to  infiuence  the 
Congress  in  behalf  of  a  three-point  pro- 
gram dear  to  the  heart  of  the  General 
Staff.  Its  objectives  were: 
First.  Continuation  of  the  draft. 
Second.  Merger  of  the  armed  services 
in  a  single  department  and  under  a  single 
military  commander. 

Third.  The  adoption  of  universal  mili- 
tary training.  At  parades  and  demon- 
strations from  Frankfort  to  Korea,  Army 
spokesmen  drove  home  these  points  with 
remarkable  consistency. 

Mr.  President,  I  am  not  discussing  the 
proposed  merger,  universal  military 
training,  and  continuation  of  the  draft. 
I  am  aware,  however,  that  the  military 
way  and  the  militaristic  way  are  two  sep- 
arate and  distinct  aspects  of  the  use  of 
merf  and  materials  for  the  national  se- 
curity, and  I  see  in  this  program  ele- 
ments designed  less  for  the  improvement 
of  the  national  security  than  for  the  per- 
petuation of  the  General  Staff  for  the 
purpose  of  enjoying  power,  drawing 
funds,  and  drilling  great  numbers  of  the 
civil  populace  in  times  of  peace. 

It  is  the  duty  of  the  Congress  and  Con- 
gress alone  to  decide  each  of  these  ques- 
tions, and  it  must  do  so  with  calm  and 
deliberate  judgment,  after  the  respon- 
sible committees  have  heard  the  advice 
and  recommendations  of  all  qualified 
parties,  including  the  professional  mili- 
tary and  naval  men.  The  partial  ab- 
dication by  the  Congress  of  its  powers 
over  the  armed  forces  during  the  war 
years  has  caused  them  to  arrogate  to 
themselves  activities  which  take  them 
beyond  the  functions  assigned  to  them 
by  the  Constitution,  and  which,  if  per- 
mitted to  endure,  would  undoubtedly 
permit  the  military  to  dictate  policy  to 
the  Congress. 

In  conclusion  let  me  sound  the  warning 
that  the  Congress  cannot  indefinitely  ab- 
dicate  its  powers  without  seriously  jeop- 
ardizing the  principles  of  our  Republic. 
It  cannot  sit  idly  by  while  the  military 
cultivates  the  media  of  public  expression 
to  inspire  public  opinion  to  support  a 
militaristic  program,  and  to  infiuence 
and  guide  the  actions  of  the  Congress  in 
connection  with  the  national  defense. 

Mr.  President,  when  it  became  appar- 
ent that  there  was  a  conflict  in  opinion 
relative  to  the  merits  of  the  so-called 
Army  merger  plan.  I  sincerely  hoped  that 
the  President,  as  Commander  in  Chief  of 
the  Navy,  as  well  as  the  Army,  would  ad- 
vise both  branches  of  the  service  that 


they  would  have  to  go  into  conference 
and  iron  out  their  difficulties,  and  present 
to  him  a  plan  that  bore  the  endorsements 
of  both.  This  should  have  been  done, 
and  this  could  have  been  done,  for  today, 
in  numerous  lower  echelon  groups,  offi- 
cers of  the  Army.  Navy,  the  Marine 
Corps,  and  the  Air  Corps  are  working  out 
their  differences  in  complete  harmony. 

I  feel  that  it  is  necessary  for  national 
harmony  and  the  future  national  defense 
that  the  President  either  rescind  his  or- 
der to  the  Navy,  or  extend  it  to  every 
other  branch  of  the  armed  services. 

Certainly  we  on  the  Hill  and  the  people 
of  the  Nation  at  large  cannot  obtain  a 
true  and  complete  picture  of  the  merits 
or  demerits  of  the  Army  plan  if  those  op- 
posed to  it  are  muzzled.  It  is  our  re- 
sponsibility here  in  the  Congress  to  make 
the  final  decision  as  to  whether  or  not  we 
shall  merge  the  armed  foices,  and  if  so. 
to  what  degree. 

Exhibit  A 


FACTS    ABOtrr    THE    PRESIDENTS    PLAN 
UNIFICATION  OF  THE  ARMED  FORCES 

1.  It  Is  not  a  "merger"  of  the  Army  and 
Navy.  No  one  wants  to  get  rid  of  our  Navy — 
nor  our  Army.  Both  will  continue  as  sepa- 
rate, autonomous  services. 

2.  The  plan  Is  for  integration  of  the  Wash- 
ington control  and  management  of  the  Army, 
Navy,  and  Air  Forces. 

3.  The  only  merging  will  be  gradual  evo- 
lution In  departments  of  common  supplies 
and  services,  and  closer  cooperation  of  all 
arms  toward  more  national  security. 

4.  It  Is  not  proposed  that  all  services  wear 
the  same  uniform.  It  will  not  tear  down 
the  Individual  traditions  or  prides  of  each. 

5.  In  peacetime,  the  so-called  healthy 
rivalry  between  the  arms  has  too  often 
turned  into  bitter  competition  lor  limited 
congressional  appropriations  of  money.  This 
uncontrolled  competition  tends  to  drive  the 
arms  apart. 

8.  The  claim  that  the  job  of  a  single  Sec- 
retary of  Armed  Forces  would  be  too  big 
for  one  man  Is  obviously  dodging  the  Issue. 
It  Is  not  as  big  a  job  as  that  of  the  President. 

7.  President  Truman  said:  "We  would  be 
taking  a  grave  risk  with  the  national  security 
If  we  do  not  move  now  to  overcome  perma- 
nently the  present  Imperfections  In  our  de- 
fense organization.  The  boundaries  that 
once  separated  the  Army's  battlefield  and  the 
Navy's  battlefield  have  been  virtually  erased." 

8.  "We  cannot  expect  to  be  given  the  op- 
portunity again  to  experiment  In  organiza- 
tion and  In  ways  of  teamwork  while  the  fight- 
ing proceeds.  Another  war  would  strike 
much  more  suddenly  than  the  last — directly 
at  the  United  States." 

9.  Economy  will  be  one  of  the  most  Im- 
portant results  of  unified  control.  Con- 
solidation will  reduce  the  volume  of  supplies 
that  need  to  be  procured.  By  reducing  the 
paralleling  and  duplication  of  effort  and  de- 
partmental set-ups,  manpower  number  In 
many  thousands  will  be  saved.  Eventually, 
In  case  of  combat,  thousands  of  lives  will  be 
saved — yours,  or  your  son's  lives,  and  daugh- 
ters' and  civilians,  too. 

10.  Cooperation  Is  the  greatest  advantage 
that  would  accrue  from  consolidation  of  the 
War  and  Navy  Departments.  "Perfected 
teamwork  results  as  much  from  friendly  asso- 
ciation over  a  period  of  years  as  It  does  from 
the  more  obvious  reasons  of  combined  tacti- 
cal training  and  doctrine."— EisEKHOwn. 

11.  With  unification  "we  can  buy  more  se- 
curity for  less  money.  Without  It  we  wUl 
spend  more  money  and  obtain  less  security." 

12.  Congress  will  start  hearings  on  this 
subject  about  the  middle  of  February.  If 
you  are  Interested  In  seeing  preventmg  Itf 
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defeat  by  certatn  InteresU  (certain  ship  man- 
uXacturera.  naval  peraons.  and  a  few  mis- 
guided "patriots"  are  actively  manufactur- 
InK  propaganda  to  suppress  or  sidetrack  pro- 
pcsed  leglftlatloQ)  tben  write,  and  have  your 
friends  and  family  write — at  once. 

13.  Leglslatora  are  influenced  by  letters 
and  telegrams  and  p<-«tcards.  eapectally  from 
their  cfwstltuents.  Tell  them  what  you  want 
them  to  do. 

NIKt  UUSONA — OKNEBAt  RSINHOWn  TO  StNATI 
MtLfTAaY    AVTAIBS    COMMrm* 

1.  It  Is  easentlal  in  order  that  t^ere  may 
be  a  well-rounded  military  program  which 
InaurM  for  us  the  maximum  protection  for 
each  dollar  appropriated. 

a.  It  la  not  feasible  to  arrive  at  the  slw  or 
eompoaltlon  of  each  arm  without  simulta- 
neously conslderlnK  the  others  Each  arm 
supplements  the  other  and  no  single  service 
can  be  Independently  considered 

3.  The  national  security  Is  safeguarded  only 
If  the  security  establishment  Is  fashioned, 
trained,  and  administered  under  single  direc- 
tion— by  a  single  department. 

4.  The  era  of  atomic  weapons,  pllotless 
missiles  makes  unity  of  concept.  Indoctrina- 
tion, and  training  more  neceaaary  than  ever. 

5.  The  pooling  of  talent  In  the  field  of 
sclei^tlflc  research  and  development  Is  an  ab- 
s<jlute  neceasUy.  Only  through  a  single  de- 
partment csn  coordinated  development  of 
new  weapons  be  aasured. 

8.  There  Is  the  absolute  need  for  economy 
In  administration  If  we  are.  as  a  nation,  to 
afford  an  adequate  security  establishment. 
So  lung  ss  there  are  two  executive  depart- 
ments In  Washington,  Instead  of  one.  we 
will  continue  to  be  harassed  with  the  need- 
less extravagance  of  double  administration, 
overlapping  duplications,  differing  standards, 
and  competitive  procurement. 

7.  If  we  do  not  Integrate  the  executive 
management  of  the  three  members  of  our 
fighting  team,  our  postwar  security  estab- 
lubment  will  become  the  patch-work  Im- 
provisation that  la  Inevitable  where  Inde- 
pendent departments,  at  different  times  com- 
pete before  separate  congreaslonal  commit- 
tees. With  Integration  we  can  buy  more 
■Murity  for  less  money.  Without  It  we  will 
■pand  more  money  and  obtain  less  security. 

8  One  of  the  most  Important  and  least 
understood  fsctors  In  modern  war  Is  thst  It 
Is  essentially  a  matter  of  perfected  teamwork. 
Perfected  teamwork  results  as  much  from 
friendly  sssocistton  over  a  period  of  years 
as  It  does  from  the  more  obvious  reasons  of 
combined  tactical  training  and  doctrine.  By 
unification  at  the  top  we  emphasize  to  our 
aoldlers,  sailors,  and  airmen  the  essential 
truth  that  each  wears  the  uniform  of  the 
Nation's  fighting  forces  and  that  bis  natural 
friends  and  trusted  associates  are  the  others 
who  wear  that  uniform,  regardleas  of  Its 
color  or  design. 

9  Plnslly.  there  Is  no  such  thing  as  A 
aeparate  land,  sea  or  air  war:  therefore  we 
muat  now  reco^lze  this  fact  by  establishing 
a  alngle  department  of  the  armed  furcea. 


Dkab 


Jti«t  a  line  or  two  from  an 


old  buddy  who  Is  still  here  on  the  ]ob  with 
ATC.  The  trans-Paciflc  line  la  still  operat- 
ing, albeit  with  "reducing  pains,"  and  we  are 
still  getting  out  an  airplane  or  two  every 
day.  The  lack  of  personnel,  discharges  and 
maintenance  problems  are  making  things 
tough  for  those  who  are  left.  Things  may 
Improve  some  In  the  near  future  and  It 
would  look  a  whole  lot  brighter  If  we  could 
be  sure  of  Just  one  thing — that  Is  a  subject 
which  should  be  close  to  the  heart  of  every 
man  who  Is  or  who  was  in  the  service — 
unification. 

I   am   writing  you   this   letter,  not   to   try 
to  sen  you  on  unification  of  our  Armed  Forces 


installat  ons 


itlo  1 


«nd 


Installs  tlun 


because  I  think  yoti 
thl£  bill,  but  I  urg< 
tlon  for  linlflcatlor 
makers  In  Congress. 

I  m  still  m  the 
me  to  act  on  this 
selfish  and  politics 
lleve  sincerely  tha 
Insure  a  unified 
fornes,  we  are 
will  strike  more 
than  was  the  cate 
I  am  fed  up  with 
between  our 
cation  of 

ficlency  where  th*: 
a  central  command 

One  of  the  best 
tlon    of   Installa 
Command   (ATC) 
port  Service  (NAT! 
of  both  services 
ATC  malntaliu  a 
Hon  dollar 
Calif  ;   and  NATS 
costing  several 
Upon  arriving  In 
exists    where    wit 
other,  the  Navy 
bate  and  the  Army 
port  base  with  still 
stallatlon    known 
(TAG)    which   Is 
One  terminal  woulc 

Farther  on  out 
the  Pacific,  at 
Wake.  Marcus 
duplications 
completely  separate 
Ing     different 
operating    from 
over-all  Pacific 
by  both  ATC  and 
are  using  Identical 
and  the  supporting 
communications 
are    also    duplicated 
operations  and  lacl 
to  me  as  a  taxpaye 
are    expended    for 
millions;  and  not  a 
Jobs  which  are 
but  thousands 

Unification    In    t 
Forces  would  do  so 
economize   the 
think  everyone 
and  yet  there  are  a 
and  other  selfish 
posing    this    leglsl 
sincere   and   honesi 
vlduals  who  Just  dc 
what  unification 
Z  am  enclosing  the 
■laenhower  gave  tc 
fairs  Committee  foi 

I  want  to  urge 
lawmakers  In 
by  petition 
tlon      Take  a 
is  too  late. 

Tours  ever. 


Afmy  and  It  Is  difficult  for 

ithout  being  accused  of 

motives;  and  yet  I  be- 

If  we  do  not  move  to 

cotnmand  of  all  our  armed 

Invltng  another  disaster  that 

quickly  and  much  deadlier 

t  Pearl  Harbor.    By  now 

the  lack  of  coordination 

dlffer^it  arms,  with  the  dupll- 

and  with   the   Inef- 

Is  an  obvious  need  for 


Hiwalt, 
thin 


is 


Gu«m 
Okli  awa 
exist—  some 
rate  alrdri 

tern  ilnals 
thB 


Ni.TS. 


aid 


ydu 
Coni  ress 
requeet  ng 
posit  ve 


Pearl 


HoNOkABLK  Sia: 
who  U  for  unlficat 
because — 

1.  Unification  wtl 
venting   another 
from  now. 

2.  Unification  wil 
of  taxpayers  money^your 

3.  Unification  wil 
loss  of  many  lives 
many  of  our  sons  Ir 

4.  Cniflcatlon 
atop 
event  of  any  futun  > 

(Signed) 
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duplication —  save 


April  15 


are  already  in  favor  of 
you  to  take  positive  ac- 
hy writing  to  your  law- 


rxamples  of  this  dupllca- 
s    Is    the    Air   Transport 
the  Naval  Air  Trans- 
) .    On  the  Pacific  route 
stkrtlng  here  in  California, 
liuge  base,  a  several  mll- 
at  Hamilton  Field, 
nalntalns  a  similar  baae 
miglon  dollars,  at  Oakland, 
the  same  situation 
a   few    miles   of   each 
maintains  Its  air  transport 
maintains  Its  air  trans- 
a  third  air  transport  In- 
Transport    Air    Group 
i^der   the   Marine   Corps, 
be  sufficient, 
the  smaller  Islands  of 
Kwnjaleln.  Johnston. 
Manila,  and  Tokyo, 
of  them  being  on 
airdromes  and  others  be- 
and     Installations 
same    airdromes.     The 
rout|»  are  covered  thoroughly 
Both  ATC  and  NATS 
y  the  same  type  aircraft 
agencies  such  iva  weather, 
supply  In  most  cases 
This    Inefficiency    of 
of  economy  Is  appalling 
where  not  a  few  dollars 
needless    repetition,    but 
few  men  are  performing 
duplicated  by  other  personnel, 

e    Army.    Navy,    and    Air 
much  to  strengthen  and 
op«k-atlon9.   that  you  would 
wou  d  be  for  It  automatically; 
few  mlagulded  politicians 
grpups  who  are  actively  op- 
tion.     There    are    some 
but  misinformed   Indl- 
not  seem  to  understand 
«iould  and  would  not  do. 
line  reasons  that  General 
the  Senate  Military  Af- 
unlflcatlon. 
again  to  write  to  your 
as  an  Individual  or 
them  to  back  unlflca- 
stand,  now,  before  It 


will  vote  for  the  man 
on  of  our  armed  forces, 


be  Instrumental  In  pre- 
Harbor  a  generation 


save  millions  of  dollars 

money  and  mine. 

avoid  wasteful  needless 

such  as  was  suffered  by 

the  war  Just  past. 

consen,'e    manpower — 

time     •     •     •     In 

conflict. 


HoifOkABi^  Sia:  As  a  taxpayer,  a  citizen 
and  one  of  your  constituents.  I  charge  you 
to  vote  for  proposed  legislation  toward  unifi- 
cation of  ovir  armed  forces. 

Majority  opinion  of  the  general  public 
favors  such  a  program.  Our  fullest  natlona. 
security  depends  upon  It.  Great  economleii 
of  money,  manpower  and  time  will  resuln 
therefrom.  It  Is  your  duty  as  our  Repre- 
sentstlve  to  do  all  In  your  power  to  promote 
this  legislation  at  once. 

(Signed) ........ ....... 


Hon. :  Please  io  your  best  to  aid  th>} 

passage  of  the  proposed  laws  that  will  unify 
our  armed  forces  under  one  command.  This 
will  not  do  away  with  the  Navy,  nor  tak? 
away  all  their  Jobs,  as  so  many  of  them  seem 
to  think.  As  a  veteran,  who  has  seen  the 
waste,  loss  of  time,  and  loss  of  lives  resultlnit 
from  lack  of  coordination  between  the  Army, 
Navy,  and  so  forth.  Even  under  wartlms 
pressures  for  getting  together.  I  know  a  uni- 
fied command  In  Washington  Is  needed. 

Even  now  the  waste  still  goes  on;  you  can 
see  It  In  the  duplication  of  efforts  by  thou- 
sands of  men  on  our  bases  all  over  the  world. 

Ill  vote  for  the  man  who  Is  for  unification. 
(Signed) 


HONORADLX 


You  can  save  us  tax- 


payers a  lot  of  needless  taxes  If  you  will  pro- 
mote and  vote  for  the  proposed  bill  for  unifi- 
cation of  the  urmed  forces  under  one  Secre- 
tary In  Washington, 

I  want  to  hear  your  statement  as  to  your 
position  regarding  this  plan.  If  you're  for  It 
we're  for  you. 

(Signed) 


HONORABLS 


I  believe  that  a  vote 


for  unification  of  the  armed  forces  will  re- 
duce our  taxes.  If  you  believe  likewise,  then 
vote  for  this  unification. 

You  will  save  us  from  another  Pearl  Har- 
bor, too. 

Your  constituent, 

(Signed) . 


Honorable  Sir:  Let's  cut  out  the  useless 
duplication  and  added  expense  of  our  pres- 
ent separate  Army  and  Navy. 

Vote  for  unification  and  save  us  all  money. 
(Signed) 

REPORT  OF  NATIONAL  CAPITAL  HOUSING 
AUTHORITY— MESSAGE  FROM  THE 
PRESIDENT 

The  PRESroENT  pro  tempore  laid  bc- 
the  Senate  the  following  message  from 
the  President  of  the  United  States,  which 
was  read  and  referred  to  the  Committee 
on  the  District  of  Columbia: 

(For  President's  message,  see  today's 
proceedings  of  the  House  of  Representa- 
tives on  p.  3714. ) 

VOTING    BY    MEMBERS    OF    THE    ARMED 
FORCES  AND  CERTAIN  OTHERS 

The  PRESroENT  pro  tempore  laid  be- 
fore the  Senate  a  letter  from  the  Secre- 
tary of  Commerce,  recommending  an 
amendment  to  the  bill  (H.  R.  5644)  to 
facilitate  voting  by  members  of  the  armed 
forces  and  certain  others  absent  from 
the  place  of  their  residence,  and  to 
amend  Public  Law  712,  Seventy-seventh 
Congress,  as  amended,  on  page  15,  line 
18.  to  in.sert  a  new  subsection  <d)  as  fol- 
lows: "The  term 'members  of  the  armed 
forces'  shall  include  commissioned  of- 
ficers and  civilian  personnel  of  the  Coast 
and  Geodetic  Survey  serving  in  vessels 
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or  shore  stations  outside  the  continental 
United  States,"  which  was  ordered  to  lie 
on  the  table. 

INVESTIGATION  OF  POWER  LOBBY 

Mr.  MITCHELL.  Mr.  President.  I  a£k 
unanimous  consent  to  present  for  appro- 
priate reference  and  to  have  printed  in 
the  Record  a  letter  I  have  received  from 
Mr.  Herbert  M.  Peet,  executive  secretary 
of  the  League  for  CVA,  together  with 
a  resolution  adopted  by  the  Columbia 
Valley  Authority  League,  urging  an  in- 
vestigation of  the  power  lobby. 

There  being  no  objection,  the  letter  and 
resolution  were  received,  referred  to  the 
Committee  on  Commerce,  and  ordered  to 
be  printed  in  the  Record,  as  follows: 
LEAOtnt  roR   CVA, 
Seattle.  Wash..  March.  28,  1946. 
Hon.  Hugh  B.  MrrcHixL, 
Senate  Office  Building, 

Washington,  D.  C. 

Dear  Senator  Mitchell:  The  Inclosed  re!>o- 
lutlon  was  unanimously  adopted  by  the 
members  of  the  executive  committee  of  the 
League  for  CVA  at  their  meeting  In  Portland, 
Oreg..  March  23. 

The  League  for  CVA  represents  several 
hundred  thousand  small  businessmen,  farm- 
ers, and  organized  workers,  In  the  Pacific 
Northwest  who  not  only  want  the  Federal 
Government's  Investment  In  multiple-pur- 
pose dams  protected  In  a  manner  so  as  to 
bring  the  most  benefit  to  all  the  people  but 
also  want  a  unified  program  set  up  for 
the  future  development  of  our  natural 
resourcfs. 

Yours  very  sincerely. 

Hxrbsrt  M.  Peet. 
Executive  Secretary. 

POWER    LOBBY    INVESTIGATION    URGED 

Whereas  174  private  power  companies  have 
banded  together  into  a  national  organization 
for  the  avowed  purpose  of  Influencing  public 
opinion,  through  double-page  spread  adver- 
tisements In  leading  magazines  and  national 
radio  hookups — a  campaign  that  is  purported 
to  be  costing  upward  of  »5,000.000  a  year— 
with  a  view  to  Influencing  national  legisla- 
tion adversely  which  has  for  lU  purpose  the 
orderly  development  of  the  natural  resources 
of  the  Nation  for  the  benefit  of  all  the  peo- 
ple; and 

Whereas  there  Is  grave  danger,  unless 
these  activities  are  exposed  and  checked,  that 
the  entire  Investment  of  the  Federal  Govern- 
ment In  huge  projects,  such  as  the  TVA,  the 
Grand  Coulee  project,  the  Bonneville  project, 
the  Fort  Peck  and  other  great  projects,  will 
be  nullified  and  the  benefits  from  them  for 
the  general  public,  as  Congress  has  ordained 
In  the  Reclamation  Act,  the  BonnevlUe  Act, 
the  flood-control  acU,  will  be  lost  and  these 
beneflu  will  accrue  to  other  limited  groups, 
such  aa  the  private  power  monopolies:  Now, 
therefore,  be  It 

Resolved  by  the  executive  committee  of  the 
League  for  CVA,  composed  of  representatwes 
from  Oregon,  Washington,  Idaho,  and  Mon- 
tana, in  session  assembled.  That  we  recom- 
mend to  the  United  States  Senators  from 
these  States  that  a  strong  committee  be  set 
up  to  make  a  thorough  investigation  of  the 
activities  of  the  174  power  companies  and 
their  lobbies  In  Washington  and  in  the  sev- 
eral States,  which  are  aimed  to  capture  for 
themselves  the  benefits  of  public  Improve- 
ments which  Congress  Intended  should  be 
for  the  general  public. 

Unanimously    adopted    by    the    executive 
committee  of  the  League  for  CVA,  meeting 
at  Portland.  Saturday,  March  23.  1946. 
Herbert  M.  Peri. 
Executive  Secretary. 
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UNIVERSAL  MARRIAGE  AND  DIVORCE 
LAW— LETTER  FROM  FRANCIS  R.  TAY- 
LOR 

Mr.  CAPPER.  Mr,  President,  I  ask 
unanimous  consent  to  present  and  to 
have  printed  in  the  Record  a  fine  letter 
I  have  received  from  Francis  R.  Taylor, 
of  Philadelphia.  Pa.,  in  which  he  ex- 
presses the  need  for  a  uniform  marriage 
and  divorce  law. 

There  being  no  objection,  the  letter 
was  received  and  ordered  to  be  printed 
in  the  RicoRD.  as  follows: 

Philaoxlthia,  February  26.  1946. 
Hon.  AaTHtni  Capper. 

Senate  Office  Builditig, 

Washington.  D.  C. 

DzAM  SXNATOt  CAiPxa:  In  the  course  of  the 
past  few  months  I  have  been  increasingly 
conscious  cf  the  travesty  that  exists,  increas- 
ing In  intensity  as  time  goes  on.  in  the  mud- 
dled situation  of  divorce  procedure  In  the 
various  SUtes  of  the  United  Statea.  If  It 
were  not  serious,  It  woud  really  be  ridlculovis 
since  the  two  decisions  of  the  United  Slates 
Supreme  Ckjurt,  In  the  North  CaroUna  cases 
Involving  the  Williams  and  Hendrlx  couples. 
I  have  read  the  United  SUtes  ReporU  in 
both  the  decisions  affecting  those  couples, 
and  I  must  admit  that  It  challeiiges  one's 
confidence  In  the  dignity  of  legal  process, 
particularly  In  cases  Involving  divorce  In 
those  States  of  the  Union  which  moke  a  spe- 
cialty of  easy  divorce. 

I  am  not  so  much  interested  In  the  Incon- 
veniences which  arise  In  the  case  of  adult  In- 
dividuals. If  adultery  resulU  from  such 
practices,  that  may  be  very  uncomloruble 
for  those  adults,  but  I  am  deeply  perturbed 
over  the  results  where  the  children  of  such 
znlsmated  Individuals  are  involved. 

1  can  see  no  practical  solution  to  the  prob- 
lem, except  a  uniform  divorce  law,  effective 
throughout  the  United  States.  I  do  not  be- 
lieve it  would  be  at  all  practical  to  have  such 
a  uniform  law  adopted  by  each  of  the  SUtes, 
as  has  been  possible  in  the  Negotiable  Instru- 
ments Acts  and  similar  legislation.  The 
greater  the  preponderance  of  forward-looking 
SUtes  which  would  adopt  a  uniform  divorce 
law.  Just  to  that  extent  the  greater  would  be 
the  pressure  upon  parties  seeking  an  easy 
divorce  to  resort  to  backward  States  which 
would  not  participate  In  the  movement, 

I  believe  the  analogy  between  the  Federal 
bankruptcy  jurisdiction  and  the  marriage 
and  divorce  Jurisdiction  Is  perfect,  and  that 
we  will  never  be  on  an  even  keel  with  any- 
thing like  a  dvlllaed  attitude  toward  mar- 
riage and  divorce  without  Federal  uniform- 
ity. I  realize  that  Federal  legislation  upon 
marriage  and  divorce  is  utterly  Impractical 
unless  It  Is  buttressed  by  an  amendment  to 
the  United  States  Constitution  validating 
such  legislation.  I  understand  that  you  are 
very  much  of  this  same  opinion  and  have 
been  working  to  that  end  most  consistently 
for  a  considerable  length  of  time.  I  very 
much  desire  to  aline  myself  with  your  efforU 
and  would  be  counted  with  that  group  in  the 
country  who  would  be  wUUng  to  sponsor  such 
efforts,  each  In  his  or  her  own  particular 
State. 

Very  sincerely  yours. 

Pbawcis  R.  Taylor. 

REPORTS  OF  COMMITTEES 

The  following  reports  of  a  committee 
were  submitted: 

By  Mr.  MURRAY,  from  the  Committee  on 
Education  and  Labor: 

H.  R.  4908.  A  blU  to  provide  additional  fa- 
cilities for  the  mediation  of  labor  disputes, 
and  'or  other  purposes;  with  an  amendment 
(Bept.   No.    1177). 


By  Mr.  PEPPER,  from  the  Committee  on 
Education  and  Labor: 

S.  1779.  A  bill  to  authorize  Ih^  Federal  Se- 
ctirlty  Administrator  to  assist  the  States  in 
matters  relating  to  social  protection,  and  for 
other  purposes:  without  amendment  (RepU 
No.  1178). 

REPORTS  ON  DISPOSITION  OF  EXSCUTIVI 
PAPERS 

Mr.  BARKLEY.  from  the  JCint  Select 
Committee  on  the  Disposition  of  Execu- 
tive Papers,  to  which  were  referred  for 
examination  and  recommendation  two 
lists  of  records  transmitted  to  the  Senate 
by  the- Archivist  of  the  United  States  that 
appeared  to  have  no  permanent  value  or 
histories^  interest,  submitted  reporta 
thereon  pursuant  to  law. 

LABOR  DISPUTES   ACT  OF    1946— MINOR- 
ITY VIEWS  (PT.  2  OF  RKPT,  NO.  1177) 

Mr.  BALL.  Mr.  President,  on  behalf 
of  the  Senator  from  Ohio  I  Mr.  TaftI, 
the  Senator  from  New  Jersey  I  Mr. 
Smith  I,  and  myself,  as  members  of  the 
Committee  on  Education  and  Labor,  I 
ask  unanimous  consent  to  submit  the  mi- 
nority views  on  the  bill  (H.  R.  4908)  to 
provide  additional  facilities  for  the  me- 
diation of  labor  disputes,  and  for  other 
purposes.  I  request  that  the  minority 
views  be  printed  as  a  separate  report  and 
not  consolidated  with  the  majority  com- 
mittee report. 

The  PRESIDENT  pro  tempore.  With- 
out objection  the  minority  views  will  be 
received  and  printed  as  requested  by  the 
Senator  from  Minnesota. 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first 
time  and,  by  unanimous  consent,  the 
second  time,  and  referred  as  follows: 

By   Mr.   McCARRAN: 

S.  2062.  A  bUl  to  provide  for  the  tenure 
of  office  and  retirement  of  the  Justices  of 
the  Supreme  Court  of  the  Territory  of  Ha- 
waii, the  Judges  of  the  Circuit  CourU  of  the 
Territory  of  Hawaii  and  the  Judges  of  the 
United  SUtes  District  Court  for  the  Terri- 
tory of  Hawaii;  to  the  Committee  on  the 
Judiciary. 

By   Mr.   MURRAY: 

S.  2063.  A  bill  to  amend  the  Internal  Reve- 
nue Code  so  as  to  provide  for  the  exclusion 
from  gross  Income  for  income-tax  purposes 
amounU  paid  by  a  veUran  in  the  purchase 
of  a  home;  to  the  Committee  on  Finance. 
By  Mr.  LANGER: 

8.  2064.  A  bill  to  change  the  law  of  Con- 
gress to  permit  the  Indians  of  the  United 
SUtes  to  select  the  Commissioner  of  Indian 
Affairs; 

S.  2065.  A  bill  to  provide  for  the  payment 
to  Indians  of  their  individual  moneys  under 
the  control  of  the  Secretary  of  the  Interior; 

S.  2066.  A  bin  to  make  possible  home 
rule  and  administrative  autonomy  on  In- 
dian Reservations  and  to  repeal  existing  law 
to  that  effect;  and 

S.  2067.  A  bill  to  provide  for  the  leasing  of 
the  allotted  lands  of  Indians;   to  the  Com- 
mltUe  on  Indian  Affairs. 
By  Mr.  WALSH; 

S.  2068  A  bin  for  the  relief  of  John  Ber- 
nard McBrlde;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  JOHNSON  of  Colorado: 

6. 2069.  A  bin  to  Include  AmveU.  Amer- 
ican Veterans  of  World  War  II,  aoioag  tbe 
organizations  which  shaU  be  reoognlxed  by 
the  Administrator  of  Veterans'  Affairs  In  the 
presenUtlon  of  claims;  to  the  Committee  on 
Finance. 
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By  Ur.  THOUAS  of  Utah  (for  himself. 
Mr.  MrmKAT,  Mr.  MACttvaon.  Bnd  Mr. 
AI^CCN  I  : 

8  2070  A  mil  to  authorize  the  Federal  Se- 
curity Admlnlatrator  to  awlst  the  States  In 
the  develcpment  of  community  recreation 
proj^rams  for  the  people  of  the  United  States, 
and  for  oth?r  purposes;  to  the  Committee 
on  Education  and  Labor. 

IHVBSTiaATION   OP   RAYON    AND    NYLON 
EXPORTS 

Mr    LANOER.    Mr.  President.  1  ask 

unanlmou.<?  consent  to  submit  for  ap- 
propnale  reference  a  reKolutlon  dealing 
with  the  rayon  and  nylon  shortage. 

The  resolution  la  submitted  at  the  re- 
qunt  of  the  large  department  stores  of 
North  Dakota.  The  stores  ask  particu- 
larly why  thousands  and  thou.sands  of 
pairs  of  nylon  stockings  are  exported  and 
then  resold  In  the  United  States. 

There  being  no  objection,  the  resolu- 
tion (S.  Res.  259).  was  received  and 
referred  to  the  Committee  on  Banking 
and  Currency,  as  follows: 

Whereas  "there  are  continued  shortages  In 
the  quantities  of  rayon  and  nylon  hosiery 
and  of  garments  made  of  rayon  and  nylon 
which  are  made  available  to  the  women  of 
the  United  States:  and 

Whereas  such  continued  shortages  not  only 
catise  great  uneasiness  and  hardship  to  the 
women  of  the  United  States  but  also  lead  to 
chaotic  conditions  In  the  retail  establish- 
ments dealing  In  such  articles:  and 

Whereas  there  is  reason  to  laeiieve  that 
such  continued  shortages  may  be  due.  at 
least  in  part,  to  the  quantities  of  rayon  and 
nylon  and  of  articles  made  from  rayon  and 
nylon  which  have  been  and  are  being  ex- 
ported from  the  United  States:  Therefore 
be  It 

Resolved.  That  the  Committee  on  Banking 
BO|d  Currency,  cr  any  duly  authorized  sub- 
cbmmittee  thereof.  Is  authorized  and  di- 
rected to  make  a  full  and  complete  Investiga- 
tion with  respect  to  ( 1)  the  volume  of  re- 
o«nt  exports  of  rayon  and  nylon  and  of  artl- 
tit»  made  from  rayon  and  nylon.  (3)  the 
cause  or  causes  of  any  increase  in  the  volume 
of  such  exports,  and  (3)  whether  or  not  any 
legislative  or  executive  action  iOiould  be 
taken  in  the  light  of  the  facts  disclosed  with 
mpasl  to  the  volume  of  such  exports.  The 
eamnlttec  shall  report  to  the  Senate  at  the 
•arlleat  practicable  date  the  results  of  Ita  In- 
vvltl§ation.  together  with  such  recommenda- 
tlflas  as  to  necessary  legulatlve  or  other 
action  as  it  may  deem  deslrnble. 

For  the  purposes  of  tiits  resolution,  the 
OOOMitttee.  or  any  duly  authorized  subcum- 
mlttM  thereof.  Is  authorised  to  hold  such 
bearlDgs.  to  sit  and  act  at  such  time*  and 
places  during  the  sesalons.  recesses,  and  ad- 
journed periods  of  the  Seventy-ninth  Con- 
ic employ  such  clerical  and  other 
to  require  by  subpena  or  other- 
wise the  attendance  of  such  wltnaaaes  and 
the  production  of  such  corraspoodence. 
books,  papers,  and  documents,  to  administer 
such  oaths,  to  take  such  testimony,  and  to 
make  such  expenditures,  as  It  deems  advis- 
able. The  cost  of  stenographic  services  to 
report  such  hearings  shall  not  be  In  excess  of 
35  cents  per  hundred  words.  The  expenses  of 
the  committee  under  this  restilutlon.  which 
•hall  not  exceed  $  .  shall  be  paid  from 

the  contingent  fund  of  the  Senate  upon 
vouch«r8  approved  by  the  chairman  of  the 
committee. 

SPECIAL  COMMITTEE  TO  CONSIE-ER  MAT- 
TKRS  RELATING  TO  REORGANIZATION 

OF  LEGISLATIVE  BRANCH 

Mr.  LA  POLLETTE  *for  himself.  Mr. 
Thcm\s  of  Utah.  Mr.  Pipper.  Mr.  Ros- 
8BLL.  Mr.  White,  and  Mr.  Brooks  '  sub- 


mitted the  foUowini  resolution  <  S.  Res. 
260),  which  was  re 'erred  to  the  Com- 
mittee on  Rules: 

Resolved,  That  a  sf  ecial  committee  to  be 
composed  of  the  six  Senators  who  are  mem- 
bers of  the  Joint  Con  imlttee  on  the  Organ- 
ization of  the  Congres  i  1*  hereby  established, 
with  authority  to  sit  i  nd  act  during  the  ses- 
sions, recesseii.  and  ac  Journed  periods  of  the 
Seventy-ninth  Congr*  is.  for  the  purpose  of 
receiving  and  consid(  ring  all  bills,  resolu- 
tions, and  amcndmen  s  relating  to  the  reor- 
ganization of  the  leg  alatlve  branch  of  the 
Government.  All  -  b  ills,  resolutions,  and 
amendments  relating  to  the  reorganization 
of  the  legislative  brar  ch  of  the  Government 
shall  be  referred  tu  :he  committee  tor  Its 
consideration  and  sue  ti  committee  is  hereby 
authorlred  to  report  o  the  Senate  with  re- 
spect to  any  matter  :  eferred  to  it.  together 
with  such  recommenc  ntlons  as  it  may  deem 
advisable;  except  ths  t  no  matter  shall  be 
referred  to  the  comm  ttee  which  has  the  ef- 
fect of  repealing,  ameidlng.  or  chanRln^  the 
rules,  practices,  or  pr -cedents  of  the  Senate 
relating  to  cloture  or  r  slating  to  the  c^rmane- 
ness  of  amendments,  and  the  committee 
shall  make  no  report  o  ■  recommendation  with 
respect  to  any  such  matter^  Any  vacancy 
occurring  In  the  mem  )ershlp  of  the  commit- 
tee shall  be  filled  b]  appointment  by  the 
President  of  the  Senate. 

REHABILITATION  <  >F  THE  PHILIPPINE 
ISU  NDS 

The  PRESIDLNG  OFFICER  <Mr.  May- 
bank  in  the  chair  >  laid  before  the  Senate 
the  amendments  of  the  House  of  Repre- 
sentatives to  the  bil  (S.  1610  >  to  provide 
for  the  rehabilitati(»n  of  the  Philippine 
Islands,  and  for  oth?r  purposes. 

Mr.  TYDINGS.  llr.  President.  I  move 
that  the  Senate  dis  igree  to  the  amend- 
ments of  the  House,  ask  a  conference 
with  the  House  on  he  disagreeing  votes 
of  the  two  Houses  t  lereon.  and  that  the 
Chair  appoint  the  conferees  on  the  part 
of  the  Senate. 

The  motion  was  agreed  to;  and  the 
Presiding  Officer  ap  x)inted  Mr.  Tybings, 
Mr.  Hayden.  Mr.  Wheklkr.  Mr.  Vanden- 
BERG,  and  Mr.  Austin  conferees  on  the 
part  of  the  Senate. 

ADDRESS    BY   SEN%TOR   WAGNER   AT 
ROOSEVELT  MEMORIAL  DINNER 

(Mr.  WAGNER  aske  1  and  obtained  leave  to 
have  printed  in  the  iacoaa  an  address  de- 
livered by  him  at  tlie  Roosevelt  Memorial 
Dinner.  New  York  city.  on  April  12,  1946, 
which  appears  In  the  Appendix.  |   . 

ADDRESS  BY  SENATOR  KILGORK  TO  ANTI- 
INFLATI<t>N  RALLY 

(Mr.  WAGNER  askett  and  obtained  leave  to 
have  printed  in  the  tlxcoao  a  radio  address 
delivered  by  Senator  Kilcori  to  an  anti- 
Inflation  rally.  New  York  City,  on  March  22, 
194fl.  which  appears  111  the  Appendix. | 

ADDRESS  BY  SENATOR  PEPPER  AT  ROOSE- 
VELT MEMORIAL  DINNER 

I  Mr.  PEPPER  asked  and  obtained  leave  to 
have  printed  in  the  iMcoao  an  address  de- 
livered by  him  at  tl  e  Roosevelt  Memorial 
dinner.   New   York  cjty.   on   April    12.    1946. 


which  appears  in  the 


and  Human  Welfare. 
C.  Steams,  dean  of 
University.  St  Louis, 
the  Appendix  | 


Appendix.  | 


ATOMIC  ENERGY  AN  D  HUMAN  WELFARE- 
ADDRESS  BY  DR.   JOYCE  C.  STEARNS 

(Mr.  JOHNSON  of  Colorado,  asked  and  ob- 
tained leave  to  have  printed  In  the  Rrobo 
an    address   on    the   aiibject    Atomic    Energy 


delivered  by  Dr.  Joyce 
faculties,  Washington 
Mo.,  which  appears  In 


THE  WIN-THE-PEACE  OUTFIT  —  EDI- 
TORIAL FROM  THE  HARTFORD  COD- 
RANT 

Mr.  HART.  Mr.  President,  as  we 
know,  we  are  becoming  a  Nation  of  slo- 
gans. Great  slogans  are  drifting  around 
the  country.  In  too  many  cases  various 
organizations  choose  their  names  not  to 
repre.sent  what  they  really  are,  but  as 
slogans. 

In  connection,  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  In 
the  Record  at  this  point  an  editorial 
which  appeared  in  the  Hartford  Courant 
for  April  11, 1946.  entitled  "The  Win-the- 
Peace  Outfit." 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

THE    WTN-THS-PEACI    OtrTFlT 

With  peace  dangerously  tilting  in  the  bal- 
ance an  organization  named  Win-the-Peace 
has  an  attractive  sound.  So  deeply  are  all 
perscns  of  good  will  unselfishly  Interested  in 
ushering  in  a  better  era  than  any  the  world 
has  yet  known,  that  it  would  seem  that  all 
such  persons  would  gladly  be  members  of 
Win-the-Peace.  Yet  last  week,  before  this 
organization  met  in  Washington,  three  Rep- 
resentatives In  Congress  withdrew,  all  charg- 
ing that  it  is  tinged  with  communism. 

The  meetings  clearly  Indicated  that  the 
more  than  700  delegates  were  decidedly  par- 
tial to  Russia.  In  fact  one  of  the  organizers. 
Frederick  V.  Field,  was  a  member  of  the 
American  Peace  Mobilization  group  that 
picketed  the  White  House  In  June  1941  be- 
fore Germany  attacked  Russia.  Thereafter 
all  the  Reds  become  patriots.  Now  they  want 
at  least  an  American-Russian  coalition,  or 
perhaps  the  Russian  bear  feasting  on  the 
American  eagle.  At  the  Wln-the-Peace  con- 
vention the  Soviet  was  cheered  to  the  echo, 
and  such  forthright  Americans  as  Herbert 
Hoover  was  booed  and  hissed.  President  Tru- 
man did  not  escape  unscathed,  although  the 
delegates  went  100  percent  for  his  domestic 
legislative  program  plus  a  few  more  pseudo- 
liberal  ideas. 

Such  outstanding  proponents  of  New  Deal- 
Ish  Ideas  as  Senator  Peppes,  of  Florida,  and 
Representative  Sabath,  of  Illinois,  addressed 
the  assembly.  It  was  the  latter  who  casti- 
gated President  Truman  for  sending  Mr, 
Hoover  to  Europe  to  survey  food  condltlonc. 
We  are  Inclined  to  agree  with  Representative 
Cvsm.  of  Nebraska,  that  this  jeering  of  Mr. 
Hoover  Is  the  finest  compliment  ever  paid 
to  any  American.  Incidentally,  these  Reds 
took  a  strong  position  in  their  resolutions 
for  tolerance! 

We  shall  probably  hear  more  of  this  Wln- 
the-Peace  outfit.  To  be  critical  of  Its  mem- 
bership, however,  should  not  be  construed  as 
disagreeing  with  the  over-all  objective  of 
a  stable  world  based  on  equitable  principles. 
But  we  dare  say  that  its  critics  will  be  accused 
as  warmongers,  capitalists,  imperialists,  isola- 
tionists, and  about  everything  In  the  book 
but  Communists. 

WONDERFUL  WISCONSIN  WARMLY  IN- 
VITES AMERICAN  VACATIONERS  TO 
VISIT   THE    BEAUTIFUL    BAUGER    LAND 

Mr.  WILEY.  Mr.  President.  I  should 
like  to  take  this  opportunity  to  bring  to 
the  attention  of  Congress  an  Interesting 
matter  having  to  do  with  American  rec- 
reation and  relaxation — American  vaca- 
tioning. 

Many  Senators  are  now  Indisposed, 
HI,  worn  out.  I  heard  one  distin- 
guished Member  of  the  Senate  say  toduy 
In  committee.  "I  have  got  to  leave  In  a 
lew   days   due   to  ill  health."     Conse- 
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quently  the  matter  of  America's  vaca- 
tioning and  "having  a  wonderful  time"  Is 
a  subject  worthy  Indeed  of  brief  but 
thoughtful  consideration  by  the  Con- 
gress. America's  fun  and  recreation 
constitute,  of  course,  a  great  national 
asset. 

It  Is  good,  therefore,  to  know  that  this 
year   American   auto  vacationists.   60.- 

000  000  strong,  will  head  for  the  great 
outdoors.  Millions  more  will  use  other 
means  of  transportation  to  refresh 
them.selves  with  new  sights  and  scenes. 
Our  people  are  going  to  set  new  records 
for  vacation  enjoyment. 

That  Is  grand  for  the  Nation's  spirit- 
ual, physical,  and  economic  health.  My 
brother  Senators  well  know  how  the 
American  people  strained  and  tolled 
through  the  war  years,  how  they  vig- 
orously backed  up  their  fighting  men  and 
women  who  were  "sweating  It  out"  and 
giving  their  all  on  the  war  fronts.  My 
colleagues  In  this  great  Chamber  are 
themselves  tired  from  years  of  continu- 
ous overwork. 

"forward"  to  WISCONSIN 

Now,  with  America's  first  full  i>eace- 
tlme  summer  approaching,  with  Con- 
gress scheduled  to  adjourn  at  that  time, 

1  want  to  extend  my  sincerest  Invitation 
to  all  my  colleagues  here  as  well  as  to  all 
America  to  visit  "a  little  bit  of  heaven"— 
56.000  square  miles  of  pure  vacation 
land — the  wonderful  State  of  Wisconsin 
with  Its  Incomparable  resort  facilities. 

Yes,  come  to  healthful  Wisconsin — the 
friendly  State  of  over  3,000,000  Indus- 
trious souls  living  in  a  natural  paradise 
of  7,000  lakes  and  170,000  acres  of  State 
parks  and  forests,  ideal  for  sports,  sight- 
seeing and  just  plain  wholesome  loafing. 

Come  to  the  Badger  country,  the 
dairy  land  of  the  Nation,  justly  proud  of 
Its  mighty  Industry,  too.  blessed  by  the 
Creator  with  a  cool,  comfortable  climate, 
with  ideal  location,  with  great  scenic 
bf*8.utv 

Why  do  I  invite  you  to  "God's  coun- 
try" to  swim  there,  to  fish,  to  boat,  to 
canoe,  to  ride,  oO  hike,  to  rest?  It  Is  not 
only  my  natural  pride  in  my  home  State 
which  encourages  me  to  issue  this  in- 
vitation. It  is  not  merely  my  desire  to 
have  my  constituents  honored  by  the 
distinguished  presence  of  my  brother 
Senators  and  Representatives. 

I  invite  you  to  this  great  vacation 
State  principally  because  I  know  my  col- 
leagues need  recreation,  that  is.  rebirth 
re-creation,  as  do  I,  and  as  does  all  Amer- 
ica. And  Wisconsin— that  midwestem 
playground — is  the  place  for  you  and  for 
me.  Whatever  be  the  season — summer 
with  Its  water  sports,  autumn  with  Its 
touring,  winter  with  Its  snow  fun — skl- 
Int,,  skating,  tobogganing.  Ice  fishing, 
you  will  find  a  vacation  In  Wisconsin  to 
fill  your  wants  and  suit  your  purse. 

THE  MAGIC  CARPrr  TO  AND  THROUGH  BADGER  LAND 

The  Badgier  State  can  be  easily  and 
pleasantly  reached  by  one's  own  car,  by 
the  finest  modem  trains,  by  bus.  plane, 
or  steamship  through  the  Great  Lakes. 
If  one  drives,  he  will  enjoy  the  State's 
80.000  miles  of  model  highways  with 
every  mile  either  concreted  or  dust- 
proofed  for  his  comfort.  Visitors  will 
appreciate  the  convenience  and  safety  of 


the  Wisconsin  ruling  that  keeps  big 
trucks  off  main  highways  on  holidays 
and  week  ends. 

The  tourist  will  want  to  stop  over  and 
see  the  great  Industrial  and  port  city  of 
Milwaukee,  thirteenth  largest  In  Amer- 
ica, model  of  the  Nation  for  its  outstand- 
ing municipal  administration.  Milwau- 
kee has  Just  celebrated  its  one  hun- 
dredth anniversary.  Incidentally,  the 
entire  State  will  celebrate  the  centen- 
nial of  Its  admlrslou  to  the  Union  on 
May  29.  1948.  Visitors  will  want  to  see 
our  lovely  State  capital.  Madison,  home 
of  our  State  university. 

THI   BTATI-WIDE   PANORAMA 

But  all  of  Wisconsin  is  vacation  land— 
the  green,  rolling,  dairy  country  with  its 
purebred  cows — No.  1  In  the  Nation,  the 
cool  lakes  of  southeastern  Wisconsin,  the 
hills  and  valleys  of  the  southwestern 
part  and  the  Green  Bay  region,  rich  in 
historic  lore,  the  ever-changing  glories 
of  the  lands  and  beaches  bordering  Lake 
Michigan  and  Lake  Superior,  the  sports- 
man's northwoods  region  with  its  thou- 
sands of  spring-water  lakes,  the  lordly 
Mississippi  on  its  west  border. 

EverjT^here  in  these  regions  are  abun- 
dant and  well-kept  hotels  and  resorts, 
large  and  small,  together  with  forest 
lodges  and  lakeside  cabins,  modest  cot- 
tages and  cabins  In  the  pines  available 
for  inexpensive  rental.  They  are  man- 
aged by  folks  who  pride  themselves  on 
their  high  standards  as  gracious  hosts, 
and  who  take  pride  in  their  State's  na- 
tional reputation  for  vmexcelled  hospi- 
tality. 

THE    RICH    BLEND    OF    PEOPLES 

There  is  a  little  bit  of  all  the  world  in 
Wisconsin — its  native  Indians,  its  de- 
scendants of  Germany,  Austria,  and  Italy, 
its  men  and  women  of  Viking  blood,  its 
sons  and  daughters  of  Poland,  its  Swiss, 
its  French.  Its  Canadians,  Its  British,  its 
Irish,  its  Slavs,  Its  Magyars,  its  Greeks, 
and  many  others — Americans  all,  living 
with  fraternity  and  good  will. 

THK    SPORTSMAN'S    PARADISC 

Second  only  to  the  richness  of  our  peo- 
ple is  the  wealth  of  our  resources. 

Vacationing  he-men  who  wore  the 
uniform  of  our  country  will  particularly 
enjoy  Wisconsin's  10,000  miles  of  trout 
streams.  Its  hundreds  of  rivers,  offering  a 
greater  variety  of  fish  in  greater  num- 
bers than  probably  any  other  State  in 
the  country.  Thanks  to  our  State's  un- 
rivaled fish  propagation  program  more 
than  3,000.000,000  fish  have  been  planted 
in  the  past  5  years.  Here  will  be  found 
black  bass  swimming  in  every  one  of  the 
State's  71  counties,  wall-eyed  and  north- 
ern pike,  lake  and  stream  trout,  and  the 
biggest,  strongest,  most  spectacular  and 
thrilling  fresh  water  game  fish — king  of 
them  all — the  muskellunge  or  "muskie." 

Here,  too,  are  our  Nation's  greatest  fa- 
cilities for  bow-and-arrow  deer  hunting. 

Fortunately,  the  large  number  of  com- 
petent Wisconsin  guides,  depleted  by  the 
war,  has  now  been  restored  by  our  re- 
turning servicemen. 

THE  BALANCED  ■CONOMT 

Wherever  one  goes  In  the  State,  he 
will  enjoy  Its  balanced  economy.  Its  in- 
teresting variety  of  manufactures,  its 


forestry,  and  Its  agriculture  but.  most 
of  all.  Its  homemaking.  God-fearing 
people.  Of  particular  interest  will  be  its 
125.000  dairy  farms  which  make  Wiscon- 
sin the  Nation's  leading  cheese-pro- 
ducing State— producint;  more  cheese 
than  all  the  other  47  States  c-omblned. 
In  the  summer  season,  out  of  Juicy 
grasses,  sweet-scented  clover.  luscious 
alfalfa,  and  cool  spring  water,  the  great- 
est chemist  In  the  world — the  milk 
cow — makes  the  milk  for  nutritious,  de- 
lectable cheese  and  butter.  In  the  win- 
tertime, out  of  silage  from  the  nut-brown 
corn,  ground  wheat,  and  oats,  bay.  and 
alfalfa,  the  milk  cow  makes  this  perfect 
food. 

THE  TIME  or  JOV*  LITS  IN  WUCONUM 

"All  this  and  heaven,  too"  on?^  can 
see  for  himself  In  wonderful  Wiscon- 
sin. Seeing  is  believing:  and  seeing 
nature's  splendors  there  means  wanting 
to  sec  them  again  and  again.  Wisconsin 
awaits  you  with  health  and  good  cheer; 
so,  plan  soon  for  the  time  of  your  life  In 
beautiful  Badger  land. 

CALL   OF  THE   ROLL 

Mr.  EASTLAND.  I  suggest  the  ab- 
sence of  a  quorum. 

The  PRESIDING  OFFICER  <Mr.  TuN- 
KELL  in  the  chair).  The  clerk  will  call 
the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Aiken 

Hart 

Overton 

Andrews 

Hawkes 

Pepper 

Austin 

Hayden 

R?ed 

Ball 

Hill 

R«vercomb 

Bankhead 

Hoey 

Robertson 

Barkley 

Hull  man 

Sa'tonsull 

Bilbo 

Johnfon.  Colo. 

Shlprtead 

Brewster 

Knowland 

Smith 

Bnggs 

Langer 

Stewart 

Buck 

Lvicas 

Taft 

Byrd 

McCarran 

Taylor 

Cape  hart 

McClelUn 

Tbonaas,  Okla. 

Capper 

MrFarland 

Thomas.  Utah 

CarvlUe 

MrKellar 

Tobey 

Connally 

McMahon 

Tunnell  • 

Donnell 

Ma^uron 

Tydlngs 

Downey 

Maybank 

Vandenberg 

Mead 

Wagner 

Ellender 

Mllllkln 

Wal£h 

Ful  bright 

MltcheU 

Wheeler 

Gerry 

Morse 

Wherry 

Gossett 

Murdock 

WUey 

Green 

Murray 

Wilson 

Gufley 

O'Danlel 

Young 

Gumey 

OMahoney 

Mr.  HIIJ. 

I  announce 

that  the  Sen 

ator  from  North  Carolina  I  Mr.  Bailey] 
and  the  Senator  from  Virginia  I  Mr. 
Glass]  are  absent  because  of  Illness. 

The  Senator  from  Georgia  (Mr. 
George]  and  the  Senator  from  New  Mex- 
ico [Mr.  Hatch]  are  absent  by  leave  of 
the  Senate. 

The  Senator  from  South  Carolina  I  Mr. 
Johnston]  Is  necessarily  absent. 

The  Senator  from  West  Virginia  fMr. 
KiLCOREl,  the  Senator  from  Pennsyl- 
vania I  Mr.  Myers],  the  Senator  from 
Maryland  (Mr.  RadcliffeI,  and  the  Sen- 
ator from  Georgia  1  Mr.  Russell  ]  are  de- 
tained on  public  business. 

The  Senator  from  New  Mexico  IMr. 
Chavez]  is  absent  on  official  business. 

Mr.  WHERRY.  The  Senator  from 
Nebraska  (Mr.  Bcttler].  the  Senator 
from  Oklahoma  [Mr.  Moore],  and  the 
Senator  from  Indiana  (Mr.  Willis]  are 
absent  by  leave  of  the  Senate. 
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The  Senator  from  New  Hampshire 
(Mr.  Bridces),  the  Senator  from  Mich- 
igan I  Mr.  FkrcusonI.  and  the  Senator 
from  Kentucky  (Mr.  Stanfill]  are  nec- 
essarily absent. 

The  Senator  from  Illinois  (Mr. 
Brooks]  is  absent  on  ofiBcial  business. 

The  Senator  from  Wisconsin  (Mr.  L* 
FOLLETTEl  i.s  unavoidably  detained. 

The  PRESIDING  OFFICER  (Mr.  MuR- 
DOCK  in  the  chair).  Seventy-four  Sen- 
ators have  answered  to  their  names.  A 
quorum  is  present. 

OPA  AND  THE  COTTON  INDUSTRY 

Mr.  EASTLAND.  Mr.  President,  last 
Saturday  night  Mr.  Chester  Bowles  is 
reported  to  have  made  a  statement  over 
the  radio  which  wa.s  referred  to  in  the 
New  York  Herald  Tribune  on  Sunday, 
April  14.  1946.  as  follows: 

Mr  Bowles  said:  "Rerently.  cotton  prices 
started  shooting  up  wildly  to  the  highest 
point  in  22  years."  a  factor  which  he  listed 
as  one  of  the  principal  reasons  for  the  severe 
shortage  of  shirts,  house  dresses,  and  other 
low-cost  itenw. 

Mr.  President,  the  OPA  has  willfully 
failed  not  only  to  control  textile  prices 
which  the  consumer  must  pay.  but  to 
make  available  an  adequate  supply  of 
clothing  to  the  American  people.  Mr. 
Bowles,  in  making  the  statement  to 
which  I  have  referred,  was  attempting 


the 


prese  nt 


statements 


misle  id 


hi  t 


pcne 


to  hide  from 
cause  of  the 
shortage.    His  sta 
have  arrived  at  a 
lie  ofiBcials  in  this 
truthful 
deceive  and 
lie.    The  recent  i 
could  have,  under 
to  do  with  the  s 
clothing  shorta.qe 
ages  were  presen 
started  to  increas( 
at  no  time  has 
level,  when  taking 
increased    costs 
Bowles  stated  tha 
to  increases  in 
past  year  the  co 
cotton  decreased 
8.500  000  bales.  o| 
That  was  before 
the  parity  figure 
table  showing  the 
of  all  cottons  in 
indicates  that  at 
consumption  of  co 
ning  much  less  th 
ask  unanimous 
printed  in  the 
a  part  of  my 

There  being  no 
ordered  to  be 
follows : 


American  people  the 
deplorable  clothing 
ement  was  false.    We 
time  when  high  pub- 
country  resort  to  un- 
in    attempting    to 
the  American  pub- 
nlcrease  in  cotton  prices 
no  conditions,  nothing 
short£fge  or  with  the 
because  those  short- 
before  cotton  prices 
The  price  of  cotton 
above  a  reasonable 
into  consideration  the 
of    production.      Mr. 
the  shortage  was  due 
cotton  prices.    During  the 
n sumption  of  American 
J-om  11,500,000  bales  to 
roughly,  30  percent, 
cotton  prices  reached 
I  have  before  me  a 
monthly  consumption 
he  United  States.     It 
the  present  time  the 
ton  in  America  is  run- 
n  it  ran  1  year  ago.    I 
cotisent  to  have  the  table 
RECORD  at  this  point  as 


rem£  rks. 

(  bjection,  the  table  was 
priiited  in  the  Record,  as 


Monthly  consumption  of  all   cottons  in  the  Unitkd 
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JMirti    ('  8  BiNv«ii<>rth<^  CctftmiD 

Mr.  EASTLAND.  Mr,  Prf^sldcnt.  th<> 
ftlUmpt  by  Mr.  Bowles  to  deceive  and 
mislead  the  American  people  into  believ- 
ing that  increased  cotton  prices  might 
cause  inflation,  and  that  such  Increased 
prices  would  cause  an  increase  in  the 
price  of  clothing,  is  not  only  false  but  ab- 
surd. 

Mr.  MAYBANK. 
the  Senator  yield? 

Mr.  EASTLAND. 

Mr.  MAYBANK. 


manufacture  of 
country,  unless  * 
it.  by  40  percent. 
I  read  one  p.\ra 
was  addressed  to 
culture  by  one 
manufacturers  in 


Mr.  President,  will 

I  yield. 

I  wish  to  invite  the 


attention  of  the  distinguished  Senator 
from  Mississippi  to  the  fact  that  many 
commodities  enter  into  the  production  of 
clothing  other  than  cotton.  In  my  opin- 
ion, there  is  total  ignorance  on  the  part 
of  Mr.  Bowles  in  regard  to  some  im- 
portant facts.  The  Senator  from  Mis- 
sissippi spoke  about  a  decrease  in  the 
consumption  of  cotton.  I  should  like  to 
invite  the  Senator's  attention  to  the  fact 
that  War  Food  Order  No.  145,  which  con- 
cerns the  distribution  of  starch — the 
Senator  is  aware  of  the  fact  that  textile 
soods  cannot  be  manufactured  without 
the  use  of  starch— will  curtail  further  the 
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fir  It 

iers  la 
prl  :es 


We  are  informed 
tnrers  that  under 
the  amount  of  corii 
grind  is  limited  to 
proceaaed  In  the 
addition,  we  unders(taud 
adequate  ceiling 
have  been  forced  to 
a  barter  agreement 
to  allocate  20  perce 
people  from  whom 
adds  up  to  the  reduction 
in  the  supply  of  stafch 
stock   of  starch   to 
will  have  to  curtail 
cloth  to  the  same 
r^f  starch  are  reduced 


I  invite  the  at  ention 
guished    Senator 
what  I  have   reajd 
what  happens,  if  tpere 
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cotton   goods   in   this 
(fnething  is  done  about 

raph  of  a  letter  which 
the  Secretary  of  Agri- 
if   the   largest  cotton 

he  South: 


by  the  starch  raanufac- 

^V&T  Pood  Order  No.  145, 

they  are  permitted  to 

percent  of  the  amount 

6  months  of  1945.     In 

that  in  view  of  in- 

the  starch  producers 

enter  Into  some  kind  of 

whereby  they  are  obliged 

t  of  their  output  to  the 

t  hey  get  their  corn.    This 

of  about  40  percent 

We  do  not  have  any 

speak  of.  and  cur  mills 

the  production  of  cotton 

extent  that  the  shipments 


of  the  distin- 

from    Mississippi    to 

because  no  matter 

is  any  shortage  in 


anything,  or  if  there  is  anything  wrong 
with  anything,  it  is  always  the  cotton 
farmer  who  suffers.  It  is  always  the 
cotton  farmer  who  is  blamed  if  the  price 
of  cotton  increases  only  slightly.  The 
sooner  the  OPA  leaves  the  cotton-grow- 
ing industry  alone  and  leaves  the  cotton 
farmer  alone,  the  better  off  will  be  the 
consumers  in  this  country. 

Mr.  WHERRY.  Mr.  President,  will  the 
Sf.-nator  from  Mississippi  yield  in  order 
that  I  may  ask  the  Senator  from  South 
Carolina  a  question? 

Mr.  EASTLAND.    I  yield. 

Mr.  WHERRY.    Why  limit  it  to  cotton? 

Mr.  MAYBi^NK.  The  Senator  from 
Mississippi  v/as  speaking  of  cotton  and 
so  I  spoke  on  that  subject.  I  am  in 
thorough  agreement  with  the  Senator 
from  Nebraska  as  to  the  black-market 
situation  in  connection  with  meats,  a 
subject  which  the  Senator  has  so  ably 
discus.sed  from  time  to  time.  There  is 
a  similar  situation  in  the  case  of  lumber 
and  the  log  industry;  but  the  Senator 
from  Mississippi  was  speaking  of  cotton, 
because  Mr.  Bowles  referred  to  cotton. 

Mr.  WHERRY.  I  should  like  to  call 
the  attention  of  the  distinguished  Sen- 
ator to  the  fact  that  those  of  us  who 
come  from  a  different  section  of  the 
country  are  now  alarmed,  and  have  been 
alarmed  for  the  past  2  years,  about  the 
meat  situation.  I  do  not  want  to  take 
the  time  of  the  Senate  this  morning  to 
speak  about  meat,  but  I  made  the  re- 
mark on  the  Senate  floor  when  the  Sen- 
ate was  considering  the  housing  bill  that 
incentive  payments  would  not  bring 
about  production  in  the  housing  field  any 
more  than  they  have  brought  about  the 
production  of  meat.  I  gave  an  example 
then  and  I  repeat  it  now.  On  a  thou- 
sand-pound  steer  which  is  classed  A  or 
A  A  there  Is  an  Incentive  payment  of 
$51.46;  and  yet  despite  the  subsidy  of 
$51.46  there  has  been  an  utter  failure  to 
produce  meat,  I  desire  to  suggest  to 
the  Senator  from  Mississippi  and  the 
Senator  from  South  Carolina,  who  have 
done  such  valuable  work  In  ofTerlng  ron- 
atructlve  suggcitlons  to  OPA  relative  to 
cotton,  that  today  the  Secretary  of  Agri- 
culture Is  placing  additional  Incentives  so 
that  more  milk  may  be  produced  and 
more  moat  may  be  produced.  The  testi- 
mony of  the  packers  before  the  House 
committee  last  week  was  that  the  ma- 
jority of  the  meat  produced  goes  to  the 
black  market,  and  does  not  come  down 
to  the  legitimate  channels  of  trade.  That 
is  our  problem;  cotton  is  the  problem 
of  Senators  from  the  South.  The  testi- 
mony is  that  we  will  never  get  produc- 
tion by  incentive  payments  on  our  herds 
and  crops. 

Mr.  EASTLAND.  Mr.  President.  I 
agree  entirely  with  the  Senator  from  Ne- 
braska. The  trouble  is  with  the  officials 
of  the  OPA,  those  who  administer  these 
programs. 

Mr.  WHERRY.  Will  the  distinguished 
Senator  read  them? 

Mr.  EASTLAND.  I  am  going  to  give 
their  names,  so  far  as  cotton  is  concerned, 
as  taken  from  the  files  of  the  OPA.  They 
are  all  young  men  without  experience  In 
business.  Some  were  school  teachers, 
and  one  of  them  a  commercial  mirror 
salesman  at  $1,300  a  year.  They  are  in 
control  of  matters  affecting  the  textile 
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industry,  which  is  so  Important  to  this 
country.  I  might  add  that  some  of  them 
were  deferred  from  military  service  in 
order  that  they  might  be  able  to  kick  the 
American  people  around.  My  Judgment 
is  that  if  the  Senator  from  Nebraska 
would  get  the  personnel  files  of  those  who 
handle  farm  products  in  Nebraska,  he 
would  find  the  same  dismal  picture. 

Mr.  WHERRY.  I  want  to  thank  the 
dlsting\ii&hed  Senator  for  affording  me 
time  to  make  the  comment.  I  gave  the 
names  of  the  personnel  in  the  Building 
Material  Division,  which  handles  every- 
thing but  lumber,  and  I  think  that  was 
brought  to  the  attention  of  the  distin- 
guished Senator  from  South  Carolina  be- 
fore he  proceeded.  The  Senator  will  re- 
call, further,  that  not  one  of  all  those  who 
constituted  the  personnel  had  any  prac- 
tical business  experience  at  all. 

Mr.  EASTLAND.  Yes ;  the  whole  thing 
is  run  from  Brookl3m  and  the  Bronx. 

Mr.  WHERRY.  I  would  not  say  Brook- 
lyn and  the  Bronx,  but  I  am  satisfied  that 
the  personnel  who  made  up  the  list  I 
submitted  were  sadly  lacking  in  expe- 
ri«ice. 

Mr.  EASTLAND.  What  I  meant  to  say 
was  that  the  Cotton  Division  and  the 
one  handling  the  textile  business  are 
controlled  by  men  from  Brooklyn  and  the 
Bronx,  and  I  am  going  to  put  their  names 
and  background  in  the  Record. 

Mr.  WHERRY.  I  should  also  like  to 
have  placed  in  the  Record  at  this  point 
a  list  of  the  names  of  those  who  are  to 
control  housing  materials,  outside  of 
lumber.  Such  a  division  is  now  being  set 
up  as  a  new  agency  within  OPA,  and 
also  give  their  background  and  their 
ages  and  experience.  It  is  a  matter  of 
record  and  I  should  like  to  say  It  proves 
conclusively  that  in  the  building-mate- 
rial business  what  has  happened  b  ex- 
actly parallel  to  what  the  distinguished 
Senator  says  has  happened  in  the  case  of 
cotton. 

Mr.  EASTLAND.  The  attempt  to  lay 
inflation  at  the  farmer's  door,  as  I  said, 
is  foolish.  The  cotton  famer  gets  less 
than  12  cents  of  every  consurrer's  dollar 
spent  for  cotton;  the  rest  goes  for  han- 
dling, processing,  and  distributing. 

In  the  case  of  overalls,  the  problem  is 
to  get  cheap  work  clothing  for  the  people 
of  this  country.  Mr.  Bowles  stated  that 
already  cotton  prices  were  the  cause,  not 
only  of  the  scarcity  but  of  the  high  prices 
charged  veterans  and  others  who  wear 
overalls.  These  are  Government  figures : 
Their  price  range  today  is  from  $1.55  to 
$2.80  to  the  consumers.  In  overalls  there 
is  a  content  of  2.27  pounds  of  cotton. 
A  1-cent  increase  in  the  price  of  cotton 
would  increase  that  commodity  2.27 
cents.  Yet  OPA.  after  giving  wage  in- 
creases, including  wages  in  the  textile 
Industry,  to  make  the  cost  of  the  manu- 
facture reach  up  to  the  ceiling  price  so 
that  there  is  no  room  left  for  profit  and 
the  mills  will  have  to  shut  down  produc- 
tion, attempts  to  lay  a  few  cent  a  jwund 
Increase  at  the  farmer's  door  and  say  he 
is  responsible  for  inflation  and  respon- 
sible for  the  shortage.  That  statement. 
as  made  by  the  Stabilization  Director,  is 
false,  and  I  hope  it  is  not  intentionally 
made. 

When  It  comes  to  dress  shirts — and 
Mr.  Bowles  mentioned  dress  shirts  in 


particular — let  us  see  how  utterly  absurd 
and  foolish  his  statements  were.  Dress 
shirts  today  range  from  $1.70  to  $5.  The 
Bureau  of  Agricultural  Economics  esti- 
mates that  the  cotton  required  to  make 
a  dress  shirt.  Including  the  waste.  Is 
seventy-nine  one-hundredth.s  of  a  pound. 
In  other  words,  in  a  $5  shirt  there  is  not 
a  pound  of  cotton.  If  cotton  should  go 
up  a  cent  a  pound,  it  would  only  add 
seventy-nine  one-hundredths  of  1  cent 
increase  to  the  cost  of  such  a  shirt. 

Mr.  MAYBANK.  As  I  recall,  the  Sena- 
tor has  said  that  It  cost  more  to  have  a 
shirt  laundered  in  Washington  Tnan  all 
the  value  of  the  cotton  in  it. 

Mr.  EASTLAND.  The  Senator  is  ex- 
actly correct.  In  the  case  of  work  shirts. 
which  range  from  98  cents  to  $164,  the 
same  thing  is  true. 

In  the  case  of  men's  shorts,  of  which 
there  is  a  shortage,  the  increase  in  the 
price  of  cotton  would  only  add  twenty- 
six  one-hundredths  of  1  cent  to  the  cost 
of  that  item  to  the  consumer.  Yet  the 
absolutely  absurd  statement  is  made  that 
the  increase  in  cotton  prices  is  the  cause 
of  the  shortage,  and  has  caused  the  price 
of  clothing  to  go  up  in  this  country.  Mr. 
President,  it  is  a  part  of  a  deliberate  plan 
to  mislead  the  AJaaerican  people,  and  an 
attempt  to  continue  an  agency  without 
congressional  check  being  placed  upon 
it.  That  is  what  is  causing  the  short- 
age and  what  has  Flushed  the  United 
States  onto  the  brink  of  inflation. 

A  few  years  ago  we  were  using  11,500,- 
000  bales  of  cotton.  The  consumption 
today,  as  I  have  said,  has  fallen  to  8,500.- 
000  bales,  and  that  at  a  time  when  there 
is  the  greatest  purchasing  power  in  the 
history  of  the  American  people,  when 
they  have  more  money  than  they  ever 
had  before,  and  when  more  than  ever 
before  in  our  history  the  necciisity  for 
cotton  clothing  has  been  acute.  Think 
of  it,  Mr.  President,  at  Uils  time,  although 
there  Is  a  scarcity  and  the  people  of  this 
country  have  less  clothinK  than  Uiry 
have  ever  had.  and  men  dlM-iiarged  from 
the  Army  have  to  get  special  permission 
to  wear  their  uniforms  because  they  can- 
not  go  out  and  buy  clothing,  and  al- 
though we  have  the  greatest  textile  in- 
dustry in  the  world  and  we  have  an  ade- 
quate supply  of  cotton,  yet  the  American 
people  are  virtually  naked.  What  Is  re- 
sponsible for  that  condition?  The  textile 
business  is  one  of  Uie  largest  businesses 
in  the  United  States. 

Mr.  MAYBANK.  Mr.  President,  wUl 
the  Senator  yield? 
Mr.  EASTLAND.  I  yield. 
Mr.  MAYBANK.  The  Senator  stated 
we  nad  a  sufficient  supply  of  cotton.  By 
that  does  the  Senator  mean  for  this 
year? 

Mr.  EASTLAND.  Certainly. 
Mr.  MAYBANK.  Would  the  Senator 
care  to  express  himself  as  to  the  effect 
of  these  orders  and  statements  by  the 
OPA  upon  the  cotton  farmer,  insofar  as 
his  planting  of  the  cotton  crop  for  next 
3rear  is  concerned.  The  Senator  has 
Just  returned  from  Mississippi,  and  I 
should  like  to  a*  him  what  effect  these 
orders  are  having  upwn  the  cotton 
farmer  in  planting,  and  how  the  fanners 
who  must  produce  the  cotton  are 
reacting. 


Mr.  EASTLAND.  It  will  re«aiU  drasti- 
cally in  reducing  production.  The  Sena- 
tor mu.st  remember  that  the  cotton  plant 
is  two-thirds  food  and  one-third  fiber. 
The  dairy  and  livestock  industries  of  this 
country  are  dependent  upon  it  for  pro- 
tein feed,  and  the  production  of  these  in- 
dustries will  be  greatly  curtailed  because 
of  the  actions  of  this  agency. 

Mr.  President,  who  is  re.sponsible  for 
the  shortage?  It  is  ofHcials  in  OPA  who 
today  control  the  greatest  business  in  the 
United  States.  Who  are  they?  Who  is 
actually  handling  the  cotton  business  and 
who  Ls  actually  handling  the  cotton  tex- 
tile business  in  OPA? 

I  sent  down  a  few  days  ago  and  got  the 
personnel  files  from  that  agency.  I  have 
one  of  the  fiies  here  now.  and  I  have  ex- 
cerpts which  I  personally  took  from  the 
files  as  to  the  other  employees  there  who 
are  handling  cotton  and  who  are  han- 
dling textiles,  and  as  to  their  refusal  to 
face  the  facts  and  to  allow  adequate 
ceilings,  which  is  the  cause  of  the  great 
shortage  in  this  country  at  the  present 
time. 

First,  one  of  the  important  figures  in 
the  OPA.  so  far  as  cotton  is  concerned  is 
Mr.  Benjamin  Caplan.  Mr.  Caplan's 
theme  is  that  the  cotton  farmers  are  al- 
ready making  too  much  money,  with  the 
lowest  standard  of  living  in  the  coimtry. 
There  is  a  man  who  is  absolutely  vicious, 
when  a  farmer  or  when  agriculture  is 
mentioned.  Mr.  Caplan  is  the  Con- 
sultant^Economist— Research  Division. 
Consumer  Goods  Programs,  OPA.  Today 
he  makes  a  salary  of  $6,500.  The  highest 
annual  salary  he  received  before  be  went 
into  the  Government  service  was  $2,544. 
as  a  college  professor. 

Mr.  President,  this  information  is  of- 
ficial, it  is  authentic.  It  is  taken  from  the 
files  of  OPA. 

Mr.  Caplan  was  born  in  1909  in  To- 
ronto. Canada,  and  became  a  naturalised 
citizen  in  1938  Hr  is  36  ypars  old.  He 
was  educated  at  M<  GUI  University,  re- 
ceiving degrees  of  bachelor  of  arts  and 
of  master  of  arts,  and  he  received  a  de- 
gree of  doctor  of  philosophy  from  the 
University  of  Chicago.  HLs  major  studiei 
were  economics  and  political  science. 

Mr.  President,  no  one  can  point  to  one 
qualification  this  man  possesses  which 
justifies  his  occupying  a  position  which 
makes  him  powerful  in  the  cotton  and 
textile  business  of  the  United  States.  But 
here  are  Mr.  Caplan's  qualifications. 

From  February  1934  to  June  1934,  he 
was  employed  at  People'."  Junior  College 
of  Chicago  at  $2  an  hour.  He  taught 
economics  at  night,  6  hours  a  week.  Prom 
February  1934  to  June  1934,  he  was  also 
a  clerk  in  the  Civil  Works  Administration 
In  Chicago  at  $35  a  week.  He  came  to 
Washington  in  1934  and  went  into  the 
Treasury  at  $4,000  a  year.  He  went  there 
to  make  a  special  study  under  Professor 
Viner  on  branch  banking  in  the  United 
States  and  Canada. 

Is  any  qualification  shown  there  to 
fit  one  to  control  the  destinies  of  the 
biggest  bu.'iiness  in  the  United  States, 
from  which  13.000.000  people  earn  a 
livelihood? 

In  1935  he  went  to  the  National  Labor 
Relations  Board  at  $4,000,  and  there  ?;so. 
as  he  states  in  his  file,  he  made  special 
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studies  under  Professor  Mil  lis  on  labor 
arbitration  in  Germany  and  in  Canada. 
Then  he  was  with  the  Brookings  Insti- 
tution. Then  he  taught  school  in  the 
department  of  economics  at  Ohio  State 
University,  and  earned  from  $2,000  to 
$2  500. 

Mr.  President,  in  his  apphcation.  in  his 
personal  file,  there  is  not  one  reference 
to  cotton  or  to  the  textile  business.  But 
he  was  transferred  to  OP  A.  and  think  of 
this  college  professor,  this  man  of  super- 
ior intelligence,  transferred  to  OPA.  into 
a  powerful  position,  which  controls  the 
biggest  business  in  this  country,  to  be- 
come, in  the  period  of  a  few  months,  an 
indispensable  man.  as  he  must  have  been, 
because  the  record  shows  that  on  March 
8,  1943,  he  was  deferred  from  military 
service  in  order  that  he  might  stay  in 
OPA  and  control  this  business,  and  push 
the  American  people  around. 

Then  there  is  another  one  who  is 
powerful  in  the  cotton  and  textile  busi- 
oeai,  Mr.  Henry  Wohl.  of  New  York  City. 
Bfr.  Wohl  li.sts  himself  as  a  basiness 
economi.^t.  Price  Department.  Consumer 
Goods.  Price  Division,  Textile  Price 
Branch.  Cotton  Section  of  OPA.  He  is 
there  as  an  economist,  but  he  has  never 
taken  a  course  in  economics  in  his  life. 
He  draws  a  .<^lary  of  $4,600  a  year. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield'' 

Mr.  EASTLAND.  In  just  a  moment. 
Mr.  Henry  Wohl  was  different  from  the 
other  employees  who  handled  cotton. 
He  had  experience  in  private  business 
before  he  went  into  the  Government 
service.  In  1935  and  1936  he  made  $1,300 
a  year.  Think  of  that,  a  man  who  is 
high  up  in  a  business  where  billions  of 
dollars  are  invested  and  millions  of  men 
are  employed,  placed  there  after  making 
$1,300  a  year  as  a  mirror  salesman, 
selling  mirrors  for  the  Globe  Mirror  & 
-€Hass  Corp.,  of  Brooklyn.  N.  Y. 

I  now  yield  to  the  Senator  from  South 
Carolina. 

Mr.  MAYBANK.  I  call  the  attention 
of  the  Senator  to  the  fact  that  last  week 
there  appeared  in  the  newspapers  an 
article  for  Mr.  Bowles,  who  put  the  fu- 
ture margin  order  on  the  cotton  ex- 
changes. I  presume  these  great  and  efH- 
cient  economists  to  whom  the  Senator 
has  just  referred  arranged  this  article 
for  Mr.  Bowles. 

Mr.  EASTLAND.  Mr.  President,  *he 
qualification  for  a  job  in  OPA  is  to  know 
Professor  Frankfurter,  and  to  be  close  to 
Frankfurter. 

Mr.  MAYBANK.  The  article  from 
which  I  now  read  was  probably  arranged 
by  these  people: 

"The  evidence  points  very  strongly  to  the 
fact  that  farmers  have  benefited  only  in  part 
from  the  rUe  In  future  market  prices  of  cot- 
ton." CPA  said.  "Prom  August  to  February, 
while  the  price  of  cotton  on  the  futures  ex- 
changes was  rising  3  27  cents,  the  average 
farm  price  of  cotton  roae  only  1  68  cents." 

Mr.  President.  I  should  like  to  remind 
the  OPA.  as  I  feel  sure  my  friend  the 
Senator  from  Mississippi  would,  that  in 
August  and  September,  when  the  cotton 
Is  first  picked,  before  it  has  been  rained 
upon,  and  before  it  has  been  damaged,  it 
always  brings  a  higher  price  than  does 
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Sells  has  a  doctor  of  philosophy  degree 
from  Columbia  University,  and  a  bach- 
elor of  arts  degree  from  Brooklyn  Col- 
lege. He  lists  his  major  studies  as  social 
science,  psychology,  and  education;  total 
of  12  semester-hours'  credits  in  statistics, 
and  a  total  of  21  hours'  credits  in  eco- 
nomic history  and  anthropology. 

His  experience  and  his  background  are 
these:  From  1934  to  1936  Institute  of 
Educational  Research,  Teachers'  College, 
Colimibia  University,  as  research  a^st- 
ant,  at  SI, 500  salary.  Then  he  waS  ft 
WPA  employee  in  New  York  City  making 
$1,860  when  he  started,  which  had  been 
increased  to  $3,000  when  he  quit  his  posi- 
tion. He  was  a  program  planning  ana- 
lyst for  WPA,  preparation  and  develop- 
ment of  detailed  plans  and  for  production 
in  the  field  of  economic  statistics,  govern- 
ment, education,  and  various  scientific 
fields.  Then  he  was  director  of  educa- 
tion and  research  for  WPA  in  New  York 
City  at  $3,000  per  year.  Then  he  was 
employed  by  the  board  of  education,  com- 
mittee on  work  projects  of  New  York,  at 
$3,000  to  $3,690  per  year. 

This  man  also  on  December  22,  1942. 
became  an  indispensable  man.  The  OPA 
Director  of  Personnel,  Mr.  Kenneth  O. 
Warner,  on  that  date  requested  his  local 
board  to  reclassify  him  into  III-B  due  to 
the  nature  of  the  activity  in  which  he 
was  engaged,  which  had  to  do  with  the 
textile  indu.stry,  a  place  that  could  easily 
have  been  filled,  and  that  should  have 
been  filled  by  an  experienced,  qualified, 
competent  man  in  that  field  of  endeavor. 

Here  is  another  gentleman  who  with 
the  others  control  the  cotton  and  textile 
business,  Mr.  William  Stix.  Mr.  Stix  is 
the  only  one  not  from  New  York  City. 
Mr.  Stix  hails  from  the  city  of  St.  Louis. 
His  father  is  a  partner  in  the  great  whole- 
sale drygoods  concern  of  that  city.  Rice, 
Stix  &  Co.  Mr.  Stix's  salary  is  $6,500. 
He  is  attorney  for  the  Cotton  and  Syn- 
thetic Textile  Section,  Price  Department 
of  OPA,  and  very  vicious  against  the  cot- 
ton farmer  and  cotton  industry.  Yes;  he 
wants  tp  hold  them  down  by  oppression, 
and  to  mistreat  them.  But,  Mr.  Presi- 
dent, one  who  reads  the  financial  state- 
ments of  Rice,  Stix  &  Co.  made  before 
the  war  and  those  made  at  the  present 
time  can  see  if  the  ofiBcials  in  OPA  have 
not  been  more  liberal  with  the  wholesale 
drygoods  merchant  than  they  have  been 
with  the  farmer  and  cotton-mill  opera- 
tor of  this  country. 

Mr.  Stix  was  born  on  October  5,  1911, 
at  St.  Louis,  Mo.  He  is  33  years  old.  He 
has  a  bachelor  of  arts  degree  from  Har- 
vard University.  Those  are  his  quahfl- 
cations.  He  is  a  Frankfurter  man. 
He  also  has  a  bachelor  of  laws  degree 
from  Harvard.  He  was  admitted  to 
the  bar  of  Missouri  in  1936.  Prom  1936 
to  1937  he  was  employed  by  Thompson, 
Mitchell,  Thompson  &  Young,  706  Olive 
Street,  at  a  salary  of  $1,200  to  $1,800 
as  an  attorney,  working  on  memoranda, 
abstracts  of  title,  and  research.  Then 
he  engaged  in  the  practice  of  law  for 
himself,  and  practiced  law  several 
months  at  408  Pine  Street  in  the  city  of 
St.  Louis.  He  was  a  specialist  in  labor 
relations,  and  earned  the  tremendous 
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sum  of  $300  for  his  several  months'  work 
as  an  attorney. 

Then.  Mr.  President,  with  the  light  of 
world  revolution  in  his  eyes,  with  the 
light  of  the  new  day  dawning,  he  de- 
scended on  Washington  to  lend  his  tal- 
ents as  a  bureaucrat  in  pushing  the  peo- 
ple of  this  country  around  and  mistreat- 
ing them.  When  he  came  here  in  1937  or 
1938  he  was  employed  by  the  Senate  Civil 
Liberties  Committee,  Senate  Office  Build- 
ing, as  an  investigator  in  field  investi- 
gation and  preparation  of  materials  for 
hearing,  at  $2,100  a  year.  What  is  there 
in  that  experience  which  qualifies  him 
as  an  important  figure  in  the  cotton  and 
cotton -textile  busine.ss? 

He  went  from  the  Senate  committee 
to  the  National  Labor  Relations  Board 
at  $2,600,  and  when  he  left  earned 
$3  200.  In  Septem'oer  1938  he  was  de- 
tailed to  the  Senate  Civil  Liberties  Com- 
mittee and  stayed  there  until  August 
1940.  He  does  not  claim  to  have  any 
experience  or  qualifications  in  the  cotton 
business.  He  does  not  claim  to  know 
anything  about  it;  and  yet  he  is  one  of 
the  men  placed  in  control  of  the  cotton 
section  of  OPA. 

Here  is  another  personnel  file  from 
OPA.  It  is  the  file  of  a  big  man  in  the 
cotton  section.  Let  me  read  his  back- 
ground, so  that  Swiators  may  see  that 
America's  biggest  business  has  been  al- 
most destroyed  by  being  placed  in  the 
hands  of  the  children  of  inexperience 
and  bureaucratic  despotism  who  have  re- 
fused, no  matter  how  good  their  inten- 
tions are,  to  face  the  facts  and  to  remedy 
a  deplorable  situation. 

The  name  of  this  man  is  Max  L.  Levin- 
son.  Mr.  Levinson  is  also  from  New  York 
City,  and  has  lived  there  all  his  life.  I 
wish  to  show  his  background  from  his 
personnel  file.  This  is  his  application, 
signed  by  him. 

His  address  is  15  Port  Washington 
Avenue.  New  York  City.  He  is  a  gradu- 
ate of  New  York  University,  both  day 
and  evening  courses.  He  lists  himself  as 
a  reporter  for  the  college  newspaper  and 
a  member  of  the  Liberal  Club.  Those 
are  the  qualifications  which  he  lists 
which  would  entitle  him  to  be  employed 
in  the  most  powerful  position  In  the  cot- 
ton and  textile  section  of  OPA.  Further, 
he  says  this: 

WhUe  attending  graduate  school  I  took 
the  following  courses  at  the  Stock  Exchange 
Institute:  Functions  of  commodity  ex- 
changes; business  statistics;  Investments; 
sectirity  analysis;  work  of  the  Stock  Ex- 
change, and  seminars  In  current  business 
discussion  and  in  advanced  business  eco- 
nomics. 

This  gentleman  also  had  some  prac- 
tical experience  before  he  was  employed 
by  OPA  at  a  fabulous  salary.  In  1935  he 
was  employed  by  the  Kinsler  Distilling 
Corp.  as  supervisor  In  a  bottling  plant. 
He  checked  completed  orders,  supervised 
filling  bottles,  labeling,  packing,  and  so 
forth,  and  arranged  shipping  details,  at 
a  salary  of  $1,300  a  year.  This  is  the  man 
who  has  more  power  than  any  other  in 
cotton  and  textiles  In  OPA. 

He  went  from  the  Kinsler  Distilling 
Corp.  to  Stem  Bros,  as  an  extra  sales 
clerk  for  the. holiday  season  at  $21.50  a 


week.  That  Is  the  only  thing  that  any 
of  these  employees  has  had  to  do  with 
drygoods  or  cotton.  This  man  acted  as 
an  extra  sales  clerk.  That  is  the  nearest 
anyone  has  come  to  qualifying. 

Further,  he  was  employed  by  Carl  M. 
Loeb.  Rhoades  &  Co.,  in  New  York,  at 
$1,800  a  year,  as  associate  commodity 
economist.  His  duties  were  to  conduct 
studies  In  commodity  research,  analysis 
of  marketing  conditions,  and  price-mak- 
ing factors.  By  the  way,  this  gentleman 
has  now  returned  from  military  service, 
and  has  taken  a  place  as  Price  Analyst, 
Price  Department,  Consumer  Goods  Price 
Division,  Textile  Price  Branch,  Cotton 
Section,  of  OPA. 

Here  is  another  gentleman,  named 
Gardner  Ackley.  Let  us  see  what  Mr. 
Ackley's  qualifications  are  for  the  power- 
ful position  which  he  is  administering  in 
the  Government.  Mr.  Ackley  is  Price 
Executive,  Textile  Branch,  Office  of  Price 
Administration,  at  a  salary  of  $7,175  a 
year.  He  had  a  little  experience  in  pri- 
vate business  before  he  went  into  the 
Government  service.  He  made  $2,700  a 
year. 

Mr.  Ackley  was  bom  on  June  30,  1915. 
at  Indianapolis,  Ind.  He  is  30  years  of 
age.  He  attended  Western  State  College 
at  Kalamazoo,  Mich.,  received  his  mas- 
ter's degree  there,  and  the  degree  of 
doctor  of  philosophy  from  the  University 
of  Michigan.    Then  he  taught  school. 

There  is  no  reference  In  his  applica- 
tion or  anywhere  in  his  file  to  any  experi- 
ence of  any  kind,  character,  or  descrip- 
tion In  the  business  which  he  regulates 
in  the  Office  of  Price  Administration.  I 
defy  anyone  to  point  to  a  single  qualifi- 
cation, or  a  single  bit  of  experience  which 
any  of  these  men  have  had  to  qualify 
them  for  the  positions  which  they  hold. 

When  Mr.  Bowles  says  that  the  in- 
crease in  the  price  of  cotton  is  respon- 
sible for  the  shirt  shortage  and  for  the 
goods  shortage,  as  he  is  quoted  in  the 
newspapers  as  saying,  his  statement  is 
absolutely  and  utterly  false.  The  Ameri- 
can people  are  entitled  to  have  confi- 
dence In  statements  made  by  high  offi- 
cials of  the  Government.  The  least  that 
the  President  of  the  United  States  can  do 
is  to  discharge  this  maiL 

Mr.  WILEY.  Mr.  President,  will  the 
Senator  yield? 

The  PRESIDING  OFFICER  fMr.  Mc- 
Clellan  in  the  chair).  Does  the  Sena- 
tor from  Mississippi  yield  to  the  Senator 
from  Wisconsin? 

Mr.  EASTLAND.    I  yield. 

Mr.  WILEY.  I  am  sorry  that  I  was 
not  present  to  hear  all  of  the  distin- 
guished Senator's  remarks.  However.  I 
did  hear  what  he  said  in  relation  to  the 
last  three  persons  named. 

My  experience  with  OPA  has  been 
well  exemplified  by  what  the  Senator  has 
said,  in  the  Office  of  Price  Administra- 
tion there  are  men  who  do  not  compre- 
hend the  problem  and  who  in  many  in- 
stances have  no  sympathy  toward  the 
producer  or  the  manufacturer. 

Does  the  record  show  who  recom- 
mended these  men,  how  they  got  in,  or 
why  the  head  of  a  great  agency  should 
turn  inexperienced  men  loose  and  permit 
them  to  interfere  w»th  the  business  life 


of  a  great  segment  of  our  country?  In 
my  own  State  of  Wisconsin  I  have  seen 
the  result  of  turning  loose  such  men.  I 
have  seen  It  in  connection  with  such 
products  as  cheese.  By  their  Inept  ap- 
proach and  by  their  Ignorant  concept  of 
the  problem  they  have  injured  and  dam- 
aged a  greet  number  of  Industries. 

Mr.  EASTLAND.  To  be  frank  with  the 
Senator,  I  did  not  check  the  personnel 
flies  with  a  view  to  seeing  who  recom- 
mended them.  But  here  is  the  personnel 
file  of  Mr.  Max  L.  Levinson.  and  I  shall 
let  the  Senator  have  It  and  he  may  look 
at  It. 

The  Senator  said  that  these  men  have 
no  sympathy  for  the  people  who  are  en- 
gaged in  the  business  which  they  regulate 
and  control.  One  of  the  high  men  down 
there  has  a  hatred  for  the  people  who  are 
engaged  in  the  cotton  business,  and  his 
entire  cry  is  "The  farmers  make  too  much 
money." 

Mr.  President,  unless  the  situation  is 
changed  by  the  Congress,  cotton  produc- 
tion will  decrease.  Today  we  are  con- 
suming 3,000,000  bales  of  cotton  less  than 
we  were;  and  the  consumption  of  cot- 
ton will  continue  to  decrease,  and  the 
supply  of  textiles  will  become  tighter  and 
tighter.  The  biggest  business  In  this 
country  cannot  be  controlled  by  Gov- 
ernment clerks  and  by  "little  men"  with- 
out experience  in  that  business. 

Mr.  WILEY.  Mr.  President,  will  the 
Senator  yield  further? 

Mr.  EASTLAND.    I  yield. 

Mr.  WILEY.  In  view  of  what  the  Sen- 
ator has  said,  it  seems  to  me  that  the 
point  I  have  made  is  pertinent — namely. 
that  the  trouble  in  most  instances  is  with 
the  administration. 

Mr.  EASTLAND.  I  entirely  agree  with 
the  Senator. 

Mr.  WILEY.  The  difficulty  arises 
from  the  inabihty  of  the  one  who  ad- 
ministers the  job  to  understand  and  com- 
prehend the  problem.  Therefore,  it 
seems  to  me  the  remedy  would  be  to  find 
out  whether  these  men  are  merely  po- 
litical appointees,  whether  they  are  sim- 
ply shot  in  there,  to  draw  salaries  from 
the  Government,  by  some  political  big- 
wig in  the  State  or  the  Nation,  someone 
who  has  the  power  to  syphon  help  into 
a  great  machine  like  this,  when  we  ought 
to  have  the  best  brains  in  the  country 
in  it.  The  Government  needs  com- 
petency. 

Mr.  EASTLAND.  I  entirely  agree  with 
the  Senator.  The  only  thing  I  know  to 
do,  today.  Is  to  abolish  the  agency.  It  is 
costing  us  millions  of  dollsirs  and  is  push- 
ing us  to  the  brink  of  inflation. 

Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Ricord  at 
the  conclusion  of  my  remarks  a  table 
showing  the  effect  on  the  price  of  cotton 
goods  of  an  Increase  of  1  cent  a  pound  In 
the  price  of  raw  cotton. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

(See  exhibit  A  ) 

Mr.  WHERRY.  Mr.  President,  let  me 
Inquire  whether  the  Senator  from  Mis- 
sissippi has  discussed  the  effect  on  the 
price  of  cotton  of  the  order  recently 
issued  by  the  Secretary  of  Agricultiu-e. 
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Mr.  EASTLAND  I  shall  discuss  It  a 
little  later.    I  have  not  done  so  today. 

Mr.  WHERRY.  I  am  very  much  in- 
terested m  It.  We  talk  about  the  neces- 
^ly  of  obtaining  efficient  men  in  office; 
yet  there  is  now  in  a  position  of  author- 
ity a  man  who  ha.>  is.sued  an  order 
which  is  in  direct  contradiction  to  the 
policy  adopted  by  the  Senate,  especially 
at  the  suggestion  of  the  Senator  from 
Alabama  IMr.  Bankhead)  who  had 
adopted  an  amendment  designed  to 
take  away  from  the  Administrator  the 
very  power  which  is  being  exercised  to- 
day by  the  present  Administrator,  who 
to  my  mind  is  setting  his  will  over  the 
will  of  the  Congress  and  over  the  will 
of  the  people  of  this  country.  Yet  the 
Congress  is  not  doing  anything  about 
It,  and  we  .sit  idly  by  and  let  this  man 
do  what  he  wishes  to  do.  He  attempts 
to  get  his  power  from  the  Pre.Nidcnt 
under  authority  conferred  by  the  Second 
War  Powers  Act.  and  he  claims  that 
authority  entitles  him  to  override  the 
will  of  the  Congress.  As  I  recall,  the 
Senator  from  Alabama  and  his  commit- 
tee attempted  to  write  into  the  statute 
a  provision  which  he  thought  would 
clarify  the  question  o*  the  power  of  the 
Office  of  Price  Administration  over  the 
production  of  cotton.  The  Senator 
from  Alabama  attempted  to  do  that  by 
proposing  an  amendment  requiring  that 
the  Secretary  of  Agriculture  approve  the 
order,  and  such  amendment  was  adopted. 

But  now  the  Price  Administrator  has 
used  the  old  precedent  of  the  Second 
War  Powers  Act  and  the  decisions  of 
kangaroo  courts  to  sustain  him  In  say- 
ing that  the  dlstlngul.shed  Senator  from 
Alabama  did  not  mean  what  he  said 
when  he  proposed  the  amendment  which 
the  Congress  wrote  Into  the  statute,  and 
the  Administrator  Is  relying  for  his 
authority  on  this  order  which  means  so 
much  in  connev.tion  with  the  price  of 
cotton  and  the  production  of  cotton,  not 
only  this  year  but  In  the  years  to  come. 

Mr.  EASTLAND.  I  agree  with  the 
Senator. 

Mr.  President,  to  show  the  utter  ab- 
surdity of  the  OPA's  claim  that  the  In- 
crease In  cotton  prices  is  causing  a  de- 
crease In  production.  I  wish  to  read  an 
excerpt  from  a  letter  which  I  received 
on  March  22  from  the  Office  of  Price 
Administration.  The  letter  Is  signed  by 
Mr.  Maurice  W.  Lee,  executive  assistant 
to  the  Administrator  of  OPA.  In  his 
letter  he  discusses  textiles  at  the  gar- 
ment-manufacturing level,  I  read  from 
his  letter,  as  follows: 

In  addition  to  the  reduction  In  margins, 
the  industry  haa  been  required  to  absorb 
Increased  fabric  prices  and  a  20  percent  wage 
Increase  vbich  vent  Into  effect  at  the  begin- 
ning of  thlj  year.  Any  further  Increases  to- 
day would  probably  put  this  industry  t>elow 
ita  base-period  earnings,  and  require  an 
upwarf!  adjustment  in  prices. 

Mr.  President,  that  shows  that  an  of- 
ficial of  the  OPA  believes  that  wage  in- 
creases have  had  more  to  do  with  price 
increases  than  has  any  Increase  In  the 
price  of  raw  cotton.  Mr.  Bowles  Is  en- 
gaged In  an  attempt  to  deceive  and  mis- 
lead the  people  of  the  United  States. 
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Mr.  President,  will 
to  me? 
I  yield. 


Mr.  BANKHEAD.  In  view  of  the 
statement  which  the  Senator  from  Ne- 
braska [Mr.  Whirry]  made  a  minute 
ago.  I  desire  to  reljer  to  the  statute  which 
to  make  a  brief  pre- 
liminary statemei^t  regarding  Its  history 
and  origin. 

When  the  bill  treating  the  OPA  was 
first  under  cons  deration.  In  1942,  a 
strong  group  of  Senators  felt  that  the 
OPA,  under  the  m  'agement  of  Mr. 
Henderson,  who  t  len  had  been  selected 
to  head  It,  and  wl  ose  selection  had  been 
shoul  1  not  have  control  of 
agricultural  comr  lodltles. 
There  was  no  re  distance  or  challenge  to 
se  control  over  indus- 
and  probably  there 
as  to  the  wisdom  of 
exercise  such  control; 


his  right  to  exerc 
trial  commoditiej 
was  no  challenge 
permitting  him  to 
but  we  thought  it  at  a  separation  should 
be  made  and  tha ;  the  power  should  be 
placed  in  two  har  ds,  on6  controlling  in- 
dustry and  the  qther  controlling  agri- 
It  developed  that  the 
much  opposed  to  such 
a  division  of  authority.  He  thought  It 
probably  would  w€  aken  the  power  of  con- 
trol and  Its  effectl /encss. 

As  a  result,  I  p  epc^red  and  offered  in 
the  Committee  en  Banking   and  Cur- 


rency, of  which  I  was  a  member,  an 
amendment  requiring  the  Administra- 
tor of  the  OPA  to  secure  the  approval 
of  the  Secretary  of  Agriculture  before 
he  took  any  action  affecting  agricultural 
commodities.  We  had  a  great  fight  over 
that  amendment.  Many  Members  of  the 
Senate  who  now  are  on  the  floor  par- 
ticipated in  that  fight.  I  see  In  the 
Chamber  at  this  time  the  Senator  from 
Oklahoma  (Mr.  Thomas],  who  tock  an 
active  part  in  the  struggle  which  oc- 
curred at  that  time.  A  contest  was 
waged  here  in  the  Senate.  It  was  a  fight 
against  the  administration  led  by  the 
popular  Mr.  Roosevelt,  our  late  President. 
That  fight  resulted  In  the  adoption  of 
the  amendment  I  had  proposed.  We 
thought  that  probably  It  assured  having 
at  least  any  action  affecting  agricultural 
commodities  approved  by  someone  who 
was  familiar  with  agricultural  conditions 
and  who  would  prevent  abuses  and  mal- 
administration as  a  result  of  ignorance 
of  agricultural  conditions.  So  we  went 
along.  But  finally  It  developed  that  an 
Economic  Stabilizar  had  been  created. 
When  the  Secretary  of  Agriculture  and 
the  Administrator  of  the  OPA  were  not, 
in  accord,  the  Stabilization  Dlrectoi- 
made  the  decision  as  to  what  should  be 
done,  even  when  in  doing  so  he  overrod«! 
the  will  of  the  S2cretary  of  Agriculture 
whose  consent  was  required  by  law. 
Such  action  resulted  in  great  antagon- 
isms and  resentments,  and  In  the  de- 
struction of  the  effectiveness  of  th« 
statute  which  was  enacted  after  great 
effort,  as  I  have  stated,  on  the  part  of 
the  administrative  forces.  The  Senati; 
passed  the  measure,  and  it  was  referred 
to  a  conference  committee.  Subse- 
quently It  was  enacted  into  law, 

Mr.  President,  in  the  course  of  the  dis- 
cussion of  the  subject  it  was  recognized 
that,  generally  speaking,  by  virtue  of  the 
powers  which  had  been  given  him.  the 
Pre.sident  could  transfer  certain  powers 
and  duties  from  one  Individual  to  an- 
other. Inasmuch  as  the  President  then 
very  much  opposed  the  amendment,  it 
was  likely  that  in  some  way  a  transfer  of 
the  duties  of  the  Secretary  of  Agriculture 
would  be  made  to  someone  else,  or  that 
an  order  would  be  Issued  which  would 
destroy  the  effectiveness  of  the  require- 
ment. So  we  very  carefully  guarded  the 
language  of  the  amendment.  But.  as  I 
have  already  said,  it  was  ignored  and 
overridden  In  an  indirect  way  without 
any  statutory  authority  for  doing  so.  I 
never  knew  how  the  Stabilization  Direc- 
tor assumed  to  have  the  power  to  over- 
ride the  Secretary  of  Agriculture,  but  we 
found  that  he  was  doing  It  openly  and 
above  board.  I  believe  that  he  claimed 
some  degree  of  authority  to  do  so  under 
the  War  Powers  Act  which  had  been  en- 
acted before  the  adoption  of  the  amend- 
ment to  which  I  have  referred.  So.  £.t 
the  last  session  when  we  were  consider- 
ing the  continuance  of  the  Price  Control 
Act.  In  the  face  of  all  the  complalnt^s 
which  were  being  made  with  regard  to 
the  power  of  the  Secretary  of  Agriculture 
being  neutralized  and  overridden,  we 
took  up  again  the  subject  in  conferenc?. 
We  had  Mr.  Bowles  present.   We  had  Mr. 
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Fred  Vinson  present.  At  that  time  he 
was  Stabilization  Director,  or,  at  least, 
was  occupying  a  similar  office.  It  was 
at  just  about  the  time  when  Mr.  Ander- 
son was  appointed  Secretary  of  Agricul- 
ture. He  also  was  present.  We  dis- 
cussed how  we  could  write  the  amend- 
ment so  as  to  prevent  the  intervention 
of  any  outside  agency  or  individual.  We 
discussed  how  we  could  frame  a.  law 
which  would  continue  in  the  Secretary 
of  Agriculture  the  power  which  the  Con- 
gress nad  given  him  when  passing  the 
original  price  control  law.  The  Senator 
from  Ohio  IMr.  Taft]  was  a  member  of 
the  conference  committee.  There  were 
other  members  of  great  ability.  There 
were  on  the  conference  committee  strong 
Members  of  the  House.  I  have  before 
me  the  price  control  language  which  was 
agreed  upon  at  that  time,  and  which  is 
now  the  law.  We  inserted  certain  lan- 
guage in  the  amendment  which  had  baen 
adopted  in  1942.  Because  there  had  been 
some  controversy  about  whether  the 
Secretary  of  Agriculture  had  agreed  to 
certain  actions,  the  language  was  In- 
corporated. It  was  read  to  the  gentle- 
men to  whom  I  have  referred  who  were 
present  at  the  conference.  They  knew 
what  the  conferees  intended,  and  it  later 
received  the  approval  of  both  Houses  of 
the  Congress.    Here  is  the  language: 

Notwithstanding  any  other  proTlslon  of 
this,  or  any  other  law — 

The  War  Powers  Act  or  anything 
else — 

No  action  shall  b3  taken  under  this  act 
by  the  Administrator  or  any  other  person — 

We  incorporated  those  words  so  as  to 
Include    the    President    of    the    United 
States— 
without  prior  written  approval — 

That  is  what  we  Included  the  last 
time — 

of  the  Secretary  of  Agriculture  with  respect 
to  any   agricultural  commodity. 

And  so  forth.  In  the  conference  com- 
mittee we  had  the  uniform  desire  to 
make  the  officials  conform  with  the  law 
as  it  had  been  originally  written.  I  be- 
lieve that  Mr.  Bowles  knew,  as  Adminis- 
trator of  the  OPA,  that  he  could  not  do 
what  he  had  done.  So,  as  Stabilization 
Director  he  has  assumed  the  power  to 
overrule  the  S3cretary  of  Agriculture,  or 
force  him  to  do  what  he  wishes  to  have 
done. 

Mr.  President,  I  did  not  know  that  the 
present  discussion  would  arise.  I  came 
into  the  Chamber  expecting  to  hear  a 
debate  on  the  housing  bill.  The  able 
Senator  from  Mississippi  [Mr.  Eastland] 
was  discussing  the  present  subject,  and 
the  able  Senator  from  Nebraska  [Mr. 
Wherry]  was  participating  in  the  dis- 
cussion. 

After  the  Secretary  of  Agriculture  had 
for  more  than  2  weeks  declined  to  ap- 
prove an  order  which  was  sought  to  be 
Issued  by  Mr.  Paul  Porter  as  Administra- 
tor of  the  OPA  fixing  the  margins  which 
the  commodity  exchanges  of  this  coun- 
try should  require  on  cotton — if  it  could 
be  done  in  connection  with  cotton  it 
could  be  done  in  connection  with  all 


other  commodities — Mr.  Bowles  i-ssued 
an  order  directing  the  Secretary  of  Agri- 
culture to  affix  his  approval.  In  affixing 
his  approval,  the  Secretary  merely  said. 
in  substance,  "Approved  under  the  order 
of  the  Economic  Director."^  That  is  of 
record.  That  is  the  only  approval  that 
was  given.  But.  was  it  an  approval? 
Was  it  free  and  voluntary?  Was  it  the 
result  of  the  exercise  of  the  judgment  of 
the  official  whom  the  Congress  said  must 
approve  before  an  order  could  become 
effective,  or  was  it  an  eva.sion  and  a  sub- 
terfuge? Was  it  an  unlawful  usurpa- 
tion of  power?  I  submit,  Mr.  President, 
that  it  represents  government  by  man 
and  not  by  law.  It  is  government  by  Mr. 
Bowles  acting  as  Stabilization  Director, 
and  not  by  the  official  who  was  directed 
by  Conpress  to  act  in  that  respect. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  from  Alabama  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  WHERRY.  On  the  point  the  Sen- 
ator is  making.  I  should  like  to  have  him 
state  to  the  Senate  whether  the  action 
which  was  taken  was  not  a  direct  viola- 
tion of  the  statute  which  the  Senator  had 
amended  so  as  to  prevent  the  very  thing 
that  took  place.  Is  not  that  the  Sena- 
tor's interpretation? 

Mr.  BANKHEAD.  Of  course,  it  was  a 
direct  overruling  of  the  statute,  and  di- 
rectly in  conflict  with  it.  As  I  said  in  the 
preliminary  statement,  the  statute  was 
prepared  for  the  express  purpose  of 
preventing  anyone  taking  that  action 
except  the  Secretary  of  Agriculture.  It 
may  be  said  that  the  Secretary  of  Agri- 
culture should  not  have  approved  the 
order.  Evidently  he  did  not  want  to  do 
so.  I  have  no  authority  to  speak  for 
him,  but  he  certainly  was  clear-cut  in 
what  he  did,  because  he  indicated  it 
was  not  his  judgment.  He  wTote  on  the 
approval  "Not  my  action,"  in  effect,  "ap- 
proved by  order  of  the  Stabilization  Di- 
rector." 

Mr.  THOMAS  of  Oklahoma  Mr. 
President,  will  the  Senator  from  Alabama 
yield? 

Mr.  BANKHEAD.     I  yield. 

Mr.  THOMAS  of  Oklahoma.  When  I 
made  my  statement  in  the  Senat<?  a  few 
days  ago,  I  said  as  plainly  as  I  could  that 
Mr.  Anderson  opposed  the  order  for  3 
weeks,  but  finally,  through  some  Influ- 
ence, which  I  called  a  political  blackjack, 
he  signed  the  order,  but  in  parentheses 
he  indicated  that  it  was  not  with  his 
approval. 

After  I  had  made  my  statement  and 
the  Record  reached  Mr.  Anderson's  at- 
tention, he  read  the  statement  in  full 
and  wrote  me  a  letter  complimenting  me 
upon  the  way  in  which  I  handled  the  .sit- 
uation, indicating  to  me  that  what  I  said 
was  exactly  what  he  meant. 

Mr.  BANKHEAD.  The  very  able  Sen- 
ator from  Oklahoma,  who  is  always  loyal 
and  true  and  faithful  in  his  attitude  to- 
ward the  farmers,  made  a  stater.aent  in 
the  Senate  a  few  days  ago  givini?  a  full 
account  of  this  transaction,  and  I  wish 
every  Member  of  the  Senate  would  read 
It.    It  was  a  very  clear  statement. 

Mr.  President,  the  action  to  which  I 
have  been  referring  came  after  Mr.  Por- 


ter had  sent  for  officials  of  the  three  com- 
modity exchanges,  the  New  York  Ex- 
change, the  New  Orleans  Exchange,  and 
the  Chicago  Exchange,  and  urged  them 
to  put  into  effect  the  increased  margin 
requirement  for  executing  contracts  on 
the  exchanges.  I  was  not  present  at  the 
meeting.  I  do  not  know  whether  or  not 
threats  or  intimidation  were  attempted. 
All  I  know  is  that  the  officials  declined 
to  abide  by  or  submit  to  this  dictation 
on  the  part  of  the  Administrator  of  the 
OPA,  and  did  not  put  the  order  into 
effect. 

Mr.  Bowles  proceeded  to  take  charge, 
in  a  direct  way,  by  issuing  a  directive, 
and  when  the  directive  was  issued,  then 
the  Administrator  of  the  OPA  issued 
another  directive,  which  is  not  a  new 
term  in  government,  but  one  in  very 
common  use. 

The  directive  issued  to  the  commodity 
exchanges  was  that  they  increase  the 
margin  requirement.  The  margin  re- 
quirement is  larger  than  it  has  ever  been 
known  in  our  history,  $50  a  bale  on  cot- 
ton. Cotton  used  to  sell  for  that.  For 
many  long  years  that  was  about  the 
price  of  a  bale  of  cotton.  Under  the 
directive  purcha.sers  would  have  to  put 
up  $50  a  bale.  $5,000  for  an  ordinary 
100-bale  contract.  If  such  requirements 
as  that  were  In  effect  during  the  mar- 
keting season — October.  November,  and 
December — it  would  take  all  the  money 
the  RFC  would  have  available  to  supply 
a  sufficient  amount  for  people  who 
bought  the  cotton  crop  to  hedge  on  the 
commodity  exchange  market. 

It  was  intended  to  reduce  the  price 
of  cotton,  and  it  had  that  effect.  In  1 
day  after  it  went  into  effect  it  reduced 
the  price  of  cotton  $7.50  a  bale,  which 
would  amotmt  to  approximately  $80,- 
000,000  on  next  yesu-'s  normal  crop  of 
12.000,000  bales,  and  by  itself  would  mean 
thet  much  loss.  The  intention  was  to 
drive  the  price  down. 

Mr.  WHERRY.  It  stopped  produc- 
tion, did  it  not,  during  that  period? 

Mr.  BANKHEAD.  Of  course.  All  the 
Senators  from  the  Cotton  States  will  ver- 
ify the  statement  that  under  the  greatly 
increased  cost  of  production,  not  only  of 
labor  but  farm  implements,  equipment, 
fertilizer,  and  everything  else,  to  say 
nothing  of  the  farmers'  own  expenses  in 
operating,  the  indications  are  now  that 
they  cannot  put  the  usual  acreage  into 
production. 

It  must  not  be  forgotten  that  two- 
thirds  of  cotton  by  weight  is  used  as  feed 
and  food.  There  are  about  2  pounds  of 
seed  to  1  pound  of  lint  In  cotton,  and 
that  seed  Is  used,  as  we  know,  of  course, 
for  cottonseed  oil,  which  is  In  great  de- 
mand, for  hulls,  for  feed,  and  the  linters 
for  oil  and  for  other  purposes.  Then 
the  cake  is  highly  valuable  as  a  feed  ma- 
terial. That  is  all  now  in  great  demand. 
In.stead  of  taking  action  which  would 
mean  a  change  of  1  or  2  cents  in  the 
price  of  cotton,  which  is  all  that  has 
been  involved  up  to  date,  they  now  take 
an  action  which  will  greatly  reduce  the 
production  of  cotton. 

Mr.  President,  I  have  said  all  I  care 
to  say  about  the  matter  at  this  time.    I 
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have  injected  this  discourse  because  the 
Senator  from  Nebraska  raised  the  ques- 
tion, and  I  wanted  to  add  somethinR  from 
my  personal  information  on  the  subject. 

Mr.  WHERRY.  I  thank  the  distin- 
guished Senator  from  Alabama  for  his 
detailed  statement,  because  it  is  infor- 
mative, and  the  entire  membership  of 
the  Senate  appreciates  what  he  has  said. 

Mr.  President.  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDING  OFFICER  <Mr. 
THOM.^s  of  Oklahoma  in  the  chair) .  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Aiken 

Hart 

O'Mahoney 

Andrews 

Hawkes 

Overton 

Avutin 

Haydea 

Pepper 

Ball 

Htll 

Reed 

BinkhrAd 

Hoey 

Revercomb 

Barklcjr 

HvjfTnuin 

Robertson 

BUte 

Jotinnon.  Colo. 

Saltonstall 

Mmtstu 

Knowtiind 

Shlpstcad 

Brlns 

La  FoUeite 

Smith 

Buck 

Langcr 

Stewart 

Byrd 

Lucaa 

Taft 

Capehart 

McCarran 

Taylor 

Capper 

McClellan 

Thomas.  Okla. 

CarrUle 

McFurland 

Thomas.  Utah 

Connally 

McKellar 

Tobey 

Donnell 

McMabon 

Tunnell 

Downey 

MacnuaoD 

Tydlngs 

Kiutland 

Maybank 

Vandenberg 

Blender 

Mead 

Wagner 

Fulbrlght 

Mllltkln 

Walsh 

Gerry 

Mitchell 

Wheeler 

Oosaelt 

Morse 

Wherry 

Oreen 

Murdock 

Wiley 

OuITey 

Murray 

Wilson 

Ourney 

O'Danlel 

Young 

The  PRESIDING  OFFICER.  Seven- 
ty-five Senators  having  answered  to 
their  names,  a  quorum  is  present. 

MESSAGE  FROM  THE   HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Chaffee,  one  of  its 
reading  clerks,  announced  that  the 
Hou.'^e  had  disagreed  to  the  amendments 
of  the  Senate  to  the  bill  iH.  R.  5856  >  to 
provide  for  trade  relations  between  the 
Unitvd  States  and  the  Philippines,  and 
for  other  purposes;  asked  a  conference 
with  the  Senate  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  that  Mr. 
DouGHTO.v  of  Norih  Carolina.  Mr.  Coopkh, 
M  .  DiNCiLL.  Mr  Robertson  of  Virginia. 
Mr.  Knutscn.  Mr.  Rieo  of  New  York,  and 
Mr.  Woodruff  were  appointed  managers 
on  the  part  of  the  House  at  the  con- 
ference. 

PAN-AMERICANISM  AND  WORLD  PEACE 

Mr.  CONNALLY.  Mr.  President,  the 
remarks  which  I  expect  to  make  would 
hare  been  made  more  appropriately  on 
April  14;  but  the  Senate  was  not  in  .ses- 
sion at  that  time,  and  I  am  therefore 
compelled  to  make  them  now.  They 
relate  to  the  formation  of  the  Pan  Amer- 
ican Union. 

A  little  over  a  decade  ago.  Mr.  Presi- 
dent, the  Presidents  of  the  21  Republics, 
members  of  the  Pan  American  Union, 
designated  by  executive  order,  April  14 
as  Pan-American  Day.  The  purpose  of 
this  action,  taken  in  all  the  countries  of 
the  Western  Hemisphere,  was  to  impress 
upon  the  nations  of  the  hemisphere  the 
significance  of  the  long  road  which  they 
have  travelled  together  in  their  quest  for 
unity  of  purpose  and  policy.  It  was  also 
designed  to  remind  them  of  the  grave 
responsibilities  involved  in  the  mainte- 
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nance  of  peace  an  1  security  on  this  hemi- 
sphere as  well  as  the  great  contributions 
which  the  American  Republics  are  called 
upon  to  make  ta  the  maintenance  of 
peace  all  over  thi ;  world. 

It  must  be  a  sc  urce  of  unending  satis- 
faction to  every  'itizen  of  the  Americas 
to  look  back  up<in  the  splendid  record 
of  accomplishmer  t  not  only  in  the  peace- 
ful settlement  o '  disputes  but  also  in 
promoting  inter'  American  cooperation 
in  the  solution  of  common  economic  and 
social  problems.  The  American  Repub- 
lics emerged  fron  the  colonial  period  as 
independent  st  ites.  with  indefinite 
boundary  lines  vi,hich  subsequently  gave 
ri.se  to  a  long  «er  es  of  diflflcult  and  deli- 
cate territorial  t  i.sputes.  It  is  to  their 
everlasting  cred  t  that  practically  all 
these  disputes  hi  ve  been  settled  by  the 
orderly  process  )f  mediation,  concilia- 
tion, and  arbitra  ion.  Situations  which 
in  other  regions  ( f  the  world  might  have 
given  rise  to  bloo  iy  and  exhausting  wars 
have  been  settlec  in  this  hemisphere  by 
the  earnest  desir?  and  determined  pur- 
pose of  the  massi  s  of  the  people  to  keep 
this  continent  fr?e  from  conflict. 

I  remind  the  Senate  with  justifiable 
pride  that  we  in  the  New  World  estab- 
lished the  Pan  American  Union  30  years 
before  the  Leagte  of  Nations  first  saw 
the  light  of  day.  The  Union  was,  in  ef- 
fect, the  first  int  ?rnational  organization 
of  a  general  character  working  on  be- 
half of  peace  among  the  nations.  This 
fact  stands  in  th^  i  record  of  history  as  a 
lasting  tribute  to  the  vision  of  the  men 
and  women  of  tlie  new  World. 

We  must  all  b<  ar  in  mind,  Mr.  Presi- 
dent, that  to  the  lations  of  the  Americas 
peace  has  a  far  d-eper  meaning  than  the 
mere  atjsence  of  irmed  conflict.  It  is  a 
positive  concept  nvolving  mutual  help- 
fulness in  the  solution  of  common  prob- 
lems; it  involves  the  placing  of  the  ex- 
perience of  each  i  nd  every  one  at  the  dis- 
posal of  all. 

It  was  my  prnilege.  Mr.  President,  to 
attend  the  recent  Inter- American  Con- 
ference on  Problems  of  War  and  Peace 
held  at  Mexico  C  ity  in  February  of  last 
year.  There  I  beheld  an  imposing,  and 
to  me.  an  mspiriiig  spectacle.  The  rep- 
resentatives of  4he  American  nations, 
there  assemtled.I  far  from  seeking  any 
selfish  advantagete  were  laboring  for  the 
common  good,  f<ir  the  defense  and  se- 
curity of  the  henisphere.  for  the  uni- 
versal recognitior  of  human  rights,  and 
for  cooperation  in  the  solution  of  difficult 
postwar  problems  confronting  their  re- 
spective countries . 

At  the  meetings  in  the  splendid  castle 
of  Chapultepec  at  Mexico  City.  I  realized 
more  clearly  than  ever  before  the  mean- 
ing and  content  of  the  Pan-American 
spirit.  Through  the  Pan-American 
Union,  which  has  served  as  the  organ  of 
the  Union  of  the  American  Republics,  a 
new  and  higher  concept  of  international 
dealing  has  been  developed.  Through 
the  intermediary  jf  the  Union  new  agen- 
cies for  inter-American  cooperation  have 
been  established  such  as  the  Inter- 
American  Econonic  and  Social  Council, 
the  Inter- American  Institute  for  the  Pro- 
tection of  Childhcod,  the  Inter-American 
Institute  of  G?og  aphy  and  History,  and 
a  host  of  other  or  ;anizations. 


I  hasten  to  add.  Mr.  President,  thiit 
the  inter-American  system  is  not  bas»d 
on  buildings  and  organizations  alone. 
It  goes  far  beyond  mere  bricks  ard 
mortar.  We  have  agreed  upon  a  core  of 
common  'deals  which  bestow  upon  the 
inter-American  system  its  life  and 
vitality. 

Our  common  belief  in  freedom,  of 
course,  stems  back  across  the  decades  to 
the  time  of  Washington  and  Bolivar. 

We  have,  moreover,  united  on  many 
occasions  to  denounce  intervention,  ai:- 
gresslon  and  conquest,  and  reaffirm  our 
faith  in  such  fundamental  concepts  iis 
law  and  order,  the  equality  of  states, 
the  sanctity  of  treaty  obligations,  and 
international  cooperation  in  general. 
These  are  the  principles  of  conduct  whic  h 
guide  our  relations  with  one  another. 
These  are  the  ten  commandments  of 
the  inter-American  system. 

This  spirit  of  inter- American  solidar- 
ity. Mr.  President,  does  not  involve  the 
slightest  element  of  antagonism,  or  even 
of  rivalry  with  any  other  region  of  the 
world.  The  Charter  of  the  United  Na- 
tions reserves  an  important  sphere  of 
action  for  regional  organizations,  and  it 
is  in  this  sphere  of  action  that  the  Ameri- 
can Republics  will  continue  their  impor- 
tant concepts  of  international  relations. 

On  this  point  there  is  no  conflict.  The 
delegates  at  Mexico  City  and  at  San 
Francisco  all  realized  that  world  peace 
and  security  are  necessary  first  of  all  if 
the  Americas  are  to  be  free  from  at- 
tack. 

It  is  my  hope  that  before  many  months 
have  passed  the  American  Republics  wil 
convene  again  for  the  purpose  of  putting 
into  permanent  treaty  form  the  regional 
machinery  contemplated  in  the  Act  cf 
Chapultepec.  Our  hemisphere  systera 
will  then  become  one  of  the  permanent 
pillars  in  the  temple  of  peace  built  at  San 
Francisco. 

On  this  Pan-American  Day.  we  cannot, 
even  while  we  are  building  for  the  futun;. 
forget  the  heroic  past.  It  is  in  the  noble 
spirit  and  tradition  of  great  leaders  like 
Washington,  Bolivar.  San  Martin,  and 
O'Higgins  that  we  must  carry  on.  'I 
have  a  deep  faith  in  the  future  of  Amer- 
ica." said  the  exiled  San  Martin  on  his 
death  bed,  and  we  have  only  to  look  abot.t 
us  at  the  growth  and  development  of  the 
Inter-American  system  to  realize  thji-t 
such  faith  is  being  fulfilled. 

If  these  great  leaders  of  the  past  could 
look  down  upon  us  now,  I  am  confident 
they  would  be  pleased  at  the  action  we 
have  taken  to  unite  the  Americas  in  a 
common  cause.  They  would  be  glad  to 
know  that  the  liberties  for  which  thej' 
struggled  so  valiantly  will  be  defended  b^' 
all  the  republics  of  the  new  world  acting; 
together  in  unison  and  harmony.  They 
would  be  glad  to  know  that  we  havr 
adopted  the  principle  of  "all  for  one  anc 
one  for  all." 

It  is  such  faith,  to.  as  that  expressed  bj 
San  Martin  that  will  lead  the  Americar 
Republics  to  make  a  real  contribution  in 
the  future.  Not  only  will  they  continue 
to  perform  important  service  in  the  inter- 
American  field  but  by  reason  of  their 
unity  and  unswerving  devotion  to  the 
cause  of  peace  and  security,  I  am  con- 
vinced that  the  imited  action  of  the 
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American  Republics  will  constitute  a 
most  important  factor  in  the  mainte- 
nance of  world  peace. 

NATIONAL   HOUSING    POUCY 

The  Senate  resumed  consideration  cf 
the  bill  (S.  1592)  to  establish  a  national 
housing  policy  and  provide  for  its  execu- 
tion. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  committee 
amendment,  as  amended. 

Mr.  BALL.  Mr.  President,  unfor- 
tunately during  much  of  the  discussion 
of  the  housing  bill,  Sanate  bill  1592.  I 
have  been  engaged  in  hearings  before  a 
subcommittee  of  the  Committee  on  Ap- 
propriations. I  do  not  know  whether 
there  will  be  a  yea-and-nay  vote  on  final 
passage,  and  I  wish  briefly  to  express 
my  support  of  the  measure. 

I  believe  that  the  three  authors  of  the 
bill,  the  Senator  from  Ohio  IMr.  TaftI. 
the  Senator  from  Louisiana  (Mr.  Ellen- 
DiRl,  and  the  Senator  from  New  York 
(Mr.  Wagner!  deserve  the  thanks  of  the 
Senate  and  the  congratulations  of  the 
country  for  the  fine  job  they  have  done 
in  devising  an  over-all.  balanced  hous- 
ing program  for  the  Nation.  We  all 
know  that  they  have  devoted  a  great 
many  months  of  hard  work  to  the  bill. 

Mr,  President,  I  voted  against  the  so- 
called  Veterans'  Emergency  Housing  Act. 
I  voted  against  it  because  I  believe  that 
in  normal  peace  times  the  sort  of  wide- 
open,  broad  Government  controls  which 
were  turned  over  to  individuals  to  exer- 
cise with  very  little  specific  directions 
from  Congress  as  to  how  they  should  be 
handled,  plus  the  use  of  subsidies  which 
are  not  selected,  but  which  are  broadcast 
and  benefit  all  the  people,  regardless  of 
need,  are  extremely  unsound  in  time  of 
peace. 

I  intend  to  vote  for  the  pending  bill. 
I  believe  that  the  subsidies  for  low-rental 
housing  are  sound  and  proper,  because 
they  are  selected  subsidies.  They  go  di- 
rectly to  the  people  who  need  them.  The 
very  low  income  families  simply  have 
not  the  money  with  which  to  pay  rent 
for  decent  housing.  I  believe  that  the 
Government  has  an  obligation  to  see  to 
it  that  all  children  in  this  country  have 
an  even  start,  and  come  from  homes 
where  they  have  reasonably  decent  hous- 
ing accommodations.  For  that  reason  I 
believe  that  the  selective  subsidies  In 
this  bill,  going  directly  to  the  people  who 
need  them,  are  sound,  liberal,  and  demo- 
cratic, whereas  the  broadcast  subsidies, 
which  apply  to  everyone — whether  in 
connection  with  food.  buUding  materials, 
or  anything  else — and  which  benefit  ev- 
eryone regardless  of  need,  are  unsound 
and  an  unwarranted  interference  with 
the  operation  of  free  competition  in  our 
economic  system. 

I  must  admit  that,  like  most  other  Sen- 
ators. I  have  not  had  time  to  study  the 
bill  thoroughly,  although  I  have  read 
quite  a  few  analyses  of  it.  I  read  the 
statement  made  the  other  day  by  the 
Senator  from  Ohio  [Mr.  TaftI.  From 
my  study  of  the  bill  it  seems  to  me  that 
it  will  do  far  more  than  the  measure 
which  we  passed  the  other  day  to  stimu- 
late the  production  of  decent  housing  for 
families  with  moderate  incomes,  whether 
they  Wish  to  own  their  homes,  or  are  able 


to  do  so,  or  whether  they  mui;t  rent 
them. 

The  PRESIDING  OFFICER.  The 
question  Is  on  agreeing  to  the  committee 
amendment,  as  amended,  which  is  open 
to  further  amendment.  Are  there  fur- 
ther amendments  to  be  offered. 

Mr.  MURDOCK.  Mr.  President.  I  offer 
the  amendment  which  I  send  to  the  desk 
and  ask  to  have  stated.    

The  PRESIDING  OFFICER  The 
amendment  will  be  stated. 

The  Chief  Clerk.  On  page  140.  in  line 
3.  it  Is  proposed  to  renumber  section  312 
as  section  312  (2>.  and  after  line  5  to  in- 
sert the  following: 

(b)  Section  212  (b)  of  the  National  Hous- 
ing Act.  as  aniended.  la  hereby  amended  by 
deleting  the  word*  "section  207  or  section  210" 
from  the  first  sentence  and  Inserting  In  lieu 
thereof  the  words  "any  section." 

Mr.  MURDOCK.  Mr.  President,  this 
amendment  has  been  commonly  referred 
to  as  the  prevailing-wage  amendment.  It 
was  offered  before  the  subcommittee  of 
Banking  and  Currency  which  con.sidered 
this  measure,  and  it  was  adopted  by  the 
subcommittee.  I  understand  that  when 
the  subcommittee  made  its  report  to  the 
full  committee,  the  full  committee  de- 
leted the  amendment  which  had  been 
adopted  by  the  subcommittee.  I  was  pre- 
cluded from  attending  the  meetings  of 
the  full  committee  at  the  time  when  that 
action  was  taken  sind  at  the  time  when 
the  committee  voted  to  report  the  bill  to 
the  Senate. 

Mr.  President,  I  am  very  favorable  to 
the  pending  legislation.  I  think  the  three 
co-authors  of  the  measure  are  to  be  com- 
plimented, and  I  do  compliment  them,  on 
the  very  great  work  they  have  done  in 
bringing  this  measure  to  the  Senate.  It  is 
my  opinion  that  it  is  very  timely  and 
highly  appropriate;  that  under  its  pro- 
visions the  great  housing  shortage  w^hich 
today  exists  in  the  United  States  will, 
over  a  long-term  period.  t>e  relieved;  and 
that  much  good  will  come  from  the  pend- 
ing bill. 

Mr.  President,  the  amendment  provides 
in  particular  that  instead  of  the  prevail- 
ing wage  scale  being  applicable  under 
only  two  sections  of  the  bill,  it  shall  be 
applicable  under  all  sections  of  the  bill. 
It  seems  to  me  that  the  amendment  is  a 
good  one.  All  wartime  housing  was  con- 
structed under  the  prevailing-wage  pro- 
vision. Why  such  provision  should  be 
applicable  to  a  part  of  the  bill  and  some 
of  the  housing  projects,  but  not  to  all 
the  bill  and  all  housing  projects  which 
come  under  FHA  is  rather  puzzling  to  me. 
It  seems  to  me  that  to  write  the  prevailing 
wage  amendment  into  the  bill  itself  will 
have  a  strong  tendency  to  reduce  labor 
troubles.  If  the  bill  provides  that  the 
construction  of  individual  houses  as  well 
as  all  other  projects  must  be  done  under 
the  prevailing  wage  scale,  there  will  be  no 
question  about  what  the  applicable  wage 
scale  will  be. 

Today  there  is  a  great  deal  of  talk  to 
the  effect  that  In  the  case  of  construction 
in  rural  districts  or  in  remote  spots  the 
prevailing  wage-scale  provision  will  be 
very  difficult  to  administer.  The  answer 
is  that  the  FHA  has  had  no  trouble  what- 
ever in  administering  the  law  as  it  exists 
today,  and  it  makes  the  prevailing  wage 


provision  apply  to  a  part  of  the  housing 
projects.  As  I  have  already  stated,  tho 
prevailing  wage-scale  provision  applied 
to  all  wartime  housing  con.struction,  and 
in  my  opinion  it  worked  admirably. 

If  the  prevailing  wage  provision  Is  not 
included  in  the  pending  bill  there  will 
be  constant  pressure  to  depress  labor 
wage  scales,  to  drive  them  down.  In  my 
opinion,  the  result  will  be  a  great  deal 
more  labor  trouble  than  would  occur  un- 
der the  prevailing  wage  provision. 

Mr.  President,  I  hold  in  my  hand  a 
letter  from  the  American  Federation  of 
Labor.    I  wish  to  read  it  to  the  Senate: 

Hon.  ABC  MtmoocK. 

United  States  Senate. 

Washington.  D.  C. 

Dkae  Sknatos  Mckoock:  Two  objections 
have  been  advanced  to  the  prevailing  wage 
amendment  to  8.  ISM  designed  lo  require  the 
payment  of  prevailing  wages  in  the  locality 
M  a  minimum  on  all  FHA  insured  housing. 

The  first  objection  Is  that  the  FHA  merely 
insures  mortgages,  and  that  the  mortgag* 
loan  Is  made  by  a  private  lender,  a  tnna*o- 
tlon  in  which  FHA  does  not  parttdpat*  and 
for  which  It  does  not  take  any  re^MMMlbaity. 
In  advancing  this  objection.  Commissioner 
Foley  completely  misled  the  committee  by  an 
outright  misstatement  of  facts.  He  created 
the  impression  that  the  prevailing  wage  re- 
quirement is  not  In  the  present  law  govern- 
ing FHA  mortgage  insurance  and  is  now  lim- 
ited to  construction  directly  financed  by  the 
Federal  Government.  As  Commissioner  Foley 
well  knows,  such  Is  not  the  case.  The  objec- 
tion he  now  advances  was  advanced  by  the 
FHA  several  years  ago  and  was  overridden  by 
Congress  Itself  when  It  adopted  the  prevail- 
ing wage  amendment  requiring  payment  of 
not  less  than  prevailing  wages  on  all  housing 
valued  at  $16,000  or  more.  This  prevailing 
wage  requirement  is  now  the  law  by  which 
the  FHA  is  governed. 

Let  me  interject  there.  Mr.  President, 
that  the  prevaiUng-wage  provision  is  not 
something  new.  It  is  already  in  the  law. 
The  only  question  before  the  Senate  is 
whether  we  wish  to  have  the  prevailing- 
wage  provision  applicable  to  housing 
which  is  built  on  one  side  of  a  city  or 
town,  but  not  applicable  to  housing  which 
is  built  on  the  other  side,  or  have  It  ap- 
plicable to  one  type  of  housing,  but  not 
to  another  type. 

Mr.  CARVILLE.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  MURDOCK.    I  yield. 

Mr.  CARVILLE.  Is  It  not  a  fact  that 
most  States  in  the  Union  have  a  prevail- 
ing-wage law?  I  know  that  lu  my  State 
we  have  such  a  law,  and  we  are  goV(?rned 
by  it.  This  amendment  would  only  aug- 
ment such  laws  insofar  as  Federal  hous- 
ing projects  are  concerned. 

Mr.  MURDOCK.  I  think  the  Senator 
is  absolutely  correct.  On  all  housing 
projects  where  the  money  comes  from  the 
Treasury  there  is  no  question  about  the 
application  of  the  prevailing-v.-age  provi- 
sion. 

If  a  Senator  were  so  meticulous  as  to 
claim— as  might  be  done  in  opposition  to 
the  amendment— that  where  the  Federal 
Government,  instead  of  fiu-nishlng  the 
funds  directly,  is  Insuring  the  mortgages, 
a  distinction  should  be  made,  I  simply 
could  not  agree  with  that  kind  of 
thinking. 

It  seems  to  me  we  have  progressed 
far  enough  down  the  road  of  labor  rela- 
tions to  know  that  when  we  provide  for 
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the  payment  of  prevailing  wages  on  all 
projects,  we  then  have  eliminated  any 
question  as  to  what  the  wage  scale  shall 
be.  We  thereby  eliminate  the  chiseler 
and  the  shoddy,  poor  construction  which 
results  from  the  poor  workmanship  of 
labor  which  is  not  competent  to  do  the 
type  of  jcb  to  which  the  owner  of  a  home, 
whether  it  is  a  small  one  or  a  large  one, 
is  entitled. 

Mr.  rUCAS.  Mr.  President.  wUl  the 
Senator  yield? 

Mr.  MURDOCK.     I  yield. 

Mr.  LUCAS.  I  am  not  sure  that  I 
understand  the  line  of  demarcation 
which  is  drawn  here  between  case.s  in 
which  the  prevailing-wage  provision 
prevails  and  cases  in  which  it  does  not 
prevail.  Will  the  Senator  explain  that 
a  little  more  fully  to  me? 

Mr.  MURDOCK.  In  the  present  law 
there  are  two  sections— section  207  and 
section  210 — which  are  subject  to  the 
prevailing -wage  provision.  All  other 
hou-siriK  under  the  FHA  Is  not  subject 
to  that  Diovision. 

Mr.  ELLENDER.  Mr.  President,  will 
the  Senator  yield  to  me  at  this  point? 

Mr.  MURDOCK.     I  yield. 

Mr.  ELLENDER.  Section  210  was  re- 
pealed back  in  1939.  so  it  is  no  longer  the 
law. 

Mr.  MURDOCK.  I  understand  that  is 
true,  insofar  as  housing  costing  $16,000 
or  more  Is  concerned. 

Mr.  ELLENDER.  The  prevailing- 
wage  provi.^ion  now  applies  only  to  large 
rental  housing  financed  under  FHA.  and 
to  nothing  else. 

Mr.  MURDOCK.  I  know  that  is  the 
Senator's  position,  but  I  think  he  is 
absolutely  incorrect  because  all  through 
his  bill  he  will  find  that  the  very  pro- 
vLsions  which  he  now  says  are  eliminated 
are  still  there. 

If  this  amendment  is  adopted,  as  I 
said  before,  we  shall  not  have  a  project, 
on  the  one  hand,  which  is  built  under  the 
prevailing-wage  scale  and  a  project,  on 
the  other  hand,  which  is  built  under  a 
lower  wage  scale. 

Mr.  President,  it  is  my  opinion  that  the 
adoption  of  the  prevailing-wage  amend- 
ment will  insure  the  owners  of  smaller 
homes  that  they  will  get  the  same  type 
of  workmanship  on  their  homes  that  the 
owners  of  larger  houses  obtain  on  theirs. 
If  this  amendment  is  not  written  into 
the  bill,  the  Senate  will  open  the  door  to 
chiseling  on  labor-wage  scales  and  will 
open  the  door  to  poor  construction  and 
to  the  employment  of  inefiflcient  mechan- 
ics on  the  homes,  which,  in  my  opinion, 
need  eflBcicnt  labor  more  than  any  others 
do. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield  to  me  again? 

Mr.  MURDOCK.     I  yield. 

Mr.  LUCAS.  Do  I  correctly  under- 
stand that  the  prevailing-wage  provision 
does  not  apply  to  the  small  homes  which 
are  being  constructed,  but  does  apply  to 
the  larger  housing? 

Mr.  MURDOCK.  That  is  the  sUte  of 
the  law  today. 

Mr.  LUCAS.  In  other  words,  the 
pending  bill  would  not  change  the  pres- 
ent law  in  that  respect? 

Mr.  MURDOCK.     Not  in  the  slightest. 

Mr.  LUCAS.  I  understand  that  the 
Senators  amendment  would  make  the 
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prevailing  wage  e  pply  to  all  housing,  re- 
gardless of  the  CO  aditions  in  the  commu- 
nity or  the  type  of  housing  being  con- 
structed. 

Mr.  MURDCCk.     That  is  correct. 

Mr.  LUCAS.     1  thank  the  S?nator. 

Mr.  MURDO(  K.  Mr.  President.  I 
should  like  to  conclude  reading  the 
letter: 


m 


would    merely 
all    new   con- 


The  proposed  a  Tiendment 
extend  that  requirement  to 
6lruclidn   Insured   by   FHA. 

Tlie  second  obje  lion  l«  tfiat  this  require- 
ment would  prove  unworkable  because  the 
mmimum  prevailing-wage  standard  could 
not  be  deterniine(,  in  outlying  areas.  The 
FHA  U  creating  a  alse  notion  that  in  order 
to  make  the  payr  lent  of  prevailing  wages 
applicable  to  any  housing  construction,  a 
special  determlnat  on  will  have  to  be  made. 
The  fact  Is  that  :  he  law  now  requires  the 
Secretary  of  Labo  ■  to  make  repeated  pre- 
vailing wage  det(  rminations  all  over  the 
country.  That  wis  done  during  the  war 
with  respect  to  n  ral  areas,  outlying  areas, 
and  sections  of  th<  country  where  war  hous- 
ing was  put  up  fo  •  the  first  time.  The  ap- 
plication of  the  pn  ivaillng-wage  requirement 
to  war  housing  d  d  not  In  any  way  deter 
or  slow  up  war-  ncusing  construction  or 
develcpmeni.  Thise  determinations  were 
made  for  each  loc  iUty  or  area  by  the  Sec- 
retary of  Labor  ai  d  were  then  made  auto- 
matically appllcab  e-as  a  minimum  require- 
ment to  the  individual  Ifiomes  as  well  as 
groups  of  houses  I  n  the  course  of  the  war- 
housing  program  The  same  procedure 
would  apply  under  the  proposed  amendment. 

As  for  the  FHJ  .'s  responsibility  for  the 
standards  on  hru<  Ing  built  under  FHA  In- 
surance. It  is  cnoi  gh  to  point  out  that  the 
FHA  does  in  fact  control  the  standards  of 
location,  construct  on.  and  all  other  physical 
details  of  the  houi  e  on  which  It  insures  the 
mortgage.  The  r  ;quirement  that  one  of 
these  conditions  i  iould  be  the  payment  of 
not  less  than  the  wages  actually  prevailing 
In  the  locality  is  completely  in  line  with  all 
other  standards  all  eady  required  by  the  FHA. 
It  would  ellminati  the  major  cause  of  sub- 
standard constriction — destructive  wage 
competition  and  t  le  shoddy,  cheap,  and  In- 
efficient constructl  )n  which  results  from  such 
competition.  A  minimum  standard  In  home 
building  is  just  s  s  appropriate  as  a  mini- 
mum standard  all  eady  required  by  Federal 
law  on  all  other  tj  pes  of  work. 

Your  support  of  the  prevailing  wage 
amendment  on  the  floor  will  be  greatly 
appreciated. 

Sincerely  y(  xirs, 

Boris  Shishkin, 
Secretary    Housing  Committee, 
Americin  Federation  of  Labor. 

Mr.  Shishkin  testified  before  the  com- 
mittee. He  wai  very  emphatic  in  his 
approval  of  the  itill.  but  was  just  as  em- 
phatic in  insist:  ng  that  the  prevailing 
wage  scale  amer  dment  be  adopted. 

Mr.  President,  I  believe  that  all  Mem- 
bers of  the  Senate  have  been  furnished 
copies  of  a  stat?ment  which  goes  into 
detail  and  at  some  considerable  length 
with  reference  t(  what  will  be  the  effect 
of  leaving  the  pioposed  amendment  out 
of  the  bill.  I  as  c  that,  as  a  part  of  my 
remarks,  the  statement  may  be  printed 
in  the  Record  at  this  point. 

There  being  r  o  objection,  the  state- 
ment was  orden  d  to  be  printed  in  the 
Record,  as  foUov  s: 
Amendment  to  S.  1 592,  Extinding  Prev.mlinc 

Wacx  Rcquikem  :nt  to  All  FHA-lNstmij) 

Housing 

It  Is  proposed  hat  the  general  housing 
bin,  S.  1592.  be  am  >nded  to  extend  the  appli- 


cation of  the  existing  requirement  to  pay 
prevailing  wages  on  PHA-insured  housing  to 
the  construction  of  all  types  of  FHA-insured 
homes.  The  present  law  makes  the  prevail- 
ing wage  requirement  applicable  only  to  hous- 
ing valued  at  $16.0C0  or  more  under  sections 
207,  210,  or  6C8  of  the  National  Housing  Act. 
The  proposed  amendment  would  invclve  ro 
new  legislative  principle.  It  would  merely 
extend  the  requirement  which  Is  now  law 
to  all  types  of  housing  Insured  by  the  FHA. 
FHA  Commissioner  Foley,  in  a  letter  to 
the  majority  leader,  argues  that  the  pro- 
posed amendment  would  seriously  Impair 
the  cperaticn  of  the  FHA.  There  Is  over- 
whelmina;  evidence,  based  on  actual  operat- 
ing experience,  proving  that  the  application 
of  the  prevailing  wage  requirement  would 
in  no  way  Impair  or  handicap  the  develop- 
ment of  FHA-in.sured  housing  and  that,  on 
the  contrary,  it  would  assure  the  home  buyer 
the  purchase  of  a  well-built  home  under  fair 
labor  standards  and  would  thereby  make  FHA 
Insurance  more  attractive  to  the  prospective 
home  purchaser. 

THE  PREVAILING  WAGE  REQtTIREMENT  ON  THA- 
INSURED  HOUSING  OF  $16,000  OR  OVER  IS  NOW 
IN  EFFECT  UNDER  EXISTING  LAW 

FHA  Commissioner  Foley  has  resubmitted 
to  the  Senate  the  statement  on  prevailing 
wages  FHA  submitted  to  Congress  8  years 
ago  on  January  31,  1938.  A  number  of  Sen- 
ators were  led  to  believe  that  the  statement 
is  a  current  one  and  deals  with  the  problem 
as  It  exists  today.  Accppting  the  FHA  sub- 
mission at  Its  face  value,  a  leading  Senator 
and  one  of  the  foremost  supporters  of  the 
bill  stated  on  the  floor  of  the  Senate  on 
April  11  that  the  prevailing  wage  requirement 
is  not  in  the  law  with  reference  to  FHA  and 
that  the  wage  provision  Is  not  contained  in 
legislation  dealing  with  the  Federal  Housing 
Administration.  It  is  plain  that  the  FHA 
misled  the  Senate  regarding  the  very  law  it 
Is  administering.  The  FHA  opposition  to 
the  prevailing  wage  requirement  was  over- 
ridden by  Congress  in  19:8  and  the  prevailing 
wage  requirement  was  enacted  into  law  at 
that  time.  The  prevailing  wage  requirement 
has  been  an  integral  part  of  the  law  govern- 
ing FHA  insurance  ever  since  with  respect  to 
housing  valued  at  $16,000  or  more.  The  pro- 
posed amendment  does  not  bring  the  pre- 
vailing wage  requirement  anew  into  the 
mortgage-insurance  field.  The  requirement 
now  applies  to  that  field.  The  amendment 
merely  makes  it  applicable  to  housing  valued 
at  less  than  $16,000. 

PXEVAILING   WAGE   DETERMINATION   IS   AUTOMATIC 

The  FHA  Commissioner  Foley  argues  that 
the  proposed  amendment  would  be  difficult 
and  even  impossible  to  administer  because 
a  separate  determination  would  have  to  be 
made  with  respect  to  each  application  for 
Insurance  since  the  provision  requires  that 
the  prevailing  wage  be  determined  prior  to 
the  beginning  of  construction.  Mr.  FtJley's 
contention  Is  false  both  in  purport  and  In 
fact.  Determinations  of  what  constitutes 
a  prevailing  wage  in  a  locality  have  been 
and  are  being  currently  and  automatically 
made  all  over  the  United  States.  Neither 
Individual  determinations  for  each  Insurance 
application  nor  special  determinations  for 
each  locality  would  have  to  be  made.  The 
Secretary  of  Labor  makes  prior  determina- 
tions for  all  types  of  work  of  comparable 
character  for  the  locality  as  a  matter  of 
course.  Those  determinations  that  have 
already  been  made  are  then  made  applicable 
as  a  matter  of  routine  procedure.  There  will 
not  be  a  day  lost  In  the  construction  or  sale 
of  any  FHA-insured  house  because  of  the  re- 
quirement to  apply  prevailing  wage  stand- 
ards. Past  experience  provides  ample  proof 
of  this  and.  In  fact,  demonstrates  that  appli- 
cation cf  fair-wage  standiu-ds  eliminates  the 
cause  of  labor  disputes  and  thereby  cpeeds 
construction   of  homes. 


1946 


CONGRESSIONAL  RECORD— SENATE 


3687 


ADMINISTRATION  OF  THE  PREVAILIltG  WAGE  HAS 
PROVED  THOBOUCHLT  WORKABLE  Uf  OUTLTINO 
ASKAS 

It  is  argued  that  It  win  be  difficult  to  de- 
termine what  constitutes  the  prevailing  wage 
in  small  communities  and  in  outlying  areas. 
Wartime  experience  has  proved  that  no  such 
difficulty  actually  exists.  During  the  war 
prevailing  wage  requirement  was  applied  to 
all  publicly  financed  war  housing  as  well  as 
to  war  housing  privately  built  and  FHA- 
insured  under  section  608  of  the  National 
Housing  Act.  There  were  a  great  many  in- 
dividual homes  and  groups  of  homes  built 
under  this  requirement  in  out-of-the-way 
locations  and  in  completely  new  settlements 
created  by  war  conditions.  Some  war  plants 
were  located  In  far  away,  unpopulated  sec- 
tions of  the  country  and  to  accommodate  war 
workers  both  private  and  public  housing  was 
built  there.  In  such  cases  fair  and  prop>er 
determinations  were  made  of  the  prevailing 
wage  standards  for  work  of  comparable  char- 
acter In  the  nearby  area,  and,  based  on  such 
findings,  an  appropriate  standard  was  applied 
to  the  construction  work  on  such  location. 
Since  these  determinations  were  made  in 
advance  of  construction,  no  delays  have  re- 
sulted on  any  such  housing  construction  dur- 
ing the  entire  war  period.  From  now  on 
the  finding  would  usually  involve  only  the 
restudy  and  review  of  the  prior  findings,  and 
the  future  determinations  can  therefore  be 
made  even  more  expeditiously. 

THE  PREVAILING  WAGE  REQUmEMENT  DOES  NOT 
RAISE  wages:  TT  MERELY  PREVENTS  WAGES 
FT.OM  BEING  DRIVEN  BELOW  THE  ALREADT  PRE- 
VAILIK6   STANDARD 

Arguments  are  advanced  contending  that 
the  prevailing  wage  amendment  would  In- 
crease wages  of  building  workers  or  that  It 
will  make  applicable  to  home  construction 
the  scale  prevailing  on  large-scale  industrial 
or  commercial  building.  These  arguments 
ignore  the  plain  and  simple  language  of  the 
prevailing  wage  requirement  which  is  now 
law.  The  proposed  amendment,  which  would 
apply  the  prevailing  wage  to  all  FHA-insured 
bousing  instead  of  to  some,  would  in  no  way 
modify  the  law  as  it  now  stands.  It  would 
do  no  more  than  require  the  payment  of 
"not  less  than  the  wages  prevaUing  in  the 
locality  in  which  the  work  was  performed 
for  the  corresponding  classes  of  laborers 
and  mechanics  employed  on  construction  of 
a  similar  character."  Plainly  this  provision 
would  merely  make  applicable  the  wage 
standard  which  Is  found  to  be  already  pre- 
vailing in  the  community  on  the  same  type 
of  work.  That  standard  is  made  the  mini- 
mum to  prevent  destructive  wage  competi- 
tion at  the  expense  of  the  building  worker. 

THE  PREVAILING  WAGE  REQUIREMENT  WOULD 
HELP,  NOT  HINDER,  WIDE  PL'BLIC  ACCEPTANCE 
OF    FHA-INSURED    HOMES 

The  FHA  argues  that  the  requirement  that 
not  less  than  prevailing  wages  be  paid  In 
the  construction  of  FHA-insured  homes 
would  Jeopardize  the  operations  of  the  FHA. 
This  wUl  be  brought  about,  the  FHA  con- 
tends, by  making  the  bankers  an  l  the  pub- 
lic unwilling  to  accept  the  benefits  of  Fed- 
eral mortgage  Insurance  on  homes  because 
these  homes  are  required  to  be  built  under 
fair  labor  standards.  Yet  the  FHA's  own 
experience,  extending  over  a  period  of  8 
years,  belles  this  argument.  Neither  in 
peacetime  nor  in  war  was  there  any  reluc- 
tance on  the  part  of  the  lenders  to  finance 
housing  valued  at  $16,000  or  more  under 
the  FHA  insurance  with  the  prevailing  wage 
requirement.  Such  housing  built  and  In- 
sured under  the  existing  law  stands  as  tan- 
gible evidence  of  the  ready  acceptance  by  all 
concerned  of  the  FHA  insurance  benefits  with 
the  prevailing  wage  standard.  Why,  then, 
thould  we  have  well-built  two-family  or 
four-family  hemes  produced  under  fair  labor 
conditions  without  objection  from  any 
source,  and  meet  disastrous  trouble  in  hav- 


ing single-family  homes  built  and  financed 
under  the  same  standard? 

The  FHA  has  come  to  regard  itself  as  the 
serrice  agency  to  the  real  estate  brokers  and 
the  mortgage  lenders.  Commissioner  Foley 
makes  it  plain  that  the  FHA  wants  to  deal 
only  with  the  lenders  and  that  the  Interests 
of  the  borrowers  and  the  home  buyers  are 
none  of  the  FHA's  concern.  Yet  it  was  the 
express  intent  of  Congress  for  the  FHA  to 
serve  the  interests  of  home  buyers  and  to 
foster  sound  home  ownership.  It  Is  the  plain 
duty  at  the  FHA  as  a  public  agency  and  an 
arm  of  our  Government  to  play  no  favorites 
to  any  special  interest  and  to  uphold  and 
protect  the  public  Interest  above  all  others. 
It  is,  therefore,  a  very  real  concern  of  the 
PHA  to  make  sure  that  the  homes  built  and 
guaranteed  with  Federal  insurance  are  good 
homes,  meeting  sound  standards  and  pro- 
duced under  fair,  not  substandard,  labor  con- 
ditions. 

If  the  FHA  takes  affirmative  stepjs  to  assure 
the  maintenance  of  all  such  standards  In  the 
construction  and  marketing  of  FHA-insured 
homes,  the  seal  of  FHA  approval  would  be- 
come to  all  home  buyers  an  enduring  symbol 
of  good  homes,  soundly  constructed,  well  de- 
signed, and  produced  at  not  less  than  the 
wage  standard  prevaUing  in  the  conununity. 
A  home  buyer,  knowing  that  an  PHA-insured 
home  was  produced  under  good  working  con- 
ditions, would  certainly  give  It  preference  to 
a  boiise  built  under  questionable  standards. 
The  prevailing  wage  requirement,  as  one  of 
the  basic  policy  standards  of  good  and  effi- 
cient home  consuuction,  would  be  a  strong 
inducement  to  the  great  mass  of  home  buy- 
ers to  turn  to  the  PHA  as  the  guardian  of 
the  standards  of  good  home  construction. 

Substandard  wages  result  in  substandard 
workmanship  and  foster  inefficient,  shoddy 
construction.  Unfair  wage  competition  tends 
to  drive  down  wages  of  workers  building 
homes  below  the  standard  of  decent  Income. 
Yet  the  comprehensive  program  set  forth  in 
the  Wagner-Ellender-Taft  bill  is  the  only  pro- 
gram before  Congress  which  will  assure  full 
and  stable  employment  to  a  large  number  of 
workers  in  a  major  area  of  our  economy. 
Maintenance  of  fair  wages  is  indispensable  to 
continuing  maintenance  of  full  employment. 
The  prevailing  wage  amendment  is  indis- 
pensable to  the  proposed  program  if  S.  1592 
is  to  become  an  effective  instrument  of  last- 
ing and  prosperous  productive  activity  in  re- 
building the  homes  of  postwar  America. 

Mr.  MURDOCK.  I  hope  that  the 
amendment  will  be  agreed  to. 

The  PRESIDING  OFFICER  (Mr.  Ttm- 
NELL  in  the  chair).  The  question  Is  on 
agreeing  to  the  amendment  offered  by  the 
Senator  from  Utah  I  Mr.  MotidgckJ. 

Mr.  BARKLEY.  Mr.  President,  I  wish 
to  make  a  brief  statement  with  regard 
to  the  amendment.  I  am  impelled  to  do 
so  because,  in  the  subcommittee  of  the 
Committee  on  Banking  and  Currency, 
and  in  the  full  committee  as  well,  when 
this  matter  was  under  consideration  my 
vote  was  on  both  sides  of  the  proposi- 
tion. So  at  the  present  time  I  am  en- 
tirely free  to  vote  as  I  please. 

I  have  always  favored  the  prevailing 
wage  scale  principle,  and  supported  it 
when  we  had  before  us  for  consideration 
the  National  Housing  Act  approximately 
8  years  ago. 

In  the  subcommittee,  composed  of 
seven  members,  I  was  somewhat  in  doubt 
about  the  matter.  I  felt  that  in  small 
communities  some  difficulty  might  be 
experienced  in  establishing  what  was  the 
prevailing  wage,  especially  in  communi- 
ties where  there  was  no  labor  organiza- 
tion which  had  really  established  a  pre- 
vailing wage.    However,  I  resolved  the 


doubt  in  behalf  of  the  prevailing  wage 
scale  principle,  and  voted  to  include  it. 
The  result  was  that  by  a  vote  of  4  to  3,  the 
subcommittee  reported  the  bill  to  the 
full  committee  with  a  provision  in  the 
form  offered  by  the  Senator  from  Utah 
requiring  that  the  prevailing  wage  be 
paid. 

When  the  bill  was  before  the  full  com- 
mittee Mr.  Foley.  Commissioner  of  Hous- 
ing, wrote  a  letter  to  me  which  I  had 
printed  In  the  CoNGRtssiONAL  Record  of 
April  11,  setting  forth  objections  to  the 
prevailing  wage  scale  principle,  and  stat- 
ing as  his  contention  that  to  adopt  it 
would  handicap  the  Housing  Adminis- 
tration in  administering  the  act.  because 
there  would  be  some  hesitancy  on  the 
part  of  the  lending  agencies  to  make 
loans  if  any  question  were  Involved  of 
their  being  insured.  He  stated  that  un- 
less the  prevailing  wage  were  paid,  the 
loans  could  not  be  insured.  That  placed 
upon  the  lending  agency  the  obligation 
to  see  to  it  that  the  prevailing  wage  was 
paid.  I  was  influenced  in  the  full  com- 
mittee by  that  logic,  and  voted  to  elimi- 
nate the  prevailing  wage  requirement 
from  the  bill. 

Since  then.  Mr.  President.  I  have  re- 
ceived a  number  of  communications  call- 
ing my  attention  to  the  fact  that  the  pre- 
vailing scale  principle  has  always  been 
applied  in  connection  with  housing 
projects  costing  $16,000  or  more,  but  not 
with  reference  to  housing  projects  cost- 
ing less  than  $16,000,  and  It  does  not 
generally  prevail  with  regard  to  individ- 
ual houses. 

Mr.  ELLENDER.  Mr.  President,  will 
the  Senator  yield? 
Mr,  BARKLEY.  I  yield. 
Mr.  ELLENDER.  As  I  have  already 
pointed  out,  the  provision  to  which  the 
Senator  has  referred  applies  to  rental 
houses  and  not  to  individual  homes. 

Mr.  BARKLEY.  I  understand.  It  ap- 
plies largely  to  apartment  houses  and  not 
to  individual  residences.  Yet,  Mr.  Presi- 
dent, so  far  as  prevaUing  wage  scales  are 
concerned,  I  find  it  somewhat  difficult 
to  distinguish  between  the  requirement 
with  reference  to  insurance  on  rental 
houses  and  the  requirement  with  ref- 
erence to  insurance  on  houses  which  are 
to  be  occupied  by  the  owners.  In  neither 
case  does  the  Government  put  up  any 
money.  It  is  an  insurance  proposition. 
Of  course,  we  have  always  required.  l:i 
cases  in  which  the  Government  put  up 
money  for  the  construction  of  Govern- 
ment houses,  as  well  as  In  connection 
with  slum  clearances  and  other  similar 
matters,  that  the  prevailing  wage  scale 
shall  be  paid.  Under  the  Housing  Act  of 
1938  it  was  provided  that  in  regard  to 
rental  houses  costing  $16,000  or  more,  al- 
though the  Government  had  no  money 
invested  in  them,  they  Involved  an  in- 
surance proposition,  and  therefore  it 
was  required  that  the  appropriate  wage 
scale  be  paid. 

Mr.  MURDOCK.  Mr.  President,  if  the 
Senator  from  Kentucky  will  yield  to  me, 
I  may  say  that  I  believe  the  distinguished 
Senator  from  Louisiana  (Mr.  EllenberI 
was  in  error  when  he  stated  that  the 
prevailing  wage  scale  requirement  did 
not  apply  to  individual  hotises  costing 
$16,000  or  more.    My  understanding  of 
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the  law  is  that  regardless  of  whether  It 
was  a  rental  house  or  an  individual 
hoiise.  so  long  as  the  cost  was  more  than 
$16,000  the  prevailing  wage  scale  prin- 
ciple applied.  However,  it  Is  also  my 
understanding  that  that  particular  fea- 
ture of  section  210  was  eliminated  and 
that  at  the  present  time  the  only  appli- 
oatlon  of  the  prevailing  wage  scale  is  to 
rental  housing  projects,  anc*  will  so  con- 
tinue unless  my  amendment  is  adopted. 

Mr.  BARKLEY.  There  was  some 
vagueness  in  the  language  of  the  amend- 
ment to  the  original  act,  and  there  might 
well  arise  the  question  whether  it  did  or 
did  not  apply  to  individual  residences 
costing  $16,000  or  mere. 

Mr.  TAFT.  My  understanding  is  that 
the  PHA  law  never  applied  to  a  residence 
costing  more  than  $20,000.  or  a  mortgage 
in  excess  of  $16  000 

Mr.  BARKLEY.  The  point  I  am  en- 
deavoring to  make  is  that  there  is  some 
vagueness  in  the  language  of  the  original 
act,  and.  therefore,  it  is  difficult  to  inter- 
pret whether  the  prevailing  wage  provi- 
sions should  apply  to  residences  costing 
or  more,  or  only  to  apartment 
But,  I  do  not  believe  that  ques- 
tion is  very  vital  in  connection  with  the 
pending  matter. 

Mr.  President,  I  have  weighed  the  con- 
tentions which  have  been  made  on  both 
sides  of  the  question,  and  I  feel  that  I 
should  vote  in  accordance  with  my  orig- 
inal belief,  namely,  that  the  prevailing 
wage  scale  principle  should  be  carried  in 
the  proposed  legislation.  I  realize  that 
there  may  be  some  difficulty  experienced 
in  its  administration,  especially  in  com- 
munities in  which  there  may  not  be  an 
organzed  labor  wage  standard.  However. 
I  am  Informed  that  the  Secretary  of 
Labor,  whose  duty  it  is  to  make  the  cer- 
tification as  to  the  prevailing  wage,  has 
not  found  any  insuperable  difficulty  in 
arriving  at  what  is  a  fair  estimate  of  the 
prevailing  wage  in  a  community  even 
when  in  such  community  there  is  no  labor 
organization.  Therefore,  Mr.  President, 
I  shall  vote  for  the  amendment  oCTered 
by  the  Senator  from  Utah. 

Mr.  President,  in  today's  mail  I  re- 
ceived a  letter  from  Mr.  Morris  Shishkin, 
secretary  of  the  housing  committee  of 
the  National  Federation  of  Labor,  en- 
closing a  memorandum.  I  suppose  that 
that  memorandum  is  the  one  referred  to 
by  the  Senator  from  Utah,  a  copy  of 
which  he  had  printed  in  the  Record. 

Mr.  MURDOCK.  Yes.  I  have  already 
asked  and  received  permission  to  have  it 
printed  in  the  Record. 

Mr.  BARKLEY.  I  shall  merely  refer 
to  it  as  having  been  received.  I  think  it 
contains  a  fair  discussion  of  the  proposal 
which  is  now  before  the  Senate. 

Mr,  TAFT.  Mr.  President,  when  I 
spoke  Thursday  I  pointed  out  that  the 
chief  problem  in  providing  housing  in 
this  country  is  the  cost  of  the  housing. 
and  the  chief  thing  to  be  accomplished. 
it  we  can  possibly  do  it.  is  to  reduce  the 
cost  of  the  housing.  Of  course,  the  cost 
of  living  in  smaller  towns  and  in  the  out- 
skirts of  cities  is  usually  less  than  in  cities 
themselves.  If  we  raise  the  cost  of  hous- 
ing in  the  area  outside  of  cities  and  in 
small  towns  we  are  froing  to  make  it  im- 
possible, assuming  FHA  continues  to  in- 


raise  the  cost  of 
house,  and  that 
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sure  mortgages,  (ir  to  be  able  to  insure 
them  at  all,  for  a  large  number,  hun- 
dreds  of  thousands  or  millions  of  peo- 
ple, to  build  new  louses  and  live  in  them 
who  might  otherv  ise  be  able  to  do  so. 

The  purpose  o  the  amendment  is  to 
abor  which  goes  into  a 
is  one  thing  which  I 
think  we  should  by  all  means  avoid  if  we 
can  possibly  do  i 

have  been  considering 
the  FHA  the  saite  question  has  arisen. 
It  arose  in  conn(ction  with  the  original 
bill.  It  has  arisqn  ever  since,  and  Con- 
decided  that  it  would 
not  require  the  FbA  to  require  the  lender 
of  money  to  requ  re  the  man  who  builds 
the  house  to  re<  uire  the  contractor  to 
pay  the  so-called  prevailing  wage,  which 
in  effect  is  the  ui  ion  wage. 

It  is  true  that  (riginally  the  prevailing 
wage  requirement  was  inserted  as  to 
rental  housing,  so-called,  apartment 
houses  costing  a  considerable  amount  of 
money.  As  a  ma  ter  of  fact,  that  did  not 
make  very  much  lifference.  because  such 
buildings  are  ere(  ted  in  urban  conununi- 
ties.  where  ordim  rily  the  prevailing  wage 
is  in  effect,  and  n  which  unions  have  a 
practical  monopcly  of  all  building  labor. 
So  that  has  not  had  a  very  great  ef- 
fect, although  it  is  considered  to  be  one 
of  the  rea.':ons  wh  y  the  PHA  rental  hous- 
ing program  has  hardly  been  a  success. 

The  actual  anount  of  housing  which 
has  been  guarant  ?ed  by  FHA  insurance  is 
a  very  small  part  of  the  total  of  the 
FHA  program,  ai  »d  one  of  the  reasons  is 
this  particular  r;quirement. 

I  do  not  think  it  makes  much  differ- 
ence as  to  apartiient  houses,  because,  as 
I  have  said,  the  y  are  mostly  in  urban 
communities,  where  standard  union 
wages  have  to  bt  paid  anyway.  But  ap- 
parently the  reg  ilation  involved  in  tak- 
ing FHA  insurar  ce.  and  thereby  requir- 
ing the  checking  of  every  man  who 
works  every  day  on  a  particular  project, 
has  deterred  thiose  who  build  houses 
from  ever  asking  for  FHA  insurance. 

Mr.  MURDOCK.  Mr.  President,  will 
the  Senator  fron  Ohio  yield? 

Mr,  TAPT.    I  yield. 

Mr.  MURDOCK.  The  Senator  cer- 
tainly does  not  wi.sh  to  tell  the  Senate 
that  there  woul .  be  any  such  checking 
required  as  he  n  )w  indicates.  He  knows 
that  under  the  present  law  the  Secretary 
of  Labor  establishes  what  the  prevaihng 
wage  rate  shall  be.  After  that  is  once 
establi.^hed.  it  is  known  to  everyone,  and 
is  merely  administered  like  all  other 
standards  unde  ■  the  Federal  Housing 
Act.  To  rise  h  're  and  say  that  there 
must  be  a  day-t  D-day  checking  on  each 
individual  who  i  corks,  in  my  opinion,  is 
not  stating  the  ^^ay  the  law  is  adminis- 
tered or  is  intended  to  be  administered. 

Mr.  TAFT.  I"  the  law  is  to  be  en- 
forced, that  is  V  hat  has  to  be  done,  be- 
cause if  the  lent  er.  the  banker,  does  not 
check  up  on  the  >  -ontractor  to  see  that  he 
is  employing  pi  oper  men  and  paying 
proper  wages,  th  ?n  he  is  likely  not  to  get 
his  insurance,  [t  is  true  the  FHA  re- 
quires the  submission  of  plans  in  the  be- 
ginning, and  chf  cks  up  at  the  end  to  see 
that  they  have  >een  complied  with,  but 
so  far  as  the  q.iestion  of  whether  the 
prevailing  wage  s  paid  every  day  is  con- 


cerned, there  is  nothing  today  that  re- 
quires any  such  regulation  as  would  be 
required  by  the  pending  proposal. 

Mr.  MURDOCK.  Did  Mr.  Foley  say 
anything  in  his  testimony  before  the 
committee  on  the  present  law  and  its 
administration,  as  to  individual  day-by- 
day  checking  to  which  the  Senator  re- 
fers? 

Mr.  TAFT.  I  do  not  think  Mr.  Foley 
testified  on  the  subject  particularly.  As 
a  matter  of  fact.  I  pointed  out  that  the 
number  of  FHA  rental  projects  is  very 
small,  partly,  I  think,  because  of  the 
prevailing  wage  provision  contained  in 
the  rental  provision  as  to  housing. 

Mr.  MURDOCK.  It  seems  to  me  the 
Senator  is  importing  a  great  deal  of 
trouble  which  never  will  arise. 

Mr.  TAFT.  I  disagree  with  the  Sen- 
ator. Basically,  it  .seems  to  me.  when  we 
are  asking  only  to  insure  a  mortgage  for 
a  banker  who  is  financing  the  construc- 
tion of  a  home,  we  should  not  attempt  to 
use  that  indirect  control  to  regulate  the 
manner  and  the  details  of  the  operation 
of  the  contractor  who  is  building  the  par- 
ticular house.  It  seems  to  me  an  undue 
extension,  and  going  into  a  field  into 
which  we  constantly  are  tempted  to  go 
if  the  Federal  Government  wants  to  ob- 
tain every  detail  of  the  operation  we  are 
seeking  to  authorize. 

Mr.  MURDOCK.  Is  it  not  true  that 
under  the  administration  of  the  law  to- 
day all  details  of  construction,  all  the 
biisiness  of  the  Federal  Housing  Admin- 
istration, result.*^^  in  their  having  an  in- 
spection going  on  all  the  time  to  ascer- 
tain whether  or  not  the  contractor  is 
living  up  to  the  specifications  of  con- 
struction as  promulgated  by  the  Federal 
Housing  Administration? 

Mr.  TAPT.  I  do  not  understand  there 
is  any  such  detailed  regulation  or  in- 
spection. I  understand  there  is  one 
check  at  the  end  of  the  period,  when  the 
house  is  finished,  to  see  whether  it  com- 
plies with  a  few  basic  specifications,  not 
detailed  specifications,  but  a  few  stand- 
ards which  the  FHA  requires  before  it 
will  insure  a  house. 

Mr.  MURDOCK.  The  Senator  knows 
that  Mr.  Foley  and  other  witnesses  in 
connection  with  the  warranty  provision 
of  the  bill  assued  us  that  there  is  no 
need  of  a  warranty  provision  in  the  bill 
becruse  of  the  very  particular  and  con- 
stant inspection  by  the  FHA.  to  see  that 
the  contractor  is  living  up  to  his  con- 
tract. 

Mr.  TAFT.  I  did  not  understand  Mr. 
Foley  to  testify  anything  of  the  kind,  or 
to  say  that  there  was  any  such  inspec- 
tion. As  a  matter  of  fact,  there  is  no 
such  inspection  of  FH  individual  homes 
which  are  insured  under  mortgages. 

Mr.  MURDOCK.  Will  the  Senator 
yield  for  one  more  observation? 

Mr.  TAFT.     I  yield. 

Mr.  MURDOCK.  If  there  is  no  in- 
spection at  all.  if  there  are  no  details  of 
construction  which  have  to  be  adhered 
to  under  FHA.  what  is  the  protection  of 
the  Federal  Government  in  insuring,  on 
such  a  generous  scale,  the  lending  by 
bankers  to  the  builders  of  the  country? 

Mr.  TAFT.  I  understand  that  certain 
basic  standards  have  to  be  approved  be- 
fore a  house  is  begun.    The  plans  have 
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to  be  submitted,  and  the  FHA  passes  at 
that  time  on  the  question  whether  they 
meet  the  basic  standards.  When  the 
house  is  completed,  the  FHA  sends  out 
a  man  to  check  it  over  to  see  whether  the 
basic  standards  have  been  complied  with 
in  accordance  with  the  plans  and  speci- 
fications. As  I  understand,  there  is  no 
detailed  inspection,  there  is  no  day-to- 
day inspection  on  the  part  of  the  FHA. 
What  the  banker  who  is  insured  does 
depends  on  him.  Some  do  and  some  do 
not. 

Mr.  MURDOCK.  I  did  not  mean  by 
my  statement  to  indicate  that  there  is  a 
day-to-day  inspection  of  each  house,  but 
I  am  quite  sure  the  Senator  will  discover 
that  when  a  house  is  begun  it  is  thorough- 
ly imderstood  what  the  building  and  con- 
struction requirements  are.  and  that  cer- 
tainly during  the  course  of  construction 
there  are  2  or  3  inspections  to  see  that  the 
contractor  is  conforming  to  the  general 
specifications  of  the  PHA. 

Mr.  TAFT.  Mr.  President,  as  I  have 
said,  the  effect  is  to  put  the  Federal  Gov- 
ernment into  the  regulation  of  the  con- 
struction from  day  to  day  and  the  opera- 
tion of  the  contractor  from  day  to  day  on 
every  individual  home  erected  in  the 
United  States. 

Mr.  President,  probably  the  bill  is  of 
more  direct  benefit  to  building  trade- 
unions  than  to  anyone  else  in  the  United 
States,  so  far  as  actual  advantage  is  con- 
cerned. It  is  a  bill  which  should  enable 
them  to  have  the  largest  employment 
and  the  steadiest  employment  they  have 
ever  had.  I  think  it  is  imfortunate  they 
should  ask  something  else,  namely,  to  put 
in  a  prevailing  wage  provision,  a  union 
wage  provision,  in  effect,  in  connection 
with  the  building  of  every  home  in  every 
district  in  the  United  States. 

Mr.  President,  we  have  encouraged  the 
unions;  we  have  given  them  assistance; 
we  permit  them  to  organize  just  as  far  as 
they  possibly  can  organize:  and  I  think 
they  should  rely  on  their  own  power  to- 
day to  organize  the  workers  engaged  in 
the  building  business,  and  secure  such 
wages  as  are  appropriate  to  the  neigh- 
borhood, smd  as  are  paid  under  collective 
bargaining,  not  by  the  fiat  of  the  Secre- 
tary of  Labor. 

I  repeat,  I  think  the  bill  is  the  greatest 
boon  the  unions  can  possibly  have  for  per- 
manent employment  in  the  postwar  pe- 
riod. I  do  not  understand  why  they 
should  press  for  this  additional  Govern- 
ment action,  which  has  not  been  taken 
before,  which  was  not  taken  in  connec- 
tion with  existing  law.  So  far  as  I  know, 
what  we  propose  would  in  nowise  inter- 
fere with  their  organizational  work,  or 
interfere  with  proper  wages  in  the 
building  trades  industries. 

The  FHA  is  very  much  opposed  to  the 
enactment  of  the  amendment.  They 
say.  "We  think  it  would  kUl  FHA  for  the 
present."  Why  do  they  say  that?  Be- 
cause they  figure  that  the  requirement 
would  be  so  disagreeable  to  those  who  are 
going  to  build  houses  that  they  would 
not  take  out  FHA  insurance.  The  FHA 
insurance  plan  has  gradually  imposed 
upon  the  entire  country  a  standard  form 
of  financing  which  has  made  it  much 
cheaper  for  those  who  build  a  house  to 
live  in  it.    It  seems  to  me  that  difficult 


terms  should  not  be  imposed  on  lenders 
who  take  PHA  insurance.  The  PHA  says 
that  today  there  is  plenty  of  money 
available  for  use  during  the  next  2  or  3 
years.  Every  bank,  every  building  and 
loan  association,  will  have  money,  and 
they  are  inclined  to  lend  it  in  a  more 
or  less  free  way.  They  are  very  much 
afraid  that  if  this  amendment  shall  be 
enacted  they  will  practically  be  driven 
entirely  out  of  the  business  of  prescrib- 
ing the  kind  of  financing  which  should 
prevail  in  the  outer  suburban  districts 
and  smaller  towns  in  the  United  States. 
Therefore  a  contractor  will  say,  "I  can- 
not handle  this  if  the  FHA  requirement 
is  imposed  upon  me.  I  would  have  to 
pay  wages  twice  as  much  as  those  I  am 
paying  now,  and  charge  you  more.  Gd 
around  and  see  the  banker  and  get  a 
direct  loan."  Then  the  banker,  instead 
of  giving  a  25-year  loan  duly  amortized 
all  the  way  through  so  that  the  pur- 
chase will  be  completed,  will  say,  "I 
will  grant  you  a  loan  for  5  years.  You 
will  have  to  pay  it  off  at  the  rate  of  10 
per  cent  a  year  to  reduce  my  mortgage 
promptly,"  and  perhaps  at  a  higher  rate 
of  interest.  So  the  FHA  are  the  ones 
who  have  objected  most  strenuously  to 
the  imposing  of  this  condition. 

Mr.  LUCAS.    Mr.  President— 

The  PRESIDING  OFFICER  (Mr. 
Huffman  in  the  chair  > .  Etoes  the  Sena- 
tor from  Ohio  yield  to  the  Senator  from 
lUinois? 

Mr.  TAFT.     I  yield.   • 

Mr.  LUCAS.  I  think  I  am  correct  in 
my  understanding  that  the  FHA  will 
have  complete  jurisdiction  over  the  sub- 
ject matter  of  this  bill  once  it  becomes 
the  law. 

Mr.  TAFT.  That  is  correct.  Mr. 
Foley  is  Commissioner  of  the  FHA.  and 
has  complete  charge  of  the  granting  of 
mortgages. 

Mr.  LUCAS.  I  do  not  know  how  FHA 
has  operated  in  other  sections  of  the 
country,  but  so  far  as  Illinois  is  con- 
cerned, it  is  the  outstanding  agency  in 
Government  today  so  far  as  industry  and 
efficiency  is  concerned.  I  should  dislike 
very  much  to  do  anything  that  would 
have  any  tendency  to  destroy  an  agency 
which  has  the  confidence  of  the  people 
in  that  community. 

Mr.  TAFT.  Certainly  the  PHA  officials 
are  the  best  ones  to  judge,  and  Mr.  Foley 
was  very  decidedly  of  the  opinion  that 
forcing  FHA  to  impose  a  great  many  dif- 
erent  requirements  on  the  building  of 
individual  houses  would  practically  shut 
them  out  of  mortgage  operations  in  that 
field.  It  might  be  said,  "Well,  if  they  do 
not  need  FHA  insurance,  why  bother?" 
The  difficulty  is  that  we  are  likely  to 
drift  into  methods  of  financing  which 
are  not  beneficial  to  those  who  wish  to 
build  houses  and  which  would  also,  per- 
haps, result  xn  higher  costs  for  money  to 
those  who  want  to  build. 

Mr.  President,  I  think  the  bill  con- 
tains many  excellent  provisions,  many 
provisions  helpful  to  labor.  I  hope  the 
Senate  will  not  impose  what  would  be 
highly  controversial  additions  to  the 
housing  picture,  which  I  believe  would 
in  the  end  do  more  harm  than  good  to 
those  who  should  have  the  right  to  ob- 
tain new  houses  at  reasonable  costs. 


Mr.  MAGNUSON.  Mr  President,  will 
the  Senator  shield? 

Mr.  TAFT.    I  yield. 

Mr.  MAGNUSON.  If  the  Government 
participates  in  the  financing  of  a  house, 
or  if  the  Government  participates  in  any 
other  matter,  why  should  not  the  pre- 
vailing wage  in  the  area  be  paid?  That 
is  what  bothers  me. 

Mr.  TAFT.  I  voted  for  the  payment 
of  the  prevailing  wage  in  connection 
with  the  hospital  bill,  where  the  Govern- 
ment money  Is  actually  being  used  to 
build.  But  in  this  case  we  are  only  in- 
suring the  mortgages.  We  are  one  step 
further  away  from  the  process.  I  think 
it  would  be  unfortunate  for  the  Govern- 
ment to  dictate  wages  when  it  is  not  di- 
rectly engaged  in  financing  the  project. 
In  this  case  the  Government  is  only  re- 
motely engaged  in  financing  the  building 
of  houses,  as  in  fact  we  are  engaged  in 
financing  banks  through  the  Federal  Re- 
serve Board,  and  through  the  Federal 
home  loan  bank  we  are  engaged  in 
financing  building  and  loan  associations. 
But  we  do  not  say  to  those  banks  and 
those  building  and  loan  associations, 
'When  you  borrow  money  from  us.  the 
Government,  you  will  have  to  see  that 
prevailing  wages  are  paid  on  the  project 
for  which  you  loan  money,  because  j'ou 
are  indirectly  being  helped  by  the  Gov- 
ernment." That  would  lead  to  the  Gov- 
ernment fixing  wages  in  the  United 
States,  because  directly  or  indirectly  the 
Government  is  concerned. 

I  think  the  proper  line  drawn  Is  where 
the  Government  money  is  directly  con- 
cerned, where  we  appropriate  money  out 
of  the  Federal  Treasury  to  build  some- 
thing; then  we  are  participating  in  the 
building,  and  then  I  think  we  should  say 
what  the  wage  should  be.  But  the  mo- 
ment we  go  beyond  that  it  seems  to  me 
we  are  trying  to  fix  wages  in  all  Industry. 
I  think  all  Members  of  the  Senate  agree 
that  the  Government  must  not  be  the 
wage-fixing  agency. 

Mr.  MAGNUSON.  Mr.  President,  let 
me  ask  the  Senator  a  further  question. 
The  prevailing  wage  means  the  wage 
which,  by  collective  bargaining,  has  been 
fixed  in  the  community  for  various  trades 
that  might  be  engaged  in  the  building 
Industry.  We  would  not  be  fixing  any 
wage.  We  would  merely  say  in  a  case  in 
which  the  Government  participates, 
either  in  financing  itself  or  insuring  the 
loan,  that  when  the  project  Is  built  the 
wage  should  be  paid  that  has  been  ar- 
rived at  by  collective  bargaining,  and  as 
a  result  of  conferences  and  contracts — 
the  wage  that  prevails  in  the  commvmlty. 
It  might  cover  a  period  of  years  before 
the  wages  are  arrived  at.  I  cannot  see 
any  reason  why  anyone  should  oppose 
the  Government  saying  that  as  a  matter 
of  policy  the  prevailing  wage  in  the  com- 
munity should  be  paid. 

Mr.  TAFT.  I  think  that  would  be  an 
extraordinary  thing  to  do.  The  Senator 
suggests  that  Instead  of  the  Government 
fixing  all  wages,  which  he  says  it  should 
not  do.  the  Government  should  say  that 
when  a  collective-bargaining  agreement 
Is  reached  in  an  industry  it  shotxld  be 
applied  to  every  industry,  to  every  union 
or  nonunion  man,  whether  he  is  a  party 
to  the  collective-bargaining  agreement 
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or  not.  It  seems  to  me  that  is  delegating 
to  somebody  else  to  fix  wages  for  work- 
ers who  have  no  part  in  the  collective - 
bargaining  agreement.  I  do  not  think 
we  can  logically  undertake  to  fix  general 
wages  at  figures  reached  through  private 
negotiation.  So  far  as  that  is  concerned, 
I  do  not  even  believe  that  the  Govern- 
ment should  enforce  payment  of  certain 
wages  to  those  who  participate  In  the 
agreement 

Mr.  MAGNUSON.  As  I  understand  the 
pending  amendment,  all  that  is  proposed 
is  that  if  the  Government  participates 
in  the  loan  to  be  used  to  put  up  a  build- 
ing, the  Government  shall  insist  that  the 
prevailing  wage  paid  in  that  community. 
be  paid  on  that  project.  The  prevailmg 
wage  is  a  wage  usually  arrived  at.  not 
by  Government  order,  but  by  a  series  of 
agreements  reached  between  manage- 
ment and  labor. 

Mr.  TAFT.  Yes;  but  who  determines 
that?  The  Secretary  of  Lalx)r.  In  effect, 
will  fix  all  the  wages  in  the  United  States. 
He  will  follow  almost  entirely  the  union 
wage  scale.  He  will  extend  the  union 
wage  scale  from  places  where  it  prevails 
to  outlying  communities  where  it  does 
not  now  prevail.  If  one  were  to  build  a 
house  in  a  small  town,  he  would  not  go 
to  a  large  city  to  get  a  contractor  and 
employ  union  labor  to  build  the  house. 
Many  men  in  that  town  are  carpenters. 
Most  of  them  are  nonunion  and  willing 
to  work  in  the  small  town  for  less  than 
if  they  went  to  work  in  a  big  city.  Most 
of  the  building  today  in  the  small  towns, 
and  also  in  the  out.skirts  of  large  cities. 
Is  done  by  that  type  of  labor.  Why  do 
the  unions  want  this  provision?  They 
want  to  raise  the  wages  of  everyone  who 
Is  building  houses  and  is  not  now  in  a 
imion. 

Mr.  MAGNUSON.  Does  not  the  Sena- 
tor from  Ohio  think  that  a  great  deal  of 
our  trouble  has  been  due  to  the  fact  that 
there  has  not  been  a  uniformity  of  wages 
area  wise? 

Mr.  TAFT.  I  certainly  do  not.  I 
think  that  if  we  were  to  try  to  have  uni- 
formity of  wages  all  over  the  United 
States  we  would  destroy  the  economy  of 
most  of  the  small  towns  and  the  rural 
communities  of  the  United  States.  There 
must  be  and  should  be  a  proper  differen- 
tial with  respect  to  large  cities  and  small 
towns  and  rural  communities. 

Mr.  MAGNUSON.  Under  the  amend- 
ment the  Secretary  of  Labor  could  deter- 
mine the  prevailing  wage  which  may  be 
paid  in  a  small  town  or  rural  community. 
That  need  not  necessarily  be  the  metro- 
poHtan  wage. 

Mr.  TAFT.  Then  we  would  have  the 
Government  fixing  wages.  In  that  event 
we  would  have  the  Government  fixing 
wages  for  all  residential  building  con- 
struction in  the  United  States. 

Mr.  MAGNUSON.  I  cannot  agree 
with  the  Senator  from  Ohio 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 
Mr.  TAFT.  I  yield. 
Mr  BARKLEY.  As  I  visualize  the 
situation,  and  as  I  pointed  out  in  the 
subcommittee  and  in  the  full  committee 
also.  I  do  not  see  any  difficulty  about  the 
administration  of  this  amendment  in 
urban  communities  where  there  is  a  well- 


understood  stanjdard.  fixed  by  collective 
bargaining  between  builders  and  build- 
ing trades,  contractors,  and  so  forth.  All 
the  Secretary  ol  Labor  is  required  to  do 
is  to  certify  what  that  prevailing  wage 
is.  and  it  is  the  same  for  all  carpenters 
and  all  bricklayers  and  all  construction 
workers  in  the  urban  community  where 
there  is  a  stan  lard  fixed  by  collective 
bargaining,  which  means  ultimately  that 
there  is  a  standard  fixed  by  labor  organi- 
zations. 

I  recognize  tliat  there  may  be  some 
difficulty  in  a  imall  county  seat  town 
where  there  is  no  labor  union.  It  may 
be  40  miles  f ror  i  a  town  where  there  is 
a  labor  union.  '  t  may  be,  and  it  is  likely 
true,  that  carpe  iters  and  bricklayers  in 
that  outlying  se<  tion  are  willing  to  work 
for  a  smaller  wa  ;e  than  they  would  work 
for  in  an  urban  section,  if  they  were 
members  of  a  bu  ilding  trade  union.  But 
whatever  that  wage  may  be,  there  must 
be  some  standard  in  outlying  communi- 
ties that  can  be  regarded  as  a  standard 
prevailing  wage.  The  Secretary  of  Labor 
might  find  a  1  ttle  more  difficulty  in 
ascertaining  whit  that  standard  is  in 
the  outlying  communities,  but  he  can 
ascertain  It.  All  he  has  to  do  is  to  cer- 
tify what  it  is.  t  need  not  be  the  same 
as  that  which  prevails  in  the  larger  city. 
It  may  not  necessarily  be  the  same  as 
that  prevailing  i  mong  union  carpenters 
and  bricklayers.  But  if  he  can  ascer- 
tain what  the  pievailing  wage  is  in  that 
community,  all  lie  does  Is  to  certify  what 
it  is.  and  then  that  wage  must  be  paid 
in  order  that  the  loan  may  be  secured. 

Mr.  TAFT.  hx.  President.  I  under- 
stand the  real  i  urpose  is  to  recognize, 
as  under  the  Wa  sh-Healey  Act.  that  the 
standard  wage  s  the  union  wage.  If 
there  is  no  union  wage  the  Secretary  of 
Labor  would  havi  to  guess  what  the  wage 
might  be  in  a  smill  town. 

Mr.  BARKLEY .  He  would  not  have  to 
gue.<vs  about  it.  ':  here, is  not  a  great  deal 
of  difference  between  the  wages  paid  by 
different  contrac  ors  in  small  communi- 
ties to  carpent?rs  or  bricklayers  or 
others.  There  ojght  not  to  be  a  great 
deal  of  difficulty  about  that.  It  would 
be  a  little  more  d  fflcult  and  a  little  more 
comphcated.  I  grunt,  than  in  well-organ- 
ized communities  but  it  does  not  have  to 
be  the  same  in  a  small  town  of  2.000, 
which  happens  t  >  be  the  county  seat  of 
some  county,  anc  is  40  or  50  miles  away 
from  an  urban  se  :tion.  as  it  is  in  the  large 
city.  It  is  the  prevailing  wage  paid  in 
that  community,  if  he  can  ascertain  it, 
that  would  be  the  standard. 

Mr.  TAFT.  Bi  t  why  should  the  Gov- 
ernment concern  tself  with  a  great  num- 
ber of  private  oi  »erations.  because  that 
is  what  they  are.  Those  who  want  to  do 
so  can  build  houjes  without  this  insur- 
ance, if  they  wait  to,  and  why  should 
we  say  to  them.  '  If  j-ou  take  this  insur- 
ance you  have  to  mild  in  a  different  way. 
You  have  to  pay  more  for  it.  -You  have 
to  pay  a  higher  wage  over  and  above 
wh.it  men  are  wiling  to  work  for."  The 
union  wages  in  sc  me  of  these  fields  have 
gotten  out  of  all  relation  to  the  actual 
value  of  the  product.  That  is  largely 
because  these  un  ons  have  had  a  closed 
shop  in  many  districts.  What  they  are 
really  asking  us  to  do  here  la  to  help 


them  extend  the  closed  shop  to  the  entire 
United  States.  That  is  really  the  sub- 
stance of  the  prevailing  wage  amend- 
ment. And  while  I  should  be  glad  to 
see  them  get  the  closed  shop  and  the 
higher  wages.  I  do  not  see  why  the  Gov- 
ernment should  go  out  of  its  way  to  un- 
dertake the  regulation  of  all  building 
labor  in  the  United  States  in  order  to 
bring  about  that  result. 

Mr.  MAGNUSON.  Mr.  President,  will 
the  Senator  yield, 

Mr.  TAFT.  I  yield  to  the  Senator 
from  Wa.shington. 

Mr.  MAGNUSON.  The  Senator  from 
Ohio  just  made  the  statement  that  the 
Government  would  be  embarking  upon  a 
program  to  force  builders  in  a  small  com- 
munity to  pay  a  higher  price  for  houses. 
That  is  not  neces.«:arily  true  under  this 
amendment.  We  hope  that  the  prevail- 
ing wage  will  be  paid  anyway.  Regard- 
less of  whether  this  provision  Is  in  the 
bill  or  not.  in  many  cases  the  prevailing 
wage  will  probably  be  paid  anyway. 

Mr.  TAFT.  The  Senator,  of  course, 
is  familiar  with  the  operations  of  the 
Walsh -Healey  Act. 

Mr.  MAGNUSON.     Yes. 

Mr.  TAFT.  He  will  recognize  that  in 
effect  it  provides  for  the  union  wage.  If 
there  is  no  union  wage,  it  Is  what  the 
union  wage  would  be  guessed  to  be  in 
the  particular  community.  That  is  the 
purpose  of  it. 

Mr.  MAGNUSON.  In  some  cases  this 
amendment  might  provide  a  cheaper 
house. 

Mr.  TAFT.  The  Senator  is  optimistic. 
I  do  not  think  it  would,  under  any  actual 
conditions  of  which  I  have  ever  heard; 
and  the  FHA  does  not  think  so. 

Mr.  President,  I  hope  the  amendment 
will  be  defeated. 

Mr.  ELLENDER.  Mr.  President,  I  do 
not  know  that  :^  can  add  much  to  what 
has  already  been  said.  The  authors  of 
the  pending  measure  have  spent  much 
time  in  committee  debating  this  very 
subject,  as  to  whether  or  not  there  should 
be  included  the  prevailing  wage  clause 
now  sought  to  be  added  to  the  bill. 
When  the  bill  was  first  introduced  by  the 
Senator  from  New  York  [Mr.  Wagner  i 
and  myself  an  effort  was  made  by  the 
Senator  from  New  York  to  include  this 
proposed  amendment  in  the  bill,  and  I 
refused  to  agree  to  it.  because  I  thought, 
it  was  impractical  to  do  so  and  for  the 
further  reason  that  the  evidence  whichi 
was  heard  during  the  hearings  showed, 
as  was  pointed  out  in  a  letter  addre-ssed 
to  my  distinguished  colleague  from  Ken- 
tucky I  Mr.  BARKLEY],  by  Mr.  Foley,  that 
such  an  amendment  would  seriously  cur- 
tall  the  insurance  of  mortgages.  I  quote 
from  Mr.  Foley's  letter  indicating  his  po- 
sition : 

In  my  opinion,  this  proposed  amendment 
would  seriously  curtail.  If  not  completely  de- 
stroy, one  of  the  major  ojjeratlons  of  thin 
Administration,  namely,  the  Insurance  ol 
mortgages  on  one-  to  four-family  dwelUngK 
for  the  following  reasons: 

Then  he  proceeds  to  indicate  his  rea- 
sons for  assuming  such  a  position. 

As  has  been  pointed  out  by  the  dis- 
tinguished Senator  from  Utah  fMr.  MtrR- 
DOCK]  and  the  distinguished  Senator 
from  Kentucky  [Mr.  Barkley],  the  law 
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provides  for  the  prevailing  wage  as  to  all 
public  housing  including  also  all  large 
apartment  buildings  financed  through 
Insured  loans.  The  prevailing  wage 
provision  was  also  included  in  all  war 
housing  legislation.  Why?  Because  all 
such  housing  was  built  on  a  large  scale, 
and  it  was  found  that  there  was  not 
much  difference  between  such  projects 
and  the  large  projects  to  which  the  pre- 
vailing wage  already  applied  under  the 
law.  In  other  words  war  housing  did 
not  deal  with  individual  homes,  but  with 
mass  production  for  and  on  behalf  of  the 
Government. 

Under  this  bill  we  seek  to  broaden 
the  opportunities  to  build  cheaper  houses 
throughout  the  country  for  families  of 
fairly  low  income.  We  have  expanded 
the  law  so  far  as  it  applies  to  the  home- 
loan  building  associations,  in  that  we  are 
giving  them  a  larger  coverage,  whereby 
they  can  obtain  more  insurance  and  a 
larger  class  of  insurance  under  the  FHA 
plan.  If  this  amendment  were  adopted 
it  would  deter  banks  from  making  loans 
of  $2,000  or  $3,000  to  build  small  houses, 
because  it  would  be  essential,  in  order 
that  the  loan  might  be  good,  to  show 
that  the  wages  paid  were  the  prevailing 
wages.  Rather  than  go  into  all  those 
details,  as  Mr.  Foley  has  pointed  out.  the 
banks  would  not  make  the  loans.  I 
quote  further  from  Mr.  Foley's  own  lan- 
guace: 

1.  Banks  and  other  lending  Institutions 
would  be  unwilling  to  advance  construction 
funds  in  reliance  upon  our  commitment  to 
Insure  upon  completion  because  such  com- 
mitments would  be  of  no  effect  If  upon  com- 
pletion the  contractor,  over  whom  the  lender 
has  no  control,  was  unable  or  unwilling  to 
certify  that  he  had  paid  the  prevailing  wage. 
Many  banks  and  other  lending  institutions 
are  not  authorized  by  law  to  make  high  per- 
centage loans  except  upon  a  binding  com- 
mitment by  this  Administration  to  insure  the 
mortgage  upon  completion.  Such  lending 
Institutions  would  be  unauthorized  or  un- 
willing to  assume  the  responfiiblllty  of  con- 
trolling or  determining  the  wages  actually 
paid  by  the  contractor  under  his  contract 
with  the  owner  or  of  advancing  its  funds  in 
reliance  upon  a  commitment  which  was  sub- 
ject thereto. 

Mr.  MURDOCK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ELLENDER.     I  yield. 

Mr.  MURDOCK.  The  Senator  knows, 
and  Mr.  Foley  knows,  that  the  prevailing 
wage  provision  has  been  in  the  Federal 
Housing  Act  ever  since  its  enactment.  Is 
not  that  true? 

Mr.  ELLENDER.  No;  that  is  not  true 
as  to  individual  houses. 

Mr.  MURDOCK.  When  was  it  placed 
in  the  act? 

Mr.  ELLENDER.  It  was  never  in  the 
act,  as  I  pointed  out  to  the  Senator  just 
now,  in  the  form  the  Senator  now  pro- 
poses it. 

Mr.  MURDOCK.    It  is  in  the  act  today. 

Mr.  ELLENDER.  Yes,  with  respect  to 
large  renting  projects.  I  think  I  have 
made  that  clear. 

Mr.  MURDOCK.  I  think  the  Senator 
has.  It  is  in  the  law  today.  Did  Mr. 
Foley  or  anyone  else  point  out  that  any 
bank  in  the  United  States  had  ever  re- 
fused a  loan  under  FHA  because  of  the 
prevailing  wage  scale  provision? 
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Mr.  ELLENDER.  Most  of  the  large 
projects  are  built  in  large  cities  where 
the  wages  paid  employees  are  usually  the 
prevailing  wages.  But  out  in  the  countr>'. 
in  villages  with  a  population  of  500  or 
1,000.  the  Administrator  would  get  into 
trouble.  Under  the  terms  of  the  bill  as  it 
is  now  drafted  we  seek  to  broaden  the 
power  of  the  FHA,  so  that  it  may  lend 
money  for  repair  purposes,  not  only  in 
large  cities,  but  in  small  towns,  and  even 
in  the  country. 

Mr.  MURDOCK.  Residents  of  Cincin- 
nati. New  Orleans,  and  other  large  cities 
tell  me  of  the  terrific  trouble  we  would 
have  in  country  towns.  I  live  in  a  small 
town. 

Mr.  ELLENDER.    So  do  I. 

Mr.  MURDOCK.  I  live  in  a  town  with 
a  population  of  2,000.  Everyone  in  the 
town  knows  what  everyone  else  makes. 
So  if  John  Jones,  the  contractor,  is  chisel- 
ing on  a  contract,  it  will  be  known  imme- 
diately. If  the  prevailing  wage  scale  pro- 
vision can  be  enforced  in  cities  such  as 
Cincinnati.  Cleveland,  and  New  York,  it 
will  be  much  less  difficult  to  enforce  it  in 
a  small  town  such  as  the  town  in  which  I 
live.  It  is  said  that  such  a  provision 
would  occasion  a  great  deal  of  detail,  and 
a  large  amount  of  trouble. 

Mr.  ELLENDER.  Under  the  provi- 
sions of  this  bill,  thousands  of  individual 
homes  will  be  built  throughout  the  coun- 
try costing  from  $5,000  on  down  to  as 
low  as  $1,500.  Thousands  of  homes  will 
be  repaired  wherein  the  cost  may  be  as 
low  as  $500.  Each  contract  would  be 
subject  to  scrutiny  to  ascertain  whether 
the  prevailing  wage  was  paid. 

Mr.  MURDOCK.  Certainly;  and  that 
Is  being  done  now.  What  would  happen 
iipmediately  upon  the  adoption  of  this 
amendment?  Wherever  the  FHA  is  op- 
erating the  Secretary  of  Labor  would  be 
called  upon  to  establish  the  prevailing 
wage.  Once  established,  it  would  be  no 
more  difficult  to  administer  than  would 
be  the  case  in  a  large  city. 

The  Senator  has  made  a  great  and 
wise  contribution  to  housing  legislation. 

Mr.  ELLENDER.  I  thank  the  Senator. 
The  pending  amendment  is  one  of  the 
provisions  which  I  said  should  not  be  in 
the  act  for  the  reason  that  it  would  be 
difficult  to  administer  and  for  the  fur- 
ther reason  that  it  would  curtail  and  re- 
tard our  housing  program. 

Mr.  MURDOCK.  Mr.  President,  will 
the  Senator  further  yield? 

The  PRESIDING  OFFICER  (Mr. 
Mitchell  in  the  chair).  Does  the  Sen- 
ator from  Louisiana  yield  to  the  Senator 
from  Utah? 

Mr.  ELLENDER.  Before  yielding 
further  let  me  again  state  to  the  Senator 
there  is  no  law  now  in  effect  providing 
that  builders  of  individual  homes  under 
the  FHA  insurance  system  are  obliged 
to  pay  prevailing  wages.  As  I  indicated 
before,  the  prevailing-wage  clause  ap- 
plies only  to  public  housing  and  to  the 
building  of  large  apartment  houses. 
Such  a  provision  is  now  in  the  law  and 
is  incorporated  in  the  pending  meas- 
ure.   I  now  yield  to  the  Senator. 

Mr.  MURDOCK.  It  seems  to  me  a  lit- 
tle peculiar  for  the  Senator  to  be  import- 
ing bug-a-boos  into  the  debate  merely 
because  it  is  desired  to  enforce  the  pre^ 


vailing  wage  scale  throughout  the  coun- 
try', instead  of  limiting  it  to  the  larger 
projects.  Such  a  provision  would  not 
be  one  whit  more  difficult  to  administer 
in  the  outlying  sections  than  in  the  great 
metropohtan  areas.  I  say  that  because 
I  live  in  a  small  town. 

Mr.  ELLENDER.  I  am  sorry  that  I 
cannot  agree  with  the  distinguished  Sen- 
ator from  Utah.  I  am  quite  confldent 
that  in  many  sections  of  the  United 
States  where  unions  are  not  in  opera- 
tion, it  would  be  rather  difficult  to  ad- 
minister such  a  law.  It  would  at  least 
entail  lots  of  red  tape  and  make  it  al- 
most impossible  to  obtain  financial  aid 
from  local  banks. 

Mr.  MURDOCK  Does  the  Senator 
mean  to  tell  the  Senate  that  there  is  any 
place  in  the  United  States  today  where 
the  people  have  not  heard  of  labor 
unions? 

Mr.  ELLENDER.    Certainly  there  are 
places  where  they  are  not  in  operation. 
Mr.   MURDOCK.    I   cannot   conceive 
of  it. 

Mr.  ELLENDER.  I  know  ol  quite  a 
few  such  places. 

Mr.  MURDOCK.  In  my  State  there  is 
not  a  home  so  remote  that  the  people  do 
not  know  all  about  labor  unions  and  all 
about  everything  else  that  is  going  on  in 
the  world  today. 

Mr.  ELLENDER.  The  Senator  lives  la 
a  large  State  which  is  thinly  populated. 
It  is  not  like  living  in  Georgia  or  Louisi- 
ana, where  one  is  never  out  of  sight  of  a 
home.  Homes  are  pretty  well  scattered 
over  the  country,  and  there  are  hundreds 
of  villages  of  100  or  150  inhabitants. 
Those  States  are  unlike  Utah  and  other 
mountain  States. 

Mr.  MURDOCK.  In  all  probability 
there  is  a  radio  in  every  home.  If  there 
is  not  a  radio,  newspapers  are  received 
every  day.  I  simply  cannot  believe  that 
the  Senator  is  serious  when  he  states  that 
there  are  places  in  the  United  States  to- 
day where  the  people  do  not  know  any- 
thing about  labor  unions. 

Mr.  ELLENDER.  I  am  serious  in  what 
I  have  said. 

Mr.  MAGNUSON.  Mr.  President,  will 
the  Senntor  yield? 
Mr.  ELLENDER.  I  yield. 
Mr.  MAGNUSON.  Does  the  Senator 
contend  that  under  the  terms  of  this 
amendment  it  would  be  necessary  to  have 
a  labor  union  in  order  to  establish  the 
prevailing  wage? 

Mr.  ELLENDER.  Oh,  no.  I  am  speak- 
ing of  the  difficulties  which  would  arise 
by  reason  of  these  loans  being  made  by 
the  banks.  As  the  Senator  knows,  under 
the  FHA  the  Government  does  not  put 
out  a  dime.  The  service  rendered  is  that 
the  loan  is  Insured.  The  banks  are  as- 
sured that  the  loans  will  be  paid.  As  Mr. 
Foley  pointed  out,  if  we  begin  to  attach 
strings  to  such  loans  the  bankers  will  not 
lend  the  money,  and  many  homes  will 
not  be  built.  The  building  and  repair  of 
homes  will  be  deterred. 

Mr.  MAGNUSON.  I  do  not  see  why 
any  banker,  whether  he  comes  from  a 
town  as  small  as  the  town  from  which  my 
friend  from  Utah  comes,  or  whether  he 
comes  from  a  small  town  in  Louisiana, 
should  be  discouraged  from  making  a 
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loan  b«:ause  the  contractor  says.  "I  am 
going  to  pay  the  prevailing  wage." 

Mr.  ELLENDER.  But  suppose  the 
contractor  does  not  pay  the  prevailing 
wage?  The  loan  would  not  be  in  accord- 
ance with  the  law  and  the  bank  might 
find  it5e]f  in  distress  when  it  attempted 
to  enforce  the  payment  of  the  loan. 

Mr.  MAGNUSON  Mr.  President,  any 
contractor  who  doe.s  not  pay  the  prevail- 
ing wage  should  not  be  in  busines.s,  any- 
way. 

The  determination  of  whether  the  pre- 
vailing wage  is  paid  should  not  be  dif- 
ficult. The  carpenters  and  other  work- 
ers will  know  whether  they  are  paid  the 
prevailing  wage.  The  requirement  that 
the  preTaillng  wage  be  paid  will  not  nec- 
essarily hurt  the  .small  homes,  any  more 
than  it  hurts  the  larp:e  projects,  because 
in  most  cases  the  contractors  already  are 
paying  the  prevailing  wages. 

The  Senator  from  Louisiana,  who  is  a 
distinguished  member  of  the  Commit- 
tee on  Naval  Affairs,  knows  that  that  rule 
has  been  on  the  books  with  respect  to 
navy  yards.  During  the  war  the  United 
States  built  naval  bases  in  communities 
where  probably  nothing  was  known 
about  labor  unions.  That  did  not  mean, 
however,  that  the  wage  scale  established 
there  by  the  Secretary  of  the  Navy  was 
based  on  the  wages  prevailing  in  the 
nearest  urban  community,  for  as  a  mat- 
ter of  fact  it  might  have  been  based  on 
the  wage-scale  existing  in  a  community 
thousands  of  miles  away. 

I  do  not  think  the  adoption  of  the  pre- 
vailing-wage amendment  will  deter  the 
bankers  at  all.  I  think  most  of  them  will 
loan  more  money,  because  when  they  lend 
money  on  a  project  on  which  well-paid 
workmen  are  used,  they  will  know  that 
probably  the  workmen  will  be  of  the  bet- 
ter class  and  will  do  a  better  job. 

Mr.  ELLENDER.  Mr.  President,  I 
propose  to  follow  Mr.  Foley's  views  In  this 
matter.  I  shall  read  all  of  his  letter  in  a 
few  minutes.  I  wish  to  emphasize  the 
fact  that  this  bill  is  most  comprehensive. 
First,  let  me  say  that  we  spent  a  great 
deal  of  lime  on  it,  and  this  proposal  of 
paying  prevailing  wages  on  ail  FHA  loans 
was  thrashed  out  many  a  time.  Before 
the  subcommittee,  which  first  held  hear- 
ings, efforts  were  made  to  put  this 
amendment  into  the  bill.  Then  when 
the  bill  came  before  the  subcommittee  of 
the  Banking  and  Currency  Committee, 
which  heard  all  the  evidence.  I  under- 
stand that  Senators  were  equally  divided, 
and  the  full  Banking  and  Currency  Com- 
mittee, whicii  reported  the  bill  to  this 
body,  joted  down  this  provision.  I  am 
sure  it  did  so  because  it  felt  tliat  al- 
thought  the  amendment  would  not  nec- 
essarily be  entirely  destructive,  it  would 
adversely  affect  the  operation  of  the  bill. 
Mr.  MURDOCK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ELLENDER.  I  yield. 
Mr.  MURDOCK.  The  subcommittee 
of  the  Banking  and  Currency  Committee, 
which  heard  all  the  evidence  on  the  bill 
and  listened  to  all  the  story  of  Mr.  Foley 
and  to  all  the  othor  t>\  idence,  adopted  the 
prevailing-wagi'  amendment. 

Mr.  ELLENDER.  I  understood  Sena- 
tors were  equally  divided.  In  any  event 
the  full  commiitee  did  not  do  so. 
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Yes;  for  some  reason 
cannot  understand,  It 


Mr.  MURDCCI :. 

or  other  which  ] 
did  not.  1 

Mr.  ELLENDE2 '..  Mr.  President.  I  con- 
tinue to  read  fro  n  the  letter  written  by 
Mr.  Foley: 

since  partlclpatl  jn  of  lending  institutions 
In  our  program  ( I  mortgage  Insurance  is 
pv^rely  voluntary  aid  since  no  such  require- 
ment would  attacJi  to  uninsured  mortgages 
or  to  mortgages  gui  iranteed  or  insured  by  the 
Veterans'  Adminis!  ration  under  the  Service- 
men's Readjujjtmeiit  Act.  It  seems  clear  that 
few.  If  any,  lendl  ig  Institutions  would  be 
willing  to  partlclps  te  In  the  Federal  Housing 
Administration  pl  in  for  the  financing  of 
new  construction. 

2.  The  amendm)  nt  would  appear  to  have 
the  effect  of  comp  etely  preventing  this  ad- 
ministration from  Insuring  any  mortgage  on 
existing  construct  on,  the  construction  of 
which  was  begun  ifter  June  3.  1939.  While 
I  iun  confident  thi  t  this  was  not  the  intent 
of  its  proponents,  jrour  attention  is  called 
to  the  language  o:  the  provision  which  re- 
fers to  constructio  i  which  "was  or  is  to  be" 
commenced  subseq  jent  to  the  'effective  date 
of  this  section"  (a]»proved  June  3.  1939)  and 
requires  a  deterra  nation  by  the  Secretary 
of  Labor  "prior  t  >  the  beginning  of  con- 
struction and  after  the  date  of  filing  of  the 
application  for  insjrance  "  Such  condition 
would,  of  course,  b;  Impossible  to  meet  with 
respect    to   existing    construction. 

3.  The  administr  ktive  difBcultles  presented 
would  cause  serioui  delay  and  uncertainty  at 
a  time  when  spet  dy  construction  of  new 
dwellings  Is  of  the  utmost  Importance. 

I  call  your  attention  to  a  memorandum 
from  the  Departmei  it  of  Labor,  which  Senator 
Wacneb  presented  :o  the  Senate  during  con- 
sideration of  a  sin  liar  proposal  in  1938.  It 
is  printed  in  the  Congressional  Record  of 
January  31.  1938,  at  page  1663,  and  con- 
tains the  foUowlni   statements: 

"I  I)  It  would  m4an  that  a  prevcUIing  wage 
rate  would  have  to  be  determined  In  virtually 
every  community,  no  matter  how  small.  Ih 
the  United  States.  The  administrative  dlfD- 
cultlee  involved  would  be  very  great,  and 
delay  that  would  be  incurred  would  be  a 
deterrent  to  the  ac  ;ive  construction  so  much 
needed  in  the  very  near  future. 

"(2)  The  word  adequate'  is  not  defined, 
nor  can  it  be  well  c  eflned  as  it  refers  to  labor 
standards  in  this  ci  se.  There  is  no  definition 
in  the  law,  and  as  t  practical  matter  it  would 
be  almost  Impossi  )le  to  define  It  adminis- 
tratively. It  would  have  to  vary  from  city  to 
city  and  from  tovn  to  town. 

''(S)  It  would  nalce  it  extremely  difficult 
for  families  who  ne  ^d  to  do  most  of  the  build- 
ing of  their  own  lousee  to  get  their  loans, 
and  this  is  exactly  the  type  of  construction 
which  we  do  not  w:  sh  to  discourage. 

'  The  amendmeni  vitiate*  the  fundamental 
purpose  of  the  btl  ,  which  Is  to  get  private 
capital  Immediately  and  quickly  Into  the 
construction  actlvi  y  of  the  country  for  the 
purjxjse  of  relievlm ;  unemployment  and  find 
a  suitable  investm*  nt  for  idle  capital." 

These  admlnlstn  tlve  dilQ'^iilties  would  not 
be  alleviated  undei  the  proposal  now  under 
consideration,  but  avould  be  vasUy  increased 
because  not  only  uould  a  determination  of 
prevailing  wage  be  required  "for  every  com- 
munity however  Biiall,"  but  a  separate  de- 
termination would  have  to  be  made  with  re- 
spect to  each  application  for  Insurance,  since 
the  provision  requii'es  it  to  be  made  "prior  to 
the  beginning  of  construction  and  after  the 
date  of  filing  the  application  for  insurance." 

Section  213  of  tie  National  Housing  Act 
was  designed  to  <  pply  only  to  large-scale 
rental  housing  pro.  ects  where  the  mortgages 
are  Insiired.  not  u]  on  completion,  as  In  the 
small-houBe  program,  but  prior  to  the  start 
of  coTutruction.  wliich  is  subject  to  constant 
lospectlon  by  this  i  idmlnlstratlon .  Each  ad- 
vance by  the  morti  lagee  during  the  progress 


of  construction  Is  made  only  after  this  Ad- 
ministration has  determined  that  the  pri!- 
vaiUng  wage  has  been  paid  and  has  specifi- 
cally authorized  the  advance.  Such  a  pro- 
cedure would  be  wholly  impracticable  in  con- 
nection with  the  small-house  program  be- 
cause of  the  delays  and  expense  Involved  In 
the  more  complicated  procedure. 

I  am  hoping  that  this  letter  may  be  helpful 
In  clarifying  your  understanding  of  the  effe.:t 
of  this  proposal  upon  our  operations. 
Sincerely  yours, 

Raymond  M.  Foley. 

Commissioner. 

Mr.  President.  I  shall  not  take  any 
more  of  the  time  of  the  Senate.  As  I 
have  indicated,  this  question  was  thor- 
oughly discussed  by  us  in  the  subcommit;- 
tee  which  held  all  the  hearings  which 
form  the  bstsis  of  this  bill,  and  that  com- 
mittee decided  not  to  place  the  provi- 
sion in  the  bill.  The  Banking  and  Cui- 
rency  Committee  as  a  whole  has  like- 
wise decided  that  such  a  provision  prob- 
ably would  delay  our  building  prograra. 

I  earnestly  request  the  Senate  to  re- 
ject the  amendment. 

Mr.  MAGNUSON.  Mr.  President.  I 
suggest  thp  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 
following  Senators  answered  to  their 
names: 


Allcen 

Hawkes 

O'Mahoney 

Austin 

Hayden 

Overton 

Ba)l 

Hill 

Pepper 

Bankhead 

H^ey 

Reed 

Barlcley 

Huffman 

Rotiertson 

BUbo 

John.son,  Colo. 

Saltonstall 

Brewster 

Knowland 

Shlpstead 

Briggs 

La  Pollette 

Smith 

Buclc 

Langer 

Stewart 

Byrd 

Lucas 

Taft 

Capehart 

McCarran 

Taylor 

Capper 

McClellan 

Thomas,  Okla. 

CarvUle 

McFarlaud 

Thomas,  Utah 

Donnell 

McKellar 

To  bey 

Downey 

McMahon 

Tunneli 

Eastland 

Magnuson 

Tydings 

EUender 

Maybank 

Vandenberg 

Ful  bright 

Mead 

Wa«ner 

Gerry 

Millikln 

Walsh 

Gossctt 

Mlt<-heU 

Wheeler 

Green 

Morse 

Wherry 

Qufley 

Murdock 

Wiley 

Ourney 

Murray 

Young 

Hart 

enamel 

The  PRESIDING  OFFICER.  Seventy- 
one  Senators  have  answered  to  their 
names.    A  quorum  is  present. 

The  question  is  on  agreeing  to  the 
amendment  offered  by  the  Senator  f  ron 
Utah  IMr.  Murdock  J. 

Mr.  MURDOCK.  Mr.  President,  on 
this  question  I  ask  for  the  yeas  and  nayj , 

The  yeas  and  nays  were  ordered,  and 
the  Chief  Clerk  proceeded  to  call  the  roL.. 

Mr.  BANKHEAD  (when  his  name  was 
called*.  I  have  a  general  pair  with  the 
Senator  from  Nebraska  (Mr.  Butler;. 
Not  knowing  how  he  would  vote,  I  trans- 
fer that  pair  to  the  Senator  from  West 
Virginia  IMr.  Kilcore],  who,  if  present 
and  voting,  would  vote  as  I  intend  t3 
vote.  I  am,  therefore,  at  liberty  to  vot<'. 
I  vote  "yea." 

Mr.  THOMAS  of  Utah  (when  his  nam-? 
was  called).  I  have  a  general  pair  witli 
the  Senator  from  New  Hampshire  I  Mi'. 
Bridges].  Not  knowing  how  he  would 
vote,  I  transfer  that  pair  to  the  Senator 
from  Pennsylvania  [Mr.  Myers],  who,  if 
present  and  voting,  would  vote  as  I  in- 
tend to  vote.  I  am,  therefore,  at  liberty 
to  vote,    I  vote  "yea." 

The  roll  call  was  concluded. 
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Mr.  HILL.  I  announce  that  the  Sena- 
tor from  North  Carolina  IMr.  Bailey], 
the  Senator  from  Texas  [Mr.  ConnallyI, 
and  the  Senator  from  Virginia  IMr. 
Glass!  are  absent  because  of  illness. 

The  Senator  from  Georgia  IMr, 
George!  and  the  Senator  from  New 
Mexico  [Mr.  Hatch]  are  absent  by  leave 
of  the  Senate. 

The  Senator  from  Florida  [Mr.  An- 
drews! and  the  Senator  from  South 
Carolina  [Mr.  Johnston!  are  necessarily 

absent. 

The  Senator  from  West  Virginia  [Mr. 
Kilcore!,  the  Senator  from  Pennsyl- 
vania [Mr.  Myers!,  the  Senator  from 
Maryland  (Mr.  Radcliffe!.  and  the  Sen- 
ator from  Georgia  IMr.  Russell]  are 
detained  on  public  business. 

The  Senator  from  New  Mexico  [Mr. 
Chavez  ]  is  absent  on  official  business. 

I  wish  further  to  announce  that  if 
present  and  voting  the  Senator  from  New 
Mexico  [Mr.  Chavez!  and  the  Senator 
from  Maryland  [Mr.  Radcliffe]  would 
vote  "yea." 

Mr.  WHERRY.  The  Senator  from 
Nebraska  IMr.  Butler!,  the  Senator 
from  Oklahoma  IMr.  MooreI,  and  the 
Senator  from  Indiana  (Mr.  Willis!  are 
absent  by  leave  of  the  Senate. 

The  Senator  from  New  Hampshire 
[Mr.  Bridges]  and  the  Senator  from 
Kentucky  [Mr.  St.xnfill]  are  necessarily 
absent. 

The  Senator  from  Illinois  [Mr. 
Brooks]  is  absent  on  official  business. 

The  Senator  from  Michigan  [Mr. 
Ferguson]  is  necessarily  absent.  If 
present,  he  would  vote  "yea." 

The  Senator  from  South  Dakota  [Mr. 
BusHFiELDl.  the  Senator  from  Oregon 
IMr.  Cordon!,  the  Senator  from  Iowa 
[Mr.  HiCKENLOOPERl,  the  Senator  from 
West  Virginia  [Mr.  Revfrcomb!,  and  the 
Senator  from  Iowa  [Mr.  Wilson!  are 
unavoidably  detained. 

The  result  was  announced — yeas  51, 
nays  20,  as  follows: 

YEAS— 51 


Aiken 

Austin 

Bankhead 

Barkley 

Brewster 

Briggs 

Carvlile 

Donnell 

Downey 

Gerry 

Gossett 

Green 

Guffey 

Gurney 

Hart 

Hayden 

Hill 


Ball 

BlilX) 

Buck 

Byrd 

Cape  hart 

Capper 

Eastland 


Andrews 

Bailey 

Bridges 

Brooks 

Busliheld 

Butler 

Chavez 

Cimnally 

Cordon 

So    Mr, 
agreed  to. 


Huffman 

Johnson,  Colo. 

Knowland 

La  Follette 

Linger 

Lucas 

McCarran 

McFarland 

McKellar 

McMahon 

Mignuson 

Mavbank 

Mead 

Mitchell 

Morse 

Murdock 

Murray 

NAYS— 20 

Ellender 

Fulbrlght 

Hawkes 

Hxy 

McClellan 

MilUkin 

O  Daniel 

NOT  VOTING— 25 


O'Mahoney 

Pepper 

Saltonstall 

Shipstead 

Smith 

Stewart 

Taylor 

Thomas,  Oida. 

Thomas,  Utah 

Toljey 

Tunneli 

Tydlngs 

Vandenljerg 

Wagner 

Walsh 

Wheeler 

Wiley 


Overton 

Reed 

Robertson 

Taft 

Wherry 

Young 


Ferguson 

George 

Gla.ss 

Hatch 

Hickenlooper 

Johnston,  S.  C. 

Kllgore 

Moore 

Myers 


Radcliffe 

Revercomb 

Russell 

Stanfill 

White 

Willis 

Wilson 


Murdoch's   amendment   was 


MESSAGE   FROM  THE   HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer.  one  of  its 
reading  clerks,  announced  that  the  House 
had  passed  a  bill  (H.  R.  6064  >  to  extend 
the  Selective  Training  and  Service  Act  of 
1940.  as  amended,  and  for  other  pur- 
poses, in  which  it  requested  the  concur- 
rence of  the  Senate. 

HOUSE  BILLS  REFERRED  OR  PLACED  ON 
CALENDAR 

The  following  bills  were  each  read 
twice  by  their  titles  and  referred  or  or- 
dered to  be  placed  on  the  calendar,  as 
indicated: 

H.  R.  5244.  An  act  to  authorize  the  appoint- 
ment of  additional  foreign -service  officers  in 
the  classified  grades;  to  the  Committee  on 
Foreign  Relations. 

H.  R.  C054.  An  act  to  extend  the  Selective 
Training  and  Service  Act  of  1940,  as  amended, 
and  for  other  purposes;  ordered  to  be  placed 
on  the  calendar. 

VETERAKS-  EMERGENCY  HOUSING  ACT  OP 
19  i6— APPOINTMENT  OP  CONFEREES 

The  PRESIDING  OFFICER  (Mr.  Huff- 
man in  the  chair).  Under  the  order  of 
the  Senate  of  April  10.  1243,  the  Chair 
appoints  the  Senator  from  Kentucky 
[Mr.  Barkley!.  the  Senator  from  Utah 
IMr.  Mur>DOCK],  the  Senator  from  Idaho 
IMr.  Taylor],  the  Senator  from  Wash- 
ington [Mr.  Mitchell!,  the  Senator  from 
Ohio  [Mr.  Taft],  the  Senator  from  Del- 
aware 1  Mr.  Buck],  and  the  Senator  from 
Indiana  [Mr.  Cafehart]  the  confeipes  on 
the  part  of  the  Senate  on  the  bill  (H.  R. 
4761 )  to  amend  the  National  Housing  Act 
by  adding  thereto  a  new  title  relating  to 
the  prevention  of  speculation  and  exces- 
sive profits  in  the  sale  of  housing,  and  to 
insure  the  availability  of  real  estate  for 
housing  purposes  at  fair  and  reasonable 
prices,  and  for  other  purposes. 

PHILIPPINE  TRADE  ACT  OP  1946 

The  PRESIDING  OFFICER  <Mr. 
MITCHELL  in  the  chair)  laid  before  the 
Senate  a  message  from  the  House  of  Rep- 
resentatives announcing  its  disagree- 
ment to  the  amendments  of  the  Senate 
to  the  bill  *H.  R.  5856)  to  provide  for 
trade  relations  between  the  United  States 
and  the  Philippines,  and  for  other  pur- 
poses, and  requesting  a  conference  with 
the  Senate  on  the  disagreeing  votes  of 
the  two  Houses  thereon. 

Mr.  WALSH.  I  move  that  the  Senate 
insist  upon  its  amendments,  agree  to  the 
request  of  the  House  for  a  conf(?rence, 
and  that  the  Chair  appoint  the  conferees 
on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the 
Presiding  Officer  appointed  Mr.  Walsh, 
Mr.  B.arkley,  Mr.  Connally.  Mr.  Byrd, 
Mr.  La  Follette,  Mr.  Vandenberg.  and 
Mr.  Taft  conferees  on  the  part  of  the 
Senate. 

NATIONAL   HOUSING    POLICY 

The  Senate  resumed  consideration  of 
the  bill  (S.  1592)  to  establish  a  national 
housing  policy  and  provide  for  its  exe- 
cution. 

The  PRESIDING  OFFICER.  The  bill 
is  before  the  Senate  and  open  to  further 
amendment. 

Mr.  WHERRY.  Mr.  President,  I 
should  like  to  ask  the  distinguished  Sen- 
ator from  Ohio  a  question  or  two  about 
the  bill. 


Is  there  any  particular  hurry  about  the 
passage  of  the  bill?     I  do  not  make  the 
inquiry  with  any  ulterior  motive,  but  in 
order  to  get  before  the  Members  of  the 
Senate  the  fact  that  last  Thursday,  as  I 
understood,  when  the  Senator  made  his 
remarks  in  behalf  of  the  bill,  he  said  it 
provided  a  10-year  program,  or  approxi- 
mately that,  and  that   for  the  first   2 
years  the  emergency  housing  bill  would 
be  included  in  the  over-all  picture,  and 
that  that  would  be  taken  care  of  first. 
Will  the  distinguished  Senator  point 
out  to  me  why  it  is  necessary  at  this 
time,  if  that  is  true,  to  pass  a  long-range 
housing  program  of  the  comprchensi- 
bility  of  the  pending  bill,  wluch  involves 
such  huge  expenditures  over  a  period  of 
4  or  5  years? 

Mr.  TAFT.  Replying  to  the  Senator 
from  Nebraska,  I  might  say  that  the 
emergency  housing  bill  has  nothing  in 
particular  to  do  with  anything  that  is  in 
the  pending  bill.  The  emergency  hous- 
ing bill  is  directed  to  the  securing  of  ma- 
terials and  the  stimulation  of  the  pro- 
curing of  materials  which  will  make  it 
possib'e  to  build  houses. 

So  far  as  providing  houses  for  a  larger 
group  of  people  is  concerned,  people  of 
very  low  income,  or  those  who  would 
benefit  from  the  stimulation  of  rental 
housing  under  the  FHA  provisions  of  the 
pending  bill,  the  emergency  housing  bill 
has  nothing  to  do  with  that  subject  what- 
ever. I  would  say  that  the  emergency 
housing  bill  relates  merely  to  speeding  up 
every  housing  program  under  existing 
law.  But  we  think  that  that  housing 
should  be  made  available  to  as  large  a 
group  of  the  population  as  possible,  and 
not  confined  merely  to  those  who  are 
well-to-do. 

Furthermore,  the  National  Housing 
Administration  has  been  established  un- 
der the  War  Powers  Act,  and  unless  we 
enact  a  permanent  law  setting  up  a  per- 
manent housing  agency,  it  will  fall  to 
pieces  when  the  War  Powers  Act  comes 
to  an  end,  and  before  that  happens  we 
must  provide  for  some  permanent  form 
of  organization. 

I  believe  that  in  providing  a  perma- 
nent form  of  organization  we  should  pro- 
vide a  permanent  and  constant  Govern- 
ment policy  on  housing,  including  all 
features  of  housing.  Therefore,  it  seems 
to  me  that  while  the  bill  does  not  have  to 
be  pa.ssed  today,  it  is  not  like  an  emer- 
gency housing  program,  it  is  a  matter  for 
consideration  as  a  part  of  the  peace  pro- 
gram, just  as  much  as  anything  else  we 
have  been  considering  in  all  other  fields 
of  activity  up  to  this  time. 

The  program  has  been  the  subject  of 
consideration  by  the  Postwar  Planning 
Committee,  and  the  committee  worked  on 
it  all  during  the  year  1944  and  the  first 
part  of  1945.  The  Banking  and  Currency 
Committee  has  worked  on  it  ever  since. 
While  it  is  a  long  bill,  I  do  not  know  of 
any  measure  to  which  more  careful  con- 
sideration has  been  given  by  members  of 
the  committee  and  others  who  were  di- 
rectly interested  in  the  subject.  I  real.z* 
that  when  a  bill  of  this  length  i«  put 
before  the  Senate,  no  matter  what  the 
preparation  may  have  been,  many  Sena- 
tors will  not  have  read  it.  but  it  has  been 
before  the  Senate  since  last  Thursday, 
and  Senators  have  had  an  opportunity 
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•vpr  lf\f  week  end  to  read  It  tnd  itudy  It 
more  carefully,  with  the  benefit,  we  hope, 
of  ttoo  full  explanation  made  by  the  au- 
thor* of  the  btll  la«t  Thursday.  I  think 
action  should  be  taken  now. 

If  the  Senator  hax  any  quefltlont  a«  to 
particular  prorlalons.  I  ihall  certainty  be 
glad  to  anaver  them  and  have  the  Sen- 
ate five  such  further  consideration  a«  It 
deelrei. 

Mr.  WHERRY  Mr.  PreMdent,  I 
should  like  to  a.ik  the  dlstlnKtil.shed  Sen- 
ator a  further  question.  The  Senator 
did  have  the  original  bIM  amended,  did 
he  not.  by  ofTerlng  a  complete  .substitute? 

Mr.  TAPT.  Yes;  but  I  think  It  Is  fair 
to  say  that  there  is  no  substantial  change 
except  In  the  provision  dealing  with  rural 
hou.-^ing.  Thf  rural-housing  program  has 
had  less  consideration  than  the  other 
matters;  but  we  have  studied  it  very 
carefully  during  the  last  month,  and  I 
think  I  can  say  that  the  members  of  the 
committee,  at  least,  have  felt  It  Is  a  sound 
addition  to  the  bill  and  a  great  Improve- 
ment over  what  was  originally  suggested 
by  the  authors  of  the  bill. 

Mr  BARKLEY.  Mr.  President.  If  the 
Senator  from  Nebraska  will  yield,  tht* 
original  bill  contained  a  rural-housing 
title  What  the  committee  did  was  to 
rewrite  that  title,  and  I  think  Improve 
It  over  what  It  was  when  the  bill  waa 
Introduced. 

The  bill  has  been  before  the  Senate  for 
months,  hearings  were  had  last  fall,  a 
aubcommlttee  was  appointed  which  con- 
■Idered  it  for  2  or  3  weeks,  and  whUe,  of 
t,  that  does  not  mean  that  Senator* 
are  busy  f)n  other  committees  had 
the  Mine  advantage  of  understanding  the 
Mil  that  wa«  enjoyed  by  the  members  of 
Um  eooimlltee  which  handled  it,  the  sub- 
iMl  eovired  by  the  bill  is  one  which  has 
been  under  consideration  for  many 
months  It  Is  necessary  to  coordinate  all 
theae  housing  agencIeK  under  one  roof.  X 
Join  the  Senator  from  Ohio  and  the  other 
authors  of  th**  bill,  ihr  Senator  from  New 
York  I  Mr.  WAOVtrs  I  and  the  Senator 
from  Louisiana  i  Mr  Fi  iindrs  I  In  urging 
ttiat  wc  act  upon  it  at  the  earliest  possi- 
ble date,  becftuae  I  doubt  very  much  If  we 
will  btCMM  BOeh  more  familiar  with  It 
In  a  few  men  days  than  we  are  now. 

Mr.  TOBIY.  Mr.  President,  will  the 
■enator  yietd? 

Mr  TAPT     I  yield. 

Mr  I  )ri!  y,  Having  In  mind  the  ques- 
tion vii  M  'hi-  R«*nator  from  Nebraska 
prt  i  .litii  1.  ilw  Senator  from  Ohio, 
and  the  answer  of  the  Senator  from  Ohio 
ftboiK  tiM  n««d  lor  action,  there  i.h  an 
advtrtlilaf  aletaa  whkh  is  used  to  good 
effect  by  one  of  the  large  milling  con- 
oams.  I  think  Senators  have  seen  It  for 
thuimlfgg.  and  It  is  quite  appropriate 
In  thi.s  connection.  It  con.slsts  of  four 
words;  "Eventually,  why  not  now?" 

Mr.  WHERRY.  I  thank  the  distin- 
guished Senator  for  that  statement,  but 
It  still  does  not  really  answer  the  fun- 
damental question  which  I  should  like 
to  ask  of  the  distinguished  Senator  from 
OUo.  I  also  want  to  thank  the  distin- 
giiished  Senator  from  Kentucky  for  his 
statement.  But  I  should  like  to  ask  how 
many  hearings  were  held  by  the  commit- 
tee on  the  final  form  in  which  the  bill 
came  to  the  Senate?    How  many  hear- 


held 


eeptkm.  as  I  said, 
concerning  which. 
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after    the    bill    waa 


Ings    were 
amended? 

Mr,  TAFT.  Th^e  were  no  substantial 
changes  made  af  te  -  the  main  body  of  the 
testimony  was  takrn.  with  the  single  ex- 
of  the  rural  housing, 
after  the  change  was 
made,  hearins.i  w4re  had  and  the  com- 
mittee heard  fron  farm  organizations 
and  the  Dcpartnent  of  Agriculture. 
Othfrwise  there  were  no  substantial 
changes  We  ha< .  as  X  said,  hearings 
which  lasted  at  lei  st  3  weeks,  which  fol- 
lowed hearings  of  'ven  greater  length  In 
the  Postwar  Comnlttee  in  the  previous 
year. 

Mr.  U^  FOLUEn  TE.  Which  lasted.  If 
I  may  Interject.  Irom  June  1.  1944.  to 
February  7.  1945. 

Mr.  TAPT.  I  thank  the  Senator  from 
Wisconsin 

Mr.  WHERRY.  I  thank  the  Senators 
for  their  contributions  and  for  informing 
me  with  respect  lo  the  length  of  time 
the  bill  was  under]  consideration.  X  still 
should  like  to  ask  the  distinguished  Sena- 
tor from  Ohio  If  bearings  were  held  on 
the  amended  bill  iefore  It  was  reported 
by  the  committee  |to  the  Senate? 

Mr.  TAFT.  Onlir  on  the  rural  housing 
which  I  spoke  of.  But  I  maintain  that 
there  was  no  reasoi  i  to  have  further  hear- 
ings because  there  were  no  changes  made 
except  with  respec :  to  matters  that  had 
been  discussed  in  tpe  hearings, 

Mr  WHERRY.  I  ask  the  Senator,  did 
any  farmer  come  forward  and  offer  any 
evidence  on  the  rifal  housing  portion  of 
the  bill?  J 

Mr.  TAFT  I  th^nk  farm  organizations 
appeared  and  al*o|MJme  gentlemen  from 
Georgia,  where  exprrlments  had  been  had 
with  the  only  rurnl  housing  projects  built 
under  the  United  States  Housing  Act. 
While  notice  was  blven,  X  do  not  think 
tl'!'  w'T"  anv  Iridivldtinl  farmers  who 
Ciini'  h'  ("rr  the  rt)inmitt<T.  Ordinarily 
they  would  not  niitiirally  come  when  such 
(itii-sUons  were  un4fr  oooaldtratlon. 

It  BM  to  ask  a 
iboul   the   farm   aid. 
i\  that  title  VIII  win 
farmers  an  uppor- 
I? 
answer  Is,  "Yes." 
{The  first  requirement 
be  eligible  for  such 
llcant  must  show  (1> 
|r  of  a  unit  of  agrlcul- 
is  without  a  decent, 
dwelling,  and  related 
facilities."  and  so  forth. 

If  I  am  correct,  in  many  States  nearly 
half  of  those  who  kre  on  farms  are  ten- 
ants.  Would  that 
in  any  way? 

Mr.   TAFT.     Th 
sentence  reads: 

or  for  the  family  o    the  operating  tenant. 
lessee,  or  tharecropp  >r. 

Which  answers  t  le  Senator's  question. 


Mr.  WHERRY 

further  question 
Dow  the  Senator 
avail  to  give  m 
tuntty  to  build  h 
Mr.  TAFT     Th 
Mr.  WHCHRY. 
Is  that  "In  order 
assistance  the  ap 
that  he  Is  the  own 
tural  land  which 
safe,  and  sanitary 


title  help  the  tenants 
latter  part  of  the 


Mr.  WHERRY 
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But  how  can  a  tenant 
a  piece  of  land  which 
he  rents?  How  ciin  he  build  with  the 
money  which  he  m^kes.  or  with  his  share 
of  the  crop? 

Mr.    TAFT.      Obviously,    the    house 
would  have  to  be    )uilt  by  the  owner  of 


would  t>e  able  to  get 


monty  on  more  reasonable  terms  than 
he  otherwise  would. 

Mr.  WHERRY.  So  the  only  farmer 
who  is,  in  reality,  entitled  to  have  a 
house  built  Is  the  otan  who  owns  a  farm? 

Mr.  TAFT,  Under  the  rural  housing 
section  a  tenant  might  build  a  house  on 
a  piece  of  land  which  he  might  acquire 
off  the  farm,  but  not  on  the  farm  lUelf. 

Mr,  WHERRY.  The  Senator  would 
say  that  that  would  be  most  unusual, 
would  he  not? 

Mr.  TAFT.  That  would  be  under  the 
housing  provision  which  extends  the 
United  States  housing  plan  to  rural 
fiections.  That  Is  the  kind  of  thing  that 
has  been  done  In  Georgia,  however.  It 
is  not  a  thing  that  is  at  all  out  of  the 
range  of  possibility, 

Mr.  WHERRY.  I  am  not  familiar 
with  the  policies  in  Georgia,  but  I  am 
quite  sure  that  in  my  State  of  Nebraska 
It  would  be  almost  Impossible  for  a  ten- 
ant to  build  a  house  on  a  farm.  I  sim- 
ply cannot  conceive  of  that  being  at  all 
practical  or  workable  In  my  State. 

Mr.  TAFT.  I  do  not  quite  agree  with 
the  Senator  because  the  loan  with  re- 
spect to  a  farm  is  to  be  made  only  where 
the  income  from  the  farm  will  pay  for 
the  fixed  charges  on  the  house,  except 
in  certain  subsidy  cases  where  the  farm 
can  be  rehabilitated.  If  the  tenant  is 
willing  to  assume  the  additional  fixed 
charges,  I  see  no  reason  why  any  rea- 
sonable owner  would  not  be  willing  to 
make  the  application  to  have  his  prop- 
erty improved,  and  have  the  tenant,  dur- 
ing his  tenancy,  whatever  that  may  be, 
pay  the  additional  fixed  charges.  If  the 
farm  will  not  support  that,  this  particu- 
lar kind  of  loan  Is  not  authorized. 

Mr.  WHERRY.  Does  the  Senator  care 
to  express  an  observation  on  this  quesT 
tlon:  If  a  farm  Is  mortgaged,  is  the  farm- 
er entitled  to  a  loan? 

Mr.  TAFT.  Yes.  Roughly  speaking,  a 
farm  able  to  support  a  good  house  on  It 
would  Justify  a  loan.  The  usual  case 
would  be  one  where  the  farmer's  farm, 
the  land,  had  a  mortgage  on  It.  and  con- 
aequcntly  he  could  not  get  any  money 
for  a  house.  Under  this  provision  the 
Secretary  of  Agriculture  may  loan  the 
money  for  the  house  at  a  low  rate  of  in- 
terest and  a  low  amortization  rate,  which 
the  farmer  may  be  able  to  pay, 

Mr.  WHERRY.  Docs  that  come  under 
subsections  t  and  4  of  this  section?  Ig 
that  the  provision  under  which  the  Sec- 
retary can  do  that? 

Mr,  TAFT,  The  usual  standard  for  a 
loan  Is  under  section  802,  If  the  Secretary 
determines  an  applicant  Is  eligible  for 
assistance.  Incidentally  If  he  is  able  to 
get  money  from  some  other  source  at 
rea.Honablc  rates  wc  do  not  propose  to  do 
anything  for  him.  But  the  usual  case  is 
that  of  a  man  who,  because  he  has  a 
mortgage  on  the  farm  land,  cannot  get 
the  additional  money  necessary  for  the 
building  of  the  house. 

Mr.  WHERRY.  In  other  words,  one  of 
the  requirements  to  be  eligible  is  that  the 
farmer  cannot  get  money  from  some 
other  source? 

Mr.  TAFT.  Yes.  Furthermore,  if  he 
needed  a  house,  or  if  the  house  he  had 
were  in  very  bad  condition,  the  usual 
covu^e  would  be  to  go  to  the  first  mort- 
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gagee  and  ask  him  to  increase  the  size 
of  the  loan.  If  the  first  mortgagee  would 
agree  to  increase  the  loan  to  enable  the 
farmer  to  put  the  house  In  flrst-class 
condition,  then  the  Government  would 
not  interfere.  If  the  first  mortgagee 
would  not  increase  the  loan,  then  the 
Secretary  of  Agriculture  would  be  au- 
thorized to  make  the  loan. 

Mr.  WHERRY.  With  the  provisions 
In  the  measure  as  they  are  written  now 
it  is  my  opinion  that  it  is  going  to  be  very 
dlfllcult  In  my  section  to  provide  help  to 
a  farmer  who  may  want  to  get  a  home. 
I  feel  that  the  tenant  will  have  no  chance 
at  all,  and  that  unless  the  owner  of  the 
farm,  figuring  his  Income  and  what  It 
win  cost  to  pay  back  the  money,  will 
make  that  a  basis  for  con.slderatlon.  there 
will  be  very  few  applications  made  for 
loans. 

Mr.  TAFT.  May  X  ask  the  Senator 
what  he  would  propose?  Does  the  Sen- 
ator think  the  Government  should  give 
the  farmer  a  home,  although  the  farm  Is 
a  perfectly  good  farm,  or  should  give  the 
tenant  a  home  on  the  farm,  which  then 
becomes  a  kind  of  a  present  to  the  owner 
who  would  not  make  the  loan  himself? 
X  mean  is  th?re  any  alternative?  We 
searched  rather  carefuly  for  all  alterna- 
tives. X  do  not  think  any  investigation 
has  ever  been  conducted  more  diligently 
than  the  one  In  this  instance.  All  I  can 
say  Is  that  this  is  the  best  we  could  sug- 
gest, and  It  seems  to  mo  that  it  is  going 
to  be  helpful.  Certainly  X  know  of  no 
other  alternative  suggestion. 

Mr,  WHERRY,  Mr,  President,  If  the 
Senator  will  permit  me  I  should  like  to 
say  that  I  am  not  on  the  committee,  and 
X  do  not  have  any  alternative  plan  to 
iUfsent.  In  fact,  a«  the  Senator  has  al- 
ready pointed  out,  this  is  a  most  compre- 
hensive bill.  It  Is  a  bill  of  328  pages. 
But  I  have  done  my  level  best  to  acquaint 
myself  with  all  the  sections  of  the  bill. 
Inasmuch  ns  this  is  the  only  new  section, 
which  the  Senator  says  has  been  added 
to  the  bill,  and  on  which  there  were  no 
new  hearings,  I  am  certainly  most  inter- 
ested In  It.  and  my  observation  now  is 
that  It  will  not  avail  very  much  to  pro- 
vide aid  so  far  as  building  houses  on 
fnrms  is  concerned. 

Mr,  TAFT.  I  said  there  were  hear- 
ings after  this  section  was  proposed,  and 
hearings  at  which  testimony  was  offered 
by  the  Department  of  Agriculture  and  by 
farm  organizations. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.    X  yield. 

Mr.  BARKLEY.  It  ought  not  to  be 
overlooked  that  hearings  were  had  on  the 
v/hole  bill.  Including  the  original  section 
for  rural  hou.slng;  and  partly  as  the  rc- 
.sult  of  those  hearings,  a  new  title  was 
written  Into  the  bill.  After  It  was  writ- 
ten In.  the  subcommittee  held  further 
hearings.  That  part  of  the  bill  was  gone 
into  In  considerable  detail. 

Mr.  WHERRY.  If  I  may  make  an- 
other observation,  it  seems  to  me  that 
the  section  on  farm  aid  certainly  does 
not  give  the  farmer  equal  opportunity 
with  the  man  in  the  city  who  Is  going  to 
build  to  get  relief  by  direct  .subsidies. 
I  would  not  say  that  the  man  on  the  farm 
is  discriminated  against,  but  so  far  as 


the  benefits  are  concerned,  he  Is  not 
to  be  In  the  same  position  at  all  with  the 
one  who  Is  receiving  the  benefits  in  the 
urban  districts.  No  provision  it  made 
for  direct  subsidies  to  the  farmer.  He 
must  comply  with  the  provisions  of  the 
loan.  It  may  be  that  the  Interest  rate 
Is  lower.  The  fact  that  the  loan  Is 
amortized  may  be  of  some  benefit.  But 
after  all.  he  must  own  the  land,  and  he 
must  mnke  a  showing  to  the  local  Federal 
Housing  Authority  or  the  secretary  of  the 
association  In  his  district.  A  tenant  on 
the  land  cannot  build  a  home  unle.s*  the 
owner  makes  an  application  to  borrow 
the  money.  So  I  cannot  see  that  the 
farmer  has  any  benefit.  I  cannot  see 
how  the  huge  subsidy  program  of  85.000.- 
OOO.OCO— If  we  carry  It  out  to  Its  ulti- 
mate conclusion— will  do  anything  for 
the  farmer. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

The  PRESIDING  OFFICER  'Mr.  HoiY 
in  the  chair  >.  Daes  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Ohio? 

Mr.  WHERRY.    I  yield. 

Mr.  TAFT.  The  Senator  says  there  Is 
no  subsidy  for  the  farmer,  I  was  speak- 
ing of  the  farm  which  is  adequate  to  pro- 
vide income  to  pay  the  fixed  charges  on 
a  house.  There  is  no  subsidy  in  connec- 
tion with  such  a  project,  any  more  than 
there  is  In  connection  with  a  house  w  hlch 
is  built  anywhere  in  the  United  States 
by  someone  who  Is  able  to  pay  for  It.  Un- 
der section  803,  If  the  farm  Is  one  which 
today  cannot  support  the  fixed  charges, 
but  the  Secretary  feels  that  within  10 
years,  by  Improvement  or  enlargement 
of  the  farm,  or  an  adjustment  of  farm 
practices  it  may  pay  such  fixed  charges 
at  the  end  of  10  years,  then  the  Hecr<«tBry 
is  authoriE^d  to  subsidize  payment  on 
that  house  during  the  lO-year  period  by 
remitting  the  Interest  and  one-half  of 
the  princlpol  until  the  end  of  the  10 
years,  when  the  farm  will  presumably 
be  able  to  support  the  fixed  chargos  on 
the  house. 

Furthermore,  If  It  Is  a  farm  which  Is 
hopeless  from  an  economic  standpoint, 
the  Secretary  Is  authorized  to  assist  In 
the  improvement  of  small  dwellings  on 
the  farm,  either  for  tenants  or  for  the 
farmer  hlmwlf.  to  the  extent  of  advanc- 
ing 11.000  for  Improvements  to  such 
dwellings,  of  which  onc*h»lf  may  be  a 
grant  and  the  other  half  a  loan,  Tliose. 
of  course,  are  the  poorest  type  of  farms, 
farms  which  are  practically  hopeless, 
farms  with  respect  to  which  the  Secre- 
tary of  Agriculture  may  feel  that  all  that 
can  be  done  is  to  enable  the  farmer  to 
install  some  sanitary  facilities  and  some- 
what improve  the  condition  of  the  house, 
with  the  hope  that  some  other  plan  may 
be  developed  later  to  improve  the  condi- 
tion of  completely  and  permanently  sub- 
standard farms. 

Mr.  WHERRY.  Am  I  to  understand 
that  after  a  10-year  period  subsidies  may 
be  granted  in  the  case  of  farm  homes? 

Mr.  TAFT.  No.  With  respect  to  a  farm 
which  needs  a  subsidy  because  it  is  not 
producing  the  fixed  charges  during  the 
first  10  years,  payment  of  interest  and 
one-half  of  the  principal  due  during 
those  10  years  may  be  remitted.  At  the 
end  of  the  10  years,  those  payments  are 


to  be  resumed.  It  is  all  based  on  the 
theory  that  at  the  end  of  that  time,  by 
proper  improvement  in  practices  on  en- 
lamement  of  the  farm.  It  may  be  madt 
self-NUataining. 

Mr.  WHERRY.  In  reality.  It  amounts 
to  suspending  payment  during  a  certain 
portion  of  the  period,  to  give  the  farmer 
an  opportunity  to  pay  back  the  loan  later. 

Mr.  TAFT.    Yes, 

The  subject  of  ruril  improvement 
came  up  first  in  the  Postwar  Planning 
Committee,  and  we  were  very  anxioui 
to  develop  a  plan.  At  that  time  Bfr. 
Wlckard  and  the  head  of  one  of  the 
bureaus  of  the  Department  of  Agricul- 
ture appeared  before  the  committee. 
They  te.stlfied  In  a  general  way.  with 
which  we  were  not  satisfied.  We  asked 
them  to  work  on  a  plan  for  rural  housing 
improvement. 

A  year  later  the  question  again  came 
up  In  a  subcommittee  of  the  Committee 
on  Banking  and  Currency.  At  that  time 
Mr.  Anderson  appeared  with  one  of  his 
bureau  chiefs.  They  la'd  that  they  were 
not  ready  to  submit  a  plan,  but  that  thry 
were  working  on  something,  and  would 
submit  It  later. 

After  further  study,  and  when  the  bill 
was  otherwise  finished,  they  came  back 
With  this  particular  plan.  It  was  devel- 
oped by  the  Department  of  Agriculture. 
Xt  seems  to  me  to  be  sound  and  that  it 
would  be  most  helpful  in  Improving  hous- 
ing conditions  on  the  farms. 

T.iklng  the  countiy  as  a  whole,  housing 
conditions  on  the  farms  are  worse  than 
they  are  even  In  the  urban  districts ,  X 
must  admit  that,  like  soma  other  paru 
of  the  bill.  It  is  an  experlmenUI  program. 
We  do  not  know  how  It  will  work,  but  cer- 
tainly our  eflcriH  was  to  do  for  the  farm- 
er something  as  nearly  parallel  as  possi- 
ble with  what  we  were  doing  for  the  city 
dweller,  taking  Into  consideration  the 
different  conditions  existing  in  rural 
arcjis. 

Mr,  WHERRY.  But  the  Senator  would 
not  say  that  the  benefit  which  would  ac- 
crue to  the  farm  builder  would  be  as 
great  as  that  which  would  accrue  to  tha 
city  builder,  would  he? 

Mr.  TAFT,  Does  the  Senator  mean 
the  owner  or  the  builder? 

Mr,  WHERRY.  The  owner  or  the  one 
who  builds  the  house  In  the  country,  m 
compared  with  one  In  the  city  who  might 
be  given  the  opportunity  to  rent  cheaply 
or  to  build  a  house  In  the  city. 

Mr,  TAFT,  I  believe  that  what  we 
offer  the  farmer  Is  at  least  equnl  to  what 
we  offer  to  anyone  in  the  city,  except 
pouibly  a  person  who  Uvei  in  public' 
housing  and  receives  a  subsidy  on  his 
rent.  But  It  is  very  dlfDcult  to  figure  out 
how  to  do  that  for  the  farmer.  There 
are  a  great  many  other  farm  aids, 
through  the  Farm  Security  Administra- 
tion, which  perhaps  more  closely  parallel 
what  we  axe  trying  to  do  through  public 
housing  for  the  extremely  poor  in  the 
cities. 

Mr.  WHERRY.  I  ask  if  It  is  not  true 
that  when  we  total  the  amounts  of  the 
subsidies  they  will  reach  a  maximum  of 
at  least  $143 .000 .COO  by  the  fifth  year  of 
the  amortized  plan.    If  the  Senator  cares 
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^  to  do  so,  I  should  like  to  have  him  ex- 
press an  opinion  as  to  what  the  total 
amount  of  the  subsidies  will  be  over  the 
I)enod  provided  lor  by  the  bill,  which  I 
understand  is  45  years. 

Mr.  TAFT.  I  could  not  express  an 
opinion  as  to  the  total  subsidies.  Nor  do 
I  recognize  that  that  point  has  any  bear- 
ing on  the  question.  They  will  reach  a 
total  of  $143,000,000  after  the  fifth  year, 
and  they  will  rvm  at  that  rate  more  or 
less  indefinitely.  I  do  not  believe  that 
the  total  figure  should  be  used,  any  more 
than  we  should  say  that  the  Army  will 
cost  us  $100,000,000,000  in  the  next  20 
years  because  it  is  now  costing  $5,000,- 
000,000  a  year.  Those  are  current  fig- 
ures, and  I  do  not  recognize  the  relation 
to  an  over-all  expense. 

Mr.  WHERRY.  Let  me  suggest  to  the 
able  Senator  that  we  are  providing  for  a 
10-year  program,  and  we  are  providing 
for  an  amortized  insurance  plan  which 
will  carry  us  over  45  years.  Certainly,  we 
must  depend  upon  succeeding  Congresses 
to  continue  to  appropriate  the  money  to 
pay  for  these  subsidies. 

Mr.  TAFT.    That  is  correct. 

Mr.  WHERRY.  We  are  vitally  inter- 
ested in  the  question. 

Mr.  TAFT.    We  are  vitally  Interested. 

Mr.  WHERRY.  We  should  consider 
the  total  amount  of  the  subsidies,  and 
the  load  we  shall  be  placing  upon  the  fu- 
ture taxpayers  of  this  country  to  give  us 
this  proeram  for  the  next  10  years. 

Mr.  TAFT.  Let  me  .«ay  what  I  think 
that  load  will  be.  Apparently  we  shall 
have  a  Federal  Budget  running  between 
$20,000,000,000  and  $25,000,000,000  a  year. 
My  vipw  is  that  if  to  .solve  the  housing 
problem  of  the  United  States  we  had  to 
spend  $500,000,000  a  year,  and  if  that 
would  solve  the  problem,  the  cost  would 
not  bo  too  great  in  proportion  to  the  total 
expenditures  of  the  Government.  How- 
ever, we  are  not  proposing  any  such  sum. 
and  we  are  not  saying  that  we  are  going 
to  solve  the  entire  hou.sing  problem.  But 
It  seems  to  me  that  the  program  which 
we  are  presenting,  and  the  progress 
which  we  feel  certain  it  will  produce  in 
the  housing  situation,  justify,  in  the  total 
Federal  Budget  which  we  are  contem- 
plating, an  expenditure  of  $143,000,000  a 
year  indefinitely. 

Mr.  WHERRY.  If  the  Senator  will 
—permit  me.  I  should  like  to  state  that  I 
am  glad  to  feel  that  the  distinguished 
Senator  is  very  optimistic  about  what  our 
annual  Budget  is  to  be.  If  we  keep 
adding  to  it  as  we  have  been  doing  we 
shall  not  be  able  to  limit  it  to  $25,000,000.- 

000  a  year.    The  Senator  knows  that  to 
be  so. 

Mr.  TAFT.     That  is  quite  correct. 

Mr.  WHERRY.  I  believe  that  my  ques- 
tion has  gone  unanswered.  I  am  still 
asking,  as  one  who  is  interested  in  the 
appropriations,  what  the  best  judgment 
of  the  able  Senator  is  as  to  the  total 
amount  of  the  Budget  for  this  purpose 
over  thb  period.  We  are  making  an  au- 
thorization, and  if  we  make  the  con- 
tracts during  the  next  10  years  they  will 
become  an  obligation  on  the  United 
State.s  Government.  What  is  the  pro- 
gram going  to  cost  us? 

Mr.  TAFT.    So  far  as  I  am  concerned, 

1  am  willing  to  say  thai  we  are  com- 


mitting ourselves  indefinitely  for  the  fu- 
ture history  of  tqis  country  to  a  program 
of  $143,000,000  a  year  for  housing. 

Mr.  WHERRYJ     That  is  correct. 

Mr.  TAFT.  I  hope  that  it  may  de- 
crease. I  hope  t  lat  the  $143,000,000  may 
not  be  spent,  bei  ause  that  is  an  outside 
figure  which  ma  f  be  reduced  by  various 
circumstances  wi  lich  will  probably  occur. 
One  may  multiply  $143,000,000  by  as 
many  years  as  le  desires  to  look  into 
the  crystal  ball  o  the  future,  and  thereby 
obtain  the  figun  which  he  desires. 

Mr.  WHERRY  I  am  not  looking  into 
the  crystal  bail,  but  I  believe  that  some 
of  those  who  ai  i  advocating  these  ap- 
propriations oug  It  to  look  into  the  crys- 
tal ball  and  se<  what  the  amount  is. 
This  year,  acco'ding  to  the  President, 
we  shall  have  a  leflcit  of  approximately 
$4,000,000,000.  i  aready  he  has  corrected 
that  figure  to  $a,OC0.0OO.00O.  If  we  add 
this  to  what  we  have  already  appropri- 
ated, and  then  a  id  the  British  loan,  and 
some  other  thirgs,  the  first  thing  we 
know  we  shall  ha(ve  a  Budget  of  $45,000,- 
000,000  or  $50,O0^,0O0.C00  this  year.  We 
already  have  a  iebt  of  $275,000,000,000. 

So  I  return  to  t  he  first  question.  What 
Is  the  hurry?  \i^e  have  already  passed 
the  emergency  housing  bill.  If  the  allo- 
cations are  made  as  directed  in  that  bill 
for  the  next  2  y?ars  the  only  ones  who 
will  be  building  louses  will  be  veterans. 
If  the  allocatiors  provided  for  in  that 
bill  are  made,  one  could  not  build  a  house 
under  this  progr  im.  I  am  not  sure,  but 
I  understand  that  the  housing  czar  has 
authority  to  allccate  building  materials 
to  veterans  unde-  priorities.  If  he  exer- 
cises that  right,  it  will  be  the  veterans' 
houses  that  will  be  built.  It  will  not  be 
houses  in  the  cities  or  on  the  farms. 
That  is  all  righ  ,  with  me.  We  should 
build  houses  for  the  veterans. 

Mr.  TAFT.  ''he  veterans  fall  into 
every  class  whic  i  is  helped  by  this  bill. 
Veterans  will  bui  d  houses  under  the  new 
FHA  provisions  of  this  bill.  Veterans 
will  fall  under  tlie  provisions  of  the  bill 
by  which  college;  are  authorized  to  build 
dormitories  for  v  fterans  who  attend  edu- 
cational Institutions.  The  great  bulk  of 
the  farmers  who  will  desire  to  build 
houses  and  start  off  in  an  improved  con- 
dition will  be  veterans.  The  only  re- 
sult will  be  that  under  each  classifica- 
tion of  this  bill.  :hose  who  are  veterans 
will,  because  of  the  other  bill,  have  a 
priority  over  tho:  e  who  are  not  veterans, 
in  respect  to  ta  Ling  advantage  of  this 
bill.  But  in  every  respect  the  provisions 
of  this  bill,  tak(  n  together  with  those 
of  the  other  bill,  will  be  confined  almost 
exclusively  to  vi  terans  for  the  next  2 
years. 

Mr.  WHERRY  As  I  understand  the 
Senator,  if  a  veti  Tan  who  comes  from  a 
farming  commun  ty  wants  to  get  a  home, 
in  order  to  obtain  the  benefits  of  the 
provisions  of  thij  bill  he  will  have  to  go 
to  some  college  and  be  educated,  and 
then  go  back  to  he  farm  and  make  ap- 
plication. I  undi  Tstand  that  he  will  not 
be  able  to  recelV^  the  benefits  provided 
by  the  bill  unie.ss  pe  qualifies  for  the  loan. 
Is  that  correct?! 

Mr.  TAFT.  That  Is  correct.  He  will 
receive  the  benefit  which  I  have  described 
under  the  hou&i^  program,  and  that 


may  be  a  subsidy  or  a  grant  or,  if  he  does 
not  need  that,  it  may  be  only  a  loan. 

Mr.  WHERRY.  But  a  veteran  who  is 
the  owner  of  a  farm  will  not  receive  a 
direct  subsidy  to  build  a  home,  I  under- 
stand. 

Mr.  TAFT.     Yes;  he  will. 

Mr.  WHERRY.     How? 

Mr.  TAFT.  He  will  if  the  farm  is  one 
which  can  support  a  home.  Subsidies 
will  not  be  granted  unless  there  is  some 
reason  for  giving  them.  Under  section 
803  and  section  804  the  veterans  will  re- 
ceive subsidies.  But,  as  I  have  said,  un- 
der those  sections  the  subsidies  will  have 
to  go  to  veterans,  because  of  the  provi- 
sions of  the  bill  we  recently  passed. 

Mr.  WHERRY.  The  Senator  said  that 
we  must  do  this  in  order  to  aid  the  hous- 
ing authorities,  and  that  if  we  do  not  do 
it  almost  immediately,  the  emergency 
will  have  terminated  and  we  shall  not 
have  done  anything. 

Mr.  TAFT.     No;  I  did  not  say  that. 

Mr.  WHERRY,  What  did  the  Senator 
say? 

Mr.  TAFT.  I  said  that  without  it  we 
would  have  five  or  six  housing  agencies, 
instead  of  one.  and  it  would  be  very  diffi- 
cult to  maintain  an  adequate  postwar 
housing  policy  under  those  circum- 
stances. 

Mr.  WHERRY.  Does  the  Senator  be- 
lieve that  there  is  any  need  for  doing 
that?  Does  he  believe  it  would  terminate 
the  emergency  at  any  early  date? 

Mr.  TAFT.  I  feel  we  might  terminate 
it  sooner. 

Mr.  WHERRY.    Before  July? 

Mr.  TAFT.     Before  July. 

Mr.  WHERRY.  What  wiU  happen  to 
the  other  agencies? 

Mr.  TAFT.  They  will  have  to  be  ter- 
minated, either  under  a  reorganization 
bill  or  otherwise.  But  I  do  not  think 
there  is  any  other  Government  agency 
in  which  so  many  different  agencies  are 
put  together,  and  I  do  not  believe  there 
is  any  other  agency  whose  falling  apart 
would  do  so  much  harm. 

Mr.  WHERRY.  Mr.  President.  I 
should  like  to  ask  the  Senator  another 
question.  On  page  17  of  the  report  on 
the  bill,  under  the  heading  "Title  I— Na- 
tional Housing  Agency"  the  following 
statement  is  found : 

The  National  Housing  Agency  Is  mads  a 
permanent  Federal  agency  with  powers  for 
continuing  the  wartime  coordination  of  the 
three  constituent  Federal  housing  agencies. 

Will  the  Senator  please  explain  that? 

Mr.  TAFT.  I  understand  that  the 
Senator  s  question  relates  to  a  statement 
In  the  report  that  the  wartime  coordi- 
nation would  be  continued. 

Mr.  WHERRY.    Yes. 

Mr.  TAFT.  All  that  means  Is  that 
under  the  V/ar  Powers  Act  those  agencies 
were  coordinated,  the  first  time.  So 
there  was  coordination  during  wartime. 
We  are  proposing  that  the  coordination 
be  continued  in  p>eacetime. 

Mr,  WHERRY.  Is  it  proposed  that 
the  coordination  be  continued  on  the 
same  basis? 

Mr.  TAFT.  Yes.  No  new  powers 
were  given  by  the  coordination  of  those 
agencies  in  wartime.  They  were  simply 
put  together  in  order  to  obtain  a  more 
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efficient  administrative  unit.  That  effi- 
ciency will  be  continued  by  the  perma- 
nent joining  together  of  all  those  agen- 
cies. 

Mr.  WHERRY.  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  in 
the  Record  at  this  point  some  letters 
from  various  organizations  which  oppose 
this  bill.  I  make  the  request  in  view  of 
the  fact  that  it  has  been  stated  that  a 
great  number  of  private  concerns  ap- 
prove the  bill.  Some  of  the  organiza- 
tions which  have  been  mentioned  in  the 
report  as  approving  this  housing  bill  are 
apparently  directly  opposed  to  it.  So 
with  the  consent  of  the  Senate,  I  should 
like  to  have  the  letters  printed  in  the 
Record. 

There  being  no  objection,  the  letters 
were  ordered  to  be  printed  in  the  Record, 
as  ioliow^: 

Chamber  of  Commerce  of  the 

United  States  of  America, 
Washington,  D.  C,  April  15,  1945. 
Hon.  ROBE.HT  Wagner, 

United  States  Senate. 

Washington,  D.  C. 

Dear  Sen.\tor  Wagner:  In  the  report  on 
the  General  Housing  Act  of  1946,  It  Is  stated 
on  page  11  that  the  United  States  Chamber 
of  Commerce  and  certain  other  organiza- 
tions submitted  to  your  committee  a  pri- 
vate enterprise  draft  of  a  proposed  housing 
bill.  This  statement  Is  an  error  since  the 
Chamber  at  no  time  has  submitted  any  pro- 
posals to  yovir  committee  for  housing  legis- 
lation. 

Our  representatives.  L.  Douglas  Meredith, 
vice  president  and  chairman  of  the  commit- 
tee on  finance  of  the  National  Life  Insur- 
ance Co.,  Montpelier,  Vt.,  and  Paul  L.  Mc- 
Cord,  president  of  the  board  of  commission- 
ers. Indianapolis  redevelopment  depart- 
ment, appeared  before  your  committee  on 
December  5.  194.^,  and  presented  the  Cham- 
ber's position  with  reepect  to  the  Wagner- 
Ellender-Taft    bills,   S.    1592. 

The  position  taken  by  the  chamber's  mem- 
bers, which  Is  opposed  In  substantial  respects 
to  this  proposed  legislation,  was  made  clear 
by  these  two  men. 

In  concluding  his  remarks,  Mr.  Meredith 
stated : 

"It  is  our  opinion  that  whUe  S.  1592  con- 
tains numerous  points  of  merit,  the  housing 
situation  In  America  is  not  so  grave  that  it 
calls  for  omnibus  treatment  with  govern^ 
ment  entering  the  housing  field  on  a  basis 
and  to  an  extent  It  has  never  entered  this 
field  before." 

Again,  Mr.  McCord  at  the  end  of  his  re- 
marks stated: 

"We  bellevf  and  certainly  hope  that  in  ex- 
pressing our  views  In  strong  opposition  to 
Federal  grants  for  purposes  such  as  housing 
we  are  providing  the  very  best  type  of  coop- 
eration wltl»  our  Representatives  and  Sena- 
tors in  Wasnlngton. 

"We  want  you  to  know  that  we  are  con- 
vinced that  the  majority  of  the  taxpayers 
want  their  local  communities  and  their 
States  to  assume  their  rightful  obligations  of 
government  and  quit  calling  upon  the  Fed- 
eral Government  to  ttansfer  these  obliga- 
tions to  Washington." 

We  have  already  sent  you  and  other  Mem- 
bers of  the  Senate  a  copy  of  the  special 
number  of  our  Legislative  Dally  dealing  with 
8.  1592.  on  page  7  of  which  appears  the  ex- 
isting policies  established  by  actions  of  the 
members  of  the  United  States  Chamber  of 
Commerce  and  which  are  applicable  to  this 
legislation.  There  Is  also  notation  on  the 
same  page  of  the  action  of  our  board  of  di- 
rectors which  adopted  a  resolution  on  Sep- 
tember 14.  1945.  In  pursuance  of  the  chamber 
po:icies.  In  opposition  to  the  Wagner-Ellen- 
der-Taft  bill. 


We  are  enclosing  a  copy  of  the  testimony 
of  Mr.  Meredith  and  Mr.  McCord.  and  also  a 
copy  of  the  special  number  of  our  Legislative 
Daily. 

We  are  sending  copy  of  this  letter  to  tha 
other  two  sponsors  of  the  bill.  Senator  Ellin- 
DER  and  Senator  Taft. 
Sincerely  yours. 

Ralph  Bradford. 
General  Manager. 


National  Association 
OF  Real  Estate   Boards. 
Washington.  D.  C.  April  15.  1948. 
Hon.   Robert  F.  Wagner, 
United  States  Senate, 

Washington.  D.  C. 

De\r  Senator  Wagner:  The  report  of  your 
Committee  on  Banking  and  Currency  on  the 
General  Housing  Act  of  1946,  on  pages  11  and 
12,  Includes  a  section  'Support  of  features 
of  bUl  by  private  enterprise."  There  are  Im- 
plications In  this  section  which  are  erroneous 
and  must  be  corrected. 

In  general,  the  Impression  left  by  this  sec- 
tion is  that  most  of  the  features  of  the  Gen- 
eral Housing  Act  of  1946  with  the  exception  of 
the  public  housing  program  are  acceptable  to 
private  enterprise.  The  section  refers  to 
the  fact  that  representatives  of  various  pri- 
vate Industry  groups  set  forth  their  Ideas  on 
housing  legislation  In  what  Is  referred  to 
as  a  private  industry  bill.  The  report  then 
says  that  the  sponsors  of  your  bill  "In  sub- 
stance Incorporated  many  of  their  proposals 
In  the  bill." 

This  Is  not  our  viewpoint.  The  sponsors 
of  the  General  Housing  Act  of  1946  gave  the 
private  enterprise  bill  cursory  acknowledg- 
ment only.  The  few  minor  points  In  the 
private  enterprise  bill  which  were  accepted 
by  your  committee  were  so  negligible  as  to 
amount  to  almost  complete  shunting  aside 
of  the  viewpoints  of  private  enterprise.  > 

Any  Implications  In  your  report  that  the 
WET  bill  Is  acceptable  to  these  groups  Is 
simply  not  true.  The  groups  from  the  be- 
ginning consistently  have  opposed  the  WET 
bill.  They  so  stated  In  their  testimony  be- 
fore your  committee.  That  was  their  posi- 
tion then  and  Is  their  position  today. 

While  I  realize  it  is  too  late  to  amend 
your  printed  report,  I  will  ask  that  this  letter 
be  placed  In  the  record  In  order  that  our 
position  remain  perfectly  clear  and  unen- 
tangled  by  inference. 

Since  the  private  enterprise  bill  was  sub- 
mitted to  the  sponsors  of  the  General  Hous- 
ing Act  of  1946  by  me  I  am  taking  the  liberty 
of  sending  a  copy  of  this  letter  to  Senators 
Taft.  Ellkndsr.  and  others,  and  to  the  or- 
ganizations listed  in  your  report. 
Very  truly  yours, 

Hehbert  U.  Nelson, 
Exteutitx    Vice    President. 

National  Lxjueer 

MANtJTACnjHERS  ASSOCIATION, 

Washington.  D.  C.  April  15,  1949. 
Hon.  RoBEKT  P.  WACioar, 

Chairman.    Banking    and    Currency 
Committee,  United  States  Senate. 

Deae  Senator  Wagner:  On  page  11  of  the 
report  of  the  Senate  Banking  and  Currency 
Committee  on  S.  1562.  the  Wagner-Ellender- 
Taft  housing  bill  (S.  Rept.  1131),  there  is  a 
reference  to  the  National  Lumber  Manufac- 
turers Association  as  sponsor  of  a  draft  of  a 
housing  bill  "which  In  principle  and  In  many 
details  was  entirely  In  accord  with"  certain 
features  of  the  bill  under  consideration. 

That  statement  implies  that  this  organiza- 
tion Is  m  accord  with  the  provisions  of  S. 
1592.  This  Is  not  true.  We  unequlvocably 
oppose  S.  1592.  We  beUeve  that  except  in  pe- 
riods of  extreme  economic  emergency,  the 
Federal  Government  should  not  engage  In 
financing  or  btAlding  of  houses,  and  should 
limit  its  housing  activities  to  the  encourage- 
ment of  private  enterprise.    Public  housing 


should,  in  any  case,  be  limited  to  welfare 
needs  and  be  provided  by  the  local  communi- 
ties which  are  In  a  poslt'on  to  evaluate  those 
needs. 

We  do  believe  that  the  pending  bill  (8. 
1592)  Is  unnecessary  and  untimely.  Al- 
though the  bin  Is  given  a  "veterans"  label  In 
the  committee  rejxirt.  It  actually  would  be 
harmful  to  the  veterans'  housing  program  by 
setting  up  a  huge  Government  competition 
for  materials  that  are  In  such  short  supply  as 
barely  to  meet  the  needs  of  the  veterans'  pro- 
gram. It  Is  doubly  <nflationary  In  Its  provi- 
sions for  unbridled  and  unnecessary  credit 
and  Its  subsidy  of  86.000.0W.000  over  the  next 
45  years  to  help  pay  the  rent  of  600,000  fami- 
lies, at  the  expen.se  of  the  whole  population. 
It  would  extend  Federal  bureaucracy  by  mak- 
ing the  NHA  permanent  and  giving  It  control 
over  FHA,  FPHA.  and  the  home-loan  bank, 
thus  combining  public  and  private  housing 
activities  under  one  administration  with  ir- 
reparable damage  to  private  housing  certain 
to  result. 

The  bill  and  the  social  phUosophy  behind 
It  are  a  threat  to  private  enterprise.  We  op- 
pose It  m  toto. 

Sincerely  yours. 

George  M.  Fuixer. 

Vice  President. 


Structural  Clay  Products  iNSTrruTt, 

Washington,  D.  C,  Apnl  15,  1946. 
Hen.   Kenneth   S.   Wherrt, 
Senate  Offics  Building. 

Washington,  D.  C. 
Dear  Senator  Wherrt:  In  reading  the 
committee  report  on  the  Wagner-Ellender- 
Taft  bin.  on  page  11  under  a  subheading 
reading  "Support  of  features  of  bin  by  private 
enterprise,"  I  find  an  Inference  that  the 
Structural  Clay  ProducU  Institute  has  ap- 
proved the  details  of  the  bUl  In  question. 

I  wl5h  to  advise  you  that  this  Is  not  the 
case.  This  association  has  at  no  time  en- 
dorsed the  bin  and  does  not  endorse  It  now. 
Our  organization,  which  is  the  national 
association  of  brick  and  tUe  manufacturers. 
Is  firmly  opposed  to  the  passage  of  the  bill, 
and  v.e  wish  to  make  It  clear  that  we  have 
not  supported  It  by  inference  or  otherwise. 
I  am  sending  a  slmUar  letter  to  Senator 
Wagner,  In  order  that  our  pKJSltlon  may  be 
entirely  clear. 

Very  truly  yours. 

J.  Ernest  PEwnfm, 

President. 

Mr.  McPARLAND.  Mr.  President.  I 
offer  the  amendment  which  hes  at  the 
desk  and  has  been  printed. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 

The  Chief  Clerk.  On  page  3.  in  line 
14,  it  is  proposed  to  amend  by  striking 
out  all  of  the  provisions  of  title  I — Na- 
tional Housing  Ageacy,  and  title  II — 
Research  Market  Analysis  and  Local 
Planning,  inserting  in  lieu  thereof  the 
following: 

title     I FEDERAL     HOME     LOAll     AND     HOUSING 

BOARD 

Sec.  101.  There  Is  hereby  created  a  Federal 
Home  Loan  and  Hcuising  Beard  to  be  com- 
posed of  the  Secretary  of  the  Treasury,  or  his 
designee,  as  Chairman,  the  Chairman  of  th3 
Federal  Home  Loan  Bank  Board,  the  Admin- 
istrator of  the  Federal  Housing  Administra- 
tion, the  Administrator  of  the  United  Sutea 
Housing  Authority,  the  Administrator  of  Vet- 
erans' Affairs,  or  his  designee,  and  the  Sec- 
retary of  Commerce,  or  his  designee.  The 
members  of  said  Board  shall  serve  ex  officio 
and  without  additional  compensation. 

Sec.  102.  The  Board  shall  meet  from  time 
to  time  at  the  call  of  the  Chairman  and  at 
least  once  a  month.  It  shall  have  authority 
to  employ  a  secretary  and  such  other  clerical 
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•aslstanee  as  may.  In  the  Judgment  of  the 
Board,  be  ntcmmxj  for  tbe  prcper  perform- 
aaee  of  its  dutta*.  It  shall  consider  and  co> 
OVttnate  tbe  general  policies  which  are  from 
ttne  to  time  adopted  and  followed  by  agen- 
das of  tbe  GoTernment  In  reference  to  hous- 
ing and  real-estate  financing  and  the  conflicts 
arising  therefrcm.  and  the  Board  In  estsb- 
all  pclicles  shall  give  d\Je  considera- 
te the  housing  needs  of  Wcrld  War  II 
and  Ehall.  whire  necesaary.  provide 
ptafarence  for  such  veterans  in  all  rules  and 
reflations  which  will  assist  them  In  the 
•oquisltlcn  of  homes  or  materials  for  buUd- 
!■(  homw.  and  shall  make  such  recommenda- 
■■  It  may  detanniiM  desirable  to  the 
and  to  Oongran  for  such  execu- 
"-tlve  act:on  and  legislation,  as  in  Its  Judg- 
ment, may  be  appropriate.  Said  Board  shall 
not  Interfere  with  the  adminlstraUve  duties 
or  functions  of  said  boosing  or  real -estate 
financing  agencies.  The  administrative  ex- 
penses of  the  Board  shall  be  borne  and  paid 
In  equal  portions  by  the  Federal  Home  Loan 
Bank  Board,  tbe  Federal  Housing  Administra- 
tion, ai^d  the  United  States  Housing  Au- 
thority, and  they  are.  respectively,  authcrlaed 
to  use  their  annual  appropriations,  to  the 
extent  neocaaary.  for  such   purposes. 

See.  103.  The  Department  of  Commerce  Is 
authorized  to  continue  and  enlarge  Its  func- 
tions tif  general  research,  market  analysis. 
and  planning  in  the  field  of  home  ownership 
and  housing  to  the  extent  provision  Is  made 
therefor  by  appropriations  by  Congress.  The 
other  agencies  of  the  Government  concerned 
with  borne  ownership,  home  financing,  and 
iKHMlT^  may  contUiue  to  provide  such  re- 
aaaicta  and  operating  statistics  as  may  be  nec- 
•aaary  In  the  performance  of  their  functions 
as  now  provided  by  law. 

Mr.  McFARLAND.  Mr.  President.  I 
shall  take  only  a  lew  minutes  of  the 
time  of  the  Senate  to  discuss  the  amend- 
ment. 

Mr.  BARKLEY  Mr.  President,  will 
the  Senator  yield  to  me  for  a  moment? 
Mr.  McFARL/ND.  I  yield. 
Mr.  BARKLEY.  I  express  the  hope 
that  Senators  will  remain  on  the  floor 
of  the  Senate  so  that  we  may  conclude 
consideration  of  this  bill  today,  if  possi- 
ble. If  that  is  done.  I  shall  move  that 
the  Senate  take  a  recess  until  Wednes- 
day. 

Mr.  VANDENBERG.  Mr.  President. 
Will  the  Senator  yield  to  me? 
Mr.  McFARLAND.  I  yield. 
Mr  VANDENBERG.  Inasmuch  as  I 
have  an  imporiant  engagement  at  the 
Sute  Department  at  5:30.  I  ask  unani- 
mous consent  that  I  may  be  excused  for 
the  remainder  of  the  day. 

The  PRESIDING  OFFICER.  Without 
objection,  consent  Ls  granted. 

Mr.  McFARLAND.  Mr.  President,  we 
have  already  passed  the  veterans  hous- 
ing bill.  That  bill  is  all-incliLsive.  It 
fives  the  Housing  Expediter  all  the  pow- 
ers he  needs. 

The  pending  bill  was  considered  by 
the  Committee  on  Banking  and  Cur- 
rency, but  it  is  a  Ions  and  cumbersome 
biH.  One  of  the  objections  which  has 
been  made  to  the  bill  Ls  that  it  would  set 
up  a  Federal  administrator.  Mr.  Presi- 
dent, I  submit  thAt  if  we  pass  this  bill 
U  will  be  only  a  matter  of  time  before 
that  Federal  administrator  will  have  all 
the  powers,  although  they  were  Intended 
to  be  temporary,  which  we  have  given 
to  the  Expc<Uter. 

1.1  place  of  a  Federal  administrator, 
my  araendment  providea  for  the  appoint- 
ment of  a  board.    I  do  not  know  of  any 


are  provided  for 


prcmoie  the  bui 
and  I  believe  tha 
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department  or  igency  which  has  been 
brought  into  ex  stence  in  our  Federal 
Government  whi  :h  has  not  continued  to 
expand.    I  realizi '  that  many  good  things 


in  the  pending  bill.    I 


realize  that  part  i  of  the  bill  will  tend  to 


ding  of  private  homes. 
I ,  the  building  of  private 
homes  is  most  iff portant  to  our  form  of 
government. 

But  this  bill  selts  up  a  Federal  Admin- 
istrator and  It  pjts  under  such  Admin- 
istrator the  Fed  sral  Housing  Adminis- 
tration. A  great  many  of  the  people  be- 
lieve that  if  the  Federal  Administrator 
shall  exercise  all  of  the  powers  provided 
for  by  the  bill  tlie  program  will  become, 
not  a  private  b  lilding  program  but  a 
Federal  housing  juilding  program. 

Let  us  see  wha ,  Mr.  Foley,  the  Admin- 
istrator of  the  Fe  ieral  Housing  Adminis- 
tration, said  in  tJ  lat  regard.  I  shall  read 
only  a  part  of  hi:  statement: 

s  easy  to  dlscxiss  the  sub- 
ject In  such  a  manner  as  to  be  misunder- 
stood, and  therefore  I  am  speaking  very 
carefully. 

First,  although  [the  end  product  of  the 
various  agencies  hi  s  to  do  with  housing,  and 
the  techniques  an  1  the  responsibilities  in- 
volved in  the  seve  al  agencies  are  markedly 
different.  It  does  not  follow — 


I  Invite 
sentence. 


shoi  lid 


bii 
houj  ing 


th  Ink. 


It  does  not 
the    agencies 
under  one  direction 
uct  is  housing.     I 
.  langiiage  of  the 
great  bulk  of 
be  met  by  privau 
cent,  roughly,   is 
We  therefore.  I 
Istlc    view    against 
earnest  desire  on 
get    the    housing 
as  well  as   it  may 
have  to  recognize 
have  stressed  m 
earnest    conviction 
of  this  country 
now   stand,   if   the 
the  program  of  th( 
Istratlon,  and  If  it 
of  terms  we  offer. 
the  use  of  the 
tion  by  private  en 
I  recognize  even 
ence  of  widespread 
the  part  of  prlvat 
quired    to   function 
tended  to  work 
lank  under  the 
housing. 


particular  attention  to  this 


follow 


In  a  few  words 
among  the  peop 
myself,   is   that 


in  my  opinion,   that 
be    grouped    together 
because  their  end  prcd- 
hink  further,  in  the  very 
it  is  obvious  that  the 
needs   is  expected  to 
enterprise.     Ninety  per- 
t^e  provision  of  this  bill, 
have  to  take  a  real- 
the    background    of   the 
the  part  of  all  of  us  to 
Ob   done   as   rapidly    and 
be  done.     Therefore,  we 
:he  facts  as  they  exist.    I 
previous  testimony  my 
that    the    home    seekers 
best  served,  as  matters 
housing   is   built   under 
Federal  Housing  Admin- 
s  financed  under  the  type 
I  recognize  the  fact  that 
Housing  Administra- 
(erprlse  Is  not  compulsory. 
I  deplore  the  exist- 
deep-seated  opposition  on 
!  enterprise  to  being  re- 
through  an  agency  In- 
private  enterprise,  but 
direction  with  public 


ny 


ar; 


Fee  eral 


nore. 


wi  ,h 

same 


Mr.  President,  the  fear 
e,  which  is  shared  by 
jublic  housing  will  be 
expanded  at  th^  expense  of  privately 
owned  homes  and  at  the  expense  of 
homes  for  veterafis. 

Mr.  President,  lunder  the  second  title 
of  this  bill  ther^  would  bo  established 
research,  mnrkej  anal.vsis,  and  local 
planning.  What  U-ill  that  mean?  It  will 
mean  that  the  Federal  Housing  Admin- 
istration will  plHjn  to  grow.  That  will 
mean  that  the  Federal  housing  building 
program  will  grovi.  We  know  how  It  will 
work.    We  know  bow  these  departments 


plan  expansions. 


promote  public  bJilding.    They  will  tell 


the  people.  "Wire 


your  Congressman  that 


more  public  hous  ng  is  netxlcd."    Under 


They  will  go  out  and 


my  amendment  the  planning  would  be 
done  in  the  Commerce  Department, 
which  has  nothing  to  do  with  the  build- 
ing of  houses.  Therefore  there  would 
not  be  the  incentive  to  expand  the  build- 
ing of  Federal  houses.  No  one  would 
suffer  thereby,  but  we  would  be  assured 
that  there  would  not  be  an  agency  trying 
to  promote  and  enlarge  itself.  That.  Mr. 
President,  is  the  gist  of  the  amendment. 
I  hops  that  it  will  be  adopted. 

Mr.  ELLENDER.  Mr.  P  esident.  If  It  is 
the  desire  of  the  Senate  to  torpedo  the 
pending  bill,  it  can  be  done  by  adopting 
this  amendment.  The  amendment  does 
not  create  a  board  with  any  power.  The 
Board  is  only  supervisory.  There  would 
be  no  agency  empowered  to  carry  out  the 
provisions  of  the  bill.  The  adoption  of 
the  am.endment  would  result  in  the  Fed- 
eral Home  Loan  Bank  Board,  the  Admin- 
istrator of  the  Federal  Housing  Adminis- 
tration, and  the  Administrator  of  the 
United  States  Housing  Authority  each 
going  its  o^n  way.  In  fact,  it  would 
mean  that  our  housing  program  would 
return  to  the  same  state  of  confusion 
that  prevailed  before  the  President,  by 
Executive  order,  consolidated  the  17  or 
more  sprawling  housing  agencies  that 
grew  up  under  prior  piecemeal  housing 
legislation. 

We  discussed  very  thoroughly  in  com- 
mittee the  advisability  of  placing  the  en- 
tire housing  program  in  the  hands  of  a 
board  in.'^tead  of  a  single  administrator. 
We  concluded,  after  hearing  all  sides  of 
the  question,  that  it  would  be  best  to 
provide  for  a  single  administrator,  be- 
cause he  would  be  more  likely  to  carry 
into  effect  the  policies  of  Congress  than 
would  be  the  case  if  a  l)oard  were  created 
and  vested  with  power  to  make  decisions 
with  regard  to  policies.  As  I  have  said, 
the  pending  amendment  does  not  create 
a  board  with  power.  On  page  2,  begin- 
ning in  line  22  of  the  amendment,  we 
find  the  following  language: 

Said  Board  shall  not  Interfere  with  the  ad- 
ministrative duties  or  functloiu  of  said  hous- 
ing or  real-estate  financing  agencies. 

Therefore,  each  agency  would  go  its 
own  way  with  no  one  to  carry  out  the 
over-all  provisions  of  the  bill.  The  bill 
provides  for  much  to  be  done  by  the 
Administrator  therein  provided,  and  the 
adoption  of  the  suggestion  of  my  good 
friend  from  Arizona  woulft  have  the 
effect  of  killing  the  bill, 

Mr.  President,  I  see  no  reason  to  pro- 
long the  debate,  and  I  hope  the  amend- 
ment will  not  be  agreed  to. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Arizona 

IMr.  McFARLAND  1. 

The  amendment  was  rejected. 

Mr.  BYRD.  Mr.  President,  on  page  185 
of  the  bill,  beginning  in  line  22.  after  the 
word  "contributions",  I  move  to  strike  out 
the  following:  "and  the  acquisition,  sale, 
exchange,  lease,  or  other  disposition  of 
real  and  personal  property,  and  vouchers 
approved  by  the  Administrator  In  con- 
nection with  such  financial  transac- 
tions.". 

Tlie  purpose  of  the  amendment  is  to 
make  it  clear  that  all  transactions  of  the 
Administrator  shall  be  audited  by  the 
General  Accounting  Office,  except  such 
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transactions  as  those  relating  to  financial 
matters  with  reference  to  the  making  of 
loans  and  annual  contributions.  The 
amendment  would  merely  place  this 
agency  in  the  same  category  in  which 
other  agencies  of  the  Government  have 
been  placed. 

Mr.  ELLENDER.  Mr.  President.  I  see 
no  objection  to  the  amendment. 

The  PRESIDING  OFFICER.  Thft 
question  is  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  Virginia 
IMr.  ByrdI. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  conimit- 
tee  amendment,  as  amended. 

The  amendment,  as  amended,  was 
agreed  to. 

Mr.  ELLENDER.  Mr.  President,  be- 
fore the  bill  is  passed,  I  should  like  to 
say  that  at  the  hearings  on  it.  and  in  the 
press,  certain  questions  about  the  mer- 
its of  this  proposed  legislation  were 
raised.  I  believe  that  there  is  an  answer 
to  all  these  questions  which  will  satisfy 
every  fair-minded  person.  On  the  basis 
of  the  extensive  record  of  hearings  be- 
fore congressional  committees,  I  have 
prepared  a  list  of  12  questions  and 
answers  about  S.  1592.  which  I  believe 
will  prove  invaluable  during  the  consid- 
eration of  this  bill  by  the  Congress  and 
by  the  people.  I  ask  unanimous  consent 
that  the  12  questions  and  the  answers 
thereto  be  printed  in  the  Record  at  this 
point  following  my  remarks. 

There  being  no  objection,  the  ques- 
tions and  answers  were  ordered   to   be 
printed  in  the  Record,  as  follows: 
The  Twelvx  Questions 

1.  Why  do  we  need  S.  1592  during  the  hous- 
ing emergency? 

2.  Why  do  we  need  the  middle-income 
plan  in  S.  1592? 

3.  Is  the  plan  for  middle-Income  home 
ownership  financially  sound? 

4.  Can  housing  costs  be  sufficiently  re- 
duced without  S.  1592? 

5.  What  does  private  enterprise  think  of 
the  middle-Income  plans  in  S.  1592? 

6.  Why  we  need  public  housing, 

7.  Is  S.  1592  public  housing  in  disguise? 

8.  Is  a  single  national  housing  agency 
necessary? 

9.  Would  S.  1592  be  inflationary  by  provid- 
ing too  much   housing  credit? 

10.  Why  do  veterans  need  S.  1592? 

11.  What  about  the  cost  of  S.  1592? 

12.  Where  does  S.  1592  derive  Its  support? 


The  Answers  to  the  Questions 

1.    WHT  DO  WE  need  S.    1592  DUUNG  THE  HOUS- 
ING EMEXCENCTT 

Some  people  say  that  S.  1592  U  a  long-range 
program  which  should  be  postponed  until 
Congress  Is  finished  with  emergency-housing 
measures. 

The  truth  Is  that  these  emergency  meas- 
ures  and  S.  1592  are  necessary  complementary 
programs  that  must  go  forward  at  the  same 
time  If  either  Is  to  succeed. 

We  cannot  start  to  build  housing  fast 
enough  if  there  are  materials  shortages,  or 
If  the  price  level  on  housing  Is  too  high. 
This  la  why  we  need  the  various  proposals, 
mnde  by  Mr.  Wyalt,  to  break  the  materials 
bottlenecks,  to  check  inflation  on  housing, 
to  train  an  adequate  labor  force  to  build  the 
needed  housing,  and  to  develop  new  methods 
which  will  produce  houses  more  rapidly  and 
more  cheaply.  These  emergency  measures, 
taken  alone,  would  get  us  over  the  temporary 
dislocations  caused  by  the  war  and  would 


carry  us  back  to  the  normal  peacetime  situa- 
tion In  housing. 

However,  with  the  normal  peacetime  situa- 
tion restored,  we  would  still  be  faced  with 
the  fact  that  we  have  not  the  financial  and 
legislative  machinery  to  build  enough  hous- 
ing for  low-income  groups  and  middle-in- 
come groups,  as  well  as  for  upper-income 
groups.  It  was  the  absence  of  this  machin- 
ery, going  back  for  20  years,  which  caused  a 
great  housing  shortage  even  before  the  war. 
Therefore,  to  overcome  this  shortage,  and  to 
lay  the  foundations  for  a  housing  program 
which  will  be  large  and  stable  through  serv- 
ing the  whole  housing  need  Instead  of  only 
part  of  it,  we  need  S.  1592.  Without  this  leg- 
islation, the  other  emergency  measures  to 
speed  up  production  and  the  flow  of  materials 
would  lead  to  a  short-lived  housing  boom 
for  a  narrow  part  of  the  population.  Just  as 
we  had  after  the  last  war. 

In  short,  the  other  emergency  measures 
are  necessary  to  make  sure  that  enough 
houses  can  be  produced.  S.  1592  Is  equally 
necessary,  to  make  bure  that  they  are  pro- 
duced for  the  right  people.  Including  veter- 
ans' families  and  other  families  of  low  and 
middle  Income 

Mr.  Wyatt  ppeclfically  has  Included  In  his 
recommenUaticns  for  early  action  "the  neces- 
sary financing  and  other  aids  provided  In 
S.  1592  to  make  decent  homes  available  for 
families  of  all  Incomes  within  their  means." 

The  President  of  the  United  States,  in  his 
message  to  the  Congress  on  the  state  of  the 
Union,  also  called  for  the  enactment  of  th!s 
measure  as  an  essential  part  of  the  Immedi- 
ate housing  program. 

2.   WHY  DO    WE   NEED  THE   MIDDLE   INCOME  PLAN 
IN     S.     1592? 

Today,  taking  Nation-wide  averages.  It 
costs  $6,000  or  more  to  purchase  or  produce 
a  house  of  good  standards  In  most  urban 
areas. 

According  to  estimates,  the  new  methods 
of  production  proposed  by  Mr.  Wyatt  may 
In  time  reduce  this  average  cost  to  $5,000  or 
even  to  $4,000. 

But  even  a  $5,000  house  or  a  $4,000  house, 
under  present  methods  of  financing,  cannot 
be  afforded  by  families  whose  Incomes  are 
less  than  $2,500  or  $2,000  a  year,  respectively. 

Contrary  to  popular  impression,  these  are 
not  actually  the  middle-income  families.  Of 
the  1,260.000  new  nonfarm  family  units 
needed  each  year  for  10  years  in  this  country, 
about  480,000  units  a  year,  coming  to  38  per- 
cent of  the  total,  are  needed  for  families  who 
have  Incomes  between  $1,000  and  $2,000  a 
year — as  national  averages.  Tlaese  families 
can  pay  from  $20  to  $40  a  month  toward  the 
purchase  or  rental  of  a  home. 

Thus,  in  addition  to  reducing  the  cost  of 
producing  the  house,  we  must  also  have  other 
Improvements  to  make  the  housing  available 
to  these  middle-Income  families. 

S.  1592.  for  this  purpose,  adds  these  four 
provisions  to  the  FHA  Insurance  system  In 
order  to  serve  middle-Income  home  owners 
through  private  enterprise: 

(1 )  To  make  It  easier  to  buy  the  house,  the 
Insured  loan  would  cover  95  percent  of  the 
total  cost  of  the  house,  compared  with  93 
percent  today,  so  that  the  home  owner  would 
have  to  put  up  only  a  5-percent  down  pay- 
ment In  cash.  (A  veteran  could  get  this  down 
pavment  through  a  GI  loan.) 

(2)  To  lower  the  monthly  financing 
charges  by  which  the  home  owner  would  pay 
off  this  loan,  repayment  would  be  extended 
over  32  years  Instead  of  28.  and  the  Interest 
rate  would  be  reduced  from  4Va  to  4  percent 
or  less. 

(3)  To  reduce  the  original  cost  of  building 
the  house  builders  would  be  encouraged  to 
engage  in  larger-scale  operations  with  con- 
sequent economies  in  construction  and  im- 
provements in  planning.  This  would  be  ac- 
complished by  Insuring  construction  loans  to 
buUders.  which  would  enable  them  to  build 
mors  bouses  at  once  with  tbe  same  amount  of 


personal  capital.  To  assure  that  this  new 
plan  would  serve  middle-income  families. 
It  would  be  limited  to  houses  costing  not 
more  than  $5,300. 

(4)  To  give  still  more  protection  to  the 
home  owner,  he  would  be  permitted  to  defer 
his  monthly  pa>'ments  in  case  of  unemploy- 
ment or  other  misfortunes  beyond  his  control. 

S.  1592  also  assists  private  enterprise  to 
serve  middle-Income  families  with  rental 
or  mutual  ownership  housing  projects.  In 
this  case,  longer  term  Insured  loans  (up  to 
40  years),  lower  Interest  rates,  and  lower 
down  payments,  with  other  Incentives  to 
economy,  would  reduce  the  cost  to  the  occu- 
pant. 

Another  part  of  the  bill  provides  a  plan  for 
"direct  investment"  in  rental  housing — by 
Insurance  companies  and  other  large  aggre- 
gates of  caplUl  who  would  build  and  manage 
middle-Income  projects  of  their  own. 

These  new  Insurance  plans  for  middle  In- 
come housing  are  not  Intended  to  cost  the 
Government  anything.  The  FHA  would 
charge  premiums  for  estimated  losses  and  ad- 
ministrative expenses. 

3.  IS  THE  PLAN  FOS  MIDDLE  INCOME  HOME 
OWNERSHIP   riNANCIALLT    SOUND' 

(a)  There  are  some  who  say  that  FHA  In- 
surance covering  a  95  percent  loan  for  small 
home  ownership  is  unsound,  on  the  ground 
that  the  down  payment  by  the  home  owner 
should  be  more  than  5  percent.  The  best 
answer  to  this  is  contained  In  testimony  be- 
fore the  Senate  Committee  on  Banking  and 
Currency  in  December  1937,  when  Jesse  H. 
Jones,  chairman  of  the  RFC,  stated: 

"I  do  not  think  it  makes  a  great  deal  of 
difference  what  a  man  pays  down  on  his 
home.  I  have  had  experience  In  building  and 
selling  moderate  priced  homes  In  private  life. 
They  always  pay  for  them  If  the  monthly 
payments  are  not  too  large.  I  do  not  care 
much  whether  they  pay  20  percent  or  no  per- 
cent or  10  percent  or  30  percent.  If  a  man 
has  a  Job  and  he  and  his  family  are  Inter- 
ested In  the  home,  they  will  pay  for  It." 

S.  1592  reduces  the  monthly  payments 
which  the  home  owner  has  to  make,  by  re- 
ducing the  Interest  rate  and  lengthening  the 
term  of  repayment.  Therefore,  It  avoids  the 
situation  which  existed  In  the  past,  where 
home  owners  of  middle  Income  had  to  over- 
extend  themselves  to  get  a  house — and  ran 
Into  defaults  when  their  family  expenses  in- 
creased or  their  Incomes  declined.  The  FHA 
program  started  with  an  80  percent  Insured 
mortgage.  When  this  was  raised  to  90  per- 
cent. It  proved  even  more  workable  than  the 
80  percent  mortgage  on  small  homes.  The 
95  percent  mortgage  In  S.  1592  Is  a  further 
step  forward  along  a  tested  path. 

(b)  Likewise,  It  Is  Incorrect  to  say  that  the 
32  year  term  of  repayment  by  the  small  home 
owner  Is  unsound.  The  original  FHA  system 
Increased  the  term  of  repayment  beyond  then 
current  practices,  first  to  20  years,  and  then 
to  25  years.  Each  step  In  this  direction  made 
the  FHA  system  stronger.  The  longer  term  of 
repayment,  by  reducing  the  monthly  charge 
against  the  home  owner,  will  not  only  bring 
home  ownership  to  mUllons  of  additional 
middle  Income  families,  but  will  also  reduce 
the  likelihood  of  defaults  or  lossea  by  relating 
the  payments  better  to  the  home  owner's 
Income.  Also,  the  mass  market  for  middle 
Income  housing  Is  so  large  that  this  will  give 
additional  security  to  the  Investment.  And 
the  premiums  collected  on  esch  house  In  32 
years  would  be  greater  than  In  25  years,  so 
that  a  larger  Insurance  reserve  would  be  built 
up  to  cover  the  losses  In  some  Individual 
cases, 

(c)  There  Is  no  merit  In  the  claim  that  the 
lower  Interest  rates  provided  In  the  middle 
Income  plan  would  be  hurtful  to  insurance 
companies,  banks,  and  other  Institutions, 
which  lend  money.  The  middle  income  plan 
does  not  force  anyone  to  lend  money.  It 
merely  provides   an  opportunity   to   invest 
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capital  In  middle  Incom*  housing,  at  a  S>4 
percent  or  4  prrrent  interest  rau.  In  volumes 
which  haw  never  b«en  poaslble  b«fore.  Be- 
cause no  such  mortgage  opportunltjr  has  ex- 
isted In  the  past,  much  of  thu  same  money 
has  gone  into  Oovernment  obUgattons  earn- 
inf  only  about  2  percent.  Investment  op- 
portunities will  be  'mmeasurably  broadened 
toy  widening  the  housing  market  and  maklni; 
It  more  stable.  Just  as  the  automobile  In- 
dustry has  been  helped  by  producing  cars  for 
Rlniat  all  Income  groups  Instead  o(  mainly 
for  upper  Income  groups. 

(di  The  86-percent  firm  commitment  to 
builders  In  the  middle  Income  plan  has  been 
tested  by  experience  During  the  war.  a  BO- 
paccent  firm  commitment  In  connection  with 
reA  taaunace  encouraged  builders  to  un- 
dtrtakt  large-acale  operations  and  resulted 
In  very  large  economies. 

(f  I  The  lapsed  payment  provisions,  which 
give  the  home  owner  more  time  to  repay  his 
loan  when  he  runs  Into  unemployment  or 
other  misfortune,  w«)uld  help  the  lending  in- 
sUtutloo  and  the  FHA  as  well.  UberaUty 
of  repayment  provisions,  rather  than  fi)re- 
cloeure,  has  been  proved  by  the  Home  Own- 
ers' Loan  Corporation  to  be  a  good  business 
proposition  for  the  lender  as  well  as  for  the 
home  owner. 

4.    CAN    HOUSTMO    COCm    9t    SUmCITNTLT    %t- 
DVCKD    WTTHOXrr   8.    I«t2» 

There  are  those  who  say  that  more  liberal 
credit  terms  are  unnecessary  because  the  way 
to  reduce  housing  costs  Is  by  reducing  the 
coet  of  building  the  house. 

While  reducing  the  cost  of  building  the 
house  is  desirable,  it  Is  not  enough.  Even  if 
the  house  which  cost  $6,000  In  most  urban 
communities  were  reduced  In  cost  by  33  Vi 
percent,  or  to  M.OOO,  It  would  require  a  fam- 
ily income  of  $3,000  a  year  to  justify  pur- 
chase of  such  a  house.  But  middle  Income 
groups  range  t>etween  $1,000  and  $2,000  in 
Income. 

S.  1592  does  seek  to  reduce  the  cos.,  of 
building  the  hotzse;  in  fact,  the  middle- 
Income  plan  is  limited  to  houses  costing  not 
more  than  $6,300  The  bill  provides  for  re- 
March  and  studies  to  reduce  these  costs.  It 
also  will  promote  the  large  volume  which 
will  reduce  these  costs.  But  It  also  seeks  to 
reduce  land  costs  through  urban  redevelop- 
ment provisions;  and  It  also  seeks  to  rediice 
the  financing  charges  through  longer  term  of 
repayment  and  lower  interest  rates.  All  of 
these  types  of  reductions  must  be  combined 
to  get  the  cost  of  housing  low  enough. 

Housing  leirlslation  pfwsed  by  the  Con- 
gre&s  has  always  regarded  the  reduction  of 
financing  charges,  as  well  as  reducti£>n  of 
other  costs,  as  bemc  essential.  In  fact.  It 
was  through  the  FHA  legislation  that  In- 
terest rates  on  mortgages  were  reduced  from 
8  or  8  percent  to  4  and  4U  percent  The 
further  reduction  provided  in  S.  1592.  like 
the6«  earlier  reductions,  will  prove  helpful 
to  lending  Institutions  by  enlarging  their 
opportunities  for  financing  home  owners, 
Jiut  as  the  earlier  reductions  were  so  help- 
ful. They  will  slso  help  these  lending  insti- 
tutions by  putting  home  financing  on  a 
siiunder  b«£is.  more  properly  adjxisted  to  the 
home  owners  income. 

•.  WHAT  DOES   psrvATB  xjrmPKisi  TimrK   or 

THZ  itJDOLZ  nVCOME  PLANS  IN   S.    ISa2^ 

For  many  years.  mot.t  private  enterprise 
groups  have  strongly  advocated  most  of  the 
proposals  In  S.  1592 — lower  Interest  rates, 
longer  term  for  repayments,  firm  conunit- 
naents.  Federal  research.  Federal  aid  for 
urban  redevelopment,  etc. 

Most  of  these  things  were  Included  In  a 
hill  presented  to  the  sponsors  of  8.  1592 
shortly  before  Its  Introduction,  by  the  fol- 
lowing organ Ixatloas:  National  Savings  & 
Loan  League.  National  Retail  Lumber  Deal- 
era  AsaodaUon.  Nationaa  Real  Estate  Foun- 
dation. Mortgage  Bankers  Association  of 
America:  United  States  Savings  and  Loan 
league;   Perpetual  BuUding  and  Loan  Asso- 
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Clay  Products  Institute, 
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of  Commarca.  lletro- 
Iders  Association  of  Wash- 
Institute,  NaUoual  Asso- 
Buildera  of   America,  and 
of  Real  Estate  Boards, 
why  some  of  these  organl- 
ralnst  3.  1592  Is  that  it  also 
h(  using  as  part  of  a  compre- 
vrogram.    Because  of  their 
to  public  housing,  they 
reversed  their  own  position 
oposals  that  will  help  prl- 
bulld   and  sell   twice  as 
It   ever  did   before.     This 
by    the    best -informed 
nterprlse. 


t3 


shai'ed 


<ed 


le  :t 


8   1592  provides 
low-rent  public 
period,  coming 
In  vkew  of  the  n 
houses  a  year, 
only  one-tenth  of 
prise  would  be 
rent,   on   a    yearl  ■ 
many   hoi 
loao'and  1039,  and 
houses  each  year 
1989      The  bill 
in  public  housing 
than  the  rents  at 
providing  decent 
Then'lore.  there 
that  public 
competitive  with 

Everyone, 
decent  housing 
income  families. 
$1,000  a  year 
rente   on   public 
different  from  the 
with   public 
month.     The 
these  projects  w 

It  is  a  matter 
by  no  other 
low-income 
q\iantity.     An 
Senate  studied 
half,  heard  wit 
to  the   Just 
alternative    to 
at  this  time. 


alK) 


housing 


adm  ts 


pream  bl 
enterp  rise 
part 
governr  len 


Some  of  the 
said  that  It  Is  real 
disguise. 

This  is  refuted 
The  policy 
(1)  private 
serve  as  large  a 
can;    (2) 
utilized  where 
terprlse  to  serve 
governmental  aid 
adequate  housing 
low   that   they 
shall    be    extended 
which  estimate 
strate  that  these 
through  reliance 
prise  and  vlthou 
bill  establishes  u 
Title  II  provides 
enable    private   e 
meet  more  of  the 
lated  conununity 
own   efforts, 
long-sought-after 
ations  of  Federal 
tlon.    the    Federa  1 
Federal  Savings 
tion.  and  the 
tlon.  all  of  which 
courage  or  to 
housing.    Title 
FHA  plans  to 
FHA  Insurance  tc 


Tit  e 


aid 


^ 


April  15 


WHT    WS    KSED    PV7BLIC    HOCSIKQ 

for  125.000  family  units  of 
li^uslng  a  year,  for  a  4-year 
a  toul  of  500,000  unlU. 
for  more  than  1.250.000 
pu^lc  housing  would  provide 
the  supply.    Private  enter- 
free  to  build  and  sell  or 
average,    about   twice   as 
year  as  it  did  between 
about  four  times  as  many 
is  It  did  between  1930  and 
provides  that  the  rents 
must  be  20-percent  lower 
which  private  enterprise  is 
housing  in  every  locality. 
B  no  merit  In  the  charge 
under  the  bill  would  be 
srlvate  enterprise. 

that    without    subsidy. 

c$nnot  be  provided  for  low- 

ith  average  Incomes  below 

Before  the  war.  the  average 

lousing,  which   Is  entirely 

war-housing  program  built 

s.   was   less    than   $15   a 

incomes  of  families  In 

less  than  $750. 

common  knowledge  that 

can  decent  housing  for 

be  provided  In  sufficient 

In^parUal   committee   of   the 

subject  for  a  year  and  a 

of  every  type,  and  came 

that    there   was  no 

public-housing   program 


money 
aveiage 
tu\ 
ci 
metbod 
families 
lap 
this 
neases 
cone  luslon 
the 


7.   IS  8.    ISSl    PnilUC  HOUSING   IN    DISGTTISST 


o|)ponents  of  the  bill  have 
ly  a  public  housing  bill  In 


by  a  reading  of  the  bin. 
e  of  the  bill  states  that 
shall  be  encouraged  to 
of  the  total  need  as  it 
tal   assistance   shall   be 
feifcible  to  enable  private  en- 
iiore  of  the  total  need;   (3) 
to  clear  slums  and  provide 
for  groups  with  Incomes  so 
cannot   otherwise   be   served 
only    to   those    localities 
tlielr  own  needs  and  demon- 
needs  cannot  fully  be  met 
solely  upon  private  enter- 
such  aid.    Title  I  of  the 
National  Housing  Agency, 
or  research  and  sttidies  to 
nterprlse   and   localities   to 
need  for  housing  and  re- 
development through  their 
in  of  the  bill  contains 
improvements  in  the  oper- 
Savings  and  Loan  Assocla- 
home    loan    banks,    the 
Loan  Insurance  Corpora- 
Housing  Adminlstra- 
organlzations  exist  to  en- 
private  investment  in 
of  the  bill  contains  new 
private  enterprise  with 
expand  its  operations  by 


Federal 


injure 


tim  ble 


serving  families  of  lower  Income  than  befora 
(middle  income  families)  with  home  owner- 
ship and  vb'lth  rental  housing.  Title  V  of  the 
bill  seu  up  a  new  plan  to  encourage  direct 
Investments  by  Insurance  companies  and 
other  financial  Instlttitlona  In  rental  housing 
for  families  of  moderate  Income.  Title  VI  of 
the  bill  is  designed  to  encourage  private  en- 
terprise to  participate  more  cxLenslvely  In 
the  development  or  redevelopment  of  slums 
and  other  areas  Title  VII  of  the  bill  con- 
tinues the  low-rent  public  housing  program, 
and  title  vm  of  the  bill  provides,  govern- 
mental aids  to  housing  In  rural  areas.  Title 
IX  of  the  bill  provides  for  the  disposition  of 
war  housing  presently  owned  by  the  Federal 
Government  to  localities  and  to  Individuals, 
with  preference  to  veterans.  Title  X  of  the 
bill  provides  for  periodic  inventories  of  hous- 
ing needs. 

As  has  already  been  said,  most  of  these  pro- 
visions of  the  bill  have  long  been  advocated 
by  private  enterprise  groups. 

a.    IS  A  SINOLK    NATIONAL    HOUSING    AGENCT 
HICISSAKTr 

The  wartime  experience  and  the  present 
er.pertence  with  the  critical  postwar  housing 
i<hortage.  Illustrated  beyond  question  that 
there  must  be  a  single  and  unified  responsi- 
bility for  housing  at  the  Federal  level.  Instead 
of  a  numbar  of  conflicting  and  duplicating 
agencies. 

There  are  some  who  oppose  this  unification 
on  the  ground  that  It  wculd  result  in  public 
housing  being  favored  over  private  housing. 
This  neglects  the  fact  that  the  Congress,  and 
the  Congress  alone,  can  determine  the  rela- 
tive size  of  the  different  programs.  Admit- 
ting that  public  housing  should  not  compete 
with  private  housing.  It  is  only  by  having 
them  coordinated  that  this  competition  can 
be  avoided. 

There  are  also  those  who  say  that  the  Fed- 
eral Home  Loan  Bank  Administration  and 
the  Federal  Housing  Administration  are 
credit  agencies  which  have  little  or  nothing 
to  do  with  housing,  and  that  therefore  they 
should  not  be  In  a  housing  agency.  The  very 
names  of  these  agencies  refute  this  argu- 
ment. They  all  deal,  in  different  ways,  with 
providing  better  housing  for  the  American 
people  at  lower  costs.  They  all  have  this  same 
paramount  objective.  Therefore  the  differ- 
ent tools  for  accomplishing  this  objective 
should  be  utilized  in  harmony  rather  than 
in  conflict. 

Businessmen  and  taxpayers,  who  have  so 
long  been  pleading  for  simplifying  and 
streamlining  the  Government,  should  be  the 
first,  on  the  basis  of  economy  and  efficiency, 
to  favor  one  housing  agency  Instead  ol  many. 
In  fact,  this  point  of  view  has  for  many  years 
been  expressed  forceably  by  orgarUeatlons  of 
businessmen  and  taxpayers  with  respect  to 
housing.  The  only  reason  for  any  contrary 
view  today  is  the  desire  to  eliminate  public 
housing  completely  from  the  picture.  This 
cannot  be  done  consistently  with  the  welfare 
of  the  people  as  a  whcde. 

9.    WOtTLD  S.  1S93  BE  INIT.^TIONARY  BT  FROVIDING 
TOO  irUCH  HOUSING  CRKDrT? 

It  Is  argued,  fallaciously,  that  S.  1592.  by 
making  it  easier  for  people  of  low  income  and 
middle  Income  to  acquire  houses,  will  increase 
the  housing  demand  in  relation  to  the  short- 
ages of  materials,  and  would  tberefore  be 
Inflationary. 

But  the  only  real  cure  for  inflation  Is  to 
Increase  the  supply.  The  only  way  to  Increase 
the  supply  Is  to  enable  low-Income  families 
and  mlddle-Lncome  families  to  take  the  sup- 
ply off  the  market  as  It  is  produced.  To  con- 
tinue a  situation  where  these  low-  and 
middle-income  families  cannot  participate  In 
enjoying  the  supply  deals  with  the  problem 
of  Inflation  by  adopting  the  viewpoint  that 
where  there  is  inflation  the  limited  supply 
should  be  kept  limited  and  should  go  only 
to  those  in  the  upper-income  groups.  This 
course    would   perpetuate    the    shortage    In- 
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definitely,  and  the  shorUge  Is  the  main  causa 
for  the  inflation. 

The  inflation  and  the  shortage  can  be  cured, 
not  by  limiting  the  supply  or  by  restricting 
It  to  a  small  part  of  the  population,  but  by 
providing  the  means  for  increasing  the  sup- 
ply and  by  enabling  more  of  the  people  to 
participate  In  its  enjoyment. 

For  the  same  reasons  there  Is  no  basis  for 
the  argument  that  there  is  plenty  of  housing 
credit  available  now  without  S.  1592.  There 
la  credit,  but  It  Is  not  available  on  satisfac- 
tory terms  for  the  middle-income  families 
and  the  low-income  families  who  comprise 
most  of  our  veterans'  families  and  other  fam- 
ilies. 

When  the  Congress  enacted  the  housing 
provisions  of  the  Ol  bill,  It  recognized  that 
better  credit  facilities  were  necessary.  But 
everyone  knows  that  this  bill  alone  has  not 
provided  sufficiently  liberal  credit  terms  to 
enable  the  majority  of  veterans  to  finance 
homes  at  costs  within  their  means,  quite 
aside  from  the  shortage  of  materials. 

S.  1592  win  provide  the  kind  of  credit  which 
will  promote  the  stable  production  of  hous- 
ing at  high  levels  for  many  years, 

10.  WHT  DO  Vrn»ANS  NEED  S.    15927 

Some  people  have  said  that  S.  1592  would 
hurt  veterans,  by  enabling  other  persons  to 
compete  with  them  for  the  existing  short 
supply  of  housing. 

This  Is  not  true.  The  Government,  In  al- 
locating materials  for  housing,  presently  re- 
quires that  veterans  get  a  preference  on  all 
privately  financed  housing.  The  same  Is  true 
of  publicly  financed  housing.  So  when  S. 
1592  makes  it  easier  for  middle  Income  fam- 
ilies and  low  Income  families  to  grt  housing. 
Its  benefits  would  flow  first  of  all  to  the  fam- 
ilies of  veterans.  Further,  S.  1592  will  help 
veterans  In  these  ways: 

(1)  It  contains  provisions  enabling  Federal 
savings  and  loan  associations,  the  Federal 
home  loan  banks,  and  allied  home  financ- 
ing Instlti^tlons  to  participate  more  effec- 
tively under  the  GI  bill  of  rights'  home-loan 
program. 

(2)  In  the  FHA  program,  It  provides  for 
time  extensions  for  veterans  or  their  depend- 
ents who  have  been  unable  to  keep  up  mort- 
gage payments  during  the  period  of  military 
service. 

(3)  For  permanent-type  war  housing,  the 
bill  deals  with  disposition  of  such  housing  so 
as  to  establish  the  principle  of  preference 
to  veterans.  It  also  provides  for  preference 
to  veterans  In  500,000  new  family  units  of 
urban  public  low-rent-housing  and  in  rural 
housing  as  well. 

(4)  It  provides  for  acceleration  of  the  avail- 
ability of  authorizations  whenever  necessary 
to  serve  families  of  servicemen  and  veterans. 

(5)  It  makes  available  to  the  veteran  a  95 
percent  mortgage  (the  other  5  percent  can  be 
obtained  under  the  GI  bill  of  rights),  a  32 
year  period  within  wh:ch  to  repay  the  mort- 
gage, and  a  maximum  4  percent  Interest  rate, 
as  a  result  of  which  he  can  undertake  owner- 
ship, say,  of  a  $4,000  house  at  a  total  monthly 
cost  of  only  $32.50,  Including  maintenance 
costs,  interest  and  principal  payments  and 
taxes  and  insurance. 

(6)  Under  S.  1532,  moderate  and  low- 
income  veterans  who  prefer  or  need  rental 
housing,  or  veterans  who  can  undertake 
home  ownership  only  under  a  mutual  home 
ownership  plan,  or  veterans  who  need  public 
low-rent  housing,  cr  veterans  In  rural  areas, 
would  be  served  effectively. 

(7)  It  makes  long-term,  low  Interest-rate 
mortgage  provisions  available  to  educational 
Institutions  for  housing  student  veterans. 

11.    WHAT  ABOUT  THE  COST  OP  S.    1592? 

The  greater  part  of  the  program  imder 
8.  1592  would  not  Involve  any  cost  to  the 
Government — for    example,    the    liberalized 


FHA  provisions  for  middle  Income  families 
would  be  covered  by  a  self-supporting  Insur- 
ance system.  The  loans  for  public  housing 
and  for  urban  redevelopment  would  be  re- 
payable in  full  with  interest. 

"There  would  be  cost  to  the  Oovernment 
for  aid  to  research  and  local  planning,  and 
for  subsidies  or  annual  contributions  to  help 
reduce  rents  on  low-rent  housing  and  to  help 
make  urban  land  available  for  redevelopment. 

A  5-year  program  of  building  and  redevel- 
opment Is  contemplated  under  the  bill.  At 
the  end  of  this  5-year  period,  with  all  the 
subsidies  or  annual  contributions  under  way. 
the  maximum  payments  by  the  Government 
would  be  $143,000,000  a  year.  These  pay- 
ments might  be  made  for  up  to  45  years. 

But  It  is  unfair  to  multiply  this  annual 
cost  of  $143,000,000  by  45  years  and  then 
criticize  the  resultant  figure  for  these  rea- 
sons: 

( 1 )  The  subsidies  may  not  be  paid  for  45 
years,  but  may  be  reduced  If  incomes  rise; 

( 2 )  Tlie  payments  each  year  represent  ben- 
efits each  year  to  families  who  are  rehoused. 
and  payments  for  45  years  would  represent 
45  years  of  continuing  benefits.  To  total  up 
the  payments  for  45  years  Is  the  same  as  if 
one  were  to  total  up  the  45-year  costs  of 
public  works,  or  social  security,  or  highways, 
or  the  cost  of  running  the  Government. 

Whether  on  a  1-year  basis  or  on  a  long- 
term  basis.  $143,000,000  a  year  for  hous- 
ing is  less  than  1  percent  of  a  normal  post- 
war Federal  budget,  exclusive  of  expendi- 
tures for  national  defense.  It  Is  less  than 
one-half  of  what  the  Government  spent  each 
day  for  war  purposes  during  the  war. 

•Those  costs  are  far  outweighed  by  the  bene- 
fits. The  goal  of  S,  1592  is  1,25C,000  to  1,500,- 
000  houses  a  year.  This  would  provide  3,- 
000,000  to  4,000,000  jobs  a  year.  It  would 
means  $6,000,000,000  to  $7,000,000,000  In  an- 
nual opportunities  for  Investment.  Better 
housing  would  reduce  the  cost,  to  the  States 
and  the  Nation,  of  crime,  disease,  juvenile 
delinquency,  discontent,  and  economic  waste. 

12.    WHERE    DOES    S.    1592    DERIVE    ITS    StH'PORT? 

These  are  the  organizations  which  are  ac- 
tively supporting  S.  1592  In  all  its  major 
provisions:  American  Association  of  Social 
Workers,  American  Association  of  University 
Women,  American  Council  on  Education, 
American  Council  on  Race  Relations,  Ameri- 
can Federation  of  Labor,  American  Home 
Economics  Association,  American  Planning 
and  Civic  Association,  American  Public  Health 
Association,  American  Public  Welfare  Asso- 
ciation, American  Veterans'  Committee, 
American  Veterans  of  World  War  II  ( Amvete) , 
Chicago  Metrcpolitan  Housing  Council.  Con- 
gress of  Industrial  Organizations.  Consumers 
Clearing  House,  Consumers  Union,  Council 
for  Social  Action  of  the  Congregational 
Christian  Churches  of  the  United  States. 
Family  Welfare  Association  of  America,  Fed- 
eral Council  of  the  Chtirches  of  Christ  in 
America,  General  Federation  of  Women's 
Clubs,  International  Brotherhood  of  the 
Maintenance  of  Way  Employees,  National  As- 
sociation for  the  Advancement  of  Colored 
People,  National  Association  of  Housing  Of- 
ficials, National  Association  of  Rural  Hous- 
ing, National  Board  of  the  Young  Women's 
Christian  Association.  National  Catholic  Wel- 
fare Council.  National  Committee  on  Housing, 
Inc.,  National  Conference  of  Catholic  Chari- 
ties, National  Congress  of  Parents  and  Teach- 
ers. National  Council  of  Catholic  Women, 
National  Council  of  Housing  Associations, 
National  Council  of  Jewish  Women,  National 
Council  of  Negro  Women,  National  Farmers 
Union,  National  Federation  of  Settlements, 
National  Institute  of  Municipal  Law  Officers, 
National  Lawyers  Guild,  National  League  of 
Women  Voters.  National  Mutual  Housing  As- 
sociation. National  Public  Housing  Confer- 
ence. National  Urban  League,  NaUonal 
Women's  Trade  Union  League,  Public  Health 


Association  of  Cincinnati,  the  Ohio  Housing 
Council  and  the  Belter  Housing  Leagua  of 
Cincinnati,  United  Neighborhood  Hotise. 
United  States  Conference  of  Mayors,  and 
Veterans  of  Foreign  Wars  of  the  United 
States. 

There  are  other  organizations,  which,  object 
to  S.  1592  becatue  they  do  not  want  any  pub- 
lic housing  whatsoever  but  who  have  long 
been  on  record  as  favoring  many  of  the  pro- 
visions of  8.  1J92  which  are  for  the  purpose 
of  expanding  private  enterprise:  National 
Savlnjjs  and  Loan  League.  National  Retail 
Lumber  Dealers  Association,  National  Real 
E^state  Foundation.  Mortgaga  Bankers  Asso- 
ciation of  America.  United  States  Savings  and 
Loan  League.  Perpetual  Building  and  Loan 
Association.  Structural  Clay  Products  Insti- 
tute, National  Lumber  Manufacturers  Asso- 
ciation. Metropolitan  Home  Builders  Associa- 
tion of  Washington.  United  States  Chamber 
of  Commerce,  Urban  Land  Institute,  National 
Association  of  Home  Builders  of  America, 
National  Association  of  Real  Estate  Boards. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  engroiisment  and  third 
reading  of  the  bill. 

The  bill  <S.  1592)  was  ordered  to  be 
engrossed  lor  a  third  reading,  read  the 
third  time,  and  passed. 

MESSAGE  PROM  THE  HOUSE 

A  message  from  the  Hou.se  of  Repre- 
sentatives, by  Mr.  Maurer.  one  of  it.s 
reading  clerks,  announced  that  the 
House  had  disagreed  to  the  amendments 
of  the  Senate  to  the  bill  (H.  R.  4761)  to 
amend  the  National  Housing  Act  by  add- 
ing thereto  a  new  title  relating  to  the 
prevention  of  speculation  and  excessive 
profits  in  the  sale  of  housing,  and  to 
insure  the  availability  of  real  estate  for 
housing  purposes  at  fair  and  reasonable 
prices,  and  for  other  purposes;  agreed  to 
the  conference  asked  by  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  Spence,  Mr.  Brown 
of  Georgia,  Mr.  Patman,  Mr.  Barry,  Mr. 
WoLCOTT,  Mr.  Crawford,  and  Mr.  G.amble 
were  appointed  managers  on  the  part  of 
the  House  at  the  conference. 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

Mr.  BARKLEY.  Mr.  President,  there 
being  no  Executive  Calendar  to  consider, 
I  move  that  the  Senate  proceed  to  con- 
.<;ider  Calendar  No.  1160,  Senate  Joint 
Resolution  138,  providing  for  the  ap- 
proval of  a  financial  agreement  between 
the  United  States  and  the  United  King- 
dom.   

The  PRESIDING  OFFICER.  The  joint 
resolution  will  be  stated  by  title  for  the 
information  of  the  Senate. 

The  Chief  Clerk.  A  joint  resolution 
(S.  J.  Res.  138 1  to  implement  further  the 
purposes  of  the  Bretton  Woods  Agree- 
ments Act  by  authorizing  the  Secretary 
of  the  Treasury  to  carry  out  an  agree- 
ment with  the  United  Kingdom,  and  for 
other  purpo.ses.  

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  Kentucky. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  consider  the  joint 
resolution. 

Mr.  BARKLEY.  Mr.  President,  I  do 
not  care  to  discuss  the  joint  resolution 
this  afternoon.  I  merely  wished  to  have 
it  taken  up  so  that  it  would  be  the  unfin- 
ished business. 
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DISPOSAL  OF  SUPLUS  PROPERTY 

Mr.  MORSE.  Mr.  President.  wlU  the 
Senator  from  Kentucky  yield  to  me  for 
the  purpose  of  makmg  a  brief  statement 
In  supplementing  the  remarks  which  I 
made  last  Friday  on  the  subject  of  sur- 
plus property  di.'^posal? 

Mr.  BARKLEY.  Mr.  President.  I  yield 
the  floor  to  the  Senator  from  Oregon. 

DISPOSAL  OF  WAR  SURPLUS  PROPKRTY 

Mr.  MORSE.  Mr.  President,  the  Rec- 
ord will  show  that  last  Friday  in  a  few 
brief  remarks  I  supported  the  resolution 
offered  by  the  Senator  from  North  Da- 
kota I  Mr.  Lancer]  for  an  Investigation 
of  the  procedures,  practices,  and  policies 
of  the  War  Assets  Administration  In  its 
disposal  of  surplus  property.  I  said  on 
that  occasion  that  I  thought  it  very  im- 
portant that  the  resolution  should  be 
adopted  by  the  Senate,  and  I  set  forth  my 
reasons.  I  wi.sh  at  this  time  briefly  to 
.supplement  the  statements  I  made  last 
Friday,  on  the  basis  of  certain  informa- 
tion I  have  been  able  to  .secure  since  then. 
Mr.  President,  in  addition  to  the  dis- 
closure m  the  CowcREssiONAL  Record  of 
FViday.  April  12.  regarding  the  sale  of  600 
new  Studebaker  military  trucks  by  Gim- 
bel  Bros..  New  York,  the  following  infor- 
mation should  be  of  interest: 

On  Sunday.  April  8.  Gimbel  made  a 
second  offering  of  1^2-ton  Chevrolet  mil- 
itary trucks.  They  not  only  offered 
them,  but  pointed  out  that  they  would 
be  guaranteed  and  serviced  by  a  promi- 
nent Chevrolet  dealer  in  New  York  City. 
Investigation  at  War  Assets  Adminis- 
tration indicates  that  these  trucks  were 
military  trucks  which  had  radar  elec- 
tronic equipment  on  them,  and  were  re- 
turned from  abroad  to  the  Halllcrafter 
Co.  plant,  a  radio-manufacturing  com- 
pany in  the  Chicago  area,  for  the  dis- 
mantling and  removal  of  the  electronic 
equipment.  The  trucks  were  then  sold 
by  the  Capital  Goods  Section  of  War  As- 
sets Administration  to  a  New  York  ex- 
porter, who  did  not  export  the  trucks, 
but  sold  them  to  Gimbel's.  I  am  In- 
formed that  it  was  definitely  understood 
and  believed  that  these  trucks  were  be- 
ing sold  for  export  sale  and  use. 

This  action  by  the  Capital  Goods  Sec- 
tion of  the  War  Assets  Administration 
was  in  direct  ylolatlon  of  the  Surplus 
Property  Act.  which  sets  up  specific  pri- 
ority categories  which  must  be  observed 
In  the  sale  of  all  surplus  war  property. 
This  is  not  the  first  time  that  regula- 
tions and  the  law  have  t)een  disregarded 
by  War  Assets  Administration.  I  was 
Informed  of  a  case  recently  where  a  con- 
siderable number  of  Signal  Corps  trucks 
with  specialized  equipment  were  to  be 
offered  directly  to  the  Western  Electric 
Co..  in  disregard  of  the  priority  regu- 
lation.*;, when  Con.«;umer  Goods  Section, 
which  handles  trucks,  got  word  of  it  and 
forced  Capital  Goods  Section  to  turn  the 
trucks  over  to  them  to  be  handled  by 
the  regular  procedure. 

It  should  be  pointed  out  that  although 
these  cases  have  come  to  light,  there  axe 
prot>ably  others.  By  and  large,  it  is  my 
Impre.sslon  that  the  Consumer  Goods 
Section  of  War  Assets  and  its  predeces- 
sor organizations.  SPA  and  Treasury 
Procurement,  have  done  a  very  creditable 
Job  in  handling  trucks.    It  is  true  that 
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they  have  not  been  distributed  to  farm- 
ers, as  the  SenAtor  from  North  Dakota 
IMt.  Lancer]  pointed  out  In  his  speech 
on  the  floor  Frioay.  in  as  large  quantities 
as  they  might  have  been. 

In  fact,  it  is  inexcusable  that  they  have 
not  been  distriliuted  to  farmers  and  to 
veterans  in  a  greater  degree  than  they 
have  been.  Honever.  I  think  it  must  be 
recognized  thai  the  disposal  of  these 
great  quantities  of  goods  is  a  very  diffi- 
cult task,  and  :  equires  a  great  deal  of 
administrative  <  etail  which  possibly  the 
administration  has  not  had  adequate 
time  as  yet  to  v^ork  out  in  as  efficient  a 
manner  as  they  should.  That  does  not. 
however,  remov  ?  the  obligation  and  re- 
sponsibility of  this  administration  to 
clean  up  what  :  say  is  a  sorry  mess  in 
the  disposition  of  surplus  property. 
However,  in  fairness.  I  wish  to  say  that, 
by  and  large,  the  Job  has  been  handled, 
I  th:nk.  conscientiously  by  the  Consum- 
ers' Goods  Secti>n.  but  the  organization 
of  the  War  Assets  Administration  lacks 
coordination.  S  a  far  as  I  have  been  able 
to  ascertain  in  my  investigation  of  the 
matter,  the  Gimbel  incidents  represent 
the  first  time  a  store  which  was  not  a 
normal  channel  of  trade  has  been  utilized 
to  s<ll  trucks. 

There  is  another  problem  which  needs 
to  b<?  gi.'en  attefition  by  the  War  Assets 
Administration,  hamely,  a  practice  which 
some  veterans  t«  11  me  is  beginning  to  de- 
velop in  the  bujing  up  of  so-called  vet- 
erans' certificates  granting  priorities  for 
the  purchase  of  trucks.  Certain  stores 
and  retailers  are  buying  veterans'  cer- 
tificates which  v(  ould  enable  the  veterans 
to  buy  trucks  f(ir  their  own  use.  They 
are  giving  some  veterans  a  bonus  for  the 
certificates,  evei  though  the  veterans 
have  no  intention  whatsoever  of  really 
buying  trucks  for  their  own  use.  As  a 
result,  a  great  riany  veterans  who  need 
trucks  for  their  own  use  are  suffering  as 
a  result  of  this  type  of  black-market  op- 
eration. This  pactice  is  not  fair  to  the 
veteraiLs  who  n<ed  the  trucks,  and  they 
are  filing  comp  aints  in  regard  to  the 
practice. 

It  is  not  the  iitention  of  the  Surplus 
Property  Act  to  permit  a  veteran  to  buy 
an  unlimited  ni  mber  of  trucks  with  a 
certificate.  In  fiict.  it  is  my  understand- 
ing that  such  a  certificate  should  be  good 
for  only  one  tnick  per  veteran,  and  it 
certainly  was  net  the  intention  to  let  a 
dealer  buy  them  in  the  name  of  the  vet- 
eran for  immed  ate  resale.  We  have  a 
situation  in  whi:h  many  deserving  vet- 
erans are  unable  to  get  trucks  and  others 
are  bu3nng  up  many  trucks  for  dealers. 
It  seems  to  me  th  it  the  abuse  of  the  privi- 
lege by  certain  veterans  is  just  as  serious, 
if  not  more  so.  than  the  fact  that  Gimbels 
have  been  selling  a  few  hundred  trucks 
in  New  York.  J. Iter  all,  in  this  case  it 
may  be  only  a  cuestion  of  maldistribu- 
tion. However,  the  trucks  are  badly 
needed  in  the  New  York  area,  and  many 
more  trucks  are  badly  needed  by  indi- 
vidual veterans  snd  by  Individual  farm- 
ers throughout  the  country.  It  is  a 
shame  that  they  ire  not  getting  a  chance 
to  purchase  then^  to  the  degree  that  was 
intended  by  Congress. 

Moreover,  th^  Important  thing,  it 
seems  to  me,  is  that  this  direct  violation 
of  the  law  by  War  Assets  Administration 


ofUcials  Indicates  the  looseness  with 
which  that  agency  is  being  administered, 
and  the  caliber  of  personnel  that  is  being 
\ised  on  this  job. 

However,  this  is  maybe  explainable  in 
the  case  of  an  organization  of  the  tempo- 
rary nature  of  the  War  Assets  Adminis- 
tration one  which  has  been  thrown  to- 
gether so  fast  and  its  p)ersonnel  increased 
so  rapidly  that  one  part  of  the  organi- 
zation apparently  does  not  know  what  the 
other  parts  are  doing.  As  I  said  before. 
the  War  Assets  Administration  should 
coordinate  its  functions  and  develop  a 
more  efficient  check  against  its  own  mis- 
takes and  inefficiencies. 

I  make  these  remarks  today.  Mr.  Presi- 
dent, because  I  think  it  should  be  per- 
fectly clear  to  this  administration,  as 
I  suggested  last  Friday,  that  the  Amer- 
ican people  are  entitled  to  know  the 
facts  about  the  complaints  which  are 
being  made  in  regard  to  the  maladminis- 
tration by  the  War  Assets  Administra- 
tion. My  position  Is  the  same  on  the 
Langer  resolution  as  it  has  been  on  OPA 
resolutions.  I  have  tried  time  and  time 
again  to  point  out  to  the  Senate  that  the 
people  of  this  country  are  entitled  to 
know  the  facts  about  the  maladministra- 
tion of  OPA  and  any  other  Government 
agency. 

I  see  my  good  friend,  the  distinguished 
senior  Senator  from  New  York  I  Mr. 
Wagner  ] .  the  chairman  of  the  Committee 
on  Banking  and  Currency,  in  the  Cham- 
ber. He  knows  that  for  months  past  I 
have  pleaded  on  the  floor  of  the  Senate 
for  the  setting  up  of  a  special  committee 
of  the  Senate  to  conduct  an  investigation 
of  OPA.  I  have  pointed  out  in  speech 
after  speech  the  value  of  such  a  commit- 
tee not  only  to  OPA,  but  to  the  entire 
administration.  I  have  tried  to  make 
clear  that  I  think  such  investigating  com- 
mittees can  be  of  real  service  to  the  de- 
partments subject  to  the  investigations 
because  the  committees  can  separate  the 
true  charges  from  the  false  complaints. 
They  can  be  used  as  clearinghouses  of 
factual  information  to  the  American 
people,  since  there  is  a  great  deal  of  sus- 
picion abroad  in  the  land  in  regard  to 
the  practices  of  many  of  the  Govern- 
ment agencies. 

I  venture  to  assert.  Mr.  President,  that 
if.  months  ago.  when  the  Senator  from 
Nebraska,  the  Senator  from  Indiana,  and 
the  Senator  from  Oregon,  sought  to 
persuade  the  Senate  to  create  a  special 
investigating  committee  to  investigate 
OPA.  the  suggestion  had  been  adopted  by 
the  Senate,  the  revolt  now  evident  on 
Capitol  Hill  against  the  continuation  of 
OPA  would  not  have  reached  the  point 
it  has  reached  as  of  this  hour.  I  say 
that  because  men  in  responsible  posi- 
tions in  the  Congress  of  the  United 
States  know  very  well  that  it  is  very  dif- 
ficult for  them  to  justify  casting  a  vote 
for  the  continuation  of  the  inefficiency, 
the  arbitrary  practices,  the  capricious 
actions,  and  the  downright  gestaoo 
methods,  in  some  instances,  of  the  OPA 
organization. 

As  one  who  has  been  a  stanch  de- 
fender and  supporter  of  the  major  ob- 
jectives of  OPA  insofar  as  they  can  be 
effective  in  checking  inflation.  I  think 
the  administration  has  put  us  in  a  very 
difficult  position  when  it  comes  to  vot- 
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ing  for  a  continuation  of  OPA.  with  noth- 
ing from  the  administration  but  some 
more  political  promises  that  the  abuses 
will  be  eliminated  if  we  will  only  extend 
the  life  of  this  organization. 

When  the  OPA  extension  bill  reaches 
the  floor  of  the  Senate  I  shall  discuss 
some  of  the  enforcement  practices  of 
OPA  which  in  my  judgment  should  not 
be  tolerated  any  longer  and  which  I 
think  are  producing  the  same  revulsion 
on  the  part  of  many  people  in  this  coun- 
try against  OPA  which  developed  against 
the  Volstead  Act  when  similar  enforce- 
ment methods  were  used  by  a  swarm  of 
enforcement  snoopers.  Many  honest 
and  patriotic  merchants  in  this  country 
have  been  branded  as  crooks  and  law 
violators  by  OPA  in  its  enforcement 
practices  because  of  unintentional  and 
innocent  mistakes  in  pricing.  I  can  cite 
examples  of  unintentional  pricing  mis- 
takes of  one-half  or  1  or  2  cents  on 
an  article  which  have  resulted  in  fine 
citizens  in  my  State  being  prosecuted  by 
OPA  and  held  up  to  their  fellow  citizens 
as  law  violators. 

The  OPA  suffers  from  a  prosecution 
complex  in  regard  to  inconsequential, 
unintentional,  and  innocent  pricing  mis- 
takes of  many  small  merchants  in  this 
country.  If  it  had  devoted  just  half  of 
the  effort  in  going  after  the  black  mar- 
keteers in  this  country  that  it  has  spent 
in  harassing  the  small  store  merchants 
it  might  have  been  able  to  have  really 
done  something  about  checking  the  in- 
flationary effects  of  the  greatest  cause 
of  inflation  in  this  country  today,  namely, 
the  black  market.  This  black  market 
is  rampant  in  meat,  lumber,  fruit,  and 
a  host  of  other  products.  What  is  its 
greatest  cau.se?  I  charge  that  its  great- 
est cause  is  the  fact  that  there  are  a  lot 
of  subordinates  in  OPA  who  seem  to 
think  that  allowing  a  fair  and  reason- 
able profit  for  the  production  of  much- 
needed  consumer  goods  is  in  violation 
of  the  private  property  economy  of  this 
country.  They  give  every  evidence  of 
believing  that  so  long  as  a  company  is 
$1  in  the  black  it  is  not  entitled  to  any 
price  adjustment.  In  other  words  their 
ideology  seems  to  be  one  of  preventing 
profits  rather  than  of  preventing  infla- 
tion. They  need  to  be  told  by  Porter, 
Bowles,  and  the  President  that  the  pri- 
vate property  economy  is  based  upon  the 
fundamental  principle  that  the  opportu- 
nity of  producing  at  a  fair  profit  is  the 
greatest  incentive  to  production.  A 
fair  profit  is  not  being  allowed  by  OPA 
in  accordance  with  the  facts  that  I  know 
have  been  presented  to  OPA  in  many 
cases  in  regard  to  which  I  have  a  knowl- 
edge of  the  facts. 

Take  lumber  for  example.  There  is  a 
great  lumber  shortage  and  Wyatt  cannot 
fuflU  the  objectives  of  his  housing  pro- 
gram without  lumber.  I  say  now  that 
if  that  lumber  is  not  produced  to  the 
amount  needed  it  will  be  due  chiefly  to 
the  fact  that  the  lumber  industry  in  my 
State  is  thoroughly  discouraged  with  the 
pricing  policies  of  OPA.  I  think  it  is 
true  that  we  would  have  more  lumber 
if  OPA  would  make  it  possible  for  the 
lumber  industry  to  produce  the  maxi- 
mum amount  of  lumber  of  which  it  is 
capable  by  allowing  it  a  fair  proflt  on  the 
various  types  of  lumber  needed.    Hence 


lumbermen,  along  with  various  other 
groups  of  men  in  my  State,  are  urging 
me  to  vote  for  the  complete  abolition  of 
OPA.  I  do  not  desire  to  cast  such  a  vote 
because  I  flrmly  believe  that  the  major 
objectives  of  OPA  as  intended  by  the 
OPA  Act  are  in  the  best  interests  of  this 
country  during  this  reconversion  period. 
However,  it  is  very  difficult  to  justify  a 
vote  for  OPA  if  Mr.  Porter.  Mr.  Bowles, 
and  the  President  do  not  take  the  neces- 
sary steps  to  clean  up  the  abuses  of  OPA* 
and  to  give  assurance  that  the  policies 
of  OPA  will  be  adjusted  in  accordance 
with  the  ever-changing  factual  picture 
as  far  as  supply  of  and  demand  for  con- 
sumers' goods  is  concerned  during  the 
reconversion  period.  Unless  OPA  can 
be  administered  so  that  its  pricing  poli- 
cies in  relation  to  a  given  industry  can  be 
periodically  chanced  in  accordance  with 
new  facts  ai  they  develop  then  it  will 
only  continue  as  is  now  the  case  to  dis- 
courage production  in  many  industries. 
The  most  effective  way  to  beat  inflation 
is  to  encourage  production  and  any  pric- 
ing policy  which  does  not  allow  a  fair 
proflt  discourages  production. 

I  here  and  now  say  that  I  think  it  is 
the  obligation  of  the  President  of  the 
United  States.  Mr.  Truman,  to  come  for- 
ward now  and  give  to  Congress  and  to  the 
people  of  the  United  States  very  definite 
assurance  that  he  is  going  to  exercise 
some  leadership  in  connection  with  the 
OPA  problem.  We  want  to  know  that  he 
is  going  to  take  upon  himself  the  re- 
sponsibility, rs  the  Chief  Executive,  to 
see  to  it  that  these  abuses  and  practices 
of  the  OPA,  against  which  we  have  com- 
plained for  many  months  past,  are  going 
to  be  cleaned  up.  He  should  do  that 
before  he  asks  Congress  to  vote  for  the 
continuation  of  OPA. 

Mr.  President.  I  want  to  vote  for  the 
continuation  of  OPA,  but  it  is  difficult  to 
justify  voting  for  its  continuation  until 
I  have  deflnite  assurance  that  it  will  end 
the  abuses,  which  I  know  to  be  factual, 
and  v/hich  the  Senate  should  have  eradi- 
cated long  ago  by  the  type  of  an  in- 
vestigation committee  some  of  us  have 
asked  for  in  months  past. 

This  assurance.  I  say.  must  be  received 
by  the  Congress  of  the  United  States  if 
the  administration  is  to  look  to  us  to  help 
carry  out  what  I  think  are  the  real  objec- 
tives of  OPA.  but  which  OPA  itself,  by 
its  improper  practices  makes  it  almost 
impossible  for  it  to  carry  out. 

Now  we  have  another  similar  problem, 
Mr.  President,  with  the  War  Assets  Ad- 
ministration. I  say  that  now  is  the  time, 
when  the  charges  made  against  it.  for 
the  administration  to  get  behind  the 
resolution  providing  for  an  investigation 
of  the  charges.  If  they  are  false  the  in- 
vestigation will  show  it.  If  they  are  true 
It  is  the  public  duty  and  obligation  of 
the  administration  to  clean  up  the  sit- 
uation. I  am  at  a  loss  to  understand,  as 
I  suggested  last  Friday,  why  Democratic 
Senators  in  this  body,  every  time  a  pro- 
posal is  made  to  make  an  investigation 
of  one  of  these  agencies,  about  which  we 
have  stacks  of  complaints,  oppose  the 
resolution. 

I  repeat  today  what  I  said  in  effect 
Friday,  that  I  entertain  the  suspicion— 
oh.  it  is  more  than  a  suspicion,  Mr. 
President— I  entertain  the  belief  that 


this  administration  Is  afraid  to  face  an 
investigation  of  any  of  these  major  agen- 
cies about  which  complaints  have  been 
filed.  If  it  is  not  afraid,  then  I  urge  th*j 
Democratic  Senators  on  the  other  side 
of  the  aisle  to  join  forces  with  us  in  the 
interest  of  the  people  of  the  United 
States  to  find  out  what  the  facts  are 
about  these  charges.  Let  them  support 
us  in  our  requests  to  carry  on  an  in- 
vestigation that  will  sift  the  falsehood 
from  the  truth  in  connection  with  the 
charges  that  have  formed  the  basis  for 
the  re.solutions  calling  for  an  investiga- 
tion of  OPA.  the  War  Assets  Administra- 
tion, the  court  martial  systems  and  penal 
practices  of  the  Army  and  Navy,  and 
the  other  investigatioris  which  have 
bsen  proposed.  The  people  of  the  coun- 
try are  entitled  to  the  facts  which  would 
be  disclosed  by  such  investigations. 

AUTHORIZATION  FOR  SIGNING  OF  BILLS 

Mr.  WAGNER.  Mr,  President.  I  ask 
unanimous  consent  that  the  President 
pro  tempore  be  authorized  to  sign  duly 
enrolled  bills  during  the  recess  of  the 

The  PRESIDING  OFFICER.  With- 
out objection,  it  is  so  ordered. 

EXECUTIVE     MESSAGES     REFERRED 

As  in  executive  session. 

The  PRESIDING  OFFICER  (Mr. 
HoEY  in  the  chair)  laid  before  the  Sen- 
ate messages  from  the  President  of  tha 
United  States  submitting  sundry  nomi- 
nations, which  were  referred  to  the  ap- 
propriate committees. 

(For  nominations  this  day  received, 
see  the  end  of  Senate  proceedings.) 

RECESS   TO  WEDNESDAY 

Mr.  WAGNER.  I  move  that  the  Sen- 
ate takes  a  recess  until  Wednesday  next 
at  12  o'clock  noon. 

The  motion  was  agreed  to:  and  (at  5 
o'clock  and  13  minutes  p.  m.)  the  Sen- 
ate took  a  recess  until  Wednesday.  April 
17,  1946,  at  12  o'clock  meridian. 


NOMINATIONS 


Executive  nominations  received  by  the 
Senate  April  15  (legislative  day  of  March 
5).  1946: 

Diplomatic  and  Foreign  Seevice 

The  following-named  persons  to  be  foreign- 
service  officers,  unclassified,  vice  consuls  ol 
career,  and  secretaries  in  the  diplomatic 
service  of  the  United  States  of  America: 

Keld  Christensen,  of  Iowa. 

Robert  J.  Gibbons,  of  Ohio 

David  G.  Nes.  of  Maryland. 

Rot)ert  M.  Sheehan,  of  the  District  of 
Columbia. 

SECtmrriES  and  Exchange  Commission 

Richard  B.  McEntlre,  of  Kansas,  to  be  a 
member  of  the  Securities  and  Exchange  Com- 
mission for  the  remainder  of  the  term  ex- 
piring June  5.  1948. 

CrVlL   AEBONAtmCS    Boaed 

James  M.  Landis,  of  Massachusetts,  to  be 
a  member  of  the  Civil  Aeronautics  Board  for 
the  remainder  of  the  term  expiring  Decem- 
ber 31.  1947. 

Temporabt  Appointments   in  the  Axmt  or 
THE  United  States 

TO  BE   EHICADIia  CENEXAL8 

Col.  Conrad  Edwin  Snow  (lieutenant 
colonel.  Signal  Corps  Reserve),  Army  of  the 
United  States. 

Col.  Maurice  Hiracb.  Army  of  the  United 
States. 
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HOUSE  OF  REPRESENTATIVES 

Monday,  April  15,  1916 

The  House  met  at  12  o'clock  noon. 

Toe  Rev.  Dr.  Joseph  Francis  Thorning, 
rector  of  St.  Joseph  s  Church.  CarroUton 
Manor.  Md..  and  special  lecturer  on  South 
American  history  in  the  University  of 
Maryland  extension  division,  cofounder 
and  organizer  of  the  Inter-American 
•eminars  in  the  other  American  Repub- 
lics and  Canada,  offered  the  following 
praj'er : 

In  the  name  of  the  Father  and  of  the 
Son  and  of  the  Holy  Spirit.    Amen. 

Lord  of  light  and  of  love,  regard  with 
eyes  of  favor  the  Speaker  of  this  House 
and  all  the  Members  of  the  Congress  of 
the  United  States. 

Aware  of  the  loyal  devotion  of  the  citi- 
zens of  the  other  American  Republics 
and  Canada,  we  implore  that  the  treas- 
ures of  Thy  grace  be  poured  forth  abun- 
dantly upon  the  President  of  the  United 
States,  who.  with  the  chief  executives  of 
our  sister  nations,  is  eager  to  cherish  the 
spirit  of  friendship,  a  second  line  of 
defense  and  progress,  throughout  the 
Western  Hemisphere. 

Gathered  together  for  this  second  offi- 
cial celebration  of  Pan-American  Day.  an 
anniversary  dear  to  all  the  children  of 
the  Americas,  we  invoke  Thy  blessings 
upon  the  deputies  and  senators  of  all 
American  democratic  assemblies,  where 
the  values  of  truth,  liberty,  justice,  and 
charity  are  respected.  Light  up  their 
minds,  dear  Saviour,  with  the  radiance  of 
Thy  beauty  and  glory. 

Bestow  Thy  benediction  in  particular 
upon  the  architect  of  the' good-neighbor 
policy  and  all  loyal  collaborators  in  gov- 
ernments, universities,  colleges,  inter- 
American  centers,  and  schools.  Lift  up 
and  enlarge  this  friendship  to  the  plane 
of  a  good-neighbor  policy  for  all  men, 
women,  and  children  of  the  world. 

This  we  ask  through  Christ  our  Lord. 
Amen. 

The  Journal  of  the  proceedings  of  Sat- 
urday. April  13,  1946,  was  read  and  ap- 
proved. 

PHILIPPINE  TRADE  ACT  OF  1M« 

Mr.  DOUGHTON  of  North  Carolina. 
Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  desk  the  bill 
tH.  R.  5856 >  to  provide  for  trade  rela- 
tions between  the  United  States  and  the 
Philippines,  and  for  other  purposes,  with 
Senate  amendments  thereto,  disagree  to 
the  Senate  amendments  and  agree  to  the 
conference  asked  by  the  Senate. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina?  (After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following 
conferees:  Messrs.  Douchton  of  North 
Carohna.  Coopw.  Dincell,  Roekrtson  of 
Virginia.  Kntttson,  Reed  of  New  York, 
and  WooDRurr. 

MESSAGE   FROM   THE   PP.ESIDENT 

A  message  in  writing  from  the  Presi- 
dent of  the  United  SUtes  was  communl- 
eated  to  the  House  by  Mr.  Miller,  one  of 
hia  secretaries,  who  also  informed  the 
House  that  on  the  following  dates  the 
President  approved  and  signed  a  joint 
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resolution  and  a  bill  of  the  House  of  the 
following  title.s 

On  April  12.  1946 
H.  J.  Res.  328.  Joint  resolution  making  an 
addltlcnal  apprc  prlatlon  for  veterans'  bous- 
ing and  related  fxpenses, 
On  April  13.  1846 
H.  R.  3796.  An  act  to  quiet  title  to  certain 
school-district  property  In  Enid.  Okla 

FROM  THE  SENATE 

A  message  1  rom  the  Senate,  by  Mr. 
T^razier.  Its  legislative  clerk,  announced 
had  passed,  with  amend - 
1  the  concurrence  of  the 
House  is  requested,  bills  and  a  joint  reso 
lution  of  the  House  of  the  following 
titles 

H.  R.  2115.  An  act  relating  to  the  domestic 
raising  of  tUT-tx  irlng  animals; 

H.  R.4896.  An  act  to  provide  for  payment 
of  travel  allowai  cet  and  transportation  and 
for  transportatldn  of   dependents  of  mem- 
bers of  the  navj  1  forces,  and  for  other  pur 
poses:  and 

H.  J.  Res.  273.  iolnt  resolution  authorizing 
nd     requesting     the     President     to     issue 
annually  a  procli  mation  designating  Decem^ 
ber  15  a*  Bill  of   lights  Day. 


The  message 


Senate  had  parsed  bills  of  the  following 
titles,  iji  which  the  concurrence  of  the 
House  is  requeited: 

S.  287.  An  art   Tor  the  relief  of  Murphy  & 
Wlschmeyer; 

S.  470.  An  act  :o  confer  Jurisdiction  upon 
the  Court  of  Claims  to  hear,  determine,  and 
render  Judgment 
W.  P.  Richardsor 


S  593    An    act 
Officer  Wavne  C. 


S  997.  An  act 
Kcjas: 

8  1201.  An  act 
Downs: 

S.  1286  An  aci 
Bechtold; 

S.  1325.  An  act 
"An   act   to  prov 


8  1442.  An  act 
Weems: 

S.  1507    An    act 


Territories   and 
purposes; 

8.  1714.  An  act 
'An    act    to    prev 


also  announced  that  the 


upon  the  claim  or  claims  of 
as  successor  and  assignee 
of  W.  P.  Rlchart^n  tt  Co.,  of  Tampa,  Fla.; 
for   the   relief  of   Warrant 
Proper; 
S  875.  An  act  ]  ar  the  relief  of  Mercy  Duke 
Boehl; 

S.  943.  An  act  granting  the  consent  of  Con- 
gress to  the  State  of  Washington  to  con- 
struct,  maintain,  and  operate  a  free  highway 
bridge  across  the  Columbia  River  at  North- 
port.  Wash.; 

for    the    relief    of    Aldona 


for  the  relief  of  Arthur  P. 
for    the    relief    of    Bam 


to  amend  the  act  entitled 
de  compensation  for  em- 
ployees of  the  Uul  ted  States  suffering  injuries 
while  in  the  perfo  rmance  of  their  duties,  and 
for  other  purpKwej ,"  as  amended; 

for  the  relief  of  George  O. 


to  better  adapt  the  loan 
programs  authorlj  ed  by  the  Bankhead-Jones 
Farm  Tenant  Act  as  amended,  to  the  needs 
of  veterans  and  iqw-lncome  farmers,  and  for 
other  purposes; 

8.  1516  An  act  lo  -mend  section  12  of  the 
Bonneville  Project  Act.  as  amended; 

8.  1563,  An  act  for  the  relief  of  Perrls 
Ruggies: 

8.  1604.  An  art  4)r  the  relief  of  Leo  Stuhr; 

8.  1636.  To  amer  d  the  Surplus  Property  Act 
of  1944  to  designai  e  the  Department  of  SUte 
as  tj.e  disposal  aj  ency  for  surplus  property 
outside  the  continental  United  States,  its 
passesslons,   and   for   other 


;o  amend  the  act  entitled 
■«nt    purchase    and    sale    of 
public  office."  appitoved  December  11,  1926; 

S.  1742.  An   act 
Vacuum  Oil  Co.; 


for   the  relief  of  Socony- 
for  the  relief  of  John  C. 


S.  1747.  An   act 
Spargo: 

S. 1757    An  art 
city   Art   ot    1944|    as   amended,   so   as   to 


ti )  amend  the  Surplus  Prop- 


broaden  the  sc(^>e  and  raise  the  rank  of  the 
veterans'  priority; 

S.  1801.  An  act  authorizing  the  appoint- 
ment of  an  additional  Judge  for  the  district 
of  Delaware; 

S.  1802.  An  act  to  provide  for  the  delivery 
of  custody  of  certain  articles  of  historic  in- 
terest from  the  U.  8.  S.  Nevada  and  the 
U.  8.  S.  Wyoming  to  the  State  of  Nevada 
and  the  State  of  Wyoming,  respectively; 

S.  1805.  An  act  to  authorize  the  promo- 
tion of  personnel  of  the  Navy.  Marine  Corps, 
and  Coast  Guard  who  were  prisoners  of 
war; 

8. 1812.  An  act  to  provide  reimbursement 
for  personal  property  lost,  damaged,  or  de- 
stroyed as  the  result  of  explosions  at  the 
naval  ammunition  depot.  Hastings.  Nebr..  on 
AprU  6.  1944.  and  September  15.  1944; 

8.  1834.  An  act  grartlng  the  consent  of 
Congress  to  the  State  of  Iowa  or  the  Iowa 
State  Highway  Commission  to  construct, 
maintain,  and  operate  a  free  highway  bridge 
across  the  Des  Moines  River  at  or  near  Farm- 
Ington.  Iowa; 

8.  1854.  An  act  to  establish  the  civilian 
position  of  academic  dean  of  the  Postgradu- 
ate School  of  the  Naval  Academy  and  com- 
pensation therefor; 

8.  1857.  An  act  to  authorize  the  availability 
of  certain  necessary  administrative  expenses 
of  appropriations  for  the  Department  of  the 
Interior: 

S.  1862.  An  act  to  repeal  section  1548  Re- 
vised Statutes  (34  U.  8.  C.  592) ; 

S.  1871.  An  act  to  authorize  the  convey- 
ance of  a  parcM  of  land  at  the  naval  supply 
depot.  Bayonne.  N.  J.,  to  the  American  Ra- 
diator jSc  Standard  Sanitary  Corp.; 

8.  1872.  An  act  to  provide  for  the  rank  of 
original  appointments  in  the  Corps  of  Civil 
Engineers  of  the  United  States  Navy,  and  for 
other  purposes; 

S.  1916.  An  act  to  authorize  the  Secretary 
of  State  to  transfer  certain  silver  candelabra 
to  May  Morgan  Beal; 

S.  1932.  An  act  conferring  jurisdiction  upon 
the  United  States  District  Court  for  the 
Eastern  District  of  South  Carolina  to  hear, 
determine,  and  render  Judgment  upon  the 
claim  of  the  t>oard  of  trustees  of  the  Saunders 
Memorial  Hospital; 

S.  1959.  An  act  to  authorize  the  payment 
of  additional  uniform  gratuity  to  Reserve  of- 
flcers  commissioned  from  the  status  of  avia- 
tion cadets; 

8.1961.  An  act  to  exempt  from  taxation 
certain  property  of  the  Disabled  American 
Veterans  in  the  District  of  Columbia; 

S.  1963.  An  act  to  authorize  additional  per- 
manent professors  of  the  United  States  MUl- 
tary  Academy; 

8.  1978.  An  act  to  authorize  the  restoration 
of  Philip  Nlckum.  Jr.,  to  the  active  list  of  th» 
United  States  Navy  with  appropriate  rank 
and  restoration  of  pay  and  allowances; 

S.  1980.  An  act  to  continue  In  effect  sec- 
tion 6  of  the  act  of  July  2,  1940  (54  Stat 
714).  as  amended',  relating  to  the  exporta- 
tion of  certain  commodities; 

S.  1986.  An  act  to  regulate  the  manufac- 
ture, sale,  distribution,  and  use  of  barbitu- 
rates in  the  District  of  Columbia,  and  for 
other  purposes;  and 

S.  2029.  An  act  to  authorize  the  Director 
of  the  United  States  Geological  Survey  to 
produce  and  sell  copies  of  aerial  or  other 
photographs  and  mosaics,  and  photographic 
or  photostatic  reproductions  of  records,  on  a 
reimbursement  of   appropriations  basis. 

COMMITTEE  ON  WORLD  WAR  VETERANS* 
LEGISLATION 

Mr.  RANKIN.  Mr.  Speaker.  I  ask 
imanimous  consent  that  the  Committee 
on  World  War  Veterans'  Legislation  be 
permitted  to  sit  during  general  debate 
of  the  sessions  of  the  House  for  the  rest 
of  the  week. 
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The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

The  SPEAKER.  Under  previous  or- 
der of  the  House,  the  gentleman  from 
Alabama  IMr.  Jarman]  is  recognized. 

PAN-AMERICAN   DAY 

Mr.  JARMAN.  Mr.  Speaker,  it  is  with 
a  feeling  of  sadness  which  normally 
would  be  gladness  that  we  approach  the 
commemoration  of  Pan-American  Day, 
the  sadness  resulting  from  the  fact  that 
last  year  it  was  necessary  to  postpone 
this  occasion  because  of  the  unexpected 
death  of  our  great  President,  one  who 
was  not  only  a  great  President,  not  only 
a  great  Commander  in  Chief  of  our  Army 
and  Navy  at  war.  but  an  equally  great 
and  feood  friend  of  pan-Americanism, 
one  whose  administration  did  as  much 
to  cement  the  relations  between  the 
American  countries  as  any  other  admin- 
istration has  ever  done  or  probably  ever 
will  do. 

Personally  I  have  another  reason  for 
approaching  this  occasion  with  sadness. 
It  results  from  my  reference  last  year  to 
a  great  soldier.  In  referring  at  that  time 
to  the  great  liberator  of  South  America, 
Simon  Bolivar,  and  speaking  of  his  wide- 
spread interest  and  influence,  I  referred 
to  the  fact  that  our  troops  on  Okinawa 
were  at  that  moment  under  the  able 
command  of  one  who  bore  his  name.  I 
wish  to  repeat  the  conclusion  of  that 
reference.  I  spoke,  of  course,  of  Gen- 
eral Simon  Bolivar  Buckner.  Jr..  and  re- 
ferred to  the  fact  that  in  South  America 
he  would  be  called  Simon  Bolivar  Buck- 
ner, Jr.    I  said: 

I  know  General  Buckner  personally.  In 
view  of  that  fact  and  my  natural  Interest, 
I  wish  to  heartily  congratulate  him  and  ex- 
press my  deep  appreciation  of  the  magnifi- 
cent work  the  Tenth  Army  has  done  on  Oki- 
nawa under  his  able  leadership;  and  then  I 
would  Indulge  the  hop>e  and  reverent  prayer 
in  which  I  know  I  will  be  Joined  by  every 
person  in  this  Chambw.  for  his  similar  future 
success. 

The  nearest  American  troops  to  Japan,  I 
wish  not  only  General  Buckner,  but  every 
officer,  noncommissioned  officer,  and  private 
under  him  Godspeed,  rapid  progress,  and 
early  entrance  into  Tokyo. 

I  am  happy  to  believe  that  that  wish 
was  fulfilled  insofar  as  many  of  the  sol- 
diers under  General  Buckner  were  con- 
cerned because  of  their  valor  in  conquer- 
ing Okinawa  and  because  of  the  fact  that 
they  were  nearest  to  Japan.  Unfor- 
tunately, it  was  not  the  good  fortune  of 
General  Buckner  or  the  United  States  or, 
I  may  add.  Japan,  for  it  to  be  fulfilled 
insofar  as  he  was  concerned,  because  just 
at  the  end  of  the  Okinawa  engagement, 
when  the  island  had  bet.>n  all  but  con- 
quered and  there  was  only  a  little  tip 
of  it  left  to  be  conquered,  that  great 
soldier.  General  Buckner,  while  out  in  a 
front  line  observation  post  observing  his 
troops  wipe  up  that  little  tip  of  Okinawa, 
was  felled  by  an  enemy  shell  that  ended 
the  career  of  a  distinguished  gentleman 
and  a  great  soldier. 

It  happened  that  I  was  not  too  far 
away  at  the  time.  I  was  at  Guam.  In 
fact,  the  day  before  I  had  been  825  miles 
nearer,  on  Iwo  Jima.  We  were  the 
guests  at  Guam  of  another  able  fighting 


man,  that  charming,  suave,  efficient,  and 
able  gentleman  and  sailor.  Admiral 
Nimltz.  He  had  been  telling  us  at  meal- 
times about  the  progress  of  Okinawa, 
always  encouraging  reports,  but  on  this 
morning  he  said,  "Well,  only  a  few  more 
days  will  be  necessary,  gentlemen,  on 
Okinawa,  just  two  or  three  more  days, 
but  unfortunately  we  lost  our  Army  com- 
mander yesterday."  You  can  imagine 
the  shock  with  which  that  information 
was  received  by  us. 

Mr.  BENNETT  of  Missouri.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  JARMAN.  I  gladly  yield  to  the 
gentleman  from  Missouri. 

Mr.  BENNETT  of  Missouri.  The  gen- 
tleman has  referred  to  the  great  South 
American  liberator.  General  Bolivar. 
The  gentleman  will  be  Interested  to  know 
that  a  number  of  towns  in  North  America 
are  named  after  the  great  liberator. 
The  largest  of  these  towns  is  known  as 
Bolivar,  Mo.,  in  the  district  which  I  rep- 
resent. Within  the  last  few  days  the 
Ambassador  from  Venezuela  has  pro- 
posed to  the  President  of  the  United 
States  that  South  America  be  permitted 
to  erect  a  monument  in  Bolivar,  Mo.,  in 
honor  of  General  Bolivar.  Of  course, 
we  all  hope  that  can  be  done. 

Mr.  JARMAN.  I  thank  the  gentleman 
very  much  for  that  contribution.  I  cer- 
tainly consider  the  idea  an  excellent  one, 
and  I  share  his  hope  that  it  will  be  done. 

Mr.  RANKIN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  JARMAN.  I  yield  to  the  gentle- 
man from  Mississippi. 

Mr.  RANKIN.  One  of  the  greatest 
contributions  to  pan-American  unity 
took  place  within  the  last  2  weeks  when 
this  administration  repudi-ited  a  Com- 
munist attempt  to  create  a  war  between 
us  and  Argentina,  reestablished  diplo- 
matic relations  with  Argentina,  and  sent 
an  Ambassador  to  Buenos  Aires.  That 
is  one  of  the  greatest  contributions  to 
pan-American  unity  that  has  taken  place 
in  a  long  time. 

Mr.  JARMAN.  We  are  all  very  appre- 
ciative of  any  contribution  which  may 
occur  to  pan-American  unity. 

Pan-American  Day  was  originated  In 
a  resolution  adopted  by  the  Governing 
Board  of  the  Pan  American  Union  on 
May  7,  1930,  as  follows: 

Whereas  it  would  be  desirable  to  recom- 
mend the  designation  of  a  date  which  should 
be  observed  as  Pan-American  Day  In  ail  the 
republics  of  America  and  which  should  l>e 
established  as  a  commemorative  symbol  of 
the  sovereignty  of  the  American  nations  and 
the  volxuitary  vinion  of  all  in  one  continental 
community: 

Whereas  April  14  is  the  date  on  which  the 
resolution  creating  the  Pan  American  Union 
was  adopted; 

The  governing  t>oard  of  the  Pan  American 
Union  resolves:  To  recommend  that  the  gov- 
ernments, members  of  the  Pan  American 
Union,  designate  AprU  14  as  Pan-American 
Day,  and  that  the  national  flags  be  displayed 
on  that  date. 

Pursuant  to  this  recommendation,  the 
President  of  the  United  States  issued  a 
proclamation  calling  upon  schools,  civic 
associations,  and  people  of  the  United 
States  generally  to  observe  the  day  with 
appropriate  ceremonies,  thereby  giving 
expression  to  the  spirit  of  continental 


solidarity  and  to  the  sentiment  of  cordi- 
ality and  friendly  feelings  which  the 
Government  and  the  people  of  the 
United  States  entertain  toward  the  peo- 
ples and  governments  of  the  other  re- 
publics of  the  American  continents. 

Proclamations  have  been  Issued  and 
legislation  enacted  in  all  the  other  Amer- 
ican Republics  setting  aside  April  14  as 
Pan-American  Day. 

Today  Pan-American  Day  has  become 
one  of  the  significant  anniversaries  of 
the  country.  It  is  the  only  day  set  apart 
by  the  governments  of  an  entire  con- 
tinent to  symbolize  their  common  bond 
and  their  common  hope  for  a  system  of 
international  relations  based  on  mutual 
respect  and  cooperation.  The  observ- 
ance of  Pan-American  Day  by  Govern- 
ment leaders,  as  well  as  by  educational 
institutions,  clubs,  commercial  associa- 
tions, and  other  groups,  and  its  recog- 
nition by  the  press  and  radio,  conveys  its 
message  of  solidarity  to  young  and  old 
throughout  the  continent.  It  has  be- 
come a  powerful  aid  in  bringing  about  a 
closer  understanding  among  the  nations 
of  the  Western  Hemisphere. 

The  theme  for  1946,  the  sixteenth  an- 
nual observance  of  the  day,  is  "Free  and 
united,  the  Americas  go  forward."  I  re- 
peat. "Free  and  united,  the  Americas  go 
forward."  The  programs  will  be  as  di- 
versified as  the  character  of  the  16 
regions  in  which  they  will  take  place,  but 
a  common  theme  will  be  the  first  com- 
memoration of  the  day  of  the  Americas 
since  the  Allied  victory  In  World  War  II. 

Mr.  RICHARDS.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  JARMAN.     I  yield. 

Mr.  RICHARDS.  Mr.  Speaker,  there 
Is  no  subject  of  greater  importance  to 
the  American  people  than  pan-Ameri- 
can unity  and  pan -American  friendship. 
I  have  served  with  the  gentleman  from 
Alabama  (Mr.  Jarman]  on  the  Commit- 
tee on  Foreign  Affairs  for  many  years. 
I  have  noted  his  zeal  year  in  and  year 
out  in  the  cause  of  perpetuating  friendly 
relations  between  the  peoples  of  the 
Americas.  I  know  of  no  man  on  that 
committee  or  in  the  House  of  Repre- 
sentatives who  has  done  more  to  cement 
good  relations  between  the  people  of 
North  America,  South  America,  and 
Central  America  than  the  distinguLshed 
gentleman  from  Alabama.  I  congratu- 
late him  on  his  actnjmplishments  in  that 
direction.  I  think  I  speak  for  the  whole 
House  when  I  say  that  we  will  all  join 
in  the  movement,  so  forcefully  led  by  the 
gentleman,  to  bring  about  still  better  re- 
lations between  our  people  and  the  peo- 
ples to  the  south  of  us.  When  we  con- 
template what  is  happening  in  other 
parts  of  the  world,  a  war-ravaged  world, 
and  then  look  around  us  and  observe  the 
spirit  of  friendship  which  exists  in  the 
Western  Hemisphere,  then  we  know  that 
the  efforts  of  the  gentleman  from  Ala- 
bama and  others  like  him  have  borne 
fruit. 

Mr.  JARMAN.  I  sincerely  thank  my 
distinguished  friend,  the  gentleman  from 
South  Carolina,  for  those  remarks, 
though  I  am  afraid  they  are  too  generous. 
I  appreciate  them  very  much  neverthe- 
less.   I  also  appreciate  his  assurance  of 
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the  same  cooperation  In  the  future  which 
he  has  so  kindly  indulged  in  ui  the  past. 
He  has  always  been  very  fine  and  very 
kind  to  me. 

The  gentleman  referred  to  the  war- 
ravaged  earth.  I  need  not  call  attention 
to  the  fact  that  this  is  the  first  time  in 
5  years  when  It  has  b.?en  our  privilege 
and  pleasure  to  commemorate  Pan- 
American  Day  amidst  a  world  at  peace. 
My  earnest  hope  and  reverent  prayer.  In 
which  I  know  I  will  be  joined  by  every- 
one present,  is  that  we  may  continue  to 
celebrate  Pan-American  Day  under  those 
circumstances,  not  only  in  the  immediate 
future  but  throughout  the  ages  that  are 
yet  to  comp. 

Mr.  RANDOLPH.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  JARMAN.  I  yield  to  the  distin- 
guished gentleman  from  West  Virginia. 

Mr  RANDOLPH.  Mr  Speaker,  the 
gentleman  from  Alabama  appropriately 
addresses  his  colleagues  and  the  country 
on  this  vital  subject  matter.  The  gen- 
tleman made  mention  of  the  fact  that  we 
are  at  peace  during  the  obser^'ance  of 
this  Pan -American  Day.  Our  neighbors 
in  the  Latin-American  countries  are.  In 
great  degree,  friendly  and  cooperative 
with  the  United  States.  They  lock  to  us 
for  leadership.  We  must  not  fail  to  pro- 
vide it.  Does  not  the  gentleman  believe 
that  regardless  of  the  success  of  the 
United  Nations  Organization,  and  we 
trust  it  will  be  successful,  that  if  the 
peoples  of  North  America.  Central  Amer- 
ica, and  South  America  can  be  joined 
together  in  one  great  purpose  for  peace, 
there  could  be  no  other  part  of  the  world 
that  could  stand  against  it? 

Mr.  JARMAN.  I  not  only  agree  with 
the  gentleman  in  that  possibility,  but  I 
predict  that  that  will  occur  should  it  be- 
come necessary. 

Mr.  VOORHIS  of  California.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  JARMAN.  I  yield  to  the  distin- 
guished genUeman  from  California. 

Mr.  VOORHIS  of  California.  I  should 
like  to  say  that  I  am  sure  we  all  regret 
It  has  not  been  possible  to  devote  a 
whole  day  to  the  ob.servance  of  Pan- 
American  Day,  but  in  the  absence  of  that 
possibility,  those  of  us  who  might  have 
liked  to  have  .sF>oken  at  some  length  on 
the  subject  feel  that  the  gentleman  from 
Alat)ama  has  eloquently,  ably,  and  effec- 
tively said  the  things  we  wanted  to  say. 
I  believe  his  speech  should  be  read  in  the 
light  of  its  being  literally  the  voice  of  the 
House  on  this  most  important  matter. 

Mr.  JARMAN.  That  is  certainly  very 
kind  of  the  gentleman  from  California, 
and  I  thank  him  very  much.  However. 
I  wish  to  express  the  hope  that  anyone 
who  may  wish  to  follow  me  and  comment 
on  Pan-American  Day  will  be  permitted 
to  do  so.  and  I  understand  he  or  she  will 
be 

Mr.  RICH.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  JARMAN.  I  yield  to  the  disUn- 
fuished  gentleman  from  Pennsylvania. 

Mr.  RICH.  I  want  to  voice  my  praise 
for  the  work  which  the  gentleman  from 
Alabama  I  Mr.  Jakman  1  is  doing  in  trjring 
to  cement  the  good  offices  of  our  State 
Department  with  the  state  department 
offices   of    all    the   countries    of    North 


America,  South  America,  and  Central 
America.  I  tnink  it  is  imperative  that 
the  United  Sta;es.  Central  America,  and 
South  Americj  stand  together  for  the 
principles  whi  ;h  have  been  inculcated 
and  laid  down  by  the  founders  of  our 
Constitution,  and  carry  out  the  Monroe 
Doctrine.  I  think  that  in  itself  speaks 
for  the  position  that  our  Nation  can 
take  in  trying  o  work  with  and  aid  and 
assist  the  coun  ,ries  of  South  and  Central 
America.  Certainly,  the  more  we  can  do 
to  promote  a  fe  elin?  of  good  will  between 
these  Western  Hemisphere  peoples,  the 
better  it  will  te  not  only  for  the  people 
of  the  Western  Hemisphere  but  for  the 
people  of  the  n-orld  at  large. 

I  am  glad  to  idd  my  praise  to  the  work 
which  the  gent  leman  is  doing  in  cement- 
ing more  and  i  lore  this  friendship. 

Mr.  JARMAl  r.  I  thank  the  gentleman 
very  much  for  his  gracious  reference. 

Mr.  MANSFIELD  of  MonUna.  Mr. 
Mr.  Speaker.  i  .ill  the  gentleman  yield? 

Mr.  JARMAr  .  I  yield  to  the  distingu- 
ished gentleman  from  Montana. 

Mr.  MANSF  ELD  of  Montana.  I  too 
would  like  to  j  )in  with  my  colleagues  in 
complimenting  and  congratulating  the 
gentleman  froia  Alabama  who  is  chair- 
man cf  the  Jlubcommittee  on  Latin- 
American  Affa  rs  of  the  Committee  on 
Foreign  Affair  of  the  House  of  Repre- 
sentatives, on  he  great  interest  he  has 
always  taken  in  bringing  about  greater 
affection  between  the  countries  of  the 
Americas,  and  also  because  of  the  fine 
presentation  hi:  is  making  at  the  present 
time. 

I  think  it  is  lighly  imperative  that  the 
nations  of  th«  New  World  continue  to 
draw  thus  closjr  and  closer  together  be- 
cause I  think  i ;  is  the  New  World  which 
offers  hope  to  he  rest  of  the  world. 

I  feel  also  that  it  is  very  significant 
and  highly  im  lortant  that  we  had  such 
a  distinguishes  Latin-American  scholar 
as  Father  Joseph  Thorning  give  the 
prayer  on  thi<  particular  day.  As  the 
gentleman  from  Alabama  well  knows. 
Father  Thorning  has  been  very  much  in- 
terested in  closer  cultural,  commercial, 
and  political  relations  between  this  coim- 
try  and  the  t  emisphere.  and  has  per- 
formed a  great  service  over  the  years  in 
giving  pubLicit3  to  those  aspects  of  inter- 
American  coopjration. 

I  know  the  lentleman  from  Alabama 
speaks  for  all  jf  us  in  the  House  as  he 
develops  the  id?a  of  greater  pan-Ameri- 
can cooperatioi.  and  we  appreciate  the 
great  amount  o  \  hard  and  assiduous  labor 
he  has  perfornied  in  the  interests  of  all 
the  countries  ^n  this  hemisphere. 

Mr.  JARMAl<r  I  thank  the  gentleman 
from  Montana  [very  much,  and  I  want  to 
comment  on  two  phases  of  his  reference. 
First,  the  necesiity  for  closer  cooperation 
between  the  pa  a- American  countries.  I 
wish  to  assure  the  gentleman  that  for 
my  part  I  never  Intend  to  fail  to  chal- 
lenge anything  that  in  any  way  tends  to 
impair  or  lessen  the  importance  of  those 
relations. 

I  thoroughly  agree  with  his  reference 
as  to  the  appropriateness  of  having 
Father  Tbomii^g  offer  the  invocation  thL<; 
morning.  Somtone  was  very  thoughtful 
in  arranging  t iiat.  I  appreciate  it  very 
much,  and  I  ajppreciate  his  being  with 
us  at  this  time 


Mr.  CANNON  of  Florida.  Mr.  Speaker, 
will  th3  gentleman  yield? 

Mr.  J.\RMAN.    I  yield. 

Mr.  CANNON  of  Florida.  Coming  as 
I  do  from  the  city  that  we  ctll  the  Gate- 
way to  the  South  Americas  wherein  all 
the  passengers  from  that  area  diseml>arlc 
first  after  reaching  the  United  States, 
I  wish  to  commend  the  gentleman  on  the 
great  service  he  has  given  to  this  peo- 
ple, and  the  fight  he  is  now  waging  in 
their  behalf.  I  feel  that  the  cementing 
of  friendship  between  the  two  areas, 
when  it  finally  comes  abou;.  will  be  as  a 
practical  and  direct  consequence  of  the 
great  and  outstanding  work  which  the 
gentleman  from  Alabama  has  done.  I 
want  to  recognize  his  work  on  my  own 
behalf  and  on  behalf  of  the  people  of 
my  district. 

Mr.  JARMAN.  I  thank  the  gentleman 
very  much  for  his  kind  remarks,  but  he 
is   entirely  too   generous. 

Mr.  THOMASON.  Mr.  Speaker,  wiU 
the  gentleman  yield? 

Mr.  JARMAN.  I  gladly  yield  to  the 
distinguished  gentleman  from  Texas, 
ranking  member  of  the  Committee  on 
Military  Affairs. 

Mr.  THOMASON.  Coming  as  I  do 
from  another  gateway  to  Latin  America, 
down  in  Texas.  I  al.so  want  to  commend 
the  gentleman  for  the  fine  work  he  has 
done  and  especially  to  mention  the  praise 
that  is  due  the  gentleman  as  chairman 
of  the  Pan-American  Subcommittee  of 
the  Committee  on  Foreign  Affairs,  the 
work  he  and  his  committee  have  done 
to  promote  the  friendly  relationship 
that  should  exist  between  this  country 
and  our  South  American  friends.  I 
know  that  down  in  Laredo  and  right 
across  the  river  in  Juarez  the  very  friend- 
liest of  relationships  exists;  and  I  am 
happy  to  join  the  gentleman  from  Ala- 
bama In  doing  everything  I  can  to  pro- 
mote the  iminterrupted  work  on  the 
good-neighbor  policy  that  our  great  Sec- 
retary of  State.  Mr.  Hull,  sponsored,  and 
to  say  that  I  think  it  is  highly  important 
in  the  difficult  days  that  lie  ahead  that 
we  do  everything  in  our  power  not  only 
to  extend  the  hand  of  friendship  to  our 
Pan-American  friends,  but  also  to  fur- 
ther cement  the  ties  of  friendship  that 
now  exist  between  us. 

Mr.  JARMAN.  I  thank  the  gentle- 
man from  Texas  very  much. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker.  ^-iW  the  gentleman  yield? 

Mr.  JARMAN.  I  am  happy  to  jield  to 
the  distinguished  gentlewoman  from 
Massachusetts,  the  second  ranking  Re- 
publican on  the  Foreign  Affairs  Com- 
mittee. 

Mrs.  ROGERS  of  Massachusetts.  I 
too  wish  to  express  my  appreciation  for 
the  remarkably  fine  work  the  gentleman 
from  Alabama  has  done  in  cementing 
ties  with  the  Latin-American  countries, 
and  also  for  his  work  otherwise.  We 
have  served  on  two  committees  together, 
the  Committee  on  World  War  Veterans' 
Legislation,  where  he  rendered  a  great 
contribution,  and  the  Committee  on 
Foreign  Affairs.  Because  I  am  so  inter- 
ested in  cementing  the  ties  between  this 
country  and  the  other  Latin-American 
countries.  I  went  to  Mexico  City  as  a  dele- 
gate to  a  conference  last  year.  There  I 
found  the  finest  courtesy,  the  most  un- 
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derstanding  cooperation,  from  every  one 
of  the  delegates  in  working  out  a  pro- 
grsun  in  that  Inter-American  Conference 
that  was  there  held.  I  hope  this  effort 
will  continue.  I  hope  that  Argentina 
will  be  with  us  In  the  next  conference 
and  that  we  will  go  on  improving  our 
relations. 

Mr.  JARMAN.  I  thank  the  gentle- 
woman very  much.  May  I  comment 
here  that  both  she  and  the  gentleman 
from  Texas  (Mr.  LtrrHER  A.  Johnson  1 
rendered  yeoman  service  at  the  Inter- 
American  Conference  in  connection  with 
the  problems  of  war  and  F>eace  at  Mexico 
City.  They  did  a  fine  job  in  represent- 
ing this  House  and  I  hope  the  gentle- 
woman will  make  some  appropriate 
remarks  later  on. 

Mrs.  ROGERS  of  Massachusetts.  It 
was  a  very  great  privilege  to  serve. 

Mr.  JARMAN.  I  yield  now  to  the 
gentleman  from  New  Jersey  [Mr. 
Eaton 1 . 

Mr.  EATON.  Mr.  Speaker,  I  would  say 
amen  to  all  the  fine  things  that  have  been 
said  here  about  the  distinguished  gentle- 
man and  his  service  in  our  committee 
as  an  individual  and  as  our  leader  in 
pan-American  relations.  I  doubt  that 
any  man  in  this  House  has  done  a  more 
constructive  job  than  our  friend  the  gen- 
tleman from  Alabama  [Mr.  Jarman],  and 
I  want  to  express  as  a  citizen  my  appreci- 
ation for  all  he  has  done  and  all  that 
he  Is. 

In  our  conference  at  San  Francisco  we 
had  a  wonderful  illustration  of  the  soli- 
darity of  purpose  and  ideals  as  between 
the  nations  of  these  two  continents.  We 
never  would  have  been  able  to  put 
through  the  charter  without  the  support 
that  we  received  in  our  leadership  from 
all  the  South  American  peoples.  One 
great  Issue  in  which  we  stood  adamant 
against  all  comers  was  that  in  the  new 
age  of  the  world  civilization  all  the  na- 
tions of  this  new  world  must  form  a  bloc 
with  the  same  Ideals,  the  same  sense  of 
unity  and  the  same  purpose  to  serve 
mankind  and  to  maintain  peace.  We  did 
that  and  that  is  one  of  the  foundation 
policies  of  the  United  Nations. 

Mr.  Speaker,  I  do  not  know  any  one 
in  this  House  or  out  of  it  who  did  more 
to  advance  that  solidarity  than  our 
friend,  the  distinguished  gentleman  from 
Alabama. 

Mr.  JARMAN.  I  thank  the  gentleman 
very  much  and  again  I  say,  like  I  did 
with  reference  to  others,  he  is  entirely 
too  generous.  But  I  cannot  refrain  from 
commenting  on  his  valuable  service  at 
the  United  Nations  Conference  at  San 
Francisco  where  he  also  did  such  a  fine 
job.  Incidentally  he  is  the  ranking  mi- 
nority member  on  the  Pan-American 
Subcommittee  of  the  Foreign  Affairs 
Committee  as  well  as  the  ranking  mi- 
nority member  of  the  committee  as  a 
whole. 

Mr.  LUTHER  A.  JOHNSON.  Mr. 
Speaker,  I  want  to  commend  and  endorse 
what  the  distinguished  gentleman  from 
New  Jersey  has  just  said  In  commenda- 
tion of  the  able  and  distinguished  gentle- 
man from  Alabama  who  is  now  address- 
ing us  and  the  continued  interest  he  has 
taken  In  preserving  and  In  carrying  on 
recognition  of  celebration  of  Pan-Ameri- 
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can  Day.  In  that  connection  may  I  say 
that  the  gentleman  from  Alabama  (Mr. 
Jarman]  represented  our  Government 
last  year,  together  with  the  gentleman 
from  Illinois  (Mr.  ChiperfieldI,  in  at- 
tending a  celebration  of  an  historic  event 
in  Chile.  Thereafter  it  was  my  privilege 
to  attend  the  Inter-American  Conference 
at  Mexico  City  last  March.  I  met  some 
of  the  distinguished  citizens  of  Chile  who 
spoke  very  highly  of  the  work  of  the 
gentleman  from  Alabama  (Mr.  Jarman  1 
and  the  gentleman  from  Illinois  (Mr. 
ChipepfieldI  in  attending  that  meeting 
and  in  cementing  still  more  the  friend- 
ship l)etween  our  country-  and  that  great 
republic.  I  commend  the  gentleman 
from  Alabama  for  the  fine  interest  and 
continuing  p)art  he  has  taken  in  it.  I 
know  of  nothing  more  important  than 
the  friendship  of  the  family  of  the  21 
nations  of  the  American  Republics. 

Mr.  JARMAN.  I  thank  the  distin- 
guished ranking  member  of  our  Foreign 
Affairs  Committee  very  much.  As  I  said 
to  the  gentlewoman  from  Massachusetts, 
he  will  have  an  opportunity  to  comment 
on  the  Mexico  City  conference  later,  and 
I  hope  he  will  do  so. 

Before  I  proceed  further  and  yield  to 
the  distinguished  gentleman  from  New 
York,  I  wish  to  express  to  the  gentleman 
from  Texas  a  sentiment  that  I  know  is 
entertained  by  every  Member  of  this 
body.  While  we  are  delighted  at  his  re- 
cent appointment,  we  are  delighted  that 
he  will  have  no  more  campaigns,  we  are 
delighted  that  he  has  been  placed  in  a 
position  that  he  will  so  ably  fill,  yet  we 
sincerely  hate  to  lose  him  in  the  House 
of  Representatives.  The  gain  of  the  ju- 
diciary is  the  distinct  loss  of  this  body. 

I  now  yield  to  the  distinguished  gentle- 
man from  New  York  (Mr.  Kecch]. 

Mr.  KEOGH.  I  would  like  to  pay  my 
compliments  to  the  gentleman  from  Ala- 
bama. I  am  certain  he  knows  of.  and  I 
am  sure  he  does  not  mind  my  referring 
to.  the  work  that  has  been  done  in  this 
field  by  the  Pan  American  Union  of 
which  Frederick  E.  Hasler.  of  New  York 
City,  has  served  so  capably  as  president 
during  the  last  few  years. 

Mr.  JARMAN.  Indeed  I  do.  and  it  has 
been  a  very  wonderful  contribution. 

I  now  yield  to  the  gentleman  from 
Pennsylvania  [Mr.  Flood]. 

Mr.  FLOOD.  May  I  say  to  the  gentle- 
man from  Alabama  that  last  summer  I 
had  the  honor  of  representing  the  United 
States  at  the  inauguration  of  the  new 
President  of  Peru.  Mr.  Bustamente.  I 
would  like  to  say  to  the  gentleman  that 
he  is  remembered  well,  fondly,  and  fa- 
vorably by  the  delegates  there  from  Pan- 
ama, Colombia.  Ecuador.  Chile,  and  Peru. 
One  thing  they  wanted  to  know  was 
if  I  knew  Seiior  Jarman,  from  Alabama. 
Naturally,  I  had  the  honor  of  knowing  the 
gentleman  from  Alabama,  and  they  told 
me  of  the  great  work  that  he  had  done 
in  cementing  the  relations  between  us 
and  our  South  American  neighbors.  I 
think  this  work  that  the  gentleman  from 
Alabama  is  perpetuating  did  a  great  deal 
to  establish  our  defenses  during  the 
troubles  of  the  late  war.  Friendship, 
certainly,  and  security  to  the  south 
otherwise  would  never  have  been  so  cer- 
tain.   Indeed.  I  hope  the  gentleman,  with 


the  approval  of  his  colleagues  and  the 
country  at  large,  will  carry  on  the  great 
policy  of  friendship  with  our  good  neigh- 
bors to  the  south. 

Mr.  JARMAN.  I  thank  the  gentle- 
man very  much,  and  I  am  particularly 
pleased  and  proud  to  receive  the  messages 
from  my  colleagues  from  South  America. 

I  now  yield  to  the  gentleman  from 
Utah  I  Mr.  Robinson  1. 

Mr.  ROBINSON  of  Utah.  I  just  want 
to  call  the  gentleman's  attention  to  the 
fact  that  a  committee  has  visited  a  num- 
ber of  the  countries  he  has  talked  at>out 
in  Central  America,  having  traveled  a 
large  part  of  the  route  from  Panama  City 
to  Mexico  City.  I  happen  to  be  chairman 
of  that  committee.  We  were  all  very 
much  impressed  with  the  fine,  friendly, 
and  cooperative  feeling  that  exists  be- 
tween these  countries  and  our  country. 
We  have  started  to  build  a  road  from  Pan- 
ama City  to  Mexico  City  and  have  spent 
considerable  money  on  that  road,  and  we 
now  have  before  the  gentleman's  com- 
mittee a  bill  introduced  by  me  for  an  au- 
thorization of  $25,000,000  to  complete 
this  highway.  I  hope  that  the  gentleman 
and  the  members  of  his  committee  will, 
at  the  earliest  date  possible,  consider  this 
bill  and  authorize  that  this  money  be  ex- 
pended, because  It  was  the  unanimous 
opinion  of  all  of  the  memt>ers  of  the  com- 
mittee who  went  through  that  territory 
and  made  a  careful  study  of  It,  which 
committee  consisted  of  three  Republican 
members  and  three  Democratic  members, 
that  this  road  should  be  built  at  the 
earliest  possible  moment  because  of  the 
fine  feeling  that  exists  in  those  countries, 
and  the  fact  that  this  feeling  should  be 
continued. 

Mr.  JARMAN.  I  appreciate  the  gen- 
tleman calling  my  attention  and  that  of 
the  House  to  that  item  of  legislation. 
Having  visited  most  of  the  countries  in 
1944  traversed  by  that  route,  and  having 
traveled  many  miles  on  that  road,  I 
naturally  observed  that  friendly  attitude 
on  the  part  of  the  people  toward  us  to 
which  the  gentleman  refers  and  it  Is 
equally  natural  for  me  to  agree  with  his 
desire  to  see  that  road  completed  just  as 
soon  as  possible,  and  I  hope  that  the 
committee  will  take  favorable  action  on 
It  at  an  early  date. 

Mr.  ROBINSON  of  Utah.  I  thank  the 
gentleman  from  Alabama. 

Mr.  McCORMACK.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  JARMAN.  I  gladly  yield  to  the 
distinguished  gentleman  from  Massa- 
chusetts, the  majority  leader. 

Mr.  McCORMACK.  In  order  for  Indi- 
viduals of  a  community  to  live  together 
as  good  neighbors,  mutual  understand- 
ing, tolerance,  and  trust  must  exist.  The 
same  applies  to  nations.  The  peoples  of 
the  Western  Hemisphere  in  recent  yeans, 
under  the  good-neighbor  policy,  have 
made  great  progress  in  the  development 
of  that  mutual  understanding,  tolerance, 
and  trust  so  essential  for  the  objective 
that  all  of  the  nations  seek. 

The  more  powerful  an  individual'  may 
be,  the  more  he  can  afford  to  be  tolerant 
and  understanding  of  the  other  fellow. 
The  same  applies  to  nations.  The  more 
powerful  a  nation  the  more  tolerant  and 
more  understanding  it  can  afford  to  be 
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of  other  nations  that  from  an  econontlc 
anRif  or  other  anRlm  are  weaker  than  it. 
I  think  that  applies  to  our  country.  Our 
country  has  been  followtnK  that  pohcy, 
and  I  am  confident  It  will  continue  to  do 
so.  Certainly  we  are  all  proud  of  the 
great  progress  made  by  the  countries  and 
the  peoples  of  the  Western  Hcmlsphpre 
in  developing  the  good-neighbor  policy. 

In  connection  with  that,  as  other 
Members  have  done,  and  properly  so,  I 
want  to  pay  my  trib>ite,  not  to  embarrass 
the  gentleman  but  as  an  expression  of 
the  truth,  which  sometimes  is  sweet  and 
sometimes  bitter,  that  the  leader  insofar 
as  the  Congress  is  concerned  in  develop- 
ing the  good-neighbor  policy  and  mak- 
liif  It  stronger  and  stronger  is  the 
distinguished  gentleman  from  Alabama 
I  Mr.  JabmamI,  who  is  now  addressing  the 
House.  With  him  are  other  Members, 
such  as  the  gentleman  from  Texas  I  Mr. 
Luther  A.  Johnson  1.  the  gentlewoman 
from  Ohio  [Mrs.  Bolton],  the  gentle- 
woman from  Massachusetts  IMrs. 
Rogers],  and  many  others  on  both  sides 
of  the  aisle.  However,  the  gentleman 
from  Alabamia  I  Mr.  Jarman]  is  the  one 
who  from  a  legislative  angle,  as  I  see  it. 
Is  the  spearhead  and  the  leader.  I  know 
the  people  of  the  country  appreciate 
what  the  gentleman  is  doing  because  it 
has  very  far-reaching  effects  not  only 
abroad  but  here,  for  the  extension  and 
strengthening  of  the  good  neighbor 
policy  is  consistent  with  the  national  in- 
terest of  our  country  as  well  as  of  the 
other  countries  of  the  Western  Hemi- 
sphere. I  join  my  colleagues  in  paying 
my  simple  and  humble  tribute  to  the 
great  work  the  gentleman  from  Alabama 
I  Mr.  Jarman]  has  done  in  connection 
with  the  furtherance  of  this  policy.  I 
know  the  people  of  hi.s  district  profoundly 
appreciate  the  character  of  leadership 
he  has  given  to  this,  as  he  has  to  all  his 
legi.slative  activities  in  this  body. 

Mr.  JARMAN.  The  di.^tinguished  ma- 
jority leader  is  very  kind,  and  I  thank 
him  sincerely. 

Mrs.  BOLTON.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  JARMAN.  I  yield  to  the  gentle- 
woman from  Ohio,  a  member  of  the  Com- 
mittee on  Foreign  Affairs. 

Mrs.  BOLTON.  I  thank  the  gentle- 
man very  much  for  the  opportunity  given 
us  today  to  join  tojjether  In  celebration 
of  this,  the  first  Pan-American  Day  since 
the  end  of  the  war.  As  chairman  of  the 
•ubcommlttee  of  the  Porelgn  Affairs 
Committee  having  to  do  with  Latin 
America,  the  gentleman  is  giving  truly 
constructive  service  to  the  committee 
«  and  to  this  Hou.se.  His  is  a  po.sition  of 
reaponsibility  that  gives  opportunity  to 
jrfay  a  strong  part  In  the  molding  of 
opmion  in  this  House  through  keeping 
us  all  informed  of  those  matters  involv- 
ing our  relationships  with  the  other  re- 
publics of  this  New  World.  I  am  par- 
ticularly grateful  to  him  that  this  time 
has  been  sot  aside  for  this  House  to  ex- 
^  press  its  sense  of  friendship  and  coop- 
eration with  our  sisters  south  of  the  Rio 
Grande,  because  Pan-American  Day  this 
year  has  a  deeper  significance  than  ever 
before. 

We  are  celebrating  here  today  the  first 
Pan-American  Day  since  victory  in  Eu- 
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rope  and  vlctoiy  in  Japan;  and  we  in  the 
United  States  vUl  not  forget  the  BraslN 
ian  soldiers  in  taly  and  the  Mexican  air* 
men  over  the  Pacific  who  died  to  help 
win  those  victsries.  Nor  shall  we  ever 
forget  that  w  len  we  were  attacked  at 
Pearl  Harbor,  t  ie  little  Central-American 
Republic  of  Cdsta  Rica  was  the  first  in 
this  hemisphe:  e — a  few  hours  ahead  of 
the  United  S  ates  Itself — in  declaring 
war  on  Japan  *ith  the  gallant  assertion 
that  whenever  any  American  country  is 
attacked.  Costi  Rica  is  attacked. 

We  have  ha(  borne  in  upon  us  during 
the  years  of  war  the  knowledge  that  in 
spite  of  all  our  differences  of  nationality 
and  custom  ard  language,  we  peoples  of 
the  21  Republics  of  America  have  a  real 
bond  of  union  in  the  Americanism  that 
is  our  commor  heritage  and  our  way  of 
life  throughou   the  Western  Hemisphere. 

During  mon  than  three  centuries  of 
growth,  the  American  peoples  have 
shared  the  his:  orical  experience  of  mak- 
ing and  living  i  i  a  new  world.  They  have 
known,  from  farthest  north  to  farthest 
south,  discovery  and  settlement  and  the 
slow,  difficult,  but  unflinching  advance 
of  the  frontier  They  have  shared,  and 
they  share,  thi  faith  In  themselves  and 
the  invincible  1  ope  that  made  them  free. 
In  our  varying  anguages — in  English  and 
Spanish  and  Fi  ench  and  Portuguese — we 
have  written  into  our  national  constitu- 
tions truths  th  it  are  true  not  for  Amer- 
icans only  but  for  mankind.  And  today, 
this  solemn  da  r  of  reaffirmation  and  re- 
dedication  wh  ch  is  Pan-American  Day 
in  what  may  )e  the  most  critical  year 
in  the  worlds  history,  all  the  countries 
of  America  sha  re  the  awe-inspiring  sen.se 
of  re.sponslbili  y  that  comes  from  our 
knowledge  tha  the  eyes  of  the  world  and 
its  outstretchei  1  empty  hands  are  turned 
toward  America.  Humanity's  hope  and 
humanity's  hunger  alike  seek  sustenance 
from  the  Amer  cas.  We  who  were  drawn 
closer  together  by  mutual  danger  in  the 
war  years  find  a  new  solidarity  now  in 
the  mutual  obi  gation  to  make  the  dearly 
bought  peace  o  '  the  world  endure. 

The  house  of  I  reedom  Is  the  only  one  that 
Inspires  and  fi  lly  satlnfles  an  Anierlcan. 
whether  he  be  North  American  or  South 
American. 


Sarmlento.    wjfc 
school  system 
that  one  book 


Minister  of  Edu- 
Flepubllc  of  Colombia,  said 
he  added: 

a«org«  Washington  should 

L^ ombtans  not  as  fortlgn  hit- 

of  our  own  story.  Just  as  it 

kat  North  Americans  will  b« 

the  letters  ot  Boltvar 

as  documenu  in  thetr  own 


German  Arrjnlegas 
cation  of  the 
recently.    And 

The  writings 
be  r«ad  by  us  Ci 
torjr  but  as  pnrt 
la  to  lv>  hoped  t 
Interested  in  reidtng 
and  of  San t:\ndr 
country's  history 

I  like  to  recall  that  when  the  great 
Argentine  st^esman  and  educator, 
planning  the  public- 
of  Argentina,  he  declared 
that  should  be  required 
reading  for  every  schoolchild  was  Ben- 
jamin Franklin's  autobiography,  because 
Franklin  exem  )lified  the  best  and  most 
useful  citizen  f  »r  any  American  country, 
to  recall  what  the  distin- 
guished Brazil!  m  man  of  letters.  Erico 
Verissimo.  wrot  e  about  the  United  States 
not  long  ago  alter  visiting  us  as  a  guest 
of  the  Departm  Jnt  of  State,    I  like  it  be- 


cause It  shows  the  good  sense  and  the 
rood  humor  that  help  build  real,  under- 
standing friendship. 

The  people  of  the  United  Ststes  are  quix- 
otic— 

He  said— 

They  build  good  dams  and  write  good  songs. 
They  are  accustomed  to  standardization  but 
have  great  respect  for  their  fellow  men.  And 
they  are  quick  to  respond  to  a  noble  crusade. 

•  •  •  If  throughout  this  time  of  stress 
they  can  preserve  their  Ideas  of  humanity, 
equality,   and   brotherhood   we   may   expect 

•  •  •  a  new  world  (demanding]  all  our 
capacity  for  love,  all  our  creative  Intelligence, 
all  our  scientific  achievement,  for  construc- 
tion of  a  society  Just,  noble,  and  l>eautlful. 

•  •  •  And  I  should  like  to  close  with  this 
one  word:  Hope. 

And  I,  too.  should  like  to  close  on  that 
note  of  hope  for  the  Americas  and  there- 
fore for  the  world. 

Mr.  JARMAN.  Mr.  Speaker.  I  yield 
to  my  colleague,  the  senior  member  of 
the  Alabama  delegation,  Judge  Hobbs. 

Mr.  HOBBS.  Mr.  Speaker.  I  cannot 
refrain  from  saying  that  which  is  in  the 
heart  of  every  Member  in  this  body. 
I  am  sure  we  take  great  pride  and  pleas- 
ure in  acknowledging  the  leadership  of 
the  great  committee  representing  this 
House  in  its  foreign  relations,  or  affairs, 
as  they  are  more  properly  called.  We 
from  Alabama  are  peculiarly  prideful  in 
the  leadership  which  the  distinguished 
gentleman  now  standing  in  the  well  of 
the  House  has  exercised  as  chairman  of 
the  subcommittee  on  the  subject  to  which 
he  is  now  addressing  himself,  for  whether 
in  peace  or  in  war.  Alabama  is  proud 
of  her  representative  who  speaks  for  our 
Sl.^t"  on  that  great  committee  and  as 
chairman  of  the  Subcommittee  on  Pan- 
American  Affairs.  We,  sir.  if  I  may  be 
permitted  as  an  individual  to  do  so,  voice 
the  sentiment  of  our  delegation,  both 
in  the  House  and  Senate,  in  appreciation 
of  the  splendid  leadership  which  you 
have  exercised  both  in  war  and  in  peace. 
We  express  publicly  our  gratitude  for 
your  leadership  and  for  the  services  you 
have  rendered  in  conjunction  with  your 
eminent  colleagues  on  this  great  com- 
mittee. 

Mr.  JARMAN.  My  distinguished 
friend  from  Alabama  is  very  kind.  I 
thank  him  very  much,  although  I  must 
again  .say  he  Is  entirely  too  generous. 

Mr.  Speaker.  I  yield  to  the  gentleman 
from  Georgia  I  Mr,  PetirsonI. 

Mr.  PETERSON  of  Georgia.  Mr. 
Speaker.  I  wlsii  to  add  my  word  of  com- 
mendation to  th0v<te  that  have  already 
been  spokon  regarding  the  splendid  work 
that  is  being  done  by  our  distinguished 
colleague  from  Alabama  I  Mr.  Jarman). 
I  wish  also  to  subscribe  to  the  statement 
made  by  the  very  able  chairman  of  our 
Committee  on  Roads  [Mr.  Robinson  of 
Utah]  regarding  the  Importance  of  open- 
ing up  the  Pan-American  Highway  in 
Central  America.  It  has  just  been  my 
privilege  to  go  over  every  segment  of  the 
Pan-American  Highway  that  can  be 
travensed  by  automobile  from  Panama 
City  all  the  way  through  to  the  Mexican 
border  and  then  on  up  to  Mexico  City. 
There  are  three  sections  of  that  road  that 
are  at  present  impassable  and  which  form 
a  bottleneck  to  a  through  road  for  the  en- 
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tire  section  of  1.600  miles  to  Central 
America  and  then  for  about  1.500  miles 
through  Mexico,  Those  segments  are  on 
the  frontier.  The  most  difficult  one  and 
the  most  serious  bottleneck  Is  between 
Panama  and  Costa  Rica.  An  appropria- 
tion of  (25.000.000  has  been  asked  for  to 
complete  this  road.  In  my  opinion,  it  Is 
vitally  important  that  this  particular 
segment  be  opened  up.  Then  there  is  a 
segment  of  less  cost,  but  which  will  have 
to  be  opened  up  between  Costa  Rica  and 
Nicaragua,  whicli  should  not  cost  over  a 
few  hundred  thousand  dollars.  We  have 
already  spent  over  $160,000,000  on  this 
1.6C0  miles  of  road  through  Central 
America  but  we  are  not  getting  any  bene- 
fit to  speak  of  because  of  those  two  links 
which  form  a  bottleneck.  There  are  over 
8.500.000  people  in  Central  America  who 
certainly  comprise  one  of  the  most  fer- 
tile groups  of  customers  that  the  United 
States  could  possibly  have.  It  appears  to 
me  a  very  good  expenditure  on  the  part  of 
our  Government  to  follow  up  the  funds 
that  we  have  already  spent  to  OF>en  up 
these  segments  and  open  up  this  great 
channel  of  corrunerce  between  the  six 
Central  American  Governments. 

Mr.  SHORT.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  JARMAN.  I  yield  to  the  distin- 
guished gentleman  from  Missouri. 

Mr.  SHORT.  Tlie  gentleman  from 
Georgia  (Mr.  Peterson!  lias  made  a 
very  fine  statement,  but  I  am  just  won- 
dering what  contribution,  if  any.  the 
Central  American  countries  and  Mexico 
have  made  to  the  construction  of  this 
International  highway. 

Mr.  PETERSON  of  Georgia.  It  is  very 
great.  In  each  of  the  Central  American 
countries  they  have  fairly  good  paved 
roads.  I  would  not  say  they  are  strictly 
first-class  roads  as  we  describe  them  in 
the  United  States,  but  they  have  a  very 
good  road  for  quite  a  distance  out  toward 
the  frontier  from  the  capitals  of  the  vari- 
ous countries.  I  was  surprised  to  find 
the  fine  roads  In  Mexico.  They  are  ju.st 
as  good  as  the  roads  we  have  in  the  United 
States.  I  am  sure  that  by  the  time  we 
open  the  segments  in  the  Central  Amer- 
ican countries,  Mexico  will  have  opened 
up  the  additional  100  miles  that  is  yet 
closed  in  Mexico. 

Mr.  SHORT.  I  am  highly  pleased  to 
hear  that,  but  that  Is  not  the  question 
I  asked  the  gentleman.  I  wanted  to  know 
what  contribution,  Jf  any.  the  Central 
American  countries  and  Mexico  have 
made  to  the  construction  of  this  Inter- 
national highway. 

Mr.  PETERSON  of  Georgia.  I  under- 
stand that  Mexico  has  spent  Its  o^-n 
funds  entirely  on  the  road  that  l.<;  b?lng 
built  In  Mexico.  It  Is  true  that  Mexico 
has  borrowed  some  money  from  the  Ex- 
port-Import Bank.  I  have  forgotten  ju.'st 
the  amount,  but  Mexico  is  paying  every 
cent  It  borrowed,  according  to  the  terms 
of  the  loan.  The  other  countries  have 
spent  certain  amounts.  I  will  place  cer- 
tain figures  In  the  Record,  together  with 
a  log  of  the  condition  of  every  mfle  of 
this  road,  at  a  later  time  when  I  make 
my  full  report  on  my  trip.  However,  they 
have  spent  some  thirty  or  forty  million 
dollars  of  their  own  funds  in  building 
roads  to  open  up  that  section. 


Mr.  SHORT.    I  tmderstand  It  la  a  very 

sconic  drive,  and  perhaps  many  Membera 
would  like  to  take  the  trip. 

Mr.  PETERSON  of  Georgia.  It  Is  not 
any  more  scenic  than  the  roads  we  have 
in  the  United  States,  but  it  will  open  up 
on  the  North  American  continent  a  great 
trade  territory,  eight  and  a  half  million 
people  In  Central  America,  and  about 
19,000,000  people  in  Mexico,  who  cannot 
now  be  served  because  they  are  Isolated. 
Mexico  Is  isolated  from  Central  America. 
Panama  is  Isolated  from  Costa  Rica. 
Costa  Rica  is  isolated  from  Nicaragua, 
Honduras,  Salvador,  and  Guatemala.  I 
do  not  believe  those  people  are  finan- 
cially able  to  spend  the  huge  sums  nec- 
essary to  open  up  that  one  segment  be- 
tween Panama  and  Costa  Rica.  And  the 
one  between  Costa  Rica  and  Nicaragua, 
I  understand,  will  be  one  of  the  most 
costly  pieces  of  road  In  the  world.  But 
we  are  spending  huge  sums  all  over  the 
world,  when  we  could  spend  this  modest 
sum  in  opening  up  this  avenue  of  trade 
and  commerce. 

Mr.  SHORT.  I  agree  with  the  gentle- 
man we  are  spending  huge  sums  all  over 
the  world,  but  I  think  it  Is  time  we 
stopped  spending  all  the  money  we  do 
not  have,  and  taxing  our  own  people  to 
pay  for  it,  to  build  roads  and  hospitals  in 
Central  and  South  America. 

Mr.  PETERSON  of  Georgia.  It  is  a 
good  expenditure  when  we  know  we  will 
reap  vast  benefits  In  trade  and  com- 
merce. 

Mr.  SHORT.  I  would  like  to  have  a 
few  more  good  roads  in  my  own  district. 

Mr.  JARMAN.  Mr.  Speaker,  I  thank 
both  gentlemen  for  their  fine  contribu- 
tions. 

Mr.  RANKIN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  JARMAN.  I  yield  to  the  distin- 
guished gentleman  from  Mississippi. 

Mr.  RANKIN.  The  Monroe  Doctrine 
Is  not  a  policy  of  intervention.  It  is  a 
policy  adopted  by  the  American  p3ople  to 
prevent  intervention.  We  have  just  had 
a  test  when  irresponsible  individuals  in 
the  State  Department  induced  this  Gov- 
ernment to  Intervene  In  the  internal 
affairs  of  Argentina.  I  am  glad  to  see 
that  the  Secretan'  of  State  and  the  Pres- 
ident have  at  la.tt  got  that  Department 
back  on  the  beam,  and.  to  a  large  extent, 
have  eliminated  the  Injury  which  that 
mlsBuided  conduct  brought  about.  Now 
we  have  reestablished  our  diplomatic  re- 
lation.*? with  Argentina  and  ha\*e  sent 
an  amba.ssador  to  that  countrj'.  I  hope 
that  never  again  will  this  country  yield 
to  the  pressure  of  any  outside  elements 
to  violate  the  Monroe  Dcxrtrtne.  so  far  as 
our  neighbors  to  the  south  are  con- 
cerned. If  we  will  support  and  abide  by 
the  Monroe  Doctrine,  we  will  maintain 
the  good-neighbor  policy  and  promote 
peace  among  the  nations  of  both  North 
and  South  America. 

Now,  If  I  may  be  permitted  to  pro- 
ceed for  just  a  few  moments  more,  I 
really  wished  to  follow  the  remarks  of 
the  distinguished  majority  leader  a  mo- 
ment ago  with  this  statement,  and  I  did 
not  do  so  only  because  of  my  desire  to 
yield  to  others  who  wished  to  comment. 
As  is  known,  a  resolution  was  passed  by 
the  House  setting  aside  this  day  exclu- 


sively for  the  commemoration  of  Pan- 
American  D«y.  Tbat  was  done  in  vood 
faith  by  all  concerned.  Clixumstances 
beyond  anyone's  control  occurred  which 
caused  it  to  be  desirable  on  the  part  of 
the  leadersliip  to  change  that  resolution 
in  order  that  other  business  might  be 
transacted  If  necessary.  I  did  not  hap- 
pen to  be  in  town  and  consequently  was 
rot  consulted,  but  I  have  teen  assured.  In 
fact,  the  majority  leader  assured  us  all 
on  the  floor  here  Saturday,  and  I  w^nt 
particularly  the  people  of  all  Latin- 
American  countries  as  well  as  this  coun- 
try who  are  interested  in  pan-American- 
ism, to  understand  that  no  slight,  no  af- 
front, no  reflection  whatever  was  in- 
tended by  the  leadership  either  on  the 
pan -American  concept,  our  good  neigh- 
bors of  the  other  American  coimtries.  or 
anyone  else.  I  am  authorized  to  say.  as 
the  majority  leader  said  on  Saturday, 
and  it  affords  me  pleastire  to  do  so,  tbat 
I  have  lieen  given  to  understand  that 
although  I  really  cannot  yield  to  the 
Members  as  I  did  last  year,  that  anyone 
who  may  desire  to  follow  me  in  comment- 
ing on  Pan-American  Day  will  have  an 
opportunity  to  do  so. 

This  day  commemorates  the  pwlitical 
economy  and  the  spiritual  unity  of  the 
Americas  based  on  the  doctrine  of  abso- 
lute juridical  equality  and  respect  for  the 
sovereignty  of  each.  Each  year  since  its 
inception  in  1930  the  day  has  been  more 
generally  celebrated  in  this  and  the  other 
American  countries.  I  confidently  hope 
and  believe  it  will  continue  to  be  more 
generally  celebrated  throughout  the  years 
of  the  future  even  than  it  has  been  in 
the  past.  One  of  the  distinguished  gen- 
tlemen referred  to  the  Pan-American 
Congress  in  Chile  in  1944.  At  tliat  time 
the  President  of  Chile  invited  a  memtier 
from  each  American  Chamber  of  Deputies 
or  House  of  Representatives  to  partici- 
pate in  the  celebration  of  Pan-American 
Day  in  Santiago  in  1944.  It  was  my  good 
fortune,  in  company  with  my  good  friend 
the  distinguished  gentleman  from  Illi- 
nois I  Mr.  Chiperfuld  1 .  to  represent  this 
country  at  that  time.  It  was  a  gala 
occasion,  a  very  enjoyable  one.  and  we 
are  thoroughly  agreed  that  much  was 
accomplished.  We  are  also  agreed  in  the 
hope  that  similar  occastons  will  occur  in 
the  future. 

Incidentally,  the  gentleman  from  Illi- 
nois, who  on  account  of  official  business 
Is  prevented  from  being  here  today,  has 
asked  me  to  speak  for  him  in  expressing 
his  thorough  agreement  with  the  senti- 
ments in  which  I  am  Indulging  relative 
to  P.U1 -American  Day. 

On  the  day  after  this  occa&lcm  the 
basis  for  an  Inter-Americnn  Parliamen- 
tary Congre.'vs  was  laid.  It  was  agreed 
that  the  10  American  countries  there 
represented  would  be  the  Initial,  or  one 
might  say  the  charter,  members,  and 
other  American  countries  would  there- 
after be  invited  to  participate.  I  was 
honored  by  being  selected  to  represent 
our  country  and  this  House  was  kind 
enougft  to  pass  legislation  authorizing 
our  participation  in  this  Parliamentary 
Congress  some  months  later. 

There  are  so  many  reasons  for  the 
solidarity  of  the  Americas  that  it  is  diffi- 
cult to  select  from  among  them.    Suffice 


_. 


I 


3710 


CONGRESSIO> 


I 


! 


It  to  refer  to  the  reciprocal  character  of 
their  economies  and  the  close  parallel  of 
their  political  evolution.  There  is  no 
single  one  of  the  Americas  that  produces 
everything  it  needs,  yet  rll  of  the  Amer- 
icas produce  practically  everything  the 
continent  needs.  Stated  in  other  words, 
while  none  of  the  Americas  is  self- 
•ufflcient.  the  American  Continent  is 
practically  so. 

Did  it  ever  occur  to  you  what  that 
mean.s?  You  have  thought.  I  am  sure. 
of  what  it  might  have  meant  had  Hitler 
accomplished  his  purpose  of  conquering 
Europe,  includmg  England.  It  might 
have  meant  a  great  deal. 

As  you  well  know,  these  countries  were 
at  one  time  colonies  of  some  European 
country.  The  bases  of  the  revolutions 
which  created  their  independence  were 
practically  the  same.  They  were  found 
in  the  dissatisfaction  of  the  people  with 
the  economic,  political,  and  intellectual 
restrictions  of  their  home  countries, 
which  created  a  desire  and  »t  determina- 
tion to  proceed  a  great  distance  and 
pioneer  a  new  existence,  a  free  life  in  a 
great,  vast,  at  that  time  almost  unin- 
habited, lush,  new  country. 

Time  was  when  it  was  very  diflBcult 
for  the  peoples  of  one  extremity  of  this 
continent  to  know  much  about  those  at 
the  other.     This  is  emphasized  when  I 
call  your  attention  to  the  fact  that  Chile 
alone  Is  2  550  miles  long.     Twenty-five 
years  ago  how  could  a  shepherd  at  the 
Straits  of  Magellan,  near  the  South  Pole, 
be  very  familiar  with  what  was  happen- 
ing   in    Montreal.    Canada?     Lack    of 
transportation  and  communication  fa- 
cilities and  the  fact  that  many  of  these 
countries  are  not  very  thickly  populated 
caused  it  to  be  difBcult  indeed  for  us  to 
know  each  other  in  yesteryears.    How- 
ever, the  progress  of  science  has  greatly 
Improved  that  condition,  largely  tnrough 
radio  and  aviation.     Now  that  shepherd 
down  at  the  Straita  of  Magellan  can  by 
short-wave  radio,  if  he  knows  the  Eng- 
lish language,  get  a  program  from  Mont- 
real, or  perhaps  he  may  need  to  know 
French  if  the  program  comes  from  Mont- 
real, and  vice  versa.     Similarly,  a  Ca- 
nadian statesman,  a  Canadian  Govern- 
ment ofBcial.  a  Canadian  businessman, 
can  now,  if  necessary,  proceed  to  San- 
tiago. Chile,   by  plane  in   a  matter  of 
4  or  5  days.  I  believe.    They  do  not  travel 
at  night  in  South  and  Central  America; 
otherwi.se  he  could  make  the  trip  even 
more  quickly. 

As  science  continues  to  progress,  as 
radio,  aviation,  and  other  comparatively 
recent  developments  are  improved  and 
new  ones  occur,  the  good-neighbor  atti- 
tude will  become  increasingly  general  by 
leaps  and  bounds. 

Reference  has  been  made  to  the  Mon- 
roe Doctrine,  wlrich,  in  my  opinion,  con- 
stitutes one  of  the  most  important,  one 
of  the  most  effective,  statements  ever 
made  by  an  American  President  in  a 
message  to  Congress. 

The  act  was  signed  by  President  Mon- 
roe 123  years  ago.  In  it  he  substantially 
said  to  foreign  countries.  •If  any  of  you 
countries  who  have  had  colonies  over 
here  on  this  continent  have  any  idea  of 
ever  regaining  them  or  repossessing  them, 
you  had  just  as  well  forget  that  idea. 
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This  contineni  is  posted.    Beware.    You 
shall  not  pass.  ' 

Tliat  was  th ;  United  States  alone  say- 
ing to  the  res ;  of  the  world,  "Any  ag- 
gres;;ion  on  ar  y  American  Republic  will 
be  considered  £  n  aggression  on  us."  That 
was  effective  or  117  years,  may  I  add. 
One  hundred  und  seventeen  years  later, 
at  the  Habani  Conference  in  1940.  just 
after  Prance  f(  11,  at  which  time  I  suppose 
the  people  of  i  larger  part  of  the  world 
realized  for  th  •  first  time  the  seriousness 
of  the  war  with  which  we  were  con- 
fronted— we  hi  id  been  talking  about  it  as 
a  phony  war—  the  Monroe  Doctrine  was 
in  effect  broac  ened  by  agreement  of  all 
of  the  AmeriCiin  Republics  that  any  ag- 
gression on  ary  one  of  them  from  with- 
out would  be  considered  an  aggression 
on  all  of  them  in  other  words,  the  other 
20  republics  jcined  the  United  States  in 
guaianteeing  the  integrity  of  all  of  their 
acres  against  j  ny  aggression  from  with- 
out. Then  cane  the  Mexico  City  Con- 
ference on  the  problem  of  war  and  peace. 
There  anoth<  r  great  principle  was 
formed.  The  i  entleman  from  Texas  and 
the  gentleworian  from  Massachus3tts 
have  already  leferred  to  it. 

The  main  ac  'omplishment  of  that  con- 
ference was  wliat  I  like  to  think  of  as  the 
crowning  glorj  of  the  Monroe  Doctrine. 
I  refer  to  the  A  ct  of  Chapultepec  wherein 
it  was  recogni;;ed  that  aggression  might 
occur  on  one  (ff  these  American  Repub- 
lics from  withiti  as  well  as  from  without, 
and  they  agrei^  among  themselves  that 
any  aggressior  on  one  of  the  21  repub- 
lics either  froii  within  or  from  without 
this  continent  kould  be  considered  as  an 
aggression  on  all  of  them.  I  am  sure 
that  the  chapliin  can  realize  better  than 
most  of  us  the  satisfaction  in  the  minds 
not  only  of  the  leaders  but  of  many  of  the 
citizens  of  nunerous  small  Latin-Amer- 
ican countries  that  must  have  resulted 
from  this  ad  litional  guarantee  which 
grew  out  of  t:  le  Act  of  Chapultepec.  I 
know  they  hs  ve  slept  much  better.  I 
know  they  hav ;  been  much  happier  every 
hour  of  every  c  ay  since  the  promulgation 
of  that  act.  C  f  course,  we  naturally  ad- 
hered to  that  act  under  the  President's 
War  Powers  ^ct  as  a  war  matter,  and 
when  the  war  terminates  our  adherence 
to  the  Act  of  Chapultepec  will  termi- 
nate without  further  action,  and  that  is 
one  of  the  ma  n  reasons  for  the  confer- 
ence which  wr  hope  to  have  at  Rio  de 
Janeiro  scon. 

Mr.  HOFFMAN.  Mr.  Speaker.  I  make 
the  point  of  oi  der  that  a  quorum  is  not 
present. 

Mr.  RANKIN.  Mr.  Speaker,  a  par- 
liamentary in(  uiry. 

The  SPEAK  iJR.  The  gentleman  will 
state  it. 

Mr.  RANKHI.  How  much  time  is  al- 
lotted for  this  speech  on  Pan-American 
Day? 

The  SPEAK 

Mr.  RANK  I 
this  is  going  o 

The  SPEA 
know, 

Mr.  RANKU^ 
adjourn. 

Tlie  SPEAKIR.  The  gentleman  from 
Michigan  mak  s  the  point  of  order  that 
a  quorxmi  is  nof  present.  The  Chair  will 
count. 


R.    No  time. 

Does  the  Chair  mean 
all  day? 
R.    The  Chair  does  not 

If  so,  we  might  as  well 


Mr.  HOFFMAN.  Mr.  Speaker.  In  view 
of  the  fact  that  I  understand  this  is  not 
going  to  take  much  longer,  I  withdraw  my 
point  of  order. 

Mr.  RANKIN.  Mr.  Speaker,  a  point 
of  order. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  RANKIN.  Mr.  Speaker.  I  make 
the  point  of  order  that  the  gentleman 
from  Alabama  is  recognized  under  the 
rules  of  the  House  and  is  entitled  to 
only  1  hour.  We  have  an  hour  rule  in 
this  House.  Unless  there  is  unanimous 
consent  or  a  rule  to  the  contrary,  under 
the  hour  rule  no  Member  can  speak  more 
than  an  hour.  I  am  willing  for  the  gen- 
tleman to  extend  his  remarks  in  the 
Record,  but  we  have  some  very  impor- 
tant legislation  on  which  Members  are 
anxious  to  vote.  It  seems  to  me  it  is 
an  imposition  on  the  Membership  of 
the  Hoiise  to  take  up  a  whole  day  here 
going  over  the  same  ground.  The  gen- 
tleman has  the  right  to  extend  his  re- 
marks, but  he  is  limited  to  1  hour. 

Mr.  EBERHARTER.  Mr.  Speaker,  I 
demand  the  regular  order. 

The  SPEAKER.  The  gentleman  is 
making  a  point  of  order,  which  he  has  the 
right  to  do. 

Mr.  RANKIN.  Under  the  rules  of  the 
House  a  Member  can  be  recognized  on 
a  motion  for  only  1  hour,  unless,  as  I 
said,  there  is  a  unanimous-consent 
agreement  or  a  rule  to  the  contrary. 
Therefore,  I  make  the  point  of  order  that 
the  gentleman  from  Alabama  has  ex- 
hausted his  time. 

The  SPEAKER.  The  Chair  wUl  state 
to  the  gentleman  from  Mississippi  that  * 
we  are  operating  today  under  a  resolu- 
tion of  the  House  that  fixes  no  time. 
This  being  Pan-American  Day,  remarks 
appropriate  to  the  occasion  are  in  order. 

Mr.  KNUTSON.  Mr.  Speaker,  a  par- 
liamentary inquiry. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  KNUTSON.  Is  Pan-American 
Day  more  important  than  national  de- 
fense? 

The  SPEAKER.  That  is  a  question 
upon  which  the  Chair  is  not  called  upon 
to  pass. 

The  gentleman  from  Alabama  is  rec- 
ognized. 

Mr.  JARMAN.  Mr.  Speaker,  in  reply 
to  the  gentleman  from  Minnesota,  I  say 
that  Pan-American  Day  is  a  very  impor- 
tant part  of  national  defense,  and  in  re- 
ply to  the  gentleman  from  Mississippi, 
I  say  that  I  have  made  no  motion. 

Mr.  PLUMLEY.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  JARMAN.  I  shall  be  glad  to  yield 
to  the  gentleman  from  Vermont,  as  I 
have  been  glad  to  yield  to  everybody. 

Mr.  PLUMLEY.  I  wish  to  take  this 
occasion  out  of  the  gentleman's  time  to 
call  the  attention  of  the  House  to  the 
fact  that  no  man  in  the  country  over 
the  years  since  the  South  American  Re- 
publics were  recognized  was  ever  more 
valuable  or  more  important  or  more  suc- 
cessful in  welding  together  the  differ- 
ences of  opinion  existing  between  these 
governments  of  ours  than  the  Honorable 
John  Barrett,  to  whom  the  Pan  Ameri- 
can Building  in  this  city  is  a  monument. 
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and  who  came  from  Grafton,  Vt.,  and 
needs  no  other  monument. 

Mr.  JARMAN.  I  thank  the  gentleman 
very  much. 

Mr.  Speaker.  I  yield  to  the  gentleman 
from  Michigan  [Mr.  RabautL 

Mr.  RABAUT.  Mr.  Speaker.  I  think 
the  gentleman  is  to  be  commended  for 
the  foresight  which  he  has  shown  in 
br~?ing  to  the  attention  of  the  House 
In  u  proper  manner  his  devotion  to  Pan- 
American  Day.  During  the  war  I  hap- 
pened to  have  had  the  distinction  of 
being  chairman  of  a  committee  which 
traveled  through  17  countries  in  South 
and  Central  America  for  the  purpose  of 
establishing  and  solidifying,  so  to  speak, 
the  Western  Hemisphere,  which  we 
thought  was  so  necessary  at  the  time  and 
regarding  which  I  said  at  that  time  I 
hoi)ed  that  our  devotion  to  the  principle 
of  consolidation  of  the  Western  Hemi- 
sphere would  not  turn  out  to  be  a  war- 
time honeymoon.  The  gentleman  is  aug- 
menting that  fact  today  in  address- 
ing the  House  on  Pan-American  Day. 
I  tliink  he  is  to  be  highly  commended. 
I  further  said  on  that  occasion  when 
I  was  in  those  South  American  and 
Central  American  countries,  "Tell  me 
where  your  treasure  is  and  I  will  tell 
you  where  your  heart  is."  At  that 
time  I  called  their  attention  to  the  fact 
tliat  the  Panama  Canal  was  as  close  to 
them  as  it  was  to  us.  That  is  where  we 
placed  our  heart  for  the  protection  of  the 
Western  Hemisphere.  And  having  it  so 
placed,  I  said.  "It  stands  for  the  entire 
Western  Hemisphere,  for  its  protection 
on  every  shore." 

Mr.  JARMAN.  I  thank  the  gentleman 
very  much.  He  is  well  aware  of  my 
thorough  agreement  with  him  in  every 
respect.  I  wish  to  add  that  I  found  when 
I  visited  South  and  Central  America,  that 
he  did  a  magnificent  job  on  the  trip  to 
wMch  he  refers  of  cementing  relations 
between  the  American  republics,  for 
whi.h  I  wish  to  thank  him  and  on  which 
I  wish  to  congiatulate  him  heartily. 

I  have  but  a  few  more  remarks  to  make 
at  the  conclusion  of  which  my  participa- 
tion in  this  celebration  of  Pan-American 
Day  will  be  concluded.  I  repeat  that  I 
have  been  assured  any  Member  who 
wishes  to  address  the  House  may  do  so. 
At  the  time  the  point  of  order  of  no 
quorum  was  made.  I  had  just  referred  to 
the  Act  of  Chapultepec.  My  colleagues 
will  recall  that  from  the  Mexico  City  con- 
ference many  of  our  delegates  went  di- 
rectly to  the  San  Francisco  Conference. 
You  will  also  recall  it  was  strictly  under- 
stood everything  that  was  done  at  Mexico 
City  must  fall  within  the  requirements 
and  the  framework  of  whatever  charter 
might  be  created  at  San  Francisco.  I  re- 
member having  indulged  in  the  predic- 
tion the  day  the  Act  of  Chapultepec  was 
published,  or  expressing  the  hope,  that  it 
might  be  the  forerunner  of  things  to 
come.  Of  course,  I  had  in  mind  San 
Francisco.  Not  only  did  the  San  Fran- 
cisco Charter  materialize  it.  but  it  is 
the  intent  and  desire  of  the  United 
Nations  that  all  of  the  little  griev- 
ances that  can  possibly  be  ironed  out  in 
such  regional  organizations  as  the  Pan 
American  organization  be  ironed  out  and 
not  brought  to  the  Security  Council    I 


feel  quite  sure  that  much  will  be  accom- 
plished in  such  regional  organizations 
throughout  the  world. 

It  is  well  known  by  all,  as  I  have  re- 
peatedly said  on  the  floor,  that  civiliza- 
tion simply  cannot  survive  another  war 
in  view  of  the  progress  of  science,  both 
as  of  today  and  in  the  light  of  what  is  to 
be  expected  in  the  future.  We  simply 
cannot  stand  the  shock  of  It  and  It  must 
not  occur.  In  conclusion,  I  repeat  the 
expression  of  my  belief  that  the  United 
Nations,  which  is  at  the  moment  our 
main  hope  for  permanent  peace,  will 
succeed.  Its  Security  Council  has  done 
nobly  at  New  York. 

I  think,  considering  its  short  life,  con- 
sidering what  it  had  dumped  into  its  lap 
in  London  and  in  New  York,  it  has  func- 
tioned well  and  accomplished  much.  I 
believe  it  will  continue  to  do  so  and  that 
in  the  years  to  come  our  children  and  cur 
grandchildren  can  look  back  on  that  San 
Francisco  Coqference  as  an  outstanding 
period  in  the  history  of  the  world,  a  time 
when  an  organization  was  created  which 
saved  the  world  by  the  creation  of  per- 
manent peace.  I  know  that  everyone 
present,  every  Member  of  this  House, 
heartily  shares  my  expression  of  sincere 
hope  and  my  reverent  prayer  that  this 
belief  may  prove  to  be  correct. 

I  thank  you  so  much  for  your  gener- 
osity. 

Mr.  MURDOCK.  Mr.  Speaker,  it  Is 
well  and  appropriate  that  we  take  time 
out  each  year  about  the  middle  of  April 
to  celebrate  fittingly  Pan-American  Day. 
I  know  this  is  a  busy  season  now.  and 
much  remains  to  be  done  by  this  body 
before  we  can  leave  for  the  Easter  vaca- 
tion. I  know  that  there  are  yet  pressing 
bills  to  be  acted  on  and  some  unfinished 
business  from  our  last  daily  session,  but 
I  do  beg  leave  to  say  these  few  brief 
words  to  express,  however  poorly,  my 
own  feeling  in  regard  to  this  all-too- 
brief  pan-American  program.  I  heard 
the  distinguished  chairman,  the  gentle- 
man from  Alabama  [Mr.  Jarman],  when 
asked  to  compare  the  importance  of  this 
program  with  legislation  for  national  de- 
fense, declare  in  substance  that  cement- 
ing good  will  with  our  neighbors,  espe- 
cially our  Latin-American  friends  to  the 
south,  was  the  very  core  and  essence  of 
national  defense,  and  I  quite  agree  with 
those  sentiments. 

In  thinking  of  the  sum  total  of  value 
to  our  country  of  friendly  relations  with 
Latin  America  we  must  certainly  in- 
clude— but  include  much  more  than — the 
matter  of  national  defense.  And  if  we 
seem  to  lay  stress  on  national  defense  let 
it  be  known  that  it  is  because  of  the  pres- 
ent inquiry  and  not  because  of  the  super- 
lative importance  of  the  defense  element 
In  a  long-range  view.  It  is  probably  cor- 
rect to  say  that  this  Government  first 
gave  its  attention  to  the  Latin  American 
countries  in  the  interest  of  our  national 
defense.  Naturally,  this  country  has 
hoped  to  procure  and  keep  the  good  will 
and  friendship  and  powerful  support  of 
those  Latin-American  Republics  lying  to 
the  south  of  the  Rio  Grande.  In  that 
good  will  and  sympathetic  understand- 
ing, and  not  in  anything  like  joint  armies 
or  navies  or  military  treaties,  does  that 
element  of  defense  come.    The  good  will 


among  the  republics  of  this  hemisphere 
toward  each  other  and  toward  the  whole 
group  constitutes  a  powerful  element  of 
defense  for  each  and  for  all. 

There  is  more  fruitful  benefit  to  the 
pan-American  spirit  even  than  mutual 
defense,  Important  as  that  is.  There  is 
more  benefit  from  the  amiable  relations 
existing  among  these  American  Repub- 
lics than  that  of  prosperity  based  on  a 
mutually  profitable  commerce,  and  yet 
mutually  profitable  commerce  and  recip- 
rocal trade  advantages  cannot  be  re- 
garded as  small  or  insignificant.  In  fact, 
it  is  a  great  and  major  element  of  bene- 
fit accruing  from  the  pan-American  atti- 
tude and  spirit.  However.  I  would  not 
call  it  the  greatest  of  such  benefits. 

There  is  a  cultural  benefit  which,  if  we 
but  recognize  it.  can  be  of  increasing 
profit  to  ourselves,  and  as  a  North  Ameri- 
can I  may  add  without  too  much  conceit 
that  there  is  here  culture  which  might  be 
of  mutual  benefit  if  shared  with  our 
neighbors  to  the  south.  It  is  a  sad  fact 
that  those  historical  beginnings  on  this 
continent  emanating  from  the  men  of 
Spain  may  not  be  too  well  known  by 
those  of  us  who  look  back  to  Jamestown 
and  Plymouth  Rock  for  our  Anglo-Amer- 
ican sources.  As  I  have  many  times  pre- 
viously pointed  out,  a  large  part  of  Amer- 
ican history  in  the  southern  tier  of  States 
was  written  by  men  of  Spain  before 
Anglo-Americans  arrived  on  the  scene, 
especially  in  the  Southwest,  of  which  my 
State  is  a  part.  Our  culture  in  the  South- 
west is  a  composite  of  Anglo-American 
and  Spanish-American  elements.  The 
fact  that  we  have  neglected  to  study  suf- 
ficiently the  Spanish-American  elements 
accounts  in  part  for  our  lack  of  under- 
standing, but  there  is  a  group  of  his- 
torians— led  by  the  master,  Dr.  Herbert 
E.  Bolton,  director  of  the  Bancroft  Li- 
brary of  the  University  of  California  at 
Berkeley — giving  study  to  the  Spanish 
contribution  to  American  history  and 
culture.  When  the  influence  of  this 
school  -is  felt  throughout  the  Nation  it 
will  have  much  to  do  in  fostering  trade, 
developing  good  will,  and  cementing  the 
Republics  of  the  two  America's  together. 
It  is  well  that  we  consider  such  matters 
as  we  celebrate  Pan-American  Day. 

Mr.  TRIMBLE.  Mr.  Speaker,  we 
have  come  through  a  tragic  war  and  all 
of  us  are  hopefully  and  prayerfully  look- 
ing forward  to  a  just  and  lasting  peace. 
No  greater  step  can  be  made  than  that 
we  of  the  United  States  must  be  good 
neighbors  to  all  the  world.  That  policy 
as  pursued  in  the  Americ^is  has  borne 
good  fruit  and  will  continue  to  do  so 
through  the  years.  We  so  often  forget 
that  nations  are  made  up  of  Individuals 
and  that  they  react  by  and  large  as  indi- 
viduals. Friendship  and  neighborliness 
always  pay  dividends  of  j>eace.  Let  us 
continue  to  strive  to  be  tolerant  and 
understanding  of  our  nei.  hbors. 

I  congratulate  the  gentleman  from 
Alabama  for  the  fine  work  which  he  has 
done  and  Is  doing.  I  am  happy  to  be 
associated  with  him  and  to  do  my  small 
part  in  this  great  work. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  under  leave  to  extend  my  re- 
marks, I  include  the  following  letter  and 
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declaration  of  principles  of  the  Peoples 
Mandate  Committee: 

Peoples  Mandate  Comjctitek 

rO»   iNm-AMERICAN   PXACB 

AND    COOFEBATIOK, 

Washington.  D.  C.  April  13.  1946. 

Mt  Dear  Congrtssman  Rogsss:  We  hear 
from  the  Pan  American  Union  that  the  ses- 
sion of  the  House  on  Monday  will  be  de- 
voted to  observance  of  Pan-American  Day. 
We  shall  indeed  appreciate  It  if  you  on  this 
occasion  call  attention  to  the  enclosed  dec- 
laration of  principles  adopted  by  a  con- 
ference in  which  women  of  all  the  Ameri- 
can Republics  took  part.  A  list  of  delegates 
from  Latin  America  is  enclosed. 

Thank  you  for  your  cooperation  In  this 
matter. 

Sincerely, 

Mabxl  Vernon. 

[Enclosure] 

Peoples  Mandate  CoMMrrrEE 
roR  Inter-American  Peace 

AND  Cooperation, 
Washington,  D.  C. 

Believing  too  little  public  attention  is  be- 
ing given  to  the  peace  treaties,  the  Peoples 
Mandate  Committee  held  a  Conference  on 
Peace  Settlements  at  the  Shoreham  Hotel 
on  March  21  and  22.  This  conference  was 
attended  by  women  from  all  the  American 
Republics.  Program  of  the  conference  is 
attached. 

The  conference  adopted  the  enclosed  dec- 
laration of  principles,  which  in  our  opinion, 
are  indispensable  if  a  peaceful  world  is  to 
be  established.  We  are  using  this  declara- 
tion as  the  means  of  bringing  the  moral 
force  of  the  Americas  to  bear  upon  the  great 
powers  which  are  dictating  the  peace  trea- 
ties demanding  that  the  Interests  of  the 
people  affected,  not  the  rivalry  of  govern- 
ments for  power,  mtist  be  their  first  concern. 

The  declaration  will  l>e  presented  to  the 
heads  of  government  in  all  the  American  Re- 
publics during  the  week  of  April  23.  We 
are  now  asking  President  Truman  to  receive 
a  delegation  from  our  committee  during  that 
time.  It  will  be  sent  to  Secretary  of  State 
Byrnes  before  he  leaves  for  Paris  by  people 
in  all  parts  of  the  country  who  are  asking 
him  to  adhere  to  these  principles  generally 
supported  by  American  public  opinion. 

We  are  asking  Members  of  Congress  to 
help  in  bringing  these  fundamental  prin- 
ciples to  public  attention  and  urging  them 
upon  the  foreign  ministers  of  the  great 
powers,  particularly  upon  our  own  Secre- 
tary of  State.  We  shall  be  deeply  appre- 
clatlTe  of  any  assistance  you  can  give. 

decl.arat10n    of    prtnciples    adopted    by    the 

ccnfssence  on  piack  settlements  ot  the 

peoples  mandate  commrttce.  \(rashincton, 

d.  c.  march  21  and  22.  1946 

We  call  upon  men  and  women  throughout 
the  world  whoee  lives  are  at  stake  to  demand 
of  the  great  powers  dictating  the  p>eace  trea- 
ties that  they  be  based  on  Justice.  

The  way  to  end  war  must  be  foi^nd  now. 

The  treaties  which  are  now  being  nego- 
tiated ending  the  World  War  must  lay  down 
terms  that  will  make  poesible  the  mainte- 
nance of  peace. 

These  treaties  must  be  based  on  Justice. 
Peoples  always  have  combatted  and  always 
will  combat  Intolerable  conditions.  Neither 
lents  nor  machinery  can  be  created 
enough  to  maintain  an  unjust  peace. 

We  pledge  ourselves  to  seek  the  support 
of  the  peoples  and  governments  of  the  Amer- 
icas for  the  following  principles  which  are 
Indispensable  if  a  peaceful  world  is  to  be 
established : 

In  all  the  peace  settlements  human  values 
must  be  placed  first.  Human  needs,  physi- 
cal, mental,  and  spiritual,  and  the  equal 
rights  of  all  men  to  have  these  needs  satis- 
fled  provide  the  only  basis  of  imity  on  which 
an  enduring  world  organisation  can  be  es- 
tablished and  lasting  peace  maintained. 


int  erests 


ini 


cm  ll>o: 

;x7*^ani 


t  tie 


p€Dpl€ 
Cf 


Ame  -leas 


Provision  for 
and  the  clothln  ; 
given  precedence 
politics.    The 
not  the  rivalry 
must  be  the  first 
and  agreements 

The  treaties 
respect    for    hu 
mental  freedom 
as  to  race,  sex 
cordance  with 
Nations. 

Agreements 
with   the   dlgnlt  r 
man.  that  all 
their  own  form 
guaranty  of    a 
rights. 

The  treaties 
Information    b 
radio,  the  press, 
move  restrlctioni 
news  t.nd  of  sc 
atomic -energy 
benefit  of  huma 

The  treaties 
trade    arrangemdn 
can  fully  develof 
the   means   to  s 
standard  of  llvliig 
The  people  m\ist 
treaties  and 
fore  any  final 

We.    women    o 
dedicate  ourselves 
force  cif  the 
powen.   in 
these  principles. 

We    recommenH 
principles  be  o 
all  organizations 
and  women   thr 
it  be  presented 
of  all  the 
before   the   Peacfc 
meet  In  Paris  nc 
The  executive 
date  voted  on 
with  these 

Among  the  de 
date  Conference 
Republics  are  t 

Sendra  de 
miral  Brunet. 
fense  Commit te< 
of  the  Ambassadc^ 
Nufiez  del  Prado. 
Carmen  de  Lozacfa 
Santoi  Mala,  of 
selle  scholarship 
wife  cf  the  first 
Embassy;     Mme. 
Brazil;   Senora 
Chilean  educator 
Amba^'sador  of 
lero,  vice  consul 
nora  Cella  de 
of  Costa  Rica 
cultural   attach^ 
Flgueredo 
Rica;     Senorlta 
Costa  Rica,  Latii 
Peoples  Mandate 
Guerrero,  daugh^r 
Ecuador,    mem 
American  Union; 
correspondent 
Telegrafo,    of    G 
Concha  de  Ferris 
de  Garcia  Grana^os 
of  Guatemala 
Lucy   de   Linares 
secretary  of  the 
Clemencia  Ostos 
educator; 
Saavedra,  Dolorei 
Bertha  Rodriguez , 
Rojas  Sucre,  spec)  a 
latry  of  education 
Lulsa  Candla  de 
and  Senorlta 


the  feeding  of  the  hungry 

of  the  destitute  must  be 

over  every  concern  of  power 

of  the  people  affected, 

of  governments  for  power, 

consideration  In  all  treaties 

made. 

niust  promote  and  encourage 

^n   rights   and   for    funda- 

r  all  without  distinction 

nguage,  or  religion,  In  ac- 

pxirposes  of   the  United 


ntust  provide.   In   accordance 

and   worth   of   Individual 

e  shall  be  free  to  ch(x»e 

government  and  enjoy  the 

miversal  bill  of  Individual 


nlust  provide  for  free  flow  of 
tpveen  nations  through  the 
and  books.  They  must  re- 
upon  the  dissemination  of 
lintific  knowledge.  Including 
research  to  be  used  for  the 

ity. 
i(iust  open  the  way  for  the 
ts   wheretfy   each    country 
Its  resources,  thus  gaining 
istaln   itself  and   raise   the 
of  its  people, 
be  fully  Informed  of  all 
agreements  that  are  made  be- 
dqcision  is  taken. 

the    American    Republics, 

to  bringing  all  the  moral 

to  bear  upon  the  great 

support   of   treaties   based   upon 


April  15 


the 
Bru  net 
me  mber 


that    the    declaration    of 
ip4ned  to  the  endorsement  of 
and  to  the  signature  of  men 
4ughout  the  Americas,  that 
the  heads  of  government 
American  Republics  and  brought 
Conference    scheduled    to 
later  than  May  1. 
ouncll  of  the  Peoples  Man- 
March  23  to  prcx;eed  at  once 
recoqimendatlons. 

egates  to  the  Peoples  Man- 
from    the   other   American 
following: 

Argentina,  wife  of  Ad- 

of  Inter-American  De- 

Senora  de  Andrade,  wife 

cf  Bolivia;  Senorita  Marina 

famous  sculptor,  and  Senora 

of  Bolivia;  Miss  Alice  dos 

3razil.  winner  of  Mademol- 

Mme  A.  Boulitreau  Pragoso, 

secretary  of   the   Brazilian 

Geraldo    de    Paula    Souza, 

a  Vergara  de  Chamudis, 

Senora  de  Belt,  wife  of  the 

Senorita  Rosella  Cabal- 

at  the  Cuban  Embassy;  Se- 

sister  of  the  Ambassador 

Lottie  T.  de  Gonzalez, 

of   Costa  Rica;    Dr.   Anita 

physician,  of  Costa 

Consuelo    Reyes     Calderbn, 

-American  secretary  of  the 

committee;  Senorita  Leticla 

of  the  late  President  of 

of    the    staff   of    the   Pan 

Senora  Piedad  Levi  de  Suro. 

her  family  newspaper.  El 

ayaqull,    Ecuador;    Senora 

El  Salvador;  Senora  Judith 

.  wife  of  the  Ambassador 

daughto*.  Miriam;  Senora 

Aranda.    wife   of   the    first 

atemalan  Embaoey;  Senora 

le  Kiel,  prominent  Mexican 

s    Alicia    and    Esther    M. 

Banda,  Isabel  Arroyo,  and 

of  Mexico;  Senora  Graciela 

1  commissioner  of  the  mln- 

Panama;    Senora   Maria 

.  Journalist,  broadcaster, 

ina  Gonzalez,  of  Para- 


liart 


Cuba 


Haz  ;ra 
Senora 


dlstln  julshed 


iber 


fo- 


and 


Cu 


Senorl  ta 


I  urt. 


Le<pold 


guay;  Senora  Olga  Brlcefto.  distinguished 
novelist,  of  Venezuela.  From  Puerto  Rico 
come  Senorltas  Lidia  Clemencia  Rosario, 
Gladys  Lasa,  woman  lawyer,  and  Senora  An- 
gela Mufioz  de  Rodriguez. 

"Neither  the  United  States  nor  any  other 
major  power  can  buy  its  safety  by  sanction- 
ing the  present  spreading  disregard  of  the 
rights  of  weaker  people,  by  doing  homage  to 
force  rather  than  to  Justice,  or  by  abandon- 
ing for  the  sake  of  apparent  expediency  those 
proven  principles  in  international  relations 
which  alone  can  make  for  a. free  and  peaceful 
world. 

"Sumner  Welles." 

The  SPEAKER.  Without  objection. 
all  Members  may  have  the  privilege  of 
extending  their  own  remarks  following 
the  remarks  of  the  gentleman  from  Ala- 
bama on  Pan-American  Day. 

There  was  no  objection. 

Mr.  JARMAN.  Mr.  Speaker.  I  offer  a 
resolution  (H.  Res.  599)  and  ask  unani- 
mous consent  for  its  immediate  consid- 
eration. 

The  Clerk  read  the  resolution,  as  fol- 
lows: 

Whereas  April  14  is  the  fifty-sixth  anni- 
versary of  the  founding  of  the  Pan  American 
Union  and  Is  the  date  celebrated  through- 
out the  Americas  as  Pan-American  Day 
since  its  designation  16  years  ago  by  the 
Governing  Board  of  the  Union;   and 

Whereas  the  President  of  the  United  States 
has  issued  a  proclamation  ordering  the  week 
beginning  April  14.  1946.  to  be  known  as 
Pan-American  Week,  in  order  that  the 
people  of  the  United  States  may  publicly 
testify  to  the  mutual  confidence  and  gcxxl 
will  existing  t)etween  them  and  the  peoples 
of  the  other  American  Republics;  and 

Whereas  there  is  special  reason  at  this 
time  to  give  recognition  to  the  Pan  Ameri- 
can Union,  the  official  organization  of  the 
21  republics  of  the  hemisphere  as  one  of  the 
world's  oldest  International  organizations,  in 
view  of  the  contribution  which  this  organi- 
zation of  the  Americas  has  made  and  will  be 
called  upon  to  make  to  the  building  of  world 
peace  and  to  the  support  of  the  United  Na- 
tions; and 

Whereas  this  House  adopted  a  resolution 
setting  aside  Monday,  April  15,  for  the  cele- 
bration of  Pan-Amerlcani  Day:  Therefore 
be  it 

Resolved.  That — 

(1)  the  House  of  Representatives  of  the 
United  States  reaffirms  its  belief  in  the  prin- 
ciple of  friendly  cooperation  for  the  solu- 
tion of  all  problems  which  face  the  coun- 
tries of  this  hemisphere,  a  principle  that  is 
a  cornerstone  of  the  inter- American  system; 
and 

(2)  the  House  of  Representatives  hereby 
extends  its  most  cordial  greetings  to  the 
other  popular  representative  organs  of  each 
of  the  other  American  Republics;  and 

(3)  the  Pan  American  Union  is  felicitated 
on  this  occasion  of  Its  anniversary:  and 

(4t  copies  of  the  present  resolution  shall 
be  distributed  to  the  legislative  bodies  of 
the  other  American  Republics,  and  one  copy 
shall  be  transmitted  to  the  Pan  American 
Union. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  resolu- 
tion? 

There  was  no  objection. 
The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 

EXTENSION  OF  SELECTIVE  TRAINING  AND 
SERVICE  ACT 

The  SPEAKER.  The  unfinished  busi- 
ness is  the  reading  of  the  engrossed  copy 
of  the  bill  ^H.  R.  6064 >   to  extend  the 
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Selective  Training  and  Service  Act  of 
1940.  as  amended,  and  for  other  purposes. 

Mr.  RANKIN.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  reading  ol 
the  engrossed  copy  be  dispensed  with, 
and  that  It  be  printed  in  the  Record  at 
this  point. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

(The  engrossed  copy  of  the  bill  reads 
as  follows : ) 

H.   R.   6064 

An  act  to  extend  the  Selective  Training  and 

Service  Act  of  1940,  as  amended,  and  for 

other  purposes 

Be  it  enacted,  etc..  That  so  much  of  the 
first  sentence  of  section  3  (a)  of  the  Selec- 
tive Training  and  Service  Act  of  1940,  as 
amended,  as  precedes  the  first  proviso  Is 
amended  to  read  as  follows: 

"Sec.  3.  (a)  Except  as  otherwise  provided 
In  this  act.  every  male  citizen  of  the  United 
States,  and  every  other  male  person  residing 
in  the  United  States,  who  is  between  the 
•^es  of  20  and  30,  at  the  time  fixed  for  his 
registration,  or  who  attains  the  age  of  20 
after  having  been  required  to  register  pursu- 
ant to  section  2  of  this  act,  shall  be  liable 
for  training  and  service  In  the  land  or  naval 
forces  of  the  United  States:  Provided.  That 
■o  much  of  the  second  sentence  of  section  3 
(a)  of  the  Selective  Training  and  Service 
Act  of  1940,  as  amended,  as  precedes  the 
first  proviso  In  such  sentence  is  amended  to 
read  as  follows:  The  President  is  authorized 
after,  and  not  before.  October  15.  1946,  to 
select  and  Induct  Into  the  armed  forces  of 
the  United  States  for  training  and  service, 
in  the  manner  provided  in  this  act.  such 
number  of  men  as  Is  required  for  such 
forces  to  bring  them  to  the  strength  author- 
iaed  by  the  Congress,  and  no  monthly  re- 
quisitions for  men  shall  be  made  on  Selec- 
tive Service  by  either  the  Secretary  of  War 
or  the  Secretary  of  the  Navy  Ijetween  May 
15.  1946.  and  October  15.  1946,  and  there- 
after only  with  the  approval  of  tiie  Presi- 
dent.' •• 

6bc.  2.  The  fourth  proviso  of  the  second 
sentence  of  section  3  (a)  of  the  Selective 
Training  and  Service  Act  of  1940.  as  amend- 
ed. Is  amended  to  read  as  follows:  "Provided 
further.  That  on  July  1,  1947,  the  number  of 
men  In  active  training  or  service  shall  not 
exceed  1.070.000  In  the  Army.  558.000  in  the 
Navy,  and  108.000  In  the  Marine  Corps;  and 
the  monthly  requisitions  on  Selective  Service 
under  this  act  by  the  Secretary  of  War  and 
the  Secretary  of  the  Navy  shall  not  exceed, 
after  consideration  of  the  actual  number  of 
voluntary  enlistments  during  the  previous 
month,  the  number  of  men  so  required." 

Sec.  3.  Section  3  (b)  of  the  Selective  Train- 
ing and  Service  Act  of  1940,  as  amended.  Is 
amended  to  read  as  follows: 

"(b)  Each  man  heretofore  CJr  hereafter  In- 
ducted under  the  provisions  of  subsection 
(a)  fhall  serve  for  a  training  and  service 
period  of  18  months,  unless  sooner  discharged, 
with  the  exception  of  cadets  of  the  Military 
Academy  and  midshipmen  of  the  Naval  Acad- 
emy who  have  been  certified  by  the  Secretary 
of  War  or  the  Secretary  of  the  Na\7  to  have 
completed  stKXCssfully  18  month*  of  satis- 
factory aervice." 

Sec  4.  Section  5  (e)  of  the  Sslectlve  Train- 
ing and  Service  Act  of  1940,  as  amended,  la 
amended  by  adding  at  the  end  thereof  the 
following  new  paragraph: 

"(3)  After  May  15.  1946,  no  Individual  who 
has  a  child  or  children  shall  be  Indticted 
without  his  consent  for  training  and  service 
under  this  act.  As  used  in  this  paragraph 
the  term  'child'  Includes  a  chUd  legally 
adopted,  a  stepchUd,  a  foster  chUd,  and  a 
person  who  is  supported  In  good  faith  by 
the  individual  In  a  relationship  similar  to 


that  of  a  parent  and  chUd  but  such  term 
does  not  Include  any  person  18  years  of  age 
or  over  unless  such  person  Is  physically  car 
mentally  handicapped." 

Sec.  5.  Section  5  (k)  ol  the  Selective 
Training  and  Service^  Act  of  1940,  as 
amended.  Is  amended  by  adding  at  the  end 
thereof  the  following  new  paragraph: 

"In  carrying  out  the  provisions  of  this 
subsection  the  Icxal  selective-service  board 
In  claaslfylng  the  registrant  shall  base  Its 
findings  solely  and  exclusively  on  whether 
the  registrant  Is  necessary  to  and  regularly 
engaged  in  an  agricultural  cxxupation  or 
endeavor." 

Sec.  6.  Section  16  (b)  of  the  Selective 
Training  and  Service  Act  of  1940.  as  amended. 
Is  amended  to  read  as  follows: 

"(b)  All  of  the  provisions  of  this  act, 
except  the  provisions  of  sections  3  ( c ) ,  3 
(d),  and  8.  and  the  fourth  proviso  of  the 
second  sentence  of  section  3  (a),  shall  be- 
come Inoperative  and  cease  to  apply  on  and 
after  February^  15.  1947,  or  on  such  earlier 
date  as  may  be  specified  In  a  concurrent 
resolution  of  the  two  Houses  of  Congress  for 
that  purpose,  except  as  to  offenses  committed 
prior  to  Euch  date.  On  February  15,  1947, 
or  on  such  earlier  date  as  may  be  specified  In 
such  concurrent  resolution,  all  of  the  func- 
tions, responsibilities,  records,  and  property 
of  the  Personnel  Division  of  the  Sjlectlve 
Service  System  shall  be  transferred  to  such 
agency  of  the  Federal  Government  as  the 
Congress  may  designate,  or,  if  not  so  desig- 
nated, to  such  ttgency  of  the  Federal  Gov- 
ernment as  the  President  may  prescribe." 

■ 

The  SPEAKER.    The  question  Is  on 

the  passage  of  the  bill. 

Mr.  SHORT.  Mr.  Speaker,  as  a  mi- 
nority member  of  the  Committee  on  Mili- 
tary Affairs,  I  offer  a  motion  to  recom- 
mit. 

The  SPEAKER.  Is  the  gentleman  op- 
posed to  the  bill? 

Mr.  SHORT.    I  am  unmistakably,  sir. 

The  SPEAKER.  The  gentleman  qual- 
ifies. The  Clerk  will  report  the  motion 
to  recommit. 

The  Clerk  read  as  follows: 

Mr.  Short  moves  to  recommit  the  bill 
(H.  R.  6064)  to  the  Committee  on  Military 
Affairs. 

Mr.  MAY.  Mr.  Speaker,  I  move  the 
previous  question  on  the  motion  to  re- 
commit. 

The  previous  question  was  ordered. 

The  question  was  taken;  and  on  a  di- 
vision (demanded  by  Mr.  Thoj4ason) 
there  were — ayes  74,  noes  135. 

So  the  motion  to  recommit  was  re- 
jected. 

The  SPEAKER.  The  question  is  on  the 
passage  of  the  bill. 

Mr.  VINSON.  Mr.  Speaker,  on  that 
I  demand  the  yeas  and  nays. 

■nie  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were— yeas  290,  nays  108.  not  voting  32, 

as  follows: 

I  Roll  No.  83] 

YEAS— 290 


Abemethy 
Adams 

Allen,  La. 
Almond 


Beckworth 

Bell 

Eennet,  NY. 
Blackney 


Anderson,  Calif  Bland 

Andrews.  Ala.  Blcom 

Angell  Bolton 

Arends  Bonner 

Auchincloss  Brooks 

Baldwin,  Md.  Brown.  Ca. 

Baldwin.  NY.  Bryscn 

Barrett.  Wyo.  Buck 

Barry  Buckley 

Bates.  Ky.  Bulwlnkle 

Bates,  Mass.  Burch 


Butler 

Byrne.  N.  Y. 

Byrnes.  Wis. 

Camp 

Campbell 

Canfleld 

Cannon,  Fla. 

Cannon,  Mo. 

Carlson 

Carnahan 

Cafe,  N.  J. 

Case.  8  Dak. 

Chapnaaa 

Chelf 

Clark 


Cla«on 

Clements 

Clippinger 

Cole.  Kana. 

Cole.  N.  T. 

Combs 

Oooley 

Cooper 

Corbett 

Courtney 

Cox 

Cravens 

Crawford 

Curtis 

D'Alesandro 

Daughton.  Va. 

Davis 

Delaney. 

James  J. 
Delaney, 

John  J. 
DEwart 
Din^ell 
Dirksen 
Doniengeaux 
Dondero 
Doughton.  N.  C.  JuM 
Douglas.  Calif.    Kean 


Heffeman 

Hendricks 

Herter 

Heaelton 

Hess 

HUl 

Bins  haw 

Hobbs 

Holmes. 

Holmes.  Wash. 

Hope 

Horan 

HowcU 

Ruber 

Jackson 

Jarman 

Jenkins 

Jeuulngs 

Johnson.  Calif. 

Johnson,  111. 

Johnson. 

Luther  A. 
Johnson. 

Lyndon  B. 
Johnson  Okla. 
Jonkman 


Doyle 

Drewry 

D\irham 

Dwcrshak 

Eartbman 

Eaton 

Eberharter 

Elilott 

Ellis 

Ellsworth 

EUaeEser 

Elston 

Engel.  Mich. 

Engle.  Calif. 

Krvln 

Fallon 

Fenton 

Fernandez 

Flannagan 

Fogarty 

Forand 

Fuller 

Fulton 

Gallagher 

Gamble 

Gardner 

Gary 

Gathlngs 

Gavin 

Oearhart 

Geelan 

GiSord 

Gillette 

Gore 

Gorskl 

Oossett 

Grant.  Ala. 

Green 

Gregory 

Gwinn.  N.  Y. 

Hale 

Ha  1. 


Kearney 

Kee 

Keefe 

Kefauver 

Kelly,  m. 

Keogh 

Kerr 

Kllbum 

KUday 

Kirwan 

Kopplemann 

Kunkel 

Lanham 

Larcade 

Latham 

hem. 

LeCompte 

LeFevre 

Lesinskl 

Lewis 

Luce 

Lyle 

Lynch 

McConnell 

McCormack 

McGehee 

McMillan.  8.  C 

Mahon 

Maloney 

Manasco 

Man  kin 

Martin.  Mass. 

Mathews 

May 

Merrow 

Mlchener 

Miller.  Calif. 

Mills 

Mcnroney 

Mo  rr  if  on 

Mundt 

Murdcck 


Pickett 

Ploeaw 

Poagv 

Price.  PJa. 

Price,  m. 

Prioflt 

Qulnn.N.  Y. 

Rabaut 

Rabin 

Ramey 

Randolph 

Rankin 

Ravfiel 

Reed,  III. 

Rera 

Rich 

Richards 

Riley 

Rivers 

RlzJey 

Robertson. 

N.  Dak. 
Robertson.  Va. 
Robinson,  Utah 
Robslon,  Ky. 
Rodgers,  Pa. 
Roe,  Md. 
Rogers,  Fla. 
Rogers,  Klass. 
Rogers.  N.  Y. 
Rooney 
Rowan 
Ryter 
Sabath 
8adcw&kl 
Sastoer 
Scnvner 
Shafer 
Sharp 

Simpson,  ni. 
Simpson.  Pa. 
Slaughter 
Smith.  Main* 
amlth.Va 
SomercN.  Y. 
Sparkman 
Spence 
Btarkey 
Stewart 
Sullivan 
Sumners.Tez. 
Taber 
Talbot 
Tarver 
Taylor 
Thorn 

Thomas.  N  J. 
Thomas.  Tex. 
Thon-.aaon 
Tibbott 
Torrens 
Towe 
Trimble 
Vinson 
Vorys.  Ohio 
Vursell 
Wadsworth 
Walter 


Edwin  Arthur  Murphy 


Hall. 

Leonard  W. 
Halleck 
Hand 
Hare 

Barleea.  Ariz. 
Harness.  Ind. 
Harris 
Hart 
Hartley 
Hays 
Hebert 
Hedrlck 


Allen  111. 
Andereen. 

H.Carl 
Andresen. 

Auguit  H. 
Andrews.  N.  Y. 
Arnold 
Barden 
Barrett,  Pa. 
Beall 
Bender 
Bennett,  Mo. 
Blemiller 
Boren 

Bradley.  Mich. 
Bradley,  Pa. 
Brehm 
Brown .  Ohio 
Brim:  baugh 
Buffett 
Celler 


Murray.  Tenn. 

Neely 

Norblad 

Norrell 

O'Brien,  111. 

O'Brien.  Mich. 

O'Hara 

OToole 

Outland 

Pace 

Patman 

Pfelfer 

PhllUps 

NAYS— 108 

Chenoweth 

Chlperfield 

Church 

Clevenger 

Coffee 

Cole.  Mo. 

CroMer 

Cunningham 

De  Lacy 

Dalllver 

Pelghan 

Flood 

Folger 

01lle»pl« 

Qillie 

Oocjdwln 

Gordon 

Oranahan 

Granger 

Grant.  Ind. 

Oruntha 


Weaver 

Welchel 

West 

Whltten 

Whittiogton 

WIckersham 

Wlgglesworth 

WlnsteMl 

Woloott 

Wolverton,  H.  J. 

Wood 

Woodhousa 

Woodruff 

Worley 

Zimmerman 


Gross 

Owynne,  Iowa 

Hagen 

Havenner 

Healv 

Hoch 

Hoeven 

HoSman 

Holifleld 

Hook 

Hull 

Jensen 

Johnson,  Ind. 

Jonee 

KeUej,Pa. 

King 

BLlnzer 

Klein 

Knvjtron 

Land. a 

Lane 


J 
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Lemke 

OTConskl 

Smith.  Ohio 

UQk 

Patterson 

Smith.  Wis. 

Ludlow 

Peterson.  Da. 

Springer 

McCowen 

Phllbln 

Stelan 

McOonough 

PUtenger 

8t?ven£on 

McG.'snchey 

Plumley 

Stockman 

UcOregor 

Powell 

Sumner.  HI. 

Madden 

Reed.N  T. 

Talle 

lton.-fleld. 

Rees.  Kans. 

Tolan 

Mont. 

Rockwell 

Traynor 

Marcantonlo 

Rtissell 

Voorhis.  Calif. 

M«:t:n.  Iowa 

Savage 

Welch 

MaK>n 

Scbwabe.  Mo 

White 

MU!er.  Nebr. 

Schwabe.  Okla 

Wilson 

Morgan 

Sberldan 

Winter 

Murray.  Wis. 

Short 

WolXenden.  Pa. 

NOT  VOTING— 32 

Ball«y 

Oerlach 

ONeai 

Buhop 

Glbfon 

Patrick 

Boykin 

Graham 

Peterson,  Fla. 

BuntEtr 

Hancock 

Rains 

Cocbran 

Henry 

Reece.  Tenn. 

Colmer 

I2ac 

Roe.  NY. 

Curley 

LaFollelte 

Sheppard 

Dawson 

McKenzle 

Slkes 

Douglaa.  111. 

McMlllen.  ni. 

Stigler 

Pellowa 

Manefleld.  Tex. 

Sundstrom 

Ft*  her 

Norton 

So  the  bill 

was  pasoed. 

The   Clerk 

announced 

the   following 

pairs: 

On  this  vote: 

Mr.  Graham  for.  with  Mr.  Bishop  against. 
Mrs.  Douglaa  of  Illinois  for.  with  Mr.  Mans- 
field of  Texas  against. 

Mr.  Fellows  for.  with  Mr.  Henry  against. 

General  pairs  until  further  notice: 

Mr.  Cochran  with  Mr.  Reece  of  Tennessee. 
Mr.  Roe  of  New  York  with  Mr   Hancock. 
Mr.  Rtkiiis  with  Mr.  McMillen  of  Illinois. 
Mr  Colmer  with  Mr.  LaPoUette. 
Mr.  Izac  with  Mr.  Sundstrom. 

Mr.  McDoNoucH  changed  his  vote  from 
**yea"'  to  "nay." 

Mr.  OTCoNSKi  changed  his  vote  from 
"yea"  to  "nay." 

Mr.  Rankin  changed  his  vote  from 
"nay"  to  "yea." 

The  result  of  the  vote  was  announced 
as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the 
table. 

THE   LATE   BENJAMIN   JONES 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker.  I  ask  unanimous  consent  to  ad- 
dress the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker.  I  am  very  sorry  to  be  obliged  to 
announce  the  death  of  Mr.  Benjamin 
Jones,  who  for  39  years  has  been  in 
charge  of  the  Republican  cloakroom. 

Mr.  Jones  came  from  Illinois  when 
Speaker  Cannon  occupied  the  chair  of 
this  House,  and  upon  appointment  at  the 
request  of  Congressman  Rodenberg,  of 
Illinois.  For  39  years  Ben  Jones  has  en- 
deared himself  to  all  of  us  who  sit  on  the 
Republican  side  of  the  aisle  by  his  good 
nature,  his  kindly  disposition,  and  courte- 
ous service.  He  was  a  man  of  fine  char- 
acter, and  he  had  a  profound  knowledge 
of  national  affairs.  He  loved  the  House; 
he  was  a  sturdy  champion  of  it  as  an  in- 
stitution and  strong  in  the  Repubhcan 
faith. 

We  all  regret  his  untimely  death.  We 
extend  to  his  wife  and  family  our  sincere 
sympathy  in  their  hour  of  bereavement. 

Mr.  McCORMACK.  I  deeply  regret  to 
hear    the    announcement    of    our    late 


,h(i 


tie 


■adneis 


to 


the 


friend,  and  I  joii 
minority  leader 
sion  of  sympath 

Mr.  MARTIN 
Speaker.  I  ask* 
any  Member  w 
remarks  on  this 
the  Record. 

The  SPEAKER 
the  request  of 
sachusetts? 

There  was  no| 

Mr.    AREfJDS 
with  real 
learned  of  the 
for  39  years  ha.' 
presided  over  th( 

During  the   1 
Member.  I  got 
fectionately  called 
entire   members 
mired  him  for 
sessed.     He    wasi 
faithful,  sincere 
with  whom  he  ca|ne 
served  well,  and 
deepest  sympathy 

Mr.  BUCK.     \ 
at  the  death  of 
five  yet  unobtri^ 
with  which  he 
the  Republican 
admiration  and 
%erve  and  he 
missed  in  the 
The  world  needs 
character. 

Mr.   MICHENtR 
with  regret  that 
sudden    passing 
capable,  trustw 
ployees  of  the 
Jones. 

Thirty-nine 
came  attached 
sentatives  and 
many  years  ago 
procedure  and 
to  me  as  a  new 
always 

unique  position 
House.     His 
mind  made  it 
a  general 
procedure  in 
Republican   clo 
he  was  in  daily 
bership  on  the 
aisle,  and  \Aas 
vise  as  to  what 
would    be.    A 
above  reproach, 
one  who  took 
a  credit  to  his 
Jones  will  be 
extend  my  sym 
especially  the  t 
so  politely  and 
work  here  in  the 

Mr.  PRICE  of 
the  announcement 
er   [Mr.   Martin 
B?n  Jones  corner 

Soon  after  I 
March  1933.  as 
gressman  Edwin 
Jones  when  he 
fer's  office.     I  hi, 
contacts  with 


of  Massachusetts.    Mr. 

Unanimous  consent  that 

wishes  may  extend  his 

subject  at  this  point  in 


dependable 


Ion  J 


hin 


with  the  distinguished 
n  his  touching  expres- 


Is  there  objection  to 
gentleman  from  Mas- 


objection. 
Mr.    Speaker,   it   was 
that  I  this  morning 
dtath  of  Ben  Jones,  who 
so  ably  and  efficiently 
Republican  cloakroom, 
years  I  have  been  a 
know  Ben,  as  we  af- 
him,  real  well.    Our 
lip   resiJected   and   ad- 
fine  qualities  he  pos- 
always   a   gentleman; 
and  thoughtful  of  those 
in  daily  contact.     He 
we  will  miss  him.     Our 
goes  out  to  his  family, 
r.  Speaker,  I  am  grieved 
3en  Jones.     The  atten- 
ive  and  quiet  manner 
Performed  his  duties  in 
cloakroom  brought  him 
lespect.     His  aim  was  to 
.s(  rved  well.    He  will  be 
Hduse  of  Representatives, 
more  men  of  Ben  Jones* 

Mr.  Speaker,  it  is 
I  have  learned  of  the 
of    one    of    the    most 
drthy,  and  faithful  em- 
louse — our  friend,  Ben 


y?ars 


to 


\ras 


understanding 
ger  eral. 


£i\ 


ago  today  he  be- 
the  House  of  Repre- 
)Mhen  I  came  to  Congress 
he  was  well-versed  in 
of  much  assistance 
Representative.     He  was 
and     occupied     a 
n  connection  with  the 
J  experience  and  keen 
possible  for  him  to  have 
of  the  House 
In  charge  of  the 
akroom  and  lunchroom, 
contact  with  the  mem- 
^epublican  side  of  the 
ways  prepared  to  ad- 
he  program  of  the  day 
with    a    character 
a  patriotic  citizen,  and 
in  his  race,  he  was 
Mr.  Speaker,  Ben 
missed.    I  want  to 
p^thy  to  his  family  and 
daughters  who  have 
5o  ably  assisted  in  his 
Capitol. 

Illinois.    Mr.  Speaker, 

by  the  minority  lead- 

of  the  death  of  Mr. 

as  a  shock  to  me. 

came  to  Washington,  In 

secretary  to  former  Con- 

M.  Schaefer.  I  met  Mr. 

a  visit  to  Mr.  Schae- 

ve  had  many  pleasant 

since. 


pride 
rice, 
greatly 


PKid 


He  liked  to  talk  about  his  old  home. 
Lovejoy,  111.,  in  my  congressional  district. 
He  came  to  Washington  about  38  years 
ago  at  the  request  of  Congressman 
William  Rodenberger.  He  was  a  fa- 
miliar figure  in  the  Republican  cloak- 
room ever  since. 

His  passing  will  be  mourned  by  the 
great  number  of  Members  on  the  left  side 
of  the  aisle  whom  he  served  so  well,  and 
by  many  on  the  right  side  who  also  ad- 
mired him  for  his  genial  ways. 

I  personally  mourn  the  loss  of  a  fine 
constituent,  and  extend  my  deepest  sym- 
pathy to  his  family. 

THE    LATI   BEN   JONES 

Mr.  REED  of  Illinois.  Mr.  Speaker.  I 
think  the  House  generally,  but  especially 
the  Republican  membership,  will  join  me 
in  paying  a  fitting  tribute  to  the  memory 
of  Bon  Jones,  who  served  us  so  long  and 
who  departed  this  life  last  Saturday 
night. 

Ben  Jones  came  from  Illinois.  Thirty- 
nine  years  ago  on  this  very  day  he  began 
his  service  in  the  House  as  a  janitor.  He 
early  saw  an  opportunity  to  be  of  greater 
service,  however,  by  selhng  a  Tew  apples 
in  the  Republican  cloakroom,  a  service 
that  proved  so  desirable  that  he  gradually 
enlarged  it  to  include  some  other  fruits 
and  some  sandwiches.  Prom  that  hum- 
ble beginning  has  grown  the  service,  sim- 
ilar to  that  on  the  Democratic  side,  that 
is  patronized  by  almost  200  Members 
daily. 

Ben  Jones  was  able  to  render  this  sin- 
gular service  to  the  Republican  Members 
of  the  House  and  to  some  50  employees 
because  of  his  fine  courtesy,  his  fore- 
sightedness.  his  willingness  to  work,  and 
the  high  quality  of  his  products.  He 
exemplified  in  his  daily  conduct  the  type 
of  citizen  that  America  needs. 

Thousands  of  Members  on  both  sides 
of  the  House  have  come  and  gone  during 
the  long  service  of  this  faithful  employee, 
and  today  but  one  Member,  the  gentle- 
man from  Illinois  [Mr.  Sabath],  remains 
of  the  Congress  that  Ben  came  first  to 
serve,  39  years  ago.  Ben  Jones  leaves 
behind  him  an  example  that  can  be  fol- 
lowed appropriately  by  the  youth  of  his 
race. 

MESSAGE  FROM  THE  PRESIDENT  OP  THE 
UNITED  STATES— NATIONAL  CAPITAL 
HOUSING  AUTHORITY 

The  SPEAKER  laid  before  the  House 
the  following  message  from  the  Presi- 
dent of  the  United  States,  which  was 
read  by  the  Clerk  and,  together  with  ac- 
companying papers,  referred  to  the  Com- 
mittee on  the  District  of  Columbia: 

To  the  Congress  of  the  United  States: 

In  accordance  with  the  provisions  of 
section  5  (a>  of  the  District  of  Columbia 
Alley  Dwelling  Act.  approved  June  12, 
1934,  I  transmit  herewith  for  the  infor- 
mation of  the  Congress  the  report  of  the 
National  Capital  Housing  Authority  for 
the  fiscal  year  ended  June  30,  1945. 

Harry  S.  Truman. 
The  White  House,  April  15,  1946. 

DRAFT  EXTENSION 

Mr.  VORYS  of  Ohio.  Mr.  Speaker,  I 
ask  imanimous  consent  to  extend  my 
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own  remarks  at  this  point  in  the  Recoro 
on  the  bill  just  passed. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  VORYS  of  Ohio.  Mr.  Speaker,  I 
think  the  House  ought  to  do  whatever  it 
is  going  to  do  about  extending  the  draft 
now.  before  the  Easter  recess,  and  that 
is  why  I  voted  for  this  bill  and  against 
recommitting  it.  The  bill  in  its  present 
form  does  not  suit  me.  I  did  not  decide 
upon  an  Easter  recess  for  the  House,  and 
feel  that  we  had  better  stay  in  session 
for  this  period,  in  order  to  go  ahead  with 
the  heavy  schedule  that  faces  us.  The 
House  leadership  has,  however,  decided 
in  favor  of  a  recess,  and  this  bill  is  the 
best  bill,  in  fact  the  only  bill,  that  this 
House  can  put  together  before  the  first 
of  May,  and  the  draft  ends  May  15. 

The  important  amendments  adopted 
were  offered  by  the  gentleman  from  Ken- 
tucky IMr.  May],  chairman  of  the  House 
Military  Affairs  Committee,  and  the  gen- 
tleman from  Georgia  IMr.  Vinson], 
chairman  of  the  House  Naval  Affairs 
Committee.  It  is  natural  that  the  House 
should  adopt  these  amendments.  Taken 
together,  they  make  the  draft  extension 
bill  a  very  clumsy  piece  of  legislation. 

I  voted  against  the  May  amendment 
which  excluded  the  teen-age  boys  from 
the  draft.  This  was  a  hard  vote,  and  a 
difficult  decision,  but  if  we  need  a  draft 
at  all  now,  we  need  to  draft  the  18-  and 
19-year-old  boys.  There  are  only  100,000 
in  the  whole  group  from  20  to  30  years 
of  age  who  are  available  for  the  draft. 
The  rest  of  them  have  either  been  In 
service  or  are  not  fit  for  service.  Out  of 
this  100.000  only  about  50.000  would 
qualify  for  the  draft,  according  to  the 
past  experience  of  selective  service. 
There  are  about  100.000  boys  becoming 
18  every  month  in  the  United  States. 
About  half  of  them  would  qualify  for  the 
draft.  If  we  find  we  must  resort  to  the 
draft,  and  leave  out  the  teen-agers,  we 
may  find  that  we  are  redrafting  men  who 
have  already  served,  in  order  to  secure 
the  necessary  forces. 

There  is  another  reason  why  I  voted 
to  draft  the  teen-agers.  My  son  was  18 
this  spring.  He  feels,  and  so  do  I.  that 
as  I  voted  to  draft  teen-agers  to  fight 
during  the  war,  it  would  be  wrong  for 
me  to  leave  them  in  the  service  indefi- 
nitely because  I  refused  to  vote  to  draft 
this  years  teen-agers  to  replace  them. 

I  believe  it  is  a  mistake  to  call  this  a 
peacetime  draft.  Whatever  else  you  may 
call  this  state  we  are  in,  we  are  not  in  a 
state  of  peace.  Both  Congress  and  the 
President  now  have  the  power  to  declare 
that  the  war  is  over  and  they  have  not 
done  it.  We  have  not  yet  made  peace 
treaties.  We  have  thousands  of  troops 
occupying  enemy  coimtries.  Congress  re- 
cently extended  the  President's  war 
powers.  I  felt  that  these  powers  should 
be  reduced,  in  recognition  of  the  fact 
that,  while  we  are  not  at  peace,  we  are 
not  in  a  fighting  war,  but  I  was  voted 
down.  In  1943  I  said  this.  "How  will  we 
know  we  have  won  the  war?  Not  when 
our  troops  march  into  Berlin  and  Tokyo, 
but  when  our  troops  march  out  of  Berlin 
and  Tokyo  for  home,  for  good,  knowing 
that  he  wiU  not  have  to  return."    That 


statement  made  in  the  middle  of  the  war 
is  still  true.  We  have  not  yet  won  the 
war.  It  is  a  mistake  to  call  this  peace- 
time conscription. 

There  is  still  another  reason  why  we 
dare  not  consider  this  as  a  period  of 
peace.  The  United  Nations,  in  which 
we  are  pinning  our  faith  and  hope  for 
a  peaceful  world,  is  being  subjected  to 
a  series  of  shocks  and  crises  by  one  mem- 
ber, which  is  apparently  determined  to 
use  the  organization  as  a  means  of  car- 
rying out  and  confirming  a  series  of  ag- 
gressions in  defiance  of  the  very  princi- 
ples for  which  we  fought,  or  to  wreck  the 
United  Nations  so  that  the  aggressions 
may  continue  unhindered.  We  all  hope 
and  pray  that  these  present  difficul- 
ties can  be  settled  without  war.  To 
pretend  to  ourselves,  however,  that  the 
Soviet  threat  is  not  a  threat  to  peace 
which  prevents  this  from  being  a  time 
of  peace  for  our  country  and  the  world, 
is  simply  to  ignore  tlie  facts. 

I  voted  for  the  Vinson  amendment 
which  would  have  proNided  for  a 
5-month  period  to  find  out  whether  the 
volunteer  system  would  meet  our  needs. 
Many  statistics  have  been  quoted  to  show 
that  this  is  possible.  The  Army's  own 
figures  show  that  where  they  anticipated 
securing  300,000  volunteers  they  have 
already  secured  more  than  twice  that 
number.  With  increased  pay,  which  we 
are  voting  today,  with  the  elimination 
of  abuses  in  the  military  caste  system, 
military  service  will  become  more  at- 
tractive. Statistics  show  that  there  is 
no  danger  that  our  armed  forces  would 
drop  below  safety  levels  in  5  months, 
even  though  the  volunteering  did  not 
come  up  to  our  full  expectations.  On 
the  other  hand,  the  end  of  the  5  months' 
period  would  come  before  election,  so 
that  none  of  us  who  voted  for  it  can  be 
accused  of  attempting  to  duck  the  issue 
of  draft  continuation  because  of  the 
election. 

This  coimtry  is  not  going  to  depend 
for  its  postwar  defense  on  peacetime 
conscription.  We  are  going  to  have  a 
comparatively  small,  highly  skilled, 
highly  trained,  and  highly  paid  force  of 
volimteers.  We  should  lead  the  world 
toward  international  disarmament,  in- 
ternational elimination  of  conscription, 
effective  and  permanent  outlawry  of 
war. 

Right  now,  however,  with  the  world 
the  way  it  is,  with  uncertainty  as  to 
volunteering,  uncertainty  as  to  the 
strength  of  our  allies,  uncertainty  as  to 
the  intentions  of  potential  enemies,  we 
dare  not  gamble  on  maintaining  our 
minimum  defense  strength  by  volun- 
teering. That  is  why  I  am  voting  for 
this  bill. 

PERMISSION  TO  COMMITTEE  ON  RIVT313 
AND  HARBORS  TO  SIT  DURING  SES- 
SIONS OF  THE  HOUSE 

Mr.  RANKIN.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  Committee 
on  Rivers  and  Harbors  may  sit  during 
general  debate  during  sessions  of  the 
House  for  the  balance  of  the  week. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 


EXTENSION  OF  REMARKS 

Mr.  PETERSON  of  Georgia.  Mr. 
Speaker,  I  secured  permission  last  Fri- 
day to  include  in  the  Rbcord  a  letter 
from  Dr.  Van  Lear,  president  of  the 
Georgia  School  of  Technology.  The 
Public  Printer  advises  me  that  this  letter 
exceeds  the  limit  established  by  the  Joint 
Committee  on  Printing  and  will  cost 
$180.  In  view  of  the  Important  data 
contained  in  this  document,  I  ask  unani- 
mous consent  that  it  be  extended,  not- 
withstanding the  cost. 

The  SPEAKER.  Notwithstanding  the 
cost,  without  objection,  the  extension 
may  be  made. 

"There  was  no  objection. 

Mr.  MADDEN  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  article  by  A.  B. 
Whitlock  appearing  in  the  Gary  Ameri- 
can, of  Gary,  Ind. 

Mr.  WICKERSHAM.  Mr.  PATTER- 
SON, Mr.  KELLY  of  niinois,  Mr.  HAVEN- 
NER,  Mr.  STARKEY.  Mr.  McDONOUGH, 
and  Mr.  BUCK  asked  and  were  given 
permission  to  extend  their  remarks  in 
the  Appendix  of  the  Record. 

Mr.  DOYLE  asked  and  was  given  per- 
mission to  extend  his  remarks  In  the 
Appendix  of  the  Record  in  two  instances, 
and  in  each  to  include  extraneous 
matter. 

Mr.  KELLEY  of  Pennsylvania  asked 
and  was  given  permission  to  extend  his 
remarks  in  the  Appendix  of  the  Record 
and  include  certain  excerpts  from  the 
report  of  the  mediator  of  the  Westing- 
house  strike  to  the  Secretary  of  Labor. 

Mr.  HEDRICK  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  to  include 
an  editorial  from  a  local  paper. 

Mr.  BLAND  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Appendix  of  the  Record  in  two  ir^tances 
and  to  include  excerpts. 

Mr.  SPENCE  asked  and  was  given  per- 
mission to  extend  the  remark.s  he  intends 
to  make  in  the  Committee  of  the  Whole 
today  and  to  include  therein  a  report 
from  the  Committee  on  Banking  and 
Currency. 

Mr.  ERVIN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  an 
editorial  from  this  morning's  Washing- 
ton Post  on  the  draft  holiday. 

Mr.  LANE  asked  and  was  given  permis- 
sion to  extend  his  remarks  in  the  Ap- 
pendix of  the  Record  in  opposition  to  the 
St.  Lawrence  waterway. 

Mr.  STEWART  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  inclcde 
part  of  an  editorial  which  appeared  in 
today's  Post. 

Mr.  PHILBIN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  cer- 
tain letters. 

Mr.  WASIELEWSKI  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Appendix  of  the  Record  and  in- 
clude extraneous  matter. 

Mr.  HAYS  asked  and  was  given  permis- 
sion to  extend  his  remarks  in  the  Appen- 
dix of  the  Recced  and  include  an  edi- 
torial 
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Mr.  RIZLEY  asked  and  was  g:iven  per- 
mission to  extend  his  remarks  in  the  Ap- 
pendix of  the  RrcoRD  and  include  an  ad- 
vertisement appearing  in  today's  Times- 
Herald. 

Mrs.  LUCE  asked  and  was  given  per- 
mission to  extend  her  remarks  in  the 
Appendix  of  the  Record  in  two  instances, 
in  one  to  include  a  copy  of  a  resolution 
she  is  introducing  today  and  in  the  other 
to  include  two  editorials. 

Mr.  GAVIN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  an 
editorial. 

Mr.  MASON  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Appendix  of  the  Record  on  the  subject 
of  the  propased  OfiQce  of  Peace  Informa- 
tion and  to  include  therein  an  editorial 
on  the  same  subject  from  the  Christian 
Science  Monitor. 

Mr.  WELCH  a.sked  and  was  given  per- 
mission to  extend  his  remarks  with  ref- 
erence to  H.  R.  6064. 

Mr.  ROBERTSON  of  North  Dakota 
asked  and  was  given  permission  to  extend 
his  remarks  in  the  Record  and  include  a 
set  of  resolutions. 

Mr.  JUDD  asked  and  was  given  per- 
mission to  extend  his  remarks  in  two 
instances  in  the  Record,  and  in  each  to 
include  certain  extraneous  matters. 

Mr.  THOMAS  of  New  Jersey  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Record  and  include  an  edi- 
torial from  a  New  Jersey  newspaper. 

Mr.  GILLIE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  on  the  draft  bill. 

Mr.  PLOESER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  letter  on  the  sub- 
ject of  the  draft. 

Mr.  HARNESS  of  Indiana  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Record. 

Mr.  McCOWEN  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record. 

Mr.  WOODRUFF  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  in  three  instances,  in  two  in- 
stances to  include  an  editorial. 

Mr.  SCHWABE  of  Missouri  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Record  and  include  an 
editorial. 

Mr.  SHAFER  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  in  two  instances. 

Mr.  DONDERO  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  resolution  passed 
by  the  City  Council  of  Detroit,  and  a 
letter. 

Mr.  GROSS  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  on  the  bill  just  passed. 

Mr.  BENDER  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  to  include  an  editorial  from 
the  Cleveland  News. 

Mr.  MILLER  of  Nebraska  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Record  in  two  instances. 
to  Include  in  one  a  letter,  and  in  the 
other  an  editorial. 

Mr.  LUDLOW  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  an  article. 
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Mr.  GORE  Jisked  and  was  given  per- 
mission to  ex  end  his  remarks  in  the 
Record  and  injclude  a  statement  by  Mr. 
Williams. 

Mr.  FEIGHAN  asked  and  was  given 
permission  to  ptend  his  remarks  in  the 
Record.  | 

Mr.  DURH/.M  asked  and  was  given 
?xtend  his  remarks  in  the 
Record  and  include  a  letter  on  OPA. 

SPECIAi  ORDER  GRANTED 

of     Wisconsin.       Mr. 

unanimous  consent  that 

disposition  of  matters 

s  desk  and  at  the  con- 

sjjecial  orders  heretofore 

be  permitted  to  address 

20  minutes. 

Is  there   objection 
of  the  gentleman  from 


Mr.     SMITH 
Speaker.  I  ask 
tomorrow,  a 
on  the  Speaker 
elusion  of  any 
entered.  I  ma 
the  House  for 

The 
to  the  reques 
Wisconsin? 

There  was 


ift?r 


SPEA»  ER 


1  o  objection. 


con:  lENT  CALENDAR 


The  SPEAKER 
endar  day.  T  le 
bill  on  the  Con  >ent 


REVISIONS    IN 
HOPEWELL 
TORIC  SITE, 


THE    BOUNDARY    OF    THE 
ILLAGE     NATIONAL     HIS- 
PA. 


t  le 


The  Clerk 
3533)     to 
boundary  of 
tional  Historic 
purposes. 

There  being 
read  the  bill. 

Be  it  enacted 
the  Interior  Is 
draw   from    the 
Historic   sue. 
lands  added  to 
Historic   Site   b 
1942.  entitled    • 
position  of  rec 
ects.  and  for  o 
opinion   are    n 
purpooes.      Any 
revert  to  the 
stratlon  area 
Secretary  of  the 
such  act  approvi  d 


c  illed  the  first  bill  (H.  R. 

authorize    revisions    in    the 

Hopewell  Village  Na- 

Site.  Pa.,  and  for  other 


Mr.  COLE  of 


This  is  Consent  Cal- 
Clerk  will  call  the  first 
Calendar. 


no  objection,  the  Clerk 
follows: 

etc..  That  the  Secretary  of 
hereby  authorized  to  wlth- 
Hopewell    Village    National 
all   or   any  part  of   the 
Hopewell  Village  National 
the  act  approved   June   6, 
n  act  to  authorize  the  dls- 
r^atlonal  demonstration  proj- 
er  purposes,"  which  In  his 
required    for    historic-site 
lands    so    withdrawn    shall 
tt<tus  of  a  recreational  demon- 
may  be  disposed  of  by  the 
Interior  In  accordance  with 
June  6.  1942. 


a; 


Fa. 
irte 


the 


arcl 


New  York.    Mr.  Speaker, 


I  offer  an  amei  idment. 
The  Clerk  read  as  follows: 

Amendment  <  ffered  by  Mr.  Cole  of  New 
York:  Page  2.  1  ne  3,  strike  out  all  of  line 
3  and  Insert  'T  le  provisions  of  the  Surplus 
Property  Act  (Piblic  Law  457,  78th  Cong.). 

The  amende  ent  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  pas5<  d,  and  a  motion  to  recon- 
sider was  laid  c  n  the  table. 

THE    ALASKA    RAILROAD 

The  Clerk  ciiled  the  bill  (H.  R.  4731) 
to  authorize  tl  e  Alaska  Railroad  to  en- 
gage in  the  business  of  operating  ocean- 
going vessels. 

The  SPEAKtR.  Is  there  objection  to 
the  present  co  isideration  of  the  bill? 

Mr.  RICH.  ]Ir.  KEAN,  Mr.  COLE  of 
New  York,  anc  Mr.  BLAND  objected. 

THEODORE  ROOSEVELT  NATIONAL   PARK 

The  Clerk  a  lied  the  bill  (H.  R.  4435) 
to  establish  th  ■  Theodore  Roosevelt  Na- 
tional Park;  lo  erect  a  monument  in 
memory  of  Theodore  Roosevelt  in  the 


village  of  Medora.  N.  Dak. ;  and  for  other 
purposes. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  MADDEN.  Mr.  Speaker,  I  ask 
imanimous  consent  that  the  bill  be 
passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Indi- 
ana? 

There  was  no  objection. 

MARINE  BAND 

The  Clerk  called  the  bill  (H.  R.  5641) 
to  authorize  the  attendance  of  the  Ma- 
rine Band  ^K^he  national  convention  of 
the  United  Spanish  War  Veterans  to  be 
held  in  Milwaukee,  Wis.,  August  4  to  10, 
inclusive,  1946. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  President  Is 
authorized  to  permit  the  band  of  the  United 
States  Marine  Corps  to  attend  and  give  con- 
certs at  the  national  convention  of  the 
United  Spanish  War  Veterans  to  be  held  at 
Milwaukee,  Wis.,  August  4  to  10,  Inclusive, 
1946. 

Sec.  6.  For  the  purpose  of  defraying  the  ex- 
penses of  such  band  in  attending  and  giving 
concerts  at  such  convention,  there  is  au- 
thorized to  be  appropriated  the  sum  of  $9.- 
40826,  or  so  much  thereof  as  may  be  neces- 
sary, to  carry  out  the  provisions  of  this  act: 
Provided,  That  In  addition  to  transporta- 
tion and  Pullman  accommodations  the  lead- 
ers and  members  of  the  Marine  Band  be  al- 
lowed not  to  exceed  $6  per  day  each  for  addi- 
tional living  expenses  while  on  duty,  and 
that  the  payment  of  such  expenses  shall  be 
In  addition  to  the  pay  and  allowances  to 
which  they  would  be  entitled  while  serving 
their  permanent  station. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

RAILROAD  REORGANIZATIONS 

The  Clerk  called  the  bill  (H.  R.  5924) 
to  enable  debtor  railroad  corporations, 
whose  properties  during  a  period  of  7 
years  have  provided  sufficient  earnings 
to  pay  fixed  charges,  to  effect  a  readjust- 
ment of  their  financial  structure  without 
further  proceedings  under  section  77  of 
the  Bankruptcy  Act,  as  amended. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill. 

Mr.  COLE  of  New  York.  Mr.  Speaker. 
I  ask  unanimous  consent  that  the  bill  be 
passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
New  York? 

There  was  no  objection. 

SAN  FRANCISCO  AND  BAY  FARM   ISLAND 
BRIDGE 

The  Clerk  called  the  resolution  (H. 
Res.  529  >  requesting  the  Secretary  of  the 
Navy  and  the  Secretary  of  War  to  ap- 
point a  joint  board  to  investigate  and 
report  on  the  need  for  constructing  a 
bridge  between  San  Francisco  and  Bay 
Fariii  Island  or  a  system  of  dams  across 
San  Francisco  Bay. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  resolu- 
tion? 

Mr.  COLE  of  New  York.  Mr.  Speaker, 
reserving  the  right  to  object.  I  should  like 
to  inquire  of  the  gentleman  from  Cali- 
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fornia  If  this  bill  Involves  any  expendi- 
ture of  Federal  funds  other  than  the  nec- 
essary expenses  for  making  the  investi- 
gation and  study  as  to  the  needs  of  this 
bridge  and  preparing  the  report. 

Mr.  WELCH.  Mr.  Speaker,  the  best 
answer  to  the  question  of  the  gentleman 
from  New  York  (Mr.  Cole]  is  the  fact 
that  during  the  depth  of  the  depression 
we  have  built  two  world-famous  bridges. 
The  Golden  Gate  Bridge,  which  is  the 
lorigest  single  span  bridge  in  the  world 
was  built  at  a  cost  of  $35,000,000  without 
the  appropriation  of  a  dollar  by  the  Fed- 
eral Government.  The  San  Francisco- 
Oakland  Bay  Bridge  was  also  built  during 
the  depth  of  the  depression  at  a  cost  of 
over  $80,000,000  without  a  single  dollar 
of  Government  funds. 

The  Golden  Gate  Bridge  was  built  by 
a  subdivision  of  the  State  of  California 
created  by  an  act  of  the  State  legisla- 
ture, known  as  the  Golden  Gate  Bridge 
and  Highway  District,  all  property 
within  it  being  security  for  the  bonds 
that  were  issued.  The  San  Francisco- 
Oakland  Bridge  was  built  pursuant  to  an 
act  of  the  California  State  Legislature, 
authorizing  the  sale  of  bonds  for  that 
purpose.  It  is  reliably  estimated  that  the 
bridge  will  be  completely  paid  off  within 
another  7  years. 

Mr.  Speaker,  the  great  seaport  city  of 
San  Francisco,  which  became  one  of  the 
world's  greatest  ports  of  embarkation  for 
the  defense  of  our  Nation  during  the  re- 
cent war.  is  so  located  geographically, 
that  Federal  Government  approval  is 
necessary  to  construct  adequate  highway 
approaches  to  it  across  navigable  San 
Francisco  Bay.  It  is  for  this  reason  that 
I  introduced  House  Resolution  529.  to  es- 
tablish a  joint  Army-Navy  board  to  in- 
vestigate and.report  on  proposals  to  build 
a  bridge  from  San  Francisco  to  Bay  Farm 
Island  on  the  eastern  side  of  San  Fran- 
cisco Bay.  and  to  also  investigate  and  re- 
port on  the  feasibility  and  practicability 
of  carrying  into  effect  the  so-called  Reber 
Plan,  for  accomplishing  adequate  high- 
way facilities  to  the  city.  Before  either 
the  city  of  San  Francisco  or  the  State  of 
California  undertakes  any  expenditures 
in  connection  with  this  important  matter, 
it  is  necessary  that  the  Federal  Govern- 
ment give  approval  to  either  construct  a 
bridge  or  carry  out  the  Reber  plan.  This 
is  the  course  that  was  followed  in  connec- 
tion with  both  the  Golden  Gate  Bridge 
and  the  San  Francisco-Oakland  Bay 
Bridge. 

As  a  member  of  the  board  of  super- 
visors of  the  city  and  county  of  San  Fran- 
cisco. I  introduced  the  original  resolution 
urging  the  necessary  Federal  action  to 
make  the  Golden  Gate  Bridge  possible. 
I  was  an  active  leader  in  subsequent  citi- 
zens groups  and  committees  wliich  made 
possible  the  preparation  of  tentative 
plans  for  the  bridge,  and  I  introduced  the 
subsequent  resolution  in  the  board  of 
supervisors  requesting  the  War  Depart- 
ment to  investigate,  improve,  or  correct 
these  plans  and  grant  authority  for  the 
construction  of  the  Golden  Gate  Bridge. 
The  War  Department  made  an  exhaus- 
tive investigation  and  granted  the  neces- 
sary authority. 

I  also  took  an  active  leading  part  In 
securing  the  necessary  State  legislation 
to  create  the  Golden  Gate  Bridge  and 


Highway  District.  That  legislation  was 
sponsored  by  Hon.  Prank  L.  Coombs  who 
served  with  distinction  in  this  body. 
When  this  was  accomplished  an  election 
was  held  authorizing  a  bond  issue  of 
$35,000,000  secured  by  all  property  within 
the  district,  which  made  the  construction 
of  the  Golden  Gate  Bridge  a  reality. 
Prom  its  creation  to  the  present  time  I 
have  continuously  served  as  a  director  of 
the  Golden  Gate  Bridge  and  Highway 
District. 

Likewise,  before  the  San  Francisco- 
Oakland  transbay  bridge  could  be  con- 
structed it  was  necessary  to  secure  Fed- 
eral Government  permission.  It  was 
only  after  I  personally  appealed  to  Presi- 
dent Hoover  that  this  permission  was 
secured.  He  appointed  the  Hoover- 
Yoimg  Commission,  which  made  exhaus- 
tive studies  and  investigation  and  then 
unanimously  approved  a  plan  which  led 
to  the  construction  of  this  great  struc- 
ture. To  finance  its  construction  at  a 
cost  of  more  than  $80,000,000.  revenue 
bonds  were  sold. 

Mr.  Speaker,  I  might  say  in  passing 
that  both  of  these  world-famous  bridges 
were  built  at  the  depth  of  the  depres- 
sion without  the  appropriation  of  a  single 
dollar  from  Federal  funds. 

The  extreme  importance  of  adequate 
highway  facilities  from  San  Francisco  to 
the  western  or  continental  side  of  the 
bay  is  amply  attested  to  by  the  fact  that 
during  peak  hours  the  traffic  is  so  heavy 
on  the  San  Francisco-Oakland  Bay 
Bridge  that  automobiles  travel  almost 
bumper  to  bumper  throughout  its  length. 
Steps  must  be  taken  at  the  earliest  pos- 
sible moment  to  relieve  the  heavy  traffic 
congestion  thus  entailed  and  to  elimi- 
nate the  traffic  hazards  this  creates. 

Two  plans  have  been  proposed.  One  Is 
to  build  either  a  high-level  or  a  low- 
level  bridge  from  the  vicinity  of  Hunters 
Point  in  San  Francisco  to  Bay  Farm 
Island  on  the  eastern  or  continental 
side  of  San  Francisco  Bay.  The  other  is 
to  carry  into  effect  the  Reber  plan  of  a 
system  of  dams  and  causeways.  Either 
plan  must  be  of  sufficient  size  to  have 
several  lanes  of  automobile,  bus,  and 
truck  traffic,  as  well  as  to  provide  for 
railroad  traffic  into  San  Francisco. 

The  need  for  this  construction  is  grow- 
ing greater  with  every  passing  day.  It 
must  be  satisfied.  It  is  needless  for  me 
to  repeat  the  importance  of  this  whole 
San  Francisco  Bay  area  to  the  defense  of 
our  Nation.  Its  strategic  geographical 
location,  its  wonderful  harbor  capable  of 
handling  any  size  or  any  number  of  naval 
and  merchant  ships,  are  too  well  recog- 
nized to  require  any  further  comment 
from  me.  Likewise,  the  great  number 
of  Army,  Navy,  Coast  Guard,  air  sta- 
tions, and  other  Federal  Government  ac- 
tivities reaching  out  in  every  direction 
from  San  Francisco,  require  further 
transportation  facilities  to  the  continen- 
tal side  of  the  bay. 

Mr.  Speaker,  it  is  of  the  utmost  neces- 
sity that  the  whole  problem  be  thorough- 
ly investigated  and  reported  upon  to 
Congress  at  the  earliest  possible  date. 
House  Resolution  529,  which  I  have  in- 
troduced, is  the  first  requisite  step  to  se- 
cure that  investigation  and  report. 

Mr.  COLE  of  New  York.  Then  It  is 
the  gentleman's  opinion  that  based  on 


past  experience  the  city  of  San  Francisco 
and  the  State  of  California  are  able  to 
build  their  own  bridges  without  help 
from  the  Federal  Government? 

Mr.  WELCH.    Yes;  it  is  my  opinion. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  resolu- 
tion? 

There  being  no  objection,  the  Clerk 
read  the  resolution,  as  follows: 

WhereAs  the  city  of  San  Francisco,  its  bay. 
and  the  territory  adjacent  thereto  are  of  the 
highest  strategic  importance  to  any  ade- 
quate defense  of  the  entire  Pacific  coast;  and 

Whereas  In  recognition  of  this  Importance 
there  have  l»een  located  in  or  near  the  city 
of  San  Francisco  the  Presidio  Military  Reser- 
vaticn.  Fort  Wlnfield  Scott.  Fort  Mason,  the 
Army  Transport  Docks,  the  United  States 
Rlsdon  Naval  Plant,  the  United  SUtes  Naval 
Base  at  Hunters  Point,  Mare  Island  Navy 
Yard.  Oakland  Naval  Air  Base,  Oakland  Naval 
Supply  Base,  the  United  SUtes  Army  MofTett 
Air  Field,  Fort  Barry,  Fort  Baker,  the  United 
States  Bombardment  Base,  and  many  other 
military  and  naval  establishments  in  the  San 
Francisco  Bay  area;  and 

Whereas  the  lessons  of  the  recent  war  have 
demonstrated  the  necessity  of  adequate  high- 
ways between  national  defense  activities;  and 

Whereas  the  natural  development  of  the 
great  International  seaport  of  San  Francisco 
makes  It  Imperative  that  additional  highway 
and  railroad  facilities  be  made  available;  and 

Whereas  the  San  Francisco-Oakland  Bay 
Bridge  constitutes  the  only  direct  approach 
by  highway  to  San  Francisco  from  the  Oak- 
land-Alameda side  of  the  bay:  Therefore  be  It 

Resolved.  That  the  Secretary  of  War  and 
the  Secretary  of  the  Navy  are  requested  to 
review  their  report  submitted  to  Congress 
In  response  to  House  Reacdvtlon  15B,  Seventy- 
seventh  CongredS,  first  MMlon.  for  the  purpose 
of  investigating  and  reporting  upon  the  need 
and  feasibility,  from  the  standpoint  of  the 
national  defense  and  the  development  of 
peacetime  economy,  of  constructing  a  bridge 
from  San  Francisco  to  Bay  Farm. Island,  or 
a  system  of  dams  across  San  Francisco  Bay 
as  provided  for  In  the  so-called  Reber  plan, 
and  to  be  forwarded  to  the  Congress  as  soon 
as  practicable  by  the  Secretary  of  War  and 
the  Secretary  of  the  Navy,  who  are  further 
requested  to  transmit  therewith  their  recom- 
mendations In  the  premises 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 

REIMBURSING   CERTAIN   NAVY 

PERSONNEL 

The  Clerk  called  the  bill  (S.  1492)  to 
reimburse  certain  Navy  personnel  and 
former  Navy  personnel  for  personal  prop- 
erty lost  or  damaged  as  the  result  of  a 
fire  in  building  No.  141  at  the  United 
States  naval  repair  base,  San  Diego. 
Calif.,  on  May  1.  1945. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
tbe  Treas\iry  be,  and  he  Is  hereby,  authorized 
and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  such 
siun  or  sums,  amountmg  In  the  aggrasata 
not  to  exceed  $22,434.28.  as  may  be  required 
by  the  Secretarj-  of  the  Navy  to  reimburse, 
vmder  such  regulations  as  he  may  prescrit)e, 
certain  Navy  personnel  and  former  Navy  per- 
sonnel for  the  value  of  personal  property  lost 
or  damaged  as  the  result  of  a  fire  m  buUd- 
Ing  No.  141  at  the  United  SUtes  naval  re- 
pair base.  San  Diego,  Calif.,  on  May  1,  1945: 
Provided,  That  no  part  of  the  amount  ap- 
propriated In  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  re- 
ceived bv  anv  aeent  or  attorney  on  account 
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of  services  rendered  In  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined 
In  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

REIMBURSINO    CERTAIN    NAVY    AND 
MARINE  CORPS  PERSONNEL 

The  Cleric  called  the  bill  (S.  1363  •  to 
reimburse  certain  Navy  and  Marine 
Corps  personnel  and  former  Navy  and 
Marine  Corps  personnel  for  personal 
property  last  or  destroyed  as  the  result 
of  water  damage  occurring  at  certain 
naval  and  Marine  Corps  shore  activities. 

There  being  no  objection,  the  Cleric 
read  the  bill,  as  follows: 

-"  Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be.  and  he  is  hereby,  authorized 
and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated, 
such  sum  or  sums,  amountmg  in  the  aggre- 
gate not  to  exceed  81.58144  as  may  be  re- 
quired by  tne  Secretary  of  tho  Navy  to  re- 
imburse, under  such  regulations  as  he  may 
prescribe,  certain  Navy  and  Marine  Corps  per- 
sonnel and  former  Navy  and  Marine  Corps 
personnel  for  personal  property  lost  or  de- 
stroyed ad  the  result  of  water  damage  occtir- 
ring  in  the  baggage  room,  main  bachelor  oflV- 
cers'  quarters.  Marine  Corps  air  station. 
Cherry  Point,  N.  C.  on  February  20.  1944; 
and  as  the  result  of  the  destruction  of  com- 
manding officers'  quarters,  amphibious  train- 
ing base.  Okracoke.  N.  C.  on  September  14, 
1SM4:  Provtded.  That  no  part  of  the  amount 
appropriated  in  this  act  in  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  attorney  on  account 
of  services  rendered  in  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  persofh  violating  the  provisions  of  this 
act  shall  be  deemed  guUty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined 
In  any  sum  not  exceeding  91.000. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

SHASTA   NATIONAL   FOREST,   CALIF. 

The  Clerk  called  the  bill  (H.  R.  2854  > 
to  add  certain  public  and  other  lands  to 
the  Shasta  National  Forest.  Calif. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  subject  to  any 
valid  claim  or  entry  now  existing  and  here- 
after legally  maintained,  and  for  the  pur- 
poses of  protecting,  improving,  and  utilizing 
their  forests,  watershed,  recreational  and 
other  resources,  all  lands  of  the  United  States 
within  the  following-described  areas  are 
hereby  added  to  and  made  parts  of  the  Shasta 
National  Forest  and  hereafter  shall  be  sub- 
ject to  all  laws  and  regulations  applicable 
to  the  national  forests:  Section  31.  township 
36  north,  range  3  west:  sections  7  to  36,  in- 
cltisive.  township  36  north,  range  4  west:  sec- 
tions 11  to  16.  Inclusive.  CO  to  29.  Inclusive. 
33  to  36.  inclusive,  township  36  north,  range 
S  yn»t:  tectlons  5  to  9,  inclusive.  16  to  21. 
tndustve.  29  to  32.  Inclusive,  township  35 
north,  range  3  west;  all  township  35  north. 
range  4  west;  sections  l  to  4.  inclusive.  9  to 
17.  Inclusive.  20  to  29.  inclusive.  31.  S3  to  36. 
Inclusive,  township  35  north,  range  5  west: 
••ctlcns  35.  36.  township  35  north,  range  6 
west;  secttona  20  to  34.  Inclusive,  township 


n  ihi 


3ii 


34  north.  rang< 
elusive,  13  to  36 
range  3  west: 
wesi.;   all  tow 
sections  1.  2,  3 
Inclusive.  35, 
west;  sections 
north,  range  2 
sive    township 
tlons  1  to  12, 
ranjre   4    west; 
township  33 
to  4.  Inclusive 
33  north,  range 
and  meridian: 
the  flow  lines 
tained  as  parts 
tion  project  or 
for  the  operat 
tlnue  to  be  a 
Reclamation  of 
rlor 

Sir.  2.  The 
change  Act  of 
(42   Stat.   465; 
486) .  are  hereb] 
described  herel 


2  west;  sections  5  to  11,  In- 

Inclusive.  township  34  north, 

1  township  34  north,  range  4 

ip  34  north,  range  5  west; 

10  to  14.  inclusive,  23  to  36, 

township  34  north,  range  6 

to  7.  inclusive,  township  33 

west;  sections  1  to  17.  inclu- 

33  north,  range  3   west;   scc- 

nclusive,  township  33  north, 

sections    1    to    18.    inclusive, 

range  5  west;  sections  1 

9  to  14,  Inclusive,  township 

6  west:  all  Mount  Diablo  base 

Provided.  That  lands  within 

rcEervoirs  operated  or  main- 

)f  the  Central  Valley  reclama- 

otherwise  occupied  and  used 

of  said  project  shall  con- 

djnlnistered  by  the  Bureau  of 

the  Department  of  the  Inte- 

)rovislon8  of  the  Forest  Ex- 
March  20,   1922,   as   amended 
U.   S.   C.   title    16.   sees.   485. 
made  applicable  to  the  areas 
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,  etc..  That  the  Secretary  of 

and  he  hereby  is.  authorized 

Boulder  City  Cemetery  As- 

cemetery  association  incor- 

t  to  the  laws  of  the  State  of 
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of  America  and  for   the 
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authority,  all  right,  title,  and 

United  States  of  America  in 
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heretofore   withdrawn   for   recla- 
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poees:  or  (c)  If  said  association  shall  violate 
any  of  the  rules  or  regulations  hereafi^r 
promulgated  by  the  Secretary  of  the  Interior 
pursuant  to  this  act  and  if  the  Secretary, 
whose  decision  shall  be  final,  shall  determine 
in  writing  that  as  a  result  of  such  violation 
the  Interests  of  the  United  States  require  a 
reverter  of  said  lands:  a  reverter  resulting 
from  any  of  the  aforesaid  events  shall  become 
effective  upon  the  filing  for  record  by  the 
Secretary  with  the  recorder  of  Clark  County. 
State  of  Nevada,  of  a  declaration  that  a  re- 
verter has  occurred  for  reasons  therein  stated 
and  upon  the  service  of  a  copy  thereof  upon 
the  association  by  regular  mail  addressed  to 
It  at  Its  last  known  address. 

With  the  following  committee  amend- 
ments: 

Page  2,  line  25,  strike  out  "all"  and  Insert 
"such." 

Page  3.  line  1,  after  the  word  "lands".  In- 
sert "as  should  In  the  Judgment  of  the  Sec- 
retary so  revert." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

DECATUR  COUNTY,  IND. 

The  Clerk  called  the  bill  <H.  R.  3988) 
for  the  relief  of  Decatur  County,  in  the 
State  of  Indiana. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the 
Treasury  be,  and  he  Is  hereby,  authorized  and 
directed  to  pay.  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  the  sum 
of  $7,696  82  to  the  county  treasurer,  or  other 
proper  officer  of  the  county  of  Decatur,  in  the 
State  of  Indiana,  in  full  settlement  of  all 
claims  against  the  United  States  arising  out 
of  the  construction  of  emergency  pipe  lines 
within  and  across  said  Decatur  County,  in  the 
State  of  Indiana,  during  the  winter  and  early 
spring  In  the  year  1943,  and  the  resulting 
damage  to  public  highways  in  said  county  by 
reason  thereof:  Provided,  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess  of 
10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  attorney  on 
account  of  services  rendered  In  connection 
with  this  claim,  and  the  same  shall  be  un- 
lawful, any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provi- 
sions of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof 
shall  be  fined  In  any  sum  not  exceeding 
$1,000 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

COTTON  MARKETING  QUOTAS 

The  Clerk  called  the  joint  resolution 
'H.  J.  Res.  336)  relating  to  cotton  mar- 
keting quotas  under  the  Agricultural  Ad- 
justment Act  of  1938,  as  amended. 

Mr.  COLE  of  New  York.  Mr.  Speaker. 
I  ask  unanimous  consent  that  the  joint 
resolution  be  passed  over  without  preju- 
dice. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

FORT  PECK  PROJECT.  MONTANA 

The  Clerk  called  the  bill  (H.  R.  1111) 
for  the  acquisition  of  Indian  lands  re- 
quired in  connection  with  the  construe- 
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tion,  operation,  and  maintenance  of  elec- 
tric transmission  lines  and  other  works. 
Port  Peck  project,  Montana. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

There  was  no  objection. 

Mr.  MADDEN.  Mr.  Speaker.  I  ask 
unanimous  consent  that  a  similar  Senate 
bill,  S.  486,  be  considered  in  lieu  of  the 
House  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  In- 
diana? 

There  being  no  objection,  the  Clerk 
read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc.,  That  In  aid  of  the  con- 
struction of  the  Fort  Peck  project,  there  la 
hereby  granted  to  the  United  States,  subject 
to  the  provisions  of  this  act,  such  right,  title, 
and  Interest  of  the  Indians  as  may  be  re- 
quired in  and  to  such  tribal  and  allotted 
lands  as  may  be  designated  by  the  Secretary 
of  the  Interior  from  time  to  time  for  the 
construction,  operation,  and  maintenance  of 
electric  transmission  lines  and  other  works 
of  the  project  or  for  the  relocation  or  recon- 
struction of  properties  made  necessary  by  the 
construction  of  the  project. 

Sec.  2.  As  lands  or  Interests  in  lands  are 
designated  from  time  to  time  under  this 
act,  the  SecreUry  of  the  Interior  shall  deter- 
mine the  amount  of  money  to  be  paid  to 
the  Indians  as  Just  and  equitable  compensa- 
tion therefor.  The  amounts  due  the  tribe 
and  the  Individual  allottees  or  their  heirs 
or  devisees  shall  be  paid  from  funds  now  or 
hereafter  made  available  to  the  Department 
of  thp  Interior  for  the  Port  Peck  project  to 
the  superintendent  of  the  appropriate  Indian 
agency,  or  such  other  officer  as  may  be  desig- 
nated by  the  Secrtary  of  the  Interim,  for 
credit  on  the  books  of  such  agency  to  the 
accounts  of  the  tribe  and  the  Individuals 
concerned. 

Sbc.  3.  Funds  deposited  to  the  credit  of 
allottees,  their  heirs,  or  devisees  may  be  used. 
In  the  discretion  of  the  Secretary  of  the  In- 
terior, for  the  acquisition  of  other  lands  and 
Improvements,  or  the  relocation  of  existing 
improvements  or  construction  of  new  Im- 
provements on  the  lands  so  acquired  for  the 
allottees  or  heirs  whose  lands  and  improve- 
ments are  acquired  under  the  provisions  of 
this  act.  Lands  so  acquired  shall  be  held  in 
the  same  status  as  those  from  which  the 
funds  were  derived,  and  shall  be  nontaxable 
until  otherwise  provided  by  Congress. 

Sec.  4.  The  Secretary  of  the  Interior  is 
hereby  authorized  to  perform  any  and  all 
acts  and  to  prescribe  such  regulations  as  he 
may  deem  appropriate  to  carry  out  the  pro- 
visions of  this  act. 

SBC.  5.  All  designations  of  Indian  lands 
pursuant  to  this  act  shall  be  made  subject  to 
the  condition  that  In  the  event  any  such 
lands  shall  no  longer  be  required  for  the 
purposes  for  which  they  were  designated, 
then  the  right,  title,  or  Interest  so  acquired 
In  lands  so  designated  shall  revert  to  the 
United  States  in  trust  for  the  Fort  Peck  In- 
dian Tribes. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

A  similar  House  bill  (H.  R.  1111)  was 
laid  on  the  table. 

MIDDLE      RIO      GRANDE      CONSERVANCY 
DISTRICT  OF  NEW  MEXICO 

The  Clerk  called  the  bill  (H.  R.  2119) 
to  authorize  the  Secretary  of  the  Interior 
to  contract  with  the  Middle  Rio  Grande 
Conservancy  District  of  New  Mexico  for 
the  payment  of  operation  and  mainte- 
Draice  charges  on  certain  Pueblo  Indian 
lands. 


The  SPEAKER.  Is  there  objection  to 
the  present  consideration  ol  Vae  bill? 

Tliere  was  no  objection. 

Mr.  MADDEN.  Mr.  Speaker,  T  ask 
unanimous  consent  that  a  similar  Senate 
bill,  S.  718,  be  considered  In  lieu  of  the 
House  bill. 

The  SPEAKER,  Is  there  objection  to 
the  request  of  the  gentleman  from  In- 
diana? 

There  being  no  objection,  the  Clerk 
read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  provisions  of 
the  act  of  August  27,  1935  (49  Stat.  887),  as 
•mended  by  section  5  of  the  act  of  June  20, 
1938  (52  Stat.  779),  authorising  the  Secretary 
of  the  Interior  to  provide  by  agreement  with 
the  Middle  Rio  Grande  Conservancy  District. 
a  subdivision  of  the  State  of  New  Mexico,  for 
the  payment  of  operation  and  maintenance 
charges  on  newly  reclaimed  Pueblo  Indian 
lands  and  lands  purchased  by  the  United 
States  by  virtue  of  the  act  of  June  7,  1924 
(43  SUt.  626),  as  amended,  for  certain  Pueblo 
Indians,  are  hereby  extended  for  an  addi- 
tional period  of  10  years  to  1955. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

A  similar  House  bill  (H.  R.  2119)  was 
laid  on  the  table. 

AUTHORIZING    ADJUSTMENT    OP   INDIAN 
DEBTS 

The  Clerk  called  the  bUl  (H.  R.  2231)  to 
authorize  the  Secretary  of  the  Interior  to 
adjust  debts  of  individual  Indians,  asso- 
ciations of  Indians,  or  Indian  tribes,  and 
for  other  purposes. 

Mr.  KEAN.  Mr.  Speaker.  I  ask  unani- 
mous consent  that  the  bill  be  passed  over 
without  prejudice. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
Jersey? 

There  was  no  objection. 

INDIAN  IRRIGATION  PROJECTS 

The  Clerk  called  the  bill  (H.  R.  2457) 
to  authorize  adjustments  of  irrigation 
charges  in  certain  land  exchanges  witliin 
Indian  irrigation  projects. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Interior  Is  authorized.  In  eflectlng  ex- 
changes between  Indians  and  non-Indians 
of  Irrigable  lands  within  Indian  irrigation 
projects  where  any  such  exchanged  lands  are 
subject  to  liens  covering  unpaid  Irrigation 
costs,  to  transfer  liens  between  the  exchanged 
lands  in  such  manner  and  in  such  amounts 
as  he  may  deem  appropriate:  Provided,  That 
such  transfers  shall  not  reduce  the  total 
amount  of  the  unpaid  irrigation  costs  against 
the  exchanged  lands. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

UINTAH    INDIAN    IRRIGATION    PROJECT, 
UTAH 

The  Clerk  caUed  the  bill  (H.  R.  2637) 
to  cancel  drainage  charges  against  cer- 
tain lands  within  the  Uintah  Indian  Irri- 
gation project,  Utah. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Action  of  the 
Secretary  of  the  Interior  by  order  dated 
October  15,  1043,  taken  pursuant  to  the  •»- 


thorlty  contained  In  the  Act  of  June  22, 
1936  (49  Stat.  1803),  in  canceling  $23,090  62 
of  Irrigation  drainage  charges  due  the  United 
States  against  3.120.05  acres  of  non-Indian- 
owned  land  within  the  Uintah  irrigation 
project.  Utah.  Is  hereby  approved,  and  the 
Secretary  of  the  Interior  Is  directed  to  take 
any  necessary  action  to  remove  from  the 
records  the  landowners'  obligations  so  can- 
celed. 

The  bill  was  ordered  to  t)e  engrossed 
and  read  a  tliird  time,  was  read  the  Uiird 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

FREE    HIGHWAY    BRIDGE    ACKOSB    MIS- 
SOURI RIVER,  FBAZER.  MONT. 

The  Clerk  called  the  bUl  (8.  1601)  to 
revive  and  reenact  the  act  entitled  "An 
act  granting  the  consent  of  Congress  to 
the  counties  of  Valley  and  McCone, 
Mont.,  to  construct,  maintain,  and  oper- 
ate a  free  highway  bridge  across  the 
Missouri  River  at  or  near  Frazer,  Mont," 
approved  August  5,  1939. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  act  approved 
August  5,  1939.  granting  the  consent  of  Con- 
gress to  the  counties  of  Valley  and  McCone. 
Mont.,  to  construct,  maintain,  and  operate  a 
bridge  and  approaches  thereto  across  the  Mis- 
souri River,  at  or  near  Frazer,  Mont.,  be,  and 
is  hereby,  revived  and  reenacted:  Protfided, 
That  this  act  shall  be  null  and  void  unless 
the  actual  construction  of  the  bridge  herein 
referred  to  be  commenced  within  1  year  and 
completed  withm  3  years  after  the  date  of 
the  termination  of  the  unlimited  national 
emergency  proclaimed  by  the  President  on 
May  27,  1941. 

Sec.  2.  The  right  to  alter,  amend,  or  re- 
peal this  act  Is  hereby  expressly  reserved. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  oa 
the  table. 

NORFOLK  &  WESTERN  RAILWAY  CO. 

The  Clerk  called  the  bill  <H.  R.  5187) 
granting  the  consent  of  Congress  to  the 
Norfolk  k  Western  Railway  Co.  to 
construct,  maintain,  and  operate  a  bridge 
across  New  River  near  Radford.  Mont- 
gomery Coimty,  Va. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  consent  of 
Congress  Is  hereby  granted  to  the  Norfolk 
&  Western  Railway  Co.,  a  corporation  or- 
ganized under  the  laws  of  the  State  of  Vir- 
ginia. Its  successors  and  assigns,  to  construct, 
maintain,  and  operate  a  railroad  bridge  and 
approaches  thereto  across  New  River  at  a 
point  suitable  to  the  interests  of  navigation 
near  Radford.  Montgomery  County.  Va..  in 
accordance  with  the  provisions  of  the  act 
entitled  "An  act  to  regulate  the  construction 
of  bridges  over  navigable  waters,"  approved 
March  23,  1906.  and  subject  to  the  conditions 
and  llmiUtions  contained  in  this  act. 

Sic.  2.  The  right  to  sell,  assign,  transfer, 
and  mortgage  all  the  righU.  powers,  and 
privileges  conferred  by  this  act  is  hereby 
granted  to  the  Norfolk  Jk  Western  Railway 
Co..  Its  successors  and  assigns,  and  any  cor- 
poration to  which  such  rl^ts,  powers,  and 
privileges  may  be  sold,  ass;gned,  or  trans- 
ferred, or  which  shall  acquire  the  same  by 
mortgage  foreclosure  or  otherwise,  is  hereby 
authorized  to  exercise  the  same  as  fully  as 
though  conferred  herein  directly  upon  tuch 
corporation. 

8bc.  8.  The  right  to  alter,  amend,  or  repeal 
this  act  is  hereby  expressly  reserved. 
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The  bill  WM  ordered  to  be  engrossed 
and  reftd  a  third  time,  was  read  the  UUrd 
Ubm,  and  oassed.  and  a  motion  to  recon- 
was  laid  on  the  table. 
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mn  HIGHWAY  BRtOai  ACROSS 
MONOHOAHKLA  RIVER.  ALLBQHKNY 
OOOHTY.  PA. 

The  Clerk  called  the  bill  (H.  R.  5357) 
graniinR  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  con- 
struct, maintain,  and  operate  a  free 
highway  bridge  across  the  Monongahela 
River,  at  a  point  between  the  t>oroughs 
of  Ehzabeth.  In  ElUabeth  Township,  and 
West  Elizabeth.  In  JcfTrrson  Township. 
In  the  county  of  AUrtiht-ny.  and  in  the 
Commonwealth  of  Prnruiylvania. 

There  being  no  objection,  the  Clerk 
rvAd  the  bill,  as  follows: 

D»  it  tntelHi,  0tc.,  Thitt  the  oonaenl  ot 
Ouinresa  la  hereby  grantvd  tu  the  Cnmmon> 
weallh  oC  PenaiyivukniA  tu  runatruct,  mmn- 
MR.  and  operate  a  tree  highway  bridge,  nnd 
approaehee  thereto,  aereea  the  MononiahtlK 
Riv»r,  at  a  point  luttable  to  the  lnt«re«t«  vt 
navlgnttnn,  betwvro  tho  baruugha  of  BllWn* 
btth,  in  BllSAbeth  T<  and  Wc«t  Rlicn. 

beth,  in  Jtfferaon  Tv<.i....^.mp,  In  tht  county 
o(  All(>ghcny.  and  In  tho  Commonwealth  of 
Femuylvanla.  in  accordanct  with  the  provN 
Bleaa  of  tht  act  entitled  "An  act  to  regulata 
the  construction  of  bridges  over  navigable 
waters."  approved  March  23.  1000. 
-SK.a.  The  right  to  alter,  amend,  or  repeal 
this  act  la  hereby  expressly  reserved. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

FREB     HIGHWAY     BRIDGE     ACROSS     THE 
MONONGAHELA   RIVER 

The  Clerk  called  the  bill  <H.  R.  5387  • 
to  provide  for  the  construction  of  a 
bridge  across  the  Monongahela  River. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  consent  of  the 
Congress  U  hereby  granted  to  the  Common- 
wealth of  Pennsylvania  to  construct,  main- 
tain, and  operate  a  free  highway  bridge,  and 
approaches  thereto,  across  the  Monongahela 
Riv?r.  at  a  point  suitable  to  the  Interests  of 
navigation,  between  the  boroughs  of  Belle 
Vernon,  in  Washington  Township.  Payette 
County,  and  Bpeers.  in  Pallowfleld  Township, 
Washington  County,  and  in  the  Common- 
wealth of  Pennsylvania,  in  accordance  with 
the  provisions  of  the  act  entitled  "An  act  to 
regulate  the  construction  of  bridges  over 
navigable  waters."  approved  March  23.  1906. 
Sjec.  2.  The  right  to  alter,  amend,  or  repeal 
this  act  is  hereby  expressly  reserved. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  and  was  read  the 
third  time,  and  passed. 

The  title  was  amended  so  as  to  read: 
"An  act  granting  the  consent  of  Congress 
to  the  Commonwealth  of  Pennsylvania 
to  construct,  maintain,  and  oi>erate  a  free 
highway  bridge  across  the  Monongahela 
River  between  the  Borough  of  Belle  Ver- 
non, Payette  County.  Pa.,  and  the  Bor- 
ough of  Speers.  Washington  County.  Pa." 

A  motion  to  reconsider  was  laid  on  the 
table. 

SUSQUEHANNA  RIVER   BRIDGE  BETWEEN 
PLYMOUTH  AND  HANOVER 

The  Clerk  called  the  bill  (H.  R.  5403 > 
to  revive  and  reenact  the  act  entitled 
"An  act  granting  the  consent  of  Congress 
to  the  Commonwealth  of  Pennsylvania  to 


conj  truct.  ma  ntain.  and  operate  a  free 
highway  bridoe  across  the  Susquehanna 
River  at  Brldlk  Street  In  Plymouth  Bor- 
ough, betweei  Plymouth  and  Hixnover 
Townships,  in  the  county  of  Luieme,  and 
In  the  Commr  nwealth  of  Pennsylvania.** 

Mr.  MAODCN.  Mr.  Speaker.  I  ask 
unanimous  coi  iscnt  that  the  bill  be  passed 
over  without  jrojudlce. 

The  SPEAK  ER.  Is  there  ^ectlon  to 
the  request  o  the  gentlemamfrom  In- 
diana? 

Mr.  GILLE'  TE.  Mr.  Speaker,  reserv- 
ing the  right  to  object,  can  the  gentle- 
man tell  me  e  hy  he  makes  that  request? 

Mr.  MADH  [N.  I  have  not  had  time 
to  Investigate  the  bill. 

Mr.  QILLEfTE,  Mr.  Speaker,  X  ob- 
ject 

The  8PE.^!teR,  la  there  objection  to 
the  privNcnt  nin  ideratlon  of  the  bill? 

Mr.  MADDEN  and  Mr.  MURPHY  ob- 
jectod. 
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The  Clerk 
to  r<}Vlve  and 
entitled  "An 
of  Qallatln, 
cessors  and 
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Ohio  River  at 
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There  b:»ln 
rend  the  bill. 

Bf  it  enactcc 
July  18.  1939  ( 
of  Congress  a 
Ing  the  county 
Illinois,  lu 
struct,  maintain 
approaches   t 
at   or  near 
111 .  Is  hereby 
t'tdr:d.    That 
unless  the  actiJal 
herein  referred 
year  and  comp 
date  of  approval 

Sec.  2.  Sectl 
1933.  as  revive 
to  read  as  folloJR- 
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ILL, 


c Ailed  the  bill  (H.  R.  5444) 

eenact  and  amend  the  act 

authorizing  the  county 

tate   of  Illinois,  Its  suc- 

igns,  to  construct,  main- 

op<]rate  a  bridge  across  the 

or  near  the  city  of  Shaw- 

itln  County,  111.,  to  a  point 

therr^to  in  the  county  of  Union, 

ucky,"  approved  July  18. 

:  no  objection,  the  Clerk 
IS  follows: 

etc..  That  the  act  approved 
I  leretofore  txtended  by  an  act 
pqroved  July  2.  1940).  authorii- 
of  Qallatln,  In  the  State  of 
suecessors  and  aaalgns,   to  con- 
and  operate  a  bridge  and 
h4reto   across   the  Ohio   River, 
town.  Qallatln   Ccunty, 
revived  and  reenacted:    Pro- 
act  shall  be  null  and  void 
construction  of  the  bridge 
to  be  commenced  within   1 
eted  within  3  years  from  the 

hereof, 
n  2   of  such  act  of  July  18, 
:  and  reenactecT.  Is  amended 
s: 

Is  hereby  conferred  upon  the 

In  the  State  of  Illinois. 

assigns,  all  such  rights  and 

upon  lands  and  to  acquire, 

possess,  and  use  real  estate 

needed  for  the  location, 

n^aintenance,  and  operation  of 

Ita  approaches,  as  are  pos- 

corporatlons  for  railroad 

bridge  corporations  for  bridge 

State   In    which  such  real 

property  Is  situated,  upon 

compensation    therefor,    to    be 

paid  according  to  the  laws 

md  the  proceedings  therefor 

as  in  the  condemnation  or 

property  for  public  purposes 


ight  to  alter,  amend,  or  re- 
hereby  expressly  reserved. 


Mr.  COLE  c  f  New  York.     Mr.  Speaker, 
I  offer  an  am<  ndment. 
The  Clerk  r?ad  as  follows: 


Amendment 
York;  Insert  a 

•  Sec  3.  SectlJ) 
refnacted  Is 
loving  sentence 
or  other  cbarg t 


offered  by  Mr.  CoLi  of  New 

new  section  after  section  2: 

n  3  of  such  act  as  revived  and 

amended  by  Inserting  the  fol- 

at  the  end  thereof:  'No  toU 

shall  be  levied  against  &af 


employee,  civil  or  military,  or  any  vehicle  or 
conveyance  of  the  Uulted  States  Government 
for  Uie  use  of  aucb  bridge  In  the  perform- 
ance of  offlctal  dutlea.' " 
Renumber  "•ectlon  3"  "section  4.** 

The  amendment  wa*  agreed  to. 

The  bin  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  rend  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

AUTHORIZING  ATTENDANCB  OF  MARINE 
BAND  AT  AMERICAN  LEGION  CONVBN- 
TION 

The  Clerk  called  the  bill  <H.  R.  69291 
to  authorize  the  attendance  of  the 
Marine  Band  at  the  doparimont  conven- 
tion of  the  American  Legion  to  be  held 
In  Racine.  Wi!i..  August  3.  1946. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows; 

Be  it  rnacled,  etc..  That  the  President  It 
Ruihorlied  to  permit  the  band  of  the  Uulted 
BtAtea  Marine  Corpe  to  attend  and  give  con- 
certa  at  the  department  convention  of  the 
American  Legion  to  be  held  at  Racine,  Wis., 
on  AuKUat  3,  1940,  In  conjunction  with  It* 
trip  to  Milwaukee.  Wis.,  where  It.U  author- 
ised to  attend  the  national  convention  of  the 
United  Spanish  War  Veterans. 

Sec.  2.  For  the  purpose  of  defraying  the 
expenses  of  such  band  In  attending  and  giv- 
ing concerts  at  such  convention,  there  1* 
hereby  authorlaed  to  be  appropriated  the 
aum  of  $578,  or  so  much  thereof  as  may  be 
necessary,  to  carry  out  the  provisions  of  this 
act:  Provided,  That  In  addition  to  transpor- 
tation and  puUman  accommodations  the 
leaders  and  members  of  the  Marine  Band  be 
allowed  not  to  exceed  16  per  day  each  for 
additional  living  expenses  while  on  duty, 
and  that  the  payment  of  such  expenses  shall 
be  In  addition  to  the  pay  and  allowances  to 
which  thry  would  be  entitled  while  serving 
their  permanent  station. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

AME-NDING  HOUSING  ACT 

The  Clerk  called  the  bill  (H.  R.  5796) 
to  amend  title  11  of  the  act  entitled  "An 
act  to  expedite  the  provision  of  housing 
in  connection  with  national  defense,  and 
for  other  purposes,"  approved  October 
14. 1940,  as  amended,  to  permit  the  mak- 
ing of  contributions,  during  the  fiscal 
year  ending  June  30.  1947,  for  the  main- 
tenance and  operation  of  certain  school 
facilities,  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr,  KEAN.  Mr.  Speaker,  reserving  the 
right  to  object,  will  the  gentleman  from 
Texas  (Mr.  Lanhaii]  tell  us  how  much 
this  will  cost? 

Mr.  LANHAM.  Mr.  Speaker.  I  shall 
be  glad  to  make  an  explanation  with  ref- 
erence to  this  bill,  and  also  to  explain 
the  necessity  for  its  prompt  enactment. 
The  so-called  Lanham  Act  expires  with 
this  fiscal  year.  It  was  a  war  emergency 
act. 

Throughout  the  country  there  are  u 
number  of  schools  where  there  are  a 
great  many  in-migrant  war  workers,  and 
where  various  governmental  plants  havi; 
been  established  and  lands  purchased 
have  been  taken  off  the  tax  rolls  by  rea- 
son of  governmental  activities.  A  ven' 
heavy  burden  has  been  imposed  by  th<; 
Federal  Government  upon  a  number  of 
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these  schools.  The  purpose  of  this  meas- 
ure Is  to  permit  those  schools  to  have. 
not  from  the  standpoint  of  construction 
but  from  the  standpoint  of  maintenance 
and  operation,  some  Federal  aid  during 
this  coming  fiscal  year.  The  urgency  for 
the  enactment  Is  that  contracts  with 
teachers  are  made  well  In  advance  of 
the  succeeding  school  year,  and  for  that 
reason  this  bill  should  be  enacted  as 
promptly  as  possible. 

With  reference  to  the  amount  of  money 
that  will  be  required,  I  am  glad  to  state 
It  Is  thought  that  the  money  on  hand 
will  be  sufRclent  for  the  purpose.  If  any 
additional  appropriation  Is  required.  It 
would  be  necessary  for  the  administra- 
tive authorities  to  come  to  the  Commit- 
tee on  Appropriations.  I  have  an  amend- 
ment which  I  shall  ofTer  which  will  re- 
quire them  to  go  before  the  Committee 
on  Appropriations, 

1  m.iy  sny  In  this  connection  that  all 
the  Federal  Qovernment  does  In  this  re- 
gard In  the.«e  particular  congested  areas 
Is  to  meet  the  deficit  that  the  school  may 
Incur.  Many  of  the  States  have  Increased 
the  amount  to  be  paid  to  these  schools, 
so  that  It  Is  Impossible  to  determine  the 
deficit  In  advance.  A  number  of  the  leg- 
islatures will  meet  In  the  coming  Janu- 
ary, whose  action  will  likely  mean  a  mini- 
mizing of  the  amount  of  Federal  par- 
ticipation, but  It  is  thought  by  the  au- 
thorities that  the  money  on  hand  devoted 
to  this  purpose  wUl  likely  be  sufBclent. 

Mr.  KEAN  The  school  year  will  start 
next  September,  which  Is  more  than  a 
year  after  the  end  of  the  war.  Does  the 
gentleman  feel  this  will  be  the  last  time 
we  will  be  called  upon  to  make  Uils  type 
of  appropriation? 

Mr.  LANHAM.  Absolutely.  The  com- 
mittee took  a  very  firm  stand  In  that  re- 
gard, because  by  that  time  there  should 
be  no  further  necessity.  But  there  Is 
very  urgent  necessity  for  it  now  In  a 
great  many  places  in  this  country.  It 
affects  a  great  many  States.  I  know  of 
no  measure  in  which  more  Members  of 
Congress  are  personally  interested  than 
this.  It  is  fortimate  that  we  have  prac- 
tically all  of  the  necessary  money  al- 
ready appropriated  to  carry  out  this 
purpose. 

Mr.  CURTIS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  KEAN.    I  yield. 

Mr.  CURTIS.  In  support  of  what  the 
gentleman  from  Texas  I  Mr.  Lanham]  has 
said.  I  have  in  mind  one  city  in  my  dis- 
trict that  has  practically  doubled  in 
population,  and  it  has  sent  several  hun- 
dred children  to  the  public  school.  Those 
people  live  in  a  housing  property  that  is 
owned  by  the  Government.  Conse- 
quently, they  contribute  no  taxes.  Yet 
they  have  sent  hundreds  of  children  to 
school.  In  fact,  the  superintendent  of 
schools  informed  me  that  something  over 
40  States  have  sent  Uansfers  to  their 
schools.  It  is  a  measure  that  I  believe 
has  much  merit. 

Mr.  LANHAM.  It  is  to  meet  situations 
of  that  character  that  this  bUl  is  de- 
signed. 

Mr.  DONDERO.    Mr.  Speaker,  will  the 

gentleman  yield? 
Mr.  KEAN.     I  yield. 


Mr.  DONDERO.  1  want  tu  confirm 
everjthlng  the  gentleman  frtan  Texas 
I  Mr.  Lanham  I  has  said,  and  to  say  that  I 
do  not  know  of  an  area  in  tlie  United 
States  where  what  he  l\as  said  applies 
more  firmly  than  in  the  city  of  Detro4t 
and  Its  environs,  where  that  ctmgestlon 
still  exi.st.<  boonuse  of  the  war. 

Mr.  LANHAM.  That  Is  true,  and  In 
several  other  places  In  the  State  of  Mich- 
igan. 1  have  a  list  of  those  places  In  the 
various  States  which  have  been  helped 
during  this  year.  It  Is  hoped  that  some 
of  them  will  not  require  aid  in  the  year 
to  come,  but  there  are  many  that  will  re- 
quire It.  It  Is  A  burden  which  the  Fed- 
eral Qovernment  has  Imposed  upon  these 
localities.  Con.sequenlly.  the  Federal 
Qovernment  sliuuld  meet  that  additional 
expense.  Theix>  Is  no  construction  In- 
volved. It  Is  simply  to  provide  addi- 
tional necessary  teachers  that  thest> 
jichool.'i  must  have  for  the  Instruction  of 
the  children  of  these  In-mlgrant  worker."* 
and  other  war  workers  In  established 
military  camps  where  this  work  must  be 
carried  on. 

Mr.  CHELF,  Mr.  Speaker,  will  the 
gentlenian  yield? 

Mr.  KEAN     I  yield. 

Mr.  CHELF.  Will  this  bill  apply  to 
town."!  near  large  centers,  such  as  Fort 
Knox? 

Mr.  LANHAM.    It  does. 

Mr.  CHELF.  We  have  several  towns 
where  the  school  population  has  In- 
creased over  over  120  percent, 

Mr.  LANHAM.  It  does  apply  to  thos(! 
which  are  now  being  helped  under  thl.s 

BCt 

Mr.  CARNAHAN.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  KEAN.    I  yield. 

Mr.  CARNAHAN.  I  notice  a  section  of 
the  bill  has  now  been  deleted. 

Mr.  LANHAM.  Yes.  I  know  the  sec- 
tion to  which  the  gentleman  refers.  The 
deletion  of  that  section  is  not  to  pre- 
vent this  aid  where  such  aid  has  been 
given  and  where  these  camps  were  es- 
tablished, but  to  prevent  this  War  Emer- 
gency Act  taking  over  new  camps  that 
the  Army  may  establish.  Those  new 
camps  will  be  the  responsibility  of  the 
Army  and  not  the  responsibility  of  the 
Congress  under  this  particular  emer- 
gency legislation. 

Mr.  CARNAHAN.  Any  school  that  has 
received  aid  will  receive  aid  under  this 
bill? 

Mr.  LANHAM.  That  is  true  if  the  cir  - 
cumstances  warrant. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  title  II  of  the  act 
entitled  "An  act  to  expedite  the  provision  of 
housing  in  connection  with  national  defense, 
and  for  other  purposes."  approved  October 
14.  1940.  as  amended.  Is  amended  by  adding 
at  the  end  thereof  the  following  section: 

"Sec.  203.  In  order  to  enable  school  au- 
thorities that  are  still  overburdened  wiih 
war-incurred  school  enrollments  to  meet 
their  needs  during  the  transition  from  war 
to  peacetime  conditions,  the  Federal  Works 
Administrator  Is  authorized  to  continue  to 
make,  dtirlng  the  fiscal  year  ending  June  JK), 
1947,  contributions  for  the  operation  ajid 
maintenance  of  school  faculties  to  (a)  local 


•thool  agrneles  r<>qulrlng  MsUitance  that  haw 
received  during  the  naenl  yew  eixlUig  June 
30,  1M6.  contrlbutloiM  under  thla  act  tor 
the  maintenance  and  opefatlon  ot  thetr 
school  facilities;  (b)  Hwai  1011001  agea* 
ciee  requiring  aMietance  that  may  be  subject 
to  a  loss  of  tax  revenues  because  of  the 
acquisition  or  ownersbtp  of  lend  by  tb« 
United  SUtes;  and  ic)  local  school  agencies 
that  provide  school  aervices  for  children  resid- 
ing In  Pecterml  reeervsttona.  forts,  beass, 
camps,  depots,  and  otbsr  Federal  insulla- 
Uon*.  Contrlbuuoiu  uiuler  this  sectloa  may 
be  made  without  regard  to  sections  SOS  and 
SOI  ot  this  set  and  to  the  provisions  tn  any 
appropriation  act  heretofore  enacted  appro- 
priating fuixta  to  carry  out  the  fuacuoaa 
vested  tn  the  Federal  Works  Adrnmistrator  by 
tlUe  II  and  title  111  uf  this  act  wbleh  May 
runrtlcL  with  the  purpuM  ot  Uits  ssctloa. 
and  such  conuibutions  nmy  be  made  not- 
withstanding the  declaration  by  the  President 
that  any  existing  rmerteney  has  eeased  to 
exist." 

With  the  following  oommlttee  amend- 
ments: 

Pass  S,  line  10,  aftfer  the  colon.  Insert 
the  word  "and." 

Page  a.  line  If.  attfsr  tbt  word  "SUtes" 
strike  out  the  semicolon  and  tlie  belaaoe  of 
line  13.  all  of  lines  14  and  16.  and  the  word 
"installations"  m  line  le. 

The  committee  amendments  were 
agreed  to. 

Mr.  LANHAM.  Mr.  Speakei ,  I  offer  an 
ametKlment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Lanham: 
Page  2.  line  24,  after  the  quotation  marka, 
add  the  following  sentence:  "Appropriations 
and  existing  appropriations  heretofore  au- 
thorlzed  to  carry  out  the  purpoeea  of  titles  II 
nod  III  of  this  act  are  tereby  authorised  to 
carry  out  the  purposes  of  this  section." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrosaed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  nwtlon  to  recon- 
sider was  laid  on  the  table. 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker.  H.  R.  5796  recognizes  the  prac- 
tical situation  that  exists  on  a  few  mili- 
tary installations  and  other  points  In 
the  country  where  defense  plants  created 
a  school  population  far  in  excess  of  the 
normal  responsibility  of  a  local  commun- 
ity and  where  there  are  no  local  school 
revenues  to  provide  needed  school  facili- 
ties for  children  of  families  brought  to 
these  places  by  the  war. 

I  have  observed  the  operation  of  the 
wartime  facilities  in  some  of  these  places 
and  have  been  impressed  by  the  int^reit 
of  the  people  in  the  schools,  the  parents, 
the  pupils  and  the  teachers.  It  is  defi- 
nitely in  the  interest  of  good  government 
and  the  responsibility  of  the  Fedeial 
Government  that  this  legislation  should 
be  approved.  I  commend  the  action  cf 
the  chairman  of  the  Committee  on  Pub- 
lic Buildings  and  Grounds  for  bringing 
the  bill  before  us  at  this  time. 

BEACH  EROSION 

The  Clerk  called  the  bill  'H.  R.  2033 > 
authorizing  Federal  participation  in  the 
cost  of  protecting  the  shores  of  publicly 
owne^  property. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  COLE  of  New  York.  Mr.  Speaker. 
I  see  no  good  reason  why  the  Federal 
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Government  should  be  called  upon  to 
contribute  even  in  part  to  protective 
measures  aerainst  the  erosion  of  coastal 
shorelines  of  properties  owned  by  States 
and  municipalities.    I  therefore  object. 

The  SPEAKER.  Objection  Is  heard. 
This  is  the  last  eligible  bill  on  the  cal- 
endar. 

DISPOSAL  OF  SURPLUS  GOVERNMENT 
PROPERTY 

Mr.  POAGE.  Mr.  Speaker,  I  move  to 
suspend  the  rules  and  pass  the  bill  (S. 
1414  >  to  assist- in  soil-conservation  and 
water-conservation  work,  forest  fire  pre- 
vention and  suppression,  and  forest  im- 
provement by  making  certain  .surplus  ma- 
terials, equipment,  and  supplies  avail- 
able for  such  work,  and  for  other  pur- 
poses, as  amended. 

CALL  OP  THE   HOUSE 

Mr.  JUDD.  Mr.  Speaker,  this  is  a  most 
Important  bill  because  it  has  to  do  with 
the  whole  surplus  property  set-up.  I  be- 
lieve the  membership  ought  to  be  here  to 
consider  it  and  therefore  make  the  point 
of  order  that  no  quorum  is  present. 

The  SPEAKER.  Evidently  no  quorum 
Is  present. 

Mr.  LYLE.  Mr.  Speaker.  I  move  a  call 
of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names : 
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Fisher 

Pogarty 

Fulton 

Oathlngs 

Gerlach 

Gibson 

Graham 

Ha  gen 

Hancock 

Hart 

Hebert 

Heffeman 

Henry 

Izac 

Keefe 

Kefauver 

LaFoUette 

Larcade 

Lea 

Lynch 

McGIlQchey 

McKenzle 

McMlUen.  HI. 

Mansfield.  Tex. 

Neely 

Norton 


ONeal 

Outland 

Patrick 

Peterson.  Fla. 

Pcten<on.  Oa. 

Powell 

Rains 

Reece.  Tenn. 

Reed.  N.  Y. 

Roe.  NY. 

Sadowskl 

Sha/er 

Sheppard 

Sikes 

Simpson.  Pa. 

Slaughter 

Stlgler 

Sumner.  111. 

Sumners.  Tex. 

Sundstrom 

Weaver 

Welch 

Wilson 

Winter 


Andresen. 

August  H. 
Andrews,  N  Y. 
Arends 
Bailey 

Baldwin.  Md. 
Baldwin.  N.Y. 
Barry 
Bishop 
Boy kin 
Buckley 
Bulwlnkle 
Bunker 
Byrne.  N.  Y. 
Carlson 
Celler 
Cochran 
Cole,  Kans. 
Colmer 
Cox 
Ciirley 
Dawson 
Douglas,  111. 
Eaton 
Fellows 
Fernandez 

The  SPEAKER.  On  this  roll  call.  357 
Members  have  answered  to  their  names, 
a  quorum. 

By  unanimous  consent,  further  prc- 
cedings  under  the  call  were  di.spensed. 

DISPOSAL     OF     SURPLUS     GOVERNMENT 
PROPERTY 

The  SPEAKER.  The  Clerk  will  re- 
port the  bill. 

The  Clerk  read  the  bill.  S.  1414.  as 
follows : 

Be  it  enacted,  etc..  That  section  13  of  the 
Surplus  Property  Act  of  1944,  as  amended 
lU  S  C  ,  1940  ed  ,  Sup.  IV,  title  50  App..  sec. 
1622).  Is  amended  by  adding  at  the  end 
thereof  the  following  new  subsection: 

"(g)  (1)  The  following  materials,  eqtilp- 
ment  (excluding  any  equipment  which  Is 
suitable  for  use  In  the  construction  of 
homes  by  Federal  agencies),  and  supplies 
■haU  be  distributed  as  provided  In  paragraph 
(2 1  by  grant  or  loan  to  States  and  their 
political  subdivisions  and  public  Instru- 
Boentalltles: 


s.   equipment,   and   supplies 

In  carrying  out  erosion  and 

conservation  works  and  cp- 

furlherance  of  the  act  approved 

« ntltled  'An  act  to  provide  for 

)f  land  resources  against  soil 

other  purposes'; 

Equlpmfent  suitable  for  use  by  State 

Its;    and 

pmjsnt  suitable  for  use  by  poUt- 

and    Instrximentalitles    of 

ing,   drainage,   reforestation, 

highway,  sewer,  street  and 

eitient   construction,   or    repair 
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"(A)  Materia 
suitible  for  use 
soil  and  water 
erations  In 
April  27,  1935. 
the  protection 
erosion,  and  foi 

"(B) 
highway  dej 

"(C)   Equl 
leal    subdivlslotis 
States   for   gra<l 
tunnel,    airfield , 
sidewalk   pav 
purp'oses. 

"(2)   The 
terlalB,    or 
shall    be    mad 
standards, 
as  to  use  and 
by  the  Secretar  r 
proval  of  the 
rectors  of    the 
or  lis  successor^ 
or  agency  of 
functions    In 
transferred    to 
Order  9689  en 
Property  Fun 
(Federal   Regisler 
rules   and    regu lat 
slons  requiring 
teritils.  equipm  > 
the   satlsf actio 
culture   (or  the 
exercising  the 
surpltis  property 
legitimate   nee< 
ment,  or  suppl 
plus  prcpartles 
to  States  and  t 
Instrumentallt 
for  private  use 

The    SPEAKER, 
manded? 

Mr.  HOPE, 
second. 

The    SPEAKER, 
from  Kansas 

Mr.  HOPE. 


th> 


ct  ens' 
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distribution  of  equipment,  ma- 

hes    under    this    subsection 

in    accordance    with    such 

conditions,  rules,  and  regulations 

lisposltlon  as  are  established 

of  Agriculture,  with  the  ap- 

(jhalrman  of  the  board  of  dl- 

War   Asssets   Administration 

or  by  the  officer,  employee. 

United  States  exercising  the 

espect    to    surplus    property 

the   Chairman   by   Executive 

titled  "Consolidation  of  Surplus 

dated  January  31.  1946 

vol.    11,    p.    1265).     Such 

ions   shall    contain   provl- 

any  applicant  for  any  ma- 

nt,  or  supplies  to   prove  to 

of   the   Secretary   of   Agrl- 

offlcer.  employee,  or  agency 

functions  in  respect  of  such 

)  that  it  has  an  actual  and 

for  such  materials,   equlp- 

Provided.  That  such  sur- 

so  disposed  by  loan  or  grant 

heir  political  subdivisions  and 

{ es  shall  not  be  loaned  or  sold 

Is    a    second    de- 
Mr.  Speaker,  I  demand  a 
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Is    the    gentleman 
opposed  to  the  bill? 
No;  I  am  not.  Mr.  Speaker. 

Mr.  CHURCH.  Mr.  Speaker,  I  demand 
a  second. 

The  SPEAKER.  Is  the  gentleman  op- 
posed to  the  liill? 

Mr.  CHURC  H.     I  am,  Mr:  Speaker. 

Mr.  H0FF:\[AN.  Mr.  Speaker,  a  par- 
liamentary irauiry. 

The  SPEAipiR.  The  gentleman  will 
state  it. 

Mr.  HOFFB|IAN.  I  thought  the  gen- 
tleman on  th«:  majority  side  was  entitled 
to  demand  a  second. 

The  SPEAKER.  If  anyone  on  the 
minority  claiips  the  right,  he  is  entitled 
to  it. 

Mr.  POAGEl.  Mr.  Speaker,  I  ask  unan- 
imous conser  t  that  a  second  be  con- 
sidered as  ore  ered. 

The  SPEAB  ER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Texas? 

There  was  Ino  objection. 

The  SPEAK  ER.  The  gentleman  from 
Texas  is  reco  :nized  for  20  minutes  and 
the  gentlemar  from  Illinois  is  recognized 
for  20  minutes. 

Mr.  POAGE.  Mr.  Speaker,  I  yield 
myself  3  mini  tes. 

Mr.  Speaker,  this  bill  Is  the  outgrowth 
of  the  views  cf  many  groups  on  the  im- 
portant probl?m  of  use  of  surplus  soil- 
conserving  equipment.  Almost  4  years 
ago  I  introdi^ced  the  first  bill  to  make 
surplus  equiptient  of  this  kind  available 
for    soil -conservation    work    by    publli 


agencies.  Several  other  Members  intro- 
duced similar  measures,  but  no  direct 
test  of  sentiment  on  the  legislation  was 
ever  had.  except  that  this  House  did  in 
September  1944  turn  down  an  amend- 
ment to  the  Surplus  Property  Act  which 
would  have  enabled  soil -conservation 
districts  to  use  some  of  this  equipment. 
At  that  time  the  majority  of  the  House 
evidently  believed  that  it  would  be  pos- 
sible to  sell  this  and  other  surplus  prop- 
erty fairly,  equitably,  and  to  the  mutual 
advantage  cf  the  Government  and  the 
pubhc.  I  did  not  so  believe.  I  predicted 
then  that  the  surplus  property  bill  un- 
der which  we  are  now  operating  would 
lead  to  rank  discriminations,  loss  to  the 
Government,  and  a  multitude  of  charges 
of.  if  not  outright,  dishonesty.  I  voted 
against  that  biU.  I  believe  that  the  ex- 
perience of  the  past  2  years  shows  con- 
clU5ively  that  that  bill  was  a  mistake — » 
at  least  that  it  needs  a  number  of  far- 
reaching  amendments  and  certainly  one 
of  those  amendments  should  be  provi- 
sion for  the  use  of  this  property  by  pub- 
lic agencies  which  need  it. 

I  had  singled  out  the  soil-conservation 
districts  and  had  offered  a  bill.  H.  R.  538. 
on  the  first  day  of  Congress,  January  3, 
1945.  This  bill  involved  only  soil-con- 
serving machinery  and  made  it  available 
for  use  through  the  Department  of  Agri- 
culture to  soil-conservation  districts.  I 
picked  these  districts  because,  as  I  see  it. 
they  stand  in  a  unique  position.  They 
cannot  levy  taxes.  They  cannot  buy  this 
or  any  other  equipment,  but  they  are 
agencies  of  the  Government.  We  appro- 
priate millions  of  dollars  to  carry  out 
this  work.  This  machinery  would  mul- 
tiply the  efficiency  of  this  many,  many 
times  over.  I  felt,  and  I  still  feel,  that 
we  would  be  thoroughly  justified  in  re- 
stricting the  use  of  this  equipment  to 
such  districts. 

The  Senate  agreed  with  this  view,  and 
in  September  1945.  some  3  months  after 
our  own  Committee  on  Agriculture  had 
favorably  reported  H.  R.  538,  and  after 
it  had  been  before  the  Rules  Committee 
for  months,  S.  1414  was  introduced  in 
the  Senate.  This  bill  is  substantially  the 
same  as  H.  R,  538.  The  Senate  acted  and 
passed  the  bill  in  November  1945.  Still 
the  Rules  Committee  refused  a  rule  for 
H.  R.  538. 

I  think  it  is  fair  to  say  that  certain 
members  of  the  Rules  Committee  felt  that 
we  should  include  many  agencies  of  Gov- 
ernment other  than  soil  conservation  dis- 
tricts. There  are  also  certain  infiuential 
groups  out.side  of  the  Congress  who  do  not 
want  the  Soil  Conservation  Service  to  ex- 
pand its  work.  They  opposed  the  plan 
to  let  the  districts  use  this  equipment. 
Then  there  always  have  been  and  still 
are  those  who  believe  that  all  surplus 
property  should  be  sold  to  private  dealers 
for  private  gains  so  that  the  Government 
would  get  .<;ome  cash  regardless  of  the 
use  to  which  the  property  is  to  t>e  put. 

On  the  other  hand,  the  governors  of 
47  of  the  48  States  are  on  record  as  ap- 
proving the  plan  of  disposition  favored 
by  the  Senate  and  approved  by  the  House 
Committee  on  Agriculture.  This  plan 
has,  however,  been  held  up  in  the  Rules 
Committee  of  this  House  since  last  June. 
If  we  are  to  get  any  bill,  if  we  are  to 
put  any  of  this  equipment  to  use  before 
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it  rusts  out  or  falls  in  the  hands  of  spec- 
ulators, we  must  act  now.  The  amend- 
ment I  have  offered  this  afternoon  is 
frankly  not  my  handiwork.  I  would  pre- 
fer to  pass  the  bill  as  the  Senate  passed 
and  as  I  originally  introduced  it,  but  this 
amendment  was  written  by  the  Rules 
Committee.  I  understand  members  of 
that  committee  will  support  this  proposal. 
It  is  far  b3tter  than  no  action.  It  is  all 
the  action  we  can  get.  I  hope  that  the 
friends  of  soil  conservation  will  support 
the  motion. 

I  have  no  quarrel  with  those  who  want 
to  realize  the  greatest  amount  possible 
for  the  Government  out  of  this  property. 
I  believe  that  the  tremendous  values 
which  we  may  add  to  our  soils  far  out- 
weigh any  benefit  that  we  could  get  by 
continuing  the  sale  of  this  equipment  to 
speculators. 

The  equipment  affected  by  this  legis- 
lation is  confined  entirely  to  that  type  of 
equipment  which  is  suitable  for  moving 
dirt.  That  is  soil-conservation  equip- 
ment or  dirt-moving  equipment,  the  kind 
that  is  used  in  heavy  construction:  the 
kind  of  equipment  that  the  ordinary 
individual  does  not  buy.  This  bill  relates 
only  to  that  type  of  heavy  equipment,  not 
to  the  general  ordinary  consumer  goods 
but  to  that  type  of  heavy  equipment  so 
desperately  needed  for  soil-conservation 
work,  for  the  building  of  highways, 
roads,  and  that  sort  of  thing. 

The  original  bill  related  to  its  use  only 
by  soil-conservation  districts.  The 
amendment,  you  will  observe,  extends 
that  use  not  only  to  the  soil-conservation 
districts  but  also  to  State  highway  de- 
partments, to  cities,  towns,  to  counties 
and  other  political  subdivisions  for  pub- 
hc use;  and  the  language  of  the  bill 
clearly  states  that  the  equipment  must 
be  used  for  a  public  purpose  and  must 
not  be  resold. 

The  SPEAKER.  The  gentleman  from 
Texas  has  consumed  3  minutes. 

Mr.  POAGE.  Mr.  Speaker.  I  yield  my- 
self two  additional  minutes. 

It  seems  to  me  that  we  have  here  an 
opportunity  to  do  a  great  job  for  genera- 
tions yet  to  come  with  no  expense  to  the 
Government.  Bear  in  mind  the  Govern- 
ment owns  this  equipment  today;  bear  in 
mind,  also,  that  this  equipment  is  not 
being  used;  bear  in  mind  that  this  equip- 
ment is  now  rusting  out;  bear  in  mind 
that  this  equipment  under  the  terms  of 
this  bill  will  be  subject  only  to  public  use. 
Mr.  EDWIN  ARTHUR  HALL.  Mr. 
Speaker,  will  the  gentleman  yield? 
Mr.  POAGE.  I  yield. 
Mr.  EDWIN  ARTHUR  HALL.  Does 
the  bill  give  to  the  smallest  subdivision 
of  government  such  as  a  township,  the 
right  to  obtain  materials  and  equipment 
to  improve  roads? 

Mr.  POAGE.  It  does;  it  gives  it  to 
every  subdivision  of  government. 

Mr.  CHURCH.  Mr.  Speaker,  will  the 
gentlem.an  yield? 

Mr.  POAGE.  I  yield. 
Mr.  CHURCH.  If  this  equipment  Is  so 
desperately  needed  by  State  and  political 
subdivisions  why  do  they  not  buy  it? 
Especially  if  it  is  a  drug  on  the  market? 
Mr.  POAGE.  Frankly.  I  beUeve  the 
gentleman  will  find  that  a  great  many 
of  these  subdivisions  feel  that  they  can- 


not afford  to  do  it.  I  call  the  gentleman's 
attention  to  the  fact  that  the  primary 
purpose  of  the  bill  which  related  to  soil 
conservation  work  was  for  a  group  of 
pubhc  agencies  that  had  no  buying  pow- 
er, no  taxing  power,  and  no  means  of 
buying  anything. 

Mr.  CHURCH.    The  States  have. 
Mr.    LYNDON    B.    JOHNSON.      Mr. 
Speaker,  will  the  gentleman  yield? 
Mr.  POAGE,    I  yield. 
Mr.  LYNDON  B.  JOHNSON.    The  fact 
is  that  a  great  deal  of  this  equipment  is 
not  yet  being  manufactured  for  the  mar- 
ket at  the  present  time. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Speaker,  will  the  gentleman  yield? 
Mr.  POAGE.  I  yield. 
Mr.  JOHNSON  of  Oklahoma.  Fur- 
thermore, the  taxpayers  of  this  country 
have  already  paid  for  this  equipment 
once,  have  they  not? 

Mr.  POAGE.  That  is  right;  and  it 
seems  to  me  it  would  be  a  gross  injustice 
to  require  the  taxpayers  to  pay  for  it  a 
second  time. 

Mr.  BROWN  of  Ohio.     Mr.  Speaker, 
will  the  gentleman  yield? 
Mr.  POAGE,    I  yield. 
Mr.  BROWN  of  Ohio.    The  facts  of  the 
matter  are  that  the  people  of  the  United 
States  and  these  various  political  subdi- 
visions have  already  bought  and  paid 
for  this  material,  and  if  it  is  sold  at  a 
loss  they  take  the  loss.    If  you  give  it  to 
them  they  get  the  benefit  of  the  equip- 
ment they  have  paid  for. 
Mr.  POAGE,    That  is  right  exactly. 
The  SPEAKER.    The  time  of  the  gen- 
tleman from  Texas  has  expired. 

Mr.  POAGE.  Mr.  Speaker,  I  reserve 
the  balance  of  my  time. 

Mr.  CHURCH.  Mr.  Chairman,  I  yield 
2  minutes  to  the  gentleman  from  Michi- 
gan IMr.  Hoffman]. 
.  Mr.  HOFFMAN.  Mr.  Speaker,  the 
printed  bill  is  not  the  bill  before  us  for 
consideration.  The  bill  before  us  is  one 
that  is  typewritten,  one  which  few  have 
seen  or  read.  What  it  does  Is  to  take  all 
of  the  surplus  material  that  is  suitable 
for  the  construction  of  highways,  that  is 
suitable  for  the  prevention  of  soil  erosion, 
material  that  we  gave  the  veterans  a 
preference  to  purchase,  and  gives  it  to 
the  States,  to  the  counties,  and  to  the 
townships.  It  gives  it  to  them  after  tak- 
ing it  away  from  the  veterans.  There  is 
no  sense  in  saying  the  veterans  will  still 
have  a  preference,  for  if  this  bill  is  adopt- 
ed there  will  be  no  property  for  them  to 
purchase. 

Now.  what  is  the  use  of  the  House  pre- 
tending to  give  veterans  preference  in  the 
purchase  of  surplus  property  and  then 
adopting  legislation  like  this?  It  does 
not  make  sense. 

There  is  no  reason  why  if  these  town- 
ships or  cities,  or  the  counties  or  the 
States  want  this  property  they  cannot 
buy  it  and  pay  for  it.  That  is  what  the 
veterans  and  others  must  do.  Does  any 
one  know'of  any  good  reason  why  munici- 
palities should  not  do  the  same? 

Mr.  KUNKEL.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  HOFFMAN.  I  yield  to  the  gentle- 
man from  Pennsylvania. 


Mr.  KUNKEL.  Every  time  a  veteran 
goes  to  one  of  these  sales  he  finds  the 
surplus  property  has  already  been  bought 
up  by  some  governmental  agency. 

Mr.  HOFf  MAN.  That  is  ell  tco  true, 
but  once  in  a  while  a  veteran  can  get 
something,  but  if  we  enact  this  legisla- 
tion he  will  not  have  a  chance  to  get 
anything.    We  should  not  pass  this  bill 

Mr.  SHORT.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  HOFFMAN.  I  yield  to  the  gen- 
tleman from  Missouri. 

Mr.  SHORT.  The  purpose  is  very 
worthy,  but  the  worst  part  of  it.  it  seems 
to  me,  is  that  the  supply  will  not  meet  the 
demand.  Some  States  and  counties  or 
municipalities  will  get  the  benefit  of  the 
use  of  this  machinery  but  others  will  be 
denied  that  use. 

Mr.  HOFFMAN.  Yes;  that  is  true,  the 
bill  opens  the  door  to  favoritism  and  po- 
litical wire-pulling.  The  House  for  sev- 
eral months  has  been  saying  that  it 
wanted  the  veterans  to  have  a  preference 
in  the  purchase  of  the  surplus  property 
that  the  United  States  Government  owns 
and  which  they  could  use.  Now,  along 
comes  this  amendment  which  has  not 
even  been  printed  which  few  have  seen — 
and  it  is  proposed  to  give  to  the  States, 
the  counties,  and  municipalities  the  sur- 
plus which  the  veterans  wish  to  buy.  It 
just  does  not  make  sense. 

The  bill  should  be  defeated. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Michigan  has  expired. 

Mr.  CHURCH.  Mr.  Speaker,  I  yield  2 
minutes  to  the  gentleman  from  Alabama 
[Mr.  ManascoI. 

Mr.  MANASCO.  Mr.  Speaker.  I  am 
opposed  to  this  bill  on  several  grounds. 
One  of  the  reasons  is  that  it  will  permit 
different  Government  agencies  to  aug- 
ment their  appropriations  without  com- 
ing to  the  Appropriations  Committee  or 
to  the  House  for  an  appropriation. 

The  Committee  on  Agricultural  Appro- 
priations appropriated  a  million  dollars 
to  the  Secretary  of  Agriculture  to  pur- 
chase for  soil  conservation  districts  such 
equipment  as  is  mentioned  in  this  bill. 
Our  committee  meets  tomorrow  to  re- 
port out  a  bill  to  give  veterans  a  pref- 
erence that  means  something. 

The  trouble  in  the  past  has  been  that 
these  priority  holders  have  been  coming 
in  after  the  property  is  advertised  for 
sale  to  veterans  and  have  exercised  their 
priorities  and  have  taken  it  away,  just 
as  occurred  at  your  camera  and  photo- 
graphic equipment  sale  over  at  Balti- 
more the  other  day.  This  will  make  it 
impo.ssible  for  a  veteran  to  get  a  truck,  a 
bulldozer,  road-building  equipment  or 
anything  else  that  is  necessary  for  the 
building  of  highways,  streets,  airports, 
and  so  forth.  If  you  pass  this  bill  we 
might  just  as  well  not  report  out  the 
veterans  preference  bill  tomorrow. 

I  think  every  Member  seriously  wants 
to  do  something  for  the  veterans.  We 
make  the  veterans  pay  for  surplus  prop- 
erty. We  make  them  pay  a  fair  value. 
Here  you  are  giving  it  to  the  cities.  States, 
counties,  and  municipalities  and  they 
will  take  everything.  They  will  say  that 
they  need  Kodaks  to  build  streets  with. 
They  will  say  they  need  tents.  It  takes 
blankets,  also,  to  keep  the  workers  warm, 
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so  they  will  come  in  and  take  all  of 
that. 

Mr.  WHITTINGTON.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  MANASCO.  I  yield  to  the  gen- 
tleman from  Mississippi. 

Mr.  WHITTINGTON.  Under  this  bill 
every  truck  would  be  taken  by  the  State 
hiphway  commissions  and  the  Soil  Con- 
servation Service.  The  veterans  would 
absolutely  be  denied  the  privilege  of  buy- 
ing anything. 

Mr.  MANASCO.  Yes.  The  same  situ- 
ation would  exist  also  with  reference  to 
passenger  cars.  They  would  need  pas- 
senger cars  to  haul  the  foremen  around 
in.  There  wculd  not  be  anything  in  the 
world  left  for  a  veteran.  If  you  are 
willing  to  do  something  for  the  veterans 
who  are  having  to  pay  for  this  material, 
you  will  vote  against  the  pending  bill. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Alabama  has  expired. 

Mr.  POAGE.  Mr.  Speaker.  I  yield  2 
minutes  to  the  gentleman  from  Idaho 
IMr.  Whiti). 

Mr  WHIJE.  Mr.  Speaker,  if  the 
Members  of  the  Hoa-^e  knew  the  real 
is.?ue  here  they  wculd  vote  for  the  pend- 
ing bill.  After  the  last  war  we  had  mil- 
lions of  pounds  of  dynamite  which  were 
given  over  to  the  Bureau  of  Public  Roads 
and  the  Forest  Service.  This  went  into 
the  construction  of  roads  and  the  open- 
ing up  of  the  national  forests.  Other- 
wise we  would  have  had  to  appropriate 
millions  of  dollars  to  buy  explosives  to 
do  the  work  that  this  .surplus  war  ex- 
ptaitve  did. 

Thla  bill  would  make  all  this  road- 
building  machinery  and  explosives  avail- 
able to  do  the  things  that  we  will  have 
to  apprtiprlate  money  for  anyway  If  we 
do  not  PR^!^  thi.s  bill. 

Mr.  Speaker,  I  happen  to  know  some- 
thing about  th«'  veteran.i  and  the  pur- 
chase of  this  ••qulpment  by  the  veterans. 
The  Surplus  Property  Administration 
advertises  a  sale  The  veteran  has  so 
many  day.'*  to  make  hi.-*  selwtlon.  Then 
spot  bids  are  opened  up  to  these  dealers 
and  the  d«Hilers  come  In  and  bid  on  it 
-«t  about  10  cents  on  the  dollar  and  get 
•wmy  with  the  stufT  If  anybody  actually 
wants  to  get  this  material  they  have  to 
go  to  the  dealer  to  tet  it.  I  tay  pass  this 
bill,  make  this  equipment  available  and 
save  the  taxpayers  of  this  rountry  mil- 
lions and  millions  of  dollars  that  we  will 
have  to  appropriate  to  buy  this  machin- 
ery and  to  buy  these  explosives  and  to 
do  the  things  which  are  neces.sary  to  open 
up  the  Government-owned  timber  in 
order  to  maka  homes  for  veterans  and 
Jote  for  Teterans.  This  bill  will  do  just 
that  Dynamite  is  being  dumped  in  the 
ocaan  by  the  shiploads  today.  Let  us 
put  it  to  work.  Let  its  put  the  veterans 
to  work  and  let  us  have  a  little  sense 
here  and  paas  this  amendment. 

Mr.  RICH.  Mr.  Speaker,  wiU  the  gen- 
tleman yield? 

Mr  WHITE  I  yield  to  the  gentleman 
from  Pennsylvania. 

Mr.  RICH  Name  one  way  in  which 
thlf  will  save  the  Government  money? 
-Mr  WHITE.  I  will  tell  you.  You  have 
pa-'sed  a  $10.000000  apprrprlatlon  to 
bitiki  foc««t  roads  and  trails  every  year, 
■Od  ttUt  equipment  will  be  uiied  to  do 
that  work  without  further  cost  to  the 
Oovernment  for  this  machinery. 


The  SPEAKER, 


tleman  from  Idaho  has  expired. 

Mr.  CHURCH.     Mr.  Speaker.  I  yield  4 
minutes  to  the  gpntleman  from  Illinois 

[Mr.    DlRKSENl. 

Mr.   SHORT.    |Mr.   Speaker,   will   the 
gentleman  yield  t^ )  answer  a  question? 


Mr.  DIRKSEN 


man  from  Missouri. 


Mr.  SHORT 

bill  into  law,  whc 


the  gentleman's 
the  .south  end  of 


April  15 


The  time  of  the  gen- 


I  yield  to  the  gentle- 


Suppose  we  enact  this 
is  going  to  determine 


whether  a  county  m  the  north  end  of 


iistrict  or  a  coimty  in 
his  district  is  going  to 


get  this  machiner  r  and  equ-pment? 

Mr.  DIRKSEN.    Somebody  down  here. 

Mr  Speaker,  the  original  bill  of  which 
the  pending  bill  ii  a  lineal  descendant,  I 
suppose,  was  introduced  in  January  1945. 
It  has  had  a  gool  deal  of  attention  It 
started  as  a  bill  to  authorize  the  Secretary 
of  Agriculture  an(  1  directed  the  Secretary 
to  requisition  al  the  equipment  that 
could  be  used  in  soil  conservation  and 
water-improvement  purposes.  It  con- 
centrated it  in  the  hands  of  a  single  agen- 
cy, namely,  the  Sc  fl  Conservation  Service. 
How  much  equipiient?  The  report  does 
not  say.  What  kind  of  equipmnent?  The 
report  does  not  siy.  Certainly  it  would 
include  tractors,  drag  lines,  bulldozers, 
everything  that  can  be  u-sed  for  work  on 
land.    That  was  ihe  original  bill. 

Another  bill  wajs  passed  in  the  Senate. 
Now  we  get  a  typewritten  bill  that  is 
wholly  dissimilar  I  from  the  original  bill. 
It  authorizes  givirjg  this  property  to  cities, 
park  districts,  everybody,  with  the  ex- 
ception of  the  veteran  How  much  prop- 
erty? It  could  l»e  $50,000,000;  it  could 
be  $100,000,000;  jit  might  be  $500,000,- 

000  Nobody  seems  to  know,  I  thought 
that  there  would  be  a  chance,  and  maybe 
this  Is  utter  naftret^  on  my  part,  that 
perhaps  we  could  get  back  a  few  dollars 
by  selling  this  equipment  and  putting  the 
money  back  Intq  the  Federal  Treasury 
and  help  to  balance  the  Federal  Budget 
Now  we  propose,  I  however,  to  give  all  of 
It  away.  And  thin  what  happens  to  cur 
Budget  and  what  happens  to  this  rather 
distressed  proposil  that  we  call  economy? 

1  hop?  this  bin  \^111  not  pas.s.  When  it 
come.s  to  agencic^  like  the  Soil  Conserva- 
tion Service  we  made  provision  in  the 
agrlrultural  appropriation  bill  for  1947 
for  that  purpo.se.  ]  We  gave  them  $1,000.- 
000  with  which  o  buy  this  eqiilpment 
That  bill  Is  pend  ng  in  the  Senate  com- 
mittee at  the  pnsent  time.  If  there  Is 
need,  all  right,  let  us  rationalize  the  need, 
see  what  it  is  U  terms  of  dollars  and 
cents,  and  then  i  lake  provision  for  It. 

Now  It  Is  going  :o  have  a  very  unhappy 
implication.  You  could  have  $100,000,- 
000  worth  of  equl  jment,  and  it  shows  up 
In  the  Budget.  \  ou  could  have  all  of  the 
money  that  they  <  an  spend,  all  the  equip- 
ment they  can  have  for  1946.  and  perhaps 
for  1947.  but  when  they  come  back  with 
their  estimates  f  )r  the  fiscal  year  1948 
they  will  say,  "f  o\v,  gentlemen  of  the 
Committee  on  Ap  sropriatlons,  you  see  we 
got  $50,000,000  w(  rth  of  equipment  here, 
and  wc  got  $10  00  3,000  there  Now  then, 
unless  3rou  give  ui  a  comparable  sum  the 
following  year,  of  course,  our  budgets  will 
be  short."  So  up  It  moves.  Do  not  for- 
get that  when  jou  do  this,  of  course. 
th?re  must  be  ai  ininl::t?rinB  p7rsonnel, 
and  you  are  goii  g  to  increase  the  cost 


of  government  and  for  that  reason  I 
am  definitely  opposed  to  a  bill  that  I 
have  not  seen  until  15  minutes  ago  and 
whose  implications  I  cannot  spell  out  in 
that  short  space  of  time.  It  ought  to 
go  back  to  the  Committee. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  DIRKSEN.  I  yield  to  the  gentle- 
woman from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  It 
certainly  squeezes  the  veteran  out.  I  see 
no  chance  whatsoever  for  a  veteran  to 
get  one  single  thing  imder  the  provisions 
of  this  bill. 

Mr.  DIRKSEN.  Very  definitely  not. 
If  he  were  a  farmer  and  he  wanted  a 
tractor,  he  could  not  get  it  under  this 
bUl. 

Mr.  CRAWFORD.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  DIRKSEN.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  CRAWFORD.  Does  the  gentle- 
man know  of  a  single  farm  operator, 
owner  of  a  farm,  or  a  single  farm  organ- 
ization that  endorses  this  proposal? 

Mr.  DIRKSEN.  I  have  not  heard  of 
it,  except  the  modification  of  the  original 
bill.  I  doubt  if  any  interested  organiza- 
tions have  even  seen  the  bill  in  its  pres- 
ent form.    It  should  be  defeated. 

Mr.  POAGE.  Mr.  Speaker,  I  yield  3 
minutes  to  the  gentleman  from  Illinois 
IMr.  SabathJ. 

Mr.  SABATH.  Mr.  Speaker,  this  bill 
has  been  pending  before  the  Committee 
on  Rules  for  a  long  while.  The  original 
Poage  bill,  H.  R.  538.  propascd  a  loan 
or  grant  of  heavy  equipment  to  soil  con- 
servation districts  in  this  language : 

That  th«  Secretary  of  Agriculture  la  here« 
by  KUttiorlzed,  empowered,  and  directed  to 
rcqulaltlon  B!iy  materlnlw,  equipment,  or  «up- 
pIlcB  which  con«tituto  aurpluu  property  un- 
der the  OurplUB  Property  Act  of  1944  and  are 
■ultable  fur  use  In  carrying  out  erosion  con- 
trol and  aoU  and  waur  conservation  works 
and  operations  In  furtherance  of  the  act  ap- 
proved AprU  27.  1030,  entitled  "An  act  to 
provide  for  the  protection  of  land  reeourcea 
against  toll  erosion,  and  for  other  purposes." 
Upon  receipt  of  such  requisition  from  the 
Stcretory  of  Agriculture  with  respect  to  any 
such  property,  the  head  of  the  Oovernment 
agency  having  control  of  such  property  shall 
transfer  such  property  to  the  Secretary  of 
Agriculture  without  relmbunement  or  de- 
posit. 

Ssc.  2.  Material,  equipment,  and  supplies 
requisitioned  by  the  Secretary  of  Agriculture 
under  section  1  shall  be  distributed,  through 
the  Soil  Confervfttlon  Service,  by  grant  or 
loan,  to  soil  conservation,  drainage,  Irriga- 
tion, gracing,  and  other  dUtrlcts  and  public 
bodies  organized  under  State  laws  with  pow- 
ers to  promote  and  carry  out  soil  and  water 
conservation  operations  and  related  public 
purposes.  Such  distribution  shall  be  made 
in  accordance  with  such  standards,  condi- 
tions, rules,  and  regulations  as  to  use  and 
disposition  as  may  be  recommended  by  the 
Soil  Conservation  Service  and  may  be  es- 
tablished for  such  purpose  by  the  Secretary 
of  Agriculture. 

Thl.s  would  have  limited  utilization  of 
such  surplus  heavy  equipment,  in  prac- 
tical efTect.  to  only  a  few  States,  and 
members  of  the  Committee  on  Rules,  in- 
cluding myself,  felt  that  this  amounted 
to  discrimination  against  other  States, 
counties,  and  municipalities.  We  felt 
th?  bill  should  be  broadened  to  include  In 
its  benefits  any  State,  county,  munlcl- 
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pality,  or  political  subdivision  thereof, 
and  it  was  suggested  that  I  redraft  the 
bill  in  accordance  with  these  objectives, 
which  I  did,  and  it  is  that  redraft  which 
is  Ijeing  offered  by  the  gentleman  from 
Texas  [Mr.  Poage],  as  an  amendment  to 
the  Senate  bill.  My  amendment  not  only 
provides  sisecifically  for  benefits  to  wa- 
ter and  soil  conservation  and  erosion 
control  work;  it  also  provides  for  the  al- 
location by  loan  or  grant  of  surplus  sup- 
plies, materials,  and  equipment  to  State 
and  local  governmental  units  for  use  for 
grading,  drainage,  reforestation,  timnel. 
airfield,  highway,  sewer,  street  and  side- 
walk pavement  construction  or  repair. 
The  amendment  gives  the  Secretary  of 
Agriculture  power  to  make  necessary  reg- 
ulations, to  be  approved  by  the  chairman 
of  the  War  Assets  Administration;  pro- 
vides for  proving  an  actual  and  legiti- 
mate need  by  an  applicant  for  such  sur- 
plus property;  and  prohibits  sale  or  loan 
for  private  use  by  the  States  or  subdi- 
visions. 

Further,  there  is  a  provision  I  put  in 
that  no  property  that  can  be  used  for 
the  construction  of  homes  shall  be  con- 
sidered as  surplus  for  this  purpose. 

We  tried  to  protect  it  to  the  best  of  our 
ability.  I  realize  that  the  States,  coun- 
ties, and  municipalities  are  in  good  finan- 
cial condition,  but  since  the  property 
cannot  be  sold  to  advantage  and  might 
be  rusting  away  here  and  there,  we 
thought  the  States,  counties,  and  mu- 
nicipalities should  have  at  least  the  bene- 
fit of  it  on  an  equitable  basis  as  long  as 
they  can  show  that  they  need  It  for  actual 
improvements  for  their  respective  Juris- 
dictions. 

Mr.  SHERIDAN.  Mr,  Speaker,  will 
the  gentleman  yield? 

Mr.  SABATH.  I  yield  to  the  gentleman 
from  Penn.sylvania. 

Mr.  SHERIDAN.  Has  the  gentleman 
any  evidence  that  any  of  this  material 
is  now  ru.stlng  away  and  is  not  able  to 
be  disposed  of  by  the  Surplus  Property 
Administration? 

Mr.  SABATH.  I  have  heard  so  much 
about  it  on  the  floor  that  I  am  Inclined  to 
believe  there  must  be  something  to  it.  I 
have  not  seen  it. 

Mr.  SHERIDAN.  Can  the  gentleman 
cite  one  instance? 

Mr.  POAGE.  Mr.  SpeaTTer,  will  the 
gentleman  yield? 

Mr.  SABATH.  I  yield  to  the  gentle- 
man from  Texas. 

Mr.  POAGE.  I  personally  saw  one  in- 
stance at  Samar  in  the  Philippine 
Lslands,  where  there  were  hundreds  of 
yards  of  this  equipment  rusting  away.  I 
call  upon  every  man  who  has  been  out 
in  that  territory  to  tell  you  that  he  has 
.seen  it  with  his  own  eyes,  hundreds  of 
yards  of  it. 

Mr.  CHURCH.  Mr.  Speaker,  I  yield 
2  minutes  to  the  gentleman  from  Penn- 
sylvania I  Mr.  Rich  I . 

Mr.  WHITTINGTON.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  RICH.  I  yield  to  the  gentleman 
from  Mississippi. 

Mr.  WHITTINGTON.  Is  it  not  true 
that  the  committee  for  the  last  2  months 
has  been  trying  to  get  the  Army  and  the 
Navy  to  bring  this  material  back  here 
trom  Samar  and  the  other  places  and 


make  it  available  to  the  civilian  popu- 
lation? 

Mr.  RICH.  That  is  correct.  The 
committee  is  going  to  meet  tomorrow  to 
try  to  handle  this  situation  in  a  sensible, 
sane  business  way.  I  hope  the  Congress 
will  give  consideration  to  that  fact,  be- 
cause we  are  trying  to  find  out  just  how 
much  material  there  is  and  who  is  re- 
sponsible for  its  disposition.  This  is 
nothing  but  a  grab,  it  seems  to  me,  for 
the  people  who  want  to  take  something 
from  the  Government  without  paying 
anything  for  it.  It  is  nothing  but  a 
political  plum,  the  way  you  are  handling 
this  bill;  there  is  not  the  least  bit  of 
business  procedure;  it  is  not  sensible  or 
sound. 

The  gentleman  from  Texas  said  a  while 
ago  that  these  municipalities  and  other 
governmental  subdivisions  cannot  afford 
to  buy  this  property,  but  let  me  ask  this 
question:  Who  is  more  able  to  buy  it 
than  the  people  of  this  country  are  to- 
day? Certainly  the  Federal  Government 
is  in  the  worst  condition  anyone  can  pos- 
sibly be  in,  yet  here  it  is  asked  to  give 
aU  this  equipment  away.  To  whom? 
If  we  sell  this  surplus  property  and  do 
it  in  a  businesslike  way  we  will  get  some- 
thing back  into  the  Treasury  of  the 
United  States  for  it.  Those  who  can 
afford  to  pay  for  it  will  pay  for  it.  Then 
we  will  put  into  the  Treasury  the  amount 
of  money  that  we  receive  from  the  sale 
of  this  material.  That  is  one  way  to  get 
the  money.  We  will  get  rid  of  this 
surplus  property  in  a  sound,  sensible, 
businesslike  way. 

Mr.  THOMAS  of  New  Jersey.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  RICH.  I  yield  to  the  gentleman 
from  New  Jersey. 

Mr.  THOMAS  of  New  Jersey.  What 
I  would  like  to  know  is,  if  all  this  equip- 
ment is  lusting  away,  why  are  the  vet- 
erans not  getting  some  of  It?  The  vet- 
erans cannot  get  anything. 

Mr.  RICH.  We  want  the  veterans  to 
get  this,  but  if  you  pass  this  legislation 
the  veterans  will  get  nothing.  Our  ob- 
ject is  to  give  the  veterans  an  oppor- 
tunity to  get  this  equipment  and  mate- 
rial. They  will  be  able  to  use  it,  but 
they  will  not  be  able  to  get  it  if  you 
pass  this  bill.  It  is  only  a  grab  for  the 
favorites.  Millions  for  the  favorites, 
more  jobs  for  the  favorites.  In  the  name 
of  all  that  is  sound,  Just,  and  sensible 
defeat  this  piece  of  legislation.  It  is  a 
grab,  and  it  is  a  steal  for  somebody.  I 
want  no  part  of  it.  Time  to  stop  it; 
do  it  now. 

Mr.  CHURCH.  Mr.  Speaker,  I  yield  2 
minutes  to  the  gentleman  from  North 
Carolina  IMr.  BardenJ. 

Mr.  BARDEN.  Mr.  Speaker,  Santa 
Claus  will  always  be  a  popular  fellow  in 
America.  Of  course,  I  would  like  to  be 
able  to  write  letters  to  my  constituents 
and  say  that  we  were  giving  them  some- 
thing so  that  they.  too.  would  remember 
Santa  Claus.  Ve  had  this  bill  up  some 
months  ago.  At  that  time,  the  schools 
wanted  the  equipment.  Heaven  knows 
there  is  no  man  in  this  House  but  would 
say  that  surplus  property  equipment 
would  be  well  used  If  It  were  given  to  the 
schools.  There  were  many  other  socie- 
ties, such  as  the  Red  Cross  and  agri- 


cultural departments  and  home-eco- 
nomic agencies  and  home-demonstration 
agencies,  and  all  of  those  folks  who  want- 
ed the  equipment.  This  Congress  in  its 
wisdom,  and  I  think  very  wisely,  decided 
to  say  "No;  we  better  not  start  giving 
this  property  away.  After  all.  it  belongs 
to  the  people  of  America  who  paid  for  it 
with  their  money."  These  departments 
that  want  this  equipment  have  a  certain 
preference  as  the  situation  now  stands. 
Let  them  with  their  appropriations  go 
and  buy  the  equipment.  If  the  Depart- 
ment of  AgrictUture  wants  a  truck  or  a 
trailer,  then  let  them  reach  into  their 
appropriations  that  the  House  of  Rep- 
resentatives has  given  to  them  and  let 
them  take  that  money  and  turn  it  over 
to  the  surplus  property  agency.  Then  we 
will  know  something  about  what  kind  of 
bookkeeping  is  going  on  and  what  is  hap- 
pening to  the  money  that  we  are  appro- 
priating. You  would  certainly  have  one 
scrambled  situation  when  an  adminis- 
trator began  trying  to  decide  which 
township,  precinct,  county,  district,  and 
so  forth,  should  get  a  particular  piece  of 
equipment. 

Mr.  POAGE.  Mr.  Speaker,  I  yield  2 
minutes  to  the  gentleman  from  Okla- 
homa IMr.  WiCKERSHAMl. 

Mr.  WICKERSHAM.  Mr.  Speaker,  one 
of  the  greatest  assets  that  we  have  in 
America  is  our  soil.  To  those  who  were 
so  anxious  for  the  veterans  to  get  the 
property,  I  say  I  wonder  why  they  did 
not  give  veterans  the  first  preference 
when  this  bill  was  passed  instead  of  giv- 
ing them  fifth  preference.  The  Federal 
agencies  come  first,  and  then  the  States, 
and  the  cities  and  then  the  municipali- 
ties. Following  that,  the  veterans  are 
supposed  to  come  next.  But  in  no  in- 
stance have  I  known  of  a  veteran  get- 
ting any  of  these  bulldozers,  caterpil- 
lars, or  drag  lines.  Here  is  what 
happened.  What  the  States,  cities,  and 
municipalities  do  not  get  is  offered 
in  big  bulk  lots  worth  thousands  of  dol- 
lars in  places  where,  in  many  Instances, 
the  ordinary  GI  cannot  go,  and  even  if  he 
goes  there,  they  tell  him  the  surplus 
goods  are  all  gone.  I  think  the  Poage 
bill  is  a  good  bill.  Even  though  the  war 
has  been  over  for  a  year,  many  billions  of 
dollars'  worth  remain  un.sold.  A  while 
ago  someone  Inquired  if  I  had  ever  seen 
any  of  this  surplus  equipment.  I  have 
seen  hundreds  of  thousands  of  dollars' 
worth  In  many  countries.  The  gentle- 
man from  Oklahoma  t  Mr.  Boren)  ,  who  is 
urging  pa.s.';age  of  this  bill,  was  in  Mc- 
Alester,  Okla.,  and  viewed  a  tract  of  land 
covering  many  acres  covered  with  all 
kinds  of  equipment  which  is  rusting  and 
rotting  to  pieces  on  the  lots.  If  the  ma- 
chinery companies  get  this  equipment, 
they  turn  around  and  sell  it  for  much 
more  than  they  paid  for  it,  and  the  vet- 
eran does  not  benefit  as  he  should.  The 
soil  of  this  coimtry  Is  wa.shing  away  and 
the  surplus  machinery  could  be  used  to 
great  advantage.  Even  though  there  is 
$1,000,000  appropriated  to  buy  equip- 
ment for  this  purpose  next  year,  it  will 
not  be  a  drop  In  the  bucket. 

Mr,  BARDEN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  WICKERSHAM.    I  yield. 
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Mr.  BARDEN.  How  on  earth  would 
the  gentleman  ever  determine  who  was 
to  Ret  a  larstp  tractor? 

Mr.  WICKERfiHAM.    Very  well 

Mr.  BARDEN.  You  have  thousands 
and  thousands  and  thousands  of  coun< 
ties,  citle.n.  and  townships.  How  in  the 
world  would  you  ever  determine  which 
county  would  get  the  tractor? 

Mr  WICKERSHAM.  It  Is  based  on 
the  need  for  the  soil -conservation  work. 

Mr.  BARDEN.  Who  says  who  needs 
It? 

Mr  WTCKERSHAM  The  Soil  Con- 
servation Service;  the  Secretary  of  Agri- 
culture.          

Tlie  SPEAKER.  The  time  of  the  gen- 
tleman from  Oklahoma  has  expired. 

Mr.  CHURCH.  Mr.  Speaker.  I  yield 
1  minute  to  the  gentleman  from  New 
York  I  Mr.  Latham). 

Mr  LATHAM,  Mr.  Speaker,  the 
statement  was  made  by  the  proponent  of 
this  legislation  that  the  type  of  equip- 
ment covered  by  this  bUl  was  not  wanted 
or  sought  by  veterans.  Mr.  Speaker, 
that  Is  not  so.  I  know  of  veterans  who 
have  (\led  applications  for  thU  very  type 
of  tqulpment.  but  they  couid  not  get 
liny  action  from  the  War  Asseu  Admin- 
|»t  .  ..  r.  T,  ''rir  application.  I  rould 
t)(>  I  I  I.  :  Ahv  ihHt  wauMti  unlit  lu- 
dN '     \  . '  >   '>  pi  I  r> . .  ly  ('i«ar. 

p       It  NKM(      I  ltd  tune  of  the  gen* 

||<    >  ii    in    NrW    ViMll   h<i«  rSiltitKl 

Ml    '  M'  Id  II      M<    !".'<  i>      I  viaM 

SI  iHiitui-     •>''!•  •    i'>i    '"III  iiwiti  MUlIM" 
Ml    Minn     Ml  > TUtfMMWni 


fiiitii'  im  miiIkhIv  im  ii     11  'lot  in  my  iNM" 
,,,,(..     >'■■ . •  II. ii  II...      I     II  tmin* 

itv       IMvin*   n«  a  iMljir    I  Nri. 

1ira<ik<t   hills  Mid   wai'""i     i*****!! 

wMh  iWiy  in  Um  nrsl  rain  iind  laVtr  M«w 
Rwav  ih  dtiiit  Morma,  tM  thtn  hivlM 
iivrd  In  chma  and  obatrvitf  loU  whlM 
iv  <  I.  inM  Hitd  soil-ooaMrvatloa  prM- 
iici  r  I  4t<  rpniiiriPN  tlM  Ohincsn  havf* 

K<  pt   1^  k. I  Rs  It  WM  in  Mm  brf  Inning,  t 

rpalise  f  \iily  that  our  greatest  single,  nat- 
ural rr<n\ircp  Is  our  topiOll,  and  we  have 
no  mnrr  imporUnt  reiponilbUtty  to  the 
future  than  to  conserve  It.  I  will  sup- 
port every  proper  mca-^ure  toward  that 
end.  But  this  bill  is  not  a  proper  meas- 
ure. It.  IS  not  the  right  way  to  handle 
the  problem.  If  more  money  is  needed 
for  machinery  for  soil  conservation  and 
related  purposes,  why  does  not  the  suk>- 
commitlee  on  appropriations  for  the  De- 
partment of  Agriculture  bring  before  us 
an  additior  al  appi  opriation  to  buy  from 
War  Asvsets  Administration  the  surplus 
property  that  it  needs,  if  the  latter  has 
it?  To  be  sure,  it  is  transferring  Federal 
money  from  one  of  Uncle  Sam's  pockets 
to  another,  but  it  is  a  regular  procedure, 
and  only  so  can  we  keep  track  of  both 
appropriations  and  surplus  property.  To 
pass  this  bill  does  three  things:  First, 
it  knocks  our  surplus  property  disposal 
procedxire  into  a  cocked  hat.  If  we  have 
to  give  our  surplus  property  completely 
free  of  charge  to  every  agency  which  has 
a  worthy  program,  then  there  are  at  least 
several  hundred  agencies  in  the  Federal 
Government  alone  which  have  worthy 
programs,  to  say  nothing  of  the  States 
and  cities  and  municipalities  and  coun- 
t»es  and  their  subdivisions,  there  would 


be  no  place  to  stop.]  We  would  be  writing 
off  many,  many  billions  of  dollars'  worth 
of  property. 

In  the  second  Dlace.  it  will  shut  out 
the  veterans  conroletely,  after  all  the 
high  hopes  held  iut  that  they  will  be 
able  to  buy  some  at  this  property. 

In  the  third  plice.  it  amounts  to  an 
appropriation  of  billions  of  dollars  to  all 
sorts  of  agencies  and  groups  which  have 
not  had  to  make  ladequate  justification 
before  the  proper  dornmittees  of  the  Con- 
gress— billions  of  dollars  entirely  apart 
from  their  regular  Appropriation  bills  and 
without  a  sinfe;le  tent  of  return  to  the 
Treasury. 

Mr.  Speaker,  sui-ely  administration  of 
surplus-property  disposal  is  in  bad  enough 
shape  already,  asjwe  all  know,  without 
completely  ruining  It,  which  the  passage 
cf  this  bill  would  (do.  I  hope  it  will  be 
overwhelmingly  defeated. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Minnesota  has  expired. 

Mr  POAQE  Mf.  Speaker.  I  yield  such 
time  Hs  he  may  di»ire  lo  the  genilemau 
from  Oklahonm  i  Mr  JohnsomJ. 

Mr  JOHNSON  of  Oklahoma.  Mr. 
Speaker,  the  iiiMiifrr  u(  MUiplus  property 
IN  one  that  has  riven  Members  of  the 
ConfftM,  ooUtoil^ly  and  u.ritvtduaUy, 
mart  tomim  pamaps  u>  u  i..<>*t  any 
oihar  probltm  wlii  whioh  wh  havt  btan 
faaad  durmg  the  iWNt  st^vvrsi  moniha, 
II  to  fonaadtd  thai  jndar  It*"  im n^em  mt- 
jUm  pttpffiv  law  Iha  dk  .  >     >>  ta  Ur 

fmW   ^nliMfHtl^»1r^f       HetlfUU   •      "•'    '"    •!* 

iiiNi  I.I     I  I  '1-*  w  III  a  iHiil  •<  i 

Willi  n  I'  I'h  irn  Mi>UihM  iiMt'tiiniiy 

i  I'  Ml  pro|Mirly,    1  Miti  sum 


•  if    i|. 


Mil 

II 

lllHl     '  •>'      I'l       '  '   ' 

ClHIi  !  !:  ■■    "     '    ' 

t  hav«  I    ■ 

ertfthni  pill  ' 

trvdUird  bv    111' 

Tha  tarmrrn  of 


c*  proiPi 

"(r  pf  this  Ntuise  fwto 
^iiUNdtiii  utiKhi  lo  Pi 

I  iiMi  miKli  inl»r«iiU>a 
. .  wiMir  II  wtvN  flr«l  in* 
Kintlfmith  trum  'iexas. 
y  di^tiiit,  NppolaUy 


fhn*.  iiiiu  In  o«ahl^ed  mill  conuppva- 
tinn  ii<  Ml  (A.  are  jnmlllar  with  thU  Iti- 
tdlatlon  and  are  sorongly  In  favor  of  the 
bill  1  am  reluctaatly  giving  my  support 
tndrtv  fn  the  revised  bill  with  the  oblec- 
tlonable  amrndmetit  added  by  the  Rules 
Committee.  In  fa4t.  I  would  not  ."support 
the  bill  if  I  thought  it  would  become  a 
law  In  its  amende^  form,  which  goes  far 
afield  from  the  ofiRlnal  purpose  of  the 
bill.  I  am  violatln|t  no  secret  when  I  say 
that  the  .sporisors  ^f  this  legislation  were 
compelled  to  accetot  this  sort  of  mon- 
strosity In  the  foirn  of  an  amendment, 
or  nothing  at  all.  Personally.  I  am  get- 
ting somewhat  fep  up  with  the  Rules 
Committee,  writirlg.  or  attempting  to 
write  .egislatlon.  |n  this  case  the?  Rules 
Committee  heard  inone  of  the  evidence 
in  connection  with  the  need  for  this  leg- 
islation, yet  it  insisted  upon  rewriting  the 
bill  to  its  own  likilig  or  else  refusing  to 
give  a  rule,  so  thatiit  might  be  even  con- 
sidereil.  In  this  instance,  in  my  judg- 
ment, what  it  am<)unts  to  is  sabotaging 
of  one  of  the  most  important  and  most 
needei  pieces  of  legLslation  that  has 
come  before  this  b<>dy  during  the  present 
session. 

We  all  know  of  |lie  desperate  need  for 
soil  conservation.  Those  of  us  from 
farming  areas  als0  know  of  the  urgent 
need  for  bulldozers,  plows,  drag  lines. 


caterpillars,  graders,  and  other  ma- 
chinery essential  for  terracing,  ditching, 
and  grading,  especially  In  soil-conserva- 
tion districts.  We  are  told  by  the  De- 
partment of  Agriculture  that  over  100.- 
000,000  acres  of  land  have  suffered  such 
serious  erosion  as  to  make  the  land  use- 
less for  further  agricultural  uce  and  that 
another  100.000,000  acres  or  more  have 
been  so  .seriously  damaged  as  to  require 
careful  treatment  over  a  period  of  sev- 
eral years,  if  such  land  is  to  be  reclaimed 
for  future  use.  This  Is  an  appalling 
situation,  especially  when  we  are  re- 
minded that  more  soil  goes  down  the 
Mississippi  River  every  year  from  the 
prairies,  valleys,  and  hills  of  some  30 
States  of  the  Union  than  was  excavated 
in  the  construction  of  the  entire  Panama 
Canal.  The  Soil  Conservation  Service  of 
the  Department  of  Agriculture,  estab- 
li.shed  back  In  the  early  thirties,  has 
made  considerable  headway  in  the  sav- 
ing of  hundreds  of  thousands  of  acres  of 
land  that  otherwl.se  would  have  been 
lost.  But  It  has  only  touched  the  sur- 
face In  comparison  wlt.<i  the  great  and 
urgent  need.  This  body  hu  said  oflS- 
cially  by  an  act  of  Congreis  that  a  wastf 
o(  auii  arodon  is  "a  menaoa  to  tht  na- 
tional wallare ;  that  tt  Is  hereby  deolarad 
tu  bti  the  poUey  of  OonireM  lo  provlda 
for  Um  contrt)!  and  i>i>  rrttkin  ol  Mil 
ifoiUm  and  ilittieUy  lu  inuvide  naiural 
raAOiirfMi,  vanirol  niHtdM,  Mi'»vtiiti  iiiiMnii'* 
maniui'  idaui'voii'ii,  tii.t>iii<i><i  )int  uavimm* 

blUiVOl  lIVPlHMhilllNIWot  1,     Ullil  AO  luith. 

Tm  AmII   Cun«i«rvaUi»H   Hi*i'VU<e   Iimm 


Mlvtn  ihi  iMtitiiii  otiiHNPVtoltn.  whit<h 
iiM  baen  impmiHhi.  Wi  havt  al«o  ap* 
pHtpi'iNioH  vNMi  siimN  or  mon»y  for  mmU 


ronaervallon  praoMrM.  SoiNHonM^cvg. 
Iiim  dUtrleU  hav«  b(>fn  nAUblishcd  in 
nearly  fvery  ■lata  In  lht>  Union.  Thait 
(ii-tfiot«  dtal  dirfctly  wiih  th«  farmari. 
I  hry  pui  itaa  plans  or  thp  Soil  Ooniervi- 
I  I  vtoe  Into  aotURl  practice  and  aid 

I  HI  Mil  in  who  ronpprati*.  Now  the  dls- 
ti'leti*  arr  prnctli  ally  without  machinery. 
Many  do  hot  havp  the  funds  to  buy  the 
machinery  even  if  they  were  available. 
The  Uxpayer  has  paid  for  thiji  machinery 
once,  and  It  would  seem  far  better  to 
permit  thl.n  needed  machinery  to  go  for 
public  use  than  the  present  plan  of  sell- 
ing them  to  big  corporations  or  favorite 
individuals  who  under  the  present  plan 
seem  to  have  the  Inside  track  so  far  as 
surplus  property  Is  concerned.  Mr. 
Speaker,  I  shall  support  the  pending 
Poage  bill  in  the  hopes  that  something 
satisfactory  might  be  worked  out  In 
conference. 

Mr.  POAOE.  Mr.  Speaker,  I  yield  2 
minutes  to  the  gentleman  from  Ne- 
braska  [Mr.  MiLtxRj. 

Mr.  MILLER  of  Nebraska.  Mr.  Speak- 
er, from  the  number  of  Member.s  of  the 
House  who  have  spoken  against  this  bill, 
one  feels  like  a  cat  at  a  dog  show  in 
supporting  it.  Nevertheless,  I  am  con- 
vinced there  is  a  great  deal  of  merit  in 
the  bill. 

I  notice  someone  saw  fit  to  amend  the 
bill,  and  I  tiake  it,  from  the  gentleman 
of  Illinois,  that  perhaps  it  was  done  In 
the  Rules  Committee.  However,  the  bill 
has  been  amended.  It  would  be  better 
if  limited  to  soil  conservation.  This 
House  should  remember  that  this   bill 
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gives  surplus  property  to  all  political  sub- 
divisions, of  which  the  veteran  Is  a  part. 
This  bill  helps  the  veterans.  There  are 
very  few  veterans  going  out  to  buy  bull- 
dozers. draRllnos,  and  heavy  machinery 
to  move  dirt  with.  There  are  Irrigation 
districts  in  my  State  which  would  like 
to  have  this  dlrt-movlng  machinery  to 
Improve  their  districts.  I  hope  that  the 
proper  committee  brings  out  a  surplus 
property  bill  that  Is  favorable  to  the 
veterans  and  whereby  they  will  be  placed 
on  the  same  priority  as  Federal  agen- 
cies. I  would  support  such  a  bill.  But  I 
would  remind  you  that  the  veteran  is 
also  a  part  of  the  political  subdivision, 
and  this  bill  is  designed  to  help  him  just 
as  much  as  p<filtical  subdivisions.  The 
veteran  should  have  niunber  one  priority 
just  as  Federal  agencies  and  not  a  num- 
ber four  priority  as  under  the  present 
Surplus  Property  Act. 

Mr.  RICH.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  MILLER  of  Nebraska.    I  yield. 

Mr.  RICH.  The  chairman  of  the  Com- 
mittee on  Expenditures  in  the  Executive 
Departments  says  he  U  having  an  execu- 
tive seaMlon  tomorrow  and  he  will  bring 
out  a  bill  of  that  kind,  Bu  why  patm  thlN 
bill? 

Mr.  MILLER  of  Nttbraaka,  Ynu  can 
wiile  Into  ihHi  bill  iritiNpKitivii  o(  any  bill 
w»  rwM  lu'iti  tiiclay  ihMi  ihts  v^torans 
iihMll  hitvM  Diinriiy,  iivon  though  we  pass 
ihi«  Will  liriK  iiitlxy,  \\H\\  iht'y  Miull  nav« 
ininiiiy  nlmiM  Willi  ilip  Milh'i  nMi^nflM, 
lulnriiy  No,  I  oqMal  with  \U»  fi*dt>iHl 

Ml  M<  It  Mi.MptllMriWilt  ihcMcn- 
il< 

Ml  iMii  I  I'll  I  if  NdbrukAi  lylild. 

Ml  Kit'tt  t  nin  Mit'P  Ihi  flhilrmin  of 
llti>  I'tiiittii  111  ihal  IhntiMhl  In  htlhd. 

I  til)  I    '         .V  wlirlhrt'  It  ix  Rothg  to  bf 

ii)(<(iti< I  in  tl)(>  bill  or  hot,   It  sui-fty 

shniild  1)0. 

Thp  HPKAKrn,  Thp  tlmn  of  thp  am- 
tlenian  from  Ni<bra.«ka  hnN  pxplrrd, 

Mr.  CASK  of  South  Dakoln,  Mr. 
Speaker,  a  parllnmentary  Inquiry. 

The  SPEAKER.  The  gentleman  will 
state  It. 

Mr.  CASE  of  South  Dakota.  What  is 
the  parliamentary  situation.  Is  there  not 
an  amendment  pending?  Will  we  have 
the  vote  first  upon  the  amendment  or 
will  it  be  on  the  motion  to  suspend  the 
rules  and  pass  the  bill? 

The  SPEAKER.  The  vote  will  be  on 
the  motion  to  suspend  the  rules  and  pass 
the  bill  as  amended.  There  will  be  but 
one  vote. 

Mr.  POAGE.  Mr.  Speaker.  I  yield  1 
minute  to  the  gentleman  from  Iowa  [Mr. 
Jensen). 

Mr.  JENSEN.  Mr.  Speaker,  I  am  sure 
everyone  who  knows  about  the  Important 
work  of  the  Soil  Conservation  Service 
will  agree  with  me  that  they  are  doing 
a  splendid  job,  not  only  for  the  farmers 
but  for  America  today  and  tomorrow. 
I  am  sure  that  almost  everyone  will  agree 
that  the  conservation  of  our  precious  soil 
Is  most  es.sential  now  when  starvation  is 
facing  the  people  of  many  nations,  be- 
cause it  makes  for  greater  production  of 
food  and  fiber  for  those  who  live  in  this 
world  today  and  will  insure  food  and  fiber 
for  the  generations  yet  unborn. 


When  the  surplus  property  disposal 
bill  was  under  consideration  on  August 
21,  1844,  I  Introduced  an  amendment 
which  provided  that  25  percent  of  all 
surplus  dlrt-movlng  equipment  be  allo- 
cated to  the  Soil  Conservation  Service 
districts  and  other  public  agencies  and 
for  flood  control.  My  amendment  was 
defeated  by  the  narrow  margin  of  six 
votes.  If  my  amendment  had  prevailed 
a  lot  of  this  equipment  now  rusting  away 
would  be  In  good  use  today.  Our  entire 
country,  yes  the  whole  world,  would  ben- 
efit from  the  u.se  of  this  surplus  equip- 
ment by  the  Soil  Conservation  Service. 
Pew  veterans  want  this  kind  of  heavy 
equipment  except  the  veterans  who  are 
farmers,  and  bear  in  mind  about  50  per- 
cent of  our  veterans  are  directly  inter- 
ested in  soil  conservation,  and  the  other 
50  percent  will  derive  Indirect  benefits 
from  it. 

I  sincerely  hope  that  If  this  bill  Is 
not  adopted  today  that  the  Agriculture 
Committee  can  draw  a  bill  that  will  be 
acceptable  to  the  Congress  so  that  this 
equipment  can  be  put  to  use  before 
planting  time  next  year, 

The  SPBAKIR.  The  time  of  the  gen- 
tleman from  Iowa  has  expired. 

Mr.  POAQI.  Mr.  Speaker,  I  yield  9 
mlnulM  to  the  gentl«mKn  from  North 
OarolInK  I  Mr  Cooi.iv  I, 

Mr,  OOOISY.  Mr,  Speaker,  I  khouUI 
llkt  lo  akk  iht>  Mt^ruleman  from  TfHiid  if 
vHemns  will  Mill  hKVf  a  prereranpe  evt'it 
ir  ihlM  hill  In  oimcifd  Into  Inw, 

Mr,  POAOI.  Thh  hill  will  nol  H(ri>(<l 
v«ti)ranii'  prf*n>i't«iii*n  mtp  mh,  ono  way  nr 
(he  other.  'I'ht<ie  Ih  nni  n  word  In  Ihln 
bill  h'  tl  i1(u<« 

nolM,,.;,..    .:;  Ill' Mill 

will  htive  the  rii  Itene  mm  he  ai* 

wnvN  Imd  Nfirt  I  i  uuvommvnl  and 
Stair  nsehclPN. 

Mr.  COOUBY.  As  I  understand  It,  un* 
dir  ixiMthH  Inw  veiifgnM.  tiiunlriimttlleN 
and  Rovpinninnial  aienetrn  hip  givpn 
preference  in  the  matttr  of  tcqulrlng  title 
to  Kurplu*  pi'oprrty. 

Mr.  HOFFMAN.  If  they  are  given  thli 
preference  to  get  what  Is  left,  then  In 
effect  they  get  n  preference  on  nothing. 

Mr.  COOLEY.  The  gentleman  from 
Texas  has  a.ssured  us  that  this  bill  does 
not  disturb  the  veterans'  preference  pro- 
vision now  In  the  law. 

Mr.  JONES.  If  th*  gentleman  will 
yield.  It  Is  the  same  as  in  the  case  of  hous- 
ing. There  are  plenty  of  veterans  In  my 
district  who  now  have  priorities  for  hous- 
ing but  there  are  no  houses. 

Mr.  HOFFMAN.  It  is  ridiculous. 

Mr.  COOLEY.  A  moment  ago  some- 
one asked  the  question,  whether  or  not 
this  property  or  soiy  part  of  It  was  de- 
teriorating. On  the  Islands  of  the  Pa- 
cific there  are  hundreds  of  millions  of 
dollars'  worth  of  surplus  property  that  is 
exposed  to  the  weather  and  is  rusting  and 
deteriorating.  It  should  be  returned  to 
this  country  immediately  and  made 
available  to  the  soil-conservation  dis- 
tricts of  the  country. 

Mr.  BRADLEY  of  Pennsylvania.  Will 
the  gentleman  yield? 

Mr.  COOLEY.    I  yield. 

Mr.  BRADLEY  of  Pennsylvania.  Does 
not  this  create  a  situation  analogous  to 
that  complained  about  last  week  by  the 


national  commander  of  the  American 
Ix^Rlon  who  spoke  in  regard  to  the  Slates 
and  cities  having  priority  which  resulted 
In  the  veterans'  getting  nothing  to  pur- 
chase? 

Mr.  COOLEY.  The  gentleman  from 
Texas  has  assured  us  that  this  bill  will 
not  affect  veterans'  preference. 

Frankly.  I  am  not  impressed  with  the 
provision  in  the  bill  which  applies  to 
States,  cities  and  other  municipalities. 
Our  Committee  on  Aerlculture  reported 
a  bill  which  was  applicable  only  to  soil 
conservation  districts.  Most  of  the 
States  and  cities  are  financially  able  to 
pay  foi  the  property.  While  I.  frankly, 
confess  that  this  Is  a  rather  poor  way 
to  legislate.  I  am  supporting  the  pend- 
ing measure  In  the  hope  that  the  bill 
as  may  be  finally  agreed  upon  may  apply 
only  to  soil  conser\atlon  districts  which 
are  badly  In  need  of  equipment  to  carry 
on  the  splendid  program  of  the  Soil  Con- 
servation Service  which  has  meant  so 
much  to  the  farmers  of  America.  Un- 
fortunately, the  measure  now  before  the 
House  cannot  be  amended  but  we  all 
know  that  most  legislation  U  the  result 
of  a  compromise  between  the  two  Houses 
of  Congress  and  I  have  every  reason  to 
l)upt»  that  If  this  bill  Is  paased  the  Con- 
ference Commlllaa  will  be  able  lo  airao 
upon  a  meatiure  whirh  will  be  in  UM 
publlo  tnttiiai,  Sven  If  the  MMlmi 
inMMUie  Is  fliiMlly  enHciod  into  l»w  Iha 
MianiH  iM'  limn«  of  ih*<  |Hi)|)erty  will  he 
made  iiiidtii'  nilea  mihI  muiilMllnnN  Issued 
by,  mtii  ii"i'' '  "  '  '■■ "  •  .i:  >'!  ■  nil  I  s  laiiih 

III  lh»' Wi'i  II  i"i  '  ■  I   '^    '  '■'■  iiimi!  aiiii  '  itirn 

in  lenMohKit'     I  UN  in  the  (* 

|,|  iVi     \ !  ! '  :   ■  '  :   ,  I  1 1  I  1  (.1  ,     1 11    >s  1 1.    U 

ihiy  Ni-e  rt  i  Mil  of  us.  on  lh« 

nlhlM'  h«ml.  till     "   '       I     '"  fiiiMltln'r  lllfi 

iriurn  of  all  mim-  ■  ■  !"•!"  h.\  i».h.  li.m 
Suropa  ind  from  tiie  imandN  nt  thi>  i*n* 
rlf^r  and.  further,  lo  t«ciliute  thp  nc- 
qiiisltlon  of  suoh  property  by  vetiMnnN. 

The  BPIAKBR,  The  timr  nf  the 
grntlemnn  from  North  Carolina  has 
expired. 

Mr,  CHURCH.  Mr.  Speaker,  1  yield  I 
minute  to  the  gentleman  from  Ohio  I  Mr. 
BklfOKR  1 . 

BUEPLITB   PROPntTY    AND   WAS   VXTISANB 

Mr.  BENDER.  Wei'ks  ago  I  warned  of 
a  potential  major  scandal  in  the  dispo- 
sition of  our  surplus  war  goods.  That 
scandal  has  now  developed  into  a  front- 
page issue.  Not  only  have  we  been  per- 
mitting our  war  materiel  overseas  to  be 
purchased  for  the  well-known  song  by 
foreign  governments;  not  only  have 
servicemen  complained  bitterly  about  the 
actual  dumping  of  supplies  into  the 
Pacific  Ocean;  we  are  now  confronted 
with  the  evidence  that  war  veterans  at 
home  are  being  given  the  most  depress- 
ing run-around  possible  in  their  efforts 
to  take  advantage  of  the  provisions  of 
our  laws  designed  to  help  them  get 
started  in  business. 

In  the  course  of  a  brief  investigation 
It  has  already  been  revealed  that  Ohio 
veterans  have  been  sent  to  Point  Pleas- 
ant, W.  Va.;  to  Camp  Atterbury.  Ind.; 
to  Sandusky.  Ravenna,  and  Warren. 
Ohio;  to  Newcastle.  Ind.,  to  inspect  and 
pick  up  property  which  they  had  pur- 
chased, only  to  find  that  the  goods  were 
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not  there  or  that  their  condition  had 
been  grossly  misrepresented. 

Surely  our  Oovernment  can  be  held  to 
Um  lUndards  of  ordinary  business 
veraelty  at  the  very  leaf^t.  No  one  seek- 
ing to  enrage  In  private  industry  would 
be  ijermltted  to  misrepresent  the  quality 
of  his  merchandise  indiscriminately 
wltiiout  being  called  sharply  to  account 
by  public  authorities.  Our  Oovernment 
•hould  be  subjected  to  a  full-scale  In- 
twtlpation  on  this  whole  completely  un- 
JtlsUflable.  incredibly  callous  treatment 
of  returnlnR  servicemen. 

Mr.  Speaker.  It  Is  said  that  the  road 
to  hell  is  paved  with  good  intentions. 
Last  year  Congreu  enacted  a  surplus- 
pfoptity  bill  which  we  thought  gave  vet- 
emu  preference.  Now.  if  we  pass  the 
Poage  bill,  as  amended,  the  veterans  will 
not  have  preference  and  will  have  noth- 
ing to  buy.  The  War  Assets  Corpoatlon 
has  been  sitting  on  its  war  assets  and  all 
the  veterans  have  gotten  is  the  business. 
Now  you  are  going  to  give  these  same 
veterans  the  works  still  further  If  you 
.  pass  this  bill.  Please  vote  against  the 
measure,  as  it  is  a  legislative  monstrosity. 
Mr.  CHURCH.  Mr.  Speaker.  I  yield 
^the  balance  of  my  time  on  this  side. 
4  minutes,  to  the  gentleman  from  Mis- 
sissippi !Mr.  Whitti.ngtonI. 

Mr.  WHITTINGTON.  Mr.  Speaker, 
the  Congress  considered  the  matter  of 
the  disposal  of  surplus  property  in  1944 
for  3  months.  The  proposed  amend- 
ment for  soil  conservation  and  other 
similar  amendments  were  offered  on  the 
floor  of  this  Houre.  not  once,  not  twice, 
but  many  times,  by  the  very  gentlemen 
who  are  advocating  the  pending  meas- 
ure, and  every  time  the  amendments 
were  proposed  they  were  rejected. 

May  I  say  in  reply  to  the  inquiry  of  the 
gentleman  from  North  Carolina  [Mr, 
CooLEY]  that  if  we  give  all  of  this  type 
of  property  away,  as  here  proposed,  what 
does  the  matter  of  preference  or  priority 
to  veterans  or  anybody  else  amount  to? 
Under  the  terms  of  the  Surplus  Property 
Act.  there  are  no  donations  or  gifts  to 
any  person  or  agency.  The  Congress 
retains  the  purse  strings.  Schools  asked 
for  donations,  hospitals  asked  for  dona- 
tions, and  others  asked  for  gifts.  We  de- 
nied all  donations,  but  we  did  provide 
preferences  and  priorities.  Now.  under 
the  terms  of  this  bill,  the  paternity  of 
which  Is  at  least  doubtful,  for  it  is  cer- 
tainly not  the  Poage  bill,  probably 
framed,  in  part,  in  the  Committee  on 
Rules,  as  the  distinguished  gentleman 
from  Illinois  [Mr.  SAB.^•^^1  indicates, 
having  been  reported  by  the  Committee 
on  Agriculture,  and  whether  intended  or 
not  having  been  so  worded  when  intro- 
duced as  to  make  no  reference  to  the 
Surplus  Property  Act.  thereby  making  it 
possible  for  the  Committee  on  Agricul- 
ture to  consider  and  to  report  the  bill, 
although  the  Committee  on  Expenditures 
in  the  Executive  Departments  has  juris- 
diction of  surplus  war  property,  there 
would  be  a  gift,  a  donation,  in  the  lan- 
guage of  the  amendment,  to  the  soil- 
conservation  districts,  not  only  of  equip- 
ment but  of  materials  and  supplies  and 
donations  to  highway  commissions  of 
equipment  and  donations  to  political  sub- 
divisions   or    instrumentalities    of    the 
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States  for  many  purposes.  All  of  the 
other  agencies  of  tlie  Federal  Govern- 
ment and  all  agenci(  s  of  the  State  gov- 
ernments, except  hi  rhway  commissions 
and  the  subdivisions  having  control  over 
soil  and  forests,  woxld  have  to  pay  the 
fair  value  of  the  property  allocated  to 
them. 

The  pending  bill  s  not  the  soil -con- 
servation bill  Introdaced  by  the  distln- 
RuL^hed  gentleman  from  Texas  IMr. 
POAGil.  It  Is  not  the  bUl  reported  by  the 
Committee  on  Agriculture,  but  it  is  an 
entirely  new  bill  pro  riding  for  donations 
not  only  to  soll-co  iservatlon  districts, 
but  to  SUte  hlghwa  y  commissions,  and 
the  political  subdlvL^i  ons  and  Instrumen- 
talities of  the  State  engaged  in  grading, 
park  work,  forestation.  and  similar  activ- 
ities. 

The  language  for  soil  conservation  is 
broad.  It  includes  materials.  It  in- 
cludes stipplles.  It  could  include  much 
besides  dirt-moving  Equipment. 

The  bill  was  intioduced  in  January 
1945.  It  was  reported  in  June  1945.  It 
was  introduced  before  the  German  war 
closed.  It  was  repoled  before  the  Jap 
war  closed. 

It  is  urged  that  th  e  equipment  for  soil 
conservation  could  !•€  disposed  of  with- 
out expense.  The  ar  jument  will  not  bear 
analysis.  Practically  all  of  the  dirt- mov- 
ing equipment  has  leen  used.  It  must 
be  repaired.  The  dc  nation  would  be  the 
beginning  of  real  ex  jense.  The  districts 
v.'ould  bo  returning  t  a  Congress  for  funds 
to  repair.  The  Rous  e  will  recall  that  fol- 
lowing the  First  Wcrld  War,  there  were 
donations  of  trucks  to  highway  commis- 
sions, to  legal  subd  visions.  There  was 
need  of  repairs.  N<  repairs  were  made. 
The  trucks  decayed  and  rusted.  Under 
the  surplus-property  bill,  provision  could 
be  made  for  either  c  laking  repairs  before 
sale  or  t  here  would  >e  the  opportunity  to 
sell  to  cfealers  who  i till  make  the  repairs 
iDefore  i-hey  will  cffir  them  to  the  Gov- 
ernment agencie.s  o  •  the  public. 

I  have  not  been  sitisfled  with  the  ad- 
ministration of  the  Surplus  Property 
Act.  I  opposed  the  board.  I  advocated 
a  single  administra  or.  There  was  sub- 
stantially no  dispcsi  1  of  surplus  property 
for  a  year.  The  bill  was  finally  amended 
in  September  1945. 1  o  provide  for  a  single 
administrator.  Thitre  has  been  delay. 
Veterans  have  colhi  flained.  Their  com- 
plaints have  been  li  rgely  about  automo- 
biles. Frankly,  but  ew  automobiles  were 
declared  surplus.  A  jain  complaints  have 
been  atX)Ut  trucks.  The  Federal  Gov- 
ernmert  and  State  agencies  have  prior- 
ity. For  a  long  tine  the  veteran  was 
unab'.e  to  obtain  tricks.  But  the  regu- 
lations have  been  improved.  Veterans 
now  are  being  perm  tted,  directly,  to  buy 
trucks.  There  wer;  not  enough  trucks 
to  supply  the  demi.nd  declared  surplus 
In  the  United  States.  We  insisted  that 
the  trvcks  overseas  be  returned  for  the 
veterans.  Veterans  were  given  prefer- 
ences in  other  cases.  These  preferences 
were  not  effective.  About  3  months  ago. 
General  Gregory  was  placed  in  charge 
of  the  Administration.  He  is  improving 
the  Administration  Where  State  and 
Federal  agencies  ha  e  priorities,  he  is  ad- 
vising veterans  wh^n  the  property  will 
be  available  to  thenru    The  Committee  on 


Expenditures  has  been  conducting  hear- 
ings for  weeks.  We  have  insisted  that 
any  surplus  automobiles  and  trucks  over- 
seas be  returned  to  this  country.  There 
is  no  surplus  of  ear'Ji-movlng  equipment 
in  this  country.  We  have  insisted  that 
earth-moving  equipment  overseas  be  re- 
turned. The  committee  plans  to  report 
a  bill  to  give  veterans  a  priority  to  make 
efTective  the  preference  Intended  for  vet- 
erans under  the  Surplus  Property  Act. 
Many  veterans  are  seeking  earth-moving 
equipment.  I  repeat  the  regulations  un- 
der General  Gregory  are  being  Improved. 
The  veteran  who  flies  as  a  little  business- 
man is  entitled  to  a  priority  now.  The 
committee  plans  to  report  a  bill  to  make 
good  tlie  preferences  and  priorities  in- 
tended for  veterans.  If  the  pending  bill 
passes,  there  will  be  no  equipment  or 
earth-moving  equipment  available  to 
veterans.  It  will  all  be  given  to  soil  con- 
servation, highway  commissions,  and 
other  agencies. 

The  veterans  are  not  asking  for  dona- 
tions. They  are  asking  for  consideration. 
Why  discriminate?  Why  discriminate  In 
favor  of  soil-conservation  districts 
against  schools  and  against  hospitals, 
against  doctors  and  against  denti.sts? 

As  I  have  Indicated,  the  bill  was  intro- 
duced 2  months  after  the  Surplus  Prop- 
erty Act  was  passed.  It  was  Introduced 
9  months  before  the  Jap  surrender.  Sub- 
stantially, no  personal  property  was  be- 
ing sold  until  after  the  Jap  surrender. 
If  there  was  dirt-moving  equipment  in 
Army  depots  in  this  country  it  was  being 
retained  until  the  Jap  war  was  over.  At 
the  time  the  pending  bill  was  reported 
there  was  not  enough  equipment  avail- 
able for  the  civilians  who  wanted  to  buy 
It  and  to  pay  for  It. 

Again,  many  contractors  engaged  In 
moving  earth  sold  their  bulldozers,  sold 
their  tractors,  and  other  dirt-moving 
equipment  to  the  Government.  There 
has  been  a  delay  in  production.  They 
are  unable  to  buy  new  equipment.  Those 
contractors  are  anxious  to  purchase 
available  equipment.  Many  of  these 
contractors  were  veterans.  Veterans 
would  like  to  go  Into  the  earth-moving 
business.  I  know  of  many,  many  appli- 
cations. The  F>ending  bill  not  only  dis- 
criminates. It  is  not  only  unfair  to  other 
agencies,  but  It  is  utterly  unfair  to  the 
veterans  who  are  not  asking  for  a  dona- 
tion, but  are  asking  for  the  privilege  of 
buying  surplus  property,  so  that  they  can 
engage  in  business. 

Many  Members  have  been  vigilant  In 
behalf  of  soil  conservation.  The  gentle- 
man from  Oklahoma  [Mr.  Borkn]  has 
promoted  legislation,  but  the  pending  bill 
is  not  the  soil-conservation  measure 
originally  introduced  by  the  gentleman 
from  Texas  IMr.  Poage]  or  proposed  by 
the  gentleman  from  Oklahoma  [Mr. 
BoRENl.  It  is  an  entirely  new  measure 
that  has  never  been  considered  by  any 
committee.  Many  Members  of  Congress 
have  been  most  helpful  and  vigilant  in 
behalf  of  veterans.  The  gentleman  from 
Florida  [Mr.  Hendricks!  testified  at 
length  before  the  Committee  on  Expendi- 
tures. I  know  of  no  Member  who  has 
made  a  greater  effort  to  promote  the 
priority  and  preference  of  veterans  than 
be. 
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Mr.  Speaker.  In  my  judgment,  the  pas- 
sage of  this  bill  would  sabotage  the  splen- 
did effort  that  General  Gregory,  who  has 
been  on  the  job  for  only  3  months.  Is  now 
making  for  the  veterans  to  give  them  a 
chance  to  acquire  this  and  other  types 
of  property.  It  would  sabotage  the  ad- 
ministration of  the  Surplus  Property  Act 
for  the  benefit  of  State  highway  commis- 
sions and  local  subdivisions  with  money 
in  their  treasury  by  the  millions  of  dol- 
lars, and  call  upon  the  United  States, 
with  $280,000,000,000  of  public  debt,  to 
give  away  the  property  that  the  widows, 
and  that  the  taxpayers  of  the  United 
States  bought  bonds  to  enable  the  Gov- 
ernment to  acquire  for  the  prosecution 
of  the  war. 

In  my  Judgment,  the  fundamental  the- 
ory of  the  Surplus  Property  Administra- 
tion Is  sound.  This  property  belongs  to 
all  the  people  of  the  United  States,  and. 
like  all  other  surplus  property,  it  should 
be  disposed  of  for  the  benefit  of  all  the 
people  and  the  proceeds  paid  into  the 
Federal  Treasury. 

Mr.  RABAUT.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  WHITTINGTON.  I  yield  to  the 
gentleman  from  Michigan. 

Mr.  RABAUT.  What  they  should  do 
with  this  machinery  Is  plow  back  some 
of  the  funds  Into  the  Treasury  of  the 
United  States? 

Mr.  WHITTINGTON.  Absolutely;  and 
give  these  boys,  who  before  they  went 
into  the  service  turned  over  their  bull- 
dozers and  other  equipment  to  the  Gov- 
ernment in  many  cases,  an  opportunity 
to  repurchase  It.  I  trust  this  bill  will  be 
defeated. 

Mr.  POAGE.  Mr.  Speaker,  I  yield  my- 
self the  balance  of  the  time, 

Mr.  Speaker,  the  opposition  must  base 
their  contention  on  one  horn  or  the 
other.  In  one  breath  they  say  that  this 
bill  takes  away  some  of  the  veterans' 
rights,  on  the  other  hand  they  say.  "We 
want  this  property  sold  for  every  dollar 
it  will  bring  in  the  market."  Which  do 
they  want?  They  have  to  make  their 
choice.  Do  they  mean  it  when  they  say 
they  want  veterans  to  have  It  regardless 
of  what  the  Government  gets?  If  so,  all 
right,  but  let  them  stop  talking  about 
how  much  money  they  will  get.  If  they 
want  every  dollar  they  can  get  regard- 
less of  who  gets  the  property,  let  them 
quit  shedding  tears  about  the  veteran. 
An  individual  can  support  either  posi- 
tion, but  he  simply  cannot  occupy  both 
positions  at  once.  We  want  this  prop- 
erty to  be  used  by  the  people  of  America. 
We  neither  add  to  nor  detract  from  the 
rights  of  veterans  by  this  motion  but  we 
believe  the  use  of  this  machinery  In  sav- 
ing our  soil  will  help  many  a  veteran  to 
make  a  better  living  for  years  to  come. 
Mr.  WHITTINGTON.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  POAGE.  No ;  I  will  not  yield.  Mr. 
Speaker,  with  only  2  minutes  remaining, 
I  feel  that  I  am  entitled  to  express  to 
this  House  the  view  of  those  of  us  who 
believe  that  when  the  United  States  Gov- 
ernment has  paid  for  material  with  tax 
money  that  It  should  be  used  by  the  tax- 
payers of  America  for  public,  not  pri- 
vate purposes;  that  it  should  be  used 
by  the  governmental  agencies  and  not 


by  the  speculators  of  America;  that  It 
should  be  used  to  perpetuate  the  fertility 
of  the  soil  of  America  for  generations  to 
come  and  not  to  line  the  pockets  of  a 
group  of  people  who  are  growing  wealthy 
trading  on  the  physical  equipment  for 
war.  We  believe  that  this  property  hav- 
ing been  paid  for  by  American  taxpay- 
ers Is  the  property  of  the  people  of  the 
United  States.  We  believe  thai  It  should 
be  used  for  public  purposes. 

Now  we  have  a  clear  choice  here.  This 
bill  will  make  this  surplus  property  avail- 
able for  use  by  public  agencies,  not  pri- 
vate. There  Is  not  a  dollar  of  private 
profit  In  It.  We  have  seen  the  opera- 
tion of  the  present  bill,  and  there  is  no 
man  or  woman  in  America  who  does  not 
know  that  the  present  bill  has  been 
favoring  a  group  of  speculators.  The 
present  law  which  the  opponents  of  this 
measure  seek  to  perpetuate  is  no  help 
to  veterans.  It  protects  no  ex-service- 
man. You  know  who  has  profited  un- 
der the  present  bill.  You  know  who  is 
getting  the  money  out  of  these  sales. 
You  know  what  the  present  bill  has  been 
doing.  Are  you  by  your  vote  this  after- 
noon to  put  your  stamp  of  approval  on 
such  a  monstrosity?  The  proposed 
measure  will  at  least  assure  the  public 
of  some  small  part  of  the  profits  now 
going  to  the  speculators. 

Be  not  deceived,  my  friends.  This  i» 
no  fight  between  the  veteran  and  the 
farmer.  On  the  contrary,  it  is  a  con- 
test between  the  private  speculators  who 
are  making  great  profits  under  the  pres- 
ent law  on  the  one  hand,  and  the  people 
of  America  who  have  once  paid  for  this 
equipment  on  the  other. 

The  SPEAKER.  The  time  of  the 
gentleman  from  Texas  has  expired.  All 
time  has  expired. 

The  question  Is  on  suspending  the 
rules  and  passing  the  bill. 

The  question  was  taken;  and  on  a  di- 
vision (demanded  by  Mr.  Poage)  there 
were — ayes  53,  noes  171. 

So  two-thirds  not  having  voted  In  fa- 
vor thereof,  the  motion  was  rejected. 

On  motion  of  Mr.  Whittingtok,  a  mo- 
tion to  reconsider  was  laid  on  the  table, 

FURTHER  MESSAGE  FROM  THE  SENATE 

A  further  message  from  the  Senate  by 
Mr.  Frazier.  its  legislative  clerk,  an- 
nounced that  the  Senate  had  passed, 
with  amendments  in  which  the  concur- 
rence of  the  House  is  requested,  a  bill  of 
the  House  of  the  following  title: 

H.R.  4761.  An  act  to  amend  tlie  National 
Housing  Act  by  adding  tliereto  a  new  title 
relating  to  the  prevention  of  speculation  and 
excessive  profits  In  tlie  sale  of  housing,  and 
to  Insure  the  availability  of  real  estate  for 
housing  purposes  at  fair  and  rtasonable 
prices,  and  for  other  purposes. 

The  message  also  announced  that  the 
Senate  insists  upon  Its  amendments  to 
the  foregoing  bill;  requests  a  conference 
with  the  House  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  appoints 
Mr.  Barkley.  Mr.  Murdock.  Mr.  Taylor, 
Mr.  Mitchell.  Mr.  Taft,  Mr.  Buck,  and 
Mr.  Capehart  to  be  the  conferees  on  the 
part  of  the  Senate.  ^ 

The  me-ssage  also  announced  that  the 
Senate  disagrees  to  the  amendments  of 
the  House  to  the  bill  (S.  1610)  entitled 


"An  act  to  provide  for  the  rehabilitation 
of  the  Philippine  Islands,  and  for  other 
purposes;"  requests  a  conference  with 
the  House  on  the  disagreeing  votes  of 
the  two  Houses  thereon,  and  appoints 
Mr.  Tydincs,  Mr.  Hayden.  Mr  Wheeler. 
Mr.  Vandenberg,  and  Mr.  Austin  to  be 
the  conferees  on  the  part  of  the  Senate. 

INCREASE  IN  PAY  FOR  PERSONNEL  OP 
THE  ARMY.  NAVY.  MARINE  CORPS. 
COAST  GUARD.  COAST  AND  GEODETIC 
SURVEY.  AND  PUBLIC  HEALTH  SERVICE 

Mr.  SPARKMAN.  Mr.  Speaker.  I 
move  to  susptnd  the  rules  and  pass  the 
bill.  H.  R.  6084,  to  amend  the  Pay  Read- 
justment Act  of  1942.  as  amended,  so  as 
to  provide  an  increase  In  pay  for  per- 
sonnel of  the  Army.  Navy.  M&rlne  Corps. 
Coast  Guard.  Coast  and  Geodetic  Survey, 
and  Public  Health  Service,  as  amended. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  (a)  the  tint  para- 
graph of  section  0  of  the  Pny  Re«d;u»tment 
Act  of  1942.  as  amended,  U  hereby  amended 
to  read  as  follows: 

"The  monthly  base  pay  of  enlisted  men  of 
the  Army,  Navy.  Marine  Corps,  and  Coast 
Guard  shall  be  as  follows:  Enlisted  men  of 
the  first  grade.  »165:  enlisted  men  of  the 
second  grade.  »135:  enlisted  men  of  the  third 
grade,  $115;  enlisted  men  of  the  fourth  grnde. 
1100;  enlisted  men  of  the  fifth  grade.  •90; 
enlisted  men  of  the  sixth  grade.  $80;  and 
enlisted  men  of  the  seventh  grade,  »75.  Chief 
petty  officers  under  acting  appointment  shall 
be  included  In  the  first  grade  at  a  monthly 
base  pay  of  $150." 

(b)  The  third  paragraph  of  section  9  of 
the  Pay  Readjustment  Act  of  1942,  as  amend- 
ed, is  hereby  amended  to  read  as  follows: 

"Every  enlisted  man  paid  under  the  provi- 
sions of  this  section  shall  receive  an  Increase 
of  5  percent  of  the  base  pay  of  his  grade 
for  each  3  years  of  service  up  to  30  years. 
Such  service  shall  be  active  Federal  service 
In  any  of  the  services  mentioned  In  the  title 
of  this  act  or  reserve  components  thereof; 
service  In  the  active  National  Guard  of  the 
several  States.  Territories,  and  the  District 
of  Columbia;  and  service  In  the  Enlisted  Re- 
serve Corps  of  the  Army,  the  Officers'  Reserve 
Corps  of  the  Army,  the  Naval  Reserve,  the 
Marine  Corps  Reserve,  and  the  Coaat  Guard 
Reserve:  Provided.  That  retired  enlisted  men 
heretofore  or  hereafter  retired  with  credit 
for  30  years'  service  in  the  Army,  Navy,  or 
Marine  Corps  and  who  served  beyond  the 
continental  limits  of  the  United  SUtes  be- 
tween 1898  and  1912.  such  service  having  been 
computed  under  previous  laws  as  double 
time  toward  retirement,  shall  be  entitled  to 
receive  the  maximum  retired  pay  now  pro- 
vided for  the  grade  In  which  retired." 

Sec.  2.  (a)  The  second  and  third  para- 
graphs of  section  8  of  the  Pay  Readjustment 
Act  of  1942,  as  amended,  are  hereby  amended 
to  reed  as  follows: 

"First  mates  and  assistant  engineers  of  the 
Army  Mine  Planter  Service  shall  receive  base 
pay  at  the  rate  of  $2,340  per  annum  and  shall 
be  entitled  to  the  money  allowances  for  sub- 
sistence and  for  rental  of  quarters  as  estab- 
lished by  sections  5  and  6  of  this  5ct  for  of- 
ficers receiving  the  pay  of  the  first  period. 

"Chief  warrant  officers  of  the  Army  except 
masters  and  chief  engineers  In  the  Army 
Mine  Planter  Service,  and  commissioned  war- 
rant officers  with  less  than  10  years  of  com- 
missioned service,  of  the  Navy,  Marine  Corps, 
and  Coast  Guard,  shall  receive  base  p»y  at 
the  rate  of  {2.520  per  annum  and  shall  t)e 
entitled  to  the  money  allowances  for  sub- 
sistence and  for  rerttal  of  quarters  as  estab- 
lished by  sections  5  and  6  of  this  act  for  of- 
ficers receiving  the  pay  for  the  second  period: 
Provided,  That  a  commissioned  warrant  of- 
ficer or  chief  warrant  officer  promoted  from 
the  grade  of  warrant  officer  at  warrant  officer 
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(junior  grmde)  ihall  suffer  no  reduction  of  pay 
by  reason  ot  such  promotton:  Prortded  fur- 
ther. That  nothing  herein  contained  shall  be 
held  to  affect  the  authority  of  the  Secretary 
of  War  to  designate  permanent  or  temporary 
chief  warrant  officers  of  the  Army  to  receive 
the  base  pay  and  allowances  of  the  third  and 
fourth  pay  periods  as  provided  In  section  3 
of  the  act  approved  August  21.  1941  (Public 
Law  230.  79th  Cong  ) ." 

(b)  The  seventh  paragraph  of  section  8  of 
the  Pay  Readjustment  Act  of  1942.  as  amend- 
ed. Is  hereby  amended  to  read  as  follows: 

"When  the  total  pay  and  allowances  au- 
thorised by  this  section  for  any  person  shall 
exceed  the  rale  of  $550  per  month,  the 
amount  of  the  allowances  to  which  such  per- 
son Is  entitled  shall  be  reduced  by  the  amount 
above  »560." 

Sec.  3  The  first  paragraph  of  section  7  of 
the  Pay  Readjiistment  Act  of  1942.  as  amend- 
ed, is  hereby  amended  to  read  as  follows: 

"The  annual  base  pay  of  a  brigadier  gen- 
eral of  the  Army  or  the  Marine  Corps,  rear 
admiral  (lower  half)  of  the  Navy,  the  Coast 
Guard,  or  the  Coast  and  Geodetic  Survey, 
the  Assistant  Commandant  of  the  Coast 
Guard,  the  Engineer  in  Chief  of  the  Coast 
Guard,  commodore  of  the  Navy,  an  Assistant 
Director  of  the  Coast  and  Geodetic  Survey, 
and  an  aiaistant  to  the  Surgeon  General  of 
the  Public  Health  Service,  shall  be  $6,600; 
and  the  annual  baae  pay  of  a  major  general  of 
the  Army  or  the  Marine  Corpa  and  of  a  rear 
admiral  (upper  half)  of  the  Navy,  the  Coast 
Guard,  or  the  Coast  and  Geodetic  Survey,  or 
the  Surgeon  General  of  the  Public  Health 
flarrlce  shall  t>e  •8,800.  Every  such  officer 
■ball  be  entitled  to  the  money  allowances  for 
subsistence  and  for  rental  of  quarters  au- 
thorized In  sections  5  and  6  of  this  act  for 
officers  receiving  the  pay  of  the  sixth  period." 

Sac.  4.  The  second  paragraph  of  section  1 
o<  the  Pay  Readjustment  Act  of  1942.  a.s 
amended.  Is  hereby  amended  to  read  as  fol- 
lows 

"The  first  period.  W.IOO;  the  second  period. 
•3.400:  the  third  period.  •2.640;  the  fourth 
period.  •3.300:  the  fifth  period.  •3.850;  and 
the  sixth  period.  C4.4C0." 

Sac.  5.  The  Increases  In  pay  specified  In 
this  act  shall  be  applicable  to  the  active  duty, 
retired,  retirement,  or  retainer  pay  of  all  per- 
sons whose  pay  is  governed  by,  or  by  refer- 
ence to.  those  sections  of  the  Pay  Readjust- 
ment Act  of  1942.  as  amended,  which  are 
amended  by  this  act. 

Sac.  8.  The  Increases  in  pay  provided  by 
this  act  shall  become  effective  on  the  first 
day  of  the  second  calendar  month  following 
Its  enactment,  and  no  increase  in  pay  for 
any  period  prior  thereto  shall  acrue  by  reason 
of  the  enactnjent  of  this  act. 

The  SPEAKER.  Is  a  second  de- 
manded? 

Mr.  ANDREWS  of  New  York.  I  de- 
mand a  second,  Mr.  Speaker. 

Mr.  SP-\RKMAN.  Mr.  Speaker.  I  ask 
unanimous  consent  that  a  second  be  con- 
sidered a<;  ordered. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ala- 
bama''   • 

There  was  no  objection. 

Mr.  SPARKMAN.  Mr.  Speaker,  there 
has  been  pending  before  the  Committee 
on  Military  Affairs  for  some  time  now  a 
proposal  to  increase  the  p&y  of  the  armed 
services.  The  subcommittee  had  rather 
extensive  hearings  and  rejxDrted  cut  the 
bill  that  Is  before  us  ^oday.  It  is  hoped 
to  pas.«  It  now  in  order  that  we  may 
stimulate  enlistments  as  much  as  jxissi- 
ble.  I  want  to  take  just  a  few  minutes 
to  explain  to  j-ou  ju5t  what  the  bill  seeks 
to  do. 
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The  Army  andJNavy  had  a  joint  pay 
committee  which  made  a  recommenda- 
tion that  there  b<  a  20-percent  over-all 
pay  increase  for  all  of  the  services.  The 
subcommittee  did  not  agree  to  that  pro- 
posal but  worked  ( ut  a  formula  of  Its  own 
whereby  the  pay  ( f  the  lowest  grade,  the 
buck  private,  is  increased  exactly  50  per- 
cent, that  is.  fron  $50  to  $75  a  month. 
The  pay  of  the  private  first  class  is  in- 
creased approximately  50  percent,  from 
$54  to  $80.  The  say  of  the  fifth  grade. 
that  is,  the  corpon  il,  is  increased  from  $66 
to  $90.  or  approxiiriately  40  percent.  The 
fourth  grade,  that  is.  the  line  sergeant 
or  buck  sergeant.  Is  increased  from  $78 
to  $100.  an  increase  of  approximately  30 
percent. 

The  third  grade,  staff  sergeant,  from 
$96  to  $115.  or  a:i  increase  of  approxi- 
mately 20  perccrt;  technical  sergeant, 
second  pay  grade  from  $114  to  $135,  or 
approximately  20  percent;  first  grade; 
that  is,  the  first  sergeant  and  master 
sergeant,  from  $H8  to  $165,  or  approxi- 
mately 20  percent 

The  same  perc?ntage  was  applied  to 
warrant  officers  aid  commissioned  war- 
rant officers,  and  in  this  connection,  let 
me  say  that  the  same  percentages  are 
applied  throughout  to  comparable  grades 
in  the  Navy.  Mart  le  Corps,  Coast  Guard, 
Coast  and  Geode  ic  Survey,  and  Public 
•Health  Service,  all  of  which  services  are 
under  the  same  piy  bill. 

When  it  comes  to  the  commissioned 
grades,  we  propos;  a  20-percent  increase 
for  second  lieuter  ants  and  first  lieuten- 
ants. That  woul(  mean  the  second  lieu- 
tenants' pay  woi  Id  be  Increased  from 
$1,800  to  $2,160;  i  first  lieutenant  from 
$2,000  to  $2,400.  All  officers  above  that 
we  propose  to  ir  crease  by  10  percent. 
We  think  we  ha  fe  worked  out  a  good 
formula.  May  I  say  for  the  commis- 
sioned personnel,  with  the  exception  of 
the  second  lieutenants,  this  is  the  first 
pay  increase  they  have  had  since  1908. 
During  that  same  time,  living  costs  have 
gone  up  109  percent,  and  yet  they  have 
had  no  pay  increase. 

Mr.  DONDERO  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SPARKMAk.     I  yield. 

Mr.  DONDERC  .  Do  grades  6  and  7 
apply  to  the  soldi  >r  who  is  a  private? 

Mr  SPARKMA  ^.  Grade  7  is  a  private, 
and  grade  6  is  a  p  rivate.  first  class.  Un- 
der the  law  as  it  stands  now,  a  buck 
private  after  3  :  nonths  in  the  service 
automatically  becomes   a  private,  first 
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Army 


Beeond  lieatenairt.. 
Pint  Lieutenant.... 

Csptaia 

Major 

Uaataiaat  ookasl.. 
CekxML 


Bricadiercenenl. 

MatoT  {eoenl  >. . . 


>  Amiy  ranks  o(  hcuteltant 
Fleet  Admiral,  all  a^me 


Class,  If  he  meets  the  other  qualifications. 
There  has  been  some  suggestion  from 
time  to  time  against  increasing  the  pay 
of  officers.  That  Is  the  reason  I  men- 
tioned this  109-percent  increase  In  the 
cost  of  living.  And,  too.  here  is  some- 
thing that  so  many  overlook — you  hear 
talk  about  the  brass  hats.  I  do  not  know 
whether  you  ever  realized  it  or  not,  but 
75  percent  of  our  officers  are  in  the  low- 
pay  grades  of  second  lieutenant,  first 
lieutenant,  and  captain.  About  13  per- 
cent are  second  lieutenants;  36  percent, 
first  lieutenants:  and  26  percent,  cap- 
tains. About  15!^2  percent  of  our  offi- 
cers are  majors,  about  6  percent  lieuten- 
ant colonels,  and  about  3  percent  are 
colonels.  All  grades  of  general  officers 
constitute  less  than  one-half  of  1  percent. 
I  believe  that  the  pay  scale  v/e  have 
recommended  for  officers  as  well  as  for 
enlisted  men  is  fair  and  Just. 

Mr.  Speaker,  I  am  including  two  tables. 
Table  1  shows  the  distribution  of  Army 
personnel  in  the  various  grades  and  ranks 
based  on  the  average  size  of  the  Army 
during  the  fiscal  year  1947.  Table  2 
shows  a  comparison  of  pay  increases 
voted  to  civilian  personnel  in  government 
service,  with  those  proposed  for  officers 
in  this  biU. 

Table  1. — Budget  estimates  on  average  num- 
ber who  icill  have  to  he  paid  during  the 
year  in  each  grade  as  Army  goes  down 
from  1.550,000  on  July  1,  1946.  to  1.070,000 
on  July  1.  1947 

Generals  of  the  Army 4 

Generals 7 

Lieutenant    generals 30 

Major  generals 274 

Brigadier   generals 314 

Colonels 4.  274 

Lieutenant  colonels • .  8,  548 

Majors 22. 788 

Captains 37.  652 

First   lieutenants 50,307 

Second    lieutenants 18,  602 


Total    commissioned-* » 142. 700 


Warrant    officers 

Plrst  grade 

Second  grade 

Third    grade 

Fourth  grade 

Fifth  grade 

Sixth  grade 

Seventh  grade 


5. 

300 

53 

750 

64 

500 

86. 

COO 

107 

500 

182. 

750 

430, 

000 

150, 

500 

Total » 1,075,  COO 

>  These  flgvires  Include  officers  on  terminal 
leave. 

'Plus  6,000  aviation  cadets  and  50,000 
PhUlpplne  Scouts. 
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Navy 


EiwigH  .. 


(Jaaior  rradeV 


Lieutenant  commaDder. . . 

Coramaader 

Captaia 

{Commodorf 
Hear  artmhal  Oourr  haUD . 
Rear  admiral  (upper  half) 


Base  pay 


Recent 
civilian 
pay  m- 


$1,800 

xono 

2.400 

s.nno 

S,9Q0 
iOOO 

4000 

«,000 


fincladin;: 

thf  mcTrwte 

vou^l  by 

Uouat), 

same  ^ase 


$7no 
'to 

820 
S70 
MO 

1,030 

1.130 


Proposed 

military 

increase. 

U.Jt.  GOM 


New 

civilian 

pay 


New  miH- 
tary  r«v. 
H.  R.  eoM 


$300 

12,500 

400 

1730 

MO 

s,iao 

aoo 

3,820 

SM 

4.«70 

«e 

4,930 

eoo 

7.030 

no 

%\ao 

12, 1« 

2.4ai 

2,840 

3,3(10 
3,  WW 
4.400 

«,000 

8.800 


ireneral.  geocnl.  and  General  ol  tlie  Army,  and  Xavy  ranks  o<  vice  admiral,  admiral 
base  sar  m  malor  leoeraL 
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(Mr,  Sparkman  asked  and  was  given 
permission  to  revise  and  extend  his  re- 
marks and  include  some  tables.) 

Mr.  ANDREWS  of  New  York  Mr. 
Speaker,  I  yield  3  minutes  to  the  gentle- 
man from  Indiana  IMr.  KarnessI. 

Mr.  HARNESS  of  Indiana.  Mr. 
Speaker,  this  bill  is  the  result  of  careful 
study  by  a  subcommittee  that  has  been 
studying  service  pay  for  a  number  of 
years.  I  offered  a  bill  which  the  sub- 
committee originally  reported  favorably 
to  pay  a  flat  $400  increase  per  year  to 
every  individual  in  the  service.  The  full 
committee,  after  giving  that  considera- 
tion, finally  ordered  the  subcommittee  to 
make  further  study  of  the  matter.  The 
bill  before  us  is  the  result  ol  that  study. 
It  is  the  bill  which  I  offered  Saturday  as 
an  amendment  to  the  bill  extending  the 
Selective  Service  Act.  While  there  are 
some  things  in  this  bill  that  I  would  like 
to  change,  I  believe  it  the  best  judgment 
of  the  full  committee.  I  shall  vote  for  it. 
I  think  we  need  this  pay  increase  for  the 
lower  grades  of  the  service,  to  stimulate 
enlistments  and  provide  greater  induce- 
ment to  those  men  who  want  to  make  the 
Army,  Navy,  or  Marine  Corps  a  career. 

Mr.  JUDD.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  HARNESS  of  Indiana.    I  yield. 

Mr.  JUDD.  Does  this  do  anything 
about  the  20-p)ercent  increase  for  over- 
seas duty? 

Mr.  HARNESS  of  Indiana.  No.  That 
Is  still  the  law.  They  would  get  a  20- 
percent  increase  on  their  base  pay  for 
overseas  service.  The  Navy  would  get  the 
same  increase  for  sea  duty. 

Mr.    JUDD.     And    how    about    flight 

pay? 

Mr.  HARNESS  of  Indiana.  It  does  not 
change  the  50-percent  increase  for  Air 
Corps  personnel.  This  is  an  increase  in 
base  pay  all  the  way  along  the  line. 
There  is  one  feature  of  the  bill  which  I 
should  mention.  It  is  the  part  that  ap- 
plies to  all  retired  officers.  You  give 
them  the  same  increase  you  are  giving 
those  in  the  active  service.  I  question 
the  advisability  of  that  increase,  but  it 
appears  that  they  cannot  be  left  out 
without  doing  an  injustice  to  men  dis- 
abled in  combat  that  we  all  want  to 
reward, 

Mr.  ANDREWS  of  New  York,  Mr. 
Speaker,  will  the  gentleman  yield? 
Mr.  HARNESS  of  Indiana.  I  yield. 
Mr.  ANDREWS  of  New  York.  The  tes- 
timony will  show  that  the  number  of  re- 
tired officers  today  is  comparatively 
small.  If  you  withhold  this  provision 
from  the  retired  officers,  you  fail  to  re- 
ward many  retired  officers  who  have  been 
wounded  and  disabled  in  this  war. 

Mr.  HARNESS  of  Indiana.  Yes.  If  we 
leave  out  retired  personnel,  many  retired 
combat  officers — men  who  have  lost  their 
legs  or  their  sight — would  be  affected. 
The  only  alternative  would  be  to  limit 
increases  to  enlisted  personnel.  The 
matter  of  revising  service-pay  schedules 
is  highly  complicated,  so  I  suppose  this 
is  the  best  we  can  do  now.  The  main 
objective  is  to  get  volunteers  so  that  the 
draft  can  be  stopped. 

Mr.  ANDREWS  of  New  York.  Mr. 
Speaker.  I  yield  3  minutes  to  the  gentle- 
man from  Iowa  LMr.  Martin]. 


Mr.  MARTIN  of  Iowa.  Mr.  Speaker.  I 
have  served  on  the  pay  subcommittee  of 
the  Military  Affairs  Committee  for  about 
8  years.  We  have  had  before  us  all  of 
that  time  the  need  for  revision  of  the 
pay  schedule  for  the  Army.  We  made  a 
moderate  revision  in  1942.  Our  recent 
interest  and  study  of  pay  revision  came 
to  a  head  very  abruptly  with  the  con- 
sideration of  the  building  of  a  postwar 
Army.  Consequently,  the  subcommittee 
has  speeded  up  its  work  in  the  matter  of 
readjusting  the  pay  schedule  for  the  en- 
tire Army  at  this  time.  That  accounts 
for  this  bill  coming  out  just  now.  It 
has  been  long  and  carefully  and  rather 
tediously  studied  by  the  subcommittee 
having  this  responsibility.  The  last  big 
revision  in  the  base  pay  was  in  1908.  The 
last  big  revision  in  the  matter  of  allow- 
ances v;as  in  1922.  A  moderate  adjust- 
ment of  pay  was  made  in  1942.  This 
now  comes  as  an  effort  on  the  part  of 
the  committee  having  the  study  of  the 
pay  schedule  for  the  armed  forces  under 
consideration  to  build  up  successfully  an 
appeal  to  both  enlisted  men  and  officers 
for  the  making  of  our  postwar  Army. 
Navy,  and  Marine  Corps. 

I  did  not  draft  this  bill,  although  I 
have  studied  it  and  compared  it  care- 
fully with  many  other  proposed  bills. 
Therefore  I  can  say  that  those  on  the 
committee  who  actually  drafted  this  bill 
have  done  what  I  consider  the  best  job 
which  has  yet  been  done  in  the  field  of 
pay  legislation  during  my  time  in  Con- 
gress. I  can  endorse  this  bill  very  en- 
thusiastically, and  I  predict  it  will  have 
a  far-reaching  effect  in  inducing  men  to 
join  the  Army  voluntarily  as  privates, 
and  look  forward  to  promotion  with  some 
comparable  rate  of  return  to  that  which 
they  could  get  in  industry,  agriculture. 
or  business. 

In  the  ranks  of  officers,  the  bill  offers 
some  inducement  to  keep  the  highly 
qualified  officer  material  in  the  Army  just 
now  when  we  are  trying  to  rebuild  our 
officer  personnel. 

Mr.    WHITTINGTON.      Mr.    Speaker, 
will  the  gentleman  yield? 
Mr.  MARTIN  of  Iowa.    I  yield. 
Mr.  WHITTINGTON.    The  gentleman 
spoke  of  Increases  in  pay.    What  was  the 
pay  of  a  private  before  the  war? 

Mr.  MARTIN  of  Iowa.  At  the  open- 
ing of  the  war.  for  the  first  4  months' 
service,  they  were  paid  $21.  A  private 
was  given  $30  for  the  next  8  months' 
service,  and  $40  after  1  year  of  service. 
In  1942  Public  Law  637  of  the  Seventy- 
seventh  Congress  raised  the  pay  of  pri- 
vate to  $50. 

Mr.  WHITTINGTON.    There  evident- 
ly has  been  an  increase  since  1908  and 
1922     in    the    compensation     of    buck 
privates. 
Mr.  MARTIN  of  Iowa.    That  is  true. 
Mr.  WHITTINGTON.    This  is  perma- 
nent law.  is  it  not? 
Mr.  MARTIN  of  Iowa.    Yes. 
Mr.  WHITTINGTON.    You  raise  that 
pay  from  $21  to  $75? 

Mr.  MARTIN  of  Iowa.  No;  from  $50 
to  $75  by  this  proposed  legislation.  The 
increase  to  $50  was  made  in  June  1942. 

Mr.  Speaker,  I  have  always  opposed 
conscription  for  military  service  in  peace- 
time and  I  voted  against  the  extension 


of  the  draft  today  after  having  opposed 
it  in  the  Committee  on  Military  Affairs 
and  on  the  House  floor  during  the  de- 
bate thereon.  It  is  my  sincere  belief  that 
a  fair  and  equitable  adjustment  of  the 
pay  of  our  soldiers  and  sailors  and  ma- 
rines, such  as  provided  in  this  bill,  will 
go  far  in  building  up  our  armed  forces 
by  voluntary  enlistment.  This  method 
of  building  our  Army.  Navy,  and  Mar.ne 
Corps  in  peacetime  is  infinitely  better 
than  the  continuation  of  compulsory 
military  service,  and  I  sincerely  hope 
that  this  pay  adjustment  will  be  speedily 
enacted  into  law  and  that  the  results  will 
be  reflected  by  such  an  increase  in  our 
voluntary  enlistments  that  we  can  dis- 
card the  draft  and  compulsory  military 
service  forever  except  in  time  of  actual 
war. 

In  event  of  further  hostilities  or  our 
involvement  in  another  war.  Congress 
can  very  speedily  enact  legislation  to  re- 
establish the  draft.  As  I  stated  in  the 
debate  on  the  draft -extension  bill  April 
12.  Parliament  enacted  legislation  estab- 
lishing compulsory  military  service  the 
same  day  that  Britain  declared  war  on 
Germany,  September  3,  1939.  Congress 
can  do  the  same  whenever  the  need 
arises.  Our  obligation  to  the  AroerlcaJi 
people  in  peacetime  is  to  keep  our  Na- 
tion adequately  prepared  and  at  the  same 
time  protect  our  citizens  against  the  en- 
croachment of  militarism.  In  my  opin- 
ion, the  pay  adjustment  provided  by  this 
bill  is  a  very  important  and  sound  step 
toward  building  our  armed  forces  to  ade- 
quate strength  by  volunteer  enlistments. 
The  SPEAKER.  The  time  of  the  gen- 
tleman from  Iowa  has  expired. 

Mr.  SPARKMAN.  Mr.  Speaker,  I  yield 
1  minute  to  the  gentleman  from  New 
York  [Mr.  Klein]. 

Mr.  KLEIN.  Mr.  Speaker,  I  am  in  fa- 
vor of  this  bill  and  shall  so  vote.  I  take 
this  time,  however,  to  explain  why  I 
voted  "no"  on  the  so-called  extension  of 
the  Selective  Service  Act,  In  my  opinion, 
it  is  nothing  more  than  legislative  mum- 
bo  jumbo.  It  does  not  mean  a  thing.  It 
is  not  a  draft  bill.  It  does  not  draft  any- 
body. If  we  had  to  depend  on  the  word- 
ing of  the  bill,  we  would  have  no  Army 
and  no  one  would  come  into  the  Army. 
Those  who  have  served  overseas  in  haz- 
ardous duties  would  not  be  given  the 
justly  earned  discharges.  Therefore.  I 
voted  against  that  bill.  I  favor  this  bill. 
I  hope  this  bill  will  have  the  desired 
effect,  but  I  also  hope  we  get  a  better  bill 
out  of  the  conference  between  the  Sen- 
ate and  the  House.  I  hope  the  Senate 
passes  a  bill  that  will  really  be  a  draft 
bill  that  we  can  support. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  New  York  has  expired. 

Mr.  ANDREWS  of  New  York.  Mr. 
Speaker,  I  yield  2  minutes  to  the  gentle- 
man from  South  Dakota  IMr,  Case]. 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Appendix  in  two 
instances  and  include  certain  articles. 

The  SPEAKER.    Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Dakota? 
There  was  no  objection. 
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Mr.  CASE  of  South  DakoU.  Mr. 
Speaker.  I  ask  unanimous  consent  to  re- 
vL««  and  extends  the  remarks  I  am  about 
to  make. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Dakota. 

There  was  no  objection. 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  today  I  am  introducing  a  bill  to 
create  a  United  States  Foreign  Legion. 
Admittedly  the  idea  springs  from  that  of 
the  famous  French  Foreign  Legion  and  is 
prompted  by  a  desire  to  make  sure  that 
the  United  SUtes  will  have  an  adequate 
military  force  to  do  the  large  overseas 
police  job  to  which  our  country  has  been 
committed. 

Under  the  terms  of  the  bill  as  I  have 
written  it  the  United  States  Foreign  Le- 
gion could  enlist  500 .COO  men  not  rm- 
tionals  of  the  United  States,  who  would 
have  a  special  status  in  the  military 
forces  of  the  United  States.  I  believe 
that  large  a  force  or  as  many  thereof  as 
were  wanted  by  the  Secretary  of  War 
could  be  recruited  quickly. 

The  bill  proposes  that  these  men  be 
enlisted  for  not  less  tlian  5  years  to  serve 
anywhere  in  the  world  at  the  pay  rate 
of  a  United  States  citisen  soldier  serving 
In  continental  United  States.  In  other 
words,  there  would  be  no  additional 
amount  paid  for  overseas  service,  since 
many  of  the.*^  men  would  be  serving  In 
a  climate  and  under  conditions  natural 
to  them. 

The  members  of  the  Foreign  Legion 
would  serve  under  the  normal  peacetime 
service  benefits  of  the  American  soldier. 
In  other  words,  they  would  not  become 
entitled  to  the  benefits  of  the  so-called 
OI  bill,  nor  would  they  receive  any  en- 
titlement for  disability  benefits  except 
when  service-connected. 

A  desire  to  share  in  the  establishment 
of  peace  and  the  normal  rate  of  pay.  I 
am  convinced.  Mr.  Speaker,  would  at- 
tract a  full  recruitment  of  that  portion 
of  the  authorized  strength  wliich  the  Sec- 
retary of  War  at  any  time  desired. 

Mr.  MUFiDOCK.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  CASE  of  South  DakoU.    I  yield. 

Mr.  MURDOCK.  Would  the  gentle- 
man's bill  provide  American  citizenship 
for  those  serving  in  the  Foreign  Legion? 

Mr.  CASE  of  South  Dakota.  The  bill 
provides  that  after  enlistment  and  5 
years  of  honorable  service  the  soldier 
shall  be  entitled  to  apply  for  citizenship 
under  section  724  of  the  Nationality  Act 
of  1940  which  establishes  procedure  for 
persons  who  have  served  3  years  in  the 
regular  forces. 

Properly  presented,  to  homeless  and 
hungry  people  around  the  world,  a  For- 
eign Legion  of  the  United  States  would 
probably  attract  a  larger  numt)er  than 
Uie  authorized  strength  and  they  would 
do  a  good  job- 

The  French  Foreign  Legion  has  writ- 
ten remarkable  history,  and  I  expect  with 
the  permission  of  the  House  to  place  in 
the  Record  two  articles  on  the  achieve- 
ments of  that  famous  organization  which 
were  published  a  few  years  ago  on  the 
occasion  of  its  hundredth  anniversary. 

There  are  some  special  features  in  the 
bill  which  I  will  briefly  mention,  but  I 
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or  Imposed  by  law  upon  officers  and  enlisted 
men  of  the  Regular  Army,  except  the  fol- 
lowing : 

(1)  Officers  and  enlisted  men  of  the  Le- 
gion may  be  required  to  serve  anywhere  in 
the  world  at  any  time  with  no  additional  pay 
for  overseas  service; 

(2)  Officers  and  *illsted  men  of  the  Le- 
gion shall  not  be  entitled  to  any  ttenefits 
under  the  Servicemen's  Readjustment  Act 
of  1944.  as  amended,  by  virtue  of  service  in 
the  Legion. 

(3)  Officers  of  the  Legion  shall  have  com- 
mand functions  with  respect  to  subordinates 
within  the  Legion  only  and  shall  not  have 
any  command  functions  with  respect  to  per- 
sonnel In  other  armed  forces  of  the  United 
States  unless  specifically  authorized  by  com- 
petent authority  in  special  cases  so  to  do; 

(4)  Enliftted  men  shall  be  enlisted  for  a 
term  of  5  years,  but  shall  be  eligible  for  dis- 
charge after  3  years  upon  application  with 
such  physical  and  other  qualifications  for 
either  enlistment  or  discharge  at  any  time  as 
the  Secretary  of  War  may  prescribe;  and 

(5)  The  Secretary  of  War  may  exempt  the 
Legion  from  such  Army  regulations  and  make 
such  other  regulations  applicable  to  the 
Legion  as  may  be  necessary. 

WATTJIULEtATIOW 

Sec.  6.  (a)  A  person  who  has  served  honor- 
ably at  any  time  in  the  Legion  for  5  years  or 
more,  and  who.  if  separated  from  such  serv- 
ice, was  separated  under  honorable  condi- 
tions may  be  naturalised  in  accordance  with 
the  procedure  provided  In  section  724  of  the 
Nationality  Act  of  1940  (U.  S.  C.  1940  ed.. 
title  8.  sec.  734) . 

(b)  Such  person  may  be  required  to  com- 
ply with  such  tests  with  regard  to  speaking 
and  writing  in  the  English  language  as  tire 
Judge  having  Jurisdiction  of  the  naturaliza- 
tion proceeding  may  require. 

INDOCTRINATION   IN  AMIKICAN   mSALS 

S»c.  7.  Members  of  the  L?gion  Ehall  be  in- 
doctrinated in  the  ideals  of  the  United  States 
in  courses  prescribed  by  the  Secretary  of  War. 

tnniTEU  STATIS  ABMT  TO  ASSIST  EN  OWGANIZATION 
OP  LKGION 

8»c  8.  The  Secretary  of  War  Is  authorized 
to  employ  such  officers  and  enlisted  men  from 
the  Regular  Army  as  may  be  required  for  the 
organization,  training,  and  indoctrination  of 
the  Legion. 

suosT  ttux 

Six:.  9.  This  act  may  be  cited  as  the  United 
States  Foreign  Legion  Act. 

Mr.  ANDREWS  of  New  Yorlc  Mr. 
Speaker,  I  yield  3  minutes  to  the  gentle- 
man from  Kansas  [Mr.  ScrivnerL 

Mr.  SCRIVNER.  Mr.  Speaker,  I  am 
somewhat  puzzled  by  the  situation  facing 
us  today,  as  we  are  called  upon  to  con- 
sider this  hastily  advanced  measure,  to 
which  no  amendments  can  be  offered, 
aiui  upon  which  debate  is  so  limited.  In 
the  first  place.  I  wonder  what  the  fight- 
ing soldiers  will  think  about  raising  the 
pay  of  men  doing  occupational  duty?  I 
recall  full  well  27  years  ago  when  I.  an 
enlisted  man,  returned  from  the  muck, 
mire,  and  hospitals  ol  France.  I  know 
what  I  would  have  thought  if  I  had  been 
told  that  the  occupation  troops  were 
going  to  be  paid  at  50  percent  more  than 
we  who  did  the  fighting  had  been  getting. 
I  would  have  thought  I  had  been  unfairly 
treated.  I  think  you  are  extending  an 
open  invitation  to  make  this  retroac- 
tive— retroactive  possibly  to  September 
16,  1940.  when  our  men  began  training. 

Just  a  week  or  so  ago  we  refused  sal- 
ary percentage  increases  for  civilian  em- 
ployees of  the  Government  in  the  upper 
brackets.    I  notice  in  this  bill,  however. 
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that  the  brigadier  general  gets  an  in- 
crease of  $600  a  year  and  a  major  gen- 
eral gets  $800.    I  do  not  think  that  is 
necessary  to  encourage   enlistments  or 
Army  service,  the  purported  purpose  of 
this  measure.    If  men  stay  in  the  Army 
long  enough  to  reach  those  grades  they 
are  in  until  retirement  age.    This  in- 
crease applies  to  the  retirement  pay,  too. 
Mr.   ANDREWS   of   New   York.    Mr. 
Chairman,  will  the  gentleman  yield? 
Mr.  SCRIVNER.     Not  at  present. 
Not  only  that;  I  was  recently  interested 
in  reading  a  booklet,  NRB-50148,  put  out 
by  the  United  States  Navy  in  which  they 
set  out  the  advantages  in  naval  service 
over  civilian  life.    On  page  11  they  point 
out  that  a  lieutenant,  junior  grade,  will 
actually   be    getting   the   equivalent   of 
$6,314  total  income  as  compared  with  a 
$4,111  income  for  civilians. 

They  go  on  to  show  all  of  the  benefits, 
such  as  medical  care  and  travel  pay  for 
dependents,  ship  store  facilities,  leave 
with  pay,  travel  opportunities,  club  priv- 
ileges, partial  exemption  from  income 
tax,  and  retirement  that  would  cost  a 
civilian  $1,500  a  year.  The  pamphlet 
concludes  by  saying  in  substance,  that 
this  service  is  so  much  better  than  any- 
thing you  can  get  in  civihan  life  that 
there  should  be  no  question  about  what 
a  man  should  do.  I  have  also  seen  some 
of  the  material  sent  out  by  the  War  De- 
partment in  reference  to  enlisted  men 
and  if  what  the  Army  says  in  the  pros- 
pectus'is  true,  this  bill  is  not  entirely  nec- 
essary. The  picture  they  paint  is  so 
bright,  filled  as  it  is  with  potential  op- 
portunities, that  increased  pay  such  as 
provided  in  this  measure  may  be  much 
greater  than  necessary  to  get  the  desired 
results. 

I  will  state  frankly  that  men  during 
wartime  do  not  receive  any  more  than 
they  are  entitled  to.  You  cannot  pay 
fighting  men  the  full  worth  of  their  serv- 
ices. I  just  wonder  if  possibly  this  could 
have  been  given  a  little  bit  different  view, 
a  little  different  presentation  if  less  haste 
had  been  shown. 

Mr.  BUCK.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  SCRIVNER.  I  yield  to  the  gentle- 
man from  New  York. 

Mr.  BUCK.  I  have  been  listening  very 
attentively  for  an  estimate  of  the  total 
cost  of  this  measure.  Has  the  gentleman 
any  idea  what  that  is  going  to  be? 

Mr.  SCRIVNER.  I  have  no  idea  and 
I  see  no  figures  in  the  report  that  would 
indicate  what  the  total  cost  may  be  for 
the  present,  but  I  am  again  suggesting 
that  you  have  opened  up  wide  an  invita- 
tion for  a  bill  to  be  made  retroactive 
probably  back  to  1940  when  these  other 
men  went  into  the  service. 

Mr.  BUCK.  We  are  in  effect  writing 
a  blank  check? 

Mr.  SCRIVNER.  We  might  conclude 
that  is  true. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Kansas  has  expired. 

Mr.  ANDREWS  of  New  York.  Mr. 
Speaker.  I  yield  such  time  as  he  may  de- 
sire to  the  gentleman  from  New  York 
[Mr.  Kearney]. 

Mr.  KEARNEY.  Mr.  Speaker.  In  sup- 
porting H.  R.  6084.  a  bill  to  amend  the 
Pay  Readjustment  Act  of  1942,  as 
amended,  I  am  motivated  by  several  rea- 


sons. In  my  support  of  this  bill  I  do  so 
even  though  opposed  to  the  inclusion  of 
the  50  percent  additional  flying  pay  for 
oflBcers  of  general  officer  grade.  This  I 
believe  to  be  all  out  of  proportion  to  the 
increases  of  the  several  grades,  both  en- 
listed and  commissioned. 

We  are  facing  a  crucial  period  in  our 
national  defense.  Rapid  demobilization 
of  our  armed  forces  has  made  all 
branches  practically  a  shell  of  the  great 
efficiency  and  powerful  hitting  force  we 
had  during  the  war  lately  concluded. 

We  are  now  endeavoring  to  recruit  by 
voluntary  methods  the  forces  necessary 
to  our  national  defense.  We  have  seen, 
since  this  recruiting  campaign  was  com- 
menced, an  alarming  drop  in  monthly 
enlistments. 

This  pay  bill  represents  a  step  in  the 
right  direction  and  will  encourage  young 
men,  ambitious  and  of  good  character, 
who  are  anxious  to  make  the  armed  serv- 
ices their  life's  career. 

Mr.  ANDREWS  of  New  York.  Mr. 
Speaker,  I  yield  3  minutes  to  the  gentle- 
man from  New  York  [Mr.  Wadsworth]. 
Mr.  WADSWORTH.  Mr.  Speaker.  I 
shall  not  repeat  upon  this  occasion  the 
observation  which  I  made  2  days  ago 
while  the  extension  of  the  draft  bill  was 
under  consideration  with  respect  to  the 
lack  of  certainty  that  a  raise  in  pay  will 
produce  very  much  of  an  increase  in  the 
number  of  volunteers. 

There  is  one  element  in  the  Army  and 
Navy  pay  schedules  with  which  I  have 
been  concerned  for  some  time,  and  which, 
I  am  sorry  to  say.  is  not  touched  upon 
in  this  bill.  I  refer  to  flight  pay.  As 
most  of  you  know,  the  law  reads  today 
that  every  officer  in  the  Army,  the  Navy, 
and  the  Marine  Corps  who  qualifies  as  a 
flying  officer,  no  matter  what  his  rank, 
receives  a  50-percent  increase  over  his 
base  pay.  Now.  I  do  not  deny  for  one 
moment  that  officers  in  the  lower  grades 
in  the  Army  Air  Corps  and  naval  avia- 
tion who  take  great  risks  might  well  be 
generously  treated  with  respect  to  flying 
pay.  Occasionally  officers  over  the  field 
grade  take  similar  risks  and  occasion- 
ally even  general  officers  and  rear  ad- 
mirals, perhaps,  take  such  risks,  but 
very,  very  seldom. 

I  had  hoped  that  the  Committee  on 
Military  Affairs  would  give  some  consid- 
eration to  revising  the  flight-pay  increase 
and  had  it  been  in  order  on  this  occa- 
sion I  would  have  offered  an  amendment 
to  this  bill  to  the  effect  that  the  general 
officers  of  the  Army  and  the  correspond- 
ing ranks  in  the  Navy  and  Marine  Corps, 
brigadier  generals  and  major  generals, 
should  not  receive  flight  pay  higher  than 
20  percent  of  their  base  pay  instead  of 
the  50  percent  that  they  are  receiving 
now.  Under  the  law  as  it  is  today  a 
brigadier  general  of  the  Air  Corps  or  a 
rear  admiral  of  naval  aviation  gets  a 
base  pay  of  $6,000  and  an  additional 
$3,000  for  being  a  flight  officer,  raising 
the  total  to  $9,000,  making  his  pay  higher 
than  that  of  a  major  general. 

Mr  Speaker,  I  hope  that  the  Commit- 
tee on  Military  Affairs  will  give  serious 
consideration  to  this  matter  because  I 
do  not  think  we  are  justified  in  contin- 
uing this  extraordinarily  high  flight  pay 
for  officers  of  the  highest  ranks. 


Mr.  NORBLAD.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  WADSWORTH.  I  yield  to  the  gen- 
tleman from  Oregon. 

Mr.  NORBLAD.  As  the  gentleman 
knows.  I  have  just  concluded  serving  3 
years  in  the  Army  Air  Corps.  I  agree 
with  the  gentleman's  remarks,  although 
personally  I  feel  that  flight  pay  should 
be  removed  and  eliminated  altogether. 

Mr.  WADSWORTH.  The  gentleman 
would  go  farther  than  I  would  at  this 
time,  but  sooner  or  later,  may  I  say,  and 
it  may  take  some  years,  there  will  have 
to  be  a  leveling  off  of  the  pay  schedules 
of  the  several  branches  of  the  two  serv- 
ices. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  New  York  has  expired. 

Mr.  SPARKMAN.  Mr.  Speaker,  I 
yield  to  the  gentleman  from  Wisconsin 
[Mr.  BiEMiLLER]  such  time  "as  he  may 
desire. 

Mr.  BIEMHiER.  Mr.  Speaker,  I  am 
interested  above  all  things  in  seeing  that 
this  Nation  has  an  Army  adequate  in 
numbers  and  in  training  to  defend 
our  national  interests  abroad.  Such  an 
Army  should  in  my  opinion  be  made  up 
of  enthusiastic  volunteers,  men  who  hke 
Army  life  and  are  suited  to  it,  men  with 
the  moral  stamina  to  withstand  the  dull 
routine  of  occupation  duties  and  yet 
ready  for  military  activities  if  necessary. 
Service  in  such  an  Army  is  an  honor- 
able career  and  should  be  given  an  hon- 
orable reward.  Many  men  who  made 
fine  soldiers  and  want  to  stay  in  the 
Army  do  not  feel  it  fair  to  their  families 
or  themselves  to  do  so  under  present  con- 
ditions of  pay  and  retirement.  They 
would  be  eager  to  enlist  if  they  were  sure 
of  adequate  pay. 

I  think  our  country  will  be  best  repre- 
sented abroad  by  a  force  of  mature  dis- 
ciplined men  who  are  satisfied  with  Army 
life  rather  than  by  a  group  of  unwilling 
conscript  youngsters.  While  young  boys 
make  excellent  combat  troops,  they  are 
totally  unsuited  to  garrison  duty  in  a 
hostile  country.  Temptations  surround 
them  on  all  sides.  We  are  unfair  to  our 
young  people  and  to  our  country  in  ask- 
ing them  to  take  over  duties  for  which 
they  are  not  equipped.  General  Eisen- 
hower himself  has  said  that  young  lads 
make  poor  occupation  troops. 

It  is  my  belief  that  adoption  of  this  pay 
increase  will  draw  enough  volimteers  to 
the  Army  that  we  can  safely  do  away 
with  the  peacetime  conscription  of  young 
boys,  who  can  serve  their  country  better 
by  continuing  their  education  or  learning 
a  trade.  Educators  and  industrial  lead- 
ers assure  us  that  this  country  will  soon ' 
suffer  severely  from  the  shortage  of 
trained  men  caused  by  our  drafting  al- 
most all  boys  of  college  age  for  the  past 
few  years. 

If  we  continue  our  present  policy,  we 
run  a  chance  of  making  poor  soldiers  out 
of  potentially  good  chemists,  doctors, 
tool  makers,  and  at  the  same  time  de- 
priving ourselves  of  good  soldiers  who 
cannot  return  to  their  chosen  career  be- 
cause the  pay  is  too  low.  Pass  this  bill 
and  the  individuals  and  the  country  both 
benefit. 

Mr.  SPARKMAN.  Mr.  Speaker,  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Massachusetts  I  Mr.  PhilbinJ. 
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Mr.  PHILBIN.  Mr.  Speaker,  the  chief 
trouble  with  this  bill  is  that  it  was  not 
adopted  prior  to  the  enactment  of  the 
draft -extension  law. 

This  Is  an  extremely  complicated  and 
technical  matter.  We  must  congratulate 
and  thank  the  dlstingm.shed  gentleman 
from  Louisiana  [Mr.  BaooKsJ  and  his 
subcommittee  for  their  paiastaking  and 
arduous  work  in  studying  and  formulat- 
ing this  measure.  I  do  not  believe  for 
one  moment  that  this  Is  a  perfect  bill.  In 
some  respects  it  may  have  to  be  revised 
and  perfected  and  enlarged  at  a  later 
date. 

But  its  provision  for  paying  attractive 
compen.sations  to  our  armed  services  and 
thus  stimulating  recruitment  and  volun- 
tary enlistments  in  peacetime  will  al- 
most certainly  result  in  raising  an  ade- 
quate army  in  the  relatively  near  future 
and  thus  obviate  the  necessity — if  such 
ever  existed  in  the  light  of  the  800  000 
voluntary  enlistments  in  the  Army  alone 
since  October  1945— of  continuing  the 
peacetime  draft;  that  restraint  upon  the 
liberties  and  welfare  of  our  young  men; 
that  montrousiy  undemocratic  challenge 
to  our  free  way  of  life. 

I  will  support  this  measure  believing 
tliat  pay  rates  and  related  matters  may 
be  more  equitably  adjusted  as  we  go 
along  and  also  believing  that  it  will  af- 
ford satisfactory  opportunities  and  in- 
ducements for  many  of  our  young  men 
to  join  our  regular  volimteer  professional 
Army. 

Mr  SPARKMAN.  Mr.  Speaker.  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  California  I  Mr.  Doylb]. 

A  vnLVHTTXW.  AND  MSPFCTABLT  PAID  ARMY  IS 
KASICALLT  SOCNI>— NOT  A  CONSOUPTID  ARlfT 
XM    PSACS 

Mr.  DOYLE.  Mr  Speaker,  the  well- 
known  fart  on  this  floor,  that  within  a 
few  minutes  there  would  be  brought  to 
the  floor  the  p<iy-increase  bill  for  the 
Army,  is  the  chief  contributing  factor 
which  reasoned  with  me  that  my  vote 
should  be  "aye"  on  the  draft  bill  a  few 
minutes  ago. 

But.  as  the  evidence  clearly  showed 
that  with  this  pay  bill,  there  should  be 
no  need  of  any  drafted  army,  the  draft 
bill  itself  -should  become  an  antique  so 
far  as  need  is  concerned. 

Yet,  I  felt  that  if  there  was  an  urgent 
need  suddenly  existent  and  that,  for  any 
reason,  the  volunteer  method  did  not 
measure  up.  then  not  only  our  national 
security  but  the  peace  of  the  world  might 
be  endangered  or  even  lost. 

No  man  feeLs  more  opposed  than  do  I 
to  any  peacetime  draft  of  men  of  any 
age.  But  the  objectives  for  which  my 
own  son  gave  his  life  in  this  war  and 
for  which  millions  of  other  loved  sons 
died,  are  not  yet  achieved.  Pull  peace  is 
not  yet  here.  It  must  yet  be  fully  won. 
The  world  is  not  yet  settled  down  to 
settle  up.  We  must  work  for  peace  as 
we  worked  every  hour  to  win  the  war. 

The  UN  needs  time  to  function. 
Man's  hesu^  and  reason  Is  not  yet  estab- 
lished for  enduring  peace  in  all  nations 
rufDciently  to  warrant  Immediate  aban- 
donment of  necessary  police  and  occu- 
t>ancy  army  forces. 

I  hate  war  and  everything  in  connec- 
tion with  it.    The  need  of  military  la 
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whole  being.    But  I 
as  I  believe  the  fact^ 


repugnant  to  my 
must  be  realistic 
to  be  at  this  time. 

No  bill  would  have  had  my  support  if 
it  had  included  youth  under  21.  Nor 
would  an  imme<:  iate  draft  provision. 
But  with  6  monthls'  delay  and  with  this 
sensible  pay  increase,  authorities  say  no 
draft  will  be  used] 

And  this  pay  pill  should  mean  less 
need  of  any  sort  of  mihtary  training 
which  would  border  on  too  much  stress 
thereupon.  For  iiith  the  pay  decently 
attractive,  it  shoild  attract  men  who 
want  to  make  the  Army  a  career.  This 
being  so.  there  should  be  less  need  of  the 
sort  of  military  faining  that  thinks  in 
terms  of  taking  3ur  youth  out  of  the 
normal  home  anl  school  relationships 
for  a  year.  More  than  ever,  with  this 
pay  bill  passed  i  nd  enacted  Into  law, 
youth  desirous  of  so  doing  will  find  at- 
tractive pay  for  their  Army  incentive. 
Our  youth  can  get  enough  military 
training  in  connection  with  and  as  part 
of  their  everydai  school,  ROTC,  Na- 
tional Guard,  summer  and  special 
camps,  and  othar  similar  experience. 
Federal  and  Stat(^  and  Incal  units  must 
all  cooF>erate  and  coordinate  so  that  no 
break  in  normal  educational  ambitions 
and  advantages  are  experienced. 

General  Eisenh  ower  said  he  would 
rather  have  a  vdunteer  army  than  a 
drafted  one.  Wei.  that  is  what  he  will 
now  have.  For,  tie  decent  pay  bill  just 
passed  will  give  hm  the  volunteer  army, 
with  the  draft  only  in  the  rarest  of  ex- 
tremities. He  sail  we  must  not  gamble 
with  the  peace  of  the  world  and  I  agree 
with  him.  Amerlira  must  work  and  pray 
for  peace  In  the  world.  She  must  re- 
main strong  enou?h  now  to  assume  and 
promptly  discharge  her  part  of  the  UN 
obligations  throui:hout  the  world — with 
force  if  needs  be-  until  this  world  neigh- 
borhood learns  t)  live  by  the  rules  of 
conduct  set  by  the  Prince  of  Peace. 

With  this  pay  bill  and  by  eliminating 
the  18-year-old  lids,  adults  who  choose 
the  Army  with  dicent  pay.  will  soon  be 
replacing  the  bots  and  fathers  now  In 
occupational  zonls  in  foreign  lands.  I 
want  those  lads  ajnd  those  fathers  home 
at  the  earliest  pcisible  moment  and  urge 
the  earliest  possible  moving  along  to  the 
Senate  of  this  bill. 

Let  us  get  theie  boys  home  for  col- 
lege. In  September  term  If  not  before, 
and  let  us  get  flhese  fathers  overseas 
home.  too.  Send  the  volunteers  as  re- 
placements at  th4  earliest  possible  date. 

The  pay  Increa^s  are.  what  the  com- 
mittee said,  larg^  enough  to  obtain  all 
necessary  volunteer  soldiers.    Good.   Get 


it   to  functioning 


slble  date.    Get  every  boy  and  man  home 


who    does    not 


at   the  earliest  pos- 


voluntarily    want    to 


stay,  at  the  earli?st  date  possible.  Fill 
his  shoes  and  pace  with  a  well  paid 
dignified  Americii  volunteer  who  is  in 
the  armed  forces, in  peacetime  from  his 
own  choice,  freelyj  and  voluntarily  made. 

Meantime,  let  lis  pull  and  pray  and 
work  some  more  Ifor  an  enduring  world 
peace. 

Let  us  give  UNI  our  every  prayer  and 
good  will. 

Mr.  SPARKMiN.  Mr.  Speaker.  I 
yield  1  minute  tp  the  gentleman  from 
North  Carolina  I  Mr.  Durham], 


Mr.  DURHAM.  Mr.  Speaker.  I  agree 
with  the  gentleman  from  New  York  on 
this  so-called  hazardous  pay.  I  think 
we  should  correct  it  as  soon  as  possible. 
Certainly  I.  as  a  member  of  the  com- 
mittee, will  do  anything  I  can  to  help 
correct  it.  I  think  it  should  be  adjusted 
on  what  we  feel  is  a  fair  and  equitable 
basis.  We  all  know,  of  course,  the  pri- 
mary purpose  fo  •  bringing  this  bill  out 
at  this  time.  Some  of  the  members, 
as  well  as  officials  of  the  War  Depart- 
ment, were  worried  on  account  of  the 
fact  that  the  soldiers  at  the  present  time 
can  get  so  much  more  pay  on  the  outside 
than  they  can  in  their  regular  line  of 
duty  in  the  Army  that  we  had  to  do 
something  in  the  way  of  incentive  to  get 
them  to  volunteer.  I  hope  that  it  will 
have  Its  desired  results.  I  think,  per- 
haps, that  the  pay  of  a  private  could 
have  been  raised  a  little  higher  than  the 
bill  indicates  at  the  present  time.  But 
you  all  realize  that  a  pay  bill  is  a  very 
difficult  thing  to  work  out  on  an  equitable 
basis.  The  committee  has  done  what  I 
think  is  a  good  job,  and  I  am  supporting 
this  measure  with  the  hope  that  we  can 
secure  sufficient  volunteers  so  as  to  meet 
our  commitments  and  get  the  Army  on  a 
volunteer  basis  as  soon  as  possible. 

Mr.  SPARKMAN.  Mr.  Speaker.  I  yield 
8  minutes  to  the  gentleman  from  Louisi- 
ana [Mr.  Brooks]. 

Mr.  BROOKS.  Mr.  Speaker,  it  so  hap- 
pens that  I  was  chairman  of  the  subcom- 
mittee that  wrote  the  presently  consid- 
ered pay  bill  and  I  want  to  assure  the 
gentleman  from  New  York  who  has  just 
spoken  that  the  committee  has  given 
thought  to  the  matter  of  flying  pay.  It 
expects  to  give  much  more  thought  to 
that  matter  in  the  future.  It  so  hap- 
pens that  now  we  are  confronted  with 
the  proposition  of  obtaining  enough  en- 
listed men  for  the  Army,  the  Navy,  and 
the  Marine  Corps  during  this  critical  re- 
conversion period.  The  committee  in  Its 
deliberations  felt  that  it  should  not  take 
any  action  which  might  hurt  the  recruit- 
ment program  which  is  now  under  way 
but  that  our  actions  should  be  devoted, 
so  far  as  possible,  to  aiding  in  the  work 
of  increasing  enlistments  of  men  in  the 
Army  and  the  Navy  so  that  we  can  soon 
approach  the  time  when  we  will  have  a 
completely  volunteer  Army  and  Navy 
and  will  not  have  to  use  the  terms  of  a 
draft  act  or  any  other  forcible  means 
to  get  the  men  we  need  In  the  Army  and 
the  Navy  of  the  United  States. 

Mr.  Speaker,  briefly  speaking,  the  bill 
under  consideration  does  one  thing.  It 
raises  the  pay  of  the  enlisted  grades,  be- 
ginning at  the  private  soldier,  which  is 
raised  50  percent,  and  Upering  oft  down 
through  the  enlistment  grades  up  into 
the  commissioned  grades  to  a  low  of  10 
percent  increase. 

Someone  will  ask.  Why  this  action 
when  one  of  the  prime  purposes  of  the 
committee  was  to  increase  enlistment  in 
the  Army  so  as  to  obviate  the  necessity 
of  taking  men  into  the  service  through 
selective  service?  The  reason  is  appar- 
ent when  you  study  the  pay  act  of  the 
Army,  the  Navy,  and  the  Marine  Corps. 
Through  a  period  of  years  this  pay  act 
has  been  built  up.  It  is  intensely  tech- 
nical. I  was  chairman  of  the  subcom- 
mittee which,  in  1842.  wrote  the  amend- 
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ment  of  that  year  to  the  pay  act,  and 
I  am  happy  to  say  that  most  of  the  same 
men  were  on  the  subcommittee  at  that 
time  who  officiated  in  that  subcommittee 
action  at  the  present  time. 

Mr.  SHORT.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BROOKS.  I  yield  to  the  gentle- 
man from  Missouri.  * 

Mr.  SHORT.  May  I  congratulate 
the  gentleman  from  Louisiana  and  the 
other  members  of  the  subcommittee? 
I  think  not  only  all  the  members  of  the 
Committee  on  Military  Affairs  but  the 
entire  membership  of  the  House  owe  a 
great  debt  of  gratitude  to  the  gentlemen 
who  worked  so  long,  faithfully,  and  hard 
to  bring  out  this  splendid  bill,  which  I 
am  sure  will  pass  overwhelmingly. 

Mr.  BROOKS.  On  behalf  of  the  whole 
thank  the  gentleman 


subcommittee,  I 
very  much. 

Mr.  PHILBIN. 
gentleman  yield? 

Mr.  BROOKS. 


Mr.  Speaker,  will  the 


I  yield  to  the  gentle- 
man from  Massachusetts. 

Mr.  PHILBIN.  I  second  the  senti- 
ments so  ably  expressed  by  my  distin- 
guished colleague  from  Missouri. 

Mr.  BROOKS.  I  thank  the  gentleman 
very  much. 

Pursuing  the  thought  on  which  I  had 
begun,  the  act  is  intensely  technical. 
When  you  change  one  feature  of  it  you 
may  throw  out  of  joint  another  feature 
which  you  did  not  intend  to  disturb. 
For  instance,  when  we  raised  the  pay  of 
a  private  second  class  In  the  Army  from 
$50  to  $75  a  month,  immediately  the  pay 
of  the  private  first  class  was  affected 
because  by  raising  the  pay  of  the  private 
second  class,  or  the  buck  private.  50  per- 
cent we  were  paying  him  more  than  the 
private  first  class.  When  we  raised  the 
pay  of  the  private  first  class  from  $54  to 
$80  a  month,  we  found  we  were  inter- 
fering with  the  pay  of  the  corporal. 
Therefore,  we  had  to  start  at  the  very 
bottom  and  adjust  the  pay  on  a  sliding 
scale  upward.  In  doing  so  I  think  I  can 
state  the  view  of  the  committee  that  our 
Idea  was  to  begin  with  a  50-percent  In- 
crease for  the  buck  private  and  tp  taper 
off  to  a  10-percent  increase  for  the 
higher   commissioned   officers. 

Mr.  WHITTINGTON.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  BROOKS.  I  yield  to  my  distin- 
gui.shed  colleague  from  Mississippi  for  a 
question. 

Mr.  WHITTINGTON.  May  I  ask  the 
gentleman  If  his  committee  heard  any 
testimony  from  so-called  buck  privates 
and  people  in  the  class  of  buck  privates 
that  in  their  opinion  the  increase  in  sal- 
ary would  stimulate  enlistments? 

Mr.  BROOKS.  We  did  not  hear  from 
them.  May  I  say  modestly  to  the  gen- 
tleman from  Mississippi  that  I,  myself, 
was  a  buck  private  in  the  First  Worid 
War  and  I  know  something  about  the  life 
of  an  enlisted  man. 

Mr.  WHITTINGTON.  I  know,  but 
when  we  pass  on  legislation  such  as  this 
we  want  to  know  what  testimony  there 
was  from  buck  privates  that  an  increase 
in  their  compensation  from  $50  to  $75 
would  stimulate  enlistments,  in  their 
opinion,  and  they  are  the  ones  who  do 
the  enlisting. 


Mr.  BROOKS.  We  have  this  evidence, 
that  when  we  originally  increased  the 
pay  from  $30,  which  was  the  pay  in  the 
First  World  War  for  a  private,  second 
class,  to  $50  in  this  World  War,  it  stimu- 
lated enlistments.  Every  time  we  have 
raised  the  pay  a  stimulus  has  been  given 
to  the  enlistment  of  enlisted  men.  We 
also  had  the  testimony  of  representatives 
of  the  Army,  the  Navy,  and  the  Marine 
Corps  to  the  same  effect,  that  by  raising 
this  pay  substantially  for  the  erUisted 
men  we  would  get  more  volunteers  and 
It  will  help  to  solve  our  troubles. 

Mr.  WHITTINGTON.  I  appreciate 
the  gentleman's  answer,  but,  with  all  due 
deference.  I  think  the  selective  service, 
the  drafting  of  these  men,  had  a  lot 
more  to  do  with  the  matter  than  increas- 
ing the  pay. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Louisiana  has  expired. 

Mr.  BROOKS.  Mr.  Speaker.  I  ask 
unanimous  consent  to  place  in  the  Rec- 
ord at  this  point  two  tables  showing  the 
increase  all  along  the  line  of  the  pay 
schedule  for  the  enlisted  men  and  the 
commissioned  officers. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Loui- 
siana? 

There  was  no  objection. 

The  tables  are  as  follows: 

Pay  of  enlisted  personnel  tinder  pay  read- 
justment act  and  H.  R.  6084 


Ored* 


1.  Master  serfteant.  first  serjteant; 

chief  potty  olliccr  (Navy)  ' 

2.  Technical  scrccant;  petty  officer 

first  class  (Navy) ' 

8.  Staff  sergeant,  technician  third 
grade;  petty  officer  second  class 
(Navy). .-., ----- 

4.  Sergeant,  technician  fourth 
pradc;  petty  officer  third  class 
(Navy) 

f.  Corporal,  technician  fifth  grade; 
seaman  first  class  (Navy) 

6,  Private  first  class;  seaman  second 

class  (Navy) 

7.  Private;      apprentice     seaman 

(Navy) 


as. 


A 

*^ 

o  5? 
BS. 

(A  5 

C-" 

Q. 

o 


$1% 

114 


16 


$78 
C6 
f4 
fO 


$165 
136 

115 

$100 
CO 
£0 


Sq 

Bo 
"S  ® 

£| 


ao 
ao 

30 

so 

40 

eo 

60 


'  Chief  pcttv  officer  acting  appointment  (Navy); 
present  monthly  base  pey.  lUHi;  proposed  monthly  bue 
l>ay,  $l'>t);  approximate  percent  of  increase,  20. 

Pay  of  commissioned  offleers  under  pay  re- 
adjuMtment  act  and  as  proposed  by  H.  R. 
6084 


Grade 


General  of  the  Army;  fleet  admiral 

(Navy) 

General;  admiral  (Na\-y) .--- 

Lieutenant  general:   vice  admiral 

(Navy) V  -,--.-•, 

Major  general;  rear  admiral  (upper 

half)  (Navy) -;--.-•,• 

Brigadier    j-eneral;    rear    admiral 

Oowcr  half)  (Navy) 

Colonel;  captain  (Navy) .-.. 

Lieutenant    colonel;    commander 

(Navy) --- 

Major;    lieutenant   commander 

tNavy) 


Pay  of  commissioned  officers  under  pay 
readjustment  act  and  as  proposed  by 
H.  R.  6084 — Continued 


Grade 

1    J 

ii  li 

$2,40012,640 

2,000   2,400 
1,800   2.IM 

to 

Hi 

Ml 

< 

Captain;  lieutenant  (Navy).. 
First  linulcnant;  lieutenant  (ji 
grade)  (Navy)            -  

inior 

•     JO 
90 

Second  lieutenant; ensign  (Navy)... 

ao 

Pay  of  warrant  officers  under  pay  readjust' 
ment  act  and  as  proposed  by  H.  R.  6084 


■  Masters  and  chief  engineers,  Army 
Mine  I'lanler  Service 

Chief  warrant  officers;  commis- 
sioned warrant  olBeers  with  less 
than  10  years  service  (Navy)  — 

Commissioned  warrant  officers  of 
-Navy.  Marine  Corps  and  Coast 
Guard  after  10  years'  servic*  with 
a  creditable  record 

Commissioned  warrant  officers  of 
the  Navy,  Marine  Corps,  and 
Coast  Guard  after  20  years'  service 
with  a  creditable  record 

First  mates  and  first  assistant 
engineers.  Army  Mine  Planter 
Service 

Warrant  officers  (junior  grade)  and 
flight  officers  of  the  Army;  war- 
rant officers  of  the  Navy:  and 
second  mates  and  second  a.<«Lstant 
engineers,  Army  Mine  Planter 
Service 


10 

ao 

10 
10 

ao 
zo 


(Under  present  law,  i>ay  and  allowances  of  warrant 
officers  are  limited  to  $458.33  pi>r  month.  Under  H.  R. 
fl084  pay  and  allowance."!  of  warrant  officers  would  be 
limited  to  $550  per  month.) 

Mr.  SPARKMAN.  Mr.  Speaker,  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Texas  LMr.  Lyndon  B. 
Johnson ] . 

Mr.  LYNDON  B.  JOHNSON.  Mr. 
Speaker,  this  Congress  has  the  finest 
record  of  any  legislative  body  in  its  at- 
titude toward  creating  and  maintaining 
a  civilian  army. 

Ours  was  the  best  fed  army  in  the 
world. 

Our  men  had  the  finest  possible  medi- 
cal care. 

They  were  given  the  best  educational 
facilities. 

You  could  multiply  these  examples  of 
our  "bests,"  and  when  you  put  them  all 
together  they  spell  out  the  finest  aggre- 
gation of  fighting  men  the  world  has 
ever  known. 

But  we.  the  Congress,  cannot  rest  on 
those  laurels.  We  must  move  forward. 
We  have  done  many  things:  many  things 
remain  to  be  done. 

Mr.  Speaker,  the  civilian  soldier  an- 
ticipating his  discharge  is  the  world's 
happiest  man.  He  has  bean  told  of  his 
Government's  plans:  Of  the  GI  bill  of 
rights;  of  the  provisions  for  borrowing 
money  for  a  business;  of  his  priorities 
In  constructing  a  home;  of  his  oppor- 
tunities to  get  surplus  properties  for  his 
farm  or  busine.ss.  He  anticipates  that 
the  home  folks  wiU  look  upon  him— well, 
if  not  as  a  hero,  at  least  with  words  of 
appreciation. 

The  soldier  turned  civilian  finds  the 
streets  are  not  paved  with  gold.  His 
path,  in  fact,  is  strewn  with  stones.  The 
stalwart  aid  promised  him  by  the  Gov- 
ernment to  help  htm  catch  up  In  the 
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builnn^  of  living  turns  into  th«  fllnulatt 
of  crutclMt. 

Mr.  ■pttker.  for  fc«r  my  words  may 
be  inlsunder»tood.  Ift  me  lay  that  thli 
Cong reu  and  the  United  States  Oovern- 
ment.  and  that,  »lr,  means  the  people  of 
the  United  States,  have  done  a  wonder- 
ful Job.  We  created  from  scratch  the 
finest  force  of  fighting  men  this  world 
has  ever  known.  Its  merit  was  proved 
on  the  blood-red  field  of  battle.  Our  sol- 
dlora  were  the  best-fed.  the  best-cared- 
for  troops  on  the  face  of  this  war -ravaged 
old  earth. 

But  m  creating  that  Hghtlng  force,  we 
dt.Hiooated  the  lives  and  futures  of  some 
15.000.000  men.  Now  we  come  face  to 
face  with  our  promises  to  those  men  We 
praniwd  that  the  Government  would  do 
flvtryttitng  within  its  power  to  see  that 
those  men  whoae  lives  were  dislocated 
would  be  given  the  chance  to  catch  up 
with  their  luckier  fellow  citizens. 

Mr.  Speaker,  you  once  told  me  words 
that  I  have  never  forgotten  and  never 
•hall  forget  .so  long  as  I  have  a  voice  on 
this  fkwr.  You  told  me  the  Congrtagman 
has  an  easy  Job  during  time  of  wmt  bt- 
caus«  the  function  of  the  Congress  Is  to 
delegate  th«  ntoMsary  power  and  pro- 
vide the  nectsaary  mooty  for  the  prose- 
cution of  the  war.  But  during  the  UmM 
of  ptace  the  Contrtaainan  must  hlmatlf 
dtcldc  what  ;s  best  for  his  country.  That 
la  what  I  have  been  trying  to  do  with 
respect  to  those  15.000.000  men  whose 
lives  were  dislocated  through  no  ftuilt  of 
their  own.  Thtat  man  are  not  asking  for 

Ktal  prtvllrift.  They  aak  only  that 
b<-  pill  on  an  rvrn  footing  with  the 
rait  of  the  ptoplt  o(  the  N»lkm  who. 
during  the  wnr,  got  a  long  head  itart  on 
thenv  And  my  only  purpoM  la  to  rt- 
niin',  sou  DiAt  no  matter  how  hard  tht 
dfUAiuns  may  be  to  make,  we,  the  Con- 
irtaa.  should  now  att  ourstlvM  to  aolvt 
.Ihoat  problems  of  tha  valtrM  with  tht 
iuie  aptod  with  which  wc  aolved  the 
problems  of  war.  Some  of  our  solutions 
may  be  wrong,  m  they  were  in  the  war: 
but  at  least  we  will  have  had  the  aatls- 
faction  of  having  done  our  best. 

Nearly  6  months  ago  I  visited  In  my 
central  Texas  district  when  the  first 
wave  of  returnees  were  altemptinR  to 
find  their  places  in  civilian  life.  I  talked 
to  these  men.  Since  that  time  their 
story,  with  minor  variations,  has  been 
told  countless  times.  One  is  of  the  vet- 
eran who  planned  to  return  to  the  farm. 
He  spotted  equipment  he  needed  at  a 
nearby  Army  camp.  The  camp  was  slat- 
ed for  deactivation,  the  material  was 
surplus.  He  filed  on  that  machinery. 
He  inspected  it  every  day.  anticipating 
it  would  be  hLs  before  time  for  fall  plow- 
ing. Then  that  machinery  suddenly  dis- 
appeared, and  he  was  advised  It  would  be 
for  sale  at  a  camp  hundreds  of  miles 
away.  Another  Is  of  vets  who  went  to 
Army  vehicle  sales  and  found  the  best 
buys  already  grabbed  up  by  dealers.  All 
of  these  things  happened  8  months  ago. 
Six  months.  Six  months  is  a  century  to 
a  man  who  already  counts  four  lost  years. 
I  heard  these  tales  when  their  telling 
was  novel.  I  came  back  to  Washington 
and  introduced  a  bill  to  state  clearly  the 
veteran's  priority.  It  was  the  first  of 
such  bills.    Six  long  months  have  passed. 
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Today  our  Concke^sional  Ricoro  Is  filled 
dally  with  stories  if  the  disappolnimcnt. 
the  dUlUuslon.  of  jreterans  trying  to  buy 
surplus  maUrlals.  Six  months  are  lo.<tt; 
surplus  property  li  melting  away;  thou- 
sands upon  thous  inds  of  veterans  have 
become  reacntf ul  i  ^nd  suspicious  of  their 
Oovernment. 

Let  ua  consider  the  case  of  the  young 
soldiers  who  hop<d  to  complete  an  In- 
terrupted education.  The  GI  bill  stated 
their  rights,  how  (nuch  the  Government 
would  contribute  lo  their  support.  We. 
the  people,  had  a  iouble  stake  in  GI  edu- 
cation. Unless  I  hese  boys  return  to 
school  and  compile  their  courses,  this 
NaUon  may  be.  in  another  10  or  20  years, 
faced  with  a  serlc  us  shortage  of  trained 
personnel.  The  al  confidently  boarded 
a  train  and  rode  hown  to  Austin,  where 
the  University  of  Texas  is  located.  Across 


the  Nation  OI's 
university  cities. 


were  riding  trains  to 
What  did  they  flftd? 
They  found  college  communities  caught 
flat- fooled.  Stnunad  by  4  years  of  no 
construction,  these  cities  were  and  are 
bulging  at  the  scams.  Community  ef- 
forts were  not  en(  ugh;  homes  could  not 
be  conjured  out  o  hats  like  a  magician's 
rabbit.  And  in  a  nlag ulded  moment  the 
executive  depart  ncnt  had  permitted 
building  material  to  flow  into  night 
clubs  Instead  of  lomes.  They  planned 
too  little  and  too  ate. 

How  many  vete  -ana  wer«  turned  away 
from  the  duorwa  a  of  colleges  none  can 
tell  you.  Too  o:  ton  the  OI  met  frus- 
tration, IndlfTrrelicp,  or  downright  re- 
buff where  acade  nics  were  cloihtcred  in 
Ivied  towen.  Evin  those  who  found  a 
roof  for  their  hei  da  had  trouble  at  first 
in  getting  food  or  their  bodies.  Be* 
cause  our  Gk>ven  ment  likewise  was  un- 
prepared, and  I  duoailunal  allotmenu 
were  delated  In  omlnf .  Belatedly,  the 
rn\inrry  awoke  tojLhe  housing  crUls.  Too 
lUusloned  young  men 
their  homec,  too  little 
tnd  waa  provided.  Re- 
al Rotiilnt  Admlnli- 
ly  moved  to  channel 
rials  to  the  veterans. 
I  read  In  the  cohfldentlal  news  lettcr.s. 
written  In  Was!  Ingtcn  by  those  wise 
enough  to  read  our  minds  and  rash 
enough  to  predict  our  actions,  that  the 
Congress  will  enact  the  administration's 
housing  program  I  pray  that  the  com- 
pleted program  c  oes  not  come  too  late, 
nor  prove  too  lilL  e. 

There  would  ix  little  point  In  a  recital 
of  the  past  excep  to  explain  the  present 
and  explore  the  future.  Meeting  disil- 
lusion on  every  !  ide.  the  soldier  turned 
civilian  Is  now  m;  iking  his  voice  heard  in 
the  land.  You  need  no  more  than  a 
speaking  acquaintance  with  human  na- 
ture to  understand,  for  instance,  why  the 
ex-enlisted  man  now  decides  that,  as 
compared  with  the  oflBcer,  the  enlisted 
man  got  the  short  end  of  the  stick.  The 
ofiBcer  represented  authority.  He  was 
the  symbol  of  thit  Oovernment  we  were 
defending.  The  GI  finds  he  was  looking 
at  civilian  life  [through  rose-colored 
glasses:  his  disillusion  turns  to  resent- 
ment, and  that  re^ientment  is  vented  upon 
authority — the    officer. 


lato  for  many  d| 
who  went  back 

hou'ilng  to  go  arc 
ccntly  our  Nallc 
trator  courageot 
construction  mat 


the    symbol 
The  enlisted 
fed  up. 


of 

mab  is  saying  that  he  U 


Djwn  In  my  district  there  Is  published 
a  lively  country  weekly  called  the  Lullng 
Newsboy.  They  are  Juat  small-town 
folks  down  there— the  foot  soldier  armies 
tf  this  and  every  other  war.  R  E.  Bailey 
la  the  editor.  His  son.  Ray  Bailey,  was 
a  corporal  In  the  Army.  A  few  days  ago 
this  former  corporal  boiled  over,  and  his 
daddy  printed  whattUy  wrote.  Let  me 
read  you  some  excerpts  from  It.  Re 
starts  out : 

Our  brwM  hsU  wonder  why  their  recruiting 
progrftmn  ar»  •«rlou»ly  Itgglng.  Th«  sversge 
ai  can  Rive  them  an  answer.    They're  fed  upf 

They  are  fed  up  with  being  atcpped  on  and 
being  dUcrlmlnaUd  agtlnat— with  having  to 
bow  and  scrape  to  a  privileged  few. 

Then  this  ex-GI  from  Lullng  con- 
tinues: 

Both  the  Array  and  the  Navy  are  admin- 
istered on  the  theory  that  enllated  men  are 
not  fit  to  use  the  same  aanllftry  facUltlet  aa 
ninreni.  The  lowly  enlisted  man  la  not  even 
entitled  to  the  tame  Juatice  as  ofBcers.  The 
enlisted  man  la  confloed  on  bread  and  water 
for  n  minor  offenae.  The  ulQcer  U  confined 
to  bla  numptuous  quartern.  I  know  ol  one 
Incident  where  an  ofBcer  woa  sentenced  to  the 
torrlbla  puniahment  of  not  rating  a  salute 
from  enliBted  men  for  60  days, 

I  am  told  that  cruel  and  unusual  pun- 
ishment, such  as  any  Interference  with 
ratious,  is  barred  by  Army  regulations. 
After  reading  that  aorry  atory  of  Lich- 
field, I  am  more  Inclined  to  accept  the 
word  of  thlM  Texas  corporal  on  bread  and 
water  puniahment.  Then  this  Lullng, 
Tex.,  buy  goes  on: 

I  saw  two  enlisted  mon  thrown  off  a  atnte- 
sids  plane  from  the  Aleutian  lalanda  to  mnka 
room  fur  a  oului\el'a  luggngs.  When  1  woa  In 
Alaska,  cargo  apMs  wtw  too  orltioal  to  ship  In 
reoreatinnnl  mHterlal  fur  ths  onllsted  men, 
but  there  waa  no  objection  to  the  admiral  in 
OOiamand  •hlpplntt  n  plane  lond  uf  fertU 
liter  In  tor  hl»  private  Harden 

Well,  that  Is  all  X  am  going  to  read 
from  Ray  Bailey's  article.  You  all  know 
that  sur.h  exhlblta  could  be  extended  in- 
definitely. Recently  the  respected  Waah- 
tnglon  Post  commented  rditortally  on 
enlisted  men's  Justice.  What  the  enlisted 
man  thinks  of  the  court-martial  system 
would  nil  several  issues  of  the  CoNORrs- 
8I0NAL  Record.  He  learned  the  hard  way 
how  a  ponderous  court  of  officers  sat  in 
Judgment  on  him  for  puny  infractions. 
He  learned  how  much  hope  he  had  for 
appeal.  The  appeal  had  to  be  lodged 
with  a  reviewing  brigadier  who  stayed 
miles  from  the  bat tlef rent  In  a  luxurious 
hotel;  whose  working  day.  from  10  a.  m. 
to  cocktail  time,  was  spent  turning  over 
pieces  of  paper. 

In  his  depth  of  disillusion  the  GI  has 
turned  upon  his  former  officer.  More 
than  that,  he  has  presented  convincing 
evidence  t^at  he  was  getting  the  short 
end  of  the  stick.  But  above  all.  this  so- 
called  GI  griping  is  symptomatic  of  an 
unrest.  The  end  result  might  easily  be 
a  permanent  warping  of  the  morale  of 
our  civilian  Army  unless  we  take  the 
proper  steps — and  not  too  little  and  too 
late. 

This  unrest  of  the  civilian  who  once 
was  a  soldier  Is  having  another  effect. 
It  Is,  I  feel  confident,  retarding  the  rate 
of  enlistments.  If  we  can  uy  to  the 
ex-GI,   we  have  done   that  which   we 
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promised  to  do  and  will  continue  to  meet 
our  promises,  it  will  go  far  toward  solv- 
ing the  Army  recruiting  program.  I  sug- 
gest that  we  make  soldiering  a  dignified 
and  honorable  pursuit  for  the  enlisted 
man  as  well  as  the  officer;  that  we  pay 
him  a  wage,  as  we  propose  to  do  by  the 
bill  before  us.  which  will  induce  him 
to  volunteer.  The  armed  forces  are  set 
up  to  guard  the  properties  of  all  of  us. 
Perhaps  some  will  complain  from  time 
to  time  that  they  are  paying  a  stiff  price 
for  this  protection.  But  not  nearly  so 
much  as  If  the  property  were  lost.  And 
If  It  can  be  done  In  that  manner.  I  be- 
lieve it  much  wiser.  I  am  convinced  that 
It  should  be  tried. 

Let  us  work  together  and  outline  a 
"must"  program  to  help  the  man  who 
fought  In  World  War  II  catch  up  with 
his  fellows  who  benefited  from  that  vet- 
eran's fighting. 
I  suggest  these  things  we  can  do: 
The  first  need  is  familiar  to  us  all. 
The  administration  housing  program  rep- 
resents the  best  thought  that  has  been 
presented  on  that  subject.  It  Is  funda- 
mental that  above  all  else  a  man  must 
have  a  home. 

We  need  to  straighten  out  »he  tangle 
Into  which  surplus  property  has  fallen. 
That  Is  an  urgent  and  vital  need,  too  long 
delayed.  ^     . 

We  must  determine  whether  the  dis- 
abled veteran  is  getting  the  very  be.-it  that 
can  be  done  for  him.  I  think  we  hhould 
assure  him  of  three  things:  Proper  sur- 
glcal  and  medical  treatment  and  hoK- 
pltallaatlon;  a  disability  allowance  which 
In  not  static  but  which  Is  geared  lo  in- 
creases in  the  cost  of  living ;  and  an  op- 
portunity for  educalionivl  rehubilumion 
where  needed  In  order  that,  despite  his 
disabllltlrs.  the  veteran  may  return  to 
his  community  as  a  free,  upstanding  and 
self-reliant  cltiaen. 

We  need  to  amend  our  social -security 
laws  so  that  the  man  who  hod  accrued 
benefits  prior  to  the  war,  throuwh  his 
own  pay-roll  deductions,  will  not  suffer 
because  of  his  service  to  his  country.  For 
thousands  of  wage  earners  across  the 
country,  their  pay-roll  deduction  pay- 
ments rppiTsented  their  only  savings  ac- 
count for  retirement  and  ln.«!urance.  One 
of  the  so-called  confidential  Washington 
dope  letters  a  few  days  ago  said  that  no 
important  amendments  would  be  made 
to  social-security  laws  at  this  session.  I 
do  not  know  whether  that  letter  writer 
considered  this  an  important  amend- 
ment. But  I  consider  it  highly-impor- 
tant. So  does  the  man  who  has  gone  back 
to  his  old  job  and  finds  the  pay-roll 
deductions  starting  again.  He  wonders 
if  the  end  result  will  be  the  same  for 

him. 

I  am  convinced  that  one  item  on  such 
a  program  should  be  to  place  the  enlisted 
man  on  an  equal  footing  with  the  officer 
in  the  matter  of  terminal  leave. 

Terminal  leave  is  Just  a  way  of  saying 
that  when  a  man  Is  separated  from  the 
Army  he  Is  entitled  to  pay  for  all  the  va- 
cation he  did  not  get  when  he  was  in 
service;  that  is,  he  was  entitled  to  it  if  he 
wore  brass.  Enlisted  men  must  use  all 
of  their  leave  In  the  year  it  accrues.  Offi- 
cers may  save  It  all  until  final  separation. 


The  leave  period  Is  the  same  for  officers 
and  men— 30  days  a  year. 

Now,  remember  that  the  man  on  over- 
seas duty  had  very  little  opportunity  for 
leave.    You  do  not  stop  an  Invasion  be- 
cause the  time  for  vacation  has  arrived. 
When  a  foot  soldier  slugged  it  out  for 
12  solid  months,  he  forfeited  the  30  days' 
leave     which     accrued     during     those 
months.   The  ofBcer  In  commond,  though 
he  fought  Just  as  long  and  Just  as  hard, 
nevertheless,  he  could  8a\c  up  that  30 
days  and  use  It  later. 
How  did  that  work  out? 
I  need  go  no  farther  than  my  office, 
room  604  m  the  Old  House  Office  Build- 
ing, to  show  you. 

Pour  men  work  in  that  office.  One  of 
them  at  discharge  was  a  major.  He  saw 
exactly  4  years  to  the  day  in  service, 
more  than  2' a  years  overseas.  He  accu- 
mulated 97  days  of  unused  leave.  On 
separation  he  was  paid  for  those  97  days, 
a  total  of  $1,148.55. 

The  other  three  men  in  my  office  were 
enlisted  men.  Their  overseas  service 
was  comparable  to  that  of  the  major. 
Let's  see  what  they  would  hove  received: 
One  was  a  master  sergeant.  His  ter- 
minal pay  would  have  been  $480.03. 

Another  was  a  sergeant.  His  terminal 
leave  pay  would  have  amounted  to 
$327.60. 

The  third,  a  corporal,  would  have  been 
entitled  to  a  final  pay  check  of  $266.18. 

In  the  aggregate,  these  three  enlisted 
men  would  imve  received  leas  than  the 
major.  They  got  less,  all  right.  They 
got  exactly  nothing. 

Xt  seems  beyond  argument  to  me  that 
one  of  two  courses  should  have  been  fol- 
lowed; Either  both  officers  and  enlisted 
men  should  have  received  the  same  ter- 
minal leave  pay;  or  it  shtmUJ  have  been 
denied  to  both  officers  and  men. 

Terminal  leave  already  has  been  paid 
to  officers,  if  that  U  a  wrong,  we  can 
right  It  in  only  one  way:  By  determining 
the  amount  each  enlisted  man  should 
have  received  and  allowing  him  that 
amount. 

So  far  as  I  can  learn,  the  only  objection 
of  any  subsiance  raised  agnln«:t  this  pro- 
cedure has  been  that  it  will  Involve  enor- 
mous administrative  problems.  It  is 
claimed  that  the  War  Department  could 
never  trace  the  records  of  the  millions  of 
men  who  wore  the  uniform.  The  conten- 
tion that  not  enough  records  are  avail- 
able Is  going  to  be  a  shock  and  a  surprise 
to  every  man  who  served  in  the  Armed 
Forces.  He  was  examined  and  reexanti- 
ined;  he  was  quizzed  on  what  he  did 
from  the  day  he  was  born  to  the  day  he 
was  separated. 

Every  man's  service  record  is  on  file  in 
the  office  of  the  Adjutant  General, 
Every  man's  service  record  shows  the 
date  he  was  inducted  and  the  date  he 
was  discharged;  to  this  record  is  at- 
tached a  sheet  showing  each  and  every 
furlough  the  man  received. 

But  at  least,  no  matter  how  big  the 
administrative  Job  which  the  Budget 
Bureau  raises,  nobody  will  lose  any  blood. 
In  the  administrative  Job  there  will  be 
nothing  at  slake  except  sweat.  Not  even 
tears. 


The  top-flight  officers  of  this  war  did  a 
grand  and  glorious  Job.  There  are  no 
words  strong  enough  to  add  luster  to  the 
name  of  General  Eisenhower;  none  could 
criticize  the  plans  of  a  man  who  won  a 
continental  war  and  then  played  the  role 
of  world  statcsmon  by  bringing  about 
unity  between  the  Russians  and  the 
British.  No  one  has  qiie.stloned  the  op- 
erations and  plans  of  that  great  Texan, 
Admiral  Chester  Nlmltz. 

But  below  these  men.  and  above  the 
enlisted  man.  Is  a  great  layer.  Among 
these  are  men  some  of  whom  have  been 
charged  In  too  many  hundreds  of  com- 
plaints that  they  mistake  authority  for 
llcen.se;  that  they  think  arrogance  a 
synonym  for  dignity;  that  they  translate 
discipline  to  mean  servility. 

One  bad  apple  can  spoil  a  barrel.  A 
few  bad  men  in  officers'  uniforms  have 
brought  censure  to  the  thousands  of  good 
men  who  faithfully  served  their  country 
and  often  died  for  their  country.  Never- , 
theless.  the  censure  of  the  few  cannot  be 
overlooked,  even  though  It  may  not  apply 
to  the  vast  majority.  Soldiers  in  uniform 
have  bowed  their  heads  and  clicked  their 
heels  before  reviewing -board  colonels 
hpreadlng  their  eagles  and  arrogant  brig- 
adiers with  polished  stars  to  the  point 
of  humiliation  and  deep  resentment. 

I  am  not  wedded  to  the  Idea  advanced 
by  some  critics  of  the  caste  system  that 
a  man  who  graduated  from  West  Point  or 
Annapolis  necessarily  Is  a  so-and-so. 
However,  I  personally  have  observed  that 
some  of  them  develop  an  attitude  forrign 
to  the  American  way  and  the  democratic 
way  of  getting  the  Job  done.  Civilian 
soldiers— men  and  officers—fought  this 
war  and  their  unparalleled  Job  must 
make  all  of  us  ponder  whether  it  would 
not  be  wise  to  train  all  of  our  officers 
In  democratic,  civilian  imlveraltles,  with 
perhaps  a  more  tnpplng-of!  period  at 
West  Point  and  Annn polls. 

The  bigger  any  man.  the  more  readily 
he  rejects  the  concept  of  pomp  and  cere- 
mony. That  concept  Is  alien  to  our  way 
of  thinking  and  living.  How  It  has  sur- 
vived In  the  armies  of  the  United  States 
Is  a  poradox  of  democracy. 

Above  and  beyond  all  of  those  ques- 
tions, I  want  to  leave  with  you  this 
thought.  No  one  Member  of  Congress  is 
big  enough  to  see  all  the  ramifications  in 
the  Job  of  reabsorbing  our  millions  of 
civilian  soldiers  back  Into  a  normal 
civilian  life.  But  collectively  we  are  big 
enough  to  do  it.  This  Congress  dis- 
played Its  capacities  during  the  war. 
We  can  be  as  big  now  as  we  were  then; 
as  forward-looking;  as  courageous;  as 
determined  to  keep  this  the  land  of  the 
free  and  the  home  of  the  brave.  This 
Congress  has  more  problems,  more 
pressures,  more  confusions,  than  the 
elder  statesmen  among  us  can  ever  re- 
member facing.  But  the  Congress  of 
the  United  States  whipped  a  depression; 
it  proved  Itself  during  a  war  in  which  our 
armies  whipped  the  concept  of  dictator- 
ships; we  can  and  we  will  whip  this  and 
other  postwar  problems  by  progressive, 
forward-looking  courageous  action. 

Mr.  SPARKMAN.  Mr.  Speaker.  I  yield 
1  minute  to  the  gentleman  from  Penn- 
sylvania [Mr.  SheridawI, 
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Mr.  SHERIDAN.    Mr.  Speaker.  I  Indl- 
cattd  when   we   were   considering   the 
Selective  Service  Act  that  I  voted  against 
this  bill  in  committee,  not  that  I  felt  $75 
was  excesaive  pay  for  a  buck  private,  but 
after  considerinR  a  bill,  as  the  chairman 
of  the  subcommittee  has  indicated,  for 
8  years.  I  did  not  see  why  we  had  to  rush 
through  when  we  were  trying  to  put  over 
a  pay  bill  for  enlisted  men  and  then  have 
a  pay  bill  which  would  cover  officer  per- 
sonnel at  the  same  time.    That,  to  me. 
was  confusing  the  issue.    I  might  say 
when  yoi  consider  a  major  general  at 
$8,000  a  year  and  give  him  SSOO  and  the 
subcommittee  would  not  give  the  buck 
private  a  $400  increase,  but  restricted  it 
to  $300.  I  could  not  see  the  equity  of  it. 
We  can  see  them  hobbling  over  to  Walter 
Reed  Hospital  and  getting  disability  or 
retirement  and  then  running  back  to  col- 
lect retirement  pay.     Further,  they  do 
not  pay  any  income  tax  on  it.     I  thought 
our  purpose  was  to  bring  out  a  pay  bill 
for  enlisted  personnel  only.     In  that  way 
we  could  consider  adequately  what  pay 
the  enlisted  personnel  should  get  so  that 
men  would  go  into  the  Army  volur.tarily. 
At  the  present  time,  as  you  know,  we 
have  passed  legislation  permitting  the 
Increase  of  8.000  in  officer  personnel,  and 
over  61.000  applicants  have  filed  for  these 
Jjermanent    comrmssions.      Under    this 
condition,  it  would  not  appear  that  any 
pay  increase  is  necessary  to  induce  men 
to  accept  commissions;  in  fact,  the  re- 
verse is  true.    There  is  not  one  Member 
who  has  not  received  letters  from  former 
officers  asking  assistance  to  get  them 
back  in.     Yet  the  junior  officers  need  a 
substantial  mcrease.  but  let  u.>  do  it  in 
a  systematic  manner. 

Mr.  SPARKMAN.  Mr.  Speaker.  I  yield 
the  balance  of  the  time  to  the  gentle- 
man from  California  (Mr.  VooRtusi. 

Mr.  VOORHIS  of  California.  Mr. 
Speaker.  I  appreciate  bringing  in  this 
bill.  It  represents  a  step  in  the  direction 
In  which  I  am  convinced  we  must  move. 
Unquestionably  there  are  inequities  in 
the  pay  schedule  of  the  armed  forces  that 
need  still  to  be  ironed  out  and  with 
which  this  bill  does  not  deal.  But  cer- 
tainly this  bill  represents  progress  toward 
enabling  us  to  have  the  kind  of  an  army 
America  is  going  to  have  to  have  in  this 
day  and  age,  namely,  one  which  will  offer 
to  its  personnel  an  occupation  comparing 
in  dignity  and  opportunity  with  any 
other  career  that  this  country  offers. 

Mr.  SPARKMAN.  Mr.  Speaker.  I  ask 
unanimous  consent  that  all  Members 
may  extend  their  remarks  on  this  bill  at 
this  point  in  the  Record. 

The  SPEAKER.  Without  objection,  it 
Is  so  ordered. 

There  wzis  no  objection. 

Mr.  BUCK.  Mr.  Speaker,  we  are  wit- 
nessing here  a  shocking  situation.  A  bill 
is  before  us  which  obviously  involves 
hundreds  of  millions  of  dollars  of  public 
money.  Yet  so  careless  and  indifferent 
has  this  House  become  as  to  such  huge 
expenditures  that  neither  in  the  com- 
mittee report  nor  in  the  debate  has  there 
even  been  a  mention  of  an  estimated 
total  cost.  My  question  as  to  this  cost 
remains  imanswered. 

Mr.  Speaker,  a  balanced  Federal  bud- 
get can  never  be  achieved  as  long  as  blank 
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checks  are  wrltteil  in  this  manner.   Lack- 


and  at  an  early  date. 


bankruptcy  can  l^  the  only  result. 

Mr.  ROONEY.  Mr.  Speaker.  I  am  go- 
ing to  vote  for  this  increase  in  pay  for 
personnel  of  the  armed  forces.  How- 
ever. I  regret  thit  this  bill.  H.  R.  6084. 
was  not  brought  to  the  floor  long  before 
now  as  tunely  pjissage  of  it  might  have 
obviated  the  necessity  of  extension  of  the 
Selective  Service  Act.  I  sincerely  hope 
that  the  pay  increases  provided  by  this 


bill  will  result  ir 


ments  in  our  artr  ed  forces  so  that  actual 


operation  of  the 
quired  for  the 

Nation. 


give  the  enlisted 
Increase.    It  is 


an  overflow  of  enlist- 


draft  may  not  be  re- 
future  welfare  of   our 


WnX   SPUK  V01,UNTA«T   ENUSTBCnCTS 

Mr.  JOHNSOW  of  Oklahoma.  Mr. 
Speaker.  I  shall  vote  for  the  pay  raise  bill 
although  I  do  not  like  one  or  two  pro- 
visions in  it.  I  ihall  support  the  pend- 
ing bill  prlmaril;'  because  it  proposes  to 


Army  and  Navy 
enlistments  that 
actual  drafting 


man  a  substantial  pay 
in  Increase  that  I  feel 
very  deeply  shoul  d  have  been  given  to  the 
men  who  participated  in  World  War  11. 
I  am  voting  foijit  with  my  eyes  open, 
knowing  that  the  passage  of  this  act 
will  make  certair  that  Congress  will  give 
those  men  who  did  participate  in  the 
war  a  substantial  bonus  to  which  they 
are  justly  entitle  1.  In  fact,  this  bill  will 
hasten  the  passa  le  of  the  soldiers'  bonus 
bill. 

Another  reason.  Mr.  Speaker,  for  my 
supporting  this  Mil  is  that  I  have  a  very 
definite  feeling  tiiat  a  pay  raise  measure 
will  be  a  might?  factor  in  helping  the 
secure  all  the  volunteer 
are  needed  without  the 
of  anyone  in  order  to 
supply  the  futiie  needs  of  the  armed 
forces.  Now  if  tlhe  Secretary  of  War,  as 
a  result  of  the  Doolittle  investigation,  will 
announce  that  unlisted  men  are  to  re- 
ceive the  same  consideration  in  the  mat- 
ter of  food  as  Uiat  given  officers  of  any 
class  and  do  away  with  or  drastically 
modify  its  antiiuated  caste  system:  if 
the  gold  braid  J.nd  brass  hats  will  give 
the  enlisted  men  a  square  deal,  I  am  fully 
convinced  we  w  11  have  no  serious  diffi- 
culty in  securing  all  the  men  that  are 
needed  to  fulfill  our  commitments,  pro- 
tect the  American  interests,  and  preserve 
the  future  liberti'  of  the  country. 

Mr.  MURDOCK.  Mr.  Speaker,  there 
Is  a  close  connec  tion  between  this  bill  to 
increase  the  pay  of  the  personnel  in  the 
armed  forces,  ^^  hlch  is  now  before  us, 
a.nd  the  bill  to  e  ftend  the  selective  serv- 
ice provisions  oi  law  which  we  voted  on 
earlier  today.  I  like  to  think  of  these 
two  together,  arid  I  should  have  pre- 
ferred to  have  ajcted  on  this  present  bill 
first,  had  there  been  a  chance  to  do  so. 


I  shall  vote  "yes 
known   for   a 


for  a  period  of  9 
voting  "yes  "  on 
draft  today,  and 
sense  of  duty  in 


on  this  bill,  but  had  I 
dertainty  that  this  bill 
would  pass  the  Hou'^e  and  become  law.  I 
might  have  vote(  differently  on  the  other 
bill  earlier  toda:  . 

On  roll  call  vote  early  in  today's  ses- 
sion I  voted  "yej "  on  final  passage  of  the 
bill  to  extend  t  le  Selective  Service  law 
months.  I  did  not  relish 
this  bill  to  extend  the 
did  so  only  out  of  a  deep 
this  period  of  technical 


war— althoiigh  firing  has  ceased— as  a 
matter  of  national  defense.  I  did  not 
like  the  Vinson  amendment  to  the  bill 
extending  the  draft  postponing  the  op- 
eration of  the  measure  imtil  October  15. 
as  that  looked  somewhat  political,  and 
this  is  no  time  to  play  politics.  I  do  not 
believe  its  author  is  playing  politics.  If 
the  real  intent  of  postponing  any  selec- 
tive service  for  a  period  of  a  few  months 
is  to  give  voluntary  enlistment  a  chance 
to  furnish  enoiigh  men,  then  I  should 
favor  it.  for  I  believe  we  can,  ana  I  believe 
we  ought  to,  get  enough  men  in  the  serv- 
ice to  serve  our  defense  needs  and  sup- 
ply oiu"  occupational  armies  and  bring 
those  yet  abroad  home.  If  we  could  have 
known  for  sure  that  we  were  going  to  in- 
crease the  pay,  we  could  have  had  more 
certainty  about  getting  enough  voluntary 
enlistments,  so  that  we  would  not  have 
felt  required  to  furnish  draft  legislation 
in  this  period  of  technical  war  but  ap- 
parent peace  to  maintain  an  adequate 
force. 

Many  have  said  to  me,  "Do  not  think 
of  drafting  men  into  the  Army  in  peace- 
time." And  many  others  have  said,  "Do 
not  think  for  a  moment  of  drafting  teen- 
age boys  to  serve  abroad  in  armies  of  oc- 
cupation." On  this  latter  point  I  was  in 
agreement  with  those  who  cried  out 
against  the  use  of  teen-age  boys  for  such 
military  service.  Accordingly  I  voted  for 
the  May  amendment  to  the  bill  which  we 
finally  passed  earlier  today.  I  believe  we 
can  certainly  get  enough  men  for  occu- 
pational duty  so  that  we  will  not  have  to 
use  18-  and  19-year-old  boys  for  any  such 
purpose.  I  know  several  ways  that  the 
country  can  profit  by  having  18-  and  19- 
year-old  boys  spending  tliose  significant 
years  in  another  manner.  And  I  do  not 
believe  it  is  necessary  to  depend  upon 
such  youth,  even  if  we  do  not  have  suffi- 
cient enlistment,  for  it  is  my  judgment 
that  by  drafting  older  men  we  can  get 
an  adequate  force. 

Now,  with  the  passage  of  this  bill  in- 
creasing the  pay  I  do  not  believe  there 
will  be  a  question  of  our  having  to  draft 
any  men  after  the  measure  now  before 
us  becomes  law.  We  are  getting  almost 
enough  men  now  by  voluntary,  enlist- 
ment. After  we  have  made  a  few 
changes  and  increased  the  pay  we  shall 
certainly  get  as  many  men  as  are  re- 
quired, and  for  that  reason  I  shall  vote 
"yes"  on  this  biU  and  hope  that  it  makes 
the  passage  of  the  bill  we  have  already 
voted  on  unnecessary  from  the  stand- 
point of  national  defense  and  our  inter- 
national commitments. 

INCRZASZ  IN  PAT  OF  ENLISTED  MEN 

Mr.  REES  of  Kansas.  Mr.  Speaker, 
several  months  ago  I  proposed  to  the 
membership  of  this  House  that  the  pay 
of  enlisted  men  should  be  materially  in- 
creased. It  ought  to  have  been  done  long 
ago.  It  should  have  passed  Congress  be- 
fore consideration  was  given  to  the  ex- 
tension of  the  draft.  The  bill  under  con- 
sideration today  follows  pretty  much  a 
bill  I  introduced  in  the  House  for  enlisted 
men. 

Mr.  Speaker,  if  we  expect  men  to  join 
the  Regular  Army  and  to  become  a  part 
of  the  occupation  forces,  then  we  ought 
to  fix  the  pay  in  a  sufficient  amount  to 
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make  the  service  attractive  and  really 
worth  while.  We  ought  not  to  expect 
these  men  to  serve  for  a  definite  period 
and  really  do  a  good  job  unless  the  pay 
is  made  attractive. 

Along  with  that,  the  question  of  food 
and  shelter  and  other  accommodations, 
as  compared  with  commissioned  officers, 
ought  to  be  reexamined.  There  is  too 
much  difference  in  the  treatment  in  this 
respect  between  the  officers  and  enlisted 
men.  There  is  no  excuse  for  so  much 
difference  in  food,  housing,  and  recrea- 
tion. 

Mr.  Speaker,  by  .naking  the  pay  rea- 
sonably attractive  and  providing  the  en- 
listment period  cover  a  period  of  18 
months,  men  of  experience  will  be  at- 
tracted and  will  serve  with  more  satisfac- 
tion to  themselves  and  to  their  country 
than  those  who  are  taken  under  the 
draft  for  an  indefinite  period. 

Mr.  VURSELJj.  Mr.  Speaker,  I  am 
supporting  this  bill  to  raise  the  base 
pay  of  those  .serving  in  the  military 
service.  Our  Grovernment  has  been  be- 
hind in  its  advancement  of  these  rates 
too  long  now. 

It  is  unfortunate  that  a  bill  of  this 
kind  was  not  passed  so  that  those  who 
have  rendered  such  a  great  service  to  cur 
country  during  the  past  war  could  have 
had  such  benefit  in  additional  pay.  Our 
Government  has  made  commitments 
which  will  require  a  rather  large  militarj- 
force  to  keep  those  commitments  and  to 
make  secure  the  defense  of  the  country 
in  the  future. 

It  is  against  the  traditions  and  the 
policies  of  our  Government  to  draft  men 
for  the  military  service  in  peacetime. 

Saturday,  we  passed  a  bill  to  suspend 
the  draft  for  5  months  in  an  effort  to 
ascertain  whether  sufficient  men  could 
be  obtained  through  the  volunteer 
process  to  secure  the  number  of  men 
necessary  as  established  by  our  military 
leaders.  The  passage  of  this  bill  today 
to  increase  the  pay  by  50  percent  for  the 
privates  with  a  lesser  percentage  for 
those  in  higher  grades,  in  my  judgment, 
will  make  certain  that  during  peacetime 
we  will  be  able  to  obtain  sufficient  men 
in  the  military  service  to  make  it  un- 
necessary to  again  resort  to  the  draft. 

Can  it  be  said  that  the  Goverrunent 
cannot  afford  to  pay  $80  a  month  for  a 
buck  private  when  the  average  civilian 
who  is  out  of  a  job  can  be  paid  $80  a 
month  by  the  Government  for  doing 
nothing  while  he  is  looking  for  a  job  or 
waiting  for  one  to  develop?  The  defense 
of  this  country  is  one  of  the  most  impor- 
tant responsibilities  resting  upon  the 
Congress.  I,  for  one,  am  voting  for  this 
bill  in  an  attempt  to  offer  an  induce- 
ment for  young  men  who  so  desire  to 
make  a  career  in  the  military  service. 
This  will  give  them  that  opportunity  and 
I  am  sure  that  a  sufficient  number  will 
embrace  it  to  give  us  the  finest  volun- 
teer army  in  the  world,  which  will  make 
conscription  in  peacetime  unnecessary. 

Mr.  AT  J. EN  of  Louisiana.  Mr.  Speak- 
er, I  rise  in  support  of  the  bill  <H.  R. 
6084)  to  increase  the  pay  of  men  in  the 
military  services.  I  think  this  should  be 
done.  This  step  should  have  been  taken 
before  this  time.  But  it  seems  to  me  that 
It  is  imperative  now  that  tlie  pay  of  men 
XCn ^238 


In  the  armed  services  of  our  Nation  be 
increased  for  several  reasons.  In  the 
first  place,  everyone  knows  that  the  cost 
of  living  has  gone  up.  This  has  affected 
those  in  the  military  services  also.  In 
the  next  place,  we  are  trying  very  hard 
to  get  enough  voluntary  enlistments  so 
that  we  can  meet  the  obligations  of  this 
Nation  and  also  make  it  possible  for  men 
brought  into  the  .services  through  the 
Selective  Service  System  to  return  to 
their  homes  as  soon  as  possible.  The 
measure  now  before  us,  we  are  told,  will 
go  a  long  way  to  accomplish  the  desired 
results.  How  effective  it  will  be,  only 
time  can  tell,  but  at  least  this  bill  should 
be  passed  and  everything  possible  ought 
to  be  done  to  get  volunteers. 

This  bill  may  not  be  a  perfect  bill. 
There  may  l>e  objectionable  features  to 
it,  but  members  of  the  Military  Affairs 
Committee  of  the  House  tell  us  that  it 
is  the  best  bill  on  this  subject  which  they 
are  able  to  work  out  and  bring  to  us  at 
this  time.  Therefore,  Mr.  Speaker,  I  am 
supporting  the  bill  and  I  earnestly  hope 
that  it  passes  and  I  trust  that  our  mili- 
tary authorities  will  put  on  an  enlist- 
ment campaign  which  will  result  in  get- 
ting the  number  of  volunteers  which  we 
will  need.  I  am  constrained  to  believe 
that  when  our  military  authorities  bring 
to  the  attention  of  the  public  the  in- 
creased pay  embodied  in  this  bill  and 
the  various  benefits  and  privileges  em- 
bodied in  the  enlistment  bill  which  Con- 
gress passed  last  year,  voluntary  enlist- 
ment will  be  greatly  stimulated.  I  urge 
the  passage  of  this  bill. 

Mr.  HOLIFIELD.  Mr.  Speaker,  I  rise 
In  support  of  the  armed  forces  pay-raise 
bill.  H.  R.  6084.  This  is  the  first  general 
pay- raise  bill  passed  since  1908.  I  am  a 
member  of  the  subcommittee  of  the 
House  Military  Affairs  Committee,  which 
has  considered  long  and  carefully  this 
bill. 

In  my  opinion,  this  is  a  firm,  forward- 
looking  step  toward  obtaining  the  type 
of  men  necessary  for  future  security. 
The  increased  pay  offered  will  attract  a 
higher  type  of  personnel,  men  who  are 
better  educated  and  with  capabilities  for 
training  in  the  technological  skills  which 
will  be  necessary  for  offense  and  defense 
In  any  possible  future  war. 

A  higher  pay  inducement  will  not  only 
attract  a  better  t5T>e  of  personnel,  but  a 
much  greater  ntunber  of  volimteer  en- 
listments. 

General  Eisenhower  and  other  great 
military  leaders  have  testified  time  and 
again  before  our  committee  on  the  desir- 
ability of  volvmteers  Instead  of  con- 
scriptees.  The  volunteer  makes  the  best 
soldier  because  he  chooses  his  own  voca- 
tion; he  brings  to  the  Job  an  enthusiasm 
and  ingenuity  which  the  unwilling  con- 
scriptee  can  never  duplicate. 

A  volimteer  peacetime  army  is  the 
American  way.  It  follows  the  American 
tradition  of  165  years.  A  conscripted 
peacetime  army  is  the  alien  way.  Every 
nation  that  has  resorted  to  peacetime 
conscription  has  deteriorated  into  tyr- 
anny or  incompetence.  Their  armies 
have  been  defeated  by  nations  who  held 
to  the  volunteer  method  in  peacetime  and 
only  turned  to  conscription  in  wartime  as 
a  last  resort.    I  voted  against  the  exten- 


sion of  the  Selective  Service  Act  previ- 
ously today  for  this  reason  as  well  as 
others.  In  my  opinion,  based  on  current 
figures  of  voluntary  enlistment  which 
will  be  greatly  accelerated  by  this  pay- 
rai.se  bill,  extension  of  the  draft  will  no 
longer  be  necessary. 

This  pay-raise  bill  will  also  give  a 
much-needed  raise  to  men  on  retirement, 
many  of  whom  are  disabled  as  a  result 
of  injuries  or  illnesses  suffered  during 
the  war.  The  cost-of-li\ing  ri.se  will  be 
alleviated  to  an  appreciable  degree  by 
this  increa.<:e. 

This  Nation  is  rich  enough  to  protect 
American  ideals  without  resorting  to 
tyrannical  methods,  the  methods  of 
peacetime  conscription  are  one  of  the 
alien  practices  we  have  been  fighting.  If 
we  pay  our  armed  forces  jjersonnel  suffi- 
cient to  make  them  proud  of  being  a  sol- 
dier, aviator,  or  sailor,  we  will  have  a 
real  defense.  If  we  then  proceed  to  elim- 
inate the  social  caste  system,  the  en- 
forcement of  servility  rather  than  de- 
served respect  toward  superior  rank,  we 
will  see  a  great  change  in  the  attitude  of 
American  citizens  toward  the  military. 

The  standards  and  practices  of  the 
past  are  obsolete.  The  atomic  age  has 
already  begun.  Let  us  readjust  our 
thinking.  The  framework  of  old  ideas 
will  not  pro\ide  an  answer  to  the  prob- 
lems of  the  new  atomic  age. 

Mr.  NORBLAD.  Mr.  Speaker,  the  pro- 
visions for  the  increa."=e  in  pay  of  the 
lower  ranks  are  necessary  if  we  are  to 
obtain  a  sufficiently  large  military  and 
naval  force  to  justify  our  commitments 
and  discontinue  the  draft  act.  However, 
the  pay  increases  proposed  for  the  higher 
ranks  are  unjustified,  In  my  opiruon. 

The  great  bulk  of  officers  in  our  serv- 
ices at  the  present  time  are  those  of  the 
Regular  Army  and  Navy  and  they  now 
have  pay  increases  way  out  of  proportion 
with  those  of  the  civilian  population. 
Men  who  were,  a  few  years  ago  and  still 
would  be  under  normal  circumstances, 
first  lieutenants  are  now  lieutenant  colo- 
nels and  colonels.  Men  bearing  the  rank 
of  captain  in  the  Army  are  often  colo- 
nels or  generals  and  have  accordingly  re- 
ceived a  pay  Increase  of  two  to  three 
times  their  former  bsise  pay.  The  serv- 
ices speak  fluently  of  reducing  the  ranks 
of  officers  to  make  it  commensurate  with 
the  size  of  the  present  enlisted  personnel 
but  they  seem  to  accomplish  little  besides 
promising  to  take  this  action.  With  a 
peacetime  army  which  will  be  about  nine 
times  the  size  of  the  former  peacetime 
army,  many  of  these  men  wUl  necessarily 
never  revert  to  their  former  status.  As 
a  result  they  will  have  a  very  substantial 
pay  increase  as  well  as  increases  in  sub- 
sistence and  quarters  and  certainly  this 
pay  increase  is  only  adding  an  unnec- 
essary burden  onto  our  taxpayer.  In 
view  of  the  increasing  costs  of  living.  I 
should  not  complain  if  these  increa.ses  in 
pay  were  justified  but  that  is  not  the 
case. 

I  wish  to  also  call  your  attention  to  the 
continuance  of  the  unwarranted  pay- 
ments of  so-called  flight  pay.  The  gen- 
tleman from  New  York  iMr.  Wads- 
woHTHl  has  already  spwken  on  this  sub- 
ject. This  added  pay,  which  is  50  per- 
cent of  the  base  pay,  was  granted  years 
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ago  when  flying  an  airplane  was  a  very 
hazardous  occupation.    That  condition 
does  not  obtain  today  and  this  extra  pay- 
ment should  be  discontinued.    All  that  a 
flying  officer  need  do  Is  to  fly  an  airplane 
or  ride  with  someone  else  for  a  period  of 
four  hours  each  month  and  he  collects 
this  extra  50  percent.    Spending  a  pleas- 
ant afternoon  at  the  airport  flying  these 
few  hours  and  obtaining  an  extra  allow- 
ance ranging  from  slightly  less  than  $100 
to  about  $250  for  the  same  thing  that 
civilians  are  paying  a  high  hourly  rate 
hardly  seems  logical.     It  is  not  fair  to 
those  paying  the  tax  bill  nor  to  those  in 
the   other   services.     Discontinuance   of 
flight  pay  will  not  in  any  way  cripple  the 
air   services.     There   are   thousands   of 
young  men  only  too  willing  and  eager  to 
obtain  the  opportunity  to  fly  and  I  know 
of  many  friends  of  mine  who  were  pilots 
in  this  war  who  are  extremely  anxious  to 
stay  in  the  air  corps. 

Mrs.  EXDUGLAS  of  California.  Mr. 
Speaker.  I  am  voting  for  an  increase  in 
pay  in  our  armed  services.  I  believe  that 
this  increase  will  provide  all  the  volun- 
teers we  need  to  make  good  our  commit- 
ments abroad. 

I  voted  for  the  extension  of  selective 
service  today,  feeling  that  as  an  extra 
precaution  we  should  retain  selective- 
service  machinery  until  we  have  proved 
that  we  can  recruit  our  occupation  forces 
and  fulfill  our  commitments  under 
the  United  Nations  through  volunteer 
methods. 

I  voted  for  the  amendment  to  exempt 
boys  from  18  to  20  years  old  from  the 
draft,  because  I  do  not  believe  boys  of 
that  age  should  be  sent  into  Germany, 
and  in  their  loneliness  and  with  their  lack 
of  judgment  exposed  to  slick  German 
propaganda  which  is  functioning  today 
with  deadly  effectiveness. 

The  SPEAKER.  The  question  is  on 
suspending  the  rules  and  passing  the  bill, 
as  amended. 

The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  Whittington) 
there  were — ayes  16.  noes  13. 

Mr.  BRADLEY  of  Michigan.  Mr. 
Speaker.  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  refused. 

So  (two-thirds  having  voted  in  favor 
thereof)  the  rules  were  suspended  and 
the  bill  was  passed. 

W.\R  DEPARTMENT  CIVIL  FUNCTIONS 
APPROPRIATION  BILL 

Mr.  KERR  submitted  a  conference  re- 
port and  statement  on  the  bill  (H.  R. 
5400)  making  appropriations  for  the 
fiscal  year  ending  June  30.  1947,  for  civil 
functions  administered  by  the  War  De- 
jjartment.  and  for  other  purposes. 

"";  NATION.\L  HOUSING  ACT 

Mr.  SPENCE.  Mr.  Speaker.  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  table  the  bill  (H.  R.  4761)  to 
amend  the  National  Housing  Act  by  add- 
ing thereto  a  new  title  relating  to  the 
prevention  of  speculation  and  excessive 
profits  in  the  sale  of  housing,  and  to  in- 
sure the  availability  of  real  estate  for 
housing  purposes  at  fair  and  reasonable 
prices,  and  for  other  purposes,  with  a 
Senate  amendment,  disagree  to  the  Sen- 
ate pmcndment.  and  ask  for  a  conference. 

The  Clerk  read  the  title  of  the  biU. 


The  SPEAKER.     Is  there  objection  to 
the  request  of  the  gentleman  from  Ken- 
a   pause.)     The   Chair 
appoints  the  following 
3PEMCI,  Mr.   Brown   of 
Georgia,   Mr.   P;  tman,   Mr.   Barry,   Mr. 
WoLCOTT,  Mr.  CRi  wroRD.  and  Mr.  Gamble. 

PRICE   CONTROL   ACT 


tucky?      I  After 
hears  none  and 
conferees:    Mr 


EMERGENCY 


Mr.  Speaker,  I  call  up 
ask  for  Its 


Mr.  SABATH. 
House  Resolution  591   and 
Immediate  consideration. 

The  Clerk  reajl  the  resolution,  as  fol- 
lows: 

Resolved.  That  ^pcn  the  adoption  of  this 
be  In  ordff  to  move  that 
Itself  Into  the  Committee 
of  the  Whole  Hou^  on  the  State  of  the  Union 
for  the  considerat  on  of  the  bill  (H.  R.  6042) 
to  amend  the  En^ergency  Price  Control  Act 
of  1942.  as  amendetl.  and  the  Stabilization  Act 
of  1942.  as  amend^.  and  for  other  purposes. 


i  debate,  which  shall  be  con- 
Lnd  shall  continue  not  to 
exceed  2  days  to  I  e  equally  divided  and  con- 
trolled   by   the   clialrman   and   the    ranking 

pf  the  Committee  on  Bank- 
the  bill  shall  be  read  for 
the  5-mlnute  rule.  At  the 
conclusion  of  thii  reading  of  the  bill  for 
amendment  the  C  Jmmlttee  shall  rise  smd  re- 
port the  same  back  to  the  House  with  such 
amendments  as  si  all  have  been  adopted  and 

s  ion  shall  be  considered  as 
ordered  on  the  bll  1  and  amendments  thereto 
to  final  passage  without  Intervening  motion 
except  one  motlor  to  recommit. 

EXTINSION    ( IF  FKICE   CONTHOL   ACT 


That  after  general 
fined  to  the  bill 


minority  member 
ing  and  Currency 
amendment  under 


pro  ides 


Mr.    SABATH 
unanimous 
my  remarks  an 

The  SPEAKEB 
the    request    o 
Illinois? 

There  was  m 

Mr.  SABATt 
myself  8  minutfs 

Mr.    Speaker 
familiar  with 
with  the  bill  w 
order. 

The  rule 
debate,  giving 
opportunity  to 
debate  the  bill 
the  5-minute 

I  do  not  thirik 
to  say  anything 
nearly  all  of  y 
of  this  le^islat 
familiar  with 
95  percent  of  t 
plead,  and 
I  fully  appreciajte 
small  but  very 
nority,  who 
been  trying  to 
tension  of  this 
would  mean  w 
try  and  would  b 
might    destroy 
quently.  I  urge 
action  be  taken 


Mr.   Speaker,   I   ask 

con^tnt  to  revise  and  extend 

include  certain  letters. 

Is  there  objection  to 

the    gentleman    from 


objection. 
Mr.  Speaker,  I  yield 


I  take  it  everyone  is 
he  rule,  and  especially 
lich  this  rules  makes  in 


dem  ind 


have 


PETTTION 


ard 


Just  before 
sented  with  a 
500.000  men 
Ing  that 
bill. 

I  have  in  my 
of  civic  and 
from  all  over 


n  le 


cu 


the 


for  2  days'  general 
learly  every  Member  an 
3e  heard.    After  general 
will  be  taken  up  under 
,  it  being  an  open  rule, 
it  is  necessary  for  me 
as  to  the  rule.    I  know 
realize  the  importance 
on.    I  presume  you  are 
fact  that  at  least  90  to 
le  American  people  urge, 
extension  of  the  act. 
;e  that  there  is  a  certain 
loud  and  persistent  mi- 
been  opposed,  who  have 
lelay  and  defeat  the  ex- 
which,  if  not  extended, 
and  ruin  to  our  coun- 
ing  about  inflation  which 
our    economy.     Conse- 
and  plead  that  favorable 
on  the  bill. 


act 
r^ck 


IVITH    500,000    NAMES 


( oming  down  I  was  pre- 

petition  signed  by  at  least 

women  of  Illinois  urg- 

favorable  action  be  taken  on  the 


hand.  Mr.  Speaker,  a  list 
dommercial  organizations 
tiae  United  States  placing 


themselves  on  record  In  favor  of  this 
legislation.  The  only  organizations  I 
know  of  who  are  opposed  to  it  are  the 
National  Association  of  Manufacturers 
and  a  few  other  associations  and  insti- 
tutes with  selfish,  greedy  interests  who, 
unfortunately,  althouph  they  have  made 
more  money  than  ever  before  in  history, 
resent  being  restricted  from  holding  up 
the  American  people  further. 

PRICES  WOtJU)  CO  SKT  HIGH  WITHOTTT  CONTTIOLS 

We  know  that  if  this  legislation  should 
not  be  enacted  what  will  happen  to  this 
country,  for  within  the  past  few  months 
we  have  had  several  experiences  point- 
ing in  that  direction.  When  OPA  elimi- 
nated the  ceiling  on  oranges  and  grape- 
fruit upon  the  representation  that  the 
price  would  go  down  we  witnessed  a  300- 
percent  price  increase.  The  price  went 
up  from  $2  to  $5  a  box  on  citrus  fruit. 
Another  experience  was  with  rye.  Rye, 
as  you  know,  for  years  has  sold  at  from 
25  to  40  percent  below  wheat,  and  perhaps 
15  percent  below  com,  but  because  there 
is  no  restriction  on  the  price  of  rye  the 
gamblers  and  manipulators  have  taken 
advantage  of  that  fact,  and  rye  is  selling 
today  at  about  $2.40  a  bushel  when  wheat 
is  selling  for  only  $1.80  and  corn  for  about 
$1.40.  This  merely  shows  what  these 
speculators  will  do  when  the  restrictions 
are  removed.  If  these  restrictions  are 
removed  we  shall  witness  a  duplication 
of  the  infamous  price  increases  that  oc- 
curred after  the  last  war.  We  must  do 
all  in  our  power  to  prevent  inflation, 
which,  as  I  said,  might  ruin  or  destroy 
our  economy. 

PRODUCTION  MAY  REACH    160  BILLIONS  THIS  TEAK 

The  National  Association  of  Manufac- 
turers and  other  similar  and  powerful 
groups  who  have  at  heart  only  their  own 
interest  and  profit  have  charged  that 
the  OPA  has  retarded  reconversion. 
The  actual,  true  figures  show  that  those 
charges  are  without  foundation  in  fact. 
We  are  now  producing  goods  and  services 
at  the  rate  of  $145,000,000,000  worth  a 
year,  as  against  $129,000,000,000  worth  in 
the  banner  year  of  1929,  and  we  are  con- 
stantly increasing  our  production.  I 
venture  to  prophesy  that  in  the  year 
1946  we  will  reach  the  production  figure 
of  $160,000,000,000,  as  compared  with 
$45,000,000,000  worth  in  1932. 

In  fact,  notwithstanding  some  strikes 
and  lock-outs,  we  are  going  ahead,  and 
we  should  give  thanks  to  God  that  we 
have  the  OPA,  as  otherwise  prices  would 
go  sky  high.  That  Is  proved  by  experi- 
ence with  all  articles  in  demand  on  which 
there  are  no  ceilings. 

COMMERCIAL     RENTS     DREADFUL    EXAMPLE 

May  I  not  call  your  attention.  Mr. 
Speaker,  to  the  dreadful  example  of 
commercial  rents,  and  the  terrible  in- 
creases in  them?  Exempted  from  the 
rent-control  provisions  of  the  price  ad- 
ministration act,  oflBce  and  business  rents 
have  shot  up,  all  over  the  country,  from 
50  to  300  percent.  That  would  happen 
to  home  rentals  if  we  removed  the  con- 
trols as  some  real-estate  operators  and 
owners  have  been  urging. 

rARMERS    ARE   CONSUMERS   TOO 

I  regret  that  some  farmers  are  being 
misled  and  made  to  believe  that  if  ceil- 
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ing  prices  are  removed  commodities 
would  go  up.  at  the  farm.  50  percent  or 
even  100  percent.  There  would  be  a 
rise,  all  right;  but  farmers  would  get 
little  of  it.  and  the  things  they  have  to 
buy  also  would  rise  in  the  same  pro- 
portion. The  ultimate  end  would  be 
disaster.  Cotton,  for  Instance.  Is  selling 
for  28  cents  a  pound.  If  the  celling  were 
removed,  for  a  few  weeks  the  men  who 
hold  it — the  speculators,  not  the  grow- 
ers— might  Ret  more.  Then  there  Is 
bound  to  be  a  crash.  Many  countries 
are  growing  cotton  now,  and  selling  it 
for  15  cents  as  against  28  cents  here. 
We  cannot  unloau  our  cotton  at  double 
the  prices  other  countries  will  sell  their 
cotton. 

Let  me  say  that  I  hope  this  tremendous 
lobby  that  has  been  swamping  us  with 
hundreds  of  telegrams,  air-mail  special- 
delivery  letters,  expensive  booklets, 
pamphlets,  releases,  on  which  they  must 
have  spent  hundreds  of  thousands  of 
dollars  will  not  sway  anyone.  I  hope 
you  will  stand  by  the  people,  with  the 
best  interests  of  the  country  at  heart, 
and  not  the  interest  of  only  a  few. 
There  are  some  few  contractors,  sjjecula- 
tors.  and  "institutes"  representing  in- 
dustries, who  have  made  and  are  mak- 
ing more  money  than  ever  before  in 
their  existence,  who  have  no  limit  to  their 
avarice,  who  would  be  willing  to  risk  na- 
tional interest  and  their  own  ruin  for 
quick  profits  who  are  opposing  extension 
of  the  Price  Control  Act, 

THERE  IS  NOTHING  PERFECT  UNDER  THE  SUN 

Of  course  mistakes  have  been  made  in 
the  Office  of  Price  Administration.  That 
is  inevitable.  There  is  nothing  perfect 
under  the  sun,  and  when  you  take  into 
consideration  the  thousands  and  thou- 
sands of  articles  on  which  price  ceilings 
were  set,  Mr.  Speaker,  we  will  all  agree 
that  no  one  here  in  this  House  could 
have  done  better  than  those  men  and 
women,  who,  for  the  benefit  of  the  pub- 
lic, have  worked  late  and  at  night  and  on 
their  holidays  without  additional  com- 
pensation. They  were  just  average  citi- 
zens. American  citizens,  chosen  from 
trades  and  professions,  and  they  have 
worked  heroically  to  hold  the  line  against 
infiation. 

LETTER    TO    PAUL    PORTER    ALL    SHOULD    READ 

I  have  asked  unanimous  consent  to  ex- 
tend and  revise  my  remarks  and  include 
some  letters.  To  conserve  space,  I  will 
select  only  a  few-,  and  of  some  of  those, 
only  portions. 

But  there  is  one  letter.  Mr.  Speaker, 
which  I  wrote  to  Mr.  Paul  Porter.  Admin- 
istrator of  the  Office  of  Price  Administra- 
tion which  I  hope  every  Member,  for  his 
own  good,  will  read.  I  do  not  believe  any 
open-minded  Member  can  read  this 
warning  and  not  agree  that  extension  of 
the  Price  Control  Act  is  absolutely  neces- 
sary, and  that  it  should  be  extended  at 
once,  without  delay,  and  without  any 
weakening  amendments.  I  will  not  pre- 
tend to  sole  authorship  of  this  letter  I 
praise  so  highly;  it  was  drafted  by  an 
outstanding  citizen  for  whose  judgment 
and  skill  I  have  great  respect. 


so    LETS    ABOLISH    OPA    AND    BANKRUPT    AMERICA 

Following  Is  the  text  of  that  letter: 

House  or  RZPBKSENTATIVVS.  U.  S.. 

CoMMrrm  on  Rulbb. 
Washington.  D.  C.  AprU  IS.  1$4€. 
Hon.  Paul  A.  Porter. 

Administrator,  Office  of  Price  Adminis- 
tration, Washington,  D.  C. 

Dear  Mr.  Porter:  Some  people  don't  like 
OPA.  So  let's  abolish  OPA.  What  would 
happen? 

Nothing  much — 

Except  prices  would  shoot  up.  Every  week 
living  costs  would  be  higher.  A  few  people 
with  the  moat  money  and  a  few  dealers  with 
highly  paid  customers  would  get  most  of  the 
homes  and  meat  and  clothes  that  are  still 
scarce.  Millions  of  veterans  and  war  workers 
would  hunger. 

Except  doubled  or  trebled  prices  would 
soon  cut  the  value  of  our  earnings,  savings, 
and  Insurance  to  a  half  or  a  third  of  their 
value. 

Except  the  speculators  and  profiteers  would 
have  a  field  day.  They  would  stuff  ware- 
houses and  vacant  lots  with  raw  materials 
and  parts.  This  would  hold  critical  supplies 
from  assembly  lines.  Artificial  shortages 
would  grow.  Costs  and  prices  would  be  forced 
higher. 

Except  workers  would  shift  from  Job  to  job 
searching  for  pay  checks  big  enough  to  pay 
rent  and  grocery  bills.  They  would  move  to 
cheaper  houses.  Wives  and  kids  would  eat 
less  and  there  would  be  silent  supper  tables 
and  then  talk  of  "making  ends  meet."  These 
costs  would  not  appear  on  books  or  budgets. 

Except  factories  would  have  to  bid  fran- 
tically against  each  other  for  workers  and 
scarce  materials.  Costs  would  be  bid  up  again 
and  again.  No  one  could  guess  what  next 
month's  costs  would  be.  No  one  could  guess 
how  many  customers  could  afford  to  buy. 
Fear  would  riddle  our  expanded  production 
plans. 

Except  business  reserves  would  lose  their 
value.  Veterans  and  small  businesses  would 
be  hurt  most.  They  would  be  unable  to  com- 
pete for  scarce  supplies  or  good  locations. 
Thousands  would  take  dead  places  In  rows 
of  Inanimate  statistics  called  business 
failures. 

Except  all  businesses  would  be  forced  to  re- 
plenish exhausted  stocks  with  triple-priced 
goods,  if  they  could  get  them,  and  face  losses 
when  the  boom  was  over  and  the  bottom  fell 
out  of  gravy-train  prices. 

Except  costs  and  prices  would  chase  each 
other  so  high  that  fewer  and  fewer  people 
could  buy.  Americans  would  buy  less.  Stores 
would  cut  their  orders.  Factories  would  slow 
down  and  close.  Jobs  and  pay  checks  would 
vanish. 

Elxcept  farmers  would  lose  their  markets. 
Thousands  of  farm  mortgages  would  again  be 
foreclosed. 

Except  that  we  could  hardly  count  the  be- 
wildered unemployed  who  would  stare  at 
their  bankrupt  employers. 

Nothing  much  would  happen. 

So  let's  aJx)llEh  OPA. 
Cordially  yours, 

A   J.  Sabath. 
Member  of  Congress. 

the  people  speak 

I  .should  like,  Mr.  Speaker,  to  mention 
by  name  the  scores  of  national  and  local 
organizations  that  have  written  to  me. 
I  should  like  to  include  the  cogent  edi- 
torials from  many  newspapers,  and  not 
by  any  means  from  the  handful  of  pro- 
administration  papers.  I  should  like  to 
include  the  searching  editorial  columns 
such  as  those  by  Samuel  Grafton  of  the 
New  York  Post,  and  of  Sylvia  Porter  of 
the  same  paper,  and  by  Drew  Pearson 


and  Carleton  Kent  and  mans  others.  I 
shall  refrain,  however,  because  most  of 
you  read  them  yourselves,  or  you  read 
similar  expres.slons. 

These  are  the  authentic  voices  of  the 
people.  Stick  by  the  people  and  they  will 
stick  by  you.  A.s  I  said,  to  economize  on 
space  I  shall  include  only  a  few  letters. 
The  first  Is  from  a  man  many  of  you 
know.  John  T.  Bernard,  now  PAC  direc- 
tor for  a  large  union  in  Chicago. 

Deab  CoMcmcssMAN  Sabath:  As  you  can 
readily  understand,  our  membersbip  Is  very 
much  Interested  in  the  renewal  of  Price  Con* 
trol  and  Subillzatlon  Act. 

We  are  well  aware  that  one  of  the  most 
vicious  lobbies  ever  to  strike  our  National 
Capitol,  is  working  day  and  night  to  have  the 
bill  defeated,  or  amended  to  death. 

Yours  is  the  responsibility  to  be  in  there 
pitching  for  the  little  folks,  to  fight,  epeak. 
organize,  and  vote  for  renewal  of  the  bill. 
This  we  are  convinced  you  will  be  domg.  for 
It  is  of  tremendous  Importance  to  the  wel- 
fare of  the  American  people. 
Cordially  yours. 

John  T.  Bernard. 
Chicago  UE-PAC  Director. 

I  include  only  a  portion  of  a  "call  to 
action"  against  inflation  signed  by  repre- 
sentatives of  31  national  organizations: 

PIGHT   inflation    now A   CALL   TO   ACTION 

We.  the  undersigned,  call  upon  members  of 
our  organizations,  other  organizations  and 
all  other  citizens  to  unite  now  for  the  im- 
mediate extension  of  the  Price  Control  Act. 

The  present  Price  Control  Act  expires 
June  30. 

If  the  act  is  not  extended,  prices  will  soar, 
rents  will  skyrocket,  the  value  of  the  doUar 
wiU   tumble — Inflation  wlU  have   us  In   Its 

grip 

Business  should  know  now  whether  or  not 

there  will  be  celling  prices  after  June  30. 

If  Congress  should  amend  the  act  to  re- 
quire OPA  to  grant  a  price  Increase  when- 
ever there  is  an  increase  in  cost,  or  place  any 
similar  limitation  on  OPA's  established  pol- 
icy, it  would  invite  the  spiral  of  inflation  and 
destroy  the  act. 

Congress  must  provide  OPA  with  a  large 
enough  appropriation  to  maintain  Its  present 
organization  in  full  force. 

We,  the  people,  all  of  us,  want  price  and 
rent  control  for  another  year;  Immediate 
extension  of  the  Price  Control  Act;  no  weak- 
ening amendments;  adequate  appropriations 
for  the  big  Job  of  holding  the  line  against 
inflation. 

Helen  C  White,  President,  American 
Association  of  University  Women; 
Ralph  E  Hemstead.  General  Sec- 
retary. American  Association  of 
University  Professors;  Leila  Mas- 
sey,  Executive  Secretary,  American 
Home  Economics  Association;  Jack 
W.  Hardy,  National  Commander, 
American  Veterans  of  World  War 
n  (Amveu);  Fayc  Stephenson, 
President,  Congress  of  Women's 
Auxiliaries,  CIO;  Ray  Gibbons, 
Executive  Secretary.  Council  for 
Social  Action  of  Congregational 
Churches;  Colston  E.  Warne.  Pres- 
ident, Consumers  Union  of  United 
States;  Mae  Wright  Downs,  Presl- 
~dent.  Delta  Sigma  TheU  Sorority; 
Mrs.  LaPell  Dickinson.  President. 
General  Federation  of  Women  s 
Clubs;  Jo  Davidson.  Chairman. 
Indiana  Citizens  Committee  for 
Arts.  Sciences,  Professions;  Kath- 
arine Armatage.  President,  League 
of  Women  Shoppers;  Bishop  Lewis 
O  Hartman,  President.  Methodist 
Federation  for  Social  Service;  Mrs. 
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Henry  A.  Ingraham.  President,  Ka- 
tional     Board.     Young     Women* 
ChrUtlan    Aasoclatlon:    Mrs.   Wil- 
liam A.   Hastings.   President.   Na- 
tional   Congress    of    Parents    and 
Teachers;    Cecie    P.    Henry,    Pres- 
ident.  National    Congress   of  Col- 
ored Parents  and  Teachers-    Alice 
Hamilton.      President,      National 
Consumers  League:  Ruth  Craven, 
txecutive       Secretary,       National 
Council  of  Catholic  Women;   Mrs. 
Joseph    M.    Welt,    President,    Na- 
tional Council  of  Jewish  Women; 
Mary  McLeon  Bethune,  President, 
National  Council  of  Negro  Women; 
Willard  E.  Givens,  Executive  Sec- 
retary, National  E:Incatlon  Assccl- 
atlon;    James    G.    Patton,    Presi- 
dent.   National    Farmers'    Union; 
Clyde    B.   Murray.    President,    Na- 
tional Federation  of  Settlem^^nts; 
Anna  Lord  Strauss.  President.  Na- 
tional  League  of   Women   Voters; 
Lester  B.  Granger,  Executive  Sec- 
retary.   National    Urban    League; 
Rose      Schnelderman.      President, 
National    Women's    Trade    Union 
League;    George  C.   Hatch,    Presi- 
dent.   New    Council    of    American 
Business;      Thomaslna     Johnson. 
Legislative    Representative.    Non- 
partisan Council.  A.  K.  A  Sorority; 
Clark  Foreman,  President,  South- 
ern  Conference    for   Human    Wel- 
t  fare;     Reinhold    Niebuhr.     Chair- 

man. Union  for  Democratic  Action; 
Mrs.  Herman  Lowe,  President.  Wo- 
men's Auxiliaries  of  Labor,  A.  P, 
of  L.:  Thelma  Stevens,  Executive 
Secretary.  Woman's  Division  of 
Methodist  Church. 

MANY  ASK  rOB  BXTCNSION  OF  OP  A 

Some  Members  seem  to  think  that  only 
orsanlied  labor  axks  for  contlnuutlon  of 
price  control.  Yet  the  domlnantly  con- 
servative Illinois  League  of  Women  Vot- 
ers send.H  me  a  resolution  on  price  control 
M  strong  as  that  of  the  almo.st  equally 
conservative  AFL  Local  637  of  the  Broth- 
erhood of  Painters.  Decorators,  and  Pa- 
porhanKers.  I  wish  I  could  reproduce 
both:  but  they  are  as  long  as  they  arc 
excellent,  and  I  refrain.  Here  is  a  latter 
signed  Jointly  by  Dennis  McCarthy  for 
the  Labor  Advisory  Committee  and  Roy 
Burrus  for  the  Agricultural  Advisory 
Committee  telling  of  a  cost-of-living 
conference  at  West  Frankfort.  111.,  to 
fl?ht  Inflation  and  urge  continuation  of 
price  control,  and  attended  by  283  regis- 
tered representatives  of  farm,  labor,  and 
other  public-welfare  organizations  in 
southern  Illinois.  It  is  not  just  the  peo- 
ple of  the  cities,  either,  who  want  price 
control  extended. 

The  National  Farmers  Union  gave  to 
Chester  Bowles  its  first  award  for  the 
most  outstanding  service  to  agriculture 
in  1945. 

The  Chicago  Federation  of  Consumers 
ask.s  for  18  months'  extension  with  no 
weakening  amendments.  Arthur  W. 
Walz.  president  of  the  Chicago  teach- 
ers— and  Chicago  teachers  know  some- 
thing about  this  subject,  you  may  re- 
call— warns  of  the  dangers  of  inflation 
followed  inevitably  by  deflation  and  con- 
sequent mass  unemployment,  wage  cuts, 
and  tax  crises. 

No  one  will  successfully  accu.se  the 
General  Federation  of  Women's  Clubs  of 
undue  lil>eraUsm;  one  of  their  resolutions 
declares  that  in  no  war  in  the  hist-ory  of 
the  United  States  has  the  general  public 
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minutes  to  my  colleague 
Allen]. 

Illinois.    Mr.  Speaker, 
time  as  I  may  require 
consent  to  revise  and 
ks. 

Is  there  objection  to 
the    gentleman    from 

)bjection. 
Illinois.    Mr.  Speaker, 
in  order  consideration 
in  act  designed  to  ex- 
ntil  June  30,  1947.     It 
providing  for  2  days  of 
4fter  which  it  is  open  to 
the  5-minute  rule, 
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effective   date    of   this   act. 


the  Administrator  Is  specifically  directed  to 
rescind  forthwith  all  prices  and  price  veilings 
and  all  rxUes,  re|  ulations.  and  directives  re- 
lating thereto  w  ilch  effectuate  ccst-absorp- 
tion  and  maxima  m  average  price  policies  nor 
shall  the  Administrator  hereafter  establish 
or  require  or  com  >el  the  establishment  of  any 
pattern  of  produ  tion  and  sales  of  any  com- 
modity or  comnodltles  by  price  range  or 
price  unit  which  is  at  variance  with  formula 
set  forth  in  paragraph  (a)  of  this  section. 
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SUbllizatlon  Act  of  1943  may  petition  the 
district  court  for  the  district  In  which  he  re- 
sides or  has  his  place  of  business  for  a  review 
of  such  action,  and  such  district  court  shall 
have  Jurldlctlon  to  enjoin  or  set  aside  In 
whole  or  in  part  such  action  or  may  dismiss 
such  petition. 

I  also  trust  that  paragraph  Q.  section 
2,  known  as  the  Crawford  amendment 
as  now  in  the  bill  will  be  retained.  This 
amendment  is  designed  to  give  the  deal- 
ers a  chance  to  get  back  on  their  feet 
before  permitting  OPA  to  tamper  with 
their  traditional  discount. 

The  question  is  on  the  resolution. 

The  resolution  was  agreed  to. 

Mr.  SPENCE.  Mr.  Speaker,  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  consideration 
of  the  bill  (H.  R.  6042)  to  amend  the 
Emergency  Price  Control  Act  of  1942,  as 
amended,  and  the  Stabilization  Act  of 
1942.  as  amended,  and  for  other  pur- 
poses. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  6042,  with  Mr. 
Cooper  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent,  the  first  read- 
in<j  of  the  bill  was  dispensed  with. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
myself  10  minutes. 

Mr,  Chairman.  I  know  that  no  words 
I  may  utter  will  change  the  opinion  of 
my  colleagues.  This  is  the  fifth  time 
that  the  Price  Control  and  Stabilization 
Act  has  been  considered  by  the  House, 
The  Price  Control  and  Stabilization  Act 
was  considered  twice  in  1942,  again  In 
1944,  again  in  1945.  and  now  we  come 
to  consider  it  once  more. 

We  will  hear  as  the  debate  progresses 
much  abuse  of  the  adminLstratton  of 
price  control.  We  will  hear  of  the  In- 
equities and  injustices,  and  about  the 
hard.shlp  cases.  We  heard  them  In  the 
hearings  before  the  committee.  By  rea- 
son of  the  universal  operation  of  the 
price-control  law.  by  reason  of  the  uni- 
versality of  the  regulations,  there  will 
necessarily  be  some  inequalities  and  in- 
justices. There  always  have  been  and 
there  will  be.  I  am  afraid  those  gentle- 
men who  stress  the  inequalities  will  lose 
sight  of  the  main  objective  of  price 
control. 

It  was  born  of  the  war.  It  was  an 
emergency  measure.  We  went  through 
the  greatest  stress  in  the  history  of  our 
Nation  and  we  came  through  without  the 
curse  of  inflation  following  it.  The  war 
is  not  over.  We  are  fighting  today  as 
insidious  and  as  dangerous  an  enemy  as 
we  fought  during  the  war,  and  if  we  do 
not  conquer  that  enemy  we  will  have  won 
the  war  but  lost  the  peace. 

Maybe  you  consider  that  what  the  peo- 
ple think  should  not  control  your  actions, 
but  the  voice  of  the  people  is  the  voice 
of  God.  You  are  the  representatives  of 
the  people.  I  think  I  have  received  not 
less  than  30.000  letters  in  regard  to  price 
control,  and  I  tell  you  the  simple  truth 
when  I  say  that  not  less  than  95  percent 
of  those  letters  were  in  favor  of  the  con- 
tinuation of  price  control.  They  did  not 
come  from  the  organized  Interests  that 


1946 


CONGRESSIONAL  RECORD— HOUSE 


3743 


had  some  personal  Interest  in  it.  They 
came  from  the  great  body  of  consumers 
of  America.  Your  wives  know  what  price 
control  has  done  Your  family  knows 
what  price  control  has  done,  and  I  hope, 
because  you  can  point  out  individual  in- 
equities and  injustices  involving  hard- 
ship ca.ses,  that  you  will  not  let  it  ob- 
scure your  judgment  as  to  the  ultimate 
purpose  for  which  price  control  was  en- 
acted. For  7  weeks  we  heard  these  com- 
plaints before  the  Committee  on  Banking 
and  Currency.  Many  of  them  were  ap- 
pealing and  many  of  them,  I  think,  were 
just.  Many  of  them  ought  to  be  reme- 
died. In  the  report  I  said  that  we  hoped 
that  the  Administrator  would  rectify 
these  mistakes;  that  many  of  these  mis- 
takes involved  cases  where  the  Adminis- 
tration had  caused  hard5h:p  and  injus- 
tice. But  it  is  absolutely  impossible  to 
correct  mistakes  of  administration  by 
law.  The  law,  by  reason  of  its  universal- 
ity, will  often  result  In  hardship  cases. 
The  great  framers  of  the  common  law 
understood  that,  and  they  established  a 
system  of  equity  to  remedy  the  defects 
whereby  the  law  by  reason  of  its  uni- 
versality was  deficient.  This  law  cannot 
be  made  to  operate  uniformly  with  jus- 
tice in  every  case  throughout  the  whole 
Nation,  but  you  cannot  correct  these  mis- 
takes by  law.  They  have  got  to  be  cor- 
rected by  administration.  Ninety-nine 
percent  of  the  complaints  that  were 
made  before  the  committee  could  be  cor- 
rected by  the  administration. 

When  you  entrust  power  to  men,  you 
are  going  to  find  some  men  that  will  mis- 
use It.  You  are  going  to  find  arrogance 
and  insolence,  I  think  we  have  found 
some  here.  I  think  that  many  of  these 
complaints  were  complaints  that  might 
arou.se  the  American  people  who  are 
used  to  freedom,  who  are  used  to  operate 
their  businesses  without  the  consulta- 
tion or  the  Judgment  of  other  people.  I 
knew  when  the  bill  was  passed  that  It  wp.s 
going  to  be  an  unpopular  bill.  I  knew 
that  the  men  and  women  of  America 
would  be  reluctant  to  submit  to  control 
even  though  it  was  for  their  own  good. 
But  we  must  continue  this  act,  because 
if  we  weaken  it  to  the  extent  that  we 
lose  control  over  prices  then,  in  my  opin- 
ion, a  disaster  that  Is  indescribable  will 
come  upon  the  American  people.  There 
can  be  no  greater  disaster  come  to  the 
people  than  that  which  would  come  from 
inflation.  It  would  not  only  destroy  the 
property  they  own  but  it  would  make  use- 
less the  earnings  of  their  labor.  We  have 
done  a  pretty  job  up  to  this  point,  what- 
ever you  may  say.  We  have  held  down 
the  prices  so  that  he  who  works  for  wages 
or  salary,  when  he  gets  his  compensation, 
knows  that  he  has  a  purchasing  power 
that  will  keep  him  and  his  family.  Let 
us  not  do  anything  by  amendment  to 
weaken  or  destroy  this  bill.  It  can  l)e 
done.  There  have  been  amendments  in 
the  committee  that  may  weaken  it,  and 
other  amendments  will  be  offered  on  the 
floor. 

One  of  the  amendments  that  is  always 
offered  is  the  amendment  that  will  give 
the  individual  the  right  to  go  to  his  near- 
est court  for  his  remedy.  That  is  a  plain 
principle  of  American  jurisprudence,  and 


In  normal  times  It  Is  a  sound  principle, 
but  there  is  another  principle  that  is 
Just  as  important  as  that,  and  that  is, 
equal  justice  under  law.  If  we  allow 
every  individual  to  go  to  his  dLstrict  court 
and  file  his  complaint  and  ask  a  judg- 
ment on  the  legality  of  these  orders, 
which  arc  national  in  scope  and  affect 
thousands  of  f)eople.  we  will  have  con- 
fusion worse  confounded. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kentucky  has  expired. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
myself  five  additional  minutes. 

There  are  96  district  courts  in  the 
United  States.  There  are  11  circuit 
courts  of  api)eal.  None  of  the  district 
courts  is  bound  by  the  decisions  of  any 
other  district  court,  and  none  of  the 
circuit  courts  of  appeal  is  bound  by  the 
decisions  of  other  circuit  courts  of  ap- 
peals, nor  are  the  judgments  precedents 
that  have  to  be  followed  in  the  other 
circuit  courts  of  appeal.  So  j^u  can  see 
the  confusion  that  would  result  if  every 
litigant  could  bring  a  suit  in  the  court 
that  had  jurisdiction  of  him  ordinarily, 
the  coiwt  nearest  to  his  home  and  his 
business. 

It  was  said  in  the  last  consideration 
of  the  bill  In  the  House  that  the  judges 
of  the  Emergency  Court  of  Appeals  which 
has  been  created  because  it  is  necessary 
to  have  uniform  construction  and  deci- 
sion of  these  questions  were  here  lobby- 
ing to  obtain  those  positions.  The 
Emergency  Court  of  Appeals  is  as  legal  a 
court  as  the  circuit  courts  or  the  district 
courts.  The  Constitution  provides  there 
shall  be  one  Supreme  Court  and  such  in- 
ferior courts  as  the  Congress  may  from 
time  to  time  ordain  and  establish. 

Mr.  PATMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SPENCE.  I  yield  to  the  gentle- 
man from  Texas. 

Mr.  PATMAN.  Ls  it  not  a  fact  that 
the  Emergency  Court  of  Appeals  is  com- 
posed of  judges  appointed  by  the  Presi- 
dent and  confirmed  by  the  Senate? 

Mr.  SPENCE.  No;  they  are  not. 
They  are  judges  who  are  appointed  by 
the  Chief  Justice  of  the  United  States. 

Mr.  PATMAN.  After  they  are  ap- 
pointed as  United  States  judges,  either 
of  the  district  courts  or  circuit  courts, 
then  from  that  list  of  judges  the  Chief 
Justice  of  the  United  States  appoints  the 
Emergency  Court  of  Appeals.  Tliey  are 
all  United  States  judges. 

Mr.  SPENCE.  It  is  as  legal  as  any 
other  court  in  America.  They  were  first 
appointed  by  the  President  of  the  United 
States.  They  were  confirmed  by  the  Sen- 
ate. They  were  then  appointed  by  the 
Chief  Justice  of  the  Supreme  Court  as 
judges  of  the  Emergency  Court  of  Ap- 
peals Out  of  all  those  in  the  United 
State.s,  the  man  who  best  Icnows  their 
qualifications,  their  fidehty  to  duty,  and 
their  industry,  is  the  Chief  Justice  of  the 
United  States.  He  reviews  their  deci- 
sions. He  appointed  them  to  the  Emer- 
gency Court  of  Appeals.  There  are  two 
circuit  judges  and  two  district  Judges  on 
that  bench,  and  they  serve  without  addi- 
tional compensation.  It  seems  to  me 
these  men  have  sought  to  render  a  fine 
service    to    their    Government    without 


compensation,  which  Is  an  Index  of  their 
character  and  public  service. 

I  have  heard  at  every  hearing  abuse  of 
the  emergency  court  of  appeals  and  the 
argument  that  it  is  not  a  constitutional 
court.  It  is  the  court  that  has  made 
the  decisions  on  these  questions  uniform 
throughout  the  United  States,  so  that 
every  man  similarly  situated  may  be 
treated  in  substantially  the  same  man- 
ner. I  know  that  that  amendment  will 
be  offered  again.  I  know  many  amend- 
ments will  l)e  offered,  many  of  which 
would  cripple  this  act  so  it  would  not 
serve  the  purpose  for  which  it  is  being 
enacted.  But  I  doubt  seriously  if  any 
Member  of  the  Congress  had  upon  his 
shoulders  the  full  responsibility  of  con- 
tinuing or  destroying  price  control,  he 
would  destroy  it.  I  am  not  going  into 
the  details  of  the  bill  tonight.  I  am 
going  to  put  the  report  of  the  committee 
in  the  Record.  I  did  not  agree  with  some 
of  the  amendments.  I  feel  that  any 
amendment  which  cripples  the  adminis- 
tration of  the  act  renders  no  service 
to  the  people  of  America. 

The  report  of  the  committee  is  as 
follows : 

EXTCNDtNC  TH«  PtlCK  CONT«OL  AN»  STABILOA- 

TioN  Acts 

Mr.  Spknce,  from  the  Committee  on  Bai\k- 
Ing  and  Currency.  EUbmltted  the  following 
report: 

The  Oommlttee  on  Banking  and  Currency, 
to  whom  was  referred  the  blU  (H.  R.  8042)  to 
amend  the  Bmargency  Price  Control  Act  of 
1942.  as  amczuled.  and  the  SUblUaatlon  Act 
uf  1942,  as  amended,  and  for  other  purpoMt. 
having  coiuldered  the  same,  report  favorably 
tbtreon  without  amendment  and  recommend 
thnt  the  hUl  do 
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The  Emergency  Price  Act  of  1942  ond  the 
Stabillratlon  Act  of  1942  will  expire  on  June 
30.  194fl.  unle«  their  operation  is  extended. 

The  bill  here  being  reported  propoaes.  in 
Bfcttors  I  and  2,  the  continuance  of  these 
acta,  with  certain  amendments,  for  a  further 
period  of  12  months.  This  extension  Is  sub- 
ject to  the  provisions  In  the  existing  law 
which  authorize  the  termination  of  both  acu 
at  any  time  by  proclamation  of  the  Presi- 
dent or  by  concurrent  resolution  of  the  Con- 
gress, It  ts  the  Judgment  of  the  committee 
that  the  hazard  of  severe  Inflation  of  prices 
and  rents  Is  far  too  great  at  this  time  to  risk 
the  Immediate  termination  of  the  stabiliza- 
tion laws  despite  the  strllOng  progress  which 
the  Nation  has  already  made  on  the  way  to  a 
balanced,  prosperous  economy.  On  the  con- 
trary, the  premature  lifting  of  price,  wage, 
and  rent  controls  would  release  a  far  more 
precipitous  spiral  of  prices  and  wa|^  than 
that  which  brought  about  the  Illusory  post- 
war boom  of  1919  and  wound  up  in  the  costly 
postwar  collapse  of  1921. 

The  dropping  of  controls  at  the  end  of  1918 
did  not  lead  to  a  healthy  operation  of  the 
laws  of  supply  and  demand.  Instead.  Its 
eOeci  was  to  bring  about  bocu-ding  and  inven- 
tory speculation,  and  sKyrocketlng  prices 
whjch  rose  fastw  than  the  rapidly  nainj? 
wage  rates.  Under  such  circumstances,  gains 
in  production  were  soon  choked  off.  Soaring 
costs  made  advance  business  planning  too 
risky  and  sustained  consumer  buying  Im- 
possible. When  the  Inevitable  collapse  came, 
production  dropped  along  with  bualnecs 
profits,  farm  Income,  and  Industrial  wages. 
Only  business  falltires  and  farm  and  home 
foreclosures  rose.  Surely  this  country  rtc?« 
not  wish  to  risk  a  repetition  of  that  experi- 
ence— and  on  a  far  larger  scale. 
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Wr  M*  no  bMU  for  the  feur  occa«lonaUy 
▼ojced  In  our  heftrlngs  that  our  free-fnt«r- 
prtM  •conomy  U  now  lo  fettered  by  the  em«r* 
gney  control!  that  It  will  never  be  able  to 
produce  foocto  In  euAclent  volume  to  permit 
tba  Mft  todtng  of  th«M  rc«ulatlona.  That  la 
BiOt  10  mg  that  there  have  been  no  dUloca- 
UOBI  of  avpply  or  intrrruptlona  to  production 
aa  the  Nation  haa  liquidated  the  gnateat  war 
effort  in  hlatory.  But,  deaplta  war-born 
ahortacea  of  manpower,  materials,  and  faclll* 
tiM  uad  dwplte  some  serious  labor-manage- 
OMOt  dlSailUlea,  our  production  haa  already 
forged  ahead  until  the  Federal  Reserve 
Board  8  Index  of  production,  covering  manu- 
facturing and  mining  Industries,  stands  at 
154  for  February,  aa  against  100  In  the  base 
period  1935-39.  with  an  Increase  to  about  169 
Indicated  for  March.  Even  If  production  for 
the  armed  forces,  estimated  at  from  10  to  15 
points  of  the  Index.  Is  subtracted,  the  re- 
sulting figure  for  February,  around  140,  rep- 
rwents  the  highest  level  ever  atUlned  In  the 
abaenre  of  war  demand. 

The  52.000.000  persons  now  employed  con- 
itiruu  the  largest  peacetime  working  force 
ever  assembled.  With  the  number  of  un- 
employed at  a  low  level.  It  li  evident  that,  far 
from  l>elng  paralysed,  our  economy  will  rap- 
Idly  go  forward  to  still  higher  production 
pecks  with  the  return  of  veterans  to  civilian 
employment,  the  elimination  of  materials 
shortages,  and  the  general  Increase  In  effi- 
ciency which  comes  with  settlement  of  in- 
dustrial disputes  and  disappearance  of  ab- 
normal operating  conditions. 

The  effect  of  such  progress  Is  not  Immedi- 
ate but  It  Is  sure.  As  production  Increases 
and  as  ahortages  of  Industrial  materials  and 
consumer  goods  ease,  the  peril  of  Inflationary 
pressures  will  diminish.  Confidence  In  the 
stability  of  the  dollar  will  be  restored,  and 
the  vast  liquid  savings  of  American  families 
and  businesses  will  no  longer  be  an  inflation- 
ary menace  but  will  become  a  safe  reservoir 
of  wealth  to  be  drawn  on  for  the  orderly  de- 
velopment of  the  national  economy. 

In  view  of  these  circumstances,  the  com- 
mittee has  concerned  Itself  primarily  with 
providing  for  the  orderly  withdrawal  of  price 
controls  and  subsidies  as  the  need  for  them 
departs  rather  than  with  specifying  new 
standards  and  restrictive  amendments  to 
meet  the  various  objections  to  the  legislation 
which  have  been  expressed  by  witnesses  ap- 
pearing before  It. 

The  committee  has  been  more  impressed  by 
the  complaints  of  lndlvld\ial  inequities  and 
hardships  than  by  the  criticisms  of  the  gen- 
eral pricing  standards  developed  by  the  Of- 
fice of  Price  Administration  within  the 
framework  of  the  price-control  legislation. 
In  not  accepting  amendments  which  would 
compel  extensive  changes  In  pricing  stand- 
ards, the  committee  In  addition  to  other  con- 
siderations has  been  mindful  of  the  pricing 
uncertainties  and  delays  which  would  be  the 
Inevitable  consequence  of  requiring  the  Of- 
fice of  Price  Administration  to  embark  upon 
»  swe^ng  program  of  review  and  revision 
of  lu  regulations,  which  would  have  the  ef- 
fect of  Increasing  rather  than  diminishing 
Individual  Inequities. 

It  must  be  borne  in  mind,  moreover,  in 
appraising  these  pricing  standards  that  the 
Malng  of  shortages  In  materials,  the  influx 
of  manpower  from  the  armed  forces,  and  the 
settlement  of  labor-management  disputes 
will  automatically  cure  many  of  the  difficult 
ties  now  attributed  to  price  ceilings.  Ac- 
oordlngly,  the  committee  has  restricted  its 
proposals  for  amendments  directed  to  spe- 
cific problems  to  a  relatively  few  situations 
where  the  action  required  by  the  amend- 
ments would,  in  the  Judgment  of  the  com- 
mittee, either  further  the  tMsic  objectives  of 
the  acta  or  correct  particular  Inequities  with- 
out putting  those  objectives  In  Jeopardy. 

Tne  Price  Control  and  Stabilisation  Acts. 
by  reason  of  their  universal  application  and 
Um  vida  varletj  of  subjects  affected  \mder 
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Subsection  (d)  furnishes  the  safeguard  of 
authorizing  the  restoration  of  maximum 
price  controls  in  the  case  of  any  particular 
commodity  or  clans  of  commodities  when,  by 
reason  of  changed  conditions,  the  President 
has  found  'that  an  unsatisfied  domestic  de- 
mand therefor  has  arUen  and  remained  un- 
satisfied for  more  than  60  days  without  im- 
mediate prospect  of  change. 

Stablllcatlon  officials  described  to  the  com- 
mittee the  present  decontrol  policy  and  rec- 
ommended that  the  matter  be  left  to  admin- 
istrative discretion.  The  committee  Is,  how- 
ever, of  the  opinion  that  the  Inclusion  In 
the  statute  of  standards  for  decontrol  and 
the  placing  of  responsibility  therefor  In  the 
hands  of  the  President  will  serve  to  stimulate 
the  full  production  which  all  agree  Is  the 
one  final  answer  to  Inflation. 

RESIDENTIAL    OR    APARTMENT    HOTELS 

It  has  come  to  the  attention  of  the  com- 
mittee that  transient  hotels  as  a  class  may  be 
differently  situated  from  residential  or  apart- 
ment hotels  for  the  purposes  of  rent  regula- 
tions with  respect  to  such  general  factors 
as  Investment,  operating  expenses,  and  me- 
chanics of  operation.  To  make  clear  that  in 
establishing  rent  ceilings  for.  or  In  passing 
upon  applications  for  adjustment  by.  tran- 
sient hotels,  the  Administrator  may  appro- 
priately take  such  distinctions  into  consid- 
eration, the  committee  proposes  by  section  4 
of  the  bill  the  addition  at  the  end  of  sub- 
section (b)  of  section  2  of  the  Emergency 
Price  Control  Act  of  a  new  paragraph  au- 
thorizing the  Administrator  so  to  act. 

PROGRESSIVE  REDUCTION  Of  STTBSIDIEa 

Section  5  Of  the  bill  provides  for  the  pro- 
gressive reduction  of  subsidies.  It  was  not 
believed  practicable  to  provide  a  rigid  or 
detailed  timetable  for  the  reduction  or  elimi- 
nation of  each  subsidy.  There  are  a  number 
of  reasons  which  led  to  this  conclusion. 

In  the  first  place,  a  removal  schedule  could 
not  well  be  tied  to  the  amounts  spent  for 
each  subsidy  program  In  the  corresponding 
periods  of  the  past  year.  The  periods  are  not 
comparable.  There  were  changes  during  the 
past  year  In  the  amounts  of  payment  of  some 
subsidies,  such  as  flour,  while  other  programs, 
such  as  peanuts,  were  eliminated,  and  still 
others,  such  as  flaxseed,  were  Instituted  for 
the  first  time. 

Secondly,  to  tie  the  removal  requirement 
Instead  to  a  schedule  of  periodic  reductions 
of  each  subsidy  by  fixed  percentages  would 
be  to  disregard  the  fact  that  the  amounts  of 
payment  for  a  number  of  programs  vary 
markedly  on  a  seasonal  basis.  Moreover, 
such  periodic  reductions  would  generally  have 
the  unstablllzlng  effect  of  requiring  a  suc- 
cession of  price  increases  for  the  commodity 
Involved.  This  would  Impose  a  tlme-con- 
sum  administrative  work  load  (for  example, 
several  weeks  were  needed  recently  to  com- 
pute the  thousands  of  Individual  Increases 
In  wholesale  and  retail  meat  ceilings).  Thla 
requirement  would  also  make  far  more  diffi- 
cult the  already  difficult  task  of  framing  ef- 
fective regulations  to  guard  against  specu- 
lative windfall  profits  and  to  discourage  the 
withholding  from  the  market  of  goods  on 
which  a  subsidy  has  already  been  paid  until 
the  price  Increase  Is  effective. 

In  the  third  place,  a  detailed  removal 
schedule  would  conflict  with  the  need  to 
avoid  breal(lng  off  crop  programs  during  the 
crop  year.  Finally,  producers  and  processsors 
can  be  better  protected  against  Injury  to 
their  markets  If  the  timing  of  subsidy  re- 
movals Is  left  to  administrative  Judgment. 

The  method  resorted  to  In  this  section  of 
the  bin  affords  the  essential  degree  of  flexi- 
bility. Each  category  of  subsidies  is  limited 
to  the  amount  estimated  to  be  needed  If 
the  program  were  carried  through  the  com- 
ing fiscal  year  on  its  present  basis,  and  an 
overriding  limitation  provides  that  reduc- 
tions should  be  so  made  that  no  more  t^an 
three-quarters    of    the    aggregate    of    the 
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amounts  thus  authorized  shall  be  used.  It 
Is  further  provided  that  reductions  shall  be 
commenced  at  the  earliest  practicable  date, 
but  in  no  event  later  than  October  1,  1946. 
In  directing  corresponding  price  Increases 
when  a  subsidy  is  reduced  or  eliminated,  to 
the  extent  that  such  Increases  are  neceasary 
to  satisfy  the  requirements  of  law  or  to  ob- 
um  maximum  necessary  production,  the 
committee  recognized  that  ordinarily  the  re- 
duction or  elimination  of  s  subsidy  will  call 
for  a  corresponding  Increase  In  maximum 
prices.  The  exception  to  this  rule  would  be 
a  situation  where  the  subsidy  had  been  In- 
stituted to  bring  out  added  production  of  a 
commodity,  which  added  production  Is  no 
longer  needed,  and  where  the  return  with- 
out the  subsidy  would  satisfy  the  require- 
ments of  law.  Just  as  a  price  Increase  above 
the  legal  minimum  which  was  given  as  an 
Incentive  lo  production  may  properly  be 
taken  away  ff  the  reason  for  the  Incentive 
disappears,  so  the  removal  of  a  sut>sldy  In- 
stituted in  lieu  of  such  a  price  increase 
should  not  require  a  mandatory  price  In- 
crease to  the  full  amount  of  the  subsidy. 
Otherwise  the  producers  of  subsidized  com- 
modities would  be  given  a  price  advantage 
over  other  producers.  It  Is  manifest,  how- 
ever, that  In  the  great  majority  of  cases,  as 
for  example  the  dalry-productlcn-payment 
program,  the  need  for  maximum  production 
still  exists  and  price  Increases  will  be  re- 
quired when  the  subsidy  la  reduced. 

The  term  "sutMldy  operations"  is  defined 
for  the  purposes  of  the  foregoing  llmltatloi}s 
to  mean  subsidizing  directly  or  Indirectly  the 
sale  of  commodities  by  the  making  of  sub- 
sidy payments  or  the  purchase  of  any  com- 
modities for  resale  at  a  loss  for  the  purposes 
stated  In  section  2  (e)  (1)  of  the  Emergency 
Price  Control  Act,  as  amended.  Those  pur- 
poses ai  I  to  obtain  maximum  necessary  pro- 
duction or  otherwise  to  supply  the  demand 
for  any  commodity  by  making  subsidy  pay- 
ents  or  purchases  for  resale  at  a  loss  in  lieu 
of  ceiling  price  adjustments.  The  definition 
of  a  sutisldy  operation  is  not  Intended  lo 
Include  payments  or  losses  incident  to  such 
of  the  operations  of  the  Commodity  Credit 
Corporation  as  sales  of  commodities  for  ex- 
port at  competitive  world  prices  pursuant  to 
section  21  (c)  of  the  Surplus  Property  Act 
of  1944,  sales  of  farm  commodities  for  new  or 
byproduct  uses  pursuant  to  section  2  of  the 
act  of  April  12.  1945  (59  Stat.  50).  sales  of 
commodities  pursuant  to  section  2  of  the 
act  of  April  12,  1945  (59  Stat.  50),  which  have 
substantially  deteriorated  In  quality,  or  of 
nonbasic  perishable  commcjditles  where  there 
is  dancer  of  loss  through  waste  or  spoilage, 
and  loans,  purchases,  or  other  price-support 
operations  which  do  not  Involve  supporting 
prices  to  prcxlucers  of  agricultural  commodi- 
ties at  levels  above  those  reflected  by  price 
ceilings. 

The  limitations  apply  to  subsidy  operations 
for  the  fiscal  year  1947.  Subsidy  operations 
for  the  fiscal  year  1947  which  relate  to  1946 
crop  programs  may  not,  of  course,  be  com- 
pleted durl"g  the  flscal  year  1947.  and  the 
bill  does  not  contemplate  that  the  comple- 
tion of  such  operations  would  have  to  be 
during  the  fiscal  year  1947.  Likewise,  In  the 
case  of  subsidy  operations  for  the  fiscal  year 
1947  which  do  not  relate  to  crop  programs, 
the  bill  contemplates  that  paymenu  of  obli- 
gations Incurred  during  the  fiscal  year  could 
be  made  after  the  end  of  the  fiscal  year. 
Thus,  m  the  case  of  payments  under  the 
dairy-production  program,  paj-ments  could 
be  made  after  the  end  of  the  fiscal  year  1947 
with  renpect  to  dairy  products  produced  and 
sold  during  that  fiscal  year. 

SUBSIDIES  ALRXADt   Atn-IIOKIZED 

The  purpose  of  section  6  of  the  bill  Is  to 
make  It  clear  that  certain  subsidy  payments 
may  be  made  during  the  fiscal  year  ending 
June  30.  1946,  as  authorized  by  existing  law. 
Authorizations  for  the  present  fiscal  year  are 
contained  In  Public  Law  30  relating  to  opera- 


tions of  Commodity  Credit  Corporation.  Pub- 
lic Law  88  relating  to  operations  by  the  Re- 
construction Finance  Corporation,  and  Public 
Law  164  relating  to  operations  of  Commixllty 
Credit  Corporation  with  respect  to  certain 
increases  In  subsidy  payments  over  the 
amounts  provided  for  in  Public  Law  30.  It 
was  felt  that  there  might  be  a  technical 
question  whether.  In  the  absence  of  section 
6,  the  language  of  section  5  of  this  bill  might 
not  be  construed  to  prevent  those  subsidy 
payments  now  authorised  to  the  end  of  this 
fiscal  year.  Likewise  a  savings  clause  was 
added  to  preclude  any  poeslblltty  that  this 
bin  could  be  construed  to  Include  purchases 
of  tin  ore  and  tin  concentrates  for  the  con- 
tinued operation  of  the  Texas  City  tin 
smelter.  These  purchases  were  Fpeclflcally 
excluded  by  Public  Law  328. 

DECONTROL  OF  CERTAIN   "NEW   COMMODmXS" 

Under  the  stimulus  of  war,  American  in- 
ventive genius  has  made  great  strides  for- 
ward. When  the  utilization  by  private  enter- 
prise of  the  resulting  scientific  and  techno- 
logical gains  may  be  possible  without  unsta- 
bilizlng  effect,  price  controls  should  not  be 
Allowed  to  stand  In  the  way.  With  this  in 
view,  the  committee  proposes  by  section  7  of 
the  bill  the  addition  of  a  new  subsection  (o) 
to  section  ^  of  the  Emergency  Pnce  Control 
Act  which  would  require  the  exemption  from 
existing  or  future  controls  of  any  commodity 
which,  when  used  In  the  production,  manu- 
facture, or  processing  of  any  other  commod- 
ity, would  eithg-  increase  the  life  of  the  latter 
commodity  or  reduce  the  cost  of  producing, 
manufacturing,  or  pnxeaslng  It.  To  assure 
the  consistency  of  action  under  this  pro- 
vision with  the  purposes  of  the  act.  the  con- 
dition is  prescrllMd  that  the  use  of  the  com- 
modity In  production,  manufacturing,  or 
processing  shall  not  increase  the  cost  to  the 
ultimate  user. 

The  operation  of  this  requirement  is  not 
limited  to  new  commodities  which  are  here- 
after developed.  From  the  standpoint  of 
time,  the  test  prescribed  is  whether  or  not 
the  commodity  was  available  for  commercial 
sale  or  indusulal  use  prior  to  January  30, 
1942,  the  date  of  the  Emergency  Price  Con- 
trol Act.  Of  coiu»e,  the  fact  that,  alter  that 
date,  a  previously  available  commodity  was 
changed  in  various  respects  would  not  neces- 
sarily render  the  changed  commodity  "new" 
within  the  meaning  of  this  provision.  The 
question  of  when  a  commodity  Is  essentially 
a  new  commodity  Is  one  which  of  necessity 
must  be  left  to  the  application  of  administra- 
tive standards. 

THE    MAXIMUM    AVERAGE    PRICrE    PLAN 

Early  in  1945  the  Office  of  Price  Admin- 
istration instituted  a  plan  for  preventing  the 
shift  from  the  lower-priced  to  the  higher- 
priced  lines  of  wool  and  rayon  fabrics  and 
of  most  articles  of  apparel.  The  method  de- 
veloped to  encourage  the  production  of  the 
lower-priced  lines,  which  became  known  as 
the  maximum  average  price  plan,  operated  to 
restrain  a  manufacturer  subject  to  It  from 
delivering  for  sale  In  any  quarter  goods 
averaging  In  price  more  than  the  weighted 
average  price  of  the  goods  which  he  had  deliv- 
ered for  sale  In  a  corresponding  previous 
quarter,  either  In  1943  or  in  1944.  depending 
on  the  commcxllty. 

Witnesses  iKfore  this  committee  from  the 
wool  fabric,  the  apparel,  and  the  retail-dry - 
gocxls  Industries  were  vigorous  In  their  con- 
demnation of  the  operation  of  this  plan. 
They  asserted  that  It  not  only  catased  hard- 
ship to  manufacturers,  but  also  was  respcm- 
sible  for  encouraging  the  prcxluctlon  of  shod- 
dy merchandise.  Officials  of  the  Office  of 
Price  Admlnlsuatlon  admitted  that,  as  a 
consequence  of  shortages  In  materials  and 
manpower,  the  plan  had  not  operated  In 
accordance  with  their  Initial  expectations  but 
claimed  that  a  series  of  modifications  made 
In  the  plan  when  difficulties  were  encountered 
in  its  administration  were  removing  the 
grounds  for  objection  to  U. 


TAe  committee  Is  not  satisfied  tluit  the 
maximum  average  price  pisn  la  workable  or 
aeoMMry  and  henoe  prop o— a  to  elimiBate  it 
by  adding  a  new  subMetlon  (p)  to  section 
2  of  the  Emergency  Price  Coutrul  Act  con- 
tained in  section  7  of  the  bill. 


PRoracnoN  or  trade  dmcocnts  and  cha 
ran  certain  rftau.  iwdustries 

The  committee  has  not  concurred  In  the 
contention  advanced  before  It  that  all  In- 
creases required  in  the  ceilings  of  manufac- 
turers should  be  passed  through  to  consum- 
ers, regardless  of  retailers'  ability  to  absorb 
some  of  the  Increased  cost.  While  It  be- 
lieves that  stich  action  would  Increase  the 
cost  of  living  without  warrant  arvd  would 
discriminate  unfairly  against  manufacturers 
who  are  required  to  absorb  cost  mcreasea 
within  the  limits  of  Office  of  Price  Adminis- 
tration's pricing  standards,  the  committee 
has.  nevertheless,  been  impresbed  by  the  case 
of  the  retail  Industry  which  specializes  lu 
the  sale  of  a  commodity  or  commodities  that 
had  been  largely  forced  out  of  production 
or  retail  clisiributlon  by  wartime  governmen- 
tal restrictions.  Accordingly,  until  such  a 
retail  Industry  has  been  restored  to  its 
peacetime  voIuom  of  sales  for  a  reasonable 
period  of  time,  the  proposed  new  subsection 
(q)  of  section  2  of  the  Emergency  Price  Con- 
trol Act  added  by  section  7  of  the  bill  would 
prohibit  the  Administrator,  in  establishing 
maximum  prices  under  section  2.  from  re- 
ducing the  retail  trade  dlscounu  or  dealer 
handling  charges  established  in  the  Industry 
under  normal  peacetime  conditions  for  the 
sale  of  the  commodity. 

The  test  prescribed  In  the  proposed 
amendment  to  determine  whether  a  retail 
Industry  is  entitled  to  the  benefit  of  this 
rule  Is  that  its  principal  sales  during  the 
years  1939-41  were  of  a  commcxllty  or  com- 
modities the  production  or  retail  distribu- 
tion of  which  had  been  reduced,  as  a  result 
of  governmental  restriction  or  regulation,  for 
3  years  beginning  March  2,  1942.  by  at  least 
75  percent  below  ito  level  for  the  year* 
193»-41. 

The  test  to  determine  whether  the  indus- 
try's sales  of  a  commodity  have  been  restored 
to  the  point  that  It  no  longer  would  require 
the  protection  of  this  amendment  Is  that 
retail  unit  sales  fcjr  a  period  of  6  montlu 
have  reached  the  Industry's  average  annual 
retail  sales  of  the  commodity  for  the  years 
1939-41. 

products    made    from    COTTON    AND   WOOL 

The  1944  amendment  to  section  3  of  the 
Stabilization  Act  of  1942  which  specified  the 
standard  to  be  applied  In  establishing  maxi- 
mum prices  for  major  items  of  products 
made  in  whole  or  major  part  from  cotton  or 
cotton  yarn  has  given  rise  to  the  question 
whether  the  cost  basis  which  must  be  need 
in  determining  the  ceiling  of  a  major  item 
pursuant  to  that  standard  is  the  current  cost 
of  cotton  of  the  grade  and  staple  used  in 
the  item  where  that  cost  is  higher  than  the 
parity  price.  It  Is  the  committee's  opinion 
that  that  question  should  be  resolved  in  the 
affirnuitlve.  and  provision  for  this  Is  made  In 
the  amendment  which  the  committee  by  sec- 
tion 8  of  the  bin  proposes  for  Uu:luaioD  at 
the  end  of  section  3  of  the  SUblli/ation  Act. 
The  prc»poeed  amendment,  in  further  speci- 
fying that  to  such  cost  there  be  added  the 
weighted  average  of  mill  conversion  costs  and 
a  reasonable  pn)flt  Is  merely  declaratory  oC 
the  existing  administrative  practice. 

The  committee  has  also  proposed  the  ap- 
plication of  the  same  formula  In  the  pricing 
of  major  Items  of  products  made  In  whole  or 
major  part  from  wcxjI  or  wool  yarn. 

CHANCn  Ur  CSUTINfi  LAW 

In  compliance  with  paragraph  2a  of  rule 
Xlll  of  the  Rules  of  the  Houis  of  Representa- 
tives, changes  in  ezisUnf  law  made  by  the 
bill,  as  introduced,  are  shown  as  fonows  (ex- 
isting law  proposed  to  be  cwaltted  is  enclosed 
in  black  brackeu,  new  matter  is  printed  In 
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Italics,  existing  law  In  which  no  change  Is 
proposed  Is  shown   In  roman ) : 

"Xkowbhct  Pucs  Cohtbol  Act  or  1942,  as 
Amended 

'title  1 cenekal  p«ovtsions  and  authoutt 

"Purposes;    time    limit;   applicability 

"Section  1.  (a)  It  Is  hereby  declared  to  be 
In  th«>  Interest  of  the  national  defense  and 
security  and  necessary  to  the  effective  prose- 
cution of  the  present  war,  and  the  purposes 
of  this  Act  are.  to  stabilize  prices  and  to  pre- 
vent speculative,  unwarranted,  and  abnormal 
Increases  in  prices  and  rents;  to  eliminate 
and  prevent  profiteering,  hoarding,  manipu- 
lation, speculation,  and  other  disruptive 
practices  resulting  from  abnormal  market 
Cfjndltions  or  scarcities  caused  by  or  contrib- 
uting to  the  national  emergency;  to  assure 
that  defense  appropriations  are  not  dissipat- 
ed by  excessive  prices;  to  protect  persons  with 
relatively  fixed  and  limited  incomes,  con- 
sumers, wage  earners.  Investors,  and  persons 
dependent  on  life  Insurance,  annuities,  and 
pensions,  from  undue  Impairment  of  their 
standard  of  living:  to  prevent  hardships  to 
persona  engaged  m  business,  to  schools,  unl- 
▼enltiee.  and  other  institutions,  and  to  the 
Federal.  State,  and  local  governments,  which 
would  result  from  abnormal  increases  in 
prices;  to  assist  In  securlni;  adequate  produc- 
tion of  commodities  and  facilities;  to  pre- 
vent a  post  emergency  collapse  of  values;  to 
stabU^M  agricultural  prices  In  the  manner 
provided  in  section  3;  and  to  permit  volun- 
tarjr  ooopenitkm  between  the  Qovernment 
and  produeen.  proeeaeors.  and  others  to  ac- 
complish the  aforeeald  purposee.  It  shall  be 
the  policy  of  thoee  departments  and  agencies 
Of  the  Oovtrmnent  dealing  with  wagee  (in- 
eluding  the  Department  of  Labor  and  Its 
various  bureaus,  the  War  Department,  the 
Nsvy  Department,  the  War  Produetton  Board, 
the  NaltoMU  Labor  Relations  Board,  the  Na- 
Mediation  Board,  the  Nntlonsi  War 
Board,  and  others  heretofore  or  here* 
avtatedi,  wUhin  the  limits  of  their 
iWUBerUy  and  juriadirtion,  to  work  toward  a 
•tabUlMtlon  of  prices,  (nir  and  equitable 
wagee,  and  ccst  of  production. 

"(b)  The  provisions  of  this  Act.  and  all 
regulations,  orders,  price  achedules,  and  r«> 
qulremrnta  thereunder,  shall  terminate  on 
[June  30,  1940]  June  30.  1947.  or  upon  the 
date  or  H  proclamstlon  by  the  President,  or 
upon  the  date  apeclfled  In  a  concurrent  reso- 
lution by  the  two  Houses  of  the  Congress, 
declaring  that  the  further  continuance  of  the 
authority  granted  by  this  Act  Is  not  neces- 
sary in  the  Interest  of  the  natfonal  defense 
and  security,  whichever  date  is  the  earlier; 
caeept  that  as  to  offenses  committed,  or 
rights  or  liabilities  incurred,  prior  to  such 
termination  date,  the  provisions  of  this  Act 
and  such  regulations,  orders,  price  sched- 
ules, and  requirements  shall  be  treated  as 
still  remaining  In  force  for  the  purpose  of 
sustaining  any  proper  suit,  action,  or  prose- 
cution with  respect  to  any  3uch  right,  liabil- 
ity, or  offense. 

•■(c)  The  provisions  of  this  Act  shall  be 
applicable  to  the  United  States,  its  Terri- 
tories end  possessions,  and  the  District  of 
Columbia. 

"Removal  of  price  and  wage  controls 
"Sec.  lA.  (a)  /(  is  hereby  declared  to  be  the 
policy  of  the  Conffress  that  the  general  con- 
trol of  prices  and  xcages,  and  the  use  of  the 
subsidy  powers  conferred  by  section  2  (c)  of 
this  Act.  shall  be  terminated,  without  further 
extension,  not  later  than  June  30.  1947.  and 
that  on  that  date  the  Office  of  Price  Admin- 
istration shall  be  abolished.  The  Price  Ad- 
ministrator [and  the  Secretary  of  Agriculture 
to  the  extent  of  his  responsibility  under  sec- 
tion 3  {e)  of  this  Act)  shall  proceed  imme- 
diately to  formulate  a  comprehensive  plan 
for  the  proir^essive  removal  of  price  controls 
ai%d  subsidies  in  order  that  the  return  to  a 
free  market  and  to  free  collective  bargaining 
may  be  occomptts/ied  on  or  before  June  30. 
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practicable.  In  establishing  any  maximum 
price,  the  Admlnisuator  shall  ascertain  and 
give  due  consideration  to  the  prices  prevail- 
ing between  October  1  and  October  15,  1941 
(or  if,  in  the  case  of  any  commodity,  there 
are  no  prevailing  prices  between  such  dates, 
or  the  prevailing  prices  between  such  dates 
are  not  generally  representative  because  of 
abnormal  or  seasonal  market  conditions  or 
other  cause,  then  to  the  prices  prevailing 
during  the  nearest  two-week  period  in  which. 
In  the  Judgment  of  the  Administrator,  the 
prices  for  such  commodity  are  generally  rep- 
resentative) .  for  the  commodity  or  commodi- 
ties Included  under  such  regulation  or  order, 
and  shall  make  adjustments  for  such  rele- 
vant factors  as  he  may  determine  and  deem 
to  be  of  general  applicability,  including  the 
following:  Speculative  fluctuations,  general 
increases  or  decreases  In  costs  of  production, 
distribution,  and  transportation,  and  general 
increases  or  decreases  in  profits  earned  by 
sellers  of  the  oommodity  or  commodities, 
during  and  subsequent  to  the  year  ended 
October  1,  1941:  Provided.  That  no  such  reg- 
ulation or  order  shall  contain  any  provision 
requiring  the  determination  of  costs  other- 
wise than  In  accordance  with  established  ac- 
counting methods.  Every  regulation  or  order 
issued  under  the  foregoing  provisions  of  this 
subsection  shall  be  accompanied  by  a  state- 
ment of  the  considerations  involved  in  the 
issuance  of  such  regulation  or  order.  As 
used  in  the  foregoing  provisions  of  this 
subsection,  the  term  "regulation  or  order" 
means  a  regulation  or  order  of  general  appll- 
cVblllty  and  effect.  Before  Issuing  any  regu- 
lation or  order  under  the  foregoing  provisions 
of  this  subsection,  the  Administrator  shuU,  so 
far  as  practicable,  advise  and  consult  with 
representative  members  of  the  Industry  which 
will  be  affected  by  such  regulation  or  order, 
and  shall  give  consideration  to  their  rrcom> 
mendatlons.  In  the  case  of  any  commodity 
for  which  n  mnximiim  price  has  been  eetab* 
llRhed.  the  AdinlnUtrntor  shnll,  nt  the  request 
of  any  kUbKtnntlal  |)orllon  of  the  Inrtiutry 
subject  to  Kuch  mnxlmum  price,  regulation, 
or  order  of  the  AdmlnUtrator.  appoint  an 
Industry  advisory  committee,  or  committees, 
either  national  or  regional  or  both,  consisting 
of  nuch  number  of  representatives  of  the  In- 
dustry as  may  be  necessary  In  order  to  con- 
stitute a  committee  truly  representative  of 
the  Industry,  or  of  the  Industry  In  such 
region,  as  the  ease  may  be.  The  committee 
shall  select  a  chairman  from  among  Its  mem- 
bers, and  shall  meet  at  the  call  of  the  chair- 
man. The  Administrator  shall  from  time  to 
time,  at  the  request  of  the  committee,  ad- 
vise and  consult  with  the  committee  with 
respect  to  the  regulation  or  order,  and  with 
respect  to  the  form  thereof,  and  classifica- 
tions, differentiations,  and  adjustments 
therein.  The  committee  may  make  such 
recommendations  to  the  Administrator  as  It 
deems  advisable,  and  such  recommendations 
shall  be  considered  by  the  Administrator 
Whenever  in  the  Judgment  of  the  Admin- 
istrator such  action  is  necessary  or  proper 
in  order  to  effectuate  the  purposes  of  this 
Act.  he  may.  without  regard  to  the  foregoing 
provisions  of  this  subsection,  issue  temporary 
regulations  or  orders  establishing  as  a  max- 
imum price  or  maximum  prices  the  price  or 
prices  prevailing  with  respect  to  any  com- 
modity or  commodities  within  five  days  prior 
to  the  date  of  issuance  of  such  teinporary 
regulations  or  orders;  but  any  such  tempo- 
rary regulation  or  order  shall  be  effective  for 
not  more  than  sixty  days,  and  may  be  re- 
placed by  a  regulation  or  order  issued  under 
the  foregoing  provisions  of  this  subsection 

"(b)  Whenever  in  the  Judgment  of  the 
Administrator  such  action  is  necessary  or 
proper  in  order  to  effectuate  the  purposes  of 
this  Act.  he  shall  issue  a  declaration  setting 
forth  the  necessity  for,  and  recommendations 
with  reference  to,  the  stabilization  or  reduc- 
tion of  rents  for  any  defense-area  housing  ac- 
commodations within  a  particular  defense- 
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rental  area.  If  within  sixty  days  after  the 
Issuance  of  any  such  recommendations  rents 
for  any  such  accommodations  within  such 
defense- rental  area  have  not  In  the  Judg- 
ment of  the  Administrator  been  stabilized  or 
reduced  by  State  or  local  regulation,  or  other- 
wise, in  accordance  with  the  recommenda- 
tions, the  Administrator  may  by  regulation 
or  order  establish  such  maximvun  rent  or 
maximum  rents  for  such  accommodations  as 
in  his  Judgment  will  be  generally  fair  and 
equitable  and  will  effectuate  the  purposes  of 
this  Act.  So  far  as  practicable,  in  establish- 
ing any  ni.i:ilinum  rent  for  any  defense-area 
housing  accommodations,  the  Administrator 
shall  ascertain  and  give  due  consideration  to 
the  rents  prevailing  for  such  accommoda- 
tions, or  comparable  accommodations,  on  or 
about  April  1.  1941  (or  if.  prior  or  subsequent 
to  April  1.  1941.  defense  activities  shall  have 
resulted  or  threatened  to  result  in  increases 
in  rents  for  housing  accommodations  in  such 
area  inconsistent  with  the  purposes  of  this 
Act,  then  on  or  about  a  date  (not  earlier  than 
April  1,  1940),  which  in  the  Judgment  of  the 
Administrator,  does  not  reflect  such  In- 
creases), and  he  shall  make  adjustments  for 
such  relevant  factors  as  he  may  determine 
and  deem  to  be  of  general  applicability  in  re- 
spect of  such  accommodations,  Including  in- 
creases or  decreases  in  property  taxes  and 
other  costs  within  such  defense -rental  area. 
In  designating  defense-rental  areas,  in  pre- 
scribing regulations  and  orders  establishing 
maximum  rents  for  such  accommodations, 
and  in  selecting  persons  to  administer  such 
regulations  and  orders,  the  Administrator 
shall,  to  such  extent  as  he  determines  to  be 
practicable,  con&ider  any  recommendations 
which  may  be  made  by  State  and  local  offlclaia 
cuiicerned  with  housing  or  reutal  conditions 
In  any  defense-rental  area.  Whenever  the 
Admlnlstrntor  shall  hnd  thwt.  in  any  defeioe- 
rental  nrea  or  any  portion  thereof  specUled 
by  him.  the  availability  of  adequaU  ranui 
huuaihtf  accommodation!  and  other  relevant 
factor*  arc  such  aa  to  make  rent  control  un> 
necessary  for  the  pvirpoae  of  eliminating 
speculative,  unwarranted,  and  abnoimat  In- 
creaaea  In  rents  Hnd  of  preventing  profiteer- 
ing, and  speculative  and  other  disruptive 
practices  resulting  from  abnormal  markH 
conditions  caused  by  congestion,  the  con- 
trols Imposed  upon  rents  by  authority  of  this 
Act  In  such  dffense-rental  area  or  portion 
thereof  shall  be  forthwith  abolished;  but 
whenever  In  the  Judgment  of  the  Adminis- 
trator it  Is  necessary  or  proper.  In  order  to 
effectuate  the  purposes  of  this  Act.  to  reestab- 
lish the  regulation  of  rents  In  any  such  de- 
fense-rental area  or  portion  thereof,  he  may 
forthwith  by  regulation  or  order  reestablish 
maximum  rents  for  housing  accommodations 
therein  In  accordance  with  the  standards  set 
forth  in  this  Act.  Before  Issuing  any  regula- 
tion or  order  under  the  foregoing  provisions 
of  this  subsection,  the  Administrator  shall, 
so  far  as  practicable,  advise  and  constilt  with 
representative  members  of  the  Industry 
which  will  be  affected  by  such  regulation  or 
order,  and  shall  give  consideration  to  their 
recommendations.  The  Administrator  shall, 
at  the  request  of  any  substantial  portion  of 
the  Industry  subject  to  such  regulation  or 
order  of  the  Administrator,  appoint  a  na- 
tional Industry  advisory  committee,  or  com- 
mittees, in  the  same  manner  and  form  and 
with  the  same  powers  and  duties  as  pro- 
vided in  subsection  (a)  for  industry  advisory 
committees  relating  to  price. 

'After  the  date  upon  which  this  paragraph 
takes  effect,  the  Administrator,  when  estab- 
lishing rent  ceilings  on  hotels  or  when  pass- 
ing upon  applications  for  adjustments  of  rent 
ceilings  on  hotels,  is  authorized  to  take  into 
consideration  the  distinction  between  trans- 
ient hotels  and  residential  or  apartment 
hotels;  including  the  difference  in  the  invest- 
ment, operation,  expenses  and  mechanical 
details  of  operation  between  the  transient 


hotels  end   the   residential  and   apartment 
hotels. 

"(c)  Any  regulation^  or  order  under  this 
section  may  be  established  In  such  form  and 
manner,  may  contain  such  classifications  and 
differentiations,  and  may  provide  for  such  ad- 
justments and  reasonable  exceptions,  as  in 
the  Judgment  of  the  Administrator  are  neces- 
sary or  proper  in  order  to  effectuate  the  pur- 
poses of  this  Act.  Under  regulations  to  be 
prescribed  by  the  Administrator,  he  shall  pro- 
vide for  the  making  of  individual  adjust- 
ments in  those  classes  of  cases  where  the  rent 
ou  the  maximum  rent  date  for  any  housing 
accommodations  is,  due  to  peculiar  circum- 
stances, substantially  higher  or  lower  than 
the  rents  generally  prevailing  in  the  defense- 
rental  area  for  comparable  housing  accom- 
modations, and  in  those  classes  of  cases 
where  substantial  hardship  has  resulted  since 
the  maximum  rent  date  from  a  substantial 
and  unavoidable  increase  in  property  taxes 
or  operating  costs.  Any  regulation  or  order 
under  this  section  which  establishes  a  maxi- 
mum price  or  maximum  rent  may  provide 
for  a  maximum  price  or  maximum  rent  below 
the  price  or  prices  prevailing  for  the  com- 
modity or  commodities,  or  below  the  rent  or 
rents  prevailing  for  the  defense-area  housing 
accommodations,  at  the  time  of  the  issuance 
of  such  regulation  or  order, 

"(d)  Whenever  In  the  judgrment  of  the  Ad- 
ministrator such  action  Is  necessary  or  proper 
In  order  to  effectuate  the  purposes  of  this 
Act,  he  may,  by  regulation  or  order,  regulate 
or  prohibit  speculative  or  manipulative  prac- 
tices (Including  practices  relating  to  changes 
In  form  or  quality)  or  hoarding,  In  connec- 
tion with  any  commodity,  and  speculative  or 
manipulative  practices  or  renting  or  leasing 
practices  (Including  practices  relating  to  re- 
covery of  the  poMeaalon)  In  connection  with 
any  defense-area  housing  nccommortnflons. 
which  In  hi»  Jtidgment  aie  equivalent  to  or 
are  likely  to  result  in  price  or  rent  increasea. 
aa  the  caao  may  be,  inconalatent  with  the 
purposes  of  this  Act, 

"(e)  (!)  Whenever  the  Administrator  de- 
termluea  that  the  maximum  neceaaary  pro- 
duction of  any  commodity  U  not  being  ob- 
tained or  may  not  be  obtained  during  the 
ensuing  year,  he  may.  on  behalf  of  the  United 
SUtea,  without  regard  to  the  provisions  of 
law  requiring  competitive  bidding,  buy  or  aell 
at  public  or  private  sale,  or  store  for  use,  such 
commodity  In  such  quantities  and  In  such 
manner  and  upon  such  terms  and  conditions 
as  he  determines  to  be  necef^ary  to  obtain 
the  maximum  necessary  production  thereof 
or  otherwise  to  supply  the  demand  therefor, 
or  make  subsidy  payments  to  domestic  pro- 
ducers of  such  commodity  In  such  amounts 
and  In  such  manner  and  upon  such  terms 
and  conditions  as  he  determines  to  be  neces- 
sary to  obUln  the  maximum  necessary  pro- 
duction thereof:  Provided.  That  in  the  case 
of  any  commodity  which  has  heretofore  or 
may  hereafter  be  defined  as  a  strategic  or 
critical  material  by  the  President  pursuant 
to  section  5d  of  the  Reconstruction  Finance 
Corporation  Act,  as  amended,  such  deter- 
minations shall  be  made  by  the  Federal  Loan 
Administrator,  with  the  approval  of  the 
President,  and,  notwithstanding  any  other 
provision  of  this  Act  or  of  any  existing  law, 
such  commodity  may  be  bought  or  sold,  or 
stored  or  used,  and  such  subsidy  payments  to 
domestic  producers  thereof  may  be  paid,  only 
by  corporations  created  or  organized  pur- 
suant to  such  section  6d;  except  that  in  the 
case  of  the  sale  of  any  commodity  by  any 
such  corporation,  the  sale  price  therefor  shall 
not  exceed  any  maxlmvim  price  established 
pursuant  to  subsection  (a)  of  this  section 
which  is  applicable  to  such  commodity  at 
the  time  of  sale  or  delivery,  but  such  sale 
price  may  be  below  such  maximum  price  or 
below  the  purchase  price  of  such  commodity, 
and  the  Administrator  may  make  recom- 
mendationa  with  respect  to  the  buying  or 


selling,  or  storage  or  use.  of  any  such  com- 
modity: Provided,  however.  That,  with  the 
exception  of  any  commodity  which  prior  to 
the  effective  date  of  this  amendatory  pro- 
viso has  been  defined  as  a  strategic  or  critical 
material  pursuant  to  section  5d  of  the  lie- 
construction  Finance  Corporation  Act,  as 
amended,  no  agricultural  commodity  or 
commodity  mantifactured  or  processed  In 
whole  or  substantial  part  from  any  agrictil- 
tural  commodity  intended  to  be  used  as  food 
for  human  consumption,  shall,  for  the  pur- 
poses of  this  subsection,  be  defined  as  a  stra- 
tegic or  critical  material  pursuant  to  the  pro- 
visions of  said  section  &d  of  the  Reconstruc- 
tion Finance  Corporation  Act.  as  amended. 
In  any  case  in  which  a  commodity  is  domesti- 
cally produced,  the  powers  granted  to  the  Ad- 
ministrator by  this  subsection  shall  be  exer- 
cised with  respect  to  importations  of  such 
commodity  only  to  the  extent  that,  in  the 
Judgment  of  the  Administrator,  the  domestic 
production  of  the  commodity  is  not  sufficient 
to  satisfy  the  demand  therefor.  Nothing  In 
this  section  shall  be  construed  to  modify, 
suspend,  amend,  or  supersede  any  provision 
of  the  Tariff  Act  of  1930.  as  amended,  and 
nothing  in  this  section,  or  in  any  existing 
law.  shall  be  construed  to  authorize  any  sale 
or  other  disposition  of  any  agricultural  com- 
modity contrary  to  the  provisions  of  the  Agri- 
cultural Adjustment  Act  of  1938.  as  amended. 
or  to  authorize  the  Administrator  to  prohibit 
trading  in  any  agricultural  commodity  for 
future  delivery  If  such  trading  Is  subject  to 
the  provisions  of  the  Commodity  Exchange 
Act.  as  amended. 

"fAfter  June  30,  1945,  neither  the  Price  Ad- 
ministrator nor  the  Reconstruction  Finance 
Corporation  nor  any  other  Government 
corporation  ahall  make  any  subsidy  pay- 
menta.  or  buy  any  commodity  for  the  purpoea 
of  selling  them  at  a  loaa  and  thereby  aub- 
aldiBlng  directly  or  Indirectly  the  uX%  of  corn- 
mndltiec.  unleaa  the  money  required  for  auch 
aubaldiea.  or  sale  at  a  loaa,  has  been  appro- 
prlated  by  Congrans  fur  such  purpose:  and 
approprlatlona  tor  such  purpose  are  hereby 
authoriaed  to  be  mnde  J 

"{'J)  Hubstdy  opcrattonM.  as  hereinafter  de- 
fined,  for  the  fiscal  year  «nd(np  June  30,  1947, 
.shall  be  limited  as  follows:  subject  to  t/i« 
provisions  of  paragraph  ( J) .' 

"{A)  With  respect  to  funds  of  the  Com' 
modity  Credit  Corporation — 

"(I)  for  the  dairy  production  payment 
program.  $515,000,000:  Provided.  That  in  car- 
rying out  the  dairy  production  payment  pro- 
gram the  rate  of  payment  per  pound  of  but- 
ter fat  delivered  shall  not  be  less  than  25  per 
centum  of  the  national  weighted  average  rate 
of  payment  per  hundred  pounds  of  w)iole 
milk  delivered; 

"{iH  for  other  noncrop  programs,  $50,000.- 
000:  and 

"(ill)  for  the  1946  crop  program  opera- 
tions. $160,000,000: 

"Provided.  That  not  to  exceed  10  per 
centum  of  each  amount  specified  in  clauses 
(I),  (It),  and  (til)  of  this  .subparagraph  lA) 
shall  be  available  interchangeably  for  the 
operations  described  in  such  clauses  but  in 
no  case  shall  the  total  subsidy  operations 
under  any  one  of  such  clau.ies  be  increased 
by  more  than  10  per  centum;  and 

"(B)  With  respect  to  funds  of  the  Recon- 
struction Finance  Corporation — 

"(t)  for  rubber  produced  in  Latin  Amer- 
ica and  Africa  for  which  commitments  were 
made  before  January  1.  1946,  $31,000,000: 

"(ii)  for  materials  or  commodities  I>ro- 
duced  in  the  United  States  as  follows: 

"Meat.  $715,000,000; 

"Flour,  $260,000,000: 

"Petroleum  and  petroleum  products,  $50.- 
000,000; 

"Copper,  lead,  and  zinc  in  the  form  of  pre- 
mium price  payments.  $100,000,000; 

"(Hi)  for  other  materials  or  commodities, 
produced  in  or  outside  fh.e  United  States, 
$170,000,000: 


3748 


CONGRESSIONAL 


RECORD-HOUSE 


Provided.  That  in  the  event  the  entire 
amount  of  any  of  the  allocations  referred  to 
in  this  suhparagraph  (B»  U  not  required 
for  Its  purpose,  the  unuxed  portion  of  such 
allocation,  but  not  to  exceed  10  per  centum 
of  such  allocation,  may  be  used  for  such  sub- 
sidy operations  for  any  item  or  items  enu- 
merated in  this  subparagraph  (B)  as  may  be 
gttermined    by   the   Economic   Stabilization 

Director. 

"1 3)  Noticithstandxng  the  provisions  of 
paragraph  (2).  subsidy  operations  for  the  fU- 
cal  year  ending  June  30.  1947,  shoIJ  be  pro- 
gressit^ly  reduced,  due  regard  being  had  to 
the  welfare  of  the  producers  and  processors 
of  the  commodities  subsidized.  Such  reduc- 
tion shall  be  commenced  at  the  earliest  prac- 
ticable date  consistent  uith  the  purposes  of 
this  Act.  but  in  no  event  later  than  October 
1.  194S.  Such  reductions  shall  be  so  earned 
out  that  the  aggregate  of  subsidy  operations 
for  the  fiscal  year  shall  not  exceed  seventy- 
fire  per  centum  of  the  sum  of  the  amounts 
set  forth  in  paragraph  (2);  t*rovuled.  That 
upon  the  reduction  or  elimination  of  such 
subsidy  operations  the  Administrator  shall 
make  corresponding  increases  in  maximum 
prices  to  ihe  extent  that  such  increases  are 
necessary  to  satisfy  the  requirements  of  law 
o-  to  obtain  the  maximum  necessary  pro- 
duction. 

"{4}  For  the  purposes  of  paragraphs  (2) 
und  (J),  the  term  'subsidy  operations'  means 
subsidUing  dtrectly  or  indirectly  the  sale  of 
commodities  by  the  making  of  subsidy  pay- 
ments or  the  purchase  of  any  commodities 
for  resale  at  a  loss,  for  the  purposes  stated  in 
paragraph  (I)  of  this  subsection  («)• 

"(f)  No  power  conferred  by  this  section 
Ehall  be  construed  to  authorize  any  action 
eoDtrary  to  the  provisions  and  purposes  ot 
•action'  3.  and  no  agrlcultxiral  commodity 
•hall  be  sold  within  the  United  Sutes  pur- 
suant to  the  provisions  of  this  section  by  any 
governmental  agency  at  a  price  below  the 
price  llmlUtlons  Imposed  by  section  3  (a) 
of  this  Act  with  respect  to  such  commodity. 

"(g)  Regulations,  orders,  and  requirements 
under  this  Act  may  contain  such  provisions 
•s  the  Administrator  deems  necessary  to 
prevent  the  circumvention  or  evasion  there- 
of. 

"(h)  The  powers  granted  In  this  section 
shall  not  be  used  or  made  to  operate  to 
compel  changes  In  the  business  practices,  cost 
practices  or  methods,  or  means  or  aids  to 
tflsMbutlon.  established  In  any  Industry,  or 
fitMUpM  in  established  rental  practices,  ex- 
cept where  such  action  Is  affirmatively  found 
by  the  Administrator  to  t>e  necessary  to 
prevent  circumvention  or  evasion  of  any  reg- 
ulation, order,  price  schedule,  or  requirement 
under  this  act. 

"(1)  No  maximum  price  shall  be  establish- 
ed for  any  fishery  commodity  t>elow  the  aver- 
age  price  of  luch   commodity   in   the   year 

1943. 

••{])  Nothing  In  this  Act  shall  be  construed 
(1>  as  authorizing  the  elimination  or  any 
restriction  of  the  use  of  trade  and  brand 
names;  (2>  as  authorizing  the  Administrator 
to  require  the  grade  labeling  of  any  com- 
modity: (3)  as  authorizing  the  Administrator 
to  standardize  any  commodity,  unless  the 
Administrator  shall  determine,  with  respect 
to  such  standardization,  that  no  practicable 
alternative  exists  for  securing  effective  price 
control  with  respect  to  such  commodity:  or 
(4)  as  authorizing  any  order  of  the  Admin- 
istrator fixing  maximum  prices  for  different 
kinds,  classes,  or  types  of  a  commodity  which 
are  described  In  terms  of  specifications  or 
standards,  unless  such  specifications  or 
standards  were,  prior  to  such  order,  in  gen- 
eral use  In  the  trade  or  industry  affected,  or 
have  previously  been  promulgated  and  their 
xiae  lawfxilly  required  by  another  Goverrunent 
agency. 

"(k)  No  regulation,  order,  or  price  sched- 
ule Issued  under  this  Act  shall,  after  the 
effective  date  of  this  subsection,  require  any 
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of  a  commodity  or  commodities  the  produc- 
tion or  retail  distribution  of  which  has  been 
reduced  for  a  period  of  three  years  begin- 
ning on  or  after  March  2,  1942.  by  75  per 
centum  or  more  below  such  production  or 
retail  distribution  for  the  calendar  years  1939 
to  1941,  inclusive,  as  a  resuJt  of  the  operation 
of  any  goi-ernmental  regulation  or  restric- 
tion, the  Administrator  shall  not.  in  estab- 
lishing maximum  prices  under  this  section, 
reduce  established  retail  trade  discounts  or 
dealer  handling  charges  for  any  such  com- 
modity before  the  retail  unit  sales  of  such 
commodity  for  a  period  of  six  months  shall 
have  reached  the  average  annual  retail  unit 
sales  thereof  for  the  calendar  years  1939  to 
1941,  inclusive." 

•  •  •  •  • 

"STABIUZATION    ACT    OF    1942,    AS    AMENIiKD 
JUNK  30,    1944 

•  •  •        »  •  • 

"Sec.  3.  No  maximum  price  shall  be  estab- 
lished or  maintained  for  any  agricultural 
commodity  under  authority  of  this  Act  or 
otherwise  below  a  price  which  will  reflect  to 
producers  of  agricultural  commodities  the 
higher  of  the  following  prices,  as  determined 
and  published  by  the  Secretary  of  Agricul- 
ture— 

"(1)  The  parity  price  for  such  commodity 
(adjusted  by  the  Secretary  of  Agriculture  for 
grade,  location,  and  seasonal  differentials)  or, 
in  case  a  comparable  price  has  been  deter- 
mined for  such  commodity  under  and  In  ac- 
cordance with  the  provisions  of  section  3(b) 
of  the  Emergency  Price  Control  Act  of  1942, 
such  comparable  price  (adjusted  In  the  same 
manner),  or 

"(2)  The  highest  price  received  by  such 
producers  for  such  commodity  between  Jan- 
uary 1.  1942,  and  September  15.  1942  (adjusted 
by  the  Secretary  of  Agriculture  for  grade, 
location,  and  seasonal  differentials),  or.  If 
the  market  for  such  commodity  was  Inactive 
dui'lng  the  latter  half  of  such  period,  a  price 
for  the  commodity  determined  by  the  Secre- 
tary of  Agriculture  to  be  in  line  with  the 
prices,  during  such  period,  of  other  agricul- 
tural commodities  produced  for  the  same 
general  use; 

"and  no  maximum  price  shall  be  established 
or  maintained  under  authority  of  this  Act  or 
otherwise  for  any  commodity  processed  or 
manufactured  In  whole  or  substantial  part 
from  any  agricultural  commodity  below  a 
price  which  will  reflect  to  the  producers  of 
such  agricultural  commodity  a  price  therefor 
equal  to  the  higher  of  the  prices  specified 
in  clauses  (1)  and  (2)  of  this  section:  Pro- 
vided, That  the  President  shall,  without  re- 
gard to  the  limitation  contained  in  clause 
(2),  adjust  any  such  maximum  price  to  the 
extent  that  he  finds  necessary  to  correct 
gross  inequities;  but  nothing  In  this  section 
shall  be  construed  to  permit  the  establish- 
ment In  any  case  of  a  maximum  price  below 
a  price  which  will  reflect  to  the  producers  of 
any  agricultural  commodity  the  price  there- 
for specified  In  clause  (1)  of  this  section: 
Provided  further.  That  modlflcatlons  shall  be 
made  in  maximum  prices  established  for  any 
agricultural  commodity  and  for  commodities 
processed  or  manufactured  in  whole  or  sub- 
stantial part  from  any  agricultural  commod- 
ity, under  regulations  to  be  prescribed  by  the 
President.  In  any  case  where  It  appears  that 
such  modification  Is  necessary  to  Increase  the 
production  of  such  commodity  for  war  pur- 
poses, or  where  by  reason  of  Increased  labor 
or  other  costs  to  the  producers  of  such  agri- 
cultural commodity  Incurred  since  January 
1,  1941,  the  maximum  prices  so  established 
win  not  reflect  such  Increased  costs:  Pro- 
xHded  further.  That  In  the  flxlng  of  maximum 
prices  on  products  resulting  from  the  proc- 
essing of  agricultural  commodities,  Including 
livestock,  a  generally  fair  and  equitable  mar- 
gin shall  be  allowed  for  such  processing: 
Provided  further.  That  In  fixing  price  maxi- 
mtuns  for  agricultural  commodities  and  for 
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commodities  processed  or  manufactured  In 
whole  or  substantial  part  from  any  agricul- 
tural commodity,  as  provided  for  by  this  Act, 
adequate  weighting  shall  be  given  to  farm 
labor. 

"On  and  after  the  date  of  the  enactment  of 
this  paragraph.  It  shall  be  unlawful  to  estab- 
lish, or  maintain,  any  maximum  price  for  any 
agricultural  commodity  or  any  commodity 
processed  or  manufactured  in  whole  or  sub- 
stantial part  from  any  agricultural  commod- 
ity which  will  reflect  to  the  producere  of  such 
agricultural  commodity  a  price  below  the 
highest  applicable  price  standard  (applied 
separately  to  each  major  Item  In  the  case  of 
products  made  In  whole  or  major  part  from 
cotton  or  cotton  yarn)  of  this  act. 

"The  President,  acting  through  any  de- 
partment, agency,  or  office  of  the  Govern- 
ment, shall  take  all  lawful  action  to  assure 
that  the  farm  producer  of  any  of  the  basic 
agricultural  commodities  (cotton,  corn, 
wheat,  rice,  tobacco,  and  peanuts)  and  of  any 
agricultural  commodity  with  respect  to 
which  a  public  announcement  has  been  made 
under  section  4  (a)  of  the  act  entitled  "An 
act  to  extend  the  life  and  Increase  the  credit 
resources  of  the  Commodity  Credit  Corpora- 
tion and  for  other  purposes."  approved  July 
1.  1941.  as  amended  (relating  to  supporting 
the  prices  of  nonbasic  agricultural  commod- 
ities), receives  not  less  than  the  higher  of 
the  two  prices  specified  In  clauses  (1)  and 
(2)  of  this  section  (the  latter  price  as  ad- 
justed for  gross  inequity). 

"The  method  that  Is  now  used  for  the  pur- 
poses of  loans  under  section  8  of  this  Act  for 
determining  the  parity  price  or  Its  equivalent 
for  seven-eighths  Inch  Middling  cotton  at  the 
average  location  used  in  fixing  the  base  loan 
rate  for  cotton  shall  also  be  used  for  deter- 
mining the  parity  price  for  seven-eighths 
Inch  Middling  cotton  at  such  average  location 
for  the  purposes  of  this  section:  and  any  ad- 
justments made  by  the  Secretary  of  Agricul- 
ture or  the  War  Food  Administrator  for  grade, 
location,  or  seasonal  differentials  for  the  piu-- 
poses  of  th;s  section  shall  be  made  on  the 
basis  of  the  parity  price  so  determined.  Pro- 
vided further.  That  on  and  after  the  date  of 
the  enactment  of  this  proviso,  no  maximum 
prices  shall  be  established  or  maintained  on 
products  resulting  from  the  processing  of 
cattle  and  calves,  lambs  and  sheep,  and  hogs, 
the  processing  of  each  species  being  sepa- 
rately considered,  which,  taken  together,  do 
not  allow  for  a  reasonable  margin  of  profit  to 
the  processing  industry  as  a  group  on  each 
such  species. 

"On  and  after  the  date  of  the  enactment  of 
this  paragraph,  it  shall  be  unlawful  to  eMab- 
listi,  or  maintain,  any  maximum  price,  ap- 
plicable to  manufacturers  or  processors,  for 
any  mafor  item  in  the  case  of  products  made 
in  whole  or  major  part  from  cotton  or  cot- 
ton yarn  or  wool  or  wool  yarn,  unless  the 
maximum  price  for  such  major  item  is  fixed 
and  maintained  at  not  less  than  the  sum  of 
the   following 

"(1)  The  cotton  or  vx)Ol  cost  (which  must 
be  computed  at  not  less  than  the  parity  price 
or  the  current  cost,  whichever  is  greater,  of 
the  grade  and  staple  of  cotton  or  wool  used 
in  such  item,  delivered  at  the  mill)  ; 

"{2)  A  weighted  average  of  mill  conver- 
tion  costs;  and 

"(3)   A  reasonable  profit. 

•  •  •  •  • 

"Sic.  fl.  The  provisions  of  this  Act.  (except 
sections  8  and  9),  and  all  regulations  there- 
under, shall  terminate  on  |June  30.  19461 
June  30.  1947.  or  on  such  earlier  date  as  the 
Congress  by  concurrent  resolution,  or  the 
President  by  proclamation,  may  prescribe." 

MiNOErrr  Virws 
The  minority  believes  that  Emergency  Price 
Control   bill,  H.  R.  6042.  contributes  to  an 
ominous  delusion,  existing  In  this  adminis- 
tration, that   we  can  escape  a  catastrophic 


inflation  without  terminating  reckless  spend- 
ing and  balancing  the  budget. 

Every  ruinous  inflation  In  history  has  had 
the  same  primary  cause,  a  sudden  and  enor- 
mous Increase  of  money  or  currency  among 
a  people  without  a  corresponding  increase 
of  things  ti  buy. 

This  bill  doals  with  the  effects  of  Inflation 
and  does  not  even  remotely  concern  Itself 
with  the  cause.  Yet  It  Is  represented  to  the 
Nation  as  a  preventative  of  Inflation.  Both 
this  delusion  and  price  control  Itself  are  op- 
erating to  prevent  normal  economic  healing 
processes  from  functioning  to  save  America 
from  mere  Inflation. 

To  genuinely  oope  with  Inflation,  Congress 
must  both  stop  the  outpouring  of  public 
funds  and  simultaneously  encourage  the  out- 
put of  goods.  The  effect  of  OPA  to  date  has 
been  just  the  reverse — actual  encouragement 
of  congressional  and  public  complacency 
about  the  outpouring  of  money  and  bonds 
and  persistent  discouragement  of  the  pro- 
duction of  goods. 

For  5  weeks  the  committee  received  evi- 
dence from  producers  and  enterprisers  who. 
perhaps  with  only  a  single  exception,  testified 
that  OPA  was  crippling  and  restricting  pro- 
duction. Despite  our  war-expanded  produc- 
tion facilities,  the  OPA  policy  of  "too  little 
too  late"  has  been  lowering  the  American 
standard  of  living  by  creating  widespread 
shortages. 

Nowhere  are  the  deadly  effects  of  OPA 
more  clearly  apparent  than  the  home-bulld- 
ing  Industry.  There  OPA  bottlenecks  and 
delays  have  brought  about  a  reduced  pro- 
duction of  building  materials  that  has  al- 
ready prevented  thousands  of  veterans  from 
having   finished   homes. 

Besides  creating  artiflcal  shortages,  OPA 
pricing  policies  have  resulted  in  black  mar- 
keting and  bootlegging  on  a  scale  that 
threatens  the  moral  foundations  of  the  Na- 
tion. For  example,  competent  witnesses, 
plus  careful  surveys.  Indicate  that  upward 
of  80  percent  of  the  trade  in  fresh  meat  Is 
black  market  by  OPA  definition. 

The  subsidies  provided  in  the  bill  are 
highly  inflationary,  and  continue  the  at- 
tempt to  conceal  from  the  American  house- 
wife the  rising  prices  resulting  from  infla- 
tionary spending.  How  the  administration 
can  ask  the  American  people  to  cut  down 
their  food  consumption,  yet  continue  to  sell 
them  food  at  less  than  cost.  Is  Impossible 
to  understand. 

This  bill  multiplies  another  evil  automatic 
In  governmental  price  control — the  favor- 
itism of  one  group  over  another.  Equal  Jus- 
tice under  law  is  a  basic  truth  on  which 
our  Government  was  founded;  yet  not  only 
In  the  law,  but  also  In  the  dally  activities  cf 
OPA,  this  fundamental  precept  is  flagrantly 
violated  again  and  again. 

Under  price  control,  wage  control,  ma- 
terials allocation,  and  profit  control,  the 
American  system  of  free  enterprise  is  not 
operating.  That  system  saved  America  in 
time  of  war;  It  should  be  given  a  genuine 
opportunity  to  save  us  in  time  of  peace. 
Unless  that  opportunity  Is  restored  to  It.  the 
American  standard  of  living,  and  our  western 
civilization  as  well,  are  direly  threatened. 

Despite  the  propaganda  pressures  inspired 
by  OPA  officials,  the  House  should  deal  with 
this  economic  narcotic  on  the  basis  of  the 
economic  facts  involved.  Regardless  of  what 
the  House  does,  the  natural  ecnnonvlc  laws 
of  the  universe  will  continue  to  function,  un- 
changed by  legislative  fiat  or  Executive  order 

Finally,  the  minority  urges  the  House  to 
consider  this:  That  in  every  ruinous  inflation 
the  crushing  weight  of  the  loss  always  falls 
on  the  working  classes  and  the  poor.  While 
OPA  has  been  posing  as  a  peacetime  guardian 
of  the  peoples  savings,  actually  it  has  been 
prolonging  and  accelerating  the  ravages  of 
Inflationary  spending.  By  concealing  Infla- 
tion and  acting  as  an  economic  narcotic  it 


has  become  most  dangerous  to  the  future 
happiness  and  welfare  of  the  people.  This 
fact  Is  attested  to  by  the  record  of  every 
price-control  scheme  in  the  history  books. 

Feederick  C.  SMriH. 

HowAXD    H.    Brrrrrrr. 

Mr.  GAMBLE.  Mr.  Chairman,  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Kansas  I  Mr.  ReesI. 

THE    OPA     AND    THE    14EAT    SmJATlOW 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
it  has  always  been  my  contention  that 
the  Odce  of  Price  Administration  should 
release  its  controls  over  any  and  all  com- 
modities or  services  where  the  supply  of 
such  commodities  or  services  are  suffi- 
cient to  meet  the  normal  demand.  The 
OPA  should  not  at  any  time  promulgate 
rules  or  regulations  that  would  interfere 
with  the  full  production  of  needed  ma- 
terials, commodities,  or  services.  The 
Office  of  Price  Administration  should 
have  upp>ermost  in  mind  at  all  times  the 
public  interest  in  the  Issuance  and  en- 
forcement of  regulations.  In  far  too 
many  cases  I  find  that  where  merchants 
and  others  are  requii-ed  to  desd  with  it, 
OPA  seemed  to  think  its  job  was  to  act 
as  complainant,  prosecutor,  and  judge  at 
the  same  time.  I  do  not  charge  it  has 
followed  such  policy  in  all  matters,  but 
it  has  done  it  in  too  many  cases,  espe- 
cially in  dealing  with  the  small  inde- 
p>endent  business. 

Mr.  Chairman,  I  want  to  direct  my  re- 
marks especially  to  the  meat  situation, 
especially  beef,  and  its  management 
under  the  Office  of  Price  Administration. 

Mr.  Chairman,  Government  agencies 
dealing  with  the  meat  problem  have 
failed  to  provide  sufficient  supplies  of 
meat,  especially  beef,  to  the  consumers 
of  this  country,  and,  at  the  same  time, 
regulate  prices,  even  though  the  supply 
of  livestock  is  plentiful. 

During  the  war  period  our  Govern- 
ment invoked  price  controls,  as  well  as 
a  certain  amount  of  rationing,  in  order 
to  make  sure  the  armed  forces  might 
have  an  adequate  supply  of  meat  and  so 
civilians  could  have  a  chance  to  share  in 
the  supply  of  meat  in  the  market.  The 
war  has  been  over  for  several  months, 
but  the  same  rules,  regulations,  and  or- 
ders continue  in  effect.  Even  though 
wages  have  increased,  and  although  there 
is  sufficient  supply  of  livestt:)ck  to  meet 
the  demand,  if  properly  distributed,  our 
Government  continues  to  pay  subsidies 
on  meat  to  the  extent  of  more  than  $700,- 
000,000  per  year.  Neither  the  livestock 
producers  nor  U\e  processors  really  want 
subsidies.  There  could  be  an  adequate 
supply  of  livestock  and  meat  if  properly 
handled.  They  want  an  open  market  as 
nearly  as  can  be  provided. 

Mr.  Chairman,  the  problem  demands 
attention  because  black-market  condi- 
tions that  exist  in  this  country  affect  the 
production,  processing,  and  distribution 
of  meat.  This  condition  has  grown  worse 
during  the  past  several  months.  During 
the  month  of  March  two  nationally 
known  independent  market-survey  agen- 
cies made  surveys  in  11  large  cities  from 
coast  to  coast,  covering  1.800  stores,  for 
the  purpose  of  determining  relations  of 
retail  prices  on  meat  to  OPA  ceiling 
prices.    The  survey  covered  a  period  of 
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several  weeks.  Meats  were  graded  by 
qualified  experts  who  had  served  in  the 
Quartermaster  Corps  of  the  Army.  Pur- 
chases were  made  by  housewife  shoppers. 
The  survey  disclosed  that  80  percent  of 
the  stores  in  the  large  cities,  including 
Washington,  were  selling  meat  above 
celling  prices.  The  survey  further  showed 
the  average  above  OPA  price  of  meat  was 
about  20  percent.  In  other  words,  the 
housewife  spent  $1.20  for  meat  she  should 
have  bought  for  $1.  It  is  estimated  peo- 
ple tn  larger  centers  are  paying  at  the 
rate  of  a  billion  dollars  annually  above 
OPA  prices.  This  is  not  the  fault  of  the 
retail  dealer.  He  had  to  pay  the  price  or 
he  would  not  get  the  meat.  It  is  fair  to 
state  the  situation  existing  in  large  cities 
does  not  prevail  so  much  in  smaller 
places. 

Administrative  agencies  in  reply  to  the 
charge  of  American  industries,  say  that 
conditions  are  not  as  serious  as  indicated 
in  this  survey.  If  we  assume  the  survey 
is  50  percent  right,  there  is  indication 
something  is  wrong  with  the  entire  sys- 
tem. In  other  words,  if  we  are  spending 
$700,000,000  for  meat  subsidies  from  the 
Federal  Treasury  to  hold  prices  in  line, 
and  people  are  .spending  a  billion  dollars 
more,  or  even  half  of  it,  in  order  to  make 
sure  they  have  a  supply  of  meat,  although 
there  is  a  normal  supply  of  cattle,  there 
is  something  definitely  out  of  order  in 
handling  the  meat  situation. 

I  want  to  direct  your  attention  to  an- 
other phase  of  this  operation.  Most 
cattle  for  slaughtering  are  marketed  in 
the  big  livestock  centers  of  this  country 
and  to  a  great  extent,  are  purchased  by 
big  meat  packing  and  proce.ssing  firms. 
Representatives  of  these  firms,  as  well  as 
those  of  smaller  packing  concerns 
throughout  the  country,  have  advised 
that  during  the  last  3  months  they  were 
able  to  buy  less  than  half  of  their  or- 
dinary purchases  of  the  normal  supply 
of  cattle — in  fact  it  was  less  than  one- 
third  during  the  last  4  weeks — the  re- 
mainder of  the  cattle  were  sold  through 
order  buyers  and  disposed  of  in  black- 
market  operations  at  higher  than  OPA 
prices.  These  packers  and  processors 
tell  me  they  are  unable  to  compete  with 
the  order  buyers  becau.^e  of  ceiling  prices 
and  are  out-bid  by  black-market  oper- 
ators. Those  who  pay  more  than  ceil- 
ing prices,  do  not  get  subsidies,  but  they 
sell  their  products  in  the  market  above 
ceiling  prices.  The  consumer,  of  course, 
pays  the  bill,  and  the  black-market  dealer 
gets  the  business.  The  legitimate  re- 
tailer does  not  get  his  fair  share  of  good 
meat.  Much  of  the  difference  in  the  ceil- 
ing prices  comes  about  by  reason  of  the 
diflerence  in  grading  through  the  whole- 
saler especially  on  the  choice  cuts  of 
meat.  The  retail  dealer  ought  to  have  a 
chance  to  carry  on  without  unfair  com- 
petition. 

Mr.  Chairman,  to  indicate  the  serious- 
ness of  this  situation,  I  quote  from  a 
recent  telegram  to  President  Truman 
from  the  president  and  the  secretary  of 
the  Amalgamated  Meat  Cutters  and 
Butcher  Workmen  of  North  America, 
American  Federation  of  Labor.  Here  is 
what  they  say  in  part: 

We  are  firmly  convinced  that  present  Oov- 
ernmeQt    regulations    In    the    meat-packing 
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They  say  further. 
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the  place  to  do  it.  It  is  estimated  that 
If  subsidies  were  canceled,  the  retail  price 
of  meat  should  not  be  increased  more 
than  3  cents  per  pound.  This  is  even 
lower  than  the  black-market  prices  paid 
by  people  in  the  large  centers.  It  would 
save  the  unnecessary  expendittu-e  of  three 
quarters  of  a  billion  dollars  of  estimated 
black-market  profits  and  would  save  the 
taxpayers  $700,000,000  in  subsidies. 

Mr.  Chairman,  why  not  give  the  pro- 
ducers, the  legitimate  packers  and  proc- 
essors, and  the  laborers  who  actually  do 
the  work,  together  with  the  retailers  who 
sell  the  meat  a  fair  chance,  and  why  not 
be  fair  to  the  consuming  public?  We 
are  not  doing  it  now. 

Mr.  Chairman,  one  of  the  out.standing 
difficulties  with  respect  to  the  OPA  pro- 
gram, especially  as  it  applies  to  meat,  is 
that  it  has  been  administered  by  men 
who  are  not  familiar  with  the  practical 
operations  of  the  program.  Most  of  those 
who  prepare  the  directives  and  make  the 
regulations  have  had  little  or  no  actual 
experience  with  the  livestock  industry  or 
processing  of  meat.  They  have  had  a  cer- 
tain amount  of  training  in  economics  but 
lack  in  practical  experience  in  dealing 
with  the  meat  probien.  This  has  been 
brought  out  quite  definitely  by  the  special 
committee,  headed  by  the  gentleman 
from  Virginia,  Hon.  Howard  Smith, 
which  held  hearings  on  this  question.  It 
was  disclosed  there  that  the  men  who 
prepare  the  directives  know  little  about 
their  practical  application. 

Regardless  of  how  the  OPA  may  have 
operated  or  succeeded  in  dealing  with 
other  commodities,  it  has  failed  com- 
pletely with  respect  to  the  beef  situation. 
The  black  markets  are  taking  over  the 
business  day  by  day.  The  situation  has 
become  so  widespread,  it  is  practically 
impossible  to  compel  compliance  with 
the  rules  and  regulations  of  the  OPA. 
The  livestock  business  has  become  jittery 
because  of  uncertainties.  The  packing 
and  processing  business  is  demoralized. 
Thousands  of  men  and  women,  engaged 
in  the  processing  of  meat,  are  being 
thrown  out  of  work.  The  consuming 
public  is  paying  the  bill.  Let  it  be  known, 
too,  that  no  one  in  the  entire  transaction 
is  asking  for  additional  profits  or  addi- 
tional pay  for  his  services.  All  they  ask 
is  a  fair  deal. 

The  thing  to  do  Is  to  remove  subsidy 
payments  now  and  give  the  law  of  supply 
and  demand  a  chance  to  operate.  Black 
markets  will  disappear.  A  decent  supply 
of  meat  will  fiow  through  regular  chan- 
nels without  additional  costs  to  the  con- 
suming public. 

Mr.  Chairman,  the  situation  with  re- 
spect to  the  livestock  and  the  meat  in- 
dustry, as  it  relates  to  the  consuming 
public,  is  becoming  more  serious  every 
day.    It  must  be  remedied  now. 

Mr.  GAMBLE.  Mr.  Chairman,  I  yield 
10  minutes  to  the  gentleman  from  New 
York  [Mr.  TaberI. 

Mr.  TABER.  Mr.  Chairman,  we  are 
engaged  in  the  consideration  of  perhaps 
the  most  important  bill  that  this  Con- 
gress has  ever  had  to  consider.  We  are 
facing  it  with  no  appreciation  on  the 
part  of  the  agency  which  has  been  sup- 
posed to  be  administering  the  act  of  the 
situation  which  confronts  the  country. 
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We  are  facing  It  with  the  certainty  that 
if  the  Office  of  Price  Administration  is 
continued  with  Its  present  powers,  we  will 
have  complete  and  uncontrolled  inflation. 
They  have  done  nothing  but  throttle  pro- 
duction and  interfered  with  every  sensible 
operation  that  has  l>een  proposed.  I 
hate  to  see  this  situation.  I  tliink  it  is 
up  to  the  Congress  to  meet  It.  I  think  it 
is  up  to  the  Congress  to  have  courage 
enough  and  character  enough  to  meet  the 
problem  head-on.  I  have  been  unable  to 
see  more  than  one  way  out  of  the  situa- 
tion. I  do  not  like  that  way.  but  any 
other  way  will  result  either  in  a  gradual 
price  rise  such  as  we  have  been  witness- 
ing or  it  will  result  in  so  throttling  pro- 
duction that  there  will  be  nothing  but 
black  market.  Time  after  time  a  factory 
has  been  closed  down  because  this  outfit 
would  not  give  a  rise  in  price  of  their 
product  sufficient  to  compensate  for  la- 
bor and  other  price  increases.  Time  after 
time  we  have  had  a  messing  up  of  the 
agricultural  situation,  the  dairy  situa- 
tion, and  the  feed  situation,  just  because 
these  people  whose  responsibility  it  is  will 
not  act  and  will  not  meet  their  responsi- 
bilities. Talk  about  stripping  them  of 
their  powers.  They  have  failed  hopeless- 
ly to  exercise  the  powers  that  have  been 
entrusted  to  them  and  which  were  nec- 
essary for  the  preservation  and  stability 
of  our  country. 

I  have  been  over  this  situation  very 
carefully.  I  am  going  to  give  you  an 
illustration  of  sometliing  like  the  situa- 
tion. There  is  no  price  control  on  oats. 
Oats  have  about  four-sevenths  the  feed- 
ing value  of  corn.  Oats  are  83  and  84 
cents  a  bushel  in  Chicago.  Corn  is 
Sl.211/2.  On  the  basis  of  feeding  values, 
corn  should  be  $1.45  or  $1.46. 

Now,  what  is  the  result?  The  farmer 
with  the  present  prices  of  pork  can  feed 
his  corn  to  hogs  and  he  can  get  30  cents 
a  bushel  more  out  of  that  corn. 

There  Is  no  feed  for  the  poultry  and 
dairy  cattle.  The  farmers  are  down,  the 
feed  dealers  and  distributors  are  down 
to  unprecedented  low  levels.  Pursuant 
to  the  con.sent  granted  me  I  submit  the 
following  study  I  have  made  about  the 
feed  situation: 

Inequalities  in  present  OPA  ceiling  prices  on 
grains,  based  on  their  feeding  values 


Kinds  of  (rrain 

Cfiline  pr<<«s 
(Chicago) 

Per  ton 

So.  2  yellow  corn 

No.  I'whfat 

K(^  harkv      

S1.21H  per  bushel... 
$1.83H  iH>r  bushel.. . 
Sl.aoi-jperbashel... 
K? (Tnts jxr bushel  . 
$2.WI  prr  100  pounds 

Bl.lfi 
517(1 

No.  2  whitf  oats 

UnunsoTKhain 

51.8: 

fi(i.2U 

It  is  a  recognized  feeding  practice  to 
value  cats  at  four -sevenths  the  value  of 
corn  for  feeding  livestock.  If  this 
established  formula  of  values  is  accepted, 
it  follows  that,  with  a  corn  ceiling  of 
$1,211/2  Chicago,  oats  should  be  69^2 
cents  per  bushel,  and  not  83  cents  per 
bushel — the  present  ceiling. 

The  price  of  any  commodity  is  deter- 
mined by  what  the  buyer  is  willing  to 
pay;  cash  oats  are  selling  at  the  ceiling 
of  83  cents  per  bushel,  which  establishes 
their  value  of  at  least  that  price. 

If  this  price  of  83  cents  per  bushel  on 
oats   reflects   true   feeding   value,    and. 


using  the  established  formula  of  value 
l)etween  oats  and  com.  it  is  obvious  that 
the  ceiling  price  of  corn  of  $1.2U'2.  Chi- 
cago, is  too  low.  and  economically  un- 
soimd.  With  oats  at  83  cents  per 
bushel,  the  value  of  corn  is  $1.45^2  per 
bushel,  and  not  $1.21  M?  per  bushel.  This 
is  the  fundamental  reason  why  com  is 
not  being  sold  at  ceiling  prices,  and  that 
which  moves  off  producing  farms  does 
so  at  vicious  black-market  prices. 

To  establiih  the  proper  price  relation- 
ship between  these  two  basic  grain  com- 
modities, the  price  ceiling  on  com  should 
be  increased  from  $1.21*2  per  bushel  to 
$1.45*2  per  bushel — an  increase  of  at 
least  24  cents  per  bushel  in  ceiling  price. 

Another  comparison  can  be  made  be- 
tween com  and  feed  barley,  which  grains 
are  recognized  to  have  about  equal  feed- 
ing value,  although  barley  is  not  as  high 
in  fat  content  as  corn.  On  such  com- 
parison with  the  ceiling  price  of  $1,26  4 
per  bushel  on  barley,  the  ceiling  price  on 
corn  should  be  $l.i7V2  per  bushel. 

Barley  at  $1.26  V2  per  bushel  equals 
$52.70  per  ton. 

Corn  at  $1.47*2  per  bushel  equals 
$52.70  per  ton. 

With  these  price  inequities  it  is  ob- 
vious that  the  northeast  has  been  able 
to  obtain  only  a  small  fraction  of  the 
corn  produced  on  the  1945  crop. 

The  bulk  of  the  corn  obtained  in  the 
northeast  was  not  in  the  form  of  whole 
corn,  but  rather  in  the  form  of  grain - 
base  mixtures,  which  cost  anywhere 
from  $52.50  per  ton  to  $60  per  ton  bulk 
basis.  Chicago,  depending  on  how  they 
were  made  up.  It  is  interesting  to  note 
that,  through  the  means  of  grain-base 
mixtures,  corn  was  sold  at  its  relative 
value  with  other  grains,  and  not  at  its 
abnormally  low  ceiling  price.  War  Food 
Order  145,  issued  a  few  days  ago,  pro- 
hibits the  sale  and  shipment  of  grain- 
base  mixtures,  thus  further  complicating 
the  feed-supply  situation  for  the  north- 
east. 

Relative  protein  and  prices  on  feed 
ingredients 


Feed  insredients 


soybean  oil  meal 

Linset'd  oil  meal 

Pistillers'  dried  grains 

<iluten  teed  .   .— 

Wheat  mill  feeds 

Orotind  and  flaked  wheat 

Siin-cure<i  alfalfa  meal. 

Ground  osts 

Ilominy  feed 


Protein  I  Price  per  ton 


Percent 
41 
32 
27 
23 
15 
13 
13 
12 
12 


$53.32.  balk. 

ta.ro.  buiii. 

tn<i..'iO.  l>ulk. 
UiJO,  bulk. 
$46.14,  sacked. 
rw.80.  sacked. 
i.Vi.OO,  sacked. 
ITU,  sacked. 
$52^.  bulk. 


NOBTHXASTERN  INVENTORY  SITUATION 

On  a  recent  survey  of  feed  manufac- 
turers in  New  York  State,  75  percent 
thereof  reported  inventories  of  feed  sup- 
plies only  sufficient  to  meet  the  requir- 
ments  of  their  farm  customers  for  30 
days.  These  same  manufacturers  report 
that  since  March  1  feed  has  been  con- 
sumed on  a  ratio  of  4  cars  to  each  car  of 
incoming  materials,  thus  rapidly  deplet- 
ing inventories.  Also,  that  It  has  been 
practically  impossible  during  such  period 
to  purchase  replacements  other  than  oats 
and.  that  within  the  last  2  weeks,  offer- 
ings of  oats  have  materially  dried  up. 

The  recent  War  Fjod  Order  145.  re- 
stricting the  use  of  grains  and  byproduct 


feeds  to  80  percent  of  the  usage  of  the 
corresponding  calendar  months  in  1945. 
has  in  no  way  relieved  the  feed-supply 
situation  for  the  northeast,  l>ut  on  the 
contrary  has  further  complicated  the 
problems  of  feed  manufacturers  in  sup- 
plying the  needs  of  their  farm  customers. 
It  is  impossible,  under  the  pre.sent  situa- 
tion, for  feed  manufacturers  to  supply  80 
percent  of  the  feed  manufactured  in  the 
corresponding  monihs  of  1945.  Gener- 
ally speaking.  70-percent  production  Is 
the  maximum  pwssible,  which  necessarily 
will  be  reduced  to  50  percent  or  less  with- 
in 30  days. 

Now,  what  is  the  remedy?  Frankly.  I 
can  see  but  one,  r.nd  that  Is  take  the  June 
30  OPA  price  that  is  in  effect,  add  to  it  the 
subsidy  that  is  then  being  paid  so  thpt  we 
get  rid  of  that  subsidy  racket,  which  has 
been  promoting  infiation.  as  it  has  for  the 
last  3  or  4  years,  and  then  permit  the 
seller,  without  any  control  by  OPA.  to 
charge  up  as  high  as  15-percent  increase 
above  that.  You  would  then  get  produc- 
tion and  be  able  to  keep  prices  down. 

If  you  do  not  have  any  control,  many 
of  your  prices  will  immediately  skyrocket. 
but  with  this  moderate  control,  continu- 
ing sugar  rationing  and  continuing  OPA 
enforcement,  I  believe  we  could  prevent 
uncontrolled  inflation.  If  we  permit  the 
OPA  to  fiddle  around,  dodge  its  responsi- 
bilities, and  promote  inflation  as  it  has 
for  a  long  time  now,  doing  nothing  what- 
ever of  what  it  is  supposed  to  do,  consid- 
ering nothing  of  what  it  is  supposed  to  do. 
I  believe  we  are  in  for  trouble. 

I  hope  that  the  Congress  will  not  be 
like  the  OPA,  afraid  to  meet  its  responsi- 
bilities, but  will  stand  up  and  try  to  do 
something  to  solve  tliis  problem  and  pre- 
vent uncontrolled,  wild  inflation.  It  is 
time  that  this  tremendous  propaganda 
organization  was  wound  up  and  that  it 
was  put  where  it  belongs. 

Mr.  CRAWFORD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  CRAWFORD.  I  would  like  to  ask 
the  distinguished  gentleman  from  New 
York,  who  holds  such  an  important  po.si- 
tlon  on  the  Committee  on  Appropriations, 
if  he  has  seen  any  evidence  in  the  ad- 
ministration of  these  control  laws  with 
respect  to  inflation,  the  price  controls  we 
have  had.  where  price  control  reduces  the 
supply  of  money  which  is  the  potential 
inflationary  course? 

Mr.  TABER.    No. 

Mr.  CRAWFORD.  Has  the  gentleman 
seen  any  evidence  in  the  administration 
of  the  act  where  the  OPA  increases  the 
supply  of  goods? 

Mr.  TABER.  On  the  contrary,  they 
have  destroyed  the  supply  of  goods  by 
throttling  every  ordinary  influence  which 
would  promote  production. 

Mr.  CRAWFORD.  I  think  we  have 
many  pages  of  hearings  now  printed, 
available  to  the  Members,  that  prove  that 
statement. 

Now,  has  the  gentleman,  in  watchin;? 
the  administration  of  this  act.  found  any 
evidence  whatsoever  where  the  adminis- 
trators do  anything  to  increase  the  will- 
ingness of  our  people  to  spend  their  ac- 
cumulated funds? 

Mr.  TABER.  Not  in  the  slightest. 
There  has  been  only  one  move  which  has 
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been  made  which  has  been  helpful,  and 
that  has  been  the  reduction  of  the  debt 
OQk  of  the  Treasury  balance,  and  the 
resulting  reduction  in  the  Treasury  bal- 
ances In  the  banks  and  the  resulting  de- 
crease In  the  price  of  Government  bonds, 
which  has  been  helpful.  It  has  to  a  cer- 
tain extent  Ulten  away  the  tremendous 
bank  deposit  pressure  for  inflation. 

Mr.  CRAWFORD.  Let  us  develop  that 
for  just  a  moment.  Is  it  not  a  fact  that 
the  Treasury  m  taking  up  a  portion  of 
the  Federal  public  debt  just  recently 
used,  we  will  say.  funds  acquired  through 
the  oversale  of  bonds  in  the  last  bond 
drive? 

Mr.  TABER.  Yes:  in  other  words 
there  has  been  a  general  reduction  in 
bank  deposits  resulting  from  that  con- 
tracting operation  of  from  7  to  10  per- 
cent. 

Mr.  CRAWFORD.  But  to  get  the  mat- 
ter in  the  record,  which  I  think  is  very 
neoeaMiry  and  essential  at  this  time,  in 
the  last  bond  drive  the  Treasury,  we  will 
say.  oversold  bonds  and  acquired  a  much 
larger  general  fund  in  the  Treasury  than 
was  necessary  to  meet  the  current  obliga- 
tions of  the  Treasury. 

Mr.  TABER.    That  is  correct. 

Mr.  CRAWFORD.  And  having  thus 
built  the  general  fund  of  the  Treasury  to 
a  po.nt  greater  by  several  billions  of  dol- 
lars than  was  necessary  the  Treasury  now 
proceeds  to  use  some  of  those  excess  funds 
with  which  to  reduce  the  debt;  and  that 
is  what  the  gentleman  has  referred  to. 

Mr.  T.^BER.     That  is  right. 

Mr.  CRAWFORD.  I  agree  with  the 
gentleman  that  It  is  much  better  to  pay 
ofl  some  of  that  debt  and  get  rid  of  the 
idle  money. 

Mr  TABER.  And  get  away  from  these 
Increased  .security  prices. 

Mr.  CRAWFORD.  Has  the  gentleman 
noticed  where  the  administration  has  at 
any  time  through  the  price-control  ma- 
chinery diminished  the  inflationary  in- 
fluence of  low-interest  rates? 

Mr.  TABER.     It  has  not. 

Mr.  CRAWFORD.  Has  the  admin- 
istration or  the  OPA  at  any  time — and  I 
go  back  to  a  previous  question  which  the 
gentleman  did  not  an  -wer — has  the  ad- 
ministration or  the  OPA  at  any  time  re- 
duced th?  Willingness  of  the  people  to 
spend?  And  with  that  has  it  not  through 
scores  of  fpceches  made  by  Messrs. 
Bowles.  Porter,  and  others,  stimulated 
spendmg  by  pointing  out  to  the  people 
that  the  borrowing  power  of  their  money 
was  decreasing  daily  through  inflationary 
pressure? 

Mr.  TABER.    I  think  that  is  correct. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  expired. 

Mr.  GAMBLE.  Mr.  Chairman,  I  yield 
8  minutes  to  the  gentleman  from  Oregon 
I  Mr.  Ellsworth!. 

Mr.  ELLSWORTH.  Mr.  Chairman,  I 
think  it  should  be  noted  for  the  record  in 
the  course  of  this  debate  on  the  bill  now 
before  us.  which  has  as  its  purpose  the 
extension  of  the  Price  Control  Act,  that 
the  law  as  passed  originally  and  as  sub- 
sequently extended  was  and  is  a  good  law. 
It  was  passed  by  Congress  and  signed 
by  the  President  to  meet  an  emergency 
caused  by  unusual  wai  demands  upon  our 
raw  material  and  productive  resources. 


Such  demands  cnusel  shortages  in  nor- 
mal supply.  Therofne.  the  control  of 
prices  on  our  available  supply  was  neces- 
sary to  prevent  pric(  rises,  profiteering, 
and  inflation. 

Now  that  the  end  of  the  war  is  more 
than  half  a  year  past  we  still  find  short- 
ages in  many  items  which  obviously 
should  be  in  plentiful  supply.  I  refer  to 
such  things  as  men's  shirts,  soil  pipe  for 
building,  cotton  uncerwear.  mattresses, 
and  so  forth.  This  li  t  includes  hundreds 
of  items.  Production  of  these  items  has 
been  delayed  and,  in  lome  instances,  pre- 
vented by  the  Office  (f  Price  Administra- 
tion, a  bad  admini.st  -ative  body  charged 
with  the  administrat  on  of  a  good  law. 

Now,  the  Congress  is  called  upon  to 
make  a  choice  as  between  two  evils.  If 
we  discontinue  the  p -ice-control  law.  in- 
flation is  not  only  po  ;sible,  but  extremely 
likely  because  shor:ages  still  exist  in 
many  items — shorta  :es  which  have  been 
maintained  and  foste  red  by  incompetence 
in  the  OflBce  of  Price  Administration, 

If  we  continue  th;  price-control  law. 
we  quite  obviously  cc  ntinue  the  poor  ad- 
ministration of  it.  VI  ith  the  result  that, 
for  whatever  length  af  time  it  is  extend- 
ed, we  will  undoub  edly  find  the  same 
identical  .situation  e:  listing  at  the  end  of 
that  t.me  as  we  find  today.  It  is  a  very 
difficult  choice  we  are  facing,  and  I  hope 
the  people  of  the  cou  ntry  can  be  made  to 
understand  our  proMem. 

I  have  just  made  some  assertions  re- 
garding the  incomi  »etent  and  bad  ad- 
ministration of  the  OPA  law.  I  shall 
prove  those  assertions  by  quotations 
from  the  Office  of  1  »rice  Administration 
itself. 

Chester  Bowles,  fc  rmer  Price  Adminis- 
trator and  now  Dir(  ctor  of  Stabilization, 
said  to  the  commit  ee  during  the  hear- 
ings on  this  bill— pige  11: 

There  are  some  wh )  say.  "Yes.  but  under 
price  control,  product  on  la  Impossible."  Tlie 
record  clearly  proves  that  this  Is  nonsense 
•  •  •  today,  prediction  Is  surely  at  the 
highest  point  ever  acl  ileved  In  peacetime. 

Later,  he  said: 

As  production  reco  rers  from  recent  shut- 
downs, let  us  forget  this  propaganda  talk 
about  price  controls  making  production  Im- 
possible. 

Mr  Potter,  anoth  er  executive  of  OPA. 
told  the  committee —hearings,  page  89: 

In  summary.  December  1945,  Industrial 
production  was  at  un  all-time  peacetime 
peak  •  •  •  a  fa:  larger  percentage  of 
our  producers  are  ab  e  to  operate  profitably 
than  were  so  able  to  jperate  before  the  war. 

Paul  Porter,  pres^  nt  OPA  Administra- 
tor, told  the  comm  ttee — hearings,  page 
1665; 

Price  control  is  noi  holding  down  over-all 
production.  Little,  I '  any.  Increase  In  total 
output  could  be  exp  fcted  as  a  result  of  a 
genersa  rise  In  prices. 

Now,  I  turn  to  t  le  wording  of  recent 
orders  issued  by  tie  OPA  itself.  On 
March  18  an  order  covering  certain  tex- 
tile Items  announced  a  price  adjustment 
to  encoturage  manufacturers  to  resume 
production.    The  order  said: 

A  few  manufactur;rs,  some  of  them  vol- 
ume prcKlucers.  have  liscontlnued  or  reduced 
their  production  on  certain  textile  item* 
priced  abnormaUy  lov. 


On  March  9,  in  an  order  affecting 
many  types  of  hardware,  the  OPA  said 
the  order  was  "to  encourage  production 
of  relatively  inexpensive  consumer  hard 
goods  not  now  reaching  the  market  in 
sufficient  volume." 

In  an  OPA  press  release  regarding  an 
order  issued  for  the  purpose  of  adjust- 
ing prices  on  millwork  appears  the  fol- 
lowing sentence:  'But  even  these  prices 
will  be  much  lower  than  prices  would  be 
for  doors  and  window  frames  made  from 
costlier  substitutes."  and  it  was  pointed 
cut  that  present  production  of  the  items 
referred  to  is  only  10  percent  of  the 
minimum  required  under  the  emergency- 
housing  program. 

Mr.  CRAWFORD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  ELLSWORTH.  I  yield  to  the  gen- 
tleman from  Michigan. 

Mr.  CRAWFORD.  If  I  understand  the 
gentleman  correctly,  the  OPA  amended 
order  points  out  that  the  goods  produced 
under  that  amended  order,  which  allows 
an  increase  in  price,  will  not  give  to  the 
consumer  as  high  a  cost  price  as  goods 
made  out  of,  we  will  say,  unnatural  ma- 
terial? 

Mr.  ELLSWORTH.  The  statement  is 
not  mine.  The  statement  is  made  by 
OPA  itself. 

Mr.  CRAWFORD.  I  certainly  appre- 
ciate the  gentleman  developing  that  fact, 
because  I  did  not  know  it  had  been  pub- 
lished. We  have  that  situation,  and  at 
the  same  time  we  have  Administrator 
Wyatt  asking  us  to  give  him  $600,000,000 
to  subsidize  producers  of  building  ma- 
terial so  that  they  can  go  and  put  on  the 
market  for  the  consumer  a  higher-cost 
commodity? 

Mr.  ELLSWORTH.  I  think  the  an- 
swer to  the  gentleman's  question  is  ob- 
vious. 

Plumbing  drainage  supplies  are  needed 
for  home  construction.  OPA  denies  that 
it  has  prevented  production  of  any  neces- 
sary commodity,  but  on  March  28.  in  an- 
nouncing an  adjustment  of  prices  on 
about  40  cast-iron  plumbing  drainage 
articles.  OPA  said  that  Its  prices  have 
been,  and  I  quote: 

An  impediment  to  dlrely  needed  produc- 
tion. 


price  increases, 


In  announcing  these 
the  OPA  further  said: 

Current  production,  according  to  recent 
surveys,  is  only  about  20  percent  of  normal 
peacetime  volume,  since  many  producers  have 
discontinued  entirely  the  production  of  these 
Items  while  others  have  diverted  their  facili- 
ties to  more  profitable  castings. 

The  same  type  of  statement  was  made 
in  connection  with  a  price  adjustment 
made  on  March  29  on  cotton  underwear. 
A  press  release  regarding  this  order  said: 

Some  of  the  most  basic  types  of  good  qual- 
ity knitted  underwear  have,  in  large  measure, 
disappeared  from  the  consumer  market  since 
1942  because,  as  costs  of  production  have  in- 
creased, manufacturers  have  turned  to  more 
profitable  and  less  essential  items.  Today's 
action  Is  designed  to  encourage  manufac- 
turers to  resume  production  of  garments  of 
the  same  style  and  quality  as  those  they 
delivered  and  sold  in  1942  and  have  since 
discontinued. 
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On  March  22.  OPA  readjusted  the  price 
of  mattresses,  and  stated: 

There  are  practically  no  branded  mat- 
tresses being  sold. 

OPA  denies  that  its  regulations  are  an 
impediment  to  the  housing  program,  and 
yet.  on  April  1.  it  adjusted  prices  on  build- 
ing brick  with  this  explanation: 

In  connection  with  these  amendments,  the 
Administrator  found  that  an  Increase  In  the 
maximum  price  for  this  commodity  was  re- 
quired to  remove  price  as  an  Impediment  to 
the  supply  of  a  product  essential  to  the  ef- 
fective transition  to  a  peacetime  economy. 

Prices  of  the.se  bricks  had  been  frozen 
at  the  March  1942  level.  I  call  your  at- 
tention to  the  fact  that  this  situation 
was  only  discovered  and  remedied  as  of 
the  first  day  of  this  month,  some  8 
months  after  the  end  of  the  war. 

On  March  22.  the  OPA  Issued  an 
amendment  increasing  the  manufac- 
tiu-ers'  price  of  hardwood  flooring.  OPA 
propagandists  deny  that  the  agency  is 
restricting  production,  yet,  in  this  order, 
OPA  admits — 

It  Is  estimated  that  this  action  will  In- 
crease hard  maple  flooring  production  by 
about  6.000.000  feet  board  measure  per  an- 
num, and  birch  flooring  by  a  similar  amount. 

The  statements  I  have  just  quoted 
from  recent  OPA  orders  are  being  repeat- 
ed over  and  over  again.  I  could  give  sim- 
ilar quotations  from  recent  orders  cov- 
ering the  prices  of  paint,  drain  tile,  lum- 
ber, dress  material,  plumbing  valvas  and 
fittings,  machinery,  brass  mill  products, 
and  even  on  nail  kegs.  With  respect  to 
this  last  named  item,  the  OPA  said : 

A  trend  toward  declining  production  of 
these  essential  containers  has  been  In  proc- 
ess  during   the   past   few   months. 

In  this  discussion.  I  have  mentioned 
only  a  few  items,  and  referred  to  only  a 
few  of  the  orders  issued  by  OPA  during 
the  last  3  or  4  weeks— orders  issued  since 
the  beginning  of  hearings  on  the  OPA 
bill. 

The  OPA  has  apparently  sought  to  per- 
petuate itself  by  maintaining  price  pol- 
icies which  have  retarded  production  as 
I  have  shown  by  quotations  from  its  own 
press  releases,  but.  at  the  same  time,  its 
own  top  executives  and  its  propaganda 
machine  tell  the  people  of  the  country 
that  production  is  at  an  all-time  peak. 

We  shall,  probably  have  to  continue 
OPA  for  a  few  months,  because  OPA  pol- 
icies have  created  shortages,  but,  in  doing 
so,  I  hope  the  people  of  the  country  can 
be  made  to  understand  how  OPA  policies 
have  betrayed  them  by  slowing  up  the 
production  of  needed  items.  I  hope  then 
that  the  people  will  demand  that  OPA 
recede  from  its  policy  of  scarcity  and 
self-perpetuation  and  proceed  to  stimu- 
late production.  Only  full  production 
can  end  shortages  and  thus  end  OPA. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
25  minutes  to  the  gentleman  from 
Georgia  I  Mr.  Brown]. 

Mr.  BROWN  of  Georgia.  Mr.  Chair- 
man, the  Price  Control  and  Stabilization 
Acts  of  1942  will  expire  on  June  30  this 
year. 

Sections  1  and  2  of  the  Hou.se  bill  6042 
extends  these  acts  to  July  1,  1947. 


We  all  know  what  inflation  means  and 
that  deflation  follows  inflation  as  sure 
as  night  follows  day. 

We  experienced  inflation  after  World 
War  I,  and  man^  were  happy  for  a  short 
period,  but  when  deflation  came  all  busi- 
ness was  almost  paralyzed  throughout 
the  country;  millions  lost  their  business, 
their  homes,  their  farms;  factories  were 
closed  and  there  was  nowhere  for  labor 
to  be  employed;  the  streets  and  high- 
ways were  filled  with  people  looking  for 
jobs;  in  the  large  towns  and  cities  bread 
lines  were  formed;  people  begged  for 
something  to  eat,  not  so  much  to  satisfy 
themselves  as  for  bread  to  take  home  to 
their  helpless  children. 

I  hope  we  will  never  experience  such 
tragedy  again  in  this  great  country  of 
ours.  Could  there  be  any  man  who  de- 
sires such  wild  inflation  with  Its  deadly 
trail  which  we  experienced  a  quarter  of 
a  century  ago?  You  can  bring  about 
conditions  that  will  cause  inflation  over- 
night, but  it  takes  years  and  years  to 
recover  from  deflation. 

We  have  inflation  now  and  will  have 
some  inflation  as  long  as  we  spend  so 
much  money  and  have  such  a  large  debt. 
I  am  told  that  the  purchasing  power  of 
the  dollar  at  this  time  is  75  cents;  after 
World  War  I  the  purchasing  power  of 
the  dollar  went  down  as  low  as  40  cents. 

In  considering  this  bill,  ask  yourself 
this  question:  Would  the  purchasing 
power  of  the  dollar  be  as  much  without 
price  control?  I  think  we  will  be  lucky 
if  the  purchasing  power  of  the  dollar  is 
held  to  60  cents  before  this  emergency 
is  over. 

I  am  not  here  asking  you  to  extend 
the  law  as  it  is  and  operate  it  as  it  has 
been  administered  In  the  pa.st  12  months. 
I  am  telling  you  the  responsibility  to  slov; 
down  inflation  Is  on  Congress.  Will  you 
brave  men  give  up  in  despair  and  say  by 
your  action  there  is  nothing  you  can  do 
to  halt  or  prevent  further  inflation?  The 
committee  bill  Is  an  improvement  of 
existing  law.  If  the  bill  Is  not  work- 
able, then  help  us  improve  It  by  further 
amendments.  Do  not  give  up  and  say 
there  Is  no  need  to  try  to  control  infla- 
tion because  you  are  irritated  and  dis- 
gusted by  foolish  regulations  or  by  the 
acts  of  an  Incompetent  enforcement 
officer. 

I  think  we  have  a  fairly  good  bill  and 
If  It  is  administered  properly  it  will  give 
good  results  in  slowing  down  inflation 
and  will  be  much  less  irritating  to  the 
public.  If  this  is  not  what  you  want, 
amend  it.  but  do  not  offer  crippling 
amendments  that  will  destroy  control  of 
scarce  articles  or  commodities. 

The  viewpoint  on  control  of  inflation 
is  divided  among  three  distinct  groups. 
The  viewpoint  of  one  group  Is  that  the 
present  price-control  law  should  not  be 
amended  In  any  respect  and  that  entire 
control  should  be  left  to  the  officials  of 
OPA.  The  viewpoint  of  the  second  group 
is  that  It  Is  much  better  for  the  country  to 
take  off  all  control.  The  viewpoint  of 
the  third  group  is  that  as  long  as  we  have 
scarce  materials  and  commodities  we 
must  have  control  of  these  commodities 
to  prevent  people  bidding  against  each 
other  and  running  prices  sky  high.  I  am 
an  advocate  of  the  last  viewpoint. 


The  main  weapon  against  inflation  Is 
full  production.  V^hen  production  is  In 
balance  with  demand,  you  do  not  have 
people  bidding  against  each  other  for 
commodities,  and  the  prices  of  such  com- 
modities become  stable.  Therefore,  I  am 
a  firm  believer  In  the  principle  that  when 
we  have  any  commodity  sufficient  to  meet 
the  demands  of  the  people  there  should 
not  bo  any  control  en  same,  or  if  there  is 
control  now  it  should  be  lifted.  The  very 
definition  of  inflation  Is  scarcity  and  lack 
of  production  to  satisfy  demand. 

I  have  drawn  an  amendment  to  meet 
thi.s  situation.  The  amendment  may  not 
be  perfect,  but  my  idea  and  hope  was 
that  when  domestic  demand  for  any 
commodity  or  class  of  commodity  has 
been  satisfied  by  production,  price  con- 
trol .shall  be  removed  and  no  control  shall 
be  placed  on  such  commodity  when  there 
is  sufficient  supply  to  satisfy  demand. 
My  original  amendment  was  amended  m 
one  or  two  instances,  but  the  purpose  of 
same  was  to  carry  out  the  Idea  I  have 
just  stated. 

You  are  not  going  to  be  able  to  get  any 
bill  through  Congress,  and  the  people 
are  not  going  to  stand  up  to  any  kind  of 
control  that  does  not  recognize  the  prin- 
ciple that  when  supply  Is  in  balance  with 
demand  control  must  be  removed. 

The  most  irritating  thing  about  the 
operation  of  the  present  price-control 
law  is  that  the  administration  officials 
are  trjring  to  control  indirectly  profits  on 
certain  commodities  that  satisfy  demand. 
Some  OPA  officials  believe  and  have 
Riven  out  the  false  impression  that  the 
Control  Act  was  to  regulate  profits, while 
it  really  was  Intended  to  control  prices 
and  stabilize  production.  Unless  produc- 
tion is  stimulated,  Inflation  will  Increase. 
It  Is  true  that  under  their  philosophy  the 
public  might  buy  some  things  cheaper, 
but  the  control  law  is  intended  for  one 
thing,  and  one  thing  only,  and  that  Is  to 
curb  inflation,  and  there  can't  be  any  in- 
flation when  the  supply  is  to  a  degree 
where  people  are  not  forced  to  bid  against 
each  other  to  get  a  sufficient  quantity  of 
the  commodity  or  commodities.  Every- 
one should  be  in  favor  of  lifting  the  lid 
off  Of  commodities  as  supply  comes  up 
to  demand,  but  to  pull  control  off  across 
the  board  on  scarce  articles  would  be 
utter  madness  in  this  age  of  scramble  for 
scarce  articles.  This  bill,  as  amended,  is 
to  continue  controls  on  scarce  articles 
for  a  year  or  less  until  production  of  such 
commodities  Is  sufficient  to  supply  the 
demand. 

We  were  told  In  the  hearings  that  since 
VJ-day  production  has  increased  very 
rapidly.  Practically  all  the  witnesses  In 
favor  of  price  control  stated  that  we 
would  have  full  production  of  all  com- 
modities within  a  3'ear  or  less.  We  were 
told  by  all  of  the  witnesses  that  when 
production  equals  demand  there  is  no 
need  of  control  and  especially  control  of 
those  commodities  that  are  in  abundance 
or  equal  to  demand. 

It  has  been  charged  that  production 
has  been  held  down  by  many  of  the  regu- 
lations Issued  by  the  OPA  and  that  if  the 
orders  had  been  more  elastic  we  would 
have  full  production  earlier.  I  do  not 
think  that  any  order  rhould  be  Issued  by 
the  OPA  that  will  retard  in  the  least  full 
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production  of  commodltler,  but  when 
Mccuary  prices  must  be  raised  to  Insure 
production.  I  reallM  that  many  of  the 
orders  of  OPA  have  brouKht  Injustices 
and  mequalltles  to  many  Individuals,  and 
M  a  matter  of  fact.  OPA  h*s  acknowl- 
edged this.  These  injustices  must  be  cor- 
rected. While  there  have  been  many  In- 
justices, we  must  realize  that  It  Is  a  very 
diflieult  task  to  have  celllnRit  on  8.000,000 
iUns  without  dolnK  Inju.stlrc  to  some. 
In  our  criticism  of  the  activities  of  the 
administration  of  the  OPA  we  must  be 
more  tolerant  and  place  more  safeguards 
In  this  bin  for  the  last  year  o*  the  opera- 
tion of  OPA. 

I  Introduced  an  amendment,  which  Is 
In  the  bill,  for  a  gradual  I'quldatlon  of 
price  and  wage  control  and  of  subsidies. 
the  life  of  price  control  to  be  terminated 
without  lurthor  extension  not  later  than 
June  30,  1947.  and  on  that  date  the  OPA 
shall  be  abolished.  We  want  to  return 
to  a  free  market  and  to  free  collective 
bargaining  as  soon  as  possible  without 
disturbance  of  the  national  economy.  At 
the  rate  production  Is  Increasing  now.  it 
Is  believed  by  practically  all  businessmen 
that  production  of  all  commodities  will  be 
In  sufHclent  quantity  to  satisfy  demand 
for  same.  A  lot  of  buslnammi  are  under 
the  Impression  that  price  control  will  go 
on  year  alter  year,  and  this  amendment 
in  the  bill  will  assure  them  that  Congress 
Intends  to  return  to  free  enterprise  within 
about  a  year,  and  under  this  bill  we  will 
have  an  orderly  decontrol  of  commodities. 

I  take  the  position  that  every  man  In 
business  Is  entitled  to  a  fair  and  reason- 
able prof\t  and  that  In  placing  a  ceiling 
on  a.iy  commodity  proces^sed  from  any 
raw  material  the  cost  to  the  processor  of 
raw  material  should  be  one  of  the  ele- 
ments taken  Into  consideration  when  the 
cflllnK  is  placed  on  such  commodity. 
The  processor  of  raw  material  who  does 
not  produce  raw  material  has  no  way  to 
control  the  price  of  the  raw  material  and 
It  Is  Jujit  nonseoM  to  say  that  cost  to  him 
of  such  material  ihall  not  be  considered 
as  one  of  the  element.n  In  arriving  at  the 
proper  ceiling  on  his  product.  I  take  the 
further  poaltlon  that  thl.t  .should  be  the 
yardstick  or  formula  In  placing  celUngs 
on  all  products.  To  disregard  such  a 
principle  Is  unfair,  wrong,  and  contrary 
to  the  American  principles  of  doing  busl- 
nesa.  To  disregard  such  a  method  in 
placing  ceilings  on  the  commodities,  even 
if  It  does  ereate  a  little  higher  price  to 
the  coneiimer.  is  Irritating  not  only  to  the 
producer  but  even  to  the  paying  public 
who  bellevca  in  fair  play,  equality,  and 
justice. 

Under  existing  law,  no  celling  can  be 
placed  on  any  basic  agricultural  com- 
modity that  does  not  reflect  parity.  The 
OPA  undertook  to  place  ceilings  on  tex- 
tile items  which  did  not  reflect  parity  on 
cotton,  and  the  original  Bankhead- 
Brown  amendment  was  to  force  the  OPA 
to  carry  out  existing  law  and  take  Into 
ooBu^deratlon  the  cost  of  raw  cotton  at 
ttoe  mill.  At  that  time  cotton  was  92  per- 
tint  of  parity.  Mast  all  other  basic  agri- 
cultural commodities  were  considerably 
above  parity.  Cotton  today  is  14  percent 
above  parity  and  wheat  Is  20  percent 
above  parity.  These  figures  were  fur- 
nished me  by  the  Department  of  Airi* 


culture  tl\l»  morning. 


Bankheail-Brown  amendment  was  en 


acted  the  celling  on  a 


Items  at  the  mill  wa.s  n  bove  parity  and  on 


quite  a  number  of 

parity.    Those  items 

trolled  the  entire  prlte  of  cotton 

was  the  reason  tha 

much    b'Mow    parity 


April  15 


At  the  time  the 


number  of  textile 


I  cm.s  It  was  below 

below  parity  con- 

Thls 

cotton  was  very 

and    other    basic 


agricultural  commo<  Itles  above  par- 
ity at  the  time  the  Bankhead-Brown 
amendment  was  ad(pted.  The  Inten- 
tion of  the  Bankhe»d-Brown  amend- 
ment. In  order  to  h;lp  cotton,  was  to 
force  a  celling  to  Incl  ide  the  cost  of  raw 
cotton  at  the  mill  ant  the  cost  to  be  one 
of  the  elements  In  placing  a  correct  cell- 
ing on  fill  major  t«xlile  Items.  There- 
fore, section  8  of  this  bill  Is  simply  to 
clarify  existing  law  ko  require  OPA  to 
follow  the  spirit  anci  Intent  of  the  law 
and  tako  Into  con.sldi  ration  the  current 
price  of  cotton,  manu  facturers'  cost,  and 
a  rea.sonable  profit,  li  the  calculation  of 
its  celling  price  on  co  ton  textiles. 

I  am  informed  th  it  many  mills  are 
storing  li  lot  of  the  t(  xtile  Items  Instead 
of  placing  them  In  thi :  channels  of  trade, 
hoping  to  realize  a  profit  some  day. 
Production  Is  not  worth  anything  to  us 
unless  we  can  have  the  goods  produced 
sent  to  the  buying  p  ibllc.  None  of  the 
mills  are  running  o"er  two  shifts.  As 
a  matter  of  fact  ther  i  ought  to  be  three 
shifts  In  order  to  get  full  production. 
The  mills  claim  It  h  Impossible  to  get 
the  desired  results  without  the  cost  of 
the  raw  material  bcir  g  considered  as  one 
of  the  elements  In  j  lacing  a  ceiling  on 
the  textile  items. 

At  the  present  tlm ;  OPA  Is  not  allow- 
ing the  replacemen  cost  of  cotton  In 
the  cotton  textile  ce  lings  now  In  effect. 
In  fact,  the  mills  tod  ly  have  to  pay  from 
2  to  2 'a  cents  per  p<>und  more  for  their 
cotton  on  the  currcrt  market  than  OPA 
allows  fot  cotton  ir  the  textile  celling 
prices  rcc*mtly  announced. 

The  result  of  thii  squeeze  has  been 
a  decrease  In  the  p  -oduction  of  cotton 
goods  In  general  an^  of  low-co.st  cotton 


goods  In  particular. 


August  1.  1945.  to  ^  arch  1,  1946.  which 


Is  the  approximate 


period  between  the 


two  latest  price  adju:  tments  made  by  the 
OPA.  the  cotton  pr  ce  Increased  about 
3  cents  per  pound  at  ove  that  allowed  by 
OPA.  Consequently  the  small  margin  of 
profit  on  many  of  th  e  basic  textile  Items 
was  wiped  out.  Many  Items  were  In  a 
loss  position  and  corsequently  manufac- 
turers decreased  production  on  those 
items  to  decrea.ie  tlieir  losses. 


The  OPA  officials 


ognlzcd  that  the  prlr  clplc  of  placing  ceil- 
ings at  parity  at  th ;  mill  Is  wrong  and 


ibove  parity  but  not 
at 


of  cotton  goods  over 
period    amounted 
yards  of  cloth  less 


year  before  partly  b<  cause  of  a  shortage 


of  labor  but  mostly 
that  mills  could  not 
the  yarns  and  the 
lowed  by  the  OPA. 
Thia  lou  In  production  meant  a  lou  of 


approximately  half 


In  the  period  from 


have  recently  rec- 


have  placed  ceilings 
to  the  extent  of  co^t  of  raw  cotton 
the  mill. 
The  decrease  In  teitlle-mlU  production 


this  same  7-month 

lo    over    600,000  000 

than  that  period  a 


because  of  the  fact 
afford  to  produce 
abrtcs  at  prices  al- 


a  million  bales  in 


consumption  of  cotton  in  this  country. 
Although  the  OPA  has  made  several  ad- 
justments In  the  textile  ceilings  during 
the  last  3  or  4  years,  these  adjustments 
have  usually  been  too  little  and  have 
come  too  late,  and  as  a  result,  the  rate 
of  production  of  the  mills  has  continued 
to  decline,  from  a  peak  in  1942,  when  the 
mills  used  eleven  and  one-half  million 
balea  of  cotton,  to  a  current  rate  of  about 
eight  and  one-half  to  nine  million  bales. 
This  is  a  drop  of  two  and  one-half  to 
three  million  bales  In  the  rate.    TWs  de- 
crease In  production  Is  the  reason  you 
and  I  have  been  unable  to  buy  on  the 
market  today  ordinary  articles  of  cotton 
clothing  like  shirts  and  underwear,  and 
the  reason  our  wives  have  been  unable 
to  find  sheets,  pillowcases,  towels,  piece 
goods,  and  all  the  other  usual  cotton 
household  goods,  which  every  home  in 
America  now  needs  badly.     Testimony 
which  has  been  presented  before  various 
committees  of  this  Congress  in  recent 
months  gives  evidence  of  the  shortage 
of  cotton  goods  all   over  the  country. 
Many  garment  manufacturers  have  been 
forced  to  close  down  recently  and  turn 
off  their  workers  because  they  have  not 
been  able  to  get  the  goods  from  the  mills. 
Naturally,  the   garment  manufacturers 
have  boen  unable  to  supply  the  whole- 
salers and  retailers,  who.  In  turn,  have 
been  unable  to  supply  their  customers. 
Today,  when  the  textile  requirements 
of  the  world  are  so  large,  we  have  the 
greatest  opportunity  we  have  ever  had  to 
get  rid   of  the  cotton  surplus  in  this 
country  once  and  for  all.    There  is  esti- 
mated to  be  about  10,000.000  bales  of  cot- 
ton In  the  United  States  at  the  present 
time.    On  August  1.  1946,  the  beginning 
of  the  new  cotton  crop  year.  It  Is  esti- 
mated there  will  be  a  surplus  of  seven  and 
one-half  to  eight  million  bales  In  this 
country,  or  about  one-third  larger  than 
that  we  con.sldered  to  be  normal  carry- 
over In  predepres.slon  days. 

Representatives  of  the  textile  Industry 
tell  me  that  the  mills  In  this  country 
could  consume  12.000,000  bales  of  cotton 
a  year  If  price  celling  would  enable  them 
to  produce  all  their  goods  at  a  profit 
which  would  allow  them  to  pay  for  third- 
shift  operations  and  overtime.  At  the 
rate  workers  are-Teturnlng  to  the  mills, 
they  believe  this  rate  of  production 
might  be  achieved  In  a  relatively  short 
period  If  price  ceilings  were  sufficient. 
There  has  been  a  slight  increase  In  the 
rate  of  production  In  the  textile  mills 
very  recently,  due  to  the  Increased  num- 
ber of  workers  now  employed  In  the  In- 
dustry and  the  special  price  Incentive 
OPA  offered  on  a  limited  number  of  tex- 
tile Items  a  few  weeks  ago  In  order  to 
Induce  production  of  lower-cost  goods. 
At  the  pre.so'  t  rate,  however,  we  will  only 
consume  about  9.000.000  bales  a  year, 
which  is  still  2.500,000  bales  less  than 
the  peak  production.  Certainly,  the  need 
for  cotton  goods  has  never  been  greater 
In  this  country  than  It  is  today,  to  say 
nothing  of  the  needs  for  cotton  textiles 
all  over  the  world,  which  we  are  dally 
being  called  upon  to  supply. 

The  present  difficulty  In  requiring  OPA 
to  allow  the  current  cost  of  cotton  In  tex- 
tile ceilings  Is  not  new.  We  have  had 
trouble  In  this  regard  since  the  beginning 
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of  the  prlce-stablllzatlon  program.    In 
1944.  just  about  2  years  ago.  OPA's  atten- 
tion was  called  to  the  fact  that  cotton 
prices  had  advanced  around  2  cents  a 
pound  since  the  celling  prices  were  fixed 
in  April  1942  and  that  an  adjustment  In 
prices  was  necessary.    At  that  time  cot- 
ton was  still  considerably  below  parity, 
when  most  major  farm  commodities  were 
at  or  above  parity,  and  though  cotton 
had  lncrea.sed  slightly  the  textile  ceilings 
were  prohibiting  cotton  reaching  parity. 
The  OPA,  however,  flatly  refused  to  make 
adjustments  of  any  consequence  In  cot- 
ton textile  ceilings.    Production  had  al- 
ready fallen  off  about  1.500.000.000  yards. 
To  stop  any  further  decrease  In  pro- 
duction, Congress  passed  what  came  to  be 
known  as  the  Bankhead-Brown  amend- 
ment to  the  Stabilization  Act  of  1944, 
which  was  Intended  to  provide  a  prac- 
tical formula  for  determining  ceilings  on 
major  cotton  textile  Items  to  encourage 
production.    Object  of  the  amendment 
was  to  require  that  ceilings  on  any  major 
Item  should  not  be  less  than  the  sum  of 
the  following  three  factors:   First,  the 
cost  of  the  cotton  used  In  making  the 
Item,   computed   at  not  less   than  the 
parity  price  for  that  grade  and  staple  of 
cotton  delivered  to  the  mill:  second,  a 
weighted  average  of  the  cost  of  manufac- 
turing that  Item;  and.  third,  a  reasonable 
profit  on  that  Item.    Certainly  no  sensi- 
ble person  could  believe  that  any  manu- 
facturer would  produce  a  piece  of  goods 
if  the  ceiling  price  on  that  goods  was  any 
less  than  the  actual  cost,  plus  a  reason- 
able profit. 

But  the  Intent  of  the  Bankhead-Brown 
amendment  was  not  carried  out.  The 
OPA  maintained  a  constant  attitude  of 
defiance  and  resentment  toward  carry- 
ing out  the  Intent  of  the  law.  They  had 
fought  It  bitterly  when  It  was  before 
Congress  and  then  u.scd  all  tactics  at 
their  command  Including  the  most  effec- 
tive measure  of  delay.  When  Mr.  Bowles 
appeared  before  the  Senate  Banking  and 
Currency  Committee  on  March  1,  1945, 
lo  ask  for  another  exten.slon  of  the  price 
stabilization  law,  he  had  to  admit  there 
were  still  celllng.s  on  cotton -textile  Items 
that  had  not  been  adju.sted.  All  this 
time  costs  were  continually  Increasing. 
To  require  the  OPA  to  follow  the  spirit 
and  Intent  of  the  original  Bankhead- 
Brown  amendment,  an  Interpretation  of 
the  amendment  was  Included  In  the 
June  27.  1945.  conference  report  on  Sen- 
ate Joint  Resolution  30  extending  the 
Emeigency  Price  Control  Act  to  1946. 
The  report,  signed  by  the  managers  on 
the  part  of  the  House  on  the  cotton 
textile  amendment,  reads  as  follows: 

The  conferees  have  given  consideration  to 
the  operation  of  the  Bankhead-Brown 
Amendment  to  the  Stabilization  Act  of  1M2, 
relnllng  to  the  pricing  of  cotton  textiles. 
The  confereee  are  in  agreement  with  the 
conclusion  of  the  Senate  and  House  com- 
mittees.  that  the  purpose  of  that  amendment 
will  not  be  carried  out  unless  the  maximum 
price  for  each  major  cotton  textile  item  is 
nxed  and  maintained  at  not  leas  than  the 
sum  of  the  following: 

1  The  cotton  cost  (which  must  be  com- 
puted at  not  less  than  the  landed  mUl  par- 
ity equivalent  for  the  grade  and  staple  of 
cotton  used;  except  that,  after  the  initial  ad- 
justments required  under  the  amendment 
have  been  made,  the  amendment  doea  not  re- 
quire  the  continued  use  of  a  oottoo  cost 
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figure  which  Is,  and  for  a  representative 
period  has  been,  above  or  below  the  actual 
cotton  cost); 

a.  A  weighted  average  of  mill  conversion 
costs:  and 

3.  A  reasonable  profit. 

The  conferees  are  advised  that  the  Price 
Administrator  has  Informed  the  chairman 
of  the  Senate  Banking  and  Currrncy  Com- 
mittee that  the  policy  which  ho  intends  to 
follow  in  administering  the  amendment  will 
be  in  full  accord  with  this  opinion  as  to  lu 
requirements. 

The  significant  language  in  this  report 
Is  that  contained  In  the  last  phrase  of  the 
paragraph  numbered  1.  "above  or  below 
the  actual  cotton  cost."  To  the  conferees 
this  meant  that  the  OPA  would  allow  the 
current  cost  of  cotton.  However,  Mr. 
Chester  Bowles  still  refuses  to  follow  the 
Intent  of  the  act  by  arguing  that  the  law 
does  not  require  him  to  allow  the  current 
cost  of  cotton  above  parity. 

The  amendment  In  the  price  control 
bill  being  debated  now  simply  proposes  to 
write  Into  law  the  spirit  and  Intent  of  the 
conference  report  of  June  27. 1945,  which 
I  have  Just  read.  The  language  of  this 
amendment  Is  very  simple  and  short.  It 
reads  as  follows: 

On  and  after  the  date  of  the  enactment 
of  this  paragraph,  it  shall  be  unlawful  to 
eatablish.  or  maintain,  any  maximum  price, 
applicable  to  manufacturers  or  procesBors. 
for  any  major  item  in  the  case  of  products 
made  In  whole  or  major  part  from  cotton  or 
cotton  yarn  or  wool  or  wool  yarn,  unless  the 
maximum  prices  for  such  major  Item  is 
fixed  and  maintained  at  not  less  than  the 
sum  of  the  following: 

(1)  The  cotton  or  wool  cost  (which  n.ust 
be  computed  at  not  less  than  the  parity 
price  or  the  current  cost,  whichever  is 
greater,  of  the  grade  and  staple  of  cotton  or 
wool  used  in  such  Item,  delivered  at  the 
mill); 

(2)  A  weighted  average  of  mill  conversion 
costs:  and 

(3)  A  reasonable  profit. 

Wool  was  included  In  the  amendment 
because  representatives  of  the  wool 
growers  and  the  wool  manufacturers  felt 
their  problem  was  the  same  as  that  of 
the  cotton  people  and  asked  to  be 
Included. 

This  is  not.  therefore,  to  be  consid- 
ered as  new  legislation,  but  Is  simply  a 
clarification  of  the  existing  laws  to  as- 
sure that  OPA  win  reflect  the  current 
cost  of  cotton,  and  thus  allow  the  mills 
to  produce  without  loss  the  cotton  tex- 
tiles that  are  so  badly  needed  In  the 
country  today.  If  this  amendment  is 
adopted,  we  are  sure  it  will  mean  more 
shirts  for  the  people  in  this  House,  more 
overalls  and  work  shirts  for  the  work- 
ing people  of  this  Nation,  more  bed 
clothing  and  household  goods  for  the 
hou.sewlves  of  this  country,  and  more 
textiles  and  clothing  that  we  can  .send 
to  help  clothe  the  naked  of  the  world. 

The  cost  of  raw  cotton  Is  only  one  of 
the  three  elements  that  go  Into  fixing  the 
proper  celling  prices  of  textile  items. 
The  other  two  elements,  weighted  aver- 
age of  mill-conversion  costs  and  a  rea- 
sonable profit,  are  merely  declaratory  of 
the  existing  administrative  practice. 
Why  should  not  the  cost  of  the  raw  ma- 
terial be  just  as  essential  in  a  correct 
celling  as  the  weighted  average  of  mill- 
conversion  costs  and  reasonable  profit, 
m  view  of  the  fact  that  the  mills  aro 


helpless  as  to  the  amount  they  have  to 
pay  for  raw  cotton  which  Is  a  standard 
price  all  over  the  United  States? 

Mr.  TALLE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BROWN  of  Georgia.    I  yield. 

Mr.  TALLE.  I  believe  the  amendment 
proposed  by  the  gentleman  from  Georgia 
is  to  section  8  of  the  bill. 

Mr.  BROWN  of  Georgia.  That  is 
right. 

Mr.  TALLE.  Subparagraph  (2)  reads 
as  follows: 

A  weighted  average  of  mlU-convanlon 
costs. 

Will  the  gentleman  explain  what  is 
meant  by  these  words? 

Mr.  BROWN  of  Georgia.  It  simply 
means  that  weighted  average  Is  the  cost 
of  all  the  mills  divided  by  the  total  yard- 
age of  all  the  mills,  and  nothing  else,  as 
dl.stlngulshed  from  simple  average  which 
is  the  total  cost  of  all  the  mills  divided 
by  the  number  of  mills. 

Mr.  TALLE.    I  thank  the  gentleman. 

Mr.  SPENCE.  Mr.  Chairman,  I  move 
that  the  Committee  do  now  rise. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  Cooper.  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  State  of 
the  Union,  reported  that  that  Committee 
having  had  under  consideration  the  bill 
(H.  R.  6042)  to  amend  the  Emergency 
Price  Control  Act  of  1942.  as  amended, 
and  the  Stabilization  Act  of  1942.  as 
amended,  and  for  other  purposes,  had 
come  to  no  resolution  thereon. 

HOUR  OF  MEETING  TOMORROW 

Mr.  SPENCE.  Mr.  Speaker.  I  ask 
unanimous  consent  that  when  the  House 
adjourns  today  It  adjourn  to  meet  at  10 
o'clock  tomorrow  morning. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken- 
tucky? 

There  was  no  objection. 

EXTENSION   OP   REMARKS 

Mr.  TABER  (at  the  request  of  Mr. 
CRAwroRD)  was  given  permission  to  re- 
vise and  extend  the  remarks  he  made 
this  afternoon  and  Include  certain  tables 
and  statistics  relating  to  the  subject 
matter  thrronf. 

Mr.  CANFIELD  (at  the  request  of  Mr. 
Gamble)  was  given  permission  to  extend 
his  remarks  In  the  Record. 

DOMESTIC  RAISING  OF  FUR-BEARINO 
ANIMALS 

Mr.  GRANGER.  Mr.  Speaker.  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  table  the  bill  (H.  R.  2115)  re- 
lating to  the  domestic  raising  of  fur- 
bearing  animals,  with  Senate  amend- 
ment thereto,  and  concur  in  the  Senate 
amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment 
as  follows: 

Page  a,  line  fl.  strike  out  "effect"  and  insert 
"affect." 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Utah? 

Mr.  WOLCOTT.  Mr.  Speaker,  reserv- 
ing the  right  to  object,  I  understand  this 
only  correcU  a  typographical  error? 

Mr.  GRANGER.   That  is  aU. 
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The  BPIAKSR.  If  there  objection  to 
ihe  raquett  of  the  gcnUenun  from  UiAh? 

There  was  no  objecikm. 

The  Senate  amendment  wai  concurred 
tn. 

A  motion  to  reconxldcr  was  laid  on  the 
Uble. 

KXTKN8ION  OP  REMARKS 

lira.  MANKIN  aaked  and  wa.s  given 
prrmiasion  to  extend  her  remarks  In  the 
KscoKO  and  include  an  editorial  appear- 
ing In  the  Washington  Post  of  even  date. 
Mkl  editorial  referring  to  a  bill  that 
paied  the  House  today,  and  being 
headed  "Let  Down  by  the  House." 

COTTON -MARKETING  QUOTAS  UNDER 
THE  AGRICULTURAL  ADJUSTMENT  ACT 
OF  1938 

Mr.  PACE.  Mr.  Speaker.  I  ask  unani- 
motis  conM?nt  for  the  Immediate  consid- 
eration of  House  Joint  Resolution  336.  re- 
lating to  cotton-marketing  quota.s  under 
the  Agncuhural  Adjustment  Act  of  193d. 
03  aimmlwd. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georgia? 

Mr.  WOLCOTT.  Mr.  Speaker,  reserv- 
ing the  right  to  object.  I  was  given  to 
understand  that  the  only  matter  of  busi- 
ness that  might  be  taken  up  was  the  bill 
which  the  gentleman  from  Utah  just  pie- 
sented.  I  am  put  in  the  rather  embar- 
rassing position  of  not  knowing  anything 
about  the  gentleman's  bill.  I  hesitate  to 
object,  although  I  have  reserved  the  right 
to  object  because  the  leader  on  this  side 
Instructed  me  not  to  let  any  other  legis- 
lation pass. 

Mr.  PACE.  Mr.  Speaker.  If  the  gentle- 
man will  withhold  his  objection.  I  think 
I  can  satisfy  him. 

This  is  a  bill  which  was  on  the  Consent 
Calendar  today.  The  distinguished  gen- 
tleman from  New  York  [  Mr.  Cole  1  asked 
that  it  be  pa.ssed  over.  He  wanted  the 
matter  explained. 

I  have  conferred  with  the  gentleman 
from  New  York  (Mr.  ColiI  and  it  is  en- 
tirely agreeable  to  him  that  the  bill  be 
called  up  at  this  time.  It  hos  the  unani- 
mous report  of  the  House  Conunittee 
on  Agriculture.  The  gentleman  from 
Kansas  I  Mr.  HopeI  is  thoroughly  famil- 
iar with  the  situation  and  I  am  sure  he 
has  no-  objections. 

The  urgency  of  the  matter  is  this:  Un- 
der the  present  quota  law,  the  Triple  A 
Act,  it  is  necessary  if  they  are  going  to 
have  control  of  acreage  on  cotton  next 
year  for  the  Secretary  of  Agriculture  to 
ask  immediately  for  an  appropriation  of 
between  $4,000,000  and  $5,000,000  to  be- 
gin right  away  the  assembhng  of  the 
necessary  field  data  to  get  ready  for 
quotas  In  1947. 

In  1945  there  were  anly  18.000  000  acres 
of  cotton  harvested.  The  Indications  are 
that  there  will  be  a  slight  increase  this 
year.  But  imder  the  law  the  least  that 
the  Secretary  of  Agriculture  can  allot  is 
27.000.000  acres  and  it  is  agreed  it  would 
not  be  in  the  liest  interest  to  allot  that 
much  acreage:  therefore  it  Is  urgent  that 
this  resolution  have  conslderaion  and  ap- 
proval of  the  House  and  the  Senate  im- 
mediately. It  was  on  the  Consent  Cal- 
endar.   It  is  agreeable  to  the  objectors. 
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and  Naturalization. 
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8  1289.  An  act  for  the  rdlrf  of  Sam 
B«cbtold:  to  th«  Commltte*  on  Claims. 

8. 1325.  An  act  to  amtnd  the  act  •ntttlcd 
"An  act  to  provide  compensation  fur  employ- 
ees of  the  United  States  sufTerlni;  Injurlee 
while  in  the  performance  of  their  duties,  and 
for  other  purposes,"  %m  amended;  to  the  Com- 
mittee on  the  Judiciary. 

8. 1443.  An  act  for  the  relief  of  Oeorge  O. 
Weems:  to  the  Committee  on  Claims. 

S.  1607.  An  act  to  better  udapt  the  loan 
programs  authorised  by  the  Bankhead -Jonee 
Farm  Tenant  Act.  as  amended,  to  the  needs 
of  vcterons  and  low-income  farmers,  and  for 
other  purposes:  to  the  Committee  on  Agri- 
culture, 

S.  1516.  An  act  to  amend  section  12  of  the 
Bonneville  Project  Act.  as  ameruted;  to  the 
Committee  on  Rivers  and  Harbors. 

S.  1563.  An  act  for  the  relief  of  Ferris  Rug- 
gles;  to  the  Committee  on  Claims. 

S.  1604.  An  act  for  the  relief  of  Leo  Stuhr; 
to  the  Committee  on  Claims. 

8.  1636.  To  amend  the  Surplus  Property 
Act  of  1944  to  designate  the  Department  of 
State  as  the  dlsposalf  agency  for  surplus 
property  outside  the  continental  United 
States.  Its  Territories  and  pofisessions.  and 
for  other  purposes;  to  the  Committee  on  Ex- 
penditures in  the  Executive  Departments. 

S.  1714.  An  act  to  amend  the  act  entitled 
"An  act  to  prevent  purchase  and  scle  of  public 
ofBce."  approved  December  11,  1926;  to  the 
Committee  on  the  Judiciary. 

S.  1742.  An  act  for  the  relief  of  Socony- 
Vacuum  Oil  Co.;  to  the  Committee  on  Claims. 

S.  1747.  An  act  for  the  relief  of  John  C. 
Spargo;  to  the  Committee  on  Claims. 

S.  1757.  An  act  to  amend  the  Surplus  Prop- 
erty Act  of  1944,  as  amended,  so  as  to  broaden 
the  scope  and  raise  the  rank  of  the  veterans' 
priority;  to  the  Committee  on  Expenditures 
in  the -Executive  Departments. 

S.  1801.  An  act  authorizing  the  appoint- 
ment of  an  additional  Judge  for  the  district 
of  Delaware;  to  the  Committee  on  the  Judi- 
ciary. 

S.  1832.  An  act  to  provide  for  the  delivery 
of  custody  of  certain  articles  of  historic  in- 
terest from  the  U.  8.  S.  Nevada  and  the 
U.  S.  S.  Wyoming  to  the  State  of  Nevada  and 
the  State  of  Wyoming,  respectively;  to  the 
Committee  on  Naval  AfTairs 

S  1805.  An  act  to  authorize  the  promotion 
of  personnel  of  the  Navy.  Marine  Corps,  and 
Coast  Guard  who  were  prisoners  of  war;  to 
the  Committee  on  Naval  Affairs. 

S.  1812.  An  act  to  provide  reimbursement 
for  personal  property  lost,  damaged,  or  de- 
stroyed as  the  result  of  explosions  at  the  naval 
ammunition  depot.  Hastings,  Nebr..  on  April 
6,  1944.  and  September  15.  1944;  to  the  Com- 
mittee on  Claims. 

S.  1834.  A  *ct  granting  the  consent  of  Con- 
gress to  the  State  of  Iowa  or  the  Iowa  State 
Hlphway  Conomission  to  construct,  maintain, 
and  operate  a  free  highway  bridge  across  the 
Des  Moines  River  at  or  near  Farmlngton. 
Iowa;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

S.  1854.  An  act  to  establish  the  civilian 
position  of  academic  dean  of  the  postgradu- 
ate School  of  the  Naval  Academy  and  com- 
pensation therefore;  to  the  Committee  on 
Naval  Affairs. 

S.  1857.  An  act  to  authorize  the  avallabU- 
Ity  of  certain  necessary  administrative  ex- 
penses of  appropriations  for  the  Department 
of  the  Interior;  to  the  Committee  on  Public 
Lands. 

S.  1862.  An  act  to  repeal  section  1548  Re- 
vised Statutes  (34  U.  S.  C.  592);  to  the  Com- 
mittee on  Naval  Affairs. 

S.  1871.  An  act  to  authorize  the  convey- 
ance of  a  parcel  of  land  at  the  nj^val  supply 
depot,  Bayonne.  N.  J.,  to  the  American  Ra- 
diator and  Standard  Sanitary  Corp.;  to  the 
Committee  on  Naval  Affairs. 

8.  1872.  An  act  to  provide  for  the  rank  of 
original  appointments  In  the  Corps  of  Civil 
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Ingtnters  of  the  Unltwl  Btktee  N»vy.  Rnd 
for  other  purpoeee;  to  the  Committee  on 
Naval  AfTalra. 

8. 1816.  An  act  to  authorlM  the  Secretary 
of  Bute  to  tranafer  certain  ailver  candle- 
lubra  to  May  Morgan  Seal;  to  the  Committee 
on  Foreign  Affair*. 

8. 1932.  An  act  conferring  Jurisdiction  upon 
the  United  Statee  District  Court  for  the  East- 
ern District  of  South  Carolina  to  hear,  de- 
termine, and  render  Judgment  upon  the  claim 
of  the  board  of  trustees  of  the  Saunders  Me- 
morial Hospital:  to  the  Committee  on  Claims. 

8.  1969.  An  act  to  authorize  the  payment  of 
additional  uniform  gratuity  to  reserve  oflJ- 
cers  commissioned  from  the  status  of  avia- 
tion cadets;  to  the  Committee  on  Naval  Af- 
fairs. 

S.  1961.  An  act  to  exempt  from  taxation 
certain  property  of  «ic  Disabled  American 
Veterans  in  the  District  of  Columbia;  to  the 
Committee  on  the  District  of  Columbia. 
•  8.  1963.  An  act  to  authorize  additional 
permanent  professors  of  the  United  States 
Military  Academy;  to  the  Committee  on  Mili- 
tary Affairs. 

S.  1978.  An  act  to  authorize  the  restora- 
tion of  Philip  Nlckum.  Jr..  to  the  active  list 
of  the  United  States  Navy  with  appropriate 
rank  and  restoration  of  pay  and  allowances; 
to  the  Committee  on  Naval  Affairs. 

S  1980.  An  act  to  continue  in  effect  sec- 
tion 6  of  the  act  of  July  2,  1940  (54  Stat. 
714).  as  amended,  relating  to  the  exporta- 
tion of  certain  commodities;  to  the  Commit- 
tee on  Military  Affairs. 

8.  1986.  An  act  to  regulate  the  manufac- 
ture, sale,  distribution,  and  use  of  barbit- 
urates m  the  District  of  Columbia,  and  for 
other  purposes;  to  the  Committee  on  the 
District  of  Columbia. 

S.  2029.  An  act  to  authorize  the  Director 
of  the  United  States  Geological  Survey  to 
produce  and  sell  copies  of  aerial  or  other 
photographs  and  mosaics,  and  photographic 
or  photostatic  reproductions  of  records,  on  a 
reimbursement  of  appropriations  basis;  to  the 
Committee  on  Mines  and  Mining. 

ENROLLED  BILLS  SIGNED 

Mr.  ROGERS  of  New  York,  from  the 
Committee  on  Enrolled  Bills,  reported 
that  that  committee  had  examined  and 
found  truly  enrolled  bills  of  the  House 
of  the  following  titles,  which  were  there- 
upon signed  by  the  Speaker: 

H.  R.  804.  An  act  for  the  relief  of  Mrs. 
Trlxle  Minnie  Twigg: 

H.  R  841.  An  act  for  the  relief  of  Lander 
H.  Willis: 

H.  R.  f  88.  An  act  for  the  relief  of  Bernice 
B.  Cooper.  Junior  clerk-typist,  Weatherford, 
Tex.,  rural  rehabilitation  office.  Farm  Security 
Administration.  Department  of  Agriculture; 

H.R.  1073.  An  act  for  the  relief  of  Mrs. 
Gertrude  Verbarg; 

H  R.  1217.  An  act  for  the  relief  of  Hutchin- 
son's Boat  Works.  Inc.,  and  others; 

H.R.  1235.  An   act  for  the  relief  of  John 

Bell; 

H.  R.  1262.  An  act  for  the  relief  of  W.  E. 

Noah: 

H  R.  1264.  An  act  for  the  relief  of  Lt.  Col. 
John  P.  Maher.  Field  Artillery  Reserve,  Army 
of  the  United  States; 

H.R.  1269.  An  act  for  the  relief  of  Virge 

McClurc:  ^     .      ,  ,     ^ 

H  R.  1350.  An  act  to  record  the  lawful  ad- 
mission to  the  United  States  for  permanent 
residence  of  Nora  R.  Neville; 

H.  R.  1352  An  act  for  the  relief  of  Her- 
man Feinberg: 

H.  R.  1356.  An  act  for  the  relief  of  Ellas 
Baumgarten; 

H  R  1399.  An  act  for  the  relief  of  Mrs. 
Lucy  Palmisano  and  the  legal  guardian  of 
Anthony  Palmisano,  Jr.; 

H  R  1562.  An  act  for  the  relief  of  the 
Borourh  of  Park  Ridge,  Park  Ridge.  N.  J.; 


H.  R.  1618.  An  act  to  grant  an  honorable 
discharge  from  the  military  service  of  the 
United  8tntes  to  William  Rosenberg: 

H.R.  1721.  An  act  for  the  relief  of  Ell  L. 
Scott: 

H.  R.  1732.  An  act  for  the  relief  of  Mrt. 
Murle  A.  Shedd,  Mrs.  Maude  C.  Denney.  and 
Mrs.  Mnbel  Olenn  Gray; 

H.  R.  1769.  An  act  for  the  relief  of  Mildred 
Neiffer: 

H.  R.  1838.  An  act  to  confer  Jurisdiction 
upon  the  Court  of  Claims  to  hear,  determine, 
and  render  Judgment  upon  a  certain  claim 
of  A.  G  Bailey  against  the  United  States; 
H.R.  1950.  An  act  for  the  relief  of  Harry 
Cohen; 

H.  R.  1980.  An  act  for  the  relief  of  Ma  J. 
Edward  A.  ZaJ; 

H.  R.  2062.  An  act  for  the  relief  of  Dave 
Topper:      ^. 

H,  R.  2156".  An  act  for  the  relief  of  Lee 
Harrison; 

H.R. 2217.  An  act  for  the  relief  of  Rae 
Glauber: 

H.  R.  2244.  An  act  for  the  relief  of  Edward 
W.  Thuiber; 

H.  R.  2249.  An  act  for  the  relief  of  the  Cape 
&  Vineyard  Electric  Co.: 

H.  R.  2251.  An  act  for  the  relief  of  Catherine 
V  Sweeney: 

H  R.  22e5.  An  act  for  the  relief  of  owners 
of  land  and  personal  property  of  the  Fort 
Knox  area  of  Hardin  County.  Ky.: 

H.  R.  2266.  An  act  for  the  relief  of  land  and 
property  owners  of  the  Port  Knox  area  of 
Meade  County.  Ky.; 

H.  R.  2288.  An  act  for  the  relief  of  Colum- 
bus Thomas; 

H.R.  2318.  An  act  for  the  relief  of  Mrs. 
Mertie  Pike  and  the  estate  of  Mrs.  Burnice 
Smotherman.  deceased: 

H.R.  2331.  An  act  for  the  relief  of  Mrs. 
Grant  Logan; 

H.R.  2415.  An  act  for  the  relief  of  Joseph 
Tarantola  and  Ida  Tarantola; 

H.  R.  2418.  An  act  to  authorize  the  United 
States  commissioner  for  the  Sequoia  National 
Park  to  exercise  similar  functions  for  the 
Kings-Canyon  National  Park: 

H.  R.  2509.  An  act  for  the  relief  of  the  legal 
guardian  of  James  Irving  Martin,  a  minor; 

H.  R.  2682.  An  act  for  the  relief  of  John 
Doshim; 

H.  R.  2826.  An  act  for  the  relief  of  Esther 
L.  B3rg: 

H.R.  2837.  An  act  for  the  relief  of  George 
Stiles: 

H.R.  2842.  An  act  for  the  relief  of  Mont- 
gomery County,  Miss.,  districts  2  and  3: 

H.  R  2848  An  act  for  the  relief  of  the 
legal  guardian  of  Wilma  Sue  Woods.  Patsy 
Woods,  Raymond  E.  Hllllard,  and  Thomas  E. 
Hllliard.  minors; 

H.R.  2884.  An  act  for  the  relief  of  B.  H. 
Spann; 

H.R.  2885.  An  act  for  the  relief  of  Mrs. 
Frank  Mitchell  and  J.  L.  Price; 

H.R.  2901.  An  act  for  the  relief  of  Mrs. 
Janet  McKllllp: 

H.  R.  29C4.  An  act  for  the  relief  of  Clyde 
Rownd.  Delia  Rownd,  and  Benjamin  C.  Day; 
H.R.  2927.  An   act   for    the   relief   of   Mrs. 
Evelyn  Merritt; 

H.R.  2931.  An  act  for  the  relief  of  Ed- 
ward Oatneal.  John  N.  Oatneal,  Jr.,  and 
James  R.  Oatneal; 

H.R.  3003.  An  act  for  the  relief  of  Mary  G. 
Paul; 

H.  R.  3050.  An  act  for  the  relief  of  David 
Sisklnd: 

H.  R.  3121.  An  act  for  the  relief  of  Elizabeth 
M.  Simmons  and  Robert  H.  Simmons; 

H.R.  2126.  An  act  for  the  relief  of  Mrs. 
Jean  Taube  Weller; 

H.R.  3127.  An  act  for  the  relief  of  Harry 
F.  Vinton.  Jr.; 

H  R.3161.  An  act  for  the  relief  of  Mrs. 
Ruby  Mi'ler; 

H.  R.  3195.  An  act  for  the  relief  of  Grenada 
County,  Miss.; 


K  R.  3217.  An  act  for  the  relief  of  Mattle 
Lee  Wright: 

H.  R.  3301.  An  act  for  the  relief  of  the  legal 
guardian  of  Jamea  Hebert  Keith,  a  minor: 

H  R.  3430.  An  act  for  the  relief  of  George 
F.  Powell: 

H  R  3431.  An  act  for  the  relief  of  F.  W. 
Burton: 

H.R  3483  An  act  for  the  relief  of  Mr. 
and  Mrs.  Clprlano  Vasques; 

H.  R.  3613.  An  act  for  the  relief  of  Braxton 
B.  Folmar  and  Mary  Inea  Polmar.  William 
Ernest  Evans  and  Dora  Ethel  Evans.  Joseph 
Thomas  Avery  and  Maggie  M.  Avery.  Robert 
H.  Phillips  and  Hattle  P.  Phillips,  and  the 
legal  guardian  of  James  T.  Avery,  a  minor; 
H  R  3554.  An  act  for  the  relief  of  Fred  C. 
Liter: 

H.R. 3590.  An  act  for  the  relief  of  Charlee 
Brown,  legal  guardian  of  Lula  Mae  Brown: 
Charity  Hospital,  of  New  Orleans,  La.;  and 
Dr.  Edward  H.  Maurer; 

H.R.  3591.  An  act  for  the  relief  of  Addle 
Prultt: 

H.R.  3670.  An  act  for  the  relief  of  the  e«- 
tate  of  Venanclo  Llacuns  and  others: 

H.  R.  3677.  An  act  for  the  relief  of  J.  Tom 
Stephenson: 

H.R.  3698.  An  act  for  the  relief  of  Mrs. 
Lucille  Scarlett  and  Charles  Scarlett: 

H.  R.  3846.  An  act  for  the  relief  of  the  es- 
tate of  Eleanor  Wilson  Lynde.  deceased; 

H.R.  £948.  An  act  for  the  relief  of  Mrs. 
Clifford  W.  Prevatt: 

H  R.  4054.  An  act  for  the  relief  of  H.  A. 
Edd: 

H.  R.  4056.  An  act  for  the  relief  of  Mrs.  Jud 
Hendry  and  her  daughter.  Gladys  Hendry: 

H.  R  4208.  An  act  for  the  relief  of  the  Cal- 
vert Distilling  Co.; 

H.R.  4239.  An  act  granting  to  Guy  A. 
Thompson,  trustee,  Missouri  Pacific  Railroad 
Co.,  debtor,  and  to  his  successors  and  assigns, 
authority  to  relocate,  maintain,  and  operate 
a  single-track  railway  across  United  Statea 
Government  reservation  to  lock  numbered  3, 
White  River.  Independence  County.  Ark.,  and 
for  other  purposes: 

H.R. 4240.  An  act  for  the  relief  of  Prank 
E.  Wllmot; 

H.  R.  4297.  An  act  for  the  relief  of  Joseph 
Schell: 

H.  R  4335.  An  act  for  the  relief  of  the  Mor- 
gan Creamery  Co.: 

H.  R.  4560.  An  act  for  the  relief  of  Nicholas 
T.  Stepp: 

H.R.  4797.  An  act  to  confer  JurUdictlon 
upon  the  United  States  District  Court  for  the 
Eastern  District  of  Virginia  to  determine  the 
claim  of  Lewis  E.  Magwood: 

H.R.  4914.  An  act  to  revive  and  reenact 
the  act  entitled  "An  act  creating  the  city 
of  Clinton  Bridge  Commission  and  authoriz- 
ing said  commission  and  its  successors  to 
acquire  by  purchase  or  condemnation  and 
to  construct,  maintain,  and  operate  a  bridge 
or  bridges  across  the  Mississippi  River  at  or 
near  Clinton,  Iowa,  and  at  or  near  Fulton, 
111.",  approved  December  21,  1944; 

H.  R.  4940.  An  act  granting  the  consent  of 
Congress  to  the  State  of  Connecticut,  acting 
by  and  through  any  agency  or  commission 
thereof,  to  construct,  maintain,  and  operate 
a  toll  bridge  across  the  Connecticut  River 
at  or  near  Old  Saybrook.  Conn.; 

H.  R.  4957.  An  act  for  the  relief  of  Herman 
Gelb; 

H.  R.  5010.  An  act  for  the  relief  of  Mrs. 
May  Holland: 

H.  R.  SI?*-.  An  act  authorizing  the  Secre- 
tary of  the  Navy  in  his  discretion  to  deliver 
to  the  custody  of  the  SUte  of  Arkansas  the 
silver  service  presented  to  the  United  States 
for  the  battleship  Arkansas; 

HR.  5275.  An  act  to  revive  and  reenact  the 
act  granting  the  consent  of  Congress  to  the 
State  Highway  Department  of  South  Caro- 
lina to  construct,  maintain,  and  operate  a 
free  highway  bridge  across  the  Pee  Dee  River, 
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at  0^  near  Cashua  Perry,  8.  C  approved 
AprU  30.M940: 

H.  R.  5544.  An  act  authorizing  the  village 
of  Baodette.  State  of  Minnesota.  Ita  public 
•ueeeBsoTB  or  public  assigns,  to  construct, 
maintain,  and  operate  a  toll  bridge  across 
the  Rainy  River  at  or  near  Baudette.  Minn.; 

H.  R.  5574.  An  act  to  amend  paragraph  8  of 
part  Vll.  Veterans  Regulation  No.  1  (a),  as 
amended,  to  authorize  an  appropriation  of 
$1,500,000  as  a  revolving  fund  In  lieu  of 
tSOO.OOO  now  authorized; 

H  R  5664.  An  act  for  the  relief  of  Oscar 
R   Steinert;  and 

H.  R.  5765.  An  act  authorizing  the  Secre- 
tary of  the  Navy  In  his  discretion  to  deliver 
to  the  custody  of  the  city  of  New  Orleans 
the  stiver  service  and  silver  bell  presented 
to  the  United  State*  for  the  cruiser  New 
Orleans. 

ADJOURNMENT 

Mr.  PACE.  Mr.  Speaker.  I  move  that 
the  House  do  now  adjourn. 

Tlie  motion  wa6  agreed  to;  accord- 
ingly 'Et  5  clock  and  36  minutes  p.  m.> 
the  House,  under  its  previous  order,  ad- 
journed until  tomorrow.  Tuesday,  April 
16.  1S46.  at  10  o'clock  a.  m. 


COMMITTEE  HEARINGS 
CoMxrrTZE  on  Intesstatz  and  Foeucn 

COMM^KS 

Ther^  will  be  a  meeting  of  the  Petro- 
leum Subcommittee  of  the  Committee 
en  Interstate  and  Foreign  Commerce  at 
10  a.  m..  April  16.  1946.  Business  to  be 
considered:  Public  hearing  to  receive 
the  final  report  of  the  Petroleum  Admin- 
istration for  War. 
CoMMrrTEc   ON  thk  Post  Orrics   amo  Post 

ROACS 

The  Post  Office  and  Post  Roads  Com- 
mitlee  will  meet  on  Tuesday.  April  16, 
1946.  at  10:  30  a.  m..  at  which  time  a 
hearing  will  be  had  on  H.  R.  5427.  5560, 
and  5942.  bills  relating  to  the  rate  of 
postage  on  air  mail  of  the  first  class. 
CoMMrmz  ON  Flood  CcamoL 

7.  Tuesday.  April  16.  California 
streams.  Including  additional  author- 
ization for  the  approved  comprehensive 
plans  for  the  Los  Angeles  River  and  the 
Sacramento-San  Joaquin  streams : 

Salinas  River,  Caiif.;  Santa  Clara 
River.  Calif. 

8.  Wednesday.  April  17.  Lower  Mis- 
sissippi River  Basin,  including  the  Red 
River,  and  including  additional  author- 
ization for  the  approved  comprehensive 
plan  for  the  White  and  Arkansas  River 
Basin : 

Red  River  below  Denison  Dam,  Tex.. 
Okla  .  Ark.,  and  La  ;  Bayou  Pierre,  La.; 
La  Pourche  Bayou.  La.:  Pontchartrain 
Lake.  La.:  Mermentau  River.  La.;  North 
Canadian  River.  Okla.;  Polecat  Creek. 
Okla.;  Grand  t Neosho)  River.  Kans.. 
Mo.,  and  Okla.;  Arkansas  River.  Pohca 
City.  Okla. ;  Mississippi  River,  west  Ten- 
nessee tributaries;  Boeuf  and  Tensas 
Rivers  and  Bayou  Macon.  Ark.  and  La.; 
Big  Sunflower.  Littie  Sunflower.  Hush- 
puckena.  and  Quiver  Rivers  and  their 
tributaries,  and  on  Hull  Brake.  Mill 
Creek  Canal.  Bocrue  Phalia.  Ditchlow 
Bayou.  Deer  Creek,  and  Steele  Bayou. 
Miss. 

9.  Thursday.  AprU  18.  Lt.  Gen.  R.  A. 
Wiieeier.  Chief  of  Engineers,  and  other 
representatives  of  iha  Corps  of  Engi- 


neers, and  proponents 
projects  in  other  regions. 

10.  Friday.    April 
Representatives    in    Cjong 
parlment  of  Agriculture 
reau.  and  other  Oovertment 


COMMITTIZ  ON  RiVTtS  AND  HaRBOBS 


Revised  schedule  o 
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and  opponents  of 


Senators    and 
ress    and    De- 
Weather  Bu- 
agcncies. 


hearings  on  the 


EXECUTIVE  COMMU  WCATIONS,  ETC 


t  le 


Under  clause  2  of 
communications    wen 
Speaker's  table  and 

1213.  A  letter  from 
transmitting  a  draft  of  a 
vide  for  sundry  matters 
forcfs.  and  for  other 
mittee  on  Military  Affal 

1214.  A  letter  from 
Interior.    Chairman    of 
Conservation   Commlsslein 
report   of   the    Migrate 
Comiclssion  for  the  Qscii 
1945;  to  the  Committee 

1215.  A  letter  from  the 
eran£°  Administration 
of  a  propoaed  bill  to  remfiv 
Itatlon  on  the  number 
of     the     Board     of 
the  Veterans* 
mittee  on  World  War 


Administi  Ektlon 


rul; 


PUBLIC  BILLS  AND 

Under  clause  3  of 

and  resolutions  were 
eraliy  referred  as  follolw? 

By  Mr.  BALDWIN 
H.  R  6137.  A  bill  to  pi^tect 
for  Lb«  cccupation  of 
commcdatlon   against 
the  Committee  en  BanKiiig 


Hastings,  Minn. 
AprU  17) 


h  Branch  of  Illi- 


omnibus  river  and  ha  -bor  authorization 
bill  to  start  Tuesday,  April  9,  1946.  at 
10:30  a.  m..  is  as  follous: 

<  Tuesday.  A  ;>rU  16) 

Cumberland  River.  "J  'enn.  and  Ky. 
Big  Sioux  River.  S.  Dak. 
Mississippi  River  se  rpage.  Iowa,  Min- 
nesota, and  Wisconsin 

Mississippi  River  at  Lansing.  Iowa. 
Mississippi  River  at  Vabasha.  Minn. 
Mississippi  River  at  ?epin,  Minn. 
Mississippi  River  at 
( W^ednesday. 

Fairport  Harbor.  Oiio. 

Calument-Sag  Char  nel.  Ind.  and  111. 

Chicago  River.  Nor 
nois. 

Napa  River,  Calif. 

Coos  Bay,  Oreg. 

Columbia  River  at  ^toria.  Oreg. 

Columbia  River  at  1  he  Dalles,  Oreg. 

Columbia  River.  Foster   Creek  Etem, 
Wash. 

(Wednesday  and  Thursday.  May  1  and  2) 

Tombigbee-Tennessi  e  Rivers. 

(Friday,  Way  3) 

Held  open  for  desc  iption  of  projects 
favorably  recommend^  by  the  Board  of 
Engineers  for  Rivers 
ing  its  April  meeting. 

(Monday  and  Tuesday.  May  6  and  7) 

Big    Sandy    River. 
Porks,  Va..  W.  Va.,  anfl  Kj-. 

(Wednesday  and  Thunday.  May  8  and  9) 
Arkansas  River,  Art . 


and  Harbors  dur- 


Tug    and    Levisa 


and  Okla. 


nfe  XXrv,  executive 
taken    from  the 
rrferred  as  follows; 

tqe  Secretary  of  War, 
proposed  bill  to  pro- 
affecting  the  armed 
pvtposes:  to  the  Com- 


Secretary   of   the 

the    Migratory    Bird 

.  transmitting  the 

Bird   Conservation 

year  ended  June  30, 

Agriculture. 

Admlxxistrator,  Vet- 

i^ansmitting  a  draft 

.e  the  existing  lim- 

associate  members 

Appeals     In 

to  the  Com- 

'  Legislation. 


(in 


Vel  erans' 


Vel  eraos' 


RESOLUTIONS 

XXII.  public  bills 
iitroduced  and  sev- 


aX  New  Vork: 

buildings  uaed 
for  hvln;  ac- 
ing  demolished:    to 
and  Currency. 


tcaants 
b' 


By  Mr.  CASE  of  South  Dakota : 

H.  R.  6138.  A  bill  to  create  a  United  States 
foreign  legion;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  MANSFIELD  of  MonUna : 

H.  R.6139.  A  bill  to  amend  the  Internal 
Revenue  Code  so  as  to  provide  for  the  exclu- 
sion from  gross  income  for  income-tax  pur- 
poses amounts  paid  by  a  veterau  in  the  pur- 
chase of  a  horns;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  BYRNE  of  New  York: 

H.  R.  6140.  A  bill  granting  exemption  from 
Income  tax  in  the  case  of  retirement  pensions 
and  annuities  received  by  State,  county,  and 
mimicipal  employees:  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  OKONSKI: 

H.  R  6141.  A  bill  to  provide  funds  for  co- 
operation with  the  school  board  of  Hunter 
School  district  for  the  construction  and 
equipment  of  a  new  school  building  In  the 
town  of  Hunter.  Sawyer  County.  Wis.,  to  be 
available  to  both  Indian  and  non-Indian 
children:  to  the  Committee  on  Indian  ASairs. 
By  Mr   LESINSKI: 

H.  R  8142.  A  bill  to  authorize  the  United 
States  armed  services  to  accept  enlistments 
of  Individuals  who.  after  September  1,  1938. 
ssrved  in  the  armed  forces  of  any  of  the 
United  Nations;  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr   PRICK  of  Illinois: 

H.  R.  6143.  A  bill  to  Incorporate  the  Amvets, 
American  Veterans  of  World  War  II;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  ANDREWS  of  New  York: 

H  J.  Res.  340.  Joint  resolution  to  smend 
the  Joint  resolution  creating  the  Niagara 
Palls  Bridge  Commission;  to  the  Committee 
on  Foreign  Affairs. 

By  Mr.  SPEINCE: 

H.  J.  Res.  341  Joint  resolution  to  extend 
the  succession,  lending  powers,  and  func- 
tions of  the  Reconstruction  Finance  Corpora- 
tion; to  the  Committee  on  Banking  and  Cur- 
rency. 

By  Mrs.  LUCE: 

H.  Con.  Res.  143.  Concurrent  resolution  to 
provide  for  United  Nations  passports;  to  the 
Committee  on  Foreign  Affairs. 


PRIVATE  BILLS   AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr   BONNER: 
H.  R.  6144.  A    biU    for    the    relief    of    Mrs. 
Nonie    McLawhorn;    to    the    Committee    on 
Claims. 

By  Mr.  FALLON: 
H.  R.  6145.  A  bUl  for  the  relief  of  Esther 
Geartner;  to  the  Committee  on  Claims. 
By   Mr.  STEWART; 
H  R.  6146   A    bill    for    the    relief   of    Mrs. 
Thelma    Crosslin;     to    the    Committee    on 
Claims. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXH,  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

1802  By  Mr.  GAVIN;  Petition  of  CUfford 
L.  KiehJ,  and  other  residents  of  Clarion 
County.  Pa.,  opposing  passage  of  Wagner- 
Murray-Dingle  bUI,  House  bill  4730  and  Sen- 
at«  bUl  1608:  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

1803.  Also,  petition  of  Mrs.  Orvai  Blauser 
and  other  residents  of  Knox.  Clarion  County. 
Pa.,  protesting  passage  of  House  bill  4730 
and  Senate  bill  1606.  the  Wagner-Murray- 
Dlngle  bill;  to  the  Committee  on  Interstate 
and  Foreign  Ccmmeroe. 

1804.  By  Mr.  HALE;  Petition  of  New  Cen- 
tury  Pomona  Grange.  Peru,    Maine,   for  the 
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resignation  of  Chester  Bowles  from  the  of- 
fice of  Director  of  Stabilization;  to  the  Com- 
mittee on  the  Judiciary. 

1805.  Bv  Mr.  SMITH  of  Wisconsin:  Peti- 
tion of  Carl  A.  Brugger.  secretary.  Brother- 
hood of  Painters.  Decorators,  and  Paper- 
hangers  of  America.  Lake  Geneva.  Wis.,  re: 
Extension  of  OPA;  to  the  Committee  on 
Banking  and  Currency. 

1806.  Petition  of  Hugh  Relchard.  director. 
UAW-CIO  Education  Council.  516  College 
Avenue.  Racine.  Wis.,  re;  Statement  on  vet- 
erans' preference  for  new  homes;  to  the 
Committee  on  World  War  Veterans'  Legisla- 
tion. 

1837.  Mr.  VOORHIS  of  California:  Peti- 
tion of  Henry  I.  Burr  and  1.475  others,  all 
students  at  Yale  University,  urging  that  ade- 
quate relief  for  the  war  devastated  areas  of 
the  world  is  essential  for  world  peace  and 
security;  endorsing  the  plan  of  UNRRA;  ex- 
prcKSing  concern  that  Congress  Immediately 
mtke  available  any  needed  funds  for  relief 
purposes,  and  urging  a  great  national  effort. 
Including  rationing  if  necessary  to  enable 
needed  allocations  of  food  to  actually  go  for- 
ward to  needy  areas;  to  the  Committee  on 
Foreign  Affairs. 

1808.  By  the  SPEAKER:  Petition  of  West 
Area  Business  and  Professional  Women's 
Club,  petitioning  consideration  of  their  res- 
olution with  reference  to  endorsement  of  the 
Noely  cancer  bill.  House  bill  4502;  to  the 
Committee  on  Foreign  Affairs. 

1809.  Also,  petition  of  F.  Anderson  and 
others  petitioning  consideration  of  their  res- 
olution with  reference  to  endorsement  of 
legislation  renewing  the  powers  of  OPA;  to 
the  Committee  on  Banking  and  Currency. 


HOUSE  OF  REPRESENTATIVES 

Ti'ESDAY,  April  16, 1946 

The  House  met  at  10  o'clock  a.  m. 

The  Chaplain.  Rev.  James  Shera 
Montgomery.  D.  D.,  offered  the  following 
prayer; 

Almighty    God,    before    whose    face 
earth's    generations    rise    and    fall,   we 
pause  in  recognition  of  the  kingship  of 
our  Lord  and  Saviour.     His  throne  is 
forever  and  ever  and  the  scepter  of  His 
kingdom  is  a  scepter  of  righteousness. 
We  rejoice  that  the  lips  of  little  children, 
with  their  jubilant  singing,  bore  testi- 
mony of  the  sovereignty  of  our  Lord. 
By  the  eternal  counsels  of  our  Father  we 
are   reminded  of  our  stewardship  and 
responsibility,  that  at  the  last  it  may  be 
known  that  we  fed  the  hungry,  refreshed 
the  thirsty,  housed  the  stranger,  clothed 
the  naked,  and  visited  the  sick.    We  pray 
that    these    tender   ministries    may    be 
counted  our  portion  by  the  Judge  of  all 
the  earth.    Let  us  heed  Thy  great  com- 
mand; "Whatsoever  thy  hand  findeth  to 
do.  do  it  with  thy  might."    Have  mercy 
upon  us,  O  God,  have  mercy,  that  Thy 
throne  may  be  supreme  In  all  hearts; 
to  this  end  help  us  to  live,  to  learn,  and 
to    love.      In    our    Redeemer's    name. 
Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday was  read  and  approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Qatling.  its  enrolling  clerk,  announced 
that  the  Senate  had  passed  a  bill  of  the 


following  title,  in  which  the  concurrence 
of  the  House  is  requested: 

S.  1592.  An  act  to  establish  a  national 
housing  policy  and  provide  for  its  execution. 

RESIGNATION  FROM  COMMITTEE 

The  SPEAKER  laid  before  the  House 
the  following  resignation  from  com- 
mittees; 

April  15,  1946. 

The  Honorable  Sam  Ratburn, 
Speaker  of  the  House, 

Washington,  D.  C. 
Dear  Mb.  Speaker;  Please  accept  this  as  my 
resignation  from  the  following  committees 
of  the  House  of  Representatives,  of  which  I 
am  now  a  member:  Committee  on  Patents, 
Committee  on  Indian  Affairs,  Committee  on 
Mines  and  Mining. 

Respectfully  yours. 

Geo.  B.  Schwabe. 

The    SPEAKER.     Without    objection, 
the  resignation  is  accepted. 
There  was  no  objection. 

ELECTION     TO  COMMITTEE 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  I  offer  a  resolution  (H.  Res. 
600  >  and  ask  for  its  immediate  considera- 
tion. 

The    Clerk    read    the    resolution,    as 

follows; 

Resolved.  That  George  B.  Schwabe,  of 
Oklahoma,  be.  and  he  Is  hereby,  elected  to 
the  Committee  on  Appropriations  of  the 
House  of  Representatives. 

The  resolution  was  agreed  to. 

ERNEST  PEDRO  FERREIRA 

Mr.  McGEHEE.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  desk  the  bill  (H.  R.  3159)  for 
the  relief  of  Ernest  Pedro  Ferreira.  with 
a  Senate  amendment  thereto,  and  con- 
cur in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amend- 
ment, as  follows; 

Page  1.  line  6,  strike  out  "$1,500"  and  In- 
sert '$2,000." 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

MRS.  BEATRICE  BRISBIN  ET  AL. 

Mr.  McGEHEE.  Mr.  Speaker.  I  ask 
imanimous  consent  to  take  from  the 
Speaker's  desk  the  bill  (H.  R.  4253)  for 
the  relief  of  Mrs.  Beatrice  Brisbin  and 
the  legal  guardians  of  Wynona  Gene 
Brisbin.  Nelda  Elaine  Brisbin.  Gwendo- 
line Louise  Brisbin,  and  Jacqueline  Na- 
dine  Brisbin.  minors,  with  Senate  amend- 
ments thereto,  and  concur  in  the  Senate 
amendments. 

The  Clerk  read  the  title  of  the  bUl. 

The  Clerk  read  the  Senate  amend- 
ments, as  follows: 

Page  1,  strike  out  all  after  line  4  over  to  and 
Including  "date"  in  line  7.  page  2,  and  insert 
"appropriated,  to  the  estate  of  Chancle  Le« 
Brisbin.  deceased,  of  Route  No.  1,  Holland, 
Tex.,  the  sum  of  $6,313.  In  full  settlement  of 
all  claims  against  the  United  States  for  the 
personal  injury  and  death  of  the  said  Chancle 
Lee  Brisbin  as  the  result  of  being  struck  by 


a  block  of  ice  thrown  by  a  soldier  from  a 
moving  railroad  train  on  the  Missouri.  Kansas 
&  Texas  Railroad  Co.'s  right-of-way  near 
Holland.  Tex.,  on  January  24.  1945. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

The  Senate  amendments  were  con- 
curred in. 

The  title  was  amended  so  as  to  read; 
"An  act  for  the  relief  of  the  estate  of 
Chancie  Lee  Brisbin.  deceased." 

A  motion  to  reconsider  was  laid  on  the 

table. 

JAMES  SHERRY 

Mr.  McGEHEE.  Mr.  Speaker.  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  desk  the  bill  (H.  R.  2528)  for 
the  relief  of  James  Sherry,  with  a  Senate 
amendment  thereto,  and  concur  in  the 
Senate  amendment. 

The  Clerk  read  the  title  of  the  biU. 

The  Clerk  read  the  Senate  amend- 
ment, as  follows: 

Page  1,  line  6.  strike  out  '  $12,500  "  and  in- 
sert ••$9,167.47." 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

The  Senate  amendment  was  agreed 
to. 

A  motion  to  reconsider  was  laid  on 
the  table. 

MRS.   OLLIE   PATTON 

Mr.  McGEHEE.  Mr.  Speaker.  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  desk  the  biU  (H.  R.  1674)  for 
the  relief  of  Mrs.  Ollie  Patton,  with  a 
Senate  amendment  thereto,  and  concur 
in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amend- 
ment, as  follows; 

Page  1.  line  5,  strike  out  "$5,000"  and  Insert 
"$3,000." 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

The  Senate  amendment  was"  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

ORVIS  WELCH 

Mr.  McGEHEE.  Mr.  Speaker.  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  desk  the  bill  (H.  R.  2167)  for 
the  relief  of  Orvis  Welch,  with  a  Senate 
amendment  thereto,  and  concur  in  the 
Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment, 
as  follows: 

Page  1,  line  6.  strike  out  "$4,523.45"  and 
Insert  '•$3,523.45." 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

MRS  C.  A.  LEE 

Mr.  McGEHEE.  Mr.  Speaker,  I  ask 
unanimous  consent   to   take   from   the 
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Speaker's  table  the  bill  <H.  R.  941)  for 
the  reUef  of  Mrs.  C.  A.  Lee,  with  a  Senate 
amendment  thereto,  disagree  to  the  Sen- 
ate amendment,  and  ask  for  a  conference. 
The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? [After  a  pause.  1  The  Chair 
hears  none,  and  appoints  the  following 
conferees:  Messrs.  McGehk.  Sticlzr. 
and  Jennings. 

JAMES    LYNCH 

Mr.  McGEHEE.  from  the  Committee  on 
Claims,  submitted  the  following  confer- 
ence report  and  statement  on  the  bill 
<H.  R  2835  >  for  the  relief  of  James 
Lynch,  for  printing  in  the  Recorj): 

CONTlXENCr    RTPOrr 

The  committee  of  conference  on  the  dla- 
agreeing  votes  of  the  two  Houses  on  the 
•mendments  of  the  Senate  to  the  bill  (H.  R. 
2835)  for  the  relief  of  James  Lynch,  having 
met,  after  full  and  free  conference,  have 
•grawl  to  recommend  and  do  recommend  to 
their  respective  Houses  a.s  follows: 

That  the  House  recede  from  iu  disagree- 
ment to  the  amendment  of  the  Senate  and 
agree  to  the  same  with  an  amendment  as 
follows:  In  lieu  of  the  sum  Inserted  by  the 
Senate  amendment  Insert  the  sum  of 
"M  514  60  ■;  and  the  Senate  agree  to  the  same. 

Dan  R.  McGxhxz. 

J    M.  Combs. 

W.   A.  PTTTOtCm. 
Managers  on  the  Part  of  the  House. 

ALLEM    J.    EtXENDEX. 

W.  Ln  OT)ANiix. 
Manmgers  on  the  Part  o/  the  Senate. 

STATSMnrr 

The  managers  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  of 
the  two  Hotiaes  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R  3835)  for  the  relief 
of  James  Lynch,  submit  the  following  state- 
ment in  explanation  of  the  effect  of  the  ac- 
tion afEreed  upon  and  recommended  in  the 
accompanying  conference  report : 

The  bill  as  passed  the  House  appropriated 
the  sum  of  98.764  60  to  James  Lynch  for  per- 
Moal  injuries,  medical  and  hospital  expenses 
■ottatned  as  the  result  of  being  struck  by  a 
United  States  mall  truck  while  crossing  Krla 
Boulevard  last,  at  the  corner  of  South  War- 
ren Street,  in  the  city  of  Syracuse.  N.  T..  on 
September  30.  1944  The  Senate  reduced  the 
amount  to  $3,764  80.  and  at  the  conference 
a  compromise  of  $4. 51460  wa.s  agreed  upon. 

Dan  R    McGehex, 

J.  M.  Combs. 

W.  A    PrmNCER. 
Managers  on  the  Part  of  the  House. 

^  Mr.  McGEHEE.  Mr.  Speaker,  I  ask 
Unanimous  con.sent  for  the  immediate 
con.sideration  of  the  conference  report  on 
th?  bill  <H  R.  2835)  for  the  relief  of 
James  Lynch. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

The  Clerk  read  the  conference  report 
as  above  set  out. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

ALBERT  CANTALUPO 

Mr.  McGEHEE.  from  the  Committee 
on  Claims,  submitted  the  following  con- 
ference report  and  statement  on  the  bill 
«H  R.  1089)  for  the  relief  of  Albert  Can- 
talupo.  for  printing  in  the  R«cord; 


CONrERXNCS 


Senite 

Albert 


aitd 


The  committee  of 
agreeing    votes   of   the 
amendments  of  the 
1089)  for  the  relief  of 
Ing  met.  after  full  and 
agreed  to  recommend 
their  respective  Houses 
That  the  House  rA;e« 
ment  to  the  amendmenM 
agree  to  the  same  wltl 
follows:  Amendment  No 
Inserted   by   the   Senate 
■•$  1.708";  an<^  agree  to 

Dan  R. 

J.   Edcax 
Managers  on  tht. 

Allsm  J 
Watitx 

Managers  on  the 


coi  if  erence 


tlie 


on  the  dls- 

two   Houses   on    the 

to  the  bill  (H.  R. 

Cantalupo.  hav- 

ree  conference,  have 

do  recommend  to 

as  follows; 

from  Its  dlsagree- 
of  the  Senate  and 
an   amendment  as 
3 :  In  lieu  of  the  sum 
amendment    insert 
same. 
IIcGehzk. 
Chenoweth. 
Part  of  the  House. 

ElXENOEB, 
ll|ORSX, 

rt  of  the  Senate. 


lar 


STATED  ENT 


The  managers  on  the 
the  conference  on   the 
the  two  Houses  on  the 
Senate  to  the  bill  (H    B 
of   Albert   Cantalupo. 
statement  1 1  explanation 
action  agreed  upon  and 
accompanying  conferen 

The  bill  as  passed  the 
the  sum  of  $2,208.99  to 
CantalU{x>  In    full 
against  the  United  Sta 
for  expenses  incurred  a 
them  by  reason  of  the 
their    minor    son.    Joht 
struck  by  a   United 
September  28.  1943. 

The  Senate  reduced 
and  at  the  conference  a 
was  agreed  upon. 

Dan  R 
J.   £dcak 
Managers  on  tht 


EEPorr 


STATEMENT 


part  of  the  House  at 

disagreeing   votes  of 

amendments  of  the 

1089)   for  the  relief 

s^ibmit   the   following 

of  the  effect  of  the 

recommended  in  the 

report: 

Hoxise  appropriated 

Mr.  and  Mrs.  Albert 

t  of   all    claims 

for  compensation 

losses  sustained  by 

njurles  sustained  by 

Cantalupo,    when 

Army  truck   on 


(e 


settliment 

les 
nd 


Stites 


tie  amount  to  $1508. 
LTompromlse  of  $1,708 

BfcGtHEE, 
Chenoweth. 
Part  of  the  House. 


Mr.  McGEHEE.  Mr.  Speaker.  I  ask 
unanimous  consent  for  the  present  con- 
sideration of  the  conference  report  on 
the  bill  (H.  R.  1089|  for  the  relief  of 
Albert  Cantalupo. 

The  SPEAKER.  li  there  objection  to 
the  request  of  the  geptleman  from  Mis- 
sissippi? 

There  was  no  objefction. 

The  Clerk  read  th^  conference  report 
as  above  set  out. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 


THOMAS   C 


Mr.  McGEHEE 

on  Claims,  submitted 
ference  report  and  st 
(S.  75)  for  the  relief 
for  printing  in  the  Record: 


frt)m  the  Committee 

the  following  con- 

itement  on  the  bill 

cp  Thomas  C.  Locke, 


CONPSkENCi;    XEFCKIT 


House 


The  committee  of 
agreeing    votes    of    the 
amendment  of  the 
for  the  relief  of  Thomas 
after  full  and  free 
recommend  and  do 
spectlve  Hoirses  as  follt>ws 

That   the   House 
ment. 

That   the  Senate 
ment  to  the  amendmeti 
agree  to  the  same. 

Dan 

W.  i 

Managers  on  the 


Tea  de 


LOCKE 


ccj^iference  on  the  dls- 

two    Houses    on    the 

to  the  bin  (S.  75) 

C.  Locke,  having  met. 

conf*  rence.  have  agreed  to 

recjmmend  to  their  re- 

rollDws: 

rec«de  from  its  amend- 


from  Its  amend - 
t  of  the  House  and 


R.  McGehte. 

.    PiTTENGEK, 

Part  of  the  House. 

ALL^    J.    KlXENDES, 

W.  Lee  O'Danikl, 
Managers  on  the\Part  of  the  Senate. 


The  managers  on  the  part  of  the  House 
at  the  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendment  of  the 
House  to  the  bill  (S.  75)  for  the  relief  of 
Thomas  C.  Locke,  submit  the  following  state- 
ment In  explanation  of  the  effect  of  the 
action  agreed  upon  and  recommended  in  the 
accompanying  conference  report: 

The  bill  as  passed  the  Senate  appropri- 
ated the  sum  of  $1,037  99  to  Thomas  C.  Locke 
for  losses  alleged  to  have  been  sustained  In 
the  operation  of  the  commissary  at  Chanute 
Field.  Rantoul.  HI.,  when  such  funds  were 
stolen  from  the  commissary  on  or  about  De- 
cember 2.  1924.  The  Hotise  reduced  the  sum 
to  $313.  and  at  the  conference  the  conferees 
of  the  House  agreed  to  recede  from  the 
Hoiise  amendment  and  agree  to  the  original 
amount  of  $1,037.99  as  set  forth  in  the  Senate 
biU. 

Dan  R.  McGehee, 

W.  A.  PriTENGEH. 

Managers  on  the  Part  of  the  House. 

Mr.  McGEHEE.  Mr.  Speaker,  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  conference  report 
on  the  bill  ^S.  75)  for  the  relief  of 
Thomas  C.  Locke. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

The  Clerk  read  the  conference  report 
as  alxjve  set  out. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

SERVICEMEN'S    READJUSTMENT    ACT    OP 
1944.  DISTRICT  OF  COLUMBIA 

Mr.  McGEHEE.  from  the  Committee 
on  Claims,  submitted  the  following  con- 
ference report  and  statement  on  the  bill 
<S.  1152)  to  effectuate  the  purposes  of 
the  Servicemen's  Readjustment  Act  of 
1944  in  the  District  of  Colimibia,  and  for 
other  purposes,  for  printing  in  the  Rec- 
ord: 

CONFERENCE    lEPOBT 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  House  to  the  bill  (S. 
1152)  entitled  "An  act  to  effectuate  the  pur- 
poses of  the  Servicemen's  Readjustment  Act 
of  1944  In  the  District  of  Columbia,  and  for 
other  pui poses",  having  met,  after  full  and 
free  conference,  have  agreed  to  recommend 
and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  House  recede  from  Its  amend- 
ments numbered  1.  2.  and  3. 

Dan  R.  McGehee. 
Oken  Harris, 
EvEarrr  M.  Dhlkscn. 
Managers  on  the  Part  of  the  House. 

Theo.  G.  Bilbo, 
Pat  McCasran. 
Clyde  R.  Hoet, 
Levtrett  Saltonstall, 
Arthur  Capper. 
Managers  on  the  Part  of  the  Senate. 

statement 
The  managers  on  the  part  of  the  House 
at  the  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (S.  1152)  entitled  "An  act 
to  effectuate  th:;  purposes  of  the  Servicemen's 
Readjustment  Act  of  1944  in  the  District  of 
Columbia,  and  for  other  purposes",  submit 
the  following  statement  in  explanation  of 
the  effect  of  the  action  agreed  upon  and  rec- 
ommended In  the  accompanying  conference 
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report    as    to    each    of    such    amendments, 

namely : 

1.  By  receding  from  Its  amendment  No.  1. 
the  House  wUl  permit  buUdlng  and  loan 
associations  and  savings  and  loan  associa- 
tions In  the  District  of  Columbia  to  Invest 
in  proper;v-lmprovement  loans  Insured  or 
Insurable  under  title  I  of  the  National  Hous- 
ing Act.  All  of  the  49  Jurisdictions  except 
the  District  of  Columbia  allow  their  State- 
chartered  building  and  loan  associations  to 
make  such  loans. 

2.  Restoration  of  the  Senate  language  de- 
leted by  the  House  amendment  No.  2  In- 
volves two  limitations  upon  the  unsecured 
loans  for  property  alteration,  repair,  or  Im- 
provement which  are  authorlzt  i  to  be  made 
by  building  and  loan  and  savings  and  loan 
associations.  The  first  of  these  limitations 
Is  that  no  such  loan,  not  Insured  or  guar- 
anteed by  a  Federal  agency,  shall  be  made  In 
an  amount  in  excess  of  $2,000.  The  second 
limitation  la  that  the  total  amount  loaned 
or  invested  by  any  assoclaUon  and  held  in 
unsecured  loans,  not  Insured  or  guaranteed 
by  a  Federal  agency,  shall  not  at  any  time 
exceed  15  percent  of  the  total  assets  of  the 
association. 

3.  Restoration  of  the  Senate  language  de- 
leted by  the  House  amendment  No.  3  will 
broaden  the  field  of  eligible  borrowers,  with 
respect  to  the  direct-reduction  loans  author- 
ized by  section  3.  to  Include  not  only  vet- 
erans of  World  War  H  but  also  veUrans  of 
World  War  I  and  others.  The  major  pur- 
pose of  section  3  Is  to  put  all  building  and 
loan  associations  and  savings  and  loan  asso- 
ciations in  the  District  of  Columbia  on  the 
same  basis  as  Federal  savings  and  loan  asso- 
ciations with  respect  to  their  power  to  make 
direct  reduction  loans,  which  are  the  only 
type  of  loans  recognized  by  the  Veterans 
Administration  In  connection  with  Its  super- 
vision of  loans  to  veterans  under  the  Serv- 
icemen's Readjustment  Act. 

Dan  R.  McGehee, 
Oren  Harris. 

E\ERETT    M.    DIRKSEN. 

Managers  on  the  Part  of  the  House. 

Mr  McGEHEE.  Mr.  Speaker.  I  ask 
unanimous  consent  for  immediate  con- 
sideration of  the  conference  report  on 
the  bill  tS.  1152)  to  effectuate  the  pur- 
poses of  the  Servicemen's  Readjustment 
Act  of  1944  in  the  Di.strict  of  Columbia, 
and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

The  Clerk  read  the  conference  report 

as  above  set  out. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

COMMITTEE  ON  UN-AMERICAN  ACTIVITIES 

Mr.  KOPPLEMANN.  Mr.  Speaker.  I 
ask  unanimous  consent  to  address  the 
House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Con- 
necticut ? 

There  was  no  objection. 

[Mr.      KOPPLEMANN      addressed     the 

House.!  ,  ,.„ 

Mr.  RANKIN.    Mr.  Speaker,  a  parlia- 
mentary inquiry.  ^    *v,   f    fV^^c^ 
Mr.    Speaker,   I   demand   that   those 

words  be  taken  down.  ,^  ^  ,v,  .» 

I  make  the  point  of  order  that  those 
words  are  insulting  to  the  members  of 
the  Committee  on  Un-American  Activi- 
ties.  I  demand  that  they  be  taken  down. 


I  make  the  point  of  order  that  they  are 
utterly  false. 

The  SPEAKER.  The  gentleman  from 
Mississippi  has  already  asked  that  the 
words  be  taken  down. 

CALL  OF  THE  HOUSE 

Mr.  RANKIN.  In  the  meantime  I 
make  a  point  of  order  that  there  is  no 
quorum  present. 

The  SPEAKER.    Evidently  no  quorum 

Mr.  McCORMACK.  Mr.  Speaker,  I 
move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 

names: 

[Roll  No.  851 


Allen,  ni. 
Andrews.  N.  Y. 
Baldwin.  Md. 
Baldwin,  N.  Y. 
Barry 
Bell 

Bennet,  N.  Y. 
Bland 
Boykln 

Bradley.  Mich. 
Buckley 
Bui  winkle 
^tinker 
Camp 

Cannon,  Fla. 
Chlperfleld 
Cochran 
Coffee 
Cole.  Kans. 
Colmer 
Curley 
Curtis 

Daughton,  Va. 
Dawson 
Dlngell 
Douglas.  111. 
Fellows 
Fisher 
Flood 
Fuller 
Fulton 


Qathlngs 

Geelan 

Gerlach 

Gibson 

Gillespie 

Graham 

Granahan 

Hancock 

Hartley 

Henry 

Hlnshaw 

Izac 

Jarman 

Kee 

Kefauver 

Klein 

Larcade 

Lea 

Lesinskl 

Luce 

McCowen 

McDonough 

McMUlen.Ill. 

Mansfield.  Tex. 

Mathews 

Morrison 

Murphy 

Norton 

ONeal 

Pace 

Patrick 


Peterson.  Fla. 

Pfelfer 

PoweU 

Rabin 

Rams 

Reece.  Tenn. 

Reed.  m. 

RUey 

Roe.Md. 

Rogers.  N.  Y. 

Rooney 


Shafer 

Sharp 
Sheppard 
Sheridan 
Short 
Slkes 

Simpson.  Pa. 
Smith.  Va. 
Somers.  N.  T. 
Stockman 
Sumner.  Dl. 
Torre  ns 
Voorhls,  Calif. 
White 
Winter 

Wolfenden.  Pa. 
Zimmerman 


The  SPEAKER.  On  this  roll  call. 
334  Members  have  answered  to  their 
names,  a  quorum. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

COMMITTEE  ON  UN-AMERICAN  ACTIVITIES 

The  SPEAKER.  The  Clerk  will  re- 
port the  words  which  the  gentleman 
from  Mississippi  I  Mr.  R.^nkinJ  asked  to 
be  taken  down. 

The  Clerk  reported  the  words  ob- 
jected to. 

Mr.  RANKIN.  Mr.  Speaker.  I  would 
like  to  be  heard. 

The  SPEAKER.  The  Chair  is  ready  to 
rule  on  the  matter. 

The  Chair  does  not  want  it  to  be 
understood  that  he  is  ever  going  to  hold 
out  of  order  proper  words  that  express 
the  opinion  of  a  Member  of  the  House  of 
Representatives. 

Two  words,  especially  one  in  this 
statement,  are  very  strong  words.  That 
is  the  last  paragraph  or  part  of  a  para- 
graph that  was  spoken  on  the  floor: 

This  would  mean  that  all  of  our  Institu- 
tions up  to  and  including  our  churches 
would  be  exposed  to  the  unlawful  prying  of 
a  committee. 

The  Chair  holds  that  the  words  "un- 
lawful prying"  attributed  to  a  committee 


of  the  House  are  improper  words  and 
therefore  unparliamentary. 

Mr.  RANKIN.  Mr.  Speaker.  I  move  to 
strike  the  entire  statement  from  the 
Record. 

I  ask  recognition  on  my  motion. 
The  SPEAKER.    The  gentleman  from 
Mississippi  is  recognized. 

Mr.  RANKIN.  Mr.  Speaker,  I  will  take 
only  a  minute  to  say  that  the  opening 
statement  of  the  Member  from  Connecti- 
cut [Mr.  KOPPLEMANN  J  was  worse  than 
the  latter  portion  of  his  remarks.  It 
was  a  direct  attack  on  every  member  of 
the  Committee  on  Un-American  Ac- 
tivities. 

Mr.  COX.  Mr.  Speaker,  will  the 
gentleman  yield  to  me? 

Mr.  RANKIN.  I  yield  to  the  gentle- 
man from  Georgia. 

Mr.  COX.  Remembering  the  boy  who 
burned  the  Temple  of  Ephesus  in  order 
that  history  might  record  his  name, 
there  are  some  people  who  would  do 
almost  anything  to  claim  the  attention 
that  has  just  been  given  the  gentleman 
from  Connecticut. 

Mr.  RANKIN.     Mr.  Speaker,  I  move 
the  previous  question. 
The  previous  question  was  ordered. 
The  motion  was  agreed  to. 

COMMITTEE   ON   THE   POST  OFFICE   AND 
POST   ROADS 

Mr.  Mckenzie.  Mr.  speaker.  I  ask 
unanimous  consent  that  the  Committee 
on  the  Post  OfBce  and  Post  Roads  may 
sit  during  general  debate  of  the  House 
this  afternoon. 

The  SPEAKER.  Is  there  objection  to 
the  request  cf  the  gentleman  from  Louisi- 
ana? 

There  was  no  objection. 

COMMITTEE   ON   EXPENDITURES   IN   THE 
EXECUTIVE    DEPARTMENTS 

Mr.  MANASCO.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  Committee 
on  Expenditures  in  the  Executive  De- 
partments may  sit  during  general  debate 
today. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ala- 
bama? 

There  was  no  objection. 

HOLTR  OF  MEETING  TOMORROW 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  that  when  the 
House  adjourns  today  it  adjourn  to  meet 
at  10  o'clock  tomorrow. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  McCORMACK  asked  and  was 
given  permission  to  extend  his  remarks  in 
the  Appendix  of  the  Record  and  include 
therein  a  radio  broadcast  in  which  he 
recently  participated. 

JOINT  ANTI-FASCIST  REFUGEE 
COMMITTEE 

Mr.  WOOD.  Mr.  Speaker,  by  direction 
of  the  Committee  on  Un-American  Ac- 
tivities. I  present  a  privileged  report  and 
ask  that  it  be  read. 
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Th«r Clerk  read  as  follows: 
Pkccixdxmc  Acaimst  th«  Jonrr  Aim -Fascist 
Hzrvetx  CoMUTrrrt 

Mr.  Wood,  from  the  Committee  on  Un- 
American  Activities,  submitted  tlie  follow- 
ing report: 

The  Committee  on  Un-American  Activities, 
ercftted  and  authorized  by  the  House  of  Rep- 
nacntauves  by  Houae  Resolution  5  of  the 
0«v«Dty-ninth  Congreu.  caused  to  be  issued 
sabpenas  to  the  Joint  Anti-Fascist  Refvigee 
Coounlltee,  an  unincorporated  organization, 
with  omces  at  192  Lexington  Avenue.  New 
York.  N  Y..  service  being  made  upon  Helen 
R.  Bryan,  executive  secretary,  and  to  the 
members  of  the  executive  board  of  the  said 
organization  whose  names  are  listed  below. 
Tlie  said  subpenas  required  the  said  pkersons 
to  produce  books,  papers,  and  records  for  in- 
spection by  your  committee.  The  form  of 
the  BUbpenas  follows; 

"■T  AtrrHoamr  or  the  Horsx  or  eepxksxnta- 

TTVES  or  TH«  CONCBESS  or  THE  CNrrXD  STATXS 

or  AisniCA 

-To   ttie   Sergeant   at   Arm^.    or   His   Special 
Mewenger: 

•^ou  are  hereby  commanded  to  summon 
tlM  Joint  Antl-Faaclat  Refugee  Committee, 
103  Lexington  Avenue.  New  York  City,  a  vol- 
untary organization  to  be  and  appear  before 
the  Un-American  Activities  Committee  of  the 
Howe  of  Representatives  of  the  United  States. 
d  which  the  Honorable  John  S.  Wooo  is 
chairman  and  to  bring  with  you  all  books. 
|ers,  records  and  papers  relating  to  the  re- 
,  and  dlsburaement  of  money  by  or  on  ac- 
eonot  of  the  Joint  Anti-Fascist  Refugee  Com- 
mittee or  any  subsidiary  or  subcommittee 
thereof,  together  with  all  correspondence  and 
memoranda  of  communtcations  by  any  means 
whataoever  with  persons  la  foreign  countries. 
The  said  books,  papers  and  records  demanded 
herein  are  for  the  period  from  January  1. 
1945.  up  to  and  Including  the  date  of  this 
subpena.  In  their  chamber  in  the  city  of 
Washington,  on  April  4.  1946.  at  the  hour  of 
10:00  a.  m.  then  and  there  to  testify  touch- 
ing matters  of  Inquiry  committed  to  said 
committee;  and  he  Is  not  to  depart  without 
leave  of  said  committee. 

"Herein  fall  not,  and  make  return  of  this 
summons. 

"Witness  my  band  and  the  seal  of  the 
Houae  of  Representatives  of  the  United 
SUtes.  at  the  city  of  Waahlngton,  this  29th 
day  of  March   1946. 

"JoHM  8.  Wooo. 

"Chavrman." 


"AttMt: 


"John  W.  CAxaJNCTON. 

•Clerk'- 


Subpenas  In  the  form  above  stated  were 
directed  to  and  properly  served  upon  each 
member  of  the  executive  board  of  the  said 
organization,  and  Helen  R.  Bryan,  as  fol- 
lows : 

Miss  Helen  R  Bryan.  192  Lexington  Avenue, 
New  York  City. 

E)r.  Jacob  Aualander.  286  West  Eighty-sixth 
Street.  New  York  City. 

Prof.  Lyman  R.  Bradley,  New  York  Uni- 
versity. New  York  City. 

Mrs.  Marjorie  Chodurov.  815  Park  Avenue, 
New  York  City. 

Mr.  Howard  Fast.  315  Central  Park  West. 
New  York  City. 

Mrs.  Krneatlna  O.  Pleischman,  "Voice  of 
Fighting  Spsdn."  1  Columbus  Avenue,  New 
York  City. 

Leverett  Oieaaon.  114  East  Tlilrty-second 
Street.  New   York  City. 

Harry  M  Justiz,  670  Seventh  Avenue,  New 
York    City. 

Mrs.  Samuel  Kamaley,  350  Central  Park 
West.  New  York  City. 

Mrs.  Ruth  Lelder.  attorney,  665  Fifth  Ave- 
nue. New  York  City. 

James  Lustig.  United  Electrical.  Radio,  and 
MachUie  Workers,  17  William  Street.  Newark, 
».  J. 
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O.    Mr.  Speaker,  a 

he  gentleman  will 

Mr.  Speaker, 
prefacing  my  point  oi  order,  I  would  like 
to  make  a  parllameniary  inquiry.  Mu^t 
not  a  resolution  of  fflils  nature  contain 
the  testimony,  or  afl  least  a  pertinent 
part  of  the  testimoni?  It  Is  related  In 
the  statement  that  tie  testimony  Is  ap- 
pended, but  that  testimony  has  not  been 
read  to  the  House,  aid  for  that  reason 
I  make  the  point  of  qrder  that  the  reso- 
lution IS  defective. 


The  SPEAKER.  No  resolution  has 
been  offered  as  yet.  This  is  simply  the 
report  of  the  committee. 

Mr.  MARC  ANTONIO.  Very  weU;  In 
the  report  we  have  before  us  it  merely 
says  that  the  testimony  is  appended.  I 
submit  the  House  should  have  that  testi- 
mony before  it.  As  I  understand  it.  the 
Members  of  the  HotL^e  have  received, 
what  I  hold  in  my  hand,  the  hearings 
of  April  4.  That  was  received  only 
yesterday.  It  contains  over  100  pages 
of  testimony.  This  case  is  very  impor- 
tant, and  I  maintain  that  the  testimony 
or  the  relevant  portion  of  the  testimony 
should  be  read  to  the  House. 

The  SPEAKER.  The  testimony  has  al- 
ready been  printed,  and  reference  to  it 
is  made  in  this  report.  The  other  matter 
that  the  gentleman  refers  to  is  a  question 
for  the  House  to  pass  upon,  and  not  the 
Speaker. 

Mr.  MARCANTONIO.  Mr.  Speaker, 
on  that  point,  this  is  most  uniLsual. 
Heretofore  every  report  that  we  have 
had  upon  which  a  resolution  for  con- 
tempt was  based,  we  have  read  to  the 
House  the  minutes  of  the  proceedings 
upon  which  the  contempt  citation  is  re- 
quested. 

Mr.  RANKIN.  Mr.  Speaker,  that 
never  has  been  done. 

The  SPEAKER  That  also  is  within 
the  control  of  the  House.  The  gentle- 
man from  Georgia  is  recognized. 

Mr.  WOOD.  Mr.  Speaker.  I  offer  a 
resolution  (H.  Res.  601)  and  ask  for  its 
immediate  consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows: 

Resolved,  That  the  Speaker  of  the  House  of 
Representatives  certify  the  report  of  the 
Hotise  Committee  on  Un-American  Activi- 
ties as  to  the  willful  and  deliberate  relusal 
of  the  following  persons  to  produce  before 
the  said  committee  for  its  inspection  the 
books,  papers,  and  records  of  an  unincorpo- 
rated organization  known  as  the  Joint  Antl- 
Fasclst  Refugee  Committee,  with  offices  at  192 
Lexington  Avenue.  New  York,  N.  Y.,  together 
with  all  the  facts  relating  thereto,  under  seal 
of  the  House  of  Representatives,  to  the  United 
States  attorney  for  the  District  of  Columbia, 
to  the  end  that  the  said  persons  named  below 
may  be  proceeded  against  in  the  manner  and 
form  provided  by  law: 

Miss  Helen  R.  Br^an.  192  Lexington  Avenue, 
New  York  City. 

Dr  Jacob  Auslander.  286  West  Eighty-sixth 
Street.  New  York  City. 

Prof.  Lyman  R.  Bradley.  New  York  Univer- 
sity. New  York  City. 

Mrs.  Marjorie  Chodorov,  815  Park  Avenue, 
New  York  City. 

Howard  Past,  315  Central  Park.  West.  New 
York  City. 

Mrs.  Ernestine  G.  Pleischman,  Voice  of 
Fighting  Spain,  1  Columbus  Avenue,  New 
York  City. 

Leverett  Gleason.  114  East  Thirty-second 
Street,  New  York  City. 

Harry  M.  Justiz.  570  Seventh  Avenue,  New 
York  City. 

Mrs.  Samuel  Kamsley,  350  Central  Park, 
West.  New  York  City. 

Mrs.  Ruth  Lelder,  attorney.  665  Fifth  Ave- 
nue. New  York  City. 

James  Lustig.  United  Electrical.  Radio,  and 
Machine  Workers,  17  WUllam  Street.  New- 
ark, N.  J. 

Manuel  Magana.  Club  Obrero  Espanol,  1480 
Madison  Avenue,  New  York  City. 

Dr.  Ixjuis  Miller,  400  West  End  Avenue,  New 
York  City. 

Herman  Shumiin.  229  West  Forty-second 
etreet,  New  York  City, 
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Mrs.  Charlotte  Stern,  Hotel  and  Club  Em- 
ployees' Local,  No.  6,  205  West  Foriy-foluth 
Street,  New  York  City. 

Dr.  Jesse  Tolmach,  30  West  Fifty-ninth 
Street,  New  York  City. 

Mrs.  Bobble  Welnsteln,  211  Central  Park, 
'  West,  New  York  City. 

Mr.  WOOD.  Mr,  Speaker,  this  is  the 
follow-through  of  the  resolution  that  was 
submitted  by  me  on  behalf  of  this  com- 
mittee some  2»2  weeks  ago.  which  in- 
cluded the  names  of  the  parties  named 
in  the  present  resolution,  but  whose 
names  were  stricken  during  the  process 
of  the  debate  here  on  the  floor  because 
the  question  was  raised  by  some  of  the 
Members  that  these  parties  had  not  been 
■  actually  served  with  a  subpena.  Since 
that  time  the  committee  has  had  them 
served,  they  have  appeared,  and  one  by 
one  they  have  declined  and  refused  to 
comply  with  the  subpena  of  the  commit- 
tee. They  are  now  before  the  House  in 
this  resolution.  In  view  of  this  fact,  and 
the  fact  that  the  matter  was  debated 
here  for  1  hour  when  it  was  before  the 
House  on  a  previous  occasion.  I  shall 
withhold  further  remarks  about  it,  and 
yield  2>2  minutes  to  the  gentleman  from 
New  York  I  Mr.  Celler  1 . 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  will  the  gentleman  yield  for  a 
question  first? 

Mr.  WOOD.  I  yield  to  the  gentleman 
from  South  Dakota. 

Mr.  CASE  of  South  Dakota.    Does  the 

committee  have  any  evidence  to  indicate 

that  each  of  these  people  cited  had  charge 

•  of  or  any  responsibility  for  keeping  the 

records? 

Mr.  WOOD.  Yes.  I  may  say  to  the 
gentleman  that  the  complete  testimony 
of  all  of  them  was  taken,  and  has  been 
put  in  the  hands  of  each  Member  of  the 
House. 

Mr.  CELLER.  Mr.  Speaker,  we  are 
making  history,  regrettable  history,  in 
finding  innocent  people  guilty  of  con- 
tempt without  trial,  without  jury,  and 
without  benefit  of  counsel.  I  believe  we 
are  turning  our  backs  upon  our  glori- 
ous past  if  we  pass  this  resolution.  We 
thereby  throw  overboard  the  right  of 
free  speech,  the  right  of  security  of  one's 
property  and  person,  and  the  right  of 
castle. 

If  we  pa.-^s  this  re.solution  we  pass  up 
the  American  way  of  fair  play  and  em- 
brace the  way  of  unconstitutional  pro- 
cedure. I  predict  that  our  action  will 
come  back  to  plague  us. 

Why,  if  Tom  Paine  or  Tom  Jefferson 
or  Andrew  Jackson  or  Abe  Lincoln  were 
alive  today,  they  would,  I  believe,  run 
afoul  of  this  Un-American  Activities 
Committee.  The  radicalism  of  these 
patriots  would  not,  I  believe,  sit  well  upon 
the  stomachs  of  some  of  the  members  of 
this  committee. 

Many  years  ago  Tom  Paine,  whose  pen 
proved  mightier  than  the  sword  during 
the  American  Revolution,  said: 

Prejudice  like  a  spider  makes  everywhere 
Its  home,  and  lives  where  there  seems  noth- 
ing to  live  on. 

The  persons  whose  names  you  have 
heard  read,  who  are  subject  to  this  reso- 
lution, struck  at  these  spiders  that  weave 
their  webs  of  prejudice  and  intolerance 


for  the  unwary  and  the  ignorant.  For 
that  and  that  alone  they  are  to  be  pun- 
ished. 

No  Member  of  this  House  mindful  of 
constitutional  guaranties  can  support 
this  resolution.  Significantly,  since  the 
inception  of  this  committee  and  its  pred- 
ecessor, the  Dies  committee,  no  remedial 
legislation  whatsoever  has  been  offered 
to  the  Congress  by  this  committee.  Thu 
reason  is  not  far  to  seek.  Legislation  on 
the  matters  of  opinion,  on  the  educa- 
tional and  political  activities  which  this 
committee  seeks  to  interfere  with  by  its 
investigations,  is  palpably  unconstitu- 
tional. That  is  why  no  legislation  is  of- 
fered. If  it  were,  you  would  reject  it  in 
deference  to  our  Constitution. 

Not  only  is  the  Committee  on  Un- 
American  Activities  intentionally  cir- 
cumscribed by  the  congressional  resolu- 
tion itself,  but  the  Bill  of  Rights  guar- 
antees of  speech  and  press  in  our  Con- 
stitution put  definite  limitations  on  its 
scope. 

It  was  the  fear  of  abuse  of  power  by 
Congress  that  dictated  the  first  amend- 
ment to  the  Constitution: 

Congress  shall  make  no  law  •  •  • 
abridging  the  freedom  of  speech,  or  of  the 
press  or  the  right  of  the  people  lawfully  lo 
assemble  and  to  petition  the  Government 
for  a  redress  of   grievance. 

The  Supreme  Court  has  time  and  again 
emphasized  the  unconstitutionality  of 
legislation  which  interferes  with  guaran- 
tees of  free  speech  or  press,  unless  such 
legislation  is  specifically  designed  to  curb 
a  "clear  and  present 'danger"  that  will 
lead  to  "substantive  evils."  Failure  lo 
produce  any  records  creates  no  clear  and 
present  danger. 

In  Thornhill  v.  Alabama  (310  U.  S.  88, 
105,  60  S.  Ct.  736.  745,  84  L.  Ed.  1093 », 
the  Court  held: 

And  very  recsntly  we  have  also  suggested 
that  "clear  and  present  danger"  is  an  ap- 
propriate guide  in  determining  the  consti- 
tutionality of  restrictions  upon  expressions 
where  the  substantive  evil  sought  to  be  pre- 
vented by  the  restriction  is  destruction  of 
life  or  property,  or  Invasion  of  right  of 
privacy. 

As  emphatically,  the  Court  held  In 
Bridges  v.  State  of  California  (62  Sup.  C. 
190,  193,  194,  314  U.  S.  252.  86  L.  ed.  192) : 

What  finally  emerges  from  the  clear  and 
present  danger  cases  Is  a  working  principle 
that  the  substantive  evil  must  be  extremely 
serious  and  the  degree  of  imminence  ex- 
tremely high  before  utterances  can  be  pun- 
ished. 

No  such  conditions  are  present  in  the 
instant  case. 

The  Committee  on  Un-American  Ac- 
tivities has  taken  onto  itself  so  much 
power  in  contravention  of  the  consti- 
tutional guaranties  that  it  is  now  pro- 
ceeding in  a  manner  to  undermine  the 
very  foundations  of  democratic  govern- 
ment. 

There  has  been  no  contempt  of  Con- 
gress by  those  organizations  and  indi- 
viduals charged  with  contempt  by  this 
committee.  Each  has,  in  fact,  appeared 
before  the  committee  in  answer  to  sub- 
pena and  has  submitted  freely  all  mate- 
rial which  might  be  called  propaganda. 
Each  one  came  prepared  to  be  questioned 


on  this  material  and  to  receive  the  de- 
termination of  the  committee  whether 
such  material  is  un-American  or  sub- 
versive. Only  ^hen  the  committee  vio- 
lated the  constitutional  rights  of  the  or- 
ganizations and  individuals  by  asking  for 
matter  which  was  beyond  and  irrelevant 
to  the  scope  of  the  inquiry  did  opposition 
to  the  committee's  demands  develop. 

It  must  be  kept  clearly  in  mind  that 
the  statute  under  which  this  proceeding 
is  brought  requires  only  that  a  witness 
answer  and  furnish  pertinent  questions 
and  documents.  Until  it  is  proven  that 
the  organizations  or  individuals  involved 
are  engaged  in  un-American  activities, 
books  and  records  are  not  pertinent  to 
the  scope  of  the  inquiry. 

That  such  invasion  of  constitutional 
rights  was  properly  resisted  is  clearly  in- 
dicated by  the  language  of  Jurtice  Bran- 
deis  when  he  stated  in  Olmstead  v. 
United  States  (277  U.  S.  438.  478-479) : 

The  makers  of  our  Constitution  under- 
took to  secure  conditions  favorable  to  the 
pursuit  of  happiness.  They  recognized  the 
significance  of  man's  spiritual  nature,  of  his 
feelings  and  of  his  Intellect.  They  know  that 
only  a  part  of  the  pain,  pleasure,  and  satis- 
faction of  life  are  to  be  found  in  material 
things.  They  sought  to  protect  Americans  In 
their  beliefs,  their  emotions,  and  their  sensa- 
tions. They  conferred,  as  against  the  Gov- 
ernment, the  right  to  be  left  alone — the  most 
comprehensive  right  and  the  right  most 
valued  by  clvllizsd  man.  To  protect  that 
right,  every  unjustifiable  intrusion  by  the 
Government  upon  the  privacy  of  the  Indi- 
vidual, whatever  the  means  employed,  must 
be  deemed  a  violation  of  the  fourth  amend- 
ment. 

This  statement  is  of  particular  appli- 
cability to  an  intrusion  of  the  freedom 
of  press,  speech,  and  opinion,  such  as  we 
now  encounter  in  the  attack  by  the  com- 
mittee in  the  instant  case. 

Moreover,  the  over-all  demands  of  the 
subpenas  issued  by  the  committee  vio- 
late the  fourth  amendment  of  the  United 
States  Constitution  which  provides 
that— 

The  right  of  the  people  to  be  secure  in  their 
persons,  houses,  papers,  and  effects  against 
unreasonable  searches  and  selziires,  shall  not 
be  violated — 

As  the  Supreme  Court  held  in  Okla- 
homa Publishing  Co.  against  Walling; 
News  Printing  Co.,  Inc.,  against  Same, 
the  use  of  the  subpena  power  is  a  "con- 
structive search"  and  may  only  be  exer- 
cised when  "the  investigation  is  au- 
thorized by  Congress  for  a  purpose  Con- 
gress can  order,  and  the  documents 
sought  are  relevant  to  the  inquiry." 

What  he  committee  has  done  in  tliis 
Instance  is  to  use  the  power  of  subpena 
for  a  fishing  expedition. 

I  repeat.  If  we  pass  this  resolution  we 
pass  up  the  American  way  of  fair  play 
and  embrace  the  way  of  unconstitu- 
tional government. 

Mr.  WOOD.  Mr.  Speaker.  I  yield  4 
minutes  to  the  gentleman  from  South 
Dakota  [Mr.  Mundt], 

Mr.  MUNDT.  Mr.  Speaker,  I  think 
the  membership  of  the  House  is  fairly 
conversant  with  the  issue  involved  in  the 
resolution  before  us  now.  I  think  the 
gentleman  from  New  York  is  correct 
when  he  says  we  are  making  history. 
We   are  making  history   to   determine 
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whether  or  not  the  Congress  of  the 
United  States  has  authority  to  subpena 
witnesses  before  one  of  its  established 
committees  and  to  receive  evidence  m 
conformity  with  that  subpena. 

Basically  and  fundamentally,  that  is 
the  primary  issue  we  are  asking  you  to 
dedrte  today.  We  are  not  asking  you  to 
decKSe  or  to  pass  final  judgment  upon 
the  activities  of  the  Joint  Anti-Pascist 
Refugee  Committee,  because  quite  ob- 
viously the  House  Committee  on  Un- 
American  Activities  IE  not  able  today  to 
give  you  the  complete  picture  of  their 
activities  since  they  have  by  stealth  and 
deception  concealed  their  books  and  rec- 
ords from  the  Coagress.  the  country,  and 
the  committee. 

I  think  when  the  gentleman  from  New 
York  [Mr.  CtLLFRj  mentioned  Abraham 
Lincoln  he  added  one  too  many  witnesses 
to  his  list  because  the  words  of  Abraham 
Lincoln  himseif  would  come  back  to 
plague  the  gentleman  from  New  York. 
Abraham  Lincoln  it  was  who  said,  you 
will  recall.  "You  can  fool  some  of  the  peo- 
ple all  of  the  time,  and  you  can  fool  all 
of  the  people  some  of  the  time,  but  you 
cannot  fool  all  of  the  people  all  of  the 
time."  I  think  the  Joint  Anti-Fascist 
Refugee  Committee  is  about  to  learn  that 
it  cannot  fool  all  of  the  Congress  and  all 
of  the  country  all  of  the  time  by  its  se- 
cret and  nefarious  activities  which  it  stu- 
diously and  stubbornly  refuses  to  reveal 
for  public  Inspection. 

Mr.  RANKIN.  Mr.  Speaker,  will  the 
gentleman  srield? 

Mr.  MUNDT.  I  yield. 
Mr.  RANKIN.  The  gentleman  from 
New  York  [Mr.  CellkrI  also  went  far 
afield  when  he  undertook  to  place 
Thomas  Jefferson  In  the  wrong  light.  If 
Thomas  Jefferson  were  here  today,  he 
would  be  in  favor  of  exposing  and  driv- 
ing from  power  and  from  the  country 
every  subversive  element  in  the  United 
States. 

Mr.  MUNDT.  I  am  sure  that  Is  cor- 
rect. I  would  like  to  read  at  this  time 
Just  a  little  of  the  testimony  which  has 
come  to  our  committee  on  the  activities 
of  the  Communist  Party.  I  refer  to  Louis 
Francis  Budenz.  a  man  who  for  10  years 
sat  as  executive  board  member  of  the 
Communist  Party  of  America,  a  man  who 
for  the  past  5  years  has  served  as  editor 
of  the  Daily  Worker,  the  political  mouth- 
piece of  the  Communist  Party.  This  man 
certainly  cannot  be  considered  a  Red- 
baiter.  This  man  belonged  to  the  club. 
This  man  talks  from  the  inside.  This 
man  was  one  of  the  primary  communistic 
agitators  of  the  country  until  about  90 
days  ago  when  he  joined  the  church  and 
dedicated  hi.=;  life  now  in  attempting  to 
undo  the  damage  which  he  helped  to 
create  in  the  United  States.  He  is  now 
a  professor  in  Notre  E>ame  University. 
South  Bend.  Ind.  Here  are  some  of  the 
SiArtling  things  he  told  our  committee 
about  the  Communist  Party. 

Mr.  Speaker.  I  ask  unanimous  con- 
sent at  this  time  to  insert  the  full  excerpt 
of  the  statement  as  made  available  to 
the  press  as  part  of  my  remarks. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection. 
Mr.  GALLAOHER     Mr.  Speaker,  will 
the  gentleman  yield? 
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\such  service  by  a  hairsbreadth.  Then  he 
(proceeds  to  tell  how  every  American 
I  Commimist  is  a  potential  spy. 

We  ask  you  now  to  help  us  inspect 
the  records  of  an  organization  which  has 
dedicated  a  large  part  of  its  activities 
in  an  effort  which  up  to  now,  I  am  happy 
to  say.  has  been  circumvented  by  the 
State  Department:  this  organization  has 
dedicated  itS- primary  activities  in  an 
effort  to  bring  Into  the  United  States 
Communists  from  Europe.  We  ask  you 
to  help  us  to  find  the  complete  record  so 
that  we  can  lay  it  before  you  for  your 
own  appraisal. 

It  is  not  our  purpose  here  today  to  list 
all  the  evidence  which  has  been  collected 
to  show  the  Communist  associations. 
afiUiations.  and  affinities  of  many  of  the 
directors  of  the  Joint  Anti-Fascist 
Refugee  Committee.  It  is  not  even  our 
present  purpose  to  array  before  you  the 
evidence  showing  the  strange  and  start- 
ling activities  in  which  this  committee 
has  engaged  behind  the  confusing  label 
of  its  high-sounding  and  appeailing  title. 
In  fact,  some  of  these  activities  are  still 
undisclosed  due  to  the  devious  methods 
the  board  of  directors  and  their  em- 
ployees have  taken  to  conceal  their  books 
and  files  and  records  from  the  Congress 
and  the  country. 

Mr.  Speaker,  I  do  however  desire  to 
call  attention  at  this  time  to  some  of  the 
associations  and  organizations  with 
which  directors  of  the  Joint  Anti-Pascist 
R3fugee  Committee  are  connected.  This 
evidence  was  compiled  from  the  files  of 
the  old  Dies  committee,  the  files  of  the 
present  Wood  committee,  and  from  other 
sources  and  the  compilation  which  fol- 
lows was  prepared  by  a  staff  member  of 
the  House  Committee  on  Un-American 
Activities.  I  am  inserting  it  at  this  point 
because  of  its  informative  and  interest- 
ing background  information. 

Organizations  Wrrn  Which  Membexs  or  the 

ExEctmvE  BoAju)  of  thi  Joint  Anti-Fascist 
Retccei  Committee  Are  Connected 

abraham  lincoln  brigaok  or  battauon 
1.  Aid  to  the  leftist  armies  In  Spain  has 
been  one  of  the  major  activities  of  all  Com- 
mimist organizations,  particularly  In  the  re- 
cruiting for  and  support  of  the  Abraham  Lin- 
coln Brigade.  (Massachusetts  House  Com- 
mittee on  Un-American  Activities,  report 
1938,  p.  183  ) 

2  Received  money  raised  by  the  Commu- 
nist Party  of  Massachusetts.  (Massachusetts 
Hopse  Committee  on  Un-American  Activities 
report,  1938,  p.  562.) 

3.  Cited  as  a  Communist  front  organiza- 
tion by  Pennsylvania  Commonwealth  counsel 
before  the  reviewing  board  of  the  PhUadel- 
phia  County  Board  of  Assistance.     (January 

4.  Cited  as  a  Communist  front  by  the  spe- 
cial Committee  on  Un-American  Activities 
(March  29.  1944  ) 

AMERICAN    COMMrrTEE    FOR    DKMOCSACT    AND 
IN  l'KLLXCTt7AL   rXKEOOM 

1.  Formulated  and  circulated  petition  to 
discontinue  the  Dies  committee  created  by 
Congress  lor  the  purpose  of  gathering  infor- 
mation on  subversive  organizations  and  Indi- 
viduals In  the  United  States.  ( New  York  City 
Council  Committee  Investigating  the  Munici- 
pal Civil  Service  CommleBion,  pt.  U.  p.  73.) 

2.  Cited  as  a  Communist  front  by  the  spe- 
cial Committee  on  Un-American  Activities 
Jime  25.  1942. 

3.  Cited  as  subversive  and  un-American  by 
the  special  subcommittee  of  the  House  Com- 
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mittee   on   Appropriations,  report,  April  21. 
1943,  page  3. 

4.  Cited  a»  a  Communist  front  by  the  spe- 
cial Committee  on  Un-American  Activities. 
(March  29.  1944,  p.  47,  49,  87.) 

AMERICAN    COMMITTEE    FOR    THE    PROTECTION    OF 
THE   FOREIGN    BORN 

1.  Cited  as  under  Communist  control.  In- 
fluence, or  in  collaboration  with  the  Com- 
munist Party  by  the  Committee  for  Cultural 
Freedom,  Prof.  John  Dewey,  chairman,  April 
1940. 

2.  Cited  as  a  Communist  front  by  the  Spe- 
cial Committee  on  Un-American  Activities. 
(June  25.  1942.) 

3.  Cited  as  a  Communist  front  by  the  Spe- 
cial Committee  on  Un-American  Activities. 
(March  29.  1944.  p.  40.  47  fl..  87.  97.  112,  120. 
129.  155.  167.  174.) 

AltnUCAN    FRIENDS   OF   SPANISH    DEMOCRACY 

1  This  was  another  of  the  Spanlsh-ald 
organizations  which  received  Communist 
support.  (New  York  City  Council  Committee 
Investigating  the  Municipal  Civil  Service 
Commission,  pt.  n,  p.  63.) 

2  Cited  as  a  Communist  front  by  the  Spe- 
cial Committee  on  Un-American  Activities. 
(March  29.  1944,  pp.  82.  116  ) 

AMERICAN  FRIENDS  OF  THE  SOVIET  UNION 

1.  Called  an  American  propaganda  agency 
for  the  Soviet  system.  Special  Committee  on 
Un-American  Activities.  (March  29.  1944, 
pp.  379,  461.) 

AMERICAN  LEACtn:  AGAINST  WAR  AND  FASCISM 

1.  The  American  League  Against  War  and 
Fascism,  predecessor  of  the  American  League 
for  Peace  and  Democracy,  both  described  by 
Earl  Browder  as  Communist  transmission 
belts  (New  York  City  Council  Committee 
Investigating  the  Municipal  Civil  Service 
Commission,  pt.  II.  p.  66.) 

2.  Communist  Party  Is  a  vital  factor  in  the 
above.  (Massachusetts  House  Committee  on 
Un-American  Activities,  report,  1938,  p.  298.) 

3  Cited  as  a  Communist  front  by  the  Spe- 
cial Committee  on  Un-American  Activities. 
(January  3.  1940.  p.  6.  16.  37,  47  ff.,  53.  71,  82, 
94,  107.  113,  116,  119  f.,  127  f..  135,  159,  163,  171. 
March  29.  1944.) 

4.  Cooperated  with  Communist  Party  in 
defence  of  Schapnes.  (Rapp-Ccudert  Com- 
mittee, report,  1942,  p.  293.) 

5  Cited  as  a  Communist-front  organiza- 
tion (Attorney  General  Francis  Biddle,  m 
re  Harry  Bridges.  May  28,  1942.  p.  10.) 

6.  "Established  In  the  United  States  In  an 
effort  to  create  public  sentiment  on  behalf 
of  a  foreign  policy  adapted  to  the  interests 
of  the  Soviet  Union."  (Attorney  General 
Francis  Biddle,  Congressional  Record,  Sep- 
tember 24,  1912,  p.  7683.) 

7.  Hollywood  unit  cited  as  a  Communist 
front.  (California  Committee  on  Un-Ameri- 
can Activities,  report.  1943,  p.  91.) 

AMERICAN     LEAGUE     FOR     PEACE     AVE     DEMOCRACY 

1.  "The  American  LeagU3  for  Peace  and  De- 
mocracy was  a  Communist  'transmission  belt' 
originally  organized  and  controlled  by  the 
Communist  Party,  carrying  out  Its  Instruc- 
tions as  an  affiliate  of  the  Communist  Inter- 
nationale In  Moscow."  (New  York  City 
Council  Committee  investigating  the  Mu- 
nicipal Civil  Service  Commission,  pt.  II.  p. 

66.) 

2  Cited  as  an  organization  In  which  "Com- 
munists have  controlling  Influence."  (Mas- 
sachusetts House  Committee  Report  on  Un- 
American  Activities.  1938.  p.  77.) 

3.  Choice  instrument  of  Stalinist  antl- 
Nazl  propaganda.  ( Rapp-Coudert  Commit- 
tee, report.  1942,  p.  220.) 

4.  Cited  as  a  Communist-front  organiza- 
tion by  Pennsylvania  Commonwealth  Counsel 
before  the  reviewing  board  of  the  Phila- 
delphia Coimty  board  of  assistance  January 
1942. 


6.  Cited  as  a  Communist  front.    (California 
Committee  on  Un-American  Activities,  report. 

1943.  p.  91.) 

6.  Established  In  1937  as  successor  to  the 
American  League  Against  War  and  Fascism. 
"The  American  League  for  Peace  and  Democ- 
racy •  •  •  was  designed  to  conceal  Com- 
munist control.  In  accordance  with  the  new 
tactics  of  the  Communist  Internationale." 
(Attorney  General  Francis  Biddle.  Congres- 
sional Record,  September  24.  1942.  p.  7684.) 

7.  "Established  in  the  United  States  In  an 
effort  to  create  public  sentiment  on  behalf 
of  a  foreign  policy  adapted  to  the  Interests 
of  the  Soviet  Union."  (Attorney  General 
Francis  Biddle,  September  24.  1942,  p.  7683.) 

8.  Cited  as  "subversive  and  un-American" 
by  the  Special  Subcommittee  of  the  Hou?e 
Committee  on  Appropriations.  (April  21, 
1943,  report,  p.  3.) 

9.  Cited  as  a  Communist  front  by  the 
Special  Committee  on  Un-American  Activi- 
ties. (Jan.  3.  1940,  June  25.  1942;  March 
29,  1944.  p.  6,  16  f ..  37,  47  ff.,  53,  81.  86,  102,  105, 
107,  110  f.,  113,  116,  120,  128,  137,  141,  147. 
152  f..  155,  159,  163,  169,  171  f.,  176,  181.) 

AMERICAN     PEAC«     MOBILIZATION 

1.  Cited  as  a  Communist-front  organiza- 
tion. (Decision  In  the  case  of  Helen  Miller, 
United  States  Secretary  of  Labqr.  August  1, 

1941.) 

2.  Cited  as  a  Communist-controlled 
pseudo-paclflst  group.  (Rapp-Coudert  Com- 
mittee report,  1942,  p.  221.) 

3.  "Established  In  the  United  States  In  an 
effort  to  create  public  sentiment  on  behalf 
of  a  foreign  policy  adapted  to  the  Interests 
of  the  Soviet  Union."  (Attorney  General 
Francis  Biddle,  Congressional  Record,  Sep- 
tember 24.  1942,  p.  7683.) 

4.  "The  mcst  conspicuous  activity  of 
American  Peace  Mobilization  was  the  picket- 
ing of  the  White  House,  which  l)egan  In 
April  1941  In  protest  against  lend-lease  and 
the  entire  national -defense  program  •  •  *. 
On  the  afternoon  of  June  21.  1941,  he  (Fred- 
erick V.  Field,  national  secretary)  suddenly 
called  off  the  picket  line  around  the  White 
House."  (Attorney  General  Francis  Biddle, 
Congressional  Record.  September  24,   1942. 

p.  768.) 

5.  Cited  as  a  Communist-front  by  the  Cal- 
ifornia Report  on  Un-American  Activities, 
page  45.  1943. 

6.  A  Communist -front  "organized  during 
the  Stalln-Hltler  collaboration.  In  June 
1940."  (California  Committee  on  Un-Ameri- 
can Activities,  1943,  p.  93.) 

7.  Cited  as  a  Communist-front  by  the  Spe- 
cial Committee  on  Un-American  Activities. 
(March  29.   1944.) 

AMERICAN-RUSSLAN  INSTITUTE  FOR  CULTURAL 
RELATIONS    WfTH    THE    SOVIET    tTNION 

1.  Listed  by  the  Special  Committee  on  Un- 
Amerlcan  Activities  as  one  of  the  "American 
propaganda  agencies  for  the  Soviet  system" 
with  a  "semiofficial  status."  (March  29,  1944, 
pp.  468-469.) 

AMERICAN     STUDENT     UNION 

1.  Followed  the  same  program  of  "peace" 
as  the  Communist  Party  (Massachusetts 
House  Committee  on  Un-American  Activi- 
ties, report.  193B.  p.  539.) 

2.  Cited  as  an  organization  In  which  "Com- 
munists- have  controlling  influence."  (Mas- 
sachusetts House  Committee  Report  on  Un- 
American  Activities,  1938.  p.  77.) 

3.  Cited  as  under  Communist  control,  in- 
fluence, or  In  collaboration  with  the  Com- 
munist Party  by  the  (Committee  for  Cultural 
Freedom.  Prof.  John  Dewey,  chairman.  April 

1940. 

4.  "Sponsoring  organization"  of  the  Bos- 
ton-Scottsboro  Defense  Committee.  (Mas- 
sachusetts House  Committee  on  Un-American 
Activities,  report,  1938,  p.  209.) 

5.  Cited  as  a  Communist  front  by  the 
^>eclal  Committee  on  Un-American  Activi- 


ties.    (January  3,  1940;  March  29,  1944;  June 
25.  1942.) 

6.  Cited  as  "a  subversive  organization" 
(Rapp-Coudert  committee  interim  report, 
December  1.  1941,  p.  107). 

7.  Cited  as  an  organization  "for  transmit- 
ting the  alms  and  program,  of  which  the 
Young  Communist  League  Is  the  initialing 
and  projecting  element"  (Rapp-Ccudert 
committee  Interim  report,  December  1,  1941, 
p.  14). 

8.  Cooperated  with  Communist  Party  In 
Schappes'  defense  campaign  (Rapp-Coudert 
committee,  report,  1942,  p.  293) . 

9.  Cited  as  a  Communist  front  by  the  Cal- 
ifornia Report  on  Un-American  Activities, 
(p.  45.  1943). 

10.  Cited  as  "subversive  and  un-American" 
by  the  Special  Committee  of  the  House  Com- 
mittee on  Appropriations,  report  (April  21. 
1943,  p.  3). 

AMERICAN    YOUIH    FOR    DEMOCRACY 

1.  Cited  as  a  Communist  front  by  the 
Special  Committee  on  Un-American  Activi- 
ties.   (March  29.  1944,  pp.  76.  102.  122.) 

ARTISTS'    FRONT    TO    WIN    THE    WAR 

1.  Cited  as  a  Communist  front  by  the  Spe- 
cial Committee  on  Un-American  Activities. 
(March  29,  1944,  p.  96.) 

CHINA    AID    COUNCIL    OF    THE    AMERICAN    LEAGtTK 
FOR  FEACE  AND  DEMOCRACY 

See  American  League  for  Peace  and  De- 
mocracy. 

COMMrrTEE  FOR  CmZENSHIP   RIGHTS 

1.  Cited  as  a  Communist  front  by  the 
Special  Committee  on  Un-American  Activi- 
ties.    (March  29.  1944,  p.  95f.) 

CONFERENCE    ON    CONSTnXrTIONAL    LIBERTIES    IN 
AMERICA 

1.  Held  on  June  7,  8.  9.  1940,  National  Press 
Club  Auditorium,  Washington,  D.  C.  "Out 
of  this  conference  grew  the  National  Federa- 
tion for  Constitutional  Liberties  •  •  • 
which  defended  the  right  of  Communists 
and  Nazis  to  remain  and  to  be  admitted  to 
public  service  In  the  United  States  Govern- 
ment." (New  York  City  CouncU  Committee 
Investigating  the  Municipal  Civil  Service 
Commission,  pt.  II,  p.  69.) 

2.  Cited  as  a  Communist  front  by  the  Spe- 
cial Committee  on  Un-American  Activities. 
(March  29.  1944.  pp.  83,  102,  129,  147,  155.) 

COORDINATING  COMMITTEE  TO  LIFT  THE  EMBARGO 

1.  Cited  as  a  Communist  front  by  the  Spe- 
cial Committee  on  Un-American  Activities. 
(March  29.  1944,  pp.  87.  120.  129.  138,  150.) 

COUNCIL  FOR  PAN-AMERICAN  DEMOC2ACY 
(KNOWN  ALSO  AS  CONFERENCE  ON  PAN- 
AMERICAN    DEMOCRACY) 

1.  Cited  as  subversive  and  un-American  by 
the  Special  Committee  of  the  Hoxise  Commit- 
tee on  Approprlatloils.  (Report.  April  21, 
1943.  p.  3.) 

2.  Cited  as  under  Communist  control.  In- 
fluence, or  In  collaboration  with  the  Com- 
mimist Party  by  the  Committee  for  Cultural 
Freedom,  Prof.  John  Dewey,  chairman,  April 
1910. 

3.  Cited  as  a  Communist  front  by  the  Spe- 
cial Committee  on  Un-American  Activities. 
(March  29,  1944;  June  25,  1942.) 

4.  "The  council  was  then  (December  23, 
1940)  attacking  "American  imp>eriallsm'  but 
has  shifted  Its  policy  since  the  invasion  of 
Russia  by  Hitler."  (New  York  City  Council 
committee  Investigating  the  municipal  civil 
service  commission,  pt.  II,  p.  S3.)  Cited  as 
an  organization  of  Communist  complexion. 
(Ibid.,  p.  E8  ) 

EMERGENCY    PEACE    MOBILIZATION 

1.  Cited  as  a  Communist  front  by  the 
Special  Committee  on  Un-American  Activi- 
ties.    (March  29,  1944.  pp.  105,  156.  169.) 
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rTBEL&TIOlC  or  rACOLTT   COMlOTTa  roc  AID  TO 
SPANISH    PEOPLZ 

1  Affll>at«  of  Medical  Bureau  To  Aid  Span- 
iah  Democracy.  Special  Committee  on  Un- 
Aowrtcan  Activities.     (March  39,  1944.) 

rnENSs  or  thi  abkaham  uwcolw  bucaoc 

1.  Cited  as  a  Communist  front  organization 
by  Pennj^ylvania  Commonwealth  counsel  be- 
fore the  reviewing  board  of  the  Philadelphia 
County  Board  of  Assistance.     January  1942. 

a.  Cited  as  a  Communist  front  by  the  Spe- 
cial Committee  on  Un-American  Activities. 
March  29.  1944.  p*gei  82.  125.  140.  146;  Jan- 
uary 3.  1940. 

3.  Meeting  of  the  above  reported  by  the 
(Communist)  Progressive  Book  Shop.  Boston. 
(MaaMChusetta  House  Commlttse  on  Dn- 
Amerlean  Activities,  report.  1938.  p.  282. ) 

4  Cited  as  a  Communist  front.  (Califor- 
nia Committee  on  Un-American  Activities, 
report.  1943.  p.  162.) 

5.  Cited  aa  under  Communist  control,  in- 
fluence, or  in  collaboration  with  the  Com- 
munist Party  by  the  committee  for  cultural 
freedom.  Prcrf.  John  Dewey,  chairman.  April 
1940. 

8  International  Workers  Order  contrib- 
uted funds  to  the  above  tor  aid  to  Spanish 
democracy.  (Maasachusetta  House  Commit- 
tee on  Un-Amencan  AcilvUiea.  report.  1938. 
p.3»5.) 

ruunia  or  ths  soviet  intios 
1.  Corllaa     Lamont.     ardent     Communist, 
wrote  for  the  above.     (Mawachu&etfs  Houaa 
Cbmmittce  on  Un-Am«rlcan  Activitlea.    re- 
port. 1938.  p.  304  ) 

a.  Cited  ai  an  or^anlaatlon  in  which  Com- 
muQlsU  have  controlling  Influence.  (Maaaa- 
chusetts  Houaa  Oommlttce  Report  on  Un- 
American  Actmuea.  1938.  p  T?  i  Purpose, 
tba  ipreadlng  of  propaganda  favorable  to 
RumU.     (Ibid  ,  p    12»  ) 

3.  Attllated  with  the  Plrat  United  States 
Oongraea  against  war.  1932.  ( MaaMChusetta 
BouM  Committee  on  Un-Amtrlcaa  ActtvlUea. 
report.  193a,  p.  462  ) 

4.  Citad  aa  a  Communist  front  by  the  Spe- 
cial Committee  (Ui  Un-Aeaarlcan  Activities. 
(Jan   3.  1940;  June  2S.  1943:  March  29.  1944.) 

5.  "Set-up  by  the  Commtinlst  Party  of  the 
United  SUtcs"  (TestUaony  of  John  O.  Honey- 
combe,  former  member  of  the  Conununist 
Party  In  Los  Angeles.  California  Committee 
on  Un-American  Activities,  report.  1943.  p. 
119  ) 

ihrrzBNATioMAi.   woaKzas  oasca 
1.  Affiliated  with  the  First  United  States 
Coogrcaa  Against  War.  1932.     (Massachusetts 
HouM   Committee   on    Un-American   Activi- 
ties, report.  1938,  p.  462  i 

2  Listed  In  the  cash  receipt  record  of  the 
Communist  Party.  Boston.  1937.  (Ma-sachu- 
aetts  House  Committee  on  Un-Amerlcan 
Activitlea.  report.  1938.  p  570  ) 

3.  Controlled  by  the  Communists.  (Mas- 
sachusetts House  Committee  on  Un-Ameri- 
can Activities,  report.  1938.  p.  308.) 

4  Cited  as  an  organisation  "allied  to  the 
Communist  Party."  (Massachusetts  House 
Comnilttee  R?pc»rt  on  Un-American  Activi- 
ties. 1938.  p.  543. V 

3.  At&liatlon  between  the  above  and  the 
Young  Communist  League  (Masaacbusetts 
Houae  Committee  on  Un-American  Activi- 
ties, report.  1938.  p.  393  ) 

6.  Cited  as  a  Commimist  front  m  testimony 
before  tlie  CallXornia  Committee  on  Un- 
AnMrican  ActiviUes,  p.  68,   1943. 

7.  Cited  as  under  Communist  control.  In- 
fluence or  in  coUaboraUon  with  the  Com- 
KUBlat  Party  by  the  Committee  for  CultiTal 
MMdom.  Profesaor  John  Dewey,  chairman. 
AprU  1910. 

8.  "One  of  the  strongest  Communist  or- 
ganisations" (Atty.  Gen  Francis  Biddle,  Con- 
OTPSSiONAi.  Ricoao.  Sept.  24.  1942,  p.  7688) . 

9  Cl-.ed  as  "subversive  and  vm-Amerlcan* 
by  the  Special  Committee  of  the  House  Oom- 


Approprlal  Ions,  report.  April  21, 
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10.  "An  Important 
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11.  Cooperated  wltl 
defense  of  Schappes 
mlttee.  report,  1942.  p 

12.  Cited  as  a 
tlon  by  Pennsylvania 
sel  before  the  Rcvlewihg 
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13.  Cited  as  a 
clal  Committee  on 
January  3,  1940;  Jun 
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JOTEHSON  SCHOOl  ,  Or  SOCIAL  SCIXNCT 


1.  Cited    as    a    Coi4m unlst 
Special     Committee 
tlvitles.     (March  29, 


front  by  the 
on  Un-American  Ac- 
[944.  pp.  89.  150.  156.) 
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JOHN    RSEO    CLUB 

CLUBS   or  THI 

1.  Affiliated  with 
Congress  against  war 
House  Committee   or 
ties,  report,  1938.  p 

2.  Cited    as    a 
Special  Committee  o 
ties.     (March  29,   194' 
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JOINT  ANTI-rASCIST 

1.  Cited   as    a    Con  mu 
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MEDICAL  BtTBEAU  TO  ^pD  SPANISH  OEKOCBACT 

1.  Cited  as  a 
clal   Committee  on 
(March  29.  1944  ) 
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MKMOKIAL    DAT 

1.  Cited  as  a  Comniun 
clal    Committee  on    t' 
(March  29,  1944.  p.  8 


NATIONAL    COMMTTTKM: 
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NATIONAL    COUNCIL 
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7ommlttee  for  Cultural 


Freedom,  Prof.  John  Dewey,  chairman.  April 
1940. 

3.  Cited  as  a  Commimlst  front  by  the  Spe- 
cial Committee  on  Un-American  Activities. 
(March  29,  1942;  March  29.  1944.) 

NATIONAL  LAWYERS  CXJlUi 

1.  "The  late  Prank  P.  Walsh,  Comptroller 
Joseph  D  McGoldrlck.  Judge  Ferdinand  Pe- 
cora.  Hon.  Adolph  Berle.  Assistant  Secretary 
of  State  Nathan  Margold.  Solicitor  to  the 
Department  of  the  Interior,  and  others,  have 
resigned  from  the  organization  on  the  ground 
that  It  is  Communist  dominated."  (New 
York  City  Council  Committee  Investigating 
the  Municipal  Civil  Service  Commission,  pt. 
II.  p.  65  ) 

2.  Cited  as  a  Communist  front  (California 
Committee  on  Un-American  Activities,  report. 
1943.  p.  98)  A.  A.  Eerie,  Jr..  Assistant  Secre- 
tary of  State,  In  his  letter  of  resignation, 
dated  June  5.  1940,  stated  that  the  leadership 
is  not  preprred  "to  take  any  stand  which 
conflicts  with  the  Communist  Party  line." 

3.  Cited  as  a  Communist  front  by  the  Spe- 
cial Committee  on  Un-American  Activities. 
(March  29,  1944,  pp.  147.  149.) 

NONPA2TLr.\N    COMMmEE    FOR    THE    KEELECTION 
OF   VrrO   MABCANTONIO 

1.  Cited  as  an  organization  "of  Communist 
complexion."  (New  York  City  Council  Com- 
mittee Investigating  the  Municipal  Civil 
Service  Commission,  pt.  II.  p.  87.) 

2.  Cited  as  a  Communist  front  by  the  Spe- 
cial Committee  on  Un-American  Activities. 
(March  29.  1944.  pp.  112.  181.) 

NORTH    AMZBXAN    COMICrrnR    TO    AID    SPANISH 

vtMoctiJkcr 

1.  Received  money  raised  by  the  Com- 
munist Party  of  Massachusetts.  (Massa- 
chusetts House  Committee  on  Un-American 
Activities,  report.  1938,  p.  662). 

2.  International  Workers  Order  contributed 
funds  to  the  above  for  aid  to  Spanish 
democracy.  (Massachusetts  House  Commit- 
tee  on  Un-American  Activities,  report.  1938. 
p.  395.) 

3  Cited  as  under  Communist  control.  In- 
fluence, or  in  collaboratlQU  with  the  Com- 
munist Party  by  the  Committee  for  Cultural 
Freedom,  Prof.  John  Dewey,  chairman,  April 
1940. 

4.  Cited  as  a  Communist  front  by  the 
Special  Committee  on  Un-American  Activi- 
ues.     (March  29,  1944;  January  3.  1940.) 

PBOCRESSIVE    COMMITTEE    TO    REBinLO    AMEKICAN 
LABOB  PARTY 

1.  "Communist  faction"  of  the  American 
Labor  Party  of  New  York  (New  York  City 
Council  Committee  investigating  the  munici- 
pal civil-service  commission,  part  n,  p.  33). 
"Leaders  denounced  as  Communists  by  mem- 
bers of  the  State  executive  committee  of  their 
own  party"  (ibid.  p.  36). 

2  Cited  as  under  Communist  control,  in- 
fluence, or  in  collaboraiion  with  the  Ccm- 
munist  Party  by  the  ComirHtee  lor  Cultural 
Freedom,  Prof.  John  Dewey  chairman.  April 
1940. 

3.  Cited  as  a  Communist  front  by  tbe  Spe- 
cial Committee  en  Un-American  Activities 
(March  29.  1944.  pp.  43.  102.  127.  153.  160. 
180.; 

RXrUGXE  SCHOLAR:>HIP  AND  PEACE  CAMPAIGN 

1.  Cited  as  a  Communist  front  by  the  Spe- 
cial Committee  on  Un-American  Activities. 
(March  29.  1944.  p.  87.) 

RFICHSTAG    ITTIB   TRIAL    .ANNIVERSARY    COMMITTEE 

1.  Cited  as  a  Communist  front  by  the  Spe- 
cial Committee  on  Un-American  Aciivit.es. 
(March  29.  1944.  pp.  17,  112,  156.) 

SCHAPPES  DXrBNSB  COMMITTEZ 

1.  Cited  as  a  Communist  front  by  the  Spe- 
cial Committee  on  Un-American  Activities. 
(March  29.  1944.  p.  7,  49,  71,  1C2.  112.  123. 
153,  179.) 
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SPANISH    BETUCEE    BELIEr    CAMPAIGN 

1.  Cited  as  a  Communist  front  by  the 
Special  Committee  on  Un-American  Activi- 
ties.    (January  3.  1940.) 

2.  "This  organization  suffered  a  split  be- 
cause of  the  charge  of  Communist  domina- 
tion. •  •  •  This  organization  likewise 
received  Communist  approval  and  support 
and  was  part  of  the  network  of  organiza- 
tions fostered  by  the  Communist  Party  in 
its  Spanish  campaign."  (New  York  City 
Council  committee  investigating  the  munici- 
pal civil  service  commission,  pt.  II.  p.  63.) 

3.  Cited  as  a  Communist  front  organiza- 
tion by  Pennsylvania  Commonwealth  Coun- 
sel before  the  reviewing  board  of  the  Phila- 
delphia County  Board  of  Assistance.  (Jan- 
uary 1942.) 

THEATER   ABTS  COMMITTEE    (TAC) 

1.  Cited  as  under  Communist  control,  in- 
fluence, or  in  collaboration  with  the  Com- 
munist Party  by  the  Committee  for  Cultural 
Freedom,  Prof.  John  Dewey,  chairman.  April 
1940. 

UNITED    AMERICAN   SPANISH   AID   COMMITTEE 

1.  Cited  as  a  Communist  front  by  the 
Special  Committee  on  Un-American  Activi- 
ties. (March  29.  1944.  pp.  82.  112,  133.  138, 
167,  180.) 

UNITED     MAY     DAY     COMMITTEE 

1.  Listed  by  Special  Committee  on  Un- 
American  Activities  as  one  of  the  "miscel- 
laneous Communist  and  Communist  front 
organizations."  (March  29,  1944,  pp.  1069. 
1158.) 

EERO  HOtnt  PARAEE 

1.  Cited  as  an  organization  "of  Communist 
complexion,"  (New  York  City  Council  com- 
mittee Investigating  the  municipal  civil- 
service  commission,  pt.  n.  p.  88.) 

PERIODICALS 

Daily  Worker 
Newspaper:    ofllclal   organ   of   Communist 
Party.  United  States  of  America. 
Friday 
Listed  by  the  Special  Committee  on  Un- 
^  American  Activities  as  one  the  of  the  "party 
and    party-line    publications."      (March    29, 
1944.    pp.    1446-1460  ) 

Health  and  Hygiene 
Listed  by  the  Special  Committee  on  Un- 
American  Activities  as  one  of  the  "party  and 
party-line   publications."      (March  29,   1944, 
pp.  1446-1460.) 

Neic  Currents 

Listed  by  the  Special  Committee  on  Un- 
American  Activities  as  one  of  the  "party  and 
party-line  publications."  (March  29,  1944, 
pp.  1446-1460.) 

New  Masses 

Listed  by  the  Special  Committee  on  Un- 
American  Activities  as  one  of  the  "party  and 
party-line  publications."  (March  29,  1944, 
pp.  1446-1460.) 


Science  and  Society 

Listed  by  the  Special  Committee  on  Un- 
American  Activities  as  one  of  the  "party  and 
party-line  publications."  (March  29,  1944, 
pp.  1446-1460.) 

Soviet  Russia  Today 

Listed  by  the  Special  Committee  on  Un- 
American  Activities  as  one  of  the  "party  and 
party-line  publications."  (March  29,  1944, 
pp.  144&-1460.) 

In  addition,  over  8,0o0  communications 
from  American  citizens  have  reached 
the  offices  of  our  committee  asking  us 
to  get  the  facts  and  examine  the  activ- 
ities of  the  Joint  Anti-Fascist  Refugee 
Committee.    The  New  York  World-Tele- 


gram as  long  ago  as  1941  published  a 
series  of  articles  accusing  Dr.  Bar.<;ky, 
executive  director  of  the  Joint  Anti- 
Pascist  Refugee  Committee,  and  many 
of  his  present  associates  of  communistic 
activities.  Among  the  directors  we  are 
today  asking  you  to  cite  for  contempt 
are  several  self-admittted  Communists 
and  at  least  one  who  has  been  a  candi- 
date for  public  office  in  this  country  on 
the  Communist  ticket. 

Mr.  Speaker,  I  urge  Members  of  the 
House  to  read  the  printed  hearings  which 
report  the  testimony  of  these  directors 
of  the  so-called  Joint  Anti-Fa.^cist 
Refugee  Committee  when  we  had  them 
before  our  committee  on  April  4  of  this 
year.  They  were  completely  noncooper- 
ative.  They  were  consistently  insolent, 
arrcpant.  and  secretive.  All  had  been 
carefully  coached  by  the  same  attorney 
and  all  evaded  questions  with  the  same 
practiced  patter.  Of  more  than  pa.'ssing 
significance  is  the  fact  that  most  of  the 
directors  specifically  declined  to  deny 
that  they  were  Communists  when  given 
an  opportunity  to  do  so  by  our  commit- 
tee. None  of  them  availed  themselves  of 
the  opportunity  to  go  on  record  in  sup- 
port of  American  institutions  and  ideals. 
Certain  it  is,  this  so-called  Joint  Anti- 
Fascist  Refugee  Committee  has  been  en- 
gaging in  activitiefTar  afield  from  the 
relief  job  about  which  it  speaks.  For  ex- 
ample, no  less  an  authority  and  no  less 
valiant  an  American  than  J.  Edgar 
Hoover,  himself,  signed  a  letter  which 
said  in  part: 

It  has  been  reported  to  this  Bureau  (the 
FBI)  that  the  subject  organization  (the  Joint 
Anti-Fascist  Refugee  Committee)  has  en- 
gaged in  political  activities  in  connection 
with  Its  fund-raising  campaign.  In  this  re- 
gard it  is  said  that  during  the  last  week  of 
September  1945.  the  organization  had  a 
sound  truck  on  the  streets  of  New  York  City 
in  order  to  Implement  its  collection  cam- 
paign to  raise  funds  allegedly  for  antl- 
Fascist  Spanish  refugees.  The  speakers  using 
the  sound  truck  are  reliably  reported  to  have 
urged  the  breaking  of  diplomatic  relations 
between  this  country  and  Spain  and  to  have 
also  tied  in  with  their  appeal  \&boT  contro- 
versies then  current  in  the  New  York  City 
area. 

Mr.  Speaker,  agitation  of  labor  contro- 
versies in  the  United  States  is  an  old  and 
established  favorite  practice  of  the 
American  Communists.  It  certainly 
smacks  much  more  closely  of  commu- 
nism than  it  does  of  relief  for  foreign 
refugees  from  Fascist  countries. 

Yes,  Mr.  Speaker,  we  could  tell  you 
more — much  more — about  the  devious 
methods  and  dubious  personalities  of 
this  organization  with  its  compelling 
title  but  with  which  its  activities  and  its 
authors  are  in  such  strange  conflict. 
However,  that  is  not  the  burden  of  our 
task  this  afternoon.  We  are  not  here 
today  to  condemn  or  castigate  or  to  con- 
vict this  committee  and  its  highly  secre- 
tative  and  supersensitive  directorate  on 
the  basis  of  the  incomplete  investigation 
which  we  have  achieved.  We  are  here, 
sir,  to  get  authority  from  this  House  to 
complete  the  investigatory  Job  which  we 
have  begun  and  in  which  we  have  been 
circumvented  by  the  strange  and  stub- 
born refusal  of  this  committee  to  let  us 
learn  the  full  story  which  is  locked  In 


their  secret  and  prodigiously  protected 
files. 

We  are  not  here  to  complete  our  case 
with  respect  to  the  Joint  Anti-Fascist 
Committee.  Mr.  Speaker,  we  are  here 
simply  to  ask  Congress  to  reassert  its 
right  of  subpena  so  that  we  can  follow 
this  trail  to  its  source.  Once  Congress 
has  reaffirmed  itself  in  the  connection 
those  who  conceive  themselves  to  l>e 
above  and  beyond  the  law  will  draw  a 
second  breath  and  those  who  believe  that 
America  is  worth  defending  will  breathe 
more  easily. 

Sir.  the  Congress  might  well  know  that 
this  is  not  the  only  organization  which 
would  conceal  facts  from  our  committees 
and  win  support  from  the  public  while 
refusing  to  let  the  officials  of  that  public 
see  behind  their  blackened  windows  and 
their  well-locked  doors.  Already  an- 
other fund-raising  committee  with  at- 
tractive name  and  secret  records — em- 
boldened by  the  refusal  of  the  Joint 
Anti-Fascist  Refugee  Committee  to  dis- 
close its  files — has  notified  us  of  its  de- 
fiance of  our  subpena  powers.  The 
country  might  as  well  as  be  told  first  as 
last  that  our  committee  is  in  this  fight 
to  expose  un-American  activities  to  the 
finish.  By  your  votes  today  we  ask  you 
to  give  evidence  of  your  support.  Once 
this  is  done  we  assure  you  that  where 
the  evidence  Indicates  there  is  work  to 
be  done  >our  committee  will  not  shrink 
from  its  task.  We  have  already  learned 
that  in  90  percent  of  the  cases  where 
we  may  be  following  a  false  clue  the  or- 
ganizations are  eager  to  cooperate  with 
our  investigators  and  to  help  us  to  estab- 
lish their  innocence.  Against  those  with 
something  to  hide,  we  promise  you  we 
shall  proceed  with  full  vigor  after  ycu 
have  helped  us  establish  a  proper  prece- 
dent here  this  afternoon. 

As  the  servants  of  this  House,  our  com- 
mittee will  continue  to  keep  you  advised 
concerning  what  we  find  once  we  have 
broken  the  barriers  of  secrecy  by  which 
the  Joint  Anti-Fascist  Committee  has 
been  endeavoring  to  conceal  its  activities 
and  its  affiliates.  We  shall  not  today  en- 
deavor to  predict  what  that  evidence  Is 
likely  to  disclose.  We  ask  you  simply  for 
1  the  authority  to  get  access  to  the  full 
storehouse  of  the  facts. 

Each  of  you,  of  course,  must  make  his 
own  choice  on  the  forthcoming  vote 
which,  because  of  its  importance  and  its 
implications,  I  trust  will  be  a  recorded 
aye  and  nay  vote.  Each  of  you  must 
stand  behind  his  publicly  expressed  de- 
cision. The  issue  is  clear-cut.  Will  you 
vote  to  uphold  the  dignity  of  Congress 
or  will  you  vote  to  uphold  those  who  defy 
and  denounce  Congress?  Will  you  vote 
to  maintain  and  preserve  and  emphasize 
the  authority  of  Congress  to  conduct  an 
effective  investigation  or  will  you  vote  to 
establish  a  precedent  whereby  Congress 
would  become  impotent  in  its  investiga- 
tory tasks  upon  the  refusal  of  a  group  or 
individual  voluntarily  to  cooperate? 

Today's  vote  will  long  be  used  as  to- 
morrow's index  to  the  attitudes  of  those 
of  us  who  now  sit  as  Members  of  this 
House.  Unless  we  are  to  turn  America 
over  to  those  who  deprecate  it  and  to 
those  who  would  destroy  its  established 
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Institutions  It  is  imperative  that  we  to- 
day face  up  to  our  responsibilities  and 
vote  to  uphold  the  dignity  and  the  au- 
thority of  Congress.  Once  the  powers 
of  a  congressional  committee  to  func- 
tion effectively  In  an  investigatory  ca- 
pacity have  been  reasserted  as  I  am  con- 
vinced they  will  be  in  todays  roll-call 
vote,  the  great  Job  of  exposing  and  erad- 
icating the  subversive  Influences  now  at 
work  in  this  Republic  can  be  resumed 
with  vigor  and  authority. 

In  the  meantime.  I  would  like  to  sug- 
gest to  the  many  fine  and  patriotic 
Americans  who  have  been  induced  to 
maite  contributions  to  the  Joint  Anti- 
Pascist  Refugee  Committer  because  of 
Its  attractive  title  and  its  announced  ob- 
jectives that  they  refrain  from  further 
contributions  until  we  discover  the  true 
record  of  the  facts.  Before  contribut- 
ing further.  Americans  generally  have 
the  right  to  know  whether  the  money 
they  subscrit>e  is  l)eing  used  to  give  relief 
to  the  victims  and  refugees  of  fascism 
abroad  or  whether  it  is  being  used  to 
reenforce  the  ramparts  of  those  attempt- 
ing to  expand  the  sinister  influence  of 
American  Communist.s  here  at  home. 

Mr.  WOOD.  Mr.  Speaker.  I  yield  2 
minutes  to  tlie  gentlewoman  from  Cali- 
forma  I  Mrs.  DodclasI. 

Mrs.   DOUGLAS   of   California.     Mr. 
Speaker.  I  said  on  the  floor  of  the  House 
a  few  weeks  ago  I  felt  that  a  too  great 
delegation  of  power  had  been  given  to 
the  Un-American  Activities  Committee, 
e  power  which  should  not  be  given  to  any 
committee  In.'side  or  outj.ide  of  Congress, 
and   that   indeed  with  such  F>ower  you 
would  have  to  have  a  committee  staffed 
with  Brandeises  and  Justice  Holmeses  in 
order  not  to  infringe  upon  the  very  civil 
liberties  which  that  committee  was  set 
up  to  protect.    That  committee  was  set 
up  to  protect  this  form  of  government 
under  which  these  civil  liberties  are  only 
possible  and  which  we  all  swear  alle- 
giance to  and  want  to  protect.     I  say 
that  not  because  of  per.sonalities.  not  be- 
cause there  are  people  on  that  conmaittee 
who  wish   to  destroy  the  civil  liberties 
of  the  American  people,  but  because  the 
Un-American  Activities  Committee  has 
been  given  a  too  vast  delegation  of  pow- 
er, we  are  running  into  the  kind  of  diffi- 
culties that  confront  us  today.    For  one 
thine,    no    two    people's    ideas    in    this 
Chamber  today  agree  on  what  is  sub- 
versive.    For   Instance,    the   committee 
sent   out   letters  asking   certain   people 
what  they  meant  when  they  used  the 
word  "democracy."*    People  were  bewil- 
dered: and  I  do  not  wonder.    They  were 
indignant;  and  I  am  not  surprised. 

You  have  example  after  example  of 
this  kind  of  action  coming  from  the  Un- 
American  Activities  Committee,  not  be- 
cause of  any  vicious  intention,  but  be- 
cause the  powers  granted  this  commit- 
tee are  too  broad,  totf  sweeping. 

But  I  think  in  this  Instance  the  com- 
mittee has  even  exceeded  the  authority 
we  delegated  to  it.  The  Joint  Anti- 
Pascist  Refugee  Committee  is  a  relief  or- 
ganization to  assist  persecuted  men  and 
women  who  fought  for  Republican  Spain. 
It  may  well  be  that  some  of  these  refugees 
are  Communists.  But  the  rehef  of  suf- 
fering all  over   the  world  cannot  and 
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must  not  dei)end  <  n  the  political  beliefs 
of  the  sufferers.  ]  t  Is  legitimate  for  or- 
ganizations to  raiie  funds  even  for  our 
late  enemies.  Indeed  one  of  the  charges 
at  the  Nuremberg  trial  is  that  Germans 
permitted  persons  to  starve  whose  views 
were  hostile  to  th<  Nazi  regime.  By  no 
stretch  of  the  Ima;  rinatlon  can  the  work 
of  this  organization  be  called  subversive 
or  un-American.  It  has  been  licensed 
by  the  President's  War  Relief  Control 
Board.  It  has  beei  assisted  by  the  Uni- 
tarian Service  Con  mittee  which  has  felt 
Itself  honored  to  cistribute  funds  raised 
by  the  Joint  Anti-  ""ascist  Refugee  Com- 
mittee with  an  eye  solely  to  thf  humane 
use  of  such  fund.s 

The  committee  of  this  House  is  not 
authorizd  to  search  and  seize  the  records 
of  such  an  organisation.  Its  authority 
is  confined  to  the.se  three  subjects:  First, 
the  extent,  character,  and  objects  of  un- 
American  propaganda  activities  in  the 
United  States;  secjnd,  the  diffusions  in 
the  United  States  of  subversive  and  un- 
American  propaganda  that  is  instigated 
from  foreign  cour  tries  or  of  domestic 
origin  and  attacks  1  he  principle  and  form 
of  government  as  granted  by  our  Consti- 
tution: third,  all  other  questions  in  rela- 
tion thereto  that  vrould  aid  Congress  in 
any  necessary  rem?dial  legislation. 

I  submit  that  un  ler  this  authority  the 
committee  has  no  jurisdiction  to  search 
the  books  and  recdrds  of  any  organiza- 
tion until  it  has  established  by  evidence 
that  the  organization  is  actually  distrib- 
uting un-Amerlcar  or  subversive  propa- 
ganda. There  is  n(t  such  evidence  in  this 
case.  The  justification  for  this  unlawful 
search  Is  simply  th  e  opinion  of  memt)ers 
of  the  committee  hat  the  organization 
contains  Communi  its.  Even  if  that  were 
so,  under  the  Amei  ican  Constitution  be- 
lievers in  commun  sm  are  just  as  much 
entitled  to  freedom  from  unlawful  .search 
as  any  other  citize  i.  Our  first  freedom, 
the  freedom  of  spe?ch.  means  that  every 
citizen  is  free  to  h  )ld  any  sort  of  politi- 
cal views  and  to  sp<  ak  the  views  he  holds. 
His  opinions  do  nat  give  Congress  the 
right  to  prevent  h  m  from  contributing 
or  to  distributing  relief  to  suffering  peo- 
ple. And  this  is  all  that  the  organiza- 
tion under  attack  by  the  committee  is 
trjring  to  do. 

No  court,  and  no  administrative  tri- 
bunal could  be  lawfully  delegated  the 
power  to  search  and  seize  the  records  of 
any  organization  o  i  the  showing  that  is 
made  the  basis  for  this  contempt  cita- 
tion. I  cannot  believe  that  a  power 
which  Congress  cannot  exercise  by  the 
enactment  of  a  lav  can  constitutionally 
be  exercised  by  de  egation  to  one  of  its 
committees. 

What  are  we  asied  to  do  here  today? 
We  are  asked,  after  20  minutes'  delibera- 
tion, in  which  there  Is  not  time  to  present 
either  side  of  the  case,  to  take  a  vote 
which  will  affect  t  le  lives  of  17  people, 
directly  and  indirectly,  to  the  end  of 
their  days.  If  this  Is  not  final  proof,  with 
all  the  other  protlems  Congress  must 
grapple  with,  there  is  no  place  for  such 
a  committee  in  the  -louse  of  Representa- 


tives. I  do  not  know 


what  is. 


Members  of  Cot^Rress  have  not  the 
time  and  are  not  e(|uipped  to  handle  this 
dangenytts-*«bjpct.    Whatever  truly  sub- 


versive propaganda  or  activities  there 
may  be  in  the  country  they  should  cer- 
tainly be  turned  over  to  experts,  in  the 
proper  agencies — the  FBI  and  the  De- 
partment of  Justice. 

Mr.  HEALY.  Mr.  Speaker.  I  have  in 
the  last  few  days  received  a  number  of 
communications  from  my  constituents 
calling  upon  me  to  use  my  influence  to 
halt  what  they  term  the  persecution  and 
prosecution  of  a  group  of  distinguished 
Americans  whose  only  crime  is  that  they 
are  engaged  in  humanitarian  and  demo- 
cratic work.  I  refer  to  the  contempt 
charges  against  officers  of  the  Joint 
Anti-Fascist  Refugee  Committee,  the 
Council  of  American-Soviet  Piiendship. 
and  the  Federation  for  Constitutional 
Liberties. 

Today  the  Washington  Post  carries  a 
full-page  advertisement  under  the  sig- 
nature of  leading  Americans  appeahng 
to  us  to  come  to  the  support  of  the  21 
individuals  under  attack,  and  also  out- 
lining the  basis  for  their  position.  These 
men  and  women  are  not  in  contempt  of 
Congress.  They  are,  as  is  lawful,  pro- 
tecting themselves  against  encroach- 
ments on  their  constitutional  rights. 
This  House  has  the  duty  to  see  that  jus- 
tice is  done. 

Mr.  PATTERSON.  Mr.  Speaker.  I  am 
certain  that  a  court  of  law  will  uphold 
all  the  American  citizens  who  have  been 
cited  for  contempt  for  refusing  to  com- 
ply with  the  unwarranted  demands  of 
the  House  Committee  on  Un-American 
Activities. 

It  is  obvious  that  Congress  did  not 
give  the  committee  power  to  interfere 
with  the  internal  affairs  of  groups  which 
cannot  conceivably  be  considered  as  en- 
gaged in  un-American  and  subversive 
propaganda  activities. 

The  United  States  Supreme  Court  has 
clearly  ruled  on  this  matter: 

And  It  Is  a  nfecessary  deduction  from  the 
decisions  in  the  Kilbourn  v.  Thompson  and 
In  re  Chapman  that  a  witness  rightfully  may 
refuse  to  answer  where  the  bounds  of  power 
are  exceeded,  or  the  questions  are  not  per- 
tinent, to  the  matter  under  inquiry.  (Jtfc- 
Grain  v.  Dougherty,  (273  U.  S.  135,  176) 
(1926).) 

The  Committee  on  Un-American  Ac- 
tivities should  be  abolished  for  the  ob- 
vious reasons  that  they  are  attempting 
to  curtail  freedom  of  speech,  freedom 
of  the  press,  freedom  of  religion,  one  s 
right  to  petition  his  government.  The 
existence  of  this  committee  is  p.  threat 
to  democracy,  for  it  will  be  used  as  was 
the  Dies  committee  to  defeat  liberal 
thought  and  action  and  progressive  can- 
didates for  office. 

Are  we  privileged  as  representatives 
of  the  people  to  demand  that  the  people 
conform  their  opinions  to  those  of  cer- 
tain members  under  penalty  of  investi- 
gation and  prosecution?  The  existence 
of  this  committee  is  a  menace  to  our  lib- 
erties. It  must  be  removed  from  the 
Halls  of  Congress. 

Mr.  COFFEE.  Mr.  Speaker,  we  have 
seen  today  on  the  floor  of  this  House  an 
exhibition  of  callousness  which  must 
sadden  all  Americans  who  believe  in  jus- 
tice. Sixteen  members  of  the  executive 
board  of  a  charitable  organization  en- 
gaged in  raising  funds  for  the  relief  of 
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refugees  from  fascism  in  Franco's  Spain, 
have  been  cited  for  contempt  of  this 
House  after  20  minutes  of  debate. 
Whether  or  not  a  court  upholds  our  vote 
for  contempt  indictments,  we  have  given 
these  people  a  black  name.  Yet  a  large 
ntimber  of  otir  colleagues  chose  to  limit 
debate  on  this  matter  affecting  the  en- 
tire lives  of  16  people — to  20  minutes. 

Late  last  night  we  were  handed  for  the 
first  time  a  book  of  105  pages  which 
shows  the  committee  hearings  leading  to 
the  contempt  citations  by  the  Commit- 
tee on  Un-American  Activities.  And  in 
the  opening  moments  of  this  morning's 
session  we  are  presumed  to  be  compe- 
tent to  judge  on  this  matter. 

STAB   CHAICBZB 

I  have  read  through  this  pamphlet.  I 
find  myself  amazed  at  the  committee 
procedure  followed.  One  witness  after 
another  makes  a  plea  for  a  chance  to  talk 
with  his  lawyer,  who  is  not  allowed  in  the 
room.  The  committee  then  insists  that 
the  witness  can  answer  this  question  or 
that  one,  without  talking  to  his  attorney. 
One  witness  requests  permission  to  read 
a  statement.  The  gentleman  from  Mis- 
sissippi IMr.  Rankin  1  repUes: 

Now  the  next  question  he  refuses.  Just 
call  the  marshal  and  send  him  to  Jail. 

Is  this  the  American  star  chamber 
of  inquisition?  Witnesses  are  treated  as 
guilty  defendants.  They  are  not  allowed 
to  make  statements.  They  are  badgered 
with  leading  and  openly  unfriendly  ques- 
tions.   They  are  threatened. 

THOUGHT   CONTROL 

On  VJ-day  we  completed  at  last  a 
terrible  war  against  an  enemy  that  main- 
tained domestic  quiet  by  a  process  known 
as  "thought  control."  "Thought  police" 
were  assigned  to  all  areas  of  Japan. 
People  could  be  sent  to  Jail  for  the  sus- 
picion of  having  a  thought  different  from 
that  of  the  government.  We  all  con- 
sidered Japan's  thought  control  policy 
one  of  the  signs  of  fascism.  We  chal- 
lenged the  Japanese  with  our  own  free- 
dom of  the  press  and  freedom  of  speech. 
Last  fall  a  number  of  our  liberal  radio 
commenators  were  "investigated"  by  this 
committee  because  they  apparently  sup- 
ported the  progressive  program  of  the 
New  Deal.  It  was  enough  to  frighten 
some  types  of  employers  away  from  these 
men.  Several  are  now  out  of  radio 
broadcasting.  The  committee  had  ap- 
parently achieved  its  purpose. 

The  counsel  for  the  committee  has  told 
a  group  of  veterans  that  the  word  "dem- 
ocratic" does  not  appear  in  the  Consti- 
tution and  that  this  country  is  not  a 
democracy. 

A  committee  investigator  has  been  re- 
quested to  leave  a  congressman's  office 
because  the  investigator  spoke  of  future 
anti-Semitic  activities  of  the  committee. 
Something  is  going  very  wrong  with 
all  of  us  when  we  allow  such  a  committee 
to  run  a  course  completely  opposite  to 
all  our  ideals  of  justice  and  our  belief 
in  a  constantly  improving  America.  I 
cannot  believe  that  the  American  people 
are  willing  to  place  this  country  under 
this  new  kind  of  tyranny. 

THE    FBI    IS    BEST    QrALITlED    TO    DO    BtTCH    WOKK 

Mr.  DOYLE.    Mr.  Speaker,  the  issues 
here  involved  are  of  such  magnitude  that 


It  appears  to  me  faur  more  than  just  un- 
fortunate that  the  debate  is  limited  to 
but  one  hour.  It  is  not  less  than  fatal 
to  sound  consideration,  that  this  vital 
matter  comes  to  us  In  this  shape  and 
with  entirely  too  limited  a  time  to  thor- 
oughly consider  it. 

Yes.  I  restate  that  I  feel  it  does  not 
come  to  us  as  it  should  come.  First,  the 
rules  of  the  House  did  not  compel  the 
reading  of  the  testimony  before  the  com- 
mittee of  these  proposed  defendants,  so 
that  the  membership  does  not  know 
what  the  evidence  was  before  the  com- 
mittee. It  is  no  answer  to  say  that  some 
of  us  were  delivered  the  105-page  printed 
book  of  such  testimony  late  yesterday 
afternoon  or  this  morning.  We  met  this 
morning  in  this  House  at  10  o'clock  and 
no  copy  had  been  delivered  to  me  up 
until  that  time.  Nor  was  it  delivered  to 
Members  as  they  came  to  the  floor  for 
this  important  matter.  We  had  to  send 
for  them  after  more  or  less  accidentally 
learning  they  were  at  the  page's  desk 
for  us.  So,  we  have  a  105-page  book  to 
read  and  at  the  same  time  listen  to  the 
reading  of  the  subpena  and  report  only 
once  by  the  Clerk.  Then  listen  to  the 
all  too  brief  statements  and  arguments 
by  proponents  and  opponents.  It  is  just 
not  a  sensible  or  necessary  procedure 
when  the  criminal  record  of  American 
citizens  is  involved. 

Furthermore,  the  limit  of  1  hour  pro- 
hibits participation  by  many  who,  no 
doubt,  would  like  to  give  expression  to 
their  sincere  beliefs.  They  should  have 
time  to  do  so.  Our  rule  should  be  to  let 
the  largest  possible  number  of  the  repre- 
sentatives of  the  people  speak  out  instead 
of  the  reverse  being  the  result  of  too 
short  a  time  allowed  to  hear  but  a  very 
few  on  the  committee  itself  and  barely 
three  or  four  others  for  a  pittance  of 
minutes.  I  emphatically  protest  such 
procedure  as  itself  contributory  to  mis- 
understanding of  our  highest  American 
heritage  of  parliamentary  debate  and 
decision. 

The  fact  that  a  week  ago  this  House 
voted,  in  effect,  overwhelmingly  to  deny 
the  request  of  this  House  committee  for 
the  prosecution  of  these  same  16  persons 
because  the  evidence  clearly  showed  the 
committee  had  not  yet  complied  with 
long-established  rules  of  law,  should 
have  dictated  demand  for  an  adequate 
opportunity  on  this  occasion,  for  every 
desiring  membei-  to  fully  inform  himself 
on  the  evidence  adduced  before  the  com- 
mittee. 

Our  attention  has  been  called  by  the 
distinguished  gentleman  from  New  York 
to  certain  remarks  on  pages  10  and  63. 
respectfully,  of  the  hearings.  Regardless 
of  the  fact  that  I  feel  compelled  to  vote 
for  the  resolution  and  the  resisting  issu- 
ance of  opportunity  given  for  these  per- 
sons to  purge  themselves  from  this 
claimed  contempt.  If  they  can,  I  consider 
their  statements  made  to  a  witness  by 
a  member  of  our  committee  as  them- 
selves contemptuous  of  the  rights  of  wit- 
nesses before  our  committee. 

This  revelation  of  the  record,  together 
with  all  the  facts  surrounding  the  ex- 
perience of  last  week  on  this  same  sub- 
pect,  reaffirms  my  opinion  that  this  sort 
of  essential  work  should  be  done  by  the 
great  FBI.     They  give  their  lives  and 


purposes  to  just  such  need  as  exists  in 
the  protection  of  our  Government  against 
any  who  would  destroy  our  Government 
by  force  or  attack  oiur  principle  of  gov- 
ernment in  any  manner  In  violation  of 
our  Constitution.     The  FBI  should  be 
given  this  tremendous  responsibility,  for 
the   hasty,   hurried,    poorly    considered 
event  of  last  week  and  now  on  this  day, 
should  be  convincing  proof  of  the  fact 
that  the  FBI  is  the  only  qualified  Federal 
agency  or  group  both  qualified  by  experi- 
ence, temperament,  and  trial  to  do  this 
the    lmpx)rtant    work,    thoroughly    and 
without    haste,    passion,    prejudice,    or 
other  duties  also  pressing  In  upon  them. 
Every  member  of  our  House  committee 
also   has   onci.  hundred   and   one   other 
heavy  duties.    This  matter  of  protecting 
our  democracy  against  subversive  acts  is 
worthy  of  the  fullest  attention  of  a  fully 
equipped  and  full-time  personnel  of  both 
employers  and  employees. 

I  voted  against  the  establishment  of 
the  committee  the  first  day  I  was  a  Mem- 
ber of  this  Congress,  because  I  had  pre- 
viously had  about  25  years'  active  law 
practice  and  felt  I  had  an  opinion  based 
upon  well-considered  consideration.  I 
felt  the  same  way  about  the  old  Dies 
committee. 

I  voted  for  the  Barsky  citation  and 
against  one  for  the  other  16  last  week. 

I  shall  vote  for  the  resolution  today, 
but  with  extreme  regret  for  the  reasons 
hereinbefore  set  forth,  amongst  others. 
Also  this  committee  Is  an  esabllshed 
committee  of  this  House.  As  long  as  it 
appears  that  the  committee  has  acted 
within  the  law  as  we  gave  it  to  do,  I 
shall  feel  compelled  to  back  its  lawful 
acts.  There  is  no  showing  here  that  the 
committee  exceeded  its  authority  In  Is- 
suing these  subpenas,  as  far  as  I  see  In 
the  too  short  time  we  have  had  to  con- 
sider It.  Such  being  the  case,  I  think 
it  will  be  a  good  thing  for  Congress  and 
the  coimtry  to  get  this  whole  mess  t)efore 
a  court  of  competent  jurisdiction  at  the 
earliest  possible  moment  and  find  out 
what  the  committee  can  and  cannot  do 
in  such  cases.  This  is  one  reason  I  shall 
vote  for  the  resolution.  Our  courts  are 
our  last  bulwark  and  must  always  be 
kept  so. 

I  know  such  opportunity  for  purging 
themselves  in  court  will  cost  them 
money,  but  I  see  that  on  page  4  of  the 
hearings  Dr.  Auslander,  the  head  of  this 
group,  told  our  committee  that  Miss 
Helen  Bryan  was  given  authority  over 
the  books  and  that  she  should  consult 
legal  counsel  and  apparently  act  ac- 
cording to  legal  advice.  Furthermore, 
this  group  admittedly  paid  several  hun- 
dred dollars  for  the  New  York  Times  ad 
and  are  prepared  to  make  a  thorough 
legal  test  in  our  coiu-ts. 

This,  I  believe,  will  be  beneficial  for 
all  concerned;  whatever  the  final  out- 
come is,  it  will  then  be  decided  the 
American  way. 

Finally,  I  believe  it  imperative  that  the 
committee  or  Congress  declare  what  it 
considers  to  be  un-American  propa- 
ganda, activities,  or  acts,  so  that  Con- 
gress and  the  Nation  will  know  It  does 
not  depend  upon  the  whims  or  fancies  of 
mere  men.  but  is  founded  in  principles 
recognized  as  reasonable  and  sound. 
There  is  no  definition  of  tin-American 
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pro{>a«randa  in  House  Resolution  5.  dated 
January  3.  1945,  and  I  am  not  aware  of 
any  announced  definition  or  conclu- 
sion on  this  important  matter  yet  stated 
by  the  committee.  I  believe  it  would  b<; 
constructive  for  the  people  of  this  great 
Nation  to  have  it  defined  and  know  what 
our  Un-American  Activities  Committee 
Is  charged  with  preventing. 

Sincere  men  and  women  can  honestly 
differ  on  this  point.  I  think  I  have  heard 
differences  of  opinions  expressed  by 
Members  of  this  House  on  this  very  point. 
It  appears  to  me  that  since  the  text  of 
the  resolution  is  silent  on  this  essential 
factor,  that  the  sooner  the  courts  rule  on 
all  the  issues  raised  the  better  ofT  the 
country  will  be.  Also  what  act  is  sub- 
versive.   Let  the  courts  rule  and  find  out. 

The  committee  is  entitled  to  a  pre- 
sumption of  regularity  of  procedure,  as 
I  see  it.  The  group  accused  is  appar- 
ently ready  to  have  the  issue  thrashed 
out  in  court.  The  country  needs  to  know 
what  is  subversive  and  what  is  un-Amer- 
ican propaganda.  The  Congress  needs 
to  know  how  far  its  own  committee  can 
and  cannot  go.  The  approval  of  this 
resolution  merely  refers  it  to  the  courts. 
It  finds  no  one  giiilty.  It  prejudges  no 
one.  They  are  presumed  to  be  innocent 
until  found  guilty  under  well-established 
law. 

The  committee  will  have  to  establish 
and  maintain  its  claims  here  made  ac- 
cording to  established  law  else  no  one 
will  be  found  guilty  of  contempt. 

Congress  has  plenty  to  do  without  do- 
ing the  work  for  which  the  FBI  was  cre- 
ated and  trained. 

Mr.  WOOD.  Mr.  Speaker.  I  yield  4 
minutes  to  the  gentleman  from  New  Jer- 
sey I  Mr.  Thomas  j. 

Mr.  THOMAS  of  New  Jersey.  Mr. 
Speaker,  after  our  committee  sent  out 
the  subpenas  for  the  chairman  of  the 
Joint  Anti-Pascist  Committee  and  the 
members  of  the  executive  board  we  had 
these  people  before  us  and  asked  each 
many  questions. 

Never  since  I  have  been  a  member  of 
the  Dies  committee  or  a  member  of  this 
committee  have  I  seen  a  more  insolent 
lot  of  people,  a  more  insolent  lot  of  wit- 
nesses, a  more  contemptuous  crowd  of 
witnesses.  They  not  only  did  not  bring 
the  books  with  them,  as  the  subpenas 
called  for,  but  they  would  not  answer 
most  of  the  questions  we  asked  them. 

To  show  their  utter  contempt  for  Con- 
grcts,  to  show  their  utter  contempt  for 
this  committee  of  Congress.  I  want  to 
read  to  you  one  or  two  sentences  from  an 
advertLsement  which  this  group  placed 
in  the  New  York  Times.  The  advertise- 
ment appeared  a  day  after  these  wit- 
nesses from  the  Joint  Antl-Pascist  Com- 
mittee board  appeared  before  our  com- 
mittee. 

Mr.  RANKIN  Mr.  Speaker.  wlU  the 
gentleman  yield? 

Mr.  THOMAS  of  New  Jersey.    I  yield. 

Mr.  RANKIN.  And  they  paid  $2,640 
for  having  it  printed  In  one  newspaper. 

Mr.  THOMAS  of  New  Jersey.  This  is 
what  the  executive  board  said  in  the  New 
York  Times  ad. 

Mr  HOOK  Mr.  Speaker,  will  the 
gentleman  yield? 


Mr.  THOMAS  ol 
this  time. 

We.  ttie  undersignfcd 
the  eziKTUtive  board  qf 
Refugt«  Committee. 


Then  In  this 
about  your 

As  American 
but  ccntempt  for  tii 
of  the  Wood -Rank in 


$2J640  ad  they  say 
committee  of  Congress: 

citlzeKs  we  can  hare  nothing 
un-American  activities 
;ommlttee. 


th; 


Thfse    persons 
tempt uous  in  the 
they  publicly  wen 
said  how 
committee  of 

I  want  to  tell  yon 
the  printed 
these  persons  who 
whom  we  are 
tempt  today,  you 
refu.sed  to  .show  u 
declined  emphatic 
answer  most 

Mrs.    DOUGLAS 
Speaker,  will  the 

Mr.  THOMAS  of 
this  time. 

In  addition,  you 
they  may  be  guilty 
Ing  to  recommend 
bring  up  this 

But  the  question 
day  is  not  one  of 
or  not  these  indiv 
will  of  Congress, 
tempiuous  of  a 
Congress,  and 
cited  for  contempt. 
they  should.     I  s 
House  supports 
the  Committee  on 
ties. 

Mr.  Speaker,  I 
of  mv  time. 

Mr   WOOD      M 
minutes  to  the 
(Mr.  Marcantonio 

Mr.    HOOK 
gentleman  yield  to 

Mr. 
time. 

Mr  Speaker,  we 
situation  here  tod 
cast  a  verdict  on 
having  read  the 
first  time  we  have 
this  character 
extract  of  the 
tion  of  the  record 
vote  blindly  on  the 

I  wish   every 
could  first  read 
pages,  which  tells 
gentleman     from 
Thoma.sI  has  char; 
being  insolent.     I 
attention  to  page 

Mr.  Rankin.  Who 

you   (referring  to 
by  the  witness)? 
Mr.  Mac.^na.  That 
Mr.    IUnxin.  Who 
Tou  are  rubbing 
the  gates  of  the  pen 
write  that? 


lot    only    were    con- 
committee  room  but 
into  the  press  and 
contemptuous  they  were  of  a 


Congress. 

this:  If  you  will  read 

hearings  on  every  one  of 

came  before  us  and 

attenlpting  to  cite  for  con- 

wpll  find  they  not  only 

the  books,  but  they 

sjlly  and  insolently  to 

questions  put  to  them. 

Of    California.     Mr. 
gentleman  yield? 
New  Jersey.    Not  at 


j>t 


thf 


yoxir 


I  call  your  attention 
Mr.  THOMAS  of 
gentleman  read  on^ 


April  16 


New  Jersey.    Not  at 

.  are  the  members  of 
the  Joint  Anti-Pascist 


this 


ill  find  in  some  cases 
of  perjury.    I  am  go- 
a  later  date  that  we 
question  of  perjury. 

before  the  House  to- 
]  lerjury;  it  is  whether 
1<  uals  have  flouted  the 
w  hether  they  are  con- 
st andirg  committee  of 
whHher  they  should  be 
I  emphatically  say 
i4cerely  hope  that  the 
recommendation  of 
Un-American  Activi- 


test 


jfeld  back  the  balance 

Speaker,  I  yield  G'i 
genlpeman  from  New  York 
to  . 

Nlr.   Speaker,   will   the 
me? 
MARCANTpNIO.     Not    at    this 

have  a  most  unusual 

iv.    We  are  asked  to 

6  Americans  without 

imony.    This  is  the 

had  a  proceeding  of 

wilthout  having  had  an 

minijtes  or  a  relevant  por- 

We  shall  therefore 

resolution. 

Member  of  the  House 

record  of  over  100 

he  whole  story.    The 

New     Jersey      [Mr. 

ed  the  witnesses  with 

ould  like  to  call  your 

of  the  hearings: 

irrote  this  document  for 
paper  previously  read 


this 


6J 


is  my  opinion. 

wrote    that    for    you? 

noae  right  up  against 
tentlary  here.    Did  you 


to  another  jewel. 
New  Jersey.    Will  the 


Mr.  MARCANTONIO.  I  did  not  yield 
to  the  gentleman.  The  gentleman  stood 
up  here  and  called  these  witnesses  in- 
solent. 

Mr.  THOMAS  of  New  Jersey.  Did  the 
gentleman 

Mr.  MARCANTONIO.  Now,  Mr. 
Speaker,  the  gentleman  is  not  before  his 
committee:  he  is  on  the  floor  of  the 
House  and  I  decline  to  yield. 

Mr.  Speaker,  I  call  attention  to  page 
10: 

Mr.  BaADLET.  Allow  me  to  flnleh  reading 
thp  statement. 

Mr.  AfiAMsoN.  It  is  the  same  one  the  pre- 
vious witness  had. 

Mr  Rankin.  Give  It  to  the  chairman. 
Now.  the  next  question  he  refuses.  Just  call 
up  the  marshal  and  send  htm  to  Jail. 

Then  they  charge  these  witnesses  with 
being  insolent! 

What  is  involved  here.  Mr.  Speaker, 
is  not  a  question  of  the  subpena  power 
of  a  congressional  committee.  I  re- 
spectfully submit  that  what  Is  involved 
here  consists  of  three  questions:  First, 
the  abuse  of  the  subpena  power;  second, 
the  first  and  fourth  amendments  to  the 
Constitution  of  the  United  States;  and 
third,  the  basic  political  question  as  to 
whether  aid  to  the  victims  of  Franco 
constitutes  subversive  and  un-American 
activities. 

As  to  the  first  question  what  have  we 
here?  The  committee  is  seeking  to 
have  cited  for  contempt  every  member 
of  the  board  of  directors  on  the  theory 
that  this  board  of  directors  met  and 
that  this  board  of  directors  decided  that 
the  present  custodian  of  the  books  was 
not  to  be  changed,  that  the  custodian  of 
the  books  was  given  complete  authority 
over  the  records  subject  to  consultation 
with  an  attorney  as  to  the  validity  of 
the  committee's  subpena  of  the  books. 

The  committee  contends  that  there 
was  a  conspiracy  to  commit  contempt, 
and  now  asks  us  to  adopt  a  citation  reso- 
lution against  every  member  of  the 
board  including  three  who  were  not  pres- 
ent and  never  voted  on  the  question. 
How  are  they  brought  here?  Every  one 
of  these  members  of  the  board  is  brought 
here  under  a  subpena,  a  subpena  to 
produce  books  and  records.  It  is  ele- 
mentary law,  and  every  lawyer  in  this 
House  well  knows  it,  that  the  only  person 
who  can  be  considered  to  have  violated 
a  subpena  to  produce  records  is  the 
person  who  has  the  custody  of  those  rec- 
ords. No  individual  member  of  this 
board  has  custody  of  these  records,  and 
I  am  talking  from  the  record  of  the 
hearings.  The  record  demonstrates  con- 
clusively that  the  only  person  who  has 
custody  of  these  books  is  the  executive 
secretary  of  the  organization.  So  how 
can  you  attempt  to  cite  a  person  for 
contempt  who  has  no  power  to  comply 
with  the  subpena  even  if  he  does  want 
to  comply  with  the  subpena-? 

Oh.  you  are  going  to  say.  that  is  a  sub- 
terfuge. All  of  the  evidence  points  to 
the  contrary.  However,  I  go  further. 
Even  if  the  board  met  and  decided  that 
the  person  who  had  custody  was  not  to 
produce  the  books  every  court  in  this 
country  would  tell  you  that  those  Indi- 
viduals on  that  board  had  only  one  re- 
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sponsibility  under  this  subpena  to  pro- 
duce books,  and  that  was  to  inform  the 
committee  as  to  who  had  custody;  and 
that  is  what  they  did  here.  They  will- 
ingly gave  that  information.  They  an- 
swered all  questions  on  this  issue  with- 
out reservation.  They  established  who 
had  custody;  and  the  only  person  who 
can  be  held  for  violating  that  subpena 
to  produce  the  books  is  the  person  who 
has  custody  and  refuses  to  produce  the 
books.  The  record  shows  that  there  was 
only  one  person  who  had  custody  and 
only  that  person  could  be  compelled,  if 
the  subpena  were  a  proper  one.  to  pro- 
duce those  books,  and  failure  to  do  so 
would  subject  that  person  to  a  citation 
for  contempt.  I  again  repeat  if  that  sub- 
pena were  a  proper  one. 

Was  the  subpena  proper?  Let  us  see  if 
the  committee  had  any  authority  to  issue 
such  a  subpena;  let  us  examine  House 
Resolution  5  under  which  this  commit- 
tee is  proceeding.  The  power  of  this 
committee  is  limited  to  Investigate  un- 
American  and  subversive  propaganda, 
foreign  and  domestic.  I  submit  that 
it  is  the  duty,  first  of  all.  of  the 
committee  to  establish  that  the  propa- 
ganda is  subversive  and  un-American: 
and  the  committee  must  use  the  yard- 
stick laid  down  by  the  Supreme  Court 
time  and  time  again  which  is  that  propa- 
ganda or  literature  must  be  of  such  na- 
ture that  it  constitutes  a  clear  and  pres- 
ent danger  to  our  form  of  Government. 
Until  the  committee  first  finds  that  the 
propaganda  or  literature  is  subversive, 
that  is.  that  it  does  constitute  a  clear 
and  present  danger  to  our  form  of  gov- 
ernment, it  cannot  go  further.  When  it 
does  it  is  violating  the  first  amendment 
and  when  it  Issues  a  subpena  of  the 
character  before  us,  it  not  only  violates 
the  first  amendment  but  violates  the 
fourth  amendment  with  equal  violence. 
So  that  what  is. involved  here  is  a  viola- 
tion of  the  constitutional  guarantee  of 
free  speech  and  press  and  of  the  consti- 
tutional protection  against  unwarranted 
search  and  seizure. 

This  Joint  Ami -Fascist  Refugee  Com- 
mittee is  not  engaged  in  propaganda.  It 
is  engaged  in  the  distribution  of  relief 
to  the  victims  of  Fascist  Spain.  But.  as- 
suming for  the  sake  of  argument,  that 
they  did  get  out  literature  of  a  propa- 
ganda nature,  the  committee  must  first 
establish  that  the  propaganda  is  sub- 
versive to  warrant  an  Investigation  of 
the  books  and  records  of  that  organi- 
zation. 

The  SPEAKER.  The  time  of  the  gen- 
tleman irom  New  York  has  expired. 

Mr.  WOOD.  Mr.  Speaker.  I  yield  the 
gentleman  one  additional  minute. 

Mr.  MARCANTONIO.  Mr.  Speaker, 
as  I  stated,  the  committee  must  first  es- 
tablish that  this  propaganda  is  of  a  sub- 
versive, un-American  nature,  that  it  does 
constitute  a  clear  and  present  danger  to 
our  form  of  government.  I  .submit  that 
the  record  here  shows  the  committee  has 
never  established  that  fact,  but,  to  the 
contrary,  the  entire  record  of  the  pro- 
ceedings and  the  history  of  the  whole 
case  shows  that  this  anti-Fasci.st  com- 
mittee was  not  engaged  in  the  dissemi- 
nation of  un-American  subversive  propa- 


ganda. It  was  not  engaged  In  propa- 
ganda that  constituted  a  clear  and  pres- 
ent danger  to  the  institutions  of  this 
country.  It  has  been  and  is  engaged  in 
a  most  democratic  and  Americsm  activ- 
ity to  aid  the  victims  of  fascism. 

Under  those  circumstances  the  Com- 
mittee on  Un-American  Activities  had 
no  power  whatsoever  to  Lssue  this  kind 
of  a  subpena.  the  kind  of  a  subpena  that 
evades  the  committee's  primary  respon- 
sibility, a  subpena  that  skips  and  jumps 
over  the  necessary  prerequisites  to  war- 
rant this  kind  of  an  investigation  or  sub- 
pena. 

For  these  reasons,  Mr.  Speaker,  the 
executive  secretary  of  this  committee 
very  properly,  and  I  maintain  the  courts 
will  sustain  this  view,  refused  to  comply 
with  the  subpena  to  produce  the  records. 
Now.  as  to  the  basic  political  issue.  This 
organization,  as  well  as  others  engaged 
in  the  struggle  of  yesterday  and  today  for 
democracy  against  fa.sci.sm,  are  subjected 
to  attack  by  the  committee?  Why?  Be- 
cause their  democratic  activities  have  in- 
currrtl  the  hatred  of  the  majority  of  the 
committee.  The  issue  is  political  and 
time  and  events  make  it  clear. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  New  York  has  again  ex- 
pired. 

Mr.  WOOD.  Mr.  Speaker.  I  yield  5 
minutes  to  the  gentleman  from  Missis- 
sippi I  Mr.  Rankin  I. 

Mr.  RANKIN.  Mr.  Speaker,  we  are 
now  coming  to  the  test. 

We  are  going  to  take  a  vote  in  a  few 
minutes  to  determine  whether  or  not  you, 
as  Members  of  Congress,  are  going  to 
support  the  Committee  on  Un-American 
Activities  in  its  attempts  to  expose  those 
subversive  elememts  that  now  threaten 
the  life  of  our  Nation. 

As  was  pointed  out  a  few  moments 
ago,  one  of  the  former  leaders  of  the 
Communist  Party  testified  on  oath  be- 
fore our  committee  the  other  day  that 
every  Communist  in  America  is  sub- 
servient to  a  foreign  power;  and  I  read 
to  you  the  statement  of  the  present  head 
of  the  Communist  Party  to  the  effect 
that,  "When  a  Communist  heads  a  Gov- 
ernment of  the  United  States,  it  will  not 
he  a  capitalist  government,  but  a  Soviet 
government,  and  behind  this  government 
will  stand  the  Red  Army  to  enforce  the 
dictatorship  of  the  proletariat." 

That  is  what  they  are  driving  at;  and 
these  Communist -front  organizations 
are  being  used  for  that  purpose. 

I  have  just  listened  to  the  lady  from 
California  I  Mrs.  Douglas],  the  gentle- 
man from  New  York  I  Mr.  Celler],  and 
the  gentleman  from  New  York  (Mr. 
MARCANTONIO]  In  their  attacks  on  this 
Committee  on  Un-American  Activities 
for  citing  for  contempt  of  Congress  wit- 
nesses who  flagrantly  refused  to  comply 
with  the  mandate  of  a  subpena  and  an- 
swer the  questions  propounded  when 
placed  on  oath.  It  would  certainly  be 
interesting  to  see,  or  hear,  a  definition  of 
a  Communist,  or  a  subversive,  written 
and  agreed  upon  by  the  gentlewoman 
from  California  (Mrs.  Douglas],  the 
gentleman  from  New  York  I  Mr.  Celle«]. 
and  the  gentleman  from  New  York  I  Mr. 
MabcantonioJ. 


This  is  a  serious  question,  and  one  that 
challenges  the  very  authority  of  the  Con- 
gress of  the  United  States.  The  Com- 
mittee on  Un-American  Activities  in  the 
discharge  of  its  duties,  as  outlined  by 
the  rules  of  the  House,  has  secured  a 
great  deal  of  secret  Information  with 
reference  to  the  subversive  activities  of 
Communists  in  this  country.  Including 
the  spy  ring  that  is  now  being  exposed 
In  Canada. 

We  had  information  that  this  so-called 
Antl-FascLst  Refugee  Committee  is  a  sub- 
versive, communistic  organization,  and 
we  .sent  our  Investigators  to  get  the  In- 
formation concerning  them.  When  they 
refused  to  give  that  information,  the 
chairman  issued  a  subpena  on  the  re- 
quest of  a  majority  of  the  committee  to 
subpena  these  representatives  and  de- 
mand that  they  show  their  books. 

We  did  this  in  an  orderly  way.  and  the 
only  question  here  is  whether  or  not  they 
were  in  contempt  when  they  appeared 
before  the  committee  and  brazenly  re- 
fused to  an.swer  the  questions  pro- 
pounded, or  to  show  the  books  as  the 
subpena  demanded. 

We  cannot  afford  to  give  out  to  the 
world  all  of  the  information  we  get  In 
executive  sessions,  any  more  than  the 
FBI  can  afford  to  proclaim  its  findings 
from  the  housetop.  But,  we  have  in- 
formation that  convinced  me,  and  con- 
vinced the  majority  of  the  members  of 
the  committee,  that  this  so-called  Anti- 
FAscist  Refugee  Committee  is  a  Com- 
munist front  organization. 

If  it  were  merely  a  charitable  organ- 
ization, or  a  relief  organization,  they 
would  not  refuse  to  show  the  books. 
They  would  not  be  spending  the.se  thou- 
sands and  thousands  of  dollars  paying 
for  page  advertisements  in  the  large 
daily  newspapers  of  the  country  attack- 
ing the  Committee  on  Un-American  Ac- 
tivities for  p>erforming  the  duties  Imposed 
upon  it  by  the  Rules  of  the  House,  if  they 
were  on  the  level. 

As  I  said,  we  have  had  information  of 
a  spy  ring  in  this  country,  as  well  as  a 
network  of  Communist  cells  throughout 
the  Nation.  If  you  Member:;  of  the 
House  could  have  heard  the  testimony 
of  Mr.  Budenz.  a  former  leader  of  the 
Communist  Party,  who  knows  the  Inside 
workings  of  that  subversive  movement, 
it  would  have  made  the  hair  rise  on  your 
heads. 

I  wrote  this  rule  giving  the  commitlea 
the  right  to  subpena  witnesses  as  well 
as  the  right  to  administer  oaths.  It  is 
not  a  question  of  what  they  have  done  up 
to  the  time  they  come  before  the  com- 
mittee, but  when  they  come  before  that 
committee  and  refuse  to  answer  ques- 
tions they  were  in  contempt  of  Congress. 

Suppose  an  individual  came  before  a 
grand  jury  and  said.  "No.  I  will  not  tell 
what  I  know  about  this  case."  Do  you 
think  the  prosecuting  attorney  would  go 
in  and  read  to  the  court  all  the  testi- 
mony  he  received  in  the  grand  jury?  No. 
He  would  go  before  the  court  and  say, 
"If  Your  Honor  please,  this  witness  re- 
fuses to  answer  the  questions  asked  him 
in  the  grand  Jury  room";  and  he  would 
be  fined  for  contempt  of  conn  or  sent  to 
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jail  and  kept  there  until  he  agreed  to 
answer. 

Mr.  HOOK.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  RANKIN.    For  a  short  question. 

Mr,  HOOK.  I  would  like  to  have  the 
gentleman  explain  what  he  meant  when 
he  said  to  the  witness,  "Just  call  the 
marshal  and  send  him  to  jail."  Has  the 
committee  a  right  to  call  up  the  marshal? 

Mr.  RANKIN.  I  simply  served  notice 
on  that  fellow  that  he  was  perjuring 
himself.  They  broueht  in  there  a  state- 
ment written  by  a  lawyer  whose  name 
they  gave.  They  all  read  the  same 
statement,  verbatim,  and  yet  each  one 
took  the  stand  and  swore  It  was  his  or 
her  own  statement. 

Mr.  HOOK.  That  doex  not  give  the 
gentleman  the  right  to  call  the  marshal. 

Mr.  RANKIN.  I  do  not  yield  further. 
If  Uu9  hBA  bMn  In  court,  every  last  one 
ti  Umb  would  be  In  Jail  today. 

If  CongreM  going  to  be  subjected  to 
ooaltnpt  by  an  tltmtnt  in  this  country 
Ihftt  li  plotting  day  and  nivht  for  the 
overthrew  of  this  Oovernment? 

Arr  we  going  to  surrender  Ihrnuuh 
cowardice  the  nafrty  of  our  country  that 
Otir  bojn  have  just  won  with  their  blood 
and  saerlflce  on  the  f\eld  of  battle? 

Il  Is  not  a  pleasant  duty  to  verve  on 
this  committet. 

Mr  OALLAOHIR.  Mr.  Ilpeaker,  will 
thr  gentleman  yield? 

Mr  nANKIN  No  T  dtaUlM  tO 
yield 

As  X  said,  It  la  no  pittasuro  to  serve  on 
ihii  •ooiBUItat.  Today  wg  nnd  ihrse 
eontampUWt  MaUtnenti  madt  by  a 
bunch  of  Rfd*  over  the  radio.  And  by 
tiMM  publleaUoiM,  with  all  this  falsg 
pMIMganda  spread  to  try  to  discredit 
this  committee  and  to  dlicredit  the  Con- 
irtta.  Wt  take  more  lying  abUM  from 
UM  tntmiet  within  our  gates,  includiim 
the  CommuniAtfl,  pinks,  and  fellow  trav* 
elers.  than  any  other  committee  In 
either  Hou.^e. 

But  I  want  to  tell  you  now  that  as 
long  as  I  am  on  that  committee.  I  shall 
perform  that  duty  to  the  best  of  my  abil- 
ity. There  Is  only  one  of  two  courses 
here;  you  are  either  going  to  vote  that 
any  subversive  individual  can  come  in 
hfip  and  treat  ConKress  with  contempt 
and  get  away  with  it.  or  you  will  vote  to 
pass  the  resolution  oflered  by  the  distin- 
RUl.'^hed  Rentleman  from  Georgia  I  Mr. 
Wood  1 .  chairman  of  the  Committee  on 
Un-American  Activities. 

He  is  rendering  a  great  service  to  his 
country  and  to  the  American  people, 
the  real  Americans  who  fight  our  Na- 
tlons  battles  in  time  of  war  and  sustain 
its  Institutions  in  time  of  peace. 

Real  Americans  who  believe  in  Ameri- 
can institutions  and  the  American  way 
of  life  are  supporting  the  gentleman  from 
GeorRia  I  Mr.  Wood]  and  this  Committee 
on  Un-American  Activities  in  their  ef- 
forts to  protect  this  Nation  from  destruc- 
tion at  the  hands  of  the  enemies  within 
our  gates. 

Mr.  WOOD  Mr.  Speaker.  I  yield  2 
minutes   to   the  gentleman   from  Utah 

I  Mr.  ROBINSON). 

Mr  ROBINSON  of  Utah  Mr.  Speaker. 
I  have  asked  for  more  time,  but  2  min- 
utes is  all  I  can  have.    I  believe  that  the 
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House  is  really  beiog  carried  away  by  a 
great  deal  of  emotion.  We  all  feel  just 
a.s  the  gentleman  rom  Missi^ippi  [Mr. 
Rankik]  does  ab(  ut  Communists  and 
other  i:)eople  who  are  engaged  in  subver- 
sive activities  or  u:i- American  activities. 
But  that  Is  not  the  problem.  We  have 
already  cited  Mr.  Barsky.  who  claims  to 
have  charge  of  thi  records  of  this  com- 
mittee, and.  If  ho  cjoes  not,  then  the  sec- 
retary does.  But  we  have  not  cited  her 
in  thl!H  particular  ln.*itance.  We  have 
gone  out  and  clteti  16  people,  some  of 
whom  have  never  n-en  the  record.^.  We 
have  cited  them  or  what?  For  con- 
tempt of  the  Houke  of  Representatives 
through  Its  Comm  ttee  on  Un-American 
Activities. 

That  is  what  wf  are  attampUng  to  do 
here.  I  voted  to  cte  Mr.  Barsky  because 
Z  figured  that  he  hlid  no  right  to  tell  this 
committee  that  hi'  would  not  produce 
these  records  whctj  the  committee  asked 
him  to  do  it,  although  he  took  the  posi- 
tion, and  possibly  k  sound  position,  that 
the  committee  onl '  had  the  right  to  In- 
quire Into  subverilve  or  un-American 
activities.  80  far  as  their  testimony  is 
concerned,  they  a  9  willing  to  give  the 
commtttae  any  Iraormallon  they  havt 
with  rtferenrn  ti  propagandlxlng  or 
active  work  with  iflatlon  to  subversive  or 
un- Amtrtoan  Mtiv  ties,  but  contend  that 
this  oommltlaa  his  no  itiai  right  to 
summon  their  boo  ts  to  sao  whars  their 
money  wn*  Npr^rtt  (|  where  they  got  their 
money  from  Su^  that  Is  the  question 
before  the  House  I  Bo  tt  seems  to  ms 


timl  on  this  quMtj 
duty  to  thMe  11 
cent,  not  to  rite  t| 
As  against  the* 
organ  laatton  then 
ever,  In  my  optnloi 
t^ji  of  the  record) 


this  Mouse  oweN  a 
lit.  who  are  liino- 

for  oontempt, 
II  members  of  tht 

is.no  showing  what- 
I.  that  they  havt  oon« 
nor  that  they  have 
had  viry  much  toldo  with  the  workings 
of  thr  organiiiatloa,  This  legal  problem 
which  Is  involved  can  bt  tested  out  In 
the  courts  throug  1  proceeding.^  against 
the  president,  Ba  sky,  or  Its  secretary, 
Helen  R.  Bryan.  I  voted  to  cite  the  pres- 
ident of  this  orga  ligation  for  contempt 
when  the  matter  sras  up  several  weeks 
ago,  because  I  wai  willing  to  have  this 
legal  matter  settled  by  the  courts.  But 
I  am  unwilling  to  punl.sh  for  contempt  16 
innocent  people  ini  order  to  have  a  legal 
determination  as  00  what  authority  this 
committee  has  wjien  we  have  already 
cited  for  contempt  the  president  of  the 
organization,  and  (proceedings  have  not 
been  instituted  agiinst  him. 

I  have  always  seriously  questioned  the 
legality  of  this  pnocedure,  and  I  think 
that  if  the  House  will  study  carefully  the 
case  of  Olmstead  vj  U.  S.  (277  U.  S.)  they 
will  be  convinced  ihat  there  is  a  serious 
probability  that  tht  committee  is  exceed- 
ing the  authority|  given  to  it  by  the 
House,  and  that  itl  is  violating  the  fun- 
damental principles  of  our  Constitution. 

I  wish  to  quote  jfrom  this  opinion  the 
language  of  Justic^  Brandeis  as  follows: 

The  makers  of  our  Constitution  undertook 
to  secure  conditions  tfavorable  to  the  pursuit 
of  happiness.  Theyj  recognized  the  signifi- 
cance of  man's  spiritual  nature,  of  his  feel- 
ings, and  of  his  Intellect.  They  knew  that 
only  a  part  of  the  pfLin.  pleasure  and  aatis- 
factlons  of  life  are  ^o  be  found  In  material 
things.    They  sougl^t  to  protect  Americans 


In  their  beliefs,  their  emotiona.  and  their  sen- 
sations. They  conferred,  as  against  the  Gov- 
ernment, the  right  to  be  let  alone — the  most 
comprehensive  right  and  the  right  most 
valued  by  civilized  man.  To  protect  that 
right,  every  unjustifiable  Intrusion  by  the 
Oovernment  upon  the  privacy  of  the  Indi- 
vidual, whatever  the  means  employed,  must 
be  deemed  a  violation  ol  the  fourth  amend- 
ment. 

The  SPEAKER.  The  time  of  the 
gentleman  from  Utah  has  expired. 

Mr.  RANKIN.  Mr.  Speaker,  will  the 
gentleman  from  Georgia  yield? 

Mr.  WOOD.  I  yield  to  the  gentleman 
from  Ml.sslsslppl. 

Mr.  RANKIN.  The  gentleman  from 
Utah  (Mr.  Robinson  I  was  not  even 
present  to  hear  these  witnesses  testify. 

Mr.  ROBINBON  of  Utah.  Mr.  Speak- 
er.  win  the  gentleman  yield? 

Mr.  WOOD.     I  yield. 

Mr.  ROniNHON  of  Utah.  I  was  thert 
when  Dr  Bnr.<<ky  testified  and  also  when 
the  secretary  of  this  committee  testified. 

Mr.  RANKIN     Yes;  several  weeks  ago. 

Mr,  HOHINHON  ol  Utah,  I  was  not 
there  when  these  other  people  testified, 
because  I  knew  without  going  there  just 
exactly  how  this  committee  as  It  Is  now 
composed  would  vote  on  that. 

Mr.  RANKIN.  Tht  gentleman  from 
Utah  said  he  was  opposed  to  the  commit- 
tee and  would  vote  to  abolish  It,  and  that 
he  voted  against  creating  it,  When  wt 
called  these  witnesses  here  in  obedlenot 
to  the  will  of  Congress  the  gentleman 
from  Utah  did  not  tvtn  eomt  to  hear  tht 
tesMmnny, 

Mr,  WOOD,  Mr  Mpeaker,  I  Just  want 
to  correct  one  impression  that  seems  to 
havt  batn  atttmpttd  to  bt  Itft  in  tht 
minds  nf  the  Members  of  the  Kouat. 
This  resaiution  dues  not  Judge  anybody 
to  bt  guilty  of  eonttmpt  of  this  Con' 
gress,  It  is  simply  a  citation  from  this 
Congress  to  the  legal  department  of  the 
United  States  Oovernment.  in  which 
these  parlies  may  have  ample  oppor- 
tunity to  present  whatever  defense  they 
may  have  to  the  citation. 

Mr.  JENNINGS.  Mr.  Speaker  will  the 
gentleman  yield? 

Mr.  WOOD.  I  yield  to  the  gentleman 
from  Tennes.see. 

Mr.  JENNINGS.  Are  these  people  not 
up  against  the  legal  presumption  that  Is 
universally  the  law  In  this  country  that 
when  a  party  to  a  controversy  or  a  wlt- 
ne.ss  conceals,  destroys,  or  refuses  to  dis- 
close pertinent  testimony  he  does  It  be- 
cause If  he  did  it  would  be  against  him? 

Mr.  WOOD.  I  presume  that  is  a  cor- 
rect presumption  of  law.  It  is  so  written 
into  the  statutes  of  my  State. 

Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  resolution. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  resolution. 

Mr.  MARCANTONIO.  Mr.  Speaker, 
on  that  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were— yeas  292,  nays  56.  not  voting  82, 
as  follows: 

[Roll  No.  86] 
YEAS— 292 


Abemethy 
Adams 

Allen,  La. 


Almond 
Andersen. 
H  Carl 


Anderson.  Calif. 
Andreeen. 
August  H. 
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Andrews.  Ala. 

Angel  1 

Arenda 

Arnold 

AuchiodOM 

Barden 

Banetf.  Wyo 

Bates.  Ky. 

Bates.  IISM. 

Bmll 

Beckwoith 

Boll 

Bennett,  Mo. 

BlMiop 

Blackney 

Bland 

Bonner 

Brsdiejr.  Micb 

Brsdtey,  Ps. 

Brrhtit 

Brook* 

Brown,  OS 

Brown,  Ohio 

Brtirnhnuish 

BrvMii) 

Burk 

Biin»u 

Btilwlnkle 
Btitlvr 
Byriii-s,  Wl*. 
CNmp 
C»fnhb»ll 
Csimfld 
Can  mm  Ts 
(  ...  M" 

(  . 

CarnsJiHii 
Cass.  N.J 
OsMi.  •  Dak 
Ohflf 

Obenowsth 
OitiMirnffid 

(■}    ,r    ■ 

( 

( 

I 

(  I 

I  .1' 

t  II  r    M" 

('..I..,  N  Y 
(      '•■ 
t 

(  .  r  iiri  t 

( 1*1111  iiioy 
run 

('tawfKfil 
<<tinitiitKhsm 
O'AlMsndto 
lht«ii.Vs 


I 


I;  ;,. ■....; 

nitiKfii 

Dirkx^-n 

Dolliver 

Domeiigenux 

Dondern 

Do  ugh  ton 

Doyle 

Drewry 

Durham 

Earihman 

Eaton 

Xlllott 

Bills 

BUii  worth 

Klaacwer 

Elston 

EnRle.  Calir 

Ervm 

Fallon 

retghan 

Pcnton 

Fernandez 

Flannagan 

Fogarty 

Forand 

Fuller 

Fulton 

Gamble 

Gary 

Gathlngs 

Gavin 

Gearhart 

Glfford 

Gillespie 

Gillette 


Batley 

Barrett.  Pa. 

Blemiiler 

Bloom 

Celler 

Coffee 

Crosser 


N.C 


OtlUe 

Goodwin 

Gore 

CHMsett 

Grant.  Ala. 

Grant.  Ind. 

Gregory 

Griffiths 

Oroaa 

GwUin.N.Y. 

Gwynoe,  Iowa 

Hageu 

Hsie 

Halt. 

Edwin  Arthur 
Hall. 

UonardW 
MaUifck 
Hand 
Hare 

Hurnest,  Ind 
Harris 
Hnrt 
Hay* 
llrdrick 
Hendricks 
Hirtrr 

Hill       ■ 
Hin*hs« 

H..)il.<i 

n  .-h 

Hontnan 
)i(iiniM,  MsNi 

HollMM.  Wft<h, 

II   .|.r 

M'     III) 

Hull 
Joiijiins 
JsnbiiHis 
Jsnssii 

johoMNi.rsiir 

JOIMSON.IM 
J«  IMM,  iltd 
jQUMMi 

it  IMgi, 

JaMSSSTotiis 

Judd 
Kksm 

Kru'Hry 

KHiy.  111. 

Kxri 

Killiurn 

Kililay 

Kinder 

Ktiutsnn 

Kunkel 

Landls 

LiAne 

Lanham 

Larrarte 

Latham 

LeCompts 

LePerrs 

Lemke    . 

Leainitki 

Lewis 

Ludlow 

Lynch 

McConnell 

McCowen 

McGehee 

McGregor 

McMillan.  8  C. 

Mabon 

Maloney 

Manasco 

Manf  field. 

Mont. 
Martin,  Iowa 
Martin,  Mass. 
Mason 
May 
Merrow 
Mlcbener 
Miller.  Nebr. 
Mills 

Monroncy 
Morrlpon 
Mundt 
Murray.  Tenn. 

NAYS— 66 

DeLacy 
Douglas.  Calif. 
Bberharter 
Bngpl.Mlch. 

Gallagher 

Gordon 

Gorskl 


T. 


Murray.  Wis. 

Norblad 

Norrell 

O'Brien.  lU. 

CHara 

OKonskl 

Patman 

Peterson.  Oa. 

Phltbln 

Phillips 

Plckeit 

Plttrnger 

Ploeaer 

Plumley 

Poage 

Prtos.  Fla. 

Priest 

Qulnn,  N 

Rabaut 

Ramey 

Randolph 

Rankin 

RMd.Ill. 

R*«d.  N  Y. 

RsM,  Kan*. 

Rich 

Richards 

Rivera 

Rtsiay 

Robrrtaon, 

H  Dsk. 
Robertson  Vs. 
Robftion.  Ky. 
RiK'kwril 
Hodarrs.  Pa. 
Ros.N  y. 
Rofsrs  ris, 
Rogers.  Mbm. 
^     |Sfs,  N  V. 

iabwikbs.  Mo, 
Arhwsb*.  Okla. 
MnilVDiir 
Mhsfitr 
Mharp 

HMIIflMIII 

Ni 

Hi 

H\>  .   . 

MiMMll    VM 

Minlth,  Wis 

Hiili\»l».  N.  Vi 

N|mrkinsu 

Nji^iirs 

HurlhiMr 

ttUrsi) 

nifVPiiMm 

■t«wari 

■iislsr 

Bulllvsn 

Bumnem,  Tea. 

BundsUutn 

Taber 

Talbot 

Talle 

Tarvcr 

Taylor 

Thorn 

Thomas.  If .  J. 

Thomas.  Tex. 

ThomaaoD 

Tlbbott 

Towe 

Trimble 

Vinson 

Vorys.  Ohio 

Vunell 

Wadsworth 

Walter 

Wastelewskl 

Wclchel 

We.st 

Whltten 

Whlttlngton 

Wlckersham 

Wlgglesworth 

Wilson 

Wlnstead 

Winter 

Woloott 

Wolverton 

Wood 

Woodruff 

Worley 


III, 

i'S. 


N.J. 


neeelton 

Holineld 

Hook 

Huber 

JMkaon 

Kefauver 

Kflley.Pa. 

Reogh 

King 

Kirwan 

Kopplemann 

LaFollet* 

Allrn  III 

Andrews,  N  T. 

Baldwin,  Md. 

Baldwin.  NY. 

Barry 

Bender 

B«ou«t,N  y 

Bolton 

Bortn 

Boykin 

BvKkUy 

Bunker 

Burch 

I,  N.  T. 

Eman 
ran 
Oola.  Kans, 
Oolmfr 
Combs 
('ravrna 
Cwrlpy 
<  (irli* 
nawsnn 
U«'iiiii«'y, 
John  J, 
Peugtns.  III. 
Ownrahak 
fsllows 


Link 

McQllnchcy 

Madden 

Marcantonlo 

MlUer.  Calil. 

Morgan 

Murdock 

Neely 

O  Toole 

Outland 

Patt«rson 

Powell 

NOT  VOTING— 83 


Rayflel 

Re.^a 

Roblnron,  Utah 

Rowan 

Rytcr 

8«bath 

Sadowtkl 

Savage 

Star key 

Tolan 

Woodbnuse 


ruher 

Flood 

Polgtr 

Gardner 

a««lan 

Oeriach 

Olbaon 

Graham 

Haneoek 

Hartley 

Hebart 

Henry 

laao 

Jarman 

Km 

Klein 


LUM 

Lyis 

MoCormack 

MeDonmiMh 

M(Ktii/i«- 

MrMlllen.  111. 

Mankin 
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Ho  thr  trsohitlon  was  nerMd  to. 

The  Clcik  aiuiuunovd  the  followlnu 

palm: 
On  tills  voir! 

Mr.  Rilsy  tur,  Willi  Hi  ItHbiii  s|ist>i*t' 
Mr.  •hort  for,  with  Mr  Kisiii  sHtiinci 
Mr.  Qiaham  fur,  with  Mr  Bltsildmi  hunIi  at, 

aontrtl  t}alrs  unitl  further  nottct^: 
Mr.  MeOormack  with  Mr.  Reeet  of  Ten* 

Mr,  Not  ut  MstylHitd  with  Mr.  iieofemMI, 

Mr.  Oolmer  with  Mr.  WuUtiidsii  of  Ptim- 
aylvsnis 

Mrs,  Douglas  of  tlllnuls  with  Mr.  AtUn  of 
Illinois. 

Mr,  Msnirtfld  of  Texas  with  Mr.  Henry 

Mr.  Buckley  with  Mr.  Colt  of  Kansas. 

Mr.  aiieppard  with  Mr,  Fellows. 

Mr.  Pfelfcr  with  Mr.  Curtis. 

Mr.  Cochran  with  Mr.  McMUlen  of  IlllnoU. 

Mr.  Rooney  with  Mr,  Hartley. 

Mr.  Cravens  with  Mr.  Bender. 

Mr.  Barry  with  Mr.  Oerlach. 

Mr.  Ralna  with  Mr.  Dworahak. 

Mr.  Boykin  with  Mr.  Baldwin  of  New  York. 

Mr.  Bunker  with  Mrs.  Luce. 

Mr.  Torrens  with  Mr.  McDonough. 

Mr.  Combs  with  Mr.  Sumner  of  lUlnola. 

Mr.  Byrne  with  Mr.  Hancock. 

Mr.  Izac  with  Mr.  Sennet  of  New  York. 

Mr.  Delaney,  John  J.  with  Mr.  Andrewi;  of 
New  York. 

Mrs.  Norton  with  Mrs.  Bolton. 

Mr.  O'Neal  with  Mr.  Mathews. 

Mr.  Price  of  Illinois  with  Mr.  Welch. 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  CASE  of  South  DakoU.  ivir. 
Speaker,  is  the  vote  on  the  ordering  of 
the  previous  question  or  on  the  passage 
of  the  resolution? 

The  SPEAKER.    On  the  resolution. 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  how  am  I  recorded? 

The  SPEAKER.  The  gentleman  is  re- 
corded as  voting  "nay." 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  I  desire  to  vote  "yea"  on  the 
passage  of  the  resolution. 


Mr.  BARRETT  of  Pennsylvania 
changed  hi.<?  vote  from  "yea"  to  "nay.* 

The  result  of  the  vote  was  annc 
as  atxjve  recorded. 

A  motion  to  reconsider  was  laid  on  the 
table. 

EXTENSION  OF  REMARKS 

Mr.  REED  of  New  York,  uked  and  was 
given  permission  to  extoid  his  remarlu 
in  the  Rkcoro  Ui  three  Instances,  to  in- 
clude In  one  a  letter  and  In  the  others 
some  telesrams. 

Mr.  ANOELL  asked  and  was  given  pt'r  • 
mission  to  pxtrnd  his  remarks  in  th6 
Record  and  include  statements  he  made 
yesterday  before  the  Committee  on  Ways 
nnd  Moans  on  H.  R.  2229  and  H.  R.  2230. 

Mr,  THOMAS  of  New  Jersey  asked  and 
was  given  permission  to  extend  his  rc« 
marks  in  the  Rkcord  on  the  question  of 
thr  milk  strike  In  New  Jersey  and  Include 
certain  rnrrespondence. 

Mr.  MUNOT  a^kcd  and  was  given  per- 
mission to  revise  and  extend  the  remarks 
ht  recently  made  In  the  House  uMI  in- 
clude some  extraneous  data  and  printed 
maUtrlal. 

Mr.  VUMUX  asked  and  was  given 
nermlislon  to  extend  hli  remarks  in  the 
RaooRO. 

Mr.  MASON  siked  and  was  givm  per- 
mission to  rxi(*nd  hli  ramsiks  in  the 
Rboorb  and  include  a  statement. 

Mr.  tlVFAN  asked  and  was  given  par- 
mission  to  extend  his  remarks  in  the 
Rmorp  end  Inrhide  the  namei  of  lOt 
Members  of  the  Congress  who  paitUl- 
pated  in  psyohologlrni  warfare. 

Mr  HAVBNNIR  Mked  and  wss  given 
}t^imission  to  extend  hU  remarks  in  ttie 


Mr  MPtNCV  ksked  and  was  givm  per- 
mission to  extend  his  remarks  in  the 
Rmorb  and  include  a  break-down  of  the 
subsidies  provided  for  In  H.  R.  6042, 

Mr,  BABATH  ssked  end  was  glvrn  per- 
mission to  extend  his  remarks  on  the  rcs- 
oluiinn  thnt  lust  passed  the  Mouse. 

Mr,  DOYLE  asked  tnd  was  given  per- 
mission to  extend  his  remarks  In  the 
RicoRD  In  two  Instances,  to  Include  In  one 
remarks  on  the  resolution  JUKt  poaeed 
and  In  the  other  a  short  editorial. 

PHILIPPINE  ISLANDS  REHABILITATION 
,    ACT 

Mr.  BELL.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  take  from  the  Speaker's 
table  the  bill  (S.  1610)  to  provide  for  the 
rehabilitation  of  the  Philippine  Islands, 
and  for  other  purposes,  insist  on  the 
House  amendments,  and  agree  to  the 
conference  asked  by  the  Senate. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  ilie  gentleman  from  Mis- 
souri? [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following 
conferees:  Mr.  Bell.  Mr.  Robinson  of 
Utah.  Mr.  Gossett,  Mr.  Welch,  and  Mr. 
Cole  of  New  York. 

EXTENSION  OP  REMARKS 

Mr.  HAGEN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  on  the  subject  of  star  mail  routes 
and  include  two  newspaper  articles  on 
the  subject. 

Mr.  GRANT  of  Indiana  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  short  ex- 
cerpts. 
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Mr.  JUDD  asked  and  was  given  per- 
mission to  extend  his  remarks  In  the 
Record  and  Include  two  short  articles. 

Mr.  GAMBLE  asked  and  was  given  per- 
mission to  extend  his  remarks  In  the 
Rkcord  in  two  instances  and  include  two 
editorials. 

PRIVATE  CALENDAR 

The  SPEAKER.  This  Is  Private  Cal- 
endar day.  The  Clerk  will  call  the  first 
bill  on  the  Private  Calendar. 

LEGAL  GUARDIAN  OP  JAMES  HAROLD 
NESBITT.  A  MINOR 

The  Clerk  called  the  bUl  (H.  R.  2843) 
for  the  relief  of  the  legal  guardian  of 
James  Harold  Nesbitt.  a  minor. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

9*  U  macted,  etc..  That  the  Secretary  of 
the  Treasury  be.  and  he  is  hereby,  authorized 
and  directed  to  pay.  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  the 
sum  of  15,000  to  the  legal  guardian  of 
James  Harold  Nesbitt.  a  minor,  of  Big  Sandy, 
Tex.,  in  full  settlement  of  ell  claims  against 
the  United  States  for  personal  injuries,  med- 
ical and  hospital  expenses  sustained  as  the 
result  of  an  accident  Involving  an  Army  ve- 
hicle at  the  Intersection  of  Church  and  Gil- 
more  Streets,  Big  Sandy.  Tex.,  on  July  4, 
1944:  Provided,  That  no  part  of  the  amount 
appropriated  In  this  act  in  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  attorney  on  account 
of  services  rendered  In  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined 
in  any  sum  not  exceeding  $1,000. 

With  the  following  committee  amend- 
nrents: 

Page  1.  line  5,  strike  out  "$5,000"  and  In- 
sert •fi.oco  •• 

Line  7.  after  "Texas",  insert  "and  to  Mrs. 
Clara  A.  Nesbitt  the  sum  of  $326." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  for  the  relief  of  the  legal  guar- 
dian of  James  Harold  Nesbitt.  a  minor, 
and  Mrs.  Clara  A.  Nesbitt." 

A  motion  to  recon^der  was  laid  on 
the  table. 

RELIEF  OP  CERTAIN  FRUIT  GROWERS  IN 
THE  STATE  OF  DELAWARE 

The  Clerk  called  the  bill  (S.  401)  for 
the  rehef  of  sundry  fruit  growers  of  the 
State  of  Delaware  who  sustained  los.<;es 
as  the  result  of  the  fumigation  of  apples 
with  methyl  bromide  in  order  to  comply 
with  the  requirements  of  the  United 
States  Department  of  Agriculture  relat- 
ing to  the  Japanese  beetle  quarantine. 

The  SPEAKER  pro  tempore  <Mr. 
Priest  >.  Ls  there  objection  to  the  pres- 
ent consideration  of  the  bill? 

Mr.  SPRINGER.  Mr.  DOLLTVER.  and 
Mr.  SCRIVNER  objected;  and.  under  the 
rule,  the  bill  was  recommitted  to  the 
Committee  on  Claims. 

MRS.  HENRY  H.   HAY 

Tl»e  Clerk  called  the  bill  (S.  1190)  for 
the  relief  of  Mrs.  Henry  H.  Hay. 


Oa 

ct 


lel 


There  being  no 
read  the  bill,  as  fo 

Be  it  enacted,  etc 
the  Treasury  Is  aut 
pay,  out  of  any  modey 
otherwise    appropria  :ed 
Hay,  of  Savannah 
in  full  satisfaction 
United  States  for 
annual   lecve.  earn 
late  Himry  H.  Hay. 
insjjector  in  the  Un 
at  Savannah.  Ga., 
sentlng  88  days  and 
standing  to  the  credit 
Hay  at  the  time  of 
4.  1944:  Provided.  Thit 
appropriated  in  this 
cent  thereof  shall  bt 
received  by  any  agen  ; 
of  services  rendered 
claim,  and  the  same 
contract   to   the 
Any  person  vlolatlni 
act  shall  be  deemed 
and  upon  conviction 
any  sum  not  exceeding 


objection,  the  Clerk 
lows: 

That  the  Secretary  of 

.orlzed   and  directed  to 

In  the  Treasury  not 

to    Mrs.    Henry    H. 

the  sum  of  $1,082.46. 

her  claim  against  the 

compensation  for  accrued 

by  her  husband,-  the 

as  a  merchant  marine 

I  ted  States  Coast  Guard 

said  amount  repre- 

5  minutes  annual  leave 

of  the  said  Henry  H. 

his  death  on  December 

no  part  of  the  amount 

act  In  excess  of  10  per- 

pald  or  delivered  to  or 

or  attorney  on  account 

In  connection  with  this 

shall  be  unlawful,  any 

contrary   notwithstanding. 

the  provisions  of  this 

uilty  of  a  misdemeanor 

thereof  shall  be  fined  in 

$1,000. 


The  bill  was  o 
time,  was  read  the 
and  a  motion  to 
the  table. 


rddred  to  be  read  a  third 

third  time,  and  passed, 

reconsider  was  laid  on 


SAUNDERS  W  HOLESALE.  INC. 


The  Clerk  called 
the  relief  of  Saunders 

There  being  no 
read  the  bill,  as  follow 

Be  it  enacted,  etc 
sale.  Inc.,  of  Key  Wedt 
of  liability  for  the  payment 
excise  taxes  In  the 
2.242.000  cigarettes 
factured   tobacco   w|ilch 
fire  on  February  26 
sea   stores   warehouse 
Saunders  Wholesale, 
lawfully  withdrawn 
facture,  without  pay^nent 
to  vessels  for  use  as 


and 


Jhe  bill  was  ordered 
time,  was  read  the 
and  a  motion  to 
the  table. 


1o 


The  Clerk  called 
the  relief  of  Salvatf  re 

There  being  no 
read  the  bill,  as  fol 

Be  it  enacted,  etc 
the  Treasury  be,  and 
and  directed  to  pay 
of  any  money  In  the 
appropriated,  a  sum 
value  on  the  date  of 
of  a  bond  hereinafter 
additional  sum  as  wquld 
value  of  interest 
as  may  he  due  on  t 
this    act.    In    full 
against  the  United 
loss  of  the  2  percent 
51.  dated  July  15, 
with  all  coupons  at 
Carbone  placed  in 
gration    and 
Department  of  Just 
livery    bond    for    th( 
Cormier   and   which 
became  lost  without 
of  Salvatore  Carbon- 
slgnment  by  him  of 
terest   In  and   to 
and  coUfKsns  to  the 
That  no  part   of 


ths 


the 


April  16 


the  bill  (S.  1310)  for 

Wholesale,  Inc. 
objection,  the  Clerk 

.'s: 


That  Saunders  Whole- 

Fla.,  Ls  hereby  relieved 

of  manufacturers' 

imount  of  $7,834  56  on 

42  pounds  of  manu- 

were  destroyed   by 

1945,  while  stored  in  a 

op)erated  by  the  said 

Inc.,  after  having  been 

1  rom  the  place  of  manu- 

of  tax,  for  delivery 

sea  stores. 


to  be  read  a  third 

hird  time,  and  passed, 

rpconsider  was  laid  on 


SALVATO  IE  CARBONE 


the  bill  (S.  1638)  for 

Carbone. 
objection,  the  Clerk 
ows: 


,  That  the  Secretary  of 
he  Is  hereby  authorized 
Savatore  Carbone,  out 
Treasury  not  otherwise 
I  quivalent  to  the  market 
the  approval  of  this  act 
described,  and  such 
be  equivalent  to  the 
1  to  19.  Inclusive, 
date  of  the  approval  of 
settlement   of    all    claims 
qtates  on  account  of  the 
Treasury  bond  of  1949- 
numbered  31.199-K, 
ached,  which  Salvatore 
custody  of  the  Imml- 
Servlce    of    the 
as  security  for  a  de- 
allen    Raymond    Cyril 
while   In  such  ciistody 
negligence  on  the  part 
subject  to  proper  as- 
hls  right,  title,  and  In- 
above-described  bond 
Jnited  States:  Provided, 
amount  appropriated 


cox  pons 

th- 


II  42, 


tie 
Naturalization 
l:e 


under  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by 
any  agent  or  attorney  on  account  of  services 
rendered  in  connection  with  this  claim,  any 
contract  to  the  contrary  notwithstanding, 
and  the  payment  or  delivery  to  or  the  recep- 
tion by  any  agent  or  attorney  of  an  amount 
in  excess  of  that  herein  provided  shall  be  un- 
lawful. Any  person  violating  the  provisions 
of  this  act  shall  be  deemed  guilty  of  a  mis- 
demeanor and  upon  conviction  thereof  shall 
be  fined  In  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

MARION  CONTRACTING  CO. 

The  Clerk  called  the  bill  (H.  R.  208) 
for  the  relief  of  Marion  Contracting  Co. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be,  and  he  is  hereby,  authorized 
and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwlfie  appropriated,  the 
sum  of  $29,485.52,  to  Marion  Contracting  Co.. 
Ocala.  Fla.,  in  full  satisfaction  of  their  claim 
against  the  United  States  under  contract 
No.  C2ca  2098,  dated  September  27,  1943,  en- 
tered Into  by  Marlon  Contracting  Co.  with 
the  United  States  Government  through  the 
Civil  Aeronautics  Admirilstration  and  pro- 
viding for  certain  construction  work  on  the 
Cocoa-TltusvUle  Airport  in  the  vicinity  of 
Tltusvllle,  Fla. :  Provided,  That  no  part  of  the 
amount  appropriated  In  this  act  in  excess  of 
10  p>ercent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  attorney  on 
account  of  services  rendered  In  connection 
with  this  claim,  and  the  same  shall  be  un- 
lawful, any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof 
shall  be  fined  In  any  sum  not  exceeding 
$1,000. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MRS.   LULU   WILSON   NEVERS 

The  Clerk  called  the  bill  (H.  R.  975)  for 
the  relief  of  Mrs.  Lulu  Wilson  Nevers. 

Mr.  DOLUVER.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  bill  be 
passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Iowa? 

There  was  no  objection. 

ROBERT   J.    CRAMER 

The  Clerk  called  the  bill  (H.  R.  1538) 
for  the  relief  of  Robert  J.  Cramer. 

There  being  no  objection,  the  Clerk 
head  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Robert  J.  Cramer, 
Lander,  Wyo.,  the  sum  of  $5,122.22.  The 
pavment  of  such  sum  shall  be  in  full  settle- 
ment of  all  claims  of  the  said  Robert  J. 
Cramer  against  the  United  States  for  per- 
sonal Injuries  and  property  damage  sustained 
on  June  10,  1942.  when  the  automobile  owned 
and  driven  by  him  was  struck  by  a  United 
States  Army  ambulance  at  the  intersection  of 
Twentieth  Street  and  Washington  Boulevard 
In  Ogden,  Utah. 
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With  the  following  committee  amend- 
ments : 

Page  1,  line  6.  strike  out  "pavment"  and 
insert  "payment." 

At  the  end  of  the  bill  add  the  following: 
-Provided.  That  no  part  of  the  amount 
appropriated  In  this  act  In  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  attorney  on 
account  of  services  rendered  In  connection 
with  thl.s  claim,  and  the  same  shall  be  unlaw- 
ful, any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provi- 
sions of  this  act  shall  be  deemed  guilty  of 
a  misdemeanor  and  upon  conviction  tgiereof 
shall  be  fined  in  any  sum  not  exceeding 
$1,000." 

The  committee  amendments  were 
agreed  to.        

Mr.  BARRETT  of  Wyoming.  Mr. 
Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  rem.arks  at  this  point  in  the 
Record. 

The  SPEAKER  pro  ten.pore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Wyoming? 

There  was  no  objection. 

Mr.  BARRETT  of  Wyoming.  Mr. 
Speaker,  this  claim  arises  out  of  a  colli- 
sion between  the  claimant's  automobile 
and  an  Army  ambulance  shortly  before 
6  a.  m..  June  10.  1942.  on  the  streets  of 
Ogden.  Utah.  The  ambulance  was  tak- 
ing a  seriously  injured  patient  from  Utah 
General  Depot  to  a  hospital  in  Ogden. 
The  patient  died  before  reaching  the 
hospital. 

The  accident  occurred  at  an  intersec- 
tion without  stop  signs  and  a  few  min- 
utes before  the  stop  lights  began  operat- 
ing. It  is  admitted  by  all  that  the  ambu- 
lance was  traveling  on  an  emergency 
mission  at  an  excessive  rate  of  speed, 
variously  estimated  at  between  40  and  50 
miles  per  hour.  It  is  further  admitted 
that  the  ambulance  was  not  equipped 
with  siren  or  red  light  to  properly  iden- 
tify It.  The  War  Department  admits 
that  the  driver  of  the  ambulance  was 
negligent  in  that  he  entered  the  inter- 
section at  an  illegal  rate  of  speed. 

Robert  J.  Cramer,  a  citizen  of  Wyo- 
ming, was  temporarily  employed  in  de- 
fense work  at  Ogden  at  about  $400  per 
month.  He  was  driving  his  Hudson  Ter- 
raplane  at  from  20  to  25  miles  per  hour 
at  the  time  of  the  accident.  Cramer  did 
fiot  see  the  approaching  ambulance  until 
he  neared  center  of  intersection  and  did 
not  hear  any  warning  horn  until  ambu- 
lance was  upon  him.  Cramer  was  pro- 
ceeding from  the  right  and  under  the 
city  ordinances  of  Ogden,  he  had  the 
right-of-way  over  the  ambulance. 

The  crash  occurred  49  feet  from  a 
point  where  the  ambulance  entered  in- 
tersection and  18  feet  from  where 
Cramer's  car  entered  intersection.  The 
ambulance  struck  Cramer's  car  on  the 
side,  practically  demolishing  same. 

A  sworn  affidavit  of  a  witness  to  the 
accident  states  that  the  driver  of  the 
ambulance  said  immediately  after  the 
collision,  "Somebody  get  an  ambulance 
and  take  this  man  to  the  hospital.  He 
is  hurt  bad,  and  it's  all  my  fault."  When 
another  ambulance  came  and  he  was  be- 
ing placed  in  it,  the  driver  again  said, 
"Take  him  first.  He's  hurt  bad.  I'm  the 
cause  of  all  this." 


The  War  Department  recommended 
that  this  claim  be  disallowed  because  \f, 
contends  Cramer  was  guilty  of  contribu- 
tory negligence  In  that  it  holds  that 
Cramer  was  traveling  at  an  illegal  rate 
of  speed  and  that  he  should  have  seen  the 
Government  ambulance  coming  from  the 
left,  and  thus  avoid  the  collision.  How- 
ever, according  to  ofiacial  police  records 
at  Ogden.  Utah,  no  evidence  was  found 
of  any  violation  of  the  traffic  laws  by  Mr. 
Cramer,  and  the  police  authorities  in- 
vestigating the  accident  contend  that  if 
Cramer's  car  had  been  traveling  at  an 
excessive  speed,  as  the  War  Department 
contends,  his  car  would  have  overturned, 
because  it  was  so  much  lighter  than  the 
Army  vehicle.  The  ambulance  over- 
turned, but  Cramer's  car  did  not. 

While  Cramer  was  In  the  hospital. 
Major  Shreves,  of  the  Utah  general 
depot,  told  Mrs.  Cramer  not  to  worry,  as 
the  Government  was  taking  care  of  every- 
thing, which  shows  that  at  the  time  of 
the  accident  the  Army  authorities  felt 
that  there  was  liability  on  the  part  of 
th?  Government. 

Mr.  Cramer  was  severely  injured  in  this 
accident  and  his  car  was  a  total  loss.  He 
had  several  ribs  broken,  his  left  side  was 
punctured,  the  nerves  leading  to  two 
fingers  on  his  right  hand  were  paralyzed, 
necessitating  his  hospitalization  for  19 
days  and  making  it  Impossible  for  him 
to  work  for  many  months.  He  has  a 
wife  and  four  small  children,  w-hoUy  de- 
pendent on  him  for  support.  He  was  in 
defense  work  at  this  time,  making  about 
$400  per  month;  besides  the  loss  of  this 
income,  his  hospital  bills,  doctor  bills, 
and  other  expenses  incident  to  his  in- 
juries were  high.  This  claim  Is  for 
$5,122.22  for  personal  injuries  and  disa- 
bilities, hospital,  medical,  and  other  ex- 
penses, as  well  as  loss  of  wages. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

EDWARD  PITTWOOD 

The  Clerk  called  the  bill  (H.  R.  1570) 
for  the  relief  of  Edward  Pittwood. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be,  and  he  is  hereby,  author- 
ized and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to 
Edward  Pittwood.  of  Spokane,  Wash.,  the 
sum  of  $150,000.  The  payment  of  such  sum 
shall  be  in  full  settlement  of  all  claims 
against  the  United  States  by  said  Edward 
Pittwood  for  losses  sustained  becavise  of  loss 
of  rent,  depreciation,  and  the  loss  of  his 
warehctise  property  In  Spokane.  Wash.,  due 
to  the  illegal  practice  of  the  Northern  Pa- 
cific Railway  Co.  of  let.fiing  property  for 
warehouse  purposes  along  its  right-of-way  at 
nominal  rentals,  and  to  the  failure  of  the 
Interstate  Commerce  Commission  to  put  an 
end  to  such  illegal  practices  and  give  no- 
tice to  claimant  of  Its  procedure. 

With  the  following  committee  amend- 
ment: 

Strike  out  all  after  the  enacting  clause, 
and  Insert  In  lieu  thereof  the  following: 
"That  jurisdiction  Is  hereby  conferred  upon 
the  United  States  District  Court  for  the  East- 
ern District  of  Washington  to  hear,  deter- 
mine, and  to  render  judgment  on  the  claim 


of  Dr  Edward  Pittwood.  of  Spokane.  Wash.. 
to  recover  losses  sustained  from  the  loss  of 
rent,  depreciation,  and  the  loss  of  his  ware- 
house property  In  Spokane,  Wash.,  by  action 
of  the  interstate  Commerce  Commlsylon. 

"Sic.  2.  Suit  shall  be  Instituted  within  1 
year  of  the  date  of  the  approval  of  this  act." 

The  committee  amendment  was 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ANDRE  DACRARRY 

The  Clerk  called  the  bill  (H.  R.  2192) 
for  the  relief  of  Andre  Dacharry. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secrrtary  of 
the  Treasury  Is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Andre  Dacharry. 
Los  Angeles,  Calif.,  the  sum  of  $14,923.44. 
The  payment  of  such  sum  shall  be  in  full 
settlement  of  all  claims  of  the  said  Andre 
Dacharry  agaliut  the  United  States  on  ac- 
count of  personal  Injuries,  sustained  on  Jan- 
uary 19.  1944.  when  he.  and  the  bicycle  which 
he  was  riding,  was  struck  on  the  Coast  High- 
way near  Malibu  Beach.  Calif.,  by  a  United 
States  Coast  Guard  truck. 

With  the  following  commHtee  amend- 
ments: 

Page  1.  line  9.  after  "injuries".  Insert 
"medical  and  hospital  expenses  and  property 
damage." 

At  the  end  of  the  bill  add  the  following: 
"Prot'tded,  That  no  part  of  the  amount  ap- 
propriated In  this  act  In  excess  of  10  jier- 
cent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  attorney  on  account 
of  services  rendered  in  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  m 
any  sum  not  exceeding  $1,000." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ADELE  NAHAS 

The  Clerk  called  the  bill  (H.  R.  2315) 
for  the  relief  of  Adele  Naha.s. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  Ihat  the  SecreUry  of 
the  Treasury  be.  and  he  Is  hereby,  author- 
ized and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated, 
the  sum  of  $9,082.14  due  Adele  Nahas,  in  lull 
settlement  of  all  claims  against  the  United 
States  for  personal  Injuries,  medical  and  hos- 
pital expenses,  and  loss  of  wages  as  a  result 
of  being  struck  by  a  United  States  Army 
truck  while  crossing  Chester  Pike  at  the  in- 
tersection with  Gardner  Avenue  in  the  city 
of  Philadelphia,  on  June  16,  1942:  Provided, 
That  no  part  of  the  amount  appropriated  In 
this  act  In  excess  of  10  i>ercent  thereof  shall 
be  paid  or  delivered  to  or  received  by  any 
agent  or  attorney  on  account  of  services  ren- 
dered In  connection  with  this  claim  und  the 
same  shall  be  unlawful,  any  contract  to  the 
contrary  notwithstanding.  Any  person  vio- 
lating the  provisions  of  this  act  shall  b« 
deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  In  any  sum 
not  ezceeAing  $1,000. 
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The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  parsed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

H.  H.  HOOD 

The  Clerk  called  the  bill  (H.  R.  2337) 
for  the  rehef  of  H.  H.  Hood. 

There  t)eing  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be,  and  he  Is  hereby,  author- 
ized and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwiae  appropriated, 
to  H.  H.  Ho<xi.  Vlcksburg,  Mlas.,  the  sum  of 
•S.030.  In  fuli  settlement  and  satisfaction  for 
all  damages  stistalned  by  said  H.  H.  Hood  on 
account  of  the  National  Park  Service  con- 
structing and  changing  the  roads  adjacent 
to  certain  property  owned  by  him  located  In 
the  national  military  park.  Vlcksburg.  Miss.; 
the  construction  and  reallocation  of  said 
roads  being  done  within  the  past  few  years: 
Provided.  That  no  part  of  the  amount  ap- 
propriated in  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  attorney  on  account 
of  service*  rendered  in  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  fhall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  in 
any  sum  not  exceeding  $1,000. 

With  the  following  committee  amend- 
ments : 

Page  1.  line  6,  strike  out  "tS.OOO"  and  insert 
••»1.500.' 

Page  1.  line  7.  strike  out  the  entire  line 
and  insert  "of  all  claims  against  the  United 
States  for  damages  sustained  " 

Page  a.  line  2.  strike  out  "reallocation"  and 
Insert  "relocatloa." 

The  committee  amendments  were 
agreed    to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MRS.  MARIE  EDENS  NAST,  ET  AL. 

The  Clerk  called  the  bill  <H.  R.  3010) 
for  the  relief  of  Mrs.  Marie  Edens  Nast, 
Mrs.  Bessie  Amann.  and  George  R.  Town- 
send. 

Mr.  McGregor.  Mr.  Speaker.  I 
ask  unanimous  consent  that  the  bill  be 
passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  With- 
out objection,  it  is  so  ordered. 

There  was  no  objection. 

SAM  DISHONQ 

The  Clerk  called  the  bill  (H.  R.  3228) 
for  the  relief  of  Sam  Dishong. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be,  and  he  Is  hereby,  authorized 
and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  ihe 
»um  of  $1,169.90.  to  Sam  DLshong.  3007  South 
Shield  Street.  Oklahoma  City,  Okla..  in  full 
settlement  of  all  claims  against  the  United 
SSatca  for  personal  Injuries  and  damages 
■OMalned  by  him  when  he  was  struck  by  a 
""--^avy  vehicle  from  the  south  naval  base, 
Korman.  Okla..  on  September  26,  1944:  Pro- 
vided. That  no  part  of  the  amount  appro- 
priated in  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  attorney  on  ac- 
count of  services  rendered  In  connection 
with  this  claim,  and  the  same  shall  be  un- 
lawful, any  contract   to   the  contrary  not- 
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The  Clerk  called 
for  the  relief  of  ClaUde 

There  being  no 
read  the  bill,  as  follow 

Be  it  enacted,  etc.. 
the  Treasury  be.  and 
and  directed  to  pay.  o 
Treasury    not 
sum  of  $4,000,  to  Clause 
Hill.     Woodstown.     N 
ment  of  all  claims  agti  I 
for  personal  injuries 
a  collision  between 
he  was  driving  and  a 
Istration  truck  on  Un 
Alleghany  County,  N. 
1939:  Provided.  That 
appropriated  in  this 
cent  thereof  shall  be 
received  by  any  agent 
of  services  rendered  in 
claim,  and  the  same 
contract    to   the    contrary 
Any  person  violating 
act  shall  be  deemed  fcX^ilty 
and  upon  conv-ctlon 
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April  16 


to  be  engrossed 
was  read  the  third 
a  motion  to  recon- 
table. 


he  bill  (H.  R.  3397) 

S.  Crouse. 
)bjection.  the  Clerk 

s: 

That  the  Secretary  of 

is  hereby,  authorized 

t  of  any  money  In  the 

appropriated,    the 

S.  Crouse.  of  Eldrldge 
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he  provisions  of  this 
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tHereof  shall  be  fined  in 
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With  the  following  committee  amend- 
ments: 

Page  1,  line  10,  striie  out  "Work  Project* 
Administration"  and  Jnsert  "United  States 
Government." 

Page  2.  line  2.  after  the  third  comma,  in- 
sert "and  upon  con  litlon  that  the  said 
Claude  E.  Croxise  exec  utes  a  good  and  sufiQ- 
clent  release  of  the  Jjdgment  obtained  by 
him  against  Clifford  Rector,  the  driver  of 
such  truck.  In  the  S\  perlcr  Court  cf  Alle- 
ghany County.  N.  C,  1 1  September  26,  1940." 


The    committee 
agreed  to. 

The  bill  was  ord*ed 
and  read  a  third  tim  ? 
time,  and  passed,  anl 
sider  was  laid  on  thf 


MR.  AND  MRS.  GLEN  ROTHENBERGER 


he  bill  (H.  R.  3556) 
J  nd  Mrs.  Glen  Roth- 


The  Clerk  called 
for  the  relief  of  Mr. 
enberger. 

There  being  no  dbjection,  the  Clerk 
read  the  bill,  as  foUcfws: 


authc  rized 


Be  it  enacted,  etc., 
the  Treasury  is 
pay.  out  of  any  mone  r 
otherwise  appropriatec 
to  Mr.  and  Mrs.  Glen 
borne.  Kans..  in  full 
against   the   United 
personal  property  as 
by  three  escaped  prls 
States   Disciplinary 
worth,  Kans.,  on 
That  no  part   of  the 
In  this  act  in  excess 
shall  be  paid  or  dellv 
any  agent  or  attorney 
rendered  in  connectlor 
the  same  shall  be 
the  contrary 
violating  the  provlsioi^ 
deemed  guilty  of  a 
conviction  thereof  sba)l 
not  exceeding  $1,000, 
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amendments    were 


to  be  engrossed 
,  was  read  the  third 
a  motion  to  recon- 
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12,    1945:    Provided. 

amount  appropriated 

Df  10  percent  thereof 
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jn  account  of  services 

with  this  claim,  and 
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Any  person 
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The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

MAURICE  C.  RITTER 

The  Clerk  called  the  bill  (H.  R.  3702) 
for  the  relief  of  Maurice  C.  Ritter. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Maurice  C.  Ritter, 
of  Camp  Hill,  Pa.,  the  sum  of  $3,500.  Pay- 
ment of  such  sum  shall  be  In  full  satisfaction 
of  all  claims  of  the  said  Maurice  C.  Ritter 
against  the  United  States  on  account  of  pain 
and  suffering,  and  Impairment  of  his  ability 
to  work,  resulting  from  injuries  suffered  by 
him  on  July  12,  1944.  when,  through  no  neg- 
ligence on  his  part,  the  Army  truck  In  which 
he  was  a  passenger  overturned  at  a  point 
between  the  New  Cumberland  Ordnance  De- 
pot and  the  Pennsylvania  Industrial  School. 
No  part  of  the  amount  appropriated  in  this 
act  in  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent 
or  attorney  on  account  of  services  rendered 
In  connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  convic- 
tion thereof  shall  be  fined  in  any  sum  not 
exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
timp,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

CHARLES  W.  STEWART 

The  Clerk  called  the  bill  (H.  R.  3968) 
for  the  relief  of  the  estate  of  Charles 
W.  Stewart. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  the  estate  of 
Charles  W.  Stewart,  deceased,  late  of  Dade 
County,  Fla..  the  sum  of  $10,000.  The  pay- 
ment of  such  sum  shall  be  In  full  settle- 
ment of  all  claims  against  the  United  States, 
not  otherwise  payable,  on  account  of  inju- 
ries to  and  the  death  of  the  said  Charles  W. 
Stewart  as  a  result  of  a  collision,  on  April 
30,  1945,  at  or  near  the  Intersection  of  One 
Hundred  and  Twfcnty-thlrd  Street  and  BlSj 
cayne  Boulevard,  North  Miami,  Fla.,  between 
the  vehicle  In  which  he  was  riding  and  a 
vehicle  in  the  service  of  the  Army  of  the 
United  States:  Provided.  That  no  part  of 
the  .amount  appropriated  In  this  act  in  ex- 
cess of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or 
attorney  on  account  of  services  rendered  in 
connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceed- 
ing $1,000. 

With  the  following  committee  amend- 
ments: 

Page  1,  line  6.  strike  out  the  figures  '•10,- 
000",  Insert  in  lieu  thereof  the  figures 
•5.728.75." 

Page  1,  line  8,  strike  out  "not  otherwise 
payable." 

Page  1.  line  9.  strike  out  "injuries  to  and." 

The  committee  amendments  were 
agreed  to. 
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The  bill  was  ordered  to  be  engrossed 
and  read  a  thjrd  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

DOROTHY  MORGAN 

The  Clerk  called  the  bUl  (H.  R.  4016) 
for  the  relief  of  Dorothy  Morgan. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Dorothy  Morgan, 
of  Newport  News,  Va.,  the  sum  of  $136.99. 
The  payment  of  such  sum  shall  be  In  full 
settlement  of  all  claims  agamst  the  United 
States  for  loss  of  time  from  work  and  per- 
sonal injury,  pain,  suffering,  and  anguish 
suffered  by  said  Dorothy  Morgan  In  an  acci- 
dent on  December  12,  1942.  when  a  truck 
owned  by  the  National  Advisory  Committee 
on  Aeronautics.  Langley  Field.  Va..  collided 
with  automobile  driven  by  Isaac  D.  Pox  In 
which  said  Dorothy  Morgan  was  a  passenger: 
Provided.  That  no  part  of  the  amount  appro- 
priated m  this  act  m  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  attorney  on  account 
of  services  rendered  li.  connection  with  these 
claims,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwitlistanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  mUdemeanor, 
and  upon  conviction  thereof  rhall  be  fined  In 
any  bum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

AXEL  H.  PETERSON 

The  Clerk  called  the  bill  <H.  R.  4118) 
for  the  relief  of  Axel  H.  Peterson. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  SecreUry  of 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  In  the  Treasrury  not 
otherwise  appropriated,  to  Axel  H.  Peterson. 
New  Rochelle.  N.  Y.,  the  sum  of  $10i>34.  The 
payment  of  such  sum  shall  be  in  full  settle- 
ment of  all  claims  of  the  said  Axel  H.  Peter- 
son against  the  United  States  on  account  of 
Injuries  and  property  damage  sustained  by 
him  as  a  result  of  a  collision,  on  July  31,  1943, 
at  the  intersection  of  Main  Street  and  Wey- 
man  Avenue.  New  Rochelle.  N.  Y.,  between 
the  vehicle  In  which  he  was  riding  and  a 
vehicle  In  the  service  of  the  Army  of  the 
United  States:  Provided,  That  no  part  of  the 
amount  appropriated  In  this  act  in  excess 
of  10  percent  thereof  shall  be  paid  or  de- 
livered to  or  received  by  an  agent  or  attor- 
ney on  account  of  services  rendered  in  con- 
nection with  this  claim,  and  the  same  shall 
\ye  unlawful,  any  contract  to  the  contrary 
notwithstanding.  Any  person  violating  the 
provisions  of  this  act  shall  be  deemed  guilty 
of  a  mlsdetneanor  and  upon  conviction  there- 
of shall  be  fined  in  any  sum  not  exceeding 
$1,090. 

With  the  following  committee  amend- 
ment: 

Page  1.  line  6,  strike  out  ••$10,»34"  and  In- 
■ert  "4,000." 

The  committee  amendment  was  agreed 

to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 


CARL  AND  NAOMI   FTTZWATER 

The  Clerk  called  the  bill  (H.  R.  4373) 
for  the  relief  of  Carl  and  Naomi  Pitz- 
water. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be,  and  he  Is  hereby,  authorized 
and  directed  to  pay,  cut  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  the 
sum  of  $10,000.  to  Carl  and  Naomi  Fltzwater. 
of  Clnclrmatl,  Ohio.  In  full  settlement  of  all 
claims  against  the  United  States  for  the 
death  of  their  son.  I>avid  Fltzwater,  as  a  re- 
sult of  being  struck  and  killed  by  a  United 
States  mall  truck  on  the  Brighton  approach 
near  McMlcken  Avenue,  Cincinnati,  Ohio,  on 
June  17,  1944 :  Provided,  TTiat  no  part  of  the 
amount  appropriated  in  this  act  in  excess 
of  10  percent  thereof  shall  be  paid  or  de- 
livered to  or  received  by  any  agent  or  attor- 
ney on  account  of  services  rendered  in  con- 
nection with  this  claim,  and  the  same  shall 
be  unlawful,  any  contract  to  the  contrary 
notwithstanding.  Any  person  violating  the 
provisioris  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  there- 
of shall  be  fined  in  any  sum  not  exceeding 
$1,000. 

With  the  following  committee  amend- 
ment: 

On  page  1.  line  5,  strike  out  '•$10,000"  and 
insert  "$3,500.'' 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

GEORGE  H.  BUXTON,  JR. 

The  Clerk  called  the  bUl  iH.  R.  4416) 
for  the  relief  of  George  H.  Buxton,  Jr. 

There  being  no  objection,  the  Clerk 
lead  ii\e  bill,  as  follows: 

Be  if^f^acted.  etc..  That  the  Secretary  of 
the  Treasiu-y  be,  and  he  is  hereby,  authorized 
and  directed  to  pay,  out  of  any  money  in  the 
Treasxiry  not  otherwise  appropriated,  the 
sum  of  $213.90.  to  George  H.  Buxton.  Jr.,  In 
full  settlement  of  all  his  claims  against  the 
United  States  for  damages  to  his  automobile 
Etistained  on  June  5,  1944.  m-hlle  he  was 
driving  his  said  automobile  west  on  Highway 
No.  80.  a  six-lane  highway  near  Dallas.  Tex., 
when  said  automobile  which  he  then  owned 
and  was  driving  was  run  Into  by  an  Army 
truck  from  Love  Field.  Tex.,  the  said  Army 
truck  being  driven  east,  and  the  driver  of  said 
truck,  a  soldier  on  an  official  mission,  negli- 
gently and  unlawfully  made  a  left  turn  in 
front  of  said  Buxton's  automobile,  running 
into  and  damaging  Btixtcn's  automobile  to 
the  extent  of  said  sMm.  $213.90.  The  said 
George  H.  Buxton.  Jr.,  entered  the  Inter- 
section of  the  two  highways,  where  said  col- 
lision occurred,  on  a  green  light,  driving  in  a 
western  direction,  and  the  driver  of  the  Army 
truck,  while  driving  east  in  an  adjoining  lane 
of  traffic  to  the  left  of  said  Buxton,  suddenly, 
negligently,  and  unlawfully  steered  said 
Army  truck  from  the  lane  of  trafBc  in  which 
it  was  being  driven  into  the  lane  of  traffic 
in  which  the  said  Buxton  was  driving,  run- 
ning and  driving  said  Army  trrjck  into  and 
against  said  Buxton's  automobile:  Proxnded. 
That  no  part  of  the  amoiint  appropriated 
in  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  Ijy 
any  agent  or  attorney  on  account  of  serv- 
ices rendered  in  connection  with  thte  claim, 
and  the  same  shall  be  unlawful,  any  con- 
tract to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and 


upon   conviction  thereof  ahidl  be   taoA  In 
any  sum  not  exceeding  $1,000. 

With  the  following  committee  amend- 
ment: 
Page  I.  line  10.  after  tbe  want  "Texas'*, 

strike  out  the  balance  of  line  10,  and  all  of 
lines  1  to  15  inclusive  on  page  2. 

The  committee  amendment  was  agreed 
to. 

The  bill  v^as  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MRS.    EDNA   B.   LeBLANC 

The  Clerk  called  the  bill  (H.  R.  4670) 
for  the  relief  of  Mrs.  Edna  B.  LeBlanc. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  df 
the  Treasury  is  hereby  authorised  and  di- 
rected to  pay,  out  of  any  money  in  the  Treas- 
ury not  otherwi.'^  appropriated,  the  sum  of 
$5.Sa4  to  Mrs.  Edna  B.  LeBlanc,  of  Iberia 
Parish,  La.,  in  full  settlement  of  all  claims 
against  the  United  States  for  the  death  of 
her  hiKiMnd,  Ulysse  LeBlanc,  as  a  result  of  a 
collision  between  the  car  In  which  he  was  a 
passenger  and  a  United  States  Army  vehicle, 
on  United  States  Highway  No.  90,  near  Cade, 
La.,  on  January  17,   1044. 

With  the  following  committee  amend- 
ments: 

Page  I.  line  5,  strike  out  "$5.5e4"  and  In- 
sert "$3 ,584." 

Page  2.  line  1,  at  the  end  of  the  bill.  Insert 
'Provided,  That  no  part  of  the  amount  ap- 
propriated In  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  attorney  on  account 
of  services  rendered  in  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined 
in  any  sum  not  exceeding  $1,003." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MRS.  GUSSIE  FELDMAN 

The  Clerk  called  the  hill  (H.  R.  4757) 
for  the  relief  of  Mrs.  Gussic  Feldmaui. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc .  That  the  Stcretary  of 
the  Treasury  be.  and  he  is  hereb\\  authortaed 
and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otiiervtse  appropriated,  the 
sum  of  $1,000,  to  Mrs.  Ooaaie  Feldman,  of 
Charleston.  S.  C.  In  full  settlement  of 
all  claims  against  the  United  Suites  for 
personal  injuries  and  medical  expenses  sus- 
tained as  the  result  of  being  struck  by  a 
United  States  Coast  Guard  truck  at  the  inter- 
section of  Lee  and  MeeUng  Streets.  Charles- 
ton, S.  C  ,  on  May  11,  1945:  Provided,  That 
no  part  cf  the  amount  appropriated  in  this 
act  in  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent 
or  attorney  on  account  of  services  rendered  In 
connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating 
the  provlaloBS  of  thu  act  shall  be  deemed 
goiilty  of  a  mlidemea'::iOr  and  upon  convlcttoa 
thereof  shall  be  fined  In  any  sum  not  ex- 
ceeding $1,000. 
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With  the  following  committee  amend- 
ment: 

Page  1.  line  5,  strike  out  "11.000"  and  Insert 
"$325. •• 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

NINA  E.  SCHMIDT 

The  Clerk  called  the  biU  (H.  R.  4905) 
for  the  relief  of  Nina  E.  Schmidt. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  Tb«t  the  Secretary  of 
the  Treasury  Is  authorized  and  directed  to 
pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Nina  E.  Schmidt, 
of  Indianapolis.  Ind..  the  sum  of  $1,017.79, 
in  full  satisfaction  of  her  claim  against  the 
United  States  for  services  rendered  on  De- 
cember 18  and  19.  1944.  at  Indianapolis,  as 
ofBcial  reporter  of  the  subcommittee  of  the 
United  States  Senate  Committee  to  Inves- 
tigate Preatdantlal.  Vice  Presidential,  and 
Senatorial  Campaign  Expenditures:  Pro- 
vided. That  no  part  of  the  amount  appro- 
priated In  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  attorney  on  account 
of  services  rendered  in  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined 
In  any  sum  not  exceeding  $1,000. 

With  the  following  committee  amend- 
ment: 

Page  1.  line  «,  strike  out  "$1,017.79"  and 
Inaert  "$754  50." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
.^ider  was  laid  on  the  table. 

JOSEPH  MacGUFFIE  AND  EUGENE  ROHRER 

The  Clerk  called  the  bill  (H.  R.  5003) 
for  the  relief  of  Joseph  MacGuflBe  and 
Eugene  Rohrer. 

Mr.  SPRINGER  and  Mr.  MacGREGOR 
objected,  and  the  bill,  imder  the  rule, 
was  recommitted  to  the  Committee  on 
Claims. 

NICHOLAS  O.  KARAS 

The  Clerk  called  the  bill  (H.  R.  3532^ 
amending  the  act  of  October  14.  1940, 
entitled  "An  act  to  record  the  lawful 
admission  to  the  United  States  for  per- 
manent residence  of  Nicholas  G.  Karas." 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  act  entitled 
"An  act  to  record  the  lawful  admission  to 
the  United  States  for  pemaanent  residence  of 
Nicholas  G.  Karas,"  approved  October  14, 
1940.  Is  amended — 

(a)  By  striking  out  "May  20.  1912"  and 
Inserting  In  lieu  thereof  'November  17,  1928"; 
and 

(b)  By  striking  out  'Secretary  of  Labor" 
Wherever  the  same  appears  therein  and  Insert- 
InC  in  lieu  thereof  "Attorney  General." 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 


VERA  FRAN  CES  ELICKER 


Vera 


admissions 


The  Clerk  called 
for  the  relief  of 

There  being  no 
read  the  bill,  as  fol 

Be  it  enacted,  etc., 
tlon  of  the  Immlgrat 
Issuance  of  Immlgraltlon 
to  the  United  States 
and  relating  to 
of  aliens  as  Immigrants 
dence  In  the  United 
of  section  3  of  the 
(39  Stat.  875),  as  a 
sec.  136  (C) ),  which 
into  the   United 
been  convicted  of  or 
a  felony,  or  other 
volving  moral  turplti|de 
be  held  to  apply  to 
Is  the  wife  of  Robert 
lean  citizen  arid  vetetan 
account  of  an  offens  e 
committed  abroad  v^hlle 
years  of   age   during 
prior  to  her  marriage 
Lewis    Ellcker.      If 
admissible   under   th 
immigration  visa  ma  ' 
slon  granted  to  Vera 
this  act  upon  applies  tl 


States 


crime 


The  bin  was  ordfered 
and  read  a  third  tir»e 
time,  and  passed, 
sider  was  laid  on 


and 


tie 


The  Clerk  called 


land  to  Mrs.  Estelle 
There  being  no 


April  16 


the  bill  (H.  R.  4282) 

Frances  Elicker. 
objection,  the  Clerk 
ows: 

rhat  In  the  admlnlstra- 

on  laws  relating  to  the 

visas  for  admission 

or  permanent  residence 

at  ports  of  entry 

for  permanent  resl- 

States.  the  provisions 

Ifcimigration  Act  of  1917 

mended  (U.  S.  C  .  title  8, 

exclude  from  aamisslon 

"persons   who  have 

dmlt  having  committed 

or  misdemeanor  In- 

■  shall  not  hereafter 

Frances  Ellcker,  who 

[vcwls  Elicker.  an  Amer- 

of  World  War  II.  on 

alleged  to  have  been 

she  was  about   18 

her  legal   infancy  and 

In  Australia  to  Robert 

is    found    otherwise 

Immigration   laws  an 

be  Issued  and  admls- 

Frances  Elicker  under 

on  hereafter  filed. 


V  Ta 


s  le 


to  be  engrossed 
was  read  the  third 
a  motion  to  recon- 
table. 


MRS.  ESTELL] :  M.  WILBOURN 


the  bill  (H.  R.  4113 > 


to  authorize  and  direct  the  Secretary  of 
the  Interior  to  issui  a  patent  for  certain 


read  the  bill,  as  follows 


M.  Wilbourn. 
objection,  the  Clerk 


Be  it  enacted,  etc.. 
the   Interior   Is 
reeled  to  Issue  to  M 
a  patent  for   the 
of  land  upon  the 
therefor:    Southwest 
west  quarter,  section 
range  61  east,  Mount 
patent   shall   contair 
United  States  of  all 
described  together 
prospect  for,  and 


The  bill  was 
and  read  a  third 
time,  and  passed, 
consider  was  laid 


That  the  Secretary  of 

here|)y   authorized    and   dl- 

s.  Estelle  M.  Wilboiu-n 

ftilowing-described    tract 

payment  of  $1.25  per  acre 

quarter   of   the   north- 

22.  township  21,  south, 

Diablo  meridian.    The 

a   reservation    to   the 

minerals  in  the  tract 

^*th  the  right  to' mine, 

reqiove  the  same. 


ord  pred 


tine 


to  be  engrossed 
was  read  the  third 
ind  a  motion  to  re- 
the  table. 


The  Clerk  called 


There  being  no 


01 


SARAH  HOIMES  BEEMAN 


the  bill  (H.  R.  4254) 


for  the  relief  of  Sarah  Holmes  Beeman. 


read  the  bill,  as  follows 


objection,  the  Clerk 


Be  it  enacted,  etc., 


the  provisloiu  of  sect  on  13  (c)  of  the  Immi- 


gration  Act   of   1924. 
162;  8  U.  S.  C.  213  (c) 


Is  authorized  and  diected  to  permit  Sarah 


Holmes  Beeman.  the 


Beeman.  a  native-bora  citizen  of  the  United 
States,  to  remain  pen  aanently  In  the  United 
States  if  she  Is  foiu^d  otherwise  admissible 
under  th(?  provisions  c  f  the  Immigration  laws. 


With  the  following 
ments: 


Page  1.  line  3,  aftei 
"(a»   and." 

Line  5,  after  the 
and." 


The     committee 
agreed  to. 


That,  notwithstanding 


as  amended   (43  Stat. 
) ,  the  Attorney  General 


wife  of  Narvel  Chester 


committee  amend- 


the  figure  "13".  Insert 
fj|:ure  "213",  insert  "(a) 


amendments    were 


The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

FRANCESCO  AND  NATALIA  PICCHI 

The  Clerk  called  the  bill  (H.  R.  4672) 
for  the  relief  of  Francesco  and  Natalia 
Plcchi. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That,  notwithstanding 
the  provisions  of  section  19  (a)  of  the  Immi- 
gration Act  of  February  5.  1917  (39  SUt.  889- 
890;  54  Stat.  671-673;  56  Stat.  1044;  8  U.  S.  C. 
155).  the  Attorney  General  Is  authorized  and 
directed  to  permit  Francesco  and  Natalia 
Picchl,  of  Rockford.  111.,  to  remain  perma- 
nently In  the  United  States  If  they  are  found 
to  be  otherwise  admissible  under  the  provi- 
sions of  the  immigration,  laws  other  than 
quotas. 

With  the  following  committee  amend- 
ment: 

strike  out  all  after  the  enacting  clause  and 
substitute  therefor  the  following:  "That,  not- 
withstanding the  provisions  of  section  19  (a) 
of  the  Immigration  Act  of  February  5.  1917 
(39  Stat  889-890:  54  Stat.  671-673;  58  Stat. 
1044:  8  U  S.  C.  155) .  the  Attorney  General  is 
authorized  and  directed  to  cancel  the  war- 
rants of  arrest  and  deportation  heretofore 
Issued  against  Francesco  and  Natalia  Picchl 
and  hereafter  they  shall  not  again  be  subject 
to  dejxartation  for  any  offenses  In  connection 
with  the  charges  contained  In  such  war- 
rants." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

EDITH  JOYCE  CROSBY 

The  Clerk  called  the  bill  (H.  R.  4958) 
for  the  relief  of  Edith  Joyce  Crosby. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That,  notwithstanding 
the  provisions  of  the  tenth  category  of  sec- 
tion 3  of  the  Immigration  Act  of  1917,  as 
amended  (8  U.  S.  C.  136  (e)),  a  nonquota 
immigration  visa  may  be  Issued  to  Edith 
Joyce  Crosby,  the  wife  of  a  citizen  cf  the 
United  States,  and  she  may  be  admitted  to 
the  United  States  for  permanent  residence 
If  she  is  found  otherwise  admissible  under 
the  provisions  of  the  Immigration  laws. 

With  the  following  committee  amend- 
ment: 

Strike  out  all  after  the  enacting  clause  and 
substitute  the  following:  "That  notwith- 
standing the  provisions  of  the  eleventh  cate- 
gory of  section  3  cf  the  Immigration  Act  of 
1917  (8  U.  S.  C.  136  (e) ) ,  Edith  Joyce  Crosby, 
the  wife  of  a  citizen  of  the  United  States  who 
served  honorably  In  the  armed  forces  of  the 
United  States  during  World  War  II,  may  be 
admitted  to  the  United  States  for  permanent 
residence  under  the  act  approved  December 
28,  1945  (Public  Law  271,  79th  Cong).  If  she 
Is  found  otherwise  admissible  under  the  pro- 
visions of  the  Immigration  laws." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 
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DAUGHTERS    OF    THE    AMERICAN 
REVOLUTION 

The  Clerk  called  the  bill  (H.  R.  5896) 
to  extend  the  term  of  design  patent  No. 
21,053.  dated  September  22,  1891,  for  a 
badge,  granted  to  George  Brown  Qoode, 
and  assigned  to  the  National  Society, 
Daughters  of  the  American  Revolution. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  a  certain  design 
patent  Issued  by  the  United  States  Patent 
Office  of  date  September  22.  1891,  being 
patent  No.  21.053,  is  hereby  renewed  and  ex- 
tended fora  period  of  14  years  from  and 
after  the  date  of  approval  of  this  act,  with 
all  the  rights  and  privileges  pertaining  to 
the  same,  being  generally  known  as  the 
badge  of  the  Daughters  of  the  American  Rev- 
olution. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  reatf  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

DOUGLAS  CHARLES  McRAE 

The  Clerk  called  the  bill  (H.  R.  781) 
for  the  relief  of  Douglas  Charles  McRae, 
a  minor. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  etiacted,  etc..  That  the  Secretary  of 
the  Treasury  be.  and  he  Is  hereby,  authorized 
and  directed  to  pay.  out  of  an'y  money  in  the 
Treasury  not  otherwise  appropriated,  to  P.  C. 
McRae.  of  Leesville.  La.,  as  father  of  Dotiglas 
Charles  McRae.  a  minor,  the  sum  of  $5,000  in 
full  settlement  of  all  claims  against  the 
United  States  on  account  of  personal  in- 
juries received  by  the  minor,  Douglas  Charles 
McRae,  resulting  from  the  explosion  of  an 
antitank  mine  near  Leesville,  La.,  on  March 
25.  1944:  Proftded,  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess  of 
10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  at- 
torney or  attorneys,  on  account  of  services 
rendered  in  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  ap- 
propriatad  in  this  act  in  excess  of  10  percent 
thereof  on  account  of  services  rendered  in 
connection  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  In  any  sum 
not  exceeding  $1,000. 

With  the  following  committee  amend-- 
ments: 

Page  1.  line  5.  strike  out  "F.  C.  McRae,  of 
Leesville.  La.,  as  father"  and  insert  in  lieu 
thereof   "the  legal   guardian." 

Page  1.  line  7,  after  the  word  "minor". 
Insert  "of  Leesville.  La." 

Page  1,  line  10,  after  the  word  "mine".  In- 
sert "fuze." 

The  committee  amendments  were 
agreed  to. 

Committee  amendment:  Page  1,  line  8, 
strike  out  "$5,000  "  and  Insert  '$2  938  05." 

Mr.  SPRINGER.  Mr.  Speaker,  I  offer 
an  amendment  to  the  committee  amend- 
ment. 

The  Clerk  read  as  follows:     . 

Amendment  offered  by  Mr,  Sprincct:  Line 
8.  page  1.  strike  out  "$2,938.06"  and  insert  in 
lieu  thereof  "$2,438.05." 

The  amendment  to  the  amendment 
was  agreed  to. 

The  committee  amendment  as  amend- 
ed was  agreed  to. 


The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  for  the  relief  of  the  legal  guard- 
Ian  of  Douglas  Charles  McRae,  a 
minor." 

A  motion  to  recpnsider  was  laid  on  the 
table. 

MORRIS  FINE 

The  Clerk  called  the  bill  (H.  R.  1299) 
for  the  relief  of  Morris  Fine. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be.  and  he  Is  hereby,  authorized 
and  directed  to  pay.  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  the 
sum  of  $10,000  to  Morris  Fine,  of  Philadel- 
phia, Pa..  In  full  settlement  of  all  claims 
against  the  United  States  for  personal  in- 
Juiies  and  property  damage  suffered  by  him 
when  his  automobile  was  struck  by  a  Gov- 
ernment truck  on  the  Fort  Dix-Pemberton 
Road,  New  Hanover  Township.  Burlington 
County.  N.  J.,  on  February  18,  1942:  Provided, 
That  no  part  of  the  amount  appropriated  in 
this  act  in  excess  of  10  percent  thereof  shall 
be  paid  or  delivered  to  or  received  by  any 
agent  or  attorney  on  account  of  services 
rendered  In  connection  with  this  claim,  and 
the  same  shaU  be  unlawful,  any  contract  to 
the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon 
conviction  shall  be  fined  In  any  sum  not  ex- 
ceeding $1,000. 

With  the  following  committee  amend- 
ments. 

Page  1.  line  5.  strike  out  the  figures  "$10,- 
000'  and  insert  in  lieu  thereof  the  figures 
••$5,000." 

Page  1.  line  8.  after  the  word  •'Injuries", 
strike  out  •"and  property  damage  suffered  by 
him  when  his  automobile  was  struck  by  a 
Government",  and  Insert  In  lieu  thereof  a 
comma  and  the  words:  "property  damage, 
medical  and  hospital  expenses,  and  loss  of 
earnings,  sustained  as  the  result  of  an  acci- 
dent involving  a  United  States  Army." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

EDWIN    DOYLE   PARRISH 

The  Clerk  called  the  bill  (H.  R.  1754) 
for  the  relief  of  Edwin  Doyle  Parrish. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be.  and  he  Is  hereby,  authorized 
and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  Ed- 
win Doyle  Parrish.  of  Lake  Charles.  La.,  the 
sum  of  $25,000,  In  full  settlement  of  all  claims 
against  the  United  States  for  compensation 
for  personal  injuries  svistalned.  and  reim- 
bursement of  expenses  incurred,  as  the  re- 
sult of  a  riot  at  Lake  Charles.  La.,  on  May 
12.  1943,  in  which  mUitary  personnel  were 
involved:  Provided,  That  no  part  of  the 
amount  appropriated  In  this  act  In  excess 
of  10  percent  thereof  shall  be  paid  or  deliv- 
ered to  or  received  by  any  agent  or  attorney 
on  account  of  services  rendered  In  connection 
with  this  claim,  and  the  same  shall  be  un- 
lawful, any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provi- 
sions of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  sura  not  exceeding 
•1,000. 


With  ihe  following  committee  amend- 
ment: 

Page  1.  line  6.  strike  out  "$25,000'  and 
insert  "$5,000." 

Mr.  MCGREGOR.  Mr.  Speaker,  I  offer 
an  amendment  to  the  committee  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McGRacoa  to 
the  committee  amendment:  Paee  1,  line  t, 
strike  out  "$5,000"  and  Insert  "$3,500." 

The  amendment  to  the  committee 
amendment  was  agreed  to. 

The  committee  amendment  as  amend- 
ed was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MRS.  LESSIE  L.  BRYANT  AND  MISS  JIMMIE 
ALEXANDER 

The  Clerk  called  the  bill  <H.  R.  2242) 
for  the  relief  of  Mrs.  Lessie  L.  Bryant  and 
Miss  Jimmie  Alexander. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
thu  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Mrs.  Lessie  L. 
Bryant.  Miami.  Fla.,  the  sum  of  $5(X)  and  t6 
Miss  Jimmie  Alexander,  Miami,  Fla.,  the  sum 
of  $1(M).  The  payment  of  such  sum  of  $5(X) 
shall  be  in  full  settlement  of  all  claims  of 
the  said  Mrs.  Lessie  L.  Bryant  against  the 
United  States  for  personal  injiu'les  sustained 
on  October  28,  1944.  when  she  was  struck  by 
a  United  States  Navy  station  wagon  at  the 
intersection  of  Northeast  Third  Street  and 
Northeast  Second  Avenue,  in  Miami,  Fla. 
The  payment  of  such  sum  of  $100  shall  be  in 
full  settlement  of  all  claims  of  the  said  Miss 
Jimmie  Alexander  against  the  United  States 
for  {>er8onal  injuries  sustained  in  such  acci- 
dent and  for  loss  of  earnings  resulting  from 
time  lost  from  work  while  caring  for  her 
mother,  the  said  Mrs.  Lessie  L.  Bryant. 

With  the  following  committee  amend- 
ment: 

At  the  end  of  the  bill  add  the  following: 
" :  Provided,  That  no  part  of  the  amount  ap- 
propriated In  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  attorney  on  account 
of  services  rendered  In  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guUty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined 
in  any  sum  not  exceeding  $1,000." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

JOSEPH   E    ALARIE 

The  Clerk  called  the  bill  (H.  R.  2248) 
for  the  relief  of  Joseph  E.  Alarie. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of 
the  Treasury  be.  and  he  Is  hereby,  authorized 
and  directed  to  pay.  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  the  sum 
cf  $1,000  to  Joseph  E.  Alarie.  in  full  com- 
pensation for  injuries  sustained  and  dam- 
ages suffered  by  htm  as  a  result  of  an  acci- 
dent which  occurred  February  20.  1943.  on 
Route  1  in   the  to^-n  cf  North  Kingstown, 
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R.  I.,  and  which  accident  Involved  the  oper- 
ation of  a  motor  vehicle  the  property  of  the 
United  States  Navy,  which  said  motor  vehicle 
was  then  and  there  being  operated  by  a  com- 
missioned officer  of  the  United  Slates  Navy. 

With  the  following  committee  amend- 
ments: 

Line  5.  strike  out  the  flgwes  ••$1,000"  and 
insert  in  lieu  thereof  the  figures  "$434.40." 

Line  fl.  after  the  name  "Alarle,"  strike  out 
the  remainder  of  the  bill  and  Insert  In  lieu 
thereof  "of  North  Kingstown.  R.  I.,  In  full 
settlement  of  all  claims  against  the  United 
States  for  personal  Injuries  and  expenses  in- 
cident thereto,  sustained  as  the  result  of  an 
accident  on  Route  No.  1.  in  the  town  of  Kings- 
town. R.  I..  Involving  a  United  States  Na\7 
vehicle,  on  February  20.  1943:  Provided.  That 
no  part  of  the  amount  appropriated  In  this 
act  in  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent 
or  attorney  on  account  of  services  rendered 
In  connection  with  this  claim,  and  the  same 
■hall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceed- 
ing $1,000." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

JAMES  B.  MCCARTY 

The  Clerk  called  the  bill  iH.  R.  3270) 
for  the  relief  of  James  B.  McCarty. 

There  being  no  objection,  the  Cleric 
read  the  bill,  as  follows: 

Be  it  enacted,  etc  ,  That  the  Secretary  of 
the  Treasury  be.  and  he  is  hereby,  author- 
ized and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated, 
to  James  B  McCarty.  Alexandria.  La.,  the 
sum  cf  $713.78.  in  full  settlement  of  all 
claims  against  the  United  States  on  account 
of.  and  growing  out  of.  a  collision  which  oc- 
curred between  his  car  and  a  United  States 
Army  truck  in  the  city  of  Alexandria.  Rapides 
Parish.  La.,  on  or  about  December  5.  1944: 
Provtded,  That  no  part  of  the  amoiint  ap- 
propriated In  this  act  In  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or 
attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim.  It  shall  l)e  un- 
lawful for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  re- 
ceive any  sum  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof 
on  account  of  services  rendered  in  connec- 
tion with  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Any  person  vio- 
lating the  provisions  of  this  act  shall  be 
dMOoed  guilty  of  a  misdemeanor  and  upon 
eooTlctlon  thereof  shall  be  fined  in  any  sum 
not  exceeding  $1,000. 

With  the  following  committee  amend- 
ment: 

Page  1.  line  «.  strike  out  '$713.78"  and  In- 
•ert  in  lieu  thereof  "$423  80." 

The  committee  amendment  was 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MRS,  MERLA  KOPERSKI 

Th?  Clerk  called  the  biU  H.  R.  3340) 
for  the  relief  of  Mrs.  Merla  Koperski. 
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contract    to    the 
Any  person  vlolatldg 
act  shall  be  deemed 
and  upon  convlctlcti 
in  any  sum  not 


conneci  Ion 


With  the  follow 
ment: 

Page  1.  strike  oui 
and  page  2.  strike  oiit 
sert  the  following: 
sum  of  $1,870;  to  tl^ 
Gaspard.  deceased, 
settlement  of  all  eta 
States  for  personal 
age.  and  loss  of  eartiings 
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April  16 


ng  committee  amend- 
out  "$3,000"  and  in- 


the  bill  (H.  R.  3599) 

L.  Normand. 
objection,  the  Clerk 
f  dllows : 

etf..  That  the  Secretary  of 
he  is  hereby,  authorized 
out  of  any  money  In  the 
appropriated,  to  Ama 
sitm  of  $2,870.  In  full  set- 
ms    against    the   United 
of  personal   Injuries  re- 
property    damage, 
expenses,  arising  from 
t's    automobile    with    a 
truck  on  Highway  No.  21 
Vernon.  State  of  Louisiana. 
Provided.  That  no  part 
Pl^roprlated  In  this  act  in 
thereof  shall  be  paid 
1  ecelved  by  any  agent  or 
attorneys,  on  account  of 
connection    with    said 
unlawful  for  any  agent 
or  attorneys,  to  exact, 
receive  any  sum  of  the 
in  this  act  in  excess  of 
on   account   of   services 
with  said  claim,  any 
C(4ntrary    notwithstanding, 
the  provisions  of  this 
guilty  of  a  misdemeanor 
thereof  shall  be  fined 
exceeding  $1,000. 


\a 


ng  committee  amend- 


llnes  6  to  10.  Inclusive, 
lines  1  and  2,  and  In- 
'of  Alexandria.  La.,  the 
estate  of  Curtis  Joseph 
he  sum  of  $5,000.  In  full 
ims  against  the  United 
injuries,  piroperty  dam- 
sustained  by  Ama 


L.  Normand.  and  for  the  death  of  Curtis 
Joseph  Gaspard.  sustained  as  the  result  of 
an  accident  Involving  a  United  States  Army 
truck  on  Highway  No.  21.  about  20  miles  east 
of  LeesvlUe,  La.,  on  September  1,  1944." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  for  the  relief  of  Ama  L.  Normand 
and  the  estate  of  Curtis  Joseph  Gaspard, 
deceased." 

A  motion  to  reconsider  was  laid  on  the 
table. 

LEGAL  GUARDIAN  OP  WILLIAM  NEEDOM 
RASHAL.  A  MINOR 

The  Clerk  called  the  bill  (H.  R.  3665) 
for  the  relief  of  Needom  Rashal.  father 
of  William  Needom  Rashal.  a  minor. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be.  and  he  Is  hereby,  authorized 
to  pay.  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  to  Needom  Ra- 
shal. father  of  William  Needom  Rashal,  a 
minor,  of  NewUano,  Vernon  Parish.  La.,  the 
sum  of  $3,038.  In  full  settlement  of  all  claims 
against  the  United  States  on  account  of  per- 
sonal injuries  received  by  the  minor.  William 
Needom  Rashal,  and  medical  and  transpor- 
tation expenses  actually  Incurred,  as  a  re- 
sult of  an  explosion  of  an  antitank  mine 
fuze  on  March  9,  1944.  the  fuze  having  been 
tossed  on  Highway  No.  504  by  soldiers  In  an 
Army  convoy  on  March  8.  1944:  Provided, 
That  no  part  of  the  amount  appropriated  In 
this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by 
any  agent  or  agents,  attorney  or  attorneys, 
on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful 
for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  act 
m  excess  of  10  percent  thereof  on  account  of 
services  rendered  In  connection  with  said 
claim,  any  contrsu:t  to  the  contrary  notwith- 
standing. Any  person  violating  the  provi- 
sions of  this  act  shall  be  deemed  gvUty  of  a 
misdemeanor  and  upon  conviction  thereof 
shall  be  fined  In  any  sum  not  exceeding 
$1,000. 

With  the  following  committee  amend- 
ments : 

Page  1,  line  5.  strike  out  "Needom  Rashal, 
father"  and  Insert  "the  legal  guardian." 

Page  1,  line  7,  strike  out  "$3,038"  and  in- 
sert "$3,000." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  for  the  rehef  of  the  legal  guardian 
of  Wilham  Needom  Rashal,  a  minor." 

A  motion  to  reconsider  was  laid  on  the 
table. 

MARVIN  MARSHAL  AND  FRED  C.  MITCHELL 

The  Clerk  called  the  bill  (H.  R.  3726) 
for  the  relief  of  Marvin  Marshall  and 
Pred  C.  Mitchell. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller 
General  of  the  United  States  be,  and  he  Is 
hereby,  authorized  and  directed  to  credit  the 
account   of   Marvin   Marshall,   clerk   at   the 
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Killeen.  Tex.,  poet  office,  the  sum  of  $840, 
and  the  account  of  Fred  C.  Mitchell,  clerk 
at  the  KlUeen,  Tex.,  post  office,  the  sum  of 
$560.  lost  by  reason  of  a  burglary  on  or  about 
August  15.  1943,  at  Camp  Hood,  Tex. 

That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  directed  to  pay.  out  of  any 
money  in  the  Treasury  not  otherwise  appro- 
priated, to  Marvin  Marshall  and  Pred  C. 
Mitchell,  of  Killeen.  Tex.,  all  moneys  that 
have  been  paid  Into  the  Treasury  on  these 
accounts  prior  to  the  enactment  of  this  act: 
Provided,  That  no  part  of  the  amount  ap- 
propriated In  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  attorney  on  account 
of  services  rendered  In  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithsundlng. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined 
in  any  sum  not  exceeding  $1,000. 

With  the  following  committee  amend- 
ment: 

Page  1,  strike  out  lines  5  to  9,  Inclusive, 
and  insert  "Earl  D.  Massey.  postmaster  at 
Killeen.  Texas,  and  to  relieve  Marvin  Marshall 
and  Pred  C.  Mitchell,  post-office  clerks  In  the 
Killeen  (Texas)  post-office,  from  any  liability 
to  refund  or  pay  to  the  United  States  the 
sums  of  $840  and  $560,  respectively,  such 
sums  lost  by  reason  of  a  burglary  on  or  about 
August  15,  1943.  at  Camp  Hood,  Texas." 

The  committee  amendment  was 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  for  the  relief  of  Earl  D.  Massey. 
Marvin  Marshall,  and  Pred  C.  Mitchell." 

A  motion  to  reconsider  was  laid  on  the 
table. 

NICHOLAS  RAY  SCHLEGEL 

The  Clerk  called  the  bill  (H.  R.  3880) 
for  the  relief  of  Nicholas  Ray  Schlegel. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Nicholas  Ray 
Schlegel,  Los  Angeles,  Calif.,  the  sum  ol 
$1,329.33,  In  full  settlement  of  all  claims 
against  the  United  States  for  personal  Injtir- 
les,  property  damage,  and  loss  of  earnings  as 
a  result  of  being  shot  by  Second  Lt.  Beaufort 
G.  Swancutt  of  the  United  States  Army  on 
March  5.  1944.  In  Arlington.  Calif.:  Provided, 
That  no  part  of  the  amount  appropriated  In 
this  act  m  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by 
any  agent  or  attorney  on  account  of  services 
rendered  in  connection  with  this  claim,  and 
the  same  shall  be  unlawful,  any  contract  to 
the  contrary  notwithstanding.  Any  person 
▼lolatlng  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  In  any  sum 
not  exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

GUY  B.  SLATER  AND  GRACE  M.  COLLINS 

The  Clerk  called  the  bill  (H.  R.  4122  for 
the  relief  of  Guy  B.  Slater. 

Mr.  McGregor.  Mr.  Speaker,  I  ask 
unanimous  consent  that  this  bill  be 
passed  over  without  prejudice. 


The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Ohio? 

There  was  no  objection. 

MRS.  KATHERINE  I.  BROOKS  AND  SALLY 
BROOKS 

The  Clerk  called  the  bill  (H.  R.  4237) 
for  the  relief  of  Mrs.  Katherine  I.  Brooks 
and  Sally  Brooks. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  Is  authorized  and  directed  to 
pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Mrs.  Katherine  I. 
Brooks,  Bangor.  Maine,  the  sum  of  $10,051. 
and  to  the  said  Mrs.  Katherine  I.  Brooks,  as 
guardian  of  her  minor  daughter.  Sally  Brooks, 
the  sum  of  $4,500.  The  payment  of  such 
sum  of  $10,051  shall  be  In  full  settlement  cf 
all  claims  of  the  said  Mrs.  Katherine  I.  Brooks 
against  the  United  States  on  account  of  (1) 
personal  injuries  to  and  the  death  of  her 
husband.  Vedal  B.  Brooks,  (2)  personal  in- 
juries sustained  by  her.  and  (3)  personal 
property  damage,  as  a  result  of  a  collision, 
on  May  31.  1945.  at  or  near  the  Intersection 
of  Union  and  Fourteenth  Streets,  Bangor, 
Maine,  between  an  automobile  owned  and 
driven  by  the  said  Vedal  B.  Brooks  acd  in 
which  his  wife  and  daughter  were  riding, 
and  a  United  States  Army  truck.  The  pay- 
ment of  such  sum  of  $4,500  shall  be  In  full 
settlement  of  all  claims  of  the  said  Sally 
Brooks  against  the  United  States  on  account 
of  personal  Injuries  sustained  by  her  in  such 
collision:  Provided,  That  no  part  of  either 
of  the  sums  appropriated  In  this  act  in  ex- 
cess of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  cr  at- 
torney on  account  of  services  rendered  in 
connection  with  the  claim  settled  by  the 
payment  of  such  sum.  and  the  same  shiUl  be 
unlawful,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guCty  of 
a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  sum  not  exceeding 
$1,000. 

With  the  following  committee  amend- 
ment: 

Page  1.  line  5.  after  the  word  "to",  strike 
out  the  balance  of  the  line  and  all  of  lines 
6  to  10.  and  on  page  2.  strike  lines  1  to  11. 
Inclusive,  and  Insert  "the  estate  of  Vedal 
B.  Brooks,  deceased,  of  Bangor,  Malno.  the 
sum  of  $5,800.  In  full  settlement  of  all  claims 
against  the  United  States  on  account  of  the 
Injury  and  death  of  Vedal  B.  Brooks  and  dam- 
age to  his  automobile;  to  Mrs.  Katherine  I. 
Brooks,  of  Bangor.  Maine,  the  sum  of  81,000. 
In  full  settlement  of  all  claims  against  the 
United  States  for  personal  injuries  sustained 
by  her  and  for  medical  and  hospital  ex]>enses 
Incurred  for  herself  and  her  minor  daughter, 
Sally  Brooks;  and  to  the  legal  guardian  of 
Sally  Brooks,  a  minor,  of  Bangor.  Maine,  the 
sum  of  $1,500.  In  full  settlement  of  all  claims 
against  the  United  States  for  personal  in- 
juries sustained  by  said  minor,  all  resulting 
from  an  accident  involving  an  Army  \ehlcle 
which  occurred  near  the  intersection  of 
Union  and  Fourteenth  Streets,  Bangor, 
Maine,  on  May  31,  1945." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  the  third  time,  was  read  the 
third  time,  and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  for  the  relief  of  the  estate  of  Vedal 
B.  Brooks,  deceased;  Mrs.  Katherine  I. 
Brooks;  and  the  legal  guardian  of  Sally 
Brooks,  a  minor." 


A  motion  to  reconsider  was  laid  on  the 
table. 

"C.  LeROY  PHILLIPS 

The  Clerk  called  the  bill  (H.  R.  4639) 
for  the  relief  of  C.  LeRoy  Phillips. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows : 

Be  it  enacted,  etc..  Ttaat  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  C.  LeRoy  Phillips, 
Boston.  Mass.,  the  sum  of .  The  pay- 
ment of  such  sum  shall  be  in  full  Mttlement 
of  all  claims  of  the  said  C.  LeKoy  Phillips 
against  the  United  States  on  account  of  the 
death  of  his  wife,  on  January  20,  1945.  at 
Montauk,  N.  Y..  as  a  result  of  her  being 
struck  by  a  vehicle  In  the  service  cf  the  Army 
of  the  United  States:  Provided.  That  no  part 
of  the  amount  appropriated  In  this  act  In 
excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  at- 
torney on  account  of  services  rendered  in 
connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  convic- 
tion thereof  shall  be  fined  in  any  stim  not 
exceeding  $1,000. 

With  the  following  committee  amend- 
ment: 

Page  1,  line  5.  after  the  word  "of",  insert 
"$5,000.- 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MRS.  JEAN  RUSSO 

The  Clerk  called  the  bill  (H.  R.  4689) 
for  the  relief  of  Mrs.  Jean  Russo. 

Messrs.  McGREGOR  and  SPRINGER 
objected:  and.  under  the  rule,  the  bill 
was  recommitted  to  the  Committee  on 
Claims. 

C.  C.  VEST 

The  Clerk  called  the  bill  (H.  R.  4750) 
for  the  rehef  of  C.  C.  Vest. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay.  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  C.  C.  Vest.  Travel- 
lers Rest,  S.  C.  the  sum  of  .  The,  pay- 
ment of  such  sums  shall  be  In  full  settlement 
of  all  claims  of  the  said  C.  C.  Vest  against  the 
United  States  on  account  of  the  loss  of  crop* 
and  damage  to  property  sustained  as  a  result 
of  his  leaving  his  truck  farm  and  peach 
orchard  situated  In  Greenville  County.  8.  C. 
untenanted  for  approximately  6  months  dur- 
ing the  calendar  year  1943  at  the  request  cf 
the  War  Department.  The  War  Department 
project  manager  at  Greenville,  S.  C,  entered 
Into  an  oral  agreement  with  the  said  C.  C. 
Vest  for  the  lease  of  his  property  for  use  as  a 
part  of  a  rifle  range,  and  promised  that  he 
would  be  reimbursed  for  the  loes  of  his  grow- 
ing crops.  The  War  Department  subsequent- 
ly changed  Its  plans  and  did  not  enter  into 
possession  of  such  property  or  execute  any 
written  lease  with  respect  thereto:  Provided, 
That  no  part  of  the  amount  appropriated  in 
this  act  in  excess  of  10  percent  thereof  shall 
be  paid  or  delivered  to  or  received  by  any 
agent  or  attorney  on  accoimt  of  services  ren- 
dered in  connection  with  this  claim,  and  the 
same  shall  be  unlawful,  any  contract  to  the 
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eonimry  notwlUMtao<iinf .  Any  ptnon  vio* 
Utiiif  th*  proTUlOM  o(  thu  act  shall  b* 
dMOMd  futuj  of  A  mladMMAnor  and  upon 
•envmion  th«r«or  ahatl  b*  InMl  in  any  lum 
Bot  ticctdlni  11,000. 

With  the  following  commlltee  amond- 
nent: 

F«ir«  1.  Unt  9.  art»r  Iht  word  "or.  Inwrt 
"1440  •'  • 

The  committee  amendment  was  agreed 
to. 

The  bill  wa:^  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

IRVING   W.   LEARNED 

The  Clerk  called  the  bill  (H.  R.  4915) 
for  the  rehef  of  Irving  W.  Learned. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treaaiiry  be.  and  he  Is  hereby,  authorized 
and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  Ir- 
ving W.  Learned  the  sum  of  93.579  10,  in  full 
compensation  and  settlement  for  all  clalnas 
and  demands  of  Irving  W.  Learned  growing 
out  of.  or  arising  from,  injuries  suffered  In 
an  accident  July  30,  1945.  at  Southwest  Stark 
and  Third  Streets,  Portland.  Oreg.,  resulting 
from  the  claimant  being  struclc  by  a  military 
police  patrol  car  attached  to  the  One  Thou- 
sand Nine  Hundred  and  Sixth  Service  Com- 
mand. Unit  Detachment  No.  2,  headquarters 
at  Portland  area,  northern  district  of  the 
Ninth  Service  Command,  which  car  was  be- 
ing negligently  operated  at  the  time  by  the 
United  States  military  p>olice. 

With  the  following  committee  amend- 
ment; 

Page  1.  strike  out  lines  6  to  10.  Inclusive, 
and  on  page  2.  strllie  out  lines  1  to  6.  Inclu- 
alve,  and  insert  "of  Portland  Oreg..  the  sum 
of  $1,017  40.  in  full  settlement  of  all  claims 
against  the  United  States  for  property  dam- 
age, personal  injuries,  and  loss  of  earning! 
sustained  and  medical  and  hospital  expense* 
incurred  as  the  result  of  an  accident  in- 
volving a  United  States  Army  vehicle  at  the 
Intersection  of  Southwest  Stark  Street  and 
Southwest  Third  Avenue.  Portland.  Oreg  .  on 
July  30.  1945:  Prortded,  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess  of 
10  percent  thereof  shall  be  paid  or  delivered 
to  ur  received  by  any  agent  or  attorney  on 
account  of  services  rendered  in  connection 
with  this  claim,  and  the  same  shall  be  un- 
lawful, any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of 
a  misdemeanor  and  upon  conviction  thereof 
shall  t>e  flntxl  in  any  sum  not  exceeding 
•  1.000." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

OBALDINO  FRANCTS  DIA3 

The  Clerk  called  the  bill  (H.  R.  5049) 
for  the  relief  of  the  estate  of  Obaldlno 
Francis  Dlas. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That  the  Secretary  of 
the  Treasury  tw.  and  he  is  hereby,  authorised 
and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  the 
«tat«  of  Obaldlno  Francis  Dlas.  the  sum  of 
In  full  settlement  of  all  claims 
It  the  Government  of  the  United 
for  fatal  injuries  sustained  by  him 


an   automoblU   truck 
by  the  Post  0(Bc«  D«> 
a«,  1043,  at  or  about 
Fourtssnth  Street  and 
the  city  ot  Msw  York: 
rt  of  ths  amount  appro- 
in  tscMS  of  10  psrctnt 
or  dsllvsred  to  or  re> 
or  agents,  attorney  or 
of  services  rendered 
said  claim.     It  shall  b« 
sfent  or  agents,  attorney 
collect,  withhold,  or 
he  amount  appropriated 
of   10  percent  on  ac- 
rendered    In    connection 
any  contract  to  the  con- 
Any  person  vlolat- 
thls  act  shall  be  deemed 
and  upon  conviction 
fliied  In  any  sum  not  ex- 


allegedly    caused    b 
owned  and  opsratec 
partment  on  December 
ths  Intersection  of 
■ifftatta  Avtnus  in 
^rovktiMl ,  Tbat  no  pi  i 
prtated  in  this  act 
thsreni  shall  b«  pa 
celved  by  any  agen 
attorneys,  on  accottnt 
In  connection  with 
unlawful  for  any 
or  attorneys,  to 
receive  any  sum  of 
In  this  act  in 
count    of    services 
with  the  said  claim 
trary  notwirhstandkig 
Ing  the  provisions  of 
guilty  of  a  mlsdeme4nor 
thereof  shall  be 
ceedtng  $1,000. 

With  the  following  committee  amend- 
ments: 


exict 


excels 


Page  1.  line  5. 
ated".  insert  "In  the 

Page  1.  line  6.  aft 
out  the  bill  through 
10,  page  1.    Insert 
land    Steamship 
York  City.  N.  Y.. 
claims  against  the 
satlon  for   the 
Francis   Dlas. 
accident  involving  a 
vehicle  near." 

Page  2.  line  1 
sert  ".  on  Decembei 


a^ter  the  word  "approprl- 

sum  of  S5.000." 

the  name  "Dlas."  strike 

the  word  "about".  In  line 

lieu  thereof:  "Nether- 

25    Broadway,    New 

full  settlement  of  all 

I|nlted  States  as  compen- 

of  the  said  Obaldlno 

sustained  as  the  result  of  an 

United  States  Post  Office 


In 
Ll  les. 
Ill 


death 


aft^r  the  name  "York" 
26.  1943." 


The     commute! 
agreed  to. 

The  bill  was  ordered 
and  read  a  third 
time,  and  passed, 
sider  was  laid  on 


The  Clerk  calle 
for  the  relief  of  M|-s 

There  being  n( 
read  the  bill,  as  fo 


Be  it  enacted,  eU 
the  Treasury  Is  au<  horlzed 
pay,  out  of  any  moiey 
otherwise  approprlajted 
of  Lake  Charles 
The  payment  of  su|ch 
settlement  of  all  cla 
Foster  against  the  l%iited 
on   account   of   the 
Fred   L.   Foster,   a 
penses  incidental  thereto, 
accident  Involving 
curred  In  Lake  Chiles 
Provided,  That  no 
propriated  in  this 
thereof    shall    be 
received  by  any  agei^t 
of  services  rendered 
claim,  and  the  sami 
contract   to   the  ccatrary 
Any  person  violating 
act  shall  be  deemed 
and  upon  conviction 
any  sum  not  exceed  Ing 


mil 


a<  t 


April  16 


In- 


amendments    were 


to  be  engrossed 
was  read  the  third 
nd  a  motion  to  recon- 
he  table. 


time 


MRS.    DORA   POSTER 


the  bill  (H.  R.  5071) 

Dora  Foster, 
objection,  the  Clerk 
lows: 


That  the  Secretary  of 

and  directed  to 

In  the  Treasury  not 

,  to  Mrs.  Dora  Foster. 

the   sum   of   $21,345. 

sum  shall  be  In  full 

ms  of  the  said  Mrs.  Dora 

States  for  damages 

death   of   her   husband, 

burial   and   other   cx- 

as  the  result  of  an 

Army  truck  which  oc- 

on  March  25,  1945: 

>art  of  the  amount  ap- 

In  excess  of  10  percent 

or    delivered    to   or 

or  attorney  on  account 

In  connection  with  this 

shall  be  unlawful,  any 

notwithstanding. 

the  provisions  of  this 

jullty  of  a  misdemeanor 

thereof  shall  be  fined  in 

$1,000. 


paid 


ng  committee  amend- 


With  the  follow 
ments: 

Page  1.  line  6,  strike  out  "$21,345"  and 
Insert  "•6.345." 

Page  1.  line  8.  str 
account   of"   and 
for." 


ke  out  "for  damages  on 
ihsert   "as   compensation 


The  committed  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  tifne,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  t  le  table. 


.  MILDRED  L.  BUPP 


The  Clerk  called  the  bill  <H.  R.  Sill) 
for  the  relief  of  Mrs.  Mildred  L.  Bupp, 

There  being  no  objection,  the  Clerk 
read  the  bill,  a.s  follows: 

Bt  U  tnaeted,  etc.,  That  the  Secretary  of 
the  Treasury  Is  authorised  and  directed  to 
pay,  out  of  any  money  in  the  Trennury  not 
otherwise  appropriated,  to  Mrs.  Mildred  L. 
Bupp.  Santa  Ana.  Calif.,  the  sum  of  $0,000. 
The  payment  of  such  sum  shall  be  in  full 
settlement  of  all  claims  of  the  said  Mrs. 
Mildred  L.  Bupp  against  the  United  Statea 
for  damages  sustained  when  an  Army  truck 
ran  into  the  ambulance  in  which  her  hus- 
band was  being  taken  to  a  hospital:  Pro- 
vided, That  no  part  of  the  amount  appro- 
priated in  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  attorney  on  account 
of  services  rendered  In  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined 
in  any  sum  not  exceeding  $1,000. 

With  the  following  committee  amend- 
ment: 

Page  1.  line  8,  after  the  word  "for",  strike 
out  down  to  and  including  the  word  "hos- 
pital" in  line  10  and  Insert:  "personal  in- 
juries sustained  as  the  result  of  an  accident 
involving  an  Army  truck  on  National  Boule- 
vard. Los  Angeles,  Calif.,  on  February  10, 
1944." 

The  committee  amendment  was 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

SYLVIA  WAGNER 

The  Clerk  called  the  bill  (H.  R.  5525) 
for  the  relief  of  Sylvia  Wagner. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be,  and  he  Is  hereby,  authorized 
and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to 
Sylvia  Wagner,  the  sum  of  $1.05650.  in  full 
satisfaction  of  her  claim  against  the  United 
States  on  account  of  personal  injuries,  as  a 
result  of  a  fall  she  suffered  on  November 
23.  1943,  on  the  steps  of  the  Old  Federal 
Building  In  Cleveland,  Ohio. 

With  the  following  committee  amend- 
ments: 

Page  1,  line  5,  after  the  name  "Wagner", 
insert  ",  of  Cleveland,  Ohio." 

Page  1.  line  7.  strike  out  "her  claim"  and 
Insert  in  lieu  thereof  "all  claims." 

Page  1.  line  8.  after  the  word  "Injuries", 
Insert  "and  expenses  incident  thereto.  ." 

At  the  end  of  bill  add:  ":  Provided,  That 
no  part  of  the  amount  appropriated  in  this 
act  in  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent 
or  attorney  on  account  of  services  rendered 
In  connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  tilsdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  ex- 
ceeding $1,000." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 
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ROY  KI88ELMCYER 


Mr.  DOLLIVER.  Mr.  Speaker.  I  ask 
unanlmou.i  con-i^ent  to  leturn  for  Imme- 
diate consltleratlon  to  Private  Calendar 
No,  796,  the  bill  iH.  R.  4090)  for  the  re- 
lief of  Roy  Hewelmeyer. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Si'cretary  of 
the  Treasury  Is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Roy  H«»BBelmeyer. 
of  Union.  Mo  ,  the  sum  of  $2,000.  Such  sum 
represents  reimbursement  by  the  United 
States  to  the  said  Roy  Hesselmeyer  of  an 
amount  paid  by  him  to  the  United  States  In 
satisfaction  of  a  Judgment  had  and  taken 
atiinst  him  in  the  sum  of  $2,000  and  cosu  as 
surety  on  a  bond  for  the  appearance  on  a 
day  certain  of  Jack  Houston  to  answer  crim- 
inal charges  In  the  United  Slates  District 
Court  for  the  Eastern  District  of  Missouri 
(said  Judgment  having  been  entered  as  of 
record  October  26.  1932).  the  sa:d  Jack  Hous- 
ton having  failed  to  appear  on  such  day,  but 
having  been  apprehended  thereafter  and. 
after  conviction,  a  sentence  of  imprison- 
ment was  Imposed  upon  him,  which- sentence 
was  served: 

With  the  following  committee  amend- 
ment: 

At  the  end  of  the  bill  Insert  "Provided, 
Tbat  no  part  of  the  amount  appropriated  In 
this  act  in  excess  of  10  percent  thereof  shall 
be  paid  or  delivered  to  or  received  by  any 
agent  or  attorney  on  account  of  services 
rendered  In  connection  with  this  claim,  and 
the  same  shall  be  unlawful,  any  contract  to 
the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  In  any  sum 
not  exceeding  $1,000." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

EMERGENCY  PRICE  CONTROL  ACT 

Mr.  SPENCE.  Mr.  Speaker,  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  further  con- 
sideration of  the  bill  <H.  R.  6042)  to 
amend  the  Emergency  Price  Control  Act 
of  1942,  as  amended,  and  the  Stabiliza- 
tion Act  of  1942.  as  amended,  and  for 
other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
Into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  6042,  with  Mr. 
Cooper  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  yield 
myself  15  minutes. 

Mr.  COLE  of  New  York.  Mr.  Chair- 
man. I  make  the  point  of  order  that  a 
quorum  is  not  present. 

The  CHAIRMAN.  The  Chair  will 
count.  I  After  counting.]  Eighty-four 
Members  are  present,  not  a  quorum.  The 
Clerk  will  call  the  roll. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 


■yriM.  N.  Y. 

Oaafleld 
case.  N.  J. 
Oelltr 
Chapman 

Coctiriiii 
Cole,  Kans. 
Oolmer 
combs 
Curley 
Curtis 

Daufhton.  Va. 
Dawson 
DeLacy 
Delaney. 
John  J. 
Doughion.  N.  C. 
Doug'.as.  111. 
Engle.  Calif. 
Fellows 
FlFher 
Flood 
Gcarliart 
Geelan 
Gerlacb 
Glbeon 


Orabam 

Halleok 

Manoook 


Henry 

Mobbn 

Koran 

Isar 

Jarman 

Johnson,  Calif. 

Kirwnn 

Klein 

Knutson 

Lea 

Lemke 

Lucp 

Lynch 

McCormack 

McMillan.  S  C. 

McMJler.,  ni. 

Mansfield.  Tex 

Martin.  Mass. 

Mathews 

May 

MUls 

Norton 


O'Neal 
Patrick 
Peterson,  Pta. 
Pfetfer 
Powell 

Reeee,  Tcnn, 
RUey 
Robertson.  Va, 

Roblnunn  Utah 

Roe.Md 

Rogem,  N  Y. 

Rooney 

Sabath 

Sharp 

Sheppard 

Short 

Slkest 

Smith.  V»,. 

Stockman 

Taylor 

Torrens 

White 

Wolfenden.  Pa. 

Woodhouse 

Woodruff 


Allen,  111. 
Andrews,  N.  Y. 
Baldwin,  Md. 


I  Roll  No.  87 1 

Baldwin.  N.  Y.    Boykln 
Bell  Buckley 

Bcnnet.  N.  Y.      Bunker 


Accordingly  the  Committee  rose;  and 
the  Speaker  pro  tempore,  Mr.  Sparkman, 
having  resumed  the  chair,  Mr.  C<x)per, 
Chairman  of  the  Committee  of  uhe  Whole 
House  on  the  State  of  the  Union,  repjorted 
that  that  Committee,  having  had  under 
consideration  the  bill  H.  R.  6042.  and 
finding  itself  without  a  quorum,  he  had 
directed  the  roll  to  be  called,  when  341 
Members  responded  to  their  names,  a 
quorum,  and  he  submitted  herewith  the 
names  of  the  absentees  to  be  spread  upon 
the  Journal. 

The  SPEAKER  pro  tempore.  The 
Committee  will  resume  its  sitting. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  th(!  fur- 
ther consideration  of  the  bill  H.  R.  6042, 
with  Mr.  Cooper  In  the  chair. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
think  it  is  rather  unfortunate  that  we 
are  not  going  to  get  more  tlmu  to  con- 
sider this  bill  in  general  debate.  You 
will  recall  that  the  Committee  on  Rules 
gave  us  two  legislative  days  In  which  to 
debate  this  bill,  but  because  of  the  busi- 
ness transacted  yesterday  we  had  some- 
thing less  than  1  hour  of  general  debate, 
and  that  was  considered  a  legislative 
day.  We  convened  at  10  o'clock  this 
morning  with  the  idea  of  debatinr,  as  I 
understood,  this  bill  all  day  long,  and 
it  is  now  1  o'clock.  I  think  there  are 
requests  for  something  like  5  hours'  time. 
I  hope  that  there  will  be  ample  time  to 
debate  the  bill  in  order  that  there  may 
not  only  be  a  full  discussion  of  it  but  a 
full  understanding  of  the  issues  involved. 

Mr.  CRAWFORD.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gen- 
tleman from  Michigan. 

Mr.  CRAWFORD.  The  chairman  of 
our  committee,  the  gentleman  from 
Kentucky  I  Mr.  SpenceI  has  informed  me 
that  he  proposes  to  close  debate  around 
5  or  5:30  o'clock  this  afternoon.  A.s  the 
gentleman  from  Michigan  has  said,  there 
are  requests  for  about  5  hours'  time  on 
the  Republican  side  of  the  House  to  de- 
bate these  issues,  and  it  seems  to  me 
that  it  is  only  fair  to  the  membership 
to  have  some  understanding  at  this  time 
as  to  whether  or  not  our  people  are  g;oing 
to  have  the  right  to  discuss  this  ptxypo- 
sitlon. 

Mr.  SPENCE.  Mr.  Chairman,  will  the 
gentleman  yield? 


Mr.  WOLCOTT.  I  yield  to  the  genUe- 
man  from  Kentucky. 

Mr.  SPENCE.  In  answer  to  the  rt« 
marki  of  the  gentleman  from  Michliran, 
he  made  the  charge  that  the  committee 
had  been  very  unfair,  and  he  wanted  to 
continue  until  10  o'clock  tonight.  I  feel 
confident  that  If  we  continued  until  10 
o'clock  tonight  the  speaker  might  be 
speaking  to  empty  benches,  and  it  would 
be  Just  as  effective  to  put  his  remarks 
in  the  Record.  I  am  willing  to  go  along 
a  little  longer  than  5  o'clock  or  5:30  if  it 
meets  with  the  approval  of  the  Memt)ers 
of  the  House,  but  I  am  certainly  not  will- 
ing to  stay  here  and  I  do  not  think  the 
Members  want  to  stay  here  until  10 
o'clock  tonight,  I  do  not  think  we 
should  be  subject  to  the  charge  of  being 
unfair  because  circumstances  over  which 
we  had  no  control  caused  the  conditions 
that  existed  yesterday  and  existed  today. 

Mr,  WOLCOTT.  I  might  say  to  the 
gentleman  that  we  will  cooperate  in  every 
respect  to  finish  the  debate  at  the 
earliest  possible  moment,  but  we  have 
an  obligation  to  the  members  of  the  com- 
mittee who  want  to  express  their  views 
and  who  should  have  a  right  to  express 
their  views,  and,  of  course,  we  expect  the 
majority  to  grant  us  every  courtesy,  and 
I  know  that  they  will  grant  us  every 
courtesy  in  that  respect,  as  the  gentle- 
man always  does. 

Mr.  SPENCE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle- 
man from  Kentucky. 

Mr.  SPENCE.  I  hope  the  gentlemen 
on  the  other  side  will  not  take  up  the 
time  with  constant  quorum  calls  this 
afternoon,  but  will  continue  the  debate 
without  interruption. 

Mr.  WOLCOTT.  Mr.  Chairman.  I  pre- 
sume most  of  the  Members  have  had  an 
opportunity  to  read  the  bill  and  study  the 
changes  the  committee  recommends  be 
made  In  existing  law,  and  have  read  the 
report.  In  consequence,  I  shall  be  very 
brief,  or  try  to  be  very  brief,  in  present- 
ing what  I  consider  to  be  the  major 
issues  before  the  committee. 

In  the  first  place,  the  bill  as  reported 
recommends  the  continuance  of  the  Of- 
fice of  Price  Administration  until  June 
1,  1947.  Some  weeks  ago  it  was  sug- 
gested that  we  make  the  terminal  date 
the  same  as  the  date  to  which  we  extend- 
ed the  Second  War  Powers  Act.  which 
was  March  31.  1947.  Wc  were  given  to 
understand  that  It  is  the  general  policy 
of  this  House  and  should  be  of  the  Con- 
gress to  continue  these  emrrpency  war^ 
powers  for  not  longer  than  6-month  pe- 
riods. However,  being  reaUstic  about 
the  .situation  and  fearing  that  there 
might  not  be  an  opportunity  in  the  latter 
part  of  the  year  to  make  whatever 
changes  might  be  necessary  in  OPA  or  to 
continue  it  after  December  31,  which 
would  be  the  6  months  date,  of  course,  be- 
ing fearful  that  we  might  not  have  an 
opportunity  to  extend  it  beyond  that  in 
the  latter  part  of  the  year.  It  seemed  to 
us.  to  be  very  realistic  about  It.  that  the 
action  taken  by  the  Committee  on  the 
Judiciary  and  later  by  the  Congress  in 
extending  the  War  Powers  Act  set  a  prec- 
edent which  we  should  follow  in  this  bill, 
so  that  the  new  Congress  immediately 
or  shortly  after  it  convenes  will  have  an 
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opportunity  to  look  again  at  OPA  to  de- 
termine whether  OPA  has  followed  the 
dictates  of  the  Congress  In  respect  to 
changes  which  we  may  make  when  this 
bill  is  considered  now;  and  if  the  admin- 
istration of  the  OPA  continues,  as  it  has 
almost  since  its  inception,  to  contribute 
to  the  economic  and  social  confusion  in 
America,  that  we  would  have  an  effective 
opportunity  to  do  something  with  the  act 
before  our  economy  is  completely  rumed. 
I  emphasize  the  fact  that  there  is 
nothing  particularly  wrong  in  the  pres- 
ent law  if  that  law  was  administered  in 
accordance  with  what  appears  to  me  to 
be  the  clear  Intent  of  Congress  in  all  re- 
spects. Any  deficiencies  in  price  control 
are  administrative  deficiencies.  But  we 
owe  the  people  of  this  country  a  respon- 
sibility. Because  so  many  people  have 
been  confused  by  so  few.  it  is  our  duty 
now  to  rewrite  the  standards,  to  rewrite 
the  rules  in  some  respects  under  which 
OPA  operates,  in  order  that  we  may  get 
full  production  in  America  and  at  the 
same  time  keep  effective  price  control. 
That  should  be  our  objective  in  this  com- 
mittee, to  prevent  what  are  termed  run- 
away prices  but  at  the  same  time  to 
assure  the  people  of  this  country  that 
we  are  going  to  have  sufficient  produc- 
tion so  that  eventually  we  may  lift  price 
controls  altogether.  With  that  in  mind 
let  us  review  what  the  Committee  on 
Banking  and  Currency  has  done  and 
what  we  hope  to  do  in  the  Committee 
of  the  Whole.  First,  as  I  said,  it  will 
be  our  purpose  to  assure  the  new  Con- 
gress an  opportunity  to  look  at  OPA 
again  shortly  after  it  convenes.  For 
that  purpose,  an  amendment  will  be  of- 
fered to  continue  price  control  until 
March  31.  1947.  instead  of  June  30.  1947, 
as  requested  by  the  committee.  By  an- 
other amendment  which,  j)ersonally.  I 
consider  all  Important,  if  we  are  going 
to  attain  this  objective  of  controlled 
prices  and  at  the  same  time  have  an 
assurance  of  adequate  production,  which 
amendment  will  be  Inserted  in  the  rec- 
ord, there  is  prevented  the  establish- 
ment or  the  maintenance  of  a  maximum 
price  on  any  commodity  below  current 
costs  of  production  plus  a  reasonable 
profit.  I  know  there  is  going  to  be  a 
great  deal  of  criticism  by  certain  of 
tbose  who  want  to  use  and  will  use  this 
occasion  to  demagog  on  the  subject.  I 
know  Mr.  Bowles  will  probably  within  the 
next  48  hours  after  action  is  taken  on 
this  amendment  tell  the  country  that  if 
this  amendment  is  adopted  we  have  cut 
the  heart  out  of  price  control.  Mr. 
Bowles,  however,  should  have  definitely 
in  mind  that  this  amendment  is  being 
offered  because  he  has  not  made  such  ad- 
justments in  the  price  structure  l)elow 
average  ceilings  as  to  Insure  to  the  peo- 
ple of  the  country  that  they  are  going 
to  get  adequate  production.  It  is  being 
offered  to  save  effective  price  controls. 
In  many  Instances,  Mr.  Etowles  could 
have  met  these  problems  by  making  sim- 
ple adjustments  in  the  price  structure. 
Witnees,  m  an  example,  that  hardwood 
flooring  was  not  being  milled.  We  could 
not  buy  hardwood  flooring  with  which  to 
build  homes  for  veterans.  It  developed 
the  reason  why  we  could  not  buy  hard- 
wood flooring  was  because  the  ceiling  on 
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was  less  than  the  ceil- 


ing price  in  the  I  dock  from  which  the 
hardwood  flooring  was  cut. 

Of  course,  no  lumberman  who  could 
sell  a  12-inch-by- 12-inch  block  for  more 
than  he  could  se  1  the  finished  hard- 
wood flooriner  wi  s  going  to  be  silly 
enough  to  fabrica  e  that  block  into  the 
hardwood  flooring  to  be  sold  at  a  loss. 
Therefore,  we  just  did  not  have  hard- 
wood flooring.  All  that  was  necessary  in 
that  particular  ca,'  e  was  a  minor  adjust- 
ment to  balance  the  price  of  the  block 
with  the  price  of  the  finished  product, 
which  Mr.  Bowles  has  done  under  pres- 
sure from  the  Cc  mmittee  on  Banking 
and  Currency  and  which  he  should  have 
done  weeks  before  This  amendment  is 
designed  to  compe  him.  if  he  will  not  do 
it  voluntarily,  to  make  similar  adjust- 
ments in  many  industries,  including  the 
textile  Industry,  s<i  that  we  will  be  able 
to  get  adequate  production  and  make 
it  possible  in  the  months  to  come  to  do 
away  with  price  cc  atrols  altogether.  We 
cannot,  as  Mr.  Barney  Baruch  said  be- 
fore the  committer ',  expect  industry  and 
agriculture  to  proc  uce  at  a  loss.  We  are 
not  going  to  get  itroduction  if  we  seek 
to  compel  industry  and  agriculture  to 
produce  at  a  loss.  In  this  amendment, 
we  assure  that  th,y  do  get  the  cost  of 
current  production  plus  a  reasonable 
profit,  still  under  rigid  price  controls, 
and  at  the  same  t.me  assure  the  people 
that  they  are  goiig  to  get  the  things 
with  which  to  bull  I  their  homes  and  the 
things  they  need  to  clothe  themselves 
and  the  food  they  need  to  eat. 

The  Congress  <hould  set  up  a  very 
definite  policy  in  i  espect  of  the  removal 
of  controls.  The  committee,  as  far  as 
it  went,  I  think,  did  a  splendid  job  in 
writing  policy  Ian  ;uage  from  which  our 
industries,  our  far  ners,  our  businessmen 
generally  may  ass  ame  that  it  is  the  pol- 
icy of  Congress  hat  price  controls  be 
removed  just  as  quickly  sis  they  pos- 
sibly can;  that  we  are  not  adopting  price 
controls  as  a  permanent  policy.  As  a 
matter  of  fact,  we  are  repudiating  the 
theory  that  we  mist  continue  price  con- 
trols beyond  the  date  when  it  is  abso- 
lutely necessary  a;  an  aid  to  our  general 
economy. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from    »Iichigan  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman.  I 
yield  myself  five  additional  minutes. 

You  will  notice  the  committee  wrote 
some  language  Ir  respect  to  subsidies, 
which  has  been  a  rery  controversial  sub- 
he  bill.  If  I  were  you, 
much  time  in  reading 
that,  because  I  an  tell  you  in  about  2 
minutes  what  tl  at  subsidy  provision 
does.  All  that  subsidy  provision  does  Is 
to  reduce  the  amount  of  the  subsidies  au- 
thorized in  section  4  of  the  bill  by  25 
percent  In  the  a(  gregate.  It  does  not 
remove  subsidies  from  anything.  It 
makes  possible  ar  Increase  of  subsidies 
on  some  commodtles.  So  long  as  they 
reduce  by  a  certa  n  time  the  aggregate 
of  the  subsidies  b]  25  percent  they  have 
compiled  with  that  provision. 

The  aggregate  of  the  subsidies  pro- 
vided for  in  the  till  is  $2,051,000,000.  of 
which    $1,700,000,^00    are    In    the   food 
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group  and  $351,000,000  are  in  other 
groups  than  food. 

AVe  offered  an  amendment  for  the  or- 
dlrly  liquidation  of  subsidies  in  the  com- 
mittee. I  will  place  it  in  the  Record.  It 
provides  for  the  orderly  liquidation  of 
subsidies,  a  gradual  periodic  increase  in 
the  prices  to  absorb  the  loss  to  producers 
resulting  from  the  reduction  in  subsidies. 
It  provides  that  25  percent  of  the  agri- 
cultural subsidies  shall  be  removed  with- 
in 45  days  after  the  enactment  of  this 
act.  The  next  25  percent  is  removed  in 
the  next  45-day  period,  and  the  third  in 
the  third  45-day  period,  until  sometime 
about  July  1,  1947,  provided  this  act  is 
enacted— as  it  must  be,  by  June  30  of  this 
year — we  will  have  eliminated  completely 
the  agricultural  subsidies  and  will  have 
substituted  prices  for  them.  Of  course, 
the  authorization  for  the  subsidies  should 
be  reduced  proportionately.  If  this 
amendment  is  adopted  we  will  reduce 
food  subsidies  from  $1,700,000,000  to  ap- 
proximately $425.000  000,  or  approxi- 
mately one-quarter  of  the  sums  author- 
ized in  the  bill  as  reported. 

In  the  amendment  we  have  not  dis- 
turbed the  metal  subsidies  or  the  non- 
agricultural  subsidies,  which  amount  to 
$351,000,000.  So.  in  the  aggregate,  if  the 
amendment  is  adopted,  we  reduce  subsi- 
dies in  the  bill  from  an  aggregate  of 
$2  051,000.000  to  $776,000,000. 

Mr.  CRAWFORD.  Mr.  Chairman,  will 
the  gentleman  yield  for  a  question  on 
subsidies? 

Mr.  WOLCOTT.    I  yield. 

Mr.  CRAWFORD.  All  Members  of  the 
House  today  received  a  letter  from 
Charles  W.  Holman,  of  the  National  Co- 
operative Milk  Producers  Federation. 
In  speaking  of  this  subsidy  question,  he 
says  this: 

We  object  to  the  continuation  of  the  com- 
bined price  control  and  subsidy  system  en- 
visaged by  the  reported  bill.  We  fear  that  its 
enactment  will  fasten  upon  dairy  farmers  for 
many  years  to  come  both  controlled  price 
ceilings  and  subsidies,  in  lieu  of  fair  prices. 

Also,  the  directive.  Itnown  as  the  Monroney 
amendment  to  the  committee  bill — which 
reduces  authorized  subsidies  by  one-fourth 
but  provides  for  no  raises  in  the  price  ceilings 
except  at  the  whim  of  some  Government 
ofBclals — is  a  cruel  and  callous  answer  to 
dairy  farmers'  cry  for  relief  and  freedom. 

Our  people  seek  termination  of  dairy  price 
control  subsidies  and  the  regulations  flow- 
ing out  of  this  system  not  later  than  June  30 
of  this  year.  If  the  House  in  Its  Judgment 
cannot  give  us  the  relief  we  beg  by  June  30, 
the  next  best  congressional  action  would  be 
the  adoption  of  an  amendment  which  was 
offered  In  committee  by  Mr,  Jesse  Wolcott, 
of  Michigan. 

Mr.  WOLCOTT.  I  may  say  that  the 
amendment  which  will  be  offered  has  the 
approval  of  all  the  leading  farm  organi- 
zations. It  has  the  approval  of  the  Farm 
Bureau  Federation,  the  Grange,  the  milk 
producers,  and  most  of  the  other  organi- 
zations. It  meets  with  their  approval 
and  they  think  it  Is  an  amendment 
under  which  they  can  work  and  produce 
to  capacity^ 

Mr.  WHnTINOTON.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  WOLCOTT.    I  yield. 

Mr.  WHITTINGTON.  If  the  subsi- 
dies existing  on  meat  as  well  as  other 
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subsidies  are  eliminated,  as  I  understand, 
there  v  ill  be  no  subsidies  then  after  the 
year  expires,  June  30,  1946. 

Mr.  WOLCOTT.  Under  my  amend- 
ment there  will  be  no  subsidies  after  this 
calendar  year  expires,  December  31,  1946. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  myself  five  additional  minutes. 

Mr.  WHITTINGTON.  My  question 
refers  to  all  subsidies,  that  If  every  sub- 
sidy Is  eliminated  from  this  bill,  then 
there  will  be  no  subsidies  authorized 
after  June  30.  1946. 

Mr.  WOLCOTT.  The  ger.Ueman  is 
correct. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  WOLCOTT.     I  yield. 

Mr.  SMITH  of  Ohio.  As  the  gentle- 
man from  Michigan  knows,  the  admin- 
istration has  been  especially  solicitous 
In  preventing  the  writing  Into  the  bill  of 
a  formula  for  decontrol.  I  wish  the 
gentleman  from  Michigan  would  discuss 
that  point  In  particular  because  I  think 
it  is  extraordinarily  vital  that  we  all  un- 
derstand the  reason  for  this  action  on 
the  part  of  the  administration. 

Mr.  WOLCOTT.  Personally,  I  think 
that  many  of  us  are  In  agreement.  There 
does  not  seem  to  be  any  logic  in  continu- 
ing price  controls  on  commodities  of 
which  there  Is  a  surplus.  An  amendment 
will  be  offered,  as  I  imderstand,  which 
will  provide  that  the  control  shall  come 
off  when  there  is  a  surplus  or  whenever — 
in  general  language — the  supply  meets 
demand;  and  that,  of  course,  should  be 
done.  The  proposal  for  decontrol  In 
addition  will  guarantee  production.  The 
two  taken  together  with  the  subsidy  pro- 
posal seems  to  me  to  be  very  advisable, 
and  if  this  committee  and  the  House 
adopt  the  provisions  of  these  amend- 
ments then  I  do  not  think  there  will  be 
any  reason  left  why  anybody  should  not 
go  along  with  this  bill  continuing  price 
control. 

Mr.  WHITTINGTON.  Mr.  Chairman, 
will  the  gentleman  yield  in  connection 
with  subsidy  ceiling  on  commodities? 

Mr.  WOLCOTT.    I  yield. 

Mr.  WHITTINGTON.  The  gentle- 
man does  not  contend  that  under  the 
terms  of  this  bill  and  particularly  under 
section  3  that  if  there  are  enough  com- 
modities to  supply  the  domestic  demand 
that  there  will  be  no  ceilings  authorized 
on  agricultural  commodities. 

Mr.  WOLCOTT.  You  have  the  de- 
controls in  here.    There  is  a  lot  of 

Mr.  WHTl'l'lNGTON.  It  Is  a  lot  of 
Idle  talk. 

Mr.  WOLCOTT.  As  I  see  It,  It  is  a 
very  nice  declaration  of  policy  which 
probably  should  stay  in  the  bill;  but  there 
should  be  some  teeth  put  into  the  bill 
which  will  effectuate  that  policy  and  I 
understand  language  is  going  to  be  sub- 
mitted for  that  purpose. 

Mr.  WIHTTINGTON.  There  certain- 
ly are  no  teeth  In  this  biU. 

Mr.  RIZLEY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WOLCOTT.    I  yield. 

Mr.  RIZLEY.  I  just  wish  to  point  out 
to  the  gentleman  that  the  House  Com- 


mittee on  Agriculture  held  hearings  for 
almost  2  weeks  on  the  meat  situation.  It 
seemed  to  be  the  general  consensus  of  all 
the  producers,  and  as  far  as  I  know  of 
everyone  else  interested  in  the  Uvesl^ck 
business — and  It  was  not  disputed  seri- 
ously by  the  Department  of  Agriculture 
or  too  much  by  the  OPA — that  there  is 
probably  an  adequate  supply  of  meat. 
The  House  committee,  as  the  gentleman 
knows,  has  instructed  our  chairman  to 
offer  an  amendment  to  take  meat  out  en- 
tirely from  under  price  control  and  get 
rid  of  subsidies.  About  seven  hundred- 
and-some-odd  million  dollars  in  sub- 
sidies, the  gentleman  mentions,  is  now 
being  used  for  meat  and  meat  products 
and,  as  I  understand  the  gentleman,  if 
that  amendment  should  be  adopted  at 
least  subsidies  to  that  amount  will  be 
eliminated  from  the  bill? 

Mr.  WOLCOTT.  Well,  you  can  deduct 
a  quarter  of  $715,000,000,  we  will  say 
$180  000,000  or  $170,000,000  from  the  es- 
timated total  of  $776,000,000,  and  if  you 
strike  out  the  meat  subsidy  it  reduces  the 
agprej^ate  to  something  around  about 
$500,000,000.  I  am  sure  that  the  other 
amendments  which  the  committee  wrote 
and  which  others  will  offer.  Including 
those  which  will  protect  the  language  of 
OPA  at  the  present  time  in  respect  to  the 
prohibition  against  the  payment  of  sub- 
sidies unless  we  appropriate  the  money 
for  that  purpose,  will  be  considered. 

I  want  you  to  have  in  mind  there  will 
be  an  amendment  offered  to  strike  the 
language  of  the  bill  which  repeals  the 
last  paragraph  of  subsection  (e)  of  sec- 
tion 2,  which  prohibits  the  payment  of 
subsidies  imless  the  Congress  specifically 
appropriates  the  money  for  that  pur- 
pose. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  again  ex- 
pired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  myself  three  additional  minutes. 

Mr.  JUDD.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle- 
man from  Minnesota. 

Mr.  JUDD.  Will  the  gentleman  In- 
form us  whether  this  amendment  to 
guarantee  current  costs,  plus  a  reason- 
able profit,  may  run  Into  the  same  difB- 
culties  and  abuses  that  we  had  under 
the  cost-plus  contracts?  Would  It  en- 
courage people  to  be  imeconomical  In 
their  costs  because  they  are  guaranteed 
their  costs  plus  a  reasonable  profit? 

Mr.  WOLCOTT.  No,  because  com- 
petition will  take  care  of  that.  The 
high-cost  producers  will  get  their  price; 
the  low-cost  producers  will  get  their 
price,  predicated  on  current  costs,  which 
Is  determined  by  established  accounting 
practices.  So  competition  will  take  care 
of  that  the  same  as  competition  has  al- 
ways taken  care  of  it. 

Mr.  BRADLEY  of  Michigan.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gen- 
tleman from  Michigan. 

Mr.  BRADLEY  of  Michigan.  Who  Is 
going  to  determine  what  is  a  reasonable 
profit?  Are  you  going  to  leave  it  up  to 
the  bureaucrats  who  have  tried  to  put 
people  out  of  business? 


Mr.  WOLCOTT.  No.  I  think  that 
will  be  developed  later  on.  probably  to 
the  satisfaction  of  my  colleague.  I  do 
not  want  to  take  any  more  time. 

Mr.  BRADLEY  of  Michigan.  What  Is 
a  reasonable  profit? 

Mr.  WOLCOTT.  A  reasonable  profit 
is  something  over  a  zero  profit.  The 
courts  will  probably  hold  that  a  reason- 
able profit  is  an  hI.«itoric  profit,  or  a  com- 
parable profit  if  there  is  no  historic  profit 
in  the  industry.  If  you  simply  say 
"profit"  then  OPA  could  comply  with  the 
law  by  giving  them  one-tenth  of  1  per- 
cent or  one-hundredth  of  1  percent  and 
say  that  is  a  profit.  "Reasonable  profit" 
is  a  term  definitely  understood  by  the 
courts  and  probably  would  be  an  historic 
profit  if  there  is  a  history.  If  there  is  no 
history,  then  a  comparable  profit. 

Mr.  MONRONEY.  Mr.  Chairman, 
would  the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle- 
man from  Oklahoma. 

Mr.  MONRONEY.  I  would  like  to 
know  if  the  gentleman  means  an  In- 
dustry-vkide  profit  or  individual  profit? 

Mr.  WOLCOTT.  Individual  profit, 
and  I  want  to  stress  the  fact  that  in 
order  to  get  production  there  miist  be  a 
profit  on  every  single  item. 

Mr.  JENSEN.  Mr.  Chairman.  wUl  the 
gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle- 
man from  Iowa. 

Mr.  JENSEN.  I  have  a  letter  here 
from  which  I  want  to  read  a  few  words 
and  ask  the  gentleman  if  this  bill  takes 
care  of  a  situation  of  this  k?nd.  It  is 
from  the  Wilson  Concrete  Co.,  which 
manufactures  cement  blocks,  and  it 
states: 

Of  12  block  producers  in  Iowa,  of  which  I 
have  a  record,  we  are  1  of  2  that  has  a  price 
ceiling  of  12  cents  per  standard  imit.  The 
others  range  aU  the  way  up  to  23  cents  each 
on  the  same  unit. 

He  has  been  trying  to  get  a  price  ad- 
justment for  months.  My  question  is. 
Will  any  provision  in  this  bill  correct  a 
situation  of  that  kind? 

Mr.  WOLCOTT.  Not  in  the  bill,  but 
that  will  be  corrected  by  an  amendment 
which  I  will  offer,  because  he  will  get 
his  cost  of  production,  plus  a  reasonable 
profit. 

Mr,  JENSEN.     I  thank  the  gentleman. 

The  amendments  referred  to  above  are 
as  follows: 

COST-OF-PHODUCnoN    AMCNTUCNT 

Sec.  — .  Notwithstanding  the  provisions  of 
this  act,  the  Stabilization  Act  of  October  2. 
1042.  or  any  other  act  or  acts,  no  maximum 
price  shall  be  established  or  maintained  for 
any  commodity  below  a  price  which  will  re- 
flect to  the  producers  and  processors  of  buch 
commodity  the  sum  of  (1)  the  current  coat 
of  producing  and  processing  such  commodity 
as  determined  by  e&tabll&hed  cnmmerclal  Re- 
counting practices  of  the  industry.  (2)  a 
weighted  average  of  conTcrslon  costs  of  sucli 
commodity,  and  (3)  a  reasonable  profit 
thereon. 


LIQUIDATION  OT 

(a)  The  Administrator  shall  make  adjust- 
ments in  maximum  prices  cl  agricultural 
commodities  including  milk  and  livestock 
and  products  manufactured  in  whole  or  sub- 
stantial part  from  such  commodities  in  lieu 
of  any  payment  by  the  Pederal  Oovemment 
of  sums  of  money  or  losses  Incurred  by  any 
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agency  of  the  Government  through  the  pur- 
chase and  resale  at  a  loss  of  such  commodi- 
ties or  products,  and  equivalent  reductions 
Is  subsidy  or  similar  pajrments  shall  be  made 
by  any  such  agency  authorized  to  make  such 
purchases  and  sales  at  a  lo6s  or  to  make  such 
payments:  Provided,  That  the  first  such  ad- 
justment or  adjustments  of  not  less  than 
25  percent  of  the  rate  of  subsidy  or  similar 
payments  made  In  the  corresponding  period 
of  1945  shall  be  made  not  more  than  45 
days  from  the  effective  date  hereof  and  simi- 
lar adjustments  shall  be  made  at  intervals 
of  not  more  than  45  days  thereafter:  Pro- 
vided further.  That  none  of  the  foregoing 
provisions  shall  apply  to  any  operations  con- 
ducted for  the  purpose  of  maintaining  sup- 
port prices  for  agricultural  products  or  pay- 
menU  or  losses  incurred  with  respect  to 
domestic  sugar  beets  or  sugarcane:  And  pro- 
vided further.  That  nothing  contained  herein 
shall  be  construed  to  prevent  the  making  of 
parity  payments  or  soil-conservation  pay- 
ments authorized  under  existing  law  or  bene- 
fits to  sugar  growers  authorized  until  title 
III  of  the  Sugar  Act  of  1937,  as  amended. 

(b)  Modifications  shall  be  made  in  the 
maximum  prices  established  for  any  agricul- 
tural commodities  and  for  commodities 
pfocwed  or  manufactxired  in  whole  or  in 
Rtetantial  part  from  agricultural  commodi- 
ties where  it  appears  that  the  maximum 
prices  esUbllshed  do  not  reflect  all  increases 
in  costs  to  the  producers  of  such  agricultural 
commodities  incurred  since  January  1,  1941, 
and  such  modifications  or  adjustments  In 
the  case  of  milk  and  Its  products  shall  be 
made  on  a  regional  or  area  basis. 

(c)  In  no  event  shall  maximum  prices  of 
agricultural  commodities  be  established  be- 
law  support  prices  therefor  or  below  the 
prices  specified  in  section  ni  of  Public  Law 
No.  729  approved  October  2.  1942:  Provided. 
That,  where  minimum  prices  to  producers  are 
regulated  under  any  agreements  or  orders 
pursuant  to  the  provisions  of  the  Agricul- 
tural Marketing  Agreement  Act  of  1937,  as 
•mended,  the  Secretary  of  Agriculture  is 
hereby  directed  to  adjust  such  minimum 
prices  to  refiect  not  le^s  than  the  adjustments 
in  maximum  prices  ordered  pursuant  to  the 
provisions  of  this  section.  Except  as  ex- 
pressly provided  herein,  nothing  contained 
in  this  section  shall  be  construed  to  repeal, 
amend,  or  supersede  the  provisions  of  the 
A§,Tlcultural  Marketing  Agreement  Act  of 
1937.  as  amended. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  again  expired. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
20  minutes  to  the  gentleman  from  Texas 
{Mr.  PATii\Nl. 

OVZX  100  WITNESSES  UEAKO 

Mr.  PATMAN.  Mr.  Chairman,  the 
Committee  on  Banking  and  Currency 
commenced  public  hearings  on  H.  R, 
5270.  a  bill  to  extend  the  Emergency 
Price  Control  Act  of  1942  as  amended, 
and  the  Stabilization  Act.  February  18, 
1946.  The  hearings  continued  for  ap- 
proximately 6  weeks,  running  sometimes 
late  at  night.  We  heard  142  witnesses. 
One  hundred  and  forty-eight  briefs  and 
statements  were  filed  for  the  considera- 
tion of  the  committee  in  addition  to  the 
testimony  of  those  142  witnesses;  there- 
fore no  one  can  say  that  this  bill  did  not 
receive  adequate  consideration  from  the 
committee.  When  the  bill,  H.  R.  5270, 
was  read  under  the  rule  in  the  commit- 
tee, certain  amendments  were  adopted. 
After  the  adoption  of  those  amendments 
the  chairman  of  the  committee,  the  gen- 
tleman from  Kentucky  [Mr.  Spence],  in- 
troduced what  is  known  as  a  clean  bill. 
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sometimes  t  link  that  Members  of 
Congress  place  i  pon  themselves  undue 
burdens  and  un(;Ue  responsibilities  be- 
cause we  are  oft  ?n  prone  to  not  neces- 
sarily contend  but  to  leave  the  impres- 
sion with  our  constituents  that  we  have 
nforcement  or  the  ad- 
ministration of  these  laws,  that  we  do 
not  possess.  After  all,  the  Members  of 
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nflation;  we  want  you 
which  we  have  passed 
that  gives  you  thje  power  to  give  us  sta- 
bilization and  price  control."  It  is  just 
as  impossible  to  vrite  amendments  into 
a  law  that  will  execute  that  law  as  it 
president  of  a  railroad 
train  dispatcher  exact- 
ly how  he  should  execute  his  orders  for 
the  next  12  mont|is.  or  just  as  impossible 
for  the  Congresi  to  pass  a  law  that 
would  tell  a  jud?e  of  a  Federal  court 
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These  things  are  (impossible.  They  can- 
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ACCEPT  OPA  WITH   MISTAKES   OB  FACl 
CONSEQUENCES 

We  might  just  as  well  recognize  that 
we  should  accept  a  price  control  with  the 
knowledge  that  mistakes  are  going  to  be 
made.  It  is  impossible  for  one  person  or 
a  group  of  people  to  enforce  a  law  involv- 
ing 8,000.000  prices  without  making  mis- 
takes. We  might  just  as  well  recognize 
that  mistakes  will  be  made,  as  they  have 
been  made  in  the  past.  Let  us  hope 
there  will  not  be  so  many,  and  let  us 
hope  that  we  will  profit  by  the  experi- 
ences of  the  past,  but  we  might  just  as 
well  recognize  they  are  going  to  be  made. 
The  question  beforfe  us  today  is:  Is  price 
control  preferable  or  desirable  with  that 
knowledge,  or  should  we  seek  the  only 
alternative,  no  price  control  at  all?  That 
is  what  we  should  determine. 

Mr.  DIRKSEN.  Mr.  Chairman,  wiU 
the  gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gentle- 
man from  Illinois. 

Mr.  DIRKSEN.  I  was  very  much  in- 
terested in  the  gentleman's  observation 
about  telling  the  court  how  it  should  in- 
terpret the  law;  yet  the  bill  that  bore 
the  gentleman's  name,  the  housing  bill, 
had  a  court-review  section  which  said  to 
the  court  that  unless  the  Administrator 
acted  capriciously  and  arbitrarily,  the  in- 
junctive power  could  not  lie. 

Mr.  PATMAN.  That  is  the  same  pro- 
vision that  is  in  the  Price  Control  Act. 
It  is  necessary  in  emergency  legislation 
to  have  general  restrictions. 

Mr.  HOFFMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  HOFFMAN.  If  I  understood  the 
gentleman  correctly,  he  intimated  it 
would  be  rather  foolish  for  a  railroad 
president  to  tell  a  train  dispatcher  how 
to  operate  his  end  of  the  business;  but 
suppose  the  train  dispatcher  got  to  run- 
ning two  trains  in  opposite  directions  on 
the  same  stretch  of  track?  That  is  what 
price  control  is  doing  now. 

Mr.  PATMAN.  That  is  what  is  likely 
to  occur  if  he  tries  to  tell  him  in  advance. 

Mr.  BARDEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gentle- 
man from  North  Carolina. 

Mr.  BARDEN.  I  was  interested  in  the 
gentleman's  discussion  of  the  question  of 
mistakes.  On  yesterday  I  happened  to 
observe  in  one  of  my  State  papers  a  list 
of  approximately  50  businesses,  some  of 
them  large  businesses  and  some  of  them 
small  grocery  stores.  Overcharges  had 
been  discovered  in  those  businesses  total- 
ing anywhere  from  47  cents  to  $1.83.  In 
each  one  of  those  cases  they  made  those 
concerns  settle  for  anywhere  from  $25 
to  $50  for  each  offense.  I  wonder  how 
the  gentleman  thinks  he  could  run  a 
grocery  store  with  the  turn-over  In  per- 
sonnel the  businessmen  have  had  to  face 
without  those  little  30-  and  40-cent  to  a 
dollar  mistakes  being  made,  both  against 
him  and  for  him? 

Mr.  PATMAN.  I  think  it  would  be  very 
difiScult  under  any  controls,  regardless  of 
how  necessary.  But  I  think  you  will  find 
the  OPA  has  adopted  some  rather  tol- 
erant ways  of  enforcing  the  law.  I  think 
you  will  find  that  a  committee  of  neigh- 
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bors  usually  passes  upon  the  cases  such 
as  the  gentleman  referred  to.  and  that 
that  committee  of  neighbors  make  in- 
quiries and  usually  go  around  and  warn 
the  people  a  number  of  times.  After 
warning  them  a  number  of  times,  if  they 
are  persistent  and  chronic  violators,  then 
they  try  to  bring  them  before  the  bar  of 
justice  as  they  should  be  brought.  I  ad- 
mit, in  any  event,  that  a  lot  of  mistakes 
are  made.  Many  mistakes  are  made  in 
your  State  courts.  Mistakes  are  made 
in  the  Federal  court.  There  is  no  such 
thing  as  exact  justice.  Anybody  who 
expects  exact  justice  is  just  expecting 
too  much.  The  point  is,  Will  you  take 
price  control  with  the  knowledge  of  these 
mistakes  and  the  expectation  that  mis- 
takes are  going  to  be  made,  or  would  you 
rather  have  nothing?  That  is  the  only 
question.  Conceding  that  the  gentleman 
is  right — I  am  not  denying  it,  I  know  a 
lot  of  mistakes  have  been  made — I  think 
they  have  been  too  long  in  correcting 
mistakes.  There  has  been  too  much  de- 
lay. But  Congress  is  not  without  blame. 
Although  we  passed  the  OPA  Act,  when 
the  question  came  up  for  money  to  prop- 
erly enforce  the  act  we  dealt  niggardly 
with  the  OPA.  Right  here  on  the  floor 
of  this  House  we  cut  out  $35,000,000  from 
the  appropriation.  It  is  true  that  part 
of  it  was  restored,  but  you  will  find  that 
they  have  had  only  money  enough  to 
have  one  enforcement  officer  in  every 
county  and  there  are  3,072  counties  in 
the  United  States.  The  result  has  been 
that  Congress,  by  passing  a  law  and  then 
providing  insufficient  money  to  enforce 
that  law,  places  these  good,  patriotic  cit- 
izens in  the  local  communities  in  a  bad 
position,  because  every  day  critics  will 
come  to  them  and  say,  "Why  do  you  not 
catch  this  man?"  and  "Why  do  you  not 
catch  that  man?"  Well,  of  course,  the 
answer  is,  "We  do  not  have  the  money 
for  enforcement."  Even  some  of  the 
people  who  have  been  strongly  in  favor 
of  the  OPA  in  the  past  are  getting  dis- 
gusted now  because  they  do  not  have  the 
money  to  enforce  the  law.  Therefore 
that  responsibility  rests  upon  the  gentle- 
man. It  rests  upon  me.  It  rests  upon 
the  Members  of  Congress,  not  upon 
the  OPA. 

Mr.  BARDEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  PATMAN.  I  am  sorry  I  cannot 
yield  to  the  gentleman.  I  do  not  think 
I  can  take  up  much  more  time  and  I  hope 
the  gentleman  will  excuse  me. 

Mr.  BARDEN.  The  gentleman  is  well 
taken  care  of  in  the  matter  of  time. 

Mr.  PATMAN.  I  yield  to  the  gentle- 
man to  ask  a  question  and  not  make  a 
speech.  The  chairman  of  the  commit- 
tee will  give  the  gentleman  from  North 
Carolina  time  to  address  the  House  if 
the  gentleman  wants  it,  but  I  wish  the 
gentleman  would  not  use  up  my  time.  I 
yield  to  the  gentleman  for  a  question. 

Mr.  BARDEN.  I  hope  the  gentleman 
will  be  fair  about  this.  I  am  not  toying 
with  him.  I  thought  the  gentleman  had 
some  information  about  the  bill  and  I 
am  asking  for  information. 

MINDS   MADE   UP 

Mr.   PATMAN.    I   am   afraid  that  I 
could  not  satisfy  the  gentleman.    That 
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would  be  a  very  difficult  thing  to  do. 
You  see,  people  have  their  own  views  and 
convictions  on  this  thing.  I  do  not  be- 
heve  I  will  change  the  gentleman's  vote. 
I  do  not  believe  the  gentleman  will 
change  anyone's  vote  either.  In  fact,  it 
seems  kind  of  futile  for  me  to  talk  on 
this  bill.  Members  have  their  minds 
made  up. 

Mr.  BARDEN.  Mr.  Chairman,  will  the 
gentleman  yield  now? 

Mr.  PATMAN.  I  yield  to  the  gentle- 
man. 

Mr.  BARDEN.  The  gentleman  has  re- 
ferred to  mistakes  that  they  make.  In- 
sofar  as  I  am  concerned.  I  see  no  short- 
age in  my  State  of  inspectors  for  enforce- 
ment. But  this  is  what  I  am  concerned 
with:  the  possibility  of  the  Congress 
making  another  mistake  by  setting  up  a 
separate  court  system  In  the  States 
whereby  the  OPA  will  take  a  man  across 
the  barrel  whether  it  is  on  a  30-cent 
oversight  on  the  part  of  a  new  clerk  or 
whatever  it  is  and  say,  "All  right, 
brother,  we  got  you,  and  you  will  pay 
what  we  say."  Whether  it  is  $50  or  $100, 
they  will  impose  that  judgment  on  him 
and  in  self-defense  he  must  pay  up  or 
be  bedeviled  by  them.  That  is  what  we 
ought  to  correct. 

Mr.  PATMAN.  Then  why  does  he  not 
appeal  to  the  jury?  The  accused  is  en- 
titled to  a  jury  trial. 

Mr.  BARDEN.  The  gentleman  has  too 
much  sense  to  stand  in  the  well  of  this 
House  and  say  that  a  man  can  afford  to 
go  to  a  Federal  court  and  hire  lawyers 
and  take  a  week  to  try  the  case  and  all 
that  and  try  to  get  out  of  that  situation 
for  less  than  $100. 

Mr.  PATMAN.  Anyone  is  entitled  to 
a  jury  trial  when  he  is  in  court.  But  ad- 
mitting that  that  is  true,  and  I  cannot 
deny  it  because  I  do  not  know  the  facts, 
I  presume  the  gentleman  is  telling  exactly 
the  facts  as  he  understands  them.  I  do 
not  doubt  that  at  all.  But  are  you  willing 
to  have  a  paved  highway  to  inflation  be- 
cause you  do  not  like  that  situation?  Or 
are  you  willing  to  make  your  dollar  worth 
25  cents? 

Mr.  BARDEN.  Is  there  not  any  room 
for  common  sense  in  this  business? 

Mr.  PATMAN.  Are  you  willing  to  vote 
$100  a  month  for  a  man  who  has  lost  a 
leg  in  battle  and  then  take  price  con- 
trols off  so  that  $100  will  not  buy  $25 
worth  of  food?  That  is  the  question  we 
are  deciding  here  today. 

Mr.  MONRONEY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  MONRONEY.  I  would  like  to  say 
to  the  gentleman  that  it  is  a  fact  that 
the  $25  procedure  for  a  voluntary  con- 
tribution to  the  United  States  Treasury 
as  a  result  of  informal  hearings  with 
these  neighborhood  groups  was  placed 
in  the  bill  at  the  request  of  little  business 
which  did  not  wish  to  go  through  the 
Court  of  Appeals;  and  the  Congress  and 
the  committee,  in  order  to  avoid  that  em- 
barrassment, gave  them  the  right,  where 
unintentional  errors  have  been  made,  to 
settle  the  case  for  $25. 

Mr.  PATMAN.    That  is  right. 

Mr.  MONRONEY.  A  47-cent  over- 
charge in  a  grocery  store  is  generally  not 


Just  one  specific  sale.  The  OPA  is  not 
smart  enough  to  catch  every  individual 
price  violation.  One  hundred  47-cent 
violations  would  amount  to  $47.  which. 
with  the  $25  contribution,  would  not  even 
give  back  the  amount  of  money  that  had 
been  overcharged. 

LOOK  FOR   50-  TO    100-PERCENT  INC«£.\SE  IN 
W.«.GES  IF  CONTROLS  ARE  TAKEN   OFF 

Mr.  PATMAN.  Now,  if  we  do  not  pass 
this  bill  or  if  we  pass  a  scuttled  OPA  bill 
or  a  law  that  is  ineffective,  we  might  just 
as  well  make  up  our  minds  that  we  will 
have  to  increase  wages,  even  Govern- 
ment employees',  within  the  next  12 
months  at  least  50  percent  and  perhaps 
100  percent.  The  prices  will  go  so  high 
that  the  dollar  will  buy  so  little  that  peo- 
ple will  be  unable  to  survive  on  the  small 
amount  they  are  now  receiving. 

In  1941,  before  we  entered  the  war, 
the  dollar  would  buy  so  much  in  cost-of- 
living  items.  Today  that  dollar  will  buy 
76  cents  in  cost-of-living  items.  Do  we 
want  to  try  to  hold  that  dollar,  worth  as 
low  as  it  is,  76  cents,  or  shall  we  take  off 
all  controls  and  let  that  dollar  be  worth 
26  cents? 

That  is  just  about  what  it  would  be 
worth.  That  would  be  rimaway  infla- 
tion, ruinous  inflation.  It  can  happen 
here.  It  has  happened  in  other  coun- 
tries. This  is  the  first  time  in  the  his- 
tory of  the  entire  world  that  any  major 
power  has  attempted  to  control,  by  ef- 
fective laws,  and  prevent  Infiation  during 
a  war  and  immediately  after  a  war, 
which  has  always  happened.  Not  for 
half  the  time,  not  for  three-quarters  of 
the  time,  but  every  time  after  every  ma- 
jor war  we  have  always  had  ruinous  in- 
flation. 

So  the  question  is  today.  Are  we  going 
to  try  to  prevent  it  this  time  for  the 
first  time  in  history,  or  will  we  yield  to 
that  historical  record,  that  has  never 
been  broken,  of  ruinous  run-away  infla- 
tion? 

Mr.  LUTHER  A.  JOHNSON.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  LUTHER  A.  JOHNSON.  The 
gentleman  stated  it  could  happen  in 
other  countries.  That  brings  to  mind 
what  I  heard  last  spring  when  I  was  in 
Mexico.  I  was  talking  to  the  wife  of  the 
American  consul  there,  who  had  been  in 
Mexico  only  a  short  time.  She  had  re- 
cently gone  there  from  the  United  States. 
She  said  no  one  had  condemned  the 
OPA  more  than  she  had,  but  that  since 
she  had  been  in  Mexico  she  had  foxmd 
that  her  condemnation  was  wrong,  and 
she  wished  that  Mexico  had  an  OPA  be- 
cause of  the  inflation  there,  which  made 
it  difficult  for  them  to  live  on  the  salary 
which  they  received. 

PAT    GOVERNMENT   BONDS    IN    HONEST    DOLLARS 

Mr.  PATMAN.  I  thank  the  gentle- 
man. 

Our  national  debt  today  is  approxi- 
mately $270,000,000,000.  That  is  a  huge 
debt.  It  can  be  paid  with  sound,  honest 
dollars  or  it  can  be  paid  with  worth- 
less dollars.  We  are  deciding  today  how 
we  will  pay  that  debt.  Will  we  be  loyal 
and  true  to  the  holders  of  our  Govern- 
ment bonds,  owned  by  practically  every 
family  in  America,  or  will  we  say,  "No; 
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we  will  pay  them  off.  but  we  will  pay  them 
In  worthless  money"?  We  are  malting 
that  step  today. 

The  CHAIRMAN.  The  Ume  of  the 
gentleman  from  Texas  has  expired. 

Mr.  SPENCE.  Mr.  Chairman.  I  yield 
the  gentleman  10  additional  minutes. 

NATIONAL  OKVT  WOULD  BS  $100,000,000,000 
LARGCa  ON  ACCOVNT  Ot  WA«  COST  WlTHOt'T 
OPA 

Mr.  PATMAN.  Regardless  of  what 
our  critics  say  about  price  control — and 
there  are  a  lot  of  critics  of  price  con- 
trol, and  critics  on  the  floor  of  this 
House;  they  are  honest  in  their  views, 
but  they  have  always  been  against  price 
control  and  have  frankly  said  so  all  dur- 
ing the  war — but  you  can  take  your  own 
paper  and  pencil  and  make  computations 
for  yourself  as  to  how  much  price  con- 
trol saved  the  taxpayers  during  this  war. 
Wot  instance,  let  us  take  the  price  of 
steeL  Steel  was  the  principal  and  main 
commodity  that  entered  into  the  cost  of 
the  great  war  machine.  Steel  did  not  in- 
crease one  penny  a  ton  from  the  begin- 
ning of  this  war  to  the  end  of  the  war. 
You  can  go  back  and  determine  how 
much  the  price  of  steel  constantly  went 
up  during  the  other  war.  when  infla- 
tionary pre.'^ures  were  not  nearly  so 
great,  and  then  you  can  compare  what 
we  would  have  had  to  pay  for  steel  this 
time  with  that  time,  and  you  will  find 
that  we  saved  a  hundred  billion  dollars 
on  the  cost  of  the  war  machine  alone  by 
reason  of  price  control;  not  all  on  steel, 
no.  but  on  all  the  commodities  that  went 
Into  the  war  machine.  In  other  words, 
our  debt  would  be  $370,000,000,000  in- 
stead of  $270,000  000.000. 

Mr.  SCRIVNER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gentle- 
man from  Kansas. 

Mr.  SCRIVNER.  A  few  moments  ago 
the  gentleman  referred  to  the  division  of 
power  under  our  Constitution.  In  view 
of  the  gentleman's  statement.  I  am  won- 
dering whether  or  not  he  feels  it  is  proper 
for  administrative  agencies  to  Interpret 
the  laws  and  thereby  interpret  the  intent 
of  Conpress.  I  should  like  to  have  the 
gentleman's  view  on  that. 

Mr.  PATMAN.  I  do  not  have  time  to 
go  into  a  long  discussion  of  that,  but  I 
will  say  I  am  in  favor  of  Congress  mak- 
ing the  laws,  in  favor  of  the  executive 
branch  of  the  Government  executing  the 
laws,  and  in  favor  of  the  judiciary  inter- 
preting the  laws. 

Mr.  SCRIVNER.  Then  the  gentleman 
would  be  opposed  to  the  administrative 
agencies  interpreting  the  intent  of  Con- 
gress and  acting  thereby  in  a  judicial 
capacity. 

Mr.  PATMAN.  I  do  not  care  to  get 
into  an  argument  at  that  point,  for  it  is 
not  directly  connected  with  this  issue, 
since  the  courts  still  Interpret  the  laws. 

BALANCX  THI   Bt^X^TT 

You  hear  every  day  on  the  floor  of  thla 
House  the  question:  Why  do  we  not  bal- 
ance the  Budget?  Why  do  we  not  bal- 
ance the  Budget?  And  then  9  times  out 
of  10  the  very  people  who  are  screaming 
out  to  balance  the  Budget  vote  for  tax- 
reduction  bills  which  would  prevent  us 
from  balancing  the  Budget.    During  the 


t. 


war.  right  In  the 
war  in  all  history, 
bill  which  gave 


liddle  of  the  greatest 

^his  Congress  passed  a 

ick  to  the  men  who 

made  so  much  moiley  in  this  war  $6,500,- 

000.000.  just  gave  ft  to  them — highly  in- 

sss  is  responsible  for 


Cong; 


flationary. 
that. 
In  1945  we  passed  the  tax  bill,  highly 
never  have  been 
passed,  very  inflatibnary — reducing  taxes 
approximately  $6, C  00.000.000  a  year,  and 
then  with  Congress  doing  that  we  hear 
Members  screamirg  out  to  high  heaven 
"Let's  balance  the  Budget. 
Budget. '  Then  some 
we  ought  to  have  an- 


all  the  time 
Let's  balance  the 
Members  even  say 


other  tax  reducti(  n.     I  see  the  distin- 


of  the  Committee  on 
liere.    I  hope  he  does 


worthless  money; 
decide   here    toda; ' 
step,  a  major  step 


Government  bonds 
we  will  pay  them  i 
that  are  worth  76 


ment  obligations, 
are  deciding  here 


tion.  and  if  you  wil 
trol  we  will  have 


guished  chairman 

Ways  and  Means 

not  bring  in  any  tix-reduction  bill  soon 

or  even  talk  abou    it  in  his  committee. 

We  ought  to  pay  t  lis  debt,  large  as  it  is, 

pay   it   with   homst   dollars,    not   with 

and  we  are  going  to 
this    is    a    decisive 

to  determine  whether 
or  not  we  are  going  to  be  honest  with 
the  people  who  receive  compensation, 
pensions,  retiremept  benefits,  and  hold 
as  to  whether  or  not 

1  good,  honest  dollars 

rents  on  the  dollar  or 


more,  or  whether  v  e  will  give  them  back 
worthless  money  i  i  return  for  Govern- 
ment bonds  and  in  return  for  Govern- 


That  Is  the  point  we 
today. 


WHT   S  lORTACIS? 


Many  people  aie  complaining  about 
shortages,  saying    hat  we  need  produc- 


just  take  off  all  con- 
production.     That  is 


We  are  producing 
Could  we  produce 


a  wonderful  argun  ent  for  the  man  who 
has  the  privilege  oi  selling  and  who  hap- 
pens to  have  scar  e  goods  and  supplies 
and  who  would  profit  by  it;  but  if  you 
take  off  all  prices  we  would  all  suffer 
from  that  type  of  inflation  that  I  have 
just  been  discussirg  with  you.  It  is  an 
appealing  argumeit.  But  the  reason 
we  havi;  these  shortages  is  not  because 
we  do  not  have  propuction.    We  do  have. 

at  maximum  speed, 
more  if  we  took  all 
prices  cff?  I  do  riot  think  so.  I  think 
it  would  stop  proiuction.  Mr.  Kaiser. 
that  great  industr  alist.  was  asked  the 
question:  "What  vould  you  do  if  all 
price  controls  wer  i  taken  off  tonight?" 
He  said,  "I  would  c  ose  up.  I  would  turn 
off  my  men.  I  would  not  know  my  sit- 
uation or  status.  [  would  know  that  I 
could  sfll  for  the  Imit  I  might  get.  but 
I  would  not  know  how  much  I  would 
have  to  pay." 

It  would  absoli  tely  demoralize  the 
country  We  coul(  not  get  along  with- 
out it.  We  have  tc  have  some  stabiliza- 
tion. The  reason  mat  there  is  a  short- 
age is  because  peoile  have  more  money 
than  they  ever  had  before,  much  more 
money.  When  the  war  came  on  several 
members  of  the  fiimily  commenced  to 
work  in  war  plants  making  good  money 
that  they  had  never  made  t)efore.  They 
commer  ced  to  enjc  y  the  fine  foods  they 


had   no:   enjoyed 
quently  there  was 


n   the   past;    conse- 
a  shortage  of  beef- 


steaks.   Why?    Be;ause    more    people 


were  eating  steaks,  people  who  had  never 
eaten  steaks  before,  and  as  long  as  they 
have  this  enormoas  purchasing  power 
there  are  going  to  be  shortages.  Tak- 
ing ceiling  prices  off  will  not  increase 
production.    It  will  retard  production. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gentle- 
man from  South  Dakota. 

Mr.  CASE  of  South  Dakota.  The  gen- 
tleman would  not  contend  that  there  is 
any  shortage  of  live  beef  animals  today, 
would  he? 

Mr.  PATMAN.  Well,  it  depends  on 
how  you  consider  it.  If  you  consider 
that  we  are  going  to  feed  that  beef  in 
the  locality  where  the  beef  cattle  are. 
there  is  no  shortage;  if  you  consider  that 
we  are  going  to  feed  the  people  over  the 
48  States  and  the  District  of  Columbia, 
possibly  enough;  but  if  you  are  going  to 
feed  the  people  of  Europe  and  try  to  pre- 
vent a  third  world  war  there  will  be  a 
shortage.  It  depends  on  how  you  figure 
it.  So  we  must  have  controls  on  scarce 
goods.  I  do  not  contend  we  should  have 
that  where  the  supply  i^  adequate.  But 
what  is  the  best  evidence  of  an  adequate 
supply?  There  are  various  factors 
which  I  would  be  willing  to  accept.  For 
instance.  I  think  the  price  on  oil  should 
be  decontrolled  now.  But  one  of  the  best 
evidences  is  the  fact  that  the  price  be- 
gins to  be  a  little  bit  below  the  ceiling. 
OPA  does  not  attempt  to  fix  a  floor  on 
prices.  It  only  fixes  a  ceiling.  When  the 
price  begins  to  get  less  than  the  ceiling, 
that  is  the  best  evidence  that  the  sup- 
ply has  caught  up  with  the  demand. 
Suppose  we  had  a  price  control  that  is 
permanent,  which  we  do  not  want.  We 
must  take  it  off  as  quickly  as  possible. 
But  if  it  were  permanent  law  it  would 
not  amount  to  anything  when  the  sup- 
ply caught  up  with  the  demand,  because 
all  prices  would  be  under  the  ceiling  price 
fixed  by  the  OPA. 

So.  Mr.  Chairman,  this  week  we  have 
a  great  decision  to  make.  We  are  going 
to  determine  whether  or  not  we  will  pass 
an  effective  price  contrcrf  bill.  To  my 
mind  that  is  necessary  If  we  are  to  be 
honest  with  the  holders  of  our  Govern- 
ment bonds. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
the  gentleman  two  additional  minutes. 

Mr.  PATMAN.  Mr.  Chairman,  that 
will  be  necessary  in  order  for  this  Con- 
gress to  be  honest  and  true  with  the 
deserving  people  of  this  country  who  re- 
ceive fixed  incomes  from  this  Govern- 
ment, and  in  order  that  the  people  who 
live  on  fixed  incomes  may  earn  a  suffi- 
cient amount  of  honest  dollars  to  pro- 
vide themselves  and  families  with  a 
decent  living.  That  is  the  question  we 
are  called  upon  to  decide  in  the  passage 
of  this  biU. 

Mr.  KEEFE.  Mr.  Chairman.  wiU  the 
gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gentle- 
man from  Wisconsin. 

Mr.  KEEFE.  Do  the  hearings  indicate 
that  there  is  a  shortage  of  building  ma- 
terial in  this  country? 

Mr.  PATMAN.  Yes;  and  there  prob- 
ably will  be  on  some  as  long  as  several 
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years — that  is,  some  of  it.  I  do  not  say 
all  of  it.  A  lot  of  it  will  be  off  in  6 
months  and  some  of  it  in  12.  But  I  pre- 
dict that  there  will  be  a  shortage  of  hous- 
ing in  this  country — decent  houses — for 
possibly  10  years.  I  predict  that  there 
will  be  a  shortage  of  motor  vehicles  for 
4  or  5  years.  But  the  point  is.  Will  we 
let  the  people  who  have  the  scarce  com- 
modities and  articles  profit  to  the  extent 
that  they  get  an  unreasonable  profit  to 
the  detriment  of  the  people  we  owe  a  just 
and  lasting  obligation  to? 

Mr.  KEEFE.  That  is  not  an  answer 
to  my  question. 

Mr.  PATMAN.  Ask  the  question,  but 
I  cannot  yield  except  for  a  question. 

Mr.  KEEFE.  There  is  a  shortage  of 
brick. 

Mr.  PATMAN.  Certainly;  there  has 
been,  and  probably  is  now. 

Mr.  KEEFE.  That  is  not  due  to  any 
inordinate  consumption  of  brick.  There 
is  a  shortage  of  brick  because  the  factory 
I  am  interested  in  is  not  making  brick. 

Mr.  PATMAN.  Maybe  the  brick  plant 
wants  an  adjustment. 

Mr.  KEEFE.  They  are  cutting  the 
trees  into  lumber.  That  is  why  there 
is  a  shortage. 

Mr.  PATMAN.  You  can  get  an  ad- 
justment in  10  minutes  on  the  brick 
if  you  go  to  the  proper  authority. 

Mr.  KEEFE.  If  the  gentleman  can  get 
It.  he  is  a  better  man  than  I  am.  May- 
be the  gentleman  can.  with  his  infiuence, 
but  nobody  else  can. 

Mr.  PATMAN.  There  is  a  difference 
of  opinion  on  lumber.  I  am  talking 
about  brick. 

Mr.  JENSEN.  Let  us  talk  about  brick, 
then. 

Mr.  KEEFE.  I  wish  the  gentleman 
would  for  about  half  an  hour. 

Mr.  PATMAN.  See  Mr.  Wyatt  or  Mr. 
Porter  about  brick  because  suflBcient 
brick  will  be  made,  and  the  proper  ad- 
justment will  be  made  to  get  them. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  again  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Kansas  [Mr.  Carlson]. 

Mr.  CARLSON.  Mr.  Chairman,  there 
is  something  radically  wrong  with  the 
OPA.  and  it  is  my  contention  that  the 
real  trouble  with  the  agency  is  the  OPA 
itself.  Farmers,  livestockmen,  business- 
men, and  private  citizens  are  continually 
writing  me  of  the  unfair,  unrealistic,  and 
overly  rigid  regulations  which  are  de- 
stroying production  and  encouraging 
black  markets. 

The  proponents  of  the  OPA  and  the 
OPA  itself  contend,  first,  that  price  con- 
trol has  saved  America  from  a  disas- 
trous wartime  inflation,  and  secondly, 
that  price  controls  must  not  be  removed 
until  production  is  adequate.  'The  op- 
ponents of  the  program  state,  first,  that 
price  control  is  curtailing  employment, 
preventing  full  production,  and  destroy- 
ing the  free-enterprise  system,  and  sec- 
ondly, that  we  must  remove  the  controls 
of  OPA  if  we  are  to  have  full  employ- 
ment and  full  production. 

The  position  advocated  by  Chester 
Bowles  and  the  proponents  of  the  OPA 
is  well  taken  care  of  through  the  propa- 
ganda from  the  agency  itself.    The  op- 


ponents are  presenting  their  own  case. 
Businessmen  are  writing  me  and  giving 
specific  instances  where  some  snooper 
has  entered  his  place  of  business  and 
filed  charges  against  him  because  of 
price-ceiling  violations.  Many  of  these 
price  violations  are  the  result  of  con- 
fused regulations  submitted  by  the 
agency  itself,  or  through  some  clerical 
error.  Regardless  of  this,  these  indi- 
viduals are  charged  treble  damages 
through  the  OPA's  own  court  system.  If 
the  merchant  does  not  immediately  pay 
the  fine  imposed  by  these  kangaroo 
courts  he  is  then  arrested  and  made  to 
appear  in  Federal  court.  Too  many  of 
our  honest,  law-abiding  American  citi- 
zens have  been  forced  to  submit  them- 
selves to  this  iniquitous  procedure. 

There  is  overwhelming  evidence  to 
prove  that  price  controls  and  their  at- 
tendant evils  are  responsible  for  much 
of  the  shortage  in  houses,  building  ma- 
terials, clothing,  and  food  commodities. 
No  one  can  study  the  problem  of  the 
present  butter  shortage  without  reach- 
ing the  definite  and  sound  conclusion 
that  the  OPA  price  controls  and  regu- 
lations are  absolutely  responsible  for  this 
situation.  The  OPA  now  realizes  this 
and  is  issuing  super-duper  regulations 
and  controls.  I  contend  that  no  addi- 
tional oflScial  orders  will  relieve  this  un- 
balanced situation. 

Everyone  familiar  with  the  production 
and  marketing  of  livestock  and  meat 
products  must  be  convinced  that  the 
OPA  is  fully  responsible  for  the  lack  of 
meat  on  the  counters.  In  our  Nation  at 
the  present  time  we  have  approximately 
80,000,000  head  of  cattle,  which  are  sev- 
eral million  head  over  the  average  for 
the  past  few  years,  yet  it  is  practically 
impossible  for  a  housewife  to  buy  a  piece 
of  meat. 

The  unrealistic  and  cockeyed  regula- 
tions are  unquestionably  responsible  for 
the  shortage  of  work  clothing  and  other 
tyF>es  of  low-cost  clothing. 

Our  Nation  is  faced  with  an  extreme 
housing  shortage,  and  it  must  be  con- 
ceded by  everyone  who  has  honestly 
studied  this  shortage  that  OPA  price 
ceilings  and  restrictions  are  largely  re- 
sponsible for  shortages  of  lumber  and 
building  materials.  It  would  be  an  easy 
matter  to  document  this  statement  with 
specific  cases  which  are  definite  proof 
that  the  above  items  are  seriously  af- 
fected by  imworkable  regulations  and 
unfair  price  ceilings. 

Congress  approved  price-control  leg- 
islation as  an  emergency  measure  for 
the  war  period.  This  V7as  absolutely  es- 
sential at  a  time  when  our  Nation  was 
producing  munitions,  guns,  tanks,  and 
other  material  for  war.  The  larger  part 
of  our  productive  capacity  was  consumed 
by  the  industries  producing  these  goods. 
Our  remaining  production  capacity  was 
so  limited  that  durable  and  consumer 
goods  were  available  only  in  a  very 
meager  supply.  During  this  period  the 
OPA  rendered  a  real  service. 

We  must  now  decide  whether  or  not  it 
is  necessary  to  carry  on  in  a  controlled 
economy.  It  will  be  argued  that  if  we  re- 
move a  price  ceiling  and  allow  the  price 
to  rise  inflation  will  immediately  over- 
take us.    It  is  my  contention  that  price 


ceilings  should  be  removed  as  soon  as 
production  increases  in  any  commodity 
and  let  competition- -take  care  of  the 
price  increases.  For  Instance,  at  the 
present  time  there  is  no  shortage  of 
gasohne  and  other  oil  products.  Why 
not  remove  immediately  the  price  con- 
trols and  ceilings  from  this  great  In- 
dustry? It  is  possible  that  the  price 
of  gasoline  and  other  oil  products  might 
Increase  temporarily  but  competition 
would  shortly  adjust  the  price  struc- 
ture. I  think  this  can  be  said  of  every 
other  commodity  where  we  have  abun- 
dant production  and  where  industry  is 
ready  to  expand  its  production  further. 
The  longer  we  continue  controls,  the 
harder  it  will  be  to  secure  relief  from 
them.  There  never  will  be  an  ideal  time 
to  release  controls  on  any  important 
commodity.  We  must  have  faith  in  our- 
selves and  our  free-enterprise  system  and 
launch  a  policy  which  will  expand  em- 
ployment and  bring  about  full  produc- 
tion. I  would  rather  take  my  chances 
with  free  competition  than  with  bureau- 
cratic management. 

One  of  the  principal  arguments  being 
used  to  justify  the  continuation  of  the 
OPA  is  the  prevention  of  price  inflation 
such  as  followed  World  War  I.  There  are 
fundamental  differences  between  the  in- 
flationary pressure  following  this  war 
and  the  preceding  one.  At  that  time  we 
had  greatly  reduced  our  industrial  pro- 
duction machinery,  while  in  this  war  It 
has  greatly  expanded.  Many  other  fac- 
tors enter  into  this  picture.  Price  con- 
trol did  not  come  until  after  the  United 
States  had  been  in  the  war  for  some  time. 
The  War  Industries  Board  was  estab- 
lished July  28, 1917.  and  the  Food  Admin- 
istration, which  was  the  first  of  the  price- 
fixing  agencies,  was  established  on 
August  10. 

Prom  the  low  point  of  the  war  years, 
which  was  in  January  of  1915,  prices  rose 
83  percent  by  August  of  1917.  Price  con- 
trols were  not  adopted  particularly  rap- 
idly nor  did  they  cover  the  wide  area  of 
the  present  time,  but  nevertheless  prices 
rose  from  August  1917  to  November  1918 
about  10  percent.  Almost  all  price  con- 
trols were  lifted  immediately  upon  the 
signing  of  the  armistice.  There  were 
a  number  of  industries  which  requested 
that  controls  be  continued  but  almost 
all  of  these  requests  were  turned  down. 

What  was  the  terrible  effect  of  this 
reckless  removal  of  price  controls? 
Prices  went  down  5  percent  over  the 
next  3  months.  It  was  not  until  the 
following  July  or  after  the  lapse  of  7 
months  that  the  all-commodity  index 
was  above  the  November  1918  figure. 
Prices  did  rise  during  the  last  half  of 
1919  and  the  first  half  of  1920  about  23 
percent,  but.  it  seems  to  us  that  it  re- 
quires a  rather  considerable  stretching 
of  one's  imagination  to  blame  this  rise 
on  the  lifting  of  price  controls  which 
occurred  over  half  a  year  earlier.  Busi- 
ness by  this  time  had  had  ample  time 
to  reconvert  and  peacetime  activity  had 
gotten  under  way.  However,  further 
large  grants  of  credit  for  export  to 
Europe  as  well  as  credit  expansion  for 
some  inventory  accumulation  at  home 
continued  to  increase  the  war-inflated 


3790 


CONGRESSIONAL  RECORD-HOUSE 


April  16 


money  supply  which  was  already  too 
large. 

Mr.  WOLCOTT.  Mr.  Chairman.  I 
yield  such  UoM  aa  he  may  desire  to  the 
uentleman  from  Wisconsin  I  Mr.  Smith!. 

Mr  SMITH  of  Wiaoonsln.  Mr.  Chair- 
man. OPA  is  like  that  famous  bird,  the 
whlflen-poof.  As  it  flies  It  always  looks 
behind.    It  refuses  to  look  ahead. 

Today,  in  time  of  peace.  OPA  contln- 
UM  to  apply  the  same  rules  that  it  used 
in  time  of  war.  Price  control  at  this 
Umm  to  anondary.  The  blR.  big  Job  is 
IMTOdnctlon  and  more  production.  Those 
who  administer  the  Price  Control  Act 
must  know  that  this  is  the  fact,  but  nev- 
ertheless they  refu«e  to  act.  What  mo- 
tivates such  conduct? 

Mr.  Chairman,  it  Is  my  opinion  that 
the  policy  makers  In  OPA  arc  motivated 
by  political  reasons.  All  thiH  shoutinK 
about  disastrous  inflation  is.  of  course. 
only  a  smoke  screen  for  the  purpose  of 
continuing  Kovornmcntal  controls.  The 
public  is  not  being  fooled  by  thK%  propa- 
ganda, if  I  Judge  correctly  the  tenor  of 
my  mail.  The  Kreat  need  today  l.s  to  con- 
trol government  in  its  arbitrary  cxcr- 
else  of  power  and  its  disjointed  fiscal 
policy.  These  add  to  the  pressure  of 
inflation  24  hours  in  every  day.  Control 
inflation  by  controlling  Government,  this 
should  be  our  slogan.  It  is  quite  obvious 
that  the  cry  of  uncontrolled  inflation  is  a 
hoax  upon  the  public,  it  is  being  used  to 
expand  governmental  control.  For  12 
long  years  the  march  down  the  road  to 
socialiijn  and  communLsm  has  been 
steady,  it  has  been  well  organized  also 
and  with  a  lot  of  money.  Another  year 
of  OPA  and  Government  monopoly  of 
the  means  of  production  will  be  complete. 

Mr.  Chairman,  that  is  the  issue  which 
faces  us  as  we  debate  continuance  of 
that  agency.  There  should  be  no  mis- 
take about  it.  I  make  this  prediction, 
Mr.  Chairman,  that  if  OPA  is  contin- 
ued for  another  year  that  1  year  from 
now  there  will  be  a  request  for  an  addi- 
tional year  on  the  ground  that  consumer 
goods  arc  still  scarce.  OPA  will  flourish 
on  scarcity  and  the  objective  will  be  to 
maintain  that  level  in  our  economy.  It 
Is  a  vicious  business.  A  smart  man  re- 
cently said: 

Production  will  stop  inflation  only  U  ve 
can  keep  OPA  from  stopping  production. 

Barney  Baruch  testified  that  produc- 
tion was  the  only  antidote  for  inflation 
and  Porter  and  Bowles  admit  that  fact. 

WHAT   IS   TIIS   RXCOKO   OF   OPA? 

It  has  created  unnatural  economic 
conditions.  In  the  important  grains  and 
cereal  business  we  have  reverted  to  a  sys- 
tem of  barter  and  exchange.  It  is  un- 
believable. Mr.  Chairman,  but  I  submit 
the  evidence  by  asking  leave  to  offer  at 
the  conclusion  of  my  remarks  two  post- 
card notices  received  by  a  constituent 
firm  which  Indicates  the  extent  of  this 
practice.  In  March  of  this  year  a  con- 
■tttnent  flim  received  the  following  no- 
tice from  another  firm: 

Bartering  u  the  vogiM  thcae  days.  We  wUl 
pay  you  celling  price  for  a  new  1946  Ford 
Tudor  Mdan.  And  will  mU  you  a  round  ton- 
oaf  t  of  bulk  bumlny  feed  at  tlie  celling  prlct 
In  return.    Yours  for  service. 


We  have  all  befteved  that  the  age  of 
barter  and  exchanke  was  only  a  memory 
of  the  early  colonial  period,  but  low  and 
behold  OPA  has  restored  it  as  a  going 
concern.  I  cite  cne  more  example,  in 
the  form  of  a  telephone  conversation 

rlend:  "Here's  some- 
thing that  happenkl  a  couple  of  days  ago 
that  may  be  of  in  erest  to  you.  We  sell 
Unseed  oil— a  reflied  lin.seed  oil  to  the 

:ioth  Corp..  of  Chl- 
for  the  coating  on 


Western    Shade 
cago.    They  use 


window  shades  tlicy  moke.    Their  pur- 


chasing ajent  cal 
said  '  Say  Eddie, 
cam  of  linseed -oil 
to  have  two  cars 
what  the  hell  are 
two  cars  of  meal' 
kidding  mister,  I 


ed  the  other  day  and 
Just  got  to  have  two 
neal.'  I  said,  'You  got 
of  linseed -oil  meal— 
you  going  to  do  with 
tnd  he  said.  'I  am  not 
lave  Just  got  to  have 


them."    I  said,  '\  ell  what  for*  and  he 


said.  'Well  maybe 


we  use  com  stan  h  in  making  window 
shadc'i — we  use  a  :ar  a  week  and  I  can't 
Kct  any  corn  stirch  from  our  .sup- 
pliers because  th<  y  can't  get  corn  but 
they  tell  me  tha ;  if  I  can  get  some 
linseed-oil  meal  ti  ley  can  get  10  cars  of 


corn  for  each  car 


cars  of  linseed  me  il  I  can  buy  20  cars  of 


corn  and  if  I  can  g 
sell  you  10  cars  o 


;t  20  cars  of  corn  I  will 
corn  starch.'  "    This 


is  face,  not  fiction  or  fancy.    How  can 


we  possibly  justif] 


I  did  this  and  was 


told  the  fine  should 


wh  p 


Is  this  the  kind 
have  fought  to 

Thousands  of 
have  felt  the 
enforcement   and 
suits  and  injunctions 
practiced  by  Hitlei 
was  never  worse 
ceived  by  these  decent 
zens.    The  practiqes 
constitute  a  blot 
this   Nation.     Its 
tyrannical,  petty, 
national  disgrace. 

OPA  has  ere 
shortage.    In  this 
economy  the  indi^try 
with  a  super  dose 
price  control.    Thi 
tempting  to  secu 
the  building  busl 
dominates  in  the 
The  great  need 


;atel 


you  don't  know  it  but 


of  meal — if  you  get  2 


OPA  when  it  creates 


this  kind  of  a  vitiation? 

The  regulatiors  and  enforcement 
policies  are  unreasonable.  I  will  cite  but 
one  example  in  ti  e  field  of  rent  control 
because  of  my  Um  ted  time.  A  personal 
letter  from  a  con.stjtuent  tells  better  than 

1  can.     I  quote  it 

Mr  Deab  CoNCEEsfcMAN  SMfrH :  Relative  to 
OPA.  I  am  sure  a  recent  experience  may  be 
of  int<:rest. 

I  had  a  single  garige  built  and  permitted  a 
tenant,  to  occupy  t  le  building.     I  collected 

2  months'  rent  at  93.50  a  month  and  was 
then  told  by  a  r«al  estate  friend  that  I 
shouict  report  the  (ransactions  to  the  OPA. 

ined  S23  for  collecting  2 


montiis'  rent  wlthcut  their  consent.     I  was 


be  150  but  they  took  my 


word  that  the  crin.e  was  unintentional,  so 
thry  reduced  It  to  $25.  This  act  seemed 
a  ratter  unjust  rea  rtlon  to  my  volunteering 
the  Information  wtiich  might  easily  have 
been  withheld. 


of  democracy  our  boys 

9 


pr  ?serve : 
.<fnall  retail  merchants 
lash  of  bureaucratic 
suffered   ignominious 
Dictatorship  as 
Stalin,  and  Mussolini 
than  the  treatment  re- 
law-abiding  citl- 
of  OPA  will  forever 
upon  the  integrity  of 
practices  have   been 
and  arbitrary.    It  is  a 


the  present  housing 

mportant  phase  of  our 

has  been  treated 

profit  control  and  not 

New  Deal  is  here  at- 

complete  control  of 

(ess.    It  already  pre- 

mortgafie-loan  fleld. 

for  materials  with 


re 


which  to  build  homes.  If  Government 
will  get  out  of  this  field,  private  con- 
cerns will  take  care  of  this  business  as 
they  have  since  the  establishment  of  it. 

Mr.  Chairman,  except  in  the  prefab- 
ricated house  line,  there  is  a  shortage  of 
lumber,  concrete  block,  sewer  pipe,  clay 
tile,  cast-iron  soil  pipe,  cast-iron  radia- 
tion, common  brick,  millwork,  face  brick, 
gypsum  board,  gypsum,  and  bathtubs. 
It  has  been  said  that  the  home  you  want 
to  build  is  in  the  tree,  the  iron  ore  pits, 
the  clay  banks  and  the  quarries.  Firms 
who  have  been  producing  these  items  are 
being  forced  out  of  business  by  unrealis- 
tic pricing  r)ollcles  of  OPA.  Until  this 
policy  is  abandoned  the  building  indus- 
try will  not  move  forward.  And  while 
OPA  sits  mute.  Mr.  Wyatt.  the  alleged 
housing  dictator,  states  that  he  can  pro- 
duce hou.scs  If  Congress  will  give  him 
$600,000,000  to  play  with.  Mr.  Wyatt  has 
had  no  building  experience,  but  he  talks 
in  expan.slve  terms. 

OPA  policies  have  caused  a  black-out 
in  the  production  of  plumbing  and  heat- 
ing supplies.  This  industry  reports  that 
production  is  only  38  percent  of  capacity. 
A  recent  survey  indicates:  First,  that 
only  14  percent  of  the  manufacturers  are 
producing  at  full  capacity;  second,  that 
24  percent  are  completely  shut  down. 
Two  factors  contribute  to  this  situation — 
.strikes  and  OPA  pricing  policies  accord- 
ing to  Domestic  Engineering  magazine. 
Forty  percent  of  the  firms  who  were  sur- 
veyed stated  that  unprofitable  ceilings 
had  driven  them  out  of  production,  at 
least  as  to  some  of  the  items  they  manu- 
factured. OPA  offers  no  reasons  for  the 
existence  of  this  condition.  The  respon- 
sibility rests  with  it  and  the  public 
should  know. 

OPA  has  failed  to  hold  the  price  on 
cost-of-living  items.  Food  costs  are  up 
over  50  percent  since  1942.  Much  worse 
is  the  fact  that  food  is  leaving  the  ordi- 
nary channels  of  trade.  Reasonably 
priced  clothing  is  also  disappearing — 
scarcity,  scarcity.  Suits,  shirts,  shorts, 
wash  dresses,  and  piece  goods  are  non- 
existent although  there  appears  to  be 
plenty  of  unfinished  goods  in  the  fac- 
tories. But  food  and  clothing  can  be 
secured  in  the  black  market — for  a  price. 
OPA,  through  its  propaganda  artists, 
shouts  that  it  is  protecting  the  consumer, 
but  do  black  markets  protect  that  class, 
which  includes  every  man,  woman,  and 
child  in  the  United  States?  The  answer 
is  "No."  Its  important  regulations,  in- 
sofar as  low-priced  essentials  are  con- 
cerned, have  worked  in  reverse,  causing 
shoddy  and  cheap  goods  to  reach  the 
stores,  at  unreasonably  high  prices  for 
poor  quality. 

OPA  policy  makers  have  deliberately 
refused  to  expedite  applications  for  price 
adjustments.  This  practice  is  so  studied 
that  production  of  consumer  goods  has 
been  greatly  curtailed.  In  many  cases 
industrial  firms  and  business  establish- 
ments have  been  forced  to  close.  I  cite 
at  this  point  an  actual  case  of  a  good- 
sized  Industrial  plant  to  show  the  kind 
of  treatment  OPA  officials  handed  my 
constituents.  I  do  not  use  names  for 
fear  that  OPA  would  seek  reprisals,  but 
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here  follows  a  factual  statement  of  what 
occurred : 

Immediately  upon  the  close  of  our  fiscal 
year,  October  31,  1945.  It  became  apparent 
that,  due  to  revised  schedules  and  increased 
labor  and  material  costs,  continued  opera- 
tions of  our  business  could  only  be  carried  on 
at  a  loss.  To  survey  this  condition  a  very 
careful  and  detailed  analysis  was  made  In 
the  first  5  to  9  weeks  of  the  new  fiscal  year 
and  the  results  proved  conclusively  that  our 
operating  loss  was,  if  anything,  worse  than 
had  been  anticipated. 

The  writer  made  a  special  trip  to  Washing- 
ton Just  before  Christmas  to  determine  what 
relief  might  be  available  to  the  company 
under  the  governing  price  regulations.  We 
found  that  an  exhaustive  report  was  neces- 
iary.  and  that  before  proceeding  further.  It 
would  be  necessary  to  analyze  our  current 
position,  based  on  a  3  months'  operating  ex- 
perience. 2  of  which  were  In  the  new  fiscal 
year. 

To  assure  a  proper  and  complete  coverage 
of  the  required  information  our  comptroller 
accompanied  the  writer  in  a  second  trip  to 
Washington  on  the  subject  of  over-all  price 
adjustment.  Immediately  upon  his  return 
to  his  home  town  the  entire  facilities  of  our 
cost  department,  together  with  the  services 
of  an  outside  auditing  firm,  were  put  to  work 
in  preparing  the  required  Information. 
Nearly  3  weeks  were  required  in  the  prep- 
aration of  this  report,  but  in  the  second 
week  of  February  a  complete  brief  was  sub- 
mitt-d  on  this  subject  to  the  Office  of  Price 
Administration.  At  this  time  the  writer  and 
members  of  our  accounting  office  went  to 
Washington  to  explain  In  detail  to  OPA  the 
48-page  request  for  price  relief.  We  were 
advised  at  that  time  by  OPA  officials  that, 
due  to  the  completeness  and  clarity  of  the 
company  brief,  that  we  might  logically  expect 
to  receive  a  definite  answer  In  approximately 
2  weeks. 

On  March  12,  1946,  the  writer  and  ac- 
countant again  returned  to  Washington.  A 
price-relief  order  was  issued  by  OPA  on  March 
15.  1946.  However,  this  order  was  only  a 
partial  order,  and  among  other  products,  did 
not  cover  the  established  trade  class  of  our 
line.  The  reason  for  the  omission  from  the 
order  was  that  they  were  covered  under  a  sep- 
arate section  of  the  law. 

On  March  14.  1946,  our  auditor  requested 
to  talk  to  the  person  in  the  Machinery  Sec- 
tion who  could  advise  the  further  steps  nec- 
essary to  obtain  price  relief  for  this  com- 
pany's products.  He  met  with  several  people 
and  he  was  requested  to  write  a  letter  setting 
forth  certain  facts.  This  was  done,  and  the 
OPA  officials  said  everything  was  in  order 
and  prompt  relief  could  be  expected. 

On  March  18  the  company  wired  requesting 
prompt  action.  Again  on  March  20  another 
wire  went  forward.  Still  no  response.  On 
March  21  another  wire  and  then  OPA  called 
and  stated  no  relief  could  be  afforded  except 
on  an  industry-wide  basis.  Finally  on  March 
30.  OPA  acknowledged  receipt  of  telegrams, 
but  there  was  no  relief. 

The  industry  survey  started  on  December 
13,  1945.  We  have  no  knowledge  as  to  when 
It  may  ever  be  completed. 

This  company  has  suffered  heavy  losses  due 
to  OPA-authorized  heavy  increased  costs  of 
malleable  Iron,  steel,  and  labor  on  our  line. 

Many  of  our  1,500  employees  are  war  vet- 
erans. A  stoppage  of  production  because  of 
the  above  Inefficiencies  of  OPA  will  be  neces- 
sary unless  price  relief  Is  granted  Immedi- 
ately. 

Here.  Mr.  Chairman,  is  the  perfect  ex- 
ample of  what  OPA  has  been  doing  to 
slow  down  production  and  continue  the 
policy  of  creating  scarcities  of  consumer 
goods.  Some  1,500  men  in  this  plant  are 
paying  the  penalty  for  OPA  procrastina- 
tion. 


There  is  abundant  evidence  of  what  is 
happening  to  industry.  OPA  is  killing 
the  goose  that  lays  the  golden  egg,  and 
killing  the  goose  means  forcing  men  out 
of  employment.  The  workers  in  this 
country  must  understand  this  fact. 
OPA  is  feeding  them  a  different  kind  of 
propaganda. 

In  a  recent  survey  by  Opinion  Research 
Corp.  in  response  to  this  question:  "Are 
price  ceilings  injuring  your  business  in 
any  way?"  Of  those  who  answered.  65 
percent  said  "Yes."  Except  in  a  very 
low  percentage.  Industrial  firms  say  that 
OPA  is  slowing  production  and  this 
means  retarding  reconversion. 

Mr.  Chairman,  if  controls  are  unwise 
they  should  be  discontinued  now.  Time 
Is  of  the  e.ssence.  OPA  is  pleading  for 
time,  but  why?  If  controls  are  good  for 
our  economy  now  should  they  not  be 
made  permanent?  The  answers  are  ob- 
vious. We  must  rid  ourselves  of  these 
controls  and  this  Is  the  time  to  do  it. 

Mr.  WOLCOTT.  Mr,  Chairman,  I 
yield  10  minutes  to  the  gentleman  from 
Michigan   I  Mr.  Crawford  1. 

Mr.  CRAWFORD,  Mr.  Chairman,  I 
have  two  telegrams  from  outstanding 
citizens  of  my  district  which  I  desire  to 
read  into  the  Record  at  this  time.  One 
Is  from  the  St.  Louis  Cooperative  Ci-eam- 
ery  Co..  St.  Louis,  Mich.,  made  up  of  the 
good  farm  people  of  my  district.  It 
reads: 

The  dairy  Industry,  operating  In  a  strait- 
Jacket  of  arbitrary  prices  since  1941,  Is  being 
destroyed  and  essential  food  supplies  for 
140,000,000  Americans  are  seriously  Ihreat- 
ened.  As  confirmed  by  the  Pace  report,  there 
are  now  1,000,000  leas  dairy  cows  than  In 
January  1945.  No  longer  motivated  by  the 
desire  to  win  the  war,  thousands  of  dairy 
farmers  have  either  left  the  farm  or  been 
forced  out  of  dairying.  This  disastrous  con- 
dition Is  a  direct  result  of  Impractical  OPA 
decrees.  The  whole  system  of  dairy  regula- 
tions Lb  hopelessly  snarled  and  chao:lc.  It 
Is  humanly  impossible  to  correct  this  situa- 
tion by  new  orders  and  regulations.  They 
can  only  make  matters  worse.  Orly  In- 
creased and  unrestrained  farm  production 
can  wipe  out  constantly  Increasing  black 
market  operations  to  turn  the  tide.  We  now 
appeal  to  each  and  every  Member  of  Con- 
gress to  Immediately  eliminate  price  ceilings 
and  controls  from  all  dairy  products  and 
allow  normal  price  relationships  to  develop 
In  a  natural  and  orderly  manner.  Nothing 
else  win  stimulate  milk  production  now 
strangled  by  OPA. 

Here  is  another  telegram  I  have  from 
the  Home  Dairy  Co.,  a  retail  establish- 
ment, with  branches  in  several  Michi- 
gan cities.    It  reads: 

It  Is  becoming  more  and  more  apparent 
that  OPA  price  ceilings  are  limiting  ]Droduc- 
tlon  of  essential  food  Items  and  are  opening 
channels  for  black  market  operators.  Meat, 
cheese,  butter,  beans,  and  other  supplies  are 
suffering  and  higher  ceilings  must  b<!  estab- 
lished to  again  direct  production  into  legiti- 
mate channels. 

Mr.  Chairman,  I  think  the  ladies  of  this 
country  are  interested  in  what  is  known 
as  the  MAP,  maximum  average  price, 
which  is  a  regulation  put  out  by  OPA. 
In  the  metropolitan  papers  of  Tuesday, 
April  9,  there  appeared  this  advertise- 
ment: 

The  truth  about  MAP  (maximum  average 
price  regulation). 


Tills  advertisement  was  run  by  the 
National  Association  of  House  Dress 
Manufacturers.  Among  other  things, 
these  manufacturers  have  this  to  say  to 
the  ladies  of  the  United  States: 

You  consumers  fear  Inflation  as  much  as 
we  manufacturers  fear  It.  You  pay  more 
money  for  the  things  you  need  because  you 
caiuiot  get  them  at  the  price  you  can  afford 
to  pay  without  pinching  your  pocketbook. 

Tlie  members  of  this  association  are  dedi- 
cated to  meeting  your  price  needs:  becauss 
we  are  popular-price  garment  manufacturers 
who  specialize  In  well-designed,  well-made 
fashions  that  retail  from  12  95  to  112.95,  and 
which  are  featured,  sponsored,  and  sold,  by 
reputable  dealers  throughout  this  country. 

Today  we  are  cc  of  routed  by  an  uniur- 
mounUble  difficulty  known  as  MAP.  It  is 
becoming  Increasingly  Impossible  to  comply 
with  this  regulation  because  many  of  the 
producu  which  go  Into  our  garments  are 
not  available  at  prices  which  enable  us  to 
live  up  to  this  regulation.  That  Is  the  only 
reason  you  are  finding  It  more  and  more 
difficult  to  buy  popular  priced  garmenu  that 
you  think  are  good  value  for  the  money. 

The  MAP  Is  not  only  disturbing  the  con- 
sumers, retailers,  and  manufacturers  of  this 
country:  It  U  also  dUturblng  many  Members 
of  Congress. 

Mr.  Chairman.  In  the  bill  now  before 
the  House  is  an  amendment  placed  there 
by  the  committee  by  majority  vote  which 
would  remove  the  MAP  regulations  from 
OPA  and  make  it  illegal  for  the  OPA  to 
administer  such  regulations  against  the 
good  people  of  this  country.  I  under- 
stand an  effort  will  be  made  to  strike  that 
amendment  to  the  law,  from  the  bill.  I 
sincerely  hop)e  the  Members  of  this  House 
will  retain  the  amendment  to  the  law  in 
the  bill— it  is  found  on  page  9,  lines  5  to 
8 — so  that  the  women  cf  this  country  can 
purchase  low-priced  goods  for  themselves 
to  wear  and  for  the  children;  so  that  the 
people  of  this  country  who  perform  stoop 
labor  can  purchase  work  gloves,  blue 
denim  overalls,  dungaree  pants,  work 
shirts,  and  the  dozens  of  other  items  the 
people  of  this  country  who  really  produce 
the  stoop-labor  need,  and  the  production 
of  which  has  been  tremendously  inter- 
fered with  by  the  Office  of  Price  Admin- 
istration, and  unfortunately,  under  laws 
approved  by  the  Congress  of  the  United 
States. 

Mr,  Chairman,  we  have  just  listened  to 
the  distinguished  gentleman  from  Texas 
[Mr.  Patman]  outhne  what  in  my  opinion 
is  the  categorical  foundation  for  the  car- 
rying on  of  price  control,  not  for  12 
months  but  for  the  next  5  years,  at  least. 
What  has  amazed  me  during  the  entire 
gathering  of  these  2.000  pages  of  testi- 
mony, wherein  the  good  people  of  this 
country  stood  before  our  committee  and 
presented  facts  and  detailed  informa- 
tion as  to  the  harassments,  the  punish- 
ment, the  unfair  treatment,  and  the  de- 
structive rules  and  regulations  impo.«ied 
upon  them  by  OPA,  is  this.  I  constantly 
interrogated  and  cross-examined  Gov- 
ernment witnesses  to  find  out  from  them 
the  answer  to  two  fundamental  ques- 
tions, one  and  two. 

First,  do  you  propose  to  stand  here  and 
request  the  Congress  of  the  United  States 
to  extend  price  control  only  so  long  as 
there  is  an  imbalance  or  unbalance  be- 
tween the  supply  of  goods  and  the  normal 
demands  of  our  people,  or,  secondly,  do 
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you  propose  to  «ct«nd  price  controls 
through  begging  Congress  to  give  you  the 
authority  so  long  u  our  people  have  a 
pent-up  buying  p<iwpr  mra^urcd  In  bll- 
Uona  of  dollars,  which  buying  power  you 
describe  %s  •  potential  Inflationary  force, 
and  which  buying  power  these  people  can 
exercise  at  any  time  they  please  «o  long 
as  they  are  tree  economic  agents? 

That  Is  the  Issue  Involved  In  the  propo- 
sition before  ua.  The  gentleman  from 
Texas  has  made  It  absolutely  clear  that. 
Insofar  as  he  Ls  concerned,  these  controls 
shall  go  on  and  on  and  on  as  long  as  that 
buying  power  exists  lying  against  an  In- 
sufficient supply  of  goods  to  fill  the  de- 
mand measured  by  that  potential  infla- 
tionary base. 

Mr.  Chairman,  we  have  to  remember 
that  substantially  War.  Incorporated, 
has  gone  out  of  business,  at  least  tempo- 
rarily, and.  pray  God.  that  it  has  finished 
Its  program  of  death  and  destruction. 
But  we  have  Its  left-overs  with  which  we 
must  deal.  On  a  thousand  battlefields 
exp>ensive  engines  of  war  and  death- 
dealing  implements  are  rotting  and  go- 
ing back  to  dust.  Its  vast  assets  have 
little  more  than  salvage  value,  and  Its 
organization  now  looks  to  other  adven- 
tures. What  country  today  wants  to 
Incorporate  war  as  an  Industry?  No 
nation  can  thrive  on  death  and  destruc- 
tion. As  a  bankrupt  concern.  It  is  now 
in  the  process  of  liquidation.  But  there 
is  one  peculiar  characteristic  which  it 
leaves  to  us  and  which  the  ordinary  busi- 
ness concern  does  not  have.  War.  Incor- 
porated, borrowed  billions  of  dollars. 
These  borrowings  have  been  greatly  re- 
flected back  Into  our  bank  deposits,  and 
billions  have  been  added  to  our  currency 
in  circulation  without  an  equivalent  value 
remaining  in  our  economy.  ThLs  vast 
mountain  of  bank  deposits  and  currency 
in  circulation  held  by  tens  of  millions  of 
our  people  are  a  claim  aeainst  goods  not 
now  available.  These  dollars  are  options 
on  future  production  of  goods  and  serv- 
ices. When  can  the  dollars  be  redeemed 
Into  goods  and  services?  That  is  a  basic 
question.  While  some  term  all  this  as 
"available  purchasing  power."  let  me  say 
that  these  dollars  con.stitute  a  crushing 
burden  of  unredeemed  obligations.  You 
Just  can't  take  four  hundred  billions  of 
dollars  and  pay  for  a  war  and  then  turn 
around  and  buy  four  hundred  billions  of 
dollars'  worth  of  goods  and  services  with 
the  same  dollars.  An  adjustment  will 
have  to  be  made,  and  we  had  better  get 
on  with  the  business  of  making  that  ad- 
justment In  terms  of  economic  laws. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  will  thp  gentleman  yield? 

Mr.  CRAWFORD      I  yield. 

Mr  CASE  of  South  Dakota.  Does  the 
gentleman  have  any  idea  that  items 
which  are  In  short  supply  can  ever  be 
brought  into  full  supply  while  ceilings 
are  maintained  or  regulations  are  main- 
tained which  make  it  impsossible  for  the 
producer  of  those  items  or  the  potential 
producer  of  them  to  produce  them  at  a 
profit? 

Mr  CRAWFORD  Mr.  Chairman,  the 
gentleman  ha.s  developed  a  fundamental 
thought.  Throughout  these  2.000  pages 
of  hearings  you  will  find  where  I  con- 
stantly put  that  question  to  these  admin- 
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Istrators  and  Ooi'emment  spokesmen. 
We  have  no  reason  on  earth  now  or  at 
any  other  time  to  ever  assume  that  un- 
der a  democratic  i  form  of  government 
wherf  men  and  wo^cn  are  elected  as  rep- 
resentatives of  th^  people,  where  citizen 
saved  money  and  In- 
cnterprise  to  produce 
as  I  say.  under  that 
reason  now  or  at  any 
other  time  to  evrr  jissxmie.  directly  or  In- 
directly, that  you  I  can  inject  Into  those 
two  propositions  a  plan  created  by  an  ad- 
ministrator, such  4*5  the  OPA  administra- 
tor— any  OPA  administrator — wherein 
he  says  to  the  ci  izen,  "Thou  shalt  do 
this"— "thou  shall  not  do  that"— "thou 
Shalt  act  when  I  say  act' — "thou  shalt 
produce" — "thou  5halt  not  produce" — 
"thou  shalt  not  s<ll,"  and  have  a  satis- 
factory economy. 

We  know  such  ati  Injected  control  sys- 
tem can  not  work  under  our  American 
form  of  governme  it  such  as  we  know  it 
here.  We  know  th  it  now.  We  know  that 
now  as  well  as  w<  will  know  it  5  years 
from  now.  Heaven  knows,  however,  we 
will  understand  th  e  proposition  in  more 
detail  if  we  contlr  ue  with  this  program 
another  5  years.  We  operate  by  profit 
incentive  in  this  country.  We  do  not 
operate  under  the  arinciple  of  social  cost 
or  on  the  principle  of  social  good. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired. 

Mr.WOLCOTT.  Mr.  Chairman.  I  yield 
five  additional  mir  utes  to  the  gentleman 
from  Michigan. 

Mr.  CRAWFORD.  An  individual  saves 
money  for  the  pi  rpose  of  investing  it. 
Your  Governmen  .  from  its  inception 
with  the  Declara  Ion  of  Independence 
and  in  all  the  hi(  her  and  lower  courts 
and  through  oui  State  constitutions, 
guarantees  you  tlie  right  to  the  benefit 
of  your  thrift  aftei  you  have  exerci.sed  it. 
When  you  stand  h?re  and  think  that  the 
OPA  can  bring  forth  production  so  that 
supply  will  equal  demand  under  such 
controls,  you  arc  larking  up  the  wrong 
economic  tree,  ard  it  will  never  bring 
satisfactory  result ;  because  you  defy  the 
profit  Incentive. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  will  ;he  gentleman  yield 
further? 

Mr.  CRAWFORD.  No.  May  I  be  per- 
mitted to  continue  Just  for  a  moment, 
because  my  time  has  been  cut  on  this  de- 
bate? I  make  the!  charge  now  that  it  Is 
unfair  to  the  people  of  the  United  States 
for  this  bill  to  M  rushed  through  this 
Congress  in  this  manner  so  that  these 
issues  and  these  important  amendments 
cannot  be  properly  debated  here  in  the 
House.  I 

Now.  on  the  first  proposition  which  I 
laid  down  to  youJ  you  will  find  in  the 
testimony  where  Cnairman  Eccles.  of  the 
Board  of  Governors  of  the  Federal  Re- 
serve System,  tesljified  that  the  people 
have  S275,000.000.do0  of  pent-up  buying 
power  which  he  paints  out  as  the  poten- 
tial inflationary  force.  Do  you  not  know 
that  so  long  as  wc  work  with  full  em- 
ployment we  will  jadd  to  that  potential 
base  through  savlr^gs  and  thrift?  If  you 
add  to  that  potenti&l  base,  what  will  your 
potential  base  be  o^  June  30.  1947''  Why. 
it  will  undoubted!^  be  $300,000,000,000, 


because  every  month  the  savings  and  the 
deposits  of  our  people  are  increasing  in 
the  banks  of  this  country.  Here  is  the 
latest  issue  on  April  8  of  the  Federal  De- 
posit Insurance  Corporation.  The  total 
deposits  of  all  lasured  commercial  banks 
reached  $147,000,000,000  on  December  31. 
1945.  That  is  a  gain  of  $13,529,000,000. 
or  10  percent,  since  June  30, 1945. 

Your  bank  depo.slts  are  going  up  at  the 
rate  of  $26,000,000,000  per  annum.  What 
is  your  potential  inflationary  base?  It  is 
$275,000,000,000  today  and  will  probably 
be  $300,000,000,000  by  next  June  30.  which 
is  a  greater  power  toward  inflation,  if 
exercised,  if  you  plea.se,  than  you  have 
today.  The  savings  of  our  people  in  1945 
aggregated  $37,000,000,000,  according  to 
the  Securities  and  Exchange  Commission. 

When  do  you  propose  to  stop  OPA? 
Do  you  propose  to  carry  OPA  until  the 
potential  inflationary  base  has  ceased? 
If  so,  then  you  propose  to  carry  OPA 
rules  and  regulations  until  there  is  no 
thrift  among  the  people  of  the  United 
States.  That  Is  so  ridiculous  that  I  will 
not  be  patient  with  any  man  who  argues 
that  our  controls  should  be  carried  on 
indefinitely,  down  through  peacetime. 

Now.  let  me  ask  you,  what  has  been 
said  up  to  date  in  this  debate  about  pre- 
venting inflation  by  correcting  the  fiscal 
policies  of  Government?  Why  does 
Chester  Bowles,  why  does  Paul  Porter, 
why  does  any  administrator  of  the  Gov- 
ernment stand  before  our  people  and 
whip  them  into  inflationary  insanity  to 
get  rid  of  their  dollars?  Why  is  Bowles 
always  bearing  the  American  dollar,  try- 
ing to  teach  you  that  inflation  is  going 
to  eat  up  its  buying  power?  We  have  the 
only  currency  on  earth  today  that  has 
any  standing  of  consequence.  Every 
man  in  the  world  who  is  sagacious  in  the 
least  is  trying  to  acquire  more  American 
dollars.  Nobody  is  fearful  of  the  lia- 
bility which  will  rest  Uf)on  him  by  getting 
more  dollars.  But  the  constant  effort  of 
OPA  Is  to  drive  you  into  a  willingness  to 
spend  instead  of  driving  you  into  a  will- 
ingness to  save  and  nurture  and  take 
care  of  your  dollars.  Why  do  they  do 
that?  They  do  it  for  the  speciflc  politi- 
cal purpose  of  leading  our  people  to  be- 
lieve that  the  OPA  agency  is  the  only 
barrier  that  stands  between  our  people 
and  sheer  inflation.  That  is  the  most 
unadulterated  poppycock  I  ever  heard 
come  over  the  radio  waves  in  the  history 
of  this  country.  There  is  no  sense  to  it. 
If  you  want  to  get  rid  of  inflationary 
forces,  you  correct  the  fiscal  policy  of 
this  Government.  I  ask  the  gentleman 
from  Texas  IMr,  Patman],  Why  does  he 
not  stand  in  this  well  and  advocate  cor- 
rection of  our  fiscal  policies? 

Mr.  PATMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  CRAWFORD.  I  yield  for  an  an- 
swer to  that  question  and  for  no  other 
purpose. 

Mr.  PATMAN.  The  answer  is  I  voted 
against  the  tax  bill,  which  was  highly 
inflationary. 

Mr.  CRAWFORD.  So  that  Is  your  an- 
swer. Why  does  the  gentleman  in  his 
constant  talking  about  the  efficacy  of 
OPA  fail  to  press  down  on  the  necessity 
for  a  sound  fiscal  policy? 
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The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  [Mr.  Craw- 
ford] has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman.  I 
yield  the  gentleman  five  additional 
minutes. 

Mr.  CRAWFORD.  Here  Is  the  state- 
ment of  the  Chairman  of  the  Board  of 
Governors  of  the  Federal  Reserve  Bank 
System.  Mr.  Eccles: 

To  the  extent  that  we  can  deal  effectively 
with  the  money  supply  and  production  fac- 
tors, we  wUl  be  getting  at  the  root  causes 
of  the  Inflationary  problems  confronting  the 
country  today. 

He  knows  the  root  causes  are  not  going 
to  be  answered  by  OPA.  You  have  got 
to  deal  with  the  economic  forces  at  work. 
Those  economic  forces  are  wrapped  up 
in  the  fiscal  policy  of  government. 

Continuing,  he  said: 

Price  coHtrols,  rationing,  curbs  on  con- 
sumer credit,  or  on  stock-market  credit,  and 
simUar  devices  admittedly  deal  only  with 
effects,  not  with  the  basic  causes  of  infla- 
tionary pressures. 

Why  does  not  this  administration— Mr. 
Truman.  Mr.  Bowles.  Mr.  Porter,  Mr. 
Vinson — go  on  the  radio  waves  and  tell 
the  people  the  facts  of  what  this  situa- 
tion is.  Those  men  have  a  sufficient 
amoimt  of  intelligefice  to  know  what  the 
root  causes  are.  They  will  say  what  the 
root  causes  are  in  committee  but  they  do 
not  tell  the  people  in  all  these  presenta- 
tions and  in  language  they  understand. 

Mr.  Eccles  continues: 

In  brief,  prudent  policy  at  this  time  calls 
for  measures  to  get  at  the  fundamental  in- 
flationary causes  by  curbing  or  reducing  the 
money  supply  on  the  one  hand,  and  by  In- 
creasing available  goods  and  services  on  the 
other  hand,  and  meanwhile  retaining  price 
controls,  reinforced  where  necessary  by  other 
restraints,  until  the  factors  of  demand  and 
supply  can  be  brought  Into  a  better  bal- 
anced relationship. 

Unless  we  pursue  such  a  policy,  we  run 
Immeasurable  risks  In  view  of  the  inflation 
potential  today.  If  we  were  to  permit  a 
sharp  rise  in  prices  to  occur,  the  holders  of 
liquid  assets  might  lose  faith  in  the  pur- 
chasing power  of  their  holdings.  The  conse- 
quences could  be  disastrous. 

"Might  lose  faith  in  the  purchasing 
power  of  their  holdings."  Why  do  you 
hold  dollars? 

Why  do  you  hold  dollars?  Because 
you  have  faith  in  them;  but  when  the 
Government  continues  with  deficit 
financing,  continues  to  monetize  the  debt 
at  the  rate  of  $20,000,000  per  annum; 
if  you  are  sagacious  that  teaches  you  to 
wonder  about  the  buying  power  of  your 
dollar.  Then  to  give  you  soothing  sirup, 
to  give  you  liniment,  if  you  please,  for 
economic  ills,  to  give  you  some  kind  of 
balm  for  business  bunions,  to  do  a  little 
snake  charming,  to  do  a  little  trapeze 
performing,  they  go  to  our  people  and 
say:  'Folks,  the  answer  to  this  is  more 
OPA." 

Inflation  is  too  much  government. 
You  never  saw  inflation  in  any  country 
except  where  there  was  too  much  gov- 
ernment. The  OPA  and  others  are 
afraid  you  will  deflate  government. 
They  fear  that  more  than  they  fear  the 
inflation  of  the  dollar.  That  is  what 
our  problem  is  today. 


There  is  a  religious  sect  which  uses 
rattlesnakes  to  help  them  attain  rfligion. 
OPA  in  peacetime  Is  nothing  on  earth 
but  economic  rattlesnake  poison.  That 
is  all  it  Is.  pure  and  simple,  and  If  God 
ever  forgives  us  for  our  aslnlnlty  and 
fallacious  thinking,  perhaps  we  will  get 
rid  of  some  OPA-ltis. 

Now,  let  us  go  back  to  Mr.  Baruch  for 
the  moment  and  see  what  he  has  to  say: 

Increase  production:  This  is  the  law  and 
the  prophets.  Without  It  the  rest  of  my  sug- 
gestions are  meaningless. 

So  I  say  again:  Increase  production. 
And  my  friend  Casi  from  the  Dakota 
country  knows  you  are  not  going  to  ma- 
terially increase  production  until  you 
permit  costs  of  production  and  some 
profit.    Mr.  Baruch  says: 

Stop  decreasing  taxes  until  the  budget  is 
balanced. 

Stop  bunking  the  people. 

This  is  Mr.  Baruch  talking  now: 

stop  "bunking"  the  people  by  saying  wage 
Increases  can  be  granted  without  increases 
of  price  levels. 

Do  not  fear  to  Increase  prices  or  wages 
where  necessary  to  get  and  stimulate  produc- 
tion. 

Very  sound  stuff. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  the  gentleman  two  additional  min- 
utes. 

Mr.  CRAWFORD.    He  said : 

Continue  price  control  subject  to  indicated 
modifications  for  a  year. 

He  does  not  say  to  continue  price  con- 
trol without  these  other  thin?s,  but 
subject  to  these  modifications.  That  is 
what  the  elder  statesman  has  to  say  and 
it  is  mighty  good  advice. 

Let  us  go,  for  instance,  to  organized 
labor.  The  American  Federation  of  La- 
bor in  Its  last  editorial  which  just  came 
out  today,  says: 

The  struggle  for  human  freedom  and  Jus- 
tice did  not  end  with  VJ-day.  Events  of 
the  past  2  montlis  show  only  too  clearly  that 
a  new  form  of  dictatorship  threatens  the 
postwar  world  affecting  us  here  in  America 
Just  as  surely  as  those  In  foreign  lards.  Few 
Americans  yet  realize  the  significance  that 
the  drastic  new  wage-price-prcflt  control 
now  clamps  on  our  peacetlnie  economy.  By 
Executive  Order  No.  1420  dictatorial  powers 
over  American  economic  life  have  be<;n  placed 
in  the  hands  of  persons  subject  to  political 
controls  and  pressure.  Free  collective  bar- 
gaining has  been  shelved  for  prlc<!  adjust- 
ment and  every  wage  adjustment  affecting 
prices  comes  under  the  scrutiny  of  a  few 
enormously  powerful  Government  officials. 
Their  decisions  affect  54,000,000  American 
workers,  employers,  and  farmers.  The  result 
is  confusion  and  new  loss  of  freedom.  If 
the  Communist  fifth  column  in  United 
States  of  America  were  devising  ways  to  tin - 
dermlne  democratic  Institutions  It  could  not 
have  Invented  more  useful  strategj'. 

Read  Bill  Green's  testimony  in  the 
hearings  and  you  will  find  one  of  the 
clearest,  one  of  the  most  constructive, 
one  of  the  most  fundamental  statements 
ever  made  on  the  question  of  what  Gov- 
ernment controls  shall  be  and  how  nec- 
essary It  is  for  Government  to  get  its 
head  out  from  under  the  tent  of  this  fre« 
economy  of  our  people. 


Mr  Chairman,  we  have  got  to  do  fun- 
damental thinking  at  this  time,  other- 
wise we  run  the  risk  of  establishing,  as  a 
permanent  Government  policy,  price 
controls  and  subsidies. 

Take  the  statement  from  our  farm  peo- 
ple with  respect  to  removing  subsidies 
from  their  production.  Of  course,  those 
subsidies  should  be  removed:  there  is  no 
question  about  that  at  all. 

Finally,  Mr.  Chairman,  there  are  cer- 
tain provisions  In  this  bill  which.  If 
retained,  will  amend  the  present  OPA^ 
law.  I  hope  we  can  retain  certain  of  that 
language  in  the  bill  and  that  when  the 
bill  is  read  for  amendments,  we  may 
place  other  provisions  in  the  measure  to 
the  end  that  the  OPA  controls  may  be 
made  bearable  by  our  people  until  this 
whole  scheme  of  control  can  be  orderly 
retired  from  our  economy.  I  object  to 
an  extension  of  more  than  9  months,  say 
until  March  31.  1947,  and  I  insist  that  we 
now  lay  down  controlling  language  di- 
recting OPA  to  proceed  with  plans  for 
the  removal  of  the  controls  not  later 
than  that  date  and  the  liquidation  of 
the  agency,  provided,  however,  that 
should  Congress  in  the  interim  conclude 
that  certain  supervision  such  as  rent 
controls  on  dwellings  and  controls  on 
other  acute  shortages  be  continued  for 
a  longer  period  that  the  extended  con- 
trols be  administered  by  some  other  one 
of  the  F>ermanently  established  agencies 
of  Government. 

Mr.  SPENCE.  Mr.  Chairman.  I  yield 
10  minutes  to  the  gentleman  from  North 
Carolina  IMr.  FolgerI. 

Mr.  FOLGER.  Mr.  Chairman,  this  Is 
a  bill  entitled  "An  act  to  amend  the 
Price  Control  Act  of  1942  and  the  Stabil- 
ization Act  of  1942."  At  that  time  we 
ourselves  as  a  Nation  had  been  at  war 
for  some  months.  We  were  in  a  war  at 
that  time.  The  production  facilities  of 
this  country  by  50  percent  or  more  were 
of  necessity  dedicated  to  the  manufac- 
ture of  war  materials  and  arms.  That 
necessarily  reduced  by  50  percent  or 
more  the  possible  production  of  that 
which  we  call  cIvUian  goods. 

We  did  not  invite  price  control,  we  did 
not  invite  scarcity  of  goods  and  mate- 
rials that  our  manufacturers  were  or- 
dinarily engaged  in  producing.  It  came 
as  a  necessity.  There  developed  a  very 
definite  and  serious  scarcity  of  materials 
such  as  we  use  In  times  of  peace. 

I  do  not  think  there  is  any  person  In 
this  committee  or  In  the  Congress  of 
the  United  States  or  elsewhere  who  will 
not  admit  now  that  our  recognition  of 
the  scarcity  that  was  coming  in  goods 
that  were  needed  in  this  country  for 
civilian  purposes  and  to  sustain  life  was 
upon  us  and  we  could  not  avail  ourselves 
of  any  machinery  by  which  these  prices 
could  be  controlled  except  by  an  act  of 
Congress.  I  cannot  imagine,  as  a  mat- 
ter of  fact,  it  is  beyond  the  imagination 
of  men  to  predict  in  the  highest  fancy 
what  would  have  been  the  result  to  this 
country  If  we  had  not  adopted  in  1942 
the  Stabilization  and  the  Price  Control 
Act.  We  could  not  have  had  clothing, 
we  could  not  have  had  food,  we  could 
not  have  had  any  of  the  necessities  of 
hfe,  to  say  nothing  of  the  luxuries  or 
those  things  we  may  call  luxuries. 
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The  preamble  of  the  declaration  of 
pohcy  we  find  in  that  Act  of  1942  is  that 
because  of  the  emergency  of  the  war  we 
find  it  absolutely  necessary  to  pass  an 
act  that  will  control  prices  and  prevent 
runaway  prices,  prices  so  high  that  no- 
body but  the  rich  could  clothe  themselves 
and  nobody  but  the  wealthy  could  eat. 
Nobody  denies  that. 

We  went  on  through  that  war  until 
In  May  1945  a  part  of  it  was  concluded. 
We  remained  in  that  war  until  August 
,  1945  when  the  actual  fighting  ceased. 
But  we  have  not  gotten  back  to  that 
which  is  the  answer  to  price  ceilings  and 
the  nece.ssity  of  price  ceilings — full  pro- 
duction. We  might  just  as  well  be  fair 
and  straight  about  it.  we  are  not  in  full 
production  in  many  commodities  that  we 
need.  I  do  not  know,  I  cannot  see,  that 
we  ought  to  be  excited  that  people  have 
adopted  a  fondness  for  this  price  control 
and  price  celling  business,  I  have  no 
fears  in  the  world  so  far  as  this  Con- 
gress is  now  constituted,  or  may  here- 
after be  constituted,  of  its  becommg 
enamored  of  this  as  a  fine  piece  of  eco- 
nomic procedure.  I  doubt  if  there  is  a 
single  Member  in  this  House  who  does  not 
realize  that  price  ceilings  and  price  con- 
trols are  contrary  to  the  best  interests 
of  the  country  in  ordinary  times,  and  we 
do  not  want  it.  In  recognition  of  that 
fact,  Mr.  Chairman,  and  in  recognition 
of  the  fact  that  we  want  to  go  back  to 
what  we  call  a  free  economy  and  the  days 
of  competitive  enterprise,  we  do  not  want 
to  put  anything  in  its  way,  realizing  at 
this  time  that  we  cannot  aCTord  to  risk 
the  disaster  that  would  inevitably  result 
should  we  throw  price  control  away 
precipitously  and  Immediately,  recog- 
nizing the  other  fact  that  we  have  de- 
clared a  new  policy  which  I  believe  the 
House  will  find  well  taken  by  your  com- 
mittee.  Let  me  read  a  part  of  that  policy: 

It  iB  hereby  declared  to  be  the  policy  of 
the  Congress  that  the  general  control  of 
prices  and  wages,  and  the  use  of  the  subsidy 
powers  conferred   by  section   2    (e)    of  this 


Not  as  it  was  in  1942.  but  today  under 
our  pre.«;ent  circumstances,  the  war  hav- 
ing terminated  and  we  are  going  out 
from  under  it  somewhat  satisfactorily 
but  not  at  all  approaching  complete- 
ness— 

shall  be  terminated,  without  further  ezten- 
•lon,  not  later  than  June  30.  1947. 

That  is  the  thought  of  your  commit- 
tee. That  is  the  policy  that  we  bring  to 
this  House,  and  we  believe  that  it  an- 
swer.s  the  thought  and  judgment  and  the 
common  sense  of  every  Meml)er.  Then 
It  says: 

and  that  on  that  date  the  Ofltce  of  Price  Ad- 
ministration shall  be  atx)ll&hed. 

Are  you  uneasy  about  a  pronounce- 
ment of  that  kind?  Are  you  afraid  that 
this  Congress  is  becoming  obsessed  with 
the  Idea  that  price  control  is  essential,  a 
desirable  policy  of  Government  that 
might  last  for  2.  3.  5,  or  10  years?  This 
declaration  is  exactly  opposite  to  this 
conclusion. 

Mr.  DIRKSEN  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  POLGER.  I  yield  to  the  gentle- 
man from  Illinois. 


Mr.  DIRKSEN.  I  would  say  that  I  am 
not  too  happy  or  too  assured  witli  that 
kind  of  language.'  The  only  emergency 
agency  that  I  know  anything  atx)Ut  that 
has  been  completely  liquidated  Is  the 
OfiBce  of  Censorship.  The  OWI  has  been 
transferred  in  part  to  the  State  Depart- 
ment and  to  the  War  Department.  The 
OSS  has  been  trafisf erred  in  part  to  the 
State  Department  and  to  the  War  De- 
partment. WPB  nas  been  liquidated  by 
executive  decree  4nd  in  its  place  is  CPA. 
Civilian  Productidn  Administration,  and 
if  you  are  going  I )  nail  this  thing  down 
you  should  provic  e  for  the  termination 
of  its  function  ar  d  then  to  provide  for 
the  progressive  liquidation  of  the  agency. 
If  the  gentlemari  will  Indulge  me  an- 
other half  a  minute,  I  think  I  have  had 
probably  as  much  experience  with  trying 
to  liquidate  an  agency  of  Government  as 
any  Member  of  tl  is  Congress.  I  started 
years  ago  to  liquiqate  the  Home  Owners' 

It  has  not  made  a 
single  new  loan  sihce  1936.  but  It  still  is 
functioning,  even  iis  the  Emergency  Cor- 
hkSt  World  War  is  still 

the  country  today, 
get  the  gentleman's 
point.    He    is   afikid   we   will    transfer 
these  power.s  to  some  other  agency. 
Exactly. 

But  that  is  not  to  be 
deduced  as  an  int  ^ntlon  of  the  Congress 
by  the  language  tfiat  we  use.     We  want 
and  then  we  say  that 

the  general  control  of 


poration  of  the 
upon  the  books  of 
Mr.  POLGER 


Mr 

Mr. 


DIRKSEN. 
FOLGER. 


to  put  a  peg  there 

the  policy  is  that 

prices  and  wages  ^nd  the  use  of  subsidies 


conferred  shall  b« 

the  agency  alone 

that  these  things 


terminated;  not  that 

shall  be  abolished  but 

shall  be  terminated. 


We  have  26  memliers.  I  believe,  on  that 


committee,  and  I 
scribed  to  by  every  member 
of  political  affiliatjion. 
Mr.   JENKINS. 


the  gentleman  yi»ld? 


Mr.  FOLGER. 
man  from  Ohio. 

Mr.  JENKINS, 
man  stopped  with 
that  period,  then 


I  yield  to  the  gentle- 

I  think  if  the  gentle- 
that  statement,  with 
all  he  said  would  ab- 


graph  on  dqwn  to 


he  can  change  it 


as  I  say,  it  does  no 


you  construe  it  wi  ,h  the  last  part. 


Mr   FOLGER. 
modities  which  it 


and  then  revive  it 

Mr.  BROWN  of 
man,  will  the  gen 

Mr.  FOLGER 
man  from  Georgia 

Mr.  BROWN  of  C  ieorgia. 
derstand  how  anj 


think  that  was  sub- 
regardless 


Mr.   Chairman,   will 


solutely  be  true,  but  the  rest  of  the  para- 


the  bottom  gives  the 


President  the  right  to  change  that  and 


is  often  and  as  much 


as  he  pleases.     Wh  ile  the  first  part  is  fine. 


mean  anything  when 


3nly  as  to  those  corn- 
has  been  found  as  a 


fact  cannot  be  pn  tcipitously  and  within 
that  time  relieved  from  this  price-control 
law. 

Mr.  JENKINS. 
Illinois   cited   case6 


The  gentleman  from 
where  departments 
did  not  die  after  \*e  killed  them,  but  we 
kill  this  department  in  the  first  part 

n  the  last  part. 

Georgia.    Mr.  Chair- 

leman  yield? 


[  yield  to  the  gentle- 


I  cannot  un- 
man thinks  he  can 
couch  in  the  Engllkh  language  anything 
more  direct  than  this  one  particular 
thing,  that  the  OI^A  is  dead  on  the  30th 
of  June  1947. 


Mr.  JENKINS.  Will  the  gentleman 
yield  as  to  that? 

Mr.  BROWN  of  Georgia.  No;  I  do  not 
want  to  yield  because  there  is  nothing 
to  it. 

Mr.  HOOK.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  POLGER.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  HOOK.  I  think  the  answer  to  the 
gentleman  is  in  line  9,  where  it  says: 

The  Price  Administrator  (and  the  Secre- 
tary of  Agriculture  to  the  extent  of  his  re- 
sporulbility  under  sec.  3  (e)  of  this  actt 
shall  proceed  Immediately  to  formulate  a 
comprehensive  plan  for  the  progressive  re- 
moval of  price  controls. 

Mr.  POLGER.  I  am  going  to  read  all 
of  that.  Listen  to  this.  Do  you  think 
the  committee  was  honest?  Are  they  try- 
ing to  pull  a  fast  one  on  this  Congress? 
This  was  written  by  your  committee  of 
the  Congress; 

The  Price  Administrator  (and  the  Secre- 
tary of  Agriculture  to  the  extent  of  his  re- 
sponsibility under  sec.  3  (e)  of  this  act) 
shall  proceed  Immediately  to  formulate  a 
comprehensive  plan  for  the  progressive  re- 
moval of  price  controls  and  subsidies. 

I  respectfully  submit  to  the  Committee 
that  you  have  to  have  a  progressive  and 
an  orderly  lifting  of  these  ceiling  prices, 
and  you  cannot  do  it  on  all  commodities 
at  once.  As  Mr.  Baruch  said,  it  finally 
depends  upon  full  production  that  is  able 
to  answer  to  the  demand  and  which 
eliminates  scarcity  of  goods,  with  low 
production  followed  by  high  prices.  You 
carmot  do  that  imless  you  have  either 
production  or  ceiling  prices  under  the 
law. 

Mr.  BROWN  of  Georgia.  Mr.  Chair- 
man, will  the  gentleman  yield  further? 

Mr.  POLGER.    I  yield. 

Mr.  BROWN  of  Georgia.  We  might 
say  that  the  policy  amendment  was  sub- 
scribed to  by  every  member  present  when 
it  was  submitted. 

Mr.  FOLGER.  I  think  that  is  true.  I 
think  it  is  anything  but  compUmentary 
to  the  good  judgment  and  the  common 
sense  and  honesty  of  every  memt)er  of 
that  committee  that  they  question  these 
things. 

Mr.  DIRKSEN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  FOLGER.  I  yield  to  the  gentle- 
man from  Illinois. 

Mr.  DIRKSEN.  I  think  the  observa- 
tion made  by  the  gentleman  from 
Georgia  is  correct,  they  must  have  sub- 
scribed to  it  as  far  as  it  went,  but  surely 
it  would  not  leave  the  implication  that 
they  were  satisfied  with  the  extent  to 
which  this  so-called  abolition  provision 
and  termination  provision  went. 

Miss  SUMNER  of  Illinois.  Mr.  Chair- 
man, wilt  the  gentleman  yield? 

Mr.  FOLGER.  I  yield  to  the  gentle- 
woman from  Illinois. 

Miss  SUMNER  of  Illinois.  I  voted  for 
it.  being  glad  to  give  them  any  chance 
they  had,  but  I  have  no  hope  whatever 
that  the  OPA  will  liquidate  itself  under 
this  provision  or  under  the  Wolcott  pro- 
vision. 

Mr.  FOLGER.  The  OPA  will  be  dead 
on  the  30th  of  June  IS'47. 

Mr.  BARRETT  of  Wyoming.  Mr. 
Chairman,  will  the  gentleman  yield? 
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Mr.  POLGER.  I  yield  to  the  gentle- 
man from  Wyoming. 

Mr.  BARRETT  of  Wyoming.  Will  the 
gentleman  say  that  the  intention  there  is 
that  the  Administrator  is  directed  to  re- 
move these  controls  only  if  he  finds  that 
it  can  be  done  without  disturbance  of 
the  national  economy? 

Mr.  POLGER.  The  bill  reads: 

The  Price  Administrator  and  the  Secre- 
tary of  Agriculture  shall  proceed  immediately 
to  form  a  comprehensive  plan  for  the  pro- 
gressive removal  ot  price  controls  and  sub- 
sidies In  order  that  the  return  to  a  free 
market  and  free  collective  bargaining  may 
be  accomplished — 

On  or  before  a  certain  date.  If  it  were 
not  for  the  fixing  of  the  date,  the  rest 
of  that  would  not  be  in  the  sentence. 

Mr.  BARRETT  of  Wyoming.  It  con- 
tinues, however. 

Mr.  POLGER.  Yes,  I  am  going  to  read 
It  all  if  I  get  the  opportunity  to  do  so. 

Mr.  BARRETT  of  Wyoming.  Will  the 
gentleman  re?.d  the  rest  of  the  sentence? 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  North  Carolina  has 
expired. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield  5 
additional  minutes  to  the  gentleman 
from  North  Carolina. 

Mr.  BARRETT  of  Wyoming.  Does  the 
gentleman  state  that  the  Administrator 
under  that  provision  can  remove  the 
controls  only  if  he  finds  it  can  be  done 
without  distuibance  to  the  national 
economy? 

Mr.  POLGER.  Not  necessarily.  That 
is  somewhat  of  a  restricted  interpreta- 
tion. 

Mr.  BARRETT  of  Wyoming.  That  is 
what  it  says  there. 

Mr.  POLGER.  Yes,  but  that  is  an  in- 
terpretation which  is  a  little  too  re- 
stricted. 

The  bill  reads  further: 

The  President  shall,  not  later  than  April 
1,  1947.  report  to  the  Congress — 

Members  of  the  Committee,  we  pro- 
pose to  take  this  matter  in  hand  for  the 
Congress  to  pass  upon  it.  The  bill 
reads — 

shall  report  to  the  Congress  what,  if  any, 
commodities  or  classes  of  commodities,  In- 
cluding housing  accommodations,  are  in  such 
critically  short  supply  as  to  necessitate.  In 
his  judgment,  the  continuance  of  the  powers 
granted  by  this  act  as  to  them  after  June  30, 
1947. 

It  is  incumbent  upon  those  in  author- 
ity, the  Secretary  of  Agriculture,  the 
Economic  Stabilizer,  the  Director  of 
Price  Administration,  and  the  President, 
to  progressively  remove  price  control  on 
the  commodities  which  come  into  sub- 
stantial equality  with  supply  and  when 
the  demand  is  met  by  the  supply.  It  is 
an  honest  and  straightforward  pro- 
nouncement of  policy,  intent,  and  direc- 
tion and  brings  itself  back  to  this  Con- 
gress in  April  1947  for  us  to  look  at  it. 

Mr.  MURRAY  of  Wisconsin.  Mr. 
Chairman,  will  the  gentleman  yield  for 
a  question? 

Mr.  FOLGER.  I  yield  to  the  gentle- 
man. 

Mr.  MURRAY  of  Wisconsin.  Will  the 
gentleman  explain  how  Mr.  Bowles  got 
the  power   to   direct  the  Secretary  of 


Agriculture  to  sign  the  ceiling  on  cotton 
here  a  few  days  ago?  Where  did  the 
power  come  from?  That  is  something  I 
cannot  figure  out.  Would  the  gentleman 
answer  that  question? 

Mr.  POLGER.  First,  may  I  say  to  the 
gentleman  that  I  heard  something  about 
the  accusrXion  being  made.  I  do  not 
even  know  whether  it  is  true  or  not  and 
I  would  not  take  the  time  to  go  through 
all  the  laws  and  regulations  under  which 
that  decision  was  made.  I  want  to  read 
to  you  a  little  more.  It  has  been  sug- 
gested that  this  is  nothing  but  a  state- 
ment of  policy.  Let  me  vead  to  you  sub- 
section (b)  (1) : 

Maximum  price  controls  shall  be  removed, 
as  provided  in  this  subsection.  In  the  case 
of  particular  commodities  or  class  of  com- 
modities, upon  satisfaction  of  domestic  de- 
mand therefor. 

"Period,"  as  we  hear  it  said  on  the 
street. 

The  President  shall  make  from  time  to 
time,  but  not  less  frequentfy  than  once  each 
month,  as  to  each  commodity  or  class  of  com- 
modities In  the  case  of  which  maximum 
price  controls  are  In  effect,  a  determination 
as  to  whether  domestic  demand  for  such 
commodity  or  class  of  commodities  has  been 
satisfied. 

This  is  not  simply  a  pious  platitude. 
They  are  demands  and  commandments 
of  this  Congress.  Nobody  has  the  right 
even  under  the  guise  of  Executive  author- 
ity, I  will  go  so  far  as  to  say  even  among 
the  judiciary,  to  avoid  or  evade  the  plain 
meaning  of  the  Congress  in  respect  to 
these  demands  and  requirements  as  set 
down  here.  We  are  answering  ^hat 
which  Mr.  Baruch  said  was  the  "law  and 
the  prophets"— full  production,  produc- 
tion, and  more  production;  and  the  lift- 
ing of  price  control  when  production 
comes  into  equality  or  meets  domestic 
demand  of  this  country  with  respect  to 
any  commodity. 

I  know  that  we  are  all  prolific  in  our 
thoughts.  They  come  to  us  blind. 
Sometimes  they  stick.  Sometimes  they 
veer  off.  Sometimes  we  think  they  are 
valuable.  But  I  ask  you  to  read  this 
bill  as  it  is.  I  submit  to  you  that  in  all 
honesty  it  is  a  straightforward,  forward- 
looking  bill  presented  to  this  House, 
which  does  not  need  amendment  in  order 
that  we  may  get  rid  of  price  controls  and 
price  ceilings  at  the  earliest  possible  time 
for  the  benefit  of  this  country. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  North  Carolina  tMr. 
Folger]  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  15  minutes  to  the  gentleman  from 
Ohio  [Mr.  Smith  1. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
did  I  hear  the  gentleman  from  Texas 
[Mr.  Patman]  say  that  no  nation  before 
ever  tried  to  prevent  inflation  after  a 
war? 

Mr.  PATMAN.  Does  the  gentleman 
want  a  correction? 

Mr.  SMITH  of  Ohio.    I  yield. 

Mr.  PATMAN.  No  major  power  ever 
before  during  a  major  war  ever  at- 
tempted to  control  inflation  by  price 
control. 

Mr.  SMITH  of  Ohio.  That  depends 
upon  what  you  call  a  major  war  and  a 
major  power.    If  I  am  not  mistaken. 


the  people  of  this  Nation  have  been 
taught  to  believe  that  the  Revolutionary 
War  which  gave  us  our  independence 
was  a  major  war;  and  that  our  Nation 
became  a  major  power  in  winning  the 
war. 

So,  when  we  are  told  that  no  major 
country  ever  before  tried  to  control  in- 
flation after  a  major  war  we  are  told 
something  that  just  does  not  happen  to 
be  true. 

Miss  SUMNER  of  Illinois.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  SMITH  of  Ohio.    I  yield. 

Miss  SUMNER  of  Illinois.  I  am  in- 
formed that  the  French  riots  after  World 
War  I  brought  rent  control,  and  they 
still  have  it.  They  never  were  able  to 
get  rid  of  it. 

Mr.  SMITH  of  Ohio.  So  did  Germany. 
The  same  situation  prevailed  in  Austria. 
I  studied  in  both  of  those  countrits  after 
the  war  and  know  something  about  that 
situation. 

Some  of  us,  I  think,  would  do  well  to 
brush  up  a  little  on  our  history.  Surely 
we  have  been  taught  in  the  history  books 
to  regard  the  Revolutionary  War  as  a 
major  war  and  our  Nation  as  a  great 
power  in  the  winning  of  that  war. 

Well,  it  so  happens  that  at  the  conclu- 
sion of  the  Revolutionary  War  the  Nation 
was  confronted  with  the  problem  of  in- 
flation. It  was  a  serious  inflation — one 
of  the  most  serious  in  history.  The 
founding  fathers  wrestled  with  it.  They 
knew  what  really  constitutes  inflation. 
They  had  had  a  long  and  bitter  experi- 
ence with  it,  and  there  could  be  no  doubt 
in  their  minds  as  to  what  it  really  was. 
They  understood  that  the  extraordinarily 
high  prices  that  then  prevailed  were 
caused  by  Government  printing-press 
money,  called  continental  currency  and 
"bills  of  credit." 

Prices  were  fearfully  high.  One  gets 
some  idea  of  the  high  prices  when  one 
reflects  that  the  Congress  in  providing 
for  the  newly  formed  Government  to  as- 
sume the  war  and  other  debts  it  re- 
deemed the  continental  currency  at  the 
rate  of  100  continental  dollars  equals 
one  real  or  specie  dollar. 

Now  what  did  the  Congress  do  about 
it?  Did  they  s»t  up  an  OPA  to  control 
prices?  No;  all  that  had  been  tried  by 
the  Colonists  long  before  and  had  failed 
miserably.  What  the  Congress  did  to 
cure  the  inflation  was  to  practically  de- 
stroy the  Government  printing-press 
money  which  had  already  been  issued, 
put  an  effective  veto  on  the  printing  of 
any  more  of  it,  and  placed  the  Nation 
firmly  on  hard  money.  That  is  how 
the  men  who  brought  forth  this  great 
Nation  of  ours  solved  their  problem  of 
inflation,    ought  to  be  a  lesson  to  us. 

Mr.  Chairman.  H.  R.  6042  is  just  an- 
other pious  New  Deal  promise.  It  is 
meant  to  hold  out  the  hope  to  the  Amer- 
ican people  that  its  purpose  is  to  abolish 
price  control  and  restore  a  free  market. 

This  is  an  election  year.  The  New 
Deal  administration  recognizes  the  fear 
and  ill  temper  which  have  been  aroused 
in  our  people.  They  believe  it  designs  to 
permanently  fasten  upon  them  not  only 
the  OPA  but  also  the  many  other  totali- 
tarian devices  it  has  instituted.  So  It 
must  resort  to  deception  and  trickery  to 
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placate  this  ill  nature,  for  otherwise  the 
reelection  of  a  New  Deai  Congress  might 
be  imperiled. 

This  measure  declares  it  to  be  the  poli- 
cy of  Congress  that  the  general  control 
of  prices  and  wages,  and  the  use  of  the 
sub.sidy  powers  conferred  by  the  Price 
Control  Act  shall  be  terminated,  without 
further  extension,  not  later  than  June 
30.  1947,  and  on  that  date  the  Office  of 
Price  Administration  shall  be  abolished. 

It  also  provides  that  the  Price  Admin- 
istrator shall  proceed  immediately  to 
formulate  a  comprehensive  plan  for  the 
progressive  removal  of  price  controls  and 
subsidies  in  order  that  the  return  to  a 
free  market  and  free  collective  bargain- 
ing may  be  accomplished  on  or  before 
June  30,  1947. 

But  this  must  be  done  without  disturb- 
ance of  the  national  economy.  Further- 
more: 

The  President  shall,  not  later  than  April  1, 
1947,  report  to  the  Congress  wbat.  If  any. 
commodities  or  classes  of  coaunodltles.  In- 
cluding housing  accommodations,  are  In 
such  critically  short  supply  as  to  necessitate. 
In  hia  judgment,  the  continuance  of  the  pow- 
ers granted  by  this  act  as  to  them  after  June 
SO.  1947.  together  with  his  recommendations 
as  to  the  established  departments  or  agencies 
at  the  Govamment  which  should  be  charged 
with  the  admlnlstratiou  of  such  powers. 

It  is  further  provided  that  the  Price 
Administrator  may  restablish  maximum 
prices  with  respect  to  any  commodity  or 
class  of  commodities  If  by  reason  of 
changed  conditions,  there  has  arisen  an 
unratified  demand  for  such  commodity 
or  class  of  commodities. 

The  bill  declares  it  to  be  the  policy  of 
Congress  to  terminate  price  control  not 
later  than  June  30.  1947.  and  to  abolish 
the  OCBce  of  Price  Administration  on  that 
date.  But  It  definitely  retains  the  prin- 
ciple of  Federal  price  control.  It  specifi- 
cally provides  for  keeping  wide  open  the 
way  for  the  administration  to  come  be- 
fore Congress  and  ask  for  further  renewal 
of  the  Price  Control  Act  and  the  con- 
tinuance of  its  operation  under  another 
department  or  agency  of  the  Govern- 
ment. 

'Having  consideration  for  the  purposes 
of  this  act  and  looking  toward  full  pro- 
duction." the  President  ft  directed  to  re- 
move price  controls  only  if  and  when  he 
shall  have  determined  that  domestic  de- 
mand for  any  commodity  or  class  of  com- 
modities has  been  satisfied;  to  reestablish 
controls  with  respect  to  any  commodity 
or  class  of  commodities  when  "by  reason 
of  changed  conditions  there  has  arisen  an 
unsatisfied  domestic  demand  for  such 
commodity  or  class  of  commodities."  At 
the  same  time  he  is  in  effect  also  directed 
to  recommend  to  the  Congress  the  con- 
tinuation of  price  controls  beyond  1947 
In  respect  to  any  and  all  commodities  he 
deems  to  t>e  in  such  critically  short  sup- 
ply as  to  necessitate,  In  his  judgment, 
such  continuance. 
Tills  is  just  plain  double  talk. 
No  standard  whatever  is  provided  in 
the  bill  for  determining  when  the  domes- 
tic demand  of  a  commodity  has  been 
sufficiently  saiLsfled  to  warrant  decontrol, 
or  when  a  commodity  is  in  such  critically 
short  supply  as  to  necessitate  extension 
of  price  control  beyond  June  1947.  All 
this  would  be  left  to  the  arbitrary  will  of 
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the  President.  The  administration 
forces  have  b€en  exceedingly  dili- 
gent in  preventing  the  writing  into  the 
bill  of  a  definite  formula  for  decontrol. 
This  is  In  accordai  ice  with  basic  New  Deal 
power  jwlicy,  arbitrary  bureaucratic 
control  and  the  'eduction  of  the  Con- 
gress to  a  mere  f  gurehead. 

It  is  perhaps  worthy  to  note  that  al- 
though the  princ  pie  of  Federal  control 
of  prices  of  comm  jdities  is  retained,  that 
of  wage  control  is  not,  but  is  permanently 
abolished  or  at  least  made  to  appear  to 
be.  We  wonder  >  fhy.  Are  we  to  believe 
this  was  a  mere  nadvertance?  Or  was 
permanent  decon  rol  of  wages  designedly 
provided  for?  M  ght  this  procedure  in- 
volve some  politic  il  horse  trading?  Is  It 
logical  to  provide  for  further  extension 
of  price  control  and  not  wage  control? 

If  so,  why  was  it  claimed  that  both 
price  and  wage  (ontrol  were  necessary 
during  the  war  in  order  to  hold  the  price 
line  and  prevent  "inflation?"  Has  the 
cessation  of  hgstiitles  altered  the  prin- 
ciple upon  which  both  price  and  wage 
control  were  pred  cated?  If  so,  what  is 
the  explanation?  Do  not  prices  and 
wages  completelj  identify  themselves 
with  each  other?  Are  they  not  recipro- 
cals of  each  other,  mutually  interchange- 
able, and  therefore,  one  and  the  same? 
Surely  the  propcsitioh  is  elementary. 
Price  is  but  a  meiisure  of  human  effort. 
That  which  manif  ;sts  itself  to  one  person 
as  price  is  but  th<  equivalent — in  a  free 
market — of  huma  i  effort  to  another,  or 
others. 

Are  the  working  people  now  going  to 
be  deceived  intc  believing  prices  of 
commodities  can  be  controlled  without 
also  controlling  wages?  It  would  seem 
the  effort  is  being  nade  to  do  this.  What 
else  can  be  inferied  from  the  language 
which  provides  for  further  extension  of 
price  control  but  omits  any  reference 
to  extension  of  iirage  control?  Is  not 
also  the  Presider  t's  policy  relating  to 
management-labor  disputes  over  wages 
suggestive  that  he  would  have  the  work- 
ing people  believe  wages  and  prices  can 
be  dissociated? 

To  be  sure,  the  New  Deal  is  on  false 
ground  here.  True  wages  and  prices 
cannot  be  treat<!d  apart  from  each 
other,  assuredly  not  in  a  free  market. 
Only  in  a  totalitar  lan  economy  like  Rus- 
sia is  this  possible 

This  bill  provides  for  the  use  of  Fed- 
eral funds  to  th(i  amount  of  roundly 
$1,500,000,000  to  sibsidize  or  reduce  the 
retail  price  of  ru  )ber,  meat,  flour,  pe- 
troleum, copper.  l?ad,  zinc,  and  certain 
other  unnamed  a  -tides.  In  the  1930's 
the  New  Deal  reso  ted  to  the  use  of  sub- 
sidies on  a  grand  scale  for  the  avowed 
purpose  of  increas  ng  or  inflating  prices. 
Now  it  uses  subsidi  cs  to  deflate  or  reduce 
prices.  The  New  Deal  resorted  to  the 
Government  printi  ng  press  to  raise  funds 
to  pay  subsidies  to  increase  prices.  Now 
it  resorts  to  the  Government  printing 
press  to  raise  funds  to  pay  subsidies  to 
reduce  prices.  Ynsterday  Government 
print  money  curecj  the  sick  economy  of 
excessively  low  pr  ces.  Today  Govern- 
ment print  money  cures  the  sick  econ- 
omy of  excessivelji  high  prices. 
There  Ixave  beet  some  strange  cures 
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wound  caused  by  it,  swallo'wing  a  pre- 
scription along  with  the  medicine  pre- 
scribed, and  so  forth,  but  I  know  of  none 
more  irrational  than  this  New  Deal  rem- 
edy, which  we  are  to  believe  is  so 
amenable  to  political  juggling  that  it  can 
be  made  to  work  in  opposite  ways,  raise 
a  deficient  metabolic  rate  of  the  eco- 
nomic body  at  one  time  and  lower  an 
excessive  rate  at  another. 

The  New  Deal  in  the  1930's,  by  devious, 
devises,  raised  billions  of  dollars  to  pay 
subsidies  to  tliis  and  that  group.  One 
of  these  devices  was  the  Government 
printing  press.  This  was  in  great  meas- 
ure depended  upon  to  spend  the  Nation 
into  prosperity.  Devotees  of  New  Deal- 
ism  actually  believed,  or  claimed  they 
did,  and  even  now  so  claim,  that  this 
remedy  worked  according  to  plan.  The 
fact  is,  however,  that  the  billions  spent 
in  the  form  of  subsidies  did  not  actually 
cure  anything.  In  reality  they  served 
only  to  mask  the  economic  malady  with 
which  the  Nation  was  afflicted  and  basi- 
cally aggravate  it. 

The  real  source  of  inflation  which  is 
at  this  moment  so  greatly  concerns  every 
citizen,  and  more  particularly  the  poor, 
is  to  be  directely  attributed  to  the  New 
Deal  policy  of  financing  deficits  with 
printing-press  money.  The  ever  mount- 
ing prices,  both  manifest  and  impend- 
ing, are  but  an  effect  of  this  antisocial 
policy. 

The  naked  truth  is  the  Nation  is 
finally  beginning  to  feelingly  pay  for  the 
wrong  cure  the  New  Deal  prescribed  for 
the  economic  woes  that  were  brought 
upon  us  by  the  depressioii.  The  New 
Deal  chickens  are  at  last  coming  home 
to  roost.  Confused  and  desperate,  it 
now  seeks  to  force  more  of  this  deaden- 
ing and  deadly  narcotic  down  the  throats 
of  the  American  people.  The  New  Deal 
has  literally  poisoned  the  entire  body 
economic,  politic,  and  social  with  sub- 
sidies and  Government  printing-press 
money.  This  toxicity  now  manifests  it- 
self by  a  disordered  economy  that  greatly 
hampers  production  in  many  lines,  by  a 
depreciating  currency  and  ever-rising 
commodity  prices,  by  chronic  labor-man- 
agement disputes,  by  continual  destruc- 
tion of  the  economic,  social,  and  political 
security  of  all  citizens  and  by  a  rapidly 
rising  tide  of  communism. 

The  OPA  would  not  exist  except  for 
the  Government  printing-press  money. 
The  Gestapo  tactics  of  this  agency  which 
are  ^o  seriously  hamstringing  industry 
are  but  an  attempt  by  it  to  counteract 
the  effects  of  this  poison,  and  by  the 
black  market  to  escape  thtm. 

The  New  Deal  now  promises  the  voters 
to  surely  protect  them  against  this  poLson 
if  only  they  will  keep  it  in  power  The 
cure  it  offers  is  more  of  the  selfsame 
political  panacea,  the  identical  poison 
which  has  caused  the  existing  nearly 
moribund  condition  of  liberty.  Govern- 
ment printing-press  money  and  its  acti- 
vator, political  coercion. 

Here  we  see  something  of  the  real  con- 
dition into  which  the  New  Deal  has  got 
itself,  and,  of  course,  the  Nation  as  well. 
It  should  never  be  forgotten  that  the 
superstructure  cf  new  dealism  has  always 
rested  on  the  quicksand  of  Government 
printing-press  money.    This  is  not  the- 
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ory.  The  record  to  prove  this  is  here 
and  is  available  to  all  who  are  sufficiently 
interested  and  forthright  to  learn  the 
truth.    I  shall  later  refer  to  this  point. 

The  poor  are  being  grossly  deceived  by 
those  who  are  telling  them  that  food  sub- 
sidies or  any  other  kind  of  subsidies  re- 
duce their  living  costs.  Even  if  subsidies 
were  wholly  raised  by  taxation  the  lower 
income  groups  would  still  pay  much  the 
greater  part  of  their  cost,  since  they  must 
always  pay  the  bulk  of  taxes.  The  only 
possible  benefit  that  it  could  be  claimed 
these  subsidies  provide  the  lower-income 
groups  is  that  a  minor  portion  of  the 
taxes  raised  to  pay  for  them  is  forcibly 
taken  irom  the  higher-income  groups 
and  given  to  those  in  the  lower-income 
brackets.  But  even  this  doubtful  benefit 
vanishes  and  more  than  vanishes  when 
we  take  into  consideration  other  factors 
that  are  involved  in  the  process. 

First,  there  is  the  strongly  prevailing 
delusion  that  those  with  higher  incomes 
can  be  specially  taxed  to  provide  benefits 
for  the  lower-income  groups  without  de- 
stroying the  economic  foundation  upon 
which  depends  the  welfare  of  all,  rich 
and  poor  alike.  A  fiat  subsidy,  such  as 
that  on  food,  provides  a  benefit  for  the 
rich  as  well  as  the  poor.  Indeed,  on  a 
percentage  basis  the  former  derive  a 
greater  absolute  benefit  from  flat  food 
subsidies  than  do  the  latter,  because  the 
per  family  food  bills  are  higher  In  the 
upper  than  the  lower  income  brackets. 

Then  there  is  the  cost  of  administer- 
ing subsidies.  Further,  to  arrive  at  the 
true  effect  which  subsidies  have  on  the 
cost  of  living  it  is  necessary  to  take  into 
consideration  all  subsidies,  especially  the 
principle  they  involve.  If  food  subsidies 
are  in  principle  proper,  then  they  must 
be  also  projjer  for  all  other  commodities. 
This  bill  provides  subsidies  for  oil,  rub- 
ber, and  other  nonfood  items.  Many 
subsidies  besides  the  ones  provided  in  this 
bill  are  being  paid  by  the  Government. 
If  subsidies  were  paid  out  of  taxes  many 
people  would  be  paying  for  some  sub- 
sidies from  which  they  would  derive  no 
benefit.  Take  the  subsidies  provided  in 
this  bill  for  oil  and  rubber.  Persons  not 
owning  passenger  automobiles  would  be 
taxed  for  the  oil  and  rubber  going  into 
these  articles  How  can  this  be  justified? 
The  inequities  of  subsidies,  even  if  they 
were  altogether  paid  out  of  taxes,  are  so 
numerous  and  their  deleterious  effects  so 
far  reaching  that  only  a  moiety  of  them 
can  possibly  be  fully  traced  out  and  com- 
prehended. 

But  from  our  own  past  experience  and 
that  of  many  other  countries  we  may  be 
certain  that  a  goodly  part,  if  not  all,  of 
the  funds  raised  to  pay  subsidies  will 
come  from  Government  printing-press 
money.  There  is,  however,  an  important 
difference  between  meeting  the  cost  of 
subsidies  out  of  taxes  and  Government 
print  money.  If  paid  out  of  taxes  there 
is  no  increase  of  payment  media,  or 
money.  On  the  contrary  when  paid  with 
funds  derived  from  the  printing  press 
there  is  an  increase  of  money.  That  is, 
there  is  an  increase  of  inflation. 

Rises  in  prices  can  and  do  take  place 
as  a  result  of  excessive  expansion   of 
»  commercial  credit.    But  such  credit  ex- 
pansion is  not  true  inflation.    The  dis- 


tinction between  the  two  Is  a  fine  and 
most  important  one.  Overexpansion  of 
commercial  credit  automatically  corrects 
itself,  provided  the  Government  does  not 
interfere.  Liquidation  of  overexpansion 
wipes  out  the  excess  credit  and  prices 
drop  back  to  what  may  be,  for  the  want 
of  a  better  term,  considered  normal. 
The  purchasing  power  of  the  dollar  is 
thus  restored  to  its  former  relationship 
with  values  in  general.  Thus  the  value 
of  life-insurance  policies,  bank  deposits, 
pensions,  and  so  forth,  are  at  the  conclu- 
sion of  the  liquidation  left  unaffected  by 
whatever  excessive  price  rise  took  place 
in  the  overexpansion. 

When  there  is  overexpansion  of  credit 
which  is  caused  by  Government  printing- 
press  money  we  have  an  entirely  different 
kind  of  situation.  The  process  is  not 
self-liquidating  in  the  sense  that  over- 
expansion  of  commercial  credit  is.  As- 
sume there  has  been  a  doubling  of  the 
amount  of  purchasing  media  which  has 
been  brought  about  by  printing-press 
money.  In  due  time,  general  prices  will 
rise  to  a  level  corresponding,  more  or 
less,  to  such  increase  of  purchasing 
media  and  will  tend  to  permanently  re- 
main at  that  level,  assuming,  of  course, 
the  adventitious  money  has  not  been 
diminished  by  its  redemption  with  taxes, 
a  very  likely  event.  In  this  case  the 
purchasing  power  of  the  dollar  will  be 
permanently  lowered,  and  along  with  it 
the  value  of  life-insurance  policies,  bank 
deposits,  pensions,  and  all  other  invest- 
ments and  fixed  incomes. 

It  is  highly  important  to  keep  in  mind 
this  distinction  when  considering  the  use 
of  food  or  any  other  kind  of  subsidy. 
Being,  as  a  rule,  mostly  provided  by  the 
printing  press,  subsidies  inevitably  per- 
manently add  to  the  total  money  supply 
and  correspondingly  permanently  depre- 
ciate all  values.  A  subsidy  does  not  pro- 
duce inflation.  It  is  itself  inflation.  It 
is  inflation  which  causes  price  rises,  not 
the  other  way  aroimd.  Placing  price 
ceilings  on  commodities  is  dealing  not 
with  inflation  itself  but  with  the  effects 
of  inflation. 

Subsidies  are  a  delusion  and  snare  and 
one  of  the  worst  schemes  for  robbing  the 
poor  ever  conceived  by  man.  The  evi- 
dence to  support  this  contention  is  over- 
whelming. 

Every  experience  the  world  has  had 
with  Government  printing-press  money 
shows  that  its  evil  effects  have  always 
fallen  most  heavily  upon  the  poor  and 
lower-income  groups.  It  was  so  under 
John  Law's  "system"  in  1715-20.  It  was 
so  in  the  1790's  in  France  when  that  na- 
tion was  inundated  by  Government 
printing-press  money  called  assignats. 
It  was  so  with  the  colonial  "bills  of 
credit." 

Coming  down  to  the  more  recent  de- 
bauchments  with  printing-press  money, 
that  of  Germany,  Russia.  Austria, 
France,  Italy,  and  many  other  countries, 
we  flnd  the  same,  always  the  evil  effects 
of  this  device  bear  most  heavily  upon 
the  brows  of  the  poor.  True  to  all  ex- 
perience, Government  printing-press 
money  is  today  in  our  country  spending 
its  main  force  upon  the  poor  and  the 
lower-income  groups,  and  it  will  con- 
tinue to  do  so  until  this  ciurse  is  removed 


from  our  economy.  The  evil  Is  now 
completely  undermining  the  economic 
security  of  the  working  people.  As  a 
result  of  Government  printing-press 
money  they  are  in  the  most  precarious 
position  they  have  ever  been.  So-called 
social  security  will  not  save  them. 

One  thing  more  should  be  mentioned 
about  subsidies..  Their  use  by  the  Gov- 
ernment is  in  reality  a  form  of  black- 
market  operation.  They  have  the  effect 
of  concealing  true  prices.  F.  A.  Harper, 
professor  of  marketing,  Cornell  Univer- 
sity, in  a  pamphlet  entitled  "The  Crisis 
of  the  Free  Market,"  which  Is  one  of  the 
keenest  analyses  of  Gove.nment  price 
control  extant,  on  page  50  says: 

There  have  been  profound  cfflclal  argu- 
ments to  the  effect  that  subsidies  are  well 
worth  the  cost,  but  shorn  of  their  beautiful 
wrappings  and  reduced  to  their  bare  reali- 
ties, they  can  be  nothing  more  than  either 
legalized  filching  of  some  of  the  citizens  for 
the  benefit  of  others,  or  an  Inflationary  device 
under  Government  sponsorship. 

Governmental  subsidies  of  all  sorts  might 
well  be  termed  "legalized"  black  markets — 
legalized  when  done  by  the  Government.  It 
seems  strange  for  a  government  to  hire  a 
police  force  to  hunt  black  marketeers,  who 
are  fined  when  caught,  and  at  the  same  time 
pay  subsidies  Itself  to  accomplish  the  same 
ends.  Russia,  with  an  element  of  realism 
lacking  here,  is  reported  to  have  actually 
had  black  markets  of>erated  by  the  Govern- 
ment during  the  war.  which  they  were  able 
to  use  as  a  source  of  tax  revenue  while  we 
paid  out  subsidies  and  built  up  our  Govern- 
ment debt  Instead. 

Measured  in  terms  of  bureaucratic 
preference  Government  black  markets 
through  subsidies  are  not  without  profit 
either. 

We  should  be  more  than  naive,  indeed. 
If  we  believed  the  New  Deal  intends  to 
abolish  price  control  and  establish  a  free 
market.  Federal  control  of  prices  and 
wages — they  are  of  a  piece,  being  but 
the  reverse  and  obverse  of  the  same 
shield — is  the  ultima  ratio  of  New  Deal 
power. 

Miss  SUMNER  of  Dlinois.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  SMITH  of  Ohio.     I  yield. 

Miss  SUMNER  of  Illinois.  All  three 
of  the  men  who  supposedly  know  most 
about  it,  Mr.  Porter,  Mr.  Bowles,  and 
Mr.  Baruch.  who  seem  to  command  great 
respect  among  certain  Members  of  Con- 
gress— all  were  very  careful  In  the  hear- 
ings, if  the  gentleman  remembers,  not 
to  make  a  firm  commitment.  They  said 
that  price  control  should  be  discontinued 
but  that  there  might  be  circumstances 
under  which  Congress  would  want  to 
continue  It. 

Mr.  SMITH  of  Ohio.    Oh,  certainly. 

Almost  the  very  first  act  of  the  New 
Deal  when  It  came  Into  power  was  to  tear 
the  heart  out  of  the  competitive  market — 
confiscate  the  people's  gold  and  force 
them  under  the  domination  of  a  politi- 
cally maipulable  medium  of  exchange, 
which  identifies  itself  with  rationed  cur- 
rency, such  as  that  used  in  Communist 
Russia. 

The  complete  nationalization  of  the 
monetary  gold  stock  sounded  the  death 
knell  of  voluntary  contract  and  the  free 
market.  That  act  meant  nothing  less 
than  the  substitution  of  Government- 
made  prices  for  market-made  prices,  a 
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totalitarian  economy  for  a  free  economy. 
There  are  but  two  basic  means  for  mak- 
ing prices,  the  free  competition  market, 
and  Government  edict.  For  the  market 
to  be  free,  or  competitive — the  words  are 
simonsTnous.  for  to  be  free  it  must  be 
competitive,  and  to  be  competitive  it  must 
be  free — it  must  embrace  all  of  the  gold 
stocks. 

The  proscription  of  the  private  use  of 
gold,  together  with  the  direct  and  in- 
direct authority  provided  by  the  Gold 
Reserve  Act  of  1934  to  debase  the  gold 
dollar,  sundry  silver  acts,  together  with 
the  power  to  resort  to  the  use  of  the  Gov- 
ernment printing  press — financing  secu- 
rities through  the  banking  system — to 
provide  funds  to  pay  operating  costs,  gave 
the  New  Deal  power  to  regulate  the 
quantity  of  money.  To  be  exact,  these 
acts  and  authorizations  gave  it  power  to 
arbitrarily  increase,  without  any  legal  or 
predicuble  limit,  the  supply  of  payment 
media. 

Said  Ricardo  in  the  House  of  Com- 
mons in  the  debate  on  resumption : 

One  principle  was  clear.  It  wtis  of  the  ut- 
moEt  Importance  In  the  consideration  of  this 
aubject.  It  was  this,  that  thoae  who  had  the 
power  of  regujatlng  the  quantity  of  the  cir- 
culating medium  of  the  country,  had  the 
power  of  regulating  the  rate  of  exchanges, 
and  the  price  of  every  commodity. 

The  following  shows  the  amount  of 
purchasing  media  produced  by  the  New 
Deal  during  the  first  7  years — all  peace- 
time, from  June  30.  1933.  to  June  30. 
1940 — of  its  operation,  by  the  use  of  this 
power; 

From  debasement  of  the  gold 

dollar,    approximately 13.  800.  000.  000 

From  gold  imports  (creating 
bank  credit),  approxl- 
n»»tely 13.000.000.000 

From  the  Government  print- 
ing press,  approximately..     9  000.000.  000 

From  silver  det>asement.  ap- 
proximately  1.366,  000.  000 


Total 26.166.000,000 

Keep  In  mind  that,  a.s  previously  stated. 
It  was  an  avowed  policy  on  the  part  of 
the  New  Deal  to  create  adventitious  pur- 
chasing media  lor  the  express  purpose  of 
raising  prices. 

How  much  artificial  purchasing  media 
exists  at  present  as  a  result  of  the  above- 
mentioned  powers?    We  shall  here  men- 
tion but  two  categories: 
From    debasement    of    the 

gold  dollar  and  the  gold 

purchase     program,     ap- 
proximately  »16. 000,  000. 000 

Farora  Government  printing 

press  money  (commercial 

and  Federal  Reserve  bank 

holdings   of    Government 

obligations  as  of  Dec.  30, 

l**fl) - 114,000,000,000 


ToUl 130.000.000.000 

It  is  the  $114,000,000,000  which  con- 
stitutes the  real  inflation.  As  previously 
stated,  unlike  commercial  credit,  which 
after  having  done  its  work  is  canceled. 
Printmg  press  money  permanently  re- 
mairxs  as  a  part  of  the  total  supply  of 
purchasing  media.  The  only  way  it  can 
oe  gotten  rid  of  is  by  redemption  uith 
taxes.  How  long  will  it  take  to  pay  oB 
the  $276,000,000,000  of  Federal  debt  and 
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Government  securities  mentioned)  soon- 
er or  later  can  come  into  the  picture  and 
help  In  forcing  prices  upward.  The  total 
amount  of  liquid  assets  in  the  form  of 
Government  securities  is  somewhere  in 
the  neighborhood  of  $240,000,000,000. 

The  only  possible  hope  that  now  re- 
mains for  allaying  the  effects  upon  the 
poor  and  all  others  of  the  infiation  which 
is  upon  us — Government  printing-press 
money— and  to  prevent  it  from  increas- 
ing, is  to  remove  every  possible  shackle 
from  production  imposed  by  the  OPA  and 
the  many  other  totalitarian  devices  and 
restraints  that  have  been  forced  upon 
industry,  business,  and  the  market;  and 
balancing  the  Federal  Budget  by  making 
drastic  reductions  in  operating  costs. 

Mr.  SPENCE.  Mr.  Chairman.  I  yield 
5  minutes  to  the  gentlewoman  from  Con- 
necticut   [Mrs.  WOODHOTTSE]. 

Mrs.  WOODHOUSE.  Mr.  Chairman, 
OPA  has  not  held  back  production. 
NAM  makes  flat  statements  to  the  con- 
trary but  it  does  not  prove  its  case  be- 
cause it  cannot.  The  March  1946  issue 
of  the  Federal  Reserve  Bulletin  states 
unequivocally: 

Production  in  the  whole  economy,  includ- 
ing agricultural  as  well  as  nonagrlcultural 
types  of  activity.  Is  now  above  the  level  of 
any  previous  peacetime  period  and  substanti- 
ally above  the  average  for  the  years  1935-39. 
Employment  In  all  major  lines  of  activity 
except  agriculture,  mining,  and  construction 
is  above  the  advanced  1941  level.  Unemploy- 
ment was  around  2,700.000  in  February, 
which  Is  considerably  lower  than  the  1941 
average  of  5.000.000  and  the  1939  average  of 
9.000.000.  Output  of  most  goods  and  services 
Is  close  to  the  capacity  of  the  country's  re- 
sources under  present  conditions. 

Today  we  are  producing  civilian  goods 
at  the  highest  level  we  have  ever  reached 
in  this  country,  at  an  annual  rate  of 
more  than  $150,000,000,000.  Industrial 
production  is  more  than  60  percent  above 
prewar  levels  and  Is  sUll  going  up.  There 
are  about  52,000,000  men  and  women  in 
paid  jobs. 

Carloadings  are  almost  as  high  as  they 
were  a  year  ago  with  the  war  still  on 
Building  Is  almost  double  that  of  a  year 
ago.  The  production  of  cement,  paper 
paperboard,  and  newsprint  Ls  higher  than 
a  year  ago.  Petroleum-refining  opera- 
tions are  alm.o.st  at  the  same  level  as  last 
year  when  we  were  still  i  roducing  for 
war  needs. 

Of  course  we  are  not  getting  all  we 
want  or  as  much  of  many  things  as  we 
would  like.  We  have  dlflBculty  buying 
food.  Yet  on  a  per  capita  basis  we  are 
eating  12  percent  more  than  before  the 
war.  And  this  increased  consumption 
goes  for  meat  too.  Clothing  supply  is 
tight.  But  here  again  we  are  buying 
20  percent  more  clothes  than  at  VJ-day 
Likewise  we  are  buying  50  percent  more 
home  furnishings  by  volume  than  last 
August. 

Actually  we  have  more  goods  than  we 
have  ever  had  in  this  country.  House- 
hold appliances  are  coming  back.  In 
January  radio  shipments  were  65  percent 
of  prewar,  electric  irons  76  percent,  do- 
mestic-laundry equipment  108  percent 
vacuum  cleaners  76  percent,  electric 
ranges  52  percent,  flatware  96  percent 
Mechanical  refrigerators  and  automo-  ' 
biles  have  been  held  back  by  strike  con- 
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ditions.  These  goods  all  come  from  in- 
dustries which  were  devoted  almost  en- 
tirely to  war  production  and  whose  plants 
had  to  be  reconverted  back  to  peace  pro- 
duction. This  meant  work  on  capital 
goods,  installations,  and  so  forth,  before 
consumer  goods  could  start  flowing. 

OPA  has  not  held  back  production. 
What  has  happened  is  that  OPA  has 
been  a  force  in  holding  back  inflation. 
We  are  living  through  an  actual  demon- 
stration of  what  the  demand  for  goods 
is  when  we  have  full  employment  at  good 
wages.  Great  numbers  of  people  now 
for  the  flrst  time  have  incomes  high 
enough  to  buy  more  than  the  bare  neces- 
sities of  life.  Prices  have  gone  up.  It  is 
true,  but  in  relation  to  war  inflationary 
forces,  they  have  gone  up  moderately, 
and  the  great  mass  of  the  people  today 
have  higher  incomes  in  relation  to  prices 
than  they  had  before  the  war.  More- 
over, since  there  were  few  civilian  goods 
to  purchase  during  the  war  there  is  a 
vast  accumulated  demand,  especially  for 
goods  such  as  household  appliances  and 
articles  which  we  could  not  buy  during 
the  war. 

The  fact  that  retail-store  sales  are 
nearly  25  percent  by  volume  of  goods 
above  the  level  of  last  August  is  proof 
that  production  is  moving,  for  these 
stores  have  the  goods  to  sell.  The  short- 
ages seem  acute  because  people  are  buy- 
ing at  such  a  rate  that  the  stores  cannot 
build  up  inventories.  For  the  week  end- 
ing April  6  sales  in  department  stores 
were  50  percent  over  the  level  of  a  year 
ago.  Stocks  are  unbalanced,  but  in  the 
aggregate  they  are  kept  ahead  of  last 
year's  levels  even  against  the  assault  of 
record  sales  volume. 

Of  course  someone  will  bring  up  the 
•question  of  clothing.  Where  are  men's 
suits,  shirts?  Women's  low-priced  cot- 
ton clothing?  Woolen  and  and  rayon 
fabrics  are  currently  being  produced  ac- 
cording to  the  reports  of  CPA  in  greater 
quantity  than  ever  before  in  our  history. 
The  outlook  for  more  cotton  textiles  has 
brightened.  OPA  has  made  price  ad- 
justments and  by  its  action  has  put  an 
end  to  a  period  of  hopeful  watching  for 
higher  prices  or  decontrol  during  which 
selling  virtually  stopped  at  all  but  the 
retail  level.  The  rising  level  of  employ- 
ment in  cotton  textiles  will  mean  an  in- 
crease in  the  output  of  cotton  fabrics. 
OPA  and  CPA  have  worked  together  on  a 
program  which  is  showing  results.  The 
chief  danger  ahead  is  the  possibility  of 
further  increases  in  the  price  of  raw  cot- 
ton which  would  again  upset  the  price 
relationship  in  the  textile  mills. 

Men's  suits  have  not  reached  the  goal 
in  numbers,  not  because  of  prices  but 
because  x>f  fashion.  Wool  fabrics  are 
going  into  the  manufacture  of  women's 
suits  and  coats.  The  supply  of  woolen 
and  worsted  fabrics  suitable  for  the  pro- 
duction of  men's  suits  would  be  ample  to 
meet  the  production  goal  of  7.000,000 
suits  per  quarter  if  the  consumption  of 
men's  suiting  fabrics  were  restricted  to 
the  production  of  men's  suits. 

As  to  women's  hosiery.  26,000,000  pairs 
of  nylons  were  produced  in  January,  In 
1941  we  made  3,000,000  pairs  per  month. 
Our  standards  in  hosiery  have  gone  up. 
If  controls  had  not  been  removed  for  the 


allocations  of  rayon  yam  last  fall,  there 
would  not  have  tteen  this  hosiery 
shortage. 

General  price  increases  will  not  in- 
crease production.  The  Federal  Reserve 
Board  states  that — 

The  process  of  expansion  will  not  be  facili- 
tated and  might  be  delayed  by  a  general 
advance  In  the  level  of  prices,  although 
selective  price  adjustments  will  be  required. 

John  Snyder,  before  the  House  Bank- 
ing and  Ciu-rency  Committee,  February 
27,  made  the  same  observation.  He 
said: 

It  is  not  reasonable  to  expect  that  all  pro- 
duction would  increase  If  all  price  ceilings 
were  removed.  In  specific  cases,  where  lack 
of  production  Is  retarding  reconversion,  we 
can  divert  labor  and  materials  from  other 
uses  by  granting  measured  price  Increases, 
In  order  to  step  up  production.  This  can  be 
done  effectively  only  under  the  stabilization 
framework.  With  all  prices  rising,  that  ad- 
vantage would  be  lost. 

A  general  rise  in  prices  will  not  result 
in  an  increase  in  total  output.  It  would 
have  the  opposite  result  because  the  fear 
of  a  further  increase  in  prices  would  give 
rise  to  business  uncertainty,  holding  back 
stocks,  forward  buying  of  raw  materials, 
speculation — all  of  which  would  hinder 
production  and  check  the  flow  of  goods 
to  the  market. 

Mr.  Snyder  made  a  shrewd  comment 
before  the  House  Banking  and  Currency 
Committee  February  27  on  the  current 
contention  of  NAM  and  others  that  con- 
tinued general  price  control  is  retarding 
production  and  thus  contributing  to  in- 
flation.   He  said: 

One  main  reason  for  this  contention,  I 
think,  is  that  each  businessman  knows  that 
If  his  own  prices  went  up,  without  any 
change  in  other  prices,  he  himself  could 
produce  more. 

Amendments  which  would  insist  that 
every  ceiling  price  must  reflect  all  cur- 
rent costs  that  may  be  applied  to  each 
item  or  service  as  determined  by  stand- 
ard commercial  accounting  practices,  to- 
gether with  a  margin  of  proflt  which  re- 
flects not  less  than  the  generally  pre- 
vailing margin  of  proflt  for  each  item 
during  the  calendar  year  1940,  would 
mean  such  a  general  price  increase  that 
it  would  be  better  to  give  up  the  pretense 
of  price  control  and  abolish  OPA.  It 
would  result  in  a  spiral  of  prices,  retard 
reconversion,  and  cut  production. 

Such  pricing  is  not  necessary.  Busi- 
ness is  not  producing  at  a  loss  as  is 
charged.  Stocks  of  industries  in  the  re- 
conversion area  have  not  lagged  behind 
in  the  general  boom  on  the  stock  market. 
There  are  nearly  400,000  more  businesses 
in  the  country  today  than  2  years  ago. 
Business  failures  are  down  to  810  in 
1945 — the  lowest  in  our  history.  De- 
partment-store proflts  before  taxes  were 
up  400  percent  for  large  and  100  percent 
for  smaller  stores  over  1936-39.  Gar- 
ment manufacturers'  profits  are  up  280 
percent,  and  so  on.  Of  course,  each  in- 
dustry, each  plant,  could  make  greater 
proflts  if  price  controls  were  removed 
from  the  commodities  it  produces.  But 
take  them  off  all  commodities  or  adopt 
amendments  insisting  on  prices  reflect- 
ing current  co.sts  for  each  item  plus  1940 
margin  of  proflt,  or  abolishing  cost  ab- 


sorption, and  It  will  be  tough  on  every- 
body. The  price  of  the  commodity  you 
make  will  go  up.  so  will  the  price  of  every 
other  commodity.  Wage  demands  will 
follow  and  we  would  have  economic 
chaos,  a  falling  off  of  production,  unem- 
ployment, and  depression. 

If  we  can  hold  stabilization  for  a  few 
more  months,  production  will  solve  the 
problem.  It  is  true,  as  critics  of  OPA 
say,  that  only  production  can  cure  infla- 
tion. But  to  get  production,  to  have  It 
continue  to  increase,  you  must  have  sta- 
bilization such  as  OPA  has  provided.  De- 
control has  started.  It  must  continue 
on  an  orderly  scale  for  a  few  months 
longer.  At  our  present  rate  of  increasing 
production.  June  1947  should  see  us  in 
balance  and  without  controls  except  on 
rents  and  building  materials.  Inflation 
is  in  check.  The  Treasury  figures  for 
the  first  quarter  of  1946  show  for  the 
flrst  time  in  many  years  a  greater  In- 
come than  outgo.  The  continuation  of 
orderly  decontrol  through  the  extension 
of  OPA  without  stifling  amendments  will 
enable  us  to  look  toward  a  balanced 
Budget. 

It  is  not  true  that  OPA  is  creating 
shortages  by  driving  goods  into  export. 
Goods  for  export  are  still  under  license 
and  can  be  sold  largely  at  domestic  OPA 
prices,  plus  10  percent  for  export  costs, 
special  packaging,  brokers'  fees,  machine 
loading,  and  so  forth.  Exports  are  not 
causing  shortages.  During  September 
through  December  1945  we  produced 
40,608,000  pairs  of  nylons  and  exported 
354.288  pairs,  a  little  less  than  nine- 
tenths  of  1  percent  of  the  new  supply. 
In  January  1946  we  exported  1.1  percent 
of  our  production,  and  were  producing 
nylons  at  the  rate  of  25,000,000  dozen, 
considerably  higher  than  the  peak  rate 
for  1941. 

In  lumber  exports  have  taken  1.4  per- 
cent of  total  production.  They  are  7.7 
percent  in  normal  times.  Today  Imports 
of  lumber  are  the  equivalent  of  4  per- 
cent of  our  production.  The  lumber  ex- 
ported has  been  to  a  great  extent  for  our 
indirect  use — to  build  sugar  reflneries 
and  plants  in  Cuba  and  tin -mine  struc- 
tures in  Bohvia.  We  in  turn  get  the 
badly  needed  sugar  and  tin. 

Nor  have  OPA  prices  been  the  cause  of 
lumber  shortages.  For  example,  prices 
of  southern  pine  have  increased  73  per- 
cent since  August  1939.  Several  in- 
creases have  been  granted,  yet  since  1942 
production  has  steadily  declined  and  will 
not  be  increased  until  additional  man- 
power is  attracted  by  higher  wages.  Mr. 
William  Green  testifled  March  26  before 
the  House  Banking  and  Currency  Com- 
mittee that  practically  all  these  price 
increases  were  absorbed  by  the  timber- 
land  owners  with  no  substantial  increase 
in  production. 

The  Forest  Service  has  made  quarterly 
reports  on  factors  affecting  lumber  pro- 
duction since  1942.  Labor  shortages 
have  been  the  primary  obstacle.  The 
Bureau  of  Labor  Statistics  lists  318,000 
wage  earners  in  sawmills  and  logging 
camps  in  1941,  only  211.000  in  1945. 
There  has  also  been  a  shortage  of  trucks, 
tires,  tractors,  and  equipment  not  ob- 
tainable in  war  years.  The  weather  in 
December  1945  was  the  worst  In  10  years 
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and  greatly  hindered  production.  In 
tliat  month  lumber  prices  were  up  66.4 
percent  over  1939.  production  down  9.5 
percent,  and  employment  down  21 8  per- 
cent. Better  wages  and  working  condi- 
tions are  the  answer  witn  incentive  pay- 
ments lOr  increased  lumber  production. 
Higher  prices  alone  will  not  do  the  job. 

The  claim  of  widespread  failure  in 
lumber  industries  cannot  be  substanti- 
ated. Of  course  a  number  of  "pecker" 
mills  closed  as  they  always  do  at  certain 
times  of  the  year,  but  such  clo.sings  are 
not  failures.  Dun  L  Bradstreet  report 
for  1^44.  57  failures  in  lumber  and  lum- 
ber-products concerns,  and  49  failures  in 
1945.  In  all  New  England  up  to  March 
36.  1946.  only  one  lumber  manufacturer 
had  made  application  for  relief. 

In  brief.  OPA  has  not  hampered  pro- 
duction. We  have  the  greatest  volume 
of  production  in  our  history.  Certain 
items  such  as  household  appliances  are 
short  because  of  the  time  element  neces- 
sary for  reconversion;  others  like  tex- 
tiles and  lumber  are  short  primarily  be- 
cause of  relative  wage  conditions  and  re- 
sulting shortages  of  manpower  Rising 
INrloes  create  no  new  workers.  They  es- 
UbUsh  no  new  production.  They  lead  to 
■ateriel  and  commodity  hoarding  in  the 
hope  of  Btlll  higher  prices.  Orderly  de- 
eootrol  and  stabillxation  make  for  pro- 


Let  ua  «rlttelM  faulty  adminLstratlon. 
alow  proeedurM,  and  black  markets,  If 
we  will,  but  In  so  doing  let  u.s  be  honest 
and  admit  that  sp(>edy  administration 
and  enforcement  call  for  adequate  funds. 

It  Is  the  general  welfare  which  Is  at 
•take.  This  U  no  time  to  conalder  the 
special  Interaats  of  any  group  or  groups. 
Economic  .•itablllty  of  the  United  States 
Is  the  necessary  basis,  not  only  of  our 
prosperity  but  of  any  hope  of  peace  In 
the  world.  It  Is  too  great  a  risk  for  any 
of  us  to  gamble  on  a  little  Inflation.  8o 
far  we  have  come  through  the  greatest 
war  In  hi.story  with  a  retord  of  magnifi- 
cent production  and  without  .<:piraling 
Inflation.  Let  us  have  the  courage  to 
face  a  few  more  month.s  of  orderly  decon- 
trol as  the  price  of  economic  stability 
and  peace. 

Mr.  WOLCOTT  Mr.  Chairman.  I 
yield  such  time  as  he  may  desire  to  the 
gentleman   from  New  York    [Mr.  Kn.- 

BURNl. 

Mr.  KILBURN.  Mr.  Chairman,  the 
bill  extending  price  control  for  1  year 
from  June  30.  1946.  is  now  before  us.  I 
feel  that  the  principal,  and  by  far  the 
mavt  important,  thing  to  keep  in  mind 
is  that  Increased  production  Is  the  real 
answer  to  inflation  We  .should  never 
lo.'^e  sight  of  this.  Adequate  production 
will  enable  us  to  restore  our  economy 
to  the  American  free-enterprise  system 
where  competition  will  force  reasonable 
prices. 

Of  course,  there  are  other  considera- 
tions which  are  extremely  Important. 
One  is  the  reduction  of  Government  ex- 
pense. The  New  Deal  and  this  admin- 
istration have  saddled  the  country  with 
a  huge  amount  of  expense  maintaining 
new  bureaus,  departments,  and  activl- 
tle».  The  Government  pay  roll  has  gone 
up  to  almost  unbelievable  figures.  This 
was  true  before  the  war.  and  even  after 
di^ounting  the  expense  of  the  war  it  is 


still  true.  Under  this  administration,  it 
costs  us  a  staggering  amount  merely  to 
govern  ourselves. 

As  my  colleagu^  on  the  committee,  the 
gentleman  from  Nebraska  I  Mr.  Bttt- 
riTTl,  so  well  po  nted  out.  price  control 
is  merely  a  narrotic  to  ease  the  pain 
and  is  in  no  .sense  a  cure  for  inflation. 
Production  a.nd  nduced  Government  cost 
is  the  real  cure.  No  good  purpose  can 
be  served  by  tiding  to  fool  our  people 
that  prices  have  :  lot  advanced.  The  ad- 
ministration toot  the  plunge  when  it 
encouraged  wag ;  increa.ses,  which,  of 
course,  had  to  b;  reflected  in  increased 
prices  to  the  con.  umer.  This  regardless 
of  the  fantastic  statement  attributed  to 
some  administra  ion  leaders  that  wages 
could  go  up  without  additional  costs 
to  the  consume;.  The  administration 
proved  this  when  it  granted  the  increased 
price  on  steel,  w  lich  reflects  itself  in  so 
many  other  com]  noditles. 

Nor  do  I  believe  that  subsidies  are  the 
answer.  All  subi  idles  do  Is  postpone  for 
future  generatio  IS  the  payment  of  our 
current  bills.  Tlils  In  the  face  of  a  huge 
money  .supply  aid  buying  power.  We 
should  pay  as  we  go. 

This  bill  provi  les  that  the  OPA  shall 
lift  price  control  I  a.s  soon  as  production 
esuals  demand.  In  theory  this  Is  fine, 
but  in  actual  prictlce  if  the  OPA  does 
not  allow  a  pries  which  covers  cost  of 
production  plus  i  rea.sonable  profit,  ade- 
quate production  will  not  be  attained. 
This  has  been  he  actual  situation  In 
many  cases.  Por  example,  tlie  produc- 
tion of  dairy  pr)ducts  ha.s  steadily  de- 
clined. Dairy  h>rds  are  being  sold  for 
b<ef,  heifers  arc  being  jjold  for  beef,  and 
many  milk  cow.<(  are  simply  put  out  to 
pasture  becaa^c  the  OPA  will  not  allow 
an  adequate  pr  re.  One  would  almost 
b<'lleve  that  the  OPA  had  never  talked 
with  a  dairy  farmer  when  you  consider 
the  downright  illly  price  they  put  on 
butter  In  relation  to  industrial  cream. 
Of  course,  we  cnnnot  get  butter  in  view 
of  their  price  unless  we  patronize  the 
huge  black  markjt  which  now  exists. 

As  Mr.  Baru(h  testified  before  our 
committee,  we  p  bbably  should  continue 
price  control  for  a  while.  I  do  not  think 
there  is  a  man  J  live  who  can  set  prices 
on  8.000.000  artl:les  in  our  complicated 
economy  and  hnve  them  right.  But  I 
also  believe  anc  It  was  shown  in  the 
testimony  time  jfter  time  that  poor  ad- 
ministration of  the  OPA  has  been  the 
cause  of  much  of  the  trouble.  In  fact, 
most  of  this  bill  iind  most  of  the  amend- 
ments to  be  offered  are  an  attempt  by 
the  Ipgislatlve  bianch  to  legislate  sound 
administration  sf  the  law.  Whether 
tliat  will  work  remains  to  be  seen. 

The  abrupt  en  ling  of  all  price  control 
June  30  would  undoubtedly  cause  a 
chaotic  conditlor  for  a  few  months,  and 
for  that  reason  I  am  going  to  vote  to 
continue  it  with  the  understanding  that 
it  is  definitely  eiuled  in  1  year  as  the  bill 
provides,  and  aKo  with  the  hope  that 
OPA  will  see  the  light  and  so  manage  the 
act  that  adequite  production  will  be 
achieved  and  price  controls  lifted  during 
tJiat  year's  pence. 

Mr.  WOLCO7T.  Mr.  Chairman.  I 
yield  such  lime  is  he  may  desire  to  the 
gentleman  from  Ohio  IMr.  JenkjnsJ. 


Mr.  JENKINS.  Mr.  Chairman,  we  are 
today  engaged  in  the  consideration  cf 
legislation  that  directly  affects  every 
man,  woman,  and  child  in  the  Nation. 
The  OPA  has  been  more  widely  dis- 
cussed than  any  other  of  the  many 
alphabetical  combinations  that  have 
been  promiscuously  scattered  around 
since  the  New  Deal  inflicted  itself  on 
our  patient  people. 

The  OPA  has  caused  more  anguish 
In  the  country  than  anything  in  recent 
years  except  the  great  war  itself.  In 
spite  of  this  fact  there  are  many  who 
defend  the  OPA.  I  have  no  quarrel  with 
those  who  are  honest  in  their  views.  And 
I  feel  sorry  for  those  who  are  moved  to 
support  the  OPA  by  reason  of  false  and 
misleading  propaganda  and  by  reason  of 
their  not  being  able  to  know  the  facts 
as  they  really  are.  And  on  the  other 
hand.  I  do  not  have  much  respect  for 
those  groups  of  high-handed  bureau- 
crats here  in  Washington  who  have 
knowingly  inflicted  themselves  upon  the 
people  and  who  have  knowingly  misrep- 
resented important  facts.  For  instance 
there  is  no  question  but  that  from  75 
to  90  percent  of  all  of  the  beef  now  con- 
sumed in  the  country  has  passed  through 
the  black  market.  There  Is  no  question 
but  that  the  consumer  who  has  pur- 
chased this  meat  has  paid  25  or  30  per- 
cent more  for  the  meat  than  he  wou  d 
have  been  compelled  to  pay  If  the  me;it 
had  moved  in  legitimate  channels.  Ar.d 
still  the  OPA  has  never  been  able  to  do 
much  about  it.  There  is  no  questlcn 
that  the  black  maiket  Is  the  direct  result 
of  the  OPA  and  its  InefRclency, 

I  have  a  great  deal  of  sympathy  for 
many  people  who  arc  honestly  afrad 
that  If  the  OPA  is  discontinued  that 
prices  win  go  up.  I  fear  that  If  Con- 
gress were  to  repeal  the  OPA  Immedi- 
ately, that  the  administration  In  Wash- 
ington is  so  devoid  of  experienced  execu- 
tives that  it  might  be  that  prices  would 
go  up  unreasonably,  and  for  that  reason, 
and  it  is  likely  that  they  would  encour- 
age dissatisfaction  and  would  encourai;e 
inflation.  I  am  In  favor  of  amending  the 
bill  that  is  before  us  so  that  we  will  do 
away  with  the  fallacious  policies  and 
tyrannical  practices  of  the  OPA. 

When  we  consider  the  billions  of  dol- 
lars that  the  Government  has  spent  l)y 
way  of  .subsidies  and  when  we  consider 
the  many  millions  of  Illegal  money  that 
the  black  marketers  have  forced  from 
the  American  people,  there  is  little  or  no 
ground  for  anyone  to  say  or  to  think  that 
commodities  have  not  already  gone  to 
unduly  high  prices.  This  Is  true  because 
the  consumer  has  paid  all  these  sub.sldles 
and  black  market  prices.  It  is  a  well- 
known  fact  to  people  who  know  the  facts 
that  the  claim  of  the  OPA  that  It  has 
held  the  line  Is  a  gross  mi.srepre.senta- 
tion.  The  cost  of  subsidies  and  black 
markets  added  to  the  exorbitant  prices 
brings  the  real  prices  of  food  commodi- 
ties higher  than  they  have  ever  been  In 
the  history  of  the  country. 

I  am  sorry  that  I  do  not  have  enoujih 
time  to  enter  into  a  logical  and  ex- 
haustive discussion  of  the  OPA  as  It  ap- 
plies to  foods  and  also  as  It  applies  to 
practically  all  commodities.  I  shall  ex- 
pect to  participate  actively  with  others 
In  an  effort  to  amend  the  present  bill  so 
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that  we  can  eliminate  most  of  the  sub- 
sidies and  so  that  we  can  provide  a  defl- 
nite  date  when  the  OPA  shall  be 
abolished. 

The  bill  In  its  present  form  will  not 
abolish  the  OPA  regardless  of  the  pro- 
tests of  many  of  its  supporters  who  have 
heretofore  preceded  me  in  speaking  in 
this  debate.  The  bill,  in  the  first  five  or 
six  lines  of  section  1  does  declare  in  posi- 
tive terms  a  very  satisfactory  policy. 
This  language  if  left  as  it  is  would  pro- 
vide for  the  abolishment  of  the  OPA  on 
June  30,  1947.  But  immediately  follow- 
ing the  language  providing  for  the  abol- 
ishment of  the  OPA  there  appears  lan- 
guage to  the  effect  that  if  and  when  the 
President  finds  that  some  commodities 
are  short  of  supply  he  can  continue  the 
OPA  control  over  such  commodity  after 
June  30,  1947.  In  other  words  in  the 
first  part  of  the  bill  the  committee  has 
sought  to  express  a  promise  but  in  the 
last  part  of  the  same  section  it  com- 
pletely reverses  its  promise  by  granting 
the  President  full  authority  to  extend 
the  OPA  on  such  commodities  as  he  may 
please.  That  section  as  It  is  presently 
written  hardly  reaches  the  dignity  of 
being  a  Joke. 

I  hope  that  on  tomorrow  we  may  be 
able  to  amend  this  bill  so  as  to  fix  a  defi- 
nite date  for  the  termination  of  OPA,  so 
as  to  take  out  of  It  the  provisions  that 
are  at  present  so  obnoxious  to  so  many 
people. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  5  minutes  to  the  gentleman  from 
North  Dakota  IMr.  Robertson!. 

Mr.  ROBERTSON  of  North  Dakota. 
Mr.  Chairman,  the  question  of  price  con- 
trol and  its  adminLstratlon  Is  exceed- 
ingly difficult  in  a  country  like  the  United 
States  of  America.  Ours  Is  a  country 
that  has  grown  great  because  of  liberty, 
and  the  people  with  few  exccptlon.s,  pre- 
fer liberty  to  regimentation  and  regula- 
tion. To  continue  the  Office  of  Price  Ad- 
ministration in  peacetime  in  the  United 
States  will  be  a  very  difficult  problem. 

I  should  like  to  make  my  position  clear 
before  this  House.  I  am  willing  to  vote 
for  the  continuation  of  price  control  if  we 
can  bring  about  in  this  legislation  re- 
forms that  will  open  the  door  to  progress. 
There  are  certain  Instances  perhaps 
where  price  control  can  continue  to  be 
of  service  to  the  people  of  the  country 
but  It  must  be  studied  and  administered 
from  a  broader  angle  than  has  been  the 
practice  in  the  past. 

If  In  the  Judgment  of  the  majority  of 
this  Congress,  price  control  is  to  be  con- 
tinued, most  surely  the  principle  should 
be  adopted  that  the  moment  any  com- 
modlty  reaches  a  point  where  produc- 
tion .supplies  the  demand,  controls  should 
Immediately  be  withdrawn.  This  is  pro- 
vided for  In  the  legislation  we  consider 
today.  This  part  of  the  bill  needs  much 
Improvement  and  must  be  more  specific. 

It  is  truly  the  duty  of  this  Congress  to 
limit  and  define  the  Jurisdiction  of  the 
Office  of  Price  Administration,  and  par- 
ticularly must  the  limitations  be  of  such 
a  nature  as  to  open  wider  the  door  for 
all  business,  and  especially  for  small  busi- 
ness. Ridiculous  prosecutions  for  slight 
Infractions  that  In  many  Instances  are 
purely  accidental,  and  often  beea«M  of 
t!ie  limitation  of  help,  should  be  aban- 


doned except  where  it  can  be  proven  that 
there  was  malicious  intent  to  defraud  the 
consumer. 

If  the  Office  of  Price  Administration 
is  to  be  continued,  its  decision  must  be 
subject  to  court  review.  While  the  ap- 
parent effort  of  the  administrators  of 
price  control  is  in  the  interest  of  the 
consumer,  there  is  a  disposition  to  over- 
look the  fact  that  many  engaged  in  busi- 
ness are  also  consumers.  In  many  in- 
stances business  has  been  obliged  to  carry 
out  drastic  orders,  while  they  have  car- 
ried out  faithfully  and  patriotically,  and 
yet  business  is  kept  constantly  in  a  state 
of  revolution  because  of  a  continued  per- 
secution of  business.  Charges  and  coun- 
tercharges of  selfish  profiteers  are  being 
made  through  the  channels  of  propa- 
ganda by  the  Office  of  Price  Administra- 
tion. 

It  is  regrettable  that  the  OPA  has 
adopted  the  ridiculous  policy  of  advocat- 
ing that  the  price  line  be  held  by  the  dis- 
tributor whose  contact  is  with  consumer, 
and  yet  in  many  Instances,  especially  in 
large  businesses  such  as  United  States 
Steel,  the  Office  of  Price  Administration 
has  allowed  the  price  to  be  raised  in  order 
to  meet  the  demands  of  organized  labor. 
And  the  Administration  has  favored  this 
policy.  No  such  program  Is  in  effect  for 
small  business.  They  are  clubbed  over 
the  head  by  the  OPA  primarily  perhaps 
because  they  are  not  employers  of  the 
large  groups,  most  often  inclined  to  favor 
the  Administration. 

I  for  one  am  willing  to  yield  the  point 
of  an  Intelligent  limited  use  of  the  OPA 
providing  the  legislation  is  so  de.nlgned 
that  it  recognizes  an  orderly  reduction  In 
its  activities  and  liquidation  at  the 
earliest  possible  date.  In  any  event,  it 
must  confine  Itself  purely  to  a  limited 
number  of  basic  commodities  of  prior 
importance  in  the  living  cost. 

There  are  many  who  express  a  desire 
for  the  continuation  of  the  Office  of  Price 
Administration.  These  people  are  en- 
titled to  our  consideration.  Obviously, 
people  on  a  permanent  salary  basis  with 
little  chance  of  increase  are  deeply  con- 
cerned with  some  agency  to  hold  com- 
modity prices  in  line.  These  people 
should  be  protected  on  basic  items  which 
make  up  their  living  requirements,  and 
It  Is  with  these  people  in  mind  that  I  am 
willing  to  vote  for  the  continuation  of 
price  control,  if  we  can  bring  about  the 
practical  reforms  I  have  already  referred 
to. 

In  granting  the  extension  of  price  con- 
trol, we  must  give  intelligent  considera- 
tion to  those  branches  of  American  biLsl- 
ness  that  furnish  employment  for  vast 
numbers  of  people,  even  though  in  many 
Instances  they  may  be  small.  We  cannot 
Ignore  the  fact  that  America  operates 
on  the  profit  system,  and  even  in  the  day- 
dreaming that  we  hear  expressed  .so  fre- 
quently, we  must  not  get  away  from  that 
fundamental  thinking.  BiLsiness  must 
be  encouraged  to  go  forward  because  in 
the  end.  business  provides  the  Jobs — not 
the  OPA. 

The  livestock  Indastry  rebels  against 
the  program  of  the  Office  of  Price  Admin- 
istration. In  the  packing  industry,  the 
privately  owned  packing  plants  speak 
with  the  same  voice  as  the  largest  pack- 


ers of  the  Nation.    The  entire  butter  in- 
dustry writes  in  disapproval. 

The  condition  in  the  men's  clothing 
market  is  very  distressing.  With  all  the 
propaganda  put  out  by  the  OPA  pointing 
to  the  direction  of  bringing  aid  and  com- 
fort to  the  people  in  low  incomes,  today 
there  are  no  overalls,  no  canvas  gloves, 
there  is  no  cotton  underwear,  there  is  no 
nylon  hosiery.  The  women's  clothing 
industry  has  been  demoralized  because 
of  an  utter  lack  of  understanding  of  the 
problems  associated  with  this  industry. 

Minneapolis,  Minn  .  April  14,  1946. 
Hon.  Chas.  Robertson. 

Washington.  D.  C: 

Northwest  Retailers'  Association  comprising 
drygoods,  apparel,  and  footwear  merchants 
of  North  Dakota.  Wisconsin,  and  Minnesota, 
considers  House  Banliing  and  Currency  Com- 
mittee amendment  on  cost  absorption  p)olicy 
of  OPA  too  weak  and  limited.  Hundreds 
of  items  in  average  store  now  must  be 
sold  at  less  than  normal  mark-up.  Amend- 
ment should  definitely  provide  assurance  of 
normal  mark-up  retroactive  to  Include  all 
merchandise  covered  by  previous  OPA  regula- 
tions together  with  any  orders  hereafter 
Issued.  Your  continued  cooperation  will  be 
appreciated. 

H.    S.    MClNTTW. 

Secretary. 

The  lumber  Industry  fiom  every  sec- 
tion of  the  country  expresses  bitter  dis- 
approval. Automobile  dealers  are  un- 
certain of  their  position  today.  They, 
like  all  other  branches  of  business,  are 
confu.scd  with  the  cross  currents  of  or- 
ders predicated  upon  Imaginary  volume 
that  has  never  arrived. 

Small  bu.sine.ss  In  every  field  Insists  on 
the  elimination  of  the  OPA  at  the  earliest 
possible  date.  All  ask  for  a  return  to 
the  competitive  system  of  control. 

In  order  that  I  may  more  properly 
pre.sent  the  views  that  come  to  me  from 
time  to  time,  I  herewith  Include  a  sum- 
mation taken  from  communications 
that  have  come  to  me  covering  a  large 
range  of  American  biLslness  throughout 
the  country,  particularly  small  business. 
I  am  Including  these  with  my  remarks 
because  they  are  the  honest  expression 
of  patriotic  small  business  people  who 
prefer  above  all  things  to  preserve  the 
American  .system,  and  who  deplore  the 
administration's  program  of  regimenta- 
tion. They  are  the  sons  of  fathers  and 
mothers  who  came  here  from  other 
shores  in  search  of  the  liberty  that  has 
been  given  them  by  America  down 
through  the  years. 

MKAT 

The  livestock  Industry,  as  represented  by 
the  Joint  livestock  committee  which  is  com- 
posed of  represenUtlves  of  producers  and 
feeders  of  cattle,  hogs,  and  sheep  and  all 
marketing  agencies  and  stockyards,  In  a 
meeting  at  Chicago  this  1st  day  of  March 
1946.  is  unanimously  of  the  opinion  that  the 
Oovernments  program  of  price  controls  and 
subsidies,  as  affecting  the  livestock  Industry, 
has  been  proven  to  be  unworkable,  unen- 
forceable, has  retarded,  and  Is  now  retarding, 
production  of  focd  and  thereby  interferes 
with  the  conversion  and  readjustment  pro- 
gram and  has  not  been,  and  is  not  now,  bene- 
ficial to  the  country. 

BUTTM 

In  February  1948  a  surrey  conducted  by 
the  American  Butter  ItuUtute  covering  6.000 
families  of  various  economic  levels  In  16 
cities  from  coast  to  coast  revealed  that  ap- 
proximately 70  percent  of   thi;  people   were 
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••I  fttttnf  M  much  tmttar  u  thf>7  wtnud. 
ftiMl  ih»t  Btmost  100  pcTMnt  of  ihmt  would 
b*  wlinn(  to  {wy  lUtMUotuily  motn  for  but- 
trr  In  ord«r  U)  •tlmuUU  lU  production  to 
thfty  could  hAVff  aom*. 

An  tnerMM  In  the  prlet  of  butt«r  now  In 
»  tT—  marlwt  wevM  gl^  UM  pruduc«r  of 
crvam  •  rtturn  for  bis  mtlk  corn- 
to  that  ubuintd  by  produetra  of 
mtlk  for  other  um«.  It  would  •n^urRft 
tmrmtn  to  maintain  and  Incraaa*  thalr  dairy 
ftrrda  and  produce  more  milk  Inaiaad  of  selU 
lag  off  their  rows  It  U  expected  that  ther« 
VOVld  be  an  Immedtaca  reaction  In  the  na- 
ture of  locrMaed  production  of  cream  for 
chumint  from  the  divereined  grain  and  llvf 
■latk  farms  in  the  Central  Btatea.  Prices  of 
blttt«r  would  also  tend  toward  leveling  out 
the  distribution  of  butter  aa  between  the 
producing  and  the  consuming  areaa 

MKN'S  CLOTMINO 

X  thought  you  could  maybe  help  out  the 
men  and  boys  of  yuur  State  with  some  work 
clothes  and  underwear.  I  had  to  have  my 
wife  make  me  mittem  this  winter  to  keep 
my  hands  warm  and  all  mj  wurk  clothes  are 
patched  so  patches  are  on  top  of  patches 

Ttie  storea  have  dreaa  clothes  and  ei- 
pensive  aport  shirts,  which  are  not  suitable 
for  work.  We  need  RrMid  warm  clothes  out 
here  In  our  State,  which  are  well  made  and 
win  stand  rugged  wear. 

FAaoo,  N    Dak  ,  Apnl  tJ,  i94e. 
Won.  CMAaLM  R.  Robinson. 
Vntttd  8t*te$  Congreifman. 

Hou»e  Offleti   Building, 

Wa$nington.  D.  C  : 
Our  truuser  manufacturers  camiut  accept 
our  additional  orders  for  trousers  badly  need- 
ed  by  veterans,  as  woo)  and  wckiI- blended 
goods  are  now  unduly  rettrlcted  by  new 
CPA  schedule  KM  SatB.  Since  rayons  and 
cottons  also  dlaappearlnf  we  face  tiare  ahelves 
with  coiMlltloiM  powinic  worse  dally.  PI«Me 
uee  your  Infltionee  with  the  Civilian  Produe- 
Uon  Administration  to  help  us  to  get  truiu- 
m  for  our  trade. 

Atn  SniiN  *  Co.. 
Sam  Stvrn, 

WOMtM  S    CLOTMINO 

The  eiemptlon  leveU  and  percentage  tol- 
erancea  which  Mr.   Porter  states  have  been 
granted   by  the  OPA  since  the  issuance  of 
the  order  iMAP)  are  wholly  unrealistic,  Im- 
practical,   and    Inadequate.      Por    Instance, 
tiaeee    exemption     levels     were     for     cotton 
dr eases  selling  below  130.70  per  docen  "net  " 
They  granted   no   relief  to  a   manufacturer 
whose  price  ranxes  begin  at  $30.70  or  above. 
The  tolerances  to  which  Mr.  Porter  refers 
were   luued  last  Augvist,  and  they  alao  are 
entirely  Inadequate  because  of  Increased  ma- 
terial prices  and  manufacturltig  costs.     The 
MAP  order  aasumes  that  the  same  priced  ma- 
tenala  are  available  that   were  available   In 
1943.     This  Is  far  from  the  facta  and  thoae 
materials  that  are  available  have  materially 
Increaaad  In  prlcca  far  out  of  proportion  to 
the  token  tolerance  offered  by  OPA 

The  statement  that  00  percent  of  the  firms 
inuler  Jurladlction  of  MAP  have  met  their 
withiiut  dIAculty  cannot  be 
Mr  Porter  does  not  know  how  mueh 
lUy  every  8rm  eublMl  to  MAF  hM 
had  trying  to  Mniptjr  wlik  it 

Mr.  rorier  mwimi  tfeny  that  the  MAf 
•Ntop  tM  ollMf  prtf  ing  order*  h»vf  dwrtwed 
gwlw*****  •«  goMi  ((iMUiy  moNiiiiKt-. 
Wmf  IMM  »•  enitr  IM  MoNi  \m  ew  «*rru 
lory  M  Mleetneti  and  in  our  rttavuaitun«  with 
mr  menuiarturiiig  nriiu,  we  e*>)>tiiHt)>(t«iv 

vWg  ^^n    W  nlfWf§ftllg    WlMl 
•     •     •    Heiiher  r«it  he  quote  r*t«ii>«tor« 
dnilar  vi.lume  b«Ii>  -.   ...   Mgumeiit   that 
Uiia  type  ul  pt^..  ,  g^  ^f,^^  ^y,. 

Ulled  if  he  wvuin  uploff  UM  dotlar 
vuiuine  of  the  siont  ldifty<  «V  tvitt  Make  • 
MttMle&tioua  survey  of  a  few  storee  Mtd  their 
volUOM.  he    wuuld    hud    lh«l    doUtf 
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volume  Is  nbtalne^  from  the  sale  of  such 
things  as  spurt  ablrte  up  to  136.  novelty 
Items  In  rugs,  an^  eo  forth,  cotton  dreeeee 
up  to  IM,  high-p^tced  boxer  ahnrts.  hand- 
bags to  1135.  and] similar  merchnndlae. 

The  entire  lettej  of  Mr  Porter  U  typical 
of  the  type  of  ansttmrs  that  the  OPA  has  been 
givinit  to  retailers  and  to  manufacturers.  It 
eenoM  that  the  apf  roach  of  OPA  to  problems 
that  face  us  has  leen  and  stJU  Is  entirely 
uo realistic  and  imi  ractlcal.  Aa  long  as  theee 
very  Important  m  itters  are  treated  by  the 
Ol'A  In  this  manner,  the  economy  of  the 
country  will  conti  lue  to  depreciate — at  the 
expense  of   the  A  nerlcan   public. 

SMA:  X  lUBINBSS 

As  a  small-town  merchant,  vitally  affected 
by  OPA  rules  and  i  egulatlons  and  directives, 
I  wish  to  call  your  attention  to  some  of  the 
Inequalities  and  v  lab  to  recommend  some 
changee  in  the  lav.  when  It  comes  up  for 
yotir  consideration. 

I  refer  particular  y  to  that  part  of  the  law 
which  permits  OP>  to  set  oiu*  reuil  selling 
price,  and  pretlcke  Ing  oiu*  merchandise,  re- 
gardleas  of  condltli  ins  or  particular  circum- 
stances. Tti9  latest  war-price  snnouncement 
by  this  Oovemmeu  agency  grants  manu- 
facturers price  advinces  sufflclrnt  to  guaran- 
tee llMai  their  p-ewar  profit  percentage, 
wbl«li  naturally  me  ins  that  we,  the  retailers, 
will  be  forced  to  p«  y  more  for  our  merchan- 
dise. However,  In  the  very  next  sentence, 
OPA  Bays.  "OPA  wU  see  to  it  that  the  public 
pays  little,  if  any.  more."  which  can  only 
mean  that  we.  tht  small  businessmen,  are 
required  to  absorb  his  Increase  In  cost  with- 
out the  right.  und(  r  penalty  of  Jail,  to  pass 
It  on  to  the  ultimate  consumer. 

You  are  well  erough  acquainted  among 
the  small-town  bui  liipaMmen  and  merchants 
In  the  State  and  )  altun  to  raallM.  Charlie, 
that  we  have  beei  i  doing  business  on  the 
lowest  poMible  mar  [-up  In  the  paat.  and  that 
our  business  lias  b<  en  so  conducted  that  we 
have  Just  been  able  to  get  by.  Now,  with  our 
increased  overhead  such  as  labor,  advertis- 
ing, and  other  incic  ental  coats  of  doing  busi- 
nees.  OPA  is  a*  murh  as  uskinK  that  we  sell 
merchandise  at  an  old  set  price,  wluch  does 
not,  and  did  not.  recugnixe  the  Increased 
cont  of  the  merchn  tidlse  Itself  nor  the  Inci- 
dental costs  of  m<  rchandise  that  have  In- 
creased. 

Av  OMonm 

One  of  the  most  ridiculous  things  I  have 
seen  so  far  out  of  OPA,  was  the  announce- 
ment In  the  newap  tpers  this  last  week  that 
thoy  have  adjustel  the  celling  prices  on 
automobiles  sold  at  retail.  They  had  the 
temerity  to  make  (  hangea  of  $1  and  93  In 
the  prlcee  of  some  cars,  whereas  In  one  In- 
stance particularly  the  press  pointed  out 
that  OPA  requlre<  the  reduction  In  the 
celling  prices  on  Hash  automobiles  to  be 
reduced  by  |I  Do<  s  OP\  sincerely  feel  that 
they  have  In  their  rmploy,  personnel  which 
can  determine  witMn  $1  of  what  an  auto- 
mobile IS  worth  at  retail? 

ThU  Is  typical  of  the  ridiculous  lengths  to 
which  OPA  will  go  lu  exercUe  Its  authority. 

If  OPA  consisted  of  men  wpohemtd  Md 
aureeaaiul  in  I'UbiiK  w  \%  gilflil  guoONd  end 
be  uf  value,  but  witi  t  elMAM  bM  It  When  lU 

pulley  la  duiiai«>d  »y  a  iimn  whuee  baok< 
grt»uiid  iMiiklsta  oil  y  of  beihg  n  aueeeesful 
•dvertiaing  agent      ^  en  eRample  (he  hutliN 

tii.i    vu  ,tn;  ,1   iitHMUf  Mlltlrtff*  MIUl  tlUt  filtlllnfa 

I  '  >>  '  viiig  evi  PilM*  »>«•' "•tOittg  or  the 
war  u*  Hvi  OPA  lu    idjuat  |<>  iMMflai 

at  Uie  atrtitte  in  a    fM  whi<  •!  hemil 

them  to  furithh  r«  all  deateia  sgMt 

pruAl  bMU  aa  the]  were  eble  i..  .i.Mke  on 
r«i|li  |NM  iqiMrt .  MMttttly,  March  •  to 
bd  MMtl,  AMMMlllMl  No.  H  to  MIPII 
M,  llM  ONk  tMUjr  nadt  eertala  ehMgot  in 
U«  prMaa  !•  ke  oi  arged  fur  regular  retail 
dOtiton  IdmtMf  sum    which  waa  good  aa  far 
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as  It  went,  but  to  show  you  how  much  Judir- 
ment  the  OPA  uaea.  the  amendment  rafcrrtd 
to  grants  an  Increase  on  3"  common  dimen- 
sion of  $3.50  per  thousand  feet,  but  did  not 
grant  any  Increase  ou  1"  common  boards  ard 
ahlplap:  accordingly,  the  auwmlll  la  permltu-d 
to  charge  |37  per  thousand  for  a  by  8  No,  1 
common  dry  S4S.  but  can  only  charge  M4  IW 
for  No.  1  common  boards  dry  S48.  All  other 
wldtha  carry  atMUt  the  aame  differential  m 
favor  of  3"  dimension  The  mill  geu  ga.AO 
more  for  making  nnd  handling  136  plecca  3 
by  4-13'  long  No.  1  common  kiln  dried  than  It 
Is  permitted  to  charge  for  making  kiln  drying, 
surfacing  and  handling  360  pieces  I  by  4-13' 
long  of  the  aame  quality  ond  aame  board 
feet  of  lumber.  You  can  eaally  see  thst  the 
mills  will  not  manufacture  boards,  or  ahlplap. 
accordingly  we  and  other  retail  dealers  will  be 
forced  to  sell  houses  without  roofs  or 
sheathing 

Why  all  the  subsidies  and  all  the  unfftlr 
legislation  In  favor  of  the  large  unloiu?  Of 
course,  It  does  procure  the  votes  at  electtona, 
but  Just  remember  this;  Some  day  we  will 
all  have,  not  Just  a  few  of  us. 

It  Is  absolutely  neoeeeary  that  If  OPA  is  to 
continue  some  fair-minded  administrator  la 
needed.  It  is  now  Impossible  to  obtain  any 
building  material  so  badly  needed.  I.  there- 
fore, trust  you  will  see  fit  to  use  all  your 
Influence  to  improve  this  condition.  After 
all,  the  Congress  has  crested  the  authority 
reitponslhle  for  the  break-down  that  has 
taken  place.  It  Is  high  time  that  this  la 
undone. 

We  believe  the  main  reaaon  for  unemploy- 
ment, lack  of  production  on  farms,  and  tUe 
holding  up  uf  proeperlty  here  In  North  Da- 
kota la  the  shortage  of  lumber.  We  have 
numeruua  carpenters — now  Idle— ready  to  i{0 
to  work.  Our  farmers  need  new,  and  repairs 
on  old.  buildings  In  order  to  keep  up  tlie 
production  of  food  necessary  for  our  country 
and  the  world.  It  has  been  well  established 
thst  the  OPA  In  fixing  the  price  on  certain 
Items  of  lumber  makes  It  impossible  for  the 
mills  to  make  It,  so  they  quit  manufacturing 
It  at  a  loes.  We  urge  you  to  use  your  Influ- 
ence— not  In  the  ellmlnstlon  of  the  OPA-^ 
but  In  the  Insistence  that  they  make  the 
necessary  adjustments  which  will  bring  about 
the  needed  and  necessary  production  of  luni- 
t>er  again. 

MOUaiNO 

The  reanon  I  say  that  you  should  throw 
the  OPA  entirely  out  Is  because  they  are  too 
slow  to  act,  and  by  the  time  they  make  a 
eurvey.  conditions  have  changed,  and  we  are 
going  to  be  In  a  terrible  mees  Lf  somethlr  g 
Isn't  done  and  done  quickly. 

POLICT   OF   OPA 

Recently  the  OPA  has  taken  on  a  more  con- 
ciliatory attitude,  but  we  must  not  beconie 
fooled  by  this,  as  It  1»  merely  a  temporary 
expedient  to  appeafce  the  opposition,  and  once 
Its  life  Is  again  extended  there  Is  no  reason 
to  believe  It  will  not  revert  back  to  Its  formt^r 
hard-boiled  and  uncompromising  methods  of 
doing  things.  If  the  OPA's  aaeertlon,  that  It 
will  abolish  controls  over  an  lndu«try  onre 
It*  production  equals  demand,  U  worth  any- 
thing,  thru  it  would  seem  it  would  alimlnH  a 
the  I'oniiola  t-vm  (he  oil  liiUustry,  now  ihut 
the  supply  aaoeeda  the  damsiid.  nnd  has  e)(> 
reeded  it  ever  ainoe  Ust  August,  Howevtr, 
for  eome  unenpUinsbli)  r»nsiin,  tha  OPA 
riaima  it  raiiiint  lake  the  oonifOta  off  lUla 
Uiduatry  fur  at  lenni  seHnil  gMnttw  ytl.  I 
•Mg  IIMg  ig  §•  MMMpta  10  ahov  itiai  how 
miMlt  iapowdoitaa  wa  aan  mil  on  Mo  OIA 
ilaim  «h*y  will  abullali  gOMtfula  aa  rsst  la 
piMibte 

It  la  my  hnnesi  belief  that  the  (tow  uf  gnntla 

*)•  demand  iforA 


•  Med  and  that  runi- 

pttttloa  traaWd  withm  nvir  Amerlmh  system 
of  tvoo  oatarprlse  wouui  very  quickly  adjuit 
prices  to  a  point  satisfactory  to  all  cottcernad. 
If  OPA  must  continue  in  eilstcnce,  at  liatl 
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aome  deflnlteiiteps  should  be  taken  to  remove 

price  ceilings  and  control  from  those  com- 

modltlCB  of  which  there  Is  an  ample  supply. 

VNJtrsT  rRoasctmoNa 

I  own  a  little  store  here  at .  N.  Dak. 

I  violated  the  price  celling  on  a  can  of  8un- 
bnte.  It  should  have  t>een  0  cents  Instead  of 
7  cenut,  This  violation  waa  to  price  panel 
representative  from  Dickinson,  N  Dsk,  The 
vlolotlon  was  not  intended.  For  this  viola- 
tion I  traveled  60  miles  and  spent  1  day. 
When  entering  the  ssnctum  at  Dlcklruion— 
behold!  There  were  five  Judges  sitting  upon 
the  throne  to  pass  Judgment. 

Luckily  I  was  plsced  on  probation  and  If 
there  ahould  be  another  violation  al  a  cent 
both  will  be  agalnat  me. 

Prom  the  State  Attorney  General:  "I  en- 
cloee  a  copy  of  a  letter  that  was  written  to  the 
Attorney  General  of  the  United  Btatea.  In- 
volving on  action  brought  by  the  OPA  against 
Wells  County,  the  county  commlssionera 
thereof,  as  Buch,  and  against  them  individu- 
ally, setting  up  violation  of  the  price  regula- 
tlona  of  the  OPA  relatjve  to  the  aale  of  10 
aewlng  machtnea. 

"Tho  county  commlasionera  followed  the 
law   with   reference   to   the   sale  of  public 
property,  in  accordance  with  advice  given 
them  by  the  State's  attorney  of  Wella  County. 
Now  they  face  a  damage  action  for  11.463,60. 
treble    damagea    for   the   overcelUng    prices 
obtained  on  the  sale  of  the  sewing  machines, 
"It  Is  an  anomalous  situation  when  the  law 
of  tho  sovereign  State  of  North  Dakota  may 
BO  longer  be  followed  with  safety  by  a  public 
oflloer.    Yet  that  aeenu  to  be  the  very  altua- 
tlon  that  exist*  In  thU  case.    The  Supreme 
Court  of  the  United  States  has  apparently 
held  that  munlclpalltiee  and  States  are  sub- 
ject to  the  price  regulatlona  imposed  by  the 
Price  Control  Act  and  administered  by  the 
OflBce  of  Price  Administration.     While  that 
la  the  opinion  of  the  bupretre  Court,  as  in- 
dicated by  the  case  cited  in  the  letter  of  the 
United  States  Attorney  Oenernl,  we  feel  that 
It  never  was  the  Intent  of  Congress  to  set 
aside   by  the   Price  Control   Act   the  State 
atatutee  and  corutltutlonal  provisions,  and 
subject  public  officers  to  damages  for  fol- 
lowing the  law  laid  down  for  their  conduct 
In  their  municipality.    If  thot  was  the  intent 
of  Congress,  the  statute  should  be  amended 
Immedlotely,  to  obviate  the  decision  of  the 
United   States  Supreme  Court.     While   the 
Supreme  Court  opinion  la  the  law  of  the  land 
and  Is  due  some  respect,  yet  1  feel  that  the 
Court  went  further  than  It  needed  to  go  In 
that  regard,  and  the  Price  Control  Act  should 
never  have  been  Interpreted  as  being  applica- 
ble to  a  public  officer  who  must  sell  property 
owned  by  the  public,  in  accordance  with  the 
laws  of  the  State  of  North  Dakota. 

"If  the  Attorney  General  of  the  United 
States  Is  not  willing  to  recommend  or  urge 
the  dismissal  of  this  action,  then  I  hope  that 
you  win  exert  every  effort  to  get  the  Price 
Control  Act  amended.  I  hope,  further,  that 
you  win  oonUct  the  Attorney  General  of  the 
United  States  and  urge  him  to  recommeud 
and  Insist  that  this  action  be  dUmlssed.  It 
Is  an  Injustice  to  impose  this  penalty  upon 
lliese  public  officers,  We  feel  thst  It  waa 
MTer  the  intention  of  CJongreaa  that  they 
glkotild  be  BUhJoel  to  diwagot  for  following 
the  law  of  thatr  own  ftato,  Wa  further  fact 
mat  the  OPA  should  hava  (ullowed  up  Ihia 
Miiter  Muuiier  It  now  inatltutas  aetktn  mora 
ttMH  a  year  after  the  alleged  vutindon  by  UM 
Ctounly  Oemmlssumera  n(  Wella  Oounly.** 

Mr.  SPINCI.  Mr.  Ohatrman.  X  yltld 
•uoh  itmo  na  he  mgy  dMlrt  to  tho  lonilg- 
■Mtt  from  CAiifornli  I  Mr.  MoLtngLDt. 

Mr.  XOUfnLD.  Mr.  ChRlrman.  tho 
iborUfft  of  Btn'g  olothlng  oontinuM. 
Tbgro  art  fngny  fMion  which  oaum  ihU 
ihortagr.  It  \%  admitted  Uutt  Mt  un- 
luually  great  demand  rcquirgg  mort  pro- 
duction than  ever  before. 
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The  OPA  and  CPA  have  attempted  to 
bring  low-cost  clothing  to  the  market  in 
abundance.  Their  attempt!  to  achieve 
thla  result  has  not  been  luccetsful  due 
to  the  fact  that  many  of  their  regulationi 
were  Impractical  and  unworkable. 

The  greatest  mlatakc  they  have  made 
ha«  been  the  so-called  MAP  program. 
The  California  Apparel  News  has  been 
printing  a  aeries  of  articles  on  the  prac- 
tical problems  of  the  clothing  IHustry 
in  trying  to  comply  with  the  Oi'A  and 
CPA  regulations. 

Most  of  the  men's  clothing  manufac- 
turers have  tried  to  comply  with  the 
clothing  program.  Most  of  them  want  to 
see  OPA  continued,  but  they  demand 
rightly  that  known  and  demonstrated 
faults  of  these  regulations  be  corrected. 
I  ask  unanimous  consent  that  this 
printed  article  be  Included  with  my  re- 
marks in  the  Appendix  of  the  Re<X)rd: 

Mkmo  TO  CoNosras— The  Ci-otkino  Fiasco 
(By  William  J.  Bowen) 

memo  mo.   1.  THE  PXOPLX'S  PaOBUUC 

Iveryt>ody  knows  that  there  is  something 
very,  very  wrong  about  the  bareness  of  the 
shelves  In  the  Nation's  clothing  storea.  But 
few  know  Juat  whot  It  la  that  has  gone  hay- 
wire. OPA  hasnt  told  them,  and  for  good 
reason:  The  very  regulations  which  OPA  de- 
signed for  the  lofty  purpose  of  protecting  the 
consumer  have  hamstrung  the  producers  and 
boomeranged  on  the  buying  public. 

It  Is  up  to  the  people's  Congressmen  not 
only  to  aet  the  record  atralght,  but  to  do 
Bomethlng  about  It.  The  Emergency  Price 
Control  Act  expiree  June  30  and  the  Con- 
grtsa  of  the  United  Statea  will  have  to  modify 
It  and  up-dau  It  at  that  time.  But  in  the 
meantime  much  can  and  ahould  be  done  to 
force  OPA  to  ravel  Ita  own  tangled  web. 
While  OPA  and  renate  conomlttees  dilly-dally 
over  hearings  the  stranglehold  tl^^htena. 

Thia  la  a  people'a  problem.  Practical  poli- 
ticians know  that  they  become  suspect  when 
they  cater  to  the  interests  of  business.  But 
what  some  of  them  fall  to  observe  Is  that  It 
Is  the  people  who  are  suffering  from  OPA's 
ctKtallment  of  apparel  production,  and  to 
that  extent  the  Interests  of  the  cotisumer 
and  the  manufacturer  are  identical. 

The  California  Apparel  News  goes  on  rec- 
ord, along  with  most  of  the  apparel  Indus- 
try, as  favoring  the  extension  of  price  con- 
trols for  80  long  as  supply  and  demand  re- 
main seriously  out  of  kliur.  But  by  this  we 
mean  pure  price  controls  as  we  kjiew  them 
during  the  war;  not  production  contro:.8  euch 
as  have  since  become  effective  under  OPA's 
MAP  (maximum  average  price)  regulations, 
MAP  must  go  because  It  tends  to  perF«tuate 
price  controls  by  restricting  supply  But. 
falling  thU.  lU  principles  should  be  extended 
to  the  mill  level  In  order  to  provide  the 
wherewithal  (I.  e.  low-grade  fabrics)  to  make 
It  operative.  Although  pure  price  controls 
must  remain,  they  too  need  some  serious 
overhaulings  in  order  to  place  pricaa  on  a 
realistto  baata  oonduelva  %o  production;  and 
in  urda?  Id  •radlcata  aoRM  aariou*  luequltl^. 
These  matters  (the  aaaance  of  our  theaia) 
will  be  dlMuaeed  mora  fully  In  auba^quenl 
memoranda. 

Pirat  and  fortmoat.  Ott  tenatuntr  want« 
eloihN,  lagondly.  M  waaig  valut  itMifad 
for  nia  dollar  He  la  little  mnoarnMlwbtUMr 
Ihay  ara  eheap  ri<int«>«i  <•  x'l.  ae  long  ai  IM 
gets  Ml  gMMvy's  wi'>  '  And  al  tnal  alt 
he  aska  for  la  the  w<>i  >>  '  :  i>ia  IMI  gAoney, 
nol  of  hl«  IMI  dotlar.  As  a  gMlMr  ot  Mtl 
It  ta  tba  oomnan  obaervatlon  of  alora  gMn 
that  avta  la  a  market  of  abort  auppty  aU 
but  iha  oonplattly  daaparaU  ouatomera  paai 
over  the  ahoddr.  atMasar.  lower-r*ci«  Imbm 
of  apparel.  Yet  OPA  has  preaumed  hn  Inatst 
that  that  la  what  the  consumer  lAuill  have. 
That  la  the  gymnastic  that  liAP  was  designed 


to  perform.  Blther  OPA  Is  not  aware  of  five 
changing  buying  hablte  of  a  proaperous  post- 
war  Nation,  or  else  It  mlatakaa  a  rising 
standard  of  living  for  an  lofUUonary  trend. 
It  U  good  for  the  Nation  If  lu  people  have 
thlnge.  and  things  of  good  quality  It  la 
only  bad  when  they  pay  exorbitantly  for 
them,  for  It  ta  the  falee  relation  of  price  to 
value,  not  prtoa  alone  that  can  give  impetue 
to  apirallng  inflation.  MAP  la  aupwfluous 
to  thla  end— price  controls  wilt  hold  the  line 
without  the  interference  of  production  con- 
trols. 

The  enormous,  unmet  demand  for  cloth- 
ing Is  essentially  a  luxury  demand,  the  by- 
product of  the  hlgheet  living  sUndard  ever. 
Certainly  this  Nation  la  anything  but  thread- 
bare. On  the  contrary,  inventories  In  home 
closets  have  never  been  so  high  (except  In 
the  case  of  many  newly  discharged  service- 
men). This  being  true,  the  consumer  large- 
ly protects  hlnoself  by  refusing  to  buy  cloth- 
ing which  Is  priced  entirely  out  of  reaaon. 
He  doesn't  have  to.  And,  althought  he's  got 
money,  he  hates  to  t)e  a  sucker  unless  he  ts 
desperate.  Moreover,  excessive  clothing  de- 
mands are  due  for  an  imminent  tumble  as 
the  consumer's  money  commences  to  be  si- 
phoned off  Into  automobiles,  home  appli- 
ances and  durable  goods  for  which  he  has  a 
much  more  basic  need.  Still,  people  want 
more  clothes,  and  In  a  peacetime  America 
why  shouldn't  they  have  them?  Production 
and  more  production  will  satisfy  thla  buy- 
ing urge  and.  more  important,  put  an  and 
to  the  danger  of  lufUtlun. 

The  OPA,  then,  has  been  mlagulded  In 
attempting  to  force  upon  the  eoaatimer  low- 
quality  merchandise  which  he  does  not  want, 
and  is  unduly  alarmed  over  the  poeelblllty  of 
a  serious  Inflation  within  a  field  wherr  the 
purchaser  is  well  prepared  to  protect  hlmeelf. 
The  Importance  of  correcting  the  ills  per- 
petrated by  the  OPA  Is  not  leeeened  by  lU 
current  Inadequate  gestures  of  appeasement 
In  making  minor  price  adjustments:  and 
these  sedatives  should  not  be  mistaken  for 
the  cure.  The  California  Apparel  News 
heartily  sndorses  the  prospect  of  the  ap- 
pointment of  a  clothing  caar  or  expediter. 
But  should  this  come  to  paae.  there  should 
be  no  sitting  back  with  the  amug  expeeUncy 
thst  the  patient  la  us  good  «s  well  again. 
We  are  more  concerned  with  the  fundamen- 
tals than  with  the  ways  and  means,  and 
the  appointment  of  an  expediter  would  only 
result  in  changing  the  addressee  of  our  ap- 
peals. 

Mr.  Congreesman.  It  is  up  to  you  to  en- 
lighten your  constituents  and  to  force  the 
hand  of  OPA.  While  your  constituents  labor 
from  store  to  store  and  from  bare  shelf  to 
bare  shelf,  you  cannot  afford  to  coddle  and 
protect  an  embarraesed  OPA  which  has  dis- 
covered its  house  of  cards  tumbling  about 
Its  ears. 

Mr.  SPENCE.  Mr.  Speaker,  I  yield  2 
mlnute.s  to  the  gentleman  from  Minne- 
sota I  Mr.  Gallagher  1. 

Mr.  OALLAGHER.  Mr.  Chairman,  I 
am  In  favor  of  OPA. 

To  those  who  want  to  lift  certain  con- 
trola  I  aak.  How  far  do  you  want  to  lift 
thomf  X  want  to  know  how  mueh  in- 
oroMO  thoy  wlah  tho  manuUiturcra  of 
fnrm  mnohinary  to  got.  Z  want  to  know 
how  murh  tnrtrn'tr  thay  want  Iho  hM* 
difia  «>t  Miu»i  I  '  ^"1  In  Franco  outar 
wiBt  to  16  0  I  <  >«fltr  Ibo  laat  war. 
■hmilrt  Htfiii  In  1.1  fl  ffMI  OFA  oon» 
trnu  t  iii'diM  iiMt  |.<<  pin  would  buy  it 
l9y  Ihr^  ]()0-t)nuii(l  MH<  k  tiot  Mly  for 
IrKlllMiiiir  mi''  li'i'  nl  "  I"'  tho  IWUItt* 
fnctuti-  cf  llUk'nl  all  <. hill  niid  that  thO 
price  of  sugar  would  ko  tu  at  toaot  $2  a 
pound. 

Mr.  Chairman.  I  am  not  in  favor  of 
the  control  of  prices  in  normal  tlmca. 
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but  when  there  is  an  absolute  shortage  I 
believe  the  people  of  the  United  States 
should  be  protected.  I  am  for  the  OPA, 
Mr.  WOLCOTT.  Mr.  Chairman,  I 
field  15  minutes  to  the  pentleman  from 
Hew  York  [Mr.  Wadsworth]. 

iir.  WADSWORTH.  Mr.  Chairman,  I 
am  going  to  confine  my  remarks  this  af- 
ternoon to  one  single  problem  that  con- 
fronts the  American  people.  It  has  to 
do  solely  with  the  livestock  industry.  I 
confess  I  do  not  know  all  there  is  to 
know  about  that  industry,  although  I 
have  been  in  it  for  45  years.  As  a  matter 
of  fact,  I  have  never  found  anybody  who 
did  know  all  there  is  to  know  about  it. 
I  do  not  profess  to  know  all  the  details 
of  how  the  great  livestock  markets  are 
conducted  although  I  have  been  going 
to  them  off  and  on  since  1901.  Never- 
theless, we  have  encountered  such  a  sit- 
uailon  today  that  every  person  in  this 
country  who  is  willing  to  listen  should 
know  the  truth. 

The  condition  of  the  livestock  industry 
today  is  utterly  scandalous.  We  have 
never  known  anything  like  it.  Indeed, 
it  Is  tragic,  and  it  is  the  more  tragic,  in 
my  humble  judgment,  because,  as  I  have 
observed  the  conduct  of  the  industry  for 
more  than  40  years,  no  industry  in  this 
country  has  been  conducted  upon  a  high- 
er plane  of  honesty  than  the  livestock 
industry.  The  men  who  have  been  en- 
gaged in  it.  whether  as  ranchmen,  feed- 
ers, slaughterers,  or  distributors,  for 
years  and  years  have  played  the  game 
honestly.  They  are  today  utterly 
ashamed  of  what  is  going  on. 

Mr.  Chairman,  at  the  risk  of  straining 
your  patience,  let  me  reminisce  just  a 
little  bit.  I  happened  to  be  in  the  Chi- 
cago yards  during  the  first  week  of  May 
1942,  buying  cattle,  stockers  and  feed- 
ers, to  take  home  to  be  grazed,  fed,  and 
fattened.  At  that  time  the  cattle  mar- 
ket was  going  along  in  a  perfectly  nor- 
mal manner.  The  supply  of  cattle  was 
ample,  prices  were  not  excessive,  buyers 
and  sellers  were  competing  one  with  the 
other  in  the  usual  honest  way.  There 
was  no  complaint  whatsoever  from  the 
oansumers. 

I  stayed  there  nearly  a  week.  Just 
before  I  left  an  order  suddenly  came 
out  of  OPA  which  created  a  scene  I 
shall  never  forget  as  long  as  I  hve.  With- 
out warning  the  OPA  ordered  a  ceiling 
price  placed  upon  all  dressed  beef,  but 
instead  of  fixing  a  ceiling  price  current 
with  the  then  market  price.  OPA  rolled 
the  price  back  to  the  middle  of  March, 
in  the  Lenten  season,  when  the  demand 
for  beef  obviously  is  not  qiiite  as  high 
as  it  is  during  the  remainder  of  the  year. 
Between  the  middle  of  March  and  the 
effective  date  of  the  ceiling  price  on 
dressed  beef,  taxes  had  gone  up  a  little 
bit.  wages  had  gone  up  a  Uttle  bit  in  the 
industry,  the  price  of  live  cattle  had  gone 
up  a  little  bit.  not  at  all  conspicuously. 
The  result  of  that  rolling  back  was  that 
1,000.000.000  pounds  of  dressed  beef  then 
found  in  the  coolers  of  the  United  States 
was  faced  with  an  inevitable  loss.  I 
have  never  seen  such  a  scene  in  any 
public  market  place  when  this  was  an- 
nounced and  spread  through  the  yards 
where  thousands  and  thoiisands  of  cat- 
tle were  being  marketed.    All  business 


stopped,  men  stood  and  looked  at  each 
other  as  if  to  sar,  "Where  do  we  get  off?" 
There  were  a  bi  lion  pounds  in  the  cool- 
ers of  the  Unl  ed  States  at  that  time 
caught  with  a  loss  as  a  result  of  the 
OPA  roll-back. 

Mr.  Chairmai,  if  you  will  study  the 
history  of  this] whole  thing  from  that 
first  week  in  May  of  1942  when  I  hap- 
pened to  be  on  the  ground  and  saw  it 
happen,   you   will  find   incontrovertible 
evidence  that  t  le  black  market  started 
the  day  after  tt  at  ceiling  price  was  im- 
posed   upon    dressed    beef.     The    black 
irarket  grew  ar  d  grew.    That  is  known 
t<t    everybody     n    the    cattle    business, 
OPA  recognizee   it,  recognized  that  the 
fixing  of  a  ceili  ig  price  on  dressed  beef 
dislocated  all  tie  other  elements  in  the 
business,  and  sd  started  in  with  succes- 
sive attempts  U\  cure  its  original  error. 
Incidentally,    I    protested    against    that 
action  back  in  those  days.     I  attended 
many  a  conf erei  ice,  including  one  at  the 
White  House,  w  th  no  success.     It  was  a 
httle  discouragir  g  sometimes  to  find  that 
those  who  had  charge  of  this  undertak- 
ing and  those  nho  were  passing  judg- 
ment upon  it  did  not.  when  they  gathered 
together  in  a  grc  up.  include  a  single  man 
who  had  ever  be  ?n  in  the  cattle  business. 
I  was  a  lonely  f  gure  on  more  than  one 
occasion.     So  OPA  said,  "Well,  we  will 
grant  subsidies  to  the  packers  so  that 
they  can  make  up.  in  part,  at  least,  the 
loss  which  they  must  endure  under  that 
price  ceiling."    1  hey  did  not  succeed.    So 
then  OPA  cam<    to  its  great  and  most 
fatal   decision   of   attempting   to   place 
ceiling  prices  on  live  cattle.     Here  the 
real  trouble  com  nenced.   There  are  none 
upon  this  floor  3ut  who  know  F>erfectly 
well  that  cattle  are  of  Infinite  variety. 
I  have  been  to  the  yards  many,  many 
times,  and  hav<    seen  them  pass  along 
the  alleys  on  th ;  way  to  the  scales,  and 
from  there  to  the  packing  houses.    They 
vary  from  old  bi  lis  8  or  9  years  old  down 
to  young  bulls  a  year  old;  Hereford  bulls. 
Short  Horn  bul  s.  Aberdeen  Angus,  and 
Holstein  bulls:  dd  cows  and  young  cows 
in  good,  bad,  and  indifferent  condition: 
Holsteins,    Jersisys.    Guernseys.    Short 
Horns,  White  Faces,  Aberdeen  Angus,  all 
varying,  scarcely  any  two  alike;  4-year- 
olds,    3-year-olcs,    2-year-olds;     White 
Face  steers.  Shoi  t  Horn  steers.  Aberdeen 
Angus  steers,  some  fat,  some  one  kind, 
some  another,  some  coming  from  one 
part  of  the  country  and  some  coming 
from  another  ps  rt  of  the  country;  infi- 
nite varieties.    I  heifers  in  the  same  con- 
dition, and  calves.     OPA  attempted  to 
place  a  ceiling  price  on  live  animals,  and 
daily  from  that  point  on  conditions  got 
worse  and  worse  until  today  it  is  literally 
tragic. 

You  do  not  h£  ve  time  to  listen  to  the 
whole  story  or  a  description  from  me  of 
just  how  a  cattle  market  operates,  but 
perhaps  I  may  sketch  a  little  of  it.  We 
will  take  the  Chicago  stockyards,  for 
example.  The  Mg  market  days  of  the 
week  are  Mondajr,  Tuesday,  Wednesday, 
and  Thursday.  Cattle  come  in  from 
Iowa,  eastern  Nebraska,  Wisconsin,  Min- 
nesota. Illinois.  Iidiana,  Michigan.  Ohio, 
1  ral  West:  most  of  them 
lousands  of  them.  The 
buyers  of  those  <  attie  compete  for  them 


all  the  great  Cen 
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in  the  yards,  contrary  to  the  Impression 
that  some  ignorant  people  have.  Com- 
petition is  always  severe.  I  have  seen  it 
going  on  myself  in  the  selling  of  my  o  f/n 
cattle.  The  packer  buys  a  load  of  steers. 
His  buyer,  riding  into  the  pens  on  a  horse, 
reaches  the  best  judgment  he  can.  and 
he  is  pretty  skillful  as  to  what  that  ani- 
mal or  that  group  of  animals  will  dress, 
how  much  edible  food  is  inside  of  the 
skin.  He  has  to  be  exceedingly  skillful, 
for  if  he  makes  a  mistake  in  the  wrong 
direction  of  more  than  I'i  percent  in  his 
estimate  of  the  dressed  carcass,  his  em- 
ployer, the  packer,  loses  money.  So  you 
can  see  what  the  competition  is. 

Back  in  the  normal  days,  75  percent  of 
the  slaughter  cattle  shipped  to  Chicago 
were  killed  in  the  Chicago  area,  in  the 
big  packing  plants  and  in  the  small  ones, 
and  their  buyers  were  always  present  in 
the  yards.  About  25  percent  were 
shipped  alive  away  from  the  stockyards 
to  registered  and  standard  plants, 
slaughtering  plants  and  packing  houses, 
situated  in  other  cities,  many  of  them  to 
the  New  York  City  area,  where  Armour 
or  Swift  or  Wilson  or  a  dozen  others 
would  kill  them  in  that  area  under  Gov- 
ernment inspection  and  sell  the  beef  in 
the  metropolitan  area.  In  those  days 
there  were  1,500  packing  houses,  so- 
called,  in  the  United  States.  Nearly  all 
of  them  had  been  in  business  for  many, 
many  years.  They  varied  from  three  or 
four  big  ones  to  hundreds  and  hun- 
dreds ot  small  packing  houses  scattered 
all  over  the  country.  The  small  packer 
would  buy  his  cattle  in  the  neighborhood 
in  which  he  was  situated,  and  the  local 
cattle  producer  liked  to  sell  to  his  local 
packer.  He  was  his  friend.  The  meat 
and  byproducts  produced  from  those 
plants  helped  feed  the  community. 

What  is  the  situation  today?  Instead 
of  1,500  packers  licensed  and  inspected  in 
the  United  States,  as  was  the  case  5  years 
ago.  today  there  are  26.500  slaughtering 
plants.  They  have  grown  up  like  mush- 
rooms all  over  the  country,  and  an  over- 
whelming majority  of  them  are  in  the 
black  market.  That  is  why  they  have 
grown— 26,500. 

Now  may  I  explain,  if  I  can.  and  I  will 
admit  it  is  highly  complicated,  one  of 
the  chief  reasons  for  this  situation  which 
I  have  described  only  in  part. 

Apropos  of  the  growth  of  plants  scat- 
tered all  over  the  country,  many  of  them 
behind  barns,  in  abandoned  buildings, 
and  under  sheds  out  in  the  woods,  in- 
stead of  75  percent  of  the  cattle  shipped 
into  Chicago  being  killed  at  Chicago  in 
inspected  plants,  as  was  the  case  5  years 
ago,  practically  75  percent  are  being 
shipped  out  of  Chicago  still  alive,  dis- 
appearing over  the  horizon  to  the  26,500. 
Let  me  explain  to  you.  if  I  can,  what  are 
the  reasons  for  this  tragic  situation 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  expired. 

Mr.  GAMBLE.  Mr.  Chairman,  I  yield 
15  additional  minutes  to  the  gentleman 
from  New  York. 

Mr.  WADSWORTH.  There  has  been 
established  by  the  OPA  a  series  of  ceiling 
prices  adjusted  to  different  grades  of 
cattle.  The  grades  run  as  follows.  I  will 
describe  each  grade  and  the  ceiling  price 
allowed  for  the  animal  which  falls  within 
that  grade. 
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AA  is  the  very,  very  choice  grade.  Pot 
an  animal  to  fall  in  the  AA  grade,  It 
must  dress  at  least  61  percent  of  its  live 
weight  and  the  packer  may  not  purchase 
it  for  more  than  17  cents  a  pound.  That 
is  the  ceiling. 

The  next  grade  is  A.     That  is  called 
"good."    If  the  animal  dresses  58  per-  - 
cent,  it  will  fall  within  that  grade,  but 
it  must  not  be  bought  for  more  than  lb% 
cents  a  pound. 

The  next  grade  is  B.  known  as  com- 
mercial. To  fall  within  that  grade  of  B. 
the  dressed  percentage  must  be  56  per- 
cent. You  see.  we  are  going  down  in 
quality.  The  top  price  on  grade  B  is  13 
cents. 

The  next  grade  Is  C.  ordinarily  known 
p.t  "utility."  For  the  utility  grade,  the 
dressed  percentage  must  be  54,  and  the 
top  price  is  11  cents. 

Then  below  that  is  the  canner  and 
cutter  grade. 

This  is  what  happens.  The  legitimate 
buyer  goes  out  into  the  yard,  whether  it 
be  at  Fort  Worth,  Kansas  City,  or  Chi- 
cago. His  plant  is  under  inspection  and 
trying  to  live  under  the  law.  He  starts 
to  buy  some  cattle.  He  must,  through 
his  buyer,  the  man  on  the  horse,  so  to 
speak,  guess  what  is  inside  the  skin  of 
all  the  animals  he  buys.  How  much  will 
the  animal  dress?  Incidentally,  what 
will  the  quality  be,  which  also  varies  in- 
finitely. If  he  makes  a  mistake  and  pays 
an  A  price  for  a  steer  that  ought  to  be 
classed  in  the  B  grade,  which  is  a  differ- 
ence of  2%  cents  per  pound,  he  is  violat- 
ing the  compliance  regulations.  His 
operations  are  summed  up  after  1  month 
of  purchasing  and  if  at  the  end  of  the 
month  it  is  shown  that  he  has  paid  too 
much  for  the  grade  of  cattle  which  he 
is  supposed  to  have  bought  or  that  the 
grade  of  cattle  is  lower  than  the  price 
which  he  has  paid  for  them  would  justify, 
he  is  in  violation  of  the  compliance  reg- 
ulations and  he  loses  his  subsidy.  The 
subsidy  incidentally  runs  in  this  fashion. 
For  an  AA  animal,  the  subsidy  is  $3  for 
every  hve  hundredweight;  $2.95  for  the 
A  grade;  $1.90  for  grade  B;  $1.25  for 
grade  C.  and  on  down.  If  he  makes 
many,  many  errors,  and  you  will  re- 
member they  are  errors  of  judgment  only, 
he  can  be  prosecuted.  So  the  legitimate 
buyer  has  to  gamble  not  only  on  his  own 
judgment  but  on  the  judgment  of  the 
grader  employed  by  the  Government  who 
grades  the  beef  after  the  animal  is  killed. 

If  the  judgment  of  the  grader  disagrees 
with  the  judgment  of  the  buyer,  the 
judgment  of  the  grader  stands.  I  have 
stood  for  an  hour  at  a  time  alongside  a 
grader  in  one  of  the  great  packing  houses 
and  have  seen  him  work.  How  many 
expert  graders  do  you  suppose  there  are 
in  the  United  States?  The  meat  insti- 
tute believes  there  are  not  over  67.  The 
OPA  is  trying  to  employ  600.  They  are 
simply  incompetent;  but  their  judgments 
must  stand. 

The  result  is  this,  that  the  order  buyer, 
the  man  who  goes  into  the  yards  and 
wants  to  buy  a  lot  of  cattle  and  ship 
them  out  alive,  is  not  subject  to  any  in- 
spection when  he  buys  cattle,  nor  are  the 
cattle.  The  cattle  are  never  inspected 
until  they  are  dead  and  dressed.  The 
order  buyer  is  perfectly  willing  to  take 
a  chance  of  paying  too  much  per  pound, 


because  he  ships  his  cattle  away  from  the 
yards  out  into  the  country,  out  of  sight, 
and  has  them  killed  in  some  remote  place 
and  sold  to  the  consimiers  of  the  United 
States  at  above  honest-grade  prices. 
That  is  where  he  makes  his  money.  It  is 
chiseling  from  beginning  to  end. 

Mr.  CRAWFORD.  Mr.  Chairman.  wiU 
the  gentleman  yield? 

Mr.  WADSWORTH.    Very  briefiy. 

Mr.  CRAWFORD.  As  a  net  conse- 
quence, the  legitimate  packer  is  unable 
to  acquire  his  daily  quota  of  animals  on 
the  hoof  to  put  through  process? 

Mr.  WADSWORTH.  That  is  what  I 
am  going  to  develop. 

Now.  here  Is  what  has  happened  and 
what  has  been  happening  in  increasing 
degree  for  many  months,  and  inciden- 
tally started  many  months  before  the 
famous  strike  in  the  packing-house  in- 
dustry. The  strikes  had  nothing  to  do 
with  it.  The  legitimate  buyer  is  trying 
his  best  to  obey  regulations,  and  he  takes 
an  awful  chance  if  he  comes  close  to  the 
line.  But  this  other  buyer  does  not  care. 
So  he  bids  up  the  live  cattle  on  the 
market  and  the  legitimate  man  cannot 
bid  against  him.  The  result  is  that  the 
number  of  cattle  slaughtered  at  and  near 
the  markets  themselves  has  steadily  de- 
creased, and  the  number  of  cattle 
slaughtered  elsewhere,  and  God  knows 
where,  is  still  increasing. 

I  called  up  the  Chicago  yards  this 
morning  and  asked  them  about  yester- 
day's market.  Monday  is  one  of  the 
big  days,  normally.  I  called  to  ask  how 
many  caftle  had  been  purchased  by  cer- 
tain firms.  Here  is  the  record  given  to 
me  over  the  telephone  by  a  man  I  have 
known  for  40  years  and  who  is  the  soul 
of  honesty: 

Armour  &  Co.  yesterday  bought  400 
cattle  in  the  Chicago  market.  Nor- 
mally. 3  or  4  years  ago.  they  would  have 
bought  2.000. 

Swift  ii  Co.  yesterday.  Monday,  bought 
about  SCO.  Normally  they  would  have 
bought  1,800. 

Wilson  &  Co.  yesterday  bought  about 
250  head.  Normally  they  would  have 
bought  1,500  head. 

And  9  000  live  cattle  were  purchased 
in  the  Chicago  yards  yesterday  to  be 
shipped  out  of  Chicago,  over  the  horizon, 
mostly  to  the  black  market. 

Now,  that  is  what  is  going  on.  It  is 
a  tragedy.  It  is  a  shame  to  see  an  in- 
dustry whose  standards  of  honesty  and 
ethics  have  been  as  high  as.  if  not  higher 
than,  any  other  great  industry  in  this 
country  so  poisoned  as  it  is  today  with 
corruption. 

The  interesting,  indeed  the  deplorable, 
thing  about  it  is  that  the  ultimate  con- 
sumer is  paying  the  price. 

Perhaps  I  can  demonstrate  that  with 
the  aid  of  a  few  charts.  First,  I  want 
to  show  the  change  in  the  stream  of 
cattle  in  and  out  of  the  yards.  This 
chart  shows  the  pioportion  of  cattle  re- 
ceived at  Fort  Worth,  slaughtered  locally, 
and  the  proportion  shipped  for  slaughter 
elsewhere. 

In  1942  the  cattle  slaughtered  locally, 
indicated  by  the  black  line,  amounted  to 
about  60  percent  of  the  total  cattle 
shipped  into  the  Port  Worth  yards. 

At  the  same  time  slaughter  cattle  pur- 
chased  in  the  Fort  Worth  yards   and 


shipped  out  alive  elsewhere  amounted  to 
about  12  percent  of  the  total.  Sixty  per- 
cent stayed  and  were  killed,  12  percent 
were  shipped  out,  and.  incidentally, 
shipped  to  legitimate  buyers. 

Look  at  what  has  happened:  The  cattle 
purchased  in  Fort  Worth  and  slaugh- 
tered locally  have  gone  steadily  down- 
hill until  only  20  percent  of  the  cattle 
that  came  into  Fort  Worth  in  the  first 
2  months,  January  and  February,  of 
1946,  were  killed  in  Fort  Worth;  and  the 
situation  is  much  worse  for  March  and 
April  which  this  chp.rt  does  not  cover; 
it  is  getting  worse  and  worse;  whereas 
the  cattle  that  are  shipped  out  of  Port 
Worth  have  gone  up  to  60  percent.  No 
one  knows  where  a  lot  of  them  have  gone. 
There  is  your  change.  It  does  not  hap- 
pen in  Chicago  only. 

Now  let  us  look  at  the  New  York  City 
area.  The  figures  on  this  chart  express 
number  of  cattle.  The  upper  black  line 
Indicates  the  total  number  of  cattle 
slaughtered  in  the  New  York  area. 
Nearly  all  those  cattle  come  from  the 
West,  they  are  not  produced  locally. 
Going  back  to  1942,  the  time  the  black 
market  started,  about  120,000  head  were 
slaughtered  in  the  New  York  area. 
There  was  a  slump,  but  since  then  the 
number  of  cattle  slaughtered  in  the  New 
York  area  has  risen  to  140,000  head.  In 
other  words,  more  cattle  are  being 
slaughtered  in  the  New  York  area  today 
than  there  were  in  1942. 

But  let  us  see  the  inside  of  it.  Today 
only  four  packers  are  left  slaughtering 
cattle  in  the  New  York  area  where  there 
were  at  least  a  dozen  more  than  that 
5  years  ago;  only  four  are  left.  The 
others  have  gone  out  of  business.  Back 
In  1942  they  slaughtered  In  that  area 
about  80,000  head  of  the  120,003.  See 
how  their  slaughter  has  gone  downhill 
until  those  4  legitimate  men  are  killing 
only  27,000  head.  All  other  slaughterers, 
all  of  the  new  men  in  the  market-i— 
there  are  only  4  old  men  in  that  mar- 
ket today — all  these  new  men  start- 
ing back  here  In  1942  began  buying, 
buying,  buying,  buying  until  today  they 
have  bought  120,000  head  as  contrasted 
with  27.000  head  bought  by  the  legally 
conducted  concerns.  There  is  your 
black  market  aroimd  New  York.  There 
is  no  answer  to  it. 

Look  at  another.  If  T  may  hold  the 
attention  of  this  very  patient  Commit- 
tee. This  chart  displays  the  facts  In 
terms  of  pounds  of  beef,  beef  produced 
from  the  New  York  area  slaughter  start- 
ing back  in  1941.  You  will  notice  that 
the  total  amount  of  beef  slaughtered 
measured  by  pounds  has  steadily  in- 
creased until  today  in  the  New  York 
area  almost  6.000,000  pounds  of  beef  are 
being  produced. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman.  I 
yield  the  gentleman  10  additional  min- 
utes. 

Mr.  WADSWORTH.  Here  are  the 
four  legitimate  packers  still  in  the  busi- 
ness. Their  beef  has  declined  from  a 
little  over  4,000,000  pounds  down  to  a 
million  and  a  quarter.  The  newcomers, 
starting  down  here,  have  climbed  rapidly, 
they  have  displaced  the  honest  man,  they 
have  taken  the  market  away,  and  have 
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sold  the  beef  to  the  hou'^ewife  In  the  New 
York  area  at  above  the  ceiling  prices. 

Let  me  give  you  one  more  illustration. 
Here  we  have  the  proportion  of  cattle 
receipts  at  Chicago  slaughtered  locally 
and  the  proportion  shipped  out  for 
slaughter  elsewhere.  This  chart  is  away 
behind  the  times  because  it  only  covers 
January  and  February  of  this  year.  If 
it  covered  March  and  April  of  this  year 
these  lines  would  be  mujh  more  drastic 
in  their  appearance.  The  slaughtered 
locally  has  gone  steadily  down,  as  I  said 
In  my  remarks  a  little  while  ago.  The 
shipped-cut  has  steadily  gone  up  hill. 
The  shipped-out  exceeds  the  local 
slaughter.  May  I  show  you  the  effect  of 
iliis  on  the  consumer? 

Mrs.  MANKIN.  Mr.  Chairman,  will 
the  gentleman  yield '^ 

Mr.  WADSWORTH.  I  yield  to  the 
gentlewoman  from  Georgia. 

Mrs.  MANKIN.  The  gentleman  takes 
It  for  granted  that  all  shipped-out  is 
black  market. 

Mr.  WADSWORTH.  Not  all  of  it.  but 
the  vast  majority  of  it  is. 

Mrs.  MANKIN.  How  does  the  gentle- 
man know  it  is  black  market?  Does  he 
know  where  it  g03s  to? 

Mr.  WADSWORTH.  I  will  come  to 
that. 

Mrs.  MANKIN.  If  we  did,  we  could 
break  up  the  black  market. 

Mr.  WADSWORTH.  These  extra  20.- 
000  people  did  not  go  into  this  business 
to  make  money  under  the  law:  they  went 
into  the  business  to  make  money  out- 
side the  law.  and  the  sooner  we  restore 
the  law  of  supply  and  demand,  which  is 
a  real  law.  the  quicker  we  will  get  rid  of 
the  black  market. 

Mr.  ZIMMERMAN.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  WADSWORTH.  I  yield  to  the 
gentleman  from  Missouri. 

Mr.  ZIMMERMAN.  The  hearings 
held  by  the  Committee  on  Agriculture  on 
this  question  show  at  this  time  that  about 
85  percent  of  the  meat  is  in  the  black 
market  of  this  country.  Those  are  fig- 
ures taken  from  the  hearings  held  by  the 
Committee  on  Agriculture  of  the  House. 
Mr.  WADSWORTH.  Yes. 
Mr.  Chairman,  research  companies, 
the  Standard  Research  Institute  and 
Chappelle  it  Co..  situated  in  Chicago, 
were  requested  to  make  a  survey  of  re- 
tail meat  markets.  The  survey  was 
made  in  11  cities;  1.803  retail  butcher 
shops  were  surveyed.  Housewives  were 
invited  to  step  into  these  butcher  shops 
and  purchase  beef  retail.  This  is  not  a 
pretty  story,  and  may  I  say,  incidentally, 
Washington  is  about  as  bad  as  any  city. 
Let  me  show  you  the  resiJts  of  this 
survey. 

Mr.  MONRONEY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  WADSWORTH.  I  yield  to  the 
gentleman  from  Oklahoma. 

Mr.  MONRONEY.  Who  made  the  sur- 
ve>? 

Mr.  W.\DSWORTH.  It  was  a  research 
firm  in  Chicago  that  makes  surveys  and 
audits.  They  are  not  connected  with  the 
livestock  industry. 

Mr.  MONRONEY.  Who  were  they  em- 
ployed by— the  Government? 
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Mr.  WADSWOR' 
the  Government. 

Mr.  MONRONEY. 
ployed  by? 

Mr.  WADSWORTIh.     By  the  Meat  In- 


Oh.  no;  not  by 
Who  were  they  em- 


By  the  Meat  Insti- 
I  have  every  rea- 


stitute.  I  think 

Mr.  MONRONEY 
tute. 

Mr.  WADSWORltl. 
son  to  believe  they  are  reliable. 

Referring  to  cuts  bought  over  the  ceil- 
ing, and  this  is  the  retail  ceiling:  74 
percent  of  all  the  »eef  bought  by  these 
retail  purchasers  w  is  paid  for  at  a  price 
over  the  ceiling.  T  lat  is  beef.  Seventy- 
five  percent  were  ov  ;r  the  ceiling  for  veal. 
Fifty-flve  percent  were  over  the  ceiling 
for  lamb,  and  64  psrcent  were  over  the 
ceiling  for  pork. 

Here  it  is  expressed  in  cents  per  pound: 
Beef  on  the  averag(  was  paid  for  at  the 
rate  of  13  cents  pe  ■  pound  in  excess  of 
the  ceiling,  veal  13  cents,  lamb  7  cents, 
and  pork  9  cents. 

The  average  exces  5  over  ceiling  for  beef 
was  35  percent,  and  he  survey  shows  that 
from  72  percent  to  90  percent  of  the 
retail  stores.  1,803  cf  them,  were  selling 
above  the  ceiling.  Seventy-two  percent 
was  the  lowest.     Tl  ose  are  the  facts. 

Let  us  see  what  lappens  to  the  con- 
sumer in  this  mat  er.  and  this  is  the 
same  survey. 

The  survey  of  beef  sold  over  the  ordi- 
nary counter  develo  )ed  the  fact  that  the 
net  over  the  ceiling  vi  as  26  percent.  Some 
beef  was  purchased  at  the  ceihng,  some 
a  little  lower  than  the  ceiling  in  those 
stores,  but  so  much  was  purcltesed  over 
the  ceiling  the  net  s  verage  is  26  percent, 
or  10  cents  a  pound.  All  right.  Suppose 
a  housewife  goes  in  o  the  store  and  has 
$1  to  spend  and  v  ants  to  spend  that 
dollar  for  beef  at  a  ceiling  of  $i.  She 
does  not  get  it.  She  pays  $1.26.  That 
is  what  is  going  oi .  The  consumer  is 
paying  for  this.  The  same  is  true  of 
veal,  lamb,  and  pori .  The  average  is  20 
percent  excess. 

The  truth  of  the  i  natter  is.  Mr.  Chair- 
man, that  the  black  market  Ls  so  exten- 
sive today  that  hte  rally  the  consumers 
are  purchasing  their  beef  in  an  open 
competitive  marke;.  Obviously,  the 
chiseler  is  charging  all  the  market  will 
stand.  One  chiseler  competes  with  an- 
other chiseler.  and  the  black  market  is 
so  extensive  all  ov(  r  the  country  that 
literally  we  have  a  competitive  market. 
But  the  consumer  is  paying  the  excess 
cost  because  there  ii  no  competition  be- 
tween the  law  breaker  and  the  law 
observer 


Mr.  JENNINGS 

the  gentleman  yield' 
Mr.   WADSWORIH 


Mr.  Chairman,  will 


I  yield  to  the 


gentleman  from  Tennessee. 

Mr.  JENNINGS.  Is  it  not  also  true  on 
top  of  this  excess  i)rice  that  the  con- 
sumer pays  for  whatlhe  gets  on  the  black 
market — because  thtt  is  the  only  place 
he  can  get  it — ultimitely  that  same  con- 
sumer and  all  the  people  will  have  to  pay 
these  huge  subsidies? 

Mr.  WADSWORTJH.  Yes.  May  I 
hastily  go  to  anothei-  phase  of  this  sub- 
ject which  is  exceedingly  important? 
You  all  know  that  tl^ere  are  exceedingly 
valuable  byproducts  in  the  livestock  in- 


dustry— exceedingly  valuable.  The  well- 
known  concerns,  the  1.500  thai,  I  men- 
tioned originally,  manufactured  a  con- 
siderable number  of  byproducts;  in  fact, 
if  they  did  not,  they  could  not  live.  That 
is  part  of  the  business  and  part  of  th*; 
competition.  But  in  these  mushroom 
plants  the  byproducts  are  thrown  away. 
What  becomes  of  the  hides?  What 
becomes  of  the  fertilizer  which  comes 
from  the  bones  of  the  animals?  It  is 
gone.  You  never  hear  of  it.  What  be- 
comes of  the  glands?  What  becomes  of 
the  glands  from  which  extraordinarily 
important  medicines  are  made,  such  as 
insulin,  adrenalin,  and  many  others  upon 
which  the  pharmaceutical  industry  of  the 
country  is  absolutely  dependent,  as  well 
as  the  medical  profession?  I  have  here 
a  telegram  from  the  Abbott  Labora- 
tories, which  says: 

Unless  the  pharmaceutical  industry  la  as- 
sured of  a  continuous  and  dependable  source 
of  supply  of  thjrroid  glands  and  pancreas, 
pituitary,  ox  gall,  liver,  and  many  other 
of  the  animal  glands  used  in  the  production 
of  some  of  our  most  important  medical  prod- 
ucts, the  medical  profession  will  l>e  without 
adequate  supplies  of  these  very  necessary 
remedies.  Through  you  we  petition  our 
properly  accredited  Representatives  in  Con- 
gress for  release  in  this  most  serious  situa- 
tion which,  we  are  informed  by  the  meat- 
packing industries,  promises  to  grow  worse. 

They  are  getting  scarce,  and  the  Lord 
knows  how  many  millions  of  dollars  are 
being  lost  as  the  result  of  the  failure  to 
use  the  byproducts  of  the  livestock  in- 
dustry. We  are  spending  today  out  of 
the  Treasury  $750,000,000  in  utterly  use- 
less subsidies  that  do  not  work.  The  ex- 
cess price  here,  if  averaged  over  the 
United  States  as  shown  originally,  in  11 
cities  will  cost  the  consumers  $1,250,000.- 
000  in  excess  of  ceiling  price.  The  sum 
of  the  two  is  $2,000,000,000  going  down 
the  drain.  We  would  better  get  out  of 
this  thing. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Oklahoma  IMr.RizLEYj. 

Mr.  RIZLEY.  Mr.  Chairman,  the  dis- 
tinguished gentleman  from  New  York 
has  made  an  unanswerable  case  in  re- 
spect to  the  meat  situation  in  the  coun- 
try today.  The  OPA  is  definitely,  in  my 
opinion,  responsible  for  the  black  market 
In  meat.  Some  of  us  tried  to  prevent  the 
livestock  industry  from  being  placed  un- 
der the  operation  of  the  OPA  adminis- 
trators, who  know  nothing  about  the 
cattle  business  or  the  slaughtering  busi- 
ness. But  the  administraUon  in  power 
would  not  heed  the  advice  of  people  of 
experience  and  In  their  eagerness  to  ob- 
tain control  over  the  mast  desired  food, 
that  of  meat,  they  insisted  on  giving 
them  the  power  to  regiment  the  meat 
producers.  The  result  is  that  we  now 
have  a  national  disgrace  so  far  as  the 
meat  industry  is  concerned. 

This  Congress  must  have  the  courage 
to  amend  this  bill  and  take  the  control 
of  the  meat  industry  away  from  OPA. 
and  incidentally  save  about  $750,000,000 
now  being  paid  in  subsidies. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
10  minutes  to  the  gentleman  from  Vir- 
ginia [Mr.  Flannacan], 
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Mr.  PLANNAGAN.  Mr.  Chairman.  I 
want  to  confirm  every  word  the  gentle- 
man from  New  York  [Mr.  Wadsworth] 
has  ju.st  uttered.  The  House  Committee 
on  Agriculture  spent  2  weeks  investigat- 
ing the  meat  situation  in  America.  It  is 
not  only  tragic,  as  the  gentleman  from 
New  York  stated,  it  is  not  only  deplorable, 
as  he  stated,  but  the  meat  situation  to- 
day in  the  United  States  is  no  less  than 
a  national  disgrace. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  PLANNAGAN.  I  yield  to  the  gen- 
tleman from  Minnesota. 

Mr.  AUGUST  H.  ANDRESEN.  The 
gentleman  heard  the  statement  made  by 
the  gentleman  from  New  York.  The 
OPA  will  say  that  Congress  has  not  given 
them  enough  money  to  enforce  the  law 
properly.  Does  the  gentleman  feel  that 
any  amount  of  money  or  any  number  of 
men  would  be  suflBcient  to  enforce  the 
regulations  and  the  law  in  the  chaotic 
situation  which  exists  today? 

Mr.  PLANNAGAN.  I  do  not.  I  think 
we  are  up  against  the  same  proposition 
we  were  in  the  days  of  the  bootleggers. 
We  could  not  enforce  the  liquor  laws  of 
this  country  and  it  is  my  considered 
Judgment  the  old  bootlegger  was  a  piker 
compared  with  the  bootlegger  in  meat 
today.  The  meat  regulations  call  for  the 
impossible.  They  cannot  be  enforced, 
because  we  cannot  make  the  impossible 
possible. 

Mr.  JENNINGS.  That  is  true,  because 
everybody  eats,  and  not  everybody  drank. 

Mr.  PLANNAGAN.  To  begin  with, 
there  is  no  justification  for  such  a  con- 
dition. We  have  been  told  by  OPA  that 
when  the  supply  level  reaches  the  de- 
mand level  the  controls  will  go  off. 
What  is  the  supply  level  in  America  to- 
day? We  have  plenty  of  livestock.  Our 
livestock  population  today  in  cattle  num- 
bers around  SO.OOO.OOtf  head.  9.000.000  or 
10.000,000  head  in  excess  of  the  prewar 
levels.  Our  hog  population  is  sufficient. 
Yet,  we  continue  to  attempt  to  enforce 
the  impossible  OPA  meat  regulations  and 
restrictions  and  are  driving  the  legiti- 
mate packers  and  slaughterers,  large  and 
small,  out  of  business  and  turning  the 
meat  business  over  to  the  bootleggers. 

It  would  take  a  whole  day  to  give  you 
the  complete  picture.  The  gentleman 
from  New  York  touched  the  high  spots. 
I  want  now  to  talk  to  you  farmers  for 
just  a  little  bit.  What  effect  are  these 
rules  and  regulations  and  these  subsidffes 
having  upon  the  farmers  of  America? 
Mr.  Farmer,  do  you  know  there  is  a  $39 
subsidy  on  every  thousand -poimd  steer 
you  have  In  your  field?  That  subsidy, 
whether  it  is  fiction  or  fact,  Is  being 
carried  in  your  inventory.  If  it  is  a 
fiction,  and  it  will  be  a  hction  unless  sub- 
sidies are  removed  while  the  American 
people  have  the  purchasing  power  to  pay 
a  corresponding  increase  for  their  meat 
when  subsidies  go  off.  It  is  going  to  be 
dumped  right  back  in  the  laps  of  the 
cattle  producers  of  America.  If  it  is 
dumped  back,  it  Is  going  to  break  every 
cattleman  in  America.  If  you  take  $39 
a  head  out  of  this  cattle  inventory,  you 
are  destroying  him.  You  will  wipe  him 
off  the  board.  You  will  force  him  into 
bankruptcy.     When   a   cattleman   goes 


Into  a  bank  to  borrow  money,  and  all 
cattlemen  borrow  money,  the  bank  of- 
ficials will  look  over  the  statement  and 
say,  "Well,  now,  I  do  not  know  what  that 
steer  is  worth.  You  have  this  $39  sub- 
sidy fiction  written  in  that  inventory,  I 
am  not  going  to  lend  you  money  on  that 
because  I  do  not  know  when  it  is  going 
to  come  off  and  I  do  not  know  under 
what  circumstances  it  is  going  to  come 
off.  I  know  if  it  is  delayed  until  the  pur- 
chasing power  in  America  is  not  .suffi- 
cient to  stand  the  Increase  that  will  have 
to  be  made  in  beef  prices  when  ceiling 
prices  go  off.  you  are  going  to  be  wiped 
out."  For  that  reason,  a  lot  of  cattle 
people  are  getting  out  of  the  business  just 
as  fast  as  they  can.  The  producers  do 
not  want  to  be  caught  as  they  were  back 
In  the  twenties  and  have  their  assets  de- 
stroyed. It  is  slowing  up  the  production 
of  finished  cattle  in  America.  Take  the 
feed-lot  producers.  They  are  not  going 
to  put  good  corn  into  a  high-pricod  steer 
when,  if  subsidies  are  removed  and  the 
load  is  thrown  back  on  them,  they  are 
going  to  lose  the  com  and  part  of  the 
steer?  No,  they  would  rather  take  their 
com  and  sell  it  on  the  open  market. 
Now,  I  have  never  attended  a  hearing  in 
which  all  segments  of  the  industry  spoke 
with  one  voice,  the  packers,  large  and 
small,  the  feed-lot  operators,  the  cattle 
producers,  the  stockyard  men,  the  com- 
mission men,  all  asked  the  Committee  on 
Agriculture  to  recommend  the  removal 
not  only  of  subsidies  but  of  price  ceilings 
as  well.  There  was  not  a  single  dissent- 
ing voice. 

Those  people  knew  what  they  were 
talking  about.  They  make  their  living 
out  of  the  livestock  business.  They  know 
all  the  Ins  and  outs.  Here,  with  one 
voice,  they  come  to  this  Congress  and 
ask  for  the  removal  of  both  subsidies  and 
price  ceilings.  Whom  do  we  find  in  oppo- 
sition? The  same  crowd  down  in  OPA 
that  brought  about  the  conditions  that 
turned  the  cattle  business  over  to  the 
bootlegger. 

Mr.  CLEVENGER.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  PLANNAGAN.     I  yield. 

Mr.  CLEVENGER.  I  think  it  Is  only 
fair  for  the  House  to  know  that  the  agri- 
cultural members  of  this  committee  pro- 
tested vigorously  when  these  livestock 
ceilings  were  Imposed.  I  want  to  know 
if  I  am  not  quoting  correctly  when  Dr. 
Gilbert,  himself,  chief  of  the  economists. 
was  asked  by  Mr.  Kleberg,  "What  is  your 
background  in  the  cattle  business  or  in 
business?"  He  said.  "I  know  nothing  of 
business  or  of  the  livestock  business.  I 
am  an  economist." 

Mr.  PLANNAGAN.    That  is  right. 

Mr.  CLEVENGER.  And  a  trained 
economist,  and  my  friend  said,  "And  a 
good  economist." 

Mr.  PLANNAGAN.  And  the  testimony 
goes  further  than  that.  The  testimony 
shows  that  when  the  cattle  people  pro- 
tested to  OPA  and  told  them  It  was  im- 
possible to  put  price  ceilings  on  livestock 
they  were  given  this  answer  by  the  chief 
enforcement  officer:  "We  will  put  them 
on  and  we  will  make  the  American  peo- 
ple like  it,"  or  words  to  that  effect.  That 
was  the  attitude.  That  testimony  ir  un- 
disputed. 


Mr.  ROBSION  of  Kentucky.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  PLANNAGAN.    I  yield. 

Mr.  ROBSION  of  Kentucky.  I  wl.sh  to 
express  my  appreciation  for  the  facts 
which  the  gentleman  has  brought  to  the 
House  on  this  subject.  Can  the  livestock 
Industry  be  placed  on  a  safe  and  sound 
basis  and  be  fair  to  the  American  people 
unless  ceilings  and  subsidies  are  re- 
moved? 

Mr.  PLANNAGAN.  I  agree  with  the 
gentleman  from  Kentucky. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Virginia  [Mr.  Planna- 
CANl  has  expired. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
the  gentleman  five  additional  minutes. 

Mr.  PLANNAGAN.  There  is  one  other 
phase  I  want  to  emphasize  about  the 
bootlegged  meat.  That  is  the  health 
problem  that  confronts  us.  What  does  a 
bootlegger  care  about  slaughtering  an 
animal  under  sanitary  conditions? 
What  does  he  care  whether  or  not  the 
animal  has  tuberculosis  or  some  other 
disease. 

The  American  people  today  are  run- 
ning a  great  risk  in  buying  this  bootleg 
beef.  And,  according  to  the  testimony 
before  the  committee,  90  percent  of  it  is 
bootleg.  In  my  home  town  we  have  two 
Independent  packers,  right  in  the  heart 
of  the  blue  grass.  I  received  a  letter  from 
both  of  them  yesterday  that  they  were 
unable  to  buy  a  single  steer  upon  the 
Bristol  market.  Why?  Because  they 
could  not  purchase  a  single  animal  that 
was  offered  for  sale  and  stay  within 
compliance.  They  could  not  do  a  legiti- 
mate business.  Where  did  those  ani- 
mals go?  The  Lord  only  knows.  Buy- 
ers spring  up  like  locusts  out  of  the 
grotmd  when  they  open  the  cattle  mar- 
kets today.  Men  that  we  never  saw  in 
that  community  come  In  and  buy  a  large 
percent  of  the  sales.  They  are  carted 
and  shipped  off.  You  know  where  they 
are  going.  They  are  going  into  the  black 
market. 

Yesterday  in  the  Bristol  market  the 
bootlegging  crowd  paid  2  and  3  cents 
above  celling  prices.  Now  this,  you  say. 
is  in  the  interest  of  the  farmers— getting 
a  higher  price.  Temporarily,  yes.  But 
this  bootlegging  business  is  destroying 
our  cattle-marketing  system  that  has 
been  built  up  over  the  years.  When  you 
put  the  independent  packers  out  of  busi- 
ness you  are  destrojnng  the  competition 
the  small  packers  bring  into  the  system. 
The  farmers  will  be  the  losers  in  the  long 
run. 

Now,  here  Is  how  the  black  market  op- 
erates. I  can  go  upon  any  market  in 
America  and  pay  as  high  as  18  cents  for 
the  sorriest  animal  offered.  Yes,  I  can 
pay  up  to  18  cents  and  make  a  legitimate 
purchase.  I  can  buy  culls.  I  can  buy 
your  sorry  cows,  or  any  animal  offered 
and  pay  up  to  18  cents  and  make  a  le- 
gitimate pmrchase.  But  if  I  am  a  legiti- 
mate slaughterer,  in  order  to  stay  in 
compliance.  I  cannot  pay  18  cents  for  an 
Inferior  animal.  At  the  end  of  the 
month  I  have  to  show  compliance,  and 
in  order  to  do  this  I  have  to  purchase 
within  compliance  ranges. 
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But  the  hooUegfer.  who  pays  no  atten- 
tion to  compliance,  comes  in  and  if  he 
wants  an  animal  he  can  go  to  18  cents. 
There  is  no  checlc  on  him.  If  I.  a  legiti- 
mate packer,  pay  more  than  ceiling  for 
It.  at  the  end  of  the  month  OPA  knows 
whether  or  not  I  am  in  compliance.  The 
bootlegger,  not  being  checked  by  OPA, 
pays  no  attention  to  the  price  range. 

There  is  just  one  other  thing  to  which 
I  wish  to  call  your  attention.  The 
gentleman  from  New  York  told  you  that 
we  had  around  1.500  slaughterers  in 
America  before  OPA.  We  had  less  than 
1  500 — 1.400-plus.  Today  we  have  26,000. 
How  are  they  operating?  Any  man  can 
go  into  the  slaughtering  business.  I  want 
to  show  you  how  they  operate.  Yes;  any 
man  in  America  today  can  go  into  the 
slaughtering  business  and,  due  to  the  fact 
we  do  not  have  graders  to  go  around, 
oftentimes  the  slaughterer  is  permitted 
to  do  his  own  stamping,  his  own  grading. 
He  can  buy  a  cull.  He  has  the  stamp. 
He  can  put  a  B  grade  on  the  carcass  of 
that  cull  steer  or  he  can  put  an  A  grade 
on  it. 

Mr.  COLE  of  Missouri.  Mr.  Chairman, 
will  the  gentleman  yield? 
Mr.  FLANNAGAN.  I  yield. 
Mr.  COLE  of  Missouri.  The  fact  that 
he  puts  that  stamp  on  the  beef  misleads 
the  people  of  the  United  States  to  l)elieve 
It  is  Inspected  t)eef. 

Mr.  FLANNAGAN.  Yes;  and  often- 
times that  stamp  is  put  there  by  a  man 
who  does  not  know  a  bit  more  about 
grading  than  I  do.  I  tell  you  it  takes  a 
lifetime  to  develop  a  good  meat  grader. 
There  are  ftw  in  America. 

Mr.  COLE  of  Missouri.  The  point  I 
want  to  make  is  that  the  public  recog- 
nizes the  purple  stamp  as  meaning  United 
States  Government  inspected  and  there- 
fore that  it  means  healthy  meat. 

Mr.  FLANNAGAN.  Yet  It  may  be 
bootlegged  meat. 

Mr.  COLE  of  MLssouri.  It  may  even 
be  tubercular. 

Mr.  FLANNAGAN.  The  chances  are  9 
to  1  that  it  is  booUeg  beef.  And,  as  you 
have  stated,  it  may  be  diseased  meat. 

Mr.  JONES.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  FLANNAGAN.  I  yield. 
Mr.  JONES.  I  do  not  think  it  has  been 
developed  here  that  the  legitimate  pack- 
er, when  an  honest  mistake  has  been 
made  in  the  grade  so  that  the  cattle  do 
not  dress  up  to  the  proper  amount  in  the 
grade  for  which  it  was  bought,  can  lose 
his  entire  subsidy  over  the  entire  period 
of  the  operation  of  the  OPA. 

Mr.  FLANNAGAN.  Certainly,  if  he  Is 
cut  of  compliance.  If  the  legitimate 
operator  is  out  of  comphance  as  much  as 
one-quarter  of  1  percent  he  pays  a 
penalty  of  10  percent  and  it  goes  on  up 
u^til  it  gets  to  be  a  100-percent  penalty. 
There  is  not  a  legitimate  slaughterer  In 
America  that  can  operate  under  OPA 
ceiling  regulations. 

The  House  Committee  on  Agriculture, 
by  unanimous  vote,  recommends  to  the 
House  the  removal  of  meat  subsidies. 
This  resolution  appears  in  the  Rccord  of 
Friday,  the  12th.  paces  3626  and  3627. 
Pursuant  to  the  resolution  I  will  offer  at 


amenc  ed 


the  proper 
ment: 

Amendment  to  H.  R.  604: 
a  bill  to  amend  the 
Act  ot  1942.  as  amended 
lion  Act  of  1942.  as 
purposes,  be  amended  as 

"(1)   Amend  section  5 
striking  out  'Meat,  |715.00i 

"(2)   Amend  section  5, 
Inserting   a  colon  m   lieu 
the  end  ot  the  sentence 
lowing:    'Provided    further 
heretofore  or  hereafter 
rowed  under  congressional 
or  In  custody  or  control  of 
agency.  Including  Gov 
trolled  corporations,  shall 
30.  1946,  to  continue  any 
or  to  InsMtute  any  new 
msnt  of  subsidies  on 
rived  from  livestock,  or 
such  conmioditles  for  resale  t 
subsidizing   directly   or 
ductlon.  sale,  or 
modules,  except  that  no 
In  shall  prevent  the 
created  \mder  existing 
crued  prior  to  June  30 
further.  That  in  order  to 
tlon  In  Uvettock  prices 
tion  of  such  livestock  and 
ments.  tlie  Admlniatrator 
spending    Increases   In 
livestock    meat,  and  meat 
extent  necessary  to 
moval  of  such  subsidies 


time  the  fo  lowing  amend - 


That  H.  R.  6042, 

Emerg^cy  Price  Control 

4nd  the  Stablltza- 

and  for  other 


f  c  Hows : 
page 


aid 


apj  roprlated 


t'emm  jnt 
I« 


pre  ^nm 
llvei  took 
fo- 
alt 

Id  llrectly 
dlstrlbut  on 


}thl]  ig 
paym(  nt 


compe  asate 


6,  line  23 
000;* 

tage  8,  line  2,  by 
of  the  period  at 
adding  the  fol- 
That    no   funds 
to,  bor- 
authorlzatlon  by, 
my  governmental 
owned  or  con- 
used  after  June 
existing  program, 
for  the  pay- 
or meat  de- 
the  purchase  of 
at  a  loss  thereby 
the   pro- 
of such  com- 
contatned  here- 
of obligations 
which  ac- 
And  provided 
prevent  a  reduc- 
the  ellmlna- 
aeat  subsidy  pay- 
ihall  make  corre- 
prlces   of 
products  to  the 
for  the  re- 


pr(  grams 
1SI« 


u  >on 


ma  Klmum 


Yesterday  I  received  a 
from   Aronhime   Packing 


April  13.  1946. 


This  is  a  small  independe  nt  packing  com 
pany  in  my  home  town  that  is  run  by 
honest  men  who  try  to  ijomply  with  the 
law.    The  letter  follows: 
Bristol,  Va. 
Ottici  or  Prick  AoMiNian  \tion, 

DistrKt  Office,  j  lichmond,  Va. 
Gentlemen :  Yesterday  ire  were  unable  to 
buy  a  single  head  of  beef  1 1  the  local  stock- 
yards due  to  the  outrageously  high  prices 
paid  for  beef  cattle  at  this 
prices  wore  as  follows: 

Commercial  or  B  cattle- 
Utility  or  C  cattle 


.._ 15'4 

131/i 

Canners  or  Cutters  or  D  cattle 11  Vi 


It  is  very  obvious   that 


only  lead  to  one  of  two  conditions,  that  is. 


total  loss  of  sub- 
market. 

that  any  packer 
naterials  at  such 
can  only  be  one 
Is  that  this  beef 


heavy  loss  on  the  beef  and 
sidy,  or  sale  on  the  black 

Since  we  do  not  believe 
will  deliberately  buy  raw 
a  tremendous  loss,   there 
other  conclusion  and  that 
was  bought  for  the  black  r  larket. 

Becau.se  we  are  prohlbled  by  your  laws 
and  our  own  desire  to  dc 
from  entering  the  black  miirket,  we  feel  you 
should  investigate  the  a(  tivitles  of  these 
purchasers  of  yesterday  lii  order  to  ascer- 
tain the  disposition  of  the  r  purchases.  We 
feel  that  since  we  are  sub  ect  to  your  pen- 
alties when  we  cross  the  II  ae  of  legality,  we 
should  be  offered  your  pn  tectlon  when  we 
do  not. 

We  are  mailing  a  copy  o<  this  to  our  Con- 
gressman, the  Honorable  .!  ohn  W.  Flanna- 


Please 


April  16 


by 


copy  of  a  letter 
Co.   to   OPA. 


sale.    Sample  top 


these  prices  can 


let  us  hear  from 


CAN,  Jr.,  of  Bristol, 
you  on  this. 

Yours  very  truly, 

AaoNHi^E  Packing  Co. 
By  Gordon  Aronhime. 

Mr.  SPENCE.  Mr.  Ctiairman,  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Florida  [Mr.  Hendricks  1. 

Mr.  HENDRICKS.  M>-.  Chairman,  in 
the  midst  of  industrial  iurmoil,  strikes, 


and  other  internal  disturbances,  which 
seem  to  be  so  prevalent  in  our  postwar 
readjustment,  there  is  one  group  of 
American  workers  who  deserve  more 
than  just  a  passing  notice.  If  we  have 
any  tributes  to  pay  to  civilian  groups  for 
their  activities  in  behalf  of  our  war  effort, 
Mr.  Speaker,  I  am  of  the  opinion  we  could 
pay  a  justly  deserved  tribute  to  the  Amer- 
ican railroad  worker.  We  can  now  recall 
there  was  no  delay  in  transporting  troops, 
materials  of  war,  or  civilians  and  their 
necessities  chargeable  to  the  failure  of 
the  railroad  worker.  The  heavy  addi- 
tional traflBc  brought  longef  hours  and 
more  hardships,  yet  the  trains  moved  on 
and  on.  To  me  the  most  outstanding 
accomplishment  of  this  important  seg- 
ment of  our  workers  is  the  fact  that  we 
had  no  delay  in  wartime  railroad  traffic 
due  to  strikes  or  refusal  of  the  workers  to 
do  their  part. 

The  railroad  workers  have  been  ex- 
tremely reasonable  in  their  requests  for 
increased  wages  and  better  working  and 
social  conditions.  The  recently  re- 
ported decisions  of  the  two  arbitration 
boards  in  the  nonoperating  and  part  of 
the  operating  group  wage  case  are,  in  my 
opinion,  below  that  which  should  have 
been  awarded  to  that  group  of  our  work- 
ers who  did  such  a  grand  job  in  our  na- 
tional emergency.  I  sincerely  trust  that 
the  President's  Emergency  Board  now 
considering  the  wage  and  rules  case  of 
the  engineers  and  trainmen"  will  be  more 
liberal  and  in  a  measure  correct  what 
appears  to  be  the  mistakes  of  the  arbi- 
tration boards. 

We  in  Congress  have  an  opportunity 
to  assist  our  fellow  citizens  employed  on 
the  railroads  by  giving  prompt  and  fa- 
vorable consideration  to  their  amend- 
ments to  the  Railroad  Retirement  and 
Railroad  Unemployment  Insurance  Acts. 
There  is  an  urgent  need  for  increase  In 
the  pensions  and  affinuities;  there  is  great 
need  for  revision  in  the  disability  an- 
nuity provisions  and  there  should  be 
several  minor  improvements  in  these 
acts.  All  railway  labor  organizations  are 
supporting  Congressman  Crosser's  bill, 
H.  R.  1362.  with  some  suggested  amend- 
ments. That  bill  was  introduced  Janu- 
ary 11,  1945,  in  the  early  days  of  this 
Congress;  the  committee  held  hearings 
In  February  and  April  of  that  year.  For 
some  reason  the  committee  has  not  re- 
ported the  bill  to  the  House. 

I  know  that  it  takes  a  lot  of  consider- 
aiion  in  handling  such  a  bill  with  so 
many  amendments.  I  do  know  the 
railroad  workers  are  anxious  to  have 
early  consideration  of  the  bill — they 
want  and  need  improvements  in  both — 
they  want  and  need  revision  in  the  dis- 
ability provisions— they  should  have  an 
Increase  in  the  pensions  and  annuities. 
After  all,  they  are  entitled  to  considera- 
tion commensiirate  with  their  service  to 
the  railroads  and  to  the  public,  and  espe- 
cially for  their  splendid  achievement 
during  the  war. 

I  wish  to  say  as  far  as  I  am  concerned 
the  railroad  employees  have  my  full  sup- 
port in  their  request. 

A  petition  has  been  put  in  the  well  on 
this  bill.  H.  R.  1362,  and  I  have  signed 
that  petition.    I  hope  that  other  Mem- 
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bers  of  the  House  will  tifn  it.  so  that  we 
may  get  action  on  this  UU. 

Mr.  SPENCE.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  New  Jersey  [Mr.  Sundstrom]. 

Mr.  SUNDSTROM.  Mr.  Chairman.  I 
ask  unanimous  consent  that  my  col- 
league, the  gentleman  from  New  Jersey 
[Mr.  H.^iRTLEY]  may  extend  his  remarks 
at  this  point  In  the  Record. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
New  Jersey? 

There  was  no  objection, 

Mr.  HARTLEY.  Mr.  Chairman,  sev- 
eral weeks  ago  a  small  group  of  Mem- 
bers of  the  House,  representing  both  po- 
litical parties,  held  an  informal  se.<ision 
to  discuss  inequities  under  existing  OPA 
regulations.  The  purpose  of  this  gath- 
ering was  to  have  a  meeting  of  minds  on 
specific  regulations  that  are  serving  to 
retard  production.  It  is  imfortunate 
that  the  impression  became  widespread 
that  this  was  an  attempt  to  formalize 
a  coalition  with  the  avowed  purpose  of 
killing  the  Office  of  Price  Administra- 
tion. In  all  discussions,  it  was  recog- 
nized that  the  basic  framework  of  OPA 
should  be  retained,  but  that  the  Office  of 
Price  Administration  should  l>e  Umited 
to  its  original  purpose  of  controlling 
prices. 

Production — the  ability  of  our  people 
to  buy  the  things  they  need  and  want  at 
prices  they  can  pay — is  not  a  party  Issue. 
It  is  to  be  regi-ctted  if  the  fight  against 
inflation  does  not  transcend  party  lines. 
To  make  consideration  of  OPA  legisla- 
tion a  partisan  issue  is  to  admit  that 
OPA  is  being  used  for  political  purposes. 

My  confirmed  belief  that  OPA  as  pres- 
ently administered  Is  blocking  the  pro- 
ductive force  of  the  country  is  not  a 
political  belief.  No  matter  how  much 
we  may  say  about  the  dollar  value  of 
production  as  compared  to  that  of  the 
prewar  era,  the  fact  remains  that  our 
people  cannot  secure  the  things  they 
need  and  want  regardless  of  price.  Yet 
the  market  Is  flooded  with  high-priced 
and  inferior  merchandise  with  OPA 
approml. 

I  cannot  bring  myself  to  believe  that 
the  producers  and  manufacturers  of  this 
country  who  were  rewarded  Army-Navy 
E  awards  for  wartime  production  are 
engaged  in  a  nefarious  plot  to  keep 
things  off  the  market.  Through  the 
medium  of  profit  controls,  maximum 
average  price  plans  and  a  variety  of  other 
regulations  directly  contrary  to  congres- 
sional authority,  OPA  is  today  holding 
up  the  manufacture  of  badly  needed 
commodities.  If  inflation  comes — and  it 
is  partly  here — it  will  be  the  direct  result 
of  a  lack  of  a  courageous  price  and  wage 
policy.  Through  Government-backed 
increases  in  wages,  the  tail  of  an  infla- 
tion skyrocket  was  lit  and  now  the  Con- 
gress is  asked  to  stop  it  through  action 
that  will  mean  production  chaos — the 
formal  sanction  of  existing  OPA  regula- 
tions. In  supporting  this  opinion  I  want 
to  be  realistic.  Over  a  period  of  several 
years  there  have  been  congressional  in- 
vestigations and  findings  by  committees, 
I  ask  my  colleagues  to  study  these  find- 
ings before  acting.  They  are  the  find- 
ings of  Democratic-controlled  commit- 


tees and  for  tliat  reason  should  have 
Democratic  support. 

Tliere  are  many  fears  that  continuance 
of  OPA  is  being  advocated  as  a  prelude 
to  making  it  a  permanent  Federal  activ- 
ity. On  this  point  the  House  Committee 
on  Banking  and  Currency  which  reported 
out  the  bill  now  under  consideration 
said: 

Althougji  the  ofOdalfl  in  cliarge  of  the 
stabilization  pirogram  have  conststently  and, 
the  committee  believes,  sincerely  disclaimed 
any  intention  to  f>erpetuate  these  controls, 
there  have  been  persistent  expressions  of 
the  fear  that  price  and  wage  control  might 
become  penuanent.  It  Is  the  purpose  of  this 
section  to  put  those  fears  to  rest  and  to 
charge  the  Admlnlstrat<:v  with  the  duty  of 
formulating  a  comprehensive  plan  for  the 
prcgreasive  removal  of  controls  so  as  to  effect 
the  return  to  a  free  market  and  free  col- 
lective bargainlx^  without  disturbance  of 
the  national  economy. 

The  fact  that  we  do  not  have  today  a 
free  maiket  and  free  collective  bargain- 
ing and  have  disturbances  of  our  na- 
tional econonly — 9  months  after  the  end 
of  the  war — is  evidence  enough  of  the 
hampering  effect  of  current  OPA  regula- 
tions. 

One  of  the  most  vicious  phases  of 
existing  regulations  is  the  maximum  av- 
erage price  plan.  The  Banking  sind  Cur- 
rency Committee  Is  to  be  commended 
for  killing  this  objectionable  program. 
Yet.  after  this  was  done,  the  Price  Ad- 
ministrator publicly  told  the  committee 
in  effect  that  while  you  may  be  sincere, 
you  do  not  know  what  3rou  are  doing  and 
the  whole  problem  can  he  better  liandled 
In  administrative  circles. 

In  the  report  of  the  Select  House  Com- 
mittee To  Investigate  Executive  Ag(aicies, 
irader  date  of  November  15.  1943,  we  find 
this: 

Section  2  (b)  of  the  act  Is  the  prohibition 
against  the  powers  of  the  Administrator  to 
compel  changes  in  business  practices.  Not- 
withstanding thla  provision,  the  Office  of 
Price  Administration  has  gone  about  at  wUl 
causing  changes  in  business  practices,  cost 
practices,  and  distribution  practices  by  its 
regulations  and  orders. 

In  brief,  the  maximum  average  price 
plan  would  never  have  been  developed 
if  the  OfiBce  of  Price  Administration  had 
been  willing  to  accept  the  mandates  of 
Congress. 

The  Report  on  Postwar  Economic  Pol- 
icy and  Planning,  under  date  of  March 
4.  1346.  in  effect  condemns  the  maxi- 
mum average  price  plan  by  recommend- 
ing that — 

In  the  case  of  essential  "low  end"  products 
(a)  allow  industry-wide  current  costs  plus  at 
least  a  reasonable  profit  (preferably  historical 
margins)  to  manufacturers  on  a  list  desig- 
nated Jointly  by  CPA  and  OPA;  and  (b)  per- 
mit retailers  to  pa£s  on  In  full  any  dollar 
increase  resulting  from  these  concessions, 
and  pcrcoitage  Incrcaaes  where  margins  are 
already  tight. 

Virtually  every  congressional  commit- 
tee that  has  gone  into  the  OPA  has  come 
up  with  sound  recommendations  for  im- 
provement. After  an  intensive  study, 
the  Senate  Special  Committee  to  Study 
Problems  of  American  Small  Business 
found  numerous  reasons  for  the  failure 
of  production  to  be  maintained  at  suflB- 
ciently  high  levels  to  make  price  controls 


no  longer  necessary.     One  of  these  rea- 
cons  is — 

Certain  Government  controls,  regulatiooB. 
and  their  administration  which  either 
through  lack  of  proper  understanding  or 
faulty  application  raise  costs  unduly,  destroy 
Incentives,  disrupt  or  change  the  custofnary 
patterns  of  production  and  distributiou. 

As  I  have  said.  I  do  not  oppose  the 
continuance  of  the  OfBce  of  Price  Ad- 
ministration. I  believe  that  it  is  abso- 
lutely essential  for  rent  controls  and  some 
other  fields.  However,  I  do  l)elieve  th^ 
unless  the  Congress  definitely  providM 
that  OPA  must  allow  current  costs  of 
production  plus  normal  margins  of  prc^t 
and  accepts  a  normal  pattern  for  manu- 
facturing and  distribution,  we  will  not 
have  the  production  that  is  necessary  to 
maintain  our  national  economy.  I  am 
more  c<:>ncerned  today  with  productiMi 
than  with  any  other  problem  lacing  tte 
American  people. 

The  time  has  come  when,  to  use  the 
words  of  Bernard  Baruch.  "we  must  stop 
trying  to  debunk  the  people."  No  per- 
son of  average  intelligence  will  believe 
that  production  is  at  its  highest  level 
when  he  cannot  buy  even  the  necessities 
of  life,  much  less  the  luxuries  that  have 
become  a  part  of  the  American  standard. 

When  our  people  voted  to  end  prohi- 
bition they  did  so  because  they  were  thor- 
oughly disgusted  with  gangsters,  racket- 
eering, and  bootlegging.  Present  OPA 
policies  have  developed  racketeering  and 
black  markets  on  a  scale  that  f£des 
the  prohibition  era  into  insignificance. 
Ample  evidence  has  been  given  that  pres- 
ent OPA  regulations  actually  promote 
black,  markets. 

I  appeal  to  my  colleagues  to  support 
the  findings  of  congressional  conunittees 
over  a  period  of  time  and  continue  the 
OfUce  of  Price  Administration  operating 
under  the  laws  of  Congress  and  not  by 
the  whims  and  rules  of  politicaDy  ambi- 
tious men. 

Mr.  SPENCE.  Mr.  Chairman.  I  yield 
20  minutes  to  the  gentleman  from  Okla- 
homa [Mr.  MONRONEVJ. 

Mr.  MONRONEY.  Mr.  Cliairman.  I 
assure  you  it  is  not  a  very  plea^>ant  task 
for  one  from  the  cattle -raising  country 
to  oppose  these  demands  now  being  made 
for  the  complete  removel  of  price  ceil- 
ings from  meat  and  meat  products.  Tet, 
I  assure  you  that  if  this  Congress  weak- 
ens the  act  to  such  an  extent  as  is  pro- 
posed in  the  removal  of  meat  from  price 
control.  It  will  mean  the  end  of  meat  on 
the  tables  of  the  middle-  and  lower-class 
groups  of  Americans. 

Removal  of  all  ceilings  on  meat  might 
cure  the  meat  shortage.  But  It  would 
cure  it  only  by  taking  It  out  of  the  reach 
of  the  moderate  income  groups  of  this 
Nation-  If  they  can't  afford  the  meat  at 
the  high  price — then  there  might  be  more 
In  the  markets  for  those  with  plenty  of 
money  who  were  willing  to  pay  any  price 
for  It. 

This  House,  before  it  Is  rushed  Into 
taking  meat  off  of  price  control  and  do- 
ing away  with  the  subsidy  operation 
which  has  been  in  effect  for  a  number  of 
years,  should  stop,  look,  and  listen  for  a 
few  minutes  and  see  which  way  we  are 
going. 
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I  am  not  going  to  dLspute  the  statistics 
which  my  distinguished  colleague  the 
gentleman  from  New  York  IMr.  Wads- 
worth  1  submitted.  He  is  one  of  the 
greatest  men  who  ever  sat  in  the  House 
of  Representatives.  As  far  as  his  statis- 
tics are  concerned  on  the  kill,  I  think  the 
condition  as  of  today  is  even  worse.  My 
conclusion,  however,  differs  radically 
from  the  conclusion  of  the  gentleman 
from  New  York  IMr.  WadsworthI  and 
the  distinguished  chairman  ol  the  Com- 
mittee on  Agriculture. 

I  would  hke  to  go  one  better  and  give 
you  the  statistics  of  last  Saturday  from 
the  Oklahoma  City  yards.  Two  thousand 
and  one  hundred  head  came  into  the  yard 
on  Saturday.  It  is  not  quite  the  same  to 
say  total  number  of  head  that  came  into 
the  yard  and  the  same  number  going  to 
kill. 

This  f\?ure  was  volunteered  to  me  by 
the  manager  of  the  largest  packing  plant. 
He  said  that  of  the  2.100  head  about  600 
were  killing  cattle  and  the  rest  feeder 
cattle,  stock  cattle,  destined  to  go  to  the 
farms  to  be  fed  out.  When  you  look  at 
your  stati-stics  and  your  figures  and  you 
begin  worrying  about  all  this  black- 
market  operation — and  there  is  a  consid- 
erable one — do  not  be  deceived.  Do  not 
be  stampeded  into  believing  that  all  the 
cattle  that  comes  into  the  market  at  this 
time  of  the  year,  particularly,  goes  into 
the  black  market.  A  lot  of  it  goes  out 
to  be  fed,  to  be  prime  beef,  to  put  more 
weight  on  them,  particularly  up  in  the 
good  grass  country  of  the  Osage  Hills. 

ONLT  TWO  BOUGHT 

Let  us  take  this  600  and  see  what  hap- 
pens to  them.  t)ecause  this  is  important. 
It  shocked  me.  Armour  k  Co.  managed 
to  buy  2  head.  Wilson  k  Co..  the  other 
major  packer,  did  not  get  a  single  one 
out  of  that  600.  That  Is  a  shocking  and 
amazing  performance  to  me.  I  will  admit. 

There  is  a  great  diversion  away  from 
the  normal  channels  of  trade.  I  suspect 
a  fair  portion  of  this  amount  is  going 
into  the  black  market.  However.  I  doubt 
if  there  Is  as  much  as  90  percent,  as  has 
been  variously  claimed  by  representatives 
of  the  packing  industry,  going  Into  the 
black  market.  I  know  many,  many  little 
small  independent  packing  plants  that 
have  grown  up  in  Oklahoma  City  and  in 
the  neighborhood  areas,  packing  plants 
that  in  the  dark  depression  days  did  not 
have  a  chance  to  operate  but  who  today 
are  finding  it  rather  profitable  to  oper- 
ate with  a  low  overhead  and  a  ready 
market. 

I  refer  to  packing  plants  such  as  the 
one  at  Cushing.  and  such  as  the  one  at 
Pauls  Valley,  small  towns  of  six  or  eight 
thousand,  which  had  no  hope  in  the 
world  of  selling  the  products  of  their  kill 
during  the  depression  days.  But  now  the 
people  of  those  communities  have  more 
money  to  spend  and  they  have  a  desire 
for  beefsteak  and  prime  ribs  of  beef. 
They  are  willing  to  accept  and  patronize 
these  little  packers  selling  at  the  celling 
price. 

Mr.  FLANNAGAN.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  MONRONEY.  I  yield  to  the  gen- 
tleman from  Virginia. 
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Mr.  FLANNAGAN 
to  be  correct.    The 
the  independent  or 
going  out  by  the 
thousands  in  America 
a  telegram  yesterday 
sioner  of  agriculture 
that  138  independent 
out  of  business. 

Mr.     MONRONEY. 
quoted  some  figures 
from  1.450  to  some  25 

Mr.  FLANNAGAN. 
sand. 

Mr.  MONRONEY. 
that  ajl  26.000  of  thos( 
ating  in  the  market 
black  market. 

Mr.  FLANNAGAN. 
slaughterhouses. 

Mr.  MONRONEY. 
slaughterhouses,  too 

OISTRIBtmON  taOBLXM 

Let  us  look  at  this  tiling  for  a  minute 
and  see  where  we  are  go  ing.  Agreed  that 
the  diversion  away  fror  i  the  major  pack 
ers  is  bad.  it  is  difficult,  and  presents  a 
problem  in  distribution  that  the  Con 
gress  has  a  right  to  bn  concerned  with 

The  growing   black 
danger  flag  in  front  of  the  eyes  of  Con 
gress.  but.  Mr.  Chairmin,  when  we  look 

at  the  situation  before    _  ' 

the  matter  of  meat  control,  we  should 
realize  it  is  perhaps  the  most  important 
single  item  in  the  living 
lean  table  today.  I 
answer  is  for  the  Com  ress  to  say:  "We 
are  going  to  take  mea;  controls  off;  we 
are  going  to  let  the  pr  ces  go  as  high  as 
they  will  go  under  the  law  of  supply  and 
demand.  We  do  this  lecause  we  simply 
do  not  believe  we  can  unforce  it." 

SintRENDER    TO    BLACK    MARKET? 

Do  not  let  it  be  said  .hat  the  mightiest 
country  on  the  face  of  the  earth,  the 
country  that  all  the  est  of  the  world 
looks  to  as  their  great  hope,  the  country 
that  furnished  the  sinew  and  brawn  to 
whip  the  despots  of  nazism,  today  in 
the  Congress  is  ready  t )  surrender  to  the 
black  market. 

Where  do  we  go  If  ire  make  this  un- 
conditional surrender  o  the  black  mar- 
ket? Do  you  think  tlat  the  manufac- 
turer of  any  commodity  of  the  long  list 
of  controlled  necessitiiss  of  life,  having 
seen  the  surrender  pattern  successfully 
work  because  there  was  a  black  market 
in  meat,  will  refrain  o'  withdraw  or  try 
and  prevent  the  bla;k  market  from 
growing  in  those  industries? 

I  do  not  think  we  should  set  such  a 
pattern.  I  think  if  th;  Congress  of  the 
United  States  is  bullii^d  by  the  black- 
market  operations  on  meat,  that  it  would 
be  a  mere  sham  to  pais  a  price-control 
bill.  You  will  invite  thje  black  market  in 
fabrics.  In  automobiles,  in  radios,  in 
every  single  one  of  tl^e  items  that  are 
now  controlled  and  in  Which  compliance 
is  now  reasonable.  Soil  say  to  you  that 
rather  than  surrender  to  the  black  mar- 
ket and  have  no  control  of  meat,  and  see 
the  cost  soar  upward — because  every 
man  within  the  sound  af  my  voice  knows 
that  the  choice  cuts  ot  meats  will  jump 
over  the  moon,  literally  when  price  con- 
trols are  taken  off— rather  than  do  that, 
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I  would  like  to  see  us  get  better  enforce- 
ment, and  I  will  adn:iit  that  better  en- 
forcement is  needed. 

PLAN  IS  NOW  RKADT 

I  was  pleased  this  morning  to  see  the 
result  of  what  many  members  of  the 
Committee  on  Banking  and  Currency 
have  long  asked  for.  and  that  is  for  the 
FBI  itself  to  move  in  on  this  black-mar- 
ket meat  situation.  There  is  a  heap  of 
difference  between  an  OPA  price  enforce- 
ment official  and  an  FBI  man.  I  want 
to  say  from  this  illustration  that  I  have 
given  of  the  Oklahoma  City  market, 
where  all  but  2  of  the  600  head  of  killing 
cattle  that  came  into  the  market  that 
day  went  out  of  major  packing  chan- 
nels, that  it  would  not  take  a  great 
detective,  it  would  not  take  all  of  the 
facilities  of  the  FBI,  with  all  of  their 
scientific  detection  and  their  auditors, 
to  be  able  to  trace  this  meat  into  the 
black  market  and  see  what  happens  to  it. 

That  meat  does  not  ordinarily  move  out 
overnight.  It  has  to  move  out  largely  by 
common  carriers  on  bills  of  lading,  and 
it  can  be  easily  traced.  An  organization 
like  the  FBI,  determined  to  go  after  it, 
can  run  down  these  violations. 

I  am  as  sure  as  I  stand  here  today 
that  not  more  than  25  black-market  op- 
erators would  have  to  be  arrested  by  the 
FBI  before  you  would  find  this  meat  black 
market  diying  up.  Yes;  I  think  if  you 
show  a  determination  on  the  part  of  this 
Government  through  the  Department  of 
Justice  and  the  FBI  to  enforce  an  honest 
market  in  livestock,  you  would  see  the 
big  packers  and  the  other  honest  little 
packers  take  heart  and  submit  the  names 
of  these  black-marketers.  They  simply 
cannot  operate  in  any  livestock  market 
without  knowing  who  they  are  and  where 
a  large  part  of  this  beef  is  going. 

Mr.  RIZLEY.  Mr.  Chairman,  will  the 
gentlem?n  yield? 

Mr.  MONRONEY.  I  yield  to  my  col- 
league from  Oklahoma. 

Mr.  RIZLEY.  I  wonder  if  my  distin- 
guished colleague  from  Oklahoma  will 
agree  with  me  that  if  it  is  a  fact  that 
we  have  an  adequate  supply  of  meat 
there  is  no  need  for  rationing  or  sub- 
sidies? 

Mr.  MONRONEY.  I  cannot  agree  with 
the  gentleman  on  the  adequate  supply 
not  requiring  subsidies  at  this  time.  I 
mean  that  goes  into  another  matter.  I 
will  be  glad,  if  I  have  plenty  of  time,  to 
go  further,  as  I  explained  earlier  to  the 
gentleman  today  my  personal  feeling  on 
subsidies.  They  are  useful  only  when 
you  intend  to  hold  the  line,  and  if  you 
take  the  lid  off  price  control  there  is  no 
use  of  subsidies  on  meat,  or  any  other 
kind  of  subsidy,  because  there  goes  your 
price  line  and  here  comes  inflation. 

Mr.  RIZLEY.  What  I  wanted  to  say. 
if  the  gentleman  will  indulge  me.  in  the 
hearings  before  the  Committee  on  Agri- 
culture I  think  I  am  correct  in  saying 
that  the  Secretary  of  Agriculture  and 
substantially  everyone  else  dealing  with 
the  meat  situation  appeared,  and  we  had 
everyone  from  the  producer  down  to  the 
retail  merchant. 

Mr.  MONRONEY.  How  many  con- 
sumers did  you  have? 

Mr.  RIZLEY.  I  think  some  of  the 
people  spoke  for   consmners.     It   was 
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stated  by  the  Secretary  of  Agriculture 
there  would  be  no  occasion  for  rationing 
or  for  subsidies  if  we  had  an  adequate 
supply.  The  black  market  is  here  be- 
cause of  the  fact  that  those  same  cattle 
that  the  people  were  purchasing  in  the 
stockyards  in  Oklahoma  City,  about 
which  the  gentleman  is  talking,  could 
be  purchased  legitimately  under  the  OPA 
rules,  and  the  FBI  men  could  not  arrest 
anyone  for  making  those  purchases. 
They  would  have  to  follow  each  individ- 
ual cow  behind  every  black  oak  tree  in 
Oklahoma  County.  I  am  afraid  the  gen- 
tleman has  gone  a  long  way  in  saying 
that  he  thinks  the  FBI  could  control  the 
situation,  because  the  people  have  a  right 
under  the  practices  now  to  make  those 
purchases,  but  the  legitimate  packer  or 
the  legitimate  buyer  cannot  make  the 
purchases  there  under  the  restrictions 
that  you  have  in  the  OPA. 

Mr.  MONRONEY.  But  the  gentleman 
realizes  that  if  they  make  the  purchases 
and  they  pay  over  ceiling  prices,  or  if 
they  pay  on  the  basis  of  top  grade  and 
do  not  get  it,  then  you  get  the  price  viola- 
tion on  down  the  road.  This  money  is 
Government  money  in  the  subsidies. 
Even  if  they  waive  the  packer  subsidy 
there  is  still  the  feeder  subsidy  on  most 
of  those  cattle,  which  gives  the  FBI  the 
right,  in  order  to  protect  Federal  funds 
placed  into  these  cattle,  to  go  after  these 
black-market  operators  and  discover 
them.  I  would  hate  to  say  that  my 
mighty  Government,  my  Government 
that  was  able  to  win  a  war,  must  now 
turn  around  and  surrender  to  a  few 
black-market  operators. 

Mr.  RIZLEY.  I  would  agree  with  the 
gentleman  wholeheartedly,  if  there  ever 
was  any  occasion  for  having  a  black  mar- 
ket, but  everyone  in  the  meat  business 
except  my  distinguished  colleague  from 
Oklahoma  seems  to  think  that  if  these 
subsidies  and  these  price  ceilings  were  off, 
because  of  the  adequate  supply  of  meat 
these  black  markets  would  not  be  here 
at  all.  Of  course,  if  we  are  going  to 
continue  OPA  and  continue  black  mar- 
kets by  reason  of  OPA.  then  we  had  bet- 
ter get  the  FBI  and  everybody  else  out 
and  try  to  enforce  it  if  it  can  be  done. 

CONSUICEKS    ARE    CONCEKNEO 

Mr.  MONRONEY.  The  interest  In  the 
Committee  on  Banking  and  Currency  has 
not  primarily  been  in  trying  to  provide 
additional  profits  for  the  industries  con- 
cerned. Our  effort  has  been  to  try  to 
prevent  inflation  from  disrupting  the 
economy  of  this  Nation.  We  are  acting 
on  the  price  control  bill  in  the  interest 
of  all  the  people  of  America.  Including 
consumers. 

Mr.  RIZLEY.  The  testimony  we  had 
before  our  committee  was  to  the  effect 
that  if  you  did  away  with  ceiling  prices 
the  price  of  meat  would  be  less  for  the 
consumer  that  the  gentleman  is  talking 
about  in  the  legitimate  market  than  it  is 
now  in  the  black  market.  Is  it  any  more 
Inflationary  to  pay  a  high  price  in  the 
black  market  than  to  pay  the  same  price 
in  the  legitimate  market? 

AKGUMENT    IS    STANDA&D 

Mr.  MONRONEY.  The  argument  the 
gentleman  has  just  advanced  has  been 
advanced  by  almost  99  or  100  different  in- 


dustries that  came  before  our  committee, 
that  "If  you  just  leave  us  alone  the  prices 
will  be  less  to  the  consumer.  Just  get 
rid  of  OPA  and  everything  will  be  all 
right,  because  the  law  of  supply  and 
demand  will  handle  it." 

I  only  wish  it  were  so.  I  only  wish  tliis 
committee  was  not  required  to  sit  for  8 
weeks  listening  to  testimony.  I  only  wi.sh 
we  did  not  have  to  go  through  this  fight 
every  year,  which  I  assure  you  is  no 
pleasure. 

It  is  passing  strange  that  every  year 
that  price  control  comes  up  for  reenact- 
ment,  just  as  surely  as  the  birds  return 
from  the  South  after  winter,  there  occurs 
an  acute  meat  shortage.   It  never  fails. 

Mr.  HAYS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MONRONEY.  I  yield  to  the  gen- 
tleman. 

CX>NSUMPTION    FAR   AHEAD 

Mr.  HAYS.  The  gentleman  recalls  the 
testimony  offered  to  our  committee  re- 
garding the  Inadequacy  of  the  meat  sup- 
ply and  the  great  difficulty  of  determin- 
ing just  what  an  adequate  supply  is.  I 
happened  to  run  into  these  figures  a  mo- 
ment ago  which  the  Secretary  of  Agri- 
culture gave  us.  Some  years  ago  tlie 
per  capita  consumption  was  135  pounds. 
It  is  now  165  pounds.  Nobody  clair.is 
when  you  consider  the  market  conditio;is 
and  the  demand  situation  that  supply  Is 
adequate.  The  impossibility  of  deter- 
mining what  an  adequate  supply  is  is  ap- 
parent to  all  of  us  when  you  consider  the 
testimony  that  was  offered. 

Mr.  MONRONEY.  Of  course.  I 
thank  the  gentleman  for  his  contribu- 
tion. Further  than  that,  having  the 
OPA  again  try  to  control  black  markets 
with  slaughter  quotas  would  be  against 
the  wishes  of  Congress.  We  heard  so 
many  speeches  last  year  of  the  terrible 
effect  of  putting  quotas  on  these  little 
packers.  The  tears  ran  deep  in  the  well 
of  the  House  because  the  quota  system 
had  been  placed  by  the  OPA  and  the 
Department  of  Agriculture,  regulating 
then  on  how  much  slaughter  the  indi- 
vidual slaughterhouse  and  packing  house 
could  have,  ba.sed  on  their  1944  kill.  We 
had  hours  and  hours  of  debate  on  that. 
Now,  we  see  the  result  of  lifting  those 
quotas  and  we  see  the  regular  chan- 
nels of  meat  supply  drying  up  as  smaller 
independent  packers  are  killing  the  limit, 
and  then  some,  without  regard  to  the 
quota  system. 

riRE    OP    INTLATION    SPREADS 

The  reestabhshment  of  the  quota  sys- 
tem was  announced  only  this  morning 
by  the  OPA  in  an  effort  to  get  at  tlds 
very  same  thing  that  the  gentleman  f  rem 
New  York  IMr.  Wadsworth]  so  wisely 
described.  But,  gentlemen,  I  would  far 
rather  trust  enforcement.  I  would  far 
rather  trust  the  quota  system  to  kill  the 
black  market  than  to  pour  gasoline  on 
this  fire  that  is  Eilready  about  to  burst 
Into  an  open  blaze  and  consume  us  in  a 
fire  of  Inflation. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  SPENCE.  I  yield  the  gentleman 
five  additional  minutes. 

Mr.  MONRONEY.  If  It  were  only  a 
leak;  if  you  were  Just  going  to  open  tliis 


gate  a  little  bit  and  let  the  meat  ptople 
out  to  graze  on  this  lush  green  grass  and 
make  their  profits,  then  there  would  not 
be  much  danger  of  inflation.  But  when 
you  open  that  gate  for  meat,  you  are 
going  to  open  it  up  for  almost  every  other 
product  in  the  book. 

When  you  get  through  you  will  have 
the  cost  of  living  increased  anyv^'here 
from  25  percent  to  50  percent.  It  is 
ready  to  blow  its  top  and  I  am  afraid, 
from  the  actions  of  thi.s  House,  that  the 
headaches,  the  difficulties,  the  sacrifices 
that  hundreds  of  thousands  of  honest 
busine-ssmen  have  put  up  with,  the  ter- 
rific efforts  they  have  put  forth  to  live 
under  price  control,  are  all  going  to  be 
wasted. 

I  am  afraid  that  hundred  of  thou- 
sands of  honest  businessmen  are  going 
to  see  the  ball  fumbled  in  the  last  1 
minute  of  play,  and  that  all  of  these 
sacrifices  that  they  have  gone  through, 
and  difficulties  that  business  has  put  up 
with  for  4  years — and  they  have  been 
difficulties — will  be  washed  away  in  one 
grand  boom  of  Inflation  and  then  a  bust. 

I  do  not  think  that  it  what  we  want. 
I  do  not  think  that  is  what  the  public  of 
America  wants  us  to  do. 

CONGRESS    TO    BLAME 

Congress  largely  is  to  blame  for  the 
situation  here  in  meat  because  the  Con- 
gress enacted  into  the  Price  Control  Act 
last  year  an  open-door  policy  for  any- 
body that  had  a  hickory  limb  to  hang  a 
carcass  of  beef  on  so  that  they  could  be- 
come a  legitimate  packer. 

The  law  was  pretty  tight  up  to  that 
time  but  there  was  a  meat  shortage 
which  did  develop,  just  as  it  is  develop- 
ing now,  and  the  Congress  took  steps  to 
alleviate  it. 

Mr.  WOLCOTT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MONRONEY.     I  yield. 

Mr.  WOLCOTT.  The  gentleman  will 
recall  the  reason  why  that  was  done.  It 
was  virtually  done  at  the  request  of  the 
Army  and  Navy  in  order  that  we  might 
get  sufficient  meat  for  our  armed  forces. 

Mr.  MONRONEY.  I  disagree  with 
that. 

Mr.  WOLCOTT.  It  was  also  done  so 
that  the  mspection  laws  would  be  raised 
sufficiently  to  get  a  fiow  of  meat  into 
our  armed  forces  as  well  as  to  increase 
the  civilian  supply.  That  was  the 
reason. 

Mr.  MONRONEY.  The  gentleman 
will  remember  the  situation. 

Mr.  WOLCOTT.  I  remember  It  very 
well  indeed. 

Mr.  MONRONEY.  The  gentleman 
will  remember  that  most  of  the  regular 
channels  of  meat  from  federally  In- 
spected plants  were  having  60  percent 
taken  out  of  their  kill  for  the  Army  and 
Navy  and  that  there  was  only  40  percent 
of  their  production  which  moved  In  in- 
terstate commerce  lOr  civilians.  It  was 
to  alleviate  that  situation  that  Congress 
threw  open  the  doors  so  that  any  packer 
or  any  slaughterhouse,  it  was  hoped, 
would  be  able  to  supply  meat  that  the 
American  people  were  demanding. 

Mr.  WOLCOTT.  Will  the  gentleman 
yield? 

Mr.  MONF.ONEY.    I  yield. 
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Mr.  WOLCOTT.  We  also  provided 
that  we  would  recognize  State  inspection, 
did  we  not? 

Mr.     MONRONEY     Sure,     we     did. 
And  the  diversion  from  the  federally  in- 
spected plants  so  ably  shown  here  by  the 
eman  from  New  York  (Mr.  Wads- 
[)  i.s  the  result  of  that  action. 
llr.  WOLCOTT.    It  was  to  get  an  ade- 
quate supply  of  beef  for  the  armed  forces 
as  well  as  for  the  civilian  population. 
Mr.  MONRONEY.    That  is  right. 
Mr.  WOLCOTT.    But  they  were  chan- 
neling mast  of  the  meat  through  the  fed- 
erally inspected  plants  for  the  Army  and 
Navy  and  it  left  little  or  none  over  for 
the  civilian  supply. 

Mr.  MONRONEY.  That  Is  right.  But 
that  is  because  the  major  packers  have 
not  been  getting  the  kill.  I  think  that  is 
what  we  should  have  expected  when  the 
Congress  changed  that  act. 

One  more  point.  I  know  the  meat- 
packing industry  probably  would  like 
very  much  to  make  greater  profits.  I 
think  they  would  like  to  preserve  their 
markets.  I  think  they  can.  under  the 
changes  that  have  already  t)een  made  in 
the  operation  of  the  meat  program. 

It  is  most  difficult,  because  you  can  put 
firm  ceilings  on  wheat  and  many  other 
agricultural  commodities  but  you  cannot 
put  a  ceiling  on  a  live  animal  and  ex- 
pect that  ceiling  to  be  observed.  This 
difficulty  that  Mr.  Wadswobth  explained 
of  averaging  them  out  is  the  only  way 
that  any  cattleman  will  admit  you  can 
pas^sibly  do  it. 

But  in  the  end  you  have  a  fairly  effec- 
tive pricing  system  on  the  finished  meat. 
and  you  have  a  fairly  decent  return  to 
the  packing  houses  of  the  country. 

The  National  City  Bank's  figures  for 
March,  which  have  Just  been  released, 
showed  that  even  after  taxes  were  paid, 
after  all  excess-profits  taxes  of  last  year 
had  been  paid,  the  meat-packing  Indus- 
tl7  Itad  a  5.4  percent  return  on  their 
Inraatment;  and  I  think  they  are  doing 
pretty  good  under  the  year  1945. 

This  shortage  of  beef  cattle  going  into 
the  regularly  established  plants  has  not 
been  going  on  all  year.  It  has  grown 
since  VJ-day.  but  it  has  gotten  almost 
out  of  hand  the  last  2  or  3  or  4  months, 
and  it  is  a  critical  situation.  But  I  be- 
lieve the  Government  acting  intelligently 
and  strongly,  rather  than  running  up 
the  white  flag  and  surrendering  to  the 
black  market,  will  be  able  to  cure  this 
meat  situation. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Oklahoma  LMr.  Mon- 
RONEYl  has  again  expired. 

Mr.  GAMBLE.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  New  York  I  Mr.  LbFevriJ. 

Mr.  LeFEVRE.  Mr.  Chairman,  the 
problem  of  extending  the  Office  of  Price 
Administration  is  certainly  the  most  con- 
troversial subject  we  have  had  to  face. 
I  believe.  Judging  from  the  flood  of  tele- 
grams, letters,  and  postal  cards  arriving 
in  my  office  with  every  mail,  the  people 
are  more  concerned  over  this  issue  than 
any  other  national  subject  today.  It  is  a 
pretty  well-established  fact  that  the  ad- 
ministration can  be  blamed  for  this  sit- 
uation. From  the  time  the  President 
announced  he  believed  wages  could  be 
raised  and  the  prices  of  manufactured 
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commodities  remain  the  same  we  have 
had  nothing  but  trouble.  The  OPA  au- 
thorities have  beer  so  unreasonable  In 
any  attempt  to  adji^st  ceiling  prices  that 
the  majority  of  thejthinking  people  have 
come  to  the  conclusion  that  they  would 
be  better  off  without  this  hampering 
agency.  We  are  ionfused.  The  OPA 
claims  that  throutai  its  regulations  we 
have  today  reachec  the  highest  level  of 
production  in  all  tine.  On  the  contrary, 
industry  has  testifi<d  that  industry  after 
industry  has  closed  down,  unable  to  op- 
erate under  OPA  ( eilings.  The  people 
ha\e  put  up  with  ill  manner  of  hard- 
ships. Because  of  c  aimed  scarcities  they 
have  had  to  do  with  Dut  or  resort  to  ridic- 
ulous black-market  prices. 

I  have  a  lot  of  dJiry  farms  in  my  dis- 
trict. We  all  appre:late  the  magnificent 
Job  they  have  done  They  have  worked 
from  before  dayligtt  imtil  after  dark  to 
produce  milk.  Now  they  face  the  worst 
feed  shortage  in  hiitory.  The  OPA  au- 
thorities know  that  the  feeding  value  of 
oats  is  only  about  f o  ir-sevenths  the  feed- 
ing value  of  corn,  bit  still  they  permit  a 
ceiling  price  on  com  of  nearly  $10  per 
ton  below  the  price  of  oats.  The  result 
Is  that  the  corn  grower  in  the  West  is 
feeding  his  com  to  lis  hogs  and  thereby 
getting  30  cents  pe:  bushel  more  for  It. 
Corn  with  some  ot  ler  grains  added  is 
bringing  a  ridiculoi  s  high  price,  to  get 
around  the  ceiling  and  with  far  less 
feeding  value.  Da  ry  farmers  have  to 
raise  hay  and  grain,  Their  equipment  is 
old  and  worn  out.  New  parts  or  new 
machinery  are  pra(  tlcally  impossible  to 
get.  The  cause  foi  this  condition  falls 
right  in  the  lap  of  t  le  OPA. 

Talk  about  homei  for  veterans,  let  the 
record  sf>eak  for  It:  elf.    Over  6  months 
passed  before  the  O  'A  even  made  an  ef- 
fort to  adjust  prices  to  channel  house- 
building materials  through  established 
distributors.    Even  i  low  very  little  lumber 
and  building  mater  als  are  finding  their 
way  to  established  i  etall  dealers.    Why? 
Because  of  OPA   rjgulatlons.   irregular 
methods  of  purcha  >lng  have  flourished 
to  such  an  extent  I   ear  it  will  take  years 
to  get  back  to  sour  d  business  methods. 
From  high  places  right  here  in  Wash- 
ington propaganda  is  going  out  to  the 
consuming   public     rying   to  make   the 
people  believe  this  a  cency  Is  "holding  the 
line."     Practically    everything    we    buy 
proves  the  fallacy  of  such  statements. 
The  only  way  to  d  efeat  inflation  is  to 
bring:  about  sufficier  t  production  to  meet 
the  demand.    There  ore.  unless  this  Con- 
gress takes  a  fearle  ss  stand  and  passes 
amendments     whic  i     will     make     this 
strangling    Governiient    agency    adopt 
realistic  policies.  fleKible  enough  to  meet 
existing  and  changing  conditions.  I  be- 
lieve the  Nation  wi  1  be  better  off.  with 
the  law  abolished. 

Many  times  we  have  heard  it  said  that 
the  OPA,  by  its  pricing  policies,  has  re- 
tarded production,  and  by  continuing 
scare  ities  it  is  perpet  jating  its  very  exist- 
ence. Now,  the  peo  Die  who  are  against 
government  by  Executive  order  and  bu- 
reaucrats are  demanding  that  the  OPA 
adopt  policies  that  will  stimulate  produc- 
tion and  follow  fornjer  established  trade 
discounts  and  profljs  when  arriving  at 
prices. 


Mr.  GAMBLE.  Mr.  Chairman.  I  yield 
such  time  as  he  may  require  to  the  gen- 
tleman from  Indiana  I  Mr.  Springer]. 

Mr.  SPRINGER.    Mr.  Chairman,  the 
pending  bill,  H.  R.  6042,  is  one  of  the 
most  controversial  we  have  had  before 
the  Congress  for  a  long  period  of  time. 
This  condition  exists  because  the  Office 
of  Price  Administration  has  been  ad* 
ministered  in  such  fashion  that  many 
of  our  people  have  become    both    dis- 
gusted and  mad  over  some  of  the  utterly 
silly  and  unnatural    rules,    regulations, 
and  orders  which  have  been  issued  by 
that  agency.     It  must  be  remembered 
that  our  people  are  not  pawns — but  they 
are  alive  and  alert,  and  they  are  trying 
to  honestly  make  progress  in  our  coun- 
try;  they  are  trying  to   reconvert  our 
country  into  a  peacetime  nation  follow- 
ing our  most  terrible  war  of  all  times, 
and   they   are  struggling   to   pay  their 
debts,  and  our  Nation's  debts,  and    to 
make  an   honest  living   for   themselves 
and  their  families.    But  the  OPA,  as  we 
refer  to  this  agency,  has  been  a  real 
bottleneck  and  hold-back  in  our  Nation. 
It  has  operated  upon    a    high-handed 
basis,  and  it  appears  that  the  principal 
object  of  that  agency  has  been  to  try  to 
trap  some  citizen  of  our  country  and 
force  him.  or  her,  to  pay  a  penalty — 
which  penalty  has  been  assessed  by  a 
kangaroo  court  set  up  within  the  agency. 
In  many  instances  the  investigator  of 
the  case  served  as  both  prosecutor  and 
judge,  and  the  victim  was  a  good  and 
honest  American  citizen.    We  have  made 
many  efforts  to  pafi  legislation  which 
would  a.ssure  to  every  American  citizen 
the  right  of  appeal  to  cur  regularly  es- 
tablished courts  of*  law,  from  many  of 
these  decisions  which  were  rendered  by 
these  so-called  coiuts  set  up  within  this 
agency,  and  many  other  agencies  of  Gov- 
ernment, but  that  assurance  is  still  In  the 
offing— and  it  Is  my  fervent  hope  that 
thoj5e  of  the  majority  In  Congress  will 
realize  the  absolute  and  continuous  need 
for  legislation  of  this  character  and  will 
Join  hands  with  us  In  a  good  faith  effort 
to  pass  legislation  which  will  provide  the 
•absolute  right  of  appeal  to  every  citizen 
from  any  unjust  decision  rendered  by 
these  so-called  kangaroo  courts,  if  they 
are  entitled  to  the  distinction  of  having 
any  name  applied  to  them. 

Mr.  Chairman,  I  could  relate  an  imtold 
number  of  instances  in  which  this  agency 
has  been  entirely  unfair  to  the  people, 
but  time  will  not  permit.  I  can  relate,  if 
permitted  to  do  so,  many,  many  instances 
in  which  the  inspectors  and  investigators 
of  OPA  led  good  people,  people  engaged 
in  business,  into  a  trap  in  which  a  slight 
violation  of  some  rule  or  regulation  was 
consummated  and  then,  without  hesita- 
tion, to  proceed  to  prosecute  the  innocent 
victim  and  exact  a  fine  and  penalty  from 
the  alleged  offender.  The  people  have 
been  offended  by  these  high-handed 
methods,  and  they  are  Incensed  over  the 
policies  and  program  of  the  OPA.  For 
my  own  part.  I  am  thoroughly  convinced 
that  If  the  OPA  Is  permitted  to  continue 
unbridled  for  any  appreciable  length  of 
time,  those  In  control  of  it  have  the  ob- 
ject In  view  of  completely  controUlng 
production  In  our  Nation,  and  that 
would.  In  the  end,  result  In  State  social- 
Ism  here.     Some  of  the  iUs  of  OPA  are 
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flagrant  violations  of  every  thought  of 
the  American  way  of  life,  and  some  of 
those  ruthless  and  senseless  modes  of 
operation  are  far  afield  from  the  normal 
thought  of  every  American.  This 
agency  can  well  assume,  now,  that  it  can- 
not change  the  American  way  of  life — 
and  this  agency  will.  In  the  future.  If  not 
now,  have  to  walk  the  gangplank  into 
oblivion — and  those  In  control  of  it  may 
well  take  notice  of  this  conclusion  of  a 
war-created  agency  for  the  sole  purpose 
of  controlling  prices  In  time  of  war. 
This  is  not  merely  a  hint,  but  this  is  a 
warning — and  it  Is  t>acked  up  by  the 
thought  of  the  people  of  this  Nation. 

Mr.  Chairman,  In  some  respects  the 
OPA  has  rendered  a  worth-while  serv- 
ice during  the  late  war.  I  am  convinced 
prices  would  have  snared  much  higher  in 
this  country  if  we  did  not  have  some 
control  over  them.  And,  at  the  moment, 
I  have  been  advised  that  sugar,  tin.  zinc, 
steel,  rubber,  textiles,  lumber,  and  all 
kinds  of  building  materials  and  supplies 
are  all  on  the  list  of  scarce  articles.  As 
long  as  we  have  a  scarcity  of  essential 
articles — as  long  as  the  item  of  supply 
does  not  equal  the  demand — then  we  find 
that  there  should  be  some  control  over 
the  allocation  of  those  Items  which  are 
scarce;  otherwise  some  of  the  people 
would  be  able  to  secure  all  of  those  avail- 
able items,  while  others  would  be  un- 
able to  secure  any  of  those  items,  and 
there  would  be  a  tendency  for  the  price 
to  increase  upon  those  articles.  Of 
course,  we  do  not  want  any  more  infla- 
tion than  we  already  have.  There  is  a 
mild  inflation  in  this  country  now.  We 
listened  for  a  long  time  to  the  cry  of  those 
In  power,  in  Washington,  to  hold  the 
line.  The  people  listened  attentively  to 
that  request,  but  the  line  was  finally 
broken — and  who  broke  the  line?  The 
United  States  Government  was  the  first, 
and  the  real  offender,  In  breaking  that 
line.  Wages  and  salaries  were  Increased 
but  the  price  ceilings  were  still  main- 
tained, and  by  this  Inequitable  process 
many  of  the  articles  which  are  scarce 
today  were  made  scarce  by  the  very  ac- 
tion of  the  Government.  If  any  com- 
modity Is  produced  which  requires 
either  materials  or  labor  to  produce  It, 
and  when  the  cost  of  labor  and/or  mate- 
rials Increase,  If  the  producer  Is  not 
permitted  to  Increase  the  cost  of  his 
product,  then  that  means  the  operation 
will  be  at  a  loss,  or.  If  the  producer  Is 
imable  to  financially  withstand  the  loss, 
that  means  bankruptcy,  and  the  doors 
of  that  business  must  close.  Therefore, 
Mr.  Chairman.  I  say — and  I  do  so  with- 
out any  apology — that  this  agency  of 
government  has  made  many  articles 
scarce  by  reason  of  Its  price  ceilings,  and 
it  has  been  the  sole  and  direct  cause  of 
many  businesses  closing  their  doors  and 
quilting  their  bu.slness. 

Our  people  cannot,  and  they  will  not, 
operate  their  business  at  a  loss — and  In 
untold  numbers  of  cases  this  has  been 
the  direct  result  of  our  people  closing 
their  doors  and  discontinuing  their  busi- 
nesses. Of  course,  the  problem  of  a 
created  scarcity  by  the  OPA  was  the 
best  In.surance  policy  that  this  agency 
should  be  continued — and  that  It  should 
be  continued  until  that  scarcity  had  dis- 
appeared; this  was  one  way  of  keeping 


the  huge  group  employed  and  on  the 
pay  roll  at  the  expense  of  the  Ameri- 
can people.  So  that  scarcity  has  be^n 
created,  and  the  OPA  is  Itself  the  mov- 
ing spirit  In  creating  the  very  scarcity 
which  now  exists. 

Mr.  Chairman,  may  I  further  statu 
that  those  people  employed  In  agencie? 
of  Government,  such  as  the  OPA,  owi; 
something  to  the  people  of  this  country. 
They  owe  the  obligation  of  honesty  of 
operation  of  their  department,  and  they 
owe  fairness  to  the  people — and  that  has 
been  one  of  the  forgotten  accomplish- 
ments, I  fear,  in  the  OPA.  Much  propa- 
ganda has  emlnated  from  that  agency 
during  the  past  few  weeks.  In  an  effort 
to  force  the  Congress  to  keep  the  agency 
alive.  The  President  wants  the  OPA 
continued.  Tho.se  employed  in  that 
agency  want,  of  course,  the  agency  to 
continue  throughout  the  future  years. 
They  want  their  jobs  to  continue,  and 
they  do  not  appear  to  have  any  regard 
for  the  people,  who  are  the  taxi>ayers, 
and  they  have  no  regard  for  those  who 
have  suffered  great  losses  and  the  de- 
struction of  their  businesses,  and  the  los.s 
of  money  and  property  by  reason  of  their 
methods  employed  in  the  operation  of 
that  agency. 

Mr.  Chairman,  it  Is  my  hope  that  many 
amendments  will  be  adopted  to  the  pend- 
ing measure,  and  it  is  my  hope  that  the 
so-called  Crawford  amendment  will  be 
retained  in  the  pending  bill.  While  my 
personal  view  of  this  agency  and  its 
operation  urges  me  to  protest  its 
continuance — yet.  If  It  Is  finally  deter- 
mined that  this  agency  should  be  con- 
tinued, then  the  power  and  authority 
granted  must  be  materially  limited  and 
abridged,  and  so  that  our  people  may  be 
able  to  proceed  throughout  the  future 
without  great  fear  and  trepidation  from 
this  group— fearing  that  ceilings  will  be 
changed  overnight,  without  notice, 
which  might  operate  to  destroy  any  per- 
son engaged  in  business — and  we  want  to 
establish  a  freedom  from  fear  on  the  part 
of  all  of  the  people,  that  the  OPA  will 
trap  them,  and  prosecute  and  convitt 
them,  exact  a  penalty  from  them,  be- 
cause of  the  Infraction  of  some  rule  which 
the  presumed  violator  did  not  know  exist- 
ed. We  want  to  be  fair  to  the  people  of 
this  Nation,  and  this  agency  must  be  fair 
to  the  people  In  the  future — if  it  Is  to 
continue. 

Mr.  Chairman,  World  War  n  Is  over. 
We  have  a  debt  of  some  $280,000  000,- 
000  to  pay.  We  can  pay  this  debt  if 
the  OPA  and  the  various  agencies  of  our 
Government  will  p)ermit  the  people  to  do 
it.  With  red  tape,  unnecessary  and  non- 
essential rules,  regulations,  orders,  and 
useless  control — the  people  will  be  unable 
to  pay  that  debt.  Let  us  give  the  people 
a  chance.  Let  us  give  them  an  opportu- 
nity to  go  forward  again — with  the 
thought  of  freedom  as  their  watchword. 

Mr.  GAMBLE.  Mr.  Chairman,  I  yield 
17  minutes  to  the  gentleman  from  Ne- 
braska   [Mr.  BtJFFETT]. 

Mr.  BUFFETT.  Mr.  Chairman,  in 
the  late  war,  front-line  announcements 
on  offensives  usually  carried  this  phrase: 
"The  operation  is  proceeding  according 
to  plan."  At  this  point  In  the  debase- 
ment and  "watering"  of  our  ciurency  by 


Inflationary  spending.  It  may  be  reported 
that  it  "is  proceeding  according  to  plan." 
Inflation  in  America  is  following  with 
sobering  accuracy  the  historic  currency 
Inflations  of  other  countries,  particularly 
France  between  1790  and  1795,  and  Ger- 
many under  the  Nazis. 

We  have  now  arrived  at  the  stage  of 
Inflation  where  we  are  in  the  ugly  grip 
of  what  Rauschnlgg  called  In  Nazi  Ger- 
many "planned  corruption."  It  is  the 
collapse  of  decency  which  destroys  mo- 
rality and  justice  on  a  mass  scale.  That 
consequence,  which  should  alarm  every 
spiritual  leader  in  America,  was  possibly 
the  outstanding  fact  developed  in  the 
OPA  hearings. 

The  testimony  demonstrated  that  the 
meat  industry  was  black  market  in  80 
percent  or  more  of  all  transactions;  that 
the  legitimate  lumber  industry  was  being 
replaced  by  black-market  operations,  and 
that  the  automobile  trade — particularly 
in  second-hand  cars — was  likewise  large- 
ly black  market. 

These  black  markets  are  spreading  all 
through  the  commercial  life  of  the  Na- 
tion. Accordingly,  fb  calm  the  people, 
I  predict  that  we  will  soon  see  another 
widely  ballyhooed  crack-down  campaign 
by  the  OPA  to  stop  black-market  opera- 
tions. Such  campaigns  of  terrorism  are 
a  vital  part  of  the  OPA  march  toward 
totalitarianism. 

Let  us  see  how  closely  these  tactics 
follow  those  used  In  France  during  their 
OPA  150  years  ago.  The  following  lines 
are  taken  from  the  historic  White  ac- 
count of  Fiat  Money  Inflation  in  France: 

Shopkeepers  therefore  could  not  sell  such 
goods  without  ruin.  The  result  waathut  very 
many  went  out  of  buslneBS  and  the  remainder 
forced  buyers  to  pay  enormoua  charges  under 
the  very  natural  excuse  that  the  seller  risked 
his  life  In  trading  at  all. 

That  this  excuse  was  valid  la  easily  seen 
by  the  dally  lists  of  those  condemned  to  the 
guillotine.  In  which  not  Infrequently  flgur* 
the  names  of  men  charged  with  violating 
the  "maximum"  laws.  Manufacturers  were 
very  generally  crippled  and  frequently  de- 
stroyed, and  agrlcultxire  was  fearfully  de- 
pressed. 

To  detect  goods  concealed  by  tanners  and 
shopkeepers,  a  spy  system  was  established, 
with  a  reward  to  the  informer  of  one-third 
of  the  value  of  the  goods  discovered.  To 
spread  terror,  the  criminal  tribunal  at  Stras- 
burg  was  ordered  to  destroy  the  ''welling  of 
anyone  found  guUty  of  selling  goods  above 
the  price  set  by  law. 

The  farmer  often  found  that  he  could 
not  raise  his  products  at  anything  like  the 
price  required  by  the  new  law,  and  when  he 
tried  to  hold  back  his  crops  or  cattle,  alleging 
that  he  could  not  afford  to  sell  them  at  the 
prices  fixed  by  law,  they  were  frequently 
taken  from  him  by  force  and  he  was  fortunate 
If  paid  even  in  the  depreciated  flat  money — 
fortunate.  Indeed,  if  he  finally  escaped  with 
his  life. 

In  France,  severe  penalties  were  set  for 
violations  of  price-fixing  rules.  The 
penalties  ranged  from  Imprisonment  In 
irons  for  6  years  to  death,  with  confisca- 
tion of  the  criminal's  property.  Likewise, 
the  OPA  in  Prance  caused  farmers  to  re- 
fuse to  bring  their  products  to  market. 
Just  as  OPA  actions  are  doing  in  America 
today.  Here  are  the  farm  consequences 
of  the  French  OPA,  described  again  by 
White: 

The  year  1794  was  exceptionally  fruitful: 
and  yet  with  the  autumn  came  scarcity  of 
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provtaloaa  and  with  the  winter  came  distress. 
Tbc  rcsKUi  Is  perfectly  simple.  The  sequences 
In  that  whole  history  are  perfectly  logical. 

First,  the  assembly  had  Inflated  the  cur- 
rency and  raised  prices  enormously.  Next,  It 
ted  been  forced  to  establish  an  arbitrary 
maximum  price  for  produce.  But  this  price. 
larg*  as  it  seemed,  soon  fell  t>elow  the  real 
value  of  produce:  many  of  the  farmers,  there- 
fore, raised  less  produce  or  refrained  from 
bringing  what  they  had  to  market. 

But.  as  is  usual  In  such  cases,  the  trouble 
was  escribed  to  everything  rather  than  the 
real  cause,  and  the  most  severe  measures 
were  established  In  all  parts  of  the  country 
to  force  farmers  to  bring  produce  to  mar- 
ket, millers  to  grind  and  shopkeepers  to  sell 
It.     The  Issues  of  paper  money  continued. 

Another  similarity  between  the  French 
Inflation  and  the  New  Deal  inflation  is 
the  delusion  of  prosperity — a  delusion 
created  as  cunning  and  shrewd  people 
steadily  acquiring  the  tangible  assets  of 
America.  Their  victims  are  the  trustful 
and  less  well-informed  people  who  are 
being  loaded  with  a  deteriorating  cur- 
rency in  exchange  for  real  property.  I 
quote  again  from  the  White  narrative: 

But.  curiously  enoii^h,  while  this  depre- 
ciation was  rapidly  going  on  *  *  *  there 
came  an  apparent  revival  of  business.  The 
hopes  of  many  were  revived  b;  the  fact  that 
in  spite  of  the  decline  of  paper  there  was 
an  exceedingly  brts*:  trade  in  all  kinds  ol 
permanent  property.  Whatever  articles  of 
permanent  value  certain  needy  people  were 
wlllmg  to  sell,  certain  cunning  people  were 
willing  to  buy  and  to  pay  good  price;  for  In 
aaslgnats.     •     •     • 

It  was  simply  a  feverish  activity  caused  by 
the  Intense  desire  of  a  large  number  of  the 
shrewder  class  to  convert  their  paper  money 
Into  anything  and  everything  which  they 
could  hold  and  hoard  until  the  collapse  which 
they  foresaw  should  take  place.  This  very 
activity  In  business  simply  indicated  the 
disease. 

It  was  simply  legal  robbery  of  the  more 
enthusiastic  and  trusting  by  the  more  cold- 
hearted  and  keen.  It  was  the  unloading  ot 
the  as^lgnats  upon  the  mass  of  the  people. 

If  inflationary  spending  continues — 
proceeding  according  to  plan — you  may 
well  ask :  "Who  will  bear  the  final  blow  of 
this  disastrous  spending?'  Here  again 
we  find  in  Prance  a  forecast  of  what  is 
coming  unless  the  New  Deal  spenders  can 
be  stopped. 

Before  the  end  of  the  year  1795  the  paper 
money  was  almost  exclusively  in  the  hands 
of  the  working  classes,  employees,  and  men 
of  small  means,  whose  property  was  not 
large  enough  to  invest  in  stores  of  goods  or 
national  lands.  Financiers  and  men  of  large 
means  were  shrewd  enough  to  put  as  much 
of  their  property  as  possible  Into  objects  of 
permanent  value. 

The  working  classes  had  no  such  foresight 
or  skill  or  means.  On  them  Anally  came 
the  great  crushing  weight  of  the  loss!  After 
the  first  collapse  came  up  the  cries  of  the 
starving  Roads  and  bridges  were  neglected; 
many  manufactures  were  given  up  In  utter 
helplessness.  None  felt  any  confidence  in 
the  future  In  any  respect:  few  dared  to  make 
a  business  investment  for  any  length  of  time 
and  it  was  accounted  a  folly  to  curtail  the 
pleasures  of  the  moment,  to  accumulate  or 
aave  for  so  uncertain  a  future. 

Mr.  Chairman,  there  is  nothing  new 
about  this  evil  narcotic — price  control. 
It  is  the  same  economic  drug  that  de- 
stroyed the  humble  people  of  Prance  in 
the  1790s.  It  not  only  wreciced  the 
frugal  and  saving  middle  class  of  Ger- 
many under  Hitler  but  also  prevented 
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those  groups  from  fighting  the  rire  of 
nazism.  It  every  <  ase  it  has  ended  in 
complete  financial,  moral,  and  political 
prostration.  It  will  end  here  in  the  same 
way  unless  the  peo  ile  through  Congress 
can  turn  back  the  drive  for  more  cur- 
rency inflation. 

As  in  Prance  and  Germany,  we  will 
find  here  that  the  greatest  disaster  will 
be  the  moral  brea  c-down.  Today,  for 
example,  a  feeder  ii  most  cases  must  re- 
sort to  black -markt  t  practice  to  get  pro- 
tein feed  for  his  a  ttle.  Similar  neces- 
sity is  forcing  -bl£  ck-market  practices 
throughout  the  ent  re  fabric  of  commer- 
cial trade.  Everywhere  respect  for  law 
and  moral  conside  ations  is  disappear- 
ing under  the  impact  of  an  OPA  that 
attempts  to  evade   latural  law. 

Long  ago.  William  Ellery  Channing  de- 
clared, "There  is  no  way  of  obtaining 
Gods  blessing  but  ai  Iherence  to  His  laws." 
The  OPA  is  attempt  ng  to  flout  those  laws 
and  prevent  their  operation.  In  that 
attempt  it  is  debau(  hing  the  money  sys- 
tem and  corruptin  j  the  morals  of  the 
American  people. 

If  our  Christian  livilization  is  to  sur- 
vive, it  must  rid  itself  of  anti-Christian 
programs  by  gover  iment.  The  OPA  is 
anti-Christian,  ant  [freedom,  and  anti- 
free-enterprise.  Tl  e  law  of  self-preser- 
vation and  the  ecc  nomic  necessities  of 
the  American  peop  e  are  stronger  forces 
than  any  legislativn  edicts.  One  conse- 
quence is  certain :  1  he  continuance  of  an 
OPA  that  forces  th ;  American  people  to 
go  without  the  th  ngs  they  need,  un- 
necessarily, simply  means  that  the  law 
will  be  ignored.  Morality  and  Christian 
ethics  will  be  liqu  dated  by  legislative 
enactment. 

In  the  meantime  black-market  oper- 
ators, bootleggers,  and  cheaters  of  all 
kinds  are  waxing  rich  and  prosperous, 
while  honest  opera  ors  are  driven  out  of 
business.  Likewi-sc,  the  bureaucrats. 
oflBcious  with  powi  r  and  tyrannical  in 
their  actions,  are  t€  rrifying  and  oppress- 
ing humble  people  eversrwhere. 

With  OPA  concealing  the  continuing 
deterioration  of  ( ur  money,  another 
vicious  evil  develo  «.  OPA  encourages 
greedy  and  cunni  ig  people.  It  gives 
them  more  time  to  wrest  the  real  wealth 
of  the  Nation  from  he  frugal  people  who 
are  deceived  by  pric ;  controls.  This  hap- 
pened in  France  [150  years  ago.  It 
happened  again  in  3ermany.  There  the 
hypnotism  of  price  control  gave  all  the 
advantage  to  mariipulators,  schemers, 
and  fixers. 

Mr.  Chairman,  Ol'A  cannot  change  the 
operation  of  the  natural  law  of  supply 
and  demand.  Those  who  claim  that 
price-control  schemes  can  ever  succeed 
either  have  not  rea(  1  the  history  books  or 
they  are  intoxicated  by  the  power  now 
resting  so  irresponsibly  in  their  hands. 

Mr.  JONES.  Mr,  Chairman,  will  the 
gentleman  yield? 

Mr.  BUFFETT.  I  yield  to  the  gentle- 
man from  Ohio. 

Mr.  JONES.  As  a  matter  of  fact,  is 
not  the  Enforcement  EMvision  of  OPA 
principally  crackinc  down  on  the  legiti- 
mate businessman  ^ho  keeps  a  conscien- 
tious record  of  his  proceedings? 

Mr.  BUFFETT.  I  It  has  happened 
pretty  regularly  thkt  the  man  who  has 


been  the  victim  of  the  OPA  gestapo  tac- 
tics has  been  the  little  fellow.  The 
larger  operators  have  been  able  to  get 
away  with  it. 

Mr.  H.  CARL  ANDERSEN.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  BUFFETT.  I  yield  to  the  gentle- 
man from  Minnesota. 

Mr.  H.  CARL  ANDERSEN.  It  is  with 
regret  that  I  note  there  are  only  one- 
fifth  as  many  Democrats  on  the  floor  as 
there  are  Republicans  to  hear  this  good 
speech  by  the  gentleman  from  Nebraska. 

Mr.  SPENCE.  Mr.  Chairman,  under 
permission  previously  granted,  I  include 
in  my  remarks  at  this  point  the  subsidy 
authorizations  requested  for  the  fiscal 
year  1947: 

Subsidy   authorizations   requested  for  fiscal 
year  1947 

I  In  millions  of  dollars] 
RFC: 

Meat _ _.       715 

Flour 260 

Butter 

Rubber  ( to  complete  present  com- 
mitments)  31 

Copper,      lead.      zinc  —  premium 

price 100 

Petroleum — stripper    wells 60 

Other  domestic  and   Imports: 

Domestic 19 

Imports 151 

Total    RFC 1.326 

CCC: 

Dairy  production  payments .  515 

Noncrop    programs ; 

Regional    fluid    milk 14 

Sheep   and   lamb 36 

Crop    programs: 

Flaxseed 15 

Soybeans 40 

Sugar 43.8 

Processed    vegetables 35.2 

Processed    fruits : 

Grapes    and    raisins 17.  6 

Prunes 7.9 

Peaches .2 

Pears .3 

Total  CCC 725 

-*  Total  RFC  and  CCC 2,051 

Food    group. 1.700 

Other 351 

Mr.  SPENCE.  Mr.  Chairman.  I  yield 
5  minutes  to  the  gentleman  from  Ohio 
[Mr.  Jones]. 

Mr.  JONES.  Mr.  Chairman,  I  thank 
the  chairman  of  the  Committee  on 
Banking  and  Currency  [Mr.  Spence]  for 
his  good  sportsmanship,  because  I  told 
him  I  was  going  to  criticize  the  OPA.  I 
am  very  glad  that  we  in  America  can 
disagree  without  becoming  disagreeable. 

I  have  a  complaint  in  regard  to  the 
Enforcement  Division  of  the  OPA.  I 
think  it  is  a  legitimate  complaint.  I  do 
not  intend  to  cover  all  of  the  criticisms 
that  I  have  against  the  OPA  at  this  hour 
when  there  are  only  a  few  Members  on 
the  floor,  but  time  is  of  the  essence  in 
bringing  this  matter  to  the  attention  of 
the  House. 

I  make  these  remarks  in  behalf  of  the 
chief  oflBcer  and  manager  of  a  Chevrolet 
auto  dealership  in  Lima.  Ohio.  Mr.  H.  H. 
Minnick.  of  Minnick  Chevrolet,  Inc.  He 
has  been  a  legitimate  dealer  in  the  auto- 
mobile field  and  all  of  the  enterprises 
incident  to  a  dealership.  I  shall  read 
Just  a  portion  of  a  letter  he  has  written 
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to  me  dated  AprU   12,  1946.  that  tells 
the  story : 

After  talking  to  you  yesterday  by  phone.  I 
wish  to  relate  the  aeries  of  events  that  led 
up  to  my  phone  caU. 

We  have  worked  in  Lima  in  strict  accord- 
ance with  ail  of  the  regulations  that  have 
been  Imposed  upon  dealerships  since  the 
war  started  entailing  a  drainage  of  our  man- 
power, shortage  of  parts,  no  automobiles,  and 
elnce  the  OPA  has  placed  the  celling  on 
vised  cars  practically  every  used  car  has  gone 
to  "black  market";  oonaequently,  we  have 
had  no  used  cars  to  speak  of  to  sell  within 
the  last  year  and  a  half. 

The  OPA  local  board  have  been  quite 
cooperative  with  us,  but  unbeknown  to 
them,  three  Investigators  headed  up  by  Mr. 
Shaughnessy  of  the  Cleveland  oflice  moved 
into  our  place  last  April  stating  that  they 
wished  to  make  a  check  of  our  labor  and 
repair  order  set-up  beginning  with  the  start 
erf  the  war  right  up  to  date.  They  spent  3 
days  In  checking  the  repair  ordeis,  taking 
most  of  the  time  of  my  serTlce  manager 
and  much  of  the  ofBce  manager's  time  to 
make  this  check.  At  the  completion  of  the 
investigation.  Mr.  Shaughnessy  stated  to  me 
personally  that  we  had  the  finest  and  most 
complete  set  of  records  that  he  had  checked 
In  his  3  years  with  OPA.  He  gave  us  a  com- 
plete and  clean  slate. 

In  Justification  of  the  honesty  of  this 
man's  operations  he  has  the  testimony  of 
Mr.  Siiaughnessy.  an  OPA  investigator. 
I  know  Mr.  Minnick  would  not  make  a 
false  report  of  Mr.  Shaughnessy's  con- 
clusions after  he  investigated  the  records 
of  Minnick  Chevrolet.  Inc.  I  know  H.  H. 
Minnick  well  enough  to  know  his  word 
is  his  bond. 

About  2  months  ago  two  very  arrogant 
gentlemen  from  the  OPA  came  into  the 
plant  stating  they  wished  to  check  the 
service  records  of  this  company.  Mr. 
Minnick  turned  the  records  over  to  them. 
These  arrogant  OPA  gestapo  agents 
were  in  that  Chevrolet  dealership  for 
about  3  hoiu^.  They  checked  a  total  of 
200  repair  orders  written  in  the  shop 
from  August  27  to  August  31.  1945.  They 
then  informed  Mr.  Minnick  that  their 
check  was  complete  and  walked  out. 
never  sajing  a  word.  The  next  thing  he 
heard  from  them,  he  received  a  letter 
from  the  Cleveland  office  of  the  Price 
Administration  stating  that  the  company 
was  in  violation  of  OPA  regulations  and 
was  given  10  days  in  which  to  appear  be- 
fore the  OPA  for  a  conference.  The  com- 
pany was  advised  that  they  were  in  vio- 
lation of  the  regulations  in  the  amount 
of  $2,143  80,  upon  which  the  OPA  was 
asking  triple  damages  In  the  amount  of 
$6,431.80.  Mr.  Minnick's  attorney  asked 
for  a  continuance  and  that  was  granted. 

The  complaint  is  two-fold.  No.  1:  In 
4  days'  time.  August  27  to  31..  1945.  this 
company  did  not  do  $2,100  worth  of  busi- 
ness. These  men  checked  only  accounts 
of  that  period  of  time  and  then  projected 
the  amount  of  alleged  violation  over  a 
longer  period.  I  can  find  no  place  in  the 
OPA  law  where  there  is  justiflcation  for 
the  OPA  Enforcement  Division  project- 
ing sales  and  business  operations  of  a 
limited  period  investigated  over  the 
period  of  a  year,  uninvestigated  and  then 
multiply  the  alleged  violation  projected 
by  three  for  triple  damages.  I  find  no 
authority  for  the  clandestine  method  of 
coercion  to  fatten  the  OPA  calf  imder 
Buch  rabbit  production  arithmetic. 


I  think  this  drives  home  the  second 
point  of  complaint  that  the  OPA  has  been 
dragging  into  the  mire  and  mud  the 
legitimate  dealer  who  keeps  meticulous 
records  of  his  operations.  When  the 
OPA  finds  a  businessman  keeping  de- 
tailed records  of  hLs  gross  income,  job 
charges,  costs,  and  labor  bills,  if  they  can 
possibly  find  any  debatable  deviation 
whatsoever,  one  way  or  another,  they  will 
attempt  to  crucify  him.  The  illegitimate 
operator,  the  fly-by-night  man,  the 
black-market  operator  makes  change  out 
of  his  pocket,  keeps  an  account  book 
in  his  head,  and  does  not  keep  any  rec- 
ords. Of  course,  the  OPA  enforcement 
officer  cannot  catch  the  black  marketeer 
without  records  and  he  waxes  rich  dur- 
ing this  period  of  control  by  these  strin- 
gent, unrealistic,  and  impractical  orders 
of  the  OPA.  It  is  not  fair;  it  is  not  de- 
cent; it  is  not  right;  and  it  is  not  honor- 
able in  the  first  place  to  attack  American 
private  enterprise  which  operates  in  the 
open,  above  board,  v.ith  standard  ac- 
counting records,  and  on  the  other  hand 
permit  the  black  marketeer  to  operate 
without  any  records  whatsoever. 

I  do  not  believe  any  court  of  law  would 
sustain  the  OPA's  findings  in  this  par- 
ticular case. 

The  CHAIRMAN.  The  Ume  of  the 
gentleman  from  Ohio  has  expired. 

Mr.  BROWN  of  Georgia.  Mr.  Chair- 
man, I  yield  two  additional  minutes  to 
the  gentleman  from  Ohio. 

Mr.  JONES.  I  do  not  believe  any  court 
of  law  would  sustain  the  OPA  findings  in 
this  particular  case  of  an  overcharge  of 
$2,143.80  worth  of  work  where  there  is 
not  nearly  that  much  business  done  in 
the  length  of  time  the  OPA  investigation 
covered,  to  wit.  August  27  to  August  31, 
1945. 

What  is  the  normal  reaction  of  the 
legitimate  businessman  when  he  gets  a 
summons  to  come  before  the  OPA?  His 
reaction  is,  "I  have  a  good  reputation  in 
the  community.  Shall  I  pay  off  and  not 
have  this  unfair,  arbitrary  oppressive 
charge  publicized  about  me?  Shall  I  pay 
off  in  a  quiet  proceeding  and  not  have 
this  publicity  or  shall  I  stand  defiant 
upon  my  rights?"  Many  legitimate 
businessmen  have  paid  the  OPA  extor- 
tioners. Msuiy  have  paid  to  escape  the 
publicity  only  to  read  the  details  later 
in  the  home-town  papers  blackened  by 
the  OPA  publicity  men.  My  advice  Is 
against  payment  of  the  extortion,  be- 
cause the  legitimate  businessman  is 
smeared  by  the  OPA  anyway.  Let  the 
OPA  try  their  case  in  court. 

Anyway,  the  practice  is,  as  I  under- 
stand, that  no  publicity  is  given  to  pro- 
ceedings until  the  defendant  has  a  chance 
to  answer  in  conference  with  the  OPA 
enforcement  office.  The  practice  should 
be  that  no  publicity  will  be  given  by  the 
OPA  prior  to  conference  with  the  OPA. 
In  this  case,  however,  the  OPA  officials 
in  Cleveland  gave  Mr.  Minnich  a  contin- 
uance until  next  Thursday,  published  the 
alleged  violation,  and  then  sued  him  in 
the  Federal  district  court  with  attendant 
republicity — all  before  the  OPA  con- 
ference. Bear  in  mind,  the  black  mar- 
keteer is  still  cashing  in  without  records 
and  without   investigation,  oppression. 


smear  publicity  and  service  of  process  by 
the  United  States  marshal. 

Mr.  CRAWFORD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  JONES.     I  yield. 

Mr.  CRAWFORD.  Does  the  gentleman 
say  that  he  understands  on  the  basis  of 
the  official  record  that  there  was  to  be 
no  publicity  imtil  the  conference  had 
been  held? 

Mr.  JONES.  That  Is  what  I  under- 
stood, sir. 

Mr.  CRAWFORD,  I  simply  call  the 
gentleman  s  aiteniion  ti  the  statement 
of  a  Member  of  the  other  body  from  the 
State  of  Illinois  and  correspondence  b3- 
tween  that  particular  Member  of  the 
other  body  and  Mr.  Porter,  of  the  OPA. 
I  would  say  that  Mr.  Porter  categorically 
withholds  in  his  letter  to  the  Member  of 
the  other  body  the  privilege  to  pubhciz? 
the  thing  in  the  newspapers  before  hav- 
ing said  one  word  to  the  intended  victim. 
I  ask  the  gentleman  to  read  that  corre- 
spondence, 

Mr.  JONES.  Do  I  understand  the 
gentleman  correctly?  Does  he  say  that 
Mr.  Porter,  of  the  OPA,  proposed  to  pub- 
licire  the  matter? 

Mr.  CRAWFORD.  He  withholds  his 
right  of  judgment  and  exei-cises  his 
judgment  as  to  when  the  publicity  shall 
be  given  in  advance  of  negotiating  with 
the  victim. 

Mr.  JONES.  You  mean  that  he  holds 
the  right  to  publicize  it  before  or  after? 

Mr.  CRAWFORD.     Yes,  sir. 

Mr.  JONES.  Thank  you,  sir.  Mr. 
Minnich  says  to  me  in  this  letter: 

The  Ohio  Automobile  Dealers  Association 
advised  me  that  this  la  in  direct  violation 
of  the  orders  Issued  by  Mr.  Remy.  chief  en- 
forcement agent  of  the  OPA. 

Mr.  GAMBLK  Mr.  Chairman,  I  yield 
such  time  as  he  may  require  to  the  gen- 
tleman from  Pennsylvania  I  Mr.  Brttm- 

BAUCH  ] . 

Mr.  BRUMBAUGH.  Mr.  Chairman, 
like  all  other  Congressmen  I  have  re- 
ceived many  letters  condemning  OPA  in 
Us  entirety  and  asking  that  it  be  re- 
pealed. As  a  member  of  the  Banking 
and  Currency  Committee  I  voted  favor- 
ably to  report  out  H.  R.  6042  which  in- 
cludes amendments  that  will  in  some  re- 
spects correct  the  evils  of  OPA  but  cer- 
tainly will  not  solve  the  problem  if  we 
extend  the  act  without  these  amend- 
ments. 

The  Crawford  amendment  in  particu- 
lar which  restores  trade  discounts  to 
various  dealers  in  automobiles,  electrical 
appliances,  and  other  consumers'  prod- 
ucts is  a  step  in  the  right  direction  and  I 
heartily  favor  this  amendment.  Many 
of  us  remember  when  an  automobile 
dealer  could  not  secure  a  decent  trade 
discount  which  resulted  in  bankruptcy 
for  practically  every  dealer  when  the 
first  depression  in  business  developed 
after  a  period  of  reasonable  prosperity. 
This  was  due  to  the  fact  tliat  their  trade 
discounts  were  so  low  that  thej'  could  not 
build  up  a  reserve  as  they  were  forced  to 
endorse  the  loan  papers  orr  th£  cars  they 
sold  and  when  the  purchasers  were  not 
in  position  to  continue  the  payments  they 
had  to  repossess  the  cars  and  it  was  only 
a  matter  of  time  until  theL*  resources 
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were  exhausted  and  the  only  alternative 
was  bankruptcy. 

The  automobile  manufacturers,  realiz- 
ing their  plight,  increased  the  commis- 
sion on  cars,  checked  the  books  of  the 
dealers  regularly,  and  kept  the  dealers 
in  such  financial  standing  that  they  were 
even  able  to  weather  the  long  depression 
they  were  forced  to  suffer  because  new 
cars  were  not  available  since  1941.  The 
result  of  this  practice  on  the  part  of 
the  manufacturers  enabled  the  loaning 
companies  to  regard  the  dealers  as  sound 
financial  risks.  This  meant  the  lowering 
of  costs  to  purchasers  by  the  reduction 
of  the  charges  for  financing.  If  the 
reduction  in  discounts  as  now  proposed. 
some  of  which  have  been  placed  in  force 
by  the  OPA,  is  continued  it  will  mean 
that  the  financial  condition  of  dealers 
will  be  weakened  and  the  purchasers  of 
automobiles  will  again  suffer  because  of 
the  high  cost  in  the  financing  of  their 
cars. 

The  OPAs  statement  that  profits  will 
be  equal  or  larger  than  they  were  prior 
to  the  war  is  not  correct  when  you  take 
into  consideration  the  increased  cost 
that  is  involved  in  the  transaction  of 
business  under  present  conditions.  This 
Is  due  to  the  increased  wages  paid,  the 
higher  cost  of  rent,  materials,  and  re- 
pairs, and  other  items  connected  with 
operatini;  a  successful  automobile  busi- 
ness.' To  require  any  dealer  to  absorb 
the  additional  cost  of  labor  in  the  process 
of  manufacturing  an  article  which  he 
purchases  _from  the  manufacturer  is  cer- 
tainly unfair  and  unwise.  The  Crawford 
amendment  will  correct  this  situation 
and  will  certainly  modify  OPA  directives. 
I  am  also  in  favor  of  the  elimination 
of  subsidies  just  as  rapidly  as  possible. 
The  Wolcott  amendment  will  be  pre- 
sented on  the  floor,  the  purpose  of  which 
is  to  gradually  eliminate  subsidies  by 
December  31.  1946.  This  amendment 
shouM  have  the  support  of  every  Member 
of  the  House  as  subsidies  have  no  part 
in  a  sound  government  and  should  be 
eliminated  in  their  entirety. 

The  OPA  should  be  gradually  liqui- 
dated and  just  as  rapidly  as  production 
meets  demand  every  item  should  be 
eliminated  from  price  control  and  placed 
on  a  competitive  basis.  I  am  firmly  of 
the  opinion  that  OPAs  policy  has  creat- 
ed shortages  instead  of  correcting  them. 
It  has  brought  about  black  markets  and 
legitimate  business  has  suffered  greatly. 
The  only  solution  to  this  problem  will  be 
the  entire  elimination  of  OPA  as  rapidly 
as  possible. 

I  have  received  many  letters  regarding 
the  dairy  situation.  The  farmer  can  sell 
his  cream  at  a  higher  price  for  purposes 
other  than  the  making  of  butter  with  the 
result  that  there  is  very  little  butter 
available.  The  greater  majority  of  the 
I)eople  would  rather  pay  a  little  more  for 
butter  and  have  it  than  be  unable  to  get 
It  at  all.  This  is  true  with  other  com- 
modities as  well  as  butter.  At  this  point 
I  wish  to  read  a  letter  from  Mr.  J.  J. 
Kirk,  president.  Beaver  Meadow  Cream- 
ery. Inc..  Du  Bois.  Pa.,  which  clearly  out- 
lines the  butter  situation: 
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BcAVEH  Meadow 
Dubois, 
Hon.  D.  Emmebt 

House  Office  Buildi 
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DXAH  Sis:    Referring 
versatlon  of  April    10 
of  raising  the  ceiling 
butter  manufacturers 
who   are    producing   fat 
poses  as  much  money 
frcm  the  consumers  who 
reel  and  purchase  butter 
enumerate  a  few 
existence. 

In   the  past  2  weeks 
cream    producers    take 
cream   manufacturers  in 
Brockway,  Pa.,  because 
ducers  75  cents  per  pou 
into  their  plants  ( the  i 
milk  on  his  farm  for 
making  this  change  the|e 
their  sympathy  that  w^e 
Ice-cream  manufacturer! 
Ing  they  knew  we  were 
ceiling  prices,  and  that 
low  this  practice. 

Our  cream-route  driv 
ers  will  not  sell  cream 
they  receive  from  70  to 
for  butter  at  their  farms 
wish  to  churn  this  creaip 
selves,  the  people  then 
them  paying  tnem  85 
cream,  and  churn  it 

We  have  not  been 
cream  from  the  dairies 
because  they  are  selling 
ice-cream    manufaclurerfc 
secure  sugar  and  other 
titles  large  enough  to 
surplus  fat  into  ice 
this  product  in 
suring  themselves  an  a 
milk  production  is  at  its 
know  of  many  small  coU 
where  this  product  is 

We   have  also  had 
come  into  our  plant  and 
where  we  do  not  operate 
from  farmers,  bring  it  tn 
us  ?lve  them  the  equ 
this  cream  in  butter 
would  keep  this  quanti 
plied   that   they  could 
friends  and  repeat  the 
supply  was  exhausted.. 

The  above  facts  are  no ; 
enough  to  cause  all  the 
In  connection  with  the 
ness.      They  also  lead  us 
small  Increase  in  the  ce 
will  not  change  these 
but  if  the  ceiling  prices 
ucta  could  be  elimlnatetl 
then  have  the  right  to 
ice  cream,  cheese,  or  bu 
would  permit  them  to 
their  families  according 

We   hope  that   the  a 
have   submitted  to  you 
an  honest  effort  to  place 
ditions  as  they  exist  in 
The  American  people  w 
them  :f  they  knew  how 
in  the  proper  way  to 

We  are. 

Very  truly  yours 
Beaver  Me. 
J.  J    KOK, 


Cuamkbt.  Inc.. 
Pa.,  April  13.  1946. 
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The  policy  of  the  OPA  the  past  year 
in  connection  with  the  lumber  industry, 
and  especially  building  materials,  has 
resulted  in  a  shortage  and  has  been  re- 
sponsible for  the  shortage  of  homes.  The 
OPA  cannot  correct  this  situation  and 
thus  building  materials  and  supplies 
should  be  eliminated  from  price  con- 
trol. If  such  action  is  taken,  I  am  oX 
the  opinion  that  there  would  be  more 
homes,  the  construction  of  which  would 
be  of  a  more  substantial  nature. 

In  conclusion  the  age-old  law  of  sup- 
ply and  demand  which  is  God's  law  will 
have  to  be  reverted  to  eventually  and 
the  postponing  of  a  solution  by  adopting 
artificial  means  only  delays  our  recovery 
from  the  chaotic  condition  that  seriously 
menaces  our  national  economy.  A  sane 
and  sensible  government  demands  bal- 
ancing of  the  Budget,  elimination  of  defi- 
cit financing,  and  removing  the  shackles 
from  free  enterprise  by  the  abolition  of 
imnecessary  and  overlapping  bureaus 
that  now  have  a  stranglehold  on  Ameri- 
can business,  prohibiting  it  from  reach- 
ing the  production  necessaiT  for  a  sound 
national  economy.  In  short.  OPA  has 
not  prevented  inflation  but  in  truth  is 
simply  delayine  the  day  of  reckoning. 

Mr.  GAMBLE.  Mr.  Chairman,  I  yield 
15  minutes  to  the  gentleman  from  Mas- 
sachusetts [Mr.  Bates  J. 

Mr.  BATES  of  Massachusetts.  Mr. 
Chairman,  I  ask  unanimous  consent  to 
proceed  out  of  order. 

The  CHAIRMAN.  Without  objection, 
it  is  so  ordered. 

There  was  no  objection. 

Mr.  BATES  of  Massachusetts.  Mr. 
Chairman,  compelled  by  the  very  thought 
that  we  are  allowing  America's  oldest 
industry  to  perish,  I  come  to  you  today 
to  sound  the  clarion  call  to  duty  in  behalf 
of  the  fishing  industry  of  this  Nation, 
with  its  thousands  of  employees  and  mil- 
lions in  Investment. 

For  many  weeks  I  have  searched  care- 
fully into  this  arising  emergency,  dis- 
cussing the  general  situation  with  lead- 
ers and  workers  of  the  industry,  and  cer- 
tainly the  gravity  of  the  situation  which 
can  scarcely  be  exaggerated  demands  the 
fullest  protection  for  the  industry  from 
our  Government,  and  without  delay. 

THE    FISHING    INDUSTRY 

For  over  300  years  the  fishing  industry 
has  played  a  vital  part  in  the  economic 
life  of  our  country.  It  has  provided  es- 
sential food  and  stimulated  economic 
life  of  many  communities  through  jobs 
and  pay  rolls  and  higher  standards  of 
living.  In  good  and  hard  times  it  has 
kept  moving  forward,  until  today  it  is 
inextricably  interwoven  in  the  welfare 
of  the  entire  Nation,  particularly  In  these 
days  of  world  food  shortage. 

It  is  superfluous  to  mention  the  impor- 
tance of  food,  but  I  do  feel  impelled  to 
emphasize  the  fact  that  over  three- 
fourths  of  the  productive  efforts  of  the 
United  States  are  devoted  to  the  produc- 
tion, processing,  and  distribution  of  food, 
and,  of  course,  food  absorbs  the  largest 
amount  of  the  consumer's  income. 

The  production,  processing,  and  dis- 
tribution of  fishery  products  has  become 
so  important  to  the  people  of  this  coun- 
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try  that  it  is  unthinkable  that  we  should 
permit  the  destruction  of  its  industry, 
which  would  inevitably  bring  chaos  to 
the  economic  life  of  many  communities 
and  to  the  thousands  of  workers  engaged 
in  the  fishery  industry.  In  times  of 
great  emergency  the  American  people 
always  depended  on  the  fishery  industry 
as  an  important  source  of  our  food 
supply. 

RECONVERSION    PERIOD 

With  the  reconversion  period  in  our 
midst,  we  are  seeing  more  clearly  that 
we  are  facing  stupendous  domestic  prob- 
lems which  in  some  cases  seem  more  dif- 
ficult to  solve  than  the  problems  of  war. 
Reconversion,  unemployment,  surplus 
disposal,  inflation,  deflation,  relocation 
of  industries,  resettlement  of  workers, 
readjustment  of  production,  are  all  inter- 
woven into  a  tangle  of  problems  so  inter- 
related that  nooe  can  be  solved  sep- 
arately. 

In  this  general  picture,  we  must  have 
definite  basic  policies  and  we  must  look 
far  enough  aliead  and  measure  the  effect 
of  every  policy  upon  our  total  economy, 
if  we  are  to  deal  successfully  with  con- 
ditions. Our  goal  should  be  the  highest 
possible  standard  of  living  for  all  which 
means  full  employment  with  widespread 
purchasing  power.  These  are  the  things 
that  we  must  have  in  mind  in  dealing 
with  the  policies  affecting  the  fishery  in- 
dustry and  which  the  present  policies 
appear  to  threaten  its  very  existence,  by 
permitting  our  American  markets  to  be 
flooded  by  foreign  products  produced  by 
cheap  labor  abroad. 

The  commercial  fisheries  of  this  coun- 
try have  a  tremendous  investment  at 
stake  in  which  the  owners  have  invested 
according  to  the  last  report  over  $500.- 
000.000.  This  capital  investment  is  in 
vessels,  shore  plants,  freezing  and  proc- 
essing plants,  wholesale  and  retail  fish 
houses  and  distributing  agencies.  This 
Industry  last  year — 1945 — produced  over 
4,500,000,000  pounds  of  fishery  products 
with  a  value  of  nearly  $500,000,000.  It 
is  an  important  industry  within  the  econ- 
omy of  this  country. 

With  these  thoughts  in  mind,  it  Is  im- 
possible to  understand  the  basis  for  our 
Government's  policies  to^^'ard  the  fishery 
indu.'^try.  We  seek  prosperity,  full  em- 
ployment, and  higher  standards  of  living 
and  at  the  same  time  permit  the  very 
structure  that  would  make  these  things 
possible  to  be  destroyed  or  seriously 
crippled.  In  other  words,  we  are  per- 
mitting a  deluge  of  products  to  come  in 
from  foreign  countries,  while  our  own 
products  processed  by  our  own  American 
citizens,  are  placed  in  cold  storage  be- 
cause of  the  inability  of  our  producers  to 
find  a  market  for  them. 

On  April  1,  1945,  the  holdings  In  cold 
storage  of  frozen  fish  and  shellfish  to- 
taled approximately  39,000,000  pounds. 
On  April  1.  1946,  this  increased  to  84,- 
000,000  pounds,  an  increase  of  45,000,000 
pounds,  or  more  than  115  percent  above 
the  amount  held  in  cold  storage  a  year 
ago.  It  is  interesting  to  note  that  this  in- 
crease of  45.000,000  pounds  in  cold  stor- 
age over  a  year  ago  represents  pretty 
closely  the  imports  of  frozen  fish  that 


came  into  this  country  last  year  from 
foreign  sources. 

JXCOD  or  IMKJRTS 

Like  every  other  Industry,  the  fish- 
eries faces  a  reconversion  period  filled 
with  production,  price,  and  distribution 
problems  that  are  the  cause  for  the 
greatest  anxiety.  Along  with  this  has 
arisen  the  emergency  resulting  from 
cheaply  produced  foreign  products,  and 
mind  you  durmg  a  period  when  we  should 
maintain  the  major  portion  of  the  Amer- 
ican market  for  the  products  of  our  own 
American  industries  and  American  work- 
men. 

The  drive  to  assist  returning  veterans 
by  providing  them  with  jobs  and  pay 
rolls  is  strong  throughout  the  Nation,  yet 
here  we  are  driving  out  of  existaice  an 
industry  that  presently  employs  thou- 
sands of  men  and  women  who  have 
served  in  the  armed  forces  of  the  coun- 
try in  every  part  of  the  globe. 

The  facts  we  get  from  the  Fish  and 
Wildlife  Service  leave  no  doubt  as  to  the 
crises  facing  the  fishing  industry  today. 
The  figures  we  get  are  amazing.  It  shows 
that  the  imports  of  filleted  fi.sh  have  sky- 
rocketed from  9.426,285  potmds  in  1939  to 
over  43.000,000  pounds  in  1945.  Imports 
of  these  processed  fish  last  year 
amounted  to  approximately  32  percent  of 
our  domestic  production  of  filleted  fish  in 
1946  in  the  North  Atlantic  area.  It  is 
difficult  for  me  to  believe  that  the  Re- 
ciprocal Trade  Agreement  Act  was  in- 
tended to  hand  over  the  major  part  of 
the  American  market  into  which  any 
particular  industry  had  to  depend  in 
order  to  dispose  of  its  products. 

I  can  well  understand  our  desire  to 
be  of  every  p)ossible  assistance  in  re- 
habilitating a  war-torn  world,  but  we 
should  not  permit  the  destruction  of  our 
own  industries  in  our  desire  to  help 
others.  It  is  only  if  we  are  strong  that 
we  will  be  able  to  help  in  a  major  sense 
those  afflicted  people  in  other  parts  of 
the  world  who  are  in  distress.  If  the 
present  policy  of  the  Government  which 
is  affecting  the  industry  runs  down 
through  all  of  our  producing  activities 
In  this  country,  then  let  me  warn  there 
is  trouble  ahead  for  all  of  us.  It  was  the 
experience  we  had  following  World  War 
I,  and  the  conditions  I  am  describing 
today  seem  to  be  but  a  forerunner  of 
things  that  lie  ahead.  We  pride  our- 
selves in  the  wage  rate  paid  our  labor, 
and  Justly  so,  but  how  long  can  these 
schedules  be  maintained  when  you  con- 
sider the  low  wages  paid  to  labor  in  the 
countries  from  which  these  foreign  prod- 
ucts are  coming  in. 

When  we  compare  the  wage  rates  of 
our  American  workers  in  the  fishery  in- 
dustry with  those  paid  by  our  foreign 
competitors,  we  find  that  the  products 
of  the  fcK-eign  fisheries  can  be  landed  on 
our  shores  from  7  to  10  cents  a  pound 
less  than  can  be  produced  by  our  Ameri- 
can fisheries  and  this  includes  the  duty 
paid  at  the  port  of  entry.  The  facts 
clearly  show  that  the  commercial  fish- 
eries of  this  country  cannot  compete  with 
foreign  competitors  under  such  circum- 
stances. 


The  fishing  industry  of  this  country 
faces  a  very  definite  crisis,  and  the  con- 
tinuation of  present  competitioQ  from 
cheap  foreign  markets  will  inevitably 
spell  disaster  for  the  industry  and  iwt 
thousands  of  workers  out  of  em|doiraMat. 
Some  action  must  be  taken  by  our  Gov- 
ernment to  protect  us  under  these  cir- 
cumstaiKes. 

England  no  doubt  has  a  similar  prob- 
lem on  her  hands.  In  1945.  Britain  pur- 
chsi&ed  over  53.000.000  pounds  of  fish 
from  Iceland.  But  on  December  31. 194!). 
last  year.  Britain  served  notice  on  Ice- 
land that  it  would  not  purchase  any 
frozen  fillets  from  that  country  during 
1946.  She  was  also  a  heavy  purdiaser 
from  Canada  and  Newfoundland,  and  it 
is  understood  that  these  purchases  here- 
tofore made  by  Britain  will  be  substan- 
tially reduced  from  these  two  sources 
also. 

Where  is  this  fish  formerly  taken  by 
Britain  to  be  marketed?  O'ovioiisly.  the 
United  States  is  the  logical  country  to 
which  to  export,  and  this  is  precisely 
what  is  now  happening. 

Imports  of  filleted  fish  for  the  first  3 
months  of  this  year  are  over  50  percent 
higher  than  what  they  were  for  the  same 
period  a  year  ago.  "Therefore,  it  is  not 
difficult  to  see  that  the  very  existence  of 
our  domestic  fisheries  is  threatened  by 
these  constantly  increasing  imports. 

May  I  call  your  attention  to  the  report 
I  received  from  the  Pish  and  Wildhle 
Service  in  the  Department  of  the  IiAerior 
that  the  steamship  Brauarfass  from  Ice- 
land arrived  in  New  York  on  March  26. 
with  slightly  more  than  2.000  000  pounds 
of  processed  fish.  Most  of  this  shipment 
was  entered  for  immediate  consumption 
and  the  remainder  stored  in  bonded 
warehouse.  Thus  in  one  cargo  last 
month  Iceland  sent  in  here  more  proc- 
essed fish  than  ever  came  in  here  from 
that  source  in  any  previous  year. 

I  am  further  informed  that  Iceland 
placed  orders  in  this  country  recently 
for  a  sufficient  number  of  containers  to 
pack  30,000,000  pounds  of  processed  Oah, 
and  it  must  be  assumed  that  Iceland  is 
getting  ready  to  deluge  this  country  with 
fish  that  previously  went  to  Britain  and 
the  European  area.  I  believe  it  is  time 
for  us  also  to  develop  a  far  more  ra- 
tional trade  policy. 

As  prices  in  this  country  advance,  the 
duty  on  these  fishery  products  of  2 '2 
cents  per  pound  loses  its  effectiveness 
when  the  differential  in  the  cost  is  7  to 
10  cents  per  pound.  If  the  duty  is  not  to 
be  increased,  then  some  kind  of  a  quota 
system  should  be  established  under  which 
the  imports  would  have  a  direct  relation 
to  the  production  of  the  industry  pro- 
ducing the  identical  product. 

In  view  of  the  fact  that  monthly  im- 
ports of  fish  are  heaviest  from  March  to 
September,  inclusive,  it  is  conceivable 
the  imports  this  year  may  reach  a  total 
of  sixty  to  seventy  million  pounds,  in- 
creasing by  50  F>ercent  the  imports  of 
iwocessed  fLsh  in  1945  which  in  itself  was 
a  record-breaking  year. 

Canada,  Newfoundland,  and  Iceland, 
have  tremendous  exportable  surpluses  of 
groundfish.  In  the  prewar  years  most 
of  the  catch  in  these  countries  was  salted 
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for  export.  When  most  of  the  salt  fish 
markets  were  lost  during  the  war.  de- 
mands for  frozen  fish  in  the  United  States 
and  the  United  Kingdom  led  to  a  marked 
expansion  of  freezing  facilities  in  those 
countries.  The  capacity  of  these  facili- 
ties Is  greatly  in  exce.ss  of  the  normal 
foreign  outlets  for  frozen  fish.  Most  of 
the  plants  were  constructed  during  the 
war  as  emergency  measures.  Naturally 
their  continued  operation  is  highly  de- 
sirable, not  only  because  they  represent  a 
substantial  investment,  but  because 
frozen  products  offer  a  more  profitable 
outlet  than  salted  fish.  It  is.  therefore, 
highly  probable  that  Canada.  Newfound- 
land, and  Iceland,  will  strive  to  not  only 
hold  the  advantages  gained  during  the 
war.  but  to  continue  the  expansion  of 
exports  of  frozen  fillets  to  the  United 
States  in  the  early  postwar  years.  This 
is  inevitable  if  the  processing  and  freez- 
ing facilities  of  those  3  countries  are  to 
be  utilized  within  a  sizeable  fraction  of 
capacity.  During  the  war  the  United 
Kingdom  contracted  to  take  most  of  the 
Icelandic  production  of  frozen  fillets. 

It  is  well  known  that  the  producers  in 
Iceland  have  sent  sales  representatives 
to  the  United  States  for  the  purpose  of 
establishing  trade  connections  and  ex- 
panding the  market  in  the  United  States 
for  their  processed  fish.  The  landing  of 
2.000.000  pounds  of  this  fish  in  New  York 
in  March  may  have  been  the  result  of 
these  activities. 

We  must  avoid  the  situation  that  con- 
fronted the  commercial  fisheries  of  this 
country  in  the  years  following  1929  when 
we  faced  an  extended  succession  of  de- 
pressed prices.  There  were  long  periods 
when  fishing  vessels  operated  at  substan- 
tial looses  to  owners.  Fishermen  who 
shared  in  the  earnings  of  these  vessels 
frequently  did  not  make  enough  on  the 
trip  even  to  pay  their  proportionate  share 
of  the  food  and  operating  expenses.  In 
many  communities  like  Gloucester. 
Mass..  which  depend  almost  entirely  on 
the  fishing  industry  for  the  livelihood  of 
their  people,  more  than  half  of  the  crews 
of  fishing  vessels  had  to  apply  for  public 
welfare  aid.  The  workers  employed  in 
the  processing  plants  ashore  were  like- 
wise affected.  We  owe  it  to  our  own  citi- 
laas  to  see  that  this  condition  does  not 
lttn>en  asain. 

House  or  RiPREiXNTATrvES. 

CoMMrrrei:  cn  the  MntCHAirr 

Marine  and  Pisheeies, 

Washinffton,  D.  C. 
Hon.  Jamks  p.  Btknes, 

Secretary  of  State.  Washington,  D.  C. 
D«A«  Mm.  SccartAST:  Over  the  past  2  years 
the  Committee  on  the  Merchant  Marine  and 
Fisheries  and  Its  Subcommittee  on  Fisheries 
have  held  a  number  of  hearings  dealing  with 
the  problems  of  the  fishing  industry  in  the 
United  States.  Our  most  recent  bearing 
dealt  primarily  with  the  very  serious  threat 
which  has  arisen  to  the  New  England  fisheries 
because  of  the  continuing  and  increasing  Im- 
ports of  fresh  and  frozen  fillets  from  New- 
foundland, Nova  Scotia,  and  Iceland.  Repre- 
sentatives of  the  State  Department  and  of 
the  Tariff  Commission  attended  thia  last 
h— ling. 

I  am  enclosing  a  memorandum  giving,  In 
factual  form,  the  essential  flgvires  with  re- 
spect to  these  Increasing  Importations,  and 
the  great  spread  between  the  cost  of  pro- 
ducing these  fillets  in  the  countries  named 
and  Ui  the  United  Sute*.    The  figures  havs 
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Mr,  NORBLAD. 
the  gentleman  yieldl 

Mr,  BATES  of  Mai  sachusetts 
to  the  gentleman  frofn  Oregon 

Mr.  NORBLAD.  I 
tention  of  the  House 
gency  exists  with  re 
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Government    sources, 
with  me  that  an  ob- 
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Chairman. 
Ar.  Chairman,  will 


I  yield 

wish  to  call  the  at- 
hat  the  same  emer- 
erence  to  the  fish- 
eries on  the  Pacific  cbast,  particularly  in 
the  Pacific  Northwes ;. 

Mr.  HAND.  Mr.  phairman.  will  the 
gentleman  yield? 

Mr.  BATES  of  Massachusetts.  I  yield 
to  the  gentleman  froin  New  Jersey. 

Mr.  HAND.  I  deeply  appreciate  the 
gentleman's  intense  nterest  in  this  sub- 
ject. I,  like  the  gentleman,  also  repre- 
sent a  very  important  commercial  fish- 
ery, and  I  want  to  tliank  the  gentleman 
for  calling  attentior  to  the  diflBculties 
the  industry  faces  at  this  time. 

Mrs.  ROGERS  of  Ilassachusetts.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr,  BATES  of  Ma.s sachusetts.    I  yield. 

Mrs.  ROGERS  of  Massachusetts,  The 
gentleman  knows  ths  1 1  and  every  other 
Member  from  Ma.'^snchusetts  will  coop- 
erate with  him.  I  should  like  to  remind 
the  gentleman — alt!  ough  he  and  the 
other  Members  neec  no  reminding  of 
it — of  the  hazard  tc  life  faced  by  the 
fishermen  when  they  go  out  to  catch  the 
fish.  They  need  ev;ry  encouragement 
and  every  protection, 

Mr.  BATES  of  Massachusetts.  I  thank 
the  gentlewoman  frofai  Massachusetts. 

Mr.  LANE.  Mr,  Chairman,  will  the 
gentleman  yield? 

Mr,  BATES  of  Massachusetts.  I  yield 
to  the  gentleman  from  Massachusetts. 

Mr,  LANE.  I  hoF>e  the  gentleman  from 
Massachusetts  will  o^t  lose  sight  of  tht 


contribution  made  by  our  domestic  fish- 
ing industry  toward  winning  the  war  by 
seeing  to  it  that  the  people  at  home  re- 
ceived the  necessities  of  life  while  our 
goods  and  other  foods  were  sent  to  the 
boys  who  were  fighting  for  us  overseas, 

Mr.  BATES  of  Massachusetts.  The 
gentleman  is  correct. 

Mr.  NORBLAD.  Mr,  Chairman,  will 
the  gentleman  yield? 

Mr.  BATES  of  Massachusetts.  I  yield 
to  the  gentleman  from  Oregon. 

Mr.  NORBLAD.  While  England  Is 
making  these  restrictions  and  quotas, 
may  I  call  the  gentleman's  attention  to 
the  fact  that  the  Columbia  River  fishing 
boats  bring  in  on  an  average  ordinarily 
from  30,000  to  60,000  pounds  of  fish  per 
load.  Today  they  are  bringing  in  only 
5,000  pounds  because  we  have  had  to 
place  a  restriction  upon  the  producers  of 
fish  in  that  area.  That  is  being  done 
voluntarily  because  the  market  cannot 
handle  more  than  that  amount. 

Mr.  BATES  of  Massachusetts.  This  Is 
a  Nation-wide  situation  that  affects  the 
fishing  industry  not  only  in  the  New 
England  area  but  in  the  entire  country. 

Mr.  MURRAY  of  Wisconsin.  Mr, 
Chairman,  will  the  gentleman  yield? 

Mr.  BATES  of  Massachusetts.  I  yield 
to  the  gentleman  from  Wisconsin. 

Mr.  MURRAY  of  Wisconsin.  Has  the 
gentleman  checked  up  to  find  whether 
or  not  these  imported  fish  have  a  higher 
OPA  ceiling  than  the  domestically  caught 
fish? 

Mr.  BATES  of  Massachusetts.  They 
come  in  under  the  same  ceiling  as  our 
own  fish,  and  get  the  benefit  of  the  high 
ceiling,  but  the  American  consumer  is 
not  getting  the  benefit  of  it. 

Mr.  MURRAY  of  Wisconsin.  I  might 
say  to  the  gentleman  he  is  no  better  off 
than  the  Swiss-cheese  makers  in  Wis- 
consin, because  Mr.  Bowles  gave  the 
foreign  producers  a  12-point  ceiling 
higher  than  the  domestically  produced 
cheese,  and  that  wipes  out  the  duty 
altogether. 

Mr.  BATES  of  Massachusetts.  Ob- 
viously, the  whole  system  pertaining  to 
the  price  structure,  the  wage  structure, 
the  standard  of  life,  and  even  the  jobs 
of  our  American  men  and  women  will 
be  jeopardized  if  something  is  not  done 
to  control  these  imports. 

Mr.  LANE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BATES  of  Massachusetts.  I  yield 
to  the  gentleman  from  Massachusetts. 

Mr.  LANE.  I  want  to  compliment  the 
gentleman  on  his  very  able  presentation 
of  a  very  serious  situation  that  is  now 
prevalent  in  this  country,  and  I  hope 
that  the  Congress  will  take  due  notice  of 
it  and  take  some  action  on  the  recom- 
mendation of  the  gentleman  from  Mas- 
sachusetts. 

Mr.  BATES  of  Massachusetts.  I  know 
the  gentleman  from  Massachusetts  is 
fully  informed  of  the  very  critical  situa- 
tion existing  up  there,  which  was  called 
to  our  attention  also  by  the  gentleman 
from  Oregon  as  to  the  situation  existing 
in  the  Pacific  area. 

Mr.  GAMBLE.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  Oregon  [Mr,  Norblad]. 
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Mr.  NORBLAD.  Mr.  Chairman,  may 
I  extend  to  the  gentleman  from  Massa- 
chusett.  I  Mr.  Batcs)  my  congratulations 
on  the  remarks  which  he  has  just  made 
on  the  emergency  situation  in  the  fish- 
ing industry?  Although  the  gentleman 
from  Massachusetts  (Mr.  Bates)  has 
spoken  primarily  from  the  standpoint  of 
the  New  England  fishermen,  he  has  also 
thoroughly  ccvered  the  subject  on  a  Na- 
tion-wide basis. 

I  respectfully  again  call  the  attention 
of  this  House  to  the  figures  submitted 
by  him:  They  are  worthy  of  your  study. 
In  my  opinion,  the  only  conclusion  which 
can  be  drawn  therefrom  is  that  a  large 
segment  of  our  fishing  industry  will  be 
so  handicapped,  if  this  condition  contin- 
ues, that  they  will  eventually  be  forced 
out  of  work.  The  figures  submitted  ap- 
ply with  equal  force  to  the  fisheries  of 
the  Pacific  coast,  and  particularly  the 
North  Pacific  region,  which  I  represent, 
and  to  that  great  industry  centered  in 
my  home  town,  Astoria.  Oreg. 

If  it  were  not  for  this  unwarranted 
competition  from  foreign  markets,  our 
hoHs  would  be  bringing  in  loads  of  from 
thirty  to  sixty  thousand  pounds  of  rock 
fish  per  trip.  As  the  situation  now 
stands,  they  are  limited  to  5,000  pounds 
per  trip.  This  limit  is  necessarily  made 
by  the  West  coast  buyers  as  the  market 
has  been  so  disrupted  by  these  imports 
that  they  are  unable  to  purchase  more 
than  this  quantity.  It  Is  obvious  that 
operations  cannot  continue  where  a  limit 
Is  placed  on  the  catch,  as  the  cost  from 
the  fishermen's  .'■tandpoint  makes  it  pro- 
hibitive. The  Pacific  coast  trawl  fishery 
has  a  capital  Investment  of  some  $14.- 
000,000.  as  there  are  approximately  400 
vessels  engaged  in  this  trade,  and  the 
average  value  of  each  is  $35,000.  The 
crew.-,  who  operate  on  a  share  basis,  to- 
tal approximately  2,000  men.  Again  lim- 
iting myself  only  to  the  Pacific  coast,  I 
call  your  attention  tc  the  fact  that  the 
proces.sin8  olants  handling  this  fish  have 
a  value  of  $5,000,000  and  employ  some 
5,000  processors.  The  value  of  this  pro- 
duction is  from  six  to  ten  million  dollars. 

This  industry  has  grown  remarkably 
in  the  past  several  years,  as  has  the  en- 
tire frozen-food  industry.  Having  be- 
come established,  our  foreign  competi- 
tion now  sees  an  opportunity  to  dupli- 
cate our  .efforts  and  steal  our  markets 
and  has  done  just  exactly  that.  Success- 
ful marketing  of  quick-frozen  fillets  is 
necessary  or  this  newly  established  west- 
coast  fishery  will  become  extinct.  We 
all  anticipate  that  with  the  increase  of 
frozen-food  cabinets  in  retail  stores,  that 
this  industry  could  become  even  larger 
than  at  present  and  a  tremendous  ass 
set  to  the  entire  country.  Both  foreign 
labor  and  capital  profit  by  existing  con- 
ditions while  we  suffer  the  loss.  Let  us 
give  the  jobs  to  our  hard-working  and 
substantial  citizens,  the  American  fisher- 
men, and  not  to  the  fishing  fleets  of  other 
lands. 

Mr.  BROWN  of  Georgia.  Mr.  Chair- 
man, I  yield  such  time  as  he  may  desire 
to  the  gentleman  from  California  [Mr. 

LSAl. 

Mr.  LEA.  Mr.  Chairman,  I  under- 
stand that  our  colleague  from  Arkansas 
[Mr.  Harris]  will  tomorrow  propose  an 


amendment  in  reference  to  price  ceil- 
ings on  building  materials.  The  amend- 
ment that  he  proposes  has  three  im- 
portant provisions.  The  first  would  re- 
quire that  a  maximum  price  for  build- 
ing material  which  represents  more  than 
10  percent  of  production  cost  thereof 
shall  not  be  below  a  level  which  will  per- 
mit the  producers  of  at  least  90  percent 
of  such  material  to  recover  their  current 
cost  of  production. 

In  the  second  place  in  determining  the 
cost  of  such  material,  the  Administrator 
shall  allow  a  reasonable  amount  for 
overhead,  including  capital  assets  con- 
sumed in  production,  at  the  market  price 
or  the  ceiling  price,  'whichever  is  the 
lower.  Such  production  costs  may  be 
determined  on  a  reasonably  representa- 
tive sample  survey. 

In  the  third  place,  when  an  industry 
advisory  committee  shall  recommend  an 
adjustment  in  the  maximum  price  a^s  a 
means  of  securing  maximum  produc- 
tion, the  Administrator  shall  within  60 
days  determine  the  adequacy  of  existing 
prices  and,  if  not  adequate,  shall  forth- 
with make  adjustments  to  at  least  meet 
the  minimum. 

As  I  take  it,  these  proposals  rest  upon 
the  broad  principle  that  the  producer  of 
a  product  is  entitled  to  a  rea.sonable  cost 
and  a  reasonable  profit.  I  believe  in  the 
justice  and  practicability  of  such  a 
policy. 

When  the  Government  desires  produc- 
tion and  denies  the  producer  an  open 
market,  and  limits  him  to  a  price  fixed 
by  it,  there  is  a  duty  to  give  such  pro- 
ducer a  fair  price. 

In  my  judgment  the  greatest  mistake 
of  OPA  policy  is  that  it  has  not  forth- 
rightly  operated  on  a  declared  policy  of 
allowing  actual  current  costs  of  produc- 
tion with  a  reasonable  profit.  There  is 
no  Injustice  to  the  Government  or  to  the 
producer  in  allowing  him  the  benefit  of 
such  a  policy. 

The  OPA  was  commissioned  to  p>er- 
form  an  important  service  against  infla- 
tion. The  best  adjustment  possible  is 
that  of  a  balanced  relation  between  cost 
and  prices.  Any  increase  in  prices  that 
comes  from  such  a  policy  is  not  Infla- 
tionary in  any  proper  sense  of  the  term. 

The  public  does  have  a  proper  interest 
in  preventing  excessive  or  extortionate 
prices  to  those  who  would  take  advan- 
tage of  the  necessities  of  the  country,  but 
production  at  current  cost  with  a  reason- 
able profit  is  not  violating  any  right  of 
the  public. 

There  is  a  terrific  need  for  increased 
production  of  building  materials  and 
particularly  for  housing.  Beyond  the 
housing  need,  production  of  building  con- 
struction materials  is  of  first  importt.nce 
to  aid  reconversion  and  for  that  large 
volume  of  business  and  labor  employ- 
ment that  are  so  important  to  the  Na- 
tion, 

The  amendment  proposed  by  the  f;en- 
tleman  from  Arkansas  also  recogr.izes 
the  need  of  prompt  decisions  affecting 
ceiling  prices  if  we  are  to  secure  a  maxi- 
mum production.  My  attention  has  l>een 
called  to  an  instance  in  which,  in  194t4,  a 
request  was  made  for  ammunition  bcixes, 
for  which  there  was  a  dearth  of  the  grade 
of  lumber  required.    An  opinion  was  re- 


quested from  an  industry  committee, 
which  immediately  recommended  an  in- 
crease of  $4.75  a  thousand  for  the  grade 
of  lumber  required.  Nothing  happened. 
After  the  war  was  over  an  increase  of  $1 
a  thousand  was  announced.  Along  with 
the  increase  came  price  decrea.sos  in 
other  items  to  balance  the  increase  al- 
lowed on  this  particular  grade  of  lumber. 
It  is  asserted  that  many  of  the  producers 
of  lumber  on  which  decreases  were 
granted  to  even  up  the  price  were  already 
in  the  red.  with  the  result  a  curtailment 
of  production. 

We  must,  of  course.  recogn;Ee  that 
there  are  always  marginal  producers  in 
every  line  of  industry.  Prices  cannot  be 
fixed  to  make  all  pro.sperous.  There  is 
always  a  reasonable  limit  to  what  could 
or  should  be  done,  but  that  reasonable 
limit  Is  not  in  fixing  prices  below  a  rea- 
sonable average  cost  of  production. 

I  can  commend  the  proposed  amend- 
ment of  the  gentleman  from  Arkan.sas  to 
the  favorable  attention  of  the  House. 

Mr.  GAMBLE.  Mr.  Chairman,  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  Michigan   I  Mr.  DdnderoI. 

Mr.  DONDERO.  Mr.  Chairman,  'Al- 
though OPA  will  be  necessary  for  a  while 
longer,  definite  limits  should  be  placed 
on  this  and  other  controls.  Extension 
of  Government  controls  hampers  pro- 
duction and  increa.sed  production  Is  the 
only  way  to  raise  living  standards  and 
avoid  infiation." 

That  is  the  statement  of  the  American 
Federation  of  Labor  appearing  in  Its  cur- 
rent monthly  survey.  It  is  sound  and 
clearly  pxpres.ses  my  position  on  OPA. 

The  OflBce  of  Price  Administration  is  a 
wartime  agency.  The  war  Is  over.  Its 
purpose  has  been  largely  served.  Its 
basic  principle  Is  antagonistic  to  the 
natural  law  of  supply  and  demand; 
therefore,  as  properly  pointed  out  by 
the  American  Federation  of  Labor  its 
continuation  should  be  restricted  within 
definite  limits.  The  bill  before  us.  H.  R. 
6042,  for  continuing  price  control,  how- 
ever, does  not  extend  the  life  of  OPA  to 
within  definite  limits.  Property  owners 
are  left  entirely  to  the  arrogance  and 
persecution  of  its  administration.  Under 
its  unreasoning  methods,  black  markets 
flourish,  scarcity  prevails,  housing  short- 
ages exist  and  grow  worse,  essential  com- 
modities are  unobtainable,  inflation  is 
created,  and  the  people  generally  are  in- 
convenienced and  made  to  suffer. 

The  co.st  of  living  has  increased  in  spite 
of  the  OPA. 

The  cost  of  owning  and  maintaining 
property,  including  taxes,  labor,  and  all 
material,  has  greatly  Increased  since 
1941.  Nevertheless,  income  from  housing 
units  are  frozen  and  small -property  own- 
ers deprived  of  income  on  whicti  their 
living  depended. 

This  unfair  condition  will  not  be  cor- 
rected under  the  present  bill,  unless  it  is 
amended.  It  should  be  amended  by  an 
over-all  increase  In  rent  or  by  requiring 
the  Administrator  to  make  adjustments 
sufiBcient  to  insure  a  reasonable  return 
on  investments.  If  we  believe  in  justice, 
we  should  restore  it  to  a  segment  of  our 
population  to  whom  justice  hsis  been  de- 
nied by  the  OPA — and  I  refer  to  the 
small-property  owners. 
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Theorists  In  the  administration  of 
Government,  including  the  OPA.  have 
t>ecome  imbued  with  the  notion  that  in- 
creased cost  of  production  can  be  ab- 
8ort)ed  by  the  producer  or  distributor 
without  passing  it  on  to  the  consumer. 
ThLs  fantastic  and  unrealistic  formula 
is  the  cause  for  much  of  the  present 
scarcity  and  shortaees  in  consumer  goods. 
It  Is  an  attempt  to  beat  simple  arith- 
metic. Individuals  cannot  do  it,  and 
Government  is  now  discovering  it  cannot 
do  it.  either. 

The  arbitrary  and  autocratic  adminis- 
tration of  rent  control  in  the  Detroit. 
Mich.,  area,  where  rents  were  frozen  as 
of  April  1,  1941.  has  reached  a  point 
where  the  harassed  property  owners  have 
appealed  to  the  common  council  of  the 
city  for  relief,  and  that  body  passed  a 
resolution  on  March  12.  1946.  requesting 
the  OPA  to  maice  not  only  a  survey  of 
the  complaints  but  also  a  fair  and  equi- 
table decision  on  the  merits  of  the  cases 
presented. 

The  rights  of  ownership  of  property, 
business,    and    private   enterprise    have 
been  flouted  and  Ignored  by  the  high- 
handed methods  of  this  agency  during 
the  war     On  more  than  one  occa.sion  I 
have  taken  this  fjoor  to  protest  the  in- 
justices inflicted  on  loyal  citizens.    The 
war  is  over  and  they  will  not  tolerate 
a  continuation  of  these  unconscionable 
conditions    In    peacetime.     The   feeling 
among    people   engaged   In   conducting 
small-business     enterprises — and     they 
represent  the  backbone  of  our  national 
economic  life — Is  expressed  by  one  man 
who  wrote: 

ir  OPA  U  to  get  a  lease  on  life,  tt  will  be 
b— auw  of  others  than  the  nnall-btutneas 
man. 

I  propose  to  vote  for  every  amendment 
to  this  bill  which  will  compel  the  OPA 
to  administer  the  law  with  reason  and 
common  sense  and  the  intent  of  Congress. 
I  intend  to  offer  an  amendment  to  extend 
the  life  of  this  agency  9  months  Instead 
of  1  yeai.  as  now  provided  in  the  bill. 
I  shall  also  oppose  every  effort  to  remove 
the  so-called  Crawford  amendment  from 
the  bill. 

If  our  free  economy  Is  to  survive,  if 
our  competitive  system  Is  to  endure.  If 
the  natural  law  of  supply  and  demand  is 
to  be  restored,  if  America  is  to  move  for- 
ward under  the  long-establisJied  and 
time-tested  principle  of  private  enter- 
prise, then  Government  controls  must  be 
removed  without  unnecessary  delay. 

The  words  of  Thomas  Jefferson,  de- 
scribing the  intolerable  conditions  exist- 
in«  in  the  Colonies  caused  by  the  English 
Crown,  when  he  wrote  the  E>eclaration  of 
Independence,  fly  at  us  today  with  in- 
creasing force  as  we  contemplate  the 
well-nigh  intolerable  conditions  created 
by  the  maladministration  of  price  con- 
trol.   Jefferson  said: 

He  has  erected  a  multitude  of  offlces  and 
•ent  hitber  swarms  oT  officers  to  hara&s  our 
peopie. 

Mr  GAMBLE.  Mr  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Nebraska  (Mr.  Stwan]. 

Mr.  STEFAN.  Mr.  Chairman.  I  ask 
unanimous  consent  to  revise  i-nd  extend 
my  remarks  and  include  a  letter,  permls- 
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slon  for  which  I  w  ill  ask  when  we  go  Into 
the  House. 

The  CHATRM/N.  Is  there  objection 
to  the  request  o  the  gentleman  from 
Nebraska? 

There  was  no  cbjection. 

Mr.  STEFAN.    Mr.  Chairman,  I  have 
listened  to  nearly  every  word  of  the  de- 
ba„e  on  this  very  Important  legislation. 
It  seeks  to  extend  he  life  of  OPA.    I  have 
also  read  most  of  the  hearings.     The 
people  in   my  di  strict  are  law-abiding 
people.    They  do  lot  want  run-away  in- 
flation.   Neither  do  they  want  regimen- 
tation, nor  the  Idss  of  freedom.    I  call 
your  attention  t>  the  statements  just 
made  by  the  gent  eman  from  Ohio  LMr. 
Jones  1.     This  has  to  do  with  the  en- 
forcement phase  of  this  subject  of  price 
control.    I  feel  that  the  public-relations 
part  of  the  OPA  need  considerable  re- 
vamping.    Volurrinous  mail  1  am   re- 
ceiving on  the  enforcement  part  of  the 
program  indicates  this  necessity.    I  hope 
something  can  be  done  about  it  when  we 
read  this  bill  for  amendments."    Among 
the  scores  of  letters  I  have  received  re- 
cently most  of  the  complaint  is  regarding 
enforcement.    Frcm  these  many  letters 
I  have  selected  on ;  which  I  use  as  an  il- 
lustration.    This   letter  comes  from  a 
friend.   He  is  one  ( if  the  finest  merchants 
in  my  district.    He  is  a  great  American 
and  a  real  law-atidlng  citizen.    He  has 
the  Interest  of  our  country  at  heart.    He 
representa  merch  ints  who  at  no  time 
Intend  to  violate  i  ny  rule  or  regulation. 
I  do  not  use  this  r  lan's  name  because  of 
obvious  reasons.    The  letter  follows: 

Ann.  10,  1»40. 
Hon.  Kabl  8nvAN. 

UouM  o/  Mepraentatitea, 

Washiugton,  D.  C. 
DtAR  Karl:   It  hai  been  some  time  since 
I  have  written  you  i  ly  criticisms  or  gripes  or 
what  have  you.  that  we  fellows  out  In  the 
sticks  usually  write  our  Congressmen 

Again,  It  is  OPA,  and  It  Is  not  because 
they  have  stepped  en  my  toes  either  That 
is,  not  so  far.  Bui  they  have  really  been 
tailing  the  boys  ui>  and  down  the  street. 
One  for  t240.  one  fcr  1350,  another  »75.  and 
so  forth.  Now  thes<  boys  are  old-time  busi- 
nessmen In  Wahoo,  they  have  always  run  a 
decent  business,  the?  are  our  most  substan- 
tial citizens  and  hi  ve  txtn  trying  to  the 
best  of  their  knowledge  to  live  up  to  the 
principles  of  price  i  control.  It  Is  not  cnly 
the  cost  of  the  deal  that  they  are  concerned 
about.  It  U  the  huHLillatlon  of  being  taken 
up  'in  the  carpet. 

The  counts  they  were  taken  on  were  tech- 
nical In  character  and  if  you  will  Just  try 
to  thumb  tnrough  i  bunch  of  those  OPA 
dlrectlres.  and  attempt  to  translate  them, 
you  will  soon  find  I  hat  It  la  humanly  Im- 
possible for  the  average  businessman  to  In- 
terpret them  and  pu :  them  Into  eflfect  with- 
out  the  asaistance  of  legal  advice  and  plenty 
of  it. 

Here  is  what  is  hspp>ening  Is  most  cases. 

not  only  with  tiie  men  that  are  being 
pinched,  but  their  friends  as  well.  They 
are  very  bitter,  not  only  against  that  de- 
I>artment  of  the  Oov'mment,  but  tt  extends 
to  all  other  branches.  They  want  to  cash 
tlKir  bonds,  have  nothing  to  do  with  any 
program  that  calls  fir  civilian  cooperation, 
and  replace  every  c^ce holder  with  a  new 
one.  Really.  Karl.  I  Believe  this  is  the  great- 
est threat  we  have  tixUy.  It  is  GesUpo  in 
its  most  fla^ant  forjii. 

There  are  a  lot  of  other  evils  that  could 
be  placfd  at  the  doorstep  of  OPA,  such  as 


production  curtailment,  black  market,  and 
red  tape  of  every  sort,  which  ycu  are  well 
aware  of.  I  feel  that  for  the  safety  of  our 
demccratlc  form  of  government,  we  sh  )uld 
end  it  as  soon  as  possible.  Sure  we  will  Iiave 
seme  Inflation  and  experience  some  Ul  ef- 
fects, but  the  cure  is  so  much  worse  t  lan 
the  disease  that  we  can  well  afford  the  ills- 
ease.  At  least,  we  will  retain  our  freedom. 
We  are  not  yet  ready  to  trade  our  American 
way  of  life  for  communism  under  any  as- 
sumed name. 
Yours  sincerely. 

Mr.  GAMBLE.  Mr.  Chairman.  I  yield 
10  minutes  to  the  gentleman  from  New 
York   [Mr.  GwinnI. 

Mr.  GWINN  of  New  York.  Mr.  Chair- 
man, it  must  be  true  that  a  handful  of 
patriots  really  save  the  country  frcm 
time  to  time  when  you  Members  sit  here 
so  patiently  as  you  have  this  afternoon. 
I  want  very  briefly  to  give  you  a  little 
sketch  of  4.000  years  of  uninterrupte-d 
failure  of  OPA  as  applied  in  the  experi- 
ence of  nations  from  the  beginning  ot 
civilization.  We  have  heard  from  time 
to  time  that  our  experience  with  OPA 
dates  from  Leon  Henderson,  or  from 
1942. 

That  American  passion  for  economic 
freedom  has  deep  roots  in  our  history 
becomes  clear  when  one  reads  the  words 
of  the  president  of  Princeton,  John 
Witherspoon,  in  a  letter  to  George  Wash- 
ington : 

Fixing  the  prices  of  commodities  has  bein 
attempted  by  law  In  several  States  among  vis, 
and  It  has  Increased  the  evil  it  was  meant  no 
remedy,  as  the  same  practice  has  done  slmre 
the  beginning  of  th«  world. 

Is  that  really  true?  What  does  the 
hiatorical  experience  of  mankind  teach 
about  this  fundamental  issue,  which 
touches  the  life  of  every  man,  womaji, 
and  child? 

We  may  begin  with  the  story  of  the 
Roman    Emperor    Diocletian,    who,    in 
A.  D.  301.  issued  an  Imperial  edict  fixing 
the  prices  of  commodities  for  the  whole 
Roman  Empire.    His  grandiose  scheme 
was  ushered  in  with  a  fanfare  of  benev- 
olent   propaganda.    In     fact,     in     the 
preface  to  the  edict,  the  Roman  Em- 
peror shows  an  insight  into  the  laws  of 
psychological      propaganda      technique 
which  is  as  startling  as  it  is  up  to  date. 
He  assures  his  people  that  the  cominK 
economical  control  system  is  built  on  thi; 
highest   motives  of  making   the   whol<: 
nation  parUcipate  "in  the  blessings  or" 
that  peace  for  which  we  have  laboriouslj 
striven."    He  continues  that  in  order  tc 
malce  this  price-fixing  system  work,  it  it 
necessary  for  the  rulers  like  "watchful 
parents  of  the  whole  human  race  '  tc 
help    the    people    with    remedies    from 
above,  and  that  such  measures  have  be- 
come necessary,  since  humanity  cannot 
achieve  such  good  results  by  its  own  free 
action. 

The  edict  goes  on  to  explain  how  the 
people  have  become  greedy;  how  exorbi- 
tant profits  were  being  made:  how  mo- 
nopoly was  running  wUd,  and  the  peo- 
ple, therefore,  needed  protection  from 
foes  within  as  weU  as  foes  without.  The 
only  cure  was  a  complete  over-all  con- 
trol of  food,  clothing,  wages,  and  so 
forth.  Reading  the  hst  of  commodities 
which  the  Emperor  asked  his  Chester 
Bowles  of  that  day.  Maximianus.  to  take 


1946 


CONGRESSIONAL  RECORD— HOUSE 


3821 


control  of.  reads  astonishingly  like  our 
own  modern  OPA  lists:  Farm  products, 
dyes,  needles,  feathers,  filling  for  up- 
holstery, seeds,  wine,  oil,  meat,  poultry, 
fats,  sea  food,  building  timber,  wooden 
posts,  finished  wagons,  agricultural  im- 
plements, and  so  on  ad  infinitum. 

In  order  to  enforce  his  imperial  law, 
Diocletian  built  up  a  huge  bureaucracy 
to  administer  his  universal  price-control 
system.  A  contemporary  observer  has 
characterized  the  situation  in  the  follow- 
ing words:  "The  number  of  ministers,  of 
magistrates,  of  oflBcers,  and  of  servants 
who  filled  different  departments  ol  the 
state,  multiplied  beyond  the  example  of 
former  times." 

The  price-control  police  forces  of 
Diocletian  had  as  their  legal  weapon, 
severe  penalties  against  any  breach  of 
the  law.  Death  was  the  punishment  for 
those  who  dared  sell  above  maximum 
prices.  Death  also  for  the  buyer  who 
aided  and  abetted  him.  Death,  too.  for 
those  who  bought  and  sold  illegal  stocks. 
However,  human  nature  being  what  it  is, 
the.<=e  penalties  did  not  affect  the  general 
picture,  and  no  bureaucratic  machinery 
or  legal  apparatus  could  prevent  a  com- 
plete break-down  of  the  law  of  supply 
and  demand  with  all  the  economic  and 
social  evils  resulting  from  it. 

Economic  historians  of  the  Roman 
Empire  find  that  a  situation  developed 
which  was  as  tragic  as  it  was  prophetic. 
Because  the  scarcity  of  production  was 
heightened  by  the  Interference  from 
price-control  laws,  prices  on  consumers' 
goods  In  the  actual  market  rose  to  catas- 
trophic heights.  The  control  system 
which  was  put  into  operation  to  combat 
inflation.  In  this  manner  actually  cre- 
ated inflationary  trends  which  broke  the 
backbone  of  the  economic  life  of  a  great 
empire.  Everywhere  the  results  soon  be- 
came visible:  Building  and  construction 
stopped  entirely.  The  arts  and  sciences 
fell  into  decay  to  such  an  extent  that 
modern  historians  immediately  can  rec- 
ognize the  crudity  and  purility  of  the 
craftsmanship  of  this  period.  Artistic 
creativeness  and  inventive  skill  did  no 
longer  thrive  in  this  new  atmosphere  of 
economic  tyranny. 

History  goes  on  to  point  out  that  while 
the  economic  waste  was  incredible  the 
trades  sank  to  ever  lower  levels.  Poverty 
was  created  among  the  broad  masses, 
while  the  merchants  and  small  entre- 
preneurs were  impoverished  into  bank- 
ruptcy. Landowners  and  manufactur- 
ers, who  were  the  hardest  hit.  lost  inter- 
est in  a  system  of  economic  slave  control 
that  took  away  the  private  inventiveness 
and  enterprise  of  the  human  genius. 

In  the  realm  of  agriculture  the  situa- 
tion became  so  bad  that  the  Emperor 
found  it  necessary  to  order  the  farmers 
and  the  farm  laborers  controlled  by  serf- 
dom under  state  supervision.  That  this 
measure  could  only  lead  to  a  worsening 
of  the  agricultural  situation  is  perfectly 
explainable  by  the  well-known  historical 
law,  that  soil  tilled  by  slave  labor  never 
yields  abundant  fruits  such  as  land  culti- 
vated by  free  farmers. 

To  meet  this  general  extremity  of  na- 
tional economics,  the  Empwor,  therefore, 
naturally  turned  to  the  device  which  is 
as  common  as  it  Is  artiflcial.  namely,  of 
exorbitant  taxation.   Taxes  and  surtaxes 


multiplied  in  a  hopeless  effort  to  flll  an 
ever-empty  treasury. 

Thus  ends  the  only  total  price-control 
system  which  the  history  of  the  Roman 
Empire  records.  Diocletian  alone,  of  all 
the  Roman  emperors,  was  foolish  enough 
to  attempt  it.  If  he  had  listened  to  the 
history  of  his  empire  he  might  have  ob- 
served how  earlier  attempts  of  partial 
price  fixing  under  emperors  like  Tiberius, 
Commodus.  and  Alexander  Severus  all 
had  broken  down.  However,  like  many 
panic-stricken  tyrants  in  the  history  of 
mankind.  Diocletian  apparently  fancied 
that,  if  the  price-control  system  only 
could  be  made  totalitarian  and  fool- 
proof, it  would  work  where  partial  at- 
tempts have  broken  down.  He  lived  to 
see  the  tragic  mistake  of  his  economic 
tyranny  over  a  whole  nation's  life,  since 
his  experiment  ended  with  such  a  com- 
plete failure  that  the  edict  had  to  be  re- 
pealed as  useless  and  unenforceable. 
Soon  after  the  poverty-stricken  and  in- 
dignant people  forced  his  abdication, 
on  May  1    A.  D.  305. 

The  more  serious  lesson  of  this  Roman 
price-control  experiment  is  grasped, 
however,  only  if  one  real'zss  that  its 
long-range  effect  on  the  Roman  Empire 
was  directly  connected  with  the  economic 
destruction  of  the  greatest  empire  of  an- 
cient history.  As  the  historian  Jules 
Toutain  has  pointed  out.  the  economic 
break -down  of  the  Roman  Empire  made 
It  fall  an  easy  prey  to  the  attack  of  the 
barbarians  who,  a  few  generations  later, 
poured  in  over  the  borders  of  the  empire 
south  of  the  Danube  and  west  of  the 
Rhine.  What  had  once  been  a  proud  and 
great  nation  had  deteriorated  into  a  mass 
of  people  which  had  lost  both  the  produc- 
tive Initiative  and  the  national  self- 
esteem  which  make  a  people  strong  and 
healthy.  One  of  the  fundamental  laws 
of  national  defense  is  that  only  a  nation 
in  which  freedom  has  been  preserved  un- 
der law  is  able  and  willing  to  take  up  arms 
in  defense  of  human  rights  and  human 
dignity. 

Upon  the  grave  of  the  Roman  Empire 
the  well-known  historian.  Samuel  Dill,  of 
Oxford,  has  written  the  following  epi- 
taph, which  we  may  do  well  to  remem- 
ber: 

The  system  of  bureaucratic  despotism, 
elaborated  finally  by  Diocletian  and  Con- 
stantlne.  producec  a  tragedy  in  the  trt«st 
sense,  such  as  history  has  seldom  exhibited: 
In  which,  by  an  inexorable  fate,  the  clalrtts 
of  fancied  omnipotence  ended  in  humiliat- 
ing paralysis  of  administration;  in  which 
determined  effort  to  remedy  social  evils  only 
aggravated  them  until  they  became  un- 
endurable; in  which  the  best  intentions  of 
the  central  power  were,  generation  after 
generation,  mocked  and  defeated  alike  by 
irresistible  laws  of  human  nature  and  by 
hopeless  perfidy  and  corruption  In  the  serv- 
ants of  government. 

n 

The  temptation  for  people  in  power  to 
tamper  with  prices  and  production 
seems  to  be  a  very  ancient  human  game. 
Thus,  in  the  Laws  of  Hammurabi.  King 
of  Babylon— 2285-2242  B.  C— we  find 
wage  controls  for  boatmen,  reapers, 
threshers,  shepherds,  laborers,  artisans, 
bricklayers,  tillers,  stone  cutters,  milk- 
men, and  carpenters.  Regulated  also 
were  builders'  fees  and  warehousing,  as 
well  as  rental  of  cows  in  milk,  calves, 


oxen,  wagons,  and  freight  and  passenger, 
boats.  On  the  basis  of  historical 
evidence,  we  know  that  ancient  history, 
throughout  the  changing  centuries,  is 
characterized  by  a  never-ending  success- 
sion  of  popular  upheavals  against 
tyrannical  rules  and  regulations  im- 
posed upon  the  people  from  above.  This 
continued  strife  reveals  one  of  the 
fundamental  themes  of  human  history — 
a  struggle  between  regimentation  and 
freedom. 

We  find  later  laws  in  ancient  history, 
like,  for  example,  the  Hittite  Code — 1350 
B.  C. — which  was  discovered  in  Baghaz 
Koi  in  Asia  Minor,  that  attempted  to 
establish  provision  for  wages  and  prices. 
The  very  Tact  that  such  laws  had  to  be 
abolished  or  drastically  revised  under 
popular  pressure  it-dicates  that  even  m 
ancient  times  rulers  met  with  deep- 
seated  resentment  against  their  attempts 
to  block  the  activities  and  trade  of  their 
citizens. 

It  is  not  surprising  that  kings,  who 
were  notorious  for  their  excessive  ego- 
tism, should  be  found  in  the  list  of  rulers 
bent  upon  price  control.  There  is  Philip 
IV.  of  France,  who,  in  1306,  antedated 
Hitler's  Jewish  pogroms  by  six  centuries, 
and  who  created  a  dire  scarcity  of  wheat, 
bread,  and  clothing  throughout  his  na- 
tion by  his  price-control  system. 

There  are  English  kings,  like  Henry  III 
and  George  II,  who  tampered  with  prices 
on  grain  and  bread  until  Parliament  rose 
up  in  Indignation  and  repealed  theae 
royal  price-control  attempts. 

There  was  Edward  II,  who,  on  an  Island 
like  England,  lilt  upon  the  rldiculou.s 
scheme  of  safeguarding  production  level 
on  sea  food  by  a  control  system  which 
was  inaugurated  as  a  benefit  for  the 
people,  but  actually  turned  out  to  be  such 
an  Impossible  flop,  that  all  fish  dis- 
appeared from  the  markets  in  the  British 
Isles. 

A  complete  survey  of  ancient,  medi- 
eval, and  modern  price-control  systems 
proves  that  they  created  scarcity  Instead 
of  production  and  ill  will  instead  of  co- 
operation. One  of  the  most  illustrious 
and  meaningful  examples  of  this  his- 
torical law  we  find  as  we  turn  to  the  his- 
tory of  the  French  Revolution. 

When  the  leftists  of  that  day,  the 
Jacobins,  decided  to  destroy  French  cul- 
ture and  French  enterprise,  they  made 
use  of  the  old  tyrannical  medium  of  a 
violent  price  control.  Being  experts  in 
revolutionary  technique,  they  chose  to 
place  iron  control  upon  39  necessities  of 
life  under  the  agency  called  Committee 
of  Public  Safety.  They  planned  to  coerce 
farmers,  traders,  merchants,  and  the 
public  into  a  state-controlled  economy 
for  the  benefit  of  the  revolutionary 
party.  However,  as  has  been  rejpeatedly 
the  case  down  through  the  ages,  the 
fiercest  and  most  sustained  opposition 
came  from  the  farmers,  who  refused  to 
become  the  pawns  of  a  party  machine. 

The  picture  of  what  happened  to  the 
French  revolutionary  price  control  sys- 
tem runs  true  to  pattern.  Production 
came  to  a  halt,  hoarding  multiphed.  and 
bribery  of  ofiBcials  became  commonplace 
in  every  French  village.  In  the  mean- 
time the  people  with  special  pull  or  with 
money  were  able  to  secure  products  in  a 
vast  black  market.     In  spite  of  rough 
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enforcement  by  tough  administrators, 
the  revolutionary  price  control  oCBce 
could  not  prevent  the  paralysis  of  the 
orsans  of  supply  and  transport. 

The  law  had  put  under  national  com- 
pulsion all  who  help  handle,  transport, 
and  retail  products  and  articles  of  prime 
iMCMrtty."  and  yet  both  producers  and 
traasport.  as  well  as  labor  and  traders, 
rose  up  against  this  tyrannical  state  en- 
terprise. Finally  the  battle  became  so 
violent  that  a  counterrevolution  took 
place,  and  on  July  23.  1794.  Robespierre, 
Saint-Just,  and  Couthon  were  guillo- 
tined as  enemies  of  the  people. 

Some  months  later,  the  representatives 
of  the  French  people  met  to  remedy  the 
disaster  brought  on  by  the  revolutionary 
price  control,  and  in  December  1794.  the 
agency  with  that  fictitious  name.  Com- 
mittee of  Public  Safety  was  legally  abol- 
ished. A  sigh  of  relief  and  a  new  spirit 
of  self-governed  activities  swept  through 
France.  The  farmers  ploughed  and 
planted,  and  during  the  month  of  July 
1795.  they  could  once  again  harvest  their 
crops  as  free  men  after  the  disastrous 
and  negative  years  of  revolutionary  price 
control.  Liberty  had  conquered  once 
more. 

m 

Coming  now  to  the  United  States,  we 
find  here  the  resistance  to  Government 
tampering  with  the  laws  of  supply  and 
demand  greatest  of  all.  A  limited  price 
control  was  attempted  during  the  Ameri- 
can Revolutionary  War.  but  the  alert  and 
freedom -loving  citizens,  taught  by  ex- 
perience, soon  totally  rejected  this  Gov- 
ernment interference  with  the  economic 
life  of  the  States. 

Led  by  Connecticut   and   Massachu- 
setts, the  New  England  States  went  in 
for  regulating  prices  early  In  the  Revolu- 
tionary War.    This  emergency  measure 
was  motivated  quite  as  much  by  the  fact 
that  the  continental  currency  lost   its 
monetaiy  value  as  by  the  self-evident 
fact    that    British    blockade    created    a 
severe    shortage    of    consumers'    goods. 
The  inevitable  result  was  that  the  1774 
price  level  soon  broke  down,  and  as  early 
as  the  spring  of  1777  Connecticut.  Rhode 
Island,  and  New  Hampshire  were  forced 
to  raise  the  level  for  maximum  prices. 
In  Rhode  Island,  however,  the  town  of 
Providence  objected  strenuously.    It  di- 
rected its  representatives  in  the  legisla- 
ture to  fight  such  measures,  as  they  cre- 
ated scarcity  and  produced  animosity. 

In  Connecticut.  Governor  Trumbull 
warned  in  a  public  statement: 

If  we  afllx  a  low  price  to  provlslona  and 
articles  erf  importation,  we  shall  Hnd  that  the 
farmer  will  cease  to  till  the  ground  for  more 
than  is  necessary  for  his  own  subsistence, 
and  the  merchant  will  not  rL&k  bis  fortune 
on  a  small  and  precarious  prospect  of  gain. 

The  good  governor  was  really  advocat- 
ing what  later  generations  prefer  to  call 
controlled  Inflation,  even  though  he 
must  be  excused  for  not  knowing  the 
modern  devices  of  economic  deception 
called  farm  subsidies  and  cost-plus  con- 
tracts. 

Soon  the  States,  including  New  York. 
Pennsylvania,  and  New  Jersey,  began  to 
labor  imder  keen  misgivings,  however, 
that  the  price  control  as  such  was  a  de- 
ceptive technique.      This  discovery  led 


to  an  interstate  convention  being  called 
In  New  Haven  ih  January  1778.  The 
war  was  still  rasing  and  the  longed-for 
victory  for  independence  still  did  seem 
war  away.  In  ai  stampede  of  economic 
panic,  the  delegates  voted,  therefore,  to 
a<lopt  a  price  adv^ince  of  75  percent  above 
the  1774  price  lefel. 

What  was  meatnt  to  be  a  radical  cure 
threatened  to  become  a  disaster,  since  a 
run-away  inflaticjn  soon  began  to  encom- 
pass the  national  economic  life.  The 
Continental  Congress  very  quickly  re- 
alized that  it  hSii  to  reverse  its  policy  in 
order  to  avert  su  'e  economic  doom.  In 
its  meeting  of  Ajiril  8.  1778.  it  declared, 
therefore,  to  thej  sorely  tried  war-torn 
Nation : 

It    hath    been   fiund    by   experience   that 


limitation  on  the 
not  only  Ineffective 


prices  of  commodities  Is 
for  the  purpose  proposed, 
but  lllcewtse  prodiictlve  of  very  evU  conse- 
quences to  the  great  detriment  of  the  public 
service  aiMl  grlevfus  oppression  of  Indi- 
viduals. 

The  courageoui;  and  wise  pronounce- 
ment by  the  Cortinental  Congress  had 
a  reassuring  effect  upon  the  States.  In 
that  price  fixing  was 
permitted  to  lapse  for  about  a  year. 
During  this  peri»l.  the  American  people 
discovered  that  pric«  fixing  could  not 
serve  as  a  safepiiard  against  the  heavy 
inflation  which  tneir  just  war  of  Inde- 
pendence gave  thim  to  carry  as  an  addi- 
tional price  for  fp-eedom.  They  recog- 
nized this  as  ani  economic  fact  which 
proved  that,  mealured  in  money  values, 
they  all  were  bejcoming  pxjorer  as  to- 
gether they  were  fe'inring  their  freedom. 
In  1779.  the  l|tst  brief  attempt  was 
made  at  price  flxi^ig  as  a  remedy  to  con- 
trol a  deeply  wcuiided  war  economy.  On 
May  25.  1779.  theltown  of  Boston  adopt- 
ed a  price  schediile  for  15  articles  on  a 
month-to-month  [basis.  And  in  July  of 
the  same  year.  ^  State  convention  at 
Concord  adopted!  a  general  price  level, 
stipulating  that  '^violators  were  to  have 
their  names  published  in  the  newspapers 
as  enemies  of  thd  country."  The  back- 
ground for  this  ttireat  against  violators 
was.  of  course,  the  fact  that  the  very  out- 
come of  the  wholi  war  hung  in  the  bal- 
ance. 

Yet.  even  so;  hiitory  records  that  pen- 
alties were  rarely  imposed.  Indeed,  the 
laws  were,  for  tie  most  part,  not  en- 
forced. They  remained,  as  Prof.  Al- 
Ian  Nevlns  has  pcinted  out,  on  the  sta- 
tute books. 

And  as  soon  an  the  fortunes  of  war 
turned,  the  States  rid  themselves  of  the 
fruitless  and  scai  city-producing  price- 
control  system,  wiiich  they  had  grasped 
in  a  moment  of  panic.  It  Is  to  the  undy- 
ing glory  of  the  n  en  and  women  of  the 
od  that  a  whole  year 
surrendered  at  York- 
town,  all  the  State;  had  already  repealed 
their  price  contro    laws. 

Such  wa^  the  di  pth  of  their  belief  In 
freedom  as  a  prodi  icer  of  goods  and  serv- 
ices. Price  contiol  in  America  was 
over — not  again  lo  be  revived  for  160 
years. 

They  fought  no  merely  for  Indepen- 
dence. They  fourht  for  freedom  and 
learned  right  In  tl  e  middle  of  war  itself 
that  freedom  pro  luces  more  food  and 
clothing  and  shelter  than  controls  can 
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produce.      They    emancipated    freedom 
from  Europe  and  European  controls. 

Then  began  the  era  of  food  and  shelter 
not  merely  In  America  but  it  spread 
around  the  world.  Prior  to  year  1800, 
starvation  and  famine  recurred  in  every 
nation  about  every  10  years  in  war  and 
peace  alike. 

Mr.  Chairman,  this  debat-^  has  clari- 
fied one  fundamental  thing:  namely,  the 
fact  that  we  are  today  witnesdng  the  old, 
old  fight  between  two  contradictory  po- 
litical systems  of  government.  On  the 
one  hand  we  have  the  advocates  oi  con- 
tinued government  ccntro'  over  national 
life  and  national  production  They  will- 
ingly abandon  freedcm.  To  continue 
the  OPA  for  1  day  beyond  June  30.  1946. 
would  be  clear  proof  that  the  European 
Idea  of  government  control  and  govern- 
ment domination  and  compulsion  has 
moved  p>ermanently  into  the  political 
philosophy  and  political  life  of  this  great 
Republic. 

Those  who  do  not  believe  that  free- 
dom will  solve  our  economic  problems 
should  stop  fooling  themselves.  They 
continue  to  talk  about  freedom,  but  they 
do  not  really  believe  in  it.  They  give 
lip  service  to  liberty,  but  the  moment 
the  test  comes  they  call  for  continued 
and  increased  power  for  public  oflBcials. 

Mr.  Chairman,  the  test  Is  here.  The 
test  has  been  long  overdue.  Are  we  go- 
ing to  give  our  people,  nnd  the  rest  of 
the  world,  true  statesmanship,  built  on 
first  principles? 

I  am  reminded  of  the  words  of  a  free 
American  from  the  debate  on  price  regu- 
lations of  February  14.  1777,  in  the  Con- 
tinental Congress,  where  Mr.  Benjamin 
Rush  stated: 

The  salvation  of  this  continent  depends 
upon  the  authority  of  this  Congress  being 
held  as  sacred  as  the  cause  of  liberty  Itself. 
It  becomes  us.  therefore,  to  be  careful  of 
the  remains  of  our  authority  and  character. 

We  know  that  what  this  Nation  and 
other  nations  expect  from  the  United 
States  at  this  crucial  moment  in  history 
is  production  and  mori  production  of 
vital  foods  £ind  clothing  and  shelter  for 
consumption  at  home,  and  especially  food 
for  people  abroad.  Half  of  the  starving 
are  dependent  upon  us.  The  managed, 
controlled,  and  forced  spirit  of  man  will 
neither  produce  nor  work  nor  fight  nor 
make  sacrifices  necessary  to  rebuild  a 
world  civilization  which  was  wrecked  by 
an  evil  domination  system  which  was 
built  on  absolute  Government  control. 

It  is  deplorable  that  13  years  of  false 
Indoctrination  has  dulled  our  sense  (.1 
liberty,  our  passion  for  its  products. 
Having  won  a  complete  victory  over  Gov- 
ernment-controlled systems  in  Germany 
and  Japan,  we  too  are  in  danger  of  con- 
tinuing to  follow  the  false  philosophy  of 
good  coming  from  Government  interfer- 
ence, the  Hegelian  doctrine  of  the  omnip- 
otent state.    It  is  Hegel  who  said : 

A  state  is  the  divine  Idea  as  it  exists  on 
earth  and  we  must  therefore  worship  the 
state  as  a  mlnfestatlon  of  the  Divine  on 
earth.  The  state  is  th«  sole  condition  for 
the  attainment  of  the  particular  «nd  and 
good.  The  state  must.  In  Its  constitution 
permeate  all  situations. 

Mr.  Chairman,  this  Is  the  right  time  to 
abolish  a  system  of  "omniscient"  price 
regulators  and  their  62.000  bureaucrats 
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This  is  the  time  to  remember  how  utterly, 
miserably  wrong  these  reconversion  and 
OPA  gentlemen  were  in  their  basic  esti- 
mates of  America  and  of  America's  power 
of  recovery  and  production.  They  pre- 
dicted unemployment,  misery,  and  scar- 
city. Mr.  John  Snyder  talked  of  6.000,- 
000  unemployed  by  December  1945.  Mr. 
Schwellenbach  and  Mr.  Wallace  were 
sure  of  6  or  7  million  unemployed  by 
spring  1946.  while  that  expert  in  Marxist 
logic.  Mr.  Sidney  Hillman.  wanted  to 
hoist  the  number  to  10.000,000  unem- 
ployed. 

The  Members  of  this  House  are  the 
representatives  of  a  free  people  against 
these  prophets  of  doom  and  gloom  and 
their  fundamental  philosophy  of  life  and 
government  so  completely  out  of  line  with 
truth  and  fact.  I  agree  with  Mr.  Chester 
Bowles  that  "what  is  at  stake  is  our  entire 
economic  future,"  only  I  believe  that  our 
future,  as  our  glorious  past,  should  be 
dedicated  to  freedom  and  faith  and  not 
to  OPA  and  fear. 

We  have  corruption  and  we  have  black 
markets  because  we  have  man-made 
control  instead  of  adherence  to  that  fun- 
damental law  called  the  law  of  supply 
and  demand.  A  natural  law  which  is 
as  inevitable  and  basic  as  the  law  of 
gravity  cannot  be  set  aside  by  any  law 
even  of  Congress.  Freemen  meeting  in 
a  free  market  doing  their  free  selling 
and  buying  proves  to  be  far  more  hon- 
est In  the  long  run  than  people  who  have 
Govei-nment  officials  looking  over  their 
shoulders  every  time  they  turn  or  every 
t.me  they  finish  a  product.  Freedom  is 
more  honest  than  government  and  so 
much  more  productive. 

Everything  that  is  happening  now 
points  to  the  fact  that  if  we  now  con- 
tinue to  substitute  expediency  for  faith 
in  freedom  we  are  on  the  road  to  weak- 
ening more  and  more  the  central  idea 
upon  which  the  Republic  was  founded. 
We  are  on  the  way  to  corruption  and 
disintegration.  To  guarantee  that  this 
catastrophe  shall  not  happen  to  the  last 
bastion  of  free  enterprise  or  free  econ- 
omy in  the  whole  world  the  OPA  must  go. 

If  we  cannot  read  history  so  well  or 
act  so  courageously  as  our  forefathers 
in  dealing  with  price  controls,  we  can 
Imitate  them.  Let  us  take  a  leap  of 
faith  in  freedom  if  we  would  have  food 
and  clothing  and  shelter. 

Mr.  SCHWABE  of  Missouri.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  GWINN  of  New  York.     I  yield. 

Mr.  SCHWABE  of  Missouri.  The 
Government  even  offered  the  induce- 
ment of  the  cost  plus  10-percent  con- 
tract in  order  to  get  production. 

Mr.  GWINN  of  New  York.  That  is 
correct.  We  adjusted  the  contracts 
afterward  and  sent  no  boys  from  the 
Bronx  around  with  bundles  of  papers 
to  ask  the  producers  of  this  country  to 
sign  up  before  they  started  work  on  the 
planes,  ships,  tractors,  and  tanks. 

Mr.  GAMBLE.  Mr.  Chairman,  I  yield 
10  minutes  to  the  gentleman  from  New 
York  I  Mr.  Buck]. 

Mr.  BUCK.  Mr.  Chairman,  if  the 
Congress  were  to  enact  legislation  for- 
bidding the  ebb  and  flow  of  the  oceari 
tide,  and  then  appropriate  money  for 
the  building  of  dams  to  enforce  its  law. 
Congress  would  be  doing  nothing  more 


futile  than  It  does  when  it  attempts  to 
control  prices  in  peacetime. 

Ocean  tides  are  caused  by  an  Irre- 
sistable  natural  law.  Prices,  over  longer 
periods  of  time,  are  set  by  another  nat- 
ural law  known  as  the  law  of  supply  and 
demand.  Never  in  the  history  of  the 
world  has  that  law  been  successfully  set 
aside  except  temporarily.  It  never 
will  be. 

Mr.  Chairman,  I  speak  on  these  sub- 
jects out  of  considerable  study  and 
experience. 

For  nearly  a  quarter  of  a  century  I 
was  an  executive  of  a  business  whose  suc- 
cess or  failure  hinged  on  accurate  fore- 
casts of  supply  and  demand  and  prices 
in  some  of  the  remote  corners  of  the 
world. 

As  to  inflation,  I  sensed  its  probability 
when  the  pattern  of  the  New  Deal  be- 
came set  following  the  election  in  1932. 
I  mentally  charted  inflation's  course  and 
in  my  mind's  eye  set  up  flguratlve  sign- 
posts to  mark  each  deflnitc  phase  of  its 
development.  My  timing  has  been  bad. 
My  chart  has  otherwise  been  surprisingly 
accurate. 

The  basic  purpose  of  OPA  was  to  hold 
back  inflation  by  controlling  prices. 

I  grant  that  during  the  war  OPA  was 
successful.  What  was  the  economic  sit- 
uation then?  Both  consumers  and  pro- 
ducers were  motivated  by  patriotism. 
Consumers  refused  to  patronize  black 
markets.  Producers,  in  addition  to  the 
patriotic  urge,  were  encouraged  to  pro- 
duce to  the  utmost  both  by  guaranteed, 
but  limited,  fair  profits,  and  by  permis- 
sion to  include  higher  costs  in  sales 
prices.  During  war  we  had  a  controlled 
economy.  Under  it  OPA  was  a  necessary 
anjl  successful  part. 

What  is  the  economic  situation  in  our 
country  now  that  shooting  war  is  ended? 
Entirely  different  than  what  we  had  be- 
fore. , 

We  now  have — 

First.  Huge  purchasing  power  in  hands 
of  consumers.  They  want  goods  and  can 
pay  for  them. 

Second.  Shortages  of  needed  goods  as 
a  result  of  war  curtailments. 

What  would  have  happened  under 
these  circumstances  under  a  normal  free 
economy?    Just  this — 

First.  Producers  would  be  bending 
every  effort  to  produce  goods  to  meet 
consumer  demand,  and  profit  propor- 
tionately. 

Second.  A  quick  rise  in  prices  which 
would  stir  producers  to  even  greater  pro- 
duction. 

Third.  A  flood  of  goods  on  the  market 
which  would  quickly  (a)  meet  consumer 
demands,  (b)  reduce  prices  as  demand 
became  satisfied. 

Thus,  under  a  normal  free  economy, 
we  would  by  now  be  well  on  the  way 
toward  a  plentiful  supply  of  goods  at 
prices  resting  on  the  firm  and  age-old 
foundation  of  balance  between  supply 
and  demand. 

But  what  has  actually  happened  under 
OPA  controls  since  the  shooting  war 
ended? 

First.  The  huge  purchasing  power  in 
the  hands  of  the  people  has  continued. 
Its  pressure  on  the  economy  has  even 
increased  due  to  frustration  and  passage 
of  time. 


Second.  Shortages  of  needed  goods 
have  continued  and  are  even  worse.  The 
reason  for  the  shortage  is  that  producers, 
faced  with  higher  costs  and  limited  by 
OPA  ceilings,  have  naturally  been  un- 
willing to  produce  at  a  loss. 

Couple  huge  demand  with  InsufBcient 
goods,  then  add  controls  which  prevent 
production  of  goods,  and  the  result  is 
inevitable.  That  result  is  rampant  black 
markets  and  accompanying  break-down 
in  the  economic  structure.  That  is  what 
we  have  today  under  OPA. 

Let  me  briefiy  review  what  OPA  has 
brought  us  since  the  shooting  war  ended. 

First.  Scarcities  of  goods.  Witness 
butter  and  housing. 

Second.  Black  markets.    Witness  beef. 

Third.  Higher  costs  of  living.  Witness 
arguments  in  this  House  for  increased 
salaries  for  Government  employees. 

Fourth.  Inferior  goods.  Witness  the 
quality  of  men's  shirts  one  can  find  in 
stores — if  he  can  find  shirts  at  all. 

Fifth.  Inflation,  which  is  but  another 
way  of  saying  unsatisfied  demand  for  in- 
sufficient goods. 

Mr.  Chairman,  with  that  record  of 
failure,  I  cannot  see  justification  for 
OPA's  continuance  except  as  to  rents  on 
existing  buildings. 

Americans,  I  am  sure,  would  rather 
have  plenty  of  goods  at  sound,  fair  prices 
than  unobtainable  goods  at  low  prices. 

To  attempt  to  cure  our  country's  eco- 
nomic ills  by  Imposition  of  artificial  price 
controls  Is  like  attempting  to  cure  appen- 
dicitis with  an  Injection  of  morphine — 
neither  effects  a  cure.  And  the  longer 
we  continue  unrealistic  controls  the 
longer  will  full  production  be  delayed. 

I  proceed  now  to  make  specific  com- 
ment on  the  bill  which  is  before  us.  Sec- 
tion 1  A  on  page  2  begins  with  a  brave 
statement  that  price  controls  and  sub- 
sidies shall  be  terminated  without  fur- 
ther extension  not  later  than  June  30. 
1947.  and  that  on  that  date  the  Office  of 
Price  Administration  shall  be  abolished. 
The  very  same  paragraph  then  goes  on 
to  prove  that  the  determination  to  ter- 
minate was  not  brave  at  all.  The  para- 
graph provides  that  as  to  commodities 
still  in  short  supply  on  that  date,  price 
controls  will  continue  and  their  admin- 
istration will  be  vested  in  the  several 
Government  departments.  OPA  closes 
up.  but  its  personnel  merely  moves  over 
to  Agriculture.  Interior,  Commerce.  RFC. 
as  per  the  old  familiar  pattern. 

Further  proof  that  termination  is  not 
intended  appears  on  page  4,  paragraph 
(d)  (1).  Here  is  provision  that  even 
after  price  control  has  been  removed  as 
to  a  particular  commodity,  the  President 
may.  after  a  period  of  only  60  days,  set 
in  motion  the  reimposition  of  maximum 
price  controls.  Let  us  examine  this  pro- 
vision more  closely.  Price  control  has 
been  taken  off,  for  example,  on  butter. 
There  is  still  an  unsatisfied  demand. 
The  price  thereupon  goes  up.  Then, 
rather  than  permit  the  law  of  supply  and 
demand  to  meet  the  situation  by  the 
stimulation  which  those  higher  prices 
would  bring  to  production,  and  before 
the  farmer  could  even  begin  to  raise  more 
heifers  to  produce  more  milk  to  produce 
more  butter — bang — price  controls  are 
imposed  again.     The  farmer  veals  hij 
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calves  and  the  butter  shortage  continues 
Its  unhappy  course. 

II  I  have  made  my  poJnt  that  price 
controls  create  and  continue  shortages. 
ttMB  paragraph  (b)  (D  at  the  top  of 
page  3  is  an  entire  anomaly.  To  say 
that  price  controls  on  particular  com- 
modities shall  be  removed  upon  satisfac- 
tion of  domestic  demand  therefor  is  like 
telilng  a  man  that  he  should  stop  work- 
ing when  he  ^as  succeeded  in  emptying 
a  barrel  of  water  with  a  sieve. 

Page  8.  section  7  (o)  sets  up  a  provi- 
sion whereby  there  shall  be  no  maximum 
price  on  a  new  commodity  which  in- 
creases the  life  or  reduces  th?  cost  of  pro- 
duction of  some  other  commodity. 
There  is  a  proviso,  however,  that  use  of 
such  new  commodity  must  not  increase 
the  price  of  the  end  commodity  to  the 
ultimate  user.  Here  Is  an  example  of 
careless  thinking.  If  the  new  commod- 
ity increased  the  cost  of  the  end  com- 
modity by  10  percent  but  at  the  saine 
time  resulted  In  a  finished  article  whose 
usefulness  was  as  superior  as  the  electric 
lamp  is  to  the  tallow  candle,  price  con- 
trol would  nevertheless  be  imposed. 

I  applaud  the  abolition  of  MAP  on 
page  9  of  the  bill.  The  necessity  of  such 
abolition  illustrates  the  futility  of  at- 
temptmg  to  control  fundamental  eco- 
nomic processes  by  artificial  rules  and 
regulations. 

In  conclusion.  I  believe  that  rent  con- 
trols on  existing  buildings  should  be  con- 
tinued. Beyond  that,  economic  history 
proves  that  attempts  to  set  aside  so 
fundamental  a  force  as  the  law  of  supply 
and  demand  can  only  fail  as  OPA  has 
failed. 

The  longer  we  fool  ourselves  into 
thinking  that  the  impossible  can  be  ac- 
complished, the  greater  the  punishment 
we  shall  suffer  before  we  finally  come  to 
Oir  senses. 

So  bring  on  your  crippling  amend- 
ments. If  we  cannot  kill  this  mon- 
strosity, let  us  at  least  cripple  it  thor- 
oughly and  render  it  incapable  of  bring- 
ing? further  harm  to  our  country. 

Mr.  GAMBLE.  Mr.  Chairman.  I  yield 
5  minutes  to  the  gentleman  from  Iowa 

IMr.   CUNNI.VCHAM). 

Mr.  CUNNINGHAM.  Mr.  Chairman, 
today  I  received  a  letter  from  a  very  reli- 
able and  dependable  ex-serviceman  of 
Des  Moines.  Iowa,  from  which  I  desire 
to  quote  as  follows: 

Mt  Dij^a  Congressman:  I  was  Just  recently 
dlschar^red  from  the  Navy  after  serving  4 
years,  in  which  time  I  saw  service  In  the 
Bolomon  Islands,  Guadalcanal,  and  later  In 
the  PbUlppinea.  Now  I  am  In  a  amaU  busi- 
ness trying  to  make  a  decent  living  for  my 
wife  and  myself. 

But  on  returning  home  I  find  that  a  man 
can  no  longer  work  for  what  he  considers 
an  honest  living— one  which  I  believe  I  am 
entitled  to  Millions  of  fellows  like  myself 
fought  for  that  right.     Was  It  all  in  nUn? 

My  main  complaint  is  the  OPA.  which  you 
may  think  Is  a  very  good  thing.  You  no 
longer  have  a  right  to  run  your  own  biialnaaa. 
Borne  people  sU  around  a  bunch  of  ofllcea 
telling  you  just  what  you  are  to  do.  What 
the  hell  do  they  know  about  It?  Little  guys 
like  me  are  taxed  to  death  Just  so  they  do  it. 

The  OPA  was  supposed  to  do  away  with 
btack  markets,  but  instead  is  making  more 
than  ever.  Small  business  hasn  t  a  chance. 
1  have  a  good  meat  case  In  my  store  and 
because  of  OPA  I  cant  keep  meat  In  it     I 
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Mr.  DWORSHAK. 
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Myers.  These  changefe.  he  said,  were  as 
linexpected  as  they  ari  astounding.  The 
production  of  butter  in  the  Nation  is 
down  about  30  perce^it  below  the  pro- 
duction of  a  year  agot    The  production 


in  the  Western  States  Is  down  about  40 
percent.  Idaho  production  of  butter  is 
down  nearly  70  percent.  In  February 
1945  Idaho  produced  2.240.000  pounds  of 
butter.  In  Pebuiary,  1  year  later,  Idaho 
made  only  665,000  pounds. 

Mr.  Myers  has  also  made  the  follow- 
ing observation: 

The  price  of  butterfat  in  butter  Is  10  to  15 
cents  less  than  the  sale  price  of  butterfat  in 
sweet  cream.  Just  for  a  moment  consider 
what  that  means  on  the  volume  of  butterfat 
or  butter  for  some  creameries.  Take  the 
creameries  at  Meridian  and  Caldwell.  These 
two  plants  have  an  average  butter  produc- 
tion of  close  to  14.500.000  pounc^,  per  year 
for  the  last  4  years.  The  10  to  15  cents  differ- 
ence between  the  price  of  butter  and  cream 
would  mean  perhaps  $1.000.C00  to  $1,500,000 
per  year  to  the  thousands  of  dairymen  of 
Boise  Valley  who  sell  through  them.  That 
Is  the  reason  why  butter  Is  hard  to  get  now 
and  why  it  may  vanish  from  the  market  if 
price  ceUlngs  do  not  change. 

It  is  obvious  that  OPA  controls  and 
ceiling  prices  have  been  largely  respon- 
sible for  the  curtailed  production  of  but- 
ter. It  is  only  logical  that,  if  the  price 
of  this  product  is  below  the  cost  of  pro- 
duction, dairymen  will  divert  their  milk 
output  into  other  products — and  that  is 
why  the  housewives  of  our  Nation  today 
are  unable  to  find  butter  in  the  grocery 
stores. 

CJO  WOULD  CESTROT  OAIRT  INDUSTKT 

Mr.  Chairman,  it  Is  Interesting  to  ob- 
serve that,  while  the  CIO  leaders  have 
been  calling  strikes  to  force  wage  in- 
creases for  their  members,  the  Political 
Action  Committee  of  the  CIO  has  con- 
sistently   been    opposed    to    the    dairy 
fanner.     This    was    particularly    true 
throughout  the  war  period  when  CIO 
members  were  receiving  abnormally  high 
wages.    An  Illustration  of  this  occurred 
on  June  21,  1943.  at  a  hearing  conducted 
by  the  House  Committee  Investigating 
the  National  Defense  Program  in  its  re- 
lation to  small  business.     Every  dairy- 
man should  read  the  testimony  of  that 
hearing  and  then  he  would  know  how 
the  CIO  and  PAC  have  been  working 
against  him.     I  shall  quote  from  the  tes- 
timony at  the  official  hearings  when  Mr. 
H.   S.  Haddock,  representing  the  CIO 
Maritime  Union,  was  a  witness  in  regard 
to  the  sale  and  consumption  of  oleomar- 
garine and  butter.    On  page  1171  of  part 
18  of  these  hearings,  Mr.  Haddock  was 
asked  if  there  was  a  difference  In  food 
value  of  these  two  products.    Mr.  Had- 
dock replied,  "Yes;  oleomargarine  has  a 
greater  food  value  than  butter  today." 
Then,  on  page  1172  of  the  ofBcial  hear- 
ings, when  asked  the  question,  "What  is 
butter  selling  for?"  Mr.  Haddock  replied, 
"Fifty  cents,  I  believe;  it  should  be  rolled 
back  to  25  cents  a  pound."    Then  the 
question  was  asked.  "What  would  the 
farmer  get  for  his  milk?"  and  Mr  Had- 
dock replied.  "I  do  not  know  since  the 
Increase  in  feed;  but  In  1939.  with  the 
feed  at  that  level,  a  farmer  at  25  cents 
per  pound  for  butter— if  he  utilized  all 
of  his  milk  products— should  make  12 
cents  per  pound." 

PRICES  AND  WAGES  COMPARED 

•  Then  the  CIO-PAC  outfit  has  been 
keeping  a  group  of  so-called  "economists" 
to  advise  the  OPA  as  to  what  it  should 
do  about  food  prices— which  means  farm 
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prices.  The  dairyman  has  had  his  but- 
ter price  frozen  at  55  cents  per  pound, 
his  cheese  price  frozen  at  29  cents  per 
pound:  but  the  CIO  and  its  "friends  "  in 
the  administration  obtained  $1.44  per 
day  increase  in  wages  for  making  farm 
machinery. 

Mr.  Chairman,  it  is  apparent  that  not 
only  is  there  grave  concern  on  the  part  of 
American  consumers  over  the  vanishing 
supply  of  butter,  but  dairymen  are  be- 
ginning to  wonder  whether  there  is  ac- 
tive collusion  on  the  part  of  the  admin- 
istration and  the  CIO  labor  leaders  to 
destroy  the  dairy  industry.  It  is  unfor- 
tunate that  the  OflBce  of  Economic  Sta- 
bilization, the  OPA.  and  other  Federal 
agencies  fail  to  comprehend  the  need  of 
raisini?  price  ceilings  of  dairy  products 
in  order  to  stimulate  production.  Con- 
sumers certainly  prefer  to  pay  higher 
prices  than  to  be  deprived  of  the  oppor- 
tunity to  purchase  these  essential  foods. 

In  eastern  Idaho  the  Upper  Snake 
River  Valley  Dairymen's  Association  has 
about  7.000  members  who  have  contrib- 
uted materially  to  the  wartime  produc- 
tion of  dairy  products.  I  have  just  re- 
ceived an  appeal  from  Mr.  E.  S.  Trask, 
general  manager  of  this  association,  for 
congressional  action  which  witl  relieve 
the  dairy  industry  of  its  current  plight. 
Because  of  the  timely  information  con- 
tained therein  I  have  asked  permission 
to  Insert  at  this  point  Mr.  Trask's  letter. 
as  follows: 

CONOmONS    WORSE    THAN    DtnUNC    WAR 

April  5,  194G. 
Representative  Hfnrt  C.  Dwokshak. 

Hou!^c  Office  BiiiWmf.  Wa.s'ungfon,  D.  C. 

Deab  Reprkskntative  Dworshak:  Just  a 
few  lines  to  let  you  know  what  I  believe  the 
majority  of  our  more  than  7.000  members, 
both  active  and  inactive,  are  thinking  in  re- 
gard to  OPA.  Of  course.  I  do  not  presume  to 
know  what  each  individual  has  in  mind,  but 
from  those  to  whom  I  have  talked  I  gathered 
the  information  that  the  present  situation 
is  far  worse  now  than  it  was  during  the  war. 

OPA  price  ceilings  are  compelling  us  to 
ship  cream  practically  all  over  the  United 
States — most  of  it.  however,  going  to  Utah 
and  California.  If  we  made  butter  out  of  this 
same  sweet  cream,  we  would  lose  about  13 
cents  per  pound.  The  dairy  industry,  which 
we  have  spent  15  years  in  building  up.  is 
rapidly  declining  due  to  the  fact  that  dairy 
farmers  cannot  continue  to  produce  due  to 
high  labor  and  feed  costs. 

Even  though  we  have  strained  the  point 
and  paid  74  cents  per  pound  butterfat  for 
whole-milk  production,  yesterday  we  received 
157.644  pounds  of  milk  at  Idaho  Falls,  com- 
pared to  196.731  pounds  the  same  day  a  year 
ago,  or  a  difference  of  39,087  pounds,  and  with 
the  increase  In  our  general  overhead,  which 
Includes  plant  labor,  supplies,  hauling,  etc.. 
It  is  impossible  for  us  to  return  to  producers 
as  large  a  share  of  our  returns  from  dairy 
products. 

It  Is  no  longer  a  matter  of  whether  produc- 
ers like  dairying  or  not.  They  Just  do  not 
feel  that  they  can  devcte  their  time,  which  is 
valuable  In  this  postwar  era,  to  a  money- 
losing  part  of  their  farm  activities  and  are 
rapidly  changing  to  cash  crops.  Our  pro- 
ducers have  Invested  more  than  one-half  mil- 
lion dollars  In  our  plants,  which  would  be 
worth  very  little  without  dairy  production. 

I  am  not  speaking  as  one  who  has  no  direct 
Interest  in  producing  milk  for  on  our  own 
farm  we  have  just  decided  to  cut  our  herd  of 
25  cows  in  two  which  would  not  be  considered 
If  we  were  not  losing  at  the  very  least  $5  a 
dav. 

One  ot  our  patrons  near  Rexburg  recently 
'Stated  to  me  that  even  though  he  had  a  herd 


of  25  good  Holstein  co«s,  the  man  on  a  potato 
sorter  with  no  investment  whatever  could 
make  more  labor  Income  per  day  than  he  was 
making  with  at  least  a  810.000  Investment. 
All  this,  in  my  opinion,  is  chargeable  to  OPA. 

If  OPA  had  some  people  at  the  head  of  it 
with  comparatively  sound  busineas  lodgment 
and  all  products  as  well  as  labor  ww*  brought 
under  control.  I  can  see  that  there  would  be 
a  definite  advantage  in  holding  prices  down. 

Just  recently  I  attended  an  advisory  com- 
mittee meeting  in  Washington  on  casein  and 
the  Information  developed  there  was  that 
with  a  celling  pric  of  24  cents  on  casein  no 
creamery  would  make  it  unless  they  had  no 
other  way  of  disposing  of  their  skim  milk. 
The  Argentine  price  has  gone  up  to  at>out  28 
cents.  It  costs  4  cents  to  put  It  in  the 
hands  of  consumers  in  this  country.  The 
committee  recommended  a  36-cent  ceiling 
which  I  admit  was  probably  2  cents  too  high, 
but  OPA  will  take  care  of  that  if  they  do 
anything,  which  I  doubt. 

The  meeting  was  attended  mostly  by  Im- 
porters and  the  large  handlers  of  the  country. 
I  had  the  doubtful  distinction  of  b?ing  the 
only  representative  of  producers.  The  meet- 
ing was  not  called  for  the  purpose  of  giving 
the  producer  a  break  but  was  celled  due  to 
the  fact  that  some  paper  mills  are  already 
closed  down  and  other  large  mills  as  well  as 
some  rubber  plants  it  was  reported  would 
close  in  30  days  unless  casein  supplies  were 
forthcoming.  Argentina,  ^s  you  know,  now 
has  a  world  market  and  we  are  up  against 
every  other  country  and  they  are  outbidding 
our  own. 

The  time  required  for  OPA  to  make  a  de- 
cision Is  one  of  the  many  faults  complained 
of.  Apparently  the  do-nothing  policy  is 
followed. 

I  trust  that  you  will  look  at  this  matter  in 
a  reasonable  light  Instead  of  a  political  as- 
pect. People  In  general,  I  find,  are  wondering 
why  have  a  Congress  when  they  turn  the 
policies  and  even  the  laws  of  the  Government 
over  to  bureaucrats.  May  I  hear  from  you  on 
this  important  subject? 

Mr.  G.'\MBLE.  Mr.  Chairman,  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Iowa  IMr.  TalleI. 

MONEY   WITHOUT   GOODS 

Mr.  TALLE.  Mr.  Chairman,  this  aft- 
ernoon I  talked  with  Chairman  Eccles,  of 
the  Federal  Reserve  Board,  because  I 
wanted  to  bring  up  to  date  the  figures  I 
used  when  I  spoke  about  price  control 
on  June  21,  last  year,  something  less  than 
10  months  ago. 

I  find  that  money  in  circulation — that 
is,  money  not  in  banks— a.s  of  Febru- 
ary 28.  1946,  was  $26,200,000,000.  In 
1940  it  was  $6,500,000,000.  I  find  that 
bank  deposits,  including  demand  depos- 
its, time  deposits,  and  Government  de- 
posits, have  attained  a  grand  total  of 
more  than  $150,000,000,000.  Remember 
this  grand  total  was  $60,000,000,000  in 
1940.  Then  I  find  that  Government  se- 
curities which  may  be  readily  cashed  and 
used  as  means  of  payment  have  risen  to 
$95  400.000,000.  The  comparable  figure 
in  1940  was  $12,800,000,000.  When  you 
add  the  $26,200,000,000,  the  $150,700,000,- 
000,  and  the  $95,400,000,000,  you  get  a 
grand  total  of  $272,300,000,000.  This  gi- 
gantic figure  represents  our  potential  in- 
flation as  of  February  28,  1946.  Contrast 
this  stupendous  figure  with  its  counter- 
part on  June  30,  1940,  namely  $79,400,- 
000,000.  That  was  surely  large  enough 
to  cause  grave  concern  in  the  minds  of 
thoughtful  people.  Yet  the  increase  since 
1940  is  nearly  350  percent.  This  is  the 
money  problem  which  is  playing  such  a 
disturbing  part  in  our  economy  today. 


Mr.  DONDERO.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  TALLE.  I  yield  to  the  gentleman 
from  Michigan. 

Mr.  DONDERO.  Can  the  gentleman 
tell  the  House  and  the  coimtry  what  por- 
tion of  the  dejxjsits  in  banks  is  investea 
in  Government  securities?  I  understand 
it  is  nearly  70  percent  of  all  deposits. 

Mr.  TALLE.  The  gentleman  is  sub- 
stantially correct.  The  figure  I  have  is 
61.2  percent  as  of  December  31,  1945. 
The  gentleman  has  asked  a  most  impor- 
tant question  and  I  am  prepared  to  fur- 
nish the  following  figures  showing  the 
distribution  of  ownership  of  United 
States  securities: 

Held  by  commercial  banks..  $30,000,000,003 

Mutual  savings  banks 10,  700,  COO.  000 

Insurance  companies 24.  100.000.000 

Corporations 66.700,000,000 

Individuals 23. 000.  OOD.  000 

Other 10.  400.  COO.  000 

Total  held  privately..  224.900.000.000 

Government    agencies 27,  000.  CCO,  COO 

Federal  Re.««rve  banks 24.  300, 000.  COO 

Total,    interest-bear- 
ing securities 276,200.000.000 

The  "Other"  item  above  includes  State 
and  local  governments,  savings  and  loan 
associations,  foreign  holdings,  brokers, 
and  dealers. 

Our  Federal  debt  as  of  today  is  $274.- 
300000,OCO  Our  potential  inflation,  I 
repeat,  is  $272,300,000,000.  In  other 
words  our  Federal  debt  is  our  potential 
inflation.  In  other  words,  too.  our  bank- 
ing system  has  become  our  money  system. 

The  name  of  the  committee  which  re- 
ported the  current  bill — the  committee  on 
which  I  am  privileged  to  serve — is  the 
Committee  on  Banking  and  Currency. 
When  that  title  was  adopted  many  years 
ago  our  money  sy.«:tem  was  a  distinctive 
ining  and  our  banking  system  was  a  dis- 
tinctive thing.  Now.  the  two  systems  are 
in  fact  Identical,  and  the  Federal  debt  is 
the  controlling  force  in  both. 

That  is  what  I  have  referred  to  in  pre- 
vious speeches  when  I  have  said  that  we 
must  stop  monetizing  our  national  debt. 
No  price-control  agency  can  stem  such  a 
money  tide  in  the  face  of  acute  shortages 
of  goods. 

Mr.  Chairman,  what  are  we  going  to  do 
about  it?    In  June  of  1945, 1  said: 

Certainly  the  way  out  is  not  to  deal  with 
the  effect  alone.  That  Is  what  we  are  doing 
in  the  bill  before  us.  We  are  dealing  with 
the  effect  only.  We  have  put  a  lot  of  prices 
in  a  kettle.  We  have  built  a  hot  fire  under 
that  kettle.  Every  time  we  appropriate  the 
billions  of  dollars  which  pass  so  easily  in  this 
Chamber  we  add  more  firewood  and  fan  the 
flames  under  that  kettle.  We  put  the  OPA 
on  top  of  that  kettle  to  keep  the  lid  down. 
The  prices  Inside  the  kettle  are  seething  now. 
Is  it  any  wonder  that  there  are  some  puffs  of 
steam  here  and  there  in  the  form  of  black 
markets?  Is  not  this  the  time  to  consider 
whether  the  lid  may  be  blown  off  unless  we 
deal  with  the  cause,  not  the  effect  only? 

Once  more  I  say  the  bill  before  us  deals 
with  effect  and  not  with  cause.  My  plea  Is 
that  very  quickly.  In  fact  Immediately,  the 
most  searching  and  intelligent  attention  be 
given  to  the  cause  of  this  serious  problem. 

The  answer  Is  increased  production  of  ci- 
vilian goods — Increased  production  spelled 
with  capital  letters — so  much  production  that 
the  supply  of  goods  will  make  ceiling  price* 
xmnecessary. 
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■and  In  hand  vlth  that.  If  we  want  to 
tfunpen  the  heat  or  the  flre  that  is  burning 
under  the  price  kettle.  It  U  high  time  that  we 
befln  to  think  about  cutting  down  expendi- 
tures. To  repeat:  We  mtist  Increase  produc- 
tion and  decrease  expenditures.  Thijse 
methods,  if  properly  pursued,  will  deal  with 
tlM  eaoM  of  oar  trauble.  When  the  cause  of 
tiM  troobi*  li  renoTed.  the  effect  wUl  dis- 
appear. 

In  concltislon.  Mr.  Chairman.  I  want  to  suy 
that  the  American  people  are  willing  to  be 
Ird.  but  not  to  be  driven.  They  are  patri- 
otic. Industrious,  and  reasonable.  The  price 
control  law  could  not  have  toe*n  enforced  for 
(  minutes  had  It  not  been  for  the  fact  that 
our  people  are  ready  and  willing  to  do  what  Is 
right  and  reasonable. 

Mr.  Chairman,  my  final  plea  last  June 
was  "that  price  controls  b<»  administered 
with  a  view  to  getting  maximum  produc- 
tion, and  that  these  controls  be  removed 
as  soon  as  increased  supplies  of  civilian 
goods  and  services  m  vkt  removal  feasi- 
ble. By  all  means,  such  controls  must 
not  be  permitted  to  remain  so  long  that 
the  American  people  lose  hope.  If  there 
Is  any  one  thing  that  has  won  the  war  for 
us  down  to  now,  it  Is  the  spirit  of  the 
American  soldier  and  sailor;  and  if  there 
Is  any  one  thing  that  has  brought  arms 
and  equipment  to  that  soldier  and  sailor. 
It  is  the  spirit  of  American  enterprise.  I 
do  not  want  the  OPA  or  any  other  Gov- 
ernment agency  to  destroy  that  spirit, 
for  that  is  the  soul  of  America." 

Mr.  Chairman,  those  words  were  spo- 
ken not  long  after  VE-day.  when  some 
capacity  for  increased  production  of  ci- 
vilian goods  was  made  available.  VJ-day 
cnme  in  mid-August,  and  the  way  was 
opened  for  all-out  production  of  civilian 
goods.    What  has  happened  since  then? 

I  shall  let  Mr.  Bernard  Baruch  answer 
In  the  words  he  spwke  whiie  testifying  on 
the  current  bill  before  the  House  Com- 
mitted on  Banking  and  Currency: 

The  whole  world  is  watching  us,  amazed 
at  the  exhibition  of  a  giant  who  cannot  pull 
himself  together  even  to  talie  care  of  his  own 
seeds. 

I  invited  Mr.  Baruch  to  expand  on  that 
Important  statement,  which  he  did,  as 
follows : 

Mr.  Babuch.  Well,  what  do  you  suppose 
any  power  thinks  about  us  or  any  voice 
that  we  may  raise  when  we  cannot  even 
function  here?  Our  people  are  crying 
for  the  things  we  can  pruduce  and  which  we 
are  not  producing,  ihe  whole  world  admired 
and  respected  us,  not  alone  because  of  our 
great  soldiers  and  sailors — the  fighting  men 
and  women  we  sent  around  the  world,  on 
land,  on  the  sea.  and  In  the  air — but  be<*ause 
we  produced  the  tools  and  the  arms  with 
which  they  cculd  do  the  Job  and  without 
which  they  could  not  do  the  job.  And  wher- 
ever you  go  In  the  world,  you  will  find  Amer- 
ican armaments — the  Sherman  tanks,  and 
airplanes,  guns,  anununitlon.  foco,  and 
clothing.     That  is  what  I  mean. 

Mr  Tall*.  Other  nations  must  be  very 
puzzled  when  they  look  at  what  they  see  here 
now. 

Mr.  Baiuch.  Undoubtedly. 

Mr.  Chairman,  money  without  goods — 
that  is  our  two-sided  problem.  The  so- 
lution Ls  expansion  of  production  on  the 
goods  side,  and  contraction  of  the  Fed- 
eral debt  on  the  money  side.  If  disaster 
Is  to  be  avoided  there  must  come  an  im- 
mediate and  gigantic  flow  of  goods  which 
people  want  and  need— houses,  automo- 
biles,  wa.sliuig  machines,  refrigerators. 
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radios,  electric  irons  men's,  women's,  and 
children's  clothing,  all  of  good  quality,  to 
satisfy  long  pent-up  Icmand.  The  money 
side  must  get  equal  attention.  Mone- 
tizing of  the  Fede  al  debt  must  stop. 
Delicit-financing  must  stop.  Our  gi- 
gantic debt  must  b<(  reduced. 

Mr.  Chairman,  tils  is  a  solemn  hour 
In  the  life  of  our  Nition.  The  strife  of 
war  has  given  way  ta  the  strife  of  peace. 
Tliose  who  promot ;  the  philosophy  of 
economic  control  im  ist  that  more  control 
is  necessary.  Thos<  who  believe  in  an- 
other philosophy— i  k  philosophy  which 
was  successfully  pre  ctlced  In  our  Nation 
for  a  century  and  a  half — have  faith  in 
economic  freedom,  i  i  free,  individual  en- 
terprise. This  is  no  to  say  that  all  price 
controls  should  be  t  iken  off  at  once,  for 
that  would  be  a  shocic  to  our  system. 

But  it  is  abundantly  clear  that  positive 
action  must  be  takjn  at  once,  for  our 
productive  machinery  in  industry  is 
stalled.  The  solution,  it  seerfls  to  me,  can 
be  illustrated  by  whit  the  engineer  who 
runs  the  old-time  steam  traction  engine 
does  when  the  flywheel  is  on  dead 
center.  He  grips  thd  wheel  with  his  two 
hands,  gives  it  a  quai  ter  turn,  then  moves 
the  levers — and  the  nachine  works.  In- 
dustry is  now  on  dej  d  center.  We  must 
give  it  that  quarter  t  irn.  Then  the  great 
productive  force  whi  ;h  amazed  the  world 
in  time  of  war  will  equally  amaze  the 
world  in  time  of  pelice. 

Mr.  GAMBLE.     Mr.  Chairman,  I  yield 


such  time  as  he  may 


man  from  Kansas  [  \iT.  ScRrvNER] 


Mr.   SCRIVNER. 


desire  to  the  gentle- 


Mr.  Chairman.  In 


the  event  Members  were  not  present 
when  I  spoke  on  special  order  Monday, 
April  8.  or  did  not  kave  an  opportunity 
to  read  my  remarlci  I  take  this  oppor- 
tiinity  to  insert  a  proposed  amendment 
similar  to  the  one  f.  discussed  on  that 
occasion. 

This  amendment,  lor  one  similar  to  it. 


In  my  opinion  will 


restore  Congress  to 


Its  constitutional  place  in  Government 
and  curb  the  judicial  arid  legislative 
actions  of  bureaus  and  agencies  such  as 
OPA. 

The  following  proposal  will  "regulate 
the  regulators": 

"CONCmSSIONAL  CONl  ROL  OT  BEGULATIONS 

"Sec.  IB.  (a)   Before  any  proposed  regula- 
latlon  or  order  to  carr  r  out  the  purposes  of 
this  aot  shall  be  issuer  I  exercising  autnority 
conferred    hereunder,     jther    than    adminis- 
trative rules  or  orders  { overnlng  the  conduct 
of  the  activities  of  tt  e  Oldce  of  Price  Ad- 
ministration or  Interai  ency  rules  governing 
Its  relations  with  other  departments  or  agen- 
cies of  the  Government ,  a  draft  thereof  shall 
be  submitted  on  the  siime  day  to  the  Com- 
mittee on  Banking  and  Currency  of  the  House 
ate  of  the  United  Sta  es  and  to  the  Com- 
mittee on  Banking  and  Currency  ol  the  House 
at   Refwesentatlyes   foj    study'   to   consider 
whether  such  rule  or  isguiation  Is  made  In 
conformity  with  the  spirit,  letter.  Intent,  and 
purpcj*  of  this  act.  an  1  thai  no  unusual  or 
unexp-ected  use  of  powsrs  herein  granted  Is 
proposed.    Such  regula  Hon  or  order  may  be 
approved  or  disapprov-ed  by  the  Committee 
on  Banking  and  Currency  of  the  Senate  or 
the   Committee   on    Banking   and   Currency 
of  the  House  of  Repi-ew  ntatlves.    In  the  ab- 
sence of  action  by  elth<r  committee  approv- 
ing or  disapproving  suci  regulation  or  order. 
It  may  go  Into  effect    aot  earUer  than  the 
fifteenth  day  followlnj! ,   but  net   Including. 
the  date  of  the  receipt  of  the  draft  of  such 
propoacd  regulation  or  ( rder  by  the  chalrmea 


of  such  committees.  Disapproval  of  such 
regulation  or  order  by  either  committee  shall 
suspend  Its  Issuance:  Provided,  That  such 
disapproval  of  such  legulatlon  or  rule  shall 
be  in  writing  and  shall  riearly  set  forth  the 
reasons  therefor. 

"(b)  For  the  purpose  of  this  section  the 
Committee  on  Banking  and  Currency  of  the 
Senate  and  the  Committee  on  Banking  and 
Currency  of  the  House  of  ReFr^jsenlatlves 
are  authorized  to  sit  and  act  by  duly  ap- 
pointed subcommittees  during  the  rece&ses 
and  adjourned  periods  of  the  Cor  gress." 

In  line  4,  page  2,  strUte  cut  the  letter  "A" 
and  Insert  the  letter  "B"  to  number  this  as 
"Sec.  IB." 

Mr.  GAMBLE.  We  have  no  further  re- 
quests for  time.  Mr.  Chairman. 

Mr.  BROWN  of  Georgia.  We  have  no 
further  requ?sts.  Mr.  Chairman. 

The  CHAIRMAN.  The  Clerk  wUl 
read  the  bill  for  amendment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  section  1  (b)  of 
the  Emergency  Price  Control  Act  of  1942,  as 
amended,  Is  amended  by  striking  out  "June 
30,  1&46"  and  substituting  "June  30,  1947." 

Mr.  BROWN  of  Georgia.  Mr.  Chair- 
man, I  move  that  the  Committee  do  now 
rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose:  and 
the  Speaker  having  resumed  the  chair, 
Mr.  Cooper.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union,  reported  that  that  Committee, 
having  had  under  consideration  the  bill 
(H.  R.  6042)  to  amend  the  Emergency 
Price  Control  Act  of  1942,  as  amended, 
and  the  Stabilization  Act  of  1942.  as 
amended,  and  for  other  purposes,  had 
come  to  no  resolution  thereon. 

CALENDAR    WEDNESDAY   BUSINESS 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  that  the  bu.siness 
In  order  on  tomorrow,  Calendar  Wednes- 
day, be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  FLANNAGAN  asked  and  was  given 
permission  to  revise  and  extend  the  re- 
marks he  made  in  Committee  of  the 
Whole  and  include  an  amendment  he 
expects  to  offer  tomorrow. 

Mr.  WOLCOTT  asked  and  was  given 
permission  to  revise  and  extend  the  re- 
marks he  made  in  Committee  of  the 
Whole  and  include  two  amendments  he 
expects  to  oflfer  tomorrow. 

Mr.  ELLSWORTH  (at  the  request  of 
Mr.  Gamble)  was  given  permission  to  ex- 
tend his  remarks  in  the  Record  and  in- 
clude a  news  article. 

Mr.  STEFAN  asked  and  was  given  per- 
mission to  include  a  letter  in  the  remarks 
he  made  In  Committee  of  the  Whole. 

Mr.  REED  of  New  York  (at  the  request 
of  Mr.  ScHWAEE  of  Missouri)  was  given 
permission  to  extend  his  remarks  in  the 
Record  in  two  instances  and  include  In 
one  a  statement  and  in  the  other  a  letter 

Mr.  DWORSHAK  asked  and  was  given 
permission  to  revise  and  extend  the  re- 
marks he  made  in  Committee  of  the 
Whole  and  include  a  letter  from  a  con- 
stituent. 


1946 


CONGRESSIONAL  RECORD-HOUSE 


3827 


Mr.  McCORMACJK  asked  and  was  given 
permission  to  revise  and  extend  his  re- 
marks. 

Mr.  LANE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  certain  excerpts. 

AMERICAN   LEGION   ORATORICAL 
CONTEST 

Mr.  LANE.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  address  the  House  for 
2  minutes  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

Mr.  LANE.  Mr.  Speaker,  it  is  with  the 
greatest  of  pleasure  that  I  wish  to  an- 
^nounce  to  the  House  that  the  American 
*Legion  oratorical  contest  finals  were  held 
last  night  at  Grinnell  College,  Grinnell. 
Iowa.  The  winners  of  this  American  Le- 
gion contest  are  as  follows:  William  O. 
Wollin,  of  Los  Gatos,  Calif.;  second, 
Doris  Letourneau.  of  Lawrence.  Mass.; 
third,  Martin  R.  Haley,  of  Chisholm, 
Minn.;  and  fourth,  Clifford  Clarke,  of 
Savannah,  Ga. 

I  am  particularly  pleased  that  one  of 
the  contestants,  Doris  Letourneau,  a  16- 
year-old  junior  from  the  Sacred  Heart 
Parochial  High  School  in  Lawrence, 
Mass.,  although  not  the  winner  of  this 
contest,  nevertheless,  took  the  second 
highest  honors. 

Miss  Letourneau  was  first  successful  in 
the  American  Legion  oratorical  contest 
conducted  in  the  Greater  Lawrence, 
Mass..  area,  and  then  succeeded  in  win- 
ning the  contest  in  the  county,  district. 
State,  and  regional  championships.  In 
winning  the  regional  championship.  Miss 
Letourneau  defeated  the  contestant  win- 
ners from  Maine,  New  Hampshire,  and 
Vermont.  On  last  FYiday  evening  Miss 
Letourneau  was  again  successful  in  the 
eastern  sectional  semifinal  competition 
held  in  Albany  High  School.  Albany, 
N.  Y..  and,  in  defeating  two  senior  high- 
school  boys  representing  other  Atlantic 
coast  areas,  she  became  the  eastern  sec- 
tional champion.  As  a  result  of  her  suc- 
cess in  that  contest,  our  candidate,  rep- 
resenting 12  Northeastern  States,  entered 
the  finals  for  the  national  championship 
in  competition  with  winners  of  other  sec- 
tional semifinals. 

Being  runner-up  in  this  national  con- 
test, which  has  received  Nation-wide  at- 
tention, consideration,  and  publicity,  she 
has  brought  not  only  honors  to  New  Eng- 
land, and  especially  to  the  Common- 
wealth of  Massachusetts,  her  home  city 
of  Lawrence,  and  the  county  of  Essex, 
but  she  has  brought  gteat  credit  to 
Sacred  Heart  Parochial  School  and  the 
good  nuns  who  have  been  her  teachers 
and  her  guides. 

We,  who  are  from  Lawrence,  Mass..  are 
exceedingly  proud  of  her  efforts  and  her 
success  in  this  national  contest.  Jubi- 
lant over  her  success,  we,  the  residents 
of  Greater  Lawrence,  extend  to  her  and 
her  father  and  mother,  Mr.  and  Mrs. 
Louis  H.  Letourneau.  our  sincere  and 
hearty  congratulations,  with  every  wish 
that  Doris  Letourneau  will  in  the  years 
to  come  be  always  most  successful  in  any 
of  her  undertakings* 


LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  ab- 
sence was  granted  to  Mr.  Jarman  (at  the 
request  of  Mr.  Sparkman)  .  for  this  week, 
on  account  of  important  business  in  his 
district. 

SENATE   BILL  REFERRED 

A  bill  of  the  Senate  of  the  following 
title  was  taken  from  the  Speaker's  table 
and.  under  the  rule,  referred  as  follows: 

S.  1592.  An  act  to  establish  a  national  hous- 
ing policy  and  provide  for  Its  execution;  to 
the  Committee  on  Banking  and  Currency. 

ENROLLED  BILL  SIGNED 

Mr.  ROGERS  of  New  York,  from  the 
Committee  on  Enrolled  Bills,  reported 
that  that  committee  had  examined  and 
found  truly  enrolled  a  bill  of  the  House 
of  the  following  title,  which  was  there- 
upon signed  by  the  Speaker: 

H.  R.  2115.  An  act  relating  to  the  domestic 
raising  of  fur-bearing  animals. 

BILLS  PRESENTED  TO  THE  PRESIDENT 

Mr.  ROGERS  of  New  York,  from  the 
Committee  on  Enrolled  Bills,  reported 
that  that  committee  did  on  this  day  pre- 
sent to  the  President,  for  his  approval, 
bills  of  the  House  of  the  following  titles: 

H.  R.  804.  An    act    for    the    relief    of    Mrs. 

Trixie  Minnie  Twigg; 

H.  R  841.  An  act  for  the  relief  of  Lander 
H.  Willis: 

H.  R  988.  An  act  for  the  relief  of  Bernlce 
B.  Cooper,  junior  clerk-typist,  Weatherfoid, 
Tex.,  rural  rehabilitation  office.  Farm  Se- 
curity Administration,  Department  of  Agri- 
culture; 

H.R.I 073.  An  act  for  the  relief  of  Mrs. 
Gertrude  Verbarg; 

H.  R.  1217.  An  act  for  the  relief  of  Hutch- 
inson's Boat  Works.  Inc.,  and  others; 

H.  R.  1235.  An  act  for  the  relief  of  John 
Bell: 

H  R.  1262.  An  act  for  the  relief  of  W.  E. 
Noah: 

H.  R.  1264.  An  act  for  the  relief  of  Lt.  John 
P.  Maher.  Field  Artillery  Reserve,  Army  of  the 
United  States; 

H.  R.  1269.  An  act  for  the  relief  of  Vlrge 
McClure; 

H.  R.  1350.  An  act  to  record  the  lawftU  jid- 
mlssion  to  the  United  States  for  perman<;nt 
residence  of  Nora  R.  Neville: 

H.  R,  1352.  An  act  for  the  relief  of  Herman 
Fein  berg: 

H.  R.  1356.  An  act  for  the  relief  of  Ellas 
Baumgarten; 

H.  R.  1399.  An  act  for  the  relief  of  Mrs. 
Lucy  Palmisano  and  the  legal  guardian  of 
Anthony  Palmisano,  Jr.; 

H  R.  1562.  An  act  for  the  relief  of  the 
Borough  of  Park  Ridge,  Park  Ridge,  N.  J.; 

H.  R.  1616.  An  act  to  grant  honorable  dis- 
charge from  the  military  service  of  the 
United  States  to  William  Rosenberg; 

H.  R.1721.  An  act  for  the  relief  of  Ell  L. 
Scott; 

H.  R.  1732.  An  act  for  the  relief  of  Mrs. 
Marie  A.  Shedd,  Mrs.  Maude  C.  Denney,  and 
Mrs.  Mabel  Glenn  Gray; 

H.  R.  1759.  An  act  for  the  relief  of  Mildred 
Nelffer; 

H.  R.  1838.  An  act  to  confer  Jurisdlcllon 
upon  the  Court  of  Claims  to  hear,  deter- 
mine, and  render  judgment  upon  a  certain 
claim  of  A.  G.  Bailey  against  the  United 
States; 

H.  R.  1950.  An  act  far  the  relief  of  Hiury 
Cohen; 

H.  R.  1980.  An  act  for  the  relief  of  MaJ. 
Edward  A.  ZaJ; 

H.  R.2062.  An  act  for  the  relief  of  Dave 
Topper; 


H.R.  2156.  An  act  for  the  relief  of  Lee 
Harrison: 

H.  R  2217.  An  act  for  the  relief  of  Rae 
Glauber; 

H  R  2244.  An  act  for  the  relief  of  Edward 
W   Thurber; 

H  R  2249.  An  act  for  the  relief  of  the  Cape 
&  Vlnevard  Electric  Co.; 

H.R.  2251  An  act  for  the  relief  of  Cath- 
erine V.  Sweeney; 

H.  R.  2265  An  act  for  the  relief  of  owners 
of  land  and  personal  property  of  the  Port 
Knox  area  of  Hardin  County,  Ky.; 

H  R  2266.  An  act  for  relief  of  land  and 
personal  property  owners  of  Fort  Knox  area 
of  Meade  County.  Ky.: 

H.R  2288.  An  act  for  the  relief  d  Colum- 
bus Thomas; 

H  R  2318.  An  act  for  the  relief  of  Mrs. 
Mertle  Pike  and  the  estate  of  Mrs.  Burnlce 
Smotherman,  deceased; 

H  R  2331.  An  act  for  the  relief  of  Mrs. 
Grant  Logan; 

H  R.2415.  An  act  for  the  relief  of  Joseph 
Tarantola  and  Ida  Tarantola; 

H.R.  2418.  An  act  to  authorlee  the  United 
States  commissioner  for  the  Sequoia  National 
Park  to  exercise  similar  functions  for  the 
Kings  Canyon  National  Park: 

H  R.  2509.  An  act  for  the  relief  of  the  legal 
guardian  of  James  Irving  Martin,  a  minor: 

H  R  2682.  An  act  for  the  relief  of  John 
Doshlm; 

H  R  2826.  An  act  for  the  relief  of  Esther 
L.  Berg; 

H  R.  2837.  An  act  for  the  relief  of  George 
Stiles; 

H  R.  2842.  An  act  for  the  relief  of  Mont- 
gomery County,  Miss.,  districts  2  and  3; 

H  R.  2848.  An  act  for  the  relief  of  the  legal 
guardian  ol  Wilma  Sue  Woods.  Patsy  Woods. 
Raymond  E  Hilliard,  and  Thomas  E.  HilUard, 
minors; 

H  R.2884.  An  act  for  the  relief  of  B.  H. 
Spann; 

H  R  2885.  An  act  for  the  relief  of  Mrs. 
Frank  Mitchell  and  J.  L.  Price; 

H.R  2901.  An  act  for  the  relief  of  Mrs. 
Janet  McKilllp: 

H.R.  2904.  An  act  for  the  relief  ol  Clyde 
Rownd.  Delia  Rownd,  and  Benjamin  C.  Day; 

H.R.  2927.  An  act  for  the  relief  of  Mrs. 
Evelyn  Merrltt; 

H.  R  2931.  An  act  for  the  relief  of  Edward 
Oatneal,  John  N.  Oatneal,  Jr.,  and  James  R. 
Oatneal: 

H  R.  3003.  An  act  for  the  relief  of  Mary 
G.  Paul: 

H.R  3050  An  act  for  the  relief  of  David 
Slsklnd: 

H.R.  3121.  An  act  for  the  relief  of  Elza- 
beth  M  Simmons  and  Robert  H.  Simmons; 

H.  R.  3126.  An  act  for  the  relief  of  Mrs. 
Jean  Taube  Weller; 

H.  R  3127.  An  act  for  the  relief  of  Harry 
F.  Vinton.  Jr.; 

H  R.  3161.  An  act  for  the  relief  of  Mrs. 
Ruby  Miller; 

H.  R.  3195.  An  act  for  the  relief  of  Grenada 
County,  Miss.; 

H.R.  3217.  An  act  for  the  relief  ol  Mattle 
Lee  Vrlght; 

H.  R.  3301.  An  act  for  the  relief  of  the  legal 
guardian  of  James  Herbert  Keith,  a  minor; 

H.  R.  3430.  An  act  for  the  relief  of  George 
F.  Powell; 

H.  R.  3431.  An  act  for  the  relief  of  P.  W. 
Burton; 

H.  R.  3483.  An  act  for  the  relief  of  Mr  and 
Mrs.  Clprlano  Vasquez; 

H.  R.  3513.  An  act  for  the  relief  of  Braxton 
B.  Folmar  and  Mary  Inez  Folmar.  William 
Ernest  Evans  and  Dora  Ethel  Evans.  Joseph 
Thomas  Avery  and  Maggie  M.  Avery,  Robert 
H.  PhlUlps  and  Hattle  P  Phillips,  and  the 
legal  guardian  of  James  T.  Avery,  a  minor; 

H.  R.  3554.  An  act  for  the  relief  of  Pred  C. 
Liter; 

H.  R.  3590.  An  act  for  the  relief  of  Charles 
Brown,  legal  guardian  of  Lula  Mae  Brown; 
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CkantY  BoaptUl  ot  Nw  Orleaai.  La.:  and 
Dr   Edward  H.  Maurer: 

H.R  ai»l.  An  act  for  tht  reltef  of  Addle 
Pruilt; 

U.  R.  9f70.  An  act  for  tbe  relief  ot  the 
Mtate  of  Venanclo  Llacuna,  and  otbers; 

B.  R.  a«77.  An  act  for  the  relief  of  J  Tom 
Stephenaon; 

U.  R.86Be.  An  act  for  the  relief  ot  Mrs. 
Lucille  Scarlett  and  Charles  Scarlett; 

U.R.  aeM.  /Ji  act  for  the  relief  of  the 
Mtat*  of  Beanor  Wilxm  Lynde.  deceased: 

H.  R  3948.  An  act  for  the  relief  of  Mn. 
CUfTord  W.  Prevatt: 

H.  R.4eS4.  An  act  for  the  relief  of  H.  A. 
Zdd: 

H.  R.  4050.  An  act  for  the  relief  of  Mrs.  Jud 
Hendry  and  her  daughter,  Gladys  Hendry; 

H  R.  4ao&  An  act  for  the  relief  of  the 
Calrert  Dtetllllng  Co.; 

H.  R.  4239.  An  act  granting  to  Gay  A. 
Tboaapaon.  trustee.  Missouri  Pacific  Baikoad 
Co..  debtor,  and  to  hu  successors  and  mmt^poM, 
authority  to  relocate,  maintain,  and  operate 
a  single-track  rallvay  acroas  United  States 
Ooveriuncnt  reservation  at  lock  No.  3.  White 
River,  Independence  Coonty,  Ark.,  and  for 
other  purposes; 

H  R  4240  An  act  for  the  relief  of  Fraiik 
E.  WUmot; 

H.  R.  4397.  An  act  for  the  relief  of  Joseph 
Schell: 

H.  R.  4335.  An  act  for  the  relief  of  the 
Morgan  Creamery  Cb.; 

H  R  4360.  An  act  for  the  relief  of  Ntcbolas 
T.  Stepp. 

H  R.  4797,  An  act  to  confer  Jurisdiction 
VpOB  the  United  States  District  Court  for 
the  BMtern  District  of  Virginia  to  detemaise 
the  claim  of  Lewis  E.  Magvood; 

H  R.  4914  An  act  to  revivw  and  reenact  the 
act  entitled  "An  act  creating  the  City  of 
Clinton  Bridge  Commission  and  uuthoiizlng 
•aid  commission  and  lt.s  succeeeora  to  acquire 
by  purchase  or  condemnation  and  to  con- 
struct, maintain,  and  operate  a  bridge  or 
bridges  across  the  Mtsslsslppt  River  at  or 
»»ear  Clinton.  Iowa,  and  at  or  near  Fulton, 
HI."  approved  December  21.  1944; 

H.  R.  4940.  An  act  granting  the  consent  of 
CbngrcM  to  the  State  of  Connecticut,  acting 
by  and  through  any  agency  or  commission 
thereof,  to  construct,  maintain,  and  operate 
a  toll  Bridge  across  the  Connecticut  River 
at  or  near  Old  Saybrock.  Conn.: 

H  R.  4967.  An  act  for  the  relief  of  Herman 
Oelb: 

H.  R.  5010.  An  act  for  the  relief  of  Mrs. 
May  Holland: 

H.  R  5121.  An  act  authorizing  the  Secre- 
tary of  the  Navy  in  his  discretion  to  deliver 
to  the  custody  of  the  State  of  Arkansas  the 
silver  service  presented  to  the  United  States 
for  the  battleship  Arkansas: 

H  R.  6375.  An  act  to  revive  and  reenact 
the  act  granting  the  consent  of  Congress  to 
the  State  Highway  Department  of  South 
Carolina  to  construct,  maintain,  and  operate 
a  free  highway  bridge  across  the  Pee  Dee 
River,  at  or  near  Ca&hua  Ferry,  8.  C,  ap- 
proved April  30.  1940; 

H.  R.  SM4.  An  act  authorizing  the  village 
of  Baudette.  Bute  of  Minnesota,  its  public 
SQCctsaora.  or  public  assigns,  to  construct, 
maintain,  and  operate  a  toll  bridge  across 
the  Rainy  River  at  or  near  Baudette,  Minn.; 
H.  R  5574.  An  act  to  amend  paragraph  8 
of  part  VII.  Veterans  Regulation  No.  1  (a), 
as  amended,  to  authorize  an  appropriation  of 
•1.500.000  as  a  revolving  fund  In  Ueu  of  $500,- 
000  now  authorised: 

fl.  R  5064.  An  act  for  the  relief  of  Oscar  R. 
Steioert:  and 

H.  R.  5765.  An  act  authorizing  the  Secre- 
tary of  the  Navy  in  his  discretion  to  deliver 
to  tha  custody  of  the  city  of  New  Orlcam  the 
silver  .<iervlce  and  silver  bell  presented  to  the 
UaiUd  SUles  for  the  crulsei  A'cw  QrUans. 


AIXOURNMENT 


W  IS 


Mr.  BROWN 
er.  I  move  that 
Journ. 

The  motioo 

<&t  6  o'clock  anc 
Its  previous  ord^r 
until  tomorrow 
1946.  at  10  o'clotk 


)f  Georgia.    Mr.  Speak- 
the  House  do  now  ad- 


COMMr  [TEE  HEARINGS 


Canadian  River 
Okla.;  Grand  * 
Mo.,  and  Okla.: 


April  16 


agreed  to;  accordingly 

9  minutes  p.  m.).  under 
the  House  -djoumed 

Wednesday,  April  17, 
a.  m. 


iNTiaSTATE     AMD     FOaSlfiN 

(  ^OMMKRCX 

a  meeting  of  the  Petro- 
tee  of  the  Committee  on 
foreign.  Commerce  at  10 
>46.  Business  to  be  con- 
hearing  to  receive  the 
he  Petroleimi  Adminls- 


CoMiarrrKx   on 

There  will  be 
leum  Subcommi 
Interstate  and 
a.  m.,  April  17.  ] 
sidered:  Public 
final  report  of 
tratlon  for  War 

Committed  on  Fiood  Conthol 

8.  Wednesday,  April  17.  Lower  Mis- 
sissippi River  Bisin,  including  the  Red 
River,  and  inclnchng  additional  author- 
ization for  the  ipproved  comprehensive 
plan  for  the  W^ite  and  Arkansas  River 
Ba<:in ; 

Red  River  bel|>w  Etenison  Dam,  Tex.. 

La.;  Bayou  Pierre.  La.; 
La  Pourcbe  Baybu.  La.;  Pontchartrain 
Lake.  La.;  Mermjentau  River,  La.;  North 
Okla  :   Polecat   Creek. 

'"Jeosho'     River.    Kans.. 

Arkansas  River.  Ponca 
City.  Okla.;  Mississippi  River,  west  Ten- 
nessee tributaries;  Boeuf  and  Tensas 
Rivers  and  Bayou  Macon,  Ark.  and  La.; 
Big  Sunflower,  Ijttle  Sunflower,  Hush- 
puckena.  and  Quiver  Rivers  and  their 
tributaries,  and]  on  Hull  Brake,  Mill 
Creek  Canal.  Bsgue  Phalia,  Ditchlow 
Bayou.  Deer  Crtek,  and  Steele  Bayou. 
Miss. 

9.  Thursday.  J.pril  18.  Lt.  Gen.  R.  A. 
Wheeler.  Chief  (f  Engineers,  and  other 
representatives  )f  the  Corps  of  Engi- 
neers, and  proponents  and  opponents  of 
projects  In  other  regions. 

10.  Friday,    Airil    19.     Senators    and 


Representatives   in   Congress,   and  De- 
partment of  Agriculture,  Weather  Bu- 
reau, and  other  Qovemment  agencies. 
CoMMrrra  om  Rivers  and  Ha«bors 

Revised  schedile  of  hearings  on  the 
omnibus  river  and  harbor  authorization 
bill  to  sUit  TU€l5day,  April  9.  1946.  at 
10:30  a.  m..  Is  asffollows: 

(Wednesday.  April  17) 

Fairport  Harbor.  Ohio. 

Calumet-Sa?  Channel.  Ind.  and  Dl. 

Chicago  River,;  North  Branch  of  Illi- 
nois. 

Napa  River.  Cajlif. 

Coos  Bay.  Orej 

Columbia  Rivei-  at  Astoria,  Oreg. 

Columbia  Rivei  at  The  Dalles.  Oreg. 

Columbia  Riv^.  Foster  Creek  Dam 
Wash, 

(Wednesday   and  "ttaursday.  May   I   and  2) 

Tombigbee-Terjnessee  Rivers. 

(Friday,  May  3) 

HeW  open  for  idescription  of  projects 
favorably  recomnlended  by  the  Board  of 
Fngtaeers  for  Ri  rers  and  Harbors  dur- 
ing its  April  meet  ng. 


(Morulay  and  Tuesilay.  May  6  and  7> 

Big    Sandy    River.   Tug    and    Lcvisa 
Forks,  Va.,  W.  Va..  and  Ky. 
(Wednesday   and   Tbursday,   May  8  ami  9) 

Arkansas  River,  Ark.  and  Okla. 


REPORTS    OF    COMMITTEES    ON    PUBLIC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII,  reports  of 
committees  were  delivered  to  the  Cleric 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.    WOOD.  Committee   on    Un-American 

Activities.  Proceeding  against  the  vJolnt 
Anti-Fascist  Refugee  Committee  (Rept  No. 
1936).     Ordered  to  be  printed. 

Mr.  BULWINKLE:  Committee  on  titer- 
state  and  Foreign  Commerce.  H.  R.  164.  A 
Un  to  provide  safety  in  aviation  and  to 
direct  an  investigation  of  the  causes  and 
characteristics  of  thundentormas;  witiiout 
ameiKlnrieDt  (Rept.  No.  1937 >.  Referred  to 
the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 

Mr.  BULWINKLE:  Committee  on  Interstate 
and  Foreign  Commerce.  H.  R.  6030.  A  bill 
to  amend  the  Civil  Aeronautics  Act  of  1938, 
as  amea<led.  so  as  to  Improve  Intematlimal 
collaboration  with  respect  to  n^teorolDgy; 
without  amendment  (Rept.  No.  1938).  Re- 
ferred to  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union. 

Mr.  OTOOLE:  Committee  on  the  Library. 
House  Joint  Resolution  331.  Joint  resolu'.lon 
to  atrthorlze  suitable  participation  by  the 
United  States  in  the  observance  of  the  two- 
hundredth  anniversary  of  the  founding  of 
Princeton  University;  without  amendment 
(Rept.  No.  1939).  Referred  to  the  Comralt- 
tee  of  the  Whole  House  on  the  State  of  the 
Union. 

Mr.  ALLEN  of  Louisiana:  Committee  on 
the  Census.  H.  R.  5857.  A  bill  to  provide 
for  the  collection  and  publication  of  sta- 
tistical information  by  the  Bureau  of  the 
Census:  with  amendment  (Rept.  No.  IQtt). 
Referred  to  the  Oonrmiittee  of  the  Wliole 
House  on  the  State  of  the  Union. 


REPORTS   OF   COMMITTBBS   ON    PRIVATE 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  xm.  reports  of 
committees  were  delivered  to  the  Cerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  COMBS:  Committee  on  Claims.  K.  R. 
4537.  A  biU  for  the  relief  of  O.  T.  NeLion. 
and  wife,  CTara  Nelson;  with  amendnent 
(Rept.  No  1940).  Referred  to-the  Commit- 
tee of  the  Whole  House. 

Mr.  COMBS:  Committee  on  Claims.  H  R. 
6312.  A  bill  foe  the  relief  of  the  depend*  nts 
of  Cecil  M.  Foxworth.  deceased;  without 
amendment  (Rept.  No.  1941).  Referred  to 
the  CommitUe  of  the  Whole  House 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public 
hills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 
By  Mr.  DOLLIVER: 
H.  B.  6147.  A  bill  to  amend  the  Nationality 
Act  of  1940;  to  the  Committee  on  Immigra- 
tion and  Naturalization. 

By  Mr.  BRADLEY  of  Michigan  r 
H.  R.  6148.  A  bill  to  exempt  certain  vesi*ls 
from  filing  passenger  llats;  to  the  Committee 
on  th«  Merchant  Marine  and  Plsherle*. 
By  Mr.  JOHNSON  q<  Oklahoma: 
H.  R.6140.  A  bill  to  grant  to  enllated  per- 
sonnel of  the  armed  forces  certain  beneilta 
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In  lieu  of  accumulated  leave;  to  the  Commit- 
tee on  Military  Affairs. 

By  Mr.  LANE: 
H.R.  6150.  A  bill  to  Increase  further  the 
amount  of  Federal  aid  to  State  or  Territorial 
homes  for  the  support  of  disabled  soldiers 
and  sailors  of  the  United  States;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr    MAY: 
H.R. 6151.  A   bill    to   provide   for   sundry 
matters  affecting  the  armed  forces,  and  for 
other  purposes;  tc  the  Committee  on  Military 
Affairs. 

By  Mr.  O'BRIEN  of  Michigan: 
H.  R.  6152.  A  bl'l  to  amend  the  act  of  July 
6.  1945.  relating  to  the  compensation  of  pos- 
tal employees,  to  provide  for  adjusting  com- 
pensation of  clerks  assigned  to  terminal  rail- 
way post  offices,  air  mail  field  transfe-  offices, 
and  office  clerks,  and  study  allowance  time 
credits  for  certain  employees:  to  the  Com- 
mittee on  the  Popt  Office  and  Post  Roads. 

By  Mr.  RANKIN: 
H.R.  6153  A  bUl  to  remove  the  existing 
limitation  on  the  number  of  associate  mem- 
bers of  the  Board  of  Veterans"  Appeals  in  the 
Veterans'  Administration;  to  the  Committee 
on  World  War  Veterans'  Legislation. 

By  Mr  TALLE: 
H.  R  6154  A  bill  to  extend  the  time  within 
which  application  for  the  benefits  of  the 
Musterlng-Out  Payment  Act  of  1944  may  be 
made  by  veterans  discharged  from  the  armed 
forces  before  the  effective  date  of  such  act; 
to  the  Committee  on  Military  Affairs. 

Bv  Mr   WASIELEWSKI: 
H.R.  6155.  A  bill  to  provide  for  the  valua- 
tion of  unlisted  stock  and  securities  for  Fed- 
eral estate  tax  purposes;   to  the  Committee 
on  Ways  and  Means. 

By  Mr.  EARTHMAN: 
H.R.  6156    A  bill  to  Increase  the  allowance 
for  burial  expenses  of  deceased  veterans;  to 
the  Committee  on  World  War  Veterans'  Leg- 
islation. 

By  Mr.  MANASCO: 
H.R  6157  A  bill  to  amend  the  Surplus 
Property  Act  of  1944  with  reference  to  vet- 
erans' preference,  and  for  other  purposes;  to 
the  Committee  on  Expenditures  In  the 
Executive  Departments. 

By  Mr.  EARTHMAN: 
H.R.61E8.  A  bill  to  authorize  the  appro- 
priation of  funds  to  assist  the  States  and 
Territories  in  more  adequately  financing 
their  system  of  public  education,  and  in  re- 
ducing the  inequalities  of  educational  oppor- 
tunities through  public  elementary  and 
public  secondary  schools;  to  the  Committee 
on  Education  

By  Mr.  LaFOLLETTE: 
H.  R.  6159.  A  bill  to  provide  for  Independ- 
ent examinations  and  Investigations  of 
Government  administrative  efficiency,  and 
for  other  purposes;  to  the  Committee  on  Ex- 
penditures in  the  Executive  Departments. 

By  Mr  PRICE  of  Florida: 
H.  R.  6160.  A  bill  to  extend  the  benefits  of 
the  act  of  May  29.  1944.  entitled  "An  act  to 
provide  for  the  recognition  of  the  services 
of  the  civilian  officials  and  employees,  cit- 
izens of  the  United  States,  engaged  in  and 
about  the  construction  of  the  Panama  Ca- 
nal." to  certain  additional  civUian  officers  and 
employees;  to  the  Committee  on  the  Mer- 
chant Marine  and  Fisheries. 


Bv  Mr.  SHAFER: 
H  R.6163.  A  bill   for   the  relief  of  Linda 
Edwards;  to  the  Committee  on  Immigration 
and  Naturalization. 

By  Mr.  TAYLOR: 
H.  R.  6164.  A  bill  for  the  relief  of  Allen  8. 
Collins;    to  the  Committee  on  Claims. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr    ALLEN  of  Louisiana: 

H.  R.  6161.  A  bill  for  the  relief  of  the  legal 
guardian    of    Suniuel    Roscoe    Thompson,    a 
minor;  to  the  Committee  on  Claims. 
By  Mr.  DAUGHTON  of  Virginia: 

H.  R.  6162.  A  bill  for  the  relief  of  Mrs. 
Pearle  Healy  Buchanan;  to  the  Committee  on 
Claims. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII,  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

1810  By  Mr.  LYNCH:  Petition  of  the 
Polish-American  Congress,  down-State  divi- 
sion. New  York  State,  urging  that  the  Polish 
people  have  a  government  of  their  own  choos- 
ing and  an  ambassador  chosen  by  them  and 
not  at  Moscow;  to  the  Committee  on  Foreign 
Affairs. 


SENATE 

Wednesday,  April  17, 1946 

(Legislative  day  of  Tuesday.  March  5. 
1946) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

The  Chaplain,  Rev.  Frederick  Broixn 
Harris,  D.  D.,  offered  the  following 
prayer: 

Our  Father  God,  in  a  crude  cross 
planted  in  the  earth  that  blossomed  into 
victory,  give  us  to  glimpse  anew  the  in- 
vincible symbol  that  Thy  purposes  are 
beyond  defeat.  Upon  our  spent  spirits 
drop  the  still  dews  of  Thy  quietness  and 
upon  our  feverish  hearts  tlie  cool  and 
gentle  showers  of  Thy  restoring  grace, 
that  in  simple  trust  and  deeper  reverence 
we  may  be  found  steadfast  in  an  u:a- 
stable  day,  always  abounding  in  the  work 
Thou  givest  us  to  do,  knowing  that  our 
labor  is  not  In  vain  in  the  Lord. 

Forbid  that  in  cushioned  ease  we 
should  greedily  grasp  a  full  chalice  of 
plenty  while  multitudes  of  our  fellows 
hold  in  enfeebled  hands  a  cup  of  angui.sh. 
Suffer  us  not  to  complacently  satisfy  the 
pangs  of  our  hunger  oblivious  to  multi- 
tudes whose  prayer  for  daily  bread  Thou 
canst  answer  only  through  our  response. 
May  we  gladly  accept  even  the  Calvary 
of  sacrifice  that,  through  our  self-denial, 
redemption  may  come  to  those  whose 
very  life  is  our  trust.  We  ask  it  In  the 
name  of  that  One  who  despised  the 
shame  and  endured  the  cross.    Amen. 

THE  JOURNAL 

On  request  of  Mr.  Barkley,  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  the  cal- 
endar day  Monday,  April  15,  1946.  was 
dispensed  with,  and  the  Journal  was 
approved. 

MESSAGES    FROM    THE    PRESIDENT- 
APPROVAL  OF  BILLS 

Messages  in  writing  from  the  Presi- 
dent of  the  United  States  were  communi- 
cated to  the  Senate  by  Mr.  Miller,  one  of 
his  secretaries,  and  he  announced  that 
the  President  had  approved  and  signed 
the  following  acts: 

On   April   16,   1946: 

S.  63.  An  act  to  amend  title  V  of  the  Com- 
munications Act  of  1934  BO  as  to  prohibit 


certain    coercive    practices    affecting    radio 
broadcasting;  and 

S.  565.  An  act  to  extend  the  privilege  of 
retirement  to  the  Judges  of  the  District  Court 
for  the  District  of  Alaska,  the  District  Court 
of  the  United  SUtes  for  Puerto  Rico,  the  Dis- 
trict Court  of  the  Virgin  Islands,  and  the 
United  States  District  Court  for  the  DUtrlct 
of  the  Canal  Zone. 

On  April  17,  1946: 

S.  1298.  An  act  to  establish  an  office  of 
Under  Secretary  of  Labor,  and  three  offices 
of  Assistant  Secretary  of  Labor,  and  to  abolish 
the  existing  office  of  Assistant  Secretary  of 
Labor  and  the  existing  office  of  Second  Aaatat- 
ant  Secretary  of  Labor. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer,  one  of  its  read- 
ing clerks,  announced  that  the  House  had 
passed  without  amendment  the  follow- 
ing bills  of  the  Senate: 

S.  486.  An  act  for  the  acquisition  of  In- 
dian lands  required  in  connection  with  the 
construction,  operation,  and  maintenance  of 
electric  transmission  lines  and  other  works. 
Fort  Peck  project,  Montana; 

S.  718.  An  act  to  authorize  the  Secretary 
of  the  Interior  to  contract  with  the  Middle 
Rio  Grande  Conservancy  District  of  New 
Mexico  for  the  payment  of  operation  and 
maintenance  charges  on  certain  Pueblo  In- 
dian lands; 

S.  1190.  An  act  for  the  relief  of  Mrs.  Henry 
H.  Hay; 

S.  1310.  An  act  for  the  relief  of  Saunders 
Wholesale,  Inc.; 

S.  1363.  An  act  to  reimburse  certain  Navy 
and  Marine  Corps  personnel  and  former 
Navy  and  Marine  Corps  personnel  for  per- 
sonal property  lost  or  destroyed  as  the  result 
of  water  damage  occurring  at  certain  Naval 
and  Marine  Corps  shore  activities; 

S.  1492.  An  act  to  reimburse  Navy  person- 
nel and  former  Navy  personnel  for  personal 
property  lost  or  damaged  as  the  result  of  a 
fire  in  building  No.  141  at  the  United  States 
naval  repair  base,  San  Diego,  Calif.,  on  May  1, 
1945; 

S.  1601.  An  act  to  revive  and  reenact  the 
act  entitled  "An  act  granting  the  consent 
of  Congress  to  the  counties  of  Valley  and 
McCone.  Mont.,  to  construct,  maintain, 
and  operate  a  free  highway  bridge  across 
the  Missouri  River  at  or  near  Frazer,  Mont," 
approved  August  5.  1939;   and 

S.  1638.  An  act  for  the  relief  of  Salvator 
Carboue. 

The  me.ssage  also  announced  that  the 
House  had  agreed  to  the  amendments  of 
the  Senate  to  the  bill  <H.  R.  4253)  for 
the  relief  of  Mrs.  Beatrice  Brisbin.  and 
the  legal  guardians  of  Wynona  Gene 
Brisbin,  Nelda  Elaine  Brisbin,  Gwendo- 
line Louise  Brisbin,  and  Jacqueline  Na- 
dine  Brisbin,  minors. 

The  message  further  anounced  that 
the  House  had  severally  agreed  to  the 
amendment  of  the  Senate  to  the  follow- 
ing bills  of  the  House: 

H.  R.  1674.  An  act  for  the  reltef  of  Mrs. 
Ollle   Patton; 

H.R.  2115.  An  act  relating  to  domestic 
raising  of  fur-bearing  animals: 

H.R.  2167.  An  act  for  the  relief  of  Orvls 
Welch; 

H.  R.  2528.  An  act  for  the  relief  of  Mr.  and 
Mrs.  James  Sherry;  and 

H.R.  3159.  An  act  for  the  relief  of  Ernest 
Pedro  Ferreira.  • 

The  message  also  announced  that  the 
House  had  agreed  to  the  report  of  the 
committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
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amendment   of   the   House   to   the   bill 
tS  75 »  for  the  relief  of  Thomas  C.  Locke. 

The  message  further  announced  that 
the  House  had  agreed  to  the  report  of 
the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  twc  Houses  on  the 
amendments  of  the  House  to  the  bill 
(S.  1152*  to  effectuate  the  purposes  of 
the  Servicemen's  Readjustment  Act  of 
ld44  in  the  District  of  Columbia,  and  for 
other  purposes. 

The  message  also  announced  that  the 
House  had  agreed  to  the  report  of  the 
committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill 
(R  R.  1089)  for  the  relief  of  Albert 
Cantalupo. 

The  message  further  announced  that 
the  House  had  agreed  to  the  report  of 
the  committee  of  conference  on  the  dl.s- 
agreeing  votes  of  the  two  Houses  on  the 
•  amendment  of  the  Senate  to  the  bill 
(H  R.  2835)  for  the  relief  of  James 
Lynch. 

The  message  also  announced  that  the 
House  Insisted  upon  its  amendments  to 
the  bill  (S  1610)  to  provide  for  the 
rehabilitation  of  the  Philippine  Lslands. 
and  for  other  purpo.ses.  disagreed  to  by 
the  Senate:  agreed  to  the  conference 
asked  by  the  Senate  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and 
that  Mr.  Bxll.  Mr.  Robinson  of  Utah. 
Mr  Oo«.s«TT.  Mr.  Welch,  and  Mr.  Cole 
of  New  York  were  appt)inted  managers  on 
the  part  of  the  House  at  the  conference. 

The  mes.sage  further  announced  that 
the  House  had  di.sagreed  to  the  amend- 
ment of  the  Senate  to  the  bill  (H.  R.  941 ) 
for  the  relief  of  Mrs.  C.  A.  Lee.  admin- 
istratrix of  the  estate  of  Rosa  Lee.  de- 
ceased; asked  a  conference  with  the 
Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  that  Mr. 
McOtHtT.  Mr  Sticmr.  and  Mr.  Jen- 
nings were  appointed  managers  on  the 
part  of  the  Houac  at  the  conference. 

The  message  also  announced  that  the 
House  had  pa.ssed  the  f3llowlng  bills 
and  joint  resolution.  In  which  it  re- 
quested the  concurrence  of  the  Senate: 

H.  R  308  An  act  for  tbe  relief  of  Marion 
Contr»cUng  Co.; 

H.  R.  781.  An  act  for  th«  relief  of  the  legal 
guardian  of  Douglaa  Charlec  McRae.  a  minor; 

H.  R.  1399.  An  act  for  the  relief  of  Morrla 
Pine; 

H  R  1538.  An  act  for  the  relief  of  Robert 
J.  Cramer. 

H.  R.  1570.  An  act  for  the  relief  of  Edward 
Plttwood; 

H.  R,  1784.  An  act  for  the  relief  of  Edwin 
ZX>yIe  Parrlah; 

H.  R.  2192.  An  act  for  the  relief  of  Andre 
Dacharry; 

H  R  i242  An  act  for  the  relief  of  Mrs. 
Leasle  L.  Bryant  and  Uisa  Jtmmle  Alexander; 

H.  R  2248.  An  act  for  the  relief  of  Joseph 
X.  Alarte: 

H.  R.  2315.  An  act  for  the  relief  of  Adele 
Mahas: 

H  R  2337.  An  act  for  the  relief  of  H.  H. 
Booa; 

H.  R  2457    An    act    to    authorize    adjust- 

menta  of  irrigation  charge*  In  certain  land 

.exchanRe*  within  Indian  IrrlgaUon  proJecU; 

H.  R  2637  An  act  to  cancel  drainage 
charges  against  certain  lands  within  the 
Dlntah  Indian  Irrigation  project.  Utah; 

H.  R.  3843.  An  act  for  the  relief  of  the 
lagal  guardian  of  Jamee  Harold  Nesbitt.  a 
minor,  and  Mrs.  Oara  A.  Nesbitt; 


H.  R  2854  An  act  to  add  certain  public 
and  other  landf  to  the  Shasta  National 
Forest,  Calif.; 

H  R.3228  An  act  for  the  relltf  of  Sam 
Dlshong; 

H.  R.  3270.  An  4ct  for  the  relief  of  James  B. 
Mccarty; 

H.R  3340.  An 
Meria  Koperski; 

H  R  3397.  An 
S.  Crouse; 

H.R.  3532    An 
October   14,  1940. 


act   for   the   relief   of   Mrs 


let  for  the  relief  of  Claude 


April  17 


let  for  the   relief  of  Roy 


act  amending  the  act  of 
entitled  "An  act  to  record 
the  lawful  admi  islon  to  the  United  States 
for  permanent  resident  of  Nicholas  G, 
Karas"; 

H.  R  3533.  An  4ct  to  authorize  revisions  In 
the  HopeweU  Village  Na- 
tional Historic  Sfte,  Pa.,  and  for  other  pur- 
poses: 

H.  R.  3556,  An  ict  for  the  relief  of  Mr.  and 
Mrs.  Glen   Rothe  iberger; 

H.  R.  3599.  An  i  ict  for  the  relief  of  Ama  L. 
Normand  and  tl  e  estate  of  Curtis  Joseph 
Gaspard.  decease*  [; 

H.  R  3665.  An  s  ct  foi  the  relief  of  the  legal 
guardian  of  WUIU  m  Keedom  Rashal.  a  minor: 

H  R  3703.  An  4ct  for  the  relief  of  Maurice 

C.  Ritter; 
H  R  3726    An    bet    for    the    relief    of    Earl 

D,  Massejr,   MAn|n   Marshall,   anc*    Fred   C, 
Biitchell. 

H  R  3880.  An  f^ct  for  the  relief  of  Nicholas 
Ray  Schlegel: 

H  R  3966.  An  4ct  authorizing  the  Secre- 
tary of  the  Inter  or  to  convey  certain  lands 
situated  in  Clark  County,  Nev.,  to  the  Boulder 
City  Cemetery  As4<^*tlon  for  cemetery  pur- 
poses; 

H  R.  3068.  An  ket  for  the  relief  of  the 
estate  of  Charles  W.  Stewart; 

H  R  3988  Am  act  for  the  relief  of  Decatur 
County  in  the  Su  te  of  Indiana; 

H.  R.  4016.  An  aJBt  for  the  relief  of  Dorothy 
Morgan : 

H  R  4090    An 
Hefiselmeyer; 

H  R.  4113.  An  ict  to  authorise  and  direct 
the  SecreUry  of  tfe  Interior  to  issue  a  patent 
for  certain  land  tt  Mrs.  Estelie  M.  WU bourn; 

H  R.4118.  An  «ct  for  the  relief  of  Axel  H. 

H  R  4237  An  ict  for  the  relief  of  the 
estate  of  Vedal  B.  Brooks,  deceased;  Mrs. 
Katherine  I,  Broo  ts;  and  the  legal  guardian 
of  Sally  Brooks,  i    minor; 

H  R  4254,  An  i>ct  for  the  relief  of  Sarah 
Holmes   Beeman. 

H  R  4282,  An  («t  for  t6e  relief  of  Vera 
Frances  Ellckcr; 

H  R  4373  An  net  for  the  relief  of  Ctrl 
and  Naomi  Fitawiter; 

H  R  4416,  An  a:t  for  the  relief  of  George 
H.  Buxton.  Jr  ; 

H  R  4639,  An  act  for  the  reUef  of  C.  LeRoy 
PhilUpK: 

H  R.  4«70.  An  tct  for  the  relief  of  Mrs. 
Edna  B,  LeBlanc; 

H  R.4672,  An  art  for  the  relief  of  Fran- 
cesco and  Natalia  Plcchl; 

H.R.  4750.  An  act  for  the  relief  of  C.  C. 
Vest; 

H  R  4757.  An  act  for  the  relief  of  Mrs. 
Gussie  Feldman; 

H  R  4905.  An  a(  t  for  the  relief  of  Nina  B. 
Schmidt; 

H.R.  4915.  An  art  for  the  relief  of  Irving 
W.  Learned; 

H.  R  4958.  An  a  rt  for  the  relief  of  Edith 
Joyce  Crosby; 

H.R,  5049  An  act  for  the  relief  of  the 
estate  of  Obaldln<    Francis  Dias; 

H  R  5071,  An  art  for  the  relief  of  Mrs. 
Dora  Poster: 

H,R.  5111  An  art  for  the  relief  of  Mrs. 
MUdred  L   Bupp; 

H,  R,  6187.  An  a  rt  granting  the  consent 
of  Congress  to  the  Norfolk  and  Western  Rail- 
way Co.  to  constrtct,  maintain,  and  operate 
a  bridge  across  !  few  River  near  Radford, 
Montgomery  CotmX  Va..* 


H.  R.  5357.  An  act  granting  the  coasent 
of  Congress  to  the  Commonwealth  of  Penn- 
sylvania to  construct,  maintain,  and  oj  erate 
a  free  highway  bridge  across  the  Monon- 
gahela  River,  at  a  point  befveen  the 
Boroughs  of  Elizabeth,  In  Elizabeth  lown- 
ship,  and  West  Elizabeth,  In  Jefferson  I'own- 
ship.  In  the  county  of  Allegheny,  and  In  the 
Commonwealth  of  Pennsylvania; 

H.  R  5387  An  act  granting  the  consent 
of  Congress  to  the  Commcnwealth  of  Penn- 
sylvania to  construct,  maintain,  and  operate 
a  free  highway  bridge  across  the  M<mon- 
gahela  River  between  the  Borough  of  Belle 
Vernon,  Fayette  County.  Pa.,  and  the  Borough 
of  Speers.  Washington  County.  Pa.; 

H.  R.  5444  An  act  to  revive  and  reenact 
and  amend  the  act  entitled  "An  act  author- 
izing the  county  of  Gallatin,  Stale  of  1111- 
nois.  Its  successors  and  assigns,  to  construct, 
maintain,  and  operate  a  bridge  acroas  the 
Ohio  River  at  or  near  the  city  of  Shawnee- 
town,  Gallatin  County,  HI  .  to  a  point  op- 
posite thereto  in  the  county  of  Union,  State 
of  Kentucky."  approved  July  18.  1939; 

H.  R.  5525.  An  act  for  the  relief  of  Sylvia 
Wagner: 

H.  R.  5641.  An  act  to  authorize  *he  attend- 
ance of  the  Marine  Band  at  the  national  con- 
vention of  the  United  Spanish  War  Veterans, 
to  be  held  In  Milwaukee,  Wis.,  August  4  to  10, 
Incltisive,  1946: 

H.  R  5796  An  act  to  amend  title  U  ol  the 
act  entitled  "An  act  to  expedite  the  provision 
of  housing  In  connection  with  national  de- 
fense, and  for  other  purposes,"  approved 
October  14.  1940,  as  amended,  to  permit  the 
making  of  contributions  during  the  fiscal 
year  ending  June  30,  1947.  for  the  main- 
tenance and  operation  of  certain  school 
facilities,  and  for  other  purposes; 

H.  R.  5896.  An  act  to  extend  the  term  oi 
design  patent  No.  21.053.  dated  Sep- 
tember 22,  1891.  for  a  badge,  granted  to 
George  Brown  Ooode  and  assigned  to  the 
National  Society.  Daughters  of  t.-.e  American 
Revolution; 

H.  R,  5929,  An  act  to  authorize  the  attend- 
ance of  the  Marine  Band  at  the  department 
convention  of  the  American  Legion,  to  t»e 
held  In  Racine.  Wis.,  August  3,  1946; 

H.  R.  6064,  An  act  to  amend  the  Pay  Re- 
adjustment Act  of  1943.  as  amended,  so  as 
to  provide  an  Increase  In  pay  for  personnel 
of  the  Army,  Navy,  Marine  Corps,  Coast 
Guard.  Coast  and  Geodetic  Survey,  and  Public 
Health  Service;  and 

H,  J.  Res.  SS6  Joint  resolution  relating  to 
cotton  marketing  quotas  under  the  Agricul- 
tural Adjustment  Act  of  1938,  as  amended. 

ENROLLED  BILL  SIGNED 

The  message  further  announced  that 
the  Speaker  had  affixed  his  signature  to 
the  enrolled  bill  (H.  R.  2115)  relating 
to  the  domestic  raising  of  fur-bearing 
animals. 

ENROLLED    BILLS    SIGNED    DLTIINO    THE 
RECESS 

Under  authority  of  the  order  of  the 
Senate  of  the  15th  instant. 

The  PRESIDENT  pro  tempore  an- 
nounced that  on  April  16.  1946,  he  signed 
the  following  enrolled  bills,  which  had 
previously  been  signed  by  the  Speaker  of 
the  House  of  Representatives: 

H  R.  804.  An  act  for  the  relief  of  Mrs.  Trixie 
Minnie  Twlgg; 

H.R. 841.  An  act  for  the  relief  of  Lander 
H.  Willis; 

H  R  988.  An  act  for  the  relief  of  Bernlce 
B.  Cooper,  Junior  clerk-typist,  Weatherford. 
Tex,,  rural  rehabilitation  c«ce.  Farm  Secu- 
rity Administration,  Department  of  Agricul- 
ture; 

H  R  1073,  An  act  for  the  relief  of  Mrs, 
Gertrude  Verbarg; 
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H  R.  1217.  An  act  for  the  relief  of  Hutchin- 
son's Boat  Works.  Inc..  and  others; 

H  R  1235.  An  act  for  the  relief  of  John 
Bell: 

H  R.  1262  An  act  for  the  relief  of  W  E. 
Noah; 

H.  R  1264,  An  act  for  the  relief  of  Lt.  Col. 
John  P.  Maher.  Field  Artillery  Reserve.  Army 
of  the  United  States; 

H  R  1269  An  act  for  the  relief  of  Vlrge 
McCInre: 

H.  R.  1350.  An  act  to  record  the  lawful  ad- 
mission to  the  United  States  for  permanent 
residence  of  Nora  R.  Neville; 

H  R  1352  An  act  for  the  relief  of  Herman 
Felnberg: 

H  R  1356.  An  act  for  the  relief  of  Ellas 
Baumgarlen; 

H  R  1399,  An  act  for  the  relief  of  Mrs. 
Lucy  Palmisano  and  the  legal  guardian  of 
Anthony  Palmisano.  Jr  ; 

H  R  1562  An  act  for  the  relief  of  the  Bor- 
ough cf  Park  Ridge.  Park  Ridge,  N  J.; 

H.  R  1616.  An  act  to  grant  an  honorable 
discharge  from  the  military  service  of  the 
United  States  to  William  Rosenberg; 

H.  R  1721  An  act  for  the  relief  of  Eli  L. 
Scott: 

H.R  1732  An  act  for  the  relief  of  Mrs. 
Marie  A  Shedd.  Mrs.  Maude  C.  Denney,  Mrs. 
Mabel  Glenn  Gray; 

H.  R  1759.  An  act  for  the  relief  of  Mildred 
Nelffer; 

H,  R  1838.  An  act  to  confer  jurisdiction 
upon  the  Court  of  Claims  to  hear,  determine, 
and  render  Judgment  upon  a  certain  claim  of 
A.  G,  Bailey  against  the  United  States; 

H,  R  1950.  An  act  for  the  relief  of  Harry 
Cohen: 

H.  R  1980.  An  act  for  the  relief  of  Maj. 
Edward  A  ZaJ; 

H  R  2062  An  act  for  the  relief  of  Dave 
Topper: 

H  R  2156.  An  act  for  the  relief  of  Lee 
Harrison; 

H  R  2217.  An  act  for  the  relief  of  Rae 
Glauber; 

H.  R.  2244.  An  act  for  the  relief  of  Edward 
W  Thurber: 

H.  R.  2249  An  act  for  the  relief  of  the  Cape 
&  Vineyard  Electric  Co.; 

H.R.  2251.  An  act  for  the  relief  of  Cath- 
erine V   Sweeney: 

H.R,  2265,  An. act  for  the  relief  of  owners 
of  land  and  personal  property  of  the  Fort 
Knox  area  of  Hardin  County.  Ky.; 

H.  R  2266.  An  act  for  the  relief  Qf  land  and 
personal-property  owners  of  Fort  Knox  area 
of  Meade  County.  Ky,; 

H.  R  2288.  An  act  for  the  relief  of  Colum- 
bus Thomas; 

H.R.  2318.  An  act  for  the  relief  of  Mrs. 
Mcriie  Pike  and  the  estate  of  Mrs.  Burnlce 
Smotherman,  deceased; 

H.R. 2331.  An  act  for  the  relief  of  Mrs. 
Grant  Logan; 

H.R.  2415.  An  act  for  the  relief  of  Joseph 
Tarantola  and  Ida  Tarantola; 

H.R.  2418.  An  act  to  authorize  the  United 
States  commissioner  for  the  Sequoia  National 
Park  to  exercise  similar  functions  for  the 
Kings  Canyon  National  Park; 

H.  R.  25C9.  An  act  for  the  relief  of  the  legal 
guardian  of  James  Irving  Martin,  a  minor; 

H.R.  2682.  An  act  for  the  relief  of  John 
Doshlm; 

H.  R.  2826.  An  act  for  the  relief  of  Esther 
L.  Berg: 

H.R.  2837.  An  act  for  the  relief  of  George 
Stiles; 

H.  R.  2842.  An  act  for  the  relief  of  Mont- 
gomery County.  Miss.,  districts  2  and  3; 

H.  R.  2848.  An  act  for  the  relief  of  the  legal 
guardian  of  Wilma  Sue  Woods.  Patsy  Woods, 
Raymon  E.  HiUiard.  and  Thomas  E.  Hilllard, 
minors; 

H.R.  2884.  An  act  for  the  relief  of  B.  H. 
Spann: 

H.  R.  2885.  An  act  for  the  relief  of  Mrs. 
Frank  Mitchell  and  J.  L.  Price; 

H.R.  2901.  An  act  lor  the  relief  of  Mrs. 
Janet  McKillip; 


H.R.  2904.  An  act  for  the  relief  of  Clyde 
Rownd,  Delia  Rownd.  and  Benjamin  C.  Day; 

H.R.  2927.  An  act  for  the  relief  of  Mrs. 
Evelyn  Merrltt; 

H  R.  2931.  An  act  for  the  relief  of  Edward 
Oatneal.  John  N.  Oatneal.  Jr.,  and  James  R. 
Oatneal; 

H.  R.  3003.  An  act  for  the  relief  of  Mary  G. 
Paul; 

H.R.  3050.  An  act  for  the  relief  of  David 
Slsklnd; 

H.R.  3121.  An  act  for  the  relief  of  Eliza- 
beth M.  Simmons  and  Roliert  H.  Simmons; 

H.R.  3126.  An  act  for  the  relief  of  Mrs. 
Jean  Taube  Weller; 

H  R.  3127.  An  act  for  the  relief  of  Harry  F. 
Vinton,  Jr. 

H.R.  3151.  An  act  for  the  relief  of  Mrs. 
Ruby  Miller; 

H.  R.  3195.  An  act  for  the  relief  of  Grenada 
County.  Miss.; 

H.  R  3217.  An  act  for  the  relief  of  Mattle 
Lee  Wright: 

H.  R.  3301.  An  act  for  the  relief  of  the  legal 
guardian  of  James  Herbert  Keith,  a  minor; 

H.  R  3430.  An  act  for  the  relief  of  George 
F.  Powell; 

H.R. 3431.  An  act  for  the  relief  of  F.  W. 
Burton; 

H.  R.  3463.  An  act  for  the  relief  of  Mr.  and 
Mrs.  Clprlano  Vasquez; 

H.  R.  3513.  An  act  for  the  relief  of  Braxton 
B.  Folmar  and  Mary  Inez  Folmar,  William 
Ernest  Evans  and  Dora  Ethel  Evans,  Joseph 
Thomas  Avery  and  Maggie  M.  Avery,  Robert 
H.  Phillips  and  Hattle  P.  Phillips,  and  the 
legal  guardian  of  James  T.  Avery,  a  minor; 

H.  R.  3554.  An  act  for  the  relief  of  Fred  C. 
Liter; 

H.  R.  3590.  An  act  for  the  relief  of  Charles 
Brown,  legal  guardian  of  Lula  Mae  Brown; 
Charity  Hospital  of  New  Orleans,  La.;  and 
Dr.  Edward  H.  Maurer; 

H.R.  3591.  An  act  fco-  the  relief  of  Addle 
Prultt; 

H.R.  3670.  An  act  for  the  relief  of  the 
estate  of  Venanclo  Llacuna  and  others; 

H.R. 3677.  An  act  for  the  relief  of  J.  Tom 
Stephenson; 

H.R. 3698.  An  act  for  the  relief  of  Mrs. 
Lucille  Scarlett  and  Charles  Scarlett; 

H.R.  3846.  An  act  for  the  relief  of  the 
estate  of  Eleanor  Wilson  Lynde,  deceased: 

H.R.  3948.  An  act  for  the  relief  of  Mrs. 
Clifford  W.  Prevatt; 

H.R.  4054.  An  act  for  the  relief  of  H.  A. 
Edd: 

H.  R.  4056.  An  act  for  the  relief  of  Mrs,  Jud 
Hendry  and  her  daughter,  Gladys  Hendry; 

H,  R.  4208.  An  act  for  the  relief  of  the  Cal- 
vert Distilling  Co.; 

H.  R.  4239.  An  act  granting  to  Guy  A. 
Thompson,  trustee,  Missouri  Pacific  Rail- 
road Co  ,  debtor,  and  to  his  successors  and 
assigns,  authority  to  relocate,  maintain,  and 
operate  a  single-track  railway  across  United 
States  Government  reservation  at  lock  No.  3, 
White  River,  Independence  County.  Ark.,  and 
for  other  purposes; 

H.  R.  4240.  An  act  for  the  relief  of  Frank  E. 
Wllmot; 

H.  R.  4297.  An  act  for  the  relief  of  Joseph 
Schell; 

H.R.  4335.  An  act  for  the  relief  of  the 
Morgan    Creamery    Co.; 

H.  R.  4560  An  act  for  the  relief  of  Nicholas 
T.  Stepp; 

H.  R.  4797.  An  act  to  confer  jurisdiction 
upon  the  United  States  District  Court  for  the 
Eastern  District  of  Virginia  to  determine  the 
claim  of  Lewis  E.  Magwood; 

H.  R.  4914.  An  act  to  revive  and  reenact  the 
act  entitled  "An  act  creating  the  City  of 
Clinton  Bridge  Commission  and  authorizing 
said  commission  and  Its  successors  to  acquire 
by  purchase  or  condemnation  and  to  con- 
struct, maintain,  and  operate  a  bridge  or 
bridges  across  the  Mississippi  River  at  or  near 
Clinton.  Iowa,  and  at  or  near  Ftilton.  m.." 
approved  December  21,  1944; 

H.  R,  4940.  An  act  granting  the  consent  of 
Congress  to  the  State  of  Connecticut,  acting 


by  and  through  any  agency  or  commission 
thereof,  to  construct,  maintain,  and  operate 
a  toll  bridge  across  the  Connecticut  River  at 
or  near  Old  Saybrook,  Conn.; 

H  R.  4957.  An  act  for  the  relief  of  Herman 
Gelb. 

H.R.  5010.  An  act  for  the  reUef  of  Mrs. 
May   Holland: 

H.R  5121.  An  act  authorizing  the  Secre- 
tary of  the  Navy,  In  his  discretion,  to  deliver 
to  the  custody  of  the  State  of  Arkansas  the 
silver  service  presented  to  the  United  States 
for  the  battleship  ATkansas; 

H.  R.  5275.  An  act  to  revive  and  reenact  the 
act  granting  the  consent  of  Congress  to  the 
State  Highway  Department  of  South  Carolina 
to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Pee  Dee  River  at 
or  near  Cashua  Ferry,  S.  C.  approved  April 
30.  1940: 

H.  R.  5544.  An  act  authorizing  the  vUlage 
of  Baudette,  State  of  Mmnesota.  its  public 
successors  or  public  assigns,  to  construct- 
malntaln.  and  operate  a  toll  bridge  across  the 
Rainy  River  at  or  near  Baudette,  Minn  ; 

H.  R  3574.  An  act  to  amend  paragraph  8 
of  part  VII,  Veterans  Regulation  No  1  (a), 
as  amended,  to  authorize  an  appropriation  cf 
•  1,500,000  as  a  revolving  fund  In  lieu  of 
•500,000    now    authorized; 

H.  R.  5664.  An  act  for  the  relief  of  Oj^car  R. 
Stelnert;  and 

H.  R.  5765.  An  act  authorizing  the  Secre- 
tary of  t^e  Navy,  in  his  discretion,  to  deliver 
to  the  custody  of  the  city  of  New  Orleans  the 
silver  service  and  silver  bell  presented  to  the 
United  States  for  the  cruiser  New  Orleana. 

TRIBUTE  TO  THE  LATE  ED  CLARK,  OF 
NEVADA 

Mr.  CARVILLE.  Mr.  President,  yes- 
terday morning  I  was  grieved  tc  learn  of 
the  death  of  a  dear  friend  of  mine  whom 
few  of  you  had  the  privilege  of  knowing 
but  whose  name  was  known  and  re- 
spected in  every  part  of  my  home  State 
of  Nevada. 

Ed  Clark,  who  passed  away  Monday 
night  after  an  illness  of  many  months, 
was  a  man  who  contributed  greatly  to 
the  growth  of  the  West  in  general  and 
of  Nevada  In  particular. 

He  was  a  pioneer  in  many  fields. 

Much  of  the  credit  for  the  construc- 
tion of  that  great  engineering  triumph 
we  all  known  as  Boulder  Dam  is  due  to 
the  vision  and  fighting  spirit  of  Ed  Clark. 

It  was  Ed  Clark  who  many  years  ago 
saw  the  need  for  harne.ssing  of  the  Colo- 
rado River.  He  worked  unceasingly  to 
obtain  the  necessary  legislation  which 
made  possible  the  construction  of  that 
dam,  which  through  its  capacity  for  pro- 
ducing electric  energy  in  almost  unlim- 
ited quantities  contributed  so  much  to 
our  victorious  war  effort. 

Even  after  the  fight  for  the  construc- 
tion of  Boulder  Dam  was  won.  Ed  Clark 
did  not  rest  on  his  laurels.  Although 
in  advancing  years  and  in  none  too  stable 
health,  as  a  member  of  the  Colorado 
River  Commission  he  worked  untiringly 
for  improvement  of  conditions  in  his 
section  of  Nevada. 

His  understanding  of  the  needs  of  the 
West  and  the  relation  of  those  needs  to 
electric  power  and  water  stood  the  peo- 
ple of  our  Nation  in  good  stead.  His 
sound  business  ideas  were  translated  into 
efiBcient  and  profitable  operation. 

Not  only  was  he  one  of  the  outstand- 
ing figures  of  my  State  due  to  his  con- 
nection with  the  Boulder  Dam  project, 
but  he  was  responsible  for  the  develop- 
ment of  the  telephone  system  in  southern 
Nevada. 
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Politics  alM  were  important  to  Ed 
Clark.  For  many  years  he  served  his 
party  and  my  party  as  national  commit- 
tMOMn  from  Nevada.  But  in  the  flnal 
analysis  Ed  Clark  rose  above  the  narrow 
bounds  of  partisanship.  Although  he 
never  aspired  to  public  ofBce,  his  sound 
counsel  kept  politics  on  a  high  level. 

He  will  be  long  remembered  by  untold 
numbers  whow  .siifferlng  was  alleviated 
by  his  never-publlcizcd  generosity. 

Ed  Clark  was  a  man  among  men. 

My  State  and  our  Nation  have  lost  a 
•ubstantiaJ  and  forward-looking  citizen. 

DISFOemON  OP  rXECUTIVK  PAPIRB 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  a  letter  from  the  Archlv- 
tat  of  the  United  States,  tran.<imittlnff, 
pursuant  to  law,  a  \ht  of  papers  and  doc- 
onents  in  th«  f\les  of  MVtral  depart- 
and  agencies  of  the  Oovarnrntnt 
are  nol  needed  in  iht  Mfiduct  of 
and  have  no  parauMtnt  value  or 
hMorteal  intereet,  and  rtqueetlnc  action 
looking  to  their  dtsposltton,  which,  with 
tht  accompfinvlnff  pnpem,  w«s  referred 
le  a  Joint  H(  1(H  I  Cummlttrn  on  the  Dis- 
position of  Pap(  r»  In  the  Vxrcullve  Oj« 
pariBMDtti 

Tht  FRIBIOINT  pro  tempore  ap- 
pointed  Mr.  Bainclrv  snd  Mr,  Bpiwitir 
mmtmn  of  ttoo  ooanilUee  on  the  part 
of  tttrimatt. 

pirmoNi 

Flittlons  were  laid  before  the  Senate. 
or  prtaented  and  referred  as  indicated: 

B)  th«  PRI8IDCNT  pro  tetnport: 
A  trl»Kr»m  in  the  niiturt  of  a  pttltton  from 
Oeorgt*   Merrvr  Abbott,   of  Burllnginn.   Vt., 
relating  to  Japunesa  strocttlot  in  World  War 
n  and   th«   proposed  txtcuUon  oi  Prvtnirr 
Tojo;  to  tt)«  Oommitu*  on  Military  Affairs. 
By  Mr.  WAL0H   (fur  himMtl  and  Mr. 
Baltonstall  ) : 
Rsaolutlona  of  the  Osncral  Court  of  the 
Common  wealth    of    MdMachusotts;    to    the 
Oommlttee  on  Military  AfTalrs: 

lUaoluUon  memorlullzlng  the  Secretary  of 
War  of  the  United  SUtet  to  retnln  Cnmp 
Kwarda  m  a  hoepltal  for  the  care  and 
teeatancnt  of  convalescent  veterans,  and 
ta  Um  thereof  to  recommend  to  the  Con- 
greas  thnt  said  camp  t)e  turned  over  to  the 
Commonwealth  for  the  care  and  treat- 
ment uf  ccovaiaarent  veterans 

"Whereas  It  appears  that  the  War  Depart- 
ment intends  to  abandon  Camp  Edwards  as 
an  institution  for  the  care  and  treatment 
of  convalescent  members  of  the  armed  forces 
of  the  United  States;  and 

••Whereas  said  camp  has  excellent  facilities 
and  ext«nslve  e<iulpment  for  the  treatment  of 
wctwdad  and  convalescent  veterans:  There- 
fore be  it 

"Besoleed.  That  the  Oeuerai  Court  of 
Maaeaohusetu  memurallae  the  Secretary  of 
War  to  reuui  Camp  Edwards  for  tht  treat- 
ment  and  hoepltallsation  of  veterans,  and.  In 
the  event  that  sueh  retention  Is  not  feasible 
or  possible,  that  the  Beeretary  of  War  recom- 
Mead  to  the  Congrsae  that  damp  Bdwards 
irtXh  all  faeiutias.  tvmiahtngs,  and  smipment 
therein  be  tttmed  ovar  to  the  Cooaoion wealth 
of  MasaachuaetU  in  order  that  the  Common- 
wealth may  conUnue  raid  camp  for  the  treat- 
ment of  veteraiM:  and  be  It  lurthcr 

■Ketotrfd.  Thut  <(^ples  of  these  resolutions 
be  transmuted  torthwith  by  the  Bute  secre- 
tary to  the  PraaMent  ci  the  United  BUtea,  to 
the  Pre«i(ttaff  OScars  at  each  br«nch  of  the 
T,  to  the  Members  thereof  from  the 
ftweall^,  and  to  the  Becreury  of  War." 
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t  ler 
li  ins. 


(KO 


S  I 


I  Mfl 


m 


thre  It 


Mem  ters 


RESOLUTIONS 
ATOMIC 


Mr.  CAPPER, 
received  a  copy  of  i 
the  Atomic  Energy 
Topeka.  Kans..  Apri 


consent  to  present 


RECORD-SENATE 


April  17 


general  court  of   the 
Maaaacbuaetu;    to    the 


ni  of  this  policy  of  the 

he  tTnited  Hlnles  poaes 

uf    wiping    out    the 

ch  Industry  with  con* 

tlood  to  0.000  Americans 

Itistry,  Including  2.000 

year-old  plant  of  the 

In   Waltham,   Mass,: 

leneral  court  of  Mnu- 

urges  the  President  uf 

take  Immediate  action 

or  If  necessary,  rscotn- 

I  leglMlutlon  tu  limit  the 

iratches  Into  the  United 

and  thus  enrble  the 

a^ch  Induntry,  which  is 

itlonnl  defense  of  the 

icipate  Ui  the  poatwar 

her 

es  of  these  resolutions 
the  state  secretary  to 
United  States,  to  the 
of  the  Senate,  to  the 
if  Representatives,  and 
of   Congress  from 


OP       TOPEKA        (KANS) 
ENERqY  CONFERENCE 


N(r.  President,  I  have 

t^lutions  adopted  by 

Conference  held  in 

2.  1946,  represented 


by  260  of  the  leadinf  citizens  in  the  east- 
em  section  of  Kan.^is.    I  a.sk  unanimous 


the  resohitlons  for 


appropriate   reference   and   printing  in 
the  RccoRO. 

There  being  no  oAjettion,  the  resolu- 
tions were  received,  eferred  to  the  Spe- 
cial Committee  on  ,Uomic  Energy,  and 
ordered  to  be  prlntep  In  the  Ricord,  as 
follows: 


mamlMrs 


Whereas  the  

are  convinced  that  the 
ens  the  destruction  of 
llaation;  and 

Whareaa  the   Unite< 
monopoly  of  the  atom  c 

Whereas  there  can  b< 
dafanae  against  a  surpflse 
paralysing  the  country 
and 

Whereaa  an  atomic 
produce  International 
auiuug  U)  caias.ropbic 


of  this  conferenca 

atomic  tMmb  threat- 

( ivir  preaent  world  civl- 

Stataa  cannot  hold 

bomb;  and 

no  adequate  military 

attack  capable  of 

and  peoplaa  attacked; 

armaments  rscs  will 
yspicum  and  fear  re- 
war;  and 


Whereas  permanent  peace  cannot  be  main- 
tained as  long  as  any  nation  has  the  soy. 
ereign  right  to  manufacture  stomlc  bombs; 
Reaolvetl: 

1  That  this  conference  recommends  that 
the  section  of  the  Acheaon  report  of  the 
State  Department  providing  for  an  Atomic 
Development  Authority  by  the  United  Na- 
tions Organization  Security  Council  be 
adopted  by  our  Government.  This  Interna- 
tional Commission  Is  to  have  the  power  to 
investigate  and  inspect  every  industrial  en- 
terprise and  structure  In  any  and  ail  natlona 
of  the  world  in  order  to  eliminate  any  pos- 
sibility of  one  nation  or  a  group  ol  nations 
manufacturing  atomic  bombs,  thereby  cre- 
ating a  threat  to  the  peace  of  the  world. 

2.  That  this  conference  recommends  tha 
adoption  of  the  McMahon  bUi  without  the 
Vandenberg  amendment, 

i.  That  this  conference  recommends  thst 
the  May-Juhnbon  bill  at  present  In  the  Rules 
Committee  of  the  Kotise  be  defeated,  should 
it  react)  the  Root  of  the  Notiae 

4,  That  this  cunferenee  reeunmends  that 
ea«h  member  write  tbe  Senators  el  this  Huta 
and  Rcpresentatlva  of  hU  diairtci  urging 
them  to  vole  afalnst  the  Msy  Johnson  bill, 
to  support  the  MeMahon  bill  with  the  eiiml* 
nation  of  the  Vandvnbsrg  amendment  aiid 
to  support  the  Aeheson  report, 

A  That  this  ronrerenre  rrcominrnUs  thai 
each  oommunlty  represented  here  orfnnise 
an  auimie  anergy  committee  for  tht  pvirpose 
of  keeping  In  touch  with  the  atoale  energy 
developments  and  to  take  such  liesurn  as 
era  practicable  In  furthering  education  and 
puhllrlty  III  these  nintters 

0,  ThiU  this  conference  wholeheartedly 
supports  tha  United  Nations  OrgauUatlon 
and  urgaa  the  citlaens  of  the  Bute  to  do 
everythinK  within  their  power  to  Improve 
and  make  more  effective  this  organlaatlon  In 
the  hope  thnt  it  will  maintain  world  |MPace, 

7.  That  we  extend  our  gratitude  to  Chan- 
celor  Mallott.  the  atomic  scientists  and 
members  of  tha  faculty  of  Kansaa  University 
taking  part  In  this  conference  and  to  thoae 
citlsena  of  Topeka  who  arranged  for  tht  con- 
ftrtnct. 

John  W,  Dat. 

C^alrnutit. 
LAia  DsAN, 
Putue  P    Rmos, 
Ltib  B.  Boaar. 

REPORTS   OP  COMMITTEES 

The  following  reports  of  committees 
were  submitted : 

By  Mr.  THOMAS  of  Utah,  from  the  Com- 
mittee on  Military  Affairs: 

S.  1847  A  bill  to  amend  the  act  of  May  19, 
1926  (44  Stat.,  pt.  2.  p.  3«5).  as  amended  by 
the  act  of  May  14.  1935  (49  Stat.  218).  pro- 
vldUig  for  the  detail  of  United  States  military 
and  naval  missions  to  foreign  governments; 
without  amendment  (Rept   No.  1179). 

By  Mr.  FULBRIGHT,  from  the  Committee 
on  Public  BulldlnRs  and  Orou»ids: 

H.R.6407  A  bill  to  grant  to  the  Federal 
Works  AdmUjlstrator  cerUln  lowers  with  re- 
respect  to  site  acquisition.  buUdlng  construc- 
tion, purchase  of  buildings,  and  other  mat- 
ters: with  nmenrtments  (Rept.  No.  1180), 

By  Mr.  MORSE,  from  the  Committee  on 
Cliilms; 

H,  R.  216.  A  bin  for  the  relief  of  John 
Seferlan  and  Laura  Seferlan;  without  amend- 
ment (Rept.  No.  1181): 

H  R.  4300.  A  bill  for  the  relief  of  the  county 
of  Hawaii.  Territory  of  Hawaii;  without 
amendment  (Rept.  No.  1182);  and 

H,  R.  4548.  A  bill  for  the  relief  of  George 
Leslie  Dobson;  without  amendment  (Rept. 
No.  1183).  *^ 

By  Mr  WILEY,  from  the  Committee  on 
Claims : 

H  R.3781.  A  bill  for  the  relief  of  Mrs. 
Theodora  O.  Anzures  snd  tht  legal  guardl- 
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an  of  Bernice  Anzures  and  Andrew  Anzures; 
without  amendment  (Rept.  No.  1184). 

By  Mr.  O^DANIEL,  from  the  Committee  on 
Claims: 

H  R.  845.  A  bill  for  the  relief  of  Mrs.  Luther 
S.  Sykes;  without  amendment  (Rept.  No. 
1185); 

H.R.  1229.  A  bill  for  the  relief  of  Mrs. 
Mary  M.  WoLf;  without  amendment  (Rept. 
No.  1186);  and 

H.  R.  3365.  A  bill  for  the  relief  of  Kay  Beth 
Bednar;  without  amendment  (Rept.  No, 
1187). 

By  Mr.  JOHNSTON  of  South  Carolina,  from 
the  Committee  on  Claims: 

H.  R  2747.  A  bill  for  the  relief  of  George 
A.  West;  without  amendment  (Rept.  No. 
lieS);  and 

H  R.  4647.  A  bill  for  the  relief  of  Albert  R, 
Perkins;  without  amendment  (Rept,  No. 
11P9), 

By  Mr  WHERRY,  from  the  Committee  on 
Claims; 

M  11.3041.  A  bill  for  tha  relief  of  M  Mar- 
tin Turpanjian;  with  an  amendment  (Rept. 
No.  IIBO);  and 

H.R  4054,  A  bill  for  tht  rtlttf  of  Mrs, 
Ptarl  Bmilh,  without  nmt>ndmtnt  (Rrpt,  No. 

noil 

■y  Mr.  WILBON,  from  the  Committee  en 
Claims  i 

H,R,  1097,  A  bill  <r)  onnfer  JiirUdlrUnn 
upon  the  United  ntntes  District  C(  urt, 
BDUthtrn  District  of  Morldn;  without  nmtnd- 
mvnt  (Kept,  No.  1102); 

H .  R.  1120.  A  bill  for  tht  rtllef  of  James  R. 
Vsughan:  without  amtndmtnt  (Rept.  No. 
1108):  and 

M,  R,4176  A  bill  for  tht  relief  nf  the  M. 
tatt  nf  Eerie  R  WoodfnII,  Jr.,  deceased;  with- 
out amrndmtnt  (Rept.  No,  1194), 

By  Mr.  HUFFMAN,  from  the  Committee 
on  Claims: 

8.1049.  A  bill  for  tht  rttitf  of  Dr.  Harry 
Buritein,  Madeline  Borvick,  and  Mrs.  Clara 
Kaufman  Truly  (formerly  Mlas  Clara  M.  Kauf- 
man):  without  amendment  (Rept.  No.  1195); 

H.  R.  210.  A  bill  for  the  relief  of  Jackson 
Williams,  Mrs.  Lore  Sally  Williams,  the  legal 
guardian  of  Garry  E.  Williams,  a  minor,  and 
the  legal  guardian  of  Jnmes  Williams,  a 
minor;  with  amendments  (Rept.  No.  1197); 
and 

H.R  3623  A  bill  for  the  relief  of  Bam 
Dnmlco  and  Clint  Hamra.  operntlnR  as  the 
D  &  H  Grocery:  without  amendment  (Rept. 
No.  1196). 

By  Mr.  ELLENDER,  from  the  Committee 
on  Claims: 

H.  R.  1782.  A  bill  for  the  relief  of  Ida  F. 
Braun,  Alice  Braun  Menges,  and  Carl  J. 
Braun,  Individually  and  as  executors  of  the 
estate  of  Hedwig  W.  Braun,  deceased,  and 
as  legatees  and  beneficiaries  of  the  will  of 
Hedwig  W.  Braun.  deceased,  and  as  the  sole 
parties  In  Interest  by  succession  under  the 
last  will  and  testament  of  Hedwig  W.  Braun, 
deceased,  and  under  the  last  will  and  testa- 
ment of  Herman  W.  Braun.  deceased;  without 
amendment  (Rept.  No.  1198); 

H  R.2669.  A  bill  for  the  relief  of  Daphne 
Webb;  without  amendment  (Rept.  No.  1199); 

H  R  4414.  A  bill  for  the  relief  of  Eva  D. 
ChampUn,  Robert  H.  Howell,  Emily  Howell, 
and  Stella  Ward;  without  amendment  (Rept. 
No.  1200); 

H.R. 4607,  A  bill  for  the  relief  of  Margaret 
Lee  and  Mike  Sopko;  without  amendment 
(Rept.  No.  1201); 

H  R.48O0.  A  bin  for  tht  relief  of  Harry 
Fleishman;  without  amendment  (Rept,  No. 
1202): 

H.  R  4833,  A  bill  for  the  relief  of  the  estate 
of  Robert  Lte  Blackmon;  without  amend- 
ment (Rept.  No.  1203):  and 

H.R.  4636.  A  bill  for  the  relief  of  Louis 
M.  Drolet:  without  amendment  (Rept.  No. 
1204). 

By  Mr,  McCARRAN,  from  tht  Committee 
on  Public  Lands  and  Surveys: 


S.  1979.  A  bill  to  eliminate  the  reatrlctton 
on  the  numl>er  of  lots  which  may  be  acquired 
by  settlers  In  the  town  site  of  Wadsworth, 
Nev.;  without  amendment  (Rept.  No.  1205). 

By  Mr.  BILBO,  from  the  Committee  on  tht 
District  of  Columbia: 

8. 1040.  A  bill  to  provide  for  the  aoqulal- 
tlon  by  the  United  Stataa  of  certain  real 
property  In  the  District  of  Columbia;  with- 
out amendment  (Rept.  No.  1206):  and 

H.  R.  6719.  A  bill  to  amend  the  act  entitled 
"An  act  to  authorize  black-outs  In  the  Dis- 
trict of  Columbia,  and  for  other  purpoaea," 
approved  E>eceml)er  26,  1941,  as  amended; 
with  an  amendment   (Rept.  No.  1207). 

BILLS  INTRODUCED 

Bills  were  Introduced,  read  the  flrst 
time,  and,  by  unanlmou.s  consent,  the 
second  time,  and  referred  as  foUowi: 

By  Mr.  OVERTON: 

S,  2071,  A  bill  to  amend  tht  act  of  July  11, 
1010  (41  Stat.  103),  rtlaling  to  the  inter- 
ohangt  of  property  between  tht  Army  and 
the  Navy  so  as  to  inoludt  tht  Coast  Guard 
within  Its  provisions;  to  tht  Con^mltttt  on 
Commerce, 

By  Mr.  ORIIN! 

■.8072.  A  bill  to  authoriM  the  lioimry 
of  War  to  furnish  United  Htates  (lags  to  be 
uatd  In  tht  marking  of  veidHns'  gravts  on 
Memorial  Day,  1040;  to  tht  Cummltttt  on 
Military  AfTalrs. 

Bv  Mr   WAIJKH  (for  Mr,  GronoDI 

8  2073.  A  hill  to  authorire  nsslstanot  to 
repatriated  American  nationals,  and  for  other 
purposes;  and 

B,  2U74.  A  bill  to  Clarify  tht  customs  laws 
rtlatlng  to  tht  customs  supervision  of  lading 
and  unlading  of  carrltrs,  tht  furnlnhing  of 
cUDtoms  services  outside  regular  business 
hours,  and  the  extra  compensation  payablt 
to  customs  employees  for  overtime  services, 
and  for  other  purpotti;  to  tht  Committee  on 
Finance. 

By  Mr.  CAPKHART: 

8.2075.  A  bin  authorising  the  Indiana 
Btate  Toll  Bridge  Commission  to  oonstruct, 
maintain,  and  operate  a  toll  bridge  or  a  free 
bridga  across  the  Ohio  River  at  or  near  Oan- 
nelton.  Ind.;  to  the  Committee  on  Commeroe. 

By  Mr.  McKELLAR; 

8. 2076,  A  bill  for  the  relief  of  tht  City  of 
Harrlman  School  District;  to  tht  Commlttet 
on  Claims. 

By  Mr.  WHEELER: 
8.  2077.  A  bin  to  amend  section  1  of  tha 
act  of  June  4,  1920  (41  Stat.  751),  entitled 
"An  act  to  provide  for  the  allotment  of  lands 
of  the  Crow  Tribe,  for  the  distribution  of 
tribal  funds,  and  for  other  purposes,"  aa 
amended  by  the  act  of  May  26,  1926  (44  Stat. 
658);  to  the  Committee  on  Indian  Affairs. 

HOUSE    BILLS    AND    JOINT    RESOLUTION 
REFERRED  OR  PLACED  ON  CALENDAR 

The  following  bills  and  Joint  resolution 
were  severally  read  twice  by  their  titles 
and  referred  or  ordered  to  be  placed  on 
the  calendar,  as  indicated: 

H.  R,  208.  An  act  for  the  relief  of  Marlon 
Contracting  Co.; 

H.  R.  781.  An  act  for  the  relief  of  the  legal 
guardian  of  Douglas  Charles  McRae,  a  minor; 

H.  R.  1299.  An  act  for  the  relief  of  Morris 
Fine; 

H  R.  1538.  An  act  for  the  relief  of  Robert  J. 
Cramer; 

H.  R.  1670.  An  act  for  tht  rtllef  of  Edward 
PlttrWood ' 

H.  R.  1754.  An  act  for  tht  rtllef  of  Idwin 
Doyle  Parrlsh; 

H.R. 2192.  An  act  for  the  relief  of  Andre 
Dacharry; 

H.  R.  7242.  An  act  for  the  relief  of  Mra. 
Leasle  L.  Bryant  and  Miss  Jimmit  Alexander; 

H.  R.  2248.  An  act  for  tht  rtlltf  of  Joaepb 
B.  Alarit; 


H.R.  2315.  An  act  for  tht  relief  of  Adelt 
Nahas; 

H.  R.  2337.  An  act  for  the  relief  of  H.  H. 
Hood; 

H.  R.  2843.  An  act  for  the  relief  of  the  legal 
guardian  of  James  Harold  Nesbitt,  a  minor, 
and  Mra.  Clara  A.  Nesbitt: 

H  R.  3228.  An  act  for  the  relief  of  Bam 
Dlshong; 

H.R.  3270.  An  act  for  the  relief  of  Jamea 

B.  McCarty: 

H  R  3340.  An  act  for  tht  relief  of  Mrs. 
Merin  Koperslcl; 

H  R.  3397,  An  act  for  tht  relief  of  Claude 
S.  Crouae; 

H.  R.  8500.  An  act  for  the  relief  of  Mr.  and 
Mm.  Glen  Rothenberger; 

H.R.  SOee.  An  act  for  the  relief  of  Ama 
L.  Normand  and  tha  esute  of  Ctirtls  Joseph 
Gaspurd,  deceased; 

H.R.SOOA,  An  act  for  the  relief  of  the 
legal  guardian  of  William  Needom  Rsshal,  a 
minor; 

H  R,  1709.  An  ael  for  tbs  relief  of  Maurice 

C.  Rltter; 

H  R  3726,  An  act  for  tha  relief  of  Earl  D. 
Mnssey,  Marvin  Marshall,  and  Fred  C. 
Mitchtll; 

H.  R.  8M0.  An  aot  for  tht  rtlltf  of  NIcholai 
Ray  Bchlegtl; 

H,  R.IOOO,  An  act  for  tht  rtlltf  of  thO 
estate  of  Charles  W,  Bttwart; 

H.  R.  8000.  An  act  for  tht  rtllef  of  Deoatur 
County  In  tht  Btate  of  Indiana: 

H  R,  4010.  An  act  fur  tht  relief  of  Dorothy 
Morgan; 

H.R, 4000.  An  act  for  the  rtlltf  of  Roy 
Mtaaelmtytr; 

H.R, 4118.  An  act  for  tht  relief  of  Axtl  K. 
Ptttrson; 

H.  R.  4807.  A  act  for  tht  relief  of  the  eataU 
of  Vedal  B.  Brooks,  deoeaaed;  Mrs.  Katharine 
I.  Brooks:  and  the  legal  guardian  of  Bally 
Brooks,  a  minor; 

H.  R.  4878.  An  act  for  the  relief  of  Carl  and 
Naomi  Fltawater: 

H  R.4410.  An  act  for  tht  relltf  of  George 
H.  Btixton,  Jr.: 

H.R,  4030.  An  act  for  the  relief  of  C,  LtRoy 
Phllllpa; 

H.R, 4670.  An  act  for  the  relief  of  Mrs. 
Edna  B.  LeBlanc; 

H.R. 4750.  An  act  for  the  relief  of  C.  0. 
Vest; 

H.R.  4757.  An  act  for  tht  relief  of  Mrs. 
GuRsle  Feldman; 

H.  R.  4905.  An  act  for  the  relief  of  Nina 
E.  Schmidt: 

H.R. 4915.  An  act  for  the  relief  of  Irving 
W.  Learned; 

H.R.  5049.  An  act  for  the  relief  of  tha 
estate  of  Obaldlno  Francis  Dlas; 

H.  R.  6071.  An  act  for  the  relief  of  Mra. 
Dora  Poster; 

H.R.  5111.  An  act  for  the  relief  of  Mrs. 
Mildred  L.  Bupp;  and 

H.  R.  6525.  An  act  for  the  relief  of  Sylvia 
WaRner;  to  the  Committee  on  Claims. 

H.  R.  2457.  An  act  to  authorUee  adjustments 
of  irrigation  charges  In  certain  land  ex- 
changee within  Indian  irrigation  projecu; 
and 

H.  R.  2037.  An  act  to  cancel  drainage 
chargea  against  certain  lands  within  the 
Uintah  Indian  irrigation  project,  Utah:  to 
the  Committee  on  Indian  Affaire. 

H.R. 2864.  An  act  to  add  certain  publlo 
and  other  lands  to  the  Bhaata  Hattonal  For- 
est. Calif,: 

H.  R.  3533.  An  act  to  attthorlae  revisions  In 
the  boundary  of  tht  Hopewell  VUlage  Na- 
tional Historic  Bite,  Pa.,  and  for  other  pur- 
poaea; 

H.R.  3900.  An  act  authorizing  the  Secre- 
tary of  the  Interior  to  convey  certain  landa 
situated  in  Clark  County,  Net.,  to  the  Boulder 
City  Cemetery  Association  for  oemeury  pur- 
poaes;  and 
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H.R  4113.  An  act  to  authorize  and  direct 
the  Secretary  of  the  Interior  to  Issue  a  patent 
for  ceruin  land  to  Urs.  Bitelle  M.  Wllbourn; 
to  the  Coountttee  on  Public  Landa  and 
■urvtjrt. 

H.  R.  S533.  Jm  act  amending  the  act  of 
October  U,  IMO,  entitled  "An  act  to  record 
the  lawful  aJmlaalon  to  the  United  States 
for  permanent  reatdenca  of  Nicholas  O. 
Karas": 

H  R,  4354.  An  act  for  the  relief  of  Sarah 
Holmes  Beisman; 

H  R.4at3.  An  act  for  the  relief  of  Vera 
FT.i:.ie«  flicker; 

II  R  4672.  An  act  for  the  relief  of  rran- 
eeaco  and  NaUlla  Plcchl;  and 

R.  R  4S68.  An  set  for  the  relief  of  Edith 
Joyce  Croaby:  to  the  Ct^mmltlce  on  Immigra- 
tion. 

H.  R  5187.  An  act  granting  the  consent  of 
CongTMt  to  the  Norfolk  A  Weatern  Railway 
Co.  to  construct,  maintain,  and  operate  a 
ferMfa  across  New  River  near  Radford.  Mont- 
fomary  County.  Va.; 

H  R  5357  An  act  granting  the  consent  of 
Congress  to  the  Commonwfnlth  of  Pennsyl- 
vania to  construct,  maintain,  and  operate  a 
frta  highway  bridge  across  the  Monongahsia 
lllvar,  at  a  point  between  tlu<  Borougha  of 
niaabeth,  in  nisabeth  Tnwnahip,  and  W««t 
Biaabeth,  in  Jetrrrmm  Tt)wn«hlp.  in  the 
•ounty  or  Allegheny,  and  in  the  Common* 
Weamt  lit  Pennaylvanla. 

M,  R  5St7  An  act  granting  the  consent  of 
OongrvM  tojtovOamiBon wealth  of  i^rnnayl* 
V»nla  10  MMlratl«  RMlaUln.  and  operate  a 
IN*  blth««y  hrtdi*  icroM  the  Monnngaheia 
tttnt  tolvtM  tlia  Borough  or  Belle  Vernun. 
Fayette  County.  Pa .  and  the  ■omugh  of 
■pavft,  Waahlngton  County,  Pa  ;  and 

M  R,  5444  An  act  U)  revive  and  reenact 
ftnd  BOMhtf  Um  let  ontltled  "An  act  author- 
lalng  %m  ttMmXf  of  Oallatln.  State  of  Illinois, 
IISMMMnen  and  aaaign*  to  rcmatruct,  main- 
tain. Mid  operate  a  brUlue  across  the  Ohio 
Hlver  at  or  near  the  city  of  Shawnee  town. 
Oallatln  County.  Ill  ,  to  a  point  oppoaita 
tiMtato  In  the  o«)unty  of  Union,  Stats  of  Ken- 
tucky," approved  July  II.  1030;  to  the  Com- 
mittee «i  Of  mui. 

■.  n.  MMI  An  net  to  aiithorlxe  the  at- 
tnrtMM*  of  tho  Marine  Band  at  the  national 
•OBvaatkm  of  the  UdUihI  Spanish  War  Vet- 
•raaa,  to  ba  held  in  Milwaukee,  WU..  Augtist 
4  to  10.  inclunive.  1040:  and 

M.  R.  5M9.  An  act  to  autJtorlae  tlM  attend- 
ance of  the  Marine  Band  at  the  daparUaent 
oooventl  in  of  the  American  I^eRlon  to  be 
beld  In  Racine.  Wla  .  Aut^ust  3.  1046;  tu  the 
Oommittre  t>n  Naval  Affalra. 

H  R  57M.  An  net  to  amend  title  II  of  the 
act  entiUed  "An  act  to  expedite  the  provi- 
sion of  housing  In  connection  with  national 
deferue.  and  for  other  purposes,"  spproved 
October  14.  1040,  aa  amended,  to  permit  the 
making  of  contributions,  during  the  (Ucal 
year  ending  June  30,  1047.  for  the  mainte- 
nance and  operation  of  certain  school  faclll- 
ttes.  and  for  other  purposes;  to  the  Commit- 
tee on  Education  and  Labor. 

R.  R.  aces  An  act  to  extend  the  term  of 
dealgn  patent  No  ai  053  dated  September  22, 
ItSl.  for  a  badge,  granted  to  0«»nrge  Brown 
Ooode,  and  assigned  to  the  National  Society. 
Dat«hters  of  the  American  Revolution:  and 
R.R.  6004.  An  act  to  am?nd  the  Pay  Read- 
)ttstment  Art  of  1042,  as  amended,  so  as  to 
provide  an  Increase  In  pay  for  personnel  of 
the  Army.  Navy.  Marine  Corps.  Coast  Guard, 
Coast  and  Oeodettc  Survey,  and  Public  Health 
Service;  ordered  to  be  placed  on  the  calendar. 
H.  J.  Res.  336.  Joint  resolution  relating  to 
cotton-aaarketlDg  quotas  under  the  Agricul- 
tural Adjnalment  Act  of  1838.  as  amended; 
to  the  Committee  on  Agriculture  and  For- 
eetry. 

POOD    AND    FEED    POR    LIVESTOCK    AND 
POULTRY 

Mr.  MEAD.    Mr.  President,  one  of  the 
most  crucial  problems  we  are  facing  to- 


and  poultry.    I  hs 
the  fact  that  the 
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feed  for  live.stock 
threat  it  hold^  on 
piles   through   ex 
livestock  and  pou  try. 
great  deal  can  be 


getting  toscther 
their  opera tion.s. 


New  York  and  the 
One  reaction  to 


day  Is  the  threatened  world  food  short- 
aRe  and  the  conse  ^uent  effect  on  domes- 
tic supplies  of  foo<  I  and  feed  for  livestock 
ve  been  encouraged  by 
Department  of  Agri- 
culture and  othe^  agencies  of  Govern- 
ment  have  move^  quickly  to  meet  the 
situation. 

On  the  ba.sla  dt  appeals  to  me  from 
the  State  of  New  fork.  I  have  been  par- 
ticularly concernep  with  the  shortaRe  of 
and  poultry  and  the 
dairy  and  poultry  sup- 
ensive  liquidation  of 
I  believe  that  a 
accomplished  through 
community  cooperation,  that  Is.  cattle 
and  poultry  rai.strs  and  feed  suppliers 
n  an  effort  to  adjust 
In  an  effort  to  fur- 
ther this.  I  recen  ly  issued  a  .statement 
to  the  prc.s.s  urglrR  such  cooperation  in 
Northeast  area, 
that  appeal  has  been 
a  tclesrnm  from  William  H.  Kleser, 
president,  Datley  Mills,  Inc.,  Olcun.  N.  Y., 
an  outstanding  f^rd  supplier,  pledging 
tho  full  cooperutltin  of  hi.n  Arm  and  or- 
ganlxaflon  in  fiiithrrlntt  the  mnvement 
for  community  uo  ion,  With  a  thouuht 
that  It  mluht  br  h  Ipful  el.trwhere,  I  ask 
unanim  m .  to  insert  In  the  Con- 

QRiasiuN  .  <><ti  ni.v  Htutcmcnt  to  Iha 

prsit  and  1 1  i  am  received  from  Mr. 

XlMtr. 

There  being  no  objection,  the  state- 
ment and  telegra  n  were  ordered  to  be 
printed  in  the  Rbcond,  aa  follows: 

WAaHiNQTON,  D.  C.  April  S— Concerned 
by  the  effect  of  the  "urrenl  feed  shorUge  on 
livestock  Hnd  pou  try  operations  in  the 
Northee*t  area,  Senitur  Jamk<i  M  Mead,  of 
New  York,  today  ap^  ealed  to  cattle  and  puut- 
try  raiar.s  and  (eed  suppliers  and  all  others 
vitally  intercatcd  ti  i  work  out  community 
pn)grams  to  avoid  any  cxtenuve  liquidation 
of  livestock  and  poultry,  with  serious  cun- 
■umer  effecU  and  fe  iher  ibices. 

Senator  Msao  «■■  raMed  fear  that  unlcM 
balanced  reudjustm  nts  are  made  Immedi- 
ately the  current  luck  of  feed  may  lead  to 
too-sharp  curtail mer  ts  in  llvesU)ck  and  poul- 
try, with  BUbsequf^nl  shortsgrs  of  milk.  eggs, 
and  chickens.  His  itntement  was  prompted 
by  appeals  from  llvf  stock  and  poultry  own- 
ers In  New  York  Sti  te  who  nre  hesitant  to 
prcicred  with  norma,  operations  In  view  of 
the  feed  sltuatlnn. 

Citing  the  Department  of  Agriculture's 
livestock  and  poultr;  goals  for  1948,  Senator 
Mi«o  declared  that  community  cooperation 
between  feed  supplies  and  feed  users  wlU  go 
far  to  attain  these  g(  als  and  leeeen  the  effect 
on  consumers.  He  i  dded  that  the  national 
gt>ftls  suggested  for  1  046  call  for  a  small  re- 
ductlon  m  milk  procurtlon,  a  15-pcrcent  re- 
duction In  egg  prodtictlon,  17  percent  fewer 
chickens  raised,  n  reduction  of  10  percent  In 
the  number  of  turkeys  raised,  and  other  ad- 
justments in  the  nu)Dt>er  of  sheep,  pigs,  and 
cattle.  He  alio  sail  that  those  tentative 
goels  may  be  revised  in  the  light  of  further 
studies  of  the  feed  s  tuatlon. 

"Although  total  supplies  of  feed  grain  are 
fairly  large."  he  con  Inued.  "and  toul  pro- 
duction of  byproduct  feeds  has  been  at  near 
rec3rd  levels,  avallatle  market  supplies  are 
Inadequate  to  meet  Ihe  exceptionally  strong 
demand  at  ceUlng  jrlces.  Livestock  pro- 
ducers In  surplus-fe(  d  areas  have  adequate 
supplies  of  feed  grai  i,  but  many  buyers  In 
other  areas  find  It  d  fflcult  or  impossible  to 
procure  supplies.  Tta  Northeast  section  has 
l)e€n  particularly  h.iia  hit.  This  has  led  to 
much  confusion  as  V  <  whether  cattle  should 


be  slaughtered  and  new  flocks  of  poultry  held 
to  a  minimum.  Obviously,  close  cooperation 
and  planning  In  advance  between  owners  and 
feed  suppliers  would  be  an  effective  approach 
to  what  might  develop  Into  a  serious  situa- 
tion." 

Emphasizing  the  need  for  community  ac- 
tion in  meeting  the  feed  problem.  Senator 
BIKAO  cited  a  report  of  the  Department  of 
Agriculture  as  follows:  "An  Immrdiste  way 
of  reducing  demand  for  feed  would  be  to 
lower  the  present  high  rates  of  feeding,  par- 
ticularly by  mnrketinx  hogs  Ht  higher  weights. 
by  marketing  cnitle  with  less  finish,  and  by 
heavy  culling  of  poultry  flocks.  If  present 
feeding  practices  are  continued  throughout 
the  remainder  of  the  current  season  the  al- 
ready tight  feed-supply  situation  will  be- 
come even  more  strained  and  force  extensive 
liquidation  of  essential  livestock  In  some 
areaa. 

"There  Is  no  doubt  that  Qraln  celling  prices 
have  nnd  the  tendency  to  encourage  use  of 
grain  for  feedlnR  and  restrict  supplies  to 
grain-growing  area.-*.  Nuturully,  this  has.  In 
turn,  developed  serious  feed  shortages  In  the 
areas  where  grain  la  not  grown  In  large  quan- 
tities. New  York  and  other  Northeastern 
States,  with  both  large  and  small  livestock 
and  poultry  operations,  have  been  particu- 
larly affncted.  In  pn^moting  a  h« '  o- 
gram  in  this  oimuection  I  nin  .  .  ut 
WsHhlnKton  will  help. 

"But.  In  ihe  final  nnalyats,  Cflmmunlty  no- 
tion and  pinnnliig.  wUh  adjustments  of  live- 
stock and  poultty  Hocks  to  feed  restrictions. 
Is  the  surest  way  to  meet  the  pMblem.  I 
earneatly  urge  that  llveatock  and  poultry 
ownera  contact  their  county  farn»  agents 
and  feed  dealers  la  planning  thiMr  spring 
operations  Individual  and  community  co- 
operation Is  abaulutely  essential  in  mooting 
the  feed  shortngr.  and  rural  America  has  al- 
waya  led  the  way  In  cooperating  during  cru- 
cial times. 

"It  would  be  tragic  if  wo  permitted  short- 
ages of  grain  and  feed  to  be  re(p.)nslble  for 
future  shortage*  in  human  foods  ihrouch  too 
drastlo  curtailment  of  Uvoetock  and  poul- 
try.' 

OUtAN,  N.  Y. 

Hon.  jAMas  M  Mkad. 

tcaale  Oj^oe  BuHd(n9. 

WttihlnQton,  D   0.,' 

Your  statement  In  the  preM  April  4  urg- 
ing community  action  In  the  critical  feed 
shortage  points  the  way  to  an  effective  meth- 
od of  dealing  with  the  situation  in  the  bast 
American  tradition.  It  suggests  a  revival  of 
the  New  England  town  meeting  where  all 
concerned  with  the  problem  Join  in  the  dis- 
cusslon  and  together  arrive  at  a  solution.  It 
Is  an  opportunity  for  feed  dealers,  poultry- 
men,  dairymen,  and  other  livestock  raisers 
dependent  upon  mixed  feed  to  exercise  lul- 
tlatlve  In  helping  themselves 

I  am  confident  they  will  respond  to  your 
luggestlon  that  individual  and  community 
cooperation  is  absolutely  essential  to  avert 
extensive  liquidation  of  livestock  and  poultry. 
If  that  happens  It  may  have  tragic  conse- 
quences in  the  Nation's  effort  to  save  from 
starvation  millions  of  persons  in  war-ravaged 
countries  and  inevitably  will  be  reflected  in 
short  supply  of  dairy  and  poultry  products 
and  higher  black-market  prices  for  the  Amer- 
ican consumer  next  winter. 

As  you  have  stated,  there  U  a  shortage  nf 
feed  In  the  northeastern  St-ites  despite 
nearly  record-breaking  crops  in  the  Corn 
Belt  upon  which  the  northeast  ncrmally  can 
depend  for  grain  and  grain  products.  Mil- 
lions of  bushels  of  grain  produced  in  the 
Corn  Belt  have  disappeared  from  the  com- 
mercial market.  Feed  manufacturers  In  the 
northeast  have  been  vainly  scouring  the  Corn 
Belt  for  grain  with  which  to  keep  their  mills 
going  and  satisfy  the  needs  of  livestoci 
raisers  in  this  area.  Mills  have  been  operat- 
ing for  some  time  on  a  hand-to-mouth  basis 
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and  at  times  have  been  sbtrt  down  when  sup- 
plies of  certain  grains  was  exhausted. 

It  Is  hoped  that  the  order  of  the  UtUted 
States  Department  of  Agriculture  March  29, 
reatrlotlng  u^e  of  grain  to  60  percent  of  last 
jear'e  supply,  wtu  assure  a  more  equitable 
dlstrlkiutloD  In  this  region  until  the  new  crop 
of  oats,  winter  wheat,  and  kaflrcorn  become 
available  in  July. 

A  common-sense  program  Is  needed  and 
formation  of  a  committee  in  each  rural  cen- 
ter In  the  Northeast  is  the  surest  way  to 
enable  llTestork  raisers  and  feed  dealers  to 
pool  their  knowledge  and  work  out  a  solu- 
tion. Inspired  by  your  suggestion.  I  pro- 
pose the  formation  of  voluntary  feed  dis- 
tribution committees  to  serve  for  the  dura- 
tion of  the  feed  emergency. 

The  committee  would  hare  three  primary 
obJectlTes: 

1.  To  bring  supply  and  demand  Into  bal- 
ance throughout  the  emerfancy  period  by 
apportionment  of  the  local  feed  supply  on 
the  basla  of  need  with  the  ooaperation  of 
feed  dealers. 

S.  To  effect  maximum  utlllcatton  of  avall- 
•Me  feed  supplies  on  each  fann  by  pro- 
frwelve  culling  and  (toek  replieement  and 
rMtriOfttni  uae  of  feed  to  yield  the  greateat 
praduetlen  in  dairy  and  meat  produote. 

1.  To  pteeent  to  the  oommumty  the  taota 
•OMernlnf  teed  euppliei  ai  the  atiuatlon  de- 
^lope— both  to  aUay  unjustified  apprehen- 
gioM  and  to  make  poatlble  mure  lutelllgent 
planning  by  dairymen  and  poultrymen. 

The  local  committee  should  be  eompoeed 
of  repraaenta lives  of  feed  dealers,  poultry- 
mrn  nnd  dairymen,  farm  orgaitiaaitons.  trade 
union  leaderat  oounty,  city,  and  town  oRl. 
olais,  local  btMlneii  leaders  including  repre- 
■entativea  of  the  chamber  of  commerce,  artd 
civic  clubs  such  aa  Rotary,  Lions,  and  Kl- 
wan  Is,  and  representatives  of  the  press  and 
radio.  Oounty  agents  should  h*  invited  to 
alt  in  and  lend  their  expert  advice. 

In  Rchleviiikt  these  ob)*ctlvea  each  local 
•anmlttee  will  draw  Us  own  blueprint.  Dif- 
ferent situeUune  wui  require  different  reme- 
dies Baah  coaamtunlty  wtU  be  able  to  aaoar- 
tain  the  facts  oonoerulnf  local  conditions 
and  act  upon  them.  The  Idea  Is  to  get  to- 
gether and  act.  The  idea  la  not  copyrighted. 
Any  one  person,  dealer,  llTeetock  rnlBer.  bual- 
neaaman,  who  tjelleves  in  the  g^'iius  of  de- 
mocracy can  take  tl»  lattiatlve. 

One  of  the  moat  impertaat  functions  of  the 
▼oluntary  feed  distribution  oommlttee  will 
be  to  provide  producers  with  the  facts  and 
give  them  a  reliable  guide  in  plannit^g  their 
aeaaonal  operations.  Now  is  the  time  when 
poultrymen  cull  their  flocks  and  replace  them 
wtth  tww  chicks.  Producers  must  curtail 
their  operations  now  to  the  extent  demanded 
by  a  ahort  feed  supply,  but  nervousness  has 
tB|)elled  many  to  go  far  beyond  what  is  Justi- 
fied by  the  tacts.  In  that  lies  the  danger  to 
the  Nation's  food  supply.  A  general,  drastic 
retrencliment  now  will  create  a  shortage  of 
eggs  and  other  dairy  products  next  winter. 
The  committee  can  help  the  poultrymen  and 
dairymen  plan  their  operatione  to  achieve 
a  balance  between  feed  supply  and  farm 
needs  and  assure  suflMent  production  to  meet 
the  Nation's  food  needs. 

As  you  well  sUted.  "It  would  be  tragic  if 

we  permitted  shortages  of  grain  and  feed  to 

be  responsible  for  shortages  in  hvunan  foods 

through  too  drastic  curtailment  of  livestock 

,  and  poultry." 

You  are  to  be  commended  for  suggesting 
a  method  of  dealing  with  the  food  shortages 
in  the  best  American  tradition  suggestive  of 
the  old  New  England  town  meeting.  Please 
be  assured  of  the  full  cooperation  of  DaUey 
MiUs.  Inc..  its  fleldmen  and  dealers,  in  local 
efforts  to  deal  with  the  situation  during  the 
emergency. 

WrLLIAM    H.    KlZSCR, 

President,  Dailey  UiUs.  Inc. 


DEVKLOPMENT  OF  THE  MISSISSIPPI 
RIVKR  AND  VALLEY— ADDRESS  BY  SEN- 
ATOR  OVERTON 

[Mr.  OVERTON  asked  and  obtained  leave 
to  have  printed  In  the  Rccoid  an  address  by 
him  on  March  25.  1044,  In  St.  Louis,  Mo.,  tie- 
fore  the  Miastat<ippi  VaUey  Association,  which 
appears  In  the  Appendix.) 

HOUSING  THE  STUDENT  VETERAN— AD- 
DRaSB  BY  SENATOR  MEAD 

[Mr.  MEAD  asked  and  obtained  leave  to 
have  printed  in  the  Rxcord  an  address  on 
the  subject  Housing  the  Student  Veteran,  de- 
livered by  him  tx4ore  the  faculty  and  stu- 
dents of  Syracuse  Unl\-erslty,  at  Syracuse, 
N.  Y..  March  18.  lB4d.  together  with  corre- 
spondence between  iilm  and  Hon.  Philip  M. 
Klut snick,  Cor'mlaaloBer  of  the  Federal  Pub- 
lic Housing  Authority,  which  appear  in  the 
Appendix.). 

WHAT    AMERICA    CAN    OIVB    AWAY— AR- 
TICLI  BY  SENATOR  WllXIti 

I  Mr.  RSVIRCOMB  aaked  and  obtained 
leave  to  have  printed  in  the  RBcoao  an  ar- 
ticle entitled  "Wlut  America  Can  Qive  Away," 
writun  by  Senator  Wiixu.  and  pubUahed  la 
the  March  luue  of  the  Republican  MawAtnc* 
which  appears  In  the  Appendix.) 

•mxmim  to  ntANKiiN  uklano  roosi- 

VILT  BY    WAl  IKU    WINCUELL 

I  Mr.  OUnvr  aaked  and  ubuined  leave  to 
have  printed  In  the  Racoaa  aa  Mttcle  pay- 
ing tribute  tu  Frankiin  Deiaae  ■oosevelt, 
written  by  Walter  WInchell.  and  publlahed 
m  the  New  York  Dally  Mirror  of  April  12. 
1946,  which  appears  m  the  Appendix.) 

VENEZUELA  IN  TRANSITION-  ARTICLE  BY 
REV.  DR.  JOSEPH  F.  THORNINQ 

(Mr.  McMAHON  asked  and  obtolned  leave 
to  have  printed  in  the  Raooaa  an  article  en- 
titled "Venesuela  In  Transition,"  writuu  by 
Rev.  Dr.  Joaeph  P  Thornlng.  and  publlahed 
In  the  quarterly  magaalne  World  Affairs, 
for  Maroh  i»4«,  which  appears  in  the  Ap- 
pendix. I 

UNE  AWARD  TO  DR.  E.  H.  GARY 

[Mr.  CONNALLY  aaked  and  obtained  leave 
to  have  printed  in  the  Racoao  newspaper 
clippings  from  the  Dallas  Times  Herald  sud 
the  Dallas  Morning  News  relative  to  the  pres- 
entation of  the  annual  Lime  award  to  Dr.  E  H. 
Gary,  of  Dallas,  Tex.,  which  appear  in  the 
Appendix.  I 

call  or  THE  ROLL 

Mr.  BARKLEY.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Vandenbeng 

Wheeler 

Wiley 

Wagner 

Wherry 

WiiBon 

Wai&h 

White 

YouiMi 

AUcen 

Ouffey 

MUlikln 

Andrews 

Qurney 

Mlt^^>^^ 

Austin 

RSrt 

Morse 

Bankbsad 

Rawkee 

Mordoek 

Barkley 

HnydPii 

Murray 

BUbo 

Ulckenlooper 

ODaniet 

BrewRter 

BUI 

Olilahoney 

Brldgss 

Iio*y 

Overton 

BrtKS 

Huflman 

Pepper 

Buck 

Johnson,  Colo. 

Radcliffe 

Bushfield 

Johnston,  8.  C. 

Reed 

Oapehart 

Kilgore 

Rerercomb 

Capper 

Knowland 

Boljertson 

CarvUIe 

La  Follette 

8uiton«taU 

Connally 

Langer 

Ships  tead 

Cordon 

Lucas 

Smith 

Donnell 

McCarran 

Slanmi 

Downey 

McCleli&n 
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Mr,  HILL.  I  announce  that  the  Sena- 
tor from  North  Carolina  [Mr.  BailitI 
and  the  Senator  from  Virginia  I  Mr. 
Olass  1  are  atisent  becau.se  of  illnes.s. 

The  Senator  from  Virginit  I  Mr.  BYao] 
is  necessarily  absent. 

The  Senator  from  Georgia  I  Mr. 
Qborge  1  and  the  Senator  from  New  Mex- 
ico (Mr.  Hatch!  are  absent  by  leave  of 
the  Senate. 

The  Senator  from  Pennsylvania  I  Mr. 
MykfsI  and  the  Senator  from  Georgia 
[Mr.  RosscLL]  are  detained  on  public 
business. 

The  Senator  from  New  Mexico  I  Mr. 
Chaves]  i.s  absent  on  official  busine.vs. 

Mr.  WHFRRY.  The  Senator  from 
Nebraska  I  Mr.  BtrTLtnl  the  Senator 
from  Oklahoma  I  Mr.  MookcI.  and  the 
Senator  from  Indiana  I  Mr.  WiiusI  itre 
absent  by  leave  of  the  Senute. 

The  Senator  Jrom  lUinoi.^  I  Mr. 
BKoom  I  It  absent  on  ofleial  bUKlne.ss, 

The  Smwlor  fnnj  Minnesota  \Mf. 
Ball  I  nnd  the  SoiiwUir  ttntn  Michigan 
I  Mr.  FKRatrtoirl  are  nrc«»a«arily  Hl>,«ent, 

The  Senator  from  N<  w  Hampshire 
[Mr.  ToBiYl  is  absent  Ij<m  auM<  of  a  denth 
In  his  family. 

The  PRB8IDBNT  pro  tempore. 
Elghly-one  Senatorf  having  answered  to 
their  namft-^,  a  quorum  1«  present. 

PUOrOSKD  LOAN  TO  QRSAT  BRITAIN 

Thr  Penntr  rr-umed  consideration  of 
til'  .!i!  n  >  ■  .•■  n  (8,  J.  R«B.  1S8)  to 
implement  further  the  purpotes  of  the 
Bretton  Woods  Agreements  Act  by  au- 
thorising the  Secretary  of  the  Treasury 
to  carry  out  an  ugreemrnt  with  the 
United  KlnEdom,  and  for  other  purpose.^. 

Mr.  BAHKIJIY.  Mr.  President.  I  de- 
sire at  this  time  to  make  what  I  hope 
will  ba  a  brief  preliminary  .statement  re- 
garding the  Anglo-American  financial 
agreement  which  i,'^  the  pending  business, 
otherwise  known  as  the  Bi  itLsh  loan,  and 
in  order  that  I  may  make  the  preliminary 
statement  as  brief  as  passible  and  as  con- 
nected as  pos.sible  I  shall  ask  the  indul- 
gence of  the  Senate  to  make  it  without 
Intenoiptlon.  at  least  until  I  have  flni.^hed 
what  I  regard  to  be  my  explanation,  of 
the  loan,  the  ba&is  upon  which  it  is  to  be 
made,  the  reasons  for  it,  and  other  con- 
siderations connected  with  It, 

Mr.  President.  I  am  sure  that  none  of 
us  who  advocate  the  loan  and  will  sup- 
port It  approach  the  problem  involved  in 
the  pranting  of  this  credit  to  the  United 
Kingdom  in  any  spirit  otherwise  than 
that  It  is  a  necessity  and  not  a  matter  of 
pleasure;  that  is  to  say,  we  do  not  advo- 
cate this  credit  or  loai.  to  Great  Britain 
merely  for  the  pleasure  of  making  a  loan, 
nor  as  a  matter  of  charity,  but  as  a  mat- 
ter of  economic  necessity  In  carrsring  out 
the  foreign  economic  F>olicy  announced 
by  the  Government  of  the  United  States. 
That  policy  is  based  upon  our  desire  for, 
and  our  commitment  to.  secure  political 
and  economic  cooperation  in  order  as 
rapidly  and  certainly  as  possible  to 
remedy  some  of  the  evils  prowing  out  of 
World  War  II.  In  our  judgment,  and 
In  the  judgment  of  our  Government,  it  i* 
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necessary  for  the  United  States  to  take 
the  leadership,  or  to  acltnowledge  the 
leadership  which  Is  ours.  In  trying  to  lead 
the  world  out  of  war.  insecurity,  and 
fear,  and  lead  it  into  economic  and  po- 
litical stability  and  prosperity  among  our 
people  and  among  all  the  people  of  the 
world. 

The  loan  which  we  are  considering 
here,  and  which  has  been  negotiated  by 
the  Government  of  the  United  States 
with  that  of  the  United  Kingdom,  is 
unprecedented  in  many  respects.  It  is 
not  unprecedented  in  the  sense  that  we 
have  never  heretofore  made  a  loan  to  a 
foreign  country;  we  have  made  many 
such  loans:  but  it  is  unprecedented  in 
the  circumstances  that  call  it  forth,  that 
make  it.  in  my  judgment,  an  absolute 
economic  necessity  in  our  own  best  in- 
terests as  well  as  in  th.^  interest  of  the 
world  economy  and  world  stability,  which 
Is  in  our  interest  in  the  long  run. 

The  United  Kingdom,  together  with 
the  component  parts  of  the  British  Em- 
pire, or  the  British  Commonwealth  of 
Nations,  by  whatever  name  one  may  wish 
to  designate  it,  has  for  many  years  been 
the  best  customer  of  the  United  States. 
the  best  customer  of  our  farms  and  fac- 
toiies.  the  l>est  customer  of  our  farmers 
and  laboring  men.  because  frequently  the 
margin  of  exports  of  the  things  we  pro- 
duce in  field  and  in  factory  may  mean 
tiM  diflerence  between  employment  and 
unemployment,  prosperity  or  depression. 
and  so  affect  the  economic  well-being  of 
the  people  and  the  industries  of  the 
United  States. 

In  1930  the  Secretary  of  Commerce  in 
the  administration  of  Mr.  Hoover.  Robert 
Patterson  Lament,  a  very  able  man  and 
a  very  fine  Secretary  of  Commerce,  testi- 
fied before  a  committee  of  the  Senate 
that  the  loss  of  $3,000,000,000  worth  of 
exports  from  the  United  States  to  the 
■nations  of  the  world  meant  the  loss  of 
employment  by  3.000.000  American  work- 
inemen.  So.  Mr.  President,  if  it  be  true 
that  the  loss  of  $3,000,000,000  of  ex- 
ports^and  there  was  no  dispute  of  his 
es*imate  of  the  effect  of  the  loss  of  world 
markets  upon  employment  in  the  United 
States— if  the  loss  of  $3,000,000,000  of 
exports  meant  unemployment  for  3,000,- 
000  American  workingmen.  we  may  go  up 
or  down  the  scale  from  S3  000.300.000  to 
$5,000,000,000  or  $10,000,000,000,  count- 
ing about  1,000.000  men  for  the  produc- 
tion of  every  billion  dollars'  worth  of  ex- 
port trade  on  the  part  of  the  United 
States.  And  that  is  the  ultimate  pur- 
pose of  this  nnancial  agreement — to  keep 
open  the  world's  export  markets  for  the 
benefit  of  our  farmers  and  workers. 

Prior  to  the  disorganization  of  world 
commerce  which  was  the  result  of  World 
War  II.  the  United  Kingdom  imported 
into  its  boundaries  for  consumption  in  its 
factories  and  its  homes.  20  percent  of  all 
the  exports  of  all  the  nations  in  the 
world.  It  imported  65  percent  of  its  food 
and  raw  materials  from  abroad.  We  had 
a  big  share  of  that  trade.  But  with  the 
new  wartime  restrictions  our  exports  to 
England  may  be  hard  hit.  That  is  the 
primary  factor  which  has  brought  about 
the  necessity  for  the  consideration  of 
this  loan. 

Much  has  been  said  about  the  sterling 
aren.   The  sterling  area,  in  a  large  sense, 
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area  and  pay  for  it  In  sterling.  It  is 
necessary  for  the  world  to  get  away  from 
that  sort  of  artificial  restriction. 

We  have  adopted  by  an  overwhelming 
majority  the  Charter  of  the  United  Na- 
tions. We  have  adopted  by  an  over- 
whelming majority  the  Bretton  Woods 
agreement  which  set  up  an  Intematioral 
Monetary  Fund  for  the  purpose  of  sta- 
bilizing the  currencies  of  the  world,  so 
that  the  trade  of  the  world  could  be  car- 
ried on  in  stable  currencies  whose  values 
are  more  or  less  fixed- not  rigidly,  but 
approximately— over  a  period  of  years. 
The  object  of  that  fund.  Mr.  President.  Is 
to  stabilize  currencies  among  all  the  ra- 
tions that  are  members  of  it.  Forty  na- 
tions have  now  qualified  as  members  of 
the  International  Fund  provided  for  In 
the  Bretton  Woods  agreement. 

In  addition  to  that  fund,  the  Bretion 
Woods  agt'eement  sets  up  an  Interna- 
tional Bank  for  Reconstruction  and  De- 
velopment, with  a  potential  capital  of 
$10,000,000,000.  According  to  the  terms 
of  the  agreement,  we  pay  20  percent  o :  it 
when  called  by  the  bank,  and  the  otlier 
80  percent  is  held  in  abeyance,  not  to  be 
paid  except  under  certain  contingencies 
which  are  set  forth  in  the  agreement.  A 
sufficient  number  of  nations  have  Joiied 
the  International  Bank  and  have  mi.de 
their  commitments  to  form  a  capital  of 
approximately  57.500.000.000  now,  and  it 
is  hoped  that  within  a  reasonably  short 
time  the  other  nations  signing  the  agree- 
ment at  Bretton  Woods  will  comply  with 
the  requirement:-  so  as  to  make  the  capi- 
tal $10,000,000,000,  as  is  Intended  by  ihe 
agreement  itself. 

Mr,  President,  in  order  that  Gr^at 
Britain  might  get  away  from  these  re- 
strictions, and  return  to  unrestricted 
currency  and  trade,  which  from  time 
Immemorial  have  been  her  international 
commmercial  policy,  the  Bretton  Woods 
agreement  provided  that  Great  Britain 
was  to  be  given  a  period  of  at  least  5 
years  in  which  she  might  work  out  a 
relaxation  of  the  restrictions  to  which  I 
have  referred.  That  is,  after  5  years 
there  would  be  a  removal  or  relaxation 
of  the  sterling  area  restrictions,  the 
blocked  sterling  to  which  reference  has 
been  made.  We  are  anxious  that  ttose 
restrictions  shall  be  relaxed  in  less  tlian 
5  years.  In  the  Bretton  Woods  agree- 
ment ther  -  is  no  iron-clad  rule  by  wllch 
Great  Britain  can  be  compelled  to  do  so 
within  5  years,  but  it  is  a  goal  to  wl.ich 
she  and  all  the  other  nations  signing  it 
aspire. 

Under  the  financial  agreement  we  are 
now  discussing,  which  provides  for  a 
credit  of  $3,750,000,000  for  the  Un.ted 
Kingdom,  to  be  drawn  over  a  period  Df  5 
years,  she  is  required  to  relax  and  elimi- 
nate these  restrictions  within  1  year,  in- 
stead of  5.  In  other  words,  if  we  ajTee 
to  the  financial  arrangement  made  be- 
tween the  United  States  and  the  Un  ted 
Kingdom,  so  that  she  may  draw  upon 
this  credit  from  the  time  of  its  effective 
date  up  to  1951,  the  sterling  restrictions 
and  the  sterling  area  dollar  pool  will 
vanish  within  1  year. 

Let  me  say  that  the  sterling  area  dol- 
lar pool  means  that  when  any  nation 
within  the  sterling  area  gets  American 
dollars,  those  dollars  are  deposited  in 
England  and  become  a  part  of  the  s.er- 
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ling  area  dollar  pool,  and  these  dollars 
are  allocated  by  England.    If  this  credit 
is  accorded  to  Great  Britain,  within  1 
year  the  sterling  area  dollar  pool  will 
vanish.    £very   nation    in   the   sterling 
area  that  obtains  dollars  in  payment  for 
exports  will  then  be  at  liberty  to  buy 
products  in  any  of  the  markets  of  the 
world,  and  especially  the  markets  of  the 
United  States,  and  to  pay  dollars  for  such 
products.    Now  under  this  artificial  war- 
time arrangement  of  the  sterling  area 
dollar  pool  these  nations  must  deposit 
the  dollars  In  London  and  they  cannot 
use  them  to  purchase  American  products 
or  any  other  products  in  the  purchase  of 
which  dollar  payments  are  essential  un- 
less they  get  an  allocation  from  London. 
So,  Mr.  President,  the  basis  of  this  hne 
of  credit  of  $3,750,000,000  is  the  need  of 
Great  Britain  to  be  able  to  pay  for  her 
current  imports.    She  needs  raw  mate- 
rials to  put  her  men  and  women  to  work, 
so  that  they,  in  turn,  may  export  the 
finished  products  to  the  world  aivd  pay 
for  British  imports.    Without  the  abUity 
to  do  that,  the  economy  of  Great  Britain 
will  be  woefully  handicapped.    That  will 
take  time  and  until  then  England  needs 
help.    Without  help  the  sterling  restric- 
tlonsv  the   sterling  area  arrangements, 
and  the  sterling  area  dollar  pool  will 
continue,  not  because  Great  Britain  de- 
sires to  continue  them,  but  because  she 
cannot  do  otherwise  than  continue  them 
If  the  line  of  credit  provided  for  in  the 
loan  shall  be  denied. 

It  is  not  contemplated  that  all  the 
$3,750,000,000  will  be  drawn  at  once. 
Great  Britain  has  5  years  In  which  to 
draw  it.  During  that  5-year  period  the 
loan  draws  no  Interest;  but  at  the  end  of 
the  5- year  period,  for  a  period  of  50  years, 
which  Is  the  length  of  the  loan,  the 
United  Kingdom  will  pay  interest  at  the 
rate  of  2  percent  per  annum.  In  order 
to  discharge  the  obligation  at  the  end  of 
the  50  years,  including  the  payment  of 
interest,  Great  Britain  obligates  herself 
to  pay  back  annuaUy  $119,000,000,  on  the 
average  about  $75,090,000  of  it  to  be 
applied  to  principal,  and  the  other 
$44,000,000  to  be  appUed  to  interest.  Of 
course,  the  interest  payments  will  be 
larger  in  the  beginning  and  decline  as 
the  end  of  the  50- year  period  awjroaches. 
As  time  passes,  more  of  the  $119,000,000 
annual  payments  will  be  applied  to  the 
principal  and  less  will  be  applied  to  inter- 
est. 

Mr.  President,  it  is  well  known  that 
when  Great  Britain  approached  the 
Government  of  the  United  States  for  this 
loan  or  line  of  credit,  she  desired  $5,000.- 
000.000.  because  she  estimated  that  $5.- 
000,000,006  was  the  minimum  amount  re- 
quired by  the  economy  of  the  United 
Kingdom  in  order  to  meet  her  current 
balances  of  payments,  to  relieve  the 
world  of  these  trade  restrictions,  and  to 
put  trade  upon  a  mviltilateral  basis, 
rather  than  upon  a  bilateral  basis.  Of 
course,  there  is  an  advantage  which  I 
think  we  all  understand  in  undertaking 
to  bring  at>out  a  world  economic  condi- 
tion in  which  trade  will  be  multilateral, 
in  which  every  nation  which  has  some- 
thing to  sell  to  other  nations  or  which 
desires  to  buy  from  other  nations  will  be 
free  to  do  so  in  the  markets  of  the  world. 


and  not  be  bound  and  tied  by  bilateral 
agreements  between  two  nations  which 
may  obligate  them  in  a  way  which  re- 
stricts their  ability  and  their  power  to 
buy  in  the  markets  of  the  world,  and 
requires  them  to  confine  their  purchases 
and  thetr  commerctal  transactions  to  the 
nation  with  which  they  have  a  bilateral 
agreement. 

The  amount  which  the  Government 
of  the  United  Kingdom  desired  as  a  mini- 
mum was  $5,000,000,000,    The  agreement 
provides  for  $3,750,000,000.    It  also  pro- 
vides that  Great  Bntain  shall  not  bor- 
row from  any  nation  in  the  British  Com- 
monwealth on  terms  more  favorable  to 
the  lender  than  those  which  have  been 
made  a  part  of  the  agreement  between 
the  United  Kingdom   and   the  United 
Stales.     In  pursuance  of  the  agreement 
between  us  and  the  United  Kirxgdom.  the 
Dominion  of  Canada  has  made  a  loan  to 
Great     Britain     of     $1,250,000,000     In 
Canadian  money  on  identically  the  same 
terms,  at  the  same  rate  of  interest,  and 
payable  over  the  same  length  of  time, 
as  provided  for  in  the  agreement  which 
Is   now    before    the   Senate.     If   Great 
Britain  should  find  it  necessary  to  obtain 
a  line  of  credit  from  any  other  of  her 
Dominions,   tliose  Dominions   would   be 
prohibited  by  our  agreement  from  re- 
ceiving terms  any  more  favorable  than 
those  which  have  been  provided  in  the 
agreement  between  England  and  us.    Of 
course,  those   countries   may   gram,   to 
Great  Britain  more  favorable  terms  than 
we   have   granted.     Caxiada   could   give 
Great  Britain  a  billion  and  a  quarter  dol- 
lars if  she  wished  to  do  so.  but  the  loan 
which  is  made  by  Canada  or  by  any 
other  member  of  the  British  Common- 
wealth may  not  be  any  more  favorable 
to  the  country  making  the  loan  than  are 
the  terms  of  our  agreement  with  Great 
Britain. 

Mr.  President.  I  am  about  to  quote 
some  figures.  I  know  how  tedious  and 
dull  figures  usually  are.  but  they  are 
necessary  in  order  to  obtain  a  true  pic- 
ture of  the  situation. 

The  percentage  of  wortd  Imports  ac- 
counted for  by  the  sterling  area,  of  which 
I  spoke  a  few  moments  ago,  prior  to 
World  War  n  was  29  percent.  In  other 
words,  the  nations  comprising  th-  ster- 
ling area  imported  into  their  boundaries 
29  percent  of  all  the  exports  of  all  the 
other  nations  of  the  world.  They  ex- 
pmted  24  percent  of  the  total  world  ex- 
ports. The  sterling  area  was  a  major 
factor  in  world  trade. 

The  imports  from  the  sterling  area 
into  the  United  States  amounted  io  22 
percent.  The  percentage  of  United 
States  exports  accounted  for  by  the 
sterting  area  was  27  percent.  The  ster- 
ling area  was  the  best  customer  and  the 
best  supplier  of  the  United  States. 

Before  the  war  the  United  Kingdom 
earned  58  percent  of  her  foreign  ex- 
change Income  from  exports.  24  percent 
from  investments.  13  percent  from  ship- 
ping income,  and  5  percent  from  insur- 
ance companies,  banking  and  other  in- 
stitutions. 

During  the  war  Great  Britain  was 
compelled  to  sell  $4,500,000,000  of  her  for- 
eign investments.  When  I  say  Great 
Britain,  I  mean  the   people  of  Great 


BrtUln,     Those  investments  had  been 

made  in  foreign  countries  by  the  na- 
tionals of  the  United  Kingdom,  just  as 
Americans  have  invested  money  in  South 
America,  Africa,  and  Asia.  Those  in- 
vestments did  not  belong  to  the  Govern- 
ment, but  to  the  people.  But.  as  a  war 
measure,  and  In  order  that  Great  Britain 
might  buy  essential  war  materials  with 
which  to  fight  Hitler,  the  people  of  Great 
Britain  were  required  to  sell  $4,500  000.- 

000  of  their  investments  in  foreign  coun- 
tries at  the  request  and  at  the  requisition 
of  the  British  Government ,  That  is  how 
the  British  Government  was  placed  in  a 
pooition  to  pay  for  the  articles  which  it 
was  necessary  for  England  U>  buy  in 
order  to  fight  the  war.  In  addition,  new 
foreign  debts,  the  decrease  In  gold  hold- 
ings, and  miscellaneous  losses  were  $12.- 
400,000,000,  So  the  total  deterioration  in 
the  international  capital  position  of 
Great  Britain  on  account  of  the  war 
amounts  to  $16,£00,000,C00. 

Mr.  President,  I  should  like  to  have  In- 
serted in  the  Record  some  important  fig- 
ures without  reading  them,  because  I  do 
not  wish  to  tax  the  patience  of  the  Mem- 
bers of  the  Senate  by  reading  statistics. 

1  ask  unanimous  consent  to  have  printed 
in  the  Record  at  this  point  as  a  pait  of 
my  remarks  a  table  of  percentages  in 
typewritten  form. 

There  being  no  objection,  the  table 
was  ordered  to  be  printed  In  the  Record, 
as  follows: 

Pacts    Relating    to    United    States-Uniteq 
Kingdom  Ftoancial  Aorctmdit 

I.    IMPORTANCE   OT   VSTTTD   KINGTOM    IN    WORLD 
TRADE     (PREWAR) 

1  United  Klugdom  Import*  as  percent  ot 
all  other  countries'  exporU.  20  percent. 

2.  Percent  of  United  Kingdom  food  im- 
ported from  abroad.  65  percent. 

3.  Percent  of  world  ImporU  accounted  for 
bv  sterling  ar«a.  29  perG«nt. 

■4.  Percent  of  world  exports  accounUd  for 
by  sterling  area.  24  percent. 

5  Percent  of  United  States  ImporU  ac- 
counted for  by  sterUng  area.  22  percent, 

6  Percent  of  United  States  e«porta  ac- 
counted for  by  sterling  area.  27  percent. 

n,  MANNER  IN  WHICH  UNrrED  KINGDOM  EARNED 
INCOME  FROM   ABHO.\D    (PREWAR) 

7.  Percent  of  foreign  exchange  earned  by 
exports.  58  percent. 

8.  Percent  of  foreign  exchange  earned  by 
in\-estment  income.  24  percent. 

9.  Percent  of  foreign  exchange  earned  by 
shipping  income.  1»  percent. 

10.  Percent  of  foreign  exchange  earned  by 
Insurance  and  banking  Income,  eic,  6  p3i- 
cent. 

III.  WRRTIKE  LOSSES  IN  PORRION   B«CHAN«E 
EARWINeS 

11.  Foreign  investments  sold  to  finance  the 
war    $4,500,000,000. 

12  Debts  contracted  by  United  Kingdom 
to  finance  the  war,  $11,600,000,000. 

13,  Decrease  In  gold  and  dollar  reserves. 
$6,000,000,000. 

14  Total  deterioration  In  international 
capital  position,  $16,900,000,000. 

15.  1945  exports  as  percent  of  1938 
(volume).  44  percent. 

16  1945  Income  from  Investments  as  per- 
cent of  193a  (pounds  SterUng),  4«  percent. 

17,  1945  merchant  marine  as  percent  of 
1938  (tonnage),  72  percent, 

18  BritUh  estimate  of  transitional  bal- 
ance of  paymenu  deficit,  $5,000,000,000. 
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IV.  TXBMS  or  rBOFoeso  cssorr  to  wmo 

KINGOOM 

19.  Maximum  amount  United  Kingdom  can 
draw.  tS.TM.OOO.OOO. 

20.  Last  date  on  which  withdrawals  per- 
mitted. December  31.   1951. 

21.  Scheduled  Interest  rate  (per  annum) 
(t»ginnlng  In  1951),  2  percent. 

23.  Effective  Interest  rate.  If  equal  sums 
are  drawn  In  Deceml)er  of  1946,  1947.  and 
1948.  1.76  percent. 

23.  Cost  to  United  States  of  borrowing 
(present  debt  structure  at  present  yields), 
1.64  percent. 

24.  Total  amount  of  scheduled  Interest 
payments.  •2.200.(X)0.0<X). 

25.  Total  amount  of  scheduled  Interest  and 
amortization  payments,  $5,900,000,000. 

^     26.  Annual  payment  on  the  credit   (prin- 
cipal and  Interest).  »1 19.000,000. 

Mr.  BARKLEY.  Mr.  President.  I  also 
ask.  unanimous  consent  to  have  printed 
in  the  Record  at  this  point  as  a  part  of 
my  remarks  a  table  showing  the  amount 
of  blocked  sterling  held  by  various 
countries. 

There  being  no  objection,  the  table  was 
ordered  to  be  printed  in  the  Record,  as 
follows ; 

Actual  amount  of  blocked  aterling 
by  countries 

(Net  sterling  balances  as  of  June  30,  1945,  In 
millions  of  dollars] 

Dominions: 

Ausualia 473 

New   Zealand -  254 

South    Africa -  132 

Eire 718 


Total 


1.577 


Other  major  sterling  areas: 

Iceland    

Burma  

India    -— 

E^ypt  and  Anglo-Egyptian  Sudan. 
Iraq    - 


69 

44 

4.465 

1.593 

283 


Total —       6.459 


British  colonies,  mandates,  etc.: 

Palestine 464 

Ceylon    245 

Hongkong    131 

Malaya 340 

East  African  colonies 326 

West  African  colonies 3€6 

Other  British  African  colonies 147 

Trinidad    78 

Other    British    West    Indies    and 

Bermuda 160 

Other  colonies 347 


Total 

Total  sterling  area. 


2,606 
To.  641 


Liberated  areas  of  Europe: 

France    

Belgium    

Greece    

Netherlands 

Norway 

Others   


160 
150 
220 
274 
363 
50 


Total    1.217 


European  neutrals: 

Portugal    

Others   


314 
118 


Total 


432 


'  The  French  balances  will  be  wiped  out  by 
the  settlement  of  the  United  Kingdom  loan 
to  Prance. 


■Acfual  amount  of  blocked  sterling 
by  couT^ries — Continued 

South  America: 
Argentina   .-. 

Brazil 

Uruguay    

Others    


Total    . 

Rest  of  world : 

Iran    

China 

Siam    

Others 


Total    --J— - - 257 

Total  non^terllng  area 2,471 


Grand  toti  .1 *  13.112 


*  The  recent 
"Statistical 
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It  has  been  objected.  Mr.  Presid-^nt, 
that  the  loan  will  be  inflationary;  that 
a  credit  to  Great  Britain  of  three  and 
three-fourths  billion  dollars  to  be  used 
in  the  purchase  of  goods  in  the  United 
States,  added  to  the  other  purcha.sing 
power  of  the  American  people,  will  bring 
about  an  inflationary  bulge  upward. 

Mr.  Pre.sident,  the  income  of  the  Aner- 
Ican  people  in  1945  was  between  $160,- 
OOOCOOOOO  and  $170,000,000,000.  Our 
total  production  in  that  year  was  $197.- 
000.000,000,  We  are  operating  our  in- 
dustrial machine  now  at  the  rati;  of 
$190,000,009,000  worth  of  production  in 
this  postwar  year  of  1946,  and,  in  my 
judgment,  by  the  end  of  1946  and  in  the 
early  portion  of  1947.  the  American  peo- 
ple will  be  producing  civilian  goods  of 
all  klnd.s  at  the  rate  of  approximately 
$200,000,000,000  per  annum.  Mr.  Presi- 
dent, in  the  United  States,  where  there 
is  a  well-known  backlog  of  undeternrined 
proportions,  and  in  the  yawning  mar- 
kets of  the  world,  there  will  be  a  demand 
for  that  $200,000,000,000  worth  of  prod- 
ucts, and  that  will  give  employment  to 
American  working  people;  It  will  give 
fair  prices  to  the  American  farmer,  and, 
in  all  likelihood,  will  vouchsafe  to  the 
American  people  an  annual  incorre  in 
1946  of  not  less  than  $150,000,000  000; 
indeed,  it  may  go  in  1947  as  hign  as 
$175,000,000,000;  it  certainly  will  if  we 
achieve  what  we  hope  to  be  full  em- 
ployment and  full  production,  Tliere- 
fore.  Mr.  President.  $3,750,000,000  to  be 
expended  over  a  period  of  5  years  will 
not  very  materially  increase  expenditure 
in  this  county,  so  as  to  create  any  run- 
away inflationary  situation,  a  fear  which 
has  been  expressed  by  some  people 

Objection  has  been  made.  Mr.  Presi- 
dent, on  the  ground  that  the  loan  will 
not  be  repaid  by  the  United  Kingdom. 
One  of  the  objects  of  the  loan  s  to 
create  the  very  conditions  out  of  \Ahich 
repayment  can  be  made  by  the  United 
Kingdom.  It  certainly  cannot  b(  re- 
paid under  the  conditions  that  now  exist; 
it  certainly  cannot  be  repaid  with  a.l  the 
present  restrictions,  with  the  mamte- 
nance  of  the  sterling  area,  the  sterling 
bloc,  and  the  sterling  area  dollar  dooI; 
it  certainly  cannot  be  repaid  under  ihose 
conditions,  because  our  merchants  our 
manufacturers,  our  shipping,  and  our 
financial  institutions  would  be  dimied 
the  opportunity  to  trade  with  all  thu  na- 
tions that  form  the  so-called  couritries 
of  the  sterling  area.  It  is  in  order  to 
get  rid  of  these  very  conditions,  in  order 
to  free  the  trade  of  the  world  and  the 
economy  of  the  world  from  these  arti- 
ficial restrictions  that  handicap  and  hob- 
ble and  form  hurdles  to  business  that  we 
are  asked  to  make  this  loan;  and  under 
the  conditions  which  will  be  brought 
about  by  the  advancing  of  this  credit, 
barring  unforeseen  depres.sions  and  eco- 
nomic debacles,  the  British  Government 
will  be  able  to  repay  the  loan  according 
to  the  terms  of  the  agreement. 

Mr.  President,  it  has  been  objected 
that  this  loan  will  not  be  repaid  because 
England  did  not  repay  the  loan  to  her 
during  World  War  I.  It  might  b^  vorth 
while  to  consider  that  while  we  leaned 
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to  Great  Britain  $4,277,000,000  during 
World  War  I  and  immediately  following 
that  war.  of  that  $4,177,000,000  only 
$581  000,000  was  for  postwar  assistance. 
In  other  words,  of  the  $4,277,000,000 
loaned  to  Great  Britain  as  a  result  of 
World  War  I  only  $581,000,000  was  loaned 
after  the  war  ended  for  assistance  that 
was  needed  in  the  postwar  period. 

Mr.  President,  if  lend-lease  had  been 
thought  of,  or  had  been  adopted,  in  World 
War  I,  all  we  would  have  loaned  in  money 
to  Great  Britain  would  have  been  the 
$581,000,000  which  we  loaned  to  her  after 
the  conclusion  of  World  War  I.  Based 
upon  the  same  problems  that  confronted 
us  in  World  War  n,  we  would  have  ar- 
ranged with  Great  Britain  during  World 
War  I  to  carry  the  balance  of  the  $4,277.- 
000,000  under  a  similar  arrangement  of 
lend-lease  which  we  worked  out  in  World 
War  n. 

Now  let  us  see  what  Great  Britain  did 
In  regard  to  repaying  that  loan.  From 
the  time  the  loan  was  refunded,  which, 
as  I  recall,  was  1923,  to  1932— there  may 
have  beer  some  payments  prior  to  the 
refunding  of  the  British  debt  in  1923— 
altogether  Great  Britain  repaid  to  the 
United  States  more  than  $2,000,000,000, 
including  Interest  and  pajTuents  on  prin- 
cipal. 

In  the  proposed  loan.  Including  Inter- 
est and  principal,  over  the  50-year  period 
the  United  Kingdom  will  repay  to  the 
United  States  160  percent  of  the  amount 
advanced  of  $3,750,000,000.    Based  upon 
the  same  sort  of  calculation  for  World 
War  I.  Great  Britain  paid  back  more 
than  350  percent  of  what  we  loaned  her 
for  postwar  purposes.    She  only  ceased 
payments  in    1932,   when  the  German 
Nation  ceased  to  pay  reparations  out  of 
which  the  payments  by  Great  Britain 
were  provided  for.  and  when  our  own 
Government  suggested  a  moratorium,  in 
1932,  which  never  ended.    I  recall  having 
received    a    telegram    from    President 
Hoover  at  my  home  in  Kentucky  in  1932. 
Congress  not  being  In  session,   asking 
whether  I  would  be  agreeable  to  a  mora- 
torium with  reference  to  the  repayment 
of  reparations  required  of  the  German 
people.   I  am  sure  a  similar  telegram  was 
sent  to  all  other  Members  of  Congress. 
The  result  was  that  the  moratorium  was 
declared. 

When  the  moratorium  was  declared, 
and  Germany  ceased  making  reparation 
payments,  it  became  economically  and 
financially  impossible  for  Great  Britain 
to  repay  her  loan  to  us,  on  which  her 
record  was  well  nigh  perfect  up  to  that 
time.  The  fact  that  she  was  unable  to 
repay  the  loan,  which  was  incurred  as  a 
part  of  the  war  obligation,  and  as  a  de- 
fense of  democracy  from  1917  to  1919, 
certainly  is  no  argument  why  there  would 
not  be  a  repayment  of  the  loan  now  pro- 
posed, because  the  record  of  the  British 
Empire  for  repayment  of  its  obligations 
has  been  meticulous  over  long  genera- 
tions and  even  centuries. 

Mr.  President,  no  doubt  the  objection 
will  be  made  that  the  British  loan  now 
under  consideration  constitutes  a  prece- 
dent which  will  bind  us  to  make  loans  to 
other  governments.  No  other  nation  is 
confronted  by  a  situation  that  is  similar 


to  that  which  confronts  the  United  King- 
dom. No  other  nation  was  forced  to 
incur  a  debt  of  thirteen  and  a  half  billion 
dollars  externally  among  the  constituent 
parts  of  its  domain.  No  other  nation 
was  required  to  impose  the  restrictions 
which  we  are  seeking  to  get  rid  of.  and 
which  the  people  of  Great  Britain  desire 
to  get  rid  of  no  less  than  we  ourselves. 
The  conditions  surrounding  the  proposed 
loan  do  not  apply  to  any  other  country. 
Therefore,  it  is  not  a  precedent. 

While  we  are  talking  about  loans  to 
other  countries  I  might  take  sufficient 
time  to  say  that  loans  made  to  any  other 
governments  will  be  made  through  the 
Export-Import  Bank,  and  not  by  sep- 
arate agreements  like  the  one  we  are 
considering,  which  Congress  must  ap- 
prove. 

It  has  been  estimated  by  the  Treasury 
Department,  by  the  State  Department, 
and  by  the  council  set  up  by  the  Bretton 
Woods  agreement  which  has  reported  to 
the  President,  that  during  the  fiscal  year 
1947.  up  to  June  30  next  year,  $3,250,000,- 
000  may  be  needed  with  which  to  make 
loans  to  various  other  coimtries.  The 
Export-Import  Bank  now  has  approxi- 
mately $2,000,000,000  available,  or  has 
that  amount  it  could  use  for  that  pur- 
pose, and  it  has  already  been  an:iounced 
that  a  request  will  be  made  to  increase 
by  one  and  a  quarter  billion  dollars  the 
lending  power  of  the  Export -Import 
Bank.  So  that  the  total  amount  avail- 
able for  loans  to  other  countries  through 
the  Export-Import  Bank  will  be  three 
and  a  quarter  billion  dollars, 

I  cannot  say  just  what  nations  will 
obtain  that  credit;  but  Prance  will  un- 
doubtedly obtain  some;  China  will  un- 
doubtedly obtain  some;  other  nations  ^-ill 
obtain  some.  An  application  has  been 
filed  by  Russia  for  a  billion  dollars,  but 
whether  that  much  will  be  gnmted  or 
whether  any  will  be  granted  no  one  can 
now  foresee,  because  the  negotiations 
have  not  progressed  very  far, 

Mr.  President,  until  June  30,  1947,  as- 
suming that  Congress  will  authorize  an- 
other billion  and  a  quarter  dollars,  mak- 
ing a  total  of  three  and  a  quarter  bUlion 
dollars  available,  that  would  be  ihe  total 
amount  that  could  be  loaned  to  all  the 
other  nations  of  the  world  up  to  that 
date,  and  the  loans  would  be  made  under 
conditions  wholly   dissimilar   from  the 
conditions  which  prevail  in  regard  to  the 
loan  to  Great  Britain.    Therefore  this 
loan   sets    no    precedent    in    any    way, 
morally,  legally,  or  politically,  in  regard 
to  applications  of  other  nations  for  loans. 
I  think  it  is  fair  to  say  that,  whether 
we  desire  it  or  not,  we  have  become  the 
world's  banker.    We  have  become  the 
world's  greatest  creditor  nation,  and  our 
economy  carmbt  prosper  and   advance 
unless  there  is  a  revival  of  world  trade 
and  world  prosperity.    If  we  have  be- 
come,   unconsciously,    it    may    be.    the 
world's  banker  and  the  world's  greatest 
creditor,  that  situation  carries  with  it  an 
obligation  which,  in  my  judgment,  we 
cannot  escape  without  endangering  our 
entire    economy,    social    and    political, 
which  Is  so  essential  to  the  carrying  out 
of  the  objectives  of  the  United  Nations. 
60  essential  to  accomplish  the  puiposes 


and  objectives  of  the  Bretton  Woods 
agreement,  and  of  the  organizations 
which  have  been  set  up  in  regard  to  the 
ciurency  and  trade  of  the  United  Nations 
under  the  Bretton  Woods  agreement. 

Therefore  we  hate  an  economic  and 
social  obligation,  in  my  judgment,  to  per- 
form our  duty  in  accordance  with  our 
leadership  among  the  nations  of  the 
world.  That  leadership  cannot  be  main- 
tained unless  we  are  willing  not  only  to 
enjoy  whatever  benefits  may  accrue  from 
the  organization  of  the  world's  nations. 
In  trade  and  social  conditions  and  stand- 
ards of  life,  but  we  must  accept  some  of 
the  burdens  to  be  borne  in  bringing  about 
that  world-wide  situation, 

Mr.  President,  it  has  been  suggested 
that  this  loan  be  financed  by  the  float- 
ing of  bonds  in  the  United  States  to  be 
purchased  by  citizens    of    the    United 
States,    If  it  could  be  assumed  that  $3,- 
750.000.000  worth  of  British  bonds  could 
be  sold  to  the  people  of  the  United  States, 
it  could  not  be  done;  such  a  proposal 
would  be  impractical,  and  would  not  suc- 
ceed— but  even  if  it   were   possible   to 
float    $3,750,000,000    in    British    bonds 
among  the  people  of  the  United  States, 
we  would  lose  whatever  advantages  we 
would  acquire  under  this  agreement  in 
bringing  about  a  relaxation  of  restric- 
tions and  barriers  to  world  trade.    There 
would  be  nothing  that  would  accrue  to 
the  United  States  as  a  people,  as  a  re- 
sult of  the  flotation  of  such  a  loan  among 
the  people,  except  the    interest    which 
might  be  drawn  by  those  individual  pur- 
chasers of  bonds  of  the  British  Govern- 
ment.    Such  a  proposal  would  be  im- 
practical; it  could  not  work,  and  if  it 
could  work  we  would  be  deprived  of  all 
the  benefits  we  have  been  able  to  acquire 
and  which  we  hope  to  enjoy  under  the 
agreement  to  which  I  have  been  address- 
ing myself. 

It  has  been  contended,  Mr.  President, 
that  the  British  Government  should  sell 
its  investments  in  the  United  States  and 
all  over  the  world.  A  moment  ago  I 
stated  that  as  a  result  of  the  war  Great 
Britain  has  been  required  to  sell  $4,500.- 
000,000  worth  of  investments  of  her  peo- 
ple—not of  the  British  Government,  but 
of  the  people  of  Great  Britain.  The  peo- 
ple of  Great  Britain  now  have  in  Ameri- 
can securities  $360,000,000;  net  assets  of 
branches  of  insurance  companies,  $220.- 
000.000;  net  worth  of  British-owned 
United  States  insurance  companies. 
$210,000,000;  securities  of  other  compa- 
nies in  which  British  control  is  substan- 
tial. $105,000,000.  That  is,  tliey  have 
$895,000,000,  every  dollar  of  which  has 
already  been  pledged. 

The  Reconstruction  Finance  Corpora- 
tion loaned  to  Great  Britain  S400.0f)0.C00. 
or  made  available  a  credit  of  $450,000.- 
000,  and  required  Great  Britain  ti  put 
up  as  security  for  that  loan  $895,000,000. 
approximately,  and  although  that  lor.n 
has  been  reduced  now  to  about  $250,000.- 
000.  the  Reconstruction  Finance  Corp- 
oration still  holds  as  a  pledge  for  the 
repayment  of  that  loan,  approximately 
$900,000,000.  So  that  the  securities  not 
pledged  in  the  United  States  now  amount 
to  only  $215,000,000.     And  in  additiro 
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there  Is  about  $350,000,000  of  small  In- 
vestments in  companies  which  cannot  be 
taken  over  by  the  British  Government  or 
be  liquidated.  How  far  would  that  go  to- 
ward  meeting  the  need  of  Great  Britain 
In  this  great  crisis?  And  even  if  she 
could  sell  enough  securities,  if  she  owned 
them,  their  sale  would  deny  to  us  the 
advantages  we  will  obtain  as  the  result  of 
this  financial  agreement.  So,  Mr.  Presi- 
dent, that  method  of  help  to  Great 
Britain  is  impractical  and  nonexistent. 

Mr.  President,  I  come  now  to  the  sum- 
ming up  of  the  reasons  why  I  believe  we 
ought  to  approve  this  agreement.  There 
are  many  other  things  that  I  might  ad- 
vert to  if  lime  permitted,  but  I  shall  not 
do  so.  I  shall  be  plad  to  answer  any 
questions,  if  I  can,  with  the  assistance  of 
representatives  of  the  Treasury  and 
State  Departments,  which  have  lived 
with  this  problem  for  months. 

I  sum  up  as  follows:  We  are  making 
this  loan  to  Great  Britain  not  because 
we  are  morally  obligated  to  do  it,  al- 
though there  may  be  moral  obligations  as 
between  the  two  countries.  We  are  not 
proposing  this  line  of  credit  as  a  matter 
of  charity.  We  are  proposing  it  because 
Great  Britain  and  the  United  States  and 
the  world  need  the  economic  clarification 
that  will  be  brought  about  by  the  ad- 
vancement of  this  credit ;  because  it  will 
enable  nations  to  trade  all  over  the  world. 
Instead  of  in  restricted  areas:  because  it 
will  give  an  outlet  to  our  products  of 
farm  and  factory,  and  employment  to 
American  workmg  people;  because  it  will 
contribute  to  the  prosperity  and  happi- 
ness and  contentment  of  other  people  as. 
well  as  of  our  own,  and  thereby  contrib- 
ute to  the  foundations  for  peace  and  se- 
curity and  accord  among  the  nations  of 
the  world. 

Mr.  President,  in  my  judgment  the 
loan  will  be  repaid.  There  is  a  provision 
for  the  waiver  of  interest  in  any  1  year 
during  which  British  exports,  shipping 
services,  services  of  all  kinds,  including 
tourists"  accounts,  do  not  amount  to  the 
average  of  British  imports  in  the  years 
1936  to  1938.  that  is  £866.000.000.  Thus, 
if  Great  Britain  secures  from  her  ex- 
ports and  from  her  services  In  all  these 
other  categories  enough  foreign  ex- 
change to  equal  the  prewar  level  of  im- 
ports, !:he  must  pay  Interest  at  the  rate  of 
2  percent  upon  this  entire  amount,  and 
only  in  such  years  as  all  these  accounts 
would  fall  below  £866.000,000.  adjusted 
for  price  changes,  would  she  be  relieved 
of  the  payment  of  interest.  That  waiver 
Is  in  the  agreement  on  the  ground  that 
If  in  any  1  year  the  economic  conditions 
of  the  world  do  not  make  it  possible  for 
Great  Britain  to  pay  interest  on  the  debt 
lor  that  year,  it  is  better  to  forego  it  en- 
tirely than  to  chalk  it  up  as  an  unpaid 
obligation,  and  put  her  in  the  category  of 
being  a  defaulter  on  the  payment  of  in- 
terest in  that  year,  although  she  is  re- 
quired, under  the  agreement,  to  meet  the 
amount  on  principal  which  she  would  be 
required  to  pay  in  that  year,  though  for- 
given the  interest  for  that  particular 
year. 

Mr.  President,  this  agreement  is  a  part 
of  the  world -economic  policy  of  the  Gov- 
ernment of  the  United  States.  It  is  a 
part  of  the  peace  program,  which  does 
not  consist  merely  of  making  treaties  and 
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I  yield. 


Mr.  VANDENBERG.  Am  I  correct  in 
understanding  the  Senator  to  state  cate- 
gorically that  this  will  be  the  only  foreign 
loan  agreement  which  will  come  before 
the  Congress? 

Mr.  BARKLEY.  So  far  as  is  now  an- 
ticipated, whatever  other  agreements 
may  be  made,  or  whatever  other  loans 
may  be  made,  will  be  made  through  the 
Export-Import  Bank  and  will  not  re- 
quire congressional  action. 

Mr.  VANDENBERG.  If  other  foreign 
loans  are  made  through  the  Export- 
Import  Bank  can  the  Senator  tell  me 
what  machinery  exists  to  coordinate 
those  loans  with  our  foreign  policy?  In 
other  words.  I  am  not  so  sure  that  it  is 
an  advantage  to  have  foreign  loans  made 
by  an  external  instrumentality  over  the 
operations  of  which  the  Congress  has  no 
control. 

Mr.  BARKLEY.  Congress  has  control 
in  this  sense:  It  determines  how  much 
may  be  available  for  this  agency  of  Con- 
gress which  has  been  created  as  the 
Export-Import  Bank.  Under  its  au- 
thority, the  Export-Import  Bank  has 
already  made  loans  to  other  countries. 
The  machinery  which  exists  to  imple- 
ment the  Export-Import  Bank  loans 
with  our  economic  foreign  policy  is  the 
machinery  which  Congress  itself  has  set 
up  in  the  Export-Import  Bank  and  in  the 
National  Advisory  Council  on  Financial 
Problems. 

Mr.  VANDENBERG.  Let  me  give  the 
Senator  an  example  of  what  I  have  in 
mind.  Suppose  that  the  Polish  Provi- 
sional Government  at  Warsaw  should 
apply  to  us  for  economic  aid;  suppose 
the  facts  were  oflBcially  demonstrated  to 
be  that  the  Polish  Provisional  Govern- 
ment Is  defaulting  on  some  of  its  obli- 
gations under  the  Yalta  agreement  in  re- 
spect to  guaranties  of  free  elections ;  and 
suppose  it  were  demonstrated  that  the 
Polish  Provisional  Government  is  de- 
faulting on  its  obligations  under  the 
Potsdam  agreement  in  respect  to  the 
guaranty  of  free  ballots  for  all  anti- 
Nazi  parties  in  those  free  elections — and 
I  think  the  situation  is  unmistakable  in 
both  instances.  It  seems  to  me  that  any 
foreign  loaning  policy  which  the  Amer- 
ican Government  might  pursue  should  be 
very  definitely  geared  to  the  general 
attitude  of  any  foreign  government  to- 
ward its  other  moral  as  well  as  fiscal  ob- 
ligations. I  also  think  all  foreign  loans 
should  be  considered  as  integral  factors 
in  our  foreign  policy. 

By  way  of  example,  let  us  suppose  that 
the  Polish  Provisional  Government  is 
doing  as  I  have  suggested,  in  part  or  in 
whole.  Suppose  that  the  facts  which  I 
have  cited  should  be  proved  to  be  true. 
I  am  wondering  whether  it  is  appro- 
priate for  the  Export-Import  Bank  to  be 
permitted  to  exercise  independent  loan- 
ing judgment  on  a  fiscal  basis  in  such 
circumstances,  unrelated  to  the  fact  that 
there  may  be  these  other  high  considera- 
tions which  ought  to  be  canvassed. 

Mr.  BARKLEY.  Of  course,  the  de- 
faults to  which  the  Senator  refers,  which 
are  serious  if  they  exist,  are  political  de- 
faults, not  financial  defaults.  The  Sec- 
retary of  State  is  a  member  of  the  Board 
of  Directors  of  the  Export-Import  Bank, 
as  would  be  any  S3cretary  of  State  who 
might  be  in  office  at  any  given  time.    He 
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would  be  familiar  with  the  situation. 
Of  course,  he  is  only  one  member;  but, 
being  familiar  with  the  political  situa- 
tion, any  political  defaults  or  any  failure 
to  comply  with  agreements  which  a  cer- 
tain goverrunent  has  made  on  a  political 
basis  would  in  all  likelihood  reflect  the 
permanency  or  laok  of  permanency  of 
the  government  which  might  exist  at  any 
given  time.  It  might  also  affect  its  good 
faith  or  lack  of  good  faith  in  repajnnent 
of  the  loan.  Certainly  the  Secretary  of 
State,  as  a  member  of  the  Belaid  of  Di- 
rectors of  the  Export-Import  Bank, 
would  not  permit  the  Export-Import 
Bank  to  lose  sight  of  those  conditions  in 
determining  whether  the  country  was 
entitled  to  a  loan. 

Mr.  VANDENBERG.  I  thank  the 
Senator  for  his  comment.  What  I  am 
trying  to  say  is  that,  in  my  judgment,  a 
loan  to  the  Polish  Provisional  Govern- 
ment— if  the  reports  which  I  have  re- 
cited are  true — involves  higher  consid- 
erations than  fiscal  considerations. 
Mr.  BARKLEY.  I  grant  that. 
Mr.  VANDENBERG.  It  involves  con- 
siderations wliich  go  far  beyond  the  re- 
sponsibilities and  the  jurisdiction  of  the 
Export -Import  Bank.  We  have  under- 
written the  Yalta  agreement  and  the 
Potsdam  agreement,  and  subscribed  our 
integrity  to  their  promises.  It  seems  to 
me  that  we  are  entitled  to  use  every  in- 
fluence at  our  command,  including  our 
fiscal  resources.  In  insisting  upon  the 
faithful  execution  of  those  agreements. 
I  think  we  are  entitled  to  do  that  in  every 
Instance. 

Mr.   BARKLEY.    I  think   the   Polish 
Provisional  Government  has  made  ap- 
plication for  some  amount.    The  nego- 
tiations have  not  yet  arrived  at  a  deter- 
mination.   Of  course^  the  Export-Import 
Bank  can  place  any  condition  it  may  see 
fit  upon  the  terms  of  the  loan,  if  made. 
The  Senator  will  realize,  I  am  stire,  even 
better  than  I  can.  having  participated, 
as   he  has,   in   world-wide   conferences 
which  have  resulted  in  constructive  ac- 
tions to  bring  about  peace  and  security 
in  the  world,  that  whether  there  have 
been  defaults  on  political  obligations  is 
a  matter  which  cannot  always  be  deter- 
mined in  an  ex  parte  proceeding  to  deter- 
mine the  facts.    The  facts  may  be  sub- 
ject to  investigation  and  ascertainment; 
and   facts    might    be    developed    which 
would  actuate  the  Export-Import  Bank 
in  not  granting  the  loan  in  any  amount. 
I  agree  with  the  Senator  that  those  con- 
siderations  would   necessarily  take   on 
aspects  other  than  financial  or  economic. 
They  might  take  on  political   aspects, 
which  would  go  to  the  good  faith  of  a 
country   undertaking   to   repay   a   loan 
made  through  that  agency, 

Mr.  VANDENBERG.  I  thank  the 
Senator  for  his  observations. 

The  Senator  referred  to  the  fact  that 
the  Polish  Provisional  Government  prob- 
ably has  made  application  for  a  loan. 

Mr.  BARKLEY.  I  believe  that  to  be 
true.  I  would  not  say  so  categorically. 
Mr.  VANDENBERG.  That  is  the  rea- 
son why  I  commented  on  this  phase  of 
the  matter.  In  respect  to  Poland  we 
confront  a  situation  which  challenges 
the  total  sympathy  of  the  American  peo- 
ple in  behalf  of  this  stricken  land  which 
was  one  of  the  bravest  allies  we  bad  In 


the  war.    At  Yalte  we  Jomed  in  imder- 
writing   a    guaranty   ol    free   elections. 
Then,    coming    down    to   Potsdam,    we 
Joined  In  a  guaranty  ol  free  ballots  in 
those  free  elections.    The  guaranty  of 
free  ballots  is  spelled  out  in  the  Potsdam 
agreement  to  the  end  that   all  demo- 
cratic parties  are  to  be  admitted  to  the 
ballot  in  the  free  election.    Tliose  guar- 
anties are  the  utter  minimum  of  our 
obligation  to  PoUsh  patriots,  in  view  of 
their  war  record,  in  view  of  their  historic 
and  traditional  devotion  to  liberty,  in 
view   of   the   fact  that  the   defense   of 
Polish  freedom  was  the  initial  objective 
of  the  recent  contest',  and  in  view  of  the 
failure  of  Yalta  and  Potsdam  to  protect 
Polish  rights  in  other  directions,  it  seems 
to  me  that  any  deahngs  we  have  with 
the  Polish  Provisional  Government  in 
any   phase   or   aspect   of   our   contacts 
should  embrace  within  their  jurisdiction 
a  consideration  of  aU  these  situations 
and  a  disclosure  of  authenticated  facts 
as  to  what  actually  has  happened. 

Mr.  BARKLEY.  I  agree  with  the 
Senator;  and  I  believe  that  the  Export- 
Import  Bank  would  have  ample  author- 
ity to  do  so,  and  would  be  disposed  to 
do  so. 

Mr.  VANDENBERG.     There  have  not 
been  free  elections  yet  in  Poland.     So 
far  as  the  reported  information  coming 
out  of  Poland  is  concerned,  the  head  of 
the  large  Peasant  Party  confronts  con- 
stant  and    desperately   heavy   pressure 
from  the  Polish  Provisional  Government 
to  bring  his  party  into  one  government 
ballot,  so  that  there  will  be  only  one 
party  in  the  election,  which  is  the  typical 
totalitarian  device  for  tyrannical  con- 
trol.   We    hear    serious    rumors    from 
time  to  time,  which  Mr.  Bevin  actoiowl- 
edged  on  the  floor  of  the  British  Parlia- 
ment, that  political  murder  is  being  ex- 
ercised  in   the   liquidation   of   political 
opposition.    All  of  this,  if  true— and  I 
emphasize  the  fact  that  I  am  saying  "if 
true" — is  a  direct  challenge  to  the  in- 
tegrity of  the  signature  of  the  United 
States  to  the  Yalta  and  Potsdam  agree- 
ments.    Of  course,  we  must  take  nothing 
for  granted.     We  must  base  our  position 
on  proofs.    All  I  am  saying  is  that  in 
my  view,  before  any  loan  is  made  to  the 
Polish  Provisional  Goverranent  this  Gov- 
ernment shouW  undertake  to  estabhsh 
the   facts  in   respect  to   the   situaticm 
which  I  have  defined;  and  if  the  facts 
warrant   any    such   indictment   as    the 
gossip,  riunor.  and  newspaper  informa- 
tion  suggest.  It   constitutes  a  barrier, 
from  my   point   of  view,   to   any   loan 
through  the  Export-Import  Bank,   re- 
gardless of  financial,  trade,  commercial, 
or  other  fiscal  coasiderations. 

I  am  glad  to  have  the  Senator  say  that 
he  anticipates  that  the  British  loan  will 
not  be  a  precedent  for  any  further  con- 
gressional action. 

Mr.  BARKLEY.  Mr.  President,  I  say 
that  this  British  loan,  in  my  judgment, 
because  of  the  peculiar  circumstances  in 
which  It  is  founded,  does  not  constitute 
a  precedent  for  any  other  loan,  whether 
made  by  an  agency  of  the  Government 
with  or  without  action  on  the  part  of 
Congress.  It  simply  does  not  constitute 
a  precedent  for  any  other  loan — penodi 
That  is  my  judgment. 


Mr.  VANDENBERG.  I  agree  with  tbe 
Senator  that  it  does  not  consuiute  a 
precedent;  but  I  am  simply  c-hallenged 
by  the  suggestion  made  by  the  Senator 
that  loans  can  be  made  by  the  Export - 
Import  Bank,  and  I  am  merely  assert- 
ing far  the  record  that  if  loans  are  to 
be  made  by  the  Export-Import  Bank, 
whicli  is  primarily  a  commercial  aad 
financial  institution.  I  should  dislike  \&rw 
much  to  think  that  such  additional  for- 
eign loans  wiU  be  made  without  a  full 
discussion  at  high  levels  with  respect  to 
our  t(rtal  foreign  policy. 

Mr.  BARKLEY.    I  have  no  doubt  that 
that  consultation  will  take  place,  and  I 
also  express  the  very  firm  oranion  tliat 
in  determining  whether  to  make  such  a 
loan  to  Poland  or  to  any  other  country 
similarly  situated,  it  would  be  the  duty 
of  the  Export-Import  Bank  and  of  all 
agencies  of  government  connected  with 
it  and  if  the  members  of  the  board  of 
directors,    includmg    the    Secietary    of 
State,  to  determine  the  good  faith  of  that 
government,  not  only  from  the  stand- 
point of  its  financial  ability  to  repay, 
but  from  the  standpoint  of  its  good  faith 
in  respect  to  its  intention  to  carry  out 
a  financial  oWigation  into  which  it  might 
enter.     All    those     matters,     I     believe, 
would  have  to  enter  into  the  considera- 
tions and  into  the  discussions  regarding 
an    agreement    by    the    Export -Import 
Bank  to  make  such  a  loan.     If  sucii  rep- 
resentatiODs  are  not  made  and  if  the 
Export-Import    Bank    is    not    satisfied 
wiUi  the  good  faith  of  the  Government 
not  only  in  obtaining  the  loan  but  in 
carrying  out  the  purposes  of  the  loan, 
whatever  they  might  be.  the  Export-Im- 
port Bank  would  have  the  right  and.  in 
my  judgment,  the  duty  to  reject  the  loan 
entirely. 

Mr.  VANDENBERG.  The  Senator 
from  Kentucky  understands  that  my 
comment  in  no  way  reflects  upon  the 
pending  measure. 

Mr.  BARKLEY.     I  understand, 
Mr.  RADCLIFPE.    Mr.  President,  will 
the  Senator  from  Kentucky  yield? 
Mr.  BARKLEY.    I  yield. 
Mr.  RADCLIFFE.    I  certainly  am  in 
accord    with    what  the    Senator    from 
Michigan  has  said  in  regard  to  the  Polish 
situation.    If  rumors  are  to  be  believed, 
there  are  special  circum.stances  existent 
which  require  that  Polish  condition  be 
studied  carefully,  and  I  am  satisfied  they 
will  be. 

I  wish  to  inquire  whether  It  has  not 
been  quite  definitely  the  practice  of  the 
Export-Import  Bank  to  give  considera- 
tion to  matters  other  than  those  purely 
fiscal  in  considering  a  proposed  loan.  I 
can  understand  that  in  the  case  of  a 
relatively  small  loan,  probably  minimum 
consideration  or  very  little  of  it  wou-d 
be  given  to  aspects  of  the  situation  other 
than  fiscal,  but  I  have  always  been  und^ 
the  impression  that  the  Export-Import 
Bank  would  not  make  any  move  toward 
a  loan  without  the  cooperation  of  other 
officials  and  without  being  in  the  closest 
touch  with  the  President  of  the  United 
States  and  the  Secretary  of  Slate,  and 
that  then  so  far  as  other  factors  would 
seem  to  be  Involved  they  would  get  the 
careful  consideration  they  deserved. 
Since  that  has  been  the  policy  in  the 
past,   certainly   there   is   all   the   more 
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reason  now,  when  a  complicated  and  far- 
reaching  matter  such  as  the  suggested 
Polish  loan  comes  up.  that  these  and  all 
reftlly  pertinent  considerations  should  be 
looked    into    very    carefully.      Poland's 
problems  deserve  our  thoughtful  atten- 
tion and  suitable  prompt  action  by  us. 
Mr.  B.\RKLEY.    It  has  been  the  cus- 
tom of  the  Export-Import  Bank  to  have 
the  fullest  consultation  and  understand- 
ing with,  and  cooperation  of  all.  other 
departments  of  the  Government  which 
have  anything  to  do  with  such  matters. 
That  is  done  through  the  National  Ad- 
visory Council  on  Financial  Problems. 
Of  course,  that  involves  the  Secretary  of 
State,  as  T  said  a  while  ago.  and  It  in- 
volves the  President  of  the  United  States. 
He  is  not  a  meml>er  of  the  Board  of  Di- 
rectors of  the  Export-Import  Bank  or  of 
the  National  Advisory   Council,  but  he 
Is  the  highest  authority  in  the  land  in 
regard  to  any  proposition  which  Involves 
our  foreign,  political,  or  economic  policy. 
Certainly,     the     Export-Import     Bank, 
which  IS  an  agency  of  our  Goverimient 
created  by  Congress,  would  not  go  con- 
trary to  the  standards  of  conduct  and  of 
good  faith  on  the  part  of  our  Govern- 
ment in  dealing  with  any  other  govern- 
ment, and.  as  I  said  a  moment  ago,  It 
would  have  the  right  and  it  would  be  ob- 
ligated, in  my  judgment,  to  consider  the 
entire  picture,  not   simply  whether  fi- 
nancially   the    government    which    was 
seeking  the  loan  would  be  able  to  repay 
It.  but  whether  its  attitude  toward  its 
obligations,  political  and  otherwise,  was 
such  as  to  justify  a  belief  that  it  would 
not  seek  in  the  future  to  take  advantage 
of  some  technicality  so  as  to  get  out  of 
Ijaylng     an     obligation     financially,     or 
whether  it  had  been  chronically  known 
to  have  used  technicalities  in  order  to  get 
out  of  its  political  obligations  and  prom- 
ises to  our  country  and  to  other  countries 
with  which  it  dealt. 

Mr.  RADCLIFFE.  Mr.  President,  since 
both  the  Senator  from  Kentucky  and  I 
are  members  of  the  Banking  and  Cur- 
rency Committee,  he  will  recall  that  fre- 
quently there  arise  in  that  committee 
questions  which  are  concerned  with  an 
extension  of  the  borrowing  power  of 
the  Export-Import  Bank,  and  that  it 
often  happens  that  the  policies  of  the 
Export-Import  Bank  are  considered  In 
re.spect  to  various  matters  before  the 
Banking  and  Currency  Committee.  The 
policy  the  Senator  has  just  enunciated 
has,  I  think,  been  emphasized  frequently 
in  the  discussions  which  have  been  held 
In  the  committee.  Again  and  again  the 
point  has  been  made  that  in  connection 
with  these  matters  that  not  only  the  fiscal 
question  but  all  other  germane  matters 
should  be  given  careful  consideration. 
That  point  has  been  stressed  again  and 
again  in  the  committee,  so  often  that  our 
policy  is  clearly  marked  out. 

Mr.  BARKLEY.  That  has  not  only 
been  considered  and  dealt  with  in  the 
committee,  but  the  head  of  the  Export- 
Import  Bank,  who  has  been  before  the 
committee  time  and  time  again  in  regard 
to  matters  relating  to  the  authority,  ju- 
risdiction, and  scope  of  the  work  of  the 
Export -Import  Bank  has  never  hesi- 
tated to  lay  before  the  committee  frankly 
the  policies  which  the  bank  pursues  in 
regard  to  foreign  loans  or,  for  that  mat- 


ter. In  regard  to  domestic  loans  made  to 
encourage  the  exportation  of  our  Amer- 


ican products.  

Mr.   RADCLIFFE 


I  think  that  the 


carrying  out  of  wh^it  the  Senator  from 
Michigan  has  suggested  would  not  re- 
quire any  reversal  In  policy  at  all.  but 
would  merely  mean  that,  because  of  the 
gravity  of  the  situition.  greater  stress 
would  be  laid  on  wh  it  the  committee  has 
to  a  very  considerab  le  extent  been  trying 
to  do  for  a  long  time. 

Mr.  BARKLEY.  Notwithstanding  the 
ability  of  a  given  country  to  repay  the 
loan  financially,  the  Export-Import  Bank 
would  also  rest  un  ler  the  obligation.  I 
think,  to  determine  vhether  such  country 
had  misused  its  political  power  or  had 
defaulted  on  its  p<  litical  or  other  eco- 
nomic promises;  am  1  if  they  had  any  rea- 
son to  believe  that,  tjased  upon  that  his- 
tory or  experience,  it  would  misuse  the 
funds  to  be  loaned  today,  the  bank  cer- 
tainly would  have  he  duty  to  deny  the 
loan  altogether. 

Mr.  VANDENBE:^G.  Mr.  President, 
will  the  Senator  yi(  Id  to  me? 

Mr.  BARKLEY.     I  yield. 

Mr.  VANDENBERG.  Referring  to  the 
suggestion  made  ly  the  able  Senator 
from  Maryland,  it  k  true,  is  it  not,  that 
the  new  loans  which  are  now  being  dis- 
cussed— loans  madt  through  the  Export- 
Impwrt  Bank — are  of  a  totally  different 
character  than  the  loans  for  which  the 
Export-Import  Bark  was  created? 

Mr.  BARKLEY.  Yes;  the  loans  for 
which  the  Export- 1  nport  Bank  was  orig- 
inally created  were  to  facilitate  the  ex- 
portation of  our  owi  products. 

Mr.  VANDENBERG.     Precisely. 

Mr.  BARKLEY.  But  the  world  situa- 
tion has  required  us  to  extend  the  scope 
of  that  bank  to  it.s  present  dimensions. 

Mr.  VANDENBERG.  I  am  not  com- 
plaining about  tha;:  but  it  se?m*to'me 
that,  having  thus  changed  the  character 
of  the  institution,  we  have,  however, 
neglected  to  change  the  character  of  its 
controls.  When  we  look  at  the  oflQcial 
staff  of  the  Export-  [mport  Bank,  as  listed 
in  the  Congre.-^sior  al  Directory,  we  find 
only  one  major  pulilic  servant  connected 
with  it,  and  that  is  he  Secretary  of  State, 
who  Is  merely  an  ex  oCBclo  member,  one 
member  among  five  directors.  I  confess 
I  am  wondering  wl  ether  the  Export-Im- 
port Bank  should  le  totally  autonomous 
in  dealing  with  political  loans,  when  it 
wa.s  created  solelj  for  the  purpose  of 
making  commeicia   loans. 

Mr.  BARKLEY.  Mr.  President,  of 
course,  I  may  say.  in  reply  to  the  Senator 
from  Michigan,  that  although  we  have 
expanded  the  scopt  of  the  Export-Import 
Bank,  we  have  no  to  the  same  extent, 
probably,  expandec  its  structure.  It  may 
be  the  fault  of  Congress,  as  much  as  of 
anyone  else,  that  tiat  has  not  been  done. 

Mr  VANDENBERG.     Oh.  I  think  it  is. 


It  may  not  have  cc- 
that  it  was  necessary 

President,  will  the 


Mr.  BARKLEY. 
curred  to  Congress 
to  do  it. 

Mr.    TAFT.     Mr 
Senator  yield  to  me? 

Mr.  BARKLEY.     I  yield. 

Mr.  TAPT.  I  think  the  law  provides 
that  loans  made  ^y  the  Export-Import 
Bank  must  be  approved  by  the  National 
Advisory  Council  oji  International  Mone- 


tary and  Financial  Problems,  created  by 
the  Bretton  Woods  agreement,  which 
also  controls  the  Export-Import  Bank; 
and  it  is  made  up  of  the  Secretary  of  the 
Treasury,  the  Secretary  of  State,  the 
Secretary  of  Commerce,  the  Chairman  of 
the  Board  of  Governors  of  the  Federal 
Reserve  System,  and  the  chairman  of  the 
Board  of  Directors  of  the  Export-Import 
Bank. 
Mr.  BARKLEY.  Yes;  that  Is  true, 
Mr.  TAFT.  That  Council,  as  I  under- 
stand it,  must  approve  any  foreign  loans 
made  by  the  Export-Import  Bank  unless 
they  are  purely  in  the  nature  of  com- 
mercial loans. 
Mr.  BARKLEY.  Yes;  I  think  so. 
Mr.  TAFT.  So  to  a  considerable  ex- 
tent the  suggestion  made  by  the  Senator 
from  Michigan  has  already  been  carried 
out. 

Mr.  BARKLEY.  That  is  correct.  It 
was  carried  out  by  the  Bretton  Woods 
agreement.  That  Council  has  already 
reported  to  the  President. 

Mr.  TAPT.  I  have  its  report  before 
me. 

Mr.  BARKLEY.  I  mean  it  has  made 
a  report  outlining  the  general  foreign 
loan  policy  of  the  Government  of  the 
United  States,  approved  by  it,  in  which 
it  refers  to  loans  of  various  types. 

Mr.  TAFT.  Yes.  We  have  already 
loaned  some  money  to  Poland  for  the 
purchase  of  raw  cotton.  So  far  as  I 
know,  all  conditions  of  the  loan  were 
met.  Under  the  Bretton  Woods  Agree- 
ments Act  Poland  may  draw  down  a  fair 
proportion  of  the  $2,750,000,000  which  we 
put  up.  without  any  possibility  of  control 
being  exercised  from  any  political  point 
of  view.  So,  to  a  considerable  extent  we 
have  already  acted  without  any  consid- 
eration of  the  political  problems  involved 
in  Poland.  But  I  think  that  before  any 
major  loan  could  be  made  to  Poland  by 
the  Export-Import  Bank  it  would  have 
to  be  approved  by  the  Secretary  of  State 
and  by  the  Secretary  of  the  Treasury. 

Mr.  BARKLEY.  I  thank  the  Senator 
from  Ohio. 

In  the  Bretton  Woods  Agreements  Act 
we  had  to  treat  all  nations  alike  in  regard 
to  their  eligibility  to  receive  aid  under 
the  International  Fund  and  under  the 
International  Bank  for  Reconstruction 
and  Development.  We  could  not  single 
out,  for  example,  one  nation  and  say  with 
regard  to  it  that  a  different  rule  must 
apply.  It  is  true  that  Poland  had  made, 
for  the  purchase  of  cotton,  a  small  loan 
with  reference  to  which,  I  presume,  there 
were  no  political  conditions.  I  am  not 
able  to  say  that  with  certainty  but  evi- 
dently it  had  to  be  considered  because 
the  Export-Import  Bank  would  not  be 
justified  in  making  a  loan  to  a  country  of 
any  sizable  dimensions  if  it  were  con- 
vinced that  the  political  situation  in  such 
country  was  so  unstable  as  to  make  re- 
payment improbable,  or  make  the  mis- 
use of  funds  a  possibility. 

Mr.  TAFT.  I  suggest  that  there  should 
be  placed  on  the  desks  of  the  Members  of 
the  Senate  a  copy  of  the  financial  agree- 
ment which  we  are  discussing.  It  is  not 
set  forth  in  the  joint  resolution,  in  the 
hearings,  or  in  the  report  of  the  com- 
mittee. It  seems  to  me  that  a  copy  of 
the  agreement  should  be  on  our  desks. 
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Mr.  BARKLEY.  I  agree  with  the 
Senator.  I  had  assumed  that  the  agree- 
ment was  available  to  all  Members,  and 
I  will  see  that  a  copy  is  placed  on  the  desk 
of  each  Member. 

Mr.  TUKNELL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.  I  yield. 
Mr.  TUNNELL.  I  have  no  doubt  that 
when  I  have  sufScient  time  to  read  the 
hearings  I  shall  obtain  answers  to  some 
of  the  questions  which  have  been  dis- 
turbing me. 

For  example,  1  notice  that  in  the  re- 
port a  statement  is  contained  with  ref- 
erence to  why  Great  Britain  needs  the 
loan.  The  only  way  in  which  the  United 
States  may  make  the  loan  to  Great  Brit- 
ain is  by  borrowing  the  money,  is  it  not? 
Mr.  BARKLEY.  In  a  sense,  yes;  al- 
though It  may  make  advance  payments 
out  of  any  balances  in  the  Treasury 
available  at  the  time  Great  Britain  calls 
for  an  allocation  of  any  part  of  the 
three  and  three-fourths  billion  dollars 
during  the  &-year  period.  However,  as- 
suming that  the  Treasury  should  not  be 
in  position  to  make  advances  out  of  cash 
in  the  Treasury,  or  assuming  that  the 
cash  in  the  Treasury  was  the  result  of 
borrowings  already  made  by  the  Govern- 
ment, in  either  of  those  cases  the  money 
loaned  to  Great  Britain  represent  bor- 
rowings from  the  piiblic. 

Mr.  TUNNELL.  Yea.  In  other  words, 
it  seems  to  me  that  Ihe  situation  indi- 
cates that  the  United  States  also  needs 
money. 

Mr.  BARKLEY.  Oh,  yes;  we  know 
that  the  United  States  needs  money  all 
the  time,  every  day  and  every  year. 

Mr.  TUNNELL.  Yes.  My  recollection 
Is  that  when  the  United  States  ws  y- 
proached  for  this  loan  it  was  soesertcd 
that  we  give  Great  Britain  $5,000,000,000. 
Am  I  not  correct  in  that  statement? 

Mr.  BARKLEY.  No;  I  believe  not.  I 
think  the  suggestion  was  made  that  we 
loan  Great  Britain  $5,000,000,000  without 
Interest.  I  do  not  recall,  and  I  cannot 
answer  categorically  whether  the  British 
representatives  asked  us  for  a  gift.  I  do 
not  believe  that  they  did.  But  as  I  un- 
derstand the  situation,  they  did  ask  us 
lor  a  loan  without  interest. 

Mr.  TUNNELL.  That  is  my  recollec- 
tion. It  seems  to  me  tliat  in  the  British 
Parliament  a  great  deal  was  said  aboiit 
Great  Britain  never  being  able  to  pay 
back  the  loan.  I  believe  that  some 
charge  was  made  to  the  effect  that  we 
were  asking  terras  which  would  be  im- 
possible for  Great  Britain  to  meet,  and 
which  would  result  eventually  in  her  de- 
faulting. 

Mr.  BARKLEY.  No;  I  believe  there 
wa.s  opposition  voiced  in  the  British  Par- 
liament to  the  agreement,  but  it  came 
^ery  largely.  I  will  say,  from  a  group  of 
British  representatives  who  preferred  to 
continue  in  existence  the  artificial  re- 
straints and  restrictions  about  which  we 
are  complaining,  and  which  we  hope  to 
eliminate.  They  wanted  the  agreement 
for  the  loan  to  be  defeated  so  that  they 
would  be  compelled  to  maintain  those  re- 
strictions permanently,  and  not  be  re- 
quired to  remove  them  within  a  year,  as 
required  under  the  terms  of  the  agree- 
ment.   I  am  not  making  that  statement 


In  criticism  of  the  British  members  of 
Parliament  who  took  such  a  view,  but 
there  were  outstanding  members  who 
objected  to  the  loan  and  to  the  agree- 
ment, and  in  order  to  bring  about  its  de- 
feat they  used  as  a  ground,  or  excuse,  or 
whatever  it  was.  the  argument  that  the 
agreement  was  a  hard  one  and  that 
we  had  exacted  impossible  terms.  I  am 
told  that  many  persons  were  actuated 
by  the  desire  to  perpetuate  the  conditions 
which  are  now  in  existence,  and  which 
we  desire  to  have  eliramaled  in  our  own 
behalf  and  in  b^ialf  of  trade  throughout 
the  world. 

Mr.  TUNNELL.  According  to  my-  rec- 
ollection, some  of  those  who  made  the 
suggestions  to  which  the  Senator  has  re- 
ferred occupied  positions  pretty  high  in 
Government  circles  in  Great  Britain. 

Mr.  BARKLEY.  They  were  mainly.  I 
suppose,  important  members  of  the 
House  of  Lords. 

Mr.  TUNNELL.  Yes. 
Mr.  BARKLEY.  But  in  his  address 
before  the  Parliament.  Lord  Keynes,  who 
was  one  of  the  negotiators  for  the  loan, 
undertook  to  set  out  the  fact  that  the 
agreement  would  be  a  fair  one  to  both 
England  and  the  United  States.  While 
the  agreement  did  not  accord  to  Great 
Britain  everything  she  sought,  Lord 
Keynes  stated  that  our  own.  situation, 
our  own  obligations,  and  our  own  politi- 
cal approaches  had  been  taken  into  con- 
sideration, and  imder  all  the  circum- 
stances the  loan  would  be  about  as  fair 
as  could  be  expected. 

Mr.  TUNNELL.  Would  the  same 
neces.sities  be  met,  and  equally  as  well,  if 
Great  Britain  were  to  raise  the  money  by 
borrowing  it  from  her  own  people?  What 
is  the  distinction? 

Mr.  BARKLEY.     Assuming  that  Great 
Britain    could    raise    three    and    three- 
fourths  billion  dollars  by  selling  bonds  to 
her  own  people,  she  would  still  need  for- 
eign help.    Great  Britain  now  has  an  ex- 
ternal  debt  of   approximately  thirteen 
and  one-half  billion  dollars,  which  is  in 
addition  to  her  internal  debt.    I  believe 
that  her  internal  debt  is  approximately 
$90,000,000,000.    She   already   owes   ap- 
proximately that  much  money.    If  Great 
Britain  could  float  within  her  own  bound- 
aries a  loan  of  three  and  three-fourths 
billion  doUars  it  would  have  to  be  floated 
in  terms  of  pounds  sterling,  and  it  would 
give  her  no  dollars  with  which  to  buy 
American   goods.    She   could   no   more 
convert  the  pounds  which  she  might  re- 
ceive through  another  bond  Issue  into 
dollars  than  she  could  convert  pounds 
which  she  now  has  into  dollars.    One  of 
the  purposes  of  the  proposed  loan  is  to 
provide  three  and  three-quarter  billion 
dollars  with  which  Great  Britain  will  be 
enabled  to  purchase  goods  in  the  United 
States,  and  at  the  same  time  be  required 
to  lift  the  artificial  restrictions  which 
form  trade  blocs  in  various  parts  of  the 
world.    Even  if  Great  Britain  could  float 
at  home  such  a  loan  as  she  has  requested 
from  the  United  States,  she  would  be  un- 
der no  obligation  to  lift  those  restric- 
tions, abolish  the  sterling  controls,  the 
sterling  bloc,  or  the  sterling  area  dollar 
pool. 

Mr    'HinW^T-     My    recollection    Is 
that,  under  the  Bretton  Woods  Agree- 


ments Act,  a  possibility  would  be  afTorded 
of  poimds  bein*r  exchanged  for  dollars. 

Mr.  BARKLEY.  That  la  out  of  the 
Intematicaal  fund. 
Mr.  TUNNELL.  Yes. 
Mr.  BARKLEY.  For  the  stabilization 
of  currency.  But  tiiat  does  not  providb 
for  loans  for  the  purpose  involved  in  this 
loan. 

Mr.  TUNNELL.  No.  If  the  Senator 
will  permit  me,  what  I  meant  was  that  if 
they  borrowed  the  money  from  their  own 
citizens,  it  would  be  in  pounds,  and  the 
Senator  said  they  could  not  use  them  for 
dollars.  I  was  wondering  why  they 
could  not  exchange  them  for  dollars. 

Mr.  BARKLET.  They  could  for  sta- 
bilization puryosea,  hut  they  could  not 
CKhange  $3,750,088,000  worth  of  pounds 
for  dollars  at  any  given  time.  And  even 
if  they  could,  they  would  still  not  be 
required  to  do  the  other  things  which  we 
think  are  so  beneficial  to  our  economy 
and  to  our  trade,  and  to  world  trade 
generally. 

Mr.  TUNNELL.  I  have  one  more 
question  I  desire  to  ask,  and  that  is  with 
regard  to  the  interest. 

Mr.  BARKLEY.  I  am  reminded.  In 
connection  with  the  question  the  Sena- 
tor asked  just  a  moment  ago,  of  the  fact 
that  all  that  Great  Britain  could  obtain 
at  any  time  out  of  the  fund  would  be  a 
bUlion  three  hundred  million  dollars. 
That  is  the  highest  amount  the  British 
could  obtain.  So  that  that  would  be 
only  one-third  of  what  their  require- 
ments are  now. 

Mr.  TUNNELL.    That  is  under  what? 
Mr.  BARKLEY.    That  is   under  the 
InternalionaJ  fund  set  up  by  the  Bretton 
Woods  agreement. 

Mr.  TUNNELL.  Is  it  in  the  agreement 
itself  that  she  would  be  limited  to  that 
amount? 

Mr.  BARKLEY.  That  is  in  the  Bret- 
ton Woods  agreement  itself;  yes. 

Mr.  TUNNELL.  I  desire  to  come  to 
the  question  of  the  interest.  In  the  first 
place.  Great  Britain  does  not  pay  any 
interest  for  5  years.  In  the  second  place, 
if  she  does  not  pay  any  in  the  sixth  s^ear. 
It  is  not  added  to  the  debt,  and  so  far  as  I 
can  see.  under  this  agreement  there  is  no 
reason  why  she  should  ever  pay  any 
interest. 

Mr.  FAEKLEY.    I  think  the  Senator 
has  not  read  the  agreement  properly  if 
he  can  arrive  at  that  conclusion.    It  is 
true' that  if  the  average  amount  of  all 
foreign-exchange  income  from  exports, 
shipping,  investments,  banking,  tourists, 
falls  below  the  866.000,000  pounds  of  im- 
ports for  the  average  period  of  1938  to 
1938.  in  that  year  they  are  relieved  of  the 
payment  of  interest,  on  the  theory  that  if 
such  a  situation  should  develop,  it  would 
be  brought  about  very  largely  by  world 
economic   conditions,   or   a   depression, 
which  would  make  it  Impossible  for  Eng- 
land to  meet  the  obligation  of  amortiz- 
ing the  principal  and  also  paying  the 
interest.     If  those  conditions  existed  it 
would  make  it  impossible  for  her  to  pay 
the  interest,  and  those  conditions  would 
probably  denote  world  conditions  which 
might  bring  about  a  depression,  or  we 
might  be  in  the  midst  of  a  depression.    If 
through  her  inability  to  pay  the  Interest 
in  one  particular  year  we  chalked  up 
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Main-st  her  a  default.  It  would  be  vetr 
Muy  for  her  to  say  after  that.  "All  right, 
we  have  been  charged  with  default  In  one 
year,  and  It  Is  just  as  bad  to  default  in 
half  a  dozen  years  as  it  is  to  default  In 
one  year. "  and  there  might  be  a  basis 
for  an  excuse  to  remain  in  default  if  she 
be  charged  with  default  In  one  year. 
The  agreement  is  so  drawn  that  if  they 
cannot  pay  the  interest  in  one  year,  they 
are  not  in  default. 

Mr.  TUNNELL.  I  do  not  see  It  in  the 
agreement  before  me,  but  somewhere  in 
the  description  of  the  agreement  I  have 
read  the  word  'feasible."  that  if  at  any 
time  it  were  not  feasible  for  Great  Brit- 
ain to  pay  the  $44,000,000.  It  should  not 
be  added  to  the  principal. 

Mr.  BARKLEY.  The  word  "feasible" 
is  not  used  in  any  sense  in  connection 
with  the  payment  of  interest.  If  the 
Senator  will  permit,  I  have  a  page  of 
explanation  here  which  I  think  will  set 
forth  answers  to  the  questions  he  has  in 
mind. 

Mr.  TUNNELL.  I  am  looking  for  in- 
formation. 

Mr.  BARKLEY.   This  statement  reads: 

The  financial  agreement  with  England  pro- 
vides that  in  any  year  after  1951 — 

That  is  when  they  are  to  pay  inter- 


est  

Mr.  TUNNELL.  Does  the  Senator 
mean  that  is  what  the  agreement  says? 

Mr.  BARKLEY.  They  pay  no  interest 
until  1951.  the  agreement  says. 

Mr.  TUNNELL.  I  understood  the  Sen- 
ator to  say  when  they  did  begin  to  pay. 

Mr.  BARKLEY.  They  do  begin  to  pay 
Interest  in  1951.  That  is  5  years  from 
the  time  when  the  loan  is  supposed  to 
take  effect. 

The  Interest  on  the  W, 750,000.000  credit 
must  b«  paid  it  England  earns  from  her 
exports  and  from  her  services  £866,000.000 
corrected  for  postwar  price  changes. 

In  other  words.  In  any  year  from  1951 
to  2001.  if  she  earns  from  exports,  ship- 
ping, income  on  investments,  banking, 
and  the  other  services,  as  much  sis 
£866.000.000,  adjusted,  of  course,  ac- 
cording to  the  fluctuation  of  prices  in  the 
jrear.  she  is  required  to  pay  Interest. 

Mr.  TUNNELL.  Just  what  is  meant 
by  earnings  from  exports? 

Mr.  BARKLEY.  Receipts  from  ex- 
ports, banking  services,  interest,  and 
dlVldens  on  foreign  investments — all 
thoM  things  which  go  to  make  up  foreign 
receipts  of  a  nation. 

Mr.  TUNNELL.  What  I  mean  Is,  there 
is  a  diflference.  is  there  not,  between 
"earning"  and  'taking  in?"  A  merchant 
may  take  in  $100  a  day  and  earn  as  a 
profit  $20. 

Mr.  BARKLEY.  The  agreement  does 
not  refer  merely  to  profits. 

Mr.  TUNNELL.  I  did  not  know  what 
was  meant  by  "earnings."  Usually  that 
does  refer  to  profits. 

Mr.  BARKLEY.  If  the  Senator  will 
permit  me  to  complete  this  statement, 
I  think  he  will  see  that  it  means  total 
receipts  and  not  profits.  The  £866.000.- 
000  which  England  will  be  presumed 
to  earn,  which  requires  her  to  pay  inter- 
est on  the  loan,  is  made  up  of  the  total 
exports — what  she  gets  for  what  she  ex- 
ports, plus  what  she  gets  for  shipping. 
and  what  she  gets  in  dividends.     I  do  not 


refer  to  the  British  Qovernment.  but 
what  the  British  people  get  In  dividends 
on  investments  abroad.  In  other  words, 
it  is  not  what  the  people  would  make  on 
these  exports,  biit  it  Is  the  receipts  them- 
selves.   That  i.i  my  point, 

Mr.  TUNNELL.  I  wanted  to  know  the 
Senator's  intetpretation  of  the  word 
"earnings"  in  particular. 

Mr.  BARKLfiY.    It  Is  receipts. 

The  £866,01)0,000  represents  the 
amount  of  imports  England  bought  be- 
fore the  war— t  ^at  is,  the  average  of  the 
3-year  period  f  -om  1936  to  1938.  It  re- 
fers to  an  average  of  prewar  British 
imports. 
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In  other  wor  Is,  so  long  as  in  any  year 
she  receives  from  all  these  sources  the 
total  amount  qf  866,000,000  pounds,  ad- 
changes,  she  has  to  pay 
loan. 


Mr.  TUNNEL  L.    Regardless  of  whether 


are  profits  or  not? 
Mr.  BARKLSY.    That  is  true.     The 
statement  continues: 

The  amount  o'  Imports  permitted  England 
under  the  waiver  provision  Is  not  very  large. 
The  level  of  proluctlon  In  the  next  50  years 
will  be  far  gres  ter  than  It  was  before  the 
war.  The  level  of  world  trade  will  be  far 
greater  than  it  was  before  the  war.    England 


win  need  more 


Imports  for  her  own  recon- 


struction and   iiore  Imports  to  make  good 


the  deficiencies 


of  the  war  years.    Neverthe- 


less, the  level  <  f  Imports  that  is  the  basis 
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Why  the  distinction 
V^incipal  and  the  interest, 
debt? 

)Y.    Because.  I  presume, 

which  Great  Britain  was 
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I  thank  the  Senator. 
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I  yield. 
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the  loosening  of  trade  and  currency  re- 
strictions. Of  course,  such  a  result  would 
be  a  matter  of  great  benefit  to  the  peo- 
ple of  this  country,  because  it  would  tend 
to  unfetter  International  trade,  and  in 
that  way  would  be  beneficial  to  us.  At 
present  the  obstacles  in  the  way  of  inter- 
national trading  are  serious  and  at  times 
prohibitive. 

If  that  result  of  relief  should  follow, 
would  it  not  also  be  true  that  the  reduc- 
tion, if  not  full  elimination,  of  these  cur- 
rency and  trade  restrictions  would  prob- 
ably be  beneficial  to  Great  Britain  also, 
and  if  that  were  the  case,  would  it  not 
increase  her  ability  to  repay  any  loan  by 
us?  Certainly  the  answer  is  in  the 
afiBrmative. 

Mr.  BARKLEY.  Undoubtedly  so.  I 
might  say  that  Great  Britain  over  a  pe- 
riod of  centuries  built  up  her  world-wide 
trade,  her  shipping,  manufacturing,  ex- 
ports, and  similar  business  without  these 
restrictions.  She  imposed  the  restric- 
tions as  a  matter  of  self-defense  and  from 
absolutely  dire  necessity  during  the  war. 
The  British  Government  as  a  whole  and 
the  British  people  as  a  whole  are  as  anx- 
ious as  we  are  to  get  rid  of  them  if  it  is 
possible  to  do  so.  K  Britain  can  go  ahead 
as  she  has  for  centuries,  in  a  world  where 
she  can  receive  and  send  without  restric- 
tions, it  will  certainly  add  to  her  prosper- 
ity and  her  ability  to  repay. 

So  long  as  these  restrictions  are  main- 
tained. I  will  say  to  the  Senator,  who  no 
doubt  knows  it  already,  the  countries 
which  are  within  the  sterling  area  and 
have  the  sterling  balances  In  London  can- 
not buy  in  the  United  States  or  anywhere 
else  so  long  as  they  can  buy  anything 
within  the  area  for  which  they  have  ster- 
ling to  pay.  Therefore,  when  these  re- 
strictions are  eliminated,  it  will  not  only 
end  the  restrictions  in  the  United  King- 
dom, but  also  in  all  the  component  parts 
of  the  sterling  area,  so  that  they  can  buy 
anything  in  any  part  of  the  world  "with 
whatever  they  earn  from  their  exports  to 
England. 

Mr.  RADCLIFFE.  And  It  will  help  our 
own  trade  materially. 
Mr.  BARKLEY.  Undoubtedly. 
Mr.  RADCLIFFE.  The  point  I  wish  to 
stress  is  that  tunong  the  various  reasons 
and  arguments  in  favor  of  the  loan  is 
the  fact  that  It  would  be  l)eneficial  to 
Great  Britain  in  the  material  reduction 
of  her  currency  restrictions  and  bilateral 
agreements.  These  are  not  really  in 
accordance,  as  the  Senator  from  Ken- 
tucky Just  pointed  out.  with  Great  Brit- 
ain's historic  policy,  and  there  is  no  rea- 
son to  believe  that  Great  Britain  would 
want  to  continue  them  if  she  did  not  have 
to  do  so.  She  would  be  better  off,  on  the 
other  hand,  under  the  system  which  ex- 
isted years  ago.  when  England  operated, 
very  properly,  under  a  system  of  free- 
dom of  trade,  that  is  a  system  where 
there  was  a  minimum  of  trade  fettered 
by  restrictions. 

Mr.  BARKLEY.  When  we  speak  of 
free  trade.  I  am  sure  that  the  Senator 
from  Maryland  and  I  do  not  speak  in 
terms  of  freedom  from  tariffs.  We  are 
speaking  of  the  right  to  trade  freely  in 
any  country  according  to  the  conditions 
which  may  exist  in  countries  regulating 
trade. 
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Mr.  RADCLIFFE.  That  is  exactly 
what  I  had  in  mind.  I  had  no  idea  of 
referring  to  freedom  of  trade  in  the  sense 
of  absence  of  tariff  duties,  but  rather 
freedom  from  restrictions  which  now  tend 
to  hamper  and  obstruct  normal  trade 
operations. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  >neld? 

Mr.  BARKLEY.  I  yield. 
Mr.  TAFT.  With  relation  to  the  mat- 
ter discussed  by  the  Senator  from  Dela- 
ware, is  the  Senator  from  Kentucky  fa- 
miliar with  the  statement  made  by  Lord 
Keynes  in  the  House  of  Lords  on  De- 
cember 17.  1945 

Mr.  BARKLEY.  The  Senator  from 
Ohio  during  the  hearings  before  the 
committee,  while  Secretary  Vinson,  I 
believe,  was  testifying,  quoted  certain 
statem3nts  made  in  the  House  of  Lords 
by  Lord  Keynes,  with  which  Secretary 
Vinson  did  not  agree. 

Mr.  TAFT.  No;  my  understanding 
was  that  he  did  not  disagree. 

Mr.  BARKLEY.  There  was  p.  variation 
in  his  interpretation  with  regard  to  the 
statements. 

Mr.  TAFT.  I  should  like  to  read  the 
statement  to  the  Senate,  and  ask  the 
Senator  from  Kentucky  whether  he 
thinks  it  was  a  correct  statement  of  the 
terms  on  which  interest  was  forgiven. 
It  reads  as  follows: 

We  pay  no  interest  for  6  years.  After  that 
we  pay  no  Interest  in  any  year  In  which  oxur 
exports  have  not  been  restored  to  a  level 
which  may  be  estimated  at  about  60  percent 
In  excess  of  prewar. 

I  repeat  that.  W.  pay  no  Interest  for  6 
years  After  that  we  pay  no  Interest  In  any 
year  in  which  cur  exporU  have  not  been 
restored  to  a  level  which  may  be  estimated 
at  about  60  percent  In  excess  of  prewar. 
Lord  Barnbt.  In  volume  or  value? 
Lord  Ketnes  Volume.  That  Is  very  Im- 
portant; I  should  have  said  so. 

•  •  •  •  • 

The  maximum  payment  in  any  year  Is  35,- 
000.0OO  pounds,  and  that  does  not  become 
pagrable  untU  our  external  Income.  In  terms 
of  present  prices.  Is  60  times  that  amount. 
Again  I  repeat,  the  maximum  payment  In 
any  year  Is  35.000.000  pounds,  and  that  does 
not  become  payable  until  our  external  In- 
come— that  Is.  from  exports  and  shipping 
and  the  Ilka— U.  in  tarma  ot  present  prices. 
60  times  that  amount.  In  any  year  In  which 
our  income  falls  short  of  thla  sUndard.  It  Is 
fully  and  finally  waived. 

Does  the  Senator  agree  that  the  gen- 
eral effect  of  these  rather  complicated 
provisions  in  the  agreement  is  that  Great 
Britain  pays  no  interest  and  is  finally 
forgiven  payment  of  interest  in  any  ye«u: 
in  which  her  exports  are  not  60  percent 
in  volume  more  than  they  were  prewar? 

Mr.  BARKLEY.    No.    I  do  not  agree 
to  that.    The  standard  by  which  to  de- 
termine whether  Great  Britain  pa3rs  in- 
terest is  whether  earnings  from  all  these 
things,  including  exports,  shipping  serv- 
ices, and  other  services,  amount  to  more 
or  less  than  the  average  of  imports  dur- 
ing the  3-year  period  from  1936  to  1938. 
If  anyone  can  calculate  on  the  basis  of 
fifty  times  something,  or  60  percent  more 
exports  than  prior  to  the  war.  he  must 
have  in  mind  some  speculative  figure 
with  respect  to  the  amount  of  shipping 
services,   income   frMn    foreign    invest- 
ments, and  all  that,  and  I  do  not  see  how 


that  can  be  reduced  to  a  60  percent  in- 
crease in  exports. 

In  that  connection  I  should  like  to  read 
Secretary  Vinson's  comment  upon  that 
very  part  of  Lord  Keynes*  statement  in 
the  House  of  Lords,  which  had  been 
quoted  in  committee  by  the  Senator  from 
Ohio: 

It  seems  to  me  that  Lord  Keynes  has  set 
the  export  figure,  under  which  Interest  must 
be  paid  rather  high. 

It  Is  not  powlble  to  say  precisely  how  much 
exports  England  will  need  to  secure  a  for- 
eign-exchange income  alter  the  war  equiva- 
lent to  £866.000.000  before  the  war.  In  part, 
that  depends  on  the  level  of  export  prlcea 
and  the  level  of  Import  prices. 

I  may  also  add  that  it  depends  on  the 
level  of  other  services  which  go  to  add 
up  the  total  of  £866,000,000. 

But  the  most  Important  factor  is  the  in- 
come that  England  can  expect  from  its  net 
Invisible  items.  B^•en  If  the  sales  of  ship- 
ping, banking,  and  other  commercial  services 
should  reach  only  the  prewar  level,  and  In- 
come from  foreign  Investments  should  stay 
far  below  the  prewar  level.  It  would  not  be 
necessary  to  have  a  eo-percent  increase  in  the 
volume  of  exports  to  reach  the  £866,000,000 
prewar  vol  vane  of  Imports. 

As  a  matter  of  fact.  It  Is  very  likely  that 
shipping  servicee  and  banking  and  commer- 
cial services  wUl  expand  with  British  trade. 
Income  from  this  source  has  always  been 
closely  tied  to  the  volume  of  British  trade. 
I  think  It  will  continue  to  be  tied  to  the 
volume  of  British  trade.  Therefore.  I  ex- 
pect that  net  income  from  these  Invisible 
items  will  be  restored  after  the  war  and  will 
expand  above  the  prewar  level. 

Taking  all  these  factors  Into  considera- 
tion. I  would  say  that  Lord  Keynes"  estimate 
Is  high. 


In  other  words,  the  amount  by  which 
prewar  exports  would  have  to  be  in- 
creased would  depend  almost  automati- 
cally upon  the  amoimt  of  the  invisible 
receipts  to  which  the  Secretary  has  re- 
ferred in  his  comments. 

Mr.  TAFT.  There  seems  to  be  very 
little  chance  of  an  increase  in  the  in- 
visible receipts,  so  it  seems  to  me  clear 
th«t  for  this  increase  to  take  place  it 
will  have  to  be  from  the  sale  of  goods. 
Mr.  BARKLEY.  They  will  increase  if 
at  any  time  during  the  period  of  the 
agreement  Great  Britain's  shipping  fa- 
cilities increase,  or  if  the  British  people 
are  able  to  increase  their  foreign  invest- 
ments, or  more  tourisU  come  to  England, 
thus  adding  to  the  receipts  from  that 
item.  In  my  judgment,  it  is  impossible 
to  conceive  of  a  prosperou.s  England  with- 
out expansion  of  trade  even  beyond  that 
of  the  prewar  period. 

Mr.   TAFT.    Does    not    the    Senator 
think  that  if  Lord  Keynes  were  approxi- 
mately correct,  or  even  if  he  were  a  lit- 
tle high,  the  chance  that  Great  Britain 
will  increase  her  exports  in  volume  60 
percent,  or  even  50  percent,  over  prewar 
is  rather  remote,  and  that  therefore  as  a 
practical  matter  they  are  going  to  be  re- 
quired to  pay  no  interest  in  most  years? 
Mr.  BARKLEY.     I  do  not  think  it  is 
Impossible.    I  do  not  think  it  is  even  im- 
probable.   "Remote"  is  a  relative  term 
of  distance.    But  I  assume  that  follow- 
ing the  recovery  of  Great  Britain  and 
the  recovery  of  other  nations  that  have 
from  time  immemorial  traded  with  Eng- 
land, and  as  her  production  increases  and 
her  shipping  increases,  there  wiU  be  an 


Increase  In  (HVort  trade.  I  have  no  daubl 
of  that.  Whether  it  would  amount  to  €0 
percent  I  would  not  feel  like  prophesy- 
ing. But  it  does  not  have  to  amount  to 
60  percent,  or  even  50  percent,  if  when  we 
add  these  serrlce  items  together  the  totAl 
amount  equals  866.000,000  pounds  at  pre- 
war prices 

Mr.  TAFT.  I  wish  U  dl.scu.ss  that  in- 
terpretation tomorrow.  But  while  I  have 
this  opportunity,  and  relating  to  the  mat- 
ter which  the  Senator  discussed  with  the 
Senator  from  Maryland.  I  want  to  read 
one  other  section  to  the  Senator  in  re- 
gard to  the  matter  of  eliminating  the  so- 
called  dollar-sterling  pool.  Lord  Keynes 
said  this  to  the  House  of  Lords: 

What  we  undertake  to  do  Is  not  to  restrict 
t^e  use  of  balances  we  have  not  yet  got  and 
have  not  yet  been  entrusted  to  us.  It  win  be 
very  satisfactory  if  we  can  maintain  the 
voluntary  wartime  system  Into  1»47.  Buv 
what  hope  Is  there  of  th«  countries  con- 
cerned continuing  such  an  arrangement 
much  longer  than  that?  Indeed,  the  danger 
Is  that  these  countries  which  have  a  dollar 
or  gold  surplus,  such  as  India  and  South 
Africa,  would  fjrefer  to  make  their  own  ar- 
rangements, leaving  us  with  a  doUar  pool, 
which  la  a  deficit  pocrf,  responstble  for  tha 
dollar  expenditure  not  only  of  ourselves,  but 
of  the  other  members  of  the  area  havinf  a 
dollar  deficit. 

Does  net  the  Senator  from  KOTtucky 
feel  that  regardless  of  whether  we  make 
this  loan  or  not.  these  dollar  pool  ar- 
rangements will  necessarily  expire  and 
cannot  be  forced  by  Great  Britain  on 
other  coimtries  of  the  sterling  bloc' 

Mr.  BARKLEY.  Ultimately,  that 
might  be  possible,  but  it  has  not  been 
possible  up  to  now,  because  the  coun- 
tries that  are  in  the  sterling  area,  which 
obtain  dollars,  have  been  depositing 
those  dollars  to  the  credit  of  Great 
Britain.  They  have  not  been  able  to  use 
those  dollars  even  to  buy  producu  in  the 
United  States  or  other  countries  where 
dollars  might  be  accepted. 

Mr.  TAFT.  Lord  Keynes  points  out 
that  that  is  a  voluntary  agreement  into 
which  they  entered  prior  to  the  war. 

Mr.  BARKLEY.  Yes;  it  is  a  voluntary 
agreement. 

Mr.  TAFT.  And  that  they  will  not 
conUnue  that  agreement. 

Mr.  BARKLEY.  It  was  voluLtary,  and 
It  was  one  which  was  mutually  advan- 
tageous to  all  of  them,  because  they  were 
all.  in  a  sense,  in  the  same  war.  But  it 
does  not  relieve  the  countries  which  have 
volunteered  to  place  dollar  credits  In 
England  from  the  obligation  which  they 
assumed  in  regard  to  the  dollars  they 
have  already  placed  there,  and  which 
they  cannot  expend  in  countries  which 
accept  dollars  in  payment  for  goods. 

Mr.  TAFT.  I  suggest  that  it  is  wholly 
unnecessary  to  lend  England  three  and 
three-quarter  billion  dollar.-;  in  order  to 
dissolve  the  dollar  pool.  It  is  going  to 
be  dis.solved  in  and  of  itself. 

Mr.  BARKLEY.  The  sterling-dollar 
pool  is  only  one  of  many  items  that  enter 
into  this  picture,  and  is  not  by  any  means 
the  most  significant  or  the  most  impor- 
tant. But  it  is  a  part  of  the  picture 
which  we  see  in  undertaking  to  free  the 
world  from  the  economic  artificial  con- 
trols which  have  limited,  and  will  con- 
tinue to  limit  so  long  a$  they  exist,  the 
free  opportunity  of  nations  to  trade  in 
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the  markets  of  the  world  and  sell  their 
products. 

Mr.  TAPT.  Mr.  President,  will  the 
Senator  further  yield? 

Mr.  BARKLEY.    I  yield. 

Mr.  TAPr.  Can  the  Senator  tell  us 
how  much  cash  in  dollars  the  British 
already  have  in  the  United  States,  and 
how  much  other  property  they  have  in 
the  United  States,  or  which  could  easily 
be  moved  to  the  United  States? 

Mr.  BARKLEY.  A  while  ago  I  showed 
that  they  have  only  about  $215,000,000  of 
securities  in  the  United  States  which  are 
unpledged  up  to  now. 

Mr.  TAPT.  Let  me  read  Secretary 
Vinson's  statement,  on  page  48  of  the 
hearings.     He  .said: 

At  the  end  of  1945  British  holdings  of  secu- 
rities and  direct  investments  In  the  United 
States,  including  pledged  assets,  amounted  to 
about  $1,475,000,000.  This  was  divided  Into 
•575.000.000  of  securities  and  t900.000.000  of 
direct  Investments. 

Mr.  BARKLEY.  The  total  amount 
of  securities  and  Investments  in  the 
United  States,  including  those  which  are 
pledged,  is  $1,475,000,000.  But  when  we 
subtract  from  that  the  amount  which  Is 
pledged,  it  leaves  only  approximately 
$215  COOOCO  or  $220,000,000  in  securities. 
They  have  in  gold  and  in  cash  in  their 
own  country  about  $2,300,000,000  but 
that  is  not  in  the  United  States. 

Mr.  TAFT.  Let  me  suggest  .hat  what 
Mr.  Vinson  said  was  .hat  against  the 
$1,475,000,000  only  $200,000,000  is  bor- 
rowed, leaving  a  net  value  of  $1,275,000.- 
000.     He  further  stated: 

The  gross  gold  and  dollar  balances  of  the 
United  Kingdom  as  of  December  31,  1945. 
amounted  to  •2.324,000.000.  Liabilities 
against  this  amounted  to  $427,000,000,  leav- 
ing a  net  of  •1.897.000,000. 

Later  he  testified  that  that  was  in  ad- 
dition to  the  $1,475,000,000.  So  we  find 
that  today  Great  Britain  has  available 
for  expenditure  in  the  United  States  in 
gold  and  dollars.  $3,500,000,000  before 
they  get  one  cent  under  the  loan  which 
is  now  being  proposed. 

Mr.  BARKLEY.  The  Senator  is  iug- 
gling  his  figures.  The  Senator  speaks  of 
the.se  securities  being  put  up  against  a 
$200  000  000  loan.  That  is  true  in  a  sense. 
The  RPC  loaned  Great  Britain  about 
$450  000  000  and  required  $895,000,000  in 
security,  which  the  RPC  still  has.  al- 
though the  loan  has  been  reduced  to 
$250,000,000.  So  we  cannot  count  that 
as  a  part  of  the  $1,475,000,000.  t)ecause 
It  is  not  available, 

Mr.  TAFT.  All  they  have  to  do  is  to 
sell  $250,000,000  worth  of  securities,  pay 
off  the  loan,  and  then  they  will  have  all 
the  remaining  securities,  if  they  wish  to 
do  so. 

Mr  BARKLEY.  If  they  had  the  $895- 
000  000  in  securities  and  could  get  dollar 
for  dollar  for  them,  that  still  would  not 
obligate  them  to  do  the  things  which 
we  have  obtained  an  agreement  from 
them  to  do  under  this  arrangement. 

Mr.  TAPT.  I  entirely  agree  with  the 
Senator.  I  was  only  trying  to  bring  out 
the  fact  that  today  the  British  have  $3,- 
500,000,000  in  securities,  cash,  and  gold 
available  for  purchases  In  the  United 
SUtes  or  for  settlement  throughout  the 
world.    I  think  that  is  a  basic  fact  which 
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though  it  is  an  asset  of  the  British 
people. 

Mr.  WILEY.  My  suggestion  was  that 
it  added  an  asset  to  the  British  Empire, 
and  also  created  a  taxable  asset  from 
which  the  British  Government  could 
obtain  considerable  revenue. 

Mr.  BARKLEY.  It  is  an  asset  to  the 
British  Empire  and  the  British  people. 
But  with  all  the  assets  they  can  conjure 
up,  including  gold,  securities,  and  every- 
thing else  which  one  may  add  together 
to  make  any  figure  at  which  he  wishes 
to  arrive.  Great  Britain  still  needs  this 
$3,750,000,000  in  order  to  do  the  things 
which  are  the  objectives  to  be  accom- 
plished.. 

Mr.  WILEY,  My  suggestion  was  not 
to  dispute  that  conclusion.  It  was  rather 
to  throw  into  the  picture  what  I  thought 
was  a  sort  of  hidden  asset  which  would 
strengthen  those  who  fear. 

Mr.  BARKLEY.  It  is  hidden  in  the 
sense  that  it  has  not  yet  been  dug  out 
of  the  ground;  but  the  prospects  are  that 
it  will  become  a  visible  assset.  That  is 
a  matter  over  which  I  think  the  United 
Kingdom  or  the  British  Dominions  are  to 
be  congratulated.  If  it  is  an  assset  to 
the  British  Government,  it  will  add  to 
its  ability,  and  the  probability  of  repay- 
ment of  this  loan. 

VETERANS'  PRIORITIES  IN  PURCHASE  OP 
SURFLUJ  ELECTRONIC  AND  COMMUNI-. 
CATIONS  EQUIPMENT 

Mr.  WILEY,  Mr.  President,  on  April 
9  I  invited  the  attention  of  the  Senate 
to  the  fact  that  I  had  written  to  Lt,  Gen. 
E,  B,  Gregory,  of  the  War  Assets  Admin- 
istration, a  letter  of  inquiry  relating  to 
the  situation  in  connection  with  the  pur- 
chase by  veterani  of  surplus  elec- 
tronic and  communication.^'  equipment. 
Among  other  questions  which  I  then 
asked  was  one  as  to  how  many  veterans 
had  received  such  equipment,  and  how 
many  educational  institutions  had  re- 
ceived it. 

On  April  12  I  received  a  reply  from 
the  Administrator,  General  Gregory. 
Among  other  things  he  said : 

We  are  quite  fri»nk  la  stating  that  we  are 
not  satisfied  with  the  operation  under  the 
present  methods  emploj-ed. 

Then  he  states  that  he  expects  to  go 
into  the  question,  and  will  write  me  later. 

I  ask  unanimous  consent  that  the  let- 
ter from  General  Gregory  be  printed  in 
the  Record  at  this  point  as  a  par*,  of  my 
remarks. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record. 
as  follows: 

Wah  Assets  Administration. 
Washingto  I.  D.  C,  Apnl  12,  1946. 
Hon.  Alexander  Wiley. 

United  States  Senate.  Washington,  D.  C. 

Dear  Senator  Wilet:  Thank  you  for  your 
letter  of  April  1,  1946,  Inquiring  about  the 
steps  being  taken  to  assure  veterans  and  edu- 
cational Institutions  priority  In  buying  elec- 
tronics surplus.  The  entire  disposal  proce- 
dure for  electronics  is  receiving  a  great  detil 
of  study,  particularly  In  connection  with 
priorities,  and  we  are  quite  frank  in  stating 
that  we  are  not  satisfied  with  the  operation 
under  the  present  methods  employed. 

The  study  referred  to  Is  being  carried  for- 
ward with  the  cooperation  of  our  Disposal 
Policy  Division,  our  Market  Research  Branch, 
and  our  Statistical  Analysis  Branch.     Based 
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on  this  study  which  will  8oon  he  completed, 
we  expect  to  arrive  at  definite  conclusions 
for  im^provements  and  changes  within  the 
next  2  weeks.  At  this  time  we  hope  to  be 
able  to  answer  yotir  questions  In  detail  and 
will  be  glad  to  keep  you  Informed  as  to  our 
progress  In  this  matter. 
Sincerely  yotns. 

E.    B.    GSBCORT, 

Administrator. 

Mr.  WILEY.  Following  the  receipt  of 
that  letter,  on  April  15  I  wrote  Lt.  Gen. 
E.  B.  Gregory  a  letter  In  relation  to  this 
matter,  and  made  suggestions  to  him 
which  I  thought,  if  followed,  would  prob- 
ably remedy  a  situation  which  is  not  very 
healthy  today  in  relation  to  our  educa- 
tional institutions  and  our  veterans. 

I  ask  unanimous  consent  that  my  let- 
ter of  April  15.  1946.  be  printed  in  the 
Recxjrd  at  this  point  as  a  part  of  my 
rwnarks. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Aprh.  15,  1949. 
Lt.  Oen.  E.  B.  Grkgort, 

War  Assets  Administration, 

Washington,  D.  C. 
Dear  Gemrral  Greoory:  Thank  you  for 
your  letter  of  AprU  12.  In  response  to  my 
Inquiry  regarding  distribution  of  surplus 
electronics  and  commanicatlons  equipment. 
I  am  glad  to  note  that  the  entire  disposal 
prrscedure  for  electronics  is  receiving  a  great 
deal  of  study  and  that  you  are  dlasatlsfied 
with  the  present  operation  of  the  disposal 
system. 

Since  writing  to  you,  I  have  received  still 
mor«  Indications  of  the  glaring  fact: 

Priority  claimants  such  as  ex-servicemen 
and  educational  Institutions  are  getting 
nowhere  fast  in  trying  to  buy  Federal  elec- 
tronics surplus  in  spite  of  repeated  Govern- 
ment assurances  and  promises  that  their 
claims  would  be  quickly  satisfied.  As  a 
result,  they  are  becoming  bitterly  disillu- 
sioned with  the  good  word  of  their  own 
Government. 

At  the  time  of  my  letter  of  April  1,  the 
Chicago  Signal  Depot  was  the  only  depot 
in  the  Nation  which  was  shipping  surplus 
electronics  and  communications  property 
directly  to  manufacturer  agenta  without  such 
declarations  first  going  through  the  Wash- 
ington Office.  Since  then  It  Is  understood 
that  this  same  plan  Is  being  contemplated 
for  the  Sacramento,  Los  Angeles,  and  Seattle 
signal  depots. 

It  l.s  ImpKJSslble  to  conceive  how  under 
the  alKSve  set-up.  the  needs  of  priority 
claimants  can  be  fulfilled.  I  say  this  In 
view  of  the  fact  that  under  the  Chicago 
set-up.  the  priority  claimants — echoola  and 
veterans — and  the  Priorities  Section  of  your 
Electronics  and  Communications  Branch 
(both  lacking  the  information  contained  In 
the  declarations)  have  no  notion  of  Jtist 
what  surplus  la  available  at  the  Signal 
Depots. 

ThlB  situation,  as  I  know  you  are  aware, 
la  critical.  May  I  therefore  submit  this 
■urgent  recommendation  which  your  pro- 
cedure analysts  might  speedUy  consider  dur- 
ing their  study  of  this  problem: 

Let  all  surplus  electronics  and  communi- 
cations sales  by  WAA  manufacturer  agents 
be  immediately  suspended  until  priority 
claimants  are  advised  as  to  what  types  and 
quantlUes  of  surplus  are  available  for  sale 
and  until  they  are  given  the  oppwrtimity 
to  submit   their   applications. 

Thereafter,  let  no  sales  be  made  by  manu- 
facturer agents  until  the  Inventory  lists  have 
first  been  submitted  to  Washington  where 
the  Prloritlee  Section  of  the  Electronics  and 
Comnranlcationa  Btamch  wiU  then  make  this 
information  available  to  priority  claimants. 


Three  facts  should  be  borne  in  mine  in 
connection  with  these  recommendatlona : 

1.  If  surplus  sales  are  continued  In  the 
present  gravely  Inadequate  way,  the  "cream" 
of  the  surprtus  will  have  been  taken  over 
by  commercial  dealers  before  distribution 
machinery  Is  overhauled  bo  as  to  give  vet- 
erans and  schools  their  Just  priority. 

2.  The  Senate  has  Just  enacted  a  bill  to 
give  veterans  higher  priority  in  buying  sur- 
plus. The  House  of  Representatives  will 
shortly  take  action  on  this  bill.  If  my 
recommendations  were  put  Into  effect  im- 
mediately, not  only  the  objective  of  our 
present  surplus  law  would  be  fulfilled  but 
the  strong  and  specific  Intent  of  the  pro- 
posed new  Irglslatlon  would  also  be  greatly 
facilitated  by  WAA.  Thus,  there  would  be 
no  long  delay  In  setting  up  any  new  ma- 
chinery to  Insure  veterans'  priority. 

3.  Veterans  and  veterans  organizations 
have  repeatedly  called  for  the  "freezing"  of 
present  surplus  and  suspending  of  all  sales 
until  ex-servlcemBn  could  be  assuned  their 
rightful  priority — in  action,  not  merely  in 
promises.  The  National  Commander  of  the 
American  Legion,  Mr.  John  Stelle.  for  ex- 
ample, recently  strongly  recommended  tem- 
porary suspension  of  sales. 

I  know  you  will  appreciate  my  position  in 
this  matter:  It  Is  not  to  cause  any  unneces- 
sary delays,  not  to  Increase  red  tape,  not  to 
interfere  with  your  heavy  responsibilities, 
but  rather  to  be  of  help  to  you  in  fulfilling 
the  will  and  Intent  of  Congress  and  the 
people. 

Looking  forward  to  hearing  from  you  fur- 
ther on  this  matter  and  extending  every  good 
wish,  I  am, 

Sincerely  yours. 

Alexander  Wilrt. 

CALL  OP  THE  ROLL 

Mr.  BRIDGES  obtained  the  floor. 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  yield  to  me  for  2  or  3  minutes  for 
the  purpose  of  making  a  statement? 

Mr.  BRIDGES.  I  shall  be  glad  to  yield 
to  the  Senator  if  it  is  for  the  purpose  of 
placing  something  in  the  Recohd.  I 
should  like  to  proceed  with  my  remarks. 
I  have  declined  to  yield  to  several  other 
Senators. 

Mr.  PEPPER.  Very  w«ll.  I  shall  wait 
until  the  Senator  concludes  his  state- 
ment. 

Mr.  ROBERTSON.  Mr.  President,  will 
the  Senator  yield  to  me  for  the  purpose 
of  suggesting  the  absence  of  a  quorum? 

Mr.  BRIDGES.    I  yield. 

Mr.  ROBERTSON.  I  suggest  the  ab- 
sence of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 

Aiken 

Andrews 

Austin 

Bankfaead 

Barkley 

BUbo 

Brewster 

Brldgss 

Bnggs 

Buck 

Bustafleld 

Oapebart 

Capper 

Carvine 

Conn  ally 

CotAan 

DonneU 

Downey 

EJastland 

Ellender 

Fulbrtgbt 

Gerry 

Oossett 

Green 


Guffey 

MUUkln 

Gurney 

Mitchell 

Hart 

Morse 

Hawkes 

Mmrtock 

Hayden 

ICanap 

Hlckeulooper 

OTJanlel 

HUl 

O  Mahoney 

Hoey 

Overton 

Huffman 

Pepper 

Johnson.  Colo. 

RadcUae 

Johnston,  S.C. 

Reed 

Kngore 

Revercomb 

Kaowland 

Robertson 

La  FoUette 

SaltonstaU 

Langer 

Ships  tead 

Lucas 

Smith 

McCarran 

StanflU 

McClellan 

Stewart 

McPariand 

Taft 

MCKeUar 

Taylor 

McMahon 

Thomas.  Okla. 

Magnuson 

Thomas,  Utah 

BJaybank 

Ttnmell 

Mead 

TydLngs 

Vandenbcrfl        Wbeelee  Wiley 

Wagner  Wherry  Wilson 

Walsh  White  Tounf 

The  PRESIDING  OFFICER.  Eighty- 
one  Senators  having  answered  to  their 
names,  a  quorum  is  present, 

THE  S.\GA  OP  HKWRY  J.   KAiSER 

Mr.  BRIDGES.  Mr.  President,  as  a 
member  of  the  Senate  Appropriations 
Committee,  I  am  greatly  interested  in  the 
expenditure  of  the  taxpayers'  nrone>% 

My  interest  latterly  has  caused  me  to 
delve  deeply  into  war  expendittires. 
Where  the  dollars  came  from,  how  thty 
were  separated  from  the  Government, 
and  who  got  them  have  held  my  attention 
closely. 

In  this  connection,  the  application  of 
taxpayers'  millions  to  the  private 
schemes  of  one  man  has  been  so  spec- 
tacular that  it  has  fascinated  me  inordi- 
nately. 

That  man  is  Henry  J.  Kaiser,  ship- 
builder, airplane  designer,  steel  manu- 
facturer, magnesium  producer,  ambitious 
prospective  automobile  builder  and  alu- 
minum maker,  and,  above  all,  coddled 
darling  of  the  New  Deal. 

No  other  person  in  the  war  i>eriod  just 
closed  has  been  treated  so  generously 
in  a  financial  way  by  New  Deal  admin- 
istrations.    Money  by  the  millions  and 
many  profitable  favors  have  been  show- 
ered upon  Kaiser  by  various  Government 
agencies.     All  he  has  had  to  do,  the  offi- 
cial Government  records  make  it  appear, 
has   been   to   suggest   some   production 
scheme,   either  public  or   private,   and 
then  Government  officials  would  rush  in 
with  bales  of  public  money  ready  and 
anxious  to  finance  his  dream.     No  idea 
of  his,  apparently,  has  been  too  fantastic 
to  obtain  Government  backing.      All  a 
project  needed  to  get  Government  sup- 
port was  to  have  the  Kaiser  O,  K.  on  it. 
If,  as  happened  on  one  or  two  occasions 
In  the  Roosevelt  days,  a  subordinate  offi- 
cial should  hesitate  to  produce  the  cash 
that  Kai.'jer  wanted,   he   would   simply 
communicate    with    the   White    House, 
through  the  back  door,  and  the  subordi- 
nate soon  would  get  his  come-uppance 
from  the  top.     Kaiser  would  then  get  hl» 
money  forthwith. 

What   happened  to  the  money  after 
it  got  int«  Kaieer's  hands  appears  to 
have  made   little  difference.    Some  of 
his  programs,   backed   by   Government 
funds,  have  failed  to  the  tune  of  millions 
of  dollars,  but  those  failures  have  never 
shut  off  permanently  his  golden  stream 
of  cash  and  credit.    Even  today,  after 
partial  or  complete  failures  in  airplane, 
magnesium,  steel  plant,  and  other  ven- 
tures, all  backed  by  taxpayers'  dollars. 
Kaiser  continues  to  tap  the  public  till 
and   obtain,    almost   at    will,   preferred 
treatmait   in    New    Deal    bureaus.     He 
now  owes  the  Government,  through  RPC 
loans,    almost    $115,000,000,    much     of 
which  bears  no  interest.     Other  millions 
of  his  debt*  call  for  interest  and  pnn- 
cipal  payments  only  when   and   if    he 
makes  a  net  profit  while  playing  with 
Government    funds.    The    Government 
also  is  planning  to  spend  additional  rml- 
lions  in  equippmg  plants  for  his  private 
op>e  ration. 

While    recently    steel    manufacturen 
have  been  forced  to  fight  OPA  bitterly 
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for  a  price  Increase  of  more  than  $2  50 
a  ton  in  order  to  meet  a  proposed  wage 
increase,  Kaiser  has  been  enjoying  prices 
reflecting  as  much  as  $22  a  ton  more  at 
his  mill  than  do  prices  of  his  private 
competitors.  This  increase  and  others 
were  granted  Kaiser  by  OPA.  the  same 
agency  which  prolonged  the  steel  strike 
for  weeks  through  its  refusal  to  budge 
above  a  $2  50  increase  for  private  opera- 
tors. Throughout  the  war  Kaiser  was 
given  various  other  preferential  steel 
prices. 

The  foregoing  is  one  explanation  cf 
Kaiser  s  ability  to  meet  President  Tru- 
man's recent  proposed  18l2-cents-an- 
hour  wage  increase  in  his  steel  plant  "in 
the  public  interest."  Kaiser  really  was 
meeting  the  increase  with  public  funds 
obtained  through  Kaiser-operated,  but 
publicly  owned,  steel  plants  and  Govern- 
ment ship  contracts. 

But  shoveling  out  public  funds  to 
Kaiser  without  interest,  and  with  little 
or  no  security,  is  not  the  only  type  of 
Government  favoritism  granted  the 
west-coast  plunger.  Recently,  when 
Kaiser  desired  quick  action  in  launch- 
ing sales  of  stock  to  the  public  in  con- 
nection with  his  Willow  Run  auto  plant, 
he  got  it.  And  how!  And  from  the 
widely  trusted  Securities  and  Exchange 
Commission.  Mr.  President,  you  will  be 
astounded  when,  a  little  later.  I  tell  you 
about  that  case. 

The  foregoing  are  merely  high  lights  of 
Kaiser's  wonderful  Washington  years  of 
wallowing  in  public  moneys.  Details 
would  fill  volumes.  Truly,  it  can  be  said 
that  he  is  Miss  Democracy's  best  kept  No. 
I  boy  friend. 

Early  in  the  war  Kaiser  appeared  like 
a  rocket  on  the  Washington  horizon.  A 
native  of  the  bacon  center  of  upper  New 
York  State.  Canajoharie.  Kaiser  early 
evinced  an  unfailing  ability  to  "bring 
home  tho  bacon. "  As  a  young  man.  he 
emigrated  to  the  Pacific  coast  and  then, 
af  tar  a  Iccal  career  as  a  cement  contrac- 
tor, shot  upward  as  a  big-time  dam  and 
bridge  builder.  At  the  outbreak  of  the 
war  he  became  a  shipbuilder  for  the 
Maritime  Commission.  In  this  work  he 
operated  on  a  flat  fee  basis,  did  a  good 
but  expensive  job.  and  made  millions. 
Largely,  it  is  said,  he  was  used  for  nee- 
dling other  builders  into  action.  He  was 
always  willing  to  take  a  chance— on  other 
people's  money.  It  did  not  take  him  long 
after  establishing  Washington  contacts, 
to  learn  that  knowing  the  proper  persons 
in  the  New  Deal  would  turn  free-flowing 
public-money  spigots.  He  met  the  right 
people,  got  the  money  and  started  to 
plunge.    He  still  gets  it  and  still  plunges. 

Kaisers  west  ccast  steel-plant  opera- 
tions comprise  his  most  ambitious  Gov- 
ernment financed  project.  It  was  he  who 
originally  sold  President  Roosevelt  and 
the  WPB  on  the  hotly  disputed  idea  that 
a  new  steel  operation  was  imperative  to 
west  coast  economic  welfare.  The  fact 
was  that  the  privately  owned  steel  com- 
panies of  the  United  States,  which  are 
the  largest  producers  of  steel  and  have 
the  most  modernly  equipped  plants  in  the 
world,  were  fully  capable  of  taking  care 
of  all  west  coast  steel  needs  at  lower 
coats  tlian  Kaiser's  plant  ever  has  oper- 
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RECORD— SENATE 


April  17 


Kaiser  got  over  with 


the  White  House  th ;  idea  of  a  west  coast 
Government-built  p  lant.  It  is  quite  pos- 
sible that  Presiden  Roosevelt  saw  cer- 
tain political  advartages  in  the  scheme. 
Once  launched,  it  ca  ught  on  well  and  still 
is  very  popular  in  tlie  West  regardless  of 
cost  to  the  rest  of  t  le  Nation. 
The  expense  of  t|iis  great  venture  is  a 
For  the  moment  I 
Some  of  Kaiser's 
Government  money, 
his  foot  in  the  White 
just    as    interesting, 


story  within  itself 
shall  pass  that,  tob 
other  exploits  with 
once  he  had  gotten 
House    door,    are 
though  not  so  costly  as  those  in  connec- 
tion with  the  steel   >lant. 


Perhaps  Kaisers 
idea,  which  he  unlo 
at  a  cost  of  some 


outstanding  crackpot 

ided  on  the  taxpayers 

$18,000,000.  was  his 


plan  for  building  wcoden  cargo  airplanes. 
Early  in  1942,  wh<n  the  United  States 
and  its  allies  were  confronted  with  a  seri- 
ous shipping  shortage.  Kaiser  bobbed  up 
in  Washington  wit  i  the  announcement 
that  he  could  spei'dily  turn  out  enor- 


mous airplanes  wh 
cargos  of  men  anc 
he  insisted  that  the 


of  aluminum,  but  when  the  War  Produc- 
tion Board  declined  to  furnish  that 
metal,  he  shifted  readily  to  the  idea  that 


he  could  build  the 


1943  in  having  RFC 


was  less  than  half 

The  experts  exp 

Kaiser  or  anybody 


came   down    from 
that  pajrments  to 
sumed.     A     new 


ment's  $18,000,000 
thereafter,  either 
both,  would  have 
funds  to  complete 


tional  funds,  fund* 
to  have  advanced 


that  the  first  Ka  s 
ground  in  Culver 


ch  would  carry  huge 

materials.     At  first 

ships  should  be  made 


planes  just  as  effec- 


tively on  a  wood  bise.  The  idea  caught 
on.  particularly  w  Lh  the  White  House, 
and  Kaiser  was  ha  led  as  a  Moses  of  the 
air  who  would  get  the  Army  out  of  the 
clouds.  He  promised  5.000  70-ton  fiying 
boats  in  record  time.  Completed,  he  said, 
they  would  carry  J  00,000  soldiers  across 
the  Atlantic  one  da  y  and  return  24  hours 
later  with  thousands  of  tons  of  supplies 
and  food. 
At  first.  Kaiser  had  a  little  difficulty 
with  the  War  Proc  uction  Board  because 
o  admit  that  he  had 
ane  in  his  life.  Hcw- 
Howard  Hughes,  an 


he  was  compelled 

never  built  an  airp 

ever,  by  retaining 

aeronautical    expett.    he    succeeded    in 


instructed  by  WPB  to 


furnish  $18,000.00)  for  building  three 
planes.  When,  a  ter  several  months. 
Kaiser  had  not  pr  )duced  a  single  plane 
and  had  lapsed  i;ito  a  strange  silence 
about  his  project,  i  Government  investi- 
gation by  aeronaut  cal  experts  developed 
the  fact  that  abou  half  of  the  $18,000.- 
000  had  been  sper  t  and  the  first  plane 


completed. 

essed  grave  doubts  If 

else  could  build  a  .suc- 


ce.ssful  plane  under  his  plans,  and  WPB 
promptly  cut  off  Kaiser's  funds.  The 
flow  of  Government  money  was  stopped 
only  temporarily,  l^owever.  Word  quickly 

President  Roosevelt 
Kaiser  should  be  re- 
deal     was     arranged 


whereby  the  rema  nder  of  the  Govem- 


was  to  be  spent,  but. 
Kaiser  or  Hughes,  or 
to  put  up  additional 
he  job.     The  Govern- 


ment money  was  s  )ent.  along  with  addi- 


which  Hughes  is  said 

and  to  date  the  first 

plane  never  has  been  flown.    The  Civil 

Aeronautics    Authprlty    recently    stated 

?r  plane  still  is  on  the 

City,  Calif.,  and  that 


no  test  of  it  has  been  made.  Meantime. 
Kaiser  has  removed  himself  from  the 
aeronautical  picture  and  is  browsing  in 
new  and  greener  greenback  fields. 

Kaiser  took  another  flyer  in  aircraft 
which  was  scarcely  as  successful  as  his 
army  of  paid  and  volunteer  drum  beat- 
ers had  predicted.  When  the  Navy  was 
having  difficulty  with  the  Brewster  Air- 
craft Co.  on  Long  Island  in  1942,  it  was 
decided  that  Kaiser  was  just  the  man  to 
straighten  things  cut.  Amid  great  noise, 
he  became  active  head  of  the  plant  in 
November  1943.  Marvelous  things  were 
foreseen  for  his  administration.  In  tak- 
ing over,  he  was  so  happy,  he  said,  that  he 
sang  to  the  workmen.  Five  months  later. 
shortly  before  the  annual  meeting  of 
the  corporation.  Kaiser  quietly  withdrew 
from  the  picture.  Just  what  happened  is 
not  quite  clear,  but  when  he  quit  he 
offered  no  competition  to  Frank  Sinatra. 
It  is  generally  reported  that  under  him 
production  was  cut  to  about  one-third  of 
the  normal  output.  Eventually.  Navy 
contracts  with  the  Brewster  Corp.  were 
canceled. 

WPB  troubles  with  magnesium  pro- 
duction also  brought  Kaiser  to  the  fore. 
He  assured  Government  ofScials  that  he 
had  all  i,he  answers,  and  promptly  mo^d 
in  to  demonstrate  that  he  knew  what  he 
was  talking  about.  It  turned  out  that 
Kaiser,  thought  the  Hansgriff  production 
process  was  the  very  thing  to  use,  and 
RFC  financed  it  to  the  extent  of  $28,475,- 
000.  Unfortunately,  the  Hansgriff  proc- 
ess did  net  work  very  well  for  Kaiser.  In- 
stead of  producing  magnesium  after  op- 
erating for  a  year  on  a  subsidy  well  alwve 
OPA  ceiling  price,  Kaiser  produced  not 
magnesium  but  magnesium  dust.  The 
subsidy  alone  cost  the  Government  about 
$1.000,0C0.  The  product  was  sold  to  the 
Army  for  use  in  bombs.  Kaiser  suppor- 
ters insist  the  product  had  great  value, 
and  maybe  it  did. 

Mr.  Kaiser's  west-coast  steel  opera- 
tions began  on  March  4.  1942.  and  are 
continuing  today  in  full  swing  on  tax- 
payers' money.  The  Kaiser  Fontana 
plant  was  built  with  $111,805,000  of  pub- 
lic money  loaned  by  the  Reconstruction 
Finance  Corporation.  There  was  little 
or  no  investment  of  private  funds.  The 
RFC.  or  the  American  public,  as  you 
choose.  Mr.  President,  still  holds  the  bag 
on  the  major  part  of  this  investment. 

The  relatively  small  equity  which 
Kaiser  has  acquired  in  the  property — 
approximately  $9.000.000 — resulted  from 
profits  made  by  him  on  government  work  f~ 
in  his  Government-financed  shipyards  ' 
during  the  war.  His  personal  cash  in- 
vestment is  reported  to  have  been  about 
$100,000.  But  this  was  not  the  end  of 
public  expenditures  on  the  Kai.ser  prop- 
erty. On  August  20.  1945.  RFC  an- 
nounced that  it  was  loaning  Kaiser  an 
additional  $11,500,000  to  convert  the 
plant  to  civilian  production.  A  survey 
made  for  RFC  in  1945  by  an  independent 
firm  of  industrial  engineers  placed  the 
value  of  the  property  at  $58,000,000.  To 
protect  its  huge  investment  the  RFC  took 
a  15-year  4-percent  first  mortgage  of 
$69,500,000,  a  25-year  second  mortgage 
for  $34,510,380,  without  interest,  and  a 
note  for  $10,318,000  secured  by  103.180 
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shares  of  4-peTcent  first-preferred  stock 
of  Kaiser  Co..  Inc.,  representing  full 
par  value  of  the  stock.  Interest  on  the 
first  mortgage  loan  and  dividends  on  the 
preferred  stook  are  payable  during  the 
first  2  years  only  to  the  extent  earned. 

All  net  profits  received  by  Kaiser 
Co..  Inc..  from  ship  construction  were 
pledged  as  additional  security  to  the 
original  loan,  and  will  continue  as  se- 
curity to  the  revamped  loans.  The 
profits  to  be  realiaed  from  shipbuilding 
in  peacetime  are  hiKhly  problematical. 

Mt.  President,  I  should  like  to  have 
order.  Perhaps  some  of  tliose  present 
do  not  like  to  listen  to  a  discussion  of 
this  subject,  but  it  will  do  them  good. 
We  have  heard  many  on  the  other  side 
talkirn?  a  great  deal  about  some  of  the 
things  which  have  been  happening  in 
this  country,  antl  what  I  am  saying 
should  l»e  good  for  the  ears  of  every  good 
American.  I  want  order,  and  I  insist 
upon  having  it.  

The  PRESIDING  OFTICER.  The 
Senate  will  be  in  order.  The  Senator 
from  New  Hampshire  may  proceed. 

Mr.  BRIDGES.  Mr.  President,  Kai- 
ser's recently  expres-sed  willingness  to 
grant  a  large  wage  increase  without  an 
increase  in  steel  prices,  which  the  rest  of 
the  industry  had  insisted  upon  as  essen- 
tial to  continued  operation,  is  traceable 
directly  to  the  preferential  treatment 
accorded  him  by  OPA  throughout  the 
war  and  which  was  still  in  effect  at  the 
time  of  the  strike.  Here  are  the  facts  as 
of  then:  On  carbon  bars,  for  example. 
Kaiser  was  privileged  by  OPA  to  charge 
$C7  per  ton  f.  o.  b.  Los  Angeles.  His 
major  west-coast  competitors  were  re- 
stricted by  OPA  to  a  ceiling  price  of  $58 
per  ton.  Kaiser's  $9  per  ton  advantage 
was  effective  throughout  the  war.  In 
addition.  Kaiser  was  not  obligated  to  ab- 
sorb any  freight.  All  of  his  prices  were 
f.  o.  b.  mill.  Another  Los  Angeles  pro- 
dueer,  shipping  bars  by  rail  to  Ban  Fran- 
cisco, was  obliged  to  absorb  $4.40  per  ton 
freight,  increasing  Kaisers  ad\'antage  in 
mill-realirod  price  to  $13.40  per  ton.  If 
shipment  was  nrarde  to  Seattle,  the  freight 
absorption  was  $8.70  per  ton;  in  Kaiser  s 
0£kse  nothing.  Major  eastern  producers 
operated  under  a  ceiling  of  $45  per  ton, 
or  C22  below  Kaiser's  mill-realized  prices. 

Recent  press  releases  reported  Kaiser's 
booking  of  substantial  tonnages  of  steel 
billets  for  export.  Here  again  OPA  has 
been  more  than  generous  with  him.  He 
was  privileged  to  charge  $58.64  per  ton 
I.  o.  b.  Los  Angeles.  His  major  west  coast 
competitors  were  restricted  to  $48  per 
ton.  about  $10  per  ton  less,  and  Kaiser's 
advantage  was  even  greater  if  freight 
must  be  absorbed.  The  mill -realized 
price  of  major  eastern  producers  of  car- 
bon steel  bUlets  was  $36  per  ton,  more 
than  $22  below  the  Kaiser  price. 

The  same  preferential  prices  for  Kaiser 
prevail  in  varying  degrees  over  the  entire 
range  of  steel  products  made  by  the  Fon- 
tana plant.  Given  the  same  considera- 
tion in  permissible  selling  prices,  his  west 
coast  and  eastern  competitors  would  find 
their  task  of  negotiating  wage  increases 
with  the  CIO  a  very  much  simpler 
problem. 


Here  are  the  comparative  ceilings  OPA 
allowed  Kaiser  and  private  operators  be- 
fore the  strike: 
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The  foregoing  figures  regarding  steel 
ceilings  granted  Kaiser  by  OFA  are  au- 
thentic. I  believe.  I  have  collected  them 
from  sources  I  think  are  reliable.  As  in 
other  cases  jrhere  Kaiser  had  dealings 
with  Government  agencies,  I  sought  to 
obtain  from  OPA  an  cflacial  statement 
on  the  Kaiser  steel  ceilings.  As  often 
had  been  the  case  previously  when  I  had 
sought  information  from  OPA,  my  re- 
quest was  met  with  much  stalhng.  Mr. 
Bowles  himself,  to  whom  I  addressed  my 
request,  did  not  answer  me.  Various  of 
his  subordinates  called  my  office  by 
phone  and  insisted  that  they  wanted  to 
discuss  the  Kaiser  situation  with  me  be- 
fore putting  anything  on  paper.  I  ad- 
vised them  that  a  written  report  and  not 
a  conference  was  what  I  desired.  At  the 
end  of  4  weeks  I  received  a  batch  of  con- 
fusing technical  pricing  orders  and  a 
brief  letter  of  transmittal  from  Paul 
Porter.  TTiat  was  all.  I  despaired  of 
getting  a  plain  statement  from  OPA  and 
did  the  best  I  could. 

In  the  light  of  this  preferred  treatment 
of  Kaiser  by  Administrator  Bowles,  the 
promoter's  high  tribute  to  OPA.  made 
recently  before  the  House  Banking  and 
Currency  Committee,  is  not  surprising. 
Here  is  a  short  sample  of  how  Kaiser  in 
an  11 -page  statement  sang  the  praises  of 
Bowies  and  OPA : 

In  man^iag  25  industrlefi.  we  have  come 
to  lecorn  how  OPA  worJtB.  In  all  of  our  en- 
terprises, througliout  the  war  and  since,  we 
do  not  know  of  a  single  Instance  in  our 
dealings  wtth  the  OPA  where,  after  the  facts 
were  presented,  we  were  not  accorded  fair 
and  «quiiato}«  treatment  by  this  agency. 
This  Biatement  corens  orur  total  experience 
with  the  OPA.  as  a  seller  tuul  producer  In 
the  market. 

Kaiser  also  made  use  of  his  appearance 
as  a  witness  to  announce  that  he  had  his 
eye  on  a  Government-owned  $93,000,000 
steel  platnt  in  South  Chicago.  It  is  to  be 
offered  for  sale  by  the  War  Assets  Admin- 
istration on  May  1.  and  Kaiser  said  he 
would  bid  on  the  plant  "if  our  studies 
show  it  is  economically  sound." 

Simultaneously.  Kaiser's  publicity 
agents  released  stories  to  the  effect  that 
he  was  being  discriminated  against  by 
private  steel  makers  and  that  he  might 
have  to  make  his  own  steel  for  his  auto- 
mobile plant.    The  impression  was  left 


that  acquisition  of  the  South  Chicago 
Government-owned  plant  would  permit 
Kaiser  to  proceed  immediately  with  mak- 
ing steel  for  automobile  bodies.  To  make 
sheet  steel  for  bodies  in  this  piftnt.  I  am 
informed,  it  would  be  necessary  to  build 
a  sheet  mill  at  a  cost  of  at  least  $25,000.- 
000  and  would  require  2  years'  time. 
Naturally,  I  suppo.se  Kaiser  would  expect 
the  Government  to  advance  the  nroney 
for  this  improvement  and  also  sell  him 
the  plaiU  at  a  knook-down  price.  Tliis 
possible  steel  plant  deal  certainly  will 
bear  watching. 

In  order  that  there  mi»ht  be  no  mis- 
take about  Kaiser's  Government  loans.  I 
have  obtained  an  official  statement  from 
tlie  RFC  as  to  all  the  details  surrounding 
them.  In  response  to  my  requejst.  for- 
mer Senator  Charles  B.  Henderson, 
chairman  of  the  board  of  RFC,  on  Jan- 
uary 30,  1946.  courteously,  as  usual,  sup- 
plied me  with  the  information  sought. 

Sunrniarrzed.  Mr.  Henderson's  letter 
shows  the  following  facts  about  Kaiser'.s 
dealings  with  RFC  as  of  January  30, 
1S46: 

Kaiser  interest?  had  borrowed  from 
_RFC  a  total  of  $114,870,348  35. 

On  the  Fontana  steel  plant  alone  RFC 
had  lent  $1M.328,3S0  23. 

Other  RFC  debts  of  Kaiser  were  9541,- 
968.12. 

Kaiser  interests  had  withdrawn  $103,- 
368.200. 

Remaining  undisbursea  as  of  April  2, 
1946.  $11,060,182.10. 

Kai*ier  pays  no  tnterest  whatever  on 
one  steel  phtnt  loan  of  SB4, 51 0,380  23. 

This  loan  is  due  July  1.  1970.  It  Is 
supposed  to  be  repaid  from  net  earnings 
of  the  iron  and  steel  plant  and  certain 
shipbuilding  contract/S  entered  into  dur- 
ing the  war. 

Kaiser  has  borrowed  on  ea.^y  terms, 
including  many  interest  and  principal 
payments  based  on  possible  net  earnings, 
$79  818000. 

These  are  iust  the  hi«h  points  of 
Kaiser's  high  financing  in  RFC.  For  the 
benefit  of  those  who  care  to  make  an 
analytical  study  of  the  promoter's  opera- 
tions, Mr.  Henderson's  complete  letter 

follows; 

Janu/uiy  30.  1946. 

Hon.  Styles  Bru)GJCs, 

Semite  Office  Biulding, 

Waahington,  D.  C. 
My  Dear  Senator:  In  reply  to  your  letto: 
of  January  23,  1946, 1  am  pleased  to  give  you 
ttie  following  reijuested  Information  relative 
to  loans  authorized  by  the  Reconstruction 
Finance  Corporation  to  companies  in  which 
Mr.  Henry  Kaiser  has  an  Interest: 

KAISER    CO.,    INC.,    OAKLAND,    CALIF. 

As  a  result  of  letters  and  recommendations 
received  from  the  War  Production  Board  and 
Its  predecessQi-,  the  foUo»lng  loans  were  au- 
thorized to  the  above  captioned  company: 

On  March  4,  1942.  a  loan  was  authorized 
In  the  amount  of  $48,700,000  for  the  acquisi- 
tion and  construction  of  iron  and  ateel  plant 
facilities  located  principally  at  Fontana. 
Calif.,  and  suosequently  other  loans  were 
authorized  for  the  same  purpose  (but  In- 
cluding $16,C50,000  for  worKlng  capital) ,  all 
aggregating  »11 1,805 .000.  and  all  of  which 
•was  disbursed.  Interest  on  these  Icms  waa 
paid  at  the  rate  at  4  percent  to  July  1,  1»48, 
and  principal  payments  were  made  reduelrrg 
the  aggregate  balances  thereof  to  f  102,788/- 
198.13. 
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On  Aug\ist  18.  1M5.  the  above  aggregate 
balances  cutatandtng  were  refunded  by  two 
loans  as  follows: 

A  loan  In  the  amount  of  $79  818  000  (which 
Included  $11,500,000  for  the  acquisition  and 
constructlcn  of  additional  plant  facilities », 
maturing  July  1.  1960.  to  be  evidenced  by 
two  notes,  one  In  the  amount  of  •09.600.000 
payable  as  follows:  three  consecutive  annual 
payments  beginning  July  1.  1948.  of  11.390.000 
each,  thereafter  consecutive  annual  pay- 
ment* of  12.780,00  each.  Interest  for  the 
period  from  July  1,  1945,  to  June  80,  1947, 
payab'"  out  of  net  earnings  of  the  Iron  and 
steel  division,  but  not  to  exceed  4  percent. 
Beginning  July  1,  1947.  Interest  to  be  payable 
quarter  annually  at  the  ratf  of  4  percent  per 
annum.  The  second  note  of  110.318,000  pay- 
able •413,720  annually  beginning  July  1,  1953. 
Interest  for  the  period  from  July  1.  1945.  to 
June  30.  1947.  payable  only  out  of  net  earn- 
ings out  of  the  company's  Iron  and  steel 
division  and  not  to  exceed  4  percent.  Be- 
ginning July  1,  1947,  interest  to  b«  payable 
quarter  annually  at  the  rate  of  4  percent  per 
annum.  In  addition  to  the  foregoing  re- 
quired annual  payments  on  the  two  notes, 
borrower  Is  required  to  pay  for  application 
flrpt  on  account  of  Interest  and  principal  of 
the  second  note,  then  to  Interest  and  prin- 
cipal of  the  first  note  In  regular  order  of 
maturity.  37^  percent  of  the  net  profits  of 
the  company's  shipbuilding  division  received 
In  connection  with  contracts  for  construc- 
tion and  repair  of  shipyards  and  vessels,  en- 
tered into  prior  to  July  1.  1945. 

A  second  loan  In  the  amount  of  ^34  510- 
380  23.  due  July  1.  1970,  and  to  be  repayable 
from  25  percent  of  the  net  earnings  of  the 
company's  Iron, and  steel  division  remain- 
ing after  payments  required  to  be  made  on 
account  d  the  first  loan,  the  first  of  such 
payments  to  be  based  on  net  earnings  for 
the  period  from  July  1.  1945.  to  June  30.  1947. 
and  annually  thereafter:  and  72'i  percent 
of  the  net  profits  of  the  borrowers  ship- 
building division  received  under  contracts 
for  the  construction  and  repair  of  shipyards 
and  vessels  entered  into  prior  to  July  1.  1945. 
This  loan  does  not  bear  Interest. 

Of  the  foregoing  two  loans  •103,148.016  13 
has  been  disbursed  with  no  repayments  yet 
made. 

THE  PKXMANtNT   METALB  COBP  ,  OAKLAND.  CALIF. 

Upon  the  recommendation  of  the  prede- 
CMior  of  the  War  Production  Board  that  the 
Reconstruction  Finance  Corporation  coop- 
erate with  the  above  company  In  the  crea- 
tion and  establishment  of  a  magnesium 
plant,  a  ferro  silicon  plant,  and  a  dolomite 
calcining  plant,  a  loan  was  authorized  on 
November  10,  1941.  for  •21,250.000  for  such 
purposes,  and  subsequently  additional  sim- 
ilar loans  were  authorized,  making  an  ag- 
gregate of  •28.475.000.  all  of  which  was  dis- 
bursed The  loans  bore  appropriate  annual 
repayment  provisions  with  interest  payable 
monthly  at  the  rate  of  4  percent  per  annum. 
All  loans,  including  all  accrued  Interest. 
have  been  entirely  paid,  and  the  above  com- 
pany Is  no  longer  Indebted  to  this  Corpora- 
tion. 

XAISat   CARGO.    INC..   OAKLAND,   CALIT. 

On  March  4.  1943.  as  a  result  of  a  letter 
received  from  the  War  Department,  a  loan 
was  made  to  the  above  company  In  the 
amount  of  •l.OOO.OOO  to  be  repaid  •ISSSS 
monthly,  Including  Interest,  plus  75  percent 
of  the  net  earnings  of  the  company's  Fleet- 
wings  Division. 

The  loan  was  made  to  apply  on  the  pur- 
chase price — •1.685,059  15 — of  all  the  assets  of 
Pleetwlngs.  Inc..  Bristol.  Pa..  Interested 
parties  furnUhlng  the  remainder  of  the 
funds  required  for  the  purchase  price.  In- 
terest is  payable  monthly  at  the  rate  of  4 
percent  per  annum  and  Is  current.  The  loan 
has  been  fully  disbursed,  matures  June  17, 
19<8  with  a  remaining  balance  at  this  time 
d  (541.968  12. 
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The  deals  set  U3  in  the  above  letter 
may  seem  generou  i  to  the  average  busl- 
inable  to  finance  his 
unusual  terms  as  pay- 
principal  from  net 
profits,  if  and  whcki  he  makes  them,  but 
Kaiser  has  expres.ssd  himself  as  far  from 
treatment  he  has  re- 
ceived. His  refunding  suggestion  was 
that  the  Governme  nt  write  off  his  loan  to 
jercent  and  then  re- 
recent  hearing  on  the 
the  Geneva.  Utah, 
steel  plant  Kaiser 
as  to  whether  he  ever 
make  out  under  the 
Fontana  Government  contract. 
Despite  his  inte  est  in  west  coast  steel 
Kaiser  has  carefully 
sidestepped  makiiig  any  definite  bid  for 
the  Geneva  proierty.  "Probably  he 
5  far  too  hot  a  potato 
for  him  to  take  ar  y  chances  on  with  his 
own  money,  and  tjhe  Government  seems 
get  private  cash  for 


the    subject    of    the 


Kaiser  steel  operations,  it  will  be  inter- 


little  they  really  figure 
output  of  the  Nation. 
Despite  their  enoimous  cost  to  the  tax- 
payers, and  the  v^st  hullabaloo  that  has 

their  recent  wage 
agreement,  they  ijeally  amount  to  little. 
The  output  of  the  Fontana  steel  plant 
comprises  less  tha  i  1  percent  of  the  total 
for  the  Nation.  T  le  privately  owned  and 
financed  steel  in  iustry  of  the  country 
produced  more  t  lan  90.000,000  tons  of 
steel  annually  daring  the  war.  while 
Kaiser's  plant  his  an  output  of  only 
675.000  tons  yea|ly.  Kaiser  employed 
only  3.164  person.'  at  his  war  peak,  com- 
pared with  more  han  600.000  employed 
by  the  rest  of  the  Industry.  His 
enormous  rece  it  wage  advance 
amounted  to  only  $884.12  a  day. 

The  launching  of  Kaiser's  so-called 
low-priced  automobile  promotion,  in  re- 
cent months,  outilid  anything  for  pub- 
licity which  he  ev  ?r  had  done  previously. 
This  may  have  been  due  in  part  of  the 
fact  that  he  had  obtained  for  exploita- 
tion purposes  the  services  of  a  publicity 
firm  which  in  the  past  has  had  extended 
experience  with  th  e  New  Deal  exhibition- 
ists of  the  Kaise-  type.  The  publicity 
firm  head.  Carl  Byoir.  had  through  per- 
sonal contact  ma  ntained  entree  to  the 
White  House  for  many  years,  and  at  the 
same  time  held  the  undying  enmity  of 
New  Deal  "anti-c^  ain  storites"  for  repre- 
senting the  Atlantic  &  Pacific  group. 

The  press  age  it  knew  how  to  sell 
Kaiser  and  his  hu(  e  idle  Willow  Run  shed 
as  something  whi  :h  would  revitalize  the 
staggering  autoinobile  industry.  He 
staged  a  Kaiser  new  car  show  at  a 
prominent  New  York  hotel  that  is  said 
to  have  cost  upi-ards  to  $100,000.  It 
moved  Kaiser  to  tears.  Those  who  re- 
called Kaiser's  apguish  of  other  days 
when  he  got  a  bill! for  more  than  $100,000 
for  the  personal  services  of  another  then 


administration  favorite,  were  imcertain 
whether  the  Kaiser  tears  sprang  from 
joy  or  sorrow.  Anyhow,  it  was  a  great 
party  and  Kaiser,  with  a  few  model  cars 
which  had  been  assembled  for  the  show, 
took  a  lot  of  orders  from  guests  for 
future  delivery.  Announcement  was 
made  that  more  than  1.300  dealers  had 
been  signed  up  to  sell  cars,  some  day. 
More  recent  announcements  say  4.000 
dealers  are  ready  to  sell  Kaiser  cars. 

The  firs*,  delivery  date  is  rather  uncer- 
tain. The  fact  is  that  the  Kaiser-Frazer 
Co.  not  only  is  not  now  prepared  to 
produce  cars  in  the  Willow  Run  plant, 
but  is  not  in  complete  condition  for  pro- 
duction. Its  prospectus,  a  copy  of  which 
I  have  Just  received  from  the  Securities 
and  Exchange  Commission  chairman. 
Oanson  Purcell.  speaks  glowingly  of 
plans  for  constructing  1.500  cars  dally, 
but  the  production  date  is  carefully 
avoided.  In  fact,  "delivery  of  dies  and 
tools."  says  the  prospectus,  is  not  ex- 
pected before  April  1946.  And  to  that 
rather  vague  promise  is  added  this  sig- 
nificant warning: 

The  corporation  Is  unable  to  make  any 
representations  that  the  above-mentioned 
volume  of  production  will  be  attained  or 
that  the  additional  assembly  line  or  lines 
will  be  added  or  that  the  facilities  above- 
mentioned   will   be  delivered  on  schedule. 

It  is  impossible  to  state  when  commercial 
production  will  commence,  but  it  is  antici- 
pated that  a  period  of  at  least  4  months  from 
the  date  of  this  prospectus  will  be  required. 
Such  period  may.  however,  be  extended,  de- 
pending upon  the  corporation's  ability  to 
obtain  necessary  machinery,  equipment, 
materials,  and  parts,  as  well  as  upon  economic 
and  other  factors  beyond  the  corporation's 
control. 

Another  paragraph  in  the  prospectus 
which  should  be  of  great  interest  to  cus- 
tomers, dealers,  and  stockholders  has  to 
do  with  the  price  of  cars.  Kaiser  and  his 
associates  have  talked  much  about  pro- 
ducing quantities  of  low-priced  and 
medium-priced  cars.  The  truth  is  they 
have  not  the  faintest  idea  what  prices 
will  be  fixed  on  their  cars  by  OPA.  The 
fact  is  revealed  in  this  paragraph: 

The  corporation  has  had  preliminary  dis- 
cussions with  the  Offlce  of  Price  Administra- 
tion regarding  the  pricing  of  the  Kaiser  and 
expects  to  have  further  discussions  with  that 
agency  lending  toward  the  fixing  of  the  retail 
selling  price  of  the  Kaiser.  The  corporation 
is  unable  to  make  any  representation  as  to 
the  possible  effect  of  such  Federal  price  con- 
trol on  the  corporation's  business. 

The  prospectus  also  reveals  that  the 
greatly  publicized  cars  will  be  largely 
assembled  jobs  with  the  Kaiser  outfit' 
making  initially  only  certain  body  stamp- 
ings. Ultimately,  of  course,  says  the 
prospectus,  the  Kaiser  Co.  will  enter  upon 
the  manufacture  of  "such  other  com- 
ponent parts  as  the  corporation  may 
have  diflBculty  in  procuring  from  sup- 
pliers at  satisfactory  prices." 

This.  then,  gives  us  a  fair  idea  of  the 
latest  line  of  stuff  which  Kaiser  is  hand- 
ing the  public.  Boiled  down,  his  auto- 
manufacturing  activity  amounts  to  his 
having  taken  over  a  Government  build- 
ing which  no  experienced  automobile 
manufacturer  would  lease  or  buy,  and 
from  it.  sometime.  Kaiser  and  his  asso- 
ciates promise  to  attempt  to  produce  aa 
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assembled  Job  encased  in  their  special 
body  stampings. 

Again,  in  order  to  have  the  facts  about 
Kaiser's  Willow  Run  promotion  in  order, 
I  wrote  to  the  Securities  and  Exchange 
Commission  for  the  facts  surrounding 
approval  of  his  stock  issues.  I  received 
a  prompt  answer,  which  follows  here- 
after, and  I  must  say  that  the  letter  and 
the  facts  It  contains  surprised  me  in 
many  respects. 

First,  I  was  astounded  to  learn  that  the 
Commission  within  5  days  after  the  first 
application  approved  the  registration 
statement.  The  issuance  of  1.700.000 
shares  of  common  stock  of  $1  par  value 
to  be  sold  to  the  public  at  $10  a  share 
was  approved. 

Some  4  months  later  a  second  regis- 
tration statement,  to  provide  for  the  sale 
of  1.800,000  additional  $1  par  value  shares 
of  the  common  stock  at  $20.25  a  share, 
was  received  anJ  approved  by  the  Com- 
mission. Again  there  was  no  public  hear- 
ing on  the  application.  Just  19  days 
elapsed  between  receipt  of  the  regis- 
tration and  its  approval  by  the  Commis- 
sion. 

In  writing  me  about  the  quick  approval 
of  both  of  these  issues,  the  chairman 
made  an  impressive  statement  which  I 
think  would  be  news  to  the  average  spec- 
ulators in  new  ventures  of  this  kind.  The 
chairman  said: 

As  vou  know,  the  registration  provisions  of 
the  Securities  Act  of  1933  are  Intended  to 
provide  a  full  and  fair  disclosure  of  the  char- 
acter of  securities  sold  in  Interstate  commerce 
and  through  the  malls.  The  statute  does 
not  grant  authority  to  this  Commission  or 
any  other  governmental  body  to  pass  upon 
the  merits  of  any  security  or  to  approve  or 
disprove  any  security. 

Authorities  in  several  States.  I  am  told, 
have  either  refused  to  approve  the  sale 
of  the  Kaiser  auto  stock  or  restricted  the 
sale  of  it  since  Kaiser  was  given  the 
green  light  by  the  Securities  and  Ex- 
change Commission.  Their  reasons, 
which  for  lack  of  time  I  have  been  un- 
able to  obtain,  would  doubtless  make  in- 
teresting reading. 

To  date.  I  am  advised,  more  than  $57,- 
000.000  worth  of  the  common  stock  in  the 
Kaiser  automobile  companies  has  been 
sold.  The  fact  that  anyone  should  be 
permitted  by  law  to  indulge  in  such  sky- 
rocketing promotion  .o  almost  beyond  be- 
lief. Here  Is  an  outfit  that  when  it  had 
no  machinery  in  place  to  produce  cars, 
no  steel  with  which  to  make  bodies,  and 
no  parts,  merrily  sold  millions  of  dollars 
worth  of  stock  to  a  gullible  public.  When 
the  stock  was  sold  and  the  buyers  in  many 
cases  doubtless  were  sitting  around 
eagerly  anticipating  a  golden  flow  of  div- 
idends. Kfilser  began  blaming  steelmak- 
ers for  his  lack  of  material  to  make  cars. 
Would  not  common  honesty  alone  indi- 
cate the  wisdom  of  arranging  for  mate- 
rials before  selling  stock  in  a  manufac- 
turing company? 

•  A  news  release  dated  Reno.  Nev.,  April 
9.  says  Kaiser  cars  will  be  rolling  off  the 
assembly  lines  July  15.  next. 

I  would  especially  recommend  that 
purchasers  of  the  Kaiter  stock  read  care- 
fully the  letter  the  Securities  and  Ex- 
change Commission  has  written  me  about 
the  approval  of  the  Kaiser  securities.  It 
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certainly  is  an  eye  opener  to  the  average 
man  who  thinks  that  when  Securities 
and  Exchange  Commission  approves  a 
stock  issue  the  approval  carries  with  it 
a  suggestion  of  safety.    It  does  not. 

Mr.  President.  I  ask  unanimous  con- 
sent to  have  incorporated  in  the  Record 
at  this  point  as  a  part  of  my  remarks  the 
letter  written  to  me  by  the  Securities 
and  Exchange  Commission. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  In  the  Record, 
as  foUows: 
SicuRrnES  and  Exchange  Commjmiom. 

Philadelphia. 
The  Honorable  Sttlks  Bridces, 

United  States  Senate.  Washington.  D.  C. 

Mt  Drar  Senator  BRrocts:  This  is  to  refer 
to  your  letter  dated  January  23  requesting 
the  details  of  any  applications  filed  with  the 
Securities  and  Exchange  Commission  by  Mr. 
Henry  J.  Kaiser  or  any  company  with  which 
he  Is  connected 

Two  registration  statements  under  the  Se- 
curities Act  of  1933.  covering  public  offerings 
of  common  stock  of  Kalser-Prazer  Corp.. 
have  been  filed  with  and  declared  effective 
by  the  Commission.  Kaiser-Frazer  Corp. 
was  Incorporated  on  Augtist  9.  1945  Messrs. 
Henry  J.  Kaiser  and  Joseph  W  Frazer.  the 
latter,  president  of  Graham-Paige  Motors 
Corp  .  were  Instrumental  In  Its  organization. 

The  first  registration  statement  was  filed 
on  September  21.  1945.  Upon  completion  of 
a  customary  review  by  the  staff  to  ascertain 
whether  or  not.  on  Its  face,  the  registra- 
tion statement  was  incomplete  or  Inaccurate 
m  any  material  respect,  It  was  presented  to 
the  Commission.  Having  due  regard  to  the 
adequacy  of  the  Information  theretofore 
available  to  the  public,  to  the  facility  with 
which  the  nature  of  the  securities  to  be  reg- 
istered, their  relationship  to  the  capital 
structure  of  the  Issuer  and  the  rlghU  of 
holders  thereof  could  be  understood,  and 
to  the  public  Interest  and  the  protection  of 
Investors,  the  Commission,  pursuant  to  sec- 
tion 8  (a)  of  the  Securities  Act  of  1933.  de- 
clared the  registration  statement  effective  on 
September  26,  1945.  An  offering  of  1,700.000 
shares  of  common  stock.  •I  par.  of  the  com- 
pany was  then  made  to  the  public  at  •lO  a 

share. 

The  second  registration  statement  of 
Kaiser-Frazer  Corp.  was  filed  with  the  Com- 
mission on  January  4.  1946.  Again,  after 
a  review  by  the  staff,  the  registration  state- 
ment was  presented  to  the  Commission  on 
January  23  and  was  declared  effective  on  said 
date.  An  offering  of  1.800.000  shares  of  com- 
mon stock.  •I  par.  of  the  company  was  then 
made  to  the  public  at  ^20.25  per  share.  A 
copy  of  the  prospectus  relating  to  such 
offering  is  enclosed  for  your  convenience. 

No  hearing  was  fixed  by  the  Commission 
for  either  registration  statement  since 
neither  appeared  on  Its  face  Incomplete  or 
Inaccurate  In  any  material  respect. 

As  you  know,  the  registration  provisions 
of  the  Securities  Act  of  1933  are  Intended  to 
provide  a  full  and  fair  disclosure  of  the  char- 
acter of  securities  sold  In  Interstate  commerce 
and  through  the  malls.  The  statute  does  not 
grant  authority  to  this  Commission  or  any 
other  governmental  body  to  pass  upon  the 
merits  of  security  or  to  approve  or  disap- 
prove any  security. 

Please  feel  free  to  call  for  any  further  In- 
formation you  may  desire  regarding  Kalser- 
Prazer  Corp..  or  any  other  phase  of  the  work 
of  this  Commission. 

Sincerely  yours, 

Oanson  Pulcell, 

Chairman. 

Mr.  BRIDGES.  Mr.  President,  the 
latest  Government  contact  with  Kaiser 
is  the  lease  of  two  aluminum  plants  in 


the  State  of  Washington.  Not  only  have 
they  been  leased  to  him  at  lower  rentals 
than  were  offered  by  another  bidder,  but 
the  Government  has  arranged  to  expend 
vast  amounts  in  putting  the  plants  in 
first-class  shape  for  Kaiser  to  operate. 

The  facts  about  these  cases  have  been 
supplied  me  in  a  letter  by  Irving  Gumbel 
of  the  War  Assets  Administiation.  the 
agency  which  awarded  the  plants  to 
Kaiser. 

The  Kaiser  interests  and  the  Reynolds 
Metal  Co.  were  competitive  bidders  for 
the  wo  properti^'s.  In  each  case,  accord- 
ing .-o  information  supplied  me  by  Gum- 
bel. Kaiser  bid  less  than  Reynold.*;,  but 
was  awarded  both  plants.  This  was  done 
on  the  theory,  it  appears,  that  it  would 
be  a  healthy  thing  to  have  more  competi- 
tion in  the  aluminum  field.  In  other 
words,  the  taxpayers  were  put  in  the  po- 
sition of  supplying  competition  to  private 
bu.siness. 

Consulting  Mr.  Gumbel's  figures.  I  find 
that  KaLser  was  awarded  a  6-year  lease 
on  the  Spokane.  Wash.,  plant  for  a  total 
of  $4,160,000.  The  bid  of  the  RejTiolds 
Ct.  for  a  similar  lease  was  $5,922,820.  or 
$1,762,820  more  than  Kaiser  offered.  The 
Gumbel  report  also  shows  that  on  a  6- 
year  lease  for  the  Trent  wood.  Wash., 
plant  the  bids  were:  Kaiser  $9.580.0C0 
and  Reynolds  $10,584,560,  a  difference  of 
$1,004,560  in  favor  of  Reynolds.  Accept- 
ance of  the  Kaiser  bids  will  cost  taxpayers 
$2,767,380  over  a  6-year  period. 

That.  Mr.  President,  is  hard  to  justify, 
and  I  cannot  understand  how  the  War 
Assets  Corporation,  or  anyone  else,  can 
award  the  sale  of  Government  plants  on 
that  basis.  It  is  shameful;  it  is  a  dis- 
grace. 

Government  losses  on  the  Kaiser 
leases  will  be  large  enough  If  he  carries 
out  his  entire  6-year  contracts,  but  they 
will  be  proportionately  greater  if  at  the 
end  of  2  years  he  should  decide  that  he 
no  longer  is  interested.  Both  of  his  bids 
carry  2-year  cancellation  clauses,  as  did 
also  the  Reynolds  bids  But  Kaiser  bid 
only  $468,000  for  the  first  2-year  lease 
of  the  Spokane  plant,  compared  with  a 
$1,403,010  bid  from  Reynolds.  In  the 
Trentwood  case.  Kaiser  offered  and  had 
accepted  a  bid  of  $910,000  for  a  2-year 
lease  while  Reynolds  bid  $1,750,000  for 
the  same  period. 

One  of  the  amusing  features  of  the 
aluminum  plant  awards  was  the  explana- 
tion of  Government  officials  that  Kai.ser 
was  preferred  partly  because  he  plans  to 
use  much  more  aluminum  in  building 
automobiles  than  other  auto  manufac- 
turers now  are  using.  This  sounds  fine, 
but  it  Is  laughable  to  informed  auto- 
mobile men.  Except  at  a  few  points  on 
automobiles,  steel  can  take  the  place  of 
aluminum  at  about  one-third  the  cost. 
The  total  amount  of  aluminum  required 
for  the  average  car  is  about  6  pounds. 
If  Kaiser  can  find  new  and  cheaper  u.ses 
for  aluminum  in  cars  he  will  be  a  wonder 
indeed. 

So  far  as  I  know  the  above  Is  a  cur- 
rent summary  of  the  high  points  of  Kai- 
ser's activities  in  snatching  Government 
finances  and  property  for  himself.  It  is 
the  most  wholesale  use  of  Government 
funds  by  anyone,  certainly  to  my  knowl- 
edge.   It  may  be  that  there  are  overnight 
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dttftiattnenU  of  which  I  huTp  no  knowl- 
wtgt.  Pkvnklf .  J  hare  had  to  stop  tieveral 
Huninc  my  study  at  the  Kal- 
to  mwUgBle  new  faaturen. 
to  be  no  end  to  what  the 
Nhv  DfttI  biMiiMM  pkun«n  who  balleve 
in  KMittei  oMHlc  will  do  for  Mm.  It  would 
■Mairpnae  me  to  hear  eny  day  now  that 
he  has  been  Rtvec  a  billion  public 
doilan  to  perfect  a  perpetual  motion 
machine,  or  a  rockpt  transpcrtatton  siW' 
t«D  to  the  moon.  Whether  he  could  ac- 
CDoqrilih  any  results  in  either  sphere  is 
doubtful.  But  iheJc  is  no  doubt  in  my 
mind  that  i(  asked  and  offered  sufficient 
Gcvernm^nt  cash  he  anoulri  try. 

Pensonally,  I  think  Kai-^r.  instead  of 
beine  a  masler-mmded  rndustriaUst.  is 
the  Nation's  foremost  humorist.  He  ap- 
pears to  be  both  an  amusing  and  amused 
fellow.  No  one  could  have  accepted  all 
of  the  chores  which  haTC  been  forced  on 
him  by  those  in  charge  of  our  lending 
agencies  without  getting  a  laugh  out  of  it. 
But  U  is  tough  on  the  taxpayer. 

PHIUPPTNE   TR.^DE    ACT   OF    1M«— 
CONTtHENCE  REPORT 

Mr.  WALSH  submitted  the  following 
report : 

TtM  cMnmittce  of  conf«reace  on  the  die- 
A^rwlAC  votes  ot  the  two  BotMti  oa  the 
■mendin«ut«  of  tbe  Seoate  to  tbe  biU  .H.  R. 
6850)  to  provide  for  trade  relations  between 
the  ITnlted  States  and  the  Philippines,  and 
tat  oXhtT  ptirpoaet.  hnvlmg  met,  after  full  and 
free  conlertnoe,  bave  a^eed  to  recoramend 
and  do  reccnnnend  to  tbetr  raspactlvs  Hauses 
■■  frtUows: 

That  tbe  House  recade  from  Its  dlMgrae- 
ment  to  tbe  snienrimrnts  of  tbe  Senate  num- 
bered 5,  6.  and  7;  and  agree  to  tbe  aame. 

Amendments  Nmnbered  1.2,3.  and  4 :  That 
the  House  recede  from  Us  disagreement  to 
th»  amendmente  of  the  Sendee  numtiered 
1.  S.  3,  and  4.  and  agree  to  the  aame  with 
anoendnentA  as  foUo'WB:  Osilt  the  matter 
proposed  to  be  inserted  by  tbe  Senate  amend- 
mejiLs  aud  on  pa««  11  of  the  House  engrossed 
bill  strike  out  ail  aXter  tbe  wocd  "exceed"  In 
tine  16  throiigh  line  21.  and  lojcrt  In  lieu 
thereof  the  following:  "SSa.OOO  short  tons 
(t*ie  equivalent  of  850.000  long  tons),  of 
which  not  to  exceed  S6.(M0  short  tons  (the 
equivalent  of  90.000  long  tons)  may  be  re- 
finc-d  sugars:  esccept  that  durint;  tbe  period 
from  January  1,  1974.  to  July  3.  1974.  both 
dates  Inclusive,  such  toiaJ  amount  shall  not 
exceed  tT&JXiO  short  tons  (tbe  equivalent  of 
425,000  long  tons),  of  which  not  to  exceed 
28,000  short  tons  (the  equivalent  of  25.000 
long  toaa)  may  be  refined  sugars." 
And  tbe  Senate  agree  to  the  same. 

Davib  I    Walsh. 

Albkn  Bmhhimy, 

Tom  CoNNALiY. 

Habxt  F.  Btrd. 

RoBXST  M.  La  PoLumx.  Jr.. 

Rcmnrr  A.  Tsrr, 

rs  on  tht  ^nrt  of  the  Senaif. 

R.  L.  DorcHTON, 
JxRE  Cocvm 

JOBM    D     DlNOOX, 

A.  WtLUs  SoBoaaoM. 
K'smmom. 

A     RCKD. 

O.  Woooanxr. 
Mttnoffers  on  the  Part  of  the  HotiM, 

The  PRESIDING  OFFICER.  Is  there 
ctoiection  to  the  pieaent  con.sideration  of 
tbe  report? 

There  being  no  objection .  the  Senate 
procet'ded  to  consider  the  report. 

Mr  WALSH.  Mr.  Pi-e.sident.  oiily  one 
Issue  was  before  tlie  conferees,  and  that 
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waa  whether  tho  quota  should  be  650,000 
long  tons  of  sugc  r  or  B50,0f  0  short  tons. 
The  ronfpifnre  rwulted  In  accepting  the 
pofiiuon  taken  m  the  Senate,  namely, 
s.'so.ow  longtonf 

Mr.  WHITE,    ^r.  President,  will  the 
Senator  yieW? 

yield. 

s  the  report  signed  by 
all  the  conferecp  on  the  part  of  the 
Senate? 

t  Is. 
,  I  move  the  adoption  of 


Mr.  WALSH. 

Mr.  WHITE. 


Mr.  WALSH 
Mr.  President, 
the  report. 
The  report  wai 


adopted. 


C.  L  X«E— CONPEflENCE 


Mr.  ELLENDEH 
ing  report: 

Ttie  committee 
agreeing    votes    of 
amendment  of  tbe 
for  the  relief  of 
after  full  and  free 
recommeiKl  and 
ifiecttve  Houses  aa 

That  the  Bouse 
ment. 


submitted  the  follow- 


if  conference  on  the  dts- 

the    two    Houses    on    the 

House  to  the  bill   |6.  75) 

C.  Locke,  having  eaet, 

<  onfereuce.  have  agreed  to 

rccoantead  to  their  re- 

folltrws : 

recette   from   Its   amend - 


ThcixMtfl 


d< 


Managers  on 


Managers  on 


The  report  was 

MRS     C.     A.    LEE 
ESTATE  OF 


Allxm  J.  Ri.i.r?n)tg, 
«.  ha  O'DATnxL. 
the  Pvrt  of  the  Senate. 
3ah  R.  McGehxe, 

W.    A     PiTTENCrR, 

\he  Port  of  the  Hov9e. 


agreed  to. 

ADMINISTRATRIX     OF 
LEE,  DECEASED 


aass 


The  PRESIDIK 
DOCK  in  the  chair 
a  message  from  tl 
tlves  announcing 
amendment   of 
(H.  R    941  >   for 
Lee.  administra 
Lee.  deceased. 


G  OFFICER  (Mr.  Mun- 
I  laid  before  the  Senate 
le  House  of  Representa- 
ILs  disagreement  to  the 
ihe  Senate  to  the  bill 
relief  of  Mrs.  C.  A. 
X  of  the  estate  of  Ross 
d  retiuesting  a  confer- 


ence with  the  Senate  on  the  disagreeing 
votes  of  the  two  I^ouses  thereon. 

Mr.  KLLENE)EIl.  I  move  that  the  Sen- 
ate insi.st  upon  itls  amendment,  agree  to 
the  request  of  the  House  for  a  conference, 
and  that  the  Cha;  r  appoint  the  conferees 
on  the  paj-t  of  thi  Senate. 

The  motion  w|is  agi'eed  to:  and  the 
Presidinc  Officer  ^pointed  Mr.  Blleni«r. 
Mr.  EAsrt-AND,  and  Mr.  Wherry  con- 
ferees on  the  part  of  the  Senate. 

ESTATE     OP     MICBA£L     J.     McDONODGH. 
DECEASID— CofclFEHZNCE      REPORT 

Mr.  ELLENDEA  submitted  the  follow- 
ing report:  [ 

The  committee  of  conference  on  tbe  dla- 
aarreeinx  votes  of  (the  two  Houses  on  the 
anaendment  of  tbe  iSenate  to  the  bill  (H.  R. 
9488)  for  the  relief!  of  the  estate  of  Michael 
J  McDonough.  de<)eased,  having  met,  after 
full  and  tree  cauferenee,  have  ai^eed  to 
recommend  aad  dc  reoonunend  to  their  re- 
spective Houses  as    ollows: 

"Hiat  the  House  reoede  from  tt«  disagree- 
ment to  the  amrnclment  of  the  Senate,  and 
agree  to  the  same 

LLEN     J.     ELLEMVCB, 

Tatwt  Mouse. 
Managers  on  ^he  Part  of  the  Senate. 

fOHN  JXNNTNGS,  Jr., 

R.    lieasBcx. 

Managers  onlfhc  Part  of  the  Houst. 

Tbe  report  was  agreed  to. 


LEAVE  OP  ABMINCB 


Mr.  WHERRY.  Mr.  President.  I  a:k 
unanimoua  coxuMXit  to  ba  «Kcu«cd  from 
tlip  Senate  for  the  remainder  of  the  after- 
noon. 

The  PRESIDING  OFFICER.  Wahout 
objection,  leave  is  granted. 

STATUS    AKD    OONTINUITT    OP    FRANCO 
OOVERNMSIfT  IN  SPAIN 

Mr.  PEPPER.  Mr.  President,  we  have 
been  informed  by  the  press  that  at  an 
early  date  there  will  be  presented  to  and 
considered  by  the  Sectrrlty  Coimcll  of  the 
United  Nations  the  request  of  the  Polish 
representative  for  consWeratlon  of  the 
status  and  continuity  of  the  government 
of  Franco  in  Spain.  We  know  that  the 
United  Nations  has  jurisdiction  of  any 
matters  which  by  its  character  or  extent 
threatens  the  peace  of  the  world. 

I  have  before  me  a  press  release  of 
the  DepartnTent  of  State  is.med  on  March 
4,  194<J.  ivhich  contains  excerpts  from 
conversations  between  Axis  partners  or 
conspirators  and  eon-espondence  which 
was  exchanged  between  members  of  this 
unholy  alliance.  I  shall  read  only  a  very 
few  excerpts  from  this  press  release  of 
OUT  own  State  Department,  merely  to  re- 
fresh the  minds  of  Senators  and  of  our 
citizenry  with  regard  to  the  collusion  and 
conspiracy  which  existed  before  the  war 
and  during  the  war  among  Hitler, 
Mussolini,  and  Franco. 

I  read  the  following  from  a  memoran- 
dum dated  August  8, 1940.  by  Stohrer,  the 
German  Ambassador  to  Spain: 

According  to  a  memorandum  presented  In 
June  of  this  year  by  the  Spanish  Embessy, 
tike  Spanish  Goverrunent  olselarcs  nsetf  ready, 
under  certain  conditions,  to  gt<re  up  Its  posi- 
tion as  a  "nonbelligerent"  state  and  to  enter 
the  war  on  the  atde  of  Germany  and  Italy. 
The  Spanish  Porelgn  Mlnteter,  and  aleo  the 
Minister  of  the  Interior,  have  tip  untU  the 
last  few  days  repeatedly  potntet"  out  this 
Bpamab  o&r  to  me.  so  that  It  may  be  assuRMd 
that  Spain  even  today  wlU  keep  its  promise 
made  in  June. 

I  quote  from  a  letter  from  General 
Franco  to  Mussolini.  The  letter  is  dated 
August  15,  IMO.  I  read  ju5t  a  para- 
graph: 

Deah  Dtrcr:  Since  the  beginning  of  the 
present  corrttlct.  It  has  been  our  Intention 
to  make  the  greatest  efforts  in  oar  prepara- 
tions In  order  t»  enter  the  foreign  war  at 
a  favDrable  opportunity  In  proportion  to  the 
zneanfi  at  our  disposal,  since  the  lack  of  the 
most  vital  provisions  and  the  Interruption  of 
communications  with  Italy  and  Germany 
hindered  every  operation  at  the  moment. 

Skipping  a  couple  of  paragraphs: 

In  this  manner.  Spain,  in  addition  to  the 
oontrltoutlon  which  she  maiie  to  the  estab- 
lishment of  the  New  Order  through  our  vears 
of  hard  struggle,  offers  another  lu  preparing 
herself  to  take  her  place  In  the  atriiggle 
against  the  common  enemies. 

In  this  sens-  we  have  requested  from  Oer- 
vrtBoaj  the  necessities  for  action,  while  we 
push  forward  the  preparations  and  make 
every  rtTort  to  better  thr  prorlslontng  sltiia- 
tlon  aa  far  as  possible. 

For  all  these  reasons,  you  will  understand 
the  m'geocy  In  writing  you,  to  aak  your 
solidarity  in  these  aspirations  for  the  achleve- 
niant  of  our  security  and  greatness,  while 
1,  at  the  same  time,  assure  you  of  our  uncon- 
ditional support  for  yotrr  expansion  and  your 
luture. 
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With  my  greatest  admiration  for  the  brare 
Italian  comrades  who  are  fighting  ao  glori- 
ously. I  send  yuu  my  moat  cordlul  regards. 

P.  Pkanco. 

It  will  be  recalled  that  that  letter  was 
»ddres.«<ed  to  Mussolini  In  August  of  1940. 

I  quote  from  a  letter  from  Mussolini  to 
Franco,  dated  August  25. 1940.  It  begins 
"Dear  Franco."  I  skip  a  couple  of  para- 
graphs and  read: 

Ever  since  the  outbreak  of  the  war  I  have 
been  constantly  of  the  opinion  that  "your" 
Spain,  the  Spai\n  of  the  Falange  Revolution, 
could  not  remain  neutral  untU  the  end  of 
the  war.  but  at  the  right  moment  would 
change  to  nonbelligerency  and  Anally  to 
Intervention. 

Should  that  not  happen,  Spain  would 
alienate  herself  from  Eiiropean  history,  espe- 
cially the  history  of  the  future,  which  the 
two  victorious  Axis  Powers  will  determine. 

Again: 

There  Is  lo  doubt  that  after  Prance  Great 
Britain  will  be  defeated:  the  British  regime 
exists  only  on  one  single  cement:  the  He. 

I  quote  further  from  the  same  letter: 

I  beg  you,  dear  Franco,  to  accept  my  most 
cordial  and  comradely  greetings. 

MiresoLiNi. 

FRANCO  ;rO   HITLER 

I  read  from  a  letter  from  Generalis- 
simo Franco  to  Hitler,  dated  September 
22,  1940: 

I  thank  you  very  much  for  your  Idea,  put 
before  Minister  Suner.  of  providing  me  with 
an  opportunity  for  us  to  meet  near  the 
Spanish  border,  for,  apart  from  my  eager 
wish  to  greet  you  personally,  we  could  have 
a  more  thorough  and  more  direct  exchange  of 
Ideas  than  our  present  communications  make 
possible.  I  should  therefore  Uke  to  state  to 
you  my  opinion  about  the  Individual  points 
of  your  letter. 

I  quote  further  from  the  same  letter: 

I  am  In  agreement  with  you  that  driving 
the  English  out  of  the  Mediterranean  Sea  will 
impove  the  condition  of  our  transports, 
although  it  Is  -elf-evldent  that  not  all  ques- 
tions of  the  provisioning  of  Spain  will  be 
solved  thereby  since  there  are  many  products 
and  raw  materials  which  Spain  lacks,  and 
which  are  not  to  be  found  In  the  Mediterra- 
nean Basin. 

2.  I  nm  likewise,  of  the  opinion  that  the 
first  act  in  our  attack  must  consist  In  the 
occupation  of  Gibraltar.  In  this  sense  cur 
military  policy  In  the  Straits  since  1936  has 
been  directed  by  anticipating  the  English 
Intentions  of  expandin-  and  protecting  their 
b&scs. 

I  agree  with  your  opinion  that  It  is  possible 
to  aim  at  the  success  of  this  operation  within 
a  few  days  by  the  use  of  modern  equipment 
and  tried  troops.  In  this  sense,  the  equip- 
ment which  you  offer  me  will  be  of  great 

effect. 

For  our  part,  we  have  been  preparing  the 
operation  In  secret  for  a  long  time,  since  the 
area  In  which  it  Is  to  take  place  l.as  no  suit- 
able network  of  communications. 

Quoting  further  from  the  same  letter: 
8  I  consider  the  offer  contained  In  your 
point  8.  for  our  understanding  as  extremely 
useful  and  absolutely  necessary.  For  the 
economic  aid  which  you  offer  me  with  such 
foresight  and  In  the  highest  measure  possible 
for  Germany.  Is  Just  as  Important  as  the 
military  equipment.  For  our  part,  I  offer 
you  reciprocal  aid  of  the  same  type  and  to 
the  greatest  extent  possible  considering  our 
potentialities. 

I  would  like  to  thank  you.  dear  Fuehrer, 
once  again  for  the  offer  of  solidarity.    I  reply 


with  the  aaaurance  of  my  unchangeable  and 
•iDcart  adherence  to  you  peraonally.  to  the 
German  people  and  to  tbe  cauae  for  which 
you  fight.  1  hope,  in  defetiAe  of  this  cause, 
to  be  able  to  renew  the  old  bonds  of  com- 
radeship between  our  armlea. 

In  the  expectation  of  being  able  to  ei- 
presi  thli  to  you  personally.  I  assure  you  of 
my  most  sincere  feelings  of  friendship  and  I 
greet  you. 
Your 

F.  PaAHOO. 

RTFLES  StTPPOtTED   nUNCO  IN   CrVIl.   WA« 

I  quote  from  notes  covering  an  Inter- 
view between  Hitler  and  Count  Ciano.  in 
the  presence  of  the  Reich  Foreign  Min- 
ister and  the  State  Secretary  Mei.ssner  In 
Berlin,  on  September  28,  1940: 

When  Spain  was  engaged  in  the  clvU  war, 
Germany  had  supported  Franco  In  a  very 
extensive  measure  considering  her  (Ger- 
many's) condition  at  the  time.  This  sup- 
port moreover  had  not  been  without  risk. 
It  was  not  limited  only  to  the  delivery  of 
materiel,  but  volunteers  were  also  made  avail- 
able and  many  Germans  and  Italians  had 
fallen  In  Spain.  He  did  not  Intend  to  com- 
pute this  blood  sacrifice  In  terms  of  eco- 
nomic values,  but  instead  considered  It  an 
outright  gift  to  Spain. 

Quoting  further  from  the  same  memo- 
randum: 

Economically  Germany  had  given  out  many 
hundreds  of  millions  for  Spain.  He  (the 
Fuehrer)  had  taken  the  stand  that  the  pay- 
ment of  this  debt  should  be  left  alone  during 
the  war,  however  that  it  would  have  to  be 
taken  up  again  after  the  victory  of  Prance. 

I  skip  and  quote  again: 

Italy  and  Germany  had  done  very  much 
for  Spain  In  the  year  1936.  Italy  Just  had 
Its  Abyssinia  undertaking  behind  her.  while 
Germany  was  in  the  midst  of  her  rearming. 
Without  the  help  of  both  the  countries  there 
would  today  be  no  Franco. 

I  quote  further  from  the  same  memo- 
randum of  a  conversation  between  a 
representative  of  Hitler  and  the  Foreign 
Minister  of  Italy: 

Moreover  the  Duce  had  the  same  fears,  and 
that  the  Fuehrer  had  Just  mentioned  con- 
cerning the  difficulties  Involved  In  an  entry 
of  Spain  into  the  war.  Italy  also  had  not 
forgotten  the  experience  of  the  Spanish  Civil 
War.  At  that  time  Franco  had  declared  that 
if  he  received  12  transport  planes  or  bombers, 
he  would  have  the  war  won  in  a  few  days. 
These  12  airplanes  became  more  than  1.000 
airplanes,  6.000  dead  and  14.000.000.000  lire. 

I  interpolate,  Mr.  President,  that  these 
were  Italian  forces  that  were  used  in 
putting  Franco  in  power  in  Spain. 

W  th  all  due  sympathy  for  Spain,  this  had 
upon  reflection  proven  in  fact  t  ^  be  right,  and 
now  again  the  Duce  feared  that  many  sacri- 
fices world  be  demanded  of  Italy  and  Ger- 
many without  return.  Aside  from  this,  it 
was  to  be  feared  that  following  the  pattern 
of  the  Spanish  Civil  War,  Spain's  demanus  as 
now  reported  would  be  Increased  more  and 
more  in  the  further  course  of  events. 
Therefore  caution  was  In  order  and  a  dis- 
cussion very  appropriate. 

Mr.  President,  that  memorandum  is 
dated  at  Berlin.  September  29,  1940,  and 
is  signed  by  Schmidt,  German  Minister. 

HnXEX  AND  FRANCO 

I  now  quote  from  notes  on  a  conversa- 
tion between  the  Fuehrer  and  the  Cau- 
diUo,  In  the  Fuehrer's  parlor  car  at  the 


railroad  station  at  Hendaye.  on  October 
23,  1940: 

At  the  beginning  llie  CaudUlo  expreeaed 
hia  satisfaction  about  the  fact  that  he  was 
at  the  moment  able  to  make  the  peraonal 
acquaintance  of  the  Fu»-hrer  and  lo  render 
to  him  Spain'!  thanks  for  everything  th*t 
Germany  has  done  for  hU  country  up  to  the 
prtaent.  Spain  has  always  been  allied  with 
the  German  people  spiritually  without  any 
reservation  and  in  complete  loyalty.  In  the 
aame  sense,  Spain  has  in  every  moment  felt 
herself  at  one  with  the  Axis.  In  the  clvU 
war  the  soldiers  of  the  three  countries  had 
fought  together,  and  a  profound  unity  has 
arisen  among  them.  Likewise.  Spain  would 
In  the  future  atuch  heiself  closely  to  Ger- 
many, for  historically  there  were  be'.ween 
Spain  and  Germany  only  forces  of  unity,  and 
none  of  separation.  In  the  present  war.  aa 
well.  Spain  would  gladly  fight  at  Oermany'a 
side. 

I  also  quote  !>om  page  '.^1  of  the  State 
Department's  press  release,  as  follows: 

Naturally  Germany  had  an  interest  In 
ending  the  war  In  a  short  time.  If  possible, 
since  every  additional  month  cost  money 
and  sacrifice.  In  the  attempt  to  bring  about 
the  end  of  the  war  as  soon  as  possible  and 
to  render  the  entry  of  the  United  SUtes  Into 
the  war  more  difficult.  Germany  had  con- 
cluded the  Tripartite  Pact. 

Mr.  President,  let  me  interpolate  that 
we  know  that  by  "tripartite  pact"  they 
mean  the  pact  between  Germany,  Italy, 
and  Japan. 
I  continue  to  read  from  the  release : 
This  pact  was  compelling  the  United 
States  to  keep  Its  Navy  In  the  Pacific  Ocean 
and  to  prepare  herself  for  a  Japanese  at- 
tack from  that  direction.  In  Europe  as  well, 
Germany  was  attempting  to  expand  her  base. 
He  could  confidently  'eport  that  several 
other  nations  had  announceo  their  Inten- 
tion of  Joining  the  Tripartite  Pact. 

Mr.  President,  remember  now  that 
those  are  notes  on  a  conversation  be- 
tween Hitler  and  Franco  in  Hitler's  pri- 
vate car  at  the  railroad  station  at  Hen- 
daye on  October  23.  1940.  At  that  time 
Franco  was  told  by  Hitler  about  the  Tri- 
partite Pact,  supposedly  against  any  na- 
tion which  might  be  their  enemy,  but 
principally  against  the  United  States, 
and  Franco  was  assuring  Hitler  of  his 
loyalty  to  the  common  purpose. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.    I  yield. 

Mr.  LUCAS.  Where  does  the  Senator 
obtain  this  "nfoimation? 

Mr.  PEPPER.  I  have  been  reading 
from  a  press  release  issued  by  the  State 
Department  on  March  4.  1946,  on  the 
subject  of  Franco  and  his  government  and 
Its  relationship  to  the  Axis  during  the 
Wflr. 

Mr.  LUCAS.  I  am  interested  in  the 
last  statement  the  Senator  read,  and  I 
wondered  what  the  date  was.  Will  the 
Senator  repeat  It.  please? 

Mr.  PEPPER.     Yes. 

Mr.  LUCAS.  Because  it  seems  to  me 
that  it  is  something  which  it  might  be 
possible  to  use  in  the  Pearl  Harbor  in- 
quiry. 

Mr.  PEPPER.  That  statement  appears 
on  page  19  of  the  State  Department's 
press  release,  and  it  Is  headed  "Notes  on 
the  conversation  between  the  Fuehrer 
and  the  Caudillo  in  the  Fuehrers  parlor 
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cut  at  the  raUroed  station  at  Hendaye 
on  October  23.  1940." 

Mr.  LUCAS.  IL  seems  to  me  that  it 
IncUcates  that  thare  wu^  between  the 
thrw  nations  an  agreement  which  has 
not  been  brought  out.  up  to  this  time. 
boCore  the  committee  Investigating  the 
attack  upon  Pearl  Harbor.  So  far  as  I 
reran,  the  Information  we  have  relating 
to  a  definite  arrangement  between  the 
three  nations  was  that  it  occurred  at  a 
lat«r  time 

Mb.  pepper.  That  is  con-ect.  The 
material  I  have  just  read  shows  how 
"early  in  the  mommg"  Franco  was  in 
at  the  Inception  of  the  scheme. 

Mr  WILEY.  Mr.  President,  will  the 
Senator  yieJd? 

Mr.  PEPPER.     I  yield. 

Mr.  WILEY.  I  was  wondering  whether 
the  disUngimhed  Senator  from  FloruJa 
would  state  hi.s  views  as  to  whjr  Franco 
did  not  get  into  the  war. 

Mr.  PEPPER.  That  is  a  matter  of 
opinion.  It  appears  later  In  this  chron- 
ology of  crime  that,  in  the  first  place,  the 
Spaniards  demanded  so  much  of  the  Ger- 
mans that  they  did  not  know  whether 
Spain's  entry  into  the  war  would  be  worth 
the  cost.  In  the  .second  place,  it  appears 
that  the  Germans  were  satisfied  that 
Spain's — or  Franco's — contribution  in 
fueling  German  submarines  off  the  Span- 
ish coast  and  Ireland,  affording  a  ren- 
dezvous for  their  undersea  pirates,  was 
a  kind  of  collaboration  with  the  Axis,  as 
well  as.  I  am  sure,  constituting  a  veritable 
supply  base  for  Nazi  and  Fascist  military 
and  naval  forces. 

Mr.  WILEY.  Mr.  President,  will  the 
Senator  further  yield? 

Mr.  PEPPER.    I  yield. 

Mr.  WILEY.  Does  the  Senator  think 
It  might  have  been  that  Franco  found 
himself  between  the  upper  and  the  lower 
millstones,  and  was  playing  an  interna- 
tional game  of  politics,  and  succeeded 
in  Jceepmg  himself  out,  even  as  Sweden 
kept  out' 

Mr.  PEPPER.  I  think  all  the  corre- 
spondence between  Franco  and  his  fel- 
low culprit  indicates  that  there  was 
about  as  much  honor  among  them  as  be- 
tween other  thieves  and  criminal.*;,  be- 
cause they  were  always  speaking  about 
the  hard  bargain  that  Franco  was  try- 
ing to  make  with  them.  So  I  am  sure  he 
was  trying  to  make  as  hard  a  bargain 
with  sutler  as  he  could.  Whether  his 
price  was  too  high.  I  do  not  know.  But 
the  fact  IS  that  he  did  coUaborate.  a.s  I 
shall  show  further,  with  the  military 
Axis  throughout  the  war. 

Mr  WILEY.  What  I  am  referring  to  is 
that  in  Europe  there  has  been  a  situa- 
tion-— and  we  ourselves  are  right  in  it 
now — known  as  power  pohtics.  Re- 
gardless of  what  Franco's  intentions 
were,  if  his  act  speaks  louder  than  his 
words,  he  did  a  fairly  good  job  for  his 
country  in  keeping  it  out  of  the  war; 
did  he  not^ 

Mr.  PEPPER.  And  he  also  did  a 
fairly  good  job  for  the  Axis,  as  I  shall 
show  by  the  document  which  I  am  about 
to  read. 

Mr.  WILEY.  I  wonder  whether  the 
Senator  has  read  the  book  written  by 
our  former  Ambassador  to  Spain*  Mr. 
Hayes. 


Mr.   PEPPER, 
book,  but  I  *;hall 


I  have  not  read  the 
liter  read  to  the  Senate 


President  Frank Im  D.  Roosevelt's  letter 


of  Instructions  to 
sador  who  took  M 

Mr.  WILEY. 
Senator  for  the 
was  placed  in  mj 


play  the  game  to 
it.  and  it  takes  a 
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the  American  Ambas- 
.  Hayes'  place, 
am  interrogating  the 
-eason  that  that  book 
hands  some  time  ago 
and  I  was  very  inuch  interested  in  its 
.scholarly  approach  to  this  very  difficult 
problem.  I  thought  it  was  a  rather  keen 
analysis  of  a  situation  to  which  we 
closed  our  eyes,  namely,  that  when 
European  nation:,  get  into  a  war.  they 


get  other  nations  into 
rather  smart  chap  to 
keep  out.  We  khow  the  pressure  that 
was  put  on  the  Swedes,  but  they  kept  out. 
we  know  the  pres  sure  that  was  placed  on 
Franco.  Of  coui^.  I  hold  no  brief  for 
PYanco. 

Mr.  PEPPER  Mr.  President.  I  wonder 
whether  the  able  penator  will  permit  me- 
to  fhiish  a  recit|d  of  the  contents  of 
these  documents.! 

Mr.  WILEY,     "^es. 

Mr.  PEPPER.  I  would  welcome  the 
Senator's  questior|s.  and  I  always  delight 
But  I  should  like  to 
proceed  with  reclding  this  material  as 
quickly  as  possible. 

Mr.  WILEY.  ]  am  simply  seeking  a 
little  light  and  trjuth 

Mr,  PEPPER, 
quiries    from    tht 
Wisconsin 


I  always  welcome  in- 
able    Senator    from 


SPANISH    FLJEL    FOR    U-BOATS 

Mr.  President.  :it  this  time  I  shall  an- 
swer the  able  Senator's  inquiry.  I  wish 
to  read  a  memorindum  dated  at  Berlin. 
October  31.  19401:  Reporter:  Councilor 
of  Legation  Krainarz: 

Note. — The  Naval  Warfare  Command  In- 
lorms  that  the  necisssity  exists  In  connection 
wtth  naval  operations  In  the  Bay  of  Biscay 
for  being  able  to  supply  German  destroyers 
wttb  fuel  In  out'  of-the-way  bays  ot  the 
Spanish  coast.  Fir  this  purpose  German 
tanlcers  would  be  s  snt  there,  from  which  re- 
plenishment woulc  take  place  by  night  In 
order  thus  to  gua-antee  the  secrecy.  The 
Naval  Warfare  Command  has  in  this  connec- 
tion pointed  to  the  fact  that  the  Spanish 
CfOvemment  has  alqeady  shown  similar  oblig- 
ingness in  the  snpp(iTlng  of  German  tJ-bcats. 

The  Naval  Wan  are  Command  requeats 
opinion  and  corresjlanding  Instruction  of  the 
Spanish   Govefmnent. 

Herewith  submitted  to  Ambassador  Rltter. 

Kr.\marz. 


Mr.  President, 
of  the  United  Nal 
to  their  watery 
Ocean  because 
marines  which  w< 
the  coast  of  Spt 


that  was  in  1940.  Men 
m's  forces  were  going 
graves  in  the  Atlantic 
destroyers  and  sub- 
re  being  replenished  on 
as  the  result  of  this 
understanding  and  cooperation  between 
the  German  Navte.1  Warfare  Command 
and  the  Spanish  (fiovernment. 

I  read  another! communication.  It  is 
a  telegram  from  t4e  German  Ambassador 
in  Madrid  to  the 'Foreign  Office  in  Ber- 
lin: 

MiipRio.  December  5,  1940. 
In  reply  to  proposal  made  by  embassy  as 
Instructed.  ForeierJ  Minister  has  now  in- 
formed that  Spanish  Government  hae  agreed 
to  the  placing  In  r^aUinesa  of  German  tank- 
ers In  out-of-the-vay  bays  on  the  Spanish 
coaat  for  the  supplying  of  German  destroy- 
em  with  fuel.  Foreign  Minister  vigorously 
rcquestsd  observing  greatest  caution  In  car- 
rying out  measure 


That.  Mr.  President,  is  signed  "Stoh- 
rcr."  Remember  that  It  was  dated 
December  5.  1940.  and  was  from  the 
German  Ambassador  in  Madrid  to  the 
German  Foreign  Office  in  Berlin. 

Mr.  President,  I  ttirn  to  a  letter  from 
Hitler  to  Franco,  dated  February  8.  1945. 
beginning  "Dear  Caudiiio." 

I  skip  the  first  part  of  it  and  come  to 
the  following: 

I  am<  now  convinced  that  Spain  faces  the 
same  fate.  Caudtllo,  if  your  struggle  against 
the  elements  of  destruction  in  Spain  was 
succexaful,  it  was  only  because  of  the  demo- 
cratic opponents  forced  to  be  cautious  by 
attitude  of  Germany  am  Italy.  You  will 
be  forgiven,  Caudlllo,  but  never  for  this 
victory. 

I  skip  now,  and  a  little  further  on  read 
as  follows: 

Now,  at  our  meeting — 

This  letter  is  from  Hitler  to  Franco — 

we  agreed  that  Spain  declare  its  readiness  to 
sign  the  three-power  pact  and  to  enter  the 
war. 

I  interpolate  that  the  three-power  pact 
means,  of  course,  the  tripartite  pact 
which  was  a  part  of  the  predicate  for  the 
declaration  of  war  against  the  United 
States.    I  continue  reading: 

In  setting  the  date,  periods  in  the  far 
future  v;ere  never  considered  or  even  men- 
tioned, but.  Instead,  tbe  conversation  always 
concerned  with  a  very  short  time  limit  within 
which  you.  Caudlllo,  still  believed  you  could 
carry  out  various  economic  measures  favor- 
able for  your  country. 

I  now  turn  to  a  later  portion  of  this 
letter  which  was  signed  by  Hitler  on 
February  6,  1941. 

Spain  wUl  never  get  other  friends  than 
those  given  her  in  the  Germany  and  Italy 
of  today,  unless  It  becomes  a  diflerent  Spain. 
This  different  Spain,  however,  would  only  be 
the  Spain  of  decline  and  of  final  collapse. 
Even  for  this  reason  alone,  CaudlUo,  I  believe 
that  we  three  men,  the  Duce,  you,  and  I,  are 
bound  to  one  another  by  the  most  rigorous 
compulsion  of  history  that  Is  possible,  and 
that  thus  we,  in  this  historical  analysis,  ought 
obey  as  the  supreme  commandment  the  real- 
ization that  in  such  difficult  times,  not  so 
much  an  apparently  wise  caution  as  the  bold 
heart,  rather,  can  save  nations 

The  letter conclues  as  follows: 

Accept  my  cardial  comradely  greetings. 
Yours, 

Adolm  HlTLXm. 
nMfCO'a    LOTALTT    TO    HITIJEa 

I  now  read  from  a  letter  of  Fi-anco  to 
Hitler  dated  February  26,  1941. 

Dear  Fuehrer:  Your  letter  of  the  6th 
makes  me  wish  to  send  you  my  reply 
promptly,  since  I  consider  It  necessary  to 
make  certain  clarifications  and  confirmations 
of  my  loyalty. 

I  consider,  aa  you  youraelf  do.  that  the 
destiny  of  history  has  united  you  with  myself 
and  with  the  Duce  in  an  indissoluble  way. 
I  have  never  needed  to  be  convinced  of  this, 
and.  as  I  have  told  you  more  than  once,  our 
civU  war  since  its  very  Inception  and  during 
Ita  entire  coursa  is  more  than  proof.  I  also 
share  your  opirUon  that  the  fact  that  Spain 
is  situated  on  both  shores  of  the  Strait  forces 
her  to  the  utmobt  enmity  toward  England, 
who  aspires  to  maintain  control  of  it. 

We  stand  today  where  we  have  always 
stood  in  a  resolute  manner  and  with  the 
firmest  conviction.  You  must  have  no 
doubt   about   my   absolute   loyalty    to    this 
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political  concept  and  to  the  realization  of 
the  union  of  ournatlonal  destinies  with  those 
of  Germany  and  Italy. 

Remember.  Mr.  President,  that  this  Is 
from  Franco  to  Hitler  on  Feburary  26, 
1941. 

The  letter  concludes  as  follows : 

These  are  my  answers,  dear  Fuehrer,  to 
your  observations.  I  want  to  dispel  with 
them  all  shadow  of  doubt  and  declare  that  I 
stand  ready  at  your  side,  entirely  and  de- 
cidedly at  your  disposal,  united  in  a  common 
historical  destiny,  desertion  from  which 
would  mean  my  suicide  and  that  of  the  cause 
which  I  have  led  and  represent  in  Spain. 
I  need  no  confirmation  of  my  faith  in  the 
triumph  of  your  cause  and  I  repeat  that  I 
shall  always  be  a  loyal  follower  of  it. 

Believe  me  your  sincere  friend,  with  my 
ccrdial  greetings. 

F.  Franco. 

There.  Mr.  President.  Franco  is  de- 
claring to  Hitler  that  they  share  a  com- 
mon destiny.  They  were  intertwined  in 
the  same  spirit.  They  were  bound  to- 
gether not  only  in  philosophy  but  in 
criminal  objective.  Franco  also  said  a 
"common  destiny."  because,  as  I  shall 
confirm  later  by  a  letter,  it  never  dawned 
on  Franco  that  if  the  Axis  lost  the  war 
there  would  be  any  chance  of  his  sur- 
vival. He  said  that  if  the  Axis  combi- 
nation were  to  be  destroyed  it  would 
mean  his  suicide  and  the  loss  of  the  cause 
he  had  led  and  was  then  leading  in  Spain. 

The  reason  I  rose  today.  Mr.  Presi- 
dent, was  because  we  have  neglected  our 
obligation  to  see  to  it  that  Franco's  fears 
are  vindicated  and  that  his  end  was 
meant  to  take  place  with  the  collapse, 
dissolution,  and  ruin  of  the  Axis  powers. 

SECRET   PROTOCOL   OF    1943 

Mr.  President,  I  turn  now  to  a  memo- 
randum dated  at  Madrid,  February  10, 
1S43,  a  secret  protocol  between  the  Ger- 
man and  Spanish  Governments,  ac- 
knowledging the  intention  of  the  Ger- 
man Government  to  deliver  to  the 
Spanish  Army  in  the  shortest  time  pos- 
sible arms,  war  equipment,  and  war  ma- 
terial of  modern  quality  and  in  sufficient 
quantity.    I  read: 

The  Spanish  Government,  at  the  request 
of  the  Reich  Government,  declares  that  It 
has  determined  to  resist  every  entry  by 
Anglo-American  forces  upon  the  Iberian 
Peninsula  or  upon  Spanish  territory  outside 
the  peninsula,  that  means,  therefore,  in  the 
Mediterranean  Sea,  in  the  Atlantic  and  In 
Africa,  as  well  as  in  the  Spanish  protectorate 
of  Morocco,  and  to  ward  off  such  an  entry 
with  all  the  means  at  its  disposal. 

FRANCO   WANTED   AXIS   VICTORY 

Mr.  President,  I  now  quote  from  the 
notes  of  a  conversation  between  General 
Franco  and  the  Ambassador  Dieckhoff 
at  Berlin  on  December  15.  1943.  It  will 
be  remembered  that  Dieckhoff  was  the 
German  Ambassador  to  Washington  in 
the  days  before  the  war.  I  once  heard 
German  Ambassador  Dieckhoff  tell  us 
how  legal  and  con.'^titutional  Hitler's 
government  was  in  the  German  Reich. 
I  read: 

Further,  he  knew  for  certain  and  was  clear- 
ly conscious  of  the  fact  that  only  the  vic- 
tory of  Germany  wculd  make  possible  the 
continued  existence  of  the  regime  of  Franco: 
a  victory  of  the  Anglo-Saxons.  In  spite  of  all 
the  pacifying  declarations  which  would  be 
made  to  him  from  time  to  time  in  this  re- 


spect by  the  EngUsh  and  American  side,  would 
mean  his  own  ann  hUation.  He  therefore 
was  hoping  with  all  hU  heart  fo  the  victory 
of  Germnny  and  he  had  only  one  wlah  that 
this  victory  would  come  as  soon  as  poestble. 

Mr.  President,  when  was  that?  It  was 
on  December  15. 1943.  It  was  after  Pearl 
Harbor,  and  after  the  tripartite  pact  to 
which  he  had  lent  his  assistance  had 
spawned  its  dastardly  assault  on  us.  It 
was  after  Guadalcanal  and  those  tragic 
and  trj'ing  days  of  the  Pacific.  It  was  in 
the  middle  of  December  1943,  and  in  this 
conversation  the  German  Ambassador 
was  saying  what  he  had  said  in  the  other 
communication.    I  repeat : 

Further,  he  knew  for  certain  and  was 
clearly  conscious  cl  the  :act  that  only  the 
victory  of  Germany  would  make  possible  the 
continued  existence  of  the  regime  of  Franco; 
a  victory  of  the  Anglo-Saxons,  in  spite  of  the 
pacifying  declarations  which  would  be  made 
to  him  from  time  to  time  in  this  respect  by 
the  English  and  American  side,  would  mean 
his  own  annihilation. 

That,  again.  Mr.  President,  is  why  I 
rise  to  speak  today,  because  the  disposi- 
tion of  Franco  and  his  vicious  and  evil 
regime  is  coming  before  the  United  Na- 
tions Security  Coimcil  and  I  am  asking 
whether  what  Franco  beUeved  in  1943. 
when  he  cast  his  lot  with  the  evil  Axis,  is 
going  to  be  vindicated  in  the  disposition 
that  is  made  of  him  by  the  Security 
Coimcil  of  the  United  Nations. 

Ah,  Mr.  President,  if  in  the  bays  and 
bayous  of  the  Spanish  coast  in  1941  there 
were  destroyers  and  German  submarines 
that  were  being  fueled  arc^  replenished 
and  supplied  by  the  Spanish  Government, 
then  I  believe  the  same  supplies  were 
being  dispen.sed  in  1942.  1943.  1944.  and 
1945.  and  that  men  who  were  dear  to 
every  Senator,  every  citizen  of  America, 
were  being  sent  to  their  graves  by  those 
very  rattlesnakes  of  the  sea  whose  venom 
was  supplied  out  of  the  phial  of  Francos 
evil  breast. 

Mr.  President,  the  dead  cannot  be  at 
the  United  Nations  Security  Council 
meeting  to  ask  retribution  for  their 
deaths.  But  our  delegates  will  be  there, 
and  I  think  we  have  a  right  to  ask  that 
Franco's  conviction  that  he  faced  future 
annihilation  if  the  Axis  did  not  win  the 
war  should  be  compelling  on  the  action 
of  the  United  Nations  Security  Council. 

Mr.  President,  I  quote  again  from  the 
same  memorandum  by  tiie  German  Am- 
bassador to  Fi'anco: 

A  neutral  Spain  which  was  furnishing  Ger- 
many with  wolfram  and  other  products  was. 
In  his  opinion,  more  valuable  for  Germany 
at  the  present  than  a  Spain  which  would  bo 
drawn  Into  the  war. 

So,  Mr.  President.  If  for  one  reason  or 
another  Spain  decided  not  to  take  up 
arms,  she  kept  furnishing  those  destroy- 
ers and  submarines  with  the  necessities 
for  their  purpose  along  her  coast,  and 
this  Ambassador's  memorandum  said  she 
continued  to  give  economic  aid  to  Ger- 
many. We  know  beyond  any  doubt  that 
Franco's  Spain  was  the  base  of  a  verita- 
ble network  of  spies  for  the  Axis,  al- 
though it  did  not  formally  participate  in 
actual  hostilities. 

Mr.  President,  every  one  of  the  memo- 
randa I  have  read  to  the  Senate  was  pub- 


lished to  the  world  at  large  by  the  Amer- 
ican State  Department,  not  some  years 
ago,  but  on  the  4th  of  March  1946.  I 
know  that  representatives  of  the  same 
State  Department,  who  know  those  facta 
and  many  other  facts  not  published,  can 
not  lend  their  acquiescence  to  the  pres- 
ent arrogance  of  Franco  and  assent  to 
its  continuation  as  an  affront  to  every 
United  Nations  soldier  who  died  in  the 
war. 

KOOSEVILTS  INSTBUCnONS  ON   SPAIN 

Mr.  President.  I  have  here  a  letter 
from  President  Franklin  D.  Roosevelt, 
dated  March  10,  1945.  to  the  new  Ameri- 
can Ambassador  in  Madrid,  Mr.  Norman 
Armour.    This  is  the  letter: 

Masch  10.  1945. 
Mt  Deab  Mr.  AaMoini:  In  connection  with 
your  new  assignment  as  Ambassador  to  Ma- 
drid I  want  you  to  have  a  frank  statement 
cf  my  views  with  regard  to  our  relations 
with  Spam. 

Having  been  helped  to  power  by  Fascist 
Italy  and  Nazi  Germany,  and  having  pat- 
terned itself  along  totalitarian  lines,  the 
present  regime  in  Spain  is  naturally  the 
subject  of  distrust  by  a  great  many  American 
citizens  who  find  it  difficult  to  see  the  Justifi- 
cation for  this  country  to  continue  to  main- 
tain relations  with  such  a  regime.  Most  cer- 
tainly we  do  not  forget  Spain's  official  posi- 
tion with  and  assistance  to  our  Axis  enemies 
at  a  time  when  the  fortunes  of  war  were  le.s3 
favorable  to  us.  nor  can  we  disregard  the 
activities,  alms,  organizations,  and  public 
utterances  of  the  Palange,  tKJth  past  and 
present.  These  memories  cannot  be  wiped 
out  by  actions  more  favorable  to  us  now  that 
we  are  about  to  achieve  our  goal  of  complete 
victory  over  those  enemies  of  ours  with  whom 
the  present  Spanish  regime  identified  Itself 
In  the  past  spiritually  and  by  its  public  ex- 
pressions and  acta. 

The  fact  that  cur  Government  maintains 
formal  diplomatic  relations  with  the  present 
SpanUh  regime  should  not  be  interpreted  by 
anyone  to  Imply  approval  of  that  regime 
and  Its  sole  party,  the  Falange.  which  has 
been  openly  hostile  to  the  United  States  and 
which  has  tried  to  spread  Its  Fascist  Party 
ideas  in  the  Western  Hemisphere.  Our  vic- 
tory over  Germany  will  carry  with  It  the  ex- 
termination of  Nazi  and  slmUar  Ideologies. 

Mr.  President.  I  interpolate,  this  letter 
was  written  March  10,  1945,  and  tlie 
President  of  the  United  States.  Franklin 
D.  Roosevelt,  said: 

Our  victory  over  Germany  will  carry  with 
It  the  extermination  of  Nazi  and  similar  ide- 
ologies. 

tmrTED  STATES  POUCT  TOWARD  SPAIN 

I  rise  today,  Mr.  President,  to  ask 
whether  that  still  is  the  policy  of  the 
Government  of  the  United  States.  I  ask 
whether  that  is  the  policy  of  the  Ameri- 
can representatives  at  the  meeting  of  the 
Security  Council  of  the  United  Nations 
in  New  York. 

Mr.  SALTONSTALL.  Mr,  President, 
will  the  Senator  from  Florida  yield? 

Mr.  PEPPER.     I  yield. 

Mr.  SALTONSTALL.  I  know  the  Sen- 
ator from  Florida  is  a  believer  in  the 
United  Nations  and  wants  it  to  func- 
tion effectively,  and  I  should  like  to 
ask  him  whether,  since  we  cannot  know 
on  this  floor  from  hour  to  hoiu-  what 
is  going  on  in  the  United  Nations  Secu- 
rity Council,  and  so  long  as  we  have 
confidence  and  trust  in  the  Secretary  of 
State  and  our  representatives,  until  we 
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know  they  make  a  mistake.  Is  it  not  wiser 
to  teave  the  decision  of  questions  to  them. 
witboQfc  trying  to  put  pressure  on  them 
which  may  make  it  much  more  difficult 
for  them  to  reach  the  same  result  the 
Senator  from  Florida  wants  them  to 
reach,  or  a  different  result?  Is  it  not 
wiser  to  leave  them  alone,  and  not  put 
pressure  on  them  by  reading  all  this  cor- 
respondence and  making  statements  such 
as  that  the  Senator  is  making  at  the  pres- 
ent time? 

Mr.  PEPPER  Mr.  President,  that  is  a 
matter  abcut  which  there  might  be  an 
honest  difference  of  opinion.  I  will  say  to 
the  able  and  conscientlcua  Senator  from 
Massachu.-etts.  However.  I  think  that  all 
of  us  have  in  our  separate  and  several 
spheres  our  own  .<*parate  and  several 
responsibilities.  I  have  no  legal  authori- 
ity  to  ask  what  our  delegate  at  New  York 
does  in  the  meetings  of  the  Uni*td  Na- 
tions Security  Council.  Mine  is  only  one 
voice  in  a  Senate  of  96  and  a  Congress  oX 
531.  I  am  not  at  all  sure  that  the  matter 
will  even  come  before  the  Senate  for  con- 
sideration. oecau.<;e  it  will  be  determined 
entirely  by  the  United  Nations  Security 
Council.  But  I  cannot  sit  by  and  see  the 
United  Nations  take  action — and  I  ad- 
dress myself  as  much  to  other  delegates 
as  I  do  to  the  American  delegates — with- 
out adding  my  one  voice  to  the  millions 
which  are  prayerfully  coming  up  from  all 
over  this  earth  to  the  United  Nitions 
Security  Council,  asserting  that  Franco 
Is  a  menace  and  threat  to  the  peace  of  the 
world,  and  that  he  should  be  dealt  with 
accordingly. 

I  had  intended  to  distinguish,  in  a 
few  minutes,  the  case  of  Franco  from  the 
case  of  E»eron.  and  to  state  that  I  think 
the  UN  will  be  Justified  in  dealing  with 
one.  and  perhaps  making  it  improper,  as 
much  as  I  personally  dislike  Peron  and 
his  work,  to  deal  with  the  other.  I  should 
like  to  have  the  Senator  hear  my  com- 
ment on  that  subject. 

Mr.  President,  let  me  finish  the  late 
President's  letter  to  the  American  Am- 
ba.>sador  at  Madrid: 

As  you  know.  It  U  not  our  practice  in  nor- 
mal clrcumstanees  to  interfere  In  the  inter- 
nal affairs  of  other  countries  urUe«s  there 
ezlstA  a  threat  to  International  peace.  The 
fionn  of  government  in  Spain  and  the  policies 
punued  by  that  Government  are  quite  prop- 
■*riy  the  concern  of  the  Spanish  people.  I 
ahould  ba  lacJUug  in  caudor.  however,  it  I  did 
not  tell  ycu  that  I  can  see  no  place  in  the 
eotnmunity  of  nations  for  governments 
founded  on  Pascist  principles. 

We  all  have  the  most  friendly  feelings  for 
the  Spanish  people  and  we  are  anxtoua  to 
■•e  a  development  of  cordial  relations  with 
theAi.  There  are  many  things  which  we 
could  and  normally  would  be  glad  to  do  in 
economic  and  other  fields  to  demonstrate 
that  friendship  The  initiation  of  siich 
measures  is  out  of  the  question  at  this  time, 
however,  wheti  American  sentiment  Is  so  pro- 
foundly opfioaed  to  th«  present  regime  in 
power  In  Spain. 

Therefore,  we  earnestly  bop*  that  the  time 
may  soon  come  when  Spain  may  assume  the 
role  and  the  responsibility  which  we  feel  it 
should  assume  In  the  field  of  International 
cooparaUou  and  understanding. 
Very  sincerely  yours, 

PaAMKLIN  D     ROOSKVELT. 

Mr.  President.  I  remind  the  Senate 
ttiat  that  letter  was  dated  March  10. 
1945. 
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of  Peron.  I  think  Axis  propaganda, 
probably  Axis  money,  a  id  I  am  sure  Axis 
influence  have  contnbi  ted  to  his  power, 
but  an  election  was  held  in  Argentina  a 
few  days  ago.  and.  disappointing  as  it 
was  to  all  of  us,  I  cannot  say  without 
more  evidence  that  it  \  /as  not  a  reason- 
ably fair  election.  If  he  people  of  Ar- 
gentina chose  Peron.  e\  en  if  he  is  a  Pas- 
cist,  while  we  as  a  nat  on  may  not  give 
him  our  cooiaeration  3r  recognition.  I 
would  not  believe  it  propier  for  the 
United  Nations  to  ir  tervene  in  that 
country  to  throw  him  nit  or  to  strangle 
him  into  impotence. 

But  I  make  a  distinct!  on.  Mr.  President. 
belv^een  such  a  case  as  that  of  Peron 
and  that  cf  a  man  who  Was  put  into  pow- 
er and  control  of  hisjcotmtry  and  his 
people  by  a  thousand  ptalian  airplanes, 
by  6.000  Italian  soldie 
in  the  effort,  and  by 
planes  and  German  s 
rific  money  and  materi 
both  powers.  When  ajfew  days  ago  at 
Nuremberg.  Hermann  poering  brazenly 
testified  that  with  Hitler's  permission  he 
tried  out  his  air  force  upon  the  helpless 
and  hapless  people  of  Bpain  in  order  to 
give  victory  to  Franco.  t|hat  was  the  high- 
est possible  corroboration  cf  the  fact  that 
is  recited  in  this  memorandum,  that  had 
it  net  been  for  the  milidary  aid  from  Hit- 
ler and  Mussolini.  Fra|ico  would  not  be 
in  power  today.  j 

Mr.  President,  the  United  Nations  was 
formed  tf)  fight  the  A|tjs.  The  present 
United  Nations  is  madejup  of  powers  who 
cooperated  in  the  comtnon  fight  against 
the  Axis,  and  no  otheii  country  is  eligi- 
ble. We  do  not  profjss  to  stain  the 
escutcheo.n  of  that  organization  by  per- 
mitting a  member  of  th  >  Axis  to  become  a 


who  were  killed 

ny  German  air- 

diers.  and  a  ter- 

assistance  from 


member  of  the  United  Nations.  We  have 
forbidden  Spain,  Franco's*  Spain,  to  be- 
come a  member  of  the  United  Nations, 
and  thereby  have  declared  that  Spain  is 
an  outlaw,  or,  In  terms  of  the  old  law  of 
England,  without  benefit  of  clergy,  with- 
out the  right  of  sanctuary  among  the  de- 
cent people  of  the  world. 

Yet.  Mr.  President,  here  is  a  man  who 
assumed  and  usurped  power  over  the 
blood,  and  the  broken  bodies,  and  the 
crushed  bones  of  the  helpless  Spanish 
people,  who  were  unable  to  resist  him 
and  Hitler  and  Mussolini  together.  Here 
is  a  man  who  gave  aid  of  military  char- 
acter to  the  Axis  in  the  prosecution  of  the 
war.  who  declared  himself  inextricably 
Interwoven  with  their  destiny,  with  their 
objective,  and  with  them  personally,  who 
said  he  could  not  survive  if  they  were 
destroyed.  Can  we  in  good  countenance, 
Mr.  President,  stand  by  and  ignore  that 
record  of  infidelity  to  decency  and  de- 
mocracy, and  allow  that  man.  unhamp- 
ered and  unhindered,  to  continue  to  af- 
front in  his  brazenly,  arrogant  manner, 
the  organizations  and  the  people  of  the 
world  who  fought  for  democracy,  and 
the  many  mute  dead  who  died  for  it? 
UNrrim    nations    suouls   take    JinnsDicnoi* 

Mr.  President.  I  know  that  some  have 
raised  the  question  that  it  was  not  a 
matter  of  our  liking  Franco;  that  we  sim- 
ply do  not  have  authority  under  the 
United  Nations  to  deal  with  him.  I  do 
not  say  that  we  .should  go  into  his  coun- 
try, that  we  shoulr;  send  troops  against 
him.  I  do  not  know  precisely  what  ac- 
tions should  be  taken.  I  do  not  know 
what  the  United  Nations  Security  Coun- 
cil .should  do.  But  I  do  say  that  it  should 
take  jurisdiction,  and  after  having  taken 
jurisdiction,  should  ccunsel  together  as 
to  the  best  way  to  make  Franco  impo- 
tent, whether  it  be  by  sanctions,  or  by 
some  other  action  which  the  Council  in 
its  wisdom  may  determine  to  take.  That 
is  a  matter  for  the  United  Nations  Secu- 
rity Council  to  decide. 

Mr.  President,  I  cannot,  however,  see 
that  the  United  Nations  Security  Coun- 
cil can  relieve  itself  of  the  charge  of  in- 
consistency if  it  should  take  up  other  dis- 
turbances and  agitations  in  other  parts 
of  the  world  and  leave  the  unspeakable 
Franco  upon  the  seat  of  power  over  the 
helpless  Spanish  people  in  Spain. 

PROPOSBD  LOAN  TO  GREAT  BRITAIIf 

The  Senate  resumed  consideration  of 
the  joint  resoiution  (S.  J.  Res.  138  >  to 
implement  further  the  purposes  of  the 
Bretton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
United  Kingdom,  and  for  other  pur- 
poses. 

Mr.  PEPPER.  Mr.  President,  I  wanted 
to  say  just  a  word  in  support  of  the  ratifi- 
cation of  the  British  loan.  I  have,  upon 
this  floor,  stated  that  I  do  not  approve  of 
all  the  acts  and  doings  of  the  British, 
especially  in  their  foreign  policy.  I  think 
that,  like  the  rest  of  us,  they  are  human ; 
they  err;  they  look  out  for  themselves, 
and  they  do  it  very  well. 

I  have  not  criticiiied  them  for  having 
done  it.  I  have  simpiy  said  on  occasion 
that  I  did  not  think  the  United  States 
ought  to  agree  with  them  in  all  they 
did.  because  at  times  I  did  not  think 


1946 


CONGRESSIONAL  RECORD-SENATE 


3857 


that  what  they  were  doing  was  right. 
But,  Mr.  President,  if  anyone  has  ever 
gotten  any  idea  that  I  have  any  malice 
toward  Great  Britain  or  that  I  am  anti- 
British.  I  will  say  that  I  have  stated  re- 
peatedly that  I  am  no  more  anti-British 
than  I  am  anti-Russian.  I  should  also 
like  to  £iflarm  that  there  is  no  malice  in 
my  heart  against  the  Russians,  either 
the  government  or  the  people.  I  do  not 
think  there  is  any  malice  in  the  hearts 
of  the  people  of  America  against  either 
Britain  or  Russia  or  any  other  nation 
that  helped  us  to  win  the  war  against 
Hitler.  Mussolini,  and  the  Japanese. 

Mr.  President.  I  have  not  often  said 
anything  on  this  floor  that  would  tend 
to  recall  to  anybody's  mind  that  I  have 
had  a  share  in  the  matter,  but  I  do  de- 
rive some  pride  in  the  fact  that  the 
Record  will  show  that  on  the  day  the 
Germans  reached  Abbeville,  on  their  way 
across  France,  the  junior  Senator  from 
Florida  rose  on  thit  floor  and  announced 
that  fact,  and  submitted  the  resolution 
which  was  the  genesis  of  lend-lease.  But 
in  the  Foreign  Relations  Committee  I 
was  the  only  one  who  voted  for  it,  and  I 
was  ridiculed  and  scorned  for  having 
taken  that  position. 

Three  or  4  days  later  I  submitted  a 
second  resolution,  which  is  more  com- 
pletely the  genesis  of  lend-lease.  We  re- 
ceived two  votes  in  the  Foreign  Relations 
Committee  of  the  United  States  Senate 
for  that  resolution.  A  little  while  later  I 
was  hanged  in  eflBgy  by  some  America 
Firsters  in  front  of  the  Capitol  of  the 
United  States,  and  people  in  my  own 
State  said.  "Why  do  the  British  send 
an  ambassador  to  Washington  when  they 
have  Pepper  there?" 

Mr.  President,  I  was  not  fighting  for 
Britain  then.  I  was  fighting  for  America. 
I  knew  what  many  others  saw.  that  if 
we  did  not  stop  Hitler  over  there  with 
foreign  soldiers  and  our  material  we 
would  have  to  stop  him  over  there  with 
American  soldiers  and  American  ma- 
terial. And  I  said  then  that  one  airplane 
in  1940  was  worth  100  or  1,000  in  1941, 
or  1942  or  1943.  Yet  there  are  people 
all  over  this  country  who  said  that  those 
of  us  who  believed  in  that  were  war- 
mongers, that  we  wanted  to  spill  Ameri- 
can blood. 

Mr.  President,  I  had  hoped  I  would 
never  have  the  solemn  and  awful  re- 
sponsibility of  voting  for  war.  I  was 
hoping  that  if  we  acted  in  time  we 
might  stop  the  confiagration  before  it 
reached  our  shores  or  our  essential  inter- 
ests. I  shall  go  to  my  grave  with  the 
certain  sentiment  in  my  heart  that  the 
war  could  have  been  stopped  had  all  of 
us  gotten  together  in  a  single  resolve 
against  Hitler's  aggressions  and  declared 
to  him  that  we  were  his  common  enemy  if 
he  made  an  assault  upon  any  of  us. 

President  Benes  in  Prague  last  fall  told 
me  he  thought  so  too.  One  reason  why 
I  have  stood  up  here  and  defended  Rus- 
sia against  the  criticism  of  the  unthink- 
ing or  those  who  do  not  want  to  be 
favorably  disposed  to  Russia  is  that 
President  Benes  in  his  office  in  Prague 
told  me  last  October  that  the  Russians 
were  the  only  ones  who  told  him  that  if 
he  stood  up  against  Hitler  at  Munich 
they  would  fight  with  him.  I  do  not 
know  whether  Mr.  Benes  was  telling  the 


truth  or  not.  He  Is  the  President  of 
Czechoslovakia.  I  believe  him.  He  said 
the  Russians  stated,  "If  you  fight,  we 
will  fight  with  you."  We  did  not  tell 
him  that.  Neither  did  England  or  France 
tell  him  that. 

Mr.  President,  all  I  want  is  to  give  a 

dog  its  due.    This  thing  is  not  all  black 

on  one  side  or  all  white  on  the  other,  in 

the  unhappy  days  leading  up  to  the  war. 

Mr.  LUCAS.    Mr.  President,  will  the 

Senator  yield?  

The  PRESIDING  OFFICER  Does 
the  Senator  from  Florida  yield  to  the 
Senator  from  Illinois? 
Mr.  PEPPER.  I  yield. 
Mr.  LUCAS.  I  should  like  to  offer  a 
bit  of  corroborating  evidence  in  connec- 
tion with  the  Senator's  sUtement.  Benes 
told  the  Senator  from  Illinois  the  same 
thing  in  a  meeting  m  the  city  of  Chicago 
two  or  two  and  a  half  years  ago.  What 
has  always  rather  intrigued  me  has  been 
the  fact  that  the  Government  of  Czecho- 
slovakia, as  I  understand,  comes  as  near 
being  a  pure  republic,  compared  with 
ours,  as  any  other  nation  in  the  world. 
Before  Hitler  took  over,  the  Czecho- 
slovakian  Government  was  a  democracy, 
operating  on  the  same  basis  on  which  we 
operate  under  our  Constitution. 

Mr.  PEPPER.  I  believe  that  its  con- 
stitution was  patterned  after  ours. 

Mr.  LUCAS.  That  is  correct.  Not- 
withstanding the  fact  that  Communistic 
Russia  was  on  the  north  of  that  republic, 
the  two  countries  were  the  closest  of 
friends  throughout  the  period  previous 
to  the  war  and  during  the  war;  and  I 
imderstand  that  they  are  getting  along 
very  well  now. 

Mr.  PEPPER.  They  are  getting  along 
very  well.  Mr.  Benes  and  his  Foreign 
Minister.  Jan  Masaryk.  were  two  of  the 
men  I  wanted  especially  to  meet  on  my 
trip.  I  regard  them  as  the  foremost 
statesmen  in  Europe  today.  President 
Benes  has  been  continuously  in  power 
probably  longer  than  has  the  head  of 
any  other  government  in  Europe,  with 
the  possible  exception  of  Stalin.  Surely 
no  one  other  than  Stalin  has  been  in 
power  longer  than  has  Benes.  Jans 
Masaryk  is  the  Foreign  Minister  of 
Czechoslovakia,  and  the  distinguished 
son  of  the  founder  of  Czechoslovakia, 
Thomas  Masaryk,  who  received  the  hand 
of  assistance  and  friendship  from  our 
own  President  Wilson  and  the  United 
States  when  his  country  and  its  govern- 
ment were  being  established  after  the 
last  war. 

RUSSIA  NOT  BENT  ON  ACCRECSION 

I  wanted  to  have  these  men  sit  down 
In  the  quietude  of  their  offices  or  homes 
and  tell  me  whether  they  thought  Russia 
was  bent  upon  aggression.  I  asked  them 
the  question,  and  they  said  no.  Jan 
Masaryk.  who  is  no  Communist,  said, 
"I  do  not  even  believe  that  they  are  trying 
to  communize  Europe."  I  did  not  try 
to  get  manufactured  testimony. 

I  could  quote  the  statements  of  per- 
sons who  say  that  It  cannot  be  proved 
that  the  Communist  movements  in  the 
various  countries  are  directed  from  Mos- 
cow. I  think  I  quoted  what  Mr.  Leon 
Blum  said  to  me  in  Paris.  He  said  it 
publicly.  He  said,  "I  cannot  cooperate, 
with  my  Socialist  Party,  with  the  Com- 


munist Party  because  it  Is  direct«l  from 
Moscow."  When  I  talked  to  Generahs- 
simo  Stalin  I  said.  "Mr.  Leon  Blum  has 
stated  publicly  in  France  that  he  will  not 
cooperate  with  the  Communists  because 
they  are  directed  from  Moscow.  Have 
you  any  comment  to  make  on  that?" 
He  looked  me  right  in  the  face  and  said. 
"Leon  Blum  wishes  he  could  prove  that." 
I  ask  those  who  are  the  best  informed 
as  to  what  is  going  on  in  China — whether 
it  be  the  State  Department  or  the  Army — 
whether  they  have  ever  found  as  a  prov- 
able fact  that  the  Communists  of  Man- 
churia are  directed  from  Moscow.  I  am 
not  defending  communism,  although  I 
suppose  I  shall  be  accused  of  it.  It  is 
not  often  that  one  finds  a  boy  whose 
folks  on  both  sides  have  been  in  the 
United  States  more  than  300  years,  and 
who  was  born  on  a  little  Alabama  farm, 
who  turns  out  to  be  called  a  Communist 
because  I  spent  10  da.vs  m  Russia  tn-ing 
to  learn  something  about  it.  in  the  hope 
that  I  might  learn  one  fact  which  might 
keep  one  boy  from  having  to  go  to 
another  war. 

What  I  started  to  say  was  that  be- 
cause I  do   not   like  British  policy   in 
many  places  does  not  mean  that  I  am 
opposed  to  the  British  loan.    No  Senator 
is  stronger  for  the  British  loan  than  I 
am.    When  I  was  in  London  the  lend- 
lease  law  terminated.    I  never  saw  such 
restrained  hurt  on  the  part  of  a  people 
as  the  British  people  showed  upon  the 
sudden — and    they     thought     abrupt — 
termination  of  lend-lease.    I  saw  what 
it  did  to  the  diet,  the  economy,  and  the 
standard  of  living  of  the  British  people. 
I  ventured  to  write  an  article  for  the 
North    American    Newspaper    Alliance, 
which  was  published  in  the  New  York 
Times,  the  Evening  Star,  and  the  Lon- 
don Daily  Telegraph.    When  I  saw  Mr. 
Winston  Churchill  in  his  home  the  first 
thing  he  said  to  me  was  a  word  of  com- 
pliment  for  my   understanding  of  the 
British  position  in  the  article  which  I 
had  written  from  the  viewpoint  of  both 
our  people  and  the  British  people. 

One  cannot  find  fresh  fruit  in  Great 
Britain.  He  will  not  find  milk.  He  will 
not  find  very  much  meat.  Perhaps  he 
will  get  a  small  piece  of  meat  once  a 
week.  One  day  I  had  lunch  with  a 
friend  in  the  British  Army  whom  I  had 
met  over  here,  and  another  man.  It  was 
at  noon  on  Sunday.  Later  in  the  after- 
noon he  disclosed  to  us  that  one  little 
piece  of  roast  beef  and  some  Spam  that 
the  three  of  us  had  eaten  at  luncheon 
constituted  his  meat  ration  for  the  entire 
week.  So  the  British  people  are  not 
reveling  in  luxury.  I  can  testify  to  that. 
I  lived  there  for  a  period  of  20  days. 

BRriAIN    HARD    HrT 

I  talked  to  Sir  Stafford  Cripps.  He 
said.  "We  lost  10.000  factories  by  German 
bombs  during  the  war.  Moreover,  we 
had  to  scatter  our  factories  all  over  Great 
Britain,  in  every  little  schoolhouse  or 
abandoned  building  of  one  sort  or  an- 
other, to  decentralize  industry  and  keep 
it  out  of  the  reach  of  German  bombs." 
Furthermore,  he  emphasized,  as  did  the 
Chancelor  of  the  Exchequer  and  the 
Prime  Minister  and  other  members  of  the 
Government,  that  Britain  makes  its 
money  essentially  in  three  ways:  First, 
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by  Interest  on  British  investments,  which 
formerly  girdled  the  eafth.  Now  they 
are  nearly  all  gone.  They  do  not  get 
much  in  interest  payments  now.  They 
owe  and  posaeas  in  roughly  the  same  re- 
latioa'^hip.  In  other  words,  they  owe 
Just  about  everything  they  have  abroad. 
They  may  have  a  little  eMcesa  in  one 
country  and  a  deficiency  in  another. 
They  have  an  excess  in  ihe  United  States 
and  a  deficiency  in  the  Middle  East.  It 
Is  like  a  man  owing  one  man  more  than 
he  owe.s  another;  but.  taking  all  they  owe 
and  all  they  have.  Great  Britam  owes 
nearly  as  much  as  she  has  abroad. 

A6  I  have  said.  Britam  makes  its  money 
In  three  ways.  The  first  is  from  interest 
on  foreign  investments.  They  are  not 
netting  much  from  that  source  tx)day. 
fiecondiy.  they  have  a  return  from  ship- 
ping and  inaurance  services  which  they 
rendar. 

Mr.  PXJLBRIOHT.  Mr.  President,  will 
the  3enaf<ir  yield? 

Mr.  PEPPBR.    I  yield. 

Mr.  FULBRIQHT.  Is  the  Senator  y re 
about  the  flKures  •«  to  what  Um  Brttlsh 
ow«?  It  1-*  my  understanding  that  they 
owe  conntderably  more  than  thfy  own 
abroari.  At  lasat  I  understand  that  that 
hea  been  tlu-  situation  .slnre  tlie  war. 

Mr,  PEPPER,  n  IS  my  understanding 
that  tliey  owe  substantially  the  same 
amount  as  they  own.  But  the  fact  is. 
oX  course,  that  there  i.s  no  profit  from  it 
because  they  nrust  pay  out  what  they  re- 
ceive. 

Mr.  FULBRIGHT.  Is  the  Senator  in- 
cluding bloclted  sterling? 

Mr.  PEPPER.  Yes;  I  am  hicluding  all 
that.  I  may  be  mistaken,  but  I  think  I 
am  correct  in  stating  that,  including  all 
they  owe  to  the  sterllnir  bloc,  their  assets 
and  liabilities  abroad  are  relatively  the 
same 

Their  second  source  of  income  is  from 
shipping  .services  aod  insurance  services. 
They  last  the  major  part  of  their  insur- 
ance business  during  the  war.  and  they 
are  not  getting  much  from  that  source. 
Their  shipping  has  been  engaged  in  war. 
They  have  not  made  anything  from  that 
source.  Time  will  be  required  to  get  their 
shipping  trade  started  a^ain. 

Their  third  and  major  source  of  in- 
come has  been  derived  from  taking  raw 
materials  from  the  remote  parts  of  the 
vjorld — largely  from  the  United  States — 
and  processing  them  into  manufactured 
goods.  In  order  to  do,  that,  first  they 
must  buy  the  raw  materials.  In  the 
United  States  that  requires  dollars,  and 
they  have  no  dollars  to  speak  of.  other 
than  what  they  have  put  up  as  security 
for  what  they  owe.  In  the  second  place, 
factories  were  rec[uired.  Before  they 
could  reestablish  factories  they  had  to 
take  their  decentralized  factories  and 
pot  them  into  centralized  tmits.  They 
had  to  repair  those  that  were  dama^d 
and  replace  those  that  were  obsolete,  and 
that  required  time. 

In  the  third  place,  they  required  man- 
power. That  had  been  in  the  Army,  the 
Navy,  or  the  Air  Forces,  or  was  in  some 
way  or  other  connnitted  to  the  war  and 
Dot  yet  out  of  it. 

Se.  as  we  ordinarily  say.  Britain  was 
Jost  about  stalled  on  dead  center.  She 
could  not  get  going  again  withotit  help 
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from  the  outside.  She  could  not  get  go- 
ing again  in  such  a  waj  as  to  be  able  to 
take  a  creditable  part  In  the  trade  and 
commerce  of  the  worlfi.  At  least  she 
could  not  again  become  lour  best  custom- 
er unle.ss  we  helped  het  over  the  crisis. 

Mr.  President.  I  am  n|t  a  businessman. 
The  Senator  from  I^w  Jersey  LMr. 
Hawkbs],  whom  I  see  ;in  the  Chamber, 
and  other  Members  of  t^s  body  are  men 
of  large  means  and  ^reat;  enterprises. 
They  will  testify  that  itlis  not  uncommon 
for  a  businessman  to  tide  his  best  cus- 
tener  over  a  crisis. 

The  question  is  of  tea  asked.  "Do  you 
suppose  they  will  ever  be  able  to  pay  us 
back?"  I  do  not  know  whether  they  will 
ever  be  able  to  pay  badk  the  loan;  but  I 
have  a  great  deal  of  confidence  in  a 
debtor  who  tells  his  areditor  when  he 
borrows  the  money  thatj  he  does  not  know 
whether  he  can  pay  it^  back  or  not. 

It  i.s  not  generally  kn<)wn.  but  the  Bt\t- 
inh  did  not  .seek  this  Iban  uncondition- 
ally. I  was  In  the  Hnu^t  of  Commons  the 
night  the  Prime  Mlnl.iter  reported  this 
agreement  to  the  Houvf?  of  CommoTis.  I 
was  reminded  of  thinai  back  home  when 
1  saw  the  flurry  whlcll  that  announce- 
ment evoked  in  the  Hcjuae  of  Commons. 
Some  of  the  members  wi-re  shnutin«  their 
disapproval.  Some  wefc  clamoring  that 
It  would  stuff  the  gold  .standard  down  the 
throat  of  the  Bntish  economy.  Some 
said  that  it  meant  thad  Britain  was  to  be 
an  appendage  to  the  American  coattail, 
or  the  tail  to  be  wagg|ed  by  the  Ameri- 
can dog. 

The  Prime  Minister,  |n  a  moderate  and 
calm  manner,  indicateid  that  he  did  not 
believe  that  those  thinis  were  true.  But. 
Mr.  President,  the  Bripsh  made  it  clear 
that  they  do  not  expec*  to  subject  them- 
selves again  to  the  accusation  that  they 
welshed  on  an  American  debt.  They  are 
very  sensitive  about  n(^t  paying  back  the 
war  debts.  I  am  not|  sure  but  that  it 
would  have  been  better  if  the  matter  had 
been  disposed  of  in  fome  formal  way, 
rather  than  by  neglect.  It  will  be  re- 
membered that  for  mj<ny  years  the  Brit- 
ish at  least  made  toicen  payments  on 
the  war  debts.  But  tthe  point  is  that 
the  British  would  not  have  taken  this 
loan  if  there  had  nolt  been  an  escape 
clause  in  it.  if  it  had! not  been  possible 
for  them  to  obtain  llie  remittance  of 
the  interest  in  a  yeai  when  their  bal- 
ance of  trade  did  noi  make  it  possible 
for  them  to  pay  it.  They  are  not  re- 
lieved of  the  duty  of  paying  the  principal 
e\ery  year,  under  the  plan  of  amortiza- 
tion; but  if  they  do  nik  have  a  favorable 
balance  of  trade  so  that  they  can  pay 
the  interest.  It  is  written  into  the  instru- 
ment that  they  do  not  have  to  pay  it. 

Mr.  President,  I  r«spect  the  British 
for  their  tenacity  and  determination. 
They  are  tough  customers  to  deal  with; 
they  are  tough  fighter.^;  they  will  grapple 
for  their  own:  but  wd  must  admit  that 
the  greatest  characteristic  of  the  Brit- 
ish is,  not  that  they  are  "the  tight  little 
empire,"  but  that  if  th^y  promise  a  thing 
they  will  carry  it  out. 

I  do  not  know  whether  the  money  will 
be  paid  back.  The  jrincipal  will,  but 
the  interest  will  not  b»  paid  back  unless 
the  British  have  a  fa-orable  balance  of 
trade     But,   Mr.    President,    no   other 


debtor  can  pay  unless  he  is  able  to  pay. 
If  the  British  do  not  "come  back."  it 
will  mean  that  conditions  in  the  worid 
are  such  that  we  shall  all  be  headed  for 
the  depths  of  a  depression  anyway,  and 
there  will  be  an  uncertain  and  unhappy 
future  for  us  all. 

What  we  are  trying  to  do  by  this  loan 
Is  to  keep  the  world  economy  from  col- 
lapsing with  the  result  that  we  shall 
aU  go  down  the  toboggan  slide.  We  are 
trying  to  stimulate  Britain  to  enable  her 
to  come  back  into  the  picture,  not  only 
as  an  able  competitor,  but  as  our  best 
customer. 

Of  course  we  are  going  to  fight  for 
customers.  We  are  going  to  compete  for 
trade;  we  are  going  to  fi«ht  with  each 
other  in  the  extension  of  advantage,  and 
we  are  going  to  employ  commercial  prop- 
aganda against  each  other.  But,  after 
all.  that  Ls  the  democratic  way;  that  is 
the  way  we  do  It  here  at  home. 

I  would  not  call  the  United  States  ex- 
actly a  nur.sery.    There  Is  a  good  deal  of 
conflict  which  goes  on  In  the  friendly 
wem  which  we  mateMn  over  here;  and 
10  thart  will  be  competition  between  us 
and   the   BrtUsh.    But,   Mr.   President, 
after  all.  they  will  not  have  a  totalitari- 
an economy.    They  will  not  dump  goods 
upon  the  foreign  market   They  will  play 
the  game  by  the  rules,  and  if  American 
busineaa  cannot  come  out  of  the  game 
on  top.  then  there  will  be  something 
strangely  wrong  with  American  business. 
Mr.  President.  I  am  aware  of  the  pro- 
posals to  give  Britain  a  billion  dollars  or 
a  billion  and  a  half  dollars.    I  have  heard 
another  suggestion — one  about  lending 
the  British  a  billion   dollars  from   the 
RFC.    It  is  strange  to  me  that  there  are 
people  who  would  wish  to  give  Britain  a 
billion  dollars  from  the  Federal  Treas- 
ury or  lend  them  a  billion  dollars  from 
the  RFC.  when  the  same  people  are  not 
willing  to  come  right  out  in  the  open 
before  the  American  Congress  and  the 
American  people  and  make  an  open  and 
forthright  loan,  with  the  approval  of  the 
American    Congress,    with    the    terms 
known  to  all  the  world. 

Under  the  pending  proposal  no  one 
will  be  discriminated  against.  The  Brit- 
ish are  not  borrowing  money  from  Can- 
ada on  terms  more  favorable  than  those 
on  which  it  is  proposed  that  they  borrow 
from  U.S.  They  are  not  borrowingr  money 
from  anyone  on  better  terms  than  those 
on  which  they  would  pay  as. 

Mr.  President,  the  future  of  Britain 
economically  and  politically  is  uncertain. 
Mr.   BARKLEY.    Mr.   President,   will 
the  Senator  \neld? 
\fr.  PEPPER.     I  yield. 
Mr.     BARKLEY.    When     the     RFC 
loaned  Great  Britain  $450,000  000.  it  re- 
quired security  of  $895,000,000 — practi- 
cally 2  to  1.    At  the  same  rate,  if  the 
RFC  loaned  to  Britain  a  billion  dollars 
now,  it  would  require  Britain  to  put  up 
approximately  $2,000,000,000  of  market- 
able securities. 

Mr.  PEPPER.  Yes;  that  Is  not  what 
I  would  call  exactly  a  generous  or  even 
wise  lender. 

M!r.  President,  we  must  not  deny  that 
In  the  dark  days  early  in  the  war  Britain 
stood  alone  against  the  onslaughts  of 
Hitler  and  HItlerism.    In  those  days  the 
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future  of  mankind  and  America  trembled 
In  the  balance.     As  I  have  previously 
stated   on  the  floor  of   the  Senate,  if 
Britain  had  fall  n  at  that  time,  the  re- 
sult would  have  been  that  American  boys 
would  be  fighting  Germany  in  this  hemi- 
sphere for  a  generation,  if  we  ever  threw 
them  out.    We  owe  a  great  debt  to  the 
British  for  what  they  did,  and  they  owe 
an  immeasurable  debt  to  us  for  what  we 
did.    They  could  not  have  won  without 
us.  and  they  know  it.  and  they  do  not 
deny  it.    But  they  do  not  Uke  to  have  it 
rubbed  in,  they  are  a  proud  people.    It 
has  been  a  little  painful  for  them  to  fall 
from  their  perihelion  to  a  lower  place 
In  their  orbit.    Naturally  it  has  been  a 
little  painful  for  them  to  see  the  Ameri- 
can eagle  soar  to  the  place  which  they 
once  had.  or  to  hear  the  notes  of  another 
nation  which  may.  in  the  ascendency, 
even  .surpass  her.    There  Is  not  any  na- 
tion   that     relishes    having    strictures 
placed  on  Its  progress  or  that  relishes  a 
time  when  Its  star  is  not  certain  to  be 
on  the  rise. 

But,   Mr.   President.   Britain    Is  still 
there;  the  author  was  right  who  wrote 
the  song  There  Will  Always  Be  an  Eng- 
land—and I  thank  God  for  It,    We  whall 
help  In  the  development  of  a  better  Eng- 
land by  thl.s  loan  than  Enpland  would  be 
without  It.  because  the  present  British 
Government  Is  resolved  to  make  prog- 
ress In  the  right  direction.    The  present 
government  in  Britain  is  one  which  we 
call  a  Socialist  government.  As, a  matter 
of  fact,  all  it  is.  In  substance.  \i  the  lib- 
eral Government  of  Great  Britain.    As  a 
matter  of  fact,  the  majority  of  the  mem- 
bers of   the   labor   government   in    the 
House  of  Commons  are  not  members  of 
trade     unions.      They     are     professors, 
newspaper  editors,  journalists,  lawyers, 
teachers,  and  some  small  businessmen. 
Labor  has  about  7.000,000  of  the  11.000,- 
000  British  votes.    But  with  all  the  credit 
that   labor  deserves  for  electing  them, 
the  Government  of  Great  Britain  is  still 
a   broader   aiovermnent   than  merely   a 
trade-union  government.    Although  Er- 
nest Bevin  is  a  trade  unionist,  the  Chan- 
cellor of  the  Exchequer,  and  the  Prime 
Minister,  and  the  leader  of  the  House  of 
Commons,  Herbert  Morrison  and  others 
of  the  cabinet  are  not  even  trade  union- 
ists. 

They  constitute  a  liberal  government; 
and  although  they  have  espoused  certain 
nationalistic  principles,  ruch  as  the  na- 
tionalization of  the  Bank  of  England, 
that  really  is  not  a  new  thing.   The  Gov- 
ernor of  the  Bank  of  England  himself 
told  me  that,  for  fill  practical  purposes, 
that  did  not  make  any  difference-  that 
for  decades  they  had  been  doing  what 
the  Government  said,  anyway,  although 
the    stock    was    owned    by    individuals. 
They  have  nationalized  transport,  and 
they  have  nationalized  the  coal  mines 
which  otherwise  were  defunct.    But  all 
that  has  been  done  in  the  inimitable 
British  way.    It  is  their  kind  of  social- 
ism. It  is  not  anyone  else's  kind  of  com- 
munism.   When  I  speak  of  this.  I  think 
of  some  overfrightened  American  busi- 
nessmen, some  of  whom  remind  me  of 
the  time  when  I  was  a  little  boy.  trying 
to  learn  some  hard  words,  and  somehow 
or  other  I  got  hold  of  the  word  "phobo- 


siderodromophobia."  which  means  the 
fear  of  being  afraid  of  being  rfraid. 
There  are  some  businessmen  who  are  so 
frightened  by  phobosiderodromophobia 
that  they  are  afraid  of  almost  anything. 
As  I  have  said,  some  of  them  are  reported 
in  the  newspapers  as  saying  that  we  can- 
not afford  to  help  in  the  way  that  is  now 
proposed,  for  fear  we  shall  be  buttressing 
British  socialism.  Mr.  President.  I  say 
that  we  must  take  this  step  or  the  world 
will  suffer.  That  is  why  I  favor  a  Rus- 
sian loan,  for  If  we  make  it  there  will  be 
a  better  Russia,  with  fewer  secret  po- 
lice, greater  freedom  of  the  press  and  a 
wider  base  for  elections,  than  if  we  con- 
strict them  and  regard  them  as  an  out- 
Istw 

In  the  same  way  there  will  be  a  better 
Prance.  Today  the  political  parties  in 
France  are  In  equilibrium.  There  Is  the 
MRP  Party,  the  .Toclallst  Party  of  Leon 
Blum,  and  the  Communist  Party.  The 
more  we  help  France,  the  better  France 
will  be  In  our  kind  of  world, 

CRtTKRIA  rOS  LOANS 

Mr.  President.  I  would  lay  down  three 
criurla  for  a  foreign-loan  policy  of  the 
United  Slates  Government:  First,  do 
hard-headed  bu.sine»hmon  like  Will  Clay- 
ton say  It  Is  sound?  And.  Mr,  President, 
I  wish  to  say  that  Will  Clayton  Is  one 
man  about  whom  1  have  changed  my 
mind,  and  for  whom  I  have  an  infinitely 
high  opinion  I  did  not  favor  all  the 
group  of  Assistant  Secretaries  of  State 
whose  nominations  were  sent  to  the  Sen- 
ate over  a  Vear  ago.  I  thought  there 
were  too  many  millionaires  among  them, 
and  that  the  number  of  millionaires  was 
out  of  proportion  to  their  number  among 
the  American  people.  I  did  not  blame 
Mr.  Clayton  personally,  but  there  were 
just  too  many  of  a  kind. 

But  I  told  Mr.  Clayton,  In  London,  that 
I  had  changed  my  mind  about  him.    I 
believe  Will  Clayton  is  a  great  American, 
and  I  believe  he  has  progressed.    We  do 
not  see  many  men  get  better  as  they  grow 
older,  but  Will  Clayton  has.    When   a 
hard-headed  businessman  like  Will  Clay- 
ton—who made  $20,000,000  by  his  own 
efforts,  and  built  up  the  largest  cotton- 
brokerage  business  in  the  world— says  it 
is  a  sound  loan  to  anybody;  and,  in  the 
second  place,  when  it  is  for  the  purpose 
of  peace;  and.  in  the  third  place,  when 
it  is  good  for  America— then  I  am  for  it. 
I  think  the  loan  now  under  considera- 
tion meets  all  three  criteria.    If  it  had 
not  met  all  these  criteria.  Will  Clayton 
never  would  have  recommended  it  and 
supported  it.  as  he  has.  before  the  Amer- 
ican Congress  and  the  American  people. 
Mr.  President.  I  did  not  expect  to  take 
so  much  of  the  time  of  the  Senate,  but 
I  hope  that  in  connection  with  our  con- 
sideration of  this  matter  we  shall  not 
permit  a  confusion  of  ideology  to  becloud 
our  vision.     I  hope  that  we  shall  not 
allow  something  which  Great  Britain  Is 
doing  somewhere  in  the  world,  and  which 
we  may  not  like,  prevent  us  from  voting 
for  this  loan— an  act  which  will  be  good 
for  America  and  for  the  entire  worid. 

Mr.  FULBRIGHT.     Mr.  President,  will 
the  Senator  yield? 
Mr.  PEPPER.     I  yield. 
Mr.  FULBRIGHT.    I  did  not  quite  un- 
derstand what  was  the  Senator's  sugges- 


tion that  we  do  about  Franco.  Did  the 
Senator  suggest  that  the  United  States 
Government  break  off  relations  with  the 
Franco  government? 

Mr.  PEPPER.  I  thank  the  Senator  for 
his  inquiry.  I  said  that  I  hoped  when 
the  proposal  comes  up  for  consideration 
that  the  United  Nations  Security  Council 
will  take  jurisdiction  over  Franco's  gov- 
ernment because  of  its  being  a  threat  to 
future  peace,  and  will  dispose  of  the  mat- 
ter in  a  way  which  will  assure  the  impo- 
tence of  Franco  in  whatever  way  seems 
best. 

Mr.  FULBRIGHT.  The  Senator  did 
not  suggest  that  we  break  off  relations 
with  Franco's  government? 

Mr.  PEPPER.  No.  I  have  endeavored 
to  distinguish,  for  those  who  say  that 
they  do  not  see  how  any  move  can  be 
made  through  the  United  Nations  with- 
out an  accusation  being  made,  that  we 
are  interfering  with  the  domestic  affairs 
of  another  government,  between  the  case 
of  Franco  and  our  action  with  regard 
to  the  Peron  government,  I  pointed  out 
that  Franco  had  admitted,  according  to 
abundant  and  reliable  proof,  that  he  had 
been  put  into  power  by  the  military  forcaf 
of  Hitler  and  MusKolinl.  I  cndeuvored  to 
point  out  that  there  was  a  diJitincllon  be- 
tween the  situation  of  Franco  and  that 
with  reference  to  Peron  who  has  been 
elected  by  the  people  of  his  own  country 
without,  so  far  as  I  know,  the  use  of  the 
armed  forces  of  Nazi  powers. 

ANTl -RUSSIAN   BIAS 

Mr.  TAYLOR.  Mr.  President,  will  the 
Senator  from  Florida  yield  to  me  for  a 
moment? 

Mr.  PEPPER,  I  yield  to  the  Senator 
from  Idaho. 

Mr.  TAYLOR.     Mr.  President,  I  have 
before  me  an  editorial  which  I  wish  to 
have  inserted  in  the  Record.      I  think 
that  the  present  is  an  appropriate  time 
to  do  so.  because  the  editorial  refers  to 
the  able  and  distinguished  Senator  from 
Florida.     The  editorial  agrees  with  a  re- 
cent speech  which  the  Senator  made  in 
the  Senate.     Of  course,  we  all  know  that 
editorials  have  been  printed  throughout 
the  country  which  have  directly  and  in- 
directly accused  the  Senator  from  Florida 
of  being  pro-Russian,  and  anti-Ameri- 
can, merely  because  he  sought  to  call  at- 
tention  to   the  concerted   anti-Russian 
propaganda  campaign  which  has  been 
taking    place    in    the    American    press. 
Therefore,  Mr.  President,  I  ask  unani- 
mous consent  to  have  the  editorial  print- 
ed in  the  Record  at  this  point  as  a  part 
of  my  remarks.     The  editorial  is  from 
the  New  Castle  News,  Chappaqua,  N.  Y.. 
which  is  a  community  in  upper  New  York 
State.      I  assume  that  the  paper  is  a 
small  one,  but  the  editorial  is  a  very 
fine  one.     It  points  out  that  the  propa- 
ganda against  Russia  is  nothing  new  but 
has  been  taking  place  for  25  years. 

Mr.  President,  I  may  say  that  I  have 
taken  occasion  several  times  to  try  to 
point  out  that  Russia  is  not  all  bad.  I 
have  found  out  through  my  lifetime  that 
if  I  start  saying  bad  things  about  a  man 
and  continue  to  say  bad  things  about 
him  eventually  there  will  be  a  showdown 
and  I  will  either  have  to  pull  In  my  horns 
or  fight.  I  have  also  had  the  experience 
on  several  occasions  of  meeting  some 
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man  who  at  first  did  not  favorably  im- 
press me  and  of  whom  I  would  eventu- 
ally perhaps  become  an  enemy,  tmt  if 
I  controlled  myself  and  tried  to  get  along 
with  him.  more  than  likely  he  would 
turn  out  to  be  my  best  friend  and  a  very 
fine  gentleman. 

So,  Mr.  President.  I  ask  that  the  edl- 
toriaJ  be  printed  in  the  Reco«b  at  this 
point  as  a  part  of  my  remarks. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Ricobd. 
as  follows: 

PLJiTING  WITH  OUK  CMU.n««>l'B  LIVSS 

We  believe  that  all  Amer;caiu  of  good  wtU 
can  rejoice  over  the  happy  events  of  the  p«*t 
few  days.  It  wouid  be  naive  and  premature 
to  asrume  that  we  are  out  of  the  woods,  that 
has  been  secunrd.  But  there  are  clear 
that  the  prayer*  of  mlllton*  for  peace 
haw  been  aaavaiwl.  The  tenalon  ha«  been 
le— eiiert.  tlM  alndn  has  been  eased.  At 
homa  and  abrcsd  the  aun  U  comtng  through 
tlM  eloudB. 

It  la  not  too  soon  to  learn  the  leaaon  oi  the 
awful  eJiperience  of  recent  weeks  when  evU 
men  In  our  country  and  In  other  lands  con- 
•ptred  to  rt*  another  world  war  that  they 
and  their  lii>M— *■  might  become  enriched. 
The  utter  callowneas  of  theae  men  p»ott»ng 
to  pJunffe  aU  humanity  Into  a  world-wtile 
slai^Mar.  even  before  World  War  II  treattcs 
have  been  prepared.  ha«  ihaken  and  allocked 
our  people  a*  perbapa  nothing  lo  blatory. 
And  as  the  truth  WMf0  out  In  wceJu  to  come. 
tb«  wrath  of  tiM  p«opb*  wlU  be  a  Joy  to 
behold.  Count  upon  It — the  truth  will 
unfold. 

No  guilt  la  malar  tbae  that  of  a  large 
Motion  ot  the  AnMrtean  preaa  wtoloh  baa  pub- 
llahad  hiudrada  uf  dtapatcbaa.  the  moat  ex- 
aggerated and  wlldeat  reporta.  without  tha 
•Itghteat  verification.  And  hundred*  m(jre 
have  been  printed  which  the  publlahern 
themselves  knew  to  be  false,  but  which 
■erved  to  incite  a  section  of  pnblic  opinion. 
Gentlemen  at  the  pre»:  Tou  are  playing 
with   our  chAMMn%  Uvea. 

Our  newspapers  and  radios  told  us  of  Rus- 
sian troope  pouring  into  Iran— yet  It  la  now 
established  that  no  new  troops  at  all  were 
sent  Into  the  country  dminft  the  enttre  pe- 
riod We  read  of  lar^r  morpmenta  of  com- 
bat troops  from  the  border  of  the  Soviet 
Union  through  northwestern  Iran  to  Turkey, 
accompliahed  by  tanks,  armored  cars,  and 
fighter  planes.  Now  we  find  that  this  ag- 
gregaUon  never  reached  the  Turklah  border, 
nor  any  other,  but  mysteriously  vanished 
Into  the  air  along  with  Soviet  submarines 
off  Java  Countless  sttch  falsehoods  were 
printed  as  news — even  after  the  Soviet  Union 
had  offlcUlly  denied  them — and  after  British 
autborules  stated  "'There  Is  no  evidence 
whatever  Indicating  that  Red  Army  forces 
have  moved  beyond  the  Soviet  border  into 
Iran." 

A  more  dangerous  hoax  was  never  perpe- 
trated. It  Is  a  pattern  of  25  years'  establlsh- 
Bent  No  country  has  been  written  about  in 
our  prces  as  wldelv  as  has  Russia — and  no 
miblect  in  history  has  ever  been  treated  with 
such  braaen  disregard  for  truth.  A  free  press 
must  be  a  true  press — and  the  American  peo- 
ple deserve  the  truth  in  the  news  columus — 
nothing  more,  nothing  less. 

The  great  speech  of  Senator  CtAtTDK  Pepptr 
was  the  first  to  throw  the  spotlight  of  truth 
on  the  war  mongers.  Brery  mother  whose 
son  would  be  called  to  fight  World  War  UI 
can  thank  this  auteeman  for  his  magnificent 
contribution  to  peace. 

Let  us  breathe  easier — that  this  crisis  has 
passed  Let  us  he  alert  for  the  new  crisis 
that  may  arise  tomorrow.  Let  us  learn  In- 
delibly that  among  us  are  men  who  deliberate- 
ly are  seeking  to  launch  World  War  III — the 
war  of  tbe  atom  bocub — upon  us. 
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Mr  PEPPER.  Mr,  President,  the  able 
Senator  from  Idabd  knows  how  pro- 
foundly prateful  I  anj  to  him  for  the  kind 
remarks  which  he  ha^  made. 

I  make  this  staterrjent  philosophically, 
because  one  does  not  get  an  opportunity 
to  make  it  very  oft  ?n.    There  are  two 
ways  in  which  one  may  live.    If  a  man  is 
in  politics,  one  way  b  to  wait  until  public 
opinion  catches  irp  w  tth  him.    If  he  is  in 
public  life,  the  othev  way  is  for  him  to 
advocate  what  appe!  rs  to  be  a  good  and 
righteous  policy,  and  if  need  be.  take  the 
corvseqaences   of   wliat  he   does.     Since 
becoming  s.  Member  of  the  Senate  I  have 
believed  that  to  the  people  of  our  coun- 
try we  are  almost  Ift  e  doctors.    An  hon- 
est doctor  should   tell   the   patient   the 
truth  as  he  sees  it.    He  should  not  wait 
until  he  is  ready  to  annoimce  whatever 
diagnosis  the  patieni  wants  him  to  make. 
When,  in  this  Chamber  and  in  speeches 
which  I  have  made  t  irougbout  the  coun- 
try.  I   declared   my   purpose   and    have 
made  enemies,  that  has  been  painful  to 
me  because  I  do  not  1  ke  to  make  enemies. 
I  shy  from  the  anufiadversions  and  the 
animasities  of  other  persons.     However, 
if  a  man  may  not  ittate  his  views  with 
reference  to  a  public  policy  which  may 
mean  prosperity,  pdace,  or  war  for  his 
country,  then  we  d<i  not  have  a  democ- 
racy.   No  honest  min  will  condemn  an- 
other, whose  motivf^  should  not  be  sus- 
pect, for  glvlnu  hlslhone.st  opinion  and 
stating  what  shouid  be  the  right  policy 
for  his  country  to  pursue. 

1  am  surpii.sed  Mat  the  Wa.'shlngton 
Post  was  willing  to  end  an  editorial  in 
di.Hagreement  with  what  I  said — openly 
and  on  the  floor  of  the  Senate  and  not 
under  a  bu.^hel — wi'  h  the  innuendo  that 
the  people  of  my  St  ate  would  .soon  begin 
to  question  my  loyalty.  I  twlieve  that 
Mr.  Eugene  Meyer,  who  professes  to  be  a 
per.sonal  friend  of  mine,  owes  me  a  per- 
sonal apology.  I  think  I  am  as  good  an 
American  as  he  is.  I  think  my  motives 
are  perhaps  as  much  above  reproach  as 
are  his. 

Mr.  President.  1  assert  to  my  able 
friend,  the  distingiiished  leader  of  the 
minority,  as  well  is  to  other  Senators, 
that  I  hope  that  if  pur  Government  ever 
wishes  to  consider  la  loan  to  Prance,  to 
Russia,  to  the  Nellherlands,  or  to  Bel- 
gium, those  loans  ViH  all  be  considered 
on  their  merits.  L^t  us  not  make  it  pos- 
sible for  representatives  of  those  coun- 
tries to  state,  as  Stalin  stated  to  me,  that 
he  had  sent  an  application  to  the  United 
States  for  a  loan  ajnd  never  received  an 
answer.  We  knowithat  later  it  was  dis- 
covered that  the  abpllcation  to  the  Ex- 
port-Import Bank  pad  been  lost  and  was 
pigeonholed.  I  tliink  we  should  take 
each  application,  ^xamine  It.  see  If  the 
applicants  can  pav  back  the  loan,  ask 
them  what  they  will  do  with  the  money, 
and  treat  the  matter  Just  as  fsurly  as  we 
are  trying  to  treat  ^e  application  for  the 
British  loan,  whichjls  intended  to  be  used 
for  the  benefit  of'  America  as  well  as 
Great  Britain. 

Mr.  MORSE.  Mr.  President.  I  have 
followed  the  Senatisr's  speech  with  great 
Interest.  I  thought  he  was  emphasizinR 
In  connection  witp  the  British  loan  a 
certain  concession  iwlxich  he  thought  the 


Briti.fh  were  making,  and  which  would 
be  to  the  advantage  of  this  country. 
Mr.  PEPPER  The  Senator  i!?  cnrrect. 
Mr.  MORSE.  And  that  that  concession 
was  one  factor  which  should  be  taken 
Into  account  by  the  Senate  in  reaching  a 
decision  as  to  whether  it  should  approve 
or  disapprove  the  loan. 

Mr.  PEPPER.   The  Senator  is  distinct- 
ly correct. 

Mr.  MORSE.  As  the  Senator  knows,  I 
Intend  to  vote  for  the  loan. 
Mr  PEPPER.  I  know  that. 
Mr.  MORSE.  I  assume,  of  course,  that 
the  Senator  would  apply  the  seme  cri- 
terion to  any  loan  which  Russia  might 
request. 

Mr.  PEPPER.     Yes. 
Mr.  MORSE.    And  that  it  would  be  not 
only  proper  but  quite  right  for  this  coun- 
try, in  considering  a  possible  loan  to  Rus- 
sia, to  negotiate  for  concessions. 
Mr   PEPPER.    Certainly. 
Mr.    MORSE.      That    is,    concessions 
which  would  be  helpful,  for  example,  in 
preserving  the  peace  of  the  world      If 
money  of  the  taxpayers  of  this  country 
Is  ev«r  to  be  loaned  to  Russia,  it  would  be 
quite  proper  for  us  to  negotiate  in  i-cgard 
to  what  would  be  done  with  the  money  if 
loaned  to  Russia,  and  what  access  we 
would  be  given  in  Russia.    So  far  as  our 
democratic  philosophy  Is  concerned,  It 
would  be  important  for  her  to  demon- 
strate that  she  believed  in  certain  ba.stc 
freedoms  which  we  consider  to  be  nec- 
essary.   I  refer  spectflrally  to  free  access 
to  Russia,  and  to  a  mea.sure  of  freedom 
of  the  press  which  Is  not  now  allowed  in 
Russia.    In  other  words,  when  we  nego- 
tiate loans  they  should  be  negotiated  on 
the  basis  of  a  two-way-street  proposition. 
We  should  measure  the  proposal  for  a 
Russian  loan  in  the  same  light  that  we 
have  measured  the  proposal  for  a  British 
loan.    I  happen  to  believe  that  some  very 
important  concessions,  not  only  to  inter- 
national  trade   and  economic   security, 
but  to  the  future  of  An>erican  business 
enterprises,  have  been  made  in  connec- 
tion with  the  British  loan.    Would  I  be 
correct  in  assuming  that  the  Senator 
from  Florida  would  apply  in  principle,  at 
least,  the  same  tests  to  any  prospective 
Russian  loan? 

Mr.  PEPPEK.  With  the  greatest 
plea.'^ure.  and  with  the  greatest  readi- 
ness. Imay  add.  Mr.  President,  that  that 
Is  the  reason  I  suggested  a  few  days  ago 
a  meeting  of  the  Big  Three.  My  thought 
was  that  we  are  not  yet  out  of  the  war. 
Peace  has  not  actually  been  declared. 
I  was  not  trirlDR  to  undermine  the  United 
Nations.  I  was  talking  about  the  transi- 
tion from  hostillt.es  and  fighting  to  a 
technical  peace.  I  thought  that  rather 
than  to  place  those  dynamic  adjustments 
in  the  lap  of  the  immature  United  Na- 
tions before  the  peace  had  been  written, 
the  three  big  powers  should  sit  down  to- 
gether and  frankly  talk  the  whole  matter 
over,  with  all  the  cards  on  the  table.  Mr. 
President.  I  believed,  and  I  still  believe, 
that  if  the  President  and  Generalissimo 
Stalin  and  the  Prime  Minister  of  Britain 
were  to  start  such  a  conference,  and  lead 
their  representatives  in  conference  to- 
gether, a  great  part  of  the  friction  among 
the  Big  Three  could  be  dissipated,  and 
that  we  couki  lay  the  predicate  for  dis- 
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armament  and  for  the  revival  of  com- 
merce and  trade  in  the  world  in  a  volume 
that  would  astonish  us  all  by  its  im- 
mensity. 

MR.   TRUMAN    AND   THE   POLL   TAX- 
ARTICLE  BY  ERNEST  LINDLEY 

[Mr.  Pepper  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  article  en- 
titled "Mr.  Truman  and  the  Poll  Tax."  by 
Ernest  Lludley,  from  the  Washington  Post  of 
April  15.  1946,  which  appears  In  the  Ap- 
pendix j 

AMENDMENT  OF  FAIR  LABOR  STANDARDS 
ACT 

Mr.  PEPPER.  Mr.  President,  I  wish 
to  say  just  a  word  in  fairness  to  the  At- 
lantic &  Pacific  Tea  Co.  In  the  debate 
on  the  minimum-wage  bill  a  few  days 
ago.  in  endeavoring  to  illustrate  what 
would  be  the  effect  if  the  extended  cov- 
erage the  committee  recommended  were 
enacted.  I  frequently  used  as  an  illustra- 
tion the  Atlantic  &  Pacific  Tea  Co.  I 
used  it  only  as  an  illustration.  I  did  not 
know  what  the  wage  scale  of  that  com- 
pany was.  and  I  u.sed  that  company  as  I 
would  have  used  the  United  States  Steel 
Corp..  if  we  had  been  discussing  the 
large  steel  companies  of  the  United 
States.  But  I  did  leave  the  Impression 
that  I  knew  as  a  fact  that  the  wage  scale 
of  the  Atlantic  ti  Pacific  Tea  Co.  was 
below  the  minimum  recommended  by 
the  committee. 

Since  that  time  I  have  had  put  Into 
my  hands  by  representatives  of  the  com- 
pany figures  to  show  that  In  the  smallest 
store  the  weekly  wage  for  managers, 
male.  Is  $59.56.  and  for  female.  $52.43. 

For  meat-department  heads  in  the 
smallest  store  the  wage  scale  Is.  for  men, 
$52.26  a  week;  for  women,  $43.74  a  week. 
For  a.ssistant  managers  In  the  smallest 
store,  for  men  the  wage  scale  Is  $45,  and 
^or  women  $39.28. 

For  produce-department  heads  In  the 
smallest  store:  $44.63  a  week  for  men, 
$38.50  for  women. 

For    grocery    clerks    in    the    smallest 

store:  Men.  $32.21  a  week;  women,  $28.35. 

For    journeymen    butchers    in    their 

smallest  store:  $43.24  for  men  and  $33.90 

for  women. 

In  their  smallest  store,  for  meat  and 
fish-counter  clerks,  men  receive  $33.16  a 
week  and  women  $26.87. 

For  meat  and  fish  apprentices  in  their 
smallest  stores:  Men.  $32.79  a  week,  and 
women.  $29.27  a  week. 

I  should  say  also,  in  fairness,  that  in 
some  instances  the  hours  a  week  are 
longer  than  the  40  hours  a  week  provided 
in  the  bill,  but  I  am  pleased  to  say  that 
In  the  conversation  with  the  representa- 
tives of  this  company  they  have  indi- 
cated the  most  understanding  attitude 
toward  such  legislation.  I  thought  I 
should  make  it  clear  that  there  was  no 
desire  to  cast  any  discredit  on  them,  but 
my  only  purpose  is  to  commend  the  wage 
scale  they  have,  and  the  fairness  and 
open-mindedness  with  which  they  look 
on  the  efforts  of  Congress  to  provide  for 
the  masses  of  our  people  in  the  lowest-in- 
come groups. 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  joint  resolution  (S.  J.  Res.  138)  to 


implement  further  the  purposes  of  the 
Bretton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to   carry   out   an   agreement    with   the 
United  Kingdom,  and  for  other  purposes. 
Mr.  STEWART  obtained  the  floor. 
Mr.  CONNALLY.     Mr.  President,  will 
the  Senator  consume  considerable  time? 
Mr.  STEWART.    Not  very  long.    I  have 
been  waiting  to  get  the  floor  since  1:30 
o'clock. 

Mr.  CONNALLY.  We  have  a  matter 
for  consideration  in  executive  session, 
a:  1  the  senior  Senator  from  Louisiana  is 
leaving  tonight,  I  believe. 

Mr.  OVERTON.  I  shall  be  leaving  next 
Monday.  I  do  not  know  that  I  shall  be 
here  tomorrow,  however.  I  do  not  think 
we  will  have  a  session  Friday,  it  being 
Good  Friday. 

Mr.  BARKLEY.  Mr.  President,  we 
have  not  been  in  the  habit  of  adjourning 
on  that  day.  and  if  necessary  we  will 
have  a  ses.<:ion  on  Friday. 

Mr.  STEWART.  There  will  be  a  ses- 
sion Friday? 

Mr.  BARKLEY.     It  is  contemplated. 
There  i.s  no  plan  to  recess  over  Friday. 
Mr.  OVERTON.     It  will  not  take  us 
very  long  to  dispose  of  the  matter  re- 
ferred to  by  the  Senator  from  Texas. 

Mr.  BARKT^Y.  I  may  say  to  the  Sen- 
ate that  many  Senators  would  like  to 
be  away  Saturday  and  Simday.  and  many 
do  not  wish  to  get  back  before  Tuesday, 
and  It  seems  more  convenient  to  meet 
on  Friday  and  not  meet  on  Monday,  than 
to  meet  Thursday  and  go  over  until  Mon- 
day, and  then  perhaps  have  to  recess 
again. 

Mr.  STEWART.  I  desire  to  ask  the 
Senator  to  excuse  me  tomorrow  and  Fri- 
day. If  there  is  to  be  a  session  Friday. 
The  Senator  does  not  contemplate  com- 
pleting the  British  loan  bill  by  next  Tues- 
day, does  he? 

Mr.  BARKLEY.    I  hope  to. 
Mr.  STEWART.    Then  it  will  be  nec- 
essary for  me  to  remain  here.    I  am  very 
much  against  the  bill. 

Mr.  BARKLEY.  I  know  of  no  reason 
why  we  cannot  complete  it  by  that  time. 
As  a  matter  of  fact,  it  has  been  suggested 
that  we  might  even  complete  it  on  Fri- 
day. If  we  are  In  session.  I  am  not  cer- 
tain or  optimistic  about  it.  but  It  Is  pos- 
sible. I  do  hope  to  complete  it  by  Tues- 
day, however. 

Mr.  OVERTON.     Mr.  President,  will 
the  Senator  from  Tennessee  yield? 
Mr.  STEV/ART.    I  yield. 
Mr.  OVERTON.    The  matter  the  Sen- 
ator from  Texas  desires  taken  up  will 
take  only  about  5  minutes,  I  assume. 

Mr.  STEWART.  I  do  not  contemplate 
taking  very  long.  I  shall  occupy  the  floor 
for  only  a  few  minutes,  I  think. 

Mr.  President.  I  have  listened  with 
considerable  Interest  to  the  part  of  the 
discussion  which  has  occurred  this  after- 
noon, while  I  have  been  aiJle  to  be  on 
the  floor,  concerning  the  British  loan, 
and  I  am  Inclined  now  to  read  into  the 
Record  some  editorials  on  the  British 
loan,  without  making  any  observations 
or  making  my  observations  as  lengthy  as 
I  might  have  made  them  had  I  been 
able  to  get  the  floor  earlier  In  the  after- 
noon. 


I  shall  not  detain  the  Senate  unduly, 
because  of  what  the  Senator  from  Texas 
and  the  Senator  from  Louisiana  have 
said,  but  I  shall  endeavor  to  get  the  floor 
another  time  and  enla -ge  on  such  re- 
marks as  I  shall  make  this  afternoon 
concerning  the  British  loan  as  I  see  it. 

As  I  stated  a  moment  ago,  I  am  very 
much  opposed  to  the  British  loan.  I 
think  it  would  be  one  o.  the  monumental 
blunders  this  Nation  coald  make  at  this 
time  if  we  were  lo  consider  lending  the 
Government  of  Great  Britain  any  such 
amount  of  money  as  is  contemplated, 
nearly  $4,000,000,000,  in  the  manner  and 
under  the  terms  which  have  been  de- 
scribed and  have  been  provided. 

I  do  not  understand  the  reason  for  the 
apparent  haste  about  this  loan.  I  did 
not  know  that  Great  Britain  was  so  ter- 
ribly pressed  that  we  had  to  have  a  ses- 
sion even  on  Good  Friday.  I  have  just 
been  given  for  the  first  time,  as  other 
Members  of  the  Senate  have,  I  am  sure, 
copies  of  the  hearings  which  have  been 
printed.  They  were  laid  on  my  desk  to- 
day. Of  course,  I  did  not  attend  any 
of  the  hearings  which  were  held  In  the 
month  of  March  before  the  Committee 
on  Banking  and  Currency,  for  the  reason 
that  I  was  busy  In  other  committees  con- 
sidering important  domestic  matters,  in 
which  I  am  myself  Interested. 

Mr.  BARKLEY.     Mr.  President,  will 
the  Senator  yield? 
Mr.  STEWART.    I  yield. 
Mr.  BARKLEY.     The  hearings  were 
printed  and  available  to  Senators  last 
week. 

Mr.  STEWART.  I  had  understood 
they  were  supposed  to  have  been  avail- 
able on  Saturday  of  last  week. 
Mr.  BARKLEY.  That  is  true. 
Mr.  STEWART.  But  I  called  at  the 
committee  room  on  Saturday,  or  Friday. 
I  believe  it  was,  and  they  were  not  avail- 
able at  that  time. 

Mr.  BARKLEY.     Perhaps  it  was  Fri- 
day. 

Mr.  STEWART.  At  any  rate,  the  dis- 
cussion as  it  has  progressed  here  today, 
has  reflected  the  very  situation  the  peo- 
ple of  the  country  have  been  speculating 
about,  namely,  if  we  lend  money  to  Great 
Britain  we  have  to  lend  money  to  Russia; 
if  we  lend  money  to  Russia  we  have  to 
lend  money  to  Prance:  if  we  lend  money 
to  France  we  have  to  lend  money  to 
China,  and  so  the  story  goes.  I  imagine 
that  every  nation  in  Europe,  as  well  as 
many  of  the  nations  to  the  south  of  us. 
concerning  whom  we  have  bragged  a 
good  deal  on  the  subject  of  our  good- 
neighbor  policy,  perhaps  vould  like  to 
have  loans  from  us.  We  have  been 
looked  upon  as  e  sort  of  Santa  Claus  for 
a  long  time. 

Mr.  President.  I  am  not  undertaking 
to  make  any  anti-British  observations. 
I  am  not  undertaking  to  say  that  any 
personal  dislike  for  that  nation  or  its 
people,  or  any  of  our  other  allies  in  the 
recent  war.  would  influence  my  opinion 
ir.  this  instance,  because  I  do  not  have 
any  ill  feehng  toward  them.  But  I 
think  we  have  reached  the  time  in  the 
affairs  of  our  Government  when  we  have 
to  call  a  halt  on  money  spending  and 
money  lending.    Our  national  debt  now 
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li  mort  than  three  tlm<^  as  much  as 
that  of  Orcat  Britain  It  AOMVnta  to 
•pproxlmat«>ly  $370 ,000, 000,09^  M  X  re- 
e»M  Offhand.  In  the  past  we  Rivt  been 
?try  kind  toiNMPtf  Ort*l  Irlttiln.  Of 
•MTW.  I  undtriMiiMl  It  la  rather  un- 
popular  to  ma.itton  the  fa«t  that  thry 
mtit  owe  ijH  a  few  billions  of  doilarN  from 
the  last  world  war  My  lood  ftlend.  the 
Senator  from  Florida  I  Mr  Pima).  WM 

riinc  of  the  dtvoMimm  with  which 
British  Oovtrnintnl  ellnis  to  it<« 
pr«NiitsM  or  payment,  and,  so  far  as  I 
MR  MtvtMd.  It  Is  still  clinKlni  to  the 
pwniat  ti  ptyment  of  the  loan  which 
oocurred  more  than  a  quarter  of  a  otn- 

wry  Mo> 

or  eetirse,  l  dare  not  mention,  and  X 
do  not  mention  it  except  to  Miow  that 
we  are  friendly  toward  Oreat  Britain,  the 
fact  that  we  furnished  her  with  semo 
tMriy  MlNoB  tfiUars  in  l««4-1«Mt.  which 
•bt  madi  toed  use  of,  and  wh^oh,  of 
etww.  wf  do  not  expect  to  get  back. 
X  think  it  was  R  good  tireoatment  on  the 
pMt  of  the  United  Btadto.  And  I  wa«  glad 
to  MO  It  BMdo  at  that  time,  under  the 
liWIIlMUniiM  If  Orrat  Britain  is  not 
■Mo  to  ropo?  It,  perhapa  we  mlsht  as 
well  forfct  it.  althouoh  I  am  not  wllllnK 
t»dMtrft  It  off  In  toto  and  with  a  mere 


Mr.  President,  I  was  amonBT  tho«e  who 
In  the  early  days  of  the  then  approachlnB 
war.  In  1939  and  1940.  felt  that  we  owed  a 
duty  toward  Great  Britain.  I  .supported 
the  lend-lease  bill.  I  supported  the  f)rst 
Mt  we  took,  which  I  beUovo  woe  the  re- 
peal of  the  so-called  neutrality  law, 
which  enabled  us  to  carry  on  trade  with 
Ortot  Brtum.  to  lend  aid  to  Oreat 
Britain,  when  she  went  to  war  with  Qer- 
many.  la  my  enthusiasm  I  said  that, 
idler  a  monaor  oT  speakina.  perhap.H 
Oreat  BrltAln  was  flRhtlns  otir  war.  I 
felt  that  way  about  it.  and  to  an  extent 
I  still  feel  that  way  about  It.  I  am 
among  the  groiM;)  who  feel  that  the  Oer- 
mon  military  machine  would  certainly 
have  CfOiiOd  the  Atlantic  and  come  to 
the  .shorra  of  Amorieo,  hod  it  been  poe- 
bibic  for  It  to  have  dOBO  §«, 

6o.  my  attitude  townrd  Oreat  Britain 
Is  not  unfriendJv  ha  I  do  not  think 
Orcal  Britain  iit«ii>  the  money.  Of 
coorae,  evriNonc  virtually  admits  that  it 
would  not  bi!  It  loHo.  but  m  subHtsnce 
wtHjld  iMi  H  Kill.  Yet.  If  Oil  ii  Mntain 
allouUl  Isy  lit*r  haiulM.  ^hRll  1  -.iv  .\un 
the  morwy.  re»(j«i<il«'>i  <(  ih«*  inuiuici  la 
uhuh  II  nuiv  bf  i;i  11"  iti^  in<  ".i-y  will 
1\t\l  bv  iLMMt  (in  II. '■  part  111  (lu-iii  Brit- 
uin  to  ]et'ki.ibn<>ii  nr-iM  if  iti  vs>  :id  trade. 
8he  iuts  alwNVs  d,  u\.'aa''  'I  '  !.<<  world  in 
tlml    f^i'iU      W'-  I  u  «yH    iMtrd  In 

Mitiu  ittui  xutts  Ml  the  Kimu  naltOB  wpon 
whoN'  i><  <  >  nn  the  sun  novtr  aeti. 
Wf  know  I;  .i'  )te hi coalro> ol  Afrtoo. 
Wr  know  'I  !  r  (Hfwmd  nlMi.  or  her 
Kuld  intnr^  \^ v  mk.w  of  her  posaee.iions 
in  tlw  Houili  .s.ns  \Wv  know  of  her  re- 
latluiKxhipa  wtlh  (iih.r  ii.ilioti.i  which 
havp  mad*'  n  i>«.-.xii)|.  inr  lier  to  control 
trade  with  th.  ai  Wf  kpow  that  the  In- 
fluence of  this  uri'Rt  nsium  in  the  past 
has  b«?f!j  trrtnrn:.  ;.  .md  we  know,  as 
my  uood  fncnd  !iu  >.  luitor  from  Florida 
said  a  few  mun..iii-  ,t..i.).  that  she  must 
feel  rmbarra-s.vtii  to  : c.  :»'«ched.  what 
he  refilled  to.  I  bvhr . . .  js  :.iie  lowly  stale 


she  now  occupies.  Certainly,  Oreat  Brlt- 
ahi  will  tske  this  mbney  for  the  purpoao 
of  reestabllsKlnc  hn'self  In  world  trade. 
It  doea  not  take  a  inancler,  It  leemi  to 
me,  to  retch  tha;  conclualon:  It  li 
merely  common  set  «e.  8he  has  alwayi 
excelled  In  that  flel  I.  She  will  conUnue 
to  make  the  effort  to  domtnato  world 
trade. 

Then  she  will  ta  (•  a  portion  of  tho 
money,  no  doubt,  a  td  spvnd  It  In  behalf 
of  rehabllltatlnii  \  er  own  vettran«  ot 
World  War  II,  Just  as  we  should  be  dc- 
inu  with  rtipoct  t )  our  vnterani,  and 
as  we  are  trying  t  >  do  and  in  a  larit 
me nsure  are  doing  oday, 

Mr.  Preildent,  If  we  make  this  loan  It 
ihonld  be  made  upc  n  a  sound  basis.  We 
ought  to  require  xrc  irlty  for  the  payment 
of  the  debt.  We  ra  inot  continue  to  lend 
money  to  one  natlo  i  after  another  with- 
out that  being  done ,  Someone  hai  said, 
"We  need  Britain  i  frlendahlp."  Cer- 
tainly I  do  not  wa  tt  her  enmity,  Our 
people  are  a  ROod  deal  like  her  people 
nnd  we  have  been  friends.  But  Is  It  a 
friendship  which  w  i  must  purchtae  with 
money?  That  kln<  of  friendship  in  my 
Judgment  is  not  a  ery  lostlnv  one  or  a 
very  substantial  ore.  I  think  this  loan 
to  Oreat  Britain  s  lould  be  handled  in 
exactly  the  same  nanner  as  a  banker 
would  handle  a  loc  n  to  an  individual  or 
to  R  bu?<tness  concc  n. 

Mr  President.  I  vant  to  read  now  the 
editorial  which  appeared  In  the  Tues- 
day. April  18.  ls:iue  of  the  Houston 
Chronicle,  written  by  Mr.  Je8.«!e  Jones, 
who.  by  the  way.  c  Id  not  even  testify  at 
the  hearlnR.s.  Mr.  Jesse  Jones  was  head 
of  the  Reconstnirt  on  Finance  Corpora- 
tion !<inro  its  verj  Inception,  since  the 
very  date  that  agency  was  organized,  If 
my  memory  servea  me  correctly,  until  he 
was  discharged  by  President  Roosevelt  a 
year  or  two  ago.  ^r.  Jones  has  this  to 
say.  under  the  heidllno: 

SubuldlcUiR  tUr  Biltlth  Empire. 

I  do  not  think  th»  propusrd  British  loan 
of  ta.TSO.OOC.OOO,  noM  before  Congrms.  ihould 
be  ineds  snd  do  nor  Y  ellvve  thnt  nny  ptood  wtU 
came  to  the  Amerion  p«opl«,  or.  for  that 
iiiHttpr.  to  the  econiiray  of  the  world,  from 
makutg  U  in  Its  prtadnt  form 

If  w«  roalM  thlii  loin  to  Brltsln  und  rpfus* 
loans  ou  simUar  tenia  to  other  countries.  It 
would  be  to  much  In  the  nature  of  an  al- 
liance with  Great  B  Italn  as  to  cnuae  othrr 
rounlrleji  to  ferl  tha;  we  are  lees  friendly  to 
tbaoB  thsn  to  BrltaU  i. 


Mrthermnrc,  the 
\inbtialneaalilie. 

1.  rive  to 
geneeoilloM.  u 
inoaey   to  a   foreif^ 
•fcuKiy 

Lit  mo  tmphao 
cortty 

t   Nn  loan  of  an 
vintn  all  eoMMNral 
deeermliied  in  Mva 
•hould  be  left  for 
the   prcamt   loaa 
prererenc«>  and  the 


propoaed  loaa  ii  most 


m  piaclleally  two 

lotii  a  ttme  to  leM 

govermneat   withoat 

thot  "without  le- 

ktnd  should  be  made 
IS  ineMlent  to  It  are 

of  the  loan,    Noihlnx 

iture  iiefotlationa.     In 

taplrt    tnrifT 

for  tbeespanaion 


of  world  trade,  in  wl:lch  the  UnlUd  SUtei  la 
BO  Tttally  concerned,  are  left  for  future  con- 
•Meratton.  The  ttmii  for  theee  agreements  is 
IxKorf  the  loan  In  mide. 

3.  No  money  (hou  d  b«  Kmned  to  Britain 
for  rxpfnctiture  In  <  ther  countries  without 
proper  security,  part  icularly  since  the  Brit- 


ish hsve  iubitantlal  profitable  InvestmentB 
and  operations  in  the  United  Btstes  which 
oould  be  used  as  culisterat  for  a  limn. 

Prominent  amoni;  lhe»p  la  Inaurnnce  from 
Which  they  make  a  very  eukjalaulUl  pmai  eut 
of  the  Amerleaa  peopU.  Aoeordiug  to  a  re- 
cent report  of  the  Unltsd  Btatea  Treasury. 
British-owned  asMte  in  this  country  ngfre- 
gate  more  than  MMO.000,000,  and  tncltide 
IM7. 000,000  United  Italee  Oevertimant  mcu- 
rittes.  more  than  MOMO^NO  in  eorporste 
bonds,  and  Mi  eontrollad  branches  of  o«r- 
porations  hsving  a  value  of  ifliiooo.ooo. 
These  snd  other  asseu  are  uwited  Dy  ih«  Bvit- 
ish  in  this  country,  the  prtifii*  nii<i  luri.ine  on 
which  srn  Rolnit  to  thrm.  These  smpih  niid 
the  profits  n(  BriiiMh  insuraaee  eonipnni** 
fron  busiuMM  written  in  thla  country  sbeuld 
be  used  by  the  British  Oeeeram/ittt  as  secu- 
rity for  any  loan  u(  dollars  to  be  spent  (lUlaide 
the  United  Statss,  the  British  anvernmcnt 
aceoutiting  to  her  investors  in  British  money 
or  seeurltiea. 

n 

The  Brittah  sre  by  no  means  strapped.  It 
has  brru  rstlmatrd  thiK  their  assets  in  other 
countries  than  oxirn  total  some  104)00,000,000, 
their  unmlned  ttold  rrserve*  have  been  estt- 
nsated  to  be  wurtb  at  twut  110,000.000,000. 
and  thetr  dleasond  rtaervee  as  much  as 
aa.OOO  000.000.  Bnutn  also  has  several  bil- 
lion doUnri  In  cash, 

In  July  1041  the  RFC  nuthorlaed  a  loan  of 
•425,000,000  to  the  United  Kingdom  of  Great 
Britain  and  Northern  Irrland  under  nuthorlty 
granted  It  by  ConRresa  June  10,  1B41,  to  en- 
able RFC  to  make  loans  to  government.'?  that 
hud  defoultcd  un  their  loans  from  ua  after 
World  War  I.  provided  such  loana  were 
secured  by  Inveatmcnta  lu  this  country.  The 
RFC  loan  \%  payable  over  a  period  of  15  years, 
with  Interest  at  3  percent.  The  loan  agree- 
ment pmvtdeR  that  any  sales  by  the  British 
of  the  collateral  and  all  Income,  after  taxes, 
from  all  tbe  security  would  be  applied,  first, 
to  tbe  intereet  on  the  loan,  and  then  on  the 
principal.  The  security  Includes  tha  net 
profits,  after  tuses,  muUe  lu  thla  couutry  by 
41  Brltlkh  Iruiurance  companies  uperatUig 
here,  and  the  cnpKut  stock  of  40  additional 
BritUh-owned  American  Innurnnce  cnm- 
pantea.  The  RFC  made  no  requirement  that 
any  of  the  collateral  be  aold 

Only  1300000000  of  the  loan  wan  taken 
down  by  the  Brtllsh.  Payments  from  the  sale 
of  pledged  collateral  have  been  134.600000 
nod  from  the  net  Income,  alter  taxes,  1171, • 
fi7S  000.  leavlnR  a  balance  due  a«  of  Fcbruaty 
38  of  1104,000,000.  The  current  Income  after 
taxes  from  the  presently  pledged  security  is 
about  $37,000,000  a  year  This  U  approxi- 
mately the  average  over  the  past  10  or  12 
yenrs. 

ill 

In  order  to  be  helpful  to  the  British  nnrt 
still  protect  our  own  Federal  Treasury  in 
sobetanttal  part.  I  auggect  that  the  RFC  in- 
crease lu  loan  to  Britain  by  an  additional 
11,000,000,000  on  the  present  seourtty,  with 
no  restricliutt  aa  tu  where  llie  muiiej  la  tu  be 
spent,  and  that  the  interest  rate  on  tbe  bal- 
anee  of  the  present  losn  and  the  11,000,000.- 
000  additional  be  1  pereent.  with  nil  net  esrn- 
ings  to  be  npplled,  ftn«t,  to  the  Interest  on  the 
loan  and  the  huUnoe  on  the  principal  If 
these  eartunga  hold  up  aa  they  have  over  tbe 
past  dueeii  years,  and  in  nil  peobabtlity  they 
wUl  iBcraiue,  tbe  loan  would  be  entirely 
repaid  In  about  40  years,  aad  tlM  Brilialt 
would  still  own  tholr  profitable  investmcuta 
in  this  eotintry 

This  would  give  Britain  $1,000,000,000  cash 
immediately.  If  she  wants  It.  and  without 
any  congressional  action.  A  request  to  the 
RFC  by  the  Federal  Loan  Administrntor  ap- 
proved by  the  President  Is  all  that  Is  neces- 
sary. 

I  suggest  that  the  RFC  make  further  loana 
to  the  United  Kingdom  on  British  Invest- 
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ments  and  operations  in  this  country,  up  to 
the  esrning  value  of  the  security,  upon  the 
same  terms  and  conditions— thut  is,  'i  per- 
cent inteiest,  with  all  additional  earnings 
applied  to  the  loan,  and  that  tha  proceeds 
of  such  loans  be  avallsble  to  Britain  with  no 
restrictions  as  tu  where  the  money  shall  be 
siteitt,  This  can  also  be  done  without  cun- 
gressionsi  action. 

Brltsln  inliht,  in  a  pinch,  put  up  a  few 
hundred  milliun  dollars  of  her  gold  now  in 
this  country. 

IT 

The  President  has  recommended  to  Con- 
gress thst  we  buy  criticsl  materinli  for  stock- 
pile purpoeee  and  put  them  nwuy  (or  future 
use,  ThU  should  be  done.  The  British  can 
sell  us  msny  of  these  and  psy  for  them  in 
sterling,  We  can  psy  them  in  doll«r»,  If 
necossary.  we  might  consider  making  Britain 
an  advance  payment  of.  say,  1600,000,000  to 
ensble  her  to  get  the  materisls  out. 

RFC  employed  this  method  to  help  China 
and  Russia  before  lend-lease  was  applied  to 
those  countries.  The  loans  are  being  paid 
according  to  sgreement. 

V 

I  further  surgest  that  Congreu  consider 
authorising  the  sale  of  cotton,  tobacco, 
frulU,  and  other  fsrm  products,  durable 
goods,  and  manufactured  articles  to  the 
United  Kingdom  for  the  next  few  years  on 
credit.  In  omounts  equal  approximately  to 
her  normal  imports  of  such  Items  from  us. 

In  this  connection  I  should  like  to  remind 
the  Congress  that  lending  Britain  dollars  as 
is  proposed  In  the  present  loan  agreement 
docs  not  Insure  that  she  will  spend  those 
dollars  with  our  farmers,  manufacturers,  and 
exporters.  She  will  be  free  to  spend  them  In 
competition  with  us  In  world  markets,  and 

will. 

Througn  Sir  Stafford  Crlpps.  president  of 
th9  British  Board  of  Trade,  and  Lord  Presi- 
dent of  the  Council  Herbert  S  Morrison,  the 
British  Government  olready  has  announced 
Its  intention  to  discard  Its  100-year-old  free- 
cotton  market  and.  Instead,  the  Government 
will  buy  Its  cotton  wherever  it  can  buy  it  to 
its  best  advantage.  The  measure  was  heavily 
debsted  in  the  House  of  Commons  only  a 
few  dsys  sgo.  and  carried  by  a  vote  of  2  to  1. 
This  menns  that  less  and  less  of  Brltnln's 
cotton  requirement*  will  be  purchased  In 
the  United  States. 

That  Is  an  observation  which  cotton 
farmers  might  very  well  look  into. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  STEWART.    I  yield. 

Mr.  BARKLEY.  In  that  connection  I 
should  like  to  state  that  the  Cotton  Ex- 
chanRe  at  Houston.  Tex.,  the  home  of 
Mr.  Jones,  unanimously  endorsed  this 
loan,  as  did  the  Board  of  Trade  of  the 
city  of  Houston, 

Mr.  STEWART,  Does  the  Senator 
know  who  dominates  those  cotton  ex- 
changes? ,      . .      - 

Mr.  BARKLEY.    The  membership.  X 

prr«iume. 

Mr,  STEWART,  1  have  understood 
thftt  some  of  the  members  of  those  cotton 
exchanges  also  own  cotton  land  In 
BrasU,  on  which  a  great  amount  of  cot- 
ton Is  produced,  which  Is  sold  on  the 
vorld  mnikrt.    I  have  heard  that. 

Mr.  BARKLEY,  I  merely  mentioned 
the  Houston  Cotton  Exchange  because 
Houston  is  the  home  of  Mr.  Jones,  whom 
the  Senator  Is  quoting.  But  other  cot- 
ton exchanges  besides  that  of  Houston 
have  endorsed  this  loan. 

Mr.  STEWART.  The  endorsement 
was  given.  I  suppose,  before  the  recent 
gtatemcnt  by  the  British  Government  do- 


ing away  with  the  Liverpool  Cotton  Ex- 
change. I  doubt  If  those  cotton  ex- 
changes knew,  when  they  made  the  en- 
dorsement, that  the  British  Government 
was  going  to  purchase  cotton  through 
agencies  which  it  set  up  directly,  and  not 
through  its  cotton  exchange  which  hai 
been  in  existence  in  Liverpool. 

Mr.  BARKLEY.  1  do  not  know  of  any 
of  the  exchanges  which  have  withdrawn 
tholr  endorsement  ai  •  rtsuH  of  luch 
action.  _^ 

Mr,  STEWART.  1  do  not  know.  Tho 
Senator  gives  me  informittlon  about 
which  he  knows  more  thon  1  do.  But  I 
venture  the  assertion  that  If  this  loin  Is 
made  to  Oreat  Brltntn  the  value  of 
American  cotton  will  drop,  or  wt  ihtU 
have  to  subsldl«e  American  cotton  farm- 
ers again, 

Mr.  BARKLEY.  1  do  not  care  to  io 
Into  a  detailed  argument  with  the  Sena- 
tor on  that  point,  but  1  do  not  agree  with 
him.  One  of  the  first  objectives  of  the 
loan,  as  stated  In  the  agreement.  Is  to 
enable  Great  Britain  to  purchase  goods 
and  services  In  the  United  Statei. 

Mr.  STEWART.  But  there  is  no  aa- 
surancp  that  she  will  do  so. 

Mr.  BARKLEY.  There  Is  no  obliga- 
tion that  she  spend  every  dollar  of  the 
credit  to  buy  things  in  the  United  States: 
but  the  dollar  credit  which  she  gets,  and 
which  she  spends  somewhere  else,  will 
eventually  reach  the  United  States,  be- 
cause It  cannot  buy  things  anywhere 
else. 

Mr.  STEWART.  Substantially  the 
same  thing  occurred  25  years  ago.  after 
World  War  I.  When  we  loaned  money 
to  Great  Britain  and  other  nations  we 
had  an  era  of  unprecedented  prosperity 
so  long  as  the  money  which  we  loaned  to 
those  nations  lasted  and  so  long  as  they 
continued  to  spend  it  with  us.  But  as 
soon  as  the  money  had  been  spent  we 
went  through  the  throes  of  a  depresalon 
which  was  certainly  unprecedented  In 
the  hlstcry  of  America.  The  same  thing 
will  happen  again.  We  cannot  lift  our- 
selves by  our  own  bootstraps.  Suppose 
we  lend  them  the  money  and  they  spend 
It  here.  What  will  happen  when  It  Is 
gone?  From  experience  we  might  be  jus- 
tified in  saying  that  we  shall  have  an  era 
of  prosperity  which  will  last  for  a  little 
while,  and  then  another  depression  the 
like  of  which  we  have  never  seen. 
I  continue  reading  the  editorial: 
The  sale  of  form  commodities  could  be 
made  through  Commodity  Credit  Corpora- 
tion or  some  other  Oovtrnment  agency  or 
by  our  exporters  with  provision  for  cashing 
their  dralis  at  the  Treasury.    Msnufsctured 

groduots  and  dursble  goods  could  be  handled 
y  s  Oovernmtnt  agency  or  by  our  exporUri 
and  their  drsiu  cashed  in  the  same  manner. 
•  This  procedure  would  not  interfere  with  our 
regular  export  trade  as  it  Is  now  tarried  on. 
If  these  suggestions  are  followed  Britain 
would  get  substantially  what  she  needs  from 
us  during  the  next  few  years,  and.  In  my 
opinion,  on  a  basis  that  would  be  much  more 
acceptable  to  the  American  people  than  tbe 
proposed  loan  now  before  Congress. 

I  do  not  believe  that  our  failure  to  give 
Britain  $3,760,000,000  on  her  terms  will  cause 
her  to  Impose  or  continue  trade  reatrlctlons 
or  other  eanctlons  that  will  seriously  affect 
otur  own  economy.   That  Is  a  two-way  street. 


Mr.  FULBRIGHT. 
the  Senator  yield? 


Mr.  President,  will 


Mr.  STEWART.  I  yield. 
Mr.  PULBRIOHT.  What  docs  the 
Senator  understand  by  the  expression 
with  regard  to  making  thla  loan  on  "her 
terms"?  Are  the  terms  embodied  In  thU 
agreement  the  proposal  of  Great  Britain? 
X$  that  tho  Senator's  understanding? 

Mr.  STEWART  Great  Britain  under- 
takes to  deny  it.  as  1  understand.  When 
we  read  the  newapaperi.  or  hoar  from  (he 
licuse  of  Commons  or  from  the  staus- 
nirn,  we  learn  that  they  shed  a  irtat 
many  tran  about  It.  Somt  of  them  even 
did  not  want  to  take  the  money;  some  of 
them  did  not  want  to  borrow  It. 

1  do  not  know,  It  is  probably  a  ccm- 
blntttlon  of  Ideas,  But  certainly  It  Is 
made  on  her  terms  when  the  li  not  ob- 
ligated to  pay  It  back  or  to  make  any 
conoeaslon.  What  concession  Is  it  pro- 
posed that  ihe  make?  Dooa  tho  Senator 
from  Arkansas  know  of  any  oonooision? 

Mr.  FULBRIGHT.  Yes;  I  know  of  a 
great  many. 

Mr.  STEWART  If  any  eonceisloni 
have  been  made.  I  do  not  krow  what  they 
are. 

Mr.  FULBRIGHT.  First.  Mr.  Presi- 
dent. I  should  like  to  say  In  regard  to  the 
matter  of  payments  by  Britain- 
Mr.  STEWART.  Mr,  Presidont.  I  said 
to  the  Senator  that  It  r.ecms  to  me  it  Is 
a  combination  of  ideas;  that  is  the  way 
It  seems  to  me  we  must  consider  the  pro- 
posal a.s  it  was  made  and  as  It  might  have 
been  agreed  to  by  some  of  those  who  are 
In  sympathy  with  the  loan.  Certainly 
the  agreement  was  written  by  those  on 
both  sides  who  were  sympathetic;  was  It 
not? 

Mr.  FULBRIGHT,  I  believe  the  rec- 
ord shows  that  the  British  first  wanted 
15.000.000.000. 

Mr.  STEWART.  I  do  not  recall  the 
figure. 

Mr,  FULBRIGHT.  I  say  that  I  believe 
the  record  will  show  that  the  British  firsi 
wanted  $5,000,000,000.  That  was  the  wish 
of  some  of  tho.'^fc  who  participated  In  the 
negotiation  of  the  loan.  Mr.  Jones  did 
not  participate  In  it. 

Mr.  STEWART.  Unfortunately,  he  did 
not. 

Mr.  FULBRIGHT.  Among  them,  how- 
ever, \jas  Mr.  Clayton,  who,  I  think,  is 
familiar  with  the  cotton  business. 

Mr.  STEWART.  Yes;  he  Is  one  of  the 
greatest  cotton  brokers  In  the  world. 

Mr,  FULBRIGHT.  And  another  was 
Mr.  Eccles,  who  I  take  it  Is  familiar  with 
financial  matters. 

Mr.  STEWART.  Yes,  And  I  take  it 
that  Mr.  Clayton  will  not  lose  anything 
by  the  making  of  this  loan. 

Mr.  FULBRIGHT.  I  do  not  Judge 
that  the  Senator  from  Tonneiaoo  In- 
tends hli  itatement  as  a  crltlolam  of  Mr. 
Clayton. 

Mr.  STEWART.  Not  at  all.  But  I 
Judge  that  the  loan  will  not  hurt  cotton; 
and  if  he  can  find  a  better  market  for 
cotton,  he  should  do  so. 

Mr.  FULBRIGHT.  It  Is  well  known 
that  Mr.  Clayton  is  A3.sl8tant  S-'cretary 
of  State,  and  Is  not  actively  engaged  in 
the  cotton  businetts  any  longer. 

Mr.  STEWART.  Mr.  Clayton  Is  one  of 
the  outstanding  citizens  of  thlr  country, 
and  I  have  high  regard  and  high  respect 
for  him.    I  may  say  that  at  one  time  he 
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lived  In  the  State  of  Ter.nwsfe.  and  we 
are  qulLe  proud  o{  him. 

Mr.  FULBRIGHT.  But  ao  to  the 
terms  to  the  British,  they  felt  there  were 
ample  considerations  which  would  jus- 
tify the  making  of  a  grant  of  $5,000.- 
000.000. 

Mr.  STEWART.  I  do  not  know  what 
tboM  considerations  were. 

Mr.  PULBRIGHT.  They  are  set  forth 
In  the  hearings. 

The  Senator  from  Tennessee  asked  me 
to  discuss  some  of  the  conceptions.  In 
the  first  place,  they  agree  to  give  up  the 
so-called  dollar  pool.  They  agree  to 
use  this  money  to'  make  sterling  con- 
vertible. 

Mr.  STEWART.  That  is  provic'ed  in 
the  agreement? 

Mr.  FULBRIGHT.    Yes;  it  Is.  ' 

Mr.  STEWART.  Does  the  Serxator 
consider  that  a  concession? 

Mr.  FULBRIGHT.    I  certainly  da 
Mr.    STEWART.     Does    the    Senator 
consider  it  a  concession  in  favor  of  Great 
Britain? 

Mr.  PULBRIGHT.  It  is  a  concession 
In  favor  of  the  United  States.  If  we  are 
able  to  sell  our  goods  to  the  countries 
within  the  sterling  area — countries 
which  now  have  their  funds  frozen  in 
London— it  certainly  will  be  a  great  ad- 
vantage to  all  our  producers,  both  agri- 
cultural and  industrial. 

Mr.  STEWART.  Does  the  Senator 
contend  that  it  will  help  our  trade  ex- 
pand? 
Mr.  FULBRIGHT.  Certainly. 
Mr.  STEWART.  That  certainly  was 
not  the  result  of  the  loan  which  was 
made  after  the  First  World  War. 

Mr.  FULBRIGHT.  This  agreement 
runs  until  1955. 

Mr.  STEWART.  Perhaps  none  of  us 
will  be  here  by  then. 

Mr.  PULBRIGHT.  Be  that  as  it  may. 
Mr.  President.  I  think  the  ending  of  the 
sterling  area  is  a  great  concession  to  us. 
Mr.  STEWART.  That  is  not  required: 
they  can  take  this  money  and  spend  it 
anywhere  they  want  to. 

Mr.  FULBRIGHT.  I  did  not  say  they 
could  not.  I  say  it  will  permit  countries 
whose  sterling  is  convertible  to  spend 
their  money  in  the  United  States.  I  do 
not  say  that  the  British  will  spend  all 
the  money  in  this  country.  Certainly  it 
would  be  a  disadvantage  to  have  the 
British  spend  all  of  it  in  the  United 
States  in  the  next  5  years,  and  one  of 
the  criticisms  is  based  on  the  possibility 
of  an  inflationary  effect. 

Mr.  STEWART.  Yes;  that  certainly 
would  create  inflation. 

Mr.  FULBRIGHT.  So  we  do  not  want 
them  to  spend  all  of  it  here.  We  want 
them  to  loosen  up  international  trade,  so 
that  we  can  trade  with  all  members  of 
the  sterling  area,  of  which  there  are  a 
great  many  besides  those  who  are  mem- 
bers of  the  British  Commonwealth. 

Mr.  STEWART.  Am  I  to  judge  that 
the  Senator  does  not  have  sufficient  con- 
fidence in  the  United  States  to  believe 
that  we  can  loosen  up  that  trade  as  a 
result  of  our  own  efforts,  without  the  aid 
of  Britain? 

Mr.  FULBRIGHT.  I  do  not  see  how 
It  would  be  very  easy.  Of  course,  the 
sterling  area  is  not  the  result  of  imposi- 
tions by  Great  Britain,  but  it  is  the  re- 
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suit  of  a  long  perod  of  trade.  The 
British  do  not  thrf  a  en  us  about  it.  but 
we  are  faced  with  a  situation  which  has 
developed  as  a  resu  t  of  trading  prac- 
tices which  grtv  up  )ver  a  period  of  100 
years.  It  is  not  a  itatter  of  having  the 
British  sty  that  they  will  or  that  they 
will  not.  The  pre»  nt  situation  is  the 
result  of  circumstaj  ices  in  connection 
with  credits  in  Londi  in.  The  question  is 
how  to  unfreeze  the]  a. 

Mr.  STEWART.  should  like  to  have 
the  Senator's  explaiation  of  the  state- 
ment that  the  British  have  completely 
done  away  with  tl  e  Liverpool  cotton 
market  or  cotton  ex;:haiige. 

Mr.  FULBRIGHT.  I  understand  they 
are  going  to  continie  the  same  practice 
which  they  had  duiing  the  war.  which 
is  what  they  call  mlk  buying  in  the 
cheapest  and  best  n  arket. 
Mr.  STEWART.  That  is  correct. 
Mr.  FULBRIGHT.  That  is  good  eco- 
nomic practice. 

Mr.  STEWART.  That  is  correct,  and 
certainly  that  might  mean,  let  me  say 
to  the  Senator,  thatjthey  would  not  buy 
American  cotton.  Is  not  that  what  it 
means? 

Mr.  FULBRIGHT.  I  do  no  tliink  that 
follows  at  all.  Ther  have  been  buying 
American  cotton,  an  1  they  bought  it  be- 
fore the  war. 

Mr.  STEWART.  But  they  did  not  buy 
it  in  the  cheapest  a  id  easiest  market. 

Mr.  FULBRIGHT,  According  to  the 
grade  and  for  their  purposes,  they  did. 
Would  the  Senator  think  it  would  be 
sound  to  say  that  tliey  must  buy  at  the 
highest  price  in  our  market? 

Mr.  STEWART.  Ho:  I  do  not  say  that 
at  all.  But  I  say  it  is  deceiving  the  cot- 
ton farmers  if  we  1  sad  them  to  believe 
that  this  loan  will  end  to  increase  the 
price  of  American   :otton. 

Mr.  FULBRIGHT.  I  do  not  under- 
stand that  it  is  foi  the  purpose  of  in- 
creasing the  price  af  American  cotton. 
It  is  to  maintain  a  market  for  some 
American  cotton,  sinilar  to  what  it  was 
before  the  war.  at  uhich  time  the  Brit- 
ish took  about  30  percent  of  our  cotton. 
Mr.  STEWART.  As  the  Senator 
knows,  today  we  ar?  delivering  our  cot- 
ton at  prices  far  alove  the  world  price. 
Mr.  PULBRIGHT  We  have  had  an 
export  subsidy  for  fome  years. 

Mr.  STEWART.]  That  Is  correct. 
Such  a  subsidy  ha^  been  necessary  in 
order  to  protect  out  cotton. 

Mr.  FULBRIGHT.  That  is  true. 
Mr.  STEWART.  I  do  not  think  the 
farmers  and  the  ither  people  of  the 
United  States  should  be  deceived  Into 
thinking  that  the  niaking  of  this  British 
loan  will  increase  [or  will  enlarge  the 
markets  which  will  be  outlets  for  the 
products  of  American  farms. 

Mr.  FULBRIGHfr.  I  do  not  know 
about  its  enlargini<  them.  It  certainly 
will  make  it  possiple  to  maintain  the 
same  proportion  thjat  we  had  before  the 
war.  under  similar  conditions.  We  can- 
not blame  the  British  for  the  fact  that 
the  price  of  our  cptton  is  higher  than 
the  price  of  cotton  produced  by  the  peo- 
ple of  some  other  tountries. 

Mr.  STEWARTJ  Very  well.  What 
will  we  do  if  they  can  purchase  cotton 
and  other  commod  ties  at  hail  bh£  price 


of  American  cotton  and  American  com- 
modities? 

Mr.  FULBRIGHT.    I  think  in  the  Ion? 
run  they  certainly  will  purchase  it  for 

less.       

Mr.  STEWART.    How  would  that  be 
any  aid  to  this  country? 
Mr.  FULBRIGHT.     It  certainly  would 

not  be. 

Mr.  STEWART.  I  do  not  think  our 
farmers  should  be  deceived  about  this 
matter.  But  today  they  are  deceived, 
because  all  of  them  think  that  the  mak- 
ing of  this  loan  will  improve  the  market 
for  American  cotton  or  will  result  in 
increasing  the  price  of  American  cotton. 
Mr.  FULBRIGHT.  I  do  net  think 
that  is  the  situation.  Before  the  war  we 
exported  fruits,  tobacco,  cotton,  and  so 
forth.  The  figures  are  in  the  record. 
But  at  the  same  time,  there  were  places 
in  the  world  where  certain  amounts  of 
such  goods  could  be  produced  and  sold 
more  cheaply. 

Mr.  STEWART.    The  Senator  speaks 
of  a  period  of  time  during  the  war. 
Mr.  FULBRIGHT.    Before  the  war. 
Mr.  STEWART.     Immediately  before 
the  war.    That  is  not  comparable  to  the 
period  of  time  which  is  ahead  of  us. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 
Mr.  STEWART.  I  yield. 
Mr.  BARKLEY.  The  Senator  seems 
to  draw  the  inference  that  because  of 
the  abolishment  of  the  Liverpool  Cotton 
Exchange  cotton  will  not  be  bought  in 
the  United  States.  That  would  not  be 
true,  because  the  Government  intends  to 
buy  cotton  directly. 

Mr.  STEWART.  It  indicates,  how- 
ever, a  change  in  the  policy  of  the  Gov- 
ernment. 

Mr.  BARKLEY.  I  should  like  to  read 
to  the  Senator  the  provision  of  the  agree- 
ment which  shews  that  it  is  impossible 
to  discriminate  against  the  United  States 
in  respect  to  any  matter  of  the  kind  to 
which  the  Senator  is  referring.  If  Great 
Britain  imposes  a  quota  of  any  kind  on 
any  goods  she  imports,  or  if,  for  example, 
she  should  say  in  effect.  "We  will  not  buy 
more  than  2,000.000  bales  of  cotton,"  the 
provision  to  which  I  refer  would  operate 
against  such  discrimination  being  prac- 
ticed against  the  United  States. 

Mr.  STEWART.  Then  why  was  the 
Liverpool  Cotton  Exchange  abolished? 

Mr.  BARKLEY.  Because  the  United 
Elingdom  intends  to  deal  directly  and 
not  through  an  exchange.  Great  Britain 
took  over  the  Bank  of  England  by  taking 
up  the  securities  of  the  bank  and  issuing 
securities  of  the  government.  However, 
the  bank  is  doing  just  as  much  business 
now  as  it  always  did. 

Mr.  STEWART.  But  we  would  be 
dealing  with  a  government  which  is  en- 
tirely a  socialistic  government. 

Mr.  BARKLEY.  The  present  BrilLsh 
Goveriunent  has  not  made  very  many 
fundamental  changes. 
Mr.  STEWART.  They  have  not  had  to. 
Mr.  BARKLEY.  In  view  of  what  has 
been  said,  I  read  from  paragraph  9  of 
the  agreement, 

IT  either  the  Government  of  the  United 
States  or  the  Government  of  the  United 
Kingdom  imposes  or  maintains  quantitative 
import  restnctiCHis,  such  restrictions  shall 
b«  adminisigred  ou  a  baaia  which  does  uoC 
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discriminate  against  Imports  from  the  other 
country  in  re8p>ect  of  any  product. 

In  other  words,  this  Is  a  bilateral 
agreement  between  the  United  States 
and  the  Kingdom  of  Great  Britain,  and 
prohibits  the  exercise  of  discrimination 
against  the  United  States  in  regard  to 
cotton  or  any  other  commodity. 

Mr.  STEWART.  Of  course.  Great 
Britain  will  barter.  That  is  what  the 
whole  proposal  means,  as  I  see  it. 

Mr.  BARKLEY.  Does  the  Senator 
mean  that  she  will  barter  in  the  ordinary 
sense  of  bartering,  or  that  she  will  trade 
.something  for  cotton  instead  of  paying 

for  it? 

Mr.  STEWART.  She  might  do  that. 
After  all.  Great  Britain  must  fix  the  value 
of  cotton  when  she  purchases  it. 

Mr.  President,  I  think  the  American 
farmers  have  been  misled  by  statements 
that  this  loan  will  operate  to  their  bene- 
fit. I  do  not  believe  so.  Great  Britain 
will  purchase  from  any  country,  as  the 
Senator  from  Arkansas  has  said,  which 
can  sell  her  a  fairly  respectable  product 
at  a  reasonable  price.  I  do  not  object  to 
that.  It  is  all  right  for  Great  Britain 
to  do  that,  but  are  we  being  smart  as 

they?  .     , 

Mr.  FULBRIGHT.  The  prmcipal  pur- 
pose of  this  loan,  as  I  understand  It,  Is 
to  reestablish  Great  Britain  as  a  func- 
tional part  of  the  international  economy. 
On  the  other  hand,  the  Senator  from 
Tennessee  seems  to  object  to  anything 
which  will  make  it  possible  for  Great 
Britain  to  do  business.  Certainly  we 
want  her  to  buy  goods  in  those  markets 
where  It  is  advantageous  for  her  to  buy 
them.  I  do  not  admit — and  I  do  not 
believe  the  Senator  from  Tennessee 
does— that  Great  Britain  must  buy  from 
us  everything  she  needs.  We  do  not 
want  her  to  be  required  to  that.  In 
connection  with  cotton,  the  Senator  does 
not  believe,  does  he,  that  If  traders  were 
buying  in  Liverpool  they  would  be  buy- 
ing in  the  highest  market?  They  would 
buy  in  the  cheapest  market  they  could 
find,  just  as  would  anyone  else. 

Mr.  STEWART.  If  this  loan  is  made, 
there  will  be  no  cotton  exchange  in  Eng- 
land. The  speculative  feature  of  cotton 
will  be  gone  entirely. 

Mr.  FULBRIGHT.  How  would  that 
affect  our  cotton  farmers? 

Mr.  STEWART.  When  we  do  away 
with  the  speculative  feature  in  connec- 
tion with  selling  cotton,  the  Senator 
knows  as  well  as  I  do  that  the  price  of 
cotton  will  be  less. 

Mr.  PULBRIGHT.  The  Senator  refers 
to  speculation. 

Mr.  STEWART.  Yes.  Did  not  the 
price  of  cotton  drop  the  other  day  $3  a 

bale? 

Mr.  FULBRIGHT.  I  thought  the 
legitimate  purpose  in  connection  with 
such  transactions  was  to  hedge. 

Mr.  STEWART.    Is  It  Illegitimate  to 

Mr  PULBRIGHT.  I  do  not  know  that 
it  Is  Illegal,  but  I  do  not  believe  that  It 
Is  one  of  the  functions  which  we  ought  to 
promote. 

Mr.  STEWART.  It  Increases  the  price 
of  cotton  In  every  Instance.  If  the  cot- 
ton exchanges  were  eliminated  the 
farmer  would  have  no  way  to  sell  except 


direct  to  the  manufacturers  of  cotton 
cloth,  and  similar  articles. 

Mr.  FULBRIGHT.  That  situation  re- 
sults from  the  unavailability  of  the  prod- 
uct for  distribution. 

Mr.  STEWART.  The  greater  the  ex- 
tent speculation  exists,  the  more  com- 
petition enters  Into  the  picture,  and  the 
higher  the  price  goes. 

Mr.  BARKLEY.  Mr.  President,  I  do 
not  wish  to  interfere  with  the  Sena- 
tor  

Mr.  STEWART.  I  know  that  the  time 
Is  getting  late,  and  I  shall  hasten  on 
with  my  remarks. 

Mr.  BARKLEY.  As  I  was  about  to 
say.  I  do  not  want  to  interfere  unduly 
with  the  Senator,  but  allow  me  to  make 
this  suggestion:  Great  Britain  needs  cot- 
ton and  in  order  to  obtain  cotton  she 
must  pay  for  It  In  dollars.  The  Ameri- 
can cotton  grower  in  the  South  needs 
dollars  for  his  cotton,  and  not  jwunds. 
Great  Britain  cannot  now  purchase  cot- 
ton in  the  United  States  unless  she  has 
dollars  with  which  to  pay  for  it.  Her 
cotton  must  be  bought  in  Egypt,  in  India, 
and  in  other  places  where  the  pound 
sterling  is  exchanged  for  products. 
Wherever  the  English  pound  sterling  is 
acceptable,  cotton  may  be  purchased. 

Mr.  STEWART.  England  will  con- 
tinue the  practice  of  purchasing  cotton 
In  Egypt  and  In  India  when  she  obtains 
dollars  from  America. 

Mr.  BARKLEY.  She  may  purchase 
some  cotton  In  India  and  in  Egypt,  but 
now  she  must  buy  it  in  those  places  un- 
less she  can  get  dollars  with  which  to  buy 
American  cotton.  The  proposed  loan 
would  make  all  the  bloc  sterling  funds 
in  the  entire  British  Influence  convertible 
into  dollars,  and  would  enable  all  those 
countries  to  buy  articles  in  the  United 
States  and  pay  for  them  in  dollars,  which 
they  cannot  now  do. 

Mr.  STEWART.  It  could  be  done, 
could  it  not,  without  granting  this  loan, 
which  would  result  in  loaning  to  Great 
Britain  $3,750,000,000  without  requiring 
any  security  at  all?  Why  not  take  Mr. 
Jones'  .suggestion  and  have  a  loan  under 
different  terms? 

Mr.  BARKLEY.  He  proposed  to  lend 
to  Britain  $1,000,000,000  in  addition  to 
what  we  have  already  loaned  them  with- 
out any  concession  being  made  by  Great 
Britain  in  return  for  the  loan. 

Mr.  STEWART.  I  have  just  read  his 
statement,  and  he  demands  security  for 
every  cent  to  be  loaned  to  Britain. 

Mr.  BARKLEY.  How  much  security 
would  Great  Britain  be  required  to  give? 
He  proposes  to  loan  them  over  a  billion 
dollars  more  than  the  securities  which 
they  have  In  this  country. 

Mr.  STEWART.  No;  I  do  not  so  un- 
derstand it. 

Mr.  BARKLEY.  The  Senator  may  not 
so  understand  it,  but  that  Is  the  fact. 

Add  up  all  the  loans 

Mr.  STEWART.  The  fact  that  the 
Senator  from  Kentucky  said  It  Is  so  does 
not  make  It  so.  I  will  read  the  state- 
ment. 

Mr.  BARKLEY.  The  Senator  is  a  good 
mathematician,  a  good  statesman,  and  a 
very  good  friend  of  mine.  If  he  will  add 
up  the  Items  In  Mr,  Jones'  statement  he 
will  find  that  they  amount  to  more  than 


$3,000,000,000  which  he  proposes  to  loan 
to  Great  Britain  without  any  concession 
being  made  on  the  part  of  Great  Britain, 
or  the  removal  of  the  restrictions  which 
we  have  been  discussing. 

Mr.  STEWART.  Allow  me  to  repeat 
what  I  have  already  read. 

Prominent  among  these  is  Insurance  from 
which  they  make  r  very  substantial  profit 
out  of  the  American  people.  According  to 
a  recent  report  of  the  United  Stetes  Treasury. 
British-owned  assets  In  this  country  aggre- 
gate more  than  $3,000,000,000. 

That  Is  what  Mr.  Jones  has  talked 
about  with  reference  to  putting  up  as 
security  certain  assets,  and  he  reasons  It 
out  all  the  way  down  the  line.  I  do  not 
know  whether  the  Senator  read  the  state- 
ment. 

Mr.  BARKLEY.  I  have  not  read  the 
full  editorial,  but  I  read  an  excerpt  from 
It  In  a  newspaper  last  night  and  in  one 
this  morning.  A  large  proportion  of 
even  the  $3,000,000,000  to  which  refer- 
ence is  made  is  already  pledged.  Only 
$215,000,000  of  $1,475,000,000  remains  un- 
pledged at  the  present  time.  Great 
Britain  cannot  pledge  that  again.  It  is 
already  pledged. 

Mr.  STEWAR'T'  Of  course,  that  Is 
elementary.  I  will  have  to  go  over  this 
editorial  again  and  examine  it  in  order 
to  clarify  the  statement  as  I  have  un- 
derstood it. 

Mr.  FULBRIGHT.     I  do  not  care  to 

Interrupt  the  Senator 

Mr.  STEWART.  I  should  like  to  clear 
this  matter  up.  If  the  statement  of  Mr. 
Jones  is  not  correct,  we  will  make  It 
correct  one  way  or  the  other.  He  said: 
In  order  to  be  helpful  to  the  British  and 
still  protect  our  own  Federal  Treasury  in 
substantial  part.  I  suggest  that  the  RFC 
Increase  Its  loan  to  Britain  by  an  additional 
$1,000,000,000  on  the  present  security 

Mr.  BARKLEY.  In  other  words,  he 
proposes  that  we  lend  Great  Britain  an- 
other billion  dollars,  in  addition  to  what 
they  already  have  borrowed  from  the 
RFC  on  securities  amounting  to  $895.- 
000,000.  He  proposes  to  have  a  billion 
and  a  quarter  loan  outstanding  against 
securities  of  less  than  $900,000,000.  That 
may  be  the  conception  of  a  business  loan, 
but  it  is  not  the  sort  of  a  loan  that  would 
be  regarded  as  a  bank  loan,  which  Mr. 
Jones  seems  to  adopt  as  a  criterion  for 
loans,  in  the  statement  he  has  made. 
Mr.  STEWART.  Mr.  Jones  says: 
No  money  should  be  loaned  to  Britain  for 
expenditure  In  other  countries  without 
proper  security,  particularly  since  the  British 
have  substantial  profitable  Investments  and 
operations  In  the  United  States  which  could 
be  used  as  collateral. 

Then  he  begins  to  point  out  what  I 
have  just  read  to  the  Senate,  about 
$3,000,000,000  worth  of  securities  In  the 
form  of  Insurance.  Then  he  proceeds 
to  point  out  various  and  sundry  other 
assets  the  British  Government  has.'  I 
have  been  over  that.    He  says: 

It  has  been  estimated  that  their  assets 
In  other  countries  than  oiirs  total  some  $8.- 
000,000,000,  their  unmlned  gold  reserves  have 
been  estimated  to  be  worth  at  least  $15,000.- 
000,000,  and  their  diamond  reserves  as  much 
as  $8,000,000,000. 

If  I  understand  the  statement  of  Mr. 
Jones  correctly,  it  contemplates  that  the 
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necessary  part  of  the  $3,000,000,000  in 
Insurance  securities  here  be  put  up  as 
collateral  for  an  additional  $1,000,000.- 
OM.  That  is  the  way  I  read  his  state- 
ment. 

Mr.  BARKLEY.  I  would  say  that  all 
the  Insurance  securities  in  the  United 
States  owned  by  British  subjects  are 
pledged  already.  There  is  not  a  dollar 
of  free  secuntif*s  in  the  whole  -st. 

Mr.  FULBRIGHT.  E)oes  he  say  there 
••unlimited  gold  supply"?  What  was 
that  exprej^sion? 

Mr.  STEWART.  "Unmined  gold  re- 
serves." 

Mr.  FULBRIGHT.     To  whom  do  they 

belong? 

Mr.  STEWART.    To  Great  Britain,  he 

HO'^s. 

Mr.  FULBRIGHT.  Does  the  Senator 
mean  the  Government  of  Great  Britain? 
Mr.  STEWART.  Mr.  Jones  says: 
The  British  are  by  no  means  strapped.  It 
bM  be^n  eatlmated  that  their  assets  In  other 
cxmntrles  than  ours  total  some  W.000.000.- 
000.  their  unmined  gold  reaenrea  have  been 
estimated  to  be  worth  at  least  $15,000,000.- 
000.  and  their  diamond  reaerTee  «<s  much  as 
$8. 000. coo  ,000 

Besides  .several  billion  dollars  tn  cash. 

Mr.  FULBRIGHT.  Does  Mr.  Jones 
state  that  the  United  Kingdom  owns  all 
of  South  Africa?    Is  that  his  theory? 

Mr.  STEVi^ART.  I  do  not  know  what 
his  theory  is.  I  have  read  the  Senator 
what  he  said.  The  Senator  can  draw  his 
own  conclusion,  just  as  I  can,  or  as  any- 
one else  can. 

Mr.  FULBRIGHT.  I  have  heard  it 
said  on  the  floor  of  the  Senate  that  the 
United  Kingdom  owns  Canada,  and  owns 
Australia,  and  owns  New  Zealand,  as  if 
all  those  properties  are  money  in  the 
bank. 

Mr.  STEWART.  The  Senator  did  not 
hear  me  make  that  statement.  Now  let 
me  read  this  to  the  Senator  from  Ken- 
tucky: 

In  Julv  1941,  the  RFC  authorized  a  loan 
at  •423.000.000. 

I  call  this  to  the  attention  of  the  Sen- 
ator from  Kentucky. 

Mr.  BARKLEY.    I  am  listening. 

Mr.  STEWART.  This  is  the  loan  Mr. 
Jones  was  talking  about  that  the  RFC 
made. 

In  July  1941.  the  RFC  authorized  a  loan  of 
$425i»0.000  to  the  Dnlted  Kingdom  of  Great 
Britain  and  Northern  Ireland  under  author- 
ity granted  It  by  Congress  June  10,  1941.  to 
enable  RFC  to  make  loans  to  governments 
that  had  defaulted  on  their  loans  from  tis 
alter  World  War  I. 

Then  he  proceeds: 

Only  $390,000,000  of  the  loan  was  taken 
down  by  the  Brttiab.  PnymMits  on  the  sale 
ol   pledged   collateral   have  been  $34,565,000 

and  from  the  net  Income,  alter  taxes.  1171.- 
675,000. 

T  should  like  to  a^k  the  Senator  from 
Kentucky  this  question:  To  what  loan  is 
the  $3,000,000,000  in  insurance,  the  assets 
of  insurance,  referred  to  in  the  statement 
I  read  a  moment  ago  pledged? 

Mr  BARKI^EY.  In  the  first  place,  let 
me  say  to  the  Senator  that  when  the 
RFC  made  available  a  loan  of  $425  000,- 
000  to  Great  Britain,  after  Congress  lifted 
the  ban  on  the  Johnson  Act • 

Mr  STEWART.     In  1941. 


Mr.  BARKLEY.  J  refer  to  the  John- 
son Act  providing  that  no  loan  could  be 
made  to  a  govemitient  which  had  de- 
faulted in  any  deb|  it  owed  the  United 
States.  After  that  the  RFC  made  avail- 
able $425,000,000.  ^nd  required  Great 
Britain  to  put  up  a^  collateral  $895,000,- 
000  in  securities,  rliore  than  twice  the 


value  of  the  loan. 

Mr.    STEWART, 
that  a  moment  ago 

Mr.  BARKLEY. 
still  pledged  and  is 


United  States.     As 


Yes;    I   understood 

That  $895,000,000  is 
still  a  part  of  what- 


ever assets  the  British  people  have  in  the 


I  said  a  while  ago, 


That    was    during 


these  are  not  assets  of  the  British  Gov- 
ernment, they  belong  to  the  British  peo- 
ple, just  as  whatever  stock  we  own  In- 
dividually belongs  Ho  us  and  not  to  the 
Government  of  the  United  States.  But 
during  the  war  Gr^t  Britain  was  com- 
pelled to  requisition  a  great  number  of 
securities,  not  only  here,  but  in  other 
places  in  the  worl|.  in  order  that  she 
might  obtain  credit  While  they  were 
operating  under  thd  cash-and-carry  5373- 
tem.  under  the  so-called  neutrality  act 
and  the  Embargo  Att,  in  order  that  they 
might  obtain  war  supplies  in  the  United 
States  and  in  olheij  places  in  the  world 
they  were  required  io  sell,  as  an  exigency 
of  the  war.  $4,500  tlOO.OOO  worth  of  the 
securities  of  the  English  people,  not  of 
the  British  Governipent,  but  of  the  Eng- 
lish people. 

Mr.  STEWART.  That  was  after  the 
(Aher  world  war. 

Mr.     BARKLEY. 
World  War  II.  befc^re  lend-lease. 

Mr.  STEWART.  When  I  read  the 
statement  of  Mr.  Jones  that  British- 
owned  assets  in  this  country  aggregated 
more  than  S3.0(|0.000.000.  including 
$587,000,000  in  Uijited  States  Govern- 
ment securities,  the  Senator  said  to  me 
that  all  of  that  $3.o4o.OOO.OGO  had  already 
been  hypothecated  ko  some  loan. 

Mr.  BARKLEY.  I  did  not  say  all  of 
It  had  been.  ' 

Mr.  STEWART,  Then  I  certainly  mis- 
imderstood  the  Senator. 

Mr.  BARKLEYJ  I  said  that  only 
$215,000,000  of  thel  billion  four  hundred 
and  seventy-five  nf  llion  of  securities  in 
the  United  States  | remained  unpledged. 

Mr.  STEWART.   0nly  how  much? 

Mr.  BARKLEY.  '  $215,000,000. 

Mr.  STEWART,  i  Then,  what  is  the 
remaining  amount^  Does  the  Senator 
mean  to  say  that  jover  two  and  a  half 
billion  dollars  havf  been  pledged? 

Mr.  BARKLEY.  I  should  have  to 
check  on  Mr.  Jones'  figures  before  I 
would  accept  theml  not  that  I  think  he 
would  miscalculate!  them,  but  there  are 

enter  into  the  equa- 
kets  that  have  been 
^any  as.sets  that  are 
le  amount  of  income 
zens  of  Great  Britain 
icorporated  in  the 
^creased  considerably 
11  the  physical  assets 
up  a  nation's  credit 
were  reduced  very 
le  war.  I  should  have 
to  check  upon  ani  figure  to  determine 
how  much  of  the  va)lue.  if  it  was  supposed 
to  be  par  value.  Had  been  pledged  al- 
ready for  other  purposes,  and  perhaps 
how  much  of  it  is   leld  in  tr\ist  funds  by 


many  elements  tha^ 
tion — so  many 
pledged,  and  so 
owned  privately, 
obtained  by  the  cit| 
and  companies 
United  Kingdom  d< 
during  the  war. 
which  go  to  makej 
from  year  to  yeaj 
materially  during  tl 


the  courts  of  the  United  States,  and  can- 
not be  used  for  any  purpose  except 
through  the  courts.  That  all  goes  into 
the  computation.  We  cannot  expect 
trust  funds,  held  for  the  benefit  of  Eng- 
lish people,  with  investments  made 
through  the  years  and  now  in  the  hands 
of  the  courts,  to  be  pledged  as  security 
for  loans  of  the  United  Kingdom.  We 
have  to  subtract  all  those  elements  to 
ascertain  the  net  amount  of  free,  pledge- 
able  assets  in  the  United  States. 

Mr.  STEWART.  I  do  not  know  about 
those  trust  funds,  but  I  may  say,  on  the 
side,  so  to  speak,  that  I  know  of  a  good 
many  thousands  of  dollars  in  trust  funds 
held  by  the  English  today  in  the  banks 
of  Liverpool  and  other  banks  of  England, 
which  for  many  years  people  in  America 
have  been  trying  to  get  back  here,  and 
the  English  have  refused  to  permit  it. 

Mr.  BARKLEY.  Such  funds  cannot 
obligate  on  any  loan  Great  Britain  may 
obtain  in  the  United  States. 

Mr.  S'l'EWART.  But  I  am  getting 
back  now  to  the  $3,000,000,000  figure.  I 
imderstood  the  Senator  to  say  that  that 
was  all  hypothecated  for  a  loan. 

Mr.  BARKLEY.  No;  I  never  men- 
tioned a  $3,000,000,000  figure  all  of 
which  was  hypothecated 

Mr.  STEWART.  I  read  it  in  the  edi- 
torial and  I  understood  the  Senator  to 
say  that  that  was  all  hypothecated. 

Mr.  BARKLEY.  I  do  not  admit,  with- 
out checking  up  the  figure,  that  there 
are  in  the  United  States  assets  to  that 
extent  belonging  to  Great  Britain. 

Mr.  STEWART.  I  am  not  quarreling 
with  the  Senator  from  Kentucky.  I 
have  high  respect  for  his  opinion,  and  I 
know  the  immense  amount  of  work  he 
has  done  in  connection  with  this  subject. 
I  understood  him  to  say  that  in  that  re- 
spect the  editorial  from  which  I  have 
been  reading  was  inaccurate. 

Mr.  BARKLEY.  I  would  not  attempt 
to  say  to  the  Senator  or  to  the  Senate 
how  much  of  any  amount  Mr.  Jone-  may 
estimate  as  the  value  of  British  assets 
in  the  United  States,  is  free,  so  that  it 
might  be  pledged  as  security  for  any  ad- 
ditional loan  that  might  be  obtained  by 
Great  Britain.  I  would  have  to  check 
on  that,  and  I  should  have  to  flr.d  out  all 
the  circumstances  that  accompany  it. 

Mr.  STEWART.  We  will  both  do  a 
little  checking  on  it. 

Mr.  BARKLEY.  It  is  like  the  case  of 
our  own  private  property,  if  we  have  any. 
Someone  might  say  I  am  worta  $40,000, 
but  I  might  owe  $30,000,  in  which  event 
I  would  not  really  own  $40,000. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield? 

Mr.  STEWART.    I  yield. 

Mr.  SALTONSTAL.  I  should  like  to 
call  the  attention  of  the  Senator  from 
Kentucky  to  page  74  of  the  hearings.  I 
read  as  follows: 

Senator  Tait.  Didn't  she  hare  an  equity  In 
RFC  collateral  about  the  first  of  the  year  oi 
a  hall  billion  dollars' 

Mr  Vinson.  Yes:  it  is  $e96XX)0.000.  less  ap- 
proximately $250,000,000.  That  would  be 
$645,000,000. 

Mr.  BARKLEY.  Mr.  President,  I  have 
stated  on  the  floor  of  the  Senate  re- 
peatedly that  Great  Britain  pledged 
$895,000,000  worth  of  secunties  on  a 
$450,000,000  debt,  which  has  been  paid 
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down  to  about  $250  000  000.     Of  course.  time  any  obligation  cm  the  part  of  the  Brit-  Mr.  FULBRIGHT.    Mr.  President,  will 

Great    Britain    has  '  an    equity    in    the  ish  to  ever  return  to  us.  or  m  any  way  com-  the  Senator  yield? 

amount  pledged,  but  it  is  stUl  held  by  Pl^^'^;|^'"•  ^°LP*/\jie      ^^  ^^  STEWART.    I  yield, 

the  Reconstruction  Finance  Corporation,  ^""^^^^  ^"  °^  lend-lease.  ^^   FULBRIGHT.    I  have  found  the 

as  security.  "  reference  to  the  testimony  of  the  Secre- 

Mr  STEWART.    Of  course  we  are  not  We   cannot  afford  to  continue   printing  tary  of  the  Treasury  with  regard  to  these 

going  to  pull  a  Shylock  on  Great  Brit-  ««i^  spending  money  indificriminateiy.  how-  amounts,  if  t*ie  Senator  Will  permit  me 

lie  Ind  fa.e  ...  h'er  ^u.iU«.  <ar  m  ^J^'J^-S^';  SuoST'S:- .rf Suc'!^  T,  ^--"iL^.^      ..... 

excess  of  what  she  owes.    I  imagine  we  ^^^^  ^j  ^^j.  dollars,  and  if  we  go  on  spend-  Mr.    STEWART.     Does   the    Senator 

would  be  satisfied  with  the  principal  of  j^g  j^na  lending  and  giving  and  losing,  with-  wish  to  check  it  against  the  figures  which 

the  debt.  out  regard  to  how  we  are  going  to  pay  back  I  have  read? 

I  continue  to  read  from  Mr.  Jones'  the  money  that  we  borrow,  it  win  not  be  Mr.  FULBRIGHT.    These  are  the  fig- 
editorial:  long  until  the  doUar  wUl  go  as  the  currency  ^j.^^  ^j  ^^^  Secretary  of  the  Treasury,  on 

of  otb"  countries  that  overspent  pages  74  and  75  of  the  record.    Atone 

Britain    only    owes    about    $80,000,000,000,  *^>  ^  ^i.     o         *              i^. 

If  theae  suggestions  are  followed,  Britain  ^^^^^    ^^^    present    debt    Is    approximately  POint  the  Secretary  said. 

would  pet  substantially  what  she  needs  from  ^272  000  000  000 — or    $2,000    for    every    man,  of   the   $1,476,000,000   total   of   all   British 

us  during  the  next  few  years,  and.  In  my  ^oman   and  child  in  the  United  States— and  holdings  in  the  United  States,  only  a  small 

opinion,  on  a  basif  that  would  be  much  more  figures   cited   by   President    Truman    in    his  part  is  owned  by  the  British  Government, 

acceptabje  to  the  American  people  than  tfce  Budget    message    revealed     that     we     have  Nearly    all    of    this    is   pledged    against    the 

proposed  loan  now  before  Congress.  already   authoriaed    and   proposed  to   Invest  RFC  loan. 

I  do  not  believe  that  our  failure  to  give  OOO  000  000   in   foreign   loans   and   Inter-  ^x.   .  .    .x.                  ,    .    .            ,        *     *k^ 

Britain  $3,750,000,000  on  her  terms  will  cause  Jluonalfinancing      In  a  more  reoent  mes-  That  is  the  general  statement  as  to  the 

her  to  impose  or  continue  trade  restrictions  ^  ^^  proposed  further  increasing  the  lend-  total.      It   is   found   near   the  middle   of 

or  other  sanctions  that  will  seriously  affect  ^   authority   of  the   Export-Import  Bank.  page  75. 

°"t  T'^/^^Pv.T^iJ^^muoh^TnirrtLi'^n  It  Is  time  that  we  stop  and  think  where  Mr.  STEWART.    "Nearly  all  of  it?"    I 

uJe'tranrfo/tlSTBritrsSt  saT^rthS  we  a..  ^J^^;, ^hat  -  ta^e  stock  c^  our  r^-  ^,^^,  ,^,  g,,,^,  ,,,^  Kentucky  said 

unless  we  give  or  lend  her  X  billions  of  dol-  sources,  of  our  earning  capacity,  ot^^^e  ^  ^^^^           ^^^^  ^^^  ^^^  ^^^^  ^^^  ^^^ 

lars  on  her  terms,  they  will  be  forced  to  Im-  ^i  ^°  r.^'^.  °?irto  nlav  Lnto  cYaiS  1^  almost  completely  paid. 

poee  trade  rescrlctions,  dollar  blocs    etc.    Is  S^°^r„j"",Jn^J,i°  ^'"^  ^^'^  '''*"*  ""  Mr.    BARKLEY.     I    said    that    it    had 

^'  "'^t  J"*  n  u  J  S«JS\VQ??a't  BrttJr;  the  rest  Of  the  world^  ^^^^     $425,000,000     to 

tween  the  Unlte<'  States  and  Great  Bntam  x  »ocn  nnn  nnn        *         ♦     v.    1* 

•o  eloquently   advocated   by   Mr.   Churchill,  ^he  United  States,  with  5.8  percent  of  the  5250,000.000.  not  quite  half, 

nor  does  It  sqtiare  with  the  kind  of  friendship  world's    land    area   and    6.1    percent    of    the  Mr.      STEWART.        Then      we      hold 

that  we  have  shown  the  British  in  two  world  world's   population,   cannot   single-handedly  $1,250,000,000      against      a      $250,000,000 

wars,  without  which  friendship  the  British  finance    and   rebuild    a    war-torn,    confused  (Jebf 

Empire  would  have  beer  destroyed.  world.     The  time  to  recognize  this  is  now.  ^^  FULBRIGHT     If  the  Senator  will 

T  '*'°"'''  ''°Ln«r'w^p°oan'TnTrTo^our  Permit  me  to  finish  reading  this  state- 
it    has    been    testified    by    admlnUtration  and  P»y  every  dol  ar  wj  ^^J^^'^^°^^^l  ^lent.  at  the  middle  of  page  74  I  find  the 
rookesmen  that  the  case  of  Britain  Is  differ-  debt— now  and  as  last  as  we  can.      we  nave  ^  ,.     ' .    ^.                             '^ 
St   from   other   countries.     It   certainly   Is  sold  cur  Government  bonds  to  the  Amer^n  followmg. 

different    from    other    countries    that    want  people  upon  the  baste  and  representation  that  senator  Tatt.  I  suggest  it  might  be  valu- 

money  from  us     Britain  Is  the  only  cotmtry  they    constituted    the   soundest   investment  ^^^  ^q  j^^^  included  in  your  statement  here 

that  has  asked   us  to  give  her  money.     At  that  anyone  can  have.      They  can  only  be  ^  sort  of  a  break -down  of  this  $1,415,000,000. 

toast,  no  other  country,  to  my  knowledge.  sound   If  we  make  them  sound  by  cutting  c_^^o,„  k^h   co<h  tHat   ti  at; 

^  been  brazen  enough  to  ask  for  a  money  down  on  our  own  expenditures  and  stop  lend-  The  Secretary  had  said  that  ^M^S.- 

-jft  ing  money  to  countries  that  have  no  reason-  000,000  was  the  total  of  British  holdings. 

It  will  be  recalled  that  when  Lord  Keynes  able  assurance  of  being  able  to  repay  It.  »j^g  break -down  is  as  follows: 

and  his  aswxrtates  first  came  over  to  get  the  Another  verj-  important  point  that  I  do  not  ^^ggp^s    pledged    against    RFC 

money,  they  said  they  wre  In  no  mood  to  think  has  been  given  proper  consideration  Is  j^^^. 

consider  a  loan.     They  were  insisting  that  that  it  te  entirely  too  early  after  the  war  for  united  States  securities-..     $360,000,000 

we  give  them  some  $5,000,000,000  or  so.    True,  anyone  to  get  a  clear  picture  of  the  future.  ^^^^   ^^^    ^    branches    of 

after   long    weeks   of    haggling    negotiations  Britain  knows  that  and  hurried  over  here  as  British  Insurance  compa- 

they  reluctantly  agreed  to  borrow  the  money  soon  as  the  shooting  stopped    to  get   hers.  ^^^  ^^^  earnings  of  which 

on   a  nebulous   promise   to  pay  In   5  to   55  She   Is  smart,  has  always  been  smart,  and,  are  pledged                  220,000,000 

years,  at  a  very  low  Interest  rate,  and  that  IncldentaUy,  very  selfish.  ^^^  worth  of  British -owned 

payable  only  when  Britain's  trade  balances  „  United    States    Insurance 

were  favorable  j  ^^^^  suggested  an  additional  companies,      the     capital 

We  seem  to  have  lost  sight  of  «^e  fact  that  toBritaln  of  $1,000,000,000  on  the  stock  of  which  Is  pledged.       210.000. 000 

Britain,  through  Lord  Keynes,  took  a  proml-  *^';.  °^°_;°  J^eady  hold-   that  further  RFC  Securities  of  other  compa- 

nent  part  In  promoting  the  Bretton  Woods  f^^^"/   mitain  bl  ^de  on  Brttish  Invest-  nles  In  which  British  oon- 

atrreements   for  a   wor  d   bank   and   a   world  loans  to  Britain  oe  maae  on  ermsn  mvc»i,  R„h«tantlal                     105  000  000 

ISwiTratlon  fund,  and  agreed  that  Britain  ments  and   operations  In  th^  country,   in-  trol  Is  substanUal 105.000.000 

would  subscribe  $2,600,000,000  to  these  funds.  eluding  such  gold  as  she  Is  wiUmg  to  pledge;  oledeed                          895  000  000 

The  question  arises  now:  Where  did  Brl-  that  we  seU  Britain  cot  on    tobacco. ^^'t.  Tota^  pledg^                          Sls.SS'.OoS 

tain  erpect  to  get  that  $2,600,000,000  which  and  other  farm  commodities  and  manufac-  oecurii-icb  out,  i^M^ugcu __^_____ 

she  readllv  agreed  to  put  up?    It  would  look  tured  goods  on  credit,  and  that  we  follow  the  ^^^  ^^  ^^ 

to   a   suspicious  person   as   If   she   expected  President's  recommendation  and  bxiy  critical                  ■*"      

the  United  States  Government  to  furnish  It.  materials  for  stock-pile  purposes.  j^jr.    STEWART.      Is    that    the    total 

■Ince  she  now  states  that  unless  we  let  her  u  the  British  are  unwilling  to  continue  the  mnount' 

tave  the  money  she  will  not  be  able  to  par-  pledge  of  the  security  behind  their  present  mnBRTOHT      Un  to  that  Doint 

tlclpate  m  the  Wosld  Bank  and  Stabilization  joan  from  the  RFC  for  new  money.  I  would  Mr    FULBRIOHI.  .  ^P  ^^  ^"°^^^P°\"^- 

Pund.  give  no  further  consideration  to  a  loan  to  The  following  IS  a  footnote  on  page  74. 

vui  them  of  any  kind.     We  owe  It  to  ourselves.  The  figure  of  $1,475,000,000  was  arrived  at 

.i^^,ir,„  I.  ♦►.«+  as  well  as  to  the  rest  of  the  world,  to  ap-  by  adding  to  this  total  the  estimated  value 

Another  point  worth  considering  Is  that  ^^^^^  ^^^^^^   j^   ^   completely  of  British-direct  Investments  which  are  not 

our  executive  ^P^^^^^"^^  (Sj^lo^"*''^  ^^  S;allstlc  manner-whlch  Is  the  only  forth-  pledged  against  the  RFC  loan .  The  $865 - 
Britain  the  more  than  $6,000,000,000  of  our  auproach  000,000  given  as  the  value  of  the«»  invest- 
unused  materials  now  in  Britain  or  on  the  ^^^'  ■"°^f°'^f  "^J!!!^  1^^^,  ^ow  before  ments  Involves,  however,  a  substantial  over- 
way  there  for  about  10  cents  on  the  dollar.  '^P^^'^^^f,  *^^  P™^f„  tTd  g^L  d^  statement  of  the  Uquidatlon  value  of  these 
payable  over  a  period  of  5  to  65  years,  at  an  Congress  would  start  t^«U"«ed  States  down  ^^*  ^  j^^  ^^^  ^^^  ^  .^^^ 
Interest  rate  of  a  little  over  IV.  percent,  and  a  financial  road  that  »«  '  kely  to  ead  to  ^^^^^'^.'^^'^^o^e  sale  value  woJld  be  very 
that  payable  only  where  her  trade  balances  disaster.     Too   much   spending  and  lending  ^°  p 

luBtlfv     The  sale  of  these  materlalB  has  been  and  losing  is  a  stire  road  to  ruin.    The  Con-  enxa-u.                                        -ctate  owned   bv 

!^^%   criticized    by    the   Mead    committee  g.ess  should  not  ignore  the  dangers  that  lie  ^^,J^^^,X^^^-^^^    ca^o^   2 

(formerly  the  Truman  conunlttee).  but  noth-  ahead  j^^     separately,     there     is     approxinaately 

^  '^.^  i^^rJ^^°ni ^n^Z     T^LIT-  Mr. President,  thatcompletes  the  read-  $40,000,000  of  real  estate  and  mortgages  in 

^^JJi*::.  havTaC  a^eS  £TancI?1S  aU  Ing  of  the  editorial  by  Mr.  Jones.  the  united  states  owned  by  British  national.. 
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I  think  that  completes  the  picture  of 
the  total,  according  to  the  United  States 
Treasury.  I  dc  not  understand,  from 
any  of  the  hearings,  how  the  figure  of 
$3,000,000,000  of  insurance  assets  Is  ar- 
rived at. 

Mr.  STEWART.  I  got  it  from  the  edi- 
torial. 

Mr.  FULBRIGHT.  It  is  directly  con- 
trary to  the  statement  of  the  Treasury 
Department. 

Mr.  STEWART.  This  brings  forcibly 
to  my  mind  the  suggestion  made  by  the 
Senator  from  Utah  I  Mr.  Murdock]  that 
this  proposal  ought  to  be  looked  into 
thoroughly,  and  that  we  ought  to  spend 
about  another  year  in  hearings  to  de- 
termine what  the  truth  is.  Jesse  Jones, 
the  man  who  was  the  head  of  the  Recon- 
struction Finance  Corporation,  one  of  the 
greatest  financiers  in  the  United  States 
today,  says  that  in  this  country  there  are 
more  than  $3,000,000,000  of  assets  owned 
by  the  British.  Now  the  Senator  states 
that  our  own  Treasury  Department  says 
that  that  is  only  a  half-truth,  and  that 
we  have  only  $1,500,000,000.  It  shows 
how  little  they  all  know  about  it. 

Mr.  FULBRIGHT.  If  I  may  make  one 
further  observation.  I  will  leave  the  Sen- 
ator in  peace. 

With  regard  to  the  statement  of  Mr. 
Jones.  I  invite  the  Senator's  attention  to 
the  statement  of  Mr.  Winthrop  Aldrich, 
president  of  the  Chase  National  Bank, 
which  is  no  mean  institution  in  which  he 
makes  a  very  positive  statement  with  re- 
gard to  this  same  loan,  in  direct  contra- 
diction f'f  what  Mr.  Jones  says. 

Mr.  STEWART.  I  have  a  very  impor- 
tant statement  in  contradiction  from 
Mr.  Leslie  Gould,  financial  editor  of  the 
Journal-American,  about  which  I  wish 
to  speak  in  a  few  minutes. 

Mr.  FULBRIGHT.  The  man  to  whom 
I  refer  is  president  of  the  Chase  National 
Bank. 

Mr.  STEWART.  I  do  not  think  that 
makes  him  any  greater  than  Mr.  Jones, 
althought  he  may  have  a  higher  sound- 
ing title,  since  Mr.  Jones  is  out  of  oflBce. 
Mr.  FULBRIGHT.  I  have  no  doubt 
that  Bertie  McCormick  opposes  this 
loan.     He  is  a  great  editor. 

Mr.  STEWART.  He  is  a  very  smart 
man. 

Mr.  FULBRIGHT.     Yes:  he  is. 
Mr.   TAFT.     Mr.   President,   will   the 
Senator  yield '' 

Mr  STEWART     I  yield 
Mr.  TAFT.    I  do  not  think  there  is  any 
discrepancy  in  the  figures.    I  believe  that 
the  facts  are  all  agreed  to. 

Mr.  STEWART.  The  Senator  from 
Arkansas  was  attempting  to  show  that 
the  British  have  only  $1,500,000  000  of 
assets  in  this  country. 

Mr.  TAFT.  The  statement  made  by 
Mr.  Vinson  was  that  there  was  $1,475.- 
000.000.  against  which  must  be  charged 
about  $200,000,000  in  loans,  leaving  a  net 
value  of  $1,275,000,000.  Mr.  Vinson 
stated : 

The  gross  gold  and  dollar  balances  of  the 
United  Kingdom  as  of  December  31.  1945. 
amounted  to  •2.324.000.000. 

That  is  rather  more  gold  than  dollar 
balances,  but  most  of  the  gold  was  in  this 
country,  and.  of  course,  all  the  dollar 
balances  were  in  this  country.    So  Mr. 


Jones'  figure  is  obtained,  as  I  understand, 
by  adding  the  $1.2  f 5, 000 .000  to  approxi- 
mately $1.800,000.01 0  net  of  gold  and  dol- 
lar balances.    So.  altogether,  the  British 


have,  either  in  thi: 


assets,  perfectly  transportable  to  this 
country,  something  over  $3,000,000,000. 
which  is  the  figure  mentioned  by  Mr. 
Jones. 

Mr.    BARKLEY. 
the  Senator  yield? 

Mr.  TAFT.     I  do 
doubt  about  the  figures 


Mr.   President,   will 
not  think  there  is  any 


Mr.  BARKLEY. 


One  may  take  figures 


jects  of  England 
and  may  never  get 


in  the  estimates  of 
is  counted, 

Mr.     BARKLEY. 
Great  Britain  gets 
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country  or  in  liquid 


which  add  up  to  $1,000,000,000  or  more, 
but  none  of  the  gold  which  goes  into  the 
addition  which  rea:hes  $3,000,000,000  or 
more  is  In  the  Unl  ed  States. 

Mr.  TAFT.    I  tljink  the  Senator  will 
find  that  most  of 
States. 

Mr.  BARKLEY. 

Mr.  TAFT.     It  c(juld  be  easily  brought 
here. 

Mr.  BARKLEY. 
there  and  get  it. 

Mr.  TAFT.     No; 

Mr.  BARKLEY. 
going  to  add  the 


it  is  in  the  United 
No:  none  of  it  is  here. 


We  cannot  go  over 


but  gold  is  gold 

If  the  Senator  is 
Assets  in  the  United 
States,  he  certainlj  ought  not  add  gold 
which  is  not  in  the  United  States,  but 
which  is  in  Englanc .  and  belong.s  to  sub- 


cr  is  somewhere  else, 
;o  the  United  States. 


Mr.  TAFT     Gok  is  nationalized;  and 


dollars  holdings  gold 


"'resident.  I  think  the 
tne.    I  wish  to  make 


The  gold  which 
is  largely  from  South 
Africa,  and  is  owned  by  private  citizens 
who  own  the  gold  mines  and  own  the 
gold  when  it  comes  out,  although  it  may 
be  nationalized. 

Mr.  TAFT.     Mr. 
Senator  yielded  to 

it  clear  that  thi.s  goid  and  dollar  balance 
of  $2,324,000,000  be  ongs  to  the  Govern- 
ment of  Great  Britiin.  It  does  not  be- 
long to  South  Africa .  In  addition.  South 
Africa  has  $750,000,000  in  gold  balances. 
They  were  built  up  during  the  war  from 
$250,000,000  to  $^50,000,000,  So  the 
$2,324,000,000  testif  ed  to  by  Mr.  Vinson 
on  page  49  of  the  n  cord  is  gold  which  is 


owned  by  the  British 
is   nationalized    in 
is  here.     The  figure 
and  dollar  balances 
lutely     equivalent 


The  gold  can  be  brought  here,  and  the 
British  can  get  dolhxs  for  it  by  handing 
it  to  the  Federal  RJeserve  Bank 

Mr.  BARKLEY. 
Senator  from  Ohio 
000  in  gold 

Mr.  TAFT,     And 

Mr.     BARKLEY. 


Let  me  say  to  the 
that  the  $2,300,000.- 

doUar  balances 

The     $2,300  000.000 


But  the  gold  which 


No  money  should  b< 
expenditure  in  other 


Government.    Gold 

Great  Britain  as  it 

represents  the  gold 

and  they  are  abso- 

and     exchangeable. 


in  gold  and  dollar  balances  which  is  m 

eluded  in  this  addi.ion  does  belong  to 

Great  Britain.    I  dl  3  not  say  otherwise. 


is  currently  mined 


in  the  mines  of  Soith  Africa  does  not 
belong  to  Great  Britain. 

Mr.  TAFT.    That 
not  counted  that. 

Mr.  STEWART 
re-read  the  statem^t  of  Mr.  Jones  in 
the  editorial. 


Is  true;  but  we  have 
]  4r.  President,  let  me 


loaned  to  Britain  for 
ciuntrles  without  prop- 


er security,  particularly  since  the  British 
have  substantial  profitable  Investments  and 
operations  In  the  United  States  which  could 
be  used  as  collateral  for  a  loan. 

Prominent  among  these  Is  Insurance  from 
which  they  make  a  very  substantial  profit 
out  of  the  American  people.  According  to  a 
recent  report  of  the  United  States  Treasury, 
British-owned  assets  In  this  country  aggre- 
gate more  than  $3,000,000,000.  and  Include 
♦587.000.000  United  States  Government  se- 
curities, more  than  $40,000,  in  corporate 
bonds,  and  623  controlled  branches  of  corpo- 
rations having  a  value  of  $611,000,000.  These 
and  other  assets  are  owned  by  the  British  In 
this  country,  the  profits  and  Incom-^  on  which 
are  going  to  them.  These  assets  and  profits 
of  British  Insurance  companies  from  business 
written  in  this  country  should  be  used  by 
the  British  Government  as  security  for  any 
loan  of  dollars  to  be  spent  outside  the  United 
States,  the  British  Government  accounting  to 
her  Investors  in  British  money  or  securities. 

That  was  the  statement. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  STEWART.    I  yield. 

Mr.  TAFT.  My  suggestion  was  that  I 
thint  Mr.  Jones'  figures  are  absolutely 
correct,  and  I  think  they  are  wholly  sup- 
ported by  the  testimony  of  Mr.  Vinson, 
and  I  see  no  reason  why  they  should  be 
challenged  or  questioned.  I  think  they 
are  basic  facts  which  underlie  the  whole 
situation. 

Mr.  STEWART.  Mr.  President,  the 
hour  is  now  growing  late.  I  have  two 
other  editorials  which  I  should  like  to 
obtain  unanimous  consent  to  have  print- 
ed, not  in  the  Appendix  of  the  Record, 
but  in  the  Congressional  Record  im- 
mediately following  the  editorial  I  have 
read. 

Ther.  being  no  objection,  the  editorials 
were  ordered  to  be  printed  in  the  Record. 
as  follows: 

I  From  the  New  York  Journal -American  of 

April  12,  1946) 
saiTisH  LOAN — rr  won't  help  trade  it  it's  not 

REPAID 

(By  Leslie  Gould) 
An  argument  being  made  for  the  British 
loan— $3.750.000.000— and  that  much  again 
to  other  countries,  including  Russia.  France, 
and  China,  is  that  the  United  States  must  ex- 
port or  go  Into  an  economic  tallspln.  That 
foreign  trade  Is  the  difference  between  pros- 
perity and  depression. 

There  Is  no  question  that  export  trade  Is 
Important  for  this  country's  economic  well- 
lieing. 

That  Is  real  foreign  trade — an  exchange  of 
goods  and  services  between  this  country  and 
other  lands. 

But  Is  this  what  the  International  do- 
gooders  and  lovers  of  everything  foreign 
mean  when  they  talk  about  foreign  trade 
and  the  current  line-up  for  loans  out  of 
the  American  Treasury? 

They  are  arguing  that' this  country  must 
lend  England  $3,750,000,000,  on  top  of  writing 
off  thirty  billions  of  lend-lease  and  the  ,^,1. 
twenty  billions  debt  hanging  over  from  "* 
World  War  I  and  the  years  Immediately  fol- 
lowing. A  large  chunk  of  the  last  Is  owed 
by  Britain. 

And  that  additional  billions  must  be  lent 
to  Russia.  China,  France,  Holland,  and  so 
on  around  the  world. 

They  argue  that  unless  the  United  States 
makes  these  loans,  these  nations  cannot  buy 
here.  That  they  will  have  to  pull  In  their 
belts  and  trade  within  limited  tariff  restricted 
areas. 

So  what  they  are  proposing  is  for  this 
country   to   lend    these   other    nations    the 
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money  to  buy  goods  here.  Then  American 
factories  will  keep  busy  and  American  work- 
ers will  have  more  employment,  as  long  aa 
the  American  money  holds  out. 

But  if  these  foreign  borrowers  can't  repay 
these  loans,  what  then?  They  will  have  the 
American  goods,  but  the  American  taxpayers 
will  be  out  the  billions  so  lent. 

That,  in  our  l3ook.  Is  not  foreign  trade. 
The  only  exchange  Is  borrowed  American  dol- 
lars for  American  goods.  It  is  good  business 
(or  the  British,  the  Russians,  the  Chiaeee, 
and  Dutch.  But  where  do  the  American  tax- 
payers who  have  to  foot  the  bill  come  off? 

As  far  as  these  p>oor  benighted  and  for- 
gotten citizens — the  taxpayers — are  con- 
cerned, they  would  have  been  better  off  to 
have  spent  the  money  on  a  binge.  They'll 
have  the  hangover,  anyway,  but  have  missed 
the  fun  of  the  night  before. 

If  these  are  loans,  then  they  shoxild  be 
made  on  a  business  basis  and  made  on  ability 
to  pay.  If  they  are  gifts,  then  they  should 
be  made  on  a  charitable  basis  and  In  keeping 
with  what  the  American  taxpayers  can  afford 
to  contribute. 

As  a  matter  of  fact,  this  country  does  not 
know  what  it  can  afford  to  contribute  to  raise 
the  living  standard  of  the  rest  of  the  world. 
It  is  time  America  took  an  Inventory  of  Its 
resources.  In  these  last  6  years  it  has  dug 
deeply  into  that  barrel. 

Some  will  say  this  Is  being  nationalistic. 
We  think  It's  being  realistic.  And  It  Is  time 
this  country's  citizens  and  its  leaders  became 
realistic  and  faced  the  fact  that  there  is  a 
bottom  to  the  t>arrel.  We  can't  go  on  forever 
underwriting  the  rest  of  the  world. 

PROMISE  VERSUS  PERFORMANCB 

While  official  propagandists  over  here  talk 
seductively  of  the  proposed  British  loan  as 
a  step  toward  restoring  competitive  and  un- 
restricted international  trade.  Great  Britain 
appears  to  be  moving  in  the  opposite  direc- 
tion. 

Certainly  the  political  victory  of  the 
British  Labor  Party,  with  Its  plan  for  social- 
ization of  coal,  banking,  and  other  basic 
activities,  runs  counter  to  the  pious  utter- 
ances In  the  loan  agreement  about  restoring 
freedom  and  the  abrogation  of  governmental 
Interferences  with  the  flow  of  trade. 

In  specific  cases,  Britain  is  In  fact  fastening 
Btlll  further  on  Its  economic  set-up  the  spirit 
of  regimentation  and  of  state  domination. 

In  the  International  field,  with  which  the 
loan  agreement  is  primarily  concerned,  a 
dramatic  move  against  free  action  by  indi- 
vidual citizens  has  been  taken  in  the  an- 
nouncement by  Sir  Stafford  Crlpps,  president 
of  the  Board  at  Trade,  to  the  effect  that  the 
British  Government  Intended  to  perpetuate 
the  war-time  policy  of  bulk  purchase  of 
Britain's  cotton  requirements,  thus  eliminat- 
ing the  private  cotton  trader  and  the  neces- 
sity for  the  continuance  of  the  world-famed 
Liverpool  Cotton  Exchange. 

The  House  of  Commons  sustained  this 
revolutionary  position  by  a  vote  of  337  to 
186. 

The  action  constituted  just  one  more  store 
In  the  larger  mosaic  of  substituting  dicta- 
tion by  government  for  the  free  action  of 
Individual  citizens. 

With  diplomatic  understatement,  the 
monthly  letter  of  the  National  City  Bank  of 
Mew  York  stigmatizes  the  British  decision, 
saying: 

"While  the  action  is  not  specifically  con- 
trary to  the  trade  proposals,  it  is  regarded 
here  as  not  in  harmony  with  the  principles 
of  freer  International  trading  which  this 
country  Is  sponsoring,  and  which,  we  are 
told.  Is  a  primary  objective  of  the  British 
loan  agreement." 

In  spite  of  noble  talk  about  a  brave  new 
world,  there  are  signs  that  freer  trade  Is  to 
be  a  one-way  street  In  which  Americans  will 


let  down  their  tariffs  without  correspond- 
ing concessions  by  other  nations. 

It  was  made  clear  as  early  as  the  Bretton 
Woods  Conference  in  July  1044  that,  while 
other  nations  applauded  United  States  theo- 
rizing about  free  trade.  India,  Egypt,  Latin 
America,  and  other  parts  of  the  world  clearly 
expressed  their  own  intention  to  employ 
tariffs  as  a  means  of  Indtistriallzing  their 
own  home  economics. 

The  Hearst  newspapers  have  already  shown 
from  the  record  that  propaganda  about  Brit- 
ain's trade  concessions  as  a  consideration 
for  the  loan  add  nothing  to  the  more  rigid 
commitments  along  this  line  previously 
made  by  the  United  Kingdom  in  connection 
with  the  master  lend-lease  agreement. 

The  cotton  episode,  in  wh'ch  totalitarian 
dictation  is  to  be  substituted  in  one  com- 
modity for  a  free  market,  raises  serious 
doubts  as  to  the  enthusiasm  w^ith  which  the 
British  Government  regards  proposals  for 
freeing  international  trade  from  the  shackles 
of  government  Interference. 

Mr.  BARKLEY.  Mr.  President.  I 
wished  to  analyze  the  alternative  sug- 
gested by  Mr.  Jones,  but  I  shall  not  do 
so  at  this  time.  I  shall  attempt  to  do  so 
tomorrow. 

Mr.  STEWART.  I  shall  be  glad  to 
hear  the  Senator. 

EXECUTIVE  SESSION 

Mr.  BARKLEY.  I  now  move  that  the 
Senate  proceed  to  the  consideration  of 
executive  business. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  the  consideration  of 
executive  business. 

EXECUTIVE  MESSAGES  REFERRED 

The  PRESIDING  OFFICER  (Mr.  TuN- 
NELL  in  the  chair)  laid  before  the  Sen- 
ate messages,  from  the  President  of  the 
United  States  submitting  sundry  nomi- 
nations, which  were  referred  to  the  ap- 
propriate committees. 

(For  nominations  this  day  received, 
see  the  end  of  Senate  proceedings.) 

EXECUTIVE  REPORTS  OF  COMMITTEES 

The  following  favorable  reports  of 
nominations  were  submitted: 

By  Mr.  WALSH,  from  the  Committee  on 
Naval  Affairs: 

Capt.  Harold  M.  Bemis,  United  States 
Navy,  to  be  a  rear  admiral  in  the  Navy,  for 
temporary  service. 

By  Mr.  THOMAS  oi  Utah,  from  the  Com- 
mittee on  Military  Affairs: 

Col.  Thomas  Donald  Campbell  (temporary 
colonel.  Army  of  the  United  States — Air 
Corps),  for  temporary  appointment  as  briga- 
dier general  In  the  Army  of  the  United 
States,  under  the  provisions  of  law. 

By  Mr.  McKELLAP  from  the  Committee 
on  Post  Offices  and  Post  Roads: 

Sundry  postmasters. 

PROTOCOL  PROLONGING  THE  INTERNA- 
TIONAL AGREEMENT  REGARDING  THE 
REGULATION  OF  PRODUCTION  AND 
MARKETING    OF    SUGAR 

The  PRESIDING  OFFICER.  If  there 
be  no  further  reports  of  committees,  the 
clerk  will  state  the  first  business  on  the 
Executive  Calendar. 

The  legislative  cleric  read  as  follows: 

Executive  B  (79th  Cong.,  2d  sen.):  A 
protocol  dated  in  London  August  31,  1945, 
prolonging  the  international  agreement,  re- 
garding the  regulation  of  production  and 
marketing  of  sugar,  which  wac  signed  In 
London,  May  6,  1937. 


Mr.  CONNALLY.  Mr.  President.  I  de- 
sire to  have  the  Senate  proceed  with  the 
consideration  of  the  protocol.  I  have 
consulted  most  of  the  Senators  from  the 
sugar-producing  States,  and  have  ex- 
plained the  situation,  and  there  seems 
to  be  no  disagreement  over  the  matter. 

Mr.  OVERTON.  Mr.  President,  wiU 
the  Senator  yield? 

Mr.  CONNALLY.     I  yield. 

Mr.  OVERTON.  I  should  like  to  ask 
a  few  questions  of  the  Senator  for  infor- 
mation. 

Mr.  CONNALLY.  I  shall  be  very  glad 
to  respond, 

Mr.  OVERTON.  First.  I  desire  to 
know  whether  in  voting  for  ratification 
of  the  protocol  or  agreement  it  is  well 
understood  that  this  approval  is  given 
only  for  the  p)eriod  of  1  year,  which  ends 
August  31.  1946. 

Mr.  CONNALLY.  That  is  correct.  On 
page  3  of  the  report  it  is  stated,  in  an- 
al.N-zing  article  I  of  the  protocol,  that  the 
agreement  shall  continue  in  force  be- 
tween the  governments  signatory  of  this 
protocol  for  a  period  of  1  year  after  the 
3ist  of  August  1945.  So  that  makes  it 
extend  to  August  1946. 

Mr.  OVERTON.  The  protocol  which 
accompanies  the  agreement  stales  that 
a  revision  of  the  international  sugar 
agreement  is  contemplated.  Is  such  a 
revision  in  prospect? 

Mr.  CONNALLY.  Yes;  but  not  in  the 
immediate  future. 

Mr.  OVERTON.  The  Sugar  Act  ex- 
pires on  December  31.  1946,  and  probably 
will  be  extended  during  the  present  ses- 
sion of  Congress,  with  amendments. 

Mr.  CONNALLY.  The  Sugar  Act  will 
expire  at  the  end  of  this  year  unless  It  is 
extended.  I  believe  that  the  President's 
annual  message  to  Congress  called  atten- 
tion to  that  fact  and  recommended  that 
the  Congress  consider  the  question  of 
new  sugar  legislation. 

Mr.  OVERTON.  Let  me  ask  the  able 
Senator  from  Texas  this  question:  Is  it 
understood  that  no  further  extension  of 
the  present  international  sugar  agree- 
ment will  be  considered,  pending  the 
consideration  of  amendments  to  the 
Sugar  Act  and  piending  the  revision  of 
the  International  sugar  agreement? 

Mr.  CONNALLY.  No  decision  has  yet 
been  made  regarding  a  continuance  of 
the  agreement  beyond  August  31,  1946. 
However,  since  it  is  anticipated  that 
sugar  will  continue  in  short  supply  at 
least  through  1947,  and  since  this  agree- 
ment was  designed  to  deal  with  the  sur- 
plus situation,  it  is  felt  by  the  Depart- 
ments of  State  and  Agriculture  that  revi- 
sion of  the  agreement  should  not  be  un- 
dertaken until  the  postwar  supply  picture 
becomes  somewhat  clearer.  The  State 
Department  may,  therefore,  propose  that 
the  agreement  continue  for  another  year 
In  its  present  inoperative  form.  This 
should  in  no  way  conflict  w^ith  any 
amendments  which  Congress  may  wish 
to  make  in  domestic  sugar  legislation, 
since  the  quota  provisions  of  the  sugar 
agreement  would  remain  Inoperative  for 
the  period  of  the  proposed  further  ex- 
tension. 

Mr.  OVERTON.    I  thank  the  Senator. 
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Mr.  CONNALLY.  Mr.  Pr<>iildpnt.  X 
trmt  that  aniwers  the  queitlons  of  the 
Brnator  frnm  Loulaltna. 

Mr.  OVERTON.  It  does,  and  X  thank 
the  Senator. 

Mr.  8ALTONSTALL.  Mr.  President. 
will  the  fefnator  yield? 

Mr.  CONNALLY.     I  yield. 

Mr.  SALTONSTALL.  In  the  absence 
of  the  Senator  from  Maine  (Mr.  White  1, 
I  should  like  to  ask  whether  the  Senator 
from  Texas  knows  of  any  objection  by 
Senators  on  this  side  of  the  aisle? 

Mr.  CONNALLY.  I  do  not.  The  Sen- 
ator from  Maine  iMr.  White)  is  a  mem- 
ber of  the  Foreign  Relations  Committee. 
Althous:h  I  have  not  talked  to  him  In  the 
last  few  days,  this  matter  has  been  on 
the  calendar  for  several  months,  and  ac- 
tion on  it  has  simply  been  postponed  on 
account  of  the  fact  that  some  Senators 
wished  to  have  a  little  time  to  look  into  it. 
I  have  not  pressed  for  consideration  of 
the  matter,  for  that  reason. 

Mr.  OMAHONEY.  Mr.  President,  will 
the  Senator  yield  ;> 

Mr.  CONNALLY.     I  yield. 

Mr.  OMAHONEY.  Do  I  correctly  un- 
derstand from  what  the  Senator  has  said 
In  response  to  the  questions  of  the  Sena- 
tor from  Louisiana  that  the  State  De-; 
partment  will  cooperate  in  bringing  about 
an  extension  of  the  Domestic  Sugar  Act? 

Mr,  CONNALLY.  I  will  say  that  the 
report  states  that  the  action  of  the  State 
Department  with  regard  to  this  matter 
should  not  In  any  wise  conflict  with 
domestic  sugar  leKislation. 

Mr.  OMAHONEY.  So  the  State  De- 
partment is  not  Koins  to  take  any  ac- 
tion which  will  conflict  with  the  exten- 
sion of  the  Sugar  Act  by  Congress;  is  that 
correct? 

Mr.  CONNALLY.  I  could  not  give 
&uch  a  broad  assurance  to  the  Senator. 
I  do  not  know.  Certainly  any  legislation 
relating  to  the  domestic  sugar  situation 
would  be  controlled  entirely  by  Congress, 
and  the  State  Department  would  have  no 
voice  whatever  in  it. 

Mr.  OMAHONEY.  I  assume  that  It 
Is  clear  that  the  State  Department  Is  not 
going  to  undertake  a  policy  which  will  be 
in  contravention  of  a  possible  policy  by 
Congress 

Mr.  CONNALLY.    I  would  not  think  so. 

Mr.  oMaHONEY.  That  is  the  Sen- 
ator's understanding.  I  take  It. 

Mr.  CONNALLY.  That  is  what  I  as- 
sume. 

Mr.  OVERTON.  I  wished  to  make 
Ihdt  clc&r 

Mr.  CONNALLY.    That  is  correct. 

Mr.  President.  I  submit  the  protocol, 
and  ask  for  its  present  consideration. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

There  being  no  objection,  the  Senate. 
as  in  Committee  of  the  Whole,  proceed- 
ed to  consider  the  protocol.  Executive  B 
(79th  Cong.,  2d  sess.>.  which  was  read 
the  second  time,  as  follows: 

PlOTOCOL 

Whereas  an  International  Agreement  re- 
garding the  Regulation  of  the  Production 
and  Marketing  of  Sugar  (hereinafter  referred 
to  as  "the  Agreement")  was  signed  In  London 
on  the  6th  May.  1937: 

And  whereas  by  a  Protocol  signed  In  Lon- 
don on  th«  22nd  July.  1942,  th«  Agreement 
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of  the  Union  of  South 


G.  HZATON  NiCHOLLS. 

of  the  Commonwealth 


Brcci. 


S.  M. 

of  Belgium: 

Baron   Betens. 
of  Brazil : 

MONIZ  DE  Aracao. 
of  Cuba: 

G.  DE  Blanck. 
of  Czechoslovakia : 
V.  Jansa. 
nt    of    the    Dominican 


1  oanaio  Hchrera  Baez. 


Pur  tht  Onvernmtnt  of  the  United  King* 
dom  of  Orent  Britain  and  Northern  Ireland: 

AttXANDKR  CAOOOAM. 

Por  the  Government  of  Haiti: 

John  O  Winant, 
Por  the  Government  of  the  Netherlands: 
E.  MicMiiLS  van  Verouynin. 
Por  the  Government  of  Peru : 

F.  BntCKIMITKR. 

For  the  Government  of  Poland: 

Henryk  Strasburger. 

For  the  Government  of  Portugal: 

Felix  B  M.  da  Horta. 
For  the  Government  of  the  Union  of  Soviet 
Socialist  Republics: 

D.   BORISENKO. 

For  the  Government  of  the  United  States 
Of  America   (signed  subject  to  ratification): 

John  G.  Winant. 
(In  respect  of  the  Commonwealth  of  the 
Philippines).: 

John  G.  Winant. 
Por  the  Government  of  Yugoslavia: 

Dr.  Ljxjbo  Leontic. 
For    the    Provisional    Government    of    the 
French  Republic: 

R.  Massicu. 
Certified  a  true  copy. 
(Foreign  office  seal,  London.) 

D.  A.  Bight, 
Acting  Librarian  and  Keeper  of  the 
Papers  for  the  Secretary  of  State 
for  Foreign  Affairs. 

The  PRESIDING  OFFICER.  The 
protocol  is  before  the  Senate  as  in  Com- 
mittee of  the  Whole,  and  open  to  amend- 
ment. If  there  be  no  amendment  to  be 
proposed,  the  protocol  will  be  reported 
to  the  Senate. 

The  protocol  was  reported  to  the  Sen- 
ate without  amendment. 

The  PRESIDING  OFFICER.  The 
resolution  of  ratification  will  be  read. 

The  legislative  clerk  read  as  follows: 

Rcsohcd  itwo'thirdt  of  the  Senatora  pres- 
ent concurring  therein),  That  the  Senate  ad- 
vise and  consent  to  the  ratification  of  (Ex- 
ecutive B.  79th  Cong.,  2d  sess  )  a  protocol 
dated  in  London  August  31.  1945,  prolonging 
the  international  agreement,  regarding  the 
regulation  of  production  and  marketing  of 
sugar,  which  was  signed  In  London  May  6. 
1937. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  resolution 
of  ratification.  [Putting  the  question.] 
Two-thirds  of  the  Senators  present  con- 
curring therein,  the  resolution  of  ratifica- 
tion is  agreed  to.  and  the  protocol  is 
ratified. 

RECESS 

Mr.  BARKLEY.  As  in  legislative  ses- 
sion. I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  6 
o'clock  and  29  minutes  p.  m.)  the  Senate 
took  a  rece.ss  until  tomorrow,  Thursday, 
April  18,  1946.  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the 
Senate  April  17  (legislative  day  of  March 
5),  1946: 

Diplomatic  and  Foreign  SEHVicr 
George  V.  Allen,  of  Maryland,  now  Deputy 
Director  of  the  OfDce  of  Near  Eastern  and 
African  Affairs,  Department  of  State,  to  be 
Ambassador  Extraordinary  and  Plenipoten- 
tiary of  the  United  States  of  America  to 
Iran. 

Edwin  F.  Stanton,  of  California,  now  a  for- 
eign-service officer  of  class  1.  to  be  Envoy 
Extraordinary  and  Minister  Plenipotentiary 
of  the  United  States  of  \merica  to  Slam. 
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RtatitTKRi  or  Land  Omm 
Loralne  Rulllnn.  of  Wyoming,  to  be  regla- 
ter  of  the  land  office  at  Bvauiton,  Wyo.    (Re- 
appoUitmrnt.) 

Lloyd  T,  Morgan,  of  Colorado  to  be  regis- 
ter of  the  land  office  at  Pueblo,  Colo,  (Re- 
appointment.) 

Temporart  Appointment  in  the  Army  or  thr 

UNrrRD  States 

TO   BE   brigadier   GENERAL 

Col.  Telford  Taylor,  Army  of  the  United 
States. 


HOUSE  OF  REPRESENTATIVES 

Wednesd.w,  April  17, 1946 

The  House  met  at  10  o'clock  a.  m. 

The  Chaplain,  Rev.  James  Shera 
Montgomery,  D.  D.,  offered  the  following 
prayer : 

Our  Heavenly  Father,  the  source  of  all 
wisdom  and  the  fountain  of  all  good,  be 
with  us  that  we  enter  not  into  tempta- 
tion and  do  wrong  to  no  man.  In  the 
world's  great  fields  of  endeavor,  we  pray 
TTiee  to  direct  us  as  laborers  in  Thy 
vineyard,  that  we  may  be  loyal  followers 
of  the  Great  Exemplar,  as  He  neditates 
on  the  sin  and  sorrow  of  the  world.  Holy 
Spirit,  as  we  reflect  on  His  mission  and 
the  hardships  of  His  public  ministry,  we 
would  fortify  ourselves  in  faith  and  re- 
pentance against  the  barriers  of  this 
earthly  life.  O  Thou  who  art  the  chief 
among  ten  thousand  and  altogether 
lovely,  put  Into  our  breasts  the  meaning 
of  Thy  divine  self-abnegation,  which 
often  provokes  the  hostility  of  evildoers. 
Blessed  Lord,  if  we  are  blinded  with  folly 
or  IndifTerence,  do  Thou  see  us  through 
the  maze  of  a  weary  and  waiting  world, 
with  humanity  in  our  hearts  and  new 
eras  in  our  brains. 

"Mine  be  the  path  Thy  feet  have  trod: 
Duty,  and  love  to  man  and  God." 

In  the  holy  name  of  our  Redeemer. 
Amen. 

The  Journal  of  the  preceedings  of  yes- 
terday was  read  and  approved. 

EMERGENCY  PRICE  CONTROL  ACT 

Mr.  SPENCE.  Mr.  Speaker,  I  ask 
unanimous  consent  that  during  the  con- 
sideration of  the  bill  (H.  R.  6042)  to 
amend  the  Emergency  Price  Control  Act 
of  1942,  as  amended,  and  the  Stabiliza- 
tion Act  of  1942.  as  amended,  and  for 
other  purposes,  in  the  Committee  of  the 
Whole,  the  bill  may  be  considered  as 
read,  and  amendments  be  offered  at  any 
point. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken- 
tucky? 

Mr.  RICH.  Reserving  the  right  to  ob- 
ject, Mr.  Speaker,  is  that  satisfactory 
to  the  gentleman  from  Michigan  [Mr. 
WolcottI? 

Mr.  MARTIN  of  Massachusetts.  It  is 
perfectly  satisfactory  to  the  gentleman 
from  Michigan  (Mr.  Wolcott]. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken- 
tucky? 

There  was  no  objection. 


IXTEOTION  OF  REMARKS 

Mr.  KELLEY  of  Pennsylvania  asked 
and  wail  given  permi.sslon  to  extend  his 
remarks  In  the  Record  and  include  an 
article  from  the  American  Pederatlonlst. 
and  also  some  excerpts  from  statements 
by  Mr.  John  L.  Lewis. 

Mr.  REED  of  New  York  asked  and  was 
given  permission  to  extend  Yus  remarks 
in  the  Rkcord  and  include  certain  tele- 
grams and  letters. 

Mr.  MERROW  asked  and  was  given 
permi.ssion  to  extend  his  remarks  in  the 
Record  and  includ?  an  editorial  on  Rus- 
sian expan.siorL 

Mr.  RICH  asked  and  was  given  per- 
mi.ssion  to  extend  his  remarks  in  the 
Record  and  include  a  statement  by  Jesse 
Jones.  The  British  Loan  May  Lead  to 
Disaster. 

Mr.  ELLIS  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record. 

Mr.  MASON.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  re- 
marks in  the  Record  on  the  subject  of 
the  menace  of  communism  and  include 
short  quotations  proving  tha«.  it  is  a 
menace. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ilh- 
nois? 

Mr.  RANKIN.  Reserving  the  right  to 
object,  Mr.  Speaker,  does  the  gentleman 
expect  to  dLscuss  this  Communist- front 
organization  known  as  CIO-PAC? 

Mr.  MASON.  No.  I  do  not:  but  In 
general  I  am  discussing  communi.sm,  and 
communism  as  a  menace,  not  only  to  our 
Nation  but  to  the  world. 

Mr.  RANKIN.  That  is  one  of  the 
greatest  menaces  to  our  form  of  gov- 
ernment. 

Mr.  MASON.  I  agree  with  the  gentle- 
man. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 
nois? 

There  was  no  objection. 

Mr.  MILLER  of  Nebraska  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Record  upon  the  subject  of 
political  socialized  medicine  and  include 
a  letter. 

Mr.  LaPOLLETTE  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  on  the  bill  H.  R.  6159,  which  he 
introduced  yesterday. 

Mr.  ADAMS  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  an  editorial.  Muz- 
zling the  Navy. 

Mr.  DOYLE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  certain  letteis  ad- 
dressed to  him  from  his  district. 

Mr.  O'TOOLE  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record. 

Mr.  LANE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record. 

Mr.  CELLER  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  rn  two  different  subjects. 

Mr.  GRANAHAN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  re- 
marks in  the  Record  and  include  an  arti- 
cle from  the  National  Pension  Advocate 


In  which  recognition  U  given  my  col- 
league from  California  (Mr.  PAmtMOWl 
for  his  great  work  for  the  people  of  Cali- 
fornia and  the  Nation. 

The  SPEAKER.  Is  then  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  objection. 

EMERGENCY  PRICB  CONTROL  ACT 

Mr.  SPENCE.  Mr.  Speaker,  I  move 
that  the  House  resolve  Itself  into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  further  con- 
sideration of  the  bill  (H.  R.  6042)  to 
amend  the  Emergency  Price  Control  Act 
of  1942,  as  amended,  and  the  Stabiliza- 
tion Act  of  1942,  as  amended,  and  for 
other  purposes. 

CALL  OF  THE  ROUSE 

Mr.  LANE.  Mr.  Speaker.  I  make  a 
point  of  order  tiiat  a  quorum  is  not 
present. 

The  SPEAKER.  Evidently  no  quorum 
is  present. 

Mr.  SPENCE.  Mr.  Speaker,  I  move  a 
call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 


(Roll  No.  88) 

Andrews.  N  Y. 

Fogarty 

Miller.  Calif. 

Baldwin.  Md. 

Polger 

Mundt 

Barry 

Gardner 

Norton 

Bell 

C}eeUn 

CHara 

Bland 

Oltwon 

ONeal 

Bonner 

Ooasett 

Patrick 

Boren 

Graham 

Peterson ,  Fla. 

Bovkln 

Hall. 

Ploeser 

Bradley.  Mich. 

Edwin  Arthur  PoweU 

Buckley 

Hancock 

Rains 

Bunker 

Han 

Bccoe.  Tenn. 

Camp 

Hubert 

Rooaey 

Case.  8.  Dak. 

Hendricks 

Sharp 

Cochran 

Henry 

Shepiwrd 

Coffee 

Hlnshaw 

Sheridan 

Colmer 

Hook 

Emith.  Ohio 

Courtney 

Izac 

Somers.  H.  Y. 

Cox 

Jarman 

SUrkey 

Curley 

Jennings 

Btoekman 

CurtU 

Kee 

Sumner.  HI. 

Davis 

Lea 

Thomas.  Tex. 

Dawson 

LeAlnskl 

Tmynor 

Doughton.  N.  C.  Luce 

White 

Durham 

McMllIen.  ni. 

Wilson 

Fellows 

Mankln 

Wolfenden.Pa 

Pernandea 

MansDeld.  Tex. 

Wood 

Fisher 

Mathews 

The  SPEAKER.  On  this  roll  call.  350 
Members  have  answered  to  their  names. 
A  quorum  is  present. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

EXTENSION  OP  REMARKS 

Mr.  KERR  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  an  address  by  Rev. 
W.  L.  Hutchins,  delivered  at  the  funeral 
of  the  late  Honorable  William  O.  Burgin. 

MESSAGE  FROM  THE  SENATE 

A  mes.sage  from  the  Senate,  by  Mr. 
Frazier,  its  legislative  c-erk,  announced 
that  the  Senate  had  passed,  with  amend- 
ments in  which  the  concurrence  of  the 
House  is  requested,  a  bill  of  the  House 
of  the  following  title: 

H.  R.  5856.  An  act  to  proTlde  for  trade  re- 
lations between  the  United  States  and  the 
Philippines,  and  for  other  purposes. 

The  message  also  announced  that  the 
Senate  insists  upon  its  amendments  to 
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the  forrtolng  bill,  airttt  to  a  conferenct 
Mketf  by  the  HoUM  on  the  dliRBreelnf 
vote*  o(  the  two  Houar^  thnron.  and  »p- 
polntj  Mr.  Waum,  Mr.  IUrki  iy.  Mr.  Con- 
NAU.Y.  Mr.  Byrd,  Mr.  La  Pollitti,  Mr. 
VAmmniio.  and  Mr.  Taft  to  bt  the  con- 
fertM  on  the  part  of  the  Senatt. 

The  mewaft  alec  announced  that  the 
Prrsidrnt  pro  tomporp  has  appointed 
Mr.  Barklky  and  Mr.  BRiwarn  members 
of  the  Joint  select  committee  on  the 
part  of  the  Senate,  as  provided  for  in 
the  Hct  of  August  5.  1939.  entitled  "An 
act  to  provide  for  the  disposition  of  cer- 
tain records  of  the  United  States  Gov- 
ernment," for  the  disposition  of  execu- 
tive papers  in  the  following  depart- 
ments and  agencies: 

1.  Department  of  Agriculture. 

2.  Department  of  Commerce. 

3.  Department  of  Justice. 

4.  Department  of  the  Navy. 

5.  Department  of  War. 

6.  Federal  Power  Commission. 

7.  Office  of  Alier  Property  Custodian. 

8.  Petroleum  Administration  for  War. 

EMERGENCY  PRICE  CONTROL  ACT 

The  SPEAKER.    The  question  is  on 
the  motion  of  the  gentleman  from  Ken- 
tucky I  Mr.  SpenciJ. 
The  motion  was  agreed  to. 
Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  further 
consideration  of  the  bill  (H.  R.  6042)  to 
amend  the  Emergency  Price  Control  Act 
of  1942,  as  amended,  and  the  Stabiliza- 
tion Act  of  1942,  as  amended,  and  for 
other  purposes,  with  Mr.  Cooper  in  the 
Chair. 
The  Clerk  read  the  title  of  the  bill. 
The  CHAIRMAN.     Permit  the  Chair 
to  state   that   unanimous   consent   was 
granted  in  the  House  that  the  bill  be 
considered  as  read  and  open  for  amend- 
ments to  any  section  o'  the  bill. 
The  bill  is  as  follows: 
Be  it  enacted,  etc..  That  section  1   (b)   of 
the  Emergency  Price  Control  Act  of  1942.  as 
amended.  Is  amended  by  striking  out  "June 
30.  1946"  and  substituting  •June  3'>    1947." 

Sic.  2.  Section  6  of  the  Stabilization  Act  of 
1942.  as  amended,  is  amended  by  striking  out 
•■June  30.  1946"  and  substituting  "June  30, 
1947.- 

S«c.  3.  Title  I  of  the  Emergency  Price  Con- 
trol Act  of  1942.  as  amended,  is  amended  by 
Insertmg  after  section  1  thereof  a  new  section 
as  follows: 

"RUCOVAI.    OF   P«ICK   AW)    WAGS   COimoLS 

••Sk.  1A.  (a)  It  is  hereby  declared  to  be 
the  policy  of  the  Congress  that  the  general 
control  of  prices  and  wages,  and  the  use  of 
the  subsidy  powers  conferred  by  section  2  (e) 
of  this  act.  shall  be  terminated,  without 
further  extension,  not  later  than  J\me  30. 
1947.  and  that  on  that  date  the  01Bc«  of 
Price  Administration  shall  be  aboliahed.  The 
Price  Administrator  (and  the  Secretary  of 
Agrlcultiire  to  the  extent  of  his  raaponsl- 
btlity  under  section  3  (e)  of  thla  act)  shall 
proceed  immediately  to  formulate  a  compre- 
hensive plan  for  the  progressive  remoTal  of 
price  controls  and  subsidies  in  order  that  the 
return  to  a  free  market  and  to  free  collective 
bargaining  may  be  accomplished  on  or  tMfore 
June  30.  1M7.  without  dlaturbanoa  at  the 
national  economy.  The  President  thall.  not 
latw  than  April  1.  1947.  report  to  the  Con- 
■r«M  what.  If  any.  commodttt'>a  or  danea  of 
eommodttiea,  including  housing  accommoda- 
ttona.  are  m  such  critically  short  suppiv  as 
to  Btctaattate,  la  hia  Judginvnt.  th«  conuu- 


tiMioe  of  the  powart  |  anted  by  thti  Act  m 
to  them  After  June  SO,  047.  tofether  with  hla 
rtooouaendatiuna  aa  1 1  the  MtabllthMl  d«- 
partmenta  or  nienctM  of  the  Qovtrnmenl 
which  ahould  be  char  ;«d  with  the  admtn> 
ittratlon  ot  tueh  powin. 

"(b)  (1)  Maxinitim  irtre  rontrola  nhall  be 
removed,  ta  pmvidrd  n  thia  iubaection,  In 
the  caae  of  particular  ( ommodltlea  or  claaaaa 
of  rommndltlea,  upon  ai  tlaf action  of  domeatto 
demand  therefor. 

"(2)  The  President  thall  make  from  time 
to  time,  but  not  less  frequently  than  once 
each  month,  as  to  eac  i  commodity  or  class 
of  commodities  in  the  case  of  which  maxi- 
mum price  controls  a-e  in  effect,  a  deter- 
mination as  to  whethei  domestic  demand  for 
such  commodity  or  clais  of  commodities  has 
been  satisfied.  Whenerer  the  President  shall 
determine  that  domei  tic  demand  for  any 
such  commodity  or  class  of  commodities  has 
been  satisfied,  and  that ,  having  consideration 
for  the  purposes  of  his  act  and  looking 
toward  full  production  price  controls  should 
accordingly  be  removed  In  the  case  of  such 
commodity  or  class  of  ;ommodltles.  he  shall 
forthwith  certify  such  determination  In  writ- 
ing to  the  Price  Admlr  Istrator. 

"(3)  When  the  Price  Administrator  has 
received  from  the  Presl  lent  a  certification  In 
writing,  under  this  sulisectlon,  with  respect 
to  any  commodity  or  :lass  of  commodities, 
the  Price  Administratoi  shall,  not  later  than 
10  days  after  the  rece  pt  of  such  certifica- 
tion, take  such  action  ss  may  be  necessary  to 
remove  all  price  controls  with  respect  to  such 
commodity  or  class  of  c  jmmoditles. 

"(c)  Nothing  In  subjection  (b)  shall  limit 
the  authority  of  the  Price  Administrator  to 
remove  price  controls  with  respect  to  any 
commodity  or  class  o'  commodities  at  an 
earlier  time  than  wou  d  be  the  case  under 
the  provisions  of  such  i  ul)section  in  any  case 
which.  In  his  Judgment  removal  of  such  con- 
trols at  an  earlier  time  is  consistent  with  the 
purposes  of  this  act. 

"(d)  (1)  After  max  mum  price  controls 
have  been  removed  in  accordance  with  sub- 
section (b).  In  the  ca>e  of  any  commodity 
or  class  of  commoditiej,  the  President  shall 
from  time  to  time  detei  mine  whether,  by  rea- 
son of  changed  condlt  ons,  there  has  arisen 
an  unsatisfied  domestic  demand  for  such 
commodity  or  class  of  commodities.  When- 
ever the  President  determines  that  such  de- 
mand has  arisen  and  I  as  remained  unsatis- 
fied for  a  period  of  mon  than  60  days,  and.  in 
his  Judgment,  there  is  iio  immediate  prospect 
of  such  demand  bein?  satisfied,  he  shall 
forthwith  certify  that  act  In  writing  to  the 
Price  Administrator. 

"(2)  When  the  Price  Administrator  has 
received  from  the  President  a  certification  in 
writing  under  this  subsfction  with  respect  to 
a  particular  comnKxlity  or  class  of  commodi- 
ties, the  Price  Admlnlsfator  may  reestablish, 
with  respect  to  such  ommodity  or  class  of 
commodities,  such  maximum  price  or  maxi- 
mum prices,  consistent  with  applicable  pro- 
visions of  law.  as  in  his  I  udgent  may  be  neces- 
sary to  effectuate  the  purposes  of  this  act." 

Sec.  4.  Subsection  (b»  of  section  2  of  the 
Emergency  Price  Cont  -ol  Act  of  1942,  as 
amended,  is  amended  I  y  adding  at  the  end 
thereof  a  new  paragraph  as  follows: 

"After  the  date  upon  Bvhlch  this  paragraph 
takes  effect,  the  Admin  strator,  when  estab- 
lishing rent  ceilings  on  hotels  or  when  pass- 
ing upon  applications  for  adjustments  of 
rent  ceilings  on  hotels,  is  authorized  to  take 
Into  consideration  the  distinction  between 
transient  hotels  and  lesldentlal  or  apart- 
ment hotels;  including  (the  difference  in  tha 
investment,  operation,!  expenses  and  me- 
chanical details  of  opfrauou  between  the 
transient  hotels  and 
apartment  hotels.** 

S«c.  8.  Subsection  (el  of  secUon  2  of  tha 
Bmergency  Price  Control  Act  of  1942.  aa 
amended  hy  the  Subtlikatton  Sxtensloa  Act 


the   raaldsntlal   and 


of  1944,  la  amandad,  affactlva  m  of  July  1, 
lB4e.  by  inaarttni  "(1)"  after  "(a)"  At  the 
betiniiliiK  of  auch  aubaeotinn,  nnd  by  atrik* 
Init  out  the  Inat  parnKrMph  of  auch  aubaectlon 
(a)  nnd  inaerting  in  lieu  thtrvof  tha  follow* 
Itig  pnrnnrnpha: 

"(2)  8vib»tdy  nperntlona,  bb  hprelnaftpr 
defined,  for  the  fiacnl  year  ending  June  80. 
1947,  shAll  be  llmlttd  aa  followa.  aubjeot  to 
the  provisions  of  paragrAph  (3) : 

"(A)  With  reapsct  to  funds  of  tha  Com* 
modlty  Credit  Corporation— 

"(1)  for  the  dairy  production  payment 
program,  $515,000,000:  Provided,  That  In 
carrying  out  the  dairy  production  payment 
program  the  rate  of  payment  per  pound  of 
butterfat  delivered  shall  not  be  less  than  25 
percent  of  the  national  weighted  average 
rate  of  payment  per  hundred  pounds  of 
whol^  milk  delivered; 

"(11)  for  other  noncrop  programs,  $50,000,- 
000;  and 

"(ill)  for  the  1946  crop-program  opera- 
tions. $160,000,000: 

Provided,  That  not  to  exceed  10  percent  of 
each  amount  specified  In  clauses  (1),  (11), 
and  (ill)  of  this  subparagraph  (A)  shall  be 
available  Interchangeably  for  the  operations 
described  In  such  clauses  but  in  no  case  shall 
the  total  subsidy  operations  under  any  one 
of  such  clauses  be  Increased  by  more  than  10 
percent;  and 

"(B)  With  respect  to  funds  of  the  Recon- 
struction Finance  Corporation — 

"(i)  for  rubber  produced  In  Latin  America 
and  Africa  for  which  commitments  were 
made  before  January  1.  1946,  $31,000,000; 

"(11)  for  materials  or  commodities  pro- 
duced in  the  United  States  as  follows: 

"Meat,  $715,000,000: 

"Flour.  $260,000,000; 

"Petroleum  and  petroleum  products, 
$50,000,000; 

"Copper,  lead,  and  zinc  in  the  form  of  pre- 
mium-price payments,  $100,000,000; 

"(ill)  for  other  materials  or  commodities, 
produced  In  or  outside  the  United  States, 
$170,000,000:  Provided,  That  in  the  event  the 
entire  amount  of  any  of  the  allocations  re- 
ferred to  in  this  subparagraph  (B)  Is  not 
required  for  its  purpose,  the  unused  portion 
of  such  allocation,  but  not  to  exceed  10  per- 
cent of  such  allocation,  may  be  used  for  such 
subsidy  operations  for  any  item  or  items 
enumerated  in  this  subparr graph  (B)  as  may 
be  determined  by  the  Economic  Stabilization 
Director. 

"(3)  Notwithstanding  the  provisions  of 
paragraph  (2) ,  subsidy  operations  for  the  fis- 
cal year  ending  June  30,  1947.  shall  be  pro- 
gressively reduced,  due  regard  being  had  to 
the  welfare  of  the  producers  and  processors 
of  the  commodities  subsidized.  Such  reduc- 
tion shall  be  commenced  at  the  earliest  prac- 
ticable date  consistent  with  the  purposes  of 
this  act,  but  in  no  event  later  than  October 
1.  1946.  Such  reduction  shall  be  so  carried 
out  that  the  aggregate  of  subsidy  operations 
for  the  fiscal  year  shall  not  exceed  75  percent 
of  the  sum  of  the  amount  set  forth  in  para- 
graph (2) :  Provided.  That  upon  the  reduction 
or  elimination  of  such  sulwidy  operations  the 
Administrator  shall  make  corresponding  in- 
creases in  maximum  prices  to  the  extent  that 
such  Increases  are  necessary  to  satisfy  the 
requirements  of  law  or  to  obtain  the  maxi- 
mum necessary  production. 

"(4)  For  the  purposes  of  paragraphs  (2) 
and  (3),  the  term  'subsidy  operations'  means 
subsidizing  directly  or  indirectly  the  sale  of 
commodities  by  the  making  of  subsidy  pay- 
ments or  the  purchase  of  any  commodities 
for  resale  at  a  loss,  for  the  purposes  sUted  In 
paragraph  (1)  of  this  subsection  (•)." 

Sac.  6.  Nothing  In  this  act  shall  be  con- 
strued to  affect  the  provisions  of  Public  Laws 
30^88,  and  164,  of  the  Ssventy-nlnth  Con- 
gress, or  to  apply  to  purchases  by  the  Recon- 
structlon  Finance  Corporation  of  such  tin 
ores  and  concentrates  as  it  deems  necessary 
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to  Inaurs  camtlnurd  opsratlon  of  the  Tmsa 
Olty  Un  amaltar. 

•m.  7.  Bti'iuin  a  of  the  Bmargancy  Frtce 
Control  Act  of  1U42,  na  nineiidcd,  la  amended 
by  Adding  at  the  end  thcrror  tha  fulluwlng 
new  aubaectlona: 

"fo)  After  tha  date  upon  which  thIa  aub- 
asctlnn  takes  effect,  no  maximum  price  shall 
b«  eaubltshtd  or  maintained,  under  this  act 
or  under  any  other  provialon  of  law,  with 
respect  to  any  new  commodity  the  uas  of 
which,  in  the  production,  manufacturing,  or 
processing  of  any  commodity  or  commodities, 
without  increasing  the  cost  to  the  ultimate 
user,  either  Increases  the  life  or  reduces  the 
cost  of  production,  manufacture,  or  process- 
ing of  the  commodity  or  commodities  pro- 
duced, manufactured,  or  processed.  As  used 
In  this  subsection  the  term  "new  commodity' 
means  a  commodity  which  was  not  commer- 
cially or  Industrially  available  prior  to  Janu- 
ary 30.  1942. 

"(p)  Aftei  July  1,  1946.  no  maximum  price 
regulation  or  order  shall  be  issued  or  con- 
tlni'ed  m  effect  requiring  any  seller  to  limit 
his  sales  by  any  weighted  average  price  limi- 
tation based  on  his  previous  sales. 

"(q)  In  the  case  of  any  retail  industry, 
the  principal  sales  of  which  consisted  during 
the  calendar  years  1939  to  1941,  inclusive,  of 
sales  of  a  commodity  or  commodities  the  pro- 
duction or  retail  distribution  of  which  has 
been  reduced,  for  a  period  of  3  years  begin- 
ning on  or  after  March  2,  1942.  by  75  percent 
or  more  below  such  production  or  retail  dis- 
tribution for  the  calendar  years  1939  to  1941, 
inclusive,  as  a  result  of  the  operation  of  any 
governmental  regulation  or  restriction,  the 
Administrator  shall  not.  In  establLsbing 
maximum  prices  under  this  section,  reduce 
established  retail  trade  discounts  or  dealer 
handling  charges  for  any  such  commodity  ^ 
before  the  retail  unit  sales  of  such  com- 
modity for  a  period  of  6  months  shall  have 
reached  the  average  annual  retail  unit  sales 
thereof  for  the  calendar  years  1939  to  1941, 
inclusive." 

Ssc.  8.  Ssctlon  3  of  the  Stabilization  Act 
of  1942.  as  amended,  is  amended  by  adding 
at  the  end  thereof  the  following  new  para- 
graph: 

"On  and  after  the  date  of  the  enactment 
of  this  paragraph.  It  shall  be  unlawful  to 
establish,  or  maintain,  any  maximum  price, 
applicable  to  mantifacturers  or  processors, 
for  any  major  item  in  the  case  of  products 
made  in  whole  or  major  part  from  cotton  or 
cotton  yarn  or  wool  or  wool  yarn,  unless  the 
maximum  price  for  such  major  item  is  fixed 
and  maintained  at  not  less  than  the  sum  of 
the  following: 

"(1)  The  cotton  or  wool  cost  (which  must 
be  computed  at  not  less  than  the  parity  price 
or  the  current  cost,  whichever  Is  greater,  of 
the  grade  and  staple  of  cotton  or  wool  used 
in  such  Item,  delivered  at  the  mill); 

"(2)  A  weighted  average  of  mill  conversion 
costs;  and 

"(3)  A  reasonable  profit." 

Mr.  WOLCOTT.  Mr.  Chairman.  I  of- 
fer an  amendment  which  I  send  to  the 
desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  WoLCorrr:  Page 
1,  line  5,  strike  out  the  rtate  "June  30.  1947' 
and  insert  In  lieu  thereof  the  date  "March 
31,  1947  " 

Mr.  WOLCOTT.  Mr.  Chairman,  this 
amendment,  of  course,  is  very  simple. 
We  have  had  some  debate  on  it  and  the 
issue  on  it  is  very  clearly  drawn.  The 
bill  provides  that  the  Price  Control  Act 
of  1942  as  amended  and  the  Stabiliza- 
tion Act  of  1M2  as  amended,  be  con- 
tinued until  June  30,  1947.  It  has  been 
thought  advisable  heretofore  to  continue 
these  emergency  powers  for  periods  of 


6  months  each  In  order  that  we  might 
flt  the  emertenry  machinery  into  tho 
poiiwar  economy.  Were  it  not  for  the 
situation  which  mttht  confront  the  Con- 
fres«  In  the  Iwtter  pert  of  the  year  the 
amendment  would  provide  for  the  con- 
tinuance of  these  two  acts  until  January 
1  Instead  of  March  81  of  next  year; 
but  to  be  realistic  about  the  situa- 
tion we  haw  some  doubts  as  to  whether 
If  the  leadership  prevails  In  its  efforts  to 
adjourn  the  Congress  sine  die  sometime 
before  the  latter  part  of  the  year  we 
would  have  an  opportunity  in  the  latter 
part  of  the  year  to  continue  the  act  be- 
yond December  31,  so  in  keeping  with 
the  reasons  for  continuing  these  emer- 
gency acts  for  as  short  a  term  as  possi- 
ble and  still  give  the  new  Congress  an 
opportunity  to  do  what  this  Congress  or- 
dinarily would  do  this  fall  It  was  thought 
advisable  to  continue  it  until  March  31, 
1947. 

Mr.  kOPPLEMANN.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  WOLCOTT.    I  yield. 

Mr.  KOPPLEMANN.  I  listened  at- 
tentively to  what  my  good  friend  has  jast 
said.  I  am  beginning  to  wonder  if  in 
his  judgment  it  ought  not  to  be  discon- 
tinued on  May  15;  and  my  question  is, 
Why  extend  it  at  all? 

Mr.  WOLCOTT.  The  gentleman  can 
speak  for  him.self  on  that.  I  do  not  know 
what  the  gentleman's  opinion  is  but  I  as- 
sume from  his  question  that  he  Is  op- 
posed to  continuing  this  act,  I  hope  he 
is  not. 

Mr.  KOPPLEMANN.  Of  course  not. 
I  believe  it  should  be  continued  as  pro- 
vided in  the  bill  reported  by  the  House 
until  next  July;  but  in  view  of  the  state- 
ment, and  I  am  taking  seriously  the 
statement  of  the  gentleman  from  Mich- 
igan, I  believe  he  thinks  it  ought  to  be 
discontinued. 

Mr.  WOLCOTT.  I  do  not  agree  with 
the  gentleman  that  it  should  be  discon- 
tinued on  June  30  or  should  be  discon- 
tinued on  December  31.  I  think  It  should 
be  continued  until  March  31  of  next  year 
In  order  that  we  may  be  able  to  do  a  job 
on  it  or  that  you  who  are  here  may  be 
able  to  do  a  job  on  it  after  the  new  Con- 
gress convenes. 

Mr.  BROWN  of  Georgia.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  WOLCOTT.     I  yield. 

Mr,  BROWN  of  Georgia.  Does  the 
gentleman's  amendment  refer  to  both 
sections  1  and  2? 

Mr.  WOLCOTT.  No;  the  amendment 
I  have  offered  applies  to  section  1,  the 
Emergency  Price  Control  Act. 

Of  course,  if  this  amendment  prevails. 
then  later  on  I  shall  offer  an  amendment 
to  change  the  date  of  the  expiration  of 
the  Stabilization  Act.  This  amendment 
will  assure  that  the  new  Congress  will 
have  an  opportunity  to  review  the  activi- 
ties and  the  effect  of  OPA  as  it  may  find 
the  conditions  in  the  country  in  the 
spring  of  1947.  We  will  be  doing  the 
country  a  service  to  continue  It  only  un- 
til March  31  next  year  in  order  that  we 
may  correct  at  that  time  any  deficiencies 
which  are  found  in  the  act  or  the  appli- 
cation of  the  art  In  the  meantime. 

The  CHAIRMAN  The  time  of  the 
gentleman  from  Michigan  has  expired. 


Mr.  8PENCE.  Mr.  Chairman.  I  rite  la 
oppoRition  to  tiie  pending  amendment. 

Mr.  Chairman,  judging  from  the  de- 
bate ye."<lcrdfty  nnd  \hv  vltup««ratlon  that 
was  heaped  on  the  OPA,  there  It  a  senti- 
ment In  thiis  House  on  the  part  of  many 
Members  to  discontinue  OPA  at  the  ex- 
piration of  the  pi'e.scnt  act. 

The  pending  amendment  would  weaken 
the  OP^.  there  is  no  doubt  about  that. 
We  have  asked  that  It  be  continued  (or 
a  yeaj,  and  in  the  bill  we  have  provided 
that  it  shall  be  continued  a  year  from 
June  30.  1946.  to  June  30.  1947,  There 
will  be  a  period  before  its  final  dissolu- 
tion in  which  there  will  be  a  disintegra- 
tion and  a  weakening  of  the  organization. 
It  will  lose  its  influence  in  carrying  out 
its  i-egulations,  it  will  lose  its  personnel, 
because  men  will  look  for  other  employ- 
ment. They  will  not  continue  their  ac- 
tivities in  OPA  when  they  know  that  that 
organization  will  soon  be  dissolved. 

We  voted  out  this  bill  from  the  com- 
mittee 22  to  1  and  we  provided  for  a 
year's  extension.  The  pending  amend- 
ment can  have  no  other  effect  than  to 
weaken  the  OPA  and  weaken  it  imme- 
diately. I  have  heard  gentlemen  speak 
here  about  the  Office  of  Price  Adminis- 
tration as  a  destruction  of  the  liberties  of 
the  people  and  their  enslavement.  But 
who  enslaved  them?  They  have  referred 
to  the  condition  that  existed  in  France 
before  the  Revolution.  Who  enslaved  the 
American  people?  Their  freely  elected 
Representatives  in  Congress,  passed  this 
legislation  pursuant  to  the  wishes  of  the 
people  for  their  welfare  and  economic 
stability,  and  twice  since  this  act  has 
been  passed  these  men  have  submitted 
themselves  to  their  constitutents  for  re- 
election and  the  great  majority  of  them 
have  been  reelected. 

I  know  you  have  been  subjected  to 
pressure  groups.  The  organized  groups 
are  always  felt  in  the  House  and  Senate. 
But  there  is  another  group,  the  unorgan- 
ized majority  and.  believe  me.  from  the 
letters  I  have  received  as  chairman  of  the 
Banking  and  Currency  Committee  95  per- 
cent of  those  unorganized  people  do  not 
want  the  OPA  to  be  destroyed.  ' 

You  are  handling  today  a  iorce  that  is 
as  dangerous  as  the  misdirected  force  of 
the  atomic  energy.  You  have  di? cussed 
the  hardship  ca^es  and  the  imposition 
and  instances  of  inequities  and  inequali- 
ties. I  do  not  deny  the  statement  of  the 
distinguished  gentleman  from  New  York 
[Mr.  Wadsworth]  in  reference  to  the 
meat  situation.  But  in  considering  these 
specific  in.«;tances  you  have  lost  sight  of 
the  ultimate  object  to  be  attained  by 
OPA.  You  have  lost  sight  of  the  effect  It 
will  have  on  the  economy  of  your  nation 
and  of  the  welfare  of  its  people.  Do  not 
be  too  sure,  when  you  subject  yourself  to 
the  influence  of  these  pressure  groups, 
that  you  will  be  helping  the  American 
people.  The  people  do  not  know  what  Is 
going  to  happen  to  them  If  you  destroy 
the  OPA.  but  they  will  know  as  soon  as  It 
is  destroyed  or  weakened.  You  will  hear 
from  them  then.  Some  may  say.  "Take 
the  ceilings  off  of  this  and  take  the  ceil- 
ings off  of  that  commodity."  but  nolX)dy 
has  told  you  what  the  result  w  ill  be.  No- 
body has  told  you  how  the  prices  will  rise 
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and  how  much  less  your  dollar  in  your 
pocket  will  buy. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kentucky  has  expired. 

Mr.  SABATH.  Mr.  Chairman.  I  ask 
unanimous  consent  that  the  gentleman 
be  permitted  to  proceed  for  5  additional 
minutes. 

The  CHAIRMAN.     Is  there  objection 
to  the  request  of  the  gentleman  from 
Illinois? 
There  wa??  no  objection. 
Mr.    SPENCE.     Every    witness    that 
testified  before  the  committee,  every  wit- 
ness who  had  knowledge  and  who  had 
experience  and  reputation,  said  that  the 
pressures    making    for    Inflation    were 
greater  now  than  they  had  been  at  any 
other  time,  even  during  the  war.    What 
makes  inflation?     It  is  the  excess  money 
in  the  hands  of  the  people  and  the  short- 
age of  the  supply  of  goods.     Even  though 
we  are  in  full  production,  the  supply  is 
still  woefully  inadequate  to  meet  the  de- 
mands of  the  people,  and  production  can 
never   destroy   inflation   unless   it   pro- 
duces a  supply  to  meet  the  demands  of 
the  people  of  the  United  States.     No 
people  in  the  world  are  so  wilUng  to  spend 
their  money  as  the  people  of  our  country. 
What  they  want,  they  buy.  and  when 
they  have  money,  they  are   willing  to 
spend  it.    They  have  money  now.  and 
there  are  but  few  commodities  that  they 
can  purchase.    The  people  have  an  in- 
exhaustible   purchasing    power.      They 
have  been  unable  to  purchase  the  goods 
they  want.     There  is  no  supply  of  the 
things    they    want.    Turn    them    loose 
without  restraint,  let  them  go  into  the 
competitive  market  and  compete  for  the 
few  things  that  are  available,  and  see 
what  will  happen.    It  will  not  only  de- 
stroy them  but  it  will  destroy  the  dollar 
in  your  pockets  and  the  savings  of  your 
lifetime.    You  may  say  that  it  cannot 
occur  here.     It  has  occurred   in  other 
countries.     It    has    occurred    In    many 
-^ther  countries,  and  the  disaster  and  the 
tragedy  of  inflation  will  be  as  great  as 
the  disaster  and  tragedy  of  the  war. 

I  hope  that  when  you  consider  this 
bill  you  will  consider  it  in  a  dispassion- 
ate manner;  that  you  will  net  consider 
it  with  hatred  toward  an  agency  of  the 
Government,  even  though  that  agency 
had  not  discharged  its  full  duty  in  every 
respect;  even  though  there  has  been  in- 
solence and  arrogance  in  its  administra- 
tion. 

Mr.  MAY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SPENCE.  I  yield  to  the  gentle- 
man from  Kentucky. 

Mr.  MAY.  I  would  like  to  say  to  the 
gentleman,  in  reference  to  his  remarks, 
that  inflation  has  happened  in  other 
countries;  that  it  has  happened  in  this 
country  and  is  happening  now.  I  recall 
from  my  own  experience  that  in  1918, 
when  the  normal  selling  price  of  coal  in 
the  distribution  places  of  the  country 
was  about  %6,  that  it  was  selling  at  $18 
.a  ton  on  the  cars  at  the  mines 

Mr.  SPENCE.    More  than  that. 

Mr.  MAY.  We  had  less  than  $8,000  - 
000.000  in  circulation  then,  and  we  have 
now  about  twenty-eight  billion  in  cir- 
culation. 
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Mr.  SPENCE.  M<>re  than  that.  Even 
after  the  last  war  Ij  remember  how  men 
In  my  own  community  started  to  build 
homes  for  tnemselves,  and  before  they 
completed  the  hoiaes  that  they  had 
taken  an  interest  in.  in  which  they 
wanted  to  install  thjir  families,  someone 
would  come  along  and  offer  them  a  price 
which  they  said  th?y  could  not  refuse, 
and  they  sold  the  hjme  that  they  start- 
ed to  build  for  tlemselves.  But  the 
pressures  then  weie  nothing  like  the 
pressures  now. 

Mr.  SABATH.  M:  •.  Chairman,  will  the 
gentleman  yield? 

Mr.  SPENCE.  I  yield  to  the  gentle- 
man from  Illinois. 

Mr.  SABATH.  The  gentleman  from 
Michigan  gives  as  the  reason  for  his 
agreeing  to  March  3  .  instead  of  January 
1.  1947.  that  it  wou  d  give  Congress  an 
opportunity  to  work  3ut  the  people's  will. 
Is  it  not  true  that  w  len  a  new  Congress 
convenes,  invariably  it  takes  at  least  30 
days  before  it  is  orgs  nized,  and  it  will  be 
absolutely  impossiblj  for  the  Congress 
to  legislate  during  t  lat  time? 

Mr.  SPENCE.  In  :  ny  opinion,  no  Con- 
gress can  give  streng  th  to  this  disorgan- 
ized agency,  becaus  ;  its  personnel  will 
have  left,  its  influen(  e  will  have  been  de- 
stroyed, and  it  will  n  jt  subserve  the  pur- 
pose for  which  it  wa;  created. 

Mr.  HOPE.  Mr.  C  hairman.  I  move  to 
strike  out  the  last  word,  and  ask  unan- 
imous consent  to  re  rise  and  extend  my 
remarks. 

The  CHAIRMAN.     Is  there  objecton  to 
the    request    of    th  s    gentleman    from 
Kansas? 
There  was  no  objection. 
Mr.  HOPE.    Mr.  Chairman,  the  gen- 
tleman from  Kentucky  has  admonished 
us  to  beware  of  pres  ure  groups,  and  his 
admonitions  are  wel    taken,  as  far  as  I 
am  concerned.    Hov  ever,  I  call  his  at- 
tention and  the  att(  ntion  of  the  Com- 
mittee to  the  fact  tiat  if  price  flcntrol 
in  this  country  fails.  ,f  we  have  inflation, 
it  will  be  because  thi;  administration  has 
already  paid  too  mu  rh  attention  to  cer- 
tain pressure  group; .  such  as  the  CIO. 
When  the  origina    Price  Control  Act 
was  before  the  Houss  there  was  offered 
the  Gore  amendmen  ,  which  I  think  af- 
forded the  only  feasble  way  to  actually 
control  prices,  and  4hat  was  to  control 
them  right  across  the  board,  prices  and 
wages,  freeze  them  \rhere  they  were.    I 
voted  for  that  amencment,  and  61  other 
Members  of  the  House  voted  for  it.  but 
that  was  not  enough.    The  amendment 
was  defeated. 

Since  that  time  the  administration  has 
followed  a  pohcy  of  giving  in  wherever 
the  pressure  was  great  enough.  We  have 
held  the  wage  line  spasmodically,  but 
whenever  the  political  heat  from  left- 
wing  groups  was  too  great  the  adminis- 
tration gave  in.  We  ire  in  the  situation 
now  where,  if  any  po  verf ul  labor  organ- 
ization, whether  it  b;  the  United  Mine 
Workers  or  any  other  organization,  wants 
to  break  the  line  it  cin  do  it.  and  it  will 
do  it.  We  have  had  kll  these  strikes  in 
the  steel  industry,  th^  automobile  indus- 
try, and  the  electri<lal  industry.  The 
wage  line  has  been  liroken,  and  neces- 
sarily the  price  line  hi  ,s  also  been  broken. 


because,  contrary  to  what  some  labor 
leaders  have  been  contending,  you  can- 
not increase  wages  without  increasing 
prices. 

Now  we  are  in  the  grip  of  a  coal  strike. 
We  know  that  if  the  administration  fol- 
lows the  policy  it  has  been  following,  the 
policy  of  appeasement,  we  are  going  to 
have  an  increase  in  wages,  we  are  going 
to  have  an  increase  in  coal  prices,  and  it 
is  going  to  be  reflected  in  higher  prices 
all  the  way  along  the  line.  There  will  be 
another  bulge.  That  is  what  they  say 
now.  The  line  bulges  instead  of  break- 
ing. 

Mr.  HALLECK.  Mr.  Chairman.  wUl 
the  gentleman  yield? 
Mr.  HOPE.  I  yield. 
Mr.  HALLECK.  What  does  the  gen- 
tleman think  of  the  action  of  the  Secre- 
tary of  Commerce  Wallace  in  permitting, 
directing,  or  authorizing  to  be  put  out  of 
his  Department  a  statement  that  wages 
could  be  raised  in  the  motor-vehicle  in- 
dustry by  25  percent  without  increasing 
the  price  of  vehicles  and  then  having 
that  statement  used  in  the  controversy 
that  arose  and  after  the  whole  thing  was 
over  saying  it  was  not  an  official  report 
and  should  not  be  given  credit  for  being 
an  official  report?  Is  that  in  line  with 
what  the  gentleman  is  talking  about? 

Mr.  HOPE.  Of  course,  no  one  would 
want  to  defend  that  action.  I  cannot  see 
any  possible  excuse  for  it.  It  represents 
not  only  bad  economics  but  bad  faith. 
The  statement  was  bad  economics,  and 
when  it  would  not  stand  up  any  longer 
it  was  repudiated.  But  apparently  it  has 
served  its  purpose  in  the  meantime. 

Mr.  HALLECK.  So  far  as  I  am  con- 
cerned, may  I  say  most  emphatically  that 
it  indicates  more  than  bad  policy,  it  indi- 
cates bad  faith. 

Mr.  HOPE.  Yes.  I  also  say  it  indicates 
bad  faith.  It  indicates  bad  policy  and 
bad  faith.  We  are  not  going  to  get  any- 
where with  price  control  unless  we  do 
recognize  the  fact  that  you  have  to  hold 
the  line  everywhere.  It  does  not  make 
any  difference  what  we  do  here  today. 
The  thing  will  fail  unless  we  do  recog- 
niz°  that  principle.  We  hear  a  great 
deal  said  about  the  support  which  labor 
groups  are  giving  to  the  OPA.  Certainly 
they  are  for  it  as  long  as  they  think  it 
keeps  down  the  cost  of  living  but  does  not 
affect  wages.  They  want  it  to  apply  to 
other  people  but  not  to  themselves.  But 
in  the  end  they  are  only  fooling  them- 
selves because  unless  it  is  applied  to 
wages  it  will  break  down  and  increased 
prices  will  more  than  absorb  wage  In- 
creases. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kansas  has  expired 

Mr.  RANKIN.  Mr.  Chairman.  I  offer 
a  preferential  motion. 

The  Clerk  read  as  follows: 

Mr.  Rankin  moves  that  the  Committee 
rise  and  report  the  bill  back  to  the  House 
with  the  recommendation  that  the  enacting 
clause  be  stricken  out. 

Mr.  RANKIN.  Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Mississippi? 


1946 


CONGRESSIONAL  RECORD-HOUSE 


38 


iO 


Mr.  O'BRIEN  of  Illinois.  Mr.  Chair- 
man. I  object. 

Mr.  GALLAGHER.  Mr.  Chairman,  I 
object. 

Mr.  RANKIN.  Mr.  Chairman,  I  am  in 
favor  of  striking  out  the  enacting  clause 
and  sending  this  bill  back  to  the  Com- 
mittee on  Banking  and  Currency  in  order 
that  they  may  take  some  notice  of  the 
fact  that  you  can  never  regulate  prices 
in  this  country  without  taking  into  con- 
sideration the  circulating  medium. 

In  m>  opinion,  the  OPA  is  practicing 
totalitarianism  at  its  worst.  If  you  do 
not  want  to  have  the  dictatorship  of  the 
OPA  on  the  necks  of  the  American  people 
from  now  on,  now  is  the  time  to  say  so. 

The  present  system  is  driving  our  small 
businessmen  either  out  of  business  or 
into  the  black  market.  Did  you  know 
that  a  Rolls  Royce  automobile  in  London 
sells  for  $17,000  in  American  money?  If 
I  had  a  carload  of  automobiles  or  a 
trainload  of  wheat  today.  I  would  not  sell 
it  in  the  United  States,  if  I  wanted  to 
make  money  out  of  it — I  would  ship  it 
just  beyond  the  reach  of  the  American 
flag  and  get  several  times  as  much. 

Just  a  day  or  two  ago  the  OPA  stuck 
Its  nose  into  th2  cotton  market.  What 
did  It  do?  It  broke  the  market  $5  a  bale 
and  cost  every  cotton  farmer  in  the 
South  who  had  a  bale  of  cotton  on  his 
hands  $5. 

It  is  driving  our  automobile  men.  as 
well  as  our  lumbermen,  out  of  business. 

They  tell  you  that  the  OPA  is  prevent- 
ing inflation,  when,  as  a  matter  of  fact, 
we  already  have  inflation.  The  volume 
of  money  actually  in  circulation  in  this 
coimtry  in  1930  was  $4,426  000.000.  On 
January  31,  1946,  it  was  $27,917,000,000. 
or  more  than  six  times  as  much  as  it 
was  in  :  930. 

Yet  the  OPA  tries  to  hold  farm  prices 
down  to  their  present  levels,  or  less  than 
half  the  prices  justified  under  the  cir- 
cumstances. 

Do  not  let  the  gentleman  from  Georgia 
fMr.  Brown  1.  or  the  others,  scare  you 
about  what  inflation  did  to  the  farmers 
after  the  last  war.  It  was  the  deflation 
put  on  by  the  Federal  Reserve  and  not 
the  inflation  that  hurt  the  farmers. 

The  OPA  is  driving  men  into  the  black 
market.  Why?  Because  it  is  holding 
down  the  prices  of  raw  materials,  and 
especially  the  prices  of  farm  products, 
such  as  cotton,  wheat,  corn,  livestock, 
and  dairy  products,  below  the  cost  of 
production. 

I  pointed  out  the  other  day  that  the 
cotton  farmer  makes  only  1  cent  an  hour 
for  every  cent  a  pwund  he  gets  for  his 
lint  cotton.  He  is  not  sitting  under  an 
electric  fan  with  ice  water  handy.  He 
is  plowing  and  hoeing  in  the  hot  sun  at 
about  25  cents  an  hour,  while  industrial 
workers  are  drawing  more  than  twice 
that  amount  on  an  average. 

Yet.  you  go  today  to  the  industries  that 
are  being  benefited  by  this  special  legis- 
lation, these  special  rulings  of  the  OPA, 
and  you  will  find  that  industrial  workers 
in  many  instances  are  getting  many  times 
as  much  per  hour  as  the  toiling  farmers. 

As  I  said,  it  is  holding  down  the  price 
of  wheat,  cotton,  corn.  oats,  barley,  rye, 
cattle,  dairy  products,  land,  and  lumber. 


while  these  other  things  bulge  up  all  out 
of  line. 

I  am  opposed  to  continuing  the  OPA, 
and  for  that  reason  I  have  offered  this 
motion. 

I  know  you  get  pressure  from  the  CIO- 
PAC.  that  communistic  organization  that 
is  now  carrying  on  a  subversive  campaign 
to  try  to  get  control  of  Congress. 

If  Congress  will  stop  this  OPA  now. 
prices  will  level  off.  Yes;  there  will  be 
some  rises.  There  will  br  a  rise  in  the 
price  of  wheat,  corn,  cotton,  hogs,  land, 
and  lumber,  but  you  will  not  have  the 
scarcity  that  the  OPA  is  artificially 
bringing  about.  You  will  not  have  the 
black  markets.  You  will  have  uniform 
prosperity.  You  will  have  liberty  and 
freedom  from  this  totalitarian  regimen- 
tation. 

A  man  came  to  me  the  other  day  and 
said  that  when  they  ship  stuff  to  New 
York,  somebody  there  meets  them  and 
says,  "Take  this  money.  When  you  get 
around  to  the  point  of  destination,  re- 
member my  name  is  so-and-so.  and  you 
are  going  to  sell  this  load  to  me  at  the 
ceiling  price."  That  is  the  black-market 
system,  and  Is  going  on  all  over  the 
country. 

If  you  want  to  destroy  the  confidence 
of  the  American  people  in  their  Govern- 
ment, and  ultimately  the  Government  It- 
self, just  continue  this  dictatorial  OPA. 
and  then  let  the  CIO-PAC  take  control 
of  the  next  Congress. 

I.  for  one,  refuse  to  bow.  I  am  for 
stopping  it  now  and  letting  the  American 
people  get  back  to  transacting  their  own 
business  in  a  legitimate  way,  and  I  hope 
the  Congress  will  back  me  up. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Mississippi  has  expired. 

Mr.  BROWN  of  Georgia.  Mr.  Chair- 
man, I  ask  for  recognition  in  opposition 
to  the  motion. 

The  CHAIRMAN.  The  gentleman 
from  Georgia  is  recognized  for  5  min- 
utes in  opposition  to  the  motion. 

Mr.  BROWN  of  Georgia.  Mr.  Chair- 
man, I  am  very  glad  this  motion  has 
been  made.  I  want  a  division  called  for 
on  the  motion,  and  I  want  a  teller  vote. 
The  question  today  Is,  Do  we  want  Infla- 
tion, which  can  b3  brought  about  over- 
night, as  I  said  the  other  day.  That  is 
the  test.  Are  you  brave  men  going  to  say 
that  Congress  will  not  undertake  to  stop 
inflation — when  we  remember  after 
World  War  I,  the  banks  were  broke,  mer- 
chants were  In  bankruptcy,  farmers  lost 
their  lands,  factories  were  closed,  there 
was  no  place  for  employees  to  secure 
jobs,  and  bread  lines  were  formed 
throughout  the  country — men  asking  for 
bread,  men  40,  50.  and  60  years  old  ask- 
ing for  bread,  not  to  satisfy  their  own 
hunger  but  to  take  home  to  their  starving 
children  and  wives. 

Mr.  RANKIN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BROWN  of  Georgia.  No.  I  do  not 
yield. 

Do  we  want  this  condition  to  occur 
again?  The  idea  seems  to  be  "To  hell 
with  inflation."  Let  us  meet  this  issue 
now. 

I  am  not  saying  that  OPA  has  done  an 
excellent  job,  but  without  some  kind  of 


control  I  am  here  to  tell  yo!i  that  the 
dollar  would  not  be  worth  a  dime  today. 
We  brought  out  a  bill  here  which  is  a 
great  improvement  over  the  present  act. 
If  it  does  not  carry  out  the  ideas  that 
we  want,  amend  it.  Let  us  be  fair  and 
not  say  that  this  job  is  too  big  for  the 
American  Congress  to  solve.  We  brou? ht 
out  a  b'll  that  undertakes — and  the 
principle  is  correct — to  say  that  when 
production  is  equal  to  demand  we  need 
no  ceilings  We  brought  out  a  bill  to  give 
equality  and  equity  to  all  classes  of 
people;  and  I  stand  here  now  and  say 
that  every  man  in  any  kind  of  business  Is 
entitled  to  cost  as  one  of  the  elements  In 
placing  the  ceiling  on  his  product,  and  he 
is  entitled  to  a  reasonable  profit  also; 
but  let  us  not  adopt  an  amendment  'n 
any  form  that  would  put  a  premium  on 
high-cost  producers.  Take  a  certain 
cla.ss  of  producers,  ascertain  the  average 
cost,  and  the  producers  are  entitled  to 
this  cost  and  also  are  entitled  to  a  profit. 
I  believe  that  any  man  in  business  is 
entitled  to  a  reasonable  profit.  That  Is 
what  we  are  undertaking  to  give  in  this 
bill.  If  you  do  not  think  this  bill  carries 
this  idea  out,  amend  it.  If  we  have  such 
a  bill  as  that  I  am  here  to  tell  you  that  we 
will  to  a  great  extent  control  inflation. 

Today  the  piu"chasing  power  of  the 
dollar  is  about  76  cents.  The  f.gure  after 
World  War  I  was  less  than  40  cents,  and  '* 
the  farming  class  suffered  che  most. 
Nearly  half  of  the  people  in  my  section 
of  the  country  lost  their  all  and  it  took 
them  over  a  quarter  of  a  century  to  re- 
cover. They  are  just  now  beginning  to 
recover  from  the  effect  of  the  deflation 
that  followed  that  awful  inflation. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Georgia  has  expired;  all 
time  has  expired. 

The  question  is  on-  the  motion  offered 
by  the  gentleman  from  Mississippi. 

The  question  was  taken;  and  the  Chair 
announced  that  the  noes  appeared  to 
have  it. 

Mr.  BROWN  of  Georgia.  Mr.  Chair- 
man, I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair- 
man appointed  as  tellers  Mr.  Rankin  and 
Mr.  Brow>i  of  Georgia. 

The  Committee  divided;  and  the  tellers 
reported  that  there  were — ayes  34,  noes 
178. 

So  the  motion  was  rejected. 

PAVTD    HIGHWAY    TOWARD    IMFLATZON 

Mr.  PATMAN.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  this  is  the  first  of  a 
series  of  very  important  amendments. 
Regardless  of  the  desire  of  the  able  and 
sincere  gentleman  from  Michigan  (Mr. 
WoLcoTTJ ,  these  amendments,  if  adopted, 
will  successfully  scuttle  the  bill. 

The  particular  amendment  imder  con- 
sideration Is  a  weakeninf?,  crippling 
amendment  and  represents  a  paved 
highway  toward  inflation. 

Mr.  Chairman,  we  are  determining 
today  whether  or  not  the  money  that  is 
earned  by  52,000.000  people  who  are 
working  today  will  buy  a  decent  standard 
of  living  in  this  country  after  the  passage 
of  this  bill.  We  are  determining  whether 
or  not  the  holders  of  Government  bonds 
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will  be  paid  in  honest  dollars  that  will 
buy  food  and  clothing  and  housing,  or 
whether  or  not  these  bonds  will  be  re- 
deemed with  worthless  money.  That  is 
the  question  we  are  deciding  here  today. 
If  we  extend  this  law  only  to  March  31, 
obviously  it  is  political.  The  gentleman 
from  Michigan  admitted  it  was  politi- 
cal. He  said.  "We  are  going  to  have  elec- 
tions this  fall  and  the  new  Congress  can 
come  in  and  take  care  of  the  situation." 
This  matter  is  too  serious  to  make  it  a 
partisan,  political  question.  This  law 
should  be  extended  a  minimum  of  12 
months.  Mr.  Bernard  Baruch  warned 
us  what  would  happen  if  such  an  amend- 
ment as  this  were  adopted.  He  said  that 
by  the  end  of  this  year  the  good  people 
in  OPA  would  be  leaving.  They  are 
offered  good  employment  outside.  The 
job  is  unpopular.  They  have  no  security 
on  a  9  months'  extension,  so  they  would 
leave  the  OPA. 

CONGRESS    INTLATIONAKT 

If  we  have  inflation  in  this  country 
Congress  will  be  blamed;  Congress  will 
be  to  blame  because  Congress  has  been 
inflationary.  Congress  has  passed  OPA 
laws.  yes.  with  plenty  of  crippling  amend- 
ments, and  then  refused  to  provide  suf- 
ficient money  to  enforce  the  laws  that 
we  have  passed.  So  if  we  have  inflation 
in  this  country,  the  roll  call  votes  In  the 
House  of  Representatives  will  place  the 
responsibility  where  it  belongs.  Congress 
will  be  liable  for  inflation.  If  we  extend 
this  law  only  for  9  months,  by  the  end  of 
the  year  the  people  with  scarce  articles 
and  commodities  will  begin  to  hoard 
those  goods.  They  will  say,  "No:  I  am 
going  to  wait  until  this  law  expires."  Con- 
gress cannot  possibly  pass  it  in  3  months' 
time.  A  few  membtrs  in  the  other  body 
could  hold  it  up  that  long  by  filibuster. 
Possibly  a  good  way  to  dodge  direct  re- 
sponsibility. If  we  are  going  to  let  it 
expire,  then  the  sky  will  be  the  limit  for 
the  prices  of  the  scarce  commodities  that 
we  have.  It  would  certainly  be  an  in- 
ducement to  cause  people  to  hold  their 
goods  off  the  market  and  wait  until  this 
law  expires  for  them  to  make  their  con- 
tracts. 

Furthermore,  we  know  now  that  there 
are  certain  things  that  will  be  scarce  at 
the  end  of  even  1  years  period.  Most 
everything  will  be  off  or  decontrolled,  as 
it  should  be.  They  will  be  taken  off 
daily,  and  they  are  now.  but  at  the  end 
of  the  year  there  will  still  be  a  scarcity 
of  homes,  houses,  and  rent  control  will 
be  needed.  In  addition  to  that  certain 
scarce  items  in  building  materials  will 
be  so  scarce  that  it  will  not  be  safe  for 
the  controls  to  be  taken  off;  not  many, 
but  a  few.  and  any  time  you  extend  this 
bill  only  to  March  31,  that  means  when 
the  new  Congress  comes  in  in  January  it 
will  have  a  couple  of  months  to  organize 
not  a  new  session,  but  a  new  Congress,  if 
you  please,  and  then  after  you  get  organ- 
ized with  the  committees  and  you  start 
on  your  '.learings— and  we  have  never 
had  hearings  less  than  6  weeks  on  this 
bill  in  the  House:  never  have,  and  cer- 
tainly it  would  not  be  less  in  the  new 
Congress— then  the  bill  comes  to  the 
fioor  and  it  is  delayed,  then  it  goes  to  the 
Senate  and  it  is  delayed,  and  that  will  be 
going  on  nght  up  to  a  few  hours  before 
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the  expiration  dat?,  and  one  Member  of 
the  other  body  wi  1  be  able  to  kill  OPA. 
If  you  want  to  i  ut  it  in  that  position, 
vote  for  this  amendment. 

Miss  SUMNER  c  f  Illinois.  Mr.  Chair- 
man. I  move  to  strike  out  the  last  word. 
Mr.  Chairman,  the  gentleman  from 
Texas  is  still  ad  ocating  tissue  paper 
money  though  he  (  oes  not  know  it.  The 
OPA  oflficials,  incli]  ding  their  press  agent, 
nsist  that  they  are 
)ut  about  all  the  evi- 
heir  own  say-so.  In- 
shortages  of  material, 
learings.    OPA  is  the 


Chester    Bowles 

against  inflation, 

dence  you  have  is 

flation  is  caused  bj 

Well,  look  at  the 

principal  cause  preventing  the  produc- 


Inflation  is  caused  by 


Government  spen(  ing  of  money  you  do 
not  have.  Well.  (  :d  you  ever  hear  the 
OPA  officials  d(  wn  here  protesting 
against  your  spending  of  Government 
money?    No;  of  co  irse  you  did  not. 

Mr.  MASON.  Mr.  Chairman  will  the 
gentlewoman  yieic  ? 

Miss  SUMNER  )f  Illinois.  I  yield  to 
the  gentleman  from  Illinois. 

Mr.  MASON,  "here  is  $2,000,000X00 
in  this  bill  for  subsidies,  which  means  in- 
flation. 

Miss  SUMNER  of  Illinois.  Why.  cer- 
tainly. Subsidies  are  just  OPAs  black- 
market  way  of  concealing  the  fact  that 
the  cost  of  living  i  j  going  up  and  up  and 
your  money  is  buying  less  and  less  and 
less. 

Did  anybody  he  ar  the  OPA  object  to 
the  wage-increase  policy  which  is  now 
causing  costs  to  spiral  and  spiral?  Of 
course  not.  They  encouraged  it.  and  Mr. 
Bowles  was  over  here  testifying  in  fi.vor 
of  the  inflationary  Federal  pay  raise. 

They  tell  you  the  principal  argument 
for  the  continual  ce  of  the  OPA  is  to 
avoid  inflation  sui  h  as  that  which  pre- 
cipitated the  192  crash,  and  the  in- 
flation which  pre  eded  the  1929  crash, 
but  they  do  not  tel  you  that  what  caused 
the  inflation  in  those  days  was  the  tre- 
mendous lending  of  money  to  foreign 
governments,  whi  ;h  came  in  here  and 
bid  up  American  materials.  Today 
there  is  an  esti  nated  $20,000,000,000 
about  to  be  given  »y  this  Government  to 
foreign  governmer  ts  to  come  in  here  and 
buy  up  scarce  ma.erials.  Has  anybody 
ever  heard  OPA  u  ter  a  word  to  oppose 
this?     No;  never   i  word. 

They  tell  you  th£  t  OPA  is  the  only  dam 
against  inflation.  Informed  people  say 
"dam  OPA." 

Mr.  FOLGER.  Mr.  Chairman.  I  ri.se 
in  opposition  to  tli  ^  Wolcott  amendment. 
Mr.  Chairman.  :  do  not  mind  sashing, 
in  fact,  I  am  gla  1  to  say  that  in  my 
opinion  there  is  n )  ulterior  or  common 
motive  attached  o  the  action  of  the 
gentleman  from  M  chigan  in  offering  this 
amendment.  I  ha  ,'e  served  on  the  Com- 
mittee on  Bankin  ;  and  Currency  with 
him  too  long  to  I  elieve  that  he  would 
indulge  in  any  sich  thing;  but,  Mr. 
Chairman.  I  am  convinced  that  it  would 
be  a  mistake  to  ac  opt  this  amendment. 
If  you  will  read  the  bill  from  the  be- 
ginning to  the  end,  I  think  you  will  ob- 
serve what  is  substJntially  a  united  effort 
on  the  part  of  voir  committee  to  dis- 
continue the  Office  of  Price  Administra- 
tion and,  as  well,  pi  ice  ceiling  operations, 
at  the  earliest  possible  time  that  can  be 
done,  having  recogi  lition  for  what  is  nec- 


essary, the  national  economy  and  the 
well-being  of  the  people  of  this  country. 

I  want  to  read  you  a  little  of  the  safe- 
guards that  are  thrown  around  this  bill 
at  this  time: 

The  Price  Administrator  (and  the  Secre- 
tary of  Agriculture  to  the  extent  of  his  re- 
sponsibllity  under  section  3  (e)  of  this  act) 
shall  proceed  immediately  to  formulate  a 
comprehensive  plan  for  tlie  progressive  re- 
moval of  price  controls  and  subsidies. 

Mr.  Chairman,  that  means  what  it 
says — a  progressive,  sincere,  immediate 
procedure  for  the  elimination  of  price 
controls  as  fast  as  it  can  be  done  and 
within  the  time  limited  in  this  bill  "in 
order  that  the  return  to  a  free  market 
and  to  free  collective  bargaining  may  be 
accomplished  on  or  before  June  30,  1947, 
without  disurbance  of  the  national 
economy." 

I  have  hearc  some  little  objection  to 
that  phrase.  But  I  do  not  believe  there 
is  a  man  in  the  House  who  would  want 
to  disturb  the  national  economy.  If  it 
were  determined  that  this  progressive 
procedure  was  going  so  fast  that  our 
national  economy  was  being  disturbed, 
we  ourselves  would  ask  that  moderation 
be  used.  Then,  on  the  next  day,  after 
the  31st  day  of  March,  you  have  in  this 
bill  the  following  requirement: 

The  President  shall— 

And  the  Congress  of  the  United  States 
does  not  say  the  President  "may,"  but  it 
will  s^y  if  this  language  is  adopted— 

The  President  shall,  not  later  than  April  1, 
1947,  report  to  the  Congress  what,  if  any, 
commodities  or  classes  of  coramodltiea,  in- 
cluding housing  accommodations,  are  in  such 
critically  short  supply  as  to  necessitate,  in 
his  Judgment,  the  continuance  of  the  powers 
granted  by  this  act  as  to  them  after  June  30. 
1947. 

That  means  that  the  President  shall 
from  time  to  time — and  this  is  the  lan- 
guage of  the  following  subsection — 

The  President  shall  make  from  time  to 
time — 

Another  "shall,"  if  you  please — not  a 
request,  not  the  word  "may"— but  the 
President  of  the  United  States  under  the 
edict  of  Congress — 

shall  make  from  time  to  time,  but  not  less 
frequently  than  once  each  month,  as  to  each 
commodity  or  class  of  commodities  in  the 
case  of  which  maximum  price  controls  are 
in  effect  a  determination  as  to  whether 
domestic  demand  for  such  commodity  or 
class  of  commodities  has  lieen  satisfied. 

The  controls  can  under  the  bill  be  re- 
moved sooner  than  March  31.  1947 — and 
this  is  required  by  the  bill— just  as  rap- 
idly as  the  supply  of  goods  meets  domes- 
tic demands. 

Mr.  GROSS.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Ch'-iirman,  the  gentleman  from 
Kentucky  said  a  while  ago  that  there  is 
a  sentiment  in  this  House  to  destroy 
the  OPA.  That  sentiment  is  not  con- 
fined to  this  House.  It  is  Nation-wide. 
If.  as  the  gentleman  from  Texas  [Mr. 
Patman)  said,  there  is  too  much  money 
in  the  country  which  constitutes  a  ter- 
rible threat  of  inflation,  then  they 
should  be  willing  to  stop  paying  sub- 
sidies to  people  who  do  not  want  and 
have  never  i^ked  for  subsidies.  I  was 
up  in  my  district  last  night.    I  spoke  to 
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the  implement  dealers  and  their  wives. 
They  represented  two  counties.  Th^ 
dealers  are  against  the  OPA  from  a  busi- 
ness standpoint  and  the  women  are 
against  it  from  the  housewives  stand- 
point. I  nave  always  tried  to  represent 
my  people  and  I  am  going  to  represent 
them  In  this  case,  and  so  I  cannot  do 
otherwise  but  vote  "no"  on  the  OPA  bill 
and  it  does  not  make  any  difference  how 
you  amend  it.  My  mail  this  morning 
is  an  indication  of  how  my  people  feel 
and  it  is  an  indication  of  the  sentiment 
that  exists.  Here  is  a  telegram  from 
John  B.  Dlehl.  a  prominent  farmer  who 
wires  me  and  says: 

I  want  to  say  that  I  am  de&uitely  apposed 
to  the  extension  of  the  OPA. 

Here  is  a  letter  from  a  prominent  min- 
ister who  saj's : 

Kill  the  OPA.  Give  back  to  the  people  their 
God-given  rights. 

Here  is  a  card  signed  by  "A  Disgusted 
Voter."    She  says; 

I  have  been  hunting  for  sheets  and  pillow 
cases  and  underwear  and  shirts  for  my  hus- 
band who  has  returned  from  the  Army.  I 
cannot  get  anything.    Vote  against  the  OPA. 

Here  is  another  card  from  a  ser\'ice- 
man's  wife.     She  says: 

Please.  Mr.  Congressman,  send  me  a  barrel. 
I  have  no  clothes  nor  do  we  have  a  bouse  to 
live  In.    Vote  against  the  OPA. 

Here  is  another  man  who  has  built 
several  hundred  houses  in  the  last  few 
years.  He  is  against  the  OPA.  He  wants 
to  build  homes  and  says  he  will  if  the 
OPA  lets  him. 

Here  is  a  letter  from  another  prosper- 
ous farmer  in  my  district.   He  says : 

If  we  farmers  must  compete  on  a  price- 
control  basis  as  it  is,  we  wUl  become  bank- 
rupt and  wholly  regimented. 

Here  is  a  telegram  from  from  a  milk 
dealer. 

Take  that  OPA  gal  out  for  a  walk  and  lose 
her  in  Chicago. 

He  closes  the  letter  by  saying: 
May  the  time  speedily  come  in  which  sup- 
ply and  demai.d  may  regulate  the  price,  and 
farmers  as  well  as  all  of  us  can  adjust  our 
lives  accordingly. 

Here  Is  a  letter  from  a  farm  coopera- 
tive.   They  are  against  OPA. 

Here  is  a  letter  from  a  little  baking 
shop  up  iu  my  country.  They  are 
against  OPA. 

Here  is  a  letter  from  one  of  the  Indus- 
trial tycoons  of  the  country,  a  big  busi- 
nessman. He  is  against  OPA.  Not  a 
single  person  writing  to  me  today  has 
defended  OPA. 

But  I  am  net  telling  you  that  every- 
body is  against  OPA.  No,  sir.  Chester 
Bowles  sent  me  135  pages  in  favor  of  it. 
He  is  for  OPA.  Paul  Porter  followed  it 
up  with  35  pages.  He  is  for  OPA.  No; 
not  -verybody  is  against  it.  But  the  peo- 
ple over  the  country  are.  But  the  bu- 
reaucrats who  want  to  pay  subsidies  and 
buy  votes,  the  fellows  who  are  wrecking 
this  country  financially,  and  Chester 
Bowles,  who  wants  to  regiment  all  of 
our  lives,  and  Paul  Porter,  who  is  Ches- 
ter's man  Friday,  they  want  OPA  con- 
tinued. 

As  is  Indicated  by  my  mail  and  the 
telegrams  I  have  received  and  the  per- 


sonal contacts  I  have  made  in  my  dis- 
trict, and  in  order  to  rightly  represent 
my  people,  I  have  no  choice  left  to  me 
except  to  vote  "No." 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylvania  IMr. 
Gross]  has  expired. 

Mr.  KLEIN.  Mr.  Chairman,  I  move 
to  strike  out  the  last  two  words. 

Mr.  Chairman,  just  a  few  moments  ago 
we  heard  a  little  colloquy  on  the  question 
of  pressure  groups.  The  chairman  of  the 
committee  meant  the  pressure  groups  of 
big  business,  I  know.  The  gentleman 
from  Kansas  [Mr.  Hops)  talked  about 
pressure  groups  in  the  CIO  and  consumer 
groups.  The  difference  between  those 
two  pressure  groups  is  the  difference  be- 
tween living  and  making  money.  Big 
business,  of  course,  is  interested  in  profits. 
They  are  interested  in  doing  away  with 
the  OPA,  and  doing  away  with  price  con- 
trols because  in  that  way  they  can  make 
more  money.  The  CIO  and  consumer 
groups — and  after  all,  we  are  all  con- 
sumers— are  Interested  merely  in  keep- 
ing the  price  of  food  and  clothing  down 
so  tiiat  the  people  can  take  care  of  their 
farr.ilies,  juid  provide  them  with  the  ne- 
cessities of  life. 

The  gentleman  from  Mississippi  (Mr. 
Rankin]  a  few  minutes  ago  called  that 
communism.  Since  when  is  it  commu- 
nism to  want  to  take  care  of  your  family 
and  to  be  able  to  eat  as  much  as  you  need, 
and  be  able  to  buy  clothes  for  yourself 
and  your  family  \^ithin  the  limit  of  your 
income? 

I  believe  I  am  the  most  recently  elected 
Member  of  this  House.  I  come  fresh  from 
the  people.  I  go  back  to  New  York  erery 
week  end,  and  I  see  my  constituents 
weekly.  I  know  how  they  feel  about  price 
control — they  want  it,  and  they  want  the 
OPA  continued  without  any  crippling 
amendments. 

Mr.  BRADLEY  of  Pennsylvania.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  KLEIN.    I  yield. 

Mr.  BRADLEY  of  Penn.sy]vania.  And 
I  believe  the  gentleman  had  an  avowed 
Communist  as  his  opponent,  did  he  not? 

Mr.  KLEIN.     I  did. 

Mr.  HOPE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  KLEIN.     I  yield. 

Mr.  HOPE.  The  gentleman  made  ref- 
erence to  the  CIO  consumer  groups,  as  if 
consumers  were  all  members  of  the  CIO. 
Th'j  gentleman  does  not  mean  to  say, 
does  he,  that  the  consumers  of  this  coun- 
try are  confined  to  the  CIO?  Are  not  the 
farmers  consumers;  manufacturers,  and 
small  businessmen  consumers? 

Mr.  KLEIN.  That  Ls  exactly  what  I 
did  state.  We  are  all  consumers,  even  the 
gentleman  from  Mississippi. 

Mr.  HOPE.  The  gentleman  very 
clearly  identified  consumers  with  the 
CIO.    I  am  sure  he  did  not  mean  that. 

Mr.  KLEIN.  No.  I  meant  to  say  that 
everybody  is  a  consumer. 

Mr.  RANKIN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  KLEIN.     I  jield. 

Mr.  RANKIN.  The  gentleman  cer- 
tainly did  not  quote  me  correctly.  I  did 
not  say  that  all  consumers  are  Com- 
munists and  did  not  intimate  such  a 
thing.    I  did  not  say  that  all  nwrnbers 


of  the  CIO  are  Communists;  but  I  said 
the  CIO-PAC  is  a  communistic  organiza- 
tion that  is  trying  by  subversive  means 
to  get  control  of  this  country. 

Mr.  BRADLEY  of  Pennsylvania.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  KLEIN.  In  just  a  moment  L?t 
me  answer  the  gentleman  from  Missis- 
sippi in  this  way:  I  assume  you  have  all' 
heard  the  story  about  the  boy  who  al- 
ways cried  "Wolf."  Every  time  anybody 
gets  up  to  make  a  speech,  which  would 
seek  to  help  the  common  people  and  the 
underprivileged  of  this  country,  the  gen- 
tleman from  Mississippi  gets  up  and 
yells  "communism." 

Mr.  RANKIN.  Oh.  no;  that  is  not 
correct. 

Mr.  KLEIN.  Now.  just  a  minute. 
Every  time  we  have  any  debate  or  any 
question  comes  up  about  the  FEPC,  or  the 
anti-poll-tax  bill,  or  any  other  bill  which, 
in  the  opinion  of  the  majority  of  the 
people,  seeks  to  improve  the  welfare  of 
the  common  people  of  this  country,  the 
gentleman  from  Mi.s.sissippi  has  gotten 
up  on  this  floor  and  called  it  com- 
munistic. 

Mr.  RANKIN.  Now,  will  the  gentle- 
man yield? 

Mr.  KLEIN.     I  yield. 

Mr.  RANKIN.  That  statement  is  not 
true. 

Mr.  BRADLEY  of  Pennsylvania.  Mr. 
Chairman,  will  the  gentleman  yield  to 
me? 

Mr.  KLEIN.  I  yield  to  the  gentleman 
from  Pennsylvania  (Mr.  Eradlfy]. 

Mr.  BRADLEY  of  Pennsylvania.  With 
regard  to  the  assertion  that  the  CIO  is 
communistic,  I  should  like  to  direct  the 
attention  of  the  House  to  something 
which  took  place  in  Atlantic  City  just  last 
week.  The  CIO  formed  a  utility  work- 
ers' union,  initially  starting  off  with  50,- 
000  members,  and  in  the  constitution 
and  by-laws  of  this  organization  is  a 
provision  that  no  Communi.st  can  be  a 
member.  Alan  Haywood,  of  Phil  Mur- 
ray's office,  and  Secretary-Treasurer  of 
the  CIO  James  Carey,  approved  that  pro- 
vision and  n^ade  speeches  denouncing 
communism. 

Mr.  KLEIN.  Mr.  Chairman,  recent 
history  has  conclusively  demonstrated 
that  while  in  normal  times  we  constitute 
a  federation  of  48  Individual  States,  with 
divergent  local  interests  that  range  from 
differences  in  the  basic  principles  of  law 
to  differences  in  speech  and  mannerism, 
we  are  capable  in  times  of  emergency  of 
welding  ourselves  together  to  wage  com- 
bat against  a  common  foe,  into  a  nation 
so  great  and  powerful  that  recorded  his- 
tory has  never  known  Its  equal. 

Such  a  transition  came  about  in  the 
fateful  years  from  1940-42.  A  similar 
transition  was  witnessed  by  most  of 
us  here  in  the  years  1916-18,  and  an 
equally  striking  peacetime  transition 
from  disorganization,  disunity,  and  dis- 
content was  exemplified  in  the  peace- 
time years  1933-36.  We  have  shown 
ourselves  capable  of  meeting  head-on, 
and  successfully  coping  with,  every  vital 
problem  which  has  threatened  the  sta- 
bility and  the  very  existence  of  our  Re- 
public since  its  creation. 

However,  our  collective  human  nature 
as  a  nation  within  recent  years  has  also 
demonstrated  that  though  we  are  quirjc 
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to  solidify  and  crystallize  ourselves  to  the 
maximum  of  our  national  wealth,  re- 
.  sources,  and  abilities  in  the  event  of  a 
threatening  emergency,  we  are,  on  the 
other  hand,  equally  quick  in  seeking  to 
cast  off  the  restraints,  the  sacrifices,  and 
the  responsibilities,  the  assumption  and 
acceptance  of  which  are  prerequisite  to 
the  successful  conclusion  of  a  national 
emergency,  at  the  first  signs  of  allevia- 
tion of  the  emergency.  We  readily  lend 
ourselves  to  the  hue  and  cry  for  return 
to  normalcy,  to  the  resumption  of  the 
status  quo.  to  a  policy  of  "business  as 
usual,"  to  the  good  old  days  of  live  and 
^  let  hve.  The  unfortunate  aspect  of  that 
kind  of  psychology  is  that  it  begins  to 
develop  and  grow,  long  before  the  com- 
plete termination  of  the  emergency 
which  begot,  without  serious  criticism  or 
resistance,  the  measures  of  restraint  and 
control. 

In  our  impatience  and  in  our  anxiety 
to  revtrt  to  so-called  normalcy,  we  are 
apt  to  lose  sight  of  the  fact  that  normalcy 
is  usually  unattainable  without  a  con- 
tinuation of  the  measures  which  brought 
us  so  far  along  the  road  to  recovery  and 
complete  cure. 

We  need  no  better  exemplification  of 
f'.is  thesis  than  to  think  back  to  the  dark 
rnd  discouraging  days  between  1929  and 
1932.  So  desperate  was  this  Nation  for 
g?nuine  and  enlightened  leadership  in 
those  years,  that  for  many  months  after 
the  election  of  oilr  late  lamented  and 
great  leader,  Franklin  D.  Roosevelt,  not 
even  the  most  rabid  partisan  exp>onent 
of  the  status  quo  could  find  cause  for 
criticism  in  the  dramatic  a.ssumption  of 
leadership  which  he  exhibited.  But  no 
sooner  had  we  begun  to  show  signs  of 
recovery  as  the  direct  and  immediate  re- 
sult of  such  leadership,  when  slight 
rumbles  of  criticism  and  complaint  could 
be  heard,  which  by  continued  progres- 
sions soon  became  a  mounting  crescendo 
of  the  most  vicious  kind  of  vituperation 
end  calumny  which  a  great  and  worthy 
leader  of  his  people  has  ever  had  to  ex- 
perience. And,  as  is  usual  In  such  in- 
stances, the  vituperation  and  calumny 
was  mainly  hurled  by  those  who  In  dark- 
er days  could  do  no  more  than  sit  idly  by, 
hoping  for  things  to  change  for  the  bet- 
ter by  an  act  of  God.  or  of  nature. 

We  are  experiencing  today  an  exten- 
sion of  that  national  state  of  mind  to 
which  I  have  just  referred,  in  our  con- 
sideration and  deliberations  over  the  bill 
to  give  continued  life  to  the  OfBce  of 
Prtce  Administratior.  so  that  we  may 
•occeMfuUy  conclude  what  we  set  out 
to  do  by  the  enactment  of  the  original 
Emcrsency  Price  Control  Act  and  the 
Stabilization  Act.  The  original  purposes 
of  this  legislation  were:  First,  to  hold 
down  the  cost  of  living;  second,  to  pre- 
vent rising  rents;  third,  to  stabilize  m- 
dU5tnaI  prices  and  wages;  fourth,  to  fair- 
ly distribute  scarce  commodities;  and 
fifth,  to  keep  down  war  costa  by  holding 
down  the  prices  of  war  materials.  In 
these  purposes,  we.  as  a  nation,  have 
succeeded  to  an  extent  greater  than  even 
UMiDOtt  optimistic  proponent  of  this  leg- 
tatetlon  dared  anticipate,  as  even  its  se- 
verest critic  must,  in  honesty,  admit. 

Now  we  are  faced  with  the  second  and 
concluding  chapter  of  this  legislation, 
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which  is  none  he  less  vital  to  our  na- 
tional well-being  than  was  the  first 
chapter.  Our  jurposes  now  are.  first, 
to  achieve  ear  y  but  orderly  cutbacks 
from  our  tremendous  war  production; 
second,  to  increase  adequate  production 
of  peacetime  goods  for  which  there  is  a 
tremendous  cuirent  demand;  third,  to 
prevent  the  perils  of  inflation  from  en- 
gulfing us;  an  i  fourth,  to  encourage 
maximum  production  and  total  employ- 
ment. 

We  have  sue  ;essf ully  met  and  coped 
with  the  problems  of  total  war  and  in 
so  doing  our  task  was  made  immeasur- 
ably easier  throigh  the  operation  of  the 
OPA.  We  hav(  still  to  meet  and  suc- 
cessfully cope  with  the  problems  of 
peace,  and  in  his  respect  the  impor- 
tance of  the  OF  \  is  and  will  continue  to 
be  no  less  vi  al.  To  terminate  this 
agency  now,  or  to  so  emasculate  it  as 
to  render  it  ine  fective.  would  be  to  fail 
to  complete  th(  task  which  we  under- 
took, and  wouli  constitute  almost  un- 
forgivable sho  tsightedness.  Impetu- 
osity and  lack  o:  restraint  in  our  anxiety 
to  return  to  i,  precipitous  normalcy 
should  not  be  p€  rmitted  to  dim  the  glar- 
ing truth  that  oar  job  is  only  half  done, 
and  that  which  still  remains  to  be  done 
by  a  continuamie  of  an  effective  price- 
control  organiza  tien  will  actually  hasten 
the  day  of  a  genuine  return  to  normalcy. 
In  the  bill  wl  ich  we  are  now  consid- 
ering, there  is  an  implicit  recognition 
that  the  people  of  this  Nation  need  and 
want  an  extern  ion  of  OPA  as  a  vital 
cornerstone  in  our  efforts  to  win  the 
peace,  and  to  this  extent  I  am  heartily 
in  accord  with  the  bill.  However,  there 
have  been  emb(  died  in  this  bill  several 
crippling  amen  Iments,  each  of  which 
seem  designed  to  promote  the  special 
and  selfish  into:  ests  of  certain  segments 
of  our  nationa  population  at  the  ex- 
pense, in  my  opii  lion,  of  the  greater  num- 
ber of  the  plain  people  of  our  Nation. 

What    can    b'    accomplished    by    the 
pious  enunciatic  n  of  what  amounts  to  a 
truism,  namely,  that  OPA  must  be  fur- 
ther extended,  uhen  in  the  next  breath 
we  so  emasculat?  anu  cripple  the  opera- 
tion of  this  agency  as  to  render  it  com- 
paratively ineffective,  if  not  Inoperative? 
If  OPA  has  don< .  is  doing,  and  will  con- 
tinue to  do.  as  I  firmly  believe,  what  was 
expected  of  it    o  date,  then  It  should 
be  extended  an<    permitted  to  complete 
Its  mission.    If  ( )PA  may  be  .said  to  have 
failed  in  its  mission  to  date,   which  I 
strongly  deny,  tiien  we  should  abolish  it. 
But  to  say  that  vre  will  continue  it  In  one 
breath,  and  ther  to  render  It  inoperative 
In  the  next,  to  my  mind  approaches  the 
realm  of  political  dishonesty.    Why  can 
not  we.  as  Meml>ers  of  the  greatest  de- 
liberative body    n  the  world,  face  this 
issue   squarely,    and   once   and   for   all 
abandon   tactics   designed   to   win   the 
favor  of  small  p  Jt  powerful  interests  at 
the  expense  of  tie  great  majority  of  the 
people  of  our  Nation?    Our  axiom  in  our 
deliberations  a.s  jo  any  legislation  should 
be  "What  will  btfiieflt  the  greatest  num- 
ber of  our  people  will  benefit  us  as  a 
not  permit  opportun- 
cxpcdloncy  to  dull  our 
never  hope  to  clearly 


Nation."  Let  us 
ism  or  tcmporar; 
vision.    We  can 


satisfy  every  sin  lie  citizen  of  this  Na- 


tion, or  every  single  interest.  But  the 
"  very  essence  of  democracy  is  the  enact- 
ment of  legislation  which  will  render  the 
greatest  good  to  the  greatest  number  of 
the  people  without  sacrifice  of  the  in- 
herent rights  of  any  minority.  When 
we  have  achieved  this,  we  will  have 
achieved  democracy  in  its  truest  form. 
As  I  have  stated  before,  I  would  prefer 
to  vote  for  a  bill  which  will  extend  the 
effective  operation  of  price  controls,  un- 
hampered and  untied  by  amendments 
and  provisions.  I  would  prefer  that  the 
issue  be  clear-cut  and  not  burdened  by 
verbiage  which  can  have  no  other  effect 
than  to  shackle  the  operations  of  an 
agency  which,  over  all  and  considering 
the  immensity  of  its  function,  has  done 
a  workmanlike  job.  No  one,  not  even 
the  highest-ranking  officials  of  OPA, 
will  deny  that  mistakes  have  been  made; 
that  in  its  enforcement  OPA  has  caused 
irritations,  annoyances,  and,  perhaps, 
even  some  hardships.  But  sight  should 
not  be  lost  of  the  fact  that  the  ground 
over  which  this  agency  has  traveled  has 
been  largely  new  and  unfamiliar,  and 
that  the  responsibility  of  the  job  which  it 
undertook  was  tremendous.  Policies 
have  evolved  and  been  developed  in  many 
instances  by  trial  and  error,  but  no  one 
can  deny  that  this  agency  has  performed 
a  meritorious  job,  which  has  resulted  in 
the  relative  stability  of  prices  and  rents, 
and  which  has  sent  us  well  along  on  the 
road  to  peacetime  reconversion.  Pric- 
ing policies,  as  pursued  by  this  agency 
during  the  war.  have  been  effective  under 
wartime  conditions.  It  is  no  less  impor- 
tant that  these  policies  continue  effective 
under  peacetime  conditions.  A  weak- 
ened price  policy  now  can  set  in  motion 
every  powerful  Inflationary  force  with 
which  we  are  surrounded.  We  may  find 
ourselves  in  a  position  of  having  won  the 
war.  but  at  the  same  time  to  be  heading 
toward  a  recurrence  of  the  inflation 
which  culminated  in  the  depression  of 
1929,  with  its  attendant  misery  and 
hardship. 

There  will  be  time  enough  to  drop  the 
restraints  and  controls  occasioned  In  the 
first  instance  by  the  stress  and  strains 
of  war.  when  production  has  brought 
supply  and  demand  In  reasonable  bal- 
ance. When  there  is  no  further  danger 
of  price  increases  In  a  particular  com- 
modity field,  there  will  be  no  reason  for 
price  ceilings  in  that  field.  But  until 
such  time,  let  us  not  submit  to  the  feel- 
ing of  false  security  engendered  by  the 
ending  of  actual  hostilities,  and  Invite 
ruinous  Inflation  and  collapse,  which 
abrupt  and  premature  action  on  our  part 
cannot  help  but  bring  upon  us  again 

The  CHAIRMAN.  The  gentleman 
from  California  I  Mr.  OutlandJ  is  rec- 
ognized. 

Mr.  OUTLAND.  Mr.  Chairman,  we 
are  going  to  have  a  difficult  enough  taslc 
on  our  hands  todaj  and  tomorrow  trying 
to  Iron  out  the  Price  Control  /.ct  and 
make  those  changes  that  the  committee 
feels  necessary,  without  bringing  in  ex- 
traneous issues.  We  are  going  to  have 
enough  of  a  Job  to  try  to  tackle  thU 
problem  seriously,  with  many  disagree- 
ments, of  course,  but  honest  ones,  with- 
out bringing  in  charges  of  communism 
every  few  moments;  and  I  trust  that  the 
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gentlen.an  from  Mississippi  and  all  oth- 
ers will  refrain  during  this  debate  upon 
a  matter  of  national  importance  from 
bringing  in  issues  of  this  kind.  This  type 
of  tactics  contributes  nothing  to  our 
discussion. 

I  should  like  to  speak  for  just  a  mo- 
ment about  a  point  made  by  the  gentle- 
man from  Pennsylvania  I  Mr.  Gross] 
who  quoted  several  letters  he  had  re- 
ceived asking  for  the  discontinuance  of 
OPA.  All  of  us.  on  both  sides,  get  com- 
munications. Some  say.  "Vote  against 
it.  vote  for  it";  and  I  assume  that  all 
who  write  in  are  honest  in  their  opinions. 
I,  too.  received  a  letter  today  from  an 
individual  I  have  never  seen,  he  does  not 
live  in  my  district,  but  he  is  the  director 
of  a  radio  station  in  San  Francisco,  and 
he  has  recently  conducted  a  poll  regard- 
ing price  control.  I  should  like  to  quote 
a  portion  of  this  letter: 

No  doubt  you  will  be  greatly  interested  In 
the  results  of  the  recent  poll  which  I  took 
on  my  twice-daily  broadcasts  to  determine 
how  my  listeners  felt  toward  the  continua- 
tion of  the  Office  of  Price  Administration 
after  June  30.  1946.  Of  the  363  answers  re- 
turned to  me.  315  are  in  favor  of  the  con- 
tinuation of  OPA,  and  48  are  against  it.  As 
you'see,  this  is  a  ratio  of  7  to  1.  The  over- 
whelming majority  In  favor  of  the  continua- 
tion of  OPA  makes  me  feel  we  should  do 
everything  In  our  power  to  continue  this 
vital  Office.  Further,  nothing  should  be  done 
to  cut  the  appropriations.  Naturally,  thou- 
sands of  Callfornians  su-e  anxiously  watching 
the  congressional  developments,  and  I  urge 
you  to  work  vigorously  for  the  extension  of 
the  Office  of  Price  Administration. 

Mr.  Chairman,  there  is  no  one  who  has 
studied  the  development  of  the  price- 
control  program  who  has  not  seen  the 
faults;  there  is  no  -^ne  who  has  not  seen 
the  inequities  that  have  crept  in,  but  be- 
cause the  act  has  not  functioned  per- 
fectly, are  we  for  that  reason  to  destroy 
It?  Would  not  the  wiser  course  for  this 
Congress  to  take  be  to  attempt  to  iron 
out  these  inequities,  to  correct  the  in- 
justices, to  untie  the  knots  rather  than 
to  cut  the  rope  that  has  held  back  the 
Inflationary  spiral? 

Mr.  HALLECK.  Mr.  Chairman,  will 
the  gentleman  vield? 

Mr.  OUTLAND.    I  yield. 

Mr.  HALLECK.  Assuming  the  mem- 
bership does  want  to  Iron  out  the  in- 
equities, does  It  contribute  anything  to 
accomplish  that  objective  to  say  of  every 
amendment  that  is  offered  that  it  Is  de- 
signed to  scuttle  the  act  or  destroy  the 
act? 

Mr.  OUTLAND.  The  gentleman  from 
Indiana  is  anticipating  without  cause.  I 
have  not  said  nor  am  I  going  to  say  that 
every  amendment  is  going  to  scuttle  the 
act. 

Mr.  HALLECK.  I  was  not  referring 
to  what  the  gentleman  said  or  expects 
to  say,  I  am  referring  to  statements 
that  have  been  continually  made  during 
all  of  the  debate  on  this  measure  char- 
acterizing every  suggested  change  to  re- 
move Inequities  as  an  attempt  to  scuttle 
the  act  or  destroy  the  act. 

Mr.  OUTLAND.  I  may  say  to  the  gen- 
tleman that  it  is  the  re.sponslbllity  of 
this  Congress  to  look  at  every  amend- 
ment fairly  and  not  on  behalf  of  a  par- 
ticular group,  not  for  a  particular  sec- 
tion of  the  country,  but  from  the  stand- 


point of  the  effect  it  is  going  to  have  on 
our  national  economy  as  a  whole.  It  is 
not  up  to  us  to  call  names  about  amend- 
ments in  advance  or  after  they  are 
offered,  because  I  assume  they  are  all 
offered  in  good  faith.  There  have  been 
certain  amendments  proposed,  however, 
and  the  press  has  carried  stories  about 
some  of  them  which  would  in  effect  de- 
stroy the  Price  Control  Act  as  we  have 
known  it  in  the  past.  Mr.  Porter,  OPA 
Administrator,  has  gone  on  record  to 
that  effect.  I  beheve  it  is  our  responsi- 
bility to  analyze  as  carefully  as  we  in 
this  Congress  can  do  so,  every  possible 
amendment  that  comes  up  then  think  of 
its  effect,  not  upon  these  dealers,  not 
upon  that  group,  but  upon  the  American 
economy  as  a  whole.  To  yield  to  pres- 
sure groups  may  appear  to  be  expedient; 
I  hope  that  this  House  today  will  dem- 
onstrate another  and  more  important 
trait,  namely,  statesmanship. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  California  has  expired. 

Mr.  SPENCE.  Mr.  Chairman,  I  ask 
imanimous  consent  that  all  debate  on 
the  pending  amendment  and  all  amend- 
ments thereto  close  in  10  minutes. 

The  CHAIRMAN.  IS  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

Mr.  RICH.    Mr.  Chairman,  I  object. 

Mr.  SPENCE.  Mr.  Chairman,  I  move 
that  all  debate  on  the  pending  amend- 
ment and  all  amendments  thereto  con- 
clude in  10  minutes. 

The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  Crawford)  there 
were — yeas  141,  noes  71. 

So  the  motion  was  agreed  to. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Mississippi 
I  Mr.   Rankin]. 

Mr.  RANKIN.  Mr.  Chairman,  I  have 
a  substitute  which  I  offer. 

Mr.  JONKMAN.  Mr.  Chairman,  a 
parliamentary   inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  JONKMAN.  Are  those  who  were 
on  their  feet  at  the  time  the  motion  was 
made  entitled  to  time? 

The  CHAIRMAN.  The  Chair  will  at- 
tempt to  recognize  all  Members  who  were 
on  their  feet.  There  were  10  at  the  time 
the  motion  was  made. 

Mr.  RANKIN.  Mr.  Chairman,  I  ask 
that  my  substitute  be  read. 

The  CHAIRMAN.  The  Clerk  will  re- 
port the  amendment  offered  by  the  gen- 
tleman from  Mississippi. 

The  Clerk  read  as  follows: 

Amendment  ofTered  by  Mr.  Rankin  as  a 

8Ub«tltute  for  the  Wolcott  amendment: 
Strike  out  the  date  "March  31,  1047"  and 
Insert  "December  31,  1946." 

Mr.  RANKIN.  Mr.  Chairman,  this 
amendment  would  change  the  date  from 
March  31.  1947.  to  December  31,  1946. 

I  hold  in  my  hands  a  directive  sent  out 
by  Chester  Bowles  to  the  butchers  of  this 
country.  It  contains  85  pages.  There 
is  not  a  man  on  the  Committee  on 
Banking  and  Currency  who  can  read  this 
thing  from  now  until  next  week  and 
come  in  here  and  tell  Congress  what  it 
means. 

Then  how  can  you  expect  the  butchers 
to  understand  it?    Yet  every  man  who 


violates  it,  or  does  not  comply  with  it.  is 
subject  to  be  dragged  all  over  the  country 
and  persecuted  as  a  criminal.  Let  us 
bring  this  date  of  expiration  down  to  D?- 
cember  31. 

The  American  people  are  going  to  want 
to  know,  especially  the  people  in  the 
South  and  the  Middle  West,  the  farmers, 
if  you  please,  and  those  who  are  depend- 
ent upon  them,  who  are  being  punished 
by  this  program,  are  going  to  want  to 
know  how  you  stand  on  it. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Michigan  I  Mr. 
Crawford). 

Mr.  CRAWFORD.  Mr.  Chairman.  I 
do  not  care  to  speak  for  1  minute. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Missouri  I  Mr. 
Slaughter  1 . 

Mr.  SLAUGHTER.  I  do  not  care  to 
talk  for  1  minute.  Mr.  Chairman. 

Mr.  KEEFT:.  Mr.  Chairman,  a  par- 
liamentary inquiry. 

The  CHAIRMAN,  The  gentleman  will 
state  it. 

Mr.  KEEFE.  In  view  of  the  fact  that 
two  of  the  distinguished  gentlemen  have 
declined  to  talk  for  1  minute,  is  it  possble 
for  the  Chairman  to  recognize  any  other 
Member  of  the  Congress  to  utilize  that 
period  of  time? 

The  CHAIRMAN.  That  will  come  at 
the  end  of  the  list. 

Mr.  McCORMACK.  Mr.  Chairman,  a 
parliamentary   inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  McCORMACK.  The  gentleman 
from  Mississippi  offered  an  amendment. 
Apparently  no  one  wants  to  speak  on  tlie 
amendment.  It  may  he  that  other  Mem- 
bers may  want  to  offer  amendments. 

The  CHAIRMAN.  The  Chair  will  put 
the  question  on  the  amendment. 

Mr.  MATHEWS.  Mr.  Chairman,  a 
parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  MATHEWS.  As  I  understand  the 
motion  to  limit  debate  it  was  on  the 
amendment  then  pending  and  all 
amendments  thereto. 

The  CHAIRMAN.    That  is  correct. 

Mr.  MATHEWS.  As  I  understand,  the 
gentleman  from  Mississippi  offered  a 
substitute  amendment.  The  inquiry  is 
whether  that  comes  within  the  ruling  of 
an  amendment  to  the  amendment. 

The  CHAIRMAN.    It  does. 

The  question  Is  on  the  substitute  of- 
fered by  the  gentleman  from  Mississippi. 

The  substitute  was  rejected. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Michigan  I  Mr. 

JONKMANl. 

Mr.  JONKMAN.  Mr.  Chairman.  I 
want  to  say  briefly  that  the  Wolcott 
amendment  is  a  wholesome  amendment. 
The  amendment  presents  the  issue  as  to 
whether  or  not  we  are  In  favor  of  a 
permanently  controlled  economy  or  get- 
ting back  to  a  free  'economy.  It  presents 
the  ls.sue  whether  Congress  shall  Impose 
its  will  on  Chester  Bowles,  Paul  Porter 
and  the  OPA.  or  whether  the  latter  shall 
impose  their  will  on  Congress,  insisting 
on  the  routine  1-year  extension. 

Paul  Porter  said  publicly  a  few  weeks 
ago  in  substance,  "I  want  it  emphatically 
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understood  that  OPA  \n  not  a  recelvtr- 
•hlp.  and  that  I  am  not  a  liquidator. 
OPA  u  a  going  roncprn."  Buittng  th« 
action  to  the  word  OPA  prevent*  pro- 
duction by  price  ceilinuN  Junt  under  the 
can  of  pradueUaB  M  wppiy  can  never 
oMCh  np  vMi  dnuuid.  Op<>n  the  con* 
elHfton  of  hoattUtlea  and  In  this  recon- 
Vtnlon  period  I  have  undrrxtood  tt  to  be 
the  Intent  and  purpoM-  of  Conireaa  that 
OPA  l«  a  receivership:  that  Paul  Porter 
U  1  Uquidator:  that  OPA  1»  not  a  going 
IMIirn,  but  a«  stated  in  the  bill  bc-foie 
w,  the  Administration  "shall  proceed 
Immediately  to  formulate  a  comprehen- 
sive plan  for  thr  progreaaive  removal  of 
price  controls  and  subaldles  in  order  that 
the  rr»Mrn  In  a  free  market  may  be  ac- 
compl:  n  or  before  June  SO.  1947. 

without  (luturbance  of  the  national  econ- 
omy." 

lUatrlctlon  of  extension  for  9  months 
oaty  iervea  notice  on  OPA  that  Congrew 
niMaa  what  it  says,  and  emphiislaes  ihia 
meaning  by  curtailment  of  the  exten- 
aion.  not  necpwarlly  as  n  final  ac^.  but 
Itftvlng  to  OPA  9  months  to  at  least 
begin  effectuating  the  purposes  and  In- 
tent of  Congress.  Then,  If  further  tlnio 
Is  necessary.  It  sllll  Is  within  the  powrr 
of  the  Connreas  to  extend  that  time. 

Therefore.  If  we  pass  this  amendment, 
we  will  at  lea«t  serve  notice  on  Paul  Por- 
ter. Chestet  Bowles  and  the  OPA  that 
they  are  not  a  going  concern  and  that 
they  must  proceed  vlth  a  progre.sslve 
elimination  of  controls.  Only  by  driv- 
ing this  home  to  the  OPA  and  by  Im- 
posing our  will  upon  them  through  this 
amendment,  ran  wp  rea.sonably  expect  a 
gradual  return  to  a  free  economy 

I  th'.nk  that  Is  the  l.Mue  on  this  amend- 
ment, and  I  am  wholly  In  favor  of  It  and 
shall  support  it. 

The  CHAIRMAN.  The  Chair  recOR- 
nlzes  the  gentleman  from  Michigan  I  Mr 
Hook  I. 

Mr.  HOOK.     Mr.  Chairman,  in  these 
2  minutes  I  want  to  quote  from  the  mag- 
azine The  United  State.s  News.    I  do  not 
think  that  Is  a  radical  paper.    It  states: 
It  U  to  be  rmther  a  hfctic  period  In  the 
next  few  monthj,  a  period  when  there  will 
be  the  paradox  of  acute  scarcity  amidst  great 
plenty     Pood,  for  example,  seema  aearet.  yet 
—eh  individual  in  the  United  States  on  an 
average  u  eating  12  percent  more  than  be- 
fore  the   war.   IncludlnR  much   more   meat. 
Clothing  appMua  hard  to  find,  yet  people  are 
actuaUy  buying  ao  percent  more  in  the  way 
of   clothea    than    they    boURht    laat   August. 
SbOta  never   were  ao  scarce.     Shoe  output. 
however,  la  running  at  a  rate  of  nearly  500.- 
000.000  pairs  a  year,  and  heading  higher. 

Does  that  look  as  though  we  are  not 
producing  in  this  country?  We  have 
produced  to  the  limit,  but  we  are  now 
consuming  to  the  limit  also.  Let  me 
warn  this  House  and  especially  the  Re- 
publicans and  those  who  call  themselves 
Democrats  that  the  votes  they  are  tak- 
ing today  on  these  crippUng  amend- 
ments are  votes  against  the  American 
people.  The  people  wUl  reUliate  with 
votes  agairst  them  on  election  day. 

A  few  weeks  ago.  Chester  Bowles.  Ad- 
ministrator of  the  Office  of  Price  Admin- 
istration, made  a  statement  to  members 
of  the  Senate  Banking  and  Currency 
Committee  which  profoundly  impressed 
me.     He  told  the  Senators  that  in  his 


opinion  "the  danc*  r  of  Inflation  Is  more 
critical  today  tluii>  at  any  time  in  the 
last  4  years." 

H«  then  said  tha 
est  determination 
purpose"  can  the 


"only  with  the  great- 
and  broad  unity  of 
country  avoid  dlsas- 


Ized  that  the  hom< 


however,  does  not 
Inflationary  thren 


fcrous  desire  now 


trols  of  all  kinds, 
want  to  break  loo.se 


version    prosperity 
anxious  to  get  hold 
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trou?  Inflation  in  t  ir  months  ahead 

During  the  ycni «  of  the  war.  almost 
all  of  the  Amerlc  in  people  gladly  ac- 
cepted controls  an  I  restrictions  us  ncc- 
e».sary  to  the  war  ei  Tort.    Everyone  real- 


front  battle  against 


high  prices  and  .sh  )rt  supplies  was  part 
of  the  grand  strati  gy  of  the  war. 
Now  the  war  is  (  vcr,    The  war's  end. 


mt'un  the  end  of  the 
On  the  contrary, 


the  i-nd  of  the  shtotlng  war  In  Europe 
and  A.sla  marks  t  le  beginning  of  our 
moat  critical  pha.n   In  the  war  against 
Inflation  at  home. 
There  Is  a  very  n  itural  and  very  dan 


)n  the  part  of  some 


people  to  do  away  w  Ith  Government  con 

Some  businessmen 

rom  controls  so  they 

can  i;;et  In  on  the  g  ound  floor  of  recon- 


Some    consumers, 
of  the  first  washing 


machines  or  the  first  cars  or  the  flr.st 
vacuum  cleaners,  d(  not  care  how  much 
they  have  to  pay. 

I  sny  some  buslne;  smen,  and  some  con- 
sumers, bccau.se  mc  st  people  do  not  feel 
this  way.  Most  >  merlcans — buslne.ss- 
mcn,  farmers,  and  workers— are  afraid 
of  what  inflation  nay  mean.  The  mall 
I  receive  every  day  shows  me  that  the 
average  citizen  is  ivcll  aware  of  what 
high  prices  now  will  lead  to  In  the  future. 

Th'-re  Is  good  ba.s  s  for  the  fear  of  In- 
flation In  America-  now.  In  the  first  pe- 
riod after  the  clo.«! «  of  hostilities.  All 
the  factors  that  go  o  make  up  Inflation 
are  present. 

Before  I  ll.st  .som?  of  them  to  you  I 
would  like  to  go  b«ck  a  little  Into  his- 
tory—back to  the  )eriod  following  the 
last  war. 

The  economic  frctors  of  the  po.st- 
World  War  I. 

Many  of  you  will  remember  the  Armis- 
tice of  1918.  You  will  remember  that 
immediately  after  he  Armistice,  there 
was  a  lull  In  buslne  s  activity.  The  de- 
mobilization of  the  armed  forces  and 
switch-over  from  w  ir  to  peace  produc- 
tion caused  a  temp<  rary  economic  slow 
down.    It  lasted  for  ust  a  few  months. 

During  that  perloc  —in  fact  during  the 
whole  period  of  Wor  d  War  I.  there  were 
few  Government  cor  trols  over  prices  or 
suppl5.  You  pretty  much  paid  what  you 
could  afford  for  what  you  could  get.  The 
full  effect  of  this  do  nothing  policy  was 
not  felt  until  after  the  war  was  over. 
Prices  did  not  really  begin  to  reach  as- 
tronomic heights  until  many  months 
after  November  19H . 

In  the  period  righ;  after  the  close  of 
hostilities  in  1918,  afi  er  the  brief  lull  due 
to  demobilization  and  industrial  recon- 
version, prices  went  wild.  It  is  very  im- 
portant for  us  to  remember  today  that 
the  inrtaUon  of  Wohd  War  I  did  not 
come  during  the  warj— it  came  after  the 
war.  Ir,  did  not  reacM  the  breaking  point 
until  l<t20.  ' 

Retajl  prices,  for  e  campte,  of  building 
materijils  Jumped  14^  percent    Follow- 


ing this  lead,  other  prices,  ill  along  the 
line,  followed  suit.  Butter  was  sold  for 
a  dollar  a  pound.  Many  of  yoir  will  re- 
member paying  2fi  cents  a  pound  for 
sugar. 

This  crazy  whirl  of  higher  and  higher 
prices  went  on  'infll  the  middle  of  1920. 
Then  the  balloon  burst,  People  no  longer 
could  afford  to  keep  up  the  6\7ty  pace— - 
and  the  market  collapwed. 

The  effects  of  that  collapse  were  felt 
right  to  the  beginning  of  World  War  II. 
The  iepercus.slons  of  the  economic  de- 
bacle were  felt  In  every  country  In  the 
world.  Part  of  the  price  of  the  goods  and 
properly  piircha.sed  In  the  Inflation  fol- 
lowing  World  War  I  were  the  lives  of  men 
and  women  and  children  lost  In  World 
Wa-  II, 

It  meant  that  Ave  and  one-half  mil- 
lion workers  Inst  their  Jobs. 

It  meant  that  453.000  farmers  lost  their 
farms. 

It  meant  that  108.000  bu.slne.ss  Arms 
went  bankrupt. 

It  meant  a  total  Inventory  lo.ss  of  $16  - 
000.000,000  for  American  faimers.  mer- 
chant.s,  and  industries. 

It  meant  a  44-pcrcent  decrease  In 
weekly  pay  checks  for  tho.se  who  did  keep 
their  Jobs. 

All  In  all.  the  high  prices  of  1918  and 
1919  meant  depression  and  want  for  mil- 
lions of  Americans  right  up  to  the  eve 
of  World  War  II. 

It  Is  not  Just  historical  pedagogy  to 
recall  the  events  of  a  quarter  of  a  cen- 
tury ago  Tho.se  events  have  a  real  slg- 
nlflcance  for  us  today. 

The  Inflation  storm  warnlng.s  are  post- 
ed. We  Ignored  them  the  last  time,  and 
drifted  In  heavy  seas  for  many  years 
We  can  learn  by  that  experience  If  we 
only  recognize  the  warnings  In  time. 

Whei  we  realizs  what  economic  factors 
led  to  the  collapse  of  1920-21,  and  con- 
trast them  with  the  economic  factors 
contributing  to  Inflation  today  we  have 
a  clear  chart  of  what  lies  ahead  of  us. 

World  War  I  cost  somewhere  In  the 
neighborhood  of  $33,000,000  000  MlM- 
tary  expenditures  for  the  year  after  VJ- 
day  will  amount  to  $41,000,000,000.  This 
ineans  that  In  a  short  period  following 
the  clo.se  of  hostilities  In  World  War  II 
military  expenditures  will  be  $9  COO  000  - 
000  more  than  the  entire  amount  of 
money  which  cau.sed  the  inflationary  af- 
termath  of  World  War  I. 

It  Is  true  that  during  the  past  several 
years  we  have  had  a  pretty  effective  check 
on  prices.  Our  wartime  record  of  in- 
flation control  is  a  good  one.  It  has  been 
so  good  that  there  is  temptation  to  per- 
mit a  little  inflation  now  as  a  tonic  for 
business. 

This  Ls  a  case  of  killing  the  patient  with 
a  cure.  Inflation  is  like  a  baccilus.  best 
known  and  most  feared  for  its  reproduc- 
tive oowers. 

There  is  great  pressure  today  for  a 
"little  inflation."  A  price  rise  here,  an- 
other there  and  we  would  be  on  the  same 
dizzy  spiral  we  found  ourselves  on  In 
1918-19  and  1920. 

This  time  it  would  be  much  worse. 

Inflation  Is  a  condition  which  grows 
out  of  the  unbalance  of  supply  and  de- 
mand. Today,  because  of  the  immensity 
and  totality  of  our  concentration  of  pro- 
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ductlon  of  war  materials,  there  are  fewer 
of  the  thlnfs  that  people  want  in  pro- 
portion to  their  anxiety  to  get  them, 
than  ever  before  in  history. 

There  is  today  In  this  country  more 
than  $146,000,000,000  In  .navlngs.  This  is 
more  than  twice  os  much  as  was  spent 
for  consumers'  goods  in  1939. 

Since  1939,  checking  accounts  have  In- 
creased from  twenty-seven  to  seventy- 
two  billion  dollars.  This  again  is  more 
than  was  spent  by  con.sumers  in  1939. 

What  would  happen  If  this  vast  re- 
serve of  buying  power  were  let  loose? 
There  would  be  unrestricted  competi- 
tion between  buyers  for  such  goods  and 
products  as  were  available.  It  would 
mean  that  the  hlghe.st  bidder  would  be 
the  Aist  purchaser— and  the  only  pur- 
chaser. 

When  we  talk  about  great  lavlngi— of 
treat  reserves  of  purchasing  power— tt 
does  not  mean  that  this  purchasing 
power  Is  evenly  distributed  among  all 
people.  It  does  not  mean  the  now  lald- 
off  workers,  or  the  veteran  will  be  able  to 
compete  with  his  slim  savings— if  they 
exLst  at  all— with  the  more  iTosperous 
person  who  still  has  an  income  and  sav- 
ings to  expend. 

A  tight,  unrelenting  control  over  prices, 
until  a  balance  of  .supply  and  ability  to 
buy  has  been  achieved,  Is  the  only  way 
to  combat  Inflation. 

Special  interests  woo  Washington  ofH- 
claidom  assiduously  with  their  pleas  for 
special  conslderation.s.  Some  of  these 
pleas  have  been  granted  already.  The 
OPA  has  done  what  I  consider  n  remark- 
able Job  in  resisting  appeals  for  price  In- 
creases, but,  as  always,  the  Industrial 
lobbies  are  vigilant  and  persistent. 
Their  Influence  can  only  be  countered  by 
vigilance  and  persistence  by  the  con- 
suming public — that  is  everyone  who 
buys  food  or  clothing  today;  everyone 
who  hopes  to  buy  a  house,  or  a  car  or  a 
washing  machine  tomorrow. 

The  problem  of  Inflation  is  not  simply 
one  of  price  today  or  tomorrow.  Infla- 
tion today  or  tomorrow  Is  a  problem  of 
Jobs,  of  purchasing  power  that  makes 
Jobs,  of  Jobs  that  make  business  pros- 
perity in  the  years  ahead. 

Any  votes  for  these  Wolcott  and  An- 
dreson  crippling  inflationary  amend- 
ments are  voter,  for  depres«don,  unem- 
ployment, poverty,  and  misery. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Nebraska  (Mr. 
STirAN 1 . 

Mr.  STEFAN.  Mr.  Chairman.  I  do 
not  care  to  use  my  time,  but  I  ask  unani- 
mous consent  that  In  my  time  the  Wol- 
cott amendment  may  be  again  read,  so 
that  we  can  understand  it. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Nebraska? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wolcott;  On 
page  1,  line  5,  strike  out  the  date  "June  30, 
1947"  and  Insert  In  lieu  thereof  the  date 
-March  31.   1947." 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Pennsylvania 
I  Mr.  Rich). 

Mr.  RICH.  Mr.  Chairman,  how  much 
time  have  I? 


The  CHAIRMAN.  About  a  minute  and 
a  half, 

Mr.  RICH.  Mr.  Chairman.  If  that  Is 
all  the  tlmo  I  can  secure  on  this  amend- 
ment under  the  motion  of  the  Chairman 
of  the  Committee.  I  shall  not  permit 
unanimous  con.sent  to  dispense  with  the 
reading  of  any  bill  hereafter  if  you  start 
your  railroading  a  bill  through  like  you 
are  proceeding  In  this  Instance,  It  Is  leg- 
islating by  compulsion  and  by  coercion. 

The  CHAIRMAN  The  Chair  recog- 
nlfos  the  gentleman  from  Wisconsin  I  Mr. 

MUSRAYl. 

Mr  MURRAY  of  Wisconsin.  I  do  not 
care  to  use  my  time,  Mr.  Chairman. 

The  CHAIRMAN.  The  Chair  recog- 
nl«es  the  gentleman  from  North  Dakota 
(Mr.  LiMKil. 

Mr.  LEMKE.  Mr.  Chairman.  I  shall 
not  attempt  to  Insult  your  Intelllgrnce 
by  discussing  this  amendment  for  a  min- 
ute and  a  half.  I  feel  very  sorry  that  the 
chairman  of  the  great  Banking  and  Cur- 
rency Committee  has  seen  fit  to  be  so 
unfair,  and  I  will  say  almost  discourte- 
ous, to  the  Members  who  wanted  to  talk 
on  this  amendment,  as  to  limit  them  to 
10  minutes,  or  Just  a  minute  and  a  half 
for  each.  I  feel  he  should  at  least  have 
had  the  fairness  and  the  courtesy  not  to 
deny  the  Members  the  right  to  speak  on 
this  amendment,  or  any  other  amend- 
ment, because  he  and  the  members  of  his 
committee  took  most  of  the  time  In  gen- 
eral debate,  and  many  of  us  could  not 
get  any  time  on  the  bill  oi  on  this  amend- 
ment. I  asked  for  10  or  16  minutes  yes- 
terday on  general  debate. 

Mr.  PATMAN.  Mr.  Chairman,  a  point 
of  order. 

The  CHAIRMAN.  The  gentleman  will 
sUte  it. 

Mr.  PATMAN.  Mr.  Chairman,  my 
point  of  order  is  that  the  gentleman  used 
language  that  reflects  upon  the  gentle- 
man from  Kentucky,  the  chairman  of 
this  committee. 

Mr.  SPENCE.  As  far  as  a  reflection 
on  me  is  concerned,  that  does  not  worry 
me  at  all. 

Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  LEMKE.  No;  not  now.  The  gen- 
tleman gave  me  only  a  minute  and  a 
half.    I  cannot  yield. 

Mr.  SPENCE.  The  gentleman  wants 
to  be  fair. 

Mr.  LEMKE.  The  gentleman  should 
have  been  more  fair  himself.  He  did  not 
show  any  fairness.  The  time  has  come 
when  chairmen  of  committees  should  at 
least  show  respect  for  the  other  Members. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Oklahoma  1  Mr. 
Stewart]. 

Mr.  STEWART.  Mr.  Chairman,  I  have 
an  amendment  on  the  Clerk's  desk  that 
will  place  the  jurisdiction  for  the  en- 
forcement of  the  OPA  in  our  State  courts 
exclusively.  I  beUeve  we  are  agreed  the 
people  of  America  have  not  elected  a 
bunch  of  crooks  to  the  bench.  There  is 
not  a  decent  Individual,  when  one  of 
these  OPA  snoopers  comes  around  and 
finds  a  trifling  violation  of  1  cent  on 
some  one  item  who  would  rather  contest 
it  or  have  an  opportunity  to  at  least  ex- 
plain what  happened  on  a  matter  of 
honor  than  pay  off.  under  pressure,  but 
the  first  thing  he  is  confronted  with  is  a 


$500  attorney's  fee  because  the  lawyer  he 
employs  will  have  the  expense  of  com- 
ing to  Washington.  We  know  our  courts 
are  honast  and  ptnalUea  would  be  meiad 
out  as  a  matter  of  justice  and  not  ba 
placed  on  a  matter  of  quota  by  thoae  em- 
ployed by  OPA  to  enforoa  and  Invtitlgate 
Irregularities. 

X  am  taklna  time  now  to  bring  to  your 
attention  this  amendment  that  will  bring 
Justice  out  of  chaos  as  Is  now  carried  on. 
1  trust  my  time  will  not  be  limited  when 
we  reach  this  amendment,  and  that  I 
may  have  an  opportunity  to  explain  in 
detail. 

The  celling  price  of  cattle  on  foot  Is  so 
rigid  and  tough  that  the  leglUmatc 
buyer  cannot  qualify  as  to  what  price  to 
pay.  The  only  way  is  after  the  animal 
Is  slaughtered  and  weighed.  Who  of  you 
can  tell  what  an  animal  will  dress  wlthm 
a  certain  percent  of  Its  live  weight? 
Well.  If  you  cannot  figure  this  problem 
out  It  Is  Just  too  bad.  The  OPA  man  Is 
the  only  one  who  can  tell  and  that,  mind 
you.  is  after  the  animal  has  been  slaugh- 
tered and  weighed  and  compared  with  Its 
weight  on  foot. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  New  York  I  Mr. 

COLII. 

Mr.  COLE  of  New  York.  Mr.  Chair- 
man, consideration  of  the  pending  pro- 
posal to  extend  the  life  of  OPA  for  an- 
other year's  period,  brings  the  Congress 
squarely  to  the  responsibility  of  analyz- 
ing the  present  state  of  the  Union  and 
the  consequences  whlcl.  will  result  from 
Its  action  with  regard  to  OPA.  For  well 
over  a  decade,  the  New  Deal  has  spoken 
approving  words  of  democracy.  Individ - 
uuli.sm.  hberty.  and  opportunity  but  Its 
actions  and  practices  have  belled  Its 
mouthlngs;  and  regimentation,  control, 
dictation,  and  extravagance  have  oeen 
the  order  of  the  day. 

The  formula  u.sed  by  the  New  Dea'  for 
every  single  domestic  problem  confront- 
ing it  was  cut  from  the  dual  pattern, 
either  of  regimentation,  which  In  other 
countries  is  characterized  as  fascism,  or 
spending  of  public  resources. 

Paced  with  the  Inexorable  dislocations 
of  a  wartime  economy  nearly  5  years  ago 
the  President  requested  authority  to  Im- 
pose price  limitations  upon  our  produc- 
tive and  marketlnL  machinery  but  was 
equally  Insistent  that  no  controls  of 
wages  or  .salaries  were  necessary.  The 
Congress  realized  that  wages,  represent- 
ing as  It  does  90  percent  of  the  cost  of 
finished  products  u.sed  and  consumed  by 
the  public,  was  the  basic  factor  of  price 
structures,  and  authorized  the  dual  con- 
trols of  prices  and  wages,  both  of  them 
for  the  purpo.se  of  averting  inflation  and 
operating  in  the  interest  of  the-  public 
welfare.  Such  an  a.ssignment  as  this  was 
a  most  difficult  and  Impossible  task,  even 
when  administered  by  competent  and 
experienced  hands;  but  when  placed 
under  the  control  of  people  who  have  had 
no  knowledge  of  marketing  practices, 
economic  conditions,  and  human  psy- 
chology, it  has  inevitably  resulted  in  eco- 
nomic chaos. 

The  statute  adopted  by  Corigress 
authorizing  these  controls  is  not  defec- 
tive; the  deficiency  has  been  occasioned 
through    the    ineptness,    incompetency. 


3882 


CONGRESSIONAL  RECORD-HOUSE 


April  17 


and  IncfBclency  of  the  OPA  »dmlnlstra- 
tori. 

The  extent  to  which  your  Oovernmont 
undtr  control  of  the  New  D«»l  hu  f«tled 
ta  MeompilNhlni  thin  nbjrrtive  ot  item- 
■ftnt  inflitlon  cnn  br  rrndily  determined 
by  eonparlni  the  amount  of  your  weekly 
food  owl  etothina  bill  with  what  It  wm 
ft  ytan  oio.  IJui imk  iroent  WMki  many 
•conomlAtn  and  obaervem  of  market  con- 
tfiyoon  have  expr»Med  their  opinions  rr* 
lONlnr  the  additional  price  Inflation 
that  miHhi  be  expected  within  the  next 
10  or  12  months.  None  of  them  hns 
any  question  but  that  there  will  bo 
higher  prices— more  Inflation.  All  ex- 
pec»  some  and  some  expect  much.  The 
range  of  expectancy  for  the  majority  lies 
between  15  and  20  percent,  several  Insl.st 
it  will  be  ha  much  as  25  percent,  and  a 
few  go  so  far  as  to  assert  that  prices 
will  be  40  to  50  percen*  above  the  present 
level. 

These  estimates  do  not  picture  a  cheer- 
ful price  situation:  they  point  to  the  ''on- 
tinuance  of  a  progressive  inflation.  Let 
us  examine  some  of  the  possible  reasons 
for  this  pessimistic  view  and  attempt  to 
determ.ne  what  policy  changes  are  neces- 
sary to  help  stem  this  disastrous  trend. 

Pundamentaily.  the  real  solution  to  our 
problem    is    production  —  production  — 
production.     There  Ls  no  more  practical 
means    of    absorbing    the    tremendous 
volume  of   purchasing   power.     During 
the  war  years  substantially  all  of  our 
productive  capacity  was  devoted  to  the 
fabrication  of  implements  of  wur.  so  that 
now  the  shelves  of  our  stores  are  prac- 
tically barren.     In  spite  of  the  claim  by 
Bowles  and  his  advisers  that  our  pro- 
duction even  now  is  greater  than  it  was 
before  the   war,   we   have   the   strange 
anomoly  of  a  far  greater  oemand  than 
is  able  to  be  met  by  our  supply.    If  we 
can  get  production  going  m  full  force, 
the  chances  r.re  fairly  high  that  the  in- 
flationary   rate    of    spending    could    be 
greatly   curbed.     Certainly  one  of   the 
best  answers  to  excessive  consumer  de- 
mands,  backed   by   real   money,   is   the 
largest    possible    output    of    the    things 
needed  and  wanted  by  the  public.     Yet, 
right  now.  conditions  are  such  that  it  is 
doubtful   If  production   would   be  large 
enough.     There  are  several  factors  which 
miliute    against    a    clear-cut    solution 
along  production  Mnes  alone. 

The  method  of  financing  war  and  pre- 
war governmental  costs  has  produced  an 
enormous  increase  in  liquid  assets.  Cur- 
rency in  the  people's  pockets  has  in- 
creased by  350  percent  from  1939  to  Jan- 
uary 1946  or  to  over  $26,000,000,000.  In 
the  same  period  demand  deposits  in 
banks,  the  equivalent  of  money,  jumped 
around  200  percent  to  over  $80,000,000.- 
000.  while  time  deposits  have  also  nearly 
doubled.  War  savings  bonds,  redeemable 
virtually  on  demand,  and  therefore  in 
the  nature  of  money,  now  equal  almost 
$49.000  000.000.  Regrettable  though  it 
has  been  that  your  Government  has.  for 
the  past  decade,  gone  into  the  red  and 
borrowed  from  its  citizens  and  future 
generations,  the  method  of  borrowing  by 
means  of  other  than  long-term  del>€n- 
tures  has  been  highly  inflationary. 

At  this  time,  therefore.  $113,000,000,000 
of  money  plus  nearly  another  $100,000- 
OCO.CCO    cf    Ume    deposits    and    savings 


bond*— a«  agalnM  h  f\gure  of  little  over 
$80,000,000,000  '  i:iO— compri»efi  the 
Nation'!  liquid  u^^<i  Morfover,  the  dol- 
lar net  national  In  :  ontinura  to  rlae 
and  bring  more  dbllar«  into  tht  mone- 
tary moat;  preliminary  eiitlmatrg  net  the 
1045  net  national  Income  at  $101,000,- 
000  000 

aiiould  the  publ  c  turn  all  of  thl,'<  po- 
tential purchailns  power  Into  rxpmdl- 
turri  for  consume  goods,  under  current 
conditions  of  »hor ,  supply,  prices  would 
most  likely  reoch  lelghU  heretofore  un- 
known In  the  Unl  ed  States.  Consumer 
cxp<'ndlturcs  curre  itly  are  running  at  an 
annual  rato  of  a}out  $100,000,000,000. 
Such  an  amount  creates  a  spread  be- 
tween total  Incom;  and  total  consumer 
expenditures  of  ibout  $60,000,003,000. 
Add  to  this  .spreac  liquid  assets  of  well 
over  $200,000,000,0  :0,  a  tripling  or  quad- 
rupling of  prices  vould  not  be  an  im- 
possibility. 

Spending  is  nour  at  new  heights  to 
Judge  by  department  store  sales.  Wide- 
spread strikes  ha\e  not  had  the  least 
effect  on  sales  to  consumers.  February, 
the  worst  month  so  far  for  strikes  and  the 
lowest  in  production,  wrote  up  another 
sales  record.  The  index  of  department 
store  sales  rose  o  255 — 1935-39=100. 
The  January  index  Igure  was  228  and  the 
December  figure  21 S.  Since  their  figures 
are  adjusted  to  ta  :e  care  of  seasonable 
movements  in  prices,  we  thus  are  con- 
fronted with  a  sii  ;nificantly  rising  de- 
mand. 

The  rapidity  w  th  which  additional 
consumer  goods  can  be  put  upon  the 
market  depends  uj  on  productive  capac- 
ity and  the  right  k  nd  of  OPA  price  pol- 
icy. Productive  capacity  is  determined 
by  the  amount  of  fj  ctory  space,  the  num- 
ber of  machines,  and  the  labor  force. 
The  right  kind  of  )rice  policy  would  re- 
store a  balanced  low  of  raw  materials 
and  finished  goods. 

It  is  rather  difficult  to  get  any  good 
statistics  on  how  lear  industry  Is  pro- 
ducing at  full  capac  ity.  However,  except 
for  such  firms  as  a  re  affected  by  strikes, 
reports  seem  to  indicate  a  fairly  wide- 
spread situation  of  inadequate  manufac- 
turing facilities.  \  /e  know  that  some  or 
all  lines  of  construction,  dairy,  shoe, 
clothing,  food  processing,  and  chemical 
industries — except  ivhere  there  are  raw- 
material  shortages-  -are  reaching  capac- 
ity or  have  reachec  it. 

That  a  large  nun  iber  of  industries  are 
experiencing  diffici  Ities  in  meeting  de- 
mands upon  them  is  also  evidenced  by 
reports  on  general  labor  shortages.  In 
spite  of  an  estimat?d  labor  force  of  be- 
tween fifty-four  aid  fifty-five  million, 
there  is  not  enough  labor,  and  yet  there 
are  millions  drawing  benefits  from  the 
Public  Treasury  in  the  name  of  unem- 
ployment compensa  ;ion.  A  serious  state 
of  overemployment  appears  in  store  for 
several  industries;  hus.  new-home  con- 
struction may  be  h?ld  down  by  too  few 
bricklayers  and  plasterers. 

That  these  fairly  general  conditions 
refiect  tightened  prdduction  implications 
can  hardly  be  denied.  Hence,  assuming 
prices  stable  for  tho  moment,  with  sav- 
ings running  at  lesst  $20,000,000,000  or 
more,  industry  is  leriously  in  need  of 
capacity  sufficiently  great  to  produce  an- 


other $30,000,000,000  to  $40,000,000,000 
of  consumer  goods.  To  tht  extent  that 
additional  capacity  Is  not  forthcoming. 
thert<  may  be  thnt  much  of  an  inflation- 
ary gap  In  the  economic  system.  Liquid 
as««t»  would,  of  course,  widen  this  gap. 
Auumlng  that  wage  rates  remain  con- 
stant after  the  new  levels  are  reached, 
a  price  advance  of  15  to  20  percent 
appeartt  to  be  a  conservative  cdllmatc. 

It  has  also  developed  that  In  a  number 
of  industrle.<i  price  ceilings  have  seriously 
tended  to  slow  down  production. 

In  an  economy  as  dynamic,  diverse  and 
large  as  ours  no  system  of  price  controls 
covering  a  broad  front  of  materials, 
capital  equipment,  consumers'  goods  and 
services,  however  well  It  Is  administered, 
can  be  equitable,  prompt  and  at  the 
same  time  encourage  maximum  produc- 
tion. Even  more  important,  such  a  com- 
prehensive system  of  price  controls  can- 
not avoid  creating  shortages  and  bottle- 
necks. Divergent  price  ceilings  tend  to 
Induce  major  production  distortions. 
Many  price  adjustments  put  other 
prices  out  of  balance  and  make  them  un- 
satisfactory. The  OPA,  regardless  of 
what  size  and  competence  it  might  at- 
tain, will  be  unable  to  keep  pace  with  the 
millions  of  indispensable'  adjustments 
and,  therefore,  its  survival  will  be  further 
jeopardized  and  innumerable  difficulties 
may  result.  The  knowledge  to  make  bal- 
anced adjustments  simply  does  not  exist 
at  OPA  offices  and  cannot  exist. 

The  free  market  through  hundreds  of 
billions  of  transactions  is  always  in  mo- 
tion, rising  a  little  here  and  falling 
there— always  balancing  supply  and  de- 
mand. The  OPA,  for  administrative  rea- 
sons and  because  of  the  absence  of  ade- 
quate data  and  knowledge,  cannot  pos- 
sibly do  what  the  open  market  does 
automatically.  That  is  why  rationing 
was  coupled  with  price  control  during 
the  war;  and  it,  too,  is  an  expedient. 

The  inevitable  result  of  a  continuation 
of  price  controls  on  the  present  basis  is 
that  some  goods  will  disappear  from  the 
market,  producers  will  be  unable  to  se- 
cure essential  parts  and  components,  and 
the  consumer,  instead  of  determining 
production  as  he  does  in  a  free  society, 
does  not  have  his  wants  satisfied.  We  all 
know  that  it  is  virtually  impossible  to  get 
white  shirts  at  prices  less  than  $3;  how- 
ever, we  may  get  all  the  sport  shirts  we 
want  for  $8  anJ  up.  In  order  to  have 
something  on  our  backs,  a  multitude  of 
us  have  been  forced  to  pay  shirt  prices 
three  or  more  times  what  we  had  been 
accustomed  to.  while  a  few  percent  in- 
crease in  the  price  of  white  shirts  would 
probably  bring  a  large  supply  at  reason- 
able and  not  at  inflated  prices. 

Countless  housewives  are  probably 
churning  butter  out  of  whipping  cream 
at  what  amounts  to  a  price  of  $1  50  to 
$1  70  a  pound.  The  butter  bottleneck 
is  the  product  of  unbalanced  pricing  of 
cream  as  compared  with  butter. 

Unbalanced  price  policy  has  favored 
some  areas  and  cities  so  that  meats  have 
been  quite  unevenly  distributed.  More- 
over, meat  prices  in  many  cities  have 
also  been  above  ceiUngs  nearly  aU 
through  the  war  years. 

A  dry  goods  distributor  tells  of  how  In 
one  case  twenty  or  more  thousand  dozens 
of  boys'  high-grade  wash  suits  are  not 
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enterli.k  the  market  beetu$f  a  celling 
price  of  $11  a  doien  doei  not  cover  costs 
of  manufacture.  A  couple  of  dollars 
price  Increase  per  doien  would  make 
these  NUltN  available.  Yet  OPA  refuses 
to  adJuHt  the  price  while  at  the  same 
time  It  permit.^  the  marketing  of  low- 
grade  suits  at  $18  to  $20  a  doien.  No  bod 
sheets  are  available  because  unbalanced 
pricing  has  forced  the  conversion  of  niui*- 
lln.H  Into  other  cotton  good.s  ble.ssed  by 
OPA  with  high  prices.  Yet  many  of 
these  goods  may  be  far  less  necessary 
than  bed  shoet.s, 

Mr.  Bowles  has  countered  with  the 
argument  that  "production  Is  surely  at 
the  highest  point  ever  achieved  In  peace- 
time." But  much  of  this  production  Is 
the  wrong  kind.  There  are  plenty  of 
luxury  items,  while  necessities  are  for- 
gotten. The  public,  in  order  to  get  simple 
cost-of-living  Items,  must  buy  in  black 
markets,  reminiscent  of  the  days  of  the 
speakeasy  and  the  bootlegger.  The  in- 
flationary pressure  Is  thus  blown  up  fur- 
ther and  production  is  even  more  thrown 
out  of  gear. 

Under  current  pricing  of  houses  plenty 
of  housing  will  probably  be  made  avail- 
able at  $9,000.  $10,000,  and  up.  But  this 
price  range  does  not  provide  homes  for 
the  many  whose  incomes  fall  in  the  low 
brackets;  and,  more  significantly,  these 
prices  can  be  highly  infiationary  since 
homes  are  not  made  available  for  a  large 
percentage  of  new  families  which  will  at- 
tempt to  bid  away  homes  from  others. 
What  is  needed  is  housing  at  the  least 
Inflationary  prices,  and  therefore  the 
lowest-cost  housing  possible,  even  though 
it  should  not  be  of  permanent  construc- 
tion. In  addition,  the  high  housing 
prices  will  pull  materials  and  labor  away 
from  much-needed  factory  construction, 
remodeling,  and  repair,  and  in  so  doing 
more  fuel  is  thrown  under  the  price  boil- 
ers. It  is.  therefore,  necessary  to  set 
prices  on  housing  which  will  induce,  rel- 
ative to  costs,  a  balanced  flow  of  labor 
and  materials  into  the  kind  of  housing 
that  the  majority  of  individuals  can  af- 
ford to  buy  or  to  rent  and  into  essential 
manufacturing  plants. 

In  general  these  situations  of  unbal- 
anced prices  lead  to  unrest  and  discord 
and  abnormal  demands  from  all  eco- 
nomic groups.  If  they  are  not  corrected, 
when  there  is  a  widespread  shift  from 
savings  and  cash  to  speculative  holding 
of  goods,  production  alone  could  not  ap- 
ply the  neces.sary  braking  power  to  stop 
the  Inflationary  forces.  Incomes  and 
costs  have  already  been  pushed  to  the 
point  where  there  is  no  possibility  of 
maintaining  present  price  levels,  unless 
other  policies  are  at  once  coordinated 
with  the  expansion  of  production. 

The  administration's  wage  policy  has 
proved  to  be  another  powerful  inflation- 
ary force.  It  has  followed  a  path  which 
is  indeed  dangerous.  It  was  held  that 
in  order  to  prevent  a  supposed  defla- 
tionary condition  general  wage  increases 
were  necessary.  This  theory  has  been 
proven  completely  erroneous;  wars  al- 
most always  breed  inflation  and  the 
second  war  is  no  exception.  As  we 
have  seen,  war  has  left  us  a  volatile 
mixture  of  liquidity  and  a  rising  national 
income.  The  result  is  that  general  wage 
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and  salary  Inoreaiei  are  the  equivalent 
of  gasoline  on  an  already  burning  f)re. 

In  a  large  measure  price  control  deals 
with  the  surface  aspeoti  of  inflation. 
Criticism  of  price  control  as  a  means  to 
the  control  of  inflation,  to  a  considerable 
extent,  is  unwarranted.  The  issues 
which  give  rise  to  the  problems  with 
which  the  OPA  deals  do  not  lie  prima- 
rily within  Its  Jurisdiction.  The  reason 
we  are  not  restoring  a  balanced  economy 
is  that  the  Government's  tax,  wage,  and 
fiscal  policies  are  not  coordinated  with 
price  control  and  the  need  for  expanded 
output.  However,  this  view  does  not  Im- 
ply that  the  OPA  can  escape  censure;  on 
the  contrary.  It  is  Impossible  for  the  OPA 
to  do  the  kind  of  balanced  pricing  the 
markets  do  when  uninhibited;  and  when 
It  is  pretended  that  the  OPA  can.  the 
public  Is  only  being  misled.  Moreover, 
the  OPA  officials  must  recognize  that 
they  only  treat  the  surface  elements  of 
inflation  and  not  the  real  causes.  When 
this  important  fundamental  is  once  un- 
derstood, price  policy,  by  properly  aiding 
manufacturers,  will  go  far  to  help  relieve 
the  Inflationary  pressure. 

But  other  measures  of  inflation  con- 
trol are  urgently  needed.  The  following 
elements  of  such  a  program  are  sugges- 
tive. 

Price  adjustments  should  not  be  al- 
lowed to  become  the  bottomless  well  of 
adjustments  to  meet  the  present  wage 
demands;  wage  rates  should  instead  be 
changed  largely  to  effect  a  balanced  flow 
of  labor  into  the  production  of  goods 
which  would  reduce  inflationary  pres- 
sures. The  general  wage  level  should  be 
held  in  check.  A  rise  in  the  general  wage 
level  forces  up  the  general  level  of  manu- 
facturing and  other  costs  to  a  new 
plateau.  This  new  plateau  may  become 
the  next  stepping  stone  for  another  gen- 
eral wage  increase  and  so  on.  All  of  these 
wage  increases  create  excess  purchasing 
pover. 

Every  wage  increase,  even  though  when 
it  does  not  necessitate  a  price  increase, 
tends  to  stimulate  upward  price  pressure 
and  the  black  market,  because  of  the  in- 
crea.sed  buying  power  which  it  places  in 
the  hands  of  the  public.  This  is  an  as- 
pect of  wage  boosting  which  the  admin- 
istration has  recklessly  ignored. 

Tax  policy  should  be  coordinated  with 
other  measures. 

It  w'as  perhaps  unfortimate  that  per- 
sonal income  taxes  were  reduced  for  1946. 
Personal  income  taxes  are  very  effective 
in  absorbing  purchasing  power,  provid- 
ing the  funds  so  acquired  are  frozen  by 
the  Treasury  and  Government  expendi- 
tures are  not  increased.  Even  now  it  may 
be  most  desirable  to  consider  a  revision  of 
taxes  from  the  standpoint  of  using  them 
temporarily  as  an  anti-inflationary 
measure.  Taxes  on  luxury  items  could 
be  Increased  another  20  percent  or  so.  It 
might  even  be  ac^visable  to  introduce  a 
graduated  spendings  tax  on  all  except 
cost-of-living  items.  The  dangers  of  in- 
flation are  sufficiently  real  and  threat- 
ening to  warrant  such  a  departure  from 
the  usual  and  orthodox  tax  practices. 

There  are  other  means  related  to  fiscal 
pohcy  for  mopping  up  excessive  purchas- 
ing power.  Because  of  the  excessive 
liquid  assets,  some  device  must  be  found 


for  diverting  from  the  consumer  market 
a  larger  portion  of  people's  Inrome.  It 
may  be  suggested  that  this  "sterillEa- 
tton"  could  be  accomplished  either 
through  Increaaed  tax  rates  or  through 
increased  Government  bond  purchases. 
Increased  bond  purchases  are  also  ntoei- 
aary  in  order  that  the  United  Statea 
Treasury  will  not  have  to  resort  to  infla- 
tionary commercial  bank  borrowing, 
cither  directly  or  Indirectly,  so  long  a.n 
the  Government  refu.--e8  to  balance  or 
overbalance  the  Budget. 

Treasury  borrowing  policy  should  be 
reconstituted  in  such  a  way  as  to  induce 
the  public  to  divert  a  greater  portion  of 
its  Income  to  Government  bond  pur- 
chases. The  present  Treasury  program 
Is  far  from  the  goal  which  would  meas- 
urably reduce  the  potential  inflationary 
pressure  due  to  liquid  assets  and  higher 
Incomes.  It  may  be  even  found  neces- 
sary to  take  such  a  drastic  step  as  to 
raise  the  interest  rates  to  reshape  com- 
pletely the  final  forms  which  savings 
take,  making  it  worth  while  for  the  pub- 
lic to  buy  and  hold  these  bonds.  The 
Treasury  has  been  proud  of  its  artificially 
engineered  low-interest  rates,  failing  to 
recognize  that  by  this  intervention  It 
has  created  a  much  worse  problem  than 
would  have  normal  interest  rates.  Rais- 
ing of  the  interest  rates,  furthermore, 
might  in  themselves  exercise  a  decided 
deflationary  effect  due  to  the  large  na- 
tional debt. 

In  a  word,  it  is  essential  to  eliminate 
convertibility  of  bonds  to  as  great  an  ex- 
tent as  possible.  Such  convertibility  is 
now  really  equivalent  to  a  debasement  of 
our  money.  And  the  monetization  of  our 
national  debt  is  the  major  national 
threat. 

The  Congress  and  the  administration 
should  also  work  closely  together  to 
shrink  the  public  expenditures  as  rapid- 
ly and  completely  as  feasible,  in  order 
that  the  Government  itself  will  not  com- 
pete for  scarce  goods  and  services  be- 
yond the  essentials  for  operating  efficient 
government. 

Expenditures  for  the  coming  fiscal 
year — ending  June  30.  1947— are  esti- 
mated at  $35,800,000,000  and  revenues 
and  receipts  at  $31,500,000,000.  If  there 
ever  was  a  time  when  the  Budget  should 
be  balanced,  or  better  still,  overbalanced, 
it  is  during  the  second  postwar  year  of 
prosperity.  Because  of  the  large  debt 
burden  and  continuing  major  outlays  for 
defense,  veterans'  benefits,  farm-price 
guarantees  and  the  like,  it  will  not  be 
possible  to  maintain  a  prewar  level  of 
expenditures.  However,  it  should  be 
possible  to  reduce  the  nonwar  outlays 
sufficiently  to  bring  the  total  expendi- 
tures within  a  point  of  balance  with  reve- 
nues or  to  do  even  better  than  that. 
Certainly,  it  behooves  the  Federal  Gov- 
ernment to  do  all  within  its  power  to 
minimize  the  inflationary  pressures. 
State  and  local  governmental  units 
should  postpone  public  works  and  other 
improvements  so  far  as  possible  until 
housing  and  the  more  essential  construc- 
tion have  relieved  considerably  the  pres- 
ent shortages. 

Price  policy  should  no  longer  be  based 
on    formula.     Price    policy    should    be 
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geared  to  th«  problem  of  inflation  con- 
trol, and  not  be  used  as  a  device  for  the 
redistribution  of  wealth  and  Income. 
The  use,  for  example,  of  profit  bases  for 
price  setting  leads  only  to  the  propaga- 
tion of  class  war. 

There  can  never  be  enough  Govern- 
ment price  makers  to  control  all  prices. 
Therefore,  the  OPA  should  at  once  elimi- 
nate price  control  in  several  spheres, 
such  as  machine  tools,  cigarettes,  luxu- 
ries, and  meals. 

Prices  of  machine  tools  have  little  im- 
mediate effect  on  the  cost-of-living  items, 
and  businessmen  are  not  inclined  to  be 
raah  in  putting  too  much  money  in  the 
kind  of  capital  cost  represented  by  ma- 
chine tools.  The  cigarette  supply  is  not 
too  far  short  of  the  demand.  Those 
luxuries  which  do  not  attract  too  much 
materials  and  labor  may  be  also  decon- 
trolled. Meat  prices  have  never  really 
been  controlled  in  most  areas,  so  there 
Is  no  need  for  carrying  on  the  farce  of 
meat  price  ceilings. 

By  limiting  the  areas  of  control,  the 
OPA  staff  can  be  turned  into  a  price 
review  at  her  than  a  price-making  board. 
Instead  of  wasting  much-needed  time  on 
applying  unworkable  formulas,  the  OPA 
could  then  permit  the  producers  and  dis- 
tributors of  the  main  control  Items  to 
submit  their  own  price  ceilings  based 
upon  current  costs.  The  OPA  staff  could 
review  these  proposed  price  ceilings  in 
light  of  the  cost  data  submitted  by  the 
producers  in  the  given  industries. 

However,  the  proposed  price  ceilings 
should  be  made  operative  as  soon  as  they 
are  submitted  for  review.  Later,  when 
the  review  is  completed,  if  it  is  found 
that  those  ceilings  are  excessive,  they  will 
not  be  given  the  status  of  effective  prices. 
Then  the  OPA  would  set  the  price  ceil- 
ings considered  proper  in  the  light  of  the 
cost  data.  These  proposed  price  ceilings 
should  not  be  permitted  to  become  sub- 
sidies for  ineflBcient  production  and 
should,  therefore,  be  reviewed  in  the 
light  of  the  cost  experience  for  the  indus- 
try as  well  as  for  the  given  firms  in  the 
Industry. 

Above  all.  the  OPA  should  not  be  ex- 
tended indefinitely.    The  most  insidious 
form  of  criterion  for  its  extension  is  the 
one  which  calls  for  decontrol  when  sup- 
ply equals  demand.     Under  price  con- 
trol there  may  never  be  an  equality  be- 
tween supply  and  demand,  it  takes  the 
free  market  to  bring  this  equalization. 
Therefore,  it  seems  best  to  permit  OPA 
to  continue  in  operation  for  only  another 
6  to  8  months.     During  that  period,  by 
pursuing  the  above  type  of  price  making. 
the  system  .should  be  getting  pretty  close 
to  the  point  of  balanced  prices.    The  date 
for  end  of  control  should  be  specifically 
stated  and  the  final  liquidation  of  the 
agency  should  be  begun  the  moment  that 
date  arrives. 

The  need  for  housing  requirements 
represents  a  somewhat  different  develop- 
ment than  that  for  other  consumers' 
goods.  Rent  controls  should  be  con- 
tinued for  another  period  but  a  more 
t^ltetic  attitude  should  be  taken  toward 
the  Justifiable  pleas  of  the  landlord.  By 
the  time  an  extended  period  has  passed. 
•  fairly  well  balanced  construction  pro- 
tram  will  have  been  put  into  operation 


and  the  building  cost  situation  modified 
for  the  better  under  more  balancing  pric- 
ing. However.  |  becau.se  of  increased 
maintenance  anjd  operating  costs,  it  Is 
reasonable  to  suggest  some  upward  ad- 
justment in  rents. 

We  are  no  londer  confronted  with  price 
control  in  its  wartime  guise;  on  the  con- 
trary, what  must  be  controlled  is  infla- 
tion, for  inflatioh  is  becoming  more  and 
more  a  reality.  The  solution  is  to  be 
found  only  in  a  linifled  program  embrac- 
ing monetary,  fisial,  direct  wage  and  price 
stabilization,  ancj  production  measures. 

It  would  indeed  be  a  fatal  blow  to  our 
American  econoinic  system,  if  the  OPA 
is  permitted  to  continue  on  an  indefinite 
basis.  Were  it  io  continue  indefinitely, 
the  market  strubture  of  the  enterprise 
economy,  the  only  means  to  freedom  of 
choice,  would  be  gradually  weakened  and 
eventually  would  be  dissolved.  Economic 
freedom  is  lost  and  wages,  prices  and 
Incomes  in  gener  il  will  then  be  governed 
by  some  Government  agency:  the  kind 
of  jobs,  expendi  ures.  and  investments 
would  be  decided  jy  Government  officials. 
Once  economic  f -eedom  is  lost,  political 
freedom  too  is  at  an  end;  economic  and 
political  freedom  are  inseparable. 

Our  problem  jf  inflation  control  Is 
really  the  conv6r.se  of  an  Increase  of 
money  income;  i  is  the  increase  of  real 
or  goods  and  ser'  ices  income,  under  the 
greatest  possible  freedom  of  the  market. 
There  are  three  courses  of  action  avail- 
able to  the  Hou.s<  in  its  consideration  of 
the  fate  of  OPA  It  can  fall  to  extend 
OPA,  which  expires  under  present  law 
on  June  30  of  tiis  year;  it  can  extend 
it  indefinitely  oi  for  a  limited  period 
without  modiflca  ion  of  its  present  au- 
thority; or  it  can  exten'i  it  for  a  Kmited 
period,  but  subject  to  additional  rules 
which  will  circuit  scribe  its  operations. 

As  to  the  first   alternative,  although 
the  temptation  ta  me  is  very  great  to 
end  all  regulation  of  our  price  economy, 
abhorring  as  I  do  any  Government  prac- 
tices which  circumscribe  and  regiment 
the  normal  activl  ies  of  individuals,  and 
In   spite   of   sconis   of   communications 
urging  that  this  b?  done.  I  am  convinced 
that  the  hazards  of  .such  procedure  are 
too  great  to  justi  y  the  experiment.    It 
is  conceivable  an  3  quite  probable  that 
if  all  controls  wer»  to  be  removed  prices 
would  immediatel;  soar  and  for  a  limited 
period  of  time  there  would  be  utter  con- 
fusion and  a  more  :haotic  condition  than 
now  exists.    Condi  ions  which  would  pre- 
vail  throughout   (he  country  might  be 
such  as  to  ripen  the  opportunity  of  those 
who,  through  the  forces  of  OPA.  have 
sought   to   undermine   and  destroy   our 
philosophy  of  gov?  rnment.  to  insist  upon 
and  obtain  a  grealer  degree  of  regimen- 
tation and  totalitarianism  than  we  have 
now.    Had  your  C  overnment  pursued  a 
policy  of  caution  nnd  wisdom  when  the 
war  was  ended,   jn  extension  of  OPA 
might  have  been  unnecessary  now.    No 
sooner  were  hostiities  ended  than  the 
President,  followini ;  the  advice,  and  based 
upon  the  incompetent  and  fictitious  fig- 
ures offered  by  the  Secretary  of  Com- 
merce.  Henry   Wallace,   advocated   the 
curious  and  intrigiing  philosophy  that 
wages  could  be  allowed  to  advance  with 
no   concurrent    in<  rease   in   prices   but 
rather  a  decrease  in  them. 
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An  advance  of  steel  wages  was  urged 
by  the  President  and  rather  sooner  than 
expected,  was  made  necessary  a  corre- 
sponding increase  in  the  price  of  steel. 
Both  of  these  actions  opened  the  door  to 
further  demands  from  our  production 
machinery,  both  as  to  wages  and  as  to 
prices.  The  machinery  of  price  control 
cannot  now  be  abruptly  terminated  with- 
out venturing  into  unknown  risks  and 
hazards. 

As  to  the  second  alternative  of  extend- 
ing OPA  without  change,  there  are  many 
in  this  country  who  see  in  this  power  an 
opportunity  to  so  disrupt  and  destroy  our 
historic  processes  of  individual  enter- 
prise as  to  make  possible  the  advent  of 
a  totalitarian  system  of  government.  On 
the  contrary,  there  are  millions  of  citi- 
zens devoted  to  our  American  system  and 
who  yearn  for  an  early  return  to  It 
through  the  removal  of  this  and  other 
wartime  controls.  I  am  one  of  them  and 
equally  anticipate  the  day  when  our 
economy  can  be  restored  to  its  normal 
and  historic  channels. 

The  third  alternative  is  to  extend  OPA 
for  a  limited  period   but  with  amend- 
ments to  its  authority  which  will  make 
more  realistic  and  operaUve  its  admin- 
istration.   One  of  ihese  is  the  proposal  to 
be  advanced  by  the   ranking  minority 
member  of  the  committee  having   re- 
sponsibility for  this  measure,  the  gentle- 
man from  Michigan  fMr.  Wolcott],  who 
will  seek  to  write  into  the  law  the  re- 
quirement that  all  prices  established  by 
OPA  must  be  based  upon  actual  costs 
with  a  reasonable  allowance  for  profit. 
This  is  but  a  legislative  expression  of 
what  was  intended  by  the  Congress  at 
the  very  beginning  of  OPA.    It  never 
was   thought  that   even   In   a   wartime 
economy   our   producers   would   be   ex- 
pected   to   operate    at    a   loss    and    yet 
the  OPA  administrators  have  so  ruled 
and  regulated  as  to  cause  thousands  of 
business  concerns  throughout  the  coun- 
try to  close  their  doors  because  of  their 
inability  to  continue  operating  at  sub- 
stantial   lo.sses.     This    development    in 
turn  has  inevitably  had  Its  harmful  effect 
upon    our    productive    and    marketing 
processes.     No  doubt  other  suggestions 
will  be  made  by  the  Members  which  mav 
or  may  not  be  helpful  in  an  effort  to 
bring  some  degree  of  sense  and  reason  to 
what  Is  Inevitably  a  most  difficult  task 
It  Is  most  interesting  to  observe  that 
the  ones  who  clamor  the  loudest  for  con- 
tinuance of  OPA  without  any  limitation 
or  restriction  are  those  whose  words  and 
actions  indicate  a  companionable  under- 
standing and  sympathy  with  the  philoso- 
phy of  life  and  government  now  ruling 
most  of  the  areas  of  Europe;  a  philosophy 
which  IS  the  antithesis  of  Americanism 
bensing  their  strong  advocacy  of  ruthless 
unfair  and  impracticable  governmental 
controls  of  our  business  economy,  one 
who  is  strongly  opposed  to  their  philoso- 
phy cannot  help  but  be  persuaded  to  other 
avenues  of  procedure.    For  my  part,  dif- 
ficult though  it  is  to  go  counter  to  the 
thought  of  many  of  the  responsible  citi- 
zens of  my  part  of  the  country.  I  feel  that 
It  IS  the  better  part  of  discretion  for  us 
not  to  terminate  OPA  abruptly,  much  as 
its  operations  throughout  its  lifetime  have 
justified  an  early,  ignominious  and  un- 
mourned  death,  nor  should  it  be  perpet- 
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uated  Indefinitely  and  without  limita-r 
tions.  The  only  wise  course  available  is 
an  extension  of  its  authority  for  a  com- 
paratively brief  period  with  the  imposi- 
tion of  additional  statutory  directives 
which  are  more  In  keeping  with  our 
knowledge  and  practices  of  production 
and  marketing  than  has  been  displayed 
by  OPA  In  the  past. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Michigan  (Mr   Wolcott]. 

The  question  was  taken;  and  on  a  di- 
vision (demanded  by  Mr.  Crav^tord) 
there  were — ayes  126.  noes  124. 

Mr.  SPENCE.  Mr.  Chairman.  I  ask  for 
tellers. 

Tellers  were  ordered,  and  the  Chair  ap- 
pointed Mr.  Wolcott  and  Mr.  Patman  as 
tellers. 

The  Committee  again  divided;  and  the 
telli-rs  reported  there  were — ayes  171, 
noes  144. 

So  the  amendment  was  agreed  to. 

Mr.  WOLCOTT.  Mr.  Chairman.  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wolcott:  page 
1.  line  5,  after  section  1,  Insert  a  new  section, 
as  follows: 

"Stc.  2.  Notwithstanding  the  provisions  of 
this  act,  the  Stabilization  Act  of  1942.  or 
any  other  act  or  acts,  no  maximum  price 
shall  be  establl.shed  or  maintained  for  any 
commodity  below  a  price  which  will  reflect 
to  the  producers  and  processors  of  such  com- 
modity the  sum  of  (1)  the  current  cost  of 
producing  and  processing  such  commodity 
as  determined  by  the  established  commercial 
accounting  practices  of  the  industry,  and, 
(2)    a  reasonable  profit   thereon." 

Mr.  SPENCE.  Mr.  Chairman.  I  make 
a  point  of  order  against  the  amendment 
on  the  ground  that  it  is  not  germane  to 
the  bill.  It  refers  not  only  to  this  act 
but  "or  any  other  act  or  acts,*"  which  is 
far  beyond  the  purview  of  the  bill  and 
is  not  germane. 

The  CHAIRMAN.  Does  the  gentle- 
man from  Michigan  desire  to  be  heard 
on  the  pKJint  of  order? 

Mr.  WOLCOTT.  Mr.  Chairman,  the 
Emergency  Price  Control  Act  of  1942  and 
the  Stabilization  Act  of  1942  are  being 
amended  by  the  bill  pending  before  the 
committee.  Any  other  act  which  might 
have  a  bearing  or  might  be  incidental  to 
the  provisions  6f  the  Stabilization  Act  of 
1942  or  the  Emergency  Price  Control  Act 
of  1942  are.  of  course,  clearly  within  the 
purview  of  tl.e  subject  matter  of  the  ex- 
tension acts. 

This  amendment  would  apply  only,  of 
course,  to  such  act  as  would  be  affected 
by  the  amendment,  acts  which  in  turn, 
as  I  have  said,  might  be  incidental  to  the 
Emergency  Price  Control  Act  and  the 
Stabilization  Act. 

For  these  reasons,  Mr.  Chairman,  I 
think  the  amendment  is  clearly  ger- 
mane. It  would  not  apply  to  any  act 
which  c'id  not  interfere  with  or  influence 
the  provisions  of  the  two  acts  I  have 
mentioned. 

Mr.  Chairman,  in  the  bill  itself  as  re- 
ported out  of  the  committee,  I  call  at- 
tention to  the  fact  that  there  Is  com- 
parable matter  presented,  similar  mat- 
ter presented;  to  the  committee  in  the 
language  in  section  8  of  the  bill  which 
applies  only  to  cotton  and  to  wool. 


Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
may  I  be  heard  on  the  point  of  order? 

The  CHAIR-%1AN.  The  Chair  will 
hear  the  gentleman  on  the  point  of  order. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
the  gentleman  from  Michigan  has  al- 
ready discussed  the  ix)int  of  order,  which 
I  had  in  mind.  I  wish  to  emphasize  that 
section  8  refers  to  the  Stabilization  Act 
of  1942  and.  in  my  judgment,  provides 
substantially  for  cotton  and  wool,  that 
which  the  Wolcott  amendment  would 
provide  for  all  commodities.  Therefore, 
I  think  the  amendment  is  germane. 

The  CHAIRMAN  (Mr.  Cooper'.  The 
Chair  is  prepared  to  rule. 

The  gentleman  from  Michigan  I  Mr. 
Wolcott  I  has  offered  an  amendment 
W'hich  has  been  reported.  The  gentle- 
man from  Kentucky  I  Mr.  SpenceI  has 
made  a  point  of  order  against  the 
amendment  on  the  ground  il  is  not  ger- 
mane and  that  it  goes  beyond  the  scope 
of  the  pending  bill. 

The  Chair  invites  attention  to  the  fact 
that  the  pending  bill  seeks  to  extend  for 
a  definite  period  of  time  two  acts,  the 
Emergency  Price  Control  Act  of  1942,  and 
the  Stabilization  Act  of  1942.  The  Chair 
also  invites  attention  to  the  fact  that  the 
amendment  offered  bj  the  gentleman 
from  Michigan  I  Mr.  Wolcott]  seeks  to 
deal  not  only  with  the  two  acts  to  which 
attention  has  been  invited,  but  also  in- 
cludes this  language:  "or  any  other  act 
or  acts"  which,  in  the  opinion  of  the 
Chair,  makes  it  too  broad. 

It  is  conceivable  that  many  acts  might 
thus  be  affected  that  would  not  even 
come  under  the  jurisdiction  of  the  com- 
mittee having  charge  of  the  bill  now  un- 
der consideration.  The  Chair  is  of  the 
opinon  that  the  amendment  as  offered  is 
not  germane  and,  therefore,  sustains  the 
point  of  order. 

Mr.  WOLCOTT.  Mr.  Chairman.  I 
offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wolcott:  Page 
1.  line  5,  after  section  1,  Insert  a  new  section 
as  follows: 

"Sec.  2.  Notwithstanding  the  provisions  of 
this  act.  the  Stabilization  Act  of  1942,  or 
the  Emergency  Price  Control  Act.  as  amend- 
ed, no  maximum  price  celling  shall  be  es- 
tablished or  maintained  for  any  commodity 
below  a  price  which  will  reflect  to  the  pro- 
ducers and  processors  of  such  commodity  the 
sum  of  (1)  current  cost  of  producing  and 
processing  such  commodity  as  determined 
by  the  established  commercial  accounting 
practices  of  the  Industry,  and  (2)  a  reason- 
able profit  thereon." 

Mr.  McCORMACK.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle- 
man from  Massachusetts. 

Mr.  McCORMACK.  Is  It  the  gentle- 
man's intention  to  confine  his  amend- 
ment to  the  particular  bill  under  con- 
sideration and  the  two  acts? 

Mr.  WOLCOTT.     Yes. 

Mr.  Chairman,  this  amendment  was 
placed  in  the  Record  yesterday,  and  ap- 
pears on  page  3785,  with  the  exception 
that  I  made  some  changes  which  will  be 
noted  by  reading  the  amendment.  But 
in  substance  it  is  the  amendment  which 
was  presented  to  the  Committee  and  the 
amendment  in  respect  to  which  there  has 
been  a  great  deal  of  discussion.    It  pro- 


vides in  substance  that  no  maximum 
price  shall  be  set  or  maintained  on  any 
commodity  which  does  not  reflect  to  the 
producer  and  processor  of  that  commod- 
ity the  cost  of  producing  and  processing, 
plus  a  reasonable  profit. 

The  elder  statesman.  Mr.  Bernard 
Baruch,  when  he  appeared  before  the 
Committee  on  Banking  and  Ctirrency. 
made  two  very  significant  statements 
which  indicated  to  us  that  he  approved 
the  principle,  at  least,  of  this  amend- 
ment. He  said  that  we  must  have  pro- 
duction; we  must  have  production,  pro- 
duction, and  production;  production  is 
the  panacea  of  all  of  our  economic  ills. 
He  also  said,  and  I  am  quoting  him.  of 
course,  in  substance,  that  we  could  not 
expect  a  manufacturer  or  a  farmer  to 
produce  any  item  at  a  loss.  He  said  we 
were  not  going  to  get  production  of  items 
unless  we  assured  the  producers  of  those 
commodities  that  they  were  going  to  get 
cost  of  production  plus  a  reasonable 
profit.  We  are  not  concerned  with  what 
constitutes  a  reasonable  profit.  A  rea- 
sonable profit  is  something  in  addition, 
at  least,  to  the  cost  of  production.  Un- 
der this  amendment  there  is  assurance  to 
industry,  to  labor,  to  agriculture,  and  to 
business  in  general  that  the  wheels  of 
industry  and  our  agricultural  machine 
can  be  speeded  up  to  full  capacity  with- 
out the  obstacles  of  price  control,  but  at 
the  same  time  keeping  price  controls  on 
all  of  these  commodities  in  such  a  man- 
ner that  prices  will  not  get  away  from  us. 

Of  course,  we  all  have  listened  to  the 
propaganda,  our  ears  are  still  ringing 
with  it  and  will  be  for  days  to  come,  that 
any  amendment  to  the  Price  Control  Act 
which  helps  in  the  administration  of  the 
act.  is  infiationary,  that  no  one  surely  can 
in  good  faith  offer  any  amendment  to  the 
Price  Control  Act  unless  he  is  in  favor 
of  Inflation,  This  amendment  is  de- 
signed to  meet  that  situation,  becatise  it 
does  not  take  the  controls  off.  It  com- 
pels the  OPA  to  adjust  prices  In  such  a 
manner  that  we  get  full  production. 

Let  me  use  as  an  example  the  famous 
case  which  we  have  had  before  us  of 
hardwood  flooring.  We  had  this  matter 
here  on  the  floor  when  we  were  discuss- 
ing the  housing  bill.  You  will  all  recall 
that  the  ceiling  price  on  the  hard -wood 
flooring,  the  finished  product,  was  less 
than  it  was  on  the  block  8  by  8  or  12  by  12 
from  which  the  hard-wood  flooring  was 
cut.  How  does  OPA,  how  does  anybody 
expect  that  we  are  going  to  get  produc- 
tion of  hardwood  flooring  by  putting  a 
ceiling  on  the  finished  product  less  than 
on  the  block  from  which  the  hardwood 
flooring  is  cut? 

We  have  had  those  cases  multiplied  by 
hundreds,  by  hundreds,  literally,  so  we 
are  not  getting  production  of  the  vital 
materials  which  will  bring  America  back 
as  quickly  as  we  want  it  brought  back. 
This  amendment  will  assure  production, 
but  it  will  also  insure  against  runaway 
prices. 

Mr.  VINSON.  Mr  Chairman,  will  the 
gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle- 
man from  Georgia. 

Mr.  VINSON.  As  I  interpret  the 
gentleman's  amendment,  it  carries  out 
the  same  principle  as  set  forth  in  the 
bill  in  section  8, 
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Mr.  WOLCOTT.  The  only  difference 
between  the  two  is  that  the  language  In 
section  8  applies  to  cotton  and  wool.  It 
is  restricted  to  major  Items. 

Mr.  VINSON.  This  carries  out  the 
identical  principle  which  has  been  ap- 
proved for  only  two  commodities? 

Mr.  WOLCOTT.  Exactly,  with  that 
slight  difference. 

Mr.  WRITTEN.  Mr.  Chairman.  wiU 
the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle- 
man from  Mississippi. 

Mr.  WHITTEN.  What  effect  would 
this  have  on  the  subsidies  included  in 
this  bill?  If  the  ceiling  prices  had  to  be 
in  line  with  the  gentleman's  amendment, 
wouJd  that  obviate  the  necessity  for  sub- 
sidies? 

Mr.  WOLCOTT.  No:  it  would  not.  We 
have  an  amendment  which  will  liquidate 
subsidies,  but  the  gentleman  will  under- 
stand that  the  prices  cannot  be  such  as 
to  reflect  less  than  the  cost  of  production. 
The  cost  of  production  can  be  offset,  of 
course,  by  subsidies.  This  particular 
amendment  would  not  affect  the  subsidy 
program. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired. 
Mr.  BROWN  of  Georgia.  Mr.  Chair- 
man. I  ask  unanimous  consent  that  the 
gentleman  from  Michigan  be  permitted 
to  proceed  for  two  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  requei.t  of  the  gentleman  from 
Georgia? 
There  was  no  objection. 
Mr.  BROWN  of  Georgia.  If  the  gen- 
tleman will  yield,  I  thoroughly  agree  with 
the  purpose  the  gentleman  is  trying  to 
carry  out.  but  I  wish  he  would  discuss 
whether  or  not  the  figures  would  be 
accessible. 

*f  r.  WOLCOTT.  Yes.  The  major  In- 
dustries have  recognized  accounting 
practices.  They  are  not  always  identical 
with  the  accounting  practices  of  the 
OPA.  that  is  true,  but  all  the  major  in- 
dustries have  accountants,  they  have  to 
have  accountants,  and  they  have  to  have 
accounting  practices  to  comply  with  laws 
at  the  present  time. 

They  cannot  set  a  price  until  they  file 
an  application  for  doing  so  and  that  re- 
quires many  reports  which,  of  course, 
necessitates  the  hiring  of  accountants 
and  the  establishment  of  accounting 
practices. 

Mr.  BROWN  of  Georgia.  Would  you 
get  the  average  costs  of  the  people  of  that 
Industry?  Of  course,  that  is  what  you 
do  in  the  cotton  amendment — you  do  not 
try  to  protect  the  low-cost  producer  im- 
der  the  cotton  amendment  because  it 
only  applies  to  the  major  iUims.  I  won- 
der if  you  would  take  the  average  cost 
of  production  or  take  the  cost  of  each 
Individual. 

Mr.  WOLCOTT.  I  think  that  is  an  ad- 
ministrative matter,  but  I  would  not  want 
t«  confine  it  to  that.  I  know  what  my 
distinguished  colleague  has  in  mind.  The 
point  is  that  this  must  be  on  each  Item. 
There  should  be  hesitancy  about  that 
and  there  should  be  no  question  about 
It.  It  must  be  on  each  item  If  we  are 
going  to  get  production  of  each  item.  It 
applies  to  the  high-cost  producer  as  well 
as  the  low -cost  producer.   The  difference 
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between  the  higi  i-cost  producer  and  the 
low-cost  producer  is  taken  care  of  in 
competition.  The  best  price  control 
against  the  hlg  i-cost  producer  is  the 
low-cost  product  r. 

The  CHAIRMAN.  The""  time  of  the 
gentleman  from  Michigan  has  again  ex- 
pired. 

Mr.  MONRO^EY.  Mr.  Chairman,  I 
rise  in  opposition  to  the  amendment. 

Mr.  Chairman  this  amendment  I  can 
say  conservative  y  is  the  worst  wrecking 
amendment  that  can  be  put  on  the  price- 
control  bill.  I  kr  ow  it  is  not  the  pohcy  of 
the  gentleman  f  om  Michigan  to  smash 
price  control,  bu  I  am  afraid  he  is  over- 
looking the  far-:eaching  and  disastroiis 
effects  that  his  pi  ofit-per-item  treatment 
would  have  on  pi  ice  control. 

No.  1.  it  denands  that  all  current 
costs  be  reflectei  in  the  price.  That 
would  mean  tha  on  a  small  production 
of  100.  200,  or  5i  0  automobiles,  current 
costs  in  the  tooli:  ig-up  stage  would  have 
to  be  reflected  in  the  price  as  the  auto- 
mobiles get  on  tlie  market.  This  would 
vastly  Increase  tie  price  above  what  it 
would  be  under  normal  and  customary 
production. 

True  figures  en  profit  per  Item  are 
simply  not  obtain  able.  The  OPA.  which 
has  had  great  experience  in  looking  at 
the  figures  of  various  businesses  across 
the  country  and  which  I  think  is  in  a 
position  to  undei  stand  their  accounting 
methods,  says  thj.t  not  15  percent  of  the 
industry  of  this  country  have  any  firm 
figures  on  what  Iheir  cost  of  production 
is  per  item. 

Perhaps  the  ch  mge  in  the  amendment 
which  I  am  not  <  ompletely  sure  of.  that 
has  recently  beei  made,  may  allow  an 
Industry-wide  pr  cing  on  costs.  But  it 
Is  very  doubtful  jecause  I  do  not  think 
that  any  industr'-wide  pricing  on  costs 
would  help  elimiiate  the  abuses  which 
the  gentleman  f  om  Michigan  is  driv- 
ing at. 

So  you  would  in  effect  have  self-pricing 
on  85  percent  of  ^our  prices  on  goods  in 
the  market  toda/.  That  means  there 
would  be  no  way  for  the  OPA  to  main- 
tain any  ceiling  tiat  does  not  reflect  the 
cost  of  production  plus  a  reasonable  profit 
on  any  one  of  the  thousand  items  in  a 
manufacturer's  liie. 

Permit  me  to  explain  what  this  does. 
The  OPA  has  saic ,  "Your  over-all  opera- 
tion must  be  at  j  profit.  If  you  are  a 
manufacturer  ant  you  make  1,000  items 
and  if  you  are  in  a  satisfactory  profit 
position  on  your  year's  operation,  then 
your  prices  are  O.  K." 

This  amendment  would  say  that  al- 
though you  had  91 0  items  drawing  a  very 
substantial  profit  and  your  over-all  net 
profit  for  the  year  was  perhaps  a  million 
dollars,  then  you  CDuld  still  raise  on  these 
50  items  which  iappened  to  be  below 
the  cost  of  production  plus  a  reasonable 
profit  on  each  ite  a.  and  get  an  adjust- 
ment on  those  5^  items  although  you 
liad  plenty  of  prof  t. 

I  have  in  my  hmd  the  National  City 
Bank's  figures  on  profits  of  all  corpora- 
tions in  America  rimning  back  for  the 
last  20  years.  The  profits  in  1945.  the 
net  returns  after  taxes,  for  all  cor- 
porations, were  6  5  percent  on  invest- 
ment.    Gentlemer .  only  six  times  in  20 


years  have  profits  been  as  high  as  they 
were  last  year  for  American  Industry. 
Bear  in  mind  we  have  taken  the  excess- 
profit  tax  off  industry  so  that  indus- 
try's position  this  year  will  be  even  more 
greatly  improved. 

Only  four  times  in  the  last  20  years,  in 
the  non-price-control  years,  have  profits 
been  as  high  and  the  net  return  after 
taxes  as  great,  despite  the  wartime  burden 
of  taxation  that  was  on  American  in- 
dustry until  January  of  this  current  year. 

I  say  this  amendment  will  not  encour- 
age the  production  of  necessary  items. 
Once  you  pass  this  amendment  you  open 
the  floodgates  of  every  little,  minor, 
meager,  insignificant  item  in  the  price 
list,  and  you  swamp  the  OPA  with  a  del- 
uge of  price  changes  on  hundreds  of 
thousands  of  Items.  This  formula  that 
Is  written  into  the  law  makes  it  impos- 
sible to  give  incentive  price  adjustments 
for  the  things  that  America  needs  so 
badly. 

Bear  In  mind,  this  amendment  reads 
that  no  price  can  be  established  or  main-  ' 
tained  that  does  not  reflect  the  current 
cost  of  production  and  a  reasonable  profit 
on  every  single  item. 

I  want  to  read  to  the  House  what  one 
of  the  distinguished  committees  of  this 
Congress  has  said  of  this  cost-plus  item 
that  the  gentleman  from  Michigan  (Mr. 
WoLcoTT  I  offers  here.  It  is  the  report  of 
the  Colmer  committee,  the  postwar  com- 
mittee, an  Independent  committee  from 
the  Committee  on  Banking  and  Currency. 
I  am  going  to  read  portions  of  that 
report : 

It  would  change  the  law  from  a  barrier  to 
an  invitation.  Cost-plus  la  too  Inflationary 
a  privilege  to  be  Incorporated  Into  a  virtual 
Government  guaranty  for  mo«t  products,  but 
lor  low-cost  items  it  may  not  be  suOclent. 

Bear  in  mind,  it  says  although  you  give 
an  increase  to  many  high-priced  items, 
imder  this  formula  you  are  not  giving  an 
increase  to  the  things  you  need  most  for 
your  American  economy. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Oklahoma  IMr.  Mon- 
RONEYl  has  expired. 

Mr.  SPENCE.  Mr.  Chairman.  I  ask 
imanimous  consent  that  the  gentleman 
may  proceed  for  three  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
reserving  the  right  to  object,  and  I  shall 
not  object,  I  should  like  to  remind  the 
chairman  of  this  committee  that  possibly 
we  would  like  lo  have  a  little  considera- 
tion for  our  side  hereafter  in  this  debate 

Miss  SUMNER  of  lUinois.  Reserving 
the  right  to  object.  Mr.  Chairman,  is  it 
the  intent  of  the  chairman  to  clcse  this 
debate  tomorrow  afternoon? 

Mr.  SPENCE.  The  chairman  has  ex- 
pressed no  intention  as  to  when  the  de- 
bate will  close. 

The  CHAIRMAN.  It  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

Miss  SUMNER  of  Hlinois.  Yes  Mr 
Chairman.  I  object.  We  have  heard  this 
speech  before. 

Mr.  TALLE.  Mr.  Chairman.  I  rise  in 
support  of  the  amendment. 
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Mr.  Chairman,  the  gentleman  from 
Michigan  IMr.  WolcottI  is  on  sound 
ground  in  offering  this  amendment.  I 
offer  the  authority  of  Mr.  Chester  Bowles 
as  a  supporter. 

On  page  1841.  in  volume  II,  of  the  hear- 
ings, I  said  to  Mr.  Bowles  in  questioning: 

Mr.  Talle.  •  •  •  An  agency  which  has 
the  power  to  fix  price  has  the  power  to  deter- 
mine supply. 

Mr.  Bowles.  That  Is  right.  If  the  price  is 
too  tight,  you  do  not  get  supply. 

Mr.  Talle.  If  that  price  Is  too  low  a  good 
many  suppliers  cannot  make  their  costs,  and 
step  ;,ut. 

Mr.  Bowles.  That  Is  correct.  They  do  not 
manufacture. 

Now,  may  I  repeat,  an  agency  or  an 
individual  that  has  the  power  to  deter- 
mine price  has  the  power  to  determine 
supply?  We  are  not  getting  supplies, 
and  those  who  say  that  production  is 
at  an  all-time  high  are  talking  through 
their  hats,  because  what  they  refer  to 
is  department-store  sales.  What  the 
American  people  want  is  not  some  funny 
device  that  can  blow  10.000  soap  bubbles 
per  minute,  or  some  gadget  from  a  variety 
store,  or  shoddy  gocds  sold  at  a  high 
price  that  may  make  production  on  a 
dollar  basis  appear  favorable  to  the  Office 
of  Price  Administration. 

What  the  American  people  want  is 
houses,  what  the  American  people  want 
is  automobiles,  they  want  refrigerators, 
they  want  washing  machines  and  radios, 
they  want  electric  irons,  they  want  ny- 
lons, and  rayons,  underwear,  overalls, 
and  work  gloves,  and  they  want  white 
shirts.  They  want  a  great  many  other 
things  that  are  essential.  The  American 
people  are  not  getting  the  things  they 
want,  and  to  say  that  production  is  at  an 
all-time  hlph  at  a  time  when  these  es- 
sentials are  in  short  supply  and  the  dol- 
lar is  §0  fearfully  depreciated,  is  just 
nonsense.  The  sensible  person  naturally 
asks:  Production  of  what? 

Mr.  HOPE.  Mr.  Chrirman,  will  the 
gentleman  yield? 

Mr.  TALLE.  I  yield  to  the  gentleman 
fr^m  Kansas. 

Mr.  HOPE.  I  was  just  going  to  re- 
mind the  gentleman  that  these  figures 
are  dollar  values,  not  production  quan- 
tities. 

Mr.  TALLE.  The  gentleman  is  right, 
and  they  are  dollars  that  are  very  much 
depreciated  at  that. 

Mr.  HOPE.    Inflated  dollars. 

Mr.  TALLE.    That  is  right. 

Maximum  production  is  what  eveiy- 
body  is  asking  for  now.  Mr.  Bernard 
Baruch  has  been  referred  to  as  the  elder 
statesman.  He  advocated  maximum  pro- 
duction and,  of  course,  it  is  such  an 
elementary  thing  that  nothing  more  need 
be  said  about  it.  Mr.  Bowles  himself 
admits  in  his  testimony  that  an  agency 
that  has  the  power  to  flx  price  has  the 
power  to  determine  supply.  The  solution 
to  the  shortage  problem  is  maximum 
production  of  what  people  want  and  need. 

What  could  be  more  fair  than  to  ask 
that  he  who  is  making  such  an  article 
now  or  who  stands  ready  to  enter  the 
field  to  make  that  article  shall  get  cost 
of  production?  If  he  does  not  get  that 
much  he  goes  broke.  The  American  peo- 
ple warit  free  enterprise.  That  may  be 
defined  as  the  profit  and  loss  system. 


Who  will  say  that  a  fair  profit  is  too  much 
to  ask? 
I  yield  back  the  balance  of  my  time. 

Mr.  SPENCE.  Mr.  Chairman,  we  con. 
vened  at  10  o'clock  this  morning.  It  is 
now  20  minutes  to  1,  and  we  have 
passed  one  amendment.  I  have  been 
accused  of  unfairness  because  I  requested 
that  debate  be  closed  on  the  other 
amendment.  That  has  no  effect  on  me, 
especially  when  I  consider  the  source  of 
the  charges,  but  I  think  we  ought  to  have 
a  time  set  to  conclude  debate  on  this 
amendment  offered  by  the  gentleman 
from  Michigan  IMr.  WolcottI.  I  sug- 
gest that  it  conclude  in  30  minutes,  the 
last  5  to  be  reserved  to  the  committee. 

The  CHAIRMAN.  The  gentleman 
from  Kentucky  asks  unanimous  consent 
that  all  debate  on  the  pending  amend- 
ment and  all  amendments  thereto — is 
that  the  gentleman's  request? 

Mr.  SPENCE.    That  is  the  request. 

The  CHAIRMAN.  Conclude  in  not  to 
exceed  30  minutes.    Is  there  objection? 

Mr.  HALLECK.  Mr.  Chairman,  re- 
serving the  right  to  object.  I  am  in 
sympathy  with  the  suggestion  of  the 
chairman  of  the  committee  that  we  make 
reasonable  progress.  I  wish,  however,  to 
point  out  that  many  of  us  have  not 
spoken  on  this  measure  at  all,  and  I 
think  it  is  fair  to  say  that  this  is  prob- 
ably the  one  amendment  on  which  more 
Members  would  like  to  be  heard  than 
any  that  will  be  offered.  I  hope  very 
much  the  gentleman  will  modify  his  re- 
quest so  that  the  12  Members  seeking 
recognition  at  the  present  time  may 
have  the  customary  5  minutes. 

Mr.  SPENCE.  Mr.  Chairman.  I  modify 
my  request  and  ask  unanimous  request 
that  all  debate  on  this  amendment  and 
all  amendments  thereto  conclude  in  1 
hour,  the  committee  to  have  the  last  5 
minutes. 

Mr.  HOFFMAN.  Reserving  the  right 
to  object,  how  much  will  that  give  each 
Member  who  wishes  to  be  heard? 

The  CHAIRMAN.  It  appears  that  22 
Members  are  now  seeking  recognition. 

Mr.  CASE  of  South  Dakota.  Reserv- 
ing the  right  to  object,  Mr.  Chairman, 
may  I  inquire  if  my  name  is  on  the  list? 

The  CHAIRMAN.  The  getitlemans 
name  will  be  placed  on  the  list.  That 
makes  23. 

Mr.  HOFFMAN.  Mr.  Chairman,  a 
parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman 
will  state  it. 

Mr.  HOFFMAN.  Mr.  Chairman,  is 
the  gentleman  from  Texas  [Mr.  PatmanI 
on  the  list? 

The  CHAIRMAN.  The  name  of  the 
gentleman  from  Texas  appears  on  the 
list. 

Is  there  objection  to  the  request  of 
the  gentleman  from  Kentucky  to  close 
debate  on  this  amendment  and  all 
amendments  thereto  in  not  to  exceed 
1  hour? 

There  was  no  objection. 

Mr.  MILLER  of  Nebraska.  Mr.  Chair- 
man, a  parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman 
will  state  it. 

Mr.  MILLER  of  Nebraska.  Mr.  Chair- 
man, in  what  order  will  the  names  be 
called? 


The  CHAIRMAN.  The  Chair  will 
follow  his  usual  custom  of  alternating 
between  the  sides,  calling  a  Member  on 
one  side,  then  a  Member  .on  the  other 
side. 

The  Chair  recognizes  the  gentleman 
from  Minnesota  IMr.  August  H.  Andre- 
sen  1. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Chairman,  I  offer  an  amendment  to  the 
Wolcott  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Auctjsr  H. 
ANDRESEN  to  the  Wolcott  amendment:  After 
the  word  "processors',  where  it  first  appears, 
insert  "and  distributors  including  retailers." 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Chairman,  my  amendment  to  the  Wol- 
cott amendment  gives  the  same  treat- 
ment to  all  distributers.  Including  re- 
tailers, so  that  they  will  have  their  costs 
Included,  plus  a  reasonable  profit  when 
a  ceiling  price  is  fixi-d 

This  is  in  the  interest  of  the  small 
merchants  of  the  country.  When  any 
statement  Is  made  here  that  tho  small 
merchants  do  not  customarily  take 
mark-ups  of  profits  on  Individual  items, 
such  statements  are  contrary  to  the 
facts.  I  have  engaged  In  smnll  business, 
so  have  other  Members  here,  and  we  are 
acquainted  with  the  problems  of  the 
small  businessmen.  We  all  know  that 
at  the  present  lime  it  is  the  policy  of  the 
Economic  Stabilizer  and  the  OPA  to 
squeeze  the  small  businessmen  and  com- 
pel them  to  absorb  a  consiuerable 
amount  of  the  manufacturint  and  pro- 
duction costs.  I  was  In  hopes  that  the 
gentleman  from  Michigan  would  have 
included  the  distributors  and  retailers  in 
his  amendment.  I  am  sure  that  he  is 
not  averse  to  the  amendment,  and, 
therefore.  I  have  offered  it  and  trust 
that  when  the  time  comes  for  p  vote  on 
my  proposal  to  his  £.mendment  it  will  be 
agreed  to  in  the  interest  of  the  small 
businessman  and  the  distributors  of 
goods  and  services  to  the  people  of  the 
United  States. 

Mr.  RICH.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  AUGUST  H.  ANDRESEN.  I  yield 
to  the  gentleman  from  Pennsylvania. 

Mr.  RICH.  Did  the  gentleman  see  the 
report  by  the  Nation's  Small  Business 
Men's  Association  of  Chicago  on  what 
they  thought  of  the  various  things  that 
the  OPA  are  doing? 

Mr.  AUGUST  H.  ANDRESEN.  I  have 
examined  the  report,  and  I  admit  the 
facts  are  correct,  and  therefore  my 
amendment  is  in  line  to  see  that  the 
small  businessmen,  who  are  the  back- 
bone and  the  life  blood  of  this  country, 
are  given  an  opportunity  to  stay  In  busi- 
ness and  continue  serving  the  people 
and  our  country. 

Mr.  RICH.  If  it  was  not  for  the  small 
businessmen  of  this  country  we  would 
not  have  a  country  worth  speaking  of. 

Mr.  AUGUST  H.  ANDRESEN.  I  have 
said  that  the  small  businessmen  are  the 
backbone  of  our  country.  They  are  the 
builders  of  our  Republic — giving  the  san- 
ity and  stability  which  will  save  our 
country  and  form  of  government.  If  It 
can  be  saved.  They  are  entitled  to  a 
square  deal  from  their  Congress.     My 
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amendment  will  give  them  Justice,  if  It  is 
properly  administered. 

The  CHAIRMAN.  The  Chairman 
recognizes  the  gentleman  from  Arkan- 
sas IMr.  Hays). 

Mr.  HAYS.   Mr.  Chairman,  the  passage 
of  this  amendment  would  require  OPA 
to  Junk  all  of  its  reconversion  and-prlc- 
ln«  formulas  and  throw  the  program  into 
a  chaotic  condition,  thus  delaying  our 
attempt  to  enhance  reconversion  during 
the  transition  period.     The  gentleman 
from  Oklahoma  wa.s  right.    I  regret  that 
he  was  not  permitted  to  complete  the 
quotation  from  the  Colmer  committee 
report,  and  I  trust  the  Committee  will 
hear  me  very  briefly  on  it,  because  this 
represents  not  the  Committee  on  Bank- 
ing and  Currency,  but  the  Committee  on 
Postwar  Ek:'onomic  Policy  of  which  the 
gentleman   from   Michigan    [Mr.   Wol- 
coTTl.  whom  we  all  respect,  is  a  member. 
In  presenting  the  Colmer  committee 
findings  to  the  House  Banking  and  Cur- 
rency Committee,  Mr.  Folsom,  director 
of  the  committees  staff,  made  it  clear 
that  the  Colmer  committee  opposed  any 
cost-plus  amendment. 
He  said : 

The  committee  In  Its  report  argued  against 
adopting  a  coat-plus  program  throughout. 
because  the  committee  Is  very  much  aXrald  of 
the  effect  that  would  have  on  a  spiral  of 
increases. 

He  further  stated: 

Some  people  have^^  suggested  that  the 
■anufacturer  should  be  allowed  a  profit  on 
every  item;  but.  If  you  do  that,  you  are  get- 
ting into  some  of  your  cost-plus  dlfflcultiea 
and  also  you  must  realize  that  in  normal 
ttaes  It  Is  not  customary  for  a  manufacturer 
to  make  a  profit  that  Is  above  a  total  cost  on 
every  Hem  He  might  have  some  items  on 
which  he  might  not  be  making  a  profit,  due 
to  compeUtion,  and  he,  also,  might  want 
•ome  loss  leaders  In  a  partlcuUr  line  In  order 
to  help  out  other  parts  of  the  line. 

If    the    amendment    to    the    Wolcott 
amendment   offered    by   the   gentleman 
from  Minnesota  (Mr.  Adgtst  H.  Andre- 
8rNl.   Is  adopted,  you   will   have   many 
Hems  selling  at  a  tremendously  increased 
price  over  the  counter.    For  example  our 
committee  was  told  by  a  representative 
of  retailers  that  It  costs  17  cents  to  sell  a 
6-cent  spool  of  thread.    No  one  claims 
that  thread  ought  to  be  selling  In  a  retail 
•tore  at  17  cents  a  .spool,  and  even  without 
the  adoption  of  the  gentleman's  amend- 
ment   new   cost    formulas   would   make 
their  Impact  at  the  retail  level,  and  there 
would  roncrlvably  bo  a  rise  on  every  Item 
•old  »t  retail.    The  Wolcott  amendment 
would  play  h.ivoc  with  all  foods  which 
have  to  bf  priced  on  a  standard  basis. 
It  would  require  that  different  types  of 
beaos  be  priced  at  different  rates,  and 
would  throw  the  whole  pricing  program 
for  food,  which  ha.s  remained  at  a  rea- 
sonably sUUonary  level,  into  a  desper- 
ate condition. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Wisconsin 
IMr-.  Murray]. 

Mr.  MURRAY  of  Wisconsin.  Mr. 
Chairman.  I  would  like  to  ask  the  chair- 
man of  this  committee  or  our  distin- 
guished coUeague  from  Texas  [Mr.  Pat- 
man  I  or  any  of  the  minority  members  of 
the  Committee  on  Banking  and  Currency 


If  there  is  anything 


posal  that  is  brought  up  here  today  by 
our  colleague  the  g(  ntleman  from  Mich- 
igan, the  Honorabh  Jesse  Wolcott.  A 
year  ago  the  Congress  adopted  the  Bark- 
ley-Bates  amendment  to  the  OPA  Act. 
Ju.st  exactly  what  did  the  Barkley-Bates 


amendment    do? 


slaughtering  house 
moo  of  every  cow 
slaughterhouses;  a 
of  every  bull  that 
houses.      Now   we 
amendment  offered 


all  wrong.     If  it  w 
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new  about  this  pro- 


The     Barkley-Bates 


amendment  guaranteed  the  packer  a 
profit  on  every  squeal  of  every  pig  that 
went  into  the  slaugl  iterhouse ;  a  profit  on 
every  blat  of  every  calf  that  went  into 
the  slaughterhouse;  a  profit  on  every 
bleat  of  every  shee  )  that  went  into  the 


a  profit  on  every 
that  went  into  the 
;  )rofit  on  every  bellow 
vent  into  slaughter- 
are  to  consider  an 
by  our  distinguished 


colleague  from  Mich  igan.    Some  say  it  is 


IS  good  legislation  a 


year  ago  for  the  packers,  it  ought  to  be 
all  right  for  the  automobile  makers  in 
Detroit  and  it  ought  to  be  all  right  for 
the  other  businessmen.  We  cannot  be 
expected  to  pass  legislation  that  just 
takes  care  of  a  few  people.  We  have  to 
be  in  a  frame  of  tiind  where  we  will 
put  it  straight  across  the  board  and  let 
the  little  businessman  get  the  same  con- 
sideration that  we  lire  willing  to  accord 
the  packers  of  this  Nation.  This  Wol- 
cott amendment  is  entitled  to  united 
support  by  all  who  believe  in  legislation 
for  the  many  insteid  of  legislation  for 
the  few. 

THI    OPA    IN    CZVTJLAL 

This  Is  the  third  day  I  have  listened  to 
the  reasons  for  renewing  and  for  im- 


proving th'  OPA 

The     fundamental 
which  price  contro 
worthy  of  support. 


principles  upon 
was  founded  were 
The  protection  of 


the  weak  from  the  iitrong,  and  the  pro- 
tection of  the  man  without  the  price  from 
the  man  with  plentv  of  price,  were  and 
are  justifiable  objec  Ives. 

However,  the  an  lual  discussions  of 
the  OPA  have  degenerated  into  a  gab- 
fest.  Every  year  thfc  rights  of  our  con- 
stituents are  being  tfore  fully  .sti  angled. 
The  speeches  for  and  against  this  agency 
are  but  exercises  for  the  vocal  cords  and 
a  chance  for  one  toj  listen  to  the  music 
of  hb  own  voice.  W^iy  do  I  come  to  this 
conclusion?  Becau."*  though  every  year 
amendments  are  a<{ded  to  the  legisla- 
tion the  American  people  have  lost  more 
and  more  rights. 

Frankly,  it  is  dl.sMeartening  to  me  to 
watch  the  rights  oi  rien  made  a  mockery 
by  a  governmental  ai:ency.  We  consider 
adding  the  Crawford  amendment  :o  pro- 
tect the  automobile!  interests;  we  are 
asked  to  support  tht  Andresen  amend- 
ment or  the  Jenkin.s  amendment  so  that 
all  food  problems  ^e  diverted  to  the 
Secretary  of  Agricu^ure.  We  pass  an 
amendment  like  the  i  one  last  year  that 
would  require  Mr.  Bbwles  to  obtain  the 
written  approval  od  the  Secretary  of 
Agriculture  before  ai^y  agricultural  price 
could  be  fixed.  But  |what  is  the  result? 
We  find  Mr.  Bowles 
and  we  see  Mr. 
throuph  the  hoop 
dotted  hne. 

Exactly  where  do  tfce  American  people 


elling  Mr.  Anderson 
iderson    jumping 
id  signing  on  the 


find  themselves  todaj 


,  and  exactly  where 


do  the  Members  of  this  House  find  them- 
selves legislatively  this  very  hour? 

We  are  heading  gradually  down  the 
road  to  one-man  government.  We  are 
going  down  this  road  and  see  our  coun- 
try run  by  men  Instead  of  being  run  by 
laws. 

It  must  l>e  most  disturbing  to  the  many 
lawyers  and  judges  in  this  body  to  see 
this  downward  trend.  You  men  who 
have  in  your  private  life  made  the  law 
your  profession;  you  men  who  have  spent 
hour  after  hour,  day  after  day,  and  wee:< 
after  week  in  your  effort  to  see  that 
fairness,  equality,  and  justice  prevailed — 
yes.  you  must  be  especially  irritated  and 
alarmed  at  these  kind  of  performance.*;, 
that  have  taken  place  in  every  county 
during  the  past  few  years. 

In  my  opinion  President  Truman  has 
more  or  has  exercised  more  power  or  au- 
thority during  peacetime  than  President 
Roosevelt  ever  did  during  wartime. 
President  Roosevelt  never  gave  an  ap- 
pointive officer  like  Chester  Bowles  the 
authority  to  command  any  member  of  his 
cabinet  to  sign  away  the  rights  of  the 
people. 

Without  any  reference  to  the  merits  or 
demerits  of  a  price  ceiling  on  cotton  the 
fact  still  remains  that  Mr.  Bowles,  never 
elected  to  anything  by  anybody  to  any 
office  and  who  received  his  authority  lii 
some  way  not  expected  or  anticipated  bv 
Congress— told  Clinton  Anderson,  the 
Secretary  of  Agriculture,  to  sign  the  cot- 
ton order  and  he  signed  it. 

Stop  and  think  back  and  a.'=k  yourself 
this  question :  Did  Marvin  Jones  sign  on 
the  dotted  line  to  put  a  price  ceiling  on 
live  cattle?  Again  I  say  I  am  not  arguing 
whether  or  not  he  should  or  should  not 
have  done  so.  but  the  fact  remains  that 
he  did  not  do  so.  President  Roosevelt 
had  not  Invested  the  authority  fn  Ches- 
ter Bowles  to  command  him  to  do  so 
either. 

If  the  superduper  Chester  Bowles  can 
command  the  Secretary  of  Agriculture  to 
sign  on  the  dotted  line,  just  exactly  how 
long  do  you  think  you  will  have  to  wait  to 
find  him  or  someone  else  blossom  out 
with  the  power  and  authority  to  com- 
mand the  other  members  of  the  cabinet 
to  sign  on  the  dotted  line? 

So  long  ft.s  thi.s  authority  and  power 
has  been  delegated  by  the  President  to 
Chester  Bowles,  any  amendment  to 
this  act  must  be  most  carefully  worded 
so  as  to  escape  the  clutches  of  men  more 
Interested  in  power,  and  politics,  than 
they  are  In  price  control. 

If  the  present  formula  is  to  be  contin- 
ued any  action  we  take  on  this  bill  will  be 
of  slight  consequence.  A  yes  vote  will  be 
the  same  as  a  no  vote  will  be,  unless  there 
are  enough  no  votes  to  put  this  agency 
under  control.  This  may  require  an  im- 
mediate reconsideration  of  the  Second 
War  Powers  Act  as  weU  as  the  Price 
Control  Act. 

Unless  the  Congress  puts  a  strait - 
Jacket  on  this  agency  and  presents 
amendments  so  drawn  that  the  rights  of 
the  people  are  protected,  and  are  so 
drawn  so  that  no  one  has  the  power  and 
authority  to  nulUfy  them,  it  will  not  em- 
barrass me  to  vote  against  this  measur« 
whatsoever. 
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Mr.  HALLECK.  Mr.  Chairman,  a  par- 
liamentary inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  HALLECK.  It  now  becomes  ap- 
parent that  many  Members  who  asked 
for  time  are  not  going  to  take  it.  Will 
that  mean  that  the  debate  will  proceed 
for  an  hour,  and  that  those  of  us  who 
do  want  to  speak  will  have  our  time 
lengthened? 

The  CHAIRMAN.  The  Chair  will  try 
to  divide  the  time  as  equitably  as  pos- 
sible. Of  course,  no  one  can  tell  when 
the  Members  are  going  to  come  in  or 
when  they  are  going  to  claim  their  time. 

The  Chair  recognizes  the  gentleman 
from  Oklahoma  IMr.  Stewart]. 

Mr.  STEWART.  Mr.  Chairman.  I  want 
to  reemphasize  the  amendment  I  have 
placed  on  the  Clerk's  desk,  and  I  wish 
to  read  the  amendment: 

Notwithstanding  any  other  provision  of 
this  act,  after  the  date  this  subsection  takes 
effect  no  criminal  proceeding  for  any  viola- 
tion of  section  4.  and  no  action  under  sub- 
section (e)  of  this  section,  shall  be  brought 
otherwise  than  in  a  State  court  of  com- 
petent jurisdiction;  except  that  this  sub- 
section shall  not  apply  in  any  case  where 
there  is  no  State  court  of  competent  juris- 
diction in  which  the  proceeding  or  action 
may  be  brought. 

One  of  the  greatest  troubles  we  are 
having  in  the  enforcement  of  OPA  is  the 
CIO-PAC-mlnded  snoopers  that  go  about 
and  find  a  penny's  violation  in  some 
article  and  give  a  man  an  hour  to  pay 
a  $25  fine,  with  a  threat  to  double  the 
fine  because  he  made  an  honest  mistake. 
We  have  honorable  people  throughout 
the  United  States  in  our  courts.  It  would 
be  possible  under  my  amendment  for  a 
decent  man  to  have  a  fair  trial  when  a 
wrongful  lawsuit  is  brought  against  him, 
so  that  he  could  be  represented  by  his 
local  attorney  and  have  the  case  tried 
In  his  own  State  court.  I  reiterate  that 
a  person  who  has  been  charged  by  the 
OPA  with  a  violation  of  its  rules  cannot 
afford  to  hire  an  attorney,  or  an  attorney 
cannot  afford  to  accept  employment,  un- 
less he  charges  a  fee  of  the  staggering 
sum  of  $500  to  $1,000. 

I  wish  to  be  understood  that  I  am 
going  to  vote  for  a  number  of  amend- 
ments, possibly  most  of  the  constructive 
amendments.  The  people  of  my  State 
are  all  fed  up  with  the  methods  used 
by  the  OPA.  and  I  predict  that,  when 
this  bill  finally  passes  the  House,  we  will 
remove  many  an  objectionable  practice 
that  is  now  In  use. 

Why  should  we  not  recognize  the  un- 
fair methods  of  the  snooper  sy.stem  in 
vogue  at  this  time?  I  am  told  upon  good 
authority  that  an  employee's  service 
record  is  rated  upon  the  number  of  com- 
plaints filed. 

I  cannot  figure  out  how  we  can  con- 
tinue to  raise  the  prices  of  manufactured 
articles  and  organized  labor's  demands 
for  higher  wages  and  ignore  the  petitions 
of  the  dairyman  for  an  increa.se  in  the 
price  of  milk  to  a  point  where  the  dairy- 
man can  receive  the  cost  of  production. 

We  of  the  agricultural  areas  are  tired 
of  the  treatment  by  the  CIO-PAC  dom- 
inated big  cities,  and  I  believe  you  will 
agree  with  me  after  final  consideration  of 
this  bill. 


The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Ohio  [Mr. 
Smith]. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman. 
It  seems  to  me  that  those  who  are  op- 
posing the  Wolcott  amendment  are  up 
against  a  rather  difficult  proposition. 
How  can  you  refuse  to  adopt  the  Wol- 
cott amendment  in  view  of  the  language 
in  this  bill  which  provides  for  cotton 
and  wool  exactly  what  wouk.  be  pro- 
vided for  all  industries  by  this  amend- 
ment? I  should  like  to  have  somebody 
answer  that  question.  How  is  this  Con- 
gress going  to  discriminate  in  that  way? 
Would  that  be  fair?  Would  it  be  legis- 
lation at  all? 

What  may  be  called  the  Brown  amend- 
ment, because  it  was  offered  by  the  gen- 
tleman from  Georgia  IMr.  Brown]  in 
the  committee,  relates  to  legislation 
originally  having  to  do  with  incentive 
to  increase  production.  That  cannot  be 
held  as  a  reason  for  the  adoption  of  this 
amendment  now.  Paul  Porter  ha"  writ- 
ten a  letter  to  the  Committee  on  Bank- 
ing and  Currency  in  which  he  says  this 
regarding  th«  Brown  amendment: 

I  am  at  a  lo«s  to  find  any  justification  for 
this  move.  The  cotton  farmer  who  at 
length  sees  raw  cotton  prices  well  above 
parit  and  who  is  now  receiving  50  percent 
more  of  the  consumers'  dollar  than  he  ob- 
tained in  peacetime,  needs  no  further  aid. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Connecticut 

IMr.  KOPPLEMANNl. 

Mr.  KOPPLEMANN.  Mr.  Chairman, 
I  fully  agree  with  Mr.  Porter's  statement 
with  relation  to  prices  on  cotton  and 
margin  requirements.  I  am  in  business. 
I  service  hundreds  of  customers.  I  sell 
hundreds  of  items.  If  this  Wolcott 
amendment  prevails,  in  spite  of  the  fact 
I  am  now  making  a  decent  profit  I  will 
have  an  opportunity  with  the  rest  of 
those  who  are  greedy  for  more  and  more 
and  more  profits  than  I  am  now  making 
in  my  own  business  at  the  present  time. 
Everyone  in  this  House  who  is  in  business 
knows  that  I  speak  the  truth  with  refer- 
ence to  this  profit-raising  amendment. 
The  amendment,  whether  the  gentleman 
from  Michigan  knows  it  or  not.  Is  an 
amendment  for  the  purpose  of  increasing 
prices  to  the  consumer.  Those  who  vote 
for  it  knowingly  or  unknowingly  are 
voting  for  an  amendment  intending  to 
increase  prices  to  the  consumer.  When 
one  examines  for  a  moment  the  figures 
of  over-all  profits  In  this  country,  he  can 
see  that  this  amendment  means  higher 
prices,  larger  profits  without  substantiat- 
ing evidence  to  warrant  these  increases. 
The  adoption  of  this  amendment  simply 
means  crippling  the  OPA  and  violating 
the  will  of  an  overwhelming  part  of  our 
population  to  satisfy  a  few  greedy  indi- 
viduals and  corporations. 

The  people  are  left  out  of  the  picture 
to  satisfy  the  lobby  of  the  special  In- 
terests. 

The  economy  of  America  is  in  danger. 
I  remember  prices  after  the  last  war. 
Many  others  remember,  too.  They  will 
not  forgive  the  passage  of  this  amend- 
ment. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  North  Dakota 
[Mr.  LesikeJ. 


Mr.  LEMKE.  Mr.  Chairman,  I  am 
talking  today  about  a  system  of  govern- 
ment— government  by  bureaucracy.  I 
am  not  interested  in  individual  bureau- 
crats. I  shall  criticize  not  persons  but 
institutions — bureaucratic  institutions 
that  have  been  brought  into  existence  in 
the  name  of  war,  but.  that  did  not  assist 
the  war  effort,  but  hindered  It. 

Government  by  bureaucracy  must  be 
abolished  if  we  wish  to  retain  our  liberty. 
Today  the  question  is  should  the  OPA  be 
liquidated — abolished?  My  answer  is 
that  It  should  never  have  been  created 
It  is  an  un-American,  illegitimate  child. 
It  was  born  of  foreign  parentage. 

It  was  adopted  by  an  official  clique  here 
in  Washington  that  think  more  of  for- 
eign institutions  than  of  our  own.  It  is 
only  one  of  many  alphabetical  set-ups  of 
foreign  origin.  It  is  incompatible  with 
our  American  way  of  life.  It  is  one  of 
the  bureaus  that  will  have  to  be  abolished 
if  constitutional  government — govern- 
ment by  law,  not  by  men— is  to  continue. 
The  OPA  got  off  on  the  wrong  foot  to 
start  with.  Its  first  Administrator  lost 
his  head.  Like  all  bureaucrats  he  start- 
ed out  by  bluffing  and  blustering.  He 
threatened  to  "crack  down"  on  the  peo- 
ple—to get  tough.  He  had  his  picture 
taken  riding  through  Wa.shington  on  a 
bicycle  with  a  lady  sitting  on  the  handle- 
bars. Tons  of  paper  were  wasted  spread- 
ing this  picture  throughout  the  Nation. 
The  people  smiled  in  astonishment  at 
these  childlike  antics. 

The  OPA  employs  hundreds  of  super- 
snoopers  chasing  around  the.  coun- 
try spying  on.  and  interfering  with, 
the  people  who  transact  the  Nation's 
business,  and  who  do  the  Nation's  work. 
It  insults  the  small  businessman  and  chal- 
lenges the  farmer  and  the  working  man's 
integrity.  It  adds  confusion  upon  con- 
fusion, issues  edict  after  edict,  each  one 
contradicting  the  other. 

It  takes  a  Philadelphia  lawyer  to  fig- 
ure out  what  it  is  all  about.  It  may  truly 
be  said  that  the  right  hand  of  the  OPA 
never  knows  what  the  left  hand  Is  doing. 
Any  businessman  will  tell  you  that  at 
least  one-fifth  of  his  time  is  wasted  in 
trying  to  keep  up  wltjj  the  red  tape  and 
confusion  of  the  OPA.  Any  farmer  will 
tell  you  that  a  great  deal  of  his  time  is 
wasted  in  trying  to  comply  with  the  con- 
tradictory rules  and  regulations  of  the 
OPA. 

There  is  hardly  any  activity  that  the 
OPA  does  not  attempt  to  regulate.  It 
has  Is.'-ucd  thousands  of  edicts — one-man 
made  laws.  It  has  fined  and  collected 
millions  of  dollars  from  innocent  people, 
not  because  they  violated  any  law.  but 
because  they  became  confused  among  a 
bewilderment  of  edicts. 

It  has  filled  pri.sons  with  men  and 
women  who  violated  no  law  but  who  fell 
among  OPA  extortionists.  The  farmer 
was  fined  for  buying  or  selling  second- 
hand farm  machinery.  Business  people 
have  been  fined  or  imprisoned  for  not 
obeying  contradictory  rules  or  regula- 
tions. 

They  have  been  illegally  and  dishon- 
estly coerced  into  confessing  judgments 
and  injunctions.  These  judgments  and 
injunctions  were  not  obtained  by  trial 
in  a  courtroom,  but  by  threats  of  the 
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pmrer  of  the  Federal  CJovemment.  This 
not  in  the  presence  of  coxinsel.  judge,  or 
Jury  but  In  the  individual's  private  place 
of  business. 

It  has  become  so  confusinR  that  if  you 
follow  one  regulation  you  violate  a  half 
a  dozen  others,  and  if  you  follow  an- 
other you  violate  another  dozen.  The 
only  way  to  escape  violating  the  thou- 
sands of  regulations  is  to  do  nothing, 
and  even  then  you  cannot  escape  because 
then  you  would  be  accused  of  sabotage. 

The  OPA  has  not  decreased  the  cost 
of  living,  but.  increased  it.  It  has  mud- 
dled production  and  caused  shortages. 
It  has  been  guilty  of  gross  discrimina- 
tion in  ceiling  prices.  It  sets  a  ceiling 
price  on  a  loaf  of  bread  in  one  city  and 
a  lower  celling  price  on  the  same  loaf  in 
an  adjoining  city.  It  has  a  ceiling  price 
on  eggi  in  one  locality  and  a  lower  ceil- 
iQf  prlM  m  another  locality.  In  many 
OtMt,  It  flxed  lh«  celling  price  on  fiuit 
Md  Vff«UblM  btlow  the  loki  at  hnrvpsi. 
Uhi  m  itel  iht  produ«rr  \^  '^  •onipciitid 
lo  plow  UBdtr.  or  Mrmii  lu  I-!  <ui\\\nm 

Sioiion  wonii «  riuit  ami  i««, 

hM  ortiloil  •ti'"' 


We  know  thai  i  \  Dtittulrd  Ihn 

oroduclUm  n(  l>>  '     Uting  tim* 

una)  M)  ihNi  tl  mm  1(1  bo 

hod,  and  III)  tl  with  which  tu  build 

Ihotfi.  tt  hiiiiKMii  (ii(i ptoduciion of  lum« 
Uf  to  Ui«i  It  full  from  a«.OIOJOO,000 
board  f»tt  a  y«ar  tn  IrM  than  aS.OOO  000.- 
000,    That  l«  why  rrtilM  air  HO  high, 

It  flxtd  tiie  ctlling  on  lumber  no  low 
that  the  lumberjack)*  went  on  a  atrlko 
becauno  U)o  producerti  could  not  pay 
thtm  a  living  wagt.  tt  was  directly  rc- 
HOBiihlt  for  tht  shutting  down  of  thou- 
glBda  Of  amall  mill*.  After  monitia  of 
urging.  It  nnally  raised  th*  celling. 

Now  green  lumber  is  being  used  to 
build  homes  for  the  OI's.  The  home  will 
be  sold  to  the  OI  with  a  mortgage  of 
$7,000  tied  around  his  neck.  But  for 
the  OPA  bottlenecking  production,  that 
home  would  have  been  built  with  sea- 
soned lumber  at  a  cost  of  about  $4,500. 
Now  when  the  GI  moves  Into  the  home, 
the  green  lumber  will  shrink  so  that  you 
can  throw  a  cat  through  the  door. 

We  know  that  the  OPA  and  the  WFA 
bungled  us  cut  of  sugar.  Now  the  OPA 
Is  bungling  us  out  of  butter.  It  mon- 
keyed with  the  dairy  Industry  until  it 
forced  thousands  of  producers  out  of 
business.  Thousands  of  dairy  herds  have 
been  disposed  of  because  of  the  ignorance 
of  the  OPA  bureaucrats.  It  put  a  ceiling 
on  Imtter  but  forgot  to  put  one  on  cream, 
so  that  creameries  found  it  more  profit- 
able to  sell  cream  than  butter. 

Recently  there  were  176  delegates — 
representing  every  State— of  the  Na- 
tional Cooperative  Milk  Producers  Fed- 
eration here  in  Washington.  These  dele- 
gates informed  us  that  they  could  not 
continue  to  produce  dairy  products  under 
the  ignorant  and  incompetent  regula- 
tions of  the  OPA.  They  informed  us  that 
the  dairy  industry  was  being  turned  over 
to  the  black  marketers  by  the  OPA. 
They  demanded  that  it  be  abolished. 

Then  came  the  livestock  men— the 
meat  producers.  They  went  before  the 
House  Agricultural  Committee,  and 
proved  that  the  meat  sliortage  was  due  to 
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the  bungling  of  Vie  OPA.  They  proved 
that  the  OPA  c  eated  black  markets 
throughout  the  Nition.  Next  came  the 
State  commission  !rs  of  agriculture  and 
condemned  the  Ol'A  as  a  nuisance,  a  po- 
litical monstrosit] ,  and  a  parasite  that 
wa.s  sapping  the  h  eblood  out  of  agricul- 
ture. They.  too.  demanded  that  it  be 
abolished. 

We  know  that  the  OPA's  interference 
with  the  producti(  n  of  textiles  has  made 
it  impossible  for  he  farmer  or  laborer 
to  buy  a  pair  of  overalls.  It  has  driven 
everyday  workinj  garments  from  the 
shelves.  The  trov  ble  with  the  OPA  bu- 
reaucrats is  that  hey  do  not  know  that 
they  do  not  know  'verything.  Whenever 
we  get  a  bureaucat  that  is  that  dumb 
and  dictatorial,  th;n  he  becomes  danger- 
ous to  our  welfan  . 

Finally,  a  numier  of  farm  organlia- 
tiona  are  threaten  ng  to  strike  on  May  1 
uniMM  Oentrtas  ut  oUahefl  the  OFA,  or  at 
)«Mt  iNreMbui  it  rom  further  mioirer- 
ing  with  thg  produ  lion  of  form  produou. 
W»  know  that  tnt  >IIHr»nt  pmdm  da  net 
impm  us  to  veu  lainUiy,  but  tncy  do  •«• 
\m'i  UN  to  vot#  r«(t  Hi'  i>  I  tntgroit  of 
thi*ir  auto  ond  Naliun,  iiu  v  want  Con* 
grcM  to  do  lomrtliinK  for  thrm,  nut  tn 
UM(1ou)il(*(lly  will  1)0 
have  tnnny  of  Its 
nill»d.  This  Is  Sim 
M». 

y«  hovs  htard  a  iraat 
on,     I  challvngr*  tho 


ihi'iM      Ttiti  OPA 
(Mtniinurd  but  it 
tKiliionouN   fnnRN 
Amnrlra— not  It 
In  this  dsbata 
dral   about  inflat 
nihrrrlty  of  tliut  ii  Bumsnt    Wi»  hwvf  In. 


flallnn.    Only  tho 
not  to  know  It 


OPA  \n  dumb  cnnuuh 
We  got  Inflation  when 
we  printed  laB.MO.OOO.OOO  of  paper 
money  where  w«'  r  ever  had  over  15,700.- 
000.000  before.  W  •  did  this  for  the  cost- 
pluwers  Hnd  the  ic  id-lea-'crs,  not  for  the 
farmer,  the  labor  t,  or  the  small  busl- 
neH.«man. 

Everyone,  excep  the  OPA.  knows  that 
high  wages,  high  prices,  and  the  high 
cost  of  living  are  11  e  result,  not  the  cause, 
of  Inflation.  Ever;  body,  except  the  OPA, 
knows  that  the  do  lar— because  of  infla- 
tion— has  only  50  oents  purchasinp  pow- 
er. This  is  as  trud  of  the  businessman's 
dollar  as  of  the  faimer  and  the  laborer's. 

If  .scarcity  of  goods  produces  inflation, 
then  we  would  h&ve  inflation  whenever 
we  had  a  crop  f aili  re,  a  flood,  or  a  strike. 
If  scarcity  of  goods  is  the  cause  of  in- 
flation, then  the  OPA  is  guilty,  because 
it  ha.s  been  the  bo  tleneck  that  has  hin- 
dered and  interfen  d  with  production.  It 
more  than  any  ot  ler  agency  is  respon- 
sible for  the  shortages. 

We  also  have  he  ird  a  great  deal  about 
subsidies.  Subsidi»s  are  a  fraud  and  a 
deception.  For  e\ery  dollar  of  benefits 
you  receive  you  pa  y  $2.  One  dollar  will 
go  to  the  collectois  and  distributors  of 
the  subsidies — to  he  wet  nurses.  But 
since  the  Govern  nent  is  already  ap- 
proximately $300.01)0.000,000  in  the  red; 
since  it  must  borrow  the  money  with 
which  to  pay  these  subsidies,  we  will  have 
to  pay  interest  on  this  money  for  years 
to  come.  Therefoe.  for  every  dollar  of 
benefits,  we  will  ha  ,e  to  pay  at  least  $3  or 
$4  before  we  get  tl  rough  paying  it. 

The  only  person  that  benefits  by  sub- 
sidies is  the  perse  n  that  lives  on  past 
accumulations.  T  le  farmer,  the  busi- 
nessman, and  the  workingman  are  the 


losers  by  subsidies.  They  are  a  camou- 
flage put  over  on  an  innocent  and  un- 
thinking public. 

The  OPA  has  misappropriated  publi<; 
funds.  Chester  Bowles,  former,  head  of 
the  OPA,  made  his  fortune  as  the  head 
of  an  advertising  concern.  As  the  head 
of  the  OPA.  he  illegally  used  the  tax- 
payers' money  to  advertise  his  claimed 
accomplishments.  He  used  the  adver- 
tiser's license  of  stretching  his  imagi- 
nation. With  our  money  he  scattered 
half-truths  and  erroneous  conclusions 
throughout  the  Nation. 

The  new  OPA  head,  Mr.  Porter,  was 
the  publicity  man  for  the  Democratic 
National  Committee  in  1944.  He  is  well 
qualified.  He  Is  now  engaged  In  propa- 
gandizing U.S  with  our  money— the  tax- 
payers' money.  He  would  have  us  be- 
lieve that  the  OPA,  with  lis  subJidles  and 
celllnHs.  kept  the  cost  of  living  and 
rentalH  down;  that  It  saved  us  from  In- 
flation. Ht)  teiu  us  thnt  tho  OPA  is  tho 
friend  of  the  farmar,  tho  iRbor«r,  find 
tho  (<onsiiniiM-,  Th«  dli'oet  opposite  u  tho 
truth. 

Mfmbpi'=  Ml  I  <.t)Mtr".>i  and  ih»»  Nwiinn 
)«■«>•  iti('iiniiy  Ijkimi  no<iilt'{1  Willi  Mr  l*(ir- 
!•!  !  liftii*  hmU  citlipi' lilt>raliir»«,  Much 
of  this  information  Is  inrnrirct  wnd  much 
nf  It  iH  hair-truthfi.  Wi<  rip  Non v  that 
somo  innocant  propjp  fsii  fnr  this  doovp- 
tlon,  paid  for  with  thrir  own  monty. 

W«  hear  a  irrst  drai  about  private 
lobbylnU.  I  know  of  no  lobb  Ing  that 
can  hold  a  candlo  to  the  OPA's  lobbying. 
Heri'  Im  a  public  ln«Mtiitlon  mlMuppro- 
prlatlng  public  fundi  In  nflf-luudatlon 
and  In  an  attempt,  not  only  to  deceive 
ConBre.s.«H  but  the  public  as  well. 

We  know  that  the  commies  are  busy 
as.ilstlng  the  OPA  with  false  propaganda 
urging  us  to  continue  this  Institution  of 
regimentation  and  nbu.se.  Wc  know  that 
they  are  fooling  some  Innocent  people, 
who  thoughtlessly  wire  us  Lo  vote  for  Its 
continuance  without  crippling  amend- 
ments. The  word  "crippling"  Is  a  tell- 
tale of  communistic  origin. 

I  suggest  that  the  OPA  be  abolished 
and  its  useful  functions  transferred  to 
the  Department  of  Agriculture  and  the 
Federal  Trade  Commission,  with  direc- 
tion that  emphasis  be  placed  upon  in- 
creased production— that  price  controls 
be  removed  and  competition  bubstituted 
wherever  possible.  Let  us  get  back  to 
common  horse  sen.'^e  Let  us  refuse  to 
believe  any  bureaucrat  that  tells  us  that 
we  do  not  know  enough  to  take  care  of 
ourselves.  I  am  satisfied  that  just  as 
long  as  we  have  an  OPA  there  will  be  a 
shortage  of  goods. 

Pltmodth.  Ohio.  April  8.  194S. 
Congressman  William  Lemke, 

Hous-  Office  Building: 

Farmers  are  petitioning  our  association  to 
strike  May  1,  1946,  unless  granted— 

First.  AboUshment  ol  OPA  and  subsidies. 

Second.  Cost  of  production. 

Third.  Eliminate  penalties  and  quotas. 

Fourth.  A  fair  profit  for  small  lousiness  to 
protect  our  markets. 

Fifth.  Representation  In  conference  con- 
cerning agriculture  by  a  dirt  farmer  sent  by 
dirt  farmers. 

H.  H.  Fackles. 

Chairman, 
Ohio  Marketing  Protest  Association, 
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The  CHAIRMAN.  The  gentleman 
from  Nebraska  I  Mr.  Miller]  is  recog- 
nized. 

Mr.  MILLER  of  Nebraska.  Mr.  Chair- 
man, I  am  in  favor  of  the  amendment 
offered  by  the  gentleman  from  Michigan, 
because  I  am  convinced  that  ceiling 
prices  which  do  not  reflect  the  cost  of 
production  plus  a  reasonable  profit  will 
help  feed  the  ever-increasing  black  mar- 
ket. 

We  hear  a  great  cry  from  the  OPA 
and  others  about  infiation  in  this  coun- 
try. The  OPA  has  preached  the  fear 
that  we  are  going  to  have  infiation.  Was 
It  not  the  late  President  Roosevelt  who 
said  the  only  thing  that  people  need 
fear  was  fear  Itself?  Yet  we  have  a 
Government  agency  spending  millions 
of  dollars  to  scare  the  people;  fear  of 
inflation,  fear  of  what  Is  going  to  happen 
if  you  do  not  continue  the  OPA.  Fear, 
fear.    Feeding  the  flaneM  of  infltttlon. 

It  wems  to  me  the  Rmnndrnpnt  ofTcrpd 
here  will  h«jlp  the  merchant.  The  mer- 
rhnnt,  If  ho  is  to  stiy  In  business  must 
piilin  still  over  the  oelUnv  price  under 
ihti  cuuMiiM-  ind  let  the  customer  pay 
lliriuiMli  tlip  nose  or  quit. 

t^lMck  innikpts  have  been  sprlniiinR 
,  up  nil  nvnr  this  country  like  toad  stools 
in  A  forPNt  nripr  a  warm  sprlni  rnin. 
Why?  Bncnuso  of  the  Inability  of  tho 
busiiiPNMnrM  to  have  a  profit  on  the 
thIiiRN  ihry  have  to  sell, 

Borne  of  these  OPA  cplilng  prices  look 
like  a  lOlfl  flrnrs,  Roebuck  catalog.  If 
you  look  at  It  the  prices,  they  look  pretty 
good  but  they  do  not  mean  anything. 
I  urn  not  so  sure  but  that  the  OPA  has 
outlived  Us  usefulnes  but  nut  its  appro- 
priations. 

I  was  intpre.sted  when  the  gpntleman 
from  Arkan.sas  I  Mr.  Hays  I  spoke  about 
the  1017  price  for  a  spool  of  thread.  I 
would  remind  him  that  In  section  8  of 
this  bill  the  committee  took  care  of  the 
wool  and  cotton  people,  and  his  17  cents 
for  a  spool  of  thread  would  not  prevail. 
The  only  cure  of  Inflation  is  production — 
to  have  production  there  must  be  a 
reasonable  profit.  The  Wolcott  amend- 
ment should  be  adopted. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Nebraska  [Mr.  Miller] 
has  expired. 

The  Chair  recognizes  the  gentleman 
from  New  Mexico  (Mr.  Fernandez). 

Mr.  FERNANDEZ.  Mr.  Chairman,  I 
do  not  understand  how  the  amendment 
offered  by  the  gentleman  from  Michigan 
IMr.  Wolcott  1  squares  up,  if  it  does 
square  up,  with  section  8  of  the  act, 
which  was  approved  by  the  coi.imittee, 
and  which  deals  with  cotton  and  woolen 
products.  If  it  does  not  square  up  with 
it,  does  it  supersede  that  amendment? 
If  it  docs  not  supersede  the  amendment, 
then  why  Is  cotton  and  wool  treated  less 
favorably  than  other  commodities? 

Mr.  PATMAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  FERNANDEZ.     I  yield. 

Mr.  PATMAN.  The  cotton  and  wool 
amendment  applies  only  to  major  items. 
It  does  not  apply  to  every  commodity  as 
does  this  amendment. 

Mr.  FERNANDEZ.  But  If  we  adopt 
this  amendment,  does  that  supersede  the 
amendment  with  respect  to  major  items? 
That  is  the  question  I  had  in  mind. 


Mr.  PATMAN.  I  do  not  think  it  would 
affect  the  other  part  of  the  bill. 

Mr.  FERNANDEZ.  Then,  as  to  major 
Items,  we  will  be  treating  those  items  less 
favorably  than  we  are  other  commodities. 

Mr.  PATMAN.  Wool  and  cotton  get 
the  benefit  of  every  item  under  this  par- 
ticular amendment,  if  adopted. 

Mr.  BROWN  of  Georgia.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  FERNANDEZ.     I  yield. 

Mr.  BROWN  of  Georgia.  Of  course, 
the  weighted  average  in  cotton  and  v*ool 
is  different.  That  is  a  technical  textile 
term.  Weighted  average  does  not  mean 
as  much  as  a  simple  average.  A  simple 
average  would  say  that  when  you  get  the 
cost  of  all  the  mills  you  divide  that  by 
the  number  of  mills.  Twenty  percent 
had  a  larger  volume  and  8  percent  a  less 
volume.  But  a  weighted  average  does 
not  give  the  mill  producer  as  much  as  a 
simple  average  does,  We  wnnttd  to  hold 
them  down.  They  lol  Just  what  they 
wanted.   Why  ulvo  them  any  mure? 

The  CHAIRMAN  Thn  time  of  tht 
ii0mi«maii  iiuin  New  Meitico  haa  tx- 
plred. 

The  ChRlr  recoRnlies  the  ventleman 
from  Nrw  Jersey  IMr.  Harti.kvI. 

Mr.  llAnTUEY.  Mr.  Chairman,  there 
has  brMi  n  great  deal  sntd  it)  npiiosltlon 
to  Mils  pi'oposnl  to  itlvt*  H  reunonabtl 
profit  on  an  Individual  Item  I  want  to 
cite  a  practlcnl  case  to  show  you  how 
OPA's  present  policies  work  In  this  con- 
nection; and  I  am  going  to  clti  the  case 
of  the  Cllmex  hosiery  mill  In  the  Blsle 
of  Oeorgla.  which  the  select  committee 
of  the  House  Invrsllgated  and  which  I 
also  understand  was  called  to  the  atten- 
tion of  the  Banking  and  Currency  Com- 
mittee. This  mill  made  low-priced 
hosiery,  had  no  reconversion  trouble, 
and  when  the  war  was  over  immediately 
started  to  make  socks  for  civilian  con- 
sumption. They  filed  an  application  for 
an  increase  In  price  based  on  their  In- 
creased costs,  and  proceeded  tr  make 
socks.  Twenty  thousand  do7en  pairs  of 
socks  were  manufactured  before  the  re- 
port from  OPA  came  back  denying  the 
Increase  in  price.  Their  prewar  price 
had  been  $2.27 '2  a  dozen.  They  had 
asked  an  Increase  to  $2.52,  which  was 
denied.  Those  socks  remained  on  the 
shelves  of  the  Climax  Co.  The  head  of 
the  company  went  to  New  York  to  con- 
sult the  head  of  a  chain-store  organiza- 
tion, asking  his  advice,  knowing  that  the 
chain-stofe  organization  had  had  expe- 
rience with  OPA.  Th»s  chain -store  or- 
ganization offered  to  buy  the  socks  at 
$2.52  a  dozen,  which  was  the  price  Cli- 
max mill  had  to  have  in  order  to  come 
out  with  a  fair  profit  and  sell  them  to  the 
public  on  the  basis  of  OPA's  $2,275;  but 
OPA  said  they  could  not  do  it.  As  a  re- 
sult, those  20.000  doze-  pairs  of  socks  are 
still  in  the  Climax  Hosiery  Co.  ware- 
house, so  that  instead  of  gettin-  any  of 
these  socks  the  public  Is  denied  them 
entirely.  Let  me  show  you  the  devious 
means  by  which  OPA  said  this  could  be 
corrected.  They  suggested  to  the  Cli- 
max Co.  that  they  put  a  little  rayon  in 
the  heel  and  toe  and  call  it  a  nev  item, 
and  then  OPA  could  let  them  have  a 
profitable  price. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  Jersey  has  expired. 


The  gentleman  from  Indiana  IMr. 
Halleck)  is  recognized. 

Mr.  BREHM.  Mr.  Chairman.  I  ask 
unanimous  consent  that  the  time  allotted 
to  me  may  be  allotted  to  the  gentleman 
from  Indiana  (Mr.  Halleck]. 

The  CHAIRMAN.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  HOFFMAN.  Mr.  Chairman.  I 
yield  my  time  to  the  gentleman  from 
Indiana. 

The  CHAIRMAN.  The  gentleman 
from  Michigan  asks  unanimous  consent 
to  yield  his  time  to  the  gentleman  from 
Indiana.    Is  there  objection? 

There  was  no  objection. 

The  CHAIRMAN.  The  gentleman 
from  Indiana  IMr.  HallcckI  is  recog- 
nl«'d  for  6  mlniites. 

Mr.  HALLBCK.  Mr.  Chairman,  I  wish 
to  thank  my  colleacues  for  their  consld« 
eration,  It  nmy  be  that  I  ran  tay  about 
all  I  know  on  this  proposition  In  6  min- 
utes; I  am  quite  sure  I  could  not  heve 
done  It  In  two, 

Mr.  ChRlrmin.  I  rlie  In  support  of  thli 
amendment  and  hope  thnt  the  amend- 
ment to  the  amendment  otTrred  by  the 
gentleman  from  Minnrsoin  IMr,  Avovkt 
M.  Andriirn  I  will  niso  be  adopted.  My 
reason  is  that  if  this  principle  li  to  ba 
applied  to  procPHsorfi  nnd  manufacturers 
and  producers  it  should  tikrwise  apply  to 
distributors,  to  people  who  carry  on  the 
process  of  distribution  and  without 
whom  our  economy  could  not  function. 
X  might  add.  also,  that  tho  committee  in 
Its  wisdom  hnvlniz  .«l^cn  fit  to  Include  sec- 
tion 8  to  do  prrcl.icly  for  cotton  and  wool 
what  this  amendment  seeks  to  do  fen- 
erally  In  our  economy,  to  my  mind  the 
committee  to  be  consistent  should  Itself 
advocate  the  adoption  of  the  Wolcott- 
Andresen  amendment.  In  saying  that.  I 
do  not  Indicate  my  opposition  to  the 
language  contained  in  section  8  of  the 
bill;  rather  do  I  point  out  that  the  effort 
to  distinguish  that  section  from  the  pro- 
posal now  before  us  is  not  convincing, 
the  argument  is  not  sufficient  to  make  a 
real  ind  valid  distinction. 

It  is  said  that  this  amendment  will 
scuttle  and  destroy  price  control.  I  can 
argue  as  forcefully  and  with  as  much  rea- 
son that  If  some  amendments  are  not 
adopted  the  aclministration  of  price  con- 
trol made  fair  and  equitable,  price  con- 
trol may  well  be  scuttled. 

It  has  been  said  here  that  we  need  to 
remove  inequities,  that  we  need  to  make 
the  administration  of  price  control  real- 
istic, fair,  and  reasonable.  I  say  that  ex- 
cept as  we  do  that  we  will  soon  reach  the 
point  where  no  one,  not  even  the  pressure 
and  propaganda  groups  in  the  adminis- 
tration,, than  whom  there  are  no  ■ 
"whomer,"  will  be  able  to  stem  the  tide 
of  the  demand  in  the  country  that  price 
control  be  thrown  out  of  the  window  be- 
cause the  cure  has  become  worse  than 
the  disease. 

That  is  the  reason  r  would  like  to  point 
out  to  those  who  oppose  this  amendment 
that  they  had  better  stop,  look,  and 
listen.  The  gentleman  from  Connecticut 
says  that  the  amendment  will  raise  the 
price  to  consumers.  I  do  not  see  the 
gentleman  from  Connecticut  present  and 
I  wish  he  were  here,  because  I  would 


3892 


CONGRESSIONAL  RECORD-HOUSE 


like  to  ask  him  If  he  thinks  It  Is  fair  to 
require  producers,  processors,  and  dis- 
tributors to  do  business  at  a  loss  in  order 
to  keep  the  price  down  to  the  consumer. 
Why.  If  the  administration  had  had  a 
little  more  courage,  a  little  more  intesti- 
nal fortitude,  a  little  more  realism,  and 
had  realsled  some  of  the  pressures  that 
forced  up  SO  many  costs,  they  would  not 
And  themselves  now  in  this  squeeze  that 
confronts  all  of  us. 

Mr.  BUFFETT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HALLECK.  I  yield  to  the  gentle- 
mnn  from  Nebiaska. 

Mr.  BUFFET.  Is  it  not  a  fact  that  If 
you  reduce  the  price  of  an  article  until  It 
deprive*  the  distributor  and  producer  of 
a  cltanre  of  profit  you  destroy  any  Incen- 
^  tlvf  for  the  production  of  that  article? 
Mr.  HALXJBCX.  Of  course,  anyone  who 
knows  anylhinK  knows  that  there  la  an 
Inevltablf  conflict  betw«tn  price  control 
and  production.  Tht  depressing  of 
pcloti  Is  always  some  deterrmt  to  pro- 
duetlon  Price  control  and  produrllon 
ftfe  both  worthy  objortlves.  but.  Mr. 
Chairman,  the  lime  has  com*  when  we 
muj<t  detrrminr  >^hrre  the  emphasis  shall 
He,  and  the  weight  of  consideration  to  b« 
givfffi  tach. 

Aitumlng  the  need  for  price  control, 
there  Is  also  an  overwhelming  need  for 
production.  Except  as  there  be  full  and 
complete  production,  this  country  will 
And  no  answer  to  the  continuing  threat 
of  Inflation  that  lies  in  the  impact  of  a 
tremendous  purchasing  power  on  a  short 
supply  of  goods.        , 

Reference  has  been  made  to  the  fact 
that  this  will  scuttle  OPA.    Well,  maybe 
1  am  getting  a  little  cynical,  but  I  call 
the   attention   of   the   gentleman    from 
Texas,  who  has  already  spoken  against 
this  amendment,  that  it  was  my  privilege 
to  serve  with  him  on  th3  Small  Business 
Committee,  a  great  committee  that  has 
done  a  great  Job.     Does  the  gentleman 
remember  one  time  when  we  had  hear- 
ings as  to  what  was  being  done  to  the 
Independent  slaughterers.    It  was  estab- 
lished and  admitted  by  the  OPA  that  a 
large    percentage    of    the    independent 
slaughterers  were  losing  $2  on  every  hog 
they  killed  and  when  we  confronted  OPA 
with  that  fact,  told  them  they  were  vio- 
lating the  mandate  of  the  law  and  asked 
"What  are  you  going  to  do  about  it."  they 
said.  "Nothinp."    It  was  then  suggested 
in  the  committee  that  we  pass  another 
law.    But  whether  that  will  do  any  good 
Is  to  be  seen.     What  we  need  is  greater 
administration  adherence   to  legislative 
intent  and  direction. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Indiana  has  expired. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Chairman.  I  ask  unanimous  consent  to 
modify  the  amendment  that  I  have  of- 
fered to  the  Wolcott  amendment  by  in- 
serting in  the  Wolcott  amendment  after 
the  word  "processing",  the  words  "and 
distnbutmg." 

The  CHAIRMAN.    The  Clerk  will  re- 
port the  modified  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  August  H. 
>NDuscN  to  the  Wolcott  amendment:  After 
the  word  "proc«nors".  where  It  occurs  flrst. 
Insert  the  words  "and  distributors.  Including 


retaUers":  and  aJ  ter 
In  line  6  of  the  ^  olcott 
words  "and  dtstrbu 


to  the  request 
Minnesota? 

Mr.  PATMAN 
Ing  the  right  to 
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the  word  "processing", 
amendment,  add  the 
ling." 

The  CHAIRN^AN.     Is  there  objection 


of  the  gentleman  from 


Mr.  Chairman,  reserv- 

— „ „..-  .„  )bject,  I  would  like  to  ask 

the  gentleman  if  in  the  phrase  "and  dis- 
tributors, inclut  Ing  retailers"  he  intends 
to  include  wh<  lesalers.  factories,  and 
brokers? 

Mr.  AUGUST  K.  ANDRESEN.  I  In- 
tend by  my  am 'ndment  to  Include  legi- 
timate dlstribut  3rs  and  retailers  in  order 
that  all  may  re<  elve  the  same  considera- 
tion.   They  are  entitled  to  It. 

Mr.  PATMA^.  In  other  wordn.  every 
■tep  in  the  ly.iK  m  of  distribution  will  be 
f uaranteed  a  p  oflt. 

Mr  AUGUST  H  ANDMmN.  It  does 
not  guarantee  a  lyone  a  prnflt.  but  when 
celling  prices  a>f  •stabllshed.  the  OPA 
must  take  Intc  constdfratlon  coat.<i  of 
production  and  recognlM  that  it  In  cu«- 
tomnry  to  nlln\'  a  fair  and  reasonable 
profit.  Mrrchaits  cannot  continue  to 
exi.'?t  If  they  ar'  forced  to  operate  at  a 
lOM.  and  that  l.i  particularly  true  of  the 
small  buj^lnessm  m  of  our  country.  I  may 
say  to  the  gentleman  thl,"<  request  is  for 
the  sole  purpo.« »  of  having  my  amend- 
ment read  corr  'ctly. 

The  CHAIR\  AN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Minnesota? 

There  was  n(i  objection. 

The  CHAIRNAN.  The  Chair  recog- 
nizes the  gentle' iroman  from  Connecticut 
[Mrs.  WooDHor  5x1. 

Mr.  RABAUI.  Mr.  Chairman..!  ask 
unanimous  cons  ;nt  that  the  time  allotted 
to  me  be  yielded  to  the  gentlewoman 
from  Connecticit  fMrs.  WoodhouseJ 

The  CHAIR N  AN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

There  wa,<:  nn  objertion. 

Mrs.  WOODI  OUSE.  Mr.  Chairman, 
the  proposed  amendment  prescribes, 
first,  item  pricirg;  and,  second,  cost-plus 
pricing.  Moreover,  it  prescribes  the  use 
of  current  costs  for  producers  and  proc- 
essors. 

The  proposec  amendment  has  two 
sides: 

First.  It  proh  bits  further  use  of  tech- 
niques and  me  ins  heretofore  used  by 
OPA.  which  ha/e  held  the  rise  in  the 
cost  of  living  s  nee  May  1943  to  about 
5  percent:  • 

Which  have  leld  the  rise  in  living 
costs  since  1939  o  about  32  percent  com- 
pared with  a  r  se  more  than  twice  as 
great  at  an  equii  alent  date  following  the 
close  of  the  last  war; 

Which  admitted  an  Increase  In  pro- 
duction of  116  percent  in  World  War  II 
compared  with  ii  25-percent  increase  in 
production  in  World  War  I; 

Which  admit t  ;d  a  rise  in  civilian  pro- 
duction during  i  he  flrst  quarter  of  1946 
to  the  rate  of  mi  re  than  $150,000,000,000 
annually— the  h  ghest  level  ever  reached 
war  or  In  peace; 
the  promise  of  a  rise 
In  civilian  pro(iuctlon  to  higher  and 
higher  levels  In  t  le  quarters  to  come; 

Which  almost  ilone  offers  the  hope  we 
can  avoid  a  ris(   in  living  costs  in  the 


coming  months  of  two  or  three  times 
the  magnitude  of  that  occurring  since 
1939.  Living  costs  mounted  to  108  per- 
cent following  the  hurried  relaxation  of 
the  controls  imposed  in  World  War  I. 

The  proposed  amendment  ban  the 
further  use  of  the  techniques  and  meas- 
ures which  have  this  record  of  accom- 
plishment in  their  favor. 

On  the  other  hand,  the  proposed 
amendment — 

Directs  the  application  of  standards 
In  favor  of  all  Industry  which,  already 
applied  in  one  Industry,  have  produced 
the  greatest  inflation  that  has  occurred 
In  proflla,  prices,  and  costs  of  living. 

Direr t.'^.  under  the  guise  of  providing 
Incentives  for  increased  production, 
standards  that  In  application  have  been 
completely  Ineffectual  In  Increftslng  pro- 
duction. 

8o.  on  the  one  hand  th«  proposed 
•mendment  presn  lhe^  inflstlon,  with  iho 
other  It  bars  ihr  ineuwures  by  which  In- 
flation may  be  mlnlmlxrd.  Actuolly  the 
proposed  amendment  is  not  an  amend- 
ment at  all— It  Is  a  repealer  of  the  61a- 
blliKatton  Act  of  1042  and  a  mandate  for 
ofllrially  sponsored  inflation.  The  proof 
doe.s  not  lie  In  opinion,  It  l.s  in  the 
record  for  all  who  will  hear  the  record 
speak.  And  the  record  Is  predlctory. 
Fearfully  so. 

First.  The  proposed  amendment  di- 
rects In  favor  of  all  Industry  the  ap- 
plication of  standards  which,  in  applica- 
tion in  one  Industry,  have  produced  the 
greatest  inflation  that  occurred  in  this 
war. 

The  standards  prescribed  by  the  pro- 
posed amendment  are  the  same  stand- 
ards which  by  the  mandate  of  the  Con- 
gress have  governed  the  pricing  of  cot- 
ton textiles  and — though  not  by  the  ex- 
press mandate  of  the  Congress — sub- 
stantially the  same  standards  have 
governed  the  pricing  of  rayons  as  well. 
Together  these  two  textiles  normally  ac- 
count for  more  than  95  percent  of  all 
textile  production.  The  standards  are 
expressed  in  both  the  House  and  in  the 
conference  committee  reports  on  the 
Bankhe ad-Brown  amendment  of  the  Sta- 
bilization Act  as  follows: 

The  maximum  price  for  each  major  cotton 
textile  item  •  •  •  (shall  be]  •  •  . 
fixed  and  maintained  at  not  less  than  the 
sum  of  the  following: 

1.  The  cotton  cost  (which  must  be  com- 
puted at  not  less  than  the  landed  mill  parity 
equivalent  for  the  grade  and  staple  of  cotton 
used;  etc.). 

2.  A  weighted  average  of  mUl-conversion 
costs:  and 

3.  A  reasonable  profit. 

Since  the  standards  prescribed  by  the 
amendment  before  the  House  for  all  in- 
dustries have  been  applied  in  the  pricing 
of  textile  products,  we  need  not  be  gov- 
erned by  estimates  and  opinions  of  the 
effect  of  such  standards.  We  can  look  to 
the  record  and  read  their  effects.  For 
all  who  beg  for  practical  evidence  the 
record  provides  it  for  the  asking. 

And  here  are  some  of  the  things  the 
record  shows: 

Cotton  textile  prices  up  95  to  100  per- 
cent above  1939  prices. 

Earnings  of  cotton-textile  mills  before 
taxes  up  to  11.6  percent  on  sales  in  1944 


1946 


CONGRESSIONAL  RECORD— HOUSE 


3893 


compared  with  2.7  percent  in  the  years 
1936-39;  up  to  25.6  percent  on  net  worth 
compared  with  3.8  perc3nt  1936-39.  up 
to  1945;  900  percent  above  the  1936-39 
average. 

While  the  cotton  industry  prospered 
under  these  standards — the  standards 
proposed  by  the  Wolcott  amendment — 
were  these  everyone's  gain,  no  one's  loss? 
Were  they  effective  standards  for  the 
control  of  prices? 

Second.  The  .standards  which  gov- 
erned the  pricing  of  cotton  textiles  gen- 
erated the  greatest  relative  .ncrease  In 
the  cost  of  living  that  has  occurred  to 
date. 

Again  the  record: 

Living  coNt.H  as  of  October  1945  up  30.7 
p(*rcent  above  Auuust  1830. 

Clothing  costs  up  47, tt  percent  as  of 
October  1046;  up  more  since,  .Hurpa.M«lnu 
the  rife  In  food  costs, 

Living  costs  In  one  Interval  following 
the  date  of  the  hokl-the*llne  order  up 
1.5  percent,  clothing  prices  up  during 
the  same  interval  11,6  percent.  Nolo 
thtt  thlN  means  the  liicreiie  of  clothing 
prices  was  responsible  for  1.4  percent  of 
the  total  1  8  perrcnt  Increase  in  the  cost 
of  living  and  that  the  Increase  was  due 
to  .standards  of  cost-plus  pricing  iden- 
tical to  those  In  the  amendment  before 
the  House. 

Compare  the  rise  In  rents  of  only  3  8 
percent  over  the  entire  period  from  1939 
to  date.  The  success  of  rent  control 
arises  in  no  small  part — among  other 
things — because  the  rent  administration 
has  reacted  against  the  cost-plus  prin- 
ciple of  price  regulations — Price  and  Re- 
lated Controls  in  the  United  States,  Sey- 
mour Harris,  McGraw-Hill,  1945,  pages 
162-163.  Incidentally  nearly  all  indus- 
try groups  favor  the  continued  control  of 
rents — successful  because  it  rejects  the 
cost-plus  principle  prescribed  in  the  Wol- 
cott amendment — in  this  one  instance 
at  least  recognizing  that  one  man's  prices 
are  another  man's  costs  and  rents,  like 
wages,  directly  or  indirectly,  are  a  com- 
mon cost  to  all. 

Shall  we  adopt  standards  as  inflation- 
ary as  the  standards  prescribed  in  the 
amendments  before  the  House  and  pre- 
tend we  are  amending  and  not  repealing 
the  Stabilization  Act  of  1942? 

If  the  reply  is  "we  must — to  provide 
Incentives  to  all-out  production,"  let  us 
see  what  the  record  shows  of  the  eflBcacy 
of  the  standards  in  that  respect. 

Third.  The  standards  prescribed  in  the 
proposed  amendment  have  been  com- 
pletely ineffectual  in  increasing  produc- 
tion. 

Look  at  the  record  of  the  cotton  textile 
industry: 

Prices  1942-45  up  20  percent;  produc- 
tion down  20  percent. 

Prices  flrst  quarter  of  1946  to  March 
11.  no  significant  change.  Production, 
first  quarter  of  1946,  up  and  rising  at  a 
rate  promising  a  return  this  year  to  the 
peak  production  rate  of  1942.  . 

The  explanation.  Employment  In  the 
cotton  textile  industry  in  1942  at  a  peak 
of  506,000— a  desertion  of  employees  to 
higher-paying  war  industries  beginning 
in  that  year — employment  falling 
steadily  to  a  low  of  400.000  in  the  final 
quarter     of     1945 — production     falling 


steadily  exceeding  the  fall  In  employ- 
ment, reflecting  the  loss  of  loom  fixers 
and  other  critical  personnel — all  the 
while  prices  rising.  In  the  first  quarter 
of  this  year  prices  steady  to  March  11, 
employment  up  to  430.000  by  February 
and  progressing  to  higher  levels  since — 
production  rising. 

That  is  the  record — prices  up.  employ- 
ment down,  production  down;  employ- 
ment up,  production  up,  prices  of  no  in- 
fluence upon  the  production  trend.  Such 
conditions  could  exist  only  under  circum- 
stances of  acute  scarcities  and  Inflation. 
With  civilian  production  at  the  highest 
rate  this  Nation  has  ever  known  In  peace 
or  In  war;  with  retail  sales  showing  sub- 
stantial gains  over  a  year  ago;  la»t  week 
Now  York  department  stores  had  sales 
OS  percent  above  the  same  week  last 
year;  with  proflt.<t  generally  favorable  In 
Indu.Htry  and  the  trades  alike;  with  all 
these  desiderata  liirgely  attained  before 
the  recent  Itberaliiettlion  of  OPA  controls, 
we  are  belabored  with  threats  that  "un- 
less prices  are  responsive  to  costs  the 
overfall  production  of  this  or  that  will 
certainly  decline  "  The  record  doe.i  not 
bear  out  the  claims.  The  record  of  the 
cotton  Industry  under,  flrst.  Item  pricing, 
and  second,  cosi-plus  pricing,  removes 
from  the  field  of  conjecture  and  demon- 
strates by  the  results  of  actual  test,  what 
It  Is  the  Wolcott  amendment  promises. 
The  inflation  In  the  case  of  textiles  Is  but 
a  slight  foretaste  of  the  inflation  the 
Wolcott  amendment  sponsors. 

The  textile  industry  has  not  been 
singled  out  to  complain  of  the  beneflts 
it  has  received  under  the  Bankhead- 
Brown  amendment.  However  much  we 
may  deplore  the  grave  effects  on  the 
costs  of  living  from  the  Inflation  of  tex- 
tile prices,  it  must  be  remembered  that 
the  textile  industry — the  cotton  section 
especially — started  from  a  very  low  point 
in  1939. 

Perhaps  the  favored  treatment  re- 
ceived by  the  textile  industry  under  the 
Stabilization  Act  by  which  it  has  been 
accorded  the  boons  of,  flrst,  item  pricing, 
and  second,  cost-plus  pricing,  in  the  long 
view  have  been  only  compensatory  for 
past  discriminations  operating  in  cot- 
ton's disfavor.  If  our  warrant  for  having 
legislated  the  inflation  of  textile  prices 
is  in  the  inequalities  from  which  the  cot- 
ton industry  has  suffered  in  the  past,  we 
should  not  now  restore  those  inequali- 
ties by  legislating  the  general  inflation 
the  Wolcott  amendment  prescribes.  A 
vote  for  this  amendment  is  a  vote  against 
the  cotton-textile  industry  under  pres- 
ent conditions. 

Moreover  it  is  a  vote  for  inflation.  It 
would  be  more  straightforward  to  repeal 
the  Price  Control  Act  in  Its  entirety  than 
to  vote  for  this  amendment  and  let  the 
people  of  this  country  believe  we  still 
have  price  control. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentlewoman  from  Illinois 
[Miss  Sumner]. 

Miss  SUMNER  of  Illinois.  Mr.  Chair- 
man. I  do  not  think  you  have  heard 
in  this  debate  the  reason  that  you  are 
not  getting  reconversion.  Reconversion 
is  still  in  the  glint-in-the-eye-stage  when 
it  should  have  been  all  over  within  six 
months  after  the  cut-backs  began  a  year 


ago.  It  is  because  OPA  has  a  so-called 
"reconversion  formula"  which  prevents 
reconversion  by  depriving  the  factories 
from  getting  their  increased  costs.  The 
Wolcott  amendment  would  enable  them 
to  get  their  increased  costs.  For  exam- 
ple, today  OPA's  formula  speclflcally  pre- 
vents their  getting  a  price  celling  which 
would  cover  the  mcreased  high  cost  of 
materials  purchased  from  new  sources. 
It  prevents  their  getting  Increased  costs 
arising  due  to  the  increase  in  wages 
granted  Ihe  white  collar  people,  which 
they  so  well  deserve.  Johns-ManvtUe,  a 
vast  industry,  as  you  know,  making  hous- 
ing material,  la  stymied  because  it  can- 
not recover  those  Increased  costs,  A  large 
part  of  the  wanhtng-machlne  Industry  Is 
In  the  Name  shape.  I  think  most  of  you 
have  at  least  one  industry  in  your  dlxlrlct 
that  Is  not  reconverted.  If  you  have  not, 
look  nt  the  automobile  Industry.  You  are 
going  to  get  only  a  trickle  of  goods  in 
some  of  those  industries  under  present 
policies,  Just  enough  goods  to  keep  tht 
mnrket  open. 

Look  at  the  sinister  thing  that  Is  hap- 
pening under  the  present  policy.  OPA 
fixes  the  price  celling  so  that  a  lot  of 
people  cannot  get  their  cost  of  produc- 
tion, but  political  favorites,  favorites  of 
the  administration,  who  get  free  fac- 
tories through  the  rapid  tax  amortiza- 
tion privilege,  or  who  have  high-celling 
prices  from  OPA,  can  get  their  cost  of 
production  and  they  can  take  it  over  the 
customers  of  the  ones  that  are  not  per- 
mitted to  reconvert. 

Mr.  VURSELL.  Mr.  Chairman,  I  favor 
the  Wolcott  amendment.  It  is  an  Amer- 
ican amendment  upholding  business  prin- 
ciples that  have  made  this  the  greatest 
nation  in  the  world.  This  amendment,  in 
substance,  was  offered  a  year  ago  when 
we  extended  price  control.  If  the  Mem- 
bers of  this  House  would  have  adopted 
this  amendment  a  year  ago  we  would 
have  had  billions  of  dollars  worth  more 
of  goods  on  the  American  market  today 
which  could  have  made  it  unnecessary 
to  again  be  faced  with  inflation  to  the 
extent  where  the  extension  of  price  con- 
trol is  again  before  this  Congress. 

We  who  have,  for  the  past  3  years, 
offered  amendments  to  make  price  con- 
trol more  workable,  amendments  which 
would  have  brought  a  greater  produc- 
tion of  goods,  have  been  met  with  the 
charge  each  time  that  we  were  seeking 
to  wreck  price  control.  It  has  been 
proven  now  that  those  who  made  this 
charge  were  continuing  a  policy  of  scar- 
city in  production  which,  in  fact,  was 
helping  to  wreck  price  control  and  mak- 
ing it  necessary  for  it  to  be  continuously 
extended  year  after  year.  I  believe  the 
great  majority  of  the  Members  of  this 
House  see  how  wrong  the  Administra- 
tion has  been,  and  the  Administration 
leaders  have  been,  in  the  past  when  they 
have  fought  against  all  amendments  such 
as  this  which  would  have  helped  to  bring 
about  greater  production  which  is  the 
only  antidote  to  inflation. 

The  administration  leaders  who  have 
refused  to  allow  in  the  past  the  act  to 
be  amended  to  make  it  more  effective 
certainly  now  see  the  folly  of  their  posi- 
tion. We  have  inflation  now.  Prices 
have  gone  up  on  merchandise  and  the 


3894 


CONGRESSIONAL  RECORD-HOUSE 


quality  has  been  preatly  cut.  The  ad- 
ministration has  had  its  chance.  It  has 
had  36.000  people  employed  in  attempt- 
ing to  enforce  price  control  durini?  the 
past  year  at  an  expense  of  $150,000,000. 
Yet.  today,  inflation  is  upon  us. 

The  President  and  the  administration, 
by  allowing  wages  to  go  up  and  retreat- 
ing to  a  new  higher  price  line,  plus  the 
unwise  rules  and  regulations  of  OPA. 
has  forced  inflation  upon  the  p)eople  and 
continues  to  do  so.  The  Congress  has 
given  them  everything  wit'i  which  to 
combat  inflation.  Yet  the  admini.stra- 
tlon  has,  by  its  reckless  spending,  in- 
crtMea  of  wages  on  every  hand,  and  by 
piling  up  the  national  debt  constantly. 
has  moved  toward  more  and  more  infla- 
tlOD.  What  inflation  we  have  today  can 
be  charged  directly  to  the  unwi.se  policies 
of  the  present  admini.<:t ration.  It  will 
get  worse  unless  they  tun  away  from 
those  unwise  policies.  We  Members  of 
Congress  who  have  fought  again.<:t  In- 
flation in  the  interest  of  the  people  etn- 
erally  are  again  today  attempting  to 
incorporate  sound,  economic  principles 
of  government  by  amendments  into  the 
OPA  Act  in  the  hope  yet  of  saving  this 
country  from  ruinous  inflation. 

If  this  amendment  is  adopted,  it  will 
break  the  bottlenecks  all  along  the  line 
that  are  holding  back  production.  It 
will  get  more  clothes  to  the  people,  more 
lumber  for  veterans'  housing,  more  of 
everything  the  people  want  and  are 
ready  to  buy,  and  it  offers  the  only  road 
out  to  finally  prevent  ruinous  inflation 
because  it  seeks  to  bring  about  greater 
production  which  in  the  end  is  what  the 
people  need  and  want,  and  which  is  the 
only  thing  that  ultimately  will  prevent 
ruinous  inflation. 

It  seeks  to  guarantee  a  reasonable 
profit  only  to  those  engaged  in  produc- 
tion, processing,  and  distribution  of 
goods  and  merchandise. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  South  Dakota 
[Mr.  Case) 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  how  will  we  remove  bottle- 
necks in  housing  or  any  other  field  unless 
it  pays  to  produce  the  iten.s  that  are 
scarce? 

The  Wolcott  amendment  seeks  to  make 
it  jjossible  in  production  for  one  to  pro- 
duce at  a  profit.  The  argument  of  the 
gentleman  from  Oklahoma  I  Mr.  Mon- 
RONry],  and  the  gentlewoman  from  Con- 
necticut (Mrs.  WooDHousEl.  it  seems  to 
me  does  not  meet  the  issue,  because  they 
talk  about  the  over-all  profit  position  of 
Industry  and  the  over-all  figures  of  pro- 
duction. 

You  can  never  get  reconversion  in  this 
country,  you  will  never  get  the  housing 
that  is  needed  in  this  country,  unt:l  you 
have  an  Incentive  that  will  permit  the 
production  of  the  items  that  are  scarce. 
The  producers  are  never  going  to  produce 
the  items  that  are  scarce  until  they  can 
make  some  money  doing  It.  The  Wolcott 
amendment  would  make  it  possible  to 
produce  the  Items  that  are  In  short 
supply. 

That  Ls  the  nub  of  the  argument,  and 
that  is  the  issue  involved  here. 

The  amendment  cffered  by  the  gentle- 
man from  Minnesota   IMr.  Augxtst  H. 


lX)t  1 


cf 


Andresen]  seeks 
retailers.   Then 
is  involved.    Un 
die  a  '.  item  at  a 
handle  that  iteri 
to  get  the  itemii 
they  can  be 
unless  they  can 
That  is  why 
adopted. 

The  CHAIRKtAN 
nizes  the  gentlefia 
Crawford  I . 

Mr.  VORYS 
will  the  gentlenji 

Mr 
gentleman  from 

Mr.  VORYS 
my  name  is  on 
prefer  to  listen 
Michigan    [Mr. 
and,  therefore, 
that  my  time 
gentleman  from 

The  CHAIRMJ^N 
it  is  so  ordered. 

There  was  no 

Mr 
simply  want  to 
what  has  been 
the  substitute, 
the  amendment 
find   where   Mr, 
this: 


to  extend  that  benefit  to 

again  the  same  principle 

ess  the  retailer  can  han- 

profit  he  is  not  going  to 

and  you  are  not  going 

the  people  need  unless 

pijoduced  at  a  profit  and 

je  distributed  at  a  profit. 

amendments  should  be 
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Ohio.    Mr.  Chairman, 
an  yield? 

I    yield    to    the 
Ohio. 

Ohio.  Mr.  Chairman, 
the  list.  I  would  much 
to  the  gentleman  from 
Crawford!  than  myself 
ask  unanimous  consent 
may  be  granted  to  the 
Michigan. 

Without  objection. 
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The  Chair  recog- 
n  from  Michigan  IMr. 


Objection. 

Mr.  Chairman,  I 
add  this  testimony  to 
id  on  the  amendment, 

ind  the  amendment  to 
On  page  1344.  you  will 
Bernard   Baruch  said 


the 


public  by  saying  wage 
granted   without    Increase 

Increase  prices  or  wages 
get  and  stimulate  produc- 

dictatorsliip.     We  are 
based  on  the  enterprise 
)o!t8h  neither  without  the 


Stop  bunking 
increases   can    be 
In  price  levels. 

Do  not  fear  to 
wherj  necessary  tc 
tlon. 

Avoid  an  econcknlc 
still  a  free  societ  r 
system.     Let  us  a 
consent  of  the  pebple 

That  is  exactly  what  these  two  amend- 
ments deal  wi  h — the  free -enterprise 
system,  the  right  to  be  thrifty,  to  save 
your  mone.v.  to  i  west  it.  and  to  hope  for 
a  profit  or  take  t  he  loss  if  operating  eco- 
mposed  upon  you  as  the 
result  of  compet  tion.  bad  management, 
poor  judgment,  o  r  otherwise.  Mr.  Chair- 
man. Ben  Franklin  said,  using  pxjlite  lan- 
'You  can  lot  spit  into  the  wind." 
You  cannot  catc  ^  and  hold  the  wind  in 
your  hands.  Ui  der  the  private  enter- 
prise system,  bac  ted  up  by  a  representa- 
tive form  of  gove-nment  such  as  sits  here 
today,  you  canni>t  have  for  a  very  long 
time  price  contiol  such  as  is  now  im- 
posed on  the  people  of  thus  country 
through  acts  of  Congress.  It  is  time 
for  us  to  bring  his  Control  Act  into  a 
form  where  our  people  can  live  under 
it  and  at  the  sime  time  produce  the 
goods  and  service  required  by  our  peo 
pie  and  make  a  i>roflt  in  their  operation 
so  that  they  can  have  an  income  which 
can  be  taxed  and  out  of  which  funds  can 
be  gotten  to  operate  the  functions  of 
organized  society  through  the  form  of 
government  whl(  h  we  have  today.  Of 
course,  I  am  in  favor  of  the  two  amend- 
ments. 

Mr.   JENKINS      Mr.   Chairman,   wlU 
the  gentleman  jield? 

Mr.  CRAWFORD.    I  yield  to  the  gen- 
tleman from  OhK). 

At  the  present  time 


Mr. 


JENKINo 


many  if  not  all  c  f  those  merchants  who 


are  in  the  cloak  and  suit  business  and 
in  the  general  clothing  business  get  their 
new  stock  of  goods  already  tagged,  indi- 
cating just  how  much  they  can  charge 
for  these  commodities  and  no  more. 
This  amendment,  will,  I  am  sure,  tend 
to  change  this  practice.  What  does  the 
gentleman  think  of  this? 

Mr.  CRAWFORD.  It  will  tend  to 
change  it.  Here  is  one  reason  you  have 
these  tickets.  It  is  a  psychological  oper- 
ation on  the  minds  of  our  people.  When 
they  see  an  article  and  there  is  the  OPA 
price  tag  on  it.  it  is  for  the  purpose  of 
leading  the  people  to  believe  that  the 
OPA  is  the  economic  salvation  of  our 
people.  That  is  what  Mr.  Baruch  meant 
when  he  said.  "Stop  bunking  the  people." 
Mr.  HOFFMAN.  Mr.  Chairman,  will 
the  gentleman  'ield? 

Mr.  CRAWFORD.  I  yield  to  the  gen- 
tleman from  Michigan. 

Mr.  HOFFMAN.  More  than  a  year 
ago  the  OPA  fixed  the  price  on  black 
raspberries  fresh,  the  market  price,  at 
25  cents  per  pound.  They  they  told  the 
canners  after  they  had  processed  them 
and  put  them  in  a  can  and  put  a  label  on 
them  that  they  had  to  sell  them  for 
17=^4  cents,  and  also  how  many  they  could 
put  in  the  can. 

Mr.  CRAWFORD.  You  should  not 
expect  anything  else  but  that  sort  of 
thing  under  the  operations  of  a  planned 
economy.  Under  the  form  of  govern- 
ment such  as  we  have  you  are  lesponsible 
to  the  people.  You  are  going  to  listen 
to  the  people.  Therefore,  you  are  going 
to  disagree  with  the  OPA  and  you  might 
as  well  get  that  fixed  in  your  mind. 

Mr.  VORYS  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 
Mr.  CRAWFORD.  I  yield. 
Mr.  VORYS  of  Ohio.  It  Is  not  true 
that  there  is  no  machinery  ir  the  OPA 
or  any  other  machinery  that  our  Gov- 
ernment nou  has  to  force  the  producers 
to  produce  and,  therefore,  the  only  rea- 
son that  they  have  to  produce  is  that 
they  get  their  costs  plus  a  reasonable 
profit? 

Mr.  CRAWFORD.  That  is  the  only 
reason  you  invest,  in  the  hope  of  getting 
a  profit,  because  that  is  the  system  under 
which  we  Ofjerate. 

Mr.     ROBSION     of     Kentucky.     Mr. 
Chairman,  we  have  had  the  bill  H.  R. 
6042  to  further  amend  the  Emergency 
Price  Control  Act  of  1942,  as  amended, 
and  the  Stabilization  Act  of    1942,    as 
amended,  under  consideration  for  several 
days     Many  amendments  have  been  of- 
fered; a  great  many  speeches  have  been 
made  for  and  against  these  amendments. 
I  have  examined  the  amendments  and 
listened  to  the  arguments  pro  and  con 
with  great  care.    I  have  received  many 
letters,  telegrams,  and  resolutions  on  this 
subject.   A  great  many  r  i  them  urge  that 
these  acts  be  allowed  to  expire  by  opera- 
tion of  law  on  June  30.  1946,  and  great 
numbers  urge  that  there  be  substantial 
changes.    In  fact  the  Banking  and  Cur- 
rency Committee  as  well   as  an  over- 
whelming  majority   of   the   House   are 
of  the  opinion  that  there  must  be  sub- 
stantial amendments.     This  committee 
reported  a  bill    with    very    substantial 
amendments.    We  have  received  a  few 
letters,  nearly  all  of  which  come  from 
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persons  outside  of  my  district,  urging  that 
we  do  not  amend  these  acts,  that  we  con- 
tinue them  without  the  crossing  of  a  *'t" 
or  dotting  of  an  "i."  That  represents  a 
very  small  minority  of  the  suggestions 
that  we  have  received  on  this  subject. 

AGAINST   INFLATION 

We  are  against  inflation.  Everybody, 
of  course,  express  themselves  against  in- 
flation. We  now  have  inflation.  I  think 
it  is  generally  agreed  that  inflation  is 
simply  an  excess  of  spending  money  and 
credits,  and  a  scarcity  of  commodities 
and  consumer  goods.  For  a  country  or 
people  to  have  a  lot  of  money  is  a  very 
delightful  state  and  a  happy  experience 
provided  that  there  is  an  abundance  of 
commodities  for  which  we  may  exchange 
a  part  of  our  money.  Before  the  present 
war  and  back  during  the  period  of  World 
War  I  this  Nation  had  an  average  of 
about  $5,000,000,000  of  circulating  cur- 
rency. Today  we  have  nearly  $28,090,- 
000.000  and  we  have  perhap^more  than 
$150,000,000,000  of  deposits,  savings-,  and 
credits.  In  other  words,  the  Americans 
are  simply  lousy  with  money.  We 
have,  however,  a  scarcity  of  nearly  all 
kinds  of  commodities  and  consumer 
goods.  Those  who  have  made  a  careful 
study  of  this  subject  must  agree  that  the 
real  solution  to  the  threat  of  inflation  is 
not  unreasonable  regimentation  con- 
trols, and  price  fixing,  but  it  is  plenty,  not 
scarcity  and  the  only  way  we  can  have 
plenty  is  to  have  full  production  on  the 
farms,  in  the  mills,  shops,  factories,  for- 
ests, and  mines  of  our  Nation.  Two 
things  add  fuel  to  the  flames  of  inflation, 
and  they  are — retarded  production,  scar- 
city and  increase  of  spending  capacity. 
These  contributed  to  the  ever-increasing 
spiral  in  prices.  Deficit  financing  on  the 
part  of  the  administration  is  a  large  con- 
tributing factor.  The  Government  is- 
sues billions  of  bonds  and  on  these  the 
Government  and  the  banks  issue  billions 
of  paper  money  which  accounts  for  the 
tremendous  increase  in  our  circulating 
currency  from  $5,000,000,000  to  nearly 
$28,000,000,000.  Every  time  the  Govern- 
ment borrows  a  billion  dollars  it  adds  fuel 
to  the  flame  of  inflation. 

Prices  have  gone  up  along  all  lines  and 
production  has  not  kept  pace  with  our 
needs.  We  hear  lots  of  talk  about  the 
workers'  take-home  pay.  I  have  al- 
ways insisted  on  the  workers  of  our  coun- 
try receiving  high  pay,  real  American 
wages,  to  maintain  a  real  American 
standard  of  living.  It  is  not  so  much 
how  much  money  the  workers  or  farmers 
can  take  home  for  their  services  or  com- 
modities, but  it  is  how  much  the  worker 
or  the  farmer  or  other  person  can  take 
home  in  the  way  of  commodities  and 
consumer  goods  for  his  services  or  his 
commodities.  We  must  bring  our  pro- 
duction in  all  branches  of  industry  and 
agriculture  to  their  fullest  productive  ca- 
pacities. This  will  mean  that  plenty  will 
take  the  place  of  scarcity,  and  the  law  of 
supply  and  demand  will  regulate  prices 
much  more  effectively  than  the  OPA  or 
any  other  bureaucratic  agency  in  the 
city  of  Washington. 

Hon.  Barney  Baruch,  a  man  of  wide 
experience  in  industry  and  in  the  Gov- 
ernment, in  testifying  before  the  Banking 
and  Currency  Committee  recently,  em- 


phasized that  the  only  real  answer  to  in- 
flation is  plenty  and  we  cannot  have 
plenty  without  full  production.  Now 
we  cannot  have  full  production  unless 
the  various  activities  of  industry  and  ag- 
riculture are  encouraged  and  not  har- 
assed and  obstructed  by  unnecessary 
regimentation  and  controls  from  bureau- 
crats who,  with  little  or  no  experience  or 
training  on  a  swivel  chair  in  Washing- 
ton, undertake  to  say  when  we  can  plant, 
when  we  can  sow,  what  and  where  we 
can  produce,  and  without  knowing  the 
important  factors  entering  into  the  re- 
quirements for  full  production,  fix  by 
Executive  order,  regulations,  and  rules, 
the  types,  quality,  and  kinds  of  commod- 
ities and  consumer  goods  and  fix  the 
price  thereon. 

BLIGHTING    INFLUENCE  OF   REGIMENTATION 

The  great  complaint  against  OPA  is 
the  unwise,  unfair  regulations  and  regi- 
mentation of  production,  processing  and 
distribution  of  industry  and  agriculture. 
There  is  no  single  individual  or  group  of 
individuals,  however  wise,  who  can  sit 
here  in  Washington  and  call  the  turn  for 
our  very  v/ide  and  complex  economic  life. 
What  must  be  the  result  when  many  of 
these  orders,  rules,  and  regulations  are 
fixed  by  inexperienced  persons?  It  is 
little  wonder  that  because  of  these  unwise 
policies  that  hundreds  of  thousands  of 
producers,  processors,  and  distributors 
have  been  put  out  of  bu.siness.  They 
have  been  destroyed  by  the  blighting  in- 
fluence of  overregulation  and  control  by 
the  Government. 

One  of  the  chief  reasons  for  the  scar- 
city of  houses  is  the  scarcity  of  housing 
materials  The  OPA  has  put  out  of  bus- 
iness literally  thousands  of  lumber  mills 
and  producers  of  other  materials  for 
building  houses.  We  had  uncontradicted 
evidence  to  show  that  frequently  there 
was  placed  a  higher  price  on  raw  materi- 
als than  the  price  for  the  finished  prod- 
uct. The  OPA  fixed  a  price  on  commodi- 
ties on  old  established  firms  that  were 
in  business  long  before  the  OPA  and  in 
1942  governed  by  the  prices  they  were 
receiving  in  1939,  1940,  or  1941.  Wages 
and  taxes  went  up  and  other  costs  of 
production  increased,  but  not  their 
prices.  Yet,  these  fine,  established  con- 
cerns were  driven  out  of  business.  New 
business  firms  were  brought  into  being 
in  1943,  1944,  and  1945,  and  they  were 
given  much  higher  prices  for  inferior 
goods  when  higher  prices  on  account  of 
increased  cost  of  production  had  been 
denied  to  old  established  firms  with  bet- 
ter goods,  and  I  wish  to  repieat  that  lit- 
erally hundreds  of  thousands  of  business 
concerns  have  been  driven  out  of  busi- 
ness. Of  course,  this  lessened  produc- 
tion and  increased  scarcity  with  conse- 
quent increase  in  prices. 

FOUR    BILLION    SEVEN     HUNDRED    AND    FIFTT 
MILLION    DOLLARS    IN    SUBSIDIES 

In  order  to  overcome,  they  say.  their 
unwise  policies  and  keep  down  prices  to 
consumers,  the  New  Deal  administration 
instituted  a  policy  of  paying  out  sub- 
sidies, and  since  the  subsidies  were  in- 
augurated the  administration  has  l)or- 
rowed  $4,750,000,000.  I  say  "borrowed" 
because  we  have  had  for  many  years 
billions  of  deflcits  every  year,  and  Presi- 
dent Truman  says  that  oiir  deficit  for 


this  fiscal  year  ending  June  30,  1946,  will 
be  nearly  $22,000,000,000.  The  principal 
part  of  this  sum  of  money  has  been  paid 
indirectly  to  consumers  so  as  to  reduce 
the  price  to  them  of  butter,  meat,  and 
other  commodities.  Of  course,  the 
dumping  of  $4,750,000,000  of  Govern- 
ment money  increased  our  currency  in 
circulation  that  much.  That  act  poured 
barrels  and  barrels  of  oil  on  the  fiames 
of  inflation.  The  Government,  in  effect, 
took  the  bond  and  tax  money  of  the 
people  to  pay  part  of  the  store  account 
and  the  grocery  bill  of  the  American 
people  and  it  did  not  limit  it  to  needy 
people.  These  benefits  were  received  by 
the  millionaire,  as  well  as  the  pauper,  by 
the  President,  the  Senators,  the  Con- 
gressman, and  everybody. 

This  is  the  most  amazing  policy  for 
our  country  to  go  in  debt  to  the  tune  of 
$4,750,000,000  to  pay  the  store  accounts 
and  grocery  bills-of  rich  and  poor,  and 
at  a  time  when  the  American  people  had 
more  cash  to  spend  than  they  have  ever 
had  in  the  history  of  this  coimtry.  or  in 
any  other  country.  Of  course,  the  ad- 
ministration was  merely  using  the  bond 
and  tax  money  of  the  people  to  fool  the 
people  and  promote  the  continuance  of 
power  of  the  New  Deal.  They  borrowed 
the  money,  spent  it  in  this  profligate 
way.  and  then  taxed  the  rich  and  the 
poor  to  pay  interest  on  this  huge  sum  of 
money  over  a  period  of  many  years,  and 
finally  will  have  to  pay  the  principal,  and 
with  the  interest  it  will  cost  the  Ameri- 
can people  two  and  one-half  times  in 
taxes  the  amount  they  received  in  sub- 
sidies. 

All  the  large  farm  organizations  of  the 
Nation,  the  business  people  of  the  Na- 
tion, and  all  those  who  have  looked  into 
this  subject  denounce  it  and  say  that 
they  do  not  desire  a  subsidy.  They  want 
cost  of  production  with  reasonable  proflt. 

COST  OF  PRODUCTION  AND  REASONABLE  PROFIT 

Long  before  the  New  Deal,  I  said  many 
times  on  the  floor  of  the  House  and  Sen- 
ate and  elsewhere  that  as  an  American 
citizen  I  was  willing,  and  I  think  they 
are  willing  or  at  least  they  should  be 
willing,  to  pay  to  the  farmer  such  a  price 
for  his  milk,  butter,  eggs,  flour,  meal, 
meat,  fruits,  and  vegetables  as  will  enable 
him  to  earn  a  fair  rate  on  his  invest- 
ment and  pay  him  and  his  family  a  rea- 
sonable prict  for  their  work,  and  this 
should  apply  to  fuel,  furniture,  clothing, 
and  the  other  things  that  we  use,  as  well 
as  to  transportation  services,  but  the 
OPA  opposes  this — they  want  to  fix 
prices  so  that  they  can  come  in  and  pay 
out  billions  in  subsidies  in  the  hope  of 
winning  the  support  in  the  elections  of 
some  individuals  and  j)erhaps  some 
groups  in  this  country.  It  is  just  a  new 
form  of  tax  and  tax.  borrow  and  Iwrrow, 
spend  and  spend,  elect  and  elect. 

After  a  careful  hearing  on  the  price 
of  coal  as  fixed  by  the  OPA  in  the  largest 
soft-coal  district  in  the  United  States  last 
summer,  the  Government  and  the  OPA 
admitted  that  at  least  32  percent  of  the 
coal  produced  in  that  region  was  at  a  loss 
to  the  operators.  The  operators  claim 
that  at  least  40  percent  of  the  mines  were 
operating  at  a  loss.  Many  mines  went 
out  of  business  and  we  were  threatened 
with  a  coal  shortage.    This  same  policy 
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forced  hundreds  of  thousand  of  sawmills 
and  other  processors  of  lumber,  building 
materials  and  equipment  out  of  business 
and  we  have  a  shortage  of  building  ma- 
terials and  housing. 

We  have  9,000  000  more  head  of  cattle 
on  the  farms  of  America  than  we  had  in 
1939  and  a  comparative  increase  in  sheep 
and  hogs.    Yet.  we  have  a  shortage  of 
meat.    These  animals  are  on  the  farms. 
The  prices  are  such  that  they  will  not 
be  finally  prepared  for  market  and  put 
on  the  market,  but  in  order  to  control  the 
cattle  Industry  and  the  cattlemen  of  the 
country,  the  bill  before  us  contains  a  pro- 
vision for  providing  for  $715,000,000  in 
subsidies  for  meat  alone.    Why  not  pay 
the  producer.*;  and  processors  such  a  price 
as  will  enable  them  to  operate  as  well  as 
encourage  and  enable  them  to  carry  on 
the  meat-producing  industry,  and  fix  a 
fair  and  reasonable  price  for  the  proces- 
sors and  the  distributors  of  meats  in- 
stead of  borrowinc  the  money  and  doling 
the  money  out  in  subsidie.s  to  their  favo- 
rites.   This  bill,  reported  by  the  commit- 
tee and  controlled   by  the  administra- 
tion, carries  subsidies  amounting  to  or 
over    $2.000  000  000.      It    provides    $515,- 
000  000  for  the  dairy  Industry,  $160,000,- 
000  for  crop  control  operations.  $260,- 
000  000  for  flour  $50,000,000  for  oil.  $100.- 
000.000  for  copper,  lead,  and  zinc,  and  an 
additional  $170.000000  for  commodities 
produced   in   or  outside  of   the  United 
States.    The  dairy,  meat,  flour,  and  oil 
people    do    not    ask    for    these    sums 
amounting  to  more  than  a  billion  dollars 
In  -subsidies.    All  they  ask  for  is  a  decent 
price,  a  price  that  will  take  care  of  the 
cost  of  production  and  a  rea.<^nable  profit 
on  their  bu.sines.s.    That  is  the  American 
way.    It  is  the  honest  way  to  get  full  pro- 
duction from  honest,  industrious.  Amer- 
ican producer."?  and  processors  and  dis- 
tributors.    The  admini,«:tration  brought 
In  a  bill  providmg  for  $600,000  000  in  sub- 
sidies for  the    building    program.      The 
House  eliminated   that  provision.     The 
House  adopted  by  an  overwhelming  ma- 
jority an  amendment  to  this  bill  to  cut 
out  subsidies  on  meat  after  June  30.  1946, 
and  to  cut  out  all  subsidies  progressively, 
and    ending    December    31,    1946.    and 
adopted   the   Wolcott   amendment    and 
other  amendments  by  an  overwhelming 
vote,  not  only  to  eliminate  subsidies  but 
to  provide  that  the  OPA  shall  fix  such 
prices  as  will  pay  the  cost  of  production 
of  materials  and  consumers'  goods  with  a 
reasonable  profit  thereon;  and  these  are 
the   main    amendments   for   which    the 
Congress  has  been  denounced :  and  with 
the  right  to  extend  my  remarks,  I  am 
giving  the  vote  on  the  motion  to  recom- 
mit. 

If  this  was  such  a  bad  bill,  the  New 
Dealers  had  a  right  to  kill  it  but  that 
motion  was  defeated  by  a  vote  of  5  or  6 
to  1.  as  I  recall,  and  the  bill  was  finally 
approved  with  all  these  so-called  crippling 
amendments  by  a  vote  of  5  or  6  to  1. 

This  bill,  a5  amended  and  approved, 
must  have  met  with  general  approval  of 
the  Members  of  Congress  who  have  heard 
all  the  complaints  and  arguments,  pro 
and  con,  on  this  important  question. 

We  have  a  national  debt  approaching 
$300,000,000,000.  We  have  also  tens  of 
billions  of  contingent  UabiUtles  that  we 
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must  meet.  We  have  been  going  into  the 
red  for  15  yearsJ  not  in  small  sums  but 
billions  of  dollats  annually.  The  eco- 
nomic and  finanaial  stability  of  our  Gov- 
ernment is  threatened.  We  have  hin- 
dered and  hamstixing  private  enterprise. 
We  must  get  back  to  sane  and  sound  busi- 
ness policies  and  follow  the  American  way 
rather  than  in  the  way  of  bankrupt,  to- 
talitarian govern  nents. 

THE    B-ACK    MARKETS 

One  of  the  blankest  pages  In  American 
history  and  one  of  the  greatest  threats 
to  decent,  hon  ist  business,  and  the 
financial  integrii  y  of  our  Nation,  is  the 
black  markets  tfat  have  grown  up  by 

This  is  the  child  of 
time  the  OPA  was  es- 
rere  about  1.500  meat- 
ind  processors  in  the 
Ifearly  27,000  are  in  ex- 
iny  of  these  established 
packing  and  processing  plants  have  been 
forced  out  of  busiiiess  through  the  execu- 
tive orders,  direciives,  rules,  and  regula- 
tions of  the  OP^.  They  were  doing  an 
honest  business.  They  kept  books  and 
records.  The  Gov  emment  could  check  on 
them. 

It  is  these  thousands  and  thousands 
of  fly-by-night  packers  and  processors 
who  butcher  and  prepare  vheir  meats  In 
bams,  cellar.s,  and  other  places  without 
inspection  and  bury  the  hides.  They 
keep  no  books  or  tecords  and  the  records 
of  the  Agriculture  Department  show 
that  meat  animals  are  being  slaughtered 
and  prepared  at  these  places  and  their 
products  are  dutoosed  of  in  the  black 
market.  It  is  admitted  that  at  least 
70  percent  of  oui  meats  are  handled  in 
the  black  markets  and  numerous  sur- 
veys show  that  the  American  people  are 
paying  on  an  average  of  at  least  26  per- 
cent more  for  th  or  meat  than  the  OPA 
prices. 

There  must  be  considerable  sympathy 
for  some  of  thesj  jjersons  in  the  black 
market.  Even  jome  of  our  Federal 
judges  have  held,  after  hearing  some  of 
these  cases,  that  no  one  could  carry  on 
their  meat  busine  ;s  and  some  other  busi- 
ness under  the  CPA  prices  and  regula- 
tions, and  survive,  The  OPA  has  forced 
tens  of  thousand^  of  honest  people  into 
the  black  market  J  They  had  to  do  that 
or  become  bankrupts. 

The  House  ha<  directed  the  OPA  to 
fix  such  prices  ih  the  future  on  pro- 
ducers and  procassors  of  goods,  mate- 
rials, and  consuniers'  goods  as  will  en- 
able the  honest  tnan  to  meet  the  cost 
of  production  and  a  reasonable  profit  on 
his  Investment.  tThe  most  ardent  New 
Dealers  and  suppdrters  of  the  OPA  admit 
that  the  black  mjarkets  are  on  the  in- 
crease. They  adlnit  the  OPA  has  not 
stopped  the  black!  markets,  but  they  say 
we  should  call  oull  the  FBI  or  the  Army, 
if  necessary,  to  piit  down  the  black  mar- 
kets, and  I  have  heard  no  one  say  defi- 
nitely that  it  could  be  done  even  with  the 
Army.  I 

What  we  needet^  to  do,  the  Congress,  In 
these  amendment!,  has  done  and  that  is 
to  give  the  honest,  decent  businessmen 
a  chance  to  siirviVe  and  let  them  carry 
on  the  business  of  |this  country  instead  of 
permitting  it  to  go  into  the  hands  of  the 
black  market.    Wt  know  that  the  OPA, 


even  with  four  billion  four  hundred  mil- 
lion in  subsidies,  has  not  kept  down  the 
prices  and  we  know  that  they  have  not 
prevented  black  markets,  and  we  know 
that  they  have  caused  scarcity  in.stead 
of  full  production  and  plenty  and  an 
overwhelming  majority  of  the  House 
came  to  this  conclusion  and  placed  these 
amendments  in  the  bill  by  an  overwhelm- 
ing majority  and  over  the  opposition  and 
objections  of  President  Truman  and  his 
administration.  The  House  of  Repre- 
sentatives is  unwilling  to  sit  by  and  see 
private  enterprise  destroyed,  to  see  the 
Nation  prostituted  by  black  markets,  and 
to  see  the  Treasury  raided  in  the  pay- 
ment of  subsidies. 

Let  us  have  plenty,  plenty,  plenty,  be- 
cause that  is  the  sure  and  only  cure  for 
inflation,  and  in  order  to  have  plenty, 
let  us  give  every  possible  encouragement 
to  honest  producers,  processors,  and  dis- 
tributors. If  prices  do  rise,  for  a  short 
time,  plenty,  plenty  of  consumers'  goods 
will  brin^  the  prices  down  in  a  short 
time  and  this  burden  on  the  Treasury 
of  subsidies  will  be  stopped.  Honest  busi- 
ness will  have  a  chance  and  the  black 
marketeers  will  not  reap  their  billions 
of  untaxed  and  unholy  profits. 

PROPOSAL  TO    DOUBLE   COST   OF   LIVING 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Texas  [Mr. 
Patman  1 . 

Mr.  PATMAN.  Mr.  Chairman,  this 
amendment  could  be  rightfully  labeled 
an  amendment  to  double  the  high  cost 
of  living  and  to  break  down  and  effec- 
tively wreck  the  entire  reconversion  pro- 
gram. 

I  will  admit  if  you  are  going  to  pass  the 
Wolcott  amendment  you  should  pass  the 
Andresen  amendment  so  as  to  bring  in 
wholesalers,  factors,  brokers,  and  retail 
distributors.    One  Is  just  as  fair  as  the 
other,  but  the  effect  of  the  amendment 
will  be  that  the  52.000.000  people  who 
are  working  for  wages  and  salaries  will 
be  told  that  their  cost  of  living  will  be 
doubled.    People  who  hold  Government 
bonds  will  be  told  that  they  will  be  paid 
In  money  all  right  on  their  bonds,  but 
that  money  will  be  wort^  50  percent  h  ss 
than   the   money   which   they   paid   for 
those  bonds  was  worth.     Di.«abled  vtt- 
erans  will  be  told  that  they  will  not  5e 
paid  money  that  will  purchase  for  them 
a  decent  standard  of  living  In  this  coun- 
try.   It  will  guarantee  not  only  cost  bit 
cost  plus  not  only  the  regular  market 
price  but  the  black  market  price.    Thry 
can  go  out  on  the  black  market  on  any 
level  that  is  mentioned  and  pay  any  price 
they  want  to,  and  they  will  be  guaranteed 
cost  plus  a  profit  on  that  item  and  eveiy 
other  item.    No  retail  store  ever  made  a 
profit  on  all  items.    Fifty  thousand  items 
m  a  large  department  store,   some  of 
them  sell  below  cost,  some  of  them  iit 
actual  cost,  some  of  them  at  a  high 
profit.    No  store  in  the  world  ever  ex- 
pected to  make  a  reasonable  profit  en 
every  Item.    Neither  did  any  manufac- 
turer or  processor  or  distributor 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired. 

The  gentleman  from  Kentucky  [Mr. 
Spknce]  is  recognized  for  5  minutes  to 
close  debate. 
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Mr.  SPENCE.  Mr.  Chairman,  a  short 
time  ago  we  took  a  vote  on  killing  the 
OPA  on  June  30  next.  There  were  only 
34  votes  in  favor  of  that  amendment. 
The  pending  amendment  would  give,  in 
this  time  of  stress,  to  the  producer,  the 
processor,  the  wholesaler,  the  distributor, 
and  the  retailer  a  profit  they  never  had 
in  normal  times.  It  would  tie  the  hands 
of  the  OPA  so  that  their  functions  would 
be  entirely  ineffective.  It  guarantees  not 
to  the  industry  but  to  each  manufacturer 
and  processor  a  profit — not  an  over-all 
profit  but  a  profit  on  each  item  he  pro- 
duces or  processes.  It  guarantees  to  the 
distributor  the  same  profit.  It  guaran- 
tees to  the  wholesaler  the  same  profit. 
It  guarantees  to  the  retailer  a  profit,  a 
profit  which  they  never  could  have  ob- 
tained in  ordinary  times,  and  there  is  no 
way  in  the  world  to  discover  what  that 
profit  is,  because  it  would  require  ac- 
counting that  would  be  absolutely  im- 
possible. 

The  gentleman  from  Kentucky  [Mr. 
RoBsiON]  has  quoted  the  elder  statesman, 
Mr.  Baruch,  in  regard  to  this.  Mr. 
Baruch.  I  remember,  when  he  appeared 
before  the  Banking  and  Currency  Com- 
mittee, was  asked  whether  the  forces  that 
produced  inflation  were  in  effect  now  to 
as  great  an  extent  as  they  were  during 
the  war.  and  he  said,  "To  a  far  greater 
extent." 

Many  Members  who  do  not  dare  to 
make  a  frontal  attack  upon  this  insti- 
tution are  willing  to  ambush  it  and  de- 
stroy it.  I  do  not  impugn  the  motives  of 
any  man.  but  I  know,  and  I  think  most 
of  you  know,  that  when  you  vote  for  this 
amendment  you  destroy  the  useful  func- 
tions of  the  OPA.  One  of  Shakespeare's 
characters  said  that  the  wovmd  was  not 
as  wide  as  a  barn  door  or  as  deep  as  a 
well,  but  it  was  enough.  So  this  wound 
will  be  enough  to  destroy  the  OPA  and 
prevent  it  from  exercising  any  functions 
in  the  Interest  of  price  control. 

Do  not  let  anybody  tell  you  when  they 
vote  for  an  amendment  of  this  kind  that 
they  are  in  favor  of  a  useful  and  forceful 
OPA.  No  one  can  believe  the  amend- 
ment can  have  any  other  effect  than  to 
raise  prices,  to  make  the  dollar  in  your 
pocket  of  very  much  less  value  than  It 
has  today. 

Mr.  RICH.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SPENCE.  I  yield  for  a  question, 
not  for  a  speech. 

Mr.  RICH.  Does  the  gentleman  know 
of  anyone  who  would  do  business  if  he 
could  not  make  a  profit? 

Mr.  SPENCE.  That  is  a  specious  ques- 
tion and  it  has  no  place  here.  Of  coiu-se, 
men  want  to  make  profits;  of  course, 
they  do  business  for  profit. 

No  man  in  business  can  be  assured  of 
a  profit  on  every  line  and  on  all  current 
costs  because  current  costs  reflect  what- 
ever the  man  may  pay  for  them  in  the 
black  market  or  anywhere  else. 

Mr.  HOOK.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SPENCE.     I  yield. 

Mr.  HOOK.  Is  it  not  a  fact  that  there 
have  been  fewer  bankruptcies  in  this 
country  during   the  existence  of  OPA 


than  at  any  time  during  the  country's 
history? 

Mr.  SPENCE.  Profits  have  been  larger 
than  at  any  time  in  the  history  of  the 
country.  The  effect  of  this  amendment 
will  be  to  increase  profits  at  a  time  when 
they  ought  to  be  curbed,  at  a  time  when 
there  ought  to  be  a  ceiling  on  prices.  It 
means  that  no  effective  ceiling  can  be 
put  on  the  price  of  any  article. 

Mr.  FOLGER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SPENCE.     I  yield. 

Mr.  F  OLGER.  Would  not  this  amend- 
ment require  that  any  byproduct  manu- 
factured from  any  commodity  would 
have  to  carry  a  profit  with  it? 

Mr.  SPENCE.  It  is  as  wide  as  the  uni- 
verse; it  affects  everything  that  is  pro- 
duced. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kentucky  has  expired, 
all  time  has  expired. 

Without  objec:ior  the  Clerk  will  again 
report  the  amendment  offered  by  the 
gentleman  from  Minnesota  I  Mr.  August 
H.  Andresen]  to  the  Wolcott  amendment. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  August  H. 
Andre-jEN  as  an  amendment  to  the  Wolcott 
amendment:  After  the  word  "processors", 
where  it  appears,  insert  the  words  "and  dis- 
tributors Including  retailers";  and  after  the 
word  "processing"  In  line  6  of  the  Wolcott 
amendment,  add  the  words  "and  distribut- 
ing." 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Minnesota  [Mr.  August  H.  Andre- 
sen]  to  the  amendment  offered  by  the 
gentleman  from  Michigan  [Mr.  Wol- 
cott]. 

The  amendment  to  the  amendment 
was  agreed  to. 

The  CHAIRMAN.  The  question  now 
recurs  on  the  amendment  offered  by  the 
gentleman  from  Michigan  [Mr.  Wol- 
cott]. a.s  amended. 

Mr.  PATMAN.  Mr.  Chairman,  on  that 
I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair- 
man appointed  as  tellers  Mr.  Patman  and 
Mr.  Wolcott. 

The  Committee  divided;  and  the  tellers 
reported  that  there  were — ayes  200,  noes 
112. 

So  the  amendment  as  amended  was 
agreed  to. 

Mr.  WOLCOTT.  Mr.  Chairman.  I 
offer  an   amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Wolcott:  Page 
1.  line  8,  strike  out  the  date  "June  30,  1947." 
and  Insert  In  lieu  thereof  the  date  "March 
31.  1947." 

Mr.  WOLCOTT.  Mr.  Chairman,  this 
amendment  is  offered  so  that  the  date  of 
the  termination  of  the  Stabilization  Act 
of  1942  will  be  coterminus  with  the  date 
of  the  termination  of  the  Emergency 
Price  Control  Act  of  1942.  It  is  in  keep- 
ing with  the  action  taken  by  the  Com- 
mittee of  the  Whole  in  that  respect. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Michigan. 

The  amendment  was  agreed  to. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  of- 
fer an  amendment. 


The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wolcott:   On 

page  7,  line  12,  strike  cut  all  of  subsection 
(3)  on  pages  7  and  8  and  subsection  (4)  on 
page  8  and  Insert  In  lieu  t'lereof  the  follow- 
ing: 

"liquidation  or  subsidies 

"(3)  (a)  The  Administrator  shall  make 
adjustments  In  maximum  prices  of  agricul- 
tural commodities.  Including  milk  and  live- 
stock and  products  manufactured  In  whole 
or  substantial  part  from  such  commodities 
In  lieu  of  any  payment  by  the  Federal  Gov- 
ernment of  sums  of  money  or  losses  incurred 
by  any  agency  of  the  Government  through 
the  purchase  and  resale  at  a  loss  of  such 
commodities  or  products,  and  equivalent 
reductions  In  subsidy  or  similar  payments 
shall  be  made  by  any  such  agency  au- 
thorized to  make  such  purchases  and  sales 
at  a  loss  or  to  make  such  payments;  Pro' 
xnded.  That  the  first  such  adjustment  or 
adjustments  of  not  less  than  25  percent  of 
the  rate  of  subsidy  or  similar  payments  made 
in  the  corresponding  period  of  1945  shall  be 
made  not  more  than  45  days  from  the  ef- 
fective date  hereof  and  similar  adjustments 
shall  be  made  at  Intervals  of  not  more  than 
45  days  thereafter:  Provided  further.  That 
none  of  the  foregoing  provisions  shall  apply 
to  any  operations  conducted  for  the  purpose 
of  maintaining  support  prices  for  agricul- 
tural products  or  payments  or  losses  Incurred 
with  respect  to  domestic  sugar  beets  or  sugar- 
cane: And  provided  further.  That  nothing 
contained  herein  shall  be  construed  to  pre- 
vent the  making  of  parity  payments  or  soil- 
conservation  payments  authorized  under  ex- 
isting law  or  benefits  to  sugar  growers  author- 
ized under  title  III  of  the  Sugar  Act  of  1937. 
as  amended. 

"(b)  Modifications  .shall  be  made  In  the 
maximum  prices  established  for  any  agricul- 
tural commodities  and  for  commodities  proc- 
essed or  manufactured  In  whole  or  in  sub- 
stantial part  from  agricultural  cotomodities 
where  it  appears  that  the  maximum  prices 
established  do  not  reflect  all  Increases  in 
costs  to  the  producers  of  such  agricultural 
commodities  incurred  since  January  1,  1941. 
and  such  modifications  or  adjustments  in  the 
case  of  milk  and  its  product*  shall  be  made 
on  a  regional  or  area  basis. 

"(c)  In  no  event  shall  maximum  prices  of 
agricultural  commodities  be  established  be- 
low support  prices  therefor  or  below  the  prices 
specified  in  section  III  of  Public  Law  No. 
729  approved  October  2,  1942:  Prortded.  That 
where  minimum  prices  to  producers  are  reg- 
ulated under  any  agreements  or  orders  pur- 
suant to  the  provisions  of  the  Agricultural 
Marketing  Agreement  Act  of  1937.  as  amend- 
ed, the  Secretary  of  Agriculture  Is  hereby 
directed  to  adjust  such  minimum  prices  to 
reflect  not  less  than  the  adjustments  In  maxi- 
mum prices  ordered  pursuant  to  the  pro- 
visions of  this  section.  Except  as  expressly 
provided  herein,  nothing  contained  in  this 
section  shall  be  construed  to  repeal,  amend, 
or  supersede  the  provisions  of  the  Agricul- 
tural Marketing  Agreements  Act  of  1937.  as 
amended." 

Mr.  SPENCE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WOLCOTT.     I  yield. 

Mr.  SPENCE.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on  this 
amendment  and  all  amendments  thereto 
be  concluded  in  10  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

Mr.  RICH.     Mr.  Chairman,  I  object. 

Mr.  WOLCOTT.  Mr.  Chairman,  the 
amendment  which  I  have  offered  was  of- 
fered in  the  committee.  I  like  to  think 
that  it  was  not  fully  imderstood  in  the 


3898 


CONGRESSIONAL  RECORD— HOUSE 


committee  because  I  am  sure  If  It  had 
been    fully    understood    it    would    have 
been  adopted.    In  lieu  of  the  language 
of  Out  amendment,  the  language  now 
found  In  subsection  (3  * ,  page  7,  and  sub- 
section (4>,  page  8.  was  adopted.     The 
language   In    the   bill    means    little    or 
nothing.    It  says  in  substance  that  the 
administration  shall  start  reducing  sub- 
•idkM  on  October  1.  1946.  and  at  the  end 
of  the  fiscal  year  1946  or  on  June  30,  1947, 
the  agfrcfftto  of   subsidies   authorized 
Must   be   redtjeed    by   25    percent.     Of 
course,  a  more  understandable  approach 
to  the  subject  would  have  been  to  have 
reduced  the  figures  in  section  5  of  the  bill 
by  25  percent,  because  that  Is  all  it  does. 
It  MitborMM  or  makes  possible  an  In- 
entMt  to  §\AiUim  on  any  commodity  pro- 
vided that  the  aggregate  of  the  subsldtei 
te  rtduoed  by  U  percent  by  June  90. 1047. 
8o  jroa  can  aee  bow  unMtitfactory  that 
was  to  everyone  concerned  about  the 
orderly  liquidation  of  aubaldJes.     The 
■flMndoMOt  which  1  offer  aa  a^subetltute 
ftrUMOHHBlliee  lanKuage  provides  that 
soeh  a  program  shall  .start  to  be  liquidated 
upon  the  enactment  of  this  act  and  that 
we  divide  the  0  months'  period  into  pe- 
riods of  45  days  each  or  four  pcrlod.i.  and 
we  provide  in  this  amendment  that  the 
IMhrtdlta  shall  br  reduced  by  25  percent 
la  eaoli  of  these  periods.    So  that  if  the 
act  becomes  effective  before  June  30,  and 
It  must,  the  airrlculturnl  .tubstdies  pro- 
Wnun  will  be  liquidated  and  eliminated 
by  January  1.  1947.    In  substance  and  in 
short,  the  amendment  provides  by  the 
end  of  the  first  4S-day  period  35  percent 
of  the  awhiidiis  mant  come  off.  that  is. 
the  subttdles  mu^t  be  reduced  by  35  per- 
cent and  the  oricet  tocfeased  to  absorb 
that  reduction     In  the  next  45-day  pe- 
riod, another  25  p«'rccnt  will  come  off  and 
the  prices  Increased   proportionately  so 
that  at  the  end  of  3  months  half  of  the 
subsidies  will  have  come  off  and  at  the 
end  of  4  months  and  15  days,  three-quar- 
ters of  the  flubskties  will  have  come  off. 
and  the  prices  will  have  been  lncrea.srd 
proportionately.    At  the  end  of  6  months 
all  of  the  program  will  be  eliminated. 
This  amendment  has  the  wholehearted 
support  of  all  the  large  agricultural  or- 
ganization!;. 

Mr.  RICH.  Mr.  Chairman.  I  offer  a 
sub.stitute  for  the  pending  amendment. 
The  Cleric  read  as  follows : 
Amendment  offered  by  Mr.  Rich  as  a  sub- 
stitute for  the  Wolcott  amendment:  Strike 
out  section  5  beginning  on  page  5,  striking 
out  aU  subsidies 

The  CHAIRMAN.  The  Chair  would 
point  out  that  the  gentleman's  amend- 
■ent  Is  not  a  substitute  for  the  Wolcott 
amendment. 

Mr.  RICH.  It  strikes  out  part  of  the 
aibsidies.  I  want  to  strike  them  all  out. 
8o  It  takes  in  his  amendment  and  more. 

The  CHAIRMAN  The  gentleman 
from  Michigan  I  Mr.  Wolcott  I  has 
offered  an  ametidmcnt  to  strike  out  cer- 
tain pvovMoBS  of  the  bill  and  to  Insert 
•omethlng  in  place  of  it.  The  amend- 
ment offered  by  the  ■cnlkeman  from 
Pennsylvania  seeks  to  BBMld  the  provl- 
sloiis  already  in  the  bUl  by  striking  them 
out. 

Mr.  RICH.  Mr.  Chairman.  1  move  to 
strike  out  the  last  word. 
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Mr.  Chalrmai  ,  section  5  of  this  bill 
spends  millions  )  ind  hundreds  of  millions 
of  dollars  on  sibsidie.«i.    The  chairman 
of  the  committee  In  addressing  the  House 
this  afternoon,  said  that  the  people  of 
this  country  havi  more  money  today  than 
they  know  what  to  do  with.    It  is  a  fact 
that  the  people  of  the  country  are  earn- 
ing more  money  than  they  have  earned 
for  some  time,  a  id  they  have  nothing  to 
spend  their  mon'y  for.    This  creates  in- 
flation.   So  wou  d  it  not  be  the  sensible 
thing,  the  wise   .hing.  for  thi.s  Govern- 
ment now.  and  he  membership  of  this 
House  of  Repres  intatlves,  to  permit  the 
people  of  this     ountry  to  spend  their 
money  for  the  t  lings  they  want  to  pur- 
chase at  cost  ri  thcr  than  to  pay  sub- 
sidles  with  mon«iy  which  is  taken  out  of 
the  Treasury  of  the  United  States  and 
paid  to  people    oday  in  order  to  keep 
price.H  down,  thereby  creating  a  great  na- 
tional debt  for  our  children,  our  grand- 
children and  oui  great-grandchildren  to 
pay?    It  is  as  di.< honest  to  future  gener- 
ations as  anythlig  I  know  of  under  pres- 
ent-day condiUo  IS,    It  creates  inflation. 
It  seems  to  me  li  is  a  tragic  thing  when 
the  Congress  of  the  United  States  will 
permit  an  increased  national  debt  to  be 
created  by  lea  pa  and  bounds  when  we 
now  have  a  natlimal  debt  of  over  $275.- 
000.000  000,    whi(h    will    stagger    future 
generations  to  U  ke  care  of.    It  Is  a  co- 
loenal  mistake,  a  ;olo.ssal  debt.   When  we 
have  the  money  today  to  pay  for  the 
things  we  can  al  brd  to  buy.  It  Just  does 
not  make  sense  1 »  any  regard  to  do  what 
we  are  doing.    Y)u  are  bankrupting  our 
country.     You  l^ave  no  business  Judg- 
ment in  creating  this  debt  when  it  is  un- 
necessary. 

I  hope  the  mejnber.Hhlp  of  this  House 
will  eliminate  se  :tlon  5  of  this  bill  and 
permit  the  peopls  today,  while  they  are 
earning  these  gr^at  sums  of  money,  to 
pay  for  the  thinis  they  want  at  a  price 
that  is  neccssar:  In  order  to  keep  the 
wheels  of  industry  turning,  the  farmers 
farming,  the  workers  workinp.  and  to 
prohibit  an  increise  in  the  national  debt 
to  extremes  and  heights  never  dreamed 
of  previous  to  this  extravagant  adminis- 
tration. 

Mr.  CRAWPOR D.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr,  RICH.     I  3  ield. 

Mr.  CRAWFORD.  Would  the  gentle- 
man agree  with  me  that  anyone  who 
argues  that  our  productive  system  cannot 
furnish  the  good."  with  which  to  redeem 
these  dollars  tha  are  now  outstanding 
Is  against  the  enerprise  system  of  the 
United  States? 

Mr.  RICH.  Ths  t  is  right.  The  gentle- 
man from  Mlciiipan  (Mr.  CiuwroRD]  is 
as  soimd  a.s  can  b^. 

Mr.  CRAWFORt).  War  Incorporated 
has  at  least  temporarily  gone  out  of  busi- 
ness. It  has  left  behind  it  in  the  hands 
of  our  people  theie  hundreds  of  billions 
of  dollars  that  Chairman  Eccles  says 
amount  to  two  hujdred  and  seventy-five 
billions  now  whici  are  a  claim  against 
the  goods  to  be  pr<  duced  in  the  future  by 
our  people,  and  Anything  we  do  which 
interferes  with  p-oduction  further  de- 
predates the  bu>1^g  power  of  those  dol- 
lars: and  thi.s  subsidy  proposition  helps 
Interfere  with  it. 


Mr.  RICH.  That  Is  right.  There  is 
one  thing  I  have  been  asking  you  here  3  or 
12  years,  and  that  is:  Where  are  you  go- 
ing to  get  the  money?  Here  is  one  op- 
portunity to  keep  down  our  national  debt 
as  I  see  it.  where  if  you  are  wise  you  can 
find  some  of  the  money  that  will  reduce 
Instead  of  increase  our  national  debt. 
Why  not  accept  it?  It  Is  sound.  Is  It  nctt? 
It  Is  truth.  Is  it  not?  It  Is  good  business, 
Is  it  not?  Certainly  it  Is;  and  if  we 
would  do  the  thing  which  would  be  lor 
the  best  Interests  of  our  country  ve 
would  eliminate  these  subsidies  from  the 
bill  and  permit  (he  people  to  pay  tie 
price  necessary  to  get  goods  produced, 
to  get  farm  commodities  at  co.st  to  the 
farmer.  Nobody  knows  how  correct  thiit 
\n  better  than  the  chairman  of  the  com- 
mittee the  gentleman  from  Kentucl<y 
fMr.  SPiifciI.  and  I  hope  we  will  adopt 
such  a  provision  to  this  bill  befoje 
it  Is  pa.s,sed.  You  cannot  remain  solver  t 
and  lncrea.se  our  national  debt.  Stop 
these  foolish  subsidies  and  do  It  now. 

The  CHAIRMAN,  The  time  of  the 
gentleman  from  Pennsylvania  has  m- 
plred. 

Mr.  WHITTINGTON.  Mr.  Chairman, 
a  parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  It. 

Mr.  WHITTINGTON.  Did  the  Chair 
recognize  the  gentleman  from  Penn- 
sylvania to  offer  a  substitute  for  the 
pending  amendment?  And  is  the  sufc- 
stitute  offered  by  the  gentleman  froia 
Pennsylvania  pending  as  a  substitute  fcr 
the  Wolcott  amendment? 

The  CHAIRMAN.  The  Chair  recog- 
nized  the  gentleman  from  Pcnnsylvanii 
to  offer  a  substitute  for  the  pendini 
amendment,  but  the  amendment  offerel 
by  the  gentleman  wa.s  not  a  substitute 

Mr.  WHITTINGTON,  Then  this  fur- 
ther  parliamentary  inquiry:  Is  It  not 
true  that  the  pending  amendment  is  li 
perfecting  amendment  and  after  thl? 
and  other  perfecting  amendments  ar.' 
voted  on  It  will  then  be  in  order  to  move 
to  strike  out  the  entire  section? 

The  CHAIRMAN.  The  gentleman  li; 
correct. 

Mr.  BARRY.  Mr.  Chairman.  >I  ask: 
for  recognition  on  the  amendment 

The  CHAITMAN.  The  gentlemar 
from  New  York  is  recognized  for  {. 
minutes. 

Mr.  SPENCE.  Mr.  Chairman,  will  th( 
gentleman  yield  for  a  consent  request? 

Mr.  BARRY.     I  yield. 

Mr.  SPENCE.  Mr.  Chairman.  I  ask 
unanimous  consent  that  all  debate  on 
the  pending  amendment  and  all  amend- 
ments thoretf,  close  in  20  minutes 

Mr.  WHITTINGTON.  Mr  Chairman, 
re.servlng  the  right  to  object,  does  that 
include  an  amendment  to  strike  out  the 
entire  section? 

Mr.  SPENCE.  It  Includes  all  amend- 
ments. 

Mr.  WHITTINGTON.  That  ought 
not  to  be;  that  does  not  give  us  sufficient 
time.    Confine  it  to  this  amendment 

Mr.  SPENCE.    That  means  nothing—  • 
to  confine  it  to  this  amendment. 

Mr.  Chairman.  I  move  that  all  debate 
on  this  amendment  and  all  amendments 


1946 


CONGRESSIONAL  RECORD— HOUSE 


3899 


thereto  close  In  20  minutes,  the  last  5 
to  be  reserved  to  the  committee. 
The  motion  was  agreed  to. 
The  CHAIRMAN.  The  Chair  has  the 
following  names  of  Members  listed  as 
those  seeking  recognition  on  this  amend- 
ment during  the  time  fixed:  Messrs. 
CRAwroRD,  Smith  of  Ohio;  Hope.  Cuktis, 
Edwin  Arthur  Hall.  Leonard  W.  Hall, 
AoousT  H.  AifORESEN  HooK,  and  the 
committee. 

The  gentleman  from  New  York  Is  rec- 
ognized for  5  minutes, 

Mr.  BARRY  Mr.  Chairman.  I  wish 
to  remind  the  House  that  during  this 
war  period  practically  every  group  has 
made  money,  Including  the  manufac- 
turers, organized  labor,  and  the  farm- 
ers— and  I  say  especially  the  farmers. 
But  there  is  one  group  In  this  Nation, 
the  backbone  of  the  Nation  *t  you  plea.sc, 
the  great  white-collar  class  of  Ameri- 
cani,  the  school  teachers,  civil-service 
employees,  and  others,  whose  income  has 
shrunk  con.<(i  lerubly  during  this  infla- 
tionary period. 

I  want  to  remind  the  Members  who 
represent  agricultural  districts  that  the 
ihoe  was  on  the  other  foot  not  very  long 
ago. 

As  late  as  1938  and  1939  the  farmers 
of  this  Nation  received  only  77  percent  of 
parity  and  Members  like  myself  who  rep- 
resent consuming  city  districts  voted  for 
millions  and  millions  of  dollars  for  par- 
ity payments.  If  those  are  not  subsidies 
Z  would  like  to  know  what  n  subsidy  is. 
In  1938  we  voted  $123,000,000  for  parity 

Ryments  and  in  1038  we  voted  1211,- 
2,000  for  parity  payments.  It  strikes 
me  as  rather  a  ridiculous  situation  to  hear 
Members  from  agricultural  districts  state 
on  the  floor  of  the  House  time  and  time 
again  that  they  are  against  all  subsidies. 
There  l.s  a  provl.slon  in  the  Commodity 
Credit  bill  looking  forward  to  the  possible 
period  of  deflation,  whereby  you  guar- 
antee the  farmers  90  percent  of  parity. 
I  would  like  to  see  that  voted  out  to- 
gether with  all  subsidies,  and  I  hope  the 
gentleman  from  Pennsylvania  [Mr. 
Rich)  and  the  gentleman  from  Missis- 
sippi (Mr.  WhittdjctonI  will  Include 
parity  payment  guaranties  in  the  future 
When  they  abolish  all  subsidies. 

Let  us  look  at  the  situation  of  the 
farmer.  As  late  as  1940  the  farmer  re- 
ceived about  85  percent  of  parity.  Today 
the  average  agricultural  commodity  is 
17  percent  above  parity.  We  all  know 
that  no  price  celling  could  be  established 
which  would  discourage  production  be- 
cause  no  price  ceiling  can  be  established 
below  parity,  which  was  always  a  desir- 
able goal  for  the  farmer.  The  farmer's 
price  has  increased  about  52  percent.  In 
spite  of  the  labor  shortage  the  production 
of  the  farmer  has  Increased  about  40 
percent.  Where  is  production  discour- 
aged by  the  establishment  of  price  ceil- 
ings on  an  average  of  17  percent  above 
parity? 

Miss  SUMNER  Of  Illinois.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  BARRY.  I  yield  to  the  gentle- 
woman  from  Illinois. 

Miss  SUMNER  of  Illinois.  We  usually 
raise  on  our  farm  about  ten  or  fifteen 
thousand  pounds  of  meat  but  we  did  not 
do  that  during  the  war  on  account  of 
OP  A. 
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Mr.  BARRY.  I  am  not  familiar  with 
all  agricultural  products.  I  have  heard 
a  lot  of  talk  about  milk  and  cheese  and 
butter.  I  will  tell  you  that  the  price  of 
milk  in  1940  was  11.5  and  in  1945  it  aver- 
aged 14.5;  butter  in  1940  averaped  30  and 
In  1945.  50.7;  cheese  25.9  in  1940  and  In 
1945.  35.6. 

These  figures  are  taken  from  the 
Bureau  of  Agricultural  Economics. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  BARRY.  I  yield  to  the  gentleman 
from  Minnesota. 

Mr.  AUGUST  H.  ANDRESEN.  I  want 
to  point  out  that  the  consumers  are  now 
receiving  about  3*2  cents  a  pound  sub- 
sidy on  butter  and  about  2  cents  a  quart 
on  milk.    That  Is  a  consumer  subsidy. 

Mr.  BARRY.  But  when  your  prices 
were  low  the  consumer  paid  the  parity 
payments. 

Mr,  AUGUST  H.  ANDRESEN,  Not  on 
dairy  products. 

Mr.  BARRY.  Parity  payments  were 
applicable  to  all  agricultural  products. 

Mr.  GROSS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BARRY.  I  yield  to  the  gentleman 
from  Pennsylvania. 

Mr.  GROSS.  Since  the  gentleman  has 
quoted  what  the  farmer  got.  will  he  now 
quote  what  It  cost  us  to  produce  the 
products.  We  know  something  al>out 
that. 

Mr.  BARRY,  Parity  assures  the  farm- 
ers cost  of  production.  Parity  payments 
were  fixed  during  that  very  liberal  period 
agreed  on  years  ago.  That  was  the  de- 
sirable goal,  so  the  farmers  said.  Today 
prices  are  17  percent  above  parity. 

So  I  say  maybe  the  gentlemen  from 
agricultural  districts  should  remember 
that  there  are  days  ahead  after  we  get 
through  feeding  the  world  when  farm 
prices  may  fall  below  parity. 

The  CHAIRMAN.     The   time  of   the 
gentleman  from  New  York  has  expired. 
The  Chair  recognizes  the  gentleman 
from  Nebra.ska  [Mr.  Curtis]. 

Mr.  CURTIS.  Mr.  Chairman,  the  OPA 
law  should  be  repealed  entirely.  It  Is  a 
sham  and  a  fraud.  It  has  a  long  record 
of  total  disregard  for  fundamental  Amer- 
ican rights.  It  has  created  the  greatest 
black  market  in  the  history  of  our  coun- 
try. It  is  one  of  the  prime  causes  of  in- 
flation. It  is  retarding,  destroying,  and 
preventing  the  production  of  goods,  at 
the  time  when  our  country  needs  them 
most.  Is  there  anyone  here  who  con- 
tends that  the  action  of  the  Office  of 
Price  Administration  has  speeded  up  the 
production  of  automobiles  since  VJ-diiy? 
Does  anyone  feel  that  the  OPA  is  in- 
creasing the  production  of  butter?  Can 
it  be  contended  that  the  OPA  Is  causing 
farmers  to  plant  more,  farm  t>etter,  End 
produce  more  for  a  starving  world?  Can 
a  veteran,  or  anyone  else,  buy  lumber  to 
build  a  house,  a  barn,  or  a  place  in  which 
to  conduct  business?  You  people  know 
the  answer,  you  know  that  American 
free  enterprise  cannot  be  regimented  and 
controlled.  It  can  be  killed,  and  the  OPA 
Is  part  and  parcel  of  the  plan  to  kill  it. 
During  the  closing  years  of  the  war  we 
heard  a  great  deal  of  talk  about  postv/ar 
plans.  The  New  Deal-totalitarian  ex- 
pressions all  followed  the  same  pattern. 


Writers  and  speakers  frequently  said  in 
reference  to  the  creating  of  jobs.  "Private 
industry  mu^st  be  called  upon,  but  if  pri- 
vate industry  cannot,  the  Government 
must."  The  New  Deal  program  is  one  to 
make  sure  that  private  enterprl.se  cannot. 
It  is  one  of  the  essential  features  of  so- 
cializing and  nationalizing  all  the  in- 
dustry of  America. 

Here  In  Washington  the  people  are  in- 
doctrinated by  the  bureaus  and  the  prop- 
agandlsus.    We  ought  to  get  home  oftener 
and  rub  elbows  with  the  men  and  women 
who  work  and  toil  and  support  this  Gov- 
ernment.   The  thinking  people  of  Ameri- 
ca know  thrt  the  price-control  law  has 
not  held  down  prices.    Price  control  In 
this  country  cannot  be  wrecked  by  the 
Congress,  it  was  wrecked  last  fall  by  the 
Chief  Executive  in  this  country.    When 
the  head  of  this  Government  took  to  the 
radio  and  told  the  American  people  that 
you   can   raise   wages   without    raising 
prices,  disaster  followed.    The  Govern- 
ment attempted  to  enforce  that  idea. 
Industry  was  at  a  standstill  and  stlU  is. 
Goods  are  not  being  produced  and  the 
black  market  is  increasing.    It  Invited 
the  greatest  and  mo.st  troublesome  labor 
strikes  that  we  have  had  in  a  long,  long 
time.     You  cannot  amend  this  law  so 
that  the  administration  now  in  power 
will  conduct  an  honest,  efficient,  mathe- 
matically accurate,  basinesslike,  and  fair 
establishment  of  price  ceilings.    The  Ad- 
ministration has  wrecked  price  control 
in   their   refu.val   to   adopt   bustnesshke 
methods  that  would  cause  goods  to  be 
produced,  and  thereby  remove  the  cause 
of  infiatlon.   They  have  used  propaganda 
to    set    certain    groups    of    consumers 
against     producers     and     distributors. 
They  have  Juggled  figures  and  lied.   They 
cannot  be  trusted. 

Yesterday  this  Congress  heard  one  of 
the  finest  .speeches  on  the  meat  situation 
that  has  be«n  made  in  this  House  in  the 
years  that  I  have  been  here.  I  refer  to 
the  remark.s  of  the  gentleman  from  New 
York,  the  Honorable  James  Wadsworth, 
when  he  said,  among  other  things: 

Tile  conditions  oX  the  livestock  industry 
today  is  utterly  scandalous  We  have  never 
known  anjrthlng  like  It.  Indeed,  It  Is  tragic, 
and  It  Is  the  more  tragic.  In  my  humble 
Judgment,  because,  as  I  have  obeerved  the 
conduct  ot  the  Industry  lor  more  than  40 
years,  no  industry  In  this  country  has  l>«en 
conducted  upon  a  higher  plane  of  honesty 
than  the  livestock  Industry.  The  men  who 
have  been  engaged  In  It.  whether  as  ranch- 
men, feeders,  slaughterers,  or  distributors, 
for  years  and  years  have  played  the  game 
honestly.  They  are  today  utterly  ashamed 
of  what  Is  going  on. 

Look  how  dishonest  the  OPA  propa- 
gandists here  carried  on  in  reference  to 
the  car  dealers.  This  administration, 
yielding  to  pressure  groups,  granted  in- 
creases in  wages  in  the  car  industry  and 
other  industries  and  did  not  have  the 
honesty  and  courage  to  tell  the  consum- 
ing public  that  that  would  mean  a  greater 
cost  for  their  products.  They  are  guilty 
of  ruthless  class  discrimination.  I  want 
to  read  to  you  a  telegram  that  arrived 
in  my  office  from  an  automobile  dealer 
of  high  standing,  who  Is  a  great  patriot 
and  a  splendid  citizen: 

Sutemenu    attributed    to    Administrator 
Porter  arc  gross  mlareprewntatloot  of  fact. 
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HU  clalnu  are  baa«d  on  alleged  Natton-wld* 
survey  which  actually  OPA  never  made.    He 
clalma  restoration  of  dealer  prewar  discount 
would  add  |M  to  average  low>prlce  car  but 
•dmlta  uklnf  away  only  900     He  disregards 
laorMkMd  aftlarlea,  wages,  rents,  maintenance, 
turn,  and  other  dealer  expenses.    He  omits 
reference  to  reduction  in  volume  which  Is 
the  most  tmporuuit  factor  In  profitable  op« 
^  watlon.    Our  sales  currently  running  ab<jut 
one- third    of     1941     rate.     Unless    Congress 
granu  relief  from  this  arbitrary  attempt  to 
destroy  dealer  profits,  dealers  would  be  com- 
pletely justified  in  accepting  the  substantial 
ciuh    bonuMs    l>elng    offered    every    dny    for 
delivery.     Much    better    the    buying    pui)lie 
should  pay  legally  reasonable  retail  priceo  for 
automobiles  than  that  this  increase  be  per« 
muted  to  take  away  the  dealers  legitimate 
profit  and  let  him  forage  for  It. 

Thp  Utter  dLsrcgard  of  OPA  offlctal.s  for 
human  rights  should  ondemn  thut 
MtBcy  to  death.  Lot  me  read  to  you 
from  a  letter  that  I  received  a  fpw  woeks 
ago  from  a  merchunt  in  a  ftmall  town, 
H«  aays: 

I  am  tftklHK  this  llbertv  of  writing  thli  to 
yuu   in    M^ard    to   the   i>rK»i\i<inll<iii    khnwit 
M  lilt  Of  A,     We  were  cilled  up  before  ths 
OiM«man  eourt   imbi  evKiuon  for  suppcsediy 
eversellliig   on  Old  Uuttit  Cleanser,   I  ceitt, 
Which    we   very   seldom   sell     Wn    hud    thn 
choirs    of    three    seltlementi    witirh    nfe    ns 
follows;  I8S.  M7A0   and  |(K)     or  amor   we 
did  nr*f  havs  any  rhanre  nnd  setlleit  for  *aft, 
'  '  not  taki"  idirenrv  but  demand  a 

rliet'k,   ranhina   check,   or   money 
I  wlah  ytiu  wiiulil  use  nil  the  itreaiure 
V..... .t   ymi   have  In  do  away  with   titU  knit 

of  gitveriinieiit  As  I  told  them  Iniit  iiliilit 
a(t«r  %A9  Mnt«nea  waa  passed,  I  iiMt  ih«  only 
MM  I  hai  irytng  lo  Itght  such  dictatorship 
as  thia 

lA%  mt  till  you  about  anotiirr  amall- 
town  merehant  In  Nebraska.  He  writes 
ai  (oliowa: 

I  am  a  Rmall-tr)wn  merchant.  operatliiR  h 
tanaral. merchandise  store  In  n  umall   town 
of  about  180.  and  have  been  doing  so  since 
1W7.  years  before  the  war  and  OPA  started. 
I  have  been  on  every  one  of  the  war-b<ind 
drives  and  have  tried  to  mnke  an  honest  liv- 
ing   and   keep  my  prices  in   line  with  OPA 
rules.    I  have  had  my  prices  checked  by  these 
OPA  snoopers  time  after  time,  and  have  al- 
ways been  In  line,  but  about  6  weeks  ago.  I 
never  noticed  which  State  our  apples  came 
fro.n.  and  received  some  northwestern  Wash- 
ington apples  which  were  to  sell  for  1  cent 
per  pound  less  than  all  other  apples.     I  waa 
called  on  It  by  the  OPA  and  for  three  other 
Items.     The  three  other  Items  were  dropped 
because  they  were  faults  of  OPA.     Now  the 
OPA  made  three  mistakes  and  nothing  was 
done  about  It,  but  I  made  one.  1-cent  mis- 
take, and  waa  fined  $25  by  the  OPA.    I  feel  I 
have  received  a  very  dirty  deal,  when  a  busi- 
naasDUn  trying  to  make  an  honest  living  is 
daHSd  as  a  criminal,  and  his  business  char- 
acter marred. 

Three  retail  meat  dealers  write  me  as 
follows  : 

When  an  Armour  St  Co.  salesman  has  one 
carcass  of  beef  to  sell  on  his  whole  territory, 
aotnething  Is  rotten  and  stinking  to  high 
heaven  In  this  wonderful  country  of  ours. 

Do  you  not  agree  with  them?  One  of 
them  went  on  to  say: 

We  are  not  criminals  and  we  sure  hate  to  b« 
treated  as  such. 

The  vast  majority  of  businessmen  in 
America  know  that  the  OPA  has  caused 
prices  to  rise.  They  have  forced  legiti- 
fliate  producers  out  of  business  by  their 
xaUure  to  give  him  a  small  increase  in 


price,  and  at  the  same  time  they  have 
permitted  others  to  make  the  same  ar- 
ticles, costing  mi  ch  more.  Their  ceilings 
are  not  business  ike  nor  fair.  I  want  to 
read  a  paragraph  from  a  furniture  deal- 
er's letter: 

The  present  syitem  of  mark-up  Is  most 
Inconsistent;  It  m  neither  fair  to  the  cus- 
tomer or  ^o  the  m«  rchant,  as  It  Is,  a  customer 
buying  %  certain  tem  may  pay  40  percent 
more  than  an  arti  le  should  sell  for  and  the 
next  Item  may  be  mid  by  force  of  the  act  at 
almost  a  loss  to  the  merchant. 

You  do  not  h£  ve  to  take  the  word  of 
businessmen  as  t )  the  effects  of  the  OPA 
law.  A.sk  the  p(  lice  offlrers  who  patrol 
the  highways  of  America,  and  who  have 
occasion  to  watch  the  truck.s  carrying 
corn  and  other  gi  alns.  If  they  think  there 
Is  a  black  market  in  corn. 

There  ).s  not  a  Member  of  the  Hnu.se 
who  could  not  dr  iw  from  hl.s  files  dozens 
and  dozens  of  ca«  m  as  glaring  as  the  ones 
that  I  have  cited.  I  shall  not  burden  the 
Ricoao  with  moir, 

Mr,  Chaliman,  1  wUh  lo  remind  my 
roll(  ugues  of  whi  t  I  slated  on  the  floor 
uf  thia  Hou.^e  on  June  23.  1045: 

Einuty  Kheivp*  hiiI  empty  oounlers  prmnuta 
ths  black  tniiUKi  «iul  grratly  add  to  Itifia- 
tion  leiKiriK  Km  t'  tP  UPA  and  related  agen- 
cies have  tnllrd  tu  make  full  prudiirtlitii  nf 
fimd,  cliitliiim,  Slid  other  saaentinlk  the  first 
iibjsotiva  They  tavv  bsvn  airouHiit  and 
have  refUMtd  to  i  ooepi  oonaiiuriivn  orltN 
»"■•"  •  •  •  I  ay  that  all  i>f  ilir»e  war> 
iiirola  mu*t  be  totally  nbulMiDd  whru 
maa,  Ami  rloa  cmuiot  omiy  3,000, • 
I  iiifiil  HI  \|)loy»ra  on  the  pay  roU. 

1 '.-  .urtivn    ruulutions  Will  mnk«  for 

ronstatil  itiiemplosmpnt,  If  there  wne  no 
unoniplovntpiit,  wt  would  not  need  so  mnny 
<l-)voiiimi»iit  ngenr  M  and  smployeet,  Can 
thnt  be  thp  ri-ii^nn  that  the  bureauciatii  m 
WtiBhington.  rfnli/liig  that  our  heroic  Army 
and  Navy  nrr  rHpKily  winning  the  war.  are 
lying  awake  at  nl|  hf  to  figure  out  control 
schcmts  to  mterfe  e  with  and  retard  every- 
thing that  produce i  Jobs? 

My  position  tcdiy  is  the  same  a.s  it  was 
when  I  stated  in  Congress  on  November 
19,  1945: 

The  time  has  come  to  take  the  harness  off 
the  American  pecpl ».  Our  so-called  wartime 
controls  weie  put  )n  to  help  win  the  war. 
They  have  served  t  lelr  purpose,  and  should 
be  terminated  and    erminated  now. 

Government  coMtrols,  establLshed  In  war- 
time, are  today  re'adlng  reconversion.  Fac- 
tories are  not  producing  goods  or  providing 
Jol)8  while  they  are  awaiting  for  months  on 
Washington  for  an  ipproval  of  the  prices  for 
their  articles.  New  ndustries  are  not  started 
and  new  ideas  are  not  being  developed  be- 
cause of  Governmei  t  interference. 

American  farmers  lalwrers,  manufacturers, 
wholesalers,  retailers,  and  professional  peo- 
ple are  not  a  group  of  infants  that  require 
the  Government  to  i  ct  as  their  guardian.  As 
law  abiding,  free  mi^n  and  free  women  they 
have  faith  in  the  system  that  has  made 
America  great.  Tha  t  system  cannot  survive, 
If  Government  cons<  nt  must  be  obtained  for 
a  farmer  to  sel2  hia  city  friend  a  pound  of 
butter,  or  if  Government  consent  must  be 
obtained  to  rent  a  room,  build  a  house,  or 
make  a  contract  for  services.  Our  American 
system  cannot  survive  If  a  Washington  bu- 
reaucrat can  keep  fictories  and  distributors 
Idle  under  the  guise  of  controlling  prices. 

Temporary  continjance  of  wartime  con- 
trols, means,  in  many  Instances,  permanent 
control.  It  Is  the  si  ire  way  to  strangle  and 
kill  private  enterpris;. 

The  OPA  is  costing  the  Impoverished 
Treasury  of  the  United  States  billions 


and  billions  of  dollars.  The  high  and  Il- 
legal profits  gained  by  black  marketeers 
Is  not  being  taxed.  Industry  is  at  ii 
standstill  and,  without  production,  n? 
taxes  are  earned  or  paid.  Hundreds  of 
Industries  are  receiving  refunds  from  Ihj 
Treasury  of  the  United  States  under  ths 
excess-profits  law  bccau.se  they  are  at  i\ 
standstill  and  making  no  profits  at  thii 
time,  due  to  the  OPA  regulations.  Th.j 
lack  of  goods  in  our  market  places  agaitt 
causes  a  loss  of  huge  sums  of  revenue  foi' 
the  Treasury.  Millions  are  paid  out  for 
sub.sldies  in  connection  with  OPA.  These 
item.s.  toRether  with  the  cost  of  adminis- 
terlnK  the  OPA.  would  amount  to  tre- 
mendous sums.  The  Treasury  of  tho 
United  States  can  ill  afford  this. 

Mr.  Chairman,  let  us  get  rid  of  tho 
OPA  and  start  production  In  America. 
Let  us  have  our  lumber  industry  go  ahead 
and  prcwlutp  lumber  so  that  homes  can 
be  built  for  the  men  who  mude  victory 
possible.  Let  us  give  the  honest  buMl- 
nesse*  of  tho  country  n  flmnce  and  pu. 
an  t'm\  to  ilu-  black  iimrkci.  This  admin- 
iNiratlon  Imn  had  five  or  six  long  years  to 
prove  that  ilu\v  know  how  to  admlnlsler 
price  control,  Thry  have  failed  to  muko 
good  DM  that,  and  they  make  no  attcmpi. 
to  carry  on  any  aclpnilflo  price  control. 
The  OPA  ouuht  tu  be  uboliMlied  befon* 
they  rrrate  tulal  and  cuinpletc  chaos  Ir. 
AmrrlcH, 

The  CIIAIHMAN.     Thf  Chair  rtcog' 
nlies  ihegfjiilrinun  from  Michigan  I  Mr 

JiOOK  I 

Ml',  IIomk,     Mr,  Chairman,  there  If 
not  much  lo  nny  in  a  minute  and  a  half 
but  1  want  to  warn  the  gentleman  fron, 
Mk'hlBwn  and  the  delegation  from  Mich- 
igan that  If  thi.i  amendment  is  adopleti 
they  will  shut  down  every  copper  mint 
In  the  State  of  MlchlKan,     If  the  same 
amount  of  copper  bought  in  Worid  War  1 
that  was  bouKht  in  World  War  II  at 
World  War  I  prices,  we  would  have  in- 
creased the  national  debt  by  $85,000,000,- 
000.      The   copper  sub.sidy   helped   win 
the  war  and  saved  the  Nation  and  peo- 
ple billions  of  dollars.     I  wonder  if  the 
gentleman  from  Pennsylvania  does  not 
think  that  that  helped  us  a  little  bit. 
Eighty-five   billion   dollars   would   have 
been  added  to  the  national  debt  if  we 
did  not  have  the  copper  subsidies.     That 
is  what  subsidies  do.     That  is  what  sub- 
sidy has  done   for  copper  in  this  last 
Worid  War.     Yes.  I  say  to  the  gentle- 
man from  Michigan  that  his  amendment 
will   shut  down  every  copper   mine   in 
Michigan,  and  it  will  affect  the  hveli- 
hood  of  some  75,000  people.     I  want  the 
Members  to  realize,  especially  the  dele- 
gation  from   Michigan,   that   they   are 
slapping  the  people  of  Michigan  right  in 
the  face  by  the  adoption  of  this  amend-    - 
ment  by  a  shut-down  of  those  copper 
mines.     I  wonder,  when   election   time 
comes  around,  and  the  gentlemen  come 
up  into  that  district,  whether  they  will 
teU  the  people  that  they  were  responsible 
for  that  shut-down.     If  they  do  not.  I 

r^J^^.vF^^^^^^-  The  Chair  recog- 
nizes the  gentleman  from  New  York  (Mr 
Edwin  Arthur  Hall) 

Mr,  WOLCOTT.  Mr.  Chairman,  will 
the  gentleman  yieW 

Mr.  EDWIN  ARTHUR  HALL.  I  yield 
to  the  gentleman  from  Michigan. 
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Mr.  WOLCOTT.    May  T  say  to  the  gen- 
\^tleman  from  Michigan  IMr.  HookI  that 
there  Is  nothing  about  cdpper  subsidies 
In  the  amendment  that  I  have  offered 

Mr,    EDWIN    ARTHUR    HAIX.      Mr, 
Chairman,  I  do  not  think  we  can  get  rid 
of  the  subsidy  program  as  quickly  as  It 
Is  proposed  here,    I  am  thinking  of  the 
btg-city  dirtricts  ahd  all  the  other  up- 
State  cities  of  the  State  of  New  York,  who 
win  have  to  pay  a  lot  more  for  milk  when 
sub.'^ldirs  are  taken  off.     I  am  thinking 
of  the  farmers  who  will  stand  to  lose  if 
nothing  better  Is  offered,    I  am  thinking 
of  the  terrible  dilemma  the  consumer 
groups  will  be  plunged  Into  if  they  have 
to  pay  any  more  for  milk.    It  costs  me 
$7.50  a  week  to  buy  enough  milk  for  my 
family,    I  cannot  imagine  how  any  low- 
income  group  can  possibly  survive  on  an 
lnerea.se  In  the  cost  of  milk.    I  want  to 
say  here  and  now  that  we  have  got  to 
substitute  some  sort  of  a  program  which 
will  make  available  a  reasonable  price 
to  the  conaumer  If  we  scrap  this  whole 
subsidy  program.   I  am  against  subsidies, 
but   I  want   to  see   another  program 
brought  in  which  will  answer  the  quei- 
tlon. 

In  my  own  personal  consideration  of 
this  bill,  I  have  hoard  pltnty  from  the 
farm  population  of  my  seellon,  I  find 
a  tremendous  upsurge  of  resentment 
against  the  OFA  beeause  of  their  deter- 
mlnnttnn  to  keep  tht  wUtni  prlot  on  corn 
so  low  that  my  ftrmin  cannot  itt  any 
for  fttd. 

For  sevtrtJ  yein  I  hivt  pktdfd  with 
OPA  and  htvf  advoeattd  i  Hst  in  this 
corn  celttnt.  It  Is  the  only  way  the 
raisers  of  corn  In  the  Middle  West  will 
ever  sell  their  com  instead  of  feeding 
It  to  their  excessive  hog  crop. 

I  say.  raise  the  celling  price  on  corn 
and  up-8Ute  New  York  dairymen  will 
be  able  to  produce  enough  milk  for  the 
big-city  consumers,  for  America,  and 
for  the  starving  millions  all  over  the 
world. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Washington 
IMr.  De  Lacy  I. 

Mr.  DE  LACY.  Mr.  Chairman,  in  de- 
liberating this  important  question  of  the 
OPA  and  food  sut>sidies.  we  should  re- 
member that  we  are  talking  today  about 
bread  and  butter  on  the  tables  of  the 
ordinary  working  man  and  woman,  the 
ordinary  family  of  America.  Forty  per- 
cent of  the  budget  of  the  ordinary  fam- 
ily goes  for  food. 

If  the  amendment  offered  by  the  gen- 
tleman from  Michigan  goes  through,  it 
will  raise  beef  prices  from  6  to  9  cents 
a  pound,  which  Is  about  25  percent.  It 
will  raise  pork  prices  from  4  to  9  cents, 
about  17  percent,  and  lamb  prices  10  to 
16  percent.  Bread  will  go  up  1  cent  a 
loaf,  and  milk  2  cents  a  quart.  This 
amendment  will  rob  food  from  the 
stomachs  of  the  poor,  and  not  only  from 
the  poor  but  from  the  whole  low-  and 
middle-income  group.  We  should  reso- 
lutely reject  it. 

The  gentleman  from  Pennsylvania 
[Mr.  Rich]  speaks  of  the  great  savings 
which  are  going  to  come  to  the  United 
States  Treasury  by  abolishing  the  sub- 
sidy program.  Uncle  Ssm  proposes  to 
spend  upward  of  one  and  three-fourths 


MlUon  on  .subsidies  in  1946.  If  that 
amount  Is  added  on  by  the  retailer  und 
the  wholesaler  to  the  producers'  prloe, 
the  price  at  which  the  retuller  sells  vUl 
not  be  Just  one  and  three-fourths  Dll- 
llon:  when  the  middleman's  usual  pnsflt 
mark-up  is  added  the  cost  of  this  amend- 
ment will  be  about  two  and  one-fourth 
bllllon.s — two  and  one-fourth  bllllon.<5  in 
cold  cash  added  to  the  peoples'  food  Wll 
and  it  will  not  add  a  nlckle  to  the  farm- 
ers' Income,  for  the  farmer  is  already 
getting  a  producer's  subsidy  from  the 
Government. 

This  amendment  Just  means  that  the 
consumer  will  pay  for  food  one  and 
three- fourths  billion  which  the  Govern- 
ment Is  now  paying  plu.s  the  usual  mark- 
up of  another  ono-half  billion  in  prollta 
to  middlemen,  or  a  total  of  $2  250.000  irOO 
more  after  this  amendment  passes,  with- 
out one  red  cent  mure  going  to  the 
farmer. 

W«  are  not  helping  the  farmtr.  We 
«ro  robtotnff  the  whole  people  for  the 
btmflt  eC  the  imAllest  handful. 

T  hope  the  lunendment  ts  re)eoud  and 
the  OFA  Is  upheld,  tt  ts  our  bahMrk 
against  inflation 

The  CHAIRMAN  The  Chair  reoog- 
niars  the  gfntlemitn  from  Mimmota 
IMr.  AuausT  N  AMBitrKNl, 

Mr.  AUOUST  H.  ANDRRBKN,  During 
the  early  summer  of  1944,  prior  to  the 
PrfHildentlat  election,  both  Houites  nf 
Oongreas  paaaed  legislation  to  prohibit 
the  payment  of  consumer  subsidies.  The 
late  President  Ilooievelt  vetoed  this  legis- 
lation, and  the  veliO  was  sustninrd  by  a 
minority  in  the  legislative  body  to  which 
it  was  rKurned  Including  the  subsi- 
dies of  over  $2.000  000  000  contained  In 
this  bill,  more  than  19 .000. 000  000  will 
have  been  paid  out  by  June  1947.  as  con- 
sumer subsidies  to  the  people  of  this 
country,  rich  and  poor  alike.  In  other 
words,  we  are  selling  bonds  and  raising 
taxes  to  help  pay  a  part  of  the  growny 
bill  of  every  resident  of  the  United  States 
and  thereby  placing  a  mortgage  upon 
future  generations  to  pay  for  what  we  eat 
today.  All  of  this  is  being  done  at  a 
time  when  the  purchasing  power  of  the 
people  is  the  highest  in  the  entire  history 
of  our  country. 

It  will  be  very  dlflBcult  to  get  rid  of 
subsidies,  and  as  long  as  they  are  re- 
tained as  part  of  our  system,  the  amounts 
will  grow,  and  soon  the  demand  will  be 
made  that  the  entire  food  bill  for  every 
citizen  be  paid  for  out  of  the  United 
States  Treasury. 

To  mention  only  three  subsidy  items 
in  this  bill,  I  wish  to  call  your  attention  to 
the  consumer  subsidy  on  dairy  prod- 
ucts in  an  amount  of  $515,000,000  If 
you  are  able  to  get  butter,  the  Federal 
Treasury  pays  a  subsidy  of  IS '2  cents 
per  pound  on  every  pound  of  butter  sold 
in  the  United  States  for  the  benefit  of 
American  consxmaers.  Approximately  2 
cents  per  quart  subsidy  is  paid  on  m-llc 
out  of  the  Federal  Treasury.  The  mtat 
subsidy  demanded  for  the  next  12  months 
amounts  to  $715,000,000.  and  pays  from 
4  caits  to  8  cents  per  pound  on  every 
citizen's  meat  bill.  The  subsidy  on  bread 
is  a  cent  a  loaf,  but  the  total  appropria- 
tion to  sutisidize  flour  and  bakery  goods 
called  for  in  this  bill  is  $260,000,000. 

i 


The  CHAIRMAN.  The  Chair  recog- 
nires  the  gentleman  from  Kansait  IMr. 

Hopil. 

Mr.  HOPE.  Mr.  Chairman,  the  Amer- 
ican people  are  today  paying  a  smaller 
percentage  of  their  tmomw  for  food 
than  at  any  time  In  our  history  or  at 
any  time  in  the  hLstory  of  the  rest  of  the 
peoi^  In  the  world.  There  is  no  hai-d- 
ship  Involved  when  you  talk  about  re- 
moving subsidies  at  this  time. 

This  question  is  perhaps  the  meet  vital 
one  confronting  the  agricultural  pro- 
ducers of  this  country  today.  They  may 
be  able  to  livr  for  a  while  with  the 
OPA  if  it  is  continued,  but  I  do  not  think 
they  can  continue  to  live  under  a  sy.'stcm 
which  provides  that  a  considerable  part 
of  their  income  is  to  be  derived  from  KUb- 
stdies  from  the  PVderal  Oovprnment  be- 
causo  you  art'  leaving  in  th«»  hunds  of 
some  Federal  bureaucrat  here  in  Wu>h- 
Ington  the  power  to  take  away  a  part 
of  that  Income  at  any  Unu  ihc  wtum 
etrikes  him. 

What  the  OFA  wants  to  do  ivnd  what 
thf  Art mmtst ration  v,nu\  in  dn  of  rour^r, 
I  i<i  \-iiii  uniil  food  in  in  •,  1.M1  (iiiwM,  until 
there  in  niiitr  coniix  inimi  ici  thr  eon- 
kunier  «  doil.ii  imiii  \Kr  \\n\r  iiutoinoblles 
and  radio*,  nrui  diini  corniK'tmw  prod- 
"'•I  I  Im'Ii  Mil  \  iiiuik  ihr  price  of 
I  Ml  in  pKKiui  Is  Will  1(1  (idun  uiut  ttiry  run 
tnki  111.  Mibsidli-  nlT  n  Kiib>.ulit'»  iire 
irliidMil  nt  thut  I. II. I  ;iri(1  lii  IliMt  Wuy, 
in'iiily  ivi'ty  luiiiiti  It)  AnrtKn  will  be 
ruined.    Not  only  will  tht   put  01  the 

I»li(f  n>t)ii'M'Mtf(l  l)\  subsidies  111  irmovdd 
bill  It  will  iiuuridc  witli  lo*  pnto  m  the 
maikft  plare.  In  other  woi^s  «  double 
blow. 

Mr.  HEALY,  Mr.  Chairman,  name- 
calling  has  never  resulted  In  construc- 
tive legLslatlon,  Now  that  we  are  con- 
sidering the  exuntlon  ol  the  OPA  it  is 
my  hope  that  we  will  stick  to  the  facts 
and  not  be  misled  by  labels.  Opponents 
of  price  control  have  attempted  a  large- 
scale  smear  campaign  based  on  allega- 
tions that  people  who  support  OPA  are 
Communists.  This  technique  is  familiar, 
but  it  doer  not  get  us  anywhere.  I  won- 
der if  the  gentlemen  who  make  such 
statements  would  call  the  American  As- 
sociation of  University  Women  a  Com- 
munist organization;  or  the  National 
Council  of  Catholic  Women,  the  National 
Education  Association,  the  Council  for 
Social  Action  of  the  Cont^regational 
Church,  the  League  of  Women  Voters, 
and  many  other  church  and  women's 
groups  which  have  strongly  supported 
exten.sion  of  price  control  without  crip- 
pling amendments. 

OPA  has  been  attacked  for  carrying  on 
an  alleged  scare  campaign  to  fool  the 
country  into  thinking  that  inflation  is 
dangerously  at  hand.  I  have  more  con- 
fidence in  the  American  people  than  to 
think  it  is  creating  hysteria  to  tell  them 
the  truth.  It  is  significant  to  me  that  the 
gentlemen  who  make  these  stat.ement$ 
do  not  idve  \as  evidence  to  support  their 
contention  that  inflation  is  no  real  dan- 
ger. Can  they  prove  false  the  fact  that 
the  Nation's  spendable  income  at  the  end 
of  1945  wa£  up  dS  percent  over  that  at 
the  start  of  1939?  That  department- 
store  sales  in  December  of  IMS  were  up 
94  percent  over  sales  in  December  of 
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193e?  That  currency  in  circulation  at 
the  end  of  1945  waa  almost  four  times 
that  of  June  1939?  That  balances  In 
checking  accounts  In  banks  had  almost 
tripled  over  the  same  period?  That 
f  145.000.000.000  In  accumulated  wartime 
KavlnRS  are  looking  for  things  to  buy? 
No,  Mr.  Speaker,  they  do  not  mention 
thtBc  factit.  Because  they  wish  only  to 
MoUie  the  American  people  with  soft 
gtneralltles.  to  make  the  public  think 
thtre  Is  no  danger  of  inflation  at  all. 
AgiUn.  let  us  (ace  fact.s.  Inflationary 
prcMUTM  are  stronger  than  they  have 
tvtr  bMn  before  In  uncontrolled  areas 
•f  our  eonnomy.  »uch  AS  the  slock  mar- 
ktt,  re>  >i   r««l  Mtate,  and  farm 

lands,  innauun  U  alrMkly  btrt.  Com- 
modity prtoM  h«ve  b0«f»  eontroUfd.  how- 
•v»r,  and  tt  U  the  prtee>contml  program, 
•0  wlMly  mmmM  by  ihia  ConirtM.  that 
hM  Mv«d  ui  from  Iht  teonomle  dlMit«r 
which  China,  India,  and  Prance  fact  to* 
day  Juai  bactutt  Xhw9  prtciNi  havt  bven 
rontrullfd.  \H  us  not  fiMti  ouratlvaa  Into 
thinking  tnat  the  pressures  are  not  therr. 

OPA  not  only  [%  charted  with  the  at- 
Impt  to  deal  with  inflationary  pres- 
sures which  do  not  exist,  but  is  also  ac- 
cused of  discouraRing  business.  Mr. 
Chairman,  I  demand  figures  to  prove  that 
business  has  been  discouraged.  I  invite 
the  gentlemen  who  make  such  state- 
ments to  submit  statistics  on  the  number 
of  bankruptcies,  on  production  figures 
plunging  downward.  If  they  can  do 
this,  they  may  convince  us.  But  I  offer 
statistics  which  prove  the  direct  oppo- 
site. During  the  first  quarter  of  1946.  in 
spite  of  nianagement-lak>or  disputes  and 
shortages  of  materials,  American  indus- 
try has  produced  almost  40  percent  more 
goods  than  it  did  in  1929.  Employment 
was  more  than  10  percent  above  1929. 
Americans  received  70  percent  more  in 
wages  and  salaries  in  private  industry 
than  in  the  prosperous  days  of  1929.  Is 
business  discouraged?  No,  Mr.  Chair- 
man. AH  predictions  of  production  and 
profit — including  even  those  by  business 
groups  themselves — fell  far  short  of  ac- 
tual accomplishments.  Even  at  a  time 
when  many  inexperienced  high-cost 
business  firms  have  been  launched,  we 
have  a  lower  bankruptcy  rate  than  at 
any  time  in  recent  American  history. 
Is  this  economic  fascism.  impKjsed  by 
OPA  on  private  industry  to  stifle  incen- 
tive and  production? 

Mr.  Chairman,  if  we  abolish  the  OPA. 
or  if  we  hamstring  it  by  crippling  amend- 
ments, we  will  defeat  the  purpose  of  the 
entire  Nation — that  of  building  a  more 
prosperous,  a  healthier,  and  an  econom- 
ically stronger  America. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Michigan  I  Mr. 
Crawford  I. 

Mr.  GAMBLE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  CRAWFORD.  I  yield  to  the  gen- 
tleman from  New  York. 

Mr.  GAMBLE.  Mr.  Chairman.  I  ask 
unanimous  consent  that  my  time  be 
transferred  to  the  gentleman  from  Mxh- 
Igan  iMr.  Crawford]. 

The  CHAIRMAN.  Without  objection. 
it  is  so  ordered. 

There  was  no  objection. 


the  last  full  yeai 
war.    With    $15 


during  the  5  war 
con.sider  whethei 


April  17 


Mr.  CRAWFCiRD.  Mr.  Chairman, 
this  week  the  Stcuritie;.  and  Exchange 
Commission  informed  the  people  of  this 
country  that  du  ing  the  calendar  year 
1945  the  net  Itqui  J  savings  of  individuals 
)00,000.  The  savings 
were  at  the  low(  st  rate  since  1942.  but 
still  were  9  times  |is  large  as  those  of  1940. 
before  we  entered  the 
OOO.COO.OOO    of    liquid 


resources  of  our  )eople  having  increased 


years,  we  sit  here  and 
or  not  we  shall  con- 


tinue deficit  financing  in  order  to  raise 
dollars  which  wt  1  subsidise  the  grocery 
bills  o(  These  poo  ile  who  in  the  last  cal- 
endar year  incr  »ased  their  net  liquid 
aavinis  by  137  OC  }.000,000,  If  there  was 
an  aconomlc  lod  to  whom  X  could  dlroct 
my  prayari  for  ellaf  from  our  trlbula- 
lionx,  I  would  a»  i  htm  to  fomive  \m  for 
such  a  flagrant  viuUtiun  of  ooononuo 
law.  W«  »ii  hrr(  nnd  talk  of  prawntina 
Inflation.  N\V  ts  k  about  preserving  tho 
buying  power  of  i  h«  American  dollar  and 
we  let  the  .-^ub  idy  program  continue 
which  Is  as  destructive  and  i.-^  In  the  di- 
rection of  diluting  the  currency  of  our 
people  as  almost  anything  that  we  can 
possibly  do.  We  try  to  Justify  our  fallacy 
on  the  grounds  i  hat  our  people  are  un- 
able to  pay  their  own  grocery  bills.  The 
Wolcott  amendrr  ent  would  save  $1,750,- 
000,000  because  he  bill  now  before  you 
calls  for  $2,051,010,000  of  subsidy  money 
and  the  amendnent  would  reduce  that 
liability  which  wr.  are  about  to  assume  by 
$1,215,750,000.  Of  course,  we  should 
adopt  the  amerdment  and  prepare  to 
close  up  this  subs  dy  pantry  because  there 
is  no  way  it  can  be  justified  except 
through  sheer  political  demagogery 
whereby  we  go  to  the  people  and  tell  them 
we  are  helping  I)  pay  their  grocery  bill. 

The  CHAIRMAN,  The  Chair  recog- 
nizes the  gentleman  from  Oklahoma  [Mr. 
MoNRONEY  1  to  c  ose  debate. 

Mr.  MONRONEY.  Mr.  Chairman,  this 
is  indeed  a  hard  amendment  to  talk  about 
because  of  the  previous  actions  of  the 


House   in    adopt 
ments.      I    fear 


ng  the  other  amend- 
they  have  definitely 
established  a  breiik-the-line  policy  which 
will  rapidly  increase  the  cost  of  bving 
for  the  American  people. 

I  have  support^l  subsidies  through  the 
years  as  hard  as  I  knew  how.  as  the  only 
expedient  possible  in  order  to  hold  the 
line  against  an  ncrease  in  the  cost  of 
production  and  n  order  to  prevent  an 
additional  cycling  of  wage  demands. 
Subsidies  are  mei  ely  an  expedient  if  you 
Intend  to  hold  a  rigid  line. 

The  diflBculty  (hat  we  are  facing  here 
is  that  the  Houst  is  not  taking  final  ac- 
tion on  the  finish  ed  OPA  bill.  We  must 
send  some  kind  cf  bill  to  the  other  body 
so  they  can  act  ucon  it. 

Therefore,  I  fear  if  we  enact  the  Wol- 
cott amendment  pr  if  we  enact  the  ether 
amendment  to  strike  out  the  section,  we 
will  have  establiaied  the  policy  that  will 
destroy  the  chances  of  holding  the  line 
should  the  other  body  take  out  the  dev- 
astating amendrr  ents  that  the  House  is 
enacting  today.  For  that  reason  I  would 
like  to  address  niy  remarks  against  the 
Wolcott  amendment  and  in  favor  of  the 
subsidy  provision;  in  the  committee  bill. 


I 


I  admit  at  this  time  that  if  the  de- 
structive amendments  that  have  been 
placed  in  the  bill  remain  in  it  when  i; 
comes  from  the  Senate,  then  the  Houso 
In  conference  should  wipe  out  all  subsi- 
dies. If  you  do  not  hold  the  line,  if  you 
do  not  Intend  to  hold  the  line,  then  do 
not  waste  a  billion  or  two  billion  dollar.} 
in  subsidies  in  a  futile  gesture  in  than 
direction. 

The  Wolcott  amendment  has  many, 
many  imperfections.  If  you  are  goinc 
to  use  subsidies,  it  permits  the  use  of 
subsidies  for  only  6  months.  It  allows 
subsidies  on  minerals  for  Industry  use  to 
continue  unabated  for  the  full  year  pe- 
riod. 

But  It  charges  off  at  January  1  the 
complete  uxt^  uf  itub.>iditv<4  for  cun.Humers. 
The  imendment  in  the  bill  provtdea  for 
A  reduction  of  one-quarter  of  all  sub- 
sidles.  The  reaults  will  get  fairly  close 
to  the  Wolcott  !«avinB  in  dollars  becauae 
the  amendment  In  the  bill  chops  oft  sub- 
sidles  on  mtneral.i  gradually,  ai  well  as 
on  food."«tufT."<.  For  that  rca-ton  I  feel 
the  committee  bill  .should  remain  Intact. 

The  Wolcott  amendment  providing  for 
45-day  reductions  .stages,  in  spite  of  all 
of  his  best  intentions,  will  give  the  most 
prolific  windfall  to  many  processors  of 
agricultural  commodities  that  they  have 
ever  known.  The  subsidy  operation  for 
the  45-day  period  will  pay  the  farmers" 
the  rate  that  they  expect  to  get  for  their 
produce  and  subsidize  the  processor. 
The  processor's  ceiling  is  immediately 
raised  every  45  days  and  gives  him  that 
opportunity  for  a  windfall  profit  on  these 
agricultural  items  for  which  Government 
funds  have  paid. 

DARK    DAT   FOR   PUBUC 

Mr.  Chairman,  this  is  a  dark  day  in- 
deed for  the  American  consumer.  The 
Congress.  I  fear,  by  enacting  the  An- 
dresen  amendment  and  the  Wolcott 
amendment  a  few  moments  ago  have 
made  it  impossible  to  have  a  price-con- 
trol bill  that  will  control  inflation.  But 
if  we  can  salvage  anything  from  the 
wreck,  and  if  the  Congress  will  stop,  look, 
and  listen,  in  the  direction  that  we  seem 
to  be  going  today,  and  leave  the  subsidy 
provision  in  the  House  bill  intact  so  that 
the  Senate  can  take  action  on  It,  you 
still  might  have  one  meager  chance  of 
saving  the  American  people  from  what 
in  effect  will  mean  a  25-  to  50-percent 
inflation  sales  tax  on  every  single  item 
that  the  consumers  of  America  will  buy. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Oklahoma  has  expired. 

All  time  has  expired. 

The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Michigan 
[Mr.  Wolcott] 

The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  Spence)  there 
were — ayes  153,  noes  89. 

So  the  amendment  was  agreed  to. 

Mr.  SPENCE.  Mr.  Chairman,  a  par- 
liamentary inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  SPENCE.  How  many  amend- 
ments are  pending  at  the  desk? 

The  CHAIRMAN.  There  are  22 
amendments  at  the  Clerk's  desk,  and  in 
addition  several  other  Members  have  in- 
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dlcated  that  they  have  amendments  that 
have  not  yet  been  placed  on  the  Clerk's 
desk. 

Mr.  SPENCE.  I  wonder  If  we  could 
not  agree  to  limit  debate  to  10  minutes 
on  each  amendment?  We  have  had  4 
hours  of  debate  now. 

Mr.  Chairman.  I  withdraw  that  and 
ask  unanimous  consent  that  all  debate 
on  the  bill  and  all  amendments  thereto 
conclude  at  5:30. 

The  CHAIRMAN.  Is  there  obJecUon 
to  the  request  of  trit  gentleman  from 
Kentucky? 
Mr.  HOOK,  I  object. 
Mr.  SPENCE.  Mr.  Chairman.  I  move 
that  all  debate  on  the  bill  and  all  amend- 
ments thereto  conclude  at  8:30. 

Mr.  CRAWFORD.  Mr.  Clmiiman.  a 
parliamentary  Inquiry, 

The  CHAIRMAN,  The  tentleman  will 
aUta  tt. 

Mr.  CRAWFORD.  Under  the  rules  of 
the  House  and  under  the  5-mlnute  rule 
under  which  this  bill  is  being  con.Mdejed 
can  the  Chair  entertain  such  a  motion? 
The  CHAIRMAN.  Under  the  present 
method  of  proceeding  it  apparently  Is  In 
order.  The  House  adopted  a  unanimous 
consent  request  to  consider  the  bill  as 
read  and  open  to  amendments,  and  the 
bill  is  now  pending  under  that  unani- 
mous consent  agreement  entered  into  in 
the  House  before  the  House  resolved  it- 
self into  the  Committee  of  the  Whole. 

The  question  is  on  the  motion  offered 
by  the  gentleman  from  Kentucky  [Mr. 
Spence],  that  all  debate  on  the  pending 
bill  and  all  amendments  thereto  close  at 
not  later  than  5:30  o'clock. 
The  motion  was  agreed  to. 
Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  would  it  be  in  order  to  submit 
a  unanimous  consent  request  at  this  time 
that  all  Members  who  have  amendments 
submit  them  to  the  Clerk  with  the  under- 
standing that  the  time  remaining  be  di- 
vided equally  among  the  authors  of  the 
amendments? 

The  CHAIRMAN.  How  about  those 
Members  who  may  want  to  rise  in  op- 
position to  an  amendment? 

Mr.  CASE  of  South  Dakota.  That  the 
time  be  equally  divided  between  those 
opposing  and  those  in  favor  of  the 
amendments.  The  reason  for  making 
such  a  request  is  this:  Under  the  pro- 
cedure we  are  now  following  those  who 
get  first  recognition  use  up  all  the  time, 
then  we  come  to  the  end  with  a  flock  of 
amendments  that  have  no  explanation 
whatever. 

The  CHAIRMAN.  The  Chair,  of 
course,  will  entertain  a  unanimous  con- 
sent request,  if  the  gentleman  desires  to 
make  it;  but  the  Chair  would  say  that 
he  will  divide  the  time,  or  endeavor  to  do 
so,  between  those  who  have  amendments 
to  offer  and  those  opposed. 

Mr.  VINSON.  Mr.  Chairman,  a  par- 
liamentary inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  VINSON.  How  will  the  amend- 
ments be  submitted  to  the  committee? 
Will  amendments  offered  by  members  of 


the  Committee  on  Banking  and  Currency 
be  considered  first? 

The  CHAIRMAN.  Members  of  the 
Committee  on  Banking  and  Currency  are 
entitled  to  priority  of  recognition  and 
following  that  the  Chair  will  exert  his 
best  efforts  to  be  fair  in  alternating  be- 
tween sides. 

Mr.  WHITTINGTON.  Mr.  Chairman, 
a  parliamentary  inquiry. 

The  CHAIRMAN,  The  gentleman  will 
state  It, 

Mr.  WHITTINaTON.  Mr.  Chairman, 
section  5  Is  pending.  Is  it  not  in  order 
to  take  up  the  amendments  involved  tn 
the  perfection  of  section  5  by  «Urlkin«  It 
out  before  takint  up  other  amen^hntnta? 

The  CHAIRMAN  No,  Under  the 
unaiumnua»co(u>ent  aureemeiu  entered 
Into  in  the  Houaa  the  bill  Is  considered  as 
havtnit  been  read  for  amendment,  All  of 
It  Is  open  to  amendment.  The  Chair  will 
r«eo«nliie  members  of  the  committee  first 
for  the  ofTertns  of  amendments 

The  Chair  recognlaei  the  gentleman 
from  Michigan.  IMr.  WolcottI. 

Mr.  WOLCOTT,  Mr.  Chairman.  1 
offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offerert  by  Mr.  Wolcott: 

Page  5.  line  12  strike  out  all  of  lines  12  to 
21  Inclusive  and  substitute  In  lieu  thereof  the 
following : 

"Sec.  5.  Subsection  (e)  of  section  2  of  the 
Emergency  Price  Control  Act  of  1942.  as 
amended  by  the  Stabilization  Extension  Act 
of  1944.  Is  amended  by  inserting  (1)  after 
(e>  at  the  beginning  of  such  subsection,  and 
Inserting  at  the  end  thereof  the  following 
paragraphs : 

"(2)  Subsidy  operations,  as  hereinafter  de- 
fined, for  the  year  ending  December  31.  1946, 
shall  be  limited  as  follows,  subject  to  the  pro- 
visions of  paragraph  (3):'" 

And  change  the  signs  and  Lgures  on  page 
6  and  7  as  follows: 

Page  6.  line  1.  from  •'SSIS.OOO.OOO"  to  "$180,- 
000.000," 

Page  6.  line  6,  from  "$50,000,000"  to  "$17.- 
SOOOOO." 

Page  6.  line  8.  from  "$160 .000 .COG"  to  "$5«,- 
OOO.OOO." 

Page  6.  line  23,  from  "$715,000,000"  to 
"$250.260.000. '• 

Page  «  line  24,  from  "$260,000,000"  to  "t91,- 
000,000." 

Page  7,  line  4,  from  "$170,000,000  to  '$59.- 
500,000." 

Mr.  WOLCOTT.  Mr.  Chairman.  I 
have  offered  this  amendment  partly  be- 
cause of  the  action  just  taken  by  the 
adoption  of  the  amendment  which  would 
progressively  reduce  the  subsidies  and 
periodically  Increase  prices.  But  in  addi- 
tion to  that  I  have  offered  it  because 
the  language  of  the  bill  as  reported  out 
of  the  committee  would  repeal  the  last 
section  of  section  2  le*  of  the  Price  Con- 
trol Act.  which  is  the  section  prohibiting 
the  payment  of  subsidies  by  any  agency 
of  the  Government,  including  the  Re- 
construction Finance  Corporation,  unless 
the  money  has  been  specifically  appropri- 
ated by  the  Congress.  That  section  also 
provides  that  the  "appropriations  for 
such  purposes  are  hereby  authorized  to 
be  made." 

It  will  be  recalled  that  when  we  had  the 
housing  bill  up  it  was  argued  successfully 
that  if  we  were  to  authorize  the  payment 
of  subsidies  for  the  acquisition  of  build- 
ing materials,  the  matter  should  be  han- 


dled as  a  budget  transaction  under  the 
authority  contained  In  this  section.  If 
you  repeal  this  section,  as  would  be  done 
if  the  language  of  the  bill  is  adopted, 
you  would  not  have  any  authority  In  this 
or  any  other  law  existing  at  the  present 
time  to  pay  any  subsidy  or  any  premium 
payment  on  houses  if  the  admlni.«itration 
should  decide  to  send  the  matter  down 
with  a  program  to  the  Committee  on  Ap- 
propriations for  its  considerntion. 

Now.  to  go  on  hurriedly.  This  amend- 
ment cuts  all  of  the  so-called  food  sub- 
sidies or  agricultural  sutisidips  by  about 
68  percent,  because  the  amount  of  money 
which  will  be  necessary  to  carry  out  th** 
program  under  the  formula  .set  out  iii 
the  protsrum  uist  adopi»»d  l.s  about  85  im*i  - 
cent  of  ihf  totnl  contained  in  the  bill;  m> 
the  amount,«t  ront«lned  in  the  nmrnd- 
mrnt  connmutr  \nho\\{  sft  |>rrcrnt  nl  the 
food  MibnUlirs  pr\>vided  for  In  the  bill 
2  Wrttit  to  aho  call  sprciftcally  to  y^^\u 
ttttrntion.  In  virvv  of  the  rrmniks  martr 
by  the  gentleman  from  MlchlRan  I  Mr. 
Hooxl,  that  the  nonagrlcultural  subal* 
dies  are  not  affected  what."«oever,  and  If 
he  has  any  concern  about  whether  Mich- 
igan copper  is  going  to  be  subsidised,  I 
call  attention  to  the  fact  that  we  spe- 
cifically provided  In  the  bill— and  the 
amendment  which  I  have  offered  does 
not  disturb  it — an  amount  for  copper, 
lead,  and  zinc  in  the  form  of  premium - 
price  payments  in  the  amount  of  $100.- 
000,000.  which  will  be  available  under  the 
amendment  until  December  31.  1946. 

The  difference  between  the  subsidies 
contained  in  the  bill  and  those  contained 
in  the  amendment  I  think  perhaps  has 
already  been  called  to  your  attention, 
and  is  something  like  this:  Total  pro- 
vided for  in  the  bill,  $2,071,000,000;  total 
provided  for  in  the  amendment,  $835,- 
250  000.  or  a  saving  of  $1,215,750,000, 

Mr,  PATMAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle- 
man from  Texas. 

Mr.  PATMAN.  Will  the  gentleman 
explain  why  he  left  petroleum  and  pe- 
troleum products  in? 

Mr.  WOLCOTT.  BecaiLse  the  amend- 
ment which  the  House  adopted  was  con- 
fined to  agricultural  commodities,  and  I 
do  not  think  we  have  ever  considered 
petroleum  as  an  agricultural  commod- 
ity. It  was  not  my  purpo.se  to  disturb 
any  of  the  nonagrlcultural  commodities, 
feeling  that  the  metal  .subsidies  should 
be  handled  as  a  separate  problem. 

Mr.  PATMAN.  The  gentleman  has  not 
disturbed  petroleum  at  all? 

Mr.  WOLCOTT.    No. 

Mr.  PATMAN.    Or  copper? 

Mr.  WOLCOTT.  No.  I  have  not  dis- 
turbed the  subsidies  for  rubl>er.  I  have 
not  disturbed  the  subsidies  for  petro- 
leum, and  I  have  not  disturbed  the  sub- 
sidies for  copper,  lead,  and  zinc.  and.  of 
course,  I  have  not  touched  the  provision 
for  the  acquisition  of  tin  ore  and  tin  con- 
centrates to  insure  the  continued  opera- 
tion of  the  Texas  City  tin  smelter. 

The  CHAIRMAN  The  Chair  recog- 
nizes   the    gentleman    from    California 

[Mr.  OUTLANDl. 

Mr.  OUTLAND.  Mr.  Chairman.  I  al- 
most feel  that  I  should  ask  unanimous 
consent  to  speak  out  of  order,  t)ecause 
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I  would  like  to  say  just  a  word  for  the 
consumers  of  America.  There  has  been 
very  little  consideration  for  consumers 
here  today. 

You  will  notice  that  this  particular 
amendment  reduces,  six  different  items 
which  go  into  the  most  important  part 
of  the  family  budget  in  this  country, 
namely,  food,  but  by  the  words  of  the  gen- 
tleman from  Michigan,  himself,  he  has 
not  even  touched  the  producers'  subsidies 
and  he  was  careful  to  point  out  that  .h 
far  as  petroleum  and  petroleum  products 
are  concerned  and  so  far  as  copper,  lead, 
and  zinc  are  concerned,  this  amendment 
specifically  exempts  them. 

Mr.  Chairman,  are  we  going  to  tell  the 
American  people  that  it  is  the  policy  of 
the  Congress  of  the  United  States  to  con- 
tinue to  pay  out  millions  and  hundreds 
of  millions  of  dollars  in  producers'  subsi- 
dies but  to  slash  and  then  keep  on  slash- 
ing subsidies  to  consumers?  Is  that  to 
be  our  policy  in  this  House?  In  spite  of 
all  the,things  that  have  been  said  on  this 
floor  today,  in  spite  of  the  talk  about  the 
great  amount  of  money  in  the  pocket- 
books  of  the  /merlcan  people,  there  are 
millions  of  famiJie.*  in  this  country  that 
do  not  have  an  adequate  amount  of  funds 
to  purchase  food  What  we  in  this  com- 
mittee today  are  domg  is  lowering  that 
amount  by  indirectly  mcreasing  prices.  I 
plead  with  the  membership  to  consider 
the  plight  into  which  we  are  driving  mil- 
lions of  our  low -income  people. 

Mr.  McCORMACK  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  OUTLAND  I  yield  to  the  distin- 
guished gentleman  from  Massachusetts. 
Mr.  McCORMACK.  I  think  the  record 
should  also  show  that  the  reductions  took 
place  in  the  things  that  go  into  the  stom- 
achs of  human  beings,  and  that  those 
items  that  were  not  reduced  cannot  be 
eaten. 

Mr.  OUTLAND.  I  think  the  majority 
leader  made  a  very  pertinent  observa- 
tion at  that  point.  I  agree  with  him 
100  percent. 

Let  us  look  for  a  moment  at  what  we 
have  done  on  the  floor  this  afternoon. 
In  the  first  place,  we  have  reduced  the 
tune  period  for  price  control  from  1  year 
to  9  months.  We  have  served  notice  on 
the  people  of  this  country  that  we  are 
going  to  slash  these  controls,  difficult 
as  they  have  been,  unpopular  as  they 
have  been,  but  necessary — that  we  are 
going  to  slash  them  3  months  ahead  of 
the  minimum  time.  We  are  going  to 
encourage  hoarding  and  black-market 
operations. 

Second,  we  are  going  to  guarantee  a 
profit  upon  each  individual  item  manu- 
factured and  sold  in  America.  Regard- 
less of  the  expenses,  regardless  of  how 
well  or  how  poorly  the  factory  or  the 
plant  L<(  operated,  we  are  guaranteeing 
a  profit  on  each  individual  item.  Is 
this  our  traditional  American  free-enter- 
prise system?  To  me  it  is  just  the 
opposite. 

Finally,  we  are  going  to  cut  down  the 
MiMkUes  which  have  made  it  possible 
tfortng  wartime  to  hold  the  cost  of  living 
within  some  kind  of  reasonable  bounds 
for  the  people  of  this  country.  In  other 
words,  we  are  going  to  repeat  by  the 
action  of  this  Congress  what  happened 
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Mr.  HOOK.  Mr.  Chairman,  I  make  a 
point  of  order  against  the  amendment  on 
the  ground,  first,  tiat  It  is  not  germane 
to  the  bill,  and,  second,  that  it  goes  far 
beyond  the  author  zation  and  scope  of 
this  bill.  The  bill  mly  provides  for  the 
extension  of  the  Oflce  of  Price  Adminis- 
tration and  Stabilisation  and  this  takes 


in  many  other  actii 
The  CHAIRMAN 


from  Virginia  desirf  to  be  heard  on  the 
point  of  order? 


Mr.  PLANNAGAF 


this  amendment  would  accomplish  would 
be  to  eliminate  entii  ely  meat  subsidies. 


The  CHAIRMAN 


Chair  is  prepared  t3  rule. 


and  agencies. 
Does  the  gentleman 


The  only  purpose 


M».  Cooper  ).    The 


The  gentleman  from  Virginia  I  Mr. 
Plannagan)  has  offered  an  amendment 
which  the  Clerk  has  reported.  The  gen- 
tleman from  Michigan  I  Mr.  Hook]  has 
made  a  point  of  order  against  the  amend- 
ment on  the  ground  that  it  is  not  ger- 
mane. The  Chair  has  examined  the 
amendment  with  sufficient  care  to  pass 
on  the  question  here  raised. 

The  section  relates  to  the  question  of 
subsidies.  The  amendment  offered  by 
the  gentleman  from  Virginia  I  Mr.  Plan- 
nagan] likewise  i^lates  to  the  question  of 
subsidies.  The  Chair  believes  the  amend- 
ment is  germane  and  overrules  the  poiiit 
of  order. 

Mr.  WADSWORTH.  Mr.  Chairman,  a 
parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman 
will  state  it. 

Mr.  WADSWORTH.  I  have  an  amend- 
ment on  the  desk  which  would  not  only 
lift  subsidies  for  meat  products  and  live- 
stock but  also  lift  all  other  controls  from 
livestock  and  meat  products.  Would  my 
amendment  be  in  order  if  offered  as  a 
substitute  for  the  amendment  offered  by 
the  gentleman  from  Virginia  I  Mr. 
Plannagan  1  ? 

The  CHAIRMAN.  The  Chair  is  of  the 
opinion,  from  a  description  of  the 
amendment  as  given  by  the  gentleman 
from  New  York,  that  it  would  be  much 
broader  than  the  amendment  offered  by 
the  gentleman  from  Virginia,  and  would 
not  be  germane  if  offered  as  a  substitute 
for  the  amendment  offered  by  the  gentle- 
man from  Virginia.  The  amendment 
offered  by  the  gentleman  from  Virginia 
relates  to  subsidies,  while  the  amend- 
ment suggested  by  the  gentleman  from 
New  York,  as  the  Chair  understood  it. 
not  only  relates  to  subsidies  but  controls, 
which  would  make  it  much  broader  than 
the  scope  of  the  amendment  offered  by 
the  gentleman  from  Virginia. 

Of  course,  the  gentleman  from  New 
York  can  offer  his  amendment  to  the 
bill. 

Mr.  WADSWORTH.  No  matter  what 
the  fate  of  the  pending  amendment? 

The  CHAIRMAN.  The  gentleman  is 
correct. 

The  gentleman  from  Virginia  [Mr. 
Plannagan]  is  recognized  for  5  minutes 
in  support  of  his  amendment. 

Mr.  PLANNAGAN.  Mr.  Chairman,  the 
sole  purpose  of  this  amendment  is  to 
eliminate  meat  subsidies. 

This  amendment  was  drawn  by  the 
House  Committee  on  Agriculture  after 
the  committee  had  held  extended  hear- 
ings on  the  meat  situation  existing  in 
America  today.  We  had  before  the  com- 
mittee representatives  of  every  segment 
of  the  livestock  industry.  I  am  frank  to 
state  to  the  Committee  that  with  one 
voice  they  asked  us  to  eliminate  not  only 
subsidies  but  to  go  as  far  a*  the  gentle- 
man from  New  York  I  Mr.  WadsworthI. 
would  go.  and  eliminate  price  controls 
also.  The  committee  after  carefully  con- 
sidering the  evidence  could  not  arrive  at  a 
unanimous  agreement  with  relerence  to 
lifting  price  controls,  but  the  committee 
was  unanimous  in  recommending  to  the 
House  the  elimination  of  meat  subsidies. 

What  is  the  situation.  Mr.  Chairman? 
To  begin  with  it  is  impossible  to  put 
price   control    upon    meat    or   livestock 
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products.     That  impossibility  has  been 
demonstrated  time  and  time  again.    The 
livestock  industry  advised  OPA  that  it 
was  an  impossible  task.     OPA,  however, 
attempted  such  a  program,  but  so  far 
has  been  unable  to  devise  a  workable 
program,  and  this  is  evidenced  by  the 
fact  that  the  program  has  been  changed 
frcm  time  to  time.      Trying  out  these 
programs  has  brought  only  more  confu- 
sion until  today  we  find  that  although 
we  have  an  ample  livestock  supply — and 
there  is  no  question  about  the  livestock 
supply  in  America  being  sufficient,  it  is 
not  even  questioned  by  OPA.     We  find 
that  the  legitimate  packers,  large  and 
small,  and  slaughterers  are  being  forced 
out  of  business,  and  the  American  people 
are   paying   through   the   black   market 
10  to  11  cents  per  pound  more  for  their 
meat  than  called  for  under  ceiling  prices. 
Now  we  are  just  throwing  this  $715.- 
OOOOOO  meat  subsidy  in  a  rat  hole  so  far 
as  the  American  consimier  is  concerned; 
and  on  top  of  that  the  American  con- 
sumers today  are  paying  at  least  a  billion 
and  a  half  dollars  more  for  their  meat 
through    the    black   market   than    they 
wcuJd  pay  imder  price  ceilings,  because 
90  percent  of  your  meat  is  going  through 
the  black  market.     Theye  is  no  question 
in  the  world  about  it.     The  large  packers 
in  America  are  only  running  from  10  to 
50  percent  of  capacity.     Take  the  inde- 
pendent packers  and  small  slaughterers, 
they  are  going  out  of  business  by  the 
hundreds.      Why?     Simply  because  the 
black  market  boys  are  in  the  .saddle.    I 
got  a  telegram  from  the  commissioner 
of  agriculture  in  North  Carolina  a  day 
or  two  ago  saying  that  138  independent 
packers  and  slaughterers  had  gone  out 
of  business  in  North  Carolina.      What 
does  that  mean?     It  means  that  you  are 
taking  competition  out  of  the  livestock 
market.     When  you  put  all  these  inde- 
perident  packers  and  slaughterers  out  of 
business  the  cattle  producers  of  America 
will  be  at  the  mercy  of  the  Big  Pive — no 
competition  in   the  market.      You  will 
destroy  our  cattle  and  livestock  market 
system. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Virginia  has  expired. 

Mr  MONRONEY.  Mr.  Chairman,  a 
parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  MONRONEY.  Is  debatr  limited  to 
10  minutes  on  each  amendment? 

The  CHAIRMAN.    No;  it  is  not. 

Mr.  COOLEY.  Mr.  Chairman,  I  rise  in 
support  of  the  anrendment. 

The  CHAIRMAN.  Does  the  gentle- 
man from  Oklahoma  desire  recognition? 

Mr.  MONRONEY      Not  jmt  now. 

Mr.  WHITTINOTON.  Mr.  Chairman, 
a  parliamentary  Inquiry. 

Thr-  CHAIRMAN.  The  gentleman  will 
mUU  it. 

Mr.  WHITTINOTON.  Under  the  rules 
of  the  House  debate  on  amendments  Is 
limited  to  10  minutes.  I  understood  the 
Chair  to  indicate  a  moment  ago  that  it 
was  not  limited  to  10  minutes.  I  say  it 
is  under  the  rules  of  the  House. 

The  CHAIRMAN.  Under  the  rules  of 
the  House  debate  is  limited  to  5  minutes 
for  an  amendment  and  5  minutes  against. 


but  any  Member  may  move  to  strike  out 
the  last  word  and  get  recognition. 

No  agreement  has  been  reached  as  to 
fixing  time  on  each  amendment. 

Mr.  MUNDT.  Mr.  Chairman,  a  par- 
liamentary inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  MUNDT.  For  the  information  of 
the  committee,  if  the  Chair  would  tell  the 
Committee  how  many  amendments  are 
pending  at  the  Clerk's  desk  we  would 
have  some  idea  of  the  time  situation. 

The  CHAIRMAN.  There  are  30 
amendments  at  the  Clerk's  desk. 

Mr.  MUNDT.  Mr.  Chairman,  a  par- 
liamentary inquiry. 

The  CHAIRMAN.  The  genUeman  will 
state  it. 

Mr.  MUNDT.  Mr.  Chairman,  would  it 
be  in  order  to  make  a  unanimous-consent 
request,  in  view  of  the  fact  that  there  are 
32  pending  amendments  to  the  bill  and 
debate  clones  at  5:30.  that  debate  on  each 
amendment  be  limited  to  3  minutes  for 
and  3  minutes  against? 

The  CHAIRMAN.  The  Chair  will  en- 
tertain a  unanimous-consent  request. 

Mr.  MUNDT.  Mr.  Chairman.  I  ask 
unanimous  consent  that  debate  on  each 
amendment  be  limited  to  3  minutes  for 
and  3  minutes  against. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
South  Dakota? 

Mr.  GOSSETT.  Mr.  Chairman.  I 
object. 

Mr.  BALDWIN  of  New  York.  Mr. 
Chairman.  I  rise  in  opposition  to  this 
amendment  and  I  am  opposed  to  all 
amendments  to  this  bill  at  the  present 
time.  I  think  there  is  a  great  deal  of 
confusion  here  today  between  what  is 
properly  administrative  and  what  is  ob- 
viously legislative.  I  would  be  the  last 
person  in  the  world  to  declare  that  OPA 
has  worked  perfectly.  It  has  hurt  some 
people  in  my  district  as  it  has  hurt  peo- 
ple in  everybody's  district;  that,  how- 
ever, is  faulty  administration;  but  by 
and  large,  I  do  not  tliink  there  is  any- 
one in  any  district  who  will  not  admit 
that  we  have  got  to  have  OPA  for  a  cer- 
tain length  of  time,  and  this  extension 
is  obviously  a  legislative  job  and  should 
be  done  without  crippling  amendments. 
Even  my  own  side  of  the  House  admits 
this  when  it  advocates  extending  OPA 
for  9  months.  I  was  opposed  to  the  re- 
cently adopted  limitation  of  9  months. 
I  would  like  to  see  OPA  In  efTect  for 
1  year.  If  in  the  next  few  months 
proper  administration  and  the  matter  of 
supply  and  demand  have  reached  an 
equilibrium  I  would  be  in  favor  of  re- 
pealing the  law.  That,  too.  Is  legisla- 
tive. But  there  Is  no  doubting  the  fact, 
and  Members  must  know  it  from  their 
dlstrlcu.  that  if  we  do  not  have  some 
price  control  until  supply  and  demand 
arrive  at  an  equal  point,  the  people  are 
going  to  pay  more  for  their  food.  Some 
people  can  do  that  and  some  people  can- 
not. If  we  want  inflation,  then  we  better 
go  along  the  road  we  have  been  follow- 
ing in  the  House  today.  This  bill  started 
out  as  a  bill  to  give  some  food  to  all  of 
the  people  all  of  the  time,  but  is  rapidly 
becoming  a  bill  to  give  all  of  the  food 


to  some  of  the  people  all  of  the  time. 

Mr.  Chairman.  I  want  to  register  the 
fact  I  am  opposed  to  this  amendment,  as 
I  opposed  all  amendments  heretofore 
offered,  and  will  oppose  any  further 
amendments. 

Mr.  COOLEY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  B.\LDWIN  of  New  York.  I  yield 
to  the  gentleman  from  North  Carolina. 

Mr.  COOLEY.  Does  the  gentleman 
agree  that  when  supply  reaches  the  de- 
mand levels  price  controls  should  then 
be  removed? 

Mr.  BALDV^TN  of  New  York.    I  do. 

Mr.  GAVIN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BALDWIN  of  New  York.  I  yield 
to  the  gentleman  fron-.  Pennsylvania. 

Mr.  GAVIN.  Such  a  situation  exists 
In  the  oil  industry  today,  but  thev  will 
not  decontrol  the  petroleum  industry 
now. 

Mr.  BALDWIN  of  New  York.  Our  own 
committee  representatives,  Mr.  Chair- 
man, did  not  do  anything  about  oil  that 

1  know  of. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  expired. 

Mr.  GILLIE.  Mr.  Chairman,  the  gen- 
tleman from  New  York  fMr.  Wads- 
woRTHl  and  the  gentleman  from  Vir- 
ginia I  Mr.  Plannagan]  have  made  some 
shocking  revelations  concerning  the  black 
market  in  meat  and  the  extent  to  which 
bootleg  operators  are  drhing  legitimate 
packei-s  out  of  business  In  America  to- 
day. These  gentlemen  have  conclusively 
shown  that  this  scandalous  situation  can 
be  laid  directly  to  the  door  of  the  OPA. 
and  have  effectively  contended  that  the 
only  way  we  can  save  the  livestock  In- 
dustry from  complete  chaos  is  to  re- 
move it,  without  delay,  from  the  de- 
moralizing control  of  the  Office  of  Price 
Administration. 

The  facts  regarding  the  meat  situation 
which  have  been  presented  to  this  l>ody 
are  not  new  to  members  of  the  Commit- 
tee on  Agriculture.   Our  committee  spent 

2  weeks  recently  making  an  exhaustive 
study  of  this  problem.  We  heard  the 
same  story,  over  and  over  again,  from 
every  witnefs.  Without  exception  the 
packers,  large  and  small,  the  feed-lot 
operators,  the  cattle  producers,  the  com- 
mission men.  the  stockyard  men  blamed 
the  OPA  for  the  mess  their  Industry  is 
in,  and  asked  for  the  immediate  removal 
of  both  subsidies  and  price  ceilings. 

There  is  one  pha.se  of  this  problem 
which  ha.s  b(»en  mentioned  In  passing  but 
which.  In  my  opinion,  has  not  been  suf- 
ficiently emphasized.  I  refer  to  the 
health  problem  which  has  b^en  rreafpd 
by  the  forcing  of  meat  out  of  legitimate 
and  Into  bootleg  channels. 

Before  the  OPA  took  over  control  of 
our  meat  Industry  there  were  less  than 
1.500  packers  licensed  in  the  United 
States.  These  packers  were  all  Hubj«*ct 
to  the  most  rigid  sanitary  and  health 
inspections  by  State  and  Federal  meat 
inspectors.  As  animal.s  were  slaughtered 
and  dres.sed.  each  carcass  with  its  parts, 
including  the  internal  organs,  were  in- 
spected for  signs  of  disease  or  other  con- 
ditions which  render  meat  unsafe  or  ob- 
jectionable as  food. 
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Amonjf  the  principal  diseases  for 
which  inspections  were  made  was  bovine 
tuberculosis,  trichinosis,  brucellosis,  or 
contageous  abortion;  scabies  of  cattle 
and  sheep,  tick  or  splenic  fever,  hog 
cholera,  and  erysipelas  of  swine,  to 
mention  only  a  few. 

After  final  post-mortem  inspections, 
hams,  bacon,  lard,  sausage,  canned 
meats,  and  other  food  products  of  the 
meat  and  organs  were  marked  "U.  S. 
Inspected  and  Passed."  This  was  a 
Government  guaranty  that  the  meat 
was  disease-free  and  safe  for  human 
consumption. 

What  is  the  situation  today?  Instead 
of  1  500  legitimate  packers  we  now  have 
more  than  26.000  slaughterers  through- 
out the  country,  most  of  whom  are  en- 
gaged in  black-market  operations. 
What  do  they  care  about  slaughtering 
animals  under  sanitary  conditions? 
What  do  they  care  whether  an  animal 
has  tuberculosis  or  some  other  disease? 
Any  man  can  go  into  the  slaughtering 
business  today.  There  simply  are  not 
enough  inspectors  and  graders  to  go 
around,  and  the  result  is  that  the  health 
of  millions  of  Americans  is  being  jeop- 
ardized every  day.  Housewives  buying 
bootleg  meat— and  85  percent  of  all  meat 
being  sold  today  is  black-market  meat — 
have  no  assurance  whatever  that  it  is 
disease-free.  For  all  they  know  they  are 
buying  pure  poison. 

Mr.  Chairman,  under  OPA  control, 
50  years  of  painstaking  progress  in  the 
livestock  industry  have  gone  by  the 
board.  Our  syster.i  of  government 
meat  inspection,  built  up  over  the  years, 
was  the  model  for  every  nation  in  the 
world.  This  Is  no  longer  true.  It  has 
been  sacrificed  on  the  altar  of  bureau- 
cratic regimentation. 

Our  responsibihty  is  clear.    We  must 
act  now  to  take  control  of  the  meat  in- 
dustry away  from  the  OPA  and  eliminate 
this  grave  menace  to  our  national  health. 
Mr.  CRAWFORD.     Mr.  Chairman.  I 
move  that  all  debate  on  this  amendment 
and  all  amendments  thereto  do  now  close. 
The  motion  was  afe'ired  to. 
Mr.  CRAWFORD.     Mr.  Chairman.  I 
a£k  unanimous  consent  that  all  members 
may  be  permitted   to  extend  their  re- 
marks on  the  amendment  just  disposed 
of  at  this  point  in  the  Record. 

Ihe  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

Mr.  HOOK.     Mr.  Chairman.  I  object. 
The  CHAIRMAN.    The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Virg'nia  IMr.  Flannagajj]. 

Mr.  HOFFMAN.  Mr.  Chairman,  a  par- 
liamentary inquiry. 

The  CHAIRMAN.     The  Chair  is  now 
putting  the  question  on  an  amendment. 
Mr.  HOFFMAN.     Mr.  Chairman,  can 
that  not  be  moved  in  the  House'' 

The  CHAIRMAN.  The  Chairman  of 
the  Committee  of  the  Whole  does  not 
pass  on  what  may  be  done  in  the  House. 
The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Virginia 
IMr.  Flannagan]. 

The  question  was  taken:  and  on  a  di- 
vision (demanded  by  Mr.  Spence)  there 
were— ayes  128.  noes  57. 
So  the  amendment  was  agreed  to. 


v« 


Mr.  CRAWFOFD 
offer  an  amendmerit. 
The  Clerk  read 


oCfei  ed 


Amendment 
Page  a,  line  17.  strll^e 
insert  "January  2 


as  follow^ 

by^  Mr.     Cr.^wford: 
out  "April  1,  1947  •  and 


1  ►47. 


changed   the  date 
June  30.  1947.  to 


to  March  31. 

I  do  not  care  to 
because  I  think  it 

Mr.  PATMAN. 


control,  and  that 
ommend  that  it 
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April  17 


Mr.  Chairman,  I 


Mr.  CRAWFORD.  Mr.  Chairman,  if 
the  committee  wil  be  attentive  just  for  a 
moment,  I  shall  not  take  5  minutes  to 
discuss     this    an^ndment.       We     have 

for  expiration  from 
March  31.  1947.  The 
amendment  I  noi,-  offer  is  to  move  the 
date  at  which  tir|ie  the  President  shall 
1,  1947,  back  to  Jan- 
uary 2.  1947.  in  oi  der  to  conform  to  the 
change  in  expirat  on  date  from  June  30 


liscuss  the  amendment 
is  self-explanatory. 
Mr.  Chairman,  I  rise 


in  opposition  to  th?  amendment. 

Mr.  Chairman,  the  committee  sug- 
gested, and  I  think  the  vote  was  unani- 
mous, that  we  have  the  President  report 
not  later  than  Apiil  1.  1947,  what,  if  any, 
commodities  or  class  of  commodities,  in- 
cluding housing  arcommodations.  are  in 
such  critically  sho  :-t  supply  as  to  necessi- 
tate in  his  judgment  the  continuance  of 
the  grant  of  these  powers  after  June  30, 
1947.  together  wit  i  his  recommendation 
as  to  the  estab  ished  department  or 
agency  of  the  Government  which  will  be 
charged  with  the  administration  of  such 
power. 

They  had  in  rr4nd.  for  Instance, 


rent 
possibly  he  would  rec- 
be  transferred  to  the 
Housing  Administiration  or  the  FHA.  in 
particular,  and  g  ve  building  materials 
to  the  CPA  and  to  abolish  OPA.  I  per- 
sonally think  tha;  January  2,  which  is 
before  the  next  Congress  meets,  is  too 
early  to  expect  the  President  to  have  that 
kind  of  a  report  ready  to  present  to  the 
Congress. 

I  respectfully  st  ggest  that  the  amend- 
ment offered  by  the  gentleman  from 
Michigan  [Mr.  CitAwroRDl  be  defeated, 
and  I  hope  it  is  de  'eated. 

Mr.  CRAWFOR;  ).  Mr  Chairman,  will 
the  gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  CRAWFORD.  If  the  expiration 
date  is  March  31.  :  947.  as  the  Committee 
has  voted,  then  *ould  the  gentleman 
have  the  President  report  to  the  Congress 
after  the  expiration  date? 

Mr.  PATMAN.  If  that  prevails.  I  see 
no  reason  why  the  amendment  should 
not  be  adopted,  but  of  course  I  am  against 
the  March  31  date 

Mr.  CRAWFORD.  It  has  prevailed 
in  the  Committee;  the  Committee  has 
adopted  it.  and  mine  is  perfecting  lan- 
guage in  accordanc  e  with  what  the  Com- 
mittee has  already  done. 

The  CHAIRMAN  The  question  is  on 
the  amendment  offered  by  the  gentleman 


was  agreed  to. 


from  Michigan. 

The  amendment 

Miss  SUMNER  df  Illinois.  Mr.  Chair- 
man, I  offer  an  ariendment. 

The  Clerk  read  as  follows: 

Amendment  offere<l  by  Miss  Sitmner  of  Il- 
linois: At  the  end  d  section  7  add  a  new 
paragraph  as  follows: 


"(r)  No  regulation  or  order  Issued  under 
this  act  shall  restrict  or  limit  the  right  of 
any  landlord  to  terminate  the  tenancy  of  any 
tenant  (other  than  a  veteran)  to  whom  he 
has  rented  any  housing  accommodations,  or 
to  recovei  possession  of  any  housing  accom- 
modations from  any  tenant  other  than  a 
veteran,  if  such  landlord  has  leased  such  ac> 
commodattons  to  a  veteran,  or  makes  an  af- 
fidavit that  he  will  lease  such  accommoda- 
tions to  a  veteran  upon  recovery  of  possession, 
and  the  lea.«e  of  such  accommodations  to  such 
veteran  will  be  at  no  greater  rent  than  that 
charged  the  tenant  fiom  whom  possession  is 
recovered.  As  used  in  this  sut)sectlon,  the 
term  veteran  means  any  person  who  shall 
have  served  in  the  active  military  or  naval 
service  of  the  United  States  at  any  time 
after  Septembei  16,  1940.  and  prior  to  the  ter- 
mination of  the  present  war.  and  who  shall 
have  been  discharged  oi  released  from  fic- 
tive  service  under  conditions  other  than  dis- 
honorable after  active  service  of  90  d&ys  or 
more,  or  by  reason  of  an  injury  or  disability 
Incurred  in  service  in  line  of  duty." 

Miss  SUMNER  of  Illinois.  Mr.  Chair- 
man, during  the  hearings  on  the  Patman 
housing  bill  an  expert  witness  told  us 
that  if  we  were  really  serious  in  wanting 
to  get  housing  for  veterans  we  should 
force  the  OPA  to  repeal  the  rent  regula- 
tion which  prevents  an  owner  from  rent- 
ing to  a  veteran  until  after  a  period  nf 
6  months.  This  amendment  embodies 
that  suggestion. 

This  plan  may  sound  trifling  at  first, 
but  realtors  to  whom  I  have  shown  it 
say  that  it  is  not  trifling,  that  it  might 
help  solve  the  veterans'  housing  problem 
almost  overnight  in  the  cities  where  ttie 
veterans*  housing  problem  is  serious. 
They  say.  in  fact,  that  it  Is  the  only 
plan  for  housing  veterans  so  far  sug- 
gested which  would  get  houses  for  vet- 
erans immediately.  Moreover,  it  would 
get  the  housing  at  bargain  prices,  becaa'« 
whereas  the  cost  of  houses  has  gone  up 
anywhere  from  50  to  100  percent,  so  thfit 
a  veteran  is  almost  a  fool  to  spend  his 
hard-earned  savings  for  a  house  today, 
If  he  could  get  it,  rents  are  still  frozen 
at  the  same  place  they  were  on  the  freeze 
date. 

This  will  relieve,  therefore,  the  com- 
plaint that  you  already  see  editors  mak- 
ing, that  the  housing  program  is  jiist  an- 
other run-around  for  the  veterans.  As 
you  know,  they  are  saying  that  since  vet- 
erans* jobs  are  temporary  and  these 
houses  are  so  expensive,  what  they  reall? 
need  is  rented  space.  This  will  give  it  tJ 
them.  You  do  not  need  to  worry  about 
the  owners  of  this  country.  There  will 
be  plenty  of  them  who  will  prefer  to  rent 
their  houses  to  veterans,  because  a  grea', 
many  renters  have  used  this  OPA  con- 
trol as  an  excuse  to  be  very  destructive, 
selfish,  and  arrogant.  For  example,  dur-' 
Ing  the  OPA  hearings  it  was  testified  thar. 
on  swanky  Park  Avenue  in  New  York 
there  are  war-enriched  millionaires  oc- 
cupying rented  apartments  at  a  men; 
$100  a  month,  which,  as  you  know,  Ls 
about  the  same  price  the  Governm'enn 
girls  have  to  pay  down  here  at  the  Gov- 
ernment-built Meridian  Hall,  and  that 
they  are  being  very  disagreeable  about  it 
I  think  you  would  probably  enjoy  voting: 
lor  this  amendment  and  be  glad  to  say 
that  you  did. 

Mr.  CRAWFORD.    Mr,  Chairman,  wUl 
the  gentlewoman  yield? 

Miss  SUMNER  of  Illinois.    I  yield. 
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Mr.  CRAWFORD.  If  Citizen  A  owns 
a  house  which  is  now  rented  under  the 
OPA  rules  and  regulations  to  a  non- 
veteran  and  if  he  desires  to  rent  that 
property  to  a  veteran,  what  efifect  would 
the  gentlewoman's  amendment  have? 

Miss  SUMNER  of  Illinois.  He  could 
do  it.  Without  this  amendment,  he  would 
have  to  wait  for  6  months. 

Mr.  CRAWFORD.  In  other  words,  he 
could  dispossess  the  present  occupant,  a 
nonveteran,  and  thereby  provide  a  home 
for  a  veteran  within  a  week  or  10  days? 

Miss  SUMNER  of  Illinois.  That  is 
right.  The  veteran  would  be  able  to  keep 
that  money  which  you  so  generously 
voted  for  him. 

Mr.  CRAWFORD.  If  Citizen  B  has  two 
or  three  homes  which  are  not  occupied 
because  he  does  not  want  to  operate  un- 
der the  rules  and  regiilations  of  the  OPA 
and  if  he  announces  positively  and  pub- 
licly that  the  premises  would  be  rented 
to  a  veteran,  then  your  amendment  would 
remove  him  from  the  OPA  regulations 
and  the  veteran  could  move  in. 

Miss  SUMNER  of  Illinois.  He  would 
sign  an  affidavit,  and  if  he  did  not  lease 
it  afterward  according  to  the  affidavit 
then  he  would  be  liable  for  perjury  under 
the  State  law.  In  view  of  the  testimony 
that  there  has  been  a  great  shortage  of 
houses  created  by  the  fact  that  the  people 
do  not  like  to  rent  their  houses  under  the 
OPA  regulations,  I  should  think  there 
would  be  a  considerable  amount  of  prop- 
erty opened  up  without  the  necessity  for 
displacing  any  tenants  at  all. 

The  CHAIRMAN.  The  time  of  the  gen- 
tlewoman from  Illinois  has  expired. 

Mr.  MONRONEY.  Mr.  Chairman,  I 
rise  in  opposition  to  the  amendment. 

Mr.  Chairman,  laudable  as  is  the  desire 
of  the  gentlewoman  from  Illinois  to  pro- 
vide additional  housing  space  for  vet- 
erans, I  am  afraid  that  the  amendment 
does  not  carry  out  that  desire. 
In  the  first  place,  there  were  over  270.- 

000  men  in  our  armed  services  who  lost 
their  lives  in  combat.  Under  the  amend- 
ment offered  by  the  gentlewoman,  any 
widow  of  a  soldier  with  children  could  be 
arbitrarily  moved  out  overnight  without 
any  consideration  whatsoever.  The 
mothers  and  fathers  of  these  men  who 
were  killed  in  battle  or  who  were  wound- 
ed in  action,  or  even  of  the  11,000,000 
who  so  bravely  served  in  our  armed  forces 
all  over  the  world — all  those  mothers  and 
fathers  who  now  rent  houses  could  be 
turned  out  to  try  to  find  housing  dur- 
ing the  current  housing  crisis. 

I  deeply  regret  that  such  an  amend- 
ment as  this  has  been  offered,  but  I  be- 
lieve the  House  in  its  wisdom  will  see 
through  it  and  see  the  effects  of  it.  It 
will  not  result  in  any  help  for  the  vet- 
eran. There  are  very  few  veterans  that  I 
know  of  who  would  want  to  dispossess 
these  people  I  have  mentioned. 

Mr.  POLGER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MONRONEY.     I  yield. 

Mr.  FOLGER.  Do  you  know  of  any 
soldier  who  would  want  the  mother  of 
another  soldier  who  died  to  get  out  and 
give  him  the  place? 

Mr.  MONRONEY.    I  certainly  do  not. 

1  do  not  know  any  soldier  who  would 


want  a  wounded,  crippled,  or  infirm  per- 
son moved  out. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
woman from  Illinois. 

The  question  was  taken;  and  on  a  di- 
vision (demanded  by  Miss  Sumner  of 
Illinois)  there  were — ayes  39.  noes  87. 

So  the  amendment  was  rejected, 

Mr.  CRAWFORD.  Mr.  Chairman,  I 
offer  an  amendment,  which  is  at  the 
Clerk's  desk. 

Tlie  Clerk  read  as  follows:      . 

Amendment  offered  by  Mr.  Ckawtoki):  On 
page  2,  line  16,  after  the  word  "economic". 
Insert  the  foUowing:  "On  or  before  Octol)€r 
1,  1946,  the  Price  Administrator  shall  report 
to  the  Congress  the  plan  so  formulated,  to- 
gether with  the  measures  which  he  has  taken 
and  will  take  to  execute  the  plan." 

Mr.  CRAWFORD.  Mr.  Chairman,  in 
the  bill  reported  by  the  committee  which 
is  now  before  the  House,  modified  by  the 
Wolcott  amendments,  we  call  upon  the 
Price  Administrator  and  say  he  shall 
proceed  immediately  to  formulate  a  com- 
prehensive plan  for  ihe  progressive  re- 
moval of  price  controls  and  subsidies. 

The  amendment  which  I  have  now  of- 
fered requires  the  Price  Administrator, 
on  or  before  October  1,  1946,  to  report  to 
the  Congress  the  plan  so  formulated, 
together  with  the  measures  which  he  has 
taken  and  will  take  to  execute  the  plan. 
It  is  simply  a  speeding  up.  all  in  harmony 
with  the  March  31  expiration  date  which 
we  have  adopted. 

I  do  not  think  I  should  take  any  fur- 
ther time  of  the  House  on  the  amend- 
ment. 

Mr.  HOOK.  Mr.  Chairman,  I  rise  in 
opposition  to  the  amendment. 

Mr.  Chairman,  I  think  this  amend- 
ment Is  just  about  as  bad  as  some  of 
the  amendments  we  have  adopted  this 
afternoon. 

I  received  a  letter  from  one  of  my 
constituents  that  is  rather  interesting. 
My  constituents  happen  to  be  Democrats 
and  Republicans  of  the  Twelfth  District 
of  Michigan  who  work  for  a  living. 
Those  are  my  constituents.  This  con- 
stituent said: 

In  the  period  right  after  the  close  of  hos- 
tUltles  In  1918,  after  the  brief  lull  due  to 
demobilization  and  industrial  reconversion, 
prices  went  wild.  It  is  very  important  for 
us  to  remember  today  that  the  inflation  of 
World  War  I  did  not  come  during  the  v-ar — 
It  came  after  the  war.  It  did  not  reacli  the 
breaking  point  until  1920. 

Retail  prices,  for  example,  of  building  ma- 
terials Jumped  141  percent.  Following  this 
lead,  other  prices,  all  along  the  line,  followed 
suit.  Butter  was  sold  for  a  dollar  a  pound. 
Many  of  you  will  remember  paying  25  cents 
a  pound  for  sugar. 

This  crazy  whirl  of  higher  and  higher 
prices  went  on  until  the  middle  of  1920. 
Then  the  balloon  burst.  The  people  no 
longer  could  afford  to  keep  up  the  dizzy 
pace — and  the  market  collapsed. 

The  effects  of  that  collapse  were  felt  up  to 
World  War  n. 

Yes;  the  people  of  this  country  will 
vote  next  November,  and  when  they  find 
that  the  Republican  side  of  this  House, 
with  the  exception  of  the  gentleman  from 
Indiana  [Mr.  LaFollette],  the  gentle- 
man from  New  Jersey  [Mr.  Kean],  the 
gentleman  from  California  [Mr.  Welch], 


and  the  gentleman  from  New  York  ( Mr. 
Baldwin],  has  created  inflation  to  such 
an  extent  that  their  pay  envelopes  wili 
not  buy  enough  for  them  to  sustain  life, 
then  you  will  find  how  they  will  vote. 
They  voted  after  the  last  World  War.  in 
1933.  That  depression  came  from  the 
effects  that  came  from  the  spiral  of  in- 
flation of  1920.  You  are  headed  for  the 
same  thing  right  now. 

This  constituent  pleaded  for  price  con- 
trol He  wanted  price  control  the  same 
as  you  men  on  the  Republican  side,  and 
some  of  the  Democrats,  saying:  We 
want  price  control."  But  he  ended  lais 
letter  by  saying,  "Please  wif^e  «ut  the 
OPA." 

Yes;  you  can  piously  plead  for  price 
control.  You  can  walk  down  this  aisle 
and  wreck  price  control  and  go  back 
home  and  simply  say,  "We  still  have 
OPA."    But  the  people  will  not  be  fooled. 

The  people  of  this  Nation  want  prices 
controlled.  They  do  not  want  inflation. 
Inflation  caused  your  depression  of  1329, 
it  will  cause  a  depression  again.  It 
caused  misery  and  suffering  once  and  it 
will  cause  misery  and  suffering  again. 

Go  ahead  and  vote  your  amendments. 
Go  ahead  and  sabotage  OPA  and  then 
later  on  listen  to  the  cries  and  the  wails 
of  the  hungry  children  of  the  unem- 
ployed men  and  women  of  this  Nation. 
Yes;  you  can  smile  today,  but  ttye  unem- 
ployed did  not  smile  in  1933  and  people 
will  not  smile  when  they  find  thCxmselves 
again  unemployed,  which  will  be  the  re- 
sult of  your  sabotaging  amendment  here 
today. 

The  gentleman  from  Michigan  (Mr. 
Wolcott]  who  has  led  the  revolt  against 
OPA  has  opened  the  road  to  inflation, 
collapse  of  markets,  depression,  and  un- 
employment. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired. 

The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Michigan. 

The  amendment  was  agreed  to. 

Mr.  BALDWIN  of  Maryland.  Mr. 
Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Baldwin  of 
Maryland:  On  page  5.  after  Une  11.  Insert 
the  following  section  and  change  the  re- 
maining section  numbers  accordingly: 

•'Sec.  5.  Subsection  (c)  of  section  2  of 
the  Emergency  Price  Control  Act  of  1942 
as  amended  is  amended  by  Inserting  after  the 
first  sentence  thereof  the  following  new  sen- 
tence: 'The  Administrator  shall  when  so  re- 
quested in  cases  of  individual  prcpertles  make 
such  adjustment  of  the  maximum  rents  of  the 
bousing  xinit  In  an  Individual  property  as 
are  necessary  to  provide  sufflcient  Income  to 
cover  all  current  costs  of  operation,  admin- 
istration, repairs,  current  and  deferred 
maintenance  at  2  percent  per  annum,  lr:s\ir- 
ance,  taxes  other  than  income  taxes,  depre- 
ciation, and  in  addition  thereto  a  reasonable 
return  on  the  fair  value  of  the  property."  " 

Mr.  HAYS.  Mr.  Chairman,  I  rise  in 
opposition  to  the  pending  amendment. 

Mr.  Chairman,  I  have  the  same  feel- 
ing about  this  amendment  that  the  gen- 
tleman from  Indiana  FMr.  Harness]  has, 
in  that  it  is  rather  difficult  to  determine 
just  what  criterion  the  gentleman  from 
Maryland  is  trying  to  provide.  Now,  as 
a  matter  of  fact,  there  have  been  hard- 
ship cases.    We  know  that.    The  OPA 
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has  adjusted  hundreds  of  thousands  of 
these  hardship  situations.  I  am  not  say- 
ing that  the  OPA  has  adjusted  all  of 
them,  but  they  are  doing  all  they  can 
with  the  facilities. 

Mr.  CHENOWETH.  Mr.  Chairman, 
will  the  Kentlcman  yield? 

Mr.  HAYS.  I  yield  to  the  gentleman 
from  Colorado. 

Mr.  CHENOWETH.  I  am  in  a  con- 
troversy now  with  the  State  director  of 
Colorado  and  he  denies  he  has  any  au- 
thority to  adjust  rents.  He  denies  that 
he  has  that  jurisdiction  or  that  author- 
ity. I  understand  he  does  have  that  au- 
thority. 

Mr.  HAYS.     He  does. 
Mr.     CHENOWETH.     He     denies     it 
though. 

Mr.  HAYS.  I  cannot  see  how  a  State 
director  ran  deny  that. 

Mr.  CHENOWETH.  I  think  we  should 
write  It  right  into  the  law. 

Mr.  HAYS.  If  we  had  an  amendment 
that  would  provide  a  mandate  accom- 
plishing that,  and  further,  if  we 
equipped  the  OPA  to  do  the  Job,  that 
would  be  another  thing.  We  are  putting 
onto  an  administrative  agency,  if  this 
amendment  is  adopted,  an  impossible 
task.  It  would  open  up  hundreds  of 
thousands  of  cases  for  adjustment  under 
~H  rigid  rule,  whereas  now  they  are  under- 
taking to  do  the  best  they  can  with  the 
hardship  situation. 

Mr.  Chairman,  rent  constitutes  about 
20  percent  of  the  ordinary  family  budget. 
It  is  a  great  item  in  connection  with  the 
cast  of  living  and  I  hope  the  committee 
will  not  take  favorable  action  on  an 
amendment  the  construction  of  which 
Is  so  uncertain. 

Mr.  Chairman.  I  want  to  point  out,  too, 
that  in  considering  the  condition  of 
landlords  two  factors  stand  out.  One  is 
that  they  have  had  a  100-percent  occu- 
pancy in  the  past  few  years  and  continue 
to  have  it.  There  is  not  a  vacancy  prob- 
lem anymore,  which  is  a  considerable 
factor  in  considering  incomes.  The 
other  is  that  collections  have  been  100 
percent  and  will  continue  to  be  that,  if 
not  actually  100  percent,  approximately 
that,  because  under  present  conditions 
there  is  no  difficulty  in  that  respect. 

Mr.  MONRONEY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HAYS.  I  yield  to  the  gentleman 
from  Oklahoma. 

Mr.  MONRONEY.  Is  it  not  a  fact  that 
in  the  last  survey  conducted  In  23  cities 
the  net  operating  Income  from  all  prop- 
erties was  37  percent  better  than  It  was 
before  the  war? 

Mr.  HAYS.  I  thank  the  gentleman  for 
supplying  that  figure.  I  rose  chiefly  to 
point  out  the  uncertainty  of  the  amend- 
ment and  the  fact  that  a  satisfactory 
answer  has  hardly  been  given  In  reply  to 
the  question  of  the  gentleman  from 
Indiana.  It  Is  better  to  leave  the  OPA 
with  flexible  authority  with  power  to 
continue  In  these  hardship  adjustment 
CMes  than  to  provMe  this  kind  of  a 
tonnula. 

Mr.  DONDERO.  Mr.  Chairman,  will 
the  Rontieman  yield? 

Mi  HAYS.  I  yield  to  the  gentleman 
from  Michigan. 
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Mr.  DONDER  D.  Cases  like  this  have 
come  to  my  no  ice.  where  the  landlord 
and  the  tenant  1  lad  agreed  upon  $50  rent 
as  reasonable,  ind  OPA  comes  in  and 
says  that  it  shj  11  be  $30  a  month,  and 
the  owner  of  he  property  has  been 
forced  to  accep    the  $30. 

Mr.  HAYS.  I  concede  that  there  have 
been  some  pu^zl.ng  results,  and  I  do  not 
doubt  at  all  that  that  has  occurred.  It 
should  not  have  occured.  I  am  simply 
saying  hat  as  between  these  alternatives 
it  is  much  bette  r  not  to  confuse  legisla- 
tion with  an  inl  exible  rule  that  will  put 
on  OPA  an  imp  )ssible  task  and  open  up 
immediately  demands  by  hundreds  of 
thousands  of  lar  dlords  for  an  adjustment 
that  could  not  p  )ssibly  be  made.  I  think 
we  are  correct  in  urging  the  OPA  to 
study  these  hardship  cases.  May  I  say 
this  for  the  cc  mmittee:  The  Banking 
Committee  ha.-<  given  a  great  deal  of 
thought  to  this  natter.  In  the  hearings 
we  have  had  as  well  as  In  the  individual 
conferences  we  have  had  with  the  Ad- 
ministrator anc  his  stafT,  we  have  con- 
stantly urged  t  m  to  adjust  hardships, 
such  as  the  one  he  gentleman  alludes  to, 
and  I  think  we  c  ught  to  continue  to  urge 
attention  to  har  Iship  cases. 

Mr.  BALDW:n  of  Maryland.  Mr. 
Chairman,  will    he  gentleman  yield? 

Mr.  HAYS.  ]  yieM  to  the  gentleman 
from  Maryland. 

Mr.  BALDWI»J  of  Maryland.  I  Just 
want  to  point  out  this  fact,  that  regard- 
less of  how  mu  :h  reasoning  you  try  to 
do  with  the  Administrator,  with  refer- 
ence to  this  particular  case  I  refer  to, 
nothing  has  been  done.  In  corre.spond- 
ence  they  have  admitted  the  hardship, 
but  they  have  still  done  nothing  in  3 
years.  Under  t  lis  amendment  they  will 
have  to. 

Mr.  HAYS.  3ut  the  gentleman  has 
not  adequately  explained  what  the 
amendment  me  ins  and  I  am  still  not 
satisfied  about    t. 

The  CHAIRAAN.  The  time  of  the 
gentleman  from  Arkansas  has  expired. 

The  question  s  on  the  amendment  of- 
fered by  the  ge  itleman  from  Maryland 
(Mr.  Baldwin], 

The  question  vas  taken:  and  on  a  di- 
vision (demanded  by  Mr.  PATM.^N)  there 
were — ayes  72,  r  oes  76. 

Mr.  BALDW  N  of  Maryland.  Mr. 
Chairman.  I  deriand  tellers. 

Tellers  were  ( rdered.  and  the  Chair- 
man appointed  as  tellers  Mr.  Baldwin 
of  Maryland  ant  Mr.  Havs. 

The  Commute  e  again  divided;  and  the 
tellers  reported  (hat  there  were— ayes  79, 
noes  108. 

So  the  amendment  was  rejected. 

Mr.  FLANNAC  AN.  Mr.  Chairman,  the 
amendment  ju.st  adopted  removing  meat 
subsidies  refers  i  i  the  second  part  of  the 
amendment  to  page  8,  line  2.  Because 
of  the  fact  tha  the  Crawford  amend- 
ment was  adopt  d  prior  to  the  adoption 
of  the  amendmc  nt  removing  meat  sub- 
sidles,  the  amen(  ment  should  read  "page 
Chairman,  I  ask  unanl- 
lat  that  correction  be 


7.  line  11."  Mr. 
motis  consent  t 
made. 

The  CHAIRMAN 
It  is  so  ordered. 

There  was  no 


Without  objection, 
objection. 


Mr.  GA\fBLE.  Mr.  Chairman,  I  oler 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Gamble:  Page 
9,  line  23,  add  a  new  subsection  reading;  as 
follows : 

"Sec.  2.  (r)  When  any  State  is  preptred 
to  undertake  the  control  of  the  rent  of  the 
housing  accommodations  located  In  aieas 
within  its  boundaries  and  when  any  cJiate 
finds  its  housing  conditions  warrant  sjch 
control  and  adopts,  or  has,  a  State  law  pro- 
vlding  for  the  control  of  the  rent  of  hous- 
ing accommodations  in  such  areas  In  the 
State  as  the  State  authorities  find  require 
such  control,  section  2  (b)  of  this  act  iind 
the  provisions  of  any  other  section  of  this 
act  relating  to  rent  shall  not,  30  days  aiter 
any  State  enacts  such  u  law,  or  If  any  State 
has  such  a  law,  then  30  days  after  the  i<n- 
actment  of  this  subsection,  apply  to  i  ny 
area  located  within  the  boundaries  of  tliat 
State.  The  Administrator,  within  30  d  lys 
after  the  enactment  of  such  a  law  by  j  ny 
State,  or  if  any  State  has  such  a  law,  tlien 
within  30  days  after  the  enactment  of  this 
subsection,  shall  issue  a  regulation  or  orler 
abolishing  the  controls  upon  rents  Impoied 
In  such  State  by  authority  of  this  act  and  is 
prohibited  from  reestablishing  such  con- 
trols." 

Mr.  SFENCE.  Mr.  Chairman,  I  rise  in 
opposition  to  the  amendment. 

Mr.  Chairman,  I  think  there  has  been 
no  more  salutary  provision  in  price  con- 
trol than  the  regulation  of  rents.  At 
this  time  it  Is  particularly  essential  tliat 
they  should  be  controlled,  because  -he 
housing  accommodations  for  the  Ameri- 
can people  are  entirely  inad-^quate. 

We  did  not  delegate  to  the  States  finy 
power  as  to  the  »-egiilation  of  rate:  in  re- 
gard to  housing.  They  have  that  power. 
The  powers  that  the  National  Govern- 
ment had  are  those  that  are  delegated  by 
the  people,  and  those  that  are  not  spe- 
cifically delegated  are  reserved  to  the 
States  and  the  people.  So  we  can  dele- 
gate no  power  to  them.  They  have  tnat 
power  now.  But  if  we  adopt  this  amend- 
ment, it  will  be  an  invitation  to  every 
municipality  to  pass  a  weak  law  that  vill 
give  to  the  landlord  profits  that  he  is  not 
entitled  to  and  that  he  cannot  obtain 
under  the  law  thj;t  the  Congrest,  las 
passed.  I  think  it  would  weaken  the  ad- 
ministration of  the  measure  very  mate- 
rially to  adopt  such  an  amendment. 

Mr.  McCORMACK.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  SPENCE.     I  yield. 

Mr.  McCORMACK.  I  want  to  call  at- 
tention to  the  amendment  offered  by  the 
gentleman  from  New  York,  that  even  ,f  a 
State  does  not  request  that  the  Federal 
Government  relinquish  control  within  the 
State,  the  Administrator  has  to  do  so. 
but  there  Is  nothing  here  indicating  iiny 
kind  of  requirement  that  must  be  mr  de. 
Any  kind  of  a  law  can  bs  pa.ssed.  I  atIII 
agree  that  if  the  legislature  passes  a  law 
it  is  fair  to  assume  that  It  would  be  w  lat 
they  consider  to  be  an  adequate  liw. 
But,  on  the  other  hand,  this  amendment 
is  so  general  and  so  vague  that  wlthjut 
regard  to  any  other  factors  the  adoption 
of  the  amendment  would  be  very,  very 
harmful.  Furthermore,  the  prlce-conl  rol 
legislation  will  expire  when  the  emer- 
gency is  over.  I  assume  .some  kind  of  a 
bill  extending  price  control  will  be  i;n- 
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acted.  So  that  we  are  confronted  with 
a  temp-orary  situation,  and  the  amend- 
ment offered  by  the  gentleman  is  entirely 
inadequate.  It  Is  very  vague  and  general, 
and  its  adoption,  in  my  opinion,  would  be 
dangerous. 

Mr.  SPENCE.  I  want  to  say  in  addi- 
tion that  the  gentleman  from  New  York 
(Mr.  GamblkI  Is  a  very  valuable  member 
of  the  Committee  on  Banking  and  Cur- 
rency, and  he  has  great  influence  with 
that  committee.  He  proposed  this 
amendment  In  committee  and  it  was 
turned  down.  Certainly  the  National 
Government  and  the  States  have  concur- 
rent jurisdiction  on  this  subject.  I  do 
not  think  we  should  go  into  the  States 
and  attempt  to  tell  them  how  they  shall 
regulate  their  rents  or  have  them  say  to 
us  that  we  cannot  enforce  this  law  be- 
cause they  have  taken  certain  action 
with  reference  to  rents  within  the  Juris- 
diction of  the  State. 

Tlie  CHAIRMAN.  The  question  Is  on 
the  amendment  offered  by  the  gentleman 
from  New  York. 

The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  Gamble)  there 
were — ayes  52,  noes  109. 

So  the  amendment  was  rejected. 

Mr.  WADSWORTH.  Mr.  Chairman,  I 
offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Waosworth: 
On  page  4,  after  line  23.  add  a  new  section  to 
read  as  follows: 

"Sec.  4.  Section  2  of  the  Emergency  Price 
Control  Act  of  1942,  as  amended,  is  amended 
by  inserting  at  the  end  of  such  section  a  new 
•ubsectlon  as  follows: 

"■(p)  Notwithstanding  any  provisions  of 
this  act  no  regulation,  order,  directive,  or  al- 
location shall  be  Issued,  made,  or  maintained 
(including  directives  for  distribution  or  price 
schedules)  with  respect  to  livestock  or  any 
edible  product  processed  In  whole  or  sub- 
stantial part  from  livestock.' " 

Mr.  HOOK.  Mr.  Chairman.  I  make  a 
point  of  order  against  the  amendment  on 
the  ground  that  it  goes  beyond  the  scope 
of  the  bill  and  is  not  germane  to  either 
the  section  or  the  bill. 

The  CHAIRMAN.  The  Chair  is  pre- 
pared to  rule. 

The  gentleman  from  New  York  offers 
an  amendment  which  has  been  reported, 
and  the  gentleman  from  Michigan  has 
made  a  point  of  order  against  the  amend- 
ment on  the  ground  that  it  is  not  ger- 
mane and  that  it  goes  beyond  the  scope 
of  the  pending  bill.  The  Chair  invites 
attention  to  the  fact  that  the  amend- 
ment Is  confined  to  the  Emergency  Price 
Control  Act  of  1942  which  s  sought  here 
to  be  amended,  and  the  Chair  is  of  opin- 
ion that  the  amendment  Is  germane. 

The  point  of  order  Is  overruled. 

The  gentleman  from  New  York  is  rec- 
ognized for  5  minutes  in  support  of  his 
amendment. 

Mr.  WADSWORTH,  Mr,  Chairman, 
on  yesterday  the  Committee  of  the  Whole 
was  very  patient  with  me  and  Indeed  al- 
lowed me  to  speak  for  something  like  40 
minutes  and  describe  as  best  I  could  the 
disgraceful  situation  that  exists  in  the 
livestock  industry.  I  shall  not  repeat 
tho.se  statements  upon  this  occasion. 
Obviously.  I  have  not  time  to  do  it  in  5 
minutes  and  I  am  convinced  an  over- 


whelming majority  of  the  Members  here 
present  are  pretty  familiar  with  them. 

I  may  say  that  the  statements  which 
I  made  yesterday  are  confirmed  100  per- 
cent by  the  gentleman  from  Virginia  1  Mr. 
Flannagan],  who  in  turn,  as  I  underiitand 
it,  reflected  the  individual  opinions  of 
practically  every  member  of  the  Commit- 
tee on  Agriculture.  It  is  also  interesting 
to  note  that  there  is  not  a  single  p<!rson 
in  the  livestock  industry,  and  I  mean 
honest  person,  from  one  end  of  the  coun- 
try to  the  other  who  is  not  utterly 
ashamed  at  what  is  going  on.  The  whole 
industry,  starting  from  the  great  ranches 
of  the  West,  through  the  feed  lots  o'  the 
Middle  West,  into  the  stockyards  v(here 
the  traders  and  commission  men  do  busi- 
ness, then  finally  the  processing  plants, 
is  absolutely  unanimous  that  this  thing 
cannot  be  permitted  to  go  on.  this  black 
market,  and  that  it  is  utterly  impos.sible 
to  prevent  it  under  the  controls  now  im- 
posed by  OPA.  It  Is  also  interesting  to 
note.  Mr.  Chairman,  that  the  OPA  itself 
does  not  deny  the  substantial  truth  of  the 
te.stimony  taken  by  the  Committee  on 
Agriculture  of  the  House,  or  the  Commit- 
tee on  Agriculture  of  the  Senate,  or  the 
statements  made  by  me  yesterday  when 
I  had  the  privilege  of  addressing  the 
Committee  of  the  Whole. 

Mr.  BROWN  of  Georgia.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  WADSWORTH.  I  yield  to  the 
gentleman  from  Georgia. 

Mr.  BROWN  of  Georgia.  As  I  under- 
stand the  gentleman's  amendment.  It 
takes  the  controls  off  of  cattle,  is  that 
right? 

Mr.  WADSWORTH.  That  Is  correct, 
and  the  edible  products  of  livestock. 

Mr.  BROWN  of  Georgia.  Does  not  the 
gentleman  get  protection  under  the 
Wolcott  amendment  that  was  adopted 
here  today? 

Mr.  WADSWORTH.    We  do  not, 

Mr.  BROWN  of  Georgia.  May  I  say 
to  the  gentleman  that  we  have  a  black 
market  in  the  lumber  business,  more  so 
than  in  the  cattle  business,  and  if  you 
are  going  to  take  it  off  of  this,  you  might 
just  as  well  take  it  off  of  everything  else. 
I  think  the  Wolcott  amendment  will  give 
the  gentleman  what  he  wants. 

Mr.  WADSWORTH.  Mr.  Chairman,  I 
am  speaking  solely  of  the  livestock  indus- 
try which  Ls  in  the  worst  condition  1"  has 
ever  been  in  all  our  economic  hLstory,  a 
condition  which  cannot  be  cured  by  gov- 
ernmental fiat.  It  Is  utterly  Impofslble 
for  any  government  to  regulate  the  price 
of  live  animals  on  a  grading  system.  Any 
livestock  man  In  American  will  tell  you 
that  from  that  error  there  spring.';  the 
corruption  Incident  to  the  black  market 
which  today  rules  the  meat  markets  of 
this  country. 

What  may  happen  If  this  amendment 
Is  adopted?  It  may  be  that  some  of  you 
are  a  little  nervous  about  It.  In  the  first 
place,  let  me  remind  you  that  today  the 
ultimate  consumer  is  purchasing  meat 
at  retail  in  a  competitive  market.  The 
competition  goes  on  between  the  chlsel- 
ers.  Seventy  percent  of  the  retail  sales 
tested  out  in  11  cities  with  a  15,000.000 
population  are  .sales  over  the  ceilings. 

The  CHAIRMAN.  The  time  ol  the 
gentleman  from  New  York  has  expired. 


Mr.  MONRONEY.  Mr.  Chairman.  I 
ask  imanimous  consent  that  the  gentle- 
man may  proceed  for  three  additional 
minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Oklahonia? 

Mr.  HOOK.  Mr.  Chairman,  reserving 
the  right  to  object,  is  the  time  on  each 
amendment  limited  to  10  minutes? 

The  CHAIRMAN.  Tl  ere  has  been  no 
definite  limit  on  each  amendment,  either 
for  or  against.  Is  there  objection  to  the 
request  of  the  gentleman  from  Okla- 
homa? 

There  was  no  objection. 

Mr.  WADSWORTH.  Mr.  Chairman, 
the  consumer  today  is  actually  purchas- 
ing at  retail  in  a  competitive  market  for, 
obviously,  the  black  market  having  been 
established  so  thoroughly  all  over  the 
United  States,  the  chiselers  are  charging 
all  the  market  will  bear.  That  is  their 
business.  The  pity  is  that  the  honest 
man  cannot  compete  with  them  due  en- 
tirely to  the  regulations. 

Now,  there  is  a  surplus  of  cattle  in  the 
United  States.  I  think  the  gentleman 
from  Virginia  fMr.  Flannagan  I  .«=aid  to- 
day we  have  9.000,000  more  cattle  than 
we  had  in  1939  or  1940. 

In  other  words,  there  Is  no  scarcity  of 
beef.  You  lift  the  ceilings  and  wipe  out 
the  subsidies  and  what  may  we  expect? 
The  restoration  of  a  competitive  market 
by  honest  men  instead  of  by  chi.selers, 
and  the  consumer  will  l>e  buying  In  a 
competitive  market,  and  it  Is  exceedingly 
doubtful  that  the  price  of  beef  will  go 
higher  than  it  is  now  when  it  is  selling 
at  rates  far  above  the  ceihng.  Why 
should  it  go  higher  than  It  is  now?  I 
would  anticipate,  for  example,  that  the 
price  of  very  choice  cuts  might  well  go 
up  for  a  comparatively  short  season, 
choice  cuts  purchased  largely  by  restau- 
rants, night  clubs,  clubs  where  rich  people 
and  silly  people  tj  to  spend  money. 
Their  experience  does  not  disturb  me  at 
all.  I  am  thinking  of  the  food  of  tho 
people,  and  the  food  of  the  people  comes 
from  the  medium  cuts,  and  those  artf 
the  cuts  that  are  purchased  by  the  aver- 
age housewife,  and  today  she  Is  pasnng 
20  percent  over  ceiling  on  the  average- 
more  than  that,  35  percent  for  beef,  2S 
percent  for  veal,  and  somewhat  less  foi 
lamb,  and  somewhat  less  for  pork. 

Let  us  open  this  thing  up  and  have  an 
honest  Industry  and  let  the  people  buy 
sanitary  food,  save  the  byproducts  that 
are  now  being  wa-sted.  and  drive  out 
corruption. 

The  CHAIRMAN  The  Chair  recog- 
nlees   the   gentleman    from    Oklahoma 

IMr,   MoNRONIY  1. 

Mr.  MONRONEY.  Mr.  Chairman,  It 
Is  hard  to  disagree  with  the  dietlnguished 
gentleman  from  New  York.  But  I  come 
from  a  State  that  raises  substantial 
amounts  of  cattle,  and  I  think  I  under- 
stand the  cattle  business  about  as  well 
as  the  average  Member  of  Congress. 

There  is  and  has  been  a  growing  black 
market  In  beef:  make  no  ml.vtake  about 
that.  But.  Members  of  the  Congre.«.s,  a 
part  of  the  responsibility  for  that  black 
market  is  right  here  on  the  backs  of 
Congress.  There  is  a  current  meat 
shortage  which  always  occurs  when  the 
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OPA  bill  Is  before  the  House  of  Repre- 
sentatives. 

Last  year  we  threv/  open  wide  the 
doors  for  every  slaughterhouse  and  every 
packer  to  kill  all  the  stock  they  could 
kill,  and  with  sort  of  a  substandard, 
quickie  inspection.  Thus  we  legalized 
by  action  of  the  Congress  the  very  black 
market  that  is  now  being  used  as  an 
excuse  for  taking  off  meat  price  controls. 
L?t  us  stop.  look,  and  listen,  and  think 
of  what  we  are  doing.  Because  there  is 
a  black  market  in  meat,  the  Congress  of 
the  United  States,  the  mightiest  Nation 
in  the  world,  is  being  asked  today  to  run 
up  the  white  flag  and  unconditionally 
surrender  to  the  black  market  and  take 
meat  off  of  all  price  controls.  Do  you 
thinK  that  if  the  Congress  surrenders 
unconditionally  to  the  black  market  in 
meat  that  there  is  any  use  to  have  price 
controls  on  any  other  item? 

Dd  you  not  think  that  the  thousands 
of  other  industries  that  have  seen  how 
successful  a  growing  black  market  can 
become  for  decontrol  will  not  want  also 
to  convince  the  House  of  Representatives 
to  decontrol  prices  on  their  commodities? 
Would  these  other  industries  worry  too 
much  about  the  black  market  that  grows 
up  in  those  other  industries'  Of  course 
not.  Thus,  you  will  not  have  any  price 
control  whatsoever.  I  say  that  the  an- 
swer to  this  thing  is  not  unconditional 
surrender  to  the  black  market:  it  is  more 
and  better  enforcement,  enforcement  by 
the  FBI  as  well  as  the  OPA.  Quotas  will 
also  probably  be  needed. 

Yes:  tears  were  shed  in  this  House  a 
year  ago  because  of  the  quota  system 
imposed  by  the  Department  of  Agricul- 
ture and  the  OPA  that  was  used  then, 
forcing  meat  into  the  legal  market. 
Member  after  Member  stood  and  criti- 
cized the  imposition  of  these  quotas.  So 
they  went  off  after  VJ-day.  and  your 
meat  has  been  diverted  into  other  chan- 
nels. 

I  disagree  that  70  percent  is  in  the 
black  market.  That  poll  quoted  to  the 
House  was  taken  and  paid  for  by  the 
Meat  Institute  of  America,  representing 
the  major  packers.  Other  polLs  show 
that  there  Is  less  than  20  percent  going 
Into  the  black  market. 

These  figures  that  show  a  decline  in 
the  stock  going  into  the  major  packers 
also  Indicate  in  my  own  district  a  sub- 
stantial and  a  healthy  growth  of  many 
hone.st  small  slaughtering  houses  In  the 
.^mftll  lown.s  that  are.  I  sincerely  b^'lleve, 
living  within  price  ceilings. 

If  you  decontrol  meat  you  decontrol 
the  biggest  and  most  expensive  item  in 
the  food  index  in  this  country.  There 
Is  no  use  that  I  can  see  of  passing  a 
price-control  bill  when  we  knock  the 
holes  that  have  been  knocked  into  this 
bill. 

This,  and  other  amendments,  open  the 
floodgates  still  wider  for  inflation. 

Mr.  Chairman.  I  ask  that  the  amend- 
ment be  voted  down. 

Mr.  HOPE.  Mr.  Chairman.  I  offer  an 
amendment  to  the  amendment. 
The  Clerk  read  as  follows: 
Amendment  offered  by  Mr.  How  to  the 
amendment  offered  by  Mr  Waoswokth: 
8tt1ke  out  the  period  In  line  5  and  Insert  a 
oomma  and  add  "or  on  any  grain  or  any 
product  manufactured  therefrom." 


Mr.  HOPE, 
may  have  the 
tee.  because  if 
sideration  to 


the  gentlemar  from  New  York  you  must 
also  consider  this  amendment,  for  you 
cannot  separate  feed  grains  and  live- 
stock. You  lave  heard  the  statement 
made  many  ti  nes  that  we  have  plenty  of 
n  ay  have  plenty  of  live- 
hoof,  but  livestock  is  not 


meat.     We 
stock  on  the 


meat.    The  aiiount  of  beef  we  are  go- 


ing   to    get. 
are  going  to 


the  gentlemar 
Mr.  HOPE. 

from  Virginia 
Mr.    FLAN^ 

Committee  on 


Mr.  HOPE 
were  held  by 
ture.  at  whic 


April  17 


Mr.  Chairman.  I  hope  I 
attention  of  the  Commit- 
you  are  going  to  give  con- 
he  amendment  offered  by 


he    amount   of    pork    we 

get.  the  amount  of  mut- 
ton, the  amoint  of  poultry,  the  amount 
of  eggs,  the  imount  of  dairy  products 
and  everything  else  that  we  are  go- 
ing to  get   ffom   livestock  depends  on 

eed  we  have.  It  takes 
about  7  pourids  of  grain  to  produce  1 
pound  of  mea  on  the  average.  We  have 
used  up  our  r(  serves  of  feed.  We  do  not 
know  how  mu<  h  feed  we  are  going  to  grow 
this  coming  y;;ar.  Therefore  we  do  not 
know  how  much  meat  we  will  have. 
Mr.  FLANNAgan.    Mr.  Chairman,  will 

yield? 

I  yield  to  the  gentleman 


AG  AN.     The   reason    the 

Agriculture  did  not  go  as 
far  as  the  amendment  the  gentleman 
from  New  York  has  offered  is  that  we 

vhat  effect  the  removal  of 
controls  wouU  have  upon  the  grain  sit- 
uation in  America. 

Yes.    When  the  hearings 

he  Committee  on  Agricul- 
:  1  the  livestock  people  ap- 
peared, they  Meie  all  asked,  "If  we  take 
the  ceilings  of  livestock,  should  we  take 
them  off  grail?"  As  I  recall  the  testi- 
mony practicilly  all  of  them  said  we 
should,  becau;  e  the  two  are  tied  together 
so  closely  thit  you  cannot  disconnect 
them. 

What  will  happen  if  you  take  the  ceil- 
ings off  of  live  itock  and  do  not  take  them 
off  of  grain? 

The  price  ol  livestock  ordinarily  makes 
the  price  of  » rain.  In  a  time  of  short- 
age like  this  t  lat  includes  wheat  as  well 
as  the  ordinal  y  food  grains.  Therefore, 
if  you  do  not  lift  the  ceilings  on  grain 
when  you  lift  the  ceilings  on  livestock. 
an  advance  it  livestock  prices  will  most 
certainly  met  n  increased  con.Huniptlon 
of  all  grain,  ncluding  wheat  for  live- 
stock feed.  b<'<  ause  It  will  be  more  profit- 


able to  use  It 
have  enough 
We  certainly 
It  will  be  fed 


that  way.  You  may  not 
for  human  consumption, 
cannot  meet  relief  needs. 
0  hogs  instead  of  hungry 
people.  It  w  11  largely  be  fed  in  the 
areas  where  i;  grows  and  producers  of 
livestock  on  tl^e  two  coasts  or  anywhere 
feed-producing  areas  will 
of  business  because  they 


outside  of  the 
have  to  go  ou 


production  of 
disconnecting 


off  the  other, 
situation  than 


prices  than  to 


cannot  get  fe?d.  Dairy  producers  will 
be  out  of  luck  l>ecause  they  will  not  be 
able  to  compe  e  with  producers  of  meat. 
In  other  word^.  there  will  be  chaos  in  the 
food.  There  is  no  way  of 
feed  and  livestock.  If  you 


take  the  ceilin  ?  off  one.  you  must  take  it 


or  you  will  have  a  worse 
you  have  now.  It  is  bad 
enough  at  present  and  there  is  a  black 
market  in  corn  because  it  is  more  profit- 
able to  feed  tl^e  com  to  hogs  at  present 
sell  It  lor  other  purposes. 


You  have  a  black  market  that  is  Nation- 
wide. There  hr.ve  been  a  dozen  of  riem- 
bers  of  the  House  who  have  spokm  to 
me  in  the  last  3  or  4  days  asking  where 
their  constituents  can  get  corn.  They 
are  mostly  from  the  coastp'  sectiojis  of 
the  country.  I  cannot  tell  them  where 
they  can  get  corn  because  it  is  not  avail- 
able except  in  the  black  market.  Il  you 
remove  livestock  ceilings  and  keep  ceil- 
ings on  grain  the  bad  situation  wi.l  be 
intrn.sifipd  and  will  include  all  grains. 

Mr.  BROWN  of  Georgia.  Mr.  Cl.air- 
man.  will  the  gentleman  yield? 

Mr   HOPE.     I  yield. 

Mr.  BROWN  of  Georgia.  I  thoroughly 
agree  with  the  gentleman  that  if  W€  are 
going  to  take  cattle  off  the  list,  then  we 
must  take  feed  and  corn  and.  of  course, 
then  we  must  take  bread  out  because 
bread  is  made  from  corn.  I  think  the 
gentleman  is  entirely  correct  in  his  po- 
sition. 

Mr.  HOPE.  I  do  not  believe  there  can 
be  any  doubt  about  it  on  the  part  of 
anyone  who  has  given  the  matter  any 
consideration. 

Mr.  PATMAN.  Mr.  Chairman.  I  rise 
in  opposition  to  the  amendment. 

Mr.  Chairman,  directing  my  inquiiy  to 
the  gentleman  from  Kansas,  does  this  in- 
clude milk  and  milk  products? 

Mr  HOPE.  No;  my  amendmer.t  is 
simply  an  amendment  to  the  amendment 
offered  by  the  gentleman  from  New  "^'ork. 
and  it  includes  grain  and  grain  products. 

Mr.  PATMAN.  In  other  words,  i,  in- 
cludes the  feed  that  must  be  bought  for 
dairying  and  for  beef  cattle? 

Mr  HOPE.  Yes:  or  for  any  other  live- 
stock. 

Mr.  PATMAN.  For  any  other  live.'  tock 
also"' 

Mr.  HOPE.    Yes:  or  poultry. 

Mr.  PATMAN.    Including  poultrj  ? 

Mr.  HOPE     Yes. 

Mr.  PATMAN.  Under  the  Wadsv  orth 
amendment,  is  it  broad  enough  to  in- 
clude milk  and  milk  products? 

Mr.  WADSWORTH     No;  It  Is  net. 

Mr.  PATMAN.  It  does  .nclude  ani- 
mals? 

Mr.  WADSWORTH  That  Is  all -in- 
cluding the  edible  parts  thereof. 

Mr.  PATMAN.  As  weU  as  the  food 
products  proce.ssed  therefrom  vhlch 
would  include,  of  course,  canned  loods 
of  all  kinds  and  everything  hat  i.  proc- 
essed from  the  animal.  Therefore  the 
gentleman  s  amendment  would  take  all 
price  controls  off  feed  which  is  pur- 
chased for  either  poultry  or  cattle  cr  for 
any  other  purpose  in  pioducing  all  kinds 
of  beef? 

Mr.  HOPE.    That  is  cor.ect. 

Mr.  PATMAN.  Of  cjbrse,  If  the  gen- 
tleman's amendment  Includes  wheat  and 
corn,  you  would  expect  to  taice  the  price 
ceihng  off  of  all  products  that  are  proc- 
es.sed  from  those  commodities  as  well. 

Mr.  HOPE.  The  amendment  so  pro- 
vides. 

Mr.  PATMAN.  So  it  takes  the  price 
ceiling  off  all  agricultural  products,  you 
might  say.  that  are  used  for  human 
consumption? 

Mr.  HOPE.  It  does  not  affect  dairy 
products  nor  does  it  affect  fruits  and 
vegetables. 

Mr.  PATMAN.  How  do  you  expect  the 
dairyman  to  survive  ii  his  price  *s  fixed 
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so  far  as  the  feed  that  goes  to  the  dairy 
but  is  fixed  on  the  dairy  products?  How 
do  you  expect  the  dair:  man  to  survive 
under  those  conditions?  Do  you  not 
think  he  wo'ild  be  immediately  caught 
in  a  squeeze  which  will  cause  the  dairy- 
man to  demand  a  greatly  Increaset-  price 
or  be  forced  out  of  business? 

Mr.  HOPE.  May  I  say  in  reply  to  the 
gentleman  that  the  cost  of  dairy  prod- 
ucts, the  cost  of  meat,  and  the  cost  of 
feed,  are  all  interconnected,  and  there  is 
no  way  you  can  separate  them.  I  think 
linder  the  Wolcott  amendment  as 
adopted  the  dairy  producer  would  be 
protected  somewhat.  Howevar,  with  no 
ceilings  on  meat  or  livestock  he  would 
have  a  hard  time  competing  with  live- 
stock producers  for  feed.  So  would  the 
human  consumer. 

We  would  not  have  any  food  grains  for 
the  destitute  people  all  over  the  world. 
We  have  fed  hundreds  of  millions  of 
bushels  of  wheat  to  livestock  In  the  last 
few  years  in  this  country  and  we  will 
continue  to  do  it  if  the  price  of  livestock 
is  out  of  line  with  the  price  of  grain. 

Mr.  PATMAN.  This  would  mean  tak- 
ing off  all  controls  on  wheat  and  corn; 
off  of  everything  that  is  used  to  feed  live- 
stock. It  would  also  take  the  price  con- 
trols off  of  the  things  processed  from 
corn,  such  as  starch  and  corn  sirup. 

Mr.  HOPE.    That  is  correct. 

Mr.  PATMAN.  I  do  hot  know  of  any- 
thing that  could  be  concluded  more  than 
taking  off  all  prices.  I  certainly  agree 
with  the  gentleman  that  if  the  other  is 
adopted  your  amendment  certainly 
should  be  adopted  with  it.  because  they 
both  go  together;  but  you  might  Just  as 
well  not  have  any  price  control  if  we 
pass  this. 

Mr.  HOPE.  Will  the  gentleman  yield 
further? 

Mr.  PATMAN.    I  yield. 

Mr.  HOPE.  I  will  say  to  the  gentle- 
man I  have  no  desire  in  this  amendment 
to  take  in  any  more  territory  than  is  nec- 
essary. I  could  have  confined  it  to  what 
might  ordinarily  be  called  feed  grains. 
but  if  you  confine  it  to  that  it  would  not 
apply  to  wheat,  and  It  would  result  in 
tremendous  use  of  wheat  for  feed  as  long 
as  there  are  ceilings  on  wheat. 

Mr.  PATMAN.  It  will  even  apply  to 
corn  sirup  that  is  procfs.sed  from  corn. 

Mr.  Chairman.  I  ask  that  the  amend- 
ment be  defeated. 

Mr.  RIZLEY.  Mr.  Chairman.  I  rise  in 
support  of  the  amendment,  and  I  ask 
unanimous  consent  to  revise  and  extend 
my  remarks. 

1  he  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Oklahoma? 

There  was  no  objection. 

Mr.  RIZLEY.  Mr.  Chairman,  it  is  un- 
fortunate that  more  Members  of  the 
House  could  not  have  been  present  yes- 
terday when  the  distinguished  gentleman 
from  New  York  presented  what  I  believe 
every  fair-minded  person  would  say  is 
an  unanswerable  case  against  the  further 
control  of  the  meat  industry  by  the  Office 
of  Price  Administration. 

The  able  chairman  of  my  own  commit- 
tee, the  gentleman  from  Virginia  I  Mr. 
Plannagan],  following  the  gentleman 
from  New  York  I  Mr.  Wadsworth]  sup- 
plemented and  substantiated  the  gentle- 


man from  New  York,  Mr.  Wadsworth's, 
case  in  detail,  to  the  effect  that  tJae  meat 
industry  should  be  relieved  from  the 
clutches  of  the  OPA  administrators,  so 
that  the  consuming  public  in  this  country 
can  buy  meat  on  a  legitimate  market  at  a 
less  price  than  they  are  now  paying  on 
the  black  market. 

Can  everyone  who  pretends  to  know 
anything  about  the  meat  business  be 
wrong  in  requesting  the  removal  of  con- 
trols and  subsidies?  Who  are  the  wit- 
nesses who  say  that  controls  and  subsi- 
dies should  be  removed  if  we  want  to 
have  a  legitimate  market  and  at  n  lesser 
price  than  we  are  now  paying  through 
black  market?  They  are  the  hvestock 
producers,  the  livestock  feeders,  tlie  live- 
stock marketing  agencies,  the  stockyards 
operators;  the  packers,  large  and  .small — 
in  fact,  everyone  who  handles  a  cdw  or  a 
hog  from  the  date  of  its  birth  to  tlie  date 
that  it  is  sold  to  the  retail  trade. 

Now  who  say  it  is  necessary  to  keep 
the  meat  industry  under  the  control  of 
the  OPA?  Mr.  Bowles,  the  Adminis- 
trator; Mr.  Greenburg.  his  enforcement 
officer:  and  my  distinguished  colleague 
from  Oklahoma  [Mr.  MonroneyI. 

It  Is  a  well-known  fact  that  the  Secre- 
tary of  Agriculture  several  months  ago 
made  public  statements  in  various  places 
throughout  the  country  that  we  would 
get  rid  of  subsidies  on  cattle  and  on  meat 
by  the  1st  of  June  this  good  year.  1946; 
but  Bowles  has  refused  to  go  along,  he 
has  refused  to  permit  the  Secretary  to 
do  his  duty— and  this,  in  view  of  the  fact 
that  this  Congress  wrote  into  the  OPA 
Act  that  the  Secretary  of  Agriculture 
should  be  the  final  arbitrator  and  have 
the  final  say  in  respect  to  matters  of  this 
kind.  While  my  friend,  the  gentleman 
from  Oklahoma  I  Mr.  MonroncvI  says 
that  the  answer  Is  a  larger  gestapo  of 
enforcement  agents.  He  wants  to  turn 
the  FBI  loose  on  the  cattle  industry.  He 
is  going  to  have  enough  FBI  agents  sta- 
tioned at  the  stockyards  in  Chicago  and 
in  Kansas  City,  in  Fort  Worth  and  Okla- 
homa City,  to  follow  every  cow  and  every 
bull  and  the  carcass  of  every  animal  to 
its  final  resting  place,  to  see  that  the 
animal  does  not  reach  the  black  market. 
He  tells  this  Congress  that  the  packing 
plants  in  his  home  town  of  Oklahoma 
City  are  unable  to  buy  any  of  thr  cattle. 
that  notwithstanding  the  fact  that  cattle 
are  going  through  the  stockyards,  thry 
are  going  to  sources  other  than  the  pack- 
ing plants,  and  he  would  follow  them 
with  the  FBI.  His  answer  has  b«»en  the 
stock  answer  of  the  OPA  to  all  of  its 
failures — give  us  more  men.  He  charges 
those  of  us  who  want  to  sell  this  meat 
on  a  legitimate  market  as  being  either 
innocent  or  careless  advocates  of  Infia- 
tlon;  but  he  fails  to  point  out  why  it  is 
more  inflationary  to  pay  a  less  price  for 
meat  in  a  legitimate  market,  than  to  pay 
the  black-market  prices  that  now 
prevail. 

We  have  an  adequate  supply  of  meat 
if  properly  channeled  through  legiti- 
mate dealers. 

Let  us  get  rid  of  the  black-market  meat 
bootleggers  and  have  it  handled  in  a 
legal  and  lawful  way.  I  hop)e  the  amend- 
ment offered  by  the  gentleman  from  New 
York  will  be  adopted. 


Mr.  RABAUT.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman.  I  ri.<;e  to  extend  my 
sympathies  to  the  American  people.  It 
is  true  in  an  election  under  our  American 
system  you  sent  !iere  a  Representative 
from  your  district  to  represent  you  in  the 
House.  It  is  likewise  true,  in  my  opinion, 
that  today  a  majority  of  the  membership 
voted  consistently  against  the  best  in- 
terests of  the  American  people.  For  the 
amendments  as  placed  on  the  bill  are  a 
confession  of  subservience  to  a  "master's" 
voice,  and  that  voice.  Mr.  and  Mrs.  Aver- 
age American,  was  not  your  voice. 

A  sales  tax  is  created  of  the  worst  kind, 
the  percentage  and  the  exorbitance  of 
which  no  one  knows.  For  it  will  be  ma- 
neuvered to  colossal  and  unsteady 
heights  by  unbridled  avarice  and  greed, 
and  the  victims  will  be  you.  Mr.  and  Mrs. 
Average  American.  I  say  you  have  my 
sympathy  for  n-hat  has  taken  place  here 
thus  far  in  scuttling  the  OPA  extension 
and  I  fully  realize  that  your  disgust  at 
what  has  taken  place  is  equal  to  the  re- 
sentment that  now  is  mine.  Tlie  values 
of  the  savings,  the  bonds,  the  insurance 
policies,  the  allotments  to  the  GI's,  and 
the  benefits  to  old-age  pensioners,  are 
all  drastically  reduced  by  the  action  of 
this  House  today.  In  a  word,  the  gen- 
eral welfare  of  the  Nation  has  been  rele- 
gated to  the  proverbial  ashcan. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman. 
I  rise  in  opposition  to  the  pro  forma 
amendment. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman. 
I  do  not  intend  to  take  the  5  minutes 
allotted  me.  I  should  like  to  have  the 
attention  of  the  chairman  of  the  Com- 
mittee on  Banking  and  Currency,  for  I 
wish  to  ask  him  a  question. 

The  bill  makes  the  following  declara- 
tion: 

It  It  hereby  declared  to  be  the  policy  of 
the  Congresa  that  the  general  control  of 
prices  and  wagrt.  and  the  uae  of  subaldlary 
powers  conferred  by  section  a  (e)  of  thla 
uct.  shall  be  terminated,  without  further  ex- 
tension. 

In  line  17  of  page  2  another  portion  of 
the  fectlon  reads: 

The  President  ahall.  not  later  than  April  1, 
1947.  report  to  the  Congresa  what.  If  any. 
commcditina  or  claaeee  of  commodities,  In- 
cluding hnuaing  accommodations,  are  In  such 
crltlciilly  short  supply  as  to  necessitate,  in 
his  Judgment,  the  continuance  of  the  p<iwers 
granted  by  this  act  at  to  them  after  June  30. 
1M7. 

The  Congress  authorises  the  President 
to  make  recommendations  with  respect 
to  a  further  extension  of  price  control 
but  not  wage  control.  Why  did  you  leave 
wages  out? 

Mr.  SPENCE.  I  think  it  is  very  obvi- 
ous. It  ends  both  the  Price  Control  and 
the  Stabilization  Acts  on  June  30.  1947. 
It  was  considered  that  some  commodities 
might  still  be  in  such  short  supply  that 
they  would  need  control.  It  was  thought 
that  the  housing  situation  would  not  be 
remedied  and  for  that  reason  the  Presi- 
dent was  directed  to  report  to  the  Con- 
gress the  shortages  of  those  things  he 
thought  it  very  probable  would  still  con- 
tinue to  be  insufficient  to  meet  the  de- 
mands of  the  people.    I  think  there  is 
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no  doubt  that  the  housing  situation  is 
very  difficult. 

Mr.  SMITH  of  Ohio.  But  the  gentle- 
man is  not  answering  my  question.  I 
want  to  know  why  you  left  wages  out? 
Does  tha  gentleman  mean  to  tell  the 
House  the  policy  postulates  the  disasso- 
ciation  of  wages  and  prices? 

Mr.  SPENCE.  The  Stabilization  Act 
never  did  direct  a  particular  wage  to  be 
paid,  it  granted  only  supervisory  power. 
We  never  directed  that  wages  be  arbi- 
trarily fixed  by  any  governmental 
agency.  They  never  intended  to  do 
away  with  collective  bargaining.  That 
has  never  been  advocated.  The  gentle- 
man is  always  talking  about  regimenta- 
tion. Does  he  want  to  do  away  with  free 
collective  bargaining? 

Mr.  SMITH  of  Ohio.  Certainly  not. 
The  gentleman  from  Ohio  does  not  want 
any  wage  control  either. 

Mr.  SPENCE.  We  recognize  that  you 
cannot  force  a  man  to  work  by  law  if  he 
does  not  want  to  work. 

Mr.  SMITH  of  Ohio.  The  gentleman 
still  is  not  answering  my  question,  he  is 
being  evasive.  Let  me  ask.  then.  Why 
did  you  write  this  language  into  the  bill? 
•*It  is  hereby  declared  to  be  the  policy 
of  Congress  that  the  general  control  of 
prices  and  wages'  shall  be  terminated, 
without  further  notice." 

Mr.  SABATH.  Mr.  Chairman,  will 
thf  gentlr^man  yield  to  me? 

Mr.  SMITH  of  Ohio.  No;  I  would 
rather  have  the  chairman  of  the  Bank- 
ing and  Currency  Committee,  who  is  sup- 
posed to  knew,  answer  my  question. 

Mr.  SPENCE.  Why.  the  gentleman  has 
always  been  against  price  control. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman.  I 
do  not  yield  any  further. 

Mr.  SPENCE.  The  gentleman  has  al- 
ways contended  that  there  was  regimen- 
tation and  that  this  would  enslave  the 
An'.erican  people.  Does  he  want  to  en- 
slave them  more  and  take  away  the 
right  of  collective  bargaining? 

Mr.  SMITH  of  Ohio.  The  gentleman 
from  Ohio  does  not  believe  in  wage  con- 
trol either.  The  answer  given  me  is 
wholly  unsatisfactory.  It  is  no  answer 
at  all.  The  fact  is.  the  language  in  this 
bill  which  provide-  for  permanent  de- 
control of  prices  but  not  wages  is,  in  my 
opinion,  designed  to  make  the  wage 
earners  believe  prices  and  wages  can  be 
disassociated,  that  they  are  separate 
and  distinct  entities.  If  that  is  the  pur- 
pose it  is  grossly  deceptive.  It  will  not 
fool  many  people. 

Mr.  CRAWFORD.  Mr.  Chairman.  I 
move  that  all  debate  on  this  amendment 
and  all  amendments  thereto  do  now 
close. 

The  CHAIRMAN.  The  question  is  on 
the  motion  offered  by  the  gentleman 
from  Michigan  [Mr.  CRAwrom)]. 
The  motion  was  agreed  to 
The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Kansas  [Mr.  Hope]  to  the  Wads- 
worth  amendment. 

The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  Hopd  there 
were — ayes  62.  noes  116. 

So  the  amendment  to  the  amendment 
was  rejected. 

The  CHAIRMAN  <Mr.  Cooper  >.  The 
question  is  on  the  amendment  offered 


by  the  gentlemai 
Wads  WORTH  I. 

The  question  w 
sion  (demanded 
there  were — ayes 

Mr.  SPENCE. 
mand  tellers. 

Tellers  were  ordered 
man  appointed  ri 
Mr.  Wadsworth 

The  Committee 
tellers  reported 
139.  noes  122. 

So  the  amendiient 

Mr.  SUNDf 
offer  an  amendnrient 

The  Clerk  reac  as  follows: 


i  IS  taken ;  and  on  a  divi- 
by    Mr.    Wadsworth) 
127,  noes  117. 
Mr.  Chairman,  I  de- 

and  the  Chair- 
tellers  Mr.  Patman  and 

again  divided;  and  the 
:hat  there  were — ayes 


off<  red 


Amendment 
On  page  10,  line 
follows: 

•Sec.    10.  Sectloi 
Price  Control  Act 
Ing  thereto  a  new 

•••(k)    The   term 
mean  the  margin  o 
to    the    average    mfrgln 
prevailing  In  the  1 
dar  years  1939  to 


by    Mr.    Sundstrom  : 
6,  add  a  new  section  as 

302    of    the    Emergency 

1942  is  amended  by  add- 

a)jbsection  as  follows: 

reasonable   profit"  shall 

profit  at  least  equivalent 

of    profit    generally 

dustry  during  the  calen- 

tnclusive'." 


IS  II 


haps  that  dealers 


country  may  fine 
form  to  some  of 


I  have  always 


it  ."^ees  fit  to  set  up 
mittee  is  further 


business 
tional  economy, 
automobile  deale* 


cars  by  dealers 
units  per  year. 
normal  business 


l:i 


no  tax  relief  for 
time  operations, 


April  17 


from  New  York  [Mr. 


was  agreed  to. 
Mr.  Chairman,  I 


Mr.  ROBERTSON  of  North  Dakota. 
Mr.  Chairman,  I  am  particularly  inter- 
ested in  subdivision  Q  of  section  2  of  the 
Price  Control  A^t.  and  I  particularly 
wish  to  address  t  le  Congress  on  a  ques- 
retail  automobile  deal- 
ers of  the  country — particularly  the 
small  dealers.  Ve  must  all  agree  per- 
with  larger  volumes  of 


business  in  the  m  ?tropolitan  areas  of  the 


it  much  easier  to  con- 
the  rules  laid  down  to 


automobile  deale  s  by  the  OflBce  of  Price 


Administration  tecause  of  their  large 
volume  than  tho.se  in  smaller  towns 
throughout  the  t  nited  States. 

been  deeply  concerned 


with  the  small  bisincssmen  of  the  coun- 
try. I  come  in  that  category  myself. 
This  administrat  on  has  shown  interest 
in  the  small  businessmen  of  the  country, 
and  ha.s  expressed  itself  in  their  favor 
on  many  occasions.  The  mere  fact  that 
a  Small  Busine.ss  Com- 
evidence  of  that. 
Automobile  dealers  outside  of  the 
large  cities  can  tiuly  be  classed  as  small 
They  are  essential  to  our  na- 
I  know  how  the  small 
feels.     In  my  State. 


taking  an  averagj  of  the  small  villages 
and  including  tlie  large  towns  up  to 
40.000.  the  a  vera  ;e  yearly  sales  of  new 


probably  less  than  30 
am  speaking  now  of 
donditions.  not  the  war 
years.  These  dealers  have  no  "carry 
back-carry  forward"  tax  relief  ac- 
corded the  factor!  ?s.  These  dealers  have 
reconversion  to  peace- 
rhese  dealers  have  and 
will  meet  obliga;ions  to  employ  dis- 
charge .  serviceme  n.  These  small  dealers 
will  expand  their)  facilities  to  meet  re- 
quirements. 

Let  us  be  fair!  with  small  business. 
Certainly.  Mr.  Bowles  and  the  Office  of 
Price  Administra  ion  have  been  more 
than  fair  in  their  treatment  of  the  auto- 
mobile factories  as  against  the  automo- 
bile dealers.  The  factories  have  gotten 
what  they  asked  l  or.  and  what  the  OPA 
gave  the  factories!  they  have  taken  from 


the  dealers  on  the  theory  that  production 
and  sale  of  cars  will  make  dealers  un- 
duly prosperous.  The  OPA  seems  to  hava 
only  one  worry — that  this  small-business 
group,  the  automobile  dealers,  will  be  too 
prosperous. 

I  like  these  automobile  dealers.  They 
have  been  honest  with  the  Congress, 
Back  in  1942  we,  the  Congress,  went 
along  with  the  automobile  dealers,  not 
the  factories  nor  the  Government  agen- 
cies. These  dealers  came  to  us  and  told 
us  how  we.  the  Congress,  could  best  meet 
the  critical  situation  in  automobile 
transportation.  We  listened;  we  acted. 
The  result  was  the  Murray-Patman  Act 
and  this  was  perhaps  one  of  the  most 
creditable  pieces  of  practical  legislation 
passed  during  the  war. 

In  the  interest  of  small  business.  I 
beheve  we  should  again  listen  to  the 
advice  of  this  group  of  businessmen  and 
refuse  to  put  their  fate  in  the  hands  of 
their  factories  or  under  the  heel  of  the 
Office  of  Price  Administration. 

With  dealers  having  an  average  sale 
of  30  units,  for  illustration,  if  this 
amendment  is  adopted,  the  gross  profit 
in  a  normal  year  will  run  about  $6,000. 
I  should  like  to  emphasize  that  you  pay 
due  consideration  to  the  words  "gross 
profit."  There  is  a  distinct  difference 
between  that  and  "net  prcflt"  in  any 
business.  The  OPA,  according  to  news 
releases  on  General  Motors  prices,  has 
allowed  the  Cadillac  people  an  increase 
of  $417  on  one  model.  A  substantial 
amount  of  this  will  be  charged  to  the 
dealer,  which  is  consistent  with  the  OPA 
policy  of  favoring  big  business  while 
the  small  dealers  lose.  All  dealers  with 
sales  less  than  100  units  per  year  cannot 
by  any  stretch  of  imagination  be  excep- 
tionally prosperous,  even  if  maximum 
production  should  be  reached. 

We  must  bear  in  mind  when  Mr. 
Bowles  announced  his  2.6  percent  cost 
absorption  to  dealers,  it  was  predicated 
on  the  industry  reaching  a  5,000.000- 
unit  production  by  midsummer  of  1946. 
Up  to  this  time,  production  is  way  down 
and  no  elimination  or  reduction  has  been 
granted  on  cost  absorption.  If  the  OPA 
is  going  to  cut  margins  on  a  predicted 
volume,  then  the  Government  should  be 
obligated  to  pay  dealers  an  offset  bonus 
if  volume  as  predicted  is  not  met. 

Here  we  are  in  the  middle  of  April  with 
only  a  token  production  of  new  cars. 
Already  makers  are  talking  of  their  1947 
models  to  be  announced  in  January  of 
1947.  Based  on  past  history  of  the  auto- 
mobile manufacturing  business,  this  will 
mean  a  complete  cut-off  of  production 
late  in  1946  for  approximately  60  days. 
This  means  a  further  limit  on  production 
not  anticipated  in  the  fantastic  predic- 
tion of  the  OPA  toward  automobile 
dealers. 

Now  we  have  Mr.  Porter,  the  new 
OPA  Administrator,  gazing  into  the 
crystal  ball  and  by  inference  predicting 
a  5.0C0.000-car  production.  That  pre- 
diction will  cost  him  nothing  if  it  faUs, 
but  if  we  fail  to  pass  this  amendment  in 
this  Congress,  our  action  may  cost  the 
Nation  thousands  of  small  service  estab- 
lishments that  we  so  sorely  need.  This 
section  is  needed  even  if  it  applied  to 
automobile  dealers  only.  Yet  every  in- 
dustry which  was  interrupted  by  wartime 
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regulations  surely  Is  entitled  to  special 
consideration  by  this  Congress  now. 
Section  (q)  of  this  bill  provides  for  relief 
without  discrimination. 

I  ask  this  House  in  all  fairness;  Do  you 
think  that  Mr.  Bowles  would  have  asked 
the  automobile  dealers  to  accept  a  cut  of 
5.1  percent  in  their  discount — about  one- 
fourth  of  their  profit — if  he  had  known 
of  the  trickle  of  new  car  production  that 
has  occurred  over  the  past  6  months? 
Then  why  place  their  future  in  the  hands 
of  the  Office  of  Price  Administration? 
We  have  a  fair  and  reasonable  solution 
of  this  problem  in  section  (q).  I  believe 
it  deserves  the  unanimous  support  of  the 
House  and  I  urge  that  this  section  of  the 
bill  be  strongly  supported. 

Mr.  BOREN.  Mr.  Chairman,  one  of 
the  most  vicious  and  inequitable  regula- 
tions drafted  by  the  Office  of  Price  Ad- 
ministration Is  the  maximum  average 
price  plan.  It  has  been  universally  con- 
demned by  congressional  committees  on 
the  basis  of  thorough  studies.  It  is.  in  a 
large  degree,  responsible  for  the  shortage 
of  wearing  apparel  and  the  flooding  of 
markets  with  high-priced  and  inferior 
merchandise.  It  has  been  extremely 
gratifying  to  find  that  the  House  Bank- 
ing and  Currency  Committee  has  elimi- 
nated this  ob.iectionable  feature  in  legis- 
lation to  continue  the  Office  of  Price  Ad- 
ministration. 

The  principles  involved  in  the  maxi- 
mum average  price  plan  have  been  under 
congressional  fire  for  a  long  period  of 
time.  In  fact,  these  principles  and  the 
plan  itself  is  directly  contrary  to  specific 
legislation  of  Congress. 

In  1943.  the  House  named  a  Select 
Committee  to  Investigate  Executive 
Agencies.  That  investigation  included 
OPA. 

In  the  report  of  this  committee,  under 
date  of  November  15,  1943,  there  was  this 
statement: 

Section  2  (b)  of  the  act  Is  the  prohibition 
against  the  powers  of  the  Administrator  to 
compel  changes  in  business  practices.  Not- 
withstanding this  provision,  the  Office  of 
Price  Administration  has  gone  about  at  will 
causing  changes  in  business  practices,  cost 
practices,  and  distribution  practices  by  its 
regulations  and  orders. 

The  maximum  average  price  plan  was 
evolved  in  the  face  of  this  very  definite 
direction.  In  the  same  report,  the  com- 
mittee said; 

with  top  offlrlals  of  the  Office  of  Price  Ad- 
ministration entertaining  the  opinion  that 
Congress  lacks  understanding  of  the  legisla- 
tion It  has  enacted,  your  committee  ceases 
to  wcnder  at  the  frequent  misinterpretation 
given  by  that  agency  to  its  guiding  statutes. 

I  commend  to  the  careful  con.sidera- 
tion  of  my  colleagues  the  above  state- 
ments. In  its  study  of  the  problems  of 
small  business,  the  select  Senate  commit- 
tee had  the  following  to  say  with  refer- 
ence to  the  maximum  average  price  plan ; 

Early  In  its  existence.  OPA  recognized  qual- 
ity control  as  a  major  problem  In  controlling 
prices.  It  was  realized  that  without  the 
ability  to  establish  and  maintain  quality 
standards,  merchandise  would  be  upgraded 
and  the  consumer  would  be  forced  to  pur- 
chase Inferior  products. 

Consequently.  OPA  drafted  a  program  of 
grade  labeling  which  It  wished  to  institute, 
but  business  protest  against  such  a  device 


resulted  in  action  by  Congress  banning  It* 
use  In  connection  with  items  not  already 
being  graded  and  labeled  in  the  normal 
course  of  business. 

When  grade  labeling  was  outlawed.  OPA 
was  forced  to  seek  other  means  of  prevent- 
ing upgrading.  First  among  the  alternative 
devices  used  was  the  highest  price-line  regu- 
lations. This  approach,  however,  proved  in- 
effective, particularly  at  the  retail  level. 

Following  this  attempt  to  maintain  quality 
Btandards.  OPA  tiorned  to  the  maximum  aver- 
age price  <MAP)  f»ollcy  p«  another  approach 
to  the  problem.  This  device  has  not  been 
highly  successful  since  it  Is  complicated  and 
requires  constant  adjustment. 

Under  one  of  OPA's  most  Inflexible 
rules,  the  maximum  average  price  reg- 
ulation, known  as  MAP.  a  manufacturer 
cannot  exceed  an  average  price  for  all 
lines  he  manufactures.  Let  us  say  that, 
in  a  base  year  selected  by  OPA.  the 
manufacturer  had  three  lines  of  shorts, 
sellmg  for  50  cents,  $1.  and  $1.50— and 
that  his  voliune  in  er.ch  line  being  equal, 
his  average  price  was  $1. 

Today,  under  OPA  rules,  he  still  must 
so  balance  his  production  :s  to  maintain 
that  average.  It  may  be  that,  with  yarn 
.  prices  steadily  increasing,  he  cannot  ob- 
tain the  yarns  to  make  the  same  volume 
of  his  lowest  price  line.  Yet.  to  main- 
tain his  average  price,  he  must  then 
make  a  comparable  reduction  in  the 
volume  of  his  other  lines. 

The  result  is  that  the  manufacturer  is 
forced  by  OPA  to  produce  less  today  than 
he  produced  in  the  base  year.  OPA's  pol- 
icies, at  a  time  when  the  demand  is  for 
Increased  production,  is  forcing  the 
manufacturer  to  produce  less. 

In  that  very  real  way,  OPA's  policies 
today  are  still  promoting  what  we  have 
called  controlled  scarcity. 

At  the  same  time,  the  avowed  inten- 
tion of  OPA  to  combat  inflation  has 
failed. 

For,  while  standard,  old-line  manufac- 
turers are  forced  to  reduce  their  volun.j 
In  many  cases,  new  manufacturers  have 
entered  the  field.  Many  who  were  not 
making  a  given  item,  for  example,  un- 
derwear, in  the  base  year,  have  been  able. 
In  many  cases,  to  obtain  competitive 
ceilings  at  prices  many  times  those  asked 
by  the  old-line  firms. 

A  new  manufacturer,  without  previous 
price  bases.  Is  able  to  select  a  high-priced 
luxury  item  and  declare  that  he  is  man- 
ufacturing In  competition  with  that 
item— regardless  of  the  quality  of  his 
product. 

And  the  demand  for  underwear,  born 
of  OPA's  controlled  scarcity,  is  so  great 
that  the  people  will  pay  fantastic  prices 
for  what  is  often  the  shoddiest  of  mer- 
chandise. 

Manufacturers  of  old-line  underwear 
say  that  they  need  only  price  increases 
of  a  few  cents  a  garment  to  enable  them 
to  produce  and  sell  underwear.  Certainly 
it  would  seem  less  inflationary  to  permit 
an  increase  of  from  5  to  10  cents  on  a 
50-cent  short,  than  to  force  the  public 
to  patronize,  and  encourage,  a  fiy-by- 
night  producer  who  has  obtained  a  new 
ceiling  of  $2  or  $3  for  an  item  of  no 
greater  quality. 

Industry  generally  contends  that  if 
OPA  would  take  off  its  restrictive  limita- 
tions, and  permit  full  production,  the 
matter  of  infiatiOQ  would  take  care  of 


Itself.  We  in  this  country  have  reason 
to  know  the  lowering  ellect  of  a'oundance 
upon  price.. 

It  is  unfortunat.e  that  the  words  "low 
cost"  are  today  being  so  widely  misunder- 
stood. Given  the  opportunity,  manufac- 
turers will  today  flood  the  market  with 
quality  merchandise  at  prices  far  below 
those  now  being  ciiarged  for  inferior  mer- 
chandise under  OPA  approval.  OPA  con- 
trols have  been  largely  responsible  for  a 
vast  flow  of  foreign  goods  into  the  Amer- 
ican market  at  prices  fer  b?yond  those 
people  would  pay  even  with  price  in- 
creases. The  effort  to  fasten  on  the 
American  people  wartime  controls  nearly 
a  year  after  tlie  war  has  ended  is  wreck- 
ing our  whole  productive  .sy.'^tem  and  In 
the  end  is  certain  to  mean  economic 
chaos. 

It  happans  that  I  am  addressing  my- 
self to  a  subject  to  which  I  have  been 
very  close  in  my  committee  work  in  Con- 
gress. I  earnestly  appeal  to  my  colleagues 
to  support  the  action  of  the  Senate  Bank- 
ing and  Currency  Committee  and  elimi- 
nate once  and  for  all  the  vicious  maxi- 
mum average  price  plan.  It  is  an  effort 
to  put  theories  above  practical  experience. 
American  manufacturers  know  better 
than  anyone  else  what  the  American  peo- 
ple want  and  are  willing  to  pay.  No  rep- 
utable manufacturer  wants  to  price  his 
business  out  of  existence.  Yet.  OPA  has 
forced  manufacturers  to  combat  gigantic 
black  markets  and  sell  their  quality  mer- 
chandise In  competition  with  the  shoddy 
products  produced  by  those  seeking  to 
take  advantage  of  our  people  in  time  of 
emergency.  Elimlnal  ion  of  the  maximum 
average  price  plan  will  be  a  green  ligjit 
to  industry  to  go  ahead  and  produce  ac- 
cording to  established  patterns  of  pro- 
duction and  distribution,  which  will  also 
be  a  death  blow  to  the  black-market  op- 
erations in  inferior  merchandj.se. 

Mr.  GILLIE.  Mr.  Chairman.  I  afk 
unanimous  consent  to  extend  my  remarks 
following  the  amendment  offered  by  the 
gentleman  from  Virginia  [Mr.  Planna- 
c.wl. 

The  CHAIRMAN.  Without  objection, 
it  is  so  ordered. 
There  was  no  objection. 
Mr.  SUNDSTROM.  Mr.  Chairman, 
this  amendment  is  a  clarifying  amend- 
ment. This  morning  the  House  passed 
a  cost -of -production  amendment  offered 
by  the  gentleman  from  Michigan  I  Mr. 
Wolcott]  and  we  also  have  a  section  on 
page  9  of  the  bill,  section  8.  in  which  we 
have  the  term  "a  reasonable  profit."  I 
feel  we  owe  it  to  the  Administrator  to  at 
least  give  him  an  opportunity  to  know 
what  we  mean  by  reasonable  profit.  I 
want  to  ndd  a  new  section  which  will 
define  a  reasonable  profit  and  at  least 
give  him  a  base  to  work  from.  The  word- 
ing of  the  amendment  is  self-explanatory, 
that  the  margin  of  profit  shall  be  at  least 
equivalent  to  the  average  margin  of  profit 
generally  prevailing  in  the  Industry  dur- 
ing the  calendar  years  1939  to  1941,  in- 
clusive. 

Mr.  PATMAN.   Mr.  Chairman,  will  the 
gentleman  j'ield? 
Mr.  SUNDSTROM.    I  yield. 
Mr.  PATMAN.     Does  the  gentleman 
mean  each  article  or  commodity  or  does 
he  refer  to  an  industry-wide  profit? 
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Mr.  SUNDSTROM.  The  way  it  reads. 
I  believe  is  self-explanatory.  The  Wol- 
cott  amendment  and  the  Andersen 
amendment  to  the  Wolcott  amendment. 
I  t)elieve  referred  to  individual  articles. 

Mr  PATMAN.  That  would  include 
specific  companies.' 

Mr.  SUNDSTROM.  Of  course,  it  in- 
cludes specific  compenies. 

Mr.  PATMAN.  And  each  specific  com- 
pany would  be  included,  the  high-cost 
producers  the  same  as  Uie  low-cost  pro- 
ducers? 

Mr.  SUNDSTROM.  We  already  have 
what  was  voted  for  here — a  reasonable 
profit.  I  am  not  changing  it  at  all  ex- 
cept to  try  to  help  the  Administrator  to 
have  a  base  to  work  from  because  some 
people's  idea  of  reasonable  profit  is  dif- 
ferent from  the  idea  of  others.  I  am  try- 
ing to  make  it  possible  so  that  the 
honest  businessman  is  not  considered  a 
croDk  if  he  has  made  what  is  considered 
a  reasonable  profit  according  to  the  ap- 
proved -historical  accounting  practices  of 
the  industry 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  Jersey  has  expired. 

*'NOT  O.VLT  HAVE  TOD  CKNTLEMEN   EMASCULATED 
THIS     Bn.1.     TOU     HAVE     MURDERED     TT" 

Mr  SABATH.  I  rise  in  opposition  to 
the  amendment. 

Mr.  Chairman,  earlier  in  the  day  we 
passed  the  Wolcott  amendment  to  ex- 
tend the  law  to  March  31  instead  of  to 
June  30,  1947.  as  provided  in  the  bill.    The 
excuse  and  justification  offered  was  that 
when  we  come  back  in  January  we  can 
rewrite  or  amend  the  law.    I  have  called 
attention  already  to  the  fact  that  it  would 
be  impossible  to  do  so  in  that  .'^hort  time, 
because  it  requires  the  first  30  days  of  a 
session  of  the  Congress  to  organize  the 
House,  the  assignment  of  newly  elected 
Members  to  committees,  and  the  reor- 
ganization of  the  committees  themselves. 
This  would  allow  only  a  few  weeks  for 
the  holding  of  hearings  on  proposed  im- 
portant legislation  and  its  consideration 
and  adoption   by  the  House  by  March 
would  be  well-nigh  impossible,  not  taking 
Into  consideration  that  it  would  also  be 
necessary  to  go  to  the  other  body  with 
attendant    hearings    by    the   committee 
having    jurisdiction,    and    consideration 
and  adoption  by  the  Senate,  followed  by 
conferences  on  the  part  of  House  and 
Senate  conferees  wfth  final  action  by  both 
Houses  before  going  to  the  President  for 
his  action.    I  know  and  you  well  know 
that  the  further  amendment  of  the  act 
could  not  be  accomplished  by  March  next. 

DESTIUCTION   OF  OPA  INTENDED 

Mr  Speaker,  from  the  way  a  nearly 
unanimous  Republican  membership  is 
voting  today.  I  know  that  it  is  their  aim 
to  destroy  price  control  which  has.  with 
all  its  imperfections,  held  down  rents 
and  the  cost  of  living  fairly  well.  With- 
out price  control  our  cost  of  hving  would 
have  shot  up  as  was  exemplified  when 
price  controls  were  removed  on  citrus 
fruits  and  on  other  items  on  which  prices 
were  not  controlled. 

You  have  voted  to  guarantee  profits 
to  business.  You  have  forgiven  $5,000.- 
000.000  in  taxes  to  business  and  in  addi- 
tion have  further  reduced  over  three  bil- 
lions of  taxes  on  the  supposition  that  it 
would  help  reconversion.     I  wonder  if 
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BUEOEN  FAL  .S  ON  LITTLE   PEOPLE 

What  applies  t)  cotton  applies  to  many 
other  commodities.  Personally,  I  regret 
that  you  Repul)licans  have  been  led 
astray  by  selflsli  and  avaricious  indus- 
trialists. This  b  11  will  be  your  undoing. 
People  will  neve:  stand  for  your  disre- 
gard of  their  interest;  your  action  here 
today  will  be  hai  ed  with  glee  by  th?  in- 
dustrial czars.  I  y  the  10  percent  big 
farmers,  by  the  speculators,  but  it  will 
be  condemned  b^  the  plain  citizens  of 
our  country. 

ake  my  advice  in  1929 


You  failed  to 


when  I  begged  tlie  Congress  to  curb  the 


stock-exchange  gamblers,  the  commod- 
ity speculators,  and  the  short  sellers. 
You  failed  to  take  my  advice  in  1931 
when  I  pleaded  for  a  Reconstruction  Fi- 
nance Corporation.  And  again  today  you 
are  disregarding  the  pleas  and  appeals 
of  the  millions.  My  Republicar  col- 
leagues, what  you  have  done  here  today 
will  fall  with  greatest  burden  on  wage 
and  salary  earners,  small  businessmen, 
veterans,  the  millions  of  people  with 
small,  fixed  incomes. 

Mr.  Chairman,  we  are  aiding  the  starv- 
ing abroad,  and  properly  so;  but  in  a 
short  time  we  will  have  to  aid  millions  of 
our  own  who  will  not  be  able  to  buy  food 
at  the  increased  prices  which  will  result 
if  OPA  is  rendered  powerless  to  enforce 
the  residue  of  those  sections  not  re- 
pealed. 

Not  only  have  you  gentlemen  emascu- 
lated this  bill;  you  have  murdered  it. 

Today  the  dollar  is  not  worth  any  more 
than  55  to  60  cents.  I  fear  when  you 
pass  this  bill  it  will  not  be  worth  more 
than  30  cents.  You  will  be  held  responsi- 
ble and  you  will  have  to  explain  and  you 
cannot  and  will  not  be  able  to  do  it. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Illinois  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment  and  all  amendments 
thereto  do  now  close. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  New  Jersey  I  Mr.  SundstromI. 

The  question  was  taken;  and  on  a  di- 
vision (demanded  by  Mr.  Sundstrom) 
there  were — ayes  107,  noes  128. 

So  the  amendment  was  rejected. 

Mr.  GOSSETT.  Mr.  Chairman.  I  offer 
an  amendment  which  is  at  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr,  Gossett:  At 
the  top  of  page  3.  beginning  with  line  1, 
strike  out  line  I  and  all  succeeding  lines  On 
said  p  f  down  through  .'nd  Including  line 
24.  and  Insert  the  followlng: 

"(b)  (1)  Maximum  price  controls  shall  be 
removfd  as  hereafter  set  forth. 

"(2)  In  the  case  of  any  nonagrlcultural 
commodity  or  class  of  commodities  the  pro- 
ducers Of  which  are  not  represented  by  an 
industry  advisory  co  nmlttee  as  provided  In 
section  2  (a)  of  the  Emergency  Price  Control 
Act  of  1942.  as  amenaed.  the  President  shall 
from  time  to  time  but  not  less  frequently 
than  once  each  month  determine  whether 
the  production  of  such  commodity  or  com- 
modities either  singly  or  in  combination 
equals  or  exceeds  for  the  past  12  mont  is  by 
volume  the  production  of  such  commod  ty  or 
commodities  In  the  p>erlod  ff^n.  July  1  1940 
to  June  30.  1941  Whenever  the  President 
so  finds  he  shall  so  certify  to  the  Price  Ad- 
ministrator, and  not  later  than  10  days  after 
the  receipt  of  such  certification  the  Price 
Administrator  shall  talce  such  action  as  may 
be  necessary  to  remove  all  price  controls  with 
respect  to  such  commodity  or  class  of  com- 
modities 

"(3)  In  the  case  of  any  nonagrlcul  :ural 
commodity  or  class  of  commodities  the  pro- 
ducers of  which  are  represented  by  an  Indus- 
try advisory  committee  as  provided  in  se<  tlon 
2(a)  of  th ;  Emergency  Price  Control  A  :t  of 
1942,  as  amended,  such  Industry  adv  sory 
committee  shall  from  time  to  time  but  not 
less  frequently  than  once  each  month  ce-tlfy 
to  the  Administrator  as  to  whether  the  pro- 
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ductlon  of  any  such  commodity  either  singly 
or  in  combination  equals  or  exceeds  for  the 
past  12  months  by  volume  the  production  of 
such  commodity  or  class  of  commodities  for 
the  period  from  July  1,  1940.  to  June  30.  1941. 
Whenever  such  committee  shall  so  certify, 
the  Price  Administrator  shall  not  later  than 
10  days  after  receipt  of  such  certification, 
take  such  action  as  may  be  necessary  to  im- 
mediately remove  .11  price  controls  with  re- 
spect to  such  commodity  or  commodities. 

"(4)  (a)  In  the  case  of  agricultural  com- 
modities the  Secretary  of  Agriculture  is  here- 
by authorized  and  directed  to  make  a  deter- 
mination as  to  whether  supply  of  the  com- 
modity Is  equal  to  the  domestic  consumption 
of  such  commodity.  When  such  supply  is 
equal  to  such  domestic  consumption,  he 
shall  forthwith  certify  such  determination 
to  the  Administrator.  The  Administrator 
shall  within  10  days  thereafter  remove  all 
price  ceilings  with  respect  to  such  commod- 
ity. 

"(b)  When  the  production  of  any  agri- 
cultural commodity  for  the  past  12  months 
equals  or  exceeds  the  production  of  this  com- 
modity during  the  12-month  period  from 
July  1,  1940,  to  June  30,  1941,  then  such  fact 
shall  be  certified  to  the  Price  Administrator 
by  the  Secretary  of  Agriculture,  and  such 
Price  Administrator  shall  not  later  than  10 
days  after  the  receipt  of  such  certification 
remove  all  maximum  price  ceilings  from  such 
commodity  and  all  commodities  for  human 
consumption  derived  principally  therefrom." 

Mr.  GOSSETT.  Mr.  Chairman,  this 
Is  a  perfecting  amendment  to  the  Brown 
decontrol  amendment  in  the  OPA  bill. 
This  amendment  is  not  the  brain  child 
of  myself  alone;  I  have  collaborated  with 
a  great  many  Members  on  both  sides  of 
the  aisle  and  this  has  been  written,  re- 
written, and  rewritten,  until  we  think  it 
Is  in  about  as  good  shape  as  possible.  No 
perfect  decontrol  mechanism  can  be 
devised. 

We  take  the  highest  period  of  peace- 
time production;  that  is.  from  July  of 
1940  through  June  of  1941.  and  we  say 
that  when  production  equals  for  any  12 
months  immediately  past  the  production 
of  that  period  then  price  control  shall 
come  off.  There  are  three  determining 
factors.  In  the  case  of  nonagrlcultural 
commodities  where  there  is  no  industry 
advisory  committee,  the  President  makes 
the  determination.  In  the  case  of  a  non- 
agricultural  commodity  for  which  there 
is  an  industry  advisory  committee  such 
committee  makes  the  determination. 
For  agricultural  commodities  the  Pres- 
ident makes  the  determination. 

Every  administrative  official  In  the 
Government  as  far  as  I  know  who  has 
any  responsibility  for  price  controls,  Mr. 
Bowles,  Mr.  Porter,  even  the  President 
himself,  has  said  that  It  is  the  policy  of 
the  administration  to  remove  price  con- 
trols just  as  soon  as  the  supply  equals  the 
demand  Congress  is  the  policy-making 
branch  of  the  Government.  I  assume  our 
administrative  oflQcials  want  to  be  con- 
sistent in  the  matter  of  a  policy  which 
we  all  believe  should  be  written  into  this 
bill.  Administrative  officials  should  not 
object  to  this  amendment.  The  purpose 
of  this  amendment  Is  simply  to  make  def- 
inite what  is  intended  by  the  Brown 
amendment  but  what  by  reading  of  the 
Brown  amendment  is  obviously  indefi- 
nite. 

Mr.  PACE.  Mr.  Chairman,  will  the 
gentleman  yield? 
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Mr.  GOSSETT.  I  yield  to  the  gentle- 
man from  Georgia. 

Mr.  PACE.  I  find  in  the  committee 
bill,  at  the  top  of  page  3,  the  following 
language: 

Maximum  price  controls  shall  be  removed, 
as  provided  In  this  subsection,  in  the  case  of 
particular  commodities  or  classes  of  com- 
modities, upon  satisfaction  of  domestic  de- 
mand therefor. 

The  amendment  the  gentleman  offers 
is  a  clarification  and  modification  of  that 
language? 

Mr.  GOSSETT.     Yes. 

Mr.  PACE.  That  is  the  purpose  of  the 
gentleman's  amendment? 

Mr.  GOSSETT.  The  purpose  of  my 
amendment  is  to  set  up  definite  stand- 
ards by  which  price  controls  will  be  re- 
leased. It  provides  that  upon  the  com- 
ing to  pass  of  a  certain  contingency,  that 
is,  production  for  12  months  equaling 
that  during  the  base  period,  then  the 
controls  shall  come  off. 

Mr.  MUNDT.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GOSSETT.  I  yield  to  the  gentle- 
man from  South  Dakota. 

Mr.  MUNDT.  I  have  on  the  Clerk's 
desk  a  somewhat  similar  method  of  de- 
veloping a  systematic  system  of  decon- 
trols, but  since,  obviously.  I  will  not  have 
an  opportunity  to  discuss  my  amendment 
and  the  gentleman's  is  similar.  I  expect 
to  support  the  gentleman's  amendment. 

Mr.  GOSSETT.  I  thank  the  gentle- 
man. 

Mr.  LYNCH.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GOSSETT.  I  yield  to  the  gentle- 
man from  New  York. 

Mr.  LYNCH.  What  authority  will 
there  be  to  determine  when  supply  equals 
demand?  I  mean,  what  agency  will 
determine  that? 

Mr.  GOSSETT.  Well,  the  President 
makes  that  determination  where  there 
is  no  industrial  advisory  committee  on 
a  nonagrlcultural  commodity.  If  it  is 
a  nonagrlcultural  commodity  having  an 
Industrial  advisory  committee,  the  ad- 
visory committee  makes  the  determina- 
tion. If  it  is  an  agricultural  commodity 
the  Secretary  of  Agriculture  makes  the 
determination. 

Mr.  WASIELEWSKI.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  GOSSETT.  I  yield  to  the  gentle- 
man from  Wisconsin. 

Mr.  WASIELEWSKI.  Does  not  the 
gentleman  believe  that  the  element  of 
distribution  ought  to  be  brought  into 
effect?  We  are  told,  for  example,  that 
today  we  are  producing  as  many  nylons 
as  we  did  In  peacetime,  yet  the  distribu- 
tion is  not  there. 

Mr.  VOORHIS  of  California.  May  I 
say  to  the  gentleman  from  Wisconsin 
that  I  have  a  perfecting  amendment  on 
the  desk  that  will  take  care  of  that  very 
point? 

Mr.  BROOKS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GOSSETT.  I  yield  to  the  gentle- 
man from  Louisiana. 

Mr.  BROOKS.  The  purpose  of  the 
amendment  is  to  take  out  from  under 
controls  those  commodities  wh<m  there  is 
an   excess   measured   by    a   reasonable 


standard  of  production  over  the  current 
needs  of  the  country? 

Mr.  GOSSETT.  That  is  approximately 
correct. 

Mr.  DIRKSEN.  Mr.  Chairman.  wiU 
the  gentleman  yield? 

Mr.  GOSSETT.  I  yield  to  the  gentle- 
man from  Illinois. 

Mr.  DIRKSEN.  This  simply  tightens 
up  decontrol  so  that  it  can  be  measured 
by  an  ascertained  standard.  May  I  say 
it  is  a  tremendous  improvement  over  the 
language  now  carried  in  the  bill. 

Mr.  GOSSETT.  I  thank  the  gentle- 
man. 

Mr.  WHITTINGTON.  Mr.  Chairman. 
will  the  gentleman  yield? 

Mr.  GOSSETT.  I  yield  to  the  gentle- 
man from  Mississippi. 

Mr.  WHITTINGTON.  Is  it  not  true 
that  the  intent  of  this  amendment,  so 
far  as  agricultural  commodities  are  con- 
cerned, is  that  when  the  Secretary  of 
Agriculture  finds  that  the  supply  is  suffi- 
cient for  domestic  consumption  they 
come  from  under  price  control? 

Mr.  GOSSETT.    That  is  exactly  right. 

Mr.  WHITTINGTON.  In  other  words, 
when  we  produce  an  exportable  surplus, 
they  are  automatically  eliminated? 

Mr.  GOSSETT.    That  is  correct. 

Mr.  HARRIS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GOSSETT.  I  yield  to  the  gentle- 
man from  Arkansa.s. 

Mr.  HARRIS.  Does  not  this  carry  out 
the  intent  of  the  act  as  originally  estab- 
lished by  this  Congress  that  when  pro- 
duction is  sufBcient  to  supply  the  demand 
price  control  on  that  commodity  would 
terminate  and  permit  the  competitive 
system  to  operate  again? 

Mr.  GOSSETT.    That  is  correct. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired. 

Mr.  FOLGER.  Mr.  Chairman,  this 
amendment  is  in  such  condition  that  no 
one  can  tell  when  controls  may  be  re- 
moved. 

Unless  4  (a)  of  this  amendment  is 
corrected  by  amendment  it  is  doubtful 
whether  controls  on  any  commodities 
manufactured  or  processed,  in  whole  or 
substantial  part,  of  agricultural  products 
or  commodities  should  be  removed  under 
any  circumstances  or  conditions. 

"This  means  that  there  is  no  require- 
ment that  ceiling  prices  shall  be  removed 
on  commodities  manufactured  from  cot- 
ton or  tobacco,  or  grain  or  other  agri- 
cultural product  or  commodity.  You  can 
require  controls  be  lifted  on  raw  cotton, 
leaf  tobacco,  wheat,  corn,  or  other  agri- 
cultural commodity  or  product,  but  not 
as  to  anything  processed  or  manufac- 
tured from  them  or  any  of  them. 

Where  will  you  be  If  you  lift  controls 
as  to  raw  cotton  but  leave  subject  to 
controls  the  things  manufactured  from 
cotton?  The  same  as  to  tobacco,  wheat, 
corn,  and  all  other  agricultural  products 
or  commodities. 

Commodity  means  a  product  or  thing. 
Look  well  to  what  we  do.  We  may  ruin 
agriculture  by  failing  to  say:  "Or  any 
commodity  processed  or  manufactured 
In  whole  or  substantial  part  from  agri- 
cultural products"  in  the  Gossett  amend- 
ment 4  (a). 
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Mr.  PATMAN.  Mr.  Chairman,  I  rise 
In  opposition  to  the  pending  amendment. 
Mr.  Cnairman.  this  amendment  con- 
tains some  very  clever  language.  I  do 
not  agree  that  it  is  ju.^t  carrsring  out  the 
policy  of  the  committee  amendment. 
The  committee  amendment  proposes 
that  when  the  supply  reaches  the  demand 
ail  controls  must  b?  taken  cff.  Who  will 
we  leave  that  to?  We  cannot  think  of 
any  other  person  except  the  President. 
We  wanted  to  leave  the  agricultural  com- 
modities to  the  Secretary  of  Agriculture. 
He  said  he  could  not  do  it,  he  did  not  have 
the  force  to  do  it,  it  would  not  be  possi- 
ble for  him  to  do  it.  We  wanted  to  leave 
part  of  It  to  the  Civilian  Production  Ad- 
ministration. Captain  Small  said  he 
could  not  possibly  do  it.  Then  the  only 
person  we  could  leave  it  to  Is  the  Presi- 
dent and  we  wrote  that  into  the  language 
of  the  bill. 

The  gentleman's  amendment  proposes 
that  the  industry  advisory  committee, 
the  people  who  are  selfishly  interested  in 
the  commodity  or  article,  will  say  when 
It  must  be  takeh  off.  You  do  not  want 
that  done.  You  take  the  heating-stove 
Industry.  The  members  of  that  commit- 
mittee  are  all  selfishly  Interested.  They 
are  makmg  heating  stoves  and  they  have 
a  selfish  interest.  There  is  nobody  on 
that  committee  except  people  who  are 
selfishly  interested,  so  they  vote  to  take 
It  ofT.  You  would  expect  them  to  be 
lor  their  own  Industry. 

Now.  that  .same  thing  applies  clear 
across  the  board  for  every  Indu.stry.  and 
the  people  who  would  be  selfishly  inter- 
ested would  take  it  off  of  their  commod- 
ity. How  long  do  you  think  it  would 
last?  That  i.s  on  the  nonagrl cultural 
commodities,  where  they  have  advisory 
committees.  I  was  the  author  of  the  ad- 
visory committee  amendment  to  the  orig- 
inal bill,  and  I  am  proud  to  say  that  every 
Industry,  practically,  is  represented.  But 
they  are  selfishly  interested.  Their  views 
should  be  listened  to  but  OPA  should  not 
be  compelled  to  comply  with  the  recom- 
mendations they  make. 

All  right.  Now  the  last  paragraph 
Is  on  agricultural  commodities.  The 
gentleman  attempts  to  leave  it  to  the 
Secretary  of  Agriculture.  He  told  the 
committee  he  could  not  perform  the  task: 
he  could  not  do  it,  and  he  asked  us  to 
leave  him  out.    We  left  him  out. 

But  I  want  to  call  your  attention  to  a 
very  clever  phrase  in  this  agricultural 
amendment.  It  says:  "When  the  produc- 
tion has  reached  or  equals  the  domestic 
consumption."  Domestic  consumption. 
In  other  words,  we  could  have  enough 
corn  or  wheat  or  oats  or  anything  else  for 
domestic  consumption  only,  but  we  know 
we  are  going  to  ship  a  little  of  it  over- 
seas to  feed  the  starving  people  over 
there,  and  on  different  commodities  there 
Will  be  scarcities  which  will  cause  the 
price  to  go  out  the  roof  if  you  take  price 
control  off.  Therefore  this  phrase  -do- 
mestic consumption"  fixes  it  so  that  you 
might  have  enough  just  for  our  Ameri- 
can people,  but  shipping  so  much  abroad 
will  force  a  scarcity  here.  Under  this 
amendment,  so  cleverly  written,  they 
would  be  compelled  to  take  it  off  because 
the  Secretary  of  Agriculture  would  be 
rompelled  to  say  there  was  enough  for 
Lomestic  consumption. 
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I  want  to  ap  jeal  to  the  Members  of 
ths  House.  Thi  i  bill  is  already  scuttled; 
Tpe  only  thing  left  is  the 
It  is  the  only  part  that 
contains  no  criiipling  amendments.  All 
we  will  send  to  t  le  Senate  will  be  a  good, 
strong  enacting  clause,  in  the  hope  that 
the  Senate  will  fut  something  under  that 
that  we  can  use  in  con- 
the  two  Houses  to  work 
out  our  differences  and  have  a  satis- 
factory bill.  Th  it  is  the  only  thing  that 
Is  left. 

I  hope  we  will  have  a  roll  call  on  every 
amendment,  because  this  House  has  the 
responsibility  foi  causing  inflation.  I  am 
willing  to  take  tiie  responsibility  for  not 
having  taken  all^  the  controls  off.  I  hope 
the  amendment!  will  be  defeated. 

Mr.  VOORHIS  of  California.  Mr. 
Chairman,  I  off^r  an  amendment  to  the 
amendment. 

The  Clerk  reah  as  follows: 


Amendments 

California  to  the 
gentleman  from 

In  the  second 
ter  the  word 
words  "the  prod 
resented  by  an 
vlded    In    section 
Price  Control  Act 

In  the  sixth  linn 
ter  the  word 

At  the  end  of 
graph   (2)    after 
"120  percent  of 

Strike  out  all  of 
the  fourth  and  fl. 
4    (a)    after    the 
sert  the  word 


ofered    by    Mr.    Voorhis    ot 

mendment  offered  by  the 

itxas,  Mr.  Oossett: 

U:  le  of  subparagraph  (2)  af- 

cor  imortltles",  striltp  out  the 

u<  ers  of  which  are  not  rep- 

ir^ustry  committee  as  pro- 

(a)    of   the    Emergency 

)f  1942  as  a-aendod." 

of  subparagraph  (2).  af- 

production",  insert  "and  sale." 

th  e  seventh  line  of  subpara- 

t|ie  word  "voliune",  insert 


the 


subparagraph  (3).  and  in 
th  lines  of  subparagraph 
word   "consumption",   in- 


"nee  Is." 

Mr.  VOORHI3  of  California.  Mr. 
Chairman,  this  i;  an  amendment  to  the 
Gossett  amendment. 

In  the  first  pi  ice,  I  want  to  say  this, 
particularly  with  the  bUl  in  the  shape  it 
is  in  now.    The  main  hope  we  have  in 
the  coming  year  is  to  try  to  prevent  a 
runaway    inflntic  n    from    taking    place. 
We  have  a  treme:idous  volume  of  money 
in  existence  in  th>  Nation     I  have  stated 
oi  the  floor  before  ihis  that  the  only  way 
we  could  bring  about  an  adjustment  to 
that  supply  of  money  was  by  a  gradual 
orderly  upward  j  djustment  of  both  in- 
comes of  the  peo  >le  pnd  prices.    I  hap- 
pen to  believe  tli^t  is  going  to  happen, 
the  root  cause  of  in- 
flation is  not  wate  increases  nor  salary 
increases  nor  evAi  reasonable  price  in- 
creases.    It  Ls  thfe  failure  to  have  paid 
for  the  war  by  nieans  of  taxation  when 
the  war  was  on.    I  We  have  let  the  banks 
create    $106,000.0)0.000    worth    of    new 
money  during  that  period.     Under  those 
circumstances,      I  he     most     important 
thing  this  bill  cfn  carry  is  an  orderly 
method  of  decontrol  based  on  increased 
production.     The    Gossett    amendment 
aims  in   that  diiectlon.   but  there  are 
several  things  about  the  Gossett  amend- 
ment that  mu.st  b?  corrected  to  make  it 
a  safe  or  workable  amendment.    Other- 
wise the  decontrol  Provisions  of  the  com- 
mittee bill  are  pieferable. 

The  first  one  vas  mentioned  by  the 
gentleman  from  Wisconsin,  where  he 
pointed  out  that  there  might  be  ade- 
quate production  j  nd  still  have  a  hoard- 
ing of  goods.  Therefore.  I  amend  the 
Gossett   amendment  by  requiring   pro- 


duction and  sale  of  goods — rather  than 
just  "production" — over  a  12-montli  pe- 
riod to  be  120  percent  of  the  base  p<  riod. 

In  the  second  place,  precisely  be -ause 
we  have  far  more  purchasing  pt-v;=r  in 
circulation  today  than  in  the  projiosed 
base  period,  plus  the  fact  that  we  c  ught 
to  be  trying  to  encourage  people  to  in- 
crease production  as  much  a.s  po.'Siible, 
it  is  not  only  equitable  but  vitally  nec- 
essary to  place  the  decontrol  point  on 
nonagricultuial  products  at  120  peicent 
of  production  in  the  base  period  imtead 
of  100  percent.  It  ought  to  be  an  in- 
creased production  before  decontrol  gees 
on  because  otherwise  It  cannot  possibly 
meet  available  demand. 

In  t!i  ~  third  place,  answering  one  a  -gu- 
ment  of  the  gentleman  from  Texas  my 
amendment  will  provide  that  the  de- 
termination be  not  made  by  the  industry 
advisory  committees,  -vhich  clearly  have 
a  natural  vested  Interest,  but  rather  by 
the  President,  the  same  as  would  be  the 
case  If  there  were  no  industry  advisory 
committee  in  an  industry. 

As  to  agricultural  commodities,  I  in- 
sert after  the  word  "consumption"  the 
word  "needs,"  so  that  instead  of  ba.sing 
decontrol  on  whether  supply  equals  do- 
mestic consumption,  which  it  obvio  isly 
always  does  in  the  very  nature  of  the 
case,  it  is  based  on  whether  supply  equals 
domestic  consumption  needs,  which  is  a 
very  different  matter.  Indeed,  ur.der 
the  language  as  the  gentleman  from 
Texas  has  it  price  control  would  be  at 
once  repealed  as  to  all  agricultural  pi  od- 
ucts  and  their  derivatives  becau.se  r  ght 
now  the  supply  equals  actual  consunp- 
tion  or  the  consumption  could  not  take 
place. 

I  would  contend  this,  that  the  most 
necessary  thing  that  we  need  to  do  tcday 
is  to  get  relief  supplies  overseas,  but 
that  overseas  demand  is  not  one  thjit  is 
going  to  force  prices  up.  It  is  not  that 
kind  of  a  demand.  It  is  a  demand  for 
relief.  Indeed,  we  might  be  somewhat 
more  likely  to  meet  that  demand  if  grain, 
for  example,  were  more  freely  pricec  I 
do  believe  that  in  the  case  of  agricult  iral 
products,  because  agriculture  through 
the  years  produces  about  the  siime 
amount  anyway,  if  agriculture  comej  up 
to  100  percent  of  Its  production  in  the 
base  period  it  would  be  fair  and  equltiible 
to  provide  for  decontrol  so  far  as  his 
basis  is  concerned. 

Mr.  DIRKSEN.    Mr.  Chairman,    will 
the  gentleman  yield? 

Mr.  VOORHIS  of  California.    I  y  eld 
to  the  gentleman  from  Illinois. 

Mr.  DIRKSEN.    With  respect  to  the 

120  percent,  let  me  say  that  the  ameid- 

ment,  of  course,  contains  the  peak  year 

from  July  1.  1940,  to  June  30  1941 

Mr.  VOORHIS  of  California.  That  is 
right. 

Mr.  DIRKSEN.  In  addition  thereto,  it 
is  put  on  a  12-month  basis,  so  that  vou 
get  a  maximum  measured  from  iiny 
month.  It  occurs  to  me  that  that  kvel 
of  production  is  high  enough  for  any 
standard  for  that  purpose. 

Mr.  VOORHIS  of  California.  The 
point  is  that  if  you  are  arguing  that  p-o- 
ductlon  is  the  best  security  against  n- 
fjation,  which  is  true,  you  must  relite 
that  production  somewhere  along  the  1  ne 
to  the  availability  of  money  as  purch  is- 
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ing  power.  That  Is  why  I  have  asked 
for  the  higher  figiure.  Unless  the  higher 
figure  is  used  I  believe  this  would  be  a 
very  inflationary  proposition.  Remem- 
ber the  committee  bill  has  a  pretty  good 
decontrol   provision   itself. 

Mr.  MURDOCK.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  VOORHIS  of  California.  I  yield 
to  the  gentleman  from  Arizona. 

Mr.  MURDOCK.  I  approve  of  the  gen- 
tleman's amendment  to  the  Gossett 
amendment.  Production  should  be  more 
than  100  percent  at  this  time  over  the 
base  period.  If  we  are  trying  to  balance 
production  against  demand,  and  that  is 
what  we  seek  to  do.  I  maintain  that  the 
gentleman  is  right,  It  must  be  more  than 
100  percent  in  this  forrnula  over  the  base 
period,  because  the  effective  demand  is 
now  greater  than  it  was  during  that  base 
period  because  of  the  much  greater 
volume  of  money  today. 

Mr.  VOORHIS  of  California,  I  thank 
the  gentleman  and,  of  course,  agree  with 
him.  Now,  the  only  place  I  change  the 
gentleman  from  Texas'  amendment  with 
regard  to  agricultural  products  is  by 
inserting  the  word  "needs",  after  "con- 
sumption." Otherwise,  the  agricultural 
provisions  remain  just  the  same  as  he  has 
there. 

Mr.  WHITTINGTON.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  VOORHIS  of  California.  I  yield 
to  the  gentleman  from  Mississippi. 

Mr.  WHITTINGTON.  If  the  purpose 
is  to  protect  the  consumer,  why  not  leave 
the  words  there,  "domestic  consumption," 
substantially  the  same  language  as  in  the 
bill? 

Mr.  VOORHIS  of  California.  I  have 
"domestic  consumption  needs,"  I  will  say 
to  the  gentleman.  Obviously  supply  must 
equal  the  actual  consumption  domesti- 
cally, otherwise  you  could  not  consume  it. 
What  we  want  to  do  is  see  that  the  sup- 
ply is  equal  to  the  domestic  consumption 
needs  of  the  country. 

Mr.  WHITTINGTON.  But  the  word 
"con.sumption"  will  mean  substantially 
the  domestic  demand. 

Mr.  VOORHIS  of  California.  Not 
necessarily  at  all.  This  is  a  perfecting 
amendment;  it  will  make  the  Gossett 
amendment  workable  and  bring  it  into 
accord  with  the  principles  it  itself  pro- 
fesses to  serve. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired.  All  time  for 
debate  has  expired. 

Mr.  DONDERO.  Mr.  Chairman,  a 
parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman 
will  state  it. 

Mr  DONDERO.  Mr.  Chairman,  what 
will  be  the  disposition  of  amendments 
that  are  on  the  Clerk's  desk  and  which 
have  not  been  reached? 

The  CHAIRMAN.  The  Chair  under- 
stands there  are  40  amendments  on  the 
Clerk's  desk.  Every  Member  desiring  to 
call  up  his  amendment  will  be  recog- 
nized by  the  Chair  for  that  purpose. 

Mr.  POLGER.  Mr.  Chairman,  a  par- 
liamentary inquiry. 

The  CHAIRMAN.  The  gentleman 
will  state  it. 

Mr.  POLGER.  If  there  is  an  amend- 
ment to  the  amendment  we  have  just 


heard,  when  would  that  be  called  to  the 
attention  of  the  Chair? 

The  CHAIRMAN.  There  is  already 
an  amendment  to  the  Gossett  amend- 
ment pending. 

Mr.    POLGER.    I    know    of    another 
amendment  that  is  on  the  Clerk's  desk. 
The  CHAIRMAN.    That  is  an  amend- 
ment to  the  Gossett  amendment? 
Mr.  POLGER.     Yes.  Mr.  Chairman. 
The  CHAIRMAN.     It  would  have  to 
be  disposed  of  after  the  Voorhi.s  amend- 
ment is  disposed  of. 

Mr.  COOLEY.  Mr.  Chairman,  a  par- 
liamentary inquiry. 

The  CHAIRMAN.  The  gentleman 
will  state  it. 

Mr.  COOLEY.  Mr.  Chairman.  I  have 
an  amendment  at  the  Clerk's  desk  which 
Is  an  amendment  to  the  Gossett  amend- 
ment. Will  it  be  voted  upon  immedi- 
ately after  the  Voorhis  amendment  is 
voted  on? 

The  CHAIRMAN.  After  the  Voorhis 
amendment  is  di.sposed  of,  it  will  be  in 
order  for  the  gentleman  to  offer  his 
amendment  to  the  Gossett  amendment. 
Mr.  PLOESER.  Mr.  Chairman,  a  par- 
liamentary inquiry. 

The  CHAIRMAN.  The  gentleman  wiU 
state  it. 

Mr.  PLOESER.  Mr.  Chairman,  will 
the  Chair  recognize  Members  to  make 
unanimous-consent  requests  immediately 
after  the  vote  on  the  p)ending  amend- 
ment? 

The  CHAIRMAN.  The  Chair  will  be 
glad  to  do  so. 

Mr.  BRADLEY  of  Pennsylvania.  Mr. 
Chairman,  J.  Howard  Pew,  president  of 
Sun  Oil  Co.,  and  one  of  the  heaviest  cash 
contributors  to  the  Republican  Party,  has 
had  a  great  deal  to  say  lately  abcut  OPA. 
Mr.  Pew  seems  to  be  deeply  ccncerned 
for  the  workers  and  housewives  of  Amer- 
ica who.  he  claims,  have  suffered  great 
hardships  from  price  control.  His  heart 
bleeds  for  the  poor  small  businessman 
who,  he  says,  is  being  forced  out  by  the 
"monopolistic  trend"  which  OPA  is  creat- 
ing. 

The  Democratic  Party  is  glad  to  see 
that  Mr.  Pew  is  joining  us  so  suddenly  in 
our  concern  for  the  worker,  the  house- 
wife, and  the  small  businessman.  But  I 
feel  there  are  a  few  things  we  should  set 
him  straight  on. 

Mr.  Pew  has  made  the  dire  prediction 
that  extension  of  OPA  beyond  June  30 
will  result  in  the  destruction  of  workers' 
rights.  I  wonder  if  filling-station  opera- 
tors are  included  in  the  workers  whose 
welfare  he  is  now  championing.  Many 
of  us  remember  the  revelation;  of  the 
Temporary  National  Economic  Commit- 
tee in  1939.  when  it  was  discovered  that 
the  Sun  Oil  Co.  forced  the  filling-station 
operators,  who  had  to  deal  100  percent  in 
Sun  products,  to  absorb  the  whole  loss 
when  the  company  decided  that  a  price 
reduction  on  gasoline  was  necessary. 

Mr.  Pew's  steadfast  interest  in  work- 
ers' rights  has  been  manifest,  too,  in  the 
Sun  Shipbuilding  &  Drydock  Co.'s 
labor  policies.  The  Pews  fanatically 
fostered  a  company  union  with  funds 
and  "strong  arm  squads"  to  prevent  bona 
fide  union  organization.  And  finally, 
when  the  National  Labor  Relations 
Board  held  hearings  on  labor  practices 


of  the  Sun  Shipbuilding  Co..  the  Pews 
demanded  postponement  or  cancella- 
tion of  the  hearings  as  the  condition  on 
which  they  would  build  ships  for  the 
war.    That  was  on  December  9.  1941. 

Yet  Mr.  Pew  attacks  OPA  for  destruc- 
tion of  workers'  rights. 

Just  what  are  these  "rights"  which 
continuation  of  OPA  would  destroy?  The 
right,  or  necessity,  to  pay  a  dollar  for 
a  dozen  eggs?  The  right  to  pay  $1.35  for 
5  pounds  of  sugar?  The  right  to  pay  $75 
a  month  for  rent  instead  of  $50. 

If  these  are  "rights,"  Mr.  Chairman, 
thank  God  for  OPA  and  its  aestruction 
of  them. 

Mr.  Pew  stated  that  extended  price 
control  would  bring  about  a  lower  stand- 
ard of  living.  E\'en  if  Mr.  Pew  does  not 
realize  it,  every  housewife,  worker,  and 
school  teacher  in  America  remembers 
that  the  major  part  of  the  disastrous  in- 
flation after  the  last  war  came  after  the 
armistice  had  been  signed.  That  infla- 
tion happened  for  the  simple  reason  that 
adequate  controls  and  restraints  were 
not  applied.  If  it  were  not  for  OPA  now, 
the  vast  majority  of  the  people  would 
have  to  spend  their  entire  income  on 
food  and  rent,  and  milUons  would  not 
be  able  to  meet  these  essential  costs. 
This  would  be  a  real  lowering  of  the 
poor's  standard  of  living — not  a  fanciful 
one. 

If  it  were  not  for  OPA,  the  workers  of 
America  would  have  to  demand  double 
the  wages  they  are  making  now,  to  meet 
the  skyrocketing  cost  of  living.  Yet  Mr. 
Pew  stated  blandly  that  price  control  "in 
large  measure"  has  been  responsible  for 
the  strikes. 

OPA  came  in  for  some  nice  words  from 
Mr.  Pew  for  its  wartime  operations,  but 
he  declared  that  it  should  have  been 
abolished  as  soon  as  the  war  was  over. 
Economic  stagnation,  he  said,  has  been 
the  result  of  its  continuation.  Appar- 
ently he  has  not  heard  yet  about  the 
fact  that  American  industry^  under  price 
control,  is  producing  more  civilian  goods, 
right  now,  than  it  ever  has  before  in  its 
history — 40  percent  more  than  in  1929. 
Or  that  more  Americans  are  working 
now  than  ever  before  in  peacetime,  with 
employment  levels  10  percent  above  the 
1929  level.  Or  that  wages  and  salaries 
in  private  industry  are  higher  today  than 
at  any  other  period  of  peace — 70  percent 
higher  than  in  1929.  Where  is  the  eco- 
nomic stagnation.  Mr.  Pew? 

Economic  stagnation  has  a  meaning 
to  the  American  people — the  bread-line 
days  of  1930.  the  good  old  Repubhcan 
days,  when  workers  were  laid  off  by  the 
thousands,  when  factories  were  shut 
down,  and  when  farm  mortgages  were 
foreclosed  all  over  the  Nation.  The 
blind  back-to-normalcy  policies  of 
successive  Republican  administrations 
rocketed  us  along  to  the  inflation  that 
exploded  in  the  faces  of  the  American 
people,  and  left  us  to  pick  up  the  pieces 
that  weren't  there.  The  people  were 
hungry.  The  Nation  was  economically 
sick.  The  people  looked  at  the  bleakness 
around  them,  and  voted  in  a  Democratic 
administration.  The  American  people 
remember — they  cannot  forget — the 
stagnation  of  Mr.  Few's  crowd. 
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The  most  Interestinc  charge  made 
against  OPA  by  Mr.  Pew,  the  financial 
whip  of  the  Repubhcan  Party,  Is  the 
claim  that  price  controls  are  causing  a 
monopolistic  trend  In  the  Nation's 
economy, 

Mr  Pew.  who  makes  this  accusation. 
Is  president  of  the  Sun  Oil  Co.  and 
a  director  of  the  Americap  Petroleum 
Institute.  Eighty  percent  of  the  stock 
of  Sun  Oil  l£  owned  by  the  Pew  family, 
and  84.9  percent  is  held  by  the  hundred 
largest  stockholders,  making  Sun  second 
to  only  one  other  oil  company  in  its  con- 
centration of  ownership.  Sun  Oil  is  one 
of  the  20  major  oil  companies  which 
control  80  to  85  percent  of  the  total 
gasoline  business  of  the  country,  and  one 
of  the  16  which  control  96  percent  of  the 
country's  pipe  lines. 

A  verbal  champion  of  free  enterprise. 
J.  Howard  Pew  is  at  this  moment  named 
*  as  a  coconspirator  in  an  antitrust  suit 
pending  before  a  United  States  court. 
The  Sun  Oil  Co.  and  its  subsidiaries  are 
defendants  in  this  ."^uit.  United  States 
again.st  the  American  Petroleum  Institute 
and  Others.  Before  filing  the  suit  in 
1940.  the  Justice  Department  had  ac- 
cumulated solid  evidence  of  a  conspiracy 
among  the  oil  companies,  including  Mr. 
Pew's  outfits,  to  force  dealers  to  handle 
their  lines  exclusively,  to  fix  prices  of  oil 
and  gasoline  by  agreement  among  them- 
selves, and  to  fix  transportation  rates  for 
moving  crude  oil  and  gasoline,  especially 
In  the  pipe  lines. 

Is  this  free  enterprise?  No.  Mr.  Chair- 
man, this  is  the  most  blatant  kind  of 
monopoly.  This  is  big  business  ganging 
up  on  the  people  whom  Mr.  Pew  so 
hypocritically  defends  against  the  OPA. 

The  pricing  methods  of  Mr.  Pew's  oil 
monopoly  are  well  known.  I  quote  from 
the  Temporary  National  Economic  Com- 
mittee hearings^ 

Major  oil  companies  dlatribute  their  reg- 
ular trade  gasoline,  which  constitutes  about 
80  percent  of  all  the  gaaoline  they  sell,  on  a 
basis  of  approximately  140  percent  above 
the  coat  of  such  gasoline,  if  purchased  on 
the  refined  spot  market,  exclusive  of  taxes 
and  transportation  costs. 

V  V-     No  wonder  the  president  of  Sun  Oil 
"iattacks  the  OPA!    He  wanted  to  abolish 
OPA  so  that  his  company  can  raise  the 
price  of  gasoline  and  fuel  oil  to  Amer- 
ican consumers. 

While  Mr.  Pew  has  charged  OPA  with 
driving  the  small  businessman  out  of 
production,  he  has  participated  in  forc- 
ing independent  oil  producers  to  sell  out 
or  go  out  of  business  altogether. 
Through  the  spot  market,  the  oil  mo- 
nopoly has  been  able  to  regulate  and  ma- 
nipulate independent  producers  as  it 
chose.  In  1939.  independent  oil  refiners 
testified  to  the  TNEC  that  the  only  rea- 
son they  had  not  been  destroyed  alto- 
gether was  the  monopoly's  recognition 
that  It  would  be  more  liable  to  monopoly 
charges  if  there  were  no  independent 
producers. 

It  has  always  been  true,  Mr.  Chair- 
man, that  the  loudest  cries  of  Govern- 
ment encroachment  on  free  enterprise 
have  come  from  those  who  seek  to  per- 
petuate their  private  stifling  of  free  en- 
terprise. They  recognize  the  Govern- 
ments protecUon  of  small  independent 


business  as  a  tihreat  to  their  monopoly 
advantages.  Nfr.  Pew  is  a  leader  In  try- 
ing to  set  smkU  business  against  the 
Government,  because  without  the  Gov- 
ernment, Mr.  Pew  would  be  able  to  ex- 
terminate small  business. 

In  1941  a  ci  il  suit  waS  filed  by  the 
United  States  iigainst  the  Atlantic  Re- 
fining Co.  and  others.  "Others,"  of 
course,  included  Sun  Oil  and  its  sub- 
sidiaries. This  suit  was  filed  under  the 
Elkins  Act,  which  prohibits  rebates  by 
any  common  ca  Tier  Ui  any  shipper.  The 
Government  charged  that  there  was  a 
conspiracy  among  the  oil  companies 
which  owned  ripe  lines  to  profit  from 
the  pipe-line  oi  erations  by  rate  discrim- 
ination against  independent  producers. 
The  same  day  the  suit  was  filed,  the 
defendants  ent<  red  into  a  con.sent  judg- 
ment, thus  ini  Heating  that  they  were 
unwilling  to  stind  trial. 

Mr.  Chairma  i,  the  motives  behind  Mr. 
Pew's  rabid  at  acks  on  OPA  are  plain. 
He  wants  unrestricted  opportunity  for 
big  business  to  i  et  in  another  boom  with- 
out concern  f(T  the  bust  that  would 
follow,  disdain  ng  the  widespread  ruin 
as  it  did  before  Price  control  stands  in 
his  way.  He  w  mts  to  create  distrust  of 
pric  3  control  in  the  p'lblic  mind  by  turn- 
ing the  spotligh  t  away  from  the  sinister 
monopoly  practices  of  his  American  Pe- 
troleum Institu  ;e  and  directing  It  at  a 
public  agency  ^i^hich  Is  and  always  has 
been  open  to  public  inspection  and 
criticism. 

I  welcome  the  spotlight  on  OPA,  for 
a  factual  exam  nation  of  it  cannot  help 
but  prove  beydnd  doubt  the  splendid 
service  it  has  -endered,  and  continues 
to  render,  to  thi  people.  A  chaotic  price 
structure  woul(  have  led  long  ago  to 
more  labor  unrest,  to  Instability  in  re- 
conversion of  industry,  and  to  the  con- 
fusion out  of  'i?hlch  Mr.  Pew  and  his 
kind  could  have  seized  more  power  to 
exploit  the  pcoile. 

Mr.  Pew's  bitter  attacks  on  the  Demo- 
cratic Administi  ation  have  filled  Repub- 
lican Party  news  fcr  many  years.  Yet 
under  New  Deal  policies  the  Pew  family's 
business  grew  s  eadily  from  $67,000,000 
in  1932  to  S147,doo.000  in  1940— twice  as 
much  as  Mr.  ]»ews  business  in  1929, 
their  boom  year.  Net  earnings  doubled 
in  that  time,  ard  his  profits  since  1940 
have  soared.  Hut  this  is  not  enough. 
Mr.  Pew  wants  uhat  he  calls  freedom- 
freedom  to  exploit  labor  and  to  destroy 
the  competitors  le  cannot  draw  into  his 
monopoly.  To  accomplish  his  ends,  Mr. 
Pew  and  his  fan  ily  have  made  gifts  and 
loans  to  the  Republican  Party  estimated 
at  $13  000  0C0. 

Again  and  a  rain  at  the  polls  the 
American  people  have  rejected  the  kind 
of  sinister,  back-room  government  Mr. 
Pew  stands  for.  They  are  rejecting  now 
his  demand  thit  OPA  be  abolished. 
T'.iey  will  reject  his  party  in  Novembe-, 
too.  because  the^  know  that  both  free 
enterprise  and  the  people's  welfare  would 
be  sacrificed  if  Mr.  Pew  had  his  way. 

Mr.  LYNCH.  Mr.  Chairman,  for  2 
days  I  have  sat  I  ere  listening  to  the  de- 
bate on  this  impok-tant  topic  of  price  con- 
trol. Today.  I  i^itnessed  the  defeat  of 
those  of  us  who  have  fought  the  fight 
against    inflatior ,    as    this    House,    by 


adopting  one  crippling  amendment  after 
another,  destroyed  the  continuarce  of 
price  control  and  oi>ened  the  floodgates 
of  inflation. 

Earlier  in  the  day,  we  defeated  the 
amendment  of  the  gentleman  from  Mis- 
sissippi to  strike  out  that  part  of  t  le  bill 
which  follows  the  enacting  clause.  The 
vote  was  174  noes  to  34  ayes.  That  vote 
did  not  tell  the  true  story. 

OPA  was  not  to  have  such  a  quick 
death — its  opponents  thought  that  would 
be  too  flagrant  and  dangerous,  sc  they 
decreed  a  slow  death  by  adoptin?  the 
Wolcott,  Wadsworth,  and  G)ssett 
amendments. 

OPA  does  not  deserve  such  a  death. 
The  great  consuming  public  of  this  coun- 
try likewise  deserves  better  treatme  it  at 
the   hands   of   its   elected   Represtnta- 
tives.    Under  the  bill,  as  It  now  cti  nds, 
price  control  will  shortly  be  ended  unless 
the  other  legislative  body  pays  more  at- 
tention to  the  needs  of  the  people  ihan 
the  House  has  done.    Perhaps  when  the 
bill  goes  to  conference,  the  conferees  will 
be  able  to  work  out  a  bill  whereby  price 
control  will  be  maintained.    If  they  do 
not.  then  the  United  States  will  ft  II  a 
victim  to  unrestrained  inflation  as  have 
the  other  countries  of  the  world.    I  l.ope 
when  this  field  day,  staged  by  the  oppo- 
nents of  OPA  is  over,  they  will  realize  low 
they  have  placed  profits  above  the  oest 
Interests  of  the  people  of  this  country. 
The  day  of  reckoning  will  surely  come 
when  those,  who  by  their  votes  today 
have  depreciated  the  American  dolar, 
will  have  to  answer  to  their  constituents. 
Mr.  KEFAUVER.     Mr.  Chairman,  this 
is  a  very  distressing  procedure  here  to- 
day.   OPA  is  being  completely  sabota  led. 
We  might  as  well  repeal  OPA  as  to  load 
it  down  with  amendments  as  has  been 
done  here  today.    Instead  of  scuttling 
price  control  we  ought  to  try  to  strenjjth- 
en  it.    If  this  bill  passes  with  the  amc  nd- 
mcnts  tentatively  agreed  to  we  are  going 
to  have  runaway  inflation.     Prices  are 
going  to  skyrocket.    Then  we  will  have  a 
collapse,  just  as   we  did  in   the   early 
twenties.     The  only  difference  is  that  it 
will  be  worse  this  time.     I  have  voted 
against  all  of  these  destructive  amend- 
ments and  I  regret  exceedingly  that  they 
have  been  adopted.    I  want  my  recor  j  of 
opposition  known. 

The  big  percentage  of  the  American 
people  want  OPA  continued  without  sub- 
stantia] change.  This  cannot  be  done. 
The  House  has  made  it  impossible.  To- 
day, each  group  interested  in  decent  id- 
ling their  particular  industry  has  joined 
forces  with  others  in  getting  their 
amendments  adopted.  This  is  the  same 
kind  of  logrolling  which  has  always  made 
it  impossible  to  write  a  satisfactory  tarifl 
bill  on  the  floor. 

The  only  reason  for  voting  for  the  bill 
as  emasculated  here  today  is  the  hDpe 
that  the  Senate  may  act  more  sensibly 
on  the  OPA  extension.  If  the  bill  is  not 
rescued  in  the  Senate  God  help  the 
American  people.  If  it  is  not  saved  in 
the  Senate  the  very  groups  which  have 
sponsored  these  impediments  and  de- 
structive amendments  will  in  the  long 
run  be  engulfed  in  the  same  destructive 
inflation  which  will  wipe  out  their  captal 
just  as  it  will  the  savings  of  the  poor. 
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Mr.  DE  LACY.  Mr.  Chairman.  I  rise 
in  opposition  to  the  amendment  offered 
by  the  gentleman  from  Texas.       ? 

The  catch  in  the  Gossett  amendment 
is  the  base  period. 

There  is  an  existing  shortage  in  men's 
suits.  Twenty-five  million  men's  suits 
were  produced  in  the  base  period  pro- 
posed by  the  gentleman  from  Texas  [Mr. 
Gossett].  The  current  demand  for  suits 
is  estiriated  at  35.000,000. 

Suit  production  could  therefore  reach 
the  1941  figure  of  25.000.000  and  still  be 
10.000,000  short  of  current  demand. 

Yet  the  gentleman's  amendment 
would  require  the  President  to  take  off 
price  ceilings  on  suits  with  an  estimated 
10.000,000  shortage. 

Where  would  prices  of  suits  go  then? 
Obviously,  sky  high.  Neither  the  veteran 
nor  anyone  else  will  be  able  to  afford 
clothes  to  cover  his  back  if  the  Gossett 
amendment  goes  through. 

The  same  reasoning  applies  to  shirts 
and  stockings,  for  the  same  situation 
holds  there,  too. 

The  Gossett  amendment  is  a  fit  com- 
panion to  the  Wadsworth  amendment. 
One  will  make  it  impossible  for  the  peo- 
ple to  afford  meat;  the  other  will  make 
It  impossible  for  the  people  to  afford 
clothing. 

And  both  amendments  are  suitable  to 
the  bill  as  now  emasculated  by  the  Wol- 
cott cost-plus  amendment. 

The  true  title  of  this  act  should  be 
the  "Let  the  People  Eat  Cake  Act  of 
1946.  " 

If  the  Senate  does  not  improve  it,  I 
hope  the  President  vetoes  it. 

That  would  shock  the  country  and 
compel  Congress  to  act  seriously  to  curb 
the  very  present,  and  very  real,  danger 
of  inflation. 

Mr.  LARCADE.  Mr.  Chairman,  in  my 
position  I  have  had  an  opportunity  to  ob- 
serve the  administration,  or  I  might  say 
maladministration,  of  the  OPA,  and  the 
favoritism,  unfairness,  unreasonableness, 
discrimination,  inequity,  unjustness,  in- 
consistency, and  control  of  some  of  the 
panels  of  the  agencies  by  some  of  those 
placed  in  those  positions  by  corporations 
and  others  who  had  selfish  interests,  and 
who  were  concerned  primarily  with  pro- 
tection of  the  interests  which  they  repre- 
sented rather  than  equitable  distribution 
and  control  of  prices  which  they  were  di- 
rected so  to  do  under  the  provisions  of  the 
Price  Control  Act.  Of  course,  as  you 
know,  our  district  is  one  of  the  most  im- 
portant in  the  United  States  and  pro- 
duces nearly  every  agricultural  product 
except  wheat,  and  in  addition  we  have 
lumber,  oil,  minerals,  naval  stores,  fish- 
ing, fur,  shipping,  oil  refining,  manufac- 
turing, and  industries  of  all  kinds,  and  in 
order  to  try  to  prevent  the  OPA  from  dis- 
crimination against  most  of  our  indus- 
tries, particularly  rice.  furs,  and  others, 
it  has  been  necessary  for  me  to  fight  this 
agency  since  I  have  been  in  the  Congress. 

Notwithstanding  that  agency  was  a 
creature  of  the  Congress,  the  adminis- 
tration was  run  in  a  high-handed,  dicta- 
torial, and  discriminating  manner,  treat- 
ing not  only  the  members  of  Congress 
but  the  people  of  the  country  as  a  whole 
with  disdain,  disrespect,  and  discourtesy, 
even  going  so  far  as  to  eject  members  of 


Congress  who  represent  the  people  from 
their  oflBces  when  they  visit<d  the  oflftces 
of  the  OPA  in  the  interest  and  welfare 
of  their  people  and  their  industries. 

Of  course,  I  have  been  i:i  a  position 
where  I  have  been  able  to  observe  the 
operations  of  the  agency  from  an  over-all 
standpoint  as  the  same  affected  the  econ- 
omy of  the  entire  United  States,  and 
while  in  my  opinion,  if  the  agency  had 
been  properly  administered,  it  is  quite 
possible  that  the  agency  would  not  have 
to  undertake  a  propaganda  campaign 
throughout  the  United  States  over  the 
radio,  newspapers,  mail,  ballyhoo,  and 
other  means,  and  especially  appealing 
to  the  volunteer  workers  and  housewives 
in  order  to  perpetuate  itself  even  though 
there  is  some  question  whether,  since 
the  war  is  over,  that  there  is  still  need 
for  price  control. 

Space  will  not  permit  me  to  enter  into 
a  full  discussion  of  this  subject,  but  no 
doubt  you  have  read  some  of  rny  protests 
in  my  weekly  letters,  publish(?d  in  Ope- 
lousas,  and  other  statements  in  the  press, 
but  for  a  quick  illustration,  I  will  say  that 
when  I  was  in  Opelousas,  my  home  town, 
in  January  1944,  I  found  that  our  city 
was  without  meat,  ham,  bacon,  milk,  but- 
ter, cheese,  eggs,  sugar,  chocolate,  candy, 
shoes,  clothing,  farm  machinery,  ciga- 
rettes, cipars,  beer,  and  many  other 
things  that  were  available  in  other  places 
which  I  visited  before  and  after  that  time. 
The  National  Association  of  Manufac- 
turers have  had  a  number  of  exhibits 
here  for  the  benefit  of  the  Members  of 
Congress,  giving  visual  evidence  of  the 
discrimination  and  chicanery  in  the  ad- 
ministration of  goods  manufactured  in 
all  lines;  resulting  in  elimination  and 
destruction  of  legitimate  manufacturers 
to  the  benefit  of  new  fiy-by-night,  get- 
rich -quick  favorites  who  are  authorized 
to  manufacture  inferior  merchandise  at 
double  and  treble  the  established  prices 
of  the  legitimate  manufacturers  whose 
ceiling  prices  were  fixed  below  the  cost  of 
production. 

The  OPA  is  responsible  for  the  bottle- 
necks in  many  industries,  in  my  opinion, 
as  the  regulations  are  so  inconsistent, 
ridiculous,  and  ham-stringing  that  the 
manufacturers  are  unable  to  manufac- 
ture critically  needed  items.  Take  white 
shirts  for  instance — OPA  will  not  permit 
a  manufacturer  to  sell  any  given  number 
of  white  shirts  unless  a  comparable  num- 
ber of  lower-priced  material  shirts  is  sold 
at  the  same  time.  Manufacturers  have 
milhons  of  white  shirts  on  hand,  but  are 
unable  to  obtain  material  for  the  manu- 
facture of  the  other  kind,  therefore, 
rather  than  subject  themselves  to  heavy 
fines  and  imprisonment,  they  do  not  sell 
the  white  shirts. 

There  is  a  ceiling  price  on  stockings 
of  all  kinds — nylon,  rayon,  and  other  ma- 
terial. Still  we  arc  unable  to  buy  any  of 
these  much-needed  and  necessary  items, 
except  by  standing  in  lines  for  hours 
when  sales  are  had  on  limited  amounts 
procured  by  favored  establishments. 
Most  of  the  nylon  and  rayon  stockings 
are  being  sent  to  other  countries  where 
there  is  no  ceiling  price  and  they  are  sold 
for  many  times  the  amount  of  the  price 
under  OPA  ceilings  in  the  United  States. 


While  I  realize  that  certain  controls 
were  necessary  during  the  war.  my  crit- 
icism has  been  principally  with  respect 
to  the  administration  of  the  price-con- 
trol program  and  especially  directed  at 
Mr.  Chester  Bowles,  who  has  been  the 
Administrator  for  the  past  several  years. 

Further,  it  would  require  a  lengthy 
discussion  to  touch  upon  the  black  mar- 
ket phase  of  the  situation  caused  by  the 
operation  and  machinations  of  the  OPA 
but  suflSce  it  to  say  that,  as  usual,  the 
people  with  money  have  always  been  able 
to  obtain  what  they  want  and  the 
poorer.  le.;s  fortunate  people  have  had 
to  do  without. 

During  the  war  everyone  was  patriotic 
and  was  willing  to  comply  with  the  price 
control  and  rationing,  such  as  it  was. 
and.  when  it  was  fairly  administered  and 
generally  observed,  rationing  did  give 
the  poor  people  a  break,  because  every- 
one had  a  member  of  their  family  in  the 
armed  forces,  and  they,  at  least,  were 
willing  at  that  time  to  make  sacrifices 
in  order  that  their  relatives  fighting  for 
them  might  get  what  they  needed.  But 
now,  the  war  is  over.  Most  of  those  in 
the  armed  forces  are  back  and  every- 
one feels  they  are  safe  and  may  feel 
that  the  wraps  are  off.  and  like  prohi- 
bition, price  control  is  inconvenient,  and 
therefore  is  unpopular,  so  everyone 
pitches  in  to  get  all  of  what  they  want. 
Price  control  and  rationing  now  are  like 
prohibition  was.  During  prohibition  no 
one  who  had  money  was  deprived  of  any 
kind  and  all  of  the  liquor  they  would 
pay  the  price  for  Good  whisky  and 
liquors  of  all  kinds,  including  wines  and 
champagne.  During  prohibition,  did 
you  ever  attend  the  wedding  of  a  couple 
whose  parents  were  rich,  where  they  did 
not  have  champagne?  The  point  is: 
In  my  opinion,  at  this  time,  price  con- 
trol and  rationing  do  not  mean  a  thing. 
For  what  difference  does  it  make  if  there 
are  things  and  articles  that  are  scarce 
and  have  a  ceiling  price  on  same  if  the 
poor  people,  or  average  citizen,  cannot 
buy  them?  The  rich  will  get  all  of  every- 
thing they  want  in  the  black  market  at 
black-market  prices  and  the  p>oor  and 
average  citizen  will  still  be  unable  to  get 
these  scarce  articles,  price  control  or  no 
price  control,  as  they  will  not  be  able 
to  pay  the  price.  So,  even  if  price  con- 
trol is  continued,  and  ceiling  prices  are 
still  placed  on  scarce  articles,  the  black 
market  will  defeat  its  purposes,  unless 
an  army  of  enforcement  people  were 
placed  all  over  the  country.  If  rationing 
is  continued,  the  poor  and  average  citi- 
zen will  be  no  better  ot.  In  other  words, 
under  the  present  black  market,  those 
that  are  able  to  pay  a  price  will  get  the 
scarce  articles,  and  as  usual  the  average 
citizen  will  not  be  able  to  get  any  scarce 
article. 

Others,  more  learned  than  I.  doubt 
that  OPA  should  be  continued.  For  in- 
stance, a  Presidential  adviser  of  two 
wars,  Bernard  Baruch.  states  it  is  time  to 
stop  "bunking"  the  public. 

On  November  14.  1945,  I  introduced  a 
bill  to  displace  Chester  Bowles  as  Ad- 
ministrator of  OPA  and  transfer  only 
the  control  of  rents  to  the  National 
Housing  Agency,  stating  that  it  was  my 
opinion   that,  except  for  rent  control, 
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due  to  the  DiaiadminlstraUou  of  ihe  OP  A 
by  Bowles  that  price  control  sliould  be 
cliJtconUnued. 

Thu  week  the  National  Association  of 
Manufacturer!  voted  unanimously  for 
pracucaily  the  Mur.e  thing,  except  that 
they  suffneated  cont) nuance  of  the  OPA 
until  October  31.  1946.  and  rent  control 
until  one  year  from  May  31.  1946 

In  early  1845  I  introduced  another  bill 
to  correct  a  desperate  .situation  Due  to 
the  reinilations  imposed  by  OPA  on  the 
cattle  industry,  no  one  was  able  to 
•teughter  cattle,  and,  as  a  result,  it  was 
iMpossible  to  procure  any  meat.  While 
my  bill  was  not  adopted,  the  Secretary 
of  Agriculture  suspended  these  regula- 
tions for  a  time,  and  we  were  able  to 
obtain  meat.  The  controls  were  reim- 
posed,  and  the  same  situation  now  ob- 
tains. During  the  years  1S44.  1945.  and 
1946.  the  country  had  more  cattic  than 
ever  before  in  it.s  history;  yet  we  are 
unable  to  obtain  meat  due  to  the  regula- 
tions of  the  OPA. 

OPA  placed  a  ceiling  price  of  $3  on 
Irish  potatoes  in  Texa-s  and  Florida  and 
in  Louisiana  $2  and  the  only  justification 
they  could  offer  was  "historical  data." 
I  published  in  the  roncRESsicNAL  Record 
some  "historical  data"  in  regard  to  price 
control.  Topaz  beer  was  a  premium 
beer  in  Illinois  and  other  States,  yet  in 
Louisiana  the  OPA  said  "No." 

When  Chester  Bowles  was  Administra- 
tor of  the  OPA.  we  were  able  to  appeal 
to  the  Director  of  Economic  Stabilization 
to  give  relief  from  Bowles'  ulcases;  how- 
ever, Chester  Bowles  is  now  the  Director 
of  Economic  Stabilizaticn,  and  it  is  as- 
sumed that  he  is  also  running  the  OPA 
at  the  same  time,  so  we  are  at  the  mercy 
of  Chester  Bowles,  his  radical  and  social- 
istic ideas,  and  have  no  court  of  appeaJ. 

Until  I  am  convinced  to  the  contrary, 
now  that  the  war  is  over,  I  wonder  if  it 
IS  necessary  to  continue  the  OPA  and  if 
the  law  of  supply  and  demand  would 
prevail,  and  except  for  a  short  period  of 
readlu-stment  until  private  industry,  in- 
itiative, competition  should  get  under 
way;  whether  prices  would  adjust  them- 
selves and  the  economy  of  our  country 
be  readjusted  so  that  there  wovild  be  a 
normal  .supply  of  everything  that  every- 
body needs  at  fair  and  reasonable  prices 
consistent  with  the  general  standards  of 
the  Amencan  way  of  life. 

I  am  sorry  that  I  cannot  go  Into  a  full 
discussion  of  this  subject,  but  I  am  sure 
that  you  will  appreciate  that  with  the 
trials  and  tnbiilations  that  I  have  had 
fighting  thi.s  agency  here,  trying  to  pro- 
tect the  people  and  industries  in  my  dis- 
trict, that  I  cannot  feel  more  sympa- 
thetic toward  the  OPA. 

KCLiKT  ro«  Bxrn.DiNC'UATBa.M.  ntoDvcras 
Proposed  amendment  to  H.  R.  8042  by  Rep- 
resentative Orxn  Hajuus:   On  page  9.  lollow- 
Ing  line  23.  Insert  the  following  new  para- 
graph 

"ir)  No  maximum  price  shall  be  estab- 
listed  or  maintained  for  any  building  mate- 
rial, or  for  any  component  wh»ch  represents 
more  than  10  percent  of  the  productKsn  cost 
thereof,  at  a  level  which  does  not  permit  the 
producers  of  at  least  90  percent  of  the  pro- 
duction of  such  building  material  or  compo- 
nent to  recover  their  current  costs  of  produc- 
tion. In  dete> mining  the  cost  of  production 
of  any  such  building  material  or  OMaiipaBant. 
the  Aduunutrator  shall  allow  a  rMMOBable 
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ihaU  include  capi* 
production  at  their 
celling  price,  which - 
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Chairman,  it  was 


my  intention  to  offei  an  amendment  to 
provide  vitally  neede<  relief  for  building- 
mateiial  producers,  >articularly  for  the 
manufacturers  of  lu  nber.  However,  in 
view  of  the  amendnent  offered  by  the 
gentleman  from  Mifchigan  I  Mr.  Wol- 
coTTl  which  was  adopted  and  providing 
that  notwithstandinf  the  provisions  of 
tills  act.  the  Stabilization  Act  of  October 
2. 1942.  no  maximum  mce  shall  be  estab- 
lished or  maintained  for  any  commodity 
below  a  price  which  will  reflect  to  the 
producers  and  procesors  of  such  com- 
modity the  sum  of:  First,  the  current  cost 
of  producing  and  pri>cessing  such  com- 
modity as  determined  by  established 
commercial  accounting  practices  of  the 
industry;  second,  a  veiPhted  average  of 
conversion  costs  of  such  commodity;  and 
third,  a  reasonable  piofit  thereon.  I  am 
not  offering  it  as  th  it  amendment  will 
accomplish  the  obje<tive  sought  by  my 
proposed  amendmen  ,. 

I  cannot  emphasise  too  strongly  the 
need  for  relief  in  tl  e  lumber  industry 
and  particularly  in  the  southern-pine 
area.  We  talk  about  shortage  of  housing 
for  veterans,  and  we  proclaim  to  the 
housetop  for  a  proj  ram  that  will  give 
veterans  housing  so  ritally  needed,  but, 
with  all  the  legislal  ion  that  could  be 
written  on  the  statute  books,  we  cannot 
hope  or  expect  to  jiave  such  housing 
witJiout  production 
Everyone  knows  tha( 
bottleneck. 

I  am  speaking 
southern -pine  lumbe^ 
I  do  know  something 
I  am  told  that  it  is 
the  lumber  Industri 
country.  To  show  tl^at  the  shortage  of 
building  materials  Is  the  trouble.  I  wish 
to  show  how  the  lum  jer  production  has 
dropped  since  1941. 

There  are  nearly  401000  sawmills  in  the 
United  States,  with  a  opacity  to  produce 
40  000.000,000  board  feet  of  lumber  per 
year  In  1941.  our  njational  production 
was  33.500.000  000  feit;  in  1942,  it  was 
3«.3«0  000,000  feet ;  in  1943.  it  wa,^  34  300  - 
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it  was  31,600.000,. 
of  13  percent;  in 


000  000  feet;  in  1944. 
000  feet,  or  a  decline 

1945.  It  was  approximitely  27.000.000,000 
feet,  or  a  reduction  of  24  percent;    m 

1946,  Mr.  Speaker,  it  is  estimated  that  our 
liunber  production  foil  the  Nation  will  be 
24.000,000  000  feet  or  a  reduction  of  34 
percent. 

Now  if  we  are  going  to  have  homes,  let 
us  provide  an  adequ4te  price  that  will 
at  least  give  the  producers  the  cost  of 
production  and  some  incentive  to  pro- 


duce. It  Is  wholly  anreallstic  to  expect 
people  to  become  too  cnthu.siastlc  about 
any  inaustiy  when  tiiey  cannot  obtain  an 
actual  cost  of  their  operation,  much  less 
a  reasonable  profit  In  addition  thereto. 
Under  the  present  OPA  price  policies 
only  three-fourths  of  the  production  of 
lumber  actually  breaks  even.  We  talk 
about  justice  under  the  law.  There 
should  be  some  practice  of  this  justice 
and  equity  should  do  justice. 

What  has  this  done  to  the  lumber  in- 
dustry? I  understand  that  OPA  admits 
that  more  than  50  percent  of  the  lumber 
industry  is  going  into  the  black  market. 
I  understand  that  the  lumber  people 
claim  that  perhaps  75  to  80  percent  is 
going  into  the  black  market.  Certainly 
this  IS  not  in  any  way  contributing  to  a 
stable  economy  or  a  healthy  condition. 
It  is  even  more  inflationary  than  to  give 
an  adequate  and  equitable  price  to  the 
producers  of  building  materials. 

We  established  the  OPA  to  perform  an 
Important  service  against  inflation.  The 
most  practical  adjustment  is  that  ad- 
justment that  -vill  give  a  balanced  rela- 
tion between  cost  and  price.  Any  in- 
crease in  price  that  comes  from  such  a 
policy  is  not  inflationary  in  any  proper 
sense  of  the  term. 

The  people  of  this  country  do  have  an 
intense  interest  in  preventing  excessive 
and  extortionate  prices  to  those  who 
would  tPke  advantage  of  the  necessities 
of  life.  But  production  r.t  current  cost 
with  a  reasonable  profit  is  in  no  way  vio- 
lating any  right  of  our  people. 

There  is  some  concern  about  the  pol- 
icy of  applying  cost  to  the  stumpage. 
However,  the  Wolcott  amendment  as  in- 
terpreted does  include  the  current  cost 
of  the  raw  materials  in  determining  the 
co.st  of  production. 

Let  us  see  that  the  vicious  practice  is 
stopped  and  see  that  a  reasonable  mini- 
mum pricing  standard  which  is  abso- 
lutely necessary  to  increase  production 
of  buildine  materials  Is  adopted. 

Mr.  MADDEN.  Mr.  Chairman,  if  the 
several  amendments,  which  are  pre- 
sented today  In  the  Committee  of  the 
Whole,  are  adopted  and  made  part  of  this 
bill,  it  will  cost  the  American  consu»ner 
billions  of  dollars.  Most  of  the  amend- 
ments offered  by  the  opposition  to  price 
control,  if  enacted  Into  this  bill,  will 
simply  mean  more  profits  for  groups  of 
already  prosperous  industries. 

If  the  woolen  and  cotton  products  spe- 
cial price  formula  amendment  is  pas-sed 
and  adopted,  that  alone  will  add  billions 
to  the  consumer's  clothing  bill.  The 
fight  being  made  on  this  floor  today 
against  the  OPA.  if  successful,  will  even- 
tiially  ruin  price  control,  start  us  into 
a  devastating  period  of  inflation,  and 
threaten  our  whole  economy. 

The  profiteers'  lobby  has  been  oper- 
ating in  Washington  against  price  con- 
trol and  the  OPA,  not  only  since  VE-day 
but  during  the  great  war  emergency.  I 
will  admit  there  have  been  inequalities 
and  in  certain  instances  injustices  exer- 
cised in  the  enforcement  of  OPA.  but, 
rjevcrtheless.  the  consumer,  and  espe- 
cially the  American  housewife,  realizes 
that  the  OPA  has  been  their  savior  dur- 
ing this  war  emergency.  During  World 
War  I  and  2  years  thereafter  the  cost 
of  living   increased   108.4  percent.     Up 
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until  September  1  last  year  the  cost  of 
living  In  World  War  II  increased  on  the 
average  30.7  percent.  In  other  words, 
without  OPA  during  World  War  I  the 
cost  of  necessities  of  life  were  78  per- 
cent higher  than  with  OPA  under  World 
War  II. 

The  consuming  public  is  awaiting  with 
interest  and  alarm  the  actions  of  Con- 
gress in  regard  to  the  amendments  sub- 
mitted against  this  price-control  legis- 
lation. Let  us  give  the  American  people 
the  economic  protection  which  they  are 
entitled  to  until  this  emergency  is  over. 

Mr.  ROONEY.  Mr.  Chairman.  I  wish 
to  commend  the  gentleman  from  Mich- 
igan I  Mr.  Rabaut]  upon  the  \ety  timely 
observations  he  made  on  the  floor  a  short 
while  ago.  When  this  House  emasculates 
a  price  control  bill  as  it  has  here  today 
it  legislates  for  the  exclusive  benefit  of 
a  handful  of  constituents,  the  National 
Association  of  Manufacturers,  and  the 
powerful  lobbies  which  have  been  so 
active  here  in  Washington  during  these 
past  weeks. 

If  the  Committee  does  not  do  so.  I 
Intend  to  demand  a  separate  record  vote 
on  every  single  crippling  amendment 
passed  here  today.  When  we  reach  the 
point  of  taking  control  off  the  price  of 
the  family's  food  bill,  the  people  of 
America  .should  know  who  to  blame  for 
it  as  well  as  for  the  other  crippling 
amendments  which  succeeded  in  the 
Committee  of  the  Whole.  Let  those  who 
are  respon.sible  to  the  citizens  of  our 
Nation  stand  up  and  be  recorded  so  that 
John  Q.  Citizen  may  know  who  is  respon- 
sible for  the  ruinous  inflation  which  will 
affect  his  family  and  his  pocketbook. 

I  submit  that  the  title  of"  the  pending 
bill,  in  the  shape  it  is  at  the  moment, 
should  be  amended  to  read  "A  bill  to  per- 
mit unbridled  inflation  and  foster  the 
black  market  in  America." 

Mr.  GAVIN.  Mr.  Chairman,  any  time 
it  is  left  to  an  agency  to  decide  whether 
it  shall  continue  all  the  functions  it  ex- 
ercises, you  may  be  sure  there  will  be  but 
one  answer. 

The  OPA  should  not  be  given  discre- 
tion in  the  matter  of  decontrol.  It  will 
be  sure  to  continue  controls  long  after 
their  need  has  gone.  That  has  been  the 
case  already.  I  call  to  the  attention  of 
the  House  once  more  the  fact  that  OPA 
Is  still  controlling  the  oil  Industry  prices 
100  percent — all  the  way  from  the  equip- 
ment for  drilling  the  well  down  to  the 
quart  of  oil  you  buy  at  the  filling  station. 
Oil  is  plentiful — but  control  continues. 

OPA's  record  in  specifying  and  con- 
trolling oil  prices  is  a  record  of  confu- 
sion, confliction,  and  regimentation  that 
has  hampered  the  industry.  It  is  too 
long  to  recite  now.  The  issue  now  is  that 
the  Congress  should  provide  the  means 
of  making  good  on  the  assurances  of  the 
President  and  Chester  Bowles  and  Di- 
rector Snyder  that  price  control  is  meant 
for  .scarce  commodities. 

Oil  became  plentiful  last  August.  It 
was  possible  to  end  rationing  of  gasoline 
and  other  products  the  very  next  day 
after  war  ended.  Price  control  should 
have  ended  when  rationing  did. 

There  are  only  two  reasons  for  con- 
tinuing oil  price  control  in  the  face  of 
abundance  of  the  supply.  One  Is  that  It 
keeps  jobs  going.   The  other  Is  that  when 


you  control  prices  you  are  moving 
toward  the  promised  land  of  the  regi- 
mented state. 

Let  us  provide  that  OPA  shall  not  b« 
the  Judge  of  the  necessity  for  price  con- 
trol in  any  Industry  or  as  to  any  com- 
modity. 

Mr.  STARKEY.  Mr.  Chairman,  this 
bill  as  so  far  amended  in  Committee  of 
the  Whole  is  of  little  value.  We  might 
just  as  well  have  repealed  all  price  con- 
trol and  if  it  should  ever  be  enacted  into 
law  in  its  present  form,  which  I  doubt, 
the  citizens  of  this  country  will  no  doubt 
regret  the  action.  Many  of  the  amend- 
ments were  adopted  in  haste  and  I  think 
the  old  saying,  "Act  in  haste  and  repent 
at  leisure,"  will  aptly  apply  in  this  case. 

Like  every  other  American  I  am  tired 
of  the  continued  emergency,  tired  of  the 
controls  on  industry  and  labor,  tired  of 
the  shortages  that  appear  in  stores  and 
markets,  tired  of  the  price  controls. 
Nobody  present  would  be  happier  than  I 
to  see  them  end.  But  there  are  boys  still 
in  the  Pacific  and  in  Europe  who  are 
also  tired  of  their  job  and  there  are  boys 
already  discharged  who  are  tired  of  wait- 
ing for  a  car,  waiting  for  a  tru^k,  wait- 
ing for  a  home,  waiting  for  a  job.  After 
all  we  at  home  who  have  remained  at 
home  have  little  to  complain  of.  and  if 
it  is  necessary  to  bear  with  these  Gov- 
ernment controls  a  little  longer,  ^  think 
we  ought  to  bear  with  them  in  good  spirit 
and  without  crying. 

The  CPA  is  more  needed  now  than  it 
was  during  the  wartime.  Look  at  the 
past.  Inflation  always  followed  war.  It 
did  not  precede  it.  And  inflation  is  as 
surely  following  this  war  in  countries 
where  there  is  no  price  control  or  where 
the  price  control  is  not  enforced  as  hight 
follows  day. 

Now,  the  Nation's  Business  is  no  radi- 
cal magazine  edited  from  Moscow.  It  is 
the  organ  of  the  most  conservative  ele- 
ment in  our  population,  but  it  tries  to 
be  factual  and  fair  in  its  reporting.  Ac- 
cording to  the  Nation's  Business  for  Jan- 
uary 1946.  inflation  has  come  to  almost 
all  of  Europe,  where  there  is  no  OPA  and 
the  free  forces  of  competition  exert 
themselves  unhampered  by  government 
bureaus.  In  Berlin  a  pound  of  coffee 
costs  $100.  But  Berlin  is  enemy  country, 
and  inflation  ran  wild  in  Germany  after 
the  last  war. 

In  Belgium — 

My  dinner  In  Brussels — 

Declares  the  writer  of  the  article,  Her- 
bert M.  Brater — 

cost  me  more  than  $8.  My  lunch  in  Paris 
was  $16.50.  In  Holland  I  saw  cigarettes 
changing  hands  at  25  guilders — $9.45 — for  a 
pack  of  20.  Prices  everywhere  were  on  a 
panic  basis:  $3,200  for  a  bicycle.  $20,000  for 
a  grand  piano,  $38,000  for  a  second-hand  car, 
$3,800  for  a  camera.  In  France,  shoes,  their 
cork  soles  covered  only  thinly  with  leather, 
cost  $80.  On  the  outskirts  of  Paris  a  work 
shirt,  unwrapped  and  doubtless  used,  a  shirt 
which  In  America  would  be  worth  75  cents 
when  new.  is  offered  at  $14.  In  London  un- 
rationed  pigeon  eggs  at>out  50  cents  each; 
peaches  $3  apiece,  cantaloups  $2. 

These  are  some  of  the  prices  that  were 
in  effect  in  Eurojaean  countries  around 
the  1st  of  January  this  year.  In  most 
of  which  there  is  no  OPA,  or  if  there  Is, 
it  is  not  enforced. 


I  do  not  claim  that  the  present  OPA 
has  not  made  mistakes  and  had  lis  diffi- 
culties. It  may  have  entered  loo  many 
fields.  It  may  not  have  been  as  shrewd 
or  as  far^lghted  in  some  of  Its  promul- 
gations as  certain  businessmen  wei-e  who 
knew  how  to  take  advantage  of  all  the 
loopholes  in  the  regulations.  Certain 
men  appointed  by  OPA  were  not  as  fa- 
miliar with  the  buslne.ss  of  a  certain  In- 
dustry as  they  claimed,  and  there  were 
errors  of  judgment  and  other  errors  of 
enforcement  in  local  communities  where 
the  reading  and  filling  out  of  blanks 
alone  was  beyond  many  of  the  smaller 
stores. 

BUt,  OPA  has  saved  our  country  to  date 
from  ruinous  inflation  Some  prices 
have  gone  up.  The  cost  of  Uving  is  high- 
er today  than  it  was  in  1941.  but  the 
cost  of  living  is  still  within  reach  of  the 
average  man.  and  another  year  will  see 
the  turn  of  the  tide  as  production  gets 
rolling. 

You  cannot  sit  in  Congress  for  any 
time  without  coming  up  against  the 
group  who  want  to  put  OPA  out  of  busi- 
ness or  emaciate  it  in  all  flelds  in  which 
these  men  are  selling.  "You  know  it  is 
funny,"  declared  a  Congressman  return- 
ing from  an  OPA  hearing  recently.  "I 
have  been  listening  to  these  hearings  for 
several  days,  and  about  all  I  can  get  out 
of  the  argument  of  the  businessmen  is 
that  they  want  OPA  prices  on  everything 
they  buy.  but  they  want  OPA  restrictions 
removed  from  everything  they  sell.  The 
race  for  profit  is  on,  ano  we  can  expect 
to  see  almost  anything." 

And  he  was  right.  At  present  there  is 
a  brazen  drive  on  by  enormous  wealth 
and  political  pressure  groups  to  destroy 
OPA  and  to  profit  from  its  destruction 
at  the  expense  of  the  war  savings  of  the 
great  mass  of  people.  There  is  a  tight 
squeeze  on  for  more  profit  at  the  ex- 
pense of  the  consuming  public  and  main- 
ly at  the  expense  of  the  veterans. 

For  increases  in  price  hit  hardest  at 
the  returning  veteran.  He  needs  every- 
thing— clothes,  furniture,  a  home,  a  place 
of  business,  a  car.  a  truck,  a  farm,  tools 
of  his  trade.  And  if  prices  are  allowed  to 
run  away,  it  is  the  returning  veteran  who 
will  be  hardest  hit. 

At  the  present  time  he  is  being  hard 
hit  in  one  place  where  the  OPA  does  not 
control — the  rental  of  business  property. 
Recently  a  veteran  came  to  me  and  told 
me  of  the  prices  that  were  being  charged 
for  store  hamburger  stands  and  ice 
cream  locations  here  in  Washington. 
D.  C.  Places  that  before  the  war  rented 
for  $40  and  $50  per  month  now  were 
renting  for  $350  to  $500,  and  in  many 
instances  in  addition  to  this  huge  rent, 
the  veteran  was  forced  to  give  the  owner 
a  share  in  the  profits. 

The  small  wage  earner,  of  course, 
would  be  hard  hit  if  pricej  ran  away, 
because  all  of  his  meager  wages  today 
goes  for  living.  What  he  earns  he  spends 
on  food,  shelter,  and  clothing.  Any  ad- 
vance in  the  cost  of  any  of  these  items 
means  a  reduction  In  the  standard  of 
living. 

But  the  farmer  would  also  be  hard  hit. 
and  while  certain  leaders  of  farm  or- 
ganzations  are  urging  the  end  of  OPA, 
they  are  not  urging  It  in  the  Interest  of 
the  farmer.    The  farmer  produces  his 
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ou-n  food,  and  In  that  respect  he  would 
profit  over  the  city  worker.  But  unlike 
the  city  worker,  the  fanner  is  a  busi- 
who  mast  purchase  many 
jas.  oil.  machinery,  machine 
parts,  feed,  equipment  for  the  plant  from 
pumps  to  tractors,  harness,  trucks,  tires, 
and  a  hundred  different  items.  If  all  of 
these  rose  unrestrainedly,  the  farmer 
would  find  that  he  was  being  squeezed 
to  death.  His  increase  in  items  he  sells 
would  never  make  up  for  the  increase  in 
the  items  he  has  to  buy.  and  it  would  not 
be  long  before  the  farmer  would  find  he 
had  little  money  left  and  no  prospects 
of  ever  getting  relief,  for.  unlike  the  city 
worker,  he  could  r.ot  appeal  to  his  union 
for  immediate  relief,  and  if  he  appealed 
to  the  men  who  are  asking  the  end  of 
OPA  he  would  receive  small  sympathy 
and  no  cash. 

Mr.  McCORMACK.  Mr.  Chaiiman.  I 
asK  unanimous  consent  that  all  Members 
who  desire  to  do  .so  n.ay  extend  their  own 
remarks  in  the  RECOfiD  at  this  point. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Massachusetts? 

Mr.  WOLCOTT.  Mr.  Chairman,  re- 
iCiVing  the  rlg*^t  to  object,  will  the  ma- 
jority leader  include  the  word  "revise" 
in  his  request? 

Mr.  McCORMACK.  Yes.  to  extend 
and  revise  their  remarks. 

Mr.  JENKINS.  Mr.  Chairman,  reserv- 
ing the  right  to  object,  does  that  mean 
that  If,  for  instance,  I  have  an  amend- 
ment at  the  desk  and  I  wish  my  amend- 
ment to  appear  in  the  Record  with  my 
di-scusslon  on  the  amendment  in  an  ex- 
tension of  my  remarks,  will  the  gentle- 
man s  request  include  that  situation? 

The  CHAIRMAN.  No.  the  pentleman 
will  have  to  get  unanimous  consent  to  do 
that. 

Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mrs.  DOUGLAS  of  California.  Mr. 
Chairman,  meat  and  livestock  price  reg- 
ulations have  been  subjected  to  extensive 
criticism  in  recent  weeks.  It  has  been 
charged  that  OPA  controls  on  these  com- 
modities are  a  complete  failure;  that 
they  are  driving  almost  90  percent  of  the 
beef  supply  into  the  black  market,  and 
that  no  substantial  amount  of  meat  is 
being  bought  and  slaughtered  by  reliable 
packers  in  the  great  meat-packing 
centers. 

I  believe  that  OPA  would  freely  grant 
that  Its  controls  over  livestock  and  meats 
are  not  operating  with  complete  satisfac- 
tion. But  the  situation  is  not  nearly  as 
black  as  it  has  been  painted.  The  extent 
of  black-market  sales  has  been  grossly 
exaggerated.  The  majority  of  the 
slaughterers  and  retailers  are  law-abid- 
ing men.  and  this  group  is  still  handling 
the  major  portion  of  the  meat  supply. 
Furthermore,  we  have  to  remember  that 
there  are  persons  who  are  dishonest  in 
btisiness  under  free  market  conditions  as 
well  as  under  price  control. 

A  number  of  factors  contribute  to  the 
problems  which  have  arisen  in  this  field. 
Anticipating  some  decline  in  demand 
after  VJ-day.  and  seeking  to  remove  con- 
trols as  rapidly  as  possible,  OPA  gradu- 
ally eliminated  the  previous  restraints  on 
demand  for  livestock  and  meats.    The 
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slaughter  quotas  were  first  su.spended  In 
September,  then  revoked  in  December, 
and  rationing  of  meat  to  consumers  was 
terminated  in  Noveiiber  1945.  Demand, 
however,  has  not  declined  as  anticipated. 
Consumer  incomes  lave  remained  high. 
The  public  appears  to  be  spending  more 
and  saving  less  of  itii  income  than  during 
the  war.  Meat  requirements  for  the 
armed  forces  and  lor  shipping  to  war- 
devastated  countrief  have  been  large. 
The  situation  ha4  been  aggravated  in 


the  last  few  weeks 
in  cattle  and  hog  r^ 
which  has  been  moi 
than  usual  at  this  tij 
sons  for  this  unusuj 


ly  a  seasonal  decline 

leipts  and  slaughter 

marked  as  to  cattle 

le  of  year.    The  rea- 

drop  are  not  entire- 


ly clear.  It  may  be  partly  caused  by  in- 
creased local  and  n6ninspected  slaughter 
which  is  not  coverid  by  the  official  re- 
ports. It  may  be.  jn  part,  the  result  of 
some  tendency  to  htold  back  cattle  to  see 
whether  price  conticls  will  be  continued 
beyond  June  30.    "W^hatever  the  cause  for 


all  the  cattle  being 
slaughter  are  finding 
he  meat  is  reaching 


the  drop  in  receipt) 
offered  for  sale  for 
eager  buyers,  and 
the  consumer. 

Data  have  been  (ited  showing  an  ex 
treme  drop  in  pure  lases  of  cattle  by  the 
Big  Pour  packers  a ;  Kansas  City  In  the 


week  of  March  23, 


the  same  week  in  1:  45,  and  purchases  by 


one  packer  at  10 
3  weeks  of  March 


markets  in  the  first 
compared  with  the 


C  Btlle 


Year 

Federall] 
inspoctet 

1935 

nm 

law 

10.07 

9." 

9.44 

9.7^ 

10.9* 

12.  .T4 

11.  :7 

13.94 
14,53! 

14,3Ci 

19B7 

1938 

JW9 

11»«» 

1641. 

HMJ      

1W3 _- 

1944  

1945       

IMft  (esUniat- 
»i) 

Kidudes  farm  slau^hU'  - 
Source  oi  daU:  V.  S.  Ut  fml 


Total  slaughter  ant 
spected  s 


TMir 


C»tUe 
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1935. lis,  934  6C. 

1936 ;i5,a>4,71.( 

1«7 'l4.eMR8.( 

igW ll4.253l«K< 

UW |14,060l«7.; 


1940 

1941 

«M2 

IMS 

1M4 

1945 


14,40O«7. 
15.862W). 


8  8, 


111. 
IZ 
1946  « 30,000  71. 5.12. 


8. 


17, 3*4  71.0   9,(r7 
17,14168. 

20. 


9. 


7l: 


>  Exchid«s  (arm  riaogtitif'. 
•  Estimate. 


This  tabulation 

1945,  the  proportion 


1946.  compared  A'ith 


corresponding  weeks  In  previous  years. 
The  percentage  of  all  cattle  purchased  at 
Kansas  City  and  St.  Joseph  in  January 
1946  which  were  slaughtered  locally  com- 
pared with  the  number  shipped  for 
slaughter  elsewhere  have  been  quoted. 
But  nowhere  is  mentioned  the  fact  that 
the  Big  Four  packing  plants  were  closed 
by  a  strike  during  part  of  that  month. 
Statements  simply  imply  that  slaughter 
by  the  federally  inspected  plants  has 
dropped  to  a  very  small  proportion  of  the 
total. 

These  figures  are  misleading  since  the 
particular  periods  and  markets  referred 
to  were  not  representative  of  the  entire 
industry.  The  decline  in  the  proportion 
of  cattle  and  bther  livestock  slaughtered 
in  federally  inspected  plants  has  not  been 
as  drastic  as  many  recent  comments  have 
indicated.  No  accurate  information  is 
available  on  current  volume  of  nonfed- 
erally  inspected  slaughter.  However, 
even  with  the  decline,  federally  inspected 
slaughter  in  March  this  year  has  only 
been  exceeded  four  times  in  the  corre- 
sponding month  in  previous  years.  Feb- 
ruary federally  inspected  slaughter  this 
year  was  the  third  largest  on  record  for 
that  month. 

I  insert  a  table  showing  federally  in- 
spected slaughter  and  nonfederally  in- 
spected slaughter  for  a  series  of  years, 
as  reported  by  the  Department  of  Agri- 
culture: 


Annual  slaughter.  United  States 
|Thoa<^nd  head| 


Non  in- 
spected ' 


4.:«8 

4.312 
1«14 
4.477 
4.f04 
4.644 
4.916 
6.047 
S.416 
&.3V7 
5,744 

5,700 


Calves 


Sbaep  and  lambs 


FodrraUy 
insp<?cte<l 


5,679 
B,0f70 
6,  SI 
5,492 
5.K4 
5.359 
b,*»nl 
5,760 
»,»0 
6,273 
7.013 

0^900 


Nonin- 
spected ' 


Fcderany 
inspt-ctfd 


Nonin- 
spetted  ' 


3.0S5 
3.060 
3.238 

3.ew 

3,173 
3,063 
3,007 
3,317 
4.111 
4.764 
5,784 

1550 


17,644 
17,216 
17,270 
18.060 
17,241 
17.351 
IN  125 
21,625 
23.363 
19.672 
21,024 

17.650 


3,676 
3,702 
3.587 
3.752 
3,776 
3,661 
3,605 
3,383 
3.134 
1.9W) 
2,984 

2,600 


Hogs 


Federally 
Inspected 


26,057 
36,055 
31.642 
36.186 
41,36h 
60.39« 
46,520 
53.897 
63,431 
74, 885 
40,t'43 

48.700 


Nonin- 
gpected ' 


6,606 
8,380 
8,740 

9.416 
11.213 
13, 057 
12,088 
12.117 
17.77* 
10.600 
14,085 

13,200 
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6  .V4.  728, 74.  8 
2:61,900  78.7 


Indicates  that,  through 
of  the  total  slaughter 


of  cattle  which  was  handled  by  the 
federally  inspected  plants  was  well  main- 
tained. They  had  lost  ground  in  calves 
and  hogs,  but  had  increased  their  pro- 
portion of  the  sheep  and  lamb  slaugh- 
ter. The  decrease  in  hogs  is  partially 
due  to  Increase  in  farm  slaughter. 

Within  the  federally  inspected  group, 
however,  substantial  shifts  have  taken 
place,  with  some  of  the  major  packers 
losing  grounds. 

It  is  being  asserted  that  the  black 
market  in  meat  is  quite  general  through- 
out the  country.  Some  of  these  com- 
ments indicate  that  80  to  90  percent  of 
the  meat  is  being  sold  at  retail  at  prices 
above  ceilings.  In  some  cases,  it  is  im- 
plied that  most  of  those  selling  meat  at 
black  market  prices  are  racketeers  who 
have  recently  come  into  the  field.  Actu- 
ally, a  very  large  proportion  of  the  meat 
is  still  slaughtered  and  retailed  by  long- 
established  concerns. 

The  American  Meat  Institute,  the 
major   meat  packers'   association,   has 
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presented  to  the  Agriculture  Committee 
the  results  of  a  survey  of  retail  prices  in 
11  cities  throughout  tht  United  States. 
The  able  gentleman  from  New  York  [Mr. 
Wadsworth]  presented  these  figures  to 
Us  here  the  other  day. 

The  sampling  method  and  the  detailed 
instructions  given  to  those  making  the 
survey  were  not  explained.  It  was  mere- 
ly stated  that  housewives  purchased  re- 
tail cuts,  without  asking  the  price,  from 
butcher  shops  where  they  were  strangers, 
and  that  the  meat  was  then  brought  to 
the  research  agency  making  the  survey. 
There  it  was  weighed  and  the  meat  was 
graded  by  meat  expert  i  formerly  on  the 
stafl  of  the  Army  Quartermaster  Corps. 
Presumably,  the  total  cost  of  the  cut  was 
divided  by  the  weight  to  obtain  the  price 
charged. 

There  are  fallacies,  however,  in  this 
method.  After  preparing  some  cuts  to 
meet  retail  specifications  in  OPA  regu- 
lations, the  retailer  may  further  trim  the 
meat  after  weighing;  also,  the  weight  of 
the  cut  will  shrink  slightly  from  loss  of 
fluid  and  moisture  after  wrapping.  If 
such  trimming  and  shrinkage  were  not 
allowed  for,  the  average  price  obtained 
in  the  survey  would  erroneously  indicate 
an  above-ceiling  sale.  Furthermore,  it 
is  extremely  diflQcult,  after  trimming,  to 
identify  the  carcass  grade  of  many  retail 
cuts.  The  Federal  grading  service  of  the 
Department  of  Agriculture  does  not  pre- 
tend to  be  able  to  grade  retail  cuts  and 
have  the  grades  conform  with  the  grades 
of  the  carcass.  It  is  questionable  if  the 
Army  inspectors  are  more  capable  of 
doing  such  grading  than  the  graders  of 
the  Department  of  Agriculture. 

Without  wishing  to  understate  the  ex- 
tent of  the  fiy-by-night  and  racketeering 
element  which  has  come  into  the  meat 
field,  we  must  face  the  fact  that  some  of 
the  violations  are  made  by  the  long-es- 
tablished and  reputable  firms.  Further- 
more, the  implication  that  the  federally 
inspected  plants  are  never  guilty  of  vio- 
lations and  that  the  guilty  are  all  in  the 
nonfederally  inspected  group  is  not  cor- 
rect. There  are  good  and  bad  in  both 
groups. 

Some  slaughterers  state  that  the  main 
diflBculty  is  the  live  cattle  price  regula- 
tion, MPR  574,  which  establishes  a  ceil- 
ing on  the  amount  a  slaughterer  can  pay 
for  the  cattle  slaughtered  in  a  montli's 
time,  based  on  the  dressed  grade  and 
yield  of  cattle.  This  is  a  special  type  of 
regulation  which  was  used  t>ecause  of  the 
nature  of  the  commodity  and  the  absence 
of  an  official  organization  to  grade  cat- 
tle on  the  hoof.  However,  the  buyer  is 
not  required  to  comply  on  each  individual 
or  lot.  On  the  average,  over  a  month's 
time,  the  experienced  buyer  can  estimate 
with  a  rather  high  degree  of  accuracy  the 
grade  and  yield  of  beef  of  the  cattle  he 
purchases.  The  difficulty  is  not  that  he 
cannot  estimate  the  dressed  grade  and 
yield  with  sufficient  accuracy  but  that  he 
cannot  always  buy  in  line  with  his  esti- 
mate, due  to  black-market  and  border- 
hne  operators  who  pay  more. 

In  spite  of  all  that  has  been  said  about 
the  difficulties  of  compliance,  the  certi- 
fied records  filed  by  slaughterers  show 
that  a  high  proportion  of  the  cattle  have 
been  bought  in  compliance.    The  aver- 


age cost  of  all  the  cattle  slaughtered  on 
which  the  slaughterer  applies  for  sub- 
sidy on  the  form  showing  grades  and 
costs  of  cattle  is  slightly  below  the  max- 
imum. •> 

It  has  been  implied  that  the  black  mar- 
ket and  shady  operators  falsify  the  certi- 
fied record  filed  with  OPA  and  their  sub- 
sidy claims,  or  that  they  do  not  apply  for 
subsidy  in  order  to  avoid  coming  imder 
observation.  No  doubt  there  is  some 
falsification,  through  padding  dressed 
weights,  upgrading,  paying  money  on  the 
side,  and  so  on,  but  analysis  by  OPA  of 
the  records  indicates  that  the  extent  of 
this  manipulation  of  figures  is  very  small. 
It  is  questionable  if  it  is  any  greater  than 
in  the  filing  of  other  reports  with  the 
Federal  Government.  The  penalties  for 
such  falsification  are  very  severe.  OPA 
and  RFC  are  doing  all  that  their  man- 
power will  permit  to  check  on  such  cases. 

It  has  been  said  that  OPA  accepted 
reports  from  slaughterers  showing  dress- 
ing yields  far  above  normal,  indicating 
that  carcasses  had  been  weighed  heavy. 
Such  cases  were  not  accepted  without  be- 
ing questioned.  Investigations  were 
made  to  develop  evidence  for  use  in  prov- 
ing falsification  which  would  stand  up 
in  court.  Subsidies  were  held  up  tem- 
porarily to  allow  time  for  such  investi- 
gations, and  OPA  and  RFC  regulations 
/have  been  revised  to  limit  the  extent  to 
which  the  slaughterer  could  get  any  ad- 
vantage from  falsification  in  this  way. 
As  a  result,  the  number  of  such  cases  of 
extremely  high  dressing  yields  has  de- 
clined quite  sharply. 

The  amounts  of  subsidy  paid  indicate 
that  the  voltune  of  cattle  slaughter  for 
which  subsidy  applications  are  not  filed 
is  relatively  small.  Anyone  slaughter- 
ing more  than  2,500  pounds,  live  weight, 
of  livestock  in  a  month,  is  eligible  to  ap- 
ply for  subsidy. 

It  has  been  stated  that  some  packers 
have  gone  into  cattle  feeding  in  order  to 
avoid  the  necessity  for  buying  their  cattle 
in  compliance.  However,  it  should  be 
borne  in  mind  that  some  packers,  in- 
cluding some  of  the  Big  Four,  have  en- 
gaged in  livestock  feeding  operations 
for  years.  This  was  particularly  true  in 
the  Pacific  Coast  States,  where  they  en- 
gaged in  these  activities  to  assure 
themselves  of  a  supply  of  the  grades  of 
cattle  wanted  during  seasons  of  the  year 
when  those  grades  were  not  available  lo- 
cally. While  such  feeding  operations 
have  expanded,  perhaps  partly  in  order 
to  sidestep  compliance  requirements, 
they  still  represent  only  a  small  propor- 
tion of  cattle  slaughter.  The  certified 
records  of  slaughterers  for  last  D?cember 
filed  with  OPA  indicated  that  only  about 
4  percent  of  the  total  cattle  slaughtered 
were  packer  fed.  The  proportion  was 
over  20  percent  along  the  Pacific  coast. 
On  such  cattle,  the  slaughterer  receives 
a  lower  subsidy  rate  than  on  those 
bought  for  immediate  purchase,  which 
is  a  partial  deterrent  to  these  operations. 

It  is  asserted  that  OPA  has  made  no 
substantial  effort  to  enforce  its  regula- 
tions. The  very  people  who  make  this 
charge  are  the  ones  who  have  voted 
again  and  again  to  cut  OPA  funds.  Due 
to  limitations  on  the  funds  available  for 
enforcement   personnel,   OPA   has   had 


less  than  400  investigators  assigned  to 
livestock  and  meat  at  the  packer  and 
wholesale  level  in  recent  months.  How- 
ever, the  number  of  enforcement  actions 
fo~  violation  of  livestock  and  meat  regu- 
lations has  been  relatively  large. 

I  understand  from  OPA  that  several 
steps  have  been  taken  to  obtain  better 
compliance  with  livestock  and  meat  regu- 
lations. 

First.  Starting  April  1.  a  graduated 
scale  of  subsidy  withholding  penalties 
has  been  imposed  for  slaughterers  whose 
certified  reports  to  OPA  show  that  they 
have  paid  more  than  the  maximum  per- 
missible cost  for  cattle.  If  the  overpay- 
ment does  not  exceed  1  percent  and  can 
be  shown  to  be  due  to  extenuating  cir- 
cumstances, and  if  it  is  found  that  it  will 
not  interfere  with  the  stabilization  pro- 
gram, funds  maj  be  released  to  the 
slaughterer.  Previously,  the  slaughterer 
was  liable  to  loss  of  all  subsidy  if  he  was 
found  in  a  court  action  to  have  exceeded 
the  cattle  maximum. 

Second.  To  eliminate  some  of  the  new- 
comers who  have  been  a  seriously  dis- 
turbing influence  in  the  last  few  months. 
OPA  has  limited  custom  slaughtering  of 
cattle  and  calves  to  those  who  had  quotas 
to  operate  on  that  basis  under  the 
slaughter  control  order  at  the  time  that 
order  was  revoked  on  December  29.  1945. 
This  action  was  designed  to  curb  the  new 
people  including  retailers,  hotels,  res- 
taurants, clubs,  independent  sausage 
makers,  and  some  wholesalers  with  little 
experience  in  buying  cattle.  Since  the 
margins  of  this  latter  group  were  fairly 
good,  they  were  somewhat  indifferent  to 
the  price  paid  for  cattle.  Enforcement 
actions  are  being  taken  as  rapidly  as  pos- 
sible on  reported  violations  of  the  drove 
cost  maximums  for  cattle. 

Third.  The  enlargement  of  the  OPA 
enforcement  staff  as  a  result  of  a  recent 
supplemental  appropriation  has  made 
possible  the  intensification  of  enforce- 
ment efforts  on  meat. 

Fourth.  Plans  are  being  made  by  OPA 
and  the  Department  of  Agriculture  to 
reinstate  the  general  control  on  slaughter 
volume,  to  restrain  the  expansion  by 
some  of  the  new  slaughterers  and  to  as- 
sure the  long-established  firms  a  more 
normal  proportion  of  the  supply  of  hve- 
stock  at  the  legal  maximums. 

Fifth.  The  Attorney  General  has  di- 
rected the  FBI  to  investigate  cases  where 
there  is  evidence  of  falsification  of  cattle 
price  compliance  reports  and  subsidy 
claims. 

The  meat  packing  industry  has  taken 
the  position  that  the  livestock  and  meat 
controls  are  unworkable  and  that  the 
only  remedy  is  the  removal  of  price  con- 
trols from  these  commodities.  The  re- 
sults of  such  a  course  should  be  clearly 
understood.  Livestock  and  meat  prices 
undoubtedly  would  advance  sharply  in 
the  absence  of  these  controls.  The  high- 
est prices  reached  for  various  meats 
after  the  last  war  were  25  to  50  percent 
higher  than  the  present  ceiling  prices. 
Per  capita  net  incomes  are  estimated  to 
be  atKJut  60  percent  higher  than  in  the 
previous  war  peak  reached  in  1920. 

With  feed  supplies  short,  an  increase 
in  the  price  of  meat  animals  would  add 
greatly  to  the  difficulty  of  obtaining  feed 
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for  dairy  and  poultry  producers  in  feed- 
deficient  secUoDs  of  the  country,  and  for 
me  in  indartrtet  producing  cereal  foods 
for  human  consumption.  Moreover,  an 
increase  would  add  to  the  problem  of 
obtaining  grains  to  meet  the  critical  food 
shortaRe  in  war-devastated  countries. 
The  success  of  the  Food  for  Famine 
program  would  be  seriously  jeopardized 
by  abandonment  of  the  livestock  and 
meat  price  controls. 

If  controls  were  removed  on  feed  along 
with  meat  to  avoid  the  effects  I  have  just 
indicated  present  controls  on  dairy  and 
poultry  product,*;  and  on  products  made 
from  grain  would  have  to  be  removed  or 
prices  raised  substantially.  This  would 
involve'increa«es  in  .so  many  food  prod- 
ucts tjiai  ceilings  on  nonfood  products 
would  be  hard  to  maintain.  Industrial 
workers  would  brine  pressure  for  hipher 
wages,  which  would  increase  manufac- 
turers' costs,  and  they  would  demand 
higher  prices  for  industrial  products. 

Removal  of  the  livestock  and  meat 
price  controls  would  have  drastic  effects 
on  our  national  economy  and  on  world- 
wide starvation.  Instead  of  removing 
the  controls  at  thi.s  time,  we  must  im- 
prove them  and  make  them  work. 

Mr.  SAVAGE.  Mr.  Chairman,  there 
are  Members  of  Conaress  who.  con.^cious- 
ly  or  unconsciously,  are  creating  the  ut- 
most confusion  about  the  housing  situa- 
tion. Everyone  knows  that  houses  are 
built  with  lumber.  Lumber  production  is 
one  of  the  foremost  goals  which  must  be 
met  so  that  we  can  build  houses  for  vet- 
erans. Superficial  reports  on  the  lum- 
ber industry  have  been  used  by  oppo- 
nents of  OPA  to  prove  that  price  control 
Is  the  impediment  to  lumber  production, 
and  that  lumber  export  is  sabotaging  the 
Nation. 

Let  us  look  the  situation  «quarely  in 
the    face.     Increases   in   lumber   pr:ces 
have  been  granted  regularly  by  OPA  to 
Increase  production.    Although  the  prices 
of  industrial  goods  rose  an  average  of 
only  25  percent,  the  rise  in  lumber  prices 
since  1939  has  been  66.4  percent.    What 
happened    to   production?     It    dropped 
9.5  percent,  because  employment  dropped 
21.8  percent.    The  trouble  was  not  price. 
The  last  war  gives  us  a  startling  picture 
of  lumber  prices  and  production.     Be- 
tween 1914  and  1920,  lumber  prices  rose 
231    percent.     Certainly,    the    industry 
must  have  been  encouraged  to  Increase 
production.      But    production    actually 
dropped   136  percent.     Then  came  the 
bust  in  1921.    Prices  dropped  more  than 
60  percent  and  production  dropped  28.4 
r>ercent.    Then  the  trouble  was  price — 
uncontrolled   price  and  inflation.     The 
lumber  industry  does  not  want  that  to 
happen  ajfain  any  more  than  the  veter- 
ans want  to  pay  inflated  and  exorbitant 
prices  for  homes. 

On  the  question  of  export,  Mr.  Speaker, 
let  us  remember  that  the  Office  of  Price 
Administration  is  not  a  stppiy  agency, 
and  therefore  has  no  control  over  the 
physical  movement  of  lumber  in  either 
domestic  or  foreign  markets.  The  pric- 
ing policy  on  export  lumber  was  designed 
to  presene  conditions  established  in  a 
free  markipt  as  far  as  possible.  Hence, 
higher  export  d'.fferentials  are  permitted 
only  when  such  differentials  previously 
existed.    Price  differentials  do  not  tend 
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to  encourage  the  e:  port  of  lumber,  how- 
ever, because  expoit  sales  involve  higher 
risks  and  expense; .  The  Civilian  Pro- 
duction Administrf  tion.  in  deciding  what 
proportion  of  lum  )er  may  be  set  aside 
for  export,  bases  Its  decisions  on  three 
factors.  Lumber  equirements  for  the 
housing  program  mu?t  be  met  first. 
8:)me  export  lice  ises  are  granted  to 
meet  minimum  reit)nstruction  needs  in 
friendly  war-torn  countries.  Finally, 
export  licenses  are  granted  to  facilitate 
and  expand  essen  ial  imports  of  con- 
struction-type lun  b?r  into  the  United 
States.  Durine  1  45,  our  lumber  im- 
ports totaled  mor;  than  2'2  times  as 
much  as  we  exported.  We  would  not 
hiive  been  able  to  import  much  of  this 
construction-type  umber  if  we  had  not 
exported  heavy  tinber,  hardwoods,  and 
millwork  lumber,  v  hich  is  unsuitable  for 
con.«truction  anyway. 

Some  further  ]  rice  adjustments  in 
special  cnses  are  leing  worked  out  by 
OPA.  but  blanket  price  rises  or  decontrol 
will  not  do  the  job  It  is  easy  enough  to 
say  that  lumber  pn  duction  is  low  because 
of  price  impedimer  t.*;.  But  it  is  closer  to 
the  tnith  to  say  th  at  lumber  production 
Is  low  because  of  a  labor  shortage  in  the 
Industry,  because  cf  a  severe  shortage  of 
stumpage  and  timter.  shortage  of  equip- 
ment, and  the  worst  logging  weather  in 
years.  These  prob  ems  will  not  be  solved 
by  price  increases,  Mr.  Speaker: 

OPA's  lumber  pclicy  has  been  flexible. 
I  have  taken  up  rll  problems  that  the 
lumber  industry  his  brought  to  my  at- 
tention and  in  eaih  ca.se  the  OPA  has 
made  adjustments  in  favor  of  the  in- 
dustry so  that  is  lot  a  reason  for  lack 
of  production.  O:  'A  has  given  the  in- 
dustry as  much  er  couragement  as  pos- 
sible under  difDcul ,  wartime  and  recon- 
version conditions.  To  build  houses  for 
veterans,  we  must  lot  let  inflation  wreck 
the  lumber  indus  ry  as  it  did  in  the 
boom  and  bust  o  1920.  A  Member 
said  on  this  floor  yjsterday,  in  a  deroga- 
tory manner,  that  lumber  in  large  di- 
mensions has  a  hig  her  ceiling  price  than 
flooring.  I  wonde-  if  that  Member  re- 
alizes that  a  much  more  valuable  log  is 
required  to  cut  ou  a  6  inch  by  10  inch 
timber  24  or  40  f<et  long  than  it  does 
to  cut  out  short  jieces  of  1  inch  by  4 
Inch  or  1  inch  by  ;  inch  flooring  from  3 
to  10  feet  in  length 

Mr.  QUINN  of  N 'w  York.  Mr.  Chair- 
man, since  last  February,  when  commit- 
tee hearing.s  were  i  rst  begun  on  this  bill 
to  man  the  dikes  ol  price  control  against 
the  threatening  flo>d  tide  of  devastating 
inflation,  I  have  be(  n  keenly  aware  of  the 
existence  of  certain  elements  in  our  midst 
who,  in  the  best  tradition  of  that  mad- 
ness which  the  god  ?  impose  as  a  prelude 
to  destruction,  wer?  bent  on  sabotaging 
the  efforts  of  thos?  of  us  who  have  at 
heart  the  true  in t(  rests  of  the  teeming 
millions  of  so-called  "little  people"  who 
are  the  United  Sta  es  of  America. 

As  a  member  o  the  Committee  on 
Banking  and  Cunency  I  listened  pa- 
tiently and  careful  y,  day  after  day,  for 
a  month  and  a  hal  to  the  pros  and  the 
cons  of  continued  price  control.  On  the 
one  hand  I  was  stiuck  with  the  utterly 
sincere  apprehensi<  ns,  the  starkly  real- 
istic view  and  the  leep  thoughtful  con- 
viction of  those  wh(  >  advocated  extension 


of  the  OPA  Act  as  the  last  thin  line  cf 
defense  against  the  pressing  menace  cf 
greatly  increased  living  costs.  On  the 
other  hand  I  was  wholly  unimpressed 
with  the  slick  arguments  and  cavilling 
fault-finding  of  those  whose  true  phi- 
losophy no  matter  how  glibly  they  tiy 
to  gloss  it  over  with  pretend^^-d  fears  and 
out-moded  economics,  is  best  summed 
up  as  "profits  and  more  profits  and  the 
devil  take  the  hindmost."  I  am  deeply 
and  principally  interested  in  those  who 
by  force  of  unequal  economic  circum- 
stances constitute  that  "hindmost." 
Their  name  is  legion  and  I  count  myself 
among  them.  You  can  picture  then 
with  what  alarm  I  note  today  that  "cV 
debbil  profits"  has  them  by  the  throat. 

Throughout  the  deliberations  of  the 
Committee  on  Banking  and  Currency  I 
stooi  stanchly  with  my  Democratic  co.- 
leagues  in  the  sharp  battle  to  prevent  tl'.e 
scuttling  of  ihe  act  through  the  additici 
of  crippling  amendments.  In  that  battle 
we  were  largely  successful.  So  much  so. 
I  felt  heartened  in  the  expectation  we 
could  pass  here  today  a  workable  bill  that 
would  carry  us  on  to  our  great  objective 
of  a  stable  peacetime  economy  serenel? 
secure  against  the  wild  chaos  of  inflatior . 
Today, as  I  saw  amendment  after  amend- 
ment prevail  against  us  my  most  raode.'t 
expectations  were  dashed  and  worse  fears 
than  I  had  at  first  entertained  realizec:. 
The  present  crazy  quilt  of  legislation  be- 
fore us  is  no  longer  an  OPA  Act.  It  is  ;i 
fantastic  satire  on  what  used  to  be  an 
OPA  act  and  a  meaningless  thing  of  rag.i 
and  tatters. 

Mr  Chairman,  though  for  want  of  i. 
better  bill  and  In  the  hope  of  some  sal- 
vage by  the  other  House  of  this  Congres.s 
I  shall  vote  "aye"  on  final  passage;  let  mi; 
make  it  abundantly  clear  that  I  disavow, 
disown,  and  loudly  decry  the  torn  and 
badly  patched  version  of  an  OPA  bill  nov/ 
before  us.  Let  those  whose  deftly  de- 
structive fingers  have  wrought  this 
abomination  make  ready  to  wear  it  as 
their  motley  and  their  cloak  when  a:i 
aroused  electorate  staggering  and  groan- 
ing under  the  back-breaking  economic 
load  this  bill  now  imposes  shall  seek  just 
retribution  at  the  polls  in  November. 

Mr.  MUNDT.  Mr.  Chairman,  I  have 
been  one  of  those  who  has  always  sup- 
ported OPA  legislation.  I  shall  vote  for 
it  again  today.  Unfortunately  OPA  has 
suffered  and  stumbled  as  a  re.<=ult  of  mal- 
administration and  political  favortism* . 
but  even  under  existing  conditions  of 
disappointing  efficiency  in  its  adminis- 
tration. I  feel  that  this  is  not  the  time  t3 
take  off  all  price  controls. 

I  sincerely  regret.  Mr.  Chairman,  that 
the  Banking  and  Currency  Committee 
has  seen  fit  today  to  stop  the  House  from 
debating  OPA  in  an  intelligent  and  effec- 
tive manner.  By  arbitrarily  spcnsorin? 
a  move  to  cut  off  all  debate  on  over  30 
proposed  amendments  and  by  utilizin:; 
Its  authority  to  secure  prior  access  to  th-; 
floor  the  Rivers  and  Harbors  Committer 
members  have  completely  prevented 
many  of  us  from  having  an  opportunity 
to  introduce  and  explain  amendment; 
proposed  for  the  purpose  of  increasing 
the  efficiency  and  effectiveness  of  OPA. 

As  a  result.  Mr.  Chairman.  I  am  afraid 
we  are  legislating  this  afternoon  in  a 
dangerous  and  undesirable  manner.    :c 
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endeavored  earlier  in  the  day  to  have  a 
formula  set  up  so  that  each  amendment 
could  be  at  least  explained.  Where  there 
Is  too  much  pressure  for  speed  in  legisla- 
tion and  where  debate  is  too  sharply  and 
arbitrarily  curbed  as  it  has  been  today 
the  legislative  result  is  likely  to  show  the 
effects  of  this  haste  and  hurry.  I  am 
afraid  this  will  be  the  case  today.  There 
has  neither  been  adequate  time  to  ex- 
plain proposed  amendments  or  to  give 
intelligent  arguments  against  those 
which  might  be  undesirable. 

The  gentleman  from  Texas  now  has 
before  us  an  amendment  designed  to  set 
up  an  orderly  and  workable  method  of 
decontrol  for  OPA.  It  is  not  precisely 
the  method  which  I  prefer  and  even  as 
amended  by  the  proposal  of  the  gentle- 
man from  California  I  Mr.  VoorhisI  I 
think  it  would  require  some  perfecting 
language  to  make  it  effective  and  desir- 
able. However,  the  Gossett  amendment 
is  the  only  one  we  shall  be  permitted  to 
debate  on  the  floor  today  due  to  the  tac- 
tics I  have  previously  discussed  which 
have  cut  off  adequate  debate.  I  shall 
therefore  support  the  Gossett  amend- 
ment with  the  hope  that  the  Senate  will 
rewrite  it  and  correct  both  its  inade- 
quacies and  its  excesses.  If  it  does  noth- 
ing more,  the  Go.ssett  amendment.  If 
adopted,  will  call  to  the  attention  of  the 
Senate  the  desire  of  the  House  to  set  out 
in  specific  language  a  method  for  the 
orderly  and  gradual  decontrol  of  our 
American  economy  by  the  OPA, 

Essentially,  the  Gossett  amendment 
recognizes  that  as  supply  comes  up  to 
the  level  of  demand  and  consumption  in 
this  country,  OPA  is  no  longer  needed  on 
those  items  and  by  having  them  decon- 
trolled it  will  enable  OPA  to  do  a  better 
and  more  effective  job  on  the  items  and 
products  on  which  price  controls  are  still 
needed.  Mr.  Chairman.  I  have  had  an 
amendment  on  the  Clerk's  desk  all  after- 
noon to  attain  this  same  objective. 
However,  since  the  members  of  the  Riv- 
ers and  Harbors  Committee,  after  limit- 
ing the  time  for  debate,  have  monopo- 
lized practically  all  the  time  available 
on  the  floor,  I  shall  have  no  opportunity 
to  discuss  it.  I  shall,  however,  include 
my  amendment  at  this  point  for  any 
value  it  maj  have  for  the  other  body 
when  this  legislation  is  considered  and 
corrected  on  the  other  side  of  the  Capitol. 
I  had  in  mind  offering  a  new  section 
at  the  end  of  the  bill  to  read  as  follows 
in  an  effort  to  limit  the  operations  of 
OPA  to  the  products  and  items  which 
are  in  short  supply  and  which,  as  a  con- 
sequence, would  seem  to  require  a  con- 
tinuation of  price  controls. 

At  end  of  the  bill  add  a  new  section  to  be 
known  as  section  9  to  read  as  follows: 

"The  authority  of  the  OflQce  of  Price  Ad- 
ministration, under  the  provisions  of  this 
act,  to  fix  prices  on  any  commodity  or  prod- 
uct shall  automatically  terminate  when  that 
commodity  or  product  can  be  demonstrated 
to  have  been  in  production  for  three  consecu- 
tive months  at  the  average  monthly  rate  at 
which  it  was  produced  during  the  calendar 
year  of  1939:  Provided,  however.  That  each 
purveyor  or  producer  thus  exempted  rom 
price-control  regulations  is  prohibited  from 
adjusting  his  prices  upward  by  more  than 
10  percent  in  any  6-monlh  period  during  the 
life  of  this  act."  , 


Mr.  Chairman,  my  amendment  is  de- 
signed to  achieve  the  following  objec- 
tives: 

First.  To  set  up  a  definite,  under- 
standable, demonstrable  rule  of  thumb 
by  which  products  can  come  out  from 
under  control  of  the  OPA  when  the  ac- 
tual statistics  of  production  show  that 
production  has  reached  a  normal  level 
over  an  adequate  period  of  time.  You 
will  note  I  usi  the  production  figures  and 
not  sortie  indeterminate  figure  such  as 
"need  "  or  "demand. " 

Second.  This  procedure  of  decontrol 
based  on  production  figures  will  tend 
to  encourage  the  stepped -up  production 
of  items  now  in  short  supply  since  by 
reaching  normal  production  levels  an 
industry  can  be  freed  from  the  red  tape 
and  regulations  of  OPA. 

Third,  I  have  included  a  safety  clause 
so  that  even  after  products  in  normal 
supply  are  removed  from  specific  OPA 
regulations  they  are  prevented  from 
making  any  rapid  upward  movement  by 
the  clause  limiting  price  adjustments  up- 
wards to  10  percent  in  any  6-month 
period  during  the  life  of  this  act. 

Mr.  RABIN.  Mr.  Chairman,  I  regret 
exceedingly  that  the  House  has  seen  fit 
to  so  amend  the  bill  extending  the  OPA 
as,  in  my  opinion,  will  render  it  almost 
useless.  I  think  these  amendments,  have 
taken  the  brakes  off  prices  and  will  be 
the  cause  of  untold  suffering.  I  shall 
vote  for  the  bill,  however,  even  as  amend- 
ed, much  as  I  dislike  to  do  so.  merely  be- 
cause it  will  give  us  an  opportunity  to  go 
into  conference  with  the  Senate.  I  am 
confident  that  the  Senate  will  pass  a 
better  bill.  It  seems  to  me  that  all  we 
are  voting  for  today  is  a  license  to  talk 
with  the  Senate.  Without  passing  the 
bill— bad  as  it  is — we  would  not  even 
have  the  license  to  do  that.  It  is  my 
fervent  hope,  and  I  think  the  great  mass 
of  the  American  people  join  me  in  that 
hope,  that  a  better  bill  will  come  out  of 
conference. 

Mr.  PLOESER.  Mr,  Chairman,  sec- 
tion 7  of  this  bill  is  particularly  impor- 
tant because  of  bad  faith  in  OP^  admin- 
istration. 

The  other  day  I  saw  a  leaflet  gotten 
out  by  the  retail  automobile  dealers  of 
the  United  States  which  represented 
three  large  bites  from  the  dealer  income 
apple  that  OPA  has  taken  since  la.st  fall. 
This  drawing  showed  that  OPA.  under 
the  supervision  of  Mr.  Chester  Bowles, 
had  bitten  a  total  of  7^2  points  off  of 
the  dealers'  income.  Three  points  had 
been  taken  in  cutting  down  the  nor- 
mal 5  percent  dealer  handling  charge; 
2  percent  had  been  taken  as  a  straight 
trade  discount  cut  to  meet  increased 
costs  of  new  car  production,  and  2^2  per- 
cent had  been  taken  for  the  astounding 
purpose  of  paying  the  wage  increases  in 
automobile  factories  won  by  the  CIO 
strikers  in  their  recent  113-day  walkout. 

The  fact  that  these  cuts  have  been  im- 
posed by  OPA  may  not  be  surprising  or 
any  news  to  most  of  you,  but  when  I 
relate  a  circumstance  which  occurred  at 
a  meeting  of  the  House  Small  Business 
Committee  last  fall,  I  think  these  cuts 
will  take  on  greater  significance. 

I  am  a  member  of  the  House  Small 
Business  Committee  and  when  a  group 


of  dealers  came  to  us  last  November, 
upon  learning  through  rumor  that  OPA 
was  planning  to  start  slashing  at  their 
trade  discount,  I  was  glad  to  do  my  part 
in  bringing  the  undercover  activities  of 
GPA  in  slicing  business  profits  out  into 
the  open.  I  questioned  Administrator 
Bowles  at  length  in  regard  to  his  various 
schemes  for  frying  the  last  ounce  of  in- 
come fat  out  of  retailers,  and  especially 
retail  automobile  dealers,  and  found  him 
both  evasive  and  frequently  uninformed 
on  .some  of  the  most  salient  feature.'^  of 
OPA  activities.  I  strongly  suspected  at 
the  time  that  Mr.  Bowles  and  the  rest  of 
his  boys  had  theoretical  plans  for  re- 
forming and  revising  bu.siness  practices 
throughout  the  country  \/hich  went  far 
beyond  anything  indicated.  For  that 
reason  I  particularly  requested  him  to 
advise  the  committee  if  the  current  bite 
which  he  was  going  to  t.ike  out  of  auto- 
mobile-dealer income  would  be  the  last. 

If  you  will  turn  to  page  1538  of  the 
printed  testimony  of  those  hearings,  you 
will  find  I  was  questioning  Mr.  Bowles  as 
to  just  how  much  he  was  proposing  to 
take  out  of  the  dealers'  hide  at  that  time. 
He  said.  "It  looks  like  the  four-  or  five- 
point  situation." 

Knowing  definitely  that  the  OPA  ofB- 
cials  a  few  days  previously  had  told  re- 
tail automobile  dealers  that  they  might 
have  to  take  a  cut  of  as  high  as  13  points, 
which  was  more  than  one-half.  I  was  not 
impressed  by  Mr.  Bowles'  statement,  so 
pursued  the  point  a  little  further.  Again 
I  quote  from  the  transcript: 

Mr.  Ploeseh.  Are  you  willing  to  make  a 
statement  that  it  won't  be  over  four  points? 

Mr.  Bowles.  No;  I  am  not.  I  doubt  that 
it  would  be,  but  I  won't  make  that  state- 
ment. 

Mr.  Ploeser.  Are  you  willing  to  make  a 
statement  that  it  won't  be  over  five  points? 

Mr.  Bowles.  I  would  be  amazed  If  it  were. 
I  cannot  make  a  definite  statement  on  it. 

Mr.  Ploeees.  That  Is  no  answei 

Mr.  Bowles.  That  is  the  best  answer  I  can 
give. 

Mr.  Ploeser.  The  next  question,  then,  la 
this:  Is  this  the  end  of  this,  or  is  it  Just  the 
first  mile,  and  are  you  going  to  take  another 
crack  at  it  in  another  few  months? 

Mr.  Bowles.  This  is  the  end  of  It.  We  are 
establishing  the  consumer  price  of  automo- 
biles, and  once  they  are  established  they  are 
established. 

The  foregoing  was  the  definite  promise 
that  the  Honorable  Chester  A.  Bowles, 
Administrator  of  the  OflBce  of  Price  Ad- 
ministration, made  to  the  House  Small 
Business  Committee,  the  Congress,  the 
retail  automobile  dealers  of  the  United 
States,  and  the  country  at  large  on  Tues- 
day, November  1,  1945.  A  few  days  later. 
Mr,  Bowles  issued  an  official  order  cutting 
the  normal  24-percent  trade  discount  of 
the  dealers  by  2 ''2  percentage  points.  la 
an  accompanying  statement,  he  said 
that  figures  produced  by  the  National 
Automobile  Dealers  Association  had  in- 
fluenced his  thinking  and  that  as  a  result 
a  4  to  5  point  cut  was  unnecessary. 

Recalling  the  very  definite  statement 
of  Mr.  Bowles  that  there  would  be  but 
one  cut  in  dealer  income,  which  he  had 
made  to  me,  on  the  witness  stand.  I  pre- 
sumed, of  coiu".se,  that  this  was  the  one, 
only,  and  last  cut.  In  common  with 
many    other    Members    of   Congress,    I 
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thought  even  that  cut  was  not  justified 
by  the  existing  law,  but  I  was  willing  to 
go  along. 

Imagine  my  surprise,  then,  when  I 
learned  shortly  after  the  first  cut  was 
made  that  at  the  very  time  Mr.  Bowles 
was  loudly  protesting  that  the  one  cut 
would  be  all.  his  agency  was  in  the  proc- 
ess of  inflicting  another  and  deeper  cut 
on  the  dealers.  It  developed  after  our 
hearings  had  closed,  that  attempts  had 
been  made  by  economists  in  the  employ 
of  Congress  to  induce  OPA  to  take  a  cut 
out  of  the  dealers'  OPA  approved  5  per- 
cent handling  charge  and  leave  the  tra- 
ditional 24-percent  trade  discount  un- 
touched. OPA  officials  when  approached 
on  this  subject  expressed  interest  and 
promised  to  take  the  matter  up  with  Mr. 
Bowles.  The.se  officials  are  said  to  have 
had  a  meeting  with  Mr.  Bowles  that  eve- 
ning, but  never  again  did  they  refer  to 
taking  a  slice  out  of  the  historic  handling 
charge  instead  of  cutting  the  trade  dis- 
count. No.  indeed.  They  had  a  much 
better  scheme.  As  time  went  on,  it  de- 
veloped that  these  crafty  OPA  officials 
had  made  the  most  of  what  they  had 
learned  about  the  possibility  of  taking  a 
bite  out  of  the  handling  charge.  Hence, 
they  not  only  took  the  first  cut  of  2 '  2  per- 
cent out  of  the  trade  discount,  but  also 
another  3  percent  out  of  the  handling 
charge. 

Indicative  of  the  undercover  manner 
in  which  this  3-point  cut  was  taken. 
Mr.  Bowles  until  late  in  January  1946 
pretended  whenever  approached  in  per- 
son or  by  letter  in  regard  to  the  handling 
charge  cut  that  he  was  entirely  unfa- 
miliar with  it.  It  required  a  personal  call 
by  President  Mallon.  of  the  National  Au- 
tomobile Dealers  Association,  and  repeat- 
ed pressure  by  telephone  to  get  any  re- 
sponse whatever  out  of  Mr.  Bowles  on  the 
subject. 

It  was  bad  enough  in  the  light  of  Mr. 
Bowles'  promise  to  me  on  the  witne.ss 
stand  that  the  first  trade  discount  would 
be  the  last  for  him  to  take  a  second  cut, 
but  there  was  still  a  third  in  the  offing. 
That  was  the  cut  of  March  13.  1946.  when 
dealers  were  advised  a  few  hours  before 
the  ond  of  the  General  Motors  strike  that 
they  were  going  to  have  to  pay  the  cost  of 
all  wage  increases  won  by  the  workers  in 
the  factories. 

As  had  grown  to  be  the  custom  in  OPA. 
officials  there  did  not  give  the  dealers  the 
slightest  advance  opportunity  to  protest 
against  the  third  cut.  The  members  of 
the  dealers  advisory  committee  were 
called  to  Chicago  and  at  the  very  start  of 
the  meeting.  OPA  officials  told  dealer  rep- 
resentatives that  they  would  have  to  pay 
the  .«;trike  bill.  In  answer  to  protests 
against  methods  used,  the  OPA  repre- 
sentatives said  it  was  just  too  bad  but  the 
order  stood.  So  the  helpless  dealers  had 
to  take  a  third  cut  in  their  normal  profits. 
This  Is  the  sort  of  thing  which  has  been 
going  on  at  OPA  ever  since  it  sired  its 
famous  "cost  absorption"  policy  and  tried 
to  hang  the  parentage  on  an  innocent 
Congress.  The  retail  automobile  dealers 
have  been  the  worst  imposed  ujjon  vic- 
tims of  the  plan.  They  have  taken  three 
vicious  cost -absorption  wallops  on  the 
chin  since  Mr.  Bowles  first  took  office. 
Of  course,  this  last  2*0  percent  wage  in- 
crease cut  was  taken  under  the  name  of 
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Mr.  Paul  Porter,  but  he  had  no  more 
to  do  with  it  than  c  id  Charlie  McCarthy. 

I  am  glad  that  he  Crawford  amend- 
ment, designed  t)  give  the  dealers  a 
chance  to  get  bach  on  their  feet  through 
curbing  the  powrrs  of  OPA  to  slash 
dealers  incomes  far  a  6-month  period, 
has  been  f avora  )ly  reported  by  the 
Banking  and  Curn  ncy  Committee.  Only 
by  the  writing  int. )  the  OPA  pricing  law 
of  such  an  amenc  ment  as  this  can  the 
automobile  dealer;  ever  regain  their  nor- 
mal discount  and  begin  to  rehabilitate 
their  businesses.  They  form  one  of  the 
greatest  links  in  our  retail  trade  and 
service  chain  and  t  ow,  as  never  before,  do 
We  need  them  anc  they  need  us. 

Since  this  amen  Iment  was  written  into 
this  bill.  OPA  has  issued  a  press  release 
designed  to  leave  the  impression  that 
dealers  in  recent  years  have  made  ap- 
proximately twice  IS  much  money  as  they 
did  before  the  wa  •.  When  you  consider 
that  the  trade  has  had  no  new  cars  to 
sell,  that  there  aie  four  or  five  million 
less  cars  on  the  -oad  than  there  were 
before  the  war.  aid  that  rationing  cut 
clown  dealer  busiress  tremendously,  you 
can  be  assured  that  the  OPA  statement 
just  is  not  so.  It  iloes  not  present  a  true 
picture  of  the  trade  on  a  national  basis. 
It  is  unfortunate  that  we  have  bureaus 
which  issue  such  misleading  statements, 

I  hope  the  Crawford  amendment  is 
adopted. 

Mr.  McCOWE^.  Mr.  Chairman,  the 
bill  (H.  R.  604?)  to  amend  the  Emergency 
Price  Control  Act  of  1942.  as  amended, 
and  the  Stabilization  Act  of  1942.  as 
amended,  is  now  liefore  the  House.  The 
enactment  of  thi;  bill  into  law  will  be 
a  sentence  to  fur  her  .strangle  free  en- 
terprise or  even  ta  choke  it  to  death. 

The  war  is  ove-  in  reality,  and  price 
controls  should  be  lifted  now.  Price  con- 
trols prevent  procuction;  a  lack  of  pro- 
duction cau.ses  .sc  ircity:  and  scarcity  is 
the  excuse  for  pr  ce  control,  so  it  com- 
pletes a  vicious  nrcle.  By  continuing 
the  Price  Control  Act  we  are  purposely 
creating  the  scare  ty:  the  scarcity  arises 
from  a  lack  of  pioduction;  the  lack  of 
production  is  cai  .^ed  by  price  control. 
The  conditions  tha  t  the  Price  Control  Act 
creates  will  forever  furnish  excuses  to 
continue  it.  The  American  people  are 
thereby  put  und'r  what  could  easily 
come  to  be  never-ending  regimentation. 
Let  us  make  the  break  now,  and  let  the 
Price  Control  Act  die  its  natural  death 
on  June  30. 

When  price  con  ;rols  are  ended,  there 
will  be  confusior  for  a  few  months, 
whether  it  be  now.  next  year,  or  some 
other  future  year.  But  production  will 
rapidly  increa.'se  w  len  controls  are  lifted, 
and  the  supply  wil  rapidly  come  to  equal 
the  demand.  Th4n  confusion  will  end, 
prices  will  be  stabilized,  and  production 
will  be  normal  andisufficient.  When  this 
natural  condition  »  reached,  competition 
will  keep  prices  sta  jilized  on  a  reasonable 
ba.sis. 

Local  price-control  boards  have  done, 
for  the  most  part,  i  robably  about  as  good 

do.  since  they  them- 
led  by  administrative 


a  job  as  they  couU 
selves  were  contro 

regulations  from  a|>ove.    But  the  admin- 
istrative set-up  0 
Administration  at 


the  Office  of  Price 
Washington  must  be 
held  responsible  f  o  •  the  bungling  and  the 


lack  of  good  Judgment  that  has  been 
manifested  on  a  Nation-wide  scale.  The 
people  of  our  country  are  aroused  to  an 
alarming  degree.  They  realize  that  you 
cannot  have  free  men  without  a  free 
economy  and  free  enterprise.  The  stran- 
gulation and  destruction  of  free  enter- 
prise must  stop  if  America  is  to  remjdn 
free. 

Many  scores  of  letters  and  dozens  of 
telegrams  have  reached  my  desk  in  reft;r- 
ence  to  OPA.  Among  the  many  wh  ch 
attract  my  attention  I  believe  it  would 
be  interesting  to  quote  from  one  letter  in 
particular,  which  very  well  illustrates  'he 
element  of  scarcity  caused  by  the  stu  Did 
administration  of  OPA.  I  quote,  in  part, 
as  follows: 

OPA  publicity  tells  me:  "OPA  has  held  the 
line."    Is  the  OPA  doing  a  good  job? 

It  has  kept  Jie  price  of  doors  down.  Ele- 
sult:  No  doors. 

It  has  kept  the  price  of  lumber  down. 
EesiiJt:  No  lumber. 

It  has  kept  the  price  of  plaster  lath  dcwn. 
Result:  No  lath. 

It  has  kept  the  price  of  glass  dcwn.  Result: 
No  ^laas. . 

It  has  kept  the  price  of  plywood  dcvn. 
Result:  No  plywood. 

It  has  kept  the  price  of  corrugated  iron  i.nd 
steel  items  down.     Result:  No  stock. 

It  has  kept  the  price  of  flooring,  siding, 
and  bundled  lumber  down,  even  below  rough 
prices.     Result:  No  stock. 

It  has  kept  the  price  of  butter  dcwn.  .Re- 
sult:  No  butter. 

It  has  kept  the  price  of  nylon  hose  do  vn. 
Result:  No  hose. 

It  has  kept  the  price  of  men's  shirts  dovn. 
Result:  No  shirts. 

Hundreds  and  hundreds  of  otlier 
Items — yes:  even  thousands  of  them — 
could  be  itemized  that  would  show  ihe 
same  results,  namely,  no  stock,  but  per- 
fect scarcity.  Would  this  alone  not  be 
sufficient  justification  for  ending  price 
control? 

It  has  taken  hundreds  of  years  fo:*  a 
growing  civilization  to  destroy  govern- 
ment by  men  and  to  establish  gov- 
ernment by  written  law.  Great  progress 
has  been  made  in  the  last  4  years  to  turn 
the  clock  backward,  to  destroy  govern- 
ment by  written  law.  and  to  restore  gov- 
ernment by  men.  The  administration  of 
the  Office  of  Price  Administration  fur- 
nishes a  powerful  illustration  of  that  fact. 
To  end  it  now  will  do  much  to  stop  t  lis 
dangerous  trend  toward  government  by 
men  and  help  restore  a  government  un- 
der law.  If  we  are  not  to  have  regimen- 
tation and  a  bureaucratic  dictatorship  in 
this  country,  we  should  begin  to  end  all 
controls  set  up  for  war  purposes,  and  end 
them  as  speedily  as  their  time  Unit 
arrives.  All  America  is  looking  to  the 
Congress  to  restore  the  power  of  the  peo- 
ple to  the  Congress— not  in  some  far- 
away, projected  future  time,  but  new. 
Not  to  end  these  controls  speedily  uiU 
mean  that  dictatorial  controls  will  coi- 
tinue  to  exist  in  peacetime  and  gradua  ly 
fasten  them.selves  on  the  American  peop  le 
to  such  an  extent  that  their  removal  will 
become  more  and  more  difficult  to  ac- 
complish. 

Mrs.  DOUGLAS  of  California.  Mr. 
Chairman,  an  amendment  would  now  l)e 
In  order  to  change  the  title  of  the  bill  v/e 
have  successfully  murdered  from  OFA 
to  Republican  Holiday. 
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Inflation  not  only  means  that  we 
plunge  into  a  nightmare  of  soaring  prices, 
wages  never  adequate,  valueless  bonds, 
ruined  businesses,  farms  foreclosed,  but 
it  means  that  we  have  placed  the  peace 
the  weary  people  of  the  world  dream  of 
in  the  greatest  jeopardy. 

We  cannot  even  begin  to  build  peace 
in  a  hungry  world.  The  immediate  re- 
sult of  infiation  in  this  country  will  be 
more  hunger  and  death  in  our  world 
where  hundreds  of  millions  of  people  to- 
day face  starvation. 

Soaring  food  prices  and  farm  equip- 
ment mean  that  UNRRA  of  war-stricken 
countries  can  buy  less  with  their  already 
meager  funds. 

At  home,  inflation  means  inevitable  de- 
pression and  unv-mployment  in  this  the 
most  powerful  nation  in  the  world — 
who.^e  fields  and  factories  have  not  been 
bombed;  means  international  chaos. 
And  what  does  that  mean?  Not  only  de- 
spair and  tears,  but  it  could  mean  World 
War  III. 

Can  we  build  a  durable  peace  in  such 
an  atmosphere? 

Mr.  BIEMILLER.  Mr.  Chairman,  if 
the  amendments  to  the  Price  Control  Act 
passed  today  by  the  House  Committee  of 
the  Whole  finally  become  law,  inflation 
is  guaranteed  and  price  control  is  a 
corpse. 

The  "profit  on  every  product  for  every 
producer  and  merchant  at  every  level  of 
production  and  distribution"  amend- 
ment leaves  price  control  in  as  healthy 
a  state  as  a  man  with  his  throat  cut 
from  ear  to  ear.  And  what  a  travesty 
on  our  supposed  system  of  free  competi- 
tive enterprise  is  this  profit  guaranty. 
Never  before  has  the  Congress  taken  a 
position  guaranteeing  cost-plus  to  all  in- 
dustry and  business. 

In  addition,  the  amendment  requiring 
an  end  to  meat  subsidies  on  July  1,  and 
other  drastic  cuts  to  end  all  subsidies  by 
the  end  of  1946.  puts  a  hangman's  knot 
around  the  OPA's  neck. 

Just  to  be  sure  the  corpse  does  not 
revive,  provision  has  also  been  made  for 
a  hasty  interment  on  March  31. 

What  a  field  day  this  has  been  for  the 
Republicans  with  their  inflationary 
amendments. 

But  what  a  sad  day  for  the  American 
consumer.  If  these  amendments  adopted 
by  the  Committee  are  adopted  in  the 
House,  dollars  will  soon  l)ecome  dimes. 

The  actions  taken  here  today  will  drive 
us  straight  down  the  road  to  a  paradise 
for  speculators  and  a  hell  on  earth  for 
consumers. 

After  World  War  I  the  Congress  re- 
fused to  act  in  the  interests  of  the  people 
and  we  wound  up  with  the  Hoover  de- 
pression which  followed  the  false  boom 
created  by  inflationary  pressures  which 
were  not  curbed. 

Today  it  seems  that  the  Republicans, 
not  content  with  the  chaos  they  created 
then,  now  desire  to  show  us  they  can 
achieve  another  economic  bust  that  will 
make  the  Hoover  era  seem  like  a  picnic. 
I  will  vote  against  all  these  amend- 
ments which  can  have  no  possible  effect 
except  disaster  for  our  Nation. 

Mr.  RAYFIEL.  Mr.  Chairman,  today 
we  have  seen  the  Price  Control  Act  so 
mutilated  and  impaired  by  crippling 
amendments,  as  to  almost   completely 


nullify  its  effectiveness.  Nevertheless.  I 
shall  support  it.  in  the  hope  that  after 
conference  with  the  Senate  we  may  be 
able  to  restore  some  of  the  provisions 
which  have  enabled  the  OQce  of  Price 
Administration  to  stand  as  a  bulwaik 
against  the  forces  of  unbridled  inflation, 
which  are  endangering  our  economy  by 
their  unreasonable  demands  ::or  ever- 
increasing  profits. 

If  we  fail  in  our  effoit  to  retain  price 
controls  we  shall  inevitably  face  one  of 
the  most  disastrous  periods  in  our  his- 
tory. 

Mr.  POWELL.  Mr.  Chairman,  this  is 
the  darkest  day  for  the  working-class 
people  of  America  since  the  postwar  era 
began.  Today  dO  percent  of  the  people 
have  been  betrayed  by  the  piessure  of 
the  10  percent.  A  few  days  ago  1,000 
consumers  came  to  the  Capitol  to  see 
us.  their  Representatives.  The  Capitol 
Police  broke  up  their  lobby.  Today  I  saw 
hundreds  of  lobbyists  from  industry,  big 
money,  packing  the  halls  outside  our 
Chamber's  door  and  no  one  bothered 
them.  The  largest  number  of  phone  calls 
and  pressure  visits  in  recent  years  took 
place  today.  You  have  betrayed  the  lit- 
tle people  because  of  the  pressure  of 
big  people — big  industry  and  the  big- 
money  boys. 

The  House  of  Representatives  has  al- 
ways been  called  the  people's  house.  To- 
day you  failed  them.  You  are  no  longer 
people's  Representatives,  you  are  big- 
business'  Representatives.  Ho'vever,  the 
people  elected  you.  not  business.  The 
people  will  remember  your  vote  today 
and  they  will  meet  you  at  the  primary 
and  the  general  election  this  year. 

Let  us  hope  the  Senate  will  be  more 
conscious  of  their  stewardship  than  you 
have  been.  This  is  the  last  chance  to 
stop  runaway  inflation.  You  have  taken 
the  lid  off.  You  are  squandering  today 
the  American  economy,  throwing  away 
the  war  bonds  of  the  common  man,  mak- 
ing a  joke  of  GI  separation  money,  and 
completely  aborting  the  raise  in  wages 
just  granted  labor.  You  have  made  a 
mockery  of  our  hard-won  military  vic- 
tories by  giving  10.000.000  veterans  an 
America  made  safe  for  big  business. 
You  have  made  our  country  worse  off 
economically  than  it  was  before  Pearl 
Harbor.  You  throttled  labor  with  anti- 
labor  bills,  you  oppressed  minorities  by 
scuttling  the  temporary  FEPC  for  break- 
ing the  pledge  of  party  platforms  by 
burying  the  permanent  FEPC.  And  now 
you  have  dealt  every  housewife  in  Amer- 
ica a  blow  in  the  back. 

The  people  will  remember  this  betrayal 
this  fall  and  will  purge  each  and  every- 
one who  failed  them  today. 

I  am  against  every  amendment  of- 
fered and  will  vote  accordingly. 

Mr.  SHORT.  Mr.  Chairraan,  most 
everyone  knows  that  in  time  of  war  or 
as  long  as  wartime  conditions  exist  some 
Government  control  of  prices,  wages, 
production,  and  distribution  in  any  in- 
dustry is  both  necessary  and  desirable. 
The  above  statement  is  predicated 
upon  the  premise  that  controls  are  fair 
and  impartial.  Much  to  my  regret,  I 
must  say  that  the  whole  OPA  program 
has  been  so  grossly  mismanaged  and  the 
distribution  of  goods  has  betn  so  mal- 
administered  that  I  have  never  been  able 


to  support  the  OPA.  and  I  think  that  the 
CPA  rules  and  regulations  today  are  al- 
most as  intolerable. 

Future  historians  will  call  this  the  age 
of  chiselization,  and  for  very  good  and 
indisputable  reasons.  The  OPA  has 
made  chiselers.  cheats,  cowards,  and 
crooks  out  of  good,  loyal,  law-abiding, 
honest  American  citizens. 

The  infinite  red  tape  and  voluminous, 
intricate,  and  contradictory  rules  and 
regulations  by  an  overgrown,  arrogant, 
and  arbitrary  bureaucracy  has  stifled 
initiative  and  enterprise,  cut  down  effort 
and  production,  and  retarded  reconver- 
sion and  recovery. 

The  OPA  is  nothing  more  than  the  old 
NRA  in  a  new  dress.  Today  it  wears 
gingham  instead  of  calico,  but  the  same 
group  of  social  reformers,  moral  uplift- 
ers.  world  saviors,  and  economic  plan- 
ners are  wearing  the  garment.  Nearly 
every  hour  they  issue  a  new  set  of  long, 
cumbersome,  and  confusing  regulations, 
which  no  sane  or  reasonable  person  can 
comprehend.  It  would  require  a  Phila- 
delphia lawyer  weeks  and  months  to  de- 
cipher the  real  meaning  of  their  execu- 
tive decrees— if  any  meaning  at  all  was 
in  them. 

Sir,  this  is  the  rea.son  that  more  than 
1.070.C00  small  businesses  have  been  liq- 
uidated in  the  last  few  years.  We  have 
about  reached  the  .me  when  any  person 
in  the  United  States  must  work  for  a 
giant  corporation  or  go  hungry  without 
employment.  Small  business,  the  back- 
bone of  this  Nation,  has  had  its  back 
bri)ken 

Obviously  the  OPA  and  CPA  failed  with 
bankrupts  and  Communists  who  have 
never  met  a  pay  roll  and  who  are 
unable  to  make  a  living  under  our  system 
of  free,  competitive  enterprise,  and  who 
are  out  to  destroy  the  profit  motive  and 
to  liquidate  the  most  Intelligent,  indus- 
trious, and  responsible  group  of  our 
citizenry. 

Recently  I  returned  to  Washington 
after  spending  2  weeks  in  my  own  con- 
gressional district.  While  there  I  talked 
to  innumerable  citizens  of  all  classes  and 
kinds  engaged  in  many  different  enter- 
prises. What  they  told  me  confirms  and 
corroborates  all  that  I  have  learned 
through  correspondence  and  conversa- 
tion with  many  of  our  people  in  different 
States  and  from  all  sections  of  our  great 
country. 

The  meat  packers  and  processors: 
most  of  all  the  dairy  farmers,  many  of 
whom  are  selling  their  herds  for  slaugh- 
ter at  public  auction,  which  will  closf  our 
milk  plants  and  cheese  factories  all  over 
the  country  when  the  whole  world  is 
hungry  and  much  of  it  starving;  the  saw- 
mill men;  the  lumber  dealers;  the  auto- 
mobile salesmen;  the  strawberry  grow- 
ers; the  canning  men;  the  small-town 
merchants;  and  nearly  everyone  else  en- 
gaged in  legitimate  private  enterprise, 
have  spoken  or  written  to  me  crying  for 
relief  from  this  modern  Spanish  inquisi- 
tion that  has  exercised  tyranny  over 
them  and  that  threatens  to  destroy  pri- 
vate enterprise,  which  has  made  this 
Nation  great. 

Mr.  Chairman,  the  time  has  arrived 
when  this  costly,  complex,  cumbersome, 
and  confusing  bureaucracy  must  go. 
Only  by  its  death  can  America  live.    The 
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Inquisitorial  and  despotic  methods  em- 
ployed by  Government  bureaucrats  must 
be  ended.  No  longer  can  we  postpone 
this  Important  decision. 
^  I  predict.  Sir.  that  thiS  Congress  will 
rtse  in  its  might  and  liquidate  not  only 
this  useless  but  harmful  agency— the 
OPA — or  else  emasculate  the  bill  under 
present  consideration  to  such  an  extent 
that  it  will  be  impotent,  but  that  it  will 
also  shortly  do  away  with  CPA.  So 
many  thousands  of  people  have  protested 
to  me  by  telegram,  letter,  and  petition 
that  I  cannot  quote  them  all.  Every 
other  Member  has  likewi.se  received  these 
complaints  which  are  wholly  justifiable. 
Under  leave  to  extend  mv  remarks.  I 
Include  the  following  Worth  Street  fore- 
cast of  April  15.  which  Is  sane,  sensible, 
and  which  expresses  my  views  and,  I  be- 
lieve, the  view*  of  the  overwhelming 
majority  of  our  American  people: 

SMD  OF  COMTHOL  NKKOCO 

It  !•  th«  eoMldMrcd  view  of  th$  editors  of 
Wortli  StrMt  Foraeast  that  the  time  baa  now 
0(MM  wbMi  the  textile  induatrlti  can  no 
IcMMir  aSord  to  live  under  OetWBantaon- 
troll.  NMther  piire  cuiitrala,  nar  aenlrois 
0Vtr  production  of  luoda  and  dutnbutinn  of 
■MraaandlM,  un  the  pattern  whirli  Wathtni- 
praetlOM,  and  from  which  it  canitot  be 
1 10  4tviaU  In  any  predtcuble  tMUu; 
Imatt  tolsrable,  The  tline  haa  ooma 
■  tM  QflM  of  frlce  Admliilktratinn 
badtmilM,  and  with  It  all  the  other 
.  (if  regulniiMua  whteh  |o  with  It     It 

li  aw  opinion,  arrived  at  over  moniha  of  (to- 
I,  and  wtth  due  reunrd  (or  all  tM 

MoantMl.  that  It  will  be  brtttr  for 

..J  llMlViiry  and  (or  the  people  of  thia  eoun* 
try  inwifar  n«  their  Uitlie  need*  are  o9h> 
aarned  U  OPA  ahuuld  die  on  lla  Ugul  laplra- 
tiun  daU  on  June  80  thla  year. 

IKWTWAa    aaoULATtON 

Thla  haa  Ijoccme  our  view  only  atter  a  long 
period  of  living  with  Oovernment  rrgulatlon. 
buth  in  war  and  peace.  During  the  war  price 
control  wa»  generally  admitted  to  have  t)een 
both  neceeaary  and  desirable.  It  served  Its 
purpose  over  an  era  wheii  abnormal  demanda 
of  the  mlMUry  forces  and  heavy  needs  of  our 
allies  had  to  be  met  out  of  Umlted  produc- 
tion. There  seems  to  be  little  doubt  but  that 
with  all  Its  faults  price  control  In  war,  and  its 
corollary  of  producUon  and  distribution  con- 
trol, was  valuable  to  the  country  and  to  the 
people.  The  war  which  called  this  effort 
forth  ended  Just  alwut  a  year  ago  In  Europe, 
and  when  June  30  comes  that  date  will  be 
nearly  a  year  after  the  end  of  the  war  In  the 
Par  East  During  this  period  control  has 
l>e€n  tested  in  a  peacetime  economy,  and  In 
our  view  has  been  found  utterly  wanting. 
The  time  has  come  for  a  change. 

As  we  look  back  over  this  peacetime  regi- 
mentation of  the  Industry,  we  find  little  to 
encourage  us  In  the  belief  that  the  time  of 
tapering  off  from  control  has  witnessed  any 
tapering.  In  weigliing  this  period  we  must 
consider  both  price  and  distribution  polKies. 

room    PRICTMG    JOB 

In  the  fieM  of  pricing.  Government  has 
done  a  poor  Job  When  war  ended,  the  entire 
textile  Industry  was  up  against  the  need  for 
repricing  Much  of  the  industry  was  on  a  loas 
basis.  OPA  tiegan  a  general  repricing  in  cot- 
ton textUe^  Instead  of  grantUig  a  general, 
liberal  instantaneous  Increase  that  would 
have  stimulated  production  and  reduced 
shortages  OPA  spent  the  whole  period  from 
August  until  FVbruary  handing  cut  alight 
price  Increases  m  a  dribbling  stream.  No- 
body knew  where  they  were  going.  Nobody 
could  plan  ahead.  OPA  transformed  the  sell- 
ing of  goods  (rom  the  needed  pattern  of  for- 
ward-looking merchandlsitig  and  meeting  of 


peacetime  needs  to  a  back  ward -looking  pat- 
tern of  keeping  books  f<T  adjustable  pricing 
on  past  business  that  wus  over  the  dam.  At 
every  hand  and  whenever  businessmen 
showed  initiative,  their  (  fforts  to  rebuild  the 
peacetime  markets  were  i  tymled  by  delay  and 
Indecision  in  the  pricing  agency. 

More  recently  OPA  did  show  a  little  more 
expedition  In  price  adjutment.  Earlier  this 
year  it  made  general  li  creases  in  prices  of 
goods.  It  had  to  do  it  ;ecau6e  Government 
encouraged  wa^e  Increases,  and  Government 
also  stimulated  an  unhes  ithy  rise  In  the  price 
of  cotton  so  that  the  mil  s  would  have  had  to 
close  If  OPA  did  not  act.  At  first  this  looked 
like  a  change  of  heart  at  OPA.  It  looked  like 
the  beginning  of  a  poliry  which  recognized 
that  markets  In  peace  ar(  different  from  mar- 
kets In  war  But  the  ac:umulatlng  evidence 
of  a  few  short  weeks  hai  destroyed  any  such 
hope.  Costs  have  contli  mei  to  rise.  Fabric 
after  fabric  and  mill  af  :er  mill  Is  on  a  loss 
basis  even  now  and  the  new  prices  set  a  few 
weeka  ago  are  wholly  ojt  of  date.  Control 
has  broken  down,  and  d  A  has  failed  dismally 
In  doing  anything  about  it. 

We  place  the  blame  [or  this  break-down 
squarely  on  the  Oovrrniient  doorstep.  Oov- 
ernment agencies  would  have  the  people  be- 
lieve thkt  a  lot  of  B{eculaturi  In  cotton 
pushed  the  price  to  38  cents  a  pound  and 
upaet  tevMIe  oelllngi.  nnd  there  is  a  lot  of 
fanfare  about  rcquuing  large  margatni  from 
cotton  speculators  to  itop  the  rise.  But 
speoulatofs  are  the  ayiiptom  and  Govern- 
ment la  the  disease  In  cotton.  Let  us  Just 
point  out  that  mUliuni  o(  baits  of  cotton 
were  unctar  OevtrnnMat  oeatrol.  and  Oovern- 
ment by  ittHnc  emilt  bavg  stopped  this 
riM  In  ita  tracks  It  di  i^nnt,  It  ]uat  rslstd 
lU  own  pricee,  Meantliiie  it  began  ahlpplng 
out  Us  low>|rH4«  aur  ilua  sbroMd— ovsr  a 
m:ili(in  baiea  are  to  go  a  Japan— and  It  has 
been  remuvinic  the  pr<  eaure  of  this  stock 
from  the  hooia  market  It  Is  amall  wonder 
that  cotton  has  risen  after  a  dosen  ytsrs 
of  Oovernment  loana.  i  dosen  years  of  free 
riding  farmer  speculatl  in  with  Oovernment 
money,  a  dosen  years  rf  holding  down  pro- 
duction. Nor  Is  It  an;  wonder  that  when 
Oovernment  gets  wage  rises  for  steel  work- 
ers, farmers  and  theti  representatives  In 
Coogrees  should  want  to  get  on  the  gravy 
train.  Don't  let  anyone  tell  you  the  specula- 
tors made  the  bull  mar  tet  In  cotton:  it  was 
made  In  Washington,  by  mlrmanagement  and 
blundering   of   many   Government    agencies. 

At  the  end  of  many  m  )nth«  of  peace,  there- 
fore, we  find  the  textile  I  ndustry  Just  as  deep- 
ly submerged  In  price  ref  ulatlons  and  in  some 
respects  more  so  than  vhen  war  ended.  It 
aloo  it  Just  as  deeply  Immersed  in  repeated 
crises  of  costs  versus  pices,  and  so  long  as 
OPA  continues  we  can  see  nothing  but  a 
continuation  of  such  cilses.  Even  a  celling 
on  otton  would  do  no  good,  if  it  was  po- 
litically possible;  it  wot  Id  be  getting  revised 
too  often. 

In  price  control  we  hi  ive  a  picture  of  com- 
plete disorganization.  Ve  have  the  primary 
markets  bogged  down  m  Intolerable  deuil 
and  confusion,  with  mtny  prices  on  identi- 
cal goods.  We  have  all  the  levels  of  distri- 
bution so  entangled  in  led  tape  that  it  Is  lit- 
erally impossible  for  sm  ill  and  mtdium  sized 
companies  to  sUy  within  the  law.  We  have 
the  MAP  plans  and  all  t  tie  retail  regulations. 
We  have  one  cloth  ch«ap  and  another  ex- 
pensive; one  group  opp  eseed  while  another 
quietly  reaps  unjustifable  greater  gains. 
And  we  have  the  black  n  arket  all  around  and 
growing  dally.  Such  a  condition  can  do  no 
good  and  if  long  contln  icd  will  do  Irrepara- 
ble harm. 

JUN6LX  or  c  PA  ttnxs 

The  production  and  distribution  pattern 
Is  Just  as  bad  a  Jungle  is  the  price  pattern. 
Ukases  issue  from  Wash  ngton  daily  and  the 
picture  becomes  confiui  on  thrice  confound- 
ed. Last  fall  such  co  itrols  were  relaxed. 
Today  there  Is  as  mue  i  regulation  of  this 
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sort  as  at  the  peak  of  the  war  pertod.  To- 
morrow there  will  be  more.  For  the  average 
dealer  in  textiles  and  textile  products,  there 
are  Just  not  enough  hours  in  the  day  to  find 
out  what  he  can  do  and  what  CPA  says  he 
cannot  do.  There  is  Just  no  way  out  of  this 
labyrinth  except  Its  total  elimination. 

7HE  rSEE  MARKET 

It  has  long  been  the  view  of  the  Forecast 
that  price  control  and  production  control, 
intelligently  applied,  was  desirable.  The 
trouble  U  that  all  hope  of  intelligent  policies 
seems  only  to  wind  up  In  disillusionment. 
Government  could  have  acted  quickly  to 
ease  controls:  oould  hf  ve  gotter  production; 
could  be  stepping  out  of  the  textile  picture 
now.  Had  it  planned  It  that  way.  however, 
It  hardly  could  have  done  more  than  it  has 
done  to  perpetuate  Its  own  controls.  We 
have  become  convinced  that  so  long  as  Wash- 
ington continres  to  run  the  show,  so  long 
Will  confusion  rule  and  bureaucracy  Qourlsh. 

We  think  we  know  rather  fully  what  may 
be  expected  to  happen  If  control  is  over- 
thrown and  OPA  discontinued  June  80.  Not 
everything  mill  move  smoothly.  There  may 
be  some  goods  that  will  be  as  cheap  or 
cheaper  In  price,  There  will  be  others— per- 
hspa  a  lot  of  others— that  may  rise  very 
sharply,  temporarily.  Not  everything  will  bs 
on  an  even  keel,  simply  because  the  Industry 
will  be  starting  out  from  a  badly  upaet  sltus- 
tlon  caused  by  the  long  yenra  of  control.  But 
we  are  convinced  that  stirh  upaeta  as  do  oc- 
cur will  be  a  amnll  price  to  pay  for  the  op- 
portunity to  return  the  business  to  its 
owners,  to  get  production  bsck,  to  ragain  a 
free  market,  and  to  be  given  tbs  opportunity 
to  move  forward  Into  more  normal  times. 
Aetusliy  we  feel  that  the  market  risks  which 
must  be  taken  If  rontrnl  ends  now  will  ba 
less  than  the  risks  thnt  would  hnve  to  ba 
taken  a  year  from  now,  after  another  la 
months  of  throttled  p^>ductlon,  bad  prirlngt 
and  uniformed  regulation  of  distribution. 

In  later  Isiuea  we  shall  go  Into  further  de- 
tail relative  to  rrstorntlun  of  free  tnarkete 
arKi  the  endliig  of  this  fumbling  bureaucracy 
which,  however  welt  It  did  In  war.  has  proved 
Itself  Uicapable  of  handling  the  products  of 
peace  after  nearly  a  full  year  of  trial.  The 
time.  In  our  opinion,  la  at  hand  when  Oov- 
ernment control  mv»t  go. 

Mr.  VINSON.  Mr.  Chairman.  I  ask 
unanimous  con.«;ent  to  extend  my  own 
remarks  in  the  Record  in  support  of  an 
amendment,  which  I  have  at  the  Clerk's 
desk. 

The  CHAIRMAN.  Without  objection. 
It  is  so  ordered. 

There  was  no  objection. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  California  I  Mr.  VoorhisI  to  the 
amendment  offered  by  the  gentleman 
from  Texas  [Mr.  Gossett]. 

The  amendment  to  the  amendment 
was  rejected. 

The  CHAIRMAN.  Are  there  any 
further  amendments  to  the  Gossett 
amendment? 

Mr.  COOLEY.  Mr.  Chairman.  I  offer 
an  amendment  to  the  amendment,  which 
is  at  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cooixr  to  the 
Gossett  amendment : 

In  line  1  of  subsection  4  (a) .  after  the  word 
"commodities".  Insert  the  following:  "or 
commodities  processed  or  manufactured  In 
whole  or  substantial  pert  from  an  agriciil- 
tural  commodity." 

And  in  line  4  of  such  subsection,  after 
the  word  "commodity-,  strike  out  the  period 
and  add  the  following:  "so  grown  or  proc- 
essed or  manufactured." 
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The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  North  Carolina  I  Mr.  Cooley]  to 
the  Gossett  amendment. 

The  amendment  to  the  amendment 
was  rejected. 

Mr.  COOLEY.  Mr.  Chairman.  I  offer 
another  amendment  to  the  Gossett 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Coolet  to  the 
Gossett  amencment:  In  subsection  ^  (b)  In 
line  1  thereof,  after  the  word  "commodity" 
Insert  the  following:  "or  commodity  proc- 
essed or  manufactured  In  whole  or  substan- 
tial part  from  such  agricultural  commodity." 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  North  Carolina  LMr.  Cooley] 
to  the  Gossett  amendment. 

The  amendment  to  the  amendment 
was  rejected. 

Mr.  BAILEY.  Mr.  Chairman,  I  offer 
an  amendment  to  the  Oos.sett  amend- 
ment. 

The  Clerk  road  as  follows: 

Amendment  ottered  by  Mr.  Bailct  to  the 
Ooaaett  amendment:  Strike  out  the  words 
"classes  of  cnmmrxHtles"  wherever  found  In 
the  pending  amendment. 

The  CHAIRMAN.  The  question  Is  on 
tha  amendment  offiicd  b.v  the  kcntleman 
from  Wast  Virginia  I  Mi.  BailkyI  tu  iho 
Onssett  amendment. 

The  nmi^ndmrnt  to  the  amendment 
was  icjrctrd. 

The  CHAIRMAN.  The  qursllon  rc- 
cur.«i  on  thr  umrndmrnt  ofTrrrd  by  the 
gentleman  from  Texux   I  Mr.  OossfTTl. 

Tiic  question  was  taken;  and  on  n  divi- 
sion (demanded  by  Mr.  SrKNCD  there 
were — ayes  193,  noes  109. 

8o  the  amendment  was  RRrccd  to. 

Mr.  WHITTINGTON.  Mr.  Chairman. 
I  offer  an  amendment  to  strike  out  all 
subsidies  including  meats  and  all  other 
products  after  June  30.  1946. 

The  CHAIRMAN.  The  Clerk  will  re- 
port the  amendment  offered  by  the  gen- 
tleman from  Mississippi. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  WHrmNCTONt 
Strike  out  beginning  with  line  12  on  page  5 
down  through  line  8  on  page  8,  and  Insert 
the  following: 

"Sec.  5.  Subsection  (e)  of  section  2  of  the 
Emergency  Price  Control  Act  of  1942,  as 
amended.  Is  amended  by  striking  out  the  last 
paragraph  thereof  and  inserting  In  lieu  of 
such  paragraph  the  following: 

"  "No  subsidy  payments,  and  no  purchases 
of  commodities  for  resale  at  a  loss,  shall  be 
made  for  any  period  after  June  30,  1946.  by 
any  Government  corporation  or  any  agency 
or  officer  of  the  Government  for  the  pur- 
poses stated  in  the  preceding  provisions  oX 
this  subsection.' " 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Mississippi. 

The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  Whittington) 
there  were— ayes  62,  noes  172. 

So  the  amendment  was  rejected. 

Mr.  CRAWFORD.  Mr.  Chairman.  I 
offer  an  amendment  which  is  at  the 
Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Crawtord: 
Page  9,  line  3.  after  the  word  "inclusive" 
Insert  a  new  paragraph  as  follows: 


"(r)  In  the  case  of  any  wholesale  Indtis- 
try,  the  principal  sales  of  which  consisted 
during  the  calendar  years  1939  to  1941,  in- 
clusive, of  sales  of  a  commodity  or  commod- 
ities the  production  or  wholesale  distribution 
of  which  has  been  reduced  for  a  period  of 
3  years  beginning  on  or  after  March  2,  1942, 
by  75  percent  or  more  t>elow  such  pro- 
duction or  wholesale  distribution  for  the 
calendar  years  1939  to  1941.  Inclusive,  as  the 
result  of  the  operation  of  any  governmental 
regulation  or  restriction,  the  Administrators 
shall  not  In  establishing  maximura  prices 
under  this  section  reduce  established  whole- 
sale trade  discount  or  normal  wholesale 
mark-ups  for  any  such  commodity  prevailing 
on  March  2,  1942.  before  the  whclerale  unit 
of  sales  for  such  commodity  for  a  period  of  6 
months  shall  have  reached  the  average  an- 
nual wholesale  unit  of  sales  thereof  for  the 
calendar  years  1939  to  1941,  inclusive." 

The  CHAIRMAN.  The  question  Is  on 
the  amendment  offered  by  the  gentleman 
from  Michigan  I  Mr.  CRAwroRDl. 

The  question  was  taken:  and  on  a  di- 
vision (demanded  by  Mr,  Crawford) 
there  were — ayes  151.  noes  114. 

So  the  amendment  wa.s  BRreed  to. 

Mr.  VINSON.  Mr.  Chulimun,  I  have 
an  amendment  at  the  desk.  In  view  of 
the  fact  that  the  Oossett  amendment 
cover.H  the  subject  matter  incoiporated 
In  my  Amendment  I  shall  not  offer  It,  but 
Z  ask  unanimous  consent  that  It  bo 
printed  In  Dk*  Record  at  this  point. 

Tht?  CHAIRMAN,  Is  tlicre  objection 
to  the  request  of  the  gentlemnn  from 
Oforgla? 

There  was  no  objection. 

The  amendment  Is  ai  follows: 

After  line  98  and  before  line  24  on  psgs 
0  add  the  following  aertlon: 

"SIC.  8.  Subsection  (a)  of  ssctlOB  8  of  the 
Emergency  Price  Control  Act  of  1942,  as 
amended,  Is  amended  by  atrlking  the  period 
at  the  end  of  the  subsection  and  Inserting 
in  lieu  thereof  the  following: 

'":  Provided.  That  no  maximum  price 
shall  be  Imposed  on  pulpwood  In  any  State  at 
a  price  less  than  83  percent  of  the  highest 
maximum  price  established  for  pulpwood 
derived  from  trees  of  the  same  genus  In  any 
other  State,  zone,  or  region,  except  that  fair 
and  equitable  differentials  may  be  estab- 
lished between  peeled  and  rough  pulpwood.'  " 

Mr.  VINSON.  Mr.  Chairman.  I  ask 
unanimous  consent  to  extend  my  remarks 
at  this  point  in  the  Record. 

The  CHAIRMAN.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

Mr.  VINSON.  Mr.  Chairman.  I  offer 
the  following  amendment  to  rectify  an 
inequity  which  has  existed  far  too  long: 

After  line  23  and  before  line  24.  on  page 
9,  add  the  following  section: 

"Sec.  8.  Subsection  (a)  of  section  3  of  the 
Emergency  Price  Control  Act  of  1942,  as 
amended,  is  amended  by  striking  the  period 
at  the  end  of  the  subsection  and  Inserting 
In   lieu   thereof   the   following: 

"  'Provided,  That  no  maximum  price  shall 
be  Imposed  on  pulpwood  in  any  State  at  a 
price  less  than  83  percent  of  the  highest 
maximum  price  established  for  pulpwood 
derived  from  trees  of  the  same  genus  in  any 
other  State,  zone,  or  region,  except  that  fair 
and  equitable  differentials  may  be  established 
between  peeled  and  rough  pulpwood.' " 

It  is  an  Inequity  against  the  farmers  of 
the  South  because  their  exploitation  by 
huge  pulp  mills  has  been  perpetuated  by 
the  OPA  freezing  of  southern  pine  pulp- 


wood at  prices  at  prewar  levels  when  the 
supply  was  so  much  greater  than  the 
demand.  This  amendment  proposes 
what  is  only  just — to  recognize  and  give 
proper  allowance  for  increased  costs  of 
cutting,  hauling,  and  land.  It  proposes 
only  a  fair  return  to  the  farmer-pro- 
ducers of  southern  pine  pulpwood. 

The  purpose  of  the  amendment  is  to 
bring  the  ceiling  on  southern  pine  pulp- 
wood up  to  the  level  of  the  minimum 
ceiling  established  for  pine  pulpwood  in 
other  areas.  As  set  forth  in  the  table 
which  I  am  about  to  read  to  you,  the 
ceiling  on  rough  pine  pulpwood  is  S9 
per  cord  in  most  Southern  States,  where- 
as, the  ceiling  prices  for  pine  pulpwood 
range  from  $11  to  $13.25  per  cord  in 
other  areas. 

Present  ceilings  per  cord  for  rough  pine 
pulpwood 

South 88. 00 

Lake  States 12.  75 

Northeast 811  to  13.25 

Assuming  that  the  maximum  celling 
remained  unchanged  at  $13.25  per  cord, 
the  proposed  amendment  would  require 
OHA  to  raise  the  celling  on  rough  south- 
ern pine  to  $11  but  would  not  require 
any  changes  In  maximum  prices  for  rough 
pine  in  other  areas. 

Speclflcally.  I  shall  offer  thU  amend- 
ment for  the  following  roasoni : 

First.  The  ceiling  price  on  rough  south, 
em  pine  pulpwood  Is  $2  per  cord  lower 
than  the  lowest  ceiling  in  effect  for  rough 
pine  pulpwood  In  other  araai.  Until 
February  20.  when  the  OPA  granted  an 
Increase  of  $1,40  per  cord  In  the  celling 
price  of  southern  pulpwood.  price-control 
rcKulations  were  holding  southern  pine 
$3.40  per  cord  below  the  lowest  price  of 
pine  pulpwood  in  other  areas. 

Second.  In  setting  up  its  schedules  of 
maximum  prices  for  pulpwood.  OPA  at- 
tempted to  freeze  prices  at  the  levels  pre- 
vailing when  price  control  was  applied. 
The  effect  of  this  was  to  freeze  southern 
pulpwood  at  an  unfair  price  disadvantage 
growing  out  of  conditions  which  existed 
before  the  war  and  to  prevent  natural 
forces  from  overcoming  this  unfair  dis- 
advantage as  conditions  changed. 

Tliird.  Prewar  pulpwood  prices  in  the 
South  were  exploitative  prices  which  per- 
mitted pulp  mills  huge  profits,  kept  cut- 
ters and  haulers  on  starvation  wages,  and 
gave  southern  farmers  almost  no  return 
for  growing  this  important  natural  re- 
source. 

Fourth.  Pulp  production  is  a  compara- 
tively new  Industry  in  the  SjDUth.  Wood 
supplies  have  been  plentiful  there  and  up 
until  the  war  the  mills  were  able  to  get 
pulpwood  at  prices  that  were  ruinously 
low  for  everyone  concerned  except  the 
mills.  This  was  true  for  several  reasons: 
(a)  General  economic  distress  in  the 
South;  (bt  an  unawarencss  on  the  part 
of  many  farmers  of  the  real  value  of  their 
wood,  and  (c)  a  lack  of  competition  be- 
tween mills  in  many  areas  which  forced 
farmers  to  take  the  price  offered  by  a 
single  mill  or  else  not  sell.  Under  such 
conditions  some  mills  have  made  enor- 
mous profits  and  have  paid  for  themselves 
In  an  amazingly  short  time. 

Fifth.  Costs  of  cutting  and  hauling 
pulpwood  have  increased  tremendously 
in  the  South  during  the  war.    Btumpage 
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1^c«t  have  also  lncreaM*d  to  a  llmlt«d 
wtcat.  but  la  tte  majortty  of  casei  th« 
farmer  who  irewi  pulpwood  la  itlll  get- 
llBt  ft  woefully  Inadequate  rtturn. 

Ms(h.  AuthorlUM  hftvt  rtfuUd  elftlmti 
llMil  MUthcrn  pulp  ia  tnf«rtor  to  pulp 
Rftdc  from  wood  vrown  in  other  arvaa. 
Xa  vlfw  «( tlH  toot  ttai  thty  havt  lUted 
IliftI  high  ^wJlty  prodieU  cftn  bo  mado 
from  MVth^rn  plnr,  the  prenent  OPA 
prtcr  dtfTrrmtinId  of  12  to  14.85  between 
•<Hjtiitrn  Htid  northfrn  pine  cannot  be 
^  dffpndrrt  f)n  u  quality  banlii.  In  falrnew 
to  ihf  South,  nouthrrn  produrrrs  should 
br  Ktvm  a  niKXimum  price  comparable 
wtth  the  muxlmutn  price  of  pulpwood 
drrivcd  from  the  »nme  kind  of  tree*  In 
other  area«.  At  thr  very  leftst,  BOUth- 
crn  producers  should  have  a  celling  for 
rough -pine  pulpwood  as  hiah  an  the  low- 
est  celUnK  act  on  pine  in  othrr  areas. 

Seventh.  Celllns;  prices  should  allow 
farmers  a  fair  return  for  growing  pulp- 
wood. talcing  into  account  the  wartime 
Increases  In  cmtlng  and  hau'lng  costs. 
And.  in  determining  what  Is  "a  fair  re- 
turn" to  farmers.  It  should  l>e  borne  in 
mind  that  prewar  returns  were  far  too 
low  in  the  South.  And  allowances  should 
abo  be  made  for  the  substantial  increase 
In  timberland  prices  which  has  occurred 
since  1940 

Mr.  WHTTTTNGTON.  Mr.  Chairman. 
I  have  an  am*»ndment  at  the  desk  re- 
garding the  elimination  of  agricultural 
commodities  of  which  we  produce  an  ex- 
portable surplus,  but  in  view  of  the  fact 
that  it  is  included  in  the  Gossett  amend- 
ment. I  ask  unanimous  consent  that  it  be 
printed  in  the  Record  at  this  point.  I 
shall  not  insist  on  presenting  it. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Mississippi? 

There  was  no  objection. 
The  amendment  is  as  follows: 
Page  8.  otter  Hue  23    Insert  tbe  following 
section,  and  renumber  section  8  of  the  bill 
ac  section  6: 

Sk:.  8  Section  3  of  the  KnMrgency  Price 
Control  Act  of  1M2,  as  amended,  is  amended 
by  adding  at  the  end  thereof  a  new  subsec- 
tion as  follows: 

'"(h)  After  the  date  this  subsection  takes 
effect  DO  maximum  price  shall  be  established 
or  maintained — 

•  FcH-  any  agricultural  commodity  In  the 
eaae  of  which  an  exportable  surplus  is  pro- 
dtiOKl  in  tbe  United  States,  as  determined  by 
the  Secretary  of  Agriculture. 

••  "It  shaU  be  the  duty  of  the  Secreury  of 
Agriculture  to  make  the  determinations  nec- 
MMXy  for  ptirposes  of  the  application  of  this 
Mitaectlon  and  such  determinations  of  the 
Secretary  of  Agriculture  shall  be  final  and 
conduBtTe."  " 

Mr  BOREN.  Mr.  Chairman.  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

AmendracBt  offered  by  Mr.  BoasH:  Page  10. 
aftar  Un*  16.  add  a  aubMCtton.  aa  follows: 

"No  Biaxlmum  prlc*  ahalj  b«  MUbltshed  or 
maintalnvd  for  any  commodity  under  au- 
thOftty  or  this  act  or  the  Stabllliation  Act 
Of  tttt.  aa  emended,  or  otherwise,  below  a 
price  whMi  wm  refiect  to  each  producer. 
Buuaufactvrar.  wholeaaier,  distributor.  Jobber, 
and  retaUer  dealing  in  tiich  commodity  a 
r»oo»ery  of  coat  per  unit  baaed  on  ctirrent 
co^  pius  a  ooraMl  pr«war  margin  of  pront. 
n^e   normal  margin  of  profit  thaU   b«  tha 


averaff*  margin  of  prof\t 
for  any  S^year  period 
to  1941,  induatva." 

The  CHAIRMAN. 


on  iuch  commodity 
wtween  the  yean  1930 

The  question  li  on 


thf  amendment  ofTe  Td  by  the  gentleman 


from  Oklahoma  IM  ' 


nnmtc  Stabtltsatton 
granted  by  or  exerclte< 
tlon  of  authority  und< 
Control  Act  of  1942.  t 
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Ttir  nmtndmrnt  x  a«  rejected. 

Mr.  JENKINS  I'j.  Chairman.  I  have 
an  amcndincnt  at  tl  o  desk  I  do  not  ask 
for  a  vote  on  It,  bit  I  ask  unanimous 
oooient  that  It  be  pointed  In  the  Ricord 
at  this  point 


Is  there  objection 
he  gentleman  from 


The  CHAIRMAN 

to  the  request  of 

Ohio? 
There  was  no  objection 
The  amenrtmont  1 1  as  follows 

On  pots  1.  aflera«et|Bn  8,  insert  tbe  foUow 
Ing  Btctlou: 

"Sic.  8   All  powers  of  tbs  Price  Adminis- 
trator and  all  powers  Jt  the  Director  of  Bco- 


K-ltr  reapect  to  food, 
pursuant  to  a  ddega- 
the  Emergency  Price 
the  StabUlzation  Act  of 
1942.  or  title  HI  of  tie  Second  War  Powers 
Act.  as  such  acts  wen!  originally  enacted  or 
as  they  have  been  ariended.  except  ration- 
ing, are  hereby  trans!  erred  to  the  Secretary 


at  Agriculture;  and  in 
authority  of  any  lUch 


ers  with  reapect  to  f<od  are  hereafter  dele- 
gated, such  powers,  exi  sept  rationing,  shall  be 


delegated  only  to  the 
ture 


The  CHAIRMAN 


any  case  where,  under 
provision  of  law,  pow- 


Sscretary  of  Agrlcvil- 


Mr.  JENKINS.  Ifr.  Chairman.  I  ask 
unanimous  consent  to  extend  my  remarks 
in  the  Record  at  thii  point. 


Is  there  objection 


to  the  request  of  Ihe  gentleman  from 
Ohio? 
There  was  no  objection. 
Mr.  JENKINS.  Mr.  Chairman,  this  is 
the  same  amendmeiit  that  I  offered  last 
year  when  the  OPA  bill  was  up  for  con- 
sideration. At  that  time  my  amendment 
developed  a  very  li' ely  debate.  It  was 
-■sponsored  by  the  republican  Congres- 
sional Pood  Study  Committee,  of  which 
I  am  chairman.  Trie  amendment  was 
approved  by  a  majohty  of  the  Members 
on  a  teller  vote,  but  lost  on  a  roll  call 
vote  in  the  House  by  a  very  few  votes. 

The  fight  in  favor  of  this  amendment 
last  year  was  the  fcrerunner  of  all  the 
fights  that  have  beet  made  against  OPA, 
Prom  the  day  that  this  amendment  re- 
ceived the  full  100-berc3nt  vote  of  all 
Republican  MembersFand  a  large  percent- 
age of  the  Democratij:  Memt)ers.  tbe  OPA 
has  had  hard  sledding  in  this  House. 
Many  of  the  leadinc  fjood  produrers.  proc- 
essors, and  distribultors  of  the  country 
have  approved  the  ai:tion  of  the  Repub- 
lican Conpres.'^ional  Pood  Study  Com- 
nyttee.  Likewise  many  thousands  of 
private  individuals  lave  approved  the 
committee  s  action. 

The  Republican  i  ^Jngresslonal  Food 
Study  Committee  h  is  never  advocated 
the  comjilete  aboil  ion  of  the  OPA. 
Neither  has  It  advocated  the  raising  of 
prices.  It  has  clain  ed  that  the  policy 
of  the  OPA  has  bec;i  punitive.  It  has 
been  supprentre.  It  has  taken  the  po.«d- 
tion  of  wanting  to  iiunlsh  rather  than 
encourage.  It  has  idvocated  the  doc- 
trine of  scarcity  Just  as  the  New  Dealers 
did  when  they  killed  |he  pigs. 

The  committee,  add  the  Republicans 
generall>'.  have  advocfted  the  doctrine  of 


adequate  production.  We  have  matB- 
talned  that  the  only  safe  and  complete 
antidote  for  inflation  Is  an  abundance  of 
production. 

Mr,  C?h»lrman,  the  amendment  which 
I  liavt  asked  to  bo  prlnu^d  in  the  Kic- 
CIS.  would  transfer  all  control  over  all 
foods,  except  rationing,  to  tho  Depart- 
ment of  Agriculture.  This  would  have 
taken  food  from  under  the  contiol  of 
Chciter  Bowles  and  his  crowd. 

But  the  amendments  which  have  been 
•doptod  this  afternoon  have  taken  away 
moMt  of  the  legislative  powers  of  Mr. 
Bowles  and  his  crowd  and  I  have  had 
much  to  do  with  the  preparation  and  the 
presentation  of  those  amendments,  and  I 
feel  it  would  not  be  wise  to  press  my 
amendment  at  this  time.  I  expect  to 
support  the  bill  as  it  has  been  now  per- 
fected. I  hope  that  what  we  have  done 
today  will  be  for  the  benefit  of  the  Ameri- 
can people  and  It  will  restore  to  the  peo- 
ple their  own  businesses  and  will  bring 
relief  to  millions  who  have  been  abused 
by  OPA. 

Mr,  PHILLIPS.  Mr.  Chairman.  I  have 
two  amendments  at  the  desk.  I  do  not 
ask  for  a  vote  on  them,  but  I  ask  unani- 
mous consent  that  Jiey  be  printed  in  the 
Record  at  this  point. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
California? 

There  was  no  objection. 

The  amendments  are  as  follows: 

8ec.  9.  Section  1  (a)  of  the  Emergency  Price 
Control  Act  of  1942,  as  amended.  Is  amended, 
effective  as  of  July  1.  1946.  by  adding  at  the 
end  thereof  the  following  : 

"In  any  case  where  cost  records  are  kept 
by  a  State  or  a  department  or  agency  thereof, 
piirsuant  to  a  State  law  providing  lor  mini- 
mum prices  for  an  agricultural  commodity. 
or  any  variety  thereof,  in  Its  raw  or  processed 
or  manufactured  form,  a  certificate  of  the 
State  official  having  authority  to  establish 
such  prices  showing  the  minimum  prices 
established  by  said  State  for  such  com- 
modity, or  variety  thereof,  shall  constitute 
prima  facie  evidence  of  the  maximum  prices 
contemplated  by  this  act  and  the  Adminis- 
trator shall  forthwith  issue  a  temporary  reg- 
ulation or  order  establishing  such  prices  as 
maximum  prices  hereunder.  Said  maximum 
prices  fixed  In  such  manner  from  time  to  time 
shall  remain  in  effect  until  set  aside  by  the 
Administrator  upon  a  preponderance  of  com- 
petent evidence  adduced  in  a  public  hearing 
conducted  by  a  public  administrator  of  said 
State, 

Insert  a  new  subsection  (h) .  under  section 
■  3  of  the  Price  Control  Act,  to  read  as  follows: 

"No  officer  or  agency  of  the  Oovernraent 
shall  establish  a  maximum  price  or  Issue  a 
price  regulation,  or  continue  in  effect,  alter 
the  passage  of  this  act,  any  maximum  price 
or  price  regulation  with  respect  to  any  fresh 
fruit  or  vegetable,  except  as  the  Secretary  of 
Agriculture  shall  find.  bSMd  upon  official  et- 
timates  of  the  Department  of  Agriculture, 
that  the  proepectire  production  for  the  usual 
marketing  season  of  any  freah  fruit  or  vtg- 
etable  is  at  least  10  percent  less  than  the  av- 
erage of  the  omcial  cstiinatea  of  production 
for  the  three  marketing  saaMxu  immediately 
preceding  the  senstm  for  which  such  finding 
Is  made,  or  that  prospective  production  for 
the  usual  marketing  season  for  any  fresh 
fruit  or  vegetable  is  lees  than  the  average 
production  for  the  lO-yemr  period  1934-43. 
Inclusive," 
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Mr.  PHILLIPS.  Mc  Chairman.  1  ask 
unanlmou.s  con.sent  to  extend  my  re- 
marks In  the  RxcoRD  at  this  point. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  tho  gentleman  from 
California? 

There  was  no  objection, 

Mr.  PHILLIPS.  Mr.  Chairman,  the 
two  proposed  amendments  to  the  legis- 
lation Introduced  to  extend  the  OPA, 
both  of  which  were  among  the  forty  or 
more  amendments  remaining  when  time 
•xpired.  have  been  covered.  In  part  at 
Itaat.  by  tho  Wolcott  and  the  Oosaett 
amendments,  already  adopted  by  the 
House.  I  am  asking  therefore  that  theia 
be  printed  In  the  Rkcokd,  but  not  that  a 
vote  be  taken,  without  any  chance  to 
discuss  them. 

The  one  amendment  would  have  re- 
moved fresh  fruits  and  Ar^getables  from 
the  controls  of  the  OPA.  This  Is  com- 
mon sense.  Nature  provided  a  better 
control  law  than  anything  the  slide  rule 
boys  of  the  OPA  could  think  up:  if  you 
do  not  sell  fresh  fruits,  or  fresh  vege- 
tables, they  spoil.  If  the  people  will  not 
buy  at  the  prices  you  want,  the  prices 
have  to  come  down,  or  the  vegetables 
have  to  be  thrown  away. 

I  am  convinced  this  is  covered  by  the 
Gossett  amendment.  If  it  is  not  cov- 
ered satisfactorily,  I  trust  the  confer- 
ence committee  will  see  to  it  that  fresh 
fruits  and  fresh  vegetables  are  released. 
In  the  same  way.  I  hope  the  Senate,  or 
the  conference  committee,  will  consider 
carefully  the  second  of  the  two  amend- 
ments. 

Several  States,  notably  California, 
carry  on.  under  State  auspices,  a  con- 
stant audit  of  the  cost  of  milk  production 
and  sale.  The  figures  are  accurate  and 
painstaking.  They  are  carried  out  to 
several  decimals.  The  OPA  admits  they 
are  accurate,  and  represent  the  costs  of 
producing  milk.  Yet,  in  spite  of  these 
admissions,  the  OPA  arbitrarily  sets  ceil- 
ings on  milk,  and  milk  products,  at  less 
than  these  known  costs. 

My  amendment  would  have  required 
the  acceptance,  by  the  OPA,  of  such  oflB- 
cial  figures,  where  they  are  obtainable. 
I  think  it  is  a  good  amendment,  and  if 
the  situation  is  not  clarified  by  other 
amendments,  I  shall  submit  it  to  the 
Senate  or  to  the  conference  committee 
for  consideration. 

Mr.  LANDIS.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Landis:  Page 
10.  line  17.  add  a  new  section  to  be  known 
•s  section  9: 

"That  section  3  of  the  Emergency  Price 
Control  Act  of  1942,  as  amended,  is  amended 
by  Inserting  after  subsection  (d)  thereof  a 
new  subsection  as  follows: 

"'(o)  Before  maximum  prices  are  estab- 
lished or  lowered  for  any  canned  or  proc- 
essed agricultural  commodity  which  Is  the 
product  of  seasonal  canning  or  processing, 
the  Administrator  ahaU  give  to  canners  and 
processors  of  such  commodity,  not  less  than 
IS  days  prior  to  the  .ormwl  canning  or  proc- 
essing season  In  each  major  producing  area 
affected  notice  of  the  maximum  prices  ha 
Intends  to  establish  therefor.  This  require- 
ment may  be  satisfied  by  publication  In  the 
Federal     Register,    but    the    Administrator 


shall  utUiae  approprlste  means  to  Insure 
genersl  publicity  to  such  prices  in  the  areas 
affected.' " 

Mr.  HOOK.  Mr.  Chairman,  a  parlia- 
mentary Inquiry. 

The  CHAIRMAN.  The  gentleman 
win  staU  It. 

Mr.  HOOK.  Is  this  another  one  of  tho 
National  Association  of  Manufacturer!' 
amondmrnt«? 

The  CHAIRMAN.  That  Is  not  quite  a 
parliamentary  Inquiry. 

The  question  in  on  the  amendment  of- 
fered by  the  gentleman  from  Indiana 
IMr.  LANDtal. 

The  amendment  wa.s  rejected. 

Mr.  MARCANTONIO.  Mr.  Chairman, 
I  offer  a  preferential  motion. 

Mr,  Chairman.  In  order  that  the  peo- 
ple may  grasp  the  enormity  of  the  assas- 
sination committed  here  today.  I  move 
that  the  Commttee  do  nov^  rise. 

The  CHAIRMAN,*  The  question  Is  on 
the  motion  offered  by  the  gentleman 
from  New  York. 

The  motion  was  rejected. 

Mr.  TABER.  Mr.  Cha'rman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  bv  Mr.  Tabeh:  Page 
6,  strike  out  all  of  line  25  and  lines  1  and  2 
on  page  7,  reading  as  follows: 

"Petroleum  and  petroleum  products,  $50.- 
000.000. 

"Copper,  lead,  and  zinc  In  the  form  of 
premium  price  payments,  $100,000,900." 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  New  York. 

The  question  was  taken;  and  the  Chair 
being  in  doubt,  the  Committee  divided; 
and  there  were — ayes  119,  noes  121. 

So  the  amendment  was  rejected. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  August  H. 
Andresen:  On  page  1,  after  section  2.  Insert 
the  following  new  section: 

"Sec.  3.  Subsection  (e)  of  section  3  of  the 
Emergency  Price  Control  Act  of  1942,  as 
amended,  is  amended  to  read  as  follows : 

"'(e)  Notwithstanding  any  provision  of 
this  act  or  any  other  law.  no  regulation,  or- 
der, directive,  or  allocation  shall  tM  made  or 
issued,  or  any  othrr  action  taken  (including 
directives  for  dlstrloutlon  or  price  schedules) , 
with  respect  to  any  agricultural  commodity, 
including  livestock  or  for  any  food  product 
processed  In  whole  or  In  substantial  part  Irom 
any  agricultural  commodity,  including  live- 
stock, by  the  Administrator  or  by  any  agency 
of  the  Qovernment  or  the  head  thereof,  with- 
out the  prior  written  and  voluntary  approval 
of  the  Secretary  of  Agriculture,  and  no  regu- 
lation, order,  directive,  allocation,  price 
schedule,  or  distribution  order,  heretofore 
made  and  Issued. by  the  Administrator  or  any 
•gency  of  the  Government  or  bead  thereof, 
with  respect  to  the  products  and  commodities 
specified  In  this  subsection,  shall  be  valid  or 
binding  unleaa  voluntarily  approved  In  writ- 
ing by  the  Secretary  of  Agriculture  within  90 
days  after  the  enactment  of  this  amend- 
ment; except  that  necessary  action,  author- 
laed  by  law,  may  be  taken  to  enforce  com- 
pliance with  any  regulation,  order,  directive, 
allocation,  price  schedule,  or  other  require- 
ment with  respect  to  an  agricultural  com- 
modity which  has  been  previously  voluntarily 
approved  In  writing  by  the  Secretary  of 
Agriculture.' " 


Mr.  8PENCE.  Mr.  Chairman.  I  make 
a  point  of  order  against  the  amendment 
that  It  1.S  not  germane  to  the  bill,  Tho 
amendment  provides  for  alloeatlons  un- 
der the  Second  War  Powers  Act  aad« 
therefore,  Is  not  scrmane  to  the  pendlag 
bill. 

The  CHAIRMAN.  Doce  the  gentleman 
from  Minnesota  desire  to  be  heard  on  the 
point  of  order? 

Mr.  AUGUST  H,  ANDRESEN,  I  call 
the  Chairman'.*  attention  particularly  to 
the  fact  that  Xhin  Is  an  amendment  to  tho 
Emergency  Price  Control  Act,  the  rule  on 
which  Is  before  the  Committee.  A  similar 
amendment  was  offered  Jast  year  which 
was  subject  to  a  point  of  order.  The 
point  of  order  was  made  against  It.  but 
the  amendment  was  approved  and  paaaed 
by  the  Hou.se  as  an  amendment  to  the 
price  control  law. 

The  CHAIRMAN  (Mr,  CoopctV  The 
Chair  is  ready  to  rule.  The  gentleman 
from  Minnesota  has  offered  an  amend- 
ment which  has  been  reported  by  the 
Clerk,  The  gentleman  from  Kentucky 
makes  a  point  of  order  against  the 
amendment  on  the  ground  it  is  not  ger- 
mane and  is  broader  in  scope  than  the 
provisions  of  the  pending  bill.  The 
Chairman  had  a  similar  question"  before 
him  earlier  in  the  day  on  this  same  point. 
The  Chairman  invites  attention  to  the 
fact  that  the  pending  bill  seeks  to  extend 
for  a  limited  or  definite  time  two  existing 
acts,  the  Emergency  Price  Control  Act  of 
1942  and  the  Stabilization  Act  of  1942. 
The  Chair  invites  attention  to  the  fact 
that  the  gentleman's  amendment  relates 
to  any  other  law  which  is  much  broader 
than  the  pending  bill  and  might  affect 
many  agencies  not  at  all  affected  by  the 
pending  bill.  Therefore,  the  Chair  is  of 
the  opinion  that  the  amendment  is  not 
germane  and.  therefore,  sustains  the 
pending  order. 

Mr.  ROBERTSON  of  North  Dakota. 
Mr.  Chairman,  I  offer  an  amendment 
which  is  at  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Roeihtscn  of 
North  Dakota:  Page  10.  line  16.  after  "a 
reasonable  profit",  add  a  whole  new  section 
to  be  known  as  follows: 

"Sbc.  9.  Section  205  of  the  Emergency 
Price  Control  Act  of  1942,  as  amended,  is 
further  amended  by  adding  a  new  subsection 
thereto  as  follows: 

"'(b)  (1)  The  provisions  of  this  section 
shall  not  apply  to  the  several  States,  Terri- 
tories, possessions,  or  the  political  subdi- 
visions thereof,  and  the  officers  thereof,  when 
such  States.  Territories,  possessions,  or  the 
political  subdivisions  thereof,  and  the  officers 
thereof,  have  acted  in  consequence  of  and  In 
compliance  with  any  law  or  regulations  hav- 
ing the  effect  of  law  of  such  State,  Territory, 
possession,  or  political  subdivision  therecdf. 
(2)  Any  suit  or  other  pro  ceding  brought 
against  any  such  State.  Territory,  possession, 
or  officer  thereof  under  this  section  shall  be 
dismissed  upon  the  enactment  of  this  sub- 
section." " 

Mr.  ROBERTSON  of  North  DakoU. 
Mr.  Chairman,  I  have  offered  this 
amendment  at  this  particular  place  in 
the  bill  for  the  following  reasons:  The 
Office  of  Price  Administration  has 
brought  an  action  in  the  United  States 
District  Court  of  North  Dakota  against 
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Wells  County,  the  county  commission- 
ers of  said  county,  and  the  members 
of  the  board  of  commissioners  individu- 
ally, demanding  treble  damages  for  an 
alleged  violation  of  a  rule  or  regulation 
of  the  Administrator  of  the  OfBce  of 
Price  Administration. 

The  facts  in  the  case  are  as  follows: 
During  the  depression  period  the  Works 
Projects  Administration  caused  to  be 
established  in  some  counties  of  my  State 
work-relief  projects  to  furnish  employ- 
ment to  provide  relief  to  persons  who 
were  destitute  and  in  need.  Among  ihe 
projects  establislied,  were  the  so-called 
sewing  projects  on  which  women  were 
employed.  A  number  of  sewing  ma- 
chines were  purchased  and  women  were 
employed  to  make  garments  out  of  ma- 
terials furnished.  I  believe,  by  the  Sur- 
plus Commodity  Corporation. 

When  the  WPA  waj  discontinued,  the 
sewing  machines  were  turned  over  to 
the  county  welfare  boards  which  function 
under  the  governing  board  of  the  coun- 
ties, namely,  the  various  boards  of  county 
commissioners.  Wells  County.  N.  Dak., 
had  a  number  of  such  sewing  ma- 
chines. The  machines  were,  of  course, 
deteriorating  because  of  lack  of  proper 
maintenance,  and  since  the  need  for  their 
use  no  longer  existed,  the  board  of  county 
commissioners  decided  to  sell  them  and 
deposit  the  proceeds  to  the  credit  of  the 
county  welfare  board.  People  were  clam- 
oring to  buy  them.  In  North  Dakota,  the 
sale  of  such  county  property  is  governed 
by  the  provisions  of  sections  11-2701,  11- 
2702.  and  11-2703  of  the  North  Dakota 
Revised  Code  of  1943. 

Section  11-2701  provides  as  follows: 

The  board  of  county  commissioners  of  any 
county  may  dispose  of  any  property,  either 
real  or  personal,  which  tbe  county  has  ac- 
quired through  purchase,  forfeiture,  or  op- 
eration of  law  other  than  through  tax  sale 
proceedings.  In  accordance  with  the  provi- 
sions of  this  chapter  When  the  property  to 
be  disposed  of  is  estimated  by  the  board  to 
be  of  a  value  of  less  than  $100,  it  may  be 
sold  at  private  sale  upon  the  proper  resolu- 
tion of  the  board.  In  all  other  cases,  such 
property  may  be  sold  at  public  sale. 

Section  11-2702  provides: 

Upon  the  re.solution  of  the  board  of  county 
commissioners  authorizing  the  sale  of  county 
property  at  public  sale,  the  county  auditor 
shall  cause  to  be  published  In  the  offlclal 
county  newspaper  once  each  week  for  three 
consecutive  weeks,  a  notice  containing  a  de- 
scription of  the  property  to  be  sold  and  desig- 
nating the  place  where  and  the  hour  when 
the  sale  will  be  held.  The  notice  shall  specify 
whether  the  bids  aie  to  be  received  at  auction 
or  as  sealed  bids  as  determined  by  the  beard. 

Section  11-2703  further  provides: 
The  oale  of  county  property  at  public  sale 
shall  be  held  at  the  office  of  the  county  audi- 
tor and  shall  be  conducted  by  him.  The 
property  advertised  shall  be  sold  to  the  high- 
est bidder  If  his  bid  is  deemed  sufllclent  by 
a  majority  of  the  members  of  the  board  of 
county  commissioners. 

The  sale  of  the  sewing  machines  was 
held  on  or  about  January  3,  1945,  more 
than  a  year  ago.  The  board  of  county 
commissioners  sold  the  machines  in  con- 
formity with  the  provisions  of  the  North 
Dakota  statutes  above  mentioned,  and 
not  otherwise. 

The  attorney  general  of  the  State  ad- 
Vises  me  that  if  an  opinion  of  his  ofiBce 
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violation  of  the  regulation,  order,  or  price 
schedule  in  question  was  neither  willful  nor 
the  result  of  failiire  to  take  practical  pre- 
cautions against  the  occurrence  of  the  viola- 
tion, then  no  damages  shall  be  assessed,  and 
In  ail  cases  the  burden  shall  rest  upon  the 
Administrator  to  prove  that  the  violation  was 
willful  and  deliberate.  For  the  purposes  of 
this  section  the  payment  or  receipt  of  rent 
for  defense  area  housing  accommodations 
shall  be  deemed  the  buying  or  selling  of  a 
commodity,  as  the  case  may  l>e;  and  the  word 
"overcharge"  shall  mean  the  amount  by 
which  the  consideration  exceeds  the  applica- 
ble maximum  price.  If  any  person  selling  a 
commodity  violates  a  regulation,  order,  or 
price  schedule  prescribing  a  maximum  price 
or  maximum  prices,  and  the  buyer  either 
fails  to  institute  an  action  under  *,bls  sub- 
section within  30  days  from  the  date  of  the 
occurrence  of  the  violation  or  is  not  entitled 
for  any  reason  to  bring  action,  the  Adminis- 
trator may  institute  such  action  on  behalf 
of  the  United  States  within  such  1-year 
period.  If  such  action  is  Instituted  by  the 
Administrator,  the  buyer  shall  thereafter  be 
barred  from  bringing  an  action  for  the  same 
violation  or  violations.  Any  action  under 
this  subsection  by  either  the  buyer  or  the 
Administrator,  as  the  case  may  be,  may  be 
brought  in  any  court  of  competent  Jurisdic- 
tion. A  Judgment  in  an  action  for  damages 
under  this  subsection  shall  be  a  bar  to  the 
recovery  under  this  subsection  of  any  dam- 
ages in  any  other  action  against  the  same 
seller  on  account  of  sales  made  to  the  same 
purchaser  prior  to  the  institution  of  the  ac- 
tion in  which  the  judgment  was  rendered.' " 

Mr.  CHENOWETH.  Mr.  Chairman,  it 
Is  unfortunate  that  the  time  for  debate 
has  been  limited  on  this  bill  and  I  am 
unable  to  explain  to  the  Committee  the 
purpose  of  my  amendment.  I  am  sure 
that  every  Member  of  this  House  is  op- 
posed to  the  gestapo  methods  employed 
by  the  OPA  in  seeking  information  con- 
cerning violations  of  price  regulations. 
I  understand  that  in  some  cases  field  in- 
vestigators are  given  quotas  of  convic- 
tions that  they  must  obtain  each  month, 
and,  of  course,  they  do  not  distinguish 
between  willful  and  deliberate  violations, 
and  those  that  are  inadvertent  and  un- 
intentional. 

Under  the  present  policies  of  OPA  an 
investigator  walks  into  a  store  and  makes 
every  effort  to  find  some  technical  viola- 
tion of  price  ceilings.  If  he  finds  that 
a  can  of  pork  and  beans  is  marked  14 
cents  when  the  ceiling  is  13  cents  he.  has 
discovered  what  he  is  looking  for.  The 
fact  that  this  ceiling  was  marked  up  by 
a  new  and  inexperienced  clerk,  and  the 
mistake  was  wholly  innocent,  makes  no 
difference  to  this  investigator.  The  own- 
er of  the  store  is  immediately  taken  be- 
fore the  local  price  panel  and  told  e 
must  pay  a  fine  of  $25  or  be  prosecuted. 
He  is  given  no  opportunity  to  explain 
how  the  error  occurred,  or  to  give  any 
evidence  in  mitigation  of  the  offense. 
Of  course  he  does  not  want  to  stand  the 
expense  of  a  trial,  with  the  necessity  of 
hiring  an  attorney.  The  OPA  investi- 
gator tells  him  that  it  will  be  cheaper  to 
pay  the  $25  than  to  be  held  up  to  the 
community  as  a  violator  of  the  law. 
There  is  nothing  for  him  to  do  but  to 
pay  off,  even  though  he  is  absolutely  in- 
nocent of  any  intention  to  raise  any  ceil- 
ing price. 

My  amendment  provides  that  the  mer- 
chant shall  have  the  right  to  explain  how 
the  violation  occurred,  and  to  show  that 
it  was  neither  willful  nor  intentional.    It 
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also  provides  that  the  burden  of  proof 
shall  be  on  the  Administrator  in  every 
case,  and  that  no  damages  shall  be  as- 
sessed if  the  defendant  shows  that  the 
violation  was  neither  willful  nor  the  re- 
sult of  failure  to  take  practical  precau- 
tion against  the  occurrence  of  the  same. 

In  other  words,  Mr.  Chairman,  all  that 
my  amendment  does  is  to  give  the  de- 
fendant the  same  rights  and  benefits  he 
would  have  if  being  tried  in  a  court  of 
law,  where  he  is  presumed  to  be  innocent 
until  proven  guilty  beyond  all  reasonable 
doubt.  In  these  kangaroo  court  sessions 
held  before  the  price  panels  of  OPA  the 
defendant  is  presumed  guilty  before  he 
is  examined,  and  has  no  opportunity  to 
show  he  is  innocent  of  any  intentional 
violation. 

Surely  the  time  has  come  when  Con- 
gress should  afford  some  protection  to  the 
retail  merchants  of  this  country  from 
these  tactics  that  are  now  being  em- 
ployed by  OPA.  We  have  the  responsi- 
bility of  protecting  those  engaged  in  busi- 
ness from  persecution.  Unless  the  Ad- 
ministrator can  prove  the  violation  is 
willful  he  should  be  prohibited  from  im- 
posing these  damages  upon  innocent  vi- 
olators of  OPA  price  ceilings  and  regu- 
lations. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Colorado. 

The  amendment  was  rejected. 

Mr.  STEWART.  Mr.  Chairman,  I 
offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Stewart:  Page 
9,  after  line  23,  insert  the  following  section, 
and  renumber  section  8  of  the  bill  as  section 
9: 

"Sec.  8.  Section  205  of  the  Emergency  Price 
Control  Act  of  1942,  as  amended,  is  amended 
by  adding  at  the  end  thereof  a  new  subsec- 
tion as  follows: 

"'(h)  Notwithstanding  any  other  provl- 
vlslon  of  this  act,  after  the  date  this  subsec- 
tion takes  effect  no  criminal  proceeding  for 
any  violation  of  section  4,  and  no  action  un- 
der subsection  (e)  of  this  section,  shall  t>e 
brought  otherwise  than  In  a  State  court  of 
competent  Jurisdiction;  except  that  this  sub- 
section shall  not  apply  In  any  case  where 
there  is  no  State  cotirt  of  competent  Juris- 
diction in  which  the  proceeding  or  action 
may  be  brought."  " 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Oklahoma. 

The  amendment  was  rejected. 

Mr.  SCRIVNER.  Mr.  Chairman,  I 
have  an  amendment  at  the  desk.  In 
view  of  the  impossibility  for  full  and 
complete  discussion  I  ask  that  it  be 
printed  in  the  Record  at  this  point  and 
that  I  may  be  permitted  to  extend  my 
remarks  thereafter. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kansas? 

There  wsus  no  objection. 

(The  amendment  referred  to  follows:) 

Page  4.  after  line  25,  Insert  the  following: 

"CONCmSSlONAI,  CONTROL  OF  RECrLATIOMS 

"S»c.  IB.  (a)  Before  any  proposed  regula- 
tion or  order  to  carry  out  the  purposes  of  this 
Act  shall  be  Issued  exercising  authority  con- 
ferred hereunder,  other  than  administrative 
rules  or  orders  governing  the  conduct  of  the 
activities  of  the  OfBce  of  Price  Administration 
or  Interagency  rules  governing  its  relations 


with  other  departments  or  agencies  of  the 
Government,  a  draft  thereof  shall  be  sub- 
mitted on  the  same  day  to  the  Committee  on 
Banking  and  Currency  of  the  Senate  of  the 
United  States  and  to  tbe  Committee  on 
Banking  and  Currency  of  the  House  of  Rep- 
resentatives for  study,  to  consider  whether 
such  rule  or  regulation  is  made  in  conformity 
with  the  spirit,  letter.  Intent,  and  purpose  of 
this  Act.  and  that  no  unusual  or  unexpected 
use  of  powers  herein  granted  is  proposed. 
Such  regulation  or  order  may  be  approved  or 
disapproved  by  the  Committee  on  Banking 
and  Currency  of  the  Senate  or  the  Commit- 
tee on  Banking  and  Currency  of  the  House  of 
Representatives.  In  the  absence  of  action  by 
either  committee  approving  or  disapproving 
such  regulation  or  order,  it  may  go  into  effect 
not  earlier  than  tbe  fifteenth  day  following, 
but  not  including,  the  date  of  the  receipt  of 
the  draft  of  such  proposed  regulation  or  or- 
der by  the  chairman  of  such  committees. 
Disapproval  of  such  regulation  or  order  by 
either  committee  shall  suspend  its  issuance. 
Provided.  That  such  disapproval  of  such  reg- 
ulation or  rule  shall  be  in  writing  and  shall 
clearly  set  forth  the  reasons  therefo*. 

"(b)  For  the  purpose  of  this  section,  the 
Committee  on  Banking  and  Currency  of  the 
Senate  and  the  Committee  on  Banking  and 
Currency  of  the  House  of  Representatives  are 
authorized  to  sit  and  act  by  duly  appointed 
subcommittees  during  the  recesses  and  ad- 
journed periods  of  the  Congress." 

Mr.  SCRIVNER.  Mr.  Chairman,  it  is 
to  be  regretted  that  the  debate  and  dis- 
cussion upon  this  measure  was  so  drastic- 
ally curbed  and  limited  upon  motion  of 
the  chairman  of  the  Committee  on 
Banking  and  Currency.  This  measure 
to  continue  OPA  affects  the  everyday  life 
of  every  person  in  this  Nation;  a  meas- 
ure so  important  that  it  deserved  practi- 
cally unlimited  discussion  by  this  body. 

On  Monday,  April  8.  I  discussed  an 
amendment  of  the  same  import  as  that 
above  set  out.  My  remarks  appear  on 
page  3311  of  the  Record  for  that  day. 

The  above  amendment  was  proposed  to 
regain  and  retain  congressional  control 
over  regulations  issued  by  the  OPA. 

In  view  of  the  fact  that  there  was  no 
time  available  to  fully  discuss  this  pro- 
posal, it  seemed  best  to  withdraw  it  and 
submit  it  later  In  connection  with  other 
measures  granting  Government  bureaus 
the  power  to  issue  regulations  having  the 
form  and  effect  of  law. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  August  H. 
Andresen:  Page  1.  after  section  2,  insert 
the  following  new  section: 

"Sec.  3.  Subsection  (e)  of  section  3  of 
the  Emergency  Price  Control  Act  of  1942.  as 
amended.  Is  amended  to  read  as  follows: 

"'(e)  Notwithstanding  any  provision  of 
this  act,  no  regulation,  order,  or  directive 
shall  be  made  or  issued,  or  any  other  action 
taken  (including  directives  establishing  price 
schedules),  with  respect  to  any  agricultural 
commodity.  Including  livestock  and  milk  or 
for  any  food  product  processed  in  whole 
or  In  substantial  part  from  any  agricultural 
commodity.  Including  livestock  and  milk,  by 
the  Administrator  without  the  prior  written 
and  voluntary  approval  of  the  Secretary  of 
Agriculture,  and  no  regulation,  order,  direc- 
tive, or  price  schedule,  heretofore  made  and 
Isstied  by  the  Administrator,  with  respect  to 
the  products  and  commodities  specified  In 
this  subsection,  shall  be  valid  or  binding 
unless  voluntarily  approved  in  writing  by 
the  Secretary  of  AgricvUture  within  90  days 


after  the  enitctinent  of  this  amendment:  ex- 
cept that  necessary  action,  authorized  by  law. 
may  be  taken  to  enforce  compliance  with 
any  regulation,  order,  directive,  price  sched- 
ule, or  other  requirement  with  respect  to  an 
agricultural  commodity  which  has  been  pre- 
viously voluntarily  approved  in  writing  by  the 
Secretary  of  Agriculture."  " 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Minnesota  IMr.  August  H.  Andke- 
sen). 

The  question  wus  taken,  and  on  a  di- 
vision (demanded  by  Mr.  August  H.  An- 
dresen", there  were — ayes  ''9.  noes  143. 

So  the  amendment  wsis  rejected. 

Mr.  BARRETl'  of  Wyoming.  Mr. 
Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  BAjturrr  of 
Wyoming:  Page  9.  after  line  23,  insert  the 
following  section,  and  renumber  section  8  of 
the  bill  as  section  9: 

"Sec.  8.  (a)  Subsection  <e)  of  section  205 
of  the  Emergency  Price  Control  Act  of  1942. 
as  amended.  \s  amended  by  Inserting  the  word 
•willfully"  before  the  word  "violates"  in  the 
first  sentence  of  such  subsection;  and  by 
striking  out  tbe  proviso  at  the  end  of  the 
second  sentence  of  such  subsection 

"(b)  The  amendments  macle  by  this  sec- 
tion shall  be  applicable  with  respect  to  vio- 
lations or  alleged  violations  Involved  in  pro- 
ceedings pending  on  the  date  of  enactment 
of  this  act  and  in  proceedings  instituted 
thereafter." 

Mr.  BARRETT  of  Wyoming.  Mr. 
Chairman.  I  am  advised  that  many  gro- 
cers carry  over  1,000  different  items  in 
stock  and  it  would  be  strange,  indeed, 
if  a  merchant  would  not  have  an  occa- 
sional item  priced  over  the  ceihng.  It 
seems  wholly  inequitable  and  unfair  to 
inflict  fines  and  penalties  for  these  unin- 
tentional violations  of  OPA  orders.  I  was 
astounded  recently  when  I  was  advised 
that  six  highly  respected  businessmen 
of  Cheyenne  who  had  served  unselfishly 
during  the  war  on  the  OPA  food  panel 
had  been  unceremoniously  fired  from  the 
board  because  they  would  not  approve 
these  fines  to  merchants  of  Cheyenne  for 
nonwillful  violation  of  OPA  directives. 

Mr.  Chairman.  I  am  including  in  my 
remarks  excerpts  from  letters  which 
present  this  situation  In  crystal -clear 
fashion. 

Excerpts  from  a  letter  from  A.  E.  Roe- 
del,  druggist,  Cheyenne,  Wyo.,  to  myself, 
under  date  of  February  18,  1946: 

The  Honorable  Frank  A.  Baerett, 

United  States  House  of  Representatives, 
Washington.  D.  C. 

Mt  Dear  Mr.  Barrett:  Inasmuch  as  it  Is 
again  OPA  season  in  Washington.  I  have  de- 
cided to  get  a  matter  off  my  chest,  which 
has  been  there  a  long  time.  •  •  •  The 
matter  has  to  do  with  my  experiences  as  a 
member  of  the  local  OPA  price  panel,  and 
while  It  will  necessarily  require  some  words 
to  set  down  my  observations  in  this  connec- 
tion, I  shall  try  to  t>e  as  brief  as  possible. 

I  think  no  one  believes  In  Inflation:  neither 
do  they  believe  in  measles.  •  •  •  Hence. 
when  the  Price  Control  Act  was  passed,  it 
had  my  approval,  and  when,  in  1942.  I  was 
a&kPd  to  serve  on  the  price  panel,  I  accepted, 
not  realizing  that  the  technique  to  be  used 
Involved  skinning  the  patient  to  remove 
the  rash. 

As  you  very  likely  are  aware,  the  local  en- 
forcement machinery  of  the  OPA  is  divided 
Into  two  parts.  On  the  one  hand,  you  have 
the  professional  OPA"ers,  a  group  of  per- 
sons retained  on  salaries.    On  tbe  other  hand. 


3934 


CONGRESSIONAL  RECORD-HOUSE 


Is  the  price  panel,  a  volunteer  group  com- 
posed of  local  bvislnessmen.  labor,  and  con- 
sumer representatives. 

In  accepting  a  place  on  the  price  panel. 
It  wa«  my  naive  Idea  that  the  thing  would 
be  operated  somewhat  according  to  the 
good  old  American  wheeze:  "With  fairness 
toward  all  and  malice  toward  none."  •  •  • 
In  this  connection.  I  suffered  my  first  dis- 
illusionment, when  a  representative  from  the 
district  office  appeared  before  the  price  panel 
to  anounce  that  Instructions  had  been  re- 
ceived from  Washington  to  start  some  prose- 
cutions. Thereupon,  he  deposited  30  or  40 
complaints  on  the  table  and  suggested  that 
the  panel  pick  out  10  or  12  of  them  for 
prosecutioa.  This  procedure  being  a  little 
too  reminiscent  of  the  old  prohibition-en- 
forcement tactics,  the  panel  very  naturally 
pasted  up  the  suggestion. 

•  •  •  •  • 

*  *  *  As  any  honest  b\islnessman  will 
testify  It  Is  a  physical  Impossibility  to  achieve 
lOO-percent  compliance  with  OPA  regula- 
tions Therefore,  since  the  panel  deemed 
the  most  Important  factor  In  successful  oper- 
ation of  the  program,  was  to  obtain  the  co- 
operation and  confidence  of  the  merchants, 
we  adopted  a  policy  of  overlooking  technical 
and  obviously  accidental  violations,  if  we 
were  convinced  that  the  merchant  against 
whom  the  charges  were  preferred  had  been 
makmg  a  sincere  effort  to  comply  with  the 
program      •     •      • 

However,  it  became  more  apparent  all  the 
time  that  the  procedure  was  unpalatab'.e  to 
the  crusaders  among  the  professional  OPAers 
who  kept  complaining  all  the  time  that  we 
xrere  not  making  any  kind  of  a  record  In 
th^  matter  of  levying  fines  and  penalties. 
They  als^i  continually  called  our  attention 
to  the  actions  of  panels  In  other  districts  In 
prcserutlug  and  persecuting  numberless  In- 
dividuals and  piling  up  imp>08lng  amounts 
In  fine  money  In  this  connection,  I  quote 
from  the  o31cial  bulletin  of  the  district  office 
Wycmln^  Price  Notes  of  July  15,  1945:  "We 
are  happy  to  say  that  during  the  month  of 
June  price-panel  rctlvltles  were  almost 
double  those  of  Mar.  The  Caspar  board 
*  takes  first  place  with  14  administrator's  claim 
sanctions  applied  with  C675  paid  into  the 
United  States  Treasury  and  tTS.SS  returned 
to  customers.  The  Rlverton  board  was  sec- 
ond, collecting  $400  in  administrator's  claims 
for  the  United  States  Treasury."  I  presume 
if  n  sufficient  amount  of  money  were  taken 
cu'-  of  circulation  through  the  medium  of 
collecting  fines,  it  would  tend  to  head  off 
inflation,  but  It  seems  like  a  rather  round- 
about way  of  getting  at  the  subject. 

The  viewpoints  of  the  local  businessmen 
on  the  panel  and  the  bureau  employees  who 
had  taken  up  the  fight  against  Inflation  as 
a  vocation,  with  a  perfectly  natural  desire 
that  the  battle  would  never  be  completely 
won.  drifted  further  and  further  apart.  I 
dont  wish  to  waste  your  time  with  recount- 
ing too  many  specific  Instances  and  exam- 
ples. Let  me  simply  say.  that  so  far  as  I 
was  able  to  observe  the  general  plan  of  op- 
eration was  to  have  the  leg  men  pester  the 
life  out  of  the  small  grocery  operators  with 
monthly  checks.  (They  didn't  seem  to 
bother  the  big  boys  )  The  inquisitors  were 
laaerally  able  to  find  a  grade  A  ticket  on  a 
grade  B  roast  or  a  15-cent  can  of  peas  sit- 
ting above  a  16-cent  price  ticket.  In  most 
Instances  the  violations  were  obviously  tech- 
nical mistakes.  Investigation  generally  re- 
vealed that  there  were  also  a  good  many 
Items  priced  under  the  celling.  The  Investi- 
gators usually  operated  In  a  high-handed 
manner,  dragging  the  unfortunate  merchant, 
who  was  always  pretty  busy,  being  compelled 
to  make  his  own  living  without  any  assist- 
ance from  the  Government  tax  receipts,  be- 
fwe  the  panel  and  Insisting  that  we  levy  ad- 
ministrators claims  of  $60  agalost  the  vic- 


tim.    As  men 
usually    not    very 
troopers. 


tlonH  before,  the  results  were 
gratifying   to    the   storm 


ilci 


Personally, 
gestapolike 
an  Inflation  wh 
poses  is  already  h^re 
more  acute,  not  li  i 
cause  of  It. 

Very  truly, 


I  cduld  not  approve  of  these 

opera  Ions  even  for  heading  off 

to  all  Intents  and  pur- 

and  I  fear  will  become 

spite  of  the  OPA,  but  be- 


Chitenne  Cii 
Cheyenne. 
Mr.  Pkank  a    BAiRETT. 
House  of  Rej  resenta 


Mf 


(f 


OPA 


Ihe 


)WS 


Mr 
Mr 
Mr 


Eaggs, 
D\:rn 


Fre  ich 


Dear     Ms      BARti 
recommendation 
merce   Merchants 
20   representative 
the  chamt>er  boaild 
a  resolution  aski 
Ing  the  members 
reinstated. 

Tha  members 
discharged  by 
vln  Rollins,  becaii 
the   findings  of 
after     their     inv 
against  eight  loc4l 
bers  of  this  panel 
citizens  as  folio 

Mr.  Dan  Rees, 
Lawrence 
Charles 
Saul  Slarlc 

Mr   Onn  F 

Mr.  Fred  M.  Si 

Most   of   the 
ser\'ed  for  a  perirfa 
and  their  service  \ 
factory   until   2 
some   reason,    th 
their  attitude  and 
for   all    violation  i 
errors  in  prices, 
have  uken   into 
that  with  an  ext 
in  grocery,  variety 
Impossible   to   a 
1  or  2  cents 
Insisted   that  a 
unintentional 
latlons.     The  me|n 
to  prosecute  in  t 
yond  doubt  an 
bpcause  of  this. 

The  merchants 
are  definitely  not 
tlons    generally, 
merchants  of  thli 
persecution  for 
of  collecting  fines 
forcements. 

Your  prompt 
and  a  reply  will 
Yours 


tives, 

Washington.  D.  C. 

ett:  On     the    unanimous 

of   the   Chaml>er   of   Com- 

Committee,   composed   of 

businessmen  of  this  city, 

of  directors  today  passed 

your  assistance  in   hav- 

the  local  food  price  panel 


b! 


Excerpts  froir 
ningham  to 
under  date  of 
lished  in  the  Chfeyen 


th; 


b;er 


m  embers. 


It  has  always 
rationing  board 
to  use  good  comi^on 
rules   and   regula 
their  community 
was  the  Intent  of 
Ueve  anyone  with 
ness  Judgment 
been    the   most 
securing    the   resi^I 
OPA  seeks. 

It  was  also  our 
by  creating  a  spidlt 


APRll.  17 


A.  E.  ROEDEL. 


AMBEB  or  Commerce, 

Wyo..  February  26.  1946. 


this  panel  were  recently 
State  director.  Mr.  Mel- 
se  he  did  not  agree  with 
members  of   the   panel 
tigation     of     the     charges 
food  dealers.     The  mem- 
consisted  of  representative 


ifisurance  agency. 

clothing  store. 

ing.  furniture  store. 

clothing  store. 

carpenter. 

riclalr.  railroad  employee. 

n:  embers  of  the  panel   have 

of  approximately  4  years. 

have  been  entirely  satls- 

r  3   weeks   ago,   when,   for 

OPA   apparently   ch.-inged 

arbitrarily  insisted  on  fines 

Including    unintentional 

The  members  of  the  panel 

consideration  In  the  past. 

r4mely  large  number  of  items 

stores,  etc..  It  is  practically 

an  occasional   error   of 

.  the  OPA  recently  has 

ne  of  $25  be  assessed  for 

and  $50  for  willful  vio- 

bers  of  the  panel  refused 

lese  cases  where  It  was  be- 

Unintentlonal  mistake,   and 

discharged  by  the  OPA. 

committee  and  the  board 

against  OPA  price  regula- 

3ut    do   not   feel    that   the 

city  should  be  subject  to 

ht)nest  mistakes  for  the  sake 

or  showing  a  record  In  en- 

cdnsideratlon  of  this  request 
appreciated. 


V3ld 

Hoi  /ever. 


err  ars 


were 


resp(  ctfully. 
Robert  D.  Hanesworth. 

Secretary. 


letter  of  Dr.  P.  M.  Cun- 
district  OPA  director 
February  26  last,  as  pub- 
ne  (Wyo.>  Tribune: 
•n  the  desire  of  the  local 
,  Insofar  as  possible, 
sense  In  applying  OPA 
tlons    to   the   merchants   of 
and  I  firmly   believe   that 
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that  this  procedure  has 
effective   possible   means   of 
ts   that   the   principle  of 
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dea  to  try  to  control  prices 
of  cooperation  with  the 


merchants,  rather  than  by  persecutin;;  each 
and  every  one  who  unintentionally  v-olated 
even  some  minor  regulations.  But  evidently 
our  policy  In  this  regard  Is  not  your  own 
policy 

By  your  recent  action  In  dlscharglnf;  some 
of  my  fellow  board  members  you  have  held 
out  to  the  public  that  my  associates— who, 
let  me  tell  you.  are  among  Cheyenne's  finest 
and  most  substantial  ani  patriotic  citizens — 
have  failed  in  the  work  we  carried  on  to  the 
best  of  our  ability. 

In  my  opinion  your  policy  seems  U>  be  to 
convict  every  merchant  who  has.  :hough 
unintentionally,  slightly  offended  OPA  rules 
as  Interpreted  by  your  office.  Apparently  It 
is  your  further  policy  to  fine  him. 

Excerpts  from  a  letter  received,  dated 
February  11.  19''.6.  signed  by  35  Cheyenne 
grocers,  to  myself: 

The  undersigned  are  Independent  grocers 
who  operate  grocery  stores  In  the  city  of 
Cheyenne.  We  are  all  merchants  of  standing, 
who  have  been  well  regarded  by  our  customers 
and  the  other  citizens  of  this  community. 
All  of  us  are  law-abiding  people  who  have  al- 
ways endeavored  to  abide  by  the  spirit  as  well 
as  the  letter  of  the  law. 

•  •  •  •  • 

Despite  our  sincere  desire  and  effort  to 
comply  with  any  law.  regardless  of  our  own 
personal  opinion  of  It.  we  are  now  confronted 
with  a  situation  which  has  become  almost  In- 
tolerable due  to  the  unjust  and  arbitrary 
administration  of  the  Emergency  Price  Con- 
trol Act  by  the  district  OPA  office.  Specific- 
ally, some  of  the  grievances  which  we  are 
subjected  to  are  as  follows: 

1.  It  seems  that  some  district  officials  of 
the  OPA  desire  to  make  a  record  of  convic- 
tions, rather  than  to  cooperate  with  willing 
merchants  who  wish  to  comply  with  a  diffi- 
cult law.  We  have  been  advised  and  believe 
that  the  Denver.  Colo.,  district  has  iiUotted 
each  subdistrict.  or  subdivision  of  U  e  OPA, 
a  quota  of  monthly  convictions  whl<h  they 
are  directed  to  obtain.  This  can  only  be  due 
to  a  desire  to  perpetuate  a  bureaucratic 
group  in  office,  rather  than  to  conduct  an  in- 
telligent and  understanding  enforcetaent  of 
the  law. 

•  •  •  •  • 

2.  No  sympathy,  understanding,  or  appre- 
ciation of  the  difficulties  of  the  grocers  has 
been  shown  by  the  district  OPA  adm.nlstra- 
tlon.  There  are  about  2.200  grocen  Items 
which  are  constantly  subject  to  price  cUanges. 
Due  to  the  great  volume  and  quar  tity  of 
articles,  and  the  difficulty  of  hiring  t'fflcient 
help,  it  is  impossible  to  avoid  technical  mis- 
takes and  to  correctly  price  every  article  In 
the  store  at  all  times,  despite  the  bes-  of  In- 
tentions. It  Is  rapidly  reaching  a  stat-;  where 
the  cost  of  conforming  with  the  rules  of  this 
arbitrary  district  will  be  prohibitive. 

•  •  •  •  • 

3.  Numerous  times  we  have  been  Improp- 
erly summoned  by  the  OPA  and  subjt^cted  to 
resulting  embarrassment  and  annoyance 
caused  by  the  arbitrary  and  unfair  <3onduct 
of  the  district  office  officials. 

•  •  •  •  • 

4  The  local  district  officials  have  caused 
to  be  served  upon  us  OPA  Form  T-JI06  (re- 
vised 12-45).  a  copy  of  which  Is  annexed, 
directing  us  to  execute  the  same  without  a 
hearing.  This  Is  a  brazen  violation  of  the 
law,  and  a  clever  and  unfair  attempi,  of  the 
OPA  to  deprive  us  of  our  privilege  against 
self-incrimination,  specifically  provided  for 
by  the  law.  (50  U  S.  C.  A.  922  (g) .)  By  di- 
recting the  local  authorities  to  use  the 
so-called  "volufitary  conference,"  the  dis- 
trict office  has  endeavored  to  deprive  us 
of  the  above  privilege,  and  to  induce  us  to 
make  Incriminating  and  damaging  admis- 
sions to  violations  which  we  have  n  n  com- 
mitted, repeatedly  advising  us  that  It  does 
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not  cost  the  Government  anything  to  prose- 
cute cases,  as  the  Government  attorneys  are 
employed  continuously  anyway. 

•  •  •  •  • 

The  effect  of  the  above  has  been  to  harass 
and  annoy  us.  and  to  brand  law-abiding  cit- 
izens as  violators  of  the  law.  The  problems 
and  costs  of  operating  most  any  small  busi- 
ness today  are  such  that  It  Is  unfair  and  un- 
just to  foist  upon  us  such  a  bureaucratic 
district  administration  more  desirous  of  op- 
erating as  a  Gestapo  than  a  fair  administra- 
tion, who  constantly  hope  that  we  err,  eagerly 
seizing  upon  the  slightest  violation  so  that 
by  our  resultant  misfortune  they  may  per- 
petuate  themselves. 

This  letter  shows  the  pressure  that  is 
put  on  the  merchant  to  pay  a  fine: 

Office  of  Price  Administration, 
Cheyenne.  Wye,  February  27.  1946. 
Mr.  Ben  Goldstein. 

Cheyenne  Trading  Co.. 

Cheyenne,  Wyo. 
Dear  Sir:  On  February  19,  1946,  several 
purchases  were  made  In  your  place  of  busi- 
ness by  Investigators  of  this  office  as  a  result 
of  which  it  was  found  that  you  had  charged 
prices  in  excess  ol  those  permitted  by  the 
Office  of  Price  Administration  regulations, 
particularly  the  community  price  list  effec- 
tive In  your  city,  a  copy  of  which,  with  any 
amendments  thereto,  has  been  furnished  to 
you  by  this  office. 

The  items  sold  and  the  correct  sale  price 
for  them  at  the  time  are  as  follows: 

Sale  Ceiling 

price,  price, 

cents  cents 
Llbby's  yellow  cling  peaches, 
halves,  in  light  sirup.  No. 

2>2   can 31  30 

Onions,    No.    1    yellow,     1>4 

pounds 14  11 

Oranges,  2  pounds 25  23 

As  you  are  no  doubt  aware,  sales  of  goods 
over  celling  prices  may  result  In  severe  civil 
or  criminal  actions  Including  the  possibility 
of  suspension  of  your  license  to  do  business. 
Injunction  suits,  or  suits  for  treble  damages 
for  all  sales  made  over  ceiling  prices  for  a 
period  of  a  year  prior  to  the  initiation  of  the 
suit. 

This  is  to  advise  you  that  this  office  con- 
templates bringing  a  suit  against  you  for  the 
minimum  amount  of  $50  for  the  specific  vio- 
lations stated  above  and  that  this  office  Is 
not  permitted  to  compromise  Its  claim  for 
less  than  this  amount.  If  it  is  your  desire 
to  avoid  any  further  Inconvenience,  the  mat- 
ter may  be  settled  by  your  tendering  to  this 
office  a  certified  check,  bank  cashier's  check, 
or  postal  money  order  made  payable  to  the 
United  States  Treasurer  In  the  amount  of 
$50.  This  offer  to  compromise,  however.  Is 
distinctly  limited  to  the  violation  described 
above  and  must  be  accepted  by  you  not  later 
than  March  9,  1946.  That  Is,  your  check,  if 
delivered  by  mail,  must  be  postmarked  no 
later  than  that  date  Upon  receipt  of  this 
check  you  will  be  given  a  release  of  the  Ad- 
ministrator's treble-damage  claim  covering 
the  above  sales. 

Yours  very  truly, 

Setmour  S.  Behnfield, 
Acting  Commodity  Chief,  Food  Section. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Wyoming. 

The  amendment  was  rejected. 

Mr.  HALE.  Mr.  Chairman.  I  have  an 
amendment  at  the  Clerk's  desk.  I  ask 
unanimous  consent  that  it  be  printed  in 
the  Record. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Maine? 

There  was  no  objection. 


The  amendment  referred  to  follows: 
Amendment  offered  by  Mr.  H.ile:  Page  7, 

line  3.  after  the  word  "commodity"  Insert 

"not  including  coffee." 

Mr.  CHENOWETH.  Mr.  Chairman,  I 
have  an  amendment  at  the  Clerk's  desk 
which  prohibits  the  imposition  of  slaugh- 
ter quotas.  This  same  subject  has  been 
taken  care  of  by  the  Wadsworth  amend- 
ment, which  was  adopted. 

Mr.  Chairman.  I  ask  unanimous  con- 
sent that  my  amendment  be  printed  in 
the  Record  at  this  point,  and  I  also  ask 
unanimous  consent  to  extend  my  re- 
marks following  the  printing  of  m: 
amendment  at  this  point  in  the  Record. 
and  also  to  extend  my  remarks  in  the 
Record  preceding  the  vote  on  my  pre- 
vious amendment. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Colorado? 

There  was  no  objection. 

The  amendment  referred  to  follows: 

Amendment  offered  by  Mr.  CHENovirrrH: 
Page  10,  insert  a  new  subsection,  as  follows: 

"That  section  3-A  of  the  Emergency  Price 
Control  Ac*  of  1942.  as  amended  be  amended 
to  read  as  follows: 

"'Section  3-A.  While  this  act  is  in  effect, 
no  quota  or  other  slaughtering  limitation 
shall  be  Imposed,  under  authority  of  this  or 
any  other  law.  on  any  slaughterer  of  animals 
operating  under  a  license  or  permit  isrued 
pursuant  to  State  laws."  " 

Mr.  CHENOWETH.  Mr.  Chairman, 
the  amendment  just  read  would  prohibit 
the  OPA  from  establishing  slaughter 
quotas  In  any  licensed  packinp  plant  in 
this  country.  I  have  been  reading  in  the 
press  during  the  past  few  da.vs  that  it  is 
the  intention  of  OPA  to  reinstate  the 
slaughter  quotas  that  were  abolished  last 
fall,  and  that  each  packer  would  be  re- 
stricted to  the  amount  of  livestock 
slaughtered  in  1944.  This  anrouncement 
from  OPA  disturbs  me  no  little,  as  I  re- 
call the  imfortunate  and  disastrous  re- 
sults of  these  slaughter  quotas  during  the 
period  they  were  in  effect. 

However,  in  view  of  the  fact  that  the 
amendment  offered  by  the  gentleman 
from  New  York  (Mr.  Wadsworth],  and 
adopted  earlier  today,  will  accomplish 
the  purpose  of  my  amendment,  I  have 
asked  that  this  amendment  be  with- 
drawn. 

Mr.  Chairman,  the  theory  of  the 
quotas  on  the  slaughter  of  livestock  is 
very  fine,  but  in  practice  it  does  not  work 
out.  The  idea  is  to  channel  liirger  num- 
bers of  animals  through  the  larger  pack- 
ers and  to  obtain  a  more  even  distribu- 
tion of  meat  in  the  country.  However, 
the  experience  with  these  quotas  before 
demonstrated  that  about  the;  only  per- 
sons to  benefit  therefrom  were  the  black- 
market  operators,  who  were  able  to  ob- 
tain increased  quantities  of  livestock. 
The  local  packing  plant  was  closed  dur- 
ing part  of  each  month  because  its  quota 
had  been  used  up,  and  the  animals  that 
normally  were  processed  in  this  type  of 
plant  went  to  the  black  market. 

I  cannot  understand  why  OPA  does 
not  profit  by  its  mistakes.  Surely  those 
administering  price  contrcl,  and  in 
charge  of  the  meat  section,  must  recall 
what  happened  before.  However,  it  now 
seems  they  intend  to  try  again,  and  I  pre- 


dict the  results  will  be  equally  disap- 
pointing. 

Last  year  when  the  extension  of  the 
Price  Control  Act  was  before  the  House 
an  amendment  was  adopted  which  pro- 
vided that  the  quotas  would  be  removed 
from  any  packing  plant,  licensed  under 
State  laws,  which  the  Secretary  of  Agri- 
culture would  certify  as  being  operated 
under  sanitary  conditions.  I  offered  a 
substitute  to  this  amendment  when  it 
was  adopted,  and  contended  at  that  time 
that  the  procedure  set  up  for  certification 
by  the  Secretary  was  too  intricate  and 
complicated.  I  proposed  then,  and 
again  submit  to  the  House,  that  the  only 
feasible  and  practical  solution  to  this 
situation  is  to  abolish  all  quotas. 

My  prediction  that  the  amendment 
would  not  work  successfully  was  correct. 
I  am  advised  that  out  of  some  18,000  li- 
censed packing  plants  under  State  laws 
only  195  qualified  under  these  regula- 
tions. It  is  obvious  that  the  amendment 
proved  to  bt  almost  a  total  failure. 

It  is  estimated  that  there  is  now  a  sur- 
plus of  almost  10,000,000  cattle  in  this 
country.  If  slaughter  quotas  are  again 
established,  as  contemplated  by  OPA,  it 
will  mean  that  the  black-market  opera- 
tors will  be  the  only  ones  to  benefit.  We 
will  again  see  the  anomalous  situation 
where  there  are  large  numbers  of  cattle 
ready  for  the  market,  local  plants  are 
ready  to  process  them,  the  local  retail 
meat  markets  have  no  beef  for  sale,  and 
the  OPA  refuses  permission  for  these  cat- 
tle to  be  slaughtered  in  the  usual  man- 
ner. Such  a  situation  defies  belief,  but 
it  did  actually  happen  before,  and  it  looks 
now  ISke  it  will  be  repeated,  because  of 
the  i-efusal  of  OPA  to  recognize  the  facts. 

Mr.  Chairman.  I  hope  the  Wadsworth 
amendment  remains  in  the  bill  as  it  is 
finally  passed,  so  that  the  OPA  will 
be  prevented  from  again  establishing 
slaughter  quotas. 

The  CHAIRMAN.  Are  there  any  other 
amendments?  If  not,  under  the  rule, 
the  Committee  rises. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  Cooper,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union,  reported  that  that  Committee 
having  had  under  consideration  the  bill 
<H.  R.  6042)  to  amend  the  Emergency 
Price  Control  Act  of  1942.  as  amended, 
and  the  Stabilization  Act  of  1942,  as 
amended,  and  for  other  purposes,  pur- 
suant to  House  Resolution  591,  he  re- 
ported the  bill  back  to  the  House  with 
sundry  amendments  adopted  by  the 
Committee  of  the  Whole. 

TRADE  RELATIONS  BETWEEN  THE  UNITED 
STATES  AND  THE  PHILIPPINES 

Mr.  DOUGHTON  of  North  Carolina 
submitted  a  conference  report  and  state- 
ment on  the  bill  <H.  R.  5856)  to  provide 
for  trade  relations  between  the  United 
States  and  the  Philippines,  and  for  other 
purposes. 

PHILIPPINE   REHABILITATION   BILL 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  that  the  gentle- 
man from  Missouri  (Mr.  Bell]  may  have 
until  midnight  tonight  to  file  a  confer- 
ence report  and  statement  on  the  Philip- 
pine rehabilitation  bilL 
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The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

HOUR  OP  MEETING  TOMORROW 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  that  when  the 
House  adjourns  today  it  adjourn  to  meet 
at  10  o'clock  tomorrow. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

AGRICULTURAL  ADJUSTMENT 

Mr.  COX,  from  the  Committee  on 
Rules,  reported  the  following  privileged 
resolution  (H.  Res.  602.  Rept.  No.  1958). 
which  was  referred  to  the  House  calendar 
and  ordered  to  be  printed: 

Resolved.  That  upon  the  adoption  of  this 
resolution  It  shall  be  In  order  to  move  that 
the  House  resolve  luelf  Into  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union  for  the  consideration  of  the  bill  (H.  R. 
764»  to  amend  section  301  (a)  (1)  of  the 
Agricultural  Adjustment  Act  of  1938,  as 
amended,  and  tha  first;  sentence  of  para- 
graph (1)  of  section  3  of  the  Agricultural 
Adjustment  Act  of  1933,  as  amended,  and 
u  reenacted  and  amended  by  the  Agricul- 
tural Marketing  Act  of  1937.  approved  June  3. 
1937.  as  amended,  so  as  to  Include  the  cost 
of  all  farm  labor  In  determining  the  parity 
price  of  agricultural  -iommoditles.  That  after 
general  debate,  which  shall  be  confined  to 
the  bill  and  shall  continue  not  to  exceed 
a  hoiu^.  to  be  equally  divided  and  controlled 
by  the  chairman  and  ranking  minority  mem- 
ber of  the  Committee  on  Agriculture,  the  bUl 
shall  be  read  for  amendment  under  the  5- 
mlnute  rule.  At  the  conclusion  of  the  read- 
ing of  the  bill  for  amendment,  the  Commit- 
tee shall  rise  and  rejx-rt  the  bill  to  the  House 
with  such  amendments  as  shall  have  been 
adopted  and  the  previous  question  shall  be 
ooosldered  as  ordered  on  the  bill  and 
MMDdmentA  thereto  to  final  passage  with- 
out Intervening  motion  except  one  motion 
to  recommit. 

EMERGENCY  PRICE  CONTROL  ACT 

The  SPEAKER.  Under  the  rule,  the 
previous  question  is  ordered. 

Is  a  separate  vote  demanded  on  any 
amendment 

Mr.  SPENCE.  Mr.  Speaker.  I  demand 
a  separate  vote  on  each  amendment 
adopted  in  the  Committee  of  the  Whole. 

The  SPEAKER.  The  Clerk  will  report 
the  first  amendment  on  which  a  sepa- 
rate vote  has  been  demanded. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wolcott:  Page 
1.  line  6.  strike  out  the  date  "June  30,  1947' 
and  insert  In  lieu  thereof  the  date  "March 
SI.  1JK7." 

Mr.  McCORMACK.  Mr.  Speaker.  I 
understand  there  are  two  similar  amend- 
ments changing  the  date.  I  ask  unani- 
mous consent  that  both  of  those  amend- 
ments be  considered  together. 

Mr.  WOLCOTT.  Mr.  Speaker,  the 
first  and  third  amendments  have  to  do 
with  the  date  and,  as  far  as  I  am  con- 
cerned, there  is  no  objection  to  con- 
sidering them  together. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  objection. 

The  SPEAKER.  The  Clerk  will  report 
the  other  amendment. 


The  Clerk  read 

Amendment  ofler^ 
1,  line  8,  strike  out 
and  Insert  In  lieu 
31,  1947." 


IS  follows: 

by  Mr.  Wolcott:  Page 

the  date  "June  30.  1947" 

1  hereof  the  date  'March 


The  SPEAKERJ 
the  amendments. 

Mr.  McCORMACK 
that  I  demand  the 

The  yeas  and  n 

The  question   v 
were — yeas  209,  nfiys 
as  follows: 


Abemethy 
Adams 
Allen.  IlL 
Andersen, 

H  Carl 
Anderson.  Calif 
Andresen, 

August  H. 
Angell 
Arends 
Arnold 
Aucblncloaa 
Baldwin,  Md. 
Barden 
Barrett.  Wyo. 
Bates,  Mass.  - 
Beall 
Bender 
Bennet.  N.  Y. 
Bennett.  Mo. 
Bishop 
Blackney 
Bolton 
Boren 

Bradley.  Mich. 
Brehm 
Brown.  Ohio 
Brumbaugh 
Buck 
Buflett 
Butler 
Byrnes,  Wis. 
Campbell 
Carlson 
Case.  S  Dak. 
Chenoweth 
Chlperfleld 
Church 
Clascn 
Clevenger 
Clipplnger 
Cole.  Kans. 
Cole.  Mo. 
Cole.  N.  Y. 
Cooley 
Cox 

Cravens 
Crawford 
Cunningham 
Curtis 
D'Ewart 
Dlrksen 
Dolllver 
Dondero 
Doughton 
Dworshak 
Earthman 
Eaton 
EllloU 
Ellis 

Ellsworth 
Klston 
Kngel.  Mich. 
Penton 
Fernandez 
Puller 
Gamble 
Gardner 
Gatblngs 
Gavin 
Gearbart 
Gerlacb 


Almond 
Andrews,  Ala. 
Bailey 

Baldwin.  N.  Y. 
Barrett,  Pa. 
Barry 
Bates.  Ky. 
Beckworth 
BfU 
BiemlUer 


[Roll  No.  89] 

YI^S— 209 

Glffoi  d 
OlUei  pie 
Glllel  te 
GUIK 
Ooodnrln 
Goss<  tt 
Gran  :.  Ind. 
Grlffl  hs 
Groat 
Owtna 
Gwyi  ne 
Haget 
Hale 
Hall. 

Edirin  Arthtir 

Ul, 

Lee  nard  W 


Hall 


rscn. 


Jonkman 
Kear  jey 


Joh 
Job 
Joh 
Jone  I 
Jonkr 
Kear: 
Keef ! 
Kllbiim 
Klldi  y 
Klnznr 
Knui  son 
Kunl  ;el 
Land  Is 
Lanliam 
Larci  de 
Lath  im 
LeCoTipte 
LeFe  rre 
Lemie 
N.  C.  McC<  nnell 
McC<  wen 


The  question  is  on 


Mr.  Speaker,  on 
yeas  and  nays, 
lys  were  ordered. 
as  taken;   and  there 
189.  not  voting  32, 


NY. 

,  Iowa 


Halle  :k 

Hand 

Harn  »s,  Ind. 

HartI  ey 

Hertir 

Heseiton 

Hess 

Hill 

Hoev^n 

HofTi  lan 

Holn  ea, 

Holn  es.  Wash. 

Hope 

Horai 

How(  11 

Jenk  ns 

Jennings 

Jensi  n 


i.m. 
Jobnfeon, Ind. 
John  son,  Okla. 


,  Nebr. 


McGi  >hee 

McG:  egor 

McKi'nzle 

McM  llan.  8.  C. 

Mah(  in 

Mart  n,  Iowa 

Mart  n.  Mass. 

Maaon 

Mathews 

Merrjw 

Mlch^ner 

Mill 

Mills 

Mun  It 

Muri  ^y.  Tenn. 

Mun  ay.  Wis. 

NJ  YS— 189 
Blan  1 

BlOOlD 

Bom  er 
Boykln 
Brad  ey,  Pa. 
Broo  ts 
BroM^n.  Ga 
Brys^n 
Bucli 
BuiWiukla 


Norblad 

Norrell 

O'Hara 

OKon?kl 

Phillips 

Plttenger 

Ploeser 

Plumley 

Poage 

Price.  Fla. 

Randolph 

Rankm 

Reed.  111. 

Reed.  N.  Y. 

Rees.  Kans. 

Rich 

Rivers 

Rlzley 

Robertson, 

N  Dak 
Robslon,  Ky. 
Rockwell 
Roe.  Md. 
Rogers  Fla. 
Rogers.  Mass. 
Russell 
Schwabe.  Mo. 
Schwabe,  Okla. 
Scrivner 
Shafer 
Short 
Slkes 

Simpson,  m. 
Simpson.  Pa. 
Smith. Maine 
Smith,  Ohio 
Smith.  Wis. 
Springer 
Stefan 
Stevenson 
Stewart 
Stlgler 
Stockman 
Sumner.  111. 
Sumners,  Tex. 
Sund  Strom 
Taber 
Talbot 
Talle 
Tarver 
Taylor 

Thomas,  N.  J. 
Tlbbott 
Towe 
Vinson 
Vorys.  Ohio 
Vursell 
Wadsworth 
Wetchel 
West 
Whltten 
Whittington 
Wlckersham 
Wigglesworth 
Wlnstead 
Winter 
Wolcott 
Wolfenden,  Pa. 
Wood 
Woodruff 


Burch 
Byrne,  N.  Y. 
Camp 
Canfleld 
Cannon.  Fla. 
Cannon,  Mo. 
Carnahan 
Caae.  N.  J. 
Celler 
Chapman 


Chelf 
Clark 

Clements 

Coffee 

Combs 

Cooper 

Corbett 

Courtney 

Crosser 

D'Ale.eandro 

Daughton,  Va 

Dawson 

De  Lacy 

Delaney, 

James  J. 
Delaney. 

John  J. 
Dingell 
Domengeaux 
Douglas,  Calif 
Douglas,  111. 
Doyle 
Drewry 
Durham 
Eberharter 
Elsaebser 
Engle.  Calif. 
Ervln 
Fallon 
Felgban 
Flannagan 
Flood 
Pogarty 
Polger 
Forand 
Fulton 
Gallagher 
Gary 
Geelan 
Gordon 
CJore 
Gorskl 
Granahan 
Granger 
Grant.  Ala. 
Green 
Gregory 
Hare 

Harless,  Ariz. 
Harris 
Hart 

Haven  ner 
Hays 
Healy 
Hubert 


Hedrlck 
Heffernan 
Hendricks 
Hinshaw 
Hobbs 
Hoch 
Holifleld 
Hook 
-Hubcr 
Hull 
Jackson 
Johnson,  Calif. 
Johnson, 

Luther  A. 
Johnson. 

Lyndon  B. 
Judd 
Kean 
Kee 

Kefauver 
Kelley.  Pa 
Kelly.  111. 
Keogh 
Ken- 
King 
Klrwan 
Klein 

Kopplemann 
LaFollette 
Lane 
Lea 

Le^tnksl 
Lewis 
Link 
Ludlow 
Lyle 
Lynch 
McCormack 
McDonough 
McGUnchey 
Madden 
Maloney 
Manasco 
Manktn 
Mansfield. 

Mont. 
Marcantonio 
May 

Monroney 
Morgan 
Morrison 
Murdock 
Murphy 
Neely 
O'Brien.  lU. 


April  17 

OBrien,  Mich. 

OTooIe 

Outland 

Pace 

Patman 

Patterson 

Peterson,  (la. 

Pfelfer 

Philbln 

Pickett 

Powell 

Price,  111. 

Priest 

Qulnn.N.  Y. 

Rabaut 

Ratlu 

Ramey 

Rayflel 

Resa 

Richards 

Riley 

Robertson,  Va. 

Robinson.  Utah 

Rogers,  NY.. 

Rooney 

Rowan 

Ryter 

Sabath 

Sadowski 

Sa^scer 

Savage 

Slaughter 

Smith.  Vs. 

Somers.  N  Y. 

Sparknuiit 

Spence 

Starkey 

Sullivan 

Thom 

Thomas,  Tex. 

Thomasori 

Tolan 

Torrens 

Traynor 

Trimble 

Voorhls.  C^allf . 

Walter 

Waslelewiikl 

Welch 

White 

Wolvertor ,  N.  J. 

Woodhouse 

Worley 

Zimmerman 


NOT  VOTING— 32 


Allen,  La. 

Andrews,  N.  Y. 

Bunker 

Cochran 

Colmer 

Curley 

Davis 

Fellows 

Fisher 

Gibson 

Graham 


Hancock 

Henry 

Izac 

Jarman 

Luce 

McMlUen.ni. 

Mansfield.  Tex. 

Miller.  Calif. 

Norton 

O'Neal 

Patrick 


Peterson.  Pla. 

Rains 

Reece,  Tenn. 

Rodgers,  Pa. 

Roe,  N.  Y. 

Sharp 

Sheppard 

Sheridan 

Weaver 

Wilson 


So  the  amendments  were  agreed  ix 
The  Clerk   announced   the   following 
pairs : 
On  this  vote: 

Mr.  Graham  for.  with  Mr.  Izac  against. 

Mr.  Hancock  for.  with  Mr.  Roe  of  New  York 
against. 

Mr.  Andrews  of  New  York  for,  wltli  Mr 
Patrick  against. 

Mr.  McMillan  of  Illinois  for,  with  Mr.  Eiherl- 
dan  against. 

Mr.  Wilson  for,  with  Mrs.  Norton  agilnst. 

Mr.  Rodgers  of  Pennsylvania  for,  wltla  Mr, 
Curley  against. 

Mr.  Fellows  for,  with  Mr.  Bunker  agilnft. 

General  pairs  until  further  notic«.': 

Mr.  Mansfield  of  Texas  with  Mr.  Reece  of 
Tennessee. 

Mr.  Colmer  with  Mrs.  Luce. 
Mr.  Rains  with  Mr.  Sharp. 
Mr.  Cochran  with  Bilr.  Henry. 

Messrs.  Kearney  and  Cox  changed 
their  votes  from  "nay"  to  "yea." 

Mr.  Hendricks  changed  his  vote 
from  "yea"  to  "nay." 

The  result  of  the  vote  was  announced 
as  above  recorded. 
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Mr.  BOREN.  Mr.  Speaker,  I  rise  to 
offer  a  privileged  motion.  In  view  of  the 
lateness  of  the  hour  and  the  fact  that 
there  is  no  opportunity  to  get  food  down- 
stairs, I  move  that  the  House  do  now 
adjourn. 

The  SPEAKER.  The  question  Is  on 
the  motion  offered  by  the  gentleman 
from  Oklahoma. 

The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  Boren)  there 
were — ayes  71,  noes  224. 

So  the  motion  was  rejected. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment  on  which  a  sepa- 
rate vote  has  been  demanded. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wolcott:  Page 
1,  line  6.  after  section  1,  insert  a  new  section, 
as  follows  ; 

"Sec.  2.  Notwithstanding  the  provisions  of 
this  act,  the  Stabilization  Act  of  1942.  or  the 
Emergency  Price  Control  Act,  as  amended, 
no  maximum  price  shall  be  established  or 
maintained  for  any  commodity  below  a  price 
which  will  reflect  to  the  producers  and  proc- 
essors and  distributors  (including  retailers) 
of  such  commodity  the  sum  of  (1)  the  cur- 
rent cost  of  producing  and  processing  and 
distributing  such  commodity  as  determined 
by  the  established  commercial  accounting 
practices  of  the  Industry,  and  (2)  a  reason- 
able profit  thereon." 

The  SPEAKER.  The  question  is  on 
the  amendment. 

Mr.  McCORMAC^K.  Mr.  Speaker,  on 
that  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were — yeas  260,  nays  137,  not  voting  33, 
as  follows: 

(Roll  No.  90) 
yeas— 260 


Abemethy 
Adams 
Allen,  111. 
Allen,  La. 
Almond 
Andersen. 

H.Carl 
Anderson,  Calif 
Andresen. 

August  H. 
Andrews  Ala. 
Angell 
Arend.? 
Arnold 
Auchincloss 
Baldwin,  Md. 
Barden 
Barrett.  Wyo. 
Bates,  Mass. 
Beall 
Bell 
Bender 
Bennet,  NY. 
Bennett,  Mo. 
Bishop 
Blackney 
Bolton 
Bonner 
Boren 
Boykln 

Bradley,  Mich. 
Brehm 
Brooks 
Brown.  Ga. 
Brown,  Ohio 
Brumbaugh 
Bryson 
Buck 
Buffett 
Burch 
Butler 
Byrnes,  Wis. 
Camp 
Campbell 
Carlson 
Case,  N.  J. 
Cafe.S  Dak. 
Chelf 

Chenowfth 
Chlperfleld 


Church 

Clason 

Clements 

Clevenger 

Clipplnger 

Cole.  Kans. 

Cole,  Mo. 

Cole,  N.  Y. 

Cooley 

Corbett 

Cox 

Cravens 

Crawford 

Cunningham 

Curtis 

Daughton,  Va. 

D'Ewart 

Dirksen 

Dolllver 

Domengeaux 

Dondero 

Doughton,  N.  C. 

Durham 

Dworshak 

Earthman 

Eaton 

Elliott 

Ellis 

Ellswor'h 

Elsaesser 

Elston 

Engel,  Mich. 

Engle,  Calif. 

Ervln 

Fellows 

Fen ton 

Fernandez 

Flannagan 

Fuller 

Gamble 

Gardner 

Gary 

Gathlngs 

Gavin 

Gearbart 

Gerlach 

Gifford 

Gillespie 

Gillette 

GlUle 


Goodwin 

Gossett 

Grant.  Ala. 

Grant.  Ind. 

Griffiths 

Grcss 

Gwinn,  N.  Y. 

G Wynne  Iowa 

Hagen 

Hale 

Hall. 

Edwin  Arthur 
Hall. 

Leonard  W. 
Halleck 
Hand 
Hare 

Harless,  Ariz. 
Harness,  Ind. 
Hanls 
Hartley 
Hebert 
Hedrlck 
Hendricks 
Herter 
Heseiton 
Hess 
Hill 

Hinshaw 
Hobbs 
Hoeven 
Hoffman 
Holmes,  Mass. 
Holmes,  Wash. 
Hope 
Horan 
HoweU 
Jenkins 
Jennings 
Jensen 

Johnson,  Calif. 
Johnson,  HL 
Johnson,  Ind. 
Johnson,  0)da. 
Jones 
Jonkman 
Judd 
Kearney 
Keefe 
Kelly,  111. 


Kerr 

Pace 

Smith,  Va, 

Kilbum 

Peterson,  Ga. 

Smith,  Wis, 

Kilday 

Philbln 

Springer 

Kinzer 

Phillips 

S/efan 

Knutson 

Pickett 

Stevenson 

Landis 

Plttenger 

Stewart 

lAnham 

Ploeser 

Sagler 

Larcade 

Plumley 

Stockman 

Latham 

Poage 

Sumner.  111. 

Lea 

Price,  Fla. 

S  jmners.  Tex. 

LeC^mpte 

Ramey 

Sundstrom 

LeFevre 

Randolph 

Taber 

Lemke 

Rankin 

Talbot 

Lewis 

Reed.  111. 

Ta'.le 

McConneU 

Reed.N.Y. 

Tarver 

McCowen 

Rees.  Kans. 

Taylor 

McDonough 

Rich 

Thomas.  N.J. 

McGehee 

Richards 

Thomas.  Tex. 

McGregor 

Riley 

Tlbbott 

McKenzle 

Rivers 

Towe 

McMillan.  S.  C 

Rlzley 

Vinson 

Mabon 

Robertson, 

Vorys.  Ohio 

Maloney 

N  Dak. 

Vursell 

Manasco 

Robslon.  Ky 

V/adsworth 

Martin,  Iowa 

Rockwell 

V/elchel 

Martin,  Mass. 

Roe.  Md. 

V/est 

Mason 

Rogers.  Fla. 

V;hltten 

Mathews 

Rogers.  Mass. 

V/hittington 

Merrow 

Russell 

V/ickersham 

Michener 

Schwabe.  Mo. 

V/igglesworth 

Miller,  Nebr.- 

Schwabe.  Okla. 

V/instead 

MlUs 

Scrivner 

V/lnter 

Mundt 

Shafer 

V/olcott 

Murray.  Tenn. 

Short 

Wolfenden,  Pa. 

Murray.  Wis. 

Slkes 

Wood 

Norblad 

Simpson,  HI. 

Woodruff 

Norrell 

Simpson,  Pa. 

Worley 

OHara 

Slaughter 

OKonskl 

Smith.  Ohio 
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Bailey 

Gore 

Morrison 

Baldwin.  N.  Y. 

Gorskl 

Murdock 

Barrett,  Pa. 

Granahan 

Murphy 

Barry 

Granger 

Neely 

Bates,  Ky. 

Green 

OBrien.  HI. 

Beckworth 

Gregory 

O'Brien,  Mich. 

Biemiller 

Hart 

O  Toole 

Bland 

Havenner 

Outland 

Bloom 

Hays 

Patman 

Bradley.  Pa. 

Healy 

Patterson 

Buckley 

Heffernan 

Pfelfer 

Bulwlnkle 

Hoch 

Powell 

Byrne.  N.  Y. 

Hollfleld 

Price,  ni. 

Canfleld 

Hook 

Priest 

Cannon,  Fla. 

Ruber 

Quinn.  N.  Y. 

Cannon,  Mo. 

Hull 

Rabaut 

Carnahan 

Jackson 

Rabin 

Celler 

Johnson, 

Rayflel 

Chapman 

Luther  A. 

Resa 

Clark 

Johnson. 

Robertson,  Va. 

Coffee 

Lyndon  B. 

Robinson,  Utah 

Combs 

Kean 

Rogers.  N.  Y. 

Cooper 

Kee 

R(X)ney 

Courtney 

Kefauver 

Ryter 

Crosser 

Kelley,  Pa. 

Sadowski 

D'Alesandro 

Keogh 

Sasscer 

Dawson 

King 

Savage 

De  Lacy 

Klrwan 

Snaith,  Maine 

Delaney. 

Klein 

Scmers,  N.  Y. 

James  J. 

Kopplemann 

Sfiarkman 

Delaney, 

Kunkel 

Sp)ence 

John  J. 

LaFollette 

Starkey 

Dingell 

Lane 

Sullivan 

Douglas.  Calif. 

Leslnskl 

Thom 

Douglas,  111. 

Link 

Thomason 

Doyle 

Ludlow 

Tolan 

Drewry 

Lyle 

Torrens 

Eberharter 

Lynch 

Tiaynor 

Fallon 

McCormack 

Trimble 

Felgban 

McGUnchey 

Voorhls,  Calif. 

Flood 

Madden 

Walter 

Fqearty 
FoTger 

Mankin 

Wiislelewskl 

Mansfleld, 

Wi?lch 

Forand 

Mont. 

Wolverton.  N.  J. 

Fulton 

Marcantonio 

Wixxlhouse 

Gallagher 

May 

Zimmerman 

Geelan 

Monroney 

Gordon 

Morgan 
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Andrews,  N.  Y. 

T/ac 

Roece.  Tenn. 

Bunker 

Jarman 

Rodgers.  Pa. 

Cochran 

Luce 

Roe.  N.  Y. 

Colmer 

McMUlen,  111. 

Rowan 

Curley 

Mansfleld.  Tex. 

Sjbath 

Davis 

Miller,  Calif. 

Sharp 

Fisher 

Norton 

Slieppard 

Gibson 

O'Neal 

Sheridan 

Graham 

Patrick 

Weaver 

Hancock 

Peterson.  Fla. 

White 

Henry 

Rains 

Wilson 

So  the  amendment  was  agreed  to. 


"Hie  Clerk  announced  the  following 
pairs: 

On  this  vote: 

Mr.  Graham  for,  with  Mr.  Izac  against. 

Mr.  Hancock  for,  with  Mr.  Roe  of  New  York 
against. 

Mr.  Andrews  of  New  York  for,  with  Mr.  Pat- 
rick against. 

Mr  McMillen  of  Illinois  for.  with  Mr.  Sheri- 
dan against. 

Mr.  Wilson  for,  with  BIrs.  Norton  against. 

Mr.  Rodgers  of  Pennsylvania  for.  with  Mr. 
Curley  against. 

General  pairs: 

Mr.  Mansfield  of  Texas  with  Mr.  Reece  of 
Tennessee. 

Mr.  Bunker  with  Mr.  Fellows. 
Mr.  Colmer  with  Mrs.  Luce. 
Mr.  Rains  with  Mr.  Sharp. 
Mr.  Cochran  with  Mr  Henry. 

Mr.  Andrews  of  Alabama  changed  his 
vote  from  "nay"  to  "yea." 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  SPEAKER  The  Clerk  will  report 
the  next  amendment  on  which  a  sep- 
arate vote  has  been  demanded. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cravitpoxd:  Page 
2.  line  16,  after  the  word  "economy",  Insert 
the  following:  "On  or  before  October  1,  1946. 
the  Price  Administrator  shall  report  to  the 
Congress  the  plan  so  formulated,  together 
with  the  measures  which  he  has  taken  and 
will  take  to  execute  the  plan." 

The  SPEAKER.  The  question  is  on 
the  amendment. 

The  amendment  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment  on  which  a  sep- 
arate vote  has  been  demanded. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  CaAvtrroRo:  Page 

2,  line  17,  strike  out  "April  1,  1947"  and  In- 
sert "January  2,  1947  " 

The  SPEAKER  The  question  is  on 
the  amendment. 

The  amendment  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment  on  which  a  separate 
vote  has  been  dem.anded. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Gossrrr:  Page 

3,  (beginning  with  line  1,  strike  out  line 
1  and  all  succeeding  lines  on  said  page  down 
through  and  Including  line  24,  and  insert  the 
following: 

"(b)  (1)  Maximum  price  controls  shall  be 
removed  as  hereafter  set  forth. 

"(2)  In  the  case  of  any  nonagricultural 
commodity  or  class  of  commodities  the  pro- 
ducers of  which  are  not  represented  by  an 
Industry  advisory  conunlttee  as  provided  in 
section  2  (a)  of  the  Emergency  Price  Control 
Act  of  1942  as  amended,  the  President  shall 
from  time  to  time  but  not  less  frequently 
than  once  each  month  determine  whether  the 
production  of  such  commodity  or  commodi- 
ties either  singly  or  In  combination  equals 
or  exceeds  for  the  past  12  months  by  volume 
the  production  of  such  commodity  or  com- 
modities in  the  period  from  July  1.  1940,  to 
June  30,  1941.  Whenever  the  President  so 
finds  he  shall  so  certify  to  the  Price  Admin- 
istrator, and  not  later  than  10  days  after 
the  receipt  of  such  certification  the  Price 
Administrator  shall  take  such  action  as  may 
be  necessary  to  remove  all  price  controls 
with  respect  to  such  commodity  or  class  of 
commodities. 

"(3)  In  the  case  of  any  nonagricultural 
commodity  or  class  of  commodities  the  pro- 
ducers of  which  are  represented  by  an  indus- 
try advisory  committee  as  provided  in  sec- 
tion 2  (a)   of  the  Emergency  Price  Control 
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Act  of  1M3  u  amended,  such  industry  ad- 
Tlaory  committee  shall  from  time  to  time  but 
not  less  frequently  than  once  each  month 
certify  to  the  Administrator  as  to  whether 
the  production  of  such  commodity  either 
singly  or  In  combination  equals  or  exceeds 
for  the  past  12  months  by  volume  the  pro- 
duction of  such  commodity  or  class  of  com- 
modities for  the  period  from  July  1.  1940,  to 
June  30.  1941.  Whenever  such  committee 
shall  bO  certify,  the  Price  Administrator  shall, 
not  later  than  10  days  after  receipt  of  such 
certification,  take  such  action  as  may  be 
neoaaiary  to  immediately  remove  all  price 
controls  with  respect  to  such  commodity  or 
ccmmodltles. 

"(4)  (a)  In  the  case  of  agricultural  com- 
modities the  Secretary  of  Agriculture  is  here- 
by authorized  and  directed  to  make  a  de- 
termination as  to  whether  supply  of  the 
commodity  Is  equal  to  the  domestic  con- 
sumption of  such  commodity  When  such 
supply  is  equal  to  such  domestic  consump- 
tion, he  shall  forthwith  certify  such  determi- 
nation to  the  Administrator.  The  Adminis- 
trator shall  within  10  days  thereafter  re- 
move all  price  ceilings  with  respect  to  such 
commodity. 

"(b)  When  the  production  of  any  agri- 
cultural commodity  for  the  past  12  months 
equals  or  exceeds  the  production  of  this  com- 
modity during  the  12  months'  period  from 
July  1.  1940.  to  June  30.  1941.  then  such  fact 
shall  be  certified  to  the  Price  Administrator 
by  the  Secretary  of  Agriculture,  and  such 
Price  Administrator  shall  not  later  than  10 
days  after  the  receipt  of  such  certification 
remove  all  maximum  price  ceilings  from 
such  oommodlty  and  all  commodities  for  hu- 
man consumption  derived  principally  there- 
from." 

The  SPEAKER.  The  question  Is  on 
the  amendment. 

Mr.  McCORMACK.  Mr.  Speaker,  on 
that  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were — yeas  227,  nays  167,  not  voting  36, 
as  follows: 

(Roll  No    91) 
YEAS— 227 


Abernethy 
Adams 
Allen.  Ill 
Allen.  La. 
Almond 
Andersen. 

H  Carl 
Anderson.  Calif 
Andreaen. 

August  H. 
Andrews.  Ala. 
Angell 
Arends 
Arnold 
Baldwin.  Md. 
Barden 
Barrett,  Wyo. 
Beall 

Beckworth 
Bennett.  Mo. 
Bishop 
Blackney 
Bolton 
Booner 
Boren 
Boykin 

BradJey.  Mich. 
Brehm 
Brooks 
Brown.  Ga. 
Brown  Ohio 
Brumbaugh 
Bryson 
Buck 
Buffett 
Burch 
BuUer 
Byrnes.  Wis. 
Camp 
Campbell 
Cannon,  Mo. 
Carlson 


Case.  S.  Dak. 

Chenoweth 

Chlperfleld 

Church 

Clevcnger 

Cllppenger 

Cole.  Kans 

Cole.  Mo 

Cole.  N.  Y. 

Cooler 

Cox 

Cravens 

Crawford 

Cunningham 

Curtis 

D'Bwart 

Dlrksen 

Doillver 

Domengeaux 

Dondero 

Do ugh ton 

Dworshak 

Barthman 

Eaton 

Elliott 

Ellis 

Ellsworth 

Eston 

Engel.Mlch. 

Fellows 

Fen ton 

Femande* 

Flannagan 

Fuller 

Gamble 

Oardner 

Oathtxiss 

Oavtu 

Gear  hart 

Oerlach 

G  fford 

Clileaple 


N  C 


GUlette 

Olllle 

Goodwin 

Ooosett 

Grant,  Ala. 

Grant.  Ind. 

Grlfflths 

Gross 

Owlnn.N  Y 

Gwynne.  Iowa 

Hagen 

Hale 

Rail. 

Leonard  W. 
Halleck 
Hand 
Hare 

Harness.  Ind. 
Harris 
Hartley 
Hubert 
Hendricks 
Hess 
Hill 
Hobbe 
Hoeven 
Hoffman 
Holmes.  Mass. 
Hope 
Horan 
HoweU 
Jenkins 
Jennings 
Jensen 
Johnson,  ni. 
Johnson,  Ind. 
Johnson.  Okla. 
Jones 
Jonkmaa 
Kearney 
Kc€fe 
KUburn 


Kilday 

Klnzer 

Knutson 

Land  Is 

Lanham 

Larcade 

Latham 

Lea 

LeCompte 

LeFevre 

Lemke 

Lewis 

Lyle 

McConnell 

McCowen 

McGehee 

McGregor 

McKenzle 

McMillan.  B.C. 

Mahon 

Manasco 

Martin.  Iowa 

Martin  Mass. 

Mathews 

Merrow 

Mlcbener 

Miller.  Nebr. 

Mills 

Mundt 

Murray.  Tenn. 

Murray,  Wis. 

Norblad 

Norrell 

O-Hara 

CKonski 


Auchlncloes 

Bailev 

Baldwin.  N.  Y. 

Barrett.  Pa. 

Barry 

Bates.  Ky. 

Bates.  Mass. 

Bell 

Bender 

Bennet.  N.  Y. 

Biemlller 

B.oom 

Bradley.  Pa. 

Buckley 

Bui  winkle 

Byrne.  N.  Y. 

Canfleld 

Cannon.  Pla. 

Carnahan 

Case.  N.  J. 

Celler 

Chapman 

Chelf 

Clark 

Clason 

Clements 

Coffee 

Combe 

Cooper 

Corbett 

Courtney 

Grosser 

D'AlMsndro 

Dawson 

De  Lacy 

E>elaney, 

James  J. 
Delaney. 

John  J. 
Dlngell 

E>ouglas.  Calif. 
Douglas.  111. 
Doyle 
Drewry 
Durham 
Eberharter 
Elsaesser 
Engle,  Calif. 
Ervln 
Fallon 
Felghan 
Flood 

Fogarty  * 

Folger 
Forand 
Fulton 
Gallagher 
Gary 
Geelan 


Fa. 


19. 
Y. 

Kkns. 


iar(  s 


Pace 

Petersofa 

Phillips 

Pickett 

Pltteng^r 

Ploeser 

Plumle: 

Poage 

Price, 

Ramey 

Randolbh 

Rankin 

Reed. 

Reed  M 

Rees. 

Rich 

Rich 

Riley 

Rivers 

Rlzley 

Robertson 

N 
Robsloi 
Rockwi  11 
Roe.  M(  I 
Rogers 
Rogers 
Russell 
Schwal|e 
Schwa 
Scrlvn( 
Shafer 
Short 
Sikes 
SlmpMuh 


le 


i-eni  ,er 


Judd 
Kean 
Kee 
Kefauv^r 


Andrews.  N.  Y. 

Bland 

Bun  ker 

Cochran 

Colmer 

Curley 


Daughfsn.  Va. 

Davis 

Fisher 

Gibfon 

Grabai 

Hancock 
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Oa. 


Ky- 


Fla. 
Mass. 


Mo. 
Okla. 


ni. 
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Gordon 

Gore 

Gorskl 

Granallan 

Grang^ 

Green 

Gregor ' 

Hall 

Edwlh 
Harless , 
Hart 
Hav 
Hays 
Healy 
Hedricl ; 
Hefferqan 
Herter 
Heseltdn 
Hlnfh^w 
Hoch 
Hollfleld 
Holmei 
Hook 
Ruber 
Hull 
Jacksoi  I 
Joh 
Johnscii 


Arthur 

Ariz. 


Wash 


.Calif. 

Lutbfer  A. 

ihnsoa. 
Lyndon  B. 


Pa. 

111. 


Kelley 

Kelly. 

Keogh 

Kerr 

King 

Klrwai 

Klein 

Kopplehiann 

Kunke: 

LaFoU^te 

Lane 

Leslns)  I 

Link 

Ludlow 

Lynch 

McConiiack 

McDoD  )ugh 

McGUnchey 

Maddei  i 

Malon«  J 

Manki 

Mansfield 

Moni 
Marcar  tonlo 
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Simpson.  Pa. 

Slaughter 

Smith.  Ohio 

Smith.  Va. 

Smith.  WU. 

Springer 

Stefan 

Stewart 

Stockman 

Sumners.  Tex. 

Sundstrom 

Taber 

Talbot 

Talle 

Tarver 

Taylor 

Thomas.  N  J. 

Tlbbott 

Towe 

Vinson 

Vursell 

Wadswoith 

Welchel 

West 

Whltten 

Whitilngtcn 

Wlckershara 

W  instead 

Winter 

Wolcott 

Wolfenden.  Pa. 

Wood 

Woodruff 

Worley 

Zimmerman 


May 

Monroney 

Morgan 

Morrison 

Murphy 

Neely 

O'Brien.  HI. 

O'Brien,  Mich. 

O  Toole 

Outland 

Patman 

Patterson 

PfeiXer 

Pbilbln 

Powell 

Price,  m.    . 

Priest 

Qulnn.N  Y. 

Rabin 

Rayflel 

Resa 

Robertson  Va. 

Robinson.  Utah 

Rogers.  N  Y. 

Rooney 

Rowan 

Ryter 

Sabath 

Sadow^ki 

Sasscer 

Savage 

Smith.  Maine 

Somers.  N  Y. 

Sparkman 

Spence 

Starkey 

Ste\-enson 

St:gler 

Siillivan 

Thom 

Thomas.  Tex. 

Thotnason 

Tolan 

Torrens 

Traynor 

Trimble 

Voorhis.  Calif. 

Vorys.  Ohio 

Walter 

Wasielewskl 

Welch 

White 

WlpgTesworth 

Wolverton.  N.  J. 

Woodhouse 


Henry 
Izac 
Jarman 
Luce 

McMtllen.  HI. 
Mansfield.  Tex. 


Mason 

MUler.  Calif 

Murdock 

Norton 

O'Neal 

Patrick 


Peterson,  Fla. 
Ratiaut 
Rains 

Reece.  Tenn. 
Rodgers.  Pa. 
Roe.  N.  Y. 


Sharp 

Sheppard 

Sheridan 

Sumner.  HI. 

Weaver 

Wilson 


So  the  amendment  was  agreed  to. 

The  Clerk  announced  the  following 
pairs: 

On  this  vote: 

Mr    Wilson  for.  with  Mrs.  Norton  agairist. 

Mr  Rodgers  of  Pennsylvania  for,  with  Mr. 
Curley  against. 

Mr.  Hancock  for.  with  Mr.  Roe  of  New  York 
against. 

Mr.  Graham  for,  with  Mr.  Izac  against. 

Mr  McMillen  of  Dllnols  for.  with  Mr  Sheri- 
dan against. 

Mr.  Andrews  of  New  York  for,  with  Mr. 
Patrick  against. 

Miss  Sumner  of  Illinois  for,  with  Mr.  Bun- 
ker against. 


Additional  general  pairs: 
Mr    Cochran  with  Mr.  Henry. 


Luce. 


Mr   Mansfield  of  Texas  with  Mrs. 

Mr.  Sheppard  with  Mr.  Sharp. 

Mr.  Rabaut  with  Mr    Mason. 

Mr.  Colmer  with  Mr  Reece  of  Tennesset. 

Mr.  O'KoNSKi  changed  his  vote  from 
"nay"  to  "yea." 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment  on  which  a  separate 
vote  has  been  demanded. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wadsworth: 
On  page  4.  line  25,  add  a  new  section  to  read 
as  follows: 

"Sec.  4.  Section  2  of  the  Emergency  Price 
Control  Act  of  1942.  as  amended.  Is  amended 
by  Inserting  at  the  end  of  such  section  a  new 
subsection  as  follows: 

•■'(p)  Notwithstanding  any  provisions  of 
this  act,  no  regulation,  order,  directive,  or 
allocation  shall  be  Issued,  made  or  main- 
tained (including  directives  for  distribution 
of  price  schedules)  with  respect  to  livestock 
or  any  edible  product  processed  in  whole  or 
In  substantial  part  from  livestock.'  " 

Mr.  WORLEY.  Mr.  Speaker,  a  par- 
liamentary inquiry. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  WORLEY.  Mr.  Speaker,  I  was 
under  the  impression  that  the  Flannagan 
amendment  had  been  adopted  prior  to 
the  Wadsworth  amendment. 

The  SPEAKER.  The  amendments  are 
being  considered  in  the  order  in  which 
they  appear  in  the  bill,  not  as  they  were 
ofifered. 

The  question  is  on  the  amendment. 

Mr.  McCORMACK.  Mr.  Speaker,  on 
that  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were— yeas  172,  nays  223.  not  voting  35, 
as  follows: 

[Roll  No.  92] 
YEAS— 172 


Abernethy 
Adams 
Allen.  Dl. 
Andersen, 

H  Carl 
Anderson,  Calif. 
Andresen 

August  H. 
Arends 
Arnold 
Barden 
Barrett.  Wyo. 
Bell 


Bennett,  Mo. 

Bishop 

Blackney 

Bolton 

Bonner 

Boren 

Bradley,  Mich. 

Brehm 

Brooks 

Brown,  Ohio 

Brumbaugh 

Buck 

Buffett 


Bui  winkle 
Byrnes.  Wis. 
Campbell 
Cannon.  Mo. 
Carlson 
Ca.se.  S.  Oak. 
Chenoweth 
Chlperfleld 
Church 
Clevenger 
Cllppinger 
Cole,  Mo. 
Cole.  N.  Y. 
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Coolcy 

Cravens 

Crawford 

Cunningham 

Curtis 

D'Ewart 

Dlrksen 

Doillver 

Domengeaux 

Dondero 

Doughton,  N.  C 

Dworshak 

Earthman 

Eaton 

Elliott 

Ellsworth 

Elston 

Engel.Mlch. 

Engle,  C&Uf. 

Ervln 

Fellows 

Fenton 

Fernandez 

Fuller 

Gamble 

Gathings 

Gavin 

Gearhart 

Gerlach 

Gifford 

Oilles-ple 

Gillette 

GUlle 

Goodwin 

Gossett 

Grant.  Ind. 

Grlfflths 

Grost 

Owlnn.  N.  Y. 

Gwynne,  Iowa 

Hagen 

Hall. 

Leonard  W. 
HaUeck 
Harness,  Ind. 
Hubert 


Hendricks 

Hess 

Hceven 

Hoffman 

Holmes,  Mass. 

Holmes.  Wash. 

Horan 

Howell 

Jenkins 

Jennings 

Jensen  , 

Johnson,  Calif. 

Johnson,  111. 

Jones 

Jonkman 

Kelly,  m. 

Kilburn 

KUday 

Klnzer 

Knutson 

Landls 

Lanham 

LArcade 

Lea 

LeCompte 

LeFevre 

Lemke 

McCowan 

McGehee 

McGregor 

McKenzle 

McMillan.  S.  C, 

Mahon 

Martin.  Iowa 

Martin.  Mass. 

Merrow 

Michener 

Miller.  Nebr. 

Mundt 

Murray,  Tenn. 

O'Hara 

Phillips 

Pickett 

Pittcnger 

Ploeser 

Plumley 
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Price.  Fla. 
Ramey 
Rankin 
Reed.  111. 
Reed.  N.  Y. 
Rees.  Kaua. 
Rich 
RiZiey 
Robertson, 

N.  Dak. 
Robslon.  Ky. 
Rockwell 
Roe,  Md. 
Rogers.  Pla. 
Schwa  be.  Mo. 
Schwabe,  Okla. 
Shafer 
Short 
Stkes 

Simpson,  HI. 
Simpson.  Pa. 
Smith.  Ohio 
Smith  Wis. 
Sprmger 
Stefan 
Stewart 
Stockman 
Sumner,  Dl. 
Sumner8,Tex. 

T&tXT 

Talle 

Thomas,  N.  J. 

•nbbott 

Tolan 

Traynor 

Vorys,  Ohio 

Vursell 

Wadsworth 

Welchel 

West 

White 

Wickersham 

Winter 

WolfeiKlen,  Pa. 

Woodruff 


Almond 

Andrews,  Ala. 

Angell 

AuchindOES 

Bailey 

Baldwin.  Md. 

Baldwin,  N.  Y. 

Barrett.  Pa. 

Barry 

Bates.  Ky. 

Bates.  Mass. 

Beall 

Beckworth 

Bender 

Bennet,  N.Y. 

Biemlller 

Bland 

Bloom 

Bradley.  Pa. 

Brown  Ga. 

Bryson 

Buckley 

Buich 

Butler 

Byrne,  N.  Y. 

Camp 

Canfield 

Cannon,  Fla. 

Carnahan 

Case.  N.J. 

Celler 

Ctuipnian 

Chelf 

Clark 

Clason 

Clements 

Coffee 

Cole,  Kans. 

Combs 

Cooper 

Corbett 

Courtney 

Croaser 

D'Alesandro 

Daughton.  Va. 

Dawson 

De  Lacy 

Delaney. 

James  J. 
Delaney. 

Jotm  J. 
Dlngell 

Douglas.  Calif. 
Douglas.  111. 
Doyle 
Drewry 
Durham 
Eberharter 


Elsaesser 

Fallon 

Felghan 

Flannagan 

Flood 

Fogarty 

Folger 

Porand 

Fulton 

Gallagher 

Oardner 

Gary 

Geelan 

Gordon 

Gore 

Gorskl 

Granahan 

Granger 

Grant.  Ala. 

Green 

Gregory 

Hale 

Hall 

Edwin  Arthtir 
Hand 
Hare 

Hariess,  Ariz. 
Harris 
Hart 
Hartley 
Havenner 
Hays 
Healy 
Hedrick 
Heffernan 
Herter 
Heselton 
Hill 

HInshaw 
Hobbs 
Hoch 
Holifield 
Hook 
Hope 
Ruber 
Hull 
Jackson 
Johnson, Ind. 
Johnson. 

Luther  A. 
Johnson, 

Lyndon  B. 
Johnson,  Okla. 
Judd 
Kean 
Kearney 
Kee 
Keefe 


Kefauver 
Kelley.  Pa. 
Keogh 
Ken- 
King 
Kirwan 
Klein 

Kopplemann 
Kunkel 
LaFoUette 
Lane 
Latham 
Leslnski 
Lewis 
Link 
Ludlow 
Lyle 
Lynch 
McConnell 
McCormack 
McDonough 
McGllnchey 
Madden 
Malotiey 
Manasco 
Mankin 
Mansfield, 

Mont. 
Marcantonlo 
Mathews 
May 
Mills 

Monroney 
Morgan 
Morrison 
Murdock 
MurjAy 
Murray.  Wis. 
Neely 
Norblad 
Norrell 
O  Brlen,  HI. 
O'Brien.  Mich. 
OKonskl 
O'Toole 
Outland 
Pace 
Patman 
Patterson 
Peterson.  Ga. 
Pfeifer 
Phil  bin 
Poage 
Powell 
Price,  ni. 
Priest 

Qulnn,  N.Y. 
Rabaut 


Rabin 

Randolph 

Rayflel 

Resa 

Richards 

Riley 

Rivers 

Robertson.  Va. 

Robinson.  Utah 

Rogers,  Mass. 

Rogers  N.  Y. 

Rooney 

Rowan 

Russell 

Ryter 

S.abath 

Sadowskl 

Sasscer 

Savage 


Scrlvner 

Slaughter 

Smith.  Maine 

Smith,  Va. 

Someis.  N.  Y. 

Sparkman 

Sp>ence 

Starkey 

Stevenson 

Stlgler 

Sullivan 

Sundstrom 

Talbot 

Tarver 

Taylor 

Thom 

Thomas.  Tex. 

Thomason 

Torrens 


Towe 

Trimble 

Vinson 

Voorhis.  Calif. 

Walter 

Wasielewskl 

Welch 

Whltten 

Whittington 

Wiggle*  w-orth 

Wlnsteud         « 

Wolcott 

Wolverton,  N.  J. 

Wood 

Woodhouse 

Worley 

Zimmerman 
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Allen.  La. 

Andrews,  H.  Y. 

Boykln 

BunlKr 

Cochran 

Colmer 

Cox 

Curley 

Davis 

EUis 

Fifher 

Gibson 


Graham 

Hancock 

Henry 

Izac 

Jarman 

Luce 

McMillen.  111. 

Mansfleld,  Tex 

Ma.>'on 

Miller.  Calif. 

Norton 

ONeal 


Patrick 

Peterson .  Fla. 

Rains 

Reece,  Term, 

Rodgers.  Pa. 

Roe.  N  Y. 

Sharp 

Sheppard 

Sheridan 

Weaver 

WiUon 


So  the  amendment  was  rejected. 

The  Clerk  announced  the  following 
pairs: 

On  this  vote: 

Mr   Wilson  for,  with  Mrs.  Norton  against. 

Mr.  Rodgers  of  Pennsylvania  for,  with  Mr. 
Curley  against. 

Mr.  Hancock  for,  with  Mr.  Roe  of  New 
York  against. 

Mr.  Graham  for,  with  Mr.  Izac  against. 

Mr.  McMillen  of  Illinois  for,  with  Mr. 
Sheridan    against. 

Mr.  Andrews  of  New  York  for,  with  Mr. 
Patrick  against. 

Mr.  Mason  for.  with  Mr.  Bunker  against. 

Additional  general  pairs: 

Mr.  Sheppard  with  Mr.  Sharp. 

Mr.  Cochran  with  Mr.  Henry. 

Mr.  Colmer  with  Mr.  Reece  of  Tennessee. 

Mr   Cox  with  Mr.  EUis. 

Mr.  Mansfield   of   Texas   with   Mrs.  Luce. 

Mr.  Rivers  and  Mrs.  Rogers  of  Mas- 
sachusetts changed  their  votes  from 
"yea"  to  "nay." 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment  on  which  a  separate 
vote  had  been  demanded. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wolcott:  On 
page  6.  line  12.  strike  out  all  of  lines  12  to 
21.  Inclusive,  and  substitute  in  lieu  thereof 
the  following: 

"Sec.  5.  Subsection  (e)  of  section  2  of  the 
Emergency  Price  Control  Act  of  1942,  as 
amended  by  the  Stabilization  Extension  Act 
at  1044.  U  amended  by  inserting: 

"'(1)'  after  '(e)'  at  the  beginning  of  such 
subsection,  and  Inserting  at  the  end  thereof 
the  following  paragraphs: 

"'(2)'  Subsidy  operations,  as  hereinafter 
defined  for  the  year  encJns  December  31. 
1946,  shall  be  limited  as  follows,  subject  to 
the  provisions  of  paragraph  3;  and  change 
the  signs  and  fistires  on  pages  6  and  7  as 
follows: 

"Page  6,  line  1,  from  '$515,000,000'  to 
'$180,000,000.' 

"Page  6,  line  6.  from  '$50,000,000'  to 
•$17,500,000.' 

"Page  6,  line  8,  from  '$160,000,000'  to 
•$56,000,000." 

"Page  6.  line  23,  from  '$715,000,000*  to 
•$250,250,000.' 

"Page  6,  line  34.  from  '$260,000,000'  to 
•$91,000,000.' 

"Page  7,  line  4,  from  '$170,000,000'  to 
'$59,500,000.'  " 


Mr.  WOLCOTT  (interrupting  reading 
of  amendment).  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  further  read- 
ing of  the  amendment  be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Michi- 
gan? 

Mr.  McCORMACK.  Mr.  Speaker,  re- 
serving the  right  to  object,  there  is  the 
other  .«;ubsidy  amendment.  I  was  going  to 
ask  unanimous  consent  that  both  amend- 
ments be  voted  upon  at  the  same  time 
as  they  relate  to  the  same  subject. 

Mr.  WOLCOTT.  Mr.  Speaker,  tliere 
is  no  objection  on  my  part. 

Mr.  McCORMACK.  They  relate  to 
subsidy  payments,  and  I  ask  unanimous 
consent  that  they  both  be  voted  on  at 
the  same  time. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
I  object. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  that  both 
amendments  be  read  at  this  time  for  the 
information  of  the  House. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker. 
I  have  no  objection  to  their  being  con- 
sidered together. 

The  SPEAKER.  Is  there  objection  to 
considering  the  two  amendments  and 
voting  on  them  at  the  same  time? 

Mr.  RANKIN.  Mr.  Speaker,  reserving 
the  right  to  object,  let  us  hear  the  first 
amendment  read.  I  do  not  know  wheth- 
er we  want  to  vote  on  the  other  one  at 
the  same  time  or  not. 

The  SPEAKER.  The  Clerk  will  con- 
tinue the  reading  of  the  amendment. 

The  Clerk  concluded  the  reading  of 
the  amendment. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  that  the  other 
amendment  be  read  for  the  information 
of  the  House;  then  I  shall  ask  imani- 
mous  consent  thereafter  that  they  be 
voted  on  together. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

The  SPEAKER.  The  Clerk  will  report 
the  other  amendment  on  which  a  sepa- 
rate vote  has  been  demanded. 

The  Cleric  read  as  follows: 

Amendment  offered  by  Mr.  Wouxjit:  Page 
7.  line  12.  strike  out  all  of  subsection  (3)  on 
pages  7  and  8  and  subsection  (4)  on  page  8. 
and  Insert  in  lieu  thereof  the  following: 

"liquidation  or  StTBSmiES 

"3  (a)  The  Administrator  shall  nuike  ad- 
justments In  maximum  prices  of  agrvcultural 
commodities  Includliig  milk  and  livestock 
and  products  manufactured  in  whole  or  sub- 
stantial part  from  such  commodities  In  lieu 
of  any  {»yment  by  the  Federal  Government 
of  sums  of  money  or  losees  Incurred  Ijy  any 
agency  of  the  Government  through  the  pur- 
chase and  resale  at  a  loss  of  such  commodi- 
ties or  products,  and  equivalent  reductions 
Is  subsidy  or  similar  payments  shall  be  made 
by  any  such  agency  authorized  to  make  such 
purchases  and  sales  at  a  loss  or  to  make  such 
payments:  Provided,  That  the  first  such  ad- 
justment or  adjustments  of  not  less  than 
25  percent  of  the  rate  of  subsidy  or  similar 
payments  made  In  the  corresponding  period 
of  1945  shall  be  made  not  more  than  45 
days  from  the  effective  date  hereof  and  simi- 
lar adjustments  shall  be  made  at  intervala 
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of  not  more  than  43  days  thereafter:  Pro- 
tndexi  further.  That  none  of  the  foregoing 
provisions  shall  apply  to  any  operations  con- 
ducted for  the  purpose  of  maintaining  sup- 
port prices  for  afrlcultural  products  or  pay- 
menu  or  kiMM  incurred  with  respect  to 
domMtlc  sugar  beets  or  sugarcane:  And  pro- 
vkLed  further.  That  nothing  contained  herein 
shall  be  construed  to  prevent  the  making  of 
parity  payments  or  soil-conservation  pay- 
ments authorized  under  existing  law  or  bene- 
fits to  sugar  growers  authorized  under  title 
111  of  the  Sugar  Act  of  1937.  as  amended. 

"(b)  Modiflcetlons  shall  be  made  in  the 
maximum  prices  esubllshed  for  any  agricul- 
tural commodities  and  for  commodities 
processed  or  manufactured  in  whole  or  in 
nibatantial  part  from  agricultural  commodi- 
ties where  it  appears  that  the  maximum 
prices  established  do  not  reflect  all  increases 
in  costs  to  the  producers  of  such  agricultural 
commodities  incurred  since  January  1.  1941. 
and  such  modifications  or  adjustments  In 
the  case  of  milk  and  its  products  shall  be 
made  on  a  regional  or  area  basis. 

•■(c)  In  no  event  shall  maximum  prices  of 
agricultural  commodities  be  established  be- 
low support  prices  therefor  or  beldw  the 
prices  specified  In  section  in  of  Public  Law 
No.  729  approved  October  2.  1942:  Provided. 
That,  where  minimum  prices  to  producers  are 
regulated  under  any  agreements  or  orders 
pursuant  to  the  provisions  of  the  Agricul- 
tural Marketing  Agreement  Act  of  1937,  as 
amended,  the  Secretary  of  Agriculture  is  here- 
by directed  to  adjust  such  minimum  prices 
to  reflect  not  less  than  the  adjustments 
In  maximum  prices  ordered  pursuant  to  the 
provisions  of  this  section.  Except  as  ex- 
pressly provided  herein,  nothing  contained 
in  this  section  shall  be  construed  to  repeal, 
amend,  or  supersede  the  provisions  of  the 
Agricultural  Marketing  Agreement  Act  of 
1937.  as  amended.  " 

Mr.  McCORMACK.  Mr.  Speaker.  I  ask 
unanimous  consent  that  both  amend- 
ments may  be  considered  together. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on 
the  amendments. 

Mr.  McCORMACK.  Mr.  Speaker,  on 
that  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were — yeas  245,  nays  151,  not  voting  34, 
as  follows: 


AbffiMthy 


Allen,  ni. 

Amond 

Andersen, 

H  Carl 
Anderson.  Calif 
Andresen. 

August  H. 
Andrews.  Ala. 
Arends 
Arnold 
Auchincloss 
Baldwin.  Md. 
Barden 
Barrett.  Wyo 
Bates.  Mais 
Beall 
Bell 
Bender 
Bennet.  N  Y. 
Bennett.  Mo. 
Btttaop 


l^tlton 
Bonner 
Boren 
Boyktn 


(Roll  No.  03 1 
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Bradley.  Mich. 

Brehm 

Brooks 

Brown,  Ohio 

Brumbaugh 

Buck 

Buffett 

Bui  winkle 

Burch 

Butler 

Byrnes.  Wis. 

Campbell 

Cannon.  Mo. 

Carlson 

Case  N  J 

Case.  S  Dak. 

Chelf 

Chenoweth 

Chlperfleld 

Church 

Clason 

Clements 

C'.evenger 

Cllppmger 

Cole.  Kans. 

Cole.  Mo. 

Cole.  N.  Y. 

Cooler 


N  C. 


Cravens 

Crawford 

C\mningham 

Curtis 

Daoghton,  Va. 

D'Kwmrt 

Dtrksen 

DolUver 

Dondero 

Dough  ton 

Drewry 

Durham 

Dworshak 

Barthman 

Eaton 

Elliott 

KUls 

KUsworth 

Baton 

■acel.  Mich. 

Kngle.  Calif. 

smn 

Fellows 

Pen ton 

Fernandex 

Flannagan 

Fuller 

Gamble 


Ga  things 
Gavin 
Gear  hart 
Oerlach 

Glfford 

Gillespie 

GUlette 

Gillie 

Goodwin 

Ooosett 

Aranger 

Gram.  Ala. 

Grant.  Ind. 

Griffiths 

Gross 

Gwinn  N.  Y 

Gwynne.  Iowa 

Hagen 

Hale 

Hall. 
Edwin  Arthur 

Hall. 
Leonard  W. 

Halleck 

Hand 

Harness.  Ind 

Hanley 

Hebert 

Hendricks 

Herter 

Heselton 

Hess 

Hill  ' 

Hlnshaw 

Hobbs 

Hoeven 

Hoffman 

Holmes.  Msss. 

Holmes,  Wash. 

Hope 

Horan 

Howell 

Jenkins 

Jennings 

Jensen 

Johnson.  111. 

Johnson.  Ind. 

Johnson.  Okla. 

Jones 

Jonkman 

Judd 

Kean 

Kearney 

Keefe 

Kerr 

KUbum 

KUday 


Angell 

Bailey 

Baldwin.  N  Y 

Barrett.  Pa. 

Barry 

Bates,  Ky. 

Beckworth 

BlemUler 

Bland 

Bloom 

Bradley.  Pa. 

Brown.  Ga. 

Bryson 

Buckley 

Byrne.  N.  Y. 

Camp 

Canfleld 

Cannon.  Fla. 

Carnahan 

CeUer 

Chapman 

Clark 

Coffee 

Combs 

Cooper 

Corbett 

Courtney 

Crosser 

D'Alesandro 

Dawson 

De  Lacy 

Delaney, 

James  J. 
Delaney. 

John  J. 
Dlngell 
Domengeaux 
Douglas.  Calif. 
Douglas.  HI. 
Doyle 
Eberbarter 
El.saesser 
Fallon 
Felghan 


Kiizer 

Khutson 
Ki  inkel 
La  Qdls 
Laaham 
Li  rcade 
Li  Iham 
Uk 

Lc  Dompte 
L€  Fevre 
Le  mke 
Lvle 

Mi  :Connell 
Ml  :Cowen 
M  ;Donougb 
M  Oehee 
M  <»regor 
M(.Mlllan.  S.  C 
on 

iia.sco 

n.'fleld. 

Mont. 
Mlirtin,  Iowa 

rttn  Mass. 

thews 

rrow 
Nflchener 
M  Her.  Nebr. 
M  Us 
M  jndt 

M  jrray.  Tenn. 
M  irray.  Wis. 
N  trblad 
N  )rrell 
O  Hara 
O  Konski 
Puce 

Pi  terson.  Ga. 
P!i:lbin 
PI  ilUips 
P  ckett 
P  ttenger 
P  ceser 
P  umley 
Pi  lage 


Mih 

Ml 

Mt 


Mt 
Mt 
M> 


Ptice.  Fla. 
mey 
>nkln 
111 
•ed.  NY. 
Kans. 


Ri 


April  17 


Rfed. 

R?ed. 

Rfes. 

R  ch 

R  vers 

R  zley 

B  jbertson. 

N  Oak. 
Bpbertson .  Va. 
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Flood 

F  )garty 

F  )lger 

F  )rand 

F  ilton 

G  iUagher 

G  »rdner 

Giry 

O^elan 

G  ardon 

Gjrc 

G  jrskl 

Granahan 

G  reen 

G  regory 

Hire 

H  irless.  Aria. 

Hurls 

Hirt 

H  ivenner 

Hiys 

H?aly 

H  ?drick 

H?ffernan 

H:ch 

B  oilfield 

H:>ok 

H  Liber 

Hill 

Ji  ckson 

J;  hnson,  Calif. 

Ji  ihnson, 

Luther  A. 
J(  ihnson. 

Lyndon  B. 
Km> 

K  pf  auver 
Kelley,  Pa. 
K?lly.  m. 
K  »ogh 
King 
E  trwan 
Klein 
E  Dpplemann 


Robslon.  Ky. 
Rockwell 
Rogers.  Fla. 
Roger*  Mass. 

Russell 

Schwabe  Mo. 

Schwabe.  Okla. 

Scrlvner 

Shafer 

Short 

Sikes 

Simpson.  HI. 

Simpson.  Pa. 

Slaughter 

Smith.  Ohio 

Smith.  Va 

Smith.  Wis. 

Springer 

Stefan 

Stevenson 

Stewart 

Stockman 

Sumner.  III. 

Sumners.  Tex. 

Sundstrom 

Taber 

Talbot 

Talle 

Tarver 

Taylor 

Thomas.  N.  J. 

Tibbott 

Towe 

Vinson 

Voorhis  Calif. 

Vorys.  Ohio 

Vurtell 

Wadsworth 

Wasie!ewskl 

Weichel 

West 

Whltten 

Whntlngton 

Wlckersham 

Wlgglesworth 

Winstead 

Winter 

Wolcott 

Wolfenden,  Pa. 

Wood 

Woodruff 

Worley 

Zimmerman 


LaFollette 

Lane 

Leslnski 

Lewis. 

Link 

Ludlow 

Lynch 

McCormack 

McGlinchey 

McKenzie 

Madden 

Ma'.oney 

Mankln 

Marcantonlo 

May 

Monroney 

Morgan 

Morrison 

Murdcck 

Murphy 

Neely 

OBrlen.  111. 

O'Brien.  Mich 

O'Toole 

Outland 

Patraan 

Patterson 

Pfelfer 

Powell 

Price.  111. 

Priest 

Quinn.  N.  Y. 

Rabaut 

Rabin 

Randoph 

Rayfiel 

Resa 

Richards 

Riley 

Robinson 

Rogers.  N 

Rooney 

Rowan 

Ryter 


UUb 
Y. 


Sabath 

Sadowskl 

Sasscer 

Savage 

Smith.  Maine 
Somers.  N.  Y. 
Sparkman 
Spence 


Starkey 

Stigler 

Sullivan 

Thom 

Thomas.  Tex. 

Thomason 

Tolan 

Torrens 
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Traynor 

Trimble 

Walter 

Welch 

White 

Wolverton.  N.  J. 

Woodhouse 


Allen.  La 

Andrews. 

Bunker 

Cochran 

Coimer 

Cox 

Curley 

Davis 

Fisher 

Glb'on 

Graham 

Hancock 


NY. 


Hecry 

Izac 

Jarman 

Luce 

McMlUen.  III. 

Mansfleld.  Tex. 

Mason 

Miller.  Calif. 

Norton 

O'Neal 

Patrick 

Peterson  Fla. 


Rains 

Reece.  Tenn 

Rodgers.  Pa. 

Roe.  Md. 

Roe.N.Y 

Sharp 

Sheppard 

Sheridan 

Weaver 

Wilfon 


So  the  amendments  were  agreed  to. 
The  Clerk  announced  the   following 
pairs : 
On  this  vote: 

Mr   Mason  for,  with  Mr.  Bunker  against. 

Mr.  Andrews  of  New  York  for.  with  Mr. 
Patrick  against. 

Mr  Wilson  for,  with  Mrs.  Norton  against. 

Mr  Rodgers  of  Pennsylvania  for,  with  Mr. 
Curley  against. 

Mr.  Hancock  for,  with  Mr.  Roe  of  New 
York  against. 

Mr.  Graham  for,  with  Mr.  Izac  against. 

Mr.  McMillen  of  Illinois  for,  with  Mr.  Sher- 
idan against. 

Additional  general  pairs: 

Mr.  Colmer  with  Mr.  Reece  of  Tennessee. 

Mr.  Cochran  with  Mr.  Henry. 

Mr.  Sheppard  with  Mr   Sharp. 

Mr.  Mansfleld  of  Texas  with  Mrs.  Luce. 

Mr.  O  KoNSKi  changed  his  vote  from 
"nay"  to  "yea." 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  SPEAKER.  The  Clerk  will  re- 
port the  next  amendment  on  which  a 
separate  vote  has  been  demanded. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Flannagan: 

1.  Amend  section  5,  page  6.  line  20.  by 
Btriklng  out  'meat,  t715.000.000." 

2.  Amend  section  5,  page  8,  line  2,  by 
Inserting  a  colon  In  lieu  of  the  period  at 
the  end  of  the  sentence  and  adding  the 
following:  "Provided  further.  That  no  funds 
heretofore  or  hereafter  appropriated  to,  bor- 
rowed under  congressional  authorization  by, 
or  in  custody  or  control  of  any  governmental 
agency  including  Government-owned  or  con- 
trolled corporations,  shall  be  used  after  June 
30,  1946.  to  continue  any  existing  program 
or  to  institute  any  new  program  for  the  pay- 
ment of  subsidies  on  livestock  or  meat  de- 
rived from  livestock  or  for  the  purchase  of 
such  commodities  for  resale  at  a  loss,  there- 
by subsidizing  directly  or  indirectly  the  pro- 
duction, sale,  or  distribution  of  such  com- 
modities, except  that  nothing  contained 
herein  shall  prevent  the  payment  of  obliga- 
tions created  under  existing  program  which 
accrued  prior  to  June  30,  1946:  And  provided 
further.  That  in  order  to  prevent  the  reduc- 
tion of  livestock  prices  upon  the  elimination 
of  such  livestock  and  meat  subsidy  pay- 
ments, the  Administrator  shall  make  cor- 
responding increases  in  maximum  prices  of 
livestock,  meat,  and  meat  products,  to  the 
extent  necessary  to  compensate  for  the  re- 
moval of  such  subsidies." 

The  SPEAKER.  The  question  is  on 
the  amendment. 

Mr.  McCORMACK.  Mr.  Speaker,  on 
that,  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 
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The  question  was  taken;  and  there 
were — yeas  214,  nays  182,  not  voting  34, 
as  follows: 


|RoU  No.  94] 

YEAS— 214 

Abemethy 

Fen  ton 

Mundt 

Adams 

Fernandez 

Murray,  Tenn. 

Allen.  111. 

Flannagan 

Murray,  Wis. 

Almond 

Fuller 

Norrell 

Andersen. 

Gary 

OHara 

H  Carl 

Gatbings 

OKoubkl 

Anderson,  Calif.  Gavin 

Phillips 

Andresen 

Oearhart 

Pickett 

August  H. 

Oerlach 

Plttenger 

Andrews.  Ala. 

Glfford 

Ploeser 

Arends 

Gillespie 

PI  umley 

Arnold 

Gillette 

Poage 

Baldwin.  Md. 

Gillie 

Price.  Fla. 

Barden 

Goodwin 

Ramey 

Barrett.  Wyo. 

Oossett 

Randolph 

Bates.  Ky. 

Grant.  Ala. 

Rankin 

Beall 

Grant.  Ind. 

Reed.  Ill 

Bell 

Gregory 

Reed.  N.  Y. 

Bennet.  N  Y. 

Griffiths 

Rees,  Kans. 

Bennett.  Mo. 

Gross 

Rich 

Bishop 

Owynne.  Iowa 

Rlzley 

Blackney 

Hagen 

Robertson. 

Bland 

Hale 

N.  Dak 

Bolton 

Hall. 

Robertson.  Va. 

Bonner 

Edwin  Arthur  Robslon.  Ky. 

Boren 

Halleck 

Rockwell 

Bcykin 

Harness,  Ind 

Roe.  Md. 

Bradley.  Mich. 

Harris 

Rogers.  Fla. 

Brehm 

Hubert 

Russell 

Brown.  Ohio 

Hendricks 

Sasscer 

Brumbaugh 

Hess 

Schwabe.  Mo. 

Buck 

Hill 

Schwabe.  Okla. 

Buffett 

Hoeven 

Scrlvner 

Buich 

Hoffman 

Shafer 

Byrnes.  Wis. 

HoUfleld 

Short 

Campbell 

Holmes,  Mass. 

Slkes 

Cannon.  Mo. 

Hope 

Simpson,  m. 

Carlson 

Horan 

Simpson.  Pa. 

Carnahan 

Howell 

Slaughter 

Case  S  Dak. 

Jenkins 

Smith.  Ohio 

Chapman 

Jennings 

Smith.  Va. 

Chelf 

Jensen 

Smith.  Wis. 

Chenoweth 

Johnson,  m. 

Springer 

Chlperfleld 

Johnson.  Ind. 

Stefan 

Church 

Johnson. 

Stevenson 

Clevenger 

Luther  A. 

Stewart 

Cllpplnger 

Johnson,  Okla. 

Stigler 

Cole.  Kans. 

Jones 

Stockman 

Cole.  Mo. 

Jonkman 

Sumner.  111. 

Cole.  N  Y 

Keefe 

Sumners.  Tex. 

Cooley 

Kerr 

Taber 

Cravens 

KUday 

Talle 

Crawford 

Klnzer 

Tarver 

Cunningham 

KnutEon 

Thomas,  N.  J. 

Curtis 

Landls 

Tibbott 

Dau<jhton.  Va. 

Lanham 

Traynor 

D'Ewart 

Larcade 

Vinson 

Dirki^n 

LeCompte 

Voorhls.  Calif. 

Dolllver 

LeFevre 

Vursell 

Domengeaux 

Lemke 

Wadsworth 

Dondero 

McCowen 

WasielewBkl 

Doughton.N.  C 

.  McOehee 

Weichel 

Drewry 

McGregor 

West 

Durham 

McKenzie 

Whltten 

Dworshak 

McMillan.  SC. 

Whlttlngton 

Earthman 

Mahon 

Wlckersham 

Eaton 

Manasco 

Winstead 

BUott 

Martin,  Iowa 

Winter 

Kills 

Martin,  Mass 

Wolfenden  Pa. 

Klsworth 

Merrow 

Wood 

Sston 

Mlchener 

Woodruff 

Engel.  Mich. 

Miller.  Nebr. 

Worley 

Fellows 

Mills 
NAYS— 182 

ZlmmenrJiD 

Angell 

Celler 

Ervln 

Auchinclcss 

Clark 

Fallon 

Bailey 

Clason 

Felghan 

Baldwin.  N.  Y. 

Coffee 

Flood 

Barrett,  Pa. 

Combs 

Pogarty 

Barry 

Cooper 

Polger 

Bates.  Mass. 

Corbett 

Porand 

Beckworth 

Courtney 

Fulton 

Bender 

Crosser 

Gallagher 

Blemiller 

D'Alesandro 

Gamble 

Bloom 

Dawson 

Gardner 

Bradley.  Pa. 

DeLacy 

Oeelan 

Brooks 

Delaney. 

Gordon 

Brown,  Ga. 

James  J. 

Gore 

Bryson 

Delaney. 

Gorskl 

Buckley 

John  J. 

Granahan 

Bui  winkle 

Dlngell 

Granger 

Butler 

Dotiglas,  Calif. 

Green 

Byrne.  N  Y. 

Douglas,  m. 

Gwinn,  NY. 

Camp 

Doyle 

Hall. 

Canfleld 

Sberharter 

Leonard  W. 

Cannon,  Fla. 

Elaaeaaer 

Hand 

Case.  N.  J. 

Engle,  Calif. 

Hare 

Harleas,  Ariz. 

Hart 

Hartley 

Havenner 

Hays 

Heoly 

Hedrlck 

Heffeman 

Herter 

Heselton 

Hinshaw 

Hobbs 

Hoch 

Holmes  Wash. 

Huter 

Hull 

Jackson 

Jotmson.  Calif. 

Johnson. 

Lyndon  B. 
Judd 
Kean 
Kearney 
Kee 

Kefauver 
Kelley.  Pa. 
Kelly.  lU. 
Keogh 
KUbum 
King 
Kirwan 
Klein 

Kopplemann 
Kunkel 
LaFollette 
Lane 
Latham 
Lea 

Leslnski 
Lewis 


Link 

Luce 

Ludlow 

Lyle 

Lynch 

McConnell 

McCormack 

McDonough 

McGlinchey 

Madden 

Maloney 

Mankln 

Mansfleld. 

Mont. 
Marcantonlo 
Mathews 
May 

Monroney 
Morgan 
Momson 
Murdock 
Murphy 
Neely 
Norblad 
O'Brien.  111. 
OBrlen.  Mich. 
O  Toole 
Outland 
Pace 
Pat  man 
Patterson 
Peterson,  Ga. 
Pfelfer 
Phllbln 
Powell 
Price.  111. 
Priest 

Quinn  N  Y. 
Rabaut 
Rabin 


Rayflel 
Resa 

Rirharda 

Riley 

Rivera 

Robmson.  t7tah 

Rogers  Mass. 

Rogers  N  Y. 

Rooney 

Rowan 

R>'ter 

Sabath 

Sadowskl 

Savage 

Sharp 

Smith.  Maine 

Somers.  N.  Y. 

Sparkman 

Spence 

Starkey 

Sulll\-an 

Sundstrom 

Taibot 

Taylor 

Thom 

Thomas.  Tex. 

Thcraasoa 

Tolan 

Torrens 

Trimble 

Vorys,  Ohio 

Walter 

Welch 

White 

Wlgglesworth 

Wolcott 

Wolverton,  N.  J. 

Woodhoiise 


NOT  VOTING— 34 


Allen  La. 

Andrews,  N.  Y. 

Bunker 

Clements 

Cochran 

Colmer 

Cox 

Curley 

Davis 

Fisher 

Gibson 

Graham 


Hancock 

Henry 

Hook 

Izac 

Jarman 

McMUlen  Dl 

Mansfleld,  Tex. 

Mason 

Miller.  Calif. 

Norton 

O'Neal 

Patrick 


Peterson.  Fla. 

Rains 

Reece.  Tenn. 

Rodgers.  Pa. 

Roe.N.Y. 

Sheppard 

Sheridan 

Towe 

Weaver 

Wilson 


So  the  amendment  was  agreed  to. 
The   Clerk   announced   the   following 
pairs: 
On  this  vote: 

Mr.  McMllIen  of  Illinois  for.  with  Mr.  Sheri- 
dan against. 

Mr.  Rodgers  of  Pennsylvania  for,  with  Mr. 
Curley  against. 

Mr.  Mason  for,  with  Mr.  Bunker  against. 

Mr.  Wilson  for,  with  Mrs.  Norton  against. 

Mr.  Hancock  for,  with  Mr.  Roe  of  New  York 
against. 

Mr.  Graham  for,  with  Mr.  Izac  tigalnst. 

Mr.  Andrews  of  New  York  for,  with  Mr. 
Patrick  against. 

Additional  general  pairs: 

Mr.  Mansfleld  of  Texas  with  Mr.  Towe. 

Mr.  Cochran  with  Mr.  Henry. 

Mr.  Colmer  with  Mr.  Reece  of  Tennessee. 

Mr.  Brown  of  Georgia  and  Mr.  Butler 
changed  their  votes  from  "yea"  to  "nay." 

Mr.  Crawford  changed  his  vote  from 
"nay"  to  "yea." 

The  result  of  the  vote  was  annoimced 
as  above  recorded. 

The  SPEAKER.  The  Clerk  will  re- 
port the  next  amendment  on  which  a 
separate  vote  has  been  demanded. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Crawpord: 
Page  9,  line  3,  after  the  word  "Inclusive" 
Insert  a  new  paragraph,  as  follows: 

"(r)  In  the  case  of  any  wholesale  indus- 
try, the  principal  sales  of  which  consisted 
during  the  caleixiar  years  1939  to  1941.  inclu- 
sive, of  sales  of  a  commodity  or  commodities 
the  production  or  wholesale  distribution  of 
which  has  been  reduced  for  a  period  of  3 


years  l)eginning  on  or  after  March  2.  1942, 
by  75  percent  or  more  below  such  prodxjc- 
tlon  or  wholesale  distribution  for  the  cal- 
endar years  1939  to  1941.  inclusive,  as  the 
result  of  the  operation  of  any  governmental 
regulation  or  restriction,  the  Administrators 
shall  not  in  establishing  maximum  prices 
under  this  section  reduce  established  whole- 
sale trade  discount  or  normal  wholesale 
mark-up;  for  any  such  commndity  prevail- 
ing on  March  2.  1942.  before  the  wholesale 
unit  of  sales  for  such  commodity  for  a  period 
of  6  months  shall  have  reached  the  average 
annual  wholesale  unit  of  sales  thereof  for 
the  calendar  years  1939  to  1941,  inclusive." 

The  SPEAKER.  The  question  is  on 
the  amendment. 

Mr.  McCORMACK.  Mr.  Speaker,  on 
that  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Tlie  question  was  taken;  and  there 
were — yeas  214,  nays  183,  not  voting  33, 
as  follows: 


Abemethy 
Adams 
Allen,  ni 
Andersen. 

H  Carl 
Anderson.  Calif 
Andresen. 

Auglist  H. 
Andrews,  Ala. 
Angell 
Arends 
Arnold 
Auchincloss 
Bailey 

Baldwin.  Md. 
Barden 
Barrett.  Wyo. 
Been 
BeU 
Bender 
Bennett,  Mo. 
Bishop 
Blackney 
Bonner 
Boren 
Boykin 

Bradley.  Mich. 
Brehm 
Brooks 
Brown.  Ohio 
Brumbaugh 
Bryson 
Buck 
Buffett 
Bulwinkle 
Butler 
Byrnes,  Wis. 
Camp 
Campbell 
Cannon,  Fla. 
Carlson 
Case,  8.  Dak. 
Chenoweth 
Chlperfleld 
Church 
Clark 
Clason 
Clevenger 
Cllpplnger 
Cole.  Kans. 
Cole.  Mo 
Cole,  NY. 
Cooley 
Corbett 
Cravens 
Crawford 
Cunningham 
Curtis 
D'E^vart 
Dlrksen 
Dolllver 
Domengeaux 
Dondero 
Doughton.N.  C. 
Drewry 
Durham 
Dworshak 
Eaton 
Elliott 
Ellis 

Ellsworth 
ElEton 
Engel.  Mich. 


[Roll  No.  95 1 
YEAS— 214 

Ervin 

Fellows 

Fen  ton 

Fernandez 

Fuller 
.  Gardner 

Ga  things 

Gavin 

Gearhart 

Oerlach 

Glfford 

Glllespl* 

GUlette 

Gillie 

Goodwin 

Gossett 

Grant.  Ala. 

Grant.  Ind. 

Griffiths 

Gross 

Gwinn,  N.  Y. 

Gw3mne,  Iowa 

Hagen 

Hale 

Hall. 
Edwin  Arthur 

Halleck 

Hare 

Harness,  Ind. 

Hartley 

Hubert 

Hedrlck 

Hendricks 

Herter 

Heselton 

Hess 

Hill 

Hoeven 

Hoffman 

Holmes,  Mass. 

Holmes.  Wash. 

Hope 

Horan 

Howell 

Jenkins 

Jennings 

Jensen 

Johnson.  111. 

Johnson, Ind. 

Jones 

Jonkman 

KUbum 

KUday 

Klnzer 

Knutson 

Landis 

Lanham 

Larcade 

LeCompte 

LeFevre 

Lemke 

McConnell 

McCowen 

McGehee 

McGregor 

McKenEle 

McMillan.  S.  C 

Manasco 

Martin.  Iowa 

Martin.  Mass. 

Mathews 

Merrow 

Mlchener 


MUler.  Nebr. 

Mundt 

Murray.  Tenn. 

Murray.  Wis. 

Norblad 

Norrell 

OHara 

O'KonskI 

Phi  I  bin 

Phillips 

Pickett 

Plttenger 

Ploeser 

Plunaley 

Price.  Fla. 

Ramey 

Riindolph 

Rankin 

Reed.  HI 

Reed.  N  Y. 

Rees,  Kans. 

Rich 

Richards 

Rtley 

Rivers 

Rlzley 

Roljertson. 
N  Dak 

Robslon.  Ky. 

Rockwell 

Roe  Md 

Rogers.  Mass. 

Russell 

Schwabe,  Mo. 

Schwabe,  Okla. 

Shafer 

Short 

Slkes 

Simpson,  m. 

Simpson.  Pa. 

Slaughter 

Smith.  Ohio 

Smith.  Wis. 

Springer 

Stefan 

Stewart 

Stockman 

Sumner.  111. 

Sumners.  Tex. 

Sundstrom 

Taber 

Talbot 

Talle 

Tarver 

Thomas.  N  J. 

Tibbott 

Traynor 

Vinson 

Vorys.  Ohio 

Vursell 

Wadsworth 

Weichel 

West 

Whltten 

Whlttlngton 

Wigglesuorth 

Winetead 

Winter 

Wolcott 

Wolfenden.  Pa, 

Wood 

Woodruff 


3942 


CONGRESSIONA 


Almond 

BaJdwin.  N.  Y. 

Barrett.  Pa. 

Batt; 

Bates.  Ky. 

Bsie9.  Mass. 

Beckworth 

Bennet.  N.  Y. 

Biemiller 

Blana 

Bloom 

Bolton 

Bradley.  Pa. 

Brown  Ga. 

buck>y 

Burch 

Byrne  N  Y. 

Caufieid 

Cannon.  Uo 

CarnAhan 

Case  N  J 

Celler 

Chapman 

Chelf 

Ccflee 

Con-.lw 

Cocper 

Courtney 

Crosjer 

D"A!e*andro 

Daughton.  Va. 

Dawaon 

De  Lacy 

Delaney. 
James  J 

Delaney. 
John  J. 

Dlngell 

Douglas.  Calif 

Douglas  111. 

Doyle 

Katthman 

Eberharter 

E'laesser 

Eng'e  Calif. 

Fallon 

Fe  ghan 

Flannagan 

Flocd 

Fo«arty 

Folger 

Forand 

Fulton 

Oai:a?her 

Gamble 

Gary 

Oee!an 

Gordon 

Gore 

Oorskl 

Orar.ahan 

Granger 

Green 


Allen.  La 

Andrews.  N 

Bunker 

Clements 

Cochran 

Colmer 

Cox 

Curley 

Davlk 

Flaher 

Cibscn 


NAYS— 183 

Gregory 
Hall 

Leonard  W. 
Hand 

Harless.  Ariz. 
Harris 
Hart 

Havenner 
Hays 
Healy 
Heffernan 
Hlnfhaw 
Hobb>* 
Hcch 
Houneld 
Hook 
Ruber 
Hull 
Jackson 
Johnson.  Calif 
Johnson. 

Luther  A. 
Johnson. 

Lyndon  B 
Johnson.  Ok!a 
J\idd 
Kean 
Kearney 
Kee 
Keefe 
Kefauver 
Kelley.  Pa. 
Kelly.  111. 
Keogh 
Kerr 
King 
Klrwan 
Klein 

Kopplemann 
Kunkel 
LaFoUette 
Lane 
Lathaan 
Lea 

Lesinskl 
Lewis 
Link 
Luce 
Ludlow 
Lyle 
Lynch 
McCormack 
McDonougb 
McGlinchey 
Madden 
Mahon 
Maloney 
Manktn 
Mansfield. 

Mont. 
Maicantonlo 
May 
Mills 


DOMEN(  EAUX 


Monronejr 

Morgan 

Morrison 

Murdock 

Murphy 

Neely 

Q-Brlen.  HI. 

OBrlen.Mlch. 

OToole 

Outland 

Pace 

Patman 

Patterson 

Peterson.  Ga. 

Pfelfer 

Poage 

Powell 

Price.  HI 

Priest 

Qulnn.N  Y. 

Rabaut 

Rabm 

Rayflel 

Resa 

Robertson.  Va. 

Robinson.  Utah 

Rogers.  Fla 

Rogers.  N  Y. 

Rooney 

Rowan 

Ryter 

Sabatb 

Sadow^ki 

Sasecer 

Savage 

Scrlvner 

Sharp 

Smith  Maine 

Smith.  Va 

Somers.  N.  Y. 

Sparkman 

Spence 

Starkey 

Stevenson 

Silgler 

Sullivan 

Taylor 

Them 

Thomas.  Tex. 

Thoraason 

Tolan 

Torreus 

Trimble 

Voorhis.  Calif. 

Walter 

Waslelewskl 

Welch 

White 

Wlckersham 

Wolverton.  N  J 

Woodhouse 

Worley 

Zimmerman 


NOT  VOTING— 33 


Graham 

Hancock 

Henry 

Izac 

Jar  man 

McMlllen.  II!. 

Mamfleld.  Tex. 

Mason 

Miller.  Calif. 

Norton 

O'Neal 


Fla. 


Piitrlck 

Peterson 

Rains 

Reece.  Tenn 

Rodgers,  Pa. 

Roe.  N  Y. 

Sheppard 

Sheridan 

Towe 

Weaver 

Wilson 


<R, 


Messrs 
Florida  changed 
to  "yea." 

The  result  of 
as  above  recordt 
The  SPEAKE 
the  engrossment 
the  bill. 

The  bill  was 
and  read  a  third 
Mr.  BRADLEY 
Speaker.  I  realize 
this  bill  in  order 
chance  to  repai 
been   done, 
reading  of  the 
in  order  that  the 
it  has  been  emas 
vote  is  taken 

The   SPEAKEI: 
many  amendmerjts 
impossible  to  get 
tonight. 

Mr.  WOLCOT 
unanimous 
ment  of  the  bill 
mitted  to  correc ; 
cross  references. 
The  SPEAKEF 
the  request  of  thi; 
igan? 
There  was  no 


and  Cannon  of 
tiielr  votes  from  "nay" 


th  e  vote  was  announced 


So  the  amendment  was  agreed  to. 

The  Clerk  announced  the  following 
pairs: 

Mr.  McMlUen  of  Illinois  for.  with  Mr.  Sheri- 
dan against. 

Mr  Rudgers  of  Pennsylvania  for,  with  Mr. 
Curley  against. 

Mr.  Mason  for.  with  Mr.  Bunker  against. 

Mr.  Wilson  for.  with  Mrs.  Norton  against. 

Mr.  Hancock  for,  with  Mr.  Roe  of  New 
York    against. 

Mr    Graham  for.  with  Mr.  Izac  against. 

Mr  Andrews  of  New  York  for,  with  Mr. 
Patrick  against. 

Additional  general  pairs: 
Mr.  Cochran  with  Mr,  Reece  of  Tennesse?. 
Mr.  Mansfield  of  Texas  with  Mr.  Henry. 
Mr.  Colmer  with  Mr.  Towe. 

Messrs.  Carnahan,  Keogh.  Pteifsh. 
and  KELLY  of  Illinois  changed  their  votes 
from  "yea"  to  "nay." 


oidered  to  be  engrossed 
ime. 

of  Pennsylvania.    Mr. 

that  we  must  vote  for 

to  give  the  Senate  a 

the  damage  that  has 

Thdrefore.  I   ask    for   the 

engrossed  copy  of  the  bill 

public  may  know  how 

i^ulated  before  the  final 

Of  course,  with  as 
._  as  we  have,  it  will  be 
he  engrossed  copy  back 

Mr.  Speaker.  I  ask 

cons^t  that  in  the  engross- 

the  Clerk  may  be  per- 

section  numbers  and 

Is  there  objection  to 
gentleman  from  Mich- 


coni  ent 
t'd 

01 

KE  I. 
he 


Mr.    SPENCE 
unanimous 
may  be  permit 
their  remarks 

The  SFFAI 
the  request  of  t 
tucky? 

There  was  no 

Mr.  ANDERSON 
request  of  Mr.  \  artin 
was  given  perm  ission 
marks  in  the  Ritord 
tionnaire. 


by  Mr.  Gatlin.2:, 
nounced  that  th  ? 


the  disagreeing 


bill  (H.  R.  5856 
vide    for    trade 


RECORD-HOUSE 


April  17 


The  question  is  on 
and  third  reading  of 


objection. 

EXTEN'S  on  of  REMARKS 

Mr.  Speaker.  I  ask 
that    all    Members 

to  revise  and  extend 
the  OPA  bill. 

Is  there  objection  to 
gentleman  from  Ken- 


objection. 

of  California  fat  the 

of  Massachusetts) 

to  extend  his  re- 

and  include  a  ques- 


FURTHER  MESS  AGE  FROM  THE  SENATE 

A  further  message  from  the  Senate, 


its  enrolling  clerk,  an- 
Senate  agrees  to  the  re- 


port of  the  conmittee  of  conference  on 


votes  of  the  two  Houses 


on  the  amendments  of  the  Senate  to  the 
entitled  "An  act  to  pro- 
relations    between    the 
United  States  And  the  Philippines,  and 
for  other  purpo  les." 

The  message  also  announced  that  the 
Senate  agrees  to  the  report  of  the  com- 


mittee of  confe  -ence  on  the  disagreeing 
votes  of  the  tw)  Houses  on  the  amend- 
ment of  the  Ho  ise  to  the  bill  (S.  75 »  en- 
titled "An  act  |or  the  relief  of  Thomas 
C.  Locke." 

The  message  lalso  r.nnounced  that  the 
Senate  insists  apon  its  amendment  to 
the  bill  (H.  R.  Ml»  entitled  "An  act  for 
the  relief  of  Mis.  C.  A.  Lee.  administra- 
trix of  the  estate  of  Ross  Lee,  deceased," 
disagreed  to  by  the  House:  agrees  to  the 
conference  ask^d  by  the  House  on  the 
disagreeing  votes  of  the  two  Houses 
thereon,  and  anpoints  Mr.  Ellender.  Mr. 
Eastland,  and  Mr.  Wherry  to  be  the  con- 
ferees on  the  ptirt  of  the  Senate. 

The  message  also  announced  that  the 
Senate  agrees  to  the  report  of  the  com- 
mittee of  conference  on  the  disagreeing 


votes  of  the  two  Houses  on  the  amend- 
ment of  the  Senate  to  the  bill  (H.  R. 
2483 »  entitled  "An  act  for  the  relief  of 
the  estate  of  Michael  J.  McDonough, 
deceased." 

terminal  leave  for  ENLISTED  MEN 

Mr.  CHELF.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  address  the  House  for  1 
minute,  and  to  revise  and  extend  my  re- 
marks and  include  a  radio  address. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken- 
tucky? 

There  was  no  objection. 
Mr.  CHELF.    Mr.  Speaker,  today  one 
of  the  many  legitimate  complaints  of  the 
GI  against  the  so-called  caste  system  has 
been  recognized  in  that  the  bill  of  the 
gentleman  from  Florida   [Mr.  Rogers  1. 
calling  for  terminal  leave  to  all  enlisted 
men  in  the  armed  forces  received  the 
required  218  signatures  of  Members  of 
this  House  forcing  same  upon  the  calen- 
dar  for   consideration.    I   for   one   am 
proud  to  have  played  a  small  part  in 
signing  this  petition  and  in  aiding  the 
gentleman  from  Florida  I  Mr.  Rogers]  to 
force  this  legislation  to  the  floor  for  a 
vote.     In   connection   therewith,   I   ask 
unanimous  consent  to  insert  in  the  Rec- 
ord a  recent  radio  speech  by  me  in  the 
form  of  an  interview  over  Station  WLW. 
Cincinnati.  Ohio: 

Good  evening  from  Washington.  The 
Nation's  Station  presents  another  edition  of 
the  Washington  Front,  an  examination  of 
world  and  national  affairs. 

Here,  in  Washington,  at  the  sprawling 
Pentagon,  headquarters  of  the  War  Depart- 
men,  a  special  board  Is  Investigating  reports 
of  a  caste  system  In  the  Army,  undemocratic 
distinctions  between  officers  and  enlisted 
men. 

Tonight  a  former  enlisted  man  In  the 
Navy  and  a  former  officer  In  the  Army  Air 
Force  Is  going  to  discuss  that  situation. 
That  enlisted  man  and  that  officer  Is  one — 
Representative  Frank  Chelf,  of  K(?ntucky. 
Congressman  Chelf  served  In  the  Navy  be- 
fore the  outbreak  of  the  war.  Later  he  re- 
turned to  civilian  life.  But  when  war  came 
he  returned  again  to  service.  When  he  was 
discharged  he  held  the  gold  oak  leaves  of  an 
Air  Force  major.  Since  that  day  he  has 
visited  Europe  as  a  member  of  a  congres- 
sional committee  of  Inspection. 

Question  1.  Mr.  Chelf.  we  don  t  know 
whether  to  call  you  Seaman  Chelf.  Bdajor 
Chelf,  or  Congressman  Chelf;  but  to  get  on 
with  our  discussion.  Our  first  qurstlon  Is 
pointed:  In  your  opinion,  is  there  a  caste 
system  in  the  Army? 

Answer.  Yes,  Oil.  there  Is  a  caste  system 
In  existence  In  the  armed  forces  at  the  pres- 
ent time  and,  unfortunately,  there  has  al- 
ways been.  As  a  former  enlisted  man  in  the 
United  States  Navy  and  a  retired  Air  Corps 
major  of  World  War  II.  I  believe  that  I  am 
fairly  well  qualified  to  give  a  fair,  unbiased 
statement  on  this  subject.  To  begin  with, 
it  might  be  well  to  point  out  that  t&e  pres- 
ent caste  system  now  In  existence  In  the 
United  States  Army  and  Navy  Is  an  anti- 
quated relic  inherited,  as  It  were,  from 
countries  where  kings  and  tyrants  were  the 
leaders  and  democracy  was  utterly  and  com- 
pletely unknown.  All  of  us  can  nimember 
that  our  history  books  taught  us  that  the 
many  young  lords,  dukes,  and  b  irons  of 
bygone  years  were  the  privileged  class  and 
such  birth  or  station  of  life  seemed  to  have 
been  the  only  qualification  for  an  ofScer  In 
the  emperor's  or  king's  armies. 

When  our  country  fought  in  the  Revolu- 
tionary War  and  won  Its  independence  from 
Great   Britain,   this   condition   shoold   have 
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been   remedied   then    and    there.     However, 
there  were  so  many  complex  problems  which 
confropted   our   young  Republic   that   little 
or  no  thought  was  given  to  the  Army,  for 
then,   like   now.  people   were   we«ry   of   war 
and  had  little  or  no  time  to  devote  to  any- 
thing other  than  the  pursuit  of  peace,  happi- 
ness and  prosperity.     Later  there  came  the 
adoption   of  our  present  Constitution   and. 
following  that,  the  bill  of  rights  which  guar- 
anteed to  all  freemen  definite,  specific.  In- 
alienable rights  which  have  now  been  hon- 
ored and  recognized  by  the  whole  world  to 
such  an  extent  that  these  basic  concepts  of 
liberty  have  been  Incorporated  Into  the  fotir 
freedoms.     Nevertheless,   through   it  all,   we 
have  been  apparently  too  resistant  to  change, 
clinging  to  the  old  order  simply  and  only 
becatise  It  had  served  us  well  in  the  past. 
However.  I  am  delighted  to  know  that  there 
Is.  at  the  present  time,  a  definite  movement 
on  foot  to  eliminate  and  abolish  a  practice 
or  a  custom  which  has  long  since  outgrown 
Its  usefulness. 

Question  2  Several  former  enlisted  men, 
appearing  before  that  Army  board  of  Investi- 
gation have  complained  of  favoritism  shown 
officers  during  hours  off-duty— complained, 
lor  example,  that  officers  could  go  to  their 
clubs  while  the  enlisted  man  was  forced  to 
retire  to  his  rather  plain  barracks.  They 
complained,  too,  of  choice  foods  served  to  the 
officer  while  the  enlisted  man  was  neglected. 
What  about  that  situation? 

Answer.  Gil.  in  my  opinion,  the  greatest 
gripe  which  our  GI's  have  Is  that  a  great 
amount  of  this  sort  of  thing  Is  still  in  exist- 
ence As  I  have  previously  stated,  such  sys- 
tem was  inherited  by  us  from  the  aristo- 
cratic Prussian  and  British  Armies  where 
you  only  received  an  officer's  commission  if 
you'  were  a  direct  descendant  of  the  "blue 
blood,"  so  to  speak. 

It  Just  simply  does  not  belong  In  the  mili- 
tary forces  of  the  United  States  where  our 
basic  doctrine  is  that  all  men  are  created 
free  and  equal.     Of  course,  the  segregation 
of   officers    and    men    is   predicated    on    the 
theory,  as  I  remember  It  from  my  Officer's 
Guide,    that    familiarity    breeds    contempt. 
The  old  argument  that  an  officer  could  not 
order  a  man  to  risk  his  life  If  he  had  been 
drinking  with  that  man  the  night  before  has 
more  or  less  been  blown  into  a  cocked  hat 
during  World  War  II  because  It  Is  a  known 
fact  that  the  officers  and  men  of  the  most 
successful  aerial  combat  fighter  and  bomber 
crews   most  usually   called   one   another   by 
their  first  names  and  had  a  close.  Intimate, 
frlendlv,    and    personal    relationship    at    all 
times  whether  during  duty  hours  or  off  duty. 
It  was  shown  unquestionably  that  as  a  re- 
sult of  this  very  close  personal  relationship, 
the  men  who  served  under  the  officers  did 
not  show  a  lack  of  respect  but.  rather,  a  deep 
and  abiding  sense  of  loyalty,  respect,  and  ad- 
miration.    In  common  parlance,  the  fellows 
In  these  particular  outfits  looked  upon  their 
officers  as  "real  guys."    I  am  reliably  informed 
that  the  most  outstanding  fighting  units  in 
the  ground  forces  were  also  often  noted  for 
the  Informality  of  the  relationships  between 
their  officers  and  enlisted  men.     Therefore. 
I  think  it  Is  perfectly  logical,  equitable,  and 
feasible    that    favoritism    accorded    officers 
during  hours  off  duty  oxight  to  be  extended 
to  the  enlisted  men.     As  I  see  it.  If  officers 
and  men  can  eat  K  and  C  rations  while  under 
fire    they   most   certainly   should   have    the 
same  type  of  food  prepared  and  served  to 
them  in  noncombat  areas. 

In  addition  to  this,  in  camps,  stations, 
posts  and  installations,  there  should  be  ade- 
quate facilities  in  the  way  of  clubs  and 
lounges  for  the  enlisted  men  and  If  condi- 
tions are  such  that  these  accommodations 
cannot  be  made  available  to  the  enlisted 
men,  the  officers  should  likewise  be  deprived 
of  any  such  privileges. 

Question  3.  That  matter  of  terminal  pay 
has  created  some  dissatisfaction.    The  officer 


gets  terminal  pay.  The  enlisted  man  does 
not.  Do  you  consider  that  an  undemocratic 
distinction.  Congressman  Chslf? 

Answer.  Gil,  this,  to  my  mind,  is  the  worst 
type  and  form  of  discrimination  in  the  en- 
tire Army  caste  system.  As  an  officer,  why 
should  I  have  any  more  claim  for  terminal 
leave  (which  is  equivalent  to  vacation  with 
pay)  than  a  GI?  Of  course,  there  was 
nothing  that  I  could  do  while  I  was  a  mem- 
ber of  the  armed  forces,  but  shortly  after  I 
was  elected  to  Congress.  I  began  laying  the 
ground  work  to  encourage  the  passage  of 
such  required  and  much  needed  legislation. 
The  fact  of  the  matter  is.  I  introduced  a 
bill.  H.  R.  4729.  which  has  been  referred  to 
by  the  enlisted  men  In  the  armed  forces  as 
the  "Junior  GI  Bill  of  Rights  "  Section  IV 
of  my  bill  reads  as  follows:  "All  enlisted 
mlllUry  personnel  shall  be  paid  accrued 
leave  on  the  same  basis  as  that  now  pro- 
vided for  officer  personnel  of  all  services,  un- 
der existing  military  and  naval  regulations 
pertaining  to  terminal  leave;  however,  same 
shall  be  retroactive  in  Its  scope  and  applica- 
tion from  June  1,  1940." 

Naturally,  as  a  freshman  Congressman,  I 
was  a  bit  reluctant  at  first  to  attempt  to 
sponsor  any  such  far-reaching  legislation 
because  I  felt  that  probably  the  matter  would 
be  far  better  received  by  the  Members  of 
Congress  if  such  were  Introduced  by  an 
older  and  more  experienced  legislator. 
Nevertheless,  when  no  one  seemed  willing  to 
"pick  the  ball  up  and  run  with  It,'  I  de- 
cided to  lead  my  own  fight.  My  bill  met  with 
an  unfavorable  recommendation  from  the 
War  Department  In  the  form  of  a  letter 
which  was  written  by  the  Secretary  of  War's 
office  to  the  Chairman  of  the  Military  Affairs 
Committee  of  the  House.  As  a  result,  my  bill 
became  waterlogged  In  the  committee,  so  to 
speak,  and  I  circulated  a  petition  in  an  at- 
tempt to  secure  the  required  218  signatures 
of  the  Members  of  the  House  so  as  to  force 
my  bill  upon  the  floor  for  consideration. 

During   the  time  that  I   was  making  my 
fight  to  push  my  bill  to  the  floor.  Congress- 
man DwiGHT  Rocebs.  of  Florida,  introduced 
a  bill  which  pertained  to  terminal  leave  only. 
Being  convinced  that  probably  his  bill  had 
a  better  chance  of  early  passage  than  my  own 
(due  to  various  other  rights  which  I  was  try- 
ing to  secure  for  the  veterans  being  Incor- 
porated in  my  bill  other  than  the  terminal - 
leave  angle),  I  threw  my  full  support  in  his 
direction  and  have  signed  his  petition.     On 
March  29.  I  received  a  letter  from  the  Ameri- 
can  Veterans'   Committee   of   New   York   In 
which  they  stated:  "Thank  you  very  much  for 
your  support  of  H.  R.  4729.     We  greatly  ap- 
preciate your  statesmanship  In  submerging 
your  own  particular  bUl  to  support  the  Rog- 
ers proposal."     So  you  can  see,  Gil,  that  the 
matter  of  terminal-leave  pay  really  Is  close 
to  my  heart.    Of  course,  there  is  dissatisfac- 
tion amongst  the  GI's  because  of  this  abomin- 
able situation  but.  In  my  humble  judgment. 
we  will  soon  be  able  to  aUevlate  this  one  un- 
dennocratlc  distinction  by  adequate  legisla- 
tion In  the  very  near  future. 

Question  4.  Thus  far.  Congressman,  we've 
been  speaking  of  the  Army.  Now— drawing 
on  your  experiences  in  the  Navy— and  your 
observations  of  the  Navy  during  the  war- 
does  the  same  situation  exist  there? 

Answer.  The  situation  exists  In  all  branches 
of  the  service  and  from  my  own  experience, 
the  caste  system  Is  a  malignancy  which 
needs  immediate  attention  if  it  Isn't  to  de- 
stroy completely  our  entire  military  system. 
Question  5.  Mr.  Chelf,  according  to  Army 
rules  and  regulations,  a  good  officer  Is  ex- 
pected to  look  after  the  welfare  of  his  men 
first  then  to  his  own  welfare.  If  that  system 
is  followed,  wouldn't  the  present  charges  of 
distasteful  distinctions  fall  down? 

Answer.  An  officer  Is  taught  that  he  Is  not 
only  expected  but  required  to  look  after  the 
welfare  of  his  men  first,  last,  and  always.  If 
such  policy  were  strictly  adhered  to.  both 
during    the    war    and   peacetime,   the   caste 


system,  so  to  speak,  would  collapse  of  Its  own 
weight.  There  would  be  no  need  of  the  adop- 
tion of  any  new  rules  and  regulations  insofar 
as  this  particular  matter  Is  concerned.  Ob- 
viously, as  I  see  it,  at  least,  the  proper  Inter- 
pretation of  the  "welfare  of  the  men  first" 
angle  would  automatically  produce  adequate 
recreational  facilities,  more  com'ortable  quar- 
ters, and  the  preparation  of  food  on  an  equal 
basis  as  that  served  to  officers  tecaus?  after 
all  is  said  and  done,  no  one  can  deny  that  the 
Army  bought  the  choicest  cuts  of  meats,  the 
finest  vegetables,  the  most  prominently  ad- 
vertised canned  foods,  and  all  other  high- 
class  food  stuffs,  normally  served  m  the  best 
hotels  throughout  the  country.  So  it  was, 
after  all,  a  question  of  proper  administra- 
tion, supervision,  and  leadership  exercised  by 
the  individual  commanding  officer. 

Question  6.  So  far.  Congressman  Chelf.  I 
believe  we've  established  a  case  for  the  en- 
listed man — at  least  in  some  Instances. 
Now — as  a  former  seaman,  a  former  Air  Force 
officer  and  a  member  of  Congress,  what  would 
you  suggest  as  corrective  measures? 

Answer.  Personally.  I  believe  that  Cartoon- 
ist Bill  Mauldin  and  Joe  McCarthy,  former 
editor  of  Yank,  are  on  the  beam  when  they 
testified  recently  before  the  closed  session  of 
the    six-man    board    headed    by    Lt.    Gen. 
James   H.   Doolittle.   which    is   investigating 
special  social  privileges  now  accorded  to  offi- 
cers only.    For  Instance.  McCarthy  advocates 
that  all  officers  should  come  from  the  ranks 
of  enlisted  men.    I  think  that  this  has  a  great 
deal  of  merit  because  In  my  own  particular 
case.  I  was  far  more  sympathetic  and  under- 
standing of  the  problems  of  the  GI.  simply 
because  I  once  served  as  an  enlisted  man  my- 
self.   Well  do  I  recall  the  pushing  around  td 
which  we  were  sometimes   subjected.     How 
my  blood  would  literally  boll  when  some  ar- 
rogant noncommissioned  officer  or  commis- 
sioned officer  mistreated  us  or  tried  to  Impress 
us  with  his  Importance.    I  remember  how  on 
one  occasion,  while  an  officer  In  World  War  11. 
I  was  told  by  a  superior  officer  that  I  was  too 
democratic   with   the   men   under   me.     Al- 
though I  could  say  nothing  at  the  time  with- 
out being  accused  of  Insubordination,  never- 
theless, when  the  "old  man"  was  not  around. 
I  continued  my  practice  of  being  democrntlc. 
As  a  result.  I  know  that  I  had  the  confidence 
and  the  respect  of  every  man  with  whom  It 
was  my  pleasure  to  serve.     Much  cculd   be 
done  toward  Improving  the  present  low  mo- 
rale of  the  GI's  If  the  same  uniform  were  worn 
by  officers  and  men  alike  except,  of  course, 
for  the  insignia  of  rank. 

The  same  food  should  be  served  to  all 
ranks  of  officers  and  enlisted  men  and  It 
should  be  served  In  the  same  mess  halls.  No 
GI  would  object  to  the  officers  sitting  at  one 
table  In  the  same  room  because,  obviously, 
such  opportunity  might  be  the  only  avail- 
able time  for  them  to  be  together  to  discuss 
matters  of  policy  other  than  an  outright  call 
of  a  staff  meeting. 

There  should  be  no  difficulty  whatsoever 
insofar  as  living  quarters  are  concerned;  if 
the  officers'  quarters  are  spacious  and  com- 
modious, then  by  all  means  the  enlisted 
men's  barracks  should  be  likewise. 

Question  7.  Some  persons.  Congressman 
Chelt — and  this  includes  Members  of  Con- 
gress— have  suggested  that  all  cadets  at  West 
Point  and  midshipmen  at  Annapolis— be 
taken  from  the  ranks  of  the  Regular  Armv 
and  Navy.  They  reason  that  such  a  system 
will  break  down  undemocratic  irregularities. 
Do  you  agree? 

Answer.  Gil,  I  believe  that  I  have  Just  an- 
swered this  question  Just  a  moment  ago  when 
I  gave  you  my  views  Insofar  as  this  matter 
Is  concerned,  but  I  will  go  further  by  saying 
all  appointments  of  cadets  to  West  Point  and 
midshipmen  to  Annapolis  should  be  exer- 
cised with  a  great  deal  of  care  and  discretion. 
I  am  of  the  opinion  that  special  preference 
should  be  given  to  young  enlisted  men  In  the 
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Army  and  Navy.  In  the  event  others  are  ap- 
pointed directly  from  ctvUlan  life,  they  should 
immediately  be  forced  to  serve  at  least  1  year 
as  an  enlisted  man  In  the  Array  or  Navy  be- 
fore actually  entering  the  Academy  Itself.  I 
reiterate  that  11  such  system  were  adopted 
and  religiously  adhered  to.  It  would  most 
certainly  strike  a  powerful  blow  toward  the 
complete  and  total  break-down  of  existing 
undemocratic  Irregularities. 

STTMMATION 

The  caste  system  definitely  exists  In  all 
branches  of  the  service  as  an  outmoded  relic 
of  our  historical  past,  remaining  with  us  to- 
day. I  believe,  mainly  because  of  our  static 
complacency  and  reluctance  to  pace  our 
progress  in  this  field  consistently  with  the 
strides  made  In  other  phases  of  oxir  Ameri- 
can life. 

But  it  can  be  changed,  and  1  believe  the 
experience  gained  In  World  War  II  indicates 
conclusively  the  Invalidity  of  the  old  argu- 
ments which  perpetuated  the  discriminations 
against  enlisted  men  In  the  past. 

There  Is  concrete  evidence  of  democratic 
and  friendly  officer  and  men  relationships 
not  only  falling  to  Interfere  with  military 
discipline  but  actually  fostering  better  rela- 
tionships and  understanding  which  served  to 
increase  the  effectiveness  of  men  and  officers 
as  a  fighting  team  In  achieving  military 
objectives. 

SUCCESnONS 

1.  Give  terminal  leave  to  enlisted  men.  It 
Is  an  Injustice  to  discriminate  against  en- 
listed men  In  according  the  privilege  of  pay- 
ment Of  terminal  leave. 

2.  Equalize  recreational  facilities,  such  as 
providing  clubs,  etc. 

8.  Serve  same  food. 

4.  Wear  Identical  uniform  except  for  In- 
signia. 

Thank  you,  Congressman  Chelt. 

Representative  Prank  Chxlt.  of  Kentucky, 
a  former  enlisted  man  in  the  Navy  and  a  for- 
mer major  In  the  Air  Force,  was  our  guest. 
He  discussed  the  War  Department's  Investi- 
gation of  a  caste  system  within  the  Army. 

Next  week  another  Washington  personality 
win  be  with  us  to  consider  other  problems  of 
virorld  and  national  Importance. 

This  Is  Gil  Kingsbury  returning  you  from 
the  Nation's  Capital  to  the  Nation's  Station. 

DEMOCRATIC  CAUCUS 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  to  address  the 
House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
just  want  to  announce  that  the  Demo- 
cratic caucus  will  take  place  immediately 
after  the  House  adjourns. 

ESTABLISHING  A  UNIFORM  SYSTEM  OF 
BANKRUPTCY 

Mr.  HOBBS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speakers  table  the  bill  (H.  R.  5504)  to 
amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy 
throughout  the  United  States."  approved 
July  1.  1898.  and  acts  amendatory 
thereof  and  supplementary  thereto,  with 
Senate  aniendments  thereto,  disagree  to 
the  Senate  amendments,  and  agree  to  the 
conference  asked  by  the  Senate. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  the  gentleman  from 
Alabama?  (After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following 
conferees:  Mr.  Stjmners  of  Texas,  Mr, 
HoBBS.  and  Mr.  Michener. 


PERSONAL  EXPLANATION 

Mr.  ROWAN.  Ml .  Speaker,  on  roll  call 
No.  90  I  was  necessa  rily  absent  on  official 
business.     Had  I  b^en  present.  1  would 


have  voted  "nay." 

EXTENSION 
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OF  REMARKS 


Mrs.  DOUGLAS  tf  Illinois  asked  and 
was  given  permission  to  extend  her  re- 


asked    and   was 

extend  her  remarks 


in  the  Record  and  pclude  certain  tables 
of  prices 

Mr.   PORAND   asked   and   was   given 
permission  to  exter  d  his  remarks  in  the 


a  radio  interview. 


Mr.  TRAYNOR  isked  and  was  given 
permission  to  exter  d  his  lemarks  in  the 
Record  and  includ(  a  newspaper  article. 
Mr.  HEFFERNAII  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial  which 
appeared  in  the  Apnl  issue  of  the  Marine 
News,  written  by  Commodore  Wendell 
Phillips  Dodge,  edikor. 

Mr.  VOORHIS  of  California  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Recobd  and  include  a  state- 
ment by  the  Federal  Council  of 
Churches. 

Mr.  LUDLOW  Asked  and  was  given 
permission  to  extehd  his  remarks  in  the 
Record  and  include  a  quotation. 

Mrs.  DOUGLAS  of  California  asked 
and  was  given  ner  mission  to  extend  her 
remarks  in  the  Re  :ord  in  three  separate 
instances  and  inc  ude  certain  excerpts. 
Mr.  RANDOLPH  asked  and  -^-as  given 
permission  to  ext^d  his  remarks  in  the 
Record  and  include  certain  radio  com- 
ment. I 

Mr.  WICKERSllAM  asked  and  was 
given  permission  tb  extend  his  remarks  in 
the  Record  and  include  certain  letters. 

Mr.  KEFAUVER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  in  two  instances,  and  in  one  to 
include  a  letter  a: id  a  telegram. 

Mr.  PATTERSC  N  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  on  six  sep:  irate  topics. 

Mr.  CRAVENS  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial. 

Mr.  PHILBIN  a^ked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  inclu(  le  an  article. 

Mr.  COLMER  at  the  request  of  Mr. 
Abernethy  »  was  i  :iven  permission  to  ex- 
tend his  remarks  in  the  Record  and  in- 
clude two  newspaper  articles  and  ex- 
cerpts from  the  eighth  report  of  the 
Postwar  Economic  Policy  and  Planning 
Committee. 

Mr.  ROBSION  )f  Kentucky  asked  and 
was  given  permi.«sion  to  extend  his  re- 
marks in  the  Record  and  include  a  radio 
address  he  delive:ed  last  evening. 

Mr.  MILLER  ol  California  (at  the  re- 
quest of  Mr.  ToLAii>  was  given  permission 
to  extend  his  remarks  in  the  Record  and 
include  a  telegrim  from  the  attorney 
general  of  California. 

Mr.  McDONOU  jH  asked  and  was  given 
permission  to  expend  his  remarks  in  the 
Record  and  include  a  speech  made  by 
Peter  H.  Bergsori  at  Atlantic  City. 

Mr.  DWORSHAK  asked  and  was  given 
permission  to  exoend  his  remarks  in  the 


Record  in  two  Instances,  and  to  include 
in  one  an  editorial  from  the  Idaho 
Granger  and  in  the  other  a  brief  editc  rial. 

Mr.  WEICHEL  asked  and  was  given 
permissfbn  to  extend  his  remarks  Ir  the 
Record  and  include  a  news  item. 

Mr.  BARRETT  of  Wyoming  asked  and 
was  given  permission  to  extend  hi.i  re- 
marks in  the  Record  immediately  fo  low- 
ing the  amendment  he  offered  in  the 
Committee  of  the  Whole,  and  to  include 
some  excerpts  from  letters. 

Mrs.  ROGERS  of  Massachusetts  iisked 
and  was  given  permission  to  extend  her 
remarks  in  the  Record  in  two  instances, 
and  to  include  in  one  an  editorial  from 
the  Christian  Science  Monitor  entitled 
"WRUL's  Free  Voice."  and  in  the  other 
a  brief  discussion  of  a  bill  she  introduced 
today  for  the  control  of  barbiturates. 

Mr.  CURTIS  asked  and  was  giver  per- 
mission to  revise  and  extend  the  retaarks 
he  made  today  and  include  certain  ex- 
cerpts, and  extraneous  material. 

Mr.  PLUMLEY  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  with  reference 
to  the  modernization  of  Congress. 

SPECIAL  ORDER  GRANTED 

Mr.  CHURCH.  Mr.  Speaker.  I  ask 
unanimoas  consent  that  tomorrow,  after 
the  disposition  of  business  on  the  5;peak- 
er's  desk  and  the  conclusion  of  cpecial 
orders  heretofore  entered,  I  may  address 
the  House  for  30  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Il- 
linois? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  JUDD  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  in  two  instances  and  inciude  in 
each  certain  extraneous  material. 

Mr.  FEIGHAN  asked  and  wa.s  given 
permission  to  extend  his  remark:  in  the 
Record  and  include  an  address  which 
he  made  on  April  14  on  the  occasion  of 
the  laying  of  the  cornerstone  of  the  He- 
brew Academy  of  Cleveland. 

PERSONAL    EXPLANATION 

Mr.  SABATH.  Mr.  Speaker.  I  would 
like  the  Record  to  show  that  I  i^as  not 
present  during  the  vote  on  the  so-called 
Wolcott  amendment.  Had  I  been  pres- 
ent. I  would  have  voted  "No." 

EXTENSION  OF  REMARKS 

Mr.  HOLIFIELD  asked  and  wa;>  given 
permission  to  extend  his  remarks  in  the 
Record  in  two  instances  and  to  insert 
newspaper  articles  and  excerpts. 

Mr.  McCORMACK  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record. 

ENROIXED  BILLS  SIGNED 

Mr.  ROGERS  of  New  York,  from  the 
Committee  on  Enrolled  Bills,  rejported 
that  that  committee  had  examined  and 
found  truly  enrolled  bills  of  the  House 
of  the  following  titles,  which  were  there- 
upon signed  by  the  Speaker: 

H.  R.  1089.  An  act  for  the  relief  of  Albert 
Cantalupo.  Emma  Cantalupo,  and  the  legal 
guardian  of  John  Cantalupo,  a  miner. 

H.  R.  1674.  An  act  for  the  reUef  of  Mrs. 
OUle  Patton: 
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H.R.  2167.  An  act  for  the  relief  of  Orvls 

Welcli: 

H.  R.  2528.  An  act  for  the  relief  of  Mr.  and 
Mrs.  James  Sherry; 

H.  R.  2835.  An  act  for  the  relief  of  James 
Lynch;  • 

H  R  3159.  An  act  for  the  relief  of  Ernest 
Pedro  1  trrelra; 

H.R. 4253.  An  act  for  the  relief  of  the 
esUte  of  Chancle  Lee  Brlsbln,  deceased. 

The  SPEAKER  announced  his  signa- 
ture to  enrolled  bills  of  the  Senate  of  the 
following  titles: 

S.  486.  An  act  for  the  acquisition  of  In- 
dian lands  required  In  connection  with  the 
construction,  operation,  and  maintenance  of 
electric  transmission  lines  and  other  works, 
Fort   Peck   project,   Montana; 

S.  718.  An  act  to  authorize  the  Secretary  of 
the  Interior  to  contract  with  the  Middle  Rio 
Grande  Conservancy  District  of  New  Mexico 
for  the  payment  and  operaUon  and  main- 
tenance  charges  on   certain   Pueblo   Indian 

lands;  _ 

S  1190.  An  act  for  the  relief  of  Mrs.  Henry 

H   Hay: 

S.  1310.  An  act  for  the  relief  of  Saunders 

Wholesale.   Inc.: 

S.  1363.  An  act  to  reimburse  certain  Navy 
and  Marine  Corps  personnel  and  former  Navy 
and  Marine  Corps  personnel  for  personal 
property  lost  or  destroyed  as  the  result  of 
water  damage  occurring  at  certain  naval  and 
Marine  Corps  shore  activities; 

S  1492.  An  act  to  reimburse  certain  Navy 
personnel  and  former  Navy  personnel  for  per- 
sonal property  lost  or  damaged  as  the  result 
of  a  fire  In  building  No.  141  at  the  United 
States  naval  repair  base.  San  Diego,  Calif.,  on 
May  1.  1945; 

S  1601.  An  act  to  revive  and  reenact  the 
act  entitled  "An  act  granting  the  consent  of 
Congress  to  the  counties  of  Valley  and  Mc- 
Cone,  Mont.,  to  construct,  maintain,  and  op- 
erate a  free  highway  bridge  across  the  Mis- 
souri River  at  or  near  Frazer.  Mont.."  ap- 
proved August  5.  1939:  and 

S.  1638.  An  act  for  the  relief  of  Salvatore 
Carbone. 

ADJOURNMENT 

Mr.  McCORMACK.  Mr.  Speaker,  I 
move  that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  10  o'clock  and  2  minutes  p.  m.)  the 
House  under  its  previous  order,  ad- 
journed until  tomorrow.  Thursday.  April 
18,  1946.  at  10  o'clock  a.  m. 

MOTION  TO  DISCHARGE  COMMITTEE 

February  28.  1946. 
To  the  Clerk  of  the  House  of  Repre- 
sentatives: 
Pursuant  to  clause  4  of  rule  XXVII,  I. 
DwiGHT  L  Rogers,  move  to  discharge  the 
Committee  on  Military  Affairs  from  the 
consideration  of  the  bill  <H.  R.  4051)  en- 
titled "A  bill  to  grant  to  enlisted  person- 
nel of  the  armed  forces  certain  benefits 
in  lieu  of  accumulated  leave,"  which  was 
referred  to  said  committee  September  13, 
1945  in  support  of  which  motion  the  un- 
dersigned Members  of  the  House  of  Rep- 
resentatives   affix    their    signatures,    to 

wit: 

1.  Dwight  L.  Rogers. 

2.  Luther  Patrick. 

3.  Andrew  J.  Biemiller. 

4.  A.  L.  Miller. 

5.  M.  C.  Tarver. 

6.  Homer  D.  Angell. 

7.  Benjamin  J.  Rabin, 

8.  Clare  E.  Hoffman. 

9.  J.  E.  Rankin. 

10.  Butler  B.  Hare. 

11.  E.  H.  Hedrick. 


12.  Helen  Douglas  Mankin. 

13.  Melvin  Price. 

14.  Emory  H.  Price. 

15.  John  S.  Gibson. 

16.  J.  Hardin  Peterson. 

17.  Thad  F.  Wasielewski. 

18.  Emily  Taft  Douglas. 

19.  Daniel  J.  Flood. 

20.  Victor  Wickersham. 

21.  Charles  R.  Savage. 

22.  Jerry  Voorhis. 

23.  Charles  M.  LaPollette. 

24.  Berkeley  L.  Bunker. 

25.  Paul  H.  Maloney. 

26.  M.  M.  Neely. 

27.  Philip  A.  Traynor. 

28.  Vito  Marcantonio. 

29.  Thomas  E.  Morgan. 

30.  Ned  R  Healy. 

31.  Robert  F.  Rich. 

32.  Ellis  E.  Patterson. 

33.  Frank  T.  Starkey. 

34.  Thomas  D'Alesandro,  Ji*. 

35.  Wm.  Lemke. 

36.  Harold  H.  Earthman. 

37.  James  P.  Geelan. 

38   Herman  P.  Eberharter. 

39.  Lyle  H.  Boren. 

40.  Herman  P.  Kopplemann. 

41.  Helen  Gahagan  Douglas 

42.  Hugh  De  Lacy. 

43.  Chet  Holifield. 

44.  A.  S.  J.  Carnahan. 

45.  Ray  J.  Madden. 

46.  W.  A.  Rowan. 

47.  George  P.  Miller. 

48.  William  J.  Gallagher. 

49.  W.  W.  Link. 

50.  Chas.  A.  Wolverton. 

51.  Pat  Cannon. 

52.  Tom  Murray. 

53.  L.  Mendel  Rivers. 

54.  Cleveland  M.  Bailey. 

55.  Carter  Manasco. 

56.  W.  K.  Granger. 

57.  Carroll  Reece. 

58.  Homer  A.  Ramey. 

59.  William  C.  Cole. 

60.  William  G.  Stigler. 

61.  John  J.  Rooney. 

62.  Gordon  Canfield. 

63.  Thomas  G.  Abernethy. 

64.  Mike  Mansfield. 

65.  Thomas  J.  Lane. 

66.  Henry  D.  Larcade.  Jr. 

67.  Merlin  Hull. 

68.  Ralph  E.  Church. 

69.  George  B.  Schwabe. 

70.  G.  E.  Outland. 

71.  W.  A.  Pittenger. 

72.  James  J.  Heffernan, 

73.  John  J.  Delaney. 

74.  Joe  Hendricks. 

75.  Jed  Johnson. 

76.  Lindley  Beckworth. 

77.  Henry  O.  Talle. 

78.  Edward  J.  Hart. 

79.  Franck  R.  Havenner. 

80.  J.  W.  Trimble. 

81.  James  Fulton. 

82.  Carl  T.  Curtis. 

83.  Frank  A.  Barrett. 

84.  Raymond  S.  Springer. 

85.  Jack  Z.  Anderson. 

86.  Arthur  G.  Klein. 

87.  Bartel  J.  Jonkman. 

88.  J.  Harry  McGregor. 

89.  Paul  Stewart. 

90.  Chase  Going  Woodhovise. 

91.  William  T.  Granahan. 

92.  John  J.  Riley. 


93.  Herbert  J.  McGlinchey. 

94.  William  H.  Stevenson. 

95.  Joseph  F.  Ryter. 

96.  Gordon  L.  McDonough. 

97.  Frank  B.  Keefe. 

98.  Arthur  Winstead. 

99.  Frank  L.  Chelf. 

100.  Robert  K.  Henry. 

101.  Clyde  Doyle. 

102.  Reid  F.  Murray. 

103.  Wat  Arnold. 

104.  Wesley  A.  D'Ewart. 

105.  Clarence  Cannon. 

106.  Joseph  R.  Br^son. 

107.  John  B.  Sullivan. 

108.  Dudley  G.  Roe. 

109.  Augustus  W.  Bennet. 

110.  Thomas  S.  Gordon. 

111.  Hal.  C.  Hagen. 

112.  Joseph  P.  O'Hara. 

113.  Michael  A.  Feighan. 

114.  Edith  Nourse  Rogers. 

115.  Joseph  E.  Talbot. 

116.  Carl  Vinson. 

117.  Jamie  L.  Whitten. 

118.  D.  Emmert  Brumbaugh. 

119.  Harve  Tibbott. 

120.  Jimmy  Morrison. 

121.  L.  H.  Gavin. 

122.  Francis  Case. 

123.  Robt.  F.  Rockwell. 

124.  Henry  J.  Latham. 

125.  John  E.  Fogarty. 

126.  Carl  Hinshaw. 

127.  J.  W.  Robinson. 
128..  Cecil  R.  King. 

129.  A.  J.  Elliott. 

130.  Richard  J.  Welch. 

131.  William  S.  Hill. 

132.  A.  Leonard  Allen. 

133.  Chas.  R.  Robertson. 

134.  H.  Carl  Andersen. 

135.  James  Domengeaux. 

136.  Frank  Carlson. 

137.  Frank  E.  Hook. 

138.  B.  W.  Kearney. 

139.  D.  K.  Hoch. 

140.  W.  A.  Barrett. 

141.  Walter  H.  Judd. 

142.  Louis  Ludlow. 

143.  Albert  Gore. 

144.  Albert  M.  Cole. 

145.  Henry  M.  Jackson. 

146.  Walter  E.  Brehm. 

147.  Alvin  F.  Weichel. 

148.  John  Phillips. 

149.  T.  Millet  Hand. 

150.  Charles  A.  Plumley. 

151.  William  J.  Green,  Jr. 

152.  A.  M.  Fernandez. 

153.  Paul  Brown. 

154.  Everett  M.  Dirk.sen. 

155.  Aug.  H.  Andresen. 

156.  Walter  B.  Huber. 

157.  Ed.  V.  Izac. 

158.  Leo  F.  Rayfiel. 

159.  W.  D.  Mills. 

160.  Jennings  Randolph. 

161.  Karl  E.  Mundt. 

162.  George  G.  Sadowskl. 

163.  Edward  O.  McCowen. 
164    George  H.  Fallon. 

165.  Eugene  J.  Keogh. 

166.  Donald  L.  OToole. 

167.  John  H.  Tolan. 

168.  Richard  F.  Harless. 

169.  Thomas  A.  Jenkins. 

170.  Alvin  E.  0*Kon.ski. 

171.  J.  P.  Richards. 

172.  James  J.  Delaney. 

173.  Peter  A.  Quinn. 
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174.  Gerald  W.  Landls. 

175.  Ben  F.  Jensen. 
176    Noble  J.  Johnson. 

177.  P.  W.  Onfflths. 

178.  Henry  C.  E)worshak, 

179  Howard  E.  Campbell. 

180  Sherman  Adams. 

181.  Edw.  A.  Kelley. 

182.  Walt.  A.  Lynch. 
183    Earl  R.  Lewis. 
184.  Sid  Simpson. 

185  Max  Schwabe. 

186  Earl  Wilson. 

187  J    Lindsay  Almond,  Jr. 

188.  Wm.  W.  Blackney. 

189.  Lawrence  H.  Smith. 

190.  Lyndon  ''.  Johnson. 
190a.  Augustine  D.  Kelley. 
191    George  H.  Bender. 

192.  Clair  Engle. 

193.  Fadjo  Cravens. 

194  C   W.  Bishop. 

195  Frank  W.  Boykin. 
19€    Oren  Harris. 

197.  William  J.  Byrne. 

198.  A.  Sidney  Camp. 

199  Louis  C.  Rabaut. 

200  Earle  C.  Clements. 

201  Edward  J    Gardner. 

202  Walt  Horan. 

203.  John  M.  Coffee. 

204.  Chester  E.  Merrow. 

205.  James  A.  Roe. 

206  Ralph  H.  DauRhton. 

207  John  W   Flannagan.  Jr. 

208  Edwin   Arthur   HaJl. 

209.  Stephen  Pace. 

210.  Ivor  D.  Fenton. 

211.  Alexander  J.  Resa. 

212.  George  W.  Gillie. 

213.  John  S.  Wood. 

214.  Jo.seph  Clark  Baldwin. 
215    J   Glenn  Beall. 

216.  Michael  J.  Bradley. 

217.  Roy  O    Woodruff. 

218.  Evan  Howell. 

This  motion  was  entered  upon  the 
Journal,  entered  in  the  Congrissional 
RicoRD  with  signatures  thereto,  and  re- 
ferred to  the  Calendar  of  Motions  to  Dis- 
charge Committees.  April  17.  1946. 


(Monday  and  Tuesday 
Big    Sandy    River, 
Forks,  Va..  W.  Va..  arid 
(Wedneaday   and   Thunday 
Arkansas  River,  Aik 


EXECXmVE   COMMX  NICATIONS.    ETC 


rule 


were 


CongrMB 
ld'i6 


Under  clause  2  of 
communications 
Speaker's  table  and 

1216.  A  letter  from 
United  SUtes  Marltlm^ 
mlttlng  report  of  con 
modified  under  auihoijlty 
Seventy-seventh 
ginning  January  1, 
31.  1948;  to  the  Comm 
Marine  and  Flsherlea. 

1217.  A  letter  from 
eral.  transmitting  a  d*aft 
for  the  relief  of  certal  i 
the  Committee  on  Clapxu 

1218    A   letter   from 
United  States 
ords  proposed  for  dlst>oeal 
ernment  agencies;  to 
Disposition  of  Executive 

1219.  A  letter  from 
transmitting  a  report 
pertinent  provisions 
117  individuals  whose 
suspended  for  more 
Commissioner  of  the 
urallzatlon     Service 
vested  in  the  Attorney 
a  statement  of  the  n 
slon;  to  the  Commltt^ 
Naturalization. 


COMMITTEE  HEARINOC 
CoMMrmx  ON  Flood  Contbol 

9.  Thursday.  April  18.  Lt.  Gen.  R.  A. 
Wheeler.  Chief  of  Engineers,  and  other 
representatives  of  the  Corps  of  Engi- 
iMert,  and  proponents  and  opponents  of 
projects  tn  other  regions. 

10.  Friday.  April  19.  Senators  and 
Bepresentatlves  In  Congress,  and  De- 
piutment  of  Agriculture  Weather  Bu- 
rt«u,  and  other  Government  agencies. 

CoMMrrm  on  Rivkm  ano  HAsaou 

RevlK'd  Kchedulc  of  hearings  on  the 
omnibus  river  and  harbor  authorization 
bill  to  Atari  Tuesday,  April  9.  1940.  at 
10   30  a,  m..  Is  as  follows: 
(Widnetday  and  Thurtdsjr    Msy  1  and  2) 

Tomblgbee-TenneAsee  Rl"ers. 
(Prtday.  May  I) 

Btkl  open  (or  description  of  projects 
favorably  recommended  by  the  Board  of 
Engineers  for  Rivers  and  Harbors  dur- 
ing Its  April  meeting. 
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on  Immigration  and 


<f 


r(ason 


o: 


oth  iT 
Ho. 
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REPORTS  OF 

BILLS  AND 

Under  clause  2  of 
committees  were 
for  printing  and  re 
calendar,'' as  follow 

Mr.  FLANNAGAN: 
ture.     H.  R.  3821      A 
4  and  8  of  the  act 
amended,    without 
1943).     Referred   to 
Whole  House  on  the 

Mr    FLANNAGAN: 
ture      H.  R.  6097      A 
of  March   10.  1934.  e 
mote  the  conservatlc^ 
game,    and    for 
amendment    (Rept. 
the  Committee  of 
State  of  the  Union. 

Mr.  ROE  of  Maryl 
Puat  Offlce  and  Post 
bin  relating  to  mall 
peaaukee.  N.  H 
No.    1M8).    Referred 
the  Whole  House  on 

Mr.    ELLIOTT 
Dlspoeltlon  of  Bxecu 
port  No.  IBM     ~ 
ceruin  papers  of  ■ 
menta     Ordered  to 

Mr     MANA0OO: 
lures  in  the  Exeeutire 
0107.     A  bill  to  ame^d 
Act  of  1944  with 
trence,    and    for 
amendment  (R«pt 
the  Committee  of 
State  of  the  Union. 
Mr.   OOX:    Comm 
Reeolutloo  009 
consideration  of  M. 
sMUon  aoi  (a)   (1) 


Rep<>  t 


April  17 


May  6  and  7) 
Tug    and    Levlsa 
Ky. 

May   8   and  9) 

and  Okla. 


Justment  Act  of  1938.  as  amended,  and  the 
first  sentence  of  paragraph  (1 )  of  "ect  on  J  of 
the  Agricultural  Adjustment  Act  of  1B33.  as 
amended,  and  as  reenacted  and  amendet  by 
the  Agricultural  Marketing  Agreement  Act 
of  1937  approved  June  3.  1937.  as  amenJed, 
»o  as  to  include  the  cost  of  all  farm  labor  in 
determining  the  parity  price  of  agrlcult  ural 
commodities:  without  amendment  (Repl  No. 
1956).     Referred  to  the  House  Calendar 


the  Postmaster  Gen- 

of  a  proposed  bill 

poetal  employees;  to 


COMHITTEES  ON  PUBLIC 
lESOLUTIONS 

rule  xm.  reports  of 

delivered  to  the  Clerk 

erence  to  the  proper 


Committee  on  Agrlcul- 
blU  to  amend  sections 
September  2.  1937,  as 
^endment    (Rept.    No. 
the  Committee  of   the 
State  of  the  Union. 
Conunittee  on  Agrlcul- 
blll  to  amend  the  act 
utltled  "An  act  to  pro- 
of wUdlife,  fish,  and 
purpoees";     without 
1944).     Referred  to 


REPORTS   OF   COMMITTEES   ON    PRIVATE 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII.  report  >  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  relerence  to  the  proper 
calendar,  as  follows: 

Mr.  PITTENGER:  Committee  on  Clams. 
H.  R.  4142  A  bill  for  the  relief  of  Johnnie  V, 
Nations;  with  amendment  (Rept.  No.  1948). 
Referred    to   the    Committee   of    the   Waole 

House  ^   . 

Mr.  FERNANDEZ:  Committee  on  Claims. 
H.  R.  4172.  A  bUl  for  the  relief  of  Carlton 
O.  Jerry:  without  amendment  (Rept.  No. 
1947).  Referred  to  the  Committee  of  the 
Whole  House 

Mr.  «4cGEHEE:  Committee  on  Claims. 
H.  r'  4298.  *  bill  for  the  relief  of  Severe 
Apoluna  Dlnson  and  Candllaria  Dinson.  and 
the  legal  guardian  of  Lura  Dinson  and  the 
legal  guardian  of  Tereslta  Dinson;  with 
amendment  (Rept.  No.  1948).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  McGEHEE:  Committee  on  Cliilms, 
H.  R.  4301.  A  bill  for  the  relief  of  PhiUp 
Naope  KaUl  and  Susie  KaiU;  with  amend- 
ment (Rept.  No  1949).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  HEDRICK:  Committee  on  ClEUms. 
H.  R.  4338  A  bUl  for  the  relief  of  Anna 
Blanchard  and  others;  with  amendment 
(Rept.  No.  1950).  Referred  to  the  Commit- 
tee of  the  Whole  House. 

Mr  PITTENGER:  Committee  on  Claims. 
H.  R.  4763  A  biU  for  the  relief  of  R.  L.  I3en- 
ton;  with  amendment  (Rept.  No.  1951).  Re- 
ferred to  the  Committee  of  the  Whole  He  use. 
Mr.  BARRETT  of  Pennsylvania:  Committee 
on  Claims.  H.  R.  5152  A  bill  for  the  rillef 
of  Mary  Elizabeth  Powers;  with  amendment 
(Rept.  No.  1952).  Referred  to  the  Com:iilt- 
tee  of  the  Whole  House. 
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PUBUC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public 
bills    and    resolutions    were    introduced 
and  severally  referred  as  follows: 
By  Mr.  HOLMES  of  Washington: 

H.  R.  6165.  A  bill  to  provide  for  the  prepa- 
ration of  a  membership  roll  of  the  Indiaiis  of 
the  Yakima  Reservation,  Wash.,  and  for  other 
purpoees;  to  the  Committee  on  Indian  Af- 
fairs. 

By  Mr.  ROE  of  Maryland: 

H.  R.  0166  A  bill  to  authorise  the  Chlrf  of 
Engineers  to  make  a  survey  as  to  the  ad\  Isa- 
blllty  of  dredging  out  Little  Creek,  Kent 
Island.  Queen  Annes  County,  Md.;  to  the 
Committee  on  Rivers  and  Harbors. 

H.  R.  ei67.  A  bin  to  authorise  the  Chlof  of 
Engineers  to  make  a  survey  $«  to  the  advlsa* 
blllty  of  establishini  Jetties  at  Tedlotu  Greek, 
Dorchester  County.  Md.;  to  tbe  Committee 
on  Rivers  and  Harbors, 

By  Mr.  SMITH  of  Virginia  (by  reqU4«t) : 

MR.  6108.  A  bin  to  authorise  certain  es-- 
pendltures  from  the  appropriation  of  St. 
Elizabeths  Hospital;  to  the  Commltteit  on 
the  District  of  Columbia. 

H.  R.  0106.  A  bill  to  authorise  the  use  ot 
Freedmen's  Hoapital  appropriations  for  oer> 
Uln  expenditures:  to  the  Committee  on  the 
District  of  Columbia. 
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By  Mr.  RANDOLPH: 
H  R  6170.  A  bill  to  amend  the  Veterans' 
Preference  Act  of  1944;  to  the  Committee  on 

the  Civil  Service.         

By  Mr.  BARTLETT: 
H.  R  6171.  A  bill  to  amend  tbe  act  of  June 
29.  1936.  to  provide  increased  retirement  ben- 
efits for  certain  employees  of  the  Alaska 
Railroad:  to  the  Committee  on  the  ClvU 
Service.  „^     , 

H  R  6172.  A  bill  to  amend  section  35  ol 
the  Mineral  Leasing  Act  of  February  25.  1920 
(41  Stat.  437.  30  U  S.  C.  sec.  191).  as  amend- 
ed; to  the  Committee  on  the  Public  Lands. 
By  Mr.  RANKIN: 
H.  R  6173.  A  bill  to  amend  certain  provi- 
sions of  the  National  Service  Life  Insurance 
Act  of  1940.  as  amended,  and  for  other  pur- 
poses; to  the  Committee  on  World  War  Vet- 
erans' Legislation. 

By  Mr.  LEMKE: 
H  R  6174.  A  bill  to  provide  assignment  of 
a  section  of  the  50-megacycle  band  of  radio 
frequencies  for  frequency  modulation  (FM); 
to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  LANE: 
H.R.6175.  A  bin  to  credit  to  active  and 
retired  officers  of  the  Medical  Department  of 
the  Army  all  service  performed  as  interns  in 
Army  hospitals  on  a  civilian  employee  status; 
to  the  Committee  on  Naval  Affairs. 
By  Mr.  PACE: 
H.  R  6176.  A    bin    to    amend    further    the 
ClvU  Service  Retirement  Act.  approved  May 
29.  1930.  as  amended;  to  the  Committee  on 
the  Civil  Service. 

By  Mr  PHILLIPS: 
H.R.  6177.  A  bill  granting  to  the  Imperial 
Irrigation  District  certain  lands  of  the 
United  States  in  the  counties  of  Imperial. 
Riverside,  and  San  Diego,  in  the  State  of 
California;  to  the  Committee  on  Irrigation 
and  Reclamation. 

By  Mrs.  ROGERS: 
H.  R  6178    A  bin  to  provide  for  the  cover- 
age of  barbiturates  under  the  Federal  nar- 
cotic laws;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  SIKES: 
H  R.  6179.  A  bUl  to  provide  for  terminal- 
leave  pay  for  enlisted  service  In  the  armed 
forces,  and  for  other  purposes;  to  the  Com- 
mittee on  Military  Affairs. 
By  Mr.  BROOKS; 
H  R  6193.  A  bin  to  provide  for  terminal - 
leave  pay  for  enlisted  service  in  the  armed 
forces,  and  for  other  purposes;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  CANNON  of  Missouri: 
H  J,  Res.  342.  House  Joint  resolution  mak- 
ing additional  appropriations  for  the  fiscal 
year  1946  to  pay  Increased  compensation  au- 
thorized by  law  to  officers  and  employees  of 
sundry  Federal  and  other  agencies;   to  the 
Committee   on   Appropriations. 
By  Mr    PATTERSON: 
H  Con  Res.  144    Concurrent  resolution  on 
restatement    of    civilian    and    military    au- 
thorlty:  to  the  Committee  on  Military  Affairs, 

PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private 
bills  and  resolutions  were  introduced  and 
severnlly  referred  as  follows: 

Bv  Mr.  BUCKLEY: 
H  R  6180.  A  bin  for  the  relief  of  the  Bun 
Laundry  Corp  ;  to  the  Committee  on  Claims. 
By  Mr,  BARRITT  of  Pennsylvania; 
H  R  0181.  A  bill  for  the  relief  of  LUllan 
Jamgochlan  and  John  Jamgochlan;  to  the 
Committee  on  Claims, 

Bv  Mr    OATHINOS: 
H  R  6182.  A  bin  for  the  relief  of  J.  W.  Cox. 
M    D.;  to  the  Committee  on  Claims. 

H.  R.  0183.  A  bill  for  the  relief  of  W.  W. 
Ccx,  U)  the  Committee  on  Claims. 
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H.R. 6184.  A  bin  for  the  relitif  of  O.  W. 
Cox;  to  the  Committee  on  Claims. 

H.R.  6185.  A   bin   for   the   relief   of  F.   T. 
Cox;  to  the  Committee  on  Claims. 

H.R.  6186.  A   bin    for   the   reliif  of  J.  M. 
Cox;  to  the  Committee  on  Claims. 
By  Mr  HINSHAW: 
H.R.  6187.  A  bin  for  the  rellel'  of  Edward 
L.  Barreras;  to  the  Committee  on  Claims. 
By  Mr.  LEMKE: 
H.  R.  6188.  A  bUl  for  the  relief  of  Prank  J. 
Patzke,    Archie    Mitchell,    J.    L.    Shoemaker. 
Einar  Engen,  and  N.  L.  Glfford;  i.o  the  Com- 
mittee on  Claims. 

By  Mr.  LYNCH: 
H  R.  G189.  A   bin    for   the   relief   of   Rose 
Greenblatt;  to  the  Committee  on  Claims. 
By  Mr.  MILLER  of  California: 
H.  R.  6190.  A  bin  for  the  relief  of  George 
Stocks;  to  the  Committee  on  Claims. 
By  Mr.  PHILLIPS: 
H.R.  6191.  A   bni    for   the   renef   of  VlrgU 
Dahl;  to  the  Committee  on  Claims. 
By  Mr    SADOWSKI: 
H.  R.  6192.  A  bin  for  the  relief  of  Mrs.  Ida 
Adele  Stollnsky;  to  the  Committee  on  Immi- 
gration and  Naturalization. 


txirned  over  to  the  Commonwealth  of  Massa- 
chusetts, in  order  that  the  Commonwealth 
may  continue  said  camp  for  the  treatment 
of  veterans;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

1819  Also,  petition  received  from  the 
General  Court  of  Massachusetts,  requesting 
that  action  be  taken  relative  to  limiting  the 
imporution  of  Swiss  watches  Into  the  United 
States;  to  the  Committee  on  Ways  and  Means. 


PETITIONS.  ETC 

Under  clause  1  of  rule  XXII.  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

1811.  By  Mr.  CLASON:  Memorial  of  the 
General  Court  of  the  Commonwealth  of 
Massachusetts  urging  the  President  of  the 
United  States  to  take  lmme<llate  action 
within  his  authority  or.  If  necessary,  recom- 
mend to  the  Congress  legislation  to  limit  the 
importation  of  Swiss  watches  into  the  United 
States  to  prewar  levels,  thus  enabling  the 
American  jeweled -watch  Industry  to  partici- 
pate in  the  postwar  market;  to  i;he  Conunit- 
tee on  Ways  and  Means. 

1812  By  Mr.  GAVIN:  Petition  of  Mrs.  Ada 
B.  Klrkwood  of  Knox.  Pa.,  and  other  resi- 
dents of  Clarion  County,  opposing  enactment 
of  House  bUl  4730.  the  Wagner- Murray-Dln- 
gell  bUl:  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

1813.  Also,  petition  of  W.  L.  Kooman  and 
other  residents  of  Knox,  Pa..  opiDosing  pass- 
age of  House  bill  4730  and  Senate  bill  1806; 
to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

1814.  Also,  petition  of  Mrs.  Mary  Welble. 
and  other  residents  of  Knox.  Pa.,  opposing 
passage  of  House  bill  4730  and  Senate  bill 
1606;  to  the  Committee  on  Interstete  and 
Fore:gn  Commerce. 

1815.  Also,  petition  of  Ralph  E.  Mcllhat- 
tan.  Knox,  Pa.,  and  other  residents  cf 
ClaJlon  County.  Pa.,  opposing  enactment  of 
House  bill  4730,  the  Wagner-Murray -Dlngell 
bill:  to  the  Committee  on  Interstate  and 
Foreign  Commerce 

1810,  By  the  SPEAKER:  Petition  of  the 
committee  on  international  trade  of  the 
Advertising  Club  of  New  York,  petitioning 
oonalderatlon  of  their  resolution  with  refer- 
ence to  the  British  loan;  to  the  ComnUttee 
on  Banking  snd  Currency. 

1817.  Alao.  petition  of  the  Barbers  snd 
Beauty  Culturists  Union  of  America,  petition- 
ing consideration  of  their  resolution  with 
reference  to  protesting  the  attack  by  the 
Wood -Rankin  committee  against  the  Joint 
Antl-Faaclst  Refugee  Committee;  to  the 
Committee  on  Rules. 

1818  By  Mr.  LANE;  Petition  received  from 
the  General  Court  of  Msssachuaetu.  me- 
morlallBlng  the  Sscretnry  of  War  to  retain 
Camp  Edwards  for  the  treatment  and  hospi- 
talisation of  veterans,  and,  In  the  event  that 
such  retention  U  not  feasible  or  possible, 
that  the  Secretary  of  War  recommend  to  the 
Oongreee  that  Camp  Edwards  with  all  faclll- 
tlea,  furnishings,  and  equipment  therein  bt 


SENATE 

Thirsday,  April  18,  1916 

(Legislative  day  of  Tuesday.  March   5. 
1946^ 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris.  D.  D.,  offered  the  following 
prayer: 

Our  Father  God.  to  turn  to  Thee  is 
rest,  to  know  Thee  is  eternal  life;  to  ser^•e 
Thee  is  perfect  freedom.  Thy  mercies 
are  new  every  morning  and  at  nightfall 
Thy  presence  Illumines  every  shadow. 

In  the  mirror  of  prayer  we  see  our 
boasted  righteousness  but  as  dust  and 
ashes,  and  our  vaunted  strength  as  but  a 
broken  reed.    Save  us  from  error,  pride, 
or  prejudice  as  Issues  of  great  moment  for 
the  whole  world  claim  the  calm  judg- 
ment of  these  decisive  days.    Of   Thy 
mercy  vouchsafe,  we  beseech  Thee,  so  to 
direct,  sanctify,  and  .govern  all  that  we 
do  and  say.  and  all  the  decisions  that 
emerge   from  the  deliberations  of   this 
body,  that  there  may  be  in  our  day's  work 
nothing  of  which  when  the  evening  come 
we  shall  have  cause  to  be  ashamed;  at 
the  last,  make  us  more  than  conquerors 
as  even  a  dark  and  hosUle  cross  proves 
but  a  key  to  unlock  the  portals  of  life 
everlasting.     Amen. 

THE  JOURNAL 

On  request  of  Mr.  Barkley,  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  the  cal- 
endar day  Wednesday.  April  17. 1946,  was 
dispensed  with,  and  the  Journal  was 
approved. 

LEAVES  OF   ABSENCE 

Mr.  BUSHFIELD.  Mr,  President.  I  ask 
unanimous  consent  to  be  absent  from  the 
Senate  on  business  for  the  next  3  days. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  request  of  the  Senator 
from  South  Dakota  is  granted. 

Mr.  STANFILL.  I  ask  unanimous  con- 
sent of  the  Senate  to  be  absent  during 
3  or  4  days  of  next  week  to  fill  some 
engagements  I  have  made. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  leave  Is  granted  to  the 
Senator  from  Kentucky. 

MESSAGES   FROM   THE    PRESIDENT 

Messages  In  writing  from  the  Presi- 
dent of  the  United  States  submitting 
nomlnatlonN  were  communicated  to  the 
Senate  by  Mr,  Miller,  one  of  his  secre- 
taries. 

MESSAGE  PROM  THE  HOUSE 

A  message  from  thp  House  of  Repre- 
sentatives, by  Mr.  Maurer,  one  of  its 
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reading  clerts.  announced  that  the  House 
had  agreed  to  the  report  of  the  commit- 
tee of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amend- 
ments of  the  House  to  the  bill  <S.  1610) 
to  provide  for  the  rehabiliUtion  of  the 
Philippme  Islands,  and  for  other  pur- 
poses. 

The  message  also  announced  that  the 
House  had  agreed  to  the  report  of  the 
committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill 
(H  R.  5856)  to  provide  for  trade  relations 
between  the  United  States  and  the  Phil- 
ippines, and  for  other  purposes. 

The  message  further  announced  that 
the  House  had  disagreed  to  the  amend- 
ment of  the  Senate  to  the  bill   <H.  R. 
5504  >  tp  amend  an  act  entitled  "An  act 
to  establish  a  uniform  system  of  bank- 
ruptcy throughout   the  United  States", 
approved  July  1.  1898,  and  acts  amenda- 
tory thereof  and  supplementary  thereto; 
asked  a  conference  with  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  Sumners  of  Texas, 
Mr.  HoBBS.  and  Mr.  Michener  were  ap- 
pointed  managers  on   the  part  of   the 
House  at  the  conference. 

The  message  also  announced  that  the 
House  had  passed  the  following  bill  and 
joint  resolution,  in  which  it  requested  the 
concurrence  of  the  Senate: 

H.  R.  6042.  An  act  to  amend  the  Emergency 
Price  Control  Act  of  1&42.  M  amended,  and 
the  SUbillMilon  Act  oX  19A2.  as  amended, 
and  for  other  pvirp6«ea;  and 

H  J  Res  342  Joint  resolution  making  ad- 
ditional appropriations  for  the  OscrI  year 
1»4«  to  pay  Increased  compensation  author- 
iMd  by  law  to  officers  and  employees  of 
sundry  Federal  and  other  agencies. 
SNROLLCD   BILLS   SIONED 

The  message  al.'^o  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
following  enrolled  blll.s.  and  they  were 
signed  by  the  Prevsldenl  pro  tempore: 

a  78    An  act  for  the  relief  of  Thomas  C, 

Locke; 

8.486  An  act  for  the  arqulsltlon  of  Indian 
lands  required  In  connection  with  the  con- 
struction, operation,  snd  maintenance  of 
electric  transmission  lines  and  other  works. 
Fmt  Peck  project.  Montana; 

8.  718  An  act  to  suthorlae  the  Secretary  of 
the  Interior  to  contract  with  the  Middle  Rio 
Grande  Conservancy  District  of  New  Mexico 
for  the  payment  of  operation  and  mainte- 
nance charges  on  certain  Pueblo  Indian  lands: 
S  1190.  An  act  for  the  relief  of  Mrs.  Henry 
H  Hay: 

S  1310.  An  act  for  the  relief  of  Saunders 
Wholesale.  Inc.: 

8.  1363.  An  act  to  reimburse  certain  Navy 
^nti  Marine  Corps  personnel  and  lormer 
Navy  and  Marine  Corps  personnel  lor  personal 
property  lost  or  destroyed  as  the  result  of 
water  damage  occturlng  at  certain  naval  and 
Marine  Corps  shore  activities: 

S  1492  An  act  to  reimburse  Navy  personnel 
and  former  Navy  personnel  for  personal 
propcrtv  lost  or  damaged  as  the  result  of  a  fire 
In  building  No.  141  at  the  United  States  naval 
repair  base.  San  Diego.  Calif.,  on  May  1.  1943; 
S.  1601.  An  act  to  revive  and  reenact  the 
act  entitled  "An  act  granting  the  consent  of 
Congress  to  the  counties  of  Valley  and  Mc- 
Con.  Mont.,  to  construct,  maintain,  and 
op'rate  a  free  highway  bridge  across  the 
lilaeourl  River  at  or  near  Prazer,  Mont.," 
approved  August  5,  1939; 

S.  1638.  An  act  for  the  relief  of  Salvatore 
Carbone; 


foi 


H  R.  1089    An  act  for 
Cantalupo.  Emma 
guardian  of  John 

H  R  1674.  An    act 
Ollle  Patton. 

H.  R.  2167    Ar    act 
Welch; 

HP.  2528    An  act  for 
Mr^.  James  Sherry: 

H.K.  2835    An  act 
Lynch: 

H  R.3159    An  act 
Pedro  Ferreira;  and 

H  R.  4253.  An    act 
estate  of  Chancle  Lee 


the  relief  of  Albert 
Cantflupo.  and  the  legal 
Cantalupo.  a  minor; 

the    relief   of   Mrs. 


foi 


foi 


foi 


the  relief  of  Orvls 
the  relief  of  Mr.  and 
the  relief  of  James 
the  relief  of  Ernest 


fdr   the   relief   of   the 
]  irisbin.  deceased. 


The  President  pro 
the  enrolled  bill  'H. 
domestic  raising  of 
which  had  previously 
Speaker  of  the  House 

EXECUTIVE 


empore  also  signed 

I.  2115  >  relating  to 

fjir-bearing  animals, 

been  .signed  by  the 

of  Representatives. 

COMMtNICATIONS.  ETC. 


The  PRESIDENT 
fore   the   Senate   thi> 
which  were  referred 


pro  tempxjre  laid  be- 
following   letters, 
IS  indicated: 


ESTTMITE 


StJFPLEMENTAL 

AGRlCtn-TOTlK    (S 


A  communication 
the   United   States. 
mental    estimate    of 
Department    of 
»4<)0.000.  fiscal  year  1 
amendment  to  the 
panylng  paper);  to  the 
priations  and  ordered 


fiom   the   President  of 

truismittlng   a   supple- 

i  ppropriatlon    for    the 

Agriculture,    amounting    to 

917.  in  the  form  of  an 

Bulget  (with  an  accom- 

Commlttee  on  Appro- 

to  be  printed. 


Suspension  or  Dxp<)rtation 


A  letter  from  the 
routing,  pursuant   to 
the  facts  and  pertlne 
the  cases  of  117  Indi 
tion   has  been   s 
mouths  by  the 
gratlon  and  Naturallzi 
authority  vested  In  thi  i 
gether  with  a 
Huch  au:<penslon  (wltl 
port ) ;  to  the  ~ 

RKLICr  or  CWTAIN 


A    letter    from    th< 
transmitting  a  draft 
for   the   relief   of 
(With  BCcompanylnK 
mittee  on  Claims. 


CONTSACTt  ENTsan 
UNITXO  STATtS 

A  letter  from  the 
United  SUtes  Marltl 
mlttlng.  pursuant  to 
tracts  entered  Into  or 
SUtes  Maritime 
of  Public  Law  46.  foi 
January  1,  1946.  and 
(with  an  accompanying 
mittee  on  Commerce 


Admlnlstriitlon 


April  18 


Department  of 
Doc.  No.   171) 


or  Aliens 

Atltorney  General,  trans - 

law,  a  report  reciting 

t  provisions  of  law  In 

\lduals  whose  deporU- 

uspeided   for  more   than  6 

Comoflssloner  of  the  Imml- 

tlon  Service  under  the 

Attorney  General,  to- 

stateoisnt  of  the  reason  for 

an  Hcccmpanylng  re- 

Committee  on  Immigration. 

Postal  Bmplotbm 

Postmaster    Oentnil. 

Df  proposed  leglslntlon 

certain   postal   employees 

papers) :   to  the  Com- 


Itro 


OR  MOOtrttO  BY  THE 
MilklTUiB  COMMSSION 

Acting  Chairman  of  the 
^e  Commission,  trans- 
law,  a  report  of  con- 
modtfled  by  the  United 
Comiplsslon  under  authority 
the  period  beginning 
ended  March  31,  1946 
report) ;  to  the  Com- 


OF  Associate  Members 
Ns*  Appeals  in  Veter- 


paper 


Administrator   of   the 

transmitting     a 

to  remove  the 

the  number  of  asso- 

Board  of  Veterans'  Ap- 

Admlnlstratlon  (with 

) ;    to  the  Commlt- 


Limitation  on  Numbe  I 
or  Boars  of  Veter.  i 

ANS'    ADMINISTRATIofj 

A   letter   from    the 
Veterans' 

draft  of  proposed  ledislatlon 
existing  limitation  o  i 
elate  members  of  the 
peals  In  the  Veterans' 
an   accompanying 
tee  on  Finance. 

PETITIONS  A]  ID  MEMORIALS 

Petitions,  etc.,  vere  laid  before  the 
Senate,  or  presented  and  referred  as  in- 
dicated: 

By  the  PRESIDENT  pro  tempore: 

A  resolution  adopi*l  by  the  General  Court 
of  the  Commonwealtl  k  of  Massachusetts,  me- 
morializing the  Seer  itarj-  of  War  to  retain 
Camp  Edwards  for  t  le  treatment  and  hos- 


pitalization of  veterans:    to  the  Committer 
on  Military  Affairs. 

(See  resolution  printed  in  full  when  pre- 
sented by  Mr.  Walsh  (for  himself  and  Mr. 
Saltonst'all)  on  the  18th  Instant,  p.  3832, 
Congressional  Record.) 

A  resolution  adopted  by  the  General  Court 
of  the  Commonwealth  of  Massachusetts,  fa- 
voring the  enactment  of  legislation  to  limit 
the  Importation  of  Swiss  watches  Into  the 
United  States  to  prewar  levels:  to  the  Com- 
mittee on  Finance. 

(See  resolution  printed  In  full  when  pre- 
senud  bv  Iti.  Saltonstall  (for  himself  and 
Mr.  WALSH)  on  the  18th  Instant,  p.  3832, 
Congressional  Record.) 

A  letter  In  the  nature  of  a  petition  from 
the     Irish -American     Associates.     Middlesex 
County,  Mass..  praying  for  the  enactment  of 
the  bill   (S.  1620)   to  authorize  the  issuance 
of  a  special  series  of  stamps  commemorative 
of  the  bicentennial  anniversary  of  the  blrtli 
of    Commodore   John    Barry,    father   of    the 
American  Navy:    to  the  Committee  on  Post 
Ofllces  and  Post  Road-.. 
By  Mr.  GREEN: 
A  Joint  resolution  of  the  General  Assembly 
of  the  State  of  Rhode  Island;  to  the  Com- 
mittee on  Education  and  Labor: 
"Joint    resolution    requesting    the    Senators 
and  Representatives  from  Rhode  Island  In 
the  Congress  of  the  United  States  to  give 
careful  consideration  to  and  to  work  for 
the  passage  of  bill  H.  R.  5742,  or  of  bill  S. 
1920,  of  similar  purport,  now  pending,  pro- 
viding  for   the  demonstration   of    public- 
library  service  In  areas  without  such  serv- 
ice or  with  Inadequate  library  facilities 
"Whereas   there   are   now   pending  In  the 
Congress  of  the  United  States  two  bills  of 
similar  import,  providing  for  the  demonstra- 
tion of  public-library  service  In  areas  with- 
out such  service  or  with  Inidequate  library 
facilities,  namely,  bill  H.  R.  6742,  Introduced 
by  Mrs.  Emily  Taft  Douglas,  of  Illinois,  and 
bill   8.    1920.    Introduced    by    Senator   Lister 
Hill,  of  Alabama:  and 

"Whereas  these  proposed  measures  would 
appropriate  each  year  for  4  years  the  sum  of 
•28.000  to  each  State  for  th»  purpose  of  set- 
ting up  and  operating  n  demonstration  ot 
good  library  service  In  an  inndequntely 
served  area:  Now,  therefore,  be  It 

'Renolved.  That  the  Senators  and  Repre- 
sentatives from  Rhode  Island  In  Congress  be, 
and  they  are  hereby  earnsi'tly  requested  to 
give  careful  consideration  to  and  to  work  for 
the  pasSHKP  of  bill  H.  R  6742  or  of  bill  S.  192U, 
either  of  which  measure  provides  for  the 
demonstration  of  puilic-llbrnry  service  in 
areas  without  such  service  or  with  Inade- 
quate library  facilities:  and  be  It  further 

" Resolved .  That  duly  certified  copies  of 
this  resolution  be  tranfmltted  to  the  secre- 
tary of  state  to  the  Senaiorr  and  Rtpresenta- 
tlves  from  Rhode  Island  In  the  Congress  of 
the  United  States." 

PROPOSED  LOAN  TO  GRE.^T  BRITAIN 

Mr.  CAPEHART.  Mr.  President,  I  ask 
unanimou.s  consent  to  present  for  ap- 
propriate reference  and  to  have  printed 
in  the  Record  a  resolution  adopted  by 
the  Allen  County  Republican  Club,  April 
3,  1946,  at  Fort  Wayne,  Ind.,  protest- 
ing again.<;t  the  proposed  loan  to  Great 
Britain. 

There  being  no  objection,  the  resolu- 
tion was  received,  ordered  to  lie  on  the 
table,  and  to  be  printed  in  the  Record 
as  follows: 

Whereas  the  Congress  of  the  United  States 
Is  contemplating  approval  of  a  gift  to  the 
British  Empire,  misnamed  a  loan,  since  the 
British  themselves  say  they  can  never  repay 
It:  and 

Whereas  this  gift  In  the  net  sum  of  $3,750.- 
000,000,  If  made,  will  add  to  a  heavy  burden 
of  national  debt  under  which  the  American 
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people  now  struggle  •  •  •  the  war  debt 
of  the  United  States  Is  four  times  as  great  as 
the  combined  war  debt  of  the  rest  of  the 
world;  and 

Whereas  If  such  a  gift  is  made  to  Britain, 
similar  gifts  must  be  made  to  many  other 
nations,  unless  we  are  to  unfairly  dlscrlm- 
incte  against  nations;  and 

Whereas  Bretton  Woods  was  created  for 
the  purpose  of  giving  financial  aid  to  for- 
eign countries,  and  the  United  States  was 
the  heaviest  contributor  to  the  Bretton 
Woods  Bunk: 

Whereas  the  making  of  this  gift  would 
cancel  all  of  England's  lease-lend  account 
amounting  to  $27,000,000,000  worth  of  goods, 
and  her  unpaid  balance  of  her  World  War 
debt;  and 

Whereas  this  gift  need  not  be  made  to  ob- 
tain the  advantages  which  the  British  Em- 
pire seeks  since  she  has  raw  materials  and 
possessions  which  we  need  and  she  Is  In  a 
position  to  sell;  and 

Whereas  there  Is  a  threat  that  unless  we 
make  the  gift,  Britain  will  Institute  trade 
boycotts  against  tis;   and 

Whereas  there  Is  such  a  limited  supply  of 
goods  In  the  United  States  at  present  that 
purchases  by  England,  Instead  of  being  de- 
sirable would  be  undesirable:  Therefore  be  It 
Resolved.  That  the  members  of  the  AUen 
County  Republican  Club,  bespeaking  what 
Is  believed  to  be  the  sentiment  of  rank  and 
file  Americans  everywhere,  urge  Senators 
Capehart  and  Willis  and  our  Congressman 
George  Gillie  to  vote  against  approving  the 
proposed  gift  to  Britain. 

FEDERAL  CONTROLS  ON   SLAUGHTER   OP 
LIVESTOCK 

Mr.  FERGUSON.  Mr.  President.  I  ask 
unanimous  consent  to  present  for  ap- 
propriate reference  and  to  have  printed 
in  the  Record  a  resolution  of  the  Joint 
OPA  Advisory  Cattle,  Hogs.  Beef,  and 
Pork  Committees  of  April  15. 1946. 

At  the  Invitation  of  the  Office  of  Price 
Administration,  representatives  of  the 
OPA  Advisory  Committee  on  Cattle, 
tiogs.  Beef,  and  Pork,  met  with  repre- 
sentatives of  the  Office  of  Price  Adminis- 
tration and  the  Department  of  Agricul- 
ture, at  room  660,  Chicago  Board  of 
Trade  Building.  Chicago.  111.,  to  consider 
a  Joint  OPA-Department  of  Agriculture 
proposal  to  reestablish  Federal  controls 
on  slaughter  of  livestock.  In  other  words, 
a  quota  system.  I  received  the  resolution 
from  Reese  Van  Vranken,  member  of  the 
OPA  Cattle  Advisory  Committees;  from 
Michigan.  I  believe  it  to  be  of  such  Im- 
portance that  it  should  appear  In  the 
Congressional  Record. 

There  being  no  objection,  the  resolu- 
tion was  received,  referred  to  the  Com- 
mittee on  Banking  and  Currency,  and 
ordered  to  be  printed  in  the  Record,  as 
follows: 

Whereas  price  contol  of  livestock  and 
meat  has  completely  broken  down  and  black- 
market  operators  have  moved  In  and  taken 
control  of  a  large  percentage  of  the  produc- 
tion and  distribution  of  meat;  and 

Whereas  the  conunerclal  meat  establish- 
ments which  conducted  the  meat  business 
prior  to  OPA  have  had  their  business  largely 
taken  away  by  more  than  26.000  new  slaugh- 
terers, many  who  are  black  market;  and 

Whereas  the  potential  supply  of  meat  in 
the  form  of  livestock  on  ranches  and  farms 
Is  such  that  a  portion  thereof  should  be  liqui- 
dated now  when  consumers  are  ready,  able 
and  willing  to  buy  meat  and  meat  products 
at  a  price  equaling  the  producers'  cost  of 
production;  and 


Whereas  the  black  market  is  endangering 
public  health.  In  that  a  large  percentage  of 
the  black-market  meat  Is  being  produced  In 
planU  without  adequate.  If  any.  refrigera- 
tion or  other  sanitary  requirements:  and 

Whereas  the  black  market  Is  fixing  the 
price  that  the  consumer  pays  for  meat,  and 
OPAs  "hold  the  line"  price  Is  pure  fiction, 
and  the  cost  of  price  control  on  meat  now 
exceeds  more  than  $2,000,000,000  annually  In 
excess  of  OPA  retail  celling  prices;  and 

Whereas  the  widespread  black  market  Is 
causing  universal  disrespect  for  all  law  and 
la   undermining   the   morals  of   the   public; 

and 

Whereas  full  legitimate  production  Is  the 
only  answer  to  both  Inflation  and  the  black- 
market  problems.  At  this  late  date,  an  In- 
crease in  livestock  and  meat  ceilings  wUl 
cot  get  full  legitimate  production  or  eradi- 
cate the  black  market.  Also,  at  this  late 
date  Improvised  regulations,  such  as  pro- 
posed today  to  the  advisory  committees,  are 
not  a  remedy  nor  can  additional  Investiga- 
tors or  more  vigorous  enforcement  bring 
about  compliance  with  OPA  regulaUons. 
The  black  market  can  only  be  driven  out  of 
business  If  the  legitimate  meat  packer  Is 
permitted  to  compete  with  them  on  even 
terms:  Now,  therefore,  be  It 

Resolved,  That  the  OPA  Industry  Cattle 
Hog  Beef  and  Pork  Advisory  Committees  are 
unanimously  opposed  to  the  proposal  that 
has  been  submitted  to  the  Advisory  Commit- 
tees and  unanimously  recommends  that  sub- 
sidies and  price  controls  be  Immediately  re- 
moved from  the  livestock  and  meat  industry. 

REPORTS  OF  A  COMMITTEE 

The  following  reports  of  a  committee 
were  submitted : 

By  Mr.  FULBRIGHT,  from  the  Committee 
on  Public  Buildings  and  Grounds: 

S.  1161.  A  bill  authorizing  the  conveyance 
of  all  right,  title,  and  Interest  of  the  United 
States  in  and  to  certain  space  In  the  Jackson 
(Miss.)  City  Hall;  without  amendment  (Rept. 
No.  1208);  and 

H.  R  2677.  A  bill  to  authorize  the  Federal 
Works  Administrator  to  accept  and  dlspoM 
of  real  estate  devised  to  the  United  States 
by  the  late  Maggie  Johnson,  of  Polk  County, 
Ark.,  and  for  other  purposes;  without  amend- 
ment (Rept.  No.  1209). 

SAFE  AND  PROPER  WORKING  CONDITIONB 
IN  INDUSTRY-REPORT  OP  COMMITTEE 
ON  EDUCATION  AND  LABOR 
Mr.  TUNNELL.     Mr.  President,  from 
the  Committee  on  Education  and  Labor, 
I  ask  unanimous  consent  to  report  favor- 
ably with  amendments  the  bill  (S.  1271) 
to  provide  for  cooperation  with  State 
agencies  administering  labor  laws  In  es- 
tablishing   and    maintaining    safe    and 
proper  working  conditions  in  Industry 
and  In  the  preparation,  promulgation, 
and  enforcement  of  regulation  to  control 
Industrial  health  hazards,  and  I  submit 
a  report  (No.  1210)  thereon. 

The  bill  was  referred  to  a  subcommit- 
tee, then  the  subcommittee  reported  It 
to  the  full  committee,  and  the  full  com- 
mittee now  reports  to  the  Senate,  pre- 
senting a  favorable  report. 

Mr.  President,  the  prevention  of  in- 
dustrial hazards  is  a  matter  of  the  great- 
est national  importance  from  the  point 
of  view  not  only  of  the  general  welfare 
of  the  working  population  but  also  of  the 
reduction  of  the  social  cost  of  industrial 
casualties.  Numerous  witnesses  have 
been  heard  by  the  special  subcommittee 
on  this  bill,  presenting  the  views  of  Fed- 
eral and  State  agencies  concerned  with 
matters  of  industrial  safety,  of  labor  or- 


ganizations, and  of  other  interested  or- 
ganized groups.  The  committee,  upon 
thorough  consideration  of  all  the  testi- 
mony presented  in  the  hearings,  believes 
that  the  bill  recommended  represents  the 
most  efficient  and  feasible  plan  for  Fed- 
eral assistance  to  the  SUtes  in  meeting 
the  serious  problems  of  maintaining  safe 
and  proper  working  conditions  and  re- 
ducing the  social  and  economic  waste 
which  results  from  the  continuation  of 
industrial  hazards. 

These  industrial  hazards  are  of  two 
kinds.  First,  there  are  those  which  re- 
sult from  accidents,  then  there  are  thcsa 
which  are  the  result  of  unhealthful  con- 
ditions. Those  two  are  both  known  as 
industrial  hazards. 

The  basic  provision  of  S.  1271  is  a  pro- 
posal of  a  program  of  Federal  grants-in- 
aid  for  the  purpose  of  assisting  the  sev- 
eral States  in  establishing  and  maintain- 
ing safe  working  conditions  in  industry 
and  in  promoting  the  observance  of  safety 
precautions  and  rules  by  employers  and 
employees  in  industry. 

An  appropriation  of  $5,000,000  for  each 
fiscal  year  is  authorized  for  making  pay- 
ments to  States  which  have  submitted, 
and  had  approved  by  the  Secretary  of 
Labor.  State  plans  for  carrying  out  the 
purposes  of  the  bill.  An  annual  appro- 
priation of  $200,000  is  also  authorized  to 
enable  the  Secretary  of  Labor  to  admin- 
ister the  act. 

The  Federal  administration  of  this  pro- 
gram would  be  entrusted  to  the  Secretary 
of  Labor,  who  would  have  the  assistance 
of  an  Industrial  Safety  Advisory  Com- 
mittee.    This  Committee,  consisting  of 
such  numbers  of  public,  employer,  and 
employee  representatives  as  the  Secre- 
tary rnay  appoint,  would.  In  cooperation 
with  the  Secretary  and  State  agencies 
administering    State    Industrial    safety 
laws,  study  existing  industrial  safety  laws, 
regulations,  and  practices  and  make  rec- 
ommendations to  the  Secretary  of  Labor 
and  the  several  States  encouraging  more 
effective  control  of  hazardous  condilioiu 
and  lowering  the  Industrial  accident  rate. 
The  bill  requires  each  State  plan  to 
designate  as  the  single  State  agency  to 
administer  or  supervise  the  administra- 
tion of  the  plan,  that  agency  which  ad- 
ministers State  industrial  safety  laws:  to 
provide  methods  of  administration  which 
will  assure  efficient  operation  and  rea.son- 
able  allocations  of  funds  to  enforcement 
and  promotional  functions,  such  methods 
to  include  the  establishment  and  mainte- 
nance of  personnel  standards  on  a  merit 
basis,  except  that  the  Secretary  of  Labor 
shall  exercise  no  authority  over  the  selec- 
tion, tenure,  or  compen.satlon  of  any  indi- 
vidual employed  by  the  States  to  carry 
out  such  methods;  to  include  a  program 
for  the  promotion  of  observance  of  safety 
precautions  by  employers  and  employees 
in  industry,  which  program  may  include 
cooperation  with  nongovernmental  safety 
organizations;  to  set  forth  the  amounts 
of  State  funds  to  be  expended  for  the 
purposes  of  this  bill,  and  to  provide  for 
reports  to  the  Secretary  of  Labor  and  his 
access  to  records  on  which  such  reports 
are  based. 

After  approval  of  any  State  plan  com- 
plying with  these  provisions,  the  Secre- 
tary of  Labor  shall  allot  95  percent  of 
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the  appropriated  fun{L.  on  the  basis  of  a 
formula  set  forth  in  the  bill: 

The  amount  allotted  to  each  State  shall 
bear  the  same  ratio  to  the  total  appropria- 
tion as  the  number  of  nonagricultural  em- 
ployees In  such  State  multiplied  by  the  aver- 
age per  capita  Income  in  the  United  States 
bMTs  to  the  product  of  the  number  of  non- 
►  »gricultural  employees  In  the  United  States 
multiplied  by  the  average  per  capita  Income 
In  such  State,  provided  tha»  the  annual  allot- 
ment for  each  State  shall  be  not  less  than 
tl5  COO.  To  the  extent  that  the  total  amount 
made  available  under  the  formula  \s  reduced 
for  the  purpose  of  providing  a  minimum 
amount  to  each  State,  there  shall  be  a  pro- 
portionate reduction  in  the  allotments  to 
States  receiving  In  excess  ol  $15,000. 

Five  percent  of  the  appropriated  funds 
shall  be  allotted  by  the  Secretary  for 
meeting  special  needs,  which  are  not  ade- 
quately met  by  the  allotments  under  the 
formula.  The  annual  allotment  for  any 
State,  however,  shall  not  exceed  three 
times  the  amount  of  State  funds  to  be 
expended  for  the  same  purposes  as  set 
forth  in  the  act. 

Mr.  President,  the  bill  has  been  con- 
siderably changed,  principally  as  a  result 
of  suggestion.^  by  the  Senator  from  Min- 
nesota IMr.  BallI  and  myself.  I  think 
it  is  very  satisfactory,  and  that  it  will 
meet  most  of  the  objections  which  have 
been  advanced  against  the  original  bill. 

The  only  que.stlon  I  knov  of  is  as  to 
the  word  'diseases."  as  it  appears  in  one 
or  two  places.  The  Senator  from  Min- 
nesota prefers  that  that  word  be  left 
out.  However,  that  is  a  matter  for  the 
Senate,  as  I  see  It. 

Mr.  President,  there  Is  this  peculiar 
provision  In  the  bill.  It  provides  that 
State  agencies  administering  laws  relat- 
ing to  safe  working  conditions  may  in- 
clude in  their  programs  not  only  enforce- 
ment but  al.so  safety,  educational,  and 
promotional  activities.  The  latter  ac- 
tivities are  recognized  everywhere  as  an 
essential  factor  in  controlling  work  in- 
juries. Owing  to  Inadequate  facilities, 
however,  practically  nothing  in  this  vital 
field  is  presently  done  by  State  labor 
departments. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  report  submitted  by 
the  Senator  from  Delaware  will  be  re- 
ceived and  the  bill  will  be  placed  on  the 
calendar. 

REPORT  ON  DISPOSITION  OF  EXECUTTVE 
PAPERS 

Mr.  BARKLEY.  from  the  Joint  Select 
Committee  on  the  Disposition  of  Execu- 
tive Papers,  to  which  was  referred  for  ex- 
amination and  recommendation  a  list  of 
records  transmitted  to  the  Senate  by  the 
Archivist  of  the  United  States  that  ap- 
peared to  have  no  permanent  value  or 
historical  interest,  submitted  a  report 
thereon  pursuant  to  law. 

BILLS  AND  JODTx   RESOLUTION 
INTRODUCED 

Bills  and  a  joint  resolution  were  intro- 
duced, read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  re- 
ferred as  follows: 

(Mr.  WILEY  (for  himself  and  Mr.  Know- 
LAifD)  Introduced  Senate  bill  (S.  2078)  to  pro- 
vide that  a  veteran's  pension,  compensation, 
or  retirement  pay  shall  not  be  reduced  dur- 
ing  his  hospitalization  or  domiciliary  care. 
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zation  is  supposed  to  be  free,  a  part  of  the 
nonpayable  debt  of  our  Nation  to  our 
wounded  men. 

Thus  a  boy  with  service-connected  tu- 
berculosis, who  would  ordinarily  get  $115 
per  month  pension,  would,  if  he  were 
hospitalized  and  had  no  dependents  in 
"permitted  classes,"  receive  only  $20  per 
month.  This  means  that  he  would  be 
paying  the  Government  $95  a  month  for 
his  hospitalization. 

To  take  another  instance,  there  are 
2,000  cases  of  service-connected  spinal- 
cord-disabled  boys.  Many  of  them  will 
be  bedridden  for  the  rest  of  their  lives 
and  yet  those  without  dependents  will  re- 
ceive only  $20  per  month. 

Second.  Passage  o*'  this  bill  would  be 
a  health  measure. 

Thus  in  the  instance  of  the  tubercular 
boy  cited  above,  the  boy  would  tend  to 
want  to  leave  the  hospital  in  view  of  the 
mere  pittance  he  received  while  in  the 
institution.  He  might  disregard  the  fact 
that  he  is  not  cured  of  hi^  tuberculosis, 
and  that  the  TB  might  ftiU  be  in  an 
active  stage.  He  probably  could  not  be 
forced  to  remain  in  the  institution,  be- 
cause our  48  State  laws  vary  so  much  on 
this  subject  and  ar:  very  lax  in  many 
cases.  Thus  this  tuberculosis  patient 
might  not  only  become  a  menace  to  his 
own  health  on  the  outside  but  would  be 
unfortunately,  a  menace  to  the  health  of 
the  rest  of  the  community. 

Third.  Just  because  a  boy  does  not 
have  dependents  within  "permitted 
classes  •  does  not  mean  that  he  has  no 
financial  obligations. 

He  may  have  brothers  and  sisters  who 
depend  upon  him  but  they  are  not  "per- 
mitted dependents."  He  may  have  a 
mortgage  on  his  farm  or  home. 

Fourth.  Passage  of  this  bill  would  serve 
to  help  wipe  away  the  infamous  stain  of 
the  so-called  economy  drive  of  1933 
which  slashed  veterans'  pensions  and 
benefits  to  the  bone. 

That  slash  stabbed  those  who  could 
least  afford  reductions  in  benefits,  those 
who  could  not  fight  back,  those  who  most 
deserved  of  their  Nation.  Let  us  undo 
this  shameful  violation  of  faith  with 
America's  wounded  heroes. 

Mr.  President,  on  behalf  of  the  Sena- 
tor from  California  IMr.  Kngwl.'knd]  and 
myself.  I  ask  unanimous  consent  to  in- 
troduce this  bill  for  appropriate  refer- 
ence. 

There  being  no  objection,  the  bill  (S. 
2078*  to  provide  that  a  veteran's  pen- 
sion, compensation,  or  retirement  pay 
shall  not  be  reduced  during  his  hospitali- 
zation or  domiciliary  care,  was  received, 
read  twice  by  its  title,  and  referred  to  the 
Committee  on  Finance. 

HOUSE  BILL  AND  JOINT  RESOLUTION 
REFERRED 

The  following  bill  and  joint  resolution 
were  each  read  twice  by  their  titles  and 
referred,  as  indicr.ted: 

H.  R.  6042.  An  act  to  amend  the  Emergency 
Price  Control  Act  of  1942,  as  amended,  and 
the  Stabilization  Act  of  1942,  as  amended, 
and  for  other  purposes;  to  the  Committee  on 
Banking  and  Currency;  and 

H.  J.  Res.  342.  Joint  resolution  making  ad- 
ditional  appropriations  for   the   fiscal    year 
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1946  to  pay  increased  compensation  author- 
ized by  law  to  officers  and  employees  of  sun- 
dry Federal  and  other  agencies;  to  the  Com- 
mittee on  Appropriations. 

PROPOSED    LOAN    TO    GREAT    BRITAIN- 
AMENDMENTS 

Mr.  CARVILLE  and  Mr.  McFARLAND 
each  submitted  an  amendment  intended 
to  be  proposed  by  them,  respectively,  to 
the  joint  resolution  (S.  J.  Res.  138)  to  im- 
plement further  the  purposes  of  the 
Bretton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
United  Kingdom,  and  for  other  purposes, 
which  were  ordered  to  lie  on  the  table 
and  to  be  printed. 

AMENDMENT  OF  EMERGENCY  PRICE  CQN- 
TROL  AND  STABILIZATION  ACTS  OF 
1942— AMENDMENT 

Mr.  THOMAS  of  Oklahoma.  Mr. 
President,  I  ask  unanimous  consent  to 
submit  for  reference  to  the  Committee 
on  Banking  and  Currency  an  amend- 
ment intended  to  be  proposed  by  me  to 
the  bill  <S.  2028)  to  amend  the  Emer- 
gency Price  Control  Act  of  1942.  as 
amended,  and  the  Stabilization  Act  of 
1942  as  amended,  and  for  other  purposes. 
I  request  that  the  amendment  be  printed 
In  full  in  the  Record. 

There  being  no  objection,  the  amend- 
ment was  received,  referred  to  the  Com- 
mittee on  Banking  and  Currency,  and 
ordered  to  be  printed  in  the  Record,  as 
follows: 

At  the  proper  place  Insert  the  following 
new  section: 

•  Sec  —  (a)  Hereafter,  the  Emergency 
Price  Control  Act  of  1942.  as  amended,  the 
Stabilization  Act  of  1942.  as  amended,  and 
the  act  of  June  28,  1940,  as  amended  by  the 
act  of  May  31.  1941.  and  by  title  III  of  the 
second  War  Powers  Act.  1942.  shall  not  apply 
with  respect  to  any  agricultural  commodity, 
except  to  the  extent  that  such  act  of  June 
28  1940  as  amended.  Is  applicable  with  re- 
spect to  allocations  of  grain  for  the  produc- 
tion of  alcohol  or  alcoholic  beverages. 

•■(b)  It  shall  be  unlawful  for  any  person 
holding  any  office  or  position  under  the  au- 
thority of  the  United  States  to  issue  or  en- 
force any  regulation,  order,  price  schedule, 
or  other  requirement  establishing  any  maxi- 
mum price  for  any  agricultural  commodity, 
or  relating  to  the  rationing  or  allocation  of 
or  priorities  for  any  agricultural  commodity, 
except  allocations  of  grain  for  the  produc- 
tion of  alcoholic  or  alcoholic  beverages;  and 
allocations  of  grain  for  such  purposes  shall 
be  made  only  with  the  written  approval  of 
the  Secretary  of  Agriculture.  Any  person 
who  issues  any  regulation,  order,  price  sched- 
ule or  other  requirement  In  violation  of  thte 
subsection  shall,  upon  conviction  thereof 
be  fined  not  more  than  $2,000  and  shall  be 
removed  from  the  position  or  office  held  by 

"(c)  For  the  purposes  of  this  section,  the 
term  'agricultural,  commodity'  includes— 

••(1)  Cotton  and  products  manufactured 
or  processed  therefrom; 

"(2)  Milk  and  products  manufactured  or 
processed  therefrom; 

••(3)  Livestock  (Including  cattle,  hogs,  and 
sheep)  and  products  manufactured  or  proc- 
essed therefrom: 

••(5)  Fish  and  shellfish  and  products  man- 
xifactured  or  processed  therefrom; 

••(6)  All  other  agricultural  products  (in- 
cluding the  basic  agricultural  commodities) 
and  products  manufactured  or  processed 
therefrom; 
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"(7)  Petroleum  and  products  manufac- 
tured or  processed  therefrom; 

••(8)  Timber  and  products  manufactured 
or  processed  therefrom:  Prortded,  That  for 
the  construction  of  houses  for  veterans,  lum- 
ber and  building  materials  shall  be  allocated 
by  an  agency  to  be  designated  by  the  Presi- 
dent; and 

'•(9)  Minerals  and  metals  and  their  prod- 
ucts manufactured  or  processed  therefrom." 

TREASURY  AND  POST  OFFICE  DEPART- 
MENTS APPROPRIATIONS  —  AMEND- 
MENT 

Mr.  McCARRAN  submitted  an  amend- 
ment intended  to  be  proposed  by  him  to 
the  bill  (H.  R.  5452)  making  appropria- 
tions for  the  Treasury  and  Post  Office 
Departments  for  the  fiscal  year  ending 
June  30,  1947,  and  for  other  purposes, 
which  was  referred  to  the  Committee  on 
Arpropriations  and  ordered  to  be  print- 
ed, J»s  follows: 

On  page  25,  strike  out  lines  7  to  20.  In- 
clusive, and  insert  In  lieu  thereof  the  fol- 
lowing: ..,»». 

"That  subsection  (b)  of  stctlon  4  of  the 
act  entitled  'An  act  to  extend  the  time  with- 
in which  the  powers  relating  to  the  stabiliza- 
tion fund  and  alteration  of  the  weight  of  the 
dollar  may  be  exercised,'  approved  July  6, 
1939,  Is  amended  to  read  as  follows: 

"•(b)  (11  For  a  period  of  1  year  after 
the  date  of  approval  of  this  amendment,  the 
Director  of  such  mint  with  the  consent  of 
the  owner  shall  deduct  and  retain  of  such 
silver  so  received  20  percent  as  seigniorage 
for  services  performed  by  the  Government  of 
the  United  States  relative  to  the  coinage 
and  delivery  of  silver  dollars.  The  balance 
of  such  silver  so  received;  that  Is.  80  percent, 
shall  be  immediately  coined  Into  standard 
sUver  dollars  and  the  same  or  any  equal  num- 
ber of  other  standard  silver  dollars  shall  be 
delivered  to  the  owner  or  depositor  of  such 
sliver  The  20  percent  of  such  silver  so  de- 
ducted shall  be  retained  as  bullion  by  the 
Treasury  or  coined  Into  standard  sliver  dol- 
lars and  held  or  disposed  of  in  the  same  man- 
ner as  other  bullion  or  sliver  dollars  held  In 
or  belonging  to  the  Treasury. 

"'(2)  After  the  expiration  of  1  year  after 
the  date  of  approval  of  this  act  there  shall 
be  delivered  therefor  In  standard  silver  dol- 
lars or  any  other  coin  or  coinage  of  the  United 
States,  the  full  monetary  value  of  the  silver 
so  delivered,  less  such  deductions  for  brass- 
age coinage,  and  other  mint  charges  as  the 
Secretary  of  the  Treasury  with  the  approval 
of  the  President  shall  have  determined,  not 
to  exceed  the  actual  cost  thereof.' 

"Sec.  2.  The  foUowlng  statutes  and  portions 
of  statutes  are  hereby  repealed: 

"(a)  Section  1805  of  the  Internal  Revenue 
Ckxie.  as  amended; 

"(b)  Sections  6.  7.  and  8.  and  the  second 
proviso  m  section  3.  of  the  Silver  Purchase 
Act  of  1934,  approved  June  19.  1934  (U.  S. 
C     title  31.  sees.  316a.  316b.  and  734a). 

'••Sec.  3.  Until  June  30.  1947.  the  Secretary 
of  the  Treasury  is  authorized  to  seU  for 
manufacturing  uses.  Including  manufactur- 
ing uses  incident  to  reconversion  and  the 
building  up  of  employment  In  Industry,  to 
any  person,  partnership,  association,  or 
corporation,  or  any  department  of  the  Gov- 
ernment, any  nonmonetized  silver  held  or 
owned  by  the  United  SUtes,  at  a  price  of  not 
less  than  $1.03432  per  fine  tioy  ounce  for  a 
period  of  1  year  after  the  date  of  enactment 
of  this  act.  and  thereafter  at  a  price  of  not 
less  than  the  legal  monetary  value  (of  silver) 
per  fine  troy  ounce:  Provided,  That  no  such 
sale  shall  be  made  unless  the  purchaser  has 
certified  in  writing,  and  the  Secretary  of  the 
Treasury  is  satisfied,  that  such  purchaser  has 
made  all  reasonable  efforts  to  purchase  in  the 
open  market,  and  notwithstanding  such  ef- 


forts has  been  unable  so  to  purchase,  suf- 
ficient silver  to  meet  his  reasonable  immedi- 
ate requirements;  and  no  such  sale  shall  b« 
made  in  an  amount  greater  than  the  amount 
of  silver  necessary  to  enable  such  purchaser 
to  meet  his  reasonable  Immediate  require- 
ments: Provided  /urther.  That  on  the  con- 
summation of  such  sale  of  sliver  by  the 
Treabury  to  any  purchaser,  the  purchtser 
shall  immediately  take  possession  of  the 
silver  so  sold  and  by  him  purchased  and 
remove  the  same  from  the  Treasury.  In  ac- 
cordance with  such  rules  and  regulations  as 
the  Secretary  of  the  Treasury  may  prescribe: 
And  provided  further.  That  at  all  times  the 
ownership  and  the  possession  or  central 
within  the  United  States  Treasury  of  an 
amount  of  sUver  of  a  monetary  value  equal  to 
the  face  amount  of  all  outstanding  silver 
certificates  heretofore  or  hc;reafter  issued  by 
the  Secretary  of  the  Treasury  shall  be  main- 
tained by  the  Treasury. 

•Sec  4.  That  hereafter,  notwithstanding 
the  provisions  of  any  other  law.  maximum 
prices  shall  not  be  Imposed  upon  foreign  or 
domestic  sliver  or  upon  silverware  or 
Jewelry." 

EFFECT    OF    OPA    PRICE    CEILINGS    AND 
RESTRICTIONS   ON    BUSINESS 

Mr,  WHERRY.  Mr.  President,  I  am  in 
receipt  of  a  letter  from  the  Morton  Air- 
craft Corp..  of  Omaha.  Nebr..  which  is 
typical  of  other  letters  I  have  received. 
The  business  of  this  corporation  can- 
not operate  because  of  the  price  ceil- 
ings and  restrictions  imposed  by  the 
Office  of  Price  Administration.  I  think 
this  letter  typifies  many  letters  I  have 
received,  and  I  should  like  to  read  it  to 
the  Members  of  the  Senate  for  their  in- 
formation, especially  since  we  are  about 
to  consider  the  extension  of  OPA  within 
the  next  few  days  before  the  Banking 
and  Currency  Committee  and  later  on  the 
floor  of  the  Senate. 
The  letter  is  as  follows: 

Morton  Aikcratt  Corp., 
Omaha  2.  Nebr..  April  9,  1946. 
Senator  Kenneth  S.  Wheert, 

Senator  of  Netraska,  Washington.  D.  C. 
Dear  Senator  Wherry:  Due  to  the  severe 
Government  restrictions  and  seemingly  un- 
reasonable expenditures,  we  have  been  forced 
to  liquidate  the  Morton  Aircraft  Corp.  We 
feel  and  find  It  Impossible  for  business  to 
carry  on  and  finance  such  ridiculous  Gov- 
ernment expenditures. 

We  are  therefore  enclosing  a  copy  of  our 
stockholder  meetings'  minutes  with  the 
hope  that  It  will  be  beneficial  to  your  carry- 
ing on  and  winning  the  battle  which  you  are 
fighting. 

You  may  use  any  or  all  parts  of  our  letter 
and  minutes   In  whatever  way  you  wUh   If 
you  feel  that  It  will  help  you  In  your  battle. 
Thanking  you,  we  remain. 
Very  truly  yours, 

MoRTOM  Aircraft  Corp.. 
G.  R.  Morton. 

President. 

So,  Mr.  President,  another  business  has 
been  liquidated  because  it  cannot  oper- 
ate under  what  I  call  the  rigid  pricing 
program  that  has  been  established  by 
Chester  Bowles. 

I  should  like  also  at  this  point  in  my 
remarks  to  have  printed — and  I  ask 
unanimous  consent  that  It  may  be  done— - 
the  minutes  of  the  last  stockholders' 
meeting  of  this  outstanding  aircraft  pro- 
duction corporation  that  did  such  a  great 
work  during  the  war.  The  minutes 
themselves  will  explain  why  the  corpora- 
tion had  to  go  out  of  business.    I  may  say 
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tha;  what  has  happened  In  this  Instance 
is  happening  to  a  lot  of  other  businesses 
in  this  country. 

There  being  no  objection,  the  minutes 
were  ordered  to  be  printed  in  the  Rxcord. 
as  follows: 

Morton  AmciuiT  CotP., 
Omaha.  Sebr..  April  t.  1V46. 

rrOCKHOLOCBS'  MERINO 

The  meeting  wm  called  to  order  by  Mr. 
Morton.  And  be  Mmraied  that  we  have  an 
auction  aale  of  everything  that  w*  have  btr* 
at  the  Morton  AlrcrHft  Corp  Dvie  to  th* 
(act  that  the  OPA  haa  so  many  pre*ent-da7 
reatrlcUona.  the  chaotic  period  in  which  w« 
are  living,  the  continual  uncertainty,  and  a 
few  other  reaaooa  prompted  Mr  Morton  to 
make  the  abov*  svggettlon.  Mr  Morton,  aa 
well  aa  some  of  the  reat  of  us  have  reached 
a  mental  point  whereaa  a  period  of  fishing 
would  be  very  beneficial. 

The  foUowing  plan  was  discussed  and  we 
are  going  to  complete  what  engines  we  are 
now  working  on.  and  we  are  going  to  com- 
plete them  as  efBciently  as  we  know  how. 
We  would  like  to  have  500  completed  units. 
We  are  going  to  complete  2.000  props.  1,000 
Beech  kits,  and  2.000  mounts.  1.000  U  be 
used  in  the  kits  and  1.000  to  be  sold  other- 
wise. 

Regarding  the  Marvel  vegetable  cuttet .  we 
can't  possibly  make  money  on  the  present 
set-up  due  to  the  fact  that  each  operation 
necessitates  too  much  time. 

It  is  estimated  that  It  would  take  about 
6  months  to  liquidate  It  Is  believed  that 
our  shares  will  be  above  book  value. 

The  Qovemment  l.s  holding  ever3rthlng  up 
so  that  the  Individual  or  small  companies  do 
not  know  whether  or  not  they  will  be  able 
to  make  It. 

At  this  point  of  the  meeting,  each  one  was 
asked  to  give  their  opinion  regarding  the 
atictlon.  All  were  in  favor  with  the  excep- 
tion of  Mike  Orudenlch  and  James  Roger 
Beddow. 

We  are  going  to  continue  all  work  on 
McGrath's  prodticts,  as  well  a«  the  Iron  for 
the  M.  E.  Hunter  Co  and  expect  to  have  them 
completed  by  the  time  we  liquidate. 

Therefore,  as  a  result  of  the  auction  sale,  we 
will  pay  off  ail  of  our  Indebtedness  and  we 
will  distribute  the  balance  to  the  stockholders 
In  proportion  to  their  shares  owned.  The 
final  distribution  may  talce  as  long  as  2 
years,  but  a  distiibution  will  be  made  on  all 
funds  received. 

The  Ford  Manufacturing  Co.  are  willing  to 
rent  the  entire  upstairs  for  a  period  of  1  year 
for  $300  a  month,  this  in  Itself  would  be  some 
Income  while  we  were  out  fishing  or  resting 
whatever  the  case  may  be. 

When  we  decide  upon  some  new  business 
to  get  into  whether  It  be  3  months,  6  months, 
or  a  year,  we  will  all  be  called  upon.  At  this 
time  we  ^^lll  decide  whether  we  wish  to  get 
together  again  or  whether  we  wish  to  con- 
tinue at  your  present  pace.  Just  because  of 
our  separation  at  this  time  of  liquidation.  It 
does  not  mean  that  we  will  not  get  Into  busi- 
ness together  again,  nor  does  It  In  any  way 
bind  us  to  rejoin  the  company  again,  we  are 
on  our  own  The  agreement  is  not  binding 
in  any  respect. 

Since  there  was  not  any  further  business 
to  transact  the  meeting  was  adjourned. 

Carefully  submitted 

Makt  TtTaiNrm, 

Secretary. 

P.  S. — At  this  meeting  several  stated  that 
they  would  commence  looking  for  another 
Job  and  that  IX  and  when  we  started  up  again 
they  might  not  rejuln  ui>.  This  was  under- 
stood by  all,  and  they  were  assured  that  this 
was  all  right. 

OPA  INCRKASE  IN  PRICES  OF  WORK 
CLOTHES 

Mr.  MAYBAl^C.  Mr.  President.  I  de- 
sire to  call  attention  to  an  article  ap-* 


pearing  In  today's  Nei  ?  York  Times.  The 
Utle  is;  "OPA  Rais<s  Prices  of  Work 
Clothes — Average  of  12  to  15  Percent 
Advance  Set  So  Pnx  ucers  Can  Pay  for 
Higher  Cotton  Textiles— Act  To  Aid 
Army  Buying — Lists  C  ontrols  Once  Apain 
on  36  Fabrics,  Effective  Today— Other 
Agency  Action." 

In  the  body  of  the  article  following 
that  headline  It  is  stated  that  the  price 
of  shirts  has  been  mised  from  $1.40  to 
$1.70  so  that  the  adv  ince  in  the  price  of 
cotton  can  be  cared    or. 

Mr.  President.  I  wish  to  say  there  Is 
not  one  pound  of  cot  on  in  a  shirt.  The 
price  of  cotton  is  les;  than  30  cents.  It 
is  these  continually  misleading  state- 
ments Lssued  by  th<  OPA  which  have 
brought  the  OPA  to  vhere  it  is  today. 

In  one  of  the  afternoon  newspapers  I 
fl,nd  an  article  with  th  e  heading.  "Bowies' 
and  Porter's  resign  itions  predicted  If 
House  version  of  OPA  bill  is  enacted  by 
the  Senate."  i 

Mr.  President,  speaking  as  one  indi- 
vidual. I  wish  to  sak^  that  I  hope  this 
body  will  not  only  sustain  the  House  in 
the  action  it  has  takfen.  but  will  go  even 
further.  In  that  way  we  can  save  Mr. 
Bowles  the  trouble  c*  waiting  to  resign. 
As  a  matter  of  fact,  ii  he  had  resigned  a 
month  ago.  when  I  siigpested  that  he  do 
so,  this  country  woupd  be  far  better  off 
today. 

Mr.  President.  I  akk  imanimous  con- 
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sent  that  the  article 


to  which  I  referred 


be  printed  at  tliis  p>int  in  the  Record. 

There  l)eing  no  oljection,  the  article 

was  ordered  to  be  prijnted  in  the  Record, 

as  follows: 
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Other  announcements  Included: 

Building  materials:  Adjusments  of  maxi- 
mum prices  esUbllshed  under  area  orders 
for  building  and  construction  materials  may 
now  be  made  by  regional  OPA  administrators 
and  district  directors,  the  agency  ruled. 

Rubber  footwear:  DoUnr-ard-cent  ceilings 
were  fixed  by  OPA  for  20  additional  types  of 
men's  and  women's  surplus  rubber  footwear, 
with  prices  Identical  with  those  for  similar 
civilian  articles. 

Floor  coverings:  Manufacturers  of  wool 
floor  coverings  were  granted  by  OPA  an  addi- 
tional 4.72  percent  Increase  over  January  1946. 
ceilings,  bringing  the  total  Increase  to  9  72 
percent  since  the  first  of  the  year,  retroactlvs 
to  April  8. 

Motor  vehicles:  Maximum  prices  for  resale 
of  new  surplus  motor  vehicles  and  trailers 
were  established  by  OPA. 

Hardware:  Nonferrou^  nails,  tacks,  es- 
cutcheon pins  and  staples  covered  by  GMPR 
and  certain  ferrous  types  were  suspended  by 
OPA  from  price  control. 

Beans;  Minor  changes  In  the  price  regula- 
tion covering  processed  beans  were  an- 
nounced by  OPA.  effective  April  22. 

Lumber:  To  enable  mills  to  meet  hlg  ler 
log  and  labor  costs.  OPA  granted  an  aver  ige 
Increase  of  $4.50  per  1.000  board  feet,  or  about 
7Vi  percent.  In  mill  ceilings  of  western  red 
cedar  lumber,  effective  April  22,  with  the  in- 
crease to  be  passed  on. 

Lumber  Imports,  exports:  National  Housing 
Expediter  Wyatt  announced  that  Imports  of 
construction  lumber  exceeded  exports  during 
January  and  February  by  almost  60.000.000 
board-feet.  Imports  in  that  period  excee>led 
160.000,000  board-feet,  of  which  about  104.- 
000,000  was  for  building  purposes.  Experts 
amounted  to  112.000.000  board-feet,  of  which 
about  45.000.000  was  for  building  construc- 
tion. 

ADDRESS    BY    MR.    JUSTICE    BLACK    /VT 
ROOSEVELT  MEMORIAL  DINNER 

Mr.  GUFFEY.  Mr.  President,  I  isk 
unanimous  consent  to  have  printed  in 
the  body  of  the  Record  an  able  address 
delivered  by  a  former  Member  of  this 
body,  now  an  Associate  Justice  of  the 
Supreme  Court,  the  Honorable  Hugo  L. 
Black,  at  the  National  Citizens  Political 
Action  Committee  Roosevelt  memorial 
dinner,  the  Hotel  Commodore,  New  York, 
on  Friday.  April  2. 

There  being  no  objection,  the  addjess 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

We  who  are  gathered  here  tonight  come 
from  many  different  places  and  envljon- 
menta.  We  are  of  diverse  faiths,  bel  efs, 
occupations,  and  races.  But  we  are  to- 
gether because  we  are  united  by  a  comiaon 
bond.  That  bond  Is  the  love  all  of  us  1  ave 
felt  for  Franklin  Delano  Roosevelt,  and  our 
common  devotion  to  the  principles  of  genu- 
ine democracy  to  which  he  gave  his  service 
and  his  life. 

It  Is  a  cherished  honor,  Mr.  Chairman,  to 
have  been  selected  as  one  of  those  prlvllt  ged 
to  speak  his  sentiments  to  such  a  gathe  ing 
upon  such  an  occasion  as  this.  For  this  -ea- 
son  I  accepted  your  gracious  Invitation. 

A  year  ago  today  Frdnklln  Delano  Rojse- 
velt  left  us.  When  that  news  flashed  arojnd 
the  world,  all  of  the  people — those  who 
agreed  with  his  policies  and  those  who  vio- 
lently disagreed  with  him— recognized  that 
a  great  leader  had  passed  away.  He  had 
passed  away  In  the  midst  of  terrible  times, 
when  great  leaders  were  rare  and  very  much 
needed.  This  Nation  was  engaged  in  a  bitter 
life-and -death  struggle.  The  failure  of  sco- 
nomic  systems  and  the  consequent  disinte- 
gration of  moral  values,  together  with  se  fish 
ambitions,  greed.  Intolerance,  and  dlsllu- 
sion  had  brought  about  that  struggle.  <:)nly 
those  on  the  side  of  the  United  Nations,  only 
those  who  stUI  clung  to  a  faith  in  their  Iceala 
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of  good  government  of  decent  values,  could 
hope  to  restore  peace  and  the  good  life  to  a 
warring  world.  Over  two  decades  before  we 
had  been  engaged  in  a  similar  struggle  for 
similar  purposes.  The  war  was  won,  but  vic- 
tory did  not  bring  transquility  to  the  people 
In  this  troubled  world.  Instead,  disillusion 
and  desperate  cynicism  followed.  That  dis- 
illusion and  cynicism  still  embittered  and 
blinded  people  when  the  second  struggle  be- 
gan. The  forces  of  disillusion  capitalized  on 
that  fact.  Yet  Franklin  Delano  Roosevelt 
was  able  to  provide  the  leadership  that  re- 
stored faith  to  the  American  people  in  the 
possibility  of  a  better  world  to  come.  Our 
people  sacrificed  security.  We  sacrificed  the 
comforts  of  immediate  peace.  Some  gave 
their  best,  many  gave  their  all,  to  win  this 
battle  that  had  engulfed  the  rest  of  the 
world.  All  the  world  recognized  Franklin 
Delano  Roosevelt  as  the  natural  leader  of 
this  new  humanitarian  restoration.  The 
confidence  of  people  In  his  leadership  led 
them  to  regain  their  faith  in  the  possibility 
,  of  democracy  all  over  the  world. 

We  all  remember  how  magnificently  this 
country  became  transformed  into  an  arsenal 
of    democracy.       This    was    not    merely    an 
arsenal   of  weapons  and   of   the   machinery 
of  war.     It  was  an  arsenal  of  ideas  and  of 
a  burning  democratic  faith.      All  this  was 
done  by  people  who  for  many  years  during 
this  century  had  come   to  take  democracy 
for  granted.     All  this  was  done  by  a  people 
that    for   many   years   had   feared   extensive 
participation    In    International    affairs.      No 
one  can  tell  nor  will  anyone  ever  be  able  to 
tell  whether  events  would  have  happened  as 
they  did  had  Franklin  Delano  Roosevelt  not 
been   the  leader  of   his  country  during  Its 
most  trying  times.     One  thing  Is  clear.     Ev- 
eryone, friend  and   enemy,   recognized  that 
he  had  a  great  deal  to  do  with  our  trans- 
formation, with  our  awakening  to  new  re- 
sponsibilities.     Roosevelt   was   the   man   of 
the  hour.      He  was  the  kind  of  democratic 
leader    a    democratic    people    wanted    and 
needed  during  trying  times.     His  charming 
smile,  his  genuine  love  for  the  people,  his 
ability  to  compromise,  his  ability  to  take  a 
strong  stand  and  stick  by  It  when  the  times 
required  It.  and  his  ability  to  plan  ahead,  all 
meant  that  he  personified  democratic  Ideals. 
There    was    no    magic    to    his    leadership. 
There  was  no  sinister  Machiavellan  scheme 
to  It  either.      Roosevelt  was  a  successful,  a 
loved,  and  a  true  leader,  and  the  people  fol- 
lowed him  because  they  trusted  him.      His 
formula  for  leadership  was  a  simple  demo- 
cratic one.     When  the  times  called  for  It.  he 
educated  the  people.      When  the  people  de- 
manded action,  he  acted.      Above  all,  while 
cherishing    sound    traditions,    he    was    not 
afraid  of  the  new  and  unexplored.      He  re- 
stored power  to  the  sinews  of  democracy  by 
ruthlessly  exterminating  debilitating  dogmas 
disguised  as  honored  traditions.     His  career 
which  culminated  with  his  great  commander- 
ship  during  the  second  bitter  war  is  and  will 
remain  a  model  for  democratic  leadership. 
But  It  Is  a  mistake  to  think  of  Roosevelt 
only   as   a  wartime   commander.      His   great 
ability  as  a  democratic  leader  was  demon- 
strated during  his  many  years  as  President 
before  we  were  forced  to  go  to  war.      As  a 
peacetime   leader   he   also    brought  renewed 
democratic  faith  to  a  people  that  had  be- 
come cynical   and  disillusioned.      It  Is  not 
neoMsary  to  describe  at  length  the  economic 
crisis  that  faced  this  country  and  the  world 
In  1932.     We  all  remember  the  farmers  whose 
lands  were  sold  for  taxes  and  the  many  Idle 
Industrial   workers,   desperately   looking   for 
Jobs.      We  all  remember  the  financial  ruin, 
general  chaos,  despair,  and  apathy  that  par- 
alyzed our  economy.      But  Franklin  Delano 
Roosevelt  did  not  despair.     He  had  faith  In 
democracy  and  faith  In  our  people  and  faith 
In  our  cotmtry.     Even  before  he  became  Pres- 
ident In  1932  he  felt  deeply  the  seriousness 
of  the  times  and  the  need  for  calling  on  the 


people  to  regain  Its  democratic  strength  and 
to  work  cooperatively  for  a  better  America. 
He  addressed  the  following  Important  words 
to  all  of  us:  "These  unhappy  times  call  for 
the  building  of  plans  that  rest  upon  the  for- 
gotten, the  unorganized,  but  the  Indispensa- 
ble units  of  economic  power,  for  plans  like 
these  of  1917  that  build  from  the  bottom  up 
and  not  from  the  top  down,  that  put  their 
faith  once  more  in  the  forgotten  men  at  the 
bottom  of  the  economic  pyramid. 

Later  events  proved' that  these  words  were 
not  mere  empty  phrases.  For  when  Roose- 
velt became  President,  reform  followed  with 
the  speed  of  lightning.  The  natural  re- 
sources of  our  richly  endowed  country  which 
had  been  slowly  but  surely  turning  into  a 
wasteland  were  made  to  serve  the  people. 
Many  of  the  people  who  had  been  forced  Into 
Idleness  against  their  wishes,  but  who  were 
capable  of  doing  useful  work,  were  employed 
at  a  living  wage  to  save  our  forests,  to  im- 
prove our  parks,  to  build  roads  and  streets, 
and  to  make  available  much  needed  recrea- 
tion centers.  Great  dams  were  built  to  har- 
ness the 'power  of  our  streams.  New  Indus- 
tries and  thousands  of  new  homes  sprang 
Into  being.  Parts  of  our  country  that  for 
a  long  time  had  known  nothing  but  want 
and  degradation  were  thus  transformed  into 
healthy  and  happy  communities.  Roose- 
velt's vision  to  build  from  the  bottom  up  was 
becoming  a  reality. 

His  administration  made  the  people's  bank 
savings  secure.  New  laws  were  enacted  to 
curb  business  practices  that  had  resulted 
In  fleecing  many  for  the  advantage  or  a  few. 
The  distressed  owners  of  mortgaged  farms 
and  city  dwellings  were  given  a  chance  to 
keep  their  homes.  These  things,  too.  are  what 
Roosevelt  meant  when  he  had  spoken  about 
the  forgotten  man  and  about  building  from 
the  bottom  up. 

Roosevelt  and  his  administration  worked 
for  and  made  substantial  progress  toward 
social  security  for  all  the  people.  Not  only 
did  unemployment  actually  diminish,  but 
a  higher  standard  of  living  for  the  many  was 
provided,  and  unemployment  compensation 
and  old-age  pensions  became  a  reality,  not 
merely  a  bait  for  use  by  unscruplous  dema- 
gogues. Roosevelt  sought  to  strengthen 
business  by  protecting  It  against  speculation, 
monopoly,  and  fraud,  and  by  Increasing  con- 
sumer purchasing  power.  He  worked,  cam- 
paigned, and  fought  so  that  farmers  and 
workers  In  Industry  might  get  a  fair  share 
of  the  gains  of  strengthened  business.  That, 
also.  Is  what  Roosevelt  meant  by  building 
from  the  bottom  up. 

Of  course,  a  good  deal  of  the  legislation  he 
recommended  was  experimentation.  For 
while  the  Government  had  been  used  be- 
fore to  help  some  people  it  had  never  be- 
fore been  used  to  such  an  extent  as  an  in- 
strument of  economic  control  for  the  benefit 
of  so  many  people.  And,  of  course,  as  with 
all  experimentation,  there  were  mistakes. 
But  even  the  mistakes  that  were  made  taught 
lessons  for  the  future  and  provided  an  In- 
teUlgent  and  workable  approach  toward 
achievement  of  a  better  society.  For  the 
proof  of  this,  one  need  only  study  the  later 
Presidential  campaigns  and  see  that  even 
those  political  parties  that  opposed  Roose- 
velt began  to  accept  many  of  the  Innova- 
tions that  were  once  called  radical  and  revo- 
lutionary. And  today  most  of  thosft  Innova- 
tions are  accepted  :"s  essential  parts  of  our 
governmental  prograza. 

All  these  changes  did  not  come  about 
without  vigorous  opposition.  The  opposi- 
tion was  composed  In  part  of  those  who 
were  seeking  selfislily  to  maintain  unfair 
practices  under  which  they  had  greatly 
prospered  and  by  those  who  innocently 
clung  bllncly  to  old  ways  merely  because 
they  were  old.  That  opposition  was  fierce 
Indeed.  But  Roosevelt  was  willing  to  face 
that  opposition  because  he  believed  his  pro- 
gram was  right  and  his  faith  In  the  people 


led  him  to  believe  that  they  too  believed  In 
building  thu  Nation's  prosperity  from  tike 
bottom  up.  In  this  strtjgsle  be  proved  a 
skillful  political  craftsman.  He  has  been 
frequently  attacked  for  that,  but  tlKiee  wiw 
believe  In  democracy  must  accept  as  a  part 
of  It,  in  a  Nation  such  as  ours,  alt  the  fair 
political  activities  essential  to  the  achieve- 
ment of  concr  te  and  constructive  action. 
Roosevelt's  great  political  craftsmanship 
simply  meant  that  he  used  the  Instrumenu 
of  democracy  for  the  purposes  of  democ> 
racy— the  good  of  all. 

The  internal  and  lnt«raalli»al 
of  today  are  of  a  kind  that  oaa  be  far 
serious  than  the  difficult  problems  that  ex- 
isted in  1932.  For  these  problems  are  not 
only  world-wide  in  scope  but  there  Is  also 
an  air  of  finality  about  them,  because  of  the 
[wrvadlng  threat  of  he  atomic  bomb.  To- 
day. Roosevelt  would  probebly  have  faced 
these  problems  as  he  did  all  others,  with  the 
idea  and  purpose  cf  building  anew  In  the 
midst  of  chaos,  and  building  as  always  from 
the  bottom  up.  But  Roosevelt  Is  no  longer 
with  us.  He  Is  no  longer  here  to  gather 
together  ali  of  those  who  are  devoted  to  the 
Ideal  of  a  government  that  works  directly 
for  the  benefit  of  all.  rather  than  a  govern- 
ment that  bestows  special  favors  on  a  few 
In  the  hope  that  the  few  will  then  divide 
their  favors  with  the  many.  Yet  you  who 
believed,  and  still  believe.  In  his  phtloeopby 
are  stiU  among  the  living.  That  philosophy 
cannot  remain  a  living  force  unless  you 
people  who  believe  in  it  fight  for  It.  What 
does  it  mean  to  build  anew  today?  Rdoae- 
velt  showed  that  building  anew  means  ex- 
perimentation. His  philosophy  In  this  re- 
spect was  one  which  many  great  men  have 
believed  in  throughout  the  ages:  The  old 
should  not  be  abandoned  merely  because  it 
is  old,  but  age  alone  should  aot  bar  the  adop- 
tion of  new  and  better  methods.  Roosevelt 
deplored  the  state  of  mind  that  refuses  to 
face  the  possibility  of  new  devices,  of  dif- 
ferent ways  of  doing  things,  that  refuses  to 
discuss  them,  that  refuses  to  think  In  their 
terms.  Our  people  have  had  the  great  privi- 
lege of  living  In  a  democracy  for  over  a  hun- 
dred and  fifty  years.  Democracy  and  gov- 
ernment by  and  for  the  people  means  Im- 
mediate and  quick  lesponse  to  the  peoples 
needs,  means  expression  and  communication 
of  new  ideas  and  new  thoughts,  means  ex- 
perimentation in  carrying  out.  In  putting 
Into  effect,  many  new  Ideas  and  new 
thoughts.  Roosevelt  believed  In  that  kind 
of  democracy.  He  would  believe  In  that  kind 
of  democracy  today.  He  believed  In  the 
democratic  method  of  bringing  people  of  like 
minds  together  to  accomplish  common  ob- 
jectives. You  who  are  heirs  of  Roosevelt's 
philosophy,  and  on  whose  shoulders  It  has 
fallen  to  face  the  serious  times  ahead  with- 
out his  leadership  in  person,  can  follow  his 
spirit. 

To  bring  about  peace  and  cooperation 
among  the  nations  Roosevelt  proposed  that 
we  abandon  our  old  policy  of  Isolation  and 
adopt  the  United  Nations  Organization.  To- 
day there  are  already  many  who  say  that 
we  should  not  advance  one  step  beyond  the 
United  Nations  Organization  as  It  now 
stands.  Even  If  that  were  true,  I  am  sure 
Roosevelt  did  not  think  of  it  as  being  the 
last  possible  word.  He  proposed  the  United 
Nations  Organization  as  something  we  must 
try  to  make  work.  If  It  should  not  work, 
or  If  there  is  a  sign  that  It  might  not  work. 
we  must  help  to  change  it  or  change  the 
organization  of  rfations.  In  other  words, 
when  we  face  the  task  of  building  anew,  we 
must  not  fear  the  possibility  of  making  the 
United  Nations  Organization  strong  enough 
to  preserve  the  peace  of  the  world, 

"Too  many  of  us  who  comment  today  on 
world  affairs  are  tempted  to  comment  on 
them  In  terms  of  the  old  traditional  logic  of 
international  relations.  This  leads  to  an- 
alyzing everything  in  terms  of  power  politics. 
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All  problems  are  thus  seen  in  terms  of  prob- 
lems of  the  Interest  of  Russia,  as  against  the 
InteresU  of  Great  Britain  and  the  United 
States;  the  interests  of  the  United  States  as 
those  of  Russia  and  Britain;  or  the 
(tf  Britain  afsliut  thc»se  of  the 
Italtsd  States  and  Rvwia.  World  peace  is 
envisioned  as  wholly  dependent  on  some 
ocxnprnmlae  of  these  vanoiis  power  interests. 
Tbat  may  be  the  road  toward  world  peace, 
but  It  has  not  led  there  In  the  past.  You 
who  want  to  follow  Rooeevelt's  alms  must 
consider  possible  alternatives.  You  must 
eonalder  the  possibility  of  building  economies 
for  tt»  benefit  of  the  starving  people  of  the 
world.  It  txicoines  Important  for  you  to  ask 
yourselves  the  question  whether  building 
anew  from  the  bottom  up  means  building 
the  economy  of  India  for  the  Indian  people, 
the  economy  of  China  for  the  Chinese,  the 
economy  of  Iran  for  the  Iranians,  of  Poiand 
for  the  Poles,  and  Integrating  the  economies 
of  all  countries  for  the  good  of  all  the  people 
of  all  the  countries  of  the  world.  Perhaps 
we  should  discuss  as  a  real  possibility  the 
giving  up  of  power  politics  on  the  part  of 
ail  nations. 

Those  who  follow  Roosevelt's  policies  muirt 
remember  that  with  reference  to  interna- 
tional affairs  bis  underlying  philosophy  was 
hatred  of  war  and  love  of  peace.  In  do- 
mestic affairs  Roosevelt  carried  out  his  be- 
lief in  the  fullest  governmental  protection 
of  the  weak  from  exploitation  by  the  strong 
and  powerful.  As  he  put  it:  "America  calls 
for  government  with  a  soul  "  Roosevelt  be- 
came a  war  leader,  not  tiecause  he  liked  It, 
but  because  it  was  the  only  chance.  Indeed 
it  was  the  last  possible  chance,  of  saving  our 
democratic  way  of  life.  His  own  words  wefe: 
•TTie  true  goal  we  seek  is  far  above  and  be- 
yond the  ugly  field  of  battle.  When  we  re- 
sort to  force,  as  now  we  must,  we  are  de- 
termined that  this  force  shall  be  directed 
toward  ultimate  good  as  well  as  against  im- 
mediate evil.  We  Americans  are  not  destroy- 
ers: we  are  builders  •  •  •"  This  was  his 
good  neighbor  policy  which  he  hoped  would 
replace  the  old  power-politics  big-bully 
policy.  This  policy  means  extension  of  a 
friendly  hand  to  all  people  and  all  nations 
that  love  and  want  peace.  And  real  friend- 
ship means  that  we  can  live  together  and 
face  common  problems  together  with  those 
whose  economic  systems  differ  from  ours. 
Roosevelt  discarded  and  disavowed  the  dan- 
gerous belief  that  all  nations  that  produce 
and  distribute  goods  in  ways  different  from 
ours  are  our  natural  enemies.  To  promote 
peace,  he  recognized  Russia  despite  the  out- 
raged clamor  of  a  vociferous  minority.  The 
rrlendship  that  thus  beean  proved  to  be  the 
key  to  our  victory  over  Nazi  greed  and  cruelty 
which  threatened  the  peace  of  mankind. 
Continuation  of  this  policy  of  friendship  for 
Russia  and  all  other  peaceloving  nations, 
should,  and  I  am  sure  will,  turn  out  to  be  the 
key  to  lasting  peace.  Again  a  vociferous  mi- 
nority Is  opposed.  We  must  not  let  It 
succeed. 

All  of  those,  however,  who  believe  that 
Roosevelt's  humanitarian  philosophy  would 
make  the  United  States  a  better  Nation,  and 
the  world  a  t)etter  world,  the  small  group 
gathered  here  and  all  forward-thinking  peo- 
ple everywhere,  would  do  well  to  reflect  very 
often  on  what  Roosevelt  himself  once  said: 
"Por  all  these  things  we  have  Jxist  ijegim  to 
fight." 

BLACX-OUT  OF  NEWS  IN  EASTERN 
KUROPB— ARTICLE  BY  MARK  ETH- 
RIDGE 

I  Mr.  BARKLEY  asked  and  obtained  leave 
to  have  printed  in  the  Rxcx»o  an  article  en- 
titled "The  Black-out  of  News  In  Eastern 
Europe, ~  written  by  Mark  Ethridge,  and  pub- 
lished in  the  New  York  Times  magazine  of 
Sunday,  April  14,  1946,  which  appears  in  the 
Appendix  J 
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asked    and    obtained 

n  the  Rbcord  a  letter 

an   of   the  depart- 

Unlverslty  of  Wisconsin,  and 

Truog    entitled    "Fer- 

Fotash,   in   Relation   to 

Wisconsin,"  which  ap- 


DRAFTING      OF 
EDITORIAL    FROM 
TIGER 


COl  -LEGE 


[Mr.  JOHNSTON  of 
and  obtained  leave  tc 
Record  an  editorial  entitled 
Crisis."  published  in  the 
paper  of  Clemson  Agrli  ultural 


STUDENTS — 
CLEMSON  COLLEGE 


South  Carolina  asked 

have  printed  In  the 

"The  Draft— A 

Tiger,  student  news- 

and  Mechani- 


cal College,  Clemson.  S.  C,  which  appears  in 
the  Appendix.] 

ST.  LAWRENCE  SEAWAY— EDITORIAL 
FROM  YOUNGSTOWN  (OHIO)  VINDICA- 
TOR 

[Mr.  LANGER  asked  and  obtained  leave 
to  have  printed  in  the  Record  an  editorial 
entitled  "Seaway  Would  Help  All  Jnlted 
States."  published  in  the  Youngstown  ■  Ohio) 
Vindicator  of  March  5,  1946,  which  appears 
in  the  Appendix.) 

ST.        LAWRENCE        SEAWAY— EDIT  3RIAL 
FROM    DETROIT    NEWS 

[Mr.  LANGER  a£ked  and  obtained  leave  to 
have  printed  in  the  Record  an  editor  al  en- 
titled "Answer  to  Mr.  Hood."  publls  led  In 
the  Detroit  Nevis  of  March  3,  1946.  which 
appears  in  the  Appendix.) 

PROPOSED  LOAN  TO  GREAT  BRTAIN 

The  Senate  resumed  con.siderat  on  of 
the  joint  resolution  (S.  J.  Res.  i;;8»  to, 
implement  further  the  purposes  nf  the 
Bretton  Woods  Agreements  Act  ty  au- 
thorizing the  Secretary  of  the  Tri  asury 
to  carr7  out  an  agreement  witii  the 
United  Kingdom,  and  for  other  purposes. 

Mr.  BARKLEY.  Mr.  President,  I  sug- 
gest the  abence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  ror,  and 
the  following  Senators  answered  tc  their 
names: 

OTAahoney 

O%erton 

Pepper 

Beed 

Revercoc  ib 

Robertson 

Saltonsti  11 

Shlp.stee<i 

Smith 

StanAU 

Stewart 

Taft 

Taylcr 

Thomas.  Okla. 

Thomas,  Utah 

To  bey 

Tunnell 

Vandenberg 

Wagner 

Walsh 

Wheeier 

Wherry 

White 

Wiley 

Wlisoa 

Young 


Senator  from  North  Carolina  (Mr. 
Bailey  1,  and  the  Senator  from  Vinnnia 
[Mr.  Glass]  are  absent  because  of  ilHess. 

The  Senator  from  Georgia  [Mr. 
GsofiCE]  and  the  Senator  from  New 
Mexico  fMr.  Hatch]  are  absent  by  leave 
of  the  Senate. 

The  Senator  from  New  Mexico  [Mr. 
ChavezI.  the  Senator  from  Alabama  fMr. 
Hill],  the  Senator  from  New  York  !Mr. 
Mead],  the  Senator  from  Pennsylvania 
[Mr.  MYEksl,  the  Senators  from  Mary- 
land [Mr.  Radcliffe  and  Mr.  TydilcsI, 
and  the  Senator  from  Georgia  [Mr.  Rus- 
sell] are  detained  on  public  busines;?. 

Mr.  WHERRY.  The  Senator  from 
Oldahoma  [Mr.  Moore]  and  the  Senator 
from  Indiana  [Mr.  Willis]  are  absent 
by  leave  of  the  Senate. 

The  Senator  from  New  Hampshire 
[Mr.  Tobey  ]  is  absent  because  of  a  dirath 
in  his  family. 


Aiken 

Green 

Andrews 

Guffey 

Austin 

Guruey 

Ball 

Hart 

Bankhead 

Hawkes 

Barkley 

Hayden 

Bilbo 

Hocy 

Brewster 

Hulfman 

Bridges 

Johnson.  Colo. 

Briggs 

Johnston.  8.  C. 

Brooks 

KUgore 

Buck 

Knowland 

Bushfield 

La  Follette 

Butler 

Langer 

Byrd 

Lucas 

Capeliart 

McCarran 

Capper 

McCIellan 

CarvUle 

McP&rland 

Coonally 

McKellar 

Cordon 

McMahon 

Don  nail 

Magnu-son 

Downey 

Ma  v  bank 

Eastland 

Mlllikin 

Ellender 

Mitchell 

Ferguson 

Morse 

Fulbrlgljt 

Murdock 

Gerry 

Murray 

OoGsett 

ODaniel 

Mr.  BARKT.FrY.     I  anno 
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The  Senator  from  Iowa  (Mr.  Hicken- 
LOOPER  ]  is  necessarily  absent. 

The  PRESIDENT  pro  tempore. 
Eighty-two  Senators  having  answered  to 
their  names,  a  quorum  is  present. 

Mr.  STANFILL.  Mr.  President,  any 
person  who  opposes  the  British  loan  is 
characterized  by  the  New  Deal  press  as  a 
hater  of  Great  Britain;  he  is  accused  of 
being  an  Anglophobe,  an  old  guarder,  a 
standpatter,  an  America-Pirster,  an  iso- 
lationist, a  man  without  vision  who  wants 
to  draw  the  curtain  around  America  and 
live  and  act  for  America  alone.  The 
New  Deal  press,  and  their  propagandists, 
including  the  alleged  newspaper  colum- 
nists, throw  mud  and  dirt  and  slime  at 
any  man  who  has  honest  convictions 
which  do  not  happen  to  coincide  exactly 
with  their  viewpoints,  or  their  line  of 
propaganda.  Then  there  are  the  com- 
mentators on  the  radio  who  vent  their 
poisonous  spleen  at  any  legislator  who 
makes  a  statement  or  casts  a  vote  against 
the  views  and  propaganda  as  expressed 
by  them  over  the  radio  networks. 

As  an  Illustration  of  this.  In  an  article 
which  appeared  in  the  Wall  Street  Jour- 
nal, November  13.  1945.  entitled  "Bally- 
hoo for  Britain,"  it  was  said: 

The  American  public  is  expected  to  drop 
Its  opposition  to  the  loan  for  Britain  between 
now  and  the  turn  of  the  year.  It  won't  hap- 
pen by  accident.  Five  top  Government  agen- 
cies are  mobilizing  their  opinion-manufac- 
turing machinery  for  a  campaign  which  will 
start  soon  and  which  ofHcials  say  will  be 
running  at  full  tUt  by  December  when  Mem- 
bers of  Congress  will  be  home  listening  to 
constituents.  •  •  •  Some  of  it  will  be  a 
bit  obscure;  the  Government  alms  to  help 
in  preparation  of  many  a  magazine  article. 
Sunday  newspaper  feature,  and  privately 
sponsored  radio  programs  plugging  for  this 
loan.  A  great  many  activities  will  be  en- 
tirely behind  the  scenes.  Plans  are  afoot 
for  off-the-record  sessions  in  Washington  and 
other  cities  from  coast  to  coast.  In  which 
officials  will  Indoctrinate  businessmen,  club 
women,  labor,  and  farm  leaders  and  repre- 
sentatives of  literally  hundreds  of  organiza- 
tions— all  carefully  chosen  for  maximum  in- 
fluence on  public  thinking.  Religious  lead- 
ers, both  ministers  and  laymen,  will  be 
among  those  welcomed  to  Washington  for 
education,  officials  say.  much  as  during  the 
campaign  to  sell  the  Bretton  Woods  mone- 
tary plan. 

One  of  our  esteemed  colleagues,  the 
junior  Senator  from  Arkansas  I  Mr.  Ful- 
BRiGHT],  in  a  speech  delivered  at  the  Uni- 
versity of  Chicago  on  February  19.  and 
reprinted  in  the  Appendix  of  the  Record 
on  March  12.  said: 

The  legislator  is  an  indispensible  guardian 
of  our  freedom.  •  •  •  If  there  is  one 
characteristic  of  Members  of  Congress  it  is 
sincerity  With  few  exceptions  they  are  deep- 
ly concerned  over  reaching  the  correct  con- 
clusions on  every  controversial  issue.  They 
go  through  agonies  of  mental  torture  In  their 
effort  to  reconcile  the  interests  of  their  con- 
stituents with  the  demands  of  their  fellow 
Members  and  their  conception  of  the  national 
welfare.  The  average  citizen  sees  the  issue 
from  the  standpoint  of  his  own  business,  his 
own  community  and  his  own  private  preju- 
dices. He  has  not  heard  the  other  side. 
•  •  •  He  cannot  understand  why  his  rep- 
resentative hesitates  and  compromises  with 
his  colleagues. 

But  it  seems  to  me  that  the  people  at 
home  are  much  more  generous,  after  all, 


In  their  thinking  than  are  the  wolves  of 
the  propaganda  machines.  To  them 
there  is  always  only  one  side. 

I  have.  I  confess,  had  more  trouble, 
have  suffered  more  mental  torture,  and 
have  changed  my  thinking  on  the  issue  of 
the  British  loan  more  than  on  any  other 
issue  which  has  confronted  me  in  the 
whole  of  my  life. 

Many  things  have  worried  me  atx>ut 
this  proposed  loan,  only  a  few  of  which  I 
shall  enumerate.  The  question  is  asked: 
If  I  were  the  lender,  would  I  agree  per- 
sonally to  make  this  loan  in  view  of  the 
record?  Probably  no  banker  would  make 
it.  Let  us  see  what  the  record  shows. 
Who  is  already  England's  largest  credi- 
tor? Of  course  it  is  the  United  States. 
How  does  our  ledger  stand  and  what  does 
it  show?  It  has  been  shown  over  and 
over  again  that  as  a  result  of  World  War 
I  we  extended  to  England  a  credit  of 
$6,000,000,000.  She  has  not  paid  it  back; 
in  fact,  she  has  paid  only  about  6  cents 
on  the  dollar  and  repudiated  the  remain- 
der, and  we  have  not  been  able  to  collect 
1  cent  of  that  money  since  that  time. 

In  the  progress  of  World  War  II, 
and  even  before  we  became  involved  in 
that  holocaust,  we  began  advancing  more 
credit  to  England.  Was  it  a  loan?  It 
was  not  called  that,  but  we  considered  it 
a  loan.  Mr.  Roosevelt  coined  one  of  his 
Ingenious  phrases  and  instead  of  calling 
it  a  loan  or  a  credit  to  England  he  said  it 
was  "lend-lease."  What  did  we  under- 
stand by  the  term  "lend-lease"?  The 
American  people  undoubtedly  took  the 
President  at  his  word  in  his  own  defini- 
tion or  explanation  of  this  catchy  phrase. 
In  a  message  to  Congress  relating  to 
lend-lease  he  said,  "For  what  we  send 
abroad  we  shall  be  repaid  within  a  rea- 
sonable time  following  the  close  of  hos- 
tilities in  similar  materials  or  at  our  op- 
tion in  other  goods  of  many  kinds,  which 
they  can  produce  and  which  we  need." 

"The  close  of  hostilities"  about  which 
he  spoke  has  come  about.  Is  there  any 
thought  that  any  of  this  "lend-lease" 
which  was  to  be  repaid  "within  a  rea- 
sonable time  following  the  close  of  hos- 
tilities" will  ever  be  repaid.  Every 
school  child  in  America  knows  the  an- 
swer to  that  question. 

We  are  told  that  we  have  furnished  to 
Great  Britain  $25,000,000,000  or  more 
by  way  of  lend-lease,  for  which  we  are 
again  now  told  we  will  collect  about  3 
cents  on  the  dollar,  to  be  paid,  however, 
over  a  number  of  year  running  into  2000 
A.  D.  This  is  not  being  repaid  within  a 
reasonable  time  or  "in  similar  materials 
or  at  our  option  in  other  goods  of  many 
kinds  which  they  can  produce  and  which 
we  need,"  to  use  the  words  of  President 
Roosevelt.  In  addition  to  all  this,  we 
have  carried  the  burden  of  the  Pacific 
War  with  but  very  little  help  from  Eng- 
land, and  have  thus  recovered  for  Eng- 
land a  vast  empire  which  she  had  actu- 
ally lost  and  which  she  never  could  have 
regained. 

Even  the  British  in  Parliament  say 
that  they  cannot  repay  this  loan.  As  a 
Nation  we  are  abused  by  the  British  for 
not  making  this  a  gift  outright  instead  of 
calling  it  a  loan.  No  mention  is  made 
by  them  of  the  fact  that  we  have  for- 


gotten and  written  off  the  loan  of  the 
First  World  War,  and  have  forgiven  the 
$25,000,000,000  of  lend-lease  which  we 
were  so  glibly  promised  would  b^:  repaid 
to  us.  In  both  cases  we  furnished  them 
what  was  infinitely  more  important  than 
money.  We  furnished  as  a  part  of  lend- 
lease,  at  least,  iron,  oil,  food,  timber, 
clothing,  copper,  nickel — indeed,  all  the 
precious  commodities  which  are  the  true 
foundation  of  our  national  wealth  and 
well-being  and  prosperity.  Most  of  these 
things  cannot  be  replaced  save  by  pur- 
chasing them  from  other  countries,  and 
thus  our  resources  are  gone  forever. 

Only  last  summer  Sydney  Campbell,  fi- 
nancial editor  of  Reuters  was  quoted  as 
saying: 

One  thing  should  be  made  clear  at>out  the 
present  discussions  in  the  United  States 
about  a  loan  of  three  to  five  billion  dollars 
to  Britain.  Britain  would  almost  certainly 
refuse  any  such  loan,  however  big  it  might 
be  or  however  low  the  Interest.  They  are 
rather  mystified  as  to  why  Americans  trouble 
to  discuss  the  matter.  A  grant  in  aid  would, 
of  course,  be  accepted 

Lord  Kejmes  was  quoted  in  the  press  at 
about  the  same  time  as  sajring: 

No  doubt  an  easy  course  would  be  for  you 
to  offer  and  for  us  to  put  our  name  to  a  sub- 
stantial loan,  on  more  or  less  commercial 
terms,  without  either  party  to  the  transac- 
tion troubling  to  pay  too  much  attention  to 
the  likelihood  of  our  being  able  to  fulfill  the 
obligations  which  we  are  undertaking. 

The  same  Lord  Keynes,  in  explaining 
to  the  House  of  Lords  why  this  loan  had 
to  be  accepted  instead  of  an  out-and-out 
grant  or  gift  said: 

The  American  Congress  and  the  American 
people  have  never  accepted  any  literal  prin- 
ciple of  equal  sacrifice,  financial  or  otherwise, 
between  all  of  the  Allied  participants, 

I  doubt  if  we  can  convince  our  Ameri- 
can boys  who  stormed  the  Normandy 
beachheads  that  we  did  not  equally  sac- 
rifice, especially  when  we  remember  that 
from  the  very  first  Mr.  Churchill  Insisted 
the  we  must  participate  in  that  invasion 
on  the  basis  of  70  Americans  to  30  men 
of  the  British  Empire,  and  carried  this 
point  all  the  way  through  until  we  did 
use  70  American  boys  to  every  30  British 
troops  in  this  whole  invasion.  Then,  too, 
this  loan  carries  a  rate  of  less  than  2  per- 
cent interest,  when  we  charge  the^veterans 
who  stormed  the  Normandy  beachheads 
and  invaded  the  fortress  of  Europe,  over 
the  protests  of  Churchill  and  the  English 
Government,  as  well  as  the  boys  who  did 
the  fighting  in  the  foxholes  in  the  Pacific 
in  order  to  restore  the  vast  empire  to  the 
British,  an  interest  rate  of  4  percent  on 
their  loans.  If  we  make  tliis  loan  we 
should  reduce  our  veterans  Interest  rate 
to  the  same  rate  we  charge  Great  Britain. 

I  quote  from  the  text  of  former  Am- 
bassador Kennedy's  reply  to  the  New  York 
Times  inquiry  on  this  subject: 

Of  necessity,  I  heartily  favor  financial  aid 
for  the  United  Kingdom  by  the  Government 
of  the  United  States.  The  question  Is  not 
whether  the  British  have  a  right  to  demand 
this  aid.  They  have  not.  But  it  is  to  our 
enlightened  self-interest  %o  grant  it. 

After  aU.  Britain  is  our  best  customer  in 
foreign  trade;  the  British  people  and  their 
way  of  life  form  the  last  barrier  In  Europe 
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against  communism;  and  we  must  help  them 
to  hold  that  line. 

I  agree.  It  1b  true,  with  virtually  everything 
•aid  by  those  In  both  countries  who  oppose 
a  British  loan  as  formulated  by  the  United 
States  Government  The  United  Kingdom 
fought  from  1939  to  1942  to  save  its  own  skin. 
and  to  this  commendable  singleness  of  pur- 
poaea — the  following  public  words  from  Mr. 
Churchill  oiler  adequate  testimony.  If  any 
were  needed:  "During  those  years  I  was  work- 
ing, hoping,  praying  night  and  day  that  the 
United  States  would  enter  the  war." 

So  we  owe  the  British  nothing' on  that 
^  basi.s. 

""  Many  other  arguments  are  made 
against  the  advi.sabihty  of  the  loan.  As 
heretofore  stated.  I  have  suflered  much 
mental  torture  regarding  this  loan.  Each 
time  in  summarizing  in  my  own  mind  the 
arguments  against  it.  only  a  few  of  which 
I  have  enimierated  my  mind  and  con- 
science tell  me  that  the  only  two  democ- 
racies in  the  world  had  better  stand  to- 
gether and  help  ana  support  each  other 
In  the  face  of  the  chaotic  conditions  now 
existing  on  the  earth  I  do  not  want  any 
military  alliance  with  Great  Britain:  nor 
do  We,  in  fact,  need  one.  We  both  speak 
the  -same  langtiage;  we  are  both  democ- 
racies in  this  world  which  has  been  torn 
apart  and  almost  destroyed  by  the  dev- 
astation of  the  latest  World  War.  We  do, 
I  believe,  have  an  understanding  of  each 
others'  problems:  and  we  in  America  be- 
lieve that  England  is  one  country  that 
will  never  wage  war  against  us.  and  we, 
likewise,  know  we  will  never  wage  war 
against  England.  This  one  outstanding 
virtue,  common  to  our  two  countries, 
makes  one  stop  and  rethink,  reanalyze, 
and  reconsider  the  arguments  for  and 
against  the  proposed  loan.  If  this  world 
is  to  be  saved  from  utter  destruction  it 
must  be  saved  by  our  two  nations.  Think- 
ing these  things  over  again  and  again, 
and  realizing  that  in  this  atomic  age  we 
may  not  have  any  other  real  friend,  I 
find  myself  coming  back  to  the  question. 
If  Great  Britain  really  needs  this  loan, 
would  It  or  not  be  the  course  of  wisdom 
for  us  to  make  the  loan  even  though  we 
may  fear  it  will  never  be  repaid? 

The  question  then  arises.  Why  do 
Churchill  and  the  opposition  and  why 
do  Lord  Keynes  and  so  many  others 
among  the  English  people  object  to  the 
loan?  Why  do  they  take  the  attitude 
that  we  are  trying  to  compel  them  to  take 
the  loan?  Perhaps  the  answer  may  well 
be  that  England  realizes  that  when  the 
full  terms  of  the  agreement  are  met  she 
will  lose  much  of  her  world  trade  to  us. 
I  have,  carefully  as  I  could,  studied  the 
arguments  made  for  the  loan.  I  do  not 
mean  to  imply  by  what  I  have  said  or 
may  say  that  we  should  buy  favor  from 
Great  Britain  or  any  other  ccimtry. 

Is  this  loan  necessary  to  enable  Great 
Britain  to  maintain  economic  trade  rela- 
tions with  us  or  with  other  countries  of 
the  world?  Or  is  it  incumbent  upon  us 
to  make  the  loan  in  order  to  participate 
In  world  trade?  She  has  been  forced  to 
block  her  credits  due  to  other  countries, 
or  to  freeze  them,  so  that  they  cannot  be 
converted  into  dollars  with  which  to  buy 
American  goods.*  It  is  said  that  there  is 
more  than  $13,000,000,000  in  London 
banks  belonging  to  other  countries  which 


can  be  iLsed  by  the  other  coimtries  to 
buy  goods  only  where  the  seller  accepts 
sterling;  and  England  has  been  forced. 
It  is  claimed,  to  refuse  to  allow  it  to  be 
converted  into  dollars.  Consequently 
America  cannot  sell  its  goods  to  those 
countries.  For  iistance,  Australia  can- 
not buy  Americnn  cotton,  because  our 
growers  will  not  or  cannot  accept  sterl- 
ing, but  she  can  tuy  Egyptian  cotton  and 
pay  for  it  in  sterling.  Many  similar  in- 
stances could  be  cited.  In  practice  this 
means  that  couni  ries  of  the  sterling  area 
cannot  use  the  sterling  they  receive  for 
their  exports  to  k  uy  American  goods.  In 
short,  while  tra<  e  among  the  sterling- 
area  countries  contmues  unaffected  by 
these  currency  restrictions,  the  trade  of 
all  the  sterling-a  rea  countries  with  the 
United  States  is  subject  to  the  will  of 
Britain.  The  sterling  area  now  includes 
all  the  countries  of  the  British  Empire 
except  Canada  2nd  a  number  of  other 
countries,  mainly  in  the  Middle  East. 
Those  countries  do  their  business  with 
England  and  keep  their  monetary  re- 
serves in  the  form  of  sterling  in  Lon- 
don. 

Before  the  wa:'  sterling  could  be  used 
by  those  countries  to  buy  goods  in  the 
United  States,  because  sterling  was  freely 
convertible  into  dollars.  But  during  the 
war  the  sterling  area  took  on  some  new 
features.  Becauj  e  England  did  not  have 
enough  gold  doll  irs.  she  could  no  longer 
permit  sterling  td  be  sold  freely,  and  was 
forced  by  economic  conditions  to  make 
sterling  inconvertible.  This  really 
amounted  to  fieezing  sterling.  This 
simply  means  that  all  the  sterling  area 
countries  have  to  trade  with  England; 
their  credits  are  in  sterling  and  cannot 
be  converted  to  dollars,  and  therefore 
they  cannot  buy  our  products.  We  must, 
therefore.  chang<  the  system.  Either  we 
shall  have  pros  )erity-producing  world 
trade  or  we  shal  have  economic  blocks, 
which  will  sow  th ;  seeds  of  another  world 
war. 

The  countries  t  lat  have  close  trade  and 
currency  relatiois  with  Britain  are  a 
major  factor  in  ^'orld  trade.  Together 
they  account  for  35  percent  of  world  im- 
ports and  nearly  50  percent  of  world  ex- 
ports. Clearly,  v  hat  such  a  group  does 
with  respect  to  ci  rrency  and  trade  policy 
must  be  a  majo  •  factor  in  the  world 
economy. 

Our  own  trade  i  elations  with  this  group 
thus  far  have  Ixen  very  close.  Nearly 
half  of  our  total  ?xports  and  imports  in 
the  years  1936-3J  went  to  the  countries 
of  the  sterling  ar;a  and  to  the  payment 
agreements  countries.  Omitting  Ger- 
many and  Japan,  56  percent  of  our  trade 
was  with  those    'ountries. 

Our  whole  program  for  maintaining 
high  levels  of  production,  employment, 
and  national  incdme  would  be  seriously 
affected.  In  six  c  ommodity  groups,  con- 
stituting more  t  lan  80  percent  of  all 
United  States  exp(  irts  in  1937,  these  coun- 
tries wore  our  iiic  ispensable  buyers  Of 
our  metal  machin  ?ry  and  vehicle  exports, 
they  took  47  perc<  nt;  of  our  leaf  tobacco 
exports,  they  tock  88  percent;  of  our 
meat,  grain,  and  c  ther  food  exports,  they 
took  59  percent;  of  our  raw  cotton  ex- 
ports, they  took    9  percent ;  of  our  pe- 


troleum and  related  exports.  th?y  took 
46  percent;  and  of  our  wood  and  paper 
exports,  they  tool:  47  percent 

In  brief,  here  is  what  we  gain  by  the 
financial  agreement,  according  to  our 
Treasury  Department: 

First.  Exports  of  goods  and  services 
from  the  United  States  tc  Engh  nd  will 
be  paid  for  in  dollars,  or  if  they  are  paid 
in  pounds,  the  sterhng  can  be  converted 
into  dollars.  This  is  particularly  im- 
portant to  the  American  companies 
which  in  the  past  have  experienced  con- 
siderable diflBculty  in  getting  the.r  earn- 
ings out  of  England.  They  will  now  be 
able  to  get  dollars.  That  means,  for  all 
practical  purposes,  that  American  busi- 
nessmen can  be  just  as  sure  of  payment 
for  their  current  claims  in  England  as 
they  were  before  the  war 

Second.  Within  a  year,  unless  in  ex- 
ceptional cases  the  United  State;  agrees 
to  a  later  date,  England  will  make  all 
sterling  arising  from  current  trade  con- 
vertible. England  will  thus  return  to  the 
free  use  of  sterling  in  intemationi.l  trade 
that  she  permitted  before  the  war.  For 
example,  if  Mexico  and  Egypt  export 
goods  to  England,  they  will  be  abl-'  to  use 
the  money  they  get  to  buy  goods  in  any 
country.  That  means  they  could  >  onvert 
the  sterling  into  dollars  and  buy  goods  in 
the  United  States. 

Third.  Within  a  year,  unless  in  excep- 
tional cases  the  United  States  agrees  to 
a  later  date.  England  will  dis.solve  the 
sterling  area  dollar  pool.  Each  country 
in  the  sterling  area  will  again  have  com- 
plete freedom  to  use  its  dollars  as  it 
wishes.  For  example,  the  money  India 
gets  for  its  exports  to  the  United  States 
and  Latin  America  could  be  spert  here 
without  getting  an  allocation  of  dollars 
from  England.  That  means  India  could 
use  the  dollars  she  gets  to  buy  American 
machinery.  Instead  of  being  forced  to 
buy  English  machinery. 

Fourth.  The  blocked  sterling  balances 
will  be  settled  by  England  and  the  coun- 
tries concerned.  All  payments  on  these 
balances  now  or  later  will  be  free  for 
making  purchases  in  any  country,  includ- 
ing the  United  States.  This  large  debt 
will  not  be  used  to  exclude  American 
products  from  the  stering  area,  or  to  put 
our  exporters  at  a  disadvantage  in  com- 
petition with  British  exporters.  England 
will  not  fore:  the  countries  holding 
$13,000,300  000  in  blocked  sterling  to  buy 
British  instead  of  American  goods. 

Fifth.  England's  import  controls  will 
be  administered  in  a  manner  which  does 
not  discriminate  against  American  prod- 
ucts. If  England  finds  it  necessary  to 
Impose  a  quantitative  limitation  on  her 
Imports,  this  will  be  applied  on  an  equal 
basis  toward  all  countries.  That  means 
England  will  not  keep  out  American  cot- 
ton and  tobacco,  grains  and  meats,  fruits 
and  nuts,  or  any  of  our  industrial  prod- 
ucts, in  order  to  buy  similar  commodi- 
ties in  other  countries. 

Sixth.  Within  a  year,  unless  in  excep- 
tional cases  the  United  States  agrees  to 
a  later  date.  England  will  impose  no  re- 
strictions on  payments  and  transfers  for 
ordinary  current  transactions.  In  effect, 
all  of  the  countries  that  have  payment 
agreements  with  England  will  be  per- 
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mitted  to  use  the  proceeds  of  their  sales 
to  England,  if  they  wish  to  buy  goods  in 
other  countries.  They  will  be  allowed  to 
use  the  sterhng  they  acquire  in  this  way 
to  buy  American  products  on  the  same 
basis  as  they  are  able  to  buy  British 
products. 

In  addition,  England  has  agreed  that 
she  will  support  the  American  proposal 
for  an  international  trade  organization 
to  reduce  trade  barriers  and  eliminate 
trade  discriminations.  Thus  England 
gives  wholehearted  support  to  our  policy 
of  expanded  trade,  with  all  countries 
having  access  to  world  markets  on  fair 
and  equal  terms.  The  adoption  of  the 
proposed  fair  trade  practices  will  com- 
plete our  program  for  international  eco- 
nomic cooperation.  England's  support 
of  our  proposal  assures  the  success  of  the 
United  Nations  trade  conference  to  be 
held  later  this  year. 

It  is  claimed  that  this  loan  is  not  a 
precedent  and  we  are  assured  no  other 
loans  will  be  made  to  other  countries. 
We  were  also  assured  that  the  loans  to 
Great  Britain  during  and  following 
World  War  I  would  be  paid,  but  this  as- 
surance was  not  carried  out.  We  were 
assured  that  lend-lease  to  Great  Britain 
would  be  repaid,  but  this  glib  promise 
and  assurance  was  not  carried  out.  So 
it  is  my  judgment  that  we  cannot  rely 
on  these  assurances,  but  we  must  judge 
each  loan  on  its  own  merits. 

None  of  |J\e  arguments  advanced  by 
the  pfo^n^nts  of  the  loan,  excepting  the 
one  i\  srastil'  now  mention,  are  sufiBcient 
to  convince  me  that  we  should  further 
burden  our  own  taxpayers  and  bond- 
holders with  this  loan.  It  is  said  that 
this  loan  is  an  investment  in  peace  and 
prosperity.  If  that  is  sound,  if  it  is  true, 
I  shall  vote  for  the  loan. 

We  have  spent  probably  more  than 
$200,000,000,000  in  a  war  we  were  told 
would  save  civilization;  and  the  question 
now  uppermost  with  me  is  whether  we 
had  better  make  this  loan,  even  if  it 
should  never  be  repaid,  and  though  we 
can  ill-afford  to  do  it  and  though  we 
thereby  further  burden  our  living  tax- 
payers and  their  children's  children  with 
this  debt,  in  order  to  maintain  the  bal- 
ance of  world  trade  and  world  salvation, 
lest  otherwise  the  British  people  actually 
be  driven  into  the  arms  of  communism. 

There  is  much  force  to  all  of  the  argu- 
ments made  against  the  loan.  But  they 
have  to  be  weighed  against  the  fact  that, 
without  this  loan,  the  British  economy 
will  collapse,  or,  if  it  survives,  it  will  be 
as  a  result  of  economic  conflict  destruc- 
tive of  our  own  best  interests. 

The  loan  is  conditioned  on  the  aban- 
donment by  Britain  of  restrictive  trade 
practices  and  the  adoption  of  policies 
designed  to  encourage  a  freer  and  wider 
international  exchange  of  goods.  It  is 
obvious,  of  course,  that  even  with  ap- 
proval of  the  loan,  these  hoped-for  im- 
provements in  international  economic 
conditions  may  not  be  realized.  But  the 
alternative  is  equally  obvious,  namely, 
that  without  the  loan,  there  can  be  no 
hope  at  all  of  creating  the  conditions 
under  which  the  nations  of  the  worid 


can  do  business  profitably  and  peace- 
fully with  one  another. 

Now,  in  its  consideration  of  the  agree- 
ment. Congress  has  come  to  the  point 
where  it  must  choose  between  these  al- 
ternatives. 

The  loan  is  supported  by  the  United 
States  Associates  of  the  International 
Chamber  of  Commerce.  The  member- 
ship of  the  United  States  Associates  in- 
cludes individual  business  concerns  and 
such  important  national  business  or- 
ganizations as  the  National  Foreign 
Trade  Council,  the  National  Association 
of  Manufacturers,  the  Ame  ican  Bank- 
ers Association,  and  the  United  States 
Chamber  of  Commerce. 

Mr.  STEWART.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

The  PRESIDING  OFFICER.  (Mr. 
GossETT  in  the  chair).  Does  the  Sena- 
tor from  Kentucky  yield  to  the  Senator 
from  Tennessee? 

Mr.  STANPILL.    I  yield. 

Mr.  STEWART.  The  Senator  has 
been  reading  a  list  of  names  of  those 
who  are  supporting  the  proposed  loan. 
All  that  have  been  read  so  far  are  ex- 
porters: are  they  not? 

Mr.  STANFILL.  No ;  I  do  not  think  so. 
The  American  Bankers  Association  are 
not  exporters. 

Mr.  STEWART.  They  are  about  the 
largest  exporters  we  have,  as  I  under- 
stand. 

Mr.  STANFILL.  There  may  be  a  dif- 
ference in  our  point  of  view  about  that. 

Mr.  STEWART.  Perhaps,  the  differ- 
ence is  in  what  are  considered  to  be 
exports. 

Does  the  Senator  know  what  Mr. 
Jesse  Jones  would  say  about  the  pro- 
posed loan? 

Mr.  STANFILL.  Yes;  Mr.  Jesse  Jones 
would  say,  I  think,  that  we  should  not 
make  the  loan. 

Mr.  STEWART.  He  was  not  called  to 
testify,  though;  was  he? 

Mr.  STANFILL.  I  do  not  know;  I  am 
not  a  member  of  the  committee. 

Mr.  STEWART.  Does  the  Senator 
know  what  Mr.  Bernard  Baruch  would 
say  about  it? 

Mr.  STANFILL.  All  I  know  is  that  I 
have  seen  in  the  press  statements  to  the 
effect  that  Mr.  Bernard  Baruch  says  he 
would  not  make  the  loan. 

Mr.  STEWART.  He  has  not  been 
called  to  testify,  either;  has  he? 

Mr.  STANFILL.  I  do  not  know;  I 
am  not  a  member  of  the  committee. 

Mr.  STEWART.  Does  the  Senator 
know  what  Mr.  Leo  T.  Crowley,  formerly 
a  director  of  the  Export-Import  Bank, 
would  say  about  it? 

Mr.  STANFILL.     I  do  not  know. 

Mr.  STEWART.  He  did  not  testify, 
either;  did  he? 

Mr.  STANFILL.    I  do  not  know. 

Mr.  STEWART.  These  men  are  all 
outstanding  financiers,  and  are  so  con- 
sidered; are  they  not? 

Mr.  STANFILL.  They  are  so  consid- 
ered, and  I  think  they  are. 

Mr.  STEWART.  Does  the  Senator 
know  of  any  other  man  in  international 


finance  of  the  standing  of  Mr.  Jesse 
Jones? 

Mr.  STANFILL.  A  statement  with 
reference  to  Mr.  Jesse  Jones  might  be  a 
matter  of  opinion.  I  do  not  care  to 
express  myself  in  that  regard. 

Mr.  STEWART.  If  the  Senator  knows 
of  someone  whose  opinion  he  values  more 
highly  than  that  of  Mr.  Jones,  I  should 
like  to  know  about  him. 

Mr.  STANFILL.  I  am  not  prepared  to 
enter  into  such  a  discussion. 

Mr.  President,  I  have  mentioned  the 
fact  that  the  various  organizations  to 
which  I  have  referred  belonged  to  the 
International  Chamber  of  Commerce,  be- 
cause I  wished  to  read  a  statement  of 
the  executive  committee  of  that  organ- 
ization, as  follows: 

The  extension  of  the  line  of  credit  on  the 
terms  and  conditions  proposed  would  be  a 
major  step  in  the  restoration  of  world  com- 
merce and  toward  the  elimination  of  state 
direction  and  control.  The  forces  of  private 
enterprise  throughout  the  entire  world  would 
be  strengthened. 

Mr.  President,  to  the  timorous  who 
fear  that  the  loan  would  only  be  a  means 
of  financing  nationalization  of  the  Brit- 
ish economy,  the  committee  observed : 

Foreign  governments  do  not  need  dollars 
to  nationalize  their  industries,  British  prop- 
erties to  be  transferred  from  private  hands 
to  public  ownership  will  be  paid  for  In  pounds 
sterling,  not  in  foreign  currencies.  In  fact, 
without  the  credit,  further  governmental 
control  and  direction  of  foreign  trade  Is  Inev- 
itable, and  the  pressures  for  Increased  gov- 
ernment operation  of  key  domestic  Industries 
would  become  more  Insistent.  The  true  pur- 
pose and  effect  of  the  loan  is  to  arrest  the 
trend  toward  nationalization. 

This  proposed  financial  arrangement 
would  be  an  investment  in  world  peace 
and  world  prosperity.  If  the  executive 
department  is  correct  in  its  statement 
that  the  loan  will  be  repaid,  the  burden 
will  be  made  easier  for  the  taxpayers 
who  come  after  we  are  gone.  None  of 
us  now  in  the  Senate  of  the  United  States 
will  live  to  see  or  know  whether  it  will 
all  be  repaid  according  to  the  terms  of 
the  agreement;  but  I  believe  American 
business  will  reap  rich  dividends  through 
its  access  to  world  markets  on  a  fair  and 
equal  basis. 

No  one  will  say  that  we  can  now  In 
this  modern  day  go  backward  in  our 
thinking.  Modern  science  and  ingenuity 
have  truly  made  this  one  world,  and  that 
can  be  as  truly  said  of  our  economic  and 
business  and  trade  relations  as  it  is  said 
of  our  social  and  political  relations.  We 
cannot  turn  back  the  clock;  neither  can 
we  turn  back  our  thinking.  Every  sec- 
tion of  America  and  every  sector  of  our 
economy  depends  in  part  on  world  trade. 

It  is  claimed  that  the  financial  agree- 
ment upon  which  the  proposed  loan  is 
based  will  open  the  markets  of  England, 
of  all  the  countries  of  the  British  Empire, 
and  of  the  sterling  area  or  bloc  to  our 
people.  That  will  mean  more  exports 
for  our  farmers  and  manufacturers,  more 
Jobs  for  our  workers,  greater  profits  for 
business,  and  a  higher  income  for  all  our 
people. 
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We  live  in  a  world  which  Is  growing 
more  interdependent  economically  as 
well  as  politically,  and  it  is  the  great  hope 
of  the  people  of  this  Nation  that  we  can 
build  the  kind  of  world  that  our  hearts 
and  minds  desire. 

Our  divine  destiny  will  never  be  ful- 
filled while  there  is  war  and  want  on  this 
earth.  We  cannot  survive  another  atomic 
war;  neither  can  we  survive  an  economic 
war  which  will  plunge  us  into  another 
depression.  Our  own  well-being,  in  an 
economic  sense,  depends  on  the  well- 
being  of  the  other  countries  and  the  other 
peoples  of  this  world.  We  must  have 
faith — faith  in  England,  faith  in  human- 
ity, and,  above  all,  faith  in  ourselves  and 
in  our  own  divine  destiny  bravely  and 
boldly  to  set  a  course  which  will  mold 
the  destiny  of  the  world  for  many  gen- 
erations yet  to  come.  That  i£  why  I  shall 
▼Die  for  this  loan. 

MKSSAGE  FROM  THE  PRESIDENT 

A  message  in  writing  from  the  Presi- 
dent of  the  United  States  submitting  a 
nomination  was  cqmmunieated  to  the 
Senate  by  Mr.  Miller,  one  of  his  secre- 

tarie.s. 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

Mr.  LANGER.  Mr.  President.  I  have 
listened  with  a  great  deal  of  interest  to 
the  speech  of  the  distinguished  Senator 
from  Kentucky.  I  am  surprised  that  a 
Senator  from  an  agricultural  State  would 
make  a  speech  of  the  kind  which  the  Sen- 
ator has  made.  In  view  of  the  report  of 
the  National  Resources  Committee,  a 
committee  which  was  appointed  by  the 
late  President  of  the  United  States, 
FVanklin  D.  Roosevelt. 

I  have  in  my  hand  a  copy  of  the  report. 
It  is  entitled  "Consumer  Expenditures  in 
the  United  States."    It  is  one  of  the  most 
Interesting  books  which  it  has  been  my 
good  fortune  to  read,  and  it  was  prepwired 
with  money  appropriated  by  the  Con- 
gress.    The  distinguished  Senator  from 
Kentucky  said  that  we  must  approve  the 
propa«;ed  loan  because  we  need  a  great 
deal  of  trade.     He  has  said  that  we  will 
produce  many  articles  for  which  we  will 
not  have  any  market,  and  therefore  we 
must  make  the  loan  in  order  to  provide 
a  market.    I  ask  the  distinguished  Sen- 
ator whether  he  has  examined  the  report 
of  the  committee  appointed  by  the  late 
President    Roosevelt.      The    committee 
made  a  report  on  the  31st  day  of  March 
1939,  only  a  short  time  before  the  out- 
break of  World  War  II.   The  report  shows 
as  of  that  date,  March  31.  1939,  the  year- 
ly income  of  2,123.534  families.    Mr.  Pres- 
ident, do  you  know  how  much  income 
those  individual  families  had  for  the  en- 
tire year?    They  had  $140.39.    I  repeat, 
Mr.  President.  $140.39.     That  sum  repre- 
sented the  income  upon  which  each  of 
those  families  in  the  United  States  was 
required  to  live  on  the  date  of  March  31, 
1939. 


case  any  Senator 


look  at  it.    I  am 


cause  I  know  that 
were  some  of  the 


April  18 


I  have  the  repjrt  here  before  me  in 


who  is  anxious  to  have 


the  pending  measure  passed,  wishes  to 


glad  the  distinguished 


Senator  from  Kentucky  is  present  be- 


among  his  constituents 
4.587.377  families  who 
were  living  on  $387.45  a  year.  That  is 
not  the  statement  of  the  senior  Senator 
from  North  Dakota.  Mr.  President,  it  is 
the  statement  of  i  committee  which  was 
appointed  by  thq  late  President  of  the 
United  States. 

At  the  same  iitte  there  were  5.876,078 
$873.29  a  year  each.  I 
wish  to  repeat  thft  statement  Mr.  Pres- 
ident. 

day  4,990.995  families 
were  living  on  ah  income  of  $1,119.08. 

On  the  same  d£  y,  Mr.  President,  there 
were  3,743.428  faiiilies  hving  on  $1,362.15 
a  year. 

Mr.  HAWKES. 
Senator  yield? 

Mr.  LANGER. 

Mr.  HAWKES. 


the  Senator  is  gii  ing  apply  to  an  entire 


Mr.  HAWKES. 
Mr.  LANGER. 
Mr.    HAWKES 


Mr.  LANGER. 
Mr.  HAWKES. 
Mr.  LANGER. 


could  be  accurate 
me  that  anyone 
an  income  as  the 
Mr.  LANGER. 


and  here  is  the  re  x)rt 


Mr  HAWKES. 
the  figures  in  the 


what  It  was  doinf 
make  a  report  on 


kota.     I  know  the 
end  to  the  other, 
of  families  even 
income. 

Mr.  LANGER. 
It  plain  to  the 


Mr.  President,  will  the 

I  yield. 
Do  the  figures  which 


member  of  the  family? 
Per  family. 
Will  the  Senator  re- 


famlly.  or  to  each 
Mr.  LANGER 
Mr.  HAWKES. 
peat  those  figureaf? 

Mr.  LANGER.  The  first  figures  which 
I  gave  were  to  tie  effect  that  2.123,534 
families  were  li\  ing  on  an  income  of 
$140.39  per  famil;^  on  March  31,  1939. 

For  the  entire  family? 
Yes. 
In  other  words,  If 
there  were  five  Persons  in  the  family, 
those  five  person  ;  were  living  on  an  in- 
come of  $140.39  per  annum? 
Ye.s. 

How  did  they  live? 
I  am  asking  the  junior 
Senator  from  Ki  ntucky  to  answer  the 
question.  He  wis  les  to  give  a  great  sum 
of  money  to  Gre  it  Britain.  I  ask  him 
how  those  familie ;  lived. 

Mr.  HAWKES.  Does  the  Senator  be- 
lieve that  the  figui-es  which  he  has  quoted 


It  is  inconceivable  to 
could  subsist  on  such 
Senator  has  stated. 
Here  are  the  figures, 


I  would  want  to  check 
report.    I  would  wish 


to  have  some  agency  which  understood 


check  the  report  and 
its  own  account.  It  is 
inconceivable  to  n  le  that  a  family  of  four 
or  five  persons  co  ild  live  on  a  hundred- 
and-some-odd  do  lars  a  year.  It  must 
seem  so  to  the  Seiator  from  North  Da- 


Jnited  States  from  one 
but  I  cannot  conceive 
surviving  on  such  an 

Mr.  President,  to  make 
listinguished   Senator 


from  New  Jersey,  I  am  going  to  read  just 
what  the  committee  appointed  by  Presi- 
dent Roosevelt  said.  The  United  States 
Government  paid  for  this  committee,  and 
presumably  they  were  fully  advised,  for 
they  made  a  national  investigation. 
Here  is  where  I  obtained  the  figures  for 
these  families.  I  read  now  from  page 
121  of  the  report  on  Consumer  Expendi- 
tures in  the  United  States : 

Expenditure  data  went,  collected  in  the 
Study  of  Consumer  Purchases  from  ncnre- 
lief  families  living  In  the  51  cities,  140  vil- 
lages, and  66  farm  counties  listed  in  section 
2  of  this  appendix  The  number  of  sample 
cases  that  were  used  in  constructing  the 
family  patterns — 

Not  individuals — 

presented  In  this  report  are  summarized  by 
income  level  and  type  of  community  in  table 
IB.  This  table  also  summarizes  the  sample 
data  utilized  for  single  individuals  of  each 
sex. 

Within  each  of  the  communities  sampled 
In  the  Study  of  Consumer  Purchases,  the 
data  were  collected  and  recorded  for  families 
In  each  of  five  to  Seven  family  type  groups 
and.  in  all  except  the  farm  units,  were  fur- 
ther subdivided  into  six  occupational  groups. 
In  the  southern  communities  sampled  and 
In  two  of  the  North  Central  cities — New  York 
City  and  Columbus,  Ohio — separate  tabula- 
tions of  expenditure  data  were  made  for 
Negro  as  well  as  for  white  families,  with  the 
same  subclassiflcations  listed  above.  In 
southern  farm  units  separate  samples  were 
obtained  for  both  Negro  and  white  operators 
and  sharecroppers,  with  the  further  sub- 
classification  by  family  type. 

I  repeat  this  is  a  report  made  by  a 
committee  appointed  by  the  President  of 
the  United  States  end  paid  for  out  of 
funds  provided  by  Congress  in  1937  or 
1938. 

I  confess  I  was  just  as  much  shocked  as 
was  my  distinguished  friend,  the  Senator 
from  N-^w  Jersey,  when  I  first  read  it. 
It  seemed  unbelievable  to  me  that  2,123,- 
534  families  on  March  1,  1939,  had  only 
$140.39  a  year  to  live  on. 

At  the  .'lame  time  in  the  United  States 
1,254,076  families  were  living  on  an  in- 
come of  $2,367.58. 

Of  course,  we  also  have  the  other  side 
of  the  picture.  We  had  at  that  time 
5.387  families  that  had  a  yearly  income 
of  $184,804.90.  They  were  the  people 
on  the  top,  Mr.  President. 

I  ask  unanimous  consent,  Mr.  Presi- 
dent, that  this  summarization  prepared 
by  Mr.  Henry  J.  Sutton,  compiled  from 
table  13-C  on  page  189  of  Consumers  Ex- 
penditures in  the  United  States,  as  sub- 
mitted to  the  President  by  the  National 
Resources  Committee  March  31,  1939.  be 
printed  in  the  Record  at  this  point  in 
my  remarks. 

There  being  no  objection,  the  table 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 
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Comparative  income  distributions  (1935-36) — a  study — prepared  by  Henry  J.  Sutton 
ICompiled  from  tabic  13C  on  p.  189  of  Consumers  Expenditures  in  the  I'nitod  States,  as  submitttd  to  the  President  by  the  Natiotial  Resources  Concviittee,  Mtr.  SI,  UC6I 


Income  level  groups 

Consumer 
number 

Units  (per- 
cent) 

Acgrepit* 
amount 

Income 
(percent) 

Average  income 

Yearly 

\iwkly 

Daily 

Hourly 

Total,  all  (rroups ..„ 

39.  45S.  3C0 
5. 387 

loaoo 

.01 

f  i9.  258. 628, 000 
1.0a.5,S44.000 

100.00 
1.84 

$1. 501. 80 
184.804.00 

$28.88 
3.  544.  01 

K81 
682.94 

tfl  60    ' 

$100,(XiO«nd  over ....... 

74  04 

LeaviHK ......... 

38,  452, 013 
13.041 

00.99 
.03 

58.163.064.000 
908,48.5,000 

98.16 
1.70 

1,474.24 
fie.74a43 

28.35 
1,341.16 

4.72 
23153 

.10 

fai.ooo  (0  $100,000              ...... ........ .. 

*'^  94 

.. .  •  ■ 

I^eavinfj             . ......... 

30,  431,  S72 
H..340 

09.96 
.02 

57.  2.54,  599, 000 
390.311,000 

96.46 
.66 

1.4.51.60 
46.801.08 

27  91 
000.(12 

»  4.65 
15a  00 

58 

t40,0U)  to  $50,000 

18.  73 

I^envtnK  .       . ....... . . ....... .. 

3(',  431,  .'32 
17.  MB 

99.94 
.04 

56, 864, 288. 000 
641,272.000 

9.5.80 
1.08 

1,44Z10 
35.707.36 

27  73 
6M.6S 

4.62 
114.  tf 

.58 

|30,0«IO  to  $40.000 

14  31 

I>eavin)t  .  .  ... .... .. 

39,  413.  m 

2:.,  583 
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Mr.  LANGER.  Now  Mr.  President,  it 
is  proposed  to  lend  $4,000,000,000  to 
Great  Britain.  In  1940  when  World  War 
II  started  the  total  income  tax,  made  up 
of  all  the  income  taxes  paid  by  everybody 
in  the  entire  United  States,  was  only 
$2,129,609,307,  or  approximately  $2,000.- 
000.000  if  at  that  time  under  prewar 
conditions,  we  had  doubled  the  income 
tax  for  every  man,  woman,  and  child  in 
the  United  States,  the  revenue  from  that 
source  would  have  just  about  taken  care 
of  this  loan  to  England. 

If  the  majority  of  the  Senate  wants  to 
do  it.  that  is  their  privilege,  but  I  want 
everybody  in  the  United  States  to  know 


that  so  long  as  I  am  a  Member  of  this 
body  I  shall  never  vote  for  a  fantastic 
proposition  of  that  kind.  If  in  England 
people  are  hungry,  if  they  are  starving, 
I  am  perfectly  willing  to  appropriate 
money  to  see  that  they  are  fed;  I  am  per- 
fectly willing  to  do  that  for  any  country 
on  the  face  of  this  earth. 

That,  Mr.  President,  brings  me  to  the 
meeting  held  in  Constitution  Hall  night 
before  last.  It  brings  me  to  the  report 
in  the  New  York  Times  of  yesterday 
morning  by  former  President  Hoover 
concerning  conditions  in  Germany.  I 
checked  what  the  former  President  said. 
I  found  that  the  London  Economist  of 


August  28,  1945,  one  of  the  most  bril- 
liantly edited  newspapers  in  the  world, 
stated  in  its  leading  editorial: 

There  Is  no  other  cure  for  the  German 
sore  on  the  body  of  Europe  than  to  heal  It. 

There  could  not  be  a  simpler  or  clearer 
expression  of  the  convictions  of  the  vast 
majority  of  the  American  people  than 
this  statement  by  British  editors.  The 
Economist  concludes  the  same  editorial 
with  the  following  indictment; 

The  conviction  that  the  peace  proposal  at 
Potsdam  1b  a  thoroughly  bad  peace  la  not 
based  on  any  sentimental  softening  toward 
Germany.    It  is  based  upon  the  belief  that 
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tht  VTstem  propcted  Ls  unworkable.  Jt  of* 
fen  BO  hope  ot  ultimate  Oerman  reconcilia- 
tion. It  offers  little  hope  ot  the  Allies  maln- 
tainlDf  Its  etimbrous  controls  bfyond  the 
tnt  years  of  p—er.  It*  methods  of  repara- 
tkotm  reinforce  autarchy  In  Russia  and  con- 
■asmate  the  ruin  not  only  of  Germany  but 
of  Burope.  Above  all  It  has  in  It  not  a 
alngle  constructive  Idea,  not  a  single  hope- 
ful perspective  for  the  postwsr  world  At 
the  «id  of  a  mighty  war  to  defeat  Hltlerlsm 
the  Allies  sre  making  a  Hitlerlan  peace. 

That  Is  from  the  London  Economist  of 
August  28.  1945.  Surely  the  London 
Economist  Is  not  a  pro-Nazi  new.spaper. 
But.  Mr.  President,  there  Is  an  over- 
whelming ma.ss  of  convincing  evidence  to 
demonstrate  that,  in  spite  of  this  basic 
conviction  and  attitude  on  the  part  of  the 
vast  majority  of  the  American  people 
toward  Germany,  that  the  only  way  to 
cure  the  German  sore  on  the  body  of 
Europe  Is  to  heal  it.  Mr.  Morgenthau 
now  stands  convicted  before  the  con- 
science of  the  world  as  the  instigator  of 
a  plan  of  systematic  annihilation  of  the 
German-speaking  peoples.  The  record 
further  prove.s.  beyond  any  question  of  a 
doubt,  that  these  fanatical  and  reaction- 
ary high  priests  of  hate  and  vengeance 
will  never  be  aljje  to  defend  their  con- 
spiracy before  the  bar  of  human  reason 
or  human  decency. 

At  this  very  moment  millions  of  our 
fellow  t)eings  including  the  aged,  women 
and  children,  infants  and  children  yet 
unborn.  amonR  the  innocent  and  guilty 
alike,  are  .«;uffering  the  tortures  of  the 
damned,  not  only  t)ecause  Mr.  Morgen- 
thau and  his  henchmen  have  so  largely 
succeeded  in  putting  their  Hltlerian 
policies  of  extermination  into  effect  but 
also  t)ecause.  with  utmost  contempt, 
they  have  ignored  or  obstructed  every  at- 
tempt to  provide  constructive  alterna- 
tives to  their  un-American  and  un- 
christian experiment  in  mass  murder. 

Mr.  President,  these  are  not  empty  or 
Irresponsible  charges  on  my  part.  The 
ghastly  record  of  what  has  already 
transpired,  so  far  as  Mr.  Morgenthau  and 
his  followers  are  concerned,  is  self- 
Incriminating.  Slowly  but  surely  the  ac- 
cumulation of  this  record  fits  Into  a  sin- 
ister pattern. 

In  the  first  place.  Mr.  Morgenthau  has 
never  spoken  for  the  vast  majority  of 
American  people.  He  has  consistently 
and  persistently  Ignored,  suppressed, 
misinterpreted,  and  thwarted  the  basic 
concerns  of  the  American  people  for  the 
xiltimate  treatment  of  their  former 
enemies.  Mr.  Morgenthau  has  displayed 
nothing  but  the  utmost  contempt  for 
the  warnings,  the  appeals,  and  the  find- 
ings of  America  s  military  leaders,  labor 
leaders,  statesmen,  and  churchmen  who 
have  Joined  in  an  ever-rising  chorus  of 
bitter  protest  from  every  corner  of  ttiis 
land. 

It  is  interesting  to  note,  Mr.  President, 
although  until  former  President  Herbert 
Hoover  reported  on  it  the  other  day  we 
saw  litUe  of  it  In  the  press,  how  Ger- 
man women  and  Uttle  Infants,  born  and 
unborn,  are  bting  &lowly  starved  to  death 
In  Germany  under  the  Morgenthau  plan, 
Mr.  President,  the  dLitlnwui.shed  Sen- 
ator from  Kentucky  I  Mr  STANriLLl  .lald 
a  few  moment >  ago  that  wi«  have  to  mako 
thU  loan  becauM  we  have  to  take  care 
of  our  trade.    On  this  floor  yesterday 


nal 


the  .statement  wa; 
again  that  the 
the  loan  was  that 
with     foreign 
E^ngland. 

Mr.   President 
year  the  United 
Its  history  was  1 
a  Brookings  In-siilution 
no  matter  how  prejudiced 
be  in  favor  of 
anyone  within 
no  Senator  upon 
say  that  a  Brook(ng 
is  not  reliable, 
ings  Institution 
published    in    th( 
September   8.    19 
Press: 


made  time  and  time 

reason  for  making 

we  had  to  have  trade 

countries,     particularly 


the 


Washington. 
dences  of  overproduf  tl 
Brookings    Institut 
studies  showed  the 
produce    "mere   th^n 
would  like  to  const  me 
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tiis 


the  most  prosperous 

States  has  had  in  all 

I  hold  in  my  hand 

report.    Surely, 

any  man  may 

loan,  there  is  not 

sound  of  my  voice, 

this  floor,  who  would 

s  Institution  report 

What  does  the  Brook- 

ijpport  say?    This  was 

World-Telegram    of 

4,   by   the   Associated 


Sep  tember 


7. — Despite    evl- 

on  in  this  country,  the 

on    reported    today     Its 

[Jnlted  States  cannot  yet 

the   American    people 


We  do  not  neec  the  trade  with  Eng- 
land. Mr.  President.  We  are  interested 
in  feeding  the  millions  of  American  fam- 
ilies, constituting  i  large  segment  of  our 
population,  who  in  1931  had  an  income 
of  about  $1,000  a  year.  They  will  take 
care  of  all  the  so-:alled  surplus  we  used 
to  hear  so  much  afcout.  and  which,  under 
the  leadership  of  Jthe  Democratic  Party, 
was  not  saved,  "he  Democratic  Party 
plowed  under  wh(  at.  and  plowed  under 
cotton,  and  now.  some  of  the  leaders 
who  used  to  sit  in  this  Chamber  quoting 
the  Bible  find  tl  at  through  their  in- 
efficiency and  Ir  competency  there  is 
a  great  shortage.  When  they  were  in 
power  they  told  u;  in  North  Dakota  not 
to  plant  wheat,  ind  they  limited  the 
number  of  acres  j  farmer  could  plant. 
I  was  Governor  ol  my  State  and  I  cam- 
paigned in  12  States  against  that  iniqui- 
tous, horrible  doct  rine  preached  by  some 
of  the  great  leaders  of  the  opposition 
party  on  the  other  side  of  the  aisle.  But 
they  kept  on  plov^ing  under  every  third 
row  of  cotton,  and  keeping  the  farmer 
in  the  West  from  producing  grain.  We 
find  the  Brookings  Institution  at  that 
very  time  saying  that  "the  United  SUtes 
cannot  yet  produc^  more  than  the  Amer- 
ican people  would  jike  to  consume." 

I  quote  further  from  this  news  article: 

The  Institution — 

That  is.  the  Brojkings  Institution— 
an   Independent   eccnomic  research   agency. 


said    the    wants    of 


the    Nation    are    "large 


enough  to  at)sorb  a  Productive  output  many 
times  that  achieved  In  the  peak  year  1929." 

The  Brookings  Institution  said  that  if 
we  had  planted  4very  acre  on  which 
wheat  could  be  raised  in  North  Dakota 
and  the  Northwest,  there  would  stUl  have 
been  an  enormous  |shortage. 

■The  study  Indlcnjtes, "  the  Brookings  In- 
stitution added,  "thnli  even  a  relatively  minor 
increase  In  family  thcomes  would  be  sufll- 
cieut  to  create  a  onsumptlve  demand  In 
excess  of  tbe  poten  lal  productive  capacity 
of  the  country  lu  19'.  9  " 

I  dare  say  that  is  correct.  Mr.  Presi- 
dent, when  more  than  2,000,000  famllie.^ 
were  living  on  |14(j  a  year.  The  Brook- 
Ing.s  Institution  cofitinut-d: 

"We  cannot  materially  shorten  the  work- 
ing day  and  siUl  pjt)tfuce  the  quauuty  «( 


goods  and  services  which  the  American  peo- 
ple aspire  to  consume.  The  actual  produc- 
tlorl  of  1929  was  accomplished  on  an  indus- 
trial workweek  which  averaged  close  to  61 
hours." 

Mr.  President,  we  pride  ourselves  upon 
a  40-hour  week.  At  that  time  there  was 
a  51-hour  week. 

"If.  as  has  been  suggested,  the  working 
week  were  to  be  shortened  to  30  hours,  with 
a  view  of  absorbing  all  complete  and  partial 
unemployment,  production  would  be  greatly 
reduced  below  the  1929  level." 

So.  Mr.  President.  I  maintain  that  this 
Irrefutable  statement  answers  the  argu- 
ments made  by  my  colleagues  on  the 
Democratic  side  who  spoke  in  behalf  of 
this  loan.  They  said  we  had  to  make 
this  loan  in  order  to  take  care  of  our 
trade — our  exports — 7  percent  and  11 
percent.  We  all  heard  the  figures — and 
heard  them  again  this  morning  from  the 
distinguished  Senator  from  Kentucky — 
when  the  fact  is.  according  to  the  Brook- 
ings In.mtution,  that  If  we  raised  many 
times  what  we  raised  in  1929  we  will  still 
not  be  able  to  take  care  of  the  consumers 
of  the  United  States  of  America. 

Mr.  President,  there  are  millions  of 
people  who  could  not  afford  to  buy  an 
automobile  in  1939.  There  were  millions 
of  people  who  on  $140  a  year  could  not 
afford  a  radio,  could  not  afford  a  wash- 
ing machine,  could  not  afford  innumer- 
able things,  and  I  say  they  comprised 
nearly  a  third  of  our  population,  accord- 
ing to  the  committee  appointed  by 
President  Roosevelt  himself,  who,  on  an 
income  of  $1,040  a  year,  were  struggling 
along,  and,  of  course,  on  that  kind  of  an 
income  they  could  not  buy  automobiles. 

Mr.  President.  I  am  interested  in  know- 
ing how  many  of  these  poor  families  will, 
a  year  from  now  or  2  years  or  3  years 
or  4  years  from  now.  be  the  families  of 
our  war  veterans,  some  of  whom  are  sit- 
ting in  the  Senate  galleries  today.  Those 
boys  who  went  all  out  and  offered  the 
sacrifice  of  their  own  lives  in  behalf  of 
their  country  when  they  come  back  home 
cannot  even  get  a  decent  loan. 

As  long  as  I  live,  Mr.  President.  I  shall 
be  proud  of  one  act  of  mine  in  this  tody, 
and  that  Is  that  immediately  after  war 
was  declared  I  rose  on  this  floor  and  said 
that  the  pay  of  the  private  soldier  should 
be  at  least  $100  a  month.    Yet  when  we 
came  to  vote  on  the  question,  the  former 
distinguished    Senator    from    Missouri, 
Bennett  Champ  Clark,  one  of  the  or- 
ganizers of,  and  former  national  com- 
mander of  the  American  Legion,  was  the 
only  one  who  supported  me  In  the  posi- 
tion I  took  at  that  particular  time.    It 
Is  rather  good  to  go  back  over  the  record 
once  in  a  while,  Mr.  President.    That  Is 
why  I  am  interested  in  what  is  taking 
place  in  Iran  and  Iraq,  as  well  as  In  Ko- 
rea, about  which  the  distinguished  Sen- 
ator from  Oregon  IMr.  Morse]  so  elo- 
quently spoke  a  few  moments  ago.    It 
Is  Interesting  to  note  that  the  money 
we  appropriated  for  lend-lease  bought 
planes  which  are  flying  over  Java,  killing 
some  of  the  poor  people  there  who  we  3 
working  for  7  cent«  a  day.    It  is  Inter- 
esUng  to  note  that  the  people  of  India, 
who  are  being  kept  In  subjugation,  re- 
ceive an  average  income  of  only  about 
118  a  year. 
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Mr.  President,  from  1942  on.  Mr.  Mor- 
genthau has  dellt)erately  refused  to  co- 
operate with,  or  even  to  respect  real 
American  public  opinion.  Beginning 
with  1942,  a  bitter  rivalry  developed  be- 
tween Mr.  Morgenthau  and  Mr.  5tImson 
and  Mr.  Hull  and  their  supporters  In  the 
Treasury.  War,  and  State  Departments, 
respectively,  concerning  our  American 
objectives  in  Germany. 

In  1943  a  group  of  American  repre- 
sentatives Joined  with  representatives 
of  the  British  Government  on  the  basis 
of  a  rational  and  decent  approach  to 
the  German  problem — so  here  now  we 
have  Americans  and  Britons  working  to- 
gether. Mr.  President-  -which  promised 
the  development  of  a  real  policy  of  rec- 
onciliation and  reconversion  of  the  Ger- 
man nation  to  democratic  ways.  Yet, 
the  creative  solution  offered  by  this  joint 
group  who  lived  and  worked  together 
over  these  problems  for  nearly  2  years, 
was  deliberately  thrown  into  the  discard, 
through  the  influence  of  Mr.  Morgen- 
thau and  his  fellow  travelers  In  this 
Government. 

In  the  same  year,  the  United  Nations 
Conference  on  Food  and  Agriculture  was 
called  upon  by  President  Roosevelt  to — 

take  all  necessary  steps  to  develop  world  food 
production  so  that  It  will  be  adequate  to 
meet  the  essential  nutritional  needs  of  the 
world  population.  And  they  must  see  to  It 
that  no  hindrances,  whether  of  International 
trade,  or  transportation,  or  of  Internal  dis- 
tribution be  allowed  to  prevent  any  nation 
or  any  group  of  citizens  within  a  nation, 
from  obtaining  the  food  necessary  for  health. 

That  is  what  President  Rooscv-elt  told 
the  United  Nations  Conference  on  Pood 
and  Agriculture,  which  was  called  by 
himself,  that  they — 

Must  see  to  It  that  no  hindrances,  whether 
of  international  trade,  or  transportation,  or 
of  Internal  distribution  be  allowed  to  prevent 
any  nation,  or  any  group  of  citizens  within 
a  nation  from  obtaining  the  food  necessary 
for  health. 

President  Roosevelt  never  dreamed 
that  there  would  be  15,000.000  women 
and  little  children  starving  to  death  in 
Germany.  He  appointed  this  group,  as 
he  said,  to  prevent  such  a  catastrophe 
from  taking  place. 

The  members  of  this  conference  went 
even  so  far  as  to  warn  of  the  necessity 
of  continued  food  rationing  for  2  years 
following  the  end  of  the  war  if  a  world 
famine  was  to  be  averted.  That  is  what 
that  conference  reported,  Mr.  President, 
that  there  would  have  to  be  2  years  of 
rationing  of  food. 

One  would  think.  Mr.  President,  that 
Mr.  Morgenthau,  whose  avowed  interest 
and  sole  purpose,  at  least  as  he  has  rep- 
resented his  Intentions,  has  been  to  cre- 
ate a  pastoral  Germany,  would  have 
heeded  In  some  degree  the  Joint  recom- 
mendations of  this  international  com- 
mittee of  experts,  which  Included  our 
own  American  authorities  in  that  field. 

In  June  1943  -the  United  Nations  Re- 
lief and  Rehabilitation  was  organized. 
In  describing  the  task  that  confronted 
htm  a.s  Its  director.  Mr.  Herbert  Lehman, 
stated  that: 

The  problem  Is  to  devise  means  to  harness 
irurld  productlun,  niicndy  greatly  taxed  by 


war  needs,  to  total  world  want  during  the 
coming  months  of  tremendous  human  crises. 
We  must  see  to  it  that  relief  flows  smoothly 
and  swiftly  Into  measures  to  remove  the  need 
of  relief,  and  that  rehabilitation  measures 
are  so  devised  as  to  enable  the  suffering  na- 
tions to  begin  their  own  reconstruction  at 
the  earliest  possible  moment.  Our  objec- 
tive Is  to  help  people  to  help  themselves  and 
thereby  to  help  ourselves,  by  making  possi- 
ble a  world  in  which  the  "four  freedoms" 
can  have  a  chance  of  realization. 

That  is  the  same  Herbert  Lehman.  Mr. 
President,  who  on  night  before  last  at 
Constitution  Hall  criticized  the  majority 
party,  criticized  the  President  of  the 
United  States,  and  said  that  the  way  the 
food  has  been  handled*  was,  to  put  it 
mildly,  a  disgrace. 

It  would  appear,  Mr.  President,  that 
Mr.  Morgenthau,  fully  conscious  of  the 
tremendous  part  the  German  Nation 
played  In  our  world  economy,  knowing 
full  well  how  dependent  the  other  na- 
tions of  Europe  were  going  to  be  on  the 
skills,  the  resources,  and  the  productive 
capacity  of  German  industry,  and  know- 
ing full  well  that  UNRRA  was  not  going 
to  be  permitted  to  minister  to  the  terri- 
ble needs  in  the  conquered  countries, 
would  at  least  have  been  given  cause  to 
pause  twice  before  going  ahead  with  his 
savage  proposals. 

Mr.  President,  less  than  3  months  ago, 
at  the  time  when  the  appropriations  for 
UNRRA  were  being  considered  by  the 
Senate  Appropriations  Committee.  I 
asked  the  distinguished  acting  chairman 
of  the  Appropriations  Committee,  the 
Senator  from  Tennessee  [Mr.  McKel- 
LAR],  "Are  the  German  people,  the  Aus- 
trian people,  the  Rumanian  people,  and 
the  people  in  Poland  being  taken  care 
of?"  I  asked  that,  because,  under  the 
UNFIRA  appropriation  no  provision  is 
made  for  Germany  or  Austria  or  Ruma- 
nia. The  Senator  assured  me  that,  of 
course,  the  army  of  occupation  was  tak- 
ing care  of  those  people,  but  he  said,  in 
substance,  that  if  it  ever  becomes  appar- 
ent that  it  is  necessary.  "I  will  endorse 
any  appropriation  so  that  there  may  be 
no  starvation  in  those  countries."  I  be- 
lieve Japan  was  also  included  when  he 
made  that  statement. 

All  through  the  year  1944,  up  to  the 
time  of  the  Quebec  Conference,  Mr.  Mor- 
genthau continued  his  violent  antago- 
nism to  the  State  Department's  plans  for 
a  decent  peace  for  Germany.  We  find 
Morgenthau  fighting  Stimson.  We  find 
him  fighting  Hull.  As  shown  by  his  vio- 
lent antagonism,  we  find  him  fighting 
the  State  Department  s  plans  for  a  de- 
cent peace  for  Germany. 

On  January  20,  1945,  the  late  Presi- 
dent appointed  Judge  Samuel  Rosenman 
as  his  personal  representative,  with  the 
rank  of  minister,  to  study  food  require- 
ments for  Europe  during  the  winter  and 
spring  of  1945.  His  report  was  published 
In  September  1945  although  it  was  made 
available  to  the  Picsident  on  April  28,  6 
months  earlier.  Judge  Rosenman  stated 
In  that  report  that: 

FYnm  the  point  of  view  of  our  own  United 
States  economy,  It  Is  obvious  that  unlets 
northwest  Europe  again  resumes  Its  place  in 
the  tnternntlonal  exchange  of  goods  and 
services,  the  Amerlcon  economy  will  be  deep- 


ly affected.  Furthermore,  a  chaotic  and  hun- 
gry Europe  is  not  fertile  ground  In  which 
stable,  democratic,  and  friendly  govemmenu 
can  be  reared. 

Yet  it  Is  perfectly  obvious.  Mr.  Presi- 
dent, that  following  his  usual  custom, 
and  knowing  full  well  of  the  relation,  not 
only  between  industry  and  agriculture 
within  the  German  economy,  but  also  of 
the  relation  between  the  German  econ- 
omy and  the  economy  of  Europe.  Mr. 
Morgenthau  refused  to  pay  any  atten- 
tion whatsoever  to  this  report. 

Mr.  Morgenthau  time  and  again  has 
insinuated  that  he  was  speaking  for  the 
late  President  when  he  advocated  his  in- 
human policies  toward  Germany.  Prob- 
ably no  greater  misrepresentation  could 
be  foisted  on  the  American  people. 
Rather,  the  truth  is  that  as  late  as  March 
10.  1945,  the  document  CJ  1067,  over 
which  the  State  Department  had  so 
laboriously  worked  for  2  years,  and  which 
in  direct  contrast  to  Mr.  Morgenthau's 
deliberate  policies  of  extermination,  in- 
corporated a  genuinely  humane,  creative 
and  American  approach  to  the  German 
problem,  was  presented  at  an  Interde- 
partmental meeting  held  in  the  Slate 
Department  under  the  chairmanship  of 
Mr.  Stettlnius. 

The  truth  is.  Mr.  President,  that  this 
document  at  that  time  bore  the  initials 
of  Franklin  Delano  Roosevelt,  signifying 
his  hearty  approval.  Yet  Mr.  Morgen- 
thau, when  confronted  with  these  sane 
and  creative  alternatives  to  his  own 
brutal  plans,  turned  livid  with  rage  and 
forced  their  repudiation. 

On  April  30.  1945.  the  Interagency 
Committee  on  Foreign  Shipments,  which 
had  been  appointed  by  the  then  Director 
of  War  Mobilization  and  Reconversion, 
Mr.  James  F.  Byrnes,  Issued  a  report  on 
the  world  fo<5d  situation.  In  this  report 
Mr.  Leo  T.  Crowley  stated: 

It  was  agreed  that  the  people  of  the  United 
Kingdom,  the  United  States,  and  Canada  are 
fully  prepared  to  make  necessary  sacrifices 
to  prevent  widespread  starvation. 

Let  me  call  attention  again  to  the  date 
of  that  report.  Today  people  are  starv- 
ing. On  April  30,  1945,  nearly  a  year 
ago — 

It  was  agreed  that  the  people  of  the  United 
Kingdom,  the  United  States,  and  Canada  are 
fully  prepared  to  make  necessary  sacrifices 
to  prevent  widespread  starvation. 

So,  Mr.  President,  I  hang  the  mantle 
of  incompetency,  inefficiency,  and  willful 
starvation  of  the  peoples  of  the  world 
on  the  shoulders  of  the  Democratic 
Party.  Let  them  face  the  issue.  They 
and  they  alone  have  had  a  majority  in 
the  Senate,  which  could  do  anything 
that  it  wished  in  the  line  of  policy.  If 
people  are  starving  today  in  foreign 
countries.  I  want  the  people  of  the  United 
States  to  know  that  the  Democratic 
Party,  the  very  party  which  is  now  try- 
ing to  give  away  $4,000,000,000  more.  Is 
the  party  responsible  for  hunger,  suffer- 
ing, and  starvation  in  almost  every  coun- 
try on  the  face  of  the  globe. 

Yet  Mr.  Morgenthau  continued  un- 
moved in  his  fanatical  determination  to 
destroy  the  German  economy  In  tpito 
of  these  warnings  that  even  the  vast  re- 
sources  and   facilities    of    the   United 
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states.  Oreat  Britain,  and  Canada  would 
be  taxed  beyond  their  limits  to  prevent 
a  world  hungpr  crisis. 

Last  September,  a  group  of  distin- 
guished American  economists,  under  the 
direction  of  Dr.  Calvin  B  Hoover,  made 
an  exhaustive  analysis  of  the  inevitable 
effect  on  the  German  econom.y  of  Mr. 
Morgenthau's  vicious  directives. 

This  report  warned  that  the  German 
people  would  not  b:  able  to  crrive  at  even 
the  minimum  level  of  existence  contem- 
plated by  Mr.  Morgenthau  for  at  least  5 
years,  and  strongly  recommended  the 
production  of  10.000.000  tons  of  '•steel 
annually  and  the  retention  of  at  least 
enough  German  industry  to  meet  her 
minimum  requirements. 

The  report  stated  that  it  would  be  5 
years  before  the  Germans  could  begin  to 
feed  themselves.  That  was  stated  by  a 
distinguished  group  of  American  econo- 
mists under  the  direction  of  Dr.  Calvin 
B.  Hoover.  This  group  strongly  recom- 
mended the  production  of  10,000.000  tons 
of  steel  annually  and  the  retention  of  at 
least  enough  German  industry  to  meet 
her  minimum  requirements.  I  want 
Senators  to  remember  what  was  said  by 
Dr.  Hoover  and  his  group  of  economists 
as  I  proceed. 

Yet  Mr.  Morgenthau  and  his  radical 
robots  In  the  Foreign  Economic  Admin- 
istration deliberately  sabotaged  that  re- 
port, revising  the  figure  of  10.000,000  tons 
of  steel  down  to  3.000.000  and  insisting 
that  the  bulk  of  Germany  industry  be 
liquidated. 

In  the  same  month,  on  September  27. 
1945.  a  detailed  plan  for  the  industrial 
control  of  Germany  was  made  public  by 
the  National  Engineers'  Committee  of  the 
engineers'  joint  council.  The  plan  was 
developed  by  35  outstanding  American 
engineers  commissioned  for  the  task  by 
the  five  major  engineering  societies  in 
this  country. 

Let  me  repeat  that.  This  was  not 
some  irresponsible  group.  The  plan 
was  developed  by  35  outstanding  Amer- 
ican engineers  commissioned  for  the 
work  by  five  major  engineering  societies 
In  this  country.  Their  report.  The  In- 
dustrial Disarmament  of  Aggressor 
States,  was  undertaken  with  the  ap- 
proval of  the  War  Department  and  at 
the  invitation  of  the  SUte  Department. 
This  plan,  by  confining  indu.stnal  con- 
trol to  power  sources  and  to  key  indus- 
tries and  strategic  raw  materials,  would 
require  only  a  5-percent  shift  in  German 
employment  and  would  .safely  permit  the 
nonwar  potential  portion  of  German  in- 
dustry to  function.  This  report  which 
represents  7  months'  work  on  the  control 
of  German  Industry  hit  at  the  so-called 
Morgenthau  plan  for  Germany  as  un- 
wise, impracticable,  and  likely  to  result 
In  German  rearmament. 

These  35  engineers  said  that  Morgen- 
thau's  plan  for  0?.Tnany  was  unwise, 
impractical,  and  likely  to  result  in  Ger- 
man rearmament. 

The  report  further  states: 
Kllmlnttlon  ot  German  indiwtrle*  leaving 
agriculture  as  tlM  Ml*  oecupfttlon  would  pro- 
diice  an  economle  dtdocatlon  and  aoclal 
chaoe  of  destructive  magnitude  not  alone  la 
Germany  ijut  Uiroughout  Europe. 
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Mr.  Pre^idcnt.  Jthb  report  by  the  Na- 
tional Engineers  Committee  contained 
essentially  the  sime  proposals  for  the 
treatment  of  Germany  as  those  of  Har- 
old G.  Mouldan  head  of  Brookings  In- 
stitution, and  Ml .  Louis  Marliot.  which 
they  developed  in  their  book  The  Con- 
trol of  Germany  ind  Japan.  These  au- 
thors presented  u  perfectly  simple  plan 
to  control  the  German  and  Japanese 
economies  which  did  not  necessitate  a 
destructive  policj  of  deindustrialization. 
They  justified  tlcir  proposals  by  illus- 
trating from  hi  story  humanity's  past 
experience  in  the  disarmament  of  de- 
feated nations,,  v  hich  is  something  Mr. 
Moreenthau  wou  d  never  have  been  able 
to  do  to  Lack  up  his  savage  plan. 

Yet  Mr.  Morgei  ithau  continued  to  pay 
no  attention  whutsover  to  the  findings 
and  recommenda  ions  of  these  American 
experts. 

Mr.  President,  n  a  few  minutes  I  shall 
read  from  several  books  and  I  shall  show 
that  no  matter  how  cruel  England  has 
been  in  all  her  his  tory — and  I  do  not  even 
except  the  Blaci  Hole  of  Calcutta — 
there  has  never  b(  en  a  more  vicious,  more 
savage  plan  of  msss  murder  than  the  one 
which  has  been  ;onceived  by  Mr.  Mor- 
genthau— the  Morgenthau  plan — for  the 
extermination  by  starvation  of  15.000.000 
women,  children  and  little  infants  in 
Germany. 

On  November  12  It  was  revealed  in 
Human  Events  tl  at  terrifying  facts  and 
figures  had  beer  compiled  by  another 
group  of  America  i  economic  experts  who 
stated  th?t  less  t  lan  50  percent  of  Ger- 
many is  now  self-suflBcient.  and  that  im- 
ports are  negligifcle.  The  report  stated 
that  General  Eisenhower's  own  warning 
on  this  subject,  made  in  his  September 
report,  was  desigaed  to  relieve  the  Army 
of  responsibility  for  the  results  of  Pots- 
dam and  the  Morienthau  plan. 

In  the  same  wei  k  a  report  on  Germany 
signed  by  all  18  members  of  the  House 
committee  under  the  chairmanship  of 
Representative  Colmer,  Democrat,  of 
Mississippi,  which  had  returned  ffom  a 
trip  to  Europe,  c  )ntained  the  following 
warning: 

If  a  hard  peace  n  quires  the  elimination  of 
eight  to  ten  mllllcn  Germans  It  would  be 
much  more  bumai  e  to  eliminate  them  at 
once. 

In  Other  words  it  would  be  better  to 
kill,  chloroform,  ihoot,  or  otherwise  get 
rid  of  the  eight  o?  ten  million  Germans, 
said  the  18  Membtirs  of  the  House  of  Rep- 
resentatives only  a  few  moments  ago, 
rather  than  to  cajrry  out  the  despicable 
Morgenthau  plan.1 

Mr.  President,  siill  Mr.  Morgenthau  re- 
fused to  pay  the  I  slightest  attention  to 
these  grim  warninfes  of  the  criminal  con- 
sequence of  his  poflicy. 

On  November  26,  1945.  5  months  ago. 
Mr.  Frank  Masoii  wired  the  New  York 
Times  from  Gerihany  that  the  United 
States  Army  officers  in  the  American 
zone  were  becoming  Increasingly  vocal 
In  expressing  opp<isition  to  Mr.  Morgen- 
thaus  basic  thesis! which  has  revived  the 
doctrine  of  collective  guilt  and  the  law 
of  an  eye  for  an  iye. 

In  speaking  of  klr.  Morgenth&u's  in- 
sistence on  the  ai»plication  to  the  Ger- 


man people  as  a  whole  of  the  doctrine 
of  collective  responsibility  or  Institu- 
tional guilt,  whereby  every  person  listed 
on  the  membership  of  an  organization  Is 
an  equal  partner  In  crime,  Mr.  Mason 
wrote: 

since  It  now  appears  to  be  the  law.  tliey 
want  to  know  what  new  principles  of  military 
organization  are  being  contemplated  by  the 
Congress  of  the  United  Stales  to  safeguard 
our  career  Army  officers  from  continuance 
as  whipping  boys  of  politicians  and  civilian 
administrators  who  give  the  secret  orders 
for  which  the  Army  officers  take  the  public 
blame  •  •  •  These  officers  oftea  appear 
to  the  world  as  sponsoring  or  aoprovlng 
policies  in  Germany  which  they  privately 
condemn  as  un-American. 

Mr.  Mason  went  on  to  reveal  that  as 
far  back  as  September  1945.  Mr.  Mor- 
genthau's  personal  rubber  stamp.  Col. 
Bernard  Bernstein,  of  the  Treasury  De- 
partment, had  made  such  a  mess  of 
things  by  his  high-handed  and  over- 
bearing behavior  that  he  was  relieved  of 
his  assignment  in  the  middle  of  Septem- 
ber and  was^aced  in  charge  of  the  cartel 
investigation  branch  of  the  Army,  where 
he  has  been  using  the  subcommittee  on 
War  Mobilization  of  the  Senate  Military 
Affairs  Committee  to  continue  this  Mor- 
genthau-Bemstein  plan  for  the  extermi- 
nation of  the  German  people.  Accord- 
ing to  Mr.  Mason: 

This  occurred  after  criticism  from  military 
government  officers  that  Colonel  Bernstein 
appeared  to  be  embarked  on  a  some-vhat  in- 
dividual and  Independent  enterpri*  quite 
parallel  with  Mr.  Morgenthau's  plan.  Colonel 
Bernstein  Is  generally  believed  aroun<l  Frank- 
furt to  be  a  coauthor. 

Certainly.  Mr.  President.  Mr.  Morgen- 
thau and  his  supporters  do  not  speak  for 
American  Jewry.  In  the  Januaiy  issue 
of  the  Commentary,  a  Jewish  revie  v.  pub- 
lished by  the  American  Jewish  Commit- 
tee, a  publication  reflecting  the  finest  ex- 
pression of  Jewish  thought  in  America. 
Mr.  Morgenthau's  basic  thesis  of  an  eye 
for  an  eye  and  a  tooth  for  tooth  is  vio- 
lently repudiated.  The  article  to  which 
I  refer  is  titled  "Will  Nuremberir  Serve 
Justice?"  The  author  Is  Milton  H.  Kon- 
vitz,  a  recognized  authority  on  civil 
rights  and  judicial  administration.  He 
has  written  extensively  for  philos(  phical, 
legal,  Anglo-Jewish,  and  literary  periodi- 
cals. His  father  was  Rabbi  Josep  i  Kon- 
vltz.  for  a  generation  leader  of  American 
orthodox  Jews;  his  grandfather.  Rabbi 
Jacob  David,  known  as  Ridvas,  was  a 
leading  world  authority  on  the  Pales- 
tinian Talmud.  According  to  this  au- 
thor, Mr.  Morgenthau's  demand  lor  the 
letter  and  the  spirit  of  revenge  is  render- 
ing the  United  States  and  the  whole  sys- 
tem of  International  law  a  crlmln  il  dis- 
service.    Mr.  Konvltz  wrote  that: 

The  defendants  are  charged  with  crimes 
against  humanity.  The  charge  refers  n  part 
to  atrocities  committed  by  the  Nazis  la  Ger- 
many Itself  since  1833.  it  Is  based  on  the 
theory  that  If  a  country's  legal  or  political 
system  permits  abuse  of  iU  population,  there 
Is  a  violation  of  International  law.  a;  id  the 
heads  of  the  state  are  personally  llabl ;. 

Here  again  It  appears  that  there  Is  one  law 
lor  the  victor  and  another  for  the  vanquished. 
For  according  to  the  theory.  If  the  British  im- 
prison thouaands  of  Indian  nationalists 
without  trial,  strafe  villagers  from  airplanes 
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and  impoM  flnet  on  whole  townji.  we  should 
bring  the  emperor  of  India  and  hts  vtccroy 

before  an  international  court.  IX  Ruaela 
holds  aome  8.000.000  peraona  In  concentra- 
tion camps,  without  what  we  regard  as  due 
process  of  law.  we  have  a  right  to  try  Stalin, 
Ifolotov,  and  other  BussUm  chiefs  of  state  in 
some  Internationai  court. 

Mr.  President.  I  wish  to  depart  for  a 
few  minutes  from  the  presentation  I  have 
been  making,  and  I  now  wish  to  refer  the 
Senate  to  the  peace  conference  which  was 
held  at  the  end  of  World  War  I.  I  hold  in 
my  hand  a  book  written  by  Mr.  J.  M. 
Keynes,  the  same  man  who  was  over  here 
a  few  weeks  ago  representing  England. 
So  far  as  I  know,  he  may  still  be  here 
today.  So  far  as  I  know,  he  may  be  sit- 
ting in  the  Senate  gallery.  I  hope  he  is. 
I  wish  to  show  what  that  man  at  that 
time  thought  about  Woodrow  Wilson. 
Woodrow  Wilson,  who  was  the  President 
of  the  United  States  during  World  War  I, 
lUso  was  fooled.  I  wonder  what  my 
Democratic  friends  on  the  other  side  of 
the  aisle  think  about  an  Englishman  who 
comes  along  and  Insults  Woodrow  Wilson. 

I  now  read  from  chapter  3: 

In  chapters  IV  and  V,  1  shall  study  In  some 
detail  the  economic  and  financial  provisions 
of  the  Treaty  of  Peace  with  Germany. 

Mr.  President.  I  am  amazed  at  some 
of  the  great  Democratic  Senators  on  the 
other  side  of  the  aisle:  I  am  amazed  to 
hear  them  saying  what  a  great  country 
is  England.  Many  times  yesterday  the 
distinguished  majority  leader  referred 
to  what  he  considered  to  be  the  great- 
ness of  England,  and.  by  implication, 
praised  Churchill,  and  implied  that  he 
Is  a  great  man. 

Mr.  President,  the  Winston  Churchill 
to  whom  the  Senator  referred  is  the 
same  Winston  Churchill  who  so  hated 
the  United  States  of  America  that  dur- 
ing the  Spanish-American  War  he  took 
up  arms  ir  behalf  of  Spain  against  the 
United  States.  He  wanted  to  wipe  out 
the  United  States  of  America  at  that 
time,  and  he  wants  to  wipe  her  out  to- 
day. As  a  young  man  24  years  of  age, 
and  as  a  newspaper  reporter  in  Cuba,  he 
Joined  the  army  of  Spain  in  order  to 
fight  the  United  States  of  America.  He 
is  the  man,  Mr.  President,  whom  the 
Democratic  majority  of  the  United  States 
Senate  invited  to  address  the  Senate.  I 
wonder  what  some  of  the  Spanish-Amer- 
ican war  veterans,  whom  he  tried  to  kill, 
thought  about  It.  Churchill  was  24  years 
of  age  when  the  Maine  was  blown  up  In 
Habana  Harbor.  He  was  there  as  a  press 
correspondent,  and  later  although  he 
was  a  Briton,  he  joined  the  Spanish 
Army.  Yet  the  Members  of  the  Senate 
listened  to  that  curming  hypocrite  when 
he  addressed  the  Senate  only  a  few  short 
months  ago.  He  came  to  this  country 
after  World  War  I  in  order  to  get  all 
the  money  he  could  obtain  out  of  the 
taxpayers  of  America.  Now  he  is  back 
again.  I  wish  to  show  you.  Mr.  Presi- 
dent, the  utter  contempt  in  which  some 
Englishmen  held  President  Wilson.  I 
wish  to  read  from  chapter  III  of  the 
book  which  I  now  hold,  a  book  written  by 
a  man  who  is  in  this  country  now.  or  at 
least  was  here  a  few  days  ago.  in  an  at- 
tempt to  obtain  a  loan  of  $4,000,000,000. 
This  is  what  he  said  in  November  1919, 
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when  the  British  hides  had  been  saved, 
and  when  the  British  thought  it  was  safe 
to  tell  the  truth: 
I  repeat : 

In  dutpters  IV  and  V.  I  shall  study  In  some 
detail  the  economic  and  flnancial  provlsiona 
of  the  treaty  of  peace  with  Germany.  But, 
it  wlU  be  easier  to  appreciate  the  true  or- 
igin of  many  of  these  terms  if  we  examine 
here  acme  of  the  personal  factors  which  In- 
fluenced their  preparation. 

In  attempting  this  task.  I  touch,  inevit- 
ably, questions  of  motive,  on  which  specta- 
tors are  Uable  to  error  and  are  not  entitled 
to  t&ke  on  themselves  the  responsibUitiee  of 
final  Judgment.  Yet  if  I  seem  in  this  cnap- 
ter  to  asEiime  sconetimes  the  liberties  which 
are  habitual  to  histo.ians.  but  which,  in  spite 
of  the  greater  knowledge  with  which  we 
speak,  we  generally  hesitate  to  assume  to- 
ward contemporaries,  let  the  reader  excuse 
me  when  be  remembers  how  greatly,  if  it  is 
to  understand  its'  destiny,  the  world  needs 
light,  even  if  It  is  partial  and  uncertain,  on 
the  complex  struggle  of  human  wUl  and 
purpose,  not  yet  finished,  which,  concen- 
trated in  the  persons  of  four  individuals  in 
a  manner  never  paralleled,  made  them,  in 
the  first  months  of  1919.  the  microooam  ot 
mankind. 

fAt  this  point.  Mr,  Lancer  yielded  to 
Mr.  Morse  to  make  a  unanimous  consent 
request,  and  debate  ensued,  which  ap- 
pears at  the  conclusion  of  Mr.  Langeb's 
remarks  for  the  day.) 

Mr.  LANGER.  Mr.  President.  Mr. 
Keynes  is  in  this  country,  or  at  least  has 
been  here,  in  an  effort  to  obtain  a  loan 
from  the  United  States  of  approximately 
$4,G00.000,000.  He  sizes  up  four  men  who 
wrote  the  treaty  of  peace  following  World 
War  I.    He  states  as  follows: 

In  those  parts  of  tlie  treaty  with  which 
I  am  here  concerned,  the  lead  was  taken  by 
the  French,  in  the  sense  that  it  was  generally 
they  who  made  in  the  first  instance  the  most 
definite  and  most  extreme  proposals.  This 
was  partly  a  matter  of  tactics. 

Mr.  President,  we  thought  that  Wood- 
row  Wilson  went  to  Europe  in  order  to 
put  over  his  14  points,  but  this  English- 
man says  that  that  is  all  a  myth,  that 
the  leading  part  was  taken  by  the  French. 

Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  the 
remainder  of  pages  28.  29.  and  30. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

There  being  no  objection,  the  matter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

When  the  final  result  la  expected  to  be  a 
compromise.  It  is  often  prudent  to  start  from 
an  extreme  position;  and  the  French  antici- 
pated at  the  outset — like  most  other  per- 
sons— a  double  process  of  compromise,  first 
of  all  to  suit  the  ideas  of  their  allies  and 
associates,  and  secondly  in  the  course  of  the 
peace  conference  proper  with  the  Oernaans 
themselves.  These  tactics  were  Justified  by 
the  event.  Ciemenceau  gained  a  reputation 
for  moderation  with  his  colleagues  in  coun- 
cil by  sometimes  throwing  over  with  an  air 
or  intellectual  Impartiality  the  more  ex- 
treme proposals  of  his  ministers:  and  much 
went  through  where  the  American  and 
British  critics  were  naturally  a  little  Ignqrant 
of  the  true  point  at  issue,  or  where  too  per- 
sistent criticism  by  France's  allies  put  them 
In  a  position  which  they  felt  as  Invidious,  of 
always  appearing  to  take  the  enemey's  part 
and  to  argue  bis  case.  Where,  therefore, 
British  and  American  interests  were  not  seri- 
ously Involved  their  criticism  grew  slack,  and 


•om*  prnvlstons  wer«  thus  paaatd  whkh  tb« 
French  themMlTca  did  Dot  take  very  wn- 
oxtsly,  and  for  which  the  eleventh -hour  de- 
cision  to  allow  no  discussion  with  the  Ger- 
mans removed  the  opportunity  of  remedy. 

But.  apart  from  tactics,  the  French  had  a 
policy.  Althought  Ciemenceau  might  curtly 
atwndon  the  clalnu  of  a  Klotc  or  a  Loucbeur, 
or  close  hts  eyes  with  an  air  of  fatigue  when 
French  interests  were  no  longer  involved  to 
the  discussion,  he  knew  which  points  were 
vital,  and  these  be  abated  little.  Insofar 
as  the  main  economic  lines  of  the  Treaty 
represent  an  intellectual  Idea,  it  is  the  idea 
cf  Prance  and  of  Ciemenceau. 

aemenceau  was  by  far  the  moet  eminent 
mant>er  of  the  Gotmcil  of  Four,  and  b*  had 
taken  the  n'.ea6x>re  oi  his  colleafuea.  Ha 
alone  both  had  an  idea  and  had  conaMtoted 
it  in  all  its  consequences.  His  age.  hli  diar- 
acter,  his  wit.  and  his  appearance  Joined 
to  give  him  objectivity  and  a  defined  out- 
line In  an  environment  of  confusion.  One 
could  not  despise  Ciemenceau  or  dislike  him, 
but  only  take  a  different  view  as  to  the  na- 
ture of  civilized  man.  or  indulge,  at  least, 
a  different  hope. 

The  figure  and  bearing  of  Ciemenceau  ar« 
imiversaUy  familiar.  At  tbe  CouncU  of  Four 
he  wore  a  square-taUed  coat  of  very  good, 
thick  black  broadcloth,  and  on  his  hands, 
which  were  never  uncovered,  gray  suede 
gloves;  his  boots  were  of  thick  black  toathcr. 
very  good,  but  of  a  country  style,  and  aome- 
times  fastened  in  front,  curiously,  by  a 
buckle  instead  of  lacee.  His  seat  in  the  room 
In  the  President's  house,  where  the  regular 
meetings  of  the  Council  of  Four  were  held 
<as  distinguished  from  their  private  and  un- 
attended conference*  in  a  smaller  chamber 
below)  was  on  a  square  brocaded  chair  in 
the  middle  of  the  semicircle  facing  the  fire- 
place, with  Signor  Orlando  on  his  left,  the 
President  next  by  the  fireplace,  and  the  Prime 
Minister  of^xxite  on  the  other  side  of  the 
fireplace  on  his  right.  He  carried  no  papers 
and  no  portfolio,  and  was  unattended  by  any 
personal  secretary,  though  several  French 
ministers  and  officials  appropriate  to  the  par- 
ticular matter  in  hand  would  be  present 
round  him.  His  walk,  his  hand,  and  his 
voice  were  not  lacking  in  vigor,  but  he  bore, 
nevertheless,  especially  after  the  attempt 
upon  him.  the  aspect  of  a  very  old  man  eon- 
serving  his  strength  for  Important  occasion*. 
He  spoke  seldom,  leaving  the  initial  state- 
ment of  the  French  case  to  his  ministers  or 
ofDclals;  he  closed  his  eyes  often  and  sat  back 
In  his  chair  with  an  Impassive  face  of  parch- 
ment, his  gray-gloved  hands  clasped  In  front 
of  him.  A  short  sentence,  decisive  or  cynical, 
was  generally  sufficient,  a  question,  an  un- 
qualified abandonment  of  his  ministers, 
whose  face  would  not  be  saved,  or  a  display 
of  obstinacy  reinforced  by  a  few  words  in  a 
piquantly  delivered  English.  But  speech  and 
passion  were  not  lacking  when  they  were 
wanted,  and  the  sudden  outburst  of  words, 
often  followed  by  a  fit  of-  deep  ccughing  from 
the  chest,  produced  their  impression  rather 
by  force  and  surprise  than  by  pervuaalon. 

Mr.  LANGER.    I  read: 

Not  Infrequently  Mr.  Llf^  George,  after 
delivering  a  speech  In  English,  would,  dtir- 
Ing  the  period  of  its  interpretation  Into 
French,  croaa  the  hearthrug  to  the  Presi- 
dent— 

That  was  President  Wilson — 

to  reinforce  his  ease  by  some  ad  homlnem 
argtmient  In  private  conversation,  or  to  sound 
the  ground  for  a  compromise — and  this 
would  sometimes  be  the  signal  for  a  gen- 
eral upheaval  and  disorder.  The  President's 
advisers  would  press  "round  him,  a  moment 
later  the  British  experts  would  dribble  across 
to  learn  the  result  or  see  that  all  was  well, 
and  next  the  French  would  be  there,  a  Utile 
suspicious   lest   the   others   were   arranging 
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something  behind  them,  until  all  the  room 
were  on  their  feet  and  conversation  was 
general  In  both  languages.  My  last  and 
most  vlvld  Impression  is  ot  such  a  scene — 
the  President  and  the  Prime  Minister  as  the 
center  of  a  surging  mob  and  a  babel  of 
sound,  a  welter  of  eager  Impromptu  compro- 
mises and  counter -compromises,  all  sound 
and  fury  signifying  nothing,  on  what  was 
an  unreal  question  anyhow,  the  great  issues 
of  the  morning's  meeting  forgotten  and 
neglected:  and  Clemenceau  silent  and  aloof 
on  the  outskirts — for  nothing  which  touched 
the  security  of  France  was  forward — throned. 
In  his  gray  gloves,  on  the  brocade  chair,  dry 
In  souJ  and  empty  of  hope,  very  old  and 
tired,  but  surveying  the  scene  with  a  cynical 
and  almost  impish  air:  and  when  at  last 
silence  was  restored  and  the  company  had 
returned  to  their  places,  it  was  to  discover 
that  he  had  disappieared. 

Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  at  this  point  in  the 
Record  pages  34.  35,  36.  and  all  of  page 
37  down  to  the  last  paragraph. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

There  being  no  objection,  the  matter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

In  spite,  therefore,  of  France's  victorious 
issue  from  the  present  struggle  (with  the  aid, 
this    time,   of    England    and    America),    her 
future  position  remained  precarious  in   the 
eyes  of  one   who  took  the  view  that  Euro- 
pean clvtl  war  is  to  be  regarded  as  a  normal, 
or  at  least  a  recurrent,  state  of  affairs  for  the 
future,  and  that  the  sort  of  conflicts  between 
organised  great  powers  which  have  occupied 
the  past  100  years  will  also  engage  the  next. 
According  to  this  vision  of  the  future.  Euro- 
pean history  Is  to  be  a  perpetual  prize  fight, 
of  which  France  has  won  this  round,  bujc  of 
which  this  round  is  certainly  not  the  last. 
Prom  the  belief  that  essentially  the  old  order 
l^ota  not  change,  being  based  on  human  na- 
ture  which   is  always  the  same,  and  from  a 
consequent   skepticum   of   all    that  class   of 
doctrine  which  the  League  of  Nations  stands 
for,  the  policy  of  France  and  of  Clemenceau 
followed  logically.     For  a  peace  of  magna- 
nimity or  of  fair  and  equal  treatment,  based 
on  such  "ideology"  as  the  Fourteen  Points  of 
the  President,  could  only  have  the  effect  of 
shortening  the  interval  of  Germany's  recovery 
and  hastening  the  day  when  she  will  once 
again  hurl  at  Prance  her  greater  numbers  and 
her   superior    resources    and    technical    skill. 
Hence  the  necessity  of  guaranties:  and  each 
guaranty  that  was  taken,  by  increasing  irrita- 
tion and  thus  the  probability  of  a  subsequent 
revanche   by  Germany,   made   necessary   yet 
further  provisions  to  crush.     Thus,  as  soon 
as  this  view  of  the  world  Is  adopted  and  the 
other    discarded,    a    demand    for    a    Cartha- 
ginian peace  is  inevitable,  to  the  full  extent 
of  the  momentary  power  to  impose  it.     For 
Clemenceau  made  no  pretense  of  considering 
himself   tx)und  by  the  Fourteen  Points  and 
left  chiefly  to  others  such  concoctions  as  were 
necessary    from    time    to    time    to    save    the 
scruples  or  the  face  of  the  President. 

So  far  as  possible,  therefore,  it  was  the 
policy  of  Prance  to  set  the  clock  back  and  to 
undo  what,  since  1870.  the  progress  of  Ger- 
many had  accomplished.  By  loss  of  terri- 
tory and  other  measures  her  population  was 
to  be  curtailed:  but  chiefly  the  economic 
ayatem,  upon  which  she  depended  for  her 
new  strength,  the  vast  fabric  built  upon  Iron. 
coal,  and  transport  must  be  destroyed.  If 
France  could  seize,  even  in  part,  what  Ger- 
many was  compelled  to  drop,  the  inequality 
of  strength  between  the  two  rivals  for  Euro- 
pean hegemony  might  be  remedied  for  many 
generations. 

Hence  sprang  those  cumulative  provisions 
for  the  destruction  of  highly  organized  eco- 
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Europe  was  in  complete  dependence  c  n  the 
food  supplies  of  the  United  States— 

Just  as  she  is  today — 
And    financially   she    was   even    more    abso- 
lutely at  their  mercy. 

Just  as  Europe  is  today. 
Europe  not  only  already  owed  the  Cnlted 
States  more  than  she  could  pay — 

And  that  is  true  today,  Mr.  Presid-mt — 

but  only  a  large  measure  of  further  assist- 
ance could  save  her  from  starvation  and 
bankruptcy. 

The  only  difference  is  that  they  are 
already  bankrupt.  England  last  year 
had  a  deficit  of  $4,000.000.'J00.  They  are 
already  broke.  They  are  already  a  taird- 
rate  power,  unless  the  United  States  helps 
them  out.  This  was  the  shape  they  were 
in  after  World  War  I.    Keynes  said: 

Never  had  a  philosopher  held  such  we  ipons 
wherewith  to  bind  the  princes  of  this  ^vorld. 
How  the  crowds  of  the  European  capitals 
pressed  about  the  carriage  of  the  President; 
with  what  curiosity,  anxiety,  and  hope  we 
sought  a  glimpse  of  the  features  and  bear- 
ing of  the  man  of  destiny  who,  coming  from 
the  West,  was  to  bring  healing  to  the  wcunds 
of  the  ancient  parent  of  this  civilization  and 
lay  for  tis  the  foundations  of  the  futui  e. 

He  might  just  as  well  be  speaking  about 
President  Truman  today,  because  the 
situations  are  identical.  This  is  what 
this  English  beggar,  Keynes,  says  aDout 
Mr.  Wilson: 

The  disillusion  was  so  complete,  that  some 
of  those  who  had  trusted  most  hardly  Cared 
speak.  Could  it  be  true?  they  askeil  of 
those  who  returned  from  Paris.  Was  the 
Treaty  really  as  bad  as  it  seemed?  What 
had  happened  to  the  President?  What  weak- 
ness or  what  misfortune  had  led  to  so  ex- 
traordinary, so  unlooked-for  a  betra3ral? 

Yet  the  causes  were  very  ordinary  and 
human.  The  President  was  not  a  her)  or 
a  prophet:  he  was  not  even  a  phlloaopher; 
but  a  generously  Intentioned  man,  with  nany 
of  the  weaknesses  of  other  human  beings, 
and  lacking  that  dominating  Intellec'.ual 
equipment  which  would  have  been  necessary 
to  cope  with  the  subtle  and  dangerous  sjjell- 
blnders  whom  a  tremendous  clash  of  forces 
and  personalities  had  brought  to  the  too  as 
triumphant  masters  In  the  swift  game  of 
give  and  take,  face  to  face  in  Council— a 
game  of  which  he  had  no  experience  at  all. 

Mr.  President,  that  is  the  shape  Mr. 
Truman  is  in.  Mr.  Keynes  might  just  as 
well  be  talking  of  the  present  President, 
in  what  he  said  of  Mr.  Wilson  after  Mr. 
Wilson  had  given  them  all  this  money. 
Mr.  Keynes  said: 

We  had  indeed  quite  a  wrong  idea  of  the 
President.  We  knew  him  to  be  solitary  and 
aloof,  and  believed  him  very  strong-willed  and 
obstinate.  We  did  not  figure  him  as  a  man 
of  detail,  but  the  clearness  with  which  he 
had  taken  hold  of  certain  main  ideas  would, 
we  thought,  in  combination  with  his  tenacity, 
enable  him  to  sweep  through  cobwebs. 

'At  this  point  Mr.  Lancer  jrielded  to 
Mr.  GossETT  for  a  statement  and  then  to 
Mr.  McCarran,  and  debate  ensued,  which 
appears  at  the  conclusion  of  Mr.  Lancer's 
remarks  for  the  day.) 

Mr.  LANGER.  Mr.  President,  I  ccn- 
tinue  to  read  Mr.  Keynes'  estimate  of  Mr. 
Wilson;  what  he  thought  of  Mr.  Wilson. 
This  is  the  same  Mr.  Keynes  who  has  be.m 
over  here  seeking  a  $4,000,000,000  loan 
He  wrote  this  in  1919.  right  after  Grent 
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Britain  secured  the  other  billions  of  dol- 
lars, when  he  thought  he  was  safe,  when 
he  thought  England  did  not  need  any 
more  nKiney,  and  they  were  all  fixed  up 
for  the  future.  Then  Mr.  Ke^Ties  had  a 
chance  to  say  what  he  thought  about  the 
President,  and  what  did  he  say?    He  said: 

But  If  the  President  was  not  the  philoso- 
pher-king, what  was  he?  After  all  he  was  a 
man  who  had  spent  much  of  bis  life  at  a 
university.  He  was  by  no  means  a  business- 
man. 

Mr.  President.  I  have  heard  it  said  by 
seme  of  Mr.  Truman's  enemies  that  he  is 
not  a  businessman  either.  So  Mr. 
Keynes,  who  had  gotten  all  this  money 
for  England  from  Mr.  Wilson,  said  in  the 
book  he  wrote,  after  they  had  rooked  him, 
that  President  Wilson  was  by  no  means 
a  businessman. 

I  continue  to  read : 

He  was  by  no  means  a  businessman  or  an 
ordinary  party  politician,  but  a  man  of  force, 
personality,  and  Importance.  What,  then, 
was  his  temperament? 

The  clue  once  found  was  illuminating. 
The  President  was  like  a  Nonconformist  min- 
ister, perhaps  a  Presbyterian.  His  thought 
and  his  temperament  was  essentially  theolo- 
gical not  Intellectual  with  all  the  strength 
and  the  weakness  of  that  manner  of  thought, 
feeling,  and  expression  It  Is  a  type  of  which 
there  are  not  now  In  England  and  Scotland 
such  magnificent  specimens  as  formerly:  but 
this  description,  nevertheless,  will  give  the 
ordinary  Englishman  the  distincteet  Impres- 
sion of  the  President. 

With  this  picture  of  him  In  mind,  we  can 
return  to  the  actual  course  of  events, 

Mr.  President.  I  ask  unanimous  con- 
sent that  the  remainder  of  page  42.  be- 
ginning in  the  middle  of  the  page,  all  of 
page  43.  and  the  first  10  lines  of  page  44, 
be  printed  in  the  Record  at  this  point  as 
a  part  of  my  remarks. 

There  being  no  objection,  the  matter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

With  this  picture  of  him  In  mind,  we  can 
return  to  the  actual  course  of  events.  The 
President's  program  for  the  world,  as  set  forth 
In  his  speeches  and  his  notes,  and  displayed 
a  spirit  and  a  purpose  so  admirable  that  the 
last  desire  of  his  sympathizers  was  to  criti- 
clsse  details — the  details,  they  felt,  were  quite 
rightly  not  filled  In  at  present,  but  would 
be  In  due  course.  It  was  commonly  be- 
lieved at  the  commencement  of  the  Paris 
Conference  that  the  President  had  thought 
out.  with  the  aid  of  a  large  body  of  advisers, 
a  comprehensive  scheme  not  only  for  the 
League  of  Nations,  but  for  the  embodiment 
of  the  Fourteen  Points  in  an  actual  treaty  of 
peace  But  In  fact  the  President  had  thought 
out  nothing:  when  it  came  to  practice  bis 
Ideas  were  nebulous  and  Incomplete.  He 
had  no  plan,  no  scheme,  no  constructive  Ideas 
whatever  for  clothing  with  the  fiesh  of  life 
the  commandments  which  he  had  thundered 
from  the  White  House.  He  could  have 
preached  a  sermon  on  any  of  them  or  have 
addressed  a  stately  prayer  to  the  Almighty  for 
their  fulfillment:  but  he  could  not  frame 
their  concrete  application  to  the  actual  state 
of  Europe. 

He  not  only  had  no  proposals  In  detail,  but 
he  was  In  many  respects,  perhaps  inevitably, 
lli-informed  as  to  European  conditions.  And 
not  only  was  he  ill-informed— that  was  true 
of  Mr.  Lloyd  George  also — but  his  mind  was 
alow  and  unadaptable.  The  President's  slow- 
ness amongst  the  Europeans  was  noteworthy. 
He  could  not,  all  in  a  minute,  take  In  what 
the  rest  were  saying,  size  up  the  situation 
with  a  glance,  frame  a  reply,  and  meet  the 


case  by  a  slight  change  of  ground;  and  he 
was  liable,  therefore,  t* defeat  tjy  the  mere 
swiftness,  apprehension,  and  agiltty  of  a 
Lloyd  George.  There  can  seldom  have  been  a 
statesman  of  the  first  rank  more  Incomrtetent 
than  the  President  in  the  agilities  of  the 
council  chamber.  A  moment  often  arrives 
when  substantial  victory  is  ycurs  If  by  some 
slight  appearance  of  a  concession  you  can 
save  the  face  of  the  opposition  or  conciliate 
them  by  a  restatement  of  your  proposal  help- 
ful to  them  and  not  injurious  to  anything 
essential  to  yourself.  The  President  was  not 
equipped  with  this  simple  and  usual  artful- 
ness. His  mind  was  too  slow  and  unresource- 
ful  to  be  ready  with  any  alternatives.  The 
President  was  capable  of  digging  his  toes  in 
and  refusing  to  budge,  as  he  did  over  Plume. 
But  he  had  no  other  mode  of  defense,  and 
It  needed  as  a  rule  but  little  maneuvering 
by  his  opponents  to  prevent  matters  from 
coming  to  such  a  head  until  it  was  too  late, 

Mr.  LANGER.  Now  we  find  what  Mr. 
Keynes  has  to  say  about  how  they  fooled 
the  President  of  the  United  States,  Mr. 
Wilson, 

By  pleasantness  and  the  appearance  of 
conciliation — 

That  is  what  the  Englishmen  did  to 
him,  when  they  got  poor  Mr.  Wilson 
away  from  home. 

By  pleasantness  and  the  appearance  of 
conciliation  the  President  would  be  maneu- 
vered off  his  ground,  would  miss  the  moment 
for  digging  his  toes  In,  and,  before  he  knew 
where  he  had  been  got  to,  It  was  too  late. 

They  had  him. 

Besides  it  Is  impossible  month  after  month 
in  Intimate  and  ostensibly  friendly  converse 
between  close  associates,  to  be  digging  the 
toes  In  all  the  time.  Victory  would  only 
have  been  possible  to  one  who  had  already 
a  sufficiently  lively  apprehension  of  the  posi- 
tion as  a  whole  to  reserve  his  fire  and  know 
for  certain  the  rare  exact  moment  for  deci- 
sive action,  and  for  that  the  President  was 
far  too  slow-minded  and  bewildered. 

So  the  Englishmen  got  the  money  be- 
cause Wilson  was  not  a  businessman, 
because  he  was  too  slow-minded,  and  be- 
cause he  was  bewildered,  so  says  Mr. 
Keynes,  w-ho  is  now  over  here  trying  to 
get  $4,000,000,000  more. 

He  did  not  remedy  these  defects  by  seek- 
ing aid  from  the  collective  wisdom  of  his 
lieutenants.  He  had  gathered  around  him 
for  the  economic  chapters  of  the  treaty  a 
very  able  group  of  businessmen:  but  they 
were  inexperienced  in  public  affairs. 

Mr.  President,  when  I  was  a  young  boy 
in  college  it  happened  that  I  had  as  one 
of  my  professors  Woodrow  Wilson,  after- 
ward President  of  the  United  States. 
Mr.  Wilson  came  to  Columbia  and  gave 
a  series  of  lectures  called  the  Blumen- 
thal  Foundation  lectures,  and  if  ever  a 
man  had  the  respect  of  the  students  it 
was  Woodrow  Wilson. 

Yet  what  do  we  find  on  the  other  side 
of  the  aisle?  We  fin  J  that  Senators  who 
today  are  in  favor  of  this  loan  had  Mr. 
Keynes,  the  English  beggar,  come  before 
them.  Mr.  Keynes  is  asking  for  another 
$4,000,000,000. 

Mr.  CARVILLE.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LANGER.    For  what  purpose? 

Mr.  CARVILLE.  I  wish  to  submit  an 
amendment  to  the  pending  joint  resolu- 

UOQ. 


Mr.  LANGER.  I  have  no  objection, 
even  if  the  Senator  wishes  to  offer  a 
hundred  amendments. 

Mr.  CARVILLE.  Mr.  President,  I  sub- 
mit an  amendment  intended  to  be  pro- 
posed by  me  to  the  pending  measure. 

The  PRESIDING  OFFICER.  Without 
objection,  the  amendment  will  be  printed 
and  lie  on  the  table. 

Mr.  CARVILLE.  I  thank  the  Senator 
from  North  Dakota. 

Mr.  LANGER.  As  I  have  stated,  the 
students  at  Columbia  respected  Wood- 
row  Wilson.  We  knew  him  to  be  an  out- 
standing citizen  of  the  country.  Yet  this 
Is  what  we  fin  J  Mr.  Keynes  sayinR  about 
him.  I  read  from  page  44  of  Mr.  Keynes* 
book: 

Victory  would  only  have  been  poasible  to 
one  who  had  always  a  cufDclently  lively  ap- 
prehension of  the  position  as  a  whole  to 
reserve  his  fire  and  know  for  certain  the 
rare  exact  moments  for  decisive  action.  And 
for  that  the  President  was  far  too  elow- 
minded  and  bewildered. 

He  did  not  remedy  these  defects  by  seeking 
aid  from  the  collective  wisdom  of  his  lieu- 
tenants. He  had  gathered  around  him  for 
the  economic  chapters  of  the  treaty  a  very 
able  group  of  businessmen:  but  they  were 
Inexperienced  in  public  affairs,  atHl  knew 
(with  one  or  two  exceptions)  as  little  of 
Europe  as  he  did.  and  they  were  only  called 
In  Irregularly  as  he  might  need  them  for  a 
particular  purpose.  Thus  the  aloofoess 
which  had  been  found  effective  In  Washing- 
ton was  maintained,  and  the  abnormal  re- 
serve of  his  nature  did  not  allow  near  him 
anyone  who  aspired  to  moral  equality  or  the 
continuous  exercise  of  influence.  His  fellow 
plenipotentiaries  were  dummies — 

That  is  what  this  Englishman  thought 
about  the  men  whom  Woodrow  Wilson 
had  around  him.  He  said  they  were 
dummies.  The  distinguished  majority 
leader  [Mr.  Barkley].  knows  what  a 
dummy  is. 

His  fellow  plenipotentiaries  were  dummies, 
and  even  the  trusted  Colonel  House,  with 
vastly  more  knowledge  of  men  and  of  Eu- 
rope than  the  President,  from  whose  sensi- 
tiveness the  President's  dullness  had  gained 
so  much,  fell  Into  the  background  as  time 
went  on.  All  this  was  encouraged  by  his 
colleagues  on  the  Council  of  Ftotir.  who,  by 
the  break-up  of  the  Council  of  Ten.  com- 
pleted the  isolation  which  the  President's  own 
temperament  had  initiated.  Thus  day 
after  day  and  v€fk  after  week,  he  allowed 
himself  to  be  closeted,  unsupported,  unad- 
vised, and  alone,  with  men  much  sharper 
than  himself,  in  situations  of  supreme  diffi- 
culty, where  he  needed  for  success  every  de- 
scription of  resource,  fertility,  and  knowl- 
edge. He  allowed  himself  to  be  drugged  by 
their  atmosphere,  to  discuss  on  the  basis  of 
their  plans  and  of  their  data,  and  to  be  led 
along  their  paths. 

These  and  other  various  causes  combined 
to  produce  the  following  situation.  The 
reader  must  remember  that  the  processes 
which  are  here  compressed  Into  a  few  pages 
took  place  slowly,  gradually,  insidiously,  over 
a  period  of  about  5  months. 

As  the  President  had  thought  nothing  out, 
the  Council  was  generally  working  on  the 
basis  of  a  French  or  British  draft.  He  had 
to  take  up,  therefore,  a  persistent  attitude 
Off  obstruction,  criticism,  and  negation.  If 
the  draft  was  to  become  at  all  In  line  with 
his  own  ideas  and  purposes. 

I  wish  Senators  to  pay  particular 
attention.  I  shall  show  how  others 
"worked"  President  Wilson  when  they 


3966 


congression; 


got  the  peace  and  when  they  got  the 
money. 

If  he  was  met  on  some  points,  with  ap- 
parent generosity  (for  there  was  always  a 
safe  margin  of  quite  preposterous  sugges- 
tions which  no  one  took  seriously),  It  was 
difficult    for    him    not    to    yield    on    others. 

'  Cempromlse  was  inevitable,  and  never  to 
compromise  on  the  essential,   very  difficult. 

.  Besides,  he  was  soon  made  to  appear  to  be 
tairrng  the  German  part  and  laid  himself 
open  to  the  suggestion  (to  which  he  was 
foolishly  and  unfortunately  sensitive)  of  be- 
ing "pro-German." 

Mr.  Keynes,  who  l.s  now  looking  for 
money  over  here,  said  that  President  Wil- 
son was  not  a  businessman  He  said  that 
the  men  who  accompanied  President  Wil- 
son to  Paris  were  dummies.  In  addition, 
Mr,  Keynes  said  that  Woodrow  Wilson 
was  afraid  of  l)eing  called  a  pro-German. 
According  to  Mr.  Keynes  himself,  that  is 
where  they  had  the  poor  man. 

I  continue  reading  from  Mr.  Keynes' 
book: 

After  »k  display  of  much  principle  and  dig- 
nity in  the  early  days  of  the  Council  of  Ten. 
he  discovered  that  there  were  certain  very 
Important  points  in  the  program,  of  his 
French.  British,  or  Italian  colleague,  as  the 
case  might  be.  of  which  he  was  Incapable  of 
••curing  the  surrender  by  the  methods  of 
secret  diplomacy  What,  then,  was  he  to  do 
In  the  last  resort?  He  could  let  the  Confer- 
ence drag  on  an  endless  length  by  the  exer- 
cise of  sheer  obstinacy.  He  could  break  it 
up  and  return  to  America  in  a  rage  with 
nothing  settled  Or  he  could  attempt  an  ap- 
peal to  the  world  over  the  heads  of  the  Con- 
ference. These  were  wretched  alternatives, 
against  each  of  which  a  great  deal  could  be 
said.  They  were  also  very  risky,  especially 
for  a  politician.  The  President's  mistaken 
policy  over  the  congressional  election  had 
weakened  his  personal  position  in  his  own 
country,  and  it  was  by  no  means  certain 
that  the  American  public  would  support  him 
In  a  position  of  Intransigency.  It  wou.d 
mean  a  campaign  in  which  the  is.sues  would 
be  clouded  by  every  sort  of  personal  and  party 
consideration,  and  who  could  say  If  right 
would  triumph  in  a  struggle  which  would 
certainly  not  be  decided  on  its  merits.  Be- 
sides, any  open  rupture  with  his  colleagues 
would  certainly  bring  upon  his  head  the  blind 
passions  of  anti-German  resentment  with 
which  the  public  of  all  Allied  countries  were 
still  inspired  They  would  not  listen  to  his 
arguments.  They  would  not  be  cool  enough 
to  treat  the  Issue  as  one  of  international 
morality  or  of  the  right  governance  of  Eu- 
rope The  cry  would  simply  be  that,  for 
various  sinister  and  selfish  reasons,  the  Presi- 
dent wished  "to  let  the  Hun  ofl  "  The  almost 
unanimous  voice  of  the  French  and  British 
press  could  be  anticipated.  Thus,  if  he  threw 
down  the  gage  publicly  he  might  be  defeated. 

That  brings  me  back  to  the  situation 
In  Germany  today.  As  I  stated  a  little 
while  ago,  we  have  Mr.  Keynes  saying 
that  President  Wilson  was  not  a  business- 
man, and  the  men  whom  he  took  over 
with  him  as  plenipotentiaries  were  a  set 
of  dummies.  We  find  him  helpless  and 
isolated,  surrounded  by  men  trained  in 
diplomacy— the  Italians,  the  English,  and 
the  French.  Then  we  have  Mr.  Keynes 
saying  that  if  he  dared  to  rebel  he  would 
be  called  pro-German. 

Coming  back  to  the  statement  of  Mr. 
Konvitz: 

Our  policy  with  respect  to  the  Nazis  Is  In- 
consistent with  neither  international  law  nor 
Our  own  State  Department's  policy. 
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mises.  Mr  Morgenthau  takes  account  of  the 
loss  of  Eastern  Prussia  and  Silesia,  but  does 
not  refer  to  other,  even  greater,  losses  of 
German  territory,  millions  of  whose  inhabi- 
tants have  been  departed  Into  rump  Gar- 
many.  ( This  oversight  Is  particularly  strange 
in  view  of  teh  fact  that  the  author  refers  to 
the  Potsdam  Conference,  at  which  these  ter- 
ritorial changfs  were  discussed  )  Thus  his 
figures  on  the  future  German  deficit  of  food- 
stuffs that  will  result  from  loss  of  agricultural 
territories  are  quite  misleading,  and  under- 
estimate the  deficits  In  various  Items  of  food 
b  •  from  16  to  35  percent  on  the  average.  Mr. 
Morgenthau  habitually  gives  the  postwar 
population  ot  Germany  as  60.OCO.000  persons 
living  within  nn  agricultural  area  of  about 
107  000.000  acres.  Aclua'ly  the  population  of 
rump  Germany  will  amount  to  5  to  10  million 
persons  more,  and  the  arable  land  to  15,000,- 

000  acres  less. 

Mr.  President,  I  should  like  to  have 
some  of  the  distinguished  Democratic 
leaders  on  the  other  side  of  the  aisle  an- 
swer that,  if  they  can.  If  they  are  in 
favor  of  the  Morgenthau  plan,  let  them 
rise  on  the  floor  of  the  Senate  and  say  so. 

1  challenge  any  one  of  them,  the  majority 
leader  included,  to  defend  0F>enly  and 
publicly,  at  a  time  when  the  newspapers 
of  America  can  report  the  debate,  the 
Morgenthau  plan  upon  the  fioor  of  the 
United  States  Senate  if  they  can  do  so. 
I  say  they  cannot.  I  say  the  majority 
leader  cannot.  I  say  he  dare  not  try  to 
defend  it.  because  if  he,  the  distinguished 
ma.jority  leader,  tried  to  do  so,  he  would 
be  beaten  down  by  arguments  based  on 
quotations  taken  from  the  writings  of 
som(  of  the  leaders  of  the  New  Deal.  He 
would  be  beaten  down  by  directives  issued 
by  Franklin  Delano  Roosevelt  when  he 
was  at  the  head  of  the  New  Deal  in  this 
country. 

But  all  we  get  is  silence,  silence,  silence, 
week  after  week,  month  after  month,  be- 
cause they  cannot,  they  dare  not,  defend 
the  Morgenthau  plan  upon  the  floor  of 
this  body. 

So,  Mr,  President,  I  repeat  that  Mr. 
Morgenthau  does  not  tell  the  truth  in  his 
book,  when  he  talks  about  60,000,000  per- 
sons in  Germany  living  within  an  agri- 
cultural area  of  about  107.000,000  acres. 
He  does  not  tell  the  truth  there.  Actu- 
ally, the  population  of  Germany  will 
amount  to  5  or  10  million  persons 
more,  and  the  arable  land  to  15,000,000 
acres  more. 

I  now  read  further  quotations  from  Mr. 
Reimann's  book: 

Mr.  Morgenthau  writes  that  34.000  large 
estates  took  up  more  than  one-third  of  the 
farmland  In  prewar  Germany.  As  a  matter 
of  fact,  the  34.000  largest  estates,  those  of 
100  or  more  hectares  (247  acres  or  over),  oc- 
cupied only  11.7  percent  of  arable  land. 

Mr.  President,  those  figures  do  not  in- 
dicate as  bad  a  situation  as  that  which 
exists  at  Greenwich,  Conn,,  where  the 
UN  hopes  to  establish  its  headquarters. 
Yet  Mr.  Morgenthau  makes  those  state- 
ments in  his  book. 
I  read  further  from  Mr.  Reimann: 
Mr.  Morgenthau  claims  that  German  agri- 
culture was  backward. 

Mr.  President,  surely  that  will  surprise 
the  farmers  of  our  Northwest,  the  farm- 
ers in  Wisconsin,  Minnesota,  North  Da- 
kota, South  Dakota,  Montana,  and  other 
of  our  Northwestern  States,  because  we 
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have  been  learning  a  great  deal  from 
German  agriculture.  As  a  matter  of 
fact,  some  of  the  agricultural  colleges  in 
that  area  employ  important  and  out- 
standing German  experts  who  were  im- 
ported to  the  Northwesttrn  part  of  our 
country  to  teach  the  best  methods  of 
farming.  Some  of  our  colleges  employ 
Swedish,  Dutch,  and  Finnish  experts. 
They  have  bi  ought  experts  there  from 
the  four  comers  of  the  earth.  Yet,  Mr, 
Morgenthau  claims  that  German  agri- 
culture was  backward. 

I  read  further  from.  Mr.  Reimann's 
book: 

Mr.  Morgenthau  claims  that  German  agri- 
culture was  backward.  The  exact  reverse  is 
true.  In  all  Europe  only  Sweden,  HoUand, 
and  Belgium  had  a  higher  output  of  grain  per 
acre,  and  this  was  largely  owing  to  better  soil 
conditions  or  greater  specialization.  All  other 
EXjropean  countries  produced  less  grain  per 
acre  than  did  Germany. 

Mr.  Morgenthau  claims  that  there  Is  ade- 
quate unused  arable  land  In  Germany.  It  is 
true  that  forests  and  pasture  land  are  still 
to  be  found  In  Germany,  although  In  far 
smaller  proportions  than  In  France,  Britain, 
or  most  other  European  cauntries.  Of  course, 
one  cotild  Institute  a  program  of  extensive 
deforestation  In  Germany  In  order  to  provide 
more  farm  land.  But  one  need  not  be  an 
agricultural  expert  to  predict  the  dire  effects 
this  would  have  on  soil  and  climatic  condi- 
tions throughout  central  Europe. 

The  author's  suggestion  that  5,000,000  In- 
dustrial workers  be  settled  on  2,500.000  new 
farms  In  order  to  Increase  Germany's  total 
agricultural  yield  assumes,  for  one  thing,  that 
a  skilled  metalworker  or  bookkeeper  can  be- 
come an  efficient  Independent  farmer  over- 
night. For  another  thing,  he  has  no  difficulty 
finding  land  for  these  2,500.000  additional 
farms.  He  has  somehow  discovered  plenty 
of  arable  wasteland  that  the  highly  qualified 
German  agrarian  experts  simply  overlooked. 
Furthermore,  he  would  break  up  all  large 
estates.  But  If  all  of  the  20,000  large  estates 
of  247  acres  and  over  In  rump  Germany  were 
to  be  divided  Into  2,500,000  little  farms,  each 
farm  would  total  2.1  acres.  The  minimum- 
size  farm  that  before  the  war  could  support 
a  hard-working,  efficient,  and  experienced 
farmer  was  9.9  to  11.3  acres  in  western  Ger- 
many and  47.4  to  68.1  acres  in  eastern  Ger- 
many. (This  was  the  estimate  of  Germany's 
outstanding  agricultural  expert.  Prof.  Max 
Bering,  In  his  standard  work  published  In 
1932.) 

But,  Mr.  President,  Mr.  Morgenthau. 
instead  of  using  the  proven  figures  of 
approximately  10  or  11  acres  in  western 
Germany  and  approximately  47  or  58 
acres  in  eastern  Germany,  would  have 
German  farm  families  live  on  farms  of 
2.1  acres. 

Besides,  the  Income  of  the  small  German 
peasants  was  largely  derived  from  the  sale 
of  dairy  products,  poultry,  and  eggs  to  the 
urban  Industrial  population.  The  elimina- 
tion of  this  market  would  make  it  impossible 
for  small  farmers  to  specialize  In  the  pro- 
duction for  which  they  are  best  suited.  They 
would  have  to  produce  more  grain  and  pota- 
toes, and  could  make  a  living  thereby  only 
if  they  had  more,  not  less,  land  to  cultivate. 
The  greater  the  industrial  hinterland,  the 
less  laud  the  small  peasant  needs  to  make  a 
living;  and  the  smaller  the  Industrial  popu- 
lation, the  more  land  he  needs. 

Mr.  Morgenthau  prefers  Germans  as 
peasants  because  as  a  class  the  German 
peasant  took  the  Nazi  virus  later  and  in  a 
somewhat  milder  form  than^lie  rest  of  the 
population.  Actually,  it  was  the  other  way 
about;  the  overwhelming  majority  of  the  in- 


dustrial working  class  provided  the  most 
stubborn  and  consistent  opposition  to  the 
Nazis,  while  most  of  the  peasants  did  In  fact 
vote  for  Hitler.  This  is  demonstrated  by  the 
1932-33  election  results. 

One  might  continue  for  pages  to  list  Mr. 
Morgenthau's  errors  and  miscalculations. 
But  In  the  last  analysis  supporting  data  have 
little  to  do  with  his  thesis.  Its  conception 
and  application  are  determined  by  political 
factors.  Indeed  Mr.  Morgenthau  has  altered 
his  original  plan  so  fast  that  he  has  had. 
apparently,  no  time  to  revise  his  statistical 
data.  He  has  given  up  his  original  idea  of 
flooding  the  Ruhr  mines — a  step  that  would 
have  been  one  of  the  greatest  of  disasters  for 
Europe.  Instead,  he  now  suggests  that  the 
entire  German  population  of  the  Ruhr  area 
be  dumped  Into  the  interior  of  rump  Ger- 
many. He  makes  this  proposal  without  paus- 
ing to  consider  the  economic  and  social  ef- 
fects of  the  deportation  of  another  several 
million  Germans  from  their  traditional 
homelands. 

Physically.  It  Is  possible  to  destroy  the 
German  industrial  economy,  to  prevent  or 
curb  industrial  reconstruction  for  peacetime 
purposes  and  thus  to  transform  the  heart  of 
Europe  into  an  industrially  barren  area. 
Similarly,  It  would  have  been  possible  to  send 
several  millions  Jews  to  Kenya — to  die  there, 
for  despite  the  testimony  of  Nazi  experts, 
most  of  the  deportees  would  have  starved  or 
otherwise  perished.  Mr.  Morgenthau's  de- 
Industrlallzation  plan,  if  carried  out,  would 
wipe  out  the  economic  basis  for  the  existence 
of  some  twenty-five  to  thirty  million  Ger- 
mans, 

Certainly  Mr,  Morgenthau — 

I  repeat.  Mr.  President — Mr.  Morgen- 
thau has  never  spoken  for  the  Members 
of  the  United  States  Senate.  On  De- 
cember 15,  1945,  34  Senators,  represent- 
ing both  the  left  and  right  wings  of  both 
parties,  interceded  with  the  President  to 
prevent  the  starvation  and  extermina- 
tion of  the  German  and  Austrian  people 
which  had  been  deliberately  precipitated 
by  the  Morgenthau  plan,  and  urged  the 
President  to  take  immediate  steps  to 
correct  the  evils  that  had  already  been 
committed. 

I  see  upon  this  floor  many  Senators 
who  were  among  the  34  persons  who 
signed  the  petition. 

On  December  23  the  National  Planning 
Association  added  the  full  weight  of  its 
protest  against  the  terrifying  threat  of 
famine,  disease,  and  death  which  Mr. 
Morgenthau  had  succeeded  in  turning 
loose  across  the  face  of  Europe. 

On  December  25,  1945,  a  large  group 
of  leading  churchmen  and  laymen  of 
all  the  American  Christian  churches, 
from  Unitarian  to  Catholic,  a  group  in 
which  we  find  such  outstanding  names 
as  William  Green,  president  of  the 
American  Federation  of  Labor,  and 
Philip  Murray,  president  of  the  Con- 
gress of  Industrial  Organizations,  ap- 
pealed to  this  Government  in  protest 
against  the  inhuman  consequences  for 
the  children  of  Europe  of  Mr.  Morgen- 
thau's vengeance.  These  outstanding 
Americans  joined  in  the  conviction  that : 

Our  future  peace  can  only  be  built  by  those 
who  are  children  today.  Upon  our  merciful 
love  toward  them  will  depend  their  faith  In 
the  social,  political,  and  religious  principles 
we  profess  to  serve. 

Where,  I  ask.  Mr.  President,  is  there 
any  expression  in  Mr.  Morgenthau's 
words  or  acts  of  our  native  American 
love  for  children? 


On  February  10,  1946,  the  United 
States  Department  of  Agriculture,  in 
its  200-page  summary  of  The  World 
Pood  Situation — 1946,  warned  of  the 
prospect  of  reduced  rations  for  the  re- 
mainder of  this  year  in  Germany  by 
stating  that: 

If  rations  must  be  reduced  even  from  the 
present  low  levels,  the  situation  In  Germany, 
already  characterized  by  a  conspicuous  rise 
in  death  rates,  especially  Infant  mortality, 
and  In  the  Incidence  of  epidemics,  may 
abruptly  take   an   alarming   turn. 

So,  Mr.  President,  not  night  before 
last,  but  last  February,  was  when  we 
should  have  had  that  meeting  in  Consti- 
tution Hall.  Not  now,  but  more  than  a 
year  ago.  the  Democratic  majority,  be- 
ing warned  by  some  of  its  own  Senate 
and  House  Members  who  had  been  in 
Europe,  should  then  have  taken  action 
instead  of  waiting  until  night  before  last 
to  hold  a  meeting  in  Constitution  Hall. 
They  waited  until  after  the  administra- 
tion had  sent  Mr.  Hoover  to  Europe. 
During  all  the  intervening  time  the  Dem- 
ocratic Party  not  once  called  upon  Mr. 
Hoover,  the  food  expert.  They  allowed 
1941.  1942.  1943.  1944,  and  1945  to  pas.s. 
They  ignored  every  single  report  of  every 
single  committee  which  former  President 
Roosevelt  had  sent  to  Europe.  They  Ig- 
nored all  conditions  in  Europe  where 
there  was  chaos,  want,  suffering,  and 
starvation.  Finally,  at  long  last,  they 
sent  former  President  Hoover  to  Europe. 
Night  before  last  we  heard  him  broadcast 
from  abroad.  Today,  Mr.  President,  he 
is  back  in  this  country,  having  been  called 
back  by  President  Truman  for  the  pur- 
pose of  making  a  report.  Why,  in  heav- 
en's name,  Mr.  President,  did  they  not 
heed  the  reports  of  the  committees  to 
which  I  have  referred?  Why  did  they 
not  heed  the  statements  of  Herbert  Leh- 
man, who  told  them  what  was  taking 
place  in  Europe?  Why  did  they  not  trust 
the  report  of  Carl  Brandt,  the  adviser 
who  was  sent  to  our  own  military  forces 
in  Germany?  Weeks  and  months  have 
passed  until  today  approximately  15,000.- 

000  women  and  little  children,  as  well  as 
unborn  babies,  are  suffering  in  Germany. 
Millions  more  are  suffering  in  Austria, 
Rumania,  and  in  other  countries  on  this 
earth.  Today  they  are  in  the  same  con- 
dition as  were  millions  whose  plights 
were  ascertained  by  Woodrow  Wilson,  as 
shown  in  the  book  by  Mr.  Keynes.  At 
that  time  even  the  President  was  afraid 
to  carry  his  fight  to  the  people  because 
he  believed  that  he  might  be  called  pro- 
German,  or  pro  something  else. 

Mr.  President.  I  am  amazed  to  find 
that  today  the  new.«;papers  of  this  coun- 
try are  giving  no  publicity  to  some  of 
the  speeches  which  have  been  made  upon 
this  floor  within  the  past  few  weeks. 

A  remarkable  speech  was  made  nearly 
3  months  ago  by  the  distinguished  Sena- 
tor from  Mi-ssissippi  [Mr.  E.vstl.^nd  1 .  A 
similarly  remarkable  speech  was  made 
by  the  distinguished  Senator  from  In- 
diana [Mr.  CapehartI.  One  of  the 
greatest  speeches  ever  delivered  on  this 
floor  was  delivered  by  the  junior  Senator 
from  Nebra.ska  [Mr.  Wherry].  But  we 
looked  in  vain  for  a  single  word  in  the 
newspapers  of  America  upon  the  subject. 

1  ask  you,  Mr.  President,  ivhy  do  the 
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newspapers  fail  to  give  publicity  to  such 
an  important  matter?  All  kinds  of 
space  was  devoted  recently  to  articles 
pertaining  to  the  escape  from  a  local 
prison  jail  of  two  of  its  inmates.  Such 
an  event  was  worthy  of  the  whole  front 
page  of  many  newspapers.  Yet,  when 
the  Senator  from  Indiana,  the  Senator 
from  Mississippi,  and  the  Senator  from 
Nebraska  speak  about  15.000,000  human 
beings  who  are  starving  today  in  Europe, 
and  state  that  such  conditions  are  due 
to  the  Morgenthau  plan,  almost  without 
exception  the  newspapers  remain  silent. 
I  ask  again.  Why? 

On  February  23. 1946,  the  World  Coun- 
cil of  Churches,  including  our  American 
representatives,  issued  a  terrible  indict- 
ment of  Mr.  Morgenthaus  plans,  which 
had  been  incorporated  in  the  Potsdam 
Declaration — an  Indictment  which 
stated.    In    part,  that — 

Whereas  •  •  •  the  transfers  of  popu- 
lations have  brought  great  hardship,  distress. 
and  suffering  to  millions  of  persons.  Includ- 
ing large  numbers  of  women  and  children, 
and  have  resulted  In  disease  and  death  for 
a  large  number  of  them  •  •  •  this  situ- 
ation Is  an  offense  to  the  Christian  con- 
science and  has  aroused  the  concern  which 
the  Christian  churches  must  feel  for  suffer- 
ing humanity. 

On  March  7.  1946.  the  Federal  Coun- 
cil of  Churches  of  Christ  in  America 
made  a  report.  I  am  particularly  inter- 
ested in  the  report  of  the  Federal  Coun- 
cil of  Churches  of  Christ  because  my 
father-in-law,  J.  Cleveland  Cady,  was 
once  its  president.  I  know  the  fine 
splendid  work  that  organization  has 
done.  What  did  they  say  on  March  7. 
6  weeks  aso?  This  is  what  they  said  in 
their  report: 

A  world  of  fear,  hatred,  cruelty,  misery, 
and  violent  death  Is  closing  in  on  the  pros- 
pect of  a  world  of  fellowship  and  love. 
•  •  •  The  churches  of  Christ  cannot 
condone  the  punishment  of  whole  peoples. 
No  lasting  peace  can  be  built  on  revenge  or 
be  founded  on  oppression  The  strong  must 
adopt  enlightened  policies  at  some  cost  to 
themselves  to  achieve  a  united  world. 

On  March  20,  1946.  Mr  C  L.  Sulzberger 
cabled  to  the  New  York  Times  that  even 
Gen.  Lucius  T.  Clay,  head  of  American 
Occupation  Forces  in  Germany,  had  be- 
come so  frightened  by  the  consequences 
of  the  Morgenthau  plan  at  even  this  stage 
of  development  that  he  had  dispatched 
Col.  Hugh  B.  Hester  to  Washington  in 
February  to  explain  the  tragic  situation 
in  Germany.  Mr.  Sulzberger  went  on  to 
say  that — 

General  Clay  has  been  let  down  by  Wash- 
ington. •  .  .  United  States  mili- 
tary government  officials  are  working  to  get 
a  Ijetter  deal  from  Washington  They  argue 
that  starvation  may  threaten  under  the  pres- 
ent program,  that  even  the  planned  level  of 
recovery  wUl  be  set  back,  that  "If  the  United 
States  wanu  to  turn  Europe  to  the  left  this 
is  the  be&t  way."  and  it  is  unfair  to  let 
General  Clay  down  In  his  promise  to  main- 
tain the  ration  and  make  America  appear 
not  to  keep  its  word. 

Mr.  President,  I  am  sure  Mr.  Mor- 
genthau must  Lave  learned  of  the  state- 
ment made  by  Gen.  George  Patton  in 
one  of  his  last  conversations  with  a  very 
close  friend.    General  Patton  remarked. 
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about  their  devotion  to  Internationalism 
will  not  raise  a  single  word  of  protest 
against  the  running  cancer  which  Mr. 
Morgenthau  has  spread  over  the  heart  of 
Europe?  Why  is  it  that  these  men  will 
neither  look  upon  the  festering  sore  that 
has  been  created  nor  raise  a  finger  to 
heal  it? 

Why  is  it  that  instead,  Mr.  President, 
when  an  even  more  terrible  catastrophe 
threatens  humanity  as  a  result  of  those 
men  whose  deliberate  malice  or  criminal 
incompetence  have  already  brought  a 
world  calamity  upon  us,  those  men  who 
have  clamored  most  persistently  for  In- 
ternational cooperation,  maintain  a  con- 
spiracy of  silence? 

I  will  state  why,  Mr.  President,  when 
I  read  a  chapter  in  the  book  I  have  in 
my  hand.  I  will  state  why  when  I  read  a 
chapter  written  by  Andrew  Carnegie 
himself.  When  Senators  hear  that,  they 
will  no  longer  wonder  at  the  criminal 
conspiracy  of  silence  I  have  mentioned. 

President  Truman  assured  the  Ameri- 
can people  of  his  complete  confidence 
that: 

There  is  no  international  problem  which 
cannot  be  solved  If  there  are  the  will  and 
the  strength  to  solve  It  through  the  United 
Nations  which  we  have  crepted 

But,  Mr.  President,  the  problem  of 
Germany  has  been  explicitly  removed 
from  the  jurisdiction  of  the  United  Na- 
tions, the  Charter  of  which  specifically 
provides  that  that  organization  is  not  to 
have  a  single  word  to  say  concerning  the 
ultimate  fate  of  those  nations  which  have 
been  the  enemies  of  the  major  powers 
in  this  war. 

According  to  article  107  of  the  United 
Nations  Charter: 

Nothing  in  the  present  Charter  shall  In- 
validate or  preclude  action,  in  relation  to 
any  state  which  during  the  Second  World 
War  has  been  an  ei>emy  of  any  signatory  to 
the  present  Charter,  taken  or  authorized  as  a 
result  of  that  war,  by  the  governments  hav- 
ing responsibility  for  such  action. 

The  problem  of  Germany.  Mr.  Presi- 
dent, is  not  a  problem  which  the  Big 
Three  would  permit  to  be  placed  in  the 
hands  of  anyone  else.  The  ultimate  fate 
of  Germany  lies  squarely  in  the  hands 
of  the  President  and  he  cannot  so  easily 
dispose  of  it  as  he  suggested  by  throw- 
ing it  into  the  lap  of  the  United  Nations. 
Mr.  President.  I  venture  the  prophecy 
that  when  Mr.  Truman  goes  before  the 
electorate  in  1948  such  an  answer  will 
not  satisfy  those  Americans  who  have 
relatives  in  Germany,  sisters  and  broth- 
ers over  there  who  starved.  When  the 
senior  Senator  from  Michigan  (Mr. 
VandenbergI  filed  a  petition  of  800  citi- 
zens of  Michigan,  when  I  filed  petitions 
of  thousands  of  citizens  of  the  State  of 
North  Dakota,  when  the  distinguished 
Senator  from  Wisconsin,  accompanied 
by  the  Senator  from  Nebraska  I  Mr. 
Wherry)  and  the  Senator  from  Missis- 
sippi I  Mr.  Eastland  I ,  and  others  went  to 
the  President  and  begged  him,  months 
ago.  that  the  American  people  be  al- 
lowed to  make  food  shipments  to  Ger- 
many and  Austria  what  was  the  answer? 
The  President  said,  "No;  it  is  in  the 
hands  of  the  Department  of  State." 

I  say  Mr.  President,  that  when  Mr. 
Truman  goes  upon  the  rostrum  in  the 
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next  campaign,  or  when  some  of  the 
Democratic  Senators  who  ought  to  know 
better  and  nho  have  not  lifted  their 
fingers  on  behalf  of  thousands  and  hun- 
dreds of  thousands  of  their  constituents, 
go  upon  the  rostrum,  it  is  not  going  to 
be  an  answer  in  that  campaign  to  quote 
Mr.  Truman  when  he  says  "I  have  noth- 
ing to  do  with  it.  It  Is  all  in  the  hands 
of  the  State  Department."  The  Amer- 
ican people  are  not  going  to  be  satisfied 
with  that  kind  of  explanation.  The  day 
is  coming,  and  it  is  coming  fast,  when 
thase  who  have  been  backing  up  Mr. 
Morgenthau,  when  thosj  in  authority 
who  have  been  sitting  Idly  by  while  Mr. 
Morgenthau  has  been  carrying  his  plan 
through,  will  find  retribution  at  hand, 
and  when  all  over  this  great  country  of 
ours  men  will  repeat  the  words  of  Frank- 
lin Roosevelt  who  said  he  was  not  fight- 
ing the  German  people,  that  he  was 
fighting  only  Hitler  and  his  cohorts;  who 
said  "There  will  be  no  starvation  of 
women  and  little  children  In  any  coun- 
try, whether  they  be  our  allies  or  whether 
they  be  our  enemies." 

Mr.  President.  I  say  that  the  Members 
of  the  Senate  who  sit  on  the  other  side 
of  the  aisle,  together  with  the  Demo- 
cratic leadership  in  America,  have 
fallen  down  on  the  job.  They  have  not 
carried  out  the  principles  for  which 
Franklin  Roosevelt  stood  when  he  said, 
"There  shall  be  no  starvation  or  suffer- 
ing in  any  of  these  foreign  lands."  I  say 
the  responsibility  is  upon  their  shoulders 
and  upon  their  shoulders  alone. 

I  say  further.  Mr.  President,  that  not  a 
Democratic  Senator,  aside  from  the  Sen- 
ator from  Mississippi  [Mr.  EastlandI 
has,  so  far  as  I  know,  ever  raised  his  voice 
in  behalf  of  the  millions  of  people  who 
this  very  minute  are  dying  over  there  like 
flies  because  of  this  despicable  Morgen- 
thau policy  foisted  upon  them,  in  spite 
of  everything  that  our  Army  experts  have 
said,  in  spite  of  everything  that  the  lead- 
ing men  of  our  country,  including  former 
President  Hoover,  have  said. 

(At  this  point  Mr.  Langer  yielded  to 
Mr.  McKellar  for  the  consideration  of 
House  Joint  Resolution  342.  The  pro- 
cedings  incident  to  the  joint  resolution 
appear  at  the  conclusion  of  Mr.  Lancer's 
remark.'-  for  the  day.) 

Mr.  LANGER.  Mr.  President,  through- 
out his  speech.  President  Truman  evaded, 
ignored,  and  misrepresented  this  prob- 
lem of  Germany  to  the  American  people, 
in  spite  of  the  fact  that  the  peace  of  the 
world  which  now  centers  in  the  heart  of 
Berlin  is  a  problem  for  the  solution  of 
which  the  President  has  a  primary  re- 
sponsibility. 

Mr.  President,  time  and  again  I  have 
stood  on  this  Senate  floor  and  on  public 
platforms  throughout  America  and 
stated  that  I  would  go  as  far  as  anyone 
in  assuring  the  trial,  conviction,  and 
punishment  of  the  vicious  Axis  war  crim- 
inals. 

But  the  war  has  been  over  for  almost  a 
year  now,  and  we  cannot  permit  hatred 
and  vengeance  to  continue  to  blind  us  to 
the  fact  that  now  our  primary  respon- 
sibility to  humanity  is  to  win  the  peace. 
If  we  are  ever  to  know  peace  again  in  our 
lifetimes,  we  must  now  make  an  historic 
decision.    If  the  President's  confidence  in 


the  future  is  ever  to  be  sustained,  he  must 
choose  now  between  peace  and  the  Mor- 
genthau plan.     He  cannot  have  both. 

On  the  basis  of  his  own  statements. 
President  Truman  has  now  admitted 
that  In  spite  of  the  fact  that  the  group  of 
bloody  bitter-enders  which  is  doing  Mr. 
Morgenthau's  dirty  work  do  not  want  to 
scrap  his  plan,  the  momentum  of  events, 
the  sheer  weight  of  logic,  and  the  full- 
throated  protests  of  the  American  peo- 
ple will  compel  this  administration  to  re- 
pudiate once  and  for  ill  these  inhuman 
directives  for  the  enslavement  and  liqui- 
dation of  the  Qerman-speaklng  peoples. 

Mr.  President,  even  the  President  of 
the  United  States  cannot  long  continue 
to  talk  in  terms  of  the  violent  contradic- 
tions which  filled  his  latest  speech,  with- 
out being  found  out.  Unless  the  follow- 
ing solemn  statements  of  principle, 
which  the  President  insisted  must  un- 
derlie our  help  in  building  the  peace,  ap- 
ply to  the  whole  world  &nd  all  nations, 
they  are  meaningless,  hypocritical  ver- 
biage. 

In  speaking  of  the  awful  conditions  in 
Europe,  President  Truman  stated  that: 

We  find  her  suffering  the  terrible  pangs  ol 
hunger  and  privation.  Economic  reconstruc- 
tion Is.  first  of  all,  a  task  for  the  peoples  and 
the  governments  of  Europe. 

But  President  Truman  did  not  once 
mention  the  fact  that  his  support  of  the 
Morgenthau  plan  for  Germany  had  re- 
sulted in  the  worst  hunger  catastrophe 
in  Europe  known  to  civilized  nations.  He 
did  not  mention  the  fac::  that  because 
we  have  failed  to  provide  even  the  mini- 
mum rations  promised  to  the  German 
civilian  administrators  last  September 
by  General  Clay,  acting  for  this  admin- 
istration, we  are  confronted  with  the  ne- 
cessity of  scaling  down  the  ration  diet  to 
800  calories  a  day,  which  is  what  the 
Nazi  criminals  fed  their  victims  in  Bel- 
sen  and  Dachau  concentration  camps. 
The  President,  of  course,  did  not  men- 
tion the  fact  that  such  treatment  robbed 
the  German  people  of  even  the  physical 
strength  necessary  to  economic  recon- 
struction. 

Mr.  President,  when  the  majority 
leader  and  other  Senators  went  to  Europe 
they  viewed  some  of  the  concentration 
camps  established  in  Germany.  We  now 
find  the  same  things  happening,  accord- 
ing to  the  experts  of  the  American  Army 
of  Occupation  in  Germany  and  according 
to  the  experts  sent  over  there  by  the 
Federal  Council  of  Churches  of  Christ, 
we  find  concentration  camps  in  Germany 
today. 

President  Truman  went  on  to  state, 
concerning  the  terrible  conditions  in 
Europe  and  throughout  the  world,  that: 

We  shall  help 'because  we  know  that  we 
ourselves  cannot  enjoy  prosperity  In  a  world 
of  economic  stagnation,  •  •  •  We  shall 
help  becaiwe  economic  distress  an3rwhere  In 
the  world  If  a  fertile  breeding  ground  for 
violent  political  upheaval. 

Yet  President  Truman  did  not  once 
refer  to  the  fact  that  on  March  26  the 
Allied  Control  Council  announced  its  1949 
plans  for  the  maximum  level  of  the  Ger- 
man economy  in  a  report  which  admitted 
Germany  would  be  forced  back  down 
below  the  level  of  the  poverty,  unemploy- 


ment, political  chaos  and  hunger  of  the 
black  depression  of  1932.  the  year  which 
spawned  Hitler.  The  President  did  not 
mention  the  fact  that  according  to  these 
plans,  Germany  was  not  even  going  to  be 
permitted  to  survive  as  an  agricultural 
community,  since  the  standard  of  living 
of  agricultural  production,  and  of  indus- 
trial rehabilitation  permitted,  will  still 
necessitate  an  annual  Import  of  food  to 
the  value  of  $600.000000  and  will  force 
the  elimination  of  20  to  30  million  Ger- 
mans, and  will  thus  destroy  the  economic 
and  social  foundations  of  Christian 
Europe. 

President  Truman  asserted  in  the  same 
speech  that: 

We  shall  help  l>ecause  we  feel  It  la  simple 
humanltarianlsm  to  lend  a  hand  to  our 
frlen.'s  and  allies  .vho  are  convaleacing  from 
wounds  inflicted  by  our  common  enemy. 

Yet  President  Truman  did  not  tell  the 
American  people  that  this  outlandish  ex- 
pression of  his  simple  humanltarianlsm 
merely  concels  the  fact  that  at  this  very 
moment  he  is  continuing  into  the  definite 
future  Mr.  Morgenthau's  vicious  distinc- 
tion between  friend  and  foe,  among 
millions  of  women  and  children,  among 
the  innocent  and  guilty  alike,  and  drag- 
ging this  extension  of  the  war  into  F)eace- 
tlme  down  to  the  level  of  2-year-olds,  all 
in  the  face  of  the  gravest  hunger  catas- 
trophe ever  to  threaten  the  civilized 
world. 

What  kind  of  humanltarianlsm  is  this, 
Mr.  President?  Evidently  President  Tru- 
man has  long  since  forgotten  that  once 
America  had  a  President  by  the  name  of 
Abraham  Lincoln,  who  said  something 
about  "malice  toward  none,  and  charity 
for  all." 

At  this  very  moment,  after  nearly  a 
year  of  "peace."  the  President  has  finally 
permitted  the  reop>ening  of  mail  to  Ger- 
many. Letters  of  not  over  1  ounce 
and  px)st  cards  may  be  sent;  but  no 
money,  no  drafts,  checks  or  money  or- 
ders, even  for  specific  humanitarian  pur- 
poses are  permitted.  Even  notes  of  1 
ounce  and  post  cards  remain  censored. 

What  kind  of  humanltarianlsm  is  this, 
Mr.  President,  when  even  this  gesture 
was  permitted  only  after  the  State  and 
War  Departments  threatened  to  expose 
the  Treasury  Department  for  its  con- 
tinued refusal  to  p>ermit  any  communica- 
tion with  Germany? 

What  kind  of  humanitarianism  is  It 
which  permits  the  Treasury  Department 
to  get  away  with  its  continued  refusal  to 
permit  the  sending  of  relief  packages 
through  the  mail,  not  because  there  is 
the  slightest  legitimate  excuse  for  ."^uch 
refusal  but  merely  because  Mr.  Mor- 
genthau's strong-arm  men  )n  the  Treas- 
ury Department  are  determined  to  con- 
tinue to  the  bitter  end  their  plan  to 
liquidate  the  German  people.  I  ask,  Mr. 
President,  why,  nearly  a  year  after  the 
war  has  ended,  a  Senator  or  Representa- 
tive, if  he  has  a  brother  over  in  Germany, 
should  not  be  allowed  to  send  him  a 
package  of  food.  The  Treasury  Depart- 
ment at  this  very  moment  refuses  to  per- 
mit millions  of  Americans  to  send  relief 
directly  to  the  German-speaking  peo- 
ples of  Europe  by  claiming  that  the  send- 
ing of  food,  clothing,  and  medicine  to 
freezing,   disease-ridden,   and   starving 
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people  would  constitute  a  violation  of  the 
Trading  With  the  Enemy  Act. 

President  Truman  stated,  as  the  final 
principle  which  must  underlie  and  mo- 
tivate our  help  in  building  the  peace  of 
the  future,  that: 

We  want  no  return  to  the  kind  of  narrow 
economic  nationalism  which  poisoned  inter- 
national relations  and  undermined  living 
standards  between  the  two  World  Wars. 

Yet  again,  Mr.  President,  there  was  no 
mention  by  President  Truman  of  the 
glaring  fact  that  the  very  division  of  Ger- 
many into  four  spheres,  the  liquidation 
of  her  national  resources,  and  tremen- 
dous industrial  capacity  and  skill,  upon 
which  the  whole  of  Europe  continues  to 
be  so  desperately  dependent  for  recon- 
struction, is  turning  Europe  into  a  mad- 
house. There  is  no  mention  of  the  fact 
that  the  Morgenthau  Plan  has  created 
four  political  and  economic  weapons  out 
of  Germany  which  the  four  victor  pow- 
ers are  now  wielding  against  each  other 
in  the  most  insane  resurgence  o(  eco- 
nomic and  political  nationalisms  known 
to  modern  times.  I  challenge  anyone  to 
demonstrate  that  by  continuing  to  pur- 
sue the  statistical  lunacies  and  the  eco- 
nomic and  political  monstrosities  con- 
tained in  Mr.  Morgonthaus  Plan  for  Ger- 
many, this  Administration  is  not  now 
betraying  the  confidence  and  trust  of  the 
American  people. 

'At  this  point  a  message  from  the 
House  was  received,  and  Mr.  Langer 
yielded  to  Mr.  Barkley.  whereupon  cer- 
tain legislative  and  executive  business 
was  transacted,  all  of  which  appear  at 
the  conclusion  of  Mr.  Lancer's  remarks 
for  the  day.  > 

Mr.  LANGER.  Mr.  President,  a  few 
moments  ago  I  mentioned  the  name  of 
Andrew  Carnegie.  I  stated  that  I  would 
read  the  last  chapter  of  a  book  which 
he  wrote.  The  title  is  "Triumphant  De- 
mocracy." Mr.  President.  I  charge  that 
the  pending  joint  resolution  to  give — be- 
cause that  is  exactly  what  it  is.  although 
It  is  called  a  loan — approximately  $4  000,- 

000  000  to  England  is  a  part  of  a  scheme 
which  was  conceived  years  and  years  and 
years  ago  by  Andrew  Carnegie  himself. 

1  hold  in  my  hand  a  copy  of  his  autobi- 
ography, and  I  wish  to  read  the  last 
chapter  of  it.  I  may  add  that,  as  most 
Senators  know,  no  doubt,  subsequently 
this  chapter  was  eliminated,  and  it  is 
not  to  be  found  in  later  editions  of  his 
book  Triumphant  Democracy.  The 
book  was  published  by  Charles  Scribners 
Sons.  It  was  copyrighted  in  1886,  1888, 
and  1893.  so  presumably  it  was  published 
In  approximately  those  years. 

After  telling  all  about  this  country— 
the  manufacturers,  the  mining,  the  rail- 
ways, the  American  people,  the  cities, 
the  towns  the  music,  and  the  education 
here — and  after  telling  what  a  great 
country  the  United  States  is.  Mr.  Car- 
negie closed  with  the  chapter  which  I 
am  about  to  read,  and  which  I  believe 
should  be  read  by  every  American.  An- 
drew Carnegie  came  to  the  United  States 
and  builded  himself  a  fortune.  It  is  my 
understanding  that  he  never  even  be- 
came a  citizen  of  the  United  States.  He 
took  that  money  back  with  him  to  Scot- 
land, back  to  Skibo  Castle.    He  invited 
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the  King  of  Eng  and  there,  and  over  the 
castle  flew  the  American  flag  and  the 
English  flag.  Ai;  the  King  was  about  to 
leave,  Andrew  Carnegie  said  to  him,  in 
substance,  "I  am  dedicating  myself  to  the 
proposition  of  s(eing  that  our  countries 
are  reunited,  and  we  are  going  to  have 
one  nation." 

In  the  last  ch£  pter  of  his  book  he  tells 
how  England  and  the  United  States  are 
going  to  be  one  country  again.  When  I 
conclude  readinsr  this  chapter,  I  shall 
read  from  a  newspaper  published  in  San 
Francisco  in  19111.  which  will  show  some- 
thing of  what  uas  being  contemplated 
even  then.  Thei  let  those  who  wish  to 
vote  for  the  penc  ing  joint  resolution  vote 
for  it  if  they  c  loose  to.  It  cannot  be 
said  that  they  v\l\  not  vote  with  their 
eyes  open.  Mr.  President.  Of  one  thing 
I  am  certain,  ard  that  is  that  when  the 
American  p>eopl(  thoroughly  understand 
what  Carnegie  |nd  others  like  him  at- 
now  attempting  to  put 
over  on  the  American  p>eople,  there  will 
be  no  question  ap  to  the  outcome  of  any 
occurs  in  the  United 
States  at  any  tiiie  in  the  near  future. 

At  the  beginning  of  the  last  chapter 
of  his  autobiography,  Mr.  Carnegie 
quotes  a  sentence  from  David  Hartley, 
a  member  of  thn  British  House  of  Com- 
mons, the  Britis  i  Parliament.  The  quo- 
taUon  <s  dated  May  15.  1777: 


a:  ice 


I  venture  to  prophesy 
of  a  federal  alii 
peace  that  ever  w 
l>etween   the   two 


Mr.  Carnegie    hen  said 


I  whlnk  one  is 
pelled  to  live  for 
hard  facts,  and 
task    accomplished 
ahead,  where  not 
Is  considered, 
bound  by  results 
I  have  taken  this 
In  this  closing  c 
dream  may  seem 
that  it  is  one  day 


e)#:usable  who  has  been  corn- 
months  upon  figures  and 
ricord  only  the  past,  if,  his 

he  Indulges  in  a  look 
what  Is.  but  what  Is  to  be, 

where,  being  no  longer 
achieved,  he  is  fancy  free, 
privilege  freely  for  myself 

er.  and.  Utopian  as  the 
:  place  on  record  my  belief 
to  become  a  reality. 


an  I 


h  ipte 


the 


(T 


common 


That  is  what 
the  steel  industr 
will  be  a  reality. 

Until  a  little 
ago.    the    English 
gether  In  uoity. 
a  citizen  of  Britain 
man.  Welshman 
unhappily  arose 
tion — their 
right  of  the  citizeijs 
States  to  tax  their 
across   the   sea   wi 
separation   was  no 
Ington.  Franklin 
other  leaders.     On 
men  never  ceased 
to.    and    their    des 
Britain,    and    they 
separation,    which 
last,  but  only  wheh 
sad  necessity,  from 
orable  escape  if 
rights  they  had 
but   as  British   clt 

On  the  other  ha^d 
forced  the  issue 
America,    sees 
than   that   she  wai 
converted  a 
dress    of    grle 
patriotic   resistanc( 
constitutional 


powsr 


that  the  principles 
are  the  only  terms  of 
1  and  ever  ought  to  obtain 
countries. 


hat  multimillionaire  of 
,'  said — that  some  day  it 
He  further  said: 


mt)re  than  a  hundred  years 
peaking    race    dwelt    to- 
American  being  as  much 
as  the  Englishman.  Scots- 
Irishman.     A  difference 
ujider  the  British  Constitu- 
heritage — as     to     the 
of  the  older  part  of  the 
fellows  in  the  newer  part 
hout   their  consent:    but 
contemplated  by  Wash- 
Jidams.  Jefferson.  Jay.  and 
the  contrary,  these  great 
to  proclaim  their  loyalty 
re    to    remain    a   part    of, 
disclaimed    any    idea    of 
was    indeed    accepted    at 
forced  upon  them  as  a 
which  there  was  no  hen- 
were  to  maintain  the 
ai:quired,  not  as  American 
Izens. 

the  motherland,  which 

upon  her  loyal  citizens  in 

notjiing    more    clearly    today 

in   error,   and   that   she 

agitation  for  re- 

ixito    a    question    of 

to   the   exercise   of   un- 

,  an  Issue  which  Briton* 


tlev 


consti  :utional 
;vanc  bs 


have  never  been  slow  to  accept,  and  have 
never  failed  successfully  to  meet.  There  Is 
no  British  statesman  who  does  not  feel  that 
If  the  Britons  In  America  had  not  resisted 
taxation  Imposed  without  their  consent,  and 
fought  out  the  issue  to  the  end.  they  would 
have  been  false  to  the  blood  in  their  veins. 

Mr.  President,  later  in  the  chapter 
from  which  I  have  been  reading,  Mr. 
Carnegie  quotes  some  of  the  men  he  has 
mentioned.  He  quotes  Horace  Walpole. 
as  follows: 

You  win  not  be  surprised  that  I  am  what 
I  always  was  a  zealot  for  liberty  in  every  part 
of  the  globe,  and  consequently  that  I  most 
heartily  wish  success  to  the  Americans.  They 
have  hitherto  not  made  one  blunder,  and 
the  administration  has  ciade  a  thousand, 
besides  the  two  capital  ones  of  first  provok- 
ing and  then  of  uniting  the  colonies.  The 
latter  seem  to  have  as  good  heads  and  hearts 
as  we  want  both. 

Mr.  President,  I  have  read  from  a  letter 
to  Horace  Mann,  dated  September  7. 
1775,  as  set  forth  at  page  152  of  a  book 
entitled  "Horace  Walpole  and  His 
World,"  published  by  Scribner's. 
Andrew  Carnegie  said  further: 
Isaac  Barre.  member  of  Parliament  1761 
to  1790.  said,  in  reply  to  Lord  Norths  decla- 
ration that  he  would  never  think  of  repealing 
the  tea  duty  until  he  saw  America  prostrate 
at  his  feet. 

That  was  Isaac  Barre's  idea  of  the  kind 
of  treatment  which  should  be  accorded 
to  this  country.    He  said: 

To  effect  this  Is  not  so  easy  as  some  imag- 
ine; the  Americans  are  a  numerous,  a  re- 
spectable, a  hardy,  a  free  people.  But  were 
It  ever  so  easy,  does  any  friend  to  his  -coun- 
try really  wish  to  see  America  thus  huir.bled? 

Those  are  some  of  the  reasons  which 
Mr.  Carnegie  cites  for  abolishing  the 
Stars  and  Stripes  and  substituting  one 
flag  for  the  United  States  and  Crreat 
Britain.  By  the  way,  I  have  one  of  those 
flags.  It  is  in  my  oflBce. 
Andrew  Carnegie  said  further: 
Britain  and  America  now  being  fully  a^eed 
that  those  who  made  the  attempt  to  tat  the 
colonists  without  their  consent  were  wrong, 
and  that  in  resisting  this  the  colonists  vin- 
dicated their  rights  as  British  citizens  and 
therefore  only  did  their  duty,  the  question 
arises.  Is  a  separation  thus  forced  upon  one  of 
the  parties — 

Referring  to  England— 

and  now  thus  deeply  regretted  by  the  ether. 
to  be  p?rmanent? 

I  cannot  think  so.  and  I  crave  permission  to 
adduce  some  considerations  in  support  <if  my 
belief  that  the  future  Is  certainly  to  see  a  re- 
luilon  of  the  separated  parts  and  once  igain 
a  common  citiaenshlp. 

First.  In  race— and  there  is  a  great  d«  al  In 
race— the  American  remains  three-f o  arths 
purely  British.  -The  mixture  of  the  Geiman 
which  constitutes  substantially  all  ol  the 
remainder,  though  not  strictly  British  is  yet 
Germanic.  The  Briton  of  today  Is  hlnself 
composed  In  large  measure  of  the  Germanic 
element,  and  Germans.  Briton,  and  Ameri- 
can are  all  of  the  Teutonic  race. 

If  that  statement  be  true.  Mr,  Presi- 
dent, all  the  Englishmen  in  England  are 
Germans,  and  all  the  Britons  in  this 
country  are  Germans.  In  that  event,  why 
the  Morgenthau  plan?  Why  starve  15.- 
000.000  German  men  and  women  and 
cliildren. 
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Andrew  Carnegie  has  said  that  the 
Britons  and  Americans  are  really  Ger- 
mans.   I  continue  reading: 

The  amount  of  blood  other  than  Anglo- 
Saxon  and  Germanic  which  has  entered  Into 
the  American  Is  almost  too  trifling  to  de- 
serve notice,  and  has  been  absorbed  without 
changing  him  in  any  fundamental  trait. 
The  American  remains  British,  differing  less 
from  the  Briton  than  the  Irishman,  Scots- 
man, Welshman,  and  Englishman  dlfler  from 
each  other.  Englishmen.  Scotsmen,  Welsh- 
men, and  Irishmen  are  all  Britons,  and  the 
Amerlcai.  (a  term  which  of  course  Includes 
the  Canadian)  entering  among  these  would 
be  as  near  the  common  type  resulting  from 
a  union  of  the  five  as  any  of  the  other  parts. 
Indeed,  th?  American  In  many  respects  re- 
sembles the  Scotsman  more  than  the  Eng- 
lishman does,  and  he  also  In  other  respects 
resembles  the  Englishman  more  than  he  does 
the  Scot 

He  resembles  both  Englishman  and  Scot 
much  more  than  the  Irishman  resembles 
either.  His  Introduction  into  a  common 
British-American  citizenship  would  not  pro- 
duce a  resultant  different  greatly  Irom  that 
of  the  present  union  of  Scot,  Welshman, 
Irishman,  and  Englishman.  The  action  of  a 
Congress  elected  by  all  these  elements  would 
not  differ  much  upon  fundamental  ques- 
tions affecting  the  rights,  liberties,  and  priv- 
ileges of  the  people,  from  a  Congress  of 
Americans  sitting  In  Washington,  or  of 
Canadians  In  Ottawa,  or  from  the  action  of 
a  British  Parliament,  similarly  elected,  sitting 
In  London  No  citizen  of  any  of  the  present 
states,  either  British  or  American,  would 
have  reason  to  fear  the  loss  of  anything 
^hlch  he  now  holds  dear.  He  could  rest 
securely  In  the  belief  that  his  fellows  of  the 
other  states  could  be  trusted  so  to  act  that 
the  united  mass  would  not  oscillate. 

A  feeling  of  confidence  in  each  other 
among  the  respective  communities  of  the 
race  in  Great  Britain  and  America  may  be 
expected  to  grow,  as  political  Institutions 
continue  to  assimilate. 

It  Is  to  be  noted  that  only  In  the  region  of 
political  Ideas  Is  there  dissimilarity,  for  no 
rupture  whatever  between  the  parts  has  ever 
taken  place  In  language,  literature,  religion, 
or  law.  In  these,  uniformity  has  always 
existed;  although  separated  politically,  the 
unity  of  the  parts  has  never  been  disturbed 
In  these  strong  cohesive  and  cementing 
links.  The  books  and  periodicals,  read  upon 
both  sides  of  the  Atlantic,  are  rapidly  becom- 
ing the  same.  The  decision  of  one  court  Is 
good  law  In  all.  Language  remains  uniform, 
every  approved  change  in  one  part  of  the 
great  realm  being  rapidly  adopted  through- 
cut  the  English-speaking  world.  Religious 
Ideas  are  the  common  property  of  the  race. 
There  seems  nothing,  therefore,  to  keep  the 
sections  of  the  race  apart,  but  everything 
to  reunite  them. 

Second.  No  one  questions  that  If,  instead 
of  1300  miles  of  water  between  America  and 
Britain,  there  lay  another  Mississippi  Valley, 
the  English-speaking  race  would  be  one  po- 
litically, since  the  federal  system  of  gov- 
ernment has  proved  that  Immense  areas  can 
be  successfully  governed  under  one  head,  and 
can  exist  as  one  power,  the  freest  govern- 
ment of  the  parts  producing  the  strongest 
government  of  the  whole.  The  difference  of 
land  and  water  lying  between  the  people  has 
hitherto  been  great,  and.  In  the  words  of 
the  poet.  Instead  of  mountains,  we  can  say 
that— 

"Oceans  Interposed 
Make  enemies  of  nations,  who  had  else. 
Like  kindred  drops,  been  mingled  Into  one." 

That  Is  quite  true  of  the  past;  but  oceans 
no  longer  constitute  barriers  between  na- 
tions. These  already  furnished  the  cheapest 
of  all  modes  of  communication  between  men. 


Mr.  Carnegie  says: 

It  has  been  my  good  fortvme  recently  to 
travel  from  the  Pacific  Coast  to  Britain. 
The  journey  from  San  Francisco  to  New  York 
was  made  In  a  moving  hotel,  In  which  our 
party  had  travelled  for  6  weeks  with  every 
want  supplied.  The  time  necessary  lor  the 
trip  Is  5  days.  The  other  half  of  the  Journey, 
after  a  short  rest  at  the  halfway  house. 
New  York,  was  performed  In  one  of  the 
best  ocean  greyhounds,  the  time  consumed 
from  land  to  land  being  only  a  few  hours 
more  than  that  required  for  the  Journey 
from  San  Francisco  to  New  York.  Over  land 
and  over  sea  we  had  travelled  under  the 
best  conditions  of  today.  No  luxury  was 
wanting.  The  moving  hotel  over  the  land 
was  the  best  of  Its  kind,  as  was  also  the 
moving  hotel  over  the  water  The  ocean  voy- 
age was  in  every  respect  more  comfortable 
and  by  far  less  fatiguing  than  the  overland 
Journey. 

The  future  la,  probably,  to  render  travel 
by  sea.  If  not  quite  as  fast,  yet  more  com- 
fortable to  people  in  general  than  land  travel 
can  possibly  be  made. 

He  says  further: 

The  delegate  to  a  conference  at  Washing- 
ton, leaving  Liverpool  or  Southampton,  now 
reaches 4  that  city  In  just  about  the  same 
time  as  the  delegate  from  San  Francisco, 
Seattle,  or  Victoria  on  the  Pacific  Coast. 

(At  this  point  Mr.  Langer  yielded  the 
floor  for  the  day.) 

ABOUTION   OF  THE  POLL  TAX 

During  the  delivery  of  Mr.  Lancer's 
speech, 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LANGER.    For  what  purpose? 

Mr.  MORSE.  I  wonder  if  the  Senator 
will  yield  long  enough  for  the  Senate  to 
pass,  by  unanimous  consent.  House  bill  7. 

Mr.  LANGER.  Yes.  indeed;  I  yield 
with  pleasure.    What  is  the  bill  about? 

Mr.  MORSE.  It  is  the  anti-poll-tax 
measure. 

Mr.  LANGER.  I  yield  for  that  pur- 
pose. 

Mr.  MORSE.  I  believe  that  we  are  in 
position  to  save  the  Senate  a  great  deal 
of  time,  inasmuch  as  the  Senator  and  I 
are  about  the  only  Members  of  the  Sen- 
ate now  present  on  the  floor. 

Mr.  LANGER.  Mr.  President,  let  the 
Senator  from  Oregon  make  his  request. 

Mr.  MORSE.  I  ask  unanmous  con- 
sent that  the  Senate  proceed  to  the  con- 
sideration of  House  bill  7,  an  act  making 
unlawful  the  requirement  for  the  pay- 
ment of  a  poll  tax  the  prerequisite  to 
voting  in  a  primary  or  other  election  for 
national  offices. 

Mr.  McFARLAND.  Mr.  President,  I 
suggest  the  absence  of  a  quorum. 

Mr.  LANGER.  Mr.  Prrsident,  I  refuse 
to  yield  to  the  Senator  from  Arizona  for 
that  purpose. 

The  PRESIDING  OFFICER  (Mr. 
Magnuson  in  the  chair).  The  Senator 
from  North  Dakota  refused  to  yield  to 
the  Senator  from  Arizona,  but  he  did 
yield  to  the  Senator  from  Oregon  for  a 
unanimous  consent  request.  The  Sena- 
tor from  Oregon  makes  a  unanimous 
consent  request  that  the  Senate  proceed 
to  the  immediate  consideration  of  House 
bill  7.     Is  there  objection? 

Mr.  McFARLAND.  I  object  for  the 
reason.  Mr.  President,  that  S(;nators  in- 


terested in  House  bill  No.  7  are  entitled 
to  be  present  and  to  vote,  and  the  Sena- 
tor from  North  Dakota  objects  to  a 
quorum  call. 

The  PRESIDING  OFFICER.  Objec- 
tion is  heard.  The  Senator  from  North 
Dakota  will  proceed. 

THE  OP  A— TELEGRAM  FROM 
H.  A.  BENNINQ 

During  the  delivery  of  Mr.  Lanccr's 
si)eech, 

Mr.  GOSSETT.     Mr.  President 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  North  Dakota  yield  to 
the  Senator  from  Idaho? 

Mr.  LANGLR.     For  what  purpose? 

Mr.  GOSSETT.  I  have  a  short  state- 
ment I  should  like  to  make,  and  a  tele- 
gram which  I  should  like  to  have  In- 
serted in  the  Record.  I  will  not  even 
take  the  time  to  read  the  telegram. 

Mr.  LANGER.  I  yield  for  that  pur- 
pose. 

Mr.  GOSSETT.  Mr.  President,  I  have 
here  a  telegram  which  typifies  the  prob- 
lems which  the  OflBce  of  Price  Adminis- 
tration itself  is  creating  for  the  friends 
of  OPA  in  Congress.  I  should  like  to 
read  it  to  the  Senate.  It  is  from  H.  A. 
Benni^g.  of  Ogden,  Utah,  the  president 
of  the  Amalgamated  Sugar  Co.,  which 
0F>erates  sugar  factories  in  many  parts 
of  Utah  and  Idaho  and  other  States. 
Mr.  Benning  says; 

OcOEN,  Utah.,  .4prtJ  J7,  194€. 
Charles  C.  Gosseit. 

Senate  Office  BuilcLing, 

Washington,  D.  C: 
We  cannot  procure  cotton-filter  cloth 
without  which  we  cannot  process  the  1946 
crop  of  sugar  beets  which  is  now  growing. 
Manufacturers  of  this  commodity  state  '^hat 
because  of  OPA  price  regulations  they  can- 
not manufactvu-e  this  type  of  fabric  and  In 
many  cases  the  looms  used  to  manufacture 
It  have  been  dismantled  and  replaced  by 
looms  which  produce  a  product  that  Is  not 
subject  to  OPA  price  control.  We  cannot 
use  that  product  In  our  factories  This  sit- 
uation is  critical  and  demands  prompt  and 
effective  action.  Apparently  relief  can  only 
be  obtained  through  Congress  as  all  effort* 
to  work  out  this  situation  with  OPA  have 
been  unsuccessful  as  usual.  The  same  situ- 
ation exists  In  cotton  bags  and  even  with 
huge  surpluses  of  cotton  we  are  forced  to 
use  paper  bags  which  are  very  unsatisfactory. 
If  OPA  is  necessary  cannot  Congress  force 
efficient  and  sound  administration? 

Thz  Amalgamated  Sugar  Co. 

H.  A.  Benninc,  President. 

Mr.  President,  the  administrators  of 
OPA  must  iron  out  such  problems  as 
these.  I  feel  OPA  is  necessary  to  pre- 
vent a  disastrous  boom  and  bust,  a  de- 
pression which  will  ruin  our  American 
standard  of  hving.  But  as  a  friend  of 
OPA.  I  fear  for  its  life  unless  the  admin- 
istrators of  OPA  take  action  to  end  such 
conditions  as  these.  This  is  perfect  am- 
munition for  the  foes  of  OPA  who  would 
scrap  it  entirely.  I  ask  Mr.  Porter  to  take 
action  in  this  case  and  others  like  it.  We 
in  Congress  who  want  to  continue  OPA 
must  have  his  help  if  we  are  to  win  the 
fight  for  continued  price  control. 

AMENDMENT  OF  BANKRtJPTCY   ACT 

During  the  delivery  of  Mr.  Lancer's 
speech. 
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Mr.  McCARRAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  North  Dakota  yield  to  the 
Senator  from  Nevada? 

Mr.  LANGER.    For  what  purpose? 

Mr.  McCARRAN.  Will  the  Senator 
yield  for  the  consideration  of  a  message 
which  has  just  come  from  the  House? 

Mr.  LANGER.  How  much  time  will  it 
take? 

Mr.  McCARRAN.  Practically  none  at 
all.  It  is  merely  for  the  purpose  of  hav- 
ing conferees  appointed. 

Mr.  LANGER.  I  yield  to  the  distin- 
guished Senator  from  Nevada. 

Mr.  McCARRAN.  I  ask  that  the  Chair 
lay  betore  the  Senate  a  message  from 
the  House. 

Mr.  WHERRY.  What  is  the  matter 
referred  to  by  the  Senator  from  Nevada? 

The  PRESIDING  OFFICER.  The 
Chair  was  about  to  lay  it  before  the 

Mr.  WHERRY.    Very  well. 

The  PRESIDING  OFFICER  laid  before 
the  Senate  a  message  from  the  House  of 
Representatives  announcing  its  disagree- 
ment to  the  amendment  of  the  Senate  to 
the  bill  (H.  R.  5504)  to  amend  an  act  en- 
titled "An  act  to  establish  a  uniform  sys- 
tem cf  bankruptcy  throughout  the  United 
States."  approved  July  1,  1898.  and  acts 
amendatory  thereof  and  supplemental 
thereto,  and  requesting  a  conference  with 
the  Senate  on  the  disagreeing  votes  of 
the  two  Houses  thereon. 

Mr.  WHERRY.     I  have  no  objection. 

Mr.  McCARRAN.  Mr.  President.  I 
move  that  the  Senate  insist  upon  its 
amendment,  agree  to  the  request  of  the 
House  for  a  conference,  and  that  the 
Chair  appoint  the  conferees  on  the  part 
of  the  Senate. 

The  motion  was  agreed  to;  and  the 
Presiding  OCHcer  appointed  Mr.  McCar- 
RAN.  Mr.  MURDOCK.  and  Mr.  Revercomb 
conferees  on  the  part  of  the  Senate. 

CONSIDERATION  OF  CONFERENCE  REPORT 
ON  SENATE  BILL  2 

Mr.  McCARRAN.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  LANGER.     I  yield. 

Mr.  McCARRAN.  I  hope  the  Senator 
will  pardon  me.  but  in  order  that  we  may 
know  how  we  may  proceed  this  afternoon 
with  reference  to  a  conference  report,  is 
the  Senator  in  position  to  indicate  to  us 
how  long  he  expects  to  continue? 

Mr.  LANGER.  I  do  not  know  how 
long  I  shall  speak,  but  I  shall  not  be 
through  this  afternoon. 

Mr.  McCARRAN.  Does  the  Senator 
think  he  might  yield  for  the  considera- 
tion of  a  conference  report? 

Mr.  LANGER.  Yes,  I  will  yield  for 
that  purpose. 

Mr.  McCARRAN.  Let  me  be  frank 
with  the  Senator.  I  do  not  want  to  mis- 
lead him.  There  will  be  some  discussion 
of  the  report,  and  it  is  estimated  by  the 
junior  Senator  from  Maine  IMr.  Brew- 
ster I  that  it  may  require  an  hour's  time. 
I  want  to  be  fair  with  the  Senator. 

Mr.  WHERRY.  It  will  be  necessary 
to  have  a  roll  call  to  establish  the  pres- 
ence of  a  quorum,  for  that  purpose,  will 
It  not? 

Mr.  McCARRAN.     Yes. 

Mr.  LANGER.  I  yield  for  the  purpose 
Indicated.  Mr.  President,  if  I  can  obtain 


unanimous  con:  ent  that  I  may  resume 
the  floor  when  debate  on  the  conference 
report  is  conclu  led  and  the  report  acted 


port,  and  I  wil 
tion.    I  do  not 


Mr.  LANGER 
for  that  purpose 


acted  upon  I  as 
Mr.    BREWS  rER 

make  that  request 
Mr.  LANGER 

dent. 

The  PRESID 

objection  to  th 


April  18 


Mr.  President,  will 


upon. 

Mr.  BREWSTtER. 

the  Senator  yie  d? 

Mr.  LANGER  I  yield. 
Mr.  BREWSTER.  Would  it  be  agree- 
able to  the  Senitor  from  North  Dakota 
if  we  could  tenta  lively  plan  to  take  up  the 
conference  repo  t  at,  let  us  say.  3:30  this 
Wiile  consideration  of  it 
may  take  as  much  as  an  hour.  I  expect 
that  half  an  hoi  r  or  three-quarters  of  an 
hour  will  be  suffl  cient.  The  Senator  from 
Nevada  will  explain  the  conference  re- 
explain  the  other  posi- 
think  it  will  take  more 
than  three -qua^-ters  of  an  hour  at  the 
most. 

I  shall  be  glad  to  yield 
provided  I  obtain  unani- 
mous consent  tiiat  when  the  debate  on 
the  report  is  coficluded  and  the  report  is 
ain  shall  have  the  floor. 
Mr.   President,   I 


I  so  request.  Mr.  Presi- 


NG  OFFICER.  Is  there 
unanimous-consent  re- 
quest of  the  Senator  from  North  Dakota 
that  if  he  yieljds  to  the  Senator  from 
purpose  of  submitting  a 
conference  repdrt  he  will  not  thereafter 
lose  the  floor  ut  the  conclusion  of  the 
discussion  of  thi '  conference  report?  The 
Chair  hears  no  Objection,  and  the  request 
is  granted 

Mr.  LANGERl 
understanding 


This  is  done  with  the 
that  the  report  will  be 
submitted  at  about  3:30. 
Mr.  McCARR  \N.    Along  about  3 :30. 

PRESIl  DING  OFFICER.  The 
Chair  will  say  tl  lat  the  request  is  amend- 
ed to  include  c  insideration  of  the  con- 
ference report  spall  be  begun  at  3 :  30  this 
Senator  from  North  Da- 
kota has  the  fldor. 

Mr.  McCARJtAN  subsequently  said: 
Mr.  President,  will  the  Senator  from 
North  Dakota  acain  yield  to  me? 
Mr.  LANGErT  I  yield. 
Mr.  McCARRAN.  I  hope  the  junior 
Senator  from  Maine  [Mr.  Brewster]  is 
I  will  say  that  a  little 
while  ago  we  eritered  into  a  unanimous- 
consent  agreen:ent  that  at  about  3:30 
today  the  Sens  tor  from  North  Dakota 
would  yield  so  t  lat  we  might  take  up  the 
conference  report  on  S.  2.  known  as  the 
Th;  majority  leader  is  com- 
here  at  about  4  o'clock 
today.  Other  £  enators  are  absent.  We 
find  in  checkin  ',  over  the  roll  call  that 
quite  a  number  of  Senators  are  absent. 
I  therefore  wis  i  to  state  to  those  who 


airport  bill 
pelled  to  leave 


may  he  pre.senl 


up  the  conference  report  today,  but  shall 


attempt,  after  I 


that  I  shall  not  bring 


have  made  an  investiga- 


tion to  determlie  who  may  be  present 
or  may  be  ab.sen  .  to  bring  up  the  confer, 
ence  report  tomorrow  afternoon. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  fro|n  North  Dakota  yield  to 
me? 

Mr.  LANGER 
from  Maine. 

Mr.    BREWS-^R. 
courtesy  of  the 


I  yield  to  the  Senator 


I   appreciate   the 
Senator  from  Nevada, 


who  has  been  absent  during  the  period 
this  matter  has  been  here.  I  thought 
that  we  had  a  rather  mutual  understand- 
ing that  we  would  try  to  accomnr  odate 
ourselves  to  each  other  In  respect  to  this 
matter. 

Mr.  McCARRAN.    That  is  correct. 

Mr.  BREWSTER.  Tomorrow  after- 
noon it  is  not  going  to  be  practicatle  for 
me  to  have  the  matter  taken  up  as  I 
must  leave  at  a  quarter  to  3.  I  co  not 
anticipate  we  can  conclude  cons; dera- 
tion of  the  matter  tomorrow  unless  we 
begin  at  noon. 

Mr.  BARKLEY.  So  far  as  I  arr  con- 
cerned. I  will  say  to  the  Senator  that  it 
would  be  entirely  agreeable  to  beu'in  at 
once  upon  the  convening  of  the  £-enate 
tomorrow  at  noon.  According  to  tne  in- 
formation I  have  received  from  Senators 
who  are  interested  in  the  matter,  we 
ought  to  conclude  it  before  the  S«;nator 
from  Maine  is  obliged  to  leave  tomorrow. 

Mr.  BREWSTER.  I  believe  it  can  be 
concluded  within  an  hour. 

Mr.  BARKLEY.    Yes. 

Mr.  WHITE.  Mr.  President.  I  want  to 
be  sure  that  that  arrangement  is  satis- 
factory to  the  Senator  from  North  Da- 
kota. 

Mr.  LANGER.  It  is  satisfactory  to  me, 
Mr.  President,  if  it  is  understood  that  I 
may  obtain  the  floor  at  the  conclusion 
of  the  debate  and  action  on  the  rei>ort. 

Mr.  BARKLEY.  The  Senator  from 
North  Dakota  has  stated  that  he  will  npt 
have  concluded  his  speech  before  tomor- 
row. 

Mr.  LANGER.  I  am  fearful  that  I  will 
not. 

Mr.  BARKLEY.  I  share  in  tha"  fear. 
I  will  say,  Mr.  President. 

Mr.  LANGER.  The  fear  is  well 
founded.     I  Laughter.] 

Mr.  BREWSTER.  It  is  a  matter  of 
record.  I  will  say,  that  the  Senator  will 
not  conclude  today. 

The  PRESIDING  OFFICER.  The 
Chair  will  suggest  that  the  Senatoi  from 
North  Dakota  modify  his  unanL-nous- 
consent  request  with  respect  to  bringing 
up  the  conference  report  on  S.  2,  :o  the 
time  now  agreed  upon  by  the  Senator 
from  Nevada  and  the  Senator  from 
Maine. 

Mr.  LANGER.  I  do  so  modify  the  re- 
quest, Mr.  President. 

The  PRESIDING  OFFICER.  Th(  Sen- 
ator from  North  Dakota  asks  unan  mous 
consent  that  tomorrow  at  12  oclock  noon, 
the  Senate  proceed  to  the  imm<;diate 
consideration  of  the  conference  report 
on  S.  2.  and  further  requests  that  If  he 
yields  for  that  purpose  he  will  not  there- 
after lose  the  floor  at  the  completion 
of  the  consideration  of  the  conference 
report. 

Is  there  objection  to  the  request?  The 
Chair  hears  none,  and  it  Is  so  ordered. 

APPROPRIATIONS  TO  PAY  INCREASED 
COMPENSATION  TO  FEDERAL  OFFICERS 
AND  EMPLOYEES 

During  the  delivery  of  Mr.  Lancer's 
speech. 

Mr.  McKELLAR.  Mr.  President,  will 
the  Senator  from  North  Dakota  yield  to 
me  for  a  moment? 

Mr.  LANGER.  I  yield  to  the  distin- 
guished Senator  from  Tennessee. 
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Mr.  McKELLAR.  From  the  Committee 
on  Appropriations  I  ask  unanimous  con- 
sent to  report  without  amendment.  House 
Joint  Resolution  342.  a  joint  resolution 
making  additional  appropriations  for  the 
fiscal  year  1946  to  pay  increased  compen- 
sation authorized  by  law  to  officers  and 
employees  of  sundry  Federal  and  other 
agencies. 

The  PRESIDING  OFFICER.  Without 
objection,  the  report  will  be  received. 

Mr.  McKELLAR.  Mr.  President,  I  will 
say  that  the  Committee  on  Appropria- 
tions has  been  polled,  and  17  of  its  mem- 
bers, ail  who  are  in  town  except  one.  and 
he  has  scruples  about  the  polling  of  a 
committee,  have  voted  in  favor  of  re- 
porting the  joint  resolution. 

With  the  con.sent  of  the  Senator  from 
North  Dakota,  I  desire  to  make  an  ex- 
planation of  the  measure.  Increased 
compensation  has  been  authorized  by  law 
to  ofiQcers  and  employees  of  sundry  Fed- 
eral and  other  agencies.  The  joint  reso- 
lution simply  carries  it  into  effect.  There 
is  nothing  else  in  this  particular  joint 
resolution  except  provision  for  the  in- 
creases in  pay  which  the  Congress  has 
already  approved. 

These  items  have  been  lifted  from  the 
Second  Deficiency  Bill  for  1946  now  be- 
fore the  Committee  and  incorporated  in 
this  joint  resolution. 

Mr.  President,  I  now  ask  unanimous 
consent  for  immediate  consideration  of 
the  joint  resolution.  

The  PRESIDING  OFFICER  (Mr.  Tttn- 
RELL  in  the  chair).  The  joint  resolu- 
tion will  be  stated  by  title  for  the  infor- 
mation of  the  Senate. 

The  Legislative  Clerk.  A  joint  reso- 
lution (H.  J.  Res.  342)  making  additional 
appropriations  for  the  fiscal  year  1946  to 
pay  increased  compensation  authorized 
by  law  to  oflRcers  and  employees  of 
sundry  Federal  and  othe.  agencies. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  the  joint  resolution? 

There  being  no  objection,  the  joint 
resolution  (H.  J.  Res.  342)  was  con- 
sidered, ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

Mr.  McKELLAR.  I  thank  the  Sena- 
tor from  North  Dakota  very  much  lor 
yielding  to  me  for  this  purpose. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Rep- 
resentatives, by  Mr.  Maurer,  one  of  its 
reading  clerks,  announced  that  the 
House  had  passed  the  bill  (S.  1757)  to 
amend  the  Surplus  Property  Act  of  1944, 
as  amended,  so  as  to  broaden  the  scope 
and  raise  the  rank  of  veterans'  priority, 
with  amendments,  in  which  it  requested 
the  concurrence  of  the  Senate. 

The  message  also  announced  that  the 
House  had  agreed  to  a  concurrent  resolu- 
tion (H.  Con.  Res.  145)  providing  for 
an  adjournment  of  the  House  from 
April  18.  1946.  to  April  30,  1946,  in  which 
it  requested  the  concurrence  of  the 
Senate. 

EKROLLET)   BILL   SIGNED 

The  message  further  announced  that 
the  Speaker  had  affixed  his  signature  to 
the  enrolled  bill  (H.  R.  5856)  to  provide 


for  trade  relations  between  tJie  United 
States  and  the  Philippines,  and  for  other 
purposes,  and  it  was  signed  by  the  Pres- 
ident pro  tempore. 

EASTER    ADJOURNMENT    OP    THE    HOUSE 
OF  REPRESENTATIVES 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  from  North  Dakota  yield? 

Mr.  LANGER.     I  yield. 

Mr.  BARKLEY.  The  House  has  just 
sent  over  a  concurrent  resolution  pio- 
viding  for  a  10-day  recess  of  the  House. 
I  ask  that  it  be  laid  t)efore  tlie  Senate 
for  present  consideration. 

There  being  no  objection,  the  Pre- 
siding Officer  laid  before  the  Senate  the 
concurrent  resolution  (H.  Con.  Res. 
145).  which  was  read,  considered,  and 
agreed  to.  as  follows: 

Resolved  by  the  House  of  Representatives 
(the  Senate  concurring).  That  when  the 
House  adjourns  on  Thursday.  Apiil  18.  1946, 
It  stands  adjourned  until  12  o'clock  meridian 
Tuesday.  AprU    30.   1946. 

VETERANS'  EMERGENCY  HOUSING 

Mr.  BARKLEY.  Mr.  President.  I  wish 
^nerely  to  express  regret  that  the  concur- 
rent resolution  for  an  adjournment  of 
the  House  of  Representatives  comes  at  a 
time  when  the  conferees  are  in  session  on 
the  veterans'  emergency  housing  legisla- 
tion. I  had  hoped  that  we  might  con- 
clude the  work  of  the  conferees  and  have 
the  conference  repwrt  agreed  to  before 
the  House  took  its  recess.  Whether  the 
conferees  can  come  to  any  conclusion  to- 
day I  do  not  know;  and  even  if  they 
should,  unanimous  consent  or  a  special 
rule  requiring  a  two- thirds  vote  in  the 
House  would  be  required  in  order  to  have 
the  conference  report  considered  today. 

Under  the  circumstances  it  appears 
that  if  we  cannot  conclude  our  delibera- 
tions and  have  a  conference  rejxirt  ready 
to  be  considered  today  in  the  House,  it 
will  have  to  go  over  until  after  the  re- 
convening of  the  House.  I  am  still  hope- 
ful that  we  may  be  able  to  have  a  report 
ready  today,  because  time  is  running 
against  this  program,  and  It  is  of  the  es- 
sence. If  we  can  arrive  at  a  conclusion, 
so  that  the  authorities  may  reasonably 
know  what  to  expect  in  the  w&y  of  a  con- 
ference report,  and  may  go  ahead  with 
their  plans,  it  may  he  that  no  great 
amount  of  time  will  be  lost;  but  I  regret 
that  we  have  been  unable  to  conclude 
our  deliberations  and  have  a  conference 
report  rer.dy  for  action  by  the  two  Houses 
before  the  House  takes  its  recess. 

EXECUTIVE  MESSAGES  REFERRED 

As  in  executive  session. 

The  PRESIDING  OFFICER  (Mr.  TuH- 
NELL  in  the  chair)  laid  before  the  Senate 
messages  from  the  President  of  the 
United  States  submitting  sundry  nomi- 
nations, which  were  referred  to  the  ap- 
propriate committees. 

(For  nominations  this  day  received,  see 
the  end  of  Senate  proceedings. ) 

EXECUTIVE  REPORTS  OP  A  COMMITTEK 

As  in  executive  session, 

Mr.  McKELLAR,  from  the  Committee 
on  Post  CMBces  and  Post  Roads,  reported 
favorably  the  nominations  of  sundry 
postmasters. 


CONFIRMA'nON    OP    EXECUTIVE 
NOMINA-nONS 

Mr.  BARKLEY.  Mr.  President,  If  the 
Senator  from  North  Dakota  I  Mr.  Lancer  I 
wall  yield  to  me  for  a  moment,  I  may  say 
that  I  am  compelled  to  absent  myself 
from  the  Chamber  in  a  few  moments. 
I  ask  the  Senator  to  yield  to  me  so  that 
I  may  ask  unanimous  consent  for  the 
present  consideration,  as  in  executive 
session,  of  the  nominations  on  the 
Executive  Calendar.  They  consist  of 
postmaster  nominations  and  one  nomi- 
nation each  In  the  Army  and  the  Navy. 

The  PRESIDING  OFFICER  Is  there 
objection  to  the  request  of  the  Senator 
from  Kentucky?  The  Chair  hears  none, 
and  the  clerk  will  state  the  nominations 
on  the  Executive  Calendar. 

POSTMASTER.'* 

The  legislative  clerk  proceeded  to  read 
sundry  nominations  of  postmasters. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nominations  of  postmas- 
ters are  confimed  en  bloc. 

THE   ARMY 

The  legislative  clerk  read  the  nomina- 
tion of  Thomas  Donald  Campbell  to  be 
brigadier  general  for  temporary  ap- 
pointment in  the  Army  of  the  United 
States. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

THE    NAVY 

The  legislative  clerk  read  the  nomina- 
tion of  Harold  M.  Bemis  to  be  rear  ad- 
miral, for  temporary  appointment,  in  the 
Navy. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

That  concludes  the  Executive  Cal- 
endar. 

Mr.  BARKLEY.  I  ask  that  the  Presi- 
dent be  immediately  notified  of  all  nomi- 
nations confirmed  today. 

The  PRESIDING  OFFICER.  Without 
objection,  the  President  will  be  notified 
forthwith. 

ORDER  FOR  RECESS 

Mr.  BARKLEY.  Mr.  President.  I  ask 
unanimous  consent  that  when  the  Senate 
concludes  its  deliberations  today,  it  take 
a  recess  until  12  o'clock  noon  tomorrow. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Kentucky? 

Mr.  LANGER.  Mr.  President,  I  wish 
to  voice  objection  because  of  the  fact 
that  tomorrow  is  Good  Friday.  I  do  not 
wish  to  make  any  point  about  it.  but  I 
do  not  believe  that  the  Senate  ought  to 
be  in  session  on  Good  Friday. 

Mr.  BARKLEY.  I  may  say  to  the 
Senator  that  we  have  never  followed  the 
custom  of  adjourning  for  that  reason.  I 
appreciate  the  Senator's  devotion  to  that 
day.  However,  I  understand  that  he  does 
not  object  to  the  request,  but  merely 
vrtshes  to  voice  his  own  pwsition. 

Mr.  LANGER.    That  is  correct. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Kentucky?  The  Chair  hears  none, 
and  it  is  so  ordered. 
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TV^'O  HUNDREDTH  ANNIVERSARY  OF  THE 
FOUNDING  OF  PRINCETON  UNIVERSITY 

Mr.  BARKLEY.  Mr.  President,  a  few 
days  ago  the  Senator  from  New  Jersey 
IMr.  SbuthI  for  himself  and  the  Senator 
from  Pennsylvania  IMr.  GtTFEVi  intro- 
duced Senate  Joint  Resolution  148.  to  au- 
thorize suitabl?  participation  by  the 
United  States  in  the  observance  of  the 
two  hundredth  anniversary  of  the  found- 
ing of  Princeton  University.  Similar 
resolutions  have  been  adopted  on  behalf 
of  other  universities  in  the  United  States. 

From  the  Committee  on  the  Library  I 
report  the  joint  resolution  favorably, 
without  amendment,  and  ask  unanimous 
consent  for  its  present  consideration. 
The  resolution  is  drawn  in  similar  form 
to  resolutions  which  have  been  adopted 
with  regard  to  other  universities,  includ- 
ing Harvard.  Yale,  and  several  others. 

Mr.  WHITE.  Mr.  President,  I  under- 
stand that  in  practice  and  in  form  the 
joint  resolution  is  in  harmony  with  past 
action  by  the  Senate  and  the  House? 

Mr.  BARKLEY.    That  is  correct. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  joint  resolution? 

There  being  no  objection,  the  joint  res- 
olution «S.  J.  Res.  l-»8)  to  authorize  suit- 
able participation  by  the  United  States 
In  the  observance  of  the  two  hundredth 
anniversary  of  the  founding  of  Princeton 
University  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Resolved,  etc..  That  the  Government  and 
the  people  of  the  United  States  unite  with 
Princeton  University  In  a  fitting  and  appro- 
priate observance  of  the  two  hundredth  an- 
niversary of  its  founding. 

Ssc.  2.  There  is  hereby  established  a  com- 
mission to  be  known  as  the  United  States 
Princeton  University  Bicentennial  Commis- 
sion (hereinafter  referred  to  as  the  "Com- 
misslon")  to  be  composed  of  15  Commis- 
sioners, as  follows:  The  President  of  the 
United  States  and  4  persons  to  be  appointed 
by  him.  the  President  of  the  Senate  and  4 
Members  of  the  Senate  to  be  appointed  by 
the  President  of  the  Senate,  and  the  Speaker 
of  the  House  of  Representatives  and  4  Mem- 
bers of  the  House  to  be  appointed  by  the 
Speaker.  Any  vacancies  occurring  in  the 
membership  of  the  Commission  shall  be  filled 
In  the  same  manner  In  which  original  ap- 
pointments to  such  Commission  are  made. 

Sec.  3.  The  Commission,  on  t)ehalf  of  the 
United  States,  shall  cooperate  with  the  rep- 
resentatives of  Princeton  University,  the 
State  of  New  Jersey,  and  the  borough  of 
Princeton,  N.  J.,  in  the  appropriate  observ- 
ance of  such  anniversary,  and  shall  extend 
appropriate  courtesies  to  the  delegates  of 
foreign  universities  and  other  foreign  learned 
bodies,  or  individuals,  attending  the  celebra- 
tions as  guests  of  Princeton  University.  The 
Commission  is  authorized  In  performing  Its 
functions  under  this  section  to  utilize  the 
services  and  facUltes  of  the  various  agencies 
and  tnstrumentahties  of  the  United  States, 
with  the  consent  of  such  agencies  and  In- 
strumentalities. 

Skc.  4.  The  members  of  the  Commission 
shall  serve  without  compensation.  They  shall 
select  a  chairman  and  a  secretary  from 
among  their  number,  but  the  President  of 
the  United  States  shall  be  designated  as  the 
bonorary  chairman  of  the  Commission. 

The  preamble  was  agreed  to. 


LEAVE 
Mr.    YOUNG 


unanimous 
Senate  for  4  or 

The 
objection,  leaVe 


I  ask 
consent  to  be  absent  from  the 
days. 

OFFICER.    Without 
is  granted. 

RECESS 


PRESIDI  NT 


After  the  conclusion  of  Mr.  Lancer's 
speech, 

Mr.  CAPEHART. 
the  Senator  fropi 
me. 

Mr.  LANGER. 

Mr.  capeha:  it. 

the  Senate  pre  .'i 
that  the  Senate 
o'clock  noon  toijiorrow. 

The  motion 
o'clock  and  12 
took  a  recess, 
order  previously 
19,  1946.  at  12 


V  as 


ni 


agreed  to;  and  (at  4 
inutes  p.  m.)  the  Senate 
recess  being  under  the 
entered,  to  Friday,  April 
ofclock  meridian. 


tie 


Executive 
Senate  April  18 
5»,  1946: 

DlPLOM.*TlC 


NC  MINATIONS 

noEiinations  received  by  the 
(legislative  day  of  March 


Krentz 

c 


States 


Ur  I 


Lowell  C. 
elgn-service 
Extraordinary  a 
of  the  United 

Kenneth  C 
service  officer  of 
diplomatic  servic 
of  the  United 

Charles  A.  Bay 
elgn-service  office*" 
in  the  diplomatic 
general  of  the 

H.  Merrell 
a  foreign-service 
retary  in  the  di 
a    consul    general 
America. 

The   followln 
ei^n-service 
of  career,  and 
service  of  the 

Henry  C 

Herbert  S 

Robert  H.  Lunt 

EUe  Jan  Nadelip 

Miss  Helen  R. 

Robert  Irving 

Claiborne  Pell 


Hon.  Samuel 
Chief  Justice  of 
tory  of  Hawaii. 
Ing    In    this    o 
which  expired  J 


The  fol  lowing - 
masters : 


Hazel  M.  Peebles 
of  Lenore  Hoopes 


Charles  V. 
In  place  of  A.  M 

Lawrence  N 
place  of  E.  L. 

WiUlam    I. 
place  of  C.  E. 


J.  Wiley  Lucas, 
A.  L.  Knable. 


April  18 


OF   ABSENCE 

Mr.   President, 


Mr.  President,  will 
North  Dakota  yield  to 

I  yield. 

Under  the  order  of 
iously  entered,  I  move 
take  a  »  /cess  until  12 


AND    FOREIGN    SERVICE 


Pinke  ton.  of  Missouri,  now  a  for- 
offlcir  of  class   1,  to  be  Envoy 
Minister   Plenipotentiary 
States  of  America  to  Iraq 

.  of  Iowa,  now  a  forelgn- 

ass  4  and  a  secretary  In  the 

to  be  also  a  consul  general 

of  America. 

of  Minnesota,  now  a  for- 

of  class  2  and  a  secretary 

service,  to  t>e  also  a  consiil 

ted  States  of  America. 

Beniinghoff.  of  New  York,  now 

officer  of  class  3  and  a  sec- 

qlomatlc  service,  to  be  also 

of    the    United    States    of 


g-aamed 


persons   to    be   for- 
.  unclassified,  vice  consuls 
es  In  the  diplomatic 
States  of  America: 
Jr  ,  of  New  Jersey. 
t,  of  New  York, 
of  Pennsylvania, 
an,  of  New  York, 
icholl,  of  New  York, 
wen,  of  New  Jersey. 
of  New  York. 


office  -s 

se  :retarle 
Un  ted 
Barki  orn 
Bern  let 


Chief  Justice.  StpniEME  Court,  TEHRrroRT  or 
Hawaii 


I 


Kemp,  of   Hawaii,   to   be 

the  Supreme  Court,  Terri- 

Justlce  Kemp  is  now  serv- 

fflde    under    an    appointment 

uiie  3.  1945.) 

P  DSTMASTEBS 

named  persons  to  be  post- 


AKIZONA 


Sacaton,  Ariz.,  in  place 
resigned. 


(  ALirORNIA 

Shafler,  Del  Ppso  Heights,  Calif., 
I'alck,  retired. 
Fcwler,  Kelseyvllle.  Calif.,  In 
Pov  ler,  resigned. 
Ste  vart.    Kernville,    Calif.,    In 
Tlnimons.  deceased. 


ILLINOIS 

Abingdon.  111.,  In  place  of 


decc  ased. 


William  P.  Hall.  El'.zabethtown  111.,  in 
place  of  G.  A.  Wall,  deceased. 

Fred  R.  Drews,  Sidney,  ^11.,  in  place  ol 
W.  J.  Woodard.  resigned. 

IOWA 

Raymond  W.  Thomas,  Green  Mountain. 
Iowa.  Office  became  Presidential  Julj  1, 
1945. 

KANSAS 

Georgie  L.  Hunt,  Rolla,  Kans..  in  plac?  ol 
M.  G.  Goddard,  resigned 

KENTUCKY 

Edna  P.  Leger,  Baxter,  Ky.,  In  place  of  V. 

N.  Mlnton,  resigned. 

John  S.  Mahan,  Princeton,  Ky.,  In  place  of 
P.  J.  Blackburn,  resigned. 

LOUISIANA 

Claire  C.  Mahaffey.  Jennings,  La.,  In  place 
of  L.  J.  Nohe,  deceased. 

Volene  B.  Bray,  Jones,  La  ,  Ir.  place  of  B.  F. 
Morris,  resigned 

Robert  W.  Collier,  Sr..  Oakdale,  La  ,  in 
place  of  J.  A.  Williams,  deceased, 

MAINE 

Nellda  Arsenault,  Mexico,  Maine,  in  jilace 
of  Alfred  Bolvin,  resigned. 

MARYLAND 

Thomas  H.  Collier,  Grasonvllle,  Md ,  in 
place  of  R.  E.  Ireland,  transferred. 

MINNESOTA 

Percy  B.  Boyer.  Beltrami,  Minn.,  In  pla:e  of 
E.  E.  Boyer,  resigned. 

'MISSISSIPPI 

Ida  L  Cain,  Prairie,  Miss.  Office  be<  ame 
Presidential  July  1,  1943. 

MISSOURI 

Henry  E.  Roper,  Bernle,  Mo.,  in  place  of 
H.  E.  Roper.  Incumbent's  commission  ex- 
pired June  23.  1942. 

NEBRASKA 

Meredith  Y.  Cloud.  Elk  Creek,  Nebr  ,  In 
place  of  B.  F.  Karas,  deceased. 

NEW    JERSEY 

John  P.  Larkin,  Sfotswood,  N.  J.,  In  place 
of  M.  G.  Appleby,  resigned. 

NEW    YORK 

Helen  Regan,  Carle  Place,  N.  Y.,  in  plate  of 
Francis  McDonald,  declined  appolntmeni . 

Kenneth  L.  Dubuque,  Peru,  N.  Y.,  In  place 
of  B.  E.  Holden,  retired. 

NORTH    CAROUNA 

Thelma  D.  Warren,  Newton  Grove,  N.  C, 
in  place  of  B.  C.  Cox,  resigned. 

NORTH    DAKOTA 

Walter  F.  Sheldon,  Napoleon.  N.  Dak.,  in 
place  of  Peter  Meier,  transferred. 

OKLAHOMA 

Alma  C.  Binns.  Kellyvllle,  Okla.  Office  be- 
came Presidential  July  1,  1943. 

OREGON 

Hugh  T.  Smith.  Forest  Grove,  Oreg.,  in 
place  of  Edwin  Allen,  retired. 

PENNSYLVANIA 

Anthony  P.  Pelino,  Lewis  Run,  Pa.,  In  place 
of  A.  D.  Pietranton,  deceased. 

SOUTH    CAROLINA 

Pearl  J.  Sauls.  Cades,  S.  C,  in  place  of  C.  S. 
McGill,  resigned. 

TEXAS 

J.  Dea  Allen,  Blum,  Tex.,  In  place  of  G.  A. 
Adair,  transferred. 

Meta  Carglle.  Converse,  Tex,  in  place  of 
H.  H.  Gold,  retired. 
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Leland  C.  Adams.  HoUlday.  Tex.,  In  place 
of  Mabel  Darden,  resigned. 

Marjorie  L.  Burton,  Katy,  Tex.,  In  place  of 
Vernon  May.  removed. 

Margaret  M.  Harden.  Larue,  Tex.,  In  place 
of  Sislle  Curtis,  transferred. 

Betty  F.  Irby,  Texon,  Tex.,  in  place  of  W.  M. 
Irby,  resigned. 

OneU  M.  Hazel,  Wink,  Tex.,  In  place  of 
P.  E.  Jette,  retired. 

tJTAH 

Edwin  F.  Marchettl,  Helper,  Utah,  in  place 
of  E.  C.  Gibson,  transferred. 

WASHINGTON 

William  Norrls,  Amboy,  Wash.,  In  place  of 
Cora  Ray,  resigned. 

Carol  E.  Sherman.  Dryden.  Wash.,  in  place 
of  C.  L.  Sherman,  resigned. 

WISCONSIN 

Charles  W.  Lee,  High  Bridge.  Wis.  Office 
became  Presidential  July  1,  1945. 

WYOMING 

Owen  W.  Cranney,  Afton,  Wyo.,  In  place  of 
A.  H.  Ltnford,  retired. 


CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  April  18  (legislative  day  of 
March  5).  1946: 

In  THE  Army 

TEMPORARY  APPOINTMENT  IN  THE  ARMY   OF  THX 
UNITED  STATES 

To  be  a  brigadier  general 
Thomas  Donald   Campbell 
In  THE  Navy 

TEMPORARY    SERVICE   IN    THE    NAVY 

To  be  a  rear  admiral 
Harold  M.  Bern  is 

Postmasters 

IOWA 

Theodore  H.  Seyb,  Donnellson. 
Morten  E.  Petersen,  Turin. 

KANSAS 

Raymond  J.  Gegen,  Colwich. 
Emma  V.  Hedge,  Hoxle. 
Harold  R.  Winter,  Scott  City. 

MASSACHUSETTS 

Mildred  H.  Hall,  Acton. 
John  C.  Kelleher,  Holden. 

MISSISSIPPI 

Blanche  C.  Wilson,  Monticello. 
Alex  Polk,  Oak  Vale. 

MISSOUXZ 

Haael  Munkirs,   Kearney. 

MONTANA 

Otto  Wyatt.  Terry. 

Charles  A.  Watklns,  Townsend. 

LucUe  R.  Cloud,  Wolf  Point. 

TEXAS 

John  E.  McDuffey,  Seymour. 

VERMONT 

Elmore  H.  Chase,  St.  Johnsbury  Center. 

VIRGINIA 

Atlee  B.  Crowder,  ClarksvlUe. 

WASHINGTON 

Harriett  B.  Konopaskl.  Beaver. 
Evelyn  E.  Ackerman,  Sekiu. 
Warren  Lincoln,  Shelton. 
Grace  W.  Schroeder.  Zillah. 

WYOMING 

Mabel  E.  Nolan.  Mills. 


HOUSE  OF  REPRESENTA  FIVES 

Thursday,  April  18,  1946 

The  House  met  at  10  o'clock  a.  m. 

The  Chaplain,  Rev.  James  Shera 
Montgomery,  D.  D.,  offered  the  following 
prayer: 

Thou  unseen  Presence,  we  would  pause 
In  this  solemn  moment  to  meditate  upon 
the  beautiful  fellowship  of  our  Lord  as 
set  forth  In  the  symbol  of  the  vine  and 
the  branches.  We  are  grateful  for  this 
rich  brotherhood  of  kindred  life,  for  that 
strange  mysterious  power  which  makes 
union  with  Thee  an  invincible  force  des- 
tined to  conquer  the  world.  As  we  break 
the  mystic  bread  of  sacrifice,  and  receive 
the  blessings  of  our  Lord,  mercifully 
grant  that  we,  walking  in  the  way  of  the 
Cross,  may  find  it  none  other  than  the 
way  of  life  and  peace. 

O  God,  clear  the  depths  of  our  hearts 
of  strife  and  falsehood  and  let  the  sense 
of  Thy  forgiveness  steal  upon  us.  that  we 
may  be  worthy  to  share  Thy  redemptive 
work.  Clothe  us  with  courage  to  be- 
friend, with  sincerity  to  shield,  and  with 
charity  to  be  merciful  to  all.  Keep  alive 
In  our  breasts  the  One  who  said  "This  do 
In  remembrance  of  Me'';  who  faced  fail- 
ure, saved  humanity,  unsealed  earth's 
tombs,  and  brought  to  man  new  hope 
and  fresh  inspiration.  In  the  name  of 
our   glorified  Redeemer.    Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday was  read  and  approved. 

BOARD  OF  VISITORS  OF  THE  UNITED 
STATES  MILITARY  ACADEMY 

The  SPEAKER  laid  before  the  House 
the  following  communication,  which  was 
read  by  the  Clerk: 

Aprh.  15.  1946. 
The  Honorable  Sam  Rayburn. 

Speaker,  House  of  Representatives. 

Washington,  D.  C. 
My  Dear  Mr.  Speaker:  Pursuant  to  the  act 
approved  May  17.  1928  (U.  S.  C,  title  10,  sec. 
1052-a),  I  have  designated  Hon.  Andrew  J. 
May,  Hon.  R.  Ewing  Thomason,  Hon.  Overton 
Brooks.  Hon.  John  J.  Sparkman,  Hon.  Wal- 
ter G.  Andrews,  Hon.  Dewey  Short,  and  Hon. 
Leslie  C.  Arends,  members  of  the  Committee 
on  Military  Affairs,  as  members  from  this 
committee  to  the  Board  of  Visitors  of  the 
United  States  Military  Academy. 
Very  truly  yours, 

Andrew  J.  May, 

Chairman. 

JOINT  ANTI-FASCIST  REFUGEE 
COMMITTEE 

The  SPEAKER.  The  Chair  asks  the 
Clerk  to  read  the  following  announce- 
ment. 

The  Clerk  read  as  follows: 

The  Chair  desires  to  announce  that  pur- 
suant to  House  Resolution  601,  Seventy-ninth 
Congress,  he  did,  on  April  17,  1946,  certify  to 
the  United  States  attorney.  District  of  Co- 
lumbia, the  willful  and  deliberate  reftisal  of 
Miss  Helen  R.  Bryan,  Dr.  Jacob  Auslander, 
Prof.  Lyman  R.  Bradley.  Mrs.  Marjorie  Chodo- 
rov.  Mr.  Howard  Fast.  Mrs.  Emestlna  G. 
Pleischman,  Leverett  Gleason,  Harry  M.  Jus- 
tlz,  Mrs.  Samuel  Kamsley,  Mrs.  Ruth  Lelder, 
James  Lustig.  Manuel  Magana,  Dr.  Louis 
Miller,  Herman  Shumlin,  Mrs.  Charlotte 
Stern,  Dr.  Jesse  Tolmach.  and  Mrs.  Bobble 


Weln.steln  to  produce  the  books,  papers,  and 
records  of  the  Joint  Anti-Pasclst  Refugee 
Committee,  together  with  all  the  facts  re- 
lating thereto,  before  the  Committee  on  Un- 
American  Activities  of  the  House  of  Repre- 
sentatives. 

EXTENDING  THE  PRICE  CONTROL  AND 
STABILIZATION   ACTS 

The  SPEAKER.  The  unfinished  busi- 
ness Is  the  reading  of  the  engrossed  copy 
of  the  bill  <H.  R.  6042>  to  amend  the 
Emergency  Price  Control  Act  of  1942,  as 
amended,  and  the  Stabilization  Act  of 
1942,  as  amended,  and  for  other  purposes. 

The  Clerk  read  as  follows: 

H.  R.  6043 

An  act  to  amend  the  Emergency  Price  Con- 
trol Act  of  1942,  as  amended,  and  the 
Stabllixatlon  Act  of  1942,  as  amended,  and 
for  other  purposes 

Be  it  enacted,  etc..  That  section  1  (b)  of 
the  Emergency  Price  Control  Act  of  1942,  as 
amended,  is  amended  by  striking  out  "June 
30,  1946"  and  substituting  'March  31,  1947.' 

Sec  2.  Notwithstanding  the  provisions  of 
this  act,  the  Stabilization  Act  of  1942,  or  the 
Emergency  Price  Control  Act,  as  amended. 
no  maximum  price  shall  be  established  or 
maintained  for  any  commodity  below  a  price 
which  will  reflect  to  the  producers  and  proc- 
essors and  distributors  (Including  retailers) 
of  such  commodity  the  sum  of  (1)  the  cur- 
rent cost  of  producing  and  processing  and 
distributing  such  commodity  as  determined 
by  the  established  commercial  accounting 
practices  of  the  industry,  and  (2)  a  reason- 
able profit  thereon. 

Sec.  3.  Section  6  of  the  Stabilization  Act  of 
1942,  as  amended.  Is  amended  by  striking  out 
"June  30,  1946"  and  substituting  "March  81, 
1947." 

Sec.  4.  Title  I  of  the  Emergency  Price  Con- 
trol Act  of  1942,  as  amended.  Is  amended 
by  Inserting  after  section  1  thereof  a  new 
section  as  follows: 

"removal  or  PRICE  and  wage  controls 
"Sec.  1A.  (a)  It  Is  hereby  declared  to  ba 
the  policy  of  the  Congress  that  the  general 
control  of  prices  and  wages,  and  the  use  of 
the  subsidy  powers  conferred  by  section  2 
(e)  of  this  act,  shall  be  terminated,  without 
further  extension,  not  later  than  June  30, 
1947,  and  that  on  that  date  the  Offloe  of 
Price  Administration  shall  be  abolished.  The 
Price  Administrator  (and  the  Secretary  of 
Agriculture  to  the  extent  of  his  responsi- 
bility under  section  3  (e)  of  this  act)  ehall 
proceed  immediately  to  formulate  a  com- 
prehensive plan  for  the  progressive  removal 
of  price  controls  and  subsidies  in  order  that 
the  return  to  a  free  market  and  to  free  col- 
lective bargaining  may  be  accomplished  on 
or  before  June  30,  1947,  without  disturbance 
of  the  national  economy.  On  or  before  Oc- 
tober 1,  1946,  the  Price  Administrator  shall 
report  to  Congress  the  plan  so  formulated 
together  with  the  measures  which  he  has 
taken  and  will  take  to  execute  the  plan. 
The  President  shall,  not  later  than  January 
2,  1947,  report  to  the  Congress  what,  11  any, 
commodities  or  classes  of  commodities,  in- 
cluding housing  accommodations,  are  in  such 
critically  short  supply  as  to  necessitate.  In 
his  Judgment,  the  continuance  of  the  powers 
granted  by  this  act  as  to  them  after  June 
30.  1947,  together  with  his  recommendations 
as  to  the  established  departments  or  agencies 
of  the  Government  which  should  be  charged 
with  the  administration  of  such  powers. 

"(b)  (1)  Maximum  price  controls  shall  be 
removed  as  hereafter  set  forth. 

"(2)  In  the  case  of  any  nonagricultural 
commodity  or  class  of  commodities  the  pro- 
ducers of  which  are  not  represented  by  an 
industry  advisory  committee  as  provided  in 
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section  2  (a)  of  the  Emergency  Price  Con- 
trol Act  of  1942  as  amended,  the  President 
shall  from  time  to  time  but  not  less  fre- 
quently than  once  each  month  determine 
whether  the  production  of  such  commodity 
or  commodities  either  singly  or  In  combina- 
tion equals  or  exceeds  for  the  past  12  months 
by  volume  the  production  of  such  com- 
modity or  commodities  In  the  period  from 
July  1.  1940.  to  June  30.  1941.  Whenever 
the  President  so  finds  he  shall  so  certify 
to  the  Price  Administrator,  and  not  later 
than  10  days  after  the  receipt  of  such  cer- 
tification the  Price  Administrator  shall  take 
such  action  as  may  be  necessary  to  remove 
all  price  controls  with  respect  to  such  com- 
modity or  class  of  commodities. 

"(3)  In  the  case  of  any  nonagrlcultural 
commodity  or  class  of  commodities  the  pro- 
ducers of  which  are  represented  by  an  In- 
dustry advisory  committee  as  provided  in 
section  2  (a)  of  the  Emergency  Price  CX)n- 
trol  Act  of  1942,  as  amended,  such  Industry 
advisory  committee  shall  from  time  to  time 
but  not  less  frequently  than  once  each  month 
certify  to  the  Administrator  as  to  whether 
the  production  of  any  such  commodity  either 
singly  or  In  combination  equals  or  exceeds 
for  the  past  12  months  by  volume  the  pro- 
duction of  such  commodity  or  class  of  com- 
modities for  the  period  from  July  1,  1940, 
to  June  30.  1941.  Whenever  such  commit- 
tee shall  so  certify,  the  Price  Administrator 
shall  not  later  than  10  days  after  receipt 
of  such  certification,  take  such  action  as  may 
be  necessary  to  Immediately  remove  all  price 
controls  with  respect  to  such  commodity  or 
commodities. 

"(4)  (A)  In  the  case  of  agricultural  com- 
modities the  Secretary  of  Agriculture  is  here- 
by authorized  and  directed  to  make  a  de- 
termination as  to  whether  supply  of  the  com- 
modity Is  equal  to  the  domestic  consumption 
of  such  commodity.  When  such  supply  is 
equal  to  such  domestic  consumption,  he  shall 
forthwith  certify  such  determination  to  the 
Administrator.  The  Administrator  shall 
within  10  days  thereafter  remove  all  price 
ceilings  with  respect  to  such  commodity. 

"(B)   When    the   production   of  any   agri- 
cultural commodity  for  the  past  12  months 
equals  or  exceeds  the  production  of  this  com- 
modity during  the  12  months"  period  from 
July  1.  1940.  to  June  30.  1941.  then  such  fact 
shall  be  certified  to  the  Price  Administrator 
by   the  Secretary   of  Agriculture,   and   such 
Price  Administrator  shall  not  later  than  10 
days  after  the  receipt  of  such  certification 
remove  all  maximum  price  ceilings  from  such 
commodity  and  all  commodities  for  human 
consumption  derived   principally  therefrom. 
"(C)    Nothing  in  subsection  (b)  shall  limit 
the  authority  of  the  Price  Administrator  to 
remove  price  controls   with   respect  to  any 
commodity   or  class   of  commodities  at   an 
earlier  time  than  would  be  the  case  under 
the  provisions  of  such  subsection  In  any  case 
which,    m    his    Judgment,    removal    of    such 
controls  at  an  earlier  time  is  consistent  with 
the  purposes  of  this  act. 

"(d)  (1)  Afttr  maximum  pries  controls 
hsvs  bMn  rMaoTsd  tn  aceordancs  with  sub* 
section  (b).  In  ths  case  of  any  commodity 
or  class  of  eummudltlss,  the  Prsaldsnt  shall 
from  tlOM  to  tlms  dftsrmins  whsther,  by 
rtMOB  of  ehanisd  onndtitoni,  thtrs  has 
MitM  ftn  unsntitfird  domsattc  dsmand  for 
tu«h  eommodtty  <>r  cImm  oI  oommndlttes. 
When»v»r  ths  Prrnldent  dsttraUSM  that  such 
M*  •risen  and  has  rsmaintd  unsat- 
for  *  period  of  mom  thnn  00  days,  and. 
In  his  Judgment,  thrrx  la  tin  immpdlats  pros* 
p*ct  of  such  demand  l>elnu  intlarifd,  hs  shall 
forthwith  rrrtify  that  fact  in  writing  to  tht 
Price  Administrator 

"(3)  Whtn  ths  PTict  Administrator  has 
rtcelved  from  the  PrMldcut  a  certification 
In  writing  under  this  sttbtMtlon  with  respect 
to  a  particular  commodity  or  class  of  com- 
modities, the  Price  AdmlnUtrator  may  rees- 
tablish, with  respect  to  such  commodity  or 


commoc  itles,  such  maximum  price 

pri  :es.  consistent  with  appllca- 

law.  as  in  his  Judgment  may 

effectuate  the  purposes  of 

Subsection  (b)  of  section  2  of  the 
Control    Act    of    1942,    as 
amended  by  adding  at  the  end 
p  iragraph  as  follows : 

upon  which  this  paragraph 

Administrator,  when  estab- 

ihgs  on  hotels  or  when  pass- 

( ations    for   adjustments    of 

lotels,  Is  authorized  to  take 

the  distinction   between 

nd  residential  or  apartment 

the  difference  In  the  in- 

expenses  and  mechani- 

tion  between  the  transient 

residential    and    apartment 


operat  Ion 
opera 


be  ! 


respect 


OX) 


eed 

the 


class  of 
or  maximum 
ble  provisions  of 
be  necessary   to 
this  act." 

Sec.  5 
Emergency    Prici  i 
amended,  Is 
thereof  a  new 

"After  the  dat 
takes  effect,  the 
llshlng  rent  cei 
Ing    upon    appli 
rent  ceilings  on 
Into  consideratitin 
transient  hotels 
hotels;    Including 
vestment 
cal  details  of 
hotels    and    the 
hotels." 

Sec.  6. 
Emergency    Pric ; 
amended  by  the 
of  1944.  is 
••(e)"  at  the 
and  inserting  at 
Ing  paragraphs: 

"(2)    Subsidy 
defined,   for  the 
1916.  shall   be 
the  provisions  ol 

"(A)   With 
modity    Credit 

"(I)  for  the 
program,  $180. 
carrying  out  th< 
program  the  ra 
butterfat  deliv 
25  percent  of 
rate  of  payment 
milk  delivered; 

"(11)  for  oth 
500.000;    and 

"(Hi)  for  the 
$56.0C0,0C0: 
Provided,  That 
of  each  amount 
and   (Hi)   of  thi< 
available  Intercl 
described  in  .sucl 
the  total  subsi 
of  such  clauses 
10  percent;  and 

"(B)  With 
struction  Flnan 

"(1)  for  rubbe 
and  Africa  for 
made    before 

"(il)  for  mater 
liT  the  United 

"Flour.   $91.00( 

"Petroleum  a 
COO.OOO: 

"Copper,  lead 
premium   price 

"(Hi)   for  otht 
produced   In  or 
•59.SOO.000; 
Proi'tdfd.    That 
amount  of  any  < 
tn  this  subpnra 
its  purpose,  the 
liKstion,   but   11 
such  aliocMtton, 
opsratloua  (or 
ated  In  this  »u 
drterminsU   by 
Dirsctor ;    |»roi 
heretofnrs  or 
rowed  under  Coi 
or  in  cuRt(Kly  or 
agency,     includi 
controlisd  corpo 
June  90,  1946,  tci 
gram,  or  to  inut 
the  payment  of  • 
derived  from  liv 
of  such  commodi 
by  subsidizing 
duction,  sale,  or 
modules,    except 


Subsection  (e)   of  section  2  of  the 

Control    Act    of    1942,    as 

Stabilization  Extension  Act 

amenjled  by  inserting  "  ( 1 )  "  after 

inning  of  such  subsection, 

the  end  thereof  the  foUow- 


operations,    as    hereinafter 
year  ending  December  31, 
litnited  as  follows,  subject  to 
paragraph  (3) : 

to  funds  of  the  Com- 

( ;;orporatlon — 

dairy    production    payment 

000:     Provided,    That    In 

dairy  production  payment 

of  payment  per  pound  of 

shall   not  be   less  than 

national  weighted  average 

)er  hundred  pounds  of  whole 


id  I 


ti 


•td  'd 
hstr 


April  18 


r    noncrop   programs,    $17.- 
1 946  crop  program  operations. 


ot  to  exceed  10  per  centum 

specified  in  clauses  (1).  (11), 
subparagraph    (A)   shall  be 

angeably  for  the  operations 
clauses  but  In  no  case  shall 
operations  under  any  one 

be  Increased  by  more  than 


res  ject 


<e 


ird 


to  funds  of  the  Recon- 

Corporation — 

produced  in  Latin  America 

'.hich    commitments    were 

1,    1946.    »31. 000.000; 

als  or  commodities  produced 

as  follows: 
000; 
petroleum  products,  $50.- 


Js  nuary 


Stitcs 


and   zinc   In   the   form   of 
)aymenu.   $100,000,000; 

materials  or  commodities, 
outside  the  United  States, 


kit  » 


<  t 


nay 


In    the    event    the    entire 
'  the  allocations  referred  to 
ph  (B)  is  not  required  for 
unused  portion  of  iiurh  al- 
to exceed    10   percent   nf 
be  UMd  fur  such  subsidy 
iiy  Item  or  Items  enumer- 
ipnragraph   (B)   as  may  be 
he   Bconomio  atabiUaaiion 
further,  Thnt   no   funds 
after  approprlnted  to,  bor- 
KPBRional  authdriiiutioi)  by, 
ontrol  of  any  governmental 
iig    Ouvernment-ownrd    or 
Btlons,  shall  be  uapd  after 
continue  any  existing  pru- 
tute  any  new  program  for 
4bsidles  on  llreetock  or  meat 
utock.  or  for  the  purchaae 
les  for  resale  at  a  toss  there- 
directly  or  Indirectly  the  pro- 
dlstribuflon  of  such  com- 
tbat    nothing    contained 


herein  shall  prevent  the  payment  of  obliga- 
tions created  under  existing  programs  which 
accrued  prior  to  June  30.  1946:  And  pro- 
vided further.  That  in  order  to  prevent  a 
reduction  in  livestock  prices  uf)on  the  elimi- 
nation of  such  livestock  and  meat  subsidy 
payments,  the  Administrator  shall  make  cor- 
responding increases  in  maximum  prices  of 
livestock,  meat,  and  meat  products  to  the 
extent  necessary  to  compensate  for  the  re- 
moval of  such  subsidies.' 

LIQUIDATION  OF  SUESIDIES 

Sec.  7.  (a)  The  Administrator  shall  make 
adjustments  In  maximum  prices  of  agricul- 
tural commodities  Including  milk  and  live- 
stock and  products  manufactured  In  whole 
or  substantial  part  from  such  commodities 
in  lieu  of  any  payment  by  the  Federal  Gov- 
ernment of  sums  of  money  or  losses  Incurred 
by  any  agency  of  the  Government  through 
the  purchase  and  resale  at  a  loss  of  such  com- 
modities or  products,  and  equivalent  reduc- 
tions in  subsidy  or  similar  payments  shall 
be  made  by  any  such  agency  authorized  to 
make  such  purchases  and  sales  at  a  loss  or 
to  make  such  pa.yments:  Provided,  That  the 
first  such  adjustment  or  adjustments  of  not 
less  than  25  percent  of  the  rate  of  subsidy  or 
similar  payments  made  in  the  corresponding 
period  of  1945  shall  be  made  not  more  than 
45  days  from  the  effective  date  hereof  and 
similar  adjustments  shall  be  made  at  inter- 
vals of  not  more  than  45  days  thereafter: 
Provided  further.  That  none  of  the  foregoing 
provisions  shall  apply  to  any  operations  con- 
ducted for  the  purpose  of  maintaining  sup- 
port prices  for  agricultural  products  or  pay- 
ments or  losses  incurred  with  respect  to  do- 
mestic sugar  beets  or  sugarcane:  And  pro- 
vided further.  That  nothing  contained  herein 
shall  be  construed  to  prevent  the  making  of 
parity  payments  or  soil-conservation  pay- 
ments authorized  under  existing  law  or  bene- 
fits to  sugar  growers  authorized  under  title 
III  of  the  Sugar  Act  of  1937.  as  amended. 

(b)  Modifications  shall  be  made  In  the 
maximum  prices  established  for  any  agricul- 
tural commodities  and  for  commodities  proc- 
essed or  manufactured  In  whole  or  in  sub- 
stantial part  from  agricultural  commodities 
where  it  appears  that  the  maximum  prices 
established  do  not  reflect  all  increases  in 
costs  to  the  producers  ol  such  agricultural 
commodities  incurred  since  January  1.  1941. 
and  such  modifications  or  adjustments  in 
the  case  of  milk  and  its  products  shall  be 
made  on  a  regional  or  area  basis. 

(c)  In  no  event  shall  maximum  prices  of 
agricultural  commodities  be  established  be- 
low support  prices  therefor  or  below  the 
prices  specified  in  section  III  of  Public  Law 
No.  729  approved  October  2,  1942:  Prot;tdcd, 
That,  where  minimum  prices  to  producers 
are  regulirted  under  any  agreements  or 
orders  pursuant  to  the  provisions  of  the 
Agricultural  Marketing  Agreement  Act  of 
1937,  as  amended,  the  Secretary  of  Agricul- 
ture Is  hereby  directed  to  adjust  such  mini- 
mum prices  to  reflect  not  leits  than  the  ad- 
justments in  maximum  prices  ordered  pur- 
suant to  the  provisions  of  this  section.  Ex- 
cept as  expressly  provided  herein,  nothing 
contained  iii  this  section  shall  be  construed 
to  repeal,  amend,  or  supersede  the  provisions 
of  the  Agricultural  Marketing  Agreement  Act 
of  19a7,  as  amended. 

Bk"  m,  Noiniiig  In  this  act  Mhatl  be  oon- 
"t riled  to  allert  the  provimoiu  of  Public  Luws 
30.  88,  and  104.  of  the  8eventy-nlnlh  Con- 
frees,  or  to  apply  to  purchases  by  the  Reeon- 
etruction  rinance  Corporation  of  such  tin 
ores  and  concentrates  as  It  deems  neceeaary 
to  Insure  continued  operation  of  the  Texas 
City  till  smelter. 

Sec.  B  Section  2  of  the  Emergency  Price 
Control  Act  of  1042.  as  amended,  Is  amended 
by  adding  at  the  end  thereof  the  following 
new  subsections: 

"(o)  After  the  date  upon  which  this  sub- 
section takes  effect,  no  maximum  price  shall 
be  established  or  maintained,  under  this  act 
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or  under  any  other  provisions  of  law,  with 
respect  to  any  new  commodity  the  use  of 
which,  tn  the  production,  manufacturing, 
or  processing  of  any  commodity  or  commod- 
ities, without  increasing  the  cost  of  the 
ultimate  user,  either  increases  the  life  or 
reduces  the  cost  of  production,  manufac- 
ture, or  processing  of  the  commodity  or 
commodities  produced,  manufactured  or 
processed.  As  used  In  this  subsection  the 
term  "new  commodity'  means  a  commodity 
which  was  not  commercially  or  industrially 
available  prior  to  January  30,  1942. 

"(p)  After  July  1.  1946.  no  maximum  price 
regulation  or  order  shall  be  issued  or  con- 
tinued in  effect  requiring  any  seller  to  limit 
his  sales  by  any  weighted  average  price  limi- 
tation based  on  his  previous  sales. 

"(q)  In  the  case  of  any  retail  Industry, 
the  principal  sales  of  which  consisted  during 
the  calendar  years  1939  to  1941,  inclusive,  of 
sales  of  a  commodity  or  commodities  the 
production  or  retail  distribution  of  which 
has  been  reduced,  for  a  period  of  three  years 
beginning  on  or  after  March  2.  1942.  by  75 
per  centum  or  more  below  such  production 
or  retail  distribution  for  the  calendar  years 
1939  to  1941.  Inclusive,  as  a  result  of  the 
operation  of  any  governmental  regulation  or 
restriction,  the  Administrator  shall  not.  in 
establishing  maximum  prices  under  this  sec- 
tion, reduce  established  retail  trade  discounts 
or  dealer  handling  charges  for  any  such  com- 
modity before  the  retail  unit  sales  of  such 
commodity  for  a  period  of  six  months  shall 
have  reached  the  average  annual  retail  unit 
sales  thereof  for  the  calendar  years  1939  to 
1941,  inclusive. 

"(r)  In  the  case  of  any  wholesale  Industry, 
the  principal  sales  of  which  consisted  dur- 
ing the  calendar  years  1939  to  1941.  inclu- 
sive, of  sales  of  a  commodity  or  commodities, 
the  production  or  wholesale  distribution  of 
which  has  been  reduced  for  a  period  of  3 
years  beginning  on  or  after  March  2.  1942,  by 
75  percent  or  more  below  such  production 
or  wholesale  dLstrlbution  for  the  calendar 
years  1939  to  1941.  inclusive,  as  the  result  of 
the  operation  of  any  governmental  regulation 
or  restriction,  the  Administrator  shall  not  In 
establishing  maximum  prices  under  this  sec- 
tion reduce  established  wholesale  trade  dis- 
counts or  normal  wholesale  mark-ups  for  any 
such  commodity  prevailing  on  March  2,  1942, 
before  the  wholesale  unit  of  sales  for  such 
commodity  for  a  period  of  6  months  shall 
have  reached  the  average  annual  wholesale 
unit  of  sales  thereof  for  the  calendar  years 
1939  to  1941,  inclusive." 

SEC.  10.  Section  3  of  the  SUblllzatlon  Act 
of  1942.  as  amended.  Is  amended  by  adding 
at  the  end  thereof  the  following  new  para- 
graph: 

"On  and  after  the  date  of  the  enactment  of 
this  paragraph.  It  shall  be  unlawful  to  es- 
tablish, or  maintain,  any  maximum  price, 
applicable  to  manufacturers  or  processors, 
for  any  major  item  in  the  case  of  products 
made  in  whole  or  major  part  from  cotton  or 
cotton  yarn  or  wool  or  wool  yarn,  unless  the 
maximum  price  for  such  major  Item  is  Axed 
and  maintained  at  not  less  than  the  sum  of 
the  following: 

"(1)  The  cotton  or  wool  coet  (which  must 
be  computed  at  not  less  than  the  parity 
price  or  the  current  cost,  whichever  Is  greater, 
of  the  grade  and  staple  of  cotton  or  wool  uaed 
In  such  Item,  delivered  at  the  mill); 

"(3)  A  weighted  average  of  mill  oonver- 
sicm  costs;  snd 

"(3)  A  rensonable  profit." 

Mr.  McCORMACK  (Interrupting  Um 
reading  > .  Mr,  Speaker,  I  ask  unanlmoiM 
conacnt  that  further  reading  of  the  tn- 
grof«.Hed  copy  be  dl(«pen.*ied  with,  it  to  be 
printed  in  the  Record  at  this  point. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 


The  SPEAKER.  The  question  is  on 
the  pa.ssage  of  the  bill. 

Mr.  RANKIN.  Mr.  Speaker.  I  ofler  a 
motion  to  recommit. 

The  SPEAKER.  Is  the  gentleman  op- 
posed to  the  bill? 

Mr.  RANKIN.    Yes;  I  am. 

The  SPEAKER.  The  gentleman  qual- 
ifies.   The  Clerk  will  report  the  motion. 

The  Clerk  read  as  follows: 

Mr.  Rank!n  moves  to  recommit  the  bUl  to 
the  Committee  on  Banking  and  Currency. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
move  the  previous  question  on  the  motion 
to  recommit. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the 
motion  to  recommit. 

The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  Rankin)  there 
were — ayes  7,  noes  47. 

Mr.  RANKIN.  Mr,  Speaker,  I  object 
to  the  vote  on  the  ground  that  a  quorum 
is  not  present,  and  make  the  point  of 
order  that  a  quorum  is  not  present. 

The  SPEAKER.  Evidently  no  quorum 
is  present. 

The  Doorkeeper  will  close  the  doors, 
the  Sergeant  at  Arms  will  notify  absent 
Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there 
were— yeas  20,  nay^  370,  answering 
"present"  1,  not  voting  39,  as  follows; 

(Roll  No.  96] 
YEAS— 20 


Cole.  Mo. 

Curtis 

DoUiver 

Hoffman 

Jones 

McKenzle 

Ma.'^on 


Abemethy 
Adams 
Allen.  111. 
Allen.  La. 
Almond 
Andersen, 

H.  Can 
Anderson,  Calif 
Andreaen. 

AugUf  t  H. 
Andrews,  Ala. 
AnKeli 
Areuds 
Arnold 
Auchlncloss 
Bailey 

Baldwin.  N.Y. 
Harden 
Barrett.  Pa. 
Barrett,  Wyo. 
Barry 
Bates.  Ky. 
Bates.  Mass. 
Beau 

Beekworth 
Bell 
Bender 
Bennet.  N,  T. 
Bennett.  Mo 
Birmlller 
Blihup 
Blaoknejr 
Bland 
Bloom 
Bolton 


Sorkin 
radtry.  Mich. 
Bradley,  Pa. 
Brebm 
Brooks 
Brown.  Oa. 
Brown.  Ohio 
Brumbaugh 
Bryson 
Buck 
Buckley 
Buffett 
Buiwlukle 


Miller.  Nebr. 

OHara 

Pittenger 

Rankin 

Reed.  N.  Y. 

Rich 

Roe.  Md. 

NAYS— 370 

Burch 
Butler 
Byrne.  N.  Y. 
Byrnes.  Wis. 
Camp 
CampbeU 
Canfleld 
.  Cannon,  Fla. 
Cannon.  Mo. 
Carlson 
Carnahan 
Caie.  N  J. 
Case.  S.  Dak. 
Ceiler 
Ch:ipman 
Chelf 

Chenoweth 
ChlperfJeld 
Church 
Clark 
Clason 
Clements 
Clevenger 
Cllppinger 
Coffee 
Cole.  Kans. 
Combs 
Cooper 
Cor  bet  t 
Courtney 
Cox 

Cravens 
Crawford 
CruMrr 
Cunuingham 
D'Ale^sndro 
Daufhlon,  Va. 
Davis 
DawMn 
DeLaoy 
Deianey, 

Jsmrs  J, 
Delaney. 

John  J. 
D-Bwart 
Dingell 
Dlrkaen 
Domengeaux 
Dondero 
DoughtOD,  N.  C. 


Schwabe,  Mo. 

Shafer 

Short 

Smith.  Ohio 

Stockman 

Wilson 


Douglas,  Calif. 

Douglas,  Dl. 

Doyle 

Drewry 

Durham 

Dworshak 

Eartbmau 

Eaton 

Elliott 

Ellis 

Ellsworth 

Elsaee&er 

Elston 

Engel.  Mich. 

Engle.  Calif. 

Ervin 

Fallou 

FelRhan 

Fellows 

Fen ton 

Flannagan 

Flood 

Fogarty 

Folger 

Forand 

Fuller 

Fulton 

Oallagher 

Oumble 

Gardner 

Gary 

Gavin 

Oearhart 

Oerlarh 

GlfTord 

Olllrspie 

Ulllrtte 

Gillie 

Goodwin 

Gordon 

Gore 

GorakI 

Ooasett 

Granahan 

Granger 

Grant,  Ala. 

Grant.  lod. 

Green 

Gregory 

Griffiths 


Oroes 

LePevre 

Robtnaon.  Utah 

Gwlnn.  N.  Y. 

Lemke 

RobsiOQ.  Ky 

Gwyune,  Iowa 

Lesmskl 

RockweU 

Hagen 

Lewis 

Rogers.  F'a. 

Hale 

Link 

Rogers.  Mass. 

Hall. 

Luce 

Rorer»  N  Y 

Edwin  Arthur  Ludlow 

Roomy 

Hall. 

Ly.e 

Rowan 

Leonard  W. 

Lynch 

Ryter 

Halleck 

McConnell 

Sabath 

Hand 

McCoi  mack 

Sadc'wski 

Hare 

McCowcn 

Sasfcer 

Harless.  Ariz. 

McDonough 

Savage 

Harness,  Ind. 

McOehee 

Schwabe.  Okla. 

Harris 

McOlinchey 

Scnvner 

Hart 

McGregor 

Sharp 

Hartley 

McMillan  8  C 

Slkes 

Havenner 

Madden 

Simpson  ni 

Hays 

Mahon 

SlminaB.  Pa. 

Healy 

Maloney 

Siaogbter 

Hebert 

Maoasco 

Smith.  Maine 

Hedrlck 

Mankln 

Smith  Va. 

HeOernan 

Man^fleld. 

Smith.  Wl5. 

Hendricks 

Mont. 

Somers.  N.  Y 

Herter 

Marcantonio 

Sparkman 

Heselton 

Martin.  Iowa 

Spence 

Hess 

Maitln.Masa. 

Bptineer 

HUl 

Mathews 

Starlcey 

Hlnfhaw 

May 

Stefan 

Hobbs 

Merrow 

Stevenson 

Koch 

Mlchener 

Stewart 

Hoeven 

MUU 

Sullivan 

Hollfield 

Monroney 

Sumners  Tex. 

Holmes.  Mass. 

Morgan 

Sund  Strom 

Holmes.  Wash. 

Morrison 

Taber 

Hope 

Mundt 

Talbot 

Horan 

Murdock 

Talle 

Howell 

Murphy 

Tarwer 

Huber 

Murray.  Tenn. 

Taylor 

Hull 

Murray,  Wis. 

Thom 

Jackson 

Neely 

Thomas.  N.  J. 

Jenkins 

Norblad 

Thomas.  Tex. 

Jennings 

Norrell 

Thomason 

Jensen 

OBrlen.  HI. 

Tibbott 

Johnson.  Calif. 

OBrien.Mlch. 

Tolan 

Johnson.  Ill . 

G'Konskl 

Torrens 

Johnson. Ind. 

OToole 

Towe 

Johnson. 

Outland 

Traynor 

Luther  A. 

Pace 

Trimble 

Johnson. 

Patman 

Vinson 

Lyndon  B. 

Patterson 

Voorhis.  Calif. 

Johnson.  Okla. 

Peter-son.  Ga. 

Vorys.  Ohio 

Jonkman 

Pfelfer 

Vursell 

Judd 

Phill?ps 

Wadsworth 

Kean 

Pickett 

Walter 

Ke? 

Ploeser 

Waslelewskl 

Keefe 

Plumley 

Weaver 

Kefauver 

Poage 

Welchel 

Kelley.  Pa. 

Powell 

Welch 

Kelly,  m. 

Price.  Fla. 

Wert 

Keogh 

Price.  HI. 

White 

Kerr 

Priest 

Whitten 

Kllbum 

Quinn  N.Y, 

Whlttlngton 

Ktlday 

Rabaut 

Wickersham 

KlnR 

Rabin 

Wipglesworth 

Kinzer 

Ramey 

Wtnstead 

Kirwan 

Randolph 

Winter 

Klem 

Rayflel 

Wolcott 

Knutson 

Reed.  111. 

Wolfendcn.  Pa. 

Kopplemann 

Rees.  Kans. 

Wolvcrton.  N.  J. 

Kunkel 

Refa 

Woodhouse 

LaFoliette 

R'.chards 

Woodruff 

Lnndls 

Riley 

Worley 

Lane 

Rivers 

Zimmerman 

Lanham 

Rizley 

Latham 

Robertson, 

Lea 

N  Dak. 

LeCompte 

Robertson,  Va. 

ANSWERING  'PRESENT— 1 
Hook 


NOT  VOTING— 39 


Andrews,  N.  Y. 

Baldwin,  Md. 

Bunksr 

Cochran 

Ctole,  N.  T. 

Ooimer 

Oootey 

Curley 

Iberhortrr 

Pernaudea 


Geelan 


Gibson 

Graham 

Hitiirnck 

Hrnry 

laae 

Jarman 

Kearney 

Lareade 

MtMiHen. 

Mitnofleid 

Miller.  Oallf. 

Norton 

ONeal    ' 


III. 

Tex. 


Patrick 
Prter»on,  Fla. 
Phil  bin 
Rain* 

Reeee.  Tenn. 
Bodcera.  Pa. 
BoeN  Y. 
Rusaetl 
Shsppard 
Hheridan 
fltlgler 
8uniner.  HI. 
Wood 


motion  to  recommit  was  re- 

announced  the  following 


So  the 
Jected. 
The  Clerk 

pairs: 

General  pairs  until  further  notice: 

Mr.  Baldwin  of  Maryland  with  Mr.  Reece  of 
Tennessee. 


J 
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Mr  Colmer  with  Mr.  Andrews  of  New  York. 
Mr  Patrick  with  Mr.  Kearney. 
Mr.  Eberbarter  with  Miss  Sumner  of  Illinois 
Mr.  Roe  of  New  Tork  with  Mr.  Hancock 
Mr.  Cochra»  with  Mr.  Cole  of  {lew  York. 
Mr  Sheridan  with  Mr.  Rodgers  of  Penn- 
sylvania. 

Mr  Mansfield  of  Texaj  with  Mr.  Graham 
Mr.  Bunker  with  Mr  McMlUen  of  Illinois. 
Mr.  Izac  with  Mr   Henry. 

Mr  Gore.  Mr.  Brehm.  and  Mr.  Wolf- 
ENDEN    of    Peniisylvania   changed    their 
r    votes  from  "aye"  to  "no."' 

'  Mr  CANNON  of  Missouri.    Mr.  Speak- 
er, how  am  I  recorded? 

The  SPEAKER.  The  gentleman  Is 
recorded  as  voting  "aye." 

Mr.  CANNON  of  Missouri.  I  thought 
I  was  voting  on  the  bill  and  not  the  mo- 
tion to  recommit.  I  change  my  vote  from 
"aye*   to  "no." 

Mr  MASON.  Mr.  Speaker,  how  am  I 
recorded? 

The  SPEAKER.  The  gentleman  is  re- 
corded as  voting  "present." 

Mr.  MASON.  That  was  a  mistake,  Mr. 
Speaker.     I  vote  "..ye." 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  SPEAKER.  The  question  Is  on 
the  passage  of  the  bill. 

Mr.  SPENCE  and  Mr.  MARTIN  of 
IfaHachusetts.  demanded  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken:  and  there 
were — yeas  356.  nays  42.  not  voting  32, 
as  follows: 

I  Roll  No.  B7| 
rmAB—9&9 


Abemethjr 
Adami 
Allan.  III. 
Allan.  U. 
Almuitd 
And«r*an, 
*  H  Carl 
Aiiilarion,  rallf 
AndrMai) 

Au«iMi(  N 
Andrawk  Ala 
Ait««iU 
Ar«n4« 
II 


Cannon  Mo. 

Oarlaon 

Camahan 

Cm*.  N.J. 

0»M.a  D»k. 

Caller 

Ohapnian 

rhrlr 

(  iii<ii(iwath 

'  ' ntikl 


(SiITm 


Claton 

Bngal.  Mich. 

Bnilt.  Calir. 

Irvin 

fHlloa 

Pviihaa 

fvMowa 

fenion 

l''liiniiniian 

riitud 


rv 
lt»«  Rv 
IIN.  Ite*a 

III 

pIi  worth 

llvli 

Beiidvr 

Btnnet  N  Y 

Bvnnrtt  Mo. 

Blemiller 

Blarkney 

Bland 

Bloom 

Bolton 

Bouner 

Bovkin 

Bradley.  Pa. 

Brehm 

Brooks 

Brown.  Oa. 

Brown.  Ohio 

Brumbaugli 

Brison 

Buck 

Buckley 

Buffett 

Bulwmkle 

Burch 

BuUer 

Byrne.  N  Y. 

Byrnes.  Wis, 

Camp 

CampbeU 

Canfleld 

Cannon,  Fla. 


<  I 

l    ..>;l-.'Wii 

I)  AlenHixIrn 
Da  Ugh  tun.  Va 
Davia 
D«WBon 
De  Lacy 
De'nney. 

Jiimca  J. 
Delaney. 

John  J. 
D'Bwart 
Dlngell 
Dtrksen 
Domengeaux 
Dondero 
Doughton.  N  C 
Douglas.  Calif. 
DougUs.  lU. 
Doyle 
Drewry 
Durham 
Dworshak 
Earthman 
Eaton 
Bberharter 
Elliott 
Ellts 

Ellsworth 
Elsae&ser 


tuitiitar 
(taiy 
U«vin 
QMrhiH 

Qwlan 
Ovrlaoh 

f»iff"rd 

(  I      pvpit 

u.;u< 

Udodwm 

Oordou 

Oort 

OonkI 

Ooasett 

Qranahan 

Granger 

Orant.  Ala. 

Grant,  Ind. 

Gre«n 

Gregory 

Gwynne.  Iowa 

Hale 

Hall. 

Edwin  Arthur 
Hall. 

L.e<->nard  W. 
Halleck 
Hand 
Haie 

Hariess.  Ariz. 
Harness.  Ind. 
Harris 
Hart 
Hartley 
Havenner 
Hays 
HmIj 


Hubert 

Hedrlck 

Heffernan 

Hendricks 

Herter 

Heselton 

Hess 

Hill 

Hlnshaw 

Hobba 

Hoch 

Hoeven 

Hoilfleld 

Holmes.  Mass. 

Holmes,  Wash. 

Hook 

Hope 

Horan 

Howell 

Huber 

Hull 

Jackson 

Jenkins 

Jennings 

Jensen 

Johnson.  Calif. 

Johnson, 

Johnson. 

Johnson. 

Luther  A. 
Johnson. 

Lyndon  B. 
Johnson,  Okla. 
Jonkman 
Judd 
Kean 
Kee 
Keefe 
Kefauver 
Kelley.  Pa. 
Kelly.  111. 
Keogh 
Kerr 
Kilburn 
Kllday 
King 
Klrwan 
Kletn 
Knutson 
Kooplemann 
Kunkel 
UPntletU 
Landia 
Lane 
Lanham 
Latham 


ni. 
Ind. 


LaCompta 

Laf^vra 

LoMiitklil 

L«wia 

Mnh 


April  18 


c. 


II. iW 


1 

M 

M 


M(  Donough 
Ml  Gllnchey 
M(  Kenzle 
Ml  Mlllan.  S 
Ml  idden 
Ml  ihon 
Mi  iloney 
M  [nasco 
Mi  inkln 
Ml  insfleld. 

Aont. 
Ml  ircantonlo 
Mirtln.  Iowa 
M  irtln.  Mass. 
M  h  thews 
Miy 

M  chener 
Mils 
M  >rgan 
M  )rrison 
Mindt 
M  irdock 
M  jrphy 
M  jrray.  Tenn. 
M  array  Wis. 
N -ely 
Ni  irblad 
Ni  >rrell 
O  Brien.  111. 
OBrlen,  Mich. 
O  Konskl 
O  Toole 
O  illand 
Pi  ce 
Pi  tman 
Pi  tterFon 
Pi  terson,  Ga. 
P:  elfer 
P  Hlbln 
P  illltpa 
P  ckett 
P  oes*er 
P  umley 
P  tage 
P  iwell 
P  Ice,  Pla. 
P  ice.  Dl. 
P  lest 

Q  Jinn,  N  Y. 
Ribaut 
R  I  bin 
R  imey 
R  indolph 
Rivnel 
Rfed  III 
h  M>»  Kani 
9  tun 
II  oharda 
lliley 
D  vera 
M»I>'V 
|tihf<rlknn, 

N   lUk 
H  <i»>)iiit)i)  Vft 
K  il)lii»oi).  UiM 
N  '•'•i"ii  Kv 
It 


NAYN    4a 


>r«tt 

idWy,  Mirh 

\r\r\\ttfT 
0ll|i|>l>iit<*f 

CtMiley 

CurtI* 

Dollivtr 

OllletU 

Orlfltths 

Ornsa 

Owinn,  N.  T.       Bknkin 


0(Hara 
ttcnger 


Hagen 


Rfed.  N  Y, 


NO  r  VOTING— 32 


Andrews.  N  Y. 

Baldwin.  Md. 

Bunker 

Cochran 

Cole,  N.  Y. 

Colmer 

Curley 

Fernandez 

Fisher 

Gathtnga 

Gibson 


wa 


So  the  bill 
The   Clerk 
pairs: 
Additional  general 


Mr.  Patrick  w 
Mr.  Cochran 


Rogers.  Mass. 

Rogers.  N.  Y. 

Rooney 

Rowan 

Ryter 

8at>ath 

Sadowbkl 

S&sscer 

Savage 

Scrtvner 

Shafer 

Sharp 

Sheridan 

Simpson,  ni. 

Slaughter 

Smith.  Maine 

Smith.  Va. 

Somers.  N.  Y. 

Sparkman 

Spence 

Springer 

Starkey 

Stefan 

Stevenson 

Stevart 

Sllgler 

Sullivan 

Sumners.  Tex. 

Sundstrom 

Taber 

Talbot 

Talle 

Tarver 

Taylor 

Thorn 

Thomas.  N  J. 

Thomas.  Tex. 

Thomason 

Tlbbott 

Tolan 

Torrens 

Towe 

Traynor 

Trimble 

Vinson 

Voorhls.  Calif. 

Vorya.  Ohio 

Vuraell 

Wadswortb 

Walter 

Wasielewskl 

Weaver 

Weicbel 

Welch 

While 

Whitten 

Whittington 

WKkarkhain 

Wigglaiiwortb 

Wii)iiit>»(| 

Winter 

Wtii''int 

w  H  J. 

Il   WiMMlliiittaa 

WiHHliuR 

Wurlav 

■inimariuai) 


H'^p.  Mil 
Mfltwnlia,  Mn 
HrhwalK>,  Okla. 
Short 
BikPR 

niMipMnn.  P%, 
Bntlth.Ohlo 
Smith,  Wis. 
Htockninn 
Sumner.  111. 
West 
Wlliwn 
Wood 


G  -aham 
Hmcock 
H-nry 
laac 
Ji  rman 
K  yarney 
L  krcade 
A^^MlUen.  ni. 

tinsfleld.  Tex, 
AtUer,  Calif. 
Monroney 


Norton 
O'Neal 
Patrick 
Peterson.  Fla. 
Rains 

Reece,  Tenn. 
Rodgers.  Pa. 
Roe.N.  Y. 
Russell 
Sheppard 


s  passed. 
Announced   the   following 


pairs: 
ith  Mr.  Kearney. 
Wtli  Mr.  Cole  of  New  York. 


Mr.  Eberharter  with  Mr.  Rodgers  of  Penn- 
sylvania. 

Mr.  Colmer  with  Mr.  Andrews  of  New 
York. 

Mr.  Mansfield  of  Texas  with  Mr.  Graham. 

Mr.  Baldwin  of  Maryland  with  Mr.  Reece 
of  Tennessee. 

Mr.  Roe  of  New  York  with  Mr.  Hancock. 

Mr    Bunker  with  Mr.  McMlllen  of  Illinois. 

Mr.  Izac  with  Mr.  Henry. 

Mr.  Hoffman  changed  his  vote  from 
"aye"  to  "no." 

The  re.sult  of  the  vote  was  announced 
as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the 
Uble. 

EXTENSION  OF  REMARKS 

Mr.  McGregor  (at  the  request  of 
Mr.  MicHENER  >  was  given  permission  to 
extend  his  remarks  in  the  Record. 

ORDER  Of  BUSINESS  TODAY 

The  SPEAKER.  The  Chair  an- 
nounces to  Members  that  recognitions 
will  come  in  this  order  today : 

The  Chair  will  recognize  first  the  gen- 
tleman from  Missouri  to  call  up  an 
emergency  appropriation  bill. 

Second,  the  Chair  will  recognize  the 
gentleman  from  North  Carolina  or  some 
member  from  the  Committee  on  Ways 
and  Means  to  call  up  a  conference  re- 
port. 

Third,  the  Chair  will  recognize  the 
gentleman  from  Missouri  [Mr.  BellI. 

Fourth,  the  Chair  will  recognize  the 
gentleman  from  North  Carolina  IMr. 
KiRRl.  to  call  up  the  conference  report 
on  the  civil  functions  bill. 

Mr.  DINGELL.  Mr  Speaker,  a  par- 
liamentary inquiry. 

The  SPEAKER.  The  gentleman  will 
itate  it. 

Mr  DINQELL.  Will  the  Chair  some- 
time  during  the  day  recognue  Indlvtdualii 
to  RUbmlt  conxent  requetttii? 

Tbt  SFIAKKR.    Yen. 

AOnmONAL  AFPR01*H1ATIUNM  PURIU. 
AN  I  TO  PIDIRAL  IMFLOYIM'  PAY  ACT 
or  lQ4ft  AND  OTMm  LAWN 

Mr  CANNON  (if  MiMourl  Mr  Kpeak- 
p\\  I  nkk  tiimniiiiiiiiA  ('i<tii>r<nl  rm  Iht*  prM> 
»nt  (M)ti>il(lrrHtlnn  or  IIoukc  Joint  Kviio- 
UlUitn  >14!i,  iimkliiH  nddlllmml  nppropria* 
tlnnn  for  thn  flM-nl  ,vnnr  1646  to  PAy  In- 
crrMKPd  rumpphnntlon  nuthni'lNd  by  law 
Ic  officern  BM(1  rnu'loywn  of  Mundry  Prd- 
•ral  and  ot)u<t  agpnclpn, 

Mr,  TABER.  Mr.  Bpraker.  rcMrvlng 
the  rlRlit  to  object,  I  would  like  to  have 
thr  gentleman  from  Missouri  explain  the 
bill. 

Mr,  CANNON  of  Missouri.  Mr,  Speak- 
er, thi.s  l.s  a  resolution  providing  the  ad- 
ditional appropriations  required  to  meet 
pay  rolls  and  to  make  up  deficiencies  due 
to  legislation  which  has  increased  pay 
and  salary  charges  and  which  were  not 
included  in  the  regular  appropriation 
bills  for  1946. 

Unless  this  bill  is  passed  at  this  time, 
many  activities  of  the  Government  will 
be  unable  to  meet  their  pay  rolls  between 
now  and  the  time  Congress  reconvenes 
following  the  recess. 

Mr.  TABER.  And  this  is  an  item,  as  I 
understand,  that  was  included  in  the  de- 
ficiency bill  that  is  presently  over  at  the 
Senate  but  which  has  not  yet  been  re- 
ported to  that  body  by  the  Senate  Com- 
mittee on  Appropriations. 
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Mr.  CANNON  of  Missouri.  That  is 
true. 

The  appropriation  resolution  embodies 
without  the  slightest  change  the  provi- 
sions of  title  II  o!  H.  R.  5890 — the  second 
deficiency  bill,  1946.  which  passed  the 
House  on  March  27,  1946. 

That  bill  is  still  in  the  Senate  Com- 
mittee on  Appropriations  and  cannot 
possibly  be  a  law  until  after  May  1. 

The  title  II  section  this  resolution  is 
intended  to  supersede  includes  the  bal- 
ance of  additional  appropi iations  needed 
to  finance  the  increased  pay  voted  offi- 
cers and  employees  of  Federal  agencies 
and  the  District  of  Columbia  for  the  cur- 
rent fiscal  year. 

No  provision  was  IncluJed  in  the  reg- 
ular annual  appropriation  bills  for  1946 
in  consequence  of  such  F>ay  increase  laws. 
The  increases  have  been  paid,  however, 
as  it  was  understood  they  would  be,  with 
the  result  that  appropriations  are  run- 
ning short  and  pay  rolls  cannot  be  met 
unless  the  funds  in  the  deficiency  bill 
are  quickly  made  available. 

These  pay  laws  entailed  an  added  ex- 
pense of  nearly  $856,000,000.  Of  that 
amount  the  agencies  will  absorb  about 
52  percent. 

Budget  estimates  were  presented  for 
the  balance,  amounting  to  $409,534,576. 
They  are  contained  in  House  Document 
No.  437. 

Of  that  amount  we  were  asked  to  ap- 
propilate  promptly  $228,117,807  because 
of  the  depleted  condition  of  funds  of 
certain  agencies,  and  that  was  done  In 
the  second  urgent  deficiency  bill,  1946. 
which  Is  now  a  law. 

The  remainder  of  $181,239,469,  which 
excluflea  amounts  in  the  estimates  ag- 
gregating 1177,300,  Is  contained  In  H.  R. 
5880  as  passed  by  the  House,  and  thla 
resolution,  therefore.  approprlateM  a  like 
amount, 

In  the  Interent  of  expt^dlllon  we  merely 
are  chunglnt  v^hUh^n 

When  H.  R  &HUU  i*  conNldered  by  the 
■eMAle,  that  body  will  take  ttUe  II  out 
of  ihni  bill  «nd  I'oMnlder  thn  remainder 
of  ihr  APi'ond  (Irflrirni'y  appropriation 
bill  fniinwing  the  holidayi. 

The  SPEAKER.  Ii  thfrt  objtetlon  to 
the  rrquvBt  of  the  g«nUcman  from  Mli- 
iiourl? 

Thprr*  WRK  no  oblertlon. 

Mr,  CANNON  of  Misfourl.  Mr,  Speak* 
er.  I  ask  unanimous  consent  that  the 
bill  be  considered  In  the  House  as  In 
Committee  of  the  Whole. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
souri? 

There  was  no  objection. 

The  Clerk  read  the  joint  resolution,  as 

follows: 

House  Joint  Resolution  342 

Joint  resolution  making  additional  appro- 
priations for  the  fiscal  year  1946  to  pay  in- 
creased compensation  authorized  by  law  to 
offlrers  and  employees  of  sundry  Federal 
and  other  agencies 

Resolved,  etc..  That  the  following  sums  are 
hereby  appropriated,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  namely: 

Increased  Pat  Costs 

For  additional  amounts  for  appropriations 

for  the  fiscal  year  1946.  to  meet  Increased  pay 

costs  authorized  by  the  acts  of  June  30,  1945 

(Public  Law  1061,  July  6.  1945  (Public  Law 

XCU 251 


134),  July  14.  1945  (Public  Law  151).  and 
July  21.  1945  (Public  Law  158).  and  other 
legislation  enacted  during  or  applicable  to 
said  fiscal  year  authorizing  increases  In  pay 
of  Government  officers  and  employees,  as  fol- 
lows :  • 

LECISLAirrZ  BKANCH 

For — 

"Salaries,  officers  and  employees.  Senate," 
$499,000: 

"Salaries  and  expenses.  Joint  Committee  on 
Printing.  Senate."  $1,150; 

"Salaries  and  expenses.  Legislative  Counsel, 
Senate,"  $12,C00: 

"Contingent  expenses.  Senate,  reporting  de- 
bates and  proceedings  of  the  Senate."  $10,000; 

"Contingent  expenses.  Senate,  services  in 
cleaning,  repairing,  and  varnishing  furni- 
ture." $385; 

"Contingent  expenses,  Senate,  salaries  and 
expenses.  Joint  Committee  on  Internal  Reve- 
nue Taxation.  Senate,"  $7,000; 

"Salaries,  officers  and  employaes.  House  of 
Representatives,"  $335,000; 

"Clerk  hire.  Members  and  Delegates,  House 
of  Representatives,"  $925,000: 

"Salaries  and  expenses,  Legislative  Counsel. 
House  of  Representatives."  r5.000; 

"Salary  and  expenses.  Joint  Committee  on 
Printing.  House  of  Representatives,"  $1,150; 

"Contingent  expenses.  House  of  Represent- 
atives, folding  documenU."  $10,000; 

"Contingent  expenses.  House  of  Represent- 
atives, furniture  and  repairs,"  $9,500; 

"Contingent  expenses,  House  of  Represent- 
atives, miscellaneous  itenu."  $2,500; 

"Contingent  expenses.  House  of  Represent- 
atives. Joint  Committee  on  Internal  Revenue 
Taxation,"  $7.0C0; 

"Contingent  expenses.  House  of  Represent- 
atives, Speaker's  automobile,  $675; 

"Contingent  expense*.  House  of  Represent- 
atives, payment  for  certain  aervlces,"  $1,200; 

"Contingent  expenses,  House  of  Represent- 
atives, attending  physician,"  $385; 

"Contingent  expenses.  House  of  Represent- 
Btlves,  Revision  of  the  Laws,"  $1,000; 

"Contingent  expenses.  House  of  Represent- 
stives,  preparation  of  a  new  edition  United 
States  Code  (no  yesri."  $5,000; 

Architect  of  the  Capitol; 

Office  of  the  Architect  of  the  Capitol ;  "BaU 
srlea,"  $IQ,()UO; 

Cnpititl  PuildingK  snci  Qrminda! 

"CupUQl  HuildlUKi,"  $01,000; 

•'Qspllul  (iiHMitila,"  $aij,a00; 

"mn$M  Offiee  Buildini,"  $»7.000t 

"Nnuse  Ollee  BuiKtlnis."  $l$0  AOOi 

"UnMitol  power  plsni,^'  $«8,0()0; 

Mill  my  u(  Ootmri>M 

Copvutiht  CMI$$i  "MNUrlM,'  $$0,P00: 

Leiiialstlve  R^fertHee  ••ivleti  "■aUrl$$," 
$:in.1i4: 

tiKlpx  to  Mlnle  lettlalsUun :  "tAlHriM  nod  «!■ 
pensps,  '  $6,S4ai 

Union  cststogs:  "SatsrlM  and  vspenaes/* 
$$.$60: 

"Motion -picture  project."  $096: 

Library  Buildings:  "Bslarles."  $88,330; 

Total,  legislative  branch.  $2.4M,209. 

THI  JUDICtAST 

For — 

United  States  Supreme  Court: 

••Salaries,"  $70,000: 

"Structural  and  mechanical  care  of  the 
building  and  grounds."  $29.3C0; 

Court  of  Customs  and  Patent  Appeals: 
"Salaries,"  $10,860; 

United  States  Customs  Court:  "Salaries," 
$24,000: 

Miscellaneous  items  of  expense: 

"Salaries  of  clerks  of  courts,"  $675,000; 

"Probation  system,  United  States  courts," 
$225,000; 

"Salaries  of  criers,"  $62,000; 

"Fees  of  commissioners,"  $110,000; 

"Miscellaneous  salaries,"  $85,000; 

Administrative  Office  of  the  United  States 
Courts:   "Salaries,"  $30,000; 

Total,  the  Judiciary,  $1,321,150. 


xxEctrnvT  omcE  of  the  pxesiocnt 

For— 

The  White  House  Office:  "Salaries  and  ex- 
penses." $30,000; 

Bureau  of  the  Budget;  "Salaries  and  ex- 
penses." $280,000: 

Office  for  Emergency  Management; 

•"Office  of  Alien  Property  Custodian.**  (The 
amount.  $332,900.  which  may  be  used  for 
general  administration  expenses  by  other 
agencies  on  a  reimbursable  tiasls.) 

Total.  Executive  Office  of  the  P'^sldent, 
$340,000. 

iNOOTitVEirt  omccs  • 

For — 

Civil  Service  Commission:  "Salaries  and 
expenses."  $1,300,000; 

Employees'  Compensation  CommUslon: 
"Salaries  and  expenses."  $1 10.000; 

Federal  Communications  Commission: 

"Salaries  and  expenses. "  $363,000; 

"Salaries  and  expenses,  national  defense.** 
$194,000: 

"Federal  Deposit  Insurance  Corporation": 
(The  amount  which  may  be  u^ed  for  admin- 
istrative expenses  is  increased  by  $417,000.) 

Federal  Power  Commission : 

"Salaries  and  expenses."  $287,300; 

•'Flood  control  surveys. "  $17,700; 

Federal  Trade  Commission:  "Salaries  and 
expenses,"  $232,000; 

General  Accounting  Office:  "Salaries."  $4.- 
813.000; 

Interstate  Commerce  Commission: 

"Oeneral  administrative  expenses."  $380,- 
000. 

■Safety  of  employees,"  $42,000; 

"Signal  safety  systems,    $9,800; 

"Locomotive  inspection,  '  $4C,600; 

"Valuation  of  property  of  carrlere, "  $56,000; 

"Motor  transport  regulation, "  $341,000. 

"Salaries  and  expenses,  emergency,"  $24.- 
000: 

"National  Capital  Housing  AutDority." 
$1,860; 

National  Labor  Relations  Board: 

"Salsries,"  $348,000; 

"Salaries  and  expensM  (national  daftnae),** 
$57,600; 

Nstional  Mediation  Board:  "SalartM  and 
fxpenaea, "  $19,600; 

National  Ballroad  AOjusimant  Board:  "Bal- 
srit)»  and  eRpensM,"  lU J60: 

NarurttiMi  snd  BieHanft  Oo«ailMtoai 
"■^Isries  and  Mp$nSM."  MM.OQOi 

Tirlff  Oommiiileiii  '^ialArlM  «nd  •%• 
pens*a,"  lildOOi 

"Tts9  TsK  Oottrt  of  ihs  Unli»d  itatei.- 
$41.1001 

Vtttrani'  AdmiaMtrstloni  "Admlnistra* 
turn,  mtdieal.  BoiBMai.  and  doiiettlary  Nfv* 
le«i."  $M,lM,000i 

Total,  Indeptndent  ofllces.  ies,41tJ00. 


$13, 


For- 

"ColumblB  Institution  tor  the  Dtat. 

000: 

Food  and  Drug  Administration; 

"Enforcement  operations."  $433,000: 

"Oeneral  administration. "  $16,900: 

Freedmen's  Hoepltal:  "Salaries  and  ex- 
penses,"'  $253^00; 

Howard  University:  "Salaries."  $13,800; 

Office  o{  Education: 

"Library  service,"  $3,700; 

"Services  for  the  blind."  $980; 

"Salaries,"  $61,440; 

"Salaries  and  expenses  (vocational  educa- 
tion)." $63,300; 

Public  Health  Service: 

"Industrial  hygiene."  $11,280; 

"Foreign  quarantine  service,"  $232,700; 

"Hospitals   and   medical   care,"   $3,935,200; 

"National  Institute  of  Health,"  $228,000; 

"National  Cancer  Institute,  operating  ex- 
penses," $58,700; 

"Salaries  and  miscellaneotis  expenses," 
$160,000; 
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St.  Elizabeths  Hospital:  "Salaries  and 
expenses.  "  $663,700; 

Social  Securlt)   Board: 

"Salaries,  Bureau  of  Public  Assistance." 
•130.000: 

•Salaries,  Bureau  of  Employment  S?curlty,* 
•  105.700: 

•'Salaries.  Bureau  of  Old-Age  and  Survivors' 
Insurance, "  •3.240.^00; 

"SalarieB.  oiSces  of  the  Social  Security 
Board   '  •525,200: 

Office  of  Vocational  Rehabilitation: 

••For  payments  to  States."  •11,500; 

"For  general  administrative  expenses," 
'•45.400: 

Office  of  tbe  Administrator; 

"Salaries.  Office  of  the  Administrator." 
$2iJK0: 

"Oammunlty  War  Services."  •da  BOO; 

"Salaries.  Division  of  Personnel  Vlanage- 
ment."  •17,000; 

•'Salariei,  Division  of  Service  Operatloni." 
150.700; 

"Salaries.  Office  of  tb«  General  Counsel," 
194.000; 

Tuul,  Federal  Security  Agency.  110.447.100. 

VMMUI.  WOBIU  AatNCY 


of  the  Admlaiatnitari  "t»Urie«  und 

ruMt«  BuUainis  Admlnlatrttton 
"Omiwa        adminiaifMtive        MpvitiM,' 

iieiiio, 

'•hUMm  And   MPeiuM,  pviblip  UuilUinii* 

Mitu  iiitiittHs  u\  u\*w»wm  •!  osivMiiu  Miia 

«.li.<,>>hi  .ii»N.  '  •4.ltTt4M| 

an<4  n ".tn  HMfsUki  U«f  UMirlM  eC  OtttUMk* 

Mt.'lt.MT.lMi 

MMMMAI.  MOOMMt  4MMVY 


of  th«  Admtnislrtlor:  "tAlarlM  «nd 
MMMttMa":  (The  amount  which  may  bt  UMtf 
for  adminlstratlv*  expenses  la  tncrcascd  by 
•53.900  ) 

Federal  Home  Loan  Bank  Administration: 
"Salaries  and  expenses  ":  (The  amount  which 
may  bt  used  for  administrative  expenses  la 
InCTMMd  by  •ise  COO  ) 

FMcral  Housing  Administration;  "Salaries 
and  expenses":  (The  amount  which  may  b« 
used  for  administrative  expenses  Is  Increased 
by  •314.800  ) 

Fedarmi  Public  Housing  Authority:  'Sal- 
•liM  and  expenses'  :  (The  amount  which 
may  be  used  for  administrative  expenses  is 
increased  by  •296.200  ) 

DEPARTMENT    Of    ACaiCXTLTITllE 

For — 

Office  of  the  Secretary:  "Salaries  and  ex- 
penses." •204.000; 

Office  of  the  Solicitor:  "Salaries  and  ex- 
penses." 9242  000; 

OOoa  of  Information:  "Salaries  and  ex- 
penses." •72.0C0; 

Library,  Department  of  Agriculture:  "Sal- 
aries and  expenses,"  •84.000: 

Bureau  of  Agricultural  Economics: 

"Economic  investigations,"  •310,000: 

"Crop  and  livestock  estimates."  •217,000; 
of  Foreign  Agricultural  Relations: 
and  expenses."  •85.000; 

Sxtension  Service:  "Administration  and 
eocaxllnation  of  extension  work,"  •60.000. 

Agricultural  Research  Administration: 

Office  of  Administrator:  '•Salaries  and  ex- 
pense."  •40.000: 

•'Special  research  fund.  Department  of 
Agriculture,"   •120.000; 

OOee  of  Experiment  Stations: 

"Administration  of  grants  and  coordina- 
tion  of   research   with   States."  •21.000; 

"Federal  Experiment  SUUon.  Puerto 
Rico. '  •8.000: 

Bureau  of  Animal  Industry: 

"Animal  husbandry."  •95,000: 

"Diseases  of  animals,"  •76.000; 


'Field  crops."  1 240,000; 


Buret!  u     of 
Chemistry ' 

"Agricultural 
M4.000: 

'NnvuNstorea 


ica: 

"••UriM  Ml 
•'White   pill* 


April  18 


"Eradicating  tqberculosls  and  Bang's  dls- 
i*ase,"  •430.000; 

"Inspection  an<J  quarantine,"  •140.000; 

•1,590,000; 
'Virus  Serum  Tloxin  Act,^'  $40JX)0; 
'•Marketing  agr>ements,  hog  cholera  virus 
(incrtase  In  sum  made  available 
from  appropriatic  n  made  by  section  12  (a) 
of  the  Agriculturiil  Adjustment  Act.  approv- 
f  om  ••31,940  '  to  "•37,740"): 
ndustry:  •'Salaries  and  ex- 


ed  May  12.  1933, 
Bureau  of  Dairy 
penses."  •99,800; 

Bxireau  of  Plank  Industry.  Soils,  and  Agri- 
cultural Engineering 


vegetal  ile,    and    specialty    crops." 


•  160, 


"Fruit, 
•205,000; 

"Forest   dlseasA." 

"Soils,   fertllla^'s, 
000; 

"Agricultural  i^lneering. '  •46.000; 

"National,  Arb<  return."   •4.800; 

Ai  ricultural    and    Industrial 


•31.500; 

and    irrigation," 


chemical     Investigntions," 


iveatlgatlona."  I17.S00; 
"Regional  rvsmirrh  laboratories,"  •AOO.OOO; 
Sureitu   of   Hulnnu   Nuiriuun   and   Home 


<  ontM,"  l7t,Q00; 
\tt\»r  rux  cuittrol,  Depoit* 
|ii7O,0OU, 


m*ni  uf  Agriruu  it*, 
9mu%  aarviM' 
HaUriM  Mitrt  iipsnsasi 


Mt|l«\ 


lUoirAlivf  •ii))<iH(ia«,**  Ifl,* 


"HNIlgV 

HI 


"ForeBt 


invMM 
prtiductK' 
rMmiri  e« 
fire  r<K 


"(♦enisral 

JM'  M.Mo.on  t 
Kurwii  m«n«i 'mi^tit",  ini.NOt 
iltAtiimn"  141,100; 
,  •179000. 

invpstlsntlons".  •24,000; 
K  perntldn",  140,000; 
"Farm  and  ntlipr  private  forestry  coopera- 
tion'.  •36,000; 
"Forest  roads  ahd  trails  ".  •480,000; 
Commodity  Crtdlt  Corporation:  "Salaries 
and  adminlstrat  ve  expenses'  (Increase  In 
limitation  for  <  dmlnlstratlve  expenses  by 
•743,000); 

Federal  Crop  Insurance  Act:  "Administra- 
tive and  operating  expenses".  •320,000; 
Soil  Conservation  Service: 
"Soil  conservat  on  research".  •164.000; 
"Soil  conservation  operations".  •4,575.000; 
"Erosion  contnil.  Everglades  region,  Flor- 
ida". ^10.200.  V 

Land  utilization  and  retirement  of  sub- 
marginal  land".  I  144,000; 
Marketing  Sen  ice: 
"Market  news  service" 
"Market    Inspe  ;tion 
•68.000: 

Marketing  far^  products  ",  $58,000; 
•67,500; 
cultural  Commodities,  Pro- 
Standard  Container  Acts ', 


Futures   Acts',  • 
"United     State) 

•127,000; 

'•United  States 
"Federal  Seed 


"Naval  Stores 
"Insecticide  Ac 


•142.000; 
of    farm    products" 


Tobacco  Acts" 
Perishable  Agr 
duce  Agency,  and 
•24.500; 

"Cotton  Statistics,  Classing,  Standards,  and 
38,000; 
Grain     Standards     Act 


Warehouse  Act ' 
JiCt".  •14,000; 


•60,000; 


"Packers  and  8i  ockyards  Acts",  $48,000; 


Act",  •4.500; 
•27.700; 
'Commodity  Exfchange  Act".  •41,500; 
"Freight  rates  f  ar  farm  products",  ^12.000: 
"Loans,  grants,  and  rural  rehabilitation' 
•3.200.000; 

Farm   tenancy: 
$365,000: 

"Water  faclUtlei.  arid  and  semiarld  areas", 
•25.000: 

Rural  Electrlflcdtlon  Administration:  "Sal- 
aries and  expenati".  $490,000; 


"Salaries   and    expenses". 


Farm  Credit  Administration: 

"Salaries  and  expenses",  •66.800:  and  In- 
crease the  funds  made  available  pursuant  to 
Act  of  January  29.  1937,  from  '$3,845,209"  to 
•••4.383,209'; 

Total.  Department  of  Agriculture.  JIQ^S.- 
300. 

OEPARTMENT  OF  COMMERCE 

For — 

Office  of  the  Secretary:  "Salaries  and  ex- 
penses". $08,000; 

Bureau  of  the  Census:  "Compiling  census 
reports,  and  so  forth".  •735.000; 

Office  of  Administrator  of  Civil  Aeronau- 
tics: 

"General  administration.  Office  of  the  Ad- 
ministrator""  •370.000; 

'"Technical  development".  •42.000; 

"'Enforcement  of  safety  regulations'".  •}86.- 
000: 

"Airport  Advisory  Service".  $33,000: 

'•Mftlntennnce  and  operation  of  aircraft", 
•43  000; 

"Maintenance  and  operation,  Washington 
National  Airport"",  $107,000; 

"Civil  Aeronautics  Board,  salaries  and  ex* 
penses".  $136,000; 

Coast  and  Oeodetio  liirvey: 

"■aUrles  Kod  expentea,  departmer  t«l", 
IIM.OOO; 

"aalRrlss  tnd  sxpenBes.  Aeid".  $aM,Oi>o 

llureou  of  forvign  Mnd  DomMiio  <^oin< 
morcr 

"IteimitmsDtnl     $«||irlM    Mki     •Kpvi  ••■'*, 

'Ti<>#i  "•MiMrlfMi",  $400,0001 

M  min»NU  v>t  KHitdHrd*! 
>iion  Mhd  RdmihiKttnMoh",  lT<i.no«i 
tPf'MMe  tn$|M«lloh,  Mhri  ihrormntimi  iftrv* 

lc»".  $t7BiUlO{ 
"HwwuiTh  and  rt^vplnpment".  $lf9OO0! 
"Standards  for  commerce  '.  $30,000: 
Toui,  Department  of  Oomnerce.  $3.5ti,800, 
For- 

MPARTMRNT    OP    TIIX    iNTXatOR  • 

Office  of  the  Secretary: 

"'Salaries'",  •195.000; 

'"Office  of  Solicitor  ".  •29.900; 

"Division  of  Territories  and  Island  Ptsses- 
slons  ".  ^14.200; 

Petroleum  Conservation  Division:  "Sa  arles 
and  expenses '.  $12,600: 

Division  of  Geography:  ""Salaries  and  ex- 
penses". •1.350: 

"Soil  and  moisture  conservation  opera- 
tions"'. •123.400; 

"Commission  of  Fine  Arts",  $860; 

Grazing  Service: 

"Salaries  and  expenses",  •142.000; 

"Range  Improvements",  •9,050; 

General   Land   Office: 

-Salaries."  •138.940; 

"Surveying  public  lands."'  •50,000; 

"Salaries  and  expoenses,  branch  of  field 
examination."  •15.370: 

"Salaries  and  expenses  of  land  offces" 
$42,300; 

"Forest  management  and  protection,  public 
domain,  Alaska,"  •19,660; 

"Revested  Oregon  and  California  Ral  road 
and  reconveyed  Coos  Bay  Wagon  Road  rrant 
lands.  Oregon   (reimbursable)."  •IS.OOO 

"Range  improvements  on  public  lands  out- 
side of  grazing  districts  (receipt  limitation)  " 
•2,000; 

Bureau  of  Indian  AfTalrs: 

Salaries  and  general  expenses: 

"Departmental  personal  services."'  •li;i.2O0; 

"Maintaining  law  and  order  on  Irdiaii 
reservations."   •17,590; 

Industrial  assistance  and  advanceme:it: 

"Preservation  of  timber  on  Indian  leser- 
vatlons,"  ^134, 500; 

"Expenses  Incidental  to  the  sale  of  timber 
(reimbursable)."  •26.820; 

"Developing  agriculture  and  stock  rais- 
ing among  the  Indians,"  •80.000; 

"Development  of  water  supply,'   •6.700; 
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Irrigation    and  drainage: 

"Construction,  repair,  and  maintenance  of 
irrigation  systems    (reimbursable),"  $20,200; 

"Operation  and  maintenance  of  the  San 
Carlos  project  (receipt  limitation*."  $28,880; 

"Improvement,  operation,  and  mainte- 
nance of  the  irrigation  and  power  systems 
on  the  Colorado  River  Indian  Reservation 
(receipt  limitation).""  $3,030; 

•'Improvements,  maintenance,  and  opera- 
tion of  the  Fort  Hall  irrigation  systems," 
•5.840: 

"'Improvements,  maintenance,  and  opera- 
tion of  the  Fort  Hall  irrigation  systems  (re- 
ceipt  limitation).'  •5.760: 

"Maintenance  and  operation,  repairs,  and 
purchase  of  stored  waters,  irrigation  sj'stems. 
Fort  Belknap  Re8er\atlon  (reimbursable)." 
$750; 

"Maintenance  and  operation,  repairs,  and 
purchase  of  stored  waters,  irrigation  systems. 
Fort  Belknap  Reservation  (receipt  limita- 
tion!."" $640; 

•Malntenunce  and  operation  of  the  sev- 
eral uniu  of  the  Fort  Peck  project  (reim- 
bursable)," $740; 

"Maintenance  and  operation  of  the  several 
units  of  the  Fort  Pack  project  (receipt  limi- 
tation)." $1,400; 

"Improvement,  malnienanoe,  and  opera- 
linn  i>f  the  imgation  ayatems  on  ihe  UUck- 
(»e(  Indian  Reservation  (reimUviranUlsi," 
•TOO; 

*'lmpruvmfi\t,  mMlnltA$n«$,  And  o0»r$* 
Mm  of  \\\*  irrtiatUMv  lyrt^mi  on  the  »UfH« 
tpp\  Ihtlltth  HwervaiUJU  irecrUM  UmHaUoi\)," 

$l,TIH)t  .   , 

"OttorNiiou  and  matiil$iiMt$$  ofihe  irtlgA> 
Uon  and  pow«r  lyaifmn  tm  ihe  MnihMid 
RMMrvAtloit    (rf«$lt»t    UmMniitm)."   $^,^101 

"lmpiv>vpt«eht,  malMteimmt*.  and  op«'ra- 
lioh  of  the  irrigntion  systems  on  the  Ctt)W 
Renervnllun  (reimbursable)."  $460; 

"Improvement.  mBlnlennnre,  and  opera- 
tion of  the  Irrigation  system  on  the  Crow 
Reiiervntlon    (receipt   llmltnlion)."'  $4,360; 

"Improvements,  maintenance,  and  opera- 
tion of  miscellaneous  Irrigation  projecu  on 
the  Klamath  Reservation  (receipt  llmiu- 
tlon)."  $490: 

"Continuing  operation  and  maintenance 
and  betterment  of  the  Irrigation  system  to 
Irrigate  allotted  lands  of  the  Uncompahgre. 
Uintah,  and  White  River  Utes  (reimburs- 
able)," C950: 

"Continuing  operation  and  maintenance 
and  betterment  of  the  Irrigation  system  to 
Irrigate  allotted  lands  of  the  Uncompahgre, 
Uintah,  and  White  River  Utes  (receipt  limi- 
tation)," $2,620: 

"Operation  and  maintenance  of  the  Wapato 
Irrigation  and  drainage  systems,  Yakima  In- 
dian Reservation  (receipt  limitation)," 
$26,510; 

"Operation  and  maintenance  of  irrigation 
systems  within  the  ceded  and  diminished 
portions  of  the  Wind  River  Reservation  (re- 
imbursable)." $410; 

"Operation  and  maintenance  of  Irrigation 
systems  within  the  ceded  and  diminished 
portions  of  the  Wind  River  Reservation  (re- 
ceipt  limitation),"  •1.200; 

Education: 

"Support  of  Indian  schools."  •886,700: 

"Support  and  education  of  Indian  puplla 
at  nonreservatlon   boarding  schools,"  •417,- 

soo^ 

•"Natives  In  Alaska,"  •224,000; 

Conservation   of   health: 

"Conservation  of  health  among  Indians," 
•1,988,500; 

"Medical  relief  In  Alaska."  $102,000; 

General  support  and  administration: 

'"General  administration  of  Indian  prop- 
erty." $451,100; 

"Reindeer  Service."'  $6,770; 

"Administration  of  Indian  tribal  affairs 
(tribal  funds.  $12,333)"; 

"Support  of  Klamath  Agency.  Oregon 
(tribal  funds,  $19,525)'"; 


''Support  of  Menominee  Agency  and  pay  of 
tribal  officers,  Wisconsin  (tribal  funds,  $3,- 
860)"; 

••Support  of  Osage  Agency  and  pay  of  tritud 
officers.  Oklahoma  ( tribal  funds.  $27.600 ) "; 

Bureau  of  Reclamation: 

Reclamation  fund,  special  fund: 

"Parker  Dam  power  project.  Arizona-CaU- 
fornla   (from  power  revenues  $18,103)"; 

'•Yuma  project.  Arizona-California,"  $11,- 
000; 

•Boise  project,  Idaho."  $10,000; 

•'Minidoka  project.  Idaho,"  $5,300; 

••Muiidoka  project,  Idaho  (from  power  rev- 
enues. $15,000)  ••; 

"Rio  Grande  project.  New  Mexico-Texas 
(from  power  revenues,  $5,400)": 

"Owyhee  project.  Oregon,"  $21,200; 

"Klamath  project.  Oregon -California,'  $11.- 
000: 

"Columbia  Basin  project.  Washmgtoa 
(from  power  revenues.  $63.0001": 

"Yakima  project.  Washington,"  $31,500: 

"Riverton  projact,  Wjroming,"  $4,000; 

"Shoshone  project,  Wyoming."  $1,800: 

"Shoshone  project,  Wyoming  (from  power 
revenues.  $3,000)"'; 

"Salarlea  and  fipei>«ea  (other  than  proj- 
ect (^eM)."MM.tOO; 

Qeneral  f\md.  ccnatrtictton: 

"Culoradu  River  project,  Ttxaa  (I'elmbuni* 
ablet  "  $6u(Hi, 

"()«<olo|iir*U  Huivey,"  $161  600; 

Hui<tiii)  I'l  Minrai 

'»i<»lt«iit«»  Mhkt  t>Ntien»e«,"  $0M)0| 

"(>|UMttMitg  n\lite*iif>afue  rata  niut  nialtona 
and  inv«HiUiifln«>h  \4  mine  atvidenta,"  OII,« 
•OOi 

"r<«nl«minr  ih«ipp<«ti(mi  MHd  lnve«U|a« 
Uohc    $ia3,A80; 

"MinetMl   ntliilhit  lnveatl|t«Uon»,"  Ill.OOOi 

"Buildittgs  niid  gttiunds,  Mttsbuigh,  H..** 
$18.S00: 

"Kconomic*  of  mineral  Induatrlet."  $40,000; 

"National  Park  Service,"  $636,000; 

"Recreational  demonstration  nreas,"  $17,- 
860: 

"Salaries  and  expenses.  National  Capital 
parks,"  $70,500; 

Pish  and  Wildlife  Service: 

"Salaries  and  expenses."  $543,100; 

Government  In  the  Terrltorlet.; 

Territory  of  Alaska:  "Expenses  of  the  of- 
fices of  the  governor  and  the  secretary," 
$3,000: 

Territory  of  Hawaii;  'Expenses  of  the  of- 
fices of  the  governor  and  the  secretary."  $1.- 
100: 

Government  of  the  Virgin  Islands:  "Sal- 
aries of  the  governor  and  emp.oyees,"  $7,- 
370; 

Total,  Department  of  the  Interior,  $7,687,- 
440; 

DEPARTMENT  OF  JtreTICI 

For — 

Legal  activities  and  general  administra- 
tion: 

"Office  of  the  Attorney  General."  $9,600; 

"Office  of  the  Solicitor  General,"  $5,000; 

"Office  of  Assistant  to  the  Attorney  Gen- 
eral." •16.000; 

"Administrative  division."  •201.500; 

"Tax  divi-siou."  •87.700; 

"Criminal  division."  $11,300; 

"Claims  division.""  $129,000; 

"Office  of  the  Assistant  Solicitor  General." 
•15.000; 

"Office  of  Pardon  Attorney."  •♦.OOO; 

"Salaries  and  expenses,  customs  division," 
•18.000: 

"Salaries  and  expenses,  antitrust  division." 
•175.000; 

"Miscellaneous  salaries  and  expenses,  field," 
$18,000; 

"Salaries  and  expenses  of  district  attorneys, 
and  so  forth."  $599,000; 

"Compensation  of  special  attorneys,  and  so 
forth.""  »7.900; 

"Salaries  and  expenses  of  marshals. 
•507,000; 

"Pay  and  expenses  of  balUfls,"  •39,000; 


Federal  Bureau  of  Inrecti^Uoa:  "Salarlas 
and  expenses.  detecUon  and  proaecuUoa  of 
crimes.'  •1>»9,000: 

Immigration  and  Naturalization  Service: 
"Salaries  and  expenses.  Immigration  and 
Naturalization  Service."  $3,790,000; 

Federal  Prison  System: 

"Salaries  and  expenses.  Bureau  of  Prtooo*." 
$53,800: 

••Salaries  and  expenses,  penal  and  oorrec- 
Uonal  Instituttoiu."  $3,638,000; 

"Medical  and  hosplUl  service."  $224,700; 

Total.  Department  of  JusUoc,  $10,729,500; 

DKPARTMrNT,  OF   LABOB 

For — 

Office  of  the  Secretary: 

"Salaries  "  $68,600; 

"Sa1arlr«  and  expena«.  Office  of  the  Soltel- 
tor."   $110,900: 

•'Salaries  and  expenses.  Dlvtsl<m  of  Labor 
Standards.""  $33,500; 

"Commissioners  of  Conciliation."  Ht.OM: 

""Commls-sloners  of  Conciliation  (national 
defense)."  $206,300; 

Bureau  of  Labor  Statistics: 

"SUarie*  and  eii^enaes."  $315,100; 

'"SAlartes  and  exi>enses  (national  defense).'* 
$4a.i700; 

Children'!  Bureau; 

"■•larlea  and  expenaaa,"  $66,460; 

"talariea  aikd  expenaaa,  child  lalwr  prov<« 
at«n»,"  $a6,$T0i 

"•alariaa  and  eipenaaa,  matarniU  mmI  $hUd 
weKare."  $IHi,ITQ! 

(•■klaMaa  and  Mi^e»i^L  aBsasaeaan  ■*-- *— 

nliy  Mi  tnlMl  «if$  (MlhMtl  Mmmi,** 

M.tMi 

WomtnNi  luf^gui  "•aUriMi  Mid  $ii$n$$$.*' 
IM,IOOt 

W««$  »nd  Hour  Dtvlalon;  "Balartea."  |«U.* 
•00; 

Wnr  maMOl^W  tiinctlnnn: 

'  <|kppientie$  training  service,"  $'Tl,MQt 

"  Rm)>loyment  ofllc*  facilities  and  aerrlMt,** 
•8.'S04,W)0: 

Total.  Department  of  Labor.  $7,610,100: 

POeT  orrtCt  DKPAaTMKNT 

(Out  of  the  postal  re\*«nues) 
For— 

Post  Office  Department,  Washington,  Dis- 
trict of  Columbia: 

Office  of  the  Postmaster  General:  "'Sala- 
ries," $52,800; 

Salaries  In  bureaus  and  offices: 

"Office  of  Budget  and  Administrative  Plan- 
ning." $5,300: 

"Office  of  the  First  Assistant  Postmaster 
General,""  $138,000; 

"Office  of  the  Second  Assistant  Postmaster 
General,"  $140,400; 

"Office  of  the  Third  Assistant  PostMMtar 
General.'"  $202,700: 

'"Office  of  the  Fourth  Assistant  Postmaster 
General."'  $93,000: 

"Office  of  the  Solicitor  for  the  Post  Office 
Department,"  $18,770; 

"Office  of  the  Chief  Inspector.""  $69,100; 

"Office  of  the  Purchasing  Agent.""  $11,500; 

"Bureau  of  Accounts."  •5'7.100; 

Field  Service.  Post  Office  Department: 

Office  of  Chief  Inspector: 

"Salaries  of  Inspectors."  •563.900; 

"Clerks,  division  headquarters.""  •187.300; 

Office  of  the  First  Assistant  Postmaster 
General : 

"'Rural  Delivery  Service.""  •17,385.000; 

Office  of  the  Fourth  Assistant  Postmaster 
General: 

"Poet-office  stationery,  equipment,  and 
supplies."  820,700: 

"Pneumatic-tube  service.  New  York  City," 
•52,800; 

ToUl.  Post  Office  Department,  •18.988.370; 

OEPARTMXNT  OP  STATI 

For — 

Office  of  the  Secretary  of  State:    . 

"Salfirles."  •1361.810; 

"Passport  agencies."  810.410; 

"Collecting  and  editing  official  papers  of 
Territories  of  the  United  States."  ^400; 
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Foreign  service: 

"Salaries,  ambaisadon  and  minUters,* 
tl3.000; 

"Salarlea.  foreign  service  offlcers."  93SH,' 
000; 

"Salaries  of  clerks,  foreign  service."  1518.- 
150: 

"Mlseellaneoua  salaries  and  allowances, 
foreign  service."  155.860; 

"P^arstgr  Barrlce.  auxiliary  (emergency)," 
1400,000: 

UiMnuitloiial  obltgatlona: 

■•••IMIM     aatf     txpsnass.     Internattoaal 
tMBlMlon,   Uultsd   States  and 
9S1.400; 

intal   cuosuuotiun   on   the   Rio 
OrandVtn  ths  II  Paso-Juarwi  Valley."  lajOO; 

"In(*rnaitonal  Boundary  Oommlaslon, 
UiMtPd  ntstes  und  OMUkd*  and  Alaaka  and 
VanadH  "  U.ftX). 

''•alarlmi  and  piip«na««.  Intsrnattonal  Julnt 
OommMaio),  Uniiad  Biatas  aitd  Qrtat 
BrlUkUlt"  $3,090; 

■*|p«elal  and'tschnloal  Inveatlgatlnns.  In- 
tamatlonal  J<  <nt  OoMUBlMlou.  Uiutsd  BUtes 
and  OrMit  Brlialn."  M.SOO; 

"Coofwratlon  with  ths  American  repub- 
lics.' 8MJ70: 

ToUl.  Department  of  8Ut«.  $3,337,100: 

nSASVaT  DOAITMIKr 


OOc*  of  the  Secretary:  "Salaries."  $57,400; 

Division  of  Tax  Research:  •Salaries."  $25.- 
200. 

Office  of  Tax  Legislative  Counsel:  "Sala- 
ries." $11J00: 

Division  of  Research  and  Statistics:  "Sal- 
aries. "  $20000: 

Office  of  General  Counsel:  "•Salaries."  $21,- 

too: 

DIvtolon  of  Personnel:  '"Salaries."  $32,200; 

Office  of  Chief  Clerk:   "Salaries."'  $68,200; 

Fiscal  service: 

Bureau  of  Accounts: 

••S:\larie8  and  expenses."  $180,800; 

"Division  of  Disbursement,  salaries  and 
expenses."  $1,075,900; 

Bureau  of  the  Public  Debt:  "Administering 
the  public  debt,"'  $7,612  000; 

Office  of  the  Treasurer  of  the  United 
States : 

"Salaries  and  expenses.""  $881,700: 

"Salares    (reimbursable).'"  $17,300; 

Bureau  of  Customs:  "Salaries  and  ex- 
penses." $6,000,000; 

Office  of  the  Comptroller  of  the  Currency: 
"Salaries.""  $44,200. 

Bureau  of  Narcotics:  "Salaries  and  ex- 
penses," $178,800: 

Bureau  of  Kngravlng  and  Printing:  "Sal- 
aries and  expenses."  $1,035,700; 

Secret     Service    Division:     "White    House 
J»oHce.-"  $49,500: 

Bxireau  of  the  Mint: 
."SalKFles  and  expenses.  Office  of  the  Direc- 
tor." $93,000: 

"Salaries  and  expenses,  mints  and  assay 
offleea.*'  $242,900: 

Procurement  Division:  "Salaries  and  ex- 
penses." $70,900: 

Total,  Treasury  Depmrtment,  $17,655,900; 

WAX    PEPARTMXNT 

For— 

The  Panama  Canal: 

"Maintenance  and  operation  of  the  Pana- 
ma Canal."'  $.'»87.000: 

"Sanitation,  Canal  Zone."  $477,000; 
"Civil   government."  $361,000: 
Total.  War  Department.  $1,425,000; 

DISTKTCr  or  CCLtrifBIA 

For— 

Ooieral  administration: 

•IbMCUtlve  Office."'  $17,550; 

-OtOn  of  the  Corporation  Counsel,""  $17,720; 

"Board  of  Tax  Appeals.""  M.TgO; 

Fiscal  Service; 

"Asae8sor"8  office.""  $45,870; 

"Collectors  office,""  $19,530; 

"Auditor's  office."'  $36,400: 

"PuxctkMlng  Division,"  $7,640; 


agencies 


Bever  age 


•IP«I  »M 


«M.< 


tme  r> 
aid 


o  1 


Regulatory 
"Alcoholic 
"Board    of 

Parole."  $4,840; 
"Coroner's  office, 
"Department  of 
"Department    o 

Irlarkets.""  $10,670; 
""Ulnlmum 

Board. "  $6,750: 
"Office  of 

$6,610; 

""Office  of  Recortler 
*Touadinast«r"s 
"Publle  OtlUti 
•iitinlng  Comm 
Public  schuola 
Optrntlni 
Xl«nsral  admir 
•*Osnernl  ■ 

sasiao; 

"VocatKmia 
|rnm."'  $10,350; 

"0()eratton  of 
of  tqulpmsnt 

"Public  Library 

Itoereatlnn 
p«nMs,"'  $56  410; 

"Metropolitan 

"Flrt  Depart 

"PoUcentcn's 
190: 

Courts : 

"Juvenile  court , 

"Psychiatric 
$1J60; 

"Municipal  coi*t 

"Municipal  court 

"Probation 

•"Office  of  Register 

"Commission 

Health 

"Health 
tals)."  $209,010; 

"CJlenn     Dale 
$225,400: 

"Operating 
Hospital.  '  $504.1 

piablic  welfare 

'Office  of  the 

Family  Welfare 

"Operating 

"Adult  asslstantre 

"Operating 
indigent."  $55,730 

Juvenile 
expenses."  f65.4 

Adult  Correctional 
penses,"  $279,740; 

Mental  Rehabil 

""Operating 
S:hool.'  $111,300 

"Saint  Ellzabet 

Public  works: 

"Office  of  chief 

"Office  of 

"Operating 
tendent  of  Distrl4t 

"Surveyors 

"Department  ol 

"Operating 
$49,790; 

■  Central  garage 

"'Department  ol 
able  from  highwa  r 

••Reimburssanitlt 
(payable  from  hi 

'•Operating 
$46  900; 

•  Operating 
$59  260: 

'Operating 
able  from  water 

Washington 
penses  (payable 

"National  Capi 

"National  Caplt^ 
mission,"  $7,410; 

"National 

Total,  District 


Control  Board."  $6,210; 
Indeterminate   Sentence    and 


••  $7,050; 

Insurance."  $7300; 
Weighu,  Measures,  and 

Wa^e    and    Industrial    Safety 

Admliilstrator  of  Rent  Control," 

of  Deeds."  $32,500; 
office. '  |»JSO: 
Commission,"  $14,320; 
sslon,"  $9,170: 


■uper>  lAiun 


•dM$tlon,  Ofurge-Deen  pro- 


tutldlngs  and  mainten$nc« 

,460; 
'  $112  740: 
Department:    "Operating    ex- 


•ollce,'  $777,040; 
t."  $383,400; 
Firemen's  Relief,"  $202.- 


$27,260; 
ervlce.      Juvenile      court." 


UC: 


exf  e 


Oflce 


Zoolo  ^cal 


ist ration,"  $TUtO: 

and  instruotlon,"  $1,- 


•'  $45,440; 
of  appeals,"  $5,000; 
1,'    $4  920: 
of  Wills."  $13,730: 
Mental  Health,"  $2  840; 


Department: 

Depa|tment     (excluding     hospl- 

ruberculosis    Sanatorium," 

exdenses,  Galllnger  Municipal 
ISO. 


Director."  $7,920; 
Service : 

.  child  care,"  $20,000; 
,"  $32,700; 

.  institutions  for  the 


exp  enses. 


ext  enses. 


Correctional  Service:   "Operating 
Service:  "Operating  ex- 


tatlon  Service: 

District     Training 


ex  >enses, 


IS  Hospital, ••  $903,400; 


clerk,""  $4,560: 
Municipal  Architect. "  $13,800: 

nses.    Office    of    Superin- 
PulldlnRS."  $91.e50; 
,"  $7,960: 
Inspections.  '  $60,550; 

Electrical   Division," 


expmses. 


'  $4,200; 

Vehicles  and  Traffic  (pay- 
fund)."  $40,500: 
of   other   appropriations 
;hway  fund),"'  $109,600; 
ex  senses.     Refuse     Division." 

ex  >enses.     Sewer     Division," 


exp«  nses 
f  jnd 

Ac  ueduct 

fi  om 
til 


Water  Division  (pay- 
) ,"  $83,650; 

"Operating    ex- 
water  fund),"  $22,360; 
Parks."  $96,420; 
Parx  and  Planning  Com- 


Park,"  $65,670: 
Columbia.  $6,994,700; 


orvisioN  or  txnssws 

The  sums  appropriated  In  this  act  fo:'  the 
District  of  Columbia  shall,  unless  othe:  "wise 
specifically  provided,  be  paid  out  of  the  gen- 
eral fund  of  the  District  of  Columbia,  as 
defined  In  the  District  of  Columtla  Ajpro- 
prlatlon  Act.  19^6. 

Sec.  202.  The  restrictions  contained  Ir  ap- 
propriations or  affecting  appropriation  i  or 
other  funds,  available  d  trlng  the  fiscal  year 
1946.  limiting  the  amounts  which  ma;'  be 
expended  for  personal  services  or  (or  other 
purposes,  or  amounts  which  may  be  trans- 
ferred between  appropriations  or  authorU 
Mtlons,  are  hsreby  waived  to  the  ixient 
necessary  to  mtet  Inoreaaed  pay  oosts  auihur* 
lastf  by  the  acu  uf  June  SO,  1945  (Public  Law 
10$).  July  e,  1945  (Ptibllc  L-  w  134),  July  14, 
1M«  (Public  ^w  isn,  and  July  81,  1948 
(Publlo  Law  158).  and  other  leglilatlor  tn- 
acted  durln>i  or  npplicsbls  to  ths  fiscal  year 
1046  Authorising  Increased  pay  for  Chilian 
employees  ui  ths  Quvernmsnt. 

Mr.  CANNON  of  Mi.nsourl.  Mr.  Speak- 
er, I  move  to  strike  out  the  last  word  and 
ask  unanimous  consent  to  proceed  for 

ten  additional  minutes. 

The  SPEAKER,  Is  there  objection  to 
the  request  of  the  gentleman  from 
Missouri? 

There  was  no  objection. 

Mr.  SHORT.  Mr,  Speaker,  wil  the 
gentleman  yield? 

Mr.  CANNON  of  Missouri.  I  yield  to 
the  gentleman  from  Missouri. 

Mr.  SHORT.  Does  my  colleague  from 
Missouri  say  he  has  definite  assu)  ance 
from  the  Senate  that  that  body  wil!  pass 
the  House  bill? 

Mr.  CANNON  of  Missouri.  Mr.  S])eak- 
er.  of  course,  no  one  can  give  that  as- 
surance, but  we  do  have  assurances  of 
cooperation  on  the  other  side,  "here 
seems  to  be  no  indication  of  any  oppo- 
sition to  the  bill  or  any  proposal  to  amend 
it.  We  have  reason  to  believe  that  if  we 
pass  the  resolution  today  it  will  be  passed 
by  the  Senate  in  the  same  form  anl  will 
go  to  the  President  without  the  necessity 
of  a  conference.  The  purpose  is  ta  en- 
able the  departments  to  meet  the  pay 
roll  in  various  branches  of  the  Go/em- 
ment.  as  well  as  the  District  of  Colu.nbia. 
If  this  resolution  is  not  passed  the  Dis- 
trict will  be  unable  to  meet  the  pay  roll 
and  the  House  of  Representatives  like- 
wise will  be  unable  to  pay  its  empk  yees. 

Mr.  SHORT.  This  is  a  rather  unusual 
procedure.  That  is  the  reason  I  usked 
the  gentleman  the  question. 

Mr.  CANNON  of  Missouri.  Mr. 
Speaker,  the  House  will  shortly  adjourn 
for  a  recess  of  10  days  or  2  weeks,  d  iring 
which  time  the  Members  will  ha\e  an 
opportunity  to  get  back  home  and  visit 
with  their  constituents.  They  wi.l  all 
the  more  appreciate  this  opportunity  be- 
cause for  4  years  the  opportunity  to  go 
home  and  meet  constituents  has  been 
quite  infrequent. 

When  you  meet  your  constituents  at 
home  this  time  I  think  you  will  find  a 
new  interest  on  the  part  of  those  who 
come  to  see  you  and  on  the  part  of  those 
you  go  to  see  yourself.  You  are  going  to 
find  they  have  a  considerable  interest 
in  the  fiscal  affairs  of  the  Federal  Gov- 
ernment. They  are  interested  in  balanc- 
ing the  budget,  they  are  interested  in 
the  reduction  of  the  public  debt,  they 
are  interested  in  economy  of  expendi- 
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tures.  and  with  this  in  view.  Mr.  Speaker, 
I  wish  to  present  some  facts  and  figures 
which  I  hope  the  Members  of  the  House 
may  Pnd  useful  when  they  make  the  cir- 
cuit of  their  districts. 

VJ-dfy  came  well  before  the  time  the 
most  sanguine  of  our  military  and  civil- 
ian top-flight  authorities  had  reckoned. 
We  had  but  recently  shifted  our  ener- 
gies following  the  collapse  of  Germany 
to  an  all-out  effort  quickly  and  decisively 
to  defeat  the  Japanese  and  permanently 
render  them  impotent  again  to  wage 
war.  War  production  continued  on. 
The  pi  oducUi  moved  westward  on  an  all- 
out  ticale  Intitead  of  partly  westward  and 
principally  eastward.  In  volume  the 
production  of  implements  of  war  was 
practlc$lly  at  peak  levels,  The  war 
machine  In  the  Pacific  rapidly  was  ap- 
proaching Its  senith.  War  costs  had 
SOP  red  to  undreamed-of  dlmcn.slon.-^. 
The/  did  not  decline  appreciably  prior 
to  August  1945. 

For  the  fiscal  year  1945.  during  10 
months  of  which  we  were  at  war  on  two 
front.s,  expenditures  exceeded  the  $100,- 
000,000.000  mark.  The  round-figure  to- 
tal was  about  $100,031,000,000.  It  was 
not  until  August  10,  1945.  of  the  new 
fiscal  year— which  is  the  present  fiscal 
year — that  the  Japanese  sued  for  psace 
on  the  general  terms  which  had  been 
prescribed  by  the  Allied  Powers.  There- 
fore, this  also  being  a  war  fiscal  year, 
expenditures  necessarily  will  run  large. 
The  expenditure  total  for  July  approxi- 
mated the  monthly  expenditure  totals  of 
a  number  of  months  when  a  two-front 
war  was  in  progress.  August  1945 — the 
month  in  which  the  Japanese  capitu- 
lated— was  the  first  month  over  a  long 
period  in  which  a  definite  downward 
trend  commenced.  Following  the  Japa- 
nese capitulation,  demobilization  started 
quickly  and  we  began  to  cancel  orders 
and  terminate  contracts.  The  "arsenal 
of  democracy"  began  to  wane,  and  now  in 
its  place  we  see  each  day  a  growing  civil- 
ian industry.  The  herculean  task  of 
demobilization  largely  will  be  accom- 
plished in  this  fiscal  year.  Some  of  it 
must  continue  beyond  the  end  of  June 
because  of  the  magnitude  of  the  under- 
taking. The  speed  and  progress  of  ac- 
complishment thus  far  is  deserving  of 
the  highest  commendation. 

The  total  expenditures  for  this  fiscal 
year  are  estimated  to  aggregate  $64,654,- 
000,000.  That  is  the  latest  published 
amount.  The  1946  Budget  message, 
dated  January  3.  1945.  prophesied  ex- 
penditures aggregating  $83,000,000,000. 
The  war's  end,  therefore,  if  the  latest  re- 
vised projected  1946  fiscal  year  amount 
be  realized,  will  lessen  cash  outgo  the 
present  fiscal  year— partly  a  war  year 
and  the  year  in  which  demobilization 
largely  will  be  accomplished — the  tidy 
sum  of  $18,500,000,000. 

For  the  fiscal  year  1947.  commencing 
coming'  July  1,  expenditures  were  esti- 
mated in  the  January  1946  Budget  mes- 
sage to  total  $35,800,000,000.  The 
amount  for  obvious  reasons  included 
contingent  factors.  At  the  same  time, 
1947  income  was  estimated  at  $31,500,- 
OCO  000  The  excess  of  outgo  over  in- 
come of  approximately  $4,300,000,000,  it 
was   indicated,  would  be   met,  not  by 


adding  to  the  public  debt,  but  by  drawing 
upon  an  excess  of  cash  in  the  Treasury 
for  paying  maturing  obligations.  Such 
excess  is  in  consequence  of  cash  with- 
drawals falling  below  the  amount  of 
financial  provision  made  to  meet  ex- 
penditures the  current  fiscal  .vear  predi- 
cated upon  the  assumption  that  the  Jap- 
anese war  would  continue  well  beyond 
the  time  it  actually  ended.  There  was 
to  be  no  deficit,  therefore,  in  the  next  fis- 
cal year  and  no  addition  to  the  public 
debt  according  to  earlier  pred^tlon  and 
the  mode  of  financing  projected 

The  picture  is  somewhat  altered  by 
later  studies  of  the  Budge:  Bureau, 
though  according  to  later  studies  the 
net  result  may  not  be  different  Receipts 
are  now  expected  to  be  higher  than  es- 
timalrd  In.^t  January,  But  they  may  be 
dissipated  by  obligations  now  outstand- 
ing not  maturing  until  after  the  close  of 
the  present  fl.scal  year.  In  a  statement 
relea.«ied  by  the  President  on  April  11, 
1946.  it  was  announced,  and  I  quote,  "Re- 
ceipts in  fiscal  year  1947  will  be  substan- 
tially higher  than  estimated.  However, 
some  of  the  reduction  in  expenditures  for 

1946  is  a  deferral  of  expenditures  into 

1947  or  subsequent  years.  It  is  too  early, 
therefore,  to  make  any  reasonably  accu- 
rate betterment  of  estimates  for  1947." 

In  other  words,  owing  to  a  number  of 
impwnderables  the  January,  1946.  fore- 
cast for  the  fiscal  year  1947  must  stand 
for  the  present. 

May  I  remind  you  that  not  merely 
since  January  1946.  but  since  VJ-day  in 
August.  1945.  we  have  been  bending  all 
energies  to  get  disbursements  down  to 
levels  looking  to  a  balanced  Budget  in 
the  fiscal  year  commencing  less  than  3 
months  hence.  Better  still,  if  that  were 
at  all  possible,  it  would  result  in  a  surplus. 

It  is  more  of  an  undertaking  than  is 
generally  understood.  In  the  first  place, 
we  must  get  current  fiscal  year  opera- 
tions so  ordered  and  contracted  as  to 
avoid  entering  the  new  fiscal  year  either 
with  large  unliquidated  commitments  or 
with  carry-over  programs  growing  out  of 
the  war.  Secondly,  new  appropriations 
for  the  new  fiscal  year,  now  being  pro- 
cessed, mast  be  limited  as  closely  as  may 
be  practicable  to  essentials.  And,  third- 
ly, we  must  resist  to  the  utmost  all  legis- 
lation not  essential  to  the  post-war  econ- 
omy, to  effectuate  which  would  occasion 
further  Treasury  demands. 

I  shall  speak  of  the  first  two  "musts" 
in  a  moment.  Let  me  first  emphasize  the 
importance  of  the  third— legislation  call- 
ing for  new  appropriations.  We  are  in  a 
situation  where  we  cannot  have  Budget 
balancing,  and  sooner  or  later  further 
tax  reduction,  if  we  indulge  in  new  pro- 
grams or  projects  which  mean  additional 
dollars  out  of  the  Treasury  for  the  very 
suflBcient  reason  that  such  dollars  would 
not  be  there  without  further  borrowing. 
A  great  many  of  the  propositions  submit- 
ted to  this  Congress,  bills  now  pending 
in  the  committees,  are  propositions  for 
deficit  spending,  propositions  to  borrow 
money  and  increase  the  public  debt,  when 
the  imperative  need  is  reduction  of  the 
Federal  debt. 

I  need  not  amplify  that  statement ;  fig- 
ures already  made  available  speak  for 


themselves.  The  semaphore  shows  red. 
We  can  close  our  eyes  to  it  and  continue 
to  operate  on  borrowed  money  to  the 
extent  that  borrowing  may  be  practi- 
cable— and  there  is  a  limit,  for  we  all 
recognize  with  the  war  over  the  patriotic 
impetus  to  buy  Government  bonds  is 
largely  gone.  On  the  other  hand,  we  can 
pursue,  with  determination,  the  hard  road 
of  denial  and  try  to  get  our  financial 
house  in  order.  It  is  a  question  of 
whether  the  Congress  can  practice  denial 
when  constituents  a&k  for  approprlatinnt 
and  contributions  to  the  States,  In  co- 
operation with  State  activities,  when  the 
States  are  In  much  better  financial  posi- 
tion to  carry  those  burdens  than  the  Fed- 
eral Oovernment. 

OettlnR  bark  to  the  first  "must"— on 
July  1. 1945.  unexpended  and  unobligated 
funds  of  the  armed  services  and  of  war 
related  branches  of  civilian  agencies  ag- 
gregated approximately  1157.000  000  000. 
That  amount  Included  then  unavailed  of 
contractual  authorizations.  Our  first  re- 
sponsibility following  VJ-day  was  to  pre- 
vent the  expenditure  or  obligation  of  as 
much  of  that  amount  as  was  practicable. 
Due  to  the  foresight  of  the  Appropria- 
tions Committee— if  the  House  and  the 
country  are  disposed  to  give  credit  where 
credit  is  due — machinery  had  already 
been  set  up  for  the  ascertainment  of  sur- 
pluses and  the  certification  thereof  to  the 
Congress  for  resolution.  Undei  this  pro- 
cedure we  have  rescinded,  including  the 
pending  rescission  bill,  $57,407  562  040. 
which  has  already  passed  the  House  and 
is  now  pending  in  the  Senate,  and  which 
I  trust  will  be  agreed  to  without  material 
reduction.  We  have  rescinded,  includ- 
ing this  bill  and  $5,246,046,297  of  con- 
tractual authorizations,  a  total — I  can- 
not emphasize  this  too  strongly — $62,- 
653  608.337,  Never  before  in  the  fiscal 
history  of  this  or  any  other  country  has 
there  been  reclamation  of  funds  in  such 
amount.  That  much  has  been  salvaged 
so  far.  There  will  be  more  and  there 
must  be  more  if  the  Budget  is  to  be  bal- 
anced in  the  next  fiscal  year.  But  the 
Army  and  Navy,  according  to  figures  con- 
tained in  House  document  No.  394,  have 
obligations  which  if  not  appreciably  re- 
duced will  occasion  expenditures  in  this 
fiscal  year  and  in  the  new  fiscal  year 
which  simply  cannot  be  absorbed  within 
the  expenditure  totals  that  have  been 
prophesied  for  such  fiscal  years.  It  can- 
not be  done  unless  we  take  advantage  of 
this  opportunity  for  rescission.  That  is 
our  biggest  problem,  and  is  the  major  key 
to  Budget  balancing  in  the  fiscal  year  be- 
ginning, July  1  next.  Repeating  the 
statement  made  on  the  floor  a  few  weeks 
ago.  appropriation  rescissory  measures 
have  assumed  a  new  significance  in 
bringing  about  the  reduction  of  national 
obligations  to  a  degree  that  the  Presi- 
dents  expenditure  goals  may  be  fully 
realized. 

As  to  the  second  must,  which  relates 
to  new  appropriations  for  the  ensuing 
fiscal  year.  Ic.  me  give  you  a  break-down 
of  the  1947  Budget  estimates  by  general 
objects.  I  hope  you  will  examine  and 
weigh  this  tabulation  carefully.  Bear  in 
mind  that  it  is  a  statement  of  estimates 
of  appropriations  and  not  of  projected 
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expenditures.    The      summary     is      as 
follows : 

Ifationai    defense. »12. 189.  542.  792 

lataraBt  on  the  public  debt.  5.  000.  000  000 
■sftBds  (ciutonu.  $15.0CO.- 
000;       Internal      revenue. 

»1.570.007.000> 1,585.007,000 

Veterans'       penaiona       and 

beneflta _.  4.787  181.000 

Aids  to  agrlcxilture 486,566.000 

Social -security  program 593.023.600 

Retirement  f- nds 520.  o49.  800 

General  public  works 1.058.629.272 

General   govsmment 1.603.824.893 

Statutory    public-debt    re- 
tirement   592.715.  154 

Antlcipa'^ed  supplementala.  875.  000, 000 

Total 29.  292.  139.  510 

This  total  excludes  trust  funds,  ex- 
pen.'^es  payable  from  the  postal  revenues, 
and  apprcpnations  payable  from  reve- 
nues from  the  District  of  Columbia. 
The  total  of  such  exceptions  Ls 
$1,375,178,320. 

After  examining  these  objects  and 
amounts.  I  think  you  will  agree,  if  we  pass 
over  national  defense,  there  is  little  room 
for  substantial  pruning.  The  House  has 
passed  thus  far  four  of  the  regular  an- 
nual appropriation  bills  involved  in  the 
figures  recited  and  on  the  four  bills  has 
effected  reductions  aggregating  approxi- 
mately $144,000,000,  If  the  past  is  any 
criterion,  that  reduction  will  be  less  as 
the  bills  become  law. 

There  is  another  regular  annual  bill 
pending,  in  which  the  commillee  has 
made  reductions  totaling  about  $56  000.- 
000.  It  is  evident,  therefore,  when  we 
speak  of  lopping  off  billions  at  thi.s  time, 
that  we  are  indulging  in  proposals  that 
are  utterly  impracticable. 

Then  the  question  arises  as  to  whether 
we  can  cut  items  for  national  defense. 
The    Committee    on    Appropriations    is 
being  urged  to  increase  the  Navy's  bud- 
get.   The  Army's  budget  has  not  yet  been 
presented.     You  might  sound  out  your 
people  on  the  Navy's  budget.     It  con- 
templates the  provision  of  obligational 
availability  amounting  to  $4,499,000,000. 
According  to  tlie  press,  the  Naval  Affairs 
Committee,  or  its  distinguished  chair- 
man, is  doubtful  that  the  amount  pro- 
posed by  the  President  will  be  adequate. 
I  do  not  understand  why  the  question  is 
raised  now  instead  of  in  January,  when 
the  President's  fiscal  program  was  pub- 
licized and  when  it  met  with  such  coun- 
try-wide    commendation.    The     actual 
budget  turned  out  to  be  but  $1,000,000 
less  than  the  budget  projected  in  Jan- 
uary.    There  was  no  complaint  then,  so 
why  now? 

I  shall  Include  as  a  part  of  my  remarks 
»n  editorial  on  the  Navy's  budget,  which 
appeared  in  the  Washington  Post  early  in 
March,  It  contains  much  food  for 
thought. 

NAVT    PSOTXST 

President  Truman  took  exception  yester- 
day to  the  Navy's  objection  to  the  cuts  In 
the  Navy's  budget  which  were  authorteed 
by  the  President  He  promised  that  the 
Director  of  the  Budget  would  state  the  case 
for  the  reduction  at  an  early  meeting  of  the 
House  Naval  Committee.  In  the  meantime 
our  fleah  refuses  to  creep  over  the  Navy  al- 
legation that  a  budget  of  •4.224  000.000  wUl 
condemn  the  Navy  to  the  status  of  a  care- 
taker force.  It  seems  to  ua  that  •4.234.000,- 
000  is  a  Udy  little  kitty  with  which  to  fur- 
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estimates.  The  reasons  for  these  changes  are 
numerous.  As  usual,  as  the  year  advances, 
revisions  of  the  Budget  are  necessary. 

The  main  reason  for  the  improved  revenue 
outlook  Is  that  we  are  well  on  the  highroad  to 
full  peacetime  production.  There  have  been 
many  headaches  for  the  administration;  the 
readjustment  pains  of  our  economy  have  been 
acute — and  they  are  not  yet  over  But  when 
we  look  at  the  record  of  production  and  em- 
ployment since  VJ-day,  we  see  that  we  have 
done  better  than  we  felt  warranted  in  count- 
ing on,  a  few  months  ago.  In  spite  of  the 
difficulties  and  complexities  cf  the  dynamic 
period  through  which  we  are  moving,  we  are 
better  off  than  we  were  after  World  War  I. 
and  we  have  good  reason  to  be  gratified.  We 
now  anticipate  net  receipts  for  fiscal  1946  of 
•42.900.000,000,  which  is  about  $4,300,000,000 
above  the  January  estimate. 

The  reductions  in  the  exp>enditure  esti- 
mates are  due  to  a  variety  of  causes.  Sr.me 
expected  expenditures  have  not  materialized; 
others  have  been  deferred  to  a  future  period; 
some  have  been  reduced,  and  some  savings 
have  been  effected.  Some  of  the  largest  re- 
ductions are  due  to  the  high  civilian  demands 
for  goods  of  every  description,  which  have 
deferred  execution  of  the  Government's  pro- 
grams. The  public-works  program  has  been 
delayed  owing  to  shortages  of  materials  and 
the  difficulty  of  placing  contracts.  Dis- 
bursements by  the  Export-Import  Bank  have 
fallen  below  expectations  since  the  countries 
to  which  we  extended  lines  of  credit  have 
been  unable  to  get  goods.  Outlays  of  the 
Commodity  Credit  Corporation  have  been 
much  lower  than  anticipated  because  buoy- 
ant demand  iias  kept  agrlcultiual  prices  at 
their  ceiling  levels.  Consequently,  price-sup- 
port operations  have  been  lower  than  antici- 
pated and  the  Corporation  has  been  able  to 
liquidate  large  inventories. 

Part  of  the  reduction  in  expenditures  can 
be  ascribed  to  greater  economies  of  govern- 
ment operation  and  more  rapid  demobiliza- 
tion than  we  had  expected.  Ou  the  other 
hand,  veterans'  expenditures  a  e  expected  to 
be  above  the  original  estimates.  It  is  new 
estimated  that  budget  expenditures  will 
amount  to  about  $64,703 ,(,00 .000  in  fiscal  1946, 
which  Is  about  $2,600,000  000  below  the  Janu- 
ary estimate. 

Thus,  with  receipte  of  $4,300,000,000  higher, 
and  expenditures  of  $2,600,000,000  lower,  we 
expect  a  budget  deficit  of  about  $21,700000,- 
000.  which  Is  almost  $7,000,000,000  below  the 
January  estimate. 

For  the  second  half  of  fiscal  year  1946,  we 
expect  a  deficit  of  about  $3  600.000 ,0C0.  For 
the  January-March  quarter  in  1948  receipts 
exceeded  expenditures  by  $800.000.000— for 
the  first  vime  since  1930.  This  surplus  was, 
of  course,  due  to  the  heavy  tax  receipts  In 
March  For  the  April- June  quarter,  expen- 
ditures are  expected  to  exceed  receipts  by 
$4,400,000,000,  owing  largely  to  the  payment 
on  account  of  th*  International  Monetary 
Fund  and  increases  in  interest,  refunds,  and 
public  works  expenditures. 

We  are  on  the  way  toward  a  balanced  Budg- 
et. Receipts  In  fiscal  1947  will  be  substan- 
tially higher  than  estimated.  However,  some 
of  the  reduction  in  expenditures  for  1946  is 
a  deferral  of  expenditures  into  1947  or  sub- 
sequent years  It  is  too  early,  therefore,  to 
make  any  reasonably  accurate  betterment  of 
estimates  for  1947. 

It  is  the  aim  of  our  fiscal  policy  to  balance 
the  budget  for  1947  and  to  retire  national 
debt  in  boom  times  such  as  these.  In  our 
present  fight  against  inflation,  fiscal  policy 
has  a  vital  role  to  play.  A  continuation  of 
our  present  policy,  which  is  to  mainUin  the 
existing  tax  structure  for  the  present,  and 
to  avoid  nonessential  expenditures,  is  the 
best  fiscal  contribution  we  can  make  to  eco- 
nomic stabUity. 

Mr.  TABER.    Mr.  Speaker,  I  move  to 

strike  out  the  last  word. 
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Mr.  Speaker,  this  is  a  resolution 
brought  to  the  House  by  the  Committee 
on  Appropriations  to  meet  the  pay  roll 
and  the  obligations  of  the  Government 
resulting  from  the  pay  raise  bill,  prin- 
cipally Public  Law  106  relating  to  the 
general  service  and  Public  Law  134  re- 
lating to  the  Post  OflBce  Department. 
There  has  previously  been  provided  in  the 
urgent  deficiency  bill  which  passed  the 
House  a  couple  of  months  ago  $228,000,- 

000  and  now  there  is  being  provided 
$181,000,000.  There  are  very  substantial 
items  which  I  estimate  in  the  neighbor- 
hood of  $300,000,000  out  of  savings  and 
lapses  on  other  appropriations  that  have 
been  made  w  hich  have  been  used  to  meet 
these  pay-roll  obligations  in  other 
bureaus  and  agencies.  It  is  an  item  that 
is  an  obligation  of  the  Government  and 
we  have  nothing  to  do  but  make  the  ap- 
propriation. The  mechanics  of  how  it 
will  be  done  has  already  been  explained 
by  the  gentleman  from  Missouri  or  myself 
under  the  reservation  of  right  to  object 
on  bringing  the  bill  up. 

Are  there'  any  questions  that  the 
gentleman  from  Pennsylvania  desires  to 
ask? 

Mr.  RICH.  The  gentleman  from  Mis- 
souri made  the  statement  that  the  income 
for  1947  was  estimated  to  be  $31,500,000,- 
000.  That  was  evidently  made  in  Janu- 
ary. I  wonder  if  there  has  been  any  re- 
vision on  that  estimate  from  January  to 
this  time  because  of  the  strikes  and 
things  that  we  are  having  in  this  coun- 
try and  industry  being  hampered, 
whether  they  expect  to  get  that  $31,500,- 
000,000  that  he  figures  he  is  going  to 
have  for  a  balanced  budget.    Personally, 

1  do  not  think  he  is  going  to  anywhere 
near  approach  it.  But  I  wonder  if  they 
could  figure  on  that  amount. 

Mr.  TABER.  Of  course,  in  that  $31,- 
500,0C3,000,  there  were  figured  various 
estimates  of  various  people  with  reference 
to  income  tax  and  the  miscellaneous  in- 
ternal revenue  tax. 

I  would  imagine  that  unless  there  was 
some  substantial  change  in  the  revenue 
bills,  or  something  of  that  kind,  that  we 
should  get  that  amount  of  revenue,  be- 
cause our  current  income-tax  revenues 
and  miscellaneous  tax  revenues  are  run- 
ning quite  considerably  above  what  was 
originally  estimated  when  this  budget 
was  presented  the  1st  of  January. 

Mr.  RICH.  That  was  on  account  of 
the  income  taxes  that  were  paid  on  the 
15th  of  March  by  corporations. 

Mr.  TABER.  Well,  it  was  to  a  large 
extent  on  account  of  the  miscellaneous 
internal-revenue  taxes  going  up.  So 
many  people  are  currently  spending  a 
great  deal  of  money  for  many  of  those 
Items  that  carry  internal-revenue  taxes. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  New  York  has  expired. 

Mr.  TABER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  proceed  for  two 
additional  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

Mr.  RICH.  I  would  like  to  ask  the 
gentleman  this  question :  I  note  that  soon 
we  will  take  up  the  War  Department 
civil  functions  appropriation  bill,  which 
includes  millions  of  dollars  for  rivers  and 


harbors.  We  are  going  to  have  all  kinds 
of  requests  for  assistance  to  States  for 
various  things.  In  my  judgment  there 
is  no  State  but  what  Is  in  better  shape 
than  the  Federal  Government  to  take 
care  of  its  own  finances.  I  think  we 
should  do  something  to  discourage  the 
States  and  political  subdivisions  from 
coming  here  and  expecting  the  Federal 
Government,  which  is  now  $275,000,000,- 

000  or  more  in  debt,  to  provide  the 
money.  I  think  we  should  do  something 
as  a  Congress  to  discourage  that  practice. 

Mr.  TABER.  I  would  hope  that  some- 
thing might  be  done  along  that  line.  I 
have  always  voted  against  these  various 
schemes  to  increase  Federal  spending. 
On  the  other  hand,  when  you  have  a  bill 
like  this,  you  have  to  meet  it.  You  can- 
not get  away  from  it.  The  House  has 
voted  probably  $2,000,000,000  of  expen- 
ditures that  will  be  chargeable  to  1947 
in  addition  to  what  has  been  authorized 
at  the  time  Budget  was  sent  up  here,  in- 
cluding the  Army  and  Navy  pay  raise, 
the  Federal  employees'  pay  raise,  and  all 
that  sort  of  thing.  Of  course,  we  do  not 
know  what  those  would  be.  finally. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  New  York  has  again  ex- 
pired. 

Mr.  CANNON  of  Missouri.  Mr. 
Speaker.  I  ask  unanimous  consent  that 
the  joint  resolution  be  considered  as 
read. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
souri? 

There  was  no  objection. 

The  joint  resolution  was  ordered  to 
be  engrossed  and  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the 
table. 

PHILIPPINE  TRADE  ACT  OF  1946 

Mr.  DINGELL.  Mr.  Speaker.  I  call 
up  the  conference  report  on  the  bill 
<H.  R.  5856)  to  provide  for  trade  rela- 
tions between  the  United  States  and  the 
Philippines,  and  for  other  purposes,  and 

1  ask  unanimous  consent  that  the  state- 
ment may  be  read  in  lieu  of  the  report. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich- 
igan [Mr.  Dingell]? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement 
are  as  follows: 

CONFEHENCX    REPORT 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R. 
5856)  to  provide  for  trade  relations  between 
the  United  States  and  the  Philippines,  and 
for  other  purposes,  having  met.  after  full 
and  free  conference,  have  agreed  to  recom- 
mend and  do  recommend  to  their  resi>ectlve 
Houses  as  follows: 

That  the  House  recede  from  Its  disagree- 
ment to  the  amendments  of  the  Senate  num- 
bered 5,  6,  and  7. 

AMENDMEN'TS  NUMBERED  1,  2,  3,  AND  4 

That  the  House  recede  from  its  disagree- 
ment to  the  amendments  of  the  Senate  niun- 
bered  1,  2,  3,  and  4,  and  agree  to  the  same 
with  amendments  as  follows:  Omit  the  mat- 
ter proposed  to  be  inserted  by  the  Senate 
amendments  and  on  page  11  of  the  House 
engrossed  bill  strike  out  all  after  the  word 
"exceed"  In  line  16  through  line  21.  and  In- 


sert in  Ifeu  thereof  the  following:  "952,000 
short  tons  (the  equivalent  of  850.000  long 
tons),  of  which  not  to  exceed  56,000  short 
tins  (the  equivalent  of  50.000  long  tons)  may 
be  refined  sugars;  except  that  during  the 
period  from  January  1.  1974.  to  July  3.  1974, 
both  dates  inclusive,  such  total  amount  shall 
not  exceed  476,000  short  tons  (the  equivalent 
uf  425,000  long  tons) ,  of  which  not  to  exceed 
28,000  short  tons  (the  equivalent  of  25,000 
long  tons)  may  be  refined  sugars." 
And  the  Senate  agree  to  the  same. 

r.  l.  doughton, 

Jehb  Cooper. 

John  D.  Dingell. 

A.  Wn.Lis  Robertson. 

Harou)  KNtrrsoN, 

Daniel  A.  Reeo, 

Rot  O.  WooDBtrrr, 
Managers  on  the  Part  of  the  House. 

David  I.  Walsh, 
Alben  Barklet, 
Tom  Connallt, 
Harrt  F.  Btro, 
Robert  M,  La  FoLLrrrE,  Jr., 
Robe&t  a.  Tatt. 
Managers  on  the  Part  of  the  Senate. 

Statement 

The  managers  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R,  5856)  to  provide  for 
trade  relations  between  the  United  States 
and  the  Philippines,  and  for  other  purposes, 
submit  the  following  statement  in  explana- 
tion of  the  effect  of  the  action  agreed  upon 
by  the  conferees  and  recommended  in  the 
accompanying  conference  report; 

Amendment  No  1 :  The  House  bil  fixed  the 
quota  for  sugars  at  850,000  short  tons.  The 
Senate  amendment  fixed  it  at  850,000  long 
tons.  The  conference  agreement  fixes  It  at 
952,000  short  tons,  which  is  the  same  num- 
ber of  p>ounds  as  850.000  long  tons. 

Amendments  Nos.  2.  3,  and  4:  These  are 
amendments  dej)endent  on  the  action  taken 
with  respect  to  amendment  No.  1,  and  iKe 
coiifei^nce  agreement  makes  corresponding 
changes  in  the  Senate  amendmewtB 

Amendments  Nos.  5,  6,  and  7:  These  are 
clerical  amendments,  and  the  House  recedes. 

R.  L    DOtJGHTON, 

Jere  Cooper. 
John  D  Dingell, 
A.  Willis  Robertson, 
Harold  Kndtson, 
Daniel  A.  Reed, 
Rot  O.  WooDRtUT. 
Managers  on  the  Part  of  the  House. 

Mr.  RICH.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  DINGELL.     I  yield  for  a  question. 

Mr.  RICH.  The  conferees  have  in- 
creased the  sugar  quota  to  the  Philippine 
Islands,  raising  it  to  850.000  long  tons. 
It  exceeds  the  quota  adopted  by  the 
House.  Is  this  increase  satisfactory  to 
the  sugar  States,  such  as  Louisiana  and 
Florida,  for  cane,  and  Michigan  and  Col- 
orado, for  beet  sugar? 

Mr.  DINGELL.  I  may  say  to  the  gen- 
tleman from  Pennsylvania  that,  as  he 
already  knows,  conferences  always  re- 
sult in  compromise.  In  this  instance  the 
Senate  accepted  the  entire  Hou.se  bill, 
with  the  exception  of  substituting  long 
tons  for  short  tons,  to  conform  with  the 
850,000  long-ton  sugar  quota  that  is  now 
provided  in  the  existing  law.  Obviously, 
there  was  no  compromise  possible  on  the 
figure  of  850,000.  it  being  the  same  in 
both  bills,  no  intermediate  ton  exists 
between  a  long  ton  and  a  short  ton,  un- 
less the  committee  had  created  a  ton 
of  its  own  medium  ton  of  2,120  pounds 
instead  of  the  long  ton  of  2,240  pounds. 
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That  would  have  been  the  only  compro- 
mise possible.  So  it  was  suggested  by  a 
member  of  the  minority  that  the  only 
way  out  of  the  dilemma  was  to  make 
it  952.000  short  tons,  the  equivalent  of 
850.000  long  tons;  in  other  words,  we 
agreed  to  accept  the  original  figure  in 
the  law.  which  also  was  the  Senate  figure. 
Had  it  not  been  for  the  war,  had  it  not 
been  for  the  devastation  of  the  Philip- 
pines, had  it  not  been  for  the  need  for 
rehabilitation  of  trade  between  the  two 
countries,  there  would  not  have  been  any 
opportunity  /Whatsoever  to  change  the 
present  tonnage  in  the  quotas.  That  is 
one.  if  not  the  principal,  reason  for  re- 
storing the  existing  quota,  I  did  not 
want  to  take  advantage  of  the  Filipinos 
in  their  hour  of  need. 

I  hope  that  answers  the  question  of 
my  friend,  because  I  would  not  say  that 
everybody  in  Colorado.  Michigan,  and 
Louisiana  is  satisfied  or  would  not  want 
to  see  some  cut  in  the  quota. 

Mr.  RICH.  The  only  thing  I  am  get- 
ting at  now  is  to  finally  and  eventually 
eliminate  this  subsidy  we  are  paying  the 
sugar  producers  in  the  States.  Eventu- 
ally it  has  got  to  stop.  Are  we  going 
to  give  more  consideration  to  the  Philip- 
pines than  we  are  to  our  own  producers? 
Mr  DINGELL.  I  believe  my  friend 
will  concede  that  subsidies  on  sugar  are 
not  controlled  by  these  figures. 

Mr.  RICH.  Certainly  It  is.  It  Is  the 
amount  we  consume  in  this  country  that 
guarantees  the  price  to  our  own  sugar 
producers.  Unless  we  take  care  of  our 
own  sugar  producers  they  are  going  to 
be  cut  of  luck  and  we  are  going  to  be 
out  of  sugar. 

Mr.  DINGELL.  I  may  say  to  my 
friend  the  question  of  increasing  the 
quota  for  our  own  people  is  not  involved 
in  this  at  all.  There  is  a  great  oppor- 
tunity for  increa.sed  quotas  for  years  to 
come  for  our  local  producers  in  both  cane 
and  beet  sugars  because  of  the  present 
Increased  per  capita  consumption  and 
further  because  of  the  increase  in  our 
population. 

Mr.  CURTIS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  DINGELL.  I  yield  to  the  gentle- 
man from  Kansas  fMr.  Curtis  1  a  mem- 
ber of  the  subcommittee. 

Mr.  CURTIS.  Will  the  gentleman 
state  what  the  amount  of  the  Philip- 
pine sugar  quota  now  is  under  this  con- 
ference report '' 

Mr.  DINGELL.  As  I  take  it  to  be.  If 
the  850.000  long  tons  are  converted  into 
short  tons  it  means  952.000  short  tons. 

Mr.  CLTRTIS  The  gentleman  is  not 
suggesting  that  he  arrived  at  a  compro- 
mise, is  he?  Is  it  not  true  that  you  have 
accepted  the  Senate  version  as  to  quan- 
tity? 

Mr.  DINGELL.  I  hope  I  have  not 
misled  anybody.  That  is  precisely  what 
we  did:  I  said  at  the  outset  that  the  only 
thing  that  would  be  a  compromise  be- 
tweim  the  two  actions  would  have  been 
to  split  the  existing  long  ton  and  short 
ton  into  a  new  intermediate  ton  of  our 
own  creation  which  Instead  of  being  2.000 
pounds  or  2.240  pounds,  would  be  a  medi- 
um ton  of  2.120  pounds.  That  would 
be  the  only  possible  compromise  that 
could  have  been  worked  out. 


April  18 


Mr.  CURT  S.  Mr.  Speaker,  I  realize 
that  any  attempt  to  defeat  this  confer- 
ence report  a  ;  the  present  time  would  be 
futile:  conse<^  uently,  I  am  not  anxious  to 
waste  tile  tin  e  of  the  House.  I  do  wish 
to  state,  however,  that,  in  my  opinion, 
this  is  not  sa  j.sfactory  to  a  great  many 
people  in  th  s  country.  It  is  also  my 
opinion  that  it  is  not  for  the  best  inter- 
ests of  the  Philippine  Islands  and  I  think 
in  that  statement  I  am  supported  by  a 
good  many  p4  opie  who  have  spend  years 
in  the  Phili  spine  Islands  and  know 
something  akout  the  situation. 

I  am  also  aware  of  certain  representa- 
tions made  U  the  Senate  Finance  Com- 
mittee, part  )f  them  oflf  the  record,  by 
certain  indivi  iuals  who  are  interested  in 
this  bill  that  were  totally  false  and  mis- 
leading and  k  lown  to  be  false  at  the  time. 
As  I  say,  the  conference  report  cannot 
be  held  up. 

Mr.  DINGIILL.  Mr.  Speaker,  I  may 
say  that  the  gentleman  from  Nebraska 
has  been  mo;  t  dihgent  In  his  efforts  to 
safeguard  the  Interests  of  the  sugar  pro- 
ducers in  thi;  country.  In  the  subcom- 
mittee, and  t  iroughout  the  entire  pro- 
ceedings. He  made  some  very  effective 
statements  and  put  up  a  very  brave 
fight. 

Mr.  RICH  Mr.  Speaker,  will  the 
gentleman  yl<  Id  further? 

Mr.  DINGE  LL.  I  yield  to  the  gentle- 
man from  Pe  insylvania. 

Mr.  RICH.  Mr.  Speaker,  I  just  want  to 
say  that  the  House  passed  a  bill  con- 
taining 850.00()  short  tons.  Now  the  con- 
ferees have  atreed  to  850.000  long  tons. 
You  are  increasing  the  sugar  quota  of 
the  Philippines  102,000  tons  of  sugar. 

Mr.  DINGEtL.    In  short  tons. 


Mr.  RICH. 
000  tons  over 


We  are  increasing  it  102.- 
what  it  was. 

Mr.  DINGELL.  No.  We  are  not  in- 
creasing It  at  all  above  what  is  provided 
under  existing  law.  The  gentleman  will 
understand  t  le  cut  was  made  in  the 
House  from  Ic  ng  tons  to  short  tons  only 
bccau.se  we  coi  i.sidered  a  Philippine  trade 
bill,  but  the  present  tonnage  allowance 
or  sugar  quota  for  the  Philippine  Islands 
is  850.000  loni  tons.  This  action  of  the 
conferees  mer?ly  restores  the  long  ton- 
nage. I  may  s  ly  to  the  gentleman  again 
lest  he  did  no  get  my  first  explanation', 
that  that  was  he  only  change  the  Senate 
made  in  the  louse  bill.  It  merely  re- 
stored the  tonnage  to  850.000  long  tons 
which  is  alrealy  in  the  existing  law. 

Mr.  RICH.    But,  neveitheless,  we  are 


increasing  it 


You  cannot  get  away  from 


the  Home  102,  }00  tons. 

Mr.  DINGElf..     That  is  right. 

Mr.  RICH 
that. 

Mr.  DINGEiL.  102.000  short  tons  In 
order  to  restoie  the  tonnage  to  existing 
law. 


Mr.    LYNCH. 
gentleman  yielj? 

Mr.  DINGELL. 
man  from  New 

Mr.  LYNCH 


correct? 
Mr.  DINGELt. 


rom  what  was  passed  by 


Mr.  Speaker.  wUl  the 


I  yield  to  the  gentle- 
York. 

The  850.000  long  tons  is 
the  same  amount  that  has  been  in  exist- 
ing law  for  tl^e  past  20  years;  is  that 


That  is  correct. 


Mr.  LYNCH.  It  Is  the  same  amount 
that  was  in  the  original  bill  introduced 
by  the  gentleman  from  Missouri  [Mr. 
Belli,  chairman  of  the  Insular  Affairs 
Committee? 

Mr.  DINGELL.  The  gentleman's 
statement  is  uniformly  correct. 

Mr.  REED  of  New  York.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  DINGELL.  I  yield  to  the  gentle- 
man from  New  York. 

Mr.  REED  of  New  York.  May  I  say  in 
this  connection  that,  of  course,  this  quota 
Is  not  satisfactory  to  all  of  us,  but  in  order 
to  get  the  legislation  which  we  felt  they 
should  have  and  have  at  once  because  of 
the  independence  of  the  Philippine 
Islands  coming  along  on  July  4,  we  had 
to  give  in  a  little  here  and  there  in  order 
to  get  this  legislation. 

Mr.  DINGELL.  That  is  true.  We,  the 
members  of  the  committee,  found  fault 
with  the  bill  in  the  matter  of  the  monop- 
oly provisions  and  we  found  fault  with 
it  with  regard  to  tonnage,  and  for  other 
reasons,  but  this  Is  one  of  these  pressing 
matters.  We  were  then,  and  more  so 
now,  right  under  the  gun.  Time  was  of 
the  essence.  July  3  is  the  last  day  on 
which  the  Philippine  Commonwealth  is 
a  dependency  of  the  United  States.  We 
had  a  task  to  perform  and  we  just  do 
not  have  afty  time  to  lose. 

Mr.  DURHAM.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  DINGELL.  I  yield  to  the  gentle- 
man from  North  Carolina. 

Mr.  DURHAM.  Will  the  Philippine 
Commonwealth  be  able  to  meet  this 
quota  this  year? 

Mr.  DINGELL.  I  doubt  very  much,  no 
matter  what  you  do  here,  that  the  Phil- 
ippine Commonwealth  can  reach  the 
quota  in  less  than  3  years.  But  that  will 
not  affect  the  sugar  production  in  this 
country  or  the  amount  of  sugar  which 
we  can  get  offshore.  There  will  be  a 
serious  shortage  of  sugar  in  the  United 
States  for  some  time  to  come,  because 
there  is  a  serious  shortage  of  sugar 
throughout  the  world. 

To  give  the  gentleman  an  Illustration 
the  Philippine  Islands,  which  ordinarily 
consume  100.000  tons  of  their  own  large 
and  normal  production,  for  the  year  1945 
produced  only  13,000  tons,  so  they  had 
to  import  87,000  tons  to  actually  meet 
their  own  demands.  Now  that  is  a  seri- 
ous all-around  situation.  So  this  quota 
figure  has  been  inserted,  as  the  members 
of  the  Committee  know,  because  we  are 
trj'ing  to  induce  the  mill  owners  and  the 
plantation  owners  to  produce  sugar  in 
that  country  to  get  back  to  production 
as  early  as  possible  in  order  that  we  can 
rehabilitate  the  heroic  people  of  that 
unfortunate  country.  And  they  are  our 
friends. 

Mr.  RICH.  Mr.  Speaker,  if  the  gen- 
tleman will  yield  further,  the  gentleman 
recalls  distinctly,  does  he  not.  that  in 
1940  we  destroyed  250,000  tons  of  sugar 
in  Puerto  Rico.  We  destroyed  250  000 
tons  of  sugar  In  the  Virgin  Islands,  and 
then  you  started  up  the  rum  plants  there 
to  use  up  sugar  even  in  the  face  of  that 
destruction.  That  is  a  terrible  reflection, 
but  that  is  water  over  the  dam 

K  ^L  PPC^^-     That  may  be  right, 
out  that  is  water  over  the  dam. 
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Mr.  Speaker.  I  move  the  previous 
question  on  the  conference  report. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  w^as  laid  on 
the  table. 

PHILIPPINE      ISLANDS      REHABILITATION 
ACT 

Mr.  BELL.  Mr.  Speaker.  I  call  up 
the  conference  report  on  the  bill  <S. 
1610 »  to  provide  for  the  rehabilitation 
of  the  Philippine  Islands,  and  for  other 
purposes,  and  ask  unanimous  consent 
that  the  statement  of  the  managers  on 
the  part  of  the  House  be  read  in  lieu 
of  the  report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Mi.ssouri? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement 
are  as  follows; 

CONTSKENCZ    BEPORT 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  House  to  the  bill  (S.  1610) 
to  provide  for  the  rehabilitation  of  the 
Philippines,  having  met,  after  full  and  free 
conference,  have  agreed  to  recommend  and 
do  recommend  to  their  respective  Houses  as 
follows; 

That  the  House  recede  from  Its  amendment 
numbered  24 

Tliat  the  Senate  recede  from  Its  disagree- 
ment to  the  amendments  of  the  House  num- 
bered 1.  2.  3.  4.  5.  6,  7,  8,  9.  10.  11.  12,  13.  14,  15, 
16  17.  18.  19  20.  21.  22.  23.  25.  26  27.  28.  29.  30. 
31.  32.  33  34  35.  36.  37,  38  39.  40.  41,  42.  43.  44, 
45  46.  47  48.  49.  50.  51.  52.  53,  54,  55,  56.  57.  58, 
59,  60,  61.  62  63.  64.  65,  66.  67.  68.  69,  70.  71,  72. 
73.  74.  75,  76,  77.  78,  79.  80.  81.  82.  83,  84.  86.  86, 
87.  88.  89.  90.  91,  92.  93.  94.  95.  96.  97.  98.  99. 
100,  101,  102.  103.  104,  105,  106.  107,  108.  109, 
110,  111.  112.  113.  114,  115.  116,  117,  118,  119, 
120.  121,  122,  123.  124,  125.  126,  127,  128,  129, 
130,  131,  132.  183.  134.  135,  136.  137.  138.  139. 
140.  141.  142.  143,  144;  and  agree  to  the  same. 
And  agree  that  the  title  be  amended  to 
read:  "An  Act  for  the  Rehabilitation  of  the 
Philippines." 

C.  Jasper  Bell. 

J.  W.  Robinson, 

Ed  Gossett. 

Richard  J.  Welch. 

W    Stehung  Cole. 
Managers  on  the  Part  of  the  House. 

M.  E.  Ttdincs, 

Carl  Hatden. 

B.  K.  Wheeler. 

A.  H.  Vandenberc. 
Managers  on  the  Part  of  the  Senate. 

STATEMENT 

The  managers  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  House 
to  the  bill  (S.  1610)  to  provide  for  the  re- 
habilitation of  the  Philippines,  submit  the 
following  statement  In  explanation  of  the 
effect  of  the  action  agreed  upon  by  the  con- 
ferees and  recommended  in  the  accompany- 
ing conference  report: 

The  Senate  recedes  on  all  amendments  ex- 
cept No  24.  The  House  recedes  on  amend- 
ment No.  24. 

Amendment  No  24  limited  unincorporated 
afsociatlons.  trusts,  and  corporations  who 
could  qualify  as  claimants  for  compensation 
to  those  composed  of  Individuals  who  are 
qualified  persons  under  the  act. 

The  effect  of  receding  from  amendment  No. 
24  Is  to  remove  such  limitations  and  to  qualify 


unincorporated  associations,  trusts,  and  cor- 
porations on  the  basis  of  their  nationality 
and  residence  and  without  reference  to  who 
composes  or  owns  any  interest  In  them,  ex- 
cept that  no  payments  can  be  made  to  such 
unincorporated  associations,  trtists,  and  cor- 
porations which  are  owned  or  controlled  by 
enemy  aliens  and  persons  who  have  been 
found  guilty  of  collaborating  with  the  enemy 
or  of  any  act  involving  disloyalty  to  the 
United  States  or  the  Philippines,  or  either  of 
them.  This  restores  subsection  (4)  of  sub- 
paragraph (b)  of  section  102  to  read  exactly 
as  it  was  reported  to  the  Hoxi&e  by  the  Com- 
mittee on  Insular  Affairs,  with  the  committee 
amendments  as  agreed  to. 

C.  Jasper  Bell, 

J.  W.  Robinson. 

Ed  Gossett. 

Richard  J.  Welch. 

W.  Stexling  Cole. 
Managers  on  the  Part  of  the  House. 

Mr.  BELL.  Mr.  Speaker.  I  move  the 
previous  question  on  the  conference 
report. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on 
the  table. 

WAR  DEPARTMENT  CIVIL  FUNCTIONS 
APPROPRIATION   BILL.    1947 

Mr.  KERR.  Mr.  Speaker,  I  call  up 
the  conference  report  on  the  bill  (H.  R. 
5400"  making  appropriations  for  the 
fiscal  year  ending  June  30,  1947,  for  civil 
functions  administered  by  the  War  De- 
partment, and  for  other  purp>oses,  and 
ask  unanimous  consent  that  the  state- 
ment of  the  managers  on  the  part  of  the 
House  l>e  read  in  lieu  of  the  report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
North  Carolina? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement 
are  as  follows: 

CONrEEENCE  REPORT 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R. 
5400)  malting  appropriations  for  the  fiscal 
year  ending  June  30,  1947.  for  civil  func- 
tions administered  by  the  War  Department, 
and  for  other  purposes,  having  met.  after 
full  and  free  conference,  have  agreed  to 
recommend  and  do  recommend  to  their  re- 
spective Houses  as  follows: 

That  the  Senate  recede  from  Its  amend- 
ment numbered  4'2. 

Amendment  numbered  2:  That  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  2,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment insert  "$110,125,250";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  3:  That  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  3.  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment Insert  "♦144.065,000 ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  6:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  6,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  named  In  said  amendment 
Insert  "$750,000";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  8:  That  the  House 
recede  from  Its  disagreement  to  the  amend- 


ment of  the  Senate  numbwad  8.  and  agree 
to  the  same  with  an  amendment  as  foUovs: 
In  line  6  of  the  matter  Inserted  by  aald 
amendment  strike  out  the  word  "equal"  and 
Insert  in  lieu  thereof  the  word  "compa- 
rable": and  the  Senate  agree  to  the  same. 
The  committee  of  conference  report  In  di»- 
agreement  amendments  numbered  1.  4,  5, 
and  7. 

John  H   Kxsa, 

GEoacE  Mauom. 

W.  F.  NoaaEXX. 

Joe  Henheicks. 

Michael  J.  Knw&il, 

FRANds  Cask. 

Harte  TEnoTT. 
Managers  on  the  Part  of  the  House. 

Elmer  Thomas, 

Carl  Hatdbm. 

John  H    Overton, 

Elbert  D.  Thomas, 

Chan  Gchnet. 

C.  Watland  Brooks. 

Cltde  M.  Reed. 
Managers  on  the  Part  of  the  Senate. 

Statement 

The  managers  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  of  the 
two  Hovises  on  the  amendments  of  the  Senate 
to  the  bill  (H.  R.  5400)  making  appropuiations 
for  the  fiscal  year  ending  June  30.  1M7.  for 
civil  functions  administered  by  the  War  De- 
partment, and  for  other  purposes,  submit 
the  foUowing  statement  m  explanation  of  the 
effect  of  the  action  agreed  upon  and  recom- 
mended In  the  accompanying  report,  as  to 
each  of  such  arr.endments.  namely : 

Amendment  No.  2.  rivers  and  harbors;  Ap- 
propriates $110.125.2£0.  Instead  of  $118,551.- 
250  proposed  by  the  Senate  and  $97,883,250 
proposed  by  the  House.  The  Increase  over 
the  amount  carried  In  the  House  biU  pro- 
poces  to  Include  the  following  projects  In  the 
amounts   indicated: 

Crescent  City  Harbor.  Calif $1,000.  OCX) 

New  Haven  Harbor.  Conn 500.000 

Bridgeport  Harbor.  Conn _         100,000 

St.  Johns  River.  Fla.,  Jacksonville 

tn  Lake  Harney SOO.  000 

8t.  Johns  Rivtr.  Fla  .  Jacksonville 

to   the   ocean    (in    addition   to 

$83,000  allowed  by  House  > 1,689,000 

Lake  Worth  Inlet,  Fla 711,000 

Tampa  Harbor.  Fla    (In  addition 

to  $19,400  allowed  by  House).--         300,000 

St.  Marks  River.  Fla... -  71.000 

Savannah  Harbor.  Ga... —     1,000,0(X) 

Gulf  Intracc»stal  Waterway  (New 

Orleans  district) 1.800.000 

Bayous  Petit  Anse,  Tlgre,  and  Car- 

lin.  La 160  000 

Cape  Vincent  Harbor.  N  Y 69.000 

Cape  Fear  River.  N.  C  .  at  and  be- 
low Wilmington,  and  Northeast 

(Cape  Fear)   River,  as  author- 
ized  In   H.  Doc.  No.   131,  76th 

Cong:     S.    Doc    No.    83.    76th 

Cong.;  and  S.  Doc.  No  170.  76th 

Cong - 1.000.000 

Channel  from  Pamlico  Sound  to 

Avon.  N.  C 16,500 

Columbia  River.  Greg.,  and  Wash., 

Umatilla  (McNary)  Dam  (in  ad- 
dition to  $600,000  allowed   by 

House  for  advance  planning)--     2,000.000 
Columbia  River  between  Vancou- 
ver,     Wash.,      and      Bonneville, 

Greg,    (in    addition    to   $39,000 

allowed   by   House) 200,000 

Columbia   River    and    tributaries 

above  Celllo  Falls  to  mouth  of 

Snake  River,  Greg,  and  Wash._  30,030 

Winyah  Bay,  S.  C 630.000 

Wolf    River    (Memphis    Harbor). 

Tenn 100.000 

Brazos  Island  Harbor.  Port  Isabel, 

Tex 127. 500 

Sabine-Neches  waterway,  Texas..  37.  COJ 
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sturgeon  Bay  and  Lake  Michigan 

tflip  canal.  Wi«conaiu.. ._         $11,000 

Wrangell  Narrows,  Alaska 500,000 

Total    Increase    In    amend- 
ment No.  2. 12.242,000 

Amendment  No.  3.  flood  control:  Appro- 
priates tl44.0«5.000.  instead  of  $162,777,600 
proposed  by  the  Senate  and  $110,814,000  pro- 
poMd  by  the  House.  The  increase  over  the 
amount  carried  in  the  House  bill  proposes  to 
include  the  following  projects  in  the  amounts 
indicated: 

Bull  Shoals  Reservoir.  Ark.  (in 
addition    to  $3,585,200   allowed 

by    Houac) $1,414,800 

North  Little  Rock  to  Gillett.  Ark.         150.000 

Augusta  to  Clarendon,  Ark 500.000 

Van   Buren,  Ark 301,000 

Crawford    County    levee   district. 

Arkansas 400,000 

McLean  Bottom  levee  district  No. 

3.  Arkansas 204.200 

Near  Dardanelle.  Ark 203,  300 

Conway  County  levy  district  No. 

6.  Arkansas 360,  70C 

Conway    County    levee    districts 

Noe.  1.  2.  and  8,  Arkansas 400,000 

Roland  drainage  district,  Arkan- 
sas..  331.500 

Uttle  Rock  to  Pine  bluir.  Ark.—         450.  000 

Holbrook.  Ariz 243.000 

San  Gabriel  River.  Calif 650.000 

Colorado  Springs.  Colo 47'>.  COO 

Cherry  Creek  Reservoir.  Colo 2,  968,  500 

Allatoona  Reservoir.  Ga  (ir.  addi- 
tion   to   $4,000,000   allowed    br 

House) 500.000 

Clark  Hill  Reservoir.  Ga.  and  S.  C. 
(in  addition  to  $4,000,000  al- 
lowed by  House) 500.000 

Helse-Roberts  area.  Snake  River, 

Idaho 250.000 

Strlngtown.   Port   Chartres,   and 

Ivy   Landing.  Ill 39*.^.  200 

Wood  River  levee.  Illinois 400.  000 

Preston  drainage  and  levee  dis- 
trict. Illinois... 100,000 

Harrisonville    and    Ivy    Landing 

drainage  levee  district.  Illinois.         426,000 
Farm  Creek  Reservoirs.  111.  (in  ad- 
dition   to  $100,000   showed   by 

House) 500,000 

Cannelton.  Ind 600,000 

Citys.  Kans.  and  Mo.   (In 
Itlon   to  $2,006,000   allowed 

by    House) 600.000 

Wichita      and      Valley      Center, 

Kans 1,000.000 

Wolf  Creek  Reservoir.  Ky.  (In  ad- 
dition to  $3,500,000  allowed  by 

House) 800.000 

Boeuf.  Teresas  Rivera,  and  Bayou 

Macon.  La 1.  000  OOO 

PlneviUe.  La _.         128.300 

Aloha  Rigolette  area,  Louisiana..         500.000 

Tully  Reservoir.  Mass 659,000 

Holyoke.  Mass.  ( to  provide  for  the 
Sprlngdale  section  of  the  Hol- 
yoke project  and  is  in  addition 
to    $763,000    allowed    by    the 

House) 344,000 

Big  Sunflower.  Little  Sunflower, 
Husbpuckena.  and  Quiver  Riv- 
ers and  their  tributaries  and  on 
Hull-BrakemUl  Creek  Canal. 
Bogue  Phalia,  Dltchlow  Bayou. 
Daer  Creek,  and  Steele  Bayou. 

•■»■•--- 600.000 

Harlan  County  Ipservolr,  Nebr. 
(in  addition  to  $1,500,000  al- 
lowed   by   House) 250,000 

Garrison  Reservoir.  N.  Dak.  (In 
addlUon   to  $3,000,000  allowed 

by  House) 1,000.000 

BaldhiU  Reservoir.  N.  Dak 300  ooo 

Hulah  Reservoir,  Okla ""     2  500  000 

TenkUler  Perry  Reservoir.  Okla..     l]  000  000 
Jenks.   Okla 249,500 
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Statement  of  the  amend- 

I  n  di-sagreement  and  of  the 

1  leen  authorized  by  the  man- 

of  the  House  to  l>e  made  in 


1,  relating  to  the  amount 

i^thorized  for  technical  and 

in  the  Office  of  the  Chief  of 

ion  to  concur  in  the  Senate 

be  offered. 

4.  relating  to  the  construc- 
libson  flood-control  project 

motion  to  concur  in  the 
t  will  be  offered. 

5.  relating  to  flood  control 
nd  Tulare  Lake,  Calif  :  A 
In  the  Senate  amendment 

an  amendment  reading  as 


tb 


Kings    River   and    Tulare 

For  construction  of  works 

and  other  purposes  on  the 

Tulare  Lake,  California,  $1.- 

authoifzed  In  Public  Law  Number- 


ed 534,  Seventy-eighth  Congress,  second  ses- 
sion, approved  December  22,  1944:  Provided, 
That  none  of  the  appropriation  for  the  Kings 
River  and  Tulaie  Lake  project.  California, 
shall  be  used  for  the  construction  of  the  dam 
until  the  Secretary  of  War  has  received  the 
reports  as  to  the  division  of  costs  between 
flood  control,  navigation,  and  other  water 
uses  from  the  Bureau  of  Reclamation  and 
local  organizations  and.  with  the  concur- 
rence of  the  Secretary  of  the  Interior,  shall 
have  made  a  determination  as  to  what  the 
allocation  shall  be:  Provided  further.  That 
the  reports  from  these  continuing  studies 
shall  be  made  not  later  than  six  months  from 
the  date  of  the  enactment  of  this  Act  and 
that  the  agreement  of  concurrence  shall  be 
made  not  later  than  nine  months  from  the 
date  of  the  enactment  of  this  Act." 

Amendment  No.  7.  relating  to  the  employ- 
ment of  labor.  Panama  Canal:  A  motion  to 
concur  in  the  Senate  amendment  will  be  of- 
fered with  an  amendment  in  line  13  of  the 
enrolled  bill,  after  the  word  "positions", 
strike  out  the  following  language:  "with  the 
proviso  thHt  any  positions  now  filled  by  per- 
sons not  citizens  of  the  Republic  of  Panama 
or  the  United  States  which  are  vacated  for 
any  cause  shall  be  filled  in  compliance  with 
the  terms  of  this  section  as  adopted  for  the 
fiscal  year  1946 '. 

John  H  Kerr. 
Geosge  Mahon, 
w  f.  norrell, 
Joe  Hendricks, 
Michael   J.   Kirwan, 
Francis  Case, 
Harve  Tibbott, 
Managers  on  the  Part  of  the  House. 

Mr.  KERR.  Mr.  Speaker,  I  yield  my- 
self 5  minutes. 

Mr.  Speaker,  the  civil  functions  bill 
has  reached  its  final  stage  for  considera- 
tion. It  represents  the  findings  and  con- 
clusions of  15  Members  of  the  House  and 
Senate  who  considered  It  for  about  6 
weeks. 

During  the  recent  World  War  very 
little  work  was  done  on  the  items  in- 
volved and  very  little  appropriation  was 
made  for  them.  There  still  remains  a 
large  backlog  of  these  items  which  will 
have  to  be  considered,  and  they  will  be 
coming  before  the  House  before  very  long. 

The  items  which  appear  in  this  bill 
have  been  authorized  by  law.  They  have 
been  examined,  surveyed,  and  approved 
by  the  Army  engineers.  All  of  them  ex- 
cept a  few  the  Budget  has  approved,  and 
both  the  Senate  and  the  House  have  ap- 
proved all  the  Items  in  the  bill.  The 
items  in  dispute  have  been  finally  agreed 
upon  by  both  the  Senate  and  House  con- 
ferees, and  are  now  before  the  House  for 
its  final  approval. 

The  amount  approved  by  the  Eiudget 
originally  for  these  items  was  $338.- 
000.000.  The  House  authorized  an  ex- 
penditure of  $286,000,000  in  respt^ct  to 
these  items,  and  the  Senate  authorized 
an  expenditure  of  $362,000,000.  The  con- 
ferees agreed  upon  the  appropriation  of 
$333,000,000.  which  Is  $5,000,000  be- 
low the  Budget  estimate. 

In  the  distribution  of  the  money  carried 
in  this  bill  $20,000,000  was  approved  by 
the  Budget  for  the  Florida  barge  canal, 
the  Appropriations  Committees  of  both 
the  House  and  the  Senate  struck  oi;t  this 
item  and  decided  to  distribute  thi.«:  $20.- 
000,000  among  other  items  in  the  bill 
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which  are  meritorious,  which  needed  this 
money,  and  could  judiciously  use  it. 

There  is  in  the  bill  before  us  $75,000,000 
appropriated  for  miscellaneous  items 
other  than  flood  control  and  rivers  and 
harbors  items.  This  Is  not  exclusively  a 
flood-control  or  a  rivers  and  harbors  bill, 
or  a  bill  exclusively  for  both;  $110,000,000 
in  this  bill  is  for  rivers  and  harbors  con- 
struction and  $144,000,000,  of  it  is  for 
flood  control. 

Both  the  House  and  the  Senate  com- 
mittees have  patiently  and  intelligently. 
I  think,  approached  the  matters  in  con- 
troversy and  have  come  to  a  complete 
agreement.  The  approval  of  this  con- 
ference report,  in  our  opinion,  is  justi- 
fiable. 

Mr.  RICH.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  KERR.  I  yield  to  the  gentleman 
with  pleasure. 

Mr.  RICH.  Instead  of  Increasing  this 
bill  $33,000,000.  at  this  time  for  rivers 
and  harbors  when  the  country  is  in  such 
position  that  we  have  more-4obs  now 
than  we  have  men  to  fill  them  and  if 
possibly  we  get  a  slow-down  for  some 
reason  or  other  in  the  future,  would  it 
not  be  better  to  defer  these  until  some- 
thing takes  place  and  get  the  wheels  of 
industry  turning  and  the  people  produc- 
ing things  in  this  country  so  that  we  will 
have  commodities  and  stop  inflation? 
Would  it  not  be  better  by  utilizing  all 
the  men  you  are  going  to  put  in  these 
river  and  harbor  projects  by  an  expendi- 
ture of  $33,000,000?  It  seems  to  me  that 
would  have  been  the  wise  thing.  If  you 
would  have  waited  until  next  year  or 
some  time  that  you  could  do  this  without 
disturbing  the  economy  of  the  country 
in  getting  back  to  normalcy,  it  would 
have  been  a  fine  thing.  I  hope  you  can 
convince  the  Senate  they  ought  in  some 
manner  to  hold  up  these  projects  until 
the  day  comes  that  you  need  this  work 
to  do.  We  are  doing  too  many  things 
now  that  are  not  necessary.  I  have  an 
idea  that  a  lot  of  these  flood-control 
projects  and  rivers  and  harbors  projects 
could  be  delayed  for  a  year  or  so  to  the 
best  interests  of  the  country.  I  wish 
the  gentleman  and  his  committee  would 
try  to  work  and  cooperate  with  the  Sen- 
ate to  defer  some  of  these  things  until 
production  gets  equal  to  our  consumption 
in  this  country  by  utilizing  all  the  man- 
power that  will  be  needed  on  these  proj- 
ects in  doing  this  work. 

Mr.  KERR.  Mr.  Speaker,  my  purpose 
in  requesting  jjermission  to  extend  my 
remarks  is  to  place  in  the  Record  at  this 
pcint  a  complete  list  of  river  and  harbor 
and  flood-control  projects,  giving  the 
name  of  the  project,  the  type  of  project, 
and  the  purpose  for  which  the  funds  are 
to  be  spent,  and  the  amount  of  funds 
allocated  at  the  particular  project.  The 
tabulation  Is  as  follows: 

Rivers  and  harbors 

New  Ha-en  Harbor.  Conn $500,  000 

Bridgeport  Harbor.  Conn 100.000 

New  York  Harboi.  N.  Y -     1,510,000 

Cape  Vincent  Harbor.  N.  Y 59,000 

New  York  and  New  Jersey  Chan- 
nels  3,634.000 

Waterway   on  the  coast  of  Vir- 
ginia    65. 000 

Channel  from  Pamlico  Sound  to 

Avon,  N.  C 16.600 


Cape  Fear  River,  N.  C.  at  and  be- 
low Wilmington,  and  North- 
east (Cape  Fear)  River $1,000,000 

Winyah  Bay,  S.  C 630.000 

Savannah  Harbor.  Ga 1.000.000 

Canaveral  Harbor,  Fla 830,500 

St.  Johns  River.  Fla..  Jackson- 
ville to  Lake  Harney 300.000 

St.  Johns  River.  Fla..  Jacksonville 
to  the  ocean  ($83,000  allowed 
in  House  for  advance  plan- 
ning)   — 1,  772,  000 

Lake  Worth  Inlet,  Fla -         711.  COO 

Tampa  Harbor.  Fla.  ($19,400  al- 
lowed   in    House    for    advance 

planning) _         219,400 

St.  Marks  River.  Fla _  71.000 

Mobile  Harbor.  Ala. 475.000 

Apalachicola.  Chattahoochee, 

and  Flint  Rivers,  Ga.  and  Ala.-     1.  010.  000 

Pearl  River,  Miss,  and  La_ 1,010,503 

Bayous    Petit    Arise,   Tlgre,    and 

Carhn.  La 160.000 

Gulf  Intracoastal  waterway  (New 

Orleans  .district) 1,800.000 

Gulf  Intracoastal  waterway  be- 
tween Apalachee  Bay,  Fla.,  and 
the  Mexican  border  (Galveston 

district) 2,030,000 

Trinity  River.  Tex.,  $1,040,000  for 
advance  planning  and  $450,000 
for  commencement  of  con- 
struction   --     1.  490,  000 

Neches  and  Angelina  Rivers.  Tex.     1.  500,  000 
Sabine-Neches   waterway.  Texas.  37,000 
Brazos  Island   Harbor,  Port  Isa- 
bel. Tex - 127,500 

Crescent  Cltv  Harbor,  Calif 1,  000, 000 

Old  River,  Calif 25,  000 

Columbia  River.  Oreg.  and  Wash., 
Umatilla  (McNary)  Dam  ($600.- 
000  allowed  In  House  for  ad- 
vanced planning  I -.     2,600,000 

Columbia  River  between  Van- 
couver, Wash.,  and  Bonneville, 

Oreg . 239.000 

Columbia    River    at    Bonneville, 

Oreg 805,800 

Columbia  River  and  tributaries 
below  Celilo  Falls  to  mouth  of 
Snake  River.  Oreg.  and  Wash..  30,000 

Mississippi     River     between     the 

Ohio  and  Missouri  Rivers 3.500,000 

Missouri  River,  mouth  to  Kansas 

City --- 1,500,000 

Missouri  River.  Kansas  City,  Mo., 

to  Sioux  City,  Iowa 2,500,000 

Ohio  River  open-channel  work..         526.  000 

Kanawha  River,  W.  Va... 554.200 

Illinois  waterway,  Illinois 160.000 

Wolf    River    (Memphis    Harbor). 

Tenn 100,000 

St.  Marys  River.  Mich 4.611.250 

Sturgeon  Bay  and  Lake  Michigan 

ship  canal.  Wisconsin 11.000 

Wrangell  Narrows,  Alaska -         500,000 

Intracoastal  Waterway  from  Jack- 
sonville to  Miami,  Fla 40,000 

Miami    Harbor    (Biscayne    Bay), 

Fla - 5,000 

Intracoastal  Waterway  from  Ca- 
loosahatachee  River  to  Anclote 

River,  Fla 115.000 

Alabama   and  Coosa   Rivers,  Ga. 

and  Ala 316.000 

Chocolate  Bayou.  Tex 5,000 

Guadalupe  River,  Tex _         167.000 

Lavaca  and  Navldad  Rivers,  Tex..  3.  500 
Mississippi     River     between     the 
Missouri     River     and     Minne- 
apolis. Minn 289,000 

Missouri     River     at    Fort     Peck, 

Mont 20,  000 

Ohio  River  lock  and  dam  con- 
struction..  28,  000 

Harbors  of  refuge  for  light-draft 

vessels _._----  29, 100 

Ashtabula  Harbor.  Ohio 5. 000 

Buffalo  Harbor,  N,  Y. -  12.  500 

Black  Rock  Channel  and  Tona- 

wanda  Harbor,  N.  Y —  6, 000 


Chetco  River,  Oreg $2.  OOO 

Depoe  Bay,  Oreg 1,000 

Snake   River.   Oreg..   Wash.,   and 

Idaho 600.  000 

Total... 42.  253.  750 

Flood  control,  general 

Mansfield        Hollow       Reservoir. 

Conn $1,445,000 

Union  Villare  Reservoir.  Vt 1.  3C9.  000 

Holyoke.   Mass 763.000 

Holyoke      (Sprlngdale     section) 

Mass. 344.000 

Tully  Reservoir.  Mass 659.000 

Syracuse.  N.  Y 900.000 

Almond  Reservoir.  N.  Y 1. 100.000 

East  Sldnev  Reservoir.  N.  Y 1.  200.  000 

Elmira.  N   Y 540.000 

Sunbury.  Pa 900.000 

Willlamsport.  Pa. 1.300.000 

Buggs  Island  Reservoir.  Va.  and 

N.    C 3,000,000 

Clark    Hill    Reservoir.    Ga.    and 

5.  C 4,500,000 

Allatoona  Reservoir,  Ga 4,  500.  000 

Homochitto  River.  Miss 14.000 

Narrows  Reservoir,  Ark 1.500.  OCO 

Bayou   Bodcau.  Red   Chute,   and 

Loggy  Bayou,  La 123.500 

Baj'ou  Bodcau  Reservoir.  La 1.300.000 

Shreveport,  La .-  900.000 

Blakcly  Mountain  Reservoir.  Ark.  1.  000.  000 

Memphis,  Tenn —  1.000.000 

Buffalo  Bayou,  Tex. 2,  200,  000 

Hords     Creek     Reservoir.     Pecan 

Bayou,  Tex. _ ._  EOO,  OCO 

Boeuf,  Tensas  Rivers,  and  Bayou 

Macon.  La 1.000,000 

PlneviUe,  La 128.300 

Aloha  Rigolette  area,  Louisiana..  500,  000 
San  Angelo  Reservoir  and  flood- 
way,    Texas     ($40,000    allowed 
by    House    for    advance    plan- 
ning)   2,  040,  000 

Whitney  Reservoir,  Tex 2,  000.  000 

Holbrook,  Ariz.. 243,  OCO 

John  Martin  Reservoir,  Colo 1. 122,  400 

Colorado  Springs,  Colo 475,000 

Cherry  Creek  Reservoir.  Colo 2,  968,  500 

Blue  Mountain  Reservoir,  Ark...  1,  132.  600 

Clearwater  Reservoir.  Mo 2.000,000 

Norfork  Reservoir,  Ark. 1.000,000 

Bull  Shoals  Reservoir,  Ark 5,  000,  000 

North  Little  Rock  to  Gillett.  Ark.  150.  000 

Augusta  to  Clarendon,  Ark 500,  OCO 

Van  Buren,  Ark 301.000 

Crawford   County   levee   district. 

Arkansas    400,000 

McLean  Bottom  levee  district  No. 

3,  Arkansas. 204,200 

Near  Dardanelle,  Ark 203.300 

Conway  County  levee  district  No. 

6,  Arkansas 360.700 

Conway    County    levee    districts 

Nos.  1.  2,  and  8,  Arkansas _  400.  000 

Roland  drainage  district.  Arkan- 
sas    331.500 

Little  Rock  to  Pine  Bluff.  Ark 450.  000 

Dennlson     Reservoir,    Tex.     and 

Okla . 3.  000.  000 

Canton  Reservoir.  Okla.. 2.  500.  000 

Fort  Gibson  Reservoir,  Okla 3,500,000 

Wister  Reservoir.  Okla 1.760,000 

Hulah  Reservoir.  Okla 2.500.000 

Tenkiller  Ferry  Reservoir.  Okla..  1.000.000 

Jenks.    Okla 249,500 

Fall  River  Reservoir,  Kans. 2.  000.  000 

Hutchinson,    Kans 800,000 

Wichita  and  Valley  Center.  Kans.  1.  000, 000 

Kansas  City,  Mo.  and  Kans 2,  500,  000 

Kanopolis  Reservoir,  Kans 1.972,000 

Harlan  County  Reservoir.  Nebr..  1.760.000 

Garrison  Reservoir,  N.  Dak 4.000.000 

Baldhill  Reservoir,  N.  Dak 300.000 

Heise-Roberts  Area,  Snake  River, 

Idaho 250,  000 

CouncU  Bluffs.  Iowa 500.000 

Omaha,  Nebr 800,000 
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Missouri  River  between  Kenslers 
Bend,  Nebr  .  and  the  Combina- 
tion    Bridge     at     Sioux     City, 

Iowa 

■Wolf  Creek  Reaervolr.  Ky 4,300.000 

Dale  Hollow  Reservoir.  Tenn.  and 

Ky -.._.  — 1.455.000 

Center  OTl  Reservoir.  Tenn 4. 150.  000 

and  Mound  City.  Ill 700. 000 

Port    Chartre,    and 

I»y  Landing.  Ill 382,200 

Wood  River  levee,  niinoU 400,000 

Preston  drainage  and  levee  dis- 
trict.  Illinois 100.000 

HarrisonvUle    and    Ivy    Landing 

drainage  levee  district.  Illinois.         426.  000 
Farm      Creek      Reservoirs.      111. 
(tlOO.OOO  allowed  by  House  for 

advance    planning) 600.000 

Cannelton.  Ind 500.000 

Newport.    Ky 800.000 

Delaware  Reservoir.  Ohio 1.  500.  000 

Muskingum      River      Reservoirs, 

Ohio 1.  548.000 

Portsmouth-New  Boston.  Ohio 1. 000.  000 

Bluestone  Reservoir.  W.  Va 4.000.000 

Masslllon.  Ohio 1,001.000 

Parkersburg.  W.  Va 600.000 

Button.  W.  Va -         750.000 

Dewey  Reservoir.  Ky 510,000 

Dillon  Reservoir.  Ohio 2.000.000 

Youghlogheny    River    Reservoir. 

Pa 619,200 

Conemaugh  River  Reservoir,  Pa 2.  500. 000 

Punxsutawney.  Pa 556,000 

£ast  Branch,  Clarion  River  Reser- 
voir. Pa 500,000 

Elklns,   W.   Va 552,900 

Coal    Creek    drainage    and    levee 

district,  niinoU 565,400 

Mount  Morris  Reservoir.  N.  Y 1.  000.  000 

Los  Angeles  River.  Call/ 3,000.000 

San  Gabriel  River.  Calif 650.000 

Detroit  Reservoir.  Oreg 1.  700. 000 

Dorena   Reservoir.   Oreg 3.018.200 

Lookout  Point  Reservoir.  Ore? 1.000,000 

Willamette    River,    Oreg.     (bank 

protection) 450,000 

Tacoraa.    Wash _         807,600 

BlK  Sunflower,  Little  Sunflower. 
Hushpuckena.  and  Quiver 
Rivers  and  their  tributaries 
and  on  Hull-Brakemill  Creek 
Canal.  Bo<?ue  Phalla.  Dltchlow 
Bayou.  Deer  Creek,  and  Steele 

Bayou.   Miss 500.000 

Oabe  Reservoir.  S.  Dak.  (for  ad- 
vance   planning) 700.000 

Fort  Randall  Reservoir.  S.  Dak. 
(for    planning    and    initiating 

construction) 2.500.000 

Kings    River    and    Tulare   Lake. 

Calif. 1.  000.  000 

The  following  are  items  and  amounts 
recommended  for  advance  planning; 
Blackstone    River     Basin:   West 

Hill  Reservoir.  Mass t40. 000 

Thames  River  Basin: 

East     Brimfleld     Reservoir, 

Mass 20.000 

South    Coventry    Reservoir. 

Conn 35.000 

Connecticut  River  Basin: 

West  River  Reservoirs.  Vt 230.  000 

North    Hartland    Reservoir. 

Vt 70.000 

North  Springfield  Reservoir. 

Vt _  70.000 

Housatonlc  River  Basin:    Thom- 

aston  Reservoir.  Conn 130,  000 

Lake  Champlaln  Basin : 

Kist  Barre  Reservoir,  Vt 34,  000 

Wrlii^hisvUle  Reservoir.  Vt.,  2o!  000 

Waterbury  Reservoir.  Vt 6,  COO 

Booslc      River      Basin:     Morth 
Adams.  Maaa _  10.  GOO 


Susquehanna 
Copes 

N.  Y 

BwoyerviUe 
Pa 

Oenegantale 

N.    Y 
South 

N.   Y 

Roanoke    River 
Reservoir.   Va 
Colorado  River 
Lake 

Tex 

Eagle    Lake 

Tex 

Wlilte  River 
Greers  Ferry 
Lone  Rock 
Table  Rock 
Arkansas  River 
Optima 
Mannford 
Neodesha 
Elk  City 
Upper  Mississipp  1 
Red  Rock 
Sabula.  low: 
Coralville 
Joanna 
Galena.  Ill- 
Turkey 

Iowa 

Red  River  of  the 

Pembina 

N.  Dak 
Tongut 

N.  Dak 
Park 

N.  Dak_. 
Missouri  River 
Sioux  City 
Arlington 
Richland 
Missouri 

City.  Iowa , 
Ohio  River  Basin 
Shenango 

Ohio 

Eagle  Creek 
Allegheny 

Pa 

Turtle  Creek 
Rldgway, 

Brockway 

Pa 

Latrobe.  Pa. 
Dillonvale 
Burr  Oak 
Rcsevllle. 
Jackson  Cut 
Carrolton. 
Greenup 
Cleves.  Ohio 
Ashland.  Ky 
Maysvllle 
Levee   Unit 

River.  Ind 
Indianapolis 

section). 
Mlnin?  City 
Colorado  River 

Alamo 
Santa  Ana  River 
San  Juan 
San 

Calif 
Carbon 
Channel 
Los     Angeles 
area: 

Cbmpton 
Pacolraa. 
Rio  Hondo 
Rubio 
Wash. 
Ventura  River 
Ventura  Riv 


Rher  Basin: 
Corner      Reservoir, 


I  ind  Forty  Fort, 


Plym  nith  Reservoir. 


Sasln:  Philpott 


)astn: 
Brown  food  Reservoir, 


Ba4n: 

Reservoir.  Ark- 

Ileservolr.  Ark 

]  teservolr.  Mo - 

Basin: 

Okla 

Reservoir.  Okla.. 
rvoir.  Kans.. 

Kans . 

River  Basin: 
RMervolr,  Iowa.. 

Rkservoir,  Iowa.. 
Res4rvoir,  Mo 


Res«  rvoir. 


R(ser 
Res  (rvoir. 


Riv  ;r    at    Elkport, 


North  Basin: 
C(v«r     Reservoir. 


R;  ver      Reservoir, 


Riv  it        Reservoir, 


9asln: 

owa 

olr.  Mo 

Mo 

r  Levees.  Sioux 
to  the  mouth- 


R  (serve 
R<  servolr, 
Ri\e 


Kr 


Bis 

Reser  rolr 

.'er  Bi 

Rej«r 

AntoElo 


Canyiin 
Cali. 


Reservoir, 


to   Matagorda, 


R(  servolr.  Pa.,  and 


leservoir,  Ohio. 
I  ;iver    Reservoir, 


Reservoir.  Pa.. 

Johnsonburg, 

and     vicinity. 


ai  d 


Adena.  Ohio. 
,  Ohio... 

o 

off,  Ky 


Re  servolr. 
Oil 


i:y. 


t  y 

No.   5,   Wabash 


(Warfleight 

]nd- 

Reservoir.  Ky 

in  (Ariz.) : 

.  Ariz 

Basin: 
voir.  Calif... 
Reservoir, 


Can  ron    Dam    and 
Calif 

Co  linty    drainage 

Crdek,  Calif 

Waih.  Calif 

CJhannel.  Calif 

and    Eaton 


Bisln: 


e  r  Levees.  Ca^if . 


1180.000 

50,000 

60.000 

190,000 

300.000 

42.000 

75.000 

30.000 

23.0CO 

100.000 

60.000 

80.000 

75.000 

•      75,000 

200. 000 

3.500 

62.000 

60.000 

6.000 

2.000 

35.000 

35.000 

30,000 

20,000 
50.000 
50.000 

1,  000,  000 


100.000 
90,000 

155. 000 
41,000 


120.000 

20.000 

31.000 

31.000 

5.000 

5,000 

15.000 

15.000 

10.000 

8.000 

7,000 

40.000 

30.000 
40.000 

90.000 

60.000 

80.000 

50.000 

36.000 
51.000 
40,000 

40.000 

50.000 


8acramento-San  Joaquin  Basin: 

Hogan  Reservoir,  Calif 127,000 

Farmlngton  Reservoir, 

Calif _ 80.000 

Success  Reservoir,  Calif 120,  000 

Tuolumne  River  Reservoir, 

Calif 6,000 

New      Melones      Reservoir, 

Calif - '.185.000 

Folsom  Reservoir.  Calif 1  30,  0(X) 

Kings   River   and    Tulare    Lake 
Basin.    Including    Pine    Flat 

Reservoir.  Calif -  200,000 

Merced    County    itream    group, 

California 1 0. 000 

Pacific  coastal  area: 

Pajaro  Rivrr.  Calif i5,  000 

Willamette  River  Basin: 

Quartz      Creek      Reservoir, 

Oreg 130,000 

Sweet       Home       Reservoir, 

Oreg _  IOC,  000 

North  Pacific  Coastal  area: 

Coqullle  River  Basin.  Oreg..  11;.  000 

Nehalem  River  Basin,  Oreg.  U,  500 

Arlington.       Oreg.       (Alkali 

Canyon) 4.000 

Recreational        developments — 
investigations  and  plans 15(i,  (XX) 

Total 142.480,600 

Mr.  KERR.  Mr.  Speaker,  I  yield  20 
minutes  to  the  gentleman  from  Michigan 
IMr.  EngelI. 

Mr.  ENGEL  of  Michigan.  Mr.  Speaker, 
when  the  regular  civil  functions  bill  came 
before  the  House  some  weeks  ago.  I 
pointed  to  the  record  and  gave  the  de- 
tails showing  that  there  were  700  flood- 
control  projects  on  the  War  Department 
6-year  program,  which,  together  with 
many  more  rivers  and  harbors  and  irri- 
gation and  reclamation  projects,  will  cost 
S7.000.000.000.  I  stated  at  that  time  that 
I  did  not  see  how  we  could  carry  out  that 
program  in  view  of  the  condition  the 
Treasury  is  In.  I  believe  that  the  time 
is  not  so  far  distant,  when  the  Treasury 
Department  will  be  unable  to  raise  either 
by  the  sale  of  bonds  or  by  taxation,  the 
money  required  to  meet  the  appropria- 
tions made  by  the  Congress. 

Mr.  KEEFE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  ENGEL  of  Michigan.    I  yield. 

Mr.  KEEFE.  In  line  with  what  the 
gentleman  is  now  saying,  the  Congress 
heard  the  admonition  of  the  chairman  of 
the  Committee  on  Appropriations  this 
morning  that  the  yardstick  should  be 
that  appropriations,  however  desirable, 
ought  to  be  indispensable  to  qualify  for 
expenditure  in  view  of  the  condition  that 
the  Treasury  is  in. 

I  want  to  ask  the  gentleman,  in  his 
opinion,  are  the  items,  especially  those 
of  increa.se  that  are  contained  in  the 
conference  report,  items  that  would  fall 
within  the  formula  announced  by  Chair- 
man Cannon  this  morning,  namely,  that 
they  are  indispensable,  or  do  they  fall  in 
the  character  of  items  that  may  be  con- 
sidered merely  desirable? 

Mr.  ENGEL  of  Michigan.  Of  course, 
they  are  not  indispensable. 

Now.  may  I  proceed?  I  have  been  a 
member  of  the  War  Department  Sub- 
committee of  the  Appropriations  Com- 
mittee for  the  past  10  years.  This  is  the 
tenth  annual  civil-functions  biU  and 
win  be  the  tenth  annual  War  Depart- 
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mcnt  bill  which  has  come  through  that 
subcommittee  during  that  time.  While 
this  bill  was  not  perfect,  I  was  never 
more  pleased  with  a  bill  that  went 
thrcugh  the  House  which  came  from  the 
Civil  Functions  Committee  than  I  was 
with  this  bill  as  it  left  the  House.  I  was 
never  more  bitterly  disappointed  in  the 
actions  of  a  conference  committee  and 
a  conference  report  than  I  have  been  in 
the  results  of  this  conference  and  report. 

A  great  many  Members  of  this  House 
on  both  sides  of  the  aisle  came  to  me 
with  projects.  Wherever  I  thought  that 
Member's  project  was  worthy  and  should 
be  put  in  the  bill.  I  supported  it. 

This  bill  has  deteriorated  from  a  good 
bill  into  one  of  the  worst  pork-barrel 
bills  that  has  come  from  a  conference 
committee  with  which  I  have  had  any- 
thing to  do  during  the  12  years  I  have 
been  a  Member  of  this  House. 

There  are  216  projects  in  this  bill  in 
34  States  as  it  came  from  conference. 
The  total  appropriation  amounts  to 
$254,000,000.  Those  216  projects  will 
cost  at  least  $2,000,000,000.  Many  of 
these  project  costs  have  not  yet  been  ac- 
curately determined.  There  has  been 
too  much  patting  on  the  back  of  the 
Engineer  Corps  of  the  United  States 
Army. 

Mr.  WIGGLESWORTH.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  ENGEL  of  Michigan.    I  yield. 

Mr.  WIGGLESWORTH.  Can  the  gen- 
tleman advise  the  House  how  many  proj- 
ects, and  the  total  cost  of  those  projects, 
are  included  in  this  conference  report 
which  have  not  received  the  approval  of 
the  Bureau  of  the  Budget? 

Mr.  ENGEL  of  Michigan.  I  will  get 
to  that  in  a  minute. 

Now.  Mr.  Speaker.  I  repeat  there  has 
been  too  much  back  patting  the  United 
States  Engineer  Corps.  Their  estimates 
have  been  very  unreliable.  To  give  you 
an  illustration — I  mentioned  this  be- 
fore— we  had  before  this  House  a  project 
in  Missouri  known  as  the  Osceola  project. 
The  estimated  cost  of  this  project  by  the 
Army  engineers  was  $28,500,000.  The 
actual  cost  when  completed  will  be  $65- 
000.000.  The  actual  cost  of  another  proj- 
ect was  four  times  the  amount  estimated 
by  the  Army  engineers.  I  told  one  gen- 
eral recently  that  if  I  were  president  of 
a  corporation  and  my  chief  engineer  told 
me  that  a  project  was  going  to  cost 
$28,500,000  and  it  actually  cost  $65,000.- 
000.  I  would  kick  him  in  the  neck  and  get 
another  chief  of  engineers.  I  am  hoping 
that  the  present  Chief  of  Engineers  of 
the  United  States  Army.  Lieutenant  Gen- 
eral Wheeler,  a  very  fine  and  able  oflBcer, 
will  change  this  policy  and  give  us  some 
real  estimates  on  these  projects  so  that 
we  will  know  what  a  project  will  cost 
before  we  start  construction. 

The  deficiency  bill  passed  last  fall  con- 
tained 118  flood-control  projects.  Of 
those  118  projects  only  a  few  have  been 
finished.  These  118  projects  have  now 
been  increased  to  216. 

Many  of  these  projects  contain  power. 
I  believe  in  public  power  when  it  is 
needed.  I  have  never  opposed  a  bill  be- 
cause it  contained  public  power.   I  firmly 


believe  that  we  are  now  doing  to  the 
power  industry  of  America  by  degrees 
what  Clement  Attlee  and  the  Socialist 
Party  are  doing  to  the  banks  and  the 
coal  mines  in  England  in  one  fell  swoop. 
We  are  socializing  it.  When  we  get 
through  socializing  the  power  industry, 
the  coal  mines,  the  railroads,  the  banks 
and  other  institutions  will  be  next.  I 
am  opposed  to  the  socialization  of  in- 
dustry. 

When  this  bill  left  the  House  it  con- 
tained $285,987,492.  and  was  $52,651,000 
below  the  Budget.  It  came  back  from 
the  Senate  containing  $361,618,000.  an 
increase  of  J,75.600.000  over  the  House 
bill  or  more  than  a  27-percent  increase. 
It  was  $22,980,000  above  the  Budget;  and 
when  you  take  out  of  the  Budget  the 
$20,000,000  for  the  Florida  barge  canal, 
which  this  House  refused  to  pass,  it  is 
nearly  $45. COO  000  above  the  Budget. 

This  bill  contains  55  unbudgeted  proj- 
ects, the  total  cost  of  which,  according  to 
the  Army  engineers,  will  be  approxi- 
mately $218,000,000  but  will  actually  run 
to  about  $300,000,000. 

We  tried  to  save  $74,000,000  by  cutting 
out  of  this  bill  the  $20,000,000  the  Budget 
recommended  for  the  Florida  barge 
canal.  The  Senate  used  that  $20,000,000 
to  start  projects  which  will  cost  some- 
where around  $300,000,000.  We  kept 
$74,000,000  from  going  down  the  canal, 
but  the  conference  report  is  sending 
$300,000,000  down  the  river. 

I  cannot  go  along  with  that  sort  of 
proposition. 

The  bill  as  it  now  stands  is.  on  its  face, 
$5,400,000  below  the  Budget  estimate. 
When  we  eliminate  the  Florida  barge 
canal  that  the  House  struck  out — it  is 
actually  $16,000,000  above  the  Budget. 

The  Senate  receded  on  $28,388,000 
worth  of  projects.  The  House  receded 
on  $47,244,000.  There  are  55  unbudgeted 
projects  in  this  bill  in  34  States  which 
will  cost,  according  to  the  engineers, 
$217,990,000  but  will  actually  cost  around 
$300,000,000. 

Mr.  Speaker.  I  know  how  futile  it  is  to 
try  to  stop  a  conference  report  which 
carries  216  projects.  I  tried  it  last  fall 
when  the  bill  had  118.  and  you  know  the 
result. 

The  $20,000,000  I  thought  had  been 
saved  by  eliminating  the  Florida  barge 
canal  is  going  to  be  spent  a  little  dribble 
here  and  a  little  dribble  there  by  starting 
projects  which,  as  I  stated,  will  ultimately 
cost  $300,000,000. 

Mr.  RICH  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  ENGEL  of  Michigan.     I  yield. 

Mr.  RICH.  The  gentleman  is  doing  a 
fine  job  in  his  effort  to  hold  down  ex- 
penses, and  it  seems  to  me  we  ought  to 
put  the  membership  of  this  House  on 
record  on  this  conference  report  for  one 
reason  if  for  no  other — to  show  the  peo- 
ple of  this  country  who  is  for  economy  in 
Government.  We  hear  many  people  say 
now  that  they  are  for  economy  in  Gov- 
ernment. We  ought  to  put  them  to  the 
test.  The  time  has  arrived  now  when 
the  people  back  home  should  know  what 
the  membership  of  this  House  is  doing. 
I  hope  the  gentleman  will  take  the  lead. 


If  he  does  not  I  trust  somebody  else  will 
put  the  Members  on  record. 

Mr.  ENGEL  of  Michigan.  Mr.  Chair- 
man, I  have  perhaps  as  many  rivers  and 
harbors  in  m*'  district  as  any  other  Mem- 
ber of  this  House.  I  can  appreciate  the 
pressure  which  is  being  brought  to  bear 
on  the  Members  of  Congress  from  the 
people  back  home. 

Mr.  ROGERS  of  Florida.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  ENGEL  of  Michigan.  I  yield  to 
the  gentleman  from  Florida. 

Mr.  ROGERS  of  Florida.  Mr.  Speaker, 
may  I  say  that  I  regard  the  gentleman 
as  one  of  the  most  conscientious  and  one 
of  the  most  outstanding  Members  of  this 
House.  I  am  glad  to  note  that  he  is 
looking  at  these  projects  from  a  merit 
standpoint.  When  you  take  this  into 
consideration  I  am  glad  to  see  that  he 
has  recommended  that  the  appropriation 
of  $711,000  be  made  for  the  Lake  Worth 
project.  My  people  have  alreadv  voted 
a  bond  issue  for  this.  Feeling  that  the 
Congress  was  going  to  make  this  appro- 
priation the  freeholders  of  that  district 
voted  a  million  dollars  for  this  purpose. 
This  money  is  now  in  the  bank  and  can- 
not be  spent  until  this  appropriation  is 
made  by  the  Congress.  I  want  to  thank 
the  gentleman. 

Mr.  ENGEL  of  Michigan.  I  thank  the 
gentleman. 

Mr.  Speaker,  I  shall  continue  to  op- 
pose this  type  of  "pork  barrel"  appro- 
priations bill  and  want  to  be  so  recorded. 

Mr.  KERR.  Mr.  Speaker,  I  yield  5 
minutes  to  the  gentleman  from  South 
Dakota  IMr.  CaseI. 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  any  member  who  serves  on  the 
Appropriationr  Subcommittee  for  the 
War  Department  with  the  gentleman 
from  Michigan  IMr.  Encel)  appreciates 
the  conscientious  way  in  which  he  ap- 
proaches his  task  and  also  the  diligence 
he  shows.  Certainly  no  Member  of  the 
House  of  Representatives  can  properly 
claim  to  have  been  more  conscientious 
and  industrious  in  protecting  the  Public 
Treasury  than  the  gentleman  from 
Michigan  [Mr.  Engel],  and  none  is  more 
entitled  to  recognition  and  commenda- 
tion than  he. 

It  should  be  pointed  out,  however,  that 
when  you  get  into  a  conference  you  are 
confronted  with  a  pr&ctical  situation  if 
you  are  going  to  reach  an  agreement. 
The  bill  that  is  being  brought  back  here 
today  from  conference  is  $5,408,011  below 
the  total  Budget  estimate.  It^i&^true 
that  the  total  amount  for  flood  control 
exceeds  the  Budget  estimate  for  flood 
control,  but  the  savings  in  rivers  and  har- 
bors projects  and  other  items  gave  us 
a  leeway  of  something  over  $20,000,000 
in  the  bill  as  a  whole.  We  did  use  some 
of  that  margin  in  meeting  some  of  the 
Senate's  increases,  but  the  bill  as  a  whole 
is  $5,500,000,000  below  the  total  Budget 
estimate. 

When  the  bill  went  over  to  the  Senate 
they  marked  upward  some  27  projects 
which  had  no  appropriations  or  for 
which  there  were  lesser  appropriations 
in  the  bill  as  it  passed  the  House.  In 
the  conference  some  of  those  projects 
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were  eliminated  compietely;  in  fact,  in 
practically  every  instance,  the  figures 
proposed  by  the  Senate  were  reduced. 

All  of  the  projects  proposed  by  the 
Senate  had  appealing  merit  and  all  of 
the  increases  had  a  certain  amount  of 
logic  behind  them.  I  mi^ht  make  quite 
a  speech  on  the  value  of  these  flood- 
control  projects  to  the  Nation,  particu- 
larly those  in  the  Missouri  Basin,  but 
other  Members  would  want  to  tell  of 
those  in  which  they  have  special  interest. 
So  I  confine  my  remarks  at  this  time  to 
the  dollar-sign  subject  and  say  that  your 
conferees  tried  conscientiously  to  hold 
down  appropriations  while,  at  the  same 
time,  we  provided  what  seemed  to  be  a 
proper  amount  for  the  prosecution  of 
the  most  urgent  projects. 

The  total  Senate  increase  amounted 
to  something  over  $75,000,000;  $75,631.- 
000,  to  be  exact.  A  part  of  that  was  the 
restoration  of  cuts  we  had  made  in  the 
House;  a  part  was  the  addition  of  proj- 
ects for  which  there  were  supplemental 
estimates;  and  a  part  was  for  unbudg- 
eted  items.  The  Budget  sent  up  those 
supplemental  estimates  for  some  16  proj- 
ects just  as  the  House  committee  com- 
pleted its  hearings.  We  did  not  hold 
hearings  on  those  projects,  but  neverthe- 
less there  were  Budget  estimates  for 
tbem.  and  they  were  all  put  in  in  the 
Senate.  That  is  why  the  Senate  increase 
of  $75,000,000  over  the  House  figure  was 
only  about  $25,000,000  above  the  Budget 
Bureau's  total  estimates  for  the  civil 
functions  bill.  The  Senate's  proposals 
were  cut  back  about  $30,000,000  in  con- 
ference. So,  in  proposing  the  reductions, 
the  House  conferees  accomplished  a  sav- 
ing of  something  over  $5,000,000  below 
the  Budget.  I  think  the  record  should 
show  that  and  should  show  that  the 
House  did  achieve  a  reduction  of  approx- 
imately $30,000,000  from  the  figures  pro- 
posed by  the  Senate. 

Mr.  RICH.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  CASE  of  South  Dakota.  I  yield  to 
the  gentleman  from  Pennsylvania. 

Mr.  RICH.  I  realize  that  the  House 
cut  it  down  below  the  Budget  estimates, 
but  let  me  ask  the  gentleman  this  ques- 
tion: Has  the  gentleman  any  faith  in  ever 
hoping  to  get  a  balanced  Budget  if  we  do 
what  the  Bureau  of  the  Budget  recom- 
mends to  the  Congre5is?  They  will  never 
balance  anything.  That  has  been  proven 
In  the  last  10  or  12  years  that  I  have 
been  here.  This  Budget  Bureau  that  we 
have  down  here  is  one  of  the  most  ex- 
travagant organizations  of  government, 
and  until  we  do  something  to  cause  them 
to  realize  that  we  have  to  get  in  the 
money  before  we  can  spend  it  on  all  of 
these  projects,  this  Government  is  going 
on  the  rocks  as  sure  as  you  live. 

Mr.  CASE  of  South  Dakota.  I  recog- 
nize the  fact  that  we  cannot  let  the  Bud- 
get Bureau  write  appropriations  for  the 
Congres.s.  It  must  be  remembered,  how- 
ever, that  the  Senate  of  the  United  States 
Is  elected  by  the  people  of  the  United 
States  as  much  as  the  House  of  Repre- 
sentatives, and  when  you  get  into  a  con- 
ference and  you  have  Senators  taking 
one  position  and  seeking  to  uphold  the 
position  of  the  Senate,  and  you  have 
Members  of  the  House  seeking  to  uphold 


their  position 
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what  you  have  to  do  is 


to  arrive  at  some  point  between  the  two, 


t  we  did.  As  I  say,  we 
t  a  $30,000,000  reduction 
re  of  the  Senate  and  we 
$5,408,000  below  the  total 
y  the  Bureau  of  the  Budg- 
the  result  of  a  very  long 
d  of  several  preliminary 
e  House  conferees.  I  per- 
sonally think  kve  achieved  about  as  good 
a  result  as  coild  be  obtained  under  the 
circumstances  and  I  believe  the  confer- 
ence report  si:  ould  be  accepted. 

Mr.  KERR  Mr.  Speaker.  I  yield  3 
minutes  to  tie  gentleman  from  Texas 
I  Mr.  Maho.niI 

Mr.  MAHON.  Mr.  Speaker.  I  am  not 
out  of  sympaihy  with  the  feeling  of  the 
gentleman  fnim  Michigan  IMr.  EngelI 
in  regard  to  he  need  for  greater  econ- 
omy. Yet,  the  bill  before  us  was  the 
best  bill  we  ixere  able  to  get  as  a  result 
of  our  conference  with  the  Senate.  I 
have  no  doult  but  that  the  great  ma- 
jority of  the  projects  are  meritorious 
projects.  Thjre  are  many  hundreds  of 
other  project)  in  America  that  ought  to 
be  constructed  tomorrow;  there  is  no 
doubt  about  hat.  This  is  no  waste  of 
money,  in  any  sense  of  the  word,  as  I 
see  it.  American  land  and  resources  are 
wasting  away  at  a  rapid  rate — at  a  rate 
of  loss  totalirig  hundreds  of  millions  of 
dollars  per  y<  ar.  We  are  not  ahead  in 
flood  control  and  river  and  harbor  im- 
provements. We  are  behind  schedule.  I 
dare  say  we  J  re  several  generations  be- 
hind schedule  in  harnessing  and  con.serv- 
ing  the  land  4nd  water  resources  of  our 
Nation. 

So.  we  havej  here  the  best  bill  we  could 


get.     Some  o 


the  work  might  possibly 


have  been  del  jyed.  In  fact,  some  of  the 
work  should  l>e  delayed,  in  my  opinion, 
but  the  final  details  of  the  bill  were  a 
result  of  com  promises,  as  is  always  the 
case  in  legislative  matters.  But  we  pre- 
sent the  bill  vithout  apology,  and  it  is 
$5,000,000  bel  )w  the  Budget.  Some  are 
disappointed  l>ecause  the  bill  contains  so 
many  project;,  others  are  disappointed 
because  projects  in  their  districts  were 
not  included.  It  will  be  noted  that  the 
sums  approved  for  individual  projects 
were  considerably  reduced  in  most  in- 
stances. 

Mr.  KEFAirVER.  Mr.  Speaker,  will 
the  gentlemar  srield? 

Mr.  MAHOI  .  I  yield  to  the  gentleman 
from  Tennessi  e. 

Mr.  KEFAUVER.  I  would  like  to  ask 
the  gentlemap  of  the  subcommittee 
about  amendment  No.  4'^.  That  re- 
lated to  an  appropriation  for  a  survey 
and  preliminaj-y  work  on  a  flood-control 
project  for  Crattanooga  and  Rossville, 
Ga.  The  gentleman  will  recall  at  the 
time  the  matter  was  up  originally  In  the 
Hoa<«  a  controversy  was  going  on  be- 
tween certain  citizens  in  Rossville  and 
Chattanooga  as  to  the  type  of  flood  pro- 
tection, so  it  Was  not  included  in  the  bill 
as  it  passed  th^  House.  The  controversy 
was  over  a  proposed  reservoir  in  Georgia. 
This  dispute  Was  settled  to  the  satis- 
faction of  tl^e  Geoigia  people.  The 
gentleman  frofn  Georgia.  Judge  Taivxr, 


has  withdrawr 
propriation  ai 


his  opposition  to  the  ap- 
d  I  am  advised  has  noti- 


fied some  of  the  members  of  the  confer- 
ence committee  to  that  effect.  I  have 
spoken  to  most  of  the  House  members  of 
the  subcommittee,  ncluding  the  genJe- 
man  from  Texas,  about  the  matter  and  I 
understood  that  since  the  controversy 
about  the  reservoir  had  been  settled  the 
House  conferees  would  accept  the  Sen- 
ate amendment  Five  hundred  thou- 
sand dollars  »  as  included  in  the  Senate, 
but  it  has  been  eliminated  in  conference. 
The  gentleman  will  recall  I  talked  with 
him  a  number  of  times  about  it.  Will 
the  gentleman  tell  the  reason  for  it  not 
being  included  in  the  conference  report? 

I  woiUd  also  like  to  be  assured  by  the 
gentleman,  that  since  this  project  has 
been  authorized  and  since  it  has  been 
recommendeo  by  the  Corps  of  Engineers 
and  the  Budget  bureau,  that  it  has  not 
been  decided  against  on  its  merits  and 
that  it  will  be  provided  for  in  the  future 
when  any  impediments  have  been  ironed 
out. 

Mr.  MAHON.  I  will  be  glad  to  take  a 
minute  and  state  the  position  of  the 
committee  in  regard  to  the  Chatta- 
nooga. Tenn. -Rossville.  Ga..  flood-con- 
trol project. 

With  respect  to  that  project,  there  was 
much  controversy  in  the  House.  The 
gentleman  from  Chattanooga  was  very 
much  interested  in  securing  approval  for 
the  project  in  the  original  House  bill,  but 
the  committee  did  not  put  anything  in 
the  bill  for  the  project,  due  to  the  con- 
troversy between  Chattanooga  and  in- 
terested areas  in  Georgia.  When  the 
bill  went  to  the  Senate,  the  oenate  in- 
cluded the  sum  of  $500,000  for  the  project 
as  a  result  of  the  fact  that  some  of  the 
differences  between  the  city  of  Chatta- 
nooga and  the  area  in  Georgia  had  been 
ironed  out  after  the  bill  had  been  passed 
by  the  House  and  sent  to  the  Senate. 
But  the  Senate  amendment  contained 
the  following  proviso: 

Provided  further.  That  In  connection  with 
the  Chattanooga,  Ttnn.,  and  Rosstille,  Ga.. 
flood -ccn'.iol  project  the  State  of  Tennessee 
or  local  subdivisions  thereof  shall  furnish 
the  right-of-way  for  the  entire  project. 

Now  here  is  what  happened  after  the 
Senate  included  the  Chattanooga  project 
in  the  biJI.  The  mayor  of  Chattanooga. 
as  I  understand  it.  wrote  a  letter  to  the 
Senator  from  Tennessee  [Mr.  McKellar  1 
stating  that  he  and  other  citizens  op- 
posed the  Senate  amendment,  and  felt 
that  the  amendment,  including  the  Chat- 
tanooga project  in  the  bill,  should  be 
eliminated,  and  further  action  involving 
the  project  should  be  delayed  pending  a 
further  clarification  of  the  responsibih- 
ties  of  the  city  of  Chattanooga  with  re- 
spect to  the  project. 

The  amendment  had  been  adopted  in 
the  Senate;  it  was  a  Senate  amendment, 
not  a  House  amendment.  When  the 
Senate  proposed  to  withdraw  its  own 
amendment,  and  did  withdraw  it,  there 
was  nothing  the  House  conferees  could 
do  to  retain  it  in  the  bill. 

Now  in  further  response  to  the  question 
proposed  by  the  gentleman  from  Ten- 
nessee, let  me  say  that  the  project  has 
not  been  abandoned;  it  is  not  dead.  Ac- 
tion has  simply  been  temporarily  sus- 
pended pending  the  time  when  local  dif- 
ferences can  be  clarified  and  composed. 
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The  project  has  been  authorized  by 
the  Congress,  as  the  gentleman  well 
knows,  and  has  been  approved  by  the 
Army  engineers  and  the  Bureau  of  the 
Budget.  The  gentleman  is  in  no  way  re- 
sponsible for  the  delay.  In  fact,  he  has 
sought  in  every  possible  way  to  pave  the 
way  for  the  project  and  expedite  its  con- 
struction. The  delay  is  regrettable  and 
disappointing  to  the  gentleman  and 
many  of  his  constituents,  but  there  is  no 
reasonable  doubt  in  my  opinion  but  that 
the  project  will  be  provided  for  at  a  later 
date  and  the  needed  improvements 
made. 

Mr.  KERR.  Mr.  Speaker,  I  yield  2 
minutes  to  the  gentleman  from  Cali- 
fornia IMr.  GearhartI. 

Mr.  GEARHART.  Mr.  Speaker,  I  have 
asked  for  this. time  just  to  clear  up  a 
question  I  have  in  mind.  I  notice  that 
amendment  No.  5  is  rather  specific  in 
respect  to  some  things,  not  so  in  respect 
to  others.  Also  I  notice  that  in  Public 
Law  534  of  the  Seventy-eighth  Congress 
there  is  a  general  provision  of  law  hav- 
ing to  do  with  the  development  of  sup- 
plementary irrigation  facilities  upon 
War  Department  projects.  The  ques- 
tion I  have  in  mind  is  this:  Is  it  the  in- 
terpretation of  the  conferees  that  the 
conference  report,  if  adopted,  will  repeal 
section  8  of  the  act  to  which  I  have  re- 
ferred insofar  as  the  Kings  River  proj- 
ect is  concerned,  or  will  the  two  stand 
together  and  be  construed  together  in- 
sofar as  they  can.  any  differences  de- 
veolping,  the  conference  report  control- 
ling, since  it  is  legislation  subsequent  in 
point  of  time? 

Mr.  NORRELL.  May  I  say  to  the  gen- 
tleman that  the  conierence  report  has 
not  entirely  satisfied  some  of  us  on  the 
House  side.  I  happen  to  be  a  member 
not  only  of  the  War  Department  Civil 
Functions  Appropriations  Subcommittee, 
but  also  the  Subcommittee  on  Interior 
Department  Appropriations.  I  am  fa- 
miliar somewhat  with  this  project.  Some 
years  ago.  if  the  gentleman  remembers, 
there  was  an  effort  made  by  the  Inte- 
rior Department  to  construct  this  proj- 
ect as  an  Interior  project.  Opposition 
developed.  The  appropriation  was  not 
authorized.  The  Congress  later  provided 
that  this  project  should  be  constructed 
by  the  War  Department,  as  the  gentle- 
man also  knows.  We  did  not  allow  the 
project  on  the  Kings  River  on  the  House 
side  when  originally  considering  this  bill. 
The  bill  went  to  the  Senate  and  they  put 
it  in.  We  have  tried  to  work  out  a  com- 
promise with  the  Senate  providing  that 
the  Bureau  of  Reclamation  shall  study 
the  costs  and  allocations  of  flood  con- 
trol, reclamation,  and  water  use,  and 
other  subjects,  and  submit  to  the  Army 
Engineers  their  flndings.  We  provide 
that  none  of  the  money  shall  be  used 
until  the  Secretary  of  War  has  received 
reports  regarding  costs  between  flood 
control,  water  use,  and  other  subjects 
from  the  Bureau  of  Reclamation,  with 
the  concurrence  of  the  Secretary  of  the 
Interior  regarding  determinations  as  to 
what  the  allocations  shall  be.  We  think 
in  pursuing  this  course,  the  Secretary  of 
War  and  the  Secretary  of  the  Interior 
can  work  out  an  agreement  whereby  the 


benefits  of  reclamation  shall  be  preserved 
to  the  West.  I  will  say  to  the  gentleman 
that  this  conunittee  does  not  want  to 
interfere  with  the  efficient  operation  of 
the  Bureau  of  Reclamation.  I  do  not 
believe  that  the  Secretary  of  the  In- 
terior will  concur  unless  the  benefits  of 
reclamation  are  preserved. 

Mr.  GEARHART.  The  gentleman's 
explanation  is  very  clear  and  definitely 
to  the  point.  I  am  grateful  to  him  for 
his  very  great  consideration.  Thank  you 
very  much. 

Mr.  NORRELL.  Mr.  Speaker,  if  the 
gentleman  will  permit,  i  would  like  to 
state  further  that  there  is  eliminated 
from  this  bill  amendment  No.  4^2.  added 
by  the  Senate  for  the  construction  of  a 
reservoir  at  Chattanooga,  Tenn.,  and 
ether  facilities.  This  amendment  was 
placed  in  the  bill  by  the  Senate.  The 
Senate  managers  insisted  on  receding. 
Under  the  rules  of  Congress  they  had  a 
right  to  do  this  without  concurrence  of 
the  House  managers.  The  gentleman 
from  Tennessee  IMr.  Kefattver]  .  our  very 
able  Congressman  from  Chattanooga, 
has  been  very  much  interested  in  the  re- 
tention of  this  item.  He  has  done  all 
humanly  possible  to  secure  favorable  ac- 
tion. He  is  one  of  our  most  respected  and 
admired  colleagues  and  I  regret  that  the 
Chattanooga  project  could  not  be  al- 
lowed. I  am  reasonably  certain,  how- 
ever, that  it  can  be  included  in  the  next 
bill  for  construction  of  flood-control 
projects.    I  thank  the  gentleman. 

Mr.  KERR.  Mr.  Speaker,  I  yield  3 
minutes  to  the  gentleman  from  New 
York  IMr.  RooneyI. 

Mr.  ROONEY.  Mr.  Speaker,  I  am  glad 
to  hear  the  answer  given  to  the  gentle- 
man from  California  by  the  gentleman 
from  Arkansas  [Mr.  Norrell]  with  re- 
gard to  amendment  No.  5,  reported  in 
disagreement,  concerning  the  Kings 
River  project  in  California.  As  an  east- 
em  Member  of  the  House  of  Representa- 
tives and  representing  as  I  do  eastern 
taxpayers,  I  have  for  some  time  been 
very  much  interested  in  the  Central  Val- 
ley project.  This  project  has  for  years 
been  made  the  subject  of  great  contro- 
versy between  selfish  private  interests 
and  the  Bureau  of  Reclamation  which 
has  been  doing  a  fine  job  in  California. 
The  Bureau  of  Reclamation  has  been 
knocked  about  from  pillar  to  post  by  the 
Pacific  Gas  t  Electric  Co.  and  by  private 
land  companies  in  the  State  of  Califor- 
nia, to  the  detriment  of  the  small  farmer 
and  the  average  citizen.  One  of  the 
items  in  this  project  is  the  Pine  Flat 
Dam.  which  the  large  private  land  com- 
panies propose  to  have  built  by  the  Army 
engineers  with  utter  disregard  for  the 
provisions  of  the  reclamation  law. 

The  area  of  irrigable  land  which  would 
be  covered  by  the  proposed  dam  is  owned 
to  an  extent  of  over  40  percent  by  six 
landowners,  huge  prosperous  land  com- 
panies, one  of  whom,  the  Kern  County 
Land  Co.,  owns  practically  an  entire 
county  in  the  State  of  California.  It  is 
and  has  all  along  been  the  purpose  of 
these  interests,  the  power  interests  and 
these  huge  land  companies,  to  prevent 
the  building  of  multiple-purpose  dams  in 
Central    Valley.    Representing    eastern 


taxpayers,  I  can  see  no  reason  for  build- 
ing a  dam,  whether  the  Pine  Flat  Dam 
on  Kings  River  or  the  Isabella  Dam 
on  the  Kern  River,  which  is  not  a 
multiple-purpose  dam  so  that  revenue 
and  repayment  may  flow  back  into  the 
Federal  Treasury  under  the  reclamation 
law  as  the  result  of  the  development  of 
power  and  the  other  phases  of  a  multiple 
purpose  dam. 

Mr.  NORRELL.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  ROONEY.  I  >ield  to  the  gentle- 
man from  Arkansas. 

Mr.  NORRELL  The  only  reason  we 
are  conlronted  with  this  proposition  to- 
day is  because  Congress  has  passed  a  law 
saying  that  this  project  shall  be  con- 
structed by  the  Army  engineers.  Until 
that  act  is  amended  or  repealed,  this 
Congress  can  do  nothing  except  provide 
the  funds  for  the  War  Department  or  not 
construct  the  project  at  all. 

Mr.  ROONEY.  At  the  same  time  may 
I  say  to  the  gentleman  from  Arkansas 
that  it  was  the  intention  of  Congress 
that  all  the  provisions  of  the  reclamation 
law  survive  in  building  these  dams  in- 
cluded in  the  flood-control  program.  I 
am  perfectly  willing  to  develop  the  West 
by  the  use  of  Federal  funds,  not  as  an 
outright  gift  but  by  advancement  as  a 
loan  to  be  eventually  repaid  to  Uncle 
Sam.  If  we  were  to  proceed  as  advocated 
by  the  private  interests  in  California 
we  might  as  well  junk  the  Reclamation 
Act.  One  of  its  provisions,  the  subdivi- 
sion of  land  into  160-acre  tracts,  is  wholly 
vitiated  if  we  permit  the  building  of  a 
dam,  such  as  Pine  Flat  Dam,  merely  for 
flood  control. 

The  provisions  of  the  1944  Flood  Con- 
trol Act  calling  for  the  operation  of  all 
multiple  purpose  reservoirs  under  the 
reclamation  law.  together  with  the  lan- 
guage of  the  present  bill  providing  for 
allocation  and.  I  presume,  repayment 
under  the  reclamation  law,  is  an  essen- 
tial safeguard  to  the  expenditure  of  Fed- 
eral moneys  for  such  projects  as  Pine  Flat 
Dam.  Only  under  the  reclamation  law 
can  we  get  the  broad  distribution  of 
benefits  called  for  by  the  use  of  interest- 
free  funds  for  water  conservation  proj- 
ects such  as  the  Kings  River  project  for 
which  $1,000,000  is  provided  in  the  pend- 
ing conference  report.  Only  under  the 
reclamation  law  can  we  protect  the 
small  landowner  and  make  available  for 
sale  to  war  veterans  farms  where  they 
might  make  a  decent  livelihood. 

Mr.  PATTERSON.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  ROONEY.  I  yield  to  the  gentle- 
man from  California. 

Mr.  PATTERSON.  I  want  to  concur 
100  percent  with  the  gentleman  from 
New  York,  and  I  want  to  compliment  him 
for  his  frank  and  honest  statement  1n 
regard  to  the  Central  Valley  water  proj- 
ect in  California.  He  is  100  percent 
correct. 

The  SPEAKER  pro  tempore  (Mr. 
Mills).  The  time  of  the  gentleman 
from  New  York  [Mr.  Roonit]  has  ex- 
pired. 

Mr.  PATTERSON.  Mr.  Speaker.  I  ask 
unanimous  consent  to  revise  and  extend 
my  remarks  at  this  point  in  the  Record. 
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The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  tne  gentle- 
man from  California? 

There  was  no  objection. 

Mr.  PATTERSON.  Mr.  Speaker,  the 
huge  power  monopolies  and  great  land- 
holders of  California  have  always  op- 
posed the  full  development  of  the  Cen- 
tral Valley  program.  They  are  still  do- 
ing their  utmost  to  undermine  it  and 
defeat  its  purpose.  They  have  been 
successful  in  having  an  appropriation 
slipped  into  H.  R.  5400  which  will  give 
to  the  Army  engineers  the  task  of  con- 
striKting  two  dams  in  California — the 
Isf.bella  Dam  on  the  Kern  River  and  the 
Pine  Plat  Dam  on  the  Kings  River. 

I  want  to  set  these  dams  built.  I  want 
to  see  construction  on  them  get  under 
waj  as  ruickly  as  possible.  But  I  want 
to  see  them  built  as  multiple-purpose 
dams  under  the  Bureau  of  Reclamation, 
so  that  they  may  provide  low-cost  water 
for  irrigation  and  low -cost  power  for 
pumping,  as  well  as  fulfilling  their  flood- 
control  purpose.  Only  in  this  way  and 
a.s  part  of  the  Central  Valley  program 
will  these  dams  fully  serve  the  farmers 
and  consumers  of  California. 

For  this  reason,  they  must  be  con- 
structed by  the  Bureau  of  Reclamation, 
^  whose  program  of  Central  Valley  devel- 
opment has  already  proven  itself  beyond 
a  doubt.  Under  the  Army  engineers, 
these  dams  may  be  alienated  and  man- 
aced  in  a  manner  which  may  easily 
defeat  the  entire  Central  Valley  project. 
Under  the  Army  engineers,  what  will 
happen  to  the  160-acre  limitation  law? 

I  have  asked  this  question  myself  and 
been  asked  it  many  times  by  constitu- 
ents. This  law  must  be  upheld,  if  the 
small  farmer  is  to  be  protected.  It  must 
be  upheld  if  we  wish  to  make  farms  avail- 
able to  as  many  veterans  of  World  War 

II  as  can  qualify.  It  has  been  pointed 
out  that  under  the  Army  engmeers"  con- 
struction of  these  two  dams  the  worthy 
principle  of  acreage  limitation  may  be 
completely  set  aside. 

I  would  like  to  explain  the  danger  to 
the  Central  Valley  program,  to  multiple- 
purpose  dams,  to  the  160-acre  limitation 
law.  if  we  permit  the  Kings  and  Kern 
Rivers  dams  to  be  constructed  by  a  de- 
partment which,  consciously  or  uncon- 
sciously, plays  into  the  hands  of  the  big 
power  interests  in  opposition  to  the  Bu- 
reau of  Reclamation  program. 

As  long  ago  as  May  5.  1941.  the  late 
President  Roosevelt  wrote  the  Secretary 
of  War  reaffirming  an  earlier  decision 
that  the  Kings  River  project  should  be 
constructed  by  the  Bureau  of  Reclama- 
tion. Then,  as  late  as  April  2.  1945,  Mr. 
Roosevelt,  when  he  signed  the  War  De- 
partment's civil  functions  appropriation 
bill  for  1946,  declared  he  had  been  re- 
luctant to  do  so  because  the  bill  con- 
tained appropriations  to  enable  the 
Corps  of  Engineers  to  prepare  plans  for 
these  projects  in  the  Kings  and  Kern 
Rivers.  He  added  that  in  the  near  fu- 
ture he  Intended  to  submit  to  Congress 
recommendations  for  legislation  trans- 
ferring jurisdiction  over  all  of  the  Cen- 
tral Valley  projects  to  the  Bureau  of 
Reclamation— but  meanwhile  he  died, 
and  such  recommendations  were  never 
submitted. 
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the  floors  of  the  House 
What  is  more,  its  action 
the  monopolistic  inter- 
to  thwart  the  will  of 
of  farmers  and  working- 
ate.    This  has  been  made 
n  no  uncertain  terms  by 
I  am  firmly  convinced 
of  the  people  of  Cali- 
longer  be  hoodwinked  by 


Mr.  Speaker.  I  yield  5  min- 
g^ntleman  from  Pennsylva- 

Mr.  Speaker,  I  am  sorry 

confferees  saw  fit  to  bring  this 

rei^rt  here  including  23  proj- 

over  $12,000,000  for  rivers 

and  about  40  flood  control 

ring  $33,000,000  additional. 

is  the  amount  of  money 

start  those  projects,  but, 

gentlepian  from  Michigan   [Mr. 

will  take  probably  $250.- 

they  are  finished,   and 

itmdred  or  five  hundred 


With  a  national  debt  of  $275,000,000,- 
000,  the  Congress  has  got  to  begin  to  cut 
the  cloth  according  to  the  amount  of 
material  they  have.  They  Just  do  not 
have  it  in  this  country  any  longer.  Econ- 
omy must  prevail.  It  seems  to  me  we 
should  eliminate  a  great  many  of  these 
projects,  or  at  least  hold  them  up  for  a 
year  or  two  until  you  can  go  ahead  and 
finLsh  them.  Wait  until  you  have  the 
labor  and  need  the  jobs. 

One  of  the  greatest  propositions  that 
confronts  this  country  and  the  Congress 
is  the  request  that  will  be  made  here  in 
the  next  few  weeks.  You  will  be  asked 
to  pass  upon  a  loan  to  Great  Britain  of 
$3,750,000,000.  That  loan  entails  an 
amount  of  $4,400,000,000.  If  that  loan 
is  granted,  and  that  agreement  by  the 
State  Department  is  consummated,  you 
are  going  to  cancel  $23.000  000,000  of 
lend-lease.  All  that  Great  Britain  has 
ever  paid  back  on  that  is  $4,000,000,003, 
which  leaves  a  net  of  $23,000,000,000. 
We  have  done  everything  possible  to  save 
those  people,  and  there  is  no  reason  now 
why  we  should  obligate  our  children  and 
our  children's  children  and  future  gen- 
erations to  try  to  help  Great  Britain  any 
longer. 

It  is  an  imposition  on  the  American 
people  if  you  pass  such  legislation.  They 
have  not  carried  out  their  promises  to 
the  United  States  in  any  part.  The  loans 
In  the  last  war  of  over  $6,000,000,000 
are  unpaid.  No  interest  paid.  The  loans 
that  we  have  granted  them  at  different 
times  are  still  hanging  in  the  balance. 

I  am  not  against  Great  Britain.  I 
want  to  help  them  if  I  can.  but  I  do  not 
want  to  sink  America.  That  is  what  we 
will  do  if  we  obligate  ourselves  any  fur- 
ther. Two  hundred  and  seventy-five 
billion  dollars  in  debt  and  then  talk  of 
a  loan  of  $4,000.000.000— -someone  is  not 
properly  balanced  in  my  judgment. 

Mr.  CURTIS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  RICH.  I  yield  to  the  distinguished 
gentleman  from  Nebraska  [Mr.  Curtis  1. 

Mr.  CURTIS.  Is  the  proposal  for  the 
Briti.sh  loan  in  this  bill? 

Mr.  RICH.  No.  it  is  not  In  this  bill,  but 
I  want  you  to  know  it  is  coming  here  soon 
and  you  can  be  prepared  to  defeat  such  a 
monstrosity. 

If  those  fellows  .get  that  loan,  they  are 
going  to  socialize  Great  Britain  by  pur- 
chasing the  railroads  and  the  coal  mines. 
They  are  going  to  take  over  the  public 
utilities,  and  they  are  going  to  pay  for 
them  with  the  money  of  the  taxpayers 
of  the  United  States.  That  is  what 
burns  me  up.  I  would  not  socialize 
America,  so  why  help  Great  Britain  to 
do  it? 

Another  thing.  Great  Britain  has  a 
budget  of  $15,650.000  000,  whereas  we 
have  a  budget  of  $35,000,000  000.  We 
are  bound  to  go  in  the  red  for  the  next 
3  years.  We  cannot  help  it  with  such 
spending.  If  we  grant  that  loan  to 
Great  Britain  they  will  have  close  to  a 
balanced  budget.  So  why  are  we  obli- 
gating ourselves  here  to  pull  their  chest- 
nuts out  of  the  fire  when  it  will  be  most 
detrimental  to  every  man.  woman,  and 
child  in  America?  Not  only  that;  you 
are  not  going  to  pay  the  bill  now;  you 
are  going  to  hand  it  on  to  your  children 
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and  your  children's  children  and  yovu" 
great-grandchildren.  You  have  no 
moral  right  to  do  it.  You  have  no  legal 
right  to  do  it;  you  have  no  right  to  heap 
coals  of  fire  on  your  great-grandchil- 
dren. I  do  not  like  the  financial  policy 
of  this  administration:  they  thinlc  of 
spend,  spend,  spend,  spend,  and  do  not 
know  where  the  money  is  coming  from, 
and  it  seems  as  if  they  do  not  care.  It 
is  terrible,  in  my  judgment.  That  is 
not  an  honest  thing  for  this  Congress  to 
do — to  loan  any  nation  money.  Let  the 
banks  do  it  as  before.  It  is  not  an 
honest  thing  for  this  Congress  to  try  to 
obligate  future  generations  for  some- 
thing that  we  cannot  pay  for  at  the  pres- 
ent time.  It  burns  me  up.  And  I  want 
to  say  here  that  every  man  in  Congress 
who  votes  for  that  loan  will  pay  for  it 
next  November,  that  the  people  back 
home  will  remember  when  they  come  to 
vote  next  November;  and  do  not  think 
for  a  minute  that  they  are  not  going  to 
remember  your  action. 

If  you  have  four  thousand  million  to 
give  away,  give  it  to  our  World  War  II 
veterans,  not  to  some  foreign  country. 
Let  us  help  our  own  people.  Let  us 
keep  America  solvent.  Let  us  keep 
America  strong.  Bankrupt  her  and 
what  have  you? 

The  SPEAKER.  The  time  of  the 
gentleman  from  Pennsylvania  has  ex- 
pired. 

Mr.  KERR.  Mr.  Speaker,  I  yield  2 
minutes  to  the  gentleman  from  Cali- 
fornia [Mr.  Haven.nerI. 

Mr.  HAVENNER.  Mr.  Speaker,  I  wish 
to  compliment  the  chairman  and  the 
members  of  the  conference  committee  in 
bringing  about  a  concurrence  between 
the  War  Department  and  the  Interior 
Department  in  matters  of  repayment  and 
other  provisions  of  the  reclamation  law 
as  apphed  to  the  Kings  River  project  In 
the  Central  Valley.  Many  people  in  Cali- 
fornia are  at  the  present  time  confused 
by  statements  that  they  can  get  money 
on  apparently  more  favorable  terms 
throiigh  one  Federal  agency  than  from 
another.  I  understand  that  It  is  the  pur- 
pose of  the  conference  committee  to  set- 
tle this  confiict  for  the  people  of  Cali- 
fornia by  providing  for  concurrence  of 
the  Secretary  of  the  Interior  in  the  allo- 
cation of  costs  and  to  give  the  Secretary 
of  the  Interior  an  opportunity  to  make 
appropriate  repayment  contracts  under 
reclamation  law  with  the  water  users 
prior  to  construction. 

I  should  like  to  ask  the  chairman  of 
the  committee  if  I  am  correct  in  my  in- 
terpretation of  the  committee's  action? 

Mr.  NORRELL.  I  may  say  to  the  gen- 
tleman from  Cahfornia  on  behalf  of  the 
chairman  that  it  is  the  desire  of  this  com- 
mittee to  do  everjrthing  possible  under 
the  circumstances  to  protect  the  recla- 
mation laws  of  the  West,  and  we  reached 
the  best  possible  decision  under  existing 
law  in  order  to  do  that.  We  believe  the 
Secretary  of  War  wants  to  preserve  the 
reclamation  benefits  and  that  he  together 
with  the  Secretary  of  the  Interior,  also 
deeply  interested  in  reclamation,  will 
bring  In  a  report  under  promises  of  the 
limitation  contained  in  the  appropriation 
that  will  protect  the  reclamation  Inter- 
ests of  the  West. 


Mr.  HAVENNER.  I  thani.  the  gentle- 
man. 

This  procedure,  though  a  reassuring 
step  to  those  of  us  interested  in  seeing 
the  water  resources  of  the  great  Central 
Valley  developed  in  an  orderly  way  and 
for  the  broad  benefit  of  the  people,  is  not 
enough.  It  is  essential  that  the  water 
conservation  and  hydroelectric  works  de- 
veloped by  the  Federal  Government  be 
operated  and  administered  as  a  unit  if 
they  are  to  make-the  full  use  of  the  water 
and  power  resources  of  the  Central  Val- 
ley. They  must  be  handled  under  one 
set  of  laws,  the  reclsimation  laws,  if  we 
are  not  to  jeopardize  our  present  Fed- 
eral investment  in  the  Central  Valley. 
This  will  also  assure  the  broad  distribu- 
tion of  these  benefits  to  the  rapidly  grow- 
ing population  of  Cahfornia. 

Since  1940  we  have  had  an  addition 
of  2,000.000  people  to  our  State.  It  is  es- 
sential that  the  new  water  to  be  devel- 
oped from  these  projects  be  used  to  cre- 
ate added  opportunities  for  many  of  these 
people  to  make  farm  homes  on  family- 
size  farms.  If  this  is  to  be  achieved 
and  if  these  projects  are  to  be  operated 
as  a  unit  in  an  efficient  manner,  we  shall 
have  to  take  further  action  to  place  the 
operation  and  administration  of  these 
projects  under  one  agency. 

The  time  to  take  this  action  will  come 
within  the  next  few  weeks,  when  the 
basin  reports  for  Central  Valley  develop- 
ment are  submitted  to  us  by  the  Bureau 
of  Reclamation  and  Army  Corps  Engi- 
neers. It  will  then  be  our  responsibility 
to  see  that  the  present  confusion  and 
duplication  is  completely  done  away  with. 
and  that  this  Federal  program  of  water 
development  proceeds  in  an  orderly  and 
efficient  manner,  under  one  agency. 

Mr.  KERR.  Mr.  Speaker.  I  yield  3 
minutes  to  the  gentlewoman  from  Cali- 
fornia (Mrs.  Douglas]. 

Mrs.  DOUGLAS  of  California.  Mr. 
Speaker,  the  House  and  Senate  conferees 
are  to  be  congratulated  on  ha\1ng  elim- 
inated from  the  Army  civil  functions 
appropriation  bill  the  item  of  the  con- 
struction fund  for  the  Kern  River  project 
in  the  Central  Valley  area  of  California. 

No  money  for  this  project  was  con- 
tained in  the  bill  as  it  passed  the  House. 
The  Senate  had  proposed  to  give  the 
Army  engineers  $1,000,000  to  start  con- 
struction of  the  Kern  River  project.  In 
my  judgment,  this  concession  on  the  part 
of  the  Senate  was  founded  upon  repre- 
sentations, having  no  basis  in  fact,  to  the 
effect  that  the  Army  engineers  and  the 
Bureau  of  Reclamation  were  in  full  agree- 
ment with  respect  to  the  Kern  River 
project. 

I  therefore  support  the  action  taken 
by  the  conferees  in  connection  with  the 
Kings  River  project.  I  hope  that  amend- 
ment No.  5.  in  disagreement,  will  be 
adopted.  The  adoption  of  this  amend- 
ment will  assure  maintenance  of  the  in- 
tegrity of  the  traditional  Federal  recla- 
mation policy  in  California. 

What  will  this  amendment  do  and  what 
will  the  assurances  as  given  by  the  com- 
mittee mean  to  us  in  California?  First 
of  all.  it  will  mean  that  concurrence  be- 
tween the  Secretary  of  War  and  the  Sec- 
retary of  the  Interior  is  required  before 
construction  can  begin;  that  the  Secre- 
tary of  the  Interior — as  Secretary  of  the 


Interior — must  protect  the  provisions  of 
the  reclamation  laws  as  passed  by  Con- 
gress and  reaffirmed  for  40  years.  It 
means  that  he  could  not  under  any  condi- 
tions agree  to  any  plan  or  any  proposal 
that  violates  the  reclamation  la»-s.  Such 
protection  will  satisfy  the  people  of  Cal- 
ifornia. 

Mr.  NORRELL  Mr.  Speaker,  if  the 
gentlewoman  will  yield,  on  behalf  of  the 
committee  I  thank  her  for  the  position 
she  has  taken  and  state  that  it  is  our 
belief  that  the  SecreUry  of  the  Interior 
and  the  Secretary  of  War  will  work  out 
an  agreement  that  will  preserve  the  rec- 
lamation laws  of  the  West. 

Mrs.  DOUGLAS  of  California.  And 
what  will  that  mean?  It  will  mean  that 
if  the  reclamation  laws  prevail,  as  they 
are  guaranteed  now  by  this  amendment 
and  the  a<^urances  of  this  committee, 
the  small  farmer  will  be  r^ven  preference; 
it  will  mean  that  the  land  and  power 
moifopolies  cannot  control  the  priceless 
waters  of  that  valley;  it  will  mean  that 
the  returning  veteran  will  have  a  chance 
to  get  a  foothold  in  the  great  Central 
Valley  of  California. 

Mr.  MURDOCK.  Mr  Speaker,  will  the 
gentlewoman  yield? 

Mrs.  DOUGLAS  of  California.  I  yield 
to  the  gentleman  from  Arizona. 

Mr.  MURDOCK.  I  want  to  add  my 
voice,  as  chairman  of  the  House  Com- 
mittee on  Irrigation  and  Reclamation, 
in  approval  of  that  prevision  for  coop- 
eration between  the  Secretary  of  War  and 
the  Secretary  of  the  Interior  in  certain 
public  works.  This  matter  has  been 
properly  adjusted. 

Mrs.  DOUGLAS  of  Cahfornia.  And  we 
are  very  grateful. 

Mr.  MURDOCK.  Mr.  Speaker,  several 
times  while  discussing  this  conference 
report  the  gentleman  from  Pennsylvania 
IMr.  Rich]  has  imphed  tliis  money  thus 
appropriated  is  a  sheer  waste,  as  if  for 
unnecessary  expenditures,  or  that  such 
funds  should  ndt  be  spent  no^v.  as  if  the 
plan  is  to  build  immediately  in  order 
to  create  employment.  Now.  I  do  not 
know  about  many  of  these  items,  but  I  do 
know  about  one  in  this  list.  I  have  been 
trying  for  years  to  get  it  done  with  fear 
in  my  heart  lest  we  should  not  get  the 
protection  in  time.  This  construction  is 
not  merely  to  furmsh  employment,  nor 
IS  it  expenditiu-e  of  public  funds  pork- 
barrel  fashion  to  gain  votes.  Many  of 
these  items  listed  in  this  conference  re- 
port must  be  hke  the  one  for  Arizona — 
necessary  for  protection  and  pubLc  * 
safety. 

I  am  now  referring  to  the  eighth  item 
down,  on  page  4  of  the  report,  that  is 
for  flood  protection  on  the  Little  Colo- 
rado River  at  Holbrook.  Ariz.  That  is 
a  dangerous  stream  at  any  place  in  its 
course  but  particularly  dangerous  at  the 
city  of  Holbrook  in  northern  Arizona. 
On  two  different  occasions  in  recent 
years  floods  have  done  great  damage 
there  and  caused  loss  of  life.  I  called 
attention  of  the  House  to  that  situation 
a  year  ago  and  earlier.  We  regarded  it 
a  postwar  project  then  only  because  ma- 
terials and  labor  could  not  be  had  during 
the  war.  The  danger  wa.«;  great  during 
the  war  and  is  great  today.  If  a  flood 
should  occur  on  the  Little  Colorado  River 
at  the  came  Ume  a  flood  occurs  on  a 
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tributary  entering  the  Little  Colorado 
Jwt  above  Holbrooic.  the  combined  floods 
would  be  more  destructive  than  any  of 
the  others  and  might  entirely  destroy 
that  county-seat  town. 

There  are  other  flood-control  Items 
In  Arizona  which  have  been  examined 
by  the  Army  engineers  and  reported  on, 
which  I  hope  «ocn  to  flnd  In  such  a  report 
as  this,  but  I  will  not  take  time  to  dis- 
cuss them  here.  "An  ounce  of  prevention 
Is  worth  a  pound  of  cure. "  and  a  "Stitch 
In  time  may  save  nine"  In  .egard  to  the 
protection  offered  by  this  projected  engl- 
net-rlng  work  on  the  Little  Colorado 
River  and  many  other  such  streams.  Let 
us  not  delay  but  carry  this  work  forward 
at  once  Its  value  cannot  adequately  be 
messurnd  in  money. 

The  SPEAKER.  The  time  of  the  gen- 
tlewoman from  California  has  expired. 

Mr.  KERR.  Mr.  Speaker.  I  yield  the 
t«ntlewoman  one  additional  minute. 

Mr.  ENGEL  of  Michigan.  Mr.  Speak- 
er, will  the  gentlewoman  yield? 

Mrs.  DOUGLAS  of  California.  I  yield 
to  the  gentleman  from  Michigan. 

Mr.  BNGEL  of  Michigan.  The  gen- 
Uewomsn  might  be  interested  In  know- 
ing that  It  was  the  gentleman  from  South 
Dakota  I  Mr.  Case  I  who  offered  the  solu- 
tion to  lhl!i  problem. 

Mrs.  DOUGLAS  of  California.  You 
cannot  know  how  grateful  the  people  of 
California  will  be  that  this  committee 
has  upheld  the  historic  position  of  Con- 
gress on  the  matter  of  teclamatlon.  If 
there  Is  a  depression,  which  we  all  hope 
there  will  not  be.  but  which  Is  very  likely 
alter  the  action  of  the  House  taken  here 
yMlerday.  California  will  perhaps  sufTer 
more  (jrcatly  than  any  State  In  the  Na- 
tion because  we  are  going  to  have  the  big- 
gest unemployment  load  of  any  State  in 
the  country.  What  happens  in  Central 
Valloy  is  very,  very  important  to  millions 
of  American  citizen.s. 

The  SPEAKER.  The  time  of  the  gen- 
tlewoman from  California  has  again  ex- 
pired. 

Mr.  KERR.  Mr.  Speaker.  I  yield  3 
minutes  to  the  gentleman  from  Cali- 
fornia I  Mr.  Elliott  I. 

Mr.  ELLIOTT.    Mr.  Speaker.  I  want  to 
thank  the  conference  committee  of  the 
House    and    Senate    for    providing    the 
$1,000,000  for  the  Kings  River  project. 
However,  on  account  of  a  disagreement 
between  some  of  the  people  of  California 
in  certain  areas  who  will  not  pay  any 
part  of  the  benefit  costs,  and  also  be- 
cause of  certain  people  in  the  Interior 
who  have   run   up   and   down   the  San 
Joaquin  Valley  and  here  in  Washington 
putting  out  false  propaganda,  we  have 
lost  several  million  dollars  that  might 
have  been  in  this  bill  to  provide  jobs. 
I  am  sorry  that  misstatements  have  been 
put  out  by  these  people  who  have  been 
misinformed,  or  who  do  not  know  the 
general  conditions  out  there,  who  make 
the  statement   that   on   Kings   River   6 
landowners  own  44  percent  cr  50  percent 
of  the  land.    In  another  instance  I  have 
seen  telegrams  come  back  here  that  two 
farmers  own  all  the  land  when,  as  a  mat- 
ter of  fact.  Mr.  Speaker,  of  the  850.000 
acres  that  is  in  cultivation  and  receiving 
irrigation  benefits  on  Kings  River  35.000 
water  users  consume  that  water.    There 
wUl  be  no  new  water  for  sale  on  Kings 


River  but  there  will  be  from  6  to  10  per- 
cent  benefits  qy  the  regulation  of  this 
flow  of  water. 
Fre.sno  irrlgaltlon  district  has  an  area 
,  with  10.000  water  users, 
and  the  averai  e  size  of  the  holdings  is 
24  acres.  Thj  area  which  does  not 
comply  with  tie  acreage  limitation  as 
presently  Inter  )reted  by  the  Department 
Is  40.000  acres, 
vineyard,  owned  by  the 


of  the  Interior 
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Co.  has  3.800  acres,  of 
Irrigable,  at  the  pre.sent 
total  of  9.000  acres.  De- 
ducting the  9,0jD0  acres  leaves  a  net  area 
under  llmltatK  n  law  of  31.000  acres;  In 
other  words,  at  out  13  percent  of  the  total 
area  of  the  Prci^no  Irrigation  district. 

condition  prevails  In  the 
rrlgatlon  district,  which 
has  156,000  a(  res  and  only  7,000  acres 
which  would  come  under  the  limitation 
law.  and  the  Alta  Irrigation  district, 
with  130  000  a 'res  and  only  9,000  acres 


atlon  law.    So  the  many 
that  have  been  made,  by 


telegram,  by  1  tter.  and  on  the  floor  of 


cost  the  State  of  Callfor< 
nllUons  of  dollars  of  flood 
that  would  have  helped 
provide  Jobs  fdr  returning  veterans  now, 

Mr.  Sehlm*  yer,  the  State  Grange 
mn.ster  of  California,  who  Is  now  In 
obbylng  against  Kings 
River  and  I.Hal«'lla  Dam.  has  carried  on 
an  exten.slve  ci  mpaign  here  in  Washing- 
ton and  also  n  California,  putting  out 
false  propagarda  and  misrepresentation 
that  has  cost  the  people  of  California 
flood  control  bjneflts.  Irrigation  benefits, 
and  early  conpletion  of  this  much- 
needed  con.<;tr  liction  that  would  make 
available  pow^r  for  the  farmers.  He  Is 
interested  onl  r  in  an  insurance  racket 
with  the  Gran  je  people. 

Mr.  Speaker,  I  want  to  call  to  the  at- 
tention of  the  House  a  statement  taken 
from  hearing ;  in  the  second  session, 
Seventy-eightl  i  Congress,  of  H.  R.  4485, 
that  the  levee- '  sustained  cost  was  about 
$2,500,000.  Tl  e  irrigation  canals,  head- 
gates,  and  we  rs  are  complete  and  cost 
about  $60,000,000.  The  gravity  water 
supply  is  sup  jlemented  by  the  12.000 
pumping  plan  s  costing  upward  of  $18,- 
000.000.  all  of  which  has  been  built  by 
private  financ  ng.  I  want  to  point  out 
again  to  the  N  embers  of  the  House  that 
there  is  no  Bu  eau  of  Reclamation  proj- 
ect in  the  K  ngs  River  area,  and  no 
federally  owned  land.  The  agricultural 
production  av  !rage  is  about  $89,000,000 
per  annum  in  this  area. 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  will    he  gentleman  yield? 

Mr.  ELLIOTT.  I  yield  to  the  gentle- 
man fron  South  Dakota. 

Mr.  CASE  ol  South  Dakota.  I  am  glad 
the  gentlemar  Is  making  the  statement 
he  is  and  that  he  has  called  attention 
to  the  fact  the;  e  is  a  difference  of  opinion 
In  California  with  respect  to  the  Kern 
River  project. 

Mr.  ELUO'T.  Does  the  gentleman 
mean  the  Kini  s  River  project? 

Mr.  CASE  )f  South  Dakota.  No;  I 
mean  Kern  Ri  rer,  which  was  not  includ- 
ed. The  Kerr  River  project  is  a  highly 
controversial  (  uestion.  It  brings  In  this 
matter  of  Ian  lownershlp  to  which  the 


gentleman  has  alluded  and  some  other 
questions.  The  members  of  the  confer- 
ence committee  received  many  letters 
rnd  telegrams  on  the  subject;  but  the 
project  was  not  in  the  House  bill  when 
It  came  before  us  and  on  a  8ubJ<!ct  as 
highly  controversial  as  that,  obviously 
the  only  logical  thing  for  the  conferees 
to  do  was  to  leave  It  out  of  the  bill  and 
let  It  be  handled  separately  when  there 
might  be  an  opportunity  to  give  full 
hearing  to  all  parties  concerned.  That 
is  why  It  Is  not  In  the  bill. 

Mr.  ELLIOTT.  I  thank  the  gentleman 
for  making  the  statement.  The  rmson 
we  did  not  have  an  opportunity  to  place 
before  the  House  the  recommendations 
of  the  State  of  California  In  conjunction 
vlth  the  War  Department  and  thtj  De- 
partment of  the  Interior  was  for  the 
simple  reason  that  according  to  the 
Flood  Control  Act  that  we  passed,  after 
the  War  Department  had  submitted  It 
to  the  various  States,  they  would  hav« 
90  days  to  make  a  report.  That  report 
did  not  arrive  back  here  In  Wa.shlngton 
in  time  to  be  considered  by  the  House 
committee  but  It  did  arrive  In  time  for 
the  Senate  to  consider  it  In  the  8<?nat«. 
That  Is  why  the.se  funds  were  provided 
on  the  Senate  side  and  not  on  the  House 
side  In  the  very  beginning. 

This  controversy  relating  to  Kern 
River  has  been  grossly  exa;(ge  ated. 
There  Is  the  Kern  County  Land  Co.  that 
owns  126,C00  acres  of  the  300.000  acres  of 
tillable  land  on  Kern  River,  but  that 
same  Kern  County  Land  Co.  owns  80 
percent  of  all  the  water  rights  in  Kern 
River.  Whether  a  dam  is  construct  eo  or 
not,  you  cannot  take  away  their  vater 
rights  or  benefits  now  being  receiveil. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  California  ha^  expired. 

Mr.  KERR.  Mr.  Speaker.  I  yield  the 
gentleman  two  additional  minutes. 

Mr.  ELLIOTT.  At  the  present  time 
there  are  1.000  users  of  water  on  Kern 
River,  and  I  hope,  in  extending  n.y  re- 
marks, to  fully  explain  that  situation. 

But  I  want  to  take  time  now  to  ex- 
plain the  Kings  River  situation  here,  be- 
cause I  think  that  is  the  most  vital.  In 
the  present  appropriation  of  $1,000,000, 
the  proviso  as  suggested  hera  really -does 
not  change  the  language  to  any  ext<'nt;  It 
only  couples  the  dam  into  the  picture  in 
section  5.  and  in  section  8  of  the  flood- 
control  bill  that  passed  this  House  and 
the  Senate  without  a  dissenting  vote,  the 
power  that  is  developed  on  Kings  River 
will  be  handled  and  sold  wholly  ty  the 
Department  of  the  Interior,  an^  the  wa- 
ter benefits  that  are  derived  from  the 
construction  of  this  dam  in  section  8 
will  be  under  the  1902  act.  Understand, 
that  is  new  water  and  new  benefits,  but 
it  does  not  affect  the  water  users  who 
now  own  a  majority  of  the  water  rights 
on  Kings  River.  It  will  not  affect  their 
water  rights  whatsoever. 

Of  the  80  percent  of  the  comi)any's 
water  rights  of  the  river  flow,  they  £re  di- 
verted by  14  canal  companies,  of  which 
8  are  public  utilities  and  under  ngula- 
tion  by  the  California  State  Railroad 
Commission.  These  utilities  consucie  ap- 
proximately two-thirds  of  the  water 
available  under  the  company's  rlgh  s  and 
serve  the  lands  of  approximately  1.000 
owners,  of  which  the  company  Is  one. 
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The  remaining  20  percent  of  the  water 
of  Kern  River  serves  the  land  of  Buena 
Vista  water  storage  district,  in  which 
the  Kern  County  Land  Co.  holds  no  own- 
ership. The  waters  of  Kern  River  are 
now  wholly  used  for  Irrigation.  There 
can  be  no  substantial  increase  In  the  sup- 
ply arising  from  the  construction  of  Isa- 
bella Reservoir.  We  are  advised  by  en- 
gineers that  the  effect  of  the  reservoir 
win  be  limited  to  creating  about  5  percent 
better  regulation  for  the  supply  already 
fully  used 

I  want  to  call  the  attention  of  the 
House  to  the  misstatements  publicized  as 
to  the  price  of  the  land  and  beneflts  of 
the  Kern  County  Land  Co.  to  be  received 
from  the  construction  of  Isabella  Dam. 
Statements  have  been  made  that  the  land 
is  only  woith  $10  an  acre  now  and  that 
they  would  be  getting  $100  an  acre  when 
the  dam  is  completed.    For  the  Informa- 
tion of  the  House  Members,   the  Kern 
County  Land  Co.'s  approximate  assessed 
valuation  of  their  Irrigation  land  Ls  $50 
per  acre.     The  lands  of  the  company 
which  have  the  best  soils  and  hlghe.st 
type  of  Irrigation  development,  as  well 
as  those  of  adjoining  owners,  aie  a.sses«ed 
at  $56  to  $65  per  acre.    No  irrigated  land 
now  owned  by  the  Kern  County  Land 
Co.  can  be  purchased  for  $10  or  $100  or 
more  per  acre  at  the  present  time.    I 
personally  know  of  some  of  their  lands 
that  they  receive  from  $50  to  $100  per 
acre  rental  for  growing  cotton,  potatoes, 
and  other  specialty  crop*.    Members  of 
the  House,  the  propagandists  have  used 
the  Kern  County  Land  Co.  and  have  said 
nothing  about  the  protection  of  the  city 
of  Bakersfield  which  is  16  feet  below  the 
bed  of  Kern  River,  that  could  be  totally 
flooded.  co.stlng  millions  of  dollars  and 
perhaps  many  lives. 

Under  Public  Law  534  power  and  the 
reclamation  law  are  fully  protected  in 
sections  5  and  8. 

I  repeat  again.  Congre.ss,  in  Public  Law 
534.  determined  what  agency  would  con- 
struct Kern  River  and  Kings  River,  and 
that  was  the  War  Department. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  California  has  again  ex- 
pired. 

Mr.  KERR.  Mr.  Speaker.  I  yield  3 
minutes  to  the  gentleman  from  Ohio 
[Mr.  Smith]. 

Mr.  SMITH  of  Ohio.  Mr.  Speaker,  the 
Treasury  is  In  a  desperately  critical  con- 
dition. No  one  familiar  with  the  facts 
can  possibly  deny  this.  In  view  of  this 
Indisputable  fact  the  increase  provided 
in  the  corlference  report  is  wholly  un- 
justifiable; in  fact  the  original  appropri- 
ation, considering  the  condition  of  the 
Treasury,  is  unjustifiable,  and  that  is  not 
saying  anything  at  all  against  the  possi- 
ble needs  for  these  projects.  This  is 
an  inflationary  measure;  of  course,  it 
must  be.  and  yet  we  tell  the  people  of 
this  country  that  we  are  against  infia- 
tion.  We  vote  for  these  inflationary 
measures  almost  daily.  The  Record 
proves  as  much. 

We  are  asked  not  to  request  a  record 
vote  on  this  bill.  I  shall  not  ask  for  a 
record  vote.  We  are  told  that  it  might 
put  some  of  the  Members  on  the  spot. 
In  all  my  service  in  Congress  I  have  never 
asked  any  Member  to  refrain  from  ask- 


for  a  roll-call  vote  to  save  me  from  be- 
ing put  on  the  spot. 

So  far  as  the  measure  before  us  is  con- 
cerned. I  want  my  constituents  to  know 
that  I  am  opposed  to  It. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Ohio  has  expired.  All  time 
has  expired. 

Mr.  KERR.  Mr.  Speaker,  I  move  the 
previous  question  on  the  conference  re- 
port. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report 
the  first  amendment  In  disagreement. 

The  Clerk  read  as  follows: 

Senate  amendment  No.  1 :  Page  4.  line  13, 
after  the  word  "Hpproprlatlon".  Insert  the 
following:  ••:  Provtdcd  Jurther.  That  the  ex- 
penditures on  this  account  for  the  fiscal  year 
1947  shall  not  exceed  $1,000,000.  and  the 
Secretary  of  War  shall  each  year.  In  the 
Budget,  report  to  Congress  the  number  of 
persons  so  employed,  their  duties,  and  the 
amount  paid  to  each." 

Mr.  KERR.  Mr.  Speaker,  I  move  that 
the  House  recede  and  concur  In  the  Sen- 
ate amendment. 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore  (Mr. 
Mills).  7 he  Clerk  will  report  the  next 
amendment  In  disagreement. 

The  Clerk  road  as  follows: 

Senate  amendment  No  4:  On  page  8,  line 
34,  after  "dam".  Insert  the  following:  ":  Pro- 
f<d«d  /urf^er.  That  in  the  construction  of  the 
Fort  Gibson  flood-control  project  in  Okla- 
homa,  the  Chief  of  Eiiftlneers  Is  authorised 
and  directed  to  cooperate  with  the  officials  of 
the  city  of  Muskogee  In  protecting  the  do- 
mestic water  supply  of  such  city:  ProvUlfd 
further.  That  In  connection  with  the  Chat- 
tanooga. Tenn..  and  RossvUle.  Ga..  flood-con- 
trol project,  the  State  of  Tennessee  or  local 
subdivisions  thereof  .shall  furnish  the  rights- 
of-way  for  the  entire  project." 

Mr.  KERR.  Mr.  Speaker,  I  move  that 
the  House  recede  and  concur  in  the 
Senate  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  The 
Clerk  will  report  the  next  amendment  in 
disagreement. 

The  Clerk  read  as  follows: 

Senate  amendment  No.  5:  On  page  9,  line 
8.  Insert  the  following: 

"Flood  control.  Kern  River,  Kings  River, 
and  Tulare  Lake,  Calif.:  For  construction  of 
works  for  flood  control  and  other  purposes  on 
the  Kern  River  (Isabella  Reservoir),  Calif., 
$1,000,000.  and  on  Kings  River  and  Tulare 
Lake,  Cnllf  ,  $1,000,000.  both  as  authorized  in 
Public  Law  No.  534.  Seventy-eighth  Congress, 
second  session,  approved  December  22,  1944: 
Provided,  That  none  of  the  appropflfitlon  for 
the  Kings  River  and  Tulare  Lake  project, 
Calif.,  shall  be  used  for  the  construction  of 
the  dam  until  the  Secretary  of  War  has  re- 
ceived the  reports  as  to  the  division  of  costs 
between  flood  control,  navigation,  and  other 
water  uses  from  the  Bureau  of  Reclamation 
and  local  organizations  and  shall  have  made 
a  determination  as  to  what  the  allocation 
shall  be:  Provided  fwrther.  That  the  reports 
from  these  continuing  studies  shall  be  made 
not  later  than  9  months  from  the  date  of 
tlie  enactment  of  this  act." 

Mr.  KERR.  Mr.  Speaker.  I  move  that 
the  House  recede  and  concur  in  the  Sen- 
ate amendment  with  an  amendment. 

The  Clerk  read  as  follows: 

Mr.  Km  moves  that  the  House  reciKle  from 
lt«  disagreement  to  the  amendment  of  the 


Senate  No.  6  and  concur  In  the  same  with  an 
•metMUnent,  as  follows:  la  Ucu  of  the  matt«r 
Inserted  by  s«id  anMndinent,  insert  the  fol* 
lowing: 

'•Plood  control.  King*  Rt?er  and  Tulare 
Lake.  Calif.:  Por  construction  of  works 
for  flood  control  and  other  purposes  on  the 
Kings  River  and  Tulare  Lake.  Calif  .  $1,000- 
000.  as  authoiized  in  Public  Law  No.  ft34. 
Seventy-eichth  Congress,  second  eeeelon. 
approved  December  23.  1»44.  Provided.  That 
none  of  the  appropriation  for  the  Kings  River 
and  Tulnre  Lake  project.  California.  sliuU 
be  used  for  the  construction  of  the  dam 
until  the  Secretary  of  War  has  received  the 
report*  as  to  the  division  of  coets  between 
flood  control,  navigation,  and  other  water 
uses  from  the  Bureau  of  Reclamation  and 
l<x:al  organleatlons  and.  with  the  conrurrence 
'  of  the  Secretary  of  the  Interior,  nhail  have 
made  a  determination  as  to  what  the  alloca- 
tion shall  be:  Protnded  further.  That  the  re- 
ports from  these  continuing  studies  shall  be 
made  not  later  than  «  months  from  the 
date  of  the  enactment  of  this  act  and  that 
the  agreement  of  concurrence  shall  be  made 
not  later  than  S  months  from  the  date  of 
the  enactment  of  thU  act." 

Mr.  KERR.  Mr.  Speaker,  I  yield  1  min- 
ute to  the  gentleman  Irom  South  Dakota 
(Mr.  Casi). 

Mr,  CASE  of  South  Dakota  Mr. 
Spfaker,  the  changes  in  the  conference 
report  from  the  language  of  the  Senate 
amendment  are  those: 

First,  we  drop  out  the  Kern  River  proj- 
ect. Isabella  Reservoir,  for  which   the  ' 
Senate  proposed  $1000,000.     We  leave 
In  the  $1.000  000  for  the  construction 
work  on  Kings  River  and  Tula^-e  Lake. 

In  the  first  proviso,  where  the  Senate 
proposed  that  the  Secretary  of  War 
sTibuld  not  proceed  with  the  construction 
until  he  had  received  certain  reports 
from  the  Bureau  of  Reclamation,  and 
then  should  make  a  determination  as  to 
what  the  allocation  shotild  be,  the  con- 
ference amendment  inserts  these  words: 

with  the  concurrence  of  the  Secretary  of  the 
Interior. 

We  felt  that  there  is  a  natural  interest 
of  the  Secretary  of  the  Interior  in  the 
allocations  and  charges  for  water  to  be 
used  for  irrigation  that  should  be  recog- 
nized in  this  instance  even  though  the 
reservoir  dam  be  built  by  the  Army  en- 
gineers as  a  flood-control  project. 

There  was  one  further  change.  In  the 
Senate  language  it  was  proposed  that  the 
reports  on  these  studies  should  be  made 
not  later  than  9  months  from  the  date  of 
the  enactment  of  the  bill.  We  did  not 
want  to  delay  the  construction  but  we 
did  feel  that  some  time  should  be  pro- 
vided for  achieving  the  concurrence  of 
the  Secretary  of  the  Interior  and  the 
Secretary  of  War,  so  we  made  the  last 
proviso  read : 

That  the  reports  from  these  contintiing 
studies  shall  be  made  not  later  than  6 
months  from  the  date  of  the  enactment  of 
this  act  and  that  the  agreement  of  concur- 
rence shall  t>e  made  not  later  than  9  months 
Irom  the  date  of  the  enactment  of  this  act. 

We  thereby  allow  3  of  the  original  9 
months  for  the  concurrence. 

The  SPEAKER  pro  tempore  (Mr. 
Mills).  The  question  is  on  the  motion 
offered  by  the  gentleman  from  North 
Carolina  IMr.  Kerr]. 

The  motion  was  agreed  to. 
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Th«    VIAXUI    pro    tcmporp.    The 
Cttrk  will  report  the  next  amendment  In 


TiM  CItrk  reftd  m  follows: 

Semite  Amendment  No.  7,  page  10.  tine  0, 
Rftrr  the  word  "thitt".  where  It  nrtt  appeeri 
In  the  line,  itrlke  out  the  remainder  vl  the 
line. 

Mr.  KERR.  Mr.  Speaker.  T  move  that 
the  House  recede  and  concur  in  the  Sen- 
ate amendment  with  an  amendment. 

The  Clerk  read  as  follows: 

Mr.  Kkmi  moves  that  the  House  recede  from 
lu  disegreement  to  the  amendment  of  the 
e-nate  No  7,  and  concur  in  the  eume  with 
an  amendment,  oa  follows:  On  pngc  18 
of  the  bill.  bcKliinlnd  I'l  line  13  afirr  the  word 
"poaitlons".  strike  out  the  (ulluwln({:  "with 
the  proviso  that  any  positions  now  filled  by 
persons  not  clt-lcens  of  the  Republic  of  Psn- 
ama  or  the  United  States  which  are  vacated 
for  any  cause  shall  be  tilted  In  compliance 
with  the  terms  of  thU  section  as  adopted  for 
"^he  fiscal  year  1040." 

The  motion  was  aKrecd  to. 

A  motion  to  reconsldor  the  votes  by 
which  action  was  taken  on  the  several 
notions  was  laid  on  the  table. 

lOMORIAL    IXKRaSBS,    TUEJiDAY,    MAY 
8t. 1040 

Mr.  MURDOCK.  Mr.  Speaker,  at  the 
rfquest  of  the  Rontlrman  from  New 
Mexico  (Mr.  FKRNANiyEZl,  chairman  of 
the  committee,  and  by  direction  of  the 
Committee  on  Memorials.  I  offer  House 
Resolution  604.  relative  to  the  holdins  of 
memorial  exercises  for  our  departed  col- 
leagues durinR  the  past  year  and  fixing 
TOMday.  the  28th  day  of  May.  for  that 
purpo.se.  and  ask  for  its  Immediate  con- 
sideration. 

The  Clerk  read  the  resolution  as  fol- 
lows: 

itesolvtd.  That  on  Tuesday,  the  28th  day  of 
May.  1946.  Immediately  after  the  approval  of 
the  Journal,  the  House  shall  stand  at  recess 
for  the  purpose  of  holding  the  memorial  serv- 
ices t.a  arranged  by  the  Committee  on  Memo- 
rials, under  the  provisions  of  clause  40a  of 
rule  XI.  The  order  of  exercises  and  pro- 
ceedings of  the  service  shall  be  printed  In  the 
CoNCRCssioNAL  RECORD,  and  all  Members  shall 
have  leave  for  sixty  legislative  days  to  ex- 
tend their  remarks  In  the  Congressional 
Record  on  the  life,  character,  and  public 
service  of  the  deceased  Members.  At  the 
conclusion  of  the  proceedings,  the  Speaker 
shall  call  the  House  to  order  and  then  as  a 
further  mark  of  respect  to  the  memories  of 
the  deceased,  he  shall  declare  the  House  ad- 
journed:  And  be  it  further 

Resolved,  That  the  necessary  expenses  con- 
nected vlth  the  memorial  services  herein  au- 
thorized shall  be  paid  out  of  the  contingent 
lund  of  the  House  upon  vouchers  signed  by 
the  chairman  of  the  Committee  on  Memorials 
and  approved  by  the  Committee  on  Accounts. 

The  resolution  was  agreed  to. 

TRANSPORTATION  ALLOWANCES  FOR 
MEMBERS  OF  THE  ARMED  FORCES 

Mr.  VINSON.  Mr.  Speaker.  I  ask 
unanimous  consent  *o  take  from  ♦he 
Speaker's  desk  the  bill  H.  R.  4896.  an 
act  to  provide  for  payment  of  travel  al- 
lowances and  tran.sportation  and  for 
transportation  of  dependents  of  mem- 
bers of  the  naval  forces,  and  for  other 
purposes,  with  Senate  amendments 
thereto,  and  concur  in  the  Senate 
amendments. 

The  Clerk  read  the  title  of  the  bilL 


Page  3.  line  10 
such  travel  shal 


April  18 


Tht  Clerk  lead  the  Senate  amend- 
ments, at  folloui: 

Page  I.  line  ! ,  efter  "the",  insert  "mllU 
tary  or." 

Page  2,  line  4   after  "the",  insert  "Army." 

Page  2,  tine  ( ,  itrlke  out  "in  iidvance  or 
otherwise." 

after  "travel",  insert  "when 
hove  been  completed:  Pro- 
vided, That  prl*  to  July  1.  1946.  such  pay- 
menu  may  be  r  lede.  under  such  conditions 
ns  the  Secretary  of  War  or  the  Secrttary  of 
the  Navy,  reepec  lively,  may  prescribe,  In  ad- 
vance of  actual  travel  by  dependents  other- 
wise entitled  to  transportation." 

Page  a.  line  \l ,  after  "of".  Insert  "Wsr  and 
the  Secretsry  of  " 

Page    2,    Hue    18.   after   "Navy",    insert    a 
contma. 

Page  2.  line  1  I.  strike  out  "Is"  and  Insert 
"respectively,  nr '." 

Page  2.  line     7,  after  "of".  Insert  "mill- 
Ury  and." 

Page  2.  line  2^ . 
the  Secretary  ol  ' 

Page   2.    line 
comma. 

Page  2.  line  S ).  strike  out  "la"  end  Insert 
"respectively,  ar  k" 

Page  2.  line  ap,  strike  out  all  after  "Act." 
over  to  and  :      <        i{  line  3.  on  pnge  3. 

Page  3.  all'      ;      .1  insert: 

"Sec.  8.  Oeteminatlons  of  dependency  and 
distances  for  t)f»  purpose  of  this  act,  made 
of  War  and  the  Secretary  of 
the  Nnvy.  resp^tlvely.  or  such  persons  as 
they  mny  dealgi  ate,  shall  be  conclusive." 

Page  3.  after  I  ne  3.  insert: 

"Skc.  fl.  The  F  rovlslons  of  section  8  of  this 
act  shall  terml4i  ftte  on  September  1.  1048." 

Page  3.  after  1  ine  3.  Insert: 

"Sbc.  7.  In  coj  »  involving  personnel  of  the 
limes  when  the  Coast  Guard 
as  a  part  of  the  Navy,  the 
authorities,  powfcrs.  and  functions  prescribed 
for  the  Secretaiy  of  the  Navy  In  sections  2. 
3.  4.  and  6  of  tl  is  act  shall  be  performed  by 
the  Secretary  o  the  Treasury  In  the  same 
manner  and  ur  der  the  same  conditions  as 
lereln  for   the  Secretary   of 


after  "of",  insert  "War  and 
23,    after    "Nnvy".    Insert    a 


Coast  Guard  at 
Is  not  operatlni 


are   prescribed 
the  Navy." 

Amend  the  tlkle  so  as  to  read  "An  act  to 
provide  for  payrr  ent  for  travel  allowances  and 
transportation  £  nd  for  transportation  of  de- 
pendents of  m(  mbers  of  the  military  and 
naval  forces,  anl  for  other  purposes." 


SPEAK  :r 


DONDE  to 


the 


The 
objection  to  th 
from  Georgia^ 

Mr 
to  object,  Mr 
430    was    prog 
follow  the  OPA 
ence  reports, 
or  not  that  is 

The  SPEAK 
as  the  unaninloiis 
disposed  of 
will  be  called 

Mr.  DONDEUO 
afternoon.  Mr. 

The 
afternoon. 

Mr. 
vat  ion  of  obje(^tion 

Mr.  FOG 
to  object,  Mr. 
know  whether 
pay  allowance 
fleers  from  their 
their  homes. 

Mr.  VINSON 
bill  passed  the 
plied  to  naval 
Senate  the  bil 
to  the  Army 


SPEAKER 


DONDEI  :0 


rARTY 


pro  tempore.     Is  there 
request  of  the  gentleman 


Reserving  the  right 

Speaker.  House  Resolution 

amed    for   this   week    to 

subject  only  to  confer- 

rise  to  inquire  whether 

joing  to  be  called  up. 

R  pro  tempore.    As  soon 

consent  requests  are 

gentleman's  resolution 


Will  it  be  called  this 
Speaker? 

pro    tempore.      This 


I  withdraw  my  reser- 

,  Mr.  Speaker. 

Reserving  the  right 

Speaker.  I  would  like  to 

ihis  bill  affects  the  travel 

for  enlisted  men  and  of- 

points  of  separation  to 


Mr.  Speaker,  when  this 

House  its  provisions  ap- 

personnel  only.     In  the 

was  amended  to  apply 

ind  to  the  Coast  Guard. 


The  Senate  also  amended  the  bill  t(  con- 
form to  certain  formal  .suBBestlon?  pre- 
sented by  the  General  Accounting  Office. 

The  First  Supplemental  Surplu,;  Ap- 
propriation Rescission  Act.  1846  ap- 
proved February  18.  1946— Public  Law 
301,  Seventy-ninth  Congress— contains 
authority  for  this  same  flat  rate  paj  ment 
of  transportation  claims  for  dependents 
of  Army  personnel.  The  pro\lslon, 
however,  expires  at  the  end  of  the  cur- 
rent fiscal  year. 

The  measure  Is  urgent  and  Important 
to  the  armed  services  In  the  Interrst  of 
performing  administrative  func'lons. 
The  "streamlining"  of  rate  computfj  tlons 
Is  a  matter  of  bookkeeping  only. — The 
principle  involved  I.h  already  established 
in  law  by  the  provision  In  the  Rescission 
Act.  previously  mentioned,  which  relates 
to  the  Army. 

The  bill  H.  R.  4896  does  two  things: 

First.  It  authorizes  the  Government  to 
give  transportation  In  kind  to  menrbers 
of  the  armed  services  who  are  separated 
under  conditions  other  than  honoiable 
from  the  place  of  their  separation  to  the 
place  at  which  they  entered  Into  .«!ei  vice 
or  to  their  home  of  record.  This  Is  de- 
sirable In  order  to  clear  areas  of  sepi  ra- 
tion of  Individuals  who  have  been  sepa- 
rated from  the  .service  under  other  t  lan 
honorable  conditions. 

Second.  The  bill  also  authorize}  a 
streamlining  of  the  payment  of  transiwr- 
tatlon  claims  of  dependents  of  service 
personnel.  Payment  of  this  transpota- 
tion  for  dependents  is  already  authorized 
by  existing  law  but  the  payments  mu?t  be 
made  on  the  basis  of  what  would  be  the 
actual  cost  to  the  Government.  This 
basis  for  settling  claims  Involves  con- pli- 
cated computations  of  rates,  including 
land  grants.  Due  to  expansion  of  the 
armed  forces  during  the  war.  the  serv- 
ices have  had  far  too  few  rate  clerks  and 
other  administrative  personnel  to  keep 
abreast  of  the  work  necessary  to  pay 
these  claims.  At  the  present  time  the 
Navy  Department  alone  has  115,000  :.uch 
claims  awaiting  processing. 

The  bill  H.  R.  4896  allows  these  cluims 
to  be  settled  at  the  flat  rate  of  4  cents 
per  mile  for  dependents  12  years  of  age 
and  over,  and  at  the  rate  of  2  cents  per 
mile  for  dependents  between  the  ages  of 
12  and  5  years.  No  payment  is  auttior- 
ized  for  dependents  less  than  5  yeai  s  of 
age.  These  flat  mileage  rates  woulc  re- 
sult in  no  additional  cost  to  the  Govern- 
ment. The  rates  would  merely  permit 
the  immediate  and  prompt  settlement  of 
pending  and  future  claims  for  the  trans- 
portation of  dependents. 

Mr.  POGARTY.  That  means  that 
eveiy  dependent  will  receive  4  cents  a 
mile? 

Mr.  VINSON.  Every  dependent  12 
years  of  age  or  over  will  receive  4  cents 
a  mile,  and  those  between  5  and  12  jears 
of  age  will  receive  2  cents  a  mile.  ':::iiat 
is  the  bill  that  was  passed  by  the  House 
some  months  ago. 

Mr.  POGARTY.  It  does  not  make  any 
difference  whether  it  is  the  dependent  of 
an  officer  or  enlisted  man? 

Mr.  VINSON.  Not  at  all.  If  he  is  a 
dependent  he  gets  4  cents  a  mile. 

Mr.  NORBLAD.  Mr.  Speaker,  will  the 
gentleman  yield? 


1946 


CONGRESSIONAL  RECORD-HOUSE 


Mr  VINSON.     I  yield. 

Mr.  NORBLAD.  Does  It  affect  a  child 
and  an  adult  Just  the  same? 

Mr  VINSON.  It  affects  every  child 
above  6  years  of  age. 

Mr.  NORBLAD.  That  ts  half  fare,  and 
they  are  getting  full  fare  for  It? 

Mr  VINSON.  A  child  between  6  and 
12  years  of  age  gets  half  of  the  rate  flat. 

Mr.  NORBLAD.  But  a  child  is  not  ex- 
pending that  much,  because  the  child  Is 
getting  half  fare. 

Mr  VINSON.  The  bill  allows  these 
claims  to  be  settled  at  4  cents  a  mile. 
For  dependents  12  years  of  age  and  over 
at  the  rate  of  4  cents  a  mile,  and  be- 
tween the  ages  of  12  and  5  at  the  rate  of 
2  cents  a  mile. 

Mr  NORBLAD.  That  answer*  the 
question. 

Mr  MICHENER.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr  VINSON,     I  yield. 

Mr.  MICHENER.  This  bill  has  the 
unanlmouB  report  of  the  gentleman's 
committee?  , 

,  Mr  VINSON.  It  has.  I  am  simply 
asking  to  agree  to  the  Senate  amend- 
ments. The  bill  passed  the  House  and 
passed  the  Smatc.  and  the  Senate  In- 
cluded the  Army.  The  Army  is  getting 
this  now  under  the  rcsols«lon  bill,  but 
that  will  go  out  at  the  end  of  the  current 
fiscal  year.  This  makes  It  permanent 
legislation  for  both  the  Army  and  the 
Navy.  We  put  It  now  upon  a  flat  basis 
of  4  cents  a  mile  Instead  of  the  way  they 
have  been  doing  It  in  the  past. 

Mr.  MICHENER.  I  appreciate  that; 
but  what  I  was  Interested  In  was  to 
know  whether  the  Naval  Affairs  Com- 
mittee, of  which  the  gentleman  is  chair- 
man, is  unanimously  in  favor  of  the 
Senate  amendments. 

Mr.  VINSON.  I  can  only  say  I  spoke 
to  the  gentleman  from  New  York  (Mr. 
Cole  1 .  It  is  satisfactory  to  him.  I  spoke 
to  the  gentleman  from  Kentucky  IMr. 
May  I  on  the  matter  of  including  the 
Army,  and  it  is  satisfactory  to  him. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Kentucky? 

There  was  no  objection. 

The  Senate  amendments  were  agreed 
to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

EXTENSION    OF    REMARKS 

Mr.  NORRELL.  Mr.  Speaker,  I  ask 
unanimous  consent  that  I  may  extend 
my  remarks  in  the  Record  Immediately 
after  the  consideration  of  amendment 
numlx?red  4'2  to  the  civil  functions  bill. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Arkansas? 

There  was  no  objection. 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  the  remarks  I  made 
on  the  civil  functions  bill  In  two  or  three 
places. 

The  SPEAKER  pro  tempore.  Is  there 
ODjection  to  the  request  of  the  gentleman 
from  South  Dakota? 

There  was  no  objection. 


Mr.  PATTERSON  asked  and  was 
given  permission  to  extend  hLs  remarks 
in  the  Appendix  of  the  Ricord  \n  six  dif- 
ferent In.stances. 

DETAIUNO  OF  UNITID  STATES  MILITARY 
AND  NAVAL  MISSIONS  TO  POREIGN 
COUNTRIES 

Mr.  MAY.  Mr.  Speaker.  I  ask  unani- 
mous consent  for  the  presentremnidera- 
tlon  of  the  bill  (H.  R.  5433)  to  amend 
section  540  of  title  10  and  section  441 
(a)  of  title  34  of  the  United  States  Code 
providing  for  the  detail  of  Unitcrd  SUtes 
military  and  naval  missions  tc  foreign 
governments 

The  Clerk  read  the  title  of  the  bill. 

Mr.  MICHENER.  Mr.  Speaker,  re- 
serving the  right  to  object,  is  this  a 
unanimous  report? 

Mr.  MAY.  YeSk  it  is  unanimous;  and 
the  bill  is  sponsored  by  the  Army  and 
Navy  and  the  Committee  set  up  by  the 
two  joint  services  and  by  the  St  .ate  De- 
partment. 

Mr.  MICHENER.  Will  the  gentleman 
explain  the  bill? 

Mr.  MAY.    1  shall  be  pleased  to. 

Prior  to  the  pre.scnt  war  the  Prt.'sldent 
of  the  United  SUtes  was  authorized,  and 
has  been  for  a  great  many  years,  to  ap- 
point military  miasions  to  governments 
of  the  Western  Hemisphere,  including 
Cuba.  Costa  Rica,  and  such  neighbor 
countries,  as  well  as  the  Dominion  of 
Canada.  As  a  result  of  the  recent  wars 
Jn  which  we  have  been  engaged,  the  need 
*  has  arisen  for  the  application  of  the  same 
practice  of  appointing  military  missions 
to  foreign  governments  outside  the 
Western  Hemisphere. 

In  the  Yaltp  agreement  between  Great 
Britain.  Russia,  and  the  United  States, 
as  well  as  under  the  United  Nations 
Charter,  provision  was  made  by  which 
these  three  nations  agreed  they  would 
furnish  military  missions  to  other  coun- 
tries which  had  been  satellite  nations  of 
the  Germans  in  order  to  enable  them  to 
reestablish  themselves  and  set  up  stable 
governments  under  which  they  could  get 
back  to  peacetime  conditions. 

This  bill  merely  authorizes  the  Presi- 
dent when  he  deems  it  in  the  interest  of 
the  Nation  and  of  world  peace  to  send 
these  missions. 

I  may  say  also  that  this  is  done  only 
on  the  request  of  the  nations  concerned 
and  never  without  their  permission. 

Mr.  MICHENER.  It  is  a  very  formid- 
able proposition,  but  I  certainly  would 
not  object  if  it  has  the  support  of  all  the 
agencies  of  the  Government  concerned 
and  the  committee. 

Mr.  RANKIN.  Mr.  Speaker,  wUl  the 
gentleman  yield? 

Mr.  MICHENER.     I  yield. 

Mr.  RANKIN.  I  wish  to  ask  the  gen- 
tleman from  Kentucky  if  there  is  any 
competition  between  the  United  States 
and  our  former  allies  in  the  appointment 
of  these  missions. 

Mr.  MAY.  None  whatever.  It  is  in 
compliance  with  an  agreement  entered 
into  with  our  farmer  allies,  except  the 
South  American  countries,  and  we  have 
had  missions  in  those  countries  for  years. 

Mr.  RANKIN.     We  do  now? 


Mr.  MAY.  Yes:  and  they  accept 
them. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Kentucky? 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows  : 

Be  U  enacted,  etc..  That  lectlon  540  of  title 
10  and  BPCtlon  441  (a)  of  title  34  of  tht 
United  Stntei  Code  are  hereby  amended  to 
read  «•  follows: 

"orrAiL  or  omens  akd  mkn  to  assst  roaxxoN 

"The  Preildcnt  of  the  United  StAtei  U  au- 
thorised, upon  application  from  foreign  gov- 
crninenta.  and  whenever  in  hla  dl!»cretlnn  the 
public  Interest  renders  «uch  u  course  advla- 
nble.  to  detail  officers  and  enlisted  men  of 
the  United  States  Army.  Navy,  and  Marine 
Corps  to  assut  such  foreign  governmenU: 
Provided,  That  the  ameers  and  enlisted  men 
so  detailed  are  authorised  to  acc<-pt  from  the 
government  to  which  detailed  ofllcns  and  such 
compensation  and  emoluments  thereunto  ap- 
I^ertalnlng  as  may  t>e  first  approved  by  the 
Secretary  of  War,  or  by  the  Secretary  of  the 
Navy,  ae  the  case  may  be:  Provided  furtfier. 
That  such  compensation  may  be  aocepird  by 
the  Unltfd  States  Oovemment  for  remlttanea 
to  the  Individual  If  In  the  opinion  of  ttos 
Secretary  of  War.  or  of  the  Secretary  of  the 
Navy,  ai  the  case  may  be,  such  a  course  ap- 
pears desirable:  Provided  fvrthtr.  That  while 
so  detailed  such  officers  and  enlisted  men 
shnll  receive.  In  addition  to  the  rompenaatlon 
nnd  emolument*  allowed  them  by  such  gov- 
ernments, the  pay  and  allowanoee  whereto 
entitled  In  the  United  States  Army.  Navy,  and 
Marine  Corps,  and  shall  be  allowed  the  same 
credit  for  longevity,  retirement,  and  for  all 
other  purpoces  that  they  would  receive  If 
Ihev  were  serving  with  the  forces  of  the 
United  States:  And  provided  further.  That  In 
addition  to  or  In  the  absence  of  such  com- 
pensation from  such  governments,  the  offi- 
cers and  enlisted  men  so  detailed  ahall  re- 
ceive such  additional  compensation  as  may 
be  determined  by  the  Secretary  of  War.  or 
the  Secretary  cf  the  Navy,  as  the  ca*e  may  be, 
and  approved  by  the  President." 

The  bill  was  ordered  to  be  engro.«!sed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

APPOINTMENT  AND  EMPLOYMENT  OF  RE- 
TIRED OFFICERS  BY  VETERANS'  AD- 
MINISTRATION WITHOUT  AFFECTING 
RETIREMENT  STATUS 

Mr.  JIAY.  Mr.  Speaker,  I  ask  unani- 
mous consent  for  the  immediate  con- 
sideration of  the  bill  (H.  R.  5626)  to 
authorize  the  Veterans'  Administration 
to  appoint  and  employ  retired  officers 
without  affecting  their  retired  status,  and 
for  other  purposes. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Kentucky? 

Mr.  MICHENER.  Mr.  Speaker,  re- 
serving the  right  to  object,  I  take  it  this 
bill  has  been  reported  by  the  gentleman's 
committee  unanimously? 

Mr.  MAY.  Mr.  Speaker,  it  was  unan- 
imously reported  after  extensive  hear- 
ings. During  the  course  of  the  war  there 
were  a  large  number  of  the  Medical 
Corps  officers,  or  perhaps  I  should  say 
there  were  a  limited  number  of  Medical 
Corps  officers  who  had  broad  experience 
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throughout  the  war  in  certain  types  of 
surgery  in  hospitals  overseas.  The  pur- 
pose of  this  bill  is  to  authorize  the  Vet- 
erans' Administration  to  employ  some- 
where between  20  and  25  of  these  of- 
ficers of  the  Medical  Corps  to  take  care 
of  the  hospitals  here  in  the  Veterans'  Ad- 
ministration as  superintendents  and  di- 
rectors of  medical  services  in  those  hos- 
pitals, that  have  been  selected,  with  par- 
ticular reference  to  their  qualifications 
In  the  different  branches  of  surgery. 
This  will  mostly  apply  to  amputees  in  the 
veterans'  hospitals  at  this  time  and  who 
will  be  there  in  the  future. 

Mr.  RANKIN.  Mr.  Speaker,  let  me 
say  to  the  gentleman  from  Michigan 
that  this  measure  is  very  necessary. 
These  are  very  splendid  physicians  and 
surgeons  and  they  are  badly  needed, 
especially  until  they  can  be  replaced  later 
by  younger  men.  Under  the  present  law. 
unless  this  bill  is  passed,  the  Veterans' 
Administration  cannot  employ  them. 

Mr  JOHNSON  of  California.  Mr. 
Speaker,  it  also  developed  during  the 
hearings  that  these  men  had  a  peculiar 
experience  in  the  administration  of  hos- 
pitals. The  administration  of  hospitals 
Is  something  that  requires  a  particular 
and  special  kind  of  training.  These  20 
or  30  men  are  the  only  trained  men  in 
that  field  In  the  entire  country.  There- 
fore, we  would  like  to  see  this  bill  pass. 
Mr.  RANKIN.  You  cannot  find  bet- 
ter men  from  a  medical,  surgical,  or  ad- 
ministrative standpoint  than  the  men 
covered  by  the  pending  bill. 

Mr.  MAY.  Every  one  of  them  is  high 
class. 

Mr.  PLUMLEY.  Mr.  Speaker,  reserv- 
ing the  right  to  object,  are  these  men 
going  to  fill  vacancies  or  will  they  dis- 
place men  who  now  occupy  positions  as 
administrators? 

Mr  MAY.  They  are  to  meet  the  ad- 
ditional needs  of  the  Veterans'  Admin- 
istration. They  have  to  have  these  men 
In  addition  to  those  they  have  now. 
There  is  a  desperate  shortage  in  this  par- 
ticular field. 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  re.serving  the  right  to  object,  I 
thought  that  we  passed  a  bill  here  some 
months  ago  offered  by  the  gentleman 
from  Georgia,  Mr.  Ramspeck.  then  a 
Member  of  the  House,  which  permitted 
ofBcers  who  were  on  terminal  leave  and 
officers  who  had  retired  to  work  for  the 
Government  and  receive  whichever  was 
the  higher  pay,  their  retired  pay  or  the 
compen.sation  they  wor.ld  receive.  Does 
not  this  bill  overlap  that  one? 

Mr.  MAY.  That  does  not  apply  to  this 
particular  group  of  men.  If  such  a  bill 
was  passed,  and  I  do  not  remember  about 
It,  that  applied  to  the  men  mentioned  in 
that  bill.  I  do  not  know  who  they  were. 
Mr.  CASE  of  South  Dakota.  I  thought 
It  was  general  legislation  to  permit  re- 
tired ofiBcers  of  the  Army  to  accept  Gov- 
ernment employment  notwithstanding 
the  double-salary  statute. 

Mr.  MAY.  Mr.  Speaker,  this  shortage 
results  from  the  fact  that  men  are  being 
discharged  out  of  the  Medical  Corps  day 
after  day.  which  has  resulted  in  short- 
ages In  the  particular  fields  that  are 
covered  by  this  legislation.  They  will 
continue  to  go  out.  The  Administration 
is  unable  to  find  these  surgeons  any- 


Medical    Corps, 
special  training. 


where    except    in    th^ 
where  they  have  had 

Mr.  CASE  of  Soutfii  Dakota.  I  am 
not  objecting  to  whajt  is  attempted  to 
be  done  here,  but  I 
it  was  necessary  bedause  I  remember 
very  distinctly  the  passage  of  the  other 
legislation.  At  the  t 
reserved  the  right  to 
the  question  as  to  our 
at  that  time  when  \e  had  not  taken 
action  on  the  term  nal-leave  bill.  I 
called  attention  to  the  fact  that  the 
commissioned  offlrers 
ceiving    retirement 


me  it  came  up  I 
object  and  raised 
taking  that  action 


leave  and  that  no  ste  )s  had  been  taken 
to  provide  terminal-  eave  benefits  for 
enlisted  men. 

While  I  did  not  object  to  the  bill,  I 
pointed  out  the  injustice  of  what  we  were 
doing  at  that  time.  certainly  am  not 
objecting    to    this    legislation    if    it    is 


needed.    I  feel  that 
Military  Affairs  might 
just  to  be  sure  there 
or  a  conflict  between 


I  would  like  to  say  further  that  I  wish 


the    Military   Affairs 
have  been  as  vigorous 
bill  on  terminal  leave 
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were  already  re- 
day    and    terminal 


he  Committee  on 
well  check  on  that 
is  not  an  overlap 
the  two  statutes. 


Committee  could 
in  presenting  the 
for  enlisted  men 


my  understand- 


as  it  has  been  in  this  natter. 

Mr.  MICHENER.  Ar.  Speaker,  re- 
serving the  right  to  object,  in  reference 
to  terminal  leave  for  e  ilisted  men,  I  note 
by  the  Congressional  Record  this  morn- 
ing, that  218  Membeis  have  signed  the 
discharge  petition.  I  I  figure  correctly, 
it  cannot  be  called  u  3  under  that  rule 
before  the  13th  of  Ma  f. 

Mr.  MAY.     That  i< 
ing. 

Mr.  MICHENER.  At  that  time  we 
will  undoubtedly  be  ac  vised  as  to  the  full 
particulars  about  tha    bill. 

Mr.  MAY.  I  do  not  know  what  kind 
of  advice  we  can  give.  We  have  had 
hearings  on  it,  but  I 
what  we  will  do. 

The  SPEAKER  pro 
objection  to  the  request  of  the  gentle- 
man from  Kentucky? 

There  being  no  oblection,  the  Clerk 
read  the  bill,  as  follo\  s: 


do  not  know  just 
emjwre.    Is  there 


July 


9(6 

i9) 


Be  it  enacted,  etc., 
section  2  of  the  act  of 
205).  as  amended  (5  U 
of  the  act  of  May  10.  1 
amended  (5  U.  8.  C.  58, 
to;'  of  Veterans'  Affairs 
employ  In,  any  clvUlan 
the  Veterans*  Administration 
retired  commissioned 
rant  ofBcer.  of  the  Army 
Coast  Guard.  Coast  and 
Public   Health   Service, 
office,    rank,    and    grade 
sloned  officers,  or  retired 
appointed  or  employed 
vlded  in  section  212  of 
1932   (47  Stat.  406).  as 
59a) ,  any  emolument, 
lege,  or  benefit  incident 
any  such  status,  office, 
be  In  no  way  affected  by 
polntment  to  or  employn  ent 
of  service  in.  or  acceptan 
civilian  office  or  position 
ministration  or  the  receidt 


With  the  following 
ment: 

At  the  end  of  the  bUl 
•■S«c.  2.  The  authorlt] 
commissioned  officers  or 


T|iat  notwithstanding 
31.  1894  (28  Stat. 
C.  62 1 .  or  section  6 
(39  Stat.  120),  as 
) .  the  Admlnistra- 
inay  appoint  to.  and 
office  or  position  in 
.  and  pay.  any 
oltcer,  or  retired  war- 
Navy.  Marine  Corps, 
geodetic  Survey,  and 
The  retired   status, 
of   retired   commls- 
warrant  officers,  so 
md.  except  as  pro- 
the  act  of  June  30. 
amended  (5  U    S.  C. 
pel  quisite,  right,  privl- 
to  or  arising  out  of 
ijank,  or  grade,  shall 
reason  of  such  ap- 
In,  or  by  reason 
or  holding  of,  any 
n  the  Veterans'  Ad- 
of  the  pay  thereof. 


i!e 


committee  amend- 


Ifisert: 

to  employ  retired 
retired  warrant  of- 


ficers contained  In  section  1  of  this  act  shall 
be  effective  for  a  period  of  5  years  from  the 
date  of  enactment." 

The  committee  amendment  was  agreed 


The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

EXTENSION  OF  REMARKS 

Mr.  GEARHART.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  remarks 
in  the  Record  at  this  point. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  California? 

There  was  no  objection. 

Mr.  GEARHART.  Mr.  Speaker,  it  is 
most  gratifying  to  me  to  learn  from  the 
Congressional  Record,  in  which  yester- 
day's proceedings  in  this  Chamber  are 
recorded,  that  the  218  signatures  neces- 
sary to  the  discharge  of  the  legislative 
committee  to  which  H.  R.  4051.  a  bill  to 
grant  to  enlisted  personnel  of  the  armed 
forces  furlough  leaves  at  the  rate  of  2V2 
iays  for  each  month  of  their  war  service, 
have  been  obtained,  this  with  pay  and 
allowances  to  be  computed  at  the  rate  of 
the  pay  and  allowances  which  they  were 
receiving  immediately  prior  to  discharge 
or  release  from  active  duty. 

The  enactment  of  this  legislation  will 
equalize  an  injustice  done  to  many  of  our 
fighting  men  who  spent  so  much  time  in 
inaccessible  places  that  they  were  unable 
to  avail  themselves  of  the  furloughs  of 
which  others  in  domestic  service  were 
able  to  take  advantage. 

Army  regulations,  for  example,  do  not 
provide  for  accrued  furlough  time  for 
enlisted  men.  If  the  soldier,  sailor,  ma- 
rine, or  coast  guardsman  has  not  used  up 
the  furlough  time  he  had  coming  to  him 
by  the  end  of  each  year,  that  time  is  for- 
ever lost  to  him.  Anomalous  though  it 
may  seem,  he  cannot  carry  it  over  into 
the  next  year,  even  though  the  only  rea- 
son for  his  not  having  used  up  that  time 
was  that  he  was  too  busy  fighting  Japs 
and  Germans, 

As  a  consequence  of  this  arbitrary 
deprivation  of  rights  which  he  has 
earned,  a  definite  injustice  has  been  done 
him;  it  is  up  to  us  to  correct  it.  In  mak- 
ing statutory  provision  for  this,  we  would 
be  merely  giving  them  that  to  which  they 
are  entitled— giving  them  back  that 
which  they  have  been  deprived  of  simply 
becau.se  they  were  fighting  too  hard  and 
too  long. 

And  there  were  many  of  those  of  our 
loved  ones— fathers,  sons,  brothers— who 
spent  long  weary  years  in  Axis  prison 
camps,  rotting  away,  awaiting  the  victory 
for  which  others  struggled.  What  chance 
had  they  to  claim  furlough  rights? 
Because  Army  regulations  say  nay, 
they  cannot  now  lay  claim  to  it.  earned 
though  it  was.  Others  fought  all  the 
way  from  Gudalcanal  to  Okinawa  with 
over  3  years  of  constant  Island  hopping. 
Even  if  it  were  possible  to  get  a  little 
time  off  from  fighting,  can  you  blame 
them  if  they  did  not  want  to  spend  their 
furlough  time  on  Tarawa.  I  wo  Jima. 
Fara  Futtl,  or  any  other  rock  in  the 
Pacific? 

Mr.  Speaker,  this  inequality,  this  over- 
sight in  our   wartime  legislation,   this 
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seeming  indifference  to  a  cause  that  is 
just,  must  be  corrected  at  the  earliest 
possible  moment.  The  enactment  of  the 
bill  of  the  gentleman  from  Florida — the 
measure  to  which  I  have  referred.  H.  R. 
4051 — will  accomplish  just  that.  Let  us 
proceed  to  its  consideration. 

EXCKSS-PROFTTS  TAX 

Mr.  BUFFETT.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Nebraska? 

There  was  no  objection. 

Mr.  BUFFETT.  Mr.  Speaker,  the 
House  yesterday  indicated  its  determina- 
tion to  restore  the  American  industrial 
profit  and  loss  system.  This  decision 
should  lead  to  full  production. 

As  a  supplement  the  Congress  might 
well  reinstate,  for  1946  and  1947.  50  per- 
cent of  the  wartime  excess  profits  tajt. 
This  tax  would  prevent  profiteering  on 
war-accumulated  demand.  It  would  be 
an  effective  brake  on  prices. 

If  the  profits  that  some  people  are  so 
worried  about  should  develop,  this  tax 
would  bring  them  into  the  Treasury 
where  they  could  be  used  in  the  real 
fight  against  inflation. 

This  tax  would  be  anti-infiatlonary. 
It  would  discourage  profiteering  and  in- 
crease government  revenues. 

I  am  introducing  a  bill  directing  the 
Ways  and  Means  Committee  to  take  ac- 
tion toward  this  end.  The  House  should 
consider  carefully  the  value  of  this  move 
as  a  genuine  anti-inflationary  measure. 

OFFICE  OF  PRICE  ADMINISTRATION 

Mr.  MANSFIELD  of  Montana.  Mr. 
Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  1  minute  and  to 
revise  and  extend  my  remarks. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Montana? 

There  was  no  objection. 

Mr.  MANSFIELD  of  Montana.  Mr. 
Speaker,  for  the  past  3  days,  like  my 
friend  and  colleague  from  Nebraska  [  Mr. 
Bvrrm],  1  have  l>een  In  this  Chamber 
listening  to  all  the  debates  on  the  exten- 
sion of  the  Office  of  Price  Administration, 
and  I  am  indeed  sorry  to  note  the  confus- 
ing and  hamstrung  measure  which  has 
just  been  approved  by  this  House  and 
presented  to  the  American  people. 

We  have  had  all  kinds  of  pressure  put 
upon  us  by  organized  groups  both  for  and 
against  the  continuation  of  the  OPA,  but 
my  thoughts  have  been  about  the  great 
unorganized  groups  of  Americans  who 
have  to  live  on  fixed  incomes  in  the  form 
of  salaries  and  wages  which  have  not  been 
increased  and  in  the  forms  of  pensions, 
annuities,  and  savings  which  do  not  ad- 
vance with  the  cost  of  living.  It  was 
my  opinion,  in  spite  of  the  fact  that  the 
OPA  has  not  worked  perfectly,  as,  for 
example,  in  the  kangaroo- court  system 
and  fines  for  minor  Infractions,  which 
should  have  been  corrected,  that  some 
reasonable,  sound  extension  would  be 
passed  by  this  Congress  whereby  not  only 
this  great  unorganized  group  but  all 
groups  would  be  given  the  assurance -that 


price  control  would  be  retained  in  a  way 
beneficial  to  them  and  to  our  economy. 
However,  such  has  not  been  the  case  be- 
cause with  all  those  crippling  amend- 
ments we  have  a  shell  and  not  a  struc- 
ture to  hold  the  line  against  inflaticMi. 
Only  33  Members  on  a  teller  vote  on  yes- 
terday voted  to  eliminate  the  CPA  en- 
tirely, which  Indicates  that  the  greater 
majority  of  this  body  feels  that  the  OPA 
should  have  been  retained. 

I  do  not  want  to  see  and  certainly 
would  not  vote  for  a  continuation  of  the 
OPA  if  I  thought  its  usefulness  had  been 
outlived,  but  I  do  want  to  see  some  sort 
of  price  control  In  operation  until  the 
matter  of  supply  and  demand  have  been 
met.  To  my  way  of  thinking  that  is  the 
real  test,  and  when  that  time  is  reached, 
OPA  should  be  alwlished.  If  some  con- 
trol is  not  maintained  until  supply  and 
demand  is  met,  it  will  mean  prices  will 
rise  tremendously;  more  demands  for 
higher  wages  will  result;  strikes  will  In- 
crea.<«;  confusion  will  result;  the  people 
In  the  middle  will  be  squeezed  and  even- 
tually all  of  us  will  suffer  from  the  full 
effects  of  inflation.  These  crippling 
amendments  which  we  have  passed  will, 
In  my  opinion,  open  the  gates  of  infla- 
tion and  to  a  repetition  of  the  wild  days 
following  the  First  World  War.  The  con- 
suming public  of  this  country  deserves 
better  treatment  than  this^  bill  gives  it 
and.  In  my  opinion,  the  bill  In  its  present 
form  will  be  unworkable  and  detrimental 
to  the  best  interests  of  the  American 
economy.  With  no  control,  prices  will 
skyrocket  and  then  we  will  have  a  col- 
lapse. 

I  am  hopeful  that  the  Senate  will  do 
a  better  job  with  this  bill  when  it  reaches 
the  other  Chamber,  because  our  only 
hope  now  for  a  workable,  fair,  and  equi- 
table extension  of  the  OPA  lies  with  that 
body.  In  my  opinion,  the  House  has 
made  a  sorry  showing  in  Its  considera- 
tion of  this  bill  and  has  been  Influenced 
too  much  by  pres-sure  groups,  each  of 
which  had  a  cerialn  interest  to  consider 
and  each  of  which  In  this  respect  was 
working  contrary  to  thp  welfare  of  the 
American  people  as  a  whole.  This  is  a 
day  the  American  people  will  long  re- 
member. 

SURPLUS  PROPERT?  ACT  OF  194  i 

Mr.  MANASCO.  Mr.  Speaker.  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  bill  <H  R.  6157  >  to 
amend  the  Surplus  Property  Act  of  1944 
with  reference  to  veterans'  preference, 
and  for  other  purposes . 

Mr.  RANKTN.  Mr.  Speaker,  reserving 
the  right  to  object,  and.  of  course,  I  shall 
not  object,  will  the  gentleman  explain 
the  bill? 

Mr.  MANASCO.  This  biU  Is  the  re- 
sult of  several  weeks  of  hearings  by  the 
Conmiittee  on  Expenditures  in  the  Ex- 
ecutive Departments  In  an  effort  to  cor- 
rect a  situation  that  has  existed  not  be- 
cause of  the  maladministration  of  the 
War  Assets  Administration  but  because 
of  the  law  itself  that  we  passed  about 
2  years  ago.  At  that  time  the  veterans 
were  given  preference  after  your  Fed- 
eral agencies,  your  State,  county,  and 
local  political  subdivisions,  schools  and 


eleemosynary  institutions  had  been 
satisfied.  We  found  that  the  preference 
amounted  to  almost  nothing  as  far  as 
the  veteran  was  concerned.  We  have 
had  many  cases  where  the  veterans  have 
been  asked  to  appear  at  these  sales,  but 
when  they  got  there  the  property  had 
already  been  sold  u)  priority  holders. 

Mr.  RANKIN.  The  gentleman  means 
that  this  relates  to  surplus  property? 

Mr.  MANASCO.  Yes,  That  was  not 
necessarily  the  fault  of  the  War  Assets 
Administration,  but  these  priority  hold- 
ers came  in  and  claimed  the  surpluses, 
and  there  was  lothing  that  the  War 
Assets  Administration  could  do  about  it. 

In  this  bill  we  are  raising  the  veterans' 
preferences  on  a  par  with  Federal 
agencies.  The  Administrator  is  author- 
ized to  set  aside  a  certain  amount  of 
surplus  when  declared  .surplus  for  the 
veterans.  They  are  given  not  less  than 
15  days  after  notice  to  purchase  these 
surpluses.  The  Federal  agencies  are 
given  20  days  to  acquire  the  surpluses 
in  the  amount  set  aside  for  them,  and 
they  cannot  come  in  and  exercise  the 
Federal  preference  after  the  expiration 
of  20  days. 

Mr.  RANKIN.  In  other  words,  it  gives 
the  veterans  the  preference  we  under- 
stood we  were  giving  them  in  the  be- 
giiming 

Mr.  MANASCO.  I  do  not  believe  we 
understood  we  were  giving  the  veteran  a 
higher  preference. 

Mr.  RANKIN.  But  this  does  give  him 
a  higher  preference? 

Mr.  MANASCO.  This  does  give  him  a 
higher  preference.  I  might  say  that  this 
bill  will  not  mean  that  every  \eteran  in 
the  United  States  will  get  a  truck  or  a 
car,  because  we  just  do  not  have  that 
many,  but  it  will  mean  that  a  veteran 
will  be  given  an  opportunity  to  get  this 
surplus  property. 

Mr.  KEFAUVER.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  RANKIN.  I  yield  to  the  gentleman 
from  Tennessee. 

Mr.  KEFAL^VER.  May  I  ask  the  gen- 
tleman from  Alabama  what  provision 
is  being  made  as  to  division  of  the  sur- 
plus property  between  the  veterans  and 
the  general  public? 

Mr.  MANASCO.  We  did  not  fix  any 
particular  percentage.  The  veterans  are 
more  interested  in  trucks,  automobiles, 
and  materials  to  establish  small  busi- 
nesses. 

Mr.  KEFAUVER.  But  as  to  that  part 
which  is  set  aside  for  veterans,  they  have 
the  first  priority? 

Mr.  MANASCO.  They  have  the  only 
priority  until  at  least  15  days  have  ex- 
pired after  notice  to  the  veterans. 

Mr.  KEFAL^VER.  I  commend  the  gen- 
tleman and  his  committee  for  bringing 
out  this  legislation.  I  know  from  my 
own  experience  that  veterans  in  my  dis- 
trict have  had  the  same  difficulty  as  the 
gentleman  has  described.  I  think  it  is 
high  time  that  something  be  done  about 
it. 

Mr.  ELLIOTT.  Mr.  Speaker,  wiU  the 
gentleman  yield? 

Mr.  RANKIN.  I  jield  to  the  gentle- 
man from  California. 

Mr.  ELLIOTT.  This  bill  will  immedi- 
ately correct  the  situation  and  save  for 
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the  veterans  and  people  who  need  them 
very  badly  about  10.000  tractors  that 
were  being  prepared  to  be  shipped 
abroad.  The  way  the  program  has  been 
working,  our  own  Federal  Government 
could  purchase  this  equipment,  having 
the  first  priority,  and  then  turn  around 
and  furnish  other  countries  the  equip- 
ment we  need  so  badly  here.  At  the  pres- 
ent time  we  have  about  10,000  new  trac- 
tors that  thL^  bill  will  make  it  possible  to 
keep  here  on  this  side  of  the  pond  and 
provide  for  the  veterans,  municipalities, 
and  everybody  else  who  needs  them  so 
badly. 

Mr.    CASE    of    South    Dakota.    Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield  to  the  gentleman 
from  South  Dakota. 

Mr.  CASE  of  South  Dakota.  It  seems 
to  me  there  is  some  question  as  to  wheth- 
er or  not  this  bill  is  going  to  accomplish 
what  tt  proposes  to  do.  Yesterday  I  was 
talking  with  a  person  who  is  very  famil- 
iar with  this  tractor  matter  to  which  the 
gentleman  from  California  referred.  He 
also  has  been  investigating  the  surplus 
property  situation  throughout  the  coun- 
try. He  says  it  is  not  the  States  neces- 
sarily that  are  getting  this  property 
ahead  of  the  veterans,  but  it  is  the  Re- 
construction Finance  Corporation,  which 
exercises  a  Federal  priority  and  pur- 
chases Items  through  the  Reconstruction 
Finance  Corporation  or  through  the 
Small  Business  Corporation.  Then  when 
the  veteran  comes  in  he  finds  the  mate- 
ria! gone.  I  have  talked  with  several 
veterans  who  have  gone  to  depots  at  va- 
rious points,  and  they  have  gotten  in 
there  first.  I  have  talked  with  one  man 
who  was  a  representative  of  a  State 
agency.  He  assumed  that  he  would  have 
a  priority,  but  when  he  got  there  he 
foun(  that  the  material  was  gone.  In- 
vestigation revealed  that  it  is  the  Federal 
Government  itself  through  the  Recon- 
struction Finance  Corporation  or  the 
Small  Business  Corporation  that  exer- 
cises the  priorities.  Then  some  of  this 
material  is  sold  to  them  or  somebody  act- 
ing as  agents  for  these  corporations  and 
then  the  stuff  turns  up  in  the  hands  of 
some  dealer  or  .^ome  individual. 

Mr.  RANKIN.  The  gentleman  from 
Alabama  I  Mr.  Manasco]  is  going  to  point 
out  that  there  is  a  provision  in  the  bill 
that  takes  care  of  that  situation. 

Mr.  MANASCO.  Section  6  of  the  bill 
reads  as  follows  in  the  last  sentence: 

Subsection  (e)  of  section  18  thereof  is 
hereby  amended  to  read  as  follows:  "The  dis- 
posal of  surplus  property  under  this  subsec- 
tion shall  b.^  given  priority  immediately  fol- 
Jowlng  transfers  to  other  Government  agen- 
cies under  section  12  and  disposed  to  veterans 
under  section  16." 

That  is  the  section  that  the  Smaller 
War  Plants  Corporation  has  been  pur- 
chasing the  surpluses  under  and  it  moves 
them  after  the  veterans. 

Mr.  CASE  of  South  Dakota.  It  moves 
them  after  the  veterans? 

Mr.  MANASCO.     Yes. 

Mr.  CASE  of  South  Dakota.  Does  that 
apply  to  the  Reconstruction  Finance 
Corporation  al.so? 

Mr.  MANASCO.     That  is  right. 

Mr.  CASE  of  South  Dakota.  I  am  glad 
to   have   that   information.    I   pointed 


that  out  because  it  see:  ns  to  me  that  was 
a  loophole  that  merely  placing  them  un- 
der the  State  agencits  would  not  cor^ 
rect. 

Mr.  JUDD.    Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  RANKIN.    I  yl^ld  to  the  gentle- 
man from  Minnesota. 

Mr.  JUDD.  During 
this  bill  we  found  oit  something  that 
most  of  us  did  not  kno|v  when  we  passed 
the  Surplus  Property 
to  help  small  business 
possible  for  anyone  wi.ntinfc  to  start  up 
a  small  business  to  go  to  the  Smaller 
War  Plants  Corporat 
get  him  surplus  property  on  its  No.  1 
priority  as  a  Federal  agency.  That  was 
much  higher  than  a 
So  the  veteran,  if  he 
he  wanted  to  go  into  business,  would  not 
try  to  qualify  as  a  veteran  but  would 
go  to  the  Smaller  Wa  ■  Plants  Corpora 
tion  as  an  ordinary  (itizen  and  get  to 
use  its  No.  1  priority 
change  that  so  that  fl 
eral  Government  and 
par.  The  Administrator  can  set  aside 
property  that  he  kn  )ws  veterans  are 
likely  to  want  and  he 
them  for  15  days  after 
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the  hearings  on 


Act.    We  wanted 
md  so  we  made  it 


veteran  priority, 
was  smart  when 


In  this  bill  we 
|st  come  the  Fed- 
he  veterans  on  a 


has  to  hold  it  for 
publicity  is  given. 


Only  then  can  he  mak  ;  it  available  even 
for  Federal  agencies.  Next,  after  the 
veterans  and  the  Federal  Government, 
come  men  wanting  su:  plus  property  for 
small  business,  and  th  ?n  the  States  and 
municipalities  and  thereafter  charitable 
and  educational  institations.  I  believe, 
therefore,  this  bill  w  11  correct  one  of 
the  defects  in  the  act  und  make  possible 
the  giving  of  that  advuntage  lo  the  vet- 
eran which  all  of  us  wanted  when  we 
passed  the  original  bil  . 

Mr.  MANSFIELD  o'  Montana      Mr. 
Speaker,  will  the  gentl  man  yield? 

Mr.  RAN::IN.     I  yi«ld  to  the  gentle- 
man  from   Montana. 

Mr.  MANSFIELD  of  Montana.  I 
should  like  to  call  to  the  attention  of 
the  chairman  of  the  committee  what 
has  come  to  my  attention.  There  is  a 
practice  going  on  throi  ghout  the  United 
States  whereby  dealers  and  other  inter- 
ested people  are  usinr  veterans  to  at- 
tend surplus  property  s  lies  and  use  their 
priority  to  buy  trucks  a  id  cari  which  the 
veterans  in  turn  sell  bi  ick  to  the  dealer. 
It  seems  to  me  that  thai  is  getting  around 
the  veterans'  preferen  ;e  and  that  it  is 
giving  preference  to  the  dealers  instead 
of  the  veterans  who  (  eserve  first  con- 
sideration. Surely  son  ething  should  be 
done  to  protect  the  veterans  who  are 
entitled  to  preference  and  who  need  this 
equipment  for  their  ovn  personal  and 
business  use.  Does  thi;  bill  in  any  way 
take  care  of  that  evasiv?  and  illegal  pro- 
cedure? 

Mr.  MANASCO.  Th  >  original  act  on 
the  books  has  a  prov  .sion,  a  punitive 
provL'ion,  covering  any  fraudulent  prac- 
tice that  might  be  enga  fed  in  by  anyone 
to  acquire  surplus  proierty. 

Mr.  WHITnNGTO^.  Mr.  Speaker 
will  the  gentleman  yidd? 

Mr.  RANKIN.  I  yiefi  to  the  gentle- 
man  from  Mississippi. 

Mr.  WHITTINGTON  Is  It  not  true. 
Mr.  Speaker,  that  the  ptirpose  of  this  bill' 
following  the  hearings  df  the  committee 


w^ith  regard  to  surplus  property  is  to 
carry  out  the  promise  that  this  commit- 
tee made  to  the  House  the  other  day 
when  we  had  under  consideration  a  bill 
to  give  away  or  make  a  donation,  to  wit, 
to  guarantee  as  far  as  we  could  get  legal 
advice  to  give  preferences  or  priorities  to 
veterans  on  a  par  with  priorities  to  the 
agencies  of  the  Government  and  to  pre- 
vent the  property  from  being  absolutely 
absorbed  or  obtained  by  the  Government 
agency?  I  have  this  in  mind.  There 
were  a  few  automobiles  but  under  the 
priorities,  the  States  and  Federal  Gov- 
ernment got  all  those  automobiles.  It  is 
difficult  to  undertake  to  set  apart  all  the 
property  according  to  kind,  make,  and  so 
forth,  on  a  percentage  basis.  But  in  the 
matter  of  automobiles,  if  this  had  been  a 
law  at  the  time  these  automobiles  were 
declared  surplus,  a  reasonable  percentage 
of  those  automobiles,  in  accordance  with 
the  demand  therefor,  would  have  been 
set  apart.  While  all  veterans  would  not 
have  obtained  them,  they  would  ha\'e  ob- 
tained a  reasonable  percentage  of  the 
entire  number  of  automobiles  declared 
surplus.  That  same  situation  would 
have  applied  with  respect  to  trucks  and 
also  with  respect  to  equipment  and  ma- 
terials the  veterans  want  and  need  to 
engag'-  in  their  businesses  as  is  stipulated 
here.  So  that  the  dealer  who  has  been 
mentioned,  the  big  operators  in  the  coun- 
try, would  not  absorb  all  of  this  property 
and  the  veterans  would  know  that  they 
had  a  certain  time  during  which  this 
property  would  be  made  available  to 
them.  The  purpose  of  this  bill  under- 
takes, as  far  as  the  attorneys  for  the  War 
Assets  Corporation  and  so  far  as  legal 
advisers  to  our  committee  have  been  able 
to  inform  us,  to  give  the  veteran  as  high 
a  preference  as  is  given  to  Government 
agencies  and  to  guarantee  that  the  vet- 
erans will  receive  in  the  opinion  of  the 
Administrator  a  chance  to  secure  a  rea- 
sonable percentage  of  the  goods  that  may 
be  declared  surplus. 

Mr.  RANKIN.  This  bill  is  a  long  step 
in  the  right  direction. 

Mr.  VOORHIS  of  California.  Mr. 
Speaker,  will  the  gentleman  vield'' 

Mr.  RANKIN.  I  yield  to 'the  gentle- 
man from  California. 

Mr.  VOORHIS  of  California.  In  the 
first  place,  does  this  bill  give  the  veteran 
preference  and  priority,  even  though  he 
buys  the  article  for  his  personal  use  or 
does  he  still  have  to  make  a  showing  that 
it  is  for  a  business  use? 

Mr.  MANASCO.  We  have  a  provision 
in  the  second  section  of  this  bill  which 
will  permit  sales  for  personal  use.  It  is 
impossible  to  give  every  veteran  an 
opportunity  to  buy  a  razor  blade  or  a 
package  of  chewing  gum  or  a  pair  of 
shoes,  because  we  would  have  to  go  into 
the  retail-sales  business  to  do  that.  We 
would  have  to  establish  stores  all  over 
the  United  States. 

Mr.  VOORHIS  of  California.  But,  for 
example,  take  an  automobile.  Could  he 
get  a  priority  on  an  automobile  even 
though  he  does  not  make  a  showing  that 
It  is  to  be  used  for  business  purposes' 
Mr.  MANASCO.  Absolutely 
Mr.  VOORHIS  of  California.  Do  I 
read  subsection  (b)  on  page  2  correctly 
if  I  understand  it  to  mean  that  a  cer- 
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tain  quantity  or  type  of  surplus  mate- 
rial, in  the  judgment  of  the  War  Assets 
Corporation,  will  be  set  aside  for  sale  to 
veterans,  even  before  any  Federal  agency 
gets  its  hands  on  it? 

Mr.  MANASCO.    That  is  correct. 

Mr.  MURDOCK.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  RANKIN.  I  yield  to  the  gentle- 
man from  Arizona. 

Mr  MURDOCK.  Piioritles  for  veter- 
ans is  a  good  thins,  and  I  approve  of  it. 
What  distinction  are  you  making  between 
the  amounts  that  will  be  available  to  a 
veteran;  in  small  lots,  small  enough  lots, 
so  a.  to  prevent  speculation? 

Mr.  MANASCO.  That  is  already  in  the 
law.  Of  course  that  is  an  administrative 
matter.  That  is  in  the  existing  Surplus 
Property  Act. 

Mr.  WHITTINGTON.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield. 

Mr.  WHITTINGTON.  That  is  also  in 
line  with  the  question  that  if  a  veteran 
permits  a  fraud  to  be  perpetrated,  if  the 
veteran's  preference  should  be  used  for 
the  purpose  indicated  by  the  gentleman. 
we  vest  authority  in  the  Administrator 
under  the  act  to  provide  for  regulation  as 
to  the  amounts  that  may  be  purchased. 

Mr.  CURTIS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  RANKIN.  I  yield  to  the  gentleman 
from  Nebraska. 

Mr.  CURTIS.  This  bill  appears  to  de.il 
primarily  with  the  problem,  of  the  veter- 
an. Does  the  committee  anticipate  any 
further  legislation  with  reference  to  the 
disposal  of  surplus  property? 

Mr.  MANASCO.    Yes;  we  do. 

Mr.  JUDD.  Mr.  Speaker,  will  the  gen- 
tleman yield  on  that  point? 

Mr.  RANKIN.  I  yield  to  the  gentleman 
from  Minnesota. 

Mr.  JUDD.  In  addition  to  the  pro- 
visions for  assisting  the  veteran,  there  is 
one  further  change  effected  by  this  bill. 
It  came  to  light  that  some  Federal  agen- 
cies were  shifting  surplus  property 
around  more  or  less  at  will,  without  any 
bookkeeping,  to  other  agencies  or  insti- 
tutions under  various  ancient  laws.  One. 
for  example,  in  1929  authorized  transfer 
of  Government  property  to  vocational 
education  Institutions  at  a  time  when  no 
one  imagined  there  would  ever  be  such  an 
enormous  quantity  of  equipment  as  is 
now  on  hand. 

Mr.  RANKIN.  And  giving  the  veterans 
the  run-around. 

Mr.  JUDD.  That  is  right.  This  bill 
provides  that  no  surplus  property  can  be 
transferred  by  any  Federal  agency  with- 
out reimbursement  under  any  law  passed 
prior  to  the  original  Veterans'  Preference 
Act  of  June  1944.  It  will  be  valuable  in 
enabhng  us  to  keep  track  of  this  surplus 
property  and  not  let  it  be  squandered  or 
disposed  of  in  other  methods  than  those 
presented  in  the  Surplus  Property  Act,  as 
amended. 

Mr.  HINSHAW.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  RANKIN.  I  yield  to  the  gentleman 
from  California. 

Mr.  HINSHAW.  Not  long  ago  a  vet- 
eran from  the  west  coast  attempted  to 
acquire    some     photographic     material 


which  was  declared  surplus  at  the 
Philadelphia  depot  of  the  Army.  He  had 
to  look  all  over  the  United  States  in  the 
first  place  to  find  out  where  that  photo- 
graphic property  was  located.  He  finally 
went  to  Philadelphia  and  made  applica- 
tion for  the  property  to  be  u.sed  in  a 
store  he  was  setting  up.  and  they  told 
him  that  because  he  came  from  the 
west  coast  he  would  have  to  go  back 
there  and  try  to  find  out  if  there  was 
any  stuff  on  the  west  coast.  It  is  per- 
fectly ridiculous,  when  material  is  lo- 
cated in  one  part  of  the  United  States, 
and  practically  only  in  that  part,  that 
a  veteran  should  have  to  search  the 
United  States  for  it.  and  then  come  to 
the  east  coast  and  be  turned  down  in 
trying  to  get  it  because  he  did  not  happen 
to  live  in  the  area  in  which  the  property 
was  located.  I  want  to  be  sure  that  this 
surplus  stock  that  is  available  for  dispo- 
sition to  veterans  in  one  locality  in  the 
United  States  is  likewise  advertised  to 
the  balance  of  the  United  States  when 
there  is  no  such  surplus  property  there. 

Can  the  gentleman  state  whether  or 
not  that  is  to  be  the  ca.se? 

Mr.  MANASCO.  That  is  anticipated 
by  the  Administrator. 

Mrs.  DOUGLAS  of  California.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.  I  yield  to  the  gentle- 
woman from  California. 

Mrs.  DOUGLAS  of  California.  F^rst 
let  me  say  that  I  am  in  hearty  agreement 
with  the  bill.  I  think  it  is  a  fine  thing. 
I  should  like  to  ask  this  question, 
prompted  by  a  statement  made  on  the 
floor  by  the  gentleman  from  California: 
Does  this  mean  that  in  any  way  our  pro- 
gram to  feed  the  starving  people  of  the 
world  will  be  crippled? 

Mr.  MANASCO.    No. 

Mrs.  DOUGLAS  of  California.  Be- 
cause if  it  does,  it  means  that  we  will 
sow  the  seed  for  a  Third  World  War 
and  more  veterans. 

Mr.  MANASCO.  No;  we  have  appro- 
priated several  billions  of  dollars  for 
UNRRA. 

Mrs.  DOUGLAS  of  California.  This 
will  not  cripple  them  in  trying  to  get 
tractors  so  they  can  plant  their  own 
food?  Because  500,000.000  people  face 
famine  in  the  world  today. 

Mr.  MANASCO.  I  thought  it  was 
more  than  that. 

Mrs.  DOUGLAS  of  California.  Five 
hundred  million  is  quite  a  lot — one  quar- 
ter of  the  population  of  the  globe. 

Mr.  MANASCO.  I  know  it  is  very 
serious. 

Mis.  DOUGLAS  of  California.  But  this 
will  not  cripple  that? 

Mr.  MANASCO.  What  we  are  trying 
to  do  is  to  make  It  possible  for  American 
veterans  to  help  produce  food  to  help 
feed  the  other  people  of  the  world.  I 
agree  that  we  have  a  responsibility  to 
help  feed  these  people,  but  our  primary 
responsibility  is  to  the  American  people 
and  our  veterans. 

Mrs.  DOUGLAS  of  California.  I  am 
not  talking  from  the  humane  point  of 
view  at  all,  I  am  talking  from  the  point 
of  view  that  we  do  not  want  another  war. 

Mr.  MICHENER.  Mr.  Speaker,  a 
point  of  order.    This  bill  is  being  con- 


sidered under  unanimous  consent.  It 
has  to  do  with  but  one  thing  and  one 
thing  only.  If  we  are  going  to  discu.ss 
it  and  have  general  debate  let  us  do  it 
in  the  regular  way  and  not  hold  a  col- 
loquy l)etween  a  few  people  around  a 
microphone  discussing  matters  foreign 
to  the  bill. 

I  do  not  want  to  object,  but  the  state- 
ment was  made  when  consent  was  asked. 
that  this  bill  was  not  controversial  and 
would  not  take  time.  The  disposition  of 
surplus  projjerty  was  discussed  before  the 
Rules  Committee  and  hearings  were  held 
as  to  whether  there  should  be  an  Inves- 
tigation as  to  the  way  this  property  is  l)e- 
ing  disposed  of. 

The  Slaughter  resolution  has  been  re- 
ported to  the  House  by  the  Rules  Com- 
mittee. It  will  ascertain  the  fact,s.  We 
ought  to  get  to  the  business  of  the  day. 
Mr.  RANKIN.  I  may  say  to  the  gen- 
tleman from  Michigan  that  we  are  mov- 
ing rather  rapidly,  that  when  we  get 
through  with  these  questions,  the  bill  will 
go  through  by  unanimous  consent. 

Mr.  ROONEY.  Mr.  Speaker,  wiU  the 
gentleman  yield? 

Mr.  RANKIN.  I  yield  to  the  gentle- 
man from  New  York. 

Mr.  ROONEY.  I  should  like  to  ask  the 
chairman  If  he  is  In  position  to  state  the 
position  taken  by  the  veterans'  organiza- 
tions with  reference  to  the  bill  H.  R. 
6157. 

Mr.  MANASCO.  Every  veterans'  or- 
ganization that  has  contacted  our  com- 
mittee is  in  favor  of  the  bill. 

Mr.  GRANGER.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  RANKIN.  I  yield  to  the  gentle- 
man from  Utah  . 

Mr.  GRANGER.  I  congratulate  the 
chairman  on  bringing  this  bill  out.  It 
is  too  bad  It  has  not  been  in  operation  for 
a  long  time.  As  I  understand,  it  does  not 
set  aside  any  property  especially  for  vet- 
erans. 
Mr.  MANASCO.  Not  in  percentages. 
Mr.  GRANGER.  Except  when  surplus 
property  is  advertised  for  sale  the  vet- 
eran has  preference  along  with  certain 
Federal  agencies  to  buy  the  property  If 
he  wants  to. 

Mr.  MANASCO.  No;  the  Administra- 
tor is  authorized  to  set  aside  say  a  hun- 
dred automobiles,  to  declare  them  sur- 
plus. He  can  set  aside  75  of  those  auto- 
mobiles or  some  portion  of  them  for  vet- 
erans. 

Mr.  GRANGER.  He  can  actually  set 
aside  some  property  for  the  veterans. 
Mr.  MANASCO.  That  is  correct. 
Mr.  FEIGHAN.  Mr.  Speaker,  on  No- 
vember 23  last  year  I  introduced  H.  R. 
4784,  a  bill  to  amend  the  Surplus  Prop- 
erty Act  to  enable  a  veteran  to  obtain  a 
genuine  bona  fide  priority  instead  of  the 
so-called  preference  which,  when  at- 
tempted to  be  exercised  in  the  purchase 
of  property,  turned  out  to  be  so  specious 
that  It  was.  in  reality,  a  sham.  I  brought 
to  the  attention  of  the  Members  of  the 
House  the  fact  that  a  veteran,  seeking 
to  purchase  surplus  property  under  the 
present  law,  would  be  in  a  better  posi- 
tion if  he  forgot  that  he  io  a  veteran  and 
made  his  apph cation  as  a  small  business- 
man   because   the   present   regulations 


4004 


CONGRESSIONAL  :  RECORD-HOUSE 


provide  that  the  Smaller  War  Plants 
Corporation  can  exercise  its  Federal  pri- 
ority on  behalf  of  small  business  and 
thus  make  null  and  void  any  application 
made  by.  and  preference  Issued  to,  the 
veteran  as  a  veteran,  exercising  his  so- 
called  veteran's  preference. 

I  pointed  out  the  many  disappoint- 
ments that  came  to  veterans  in  exercis- 
ing their  so-called  preference  when  they 
found  out  that  other  priorities  made  it 
almost  impossible  for  thorn  to  obtain  any 
scarce  material.  H.  R.  6157,  under  con- 
sideration, will  attain  the  objective  of 
my  bill,  and  I  wish  to  compliment  the 
chairman  and  members  of  the  Commit- 
tee on  Expenditures  In  the  Executive  De- 
partments who  have  seen  tit  to  afford 
veterans  a  genuine  bona  fide  priority. 
This  bill  represents  an  honest,  sincere 
effort  to  treat  the  di.'sposition  of  surplus 
property  in  intelligent  fashion. 

I  would  like  to  bring  to  the  attention 
of  the  committee  certain  procedures  in 
the  War  Assets  Administration  which  I 
believe  they  should  investigate  and  which 
should  be  corrected.  Vehicles  are  in- 
spected by  the  War  Assets  Administra- 
tion. If  this  inspection  record  were  made 
available  to  the  prosF>ective  purchaser, 
instead  of  a  general  statement  as  to  the 
condition,  the  purchaser  would  not  be  in 
a  position  of  "buyer  beware"  and  would 
not  be  buying  a  pig  in  a  poke.  It  is  my 
understanding  that  the  War  Assets  Ad- 
mmistration  will  not  make  available 
these  inspection  reports  l>ecau.se  they 
claim  they  have  no  money  to  make  copies 
necessary  to  make  available  to  their  sales 
ofiQces.  It  is  my  understanding  that  there 
are  only  six  sales  oCBces  in  the  whole  re- 
gion whose  headquarters  are  in  Cincin- 
nati. Ohio.  A  specific  example  of  this 
procedure  has  beer,  set  forth  In  an  article 
appearing  In  the  Cleveianc'  Press  Tues- 
day, April  9,  by  Joe  Collier,  and  I  ask 
unanimous  consent  to  include  this  article 
^to  my  remarks. 

I  propose  to  follow  up  .his  matter  very 
carefully  to  make  sure  that  surplus  prop- 
erty Tvlll  be  channeled  into  the  hands  of 
veteran^,  and  I  wili  take  every  action 
necessary  to  that  end. 

T«ucK  Just  Junk?— WAA  Won  t  Tell 
(By  Joe  Collier) 

War  Assets  Administration  records  of  re- 
pairs needed  on  surplus  used  motor  vehicles 
It  offers  for  sale  are  kept  a  closely  guarded 
secret  from  prospective  veteran  buyers. 

Not  even  the  WAA  salesmen  are  allowed  to 
■ee  the  records  to  be  better  Informed  to  ad- 
vise the  %-eteran  on  the  true  value  of  the 
vehicles. 

In  addition.  WAA  Inspectors  are  ordered  to 
find  and  destroy  the  written  records  of  the 
vehicles  usually  left  in  them  by  the  agency 
which  has  declared  them  surplus  and  knows 
most  about  them. 

Then,  having  destroyed  or  made  unavail- 
able all  this  data,  costing  thousands  of  dol- 
lars, that  would  help  a  veteran  to  make  a 
reasonable  estimate  of  his  own,  WAA  ap- 
praisers who  never  see  the  vehicles  price 
them  as  close  to  the  celling  as  they  dare. 

This  procedure  was  used  by  the  Recon- 
struction Finance  Corporation  and  passed  on 
to  WAA. 

(Note  to  vets  with  catalogs  for  this  week's 
sale:  Detailed  data  on  cars  offered  at  New.ark, 
Ohio,  and  Warren.  Ohio,  are  at  room  842. 
Standard  Building,  but  they  won't  let  you 
see  them.) 
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bottled  up  ever  since  by  the  Committee 
on  Rules  and  I  have  been  unable  to  get 
the  cooperation  necessary  to  bring  it  to 
the  floor  of  the  House. 

Mr.  TORAND.  Mr.  Speaker,  I  de- 
mand the  regular  order. 

The  SPEAKER  pro  tempore.  The 
regular  order  is  demanded.  The  regular 
order  Is:  Is  there  objection  to  the  request 
of  the  gentleman  from  Alabama? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  16  of  the 
Surplus  Property  Act  of  1044  Is  ameiided  to 
read  as  follows: 

"DISPOSITIONS  TO  VETXTIANS 

"Sec.  16.  (a).  The  Administrator  shall  pre- 
scribe regulations  to  effectuate  the  objectives 
of  this  act  to  aid  veterans  in  the  acquisition 
of  surplus  property.  In  appropriate  quan- 
tities and  types,  to  enable  them  to  establish 
and  maintain  their  own  small  business,  pro- 
fessional, or  agricultural  enterprises.  Dis- 
posals of  surplus  property  (except  real  prop- 
erty) to  veterans  under  this  subsection  shall 
be  given  priority  over  all  other  disposals  of 
property  provided  for  In  this  act  except 
transfers  to  Government  agencies  under  sec- 
tion 12. 

"(b)  Notwithstanding  the  provisions  of 
section  12  of  this  act,  the  Administrator  may 
cause  to  be  set  aside  or  otherwise  to  be  made 
available  quantities  and  types  of  any  sur- 
plus property,  except  real  property,  which  he 
deterntines  to  be  appropriate  for  exclusive 
disposal  to  veterans  for  their  own  personal 
use.  and  to  enable  them  to  establish  and 
maintain  their  own  small  business,  profes- 
sional, or  agricultural  enterprises.  The  Ad- 
ministrator shall  prescribe  regulations  de- 
signed to  achieve  the  equitable  distribution 
of  such  surplus  property  among  veterans.  In 
selecting  any  types  or  quantities  of  surplus 
property  for  disposal  in  accordance  with  the 
provisions  of  this  subsection,  the  Adminis- 
trator shall  give  due  consideration  to  the 
availability  of  adequate  facilities  for  and  the 
costs  of  the  distribution  of  such  property. 
The  Administrator  shall  from  time  to  time 
cause  to  be  compiled  and  widely  publicized 
Information  as  to  the  types  and  quantities  of 
such  surplus  property  which  has  or  will  be- 
come available  within  a  given  period  of  time 
for  exclusive  disposal  to  veterans  in  accord- 
ance with  the  provisions  of  this  subsection. 

"(c)  The  Administrator  shall  prescribe  a 
reasonable  time  of  not  less  than  15  days 
after  public  notice  during  which  property 
offered  to  veterans  under  this  section  shall 
be  held  for  disposal  to  them." 

Sec.  2.  Section  12  (a)  of  the  Surplus  Prop- 
erty Act  of  1944  is  amended  to  read  as  fol- 
lows: 

"(a)  It  shall  be  the  duty  of  the  Adminis- 
trator to  facilitate  the  transfer  of  surplus 
property  ;rom  one  Government  agency  to 
other  Government  agencies  for  their  own 
use  and  not  for  transfer  or  disposition;  and 
the  transfer  <t  surplus  property  under  this 
section  shall  Se  given  priority  over  all  other 
disposals  provided  for  in  this  act,  except 
disposals  lo  veterans  of  property  reserved 
exclusively  for  veterans  under  subsection 
(b)  of  section  16  of  this  act.  The  Adminis- 
trator shall  prescribe  a  reasonable  time  with- 
in which  Government  agencies  shall  exercise 
the  priority  provided  by  this  subsection,  but 
the  time  so  fixed  shall  not  exceed  20  days 
from  the  time  public  notice  Is  given  of  the 
availability  of  the  surplus  property  for  dis- 
posal to  Government  agencies." 

Sec.  3.  Section  12  (c)  of  the  Surplus  Prop- 
erty Act  of  1944  is  amended  to  read  as  fol- 
lows: 

"(c)  The  disposal  agency  responsible  for 
any  such  property  shall  transfer  it  to  the 
Government  agency  acquiring  It  at  the  fair 
value  of  the  property  as  fixed  by  the  disposal 
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agency,  under  regulations  prescribed  by  the 
Administrator,  unless  transfer  without  reim- 
bursement or  transfer  of  funds  is  authorized 
under  subsection   (d)  of  this  section." 

Sec  4  Section  12  of  the  Surplus  Property 
Act  of  1944  is  amended  by  adding  a  new  sub- 
section (d)  to  read  as  foUows: 

"(d)  Notwithstanding  the  provisions  of 
section  34  (a)  of  this  act.  no  Quvernment 
agency  may  transfer  any  property  to  any 
other  Government  agency  without  reim- 
bursement or  transfer  of  funds  under  au- 
thority of  any  law  approved  prior  to  June  22, 
1944.  Any  disposal  agency  may  transfer  sur- 
plus property  tc  a  Government  agency  with- 
out reimbursement  or  transfer  of  funds 
whenever  a  transfer  on  such  terms  by  the 
owning  agency  (by  which  such  property  was 
declared  surplus)  would  be  authorized  by 
any  law  approved  subsequent  to  June  21. 
1944.  to  be  made  to  the  Government  agency 
desiring  such  property." 

Sec.  6  Section  13  (f)  of  the  Surplus  Prop- 
erty Act  of  1944  is  amended  to  read  as  fol- 
lows : 

(f)  The  disposal  of  surplus  property  un- 
der this  section  to  States  and  political  sub- 
divisions and  instrumentalities  thereof  shall 
be  given  priority  over  all  other  disposals  of 
property  provided  for  In  this  act.  except 
transfers  to  Government  agencies  under  sec- 
tion 12  and  disposals  to  veterans  under  sec- 
tion 16  and  purchases  made  under  subsec- 
tion (e)  of  section  18:  Provided.  That  the 
Administrator  may  prescribe  a  reasonable 
time  during  which  such  priority  shall  be 
exercised." 

Sec.  6.  The  last  sentence  of  subsection  (e) 
of  section  18  thereof  Is  hereby  amended  to 
read  as  follows:  The  disposal  of  surplus 
property  unt^r  this  subsection  shall  be  given 
priority  Immediately  following  transfers  to 
other  Government  agencies  under  section  12 
and  disposals  to  veterans  under  section  16. 
The  provisions  of  subsection  (c)  of  section 
12  shall  be  applicable  to  purchases  made 
under  this  subsection." 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

Mr.  MANASCO.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  table  the  bill  'S.  1757 »  to 
amend  the  Surplus  Property  Act  of  1944, 
as  amended,  so  as  to  broaden  the  scope 
and  raise  the  rank  of  the  veterans'  pri- 
ority, strike  out  all  after  the  enacting 
clause  and  insert  the  provisions  of  H  R. 
6157.  to  amend  the  Surplus  Property  Act 
of  1944  with  reference  to  veterans'  pref- 
erence, and  for  other  purposes. 

The  Clerk  read  the  title  of  the  Senate 
bill. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle- 
man from  Alabama? 

Mr.  MICHENER.  Mr.  Speaker,  re- 
serving the  right  to  object,  how  many 
more  of  these  bills  are  there? 

Mr.  MANASCO.  This  is  the  only  one. 
We  are  just  substituting  the  House  bill 
for  the  Senate  bill  so  that  the  Senate 
will  not  have  to  pass  our  bill. 

Mr.  MICHENER.  This  is  similar  to 
the  bill  just  called  up? 

Mr.  MANASCO.  Identically  the  same 
bill. 

Mr.  CASE  of  South  Dakota.  I  would 
like  to  ask  the  gentleman.  Is  the  Senate 
bill  identical  with  the  House  bill? 

Mr.  MANASCO.  No.  We  are  striking 
out  everything  after  the  enacting  clause. 

Mr.  CASE  of  South  Dakota.  Substi- 
tuting the  House  blU? 


Mr.  MANASCO.     Yes. 

Mr.  CASE  of  South  Dakota.  Doe5  the 
text  of  the  bill  you  are  substituting  place 
any  limitation  on  the  amount  which  any 
Individual  veteran  may  purchase  under 
his  veteran's  preference? 

Mr.  MANASCO.  No:  that  Is  an  ad- 
mlnistrative  matter.  Of  course,  it  1.  not 
proposed  to  sell  all  of  It  to  one  veteran, 

Mr.  CASE  of  South  Dakota.  Did  the 
committee  give  any  consideration  to  that 
matter? 

Mr.  MANASCO  No.  You  might  find 
one  veteran  who  might  want  to  go  Into 
the  oil  drilling  business  and  it  might  in- 
volve a  $50,000  drill  ring.  If  we  placed 
a  $2,500  or  $3,000  ceiling  on  what  a  vet- 
eran may  buy.  you  might  keep  a  vet- 
eran from  going  into  iiis  own  business. 
We  thought  that  was  a  matter  for  the 
Administrator  and  not  for  legislation. 

Mr.  CASE  of  South  Dakota.  Did  the 
committee  go  at  all  into  the  question  of 
the  prices  that  were  placed  upon  equip- 
ment when  the  veterans  looked  at  It  to 
determine  whether  or  not  that  price  was 
subsequently  lowered  after  the  veteran 
had  passed  it  over? 

Mr.  MANASCO.  The  committee  went 
into  that  subject  very  thoroughly. 

Mr.  CASE  of  South  Dakota.  Did  you 
make  any  recommendations  to  the  Ad- 
ministrator on  that  subject? 

Mr.  MANASCO.  We  did  personally. 
We  did  not  do  It  In  our  report.  We  did 
call  It  to  the  Administrator's  attention. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Alabama? 

Mrs.  ROGERS  of  Ma.ssachusetts.  Mr. 
Speaker,  reserving  the  right  to  object, 
may  I  say  that  Senator  O'Mahoney  In- 
troduced the  first  and  original  bill  on  this 
matter.  I  Introduced  a  companion  bill  in 
the  House  on  January  28. 

The  Senator's  bill  passed  with  amend- 
ments very  recently  in  the  Senate,  and  he 
wrote  me  the  following  letter  regard- 
ing It: 

United  States  Senati, 

April  15,  1946. 
Hon.  Edith  Noukse  Rogers. 

The  House  of  Representatives. 

Washington.  D.  C. 
Eear  Repeesentative  Rogers:  You  were  good 
enough  to  Indicate  your  Interest  when,  last 
January.  I  introduced  a  bill  to  raise  the  rank 
and  broaden  the  scope  of  the  veterans'  pref- 
erence and  you  Introduced  a  companion  bill 
In  the  House. 

You  probably  noticed  that  the  Senate 
passed  the  bill  last  Friday  in  the  form  it 
finally  assumed  after  4  months'  study.  I  am 
enclosing  herewith,  for  your  information,  a 
copy  of  the  bill,  along  with  copies  of  the 
report  an4.of  the  hearings. 
With  my"  very  best  wishes. 
Sincerely  yours. 

Joseph  C.  CMahonft. 

I  am  delighted  that  the  gentleman 
from  Tennessee  and  his  committee  has 
reported  out  what  I  consider  to  be  an 
Improved  bill  on  our  bills  because  of  more 
protection  to  the  veteran.  I  am  delighted 
it  has  passed.  I  have  spoken  in  the  House 
on  my  measu^-e  a  good  many  times. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Alabama  [Mr.  Manasco]? 

There  was  no  objection. 


The  Clerk  read  the  Senate  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  section  16  of  the 
Surplus  Property  Act  of  1944  is  hereby 
amended  to  read  as  follows: 

"DIsrcWAL  TO  VSTCSAIfS 

"Sec.  18.  (a)  The  Administrator  shall  pre- 
scribe regulatlotu  permitting  veterans  to  ac- 
quire appropriate  quantities  of  surplus  prop- 
erty to  enable  them  to  establish  and  maintain 
their  own  small  buBlners.  professional,  or 
agricultural  enterprises,  and  dispositions  of 
surplus  property  to  veterans  under  this  sec- 
tion sliall  be  given  prloritv  over  all  other  dis- 
posals of  property  provided  for  in  this  act, 
except  transfers  to  Government  agencies  un- 
der section  13. 

"(b)  The  Administrator  shall  cause  to  be 
set  aside  or  otherwise  to  be  made  available. 
for  such  period  or  periods  of  time  as  he  may 
determine,  appropriate  types  and  quantities 
of  surplus  property  for  exclusive  disposal  to 
veterans  for  their  own  personal  use  or  to 
enable  them  to  establish  and  maintain  their 
own  small  business,  pirofesslonal.  or  agricul- 
tural enterprises.  The  Administrator  shall 
prepare  regulations  designed  to  achieve  the 
equitable  distribution  of  such  surplus  prop- 
erty among  veterans.  In  selecting  any  types 
of  surplus  property  for  disposal  in  accordance 
with  the  provisions  of  this  5tibeectlon,  the 
Administrator  shall  give  due  consideration  to 
the  availability  of  adequate  facilities  for  and 
the  cost  of  the  distribution  of  such  surplus 
property.  The  Administrator  shall  from  time 
to  time  cause  to  be  compiled  and  publicized 
widely  Information  as  to  the  types  and  quan- 
tities of  such  surplus  property  which  has  or 
will  become  available  within  a  given  period 
of  time  for  exclusive  disposal  to  veterans  In 
accordance  with  the  provisions  of  this  sub- 
section." 

Sec.  2.  Subsection  (a)  of  section  12  there- 
of Is  hereby  amended  by  adding  at  the  end 
thereof  the  following:  "except  disposals  un- 
der section  16  (b)." 

Sec.  3.  Subsection  (f )  of  section  13  thereof 
Is  hereby  amended  by  adding  at  the  end 
thereof  the  following:  "and  disposals  under 
section  16  and  subsection  (e)  of  section  IS." 

Sec.  4.  The  last  sentence  of  subsection  (e) 
of  section  18  thereof  Is  hereby  amended  to 
read  as  follows:  "The  disposal  of  surplus 
property  under  ttjls  subsection  shall  be  given 
priorltv  Immediately  following  transfers  to 
other  Government  agencies  under  section  13 
and  disposals  to  veterans  under  section  16. 
The  provisions  of  subsection  (c)  of  section  12 
shall  be  applicable  to  purchases  made  under 
this  subsection." 

Mr.  MANASCO.    Mr.  Speaker,  I  offer 
as  an  amendment  the  House  bill. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Manasco: 
Strike  out  all  after  the  enacting  clause  and 
Insert  the  following: 

"That   section    16   of   the   Surplus   Property 
Act  of  1944  is  amended  to  read  as  follows: 

"    DISPOSITIONS  TO  VETESANS 

" 'Sec.  16.  (a)  The  Administrator  shall  pre- 
scribe regulations  to  effectuate  the  objectives 
of  this  act  to  aid  veterans  in  the  acquisition 
of  surplus  property,  in  appropriate  quanti- 
ties and  types,  to  enable  them  to  fjstabllsh 
and  maintain  their  own  small  bxisiness,  pro- 
fessional, or  agricultural  enterprises.  Dis- 
posals of  surplus  property  (except  real  prop- 
erty) to  veterans  under  this  subsection  shall 
be  given  priority  over  all  other  disposals  of 
property  provided  for  in  this  act  except  trans- 
fers to  Government  agencies  under  section 
12. 

"  '(b)  Notwithstanding  the  provisions  of 
section  12  of  this  act,  the  Administrator  may 
cause  to  be  set  aside  or  otherwise  to  be  maue 
available  quantities  and  types  cf  any  surplus 
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property,  except  real  property,  which  he  de- 
termine* to  be  appropriate  for  exclusive  dls- 
poeal  to  veterans  for  their  own  personal  use. 
•nd  to  enable  them  tu  establlih  and  main* 
tain  their  own  small  business,  professiun&l, 
or  agricultural  enterprises.  The  Admlnistra* 
tor  shall  prescribe  regulations  designed  to 
achieve  the  equiuble  distribution  of  such 
surplus  property  among  veterans.  In  select- 
Ing  any  types  or  quantities  of  surplus  prop- 
erty for  disposal  In  accordance  with  the  pro- 
visions  of  this  subaectlon,  the  Administrator 
shall  give  due  consideration  to  the  avaiN 
ability  of  adequate  facilities  for  and  the  costa 
of  the  distribution  of  such  property.  The 
Administrator  shall  from  time  to  time  cause 
to  be  compiled  and  widely  publicized  Infur- 
mstlon  as  tu  the  types  snd  quantities  of  such 
surplus  property  which  hns  or  will  become 
available  within  a  given  period  of  time  (or 
exclusive  disposal  to  veterans  in  nrrordance 
with  the  provisions  of  this  subnectlon. 

"'(ci  The  Administrator  shall  presents  a 
reit-  ■'t  daya  after 

pu'  rty  offered 

to  vrternna  under  this  section  shall  be  held 
fur  disposal  to  them.' 

"8h.  a.  Section  12  (a)  of  the  Surplua 
Piop«rfy  Act  of  1M4  is  amtadMl  to  rMd  u 


"  '(>)  It  nhall  be  the  duty  of  the  Adminis- 
trator to  facilitate  the  transfer  of  surplus 
property  from  one  Oovernment  agency  to 
other  Oovernment  agencies  (or  their  own  use 
and  not  for  transfer  or  disposition;  and  the 
transfer  of  surplus  property  under  thU  sec- 
tlun  shall  be  ulven  priority  over  all  other 
dtspoMls  provided  (or  in  this  act.  except 
dtapoeals  to  veterans  of  property  reserved  ex- 
clusively for  veterans  under  subsection  (b)  of 
aectlon  10  of  this  act.  The  Administrator 
shall  prescribe  a  reHSonnbte  time  within 
wh         '  "ment   SKenrles   shall    exercise 

the  .  ,  .  M)vlded  by  this  subsection,  but 

the  time  so  itxeil  shall  not  exceed  20  daya 
from  the  time  public  notlt-e  is  uiven  of  the 
avNilNblllty  of  the  surplus  property  for  dis- 
poMU  to  Oovernment  agencies  ' 

"Me.  a.  tMtlon  la  (c)  of  the  Surplus  Prop- 
erty Act  of  1B44  Is  amended  to  read  as  M- 
lows: 

"'(c)  The  disposal  agency  responsible  for 
any  such  property  ahall  transfer  It  to  the 
Oovernment  agency  acquiring  It  at  the  tair 
Value  of  the  property  as  fixed  by  the  disposal 
agency,  under  regulations  prescribed  by  the 
Administrator,  uuiees  trnnsfrr  without  re- 
imbursement or  transfer  of  funds  Is  author- 
taed  under  aubsectlqn  (d)  of  this  section.' 
"Sac.  4  Section  13  of  the  Surplus  Property 
Act  of  1944  Is  amended  by  adding  a  new 
aubaectlon    (d)    to  read  as  follows: 

"  '(d)  Notwithstanding  the  provisions  of 
aectlon  34  (a)  of  thla  act,  no  Oovernment 
agency  may  transfer  any  property  to  any 
other  Oovernment  agency  without  reim- 
bursement or  transfer  of  funds  under  au- 
thority of  any  law  approved  prior  to  June 
3a.  I»44.  Any  dispoeal  agency  may  transfer 
•urplua  property  to  a  Oovernment  agency 
Without  reimbursement  or  transfer  of  funds 
whenever  a  transfer  on  such  terms  by  the 
owning  agency  (by  which  such  property  was 
declared  aurplua)  would  bi«  authortatd  by  any 
law  approved  subeequent  to  June  81.  1944, 
to  be  made  to  the  Oovernment  agency  de- 
airing  such  property.' 

"Sac,  S,  Section  13  (f)  of  the  Surplus  Prop- 
erty Act  of  1M4  la  amended  to  read  as  fol- 
lows: 

•"(f)  The  dlsp<Mal  of  surplus  property  un- 
der this  section  to  SUtes  and  political  stib- 
dlvitloiM  and  Instrumenuiltiea  thereof  ahall 
be  given  priority  over  all  other  dUposala  of 
property  provided  for  in  this  act.  escept 
tnUMfera  to  Oovernment  agencies  under  sec- 
tion 13  and  dispoaala  to  veterans  under  sec- 
tion 18  and  purchases  made  under  subsec- 
tion (e)  of  section  18:  Proridrd,  That  the 
Adn  tnlstrator   may    prescribe   a   reasonable 


of  subsection 

Is  hereby  amended 

disposal  of  surplus 

shall  be  given 

transfers  to 

under   section 

under  section  16. 

(c)  of  section 

purchases  made  un- 


tlme  during  which  su^h  priority  shall  be 
exercised.' 

"Sic,  6.  The  last  seiftence 
(e)  of  tectlon  18  thereo 
to  read  as  follows:  'Th4 
property  under  this  sub«  »ctlon 
priority  Immediately  fcflowing 
other   Oovernment 
13  and  disposals  to  veterkns 
The  prt)Vlslons  of  subs«:tlon 
li  shall  be  applicable  to 
Oer  thii.  subsection.' 

The  amendment  UTS  agreed  to 

The  bill  V  as  ordercc  to  be  read  a  third 
time.  WAS  read  the  thlr  i  time,  and  passed. 

Mr.   MANASCO,     N^r.  Speaker.  I   n.sk 
unanimous    consent 
amended. 

The  SPEAKER  pro 
objection  to  the  reqiie 
Xrom  Alabama? 

There  was  no  objoc 

The  SPEAKER  pro  I  .  <\  Wit  i\out 
objection,  the  proceeilnga  whereby  the 
House  bill,  H,  R.  fiish.  wa.s  passed  are 
vacated  and  the  bill  ijild  on  the  table. 

There  was  no  objection. 

A  motion  to  recon.slf  er  was  laid  on  the 
table. 


April  18 


hat    the    title    be 

empore.    la  there 
:  t  of  the  gentleman 


OBNBRAL   LKAVE   TO 


CXTEND    REMARKS 


Nr 


Mr,   MANASCO, 
unnnlmou.s   consent 
may  have  Ave  leglslatl 
extend  their  remark 
passed. 

The  SPEAKER  pro 
objection  to  the  rcque^ 
from  Alabama? 

There  was  no  objec  Ion 


EXTENSION  01 


m  f 


I  n 


I 


Mr,   WA8IFLEWSN1 
given  perml>ttlon  to 
in  the  RicuND  In  thre< 
elude  newspnprr  nMK 

Mr.    FLANNAOAN 
day  or  two  ago  I 
consent  to  extend 
Rbcord  nnd  Include 
Joseph  N.  Crldlln 
the  Public  Printer  Ih 
two  pages  of  the  Re^or 
$150.  but  I  a.Hk  that 
wlthstandlncr  that  fac ; 

The  SPEAKER  pro 
objection,  notwithstanjdlng 
extension  may  be  mad  ? 

There  wa.s  no  object 

Mr.  JUDD  asked  atid 
mlssipn  to  extend  hi 
RkcoRO  In  two  instances 
tatn  extrnneou.s  matft* 

Mr.  WEICHEL  aik«  d 
permission  to  extend  tils 
Record, 

Mr.  LANE  asked  at^ 
mission  to  extend   hi 
RicoRD  and  Include  a 
stituent. 

Mr.  PHILBIN  askel 
p«rmlMlon  to  extend 
Ricon    and    include 
adopted  by  the 
Court. 

Mr.  LaPOLLETTE  asked 
permission  to  extend  nls 
Rkcord. 

Mr.  UPOLLETTE. 
der  previous  order  I  w 
utes  today.    I  ask 
that  in  lieu  of  taking 


asked  and  was 

extend  his  remarks 

Instances  and  in- 

e«  In  each. 

Mr.    Speaker,    a 

objtalned  unanimous 

remarks  In   the 

address  by  Mr. 

am  informed  by 

t  thl.H  will  exceed 

D  and  will  cost 

be  printed  not- 


Spcaker,  I  ask 

hat   all   Members 

e  days  in  which  to 

on  the  bill  Ju.st 

tempre.    Is  there 
of  the  gentleman 


REMARKS 


empore.    Without 
the  cost,  the 

on. 
was  Riven  per- 
remarks  in  the 
and  include  cer- 

and  was  given 
remarks  in  the 

was  given  per- 

remarks  in  the 

etter  from  a  con- 


Ms 


and  was  given 

remarks  in  the 

two    resolutions 

Mass4chusetts  Oeneral 

and  was  given 
remarks  in  the 


Mr,  Speaker,  un- 

granted  40  mln- 

urianlmous  consent 

hat  order,  I  may 


extend  my  remarks  In  the  point  of  the 
Record  where  that  order  would  appear. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Indiana? 

There  war  no  objection. 

Mr.  LUDLOW  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  two  letters. 

Mr.  PATMAN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  on  two  subjects. 

SPECIAL  ORDER  GRANTED 

Mr  HOLIFIELD.  Mr.  Kpeaker.  I  a.-^k 
unanimous  consent  that  today,  following 
any  special  order?  heretofore  entered.  I 
be  permitted  to  address  the  House  for  30 
minute.s. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  California? 

There  wa.s  no  objection, 

Mr.  LUDLOW.  Mr  Speaker.  I  ask 
unanimous  con.sent  that  today,  following 
any  special  order.s  heretofore  entered.  I 
be  permitted  to  address  the  House  for  16 
minutes. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Indiana? 

There  was  no  objection, 

Mr,  GRANGER.  Mr.  Speaker.  I  ask 
unanimous  consent  that  today,  following 
any  .special  orders  heretofore  granted,  I 
be  permitted  to  address  the  House  for  30 
minutes. 

The  SPEAKER  pro  tempore.  I.i  there 
objection  to  the  request  of  the  gentle- 
man from  Utah? 

There  was  no  objection. 

INVESTIGATION  BY  COMMITTEE  ON  THE 
JUDICIARY 

Mr.  COX.  Mr.  Speaker.  X  call  up 
Hou.se  Re.solutlon  430  and  a.sk  for  its  im- 
mediate con.sideratlon. 

The  Clerk  read  the  resolution,  as  fol- 
lows: 

Rexolved.  That  the  Committee  on  the  Judi- 
ciary, acting  as  a  whole  or  by  subcommittee, 
Is  authorlred  and  directed  to  make  a  thor- 
ough Inveptigatlon  of  all  the  circumstances 
with  rcspert  to  the  disposition  of  the  charges 
of  eKplonnge  and  the  possession  of  documents 
stolen  from  secret  Oovernment  files  which 
were  made  by  the  Federal  Bureau  of  Investi- 
gation against  the  following  individuals: 
Philip  J.  Jnffe.  Knte  L,  Mitchell.  John  Stewart 
Service.  Emmanuel  Sigurd  Larson,  Andrew 
Roth,  and  Mark  Oayn, 

The  committee  shnll  report  to  the  House 
(or  to  the  Clerk  of  the  House.  If  the  House 
Is  not  In  session)  as  soon  as  practicable  dur- 
ing the  present  Congress  the  results  of  lu 
investlROtlon,  together  with  such  recom- 
mendations as  it  deems  necessary 

For  the  purpose  of  carrying  out  the  provi- 
sions of  this  rfs  iiution  the  committee,  or  any 
subcommittee  thereof.  Is  authorlaed  to  sit 
and  net  at  such  times  and  places  within  the 
United  States,  whether  or  not  the  House  is 
sitting,  has  recessed,  or  has  adjourned,  to 
hold  such  hearings,  to  require  by  subpena  or 
otherwise  the  attcndnnce  of  such  witnesses 
and  the  production  of  such  books,  papers, 
records,  nnd  documents,  and  to  take  such 
testimony  as  it  deems  necessary  Subpenas 
may  be  Issued  over  the  signature  of  the  chalr- 
mon  of  the  committee  or  any  member  desig. 
nated  by  him,  and  may  be  served  by  any  per- 
son designated  by  such  chairman  or  member. 

Mr.  RANKIN,     Mr,  Speaker,  will  the 
gentleman  yUld? 
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Mr.  COX.  I  jleld  to  the  gentleman 
from  Mississippi. 

Mr.  RANKIN.  I  was  wondering  why 
this  resolution  was  not  made  broad 
enough  to  cover  all  those  individuals  who 
have  been  st4»allng  or  destroying  records 
in  the  various  departments. 

Mr.  COX  I  do  not  know.  I  am  sorry 
I  cannot  answer  that  que.stlon.  This 
resolution  is  sponsored  by  the  gentleman 
from  Michlran  (Mr.  DonderoI. 

Mr  RANKIN.  I  was  Just  wondering 
why  it  was  limited  to  certain  Individuals 
when  there  are  others  that  are  Just  as 
puilty.  and  why  not  amend  it.  after  re- 
citing these  names,  to  say  "and  others," 
and  investigate  all  those  men  who  have 
been  steallntf  or  destroying  records  in  the 
various  departments  of  this  Qovem- 
inent? 

Mr,  DONDERO.  Mr,  Speaker,  will  the 
gentleman  yield? 

Mr.  COX.  I  yield  to  the  gentleman 
from  MlchlRan, 

Mr.  DONDERO.  I  think,  if  the  gen- 
tleman from  Mississippi  will  wait,  that 
perhaps  I  can  an.swer  his  que.stlon. 

Mr.  RANKIN.  I  shall  be  delighted  to 
wait. 

Mr.  COX.  Mr  Speaker,  I  believe  that 
It  was  on  my  motion  that  the  Committee 
on  Rules  took  favorable  action  upon  the 
pending  re.solutlon. 

I  am  therefore  committed  to  its  sup- 
port. I  think,  however,  that  I  should 
make  known  to  the  House  that  had  I  had 
the  slightest  su.spiclon  that  an  inference 
critical  of  th»  Justice  Department  might 
lie  drawn  from  the  adoption  of  the  res- 
olution. I  would  not,  because  of  the  gen- 
eral objection  I  have  to  congressional 
Investigation  of  departments  of  the  Oov- 
ernment, have  taken  part  in  reporting  it. 
I  have  talked  with  the  author  of  the 
resolution  and  know  that  he  has  no 
intention  of  trying  to  embarrass  any- 
body. He  wants  to  learn  what  coopera- 
tion from  inside  the  many  departments 
of  the  Oovernment  from  which  files  were 
stolen  was  given  the  thieves  who  took 
them. 

The  re.solutlon  provides  for  an  investi- 
gation of  the  disposition  of  the  cases 
against  these  people,  the  investigation  to 
be  made  by  the  Committee  on  the  Judi- 
ciary or  a  subcommittee  thereof.  There 
Is  not  the  .slightest  doubt  in  my  mind 
but  that  those  again.st  whom  the  De- 
partment of  Justice  took  action  were 
guilty  of  the  stealing  of  the  files  from 
various  departments  of  the  Government 
that  were  finally  assembled  in  the  office 
of  a  notorious  and  active  Communist  in 
the  city  of  New  York.  The  astounding 
thing  is,  how  could  all  these  secret  files 
get  into  the  hands  of  these  individuals 
in  New  York  whose  business  it  has  for 
a  long  time  been  to  undermine  the  foun- 
dations of  thla  Oovernment  without 
someone  interested  in  national  security 
having  detected  it  before  they  had  ac- 
cumulated in  great  numbers. 

This  matter  was  put  into  the  hands 
of  the  FBI.  who  exercbed  great  diligence 
in  the  development  of  the  record  that 
was  later  presented  to  a  grand  jury.  In 
the  end.  but  two  of  these  defendants 
were  punished.  One  was  Jafte  of  New 
York,  and  the  other  was  a  man  who  had 
been  connected  with  the  State  Depart- 


ment, and  who  in  large  part  took  the 
blame  for  the  stealing  of  these  files. 

While  I  think  all  those  accused  by  the 
FBI  were  guilty,  that  they  had  full 
knowledge  of  just  what  they  were  doing. 
I  can  see  no  reckon  for  blaming  the 
Department  of  Justice,  for  the  action 
taken  by  the  grand  Jury.  But  three  of 
defendants  were  indicted,  and  two  plead 
guilty.  The  case  against  the  other  one 
was  nolle  pressed. 

The  record  discloses  that  the  fines  Im- 
posed by  the  Judge  were  less  than  what 
was  recommended  by  the  Justice  De- 
partment. Tlie  repson  for  nol-prossing 
the  case  against  one  of  the  defendanUi 
was  that  the  evidence  that  had  been  col- 
lected was  not  in  the  opinion  of  those 
handling  it  sufficient  to  sustain  a  convic- 
tion. I  think  the  House  ought  to  know 
what  It  Is  doing.  It  ought  not  be  under- 
stood that  this  is  an  inve.stigation.  if  the 
re.solutlon  Is  adopted,  of  the  Department 
of  Justice.  It  ought  not  to  be  under- 
stood that  It  is  to  review  the  action  of 
the  court  that  heard  the  case,  but  should 
be  confined  more  particularly  to  the 
question  of  how  it  was  that  the  files 
were  taken  and  who  had  a  part  in  the 
theft. 

Mr.  ROONEY.    Mr.  Speaker,  win  the 
gentleman  yield  for  a  question? 
Mr.  COX.    I  yield. 

Mr.  ROONEY.  The  gentleman  pro- 
poses to  investigate  the  circumstances 
behind  the  nol-prosslng  of  an  Indict- 
ment against  one  of  the  individuals  you 
mentioned  and  at  the  same  time  you  say 
It  is  not  an  investigation  of  the  Depart- 
ment of  Justice. 

Mr.  COX.  I  am  not  making  that  as- 
sertion. Z  am  saying  It  ought  not  to  be 
an  investigation  of  the  Department  of 
Justice.  The  language  of  the  resolution 
Is  as  follows: 

Th«  Judiciary  Committes  acting  as  a  wholti 
or  by  subcommittee  la  authorlaed  and  dl* 
rected  to  make  a  thorough  Investigation  of 
nil  the  circumstances  with  reepeet  to  thu 
disposition  of  the  chargss  of  espionage  and 
the  possession  of  documents  stolen  from 
secret  Oovernment  files. 

Mr.  ROONEY.  Mr.  Speaker,  will  the 
gentleman  yield  further? 

Mr.  COX.  There  is  a  feeling  that 
there  was  a  little  too  much  of  a  tender 
consideration  shown  these  scoundrels 
who  committed  these  crimes  against  the 
Government  and  it  may  be  this  feeling 
that  gives  impetus  to  the  demand  for 
Investigation. 

Mr.  ROONEY.  Mr.  Speaker,  will  the 
gentleman  yield  for  a  question? 

Mr.  COX.  If  this  question  were  to 
come  back  to  me  as  any  original  proposi- 
tion I  would  say  there  was  nothing  to  bo 
accomplished  by  the  investigation.  I 
think  It  is  water  over  the  dam  and  is 
probably  something  that  should  be  for- 
gotten. 

Mr.  ROONEY.  I  wonder  If  the  genUe- 
man  would  not  give  us  some  of  the  facts 
with  reference  to  this  matter?  There  Is 
no  printed  report. 

Mr.  COX.  Statement  of  the  facU  I 
prefer  to  leave  to  the  author  of  the 
resolution. 

Mr.  ROONEY.  Well,  I  have  not  heard 
the  gentleman  say  anything  yet  that 


shames  my  sense  of  what  is  right  and 
what  is  wrong, 

Mr.  COX.  I  know  that  my  statement 
Is  not  complete.  It  Is  by  no  means  satis- 
factory to  me.  There  Is  pleaij  of  room 
for  what  the  gentleman  Mqrs.  I  am 
saying  that  if  this  were  to  come  back 
to  me  as  an  original  proposition.  I  would 
not  favor  the  reporting  of  the  resolu- 
Mon  because  I  cannot  see  that  much,  if 
anythlnir,  is  to  be  accomplished.  How- 
ever. I  know  the  author  of  the  resolution 
is  inspired  by  patriotic  motives,  and  I 
find  no  fault  with  him. 

Mr.  POLGER.  Mr.  Speaker,  will  Uw 
gentleman  yield? 

Mr  COX.    I  yield. 

Mr.  POLGER.  I  wanted  to  call  the 
gentleman's  attention  to  very  particular 
language  In  the  resolution: 

RfioUed.  That  this  Committee  on  the  Judt- 
clAry  is  authorlaed  and  directed  to  make  a 
thoix>ugh  investigation  of  all  the  circum- 
staness  with  respect  to  the  disposition  of  the 
charges. 

Mr.  COX.    I  know  what  the  gentleman 
is  driving  at.  and  I  think  his  objection  is 
probably  well-founded.    In  the  ab.sence 
of  any  charge  or  suspicion  of  corruption. 
I  do  not  think  we  ought  to  review  the 
anion  of  the  court  in  the  trial  of  this 
case.    I  do  not  think  we  should  under- 
take to  search  the  bosom  of  the  counsel 
who  handled  it. 
Mr.  POLGER.     Or  the  court. 
Mr.  COX.    Or  the  court. 
Mr.  SMITH  of  Virginia.    Mr.  Speaker. 
will  the  gentleman  yield? 

Mr  COX.  I  yield  to  the  gentleman 
from  Virginia. 

Mr.  SMITH  of  Virginia.  This  is  one 
of  those  things  which  occurs  to  me  that 
where  there  Is  suspicion  and  discussion 
about  it.  the  more  light  of  day  you  throw 
on  it  the  beter  it  is  for  the  American 
people:  but  I  am  just  wondering  if  we 
have  not  got  the  wrong  sow  by  the  ear. 
1  am  wondering  if  we  ought  not  be  in- 
vestigating the  State  Department,  if  it 
was  the  State  Department,  to  find  out 
why  they  are  impregnated  with  the  kind 
of  people  that  steal  the  secret  documents 
of  the  Government  and  turn  them  over 
to  Communistic  bodies. 

Mr.  COX.  That  is  one  of  the  ques- 
tions. 

Mr.  SMITH  of  Virginia.  Is  that  not 
more  Important  than  the  question  at 
whether  the  Jury  did  right  or  wrong? 

Mr.  COX.  I  think  the  important  ques- 
tion is.  as  the  gentleman  has  stated  and 
as  the  author  of  the  resolution  has  here- 
tofore stated.  U  investigate  and  find  out 
Just  how  it  was  possible  that  these  many 
files — and  there  was  a  truckload  of 
them-— could  have  been  obtained. 

Mr.  SMITH  of  Virginia.  The  resolu- 
tion, as  I  heard  it  read,  does  not  provide 
for  any  investigation  of  why  and  how  this 
type  of  people  are  being  employed  by  the 
Government,  who  would  betray  their  own 
Government. 

Ml .  DONDERO.    Mr.  Speaker,  will  the 
gentleman  yield? 
Mr.  COX     I  yWd. 

Mr.  DONDERO.  I  am  presenting  to 
the  House  In  this  resolution  a  specific 
case.  I  am  sure  the  gentleman  from  Vir- 
ginia has  stxfficicnt  confidence  and  faith 
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In  the  Committee  on  the  Judiciary  of 
this  House  to  know  that  when  they  hear 
all  the  evidence  surrounding  this  case 
they  will  make  such  a  report  to  this 
House  as  may  serve  the  very  purpose 
that  the  gentleman  from  Virginia  has 
pointed  out. 

Mr.  SMITH  of  Virginia.  I  do  not  see 
It.  Of  course.  I  have  confidence  in  the 
Judiciary  Committee,  but  you  are  not  giv- 
ing t^iem  jurisdiction  in  that  resolution 
to  Investigate  the  thing  that  should  be 
Investigated - 

Mr.  EXDNDERO.  If  the  gentleman  will 
yield  further.  I  hope  I  will  be  granted 
time,  and  I  want  to  present  some  of  the 
facts  to  the  House  on  which  this  resolu- 
tion is  predicated.  I  think  the  purpose 
will  be  served. 

Mr.  RANKIN.  Mr.  Speaker,  will  the 
gentleman  yield? 
Mr.  COX.  I  yield  to  the  gentleman. 
Mr.  RANKIN.  I  suggested  some  time 
ago  that  the  resolution  shoild  be  made 
broader.  If  you  do  not  know  it,  I  will 
tell  you.  It  is  known  to  the  FBI,  and  it 
Is  known  to  the  Committee  on  Un-Amer- 
ican Activities  that  this  spy  ring  that 
Canada  is  prosecuting  was  working 
throughout  the  United  States,  and  is  now 
at  work,  trying  to  purloin  the  secret  or 
know-how  of  making  the  atomic  bomb. 
It  is  about  time  we  woke  up.  and  instead 
of  running  around  over  Europe  to  find 
somebody  to  prosecute,  to  begin  prose- 
cuting the  criminals  at  home  who  are 
lindermining  our  Government. 

Mr.  MERKOW.    Mr.  Speaker,  will  the 
gentleman  yield? 
Mr.  COX.    I  yield. 

Mr.  MERROW.  I  introduced  a  re.so- 
lution  some  time  ago  which  is  before  the 
Rules  Committee  at  the  present  time, 
House  Resolution  433.  that  would  set  up 
a  select  committee  of  23  Members  of  this 
House  to  make  a  complete  investigation 
of  the  Department  of  State  and  the  For- 
eign Service.  I  hope  we  can  get  some 
action  on  that  resolution. 

Mrs.  ROGERS  of  Massachusetts.    Mr. 
Speaker,  will  the  gentleman  >ield? 
M-.  COX.  I  yield. 

Mrs.  ROGERS  of  Massachusetts.  I 
wisQ  to  state  to  the  gentleman  that  I 
was  fortunate  enough  in  our  commit- 
tee to  have  inserted  in  the  UNESCO  bill, 
so-called  the  provision  that  any  man  who 
serves  as  a  delegate  must  have  been  a 
citizen  for  15  years.  I  know  the  gentle- 
man's interest  in  protecting  cultu'-al 
relation.*!. 

Mr.  COX.  Mr.  Speaker.  I  yield  30 
minutes  to  the  gentleman  from  Michigan 
I  Mr.  Michener  1  and  the  remainder  of  my 
time  to  the  gentleman  from  Illinois  [Mr. 
Sabath  ' . 

The  SPEAKER  pro  tempore.  The  gen- 
tleman from  Michigan  is  recognized. 

Mr.  \nCHENER.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  gentleman 
from  Colorado  (Mr.  Gillespie  1  may  ex- 
tend his  own  remarks  in  the  Record. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Michigan? 

There  was  no  objection. 
Mr.  MTCHENER.     Mr.  Speaker.  I  also 
a.«;k  unanimous  consent  that  the  gentle- 
man from  Vermont  I  Mr.  Plumley]  may 


extend  his  own  r»'m  irks  in  the  Record 
and  Include  an  ariic  e. 

The  SPEAKER  pre  tempore.  Is  there 
objection  to  the  requ(  st  of  the  gentleman 
from  Michigan? 

There  was  no  obje<  tion. 

Mr.  MICHENER.  Mr.  Speaker,  this 
resolution  has  had  a  rather  unusual  in- 
troduction. I  hardl  i  know  whether  it 
was  the  opening  sta  ement  for  the  de- 
fense or  whether  it  s  a  plea  in  confes- 
sion and  avoidance;  it  partakes  of  ele- 
ments of  each. 

Personally.  I  know  ittle  about  the  facts 
as  stated  by  the  gent  eman  from  Georgia 
[Mr.  Coxl.  I  have  ro  information  as  to 
the  source  of  his  nformation.  but  I 
assume  it  was  from  the  Department  of 
Justice  or  the  Department  of  State  or 
some  other  departn  ent  that  might  be 
subject  to  investigation  if  this  resolution 
were  adopted.  I  an  also  a  member  of 
the  Committee  on  t  le  Judiciary.  As  a 
member  of  that  comn  littee,  were  this  bur- 
den to  come  to  that  committee.  I  am  sure 
that  it  would  proceel  in  a  judicial  way. 

Whether  there  is  something  wrong 
here,  I  do  not  knovr.  i  know  nothing 
about  the  case.  I  lo  know  there  has 
been  considerable  tal  c  and  much  has  ap- 
peared m  the  press  t )  the  effect  that  the 
FBI  and  the  Depart  nent  of  Justice  are 
not  in  exact  harmory  as  to  the  disposi- 
tion made  of  these  cases  mvolved.  I 
would  like  to  see  the  Judiciary  Commit- 
tee call  in  the  FBI—  jecause  we  all  have 
faith  in  that  orgarization — hear  what 
they  have  to  say  ab)ut  the  matters  re- 
ferred to  by  the  gent  eman  from  Georgia 
[Mr.  Cox.] 

Mr.  CASE  of  S<uth  Dakota.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  MICHENER.     I  yield. 

Mr.  CASE  of  Sout  i  Dakota.  I  notice 
the  distinguished  chiiirman  of  the  Com- 
mittee on  Rules  star  ding,  and  since  the 
question  has  arisen  ubout  the  postpone- 
ment of  the  rule,  I  si  ould  like  to  ask  the 
chairman  of  the  Committee  on  Rules 
whether  or  not  he  ilans  to  call  up  the 
rule  which  has  been  i  :ranted  by  his  com- 
mittee, as  I  understs  nd  it.  for  consider- 
ation of  the  Indian  claims  bill,  intro- 
duced by  the  gentlen  lan  from  Washing- 
ton  (Mr.  Jackson]? 

Mr.  MICHENER.  That  is  quite  far 
afield  from  the  present  resolution,  but 
I  yield. 

Mr.  SABATH.  I  a  m  in  no  position  to 
state  whether  it  will  )e  called  up  or  not. 
I  know  that  the  leadi  rs  are  endeavoring 
to  bring  about  an  eai  y  adjournment  be- 
cause many  of  the  N3  embers,  after  these 
many  hard  months  o  work,  are  desirous 
of  leaving  the  city.  S3  I  do  not  think  it 
is  contemplated  bringing  up  that  reso- 
lution. 

Mr.  CASE  of  Sou 
hoping  it  would  be  <  ailed  up. 

Mr.  SABATH.  ■Will  the  gentleman 
yield  further? 

Mr.  MICHENER.  [  yield  to  the  gen- 
tleman from  Illinois, 

Mr.  SABATH.  Mr.  Speaker.  I  know 
the  gentleman  from  Michigan  is  an  out- 
standing member  of  the  Committee  on 
the  Judiciary.  May  I  ask  him  whether 
he  appeared  before  the  Judiciary  Com- 
mittee or  whether  t.  le  Judiciary  Com- 
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h  Dakota.    I  was 


mittee  has  asked  for  such  Investigation 
or  whether  it  has  authorized  or  requested 
any  such  action  to  Investigate  the  De- 
partment of  Justice  or  the  Federal  Bu- 
reau of  Investigation? 

Mr.  MICHENER.  Of  course  not.  I 
cannot  Imagine  the  Judirlary  Commit- 
tee asking  some  other  Member  of  the 
House  to  come  before  the  House  and  ask 
that  a  resolution  be  adopted  authoriz- 
ing the  Judiciary  Committee  to  perlorm 
this  service.  So  far  as  I  know,  the  Judi- 
ciary Committee  has  no  information  at 
all  about  the  matter,  it  knows  nothing 
about  the  resolution,  and  takes  no  posi- 
tion concerning  it. 

Mr.  SABATH.  It  does  not  know  very 
much  more  than  the  Rules  Committee. 

Mr.  MICHENER.  The  Judiciary  Com- 
mittee did  not  have  anything  to  do  with 
it,  and  knows  nothing  about  it. 

Mr.  SABATH.  The  Rules  Committee 
reported  this  resolution. 

Mr.  MICHENER.  Mr.  Speaker,  the 
gentleman  from  Michigan  I  Mr.  Don- 
derq]  can  undoubtedly  give  us  the  facts. 
I  now  yield  to  the  gentleman  from  Mich- 
igan IMr.  DoNDERol  15  minutes. 

Mr.  DONDERO.  Mr.  Speaker,  I  ap- 
preciate the  doubt  that  might  be  in  the 
minds  of  some  Members  of  the  House. 
I  may  say  at  the  outset  that  I  appeared 
before  the  Rules  Committee  and  mac'  -  the 
statement  on  which  this  resolution  is 
based  and  on  that  statement  the  Rules 
Committee  reported  this  resolution  in  or- 
der to  have  a  hearing  before  this  body. 

I  want  to  take  the  next  few  minutes  to 
give  to  the  House  some  of  the  facts — they 
cannot  all  be  given  in  15  minutes — on 
which  this  resolution  is  based:  then  leave 
it  up  to  the  judgment  of  the  Memoers  of 
the  House  as  to  whether  or  not  the  inves- 
tigation ought  to  be  made  by  the  Judici- 
ary Committee  of  the  House. 

Mr.  Speaker,  the  resolution  before  the 
House,  House  Resolution  430,  calls  for 
a  thorough  investigation  by  the  Commit- 
tee on  the  Judiciary  of  the  House  of  Rep- 
resentatives of  the  circumstances  and 
disposition  of  charges  of  espionage,  and 
possession  of  highly  confidential  and 
secret  documents  stolen  from  various 
Government  agencies,  made  by  the  Fed- 
eral Bureau  of  Investigation. 

The  charges  and  arrests  were  made 
with  prior  approval  of  the  President  of 
the  United  States,  against  the  following 
individuals:  Phillip  J.  Jaffe.  editor  of  the 
pro-Communist  magazine  Amerasia; 
Kate  L.  Mitchell,  his  coeditor;  John 
Stewart  Service  and  Emmanuel  Sigurd 
Larson,  of  the  Far  Eastern  Division  of  the 
State  Depaj-tment :  Navy  Lieutenant  An- 
drew Roth,  former  research  associate  on 
Ameraisia;  and  Mark  Gayn,  a  magazine 
writer  who  was  planning  to  leave  for 
Russia. 

These  arrests  were  made  after  nearly 
3  months  of  surveillance  and  work,  not 
by  some  obscure  law-enforcement  officer, 
but  by  the  most  powerful  and  highly  re- 
spected investigating  agency  of  the  Fed- 
eral Government.  This  agency  was  es- 
tablished in  the  national  interest  and  for 
the  preservation  of  the  national  security. 
It  has  a  splendid  record  of  efficiency. 

What  has  happened  to  the  cases  of 
these    six    individuals    whom    I    have 
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named?  Three  were  not  Indicted  by  the 
grand  jury.  The  other  three  were  in- 
dicted for  conspiracy  against  the  Gov- 
ernment In  violation  of  title  50.  United 
States  Code.  Phillip  Jaffe  pleaded 
guilty  and  was  fined  $2,500,  which  he 
paid.  Emmanuel  Larson  entered  a  plea 
of  nolo  contendere  and  was  fined  $500. 
Andrew  Roth  was  released  when  the  in- 
dictment against  him  was  dismissed  on 
motion  of  Government  attorneys. 

The  statute  under  which  they  were  in- 
dicted provides  a  fine  of  $10,000  or  2 
years'  imprisonment,  or  both,  in  the  dis- 
cretion of  the  court,  for  each  overt  act. 
Bear  that  in  mind  when  we  consider  the 
nature  of  the  documents  stolen  by  these 
individuals. 

It  must  become  apparent  at  once  to 
every  Member  of  the  House  that  the 
painstaking  efforts  of  the  FBI  have  been 
rendered  almost  futile,  if  not  entirely 
nullified.  Its  batting  average  in  these 
cases  Is  but  33  V3  percent. 

What  are  the  facts?  Government  rec- 
ords will  show  that  more  than  100  files 
containing  top  secret  and  highly  confi- 
dential Information  were  stolen  from  the 
State  I>partment,  War  Department, 
Navy  Department,  Office  of  Strategic 
Services,  Office  of  Postal  and  Telegraph 
Censorship,  and  perhaps  others,  while  the 
Nation  was  at  war.  They  were  found  in 
the  offices  of  a  pro-Communist  magazine 
in  New  York,  over  250  miles  from  Wash- 
ington. 

I  shall  now  give  to  the  House,  although 
I  have  made  this  known  on  a  former 
occasion,  the  nature  of  some  of  the  docu- 
ments that  were  stolen. 

First.  One  document  marked  "secret" 
and  obviously  originating  in  the  Navy 
Department  dealt  with  the  schedule  and 
targets  for  the  bombing  of  Japan.  This 
particular  document  was  known  to  be 
In  the  pos.session  of  Phillip  Jaffe,  one  of 
the  defendants,  during  the  early  spring 
of  1945  and  before  the  program  had  been 
effected.  That  information  in  the  hands 
of  our  enemies  could  have  cost  us  many 
precious  American  lives. 

Second.  Another  document.  also 
marked  "top  secret"  and  likewise  origi- 
nating in  the  Navy  Department,  dealt 
with  the  disposition  of  the  Japanese 
Fleet  subsequent  to  the  major  naval  bat- 
tle of  October  1944.  and  gave  the  location 
and  class  of  each  Japanese  warship. 
What  conceivable  reason  or  excuse  could 
there  be  for  these  people,  or  anyone  else 
without  authority,  to  have  that  Informa- 
tion in  their  possession  and  at  the  same 
time  claim  freedom  of  the  press?  That 
was  the  excuse  they  offered.  They  stole 
this  document  for  no  good  purpose. 

Third.  Another  document,  stolen  from 
the  Office  of  Postal  and  Telegraph  Cen- 
sorship, was  a  secret  report  on  the  Far 
East  and  so  .stamped  as  to  leave  no  doubt 
in  anybody's  mind  that  the  mere  posses- 
sion of  it  by  an  unauthorized  person  was 
a  clear  violation  of  the  Espionage  Act. 
This  was  not  an  antiquated  paper  but  of 
current  and  vital  Interest  to  our  Govern- 
ment and  the  Nation's  welfare. 

Fourth.  Another  document  stolen  was 
from  the  Office  of  Military  Intelligence 
and  consisted  of  22  pages  containing  In- 
formation obtained  from  Japanese  pris- 
oners of  war.   When  our  military  officials 


question  prisoners  of  war.  It  is  for  the 
purpose  of  getting  .secret  military  Infor- 
mation of  the  enemy's  plans.  What 
business  is  it  of  these  people  to  have  In- 
formation of  that  nature  in  their  pos- 
session? Can  it  be  claimed  that  the 
theft  and  pos.sesslon  of  such  documents 
Is  the  act  of  innocent  persons  loyal  to  the 
United  States  when  the  Nation  is  at  war? 

Fifth.  Another  stolen  document,  par- 
ticularly Illuminating  and  of  present 
great  Importance  to  our  policy  In  China, 
was  a  lengthy  detailed  report  showing 
complete  disposition  of  the  units  In  the 
army  of  Chiang  Kai-shek,  where  located, 
how  placed,  under  whose  command,  nam- 
ing the  units,  division  by  division,  and 
showing  their  military  strength.  It  is 
easy  to  visualize  the  consequences  of  this 
information  in  the  hands  of  the  Com- 
munist forces  in  China,  then  and  now. 
Is  It  possible  that  this  information 
reached  the  headquarters  of  the  Com- 
munist forces  In  China,  enabling  them 
to  arrive  at  strategic  places  at  the  op- 
portune time  to  accept  the  surrender  of 
Japanese  arms  to  serve  their  own  pur- 
poses? 

Many  of  the  stolen  documents  bear  an 
imprint  which  reads  as  follows: 

This  document  contains  information  af- 
fecting the  national  defense  of  the  United 
States  within  the  meaning  of  the  Espionage 
Act.  50  United  States  Code  31-32.  as  amend- 
ed. Its  transmission  or  the  revelation  of  its 
contents  in  any  manner  to  an  unauthorized 
person  is  prohibited  by  law. 

When  General  Hurley  recently  ap- 
peared before  a  Senate  committee  and 
was  questioned  concerning  his  charges  of 
Communist  sympathizers  in  the  State  De- 
partment, it  was  announced  in  the  press 
that  certain  documents  to  which  he  made 
reference  and  material  for  proving  his 
charges  could  not  be  produced  t>ecause 
tile  disclosure  of  their  contents  would  be 
harmful  to  the  interests  of  the  United 
States.  Neither  Congress  nor  the  pub- 
lic was  permitted  to  see  them.  Was  not 
one  of  them  Document  No.  58.  a  secret 
communication  to  the  Department  of 
State  from  one  of  its  representatives  in 
China,  entitled  "Generalissimo  Chiang 
Kai-shek — Decline  of  his  Prestige  and 
Criticism  of  and  Opposition  to  his 
Leadership"?  This  Document  No.  58  was 
one  of  those  stolen  by  Jaffe  and  his  con- 
federates. If  It  were  harmful  to  the  in- 
terests of  the  United  States  for  the  pub- 
lic or  Congress  to  know  the  contents  of 
the  document,  was  It  not  equally  harm- 
ful— yes.  dangerous — to  the  Interests  of 
our  country  for  it  to  be  In  the  possession 
of  Jaffe  and  his  associates? 

I  mention  one  more,  of  such  excep- 
tional military  Importance  and  so  closely 
guarded  In  Its  limited  transmission  that 
it  was  delivered  personally  into  the 
hands  of  the  Chief  of  the  Office  of  Naval 
Intelligence.  How  could  such  a  docu- 
ment or  any  of  these  files  find  their  way 
into  the  hands  of  these  people,  except  by 
deliberate  planned  theft? 

Andrew  Roth,  one  of  the  six  against 
whom  the  Indictment  was  dismissed  last 
month,  had  been  an  officer  In  the  Navy 
and  was  liaison  man  between  the  State 
Department  and  the  Navy  Department. 
He  was  placed  In  that  key  position  de- 
spite a  totally  unfavorable  report  result- 


ing fiom  an  Investigation  by  the  Office 
of  Naval  Intelligence  itself,  when  he  first 
applied  for  his  commission. 

I  have  heretofore  charged  and  reiter- 
ate now  that  the  court  before  whom  these 
cases  were  brought  was  not  fully  in- 
formed of  the  facts.  A  summary  of  the 
court  proceedings  has  been  furnished  to 
me.  which  shows  no  evidence  or  exhibit 
obtained  by  the  Federal  Bureau  of  In- 
vestigation presented  to  the  court. 
Jaffe's  counsel  told  the  court  that  Jaffe 
had  no  Intention  of  harming  the  Govern- 
ment, and  United  States  Attorney  Hitch- 
cock told  the  court  there,,  was  no  element 
of  disloyalty  In  connection  with  the  case. 
If  that  Is  the  fact,  may  I  respectfully  ask 
what  purpose  did  these  individuals  have 
in  mind  in  stealing  these  particular  files? 

Had  this  same  thing  happened  In  cer- 
tain other  Governments,  these  people 
v.^ould  undoubtedly  have  been  summarily 
shot,  without  a  trial.  Let  us  not  forget 
we  were  still  at  war  v/lth  Germany  and 
Japan  when  these  files  were  stolen,  and 
Jaffe.  in  whose  possession  they  were 
found,  had  been  for  more  than  10  years, 
a  leader  and  heavy  financial  supporter 
of  Communist  propaganda  causes,  ac- 
cording to  the  FBI. 

Information  has  reached  me  that 
within  the  State  Department  were  other 
persons  susp>ected  whose  names  have 
ne-  er  been  made  public.  An  examina- 
tion of  the  State  Department's  own  rec- 
ords of  Investigation  should  show  clearly 
why  those  arrested  were  believed  guilty 
and  why  others  were  under  suspicion. 

The  extent  of  the  damage  and  the 
harm  done  to  the  United  States  from  the 
illegal  use  and  possession  of  the  informa- 
tion obtained  from  the  stolen  files  by 
these  people  may  never  be  known.  We 
do  know  that  as  a  result  of  the  pubUca- 
tlon  of  some  of  this  secret  information  in 
Jaffe's  pro-Communist  Amerasia  maga- 
zine, the  friendly  relation  of  one  United 
States  Intelligence  agency  with  the  Brit- 
ish Intelligence  was  most  unfavorably  af- 
fected. In  fact.  It  was  as  a  result  of  a 
British  complaint  that  our  Government 
first  became  aware  of  the  leakage  of 
secret  information. 

Mr.  RANKIN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  DONDERO.    I  yield. 

Mr.  RANKIN.  I  call  attention  to  the 
fact  also  that  at  the  time  those  files  were 
stolen  Russia  was  not  at  war  with  Japan. 
You  will  find  that  every  one  of  them, 
practically  every  one  of  them,  bore  on 
secret  Information  with  reference  to  the 
situation  In  the  Orient. 

Mr.  DONDERO.  In  the  offices  of  this 
pro-Communist  magazine.  Amerasia. 
which  had  a  bare  circulation  of  ^700 
copies  during  the  first  part  of  1945 — not 
enough,  it  would  seem,  to  make  it  a  com- 
mercial success — was  a  large  photocopy- 
ing department,  the  operation  of  - -hich 
could  not  possibly  have  been  an  e.ssentlal 
part  of  the  publication  of  the  magazine. 
This  department  was  working  through 
the  night,  in  the  small  hours  of  morning, 
and  even  on  Sundays.  It  could  repro- 
duce the  stolen  documents — and  un- 
doubtedly did — and  distribute  them  into 
channels  to  serve  subversive  purposes, 
even  into  clenched  fists  raised  to  destroy 
our  Government. 
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When  the  facts  in  these  cases  are  made 
known,  I  am  informed  they  will  show 
that  Jaffe,  while  under  surveillance,  was 
in  direct  and  indirect  contact  with  a  for- 
eign consulate  in  New  York. 

How  can  any  attorney  speaking  for  the 
United  States  say  to  a  court  of  the 
United  States  that  these  people  intended 
no  harm  to  our  Government?  The  case 
of  these  six  people  represents  a  complete 
miscarriage  of  justice,  which  is  not  only 
wrong  and  cowardly  but  which  also 
breeds  contempt  instead  of  friendship 
toward  us  on  the  part  of  other  nations. 

I  believe  a  full  exposure  will  shock  the 
loyal  people  of  the  United  States. 

Recently  there  appeared  in  public  print 
a  statement  which  bears  directly  on  the 
matter  before  the  House,  and  I  quote 
from  it: 

Long  ago  the  FBI  assigned  hundreds  of 
iU  most  skilled  assents  to  break  up  a  Soviet 
spy  rlns  in  the  United  States,  and  caught 
the  leaders  of  the  ring  red-handed.  But  the 
policy  ol  appeasement  prevented  their 
arrest.     •     •     • 

•  •  •  All  of  this  Information,  caretully 
documented  by  the  FBI.  was  given  the  State 
Department.  A  year  ago  the  FBI  considered 
Its  case  •  •  •  closed  They  demand- 
ed ••  •  the  arrest  of  hundreds  of  other 
pmnaaa  on  charges  of  espionage. 

President  Roosevelt,  and  later  President 
Truman,  were  fully  informed.  So  were  the 
Chiefs  of  Staff. 

The  State  Department  refused  to  allow  the 
arrests.  The  FBI  carried  the  plea  for  the 
seizure  of  the  Russian  agents  to  the  White 
House.  The  buck  was  passed  back  to  the 
State  Department.  Within  the  Department, 
the  Communist  faction  howled  that  such  ar- 
rests would  upset  unity.  And  the  Com- 
munists won. 

The  time  has  come  when  the  House 
of  Representatives,  which  directly  repre- 
sents the  people  of  this  Nation,  must  take 
a  definite  stand  and  do  its  part  in  bring- 
ing to  public  gaze  the  undercover  in- 
fluences at  work  inside  our  Government 
to  destroy  the  Republic  of  the  United 
States.  Congress  has  the  authority  in 
the  public  interest  to  ascertain  the  truth. 
I  appeal  to  every  Member  of  the  House 
to  support  this  resolution,  placing  this 
matter  in  the  hands  of  a  great  committee 
of  this  House,  the  Committee  on  the 
Judiciary,  to  obtain  the  facts  and  report 
its  findings  to  the  House.  In  no  other 
way.  under  present  conditions,  will  ag- 
gressive action  be  taken  to  preserve  the 
safety  and  security  of  our  Nation. 

Mr.  SABATH.     Mr.  Speaker 

Mr.  HARNESS  of  Indiana.  Mr. 
Speaker,  will  the  gentleman  yield  for  a 
question? 

Mr.  SABATH.     I  have  not  started  yet. 
I  wish  the  gentleman  would  wait  a  little. 
Mr.    HARNESS    of    Indiana.     I    just 
wanted  to  ai;k  one  question. 

Mr.  SABATH.  I  wish  to  make  a 
statement  first, 

Mr.  Speaker.  I  have  no  love  or  regard 
for,  and  in  fact  I  despise,  any  man  who 
Ls  or  could  be  guilty  of  any  act  that 
would  be  detrimental  to  our  country  in 
any  way,  shape,  or  form.  I  am  not  in- 
terested in  these  men  who  have  been 
tried,  some  found  guilty  and  some  dis- 
missed or  di-^charged  as  I  understand  it. 
This  resolution  does  not  aim  to  investi- 
gate any  of  those  people  that  the  gentie- 
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I  therefore  make  the  point  of  order 
that  a  quorum  is  not  present. 

The  SPEAKER  pro  tempore.  Evidently 
no  quorum  is  present. 

Mr.  SPARKMAN.  Mr.  Speaker,  I  move 
a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 


IRoll  No    98] 

Andrews,  N.  Y 

Granahan 

Patrick 

Arend.s 

Hancock 

Peterson.  Fla, 

Auchlncloss 

Harle.ss,  Ariz. 

Peterson,  Ga. 

Ba'.dwln.  Md. 

Harris 

Phillips 

Barrett,  Pa, 

Hubert 

Ploeser 

Bell 

Heffernan 

PoweU 

Bradley.  Pr.. 

Hendricks 

Rains 

Bunker 

Henry 

Rayflel 

Burch 

Herter 

Reece.  Tenn. 

Byrne,  N.y. 

Hollfleld 

Reed.  N.  Y. 

Carnahan 

Izac 

Rich 

Ca^e.  N  J, 

Jarman 

Robertson.  Va. 

Cellar 

Jenkins 

Robln.son.  Utah 

Clements 

Jennings 

Rodgers,  Pa. 

Clevenger 

Kearney 

Roe  N.  Y. 

Cochran 

Keefe 

Russell 

Cole.  N.  Y. 

Keogh 

Sharp 

Colmer 

Klrwan 

Sheppard 

Cunningham 

Kopplemann 

Slmp.son.  Pa. 

Curley 

Lemke 

Smith,  Va. 

Daughton,  Va. 

Luce 

Smith,  Wis. 

Dawson 

McGehee 

Somers,  N.  Y. 

DeLacy 

McMlllen.  111. 

Spence 

Ellsworth 

Maloney 

Tarver 

Fernandez 

Mansfield,  Tex. 

Thomas,  Tex. 

Fisher 

Miller.  Calif. 

Tolan 

Fogarty 

Miller.  Nebr. 

Torrens 

Gathlngs 

Morgan 

Traynor 

Gibson 

Murray.  Wis. 

Vln.son 

Gifford 

Norton 

Wadsworth 

Gordon 

ONeal 

White 

Gos.sett 

Outland 

Wilson 

Graham 

Patman 

Woodruff 

The  SPEAKER.  On  this  roll  call,  329 
Members  have  answered  to  their  names; 
a  quorum  is  present. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

RECESS  OF  THE  HOUSE  TO  APRIL  30,  1946 

The  SPEAKER.  The  gentleman  from 
Illinois  will  proceed. 

Mr.  SABATH.  Mr.  Speaker,  I  yield  to 
the  gentleman  from  Massachusetts  for  a 
more  deserving  resolution  and  one  we 
all  desire  to  hear. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
offer  a  resolution  (H.  Con.  Res.  145)  and 
ask  for  its  immediate  consideration. 

The  Clerk  read  as  follows: 

Resolved  by  the  House  of  Representatives 
(the  Senate  concurring).  That  when  the 
House  adjourns  on  Thursday.  April  18,  1946. 
it  stand  adjourned  until  12  o'clock  meridian 
Tuesday,  April  30,  1946. 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 

INVESTIGATION  BY  COMMITTEE  ON  THE 
JUDICIARY 

The  SPEAKER.  The  gentleman  from 
Illinois  [Mr.  Sabath]  is  recognized. 

Mr.  SABATH.  Mr.  Speaker,  I  regret 
that  many  of  the  Members  were  not 
present  to  hear  the  statement  of  the  gen- 
tleman from  Georgia  IMr.  Cox]  who 
brought  this  resolution  before  the  House, 
for  had  they  heard  his  explanation  I 
know  they  would  not  and  could  not  vote 
for  the  resolution. 

This  resolution  provides  for  the  In- 
vestigation of  the  Department  of  Justice 
and  the  State  Department. 
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Mr.  DONDERO.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr,  SABATH.  I  regret  that  the  time 
at  my  disposal  is  too  brief.  I  have  yield- 
ed to  the  gentleman  twice,  and  I  cannot 
yield  again  now. 

Mr.  DONDERO.  Will  not  the  gentle- 
man yield  to  correct  a  mistake? 

Mr.  SABATH.  I  am  sorry.  I  have 
yielded  before,  and  I  cannot  yield  fur- 
ther.    I  want  to  make  a  statement. 

Mr.  MASON.  But  it  is  not  to  investi- 
gate them. 

WOULD     INVESTIGATE     DEPARTMENT     AND     COURT 

Mr.  SABATH.  Read  the  resolution. 
Listen  I  will  read  the  language:  "that 
the  Committee  on  the  Judiciary,  acting 
as  a  whole  or  by  subcommittee,  is  au- 
thorized anddirected  to  make  a  thorough 
investigation  of  all  the  circumstances 
with  respect  to  the  disposition  of  the 
charges."  Does  that  not  -?aH  for  investi- 
gation of  the  Department  of  Justice? 
Does  not  that  authorize  and  direct  that 
a  thorough  investigation  should  be  made 
as  to  the  disposition  of  a  case  handled  by 
the  Department  of  Justice?  Of  the  De- 
partment that  obtained  indictment,  and 
later  on  an  admission  of  guilt  from  two 
or  three  of  these  newspapermen  that 
they  did  have  possession  of  some  docu- 
ments? Does  not  that  authorize  and 
direct  an  investigation  of  the  Depart- 
ment of  State,  which  made  the  com- 
plaint? And  of  the  judge  who  sat  in  the 
case,  found  two  guilty,  and  dismissed 
the  charges  against  the  others?  How 
else  can  it  be  interpreted? 

Please  do  not  be  misled  into  the  belief 
that  this  is  a  resolution  to  investigate 
Communists  or  anyone  guilty  of  an  un- 
lawful act  against  the  Government.  I 
have  stated  what  the  resolution  is.  Its 
passage  has  not  been  requested  by  the 
Committee  on  the  Judiciary;  and  I  know 
that  most  of  the  members  of  the  Rules 
Committee  who  ;oted  it  out  regret  now 
is  was  reported.  It  was  done  in  haste, 
and  without  due  consideration.  I  an 
plea.sed  indeed  that  I  did  not  vote  to  re- 
port it  out,  because  I  believe  we  have  had 
too  many  investigations  on  fiimsy 
charges,  and  very  few  have  rendered  any 
service  to  the  country  or  to  the  House. 
I  know  this  will  be  just  one  more  instance 
of  that  kind. 

WILL    J.    EDGAR    HOOVER    BE    SMEARED    NEXT? 

Personally,  I  feel  that  we  have  a  very 
good  organization  known  as  the  FBI.  I 
do  not  know  whether  you  have  ever  heard 
of  it  or  not.  I  have  heard  that  a  gen- 
tleman by  the  name  of  J.  Edgar  Hoover 
is  the  head  of  it.  I  presume,  though,  the 
Judiciary  Committee  would  be  in  better 
position  to  investigate  the  State  Depart- 
ment than  Mr.  J.  Edgar  Hoover  and  his 
staff  of  hundreds  and  hundreds  of  men. 
There  may  be  some  who  think  Mr. 
Hoover  is  not  suflBciently  patriotic,  that 
he  may  be  used  by  some  of  these  Commu- 
nists. I  should  not  be  surprised  if  he 
were  charged  with  collusion  with  the 
Communists  next. 

Mr.  CURTIS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SABATH.    No;  I  am  sorry. 

Jlr.  Speaker.  I  have  the  utmost  con- 
fidence in  Mr.  Hoover  and  his  organlza- 
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tion.    They    have 
splendidly.  „ 

CONFIDENCE    IN    DEPARTMENT    HEADS 

I  have  the  utmost  confidence  in  our 
Attorney  General,  Mr.  Clark,  of  Texas. 
I  think  he  is  a  splendid,  patriotic  individ- 
ual who  has  the  interest  of  our  Nation 
at  heart.  I  also  have  confidence  in  the 
State  Department.  I  have  confidence  in 
the  Secretary  of  State,  Mr.  Byrnes,  with 
whom  many  of  us  have  served  here.  He. 
too,  is  an  honorable,  sincere,  loyal,  and 
patriotic  gentleman. 

Now,  we  are  going  to  investigate  these 
men  by  the  pending  resolution  by  giving 
the  power  to  the  Committee  on  the  Judi- 
ciary to  make  this  investigation,  a  com- 
mittee that  has  not  asked  for  that  power 
and  is  not  desirous  of  making  the  investi- 
gation, and  to  which  no  application  has 
been  made  for  the  resolution. 

CANNOT    QUESTION    COURT    FINDING 

Mr.  Speaker,  I  feel  that  some  of  these 
writers  were  guilty  of  obtaining  some 
papers,  but  they  have  been  indicted, 
prosecuted,  and  some  found  guilty.  We 
are  going  to  pass  now  upon  whether  the 
judge  impKJsed  a  high  enough  or  big 
enough  sentence  or  not.  I  do  not  think 
we  can  properly  qiiestion  the  patriotism, 
the  honesty,  the  yood  faith,  or  the  legal 
perspicacity  of  that  judge.  For  my  part, 
I  can  find  no  justification  for  the  passage 
of  this  i:e6»iution. 

To  me  it  smacks  of  politics.  It  seems 
to  me  to  be  intended  only  to  smear  the 
reputation  of  the  Attorney  General  and 
his  Department,  and  the  reputation  of 
the  State  Department.  I  am  satisfied, 
notwithstanding  several  speeches  made 
by  the  gentleman  from  Michigan,  and  the 
information  he  has — the  reliable  infor- 
mation he  claims  to  have  obtained,  but 
cannot  say  how.  or  from  whom,  or 
whether  it  came  from  some  disgruntled 
discharged  employee,  or  from  some  per- 
verse and  prejudiced  meddler — notwith- 
standing aJl  that.  I  am  satisfied  on  the 
unsupported  statement  of  the  gentleman 
from  Michigan  that  every  Republican 
will  vote  for  the  resolution. 

JUSTICE  DEPARTMENT  SEEKS  SEDITION    PROOF 

Yes.  Mr.  Speaker,  even  the  gentleman 
from  Mississippi  has  found  fault  with  the 
Department  of  Justice.  He  would  rather 
the  Department  would  spend  more  time 
on  this  case  than  to  send  a  representa- 
tive to  Europe  in  the  strong  likelihood 
of  finding  evidence  that  the  Nazi  leaders 
had  dealings  with  some  of  the  23  per- 
sons under  indictment  for  sedition.  Per- 
sonally. I  feel  the  Attorney  General  is 
justified,  and  it  is  his  duty  to  try  to  get 
the  evidence  where  it  is.  I  presume  he 
aims  to  prove  a  conspiratorial  connec- 
tion between  the  Nazi  propagandists  who 
disbursed  hundreds  of  thousands  of  dol- 
lars for  un-American  and  subversive  ac- 
tivities while  we  were  preparing  to  defend 
ourselves  against  attack,  and  even  dur- 
ing the  years  1941,  1942,  1944,  and  1945, 
while  we  were  at  war,  and  the  sedition - 
ists,  who  all  that  time  carried  on  a  cam- 
paign of  disruption  and  interference, 
tending  to  bring  about  the  overthrow  of 
our  Government  by  force  and  bring 
about  a  revolution  in  accordance  with 


the  plans  of  Hitler.  Goebbels,  and  even 
the  Japs. 

NAZIS  SPENT  OVER  TWO  MILLIONS  FOR  STTBVISSm 
PROPAGANDA 

The  gentleman  from  Mississippi  and 
the  gentleman  from  Michigan,  it  seems 
to  me,  are  more  interested  in  retrying 
these  overzealous  newspapermen — whose 
acts  I  do  not  condone  but  condemn — 
than  in  the  prosecution  of  more  danger- 
ous individuals  really  and  actually  guilty 
of  subversive  and  treasonable  activities. 

1  presume  they  both  had  read  that  the 
special  prosecutor  in  the  sedition  cases 
has  found  in  Germany  proof  positive 
that  George  Sylvester  Vierick  received 
$375,000  from  the  German  Government 
to  be  used  for  subversive  propaganda 
purposes  in  our  own  country.  However, 
3  years  ago  Colonel  Donovan  testified 
after  his  own  investigation  that  over 
$2,000,000  had  been  sent  to  th**  United 
States  for  Nazi  propaganda,  to  create 
discord  in  our  Army  and  Navy  and  on 
our  home  front,  and,  if  possible,  to  bring 
about  mutiny  or  revolution. 

Unfortunately,  such  disclosures  do  not 
seem  to  interest  the  gentleman  from 
Mississippi;  but  in  view  of  his  great 
interest  in  the  futur-.  of  America  and  m 
the  cause  of  democracy,  I  hope  he  will 
some  day  realize  that  he  owes  it  to  him- 
self and  to  his  country  to  devote  some 
time  to  these  vicioi  Hitler-Goebbels  ac- 
tivities. 

The  SPEAKER.  The  time  of  the 
gentleman  from  Illinois  has  expired. 

Mr.  MICHENER.     Mr.  Speaker.  I  yield 

2  minutes  to  the  gentleman  from  Nebras- 
ka IMr.  Curtis]. 

Mr.  CURTIS.  Mr.  Speaker,  this  is  not 
a  resolution  to  investigate  the  State  De- 
partment or  the  Department  of  Justice. 
It  is  a  resolution  that  calls  for  an  investi- 
gation of  the  circumstances  involving  the 
prosecution  or  lack  of  prosecution  of  cer- 
tain men  who  stole  over  150  documents 
dealing  with  the  defense  of  this  country. 
It  is  unfortunate  that  the  gentleman 
from  New  York  IMr.  Marc.antonioI  made 
his  point  of  no  quorum  after  the  gentle- 
man from  Michigan  (Mr.  DonderoJ  had 
explained  the  resolution. 

This  resolution  is  not  one  involving  any 
partisan  controversy,  it  does  not  involve 
economics  in  any  way:  it  Is  a  clearcut  is- 
sue on  the  defense  of  America.  The  pas- 
sage of  the  resolution  will  be  highly  dis- 
pleasing to  every  Communist  in  America 
and  to  all  of  our  enemies.  Its  rejection 
is  just  what  they  want.  It  is  a  bad  situa- 
tion that  ought  to  be  investigated.  What 
does  any  faithful  public  servant  have  to 
fear  from  an  investigation? 

Mr.  JUDD.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  CURTIS.  I  yield  to  the  gentle- 
man from  Minnesota. 

Mr.  JUDD.  It  so  happens  I  know  some 
of  the  Individuals  who  are  being  investi- 
gated under  this  resolution.  I  think  at 
least  one  of  them  is  a  victim  of  circum- 
stances. It  is  just  as  important  that 
the  investigation  be  held  to  establish  the 
innocence  of  those  who  may  be  innocent 
as  it  is  to  establish  the  guilt  of  those 
guilty.  But  with  regard  to  the  rest  of 
them  it  seems  to  me  we  cannot  cast 
aside  the  testimony  and  the  evidence  of 
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J.  Edijar  Hoover  and  the  Federal  Bureau 
of  Investigation.  When  has  that  organ- 
ization ever  brought  charges  against  peo- 
ple when  it  did  not  have  the  goods  on 
them? 

Mr.  CURTIS.  The  gentleman  is  cor- 
rect. This  is  an  investigation  to  uphold 
and  support  J.  Edgar  Hoover  and  in  no 
sense  to  override  him. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Nebraska  has  expired. 

Ml.  COX.  Mr.  Speaker.  I  move  the 
previous  question  on  the  resolution. 

The  previous  que.'^lion  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  resolution. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  O  Hara  and 
Mr.  Makc  ANTONIO)  there  were — ayes 
158.  noes  57. 

Mr.  O  HARA  and  Mr.  MARCANTONIO 
demanded  the  yeas  and  nays. 

The  yeas  and  nayi  were  ordered. 

The  quMllon  waa  taken:  and  there 
wtf  ye—  837,  nays  III,  answered 
"prwent"  I.  not  voting  91.  as  follows: 

(Roll  No.  Ml 
TBAS-aST 


Ab«ro»ihr 

DougbUm.  N  C  KnutMtt 

AtfMBS 

Drewry 

Kunkel 

AUw.ni. 

Dworaliak 

LaFoliett* 

Attm.U. 

Barthman 

liAndls 

AIMMMI 

Blia 

Lane 

AMtaMB. 

SUaworth 

L.»nham 

R.oati 

BiMMawr 

Larhant 

Anderton,  Calif.  Slston 

LpCr.mpte 

Andrewn. 

Kngel.  Mich. 

I.eFevre 

AugUMH. 

Xngle.  Call/. 

Lunke 

Andrew*.  AU. 

.     Fallon 

Leslnakl 

ADg«n 

Felgban 

Lewis 

Arnold 

Fellows 

Luce 

BalUwtn.  N.  '8 

'.    Fenton 

McConnell 

Bardeu 

Flannagan 

McCowen 

Barrett.  Wyo. 

Fuller 

McDonoiigb 

Bat«8.  Ky. 

Pulton 

McGregor 

Batas.liSM. 

Gamble 

McKenzie 

BmU 

Gary 

McMillan.  S  C. 

Bender 

Gavin 

Manasco 

Bennet.  N  Y. 

Gearhart 

Martin.  Iowa 

Bennett.  Mo. 

Oerlach 

Martin.  Mass. 

Blsbop 

Gillespie 

Utk-ion 

Blackney 

GlUetie 

Matbews 

Bland 

GlUle 

May 

Bolton 

Goodwin 

Merrow 

Boren 

Grant.  Aia. 

Mlchener 

Bradley.  Uich 

.    Grant.  Ind. 

Miller.  Nebr. 

Brehm 

GrtflJth.'i 

Mur.dt 

Broolu 

Gross 

Murray.  Tenn. 

Brown.  Os. 

Owlnn.  N.  Y. 

Norblad 

Brown.  Ohio 

On-ynne.  Iowa 

Norrell 

Brumbaugh 

Ha  gen 

O  Brien.  Mich. 

Bryscn 

Ha:e 

OHara 

Buck 

Hull. 

OKouskl 

Buffett 

Edwin  Arthiir  Peterson.  Ga. 

Butler 

Hall. 

Phllbln 

Byrnes.  Wis 

Leonard  W. 

Pickett 

Camp 

Halieck 

Plttenger 

Campbell 

Hare 

Plumley 

Canfleld 

Harness,  Ind. 

Price.  Fla. 

Cannon.  Fla. 

Hubert 

Rabaut 

Carlson 

Herter 

Ramey 

Caae.  N  J 

Heselton 

Randolph 

Case.  S  Dak. 

Hess 

Rankin 

Chelf 

HUl 

Reed.  ni. 

Chenoweth 

Hinshaw 

Rees.  Kans. 

Cblperfleld 

Hoeren 

Riley 

Church 

Hoffman 

Rivera 

';  Cladon 

Holmes.  Mass. 

Rlzley 

1  Clements 

Holmes.  Wash. 

Robertson. 

'  Cllpplnger 

Hope 

N  Dak 

Cole.  Kaos. 

Horan 

Robeton.  Ky. 

Cole.  Mo. 

HoweU 

Rockwell 

Cooper 

HuU 

Roe.  Md 

Corbett 

Jensen 

Rogers.  Mass. 

Crawford 

Johnson.  Calif. 

Sasscer 

1  Cunnlufthani 

Johnson.  111. 

Scbwabe  Mo. 

Curtis 

Johnson.  Ind. 

Schwabe  Okla. 

DAle»andro 

Jones 

Scnvner 

DEwart 

Jonkman 

Sbafer 

Dlngell 

Judd 

Sharp 

1  Dtrksen 

Kean 

Short 

Dolliver 

Kelly,  ni. 

Simpson.  lU. 

Dcmengeaux 

KUbum 

Slaughter 

Dondero 

Kinaer 

Smith,  Maine 

Smith.  Ohio 

Springer 

Starkey 

Stefan 

Stevetifon 

Stockman 

Sumner,  III. 

Sundstrom 

Talbot 

Talle 

Taylor 

Thomas.  N  J. 


Barrett,  Pa. 

Barry 

Beckwortb 

?mi;ier 
Bloom 
Bonner 
Bradley.  Pa. 
Buckley 
Buiwtnkle 
Cannon.  Mo. 
Chapman 
Clark 

COflM 

Comba 

Coo'ey 

Cr«\rna 

Croaaer 

Davta 

D*lan*y, 

JaUMaJ. 
Dalaney, 

Ji'hn  J. 
T>o\iirla*.  Calif. 
DouHlas.  111. 
Doyle 
Durham 
Bberharter 
Elliott 
Krvln 
Flood 
Fy>!ger 
Forand 
Oallagber 
Gardner 
Oeelan 
Gore 
Gorskl 
Oossett 
Granahan 


Tlbbott 

Towe 

Vor>R.  Ohl(  i 

VurscU 

Wadswortt 

Waiter 

Waatel«wsl|l 

Weicbal 

Weft 

Whitten 

Whittingtdn 

Wicker?>hain 


NATS— 


Granfter 

Green 

Gregory 

Hnrlr>s,  Ar|z. 

Harr:.'* 

Havenner 

Hays 

Henly 

Hodrick 

Hoch 

HoUOeld 

Hook 

Ruber 

Jaekaon 

Johnson, 

Luther  A 
Jol\naon. 

Lyndon  t. 
Ke<< 

Kefauvrr 
Kelley.  Pa. 
Kerr 
Kiiday 
King 
K'esn 
Kuppirmai 
L  nk 
Ludlow 
Lyle 
Lynch 
McCormarl 
McGllnchf  r 
Madden 
Mabon 
Mansfield. 

Mont. 
Marcanton 
MllLs 
Mcnroney 


ANS'A'ERED  "PR  SSENT"— 1 


Sumners.  Tex. 
NOT    VOTlhG— 91 


Andrews.  N.  Y. 

Arend.s 

Aucblncloss 

Bailey 

Baldwin.  Md. 

Be:i 

Boykin 

Bunker 

Burch 

Byrne.  N  Y. 

Camaban 

Celler 

Clevenger 

Cocbran 

Cole.  N.  T. 

Colmer 

Courtney 

Cox 

Curley 

Deugbton,  Va. 

Dawson 

De  Lacy 

Eaton 

Fernandez 

Fl-sher 

Fogarty 

Oa things 

Gibson 

Glfford 

Gordon 

Graham 


Hancock 

Hand 

Hart 

Hartley 

HetTeruan 

Hendricks 

Henry 

Hobbs 

Izac 

Jar  man 

Jenkins 
Jennings 

Johnson,  0|U 

Kearney 

Keefe 

Keogb 

Klrwan 

Larcade 

Lea 

McGrhee 

McMUlen.  II 

Maloney 

Mankln 

Mansfield,  l^x 

Miller.  Cal'f 

Murray,  Wis 

Norton 

ONeal 

Outland 

Patrick 

Peterson,  Fit  . 


So  the  resolution  was 
The   Clerk   announceji 
pairs: 
On  this  vote: 


Mr.  Taber  for.  with  Mr. 

Mr  McGebee  for,  with  M  . 

Mr.  Henry  for.  with  Mr. 

Mr.  Rodgers  of  Pennsyl\ 
Outland  against. 

Mr.  Ploeaer  for,  witb  \^.  Quinn  of  New 
York  against. 


April  18 


11 


Wiggleswortb 

Wilson 

Wlnstead 

Winter 

Wolcott 

Wolfenden.  Fa 

Wolvetton.  N  J. 

Wood 

Woodruff 

Zimmerman 


Morgan 

Morrison 

Murrtock 

Murphy 

Neelv 

O  Brlen.  HI. 

OToole 

Pare 

Patman 

Pat  terson 

Pfetfer 

Poage 

Prlee.  ni. 

PrJeat 

QuInn.  N  Y. 

Rabin 


Roger*.  Fla. 

Ro««.r».  N  Y. 

Hoonry 

Ho  wan 

Ryicr 

Snhath 

8adow*kl 

savage 

Sheridan 

Somrr^i  N  Y. 

Sparkmeu 

Spence 

Stcw«rt  ■ 

Stigler 

Sullivan 

Thorn 

Thomafon 

Trimble 

Voorhls.  Calif. 

Welch 

Woodhouse 


PhUllps 

Ploeser 

Powell 

Rains 

Rayflel 

Reece.  Tenn. 

Reed  NY. 

Rich 

Richards 

Robertaon,  Va. 

Robinson.  Utah 

Rodgers.  Pa. 

Roe.  N.  Y. 

Russell 
Sheppard 

Sikes 

Simpson.  Pa. 

Smith.  Va. 

Smith.  Wis. 

Taber 

Tarver 

Thomas.  Tex. 

Tolan 

Torre  ns 

Traynor 

Vinson 

Weaver 

White 

Worley 


agreed  to. 
the   following 


I^yflel  against. 
Celler  against, 
^rley  against, 
la  for,  witb  Mr. 


viini 


Mr  Jenkins  for.  with  Mr.  Keogh  against. 

Mr.  Graham  for,  with  Mr.  Powell  against. 

Mr.  McMllien  of  Illinois  for.  with  Mr.  Pat- 
rick against. 

Mr.  Keefe  for,  witb  Mr.  Byrne  of  New  York 
against. 

Mr.  Smith  of  Wisconsin  for.  with  Mr.  Hef- 
fernan  against. 

Mr.  Murray  of  Wisconsin  for.  with  Mrs. 
Norton  against. 

Mr.  Hobbs  for,  with  Mr.  Bunker  a(talnst. 

Mr.  Kearney  for,  wlib  Mr.  De  Lacy  against. 

General  pairs  until  further  notice: 

Mr.  MiUisAeld  of  Texas  with  Mr.  Hancock 
of  New  Yoik. 

Mr.  Baldwin  of  Maryland  with  Mr.  Reece 
cif  Tennessee. 

Mr.  Rains  with  Mr.  Ardrewa  of  New  York. 

Mr.  Cochran  with  Mr  Pl.Ullps, 

Mr.  Roe  of  New  York  with  Mr.  Clevenger. 

Mr.  Iiac  with  Mr.  Simpson  of  Penn.«'yivHnta. 

Mr.  Colmer  with  Mr.  AucblncloM. 

Mr.  Bailey  witii  Mr.  Cole  of  New  Yolk. 

Mr  PernundoK  with  Mr.  Rich. 

Mr,  ThdiniiM  ui  Texa.'  with  Mr,  Hartky. 

Mr.  Qstblngs  with  Mr.  Arenda. 

Mr,  Boykin  with  Mr   aiiford. 

Mr,  Hendrlcka  with  Mr.  Baton, 

Mr  Miller  of  Cnllfornia  with  >>  Jernlnjra. 

Mr.  Robertaon  of  Virginia  with  Mr.  Ileitl  of 
Iianola. 

Mr.  Torrena  wltlj  Mr.  Hand. 

Messrs.  Barry.  Durham,  Rockrs  of  Flor- 
ida and  WtLCH  changed  their  votes  from 
"yea"  to  "nay." 

Mr.  Brooks  changed  his  vote  from 
"nay"  to  "yea." 

The  result  of  the  vote  was  announced 
as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the 
table. 

CLERK  AJTHORIZED  TO  RECEIVE 
MESSAGES  FROM  THE  SENATE  AND 
SPEAKER  AUTHORIZED  TO  SIGN 
ENROLLED     BILLS 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  that  notwith- 
standing the  adjournment  of  the  House, 
the  Clerk  of  the  House  be  authorized  to 
receive  messages  from  the  Senate  and 
thaV  the  Speaker  be  authorized  to  sign 
enrolled  bills  duly  passed  by  the  two 
Hou.ses  and  examined  by  the  Committee 
on  Enrolled  Bills  and  found  truly 
enrolled. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

DECLARATION  OF  RECE3S 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  that  it  may  be  in 
order  for  the  Speaker  to  declare  a  recess 
during  the  remainder  of  the  day  subject 
to  the  call  of  the  Chair. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

LEGISLATTVE    PROGRAM    FOR    WEEK    OP 
APRIL   30 

Mr.  MICHENER.  Mr.  Speaker,  I  a.sk 
unanimous  consent  to  address  the  House 
for  1  Lainute. 

Th3  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich- 
igan? 

There  was  no  objection. 
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Mr.  MICHENER.  Mr.  Speaker,  will 
the  gentleman  from  Massachusetts  state 
what  the  program  will  be  for  the  first 
week  after  the  House  reconvenes? 

Mr.  McCORMACK.  We  will  recon- 
vene on  Tuesday.  April  30.  There  will 
be  no  controversial  legislation  on  either 
Tuesday  of  Wednesday  of  that  week. 
There  will  be  controversial  legislation  on 
Thursday  when  the  State,  Justice,  and 
Commerce  Departments  appropriation 
bill  comes  up  in  connection  with  the 
adoption  of  a  rule  tmd  the  reading  of  the 
bill  under  the  5-minute  rule. 

The  first  controversial  legislation, 
therefore,  will  come  up  on  Thursday, 
May  2. 

Mr.  MICHENER.  I  think  I  under- 
stand it.  but  others  do  not  seem  to  under- 
stand that  there  will  be  no  other  con- 
troversial matters  that  week. 

Mr.  McCORMACK.  I  do  not  know  of 
any  now—I  doubt  It — but  I  would  rather 
not  commit  myself  to  that  at  this  time. 
However,  there  will  be  none  before 
Thursday.  May  2. 

Mr.  SABAIH.  There  will  be  nothing 
controvrislal  on  Tuesday  or  Wednesday? 

Mr.  McCORMACK.  There  Is  nothing 
that  I  know  of  now.  There  will  be  no 
controversial  legislation.  Of  course, 
unanimous  consent  requests  may  be 
brought  up.  If  the  matters  clear  the 
leadership  on  both  sides  and  the  Speaker. 
I  will  leave  that  leeway  open  in  case 
something  like  that  happens.  If  a  con- 
ference report  is  perfected  by  that  time 
and  it  Is  controver.«;ial,  it  will  not  be 
brought  up  before  Thursday.  • 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Gatling,  its  enrolling  clerk,  announced 
that  the  Senate  had  passed  without 
amendment  a  joint  resolution  and  a 
concurrent  resolution  of  the  House  of  the 
following  titles: 

H.J.  Res  342.  Joint  resolution  making  ad- 
ditional appropriations  for  the  fiscal  year 
1946  to  pay  increa.«ed  compensation  author- 
ized by  law  to  officers  and  employees  and 
sundrv  Federal  and  other  agencies;  and 

H.  Con.  Res.  145.  Concurrent  resolution 
providing  for  an  adjournment  of  the  House 
from  AprU  18,  1946,  to  April  30,  1946. 

The  message  also  announced  that  the 
Senate  insists  upon  its  amendment  to  the 
bill  (H.  R.  5504)  entitled  "An  act  to 
amend  an  act  entitled  'An  act  to  estab- 
lish a  uniform  system  of  bankruptcy 
throughout  the  United  States,'  approved 
July  1,  1898,  and  acts  amendatory  there- 
of and  supplementary  thereto,"  dis- 
agreed to  by  the  House;  agrees  to  the 
conference  asked  by  the  House  on  the 
disagreeing  votes  of  the  two  Houses 
thereon,  and  appoints  Mr.  McCarran, 
Mr.  MuRDOCK.  and  Mr.  Revercomb  to  be 
the  conferees  on  the  part  of  the  Senate. 

TWO  HUNDREDTH  ANNIVERSARY  OF  THE 
FOUNDING  OF  PRINCETON  UNIVER- 
SITY 

Mr.  OTOOLE.  Mr.  Speaker,  I  ask 
unanimous  consent  for  the  immediate 
con.sideration  of  the  joint  resolution  (H. 
J.  Res.  331)  to  authorize  suitable  par- 
ticipation by  the  United  States  in  the 
observance  of  the  two  hundredth  annl- 
ver-^ary  of  the  founding  of  Princeton 
University. 


The  Clerk  read  the  title  of  the  joint 
resolution. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  being  no  objection,  the  Clerk 
read  the  joint  resolution,  as  follows: 

Whereas  there  are  to  be  held  at  Princeton, 
N.  J.,  and  at  other  places,  during  the  aca- 
demic year  beginning  September  22,  1946,  and 
ending  June  16,  1947.  ceremonies,  convoca- 
tions, and  conferences  commemorating  the 
two  hundredth  anniversary  of  the  founding 
of  Princeton  University;  and 

Whereas  such  ceremonies,  convocations, 
and  conferences  will  be  devoted  to  applying, 
in  consultation  with  scholars  throughout  the 
world,  our  common  skills,  knowledge,  and 
wisdom  to  the  reconsideration  of  the  funda- 
mental obligations  of  higher  learning  to 
human  society,  with  a  view  to  contributing 
to  the  advancement  of  the  comity  of  all  na- 
tions and  to  the  building  of  a  free  and  peace- 
ful world:  and 

Whereas  Nassau  Hall,  for  two  ctnturlee  the 
trtidltlnnal  center  of  the  unlvertlty,  la  in- 
timately aMOCtated  with  the  e«rlt«at  dayi 
of  the  Republic,  having  been  alternately  oc- 
cupied by  British  and  American  troops  and 
aerloiisly  damaged,  and  having  then  become 
temporarily  the  seat  of  the  National  Gov- 
ernment in  1783  upon  the  removal  of  the 
Congress  from  Philadelphia  to  Princeton,  and 
having  been  the  site  of  the  reception  by  Con- 
gress of  the  first  properly  accredited  minister 
from  abroad  to  the  United  States  of  America: 
and 

Whereas  gradutes  of  Princeton  were  sign- 
ers of  the  Eteclaratlon  of  Independence;  and 

Whereas  alumni  of  Princeton  played  a  dis- 
tinctive part  in  the  drafting  and  adoption 
of  the  Constitution  of  the  United  States; 
James  Madison  having  taken  the  lead  in  the 
calling  of  the  Constitutional  Convention  and 
in  shaping  and  procuring  the  ratification  of 
the  document,  and  more  alumni  of  Princeton 
than  of  any  other  college  having  been  mem- 
bers of  the  Convention;  and 

Whereas  many  Princeton  men  have  served 
with  distinction  In  the  executive,  judicial, 
and  legislative  branches  of  the  Government 
of  the  United  States;  and 

Whereas  Princeton  has  given  to  the  United 
States  of  America  two  great  Presidents  and 
to  the  world  two  great  contributors  to  the 
cause  of  human  freedom,  namely  James 
Madison  and  Woodrow  Wilson;  and 

Whereas,  since  its  founding,  Princeton  has 
dedicated  Itself  to  the  ideals  of  freedom  in 
thought  and  in  spirit;  and 

Whereas,  at  the  end  of  Its  second  century 
and  the  beginning  of  its  third,  it  has,  through 
its  president,  trustees,  and  faculty  rededi- 
cated  itself  to  such  Ideals:  Therefore  be  it 

Resohed,  etc..  That  the  Government  and 
the  people  of  the  United  States  unite  with 
Princeton  University  In  a  fitting  and  appro- 
priate observance  of  the  two  hundredth  an- 
niversary of  its  founding. 

Sec.  2.  There  is  hereby  established  a  com- 
mission to  be  known  as  the  United  States 
Princeton  University  Bicentennial  Commis- 
sion (hereinafter  referred  to  as  the  "Com- 
mission") to  be  composed  of  15  Commis- 
sioners, as  follows:  The  President  of  the 
United  States  and  4  persons  to  be  appointed 
by  him,  the  President  of  the  Senate  and  4 
Members  of  the  Senate  to  be  appointed  by 
the  President  of  the  Senate,  and  the  Speaker 
of  the  House  of  Representatives  and  4  Mem- 
bers of  the  Hoiise  to  be  appointed  by  the 
Speaker.  Any  vacancies  occurring  In  the 
membership  of  the  Commission  shall  be 
filled  in  the  same  manner  in  which  original 
appointments  to  such  Commission  are  made. 

Sbc.  3.  The  Commission,  on  behalf  of  the 
United  States,  shall  cooperate  with  the  rep- 
resentatives of  Princeton  University,  the 
State  oX  New   Jersey,  and   the  Borough   of 


Princeton,  N.  J.,  in  the  appropriate  otwerv- 
ance  of  such  anniversary,  and  shall  extend 
appropriate  courtesies  to  the  delegates  of 
foreign  universities  and  other  foreign  learned 
bodies,  or  individuals,  attending  the  celebra- 
tloni  as  guests  of  Princeton  University.  The 
Commission  Is  authorized  in  performing  its 
functions  under  this  section  to  utilize  the 
services  and  facilities  of  the  various  agencies 
and  instrumentalities  of  the  United  States. 
with  the  consent  of  such  agencies  and  in- 
strumentalities. 

Sbc.  4.  The  members  of  the  Commission 
shall  serve  without  compensation.  They 
shall  select  a  Chairman  and  a  secretary  from 
among  their  number,  but  the  President  of 
the  United  States  shall  be  designated  as 
the  Honorary  Chairman  of  the  Commission. 

The  joint  resolution  was  ordered  to  be 
engrossed  and  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the 
table. 

KBBTOOWAH  INDIANS 

Mr.  STIQLER.  Mr.  Speaker,  at  the 
request  of  the  chairman  of  the  Commit- 
tee on  Indian  Affairs,  I  ask  unanimous 
conaent  to  take  fiom  the  Speaker's  table 
the  bill  (H.  R.  341)  relating  to  the  status 
of  Keetoowah  Indians  of  the  Cherokee 
Nation  In  Oklahoma,  and  for  other  pur- 
po.ses,  with  Senate  amendments  thereto, 
disagree  to  the  Senate  amendments,  and 
agree  to  the  conference  asked  by  the 
Senate. 

The  SPEAKER.  Is  their  objection  to 
the  request  of  the  gentleman  from  Okla- 
homa? [After  a  pau^e.l  The  Chair 
hears  none,  and  appoints  the  following 
conferees:  Mr.  Jackson,  Mr.  Murdock. 
Mr.  Stigler,  Mr.  Mundt,  and  Mr. 
Rockwell. 

permission  to  address  the  house 

Mr.  ALLEN  of  Louisiana.  Mr.  Speak- 
er, I  ask  unanimous  consent  to  address 
the  Hou.se  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Lou- 
isiana? 

There  was  no  objection. 

PERSONAL  EXPLANATION 

Mr.  ALLEN  of  Louisiana.  Mr.  Speak- 
er, on  roll  call  No.  89,  on  account  of  of- 
ficial business.  I  was  unavoidably  absent 
from  the  chamber  when  my  name  was 
called.  Had  I  been  present,  I  would  have 
voted  "aye." 

EXTENSION  OF  REMARKS 

Mr.  WORLEY  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record. 

Mr.  BIEMILLER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial. 

Mr.  VOORHIS  of  California,  asked 
and  was  given  permission  to  extend  his 
remarks  in  the  Record  in  two  instances, 
and  to  include  in  one  a  statement. 

GRAIN  CONSERVATION 

Mr.  VOORHIS  of  California.  Mr. 
Speaker,  I  ask  unanimous  consent  to  ad- 
dre.ss  the  House  for  1  minute,  to  revise 
and  extend  my  remarks,  and  include 
two  tables. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  was  no  objection. 
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Mr.  VOORHiS  of  California.  Mr. 
Speaker,  there  are  two  newspaper  Items 
that  I  would  hke  to  draw  to  the  attention 
of  the  Members..  The  first  one  is  from 
the  Chicago  Journal  of  Commerce 
wherein  Is  an  announcement  by  UNRRA 
that  so  desperate  is  the  need  for  food- 
.stufls  that  they  will  be  willing  to  take 
other  grains  than  wheat  to  fill  part  of 
those  needs. 

The  second  newspaper  item  is  from 
the  Washington  Post  and  says  that  in 
the  month  of  February  1946  there  were 
24  823.C00  gallons  of  whisky  and  spirits 
made  from  grains,  a  142-percent  In- 
crease over  February  1945. 

The  third  fact  I  would  like  to  srive 
the  House  is  that  In  the  month  of  Feb- 
ruary the  amount  of  hard  liquor  in 
storage  Increased  by  over  15  000  000 
proof  gallons:  that  is  to  say.  there  were 
15. COO  000  gallons  more  in  storage  at  the 
end  of  February  than  at  its  beginning. 
I  call  attention  again  to  House  Joint 
Resolution  325.  All  I  ask  In  that  reso- 
lution is  that  we  devote  this  grain  to 
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And  now  I  include  official  figures  in 
pounds  from  the  alcohol  tax  unit  of  the 
Treasury  Department  together  with  the 
acting  commissioner's  explanatoi-y  letter. 
This  table  is  in  pounds.  To  translate  its 
figures  into  bushels  divide  by  56. 

These  figures  speak  for  themselves. 

I  call  again  for  passage  of  House  Joint 
Resolution  325. 

THtAauBT  Dep.«tmen-t. 
Washington.  April  15,  194C. 
Hon.  Jetiht  Voorhis. 

House  of  Representatives, 

Waithington.  D  C. 

My  Dbaii  Mr.  Voohhts:  This  will  acknowl- 
edge receipt  of  your  letter  of  Apnl  5.  1946,  in 
whicln  you  request  fij^ures  showing  the 
amounts  of  grain  consumed  in  the  produciloii 
of  beer  and  liquor  of  all  kinds  in  each  month 
since  Septemt>er  1945 

There  Is  enclosed  a  table  .showing,  for  each 
month  from  September  1945.  through  Jan- 
uary 1946,  the  quantities  of  grain  used  ac 
registered  distilleries,  industrial  alcohol 
plants,  and  breweries. 

The  Bureau  does  not  maintain  records 
showing  the  quantities  of  grains  used  ex- 
clusively lor  the  manufacture  of  bpvernKe 
liquors.  However,  since  breweries  are  en-^a^ed 
only  In  the  production  of  l)eer,  and  ^iuiihtr 
fermented  malt  liquors,  it  can  be  as.sumed 
that  all  of  the  grain  used  at  such  plants  was 
for  the  production  of  leverage  liquors. 

The  production  of  spirits  at  registered  dis- 
tilleries during  the  neriod  referred  to  was  al- 
most ail  for  beverage  purposes. 

Industrial  alcohol  plants,  as  the  name  Im- 
plies, are  engaged  primarily  in  the.productlon 
of  alcohol  for  industrlai  purposes  Huwever, 
a  small  portion  of  the  output  of  such  plants 
goes  for  beverage  purposes  It  is  impossible 
to  accurately  estimate  the  quantity  of  grain 
used  exclusively  for  the  manufacture  of 
beverage  alcohol  In  these  plants. 
Very  truly  yours. 

Wm  Shehwoob. 
Acting  Commissioner. 
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EXTENSION  OF  REMARKS 

Mr.  RANDOLPH  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  in  two  instances  and  include  cer- 
tain radio  comment. 

Mr.  THOM  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  statement  from 
Richmond  Bros.,  clothing  manufacturers. 

Mr.  DOYLE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  letter. 

Mr.  FULLER  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  an  editorial  by  Paul 
B.  Williams,  appearing  in  the  Utica  Daily 
Press,  Utlca,  N.  Y.,  in  reference  to  the 
Army  and  Navy  merger. 

Mr.  ANGELL  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  the  remarks  he  made 
today  before  the  Committee  on  Rivers 
and  Harbors  on  the  Coos  Bay  project  in 
Oregon. 

Mr.  ROBERTSON  of  North  Dakota 
asked  and  was  given  permission  to  ex- 
tend his  remarks  in  the  Record  and  in- 
clude a  statement  he  placed  in  the  rec- 
ord of  the  Committee  on  Ways  and 
Means  on  the  question  of  pensions. 

TRADE      PRACTICE       RULES       FOR       THE 
ARTIFICIAL  LIMB  INDUSTRY 

Mr.  KELLEY  of  Pennsylvania.  Mr. 
Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute  and  to 
revise  and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  objection. 

Mr.  KELLEY  of  Pennsylvania.  Mr, 
Speaker,  under  date  of  April  16  the  Fed- 
eral Trade  Commission  promulgated 
trade  practice  rules  for  the  artificial  limb 
industry.  The  Federal  Trade  Commis- 
sion gives  pointed  credit  to  the  subcom- 
mittee of  the  House  Committee  on  Labor 
on  aid  to  the  physically  handicapped  for 
having  assisted  in  this  matter  and  hav- 
ing instituted  this  set  of  rules.  We  had 
hearings  before  our  subcommittee  con- 
cerning the  practices  of  the  limb  manu- 
facturing industry  and  asked  the  Federal 
Trade  Commission  to  set  up  trade  prac- 
tices for  the  industry. 

Also  the  subcommittee  on  Aid  to  the 
Physically  Handicapped  requested  the 
Department  of  Justice  to  investigate  the 
limb  industry.  The  committee,  after 
study  and  investigation,  felt  that  the  De- 
partment of  Justice  should  look  into  the 
activities  of  certain  members  of  the  in- 
dustry. As  a  result  of  the  Department's 
inquiry  into  the  situation,  indictments 
were  brought  against  certain  manufac- 
turers who  were  suspected  of  violating 
the  Sherman  Antitrust  Act. 

These  two  actions  should  go  far  toward 
correcting  the  practices  in  the  industry 
which  were  detrimental  to  persons  re- 
quiring artificial  limbs. 

RAILROAD    EMPLOYEES 

Mr.  NEELY.  Mr.  Speaker,  I  ask  unan- 
imous consent  to  address  the  House  for  1 
minute. 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  West 
Virginia? 

There  was  no  objection. 

Mr.  NEELY.  Mr.  Speaker,  at  the  re- 
quest of  the  spokesmen  for  the  various 
railroad  brotherhoods,  I  voice  their  abid- 
ing gratitude  to  the  218  Members  of  the 
House  who  have  signed  discharge  peti- 
tion No.  28.  As  a  result  of  the  action 
of  the  petitioners  the  House  will  at  an 
early  date  enjoy  the  privilege  and  per- 
form the  duty  of  rendering  its  judgment 
on  the  bill  H.  R.  1362,  to  amend  the  Rail- 
road Retirement  Acts,  the  Railroad  Em- 
ployment Insurance  Act,  and  chapter  9 
of  the  Internal  Revenue  Code.  Tne 
enactment  of  the  proposed  amendjuents 
is  of  vital  importance  to  every  railroad 
employee  in  the  United  States.  It  is 
my  hope  and  belief  that  the  Congress 
will  soon  make  the  bill  that  contains  these 
amendments  a  part  of  the  law  of  the 
land. 

VOTING  IS  AT  GRASS  ROOTS  OF  DI!MOC- 
RACY— EASTER   RECESS   SIGNIFICANT 

Mr.  DOYLE.  Mr.  Speaker,  I  ask  unan- 
imous consent  to  address  the  House  for 
1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  was  no  objection. 

Mr.  DOYLE.  Mr.  Speaker,  just  before 
we  recess  on  account  of  our  belief  in 
the  propriety  of  doing  so  before  Good 
^iday  and  on  account  of  the  inspiration 
of  Easter,  at  least  to  the  Christian  world, 
may  I  compliment  the  leadership  for 
driving  through  the  work,  so  we  can  ob- 
serve Easter  in  fact  and  spirit,  with  our 
loved  ones  and  in  our  home  churches  and 
with  our  families  and  loved  ones  and 
friends.  "Happy  Easter"  are  powerful 
two  words 

And  citizenship  in  our  great  and  be- 
loved Nation  begets  responsibilities  as 
well  as  high  privileges  and  opportunities 
found  in  no  other  place  in  the  world. 
New  freedoms  increasingly  depend  upon 
more  and  increasing  participation  by 
more  people  in  elections.  Let  us  delib- 
erately encourage  home  folks — let  us  say 
to  the  citizens  of  our  Nation  that  we 
want  them  to  register  as  voters  and 
then  go  to  the  polls  and  vote  their  own 
private  beliefs.  Yes,  even  if  they  vote 
against  us  who  are  now  here.  Urge 
them  to  register — even  though  they  may 
do  so  in  the  other  candidates'  party.  An 
intelligent,  informed,  participating  citi- 
zenship is  more  important  to  a  sound 
foundation  for  our  form  of  government 
and  to  an  enduring  world  peace  than  is 
any  man  or  group  of  men  in  the  House. 

I  shall  spend  time  and  much  personal 
money  to  urge  a  larger  participation  in 
our  elections  by  more  citizens.  I  urge 
you  do  likewise.  It  will  count  for  a 
stronger  citizenship. 

Only  an  informed  democracy  can  en- 
dure. Ignorance  and  illiteracy  is  incon- 
sistent with  economic  or  social  progress. 

Voting  by  the  citizenship  is  at  the 
grass  roots  of  democracy. 


EXTENSION  OF  REMARKS 

Mr.  HAGEN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the  Ap- 
pendix of  the  Record  and  Include  a 
statement  by  Edward  A.  O'Neal,  presi- 
dent of  the  American  Farm  Bureau. 

SPECIAL  ORDER  GRANTED 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  I  ask  unanimous  consent  that  I 
may  address  the  House  for  5  minutes  to- 
day after  the  disposition  of  business  on 
the  Speakers  desk  and  the  conclusion  of 
special  orders  heretofore  entered. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Massachusetts? 

There  was  no  obje'^cion. 

EXTENSION  OF  REMARKS 

Mrs.  ROGERS  of  Massachusetts  asked 
and  was  given  permission  to  revise  and 
extend  her  remarks  and  include  an  ar- 
ticle by  Dorothy  Thompson  that  ap- 
peared in  the  Globe  of  the  17th. 

Mrs.  LUCE  asked  and  was  given  per- 
mission to  extend  her  remarks  in  the  Ap- 
pendix of  the  Record  in  two  instances 
and  to  include  certain  editorials  from  a 
local  newspaper. 

Mr.  SMITH  of  Wi.'^cor.sin  (at  the  re- 
quest of  Mr.  Byrnes  of  Wisconsin)  was 
given  permission  to  extend  his  remarks 
in  two  instances,  in  one  to  include  a 
newspaper  editorial  and  in  the  other  a 
newspaper  article. 

Mr.  CURTIS  asked  and  was  given  per- 
mission to  revise  and  extend  the  remarks 
he  made  in  the  House  today  in  connection 
with  the  so-called  Dondero  resolution. 

Mr.  GAMBLE  asked  and  was  given  per- 
mission to  revise  and  extend  his  remarks 
and  that  they  might  be  printed  im- 
mediately after  the  adoption  of  House 
Joint  Resolution  331 

SPECIAL  ORDER  GRANTED 

Mr.  CHURCH.  Mr.  Speaker,  I  ask 
unanimous  consent  that  on  April  30.  after 
the  disposition  of  business  on  the  Speak- 
er's desk  and  the  conclusion  of  special 
orders  hertofore  entered,  I  may  be  per- 
mitted to  address  the  House  for  30  min- 
utes, and  also  ask  that  the  special  order 
I  have  for  today  be  vacated. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  MICHENER.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  gentleman 
from  Minnesota  (Mr.  O'Hara]  be  permit- 
ted to  extend  his  own  remarks  and  in- 
clude an  address  delivered  by  Norris  K. 
Cames;  that  the  gentleman  from  Michi- 
gan [Mr.  Crawford]  may  extend  his  re- 
marks and  include  some  excerpts;  and 
that  the  gentleman  from  Ohio  [Mr. 
Ramey]  may  extend  his  remarks  and  in- 
clude some  correspondence. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich- 
igan? 

There  was  no  objection. 

Mr.  SAVAGE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  statement  by  Cari 
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J.  Goff.  and  also  an  opinion  from  the 
board  members,  Felix  H.  Knight  and  E. 
I::.  Iklilliman. 

ELMIRA   AREA   SOARING   CORP. 

Mr.  COMBS  submitted  the  fallowing 
conference  report  and  statement  on  the 
bill  (S.  842  >  for  the  relief  of  the  Elmira 
Area  Soaring  Corp.: 

COWnSZMCS   EKPOkT 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendmenu  of  the  House  to  the  bill  |S  842) 
for  the  relief  of  the  Elmira  Area  Soaring 
Corporation  having  met.  after  full  and  free 
conference,  have  agreed  to  recommend  and 
do  recommend  to  their  respective  Houses  as 
follows : 

That  the  Senate  recede  from  Its  disagree- 
ment to  the  amendment  of  the  House  and 
agree  to  the  same 

W.  O    encLo. 
Ax.Bcrr   M.   Coui. 
Managtrt  on  th*  Fvt  of  tht  Hou»». 

Jamm  O   Bmtlamb. 
Watmk   Moms. 
ManaQer$  on  tht  Part  of  (/i«  Senatt. 

•TATUKKI«T 

Tht  manattra  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  of 
th»  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (8  M2)  for  the  relief  of 
the  Omira  Area  Soaring  Corp  .  mibmlt  the 
following  sutement  in  explanation  of  the  ef- 
fect of  the  action  agreed  upon  and  recom- 
mended In  the  Hccompanylng  conference  re- 
port: 

The  bill  as  passed  the  Senate  appropriated 
the  stim  of  $39.39721  to  the  Elmira  Area 
Soaring  Corp  for  losses  arising  from  a  con- 
tract (No  W-635ac- 28134-8147)  made  with 
the  Army  Air  Forces  for  the  training  of  glider 
pilot  personnel. 

The  Hoiise  increased  the  sum  to  iS3.046  86. 
and  at  the  conference,  the  Senate  conferees 
agreed  to  the  House  amendment  of  $53,046  86 
W.  G    SncLEH, 
Albtrt    M.    Cole. 
Managers  on  the  Part  of  the  House. 

Mr.  COMBS.  Mr.  Speaker,  I  ask 
unanimouii  consent  for  the  present  con- 
sideration of  the  conference  report  on 
the  bill  tS.  842>  for  the  relief  of  the 
Elmira  Area  Soaring  Corp. 

The  SPEAKER.  Is  there  objection  to 
the  reque.st  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

The  Clerk  read  the  conference  report. 

The  conference  report  was  agreed  to. 

The  SPEAPCER.  Under  previous  or- 
der of  the  Hou.'^e.  the  gentleman  from 
Indiana  !l^r  LAFoLLrrrEl  i.s  recognized 
for  40  minutes. 

DEVELOPMENT  OF  CONTINENTAL  SHELF  S 
OIL  RESERVES  BY  FARMER  COOPERA- 
TIVES 

Mr.  LaPOLLETTE.  Mr.  Speaker, 
when  House  Joint  Resolution  225  passed 
the  House.  I  oppased  it.  I  opposed  it  on 
several  grounds  which  need  not  be  reit- 
erated here.  One  of  those  grounds  was 
my  firm  belief  that  the  oil  reserves  under 
the  Continental  Shelf  were  the  prop- 
erty of  the  Federal  Government;  that 
they  should  be  open  to  development 
under  the  supervision  and  control  of  the 
Department  of  Interior  of  the  Federal 
Government  and  that  from  the  stand- 
jjoint  of  citizens  of  every  inland  State 


In  the  Union.  Iheir  undivided  interest 
In  this  undeveloped  wialth  was  immeas- 
urably greater  than  iny  incidental  in- 
terest they  might  hav^  in  the  lands  un- 
derlying navigable  boundaries  of  their 
own  StPtes. 

I  am,  therefore,  delighted  that  my 
general  thinking  upon  the  subject  and 
my  initial  premises  h£  ve  been  sustained 
by  a  recent  developnent  in  that  field, 
which  is  calculated  to  obtain  for  the 
people  of  the  United  States  not  only  their 
direct  royalty  interests  in  this  oil  wealth, 
but  a  share  in  the  oper  ation  and  develop- 
ment of  it.  I  refer  t )  the  action  of  15 
farmer  cooperatives,  covering  33  States 
and  having  members!  ip  of  4.075.000,  in 
filing  applications  and  claims  for  oil  and 
gas  exploratory  and  lease  rights  upon 
certain  areas  of  the  :ontlnental  Shelf. 
This  Is  a  tremendou!  step  forward  by 
these  co-ops  to  lnsur<  not  only  for  the 
more  than  4.000.000  people  who  are 
presently  benefited  bj  their  operations, 
but  for  the  millions  of  iddltlonal  farmers 
who  from  time  to  tlrre  will  unquestion- 
ably become  members  of  farmer  co-ops. 
a  fair  ihare  in  this  ni  tional  wealth.  It 
l8  8ignif)ciint  to  point  out  also  that  on 
this  question  of  the  djevelopment  of  the 
oil  under  the  Continental  Shelf  by  co- 
operatives that  all  of  tjhe  farm  organiza- 
tions of  the  country 
4,750  000  members,  to 
can  Farm  Bureau  F?deration  with  a 
million  members.  Nat  onal  Grange  with 
750  000  members,  th( 
with  423.000  members,  the  National 
Council  of  Farmer  Cc  operatives  having 
4,600  local  cooperative^  with  a  combined 
membership  in  excess 
bers  having  joined  hafcds  in  this  under- 
taking and  are  unaniipous  in  approving 
of  it. 

I  now  insert  as  exhil^it  1.  the  list  of  the 
33  States  served   by 
operatives;  as  exhibit 


representing  over 
wit:  The  Ameri- 


cooperatives    which   hive   filed   applica 


recommendations 
onal    Council    of 


tions;  as  exhibit  3  the 
adopted  by  the  Nat 
Parmer  Cooperatives  sLppxjrting  the  ac- 
tion taken ;  as  exhibit  -  the  action  of  the 
American  Farm  Bureau  Federation;  as 
exhibit  5  the  action 
Grange;  and  a^  exhib 


the  National  Farmers   Jnion. 


Exhibit 


ST.MTS  SERVID  BY  API^ICjAITT 

Missouri,    Virginia, 
land,   Delaware.  KentiickJ? 
cousin,    lowti.     Indiana. 
South     Carolina 
Louisiana.  M:LSEissippi . 
igan.  Colorado.  Kansas.  Nbrth 
Dakota,    Oklahoma. 
Oregon.   Idaho.  Californl); 
New  Mexico. 


Tennei  see 


Associa- 


ExHiBrr 

Farm  Bureau  Services,  Ir^c 
Cooperative      Refinery 
tlcn 

Central  Cooperative  Wholesale 

Pacific  Supply  Cooperati 
Farm  Bureau  Cooperative 
lion.    Inc 

Farmers  Union  State  Exchange 
The  Cotton  Producers  Ass<  ciatlon 


IV  c 


he   applicant  co- 
2  the  list  of  the 


of   the   National 
;  6  the  action  of 


1 


COOPtHATTVES 

Virginia.    M.iry- 
Minnesota.  Wis- 
Georgla,   Alabama, 
Pennsylvania, 
Nebraska,  Ohio,  Mich- 
Dakota.  South 
Wyojning.    Washington. 
Montana,  Texas, 


Assocla- 


50.000 

200.000 
60.  000 
50.000 
100,000 
300.000 
62.000 
60,000 


Indiana  Farm  Bureau  Cooperative 

Association 2,500,000 

Midland  Cooperative  Wholes 175,  000 

Southern  States  Cooperate. 190.000 

M.  F.  A.  Oil  Co 95.000 

Cooperative   Oil   Association,   Inc. 

of  Boise  Valley,  Idaho.. 8.  OJO 

Farmers  Union  Central  Exchange, 

Inc 160.  000 

Pennsylvania  Farm  Bureau  Coop- 
erative Association 50.000 

Consumers'    Cooperative    Refinery 

Association 25.  000 

Total-. 4.075,000 

ExHiBrr   3 

NATIONAL  COUNCIL  OF  FAKMEK  COOPDUTIVta 
EECOMMENDATIONS  ADOPTED  BY  FARM  Sin»- 
PUES  AND  SUHPIUS  COMMrTTEl.  MARCH  29, 
1946,   WASHINGTON ,   D.  C. 

Subject:  Natural  readUrces  of  the  subsoil 
and  sea  bed  of  the  Continental  Shelf  beneath 
the  high  seas  but  contiguous  to  the  coaats 
of  the  United  SUtM, 

"After  thorough  discussion  of  the  Interests 
or  American  agriculture  In  future  supplies 
of  petroleum  products,  we  recommend  to  the 
NatloniU  Council  executive  committee  that 
the  Council  sponsor  and  support  Federal  leg- 
islation that  will  Insure  to  farmer  coopera- 
tives and  to  Independent  oil  operators  that 
they  will  be  able  to  flie  upon  and  obtain  a 
fair  and  equitable  portion  of  that  part  of  the 
Continental  Shelf  lying  beyond  reccgnlzed 
State  sovereignty  for  exploration  and  produc- 
tion of  oil.  gas.  and  other  minerals  and  fur- 
ther that  the  Council  support  claims  which 
are  being  or  may  be  filed.  In  the  order  of 
their  filing,  prior  to  the  passage  of  any 
such  legislation,  toward  the  end  that  such 
claims  will  be  recognized  as  prior  claims  and 
given  recognition  and  effect  upon  the  passage 
of  any  such   legislation." 

I  hereby  certify  that  the  above  is  a  true 
and  correct  statement  of  the  recommenda- 
tions as  stated  in  the  minutes  of  the  Farm 
Supplies  and  Surplus  Committee  of  March 
28  and  29.  1946. 


Secretary.  Farm  Supplier 
and  Surplus  Committee. 

ExHiErr   4 
State  of  Illinois, 

County  of  Cook,  ss: 
R.  B.  Corbett,  being  duly  sworn  on  oath. 
states,  that  he  resides  at  1125  North  Dear- 
born Street,  Chicago,  within  the  county  of 
Cook.  State  of  Ullnois.  that  he  Is  secretary- 
treasurer  of  the  American  Farm  Bureau 
Federation,  a  corporation  having  lis  business 
office  at  58  East  Washington  Street.  Chicago. 
III.,  that  the  following  resolution  was  adopted 
by  the  board  of  directors  of  the  American 
Farm  Bureau  Federation  on  March  7.  1946. 
and  that  said  resolution  Is  now  properly 
recorded  In  the  corporate  files  of  said  organ- 
ization : 

"That  the  administrative  ofBcers  with  the 
advice  of  counsel  take  whatever  steps  seem 
wise  and  necessary  to  give  the  agricultural 
cooperatives  and  the  small  Independent  pet- 
roleum interests  an  equal  option  with  the 
big  petroleum  corporations  in  claims  for  ex- 
ploration and  development  of  petrc^eum  de- 
posits in  the  Continental  Shelf." 
R.  B.  Corbett, 
Secretary-Treasurer,  American 

Farm  Bureau  Federation. 
Sworn   to  and  subscribed   before   me.  on 
this  11th  day  of  AprU  1946. 

Qua  L.  Peterson, 

Notary  Public. 

fSEALl 

My  commission  expires  November  14,  1947. 
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Exhibtt  5 

copy  of  letter  received  from  a.  s.  goss.  mas- 
ter, the  national  grange.  washington,  d.  c, 
dated  april  16,  1946 

Mr.  William  Heckendorn. 

The  National  Cooperative  Council, 
Washington,  D.  C. 

My  Dear  Bill:  You  have  asked  our  position 
in  regard  to  the  ownership  and  control  of 
oll-bearing  tidewater  lands  and  other  oil- 
bearing  lands  of  the  Continental  Shelf.  Ow- 
ing to  the  depletion  of  our  oil  resources  it  Is 
our  opinion  that  the  Federal  Government 
should  establish  the  title  to  and  control  of 
all  off-shore  oil-bearing  lands  as  far  as  drill- 
ing operations  are  practical.  It  Is  our  belief 
that  this  title  should  remain  In  possession  of 
the  Federal  Government  rather  than  in  any 
of  the  States,  at  least  beyond  the  3-mile 
limit,  because  the  full  burden  of  supporting, 
policing,  and  protecting  these  lands  will  fall 
upon  the  Federal  Government,  and  because 
the  welfare  of  the  whole  Nation  is  at  stake 
and  these  assets  should  be  preserved  for  all 
the  people  rather  than  a  limited  group  who 
live  In  a  State  bordering  upon  these  reserves. 

The  title  should  remain  In  the  Federal 
Quvernment  with  lea&ea  distributed  equitably 
lu  auch  a  manner  that  large  oil  companies 
may  not  gain  monopolistic  control.  Drilling 
rights  should  be  allocated  on  an  equitable 
basis  and  should  be  of  such  a  firm  character 
that  any  individual  or  firm  investing  the  nec- 
essary developing  money  should  be  assured 
of  reaping  the  benefits  from  their  investment. 

Agriculture  Is  rapidly  becoming  a  motor- 
ized Industry.  Cooperatives  organized  for 
the  purpose  of  supplying  this  industry  with 
Its  oil  requirements  should  have  ample  op- 
portunity to  file  for  drilling  rights  under  the 
principles  enumerated  above. 
Yours  sincerely, 

A.  S.  Goss. 
Master,  The  National  Grange. 

Exhibit  6 
statement  op  james  c.  patton.  president  op 
the  national  farmers  union.  in  support  of 
the  application  of  certain  farmers  coop- 
eratives for  oil  concessions  on  the  conti- 
nental oil  shelf 

The  National  Farmers  Union  heartily  en- 
dorses the  proposal  of  certain  farmer  coop- 
eratives to  seek  rights  to  oil  extraction  from 
the  so-cal!etr  continental  oil  shelf.  It  Is  my 
understanding  that  present-day  processes  will 
enable  such  exploitation  to  be  conducted  suc- 
cessfully, to  the  benefit  of  the  farmer  patrons 
of  the  cooperatives  and  to  the  public  good. 
The  Farmers  Union  consistently  has  opposed 
the  exploitation  of  these  oil  resources  by  the 
big  oil  companies  and  has  opposed  the  effort 
of  some  State  interests  to  obtain  congres- 
sional expiession  of  the  view  that  tideland 
oil  rights  are  the  property  of  the  States. 

In  contrast  to  such  attempts  to  use  these 
reserves  for  corporate  profit,  the  applications 
of  the  cooperatives  seek  to  make  the  oil  avail- 
able to  the  masses  of  the  people.  The  coop- 
eratives genuinely  belong  to  their  members, 
as  witness  the  fact  that  the  Farmers  Union 
Central  Exchange,  of  St.  Paul,  Is  among  the 
group.  The  public  Interest  will  be  safe- 
guarded in  such  concessions  as  are  obtained, 
the  facilities  will  be  available  for  quick  use 
in  a  national  emergency,  and  the  priority  of 
the  F'ederal  Interest  is  Insured.  Accordingly, 
I  am  glad  to  give  the  wholehearted  endorse- 
ment of  the  National  Farmers  Union  to  the 
proposal. 

James  G.  Patton. 

Mr.  Speaker,  this  is  an  impressive  dis- 
play of  unanimity  and  strength  on  be- 
half of  the  peoples  of  America,  acting 
cooperatively,  to  spread  the  base  of  own- 
ership of  the  wealth  of  America  and  to 
give  to  the  peoples  and  the  farmers  of 
America  a  sense  of  real  ownership  and 


participation  in  the  wealth  of  their  coun- 
try. 

I  am  particularly  pleased  to  point  out 
that  the  idea  for  the  preparation  of  the 
filing  of  these  claims  with  the  Honora- 
ble Oscar  C.  Chapman,  Under  Secretary 
of  the  Interior,  the  presentation  of  the 
case  to  the  divergent  cooperative  and 
farmer  groups,  the  preparation  oj  the 
claims,  including  excellent  research  and 
legal  work  involved  was  performed  by  a 
constituent  of  mine,  Alfred  A.  Kilt:;,  at- 
torney at  law,  now  of  Evansville,  Ind., 
and  who  was  bom  and  reared  in  Posey 
County,  both  in  the  Eighth  Congressional 
District  of  that  State  which  I  am  hon- 
ored to  represent. 

While  it  is  true  that  eventually  this 
Congress  may  have  to  pass  legislation 
fixing  the  terms  and  conditions  sur- 
rounding the  development  of  these  re- 
sources, nevertheless,  I  am  convinced 
that  the  claims  which  have  been  filed 
with  the  Department  of  the  Interior  on 
April  16,  1946,  constitute  notice  to  the 
world  and  sufflclent  legal  preempting  of 
Interest  of  these  cooperatives  In  the  right 
to  develop  these  resources.  No  major  oil 
company  has  yet  filed  any  such  claims. 

There  Is  American  tradition  in  the 
record  which  I  am  disclosing  here  and 
romance  also.  Here  we  find  the  p<?oples 
of  America  acting  through  their  cooper- 
ative strength  and  represented  by  counsel 
of  unquestioned  ability,  but  heretofore 
unsung  in  the  great  cities  of  America, 
asserting  the  rights  of  the  people  of 
America.  It  is  convincing  proof  of  the 
song  which  the  late  Wendell  Willkie  con- 
tinually sang  of  the  inherent  strength 
and  ability  of  the  people  and  of  his  claim 
that  in  every  county  seat  of  America 
there  are  lawyers  capable  of  competing 
efficiently,  ethically,  and  succes.sfully 
with  the  more  famous  figures  of  the  bar 
whose  names  and  reputations  have  been 
built  up  largely  out  of  circumstances  and 
publicity. 

A  study  of  the  application  further 
shows  that  these  farmer  cooperatives, 
these  representatives  of  the  people,  act- 
ing through  a  lawyer  who  has  come  out 
of  the  people,  are  also  conscious  of  their 
obligations  &s  citizens  and  part  of  the 
Nation  to  the  other  citizens  of  the  Na- 
tion; and  a  study  of  the  application  and 
claim,  which  I  will  hereinafter  set  out, 
, distinctly  shows  that  these  farme;  co- 
operatives are  willing  to  bear  their  share 
of  the  cost  of  exploration;  that  they 
specifically  provide  for  the  national  in- 
terests by  offering  to  leave  to  the  sense 
of  fairness  of  their  Government  the  de- 
gree of  protection  necessary  to  preserve 
the  Navy's  and  therefore  the  Nation's  in- 
terests in  these  oil  reserves.  It  will  be 
observed  that  in  this  application,  the 
people  and  the  farmers  of  America,  act- 
ing through  their  cooperatives  and  their 
cooperatives'  legal  counsel,  are  willing 
to  leave  the  question  of  royalties  to  be 
determined  by  accepted  fair  practices 
and  standards  generally  prevailing  in 
the  petroleum  industry.  Furthermore, 
the  history  of  the  development  of  oil  re- 
serves by  other  farmer  cooperatives  dis- 
tinctly shows  that  the  farmer  coopera- 
tives have  been  the  best  friends  the  in- 
dependent oil  producers  and  drillers  have 
ever  had  and  there  is  no  disposition  on 


the  part  of  these  cooperatives  to  preempt 
all  of  the  reserves  involved  or  to  ex- 
clude either  the  major  companies  or  the 
independents  from  a  chance  to  develop 
these  resources  on  a  fair  competitive 
basis.  What  these  farmers  are  trying 
to  do,  through  their  cooperatives,  is  to 
preserve  for  the  r>eople  of  America,  and 
to  spread  out  among  the  people  of  Amer- 
ica, through  cooperative  action,  a  real 
sense  of  ownership  and  pride  of  owner- 
ship in  the  resources  of  their  land. 

In  passing,  I  also  want  to  pay  credit 
to  the  exploratory  work  w^hlch  previ- 
ously has  been  done  in  the  Department 
of  the  Interior  under  the  insistence  of 
Dr.  F.  W.  Lee  who,  against  great  opposi- 
tion, has  established  the  preliminary 
proof  which  has  disclosed  to  the  people 
of  America  the  great  wealth  which  lies 
under  the  continental  shelf  and  indeed 
under  the  tidelands,  which  are  and 
should  be  the  property  of  the  United 
States  of  America  and  developed  under 
conditions  of  trusteeship  for  the  bene- 
fit of  the  peoples  of  America.  In  order 
that  these  things  may  be  pre.«iented  to 
the  world  through  the  Instrumentality  of 
the  Record  of  the  Congress  of  the  United 
States.  I  am  privileged  now  to  Insert  as 
exhibit  7  the  form  of  application  and 
claim  which  was  filed  with  the  Depart- 
ment of  the  Interior  and  as  exhibits  8 
through  22  the  specific  operating  provi- 
sions of  each  application  as  signed  by 
each  of  the  cooperatives  involved. 
Exhibit  7 

application    AND    CLAIM    FOR    OIL    AND    CAS    EX- 
PLORATORY   AND    LEASE    RIGHTS   XTPON    AN    AREA 

OF   THE   CONTINENTAL   SHELT 

To  THE  Secretary  of  the  Interior  of  the 
Government  of  the  United  States  or 
America: 

Whereas  by  Executive  Proclamation  No. 
2667.  issued  September  28.  1945,  the  President 
of  the  United  States  of  America  declared: 

"The  Government  of  the  United  States  re- 
gards the  natural  resources  of  the  subsoil  and 
sea  bed  of  the  continental  shelf  beneath  the 
high  seas  but  contiguous  to  the  coasts  of  the 
United  States  as  appertaining  to  the  United 
States,  subject  to  Its  Ju.  Klictlon  and  control 
et  seq.": 

Whereas  by  Executive  Order  No.  9633.  Issued 
September  28.  1945.  the  President  of  the 
United  States  of  America  ordered : 

"That  the  natural  resources  of  the  subsoil 
and  sea  bed  of  the  continental  shelf  beneath 
the  high  seas  but  contiguous  to  the  coasts  of 
the  United  States  declared  this  day  by 
proclamation  to  appertain  to  the  United 
States  and  to  be  subject  to  its  jurisdiction 
and  control,  be  and  they  are  hereby  reserved, 
set  aside,  and  placed  under  the  Jurisdiction 
and  control  of  the  Secretary  of  the  Interior 
for  administrative  purposes,  pending  the 
enactment  of  legislation  In  regard  thereto 
et  seq.": 

Whereas  the  area  to  which  this  application 
and  claim  is  addressed  affects  lands  now 
within  any  known  geological  structure  of  a 
producing  oil  or  gas  field; 

Whereas  the  fact  exists  that  prosi>ective 
reserves  are  useless  unless  exploration  work 
has  definitely  proved  the  existence  of  struc- 
ture and  petroleum; 

Whereas  the  doing  of  the  necessary  geo- 
phjrsical.  seismic,  and  exploratory  work  has 
been  estimated  to  entail  an  exp>enditure  of 
many  millions  of  dollars  from  public  funds. 

Whereas  this  applicant-claimant,  upon  the 
area  described  in  this  application,  desires 
to  proceed  v.ith  competent  and  recognized 
methods  of  geophysical  and  seismic  ex- 
ploration toward  the  determination  of  the 
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existence  of  •ubetructunl  conditions 
which  may  be  fsTorable  for  the  production 
of  petroleum,  without  expense  to  the  peuple 
and  the  Ooverament  ol  the  United  Statas; 
proTldcd  claimant  U  reci^gnlzed  and  granted 
a  IMM  for  drilling  and  production  purposes 
VpoD  an  equitable  portion  thereol; 

Wbareas  the  applicant  desires  to  explore 
aald  area  in  order  to  obtain  a  fair  and  equi- 
table portion  of  the  same  tor  purposes  of  Its 
own  by  drUllng  for  and  production  of  crude 
oil;  and  atp-ees  that  all  information  obUined 
on  the  area  so  explored  and  not  granted  to 
claimant  shall  be  turned  to  the  Government 
of  the  United  States  for  the  general  welfare: 
Whereas  applicant  is  willing  to  cooperate 
with  military  and  naval  authorities  for  the 
determination,  development,  and  production 
of  the  described  area  for  the  mutual  bene- 
fit of  such  proposed  reserves,  and  of  appli- 
cant's area  to  which  it  will  subsequently  con- 
fine itself  for  actual  drilling  and  production: 
Whereas  It  is  the  t>elief  of  applicant  that 
many  structures  favorable  for  the  produc- 
tion of  petroleum  may  exist  and  be  discovered 
within  the  hereinafter-described  area;  that 
proper  production  methods  can  be  utilized  to 
prevent  drainage  of  any  military  or  naval 
reserves  which  may  be  established  In  said 
area,  without  Impairing  the  production  of 
petroleum  from  that  portion  of  the  area 
which  may  be  allotted  and  permitted  to  the 
applicant-claimant; 

Whereas  applicant  has  made  research  upon 
the  possibilities  of  the  existence  of  struc- 
tures within  the  hereinafter -described  area 
and  has  already  done  research  as  to  mechan- 
ical methods  of  drilling  for  and  producing 
petroletun  under  waters  of  the  Continental 
Shelf: 

Whereas  the  Oil  and  Gas  Leasing  Act 
approved  February  25.  1920,  with  subsequent 
amendments  thereto,  recognized  previovisly 
performed  acts  of  claimant.^,  under  already 
existing  laws,  such  as  the  malting  of  drilling 
locations  and  the  doing  of  exploratory  work; 
and.  said  law  further  recognized  that,  as  to 
lands  not  within  any  known  geological 
structure  of  a  producing  oil  or  gas  field, 
the  party  having  performed  prior  acts  of 
exploration  and  made  claims  was.  upon  pas- 
sage of  the  act.  entitled  to  priority  for  pros- 
pecting permits  and  leases. 

Whereas  the  applicant  is  agreeable  to  leav- 
ing the  question  of  the  proper  royalty  to  be 
paid  to  governmental  determination  In  ac- 
cordance with  fair  economic  practices  In  the 
oil  Industry. 

Wherew  applicant  is  a  nonprofit  corpora- 
tion and  a  cooperative  serving  and  composed 
of  many  thousands  of  participating  Ameri- 
can farmers  who  desire  to  make  develop- 
ment as  aforesaid  and  secure  for  themselves 
a  fair  and  equitable  portion  of  the  conti- 
nental shelf  for  the  production  of  crude  oil, 
upon  a  basis  which  shall  be  deemed  Just 
and  to  be  later  fully  defined  by  legislation 
and   regulation. 

Whereas  applicant  has  arranged  for  and  is 
willing  to  proceed  with  the  above-described 
exploratory  work  without  cost  to  the  Govern- 
ment of   the  United  States. 

Now.  therefore.  In  full  recognition  of  the 
above  and  foregoing,  with  applicant  being 
fully  willing  to  cooperate  with  the  Govern- 
ment of  the  United  States,  and  the  military 
and  naval  authorities  thereof;  applicant  does 
now  apply  for  and  claim  for  itself,  exclu- 
sively, for  the  purpose  of  exploring  for  oil 
and  gas  structures  the  following  described 
area  of  the  continental  shelf,  to  wit: 

Applicant  further  now  applies  for  and 
deuns,  for  the  purpose  of  drilling  for  and 
producing  oil  and  gas.  that  portion  of  the 
•Dove-described  area.  In  such  extent  as  may 
be  later  designated  by  claimant  and  allowed 
by   legislative   enactment. 

It  Is.  therefore,  requested  that  upon  pas- 
sage of  proposed  legislation  determining  ex- 
ploratory and  lease  rights  and  upon  the  for- 
mulation of  rules  governing  the  same  by  your 


department,   that   you. 
with   the   provisions  of 
regulation.  Issue  to  appl|can 
under  the  claim  herein 
Respectfully  applied 
—  day  of .  1»46. 


In    full   conformity 

any   such   law   and 

t  a  formal  grant 

made. 

:  or  and  claimed  this 


AtuH: 


pi'iy 

tie 


«s. 


Be; 


BxHxnv' 

Now.  therefore.  In 
above   and   foregoing,   vi 
fully  willing  to  coopera  .e 
ment  of  the  United  Sta 
and    naval    authorities 
Cooperative   Refinery 
land.  Tex  .  does  now  a 
Itself,  exclusively,  for 
Ing  for  oil  and  gas 
described    area    of    the 
to   wit:    100  square  mil 
scribed    as    follows 
29  Sl'O"  north  latitude 
tude.  thence  eastward  1 
29  3 10"  north  latitude. 
tude.  thence  southward 
29  21'0"  north  latitude, 
tude.  thence  westward 
29"2r0"  north  latitude. 
tude.  thence  northward 
nlng. 

Consumers    Cooperatl 
tlon  further  now  appliei 
the  purpose  of  drilling 
and  gas.  that  portion  of 
area,  in  such  extent  as 
nated  by  claimant  and 
enactment. 

It  Is.  therefore. 
of  proposed  legislation 
tory  and  lease  rights  an 
tlon   of   rules  governing 
department,  that  you.  In 
the  previsions  of  any 
tlon.  issue  to  Consumers 
Association  a  formal 
herein  made. 

Respectfully  applied 
twenty-first  day  of  Marcii 


recognition  of  the 

ith   applicant    being 

with  the  Govern- 

es.  and  the  military 

thereof:    consumers 

Association,   of   Level- 

for  and  claim  for 

purpose  of  explor- 

stri^ctures  the  following 

continental    shelf, 

more  or  less,  de- 

innlng    at    a    point 

►3  26'30"  west  longi- 

mlnutes  to  a  point 

I3-16'30"  west  longi- 

mlnutes  to  a  point 

»3'16'30"  west  longi- 

minutes  to  a  point 

26'30"  west  longl- 

the  point  of  begin- 
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Attest: 


with 
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it  ereof ; 


ExHon 

Now.  therefore,  in  ful 
above   and    foregoing 
fully  willing  to  cooperat 
ment  of  the  United  Sta 
and  naval  authorities 
Co.,  of  Columbia.   Mo 
and  claim  for  itself,  excli^si 
pose  of  exploring  for  oil 
the    following    describea 
nental  shelf,  to  wit:  100 
or  less,  described  as  foUcjws 
point  29''21'0"  north  latitude 
longitude,  thence  eastwa  d 
point  29  210"  north  latitude 
longitude,  thence  southw 
point  29-irO"  north  latlljude 
longitude,  thence  we 
point  29-'ll'0"  north  latltiide 
longitude,  thence  northward 
beginning. 

M.  P.  A.  Oil  Co.  further 
claims,  for  the  purpose 
producing  oil  and  gas. 
above  described  area,  in 
be  later  designated  by 
by  legislative  enactment 

It  is,  therefore 
eage  of  proposed  leg!  si  a 


stl<  (n 


April  18 


By 


AWUCANT, 


President. 


Secretary. 
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Refinery    Associa- 

for  and  claims,  for 

and  producing  oil 

the  above-described 

may  be  later  desig- 

£llowed  by  legislative 

request  >d  that  upon  passage 

cjetermlnlng  explora- 

upon  the  formula - 

the  same   by   your 

full  conformity  with 

such  law  and  regula- 

Dooperative  Refinery 

gr4nt  under  the  claim 


f>r 


and  claimed  this 
1946. 
ConsubIers  CoopETiA-nvx 
Reftx  cry  Association. 
By  R  B.  O^.  Vice  President. 


dELviN  Dunn, 
Assistant  Secretary. 


recognition  of  the 

applicant   being 

with  the  Oovem- 

and  the  military 

M.   F.  A.  Oil 

(Joes   now   apply   lor 

vely.  for  the  pur- 

and  gas  structures 

area    of    the   contl- 

square  miles,  more 

Beginning  at  a 

.  93  23  30"  west 

10  minutes  to  a 

93  13'30  '  west 

LTd  10  minutes  to  a 

93°13'30"  west 

10  minutes  to  a 

93'23'30"  west 

to  the  point  of 


now  applies  for  and 

drilling  for  and 

portion  of  the 

I  uch  extent  as  may 

cl4lmant  and  allowed 


of 
tiat 


reque.stjed  that  upon  pas- 
determining  ex- 


ploratory and  lease  rights  and  upon  the 
formulation  of  rules  governing  the  same  by 
yotir  Department,  that  you.  in  full  conform- 
ity with  the  provisions  of  any  such  law  and 
regulation.  Issue  to  M.  F.  A.  OH  Co.  a  formal 
grant  under  the  claim  herein  made. 

Respectfully  applied  for  and  claimed,  this 
aad  day  of  March,  1946. 

M    F.  A.  Oil  Co., 
By  F.  O.  Skinkel, 

President. 
Attest: 

J.  R.  Rosier, 

Secretary. 

ExHrsiT  10 

New,  therefore,  in  full  recognition  of  the 
above  and  foregoing,  with  applicant  being 
fully  willing  to  cooperate  with  the  Govern- 
ment of  the  United  States,  and  the  military 
and  naval  authorities  thereof;  Cooperative 
Refinery  Association  of  Kansas  City,  Mo,,  does 
now  apply  for  and  claim  for  itself,  exclu- 
sively, for  the  purpose  of  exploring  for  oil  and 
gas  structures  the  following-described  area  of 
the  Continental  Shelf,  to  wit:  100  square 
miles,  more  or  less,  described  as  follows:  Be- 
ginning at  a  point  29°24'0"  north  latitude. 
94  070"  west  longitude,  thence  eastward  10 
minutes  to  a  point  29'24'0"  north  latitude, 
93'57'0"  west  longitude,  thence  southward 
10  minutes  to  a  point  29''14'0"  north  lati- 
tude. 93°570  '  west  longitude,  thence  west- 
ward 10  minutes  to  a  point  29  14'0"  north 
latitude.  94  =  07  0"  west  longitude,  thence 
northward  to  the  point  of   beginning. 

Cooperative  Refinery  Association  further 
now  applies  for  and  claims  for  the  purpose  of 
drilling  for  and  producing  oil  and  gas,  that 
portion  of  the  above  described  area.  In  such 
extent  as  may  be  later  designated  by  claimant 
and  allowed  by  legislative  enactment. 

It  is.  therefore,  requested  that  upon  pas- 
sage of  proposed  legislation  determining  ex- 
ploratory and  lease  rights  and  upon  the  for- 
mulation of  rules  governing  the  same  by  your 
department,  that  you,  In  full  conformity  with 
the  provisions  of  any  such  law  and  regula- 
tion, issue  to  Cooperative  Refinery  Associa- 
.tlon  a  formal  grant  under  the  claim  herein 
made. 

Respectfully  applied  for  and  claimed  this 
21st  day  of  March,  1946. 

Cooperative  Rctinery  Association, 
By  Howard  A.  Bowden,  President. 

Attest: 

G.  S.  Fox. 
Assistant  Secretary. 

Exhibit  11 
Now,  therefore,  in  full  recognition  of  the 
above  and  foregoing,  with  applicant  being 
fully  willing  to  cooperate  with  the  Govern- 
ment of  the  United  Slates,  and  the  military 
and  naval  authorities  thereof;  Midland  Co- 
operative Wholesale  of  Minneapolis,  Minn., 
does  now  apply  for  and  claim  for  itself,  ex- 
clusively, for  the  purpose  of  exploring  for  cU 
and  gas  structures  the  following  described 
area  of  the  Continental  Shelf,  to  wit:  lOO 
square  miles,  more  or  less,  described  as  fol- 
lows: Beginning  at  a  point  29°13'30"  north 
latitude.  94'19'30"  west  longitude,  thence 
eastward  10  minutes  to  a  point  29'13'30" 
north  latitude,  94  09 '30"  west  longitude, 
thence  southward  10  minutes  to  a  point 
29=3'30"  north  latitude,  94"09'30"  west  longi- 
tude, thence  westward  10  minutes  to  a  point 
29  3'30"  north  latitude,  94°19-30  '  west  longi- 
tude, thence  northward  to  the  point  of  be- 
ginning. 

Midland  Cooperative  Wholesale  further  now 
applies  for  and  claims,  for  the  purpose  of 
drUling  for  and  producing  oil  and  gas.  that 
portion  of  the  above-described  area,  in  such 
extent  as  may  be  later  designated  by  claim- 
ant and  allowed  by  legislative  enactment. 

It  Is,  therefore,  requested  that  upon  pas- 
sage of  proposed  legislation  determining  ex- 
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ploratory  and  lease  rights  and  upon  the  for- 
mulation of  rules  governing  the  same  by  your 
Department,  that  you.  in  full  conformity  with 
the  provisions  of  any  such  law  and  regulation. 
Issue  to  Midland  Cooperative  Wholesale,  a 
formal  grant  under  the  claim  herein  made. 

Respectfully  applied  and  claimed  this  2Ist 
dny  of  March,  1946. 

Midland  Cooperative  Wholesale, 
By  J.  F.  Shea,  President. 
Attest: 

Frank  Lair.  Secretary. 

Exhibit  12 

Now.  therefore.  In  full  recognition  of  the 
nbove  and  foregoing,  with  applicant  being 
■Jully  willing  to  cooperate  with  the  Govern- 
ment of  the  United  States,  and  the  military 
and  naval  authorities  thereof;  Farmers  Cen- 
tral Exchange,  Inc..  of  St  Paul.  Minn.,  does 
now  apply  for  and  claim  for  itself,  exclusive- 
ly, for  the  purpose  of  exploring  for  oil  and 
gas  structure  the  following  described  area 
of  the  Continental  Shelf,  to  wit:  100  square 
miles,  more  or  less,  described  as  follows:  Be- 
ginning at  a  point  29°34  30"  north  latitude. 
93°46'30"  west  longitude,  thence  eastward 
10  minutes  to  a  point  29  34  30"  north  lat- 
itude, 93'36'30"  west  longitude,  thence 
southward  10  minutes  to  a  point  29  24'30" 
north  latitude.  93  36'30"  west  longitude, 
thence  westward  10  minutes  to  a  point 
29°24'30"  north  latitude.  93-46'30"  west 
longitude,  thence  northward  to  the  point  of 
beG;lnning 

Farmers  Union  Central  Exchange,  Inc..  fur- 
ther now  applies  for  and  claims,  for  the  pur- 
pose of  drilling  for  and  producing  oil  and 
gas,  that  portion  of  the  above-described  area, 
in  such  extent  as  may  be  later  designated  by 
claimant  and  allowed  by  legislative  enact- 
ment. 

It  is.  therefore,  requested  that  upon  pas- 
sage of  proposed  legislation  determining  ex- 
ploratory and  lease  rights  and  upon  the 
formulation  of  rules  governing  the  same  by 
your  Department,  that  you.  In  full  conform- 
ity with  the  provisions  of  any  such  law  and 
regulation.  Issue  to  Farmers  Union  Central 
Exchange.  Inc.,  a  formal  grant  under  the 
claim  herein  made. 

Respectfully  applied  and  claimed  this  25th 
day  of  March,   1946. 

Farmers  Union  Central 
Exch.\nge,  Inc., 
By  E.  A.  Syftestad. 

General  Manager. 

Attest: 

Madge  1.  Hughes, 
Assistant  Secretary. 

ExHiBrr   13 

Now.  therefore,  In  full  recognition  of  the 
above  and  foregoing,  with  applicant  being 
fully  willing  to  cooperate  with  the  Govern- 
ment of  the  United  States,  and  the  military 
and  naval  authorities  thereof;  Southern 
States  Cooperative.  Inc.,  of  Richmond,  Va., 
does  now  apply  for  and  claim  for  itself,  ex- 
clusively, for  the  purpose  of  exploring  for 
oil  and  gas  structures  the  following  described 
area  of  the  Continental  Shelf,  to  wit:  One 
hundred  square  miles,  more  or  less,  described 
as  follows:  Beginning  at  a  point  29  23'0" 
north  latitude.  93  43 "30"  west  longitude, 
thence  eastward  10  minutes  to  a  point 
29  230"  north  latitude.  93'33'30"  west 
longitude  thence  southward  10  minutes  to 
a  point  29  13'0  '  north  latitude.  93  3330" 
west  longitude,  thence  westward  10  minutes 
to  a  point  29  130"  north  latitude.  93  4330" 
west  longitude,  thence  northward  to  the 
point  of  beginning. 

Southern  States  Cooperative,  Inc.,  further 
now  applies  for  and  claims,  for  the  purpose 
of  drilling  for  and  producing  oil  and  gas. 
that  portion  of  the  above-described  area.  In 
such  extent  as  may  be  later  designated  by 
claimant  and  allowed  by  legislative  enact- 
ment. 


It  Is.  therefore,  requested  that  upon  pas- 
sage of  proposed  legislation  determining  ex- 
ploratory and  lease  rights  and  upon  the  for- 
mulation of  rules  governing  the  same  by  your 
department,  that  you,  In  full  conformity  with 
the  prbvlslona  of  any  such  law  and  regula- 
tion. Issue  to  Southern  States  Cooperative, 
Inc.,  a  formal  grant  under  the  claim  herein 
made. 

Respectfully  applied  and  claimed  this  28th 
day  of  March,  1946. 

Soitthern  States  Cooi»erati\'x,  Inc., 

By  Harrt  H.  Nuttle.  President. 

Attest: 

Geo.  W.  Jackholtt,  Secretary. 

ExHiarr  14 

Now,  therefore,  in  full  recognition  of  the 
above  and  foregoing,  with  applicant  being 
fully  willing  to  cooperate  with  the  Govern- 
ment of  the  United  States,  and  the  military 
and  naval  authorities  thereof;  the  Farm 
Bureau  Cooperative  Association,  Inc.,  of 
Columbus,  Ohio,  does  now  apply  for  and 
claim  for  Itself,  exclusively,  for  the  purpose 
of  exploring  for  oil  and  gas  structures  the 
following  described  area  of  the  Continental 
Shelf,  to  wit:  100  square  miles,  more  or  less, 
described  as  follows:  Beginning  at  a  point 
29  =  20'0"  north  latitude,  93''57'0"  west  longi- 
tude, thence  eastward  10  minutes  to  a  point 
29°20'0"  north  latitude.  93'47'0"  west  longi- 
tude, then  southward  10  minutes  to  a  point 
29°10'0"  north  latitude.  93^47'0"  west  longi- 
tude, thence  westward  10  minutes  to  a  point 
29''10'0"  north  latitude.  93^570"  west  longi- 
tude, thence  northward  to  the  point  of  be- 
ginning. 

The  Farm  Bureau  Cooperative  Association, 
Inc.,  of  Ohio,  further  now  applies  for  and 
claims,  for  the  purpose  of  drilling  for  and 
producing  oil  and  gas,  that  portion  of  the 
above-described  area,  In  such  extent  as  may 
be  later  designated  by  claimant  and  allowed 
by  legislative  enactment. 

It  is,  therefore  requested  that  upon  pas- 
sage of  proposed  legislation  determining  ex- 
ploratory and  lease  rights  and  upon  the  for- 
mulation oi  rules  governing  the  same  by 
your  Department,  that  you.  In  full  conform- 
ity with  the  provisions  of  any  such  law  and 
regulation,  issue  to  the  Farm  Bureau  Coop- 
erative Association,  Inc.,  of  Ohio,  a  formal 
grant  under  the  claim  herein  made. 

Respectfully  applied  for  and  claimed  this 
25th  day  of  March.   1946. 

The  Farm  Bureau  Cooperative 
Association,  Inc.,  op  Ohio, 
By  Murray  D.  Lincoln. 

Executive  Vice  President. 

Attest : 

H.  H.  Wilson, 

Secretary. 

ExHiBrr  15 

Now.  therefore,  in  full  recognition  of  the 
above  and  foregoing,  with  applicant  being 
fully  willing  to  cooperate  with  the  Govern- 
ment of  the  United  States,  and  the  military 
and  naval  authorities  thereof;  Pennsylvania 
Farm  Bureau  Cooperative  Association,  of 
Harrisburg.  Pa.,  does  now  apply  for  and  claim 
for  Itself,  exclusively,  lor  the  purpose  of  ex- 
ploring for  oil  and  gas  structures  the  follow- 
ing described  area  of  the  Continental  Shelf, 
to  wit:  100  square  miles,  more  or  less,  de- 
scribed as  follows:  Beginning  at  a  point 
29''30'0"  north  latitude.  93'570"  west  longi- 
tude, thence  eastward  10  minutes  tc  a  point 
29  30'0"  north  latitude.  93°48'0"  west  longi- 
tude, thence  southward  10  minutes  to  a 
point  29  20'0"  north  latitude.  93'^47'0"  west 
longitude,  thence  westward  10  minutes  to  a 
point  29'20'0"  north  latitude,  93"57'30"  weat 
longitude,  thence  northward  to  the  point  of 
beginning. 

Pennsylvania  Farm  Bureau  Cooperative 
Association  further  now  applies  for  and 
claims,  for  the  purpose  of  drilling  for  and 
producing  oil  and  gas.  that  portion  of  the 
above-described  area,  In  such  extent  as  may 


be  later  designated  by  claimant  and  allowed 
by  legislative  enactment. 

It  Is,  therefore,  requested  that  upon  pas- 
sage of  proposed  legislation  determining  ex- 
ploratory and  lease  rights  and  upon  the  for- 
mulation of  rules  governing  the  same  by  your 
Department,  that  you.  In  full  conformity 
with  the  provisions  of  any  such  law  and 
regulation.  Issue  to  Pennsylvania  Farm 
Bureau  Cooperative  Association,  a  formal 
grant  under  the  claim  herein  made. 

Respectfully  applied  for  and  claimed  this 
21st  day  of  March,  1946. 

Pennsylvania     Farm     BtniEAtJ 
Cooperative  Association, 
By  R.  N.  Benjamin. 

Executive  Secretary. 
And  By  H.  A.  Hannemann. 

Assistant  Treasurer. 
Attest: 

M.  P.  Kilmoyer, 
Assistant  Secretary. 

Exhibpt  16 

Now,  therefore.  In  full  recognition  of  the 
above  and  foregoing,  with  applicant  being 
fully  willing  to  cooperate  with  the  Govern- 
ment of  the  United  States,  and  the  military 
and  naval  authorities  thereol.  Cooperative 
Oil  Association,  Inc.,  of  Caldwell,  Idaho,  does 
now  apply  for  and  claim  for  Itself  exclusively 
for  the  purpose  of  exploring  for  oil  and  gas 
structures  the  following  described  area  of 
the  Continental  Shelf,  to  wit:  100  square 
miles,  mere  or  less,  described  as  follows:  Be- 
ginning at  a  point  29  41'30'  north  latitude, 
93"16'30"  west  longitude,  thence  eastward 
10  minutes  to  a  point  29  41'30  '  north  lati- 
tude. 93'06'30"  west  longitude,  thenar  south- 
ward 10  minutes  to  a  point  29  31  30  '  north 
latitude,  93  06'30"  west  longitude,  thence 
westward  10  minutes  to  a  point  29  3r30" 
north  latitude.  93''16'30"  west  longitude, 
thence  northward  to  the  point  ol  beginning. 

Cooperative  Oil  Association,  Inc.,  further 
now  applies  for  and  claims  for  the  purpose 
of  drilling  for  and  producing  oil  and  gas,  that 
portion  of  the  above-described  area  in  such 
extent  as  may  be  later  designated  by  claim- 
ant and  allowed  by  legislative  enactment. 

It  Is,  therefore,  requested  that  upon  pas- 
sage of  proposed  legislation  determining  ex- 
ploratorj'  and  lease  rights  and  upon  the  for- 
mulation of  rules  governing  the  same  by  your 
Department,  that  you,  In  full  conformity  with 
the  provisions  of  any  such  law  and  regula- 
tion. Issue  to  the  Cooperative  Oil  Association, 
Inc.,  a  formal  grant  under  the  claim  herein 
made. 

Respectfully  applied  for  and  claimed  this 
10th  day  of  April,   1946. 

Cooperative  Oil  Association,  Inc. 
By  C.  W.  MoNLtw.  President. 

Attest: 

C.  A.  OUASON, 

Secretary. 

Exhibit  17 

Now,  therefore,  In  full  recognition  of  the 
above  and  foregoing,  with  applicant  being 
fully  willing  to  cooperate  with  the  Govern- 
ment of  the  United  SUtes,  and  the  military 
and  naval  authorities  thereof;  Indiana  Farm 
Bureau  Cooperative  Association.  Inc.,  of  In- 
dianapolis, Ind.,  does  now  apply  for  and 
claim  for  itself,  exclusively,  for  the  purpose 
of  exploring  for  oil  and  gas  structures  the 
following  described  area  of  the  Continental 
Shelf,  to  wit:  100  square  miles,  more  or  less, 
described  as  follows:  Beginning  at  a  point 
29  34'30  '  north  latitude.  93  36'30"  west 
longitude,  thence  eastward  10  minutes  to  a 
point  20°34'30"  north  latitude,  93'26'30" 
west  longitude,  thence  southward  10  min- 
utes to  a  point  29'24'30"  north  latitude. 
93'26'30"  west  longitude,  thence  westward 
10  minutes  to  a  point  29'24'30"  north  lati- 
tude, 93  36'30"  west  longitude,  thence  north- 
ward to  the  point  of  beginning. 

Indiana  Farm  Bureau  Cooperative  Associa- 
tion, Inc.,  further  now  applies  for  and  claims. 
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for  the  purpose  of  drilling  for  and  producing 
oil  and  gAs.  that  portion  of  the  atx>Te-de' 
■erlbed  area,  in  stKh  extent  aa  may  be  later 
dw^ated  by  claimant  and  allowed  by  leg- 
lalative  enactment. 

It  is.  therefore,  requested  that  upon  paa- 
•age  of  proposed  legislation  determining  ex- 
ploratory and  lease  rlghta  and  upon  the 
formulation  of  rules  governing  the  same  by 
your  Department,  that  you.  in  full  conform- 
-Uy  with  the  provisions  of  any  such  law  and 
regulation,  issue  to  Indiana  Farm  Bureau 
Cooperative  Association,  Inc..  a  formal  grant 
under  the  claim  herein  made. 

Respectfully  applied  for  and  claimed  this 
21st  day  of  March.  1946. 

Indiana  Farm  Buriau 
CoopE«A-nvx  Association.  Inc., 
By  Pkank  C.  Bkaix,  President. 
AUwt£^ 

BASBcrr  Jcanxs,  Secretary. 

Exhibit  18 
Now,  therefore.  In  full  recognition  of  the 
above  and  foregoing,  with  applicant  being 
fully  willing  to  cooperate  with  the  Govern- 
ment of  the  United  States,  and  the  military 
and  naval  authorities  thereof:  Pacific  Supply 
Cooperative,  of  Walla  Walla.  Wash.,  does  now 
apply  for  and  claim  for  itself,  exclusively,  for 
the  purptjse  of  exploring  for  oil  and  gas  struc- 
tures the  following  described  area  of  the 
Continental  Shelf,  to  wit:  100  square  miles, 
more  or  less,  described  as  follows:  Beginning 
at  a  point  »-3'30"  north  latitude.  94  28'30" 
west  longitude,  thence  eastward  10  minutes 
to  a  point  29*3'30'  north  latitude,  94  18  30" 
west  longitude,  thence  southward  10  minutes 
tea  point  28 °53'30"  north  latitude.  94'18'30" 
weat  longitude,  thence  westward  10  minutes 
to  a  point  28  53'30"  north  latitude.  94°28'30' 
west  longitude,  thence  northward  to  the 
point  of  beginning. 

Pacific  Supply  Cooperative  further  now  ap- 
plies for  and  claims,  for  the  purpose  of  drill- 
ing for  and  producing  oil  and  gas.  that  por- 
tion of  the  above  described  area.  In  such  ex- 
tent as  may  be  later  designated  by  claimant 
and  allowed  by  legislative  enactment. 

It  Is.  therefore,  requested  that  upon  pas- 
sage of  propoee<<  legislation  determining  ex- 
ploratory and  lease  rights  and  u|>on  the  for- 
mulation of  rules  governing  the  same  by  your 
Department,  that  you.  In  full  conformity 
With  the  provisions  of  any  such  law  and  reg- 
ulation. Issue  to  Pacific  Supply  Cooperative, 
a  formal  grant  under  the  claim  herein  made. 
Raapectfully  applied  and  claimed  this  24th 
day  of  March,  1946. 

pACinc  Svm.r  Coopexativb, 
By  M    E   Damon,  President. 
Attest: 

R.  P.  Dickinson. 
Assistant  Secretary. 

Exhibit  IC 

Now.  therefore,  in  full  recognition  of  the 
above  and  foregoing,  with  applicant  being 
fully  wHling  to  cooperate  with  the  Govern- 
ment of  the  United  States,  and  the  military 
and  naval  authorities  thereof,  the  Cotton 
Producers  Association,  of  Atlanta.  Ga..  does 
now  apply  for  and  claim  for  Itself,  excJtisively. 
for  the  purpose  of  exploring  for  11  and  gas 
structures  the  following  described  area  of  the 
Continental  Shelf,  to  wit:  lOO  square  miles, 
more  or  less,  described  as  follows:  Beginning 
at  a  point  29- 14  0  north  laUtude.  94  09  30  ' 
west  longitude,  thence  eastward  10  minutes 
to  a  nolnt  29^40"  north  latitude.  93  59  30" 
west  longitude,  thence  southward  10  minutes 
to  a  point  29  04'0"  north  latitude.  93  5930' 
west  longitude,  thence  westward  10  minutes 
to  a  point  29  04  0"  north  latitude.  94  09'30' 
west  longitude,  thence  northward  to  the 
point  of  t>eglnning. 

The  Cotton  Producers  Association  further 
now  applies  for  and  claims,  for  the  purpase 
of  drilling  for  and  producing  oil  and  gas. 
that  portion  of  the  above-descrltied  area.  In 


such  extent  as  may  b< 
claimant  and  allowed 
ment. 

It  is,  therefore. 
sage  of  proposed  legislation 
ploratory  and  lease  ri„ 
mulatlon  of  rules  goveri  i 
Department,  that  you 
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Issue  to  the  Cotton 
formal  grant  imder  th 

Respectfully  applied 
11th  day  of  April.  1948 
The  Cotton 

By  C.  B.  FuNDEBBtntK 

Attest: 
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EXHIBV 

Now,  therefore.  In 
above  and   foregoing, 
fully  willing  to 
ment  of  the  United  Si 
and   naval    authorities 
Union  State  Exchange 
now  appl>    for  and   clailm 
alvely.  for  the  purpose 
and  gas  structures.  th< 
area  of   the  Continental 
squar-*  miles,  more  or 
lows:    Beginning  at  a 
latitude.    93  3330" 
eastward    10    minutes 
north    latitude.    93  "23" 
thence    southward    10 
29  110 "  north  latitude 
gltude.    thence    westward 
point  29  =  110"  north  la 
longitude,  thence  nortb^- 
beginning. 

The  Fan  lers  Union 
now  applies  for  and  cl^ms 
of  drilling  for  and 
that  portion  of  the  aba|ce 
such  extent  as  may  be 
claimant  and  allowed 
ment. 

It  Is.  therefore,  requited 
sage  of  proposed  leglsla  Ion 
ploratory  and  lease  righ  s 
mulatlon  of  rules  govern  ing 
Department,    that    you. 
with   the  provisions   of 
regulation,  issue  to  the 
Exchange   a  fca-mal 
herein  made 

Respectfully  applied 

25th  day  of  March,   194< 

The  Farmers 

By  Lknthaensih,  President 

Attest; 

C 


grai 


Stales 


ExHiBrr 
Now,  therefore.  In   ful 
above  and   foregoing, 
fully  willing  to  coopera 
ment  of  the  United 
and   naval    authorities 
operative  Wholesale,  of 
now  apply  for  and  claim 
for  the  purpose  of  explo" 
structures  the  fallowing 
Continental  Shelf,  to  wi 
more  or  less,  described  aa 
at  a  point  29'31'00"  nortJi 
west  longitude,  thence 
to  a  point  29 '31  "00"  north 
west  longitude,  thence 
to  a  point  29 '21  00"  north 
west  longitude,  thence 
to  a  point  29  "21  00"  north 
west    longitude,    thence 
point  of  beginning. 

Central     Cooperative 
now  applies  for  and 
of  drilling  for  and 
that    portion    of    the 
In  such   extent  as  may 
by  claimant  and  allowed 
ment. 
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recognition  of  the 
with    applicant   being 
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It  Is.  therefore,  requested  that  upon  passage 
of  proposed  legislation  determining  explora- 
tory and  lease  rights  and  upon  the  formula- 
tion of  rules  governing  the  same  by  your 
Department,  that  you,  in  full  conformity  with 
the  provisions  of  any  such  law  and  regula- 
tion, issue  to  Central  Cooperative  Whole- 
sale, of  Superior,  Wis.,  a  formal  grant  under 
the  claim  herein  made. 

Respectftilly  applied  for  and  claimed  this 
11th  day  of  April.  1946. 

Central  Cooperati\'e  Wholesale, 
By  Wm.  Liimatainkn.  President. 

Attest: 

Paul  Vidmak,  Secretary. 

Exhibit  22 

Now,  therefore,  in  full  recognition  of  the 
above  and  foregoing,  with  applicant  being 
fully  willing  to  cooperate  with  the  Govern- 
ment of  the  United  States,  and  the  military 
and  naval  authorities  thereof:  Farm  Bureau 
Services.  Inc.  of  Lansing.  Mich  .  does  now 
apply  for  and  claim  for  Itself,  exclusively,  for 
the  purpose  of  exploring  for  oil  and  gas  struc- 
tures the  following  described  area  of  the 
Continental  Shelf,  to  wit:  100  square  miles, 
more  or  less,  described  as  follows:  Beginning 
at  a  point  29^2330"  north  latitude.  94°17' 
00"  west  longitude,  thence  eastward  10  min- 
utes to  a  point  29"23'30 "  north  latitude. 
94"07'00"  west  longitude,  thence  southward 
10  minutes  to  a  point  29  13'30"  north  lati- 
tude. 94"07'00"  west  longitude,  thence  west- 
ward 10  minutes  to  a  point  29"'13'30  '  north 
latitude,  94' 17*00"  west  longitude,  thence 
northward   to  the  point  of  beginning. 

Farm  Bureau  Services.  Inc.  further  now 
applies  for  and  claims,  for  the  purpose  of 
drilling  for  and  producing  oil  and  gas,  that 
portion  of  the  above-described  area,  in  such 
extent  as  may  be  later  designated  by  claimant 
and  allowed  by  legislative  enactment. 

It  Is.  therefore,  requested  that  upon  pas- 
sage of  proposed  legislation  determining  ex- 
ploratory and  lease  rights  upon  the  formu- 
lation of  rules  governing  the  same  by  your 
Department,  that  you.  in  full  conformity 
with  the  provisions  of  any  such  law  and  regu- 
lation Issue  to  Farm  Bureau  Services.  Inc  .  a 
formal  grant  under  the  claim  herein  made! 

Respectfully  applied  for  and  claimed  this 
8th  day  of  April.  1946. 

Farm  BtmEAu  Service.  Inc., 
By  R.  D.  Ward,  President. 

Attest: 

C.  L.  Brodt.  Secretary. 

Mr.  Speaker,  I  also  state  for  the  record 
that  I  have  in  my  possession  duly  exe- 
cuted original  duplicates  of  the  applica- 
tions in  full  of  each  of  the  foregoing 
cooperatives  as  set  out  in  the  above  ex- 
hibits. Also  as  evidence  of  their  interest 
and  their  strength,  I  now  insert  in  the 
Record  the  telegrams  which  were  re- 
ceived by  Mr.  Kiltz  from  the  cooperatives 
involved,  giving  the  States  they  .serve 
and  the  farmer  members  ser\'ed  by  them, 
as  exhibit  23. 

Exhibit  23 

Lansing,  Mich. 
Alfred  A.  Kiltz. 

Shoreham  Hotel: 
Retel  our  service  restricted   to  Michigan 
Serve  approximately  50.000  farm  families. 
Farm  Bureau  Servicls,  Inc., 
B.  A.  Rainet. 


Kansas  Citt,  Mo. 
Alfred  A.  Kiltz, 

Shoreham  Hotel: 
Retel  Colorado,  ECansas,  Iowa.  Missouri.  Ne- 
braska. North  Dakota.  South  Dakota,  Okla- 
homa.     Wyoming.      Approximately     200,000 
farmers  served. 

Cooperative  Refinert  Association. 
W  M  Raines. 
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ScPEauoB,  Wis. 
Alfred  A.  Kiltz, 

Shoreham  Hotel: 
Central  Cooperative  Wholesale  serves  over 
200  local  cooperatives  in  northern  Minnesota, 
northern  Wisconsin  and  upper  Michigan. 
They  have  some  75,000  members  plus  many 
nonmember  patrons  and  of  all  these  80  per- 
cent are  estimated  to  be  farmers. 

A.  J.  Hayes. 

Walla  Walla,  Wash. 
Alfred  A.  Kiltz, 

Care  Shoreham  Hotel: 
Retel  50.000  farmers  but  increasing,  serve 
Washington,  Oregon,  and  Idaho.  Mailing  you 
pamphlet. 

Pacific  Supply   Cooperative, 
R.  P.  Dickinson, 

Columbxts,  Ohio. 
Alfred  A.  Kiltz, 

Shoreham  Hotel: 
Serve  approximately  100,000  Ohio  farmers 
on  all  commodities.     Approximately  300,000 
Ohio  farms  served  on  petroleum. 

Wayne  Shidaker  Farm  Bureau  Co- 
operative Association.  Inc. 

Omaha,  Nebr. 
Alfred  A.  Kiltz, 

Shoreham  Hotel: 
States      served      Nebraska.      Approximate 
number  farm  patrons  52.000. 

Farmers  Union  State  Exchange. 

Atlanta,  Ga. 
Alfred  A.  Kiltz: 

We  serve  Georgia,  Florida,  Alabama,  and 
South  Carolina.  Approximately  60,000  farm- 
ers. 

The  Cotton  Producers  Association, 
c.  b.  funderburk. 

Indianapolis,  Ind. 
Alfred  Kiltz: 

Indiana  co-op  serves  140,000  families  total 
of  15  wholesales  services  2.500,000  families  In 
25  States. 

I.  H.  Hull, 
Indiana  Farm  Bureau  Co-op  Association. 

Minneapolis,  Minn, 
Alfred  A.  Kiltz: 

Approximately    175.000  farmers  customers 
Minnesota.  Wisconsin,  and  northern  Iowa. 
Midland  Cooperative  Wholesale. 

Richmond,  Va. 
Alfred  A.  Kiltz: 

We  operate  in  Virginia,  West  Virginia, 
Maryland,  Delaware,  and  Kentucky.  Organi- 
zation services  approximately  190,000  farmer 
members  throughout  the  5  States 

L.  A.  Taylor, 
Southern  States  Cooperative. 

COLUMBU,  Mo. 
Alfred  A.  Kiltz: 

Retel  we  serve  approximately  95,000  farmer 
patrons  In  Missouri. 

MFA  On,  Co. 

Caldwell,  Idaho. 
Alfred  A.  Kiltz: 

We  serve  approximately  8,000  members. 
George  G.  Barrett, 
Cooperative  Oil  Association,  Inc., 

of  Boise  Valley,  Idaho, 

St.  Paul,  Minn. 
Alfred  A.  Kiltz: 

We  serve  approximately  160,000  farm  fami- 
lies with  farm  supplies  in  States  of  Wiscon- 
sin, Minnesota,  North  and  South  Dakota, 
Montana,  and  northern  Wyoming. 

E.  A.  Stftestad, 
Farmers  Union  Central  Exchange,  Inc. 


Harrisbubg,  Pa. 
Alfred  A.  Kiltz: 

We  serve  approximately  50,000  farmer  cus- 
tomers in  Pennsylvania  only. 
William  Fetter, 
Manager,  Petroleum  Division. 

Pennsylvania  Farm  Bureau 

Cooperative  Association. 

Levelland,  Tex. 
Alfred  A.  Kiltz, 

Shoreham  Hotel: 
Estimated  number  of  farmer  customers  for 
particular  products  and  Consumers'  Cooper- 
ative Association  and  subsidiaries  Consum- 
ers' Cc)oi>erative  Refinery  Association  25,000 
in  Texas,  Louisiana,  New  Mexico,  and  Missis- 
sippi. 

J.  O.  De>tton,  Jr., 
Consumers'  Cooperative 

Refinery  Association. 

Mr.  Speaker,  finally,  I  call  upon  the 
Governors  and  attorney  generals  of  all 
of  the  States  of  the  Union,  and  specifi- 
cally the  Governor  of  the  State  of  In- 
diana, the  Honorable  Ralph  Gates,  and 
Its  attorney  general,  the  Honorable  James 
Emmert,  to  reconsider  the  actions  of 
their  States  in  joining  with  the  State  of 
California  in  contesting  the  right  and 
title  of  the  Federal  Government  to  the 
great  wealth  which  is  involved  in  the 
oil  under  the  Continental  Shelf  and  the 
tidelands  of  the  United  States  and  any 
other  acts  which  they  might  have  here- 
tofore done  in  attempting  to  support 
House  Joint  Resolution  225  in  the  other 
body  of  this  Congress,  and  thereby  de- 
prive the  farmers  of  the  State  of  Indiana 
and  of  the  32  other  States  involved  in  the 
list  contained  in  exhibit  1,  and  the  peo- 
ples of  those  States  of  their  share  in 
that  wealth  and  of  their  right  to  join 
together  cooperatively  in  its  develop- 
ment. I  am  convinced  that  the  litiga- 
tion pending  before  the  Supreme  Court 
and  any  action  taken,  either  directly,  or 
openly,  or  indirectly  or  covertly,  in  sup- 
port of  the  passage  of  House  Joint  Reso- 
lution 225.  is  against  the  interests  of  the 
people  of  their  respective  States  and  par- 
ticularly against  the  interests  of  the 
people  of  my  State  of  Indiana. 

Therefore,  our  Governor  and  attorney 
general  should  reconsider  their  action 
and  abandon  their  efforts  to  adversely 
affect  the  indirect  royalty  interests  in 
this  wealth  of  all  of  the  citizens  of  their 
States,  and  also  the  direct  right  of  these 
farmer  cooperatives,  whose  action  is  ap- 
proved by  the  4  great  farm  groups  of 
America,  speaking  for  over  4.750.000 
farmers  in  America  to  cooperatively  par- 
ticipate in  the  development  of  this 
wealth- 

Finally.  I  add  as  further  evidence  of 
this  great  cooperative  effort  exhibit  24,  a 
copy  of  the  letter  of  transmittal  directed 
by  Mr.  Alfred  A.  Kiltz,  attorney  for  the 
cooperatives  involved,  to  the  attention  of 
the  Honorable  Oscar  C.  Chapman,  Under 
Secretary  of  the  Department  of  the  In- 
terior of  the  Government  of  the  United 
States. 

EXHiBrr  24 

April  17,  1946. 
Secretary  of  the  Interior, 

Goremment  of  the  United  States, 

Washington,  D.C. 
(Attention    Mr.    Oscar    C.    Chapman, 
Under  Secretary.) 

Gentlemen:  At  about  5:30  p.  m.,  April  16, 
1946,  for  and  upon  behalf  respectively  of 


M.  F.  a.  Oil  Co.,  of  Columbia,  Mo.,  which 
company  serves  approximately  95,000  fanner 
patrons  in  Missouri: 

Pennsylvania  Farm  Bureau  Cooperative 
Association,  Harrlsburg,  Pa.,  which  serves 
approximately  50,000  farmer  patrons  in 
Pennsylvania; 

Cooperative  Refinery  Association,  Kansas 
City,  Mo ,  which  serves  approximately  200,000 
farmer  patrons  in  Colorado,  Kansas,  Iowa. 
Misscuri.  Nebraska.  South  Dakota,  North 
Dakota.  Oklahoma,  and  Wyoming; 

Southern  States  Cooperative,  Richmond, 
Va.,  which  serves  approximately  190,000 
farmer  patrons  in  Virginia.  West  Virginia, 
Maryland,  Delaware,  and  Kentucky; 

Farmers  Union  Central  Exchange,  Inc. 
St.  Paul.  Minn  .  which  serves  approximately 
160.000  farmer  patrons  In  Wisconsin,  Minne- 
sota. North  and  South  Dakota,  Montana,  and 
northern  Wyoming; 

Parmer's  Union  State  Exchange,  Omaha, 
Nebr.,  which  serves  approximately  52.000 
farmer  patrons  In  Nebraska; 

Farm  Bureau  Cooperative  Association,  Inc., 
Columbus,  Ohio,  which  serves  approximately 
300.000  farmer  patrons  in  Ohio: 

Pacific  Supply  Cooperative,  Walla  Walla, 
Wash.,  which  serves  approximately  50.000 
farmer  cooperatives  in  the  States  of  Wash- 
ington, Oregon,  and  Idaho: 

Midland  Cooperative  Wholesale,  Minne- 
apolis, Minn.,  which  serves  approximately 
175,000  farmer  patrons  in  Minnesota,  Wis- 
consin, and  northern  Iowa: 

Indiana  Farm  Bureau  Cooperative  Asso- 
ciation, Inc.,  which  serves  approximately 
140,000  farmer  patrons  In  Indiana  and 
through  15  wholesale  services  serves  2.500,000 
farmer  families  In  25  States: 

Consumers  Cooperative  Refinery  Associa- 
tion, Levelland,  Tex.,  which  serves  approxi- 
mately 25,000  farmer  patrons  In  Texas.  New 
Mexico.  Louisiana,  and  Mississippi; 

Farm  Bureau  Service,  Inc.,  Lansing,  Mich., 
which  serves  approximately  50.000  farmer 
patrons  in  the  State  of  Michigan; 

Central  Cooperative  Wholesale,  Superior. 
Wis.,  which  serves  ovqr  200  local  cooperatives 
having  a  farmer  patronage  of  over  75.000  in 
northern  Minnesota,  northern  Wisconsin,  and 
upper  Michigan; 

The  Cotton  Producers  Association,  Atlanta, 
Ga.,  serving  approximately  60.000  farmer 
patrons  in  Georgia,  Florida,  Alabama,  and 
South  Carolina  : 

Cooperative  Oil  Association,  Inc.,  Boise 
Valley.  Caldwell.  Idaho,  which  serves  approxi- 
mately 8.000  farmer  patrons. 

I  filed  in  your  office  15  claims,  one  for  each 
of  the  above  cooperatives,  covering  certain 
areas  of  the  Continental  Shelf  as  more  par- 
ticularly described  in  said  claims,  whereby 
each  of  the  foregoing  cooperatives  requests 
the  Department  of  the  Interior,  upon  passage 
of  legislation  regulating  the  same  and  the 
adoption  of  rules  and  regulations  by  the  De- 
partment, to  Issue  permits  to  each  of  the  said 
cooperatives  for  the  doing  of  exploratory  work 
for  oil  and  gas  upon  the  Continental  Shelf 
and  the  subsequent  granting  of  oil-lease 
rights  thereon. 

It  Is  respectfully  requested  that  you  place 
the  proper  file  stamps  upon  each  of  the  said 
claims  and  acknowledge  receipt  of  the  same 
direct  to  me  at  417  Third  and  Main  Building, 
Evansvllle,  Ind. 

I  wish  to  further  call  your  attention  to 
the  fact  that  the  farm  supplies  and  surplus 
committee  of  the  National  Council  of  Parmer 
Cooperatives  adopted  a  recommendation  sup- 
porting the  above  claims,  a  copy  of  which  I 
enclose  herewith.  The  National  CouncU  of 
Parmer  Cooperatives  represents  4,600  local 
cooperatives  with  a  combined  membership 
In  excess  of  2,600.000  farmers. 

I  would  also  advise  that  the  American 
Farm  Biu-eau  Federation  In  a  meeting  of  Its 
board  of  directors  In  Chicago  March  7.  1946, 
adopted  a  resolution  supporting  the  above- 
mentioned  claims.    I  am  enclosing  a  copy  of 
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Dlution.  The  American  Parm  Bureau 
Federation  has  a  membership  In  excess  ot 
1,000.000   farmers. 

I  would  further  call  your  attention  to  the 
fact  that  the  National  Grange  master.  Mr. 
A.  8.  Ooss,  baa  Issued  a  statement  of  the 
policy  of  the  National  Grange  supporting 
the  above  claims.  A  copy  of  the  statement  Is 
enclosed.  I  wish  to  further  advise  that  the 
National  Orange  haa  a  membership  In  excess 
of  750.000  farmers. 

I  would  further  advise  that  the  National 
PartDer'B  Union  has  tasxied  a  proclamation 
supporting  the  above  claims  through  Its 
president.  Mr  James  G  Patton.  a  copy  of 
which  proclamation  I  enclose  herewith,  and 
advise  thafthe  National  Farmers  Unltm  has 
a  membership  in  excess  of  423.000  farm^Tf. 

Aa  I  understand  It.  and  aa  you  «dvl»el 
me  yesterday,  these  were  the  first  claims  to 
IM  filed  on  any  portion  of  the  Continental 
Bhelf. 

I^>r  and  on  behalf  of  myself  and  each  of 
the  foregoing  cooperative*!  I  wUh  to  thank 
you  for  the  excellent  reception  which  you 
gave  me  yeaterdHy.  and  I  wish  to  assure  you 
and  the  Department  of  the  lnt«Tlor  that  the 
farm  organizations  referred  to  stand  ready 
•t  any  time  to  suppi/rt  the  Department  In 
Ita  attempt  to  pus  fair  and  equitable  legis- 
lation governing  and  controlling  the  develop- 
ment of  the  Continental  Shelf. 
Respectfully  yours. 

ALniCD  A,  Kktz. 

Attorney  for  Cooperattveg  Above  U.itcd. 

Copies  to.  U  r.  A.  Oil  Co.,  Peuiufvlvania 
Farm  Bureau  Cmperatlve  Aitaociatlon.  Co- 
operative Refinery  AMocUtUm.  Southern 
States  Cooperative,  Inc..  Farmers  Union  Cen- 
tral Exchange.  Inc.,  Farmers  Union  SUta 
Exchange.  Farm  Bureau  Cooperative  Asoocl-  • 
atlon.  Inc..  of  Ohio.  Pacific  Supply  Cfwpera- 
tlve.  Midland  Cooperative  Wholekule.  Indiana 
Farm  Bureau  Cooperative  Association,  Inc., 
Consumers  Cooperative  Refinery  Aajsocluiion] 
Farm  Bureau  Services,  Inc  ,  Central  Cooper- 
ative Wholesale.  Cotton  Producers  Asao- 
clatlon,  CooperaUve  Oil  Association,  Inc..  of 
Boise  Valley.  National  Farmers  Union. 
American  Farm  Bureau  Federation.  National 
Grange.  National  Council  of  Farmer  Cooper- 
atives. 

The  SFiiiAKER.  Under  previous  order 
of  the  House,  the  gentleman  from  Cali- 
fornia I  Mr.  HoLiFiiLD]  Is  recognized  for 
30  minutes. 

VIEWS  AND  VOTES  ON  IMPORTANT 
ISSUES 

Mr.  HOUPIELD.  Mr.  Speaker,  for 
4  j-ears  I  have  had  the  honor  of  serving 
the  people  of  the  Nineteenth  Congres- 
.-^ional  EMstrict  of  California  a.s  their 
United  States  Representative.  These  4 
years  have  been  war  years  and  the  many 
added  burdens  caused  by  the  war  have 
borne  heavily  on  the  Members  of  Con- 
gress as  they  have  on  our  constituents  in 
every  v  alk  of  life. 

In  order  to  serve  the  people  of  my 
district  quickly  and  efficiently,  I  have 
maintained  a  competently  staffed  local 
office  in  the  approximate  center  of  the 
congressional  district,  at  additional  per- 
sonal expense. 

This  local  office  has  answered  thou- 
sands of  requests  by  phone  and  letter 
and  has  brought  congressional  services 
as  near  as  your  local  phone  and  neigh- 
borhood. My  Washington  office  has 
likewise  served  the  people  of  the  district 
promptly  and  efficiently  on  the  thou- 
sands of  requests  necessarily  processed 
on  ihe  Washington  level. 

I  *m  proud  to  report  that  I  have  had 
very  few  complaints  on  the  promptness 
and  efficiency  of  congressional  services. 
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This  is  Indeed  grati 
office  staff  and  I  hav 
serve  our  constituents 
ability. 

Every  2  years  a 
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tion.    This  is  well. 
Congressman    involv 
grave     responsibilities 
Whether  democracy 
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Your  responsibility  la 
your  Representative  e 

It  Is,  therefore,  not 
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type  of  legislation  yoi 

My  record  of  a 
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energy  legislation.     The 
Ization  depends  on  the 
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In  the  domestic  field,  and 
field,  agreements  by  the 
the  United  Nations  to 
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stand  I  took  at  that  time 
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the  subject  of  the  i.tomic 
llshed  that  secrecy  is 
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under  the  Impact  of 
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majority  of  our  people 
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atomic  energy  should  be 
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vent  atomic  warfare  in  thi 
domestic  field  It  should 
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Atomic  energy  can  be  t 
good  the  world  has  ever 
the  burden  of  labor  froci 
mankind.     Its  possibllitl 
medical  use  are  phenomer  al 
yet  unexplored.     Sclentifi  ; 
velopment    in    the    field 
should   contiaue   under 
With  liberal  allocations  of 
traditional  freedom  of 
exercise  of  his  profession 
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6084.  This  Is  the  first  general  pay-raise  bill 
passed  since  1908.  I  am  a  member  of  the 
subcommittee  of  the  House  Military  Afl'airs 
Committee,  which  has  considered  long  and 
carefully  this  bill. 

In  my  opinion,  this  Is  a  firm,  forward-look- 
ing step  toward  obtaining  the  type  of  men 
necessary  for  future  security  The  Increased 
pay  offered  will  attract  a  higher  type  of  per- 
sonnel, men  who  are  better  educated  and 
with  capabilities  for  training  In  the  techno- 
logical skills  which  will  be  necessary  for 
offense  and  defense  In  any  possible  future 
war. 

A  higher-pay  Inducement  will  not  only 
attract  a  better  type  of  persoimel,  but  a 
much  greater  number  of  volunteer  enlist- 
ments. 

General  Eisenhower  and  other  great  mili- 
tary leaders  have  testified  time  and  again 
before  our  committee  on  the  desirability  of 
volunteers  Instead  of  conscrlpteee. 

A  volunteer  peacetime  army  Is  the  Ameri- 
can way.  It  follows  the  American  tradition 
of  166  years.  A  conscripted  peacetime  army 
Is  the  alien  way.  Evei7  nation  that  ha« 
resorted  to  peacetime  conscription  has  de- 
teriorated Into  tyranny  or  incompetence. 
Tlielr  armies  have  been  defeated  by  nations 
who  held  to  the  volunteer  method  In  peace- 
time and  only  turned  to  conscription  lu  war- 
time as  I  last  resort. 

I  voted  against  the  extension  of  the  Selec- 
tive Service  Act  previously  today  for  this 
reason  w  well  as  others.  In  my  opinion. 
based  on  current  figures  of  voluntary  enlist- 
ment which  will  be  greatly  accelerated  by 
this  pay-raise  bill,  extension  of  the  draft 
Will  no  longer  be  necessary. 

If  we  pay  our  armed  forces  personnel  suf- 
ficient to  make  them  proud  of  being  a  sol- 
dier, aviator,  or  sailor,  we  will  have  a  real 
defense.  If  we  then  proceed  to  eliminate 
the  .social  caste  system,  the  enforcement  of 
servility  rather  than  the  meriting  of  deserved 
respect  toward  superior  rank,  we  will  see  a 
great  change  In  the  attitude  of  American 
citizens  toward  the  military. 

The  standards  and  practices  of  the  past 
are  obsolete.  The  atomic  age  has  already 
begun.  Let  us  readjust  our  thinking.  The 
framework  of  old  ideas  will  not  provide  an 
answer  to  the  problems  of  the  new  atomic 
age. 

VETERANS'   HOUSINO 

(December  18,  1945) 
Mr  HoLiFiEiD,  Mr.  Speaker,  I  rise  in  sup- 
port of  Senate  Joint  Resolution  122.  an  act 
to  provide  an  appropriation  of  $160,000,000 
for  the  purpose  of  providing  housing  for 
veterans. 

The  deplorable  conditions  of  these  returned 
veterans  and  their  families  is  a  shame  and 
disgrace.  In  my  own  district  In  the  Los 
Angeles  area,  some  60,000  housing  units  are 
needed.  These  veterans  are  not  only  former 
residents  of  California,  but  come  from  prac- 
ticaUy  all  the  States  cf  the  Union. 

While  this  appropriation  is  far  from  ade- 
quate. It  Is  an  Important  move  In  the  right 
direction.  Shabby  treatment  of  the  veteran 
and  his  family  is  unnecessary  In  a  country 
as  rich  as  ours  and  a  poor  exhibition  of  our 
gratltud-?  for  the  service  they  have  rendered 

• 

Mr.  Speaker.  I  have  supported  and  voted 
for  the  Patman  veterans'  housing  bill  in- 
cluding the  •600.000.000  subsidy  to  Insure  the 
production  of  bottleneck  items  needed  to 
expedite  the  construction  of  veterans'  homes. 

CURBING    LABOR   RACKETEERS    NECESSARY   TO    PRO- 
TECT LECrriMATC  LABOR'S   WELFARE 

(February  21.  1946) 
Mr.  HoLoriDj).  Mr.  Chairman,  as  a  friend 
of  the  rank  and  file  of  labor,  proved  by  my 
legislative  voting  record,  I  cannot  sanction 
dictatorial  labor  racketeers  such  as  James  C. 
PetrUlo.    Mr.     PetrUlo     has     demonstrated 
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throughout  the  years  his  utter  disregard  of 
democratic  processes  within  the  American 
Federation  of  Musicians.  The  bylaws  and 
constitution  of  this  union  are  undemocratic 
and  un-American.  They  are  subject  to  the 
personal  edicts  of  Mr.  PetrUlo,  without  re- 
view or  consideration  of  its  members.  The 
refusal  of  Mr.  Petriilo  to  allow  high-school  or- 
chestias,  Army,  Navy,  and  Marine  bands  the 
privilege  of  broadcasting  over  the  National 
Broadcasting  Networks  is  against  the  public 
policy  and  the  general  welfare.  The  policy 
of  "feather  bedding"  or  enforcing  the  pay- 
ment of  broadcasters  for  stand-by  or  unused 
orchestras  is  reprehensible  racketeering. 

The  refusal  to  permit  the  broadcasting  of 
prograjTis  from  foreign  coiuitrles  Is  arbitrary 
and  dangerous  to  the  best  chances  for  good 
International   relations. 

It  Is  time  for  labor  organizations  to  purge 
their  rank.i  of  the  James  C.  PetrlUos,  the 
John  L.  Lewises,  the  Joseph  C.  Ryans,  and 
their  ilk.  They  are  a  stench  In  the  nostrils 
to  lefMtlmate  organized  labor  unions  and  do 
the  cause  of  honest  laboring  people  untold 
harm. 

It  is  time  for  labor,  whether  It  be  the 
CIO,  AFL,  or  any  other  labor  organization, 
to  come  to  mature  age. 

Labor  unions  must  respect  the  retpon- 
•Ibllltlfs  of  contracts. 

Labor  unions  must  avoid  Jurisdictional 
dlhputcs  because  they  harm  the  employer 
and  the  public  without  Justifiable  cause  or 
excuse. 

Labor  unions  must  purge  the  remaining 
racketeer  leaderi  and  become  democratic 
organizations. 

Labor  unions  must  render  an  accounting 
of  their  collections  of  dues  and  expenditures 
to  their  membeirs. 

Unless  the  rank  and  file  of  labor  unions 
participate  in  the  control  of  the  policy  of 
their  unions,  this  program  of  responsibility 
and  maturity,  yes  .-\nd  democracy,  will  not 
prevail. 

I  win  continue  to  support  the  legitimate 
alms  and  procedures  of  organized  labor,  but 
I  retain  my  own  Independence  to  vote  for 
legislation  which  will  stamp  out  the  rack- 
eteer leaders  and  bad  practices  of  labor 
unions. 

THE  FIGHT  AGAINST  INFLATION 

Mr.  Speaker,  the  greatest  threat  to  the 
American  economy  in  the  postwar  era  is 
the  danger  of  inflation.  For  the  first 
time  in  history,  our  Government  tried  to 
combat  the  historical  inflationary  rises 
In  prices  that  have  always  occurred  dur- 
ing our  major  wars. 

Our  fight  was  made  through  the  Price 
Control  Act,  the  War  Labor  Act — wage 
freeze — the  Office  of  Economic  Stabili- 
zation, and  the  War  Production  Board, 
now  the  Civilian  Production  Adminis- 
tration which  controlled  rationing  of 
scarce  commodities  for  wartime  produc- 
tion and  equitably  distributed  civilian 
necessities. 

I  supported  with  my  votes  this  com- 
plete attempt  to  fight  inflation  100  per- 
cent. Never  has  our  Nation  undergone 
such  a  major  war  and  never  before  has 
Inflation  been  so  ably  controlled.  Let 
me  honestly  admit  that  all  inflation  has 
not  been  prevented.  A  degree  of  infla- 
tion has  occurred,  but  much  less  than 
would  have  occurred  had  there  been  no 
attempt  to  control  prices. 

We  have  just  finished  the  considera- 
tion of  price-control  extension.  I  voted 
against  the  inflationary  amendments 
which  were  written  into  the  new  bill.  I 
regret  to  say  the  new  bill  for  price  con- 
trol, unless  greatly  strengthened  by  Sen- 
ate action,  is  inadequate  to  fight  the 


rising  forces  of  inflation.  An  average  of 
less  than  150  Members  fought  a  losing 
battle  against  the  complete  ruination  of 
the  Price  Control  Act. 

Although  we  were  defeated  in  this 
fight  to  protect  the  value  of  your  war 
bonds  and  savings  and  to  prevent  a  fur- 
ther rise  in  the  cost  of  living,  I  want  my 
constituents  to  know  I  supported  the 
fight  against  inflation  to  the  last. 

From  my  background  of  business  ex- 
perience, and  from  the  knowledge  I  have 
gained  regarding  the  strength  of  Infla- 
tionary forces.  I  would  do  less  than  my 
duty  If  I  failed  to  warn  my  friends  to 
take  such  steps  as  possible  to  guard  their 
resources  against  what,  I  fear,  will  be  an 
inflation  in  hitherto  controlled  items,  as 
great  as  that  which  already  exists  in 
Items  which  were  never  under  price 
control. 

/  BALANCED  BUDOET— TAXM 

Mr.  Speaker,  I  believe  in  attaining  a 
balanced  national  budget  as  soon  as  pos- 
sible and  note  with  real  appreciation  the 
President's  recent  mes.sage  which  indi- 
cates the  pos.sibllity  of  attaining  that 
goal  this  fiscal  year, 

I  judge  every  tax  bill  by  this  standard, 
ability  to  pay.  I  believe  every  person 
should  pay  taxes  for  the  support  of  the 
Government  services,  but  the  ratio  of 
taxes  to  income  should  increase  on  a 
graduated  basis.  The  person  whose 
earning  power  or  financial  resources  are 
small  should  not  be  taxed  the  same  per- 
centage as  those  In  the  higher  brackets. 

I  voted  against  the  so-called  Ruml 
plan,  because  It  involved  the  refunding 
of  approximately  $7,000,000,000  from  the 
United  States  Treasury  to  wealthy  indi- 
viduals and  bloated  war  corporations — 
in  most  instances  those  most  able  to  pay. 

I  voted  against  the  repeal  of  the  ex- 
cess-profit taxes,  because,  again,  this  bill 
released  those  most  able  to  pay  and 
transferred  the  burden  to  the  backs  of 
the  middle  and  poorer  classes. 

I  believe  taxes  should  be  levied  in  re- 
lation to  the  national  over-all  income, 
increased  during  periods  of  prosperity 
and  decreased  during  periods  of  depres- 
sion. 

FULL    EMPLOYMENT 

I  was  one  of  the  original  sponsors  of 
the  so-called  Patman  full -employment 
bill.  This  bill,  contrary  to  its  critics,  was 
a  bill  to  encourage  private  enterprise  in 
every  way  possible  in  maintaining  a 
maximum  number  of  people  in  jobs.  It 
provided  for  the  aid  of  existing  Govern- 
ment agencies,  such  as  Census,  Recon- 
struction Finance  Corporation,  and 
home-loan  financing  through  agencies, 
and  other  agencies,  to  private  enterprise. 

It  provides  that  when  all  such  efforts 
of  private  enterprise  fails  to  provide  ade- 
quate jobs  for  our  people,  the  Govern- 
ment would  then  provide  the  deficit  of 
jobs  through  long-range,  wealth-pro- 
ducing, public  works,  or  beneficial  public 
services,  such  as  highways,  reforestation, 
slum  clearance,  public  building,  and  so 
forth. 

Whether  we  like  it  or  not,  this  will 
have  to  be  done  if  another  depression 
occurs.  We  might  as  well  plan  in  ad- 
vance and  do  it  well,  rather  than  poorly. 

Unless  maximum  or  full  employment 
Is  maintained,  the  income  of  the  Ameri- 


can people  cannot  stand  enough  tax  de- 
ductions to  maintain  Government  ex- 
penditures such  as  veteran  obligations 
and  interest  payment  on  our  war  bonds, 
not  to  mention  the  regular  services  of 
government. 

I  realize,  of  course,  that  an  absolute 
full  employment  can  never  be  reached, 
but  it  is  a  goal  toward  which  we  should 
plan  and  strive  always  to  reach.  Let  me 
simplify  my  statement  by  saying,  any 
person  anxious  and  willing  to  work 
should  be  given  an  opportunity  to  obtain 
a  job. 

Unless  democracy  solves  the  problem 
of  job  opportunity,  we  will  fall  just  as 
every  other  nation  has  fallen,  because 
of  the  economic  desperation  of  hungry 
people. 

Let  us  fight  the  alien  Isms,  whatever 
they  may  be.  by  proving  that  within  the 
framework  of  democracy  there  exists 
more  economic  security,  civil  liberty,  and 
spiritual  expression  than  can  exist  un- 
der any  other  type  of  government. 

SPECIAL  OltDERS 

The  SPEAKER.  Under  previous  order 
of  the  House,  the  gentleman  from  In- 
diana (Mr.  Ludlow  J  1<  recognized  for  20 
minutes. 

RESOLUTION   TO   CANCEL   BIKINI    ATOLL 
TEST 

Mr,  LUDLOW.  Mr.  Speaker,  the  pro- 
po.sal  to  conduct  an  atomic-bomb  test  at 
Bikini  Atoll  Is  so  extremely  Important 
and  far-reaclilng  in  its  possibilities  and 
Implications  as  affecting  the  future  peace 
of  the  world  that  I  think  the  Congress  of 
the  United  States,  composed  of  the  rep- 
resentatives of  the  people  of  America, 
should  take  action  on  it.  I  have  there- 
fore introduced  today  the  following 
House  concurrent  resolution: 

Resolved  by  the  House  of  Representattvea 
(the  Senate  concurring).  That  it  is  the  sense 
of  the  Congress  of  the  United  States  that 
the  plans  for  the  atomic-bomb  lest  at  Bi- 
kini Atoll  shall  be  canceled:  that  the  manu- 
facture of  atomic  bombs  shall  cease,  and  that 
the  Presideht  of  the  United  States,  the  Secre- 
tary of  State,  and  the  personal  representa- 
tive of  the  President  on  the  United  Nations 
Organization,  Edward  R.  Stettinius,  Jr..  shall 
be.  and  hereby  are.  urged  to  exert  their  ut- 
most eflforts  to  secure  a  definite  postwar 
agreement  by  the  United  Nations  to  ban  the 
atomic  bomb  forever  as  an  instrument  of  war. 

I  wish  it  were  possible  to  conduct  a 
national  referendum  on  a  proposal  so 
fraught  with  danger  to  the  peace  of 
America  and  the  world,  but  as  that  is  im- 
possible on  account  of  the  lack  of  a  mech- 
anism to  do  it,  and  the  time  element.  I 
hope  the  people  of  our  country  will  read 
the  resolution  I  have  introduced,  and 
then  write  to  their  Representatives  at 
Washington  and  tell  them  what  they 
think  about  it.  I  believe  the  people 
should  rule  in  these  matters  of  tran- 
scendent importance  to  the  future  of 
mankind,  and  he  method  I  have  sug- 
gested is  the  closest  approximation  to  a 
popular  referendum  on  tliis  particular 
matter  that  can  be  devised. 

I  am  opposed  to  the  Bikini  Atoll  test 
because  it  cuts  straight  across  all  the 
claims  and  pretensions  we  have  made 
that  we  would  take  the  leadership  in 
creating  a  world  of  peace  and  security. 
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with  General  MacArthur  wisely  de- 
manding an  aKreement  to  outlaw  war,  we 
are  doing  exactly  those  things  that  make 
for  misunderstandings  and  propagate 
war.  We  are  turning  our  backs  on  the 
statement  made  by  President  Truman  at 
Caruthersvflle.  Mo.,  on  October  7  last, 
when  he  said: 

We  are  going  to  accept  the  Golden  Rule 
and  we  are  going  forward  to  meet  the  des- 
tiny which  I  think  the  Almighty  God  Intended 
u>  to  have  and  we  are  going  to  be  the  leaders. 

If  we  go  ahead  with  the  proposed 
atomic-bomb  test  we  will  not  be  hand- 
ing the  Golden  Rule  to  the  other  nations 
of  the  earth  but  we  will  be  poking  a  pLstol 
In  their  face*  and  asking  them  how  they 
like  It.  How  U  that  for  a  start  toward 
world  peace? 

Let  us  pause  for  a  moment  to  study 
the  human  psychology  of  this  proposi- 
tion. Hiroihima  and  Na«t»ttki  have  al- 
retdy  told  their  awful  rtory  of  the  de- 
of  the  atomic  bomb.  The 
test  will  enlarge  and  accen- 
tuaU  that  picture  "and  will  flU  other  na- 
Uooa  with  unspeakable  terror  a«  to  what 
will  happen  to  them  If  we  turn  the 
weapon  on  them. 

U  wt  f 0  ahead  with  the  Bikini  Atoll 
demOMtratlon  we  will  be  •ayinu,  in  ff. 
Tect,  to  every  other  nation: 

W«  ar*  KiiiiiK  t(i  'how  yoii  how  msny  of 
you  w«  oaii  kiil  \t  you  kdi  ugly  lk>  dott  i 
»urt  HiiyU>it»M 

What  an  approach  to  world  pr-nrt*! 
What  a  travMiy  when  we  ihtnk  of  all 
Of  our  riKhicoux  pretenaioni  to  be  the 

n*  In  iMMilinK  a  (M-ttceful  woHill 

Now  ironical  it  in  for  um  lu  tnlk  vllbly 
Of  pMOf  and  at  the  same  time  to  know 
that  world  poace  la  UnposAibie  undrr  the 
oondltlofia  Wf  are  ertntinHi 

It  Is  easily  concelvabli  thai  this  Is  what 
aslHht  happen— wr  mlu'U  icare  iialloi) 
A  intu  a  panic.  NhHoii  A  by  lu  feverlih 
countermranurt's  would  scare  us  into 
a  panic.  In  thn  foa  of  fOM*.  oonfusion 
»nd  mlsundenitandtnf  taeh  nsUon  would 
ntrti  for  Its  atom  trtgacr  and  the  dc- 
ftructlon  of  the  world  would  begin. 

Having  created  the  most  destructive 
thing  In  the  world,  we  are  now  having 
~tlie  further  ill  luck  of  lutndltng  U  in  a 
way  to  make  it  the  most  potentially  dan- 
gerous thing  Imaginable.  Why  cannot 
we  have  vision  enough  to  avert  such  a 
auprtme  tragedy? 

The  sufTering  taxpayers  of  the  United 
States,  already  hcarvUy  burdened  with 
debt,  will  have  to  pay  half  a  billion  dol- 
lars fnr  the  Bikini  Atoll  test,  including 
$100,000,000  for  the  cost  of  the  opera- 
tion and  $400,000,000  for  the  value  of  the 
ships  to  be  destroyed.  We  are  told  that 
thousands  upon  thousands  of  human  be- 
ings are  dying  every  day  from  starva- 
tion t)ecause  we  do  not  have  ships  to 
transport  food  to  them.  Would  it  not 
be  more  in  keeping  with  our  reputation 
as  a  Christian  nation  if.  instead  of  de- 
stroying these  ships,  we  would  use  them 
to  send  food  to  the  famine-stricken  sec- 
tion.s  of  tilt*  world? 

I  would  like  tc  mukf  a  motion.  I  would 
llkt;  to  mow  that  irwtead  of  carrying 
out  the  Bikini  Atoll  program  with  all  of 
lu  evil  and  dangerous  potentlalltlas.  wt 
should  tt.^k  out  President  to  take  steps  to 
implement  llic  atutcniont  he  made  at 


Caruthersville.  Mo., 
he  said: 

We  are  going  to  acc*)t 
and  we  arc  going  forwi  rd 
tiny  which  I  think  th  J 
tended  us  to  have.  anC 
the  leaders 


list  October,  when 


the  Golden  Rule 

to  meet  the  dea- 

Almlghty   God   In- 

we  are  going  to  be 


Such  leadership  as 
now  be  in  order  and 
world   it   would   be 
statesmanship. 

I  would  like  to  ce^ 
the  head  of  the  g res  test  Nation  in  the 
world,  carry  the  Gok  en  Rule.  Instead  of 
the  atomic  bomb  to  t 
the  earth.    I  would 


nore  all  of  the  cunning  conniving,  and 

tape  of  diplomacy 
straight  to  every 


the  Interminable  red 
and  send  a  mission 
country,  charged  wit  i  the  responsibility 
of  bringing  all  natijns  together  on  a 
basi.s  of  the  Golden  Rule  principle  of 
mutual  trust  and  untlerstandlng.  Such 
a  mission  would  be  the  true  voice  of 
America.  The  worlc ,  sick  and  tired  of 
war,  want*  peace  anc  I  think  the  mission 
would  be  hailed  wltl  rejoicing  all  over 
thn  earth  We  are  off  completely  on  the 
wrong  foot  In  our  lurelun  policy.  Di- 
plomacy Is  getting  lis  nowheie.  There 
might  be  great  posibllltleH  if  only  we 
would  try  the  Oolden  Rule.    If  we  would 
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he  proposed  would 
n  this  crisis  of  the 
he  very   acme  of 


our  President,  as 


\e  other  nations  of 
ike  to  see  him  Ig- 


take  the  mailed  flat 


9ui  of  our  postwar 


program  and  substit  ite  for  It  all  a  tittle 
of  the  love  of  Ood  w»  would  K«'t  fsrlher 


to  the  uoMi  ot  a 

nder  previous  order 
lentlewoman  from 

KOOKMgl    Is 


In  leading  humanit; 
piAOiful  wortd. 

TheSFIAXnt.    \ 
of  the  Mouse,  the 
MaeaaohtiMitiM  (Mr* 
nlitd  for  so  minuteM 

AtrroMOBiLM  ton  amputki>i 

Mm,  ROaEIM  of  1  f assarhusetts.  Mr. 
Speaker,  ihe  aentlei  un  from  Pennsyl- 
vania (Mr.  KKurv  and  I  Introduced 
companion  bills  whi.h  would  give  vet. 
eranfl  the  choloe  of  i  n  automobile  cost- 
ing not  to  exceed  (l.AOO.  or  ll.ftOO  In 
cash.  It  would  pro  ade  transportation 
for  ampul<*eN,  parapl  'glcs,  and  men  wlio 


have  leg  aiid  arm  injuries  who,  as  a  re- 
sult, have  lost  the  us  '  of  their  limbs. 

I  should  like  to  ren  j  Into  the  Rkccrd  a 
letter  I  jcceived  fron  Angus  MacLeod, 
of  Bo.iton.  Mass..  w^o  Is  now  at  Walter 
Reed  Hospital.  Mur  y  letters  have  come 
to  me  from  other  sol  Hers  and  I  urn  sure 


-the  gentleman  from 


KgLLXYl  has  recclvi  d  them;  I  believe 
other  Members  wl  1.  The  amputees 
have  had  many  conf e  -ences  with  me  also. 
This  letter  endorses  the  bill  and  states 
In  part: 

A  recent  survey  shdwa  that  one  out  of 
every  nine  Ulaabled  veteraiia  la  employed. 
To  correct  auch  a  aerlaua  problem  bUl  Nu. 
0114  has  been  drawn  jp  by  Representative 
Roosui.  which  provides  us  with  an  automo- 


bU*. 

this 


rould  Increase  our 


ployablltty  and  solve  p-oblemi  that  w«  face 
because  of  our  Injuries 


g<ys 


1.00} 


Then  the  letter 

I  am  one  of  the  18. 
limb  in   the  war.    To 
Oovernment  has  supplied 
limba  and  a  wheel  char 
alda    have    been 
problema  of  snow,  ice, 
Uaoepoi  taiiun    factUu^a 


Penn.iylvanla  IMr. 


Surely  ther*  la  no  question  but  that 


potentialities  of  em< 


on  to  say: 

men  who  haa  lost  a 

repair   my   loaa,   the 

me  with  artiflclal 

These  mechanical 

inadequate   to   meet   the 

( ruwda,  and  congestixl 

iuch    diaouUies 


will  not  enable  me  to  compete  equally  with 
the  able-bodied.  They  will  only  hamper  my 
effort  to  resume  my  role  as  a  productive 
member  of  society. 

I  am  sure.  Mr.  Speaker,  that  the  bill 
will  go  through  without  a  dissenting 
voice.  I  have  had  no  criticism  of  the 
bill  from  anyone  in  civilian  life.  Every- 
one has  said  it  is  the  least  we  could  do 
to  make  these  veterans  mobile  again. 

The  gentleman  from  Alabama  IMr. 
Manasco  1  reported  from  his  committee  a 
bill  which  provides  first  priorities  for  vet- 
erans in  the  purcha.se  of  surplus  Govern- 
ment property,  and  it  passed  the  House 
a  short  time  ago.  1  Introduced  the  first 
bill  on  this  subject  on  the  28th  of  Janu- 
ary, a  companion  bill  to  that  Introduced 
by  Senator  O'Mahoney.  Senator  O'Ma- 
HONCY's  bill  passed  the  Senate  and  came 
to  the  House.  I  believe  the  House  Com- 
mittee on  Expenditures  reported  out  a 
really  better  bill,  one  that  protect.i  the 
veteran  better.  I  hope  that  committee 
will  report  out  a  bill  I  Introduced  or  a 
similar  bill  to  provide  real  priorities  and 
continuing  priorities  to  veterans  In  the 
purchase  of  Nurplux  Government-owned 
permanent  property, 

Wp  gave  them  fox  holes  during  the  war. 
The  least  we  can  do  for  them  now  Is  to 
see  that  they  got  homes  when  they  come 
back  to  thu  count  ty 

The  letter  from  Mr,  MacLeod  li  as 
follows; 

Oaa  liS!  I  sm  nun  ui  ilie  11,000  who  ho* 
Imsi  s  limb  In  the  war,  Tu  repair  mf  loan, 
tha  Ouvaritmstii  haa  iiupplled  me  with  srtlA* 
vial  linibM  Ritd  s  whai>l  <  >">>'^  Tliaae  meohsn* 
kal  aldea  hsve  bveit  h  i»  i«i  meet  the 

proMeow  of  snow,  top,  iruwus,  hikI  loMSMttd 
trsBsportatlen  (sollitles,  tucii  iiiftKiiitlH 
wilt  not  snsbis  me  to  cimpete  aquslly  with 
tita  sbl«*bndtfld.  Thev  wllloiily  hamper  my 
rifort  to  resume  my  rult  sa  s  produuilva  mem- 
bvr  of  ■oclsiy. 

A  mrvnt  aurvey  ahows  thst  one  out  of  every 
tilria  (ll^ahled  veterana  la  employMl.  To  ror* 
reet  muh  a  acrloua  problem,  bill  No.  0114  hiia 
been  diuwii  up  by  Hepreai<nlative  RooKss, 
which  pruvidea  ua  with  an  auiomublle.  Sure- 
ly there  la  no  question  that  thla  would  in- 
ereaae  our  poti>ntlatitiM  nf  employsblllty  and 
solve  problrma  that  we  face  beesuae  of  our 
tnjuriM. 

I  am  aaking  that  thia  not  only  be  psaaed. 
but  more  than  that — that  It  be  given  the 
eartleat  attention  poealble  Normal  procedure 
in  thu  case  would  mean  unnecaaary  increaae 
in  the  strain  and  discouragement  of  ua.  who 
have  suffered  such  a  lose.  Would  not  m 
sericuw  a  problem  warrant  your  approval  and 
immediate  attention? 

At  a  recent  meeting  of  the  Advisory  Com- 
mittee of  the  Veterans'  AdmlnUtratlon.  it  was 
offlctally  atated  oy  this  commlttre:  "There  is 
aurely  no  question  that  this  v^ould  Increase 
the  potentialities  for  employablUt.y  nnd  would 
solve  the  problems  that  an  amputee  must 
face  aa  a  result  of  his  dlaablltty." 
Very  truly  yours. 

Anovs  N.  MACLlOOt 

Boston,  Mass. 

ENROLLED  BILLS  SIGNED 

Mr.  ROGERS  of  New  York,  from  the 
Committee  on  Enrolled  Bills,  reported 
that  that  committee  had  examined  and 
found  truly  enrolled  a  bill  of  the  Houso 
of  the  following  title,  which  was  there- 
upon signed  by  the  Speaker: 

K.  R.SMC.  An  act  to  provide  for  trade 
relations  between  the  United  Btatee  and  the 
FbUippmes,  aad  Xu  uUter  purposes. 
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The  SPEAKER  announced  his  signa- 
ture to  an  enrolled  bill  of  the  Senate  of 
the  following  title: 

S.  75.  An  act  for  the  relief  of  Thomas  C. 
Locke. 
BILLS    PRESENTED    TO    THE    PRESIDENT 

Mr.  ROGERS  of  New  York,  from  the 
Committee  on  Enrolled  Bills,  reported 
that  that  committee  did  on  this  day  pre- 
sent to  the  President,  for  his  approval, 
bills  of  the  House  of  the  following  titles: 

H.  R.1089.  An  act  for  the  relief  of  Albert 
Cantalupo.  Emma  Cantalupo,  and  the  legal 
guardl.in  of  John  Cantalupo.  a  minor; 

H.R.1674.  An  act  for  the  relief  of  Mrs. 
Ollle  Patton; 

H.R  2115.  An  act  relating  to  the  domestic 
raising  of  fur-bearing  animals; 

H.R. 2167.  An  act  for  the  relief  of  Orvls 
Welch; 

H.  B  2828.  An  act  for  the  relief  of  Mr.  and 
Mrs.  James  Sherry; 

H.  R  2835.  An  set  for  the  relief  of  James 
Lynch; 

H.R  3160.  An  set  for  the  relief  of  Ernest 
Pedro  Ferreirs; 

H.R  4aA8.  An  set  for  the  relief  of  the 
esinte  of  Ohsncle  Lee  BrUbIn,  deoessed;  and 

H.R,  5866,  An  set  to  provide  for  trade  re- 
lations between  the  United  HImImi  and  the 
I'hilipplnea,   and   for   (iiher   puipoaes. 

AI3J0UHNMKNT 

Mr,  McCORMACK.  Mr,  Speaker,  X 
move  that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accord- 
ingly (lit  4  o'clock  Mhd  B  minutes  p,  m,) 
the  HouMe.  pursuant  to  House  Concur- 
rent Resolution  14A,  adjourned  until 
Tuesday,  April  :iO,  1946,  at  12  o'clock 
noon,  _^ 

MOTION  TO  DIVCHAROI  COMMITTII 

AmiL  16. 1946. 

To  Till  CUAN  Of  TUB  HUUIC  Of  RCftlC- 
IKNTATlVti; 

Pursuant  lo  clnu^e  4  of  rule  XXVII.  I, 
MATTittvv  M.  NriLY,  move  lo  {Uncharge 
the  Committee  on  Inter^^Rte  and  Foreign 
Commerce  from  the  con«ldcnitlon  of  the 
bill  <n  R.  l36-'»  entitled  "A  bill  to  amend 
the  U  illioud  Retirement  Acts,  the  Kali- 
road  Unemployment  Insurance  Act.  and 
subchapter  U  of  chapter  9  of  the  Internal 
Revenue  Code;  and  for  other  purpoiei," 
which  wai  referred  to  said  committed 
Januory  11. 1946,  In  luppoit  of  which  mo- 
tion the  undersigned  Members  of  the 
House  of  R?pre»entatlves  affix  their  sig- 
natures, to  wit: 

1.  Matthew  M.  Neely. 

2.  Frank  E.  Hook. 

3.  John  M.  CofTee. 

4.  Harold  C.  Hagen. 

5    William  H.  Stevenson. 

6.  George  H.  Fallon. 

7.  Thomas  D.  D'Alesandro,  Jr. 

8.  Joe  Hendricks. 

9.  Jennings  Randolph. 

10.  John  Kee. 

11.  Pat  Cannon. 

12.  John  H.  Tolan. 

13.  Alvin  P.  Weichel. 

14.  Robert  Crosser. 

15.  Homer  A.  Ramey. 

16.  William  A.  Rowan. 

17.  Edward  A.  Kelly. 

18.  Richard  Welch. 

19.  Oeorge  T.  Miller. 

20.  Helen  Oahagan  Douglas. 

21.  Alme  J.  Porand. 

22.  Ray  J.  Madden. 


23.  D.  K.  Hoch. 

24.  Ned  R.  Healy. 

25.  W.  K.  Granger. 

26.  Henry  M.  Jackson. 

27.  Paul  H.  Maloney. 

28.  Gordon  L.  McDonough. 

29.  Vlto  Marcantonio. 

30.  Lawrence  H.  Smith. 

31.  Cleveland  M.  BaUey. 

32.  John  Lesinski. 

33.  Melvin  Price. 

34.  Alvin  E.  O'Konskl. 

35.  William  J.  Green.  Jr. 

36.  William  T.  Granahan. 

37.  Walter  B.  Huber. 

38.  MiQhael  A.  Feighan. 

39.  John  W.  Flarmagan,  Jr. 

40.  Ellis  E.  Patterson. 

41.  Andrew  J.  Biemiller. 

42.  Zebulon  Weaver. 

43.  John  C.  Butler. 

44.  Michael  J.  Klrwan. 

45.  Earl  Wilson. 

46.  Augustine  B.  Kclley. 

47.  Oeorge  8.  Sadowskl, 

48.  William  J.  Gallagher. 

49.  E.  H.  Hedrlck. 

60.  Thongs  E.  Morgan. 

61.  Philip  A.  Traynor, 

62.  Oeorge  H.  Bender. 

63.  John  E.  Pogarty. 

64.  Edgar  A.  Sharp. 
66,  William  Lemke. 

66,  Willlum  C.  Cole. 

67.  Clyde  Doyle 

66.  Oeorge  W.  Olllie. 

69.  Princk  R,  Havenner. 

60.  Llndley  Bfck worth, 

61.  Walter  NorblaU, 
ea.  OharloD  R.  Savage, 
01,  Ctalr  Engl*. 

64,  ThnmaN  J.  O'Brien. 
66.  Herman  P.  Kopplemann, 

66,  W.  A.  Barrett, 

67,  Oerald  W.  Landli. 

68,  C.  W.  Bishop. 
60.  Mnx  Schwabe. 

70.  John  Jennings.  Jr. 

71.  John  D.  Dlngell. 

72.  Michael  J,  Bradley. 

73.  W.  A.  Piltcngcr. 

74.  Lyndon  B.  Johnson. 
76.  Jed  Johnson. 

76.  Daniel  J.  Flood. 

77.  Noble  J.  Johnson. 

78.  Jerry  Voorhls. 

79.  Louis  Ludlow, 

80.  Emory  H.  Price. 

81.  Mike  Maatfleld. 

82.  Francis  E.  Walter. 

83.  Carter  Manasco. 

84.  Emily  Taft  Douglas. 

85.  Walt  Horan, 
88.  Frank  L.  Chelf. 

87.  Walter  E.  Brchm. 

88.  Richard  F.  Harless. 

89.  Thomas  S.  Gordon. 

90.  Helen  Douglas  Mankln. 

91.  J.  W.  Roe. 

92.  John  J.  Delaney. 

93.  Wesley  A.  D'Ewart. 

94.  Joseph  Clark  Baldwin. 

95.  Charles  M.  LaFollette. 

96.  George  E.  Outland. 

97.  Frank  B.  Keefe. 

98.  Hugh  De  Lacy. 

99.  Albert  Thomas. 

100.  Compton  I.  White. 

101.  Paul  W.  Shafar. 

102.  A.  J.  Sabath. 


103. 

104. 

105. 

106. 

107. 

108. 

109. 

110. 

111. 

112. 

113. 

114. 

115. 

116. 

117. 

118. 

119. 

120. 

121. 

122. 

123. 

124. 

125. 

126. 

127. 

128. 

129. 

130. 

131. 

132. 

133. 

134. 

136. 

136. 

137. 

138. 

130, 

140. 

141, 

143, 

143. 
144. 

146. 

146. 

147. 

148. 

149. 

150. 

151. 

152. 

153. 

164. 

155. 

166. 

157. 

158. 

159. 

160. 

161. 

162. 

163. 

164. 

165. 

166. 

167. 

168. 

169. 

170. 

171. 

172. 

173. 

174. 

175. 

176. 

177. 

178. 
179. 
180. 
181. 
162. 


Reid  F.  Murray. 
John  R.  Murdock. 
Frank  A.  Barrett. 
Sid  Simpson. 
John  J.  Rooney. 
James  P.  Geelan. 
Chase  Going  Woodhouse. 
John  W.  Murphy. 
Bob  Sikes. 
Dan  McGehee. 
Ivor  D.  Fenton. 
P.  W.  Griffiths. 
Cecil  R.  King. 
Frank  W.  Boykln. 
George  Andrews. 
Philip  J.  Philbln. 
Merlin  Hull. 
W.  W.  Link. 
Adam  C.  Powell. 
Emanuel  Celler. 
Sol  Bloom. 
Joseph  L.  Pfeifer. 
Leo  P.  Rayflel. 
Benjamin  J.  Rabin. 
Edward  J.  Oardner. 
James  H.  Torrena. 
Thomas  J.  Lane. 
Martin  Oorskl. 
Oeorge  P,  Rogers. 
Prank  T,  Starkey, 
James  J,  Heffeman, 
Arthur  O.  Klein. 
Robert  J.  Corbett, 
H.  Streett  Baldwin. 
R.  E.  Thomaaon. 
Edward  J.  Hart. 

Chet  Holineld. 

Ralph  E.  Church. 
Clarence  Cannon. 

Oordon  Canfleld, 

Tom  Murray. 

Donald  L,  OToolt. 

H.  Carl  Andfritn. 

AuHUSt  H,  Andresen, 

William  L.  Dawson, 

James  C.  Auchlncloss. 

A.  L,  Miller. 

L,  Mendel  Rivers. 

William  R.  Thorn. 

Thad  W.  Waslelewskl. 

J.  W.  Robslon. 

Oren  Harris. 

Homer  D.  Angell. 

Joseph  E.  Talbot. 

John  C,  Kunkel. 

L.  H.  Oavln. 

Joseph  R.  Bryson. 

J.  M.  Combs. 

James  O.  Fulton. 

A.  Leonard  Allen. 

Edward  Arthur  Hall. 

James  Domengcaux. 

Charles  R.  Robertson. 

Wright  Patman. 

Robert  B.  Chlperfleld. 

Edward  J.  Elsaesser. 

Carl  Vinson. 

John  L.  McMillan. 

Dean  P.  Taylor. 

D.  Emmert  Brumbaugh. 

John  J.  Riley. 

Karl  Stefan. 

Victor  WIckersham. 
A.  8.  J.  Carnahan. 
Raymond  S.  Springer. 
Wm,  G.  Stlgler. 
Dudley  O.  Roe. 
Albert  J.  Engel. 
Overton  Brooks. 
Henry  J.  Utham. 
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183  Hubert  S  ElUs. 
184.  J.  Olenn  Beall. 
18fl.  Walter  H.  Judd. 

186.  Eates  Kefauver. 

187.  Thomas  A.  Jenklna. 

188.  Herbert  J  McOllnchey. 

189.  Roaa  Rlzley. 

190.  Daniel  A.  Reed. 

191.  James  H.  Morrison. 

192.  Marion  T  Bennett. 
193   Chester  H.  Oro68. 

194.  Hadwen  Puller. 

195.  Lcuts  C.  Rabaut. 

196.  Orville  Zimmerman. 

197.  A.  J.  Elliott. 

198.  Sherman  Adams. 

199.  George  D.  O'Brien. 
aOO.  William  S.  Hill. 
aOl.  C^iarles  A   Plumley. 
202.  Walter  C   Ploeaer. 
201.  Bdlth  Nourse  Rogers. 
304.  Everett  M.  Dlrksen. 

205.  Mike  Monroney. 

206.  Fred  A  Hartley.  Jr. 
aOT.  larl  R.  Lewl.r 

206.  Rarve  Tlbbott. 

309.  Howard  E.  Campbell. 

210.  Bcrtrand  W.  Oearhart. 

211.  George  B.  Sohwabe. 

212.  Joseph  P.  Ryter. 

213.  John  M.  Robslon. 

214.  Paul  CunninRham. 

215.  Stephen  Pace. 

216.  Walter  A.  Lynch. 

217.  Peter  A.  Qulnn. 

218.  AuKU.stu.s  W.  Bennet. 

This  motion  was  entered  upon  Uie 
Journal,  entered  In  the  Cokcrsssional 
RicoRD  with  .signatures  thereto,  and  re- 
ferred to  the  Calendar  of  Motions  to  Dis- 
charge Commlttee.s.  April  18.  1946. 
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COMMITTE£  HE.^RINOS 

COMMITTTS  ON  PLOOO  C0I«TK0L 

10    Friday,   April    19.     Senators    and 
Representatives   in    Congres-s.    and    De- 
partment of  Agriculture.  Weather  Bu- 
reau, and  other  Government  agencies. 
CoMMrrm  on  RrvERs  and  Harbors 

Revised  .schedule  of  hearings  on  the 
omnibus  river  and  harbor  authorization 
bill  to  start  Tuesday,  April  9,  1946,  at 
10:30  a.  m,  is  as  follows: 

(Wednesday  and  Thursday,  May  1  and  2) 
Tom bigbee- Tennessee  Ruers. 
(Friday,  May  3) 

Held  open  for  description  of  projects 
favorably  recommended  by  the  Board  of 
Engineers  for  Rivers  and  Harbors  dur- 
ing its  April  meeting. 

(Mondky  and  Tuesday.  May  6  and  7) 

Big    Sandy    River.    Tug    and    Levisa 
Forks,  Va..  W.  Va.,  and  Ky. 
(Wednesday  and  Thursday.  May  8  and  9) 
Arkansas  River.  Ark.  and  Okla. 


EXECUTIVE  COIJMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXIV,  executive 
communications  were  taken  from  the 
Speaker  s  table  and  referred  as  follows: 

1230.  A  letter  from  the  Archivist  of  the 
United  States,  transmitting  the  aixth  annual 
report  on  the  Franklin  D.  Roo«eT«U  Library, 
which  covers  the  naciU  y*ar  ending  Juot  80, 
IMS:  to  the  Committee  on  the  Library. 

1321  A  communMatlon  Irom  th«  President 
o<  the  UolMd  tlalM^  ttmamttttBg  a  luppic- 


iMntal  estlmste  of  apprf)prUtlon 
ealytsr  1047  in  the 
iMlsUtlve  branch, 
(HTDoc.  No.  632):  to 
proprlstlons  and  orderM 


for  the  fls- 

smoi^t  of  1130.000  for  the 

Arclitect  of   the  Cnpttol 

Committee  on  Ap- 

to  b«  printed. 


tbi 


REPORTS    OF    COMMl'TEES    ON    yUBLlO 
BILLS  AND  REK>LtmON8 


Under  clause  2  of 
committees  were  dell 
for  printing  and 
calendar,  as  follows 


rile 


XIII.  reports  of 

•ered  to  the  Clerk 

refeilence  to  the  proper 


ifi 


id  7 


Mr.  CANNON  of 

Appropriations.    House 
Jomt  resolution  makln 
atlons  for  the  fiscal  year 
compensation  authorlz^ 
and  employees  of  sun 
agencies;    without    am< 
1958).     Referred   to 
Whole  House  on  the 

Mr.  KEOOH:  Cumml 
Marine  md  Fisheries, 
authorize  the  course  t 
United  Statea  Merchn 
be  given  to  not  excecKll 
from  the  American 
United  States:   with 
lOftOi.     Referred   to 
Whole  Hc'Une  on  the 

Mr    MURDOCK;   Co 
and  Recluniation.    H 
Ing  the  consent  and 
an  Interstate  compact 
NfW  Mexico  with 
Costilla  Creek:   with 
19«0).     Referred   to   t 
Whole  House  on  the 


Missouri;   Committee  on 

Joint  Resolution  342. 

addltlon.il  approprl- 

1946  to  pay  Increased 

by  law  to  officers 

Federal  and  other 

ndment    (Rept.    No. 

Committee  of   the 

e  of  the  Union. 

tee  on  the  Merchant 

ft.  R    1751.     A  bill  to 

Instruction  at  the 

Marine  Academy  to 

30  persons  at  a  time 

RcpAbllcs.  other  than  the 

at^endment  (Rept.  No. 

Committee  of   the 

StJite  of  tfle  Union. 

nfmlttee  on  Irrigation 

4510.    A  bin  grant- 

apfiroval  of  Congress  to 

tween  Colorado  and 

respect  to  the  waters  of 

aipendment  (Rept.  No. 

Committee   of    the 

Stite  of  the  Union. 


ths 

Slut 


in 
ln{ 


CHANGE  OP 

Under  clause  2  of 
mlttee  on  Pensions 
the  coasideratlon  of 
grantiing  an  Increase 
J.  Knedlilc.  and  the 
the  Committee  on  In 


tSFERENCE 


4 

t  be 


fo- 


under clause  3  of 
bills  and  resolutions 
severally  referred  as 

.  By  Mr    SULLIV^ 

H.  R.  6194.  A   bill    to 
the  present  war  a  temporary 
gross  income:  to  the 
Means. 

By  Mr    D'EWAR": ' 

H  R.  6195.  A    bill    to 
the  act  of  June  4,  1920 
"An  act  to  provide  for 
of   the   Crow   Tribe 
tribal    funds,    and    for 
amended  by  the  act  of 
653);  to  the  Ccmmltte 
By  Mr    ROE  of 

H.R.  6196.  A  bin  to 
Engineers  to  make  a 
ability  of  dredging  ou 
the  northeast  part  of 
County.   Md  ;    to   the 
and  Harbors. 
By  Mr 

H  R  6197    A  bill  for 
control  of  atcra:c  energy 
on  Military  Affairs 

By  Mr.  McG£Hi|B 

H  R.6198.  A  bin  to 
Columbia  UnemploymAit 
to  provide  for  unempl  )ym 
In  the  District  of  Col  imbla 
purpoeea:  to  the  ConufUttee 
of  Columbia. 
By  Mr 

H  R.  6199.  A  bill  to 
of  Woroe&'a  Army 


BIEMILLirH 


Coipe 


April  18 


rile  XXII.  the  Com- 

«^s  discharged  from 

he  bill  iH.  R.  6126» 

of  pension  to  Jerry 

same  was  referred  to 

alld  Pensions. 


PUBLIC  BILLS  ANp  RESOLUTIONS 

rule  XXII,  public 
^ere  introduced  and 
follows: 


grant  to  veterans  of 

exclusion  from 

Cckn mlttee  on  Ways  and 


amend   section   1   of 

1  Stat.  751).  entitled 

allotment  of  lands 

the  distribution  of 

other    purp>oses."    as 

klay  26.  1926  (44  Stat, 
ou  Indian  Affairs. 

klaryland : 
4uthorize  the  Chief  of 
vey  as  to  the  advis- 
Insleys  Cove,   being 

'ox  Creek,  Dorchester 

Committee   on  Rivers 


SI  IT 


the  developm?nt  and 
to  the  Committee 


mend  the  District  of 

Compensation  Act 

ent  compensation 

and  for  other 

on  the  District 

ANDER^N  of  California: 

)rovtde  that  members 
Womcui  Reserva 


of  the  Nsvol  Reeenre.  and  Marine  Covps 
Women's  Reserve  have  the  same  family  burial 
rights  in  national  cemeterlea  as  members  of 
the  Army,  Navy,  or  Marine  Corpe;  to  the 
Committee  on  Military  Affaire. 

By  Mr.  ENOLE  of  California: 
H.R  6200.  A   bill    authorlatng    the   Secre- 
Ury  of  the  Interior  to  prepare  a  roil  of  the 
Indians  of  California:  to  the  Committee  ou 
Indian  Affairs. 

By  Mrs.  DOUGLAS  of  California: 
H  R.  6201.  A   bill    to   create   the   Franklin 
Delano  Roosevelt  Memorial  Redwood   Forest 
and  for  other  purposes;  to  the  Committee  on 
Agriculture. 

By  Mr.  MARC  ANTONIO: 
H.  R.  6202.  A  bill  to  authorize  the  furnish- 
ing of  motor  equipment  to  seriously  disabled 
veterans,  and  for  other  purposes:  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 
By  Mr    PATTERSON: 
H.  R  6203    A  bill  to  authorize  the  furnish- 
ing  of  motor  equipment  to  seriously  disabled 
veieranfi.  and  for  other  purposes;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 
By  Mr   SADOWSKI: 
H,  R.  6U04.  A  bill  to  provide  that  a  veteran's 
compensation,    pension,    or    retirement    pay 
shall  not  be  reduced  during  hU  hospitaliza- 
tion ur  domiciliary  care:  to  the  Committee 
on  World  War  Veterans'  Legislation. 
By  Mr.  WOLCOTT: 
H  R  6i06   A    bill    to   establish    a    Federal 
Home  Loan  Board,  to  further  encourage  home 
ownership,  to  assist  In  the  provision  of  rental 
housing,  and  for  other  purposes;  to  the  Com- 
mittee on  Banking  and  Currency. 
By  Mr    LYI.E: 
H  R  6206    A  bin  to  remove  restrictions  on 
the  holding  by  retired  ofHcere  of  certain  civil- 
ian offices  and  positions;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  BUFFETT: 
H  R.  6207.  A   bin    to   reenact   the   excess- 
profits  tax;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  DAVIS: 
-H.  J.  Res.  343.  Joint  resolution  designating 
the  week  of  April  28  to  May  4.  1946.  as  Na- 
tional Noise  Abatement  Week;  to  the  Com- 
mittee on  the  Judiciary, 
By  Mr.  LLDLOW: 
H.  Con  Res.  146.  Concurrent Tesolutlon  de- 
claring It  to  be  the  sense  of  Congress  that  the 
atomic  bomb  test  shall  be  canceled;  to  the 
Committee  on  Foreign  Affairs. 
By  Mr.  P.^TTERSON: 
H.  Res.  603.  Expressing  the  sense  of  the 
House  of  Representatives  to  call  upon   the 
State   Department   to   take   steps    regarding 
the  presence  of  Japanese  troops  in  Indonesia, 
and  other  action  in  support  of  the  Indonesian 
Republic;     to    the    Committee    on    Foreign 
Affairs. 

By  Mr  WALTER: 
H.  Res.  605.  Resolution  to  authorize  the 
Committee  on  the  Judiciary  to  conduct  an 
investigation  of  the  disposition  of  the  case 
against  certain  individuals  charged  with  the 
murder  of  certain  American  aviators;  to  the 
Committee  on  Rules. 


MEMORIALS 

Under  clause  3  of  rule  XXII,  memorials 
were  presented  and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legis- 
lature of  the  Commonwealth  of  Massachu- 
setts, memorializing  the  President  and  the 
Congress  of  the  United  States  to  take  action 
relative  to  limiting  the  Importation  of  Swiss 
watches  into  the  United  States;  to  the  Com- 
mittee on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the 
Commonwealth  of  Maasachusetts.  memorial- 
izing the  President  and  the  Congress  of  the 
United  States  to  retain  Camp  Edwards  as  a 
hospital  for  the  rare  and  treatment  of  con- 
valescent veterans,  and  in  lieu  thereof  to 
NCOBuneiid  to  tbe  Congress  that  said  camp 
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be  turned  over  to  the  Commonwealth  for  the 
care  and  treatment  of  convnlesrent  veterans; 
to  the  Committee  on  Military  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private 
bills  and  resolutions  were  Introduced  and 
severally  referred  as  follows: 

By  Mr  BALDWIN  of  New  York: 
H.R  6208.  A   bin   for   the   relief   of   Louis 
Jonckers  and  Mrs.  Phllomene  Vermeulen;  to 
the  Committee  on  Claims 

By  Mr.  CASE  of  New  Jersey: 
H.  R.  6209.  A  bin  for  the  relief  of  Amelia 
Zboyan;  to  the  Committee  on  Claims, 
By  Mr.  CELLER: 
H.  R  6210    A  bill  for  the  relief  of  George 
Haagen:   to  the  Committee  on  Claims. 
By  Mr    GRANT  of  Alabama: 
H.R  6211.  A  bin   for  the  relief  of  Elbert 
Bplvey:   to  the  Committee  on  Claims. 
By   Mr.   KUNKEL: 
H.  R.  6212.  A  bUl  for  the  relief  of  the  estate 
nf  Lucy  T  Campion,  deceased,  to  the  Com- 
mittee on  Claims 

By  Mr    McGEHEE: 
H.R.  6213.  A    bill    for    the    relief    of    Bvt. 
Plrst  Lt.  Margaret  Utlnsky;  to  the  Commit- 
tee on  Claims. 

Bv  Mr  MONRONEY: 
H.R,  6214.  A  bill  for  the  relief  of  Claude 
T.  Thomas,  legal  guardian  of  Elizabeth  Ann 
Mervlne.  a  minor,  and  the  estates  of  Mary 
L  Poole,  deceased,  and  Hazel  S  Thomas,  de- 
ceased: to  the  Committee  on  Claims. 

H.  R  6215.  A    bin    for    the    relief    of    the 
Yellow  Cab  Transit  Co  .  of  Oklahoma  City;  to 
the  Committee  on  Claims. 
By  Mr.  RIVERS: 
H.R.  6216.  A   bni   for  tlie  relief  of  Willie 
Weekley:  to  the  Committee  on  Claims. 
By  Mr.  SAVAGE: 
H  R.  6217.  A  bin   for   the   relief  of   Mabel 
Gladys  Vlduclch:  to  the  Committee  on  Im- 
migration and  Naturalization. 
Bv  Mr.  LYNCH: 
H.R  6218.  A  bin  for  the  relief  of  Esther 
Rlngel;   to  the  Committee  on  Immigration 
and  Naturalization. 


PETITIONS ,  ETC. 

Under  clause  i  of  rule  XXH,  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

1802.  By  Mr.  ADAMS:  Petition  of  the  City 
Council  of  the  City  of  Portsmouth,  N.  H., 
relating  to  the  Portsmouth  naval  base;  to  the 
Committee  on  Naval  Affairs. 

1821.  Also,  petition  of  Ralph  W.  Sleeper  and 
other  citizens,  residing  In  Grafton  County. 
N.  H.,  relating  to  the  control  of  atomic  energy; 
to  the  Committee  on  Foreign  Affairs. 

1822.  By  Mr.  FORAND:  Petition  of  the  Holy 
Name  Society  of  St.  Augustine's  Roman  Cath- 
olic Church  of  the  city  of  Providence  and  the 
State  of  Rhode  Island,  memorializing  the 
Congress  of  the  United  States  to  adopt  a 
policy  of  noninterference  with  Spain  and  the 
continuance  of  friendly  relations  with  the 
Spanish  Government;  to  the  Committee  on 
Foreign  Affairs. 

1823.  By  Mr  GAVIN:  Petition  of  Earl  Shay, 
Knox,  Pa.,  and  other  residents  of  Knox.  Pa., 
opposing  passage  of  Wacner-Murray-Dlngell 
bin.  House  bni  4730,  and  Senate  bill  1606:  to 
the  Committee  on  Interstate  and  Foreign 
Commerce. 

1824.  Also,  petition  of  Clyde  R.  McCamant. 
Knox,  Pa.,  and  other  residents  of  Clarion 
County,  Pa.,  opposing  passage  of  Wagner- 
Murray-Dlngell  bill,  House  bill  4730  and  Sen- 
ate bill  1606;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

1825.  By  Mr.  HOLMES  of  Massachusetts: 
Memorial  of  the  General  Court  of  Massachu- 
aetu,  urging  the  President  of  the  United 
Statea  to  take  action  relative  to  limiting  the 
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Importation  of  Swiss  watches  Into  the  United 
States;  to  the  Committee  on  Ways  and  Means. 
1896.  By  Mr.  LYNCH :  Memorial  of  Assembly 
of  the  State  of  New  York,  urging  rejection  of 
the  Ooeeett  bill.  House  bni  3663.  to  amend 
the  Immigration  Act  of  1924.  aa  amended,  by 
cutting  m  half  all  existing  Immigration  quo- 
tas; to  the  Committee  on  Immigration  and 
Naturalization. 

1827.  Also,  petition  of  Captain  Jacob  Joseph 
Poet.  No.  267,  Jewish  Veterans  of  the  United 
States,  urging  adoption  of  the  Patman  hous- 
ing bUl  as  originally  proposed:  to  the  Com- 
mittee on  Banking  and  Currency. 

1828.  By  Mrs.  ROGERS  of  MassachusetU: 
Petition  of  Charles  R.  Volgt.  of  Concord.  Mass,, 
and  167  other  Concord  people.  In  opposition 
to  the  Wagner-Murray-Dingen  medical  bin. 
Senate  bin  1606;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

1829.  Also,  memorial  of  the  General  Court 
of  Massachusetts,  to  take  action  to  limiting 
the  importation  of  Swiss  watches  Into  the 
United  States;  to  the  Committee  on  Ways 
and  Means. 

16M.  Also,  memorial  of  the  General  Court 
of  Maasachusetts.  to  adopt  adequate  anti- 
poll-tax  bill:  to  the  Committee  on  the 
jiKllrlary. 

1831.  Also,  memorial  of  the  General  Court 
of  Masaachusetts,  to  provide  for  the  mainte- 
nance by  the  Federal  Government  of  Camp 
Edwarda  In  this  Commonwealth  for  the  hos- 
pitalisation of  war  veterans  and  as  a  place 
for  their  convalescence  and  recreation;  to 
the  Committee  on  Military  Affairs. 

1832.  Also,  memorial  of  the  General  Court 
of  Ma.ssachusetts.  to  retain  Camp  Edwards  as 
a  hospital  for  the  care  and  treatment  of 
convalescent  veterans,  and  In  lieu  thereof 
recommend  to  Congress  that  said  camp  be 
turned  over  to  the  Commonwealth  for  the 
care  and  treatment  of  convalescent  veterans; 
to  the  Committee  on  Military  Affairs. 

1833.  Also,  memorial  of  the  General  Court 
of  Massachusetts,  for  the  adoption  of  a  com- 
plete system  of  national  pensions  covering  all 
adult  citizens  of  the  United  States;  to  the 
Committee  on  Ways  and  Means. 

1834.  Also,  memorial  of  the  General  Court 
of  Maasachusetts.  In  favor  of  extending  the 
beneflte  of  the  GI  bill  of  rights.  so-caUed.  to 
persons  who  served  in  the  merchant  marine 
of  the  United  States  during  World  War  II;  to 
the  Committee  on  Military  Affairs. 

1835.  Bv  Mr.  VOORHIS  of  California:  Peti- 
tion of  Wniiam  H.  H.  Kelley  and  247  others, 
urging  that  the  Congress  pass  House  Joint 
Resolution  325  which  would  authorize  the 
President  and  Secretary  of  Agriculture  to 
Issue  directives  preventing  the  use  of  grains 
for  beverage  purposes  so  long  as  the  critical 
shortage  of  lood  in  the  world  exists;  to  the 
Committee  on  Agriculture. 

1836.  By  the  SPEAKER :  Petition  of  various 
members  of  the  Allen  Christian  Church, 
Allen,  Tex.,  petitioning  consideration  of  their 
resolution  with  reference  to  the  cancellation 
of  the  atomic  bomb  explosions;  to  the  Com- 
mittee on  Naval  Affairs. 


SENATE 

Friday,  April  19.  1946 

i Legislative  day  of  Tuesday.  March  5, 
1946) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

Rev.  Bernard  Braskamp,  D.  D.,  pastor 
of  the  Gunton-Temple  Memorial  Pres- 
byterian Church.  Washington,  D.  C. 
offered  the  following  prayer: 

Almighty  God.  whose  amazlnp  love  we 
cannot  fathom,  we  rejoice  that  when 
there  was  no  eye  to  pity  and  no  arm  to 


save,  then  In  the  fullnew  of  time  Thou 
didst  give  Thine  only  begotten  Son  to  be 
the  Saviour  of  the  world. 

Grant  that  on  thla  day  of  solemn  and 
aacred  memory  we  may  be  filled  with 
penitence  and  humility  as  we  turn  to- 
ward the  crosi  to  meditate  upon  the 
sufferings  and  sacrifice  of  the  great  Cap- 
tain of  our  salvation.  May  our  hearts 
be  sensitive  and  responsive  as  He  speaka 
to  us: 

"This  I  have  done  for  thee;  what  wilt 
thou  do  for  Me?" 

We  pray  that  we  may  appropriate  by 
faith  that  blessed  redemption  whereof 
Thou  hast  given  assurance  by  raistag 
Him  from  the  dead.  Hasten  the  day 
when  the  spirit  of  man  shall  be  too 
strong  for  chains  and  too  large  for  im- 
prisonment and  men  everywhere  shall 
walk  with  the  risen  Christ  in  the 
glorious  liberty  of  the  sons  of  God. 

Hear  us  in  the  name  of  the  Savloiir, 
Amen. 

THE  JOURNAL 

On  request  of  Mr.  BARKLrr.  and  by 
imanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  the  calen- 
dar day  Thursday.  April  18.  1946.  was 
di.spensed  with,  and  the  Journal  was 
approved. 

MESSAGE  FROM  THE  HOUSE 

A  mes.sage  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer,  one  of  its 
reading  clerks,  announced  that  the  House 
had  agreed  to  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  4896  >  to  provide 
for  the  payment  of  travel  allowances  and 
transportation  and  for  transportation  of 
dependents  of  members  of  the  naval 
forces,  and  for  other  purpcscs. 

The  message  al.^o  announced  that  the 
House  had  disagreed  to  the  amendments 
of  the  Senate  to  the  bill  (H.  R.  341  >  re- 
lating to  the  status  of  Keetoowah  In- 
dians of  the  Cherokee  Nation  in  Okla- 
homa, and  for  other  purposes;  asked  a 
conference  with  the  Senate  on  the  dis- 
agreeing votes  of  the  two  Hou.ses  thereon, 
and  that  Mr.  Jackson.  Mr.  Murdock.  Mr. 
Stigler.  Mr.  MtmcT.  and  Mr.  Rockwell 
were  appointed  managers  on  the  part 
of  the  House  at  the  conference. 

The  message  further  announced  that 
the  House  had  agreed  to  the  report  of 
the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill 
(S.  842)  for  the  relief  of  the  Elmira  Area 
Soaring  Corp. 

The  message  al.so  announced  that  the 
House  had  agreed  to  the  report  of  the 
committee    of    conference    on    the    dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill 
(H.  R.  5400)  making  appropriations  for 
the  fiscal  year  ending  June  30,  1947.  for 
•  civil  functions  administered  by  the  War 
Department,    and    for    othet   purposes; 
that   the  House   receded   from   its   dis- 
agreement to  the  amendments  of  the 
Senate  numbered  1  and  4  to  the  bill  and 
concurred  therein,  and  that  the  House 
receded   from   its   disagreement   to   the 
amendments  of  the  Senate  numbered  5 
and  7  and  concurred  therein,  each  with 
an  amendment  In  which  It  requested  the 
concurrence  of  the  Senate. 

The  message  further  announced  that 
the  House  had  pas.<:ed  the  following  bills 
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and   joint   resolution,   in   which   it   re- 
quested the  concurrence  of  the  Senate: 

H  R.  5433.  An  act  to  amend  section  540 
of  title  10  and  section  441  (a)  of  title  34 
of  the  United  States  Code  providing  for  the 
detail  of  United  SUtes  military  and  naval 
missions   to   foreign   governments; 

H.  R.5626.  An  act  to  authorize  the  Vet- 
erans' Administration  to  appoint  and  employ 
retired  officers  without  affecting  their  retired 
status,  and  for  other  purposes;  and 

H.  J.  Res.  331.  Joint  resolution  to  authorize 
suitable  participation  by  the  United  States 
In  the  observance  of  the  two-hundredth  an- 
niversary of  the  founding  of  Princeton  Uni- 
versity. 

ENROLLED  BILL  AND  JOINT  RESOLUTION 
SIGNED 

The  message  also  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
following  bill  and  joint  resolution,  and 
they  were  signed  by  the  President  pro 
tempore: 

H  R.  4896.  An  act  to  provide  for  payment 
of  travel  allowances  and  transportation  and 
for  transportation  of  dependents  of  members 
of  the  military  and  naval  forces,  and  for  other 
purposes;    and 

H  J.  Res  342.  Joint  resolution  making  ad- 
ditional appropriations  for  the  fiscal  year 
1946  to  pay  Increased  compensation  author- 
ized by  law  to  officers  and  employees  of 
sundry  Federal  and  other  agencies. 

LEAVE  OP  ABSENCE 

Mr.  OVERTON.  I  ask  unanimous 
consent  that  I  may  absent  myself  from 
the  Senate  for  a  number  of  days  in  order 
to  make  a  tour  of  inspection  in  con- 
nection with  rivers  and  harbors  and 
flood  control. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  request  is  granted. 

NOTICE  OP  HE.^RING  ON  NOMINATION  OP 
SAMUEL  B.  KEMP  TO  BE  CHIEF  JUSTICE. 
SUPREME  COURT.  TERRITORY  OP 
HAWAII 

Mr.  McCARRAN.  Mr.  President,  on 
behalf  of  the  Committee  on  the  Judi- 
ciary, and  in  accordance  with  the  rules 
of  the  committee,  I  desire  to  give  notice 
that  a  public  hearing  has  been  scheduled 
for  Friday.  April  26.  1946,  at  10:30  a.  m., 
In  the  Senate  Judiciary  Committee 
room,  upon  the  nomination  of  Hon. 
Samuel  B.  Kemp,  of  Hawaii,  to  be  chief 
justice  of  the  Supreme  Court.  Territory 
of  Hawaii — reappointment.  At  the  in- 
dicated time  and  place  all  persons  in- 
terested in  the  nomination  may  make 
such  representations  as  may  be  perti- 
nent. The  subcommittee  consists  of 
the  Senator  from  Nevada  [Mr.  McCar- 
RANl,  chairman:  the  Senator  from  Utah 
I  Mr.  MtTRDCcKl:  and  the  Senator  from 
Nebraska  (Mr.  Wherry!. 

ENROLLED  BILLS  PRESENTED 

The  Secretary  of  the  Senate  reported 
that  on  April  18,  1946.  he  presented  to 
the  President  of  the  United  States  the 
following  eYiroUed  bills: 

S  75.  An  act  for  the  relief  of  Thomas  C. 
Locke; 

S  486.  An  act  for  the  acquisition  of  In- 
dian lands  required  In  connection  with  the 
construction,  operation,  and  maintenance  of 
electric  transmission  lines  and  other  works. 
Fort  Peck  project.  Montana; 

8.  718.  An  act  to  authorize  the  Secretary  of 
the  Interior  to  contract  with  the  Middle  Rio 
Grande  Conservancy  District  of  New  Mexico 
for  the  payment  of  op;..atioa  and  mainte- 


nance   charges    on 
lands: 

S  1190.  An  act  for 
H    Hay; 

S.  1310.  An  act  for 
Wholesale.  Inc.; 

S. 1363.  An  act  to 
and    Marine    Corps 
Navy   and   Marine 
sonal  property  lost  or 
of  water  damage 
and  Marine  Corps 

S.  1492.  An    act    to 
sonnel  and  former 
sonal  property  lost  or 
of  a  fire  In  building 
States  naval   repair 
on  May  1,  1945; 

8.  1601.  An   act  to 
act  entitled  "An  act 
Congress  to  the 
Cone.    Mont.,    to 
operate    a    free 
Missouri   River   at   or 
approved  August  5. 

S.  1638.  An  act  for 
Carbone. 


certain    Pieblo    Indian 


tlie  relief  of  Mrs.  Henry 

ihe  relief  of  Saunders 

r<lmburse  certain  Navy 

p  frsonnel    and    former 

Cor  3s  personnel  for  per- 

( lestroyed  as  the  result 

at  certain  naval 

shofe  activities; 

reimburse    Navy    per- 

personnel  for  per- 

damaged  as  the  result 

Jo.  141  at  the  United 

.  San  Diego,  Calif., 


occu  rring 


Ns  vy 


bise. 


itvive  and  reenact  the 

granting  the  consent  of 

counties  of  Valley  and  Mc- 

maintaln.    and 

bridge    across    the 

near   Frazer,  Mont.." 

.  and 

the  relief  of  Salvator« 


conitruct, 
hlgh^  ay 


18  39; 


EXECUTIVE  COM^  UNICATIONS,  ETC. 


The  PRESIDENT 
fore  the  Senate    trie 
which  were  referrec 


V  ATES. 


SUPPLEMINTAL     ESTI 
AGRICUt-TirRE   ( 

A  commimlcation 
the  United  States, 
estimates  of  a 
ment  of  Agriculture 
fiscal    year     1947     (w 
paper ) ;  to  the  Comm 
and  ordered  to  be  printed 


DiPARTMENT     OT 

.  Doc.  No.  172) 
rom  the  President  of 
trai  smlttlng  supplemental 
ppropr  ation  for  the  Depart- 
imounting  to  $195,000. 
th  an  accompanying 
ttee  on  Appropriations 


Claims  or  Certain 
•  Government  on 


CivtLiAN  Employees  or  the 
MiLTTART  Status 


A  letter  from  the 
transmitting  a  draft 
to  provide  for  the 
the  military  and 
States  who  enter  or 
ment  of  the  United 
possessions,  or  of  thi  i 
while  in  military  pay 
ment   to  active  duty 
papers ) ;  to  the 


tie 
h  ch 


Mr.  SALTONST/ILL 
Mr.  Walsh)  presen 
General  Court  of 
Massachusetts,  w 
the  Committee  on 
follows: 

Resolution   memorial 
the  United  States 
wUl  prevent  the  closing 
the  Lovell  General 


Secre  tary 


(if 


Whereas    the 
nounced  the  closlrvg 
Lovell   General 
30:  and 

Whereas    Fort    Dev 
military  establishment 
and  Navy  establlshme  its 
sector  of  the  United  S 

Whereas    thousand! 
rounding  cities  and 
Fort  Devens  and  the 
and  such  closing  wou 
emplojrment  to  the 
communities;  and 

Whereas  the  Lovell 
only  hospital  with  fafcllltles 
quate  to  care  for  pati  ;nts 
country;  and 

Whereas  many  patients 
Hoepital  have  familiei 
clnlty  and  the  removal 
distant  hospitals  outside 
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pro  tempore  laid  be- 
following    letters, 
as  indicated: 


Sfcretary  of  Agriculture, 
of  proposed  legislation 
piyment  of  members  of 
nav  il  forces  of  the  United 
reenter  civilian  employ- 
states,  Its  territories  or 
District  of  Columbia 
status  prior  to  asslgn- 
(wlth    accompanying 
Comnilttee  on  Claims. 


PET  TION 


(for  himself  and 

,ed  resolutions  of  the 

Commonwealth  of 

were  referred  to 

Military  Affairs,   as 


zing  the   President   of 
o  issue  such  orders  as 
of  Port  Devens  and 
Hospital 

of    War    has    an- 

Fort  Devens  and  the 

Hosplial  on  or  before  June 


( ns    is    the   only   major 
.  other  than  Air  Force 
In  the  northeastern 
ates;  and 

of    citizens     of     sur- 

owns  are  employed  at 

1  xjvell  General  Hospital, 

cause  widespread  un- 

dreat  detriment  of  said 


General  Hospital  is  the 

reasonably  ade- 

In  this  part  of  the 

at  Lovell  General 

in  the  Immediate  vl- 

of  such  patients  to 

o£    Mew    England 


would  cause  great  hardship  on  said  patlenU 
and  their  relatives:  Therefore  be  It 

Resolved.  That  the  General  Court  of  Mas- 
sachusetts request  the  President  of  the  United 
States  to  Issue  such  orders  to  the  Secretary 
of  War  as  will  prevent  the  closing  of  said 
Fort  Devens  and  the  Lovell  General  Hospital; 
and  be  It  further 

Resolved.  That  copies  of  these  resolutions 
be  sent  to  the  President  of  the  United  States, 
to  the  Secretary  of  War.  and  to  the  Members 
of  the  Congress  from  Massachusetts. 

(The  PRESIDENT  pro  tempore  laid  before 
the  Senate  resolutions  Identical  with  the 
foregoing,  which  were  referred  to  the  Com- 
mittee on  Military  Affairs.) 

LEGAL  RIGHTS  OF  AMERICAN  INDIANS 

Mr.  ROBERTSON.  Mr.  President,  I 
have  received  an  important  communi- 
cation relative  to  the  American  Indian. 
This  communication  comes  from  the 
chairman  of  the  Crow  Indian  Council, 
Henry  Pretty  On  Top.  and  includes  a  res- 
olution pa."5sed  by  the  Crow  Indian  Coun- 
cil in  ses.sion  on  the  16th  day  of  Feb- 
ruary, 

The  resolution  deals  with  many  mat- 
ters concerning  the  American  Indian. 
It  is  signed  by  the  chairman,  and  also  by 
Harry  Whiteman.  secretary. 

I  ask  unanimous  consent  to  present 
the  resolution  and  that  it  be  printed  in 
the  Record  and  appropriately  referred. 

There  being  no  objection,  the  resolu- 
tion was  received,  referred  to  the  Com- 
mittee on  Indian  Affairs,  and  ordered  to 
be  printed  in  the  Record,  as  follows: 

Whereas  our  Government  has  always 
championed  the  rights  of  all  suppressed  peo- 
ples and  minority  groups  the  world  over  to 
enjoy,  employ,  and  exercise  their  natioral 
and  human  rights  in  matters  of  self-deter- 
mination and  to  live  under  a  representative 
form  of  government  so  that  they.  too.  might 
enjoy  the  blessings  of  liberty  and  freedom 
from  want  and  fear;  and 

Whereas  to  implement  and  to  make  real 
this  plan  of  human  freedom,  a  great  war  of 
liberation  from  the  machinations  and  de- 
signs of  tho^e  who  would  enslave  us  was 
fought  and  won;  and  in  furtherance  of  that 
Ideal,  a  new  magna  carta — the  Atlantic 
Charter — was  brought  forth  by  President 
Roosevelt  and  Winston  Churchill  and  pro- 
claimed to  all  the  world  as  the  basis  of 
human  hopes  and  aspirations  for  freedom 
and  liberty:  and 

Whereas  for  over  100  years  the  American 
Indians  have  lived  under  the  absolute  con- 
trol of  the  military  and  civil  authorities  of 
our  Government  as  to  their  lives,  property, 
and  freedom,  and  without  any  right  or  privi- 
lege of  review  or  redress  of  the  Government't 
administrative  acts  In  the  courts;  and 

Whereas  the  American  Indians  constitute 
the  only  people  under  the  American  flag  de- 
nied the  legal  right,  under  our  Constitution 
as  Interpreted  by  the  Supreme  Court,  of  their 
day  In  court  for  a  redress  of  grievances 
against  the  Government  when  that  right  Is 
extended  to  all  foreigners  who  set  foot  upon 
American  soil  whether  they  be  citizens  of  the 
United  States  or  not,  and.  at  the  moment. 
Japanese  generals  In  the  Philippines,  far  re- 
moved from  the  United  States,  enjoy  court 
privileges  denied  the  Indians;  and 

Whereas  It  appears  most  opportune  and 
proper  at  the  mocient  to  remind  the  Con- 
gress and  the  American  people  that: 

1.  The  American  Indians  cannot  present 
a  claim  of  any  sort  in  the  Court  of  Claims. 

2.  The  Indian  has  no  right  at  all  to  go  Into 
the  Court  of  Claims  unless  the  Congress  by 
special  act  permits  him  so  to  do  and  said 
special  acts  are  next  to  Impossible  to  secure. 

3.  The  constitutional  guaranties  that  ev- 
ery person  under  the  American  flag  can  as- 
sert In  the  highest  court  of  the  land   his 
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protest  against  rights  violated  or  denied  him 
Is  refused  the  Indian  tribes  of  the  United 
States 

4.  "Bqittl  Justice  for  all"  emblazoned  on 
the  Justice  Department  Bulidiog  is  mean- 
m^eaa  to  the  Indians. 

5.  "nie  Indian  is  the  only  man  in  Amerlc* 
without  a  court. 

6.  The  Indian  has  no  forum  in  this  land 
where  he  can  vindicate  his  constitutional 
rights. 

7.  The  constitutional  provision  that  "No 
person  shall  be  deprived  of  his  property  with- 
out due  process  of  law"  excepts  the  Indians. 
{Lone  Wolf  v.  Hitchcock  (187  U.  8  216;  47 
L.  Ed    9S)  ) 

8.  Japanese.  Negroes.  Mexicans,  and  any 
foreigners  not  citizens  have  access  to  the 
Court  of  Claims  to  assert  rights  denied  or 
violated.  Everybody  can  go  into  the  Court 
of  Claims  except  the  Indians. 

9.  Under  existing  law  there  Is  no  way  for 
them  to  assert  their  constitutional  rights 
unless  the  Congress  by  special  act  (a  bill) 
permits  them  that  prlvlleee. 

10.  By  the  act  of  June  2.  1924  (43  Stat.  L. 
253).  all  native-born  noncitlzen  Indians 
were  automatically  made  citizens  of  the 
United  States. 

11.  Indians  henceforth  shall  be  governed 
by  acts  of  Congress  instead  of  treaties.  Act 
of  March  3.  1871  (R.  S.  sec.  2079). 

12.  'The  power  existing  in  Congress  to  ad- 
minister upon  and  guard  the  tribal  property. 
and  the  power  being  political  and  administra- 
tive In  Its  nature,  the  manner  of  Its  exercise 
is  a  question  within  the  province  of  the  legis- 
lative branch  to  determine,  and  Is  not  one  for 
the  cotirts."  (Hitchcock  v.  Cherokee  ^a- 
fion  ) 

13.  "Plenary  authority  over  the  tribal  re- 
lations of  the  Indians  has  been  exercised  by 
Congress  from  the  beginning  and  the  power 
has  always  been  deemed  a  political  one,  and 
subject  to  l>e  controlled  by  the  judicial  de- 
partment of  the  Government."  {,Lo?ie  Wolf 
V.  Hitchcock  (187  U.  8.  216).) 

14.  "The  power  exists  to  abrogate  the  pro- 
visions of  an  Indian  treaty."  (Lone  Wolf  v. 
Hitchcock.) 

15  The  cotirts  have  held  that  the  cotirts 
of  this  country  are  not  open  to  the  Indians 
and  our  civil  liberties  have  never  been  given 
to  them.     (Taeger  Case  (27  C.  Cls.  Rept.)); 

and 

Whereas,  and  In  spite  of  the  foregoing  em- 
barrassing facts  permitted  by  the  most  pow- 
erful nation  on  earth  which  boasts  Christian 
sUndards  and  the  Golden  Rule  as  its  guide 
In  Us  treatment  and  dealings  with  weak  and 
defenseless  peoples,  and  yet.  again,  and  re- 
gardless of  the  loyalty  and  the  brilliant  war 
record  and  services  of  over  30.0(X)  American 
Indians  in  the  national  peril  from  which  we 
have  just  emerged.  American  Indians,  on  In- 
dian  reservations   throughout   our   country, 
still   live  under  conditions  of  near  serfdom 
comparable  to  those  of  the  Medieval  Age  and 
are  still  living  under  an  autocratic  absolu- 
tism devised  and  perfected  by  Secretary  Ickea 
and  Collier  under  rules  and  regulations  hav- 
ing the  effect  of  law  and  based  upon  the  Act 
of  March  3,  1871  (R.  S.  sec.  3097),  which  over- 
looks the  fact  that  education  and  economic 
rehabilitation  are  the  flrst  steps  in  the  res- 
toration of  a  fallen  people.    Such  absolut- 
ism  in   Its   natural  operation   hedges  about 
and  surrounds  the  Indians  with  restrictions 
in  the  mUiutest  deUll  and  which  In  turn 
makes   it    necessary    that    they    rtm   to    the 
superintendent    for    his   permission   for    the 
slightest  move.    This  we  respectfully  submit 
Is  not  democracy  and  is  violative  of  the  spirit 
of  the  AUantlc  Charter  and  the  American 
Constitution;  and 

Whereas  the  Congress  should.  In  the  light 
of  thes«  revelations,  boldly  take  up  Indian 


legislation,  repealing  all  existing  IndUn  laws 
of  a  discriminatory  nature  and  aisc  those  that 
are  violative  of  the  rights  of  the  Indiana  ba 
humans  and  as  citizens  under  our  Constitu- 
tion: and 

Whereas  It  now  appears  proper  and  appro- 
priate to  remind  our  great  and  magnanimous 
Government  that,  as  a  matter  of  simple  jus- 
tice to  the  Indians,  legislation  should  be  en- 
acted forthwith  giving  to  them  uome  rule, 
local  autonomy,  and  any  other  privilege, 
right,  and  protection  of  civil  hberties  that 
American  citizens  claim  unto  thenaselves  and 
enjoy  under  our  Federal  Constitution:  Now. 
therefore,  be  it 

Rcsdi^  by  the  Crow  Tribal  Council,  as- 
sembled this  16th  day  of  February  1946.  That 
it  appeals  to  and  memorializes  the  Congress 
to  enact  legislation  that  wUl  change  Indian 
administration  to  make '  the  following  pos- 
sible, to  wit: 

(1)  That  as  long  as  reservation  agencies 
are  maintained,  agency  agents  or  superin- 
tendents shsli  be  selected  by  the  Indian?  af- 
fected. This,  we  respectfully  submit,  is  rep- 
resentative government. 

1 2)  That  the  rule  whereby  the  Secretary 
of  the  Interior  and  Uie  outgoing  Indian  Com- 
missioner, for  the  President  and  the  confir- 
mation of  the  Senate,  nominate  and  select 
the  new  Commissioner  of  Indian  Affairs  t>e 
changed  in  the  law  so  that  all  of  the  Indians 
of  the  United  States  through  theu^  tribal 
councils  will  nominate  and  select  for  Senate 
confirmation  the  Commissioner  of  Indian 
Affairs. 

(3)  That  the  tribal  councils  of  each  tribe 
shall  select  the  law  officers  of  each  reserva- 
tion. 

(4)  That  the  leasing  of  their  allotted  and 
inherited  lands,  where  practicable,  be  placed 
in  the  hands  of  the  owners  thereof. 

(5)  That  any  moneys  found  to  be  due  In- 
dians anywhere,  from  any  source,  shall  be 
paid  to  them  direct  and  with  no  restrictions 
or  Umitatlons  of  any  nature  whatsoever. 

The  above,  we  respectfully  submit,  consti- 
tutes government  by  the  consent  of  the  gov- 
erned, the  cardUial  principle  behUid  the 
Declaration  of  Independence,  the  American 
Constitution,  and  the  principles  that  impelled 
the  Indian  soldiers  to  go  to  war  against  the 
Axis  Powers  in  defense  thereof.  To  lose  them 
now  to  bureaucrats  of  the  Interior  Depart- 
ment and  the  Indian  Bureau  means  only  one 
tiling:  that  our  dead  shall  have  died  in  vain 
and  the  untold  hardships  of  those  who  re- 
turned alive  will  have  been  for  naught. 

Resolved  further.  That  copies  of  this  reso- 
lution be  sent  to  the  presiding  officers  of  each 
House  of  Congress  and  to  the  chairman  of 
the  Indian  Affairs  Committee  of  each  House 
of  Congress  and  to  Members  of  the  Senate 
and  House  of  Representatives,  with  a  request 
that  It  be  spread  upon  the  Journals  of  each 
House  for  the  Information  of  the  American 
people. 

Done  In  regxilar  council  this  16th  day  of 
February  1946  at  Crow  Agency.  Mont. 
HcmtT  P«rrrT  on  Top. 

Chatrman. 

Haut  WHnxu&N. 

Secretary. 

PRICE    CONTROLS    ON    RESTNED    PETRO- 
UrUM  PRODUCTS 

Mr.  CAPPER.  Mr.  President,  I  have 
received  from  J.  T.  Klepper.  president  of 
the  Kansas  Oil  Men's  Association,  a  reso- 
lution adopted  by  the  thirty-first  annual 
convention  of  that  organization,  attended 
by  more  than  500  prominent  Kansas  oil 
producers,  setting  forth  practical  sug- 
gestions for  the  good  of  the  oil  industry. 
I  ask  unanimous  consent  to  present  the 
resolution  for  appropriate  reference  and 
printing  in  the  Record. 


There  being  no  objection,  the  resolu- 
tion was  received,  referred  to  the  Com- 
mittee on  Banking  and  Currency-,  and 
ordered  to  be  printed  in  the  Record,  as 
foDows : 

Whereas  there  is  an  ezccas  supply  of  refined 
petroletim  producU  in  reUtlonshlp  to  the 
existing  demand:  and 

Whereas  the  officials  of  the  Office  of  Price 
AdminlFtration  have  indicated  that  it  is  their 
desire  to  remove  price  restrictions.  Just  as 
soon  as  there  is  an  adequate  supply  of  aay 
product  to  supply  the  existing  demand: 
Therefore  be  it 

Resolved.  That  the  Kansas  OU  Men's  AMO- 
elation  at  their  ttolrty-flrst  annual  conten- 
tion, held  at  Wichita.  Kans..  March  11-12, 
1»4«,  go  on  record  and  respectfully  request 
of  tlie  Office  of  Price  Administration  that 
prtce  controls  be  immediately  removed  from 
refined  petrc^um  products. 

DE\'nX>PMENT  AND  CONTROL  OP 
ATOMIC  ENERGY 

Mr.  CAPPER.  Mr.  President.  I  have 
received  from  L.  L.  Waters,  of  the  School 
of  Business,  University  ol  Kansas,  an  in- 
teresting report  of  the  series  of  confer- 
ences held  by  that  organization  over  the 
State  of  Kansas  regaixling  the  social,  po- 
litical, and  economic  implications  of 
atomic  energy.  These  important  confer- 
ences were  held  in  eight  cities  and  ap- 
proximately 275  were  invited  in  each 
city.  I  ask  unanimous  consent  to  have 
Mr.  Waters'  report  to  me  as  to  this  se- 
ries of  conferences  printed  in  the 
Recobd. 

There  being  no  objection,  the  report 
was  received,  and  ordered  to  be  printed 
in  the  Record,  as  follows: 

UKmntsmr  of  KAifSas. 
School   or   Bosunss. 
Lawrence.  April  16.  1946. 
Senator  ABTHm  Capper, 

Washington.  D.  C. 
Dka«  Sir:  During  the  past  2  or  3  weeks 
the  University  of  Kansas  has  cooperated  with 
the  Federation  of  Atomic  Scientists  to  hold 
a  series  of  conferences  over  the  State  of  Kan- 
sas regarding  the  social,  political,  and  eco- 
nomic implications  of  atomic  energy.  Con- 
ferences were  held  In  eight  cities:  attendance 
was  by  invitation.  Approximately  275  were 
invited  in  each  city.  These  people  were  the 
leaders  of  business,  education,  government, 
and  various  organizations,  such  as  chambers 
of  commerce  and  leagues  ol  women  voters. 
It  would  be  accurate  to  say  tiist  those  who 
received  invitations  represented  the  first 
level  of  leadership  In  the  State  below  you. 

Approximately  9  hours  were  devoted  to 
hearing  the  message  of  the  sclentisu  and 
various  social  acientUta  from  the  university. 
Ample  opuportunlty  for  diacua^ion  was  given 
at  each  meeting.  At  the  close  ol  the  day  a 
local  committee  consisting  as  a  rule  of  a 
minister,  two  businessmen,  and  an  educator 
drew  up  a  set  of  resolutions  consistent  with 
the  conferences.  These  recommendaUona 
were  presented  to  the  conference  and  in  all 
cases  were  either  unanimously  adopted  or 
they  passed  with  no  more  than  two  dissent- 
ing votes. 

All  of  those  in  attendance  approached  the 
conference  and  iu  problems  with  an  open 
mind  and  were  sobered  by  the  enormous  con- 
sequences of  this  new  and  terrible  weapon 
for  mUitary  destruction.  The  resolutions 
adopted  represent  what  thinking  Kansans 
believe  should  be  done  if  World  War  in  and 
possibly  national  suicide  is  to  be  avoided. 
You  should  know  the  concltislons .  They  are, 
first  of  all,  the  passage  of  the  McMahon  biU 
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which,  u  you  luiow.  calls  for  control  of 
flakmable  materials  by  a  civilian  board 
rather  tban  a  military  board.  Elimination 
of  or  modlflcaUon  of  the  original  Vanden- 
berg  amendment  (this  amendment  has  al- 
ready t)een  satisfactorily  altered).  Eventual 
pawlnfl  of  the  control  of  fissionable  mate- 
rlala  to  an  atomic  authority  under  UNO,  as 
recommended  in  the  Acheson  report  of  the 
State  Oep>artment.  This  move  would  not  be 
ootftght  but  made  gradually  and  as  cir- 
etuoatances  warrant.  Members  of  the  con- 
ference felt  that  a  poaltive  program  should  be 
adopted  to  implement  the  establishment  of 
the  ADA  rather  than  a  passive  or  do- 
uotbing  policy. 

Fourth,  the  ADA  should  have  complete 
sovereignty  over  flsstonatle  materials  with 
the  right  to  police  production  in  any  country 
in  the  world.  Fifth,  other  steps  should  be 
taken  to  strengthen  the  UNO  so  that  causes 
of  war  as  well  as  the  control  over  the  weapon 
of  war  should  be  given  proper  attention. 
Obviously,  a  reduction  In  trade  barriers,  sup- 
port for  Bretton  Woods,  and  in  general  inter- 
national good  will  are  the  only  means  by 
which  the  causes  of  war  may  be  lessened. 

I  believe  that  I  have  given  you  an  ac- 
curate report,  not  only  of  my  own  feelings. 
but  also  those  of  2.000  leaders  among  your 
constituents.  I  hope  that  your  efforts  will 
be  devoted  toward  carrying  out  these  ob- 
jectives which  we  no  doubt  have  in  com- 
mon. 

Very  trtily  yours, 

L.    L.    Vf.KTOlS. 

SELECTIVE  SERVICE  AND  THE  DRAFT 

Mr.  REED.  Mr.  President,  all  Sena- 
tors receive  letter.s  about  the  draft  and 
the  selective  service  which  are  usually 
filled  with  more  heat,  perhaps,  than 
light.  I  have  received  a  very  exceptional 
communication  from  a  boy  who  is  a  res- 
ident of  my  home  town,  who  is  now  serv- 
ing in  the  Pacific  theater  of  war.  or  at 
least  what  was  a  theater  of  war.  The 
letter  is  as  follows: 

DXAK  Senator  Rzed:  1  want  to  present  my 
viewpoint  on  the  impending  draft-bill  ex- 
tension for  another  year. 

At  present.  I  am  serving  my  country 
aboard  this  heavy  cruiser  in  Chinese  waters 
near  Shanghai.  I  also  served  2  months  in 
Japan,  plus  17  months  in  the  United  States. 
H«Bce.  I  feel  qualified  to  venture  the  follow- 
Inf  statements: 

The  draft  law  should  be  continued  for  an- 
other year  for  the  following  reasons; 

1.  There  are,  as  yet,  two  hot  spots  In  the 
foreign  world — Iran  and  Manchuria. 

2.  Sufficient  personnel  must  be  obtained  to 
man  our  Army  and  Navy.  I  personally  feel 
that  the  United  States  forces  are  in  for  long 
occupational  duties. 

3.  This  la  Important.  A  years  training 
gives  a  young  man  a  sense  of  responsibility 
to  hts  country.  Simply  stated,  I  mean  pa- 
triotism. Here's  hoping  I'm  soon  In  the 
States  with  my  honorable  discharge. 

I  have  said.  Mr.  President,  this  boy  is 
a  resident  of  my  home  town.  This  is  as 
straightforward  and  sensible  a  letter  as 
I  have  ever  received  dealing  with  the  sub- 
ject he  discusses. 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

Mr.  MORSE.  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  in 
the  body  of  the  Record  as  a  part  of  my 
remarks  in  support  of  my  position  on  the 
British  loan  a  statement  adopted  by  the 
executive  council  of  tiie  American  Bank- 
ers' Association  at  French  Lick.  Ind., 
April  15.  1946. 
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Whereas  the  Office  of  Price  Administration 
has  served  the  people  of  this  Nation  faith- 
fully during  the  war:  and 

Whereas  we  believe  the  need  of  price  con- 
trol is  even  greater; 

Now.  therefore,  we  the  stockholders  of  the 
Cooperative  Store  Association,  of  Maddock, 
N.  Dak.,  representing  546  patrons  and  their 
families,  in  annual  stockholders'  meeting  as- 
sembled this  6th  day  of  April  A.  D.  1946. 
resolve  to  go  on  record  as  favoring  the  con- 
tinuation of  the  Office  cf  Price  Administra- 
tion at  least  1  year  beyond  June  30.  1946. 

Copies  of  this  resolution  to  be  sent  to 
Paul  A.  Porter,  Administrator  of  Office  of 
Price  Administration,  to  our  Senators  and 
Representatives  in  Congress,  and  to  our 
State  and  local  papers. 

Mrs.   E.    P.   SCHUMAN, 

Walter  Randurst, 
A.  O.  Johnson, 
Resolutiotis  Committee. 

Mr.  LANGER.  Mr.  President,  I  also 
ask  unanimous  consent  to  have  printed 
in  the  Record  a  resolution  adopted  by 
the  members  of  the  Farmers  Union. 
Local  No.  1150.  North  Dakota  Agricul- 
tural College,  at  Fargo.  N.  Dak.,  dealing 
with  the  matter  of  price  control.  I  may 
add  that  the  union  is  composed  of  a 
group  of  students  at  the  North  Dakota 
Agricultural  College. 

There  being  no  objection,  the  resolu- 
tion was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Farmers  Union.  Local  No.  1150, 
North  Dakota  Acricdltural  College, 

Fargo.  N.  Dak..  March  4.  1946. 
Hon.  William  Lancer, 

United  States  Senate, 

Washington,  D.  C. 
Dear    Senator:   Whereas    price    control    Is 
essential   to   the   maintenance   of   our   eco- 
nomic stability: 

Whereas  people's  savings  and  war  bonds 
would  disappear  during  an  inflationary 
spree; 

Whereas  Inflation  would  seriously  reduce 
the  buying  power  of  the  ex-serviceman's  sub- 
sistence allowance,  thus  working  greater 
hardship  on  the  ex-GI:  Therefore  be  it 

Resolved,  That  we.  the  members  of  the 
North  Dakota  Agriculture  College  Farmers 
Union  College  Local  No.  1150,  do  hereby 
urge  Congressmen  Lemke  and  Robertson, 
Senators  Langer  and  Young  to  support  the 
extension  of  the  National  Price  Control  Act. 
Respectfully  yours, 

John  P.  Maker. 
President.  Farmers  Union  Local  No.  1150. 

LIVESTOCK  INDUSTRY   PRICE  CONTROLS 
AND  SUBSIDIES 

Mr.  LANGER.  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  in 
the  Record  a  letter  embodying  a  resolu- 
tion adopted  by  the  Wyndmere  Coopera- 
tive Shipping  Association,  a  group  of 
livestock  producers  in  and  around  Wynd- 
mere. N.  Dak.  The  letter  has  been  sent 
to  me  by  two  di.stinguished  citizens  of 
North  Dakota.  Mr.  Goerger  and  Mr. 
Haugen. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 
Hon.  Wtluam  H.  Lancer. 

Senator,  United  States  Senate, 

Washington,  D.C. 

Dear  Senator  Lancer:  The  Wyndmere 
Cooperative  Shipping  Association,  a  group  of 
livestock  producers  in  and  around  Wynd- 
mere. N.  Dak.,  with  a  membership  of  apprrxl- 
mately  200  producers,  at  their  annual  meet- 
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Ing  held  In  Wyndmere,  N.  Dak  .  on  March  16, 
voted  as  being  In  favor  of  the  following  reso- 
lution: 

"The  livestock  Indtistry.  as  represented  by 
the  Joint  livestock  committee  which  is  com- 
posed of  representatives  of  producers  and 
feeders  of  cattle,  hogs,  and  sheep  and  all 
marketing  agencies  and  stockyards.  In  meet- 
ing at  Chicago  this  1st  day  of  March  1946. 
Is  unanimously  of  the  opinion  that  the  Gov- 
ernment's program  of  price  controls  and 
subsidies,  as  affecting  the  livestock  Industry, 
has  been  proved  to  be  unworkable,  unen- 
forceable, has  retarded,  and  is  now  retarding, 
production  of  food  and  thereby  interferes 
with  the  reconversion  and  readjustment  pro- 
gram and  has  not  been,  and  is  not  now, 
beneficial  to  this  country. 

"We.     therefore,     respectfully     urge     and 
recommend  that  the  Congress  not  extend  this 
program  beyond  June  30.  1946." 
Respectfully  yours. 

Wyndmere  Cooperative  Shipping 
Association. 

Edd  Goerger,  President. 

OLE  I  Haugen.  Secretary. 

ELIMINATION  OF  DUAL  WAGE  SCALE 

Mr.  LANGER.  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  in 
the  Record  resolutions  adopted  at  the 
Thirty-seventh  Annual  Convention  of 
the  Vegetable  Growers'  Association  of 
America.  The  resolutions  have  been 
sent  to  me  attached  to  a  letter  signed  by 
H.  D.  Brown,  secretary.  In  part,  they 
deal  with  the  matter  of  eliminating  the 
dual  wage  scale  in  America.  Complaint 
is  made  that  that  system  has  made  it  im- 
possible for  American  farmers  to  hire 
farm  help. 

There  being  no  objection,  the  resolu- 
tions were  ordered  to  be  printed  in  the 
Record,  as  follows: 

Resolution  2 

We  reaffirm  our  position  of  previous  years 
that  present  price  ceilings  for  perishable  veg- 
etables are  unsound  in  principle,  have  proved 
impossible  of  administration,  and  have  main- 
tained higher  prices  to  consumers  because  of 
higher  distribution  expense  than  would 
have  prevailed  If  normal  price  relationships 
had  existed  based  on  supply  and  demand. 
We  protest  most  strongly  against  the  un- 
necessary losses  caused  to  growers  by  the 
long  and  uncalled-for  delays  which  have  oc- 
curred in  the  establishment  of  price  adjust- 
ments required  by  Congress  under  the  crop 
disaster  amendment.  In  some  Instances  the 
entire  damaged  crop  has  been  harvested  be- 
fore the  price  adjustment  has  been  com- 
pleted. 

Resolution  5 

In  that  there  is  a  certain  labor  practice 
In  force,  namely.  In  certain  terminal  mar- 
kets and  warehouses  farmers  are  forced  to 
pay  an  unloading  charge  to  unions,  though 
no  labor  Is  furnished  by  said  unions,  and 
said  unloading  charge  is  extortion  and  sheer 
"feather  bedding":  Be  It 

Resolved,  That  the  secretary  of  the  V.  G.  A. 
of  A.  be  Instructed  to  place  a  copy  of  this 
resolution  in  the  hands  of  all  United  States 
Representatives  and  Senators  and  request 
legislation  to  remedy  said  labor  extortion. 

In  that  there  is  a  certain  labor  practice 
In  force,  namely,  in  certain  cities  drivers  of 
farmers'  trucks  are  forcibly  forbidden  from 
delivering  their  produce  to  terminal  markets 
and  warehouses  unless  extortion  is  paid  to 
local  teamsters'  unions:  Be  It 

Resolved.  That  the  secretary  of  the  V.  G.  A. 
of  A.  be  Instructed  to  place  a  copy  of  this 
resolution  in  the  hands  of  all  United  States 
Representatives   and   Senators   and   request 


legislation  to  remedy  said  labor  extortion; 
therefore  be  it 

Resolved,  That  we  urge  the  Senate  and 
Legislature  to  vote  for  the  Hobbs  bill,  H.  R. 
32. 

Resolution  6 
We  are  opposed  to  passage  of  the  so-called 
Fair  Employment  Practice  Control  Act  be- 
cause we  believe  In  the  American  practice 
that  an  employer  should  be  allowed  to  hire 
any  employee  he  wishes,  regardless  of  race 
or  creed. 

RESUMPTION  OP  LOCAL  LAND-USE 
PLANNING 

Mr.  LANGER.  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  in 
the  Record  a  resolution  adopted  by 
farmer  members  of  the  North  Dakota 
Agricultural  Advisory  Council,  relating 
to  the  resumption  of  local  land -use 
planning. 

There  being  no  objection,  the  resolu- 
tion was  ordered  to  be  printedPin  the 
Record,  as  follows: 

We,  the  farmer  members  of  the  North  Da- 
kota Agricultural  Advisory  Council,  urge  that 
provisions  be  made  to  resume  local  land-use 
planning  with  facilities  and  personnel  to 
afford  desirable  and  appropriate  technical 
guidance  and  research  to  make  possible  great- 
est service  and  aid  to  the  needs  of  the  com- 
munity and  Nation  with  such  coordinating 
mechanisms  as  will  make  these  plans  avail- 
able for  consideration  and  action  on  com- 
munity, county,  State,  and  national  levels. 
We  recommend  also  that  these  groups  be 
elected  by  farmers  at  the  same  time  as  regu- 
lar Production  and  Marketing  Administration 
elections. 

Obed  A.  Wytim,  Rutland.  N.  Dak.. 
Chairman,  Farmers  Committee. 
North  Dakota  Agricultural  Advi- 
sory Council;  Oscar  Blessum,  Rug- 
by N.  Dak  ;  Harry  Haroldson,  Co- 
teau,  N.  Dak  :  John  Kennedy,  Voss, 
N.  Dak.;  H.  W.  Mclnnes,  Kelso, 
N.  Dak.;  James  Maher.  Morrlstown. 
S.  Dak.;  Thore  Naaden,  Braddock. 
N.  Dak.;  John  D.  OKeeffe,  Lans- 
ford,  N.  Dak.;  Ray  SchneU,  Dickin- 
son, N.  Dak. 

REPORTS  OF  A  COMMITTEE 

The  following  reports  of  a  committee 
were  submitted : 

By  Mr.  HUFFMAN,  from  the  Committee  on 
Claims: 

H.  R.  4174.  A  bill  for  the  relief  of  Mayer  G. 
Hansen;  without  amendment  (Rept.  No. 
1212). 

By  Mr.  WHERRY,  from  the  Committee  on 
Claims : 

H.  R.  2973.  A  bill  for  the  relief  of  Ben 
Thomas  Ha3mes,  a  minor;  without  amend- 
ment (Rept.  No.  1213); 

H.  R.  3018.  A  bill  for  the  relief  of  R.  Fred 
Baker  and  Crystal  R.  Stribling;  with  amend- 
ments (Rept.  No.  1216); 

H.  R.  3454.  A  bill  for  the  relief  of  WUllam 
Clyde  McKinney;  with  an  amendment  (Rept. 
No.  1215);  and 

H.  R.  46Ca.  A  bill  for  the  relief  of  Jerome 
Dove;  without  amendment  (Rept.  No.  1214). 

By  Mr.  WILEY,  from  the  Committee  on 
Claims : 

H.  R.  3618.  A  bill  for  the  relief  of  Mrs.  Van- 
nas  H.  Hicks;  without  amendment  (Rept. 
No.  1217);  and 

H.  R.  4074.  A  bill  for  the  relief  of  Mrs.  Jen- 
nie Burnlson;  without  amendment  (Rept. 
No.  1218). 

By  Mr.  ELLENDER,  from  the  Committee 

on  Claims: 

S.  1061.  A  bill  for  the  relief  of  Violet  Ludo- 
kiewlch;  with  amendments  (Rept.  No.  1226); 


S.  1569.  A  bill  for  the  relief  of  Gwynn  C. 
Trlplett.  and  for  other  purpKJses;  without 
amendment  (Rept.  No.  1219); 

H.R.  2188  A  bill  for  the  relief  of  George 
W.  Bailey;  without  amendment  (Rept.  No. 
1220): 

H.  R.  3100.  A  bill  for  the  relief  of  the  legal 
guardian  of  Rolland  Lee  Frank,  a  minor;  with 
amendments  (Rept.  No.  1227); 

H  R.  3823.  A  bill  for  the  relief  of  Gertrude 
McGill;  without  amendment  (Rept.  No. 
1231): 

H.  R.  4115.  A  bin  for  the  relief  of  the  estate 
of  Eleanor  Doris  Barrett;  without  amend- 
ment (Rept.  No.  1222); 

II.  R.  4210.  A  bill  for  the  relief  of  the  estate 
of  Bob  Clark  and  the  estate  of  George  D. 
Croft;  without  amendment  (Rept.  No.  1223); 

H.  R.  4270.  A  bill  for  the  reUef  of  Southern 
California  Edison  Co.,  Ltd.;  without  amend- 
ment (Rept.  No.  1224); 

H.  R.  4400.  A  bin  for  the  relief  of  Nolan  V. 
Curry,  Individually,  and  as  guardian  for  his 
minor  son,  Hershel  Dean  Curry;  with  amend- 
ments (Rept.  No.  1228):  and 

H.  R.  4537.  A  bill  for  the  relief  of  Lillian 
Jacobs;  without  amendment  (Rept.  No.  1225). 

DEVELOPMENT  AND  CONTROL  OF  ATOMIC 
ENERGY— REPORT  OF  SPECIAL  COM- 
MITTEE ON   ATOMIC   ENERGY 

Mr.  McMAHON.  Mr.  President,  from 
the  Special  Committee  on  Atomic  En- 
ergy. I  ask  unanimous  consent  to  report 
favorably  with  an  amendment  the  bill 
(S.  17171  for  the  development  and  con- 
trol of  atomic  energy,  and  I  submit  a 
report  (No.  1211)  thereon. 

I  wish  to  state  to  the  Senate  that  tire 
report  I  am  submitting  in  connection 
with  the  bill  is  quite  comprehensive.  In 
addition  to  the  regular  report,  it  contains 
a  clarifying  article  on  the  development 
and  application  of  atomic  mergy  by  Dr. 
E.  U.  Condon,  scientific  adviser  to  the 
committee;  reprints  of  various  historical 
documents  relating  to  the  atomic  t>omb. 
a  chronology  of  developments  in  nuclear 
physics  and  the  atomic-bomb  project,  a 
glossary  of  scientific  terms  relating  to 
atomic  energy,  and  a  bibliography  of 
books  and  articles  on  scientific  and  po- 
litical aspects  of  atomic  energy. 

Because  of  the  extreme  impwrtance  of 
the  subject  matter  I  believe  Senators  will 
find  it  helpful  to  study  the  report  as 
well  as  the  provisions  of  the  bill. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  report  will  be  received, 
and  the  bill  will  be  placed  on  the  cal- 
endar. 

BILLS  INTRODUCED 

Bills  were  Introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the 
second  time,  and  referred  as  follows: 

By   Mr.   KILGORE: 

S.  2082.  A  bill  for  the  relief  of  Mary  Lomas; 
to  the  Committee  on  Immigration. 
By   Mr.   DOWNEY: 

S.  2083.  A  bill  to  amend  section  6  of  the 
Classification  Act  of  1923,  as  amended;  to  the 
Committee  on  Civil  Service. 

S.  2084.  A  bill  for  the  relief  of  H.  T.  Duffy; 
to  the  Committee  on  Claims. 
By  Mr.  MEAD: 

S.  2085.  A  bill  to  amend  title  V  of  the  act 
entitled  "An  act  to  expedite  the  provision  of 
housing  in  connection  with  the  national  de- 
fense, and  for  other  purpoaes."  approved 
October  14.  1940.  as  amended,  to  authorize 
the  Federal  Works  Administrator  to  provide 
needed    educational    faculties,    other    than 
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housing,  to  educational  Institutions  furnisb- 
lag  oourses  of  training  or  education  to  per- 
sons under  title  II  of  the  Servicemen's  Read- 
justment Act  of  1944.  as  amended;  to  th« 
Committee  on  Education  and  Labor. 
By  Mr.  THOMAS  of  Oklahoma: 
S.  2086.  A  bill  to  Improve  the  administra- 
tion of  the  Production  and  Marketing  Admin- 
istration. United  States  Department  of  Agri- 
culture: and 

S.  2087.  A  bill  to  amend  section  17  (a)  of 
the  3oll   Conservation  and  Domestic  Allot- 
ment Act  (49  Stat.  1151):  to  the  Committee 
on  Agriculture  and   Forestry. 
By   Mr    WHEELER: 
S.  2088.  A  bill  to  establish  a  Federal  Traf- 
fic Bureau,  and  for  other  purposes;   to  the 
Committee  on  Interstate  Commerce. 
By  Mr.  GOSSETT: 
S.  2089.    A    bill    to   provide    for    assistance 
by  the  Federal  Government  in  the  control 
and    eradication   of   noxious   weeds;    to   the 
Committee   on    Agriculture   and    Forestry. 
Bv   Mr.   McFARLAND: 
S  2090.  A  bin  for  the  relief  of  the  estate 
of  Robert  Clyde  Johnson;  to  the  Committee 
on  Claims. 

By  Mr.  McFARLAND  (for  himself.  Mr. 
Johnson  of  Colorado,  Mr.  Matbank, 
Mr.  Chaviz)  : 
S.  2091.  A  bill  to  provide  certain  benefits 
with  respect  to  accumulated  leave  In  the  case 
of  persons  Who  served  as  enlisted  members 
of  the  armed  forces  during  the  war;  to  the 
Committee  on  Military  Affairs. 
By  Mr.  KNOWLAND: 
8.  2092.  A  bill  authorizing  the  Secretary  of 
the  Interior  to  prepare  a  roll  of  the  Indians 
of  California:   to  the  Committee  on  Indian 
Affairs. 

HOUSE  BILLS  REFERRED  OR  PLACED 
ON  THE  CALENDAR 

The  following  bills  were  each  read 
twice  by  their  titles  and  referred  or 
ordered  to  be  placed  on  the  calendar,  as 
indicated: 

H.  R.  5433.  An  act  to  amend  section  540 
of  title  10  and  section  441  (a)  of  title  34  of 
the  United  States  Code  providing  for  the  de- 
tail of  United  States  military  and  naval  mis- 
sions to  foreign  governments;  ordered  to  be 
placed  on  the  calendar. 

H  R.  5626.  An  act  to  authorize  the  Veter- 
ans' Administration  to  appoint  and  employ 
retired  officers  without  affecting  their  retired 
status,  and  for  other  purposes;  to  the  Com- 
mittee on  Military  Affairs. 

EXTENSION  OF  SELECTIVE  TRAINING  AND 
SERVICE  ACT— AMENDMENT 

Mr.  GURNEY  submitted  an  amend- 
ment intended  to  be  proposed  by  him  to 
the  bill  (S.  2057  >  to  extend  the  Selective 
Training  and  Service  Act  of  1940.  as 
amended,  until  May  15,  1947,  and  for 
other  purposes,  which  was  ordered  to  lie 
on  the  table  and  to  be  printed. 

PROPOSED    LOAN    TO    GREAT    BRITAIN- 
AMENDMENTS 

Mr.  CAPEHART  submitted  amend- 
ments intended  to  be  proposed  by  him 
to  the  joint  resolution  (S.  J.  Res.  138)  to 
implement  further  the  purposes  of  the 
Bretton.  Woods  Agreements  Act  by 
authorizing  the  Secretary  of  the  Treas- 
ury to  carry  out  an  agreement  with  the 
United  Kingdom,  and  for  other  purposes, 
which  were  ordered  to  lie  on  the  table 
and  to  be  printed. 

HOUSING  FOR  PERSONS  ATTENDING 
EDUCATIONAL  INSTITUTIONS— AMEND- 
MXNTS 

Mr.  MEAD  submitted  amendments  in- 
tended to  be  proposed  by  him  to  the  bill 


<S.  1770)  to  amend 
act  to  expedite  the 
in  connection  with 
and  for  other  purposes 
ber  14,  1940.  as  am(  nded 
viding    housing    foi 
educational  institu 
of  courses  of  traini 
title  11  of  the  Servicemen 
Act  of  l!)44.  which 
Committee  on  Educktion 
ordered  to  be  printe  d 


the  act  entitled  "An 

provision  of  housing 
he  national  defense, 
approved  Octo- 
to  aid  in  pro- 
persons    attending 
ions  in  the  pursuit 
or  education  under 
's  Readjustment 
were  referred  to  the 
and  Labor  and 


ing 


AMENDMENT      OF 
CONTROL  AND  ST.' 
1942— AMENDMENT 


EMERGENCY      PRICE 

.'  BILIZATION  ACTS  OP 


THOXi^S 

Mr. 


be 


Mr.   McFARLAND) 
Murray,  Mr.  H-AVctN 
Colorado,  Mr 
DOCK.  Mr.  Taylor 
and  Mr.  Wheeler) 
ment  intended  to 
jointly,  to  the  bill 
Emergency  Price  C(Jntrol 
amended,  and  the 
1942.  as  amended 
which  was  referred 
Banking  and  Curre4cy 
printed. 


(for  himself,   Mr. 

Mr.   Johnson  of 

of  Utah.  Mr.  MuR- 

Hatch.  Mr.  Chavez, 

i  ubmitted  an  amend- 

proposed  by  them, 

2028)  to  amend  the 

Act  of  1942,  as 

Stabilization  Act  of 

for  other  purposes. 

to  the  Committee  on 

and  ordered  to  be 


ai  d 


INVESTIGATION 
PETROLEUM 
TO  THE  NATIONAL 
EXPENDITURES 


VITH 


RESC  URGES 


Mr.  O'MAHONE"' 
lowing  resolution 
was  referred  to  the 
and  Control  the  Co^itingent 
the  Senate: 


submitted  the  fol- 

iS.   Res.  261),  which 

Committee  To  Audit 

Expenses  of 


sessi  an 


Resolved,  That  the 
under  Senate  Resolut 
Congress,  second 
1944.    and    Senate 
ninth  Congress,  first 
uary  29,   1945    (relatihg 
with   respect  to  petr  )leum 
latlon  to  the  nationa 
creased  by  $10,000. 


FLOSSIE  I 


the 


Mr.  BARKLEY 
mitted  the  follow! 
262),  which  was 
mittee  To  Audit  an 
gent  Expenses  of 

Resolv>^d,  That  the 
hereby  is  authorized 
the  contingent  fund 
I.  Fletcher,  widow  of 
an  employee  of  the 
6  months'  compensation 
receiving  by  law  at 
said  sum  to  be  considered 
expenses  and  all  otb^r 


Ej^STER  IN   THE 

BY  SENA 


[Mr.  WTLEY  a.&'s.ed 
have  pi'liited  In  the 
titled  'Eister  In  the 
by  him  over  Wlsconsfa 
appears  In  the  Apperd 


(Mr.  GREEN  asked 
have  printed  In  the 
made  at  an  informa 
Winston    Churchill 
Navy  offl(;ers  in  the  oBlce 
War  on  March  9,  194^ 
Appendix.] 


April  19 


RESPECT       TO 
IN   RELATION 
WELFARE— LIMIT  OP 


limit  of  expenditures 
on  253.  Seventy-eighth 
agreed  to  March  13, 
Resolution    36,    Seventy- 
session,  agreed  to  Jan- 
to  an  investigation 
resources   in  re- 
welfare)  Is  hereby  in- 


FLETCHER 


(for  Mr.  Glass)  sub- 
resolution  (S.  Res. 

referred  to  the  Corn- 
Control  the  Contin- 
Senate: 


Secretary  of  the  Senate 

directed  to  pay  from 

)f  the  Senate  to  Flossie 

Lewis  H.  Fletcher,  late 

!  Senate,  a  sum  equal  to 

at  the  rate  he  was 

he  time  of  his  death. 

Inclusive  of  funeral 

allowances. 


ATPMIC   AGE— ADDRESS 
OR  WILEY 


and  cbtalned  leave  to 
Record  an  address  en- 
Atomic  Age."  delivered 
radio  stations,  which 


MR.  CHURCHILL  GR]  lETS  ARMY  AND  NAVY 
OFF  CERS 


and  obtained  leave  to 

I^ECORO  several  addresses 

meeting  between  Mr. 

various   Army   and 

of  the  Secretary  of 

which  appear  In  the 


and 


ONE  HUNDREDTH  ANNIVERSARY  OP 
GREEK  INDEPENDENCE— ADDRESS  BY 
P.  ECONOMOU  GOURAS 

I  Mr.  KNOWLAND  asked  and  obUined  leave 
to  have  printed  in  the  Record  an  address  de- 
livered by  P.  Economou  Gouras,  counselor 
of  the  Greek  Embassy  in  Washington.  D.  C. 
on  the  occasion  of  the  celebration  of  the  one 
hundredth  anniversary  of  Greek  independ- 
ence, on  March  23,  1946,  which  appears  In 
the  Appendix.] 

TREATMENT  OP  VETERANS— ARTICLE  BY 
FRANCES   LANGPORD 

[Mr.  KNOWLAND  asked  and  obtained  leave 
to  have  printed  In  the  Record  an  article  en- 
titled "Vets'  Bolstered  Morale  Shattered  by 
New  Blow.  '  by  Frances  Langford,  which  ap- 
pears in  the  Appendix  ] 

ADDRESS  BY  HON.  JAMES  P  McGRANERY 
BEFORE  CATHOLIC  PARENT-TEACHERS 
ASSOCIATION  OF  DENVER 

I  Mr.  McCARRAN  asked  and  obtained  leave 
to  have  printed  In  the  Record  an  address  de- 
livered by  Hon.  James  P.  McGranery,  assist- 
ant to  the  Attorney  General,  before  the  Cath- 
olic Parent -Teachers  Association  of  Denver, 
Colo.,  on  March  21,  1946,  which  appears  in 
the  Appendix.] 

ADDRESS  BY  HON.  JAMES  P.  McGRANERY 
AT  GRADUATING  EXERCISES  OF  THE 
F'BI  NATIONAL  ACADEMY 

(Mr.  McCARRAN  asked  and  obtained  leave 
to  have  printed  in  the  Record  an  address 
delivered  by  the  Honorable  James  P.  Mc- 
Granery, assistant  to  the  Attorney  General, 
at  the  graduating  exercises  of  the  thirty-first 
session  of  the  FBI  National  Academy,  on 
March  29,  1946,  which  appears  in  the  Ap- 
pendix ] 

ARBITRATION  IN  CASES  AFFECHNG 
RAILWAY  EMPLOYEES 

[Mr.  MEAD  asked  and  obtained  leave  to 
have  printed  In  the  Record  an  editorial  en- 
titled "Arbitration  Fumbles,"  from  the  Ma- 
chinist of  April  11,  1946;  a  case  filed  In  the 
United  States  District  Court,  Northern  Dis- 
trict of  Illliiols,  Eastern  Division,  Docket  No. 
A-2215,  Arbitration  61;  a  case  filed  with  the 
National  Medlatlon^Board,  Docket  No.  A-2215, 
Arbitration  No.  62;  and  a  statement  of  Carl  J. 
Goff,  assistant  president.  Brotherhood  of  Lo- 
comotive Firemen  and  Englnemen,  which 
appear  in  the  Appendix.] 

THE  ST.  LAWRENCE  SEAWAY— EDITORIAL 
FROM  THE  DETROIT  NEWS 

(Mr.  LANGER  asked  and  obtained  leave 
to  have  printed  in  the  Record  an  editorial 
relating  to  the  St.  Lawrence  seaway,  pub- 
lished in  the  Detroit  News  of  April  16.  1946, 
which  appears  in  the  Appendix.] 

TWO  HUNDREDTH  ANNIVERSARY  OF  THE 
FOUNDING  OF  PRINCETON  UNIVER- 
SITY 

Mr.  SMITH.  Mr.  President,  yester- 
day the  Senate  passed  Senate  Joint  Reso- 
lution 148,  to  authorize  suitable  partici- 
pation by  the  United  States  in  the 
observance  of  the  two  hundredth  anni- 
versary of  the  founding  of  Princeton 
University.  Later  I  learned  that  the 
House  and  passed  House  Joint  Resolution 
331.  which  Is  an  Identical  measure.  The 
House  sent  its  joint  resolution  over  here 
and  then  recessed. 

I  ask  unanimous  consent  that  the  vote 
by  which  Senate  Joint  Resolution  148  was 
passed  be  reconsidered,  and  that  House 
Joint  Resolution  331  be  presently  con- 
sidered. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  vote  by  which  Senate 
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Joint  Resolution  148  was  passed  is  re- 
considered. 

Is  there  objection  to  the  present  con- 
sideration of  House  Joint  Resolution 
331? 

There  being  no  objection,  the  joint 
resolution  «H.  J.  Res.  331)  to  authorize 
suitable  participation  by  the  United 
States  in  the  observance  of  the  two  hun- 
dredth anniversary  of  the  founding  of 
Princeton  University  was  read  twice  by 
its  title,  considered,  ordered  to  .a  third 
reading,  read  the  third  time,  and  passed. 

The  preamble  was  agreed  to. 

The  PRESIDENT  pro  tempore.  With- 
out objection.  Senate  Joint  Resolution 
148  is  indefinitely  postponed. 

AIRPORT      DEVELOPMENT  —  CONSIDERA- 
TION OF  CONFERENCE  REPORT 

Mr.  McCARRAN.  Mr.  President,  there 
was  an  order  made  yesterday  that  the 
conference  report  on  S.  2  should  be  taken 
up  today  at  12  o'clock.  Many  Senators 
who  are  interested  In  this  matter  are 
absent.  So  I  ask  unanimous  consent 
that  the  conference  report  may  go  over, 
and  that  it  be  taken  up  some  day  next 
week. 

The  PRESIDENT  pro  tempore.  Is 
there  objection? 

Mr.  WHirE.  Mr.  President,  reser\1ng 
the  right  to  object,  let  me  say  this  is  a 
matter  in  which  my  colleague  [Mr. 
Brewster  1  is  very  deeply  interested,  and 
I  think  he  had  a  distinct  understand- 
ing— I  see  him  approaching,  and  I  now 
withdraw  myself  from  the  floor. 

Mr.  BREWSTER  Mr.  President,  if 
whoever  has  the  floor 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Nevada  has  the  floor. 

Mr.  McCARRAN.  I  wish  to  make  the 
statement  again,  in  the  presence  of  the 
Senator  from  Maine,  that  on  yesterday 
we  agreed  that  today,  the  Senator  from 
North  Dakota  (Mr.  Langer]  yielding,  we 
would  take  up  the  conference  report  on 
Senate  bill  2.  known  as  the  airport  bill. 
We  find,  as  I  was  afraid  yesterday  we 
would  find,  that  many  Senators  who  are 
Interested  in  this  subject  on  either  side 
of  the  aisle  are  ab.'^ent.  It  seems  to  me, 
in  view  of  the  fact  that  the  matter  has 
been  held  up  for  a  long  time,  that  it 
should  go  over,  and,  therefore,  I  am 
asking  unanimous  consent  that  the  con- 
ference report  go  over  until  some  day 
next  week  when  a  greater  number  of 
Senators  can  be  present.  The  Senator 
from  Maine  has  said  that  on  certain 
days  next  week  he  could  not  be  present, 
and  certainly  I  would  not  attempt  to 
bring  up  the  conference  report  on  those 
days. 

Mr.  BREWSTER.  Mr.  President,  the 
matter  has  been  pending  for  a  long  time. 
In  the  initial  instance,  at  the  request  of 
the  Sen? tor  from  Nevada,  which  we  were 
very  happy  to  accord  him,  as  he  was  to 
be  away  for  some  2  or  3  weeks.  Since 
he  returned,  it  has  been  a  matter  of 
mutual  discussion  as  to  convenience,  and 
it  was  understood  that  the  conference 
report  would  be  brought  up  this  week  and 
disposed  of,  since  there  might  be  some 
concern  about  the  delay.  We  had  a  ten- 
tative understanding  yesterday,  first  to 
take  up  the  conference  report  yesterday 
afternoon,  and  then  to  take  it  up  this 


morning.  I  think  that,  so  far  as  a  check 
has  shown,  there  is  today  as  large  a  rep- 
resentation as  there  is  likely  to  be.  in 
view  of  the  recess  which  has  been  taken 
by  the  other  body,  which  does  not  affect 
us  and  yet  I  think  has  resulted  in  the 
prospective  departure  during  the  Easter 
season  of  some  of  our  colleagues.  I  see 
now  before  me  one  of  our  distinguished 
colleagues  [Mr.  OvkrtcnI.  who  is  acting 
chairman  of  the  Committee  on  Com- 
merce during  the  illness  of  the  Senator 
from  North  Carolina  [Mr.  B.aileyI.  I 
know  he  is  leaving,  and  I  think  there 
are  other  Senators  who  are  leaving  the 
coming  week.  The  Senator  from  Lou- 
isiana has  supported  the  viewpoint  of 
the  Senator  from  Nevada.  So  he  may 
find  that  he  will  lose  some  votes.  I  think 
it  would  be  very  much  better  to  dispose 
of  the  conference  report  today  and  get 
it  out  of  the  way. 

Mr.  McCARRAN.  To  be  very  frank 
with  the  Senator  from  Maine.  I  should 
like  very  much  to  get  it  out  of  the  way 
and  dispose  of  It.  but  I  know  there  are 
Senators  on  both  sides  of  the  aisle  who 
have  given  a  great  deal  of  consideration 
to  the  subject,  and  I  am  loath  to  bring 
it  up  at  a  time  when  there  are  so  few 
present  and  when  I  know  that  between 
now  and  3  o'clock  there  will  be  many 
Senators  who  will  have  to  absent  them- 
selves. Therefore,  I  am  asking  for  the 
unanimous-cqnsent  agreement. 

Mr.  BARKLEY.  Mr.  President,  if  I 
may  interject  here,  there  were  sugges- 
tions yesterday  in  connection  with  this 
matter  that  we  should  not  have  a  ses- 
sion today,  but.  in  view  of  the  fact  that 
we  have  important  legislation  before  us, 
and  that  other  legislation  will  begin  to 
pile  up  soon,  it  seemed  to  me  that  we 
ought  to  have  a  session  today.  Some 
Senators  indicated  to  me  that  they 
would  like  to  be  absent  today.  I  do  not 
know  how  they  will  vote  on  this  matter. 
I  myself  rather  urged  that  ve  consider 
and  dispose  of  the  conference  report. 
I  did  not  realize  yesterday  that  there 
would  be  so  many  S?nators  absent  today 
as  apparently  are  absent.  I  hope  there 
will  be  no  objection  to  the  request  of  the 
Senator  from  Nevada.  I  shall  endeavor 
to  cooperate  in  the  disposition  of  this 
important  matter  as  soon  as  possible, 
but  I  do  not  believe  It  would  be  fair  to 
either  side  to  insist  on  taking  it  up  to- 
day. I  hope  the  Senator  from  Maine 
will  not  object. 

Mr.  BREWSTER.  Mr.  President,  cer- 
tainly I  want  to  show  every  considera- 
tion so  far  as  we  on  this  side  are  con- 
cerned. Would  it  possible  to  dispose  of 
the  matter  on  Monday? 

Mr.  BARKLEY.  That  raises  this 
question:  Of  course  the  Easter  season 
situation  affects  the  attendance  not  only 
today  but  will  afTect  it  on  Monday.  The 
Senator  from  Michigan  I  Mr.  Vanden- 
berg],  who  Is  absent  from  the  Chamber 
temporarily,  must  leave  on  Monday 
night.  I  understand,  to  accompany  the 
Secretary  of  State  to  Paris.  Unless  he 
Is  prepared  to  make  a  statement  today 
in  regard  to  the  pending  legislation — 
not  the  conference  report  but  the  pend- 
ing legislation — I  would  feel  under  obli- 
gation to  attempt  to  have  a  session  Mon- 


day, If  for  no  other  purpose  than  to 
allow  him  to  make  a  statement  before  he 
departs,  because  the  pending  joint  reso- 
lution may  be  voted  upon  before  he 
returns.  If  he  were  prepared  to  do  that 
today,  I  should  feel  disposed  not  to  have 
a  session  on  Monday,  in  view  of  the 
absence  of  Senators,  because  on  Mon- 
day I  think  we  would  be  as  bad  off  as  we 
are  today,  if  not  worse.  A  numt)er  of 
Senators  have  indicated  to  me  that  they 
would  net  like  to  be  compelled  to  attend 
a  session  on  Monday.  So  what  is  sug- 
gested would  not  help  the  situation. 
Any  day  next  week  when  the  Senator 
from  Maine  could  l>e  here  would  be 
agreeable  to  the  Senator  from  Nevada,  I 
am  sure,  and  would  be  to  me. 

Mr.  McCARRAN.  What  was  the  sug- 
gestion? 

Mr.  BARKLEY.  The  Senator  heard 
my  comments  about  the  possibility  of  a 
session  on  Monday.  I  said  that  any  day 
next  week  when  the  Senator  from  Maine 
would  be  present  would  be  agreeable  to 
the  Senator  from  Nevada,  I  was  sure, 
and  would  be  to  me. 

Mr.  McCARRAN.  I  suggest  Thursday 
of  next  week. 

Mr.  BREWSTER.  I  would  agree  to 
Monday  or  Tuesday,  but  could  we  have 
the  understanding  that  if  we  have  a 
session  on  Monday  we  will  take  the 
matter  up  on  Monday  at  noon:  and  If 
we  do  not  have  a  session  on  Monday, 
take  it  up  Tuesday  at  noon? 

Mr.  BARKLEY.  I  would  rather  have 
a  definite  understanding  that  we  would 
take  it  up  on  Tuesday  at  noon,  rather 
than  make  it  Monday. 

Mr.  BREWSTER.  Suppose  we  then 
have  a  definite  imderstanding  that  we 
will  take  it  up  on  convening  at  noon 
Tuesday. 

Mr.  BARKLEY.  Mr.  President.  I  per- 
sonally have  no  objection  to  that.  It 
appears  to  me  there  will  never  be  a  day 
during  the  remainder  of  this  session,  if 
forever,  when  all  Senators  will  be  in 
the  Chamber  on  any  one  day.  That  Is 
an  impossibility. 

Mr.  McCARRAN.  Would  the  Sena- 
tor from  Maine  be  content  to  let  the 
matter  go  over  for  an  hour  or  so  until 
we  can  come  to  some  understanding  as 
to  a  day  certain  next  week? 

Mr.  LUCAS.  I  thought  we  had  made 
an  agreement  to  take  the  conference 
report  up  today. 

Mr.  BARKLEY.  We  had,  and  that 
is  what  we  have  been  discussing.  Be- 
cause so  many  Senators  are  absent,  it 
does  not  seem  propitious  to  take  It  up 
now. 

Mr.  LUCAS.  I  think  that  if  the  Sen- 
ator will  examine  the  roll  calls,  he  will 
find  that  every  one  shows  15  or  20  or  25 
Senators  absent. 

Mr.  BARKLEY.  That  does  not  nec- 
essarily mean  they  are  all  out  of  the 
city.  The  pecuUar  situation  existing 
now  with  regard  to  the  proximity  of 
Easter  presents  a  little  different  condi- 
tion from  what  is  normal. 

The  PRESIDENT  pro  tempore..  May 
the  Chair  suggest  Wednesday  as  a 
compromise? 

Mr.  BREWSTER.  I  wish  to  say  to  the 
Senator  from  Illinois  that  I  had  hoped, 
and  still  hope,  that  we  may  dispose  of 
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the  matter  today,  as  I  think  he  is  en- 
tirely correct  hat  there  will  always  be  a 
considerable  number  of  Senators  absent, 
particularly  during  the  week  following 
Easter.  I  should  prefer  to  see  the  mat- 
ter disposed  of  today,  and  I  do  not  be- 
lieve it  will  make  any  material  difference 
in  the  result,  so  far  as  any  information 
which  I  have  indicates.  On  the  other 
hand,  in  deference  to  the  request  of  the 
Senator  from  Nevada,  it  would  be  agree- 
able to  me  to  have  a  further  eontinu- 
ance  to  either  Monday  or  Tuesday,  per- 
haps to  Tuesday  as  a  day  certain. 

Mr.  MrCARRAN.  Will  the  Senator 
consent  to  the  matter  Rolng  over  until 
Wednesday  or  Thursday? 

Mr.  BREWSTER.  No.  Unfortunate- 
ly. I  shall  be  rbliped  to  be  away. 

Mr.  McCARRAN.  Mr.  President.  I  ask 
unanimous  consent  that  the  matter  go 
over  Indefinitely 

The  PRESIDENT  pro  tempore.  To 
what  date? 

Mr.  McCARRAN.     Indefinitely. 

Mr.  BREWSTER.  I  shall  certainly 
object  to  that.  I  think  we  should  dis- 
pose of  this  matter  now.  either  by  taking 
it  up  today,  or  fixing  a  day  certain.  It 
would  be  entirely  agreeable  to  me  to  go 
forward  with  it  today,  and  I  believe  that 
Is  the  orderly  way  to  proceed,  when  we 
have  the  time,  and  when  we  have  a  rep- 
resentative attendance  of  Senators  in 
Washington,  50  far  as  I  have  been  able  to 
learn. 

Mr.  McCARRAN.  Will  the  Senator  be 
here  next  Friday? 

Mr.  BREWSTER.     No;  I  will  not. 

Mr.  McCARRAN.  We  are  trying  to 
accommodate  everyone  as  much  as  we 
can.     That  is  the  trouble. 

Mr.  BREWSTER.  Two  of  the  chief 
gladiators  are  here  now,  in  the  persons  of 
the  Senator  from  Nevada  and  myself. 
who  have  discussed  this  matter  for  some 
time,  and  I  wish  we  could  dispose  of  it. 
I  am  sure  it  will  work  out  well. 

Mr.  McCARRAN.  Would  the  Senator 
consent  to  have  it  go  over  without  date, 
until  the  Senator  and  I  can  agree  on  a 
date  today,  and  then  have  the  order 
made? 

Mr.  BREWSTER.  If  we  give  up  the 
position  which  we  now  enjoy  we  have  no 
knowledge  as  to  where  v;e  shall  land,  so 
I  think  the  matter  should  be  disposed  of 
now.  We  have  had  this  report  on  the 
clerk's  desk  for  a  considerable  time  and 
without  any  criticism  of  the  reasons  for 
the  delay,  it  has  gone  over. 

Mr.  BARKLEY.  In  that  connection,  I 
may  say  that  frequently  we  postpone 
matters  of  importance  because  of  the  ab- 
sence of  some  key  Member  of  the  Senate 
who  desires  to  be  present  when  it  is  taken 
up.  This  is  the  first  time  any  tentative 
date  has  been  set  for  the  consideration  of 
this  conference  report,  and  It  seems  to 
me  not  unreasonable  to  have  the  matter 
go  over,  in  view  of  the  situation— for 
which  I  am  somewhat  responsible.  I  may 
say.  by  insisting  on  having  a  session  to- 
day. A  good  many  Senators  felt  we 
should  not  have  a  session  today,  but  it 
has  never  been  the  practice  of  the  Senate 
to  adjourn  from  Thursday  to  Monday  on 
acDount  of  Easter,  and  I  did  not  feel  we 
were  justified  in  doing  so  at  this  time. 
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I  shall  cooperate  wlh  the  Senator  from 


Maine  and  the  Sena 


any  way  I  can  to  brir  g  about  the  earliest 


possible  disposition  o 
port,  when  the  Sena 
be  present.    I  realize 
are  inteiested  in  tqe 
have  to  be  away  on 
up.  have  to  accept 
There  is  no  way  of 
I  wish  to  commen 
of  the  Senate  cone 


the  conference  re- 
or  from  Maine  can 
that  Senators  who 
report,  and  who 
any  day  we  take  it 
that  responsibility, 
ivoiding  it. 
;  upon  the  urgency 
uding  its  delibera- 


tions. One  of  the  leasons  why  I  have 
insisted  on  the  Serate  meetin?  today, 
and  not  taking  a  n  cess  on  account  of 


Easter,  was  that  we 
business   and  take 


might  conclude  our 
Bvhat   we   have   not 


taken  for  a  long  tine,  an  adjournment 
of  the  Congress.  I  .still  hope  we  may  be 
able  to  do  that  in  Ji  ly.  I  think  we  can 
do  it  if  we  knuckle  d  own  to  our  business 
and  dispose  of  the  necessary  legislation. 
We  cannot  have  an  adjournment  in  July 
unless  wp  do  that.  I  hope  that  all  Sena- 
tors will  cooperate  to  bring  that  about. 


I  have  not  heard  of 
with  a  Senator  who 
have  an  adjournmept  in 
first  01  July  if  it  is 
optimistic  enough  tc 
the  adjournment  by 


i,  Senator  or  talked 

does  not  desire  to 

July,  by  the 

possible.  I  am  not 
think  we  can  take 

he  first  of  July,  but 


I  am  sure  we  can  during  July. 


The    PRESIDENT 


there  objection  to  tpe  unanimous-con- 
sent request? 


Mr.    BREWSTER 
continuance  to  next 
entirely  agreeable  to 
this   matter  dispose  i 
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Mr.   BARKLEY. 
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Mr.  BREWSTER. 
Illinois  is  available, 
of  those,  if  not  all. 


terested  in  the  matter,  are  present,  and 


the  report  could  be 
cordance   with   the 


agreement  of  yesterd  ly.    I  think  it  would 


be  better  if  we  could 


but  I  shall  be  agreea  )le  to  a  continuance 
to  Tuesday,  if  the  &  nator  from  Nevada 
will  modify  his  requ<st  to  that  extent. 
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He  is  here  now. 
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now,  but  he  has  mai  e  the  statement  to 


me  which  I  have  repeated,  and  I  think  he 
would  make  it  for  the  record,  so  far  as 
that  is  concerned.  I  shall  consent  to 
have  the  matter  come  up  Tuesday. 

Mr,  BREWSTER.  Will  the  Senator 
make  the  request? 

Mr.  McCARRAN.  I  make  the  unani- 
mous consent  request  that  the  order 
heretofore  made  be  vacated,  and  that 
the  conference  report  be  brought  up 
Tuesday  at  12  o'clock. 

The  PRESIDENT  pro  tempore.  Is 
there  objection? 

Mr.  LANGER.  Mr.  Pi-esident,  I  ob- 
ject. 

The  PRESIDENT  pro  tempore.  Ob- 
jection Is  heard. 

Mr.  BARKLEY.  Mr.  President,  of 
course  while  the  unanimous-consent 
agreement  was  that  the  conference  re- 
port be  taken  up  at  12  o'clock  today, 
there  Is  no  unanimous-consent  agree- 
ment as  to  when  it  should  be  voted  upon. 

Mr.  President,  a  parliamentary  in- 
quiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  BARKLEY.  Is  it  in  order  to  move 
that  the  consideration  of  this  conference 
report  to  be  postponed  until  12  o'clock 
noon  on  Tuesday  next? 

The  PRESIDENT  pro  tempore.  Such 
a  motion  is  in  order. 

Mr.  BARKLEY.    I  make  that  motion. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  the  motion  of  the  Senator 
from  Kentucky  to  postpone  considera- 
tion of  this  conference  report  until  next 
Tuesday  at  12  o'clock. 

The  motion  was  agreed  to. 

Mr.  LUCAS.  Mr.  President,  a  parlia- 
mentary inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  LUCAS.  What  will  happen  next 
Tuesday  at  noon  if  we  should  then  hap- 
pen to  be  in  the  same  situation  we  are 
in  today? 

The  PRESIDENT  pro  tempore.  The 
Chair  cannot  suggest 

Mr.  LUCAS.  We  agreed  to  the  unani- 
mous-consent request  made  yesterday 
to  take  up  the  conference  report  today. 
Now  another  unanimous  consent  has 
been  agreed  to,  that  we  take  up  the  con- 
ference report  on  Tuesday  next.  Will 
another  unanimous-consent  agreement 
be  in  order  on  next  Tuesday  to  take  up 
the  report  at  some  other  time? 

The  PRESIDENT  pro  tempore.  A  mo- 
tion to  postpone  would  be  in  order. 

VETERANS  PREFERENCE  UNDER  SURPLUS 
PROPERTY  ACT  OF  1944 

Tlie  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  the  amendments  of  the 
House  of  Representatives  to  the  bill 
<S.  1757)  to  amend  the  Surplus  Property 
Act  of  1944.  as  amended,  so  as  to  broaden 
the  scope  and  raise  the  rank  of  the  vet- 
erans' priority,  which  were,  to  strike  out 
all  after  the  enacting  clause  and  insert: 

That  section  16  of  the  Surplus  Property 
Act  of  1944  Is  amended  to  read  as  follows; 

"DISPOSITIONS   TO    VETERANS 

"Sk.  16.  (a)  The  Administrator  shall  pre- 
scribe regulations  to  effectuate  the  objec- 
tives of  thla  act  to  aid  veterans  In  the  ac- 
quisition of  surplus  property.  In  appropriate 
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quantities  and  types,  to  enable  them  to  es- 
tablish and  maintain  their  own  small  busi- 
ness, professional,  or  agricultural  enterprises. 
Disposals  of  surplus  property  (except  real 
property)  to  veterans  under  this  subsection 
shall  be  given  priority  over  all  other  disposals 
of  property  provided  for  in  this  act  except 
transfers  to  Government  agencies  under  sec- 
tion 12. 

"(b)  Notwithstanding  the  provisions  of 
section  12  of  this  act,  the  Administrator 
may  cause  to  be  set  aside  or  otherwise  to 
be  made  available  quantities  and  types  of 
any  surplus  property,  except  real  property, 
which  he  determines  to  be  appropriate  for 
exclusive  disposal  to  veterans  for  their  own 
personal  use.  and  to  enable  them  to  estab- 
lish and  maintain  their  own  small  business, 
professional,  or  agricultural  enterprises. 
The  Administrator  shall  prescribe  regula- 
tloivs  designed  to  achieve  the  equitable  dis- 
tribution of  such  surplus  property  among 
veterans.  In  selecting  any  types  or  quanti- 
ties of  surplus  property  for  disposal  In  accord- 
ance with  the  provision*  of  this  subsection, 
the  Administrator  shall  give  due  considera- 
tion to  the  availability  of  adequate  facilities 
for  and  the  costs  of  the  distribution  of  such 
property.  The  Administrator  shall  from  time 
to  time  cause  to  be  compiled  and  widely  pub- 
licized information  as  to  the  types  and  quan- 
tities of  such  surplus  property  which  has  or 
will  become  available  within  a  given  period 
of  time  for  exclusive  disposal  to  veterans  In 
accordance  with  the  provisions  of  this  sub- 
section. 

"(c)  The  Administrator  shall  prescribe  a 
reasonable  time  of  not  less  than  15  days  after 
public  notice  during  which  property  offered 
to  veterans  under  this  section  shall  be  held 
for  disposal  to  them." 

Sec.  2.  Section  12  (a)  of  the  Surplus  Prop- 
erty Act  of  1944  is  amended  to  read  as  follows: 

"(a)  It  shall  be  the  duty  of  the  Admin- 
istrator to  facilitate  the  transfer  of  surplus 
property  from  one  Government  agency  to 
other  Government  agencies  for  their  own  use 
and  not  for  transfer  or  disposition;  and  the 
transfer  of  surplus  property  under  this  sec- 
tion shall  be  given  priority  over  all  other 
disposals  provided  for  In  this  act,  except  dis- 
posals to  veterans  of  property  reserved  ex- 
clusively for  veterans  under  subsection  (b) 
of  section  16  of  this  act.  The  Administrator 
shall  prescribe  a  reasonable  time  within 
which  Government  agencies  shall  exercise 
the  priority  provided  by  this  subsection,  but 
the  time  so  fixed  shall  not  exceed  20  days 
from  the  time  public  notice  is  given  of  the 
availability  of  the  surplus  property  for  dis- 
posal to  Government  agencies." 

Sec.  3.  Section  12  (c)  of  the  Surplus  Prop- 
erty Act  of  1944  is  amended  to  read  as  fol- 
lows: 

"(c)  Tlie  disposal  agency  responsible  for 
any  such  property  shall  transfer  It  to  the 
Government  agency  acquiring  It  at  the  fair 
value  of  the  property  as  fixed  by  the  disposal 
agency,  under  regulations  prescribed  by  the 
Administrator,  unless  transfer  without  reim- 
bursement or  transfer  of  funds  is  authorized 
under  subsection  (d)  of  this  section  " 

Sec.  4.  Section  12  of  the  Surplus  Property 
Act  of  1944  Is  amended  by  adding  a  new  sub- 
section (d)   to  read  as  follows: 

"(d)  Notwithstanding  the  provisions  of 
section  34  (a)  of  this  Act,  no  Government 
agency  may  transfer  any  property  to  any 
other  Government  agency  without  relm- 
bxirsement  or  transfer  of  funds  under  au- 
thority of  any  law  approved  prior  to  June 
22.  1944.  Any  disposal  agency  may  transfer 
surplus  property  to  a  Government  agency 
without  reimbursement  or  transfer  of  funds 
whenever  a  transfer  on  such  terms  by  the 
owning  agency  (by  which  such  property  was 
declared  surplus)  would  be  authorized  by 
any  lf\w  approved  subsequent  to  June  21. 
1944,  to  be  made  to  the  Government  agency 
desiring  such  property." 


SEC.  5.  Section  13  (f )  of  the  Surplus  Prop- 
erty Act  of  1944  Is  amended  to  read  as  fol- 
lows: 

"(f)  The  disposal  of  surplus  property 
under  this  section  to  States  and  political 
subdivisions  and  Instrxunentalities  thereof 
shall  be  given  priority  over  all  other  dis- 
posals of  property  provided  for  In  this  act, 
except  transfers  to  Government  agencies  un- 
der section  12  and  disposals  to  veterans  under 
section  16  and  purchases  made  under  sub- 
section (e)  of  section  18:  Provided.  That  the 
Administrator  may  prescribe  a  reasonable 
time  during  which  such  priority  shall  be 
exercised." 

Sex:.  6.  The  last  sentence  of  subsection  (e) 
of  section  18  thereof  is  hereby  amended  to 
read  as  follows:  "The  disposal  of  surplvis 
property  under  this  subsection  shall  t>e  given 
priority  Immediately  following  transfers  to 
other  Government  agencies  under  section 
12  and  disposals  to  veterans  under  section 
16.  The  provisions  of  subsection  (C)  of  sec- 
tion 12  shall  be  applicable  to  purchases  made 
under  this  subsection." 

And  to  amend  the  title  so  as  to  read: 
"An  act  to  amend  the  Surplus  Property 
Act  of  1944  with  reference  to  veterans' 
preference,  and  for  other  purposes." 

Mr.  0*MAHONEY.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does 
the  Senator  from  North  Dakota  yield  t« 
the  Senator  from  Wyoming? 

Mr.  LANGER.  I  yield  to  the  Senator 
from  Wyoming. 

Mr.  O'MAHONEY.  Mr.  President,  I 
desire  to  ask  for  the  immediate  con- 
sideration of  the  House  amendments  to 
the  veterans'  surplus  property  bill,  and, 
with  the  indulgence  of  the  Senator  from 
North  Dakota.  I  wish  to  make  a  pre- 
liminary statement  respecting  the  bill, 
so  that  Members  of  the  Senate  may  know 
what  the  basis  of  the  request  is. 

In  January  of  this  year,  the  Senator 
from  South  Carolina  I  Mr.  MaybankI.  the 
Senator  from  New  Mexico  I  Mr.  Chavez], 
and  I  introduced  a  bill,  the  purpose  of 
which  was  to  raise  the  preference  of  vet- 
erans in  the  disposal  of  surplus  property. 
This  measure  was  given  extended  con- 
sideration by  the  Senate  Military  Af- 
fairs subcommittee,  which  held  hearings- 
and  called  before  it  representatives  of 
all  Government  agencies  involved,  in- 
cluding the  War  Assets  Administration. 

A  bill  was  passed  by  the  Senate  on 
Friday  last  effecting  this  vfery  necessary 
and  desirable  reform  in  veterans'  pref- 
erence. I  am  happy  to  say  that  the 
House  yesterday  called  the  matter  up  for 
consideration  and  amended  the  Senate 
bill  by  adding  some  provisions  which  had 
been  worked  out  by  the  House  Commit- 
tee on  Expenditures  in  the  Executive  De- 
partments, headed  by  Representative 
Manasco,  of  Alabama,  and  yesterday  the 
bill  was  passed  with  those  amendments. 

My  request,  therefore,  Mr.  President, 
Is  that  the  Senate  shall  proceed  now  to 
the  consideration  of  amendments  of  the 
House  to  the  Senate  bill,  and  I  shall  ask 
that  the  Senate  concur  in  the  House 
amendments,  in  order  that  this  very 
necessary  reform  may  be  effected  with- 
out further  delay.  In  view  of  the  re- 
cess on  the  part  of  the  House  and  the 
apparent  disposition  of  some  Members 
of  the  Senate  not  to  be  here  during  the 
next  week.  It  is  of  utmost  Importance 
that  this  measure  be  enacted  into  law 


without  going  to  conference.  That  is 
the  reason  why  I  have  sought  this  op- 
portunity to  have  the  Senate  agree  to 
the  House  amendments. 

Mr.  WHITE.  Mr.  President,  will  the 
Senator  jneld? 

Mr.  O'MAHONEY.    I  yield. 

Mr.  WHITE.  I  want  to  have  an  un- 
derstanding of  the  parliamentary  situa- 
tion. This  is  a  Senate  bill  which  comes 
back  from  the  House  with  House  amend- 
ments? 

Mr.  O'MAHONEY.    That  is  correct. 

Mr.  WHITE.  And  what  the  Senator 
is  proposing  to  do  is  to  ask  that  the  Sen- 
ate concur  in  the  House  amendments? 

Mr.  O'MAHONEY.    Precisely. 

Mr.  WHITE.  Have  the  House  amend- 
ments been  considered  by  the  appropriate 
committee  of  the  Senate? 

Mr.  O'MAHONEY.  The  House  amend- 
ments have  been  discussed  with  mem- 
bers of  the  committee  which  has  been 
in  charge  of  the  bill.  I  have,  for  ex- 
ample, consulted  the  Senator  from  West 
Virginia  [Mr.  Revercomb]  and  the  Sen- 
ator from  Iowa  I  Mr.  WilsonI  this  morn- 
ing. The  general  subject  has  been  be- 
fore the  committee. 

Mr.  WHITE.  I  wondered  if  the  mem- 
bers of  the  committee  are  agreeable  to 
the  House  amendments? 

Mr.  O'MAHONEY.  It  is  my  under- 
standing that  they  are. 

Mr.  WHITE.  I  am  particularly  con- 
cerned to  know  whether  the  minority 
Members  are  agreeable  to  the  House 
amendments. 

Mr.  O'MAHONEY.  The  Senator  from 
West  "Virginia  has  already  indicated  to 
me  his  concurrence  in  the  amendments. 

The  Senator  from  South  Carolina  1  Mr. 
Maybank]  has  likewise  agreed. 

Mr.  REVERCOMB.  Mr.  President, 
will  the  Senator  yield? 

Mr.  O'MAHONEY.    I  yield. 

Mr.  REVERCOMB.  I  notice  one 
amendment  which  has  been  made  with 
respect  to  direction  to  the  head  of  the 
War  Assets  Administration  who  deals 
with  the  disposal  of  suiplus  property. 
The  bill  as  passed  by  the  Senate  con- 
tained the  direction  that  the  head  of  the 
War  Assets  Administration  "shall"  set 
aside — using  the  direct  and  positive  word 
"shall"  certain  goods  for  purchase  by 
veterans.  The  House  has  changed  the 
word  "shall"  to  "may."  I  wish  the  able 
Senator  from  Wyoming  would  explain 
that  for  the  benefit  of  the  Senate,  as  he 
explained  it  to  me.  so  that  we  may  know 
that  we  are  not  surrendering  a  position 
which  directs  and  commands  the  Ad- 
ministrator to  set  certain  goods  aside  for 
veterans. 

Mr.  O'MAHONEY.  I  am  happy  the 
Senator  from  West  Virginia  has  raised 
that  question.  As  a  matter  of  fact,  it  can 
be  said  that  the  word  was  actually  not 
changed  from  "shall"  to  "may."  The 
word  "may"  appeared  in  the  bill  as  it 
was  presented  to  our  committee,  and 
that  same  paragraph  was  included  in  the 
House  bill.  We  made  the  change,  and 
unfortunately  I  did  not  undertake  to 
notify  the  House  committee  of  the 
change  that  we  had  made  from  "may" 
to  "shall."  So  that  what  has  happened 
is  merely  that  the  House  has  agreed  to 
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the  paragraph  as  we  originally  proposed 
It 

I  have  consulted  the  War  Assets  Ad- 
ministration and  have  been  assured  this 
morning  over  the  telephone,  and  I  un- 
derstand that  a  letter  to  that  effect  Is  on 
the  way.  which  I  shall  later  include  in 
the  RicoRO.  that  the  War  Assets  Ad- 
ministration will  administer  this  law  as 
though  the  word  were  "shall."  and  I 
may  also  point  out  that  if  there  should 
be  any  doubt  upon  that  point  it  could 
easily  be  corrected  by  passage  of  a  Joint 
resolution. 

Mr.  McCLELLAN.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  May- 
B.\NK  in  the  chair*.  Does  the  Senator 
from  Wyoming  yield  to  the  Senator  from 
Arlcansa-s^ 

Mr.  O'MAHONEY.     I  yield. 

Mr.  McCLELLAN.  I  am  very  glad  to 
have  the  explanations  thus  far  presented 
respecting  the  changes  mad*  by  the 
House.  I  think  this  is  very  important 
legislaiion.  and  that  we  ought  to  expedite 
its  passage.  I  am  very  glad  the  Senator 
has  brought  it  up  at  this  time.  I  rose 
to  seek  information  as  to  the  changes 
the  House  has  made.  I  am  very  anxious 
to  see  the  measure  passeo.  I  regret  the 
change  from  shall"  to  "may."  I  think 
we  should  leave  it  "shall";  but  if  the 
House  situation  is  now  such  that  it  is 
advisable  to  pass  the  legislation  as  the 
House  amended  it.  very  well,  though  I 
much  prefer  to  have  the  word  •shall" 
remain  in  the  bill. 

Mr.  O'MAHONEY.  As  I  said  to  the 
Senator  from  West  Virginia.  I  am  con- 
fident that  the  bill  will  be  administered 
as  though  the  word  were  "shall."  I 
think  the  legislative  intent  is  clear.  The 
House  did  not  change  the  word  "shall" 
to  "may."  It  merely  acted  upon  the 
original  language.  The  Senate  changed 
the  word  "may"  to  "shall."  The  fact 
that  the  word  "may"  appears  in  the  bill 
as  It  comes  back  to  us  is  merely  due  to 
the  fact  that  the  change  of  the  Senate 
was  not  specifically  called  to  the  atten- 
tion of  the  Hou.se. 

Mr.  McCLELLAN.  The  Senator  has 
satisfied  himself,  after  the  consultations 
he  has  had,  that  the  interpretation  or 
administration  of  the  measure  by  the 
War  Assets  Administration  will  be  as  if 
the  word  were  •shall"? 

Mr.  O'MAHONEY.  Yes.  I  may  say 
to  the  Senator  that  the  purpose  of  this 
section  is  to  direct  the  War  A.ssets  Ad- 
ministration to  set  aside  an  inventory  of 
surplus  property  Which  shall  be  for  ex- 
clusive disposal  to  veterans.  It  is  the 
purpose  of  the  War  Assets  Administra- 
tion to  do  that. 

Mr.  McCLELLAN.  I  was  very  much 
interested  that  there  should  be  no  dis- 
cretion, but  that  there  should  be  a  leg- 
islative directive. 

Mr.   O'MAHONEY.     The   War   Assets 
^  Administration  so  understands  it. 

Mr.  McCLELLAN.  May  I  inquire  of 
the  Senator  the  effect  of  any  other 
amendments? 

Mr.  O'MAHONEY.  I  shall  be  very 
happy  to  explain  them. 

The  first  amendment  is  to  except  real 
property  from  the  provisions  of  the  bill. 
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th£t 
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change. 

Mr.    McCLELLA 
assure  us.  then 
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passed  by  the 

Mr.  0'MAHONE\J 
stances  the  amendmpnts 
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particularly  to  call 
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ant  legislation.    It 


a  fair  break  in  the 
of  surplus  propertj 
that  we  have  made 
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property  except  real 
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and  I  trust  that  thpse  amendments  will 
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Mr.  President,  will 

I  yield. 
[  wish  to  add  my  con- 
able  Senator  from 
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had  his  way  it  wou|d  have  been  enacted 
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Mr.    O'MAHONHY. 
very  kind. 


The    Senator    is 


Mr.  President.  I  now  wish  to  endeavor 
to  secure  the  agreement  of  the  Senate  to 
concur  in  the  amendments  made  by  the 
House  of  Representatives  to  Senate  bill 
1757. 

The  PRESIDING  OFFICER.  The 
question  is  on  concurring  in  the  amend- 
ments of  the  House  of  Representatives. 

The  amendments  were  concurred  in. 

Mr.  O'MAHONEY.  Mr.  President,  I 
now  ask  unanimous  consent  to  have 
printed  at  this  point  in  the  Record  a 
full  and  detailed  explr.nation  of  the  va- 
rious amendments. 

There  being  no  objection,  the  explana- 
tion was  ordered  to  be  printed  in  the 
Record,  as  follows: 

The  loUowlng  differences  In  substance  be- 
tween section  1  of  the  House  amendn\pnt 
and  section  1  of  9.  1757  as  pa-'sed  by  the 
Senate  should  be  noted: 

(a)  The  House  amendment  e-xcludes  reul 
property  from  the  classes  of  surplus  property 
covered  by  the  priority  provided  in  section 
16  of  the  Surplus  Property  Act.  No  compa- 
rable limitation  was  contained  in  S.  1757  as 
passed  by  the  Senate.  However,  there  was  no 
Intent  to  include  real  property  among  the 
classes  of  surplus  property  for  which  vet- 
erans should  be  given  a  priority. 

(b)  Under  the  House  amendment  the  .sct- 
asides  of  surplus  property  for  exclusive  dis- 
posal to  veterans  are  discretionary  with  the 
War  Assets  Administrator.  Under  S.  1757 
as  passed  by  the  Senate  such  set-asldes  were 
mandatory.  It  should  be  pointed  out,  how- 
ever, that  as  set  forth  In  the  letter  of  Di- 
rector Donaldson,  of  War  Assets  Adminis- 
tration, dated  April  19.  1946,  the  publication 
of  lists  of  types  and  quantities  of  surplus 
property  for  exclusive  disposal  to  veterans  Is 
mandatory.  The  War  Assets  Administration, 
therefore  may  be  expected  to  administer  the 
law  as  it  was  intended  by  the  Senate. 

(c)  The  House  amendment  provides  a 
definite  period  of  not  less  than  15  days  after 
public  notice  during  which  property  offered 
to  veterans  under  section  16  shall  be  held 
for  disposal  to  them.  S.  1757,  as  passed  by 
the  Senate,  merely  directed  the  Administrator 
to  make  set-asides  "for  such  period  or  periods 
of  lime  as  he  may  determine." 

The  following  differences  in  substance 
between  section  2  of  the  House  amendment 
and  section  2  of  8.  1757  as  passed  by  the 
Senate  should  be  noted: 

(a)  8.  1757  as  passed  by  the  Senate  did 
not  limit  Government  agencies  to  the 
acquisition  of  surplus  property  for  their  own 
use  and  did  not  exclude  such  acquisition 
for  transfer  or  disposition. 

(b)  S.  1757  as  passed  by  the  Senate  did 
not  provide  for  a  maximum  time  limit  after 
public  notice  within  which  Government 
agencies  must  exercise  their  priority  under 
section  12  (a). 

Section  3  of  the  House  amendment  amends 
section  12  (c)  of  the  Surplus  Property  Act 
by  limiting  transfers  between  Government 
agencies  without  reimbursement  or  trans- 
fer of  fund  to  cases  authorized  by  subsec- 
tion 12  (d).  which  Is  added  by  section  4 
of  the  House  amendment.  The  new  subsec- 
tion 12  (d)  does  not  permit  any  Govern- 
ment agencies  to  transfer  any  property  with- 
out reimbursement  or  transfer  of  funds  un- 
less such  transfers  without  reimbursement 
or  transfer  of  funds  are  authorized  by  laws 
approved  sut)sequent  to  June  21.  1944.  This 
provision  would  authorize  transfers  with- 
out reimbursement  by  the  War  and  Navy 
Departments  of  hospitals  and  hospital  equip- 
ment and  supplies  to  the  Veterans'  Admin- 
istration as  provided  In  the  Servicemen's 
Readjustment  Act  of  1944,  which  was  ap- 
proved on  that  date. 
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No  provisions  comparable  to  those  con- 
tained In  sections  3  and  4  of  tbe  Houm 
amendment  were  contained  In  8,  1767  as 
passed  by  the  Senate. 

Section  fi  of  the  House  amendment  la 
substantially  Identical  with  the  correspond- 
ing provisions  of  8  1757  as  pasaed  by  the 
Senate,  except  that  the  Senate-passed  meas- 
ure did  not  contain  any  specific  provision 
with  respect  to  a  time  limitation  to  be 
Imposed  for  the  exercise  of  the  priority  pro- 
vided for  States  and  political  subdivisions 
and  instrumentalities. 

Section  6  of  the  House  amendment  Is 
Identical  with  the  corresponding  provision 
In  S.  1757  as  passed  by  the  Senate. 

War  Assets  Administration, 
Wnshington.  D.  C.  Api^l  19,  1949. 
Hon.  J08EPH  C.  O'Mahonit. 

United  States  Senate. 

Washington,  D.  C. 

DeAB  Sbnator  O'Mahonit:  In  accordance 
with  our  telephone  converFatlon  thia  morn- 
ing on  the  niatter  of  a  list  of  equipment  for 
set-asldes  to  veterans.  I  am  happy  to  give  you 
the  following  Information: 

We  have  carefully  followed  the  progress  of 
this  legislation  changing  the  rights  of  veter- 
ans to  purchase  surplus  property. 

Pursuant  to  our  Interpretation  of  the  pro- 
vision of  section  16  (b)  of  S.  1757  reading 
"The  Administrator  shall  from  time  to  time 
cause  to  be  compiled  and  widely  publicized 
Information  as  to  the  types  and  quantities 
of  such  surplus  property  which  has  or  will 
become  available  within  a  given  period  of 
time  for  exclusive  disjjosal  to  veterans  In 
accordance  with  the  provisions  of  this  sub- 
section." the  Administrator  shall  publish 
periodically  a  list  of  the  types  and  quanti- 
ties of  surplus  property  most  In  demand  by 
veterans  In  order  that  they,  as  well  as  the 
general  public,  will  know  what  Items  are  to 
be  set  aside  for  exclusive  disposal  to  vetcrana. 

We  expect  to  havt  the  original  list  ready 
for  publication  at  the  time  the  bill  becomes 
a  law  and  this  list  will  be  revised  from  time 
to  time  and  full  publicity  given  to  all  such 
revisions. 

Very  truly  yours. 

Scott  W.  Donaldson, 
Director.  Veterana'  Division. 

Mr,  LUCAS.  Mr.  President.  I  also  am 
tremendously  interested  in  this  piece  of 
lepislation. 

Mr.  O'MAHONEY.  I  know  the  Sena- 
tor is. 

Mr.  LUCAS.  I  should  like  to  know 
whether  the  Senator  from  Wyoming  has 
any  sort  of  guaranty  or  understanding 
with  the  War  Assets  Administration  that 
It  will  administer  this  act  in  line  with 
what  the  Senate  and  the  House  of  Repre- 
sentatives understand  to  be  the  Intent  of 

tll6  ClCt> 

Mr.  O'MAHONEY.  That  is  my  under- 
standing, I  have  communicated  with  the 
War  Assets  Administration,  and  I  may 
say  that  on  many  occasions  the  com- 
mittee, through  its  members  and  through 
its  staff,  have  communicated  with  Gen- 
eral Gregory  and  have  found  him  ready 
at  all  times  to  cooperate. 

Mr.  LUCAS.  I  am  happy  to  hear  that 
statement  from  the  distinguished  Sena- 
tor, because  if  there  has  been  any  one 
matter  about  which  I  have  received  a 
great  deal  of  complaint,  it  has  been  the 
one  concerning  adequate  distribution  of 
surplus  property  so  far  as  veterans  are 
concerned.  The  veterans  of  the  country 
have  been  given  the  run-around,  so  to 
speak,  by  the  War  Assets  Administration. 


Mr.  O'MAHONEY.  Mr.  President,  I 
think  the  Senator  is  not  quite  accurate  In 
his  statement. 

Mr.  LUCAS,  If  not  by  the  War  Assets 
Administration,  then  by  whoever  has 
been  handling  the  matter. 

Mr.  O'MAHONEY.  No:  the  Congress 
may  not  divest  itself  of  some  of  the  re- 
sponsibihty  for  what  has  happened.  The 
situation  is  this:  When  the  Surplus 
Property  Act  was  enacted,  the  Congre.ss 
endeavored  to  make  provision  for  the  dis- 
tribution of  surplus  property  in  a  manner 
which  would  take  care  of  various  mat- 
ters. It  provided,  for  example,  that  the 
Small  War  Plants  Corporation  should 
have  the  right  to  purchase  surplus  prop- 
erty for  distribution  by  itself.  The  Small 
War  Plants  Corporation,  having  been 
given  such  authority,  and  having  con- 
ducted such  purchases,  and  subsequently 
having  undertaken  to  distribute  the 
property  to  small  busine.sses,  frequent- 
ly refused  to  grant  a  veterans'  prefer- 
ence. A  technical  reading  of  the  law 
would  seem  to  indicate  that  the  Small 
War  Plants  Corporation  was  in  the  right. 
The  committee  has  now  changed  that 
policy,  and  there  can  be  no  further  difB- 
culty  of  that  kind. 

Mr.  LUCAS.  I  appreciate  what  the 
Senator  has  .said;  but  I  have  letters  to 
sustain  the  position  which  I  am  taking. 
I  do  not  know  who  is  responsible  for  it, 
but  veterans  have  been  traveling  all  over 
the  country  in  an  attempt  to  ascertain 
the  location  of  various  articles  on  which 
they  might  have  a  right  to  bid.  I  know 
of  one  veteran  who  went  to  Granite  City, 
then  to  Kansas  City,  then  to  Chicago,  and 
finally  landed  back  at  Granite  City,  the 
point  from  which  he  started. 

Mr.  O  MAHONEY.  And  that  fact  was 
due  largely  to  the  provision  of  the  law 
which  I  have  described,  and  which  is 
corrected  in  tills  bill.  There  was  an- 
other provision  of  the  law  which  gave 
Government  agencies  a  primary  prefer- 
ence. 
Mr.  LUCAS.  I  understand  that. 
Mr.  O'MAHONEY.  The  shifting  of 
surplus  property  from  one  agency  to  an- 
other was  conducted  in  such  a  manner 
that  the  agencies  themselves  sometimes 
undertook  to  dispose  of  the  property. 
Sometimes  one  agency  secured  surplus 
property  without  making  any  reimburse- 
ment for  It.  The  amendment  to  the  bill 
would  prevent  that  taking  place  in  the 
future.  In  the  future  such  difficulties 
are  not  likely  to  arise.  I  have  no  doubt 
that  others  will. 

Mr.  LUCAS.  I  may  say  in  conclu.sion 
to  my  good  friend  that  I  hope  he  will 
take  a  similar  interest  In  my  agricultural 
bill. 

Mr.  O'MAHONEY.  I  shall  be  very 
glad  to  do  so. 

Mr.  President,  in  connection  with  the 
disposal  of  automotive  equipment  to  vet- 
erans, I  am  pleased  to  be  in  a  position 
to  give  an  illustration  of  the  readiness  of 
the  War  Assets  Administration  to  cooper- 
ate. General  Gregory,  the  War  Assets 
Administrator,  has  just  advised  me  that 
he  is  completing  arrangements  to  ofTer 
5.300  surplus  Army  trucks  at  Port 
Hueneme,   Calif.,   in   the   near   future. 


These  trucks  are  similar  to  the  600  re- 
cently offered  for  .sale  through  a  New 
York  department  store  which  led  the 
Senator  from  North  Dakota  to  request 
an  Inve.nigation  of  veterans'  pieference 
in  connection  with  surplus  disposal.  Tlie 
sUfT  of  the  Senate  Surplus  Property  Sub- 
committee had  prevltfusly  Investigated 
this  sale  and  found  that  those  trucks 
had  been  offered  to  veterans  but  had  not 
been  sold  to  veterans  l)ecause  they  were 
crated  and  unassembled. 

General  Gregory  tells  me  that  the 
trucks  he  is  about  to  offer  for  sale  at 
Port  Hueneme.  Calif.,  are  for  the  ma'?t 
part  new  trucks,  what  the  Army  called 
the  3  by  6  or  the  6  by  4.  As  In  the 
earlier  cases,  many  of  these  trucks  had 
been  dismantled  and  crated  for  export. 
However.  War  Assets  Administration  has 
now  uncrated  and  asserrbled  them,  and 
the  trucks  are  ready  to  roll.  It  is  be- 
lieved that  these  trucks  will  be  particu- 
larly u.seful  to  veterans  who  are  engaged 
In  farming,  loRging.  and  lumk>ering,  and 
similar  operations. 

Instead  of  merely  criticizing  past  mis- 
takes, the  Surplus  Property  Subcommit- 
tee has  striven  to  match  every  critici.<;m 
with  a  well-considered  suggestion  for  im- 
provement, for  it  has  recognized  the 
great  complexity  of  the  ta.sk  committed 
to  the  War  As.sets  Administration.  In 
the  case  of  the  sale  of  the  600  trucks 
through  the  New  York  department  store. 
3  lessons  are  to  be  learned  with  respect 
to  surplus  property  dispa";al. 

The  first  lesson  is  that  the  War  A.«;sets 
Administration  has  not  been  offering 
certain  types  of  critical  goods  to  vet- 
erans on  a  stifflciently  broad  geographi- 
cal basis  before  selling  to  dealers  and 
the  trade.  Thi.'  fact  was  pointed  out  to 
War  A.ssets  Administration,  and  War 
Assets  Administration  is  now  remedying 
that  situation.  For  example,  the  new 
offering  at  Port  Hueneme  of  5.300  trucks 
will  be  made  to  the  entire  Pacific  coast 
and  to  many  of  the  Mountain  States. 
Furthermore,  the  Port  Hueneme  a&le  will 
be  the  first  of  a  series  of  Nation-wide 
motor-vehicle  sales  in  all  War  Assets 
Administration  regions. 

I  should  like  to  point  out  that  in  this 
ca.se  a  short  telephone  conversation  with 
General  Gregory,  after  the  true  facts 
had  been  established  and  called  to  my 
attention  by  the  .subcommittee  staff,  ac- 
compli.shed  everything  that  could  have 
been  achieved  by  a  formal  Senate  in- 
vestigation, which,  because  of  the  pres- 
sure of  urgent  legislative  busine.ss,  could 
not  have  been  held  promptly  and.  there- 
fore, would  not  have  achieved  the  de- 
sired results  in  time. 

Secondly,  the  sale  of  the  600  trucks 
confirms  the  necessity  of  raising  the  vet- 
erans' preference  for  surplus  property 
as  provided  in  this  legislation. 

It  should  be  noted,  I  think,  that  Mr. 
Howard  Bruce,  of  Baltimore,  who  re- 
cently completed  a  special  study  of  sur- 
plus disposal  for  the  President,  heartily 
endorses  the  veterans'  set-aside  scheme. 
The  final  passage  of  this  legislation, 
which  has  received  careful  attention  for 
several  months,  will  go  far  to  as.sure  a 
fair  share  of  surplus  property  to  vet- 
erans in  all  regions  of  the  country. 
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The  third  lesson  to  be  learned  from 
the  sale  of  the  jOO  trucks  in  New  York 
is  that  it  is  unwise  to  generalize  about 
surplus-property  disposal.  As  Mr.  Bruce 
pointed  out  in  his  recent  report  to 
the  President,  there  are  so  many  dif- 
ferent types  of  surplus  property  involv- 
ing such  a  multitude  of  problems  and 
requiring  so  great  an  amount  of  flexi- 
bility in  their  handling  that  generaliza- 
tion becomes  dangerous.  For  example, 
the  600  trucks  admittedly  were  offered  in 
too  narrow  a  geographical  area.  A  re- 
cent sale  of  photographic  equipment  in 
Baltimore,  on  the  other  hand,  was  of- 
fered too  widely,  with  the  result  that 
after  other  priority  claimants  had  fin- 
ished buying,  little  merchandise  was  left 
to  satisfy  the  veterans  who  attended 
the  sale  from  all  parts  of  the  country. 
This  situation  would  have  been  different 
If  S.  1757  had  then  been  on  the  books. 

Mr.  MAGNUSON.  Mr.  President.  I 
wish  to  ask  the  Senator  from  Wyoming 
a  very  simple  question.  He  probably 
can  answer  it. 

Mr.  O'MAHONEY.  I  believe  I  can  an- 
swer the  question  if  it  is  simple  enough. 
ILaughter.l 

Mr.  MAGNUSON.  Assume,  for  ex- 
ample, that  I  am  a  v'eteran  and  wish  to 
purchase  surplus  property.  I  reside  in 
Chicago.  May  I  go  to  the  War  Assets 
Administration,  under  the  provisions  of 
this  bill,  or  as  they  will  be  set  up  ad- 
ministratively, and  receive  a  list  of  sur- 
plus property  which  will  be  available  for 
purchase  throughout  the  country,  ex- 
amine the  list  and  ascertain  what  I  may 
wish  to  purchase? 

Mr.  O'MAHONEY.  That  is  one  of  the 
primary  purposes  of  this  legislation.  It 
will  provide  an  inventory  of  surplus  prop- 
erty which  veterans  shall  have  the  ex- 
clusive right  to  purchase.  I  may  say, 
also,  that  we  are  endeavoring  to  include 
in  that  list  not  only  automotive  equip- 
ment, but  photographic  supplies  and 
other  articles  of  that  nature  which  ex- 
perience teaches  us  that  veterans  would 
like  to  have. 

Mr.  MAGNUSON.  I  understand  that 
under  the  bill  the  veteran  will  also  have 
the  same  preference  rights  that  the  Gov- 
ernment agencies  will  have. 

Mr  O'MAHONEY.  To  the  kind  of 
property  which  I  have  described,  he  will 
have  a  primary  right. 

Mr.  President,  I  understand  that  con- 
sent has  been  granted  to  me  to  have 
printed  in  the  Record  a  detailed  descrip- 
tion of  the  amendments. 

The  PRESIDENT  pro  tempore.  The 
statement  was  ordered  to  be  printed  at 
a  previous  point  in  the  Record. 

REHABILrT.\TION     OP     THE     PHILIPPINE 
ISLANDS— CONFERENCE  REPORT 

Mr.  TYDINGS  submitted  the  follow- 
ing report: 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  House  to  the  bill  (8. 
1610)  to  provide  for  the  rehabilitation  of  the 
Philippine  Islands,  and  for  other  purposes, 
having  met.  after  full  and  free  conference, 
have  agreed  to  recommend  and  do  recom- 
mend to  their  respective  Houses  as  follows: 

That  the  House  recede  from  Ita  amend- 
ment numbered  24. 

That  the  Senate  recede  from  Ita  disagree- 
ment to  the  amendments  of  the  House  niun- 


bered  1.  2,  3,  4.  5,  6,  7. 
15,  16,  17,  18.  19.  20.  21 
29.  30.  31,  32,  33.  34.  35, 
42.  43.  44,  45,  46,  47,  48 
55,  56.  57.  58,  59.  60.  61 
68,  69,  70.  71,  72,  73,  74 
81.  82,  83.  84,  85.  86.  87 
94  95.  96,  97,  98,  99. 
105.  106.  107,  108,  109, 
115,  116.  117,  118.  119, 
125,  126.  127,  128,  129. 
135,  136,  137.  138.  139, 
and  agree  to  the  same 
And  agree  that  the 
read:  "An  Act  for  the 
Philippines." 

M.  I 
Cam 
B 
A 


Managers  on  the 
C. 

J.  W 
Ed 


Rici4i^ao 
W 


Managers  on  the 


Mr.  WHITE.    Mr.   President,  has  this 


April  19 


,  9,  10, 

22,  23, 

36,  37", 

49,  50, 

62,  63. 

75.  76. 

88.  89. 

1*0.   101, 

110,  111, 

120,  121. 

130.  131, 

140,  141, 


11.  12,  13,  14, 
25,  26,  27,  28. 
38.  39,  40,  41. 
51,  52,  53,  54. 
64.  65,  66,  67, 
77,  78,  79,  80, 
90,  91,  92,  93. 
102,  103,  104, 
112,  113,  114, 
122,  123,  124, 
132,  133,  134, 
142,  143,  144; 


title   be   amended   to 
rehabilitation  of  the 


i: 


Ttdincs, 
Hayden, 
Wheeler. 
.    Vandenberg, 
WARiEN  R.  Austin. 

Part  of  the  Senate. 

Bell, 
Robinson, 
C^pssm, 

J.   Welch,. 
StERLiNC  Cole, 
Part  of  the  House. 


J/  SPEB 


the  minority  mem- 


has  been  signed  by 
unanimous  report, 
pro  tempore.  Is 
present  considera- 


report  been  signed  by 
bers? 

Mr.  TYDINGS.    It 
all  members.    It  is  a 

The    PRESIDENT 
there  objection  to  the 
tion  of  the  report? 

There  being  no  objection,  the  Senate 
proceeded  to  considei 

Mr.  TAFT.  Mr.  Pr?sident.  as  I  under- 
stand, the  Senate  is  cply  considering  the 
report.    It  has  not  y(t  been  agreed  to. 

The  PRESIDENT  ?ro  tempore.  The 
Senator  is  correct. 

Mr.  TAFT.  We  are  agreeing  to  one 
amendment  of  the  Hi  use  which  provides 
that  no  payments  shall  be  made  for  dam- 
ages to  property  in  t  le  Philippines  until 
the  Philippine  Goveri  iment  has  approved 
the   executive   agree  nent   contained   in 


the  trade  agreement 

While  I  agree  that 

perhajjs  done  the  bes 


Ibill. 

the  conferees  have 
they  could  do  with 


regard  to  the  amenc  ment,  I  think  that 
it  is  a  most  unfortunate  provision.     I 


do  not  believe  that 
for  damages  resulting 


the  Filipinos  were  er  gaged  on  our  side, 
resulting  in  their  receiving  substantially 
as  much  as,  or  even  Itss  than  what  would 


have  been  received 
country  who  were 
should  be  contingen 


jy  persons  in  this 
similarly  involved, 
upon  the  signing 


by  the  Filipinos  of  2n  executive  agree- 
ment dealing  with  trade,  which  they  may 


not  wish  to  sign 
compulsory  provision 


Ip  its  effect,  it  is  a 
requiring  them  to 


sign  the  trade  agreerient.    I  believe  that 
they  will  sign  the  in  de  agreement,  but. 


at  the  same  time  I 
great  mistake  for  us 
posal  contingent  on 
trade    agreement, 
doubt    about    their 
agreement  I  should 
the  conference  repor 
probability  it  will  be 


to  sign  the  trade  agreement  anyway,  and 


I  do  not  wish  to  hold 
the  conference  repoijt 


lieve  that  the  House  should  not  have 
Imposed  any  such  condition.  Moreover, 
I  think  it  is  unf  ortuna  te  that  it  will  stand 


he  payment  by  us 
from  war,  in  which 


)elieve  that  it  is  a 
to  make  this  pro- 
the  signing  of  the 
there  were  any 
signing  the  trade 
seriously  object  to 
.  Of  course,  in  all 
to  their  advantage 


up  the  approval  of 
However.  I  be- 


on  the  record  of  history  in  the  form  of 
something  to  force  the  Filipinos  into 
signing  a  trade  agreement  which  they 
may  subsequently  say  was  signed  under 
duress,  or  under  some  condition  which 
they  did  not  approve. 

Mr.  TYDINGS.  Mr.  President.  I  share 
completely  the  point  of  view  of  the  Sen- 
ator from  Ohio.  There  are  two  things, 
however,  which  alleviate  to  some  extent 
the  apparent  unfairness  of  the  situation. 
The  first  is  that  all  claims  of  $500  or  less 
may  be  paid  without  waiting  until  the 
trade  agreement  has  been  signed.  That 
will  undoubtedly  cover  the  great  ma- 
jority of  the  smaller  claims  which  will  be 
filled,  and  no  delay  will  be  experienced. 
Secondly,  Mr.  McNutt  has  told  me  that 
he  has  already  begun  to  set  up  the  com- 
mission, and  that  a  great  deal  of  pre- 
liminary work  has  been  done,  but  obvi- 
ously, with  respect  to  the  larger  claims, 
there  will  elapse  a  couple  of  months  be- 
fore the  machinery  will  be  in  such  shape 
as  to  approve  the  claims  *n  their  final 
form.  While  there  is  an  actual  com- 
pulsion in  accordance  with  what  has  been 
incorporated  by  the  other  House,  even  if 
the  amendment  had  not  been  incorpo- 
rated, the  Filipinos  would  have  adopted 
the  agreement  anyway.  I  am  sorry  that 
it  is  in  the  conference  report.  If  the 
House  were  not  now  in  recess  I  would 
be  willing  to  go  back  and  try  to  have  the 
amendment  removed,  but  I  believe  that 
in  view  of  the  critical  condition  of  the 
natives  in  the  Philippines,  and  the  fact 
that  the  trade  agreement  bill  will  be  ap- 
proved by  the  Filipinos  any  way,  I  be- 
lieve that  the  Senate  should  agree  to  the 
conference  report  In  its  present  form. 

Mr.  LA  FOLLETTE.  Mr.  President,  I 
wish  to  subscribe  to  every  word  which 
has  been  uttered  by  the  Senator  from 
Ohio  [Mr.  Taft.I  When  I  learned  of  this 
situation  I  was  very  much  aroused  be- 
cause it  seemed  to  me.  as  I  stated  when 
the  trade  agreements  bill  was  before  the 
Senate  a  few  days  ago,  that  it  contained 
many  provisions  which  I  considered  to  be 
very  harsh.  I  felt  then,  as  I  feel  now, 
that  because  of  the  time  factor  involved 
the  Senate  has  had  no  real  opportunity 
to  exercise  its  full  and  free  legislative 
powers  in  connection  with  the  enact- 
ment of  the  bill.  In  my  judgment,  con- 
necting up  this  relief  bill  with  the  trade 
act  has  absolutely  no  ju.stiflcation.  We 
either  owe  and  have  an  obligation  to  pay 
these  damage  claims  or  we  have  not.  It 
seems  to  me  that  there  is  no  logical  rea- 
son or  justice  in  providing  that  no  claim 
over  $500  may  be  paid  unless  until  the 
Philippine  Government  enters  into  the 
trade  agreement  provided  for  in  the 
Trade  Agreements  Act. 

I  consider  it  to  be  very  unfortunate 
that  such  a  situation  should  confront  us; 
but.  on  the  other  hand.  I  recognize  that 
If  we  were  to  oppose  this  report  and  were 
successful  in  our  opposition  it  would  de- 
lay the  payment  of  claims  of  those  who 
perhaps  may  be  in  most  dire  straits  and 
need  the  money  more  than  others  who 
are  better  situated.  I  wish,  however, 
emphatically  to  place  in  the  Record  my 
strenuous  objection  to  putting  this  pis- 
tol, so  to  speak,  to  the  head  of  the  people 
of  the  Philippine  Islands,  when  I  do  not 
think  it  is  necessary,  but  is  entirely  un- 
called for,  and  I  want  to  make  my  indi- 
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-vidual  apologies  to  them  for  having 
found  myself  in  this  legislative  predica- 
ment. 

Mr.  TYDINGS.  Mr.  President.  I  share 
completely  the  sentiments  of  the  Senator 
from  Wisconsin.  I  should  like  to  make 
the  additional  point  that  as  I  under- 
stand, the  House  would  not  pass  the 
Philippine  rehabilitation  bUl,  which  went 
orer  there  on  the  3d  of  December,  until 
the  Senate  acted  on  the  trade  bill.  All 
the  way  through  I  think  the  House  has 
been  overly  .concerned  about  the  fairness 
of  the  Senate's  altitude  on  these  matters. 
If  It  would  not  occasion  additional  de- 
lay, we  would  not  be  here  with  this  re- 
port; but  the  House  is  in  recess,  and  I 
think  more  good  will  come  from  this  pro- 
cedure than  if  we  follow  a  different 
course  at  the  expense  of  the  Filipinos 
who  need  relief. 

Mr.  AUSTIN.  Mr.  President.  I  did 
not  sign  the  report  until  a  few  minutes 
ago.  I  consented  to  the  report  with  the 
definite  understanding  that  the  pistol 
was  not  effective  and  did  not  have  any- 
thing to  do  with  the  matter,  because  the 
Philippine  Government  was  eager  to  have 
the  agreement  signed  and  the  confer- 
ence report  signed.  So  the  element  of 
coercion  was  unnecessary,  superfiuous. 
and  unfortunate.  If  we  were  not  in  the 
situation  that  the  exigencies  of  the  Phil- 
ippine government  are  very  great,  I 
would  feel  that  we  ought  not  to.  accept 
the  conference  report  with  this  element 
of  coercion  in  it.  but,  under  the  circum- 
stances, I  shall  act  consistently  with  my 
signature  of  tliis  morning. 

Mr.  TYDINGS.  I  move  the  adoption 
of  the  conference  report. 

The  PRESIDING  OFFICER  (Mr.  Gos- 
srrr  in  the  chair).  The  question  is  on 
agreeing  to  the  conference  report. 

The  report  was  agreed  to. 

WAR  DEPARTMENT  CIVIL  FUNCTIONS  AP- 
PROPRIATIONS—CONFLUENCE REPORT 

Mr.  THOMAS  of  Oklahoma.  Mr. 
President,  I  send  to  the  desk  the  confer- 
ence report  on  the  War  Department  civil 
functions  bill,  and  ask  unanimous  con- 
sent for  its  immediate  consideration. 

The  PRESIDING  OFFICER.  The  re- 
port will  be  read. 

The  legislative  clerk  read  the  report, 
as  follows: 

The  committee  of  conlerence  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
aamdments  of  the  Senate  to  the  bill  (H.  R. 
5400)  making  appropriations  for  the  fiscal 
year  ending  June  30.  1947.  for  clvU  functions 
admUilstered  by  the  War  Department,  and 
for  other  ptirposes.  having  met.  after  fuU  and 
free  conference,  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Houses 
as  follows: 

That  the  Senate  recede  from  Its  amend- 
ment numt)ered  4i'2. 

Amendment  numbered  2:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  2.  and  agree  to 
the  same  with  an  amendment,  as  follows:  In 
lieu  of  the  sum  propoeed  by  said  amendment 
Insert  "$110,125,250";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  3:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  3,  and  agree  to 
the  same  with  an  amendment  as  follows :  In 
lieu  of  the  sum  propoaed  by  said  amendment 
Insert  "$144,065,000";  and  the  Senate  agree 
to  the  same. 


Amendment  numbered  6:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  6.  and  agree  to 
the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  named  in  said  amendment 
Insert  "$750,000";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  8;  That  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  8.  and  agree  to 
the  same  with  an  amendment  as  follows:  In 
line  6  of  the  matter  inserted  by  said  amend- 
ment, strike  out  the  word  "equal"  and  insert 
in  lieu  thereof  the  aord  "comparable  ';  and 
the  Senate  agree  to  the  same. 

The  committee  of  conference  report  in  dis- 
agreement amendments  numbered  1.  4,  5. 
and  7. 

Kjcxs  Thomas, 
C'JtL  Hatten. 
John  H.  Ovehton, 
Eleekt  D.  Thomas. 
Chan  GiTENrr, 
C.  Watlant)  Brooks, 
Clyde  M.  Reed. 
Managers  on  the  Pari  of  the  Serutte. 
John  H.  Kckb. 
George  Mahon, 

W.    P.   NOKBCLL, 

Joe  Hendbicks, 

MiCniAEL   J.  KntWAN, 

Francis  Case. 
Harve  TiBBorr. 
Managers  on  the  Part  of  the  House. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  the  report? 

Mr.  E:N0WLAND.  Mr.  President,  re- 
serving the  right  to  object.  I  wonder  if 
the  Senator  from  Oklahoma  will  ex- 
plain what  changes  have  been  made  by 
the  conference  report. 

Mr.  THOMAS  of  Oklahoma.  Mr. 
President,  the  House  bill  appropriated 
approximately  $51,000,000  less  than  the 
total  budget  estimates.  This  bill  con- 
tains two  groups  of  appropriations,  on  ^ 
for  rivers  and  harbors,  and  the  second 
for  flood  control.  The  Senate  rein- 
stated the  projects  which  the  Senate 
committee  and  the  Senate  thought 
should  be  in  the  bill,  and  went  above  the 
total  budget  estimates.  In  the  confer- 
ence committee  the  House  conferees  in- 
sisted that  the  Senate  recede,  eliminate 
from  the  bill  indiudual  projects,  and  re- 
duce the  amount  of  the  bill  to  the  total 
Budget  estimates.  The  Senate  commit- 
tee receded  and  reduced  the  amount  be- 
low the  total  Budget  estimates  by  $5,408.- 
011  So  the  conference  report  is  in  that 
condition.  There  are  a  number  of  proj- 
ects earmarked  in  the  report.  Only  a 
few  projects  are  named  in  the  bill  proper. 
If  there  is  a  particular  project  the  Sen- 
ator from  California  is  interested  in,  I 
shall  be  very  glad  to  give  him  the  in- 
formation if  I  can.       

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  conference  report? 

Mr  OMAHONEY.  Mr.  President,  re- 
serving the  right  to  object  I  desire  to  ask 
a  question.  The  Senate  adopted  an 
amendment  to  this  bill  designed  to  af- 
ford to  the  members  of  the  Three  Affili- 
ated Tribes  of  Indians  in  North  Dakota 
consideration  in  the  selection  of  lands 
which  would  be  flooded  by  the  proposed 
Garrison  Dam. 

There  was  considerable  discussion  of 
this  matter.  The  Indians  objected  to 
the  language  of  the  bill  as  it  came  from 


the  House.  The  Senate  adopted  an 
amendment  which  was  agreeable  to  the 
Army  engineers,  to  the  Indians,  and  to 
the  chairman  of  the  Committee  on  In- 
dian Affairs,  who  offered  the  ameDd- 
ment.  I  ask  the  Senator  from  Okla- 
homa what  was  done  with  that  amend- 
ment. 

Mr.  THOMAS  of  Oklahoma.  Mr. 
President,  the  conferees  agreed  to  the 
amendment  by  substituting  one  word  for 
another;  in  other  words,  where  the 
word  "equal"  appears,  the  conferees 
agreed  to  strike  out  that  word  and  in- 
sert the  word  "comparable";  otherwise 
the  amendment  is  the  same. 

Mr.  O'MAHONEY.  That  was  in  con- 
nection «-ith  the  character  of  the  land 
to  be  substituted. 

Mr.  THOMAS  of  Oklahoma.  That 
is  correct.  It  now  reads:  "land  which 
the  Secretary  of  the  Interior  approves 
as  comparable  in  quality  and  sufficient 
in  area."  and  so  forth. 

Mr.  O'MAHONEY.  In  all  other  re- 
spects the  Senate  amendment  has  been 
agreed  to 

Mr.  THOMAS  of  Oklahoma.    Yes. 

Mr.  O'MAHONEY.  I  thank  the  Sena- 
tor.   

The  PRESIDING  OFFICER  Is  there 
objection  to  the  consideration  of  the 
conference  report? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  report. 

Mr.  FULBRIGHT.  Mr.  President,  may 
I  ask  the  Senator  from  Oklahoma  a  ques- 
tion? 

Mr.  THOMAS  of  Oklahoma.  Certain- 
ly. 

Mr.  FULBRIGHT.  Were  any  of  the 
projects  in  Arkansas  stricken  out 

Mr.  THOMAS  of  Oklahoma.  Yes;  in 
making  reductions  it  was  necessary  to 
cover  the  whole  country  and  make  them 
at  one  place  or  another  where  we  could 
get  an  agreement.  The  senior  Senator 
from  Arkansas  and  a  member  of  the  con- 
ference committee  on  behalf  of  the  House 
got  together  and  agreed  on  the  Arkansas 
items,  and  the  conference  committee 
agreed  to  their  agreement. 

Mr.  FULBRIGHT.  I  thank  the  Sena- 
tor. 

Mr.  THOMAS  of  Oklahoma.  I  move 
the  adoption  of  the  conference  report. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  confer- 
ence repwrt. 

The  report  was  agreed  to. 

Mr.  THOMAS  of  Oklahoma.  T  ask 
that  the  Chair  lay  before  the  Senate 
papers  from  the  House  showing  the  ac- 
tion of  the  House  on  certain  amendments 
still  in  disagreement. 

The  PRESIDING  OFFICER  laid  before 
the  Senate  a  message  from  the  Hou.se  of 
Representatives  announcing  Its  action 
on  certain  amendments  of  the  Senate  to 
House  bill  5400,  which  was  read  as  fol- 
lows: 

In  the  HOT^E  of  REPRESENTAnVES,  U.  S. 

April  18.  194€. 
Resolved,  That  the  Houae  recede  from  lU 
disagreement  to-  the  amendments  of  the 
Senate  numbered  1  and  4  to  the  bill  (H.  E. 
5400)  making  appropriations  for  the  fiscal 
year  ending  June  30.  1947,  for  civil  functions 
administered  by  the  War  Department,  and 
lor  other  purpobes,  and  concur  therein; 
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That  the  House  recede  from  Its  disagree- 
ment to  the  amendment  oi  the  Senate  num- 
bered 5  to  said  bill,  and  concur  therein  with 
an  amendment  as  follows:  In  lieu  of  the 
matter  Inserted  by  said  amendment,  insert: 

•Flood  control.  Kin^s  River  and  Tulare 
Lake.  Calif  :  For  construction  of  works  for 
flood  control  and  other  purposes  on  the  Kings 
River  and  Tulare  Lake.  Calif..  81.000,000,  as 
authorized  In  Public  Law  No.  534.  Seventy- 
eighth  Congress,  second  session,  approved 
December  22,  1944:  Provided.  That  none  of 
the  appropriation  for  the  Kings  River  and 
Tulare  Lake  project.  California,  shall  be  used 
for  the  construction  of  the  dam  until  the 
Secretary  of  War  has  received  the  reports  as 
to  the  division  of  co^ts  between  flood  control, 
navigation,  and  other  water  uses  from  the 
Bureau  of  Reclamation  and  local  organiza- 
tions and.  with  the  concxirrence  of  the  Secre- 
tary of  the  Interior,  shall  have  made  a  deter- 
mination as  to  «hat  the  allocation  shall  be: 
Proiided  further.  That  the  reports  from  these 
continuing  studies  shall  be  made  not  la.ter 
than  6  months  from  the  date  of  the  enact- 
ment of  this  act  and  that  the  agreement  of 
concurrence  shall  be  made  not  later  than  9 
months  from  the  date  of  the  enactment  of 
this  act." 

That  the  House  recede  from  its  disagree- 
ment to  the  amendment  of  the  Senate  num- 
bered 7,  to  said  bill,  and  concur  therein  with 
an  amendment  as  follows:  On  page  18  of  the 
House  engrossed  bill,  beginning  in  line  13, 
after  the  word  "positions",  strike  out  the 
following:  "with  the  proviso  that  any  posi- 
tions now  filled  by  persons  not  citizens  of  the 
Republic  of  Panama  or  the  United  States 
which  are  vacated  for  any  cause  shall  be 
filled  In  compliance  with  the  terms  of  this 
section  as  adopted  for  the  fiscal  year  1946." 

Mr.  THOMAS  of  Oklahoma.  I  move 
that  the  Senate  agree  to  the  amendments 
of  the  House  to  Senate  amendments  Nos. 
5  and  7. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  motion  of  the  Senator 
from  Oklahoma. 

The  motion  was  agreed  to. 

INTERNATIONAL  COMMERCIAL  AVIATION 
(S.  DOC.  NO.   173) 

Mr.  OVERTON.  Mr.  President,  from 
the  Committee  on  Commerce  I  submit  a 
resolution  with  respect  to  the  so-called 
Bermuda  agreement  between  the  United 
States  and  the  United  Kingdom  regard- 
ing International  commercial  aviation. 
and  the  international  air  transport 
agreement  which  was  negotiated  at  Chi- 
cago, purporting  to  grant  to  any  foreign 
country  the  right  to  have  an  air  line  or 
air  lines  nominated  by  it  to  operate  to 
or  from  United  States  territory. 

In  connection  with  the  resolution  I  am 
submitting  a  report  to  accompany  the 
resolution  of  the  Commerce  Committee. 
I  ask  unanimous  consent  that  both  the 
resolution  and  the  report  accompanying 
It  be  printed  as  a  Senate  document. 

Mr.  BREWSTER.  Mr.  President,  will 
the  report  be  printed  in  the  Record,  or 
printed  as  a  separate  document? 

Mr.  OVERTON.  I  had  intended  to 
have  it  printed  as  a  Senate  document, 
but  there  is  no  objection  to  having  it 
printed  in  the  Record. 

Mr.  BREWSTER.  Whichever  seems 
mo.'^t  desirable  to  the  Senator. 

Mr.  OVERTON.  I  think  it  would  be 
best  to  tin  both. 

Mr.  EREWSTER.  I  thin^  that  is  a 
good  idea. 
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Report  or  CoMMnrn:  on  Commercs  To  Ac- 
coaiPANY     Senate     Commerce     Committeb 
Resolution  of  Date  April  15,  1946 
(By  Mr.  Overton) 

The  resolution  of  the  Senate  Committee 
on  Commerce  adopted  on  April  15.  1946.  by  a 
vote  of  17  to  1  attacks  upon  two  grounds  the 
constitutionality  and  legality  of  the  so- 
called  Bermuda  agreement  -between  the 
United  States  and  the  United  Kingdom  re- 
garding international  commercial  aviation 
and  the  international  air  transport  agree- 
ment, negotiated  at  Chicago,  ptirporting  to 
grant  to  any  foreign  country  the  right  to 
have  an  air  line  or  air  lines  nominated  by  it 
operate  to  or  from  the  United  States  terri- 
tory. 

The  first  of  these  grounds  Is  that  such 
arrangements  are  not  properly  the  subject 
matter  of  executive  agreements,  and  that 
they  should  be  regarded  as  treaties  under  the 
Constitution  of  the  United  States,  subject  to 
ratification  by  two-thirds  vote  of  the  Senate. 

The  question  whether  or  not  arrangements 
of  the  character  of  the  international  air 
transport  agreement  and  the  Bermuda  agree- 
ment are  treaties  and  are  to  be  submitted  as 
such  to  the  United  States  Senate  for  ratifi- 
cation will  not  be  discuased  in  this  report. 
The  reason  is  twofold,  viz:  That  a  fair 
presentation  of  the  committee's  views  would 
involve  too  long  a  report,  and  that  probably 
such  a  report  should  be  made  not  by  this 
committee  but  by  the  Senate  Committee  on 
Foreign  Relations.  The  committee,  however, 
refers  as  expressing  its  views  generally  on 
what  should  be  the  subject  matter  of 
treaties  and  what  should  be  the  subject 
matter  of  executive  agreements  to  the  re- 
vised edition  of  the  opinion  rendered  by  Mr. 
Edwin  Borchard,  of  Yale  University,  an  inter- 
national lawyer  of  very  high  standing  and 
repute. 

This  report,  therefore,  la  confined  to  the 
second  ground  of  opposition  presented  by 
the  resolution,  namely,  that  any  executive 
agreement  purporting  to  grant  to  a  foreign 
country  the  right  to  have  an  air  line  nom- 
inated by  such  country  operate  to  or  from 
the  United  States  territory  without  public 
hearing  in  advance  and  the  determination  cf 
public  interest  by  the  Civil  Aeronautics  Board 
is  contrary  to  the  Civil  Aeronautics  Act  of 
1938  and  amendments  thereto. 

Throughout  the  past  2  years  the  Committee 
on  Commerce  has  been  making  an  exhaustive 
study  of  International  commercial  aviation, 
and  considering  the  question  of  the  policy 
of  the  United  States  in  this  highly  im- 
portant field. 

During  this  period  there  have  been  nego- 
tiated the  so-called  Chicago  agreements  in 
relation  to  aviation  activities  beyond  the 
bounds  of  the  United  States,  and  more  re- 
cently the  so-called  Bermuda  agreement 
with  the  United  Kingdom  h-  s  been  presented 
by  the  State  Department  to  the  Committee 
on  Commerce  for  its  information,  although 
accompanied  by  the  contention  that  the 
executive  department  had  power-tb  negotiate 
this  agreement  under  the  terms  of  the  Civil 
Aeronautics  Act  of  1938,  and  amendments 
thereto  without  reference  to  the  Congress. 

The  committee  has  held  full  and  free  hear- 
ings on  the  important  question  involved — 
whether  the  Department  of  State  has  au- 
thority under  existing  provisions  of  the  Civil 
Aeronautics  Act  to  conclude  air  agreement* 
with  foreign  nations  which  give  rights  to  air 
carriers  of  those  nations  to  operate  to  and 
within  the  United  States  and  thereby  prevent 
the  full  public  hearing  and  the  unbiased  de- 
termination of  public  interest  by  the  Civil 
Aeronautics  Board  required  under  the  Civil 
Aeronautics  Act  of  1938. 

The  committee  has  heard  testimony  on  all 
sides  of  this  question.  It  has  Incorporated 
by  reference  as  a  part  of  this  record,  hear- 
ings held   in  February   and  March   1945   by 
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the  Senate  Foreign  Relations  Committee  on 
the  Convention  on  International  Civil  Avia- 
tion, executive  A,  which  came  out  of  the 
International  Air  Conference  In  Chicago. 
These  hearings  go  to  the  core  of  the  ques- 
tion involved  and  our  record  would  be  incom- 
plete if  we  did  not  make  them  a  part  of  our 
study.  There  is  here  presented  one  agree- 
ment in  the  form  of  a  treaty,  and  three  other 
documents  In  the  form  of  so-called  executive 
agreements 

Variotis  proposals  aave  been  made  to  pre- 
vent the  making  of  executive  agreements 
with  foreign  governments  respjecting  op)er- 
ating  rights  in  international  air  transporta- 
tion, stich  as  those  concluded  at  Chicago  late 
in  1944.  and  those  recently  concluded  with 
the  Government  of  Great  Britain  at  Bermuda, 
and  the  Government  of  France  at  Pari5,  and 
to  require  either  that,  except  where  such 
rights  have  been  conferred  b'  treaty  be- 
tween governments,  any  foreign  air  line  seek- 
ing to  engage  in  aL  transportation  to  or  from 
the  United  States  must  prove  that  such 
operation  would  be  In  the  public  interest  as 
provided  in  the  Civil  Aeronautics  Act.  The 
committee  endorses  this  objective.  How- 
ever, the  committee  believes  that  legislation 
on  this  subject  is  unnecessary,  since  any  ex- 
ecutive agreements  which  purport  to  oust  the 
Civil  Aeronautics  Board  of  its  responsibilities 
and  discretion  to  determine  and  transmit  to 
the  President  Its  findings  as  to  whether 
operation  by  a  particular  foreign-flag  air  line 
to  the  United  States  would  be  in  the  public 
interest,  are  patently  illegal. 

The  ClvU  Aeronautics  Act  of  1938,  as 
amended,  is  today  our  statutory  process  for 
the  regulation  of  civil  air  commerce,  both 
foreign  and  domestic.  Its  provisions,  which 
air  carriers  of  other  nations  are  required  to 
follow  in  order  to  establish  routes  to  and 
within  our  country,  are  unmistakably  plain. 
The  committee  is  of  the  opinion  that  all  ex- 
ecutive agreements  which  purport  to  provide 
such  rights  for  foreign  air  carriers  in  advance 
of  hearings  and  determination  by  the  Board 
contravene  the  existing  law  governing  com- 
mercial air  commerce  by  purporting  to  ignore 
and  waive  definite  and  rigid  requirements 
that  must  be  applied  to  a  foreign  air  carrier 
seeking  to  operate  to,  from  or  within  the 
United  States,  and  are  therefore  illegal  and 
without  force.  Under  our  constitutional 
processes,  existing  law  can  only  be  changed 
by  statute  or  a  treaty  ratified  by  the  United 
States  Senate.  The  committee  is  therefore 
of  the  firm  conclusion  that  these  agreements 
are  totally  Inoperative.  No  new  legislation 
is  required  to  Invalidate  action  Illegal  under 
exi5ting  law. 

The  provisions  of  the  Civil  Aeronautics  Act 
of  1938  as  to  the  terms  and  conditions  under 
which  foreign  air  carriers  may  engage  in 
commercial  air  service  to.  from,  or  through 
the  United  States  are  as  follows: 

"Psemtts  to  Fobzicn  Ant  Carriers 

"permit    REQtTTRED 

'Sec.  402  (49  U.  8  C.  Sup.  V,  482).  (a) 
No  foreign  air  carrier  shall  engage  in  foreign 
air  transportation  unless  there  is  In  force  a 
permit  issued  by  the  Authority  authorizing 
such  carrier  so  to  engage:  Provided,  That  if 
any  foreign  air  carrier  is  engaged  In  such 
transportation  on  the  date  of  the  enactment 
of  this  act.  such  carrier  may  continue  so  to 
engage  between  the  same  terminal  and  inter- 
mediate points  for  120  days  after  said  date, 
and  thereafter  until  such  tune  as  the  Au- 
thority shall  pass  upon  an  application  for  a 
permit  for  such  transportation  if  within  said 
120  days  such  carrier  files  such  application 
as  provided  In  this  section. 

"ISSUANCE  OF  PEBlirT 

"(b)  The  Authority  is  empowered  to  issue 
such  a  permit  If  it  finds  that  such  carrier  is 
fit,  willing,  and  able  proF>erly  to  perform  such 
air  transportation  and  to  conform  to  the 
provisions  of  this  act  and  the  rules,  regula- 


tions, and  requirements  of  the  Authority 
hereunder,  and  that  such  transportation  will 
be  In  the  public  interest. 

"existing    PERMITS 

"(c)  Any  such  carrier  who  holds  a  permit 
issued  by  the  Secretary  of  Commerce  under 
section  6  of  the  Air  Commerce  Act  of  1926, 
as  amended,  which  was  in  effect  on  May  14, 
1938,  and  which  authorizes  such  carrier  to 
operate  between  any  foreign  country  and  the 
United  States,  shall  be  entitled  to  receive 
a  permit  under  this  section  upon  proof  of 
that  fact  only. 

"application  for  permit 
"(d)  Application  for  a  permit  shall  be 
made  In  writing  to  the  Authority,  shall  be 
so  verified,  shall  be  In  such  form  and  contain 
such  Information,  and  shall  be  accompanied 
by  such  proof  of  service  upon  such  Interested 
persons,  as  the  Authority  shall  by  regulation 
require. 

"NOTICl  or  APPUCATION 

"(e)  Upon  the  filing  of  an  application  for 
a  permit  the  Authority  shall  give  due  notice 
thereof  to  the  public  by  posting  a  notice  of 
such  application  in  the  office  of  the  secretary 
of  the  Authority  and  to  such  other  persons 
as  the  Authority  may  by  regulation  deter- 
mine. Any  interested  person  may  file  with 
the  Authority  a  protest  or  memorandum  of 
opposition  to  or  in  support  of  the  Issuance 
of  a  permit.  Such  application  shall  be  set 
for  public  hearing  and  the  Authority  shall 
dispose  of  such  applications  as  speedily  as 
possible. 

"TERMS    AND    CONDITIONS    OF    PERMIT 

"(f)  The  Authority  may  prescribe  the 
duration  of  any  permit  and  may  attach  to 
such  permit  such  reasonable  terms,  condi- 
tions, or  limitations  as.  in  its  Judgment,  the 
public  Interest  may  require. 
"AUTHORrrr  to  MODirr.   scspend,  or  revoke 

"(g)  Any  permit  Issued  tinder  the  provi- 
sions of  this  section  may,  after  notice  and 
hearing,  be  altered,  modified,  amended,  sus- 
pended, canceled,  or  revoked  by  the  Author- 
ity whenever  it  finds  such  action  to  be  In 
the  public  Interest.  Any  Interested  person 
may  file  with  the  Authority  a  protest  or 
memorandum  in  support  of  or  in  opposition 
to  the  alteration,  modification,  amendment, 
suspension,  cancellation,  or  revocation  of  a 
permit. 

"TRANSFER   OF  PERMIT 

"(h)  No  permit  may  be  transferred  unless 
such  transfer  Is  approved  by  the  Authority 
as  being  in  the  public  Interest." 

The  meaning  of  the  above  quoted  section 
(a)  is  definite  and  clear.  Before  a  foreign 
air  carrier  may  engage  in  foreign  air  trans- 
portation with  the  United  States  It  must 
first  obtain  a  permit  from  the  Authority  to 
do  so.  This  section  provides  that  a  foreign 
air  carrier  that  does  not  have  such  a  permit 
In  force  shall  not  engage  In  foreign  air  trans- 
portation to  the  United  States.  It  leaves  no 
other  legal  basis  for  foreign  air  carriers  to 
engage  in  such  transportation— except,  of 
course,  pursuant  to  treaty  which  would  have 
the  same  authority  as  subsequent  legislation. 
The  proviso  In  section  (a)  is  not  applicable 
to  the  point  in  question. 

Section  (b)  delegates  to  the  Authority  the 
p>ower  to  issue  the  reqtiired  permit  to  a  for- 
eign carrier  to  engage  in  foreign  air  transpor- 
tation with  the  United  States.  It  contains 
also  certain  conditions  that  the  Authority 
must  find  before  the  permit  is  granted. 
These  conditions  require  that  the  Authority 
may  exercise  Its  power  to  issue  the  permit 
only  after  "it  finds  that  such  carrier  is  fit, 
willing,  and  able  properly  to  perform  such 
air  transportation  and  to  conform  to  the 
provisions  of  this  act  and  the  rules,  regula- 
tions and  requirements  of  the  Authority 
hereunder,  and  that  such  transportation  will 
be  in  the  public  interest."    The  term  "pub- 


lic Interest"  Is  defined  In  section  2  of  the 
Civil  Aeronautics  Act.  This  section  states 
that  the  Authority  shall  consider  as  being 
In  the  public  interest  the  encouragement  and 
development  of  an  air  transportation  sys- 
tem properly  adapted  to  the  present  and 
futvire  needs  of  the  fcn-eign  and  domestic 
commerce  of  the  United  States,  of  the  postal 
service-,  and  of  the  national  defense,  the  regu- 
lation of  air  transportation  in  such  manner 
as  to  foeter  sound  economic  conditions  there- 
in, and  various  other  factors.  The  term  as 
so  defined  includes  such  questions  as  the  ef- 
fect of  any  proposed  foreign-flag  operation 
upon  existing  American-flag  air  carriers  with- 
in and  without  the  United  States,  upon  all 
other  parts  of  our  transportation  system,  and 
upon  the  labor  employed  by  them.  Section 
(b)  calls  for  the  same  type  of  inquiry  by  the 
Authority  when  application  for  a  permit  is 
made  by  foreign-flag  carrier,  as  when  an  ap- 
plication for  a  certificate  Is  made  by  an 
American-flag  carrier. 

Section  (c).  which  extends  grandfather 
rights  to  foreign-flag  carriers  holding  permits 
issued  by  the  Secretary  of  Commerce  under 
previous  law.  Is  not  relevant. 

Section  (d)  provides  that  a  foreign  air  car- 
rier desiring  a  permit  shall  make  verlOed 
application  in  writing  to  the  Authority  and 
shall  serve  it  Uf)on  such  interested  persons 
as  the  Authority  shall  require.  The  purpose 
of  this  provision  was  to  give  other  interested 
carriers  notice  of  a  proposed  operation  that 
might  affect  their  interesU. 

S3Ctlon  (e)  provides  that  notice  of  the 
application  shall  be  posted  and  that  a  public 
hearing  shall  t>e  held.  It  also  provides  that 
any  interested  person  may  oppose  the  Is- 
suance of  a  permit.  This  section  grants  to 
interested  persons  such  as  American-flag 
carriers  the  opportunity  to  show  the  effect 
of  the  proposed  foreign  operation  upon  their 
services. 

Section  (f)  empowers  the  Authority  to 
prescribe  the  duration  of  any  permit  and 
to  attach  to  it  such  reasonable  terms,  con- 
ditions or  limitations  as  in  its  Judgment 
the  public  interest  may  require.  These 
terms,  conditions,  and  limitations  are,  of 
course,  to  be  determined  in  the  light  of  the 
evidence    adduced    at   the   public    hearing. 

Section  (g)  provides  that  after  notice  and 
hearing  the  Authority  may  modify,  stispend 
or  revoke  a  permit  whenever  it  finds  such 
action  to  be  in  the  public  interest  and  that 
any  Interested  person  may  support  or  oppose 
such  modification,  suspension,  or  revocation. 

Under  the  International  Air  Transport 
agreement  concluded  at  Chicago,  air  carriers 
of  any  nation  which  has  accepted  the  agree- 
ment (including  carriers  owned  by  nationals 
of  other  countries  which  have  accepted  it) 
are  guaranteed  rights  to  operate  to  or  from 
the  United  States.  Under  the  recent  agree- 
ments with  Great  Britain  and  France.  Brit- 
ish and  French  air  carriers,  respectively,  are 
granted  right  to  operate  certain  commercial 
air  transport  services  to  and  through  the 
United  States.  These  agreements  contem- 
plate that  if  there  is  to  be  any  applica- 
tion to  and  hearing  before  the  Civil  Aero- 
nautics Board,  the  hearing  Is  to  be  a  pure 
formality,  with  its  outcome  predetermined. 
The  position  which  has  been  taken  before 
the  committee  is  that  where  such  an  agree- 
ment has  been  made  the  question  of  public 
interest  has  been  conclusively  determined 
by  the  executive  branch  of  the  Government. 

Such  a  contention  confiicts  with  the  plain 
language  of  section  402  of  the  act.  That  act 
requires  that  the  Civil  Aeronautics  Board 
pass  on  applications  by  a  foreign-flag  car- 
rier in  a  Judicial  manner  without  interfer- 
ence or  prior  commitment  by  the  executive 
branch  of   the  Government. 

It  has  been  contended  that  in  spit*  of  the 
plain  language  of  section  402  the  power  to 
give  foreign-flag  lines  the  right  to  operate 
to,  from  or  through  the  United  States  by 
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executive  »cUon  only,  without  regard  to  fac- 
tors of  public  Interest  which  might  be 
brought  out  at  *  hearing.  U  conferred  by 
aectloD  80a  and  aectlon  1103  of  the  Civil 
AcTonautloa  Act.  These  aectiona  read  m 
followa: 

"TKI    PtPAKTMKNT    OF    tTATI 

"Swe,  802  (49  U.  S  C.  Sup,  V.  803).  The 
Becrttary  of  8iat«  ahaU  advUe  the  Authority 
of.  and  conault  with  the  Authority  concern* 
Ing.  the  nefuttation  nr  any  agrfementa  with 
rntd  for  the  fBtabllmhinent  or 
of  air  itAvtitHtion,  iiuivuting  air 
routea  and  aervleM. 

"INTMNATIONAL   AOanMtMTt 

*mm!.  llOfl  (4B  U.  B.  0..  Bup.  V.  171).  In 
exercialnM  and  iMrrormtitg  ita  powers  »nd 
dutlaa  under  thia  act,  the  Authority  ahall 
do  M3  conaiatently  with  any  obligation  »■• 
•imtd  by  the  United  Biatea  In  any  treaty, 
iwntlon,  or  agreement  that  mny  be  In 
bttwren  th«  United  Mtntm  and  any  (or* 
•euntry  or  rorrign  countrlei,  thn''  tnke 
Into  cunalderatlon  any  applicable  laws  and 
requirements  of  foreign  countries  and  shall 
ttot.  in  rxerclatng  and  performing  Its  powers 
and  duties  with  respect  to  ccrtlflcstea  nnd 
convenience  nnd  necesblty.  reiitrlct  compll- 
MM*  by  any  air  carrier  with  any  ubllRatlon. 
duty,  or  liability  imposed  by  any  foreign 
country:  Provided,  That  this  aectlon  shall 
not  apply  to  any  obligation,  duty,  or  lia- 
bility arising  out  of  a  contract  or  other 
agreement,  heretofore  or  hereafter  entered 
Into  between  an  air  carrier,  or  any  ofBcer  or 
representative  thereof,  and  any  foreign 
country,  if  such  contract  or  agreement  is 
disapproved  by  the  Authority  as  being  con- 
trary to  the  public  interest. ■• 

Section  80'J  does  not  confer  upon  the 
executive  branch  of  the  Government  any 
t>ovker  to  make  agreements  superseding  sec- 
tlon  402  It  does  not  confer  new  power  to 
make  agreements  of  any  sort.  It  directs 
merely  that  when  agreements  are  being  ne- 
gotiated, the  Secretary  of  State  must  con- 
sult with  the  Authority.  This  does  not 
mean  that  the  Secretary  of  State  can  oust 
the  Authority  from  powers  conferred  by 
Bfction  402.  Furthermore,  the  language  of 
section  802  shows  that  it  was  concerned  with 
agreements  dealing  with  technical  matters 
such  as  reciprocal  acceptance  of  alrworthl- 
nees  certificates,  pilots'  licenses,  etc..  and 
rules  of  aerial  navigation,  which  had  formed 
the  subject  of  all  executive  agreements  with 
foreign  governments  negotiated  prior  to  en- 
actment of  the  Civil  Aeronautics  Act. 

The  requirement  of  section  1102  that  In 
exercising  Its  powers  and  duties  under  the 
act  the  Authority  shall  do  so  consistently 
with  obligations  assumed  by  the  United 
States  in  any  treaty,  convention,  or  agree- 
ment that  may  be  in  force  between  the 
United  States  and  any  foreign  country  like- 
wise does  not  empower  the  executive  branch 
of  the  Government  to  withdraw  from  the 
Authority  duties  and  responsibilities  specifi- 
cally conferred  upon  It  by  the  Congress  in 
•ertlon  40'.> 

The  cc  n  has  noted  the  exhaustive 

opinion  : -:.rd  to  the  Civil  Aeronautics 

Board  on  this  subject  by  Hon,  L.  Welch 
Pogue.  now  Chairman  of  the  Board  and  then 
lUffnvral  counsel,  under  date  of  October  II, 
IBli,  tlMt  wbw*  (orvlgn  air  carriers  wer« 
•Mfclnc  tn  np«r»t«  to  the  United  Btates  all 
the  r<  iMiis  of  Kvction  40'J  must  be  met. 

This  I , --.i  reads  as  follows; 

"OflNION  MSMUSAMDVM 

OCfOBW  IB,  IMf I 

*rro!  Ttts  auMmtht, 

*'rremi  TtM  |MMr«[  oounMi  (Hon,  I.  W'loh 

•'•utejMt:    ReUllM    BttWMtl    MBMBM   40fl, 

ii>s  Olftt  AlSilMmi  AM  tllMB. 
"TlUf  tplBlMl  ■IBIWlBi—    U   submit* 
(Ml  tit  MipiiH—  %0  vour  rfqtiMrt  of  Augu*'  i  r 
i0UU,  ouiliiiihg   the  dimculUft  iiiir'Ht.  >  i 
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"In  reply  to  the  ■ 
you  submitted  to  me 
general  conclusions; 

"1.  A   self-executln 
described  below  between 
and  any  foreign  country 
If  properly  worded,  le 
vision  of  section  402 
sistent  therewith  so 
eign  air  carriers  could 
under   the  terms  set 
The  term  "self-execut 
herein,  means  a  tre.'^y 
and  which  requires  nq 
gress  to  clarify  It  or 
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Ing.  among  other  thi 
riers.  certified  or 
foreign    government 
United  States, 
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which  requires  notlc< 
exercise  of  the  Authcrlty 
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Is  fit.  Willing,  and  able  properly  to  perform 
such  air  transportation  and  to  conform  to  the 
provisions  of  this  act  and  the  rules,  regula- 
tions, and  requirements  of  the  Authority 
hereunder,  and  that  such  transportation  will 
be  in  the  public  interest.' 

"It  should  be  noted  particularly  that  sec- 
tion 403  contains  an  absolute  prohibition 
against  any  foreign  air  carrier  engaging  in 
foreign  air  trans(>urtatlon  without  a  permit. 
The  |>ertlnent  part  of  clause  (a)  of  section 
403  dealing  with  thla  point  reads  as  follows: 

••  "No  foralgn  air  carrier  shall  engage  In  for- 
eign air  transportation  unless  there  Is  In 
force  a  permit  Issued  by  the  Authority  au> 
thoriKing  such  carrtar  ao  to  angnga.' 

It  vhould  also  be  noted  that  in  connec- 
tion with  altering,  modifying.  amondlnK,  sus- 
pending, rnncellni,  or  evoking  any  permit,  a 
notice  and  hearing  and  the  exercise  of  tha 
Authnritv's  JiidKttient  i.re  likewise  rsqutred 
by  clause  (g)  of  section  t03 

"But  even  thouRh  section  403  seeitui  clear 
In  terms,  the  question  arises  as  to  whether 
or  not  the  control,  particularly  and  sperlfl- 
cally  granted  to  the  Authority  by  section  403, 
haa  been  in  whole  nr  In  part  superseded  or 
modified  by  any  other  statutory  provision. 
The  first  of  the  other  statutory  provisions  to 
be  considered  in  tbla  connection  Is  section 
1103  of  the  act. 

"B.    RELATION   OF  SXCTIONS   403   AND    1102 

"Does  section  1103  require  the  Issuance  of 
permits  pursuant  to  the  terms  of  any  agree- 
ment (as  distinguished  from  a  treaty)  with- 
out regard  to  the  provisions  of  section  402? 
Section  1102  provides  aa  follows: 

"'Sic.  1103.  In  exercising  and  performing 
Its  powers  and  duties  under  this  act,  the 
Authority  shall  do  so  consistently  with  any 
obligation  assumed  by  the  United  States  In 
any  treaty,  convention,  or  agreement  that 
may  be  In  force  between  the  United  Statea 
and  any  foreign  country  or  foreign  countries, 
shall  take  Into  consideration  any  applicable 
laws  and  requirements  of  foreign  countries 
and  shall  not.  In  exercising  and  performing 
lU  powers  and  duties  with  respect  to  certifi- 
cates of  convenience  and  necessity,  restrict 
compliance  by  any  air  carrier  with  any  obli- 
gation, duty,  or  liability  Imposed  by  any  for- 
eign country:  Provided,  That  this  section 
shall  not  apply  to  any  obligation,  duty,  or 
liability  arising  out  of  a  contract  or  other 
atrreement  heretofore  or  hereafter  entered 
Into  between  an  air  carrier,  or  any  ofBcer  or 
representative  thereof,  and  any  foreign  coun- 
try. If  such  contract  or  agreement  is  disap- 
proved by  the  Authority  as  being  contrary  to 
the  public  interest.' 

"Deferring  for  a  moment  a  consideration 
of  the  authority  necessary  for  the  creation 
of  a  valid  treaty,  convention,  or  agreement, 
let  us  assume  that  an  International  agre- 
ment  Is  made  on  behalf  of  the  United  Statea 
by  the  President  with  a  foreign  country  pro- 
viding that  any  person  designated  by  tha 
competent  air  authorities  of  the  foreign  coun- 
try should  be  permitted  to  fly  over  a  desig- 
nated route  Into  the  United  States,  to  a 
named  point,  on  a  stated  frequency  In  ex- 
change, let  tis  say.  for  certain  reciprocal 
privileges  granted  to  the  United  States  by 
such  foreign  cotmtry.  The  question  then 
arises  as  to  whether  or  not  such  person 
would  be  required  to  flle  an  application  and 
secura  «  permit  under  the  provisions  of  aao- 
tlon  403;  and  If  so,  whether  or  not  the  Au- 
thority In  pasBltig  upon  any  such  applica- 
tion so  filed  would  bs  required  to  hold  a 
public  hearing,  but,  baoausa  of  the  provl- 
atons  of  section  1103  (requiring  the  Author. 
tty  to  exercise  Us  powers  and  duiua  r<jniii«t. 
*'   '  >)•  OBUfAttona  HMumed  in  surh 

<*k  itmtHf  to  go  through  tite  form 

«l  aNareisini  ita  ludgmcnt  In  a  parfunatory 
MMnnar  and  wiiltout  givliig  affaol  to  tha 
atamtanla  astablistted  tn  aaaVton  400, 

"ft  will  be  remarnbaraB  that  aartain  pro. 
VIsiuits  u{  Uauaa  («)  u(  Metion  40fl  piohiijii 
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any  foreign  air  carrier  from  engaging  In 
foreign  ulr  transportation  unless  there  is  In 
force  a  permit  Issued  by  the  Authority 
authorizing  such  all  carrier  so  to  engage. 
There  is  not  express  provision  In  section  1103 
that  the  Authority  shall  disregard  any  other 
express  requirements  or  prohibitions  of  the 
act.  or  that  the  Authority  shall  fall  to  exer- 
cise any  of  Its  powers  and  duties  to  be  per- 
formed under  any  of  the  other  provisions  of 
the  act.  On  the  contrary,  the  provisions  of 
this  section  clearly  assume  that  such  other 
powers  and  duties  will,  in  general,  be  per- 
formed. Accordingly,  It  aaams  clear  that  an 
application  would  have  to  ba  ftlad  and  a 
permit  Issued  under  section  409  bafora  tha 
carrier  could  engage  lu  foreign  air  transpor- 
tation. 

"Aa  tr  tha  quasvlon  of  whether  or  not  tha 
Authority  would  hava  to  hold  a  haaring  but 
mrrrly  go  through  tha  form  of  axarclsing  ita 
Judgment  in  a  perfunctory  manner,  a  diffi- 
cult question  of  statutory  construction 
nrlsas.  In  a  situation  of  this  kind  where 
provisions  of  tha  same  act  are  apparently 
Inconsistent,  It  bacomas  necessary  to  reaort 
to  means  other  than  the  use  of  the  plain 
meaning  of  the  language  to  ascertain  the 
underlying  legislative  Intent.  In  this  con- 
nection. It  Is  Important  to  bear  In  mind 
certain  fundamental  principles  of  statutory 
construction.  It  will  not  be  presumed  that 
Congress  has  done  a  vain  thing  and  every 
effort  must  be  made  to  give  each  provision 
of  the  statute  Its  intended  meaning  and  ef- 
fect so  that  each  provision  will.  Insofar  m 
possible,  harmonize  with  other  provisions  of 
the  statute,  thus  permitting  each  provision 
to  be  effective.  Accordingly,  It  will  not  be 
presumed  that  Congress  has  done  a  vain 
thing  in  providing  In  section  402  for  notice 
and  hearing  and  the  exercise  of  the  Author- 
ity's Judgment,  and.  therefore,  if  the  opera- 
tion of  the  provisions  of  that  section  comes 
m  conflict  with  the  operation  of  the  provi- 
sions of  section  1102.  established  principles 
of  statutory  construction  require  that  the 
more  particular  and  specific  provisions  of 
section  402  must  prevail  over  the  broader 
and  m<ire  comprehensive  provisions  of  sec- 
tion 1102  and  that  the  latter  must  be  limited 
to  cases  not  within  the  language  of  the  par- 
ticular or  specific  provisions.  Aa  Indicated 
above,  section  1102  refers  to  "powers  and 
duties  under  this  act.'  1.  e..  all  powers  and 
duties  In  general,  whereas  section  402  con- 
fers tyjon  the  Authority  the  power  and  duty 
to  take  action  for  the  accomplishment  of  ob- 
jectives specifically  set  forth  In  that  section 
pursuant  to  standards  therein  estobllshed. 

"Entirely  apart  from  the  statutory  con- 
struction problem  with  respect  to  the  rela- 
tionship of  sections  403  and  1103,  Is  the 
question  of  whether  or  not  there  Is  In  the 
statutory  or  nonstatutory  law  a  basis  for 
making  of  a  treaty  or  agreement  which  could 
have  the  legal  effect  of  superseding  or  modi- 
fying some  or  all  of  the  provisions  of  section 
403     This  question  will  now  be  considered. 

"It  Is  clear  that  a  self-executing  treaty 
mada  after  tha  enactment  of  the  act,  if  prop- 
trly  worded,  would  legally  supersede  any  pro- 
visions of  section  403  which  might  be  Incon- 
sistent therewith,  ThU  result  follows  be- 
cause by  article  VI  of  tha  Constitution  of  tha 
Unltad  Btates.  the  Constitution,  the  laws  of 
the  Unltad  Btates  made  in  pursuance  there- 
of,  and  all  treaties  msde  under  the  authority 
of  tha  Unltad  Btates.  are  ths  suprama  law  of 
the  land,  Thua,  treaties  and  laws  of  tha 
United  Btates  are  placed  on  the  sama  plana 
and  a  iieiity  rould  supersede  any  provlatona 
incoimuteiit  tharawlth  contained  in  a  law  of 
the  United  Btates  tharatofora  anaetad;  and 
Miy  treaty  would  In  turn  ba  suparsadad  by 
provisions  Inconsistent  tharawlth  oontalnad 
In  any  latar  law  of  tha  Unltad  BUtaa,  II 
tlMUM  IM  notad.  howavar,  that  nn  prnvislnna 
of  Mthar  a  law  of  tha  Unltad  Btates  or  a 
traaty  will  be  luiierBadad  by  stiy  tntsr  traatf 
or  law,  respettivsiy,  awapt  nursuaitt  to  a«- 
press  ianguaia  or  pursuant  to  naoassary  lm« 
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plication  such  as  would  exist  If  a  provision  of 
a  treaty  were  inconsistent  with  a  provision  of 
a  law  of  the  United  States  theretofore  en- 
acted so  that  It  would  be  Impossible  to  give 
effect  to  both  provisions.  The  vital  Im- 
portance of  carefxU  draftamanshlp  Is,  there- 
fore, apparent. 

"However,  as  to  an  agreement  mad»  on 
behalf  of  the  United  States  by  the  President 
(and  not  ratified  by  the  Senate)  as  distin- 
guished from  a  treaty,  a  different  problem  la 
presented. 

"The  legal  etattu  of  such  agraamenu  de- 
serves notice.  In  the  absence  of  authoria- 
tng  lagislation,  agreamenu  mada  l)y  tha 
Praaldent  (and  which  have  nevar  attained  tha 
status  of  a  traaty)  eannot  ba  ragardad  aa 
craattng  law  whirh  our  courts  are  called  upon 
to  rMognlaa  or  enforca  bacause  that  would 
involve  tha  approval  of  an  Improper  dalaga- 
tlon  of  tha  treaty  power.  Howaver.  certain 
agraamenu  may,  in  the  abaanea  of  author- 
litlng  legislation,  be  made  by  tha  Prosident, 
which  are  legal  and  enforceable  In  our  courta 
(to  the  extent  of  their  power  to  enforca 
them).  Thus.  If  the  act  had  not  been  en- 
acted and  If  there  were  no  other  applicable 
statute  dealing  with  the  matter,  the  Presi- 
dent would  have  power  to  make  agreements 
with  foreign  countries  relating  to  the  access 
to  this  country  of  foreign  aircraft.  His  right 
to  do  this  flows  from  the  general  power  of 
the  Executive  to  prohibit  physical  contact 
with  our  territory  In  a  manner  prejudicial  to 
the  Interests  of  the  United  States;  but  the 
exercise  of  that  power  would  be  subject  to 
^  subsequent  action  of  Congress.  However,  It 
seems  to  be  well  established  that  where  Con- 
gress has  acted  with  respect  to  the  method  or 
means  of  permitting  or  prohibiting  physical 
contact  with  our  territory  the  President  alone 
has  no  power  to  make  agreements  on  the 
same  subject,  but  must  carry  out  the  pro- 
visions of  the  statute.  In  the  case  before 
us.  Congress  has  acted  specifically  with  refer- 
ence to  the  way  in  which  foreign  air  carriers 
may  obtain  permission  to  enter  the  United 
States.  Accordingly  (unlesij  there  exlsU 
specific  statutory  authorization  for  the 
Executive  to  make  such  agreemerta).  no 
Executive  agreement  can  legally  be  made 
based  on  the  Executive's  general  nonstatu- 
tory power,  referred  to  above,  which  would 
have  the  effect  of  Interfering  with  the  oper- 
ation of  the  provisions  of  section  402. 

"We  next  turn  to  see  whether  or  not  there 
exists  specific  statutory  authorization  for  the 
Executive  to  enter  -Into  agreements  concern- 
ing the  entry  of  foreign  air  carriers  Into  the 
United  States  which  Is  clear  enough  to  au- 
thorize the  making  of  agreemenui  which 
would  supersede  or  modify  the  provisions  of 
section  403.  Section  1102  contains  no  lan- 
guage specifically  authorizing  the  making  of 
buch  agreemenu.  but  merely  states,  among 
other  things,  thot  the  Authority  shall  per- 
form Its  powers  and  duties  consistently  with 
the  obligations  assumed  by  the  UnlU'd  Statea 
In  any  agieementa.  No  aucb  spaclflc  statu- 
tory authorization  baa  been  found,  but  tha 
provisions  of  section  803  should  be  noted  In 
this  connection. 

"c.  awMiricAMct  or  arcnow  soa  (i»  ira 

aXI.ATION  TO  SKmONa  403  AND  1  108 

"Tha  provisions  of  section  802  hurmonlza 
with  tha  principles  and  concluslonii  hereto- 
fore reached  with  respect  to  tha  ntatus  of 
tha  provisions  of  saotlon  403.  Bactton  803 
provides  us  followa: 

"  'Bao.  809.  Tha  Baeratarjr  of  Btata  ahall  ad- 
vlaa  tha  Authority  of,  and  consult  with  tha 
Authority  concarnlni.  tha  nagotlatlon  of  any 
agraamanu  with  foralgn  iovarniBan'.a  for  tha 
astabllahmant  or  davatopmant  of  sir  navi- 
gation, Including  air  routas  and  aarvloaa,' 

"Tha  Irfislativa  hiatory  of  tha  CifU  Atro> 
nauiirs  Aov  rsvaala  that  la  •  blU  oonatdarad 
on  tha  floor  of  tha  Banftta  thla  aafftioB  au> 
thorlaed  tha  Bacratary  of  Btute  to  Mfoltato 
with  foralgn  •otinirlas  with  a  vlaw  to  antar- 


Ing  Into  such  agreements  and  to  conclude 
such  agreements  'as  may  be  satisfactory  to 
the  Authority  and  to  the  President  '  This 
proposal  provoked  considerable  debate  In  the 
Senste.  the  objection  being  that  it  was  an 
Improper  attempt  to  curtail  the  power  of  the 
President  and  his  agent,  the  Secretary  of 
State,  to  conduct  foreign  negotiations  and 
enter  Into  agreements  and  treaties.  After 
this  debate,  the  section  waa  ebaogad  to  its 
present  form,  leaving  It  very  dtflkult  to 
aaeartaln  the  exact  effect  which  Oongreaa  in- 
tended by  the  change.  However,  the  com- 
ralttaa  hearlnga  indicate  the  general  under- 
sundtng  to  have  baan  that  tha  agraaoaaiita 
referrvd  to  would  ba  of  a  naturt 
ganeratiy  with  aueb  ■Mttora  m  tiM 
of  Innocent  paaaagt  from  oaa  oovatry  to 
another,  tha  honoring  by  aach  country  of 
pilot  certiflcataa  isstied  by  tha  othar,  and  • 
the  recognition  by  each  country  of  eartlfleataa 
of  air  worthlnaaa  for  export  laauad  by  tba 
othar  country;  and  that  any  apaotBo  opora- 
tlon  by  an  individual  carrier  to  a  foreign 
country  would  be  authorised  by  permit  issued 
to  such  carrier  by  the  foreign  country  con- 
cerned. 

"Whatever  may  be  the  exact  scope  of  section 
802  in  recognizing  by  Implication  that  agree- 
ments may  be  made  with  foreign  countries 
for  the  'establishment  and  development  of 
air  navigation,  including  air  routes  and  serv- 
ices.' It  Is  clear  that  the  thrust  of  section 
602  Is  merely  that  the  Secretary  of  Stata 
shall  advise  the  Authority  at  some  time  of, 
and  consult  the  Authority  at  some  time  con- 
cerning, the  negotiation  of  agreements  of  the 
kind  specified.  Section  803  contains  no 
affirmative  grant  of  power  but.  as  Just  Indi- 
cated, imposes  certain  responsibilities  and 
obligations  upon  the  Secretary  of  State  in 
connection  with  the  negotiation  of  the  agree- 
ments therein  mentioned.  In  any  event,  it 
seems  clear  that  this  section  with  its  very 
general  language  cannot  be  deemed  to  have 
authorized  the  President  to  make  agree- 
ments inconsistent  with  the  provisions  of 
section  402. 

"0.   THZ     PRTSIDEirr'S     BUPREMI     POWn    TTirDIB 
SECTION    801    DOES    NOT    ELIMINATX    THS    AU- 

THoaiTY's  Dtmr  under  section  402 

"Finally,  it  must  be  observed  that  the  Issu- 
ance, denial,  transfer,  amendment,  cancella- 
tion, suspension,  or  revocation  of,  and  the 
terms,  conditions,  and  limitations  contained 
In.  any  certificate  authorizing  an  air  carrier 
to  engage  In  overseas  or  foreign  air  trans- 
portation 'shall  be  subject  to  the  approval 
of  the  President'  with  the  result  that  he  is 
the  final  and  supreme  Judge  of  these  matters. 
Section  801  of  the  act  provides  as  follows: 

" 'Sro.  801.  The  Issuance,  dental,  transfer, 
amendment,  cancellation,  stupenslon,  or  rev- 
ocatlon  of,  and  the  terms,  conditions,  and 
limitations  contained  In,  any  certificate  au- 
thorizing an  air  carrier  to  engage  In  overseas 
or  foreign  air  tranaportatlon.  or  air  trans- 
portation between  placas  in  the  same  Terri- 
tory or  possession,  or  any  permit  issuable  to 
any  foreign  air  carrier  under  section  403. 
shall  be  rubjeot  to  the  approval  of  the  Presi- 
dent. Coplaa  of  all  applications  In  respect 
of  such  carttficatea  and  permits  shall  ba 
tranamlttad  to  tha  Praaldent  by  the  Author- 
ity before  hearing  thereon,  and  all  df  iKiom 
tharaon  by  the  Authority  shall  be  stii  i 

to  the  Presldant  before  publication  ih«rvi'i. 
This  section  shall  not  apply  to  the  taauoaot 
or  danlal  of  any  oartlflcata  laauabla  tindar 
aaetton  401  (a)  or  any  parmit  laauabla  under 
aactlon  403  (e)  or  to  tha  original  terms,  con- 
ditions, nr  limltatlona  of  any  auoh  oartlfleau 
or  permit.' 

"From  this  aaatlon  it  appatra  that  tt  waa 
tha  Intent  of  Oongraaa  to  BMka  tha  Praal- 
dant  the  nnsi  and  auprama  luipg  Bf  frbBUMf 
aArmativa  or  nafftttvt  MtlOR  HmmM  BB 
tafcan  witli  rtapfct  to  Mm  BMttoM  apaolBod. 
InatuBlM  tiM  bumMob  of  whathar  or  not  • 
pamM  ■wuld  ba  iifttMl  in  any  glVMi  eaaa. 
Aa  iliuatratini  tiM  ftmm  of  Um  fwiiiBl 
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ur<l«>r  thU  aertlnn.  Ut  ua  ronildtr  th«  r*« 
kult  «h#r»  th«  Prtald«nt  dlaapprovM  of  tb« 
iMUAiirt  by  tl)«  Authority  of  an  uppiloitlon 
tor  «  permit  01«d  with  it  under  MCtlon  402. 
••ctton  lOM  <«)  tpvcinrAily  tiampu  orders 
ot  41m  Auttoority  which  ar«  aubjMt  to  tb« 
•pprovAl  of  the  President  from  Judicial  re- 
view, ami  here,  axaln.  la  indicated  the  intent 
of  Ooncrwe  to  giTe  the  Preeldent  the  power 
to  take  final  action  with  reepect  to  the  mat- 
Ur*  ^pecined  In  aectlon  801.  In  caae  the 
Preaidvnt  ahould  dlaapprove  a  denial  by  the 
Authority  of  an  application  for  a  permit,  it 
la  aneumed  for  the  purpoeea  of  this  opinion 
mcmonuKluni  that  a  court,  upon  petition  by 
the  appropriate  party  would,  by  aome  appli- 
cable legal  action,  compel  the  Authority  to 
laaue  a  permit  In  accort*ancc  with  the  decl- 
alon  of  the  Preeldent. 

"Under  theae  ctrcumatancea.  the  queatlon 
arlaes  a«  to  why  It  la  not  poaalble,  If  the 
Prealdent  la  the  final  Judge  of  such  mntteri, 
for  the  Prsaldant  to  enter  Into  commltmenta 
In  advance  with  reepect  to  the  dlapoaltlon 
ultimately  to  be  made  by  the  Prealdent  of 
■jipiiMtl—  filed  under  aectlon  403.  In  the 
flrot  place,  aa  haa  already  been  pointed  out, 
there  would  be  no  legal  authorization  for  the 
■Mklnc  at  auch  an  agreemen'  and  conae- 
Quantly  it  might  be  difficult  to  permade  a 
particular  foreign  government  to  become  a 
party  thereto.  In  the  second  place  auch 
moral  obligation  a.<«  might  be  created  by  such 
an  agreement  could  not  poaalbly  tM  binding 
upon  any  PreAUient  other  than  the  one  muk- 
lag  It  and  thia.  again,  would  be  a  factor  pre- 
MMnably  making  It  dlfUcult  to  persuade  a 
foreign  government  to  become  a  party  to  the 
agreement.  Thua  It  may  be  aaaumed  that 
no  such  agreement  can  be  depended  upon  to 
aocompllah  the  desired  result  becauae  of  Its 
Igal  Invalidity  and.  aa  a  result  of  that  fact, 
of  the  Impoaaiblllty  of  giving  the  foreign 
country  the  aaurances  which  it  will  presum- 
ably require. 

"Furtnermoee.  no  valid  Implication  of  an 
Intent  oo  the  part  of  Congress  to  authorize 
the  President  to  enter  Into  such  n(?reement8 
la  contained  In  the  provlalons  of  section  801. 
It  seems  clear  that  queetions  of  International 
relations  and  national  defense  may  well  t>e 
of  overruling  Importance  so  that  the  Execu- 
tive   should    have    the    right    to    make    the 
ultimate   decision   as    to   whether  or   not   a 
permit  should  be  Issued  In  a  particular  case. 
It  appears  to  have  been  the  intent  of  Con- 
gress to  require  a  public  hearing  for  the  dis- 
closure of  such  facts  as  may  be  made  thereat 
by  the  applicant  and  other  Interested  per- 
sons so  that  the  President  would  have  the 
advantage    both    of    the    record    and    of    the 
Authority's   Judgment — exercised   under   the 
standards  established  In  section  402 — before 
he  is  called  upon  In  connection  with  reaching 
a  final  decision  to  superimpose  his  Judgment 
formed  after  he  has  analyzed  such  additional 
facts  relatin*;  to  international  relations  and 
national    defense    as    he.    alone,    may    have. 
The  disclosure  of  facts  at  a  public  bearing, 
referred  to  above,  would  presumably  Include 
facts  t>eartng  on  questions  of  public  inter- 
ests,    inclxidlng     (a)     the    carriers    fitness, 
wQlingneas.  and  ability  properly  to  perform 
the    air   transportation   service    in   question, 
and  to  conform  to  the  provisions  of  the  act 
and  the  rules,  regulations,  and  requirements 
of  the  Authority  thereunder  (b)  relevant  In- 
formation concernlrxg  the  effect  of  the  pro- 
posed   operation    upon    the    operations    of 
American    air    carriers    serving    the    point 
within    the    United    States    proposed    to    be 
served  by  an  applicant  for  a  permit,  or  serv- 
ing points  competitive  therewith  (c)  relevant 
Information    concerning    foreign    air   cariers 
from   whatever  country  desirous  of  serving 
the    same    or    competitive    points    and    (d) 
relevant  facts  to  be  used  as  a  basis  for  at- 
taching  to  th«?  permit   by  the  Authority  of 
such  reasonable  terms,  conditions,  or  llmita- 
tiona  aa  the  public  interest  may  require  In- 
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"My  conclusion,  therefor* 
with    raapect    to    self 
which,  by  appropriate 
only  supersede  the  provUtloi 
but  also  thoae  of  section  801 
can  be  made,  wbUe  the  act 
present  t(xm  unamended, 
nate  the  necessity  for 
provlsioru  of  section  402.' 
The  committee  baa  alao 
Its  annual  report  to  Congr 
Civu  Aeroaauttci  Board 
act    be    anwadJd   so   that 
agreements  had  been  made 
dispense  with  the  hearing 
for  by  section  402.    We  quote 
of  its  report: 

"International  agreements 
visions  of  section  402  of  th 
Is  authorised  to  Iseuu  perml 
air  carriers  authorizing  the4i 
traiuportatlon  services 
States  and  foreign  countries 
vuions  of  this  section,  the 
such  permits  only  after 
and  upon  a  fUidlng  that  th< 
tlon  Involved  is  In  the  pub 
that  the  applicant  la  fit 
to  conduct  the  transportation 
to  conform  to  the  provisions 
quently,  however,  the 
ternatlonal  air  transportatlch 
subject  of  IntfTnatloual  nci{<}tl 
the    United    States    and 
which  may  lead  to  the  makii^g 
obligating  the  respective 
the  establishment  of  servlc^i 
respective    territories.     Whl 
of  the  act  provides  that  the  1 
else  Its  i>owers  and  duties 
the  obligations  of  the  Unlttd 
treaties  and  agreements  wliji 
tries,  the  effect  of  such 
powers  and  duties  of  the 
tlon  402  of  the  act  Is  not 
parent,  however.  In  view  of 
siderations  which  enter  In 
International    agreements 
agreements  Impose  obllgatiotis 
establishment  of  foreign  al 
services  the  Board  should 
give  controlling  weight  to 
reaching     its     conclusion 
should  or  should  not  Issue, 
son.  where  It  finds  that  the 
public    Interest,    the    Board 
mltted    to    dispense    entirely 
cesslty  for  finding  that  a 
rier  is  fit,  willing,  and   able 
air  transportation  Involved 
with  the  provisions  of  the 

"It  Is  recommended 
tlon  402  of  the  act  t>e  am 
provide  that  the  Board  may 
gatlon    assumed    In    an 
the    United    States    and    a 
relative  to  the  establlshmenjt 
trarisportatlon  services  as  s 
to  support  a  finding  that 
be  in  the  public  Interest;  anc 
Board  of  the  necessity  of 
case  that  the  applicant  for 
willing,  and  able  to  perfom: 
portation  Involved.** 

Those  who  favor  a  policy 
of     foreign-flag     operations 
through    the    United    States 
for  the  State  Department   t 
secret  negotiated  executive 
foreign  countrlts.  should 
the  law  which  would  ellmlnajte 
tlon  and  responsibility  which 
has  under  section  402  and 
Department  of  State. 
The  committee  has 
the  International   Air  Tran 
executed  at  Chicago  and  the 
tlve    agreements    granting 
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;  Under  the  pro- 
act,  the  Board 
to  foreign -flag 
to  operate  air 
the  United 
Under  the  pro- 
]  loard  may  issue 
and  hearing 
air  transports- 
ic  interest,  and 
and  able 
properly  and 
3f  the  act.    Fre- 
t  of  in- 
services  Is  the 
ation  between 
n  .countries, 
of  agreements 
to  permit 
between  their 
B    section    1102 
oard  shall  exer- 
c^nslstently  with 
States  under 
foreign  coun- 
upon  the 
Bbard  under  sec- 
;lear.     It  Is  ap- 
he  unique  con- 
the  making  of 
that   where  such 
relative  to  the 
transportation 
>e  permitted  to 
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tranipcrt  rlftoti  art  not  only  nieftl  but  tn 
many  rMp«cta  prtjtidlelal   to  the   best  In- 

tareata  of  American  transportation-- surf ac* 
aa  well  as  air.  So  that  the  Senate  may  b« 
fully  Informed  of  our  views,  the  committee, 
at  lU  meeting  of  April  10,  1048.  adopted  the 
following  resolution  by  a  vote  of  17  to  1: 

"Whereas  there  has  recently  been  an- 
nounced  and  presented  by  the  State  Depart- 
ment  to  the  Senate  Committee  on  Commerce 
the  so-called  Bermuda  agreement  between 
the  United  States  and  the  United  Kingdom 
regarding  international  commercial  aviation; 
and 

"Whereas  the  Committee  on  Commerce  has 
held  extended  hearings  on  the  subject  of 
commercial  air-transport  agreements  be- 
tween the  United  States  and  foreign  nations; 
and 

"Whereas  witnesses  and  counsel  represent- 
ing major  American  transportation  Interests, 
Including  organized  labor,  have  teittlflen  as 
to  the  prejudicial  effect  of  such  agreements 
to  the  United  States  and  especially  to  the 
interests  they  represent,  as  well  as  the  Il- 
legality of  such  agreements  unless  approved 
as  treaties  as  prescribed  by  the  Constitution; 
and 

"Whereas  the  Congress  provided  In  section 
402  and  801  of  the  Civil  Aeronautics  Act  of 
193H  (1)  that  no  foreign-flag  air  line  be  al- 
lowed *o  engage  in  air  transportation  to  and 
from  the  United  Sfxtes  territory  unless  such 
foreign-flag  air  line  has  obtained  a  permit 
Issued  by  the  Civil  Aeronautics  Board  and 
approved  by  the  President,  and  (2)  that  no 
such  permit  should  be  Issued  unless  the 
Civil  Aeronautics  Board  found,  after  public 
hearing,  that  the  foreign-flag  air  line  was 
flt,  willing,  and  able  properly  to  perform  the 
air  transportation  sought  and  that  such 
service  would  be  In  the  public  Interest:  Now, 
therefore,  be  It 

'Besolved,  That  the  Committee  on  Com- 
merce advise  the  Senate  that  It  Is  the  opinion 
of  this  committee: 

"(1)  That  no  agreements  of  this  character 
should  t>e  made  except  In  the  form  of  treaties 
to  be  considered  and  ratified  by  the  Senate; 
that  any  executive  agreement  which  pur- 
ports 3  grant  to  any  foreign  country  the 
right  to  have  an  air  line  or  air  lines  nomi- 
nated by  It  operate  to  or  from  United  States 
territory  without  public  hearing  In  advance 
and  the  determination  of  public  Interest  by 
the  ClvU  Aeronavtics  Board  called  for  under 
section  402  ol  the  Civil  Aeronautics  Act,  Is 
Inconsistent  not  only  with  the  Constitution 
but  with  he  letter  and  spirit  of  said  act, 
and  therefore  Illegal  and  void;  and  that  any 
and  all  proceedings  thereunder  should  be 
forthwith  terminated  by  appropriate  notice 
to  the  government  concerned. 

"(2)  That,  notwithstanding  the  Interna- 
tional air  transport  agreement  and  the  bi- 
lateral agreements  above  mentioned  this 
Government  Is  not  bound  by  such  agree- 
ments so  ong  as  the  same  have  not  t)een 
ratified  as  treaties,  but  the  Civil  Aeronautics 
Board  and  the  President  continue  to  have 
the  duty  and  the  obligation  of  pa.ssin^.  with- 
out prejudgment,  upon  the  question  whether 
any  proposed  operation  by  a  foreign-flag 
air  line  is  In  the  public  Interest,  as  defined 
In  the  Civil  Aeronautics  Act." 

Mr.  OVERTON.  Let  me  say  In  this 
connection  that  it  Is  not  Intended  that 
this  resolution  should  be  acted  upon  by 
the  Senate  or  by  the  Congress.  It  is  in- 
tended as  representing  the  opinion  of  the 
Senate  Committee  on  Commerce  with  re- 
spect to  both  these  agreements.  We  im- 
pugn the  validity  of  both  agreements 
from  a  constitutional  standpoint  and 
from  a  statutory  standpoint. 

Mr.  BREWSTER.  Mr.  President.  I 
should  like  to  submit  a  unanimous- 
consent  request  at  this  point.  I  ask 
unanimous  consent  that  there  be  printed 
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In  the  RtcoM  an  article  from  the  New 
York  Herald  Tribune  of  April  17,  1946. 
with  headline*  a*  follows: 

TWA  accord  with  Italy  voids  Anglo-United 
States  pact. 

Upsets  a  secret  agreement  reached  at 
Bermuda  to  share  in  alr-llne  rights. 

I  bKso  a«k  unanimous  consent  that 
there  be  printed  in  the  Ricord  an  article 
from  the  Washington  News  of  April  18, 
under  the  headhne: 

Brltl'h  want  cut  of  air  contract  captured 
by  TWA. 

I  am  a.skintj  that  these  articles  be 
printed  in  the  Record,  since  they  seem  to 
have  a  very  Important  bearing  upon  the 
whole  question  of  our  development  of 
International  aviation. 

This  morning  the  committee  held  an 
executive  session  with  representatives  of 
the  State  Department  In  regard  to  this 
matter.  At  pre.sent  the  testimony  which 
the  committee  has  taken  up  with  the 
State  Department  Is  not  a  matter  for 
dlscus.slon.  It  is  anticipated  that  both 
the  State  Department  and  the  commit- 
tee may  have  further  and  full  informa- 
tion in  the  very  near  future. 

The  first  article  deals  with  an  an- 
nouncement by  the  British  Foreign  Office 
claiming  that  there  was  a  secret  agree- 
ment at  Bermuda  with  the  British  re- 
garding the  dividing  up  of  Italian  inter- 
nal aviation.  I  might  .say.  in  Justice  to 
the  State  Department,  that  I  do  not  un- 
derstand that  they  fully  agree  with  the 
British  view  as  to  whether  there  was  an 
agreement,  or  whether  It  was  secret.  I 
say  that  In  Justice  to  them,  but  that  will 
develop  later. 

At  any  rate  the  British  apparently  con- 
sider that  they  did  have  a  sacret  agree- 
ment dividing  up  the  Internal  aviation 
Interests  of  Italy.  No  more  glittering  il- 
lustration of  the  danger  of  our  adven- 
tures overseas  in  the  various  fields  could 
be  presented  than  a  situation  of  this 
kind.  Next  week  our  Secretary  of  State 
is  proceeding  to  Paris,  accompanied  by 
the  distinguished  chairman  of  the  Com- 
mittee on  Foreign  Relations  [Mr.  Con- 
nally]  and  the  distinguished  minority 
member,  the  Senator  from  Michigan  [Mr. 
VANDENBERd,  to  confer  primarily  upon 
an  Italian  agreement  as  to  peace.  Mean- 
while it  seems  to  be  the  undoubted  fact 
that  an  American  air  line  had  negotiated 
an  agreenient  with  the  Italian  Govern- 
ment— whether  or  not  under  duress  re- 
mains to  be  determined. 

Mr.  LUCAS.  Mr.  President,  a  parlia- 
mentary inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  LUCAS.  Mr.  President,  has  the 
Chair  yet  ruled  on  the  unanimous-con- 
sent request  made  by  the  Senator  from 
Louisiana? 

The  PRESIDING  OFFICER.  That 
was  agreed  to. 

Mr.  LUCAS.  I  did  not  so  understand. 
I  have  been  trying  to  submit  a  question 
to  the  able  Senator  from  Louisiana,  and 
all  the  time  I  have  been  thinking  that 
no  unanimous-consent  request  had  been 
entered  into. 

The  PRESIDING  OFFICER.  Unani- 
mous consent  was  granted  to  have  the 
resolution   and   report   printed   in   the 


RiccRD  and  printed  m  a  Sanate  docu- 
ment. 

Mr.  LUCAS.  Mr.  President,  I  should 
like  to  have  an  opportunity  to  object,  at 
least  until  I  can  have  an  opportunity 
to  find  out  what  this  Is  all  about.  That 
Is  why  I  have  been  on  my  feet. 

I  understand  that  this  report  comes 
solely  from  the  members  of  one  com- 
mittee, without  having  the  Senate  of 
the  United  States  pass  upon  it  in  one 
way  or  another,  and  that  the  committee 
is  asking  to  have  the  matter  printed  as 
a  Senate  document.  I  should  like  to 
have  Information  as  to  the  appropriate 
procedure  on  that  point. 

I  do  not  see  the  majority  leader  In  the 
Chamber  at  this  time.  I  think  this  mat- 
ter Is  an  Important  one. 

Mr.  OVERTON.  Mr.  President,  the 
document  is  of  such  Importance  that  I 
must  stand  on  the  unanimous  consent 
which  has  already  been  given.  With  all 
due  respect  to  the  Senator  from  Illinois, 
I  do  not  wish  to  ask  that  that  unanimous 
consent  be  canceled. 

So  far  as  precedents  are  concerned, 
reports  from  various  departments  are 
presented  to  the  Senate  and  are  printed 
as  public  documents. 

Mr.  LUCAS.  Mr.  President,  I  should 
like  to  know  a  little  of  the  background 
of  a  matter  so  Important  as  this,  be- 
cause apparently  an  attempt  is  made  to 
bind  the  Sonate  of  the  United  States  in 
regard  to  what  this  committee  has  done, 
without  having  any  vote  taken  in  the 
Senate  or  having  any  discussion  in  the 
Senate. 

Mr.  OVERTON.  I  thought  I  made  it 
very  clear  that  the  Committee  on  Com- 
merce Is  not  attempting  to  bind  other 
Senators,  and  the  committee  is  net  at- 
tempting to  bind  either  the  Senate  or 
the  Congress  of  the  United  States.  This 
report  has  beeri  filed  by  the  Committee 
on  Commerce.   • 

Mr.  LUCAS.  Let  me  ask  the  Senator 
how  the  committee  got  hold  of  this  im- 
portant matter  in  the  beginning. 

Mr.  OVERTON.  I  am  glad  to  inform 
the  Senator.  After  the  Bermuda  con- 
ference agreement  was  entered  into,  the 
State  Department  submitted  it  to  the 
Committee  on  Commerce,  and  we  have 
been  holding  hearings  on  it.  We  have 
been  conducting  hearings  both  as  to  its 
con.stitutionality  and  as  to  its  legality. 
Those  hearings  are  not  quite  completed, 
but  we  have  gone  sufficiently  far  with 
them  to  be  able  to  express  an  opinion, 
and  that  opinion  was  expressed  prac- 
tically unanimously  by  the  whole  Com- 
merce Committee,  by  a  vote  of  17  to  1. 
We  think  it  is  a  matter  of  sufficient  im- 
portance to  call  public  attention  to  the 
views  of  the  committee.  I  am  sorry  if  the 
Senator  from  Illinois  objects  or  Is  in- 
clined to  object. 

Mr.  LUCAS.  I  certainly  would  object 
If  I  had  the  opportunity  to  do  so.  That 
is  why  I  was  on  my  feet.  I  do  not  know 
anything  about  the  precedents,  but  I  do 
not  think  any  committee  should  take 
steps  to  have  a  document  go  out  to  the 
country  in  such  a  way  as  to  give  the  im- 
pression that  it  expresses  the  opinion  of 
the  Senate  of  the  United  States.  This 
matter  is  most  important.  The  distri- 
bution of  the  report  of  the  committee  as 


a  8<mat«  document  would  give  the  peo- 
ple of  the  country  the  impression,  mor« 
or  less,  that  It  expressed  the  opinion  of 
the  Senate  of  the  United  SUtes  upon 
this  Important  question.  I  do  not  say  It 
Is  claimed  to  be  the  opinion  of  the  Sen- 
ate: but  nevertheless  request  has  been 
made  to  have  the  report  printed  as  a 
Senate  document.  When  unanimous 
consent  for  that  purpose  is  requested  and 
when  no  objection  Is  made,  that  Is  tan- 
tamount to  saying  that  the  Senate  of  the 
United  States  Is  in  favor  of  what  the 
committee  has  done.  That  Is  what  I  had 
wished  to  object  to. 

Therefore.  Mr.  President,  I  ask  unani- 
mous consent  that  I  may  have  an  oppor- 
tunity to  object  to  the  request  to  print 
the  report  as  a  Senate  document. 

Mr.  CVFRTON.     I  object. 

Mr.  BARKLEY.  Mr.  President,  I  am 
sorry  I  was  called  from  the  Chamber,  be- 
cause I  would  object  to  making  the  re- 
port a  Senate  document.  I  would  not  ob- 
ject to  printing  it  In  the  CoNCRtssioNAL 
Record. 

But.  as  the  Senator  from  Illinois  has 
said,  when  any  matter  is  made  a  Senate 
document  or  a  public  uocument,  al- 
though legally  it  does  not  carry  with  it 
the  force  of  being  approved  by  the  Sen- 
ate, nevertheless  to  the  general  public 
which  receives  It,  a  Senate  document 
carries  the  Implication  of  being  approved 
by  and  is.sued  by  the  Senate  of  the 
United  States. 

This  whole  subject  is  pending  before 
another  committee  of  the  Senate. 

Mr.  LUCAS.    That  is  correct, 

Mr.  BARKLEY.  It  is  a  little  unusual 
for  a  committee  which  does  not  have 
jurisdiction  over  a  subject  to  adopt  a 
resolution  affecting  a  matter  which  is 
pending  before   another  committee. 

Mr.  LUCAS.     That  is  my  very  point. 

Mr.  BARKLEY.  That  is  an  additional 
reason  why  the  report  should  not  be 
made  a  Senate  document,  and  why  it 
should  be  printed  only  in  the  Congres- 
sional Record.  To  the  latter  proposal,  I 
have  no  objection. 

Mr.  OMAHONEY.  Mr.  President,  if 
the  Senator  will  bear  with  me,  let  me 
say  I  think  I  can  make  a  suggestion 
which  will  cure  the  difficulty.  I  have 
inquired  of  the  Senator  from  Louisiana 
whether  he  would  agree  to  a  unanimous- 
consent  request  that  there  be  printed 
upon  the  flyleaf  of  this  public  document 
the  statement.  "This  document  is 
printed  solely  as  an  expression  of  the 
opinion  of  the  Committee  on  Conunerce, 
and  is  not  to  be  regarded  as  the  action 
of  the  Senate."  The  Senator  from 
Louisiana  is  willing  to  agree  to  have 
that  done. 

Mr.  OVERTON.  I  have  no  objection 
to  that  proposal,  and  I  made  that  very 
clear  in  the  Record,  over  and  over  again. 

Mr.  BARKLEY.  Mr.  President,  would 
the  Senator  agree  to  include  with  that 
statement  on  the  flyleaf  an  additional 
phrase,  namely,  following  the  statement 
that  it  is  an  expression  of  the  opinion 
of  the  Committee  on  Commerce,  the 
phrase  "which  does  not  have  jurisdic- 
tion over  the  matter  pending  before  the 
Senate"? 

Mr.  OVERTON.  O  Mr.  President,  of 
course  not. 
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Mr  BAftKLEY  W«'H.  the  Committee 
on  Commerce  doe«  not  have  juriKJlctlon 
of  the  mailer. 

Mr  BRXWSmi.  Mr  PrMldent.  X  re- 
new my  rcquett  for  unanlmoui  eonaent 
to  havtf  insertiHl  in  the  Ritono  a  clip- 
liinu  from  the  N«w  York  Hrruld  Tribune 
ut  April  17  under  Ihr  headline  "TWA 
ni^enrd  with  Italy  vulda  Anulo-U  8, 
I     and  the  further  headline  "Ui«r»a 
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1  NtwH.  April  H— A  wititr«rt  ^lgni»d  by 
til*  IhOUn  Onvfirnni(>.i«,  niviiig  thr  Amerl> 
r»in  TrHiit-World  Airwnyt  ptrlunlvf  partner* 
•liip  rMhta  In  lUly'i  ntw  civil  «ir  line,  Lln?« 
Acroe  lUllan*.  hat  upMt  a  necret  agreement 
under  which  Great  BrlUln  and  the  United 
nuktM  were  to  have  shared  in  the  operHtian. 
the  Foreign  Ofloe  aald  today. 

TWA'»  contract  with  Italy  was  signed  and 
made  public  In  February  and  It  came  as  a 
surprise  today  that  Britain  and  America  had 
previously  made  other  plans  for  the  re- 
building of  Italian  aviation. 

The  secret  agreement,  a  spokesman  said. 
vi-a«  proposed  by  the  American  delegation  at 
the  Bewnuda  Anglo-American  Air  Confer- 
ence on  January  15.  Britain  accepted  the 
suggestion  3  days  later.  On  January  22  she 
learned  that  the  TWA  contract  was  pending, 
and  advised  Italy  through  Sir  Noel  Charles. 
British  Ambassador  In  Rome,  not  to  sign  It. 
According  to  the  Foreign  OfBce  version,  simi- 
lar advice  was  given  xo  the  Government  In 
Rome  on  January  30  by  Alexander  Kirk, 
American  Ambassador  there.  But  the  agree- 
ment was  nevertheless  signed  on  February 
11.  the  British  said. 

MAOB  "SWAP"   PROPOeAL 

Another  version  of  the  story,  current  In 
London,  glveo  a  different  slant.  TWA.  accord- 
ing to  this  version,  was  nearlng  completion 
of  its  contract  with  the  Italian  Government 
when  the  British  Overseas  Airways  Corp.  got 
wind  of  what  was  going  on  and  came  forward 
with  a  "swap"  propKJsal.  BOAC.  holding  simi- 
lar rights  In  Greece,  suggested  that  TWA 
share  similar  rights  in  both  countries.  TWA 
Is  said  to  have  answered.  In  effect,  that  Italy 
was  open  to  any  air  line  wanting  to  fly  there; 
that  its  interest  primarily  was  to  get  Italian 
domestic  air  lines  going  again,  and  that  ques- 
tions of  dividing  up  trafBc  with  BOAC  on  an 
exclusive  basis  did  not  apply. 

The  mystery  In  London  is  what  made  the 
Italian  Government  sign  the  contract  a«alnst 
the  advice  of  the  British  and  American  Am- 
bassadors The  British  are  wondering  also 
vhat  action.  If  any,  the  United  States  Gov- 
ernment will  take  to  bre&k  the  contract  In 
order  to  let  a  British  company  have  what  Is 
considered  to  be  a  gtiaranteed  share  under 
the  Bermuda  agreement. 

The  Foreign  OflSce  gave  no  indication  of 
action  taken  or  contemplated  in  the  matter, 
though  its  disclosures  were  clearly  a  move 
In  memselves. 

Mr.  BREWSTER.  Mr.  President, 
there  is  another  item  from  the  Washing- 
ton News  of  yesterday's  date  purporting 
to  be  a  statement  by  our  State  Depart- 
ment headlined  "British  want  cut  of  air 
contract  captured  by  TWA,"  referring  to 
tliis  very  matter  I  ask  unanimous  con- 
sent that  the  article  be  inserted  at  this 
point  in  tlie  Record. 
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merce  regarding  the  na 
agreements  entered  into 
Department  concerning  aviation  rights 
it  would  appear  to  me  tha  the  Senator 
from  Kentucky  perhaps  lad  not  read 
the  first  page  of  the  report  of  the  Com- 
mittee on  Commerce  whei  e  the  report 
recites  the  vote  of  17  to  1.  I  may  say 
there  are  19  members  of  the  committee; 
1  was  absent,  17  were  for  tre  resolution, 
and  1  was  in  opposition.  After  reciting 
the  action  of  the  commits  e.  which  had 
had  this  matter  under  coniiideration  for 
over  2  years,  citing  the  grdunds  for  op 
position,  the  report  states: 

The  first  of  these  grounds  i  that  such  ar- 
rangements are  not  prop)erly  tl  le  subject  mat- 
ter of  executive  agreements, 
should  be  regarded  as  treaties 
stltutlon  of  the  United  States,  subject  to 
ratification  by  two-thtrds  votis  of  he  Senate 

I  continue  the  quotation. 

The  question  whether  or  no :  arrangements 
of  the  character  of  the  International  Air 
Transport  Agreement — 


and  that  they 
jnder  the  Con- 


Referring    to    the    so-csflled 
agreement  on  Internationa 

^e 


and  the  Bermula  agreement 
are  to  be  submitted  as  such 
States  Senate  for  rattflcatlon 
cussed  In  this  report.     The 
viz:  that  a  fair  presentation 
tee's  views  would  involve  too 
and  that  probably  such  a 
made,  not  by  this  committee 
ate  Committee  on  Foreign  Relations. 


I  call  attention  to  this  in  the  Record 


Chicago 
aviation — 

treaties  and 
to  the  United 
trill  not  be  dls- 
l8  twofold, 
the  commit- 
long  a  report, 
should   be 
by  the  Sen- 


reipson 
<if 


re  X)rt 
lut 


the   question 
distinguished 


at   this   point   in   view   of 

which  was  suggested  by  the 

majority  leader  as  to  whether  or  not  the 

Committee  on  Commerce  pad  exceeded 

the  bounds   of   Its  jurisdiction   in   this 

report.  I 

Without  presuming  to  .<jpeak  for  the 
other  16  members  of  the  committee  who 
join  in  the  resolution  and 
including  the  distinguishet 


the  committee,  the  Senator  from  North 


n  the  report, 
chairman  of 


Carolina  (Mr.  BailiyI.  who  I  regret  Is 
not  able  to  be  present  today  for  the  dis- 
cussion, the  Committee  on  Commerce 
ccnaldered  thl.i  appropriate  to  their  eon- 
Rlderatlon  because  of  the  fact  that  the 
Civil  AernnautlcR  Act  of  1031.  under 
which  all  proceeding"  In  this  matter  are 
carried  on.  came  from  the  Committee  on 
Commerce,  and  the  furiht^r  fact  that  all 
tha  auihuritlea  ooncetned  in  oui  fNe*ou* 
tlve  dfi'Mitinenli  who  hfive  uiiUprUken 
to  eany  out  tuoh  0ll«ouUve  aan^fihciUN 
MN  thoae  I'eMitiirnLed  by  Ih*  Bt'imuiU 
pHt*l  have  Hll0ttrii  I  hat  the  only  aioiiiul 
of  ihrtr  rivhi  to  iMmned  wa^t  imdei'  U\t* 
Civil  A»<  AiM   or    lOXI.     They 

allele  Ih.,;  I  Have  to  lhi»m  llw» 

tiower  to  pa  I  "NecutlVI  ftirectnehlH 

or  IhlM  I  hnutt  U  I . 

The  rninmitlnp.  tlrtrifore,  fell  thai 
Rlnre  the  whole  qufMlon  nf  air  poliry 
was  a  mntlpr  within  thf  hrlm»rv  pur- 
view of  the  Committee  on  Cnmmercp.  It 
wa»  appropriate  for  them  to  consider 
whether  or  not  the  Civil  Aeronautics  Act 
of  1938  conferred  such  authority.  I  may 
say  that  It  was  the  practically  unanimous 
conclusion  of  the  committee,  after  ex- 
haustive consideration  of  all  the  legal 
aspects  of  this  matter  over  a  period  of 
more  than  2  years,  that  the  action  of  the 
State  Department  and  of  the  Civil  Aero- 
nautics Board  in  entering  into  these 
agreements,  in  the  manner  in  which  they 
did,  was  clearly  beyond  the  .scope  and 
power  intended  to  be  conferred  upon  the 
executive  department  by  the  act. 

It  would  seem  that  the  Senate  Com- 
mittee on  Commerce,  the  sponsors  of  the 
proposed  legislation,  should  have  an 
opinion  that  would  at  least  be  worthy  of 
con.sideration  by  the  Senate,  which  is  all 
it  purported  to  do.  It  presents  the  ini- 
tial step  in  the  most  interesting  and 
what  may  prove  to  be  a  most  profound 
constitutional  discussion  as  to  what  ac- 
tion the  legisative  department  of  the 
Government  may  take  in  case  it  should 
at  any  time  appear  that  there  is  Execu- 
tive encroachment  upon  the  constitu- 
tional powers  and  responsibility  of  the 
legislative  department.  That  has  been 
a  matter  which  has  been  much  discussed 
by  authorities.  There  is  an  article  by 
Professor  Borchard.  of  Yale,  to  which 
the  report  refers,  going  into  this  matter 
very  extensively,  with  all  the  wisdom  and 
authority  Professor  Borchard  possesses. 
We  do  not  presume  to  have  concluded 
the  discussion  by  our  report,  but  it  would 
seem,  to  one  member  of  the  committee, 
at  least,  and  I  think  to  a  great  number 
of  them,  that  the  Senate  Committee  on 
Commerce  would  be  clearly  derelict  in 
the  discharge  of  their  responsibility  to 
the  Senate  if  they  did  not  call  to  the 
attention  of  the  Senate  what  seems  to 
them  a  clear  case  of  the  executive  de- 
partment exceeding  the  bounds  laid 
down  in  the  law,  which  was  enacted  on 
the  basis  of  a  report  received  from  the 
Committee  on  Commerce  itself. 

I  may  say  that  the  correctness  of  our 
viewpoint  is  fortified  by  the  fact  that 
the  distinguished  Chairman  of  the  Civil 
Aeronautics  Board.  Mr.  L.  Welch  Pogue, 
as  general  counsel  of  the  Civil  Aeronau- 
tics Board,  himself  rendered  a  most  con- 
clusive opinion  upon  this  subject,  acting 
as  general  counsel  of  the  Board,  advising 


1946 


CONGRESSIONAL  RECORD-SENATE 


4047 


tliem  in  an  oflRcial  case  pending  In  1939. 
This  opinion  of  the  general  counsel  Is 
included  in  the  report  as  further  forti- 
fying the  view  of  the  committee  that  W9 
are  correct  In  the  position  which  we  take. 
It  was  further  fortified  by  the  fact  that 
In  1942  the  Civil  Aeronftutlu  Botrd,  in 
i\n  annual  report  to  the  OongrMs,  reoom- 
iiifiuiod  that  the  OonirMs  ahoud  amend 
thn  Civil  AeronautlOB  Act  of  19SI  ftnd 
give  tu  ihem  iht  very  powtr  which  thry 
how  Me«k  (0  fN»rvUe  wiiliout  Am^ndmtnl 

of  the  Ihw, 

This  «••(('•'  -".m  10  be  ml  her  conelu- 
iilve  evi'i< '  I  hot  only  In  INI  h»d 

Otneral  Ckuiiai^I  L.  Wel(<h  I'oitue,  now 
dhilrtnaii  of  (he  Civil  Aeiunnutlui 
iMrd.  but  I  lie  Civil  Aei  unautioi  Board  m 
It  whole  liRii  I  "MU'  In  ill"  mtw  linion  that 
tliry  did  not  have  ihc  puvvti  under  th« 
act  to  do  the  thing  they  are  now  doing. 

We  are  further  foitlflct  by  the  fact 
that  In  the  recent  hearinK  before  the 
committee,  when  representatives  of  the 
State  Department  came  before  th"  com- 
mittee to  present  to  us  the  so-called  Ber- 
muda pact  on  civil  aviation,  and  indulged 
in  an  extended  discussion  ci  its  charac- 
ter and  its  authority,  the  members  of  the 
Civil  Aeronautics  Board  stood  up  in  a 
public  hearing  and  said.  "We  think  it 
should  be  understood  by  the  m^mljers  of 
this  committee  and  the  Senate  that  the 
so-called  Chicago  agreements,  which 
were  similarly  sought  to  be  validated  un- 
der this  act.  were  executed  by  the  State 
Department  without  consideration  by 
the  Civil  Aeronautics  3oard.  and  that  we 
never  pa'^.'-ed  upon  those  agreements  as 
being  either  in  the  interest  of  the  United 
States  or  within  the  capacity  o.  tht  law." 
That  was  a  fact  vvhich,  so  far  as  I  know, 
had  never  come  to  the  attention  of  any 
Members  of  the  Senate,  either  in  the 
hearings  before  the  Ccnimittes  on  Com- 
merce or  in  the  consideration  of  the  so- 
called  Chicago  agreements  by  the  Com- 
mittee on  Foreign  Relations  of  the  Sen- 
ate. True,  a  subcommittee  has  held 
hearings  on  one  of  those  agreements, 
which  was  presented  to  the  Senate  as 
a  treaty,  and  has  been  under  consid- 
eration by  the  Committee  on  Foreign 
Relations  for  a  considerable  period. 

I  wish  to  call  attention  furtne  to  an 
editorial  which  appeared  in  the  New 
York  Times  this  very  morning,  as  fol- 
lows: 

WORI-D-WIDE    AIH    TRAVEL 

A  pattern  of  air  trafBc  throughout  the 
world,  except  lor  Russia  and  her  sphere  of 
Influence — 

I  do  not  know  what  is  her  sphere  of 
Influence — 

Is  emerging  from  the  series  of  bilateral  ex- 
ecutive agreements  negotiated  and  signed  by 
the  State  Department,  France.  Greece,  and 
Australia  are  the  latest  to  sign  or  announce 
the  beginning  of  negotiations  leading  to 
agreements  along  the  general  lines  of  tha-e 
reached  with  Great  Britain  at  Bermuda  on 
February  11. 

In  general  they  follow  the  doctrine  laid 
down  by  the  late  President  Roosevelt  and 
Adolf  A.  Berle  at  the  Chicago  Civil  Aviation 
Conference  In  November  1944.  The  chief 
tenet  of  that  doctrine  was  that  the  world 
needs  air  transportation,  and  a  great  deal  of 
It,  and  that  the  least  possible  restriction  con- 
sistent with  order  be  placed  upon  this  mean* 
of  communication  among  nations. 


The  tgreementt  are  all  within  the  frame- 
work of  the  provisional  agreement  slgDMl  at 
Chicago.  Largely  becaUM  It  was  provtilcnal, 
Its  executive  character— 

This  la  what  I  would  Uke  the  Senate 
particularly  to  note— 

lAfgely  beeauae  It  waa  provUlonal,  tta  ex« 
eeutlve  rhAraeter  paved  the  aerutiny  of  thai 
•tern  ronnututioiialiit  end  forthrisht  oppo* 
neni  of  ■aeeuitet  eaeroaohmeni  aenatoe 
JoaiAN  W.  lANAT.  Of  Norlh  Carolina,  a  mem* 
^r  of  the  Amerlaan  deiptf<>'  (    ii»«. 

Juenily.  the  preaeat  ••«>i>i<         i  npt.at^r 
AHJV^fe  ienate  Oemi>  •>,  ehar* 

Meterieirtg    the   HeritiuiiN    •iiiM<PM>t<iit    as    * 
(remy,  u  nII  the  moH  suriiiimitg 

X  hhould  like  to  lnt«rpoUU  hert  that 
X  was  a  oollaaiua  of  iht  •tnaier  from 
North  Carolina  as  a  mMnber  of  th#  Amtr- 
Iran  delfiatton.  ao  that  X  think  I  know 
Ills  views,  and  I  belltve  he  will  be  some- 
what surprised  to  read  this  statement  in 
the  New  York  Times  editorial  concern- 
ing the  "rcKolutlon."  as  they  charRcterlre 
it,  "of  Senator  Bailiy's  Senate  Commerce 
Committee."  particularly  as  there  are  re- 
peated evidences  respecting  his  views  in 
the  Record,  and  in  all  discussions  with 
the  Senator  from  North  Carolina,  and 
from  the  actual  vote  of  the  Senator  from 
North  Carolina  for  the  resolution  sub- 
mitted under  the  authority  of  the  Com- 
merce Committee  by  the  Senator  from 
Louisiana  in  full  accord  with  the  action 
of  the  committee. 

The  editorial  continues: 

Details  of  this  kind  are  too  fluid  in  char- 
acter to  be  embalmed  successfully  In  treaty 
law.  The  permanent  convention  adopted  by 
the  Chicago  conference,  admittedly  a  treaty, 
has  been  before  the  Senate  without  action 
for  more  than  a  year. 

One  other  serious  misconception  has  been 
put  forward  In  the  Senate  Commerce  Com- 
mittee resolution.  The  Bermuda  agreement 
does  not  deprive  the  Civil  Aeronautics  Board 
of  Its  statutory  duty  to  issue,  or  to  refuse, 
permits  to  foreign  air  carriers.  The  agree- 
ment outlines  the  routes  on  which  applica- 
tions from  British  carriers  will  be  entertained. 
But  such  carriers  must  still  satisfy  the  Board 
that  they  are  "fit.  willing,  and  able"  before 
a  certificate  can  be  Issued  to  them,  after  ap- 
proval by  the  President. 

On  the  matter  of  whether  the  Senator 
from  North  Carolina  was  in  accord  with 
the  action  of  the  Chicago  Conference  on 
Civil  Aviation.  I  quote  from  the  hearings 
before  the  Foreign  Relations  Committee, 
which  were  placed  in  the  record  of  the 
Commerce  Committee  hearings  as  an 
exhibit.  I  quote  the  Senator  from  North 
Carolina  before  the  Foreign  Relations 
Committee,  who  testified  on  this  matter: 

But  I,  being  a  party  to  It.  laid  down  my 
reservations.  There  was  given  to  me  the 
most  solemn  assurance,  not  only  by  Mr. 
Berle.  put  by  Mr.  Berle  in  the  presence  of 
the  other  delegates,  that  the  interim  agree- 
ment would  be  within  the  law  and  not  go 
beyond  It,  and  would  be  for  a  brief  period. 
Now,  I  have  got  plenty  of  witnesses  to  that. 
There  is  nobody  who  would  say  to  the  con- 
trary to  that;  though  you  had  no  written 
record. 

The  Senator  from  North  Carolina  has 
made  it  perfectly  clear  both  in  his  own 
committee  and  in  the  Foreign  Relations 
Committee  discussions,  that  in  his  judg- 
ment these  executive  agreements  clearly 
violate  the  law,  clearly  go  beyond  the 
scope  of  any  authority  ever  intended  by 


the  Committee  on  Commerce  to  be  con- 
ferred In  the  measure  It  reported  to  the 
Senate.  While  I  recocnlte  that  the  in- 
terpretation of  an  act  Is  primarily  the 
pro¥iooe  of  a  court,  I  think  It  la  al.no  a 
roOOBBtaed  principle  that  if  there  be 
doubt  regarding  the  interpretation  of  an 
aol,  Ihen  it  la  considered  pertinent  to 
roNr  to  any  dlacuaitona  Incident  to  Its 
eBMlBlonI,  and  particularly  on  the  pari 
of  tlMM  ooBOornad  in  i(«  devriopmeni 

I  In  the  OmHge  Wakhtng* 

x!«aw  >(■  V I' w  tiu-ir  I-!  itn 
MlMMMllvt  Milele  by  ahh-  c  Wii>um1 
whounill  a  faw  months  m  <  m.<.  i.<  iui  .  r 
titti  nivi»inn  of  Ti««>  p<it'»iioti  m  \\\« 

|)<  |)ulllttpnt    of    JUl«tli<       ill  .1  UinIMM    lhl« 

r''    '  tnaitar  In  the  (->.:,ir<:t  iwuii  nui\ 

glVlhU   Ills   rnMsldrtni!    (  uo,  In -lnH     whl(M 

was  Issued  with  llu-  p«  imi»«;ion.  nltlnnigh 
X  do  not  say  with  tha  authority  or  ap- 
proval, of  the  Depart mrnt  of  Justice,  that 
this  was  utterly  beyond  the  scope  of  a»iy 
contemplation.  So  far  as  we  have  been 
able  to  learn,  the  legality  of  the  action 
of  the  State  Department  in  entering  Into 
these  executive  agreements,  has  never 
been  considered  and  approved  by  anyone 
outside  the  State  Department,  and  pos- 
sibly by  the  reconverted  Civil  Aeronautics 
Board. 

I  say  all  this  In  Jtistice  to  the  report 
of  the  committee  and  in  deference  to  the 
supremely  important  issues  which  are  in- 
volved, which  rest  upon  nothing  less  than 
the  future  of  the  air  routes  of  the  world, 
which,  in  my  judgment,  may  weil  con- 
cern the  peace  of  the  world. 

For  a  century  we  had  Pax  Britannica. 
from  1815  to  1914,  when  there  was  no 
Global  War.  As  a  result,  in  large  meas- 
ure, of  British  sea  power  and  its  prudent 
and  proper  exercise  in  that  century, 
civilization  made  more  progress  than  in 
any  of  the  18  centuries  theretofore. 
Now  it  seems  obvious  that,  while  sur- 
face navies  are  not  to  be  discarded,  the 
aerial  might  of  the  world  is  going  to  be- 
come more  and  more  of  supreme  impor- 
tance. That  is  recognized  by  all  the 
major  powers.  In  thft  development  the 
commercial  air  navigation  is  going  to 
occupy,  in  all  probability,  a  far  more  im- 
portant place  as  regards  miUtary  po- 
tentials than  did  the  merchant  marine 
in  regard  to  the  navy.  I  think  all  who 
are  familiar  with  it  realize  what  an  in- 
dispensable part  cf  any  navy  is  a  mer- 
chant marine.  The  great  weakness  of 
America  throughout  the  century  lies  in 
the  fact  that  it  did  not  have  an  adequate 
merchant  marine  to  supplement  its 
Navy.  We  were  obliged  to  spend 
$20,000,000,000  to  build  our  merchant 
marine  to  go  along  with  our  Navy  and 
take  care  of  our  responsibihties  in  the 
world.  That,  I  think,  is  a  suflBcient  in- 
dication as  to  the  possible  significance 
of  commercial  air  navigation. 

Now  what  do  we  find?  We  have  been 
considering  this  subject  for  a  long  time. 
We  have  three  companies  engaged  in 
overseas  aviation.  They  have  various 
permits  which  have  been  issued.  They 
have  resources  of  approximately 
$75,000,000  of  private  money  dedicated 
to  this  task.  We  have  just  been  asked 
for  appropriation  of  several  million  dol- 
lars further  to  develop  our  air  navigation 
facilities    outside    the    bounds    of    the 
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Dnlted  States  In  connection  with  the 
$2,000  000,000  worth  of  airports  we  have 
built  around  the  world  outside  our  ter- 
ritorial limiLs.  m  which  we  have  little,  if 
any.  rights  of  U5e.  And  we  are  being 
aslced  now  to  go  into  40  different  places 
and  spend  money  to  develop  the  air  navi- 
gation facihties  under  the  concept  that 
American  foreign  aviation  is  to  be  an 
important  part  of  that  picture. 

As  one  who  has  been  intensely  inter- 
ested in  this  subject  for  some  years,  it 
seems  to  me  that  we  may  as  well  face  the 
facts,  Whi'e  we  have  in  America  these 
three  companies  that  are  competing  for 
position  around  the  world  with  what 
encouragement  Government  can  give 
them — and  there  will  be  a  very  inter- 
esting story  in  connection  with  this 
Itahan  agreement  respecting  an  Ameri- 
can air  line,  which  the  British  are  now 
protesting — the  British  Government 
within  the  past  3  months  has  made 
available  to  its  monopoly,  the  British 
Overseas  Airways,  an  entirely  govern- 
ment-owned anu  controlled  corporation, 
the  sum  o.  $600,000,000  for  development 
of  overseas  aviatiOL.  Originally  it  was 
contemplated,  before  the  ciiange  of  Gov- 
ernment, that  the  snip  lines  and  railroad 
hnes  of  Britain  should  participate  in 
some  measure  In  this  development. 
Under  the  new  Government  that  was  ex- 
cluded. And  this  was  made  an  entirely 
Government  enterprise. 

The  importance  which  the  British  at- 
tach to  air  routes- — and  I  agree  as  to  their 
importance — Is  indicated  by  the  fact  that 
with  a  Government  deficit  this  year  of 
$4 .000. 000. 000 J n  the  Britisii  budget,  they 
have  deemed  it  proper  to  make  available 
$600,000,000  for  the  establishment  and 
oeveiopment  of  overseas  aviation,  while 
our  Government  Is  discussing  whether 
we  wi'l  put  a  few  additional  million  dol- 
lars into  the  air  navigation  facilities  of 
these  various  ports  around  the  world, 
which,  if  the  British  are  successful — and 
I  think  there  is  grave  reason  to  expect 
they  may — will  simply  be  useful  for  the 
purpose  of  serving  the  same  domination 
of  the  air  ttjat  the  British  have  long 
enjoyed  on  the  seas.  When  I  say  that 
the  British  may  be  successful,  it  is  not 
a  challenge  of  their  enterprise,  or  a  sug- 
gestion that  they  are  acting  in  violation 
of  our  rights.  They  have  a  perfect  right 
to  do  all  this.  But  let  me  call  attention 
to  the  fact  that  while  we  are  so  proud 
of  our  aviation,  while  we  have  thought 
that  American  aviation  was  supreme  in 
the  world,  it  has  been  established — I 
think  beywid  peradventure — that  at  this 
very  time  the  British  have  an  aviation 
engine,  the  so-called  Rolls-Royce,  which 
Is  superior  to  anything  we  pos-sess.  I 
read  into  the  Record  at  this  time  a  de- 
scription of  it  from  the  New  York  Times 
of  .^pril  15: 
BxmsH    rwcim    detaiixd — «oixs-»otci    Jrr- 

P«OPKU.KD     PLANK     OCVILOPS      15.000      HOUSE- 

rowm 

London.  April  17 —Detail*  of  the  Rolls- 
Royce  Nene  }et-propuUlon  engine — the 
wo.rid'1  most  powerful  alrcnift  engine — were 
released  tonlRht.  The  engine  develops  a 
thrust  of  5.000  pounds,  whirh  at  aOO  miles 
ftn  hour  U  eqvUvalent  to   15.000  horsepower. 

The  engine  weighs  only  1,550  (wunds.  »o 
that  for  each  pound  of  weight  U  fives  a 
thrust  of  s  a  pounds,  or.  at  900  mUe«  an  hour. 
•.0  bonepower. 


I  trust  Senators  Willi  note  the  signifi- 
cance of  that  statemen  . 


The  orthodox  aero  enf  Ine 
horsepower  for  each  po  jnd 
engine  at  best. 


give*  about  1 
ot   weight   of 


The  significance  of  t  lis.  as  developed 
by  discussions  with  thepvlation  authori- 
ties in  this  country,  ii  that  Britain  is 
entirely  prepared  with|n  the  next  year, 
with  engines  now  ir^  production,  to 
launch  for  the  North  Atlantic  transport, 
which  is  an  extremely  important  field, 
airp..anes  which  will  utprly  ecllpje  any- 
thing America  is  able  o  put  in  the  air. 
Under  the  Bermuda  ag!eement  the  Brit- 
ish secured  nine  ports  of  entry  In  this 
country,  and  routes  across  the  United 
States  from  New  York  o  San  Pranci.<?co. 
Hawaii,  and  the  Orientj;  from  New  York 
to  Habana  and  South  Ahierica;  and  from 
New  York  to  New  Orleans  and  Mexico 
City.  The  British  are  bow  in  the  posi- 
tion, with  unlimited  fijequencies,  which 
are  provided  for.  and  with  rate  control, 
which  is  also  contemplated,  to  launch  a 
service  which  will  be  utterly  superior  to 
anything  the  United  Sllates  can  possibly 
afford.  This  .<;ervice  will  be  backed  by 
the  $600,000,000  in  capital  resources  now 
being  made  available.  I  shall  not  at  this 
time  comment  upon  the  interesting  fact 
that  we  are  perhaps  to  make  available 
to  them  $4. 000 .000, cor  for  such  purposes 
as  they  may  deem  expedient;  but  I  think 
it  is  a  tribute  to  thef  intelligence  and 
energy  of  the  British  thkt  they  have  gone 
as  far  as  they  have  gpne  and  been  as 
successful  as  they  havdbeen. 

My  suggestion  is  simily  that  this  mat- 
ter is  one  which  should  Invite  the  very 
intimate  attention  of  tne  Congress  of  the 
United  States  without  delay  to  review, 
let  us  say.  the  activities  of  our  State  De- 
partment, of  our  Civil!  Aeronautics  Au- 
thority. Civil  Aeronautics  Board,  and  all 
others  concerned  in  the  matter  of  civil 
aviation,  to  make  surd  .hat  within  the 
next  5  years  America  phall  not  present 
the  sorry  sp>ectacle  in  the  air  that  we 
have  presented  in  the  oast  in  connection 
with  our  merchant  irarine.  I  believe 
that  it  is  not  merely  r  matter  of  com- 
petition. It  is  not  merely  a  matter  of 
whether  America  or  Britain  does  it.  In 
my  judgment  it  is  a  n^atter  of  whether 
or  not  the  peace  of  thi  world  is  kept. 

What  is  behind  the  so-called  Italian 
agreement?  Let  us  se#  its  implications. 
According  to  the  story  from  the  British 
Foreign  Office,  an  Anerican  company 
went  to  Rome  and  negotiated  this  agree- 
ment about  2  months  ago.  It  was  an 
agreement  for  the  American  company  to 
have  exclusive  rights  for  a  10-year 
period,  for  the  development  of  internal 
evlation  in  Italy.  Th?  British  protest 
that  they  had  an  agreement  that  they 
were  to  be  cut  in  on  a  share  of  it. 
Whether  or  not  they  hud  such  an  agree- 
ment we  shall  learn  from  the  State  De- 
partment when  the  discussions  are  re- 
vealed. Meanwhile,  wfiat  I  think  gives 
a  great  many  people  c<)ncern  is  the  tact 
that,  as  our  distinguished  representatives 
depart  for  Paris  to  nefotiate  possibly  a 
peace  treaty  with  Italy,  the  Russians  are 
very  much  concerned  w|tli  what  happens 
In  the  Mediterranean      They  are  very 


much  concerned  with 
ence  and  other  things 


sphei-es  of  influ- 
From  anything 


that  appears  In  the  discussions,  cither  of 
the  British  or  our  State  Department— 
which  has  simply  made  the  statement 
that  the  British  are  protesting  the  Amer- 
ican company's  action — the  Russians 
may  find  simply  another  chapter  in  the 
history  of  Anglo-American  arrange- 
ment.*;, venturing  now  into  a  field  in 
which  the  Russians  themselves  are  to 
some  extent  concerned. 

I  do  not  think  it  presents  a  pretty  pic- 
ture for  either  the  United  States  or  the 
British  to  be  dividing  up  the  internal 
aviation  of  Italy  without  reference  to 
those  respon.slble  for  the  peace  treaty, 
while  Italy  is  obviously  under  duress, 
while  an  American  company,  with  the 
sponsorship  to  some  extent — we  do  not 
know  how  much — of  our  State  Depart- 
ment, has  secured  for  10  years  rights  of 
a  monopolistic  and  exclusive  character. 
The  only  thing  the  British  ask  is  that 
they  be  cut  in  on  a  50-50  basis.  I  think 
they  had  better  realize  that  world  opin- 
ion is  asking.  What  are  these  people  up 
to? 

What  about  the  Russians?  They  did 
not  come  to  Chicago.  For  whatever  rea- 
sons they  considered  best,  they  stayed 
away  from  the  Chicago  aviation  agree- 
ment; and  up  until  la.st  month  there  was 
nothing  to  indicate  what  the  Russians 
were  about  to  do.  But  within  the  past 
2  weeks  the  Russians  suddenly  have 
moved.  They  have  announced,  at  a  con- 
ference in  Moscow,  that  they  propose  to 
have  a  hand  in  world  aviation.  They  an- 
nounced that  they  were  instituting  a  5- 
year  program  to  establish  108.000  miles 
of  air  routes.  They  did  not  indicate 
whether  their  program  was  to  be  do- 
mestic or  foreign.  They  might  have  vast 
routes  within  their  country.  But  they 
did  very  definitely  Indicate  that  they 
were  interested  in  aviation  in  a  major 
way.  It  is  interesting  to  note  that 
108.000  miles  of  routes  is  the  precise 
mileage  which  Britain  and  the  United 
States  now  claim  under  the  Bermuda 
agreement. 

Three  days  ago  the  Russians  an- 
nounced that  they  were  establishing  air 
lines  to  various  capital."?  in  central  Eu- 
rope, which  is  a  matter  of  very  intimate 
concern  to  everyone  else.  It  is  a  ques- 
tion whether  we  shall  have  the  right  to 
operate  to  the  satellite  countries  in 
southern  Europe.  Up  to  the  present  time 
we  have  been  unable  to  operate  our  air 
lines  through  central  Europe,  the  Balk- 
ans, and  Constantinople,  because  of  Rus- 
sian objection.  Russia  is  going  ahead 
with  the  establishment  of  routes  to  the 
countries  with  which  she  Is  associated. 
It  is  impossible  to  conceive  that  Russia 
will  not  be  seriously  concerned  over  this 
further  example  in  Italy  of  the  commer- 
cial aspects  of  our  approach  to  our  deal- 
ings with  our  defeated  enemies. 

I  trust  that  in  the  approach  to  this 
question  at  Paris  next  week  our  repre- 
sentatives will  bear  these  considerations 
very  much  in  mind.  If  there  is  to  be 
commercial  division  of  concessions  in 
foreign  countries,  either  late  enemy 
countries  or  allies,  certainly  we  had  bet- 
ter be  very  careful  that  no  imperialistic 
pattern  shall  come  to  dominate  that 
scene  and  add  further  fuel  to  the  flames 
of  Russian  suspicion  that  we  are  pro- 
ceeding with  primary  regard  to  the  com- 
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merclal  Interests  of  our  coimtry  rather 
than  the  peace  of  the  world.  With  what 
face  can  we  stand  up  to  the  Russians  and 
ask  them  no.  to  enter  Into  secret  agree- 
ments, not  to  put  pressure  upon  other 
countries  which  may  be  subject  to  such 
pressure,  if  we  ourselves  are  at  the  very 
time  entering  Into  secret  agreements  un- 
der the  sponsorship  of  our  State  Depart- 
ment, calculated  to  secure  valuable  com- 
mercial privileges  to  the  exclusion  of  all 
other  countries  within  the  very  nations 
which  are  at  present  subject  to  our  ac- 
tion? 

That  Is  why  I  feel  that  the  Committee 
on  Commerce  has  rendered  a  valuable 
service  in  exploring  this  matter.  We 
realize  that  the  Committee  on  Foreign 
Relations  is  the  proper  tribimal  to  con- 
sider things  in  the  nature  of  treaties.  In 
our  judgment  these  agreements  shotild 
be  so  treated.  We  trust  that  in  the  exer- 
cise of  the  comity  which  has  been  char- 
acteristic of  these  two  committees,  the 
subject  can  be  properly  dealt  with. 
When  we  had  a  similar  situation  with  re- 
spect to  the  petroleum  agreement,  the 
Special  Committee  on  Petroleum  consid- 
ering the  matter  went  before  the  Com- 
mittee on  Foreign  Relations  and  pre- 
sented its  views.  Our  committee — the 
Committee  on  Commerce — has  given  ex- 
tended consideration  to  the  question  of 
aviation.  We  have  at  all  times  recog- 
nized, as  the  report  made  today  indi- 
cates, that  if  such  an  agreement  is  sub- 
mitted as  a  treaty,  it  comes  within  the 
purview  of  the  Committee  on  Foreign 
Relations.  We  hope  that  whatever  in- 
formation and  knowledge  we  have  ac- 
quired as  a  result  of  our  extensive  in- 
vestigation may  be  a  matter  of  interest 
to  the  Committee  on  Foreign  Relations 
and  to  its  distinguished  chairman. 
Meanwhile,  the  interesting  constitutional 
question  as  to  how  Executive  encroach- 
ment, if  such  there  be,  shall  be  chal- 
lenged, will  recur  more  and  more  fre- 
quently with  the  continued  elaboration 
of  the  Executive  powers  under  the  theory 
of  Executive  agreements.  This  is  a  first 
tentative  step,  taken  with  the  full  ap- 
proval of  the  distinguished  chairman  of 
the  committee,  the  Senator  from  North 
Carolina  [Mr.  Bailey],  whose  views  were 
so  loudly  applauded  in  the  editorial  from 
the  New  York  Times — although  under  a 
misapprehension  as  to  what  his  views 
Mi,'ere — and  by  the  other  members  of  the 
committee,  without  regard  to  party, 
since  the  evidence  sufficiently  indicates 
how  seriously  we  were  concerned. 

I  have  discussed  this  matter  at  this 
length  because,  as  one  who  is  inter- 
ested and  who  was  privileged  to  go  as  a 
delegate  to  Chicago.  I  felt  that  the  Sen- 
ate, this  Record  and  the  people  of  the 
country  should,  at  any  rate,  realize  that 
American  overseas  aviation  is  not  at  all 
in  the  favored  position  in  which  we  have 
viewed  it,  but  that— unless  prompt  action 
is  taken— it  may  very  well  be  that  the 
British  will  utterly  ecUpse  us  in  that  field. 
That  will  not  be  so  much  a  matter  of 
concern  to  me  because  of  their  competi- 
ttoo.  but  because  twice  the  world  has 
bMn  plunged  Into  world-wide  wars  be- 
cause the  British  have  not  been  able  to 
carry  out  the  undertakings  they  have 
made.  This  Is  no  challenge  of  their 
actions  in  either  the  Plrst  World  War  or 


the  Second  World  War.  but  is  in  connec- 
tion with  my  profound  conviction  that 
in  the  case  of  future  difBculties  of  this 
character  in  the  world,  the  United  States 
should  not  only  l>e  fully  informed,  but 
should  speak  with  authority  at  the  tables 
where  the  fateful  decisions  are  being 
made,  before  the  world  is  plunged  into 
war.  so  that  the  full  might  of  America 
may  be  brought  to  bear.  It  is  my  fear 
that  if  British  aviation  should  become 
supreme,  not  only  would  it  run  into 
difficulties  with  the  Russians,  but  it  would 
also  be  a  factor  which  would  further 
increase  the  difficulties  with  which  the 
world  is  faced,  because  of  developments 
in  connection  with  what  I  hope  may,  in- 
stead, in  the  end  be  the  argosies  of  peace. 

Mr.  BARKLEY.  Mr.  President,  fol- 
lowing the  remarks  of  the  Senator  from 
Maine,  let  me  say  I  have  no  disposition 
to  go  into  all  the  matters  discussed  by 
him.  The  discussion  seems  to  have  been 
precipitated  by  a  discussion  earlier  in  the 
day  in  connection  with  a  unanimous- 
consent  request  that  a  report  by  the  Sen- 
ate Committee  on  Commerce  be  made  a 
public  document.  I  regret  that  I  was 
temporarily  called  from  the  Chamber  for 
a  conference  with  one  of  the  depart- 
ments, because  I  would  have  objected  to 
the  request,  for  I  have  always  felt,  and  I 
have  expressed  that  feeling  before,  that 
an  ex  parte  document,  whether  prepared 
and  printed  by  a  committee  or  by  a  single 
Member  of  the  Senate,  should  not  go 
out  under  the  guise  of  being,  or  in  such  a 
way  as  to  give  the  impression  that  it  is, 
the  ofiBcial  action  of  the  Senate  itself. 

That  question  arose  here  last  year 
when  the  Senator  from  Nebraska  LMr. 
BtTTLER],  after  making  a  tour  of  South 
America,  returned  to  the  Senate  and 
made  a  speech  about  what  he  saw  and 
about  his  reactions  to  what  he  saw,  and 
he  requested  that  his  speech  be  made  a 
Senate  document.  I  objected  to  that 
request.  Finally  it  was  agreed  that  the 
views  on  the  other  side  should  be  printed 
along  with  his  comments,  so  that  there 
would  be  a  fair  expression,  thus  pre- 
senting both  sides  of  the  situation  which 
he  described. 

The  general  pubhc  does  receive  a  false 
impression  with  respect  to  Senate  docu- 
ments and  public  documents.  A  public 
document  carries  with  it  the  impression 
that  it  is  an  ofiBcial  document  of  the  Gov- 
ernment of  the  United  States.  It  may 
create  the  impression  that  it  is  an  act 
of  Congress  or  sometliing  which  Con- 
gress has  voted  upon.  Therefore,  I  feel 
that  we  should  be  careful  in  giving  to 
such  documents  the  imprimatur  or  im- 
pression of  our  approval. 

However,  the  unanimous  consent  re- 
quested today  was  granted,  and  there- 
fore that  is  water  over  the  dam. 

I  am  as  much  interested  in  American 
aviation  as  is  the  Senator  from  Maine 
or  any  other  Senator,  but  I  do  not  believe 
that  because  of  that  interest  we  are  justi- 
fied in  taking  the  position— and  I  cer- 
tainly do  not  take  such  a  position — that 
the  Executive  Department  cannot  enter 
into  executive  agreements.  The  matter 
of  executive  agreements  is  notliing  new. 
It  Is  brought  up  now  as  if  it  were  a  new 
device,  but  actuall>  it  has  been  in  exist- 
ence In  our  Government  for  over  100 
years;  and  under  all  administrations  and 


all  political  parties  the  development  of 
the  method  of  entering  into  understand- 
ings through  executive  agreements,  not 
through  treaties,  has  expanded — there 
can  be  no  question  about  that — and 
properly  so,  I  think. 

It  may  be  that  in  some  isolated  case 
a  contention  could  properly  be  made  that 
a  certain  executive  agreement  should 
have  been  a  treaty  requiring  a  two-thirds 
vote  of  the  Senate.  But,  by  and  large,  in 
the  development  of  our  commerce  and 
in  connection  with  the  multiplicity  of 
things  with  which  our  Nation  must  deal 
in  conjunction  with  commerce  with  otlier 
nations — and  particularly  so  today  In 
connection  with  aviation,  which  is  in  its 
infancy  insofar  as  world  transportation 
is  concerned,  and  even  insofar  as  domes- 
tic transportation  is  concerned — the 
executive  department,  through  the  agen- 
cies under  it.  must  have  the  authority,  in 
my  judgment — and  does  have  it — ^to  en- 
ter into  these  agreements,  which  are  not 
required  to  be  treaties  in  the  sense  that 
they  must  be  approved  by  a  two-thirds 
vote  of  the  Senate. 

It  seems  to  me  thj>t  it  would  woefully 
handicap  the  abiUty  of  our  Government 
to  enter  into  arrangements  and  to  par- 
ticipate in  conferences  on  such  matters, 
if  all  such  agreements  and  arrangements 
into  which  we  entered  had  to  come  before 
the  Senate  as  treaties  and  had  to  obtain 
a  two-thirds  vote  of  the  Senate  before 
they  could  go  into  effect. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.    I  yield. 

Mr.  BREWSTER.  When  the  Sena- 
tor from  Kentucky  has  an  opportunity 
to  read  our  report.  I  think  he  will  find 
that  we  quite  concur  with  the  Senator's 
view  that  the  law,  as  we  conceive  it. 
clearly  lays  down  the  ways  by  wliich 
foreign  air  lines  may  come  into  our  coun- 
try, and  provides  for  the  making  of  the 
same  arrangements  which  our  domestic 
air  lines  must  make  both  for  foreign 
aviation  and  domestic  aviation. 

The  difficulty  is  that,  very  late,  this 
law  has  suddenly  been  superseded,  so 
as  to  permit  the  entry  of  foreign  air  lines 
without  the  formality  of  such  a  hearing 
as  is  contemplated  in  the  Civil  Aeronau- 
tics Act:  and  Mr.  Pogue  testified  that 
executive  agreements  would  supersede 
the  hearings.  We  feel  that  is  in  viola- 
tion of  the  law,  and  it  is  also  a  violation 
of  sound  practice. 

Mr.  BARKLEY.  That  matter  was 
gone  into  at  some  length  before  the 
Committee  on  Foreign  Relations  a  year 
or  so  ago,  when  there  was  before  that 
committee  a  certain  proposition,  and  in- 
cidental to  it  was  the  matter  of  giving 
to  one  American  air  line  the  exclusive 
right  to  engage  in  foreign  aviation.  I 
opposed  that,  and  I  would  oppose  it  at 
any  time,  just  as  I  would  oppose  giving 
to  any  shipping  company  a  monopoly  in 
the  overseas  shipping  trade. 

Mr.  BREWSTER.  Mr.  President.  I 
am  sure  the  distinguished  majority  lead- 
er desires  to  leave  an  accurate  impression 
regarding  what  occurred.  Therefore.  I 
say  that  I  do  not  think  the  Committee 
on  Foreign  Relations  ever  considered  the 
proposal  to  authorize  one  air  line  to  han- 
dle all  our  foreign  trahsportatlon  by  air. 
That  matter  has  always  been  before  th« 
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Committee  on  Commerce,  and  no  one  has 
ever  challenged  the  jurisdiction  of  that 
committee  over  it. 

Mr.  BARKLEY.  Mr.  President,  let 
me  say  that  the  matter  was  before  the 
Committee  on  Foreign  Relations.  I 
was  present  when  it  was  discussed,  and  I 
myself  announced  with  as  much  vigor  as 
I  could  command  that  I  would  never 
consent  to  giving  to  any  one  American 
air  line  a  monopoly  of  overseas  air  trans- 
portation. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  furtner  yield? 

The  PRESIDING  OFFICER  (Mr. 
DowxTY  in  the  chair).  Does  the  Sena- 
tor from  Kentucky  yield  to  the  Senator 
from  Maine? 

Mr.  BARKLEY  I  yield. 
Mr.  BRKWSTER.  I  recall  very  well 
the  episode  to  which  the  Senator  has  re- 
ferred. The  question  before  the  Foreign 
Relations  Committee  at  that  time  was  a 
treaty  which  had  no  relation  whatsoever 
to  the^iuestion  whether  we  have  1.  2.  or 
10  air  lines  serving  the  United  States 
oversea.s 

Mr  BARKLEY.  It  may  not  have  been 
Involved  in  connection  with  that  agree- 
ment, but  It  was  brought  up  In  the  com- 
mittee for  discussion. 

Mr.  BREWSTER.  I  think  that  per- 
haps it  would  be  more  proper  to  say 
that  it  was  dragged  in  by  the  heels. 

Mr.  BARKLEY.  No;  It  was  not 
dragged  in  by  the  heels.  It  was  thrown 
in  from  the  outside  by  the  seat  of  its 
breeches,     i  Laughter.] 

Mr.     BREWSTER.       Whatever     the 

means  of  propulsion 

Mr.  BARKLEY.  At  any  rate.  It  got 
there. 

Mr.  BREWSTER.  I  think  this  is  a 
clear  statement  of  the  matter:  The  pro- 
posal for  a  merger  of  all  our  air  lines 
serving  overseas  interests  or  transporta- 
tion has  been  before  the  Committee  on 
Commerce  for  some  time,  and  I  do  not 
understand  that  even  now  the  Senator 
from  Kentucky  would  challenge  the 
Jurisdiction  of  the  Committee  on  Com- 
merce to  study  that  measure. 

Mr.  BARKLEY.  I  am  not  challenging 
the  jurisdiction  of  the  committee.  I 
think  It  i.s  extremely  unfortunate  that 
there  should  be  any  Jealously  or  conflict 
between  committees  in  regard  to  their 
Jurisdiction  over  legislative  matters,  and 
for  that  reason  I  have  long  felt  that  the 
Senate  should  adopt  some  modern  rule 
so  as  to  eliminate  questions  of  the  juris- 
diction of  committees,  so  that  fewer 
questions  of  that  sort  would  arise  here. 

The  matter  which  we  are  discussing 
grows  out  of  this  report.  I  have  not 
read  the  report.  A  copy  of  It  has  not 
been  furnished  me.  The  Senator  said 
that  I  must  not  have  read  the  first  page 
of  the  refxjrt.  I  have  not  read  any  p&ge 
of  it.  It  has  not  been  available  to  me.  or 
to  any  one  of  us.  so  far  as  I  know.  It  was 
inserted  in  the  Record  this  morning  and 
made  a  public  document.  That  was  the 
first  time  I  had  seen  it.  I  saw  a  short 
article  in  a  newspaper  a  few  days  ago  to 
the  effect  that  it  had  been  adopted  by 
the  committee.  Moreover.  I  recall  a  dis- 
cussion which  took  place  in  the  Commit- 
tee on  Foreign  Relations  in  which  the 
contention  was  made — I  have  not  read 
the  tfcsUmony  lately,  and  the  occasion  to 
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which  I  refer  took  pla<  e.  I  believe,  about 
a  year  ago — that  the  Civil  Aeronautics 
Board  took  the  positiori  that  they  had  the 
right,  under  the  act  of  1938,  to  enter 
into  these  agreements.  I  understand 
that  to  be  their  position  at  the  present 
time.  I  now  believe,  and  I  believed  then, 
that  they  were  on  sound  ground.  How- 
ever, that  Ls  not  a  unanimous  viewpoint. 
The  Chicago  agreemer  t,  which  is  in  the 
nature  of  a  treaty,  has  been  submitted  to 
the  Committee  on  Fore  gn  Relations,  and 
hearings  have  been  h 'Id  on  it.  It  has 
been  before  'hat  comnittee  for  approxi- 
mately a  year,  and  opposition  has  been 
raised  to  it  on  various  grounds  by  inter- 
ested persons  in  this  c(  luntry.  I  have  no 
partiality  one  way  or  he  other  to  avia- 
tion corporations.  I  w^nt  all  of  them  to 
succeed.  I  want  not  only  our  share  of 
foreign  transportation  by  air.  but  I  want 
our  domestic  aviation  to  be  developed, 
and  both  should  go  along  together.  I  do 
not  know  that  any  d<  vious  course  was 
pursued  by  one  Americ  m  company  going 
to  Italy  and  entering  iito  an  agreement 
with  the  Italian  Gove-nment  providing 
for  a  lO-yeur  privilege  in  Italy.  I  do  not 
know  that  such  an  ageement  would  be 
in  violation  of  any  law  or  treaty.  I  have 
not  seen  the  agreement,  and  I  do  not 
know  to  what  extent  t  may  commit  or 
bar  other  companies.  But  if  it  concerns 
a  domestic  matter  hav  ng  to  do  with  the 
development  of  aviati  m  in  Italy,  I  as- 
sume that  the  Italian  C  overnment  had  as 
much  right,  to  enter  i  ito  an  agreement 
with  an  American  company  as  it  would 
have  with  regard  to  ar  Italian  company, 
a  British  company,  oi  any  other  com- 
pany. I  as^ume  that  t  le  agreement  does 
not  involve  internatior  al  transportation, 
although  an  American  company  has 
entered  irto  an  agri-ement  with  the 
Italian  Go.ernment. 

Mr.  OVKRTON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.     I  jleld. 

Mr.  OVISRTON  The  agreement  to 
which  the  Senator  his  referred  is  an 
agreement  between  the  TWA  and  the 
Italian  Government. 

Mr.  President.  I  express  a  very  quick 
offhand  opinion  that  the  agreement  is 
one  which  is  apt  to  militate  very  much 
against  thi»  proper  development  of  in- 
ternational aviation.  I  believe  that  the 
agreement  provides  thit  TWA  shall  have 
the  exclusive  right  to  ^ngage  in  aviation 
within  Ital.v.  Sicily,  an^  Sardinia. 

Mr.  BARKLFY     All  )eing  in  Italy. 

Mr.  OVKRTON.     All 

Mr.  BARKLEY.     Yes. 

Mr.  OVERTON.  If  s  ich  an  agreement 
has  been  entered  into  1  etween  TWA  and 
the  Italian  Governmen 
to  stand.  I  am  afraid  that  companies  of 
other  countries  will  enter  into  exclusive 
agreements  with  this  'ountry  and  with 
that  country,  such  as  m  ith  South  Ameri- 
can nations,  nations  in  Europe,  in  the 
Par  East  and  Near  Ea.sL 
but  different  nations  w 
to  obtain  exclusive  rif  hts  in  the  terri- 
tory of  a  particular  na  ion  to  the  exclu- 
sion of  other  nations. 
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Mr.  BARKLEY.  I  have  not  read  the 
agreement  between  TWA  and  Italy.  Un- 
less it  violates  some  treaty,  I  do  not  know 
just  what  we  could  do  about  it.  If  it  is  a 
private  agreement  between  a  private 
American  company  and  the  Italian  Gov- 
ernment, and  not  in  violation  of  any 
treaty  obligation  to  which  we  are  a  party, 
I  do  not  know  what  the  Senate  could  do 
about  it.  If  it  develops  world-wide,  it 
might  be  injurious  to  our  own  interests. 
I  suppose  that  in  that  kind  of  a  ca.se 
the  State  Department  would  at  least  take 
cognizance  of  the  fact  that  an  American 
company  had  entered  into,  or  was  enter- 
ing into,  such  an  agreement,  and  that 
other  American  companies,  or  other  com- 
panies in  different  parts  of  the  world 
might  enter  into  such  an  agreement. 
But,  unless  there  has  been  a  violation  of 
some  treaty  obligation  with  Italy,  or  a 
violation  of  some  law  on  the  part  of  TWA 
by  entering  into  the  agreement  with 
Italy,  the  problem  is  purely  one  of  a 
domestic  nature,  and  I  do  not  know  what 
we  could  do  about  it.  I  doubt  -that  we 
could  do  anything. 

Mr.  OVERTON.  What  brings  this 
agreement  into  disrepute,  I  believe,  is  a 
pre.^s  statement  to  the  effect  that  Great 
Britain  is  now  insisting  that  its  aviation 
lines  be  permitted  to  participate  with 
TWA.  and  they  are  about  to  divide  Italy 
into 

Mr.  BARKLEY.  But  that,  al.so.  Is  a 
matter  between  Great  Britain  and  Italy. 

Mr.  OVERTON.    Yes. 

Mr.  BARKLEY.  If  Italy  has  given  to 
an  American  company  some  rights  in 
which  Britain  thinks  that  she  should 
share,  because  of  some  agreement  pre- 
viously entered  Into  between  Great  Brit- 
ain and  Italy,  that  would  be  a  matter 
between  Great  Britain  c:nd  Italy.  It  is 
not  a  matter  which  we  can  control. 

Mr.  OVERTON.  Would  the  Senator 
say  that  if  the  United  BQngdom  should 
seciu-e  an  exclusive  right  in  Mexico,  for 
example,  we  would  have  no  right  to  raise 
any  objection? 

Mr.  BARKLEY.  I  do  not  know  that  I 
can  answer  that  question.  Of  coiu'se. 
as  a  nation  we  would  probably  be  op- 
posed to  the  exclusive  enjoyment  of  such 
rights  by  some  other  nation,  although 
they  might  not  be  In  violation  of  any 
treaty  obligation  between  the  United 
States  and  any  one  of  the  American 
Republics.  However,  the  example  which 
the  Senator  has  cited  is  perhaps  an  ex- 
ample of  a  situation  somewhat  different 
from  the  European  situation  in  which 
we.  of  course,  have  an  Interest,  but  I 
believe  no  jurisdiction  by  reason  of  any 
treaty  obligation. 

Mr.  OVERTON.  While  I  cannot  speak 
for  the  State  Department 

Mr.  BARKLEY.  Neither  can  I.  and  I 
have  never  attempted  to  speak  for  it. 

Mr.  OVERTON.  It  is  inconceivable  to 
me  that  the  State  Depaitment  will  ap- 
prove this  arrangement.  How  far  the 
State  Department  can  go  or  will  go.  I 
do  not  know. 

Mr.  BARKLEY.  The  Senator  refers 
to  the  agreement  between  TWA  and  the 
Italian  Government '' 

Mr.  OVERTON.    Yes. 

Mr.  BARKLEY.  I  have  received  no 
information  from  the  State  Department 
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about  the  matter.  I  am  aware  of  the 
fact  that  such  an  agreement  has  been 
entered  into.  To  what  extent  the  State 
Department  will  take  notice  of  it,  or  what 
action  the  State  Department  will  take, 
I  do  not  have  the  slightest  information. 
Mr.  OVERTON.  I  may  say  that  later 
in  the  afternoon  I  may  be  in  position  to 
make  public  a  statement  with  respect 
to  the  views  of  the  State  Department  in 
regard  to  this  subject. 

Mr.  BREWSTER.    Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.  I  jield. 
Mr.  BREWSTER.  With  reference  to 
the  point  which  has  been  raised.  I  may 
say  that  the  unfortunate  part  of  it  is 
that  Italy  is  still  under  a  guardianship. 
The  Combined  Chiefs  of  Staff  still  control 
entirely  the  situation  there.  One  of  the 
unfortunate  complications  Ues  in  the 
fact  that  the  permission  to  renew  civil 
aviation  in  Italy  came  from  the  Com- 
bined Chiefs  of  Staff  shortly  after  the 
agreement  was  entered  into.  Whether  or 
not  it  implied  knowledge  and  approval, 
as  has  been  argued  by  certain  groups,  or 
whether  it  was  in  defiance  of  the  diplo- 
matic agencies  of  the  various  govern- 
ments concerned,  is  one  of  the  very 
tangled  situations  which  has  been  pre- 
sented. But  up  imtil  the  middle  of 
March  there  was  no  power  or  right  on 
the  part  of  the  Italian  Government,  I  be- 
lieve, to  consider  an  agreement  of  this 
chracter.  After  that  date,  the  right  was 
agreed  to.  In  any  event,  there  is  the 
most  unfortunate  comphcation  that  Rus- 
sia and  all  the  other  countries  concerned, 
outside  Great  Britain  and  the  United 
States,  had  nothing  to  say  about  it.  As 
to  the  nature  of  the  discussions  at  Ber- 
muda, with  reference  to  which  our  com- 
mittee has  never  been  advised,  deahng 
with  the  Italian  situation,  we  do  not 
know  what  may  have  transpired.  But 
in  any  event  there  is  a  dangerous  intima- 
tion of  secret  arrangements  regarding 
Italian  internal  affairs. 

Mr.  BAP-XLEY.    It  is  alwaj's  easy  to 
imply  some  secret  arrangement  with  im- 
plications which  might  be  suspicious.    I 
imagine,  and  I  think  it  is  true,  that  Italy 
is  anxious  to  have  a  treaty  with  all  the 
nations  with  which  she  must  enter  into 
a  treaty  in  order  that  she  may  settle  the 
problems  growing  out  of  the  war.    It  is 
inconceivable  to  me  that  the  Italian  Gov- 
ernment would  be  warranted  In  taking 
the  position  that  an  agreement  entered 
into  between  it  and  an  American  com- 
pany would  militate  in  behalf  of  a  treaty 
between   Italy   and   other   countries   in 
which    England.    Russia.    France,    and 
other  nations  must  join,  and  for  the  pur- 
pose of  which  our  Secretary  of  State,  the 
distinguished  Senator  from  Texas  [Mr. 
CONNALLYl.  and  the  distinguished  Sena- 
tor from  Michigan  [Mr.  VandenbergI.  are 
leaving  Monday  night,  in  collaboration. 
So  it  seems  that  the  evidence  would  be 
against  anything  which  Italy  might  ob- 
tain by  plaving  up  to  an  American  com- 
pany when  British,  Russian,  and  French 
interests  are  involved,  and  Italy  cannot 
get  a  treaty  without  the  concurrence  of 
those  countries.     I  think  that  relieves 
the  matter  of  any  suspicion  that  this 
agreement  has  been  entered  into  for  the 
purpose    of    currying    favor    with    the 
United  States,  or  anything  of  the  sort. 


Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  from  Kentucky  yield? 
Mr.  BARKLEY.  I  yield. 
Mr.  SALTONSTALL.  I  should  like  to 
ask  the  Senator  from  Louisiana  or  the 
Senator  from  Maine  a  question.  As  I 
understand.  Congress  is  planning  to  ad- 
journ sine  die  in  July. 

Mr.  BARKLEY.  It  is  hoping  to.  and, 
so  far  as  I  can  do  so.  I  am  planning  to 
bring  that  alwut  of  course  barring  un- 
foreseen diCSculties,  which  I  hope  will  not 
arise. 

Mr.  SALTONSTALL.  May  I  make 
that  as  a  sentence,  that  the  Congress  is 
planning  or  hoping  to  adjourn  sine  die  in 
July? 

Mr.  BARKLEY.  Yes. 
Mr.  SALTONSTALL.  As  I  under- 
stand, the  resolution  of  the  Committee  on 
Commerce  casts  a  doubt  on  the  authority 
of  the  CAB  to  make  agreements  for 
American  companies  to  fly  abroad.  If 
Congress  should  adjoiu-n  without  taking 
action  on  this  subject,  would  it  prejudice 
American  companies  in  their  interests 
abroad,  over  the  oceans,  before  Congress 
shall  meet  again? 

Mr.  BARKLEY.  As  I  understand, 
there  is  notliing  pending  before  Congress 
with  respect  to  the  Bermuda  agreement 
upon  which  it  can  take  action.  The 
agreement  was  entered  into  under  what 
the  executive  department  believed  its  au- 
thority under  the  act  of  1938,  as  an  exe- 
cutive agreement,  not  requiring  any  ac- 
tion on  the  part  of  Congress,  and  it  was 
not  sent  to  the  Committee  on  Commerce 
for  action,  but  only  for  information.  It 
is  not  ofiBcially  before  the  Senate  for  ac- 
tion. 

Mr.  SALTONSTALL.  My  question  is, 
Shoiild  legislation  be  introduced?  In 
other  words,  are  American  companies 
going  to  suffer  if  Congress  passes  no 
further  legislation  on  this  subject  before 
it  adjourns? 

Mr.  BARKLEY.  I  should  not  want  to 
be  categorically  bound  to  stand  by  a  curb- 
stone opinion  I  might  now  express,  but 
I  do  not  believe  there  would  be  any  sub- 
stantial injury  resulting  from  the  failure 
of  Congress  to  pass  legislation  between 
now  and  adjournment. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 
Mr.  AIKEN.  I  think  what  I  had  in- 
tended to  ask  has  been  satisfactorily 
answered.  I  was  going  to  say  that  the 
Executive  is  committed  to  a  policy  of 
competition  in  foreign  trade.  If  an 
American  company  makes  an  agreement 
with  a  foreign  country,  and  is  given 
exclusive  use  of  the  facilities  of  that 
country,  are  we  going  to  carry  out  that 
policy  of  competition? 

Mr.  BARKLEY.  I  have  to  speak 
without  having  seen  the  agreement,  but 
I  understand  that  the  exclusive  privilege 
the  TWA  enjoys  in  Italy  is  for  the  use  of 
those  facilities  for  domestic  travel.  It 
does  not  exclude  their  use  in  interna- 
tional travel.  I  understand.  In  other 
words,  Italy  has  given  to  this  American 
company  the  right  to  develop  aviation 
within  Italy,  and  the  use  of  facilities 
which  are  available  or  which  may  become 
available  in  Italy  for  travel  by  us  in 
lUly.    As  I  understand,  that  do<;s  not 


involw  any  curbing  of  the  right  of  any 
transportation  company,  by  our  engag- 
ing in  international  transportation  be- 
tween this  country  and  other  countries, 
to  use  the  facilities  available  there  for 
international  aviation.  As  a  matter  of 
fact,  the  American  company — I  have  for- 
gotten which  one  it  Is;  it  may  be  the 
American,  it  may  be  the  Pan  American. 
it  may  be  TWA,  I  have  forgotten  for  the 
moment — is  flying  into  Rome,  Italy,  now, 
and  using  the  facilities  there. 
Mr.  BREWSTER.  It  is  TWA. 
Mr.  BARKLEY  TWA.  yes.  The  com- 
panies which  now  enjoy  permission  to 
engage  in  international  transportation 
by  air  naturally  pursue  various  routes, 
because  it  is  to  their  interest  to  do  so, 
since  they  could  not  all  travel  the  same 
way  and  land  at  the  same  places.  It 
may  be  that  they  have  carved  out  the 
territory  which  is  to  be  served  in  order 
that  each  one  of  them  may  have  its 
share  of  the  international  overseas 
travel. 

Under  the  law.  as  I  understand  it,  any 
permit  given  an  American  company  to 
extend  its  lines  overseas  may  be  put 
down  for  hearing  in  a  preliminary  way 
by  the  CAB,  but  that  action  must  go 
to  the  President  for  his  approval.  They 
cannot  act  finally.  I  understand  there 
are  now  applications  on  the  President's 
desk  from  all  three  of  these  American 
companies  for  extension  of  their  lines 
into  South  America,  and  probably  into 
other  parts  of  the  world. 

Mr.  AIKEN.  As  I  understand,  if  an 
air-line  corporation  makes  an  agreement 
with  a  foreign  country  for  use  of  facili- 
ties in  that  country,  the  agreement  can- 
not be  made  effective  so  that  they  can 
use  it  effectively  unless  the  CAB  has  ap- 
proved it  and  the  President  has  also 
approved  it. 

Mr.  BARKLEY.  That  would  not  apply 
to  this  Italian  situation  at  all. 
Mr.  AIKEN.  No:  I  understand  that. 
Mr.  BARKLEY.  If  an  American  com- 
pany— and  I  imagine  it  applies  to  for- 
eign companies  also,  although  I  should 
have  to  look^at  the  statute — sought  to 
extend  its  lines,  there  would  have  to  be 
a  hearing  before  the  CAB.  which  would 
have  to  investigate,  and  then  report  to 
the  President,  and  he  could  approve  or 
overrule  them;  but  the  final  authority  to 
act  on  these  applications  is  left  to  him. 

Mr.  BREWSTER.  That  is  the  very 
point  at  issue.  So  far  as  American  com- 
panies are  concerned,  if  they  desire  to  go 
abroad  they  must  go  before  the  Civil 
Aeronautics  Board  and  have  a  hearing, 
then  have  the  approval  of  the  President, 
but  under  the  new  theory  which  has  been 
evolved  the  hearing  before  the  Civil 
Aeronautics  Board  becomes  a  mere  for- 
mality, if,  indeed,  it  is  even  that,  and  the 
Chairman  testified  a  few  days  ago  that 
they  would  consider  the  Executive  agree- 
ment as  controlling  on  broad  matters  of 
policy  involved. 

Mr.  BARKLEY.  In  my  judgment,  that 
does  not  mean  that  the  CAB  is  deprived 
of  its  preliminary  authority.  The  appli- 
cations of  which  I  am  speaking  do  not 
go  to  the  President  until  acted  on  by  the 
CAB.  They  hold  a  hearing,  they  make 
an  investigation,  and  make  a  recommen- 
dation. 
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Mr  BREWSTER.  I  appreciate  the 
vast  number  of  matters  the  Senator  from 
Kentucky  has  to  cover,  but  if  he  would 

iook  at  the  detailed  record 

---^    Mr.  BARKLEY.    Some  of  those  matters 

are  covered  very  thinly,  too.    [  Laughter.  ] 

Mr.  BREWSTER.     I  did  not  mean  to 

Intimate  lack  of  omniscence  on  the  part 

of  the  Senator. 

Mr.  BARKLEY.  I  am  making  an  ad- 
mission of  what  is  exceedingly  obvious. 
Mr.  BREWSTER.  If  the  Senator  wiU 
look  at  the  record  of  the  Committee  on 
Foreign  Relations — I  have  a  copy  of  it 
her" — or  the  hearing  before  the  Commit- 
tee on  Commerce,  hp  will  find  that  the 
Civil  Aeronautics  Board  have  made  it  en- 
tirely clear  that  for  all  practical  purposes 
thei^e  executive  agreements  should  re- 
ceive the  action  of  the  Board,  that  they 
have  to  grant  this  permission  without 
hearing,  so  that  any  foreign  air  lines  may 
come  in  under  the  executive-agreement 
arrangement,  while  all  American  lines 
are  still  compelled  to  go  through  the 
formalities. 

The  difBculty  with  the  arrangement  is 
that  all  the  American  aviation  interests, 
transportation  lines,  ship  lines,  domestic 
air  lines,  the  railroads,  the  labor  organi- 
sations, all  came  before  our  committee 
and  pxjinted  out  that  they  were  not  in  a 
position  now  to  go  before  the  Civil  Aeio- 
nautics  Board  and  oppose  the  British  or 
the  French  or  any  of  the  other  arrange- 
ments, on  the  ground  that  they  were 
prejudicial  to  the  interests  of  our  coun- 
try, because  there  was  no  hearing,  al- 
though that  was  contemplated  in  the  act. 
That  was  what  they  protested  against 
vigorou.sly,  and  what  our  committee  felt 
was  a  clear  superseding  of  the  law. 

Mr.  BARKLEY.  I  do  not  wish  to  pro- 
long thi.s  diiicussion.  The  question  Is 
open  to  legitimate  debate,  and  I  am  one 
of  those  who  believe  that  the  act  of  1928 
authorized  the  Civil  Aeronautics  Board 
to  do  what  it  has  done  in  regard  to  these 
matters. 

I  now  yield  again  to  the  Senator  from 
Vermont. 

Mr.  AIKEN.  I  was  going  to  ask  the 
Senator  from  Maine  a  question.  If  I  un- 
derstand him  correctly,  the  foreign  air 
lines  do  not  have  to  go  before  the  CAB 
to  get  the  right  to  land  at  fields  and  do 
business  in  this  country? 

Mr.  BREWSTER.  The  Chairman  of 
the  Board  testified  that  these  executive 
agreements  would  make  it  conclusive 
upon  them  to  grant  permUs.  so  that  there 
would  be  no  public  hearing,  no  oppor- 
tunity for  American  interests  affected  to 
protest. 

Mr.  AIKEN.  Does  the  law  require  that 
they  be  conclusive? 

Mr.  BREWSTER.  That  is  the  point 
at  Issue. 

Mr.  BARKLEY.  So  far  no  executive 
agreement  which  has  become  effective 
has,  as  I  understand,  taken  that  course. 
Mr.  BREWSTER.  The  only  agreement 
we  have  had  was  the  trans-Canada 
agreement,  in  which  the  Civil  Aeronaut- 
ics Board,  following  the  opinion  of  the 
general  counsel.  Mr.  Pogue,  insisted 
upon  a  full  hearing,  and  said  that  the 
executive  agreement  did  not  conclude 
the  question.  But  since  then  they  have 
evolved  the  other  theory,  that  the  exec- 


utive agreement  Ls  conljrolling,  so  that 
the  whole  thing  becomei  illusory. 

Mr.  AIKEN.  But  thi  Canadian  air 
lines  still  make  application  when  they 
desire  to  stop  at  particular  cities  in  this 
country. 

Mr.  BREWSTER.  With  an  executive 
agreement  it  would  not  pe  necessary  for 
them  to  do  so,  except  in  i  most  perfunc- 
tory way. 

Mr.  BARKLEY.  Mr.  President.  I  am 
anxious  for  the  Senator  from  North  Da- 
kota to  resiune  and  cone  ude  his  remarks 
today,  and  I  know  he  i ;  anxious  to  do 
both,  so  I  yirld  the  floor. 

Mr»  LANGER.  I  do  nt  t  intend  to  con^ 
elude  today,  in  view  of  he  fact  that  so 
much  of  my  time  has  be  'n  taken. 

Mr.  BARKLEY.  The  Senator  rdvised 
me  earlier  in  the  afteruDon  that  he  de- 


sired to  speak  an  hour, 
he  could  conclude  today 
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District    Judge    Claude 
Portland,    Oreg.,    and 
upon  the  decision,  relatite 
or  alleged  violation  of 
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tapo  enforcement  proceifu 
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in  the  Senate  at  consi 
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in  the  State  of  Illinois 

Mr.  President.  I  receu 
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to  enforcement  of  the  s 
by  OPA,  the  fact  that  un 
lations  were  bound  to 
admitted  by  the  OPA 
occur.     There   were   318 
my  State  alone,  and  I 
Enforcement  Branch  of 
they   had   concluded   th 
they  were  mj.king  there, 
continue  it.    Yet  they 
nearly   at  the   rate   and 
scale  of  a  month  ago. 
Mr.  FERGUSON.    Mr. 
The  PRESIDING  OFF 
Farland  in  the  chair  > . 
from  Nebraska  yield  to 
Michigan? 

Mr.  WHERRY.  I  yiel< 
Mr.  FERGUSON.  Are 
cials  continuing  in  the  .<^ 
they  did  in  connection  wi 
on  which  we  had 
In  the  Appropriations 

Mr.   WHERRY.     Yes; 
tinuing  in  the  same  m 
the  attention  of  the  able 
Michigan  to  the  fact  that 
by  the  enforcement  oflBcer 
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OPA  would  not  make  use  of  what  is  called 
the  inventory  form,  on  which  the  ap- 
plicant sets  out  the  amount  of  sugar  on 
hand  and  uses  the  inventory  when  he 
wants  to  bail  himself  out  because  of 
waste,  and  for  other  reasons.  OPA  ofB- 
cials,  however,  are  now  using  that  form 
as  a  basis  for  prosecutions. 

Mr.  President.  I  shall  bring  to  the  at- 
tention of  the  Senate  next  week  a  case 
which  arose  in  Baltimore  in  connection 
with  which  there  will  be  brought  here 
next  week,  and  I  will  present  for  the 
Record,  a  copy  of  the  legal  documents 
and  the  transcript  of  the  evidence  taken, 
."showing  that  OPA  are  using  the  inven- 
tory prepared  for  a  bail-out  as  a  basis 
for  a  prosecution  to  enforce  the  law. 

I  now  wish  to  read  to  the  Mv^mbers  of 
the  Senate  the  decision  of  a  court  in  an 
OPA  case.  I  never  met  the  judge  in 
question.  I  know  nothing  about  him, 
but  the  judge  in  that  case  makes  what 
to  me  appears  to  be  a  very  important 
statement  concerning  the  gestapo  meth- 
ods and  the  enforcement  methods  which 
the  judiciary  is  compelled  to  uphold  in 
this  country  with  respect  to  alleged  vio- 
lations brought  to  the  attention  of  our 
courts,  and  presecuted  by  the  enforce- 
ment branch  of  OPA.  I  have  before  me 
a  decision  which  was  handed  down  re- 
cently by  Federal  District  Judge  Claud 
McCuUoch  in  Portland.  Oreg.  It  has  to 
do  with  the  granting  of  an  Injunction 
at  the  request  of  the  OPA  against  a  Port- 
land slaughter  and  packing  hoiise  owner, 
who  was  accu.sed  of  violating  the  OPA 
ceihng  price  on  live  animals. 

The  slaughterer,  under  terrific  pres- 
sure of  competition  from  the  black  mar- 
ket, is  forced  to  pay  the  full  ceiling  price 
on  meat  at  all  times,  if  he  hopes  to  ob- 
tain any  animals.  He  mu.":t  look  at  the 
steer  as  it  stands  in  the  stockyards  alive, 
and  estimate  what  the  grade  of  meat  will 
be,  and  how  much  meat  he  will  have 
wWen  the  animal  Is  killed  and  dressed. 
That  is  not  only  difficult  to  do.  It  is  im- 
possible to  do  100  percent  of  the  time. 
If,  perchance,  on  dressing,  it  develops 
that  the  animal  is  lower  grade  than  he 
or  his  buyer  estimated  or  it  fails  to  pro- 
duce the  amount  of  dressed  meat  that  he 
estimated,  it  means  under  OPA  regula- 
tions that  he  has  paid  too  much  for  the 
animal,  and  has  violated  the  livestock 
ceiling  prices,  and  is  subject  to  punish- 
ment by  OPA. 

Mr.  President,  I  should  like  to  say  that 
a  slaughterer  appeared  before  our  com- 
mittee and  testified  that  because  of  these 
impossible  regulations  he  was  charged 
not  only  with  violating  the  ceiling  prices, 
but  that  subsidy  payments  of  $552,000 
were  being  withheld  from  him  because 
his  particular  company,  for  that  char- 
acter of  violation,  was  over  the  line  by 
one-half  of  1  percent.  I  submit  to  any- 
one who  knows  anything  about  the  meat 
business  or  to  any  Senator  who  has  heard 
testimony  on  the  subject  by  the  slaugh- 
terers of  our  greats  central  markets,  that 
none  of  them  can  buy  as  many  head  of 
cattle  as  they  need  and  pay  within  the 
OPA  price  limit  on  the  theory  that  they 
will  know  how  much  a  steer  will  dress 
out  when  it  is  finally  hung  up  In  the 
refrigerator  warehouse  of  the  meat 
packer.    It  is  impossible.    So  one  of  two 
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things  happens.  Either  the  buyer  de- 
presses the  market  in  order  to  stay  with- 
in the  range,  or  else  if  he  pays  the  pro- 
ducer every  dime  he  should,  he  gets  so 
near  the  line  that  if  he  goes  over  by  just 
a  trifle,  not  only  Is  his  subsidy  payment 
withheld — which  in  the  particular  case 
to  which  I  have  just  referred,  was  more 
than  half  a  million  dollars — but  he  is 
also  prosecuted  for  violation  of  OPA 
regulations. 

That  is  the  situation  in  which  the 
slaughterer  finds  himself.  What  is  the 
result?  This  week  at  the  great  central 
markets  the  large  packing  houses  such 
as  Armour,  Swift,  and  Wilson  &  Co.,  five 
of  them,  together  with  the  legitimate 
independent  packers,  have  only  operated 
up  to  20  percent  of  their  capacity,  be- 
cause the  order  buyers,  who  ship  into 
the  26,000  new  independent  markets 
throughout  the  country  are  buying  the 
cattle  and  shipping  to  the  independent 
slaughterers  who  sell  the  meat  through 
black  markets,  and  by-pass  the  legiti- 
mate channels.  Of  course,  they  pay 
pay  more  for  the  meat  than  the  central 
market  packers  can  pay.  Why?  Be- 
cause they  do  not  depend  upon  the  sub- 
sidy. They  do  not  sell  their  meat  in  a 
market  which  requires  a  subsidy.  They 
sell  to  black-market  operators,  and  if 
the  black -market  operations  can  be 
measured  by  the  amount  of  meat  that 
Is  being  produced  in  the  country  today, 
then  I  will  say  that  80  percent  of  the 
meat  sold  today  is  being  sold  to  black- 
market  operators. 

I  return  to  the  Portland.  Oreg..  case  to 
which  I  have  been  referring.  In  Port- 
land, Oreg.,  a  small  operator,  doing  busi- 
ness under  the  name  of  the  Central  Mar- 
ket, was  brought  into  court  by  the  OPA 
after  several  alleged  violations,  and  fi- 
nally, the  OPA  asked  the  judge  for  a 
permanent  injunction  to  restrain  him 
from  any  further  violations.  That  may 
sound  interesting  enough,  on  the  face  of 
it,  but  the  actual  meaning  of  it  was  that 
up  to  that  time  the  penalties  imposed  by 
OPA  were  penalties  in  dollars  and  tents. 
But  after  the  granting  of  the  injunction, 
any  violation  would  be  a  violation  of  the 
court  order,  and  the  individual  would  be 
subject  to  a  jail  sentence.  So  this  was 
the  OPA's  way  of  getting  the  threat  of  a 
jail  sentence  over  the  head  of  this  little 
individual. 

Federal  Judge  McCuUoch  heard  the 
case,  and  he  handed  down  a  decision  that 
is  so  poignant  with  frustration,  so  un- 
believable in  a  Nation  that  prides  itself 
on  justice  and  democratic  processes,  that 
it  deserves  to  be  made  public  for  the  Na- 
tion at  large  to  hear. 

This  is  what  has  happened  to  justice, 
under  the  staggering  powers  and  the 
unharnessed  and  unsupervised  authority 
which  the  OPA  has  at  its  command.  This 
is  the  decision: 

I  accept  tlie  contention  ol  defendants  as 
proven  that  the  regulation  Is  unworkable 
in  this  area.  It  has  been  shown  that  Viola- 
tior:s  are  unavoidable. 

And  SO,  in  connection  with  the  distri- 
bution of  sugar,  to  which  I  have  referred, 
are  violations  unavoidable.  The  Senator 
from  Michigan  (Mr.  Ferguson]  knows 
that  that  was  clearly  proved  in  the  hear- 


ings held  by  the  Appropriations  Com- 
mittee. 

No  evidence  was  offered  to  the  contrary. 

But  the  question  remain*  whether  I  may 
deny  OPA  an  injunction  In  any  case  where 
a  regulation  exists  and  violation  of  the  reg- 
ulation Is  shown.  All  of  my  instincts  say 
that  should  not  be  enough,  that  the  equities 
should  be  open  to  Inquiry  in  every  cas«?. 

The  regulation  itself  annot  be  assailed 
In  this  proceeding.  Section  204  (d)  of  the 
Price  Control  Act  prohibits  that.  It  com- 
pels the  courts — 

I  want  the  Senate  to  listen  carefully  to 
this: 

It  compels  the  courts  to  treat  a  regula- 
tion as  valid,  even  though  they  know  it  to  be 
Invalid. 

Assuming  therefore,  as  Congress  has  com- 
manded, that  the  regulation  is  valid,  must 
an  equity  court  issue  an  Injunction,  even 
though  it  is  clear  that  future  violations  are 
bound  to  occur,  regardless  of  the  good  faith 
and  earnest  efforts  of  the  defendants  to  avoid 
violations? 

In  other  times,  I  would  have  thought  there 
could  be  but  one  answer  to  this  question, 
but  the  decisions  in  this  circuit  have  so  com- 
pletely shorn  the  district  Judges  of  discretion 
In  OPA  cases.  I  must  conclude  that  equity 
is  compelled  to  act  in  this  field,  even  though 
there  be  not  equity— that  an  Injunction 
must  Issue,  even  though  it  is  known  at  the 
time  of  Issuance  that  nonwillful  violations 
are  bound  to  occur. 

This  is  a  strange  situation,  previously  un- 
known to  our  law.  and  It  could  not  arise  ex- 
cept for  the  vise  that  section  204  (d)  puts 
on  the  courts,  coupled  with  the  appellate 
decisions  referred  to,  which  take  away  the 
discretionary  powers  normally  allowable  to 
trial  courts. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.    I  yield. 

Mr.  FERGUSON.  I  think  it  Is  very 
clear,  in  view  of  what  the  Senator  has 
read  from  the  decision  of  ttie  court,  that 
we  have  gone  far  afield  from  the  h«!reto- 
fore  held  idea  of  a  chancelor  doin^  jus- 
tice. The  idea  concerning  the  equity 
court  and  the  chancelor  was  that  a  judge 
should  do  justice  and  avoid  doing  any- 
thing which  would  work  a  hardship, 

Mr.  WHERRY.    That  is  true. 

Mr.  FERGUSON.  We  have  reversed 
that  in  the  proceedings  of  the  OPA,  and 
the  judge  finds  himself  not  able  to  do 
justice,  but  he  is,  by  reason  of  the  order 
of  the  OPA  and  by  permission  of  the 
Congress,  put  in  such  a  position  that  he 
must  deliberately  enforce  an  unreason- 
able order  and  do  an  injustice,  when  he 
knows  in  his  own  heart  that  he  is  doing 
an  injustice.  In  other  words,  we  have  re- 
versed the  idea  of  an  equity  court. 

Mr.  WHERRY.    That  is  correct. 

Mr.  FERGUSON.  There  Is  no  longer 
justice  in  the  equity  court;  but  we  are 
enforcing  injustice  in  a  so-called  eqtiity 
court  which  is  merely  a  mockery, 

Mr.  WHERRY.  I  thank  the  distin- 
guished Senator.  His  statement  is  more 
clear  than  I  could  present  the  poin*.  my- 
self, and  I  thank  him  for  his  contribu- 
tion. It  is  impossible  to  deal  out  equity 
because  of  the  regulations,  and  because 
Congress  has  enacted  this  law.  The 
courts  know,  when  they  issue  injunc- 
tions, that  violations  are  Inevitable,  and 
that  they  will  happen  again.  It  is  im- 
possible to  obtain  equity. 


Mr.  ROBERTSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.    I  yield. 

Mr.  ROBERTSON.  I  had  a  striking 
Illustration  of  what  the  able  Senator  is 
referring  to  in  connection  with  the  black 
market  in  his  home  town  of  Omaha. 
Yesterday  I  received  a  call  from  a  cattle 
man  of  my  State  who  was  in  El  Paso  and 
who  had  puixhased  approximately  15,000 
head  of  cattle.  He  was  unable  to  move 
them  up  into  Wyoming  because  he  could 
not  obtain  cars.  Normally,  cars  are  not 
difficult  to  obtain  at  this  time  of  th©  year; 
but  because  of  the  shipment  from  Omaha 
to  the  eastern  black  markets  there  has 
been  an  increase  from  a  normal  ship- 
ment of  28  cars  a  week  a  few  years  ago  to 
1,300  cars  last  week,  of  livestock  being 
shipped  out  of  Omaha  to  the  eastern 
black  markets,  thus  causing  a  car  short- 
age all  over  the  United  States. 

Mr.  WHERRY.  I  thank  the  distin- 
guished Senator  from  Wyoming  for  his 
contribution. 

I  should  like  to  conclude  with  the  last 
paragraph  of  the  decision.  Judge  Mc- 
CuUoch said: 

Because  I  have  no  choice,  I  will  thereforo 
Issue  the  requested  injunctions,  expressly  re- 
serving, however,  the  question  of  their  en- 
forceability, for  I  have  yet  to  be  persuaded 
that  an  equity  court  can  punish  conduct 
that  contains  no  ingredient  of  evil. 

1  Think  of  that.  That  is  one  of  the 
most  remarkable  decisions  I  have  ever 
read.  A  judge  is  compelled  to  grant  a 
permanent  injunction  because  of  the 
fact  that  an  order  cannot  be  contested. 
By  law  it  is  made  final,  yet  violations 
are  botmd  to  occur.  They  are  occurring 
in  connection  with  meat,  sugar,  and 
practically  all  other  commodities. 
Every  Member  of  this  body  knows  it. 
The  gestapo  agents  pick  up  318  small 
Independent  grocers  who  have  been  dis- 
tribuling  sugar  for  3V2  years,  and  some 
of  whom  are  short  less  than  100  pounds, 
yet  they  have  been  handed  the  injunc- 
tions and  hauled  into  Federal  court. 
They  have  paid  the  costs.  When  the 
Injimctions  were  granted  they  knew,  and 
the  judges  knew,  that  if  they  continued 
to  distribute  sugar  they  would  be  short 
again  before  another  2V2  years.  The 
situation  is  impossible. 

Mr.  President,  I  am  trying  to  present 
this  question  to  the  Senate  in  a  construc- 
tive way.  There  is  no  ulterior  motive  on 
my  part.  If  OPA,  with  its  present  en- 
forcement procedures,  is  continued, 
equity  must  be  given  where  equity  is  due. 
We  shall  have  to  amend  the  law  and  pro- 
vide that  in  the  legitimate  channels  of 
trade,  in  the  distribution  of  sugar,  meat, 
groceries,  and  other  products,  when  the 
distributors  are  doing  their  very  best  and 
there  is  no  willful  violation  of  the  law, 
these  gestapo  agents  shall  not  be  per- 
mitted to  drag  them  into  court.  Many 
of  them  are  in- court  for  the  first  time. 
One  man  told  me  that  he  had  done  busi- 
ness for  50  years,  and  that  that  was  the 
first  time  he  had  ever  been  in  court  in 
his  life.  He  did  not  even  know  what  he 
was  supposed  to  be  guilty  of. 

I  make  this  appeal  to  Senators  who 
know  something  about  legal  practice  and 
procedure.  The  time  has  come  to  over- 
haul the  OPA  system  of  regulations  and 
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orders.  We  should  consider  the  question 
of  contestabllity  of  the  orders,  and  the 
legal  procedure  of  enforcement.  Today 
the  orders  of  the  OPA  are  being  en- 
forced by  a  group  of  gestapo  agents 
throughout  the  country. 

Mr.  WILEY.  Mr,  President.  I  listened 
with  a  great  deal  of  interest  to  the  dis- 
cussion by  the  distinguished  Senator 
from  Nebraska  (Mr.  Whirry].  On  a 
previous  occasion  I  have  said  that  OPA 
Itself  could  remedy  this  situation.  If  in- 
stead of  instructing  its  sleuths— or  what 
have  been  called  its  gestapo  agents — to 
treat  American  citizens  as  criminals,  it 
were  to  Instruct  its  agents  to  use  the 
rule  of  common  sense  In  dealing  with 
people,  we  would  not  have  this  trouble. 

When  I  was  a  youngster  in  the  prac- 
tice of  law.  30  or  more  years  ago.  a  dls- 
tingul.shed  Judge  spoke  to  me.  I  was 
a  district  attorney  at  the  time  and  24 
years  of  age.  Describing  the  obligation 
of  a  district  attorney,  he  said.  "It  is  the 
most  important  office  in  the  Common- 
wealth because  you  represent  not  simply 
the  State  but  the  defendant.  The  rea- 
aon  it  1»  so  important  Is  that  It  calls  for 
the  exercise  of  Judgment.  You  must 
determine  whether  or  not  action  should 
be  brought." 

WhSk  has  happened  in  the  minds  of 
th«M  gestapo  Agents?  Thos**  who  have 
beeoOM  agents  of  this  great  Republic, 
instead  of  understanding  the  problem  of 
the  businessman,  the  butcher,  and  the 
merchandiser,  are  out  to  make  a  name 
for  themselves.  They  are  after  some- 
body's hide.  They  have  done  more  to 
damage  the  morale  of  the  American  peo- 
pie  than  has  any  other  agency  In  our 
Oovernment 

I  have  talked  with  men  who  havt  told 
me  of  the  Injustices.  Some  of  them  were 
men  with  families,  who  had  served  their 
( ommunlties  for  decade.s — good  men  and 
true.  They  were  haled  Into  court  as 
though  they  were  horse  thieves.  I  have 
seen  .such  men  literally  turn  black  with 
the  thought  that,  since  they  were  haled 
Into  court,  their  children,  their  wives, 
and  their  friends  would  look  upon  them 
as  criminals. 

I  fully  agree  with  the  distinguished 
Senator  from  Nebraska  that  something 
must  be  done.  If  the  law  is  as  Indicated 
by  the  Judge  to  whom  the  dlstmgUl^heU 
Senator  referred — and  I  question  It — I 
l)elleve  that  the  courts  of  this  country 
still  have  the  constitutional  power  to 
determine  equity.  If  I  were  a  Judge  I 
would  soon  find  out  about  it.  I  would 
let  the  Supreme  Court  of  the  United 
States  speak  on  that  subject  before  I 
made  criminals  out  of  good  citizens  and 
true. 

PROPOSED  LOAN  TO  ORZAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  joint  resolution  'S.  J.  Res.  138)  to 
Implement  further  the  purposes  of  the 
Bretton  Woods  agreements  act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
United  KlriRdom  and  for  other  purposes. 

Mr.  CAPEHART.  Mr.  President.  I  am 
opposed  to  the  Britl.sh  loan  in  Its  present 
form. 

Most  of  the  British  newspapers  are 
oppos^'d  to  the  loan,  as  Indicated  by  scv- 
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as  did 
party  when  the 
itish   House  of 

)out  $4,000,000.- 
low  can  we  loan 
000  to  England 
>  in  debt  in  the 


raised  by  taxa- 
his  would  solve 


ncrease  foreign 


agreement  and 


eral  dozen  articles  whic  i  I  hold  In  my 
hand. 

Winston  Churchill  wa;  opposed  to  the 
loan  and  refused  to  vote  for  it. 
some  80  members  of  his 
loan   was  before  the  B 
Commons. 

England  still  owes  us  a 
000  from  World  War  I. 
approximately  $4,000,0CG|.( 
when  our  Government  i 
amount  of  nearly  $275.0)0.000  000? 

Our  grandchildren  and  our  great- 
grandchildren will  be  laying  through 
taxes  the  money  we  adva  ice  on  tliis  loan. 

We  were  told  when  y  e  approved  the 
Bretton  Woods  agreement,  which  I  sup- 
ported, requiring  our  e  spending  al)out 
$6,000  000  OCO.  yet  to  be 
tion  or  borrowing,  that 
the  world's  monetary  an<|  financial  prob- 
lems. 

I  reluctantly  voted  to 
lending  of  the  Export -*nfx)rt  Bank  to 
$3,500,000,000.  Yet  alret  dy  the  adminis- 
tration is  talking  about  mother  $1.500.- 
000.000  which  will  brir^  the  total  to 
IS  .000,000.000. 

The  Bretton  Woods 
the  Export-Import  Bank  represent  ex- 
penditures of  our  Oov(rnment  in  the 
amount  of  about  IIO.OOO  roo.OOO. 

I  voted  for  United  Stai  cs  participation 
In  the  United  Nations  ()i'gani/.atlnn.  I 
voted  for  the  Reclproci  1  Trade  Agree- 
ments Act. 

I  have  consistently  supported  Interna- 
tional cooperation.  I  cinnot,  and  will 
not,  vote  for  the  British  oan  In  Its  pres- 
ent form.  • 

I  hold  in  my  hand  an  idltorial  written 
by  Jesse  H,  Jones.  It  Is  entitled  "Subsi- 
dising the  British  Emplie."  I  agree  al- 
most 100  percent  with  the  views  ex- 
pressed in  the. editorial. 

Mr.  President.  If  the  editorial  has  not 
already  been  printed  in  full  in  the  Rec- 
ord. I  ask  unanimous  co  isent  to  have  It 
printed  at  this  point. 

There  being  r^o  objectipn,  the  editorial 
was  ordered  to  be  pnnie^l  in  the  BrcoRO, 
as  follows: 

[From  the  Houstou  Chronikle  and  Herald  of 
April  16.  104  61 

SnasiDiziNG  THi  British  Empuc 

(By  JeAse  H.  Jvnen) 

I  do  not  thUik  the  proposed  British  loan  of 
$3,750,000,000  now  before  C  mgreas  should  be 
mad«  and  do  not  believe  t  lat  any  good  wUl 
com*  to  the  Atnerlcnn  p»)ple  or,  for  that 
matter,  to  the  rconomy  of 
making  it  in  its  preseu*  lo  -m. 

If  we  make  this  loan  to  I  rltaln  and  refuse 
loam  on  similar  terms  to  other  countries,  it 
would  b«  so  much  In  the  mature  of  an  allt- 
anct  with  Orent  Brltnln 
countries  to  feel  that  we  a^  1«m  friendly  to 
them  than  to  Britain. 


two  gen- 
tlme  to  lend 

without 


Furthermore,   the   propu^   loan   Is   most 
unbuslneesllke. 

1.  Five  to  ftfi  year*,  or  prilcticaUy 
eratlons.  is  much  too  lon^ 
money    to    a    foreign 
•ecurlty. 

a.  No  Io.in  of  any  kind  should 
tU  all  considerations  Incidei 
mined    in    advance   of    the 
should   t>e  left  for  future 
the   present    loan    agreemeht. 
preference  and  the  proposal 
of  world  trade,  in  which 


govi  mment 


be  made  un- 
lit to  it  are  deter- 
loan.     Nothing 
negotiations.    In 
empire   tarUT 
for  the  expansion 
United  States 


tie 


la  so  vitally  concerned,  are  left  for  future 
consideration.  The  lime  for  these  agree- 
ments is  before  the  loan  is  made 

3.  No  money  should  tie  loaned  to  Britain 
for  expenditure  In  other  countries  without 
proper  security,  particularly  since  the  Brit- 
ish have  substantial  profitable  investments 
and  operations  in  the  Dnit<»d  States  which 
could  be  used  as  collateral  for  a  loan. 

Prominent  among  these  Is  instirance  from 
which  they  make  a  very  substantial  profit 
out  of  the  American  people.  Accordmg  to  a 
recent  report  of  the  United  States  Treasury, 
BrUlsh-owned  assets  In  this  country  aggre- 
gate more  than  $3,000,000,000,  and  Include 
$687,000,000  United  States  Government  se- 
curities, more  than  $40,000,000  In  corporate 
bonds  and  623  controlled  branches  of  cor- 
porations having  a  value  of  $611,000,000. 
These  and  other  assets  are  owned  by  the 
British  In  this  country,  the  profits  and  In- 
come on  which  are  going  to  them.  These 
assets  and  the  profits  of  BrltLsh  insurance 
compsnles  from  business  written  In  this 
country  should  be  used  by  the  British  Oov- 
ernment as  security  for  any  loan  of  dollars 
to  be  spent  outside  the  United  States,  the 
British  Oovernment  accounting  to  her  Inves- 
tors In  British  money  or  securities. 

n 

The  British  are  by  no  means  strapped.  It 
lias  bean  estimated  that  their  asssts  in  othtr 
countrlM  than  uurn  total  sums  $f.O0O,OO0X)OO, 
their  uri mined  gold  reserves  havs  bean  estl- 
maUd  to  be  worth  at  least  110,000,000,000, 
and  their  diamond  rtservts  sa  much  as  $8,- 
000  000  000.  Britain  also  has  Bsvtral  billion 
dollaro  In  eaih. 

In  July  1041  the  RFC  author ls«d  a  loan 
of  1420.000,000  to  the  United  Kingdom  of 
Great  Britain  and  Northern  Ireland  under 
authority  granted  It  by  Congrens  June  10, 
1041,  to  enable  RFC  to  make  loans  to  gov- 
•rnmtnts  thst  hsd  defiiutti>d  on  their  loans 
from  us  after  World  War  I,  provided  such 
loans  were  secured  by  Investments  in  this 
country.  The  RFC  loan  Is  payable  over  a 
period  of  19  years,  with  interest  at  3  percent. 
The  loan  agreement  provides  that  any  sales 
by  the  British  of  the  collateral  and  all  in- 
come after  taxes,  from  sll  the  security  would 
be  applied,  first,  to  the  Interest  on  the  loan, 
and  then  on  the  principal.  The  security  In- 
cludes the  net  profits,  after  taxes,  made  in 
this  country  by  41  British  Insurance  compa- 
nies operating  here,  and  the  capital  stock 
of  40  additional  British-owned  American  In- 
surance companies.  The  RFC  made  no  re- 
quirement that  any  of  the  collateral  be  sold. 

Only  $300,000,000  of  the  loan  was  taken 
down  by  the  British.  Payments  from  the  sale 
of  pledged  collateral  have  been  $24,060,000 
and  from  the  net  Income,  after  taxes.  $171,- 
670,000,  leaving  a  balance  due  as  of  Febru- 
ary 28  of  $104,000,000,  The  current  Income 
after  Uxsa  from  the  presently  pledged  se- 
curity U  about  $37,000,000  a  year.  This  Is 
approximately  the  average  over  the  past  10 
or  12  years. 

m 

In  order  to  be  helpful  to  the  British  and 
stlU  protect  our  own  Federal  Treasury  in 
substantial  part,  I  suggest  that  the  RFC  In- 
crease lU  loan  to  Britain  by  an  additional 
$1,000,000,000  on  the  present  security,  with 
no  restriction  as  to  where  the  money  Is  to 
be  spent,  and  that  the  Interest  rate  on  the 
balance  of  the  present  loan  and  the  $1,000,- 
000.000  additional  be  2  percent,  with  all  net 
earnings  to  be  applied,  first,  to  the  Interest 
on  the  loan  and  the  balance  on  the  prin- 
cipal. If  these  earnings  hold  up  as  they 
have  over  the  past  dozen  years,  and  In  all 
probability  they  will  Increase,  the  loan  would 
be  entirely  repaid  in  about  40  years,  and  the 
BritUh  would  still  own  their  profitable  in- 
vestments In  this  country. 

ThU  would  give  Britain  $1,000,000,000  cash 
Immediately,  if  she  wants  It.  and  without  any 
congressional  action.    A  request  to  the  RFC 
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by  the  Federal  loan  administrator  approved 
by  the  President.  Is  all  that  is  necessary. 

I  suggest  that  the  RFC  make  further  loans 
to  the  United  Kingdom  on  British  Invest- 
ments and  operations  in  this  country,  up  to 
the  earning  value  of  the  security,  upon  the 
same  terms  and  conditions — that  Is.  2  per- 
cent Interest,  with  all  additional  earnings  ap- 
plied to  the  loan,  and  that  the  proceeds  of 
such  loans  be  available  to  Britain  with  no 
restrictions  as  to  where  the  money  shall  be 
spent.  This  can  also  be  done  without  con- 
gressional  action. 

Briuln  might,  In  a  pinch,  put  up  a  few 
hundred  million  dollars  of  her  gold  now  in 
this  country. 

IV  / 

The  President  has  recommended  to  Con- 
gress that  we  buy  critical  materials  for  stock- 
pile purposes  and  put  them  away  for  future 
use.  This  should  be  done.  The  British  can 
sell  us  many  of  these  and  pay  for  them  In 
sterling.  We  can  pay  them  In  dollars.  If 
necessary,  we  might  consider  making  Britain 
an  advance  payment  of.  say,  $500,000,000  to 
enable  her  to  get  the  materials  out. 

RFC  employed  this  method  to  help  China 
and  Russia  before  lend-lease  was  applied  to 
those  countries.  The  loans  art  being  paid 
according  to  agreement. 

V 

I  further  augg.st  thst  Congress  consider 
authorising  the  salt  of  cotton,  tobacco,  fruits 
a*hd  othtr  farm  products,  durable  goods  snd 
manufactured  articles  to  the  United  King- 
dom for  the  next  few  years  on  credit,  In 
amounts  tqual  npproximattly  to  her  normal 
Imports  of  such  items  from  us. 

In  this  connection  I  should  like  to  re- 
mind the  Congress  that  lending  Britain  doU 
lurn  as  Is  proposed  in  the  present  loan  agree- 
ment does  not  Insure  that  she  will  spend 
those  dollars  with  our  farmers,  manufac- 
turers and  exporters,  She  will  be  fret  to 
spend  them  In  competition  with  us  In  world 
ma.kets,  and  will. 

Through  Sir  Stafford  Cripps.  president  of 
the  British  Board  of  Trade,  and  Lord  Presi- 
dent of  the  Council  Herbert  8,  Morrison,  the 
B/ltlsh  Oovernment  already  has  announced 
Us  Intention  to  discard  Its  100-year-old  free 
cotton  market,  and.  Instead,  the  Oovernment 
will  buy  Its  cotton  wherever  It  can  buy  It  to 
Us  best  advantage.  The  measure  was  heav- 
ily debated  in  the  House  of  Commons  only 
a  few  days  ago,  and  carried  by  a  vote  of 
2  to  1.  This  means  that  less  and  less  of 
Britain's  cotton  requirements  will  be  piu:- 
chased  in  the  United  States. 

The  sale  of  farm  commodities  could  be 
made  through  Commodity  Credit  Corpora- 
tion or  some  other  Oovernment  agency,  or 
by  our  exporters  with  provision  for  cashing 
their  drafts  at  the  Treasury,  Manufactured 
products  and  durable  goods  could  be  han- 
dled by  a  Oovernment  agency  or  by  our  ex- 
porters and  their  drafts  cashed  In  the  same 
manner.  This  procedure  would  not  Inter- 
fere with  our  regular  export  trade  as  It  Is 
now  carried  on. 

VI 

If  these  suggestions  are  followed,  Britain 
would  get  substantially  what  she  needs  from 
us  during  the  next  few  years,  and.  In  my 
opinion,  on  a  basis  that  would  be  much  more 
acceptable  to  the  American  people  than  the 
proposed  loan  now  before  Congress, 

I  do  not  believe  that  our  failure  to  give 
Britain  $3,750,000,000  on  her  terms  will  cause 
her  to  impose  or  continue  trade  restrictions 
or  other  sanctions  that  will  seriously  affect 
our  own  economy.    That  Is  a  two-way  street, 

I  have  never  been  much  Interested  in 
threats,  and  for  the  British  to  say  to  us  that 
unless  we  give  or  lend  her  X  bllllotis  of 
dollars  on  her  terms,  they  will  be  forced  to 
Impose  trade  restrictions,  dollar  blocs,  etc.. 
Is  not  my  Idea  of  a  "fraternal  association" 


between  the  United  States  and  Oreat  Britain 
so  eloquently  advocated  by  Mr.  Churchill, 
nor  does  It  square  with  the  kind  of  friend- 
ship that  we  have  shown  the  British  in  two 
world  wars,  without  which  friendship  the 
British  Empire  would  have  been  destroyed. 

vn 

It  has  been  testified  by  administration 
spokesmen  that  the  case  of  Britain  Is  dif- 
ferent from  other  countries.  It  certainly  Is 
different  from  other  countries  that  want 
money  from  us.  Britain  is  the  only  coun- 
try that  has  asked  us  to  give  her  money. 
At  least,  no  other  country,  to  my  knowledge, 
has  been  brazen  enough  to  ask  for  a  monoy 
gift. 

It  will  be  recalled  that  when  Lord  Keynes 
and  his  associates  first  came  over  to  get  the 
money,  they  said  they  were  In  "no  mood"  to 
consider  a  loan.  They  were  Insisting  that 
we  give  them  some  $5,000,000,000  or  so. 
True,  after  long  weeks  of  haggling  negotia- 
tions they  reluctantly  agreed  to  borrow  the 
money  on  a  nebulous  promise  to  pay  In  5 
to  06  years,  at  a  very  low  Interest  rate,  and 
that  payable  only  when  Britain's  trade  bal- 
ances were  favorable. 

We  seem  to  have  lost  sight  of  the  fact  that 
Britain,  through  Lord  Keynes,  took  a  promi- 
nent part  In  promoting  the  Bretton  Woods 
sgrttmtnts  for  a  world  bank  and  a  world 
stabilisation  fund,  and  agreed  that  Britain 
would  subscribe  $2,600,000,000  to  these  funds. 

The  question  arises  now:  Whtrt  did  Brit- 
ain txpect  to  get  that  $2,600,000,000  which 
sht  rtadlly  agrted  to  put  up?  It  would  look 
to  a  suspicious  person  as  if  she  txpaeted  the 
United  Statts  Government  to  furnish  it,  stnct 
she  now  statts  that  unless  we  let  her  havt 
the  money  sht  will  not  bt  able  to  participate 
in  tht  world  bank  and  stabilisation  fund, 

VIII 

Another  point  worth  considering  Is  that 
our  executive  departments  have  already  sold 
Britain  the  more  than  $6,000,000,000  of  cur 
unused  materials  now  in  Britain  or  on  the 
way  there  for  about  10  cents  on  the  dollar, 
payable  over  a  period  of  0  to  00  years,  at 
an  Interest  rate  of  a  little  over  I'/a  percent, 
and  that  payable  only  where  her  trade  bal- 
ances Justify.  The  sale  of  these  materials 
has  been  severely  criticized  by  the  Mead  com- 
mittee (formerly  the  Truman  committee) 
but  nothing  can  be  done  about  It  since  it 
does  not  require  the  approval  of  Congress. 
These  executives  have  also  agreed  to  cancel 
for  all  time  any  obligation  on  the  part  of 
the  British  to  ever  return  to  us.  or  In  any 
way  compensate  us  for,  any  part  of  the 
many  billions  furnished  her  on  lend-lease, 

IX 

We  cannot  afford  to  continue  printing  and 
spending  money  indiscriminately,  however 
admirable  the  cause.  Every  time  we  spend 
another  billion  we  are  reducing  the  value 
of  our  dollars,  and  If  we  go  on  spending  and 
lending  and  giving  and  losing,  without  re- 
gard to  how  we  are  going  to  pay  back  the 
money  that  we  borrow.  It  will  not  be  long 
until  the  dollar  will  go  as  the  currency  of 
other  countries  that  overspent. 

Britain  only  owes  about  $80,000,000,000. 
while  our  present  debt  Is  approximately 
$272,000,000,000 — or  $2,000  for  every  man, 
woman,  and  child  In  the  United  States— 
and  figures  cited  by  President  Truman  In 
his  Budget  message  revealed  that  we  have 
already  authorized  and  proposed  to  Invest 
$17,000,000,000  In  foreign  loans  and  Interna- 
tional financing.  In  a  more  recent  message 
he  proposed  further  Increasing  the  lending 
authority  of  the  Export-Import  Bank. 

It  is  time  that  we  stop  and  think  where  we 
are  going,  that  we  take  stock  of  our  re- 
sources, of  our  earning  capacity,  of  how  we 
are  to  service  our  own  present  heavy  debt 
before  we  undertake  to  play  Santa  Claus  to 
the  rest  of  the  world. 


The  United  States,  with  5.8  percent  of  the 
world's  land  area  and  6.1  percent  of  the 
world's  population,  cannot  single-handedly 
finance  and  rebuild  a  war-torn,  confused 
world.    The  time  to  recognize  this  is  now. 

We  should  stop  Issuing  Government  bonds 
and  pay  every  dollar  we  can  spare  on  our 
debt;  now  and  as  fast  as  we  can.  We  have 
sola  our  Government  bonds  to  the  American 
people  upon  the  basis  and  representation 
that  they  constituted  the  soundest  invest- 
ment that  anyone  can  have.  They  can  only 
be  sound  U  we  make  them  sound  by  cutting 
down  on  our  own  expenditures  and  stop 
lending  money  to  countries  that  have  no 
reasonable  assurance  of  being  able  to  repay  It. 

Another  very  important  point  that  I  do 
not  think  has  been  given  proper  considera- 
tion is  that  It  Is  entirely  too  early  after  the 
war  for  anyone  to  get  a  clear  picture  of  the 
future.  Britain  knows  that  and  hurried  over 
here  as  soon  as  the  shooting  stopped  to  get 
hers.  She  is  smart,  has  always  been  smart, 
and,  Incidentally,  very  selfish. 

XI 

To  sum  up — I  have  suggested  an  additional 
RFC  loan  to  Britain  of  $1,000,000,000  on  the 
security  we  already  hold;  that  further  RFC 
loans  to  Britain  be  made  on  British  invest- 
ments and  operations  in  this  country,  in- 
cluding such  gold  as  she  is  willing  to  pltdgr; 
that  we  stU  Britain  cotton,  tobacco,  fruit, 
and  other  farm  commodities  and  manufac- 
tured goods  on  credit,  and  that  we  follow 
the  President's  recommendation  and  buy 
critical  materials  for  stock-pllt  purposes, 

If  tht  British  art  unwilling  to  continue  tht 
pledge  of  tht  stcurlty  bthlnd  their  present 
loan  from  tht  RTC  for  new  money,  I  would 
give  no  further  consideration  to  a  loan  to 
them  oi  any  kind,  Wt  owe  it  to  ourselves, 
as  well  as  to  the  rest  of  tht  world,  to  ap- 
proach this  wholt  matter  in  a  completely 
realistic  manner— which  is  the  only  forth- 
right and  sound  approach. 

Approval  of  the  proposed  loan  now  before 
Congrees  would  start  tht  United  States  down 
a  financial  road  that  Is  likely  to  lead  to  du- 
aster.  Too  much  spending  and  lending  and 
losing  Is  a  sure  road  to  ruin.  The  Congress 
should  not  Ignore  the  dangers  that  He  ahead. 

Mr.  CAPEHART.  Mr.  President,  when 
are  the  people  of  this  Nation,  and  parti- 
cularly those  of  this  administration,  go- 
ing to  realize  that  we  are  much  worse  ofT 
today  than  we  were  prior  to  World  War 
I?  Do  not  tell  me  that  our  people  have 
billions  in  .saving.s,  and  that  our  bank.s  are 
loaded  with  money,  because  I  know  that. 
No  one  knows  the  true  value  of  our  dollar 
today  with  respect  to  its  purchasing 
power. 

Every  sane  person  knows  that  today 
we  have  less  commodities,  less  merchan- 
dl.se,  less  oil  and  minerals,  less  food  and 
clothing,  and  less  of  the  other  things  that 
represent  real  true  values  than  we  had 
prior  to  the  war.  Our  food  surpluses  are 
fast  diminishing,  and  our  automobiles 
are  worn  out.  We  do  not  have  a  single 
additional  acre  of  land.  Our  highways 
and  streets  and  our  buildings  and  fac- 
tories have  deteriorated.  All  of  this  Is  a 
result  of  the  war.  Yes;  we  are  poor 
today  in  those  things  that  make  true 
wealth — much  more  so  than  prior  to  the 
war.  We  have  more  dollars — yes — but 
less  purchasing  power. 

Mr.  President,  have  you  considered 
also  that  we  have  a  responsibility  which 
must  be  met  to  some  15,000.000  veterans 
of  World  Wars  I  and  II  which  will  cost  us, 
in  the  future,  imtold  billions  of  dollars? 
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We  have  the  most  extravagant  govern- 
ment, Mr.  President,  that  has  ever  existed 
on  the  face  of  the  globe.  We  have  an 
administration  that  knows  only  two  ways 
to  cure  an  economic  problem — whether 
It  be  domestic  or  world-wide.  These 
methods  are: 

First.  Spending,  borrowing,  or  loaning 
a  few  billion  dollars;  and 

Second.  More  power  to  those  running 
the  Oovemment. 

In  the  case  of  the  propo.sed  British 
loan,  those  who  advocate  the  loan  are 
trying  to  solve  England's  problems  and 
the  world's  problems  by  loaning  approx- 
imately $4,000,000,000.  The  loan  thus 
proposed  might  not  be  so  bad  if  It  were 
the  end. 

But  is  there  anyone  so  Innocent  as  to 
believe  that  once  we  loan  to  England 
$3,750,000,000.  we  shall  not  be  called 
upon  to  loan  Russia.  Prance.  China,  and 
many  other  countries  billions  of  dollars? 
Mr.  President,  we  have  no  right  to  ex- 
pect that  other  nations  will  not  ask  for 
similar  loans;  and  unless  we  wish  to 
play  favorites,  we  have  no  right  to  deny 
them  such  loans. 

Oh.  yes.  we  have  those  who  say.  "We 
shall  make  loans  to  other  nations  from 
the  funds  n  the  Export-Import  Bank." 
Will  someone  please  tell  me  what  the 
difference  is  as  far  as  the  taxpayers  ol 
America  are  concerned? 

Great  Britain  promises  nothing  defi- 
nite in  respect  to  this  loan,  except  that 
possibly  she  will  some  day  repay  it.  The 
proponents  of  this  loan  claim  that  Eng- 
land is  now  Indulging  in  some  bad  inter- 
national trade  practices  which  should  be 
discontinued.  If  I  read  the  agreement 
correctly,  England  does  not  definitely 
promise  to  discontinue  these  bad  prac- 
tices, but  states  that  she  will  uo  her  best 
to  do  so.  If  England  is  now  indulging  In 
bad  international  trade  practices,  she 
should  discontinue  them  at  once.  We 
should  not  have  to  bribe  England,  or  any 
other  nation,  to  discontinue  bad  trade 
practices. 

I  am  a  great  admirer  of  the  English. 
I  want  to  keep  their  friendship.  I  want 
to  see  our  Nation  keep  their  friendship. 
We  need  England's  friendship  and  co- 
operation, and  England  needs  ours.  We 
cannot  keep  the  friendship  of  men  or 
nations  unless  we  keep  their  respect. 
Good  will  i.s  the  greatest  asset  in  the 
world.  But  it  cannot  be  purchased  with 
money:  it  must  be  earned.  Let  us  dis- 
continue the  idea  we  have  as  a  Nation 
that  we  can  purchase  good  will  with 
dollars. 

It  is  not  good  business  for  us  to  make 
this  loan,  and  it  is  not  good  business  for 
Great  Britain  to  accept  it. 

Mr.  President,  much  has  been  said 
about  multilateral  and  bilateral  trade 
agreements.  Multilateral  trade  agree- 
ments, in  my  opinion,  can  never  be  suc- 
.cessful  until  all  nations  participating  in 
the  agreements  have  something  to  trade, 
and  can  uphold  their  end  of  their 
bargain. 

Each  year  we  should  buy  millions  of 
dollars'  worth  of  goods  from  the  United 
Kingdom,  and  each  year  they  should  buy 
millions  of  dollars'  worth  of  goods  from 
us.  We  should  buy  from  them  and  they 
should  buy  from  us.  but  only  if  it  is  good 


business  for  both  la  do  so.  This  rule 
applies  to  all  nations.  Any  other  scheme 
or  any  other  plan  is  ipipractical  and  will 
eventually  bring  disaster  to  this  Nation 
or  any  other  nation. 

I  doubt  whether  there  has  ever  been  a 
more  one-sided  busiiess  deal  than  the 
one  by  which  our  Gov  ernment  settled  the 
lend-lease  account  w  th  England.  By  it, 
$22,000,000,000  of  th^  taxpayers'  money 
was  wiped  out  with  lone  scratch  o'  the 
pen.  It  was  settle^  for  $650,000  000. 
Possibly  $2,000,000,0^0  of  the  522,000- 
000.000  represented  merchandise  that 
could  be  u.sed  today  by  the  American  peo- 


ple In  their  everyday 
I  am  grateful  for 


land  made  in  this  wdr.    I  am  willing  to 


help  her  and  I  send 


life. 

the  sacrifices  Eng- 


to  the  desk  a  pro- 


posed amendment  tci  the  pending  joint 
resolution,  and  a.sk  tpat  it  be  printed. 

The  PRESIDING  C^FFICER.  Without 
objection,  the  amerldment  will  be  re- 
ceived, printed,  and  lie  on  the  table. 

Mr.  CAPEHART.  Mr.  President,  my 
amendment  calls  for  loaning  England, 
over  a  5-year  period!  not  to  exceed  $1.- 
500.000.000,  or  the  difference  each  year 
between  what  they  jpurchase  from  us, 
and  what  we  purcnase  from  them — 
whichever  is  the  leiser  amount.  This 
plan  will  encourage  them  to  buy  from 
us.  and  will  encourage  us  to  buy  from 
them.  The  amendxiient  assures  direct 
sales  for  our  farmers,  industry,  and  la- 
bor. Under  this  plan,  we  are  not  asked 
to  finance  EJngland'i  deficit  in  trading 
with  all  nations  of  t  le  world. 

Under  the  Brettor  Woods  agreement, 
we  agreed  to  provide  approximately  $6,- 
000.000,000.  Great  Britain  agreed  to 
contribute  $2  600.00(J.000.  Now  we  are 
told  that  Great  Bhtjiin  will  not  provide 
her  amount  unless  we  make  the  present 
loan.  This.  then,  means  that  we  are 
called  upon  to  provide  not  only  our  own 
contribution,  but  alio  England's. 

Mr.  President,  I  shall  have  more  to  say 
about  this  amendmeilt  later.  I  have  pre- 
pared a  statement  <in  the  British  loan 


which  I  .should  like 


the  RecoRD  at  this  point  as  a  continua- 
tion of  my  remarks,  and  I  ask  unanimous 
consent  for  that  purpose. 

There  being  no  o  )jection.  the  state- 
ment was  ordered  t^  be  printed  in  the 
Record,  as  follows: 

The  BRm^H  Loan 


the 
ths 

MenaberB 


Stales 


Par  y 


Mr.    CAPEHART.  Mr 
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agreement    between 
Great  Britain — has 
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"a   great   international 
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the   British   Labor 
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power  In  Great  Briwin. 
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I  stated  I  was  In 
to  Great  BriUln.  if 


made  on  a  practical  basis,  provided  the  Brit- 
ish Government  repudiated  the  professor's 
statements.  If  such  repudiation  was  ever 
made — and  It  Is  a  safe  assumption  that  it  was 
not — it  never  came  to  my  notice.  Thereafter, 
I  concluded  that  in  all  fairness.  I  should  sup- 
port the  loan,  regardless  of  the  professor, 
provided  It  could  be  demonstrated  to  be  on  a 
sound,  practical  basis,  and  for  the  ultimate 
best  Interests  of  the  American  people. 

I  have  listened  to  and  read  a  great  many 
arguments  In  favor  of  this  loan — arguments 
of  government  Ic.iders,  so-called  experts.  In- 
ternational bankers,  and  purported  spokes- 
men for  many  associations  and  organizations. 
As  a  matter  of  fact,  practically  all  the  testi- 
mony produced  before  the  Banking  and 
Currency  Committee  has  been  tendered  by 
the  proponents  of  this  financial  agreement. 

From  this  great  preponderance,  ut  least  in 
quantity,  of  the  testimony  made  available  to 
us.  It  would  seem  that  one  is  taking  the 
unsupported  side  of  the  argument,  if  he 
oppoaea  the  granting  of  this  loan.  That  may 
be 

Nevertheless,  that  Is  the  position  I  must 
take.  I  cannot  be  faithful  to  ray  constitu- 
ents and  to  my  own  convictions  and  do 
otherwise. 

Part  way  I  am  willing  to  go,  as  will  appear 
from  the  amendment  which  I  offered,  and 
which  embodies  the  same  proposition  I  sub- 
mitted to  the  Committee  on  Banking  and 
Currency.  I  did  that  not  because  I  am  cor\,- 
vinced  of  the  wisdom  of  the  financial  assist- 
ance I  advocate  but  because  In  this  gamble 
of  world  finance — and  gamble  It  is  admitted 
to  be  by  all — I  am  willing  for  the  United 
States  to  take  certain  chances,  and  no  more. 

When  one  is  engaged  In  a  poker  game.  It  is 
well  to  decide  how  much  can  be  lost  without 
serious  hurt,  and  govern  play  accordlnglv. 
Furthermore,  if  the  so-called  experts  are 
right — and  I  can  concede  that  they  may  be — 
the  financial  assistance  I  am  willing  to  accept 
and  advocate  should  be  sufficient,  both  to 
alleviate  the  Immediate  need  of  Great  Britain 
and  to  deflect  us  from  the  financial  perils 
which  the  proponents  of  this  measure  say  we 
face. 

I  readily  admit  that  I  am  no  expert  in 
financial  matters,  particularly  as  applied  to 
world  trade  and  world  finance.  I  do  not  speak 
as  an  expert.  I  do  not  seek  to  debate  with 
the  experts,  or  with  those  who.  by  reason  of 
exposure  to  the  views  and  Influence  of  such 
experts,  now  feel  they  are  themselves  experts. 

I  speak  only  as  a  small  businessman  of  this 
Nation — one  who  has  some  knowledge  of 
agriculture  and  a  little  more  of  business — 
and  J  shall  discuss  only  that  which  I  can 
understand,  and  challenge  only  that  which 
appears  to  me  lacking  In  reason  or  conclu- 
siveness. 

Naturally.  I  am  suspicious  of  business  en- 
tanglements which  are  too  complicated  to  be 
readily  understood.  P  ankly,  many  of  the 
arguments  advanced  In  favor  of  this  loan 
come  within  that  category.  In  openly  ad- 
mitting my  Ignorance.  I  do  so  without  shame. 
I  feel  that  99  of  every  hundred  Americans 
are  In  the  same  boat  with  me.  Therefore.  I 
shall  lack  neither  comfort  nor  company. 

It  may  be  that  my  friends  who  favor  this 
legislation  will  say  that,  having  admitted  my 
limitations  and  my  inability  to  comprehend 
many  of  the  complex  arguments  advanced  in 
favor  thereof.  I  should  be  content  to  a<fcept 
the  opinions  of  the  experts. 

That  might  be  convincing,  except  for  three 
things:  (1)  The  so-called  experts  have  no 
conclusive  proof  of  their  expertness:  (2)  the 
experts  in  the  past  three  decades  have  got 
us  into  trouble  more  often  than  they  have 
got  us  out:  and  (3)  the  overwhelming  ma- 
jority of  my  fellow  Hooslers.  some  of  whom 
might  also  qualify  as  experts,  say  this  loan 
should  not  be  granted. 

As  a  matter  of  fact.  I  shall  be  trespassing 
upon  the  desires  of  a  majority  of  the  people 
1  represent  In  this  body  If  and  when  I  go  so 
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far  as  to  advocate  an  amendment  granting 
any  financial  aid  to  the  United  Kingdom. 

At  this  point,  may  I  say  that  of  the  hun- 
dreds— yes.  thousands — of  letters  on  this 
matter  received  by  me  from  my  constituents 
In  the  past  several  months,  l&i  more  than 
10  to  1  have  been  opposed  to  this  loan  In 
Its  entirety.  It  may  be  that,  as  one  promi- 
nent man  In  governmental  affairs  some  years 
ago  Is  reputed  to  have  said,  "The  people  are 
Just  too  dumb  to  understand,"  but  my  ex- 
perience has  been  otherwise.  I  have  great 
respect  for  their  judgment.  They  have  re- 
markable ability  In  ferreting  out  the  facts. 

Moreover,  do  you  wonder  that  I  view  with 
suspicion  when  British  citizens  write  me  like 
this: 

"A  loan  of  this  magnitude  will  help  to  keep 
the  Socialists  In  power  for  If  they  have  funds 
at  their  disposal,  they  can  continue  with 
their  crazy  schemes  and  send  the  country  to 
destruction." 
Or.  like  this: 

"I  think  you  will  lose  yotir  money.  II  you 
dont  lend  It.  we  shall  have  to  stand  up  to 
nuich  worse  things  materially  than  we  have 
yet  endured  but,  in  the  end,  the  hardships 
may  make  the  population  realize  that  we 
are  a  bankrupt  nation— that  we've  got  to 
begin  at  the  foot  of  the  ladder." 
Or: 

"You  have  helped  this  country  nobly.  It  is 
time  It  came  to  its  senses  and  stopped  living 
on  benevolence.  The  root  of  the  whole 
trouble  Is  the  bone  laziness  of  the  present- 
day  worker.  Whether  you  lend  us  money  or 
not — If  you  work,  you  will  have  the  trade  of 
the  world  and  we  shall  lose  the  trade,  loan  or 
no  loan,  unless  the  workers  work." 

And  If  you  doubt  that  the  matter  Is  com- 
plicated, and  that  I  have  much  company  In 
my  Ignorance,  let  me  point  out  that  Lord 
Keynes— the  man  largely  Instrumental  in 
negotiating  the  loan,  and  who  is  supposedly 
Britain's  greatest  financial  brain — In  his  ad- 
dress to  the  House  of  Lords  last  December, 
stated  that  the  full  significance  of  this 
agreement  "Cannot  be  obvious  except  to  ex- 
perts." 

This  proposed  loan  must  be  justified,  either 
as  a  gift,  or  as  a  business  transaction  on  a 
purely  credit  basis. 

If  It  is  to  be  a  gift,  then  It  must  be  Justified 
either  as  compensation  to  Britain  In  balanc- 
ing accounts  for  sacrifices  In  war.  or  as  a 
humanitarian  grant  for  the  purpose  of  re- 
habilitating the  British  people  and  the  Brit- 
ish Empire. 

To  those  who  would  say  that  Britain  Is 
entitled  to  the  money  because  she  saved 
civilization — because  she  created  a  stop-gap 
for  the  German  hordes  until  we  could  get 
ready  to  fight — I  would  reply,  first,  that  the 
stand  she  made  Is  unexcelled  In  gallantry, 
and  that  It  was  made  under  gallant  leader- 
ship.   All  history  will  so  record. 

But,  I  would  add,  also,  that  the  British 
fought  primarily  to  save  their  own  skins,  and 
not  ours.  That  cannot  be  successfully 
refuted.  While  the  leadership  that  created 
the  spirit  which  made  that  gallant  stand 
possible  has  been  since  repudiated,  and  cast 
aside  I  cannot  but  recall  that  it  was 
Churchill  who  so  eloquently  said:  "Give  us 
the  tools  and  we'll  finish  the  job." 

There  Is  no  object  In  trying  to  place  on  us 
the  major  responsibility  for  making  possible 
the  late  war.  While  we  may  not  be  absolved 
entirely  of  guilt,  we  do  remember  that  It 
was  Britain  who  refused  In  1931  to  Join  with 
the  United  States  in  stopping  Japanese  ag- 
gression in  Manchuria.  Later,  It  was  Britain 
who  refused  to  Join  with  France  In  stopping 
Hitler  In  the  RhlnelancL  Again,  it  was  Brit- 
ain who  urged  Poland  to  make  her  gallant 
but  hopeless  stand. 

If  Britain  was  close  to  the  powder-keg,  and 
consequently  suffered  so  greatly:  it  was  also 
Britain  who  was  close  to  the  danger  when 
It  was  being  created,  and  who  should  have 
been    aware    of    the    peril    and    courageous 


enough  to  do  something  atxjut  It.  The  argu- 
ment that  Britain  was  our  only  front  line 
has  been  sadly  overwo^ed. 

If  It  is  to  be  a  gift  for  humanitarian  pur- 
poses— if  suffering  Is  to  be  the  criterion  for 
the  determination  of  financial  aid — then  we 
must  not  forget  the  gallant  struggles  and 
the  present  privation  of  Poland  and  Yugo- 
slavia, the  present  plight  of  Belgium  and 
Holland,  the  utter  misery  of  little  Greece, 
the  need  of  a  devastated  France,  the  starving 
millions  of  China,  nor  the  destroyed  cities 
and  towns  of  Russia.  We  cannot  stop  with 
Britain  alone. 

But,  If  I  correctly  understand  the  situa- 
tion, that  Is  not  the  position  taken  by  those 
who  advocate  this  loan.  While  Under  Secre- 
tary Acheson  says  that  to  take  the  view  the 
loan  Is  "strictly  a  business  arrangement"  is 
wrong,  yet  Secretary  Byrnes  says  this  credit 
Is  a  large  investment  undertaken  to  gain  an 
even  larger  objective.  Therefore.  I  must  con- 
clude that  the  proponents  of  this  agreement 
seek  to  justify  the  same,  for  the  most  part, 
as  a  business  arrangement,  although  most 
friendly  as  to  interest  charges  and  repay- 
ment; and  that  the  usual  rules  for  the  de- 
termination of  credit  extension  are  proper  to 
be  applied. 

Some  time  ago  Merrltt  Fields,  the  able 
executive  manager  of  the  Indianapolis  Asso- 
ciation of  Credit  Men,  made  some  interesting 
observations  relative  to  this  loan.  Among 
other  things.  Mr.  Fields  said: 

"We  have  noticed  in  our  business,  which 
Is  the  credit  business,  that  whenever  any 
credit  transaction  ^ecomes  too  complicated 
to  understand,  there  is  something  wrong 
with  It.  •  •  •  England  is  a  bad  credit  risk 
for  you  as  a  Federal  taxpayer." 

I  feel  constrained  to  agree  with  the  con- 
clusion thus  reached.  Like  Mr.  Fields.  I 
have  observed  too  much  the  action  of  so- 
called  liberals  who  are  always  so  liberal  with 
the  taxpayers'  money.  I  feel  their  credit 
judgment  should  be  somewhat  discounted. 

Mr.  President,  just  what  do  we  agree  to  do 
under  this  financial  agreement,  which  Is 
really  two  agreements? 

First,  we  agree  to  accept  $650,000,000  In 
full  payment  for  all  lend-lease  supplies,  as 
well  as  all  surplus  property  remaining  In 
the  United  Kingdom. 

Secondly  we  agree  to  make  an  outright 
loan,  to  be  provided  in  such  Installments 
and  as  requested  between  now  and  1951,  In 
the  total  sum  of  $3,750,000,000. 

As  to  the  first — the  settlement  for  lend- 
lease  and  surplus  materials — let  us  consider, 
briefly,  just  what  that  covers — just  what  sort 
of  a  bargain  has  been  struck. 

We  are  familiar  with  the  terms  and  condi- 
tions under  which  lend-lease  supplies  were 
provided,  but  there  are  some  of  those  condi- 
tions which  apparently  have  been  forgotten, 
or  at  least,  they  are  seldom  mentioned. 

The  Lend-Lease  Act,  In  part,  provided  as 
follows: 

"The  terms  and  conditions  upon  which 
any  such  foreign  government  receives  any 
aid  authorized  •  •  •  shall  be  those 
which  the  President  deems  satisfactory,  and 
the  benefit  to  ihe  United  States  may  be  pay- 
ment or  repayment  In  kind  or  property,  or 
any  other  direct  or  Indirect  benefit  which 
the  President  deems  satisfactory." 

That  constituted  the  blank  note  which 
Congress  gave  to  the  President. 

However,  in  his  message  to  Congress  re- 
lating to  lend-lease.  President  Roosevelt  said: 
"For  what  we  send  abroad  we  shall  be 
repaid  within  a  reasonable  time  following 
the  close  of  hostilities  In  similar  materials  or 
at  our  option  In  other  goods  of  many  kinds, 
which  they  can  produce  and  which  we  need." 
We  provided  lend-lease  supplies  to  the 
British  Commonwealth  In  the  approximate 
sum  of  $30,000,000,000.  After  deducting  re- 
verse lend-lease,  which  la  estimated  at 
around  $5,000,000,000.  we  have  a  net  credit 
provided  of  $25,000,000,000.    To  that  must  be 


added  approximately  $1,350,000,000  as  the 
cost  of  installations  erected  by  us  (the  figure 
wat.  $1,327,000,000  as  of  June  30.  1945)  and 
In  the  neighborhood  of  $300,000,000  by  way 
of  loans  and  other  advances  made. 

During  the  same  period,  that  Is,  to  June 
30.  1945.  we  expended  In  the  British  Com- 
monwealth, not  including  gold  transactions 
(on  which  I  do  not  have  the  figures),  the 
sum  of  $6,375,000,000.  from  which  must  be 
deducted  receipts  in  the  sum  of  $2,460,000,- 
000.  leaving  a  trade  balance  in  their  favor  of 
&3  915,000,000.  That  amount  of  businesa 
must  have  provided  considerable  American 
dollars  and  credit  for  future  use. 

With  reference  to  the  gold  situation.  I 
am  advised  that  at  the  time  lend-lease  wa« 
Initiated.  British  dollar  and  gold  reserves 
here  had  sunk  to  approximately  $12,000,000, 
but,  by  October,  1945,  such  reserves  had 
risen  to  approximately  $1,800,000,000. 

All  in  all  most  certainly  lend-lease  waa 
not  a  bad  thing  for  future  British  rehabilita- 
tion and  trade  expansion. 

Of  course,  the  figures  I  have  just  given 
apply  to  the  British  Commonwealth,  and 
not  the  United  Kingdom  alone,  but,  in  view 
of  the  way  In  which  the  British  Empire  is 
tied  and  work  together  It  Is  well  to  first 
take  a  look  at  the  larger  picture.  We  all 
know  that  the  pattern  cut  for  the  one  wUl 
be  used  to  determine  the  garments  for  the 
others. 

Let  s  bring  the  view  down  to  the  United 
Kingdom  alone.  Report  No.  110.  Part  5,  of 
the  Special  Committee  of  the  Senate  Investi- 
gating the  National  Defense  Program,  showa 
that  we  provided  to  the  United  Kingdom  in 
consumed  lend-lease  a  total  of  $20,500,000.- 
000.  Against  that  is  credited  as  reverse  lend- 
lease  th»»  sum  of  $4,500,000,000,  leaving  a 
balance  In  our  favor  of  $16,000,000,000. 

We  shall  see  that  the  proposed  financial 
agreement  wipes  the  slate  clean  as  to  this 
amount.  There  Is  no  payment.  In  whole 
or  In  part,  either  in  cash,  goods,  or  promise 
to  pay. 

THE  SALE 

From  the  same  report  It  appears  that  there 
remained  in  the  United  Kmgdom  uncon- 
sumed  lend-lease  materials  totaling,  after 
crediting  all  proper  offset  of  unconsumed 
reverse  lend-lease,  the  sum  of  $5,552,144,850. 
For  such  unconsumed  goods,  the  United 
Kingdom  Is  to  pay  the  sum  of  $472,000,000, 
or  at  the  rate  of  S'i  cents  on  the  dollar. 

There  is  also  In  the  United  Kingdom,  in 
addition  to  the  above,  surplus  property 
costing  $498,000,000,  for  which,  under  the 
proposed  agreement,  we  are  to  be  paid  $60.- 
OOCOCO.  or  12  cents  on  the  dollar. 

For  other  material,  which  Is  termed  lend- 
lease  pipe-Une  material,  costing  approxi- 
mately $118,000,000,  we  are  to  be  paid  full 
value. 

When  we  total  it  all,  we  find  that  we  are 
transferring  actual  unconsumed  material 
costing  $6,033,164,850  for  a  total  considera- 
tion of  $650,000,000.  or  at  the  rate  of  10.7 
cents  on  the  dollar. 

However,  what  we  are  really  doing  Is  con- 
veying all  claim  and  title  to  goods  and  ma- 
terials totaling  $22,033,164,850  for  the  sum  of 
$650,000,000.  or  at  the  rate  of  2.9  cents  on 
the  dollar. 

Is  It  any  wonder  that  Lord  Keynes.  In  ad- 
dressing the  House  of  Lords,  spoke  of  the 
matter  with  satisfaction,   saying: 

"Under  the  original  lend-lease  agreement, 
the  President  of  the  United  States  has  been 
free  to  ask  for  future  'consideration'  of  an 
undetermined  character.  This  uncomfort- 
able and  uncertain  obligation  has  lieen 
finally  removed  from  us.  No  part  of  the  loan 
which  is  applied  to  this  settlement,  relates  to 
the  cost  of  lend-lease  supplies  consumed  dur- 
ing the  war,  but  Is  entirely  devoted  to  sup- 
plies received  by  us  through  the  lend-lease 
machinery,  but  available  for  our  consump- 
tion  or  use   after  the   end  of  the  war.     It 
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«lao  covers  th«  American  mUlUry  surplus  and 
to  ta  final  diacbarg*  of  a  variety  of  financial 
claUne,  both  ways.  arUlng  <wt  o(  the  war 
which  fell  outalde  the  fieMI  Of  lid  l<—  and 

tMllVOcal  aid." 

Bat  that  it  noc  all.  Are  we  to  be  paid 
hi  caaht  Not  at  all.  The  paymenU  cover- 
ing thU  t<IO.QOOj080  are  to  be  made  over  a 
period  nf  M  ywr*.  axcept  that  we  may  re- 
quest, between  now  and  December  31.  1961, 
a  sum  not  exceeding  lAO.OOO.OOO  Onfw 
tunateiy.  that  etill  la  not  all  of  the  agree- 
ment.  If  we  collect  the  160,000.000.  we  can- 
Bot  tM-lng  the  money  back  here  and  use  It 
for  houauiff.  payaMta  to  v«t«raoa.  or  other 
publle  •MHUnMMoB.  No  th«  t^— ixnt  P<'o~ 
vtdes: 

•The  Government  of  the  UnJfted  Kingdom 
agrees  that.  When  requreted  by  the  Oovern- 
xnent  of  the  United  Sutee  from  time  to  time 
prior  to  December  31.  1961.  It  will  transfer, 
tn  cash,  pounds  sterling,  to  an  atrgregste  dol- 
la.-  value  not  In  excess  of  950.000.000.  at  the 
exchange  rates  prevailing  st  the  times  of 
transfer,  to  be  credited  against  the  dollar 
payments  due  to  the  Government  of  the 
United  Stateti  as  principal  under  this  settle- 
ment. The  Government  of  the  United  States 
will  use  these  pounds  sterling  exclusively  to 
acquire  land  or  to  acquire  or  construct  bulld- 
tBgi  In  the  United  Kingdom  and  the  colonial 
dependencies  for  the  use  of  the  Government 
of  the  United  States,  and  for  carrying  out 
educational  programs  tn  accordance  with 
agreements  to  be  concluded  between  the  t^o 
Goremments.'* 

Tou  will  note,  therefore,  that  none  of  this 
money  paid  l>efore  1951  is  to  be  taken  out 
of  the  United  Kingdom  or  Its  colonial  de- 
pendencies. What  we  propose  to  build  there, 
costing  950.000.000  In  the  aggregate  I  do  not 
know  but  It  Is  proper  to  request  that  Infor- 
mation, and  now. 

As  to  the  educational  programs  contem- 
plated, who  Is  to  be  taught — and  what — and 
why?  Are  we  to  receive  further  lessons  In  in- 
ternational finance,  with  Lord  Keynes  as  the 
principal  teacher?  Or.  are  we  to  sit  at  the 
feet  of  Professor  Laskl  and  learn  of  him 
concerning  the  mysteries  of  government 
wherein  the  rights  of  man  are  fully  de- 
veloped and  protected?  If  so,  most  certainly 
we  have  paid  already  our  tuition  In  full. 
However,  since  we  are  at  a  distance,  are  we 
to  assume  that  this  money  will  be  used  to 
build  up  a  propaganda  machine  to  promote 
the  Socialist  government  of  Great  Britain? 

Notwithstanding  all  else  that  may  be  done 
with  reference  to  this  financial  agreement, 
the .  provision  I  have  quoted  with  reference 
to  educational  programs  should  be  eliminated 
In  Its  entirety.  Likewise,  when  we  have  ex- 
P9ttded  already  In  the  British  Empire  approx- 
imately 91,390.000.000  for  Installations,  whicb 
will  be  turned  back  without  remuneration, 
or,  at  the  most,  at  a  return  of  slightly  more 
than  a  cenu  on  the  dollar,  why  should  we 
•free  to  expend  posalbly  960.000. 000  mort 
during  the  next  8  years  ^  tventually.  it 
would  be  diitpoMd  of  in  the  tarae  or  slmllur 
manner. 

Why  should  vre  be  so  alarmed  concerning 
the  future  flnanclsl  welfare  of  our  British 
cousins?  Why  should  we  fear  that  they  will 
not  have  their  fingers  in  every  financial  pie 
on  the  tace  uf  the  globe,  as  they  have  In  the 
post?  With  such  good  tradtnf  M  thla-^u^d 
moat  certainly  I  do  not  condemn  them  for 
kmklng  after  their  own  Intereeta— they  can. 
and  no  doubt  will,  face  the  ftiture  with  up- 
Uf t«d  ehUM  ai\d  the  usual  BrltMk  «oUb  and 


Why,  trartint  with  thrlr  American  oouslni 
9lone  shuuiu  keep  them  on  laay  Street, 

■o  mueh  tor  the  balancing  of  accounta. 
I  hav*  mentkmed  it  m  to  much  detail,  not 
to  »how  that  w  made  »  bad  bargain .  nur  to 
ecndema  the  astulanem  of  the  Brltlalt.  Hr- 
haps  «•  riMhtiy  barttlned  with  such  lanl- 
•My.    Fethapa.  in  the  main  pari,  we  arrived 


.    If  one  may  Judge 

shall  speak  more  of 

olore   we   forgive   now. 

rema  n  to  be  forgiven  later; 

rrlctlon. 

3nly  to  show  that  we 

In  our  sttitude.  and 

rurther  claim  on  the 

For  our  financial  aid, 

pur<  ly  business  basis,  de- 

applylng  to  the  ex- 


tlie  agreement,  or  rather 

jrovldes  that  we  loan 

0  «r  a  period  of  5  years, 

00.  to  be  repaid  over 

k>4glnnlng  In  1951.  with 

a  percent. 

however,  when  we 

which  no  Interest  Is 

.  In  reality,  becomes. 

i^rtaln  circumstances, 

;  and  it  Is  entirely 

Interest  rate  will  be 


rate 


pi  Id: 
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Bs  I  view  It.  It  is  to 

whether  the  major 

II  ever  be  paid.    The 

Idence  supports  that 


at  the  proper  solutloi 
from  the  past — and  I 
that   presently — the 
the  leas  there  will 
and  there  will  be  less 

I  mention  accounts 
have  not  been  nlggardl|r 
that  there  can  be  no 
part  of  Great  Britain 
except  It  k>e  on  a 
tarmlned  by  the  rulee 
tension  of  credit 

The  second  part  of 
the  second  agreement, 
the  United  Kingdom 
the  sum  of  93.750.000 
a  period  of  60  years 
interest  at  the  rate  of 

As  to  the  interest 
allow  for  the  period  Ir 
to  be  ch.-vrged.  the  rati 
l*i    percent.     Under 
no  Interest  Is  to  be 
probable  that  the  flna 
very  much  less. 

As  a  matter  of  fact 
be  seriously  questioned 
portion  of  the  debt  w 
preponderance  of  the 
fesr. 

In    this   connection 
see  what  Lord  Keynes 
erence    to    this 
states  that  the  United 
with  the  Idea  that  it 
too    much    of   us    to 
which  approximated  e 
points  out  that  It 
was  ur.eless  to  expect 
arrangement   could 
complex  politics  of 
measurably    remote 
United  States." 

However,  states  Lon 

■"We   pay   no   Interei  t 
that  we  pay  no  Interes 
our  (British)  exports 
to  a  level  which  may 
60  percent  in  excess 

Furthermore,  con 

"The   maximum 
£35.0OO.0C0.  and  that 
ble  until  our  external 
exports   and    shipping 
terms     of     present 
amount." 

Is  It  any  wonder  tha 

"If    the    Americans 
criticism  at  home  by 
a  little  less  liberal 
as  to  praaerve  the 
It  neoesnry  for  us  to 

Frankly,  I  see  no 
ahould  be  made  to  he 
Amarloan  people, 
full  facta,  without 
Ing  in  any  particular. 

WAS  MrrroN  wo(9>s  not  iwotraMt 


quest  lon 


soo  1 


it   might   be   well    to 

has  to  say  with  ref- 

of    interest!    He 

Kingdom  started  out 

might  not  be  asking 

furnish    financial    aid 

grant.    However,  he 

became  apparent  it 

'so  free  and  easy   an 

itself    to    the 

or  to  the  Im- 

c    opinion    of    the 


CO  naxnend 
Cc  ngress 
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Mr    President.  I 
of  reciprocal  trading 
as  to  the  general 
misgivings   as   to   the 
would  be  applied  and 

Likewise,  I  supported 
of  the  Kxp^irt -Import 
of    those   products   of 
International    Bank 
Pund.     I  <tld    so   with 
doubting  at  the  tlma 
to  be  realised  throufb 
txich  lendlnf 
tivn   that  I 
of  the  plana  profioaed 
Int  to  gambla  tba 
the  United  Slalae. 

I  waa  ihatt  hopaful 
tion    wouM   Mftr   arl 
belli>ve 

Now  I  am  disiUusioo^d 
«•  provided  the  mala 


ihottM  raiolve 


April  19 


1  ave 
l»e 


Keynes: 

for   6    years.     After 

In  any  year  in  which 

e  not  been  restored 

estimated  at  about 

prewar." 

Unties  Lord  Keynes: 

paj|ment   in   any   year   is 

not  became  paya- 

income — that  is  from 

and    the   like — is,    in 

p^ces,    50    times    that 

Lord  Keynes  said : 

have    tried    to    meet 

aking  the  terms  look 

they  really  are,  so 

prfeQclple  of   Interest,   Is 

be  mistaken?" 

why  any  attempt 

LK^wink  or  mislead  the 

are  entitled  to  the 

or  hlgh-llght- 
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than 
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sudported  the  extension 
with  misgivings— not 
inclple  involved,  but 
manner  In  which  It 
idminiPtered. 
increasing  the  capital 
ink.  and  the  creation 

Bret  ton    Wo^>rts— the 
the    Stabilization 

extreme  reluctance, 
the  beneficial  results 
the  establishment  of 
but  with  the  convlc- 

tlve  doubts  tn  favor 

That  far  t  waa  will- 
and  reaoureaa  of 


money 


ttat 


the  pr999ttt  situs- 
I   W99  90   lad    to 


In  each  Instance 
P«rt  of  the  suUea, 


lach  time  we  are  urged  to  go  one  step  farther, 
How  many  more  steps  are  neceeeary?  What 
step  shall  come  after  this  onef 

While  I  recognlae  we  must  have  stable- 
trad?  relations,  I  have  reached  the  point 
where  I  must  see  some  oolnt  of  light  ahesd 
before  I  can  go  further  through  the  durk 
tunnel  of  uncertainty,  1  .at  light  Is  not 
apparent. 

If  the  entire  world  were  on  a  parity  ns  to 
wngea  and  living  standards,  the  problem 
would  be  simple.  I  hope  that  day  may 
eventually  arrive.  However.  I  feel  sure  it  will 
not  arrive  prior  to  1961,  nor  In  my  lifetime, 
nor  In  the  lifetime  of  any  living  person. 

A  more  rapid  approach  to  that  goal  may 
be  by  lending  money  tu  others  with  which  to 
buy  our  goods,  and  by  reducing  our  stand- 
ards of  living  to  some  level  at  or  below  the 
general  average;  but.  If  possible,  I  wish  to 
avoid  that  path.  If  the  final  economic  battle 
of  the  world  Is  to  be  waged  between  the 
forces  of  socialised  collectivism  and  private 
enterprise,  I  prefer  not  to  sacrifice  victory  for 
the  latter  by  giving  up  the  Incentives  that 
make  striving  worth  while. 

The  organizations  created  as  a  result  of  the 
conferences  at  Bictton  Woods  should  be  suffi- 
cient to  provide  financial  stabilization  of  the 
world.     That  was  the  promise  then  held  out. 

1  recall  that  when  those  agreements  were 
being  debated  In  this  body,  the  point  was 
made  that  Britain  would  be  reluctani,  to  re- 
move barriers  and  restrictions,  and  that  the 
same  would  be  continued  indefinitely.  The 
profxjnents  of  the  bank  and  fund  made  light 
of  that  danger. 

For  Instance,  the  Senator  from  New  Hamp- 
shire, said: 

•To  say  that  England  will  not  abide  by  this 
plain  commitment  to  remove  wartime  re- 
strictions as  soon  as  it  can — and  this  should 
be  within  3  to  6  years — is  to  impugn  its  good 
faith."  (Senator  Tobkt.  Congressional  Ric- 
oaD.  July  17.  1945,  p.  7601.) 

New.  It  Is  contended  that  the  price  of  such 
removal  must  be  the  approval  of  the  present 
loan. 

Again,  when  queried  as  to  the  probability 
of  the  present  loan,  the  Senator  from  New 
Hampshire   replied: 

"I  am  credibly  Informed  that  no  stidi  com- 
mitments have  been  made,  and  that  that 
story  is  rumor,  rather  than  substance." 

As  to  the  sterling  bloc,  which  we  are  told 
this  loan  will  break,  although  not  used  di- 
rectly for  that  purpose.  I  recall  that  the  dis- 
tinguished majority  leader,  when  discussing 
that  matter  In  the  debate  mentioned,  said: 

"It  must  be  kept  In  mind  that  Britain 
would  have  little  Interest  In  liquidating  her 
sterling  debt  by  means  of  a  dollar  loan. 
Britain  does  not  want  to  burden  her  balance 
of  payments  by  having  to  service  a  dollar 
loan.  She  feala  that  she  can  handle  a 
sterling  debt  much  easier  than  she  could 
handle  a  dollar  obligation,  which  is  per- 
fectly natural,  because  she  Is  payini  no  In- 
terest whatever  on  many  of  these  sterling 
balances  "  (Scnstor  Barhi  rv.  CoNORxaaioNAL 
Racoao.  July  19,  1945.  p.  T76«  ) 

The  Senator  from  Delaware  added  to  the 
discussion  by  saying; 

■  There  is  a  sterling  bloc,  and  that  la  ex- 
actly one  of  the  things  necaseary  to  be  elim- 
inated. And  here  is  a  proposition  which 
would  eliminate  It,"  (Senator  TtJNNW.t. 
OoNQRCHlONAL  RiTORD.  July  10.  1948,  p,  7787,) 

We  agreed  to  the  fiexlbility  desired  by  thoso 
gentlemen  and  others  so  ihnt  Britain  mirht 
get  out  from  under  war  reatrlctlona  on  ex- 
ohania  and  assume  normal  international 
•conomy  and  trade  Relationship  with  other 
countries.  Now  we  are  told  that  it  will  tak9 
•4,780.000,000  moie  to  do  the  Job  How  much 
mora  wUi  it  cost  In  1961 7  Or  are  at  not  pay- 
ing for  st)methlug  Briuin  will  have  to  do 
anyhow?    L<^rd  Keynes'  sutemenu,  to  which 

2  shall  refer,  Would  ctrtaiiUy  4u  iudtcaVa. 
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WHAT  WILL  THIS  LOAN  DOt 

Mr.  President,  let  us  take  a  look  at  what 
It  la  argued  this  loan  will  do  for  us.  The 
most  optimistic  outlook  I  have  seen  expressed 
In  favor  of  this  loan,  and  I  refer  to  the  com- 
pilation prepared  by  Buslnc&s  Week,  lists  the 
following  advantages: 

1.  We  are  to  receive  Interest,  as  I  have 
discussed 

a.  The  British  agree  to  establish  Immedi- 
ately for  United  States  citizens  a  free  ex- 
change market  for  all  current  transactions 
With  the  United  Kingdom. 

3.  Beginning  1  year  after  the  loan  takes 
effect,  the  British  will  discontinue  all  other 
exchange  controls  on  current  transactions. 

4.  If  any  Import  quotas  are  necessary, 
neither  country  will  discriminate  against 
exports  of  the  other. 

6.  The  British  agree  to  line  up  with  the 
United  States  in  developing  a  broad  progrsm 
for  reducing  or  eliminating  trade  barriers 
throughout  the  world. 

6  The  British  will  not  give  any  other  cred- 
itors terms  better  than  those  which  the 
United  States  has  accorded. 

7.  The  British  will  make  arrangements  for 
early  settlement  of  the  large  accumulated 
sterling  balances. 

As  to  the  feature  of  Interest.  I  might  add 
that  Lord  Keynes  states: 

"The  charging  of  Interest  Is  out  of  tune 
with  the  underlyirg  realities.  •  •  •  The 
amount  of  money  at  stake  cannot  be  im- 
portant to  the  United  States,  and  what  a  dif- 
ference It  would  have  made  to  our  feelings 
and  to  our  response."     (Unquote.) 

Has  the  foundation  been  laid  for  the  ap- 
plication hereafter  of  the  term  "Shylock"? 

As  to  the  establishment  of  a  free-exchange 
market  and  the  removal  of  exchange  controls. 
I  am  not.  as  I  said  in  the  beginning  of  my 
remarks,  qualified  to  discuss  all  the  ramifica- 
tions that  may  be  involved.  I  shall,  there- 
fore, content  myself  to  make  some  observa- 
tions, which  I  hope  may  be  pertinent,  and  to 
again  quote  from  the  talkative  Lord  Keynes. 

In  the  first  place.  Just  what  may  we  hope 
to  gain  from  all  this  in  the  immediate  future 
should  these  general  promises  open  the  gates 
of  world-trade  paradise  as  fully  as  Interna- 
tional bankers  predict?  What  do  we  now 
have  for  export — or  what  shall  we  have  for 
export  in  the  near  future — that  a  hungry  and 
well-financed  domestic  market  cannot  ab- 
sorb. Secretary  Byrnes  says  the  British  will 
not  spend  It  for  consumer-manufactured 
goods,  but  rather  for  food  and  basic  raw  ma- 
terials. The  good  Secretary  says  some  of  the 
things  they  will  buy  are  already  In  surplus  in 
this  country,  and  winds  up  by  mentioning 
cotton.  Mr.  Clayton  mentions  a  present  or 
near  surplus  of  cotton,  wool,  and  tobacco. 
Both  say  this  Increase  In  the  backlog  of  pur- 
chasing power  will  not  tend  to  encourage 
Inflation  In  this  country. 

Frankly,  I  am  not.  at  the  moment,  advised 
ta  to  the  avtiltble  supply  of  cotton  in  thlt 
country,  nor  have  I  Inquired  as  to  the  figures, 
I  simply  considered  for  a  moment  the  diffi- 
culty one  faces  In  obtaining  a  white  cotton 
thlrt — and  passed  on. 

Tha  Secretary  also  mentioned  lard  and 
tpplet.  tnd  also,  after  the  present  shoruga 
has  ceated— wheat.  Well,  all  I  can  tay  It 
that  I  hope  there  will  be  enough  of  these 
to  go  around  before  another  winter;  but. 
frankly,  I  tee  no  raaton  to  expect  large  ex- 
portt  toon,  unleat  the  British  are  permitted 
to  ovtrbid  our  domestic  market. 

Wa  tU  k.iow  the  difBculty  wa  are  experlene- 
lug  In  tacurlng  exportation  of  wheat  for  tha 
ttarving,  We  know  of  tha  eontttnt  com- 
plaint that  It  being  raglttarad  btetust  of  tha 
continued  shlpmtnt  of  lumber  which  we  to 
tadly  need  for  the  oonttructlun  of  housing. 

But  what  of  thla  infintion  qxieatlon?  Have 
«a  tdtquttt  assurance  that  »urh  will  not  bo 
anoouraged?  Wt  have  now  in  circulation 
approslmauly  |AO,000,000.000  of  currency, 
vhart  tormtrly  we  htd  no  mort  than  10. 
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The  pent-up  backlog  of  possible  purchasing 
credit  In  this  country  Is  already  stupendous. 
When  our  Government  goes  to  the  banks  for 
the  money  wherewith  to  provide  the  credits 
created  by  this  loan  and  the  resultant  pyra- 
miding of  credit  occurs,  can  It  be  said  that 
purchasing  power  will  not  be  greatly  in- 
creased, and  that  our  currency  will  not  be 
debased  to  thst  extent?  I  can  see  no  other 
outcome. 

Any  purchasing  here — at  least  for  some 
time — by  foreign  countries  must  compete  In 
a  large  measiure  with  our  domestic  buying. 
There  Is  no  other  logical  conclusion. 

If,  as  the  proponents  of  this  loan  tell  us. 
the  major  portion  thereof  will  find  Us  way  to 
American  markets — and  that  without  undue 
disruption  or  Inflation  thereof — why  is  It  that 
Lord  Keynes  waa  and  la  so  Insistent  that  no 
restrictions  be  Impoaed  at  to  the  place  of 
spending?  Does  not  that  Indicate  that  our 
expectations  of  export  gain  therefrom  are 
overly  optimistic? 

Lord  Keynes  said: 

"Our  loan,  on  the  other  hand.  Is  a  loan  of 
money  without  strings,  free  to  be  expended 
In  any  part  of  the  world." 

That  is  not  true  as  to  loans  being  made  by 
the  Export-Import  Bank  to  other  European 
allies,  says  Keynes,  for  "they  are  tied  to  spe- 
cific American  purchases  and  not,  like  ours, 
available  for  use  In  any  part  of  the  world." 

If  It  Is  said  that  Great  Britain  ooes  not 
have  credits  here  with  which  to  purchase,  let 
me  point  out  that,  in  addition  to  gold  re- 
serves, the  British  Interest  is  an  Important 
factor  In  189  companies  In  the  United  States, 
consisting  of  83  listed  companies.  66  un- 
listed ones,  and  40  that  are  British  owned. 
The  British  own  434,000  shares  of  the  stock 
of  General  Motors. 

What  about  the  point  that  other  countries, 
heretofore  dependent  upon  Britain  In  trade, 
cannot  buy  here  unless  this  loan  Is  granted, 
and  will  buy  here  if  Britain  is  permitted  to 
expend  these  funds? 

Between  1923  and  1939  the  American  peo- 
ple spent  outside  of  the  United  States  $1,200.- 
000.000  more  for  goods  and  services  than  they 
received. 

During  the  same  period,  foreigners  con- 
ducted stock  market  or  banking  operations 
In  this  country  to  an  amount  estimated  at 
over  $7,000,000,000.  They  did  not  use  that 
sum  to  buy  American  goods.  On  the  con- 
trary, they  reacquired  foreign  securities  to 
the  extent  of  more  than  $1,000,000,000.  spent 
more  than  $3,000,000,000  In  the  purchase  of 
American  securities  and  created  an  inflow  of 
short-term  capital  of  some  $2,500,000,000. 

During  the  same  period  foreign  nations 
owed  us  at  least  $14,000,000,000,  but  little  ef- 
fort WAS  made  to  pay  the  same-  except  In  the 
case  of  Finland. 

If  Britain  uses  this  loan  to  buy  meat  from 
Argentina,  the  latter  could  use  the  proceeds 
to  repatriate  its  bonds  or  for  speculation  In 
American  tacurltles  Just  as  eatUy  as  It  could 
use  the  tame  for  the  purchase  of  American 
goods.   Is  It  not  more  likely  to  do  so? 

However,  at  to  flnanctal  ability  of  foreign 
nations  to  buy  In  our  markett,  permit  me  to 
direct  your  attention  to  the  Foreign  Com- 
merce Weekly,  uf  January  19.  1946,  wherein  It 
Is  stated: 

"Short agft  of  many  civilian  commodltlet 
and  lack  of  shipping  space  made  It  Impottible 
for  tomt  foreign  countrlet  to  ute  all  the  dol- 
lart  thty  rtcelved  during  the  patt  year  to 
purchatt  mtrchandlta  in  this  country.  Al- 
together they  received  an  eaUmated  |1.991,« 
000,000  more  than  they  uttd.  With  the  In- 
create  tn  1848,  foreign  balancai  In  thlt  coun- 
try reached  about  16.400.000,000,  whllt  United 
Btatat  balanoat  abroad  wtra  about  laM,- 
000,000  at  the  tnd  of  tht  yaar.  Foreign  gold 
rttervet  tt  the  tnd  of  1948,  including  both 
ttockt  held  abroad  and  nmuunta  htld  under 
tarmark  In  the  Vnttad  Btattt  for  foreign  ac- 
count, may  be  estimated  tt  roughly  |10,- 
000,000,000." 


Those  factii  Indicate  that,  commercially, 
and  exclusive  of  lend-lease  and  loans  for  con- 
struction and  rehabilitation,  we  owe  the 
aKwld.  We  may  have. more  difficulty  In  pur- 
chasing than  In  selling. 

At  this  point.  It  might  be  well  to  point 
out  that  Britain  now  has  a  large  loan  with 
Reconstruction  Finance  Corporation,  for  the 
security  of  which  proper  collateral  Is  pledged. 
Would  It  not  be  entirely  proper  for  the  United 
Kingdom  to  seek  a  more  reasonable  loan 
through  the  lending  agencies  now  created? 
Does  she  not  have  a^ets  here  which  could 
be  pledged  for  the  security  of  s\>ch  a  loan? 
From  the  figures  I  have  cited,  it  vw>uld  so 
seem.  Income  could  be  collected  still  on  the 
securities  pledged,  and  there  would  be  no 
decrease  In  the  revenue  of  the  British  Gov- 
ernment. 

Can  it  be  that  Great  Britain  It  to  nearly 
bankrupt  that  the  mere  difference  in  rate 
of  interest  Is  the  straw  that  breaks  tha 
camera  back?  Unless  repajmient  Is  nerar 
contemplated,  we  must  so  conclude. 

In  this  connection.  It  might  be  well  to 
note  that  other  allies  have  gone  to  the  Er- 
port-Import  Bank  for  funds  with  which  to 
wind  up  lend-lease  and  for  general  recon- 
struction. That  bank  has  loaned  to  France 
$550,000,000,  to  the  Netherlands  $100000.000, 
to  Belgium  $100,000,000,  to  Denmark  $20  000.- 
000.  to  Greece  $25,000,000.  to  Finland  $40,- 
000.000.  and  to  China  $33,000,000, 

Is  the  United  Kingdom  entitled  to  more 
preferential  treatment?  I  submit  that  a 
case  to  that  effect  has  not  been  established. 

As  to  the  elimination  of  trade  barriers.  I 
would  point  out  that  such  agreement  is  left 
for  the  future — after  the  United  Kingdom 
shall  have  received  the  money  or  a  definite 
commitment  to  that  effect. 

What  will  be  the  effect  of  such  negotia- 
tions? That.  I  do  not  know.  Undoubtedly, 
there  are  some  restrlctiona  which  may  be 
eliminated;  there  are  some  steps  that  may 
be  taken  with  comparative  safety  to  Amer- 
ican producers;  but  this  I  do  know: 

You  cannot  let  down  the  bars  for  free  ex- 
change of  goods  unless  you  also  let  down 
the  standards  by  which  Americans  are  paid 
and  through  which  they  live.  If  trade  bar- 
riers are  lowered  to  the  extent  that  cur  mar- 
kets are  flooded  with  products  from  countries 
of  low-income,  low -cost,  and  substandard 
living  conditions,  every  manufacturer, 
farmer,  and  trade  union  In  these  United 
States  will  demand  that  such  practices  cease, 
whether  the  action  sought  be  right  or  wrong. 

Do  not  for  one  moment  think  the  British 
are  throwing  open  a  through  street  by  which 
we  may  gain  access  to  and  control  the  trade 
of  the  world.  They  are  not  built  that  way. 
They  do  not  do  buslnett  that  way.  I  can- 
not conceive  that  the  present  Socialist  Gov- 
ernment of  Great  Britain,  daaplte  its  na- 
tionalisation schemes  at  home,  desires  any 
more  than  did  Churchill  to  liquidate  the  Brit- 
ish Empire. 

What  does  Sir  Stafford  Crippt  have  to  tay 
with  reference  to  the  removal  of  trade  bar- 
riers? How  far  is  Britain  prepared  to  go  in 
the  coming  trade  confareuoe,  of  which  ao 
many  teem  to  hopeful?  I  quote  from  nia 
remarks : 

"It  It  not  enoitgh  f or  ui  to  gat,  at  against 
a  prcftrance,  the  reduction  of  merely  one 
parson's  tarlfl:  we  might  want  ao  countriea 
to  reduce  their  tarUI  iHlora  we  were  pre- 
pared to  drop  a  prottrtooa.  Therefore,  tha 
whole  matter  It  oomplataly  tt  large  and  no 
one  Is  bound  tt  all.  All  wt  tay  U  that  wa  ara 
prepared  to  enttr  upon  thlt  procttt;  wa 
ara  praparad  to  contlder  that  bargotalag  oC 
prafaraaeat  against  tariffs,  if  wr  mm  |9l  ui 
•dvantaga  whtoh  appotn  lo  ua  lo  waka  it 
worth  whllt  and  anothar  eouatiy  caa  gat  an 
advantage  which  aM^aart  to  make  It  worth 
whllt,  then  wa  can  coma  to  an  tgreamant. 
It  It  an  attempt  to  try  and  bring  down  taritl 
barrlart  on  tU  kidet  to  a  graat  tstant.  A 
mere  nominal  reduction  of  a  ftw  parccntagat 


4060 


CONGRESSIONAL  RECORD-SENATE 


U  not  going  to  make  anyone  enter  Into  • 
bargain  and  that,  of  course,  our  American 
frttnih  understand   perfectly  well." 

What  did  Lord  Keyues  have  to  say  con- 
cerning this  question  in  his  explanation  to 
the  Howe  of  Lords?     Again  I  quote: 

"All  the  most  responsible  people  In  the 
United  States,  and  particularly  in  the  State 
Department  and  in  the  Tretsury.  have  en- 
tirely departed  from  the  high  tariff,  export 
s-ubsidy  conception  of  things,  and  will  do 
their  utmost  with,  they  believe,  the  support 
of  public  opinion,  in  the  opposite  direc- 
tion. That  Is  why  this  international  trade 
convention  present*  us  with  such  a  tre- 
mendous opportunity.  For  the  first  time  In 
modern  history  the  United  States  Is  going 
to  exert  Its  full,  powerful  influence  In  the 
direction  of  reduction  of  Uriffs,  not  only  of 
itself  but  by  all  others." 

It  is  apparent  from  these  statements  that 
the  British  will  support  multilateral  trade 
only  If  they  can  make  of  It  a  cornerstone  In 
the  rebuilding  of  their  trade. 

If  it  Is  made  to  operate  so  advantageously 
for  the  benefit  of  a  debtor  nation — and  fail- 
ing that,  Britain  will  not  participate — I  am 
at  a  loss  to  conceive  how  it  may  be  also  so 
beneficial  to  us  as  a  creditor  nation.  Bal- 
ances may  be  struck  only  through  the  ex- 
change of  gocds.  We  can  buy  with  satisfac- 
tion from  others  those  things  of  which  we 
do  not  have  sufficient  production,  only  when 
we  can  pay  for  them  with  noncompeting 
goods  produced  by  us.  When  It  comes  to 
buying  from  others  things  we  also  produce 
In  quantity,  then  there  must  enter  the  ques- 
tion comparative  wages  paid  and  the  stand- 
ards of  living  maintained.  Likewise,  when 
we  sell  to  others  things  which  they  also 
produce  In  quantity. 

Unless  some  form  of  equalization  is  main- 
tained between  the  two.  the  ultimate  result 
must  be  a  common  standard  of  living  and  a 
common  wage  rate,  except  as  to  the  differen- 
tial created  through  proficiency  and  effi- 
ciency in  man-hour  production.  In  other 
words.  If  SI  an  hour  lal>or  Is  to  compete  with 
50  cents  per  hour  labor,  the  former  must 
produce  twice  that  produced  by  the  latter. 

I  am  concerned  to  know  how  far  our  lead- 
ers have  committed  us — off  the  record — 
along  that  road. 

If  we  think  for  a  moment  that  the  British 
are  not  determined  to  regain  their  place  in 
the  sun  as  related  to  world  trade,  we  should 
reevaluate  our  thinking.  To  obtain  a  bet- 
ter understanding  of  their  viewpoint  relative 
to  the  struggle  for  trade,  and  the  opening  of 
the  doors  by  which  it  may  be  secured,  let  us 
revert  again  to  our  friend.  Lord  Keynes. 
His  lordship  told  the  House  of  Lords: 

"As  it  Is.  the  plain  fact  Is  that  we  cannot 
afford  to  abate  the  full  energy  of  our  export 
drive  or  the  strictness  of  our  economy  In  any 
activity  which  Involves  oversea  expenditure." 

Yes.  we  may  be  certain  they  will  not  relax 
In  their  vigilance,  and  that  their  centuries 
of  experience  in  world  trade,  and  their  con- 
sequent know-how.  will  result  in  continued 
dividends  for  the  Empire.  Particularly  is 
that  true  If  we  provide  the  goods,  the  money 
with  which  to  purchase  the  goods,  and  the 
ships  to  carry  the  goods — all  of  which,  I 
presume,  will  follow  in  due  course. 

Why  should  we  be  so  altruistic?  Britain's 
production  methods  cannot  compete  with 
ours.  The  regimentation  now  planned  by 
the  United  Kingdom  will  never  bridge  the 
gap,  unless  we  lower  our  efficiency  by  like 
control.  We  now  have  the  largest  mer- 
chant marine  in  the  world — ships  that  must 
be  used  somewhere,  unless  they  are  to  be 
given  away  or  permitted  to  decay. 

Can  the  British  expect  to  regain  their 
former  position  In  world  trade — even  after 
the  splurge  which  our  money  will  provide — 
In  the  face  of  the  socialization  contemplated 
at  home?  Are  we  not  financing  a  bankrupt 
creduor  and  prospective  competitor  for  a 
final   spree,   whose   immediate    competition 
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shipping  and  banking 
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and  will  dominate  the 
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fallen  sterling. 

It  would  seem   that 
recognize  tha';  it  cannol 
trade  abroad  and  have 
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patible  with  the  other 
being  attempted. 

The   British 
the  Bank  of  England 
and.  in  due  time, 
transportation,    power, 
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to    the   Beveiidge 
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the    most    complete    r 
ultimately    necessary 
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As  to  the  removal 
what  does  Keynes  say? 

"The    noble    and 
Simon,  as  have  also 
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current  earnings  of  the 
spring  of  1947.     I  woncjer 
giving  away  there.    It 
balances  accumulated 
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we  have  not  yet  got 
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own  arrangements,  lea' 
pool,  which  is  a  deficit 
the  dollar  expenditures 
but  of  the  other  members 
a  dollar  deficit." 

Does  that  sound  like 
we  gained  much  through 
lax-ition  of  exchange 

Maybe  we  did.    Is  it 
really  put  one  over  on 
If  one  may  Judge  from 
branches  of  the  house 
talnly  to  be  skeptical. 

We  have  been  fed  so 
tlves  as  to  what  will 
not  approved,  that  it 
see  what  Lord  Keynes 

"The  alternative  is  t< 
economic  bloc  which 
consists  of  countries  to 
more  than  we  can  pay 
agreeing  to  lend  us 
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and  buy  only  from  us  and  one  another  goods 
we  are  unable  to  supply." 

Frankly  I  do  not  regard  that  as  a  serious 
overstatement  of  the  matter.  Britain  is  now 
a  large  debtor.  To  the  nations  in  the  sterling 
bloc  she  owes  In  the  neighborhood  of 
$14,000,000,000.  Part  of  that — one-third,  she 
hopes — will  be  wiped  out  as  we  have  wiped 
out  lend-lease  (only  you  will  note  the  scale 
sought  Is  33  percent  Instead  of  97  percent). 
Another  one-third  she  hopes  to  releas?;  for 
world  exchange,  although  you  may  be  sure 
she  will  endeavor — and  necessarily  so — to 
take  care  of  that  third  with  British  goods  and 
service  charges.  The  remaining  one-third 
she  hopes  to  pay  on  a  long-term  basis. 

However,  as  Lord  Keynes  points  out,  many 
of  these  sterling-bloc  nations  have  estab- 
lished credit  balances  here  through  our  war 
expenditures  as  well  as  in  other  nations. 
Also  many  small  industries  have  been  built 
up  in  such  countries  during  the  war  and  they 
now  have  manufactured  goods  to  export  in 
competition  with  British  products.  They  are 
not  now  sources  of  raw  materials  alone.  Why 
should  they  not  set  up  their  own  exchanges 
with  us  and  purchase  goods  where  there  is 
the  more  likelihood — according  to  Secretary 
Byrnes  and  others — of  their  being  obtained? 

I  repeat  that  many  of  these  highly  adver- 
tised possible  trade  gains  on  the  part  of  the 
United  States  are  but  delusions. 

I  have  not  finished  with  Lord  Keynes.  And 
may  I  say,  in  passing,  that  I  am  highly  in- 
debted to  his  Lordship  for  the  light  he  '.as 
thrown  upon  this  proposed  financial  agree- 
ment. He  has  been  more  informative  than 
those  who  represent  the  creditor.  Of  course, 
I  realize  his  Lordsh  p  also  had  to  sell  his 
countrymen  a  bill  of  goods,  and  that  he, 
occasionally  at  least,  had  to  shade  the  pic- 
ture a  bit.  However,  in  doing  so,  of  neces- 
sity, he  was  compelled  to  give  us  a  peep  be- 
hind the  scenes. 

There  is  another  angle  to  this  question  of 
removal  of  trade  restrictions  which  gives  me 
much  concern. 

How  shall  the  question  of  purchasing  be 
handled  after  they  are  removed;  after  Britain 
has  the  money  with  which  to  purchase;  and 
after  multilateral  trade  is  freely  function- 
ing? It  is  interesting  to  see  what  his  Lord- 
ship had  to  tell  the  House  of  Lords  about 
that: 

"In  the  final  act  of  Bretton  Woods.  I  be- 
lieve that  your  (British)  representatives  have 
been  successful  in  maintaining  the  prin- 
ciples and  objects  which  are  best  suited  to 
the  predicaments  of  this  country.  Proposals 
which  the  authors  hope  to  see  accepted  both 
by  the  United  States  of  America  and  by  So- 
viet Russia  must  clearly  conform  to  this 
condition.  It  is  not  true,  for  example,  to 
say  that  state  trading  and  bulk  purchasing 
are  interfered  with.  Nor  is  It  true  to  say 
that  the  planning  of  the  volume  of  our  ex- 
ports and  imports,  so  as  to  preserve  equi- 
librium in  the  international  balance  of  ^jay- 
ments,  is  prejudiced.  Both  the  currency  and 
the  commercial  proposals  are  devised  to  favor 
the  maintenance  of  equilibrium  by  expressly 
permitting  various  protective  devices  when 
they  are  required  to  maintain  equilibrium 
and  by  forbidding  them  when  they  are  not 
so  requireu." 

What  is  meant  by  Lord  Keynes'  statement 
Is  better  understood  when  one  reads  a  news 
article  in  the  Washington  Dally  News,  under 
date  of  April  10,  1946.  which  states  that  Sir 
Stafford  Crlpps.  British  Board  of  Trade  pres- 
ident, has  announced  that  the  British  Gov- 
ernment intends  to  continue  Its  wartime 
policy  of  government  bulk  purchase  of 
Britain's  cotton.  Permit  me  to  quote  at 
length  from  this  news  article,  as  follows: 

"American  hostility  to  British  domestic 
legislation  is  not  based  upon  hostility  to  So- 
cialist experiments  in  England  but  realization 
the  United  States  may  be  forced  to  imitate 
British  experiments.  If,  in  Britain,  there  Is 
to  be  only  one  cotton  buyer,  thousands  oX 
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United  States  cotton  traders  will  be  at  a  dis- 
advantage. The  British  would  be  able  to 
play  one  against  the  other  and  force  down 
prices.  The  United  States  Government 
might  be  compelled  to  become  sole  seller  of 
American  cotton.  The  sam^  pattern  would 
be  likely  to  repeat  itself  in  the  iron  and  steel 
Industry  which  the  British  also  are  com- 
mitted to  nationalizing.  Tbiis,  instead  of 
there  oeing  a  return  to  free  trade  and  private 
enterprise,  which  Amerirans  desire,  the  policy 
of  the  BrlJsh  Government  confronts  the 
world  with  he  likelihood  of  bitter  trade  wars 
waged  by  government  oflScials  with  the  tax- 
payers' money.  It  is  only  fair  to  say  that 
Anaerlcan  officials,  while  proclaiming  belief  tn 
free  enterprise,  are  i>erpetuatlng  many  war- 
time regulations.  In  some  cases  with  the  con- 
sent of  American  Industry  and  labor  leaders. 
William  Green,  A.  F  of  L.  president,  recently 
demanded  continuation  of  price  controls,  but 
no  interference  with  wage  levels.  The  Amer- 
ican economist,  Henry  Hazlitt.  has  observed: 
'Totalitarian  economies  come,  not  because 
people  deliberately  will  them,  but  because 
people  suffer  from  the  delusion  that  they  can 
combine  regimentation  for  others  with  free- 
dom for  themselves.* " 

Does  that  look  like  we  are  about  to  enter 
the  trade  millennium  to  which  the  propo- 
nents of  this  loan  point  with  such  liberal 
pride  and  prodigality?  Again.  I  must  be 
skeptical. 

WHAT    ABOtrr    KEPATMINT? 

In  considering  any  loan.  I  believe  It  is  of 
the  utmost  Importance  to  consider  the  like- 
lihood and  possibilities  of  repayment.  While 
we  are  exploring  Lord  Keynes"  thinking,  let 
us  see  what  he  has  to  say  relative  to  that 
proposition : 

"It  is  not  a  question  of  our  (the  British) 
having  to  pay  the  United  States  by  direct 
exports;  we  could  never  do  that.  Our  ex- 
ports are  not.  and  are  not  likely  to  be.  as  large 
as  our  direct  imports  from  the  United  States. 
The  object  of  the  multilateral  system  is  to 
enable  us  to  pay  the  United  SUtes.  by  ex- 
porting to  any  part  of  the  world;  and  It  Is 
partly  for  that  very  reason  that  the  Ameri- 
cans have  felt  the  multilateral  system  was 
the  only  sound  tesis  for  any  arrangement 
of  this  kind." 

When  the  United  Kingdom  and  other 
debtor  nations  ceased  repayment  of  the  many 
billions  loaned  them  during  and  at  the  con- 
clusion of  World  War  I,  the  United  States 
was  branded  a  "Shylock";  and  upon  our  Na- 
tion was  placed  the  responsibility  for  their 
default.  They  say  we  closed  our  markets  to 
their  goods,  leaving  them  with  no  means  by 
which  they  might  pay.  Of  course,  there  Is 
some  truth  In  that  statement;  but  we  know 
that  Is  not  the  whole  truth.  Moreover,  we 
also  know  that  as  a  result  of  the  whole  mess, 
we  lost  several  billions  of  dollars — and  said 
to  ourselves,  never  again. 

Are  we  again  to  make  the  same  mistake? 
When  the  fairy  castles  have  evaporated  Jn  the 
sun  of  realism,  are  we  to  be  accused  once 
more  of  breaching  the  agreement  and  cre- 
ating the  situation  making  payment  Impos- 
sible? Suppose  we  take  a  look  at  what  Lord 
Keynes  has  to  say  along  that  line: 

"They  (referring  to  the  United  States) 
would  regard  it  as  their  fault  and  not  otirs 
If  they  fall  to  solve  it.  They  would  acquit 
us  of  blame — quite  different  from  the  at- 
moephere  of  10  or  20  years  ago.  They  will 
consider  It  their  business  to  find  a  way  out. 
If  the  problem  does  arise,  It  will  be  a  prob- 
lem, for  reasons  I  have  just  mentioned,  of  the 
United  States  facing  the  rest  of  the  world 
and  not  us  In  particular.  It  will  be  the  prob- 
lem of  the  United  States  &n<  the  whole  com- 
mercial and  financial  arrangement  of  every 
other  country.  Their  wages  are  two  and  a 
half  times  ours.  These  are  the  historic, 
classical  methods  by  which  In  the  long  run 
International  equilibrium  will  be  restored." 

Are  not  those  words  prophetic  of  what  is 
almost  certain  to  happen?    Do  you  not  see 


in  them  the  preface  to  the  case  which  they 
will  hereafter  seek  to  establish? 

What  Is  meant  by  the  statement  that  the 
wages  of  the  United  States  are  two  and  a 
half  times  those  of  Britain?  Where  and  how 
viill  the  equillzation  be  made?  There  is  only 
one  conclusion.  In  the  general  world-wide 
scale  of  wages  eventually  resulting  as  a  con- 
sequence of  free  multilateral  trade,  our  wages 
must  come  down,  and  the  wages  of  other 
nations  must  go  up. 

Permit  me  to  cite  another  statement  which 
corroborates  the  thought  I  have  expressed. 
In  addressing  Parliament  on  December  13, 
1945,  Mr.  Bevln,  the  Secretary  of  State  for 
Foreign  Affairs,  said: 

"It  has  been  said  that.  Inevitably,  this  will 
lead  to  another  repudiation.  That  is  in  the 
hands  of  the  United  States,  and  nobody  else. 
The  United  States  say  that  they  want  freer 
trade,  but  freer  trade  does  not  only  mean 
the  lowering  of  a  tariff  barrier,  it  depends  on 
the  actual  fact  as  to  whether  they  buy  goods. 
The  trouble  of  the  Baldwin  settlement,  as  it 
is  called,  and  the  trouble  that  would  arise 
under  this  settlement,  will  arise  if  we  are 
not  allowed  to  work  off  our  debts." 

Does  that  not  mean  that  we  must  adopt  a 
policy  of  promoting  the  purchase  of  British 
goods  In  contradistinction  with  the  purchase 
of  competitive  American  goods  In  the  Amer- 
ican market?  I  see  no  other  alternative. 
When  we  refuse  to  do  that,  as  we  eventually 
will  do.  then  we  shall  have  ended  the  agree- 
ment. 

Again,  quoting  from  the  remarks  of  Lord 
Altrlncham  t>efore  the  House  of  Lords,  when 
he  was  speaking  of  the  understanding  of  the 
American  people,  he  said : 

"They  (the  Americans)  do  not  understand 
that  the  conditions  attaching  to  our  accept- 
ance of  this  line  of  credit — the  only  condi- 
tions on  which  we  can  pay  for  this  credit 
If  we  take  it  up — Involves  a  complete  trans- 
formation, and.  Indeed,  a  transfiguration  of 
the  American  economic  system,  if  they  are 
not  to  compel  default." 

Is  it  not  clear  that  any  blame  for  default 
by  th3  British  on  this  loan,  if  granted,  is 
going  to  t>e  placed  on  the  Congress  of  the 
United  States,  should  it  determine  to  offer 
full  protection  to  the  American  standard  of 
living  as  we  understand  that  term?  It  would 
seem  so  to  me. 

Thus,  we  are  on  the  horns  of  a  dilemma. 
If  Britain  cannot  Increase  her  exports  and 
shipping  charges  to  the  point  that  she  can 
repay  the  loan — or  if  we  find  it  impossible 
to  provide  the  markets  for  her  goods  so  that 
she  can  repay  it — we  will  be  blamed  In  either 
event,  and,  of  course,  the  money  will  have 
been  lost. 

OTTiER    LOANS 

Undoubtedly,  Mr.  President,  this  Is  but  an 
opening  wedge  for  other  loans.  While  it  is 
said  by  some  that  each  applicant  must  stand 
on  his  own  feet — that  argument  is  true  only 
if  the  present  loan  was  placed  on  a  strictly 
business  or  credit  basis.  As  a  matter  of  fact, 
that  has  not  been  done.  There  Is  too  much 
sentiment  mixed  with  the  present  transac- 
ts for  any  such  evaluation  or  comparison. 

What  shall  we  say  to  Riissia — to  France — 
and  to  many  other  allies  who  will  tindoubt- 
edly  seek  further  and  large  assistance?  II  we 
attempt  to  apply  business  comparisons,  some 
of  them  are  more  solvent  than  Great  Britain. 
If  we  refuse  the  loans,  then  we  shall  create 
more  enmity,  and  will  make  possible  accusa- 
tions of  grave  significance,  all  of  which  tend 
to  destroy  world  peace  and  upset  world 
trade. 

What  will  be  the  total  loan  requirements 
of  all  our  allies?  Who  knows?  What  study 
has  been  made  of  the  matter?  We  hear  of 
flgiu-es  amounting  to  no  less  than  $10,000.- 
000.000  and,  perhaps,  to  as  much  as  $25,- 
000,000,000.  Unless  we  wish  to  stand  com- 
mitted to  a  policy  of  rank  favoritism  for  one 
and  flagrant  discrimination  ^,against  others, 
we  must  pile  more   bilUon^^  on  otir  public 


debt,  and  pay  to  our  citizens — If  they  will 
lend  the  money — a  differential  of  many  mil- 
lions yearly  in  the  matter  of  interest, 

I  submit  that  in  no  event  should  this  loan 
be  made  until  all  the  figures  are  in — until  we 
know  what  is  expected  of  us— until  we  deter- 
mine how  much  our  already  overladen  debt 
structure  can  be  expected  to  stand.  Frankly, 
as  stated  by  the  Montreal  Financial  Times: 

"The  UnU«d  States  has  no  obligation  be- 
yond that  which  is  imposed  upon  it  by  com- 
mon sense." 

I  offered  an  amendment  whereby  the 
United  States  will  obligate  Itself  to  advance 
to  the  United  Kingdom  credit  during  the 
next  5  years  sufficient  to  take  care  of  its 
adverse  trade  balances  with  us,  not  to  exceed 
a  total  of  $1,500,000,000.  1  did  so.  not  l)e- 
cause  I  feel.lt  Is  a  sound  Investment,  but 
because  I  with  to  limit  the  number  of  billions 
that  shall  be  piled  upon  our  gigantic  national 
debt  by  those  who  are  so  liberal  with  the 
taxpayers'  money,  and  because  that  should 
be  sufficient  to  see  Britain  through  any  im- 
mediate crisis. 

Mr.  President,  neither  nations  nor  peoples 
respect  those  they  owe  in  excess.  I  suggest 
that  we  add  no  more  to  the  feeling  of  ani- 
mosity now  existing  against  us  among  the 
other  nations  of  the  earth. 

Mr.  LANGER.     Mr.  President 


The  PRESIDING  OFFICER.  The  Sen- 
ator from  North  Dakota. 

Mr.  BUTLER.  Mr.  President,  will  the 
distingui-shed  Senator  from  North  Da- 
kota permit  me  to  explain  briefly,  at  this 
time,  my  position  in  regard  to  the  Brit- 
ish loan?  It  will  be  necessary  for  me  to 
be  absent  from  the  Senate  for  approxi- 
mately 10  days,  and  I  desire  to  com- 
ment on  the  British  loan  proposal,  which 
is  the  subject  of  present  discussion  in 
the  Senate. 

Mr.  LANGER.  How  long  will  it  take 
the  Senator  to  make  his  statement? 

Mr.  BUTLER.  Approximately  10  min- 
utes. 

Mr.  BARKLEY.  Mr.  President,  I  wish 
to  caution  the  Senator  from  South  Da- 
kota that,  under  the  rule,  he  cannot  yield 
to  other  Senators  to  make  speeches  with- 
out technically  losing  the  floor.  I  have 
no  intention  to  invoke  that  rule.  How- 
ever, in  view  of  the  length  of  time  taken 
yesterday  by  the  Senator  from  North 
Dakota  and  the  length  of  time  he  has  an- 
nounced he  intends  to  speak  today,  it 
seems  to  me  that  he  should  proceed  with 
his  remarks,  unless  there  is  a  case  of 
superurgency-  on  the  part  of  some  other 
Senator  who  is  not  likely  to  have  another 
opportunity  to  express  his  views  on  the 
pending  measure.  It  Is  unusual  for  a 
Senator  to  hold  the  floor  for  a  day  or 
two  on  a  subject  and  parcel  out  his  time 
to  other  Senators  in  order  that  they  may 
make  speeche.":. 

Mr.  LANGER.  Mr.  President.  I 
thought  I  had  been  most  kind  to  all 
Members  of  the  Senate.  It  is  now  quar- 
ter past  3  o'clock. 

Mr.  BARKLEY.  The  Senator  has 
been  suspiciously  kind  to  Members  of  the 
Senate.  I  mean  that  I  do  not  think  he 
has  resisted  the  importunities  of  Sena- 
tors to  interfere  with  him.  or  ask  that  he 
yield  to  them.  The  Senator  has  indi- 
cated to  me  that  he  himself  would  con- 
sume the  remainder  of  the  day.  The 
more  he  yields  to  other  Senators,  the 
greater  will  be  the  ground  which  he  will 
have  for  extending  his  remarks  even  be- 
yond today. 
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Mr  LANGER.  The  Senator  should 
not  be  so  suspicious  of  my  actions. 

Mr.  BARKLEY.  It  is  not  an  Insidious 
suspicion,  but  I  believe  that  I  have  a 
legitimate  understanding  of  the  Sena- 
tor's approach  to  this  subject. 

Mr.  LANGER.  For  example,  the  Sen- 
ator from  Wyoming  IMr.  O'Mahoney] 
brought  up  the  subject  of  surplus  prop- 
erty in  connection  with  the  rights  of 
veterans.  Naturally,  I  was  anxious  to 
accommodate  him. 

Mr.  "BARKLEY.  Conference  reports 
are  privileged  matters,  although  the  Sen- 
ator is  not  ret4Uired  to  yield  for  that  pur- 
pose while  he  occupies  the  floor.  I  am 
not  objecting,  and  I  merely  say  to  the 
Senator  that  it  is  somewhat  unu.=:ual  to 
yield  to  other  Senators  in  order  that 
they  may  make  speeches  during  the  time 
he  has  the  floor  while  speaking  on  the 
same  subject,  inasmuch  as  those  Sena- 
tors will  be  subsequently  afforded  ample 
opportunity  to  say  whatever  they  wish 
to  say. 

Mr.  LANGER.  Mr.  President.  I  invite 
attention  to  the  fact  that  I  yielded  three 
or  four  times  to  the  Senator  from  Ken- 
tucky. 

Mr.  BARKLEY.  Yes:  but  not  to  en- 
able the  Senator  from  Kentucky  to  ad- 
dress the  Senate  on  ihe  subject  which 
the  Senator  from  North  Dakota  is  now 
addressing  the  Senate,  and  on  which  he 
Is  anxious  to  address  the  Senate  further, 
I  took  part  in  the  proceedings  of  the 
Senate  because  of  the  controversy  which 
had  arisen  with  regard  to  the  effort  to 
have  a  report  printed  as  a  public  docu- 
ment. I  am  deeply  grateful  to  the  Sena- 
tor for  yielding  to  me.  Of  course,  the 
Senator  will  understand  that  he  could 
not  yield  indefinitely  even  to  me. 

Mr.  LANGER.  I  beheve  that  I  would 
do  so. 

Mr.  BARKL£Y.  As  I  have  said,  I  do 
not  object,  but  I  wish  ^o  impress  the  Sen- 
ator with  the  rules  of  the  Senate. 

Mr.  LANGER.  Mr.  President,  I  yield 
to  the  Senator  from  Nebraska. 

Mr.  BUTLER.  Mr.  President.  I  intend 
to  vote  against  the  Anglo-American 
financial  agreement,  otherwise  known  as 
the  British  loan. 

If  the  agreement  had  been  a  straight 
business  proposition,  it  is  possible  that  I 
might  have  supported  it.  By  that,  I 
mean  that  if  it  had  provided  for  a  com- 
mercial loan,  with  an  interest  rate  suffi- 
cient to  cover  our  own  interest  cost,  with 
adequate  collateral  to  provide  security 
lor  repayment,  there  might  be  no  great 
objection  to  it.  The  people  of  Great 
Britain  proved  to  be  brave^and  valiant 
allies  during  the  war.  Alone,  they  held 
the  fort  against  Fascist  aggression  for 
many  months  before  either  Russia  or  the 
United  States  was  drawn  into  the  war. 
It  is  my  hope  and  belief  that  they  will  co- 
operate with  us  just  as  wholeheartedly 
in  the  cause  of  peace — regardless  of 
whether  we  approve  this  agreement — if 
only  in  their  own  interest.  Expressing 
merely  my  personal  feelings  on  the  mat- 
ter, let  me  say  frankly  that  I  wish  the 
British  people  weU. 

The  agreements  which  v.e  are  consid- 
Ing  are  not,  however,  a  business  proposi- 
tion at  all.  They  have  been  presented  to 
US  in  an  entirely  different  light,  as  an 


extra  special  case.    If  jthe  British  are  a 
special  case,  I  do  not  kiiow  why. 

Certainly  the  Britisn  need  is  not  as 
great  as  the  need  of  many  other  coun- 
tries. It  Is  not.  for  exj  mple.  as  great  as 
China's  need.  The  people  of  Britain 
have  not  suffered  as  have  the  people  of 
many  other  countries,  nor  has  t-heir  ter- 
ritory been  invaded  by  :he  ground  forces 
of  the  enemy.  I  do  no .  mean  to  put  too 
low  a  valuation  on  the  <  angers  they  have 
endured  or  the  hardships  they  are  still 
enduring,  but  no  ore  in  Britain  is 
starving.  If  the  basij  of  this  loan  is 
American  generosity,  then  I  say  that 
other  peoples  are  in  greater  need  of  our 
generosity  than  are  the  British. 

What  other  argumer  ts  have  been  ad- 
vanced in  support  of  th  ;  loan?  So  far  as 
I  have  been  able  to  leirn.  the  only  ad- 
vantages that  have  been  offered,  the 
only  real  quid  pro  quo,  are  certain  trade 
advantages.  We  have  been  offered  cer- 
tain trade  rights  in  tht  United  Kingdom 
and  her  colonies  if  ve  will  make  the 
loan.  On  the  other  I  and,  it  has  been 
held  over  our  head,  lik ;  a  club,  that  un- 
less we  agree  to  this  oan,  we  shall  be 
shut  out  of  trade  with  t  le  British  Empire. 

Possibly  the  rights  which  have  been 
offered  are  of  some  value.  But  before 
this  loan  is  approved,  let  us  clearly  un- 
derstand one  thing.  ^  Ve  have  not  been 
offered,  and  we  will  not  receive,  equality 
in  trade  within  the  Br  tish  Empire.  All 
that  we  have  been  promised  is  that  cer- 
tain types  of  discrimination  will  be  elim- 
inated. Other  types  of  discrimination 
may  remain,  and  undoubtedly  will.  To 
be  more  specific,  there  s  nothing  in  these 
agreements  to  prev(  nt  tariff  duties 
against  our  goods  of  100  or  1.000  per- 
cent, or  to  whatever  eKtent  may  be  nec- 
essary in  order  to  keep  American  compe- 
tition out  of  their  n^arkets.  There  is 
nothing  in  the  agreement  to  prevent  the 
British  Empire  from  <reating  just  such 
a  closed,  self-containe  1  economy  as  she 
threatens  she  will  crea  ;e  if  we  refuse  the 
loan.  She  can  reserve  her  markets  for 
wheat,  cotton,  and  ( ther  agricultural 
products  entirely  to  h?r  dominions  and 
colonies,  if  she  chooies.  and  she  can 
close  the  markets  of  her  colonies  to  our 
manufactured  goods,  supplying  their 
needs  from  her  own  actories,  through 
the  Empire  preference  She  can  do  this 
just  as  well  by  tariffs  a;;  by  currency  con- 
trol. Although  we  h£  ve  certain  treaty 
rights  on  tariff  rates  under  our  trade 
agreement  with  her.  ;  he  can,  on  short 
notice,  cancel  that  reaty  and  those 
rights. 

The  alternative  wit  i  which  we  are 
threatened  is  a  contini  ation  of  the  war- 
time controls,  currencj  control,  the  dol- 
lar pool,  and  so  forth.  In  the  past  these 
have  been  either  Fascist  devices,  or  war- 
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every  other  nation  on  earth  which  may 
be  in  a  reasonably  strong  bargaining 
position. 

But,  to  my  mind,  the  important  facts 
to  be  considered  in  connection  with  this 
loan  are  not  its  effects  on  Britain,  but  its 
effects  on  the  United  States. 

The  Senate  does  not  need  to  be  told 
that  financially,  our  Government  is  not 
in  particularly  good  shape.  Our  national 
debt  is  somewhere  around  two  hundred 
and  seventy  billion.  Although  the  Presi- 
dent speaks  hopefully  now  of  balancing 
the  Budget  next  year,  his  Budget  message 
of  a  few  months  ago  contemplated  a 
deficit  even  for  next  year  of  around 
$4,000,000,000  Although  tax  revenues 
have  happily  exceeded  previous  esti- 
mates,, our  costs  of  carrying  on  Govern- 
ment programs  are  rising  in  practically 
every  department,  and  there  are  many 
measures  pending  which  will  substan- 
tially increase  the  level  of  Federal  spend- 
ing if  they  are  enacted  into  law  Some 
steps  that  we  have  taken  toward  economy 
have  been  moderately  effective,  but  cer- 
tainly we  have  not  yet  gone  far  enough 
in  that  direction  to  face  with  confidence 
our  own  financial  future. 

In  my  judgment,  the  single  outstand- 
ing consideration  which  should  make  us 
reject  this  loan  is  the  fact  that  if  it  is 
approved  it  will  probably  make  a  bal- 
anced budget  even  in  1947  completely  out 
of  the  question.  How  can  we  lend  to 
our  friends  when  we  ourselves  must  bor- 
row merely  tc  keep  operating?  How  can 
we  help  others  to  return  to  stability  until 
we  set  our  own  house  in  order? 

This  matter  of  a  balanced  budget  has 
an  importance  far  beyond  considerations 
of  its  effect  on  the  taxpayer.  For  the 
budgetary  position  of  the  Federal  Gov- 
ernment is  the  crucial  fact  in  the  prob- 
lem of  inflation  and  price  control,  to 
which  we  are  devoting  so  much  time  and 
attention  this  spring.  To  me,  it  is 
nothing  less  than  absurd  to  see  those 
same  Senators  who  have  so  ardently 
taken  the  part  of  the  OPA,  defend  with 
equal  ardor  this  measure  that  will  con- 
demn us  for  yet  another  year  to  continue 
down  the  road  of  Government  deficits 
and  printing-press  money.  And  even 
Chester  Bowles  will  admit,  I  believe,  that 
we  cannot  hope  to  ward  off  inflation  in- 
definitely unless  we  move  rapidly  toward 
a  balanced  budget. 

On  this  point,  I  can  hardly  do  better 
than  quote  Jesse  Jones  when  he  said: 

If  we  go  on  spending  and  lending  and 
giving  and  losing,  without  regard  to  how  we 
are  going  to  pay  back  the  money  that  we 
borrow.  It  wiU  not  be  long  until  the  dollar 
will  go  as  the  currency  of  other  countries 
that  overspent. 

There  are  other  reasons  against  ap- 
proval of  this  loan.  The  United  States 
also  has  serious  problems,  problems 
which  could  be  solved,  in  part  at  least, 
with  Government  funds.  Thousands  of 
our  veterans  are  having  a  difficult  time, 
financially,  in  making  the  adjustment  to 
civilian  life,  and  many  of  them  feel,  per- 
haps justly,  that  their  Government  owes 
them  more  than  it  has  given  them. 
Dozens  of  bills  have  been  introduced 
dealing  with  some  of  these  grievances, 
and  no  doubt  some  of  them  will  be  passed 
and  should  be  passed.    I  have  introduced 
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some  of  them  myself.  But  many  of  them 
will  take  money,  and  one  of  the  primary 
facts  we  must  take  Into  account  In  giving 
them  consideration  is  their  effect  on  the 
Federal  Budget. 

In  my  part  of  the  countrj-  one  of  our 
greatest  interests  is  development  of  the 
Missouri  River  and  its  tributaries,  so  that 
we  can  put  our  water  resources  to  use, 
and  develop  a  stable.  Irrigated  farm 
economy.  I  have  done  my  utmost  to 
push  for  necessary  appropriations  for 
this  work,  and  I  shall  continue  to  do  so. 
But  I  hope  when  the  time  comes  for 
consideration  of  those  items,  we  shall 
not  have  them  denied  us  because  so  much 
of  our  funds  have  been  loaned  to  foreign 
countries. 

These  are  only  examples.  I  could  name 
plent.v  of  other  examples.  One  thing  I 
would  suggest,  if  we  have  $4,000,000,000 
to  spare,  is  that  we  could  reduce  taxes, 
for  defeat  of  this  measure  could  put  al- 
most $10  a  month  into  the  pocket  of 
the  breadwinner  of  every  family  in  this 
Nation,  from  his  next  year's  tax  bill, 
if  the  Congress  decided  to  use  the  money 
saved  in  that  manner. 

Some  of  my  listeners  may.  of  course, 
feel  that  I  am  treating  this  proposal  as 
If  it  were  a  grant,  a  pure  donation,  never 
to  be  repaid,  rather  than  as  a  loan.  I 
do  not  state  that  the  loan  will  never  be 
repaid.  That  is  a  point  on  which  I  have 
no  information,  only  my  private  opinion. 
Our  relations  with  Great  Britain  are,  I 
believe,  still  excellent,  and  I  would  not 
want  to  hurt  them  in  any  way  by  in- 
judicious remarks  which  might  wound 
feelings  and  make  the  task  of  our  diplo- 
mats more  diflScult.  A  part  of  the  British 
press  has  been  rather  free  with  the  sug- 
gestion that  circumstances  might  inter- 
fere with  repayment,  but  1  do  not  sug- 
gest that  there  was  anything  of  that  sort 
in  the  minds  of  present  BritLsh  leaders 
or  their  negotiators.  I  will  make  this 
passing  comment,  however:  if  in  the  fu- 
ture a  default  should  occur,  there  is  noth- 
ing practical  that  we  can  do  about  it. 
We  found  that  out  the  last  time. 

As  to  the  exact  status  of  this  proposal. 
It  is  really  not  so  easy  to  classify.  It  is 
fair  to  say  that  if  it  is  a  loan,  it  is  on  such 
different  and  generous  terms  that  it  Is 
hard  to  compare  it  with  ordinary  types 
of  lending  operations.  The  United 
States  Government  has  had  considerable 
exp)erience  with  the  business  of  lending 
in  recent  years.  It  has  made  loans, 
through  one  channel  or  another,  to 
banks,  to  State  and  local  governments, 
to  nonprofit  corporations,  to  small  and 
large  businesses,  railroads,  and  the  like, 
to  farmers  and  veterans.  These  loans 
have  been  'made  on  various  terms,  and 
some  have  been  more  generous  than 
others.  There  are.  however,  the  follow- 
ing major  differences  between  all  our 
previous  lending  operations  and  the  pro- 
posal before  us: 

First.  No  other  system  of  loans  made 
by  the  CJovemment  runs  for  as  long  a 
period  as  55  years,  as  the  proposed  Brit- 
ish loan  does. 

Second.  No  other  type  of  loan  provides 
for  a  waiver  of  all  interest  the  first  5 
years,  as  the  proposed  British  loan  does. 
Interest  on  some  of  the  loans  to  veterans 
is  waived  for  1  year  only. 


Third.  No  other  loan  permits  a  general 
waiver  of  interest  during  hardship  p<?- 
riods.  as  the  British  proposal  does,  and 
judging  by  the  comments  of  Lord  Keynes 
before  the  British  House  of  Lords,  these 
hardship  waivers,  might  be  called  intx) 
use  rather  frequently. 

Fourth.  No  other  lending  operations  of 
the  Federal  Government  are  conducted 
at  the  rate  proposed  in  the  loan  to 
Britain. 

I  will  gladly  stand  corrected  if  these 
bit>ad  statements  are  not  100  percent 
correct,  but  the  only  lending  operations 
I  can  find  trace  of  which  are  comparable. 
8S  to  terms,  with  this  proposal,  are  lend- 
lease — which  was  not  a  loan  at  all,  prac- 
tically speaking,  but  a  gift — and  the 
loans  made  during  and  after  the  last  war. 
which  perhaps  the  supporter  of  this  pro- 
posal will  not  wane  me  to  talk  about  to3 
much.  In  view  of  the  excessive  consid- 
eration which  has  thertfore  been  shown 
the  British  Government.  I  think  it  is  fair 
to  classify  the  proposal  as  somewhere  be- 
tween a  loan  and  a  gift. 

Let  me  put  this  point  in  a  nutshell: 
We  are  now  making  loans  to  veterans.  If 
we  cannot  afford  to  lend  our  returning 
veterans  money  at  a  rate  of  2  percent, 
with  the  first  5  years  of  interest  canceled, 
on  a  55-year  ba.5is,  with  pro\'ision  that 
they  need  not  pay  the  interest  when  they 
find  it  difficult  to  do  so — if  we  cannot 
afford  to  do  that,  how  can  we  afford  to 
do  It  for  the  British  Government?  Such 
loans  to  our  veterans  would  probably  cost 
the  Treasury  no  more,  and  would  have 
at  least  an  equal  chance  of  repayment. 

Mr.  President.  I  hope  this  loan  pro- 
posal will  be  defeated.  I  am  entirely  w  til- 
ing, however,  that  Britain  should  have 
the  same  opporturiity  to  borrow  from 
normal  banking  sources  and  from  the 
Export -Import  Bank  or  the  RFC  that 
other  countries  have.  Beyond  that,  I 
would  suggest  that  if  this  proposal  is  de- 
feated, the  President  might  well  proceed. 
with  such  pKjwers  as  he  already  ha^.  to 
negotiate  what  practical  assistance  Brit- 
tain  may  need  to  tide  her  over  her  im- 
mediate problems.  Jesse  Jones  has  sug- 
gested some  measures  that  might  be 
taken.  Members  of  the  Senate  have  sug- 
gested others.  TheCoHTress  would,  I  be- 
lieve, be  willing  to  entertain  whatever 
additional  legislation  is  necessary  to  per- 
mit stock  piling  of  critical  materials,  or 
to  authorize  some  of  these  other  sugges- 
tions. But  I  do  not  believe  the  Senate 
will  show  special  favors  to  one  country, 
to  the  exclusion  of  all  other  countries, 
and  I  do  not  believe  we  will  adopt  this 
highly  inflationary  measure  at  the  very 
time  we  are  considering  drastic  meas- 
ures, unprecedented  in  peacetime,  to  hold 
in  check  the  inflationary  pressures  we 
already  face. 

In  conclusion,  Mr.  President,  I  should 
like  to  quote  the  words  of  the  greatest 
of  British  poets,  who  said,  in  Hamlet: 

Neither  a  borrower  nor  a  lender  be; 
For  loan  oft  loses  both  Itself  and  friend. 
And  borrowing  dtilla  the  edge  of  husbandry. 

THE  WHEAT  AND  FLOUR  SITUATION 

Mr.  REED.      Mr.  President,  will  the 
Senator  from  North  Dakota  yield? 
Mr.  LANGER.     I  yield. 


Mr.  REED  Mr.  President.  It  so  hap- 
pens that  the  State  which  in  part  I 
have  the  honor  to  represent  In  the  Sen- 
ate. Kansas,  is  the  largest  wheat-pro- 
ducing State  in  the  Union.  Mj  State 
also  is  the  foremost  fiour  and  """^*'»g 
State. 

Mr.  LANGER.  Mr.  President,  that  li 
as  to  soft  wheat,  not  hard  wheat. 

Mr.  REED.  I  beg  the  Senator's  par- 
don; he  is  mistaken. 

Mr.  LANGER.  What  the  Senator  has 
said  was  not  true  as  to  last  year  or  the 
year  t>efore.  We  in  North  Dakota  raised 
more  hard  wheat  than  did  the  fanners 
in  Kansas. 

Mr.  REED.  We  need  not  dtaeass  that. 
I  certainly  differ  with  the  ScnatPr  from 
North  Dakota.  There  was  ooe  year  when 
North  Dakota  raised  more  wheat  than 
did  Kansas,  and  North  Dakota  cannot 
refrain  from  jumping  and  flapping  it.s 
wings  and  crowing  about  that  one  year; 
but  that  was  the  only  year  in  history.  I 
think,  when  such  a  thing  happened. 
The  Senator  from  North  Dakota  is  mis- 
taken . 

Mr.  LANGER.  The  Senator  also  In- 
cludes the  soft  stuff  called  wheat  in 
Kansas.  As  a  matter  of  fact,  in  the  pro- 
duction of  hard  wheat  North  Dakota 
has  been  ahead  of  Kansas  in  the  last  4 
or  5  or  6  years. 

Mr.  REED.  I  beg  the  Senator's  par- 
don. But  that  is  not  relevauit  to  the 
point  I  am  about  to  discuss.  The  Sen- 
ator from  North  Dakota  is  mistaken. 

Mr.  President,  if  there  is  one  subject 
upon  which  the  E>epartment  of  Agricul- 
ture, the  War  Food  Administration,  and 
other  responsible  agencies  have  blun- 
dered and  bungled  more  than  as  to  other 
matters.  I  think  it  is  in  the  handling  of 
the  wheat  and  bread  situation.  We  have 
changed  our  habits  of  milling,  under  or- 
der, so  that  mstead  of  making  what  we 
call  white-bread  flour  of  72  percent  of 
the  wheat  kernel,  the  millers  must  grind 
up  80  percent  of  the  wheat  kernel.  Per- 
sonally, that  does  not  mean  ani-thing  to 
me.  I  have  eaten  whole  wheat  bread  for 
so  long  that  I  do  not  remember  when  I 
did  not;  but  a  majority  of  the  people  of 
this  country  do  not  share  that  taste  in 
bread.  The  point  I  wLsh  to  make  is  that 
Canada  has  not  found  it  necessary  to 
make  any  such  order  as  we  have  made 
concerning  the  milling  of  wheat  into 
flour  and  as  to  the  quality  of  flour. 

The  s(  cond  point  is  that  while  we  have 
a  great  milling  industry  in  this  country. 
that  industry  will  be  completely  clo.sed 
down  within.  I  would  say.  30  days.  The 
mills  are  reporting  that  they  have  only 
about  enough  wheat  to  enable  them  to 
operate  for  from  1  week  to  about  30  days. 
There  is  no  wheat  coming  in.  but  what 
wheat  is  available  is  being  sent  to  export. 
I  do  not  find  fault  with  the  exportation 
of  wheat  or  the  products  of  wheat,  but  it 
does  not  make  sense  to  me  to  shut  down 
our  milling  Industry  and  export  wheat 
when  we  could  use  the  milling  capacity 
of  our  own  country  to  turn  the  wheat 
Into  flour.  In  which  form  It  is  more  read- 
ily available  for  uses  abroad  than  when 
it  Is  exported  as  whole  wheat. 

Mr.  President,  I  have  had  perhaps  a 
hundred  letters  and  telegrams  upon  this 
subject  from  my  State  of  Kansas  and  the 
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surrounding  States.  Among  the  most 
sensible  and  complete  letters  that  I  re- 
ceived was  one  from  Mr.  W.  E.  Bush,  a 
miller  at  Liberal.  Kans..  situated  in  the 
heart  of  the  Wheat  Belt.  Mr.  Bush 
wrote  me  under  date  of  April  12.  and 
discussed  the  various  phases  of  these 
orders  and  the  effect  they  were  having 
upon  the  farmers  and  the  millers  and 
upon  business  generally. 

I  asfc  unanimous  consent  that  I  may 
have  Mr.  Bush's  letter  printed  in  the 
Record  at  this  point  as  a  part  of  my 
remarks. 

Mr.  LANGER.  I  object,  because  I  want 
to  hear  the  letter  read.  I  have  no  objec- 
tion to  the  Senator  reading  it  or  having 
the  cleric  read  it.  but  I  want  to  find  out 
what  this  man  has  to  say  about  the  wheat 
In  Kansas  before  I  afrree  to  have  the 
letter  go  into  the  Record. 

Mr.  REED.  I  hope  the  Senator  from 
North  Dakota  will  not  stand  upon  his 
o^ijection.  It  Is  quite  a  long  letter.  It 
deals  in  detail  with  the  things  I  have 
discussed  here  in  general. 

Mr.  LANGER.  I  have  no  objection  to 
having  the  letter  read  by  the  clerk,  if  the 
Senator  wishes. 

Mr.  REED.  Of  course.  I  have  the  floor 
by  the  courtesy  of  the  Senator  from 
North  Dakota.  I  do  not  want  to  be  un- 
mindful of  that  fact,  but  I  hope  he  will 
not  insist  upon  the  objection.  I  can  read 
the  letter.  It  would  just  mean  the  con- 
sumption of  time.  It  did  not  appear  to 
the  Senator  from  Kansas  to  be  either 
necessary  or  desirable. 

Mr.  HAWKES.  Mr.  President,  will  the 
Senator  from  North  Dakota  yield  to  me 
so  I  may  ask  the  Senator  from  Kansas  a 
question? 

Mr.  LANGER.     I  yield. 

Mr.  HAWKES.  If  the  Senator  from 
Kansas  were  to  assure  the  Senator  from 
North  Dakota  that  there  is  nothing  in 
the  letter  which  proves  that  Kansas 
wheat  is  of  a  better  quality  than  North 
Dakota  wheat  or  that  Kansas  raises  a 
greater  wheat  crop  than  does  North 
Dakota.  I  wonder  if  the  Senator  from 
North  Dakota  then  would  permit  him 
to  have  the  letter  placed  in  the  Record? 

Mr.  REED  There  is  no  reference  in 
the  letter  to  the  relationship  between 
U'heat  produced  in  North  Dakota  and 
that  produced  in  Kansas  or  any  other 
State. 

Mr.  HAWKES.  The  Senator  from 
North  Dakota  then.  I  am  sure,  would 
agree  that  the  letter  can  be  placed  in 
the  Record  without  reading? 

Mr.  REED.  I  ask  unanimous  consent 
that  the  letter  may  be  printed  in  the 
Record  at  this  point. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

The  letter  is  as  follows: 

Th»  Light  Grain  &  Milling  Co.. 

Liberal,  Kans..  Apnl  12.  1946. 
Bon.  Clyde  M.  Rked. 

United  States  Senator,  Washington.  D.  C. 

r>E.\K  Mk.  Rezd:  Washington  officials  cer- 
tainty have  things  in  one  hell  of  a  mess, 
as  far  as  the  millers  are  concerned — and,  I 
think,  as  far  as  everyone  else  In  the  country 
Is  concerned,  also. 

War  Pood  Order  144  was  issued  to  become 
efirectlve  March  1.  The  order  required  the 
extraction  of  80-percent  flour.  Canada  did 
not  go  along  with  us  and,  consequently,  are 
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the  largest  capacity  In  excess  of  domestic 
requirements  of  any  Industry.  The  milling 
btisiness  In  normal  times  la  highly  competi- 
tive and  certainly  everything  possible  should 
be  done  to  keep  this  Industry  -oiling  full 
time  when  the  opportunity  such  as  this 
present  one  exists. 

Furthern.ore,  my  conversations  with  pro- 
ducers have  thoroughly  convinced  me  that 
War  Food  Order  144  will  not  save  10  percent 
of  the  amount  originally  estimated.  The 
extraction  of  80-percent  flour  from  wheat 
has  reduced  the  quantity  of  millfeed  by 
33 'i  percent.  Millfeed  is  a  very  important 
byproduct  and  Is  fed  In  large  quantities  on 
the  farm  and  used  In  the  manufacture  of 
mixed  feeds.  The  scarcity  of  this  Item  will 
cause  the  farmers  to  feed  wheat  from  their 
bins.  When  feed  items  are  short  the  farmer 
is  going  to  get  feed  for  his  livestock  in  some 
manner.  If  he  is  forced  to  grind  wheat  for 
feed  consumption  on  the  farm  he  can  do 
so  at  a  cost  equal  to  or  less  than  the  price 
of  other  grains  because  the  celling  price  at 
$1.55  per  bushel  means  $2.58  per  hundred  for 
wheat.  There  are  very  few  feeds  the  farmer 
can  buy  at  this  price. 

War  Food  Orders  9  and  145  both  restrict 
the  use  of  proteins  and  grains  In  the  manu- 
facture of  mixed  feeds.  We  will  have  used 
our  entire  quota  for  April  by  Monday  the 
15th,  or'not  later  than  the  17th.  Our  plant 
will  be  shut  down  the  balance  of  the  month. 
This  means  we  will  be  unable  to  supply  the 
required  amount  of  feed  some  feeders  In  this 
territory  will  require.  This  Is  going  to  be 
hard  for  the  farmer  to  explain  to  the  chickens 
and  cows — they  probably  won't  understand 
about  It  and  will  have  to  eat  anyway.  So  the 
farmer  Is  going  to  feed  wheat  out  of  his  bin, 
if  he  has  It — and  all  of  them  have  a  little. 

Now.  to  get  back  to  War  Food  Order  144, 
which  required  80-percent  extraction  flour, 
millers  made  a  suggestion  to  the  USDA 
when  this  matter  was  first  under  considera- 
tion which  was  that  the  Government  take  a 
certain  percent  set-aside  of  white  flour  for 
export,  such  as  we  were  making  then,  and 
let  the  millers  distribute  the  balance,  or 
75  percent,  through  normal  *rade  channels 
as  best  they  saw  fit.  This  would  have  re- 
lieved the  necessity  of  the  80-percent  extrac- 
tion flour:  It  would  have  placed  25  percent 
of  mill  production  Into  export  channels  and 
let  us  remain  on  an  equal  footing  with  the 
Canadian  mills  without  any  crazy  excep- 
tions to  the  order:  it  would  have  eliminated 
the  possibility  of  black-market  flour.  If  the 
celling  prices  were  removed  from  wheat  and 
flour,  it  would  place  the  wheat  back  In 
normal  marketing  channels,  permit  millers 
and  everyone  else  to  have  an  equal  chance 
at  buying  wheat;  It  would  have  a  tendency 
to  cut  down  farm  consumption  as  feed,  and 
everyone  would  be  a  lot  happier. 

All  In  all  the  quicker  we  get  rid  of  all 
these  restrictions  and  quit  trying  to  regulate 
the  law  of  supply  and  demand,  which  will 
ultimately  prevail,  we  will  all  be  better  off. 
We  art  considerably  worse  off  now  than  we 
have  been  at  any  time  since  December  7.  1941. 
We  are  permitting  Washington  to  regiment 
our  every  move  more  and  more  each  day.  I 
can  well  remember  15  years  ago  when  we 
heard  rumors  of  how  regimentation  was  being 
applied  in  Russia.  We  thought  it  was  terri- 
ble, but  It  looks  like  now  the  officials  of  the 
administration  are  going  to  make  the  Rus- 
sians look  like  a  bunch  of  pikers  by  the  time 
they  get  through  with  us. 
Yours  truly, 

W.  E.  Bush. 

A  TEST  TO  TEST  A  TEST-=- ARTICLE  BY 
JERRY  KLUTTZ 

Mr.  BRIDGES.  Mr.  President,  will  the 
Senator  from  North  Dakota  yield  to  me? 

Mr.  LANGER.    I  yield. 

Mr.  BRIDGES.  For  some  time,  in  fact 
for  the  last  10  years  since  I  have  been  a 
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Member  of  the  United  States  Senate.  I 
have  l)een  interested  in  seeing  if  we  could 
not  introduce  a  little  economy  into  the 
conduct  of  our  national  affairs.  I  have 
heard  of  many  unusual  exjaenditures  and 
many  special  wastes  of  money.  I  have 
heard  of  them  from  back  in  the  times  of 
the  WPA,  w  hen  they  made  monkey  cages 
and  did  other  things  just  as  foolish,  in- 
dulging in  all  kinds  of  ridiculous  expendi- 
tures. Today  in  the  Wa5vhington  Post, 
however,  there  is  an  article  under  the 
heading  "Tlie  Federal  Diary."  written  by 
Jerry  Kluttz.  a  portion  of  which  I  desire 
to  read,  because  to  my  mind  it  tops  them 
all  on  the  subject  of  waste  of  govern- 
mental funds.    I  read: 

QtTESnONS  ON  SEX  W«rCK  TSST  TO  TEST  TESTS 

War:  This  Is  •  story  that  gives  credence  to 
that  frequent  comment:  "Anything  can 
happen  in  Government."  And  this  smartrtg 
tale  lock  place  in  the  War  Department  last 
Saturday,  an  overtime  pay  day. 

Some  50  employees  in  the  personnel  oOoe 
oX  the  Adjutant  General  were  called  together 
and  told  their  work  that  day  would  consist 
of  being  gumea  pigs  for  a  "test  to  test  a 
test."  This  pleased  the  employees.  To  them 
it  wac  no  work  at  extra  special  pay. 

On  that  Saturday — 
A  professor — 

And  we  see  many  of  them  here  in  the 
New  Deal- 
on  leave  from  his  college  told  them  his  ex- 
periment wouid  result  in  a  competitive  test 
on  which  promotions  would  be  based  in  some 
oOlces.  The  test  was  divided  into  four  pans: 
(1)  General  intelligence;  (2)  ClassLflcation 
Act  problems:  (3)  Kuder's  Interest  test:  and 
(4)  a  personality  exam. 

The  latter — that  personality — was  a  lulu. 
It  consisted  of  566  questions  that  had  to  be 
answered  true  or  false  and  they  covered 
everything  imaginable.  And  I  mean  that 
literally.  This  being  a  family  newspaper, 
some  of  the  more  lurid  questions  can't  be 
repeated  but  this  will  give  you  an  idea: 

I  drink  to  excess. 

I  have  to  go  to  the  bathroom  often. 

My  sex  life  Is  satisfactory. 

There  were  various  questions  on  the  sex 
life  and  bathroom  habits  of  the  employees. 
AU  these  intimate  questions  infuriated  the 
employees  who  soon  abandoned  the  idea  it 
was  all  a  lark,  overtime  pay  or  no  overtime 
pay.  And  what  bearing,  they  asked,  do  the 
sex  and  bathroom  habits  have  on  one's  ability 
to  win  a  promotion? 

What  irriUted  them  most  was  the  fact 
they  were  ordered  to  sign  their  names,  ages. 
grade,  and  so  forth,  to  the  papers.  This  would 
give  some  busybody,  they  thought,  a  chance 
to  check  up  on  their  personal  habits. 

The  exhausted  personnel  workers  struggled 
out  of  the  room  around  1:30  p.  m.  One  of 
them  called  me  to  say:  "What  an  overtime 
day  that  w^as!" 

Mr.  President.  I  want  to  say  a  word 
on  that  subject.  This  I  assume  to  be 
an  accurate,  truthful  article.  It  was 
published  in  the  Washington  Post  of  this 
morning.  Friday,  April  19.  1946.  and 
written  by  an  author  by  the  name  of 
Jerry  Kluttz.  I  want  to  say  that  if  the 
Federal  Government  ha.  fallen  so  low 
that  it  is  putting  50  employees  to  such 
an  occupation  as  answering  such  ques- 
tions in  a  test  and  paying  them  overtime 
cm  a  Saturday  to  do  it.  we  certainly  have 
reached  an  all-time  low  level  and  have 
found  the  greatest  example  of  waste  that 
I  have  seen  anywhere. 

I  assume  this  article  to  be  correct  in 
what  it  says.    I  shall  ask  for  the  facts 


in  connection  with  it.  Whoever  was  re- 
sponsible for  taking  50  employees  and 
paying  them  overtime  pay  on  Saturday 
in  order  to  give  them  such  a  stupid,  ir- 
responsible, lurid  examination,  certainly 
should  be  fired  from  his  job.  I  do  not 
know  who  Is  responsible,  but  personally 
I  am  foizig  to  take  the  matter  up  with 
the  Secretary  of  War.  and  hope  he  win 
go  to  the  Adjutant  General,  and  that 
the  Adjutant  General  will  go  to  the  p>er- 
son  resfKjnsible  ana  find  out  Just  who 
autboruDed  the  test,  and  take  steps  to 
see  that  stich  waste  in  expenditures  of 
Government  moneys  shall  not  occur 
again. 

I  have  in  my  hand  an  editorial  from 
the  Philadelphia  Inquirer  entitled  'Tt 
Is  a  Job  for  an  i\x.  Not  a  Penknife.'* 
in  which  comment  is  made  on  the  effort 
toward  economy  in  the  Government. 
Concerning  some  of  the  things  which 
have  occurred,  the  editorial  proceeds  to 
quote  from  the  Joint  Committee  on  Re- 
duction of  Nonessential  Federal  Expend- 
itures, which  is  headed  by  the  Semator 
from  Virginia  (Mr  Byhd],  and  of  which 
I  happen  to  be  one  of  the  minority  mem- 
bers. When  a  division  or  a  department 
folds  up  or  is  gradually  eliminated,  do 
the  employees  disappear?  No.  To  a 
large  extent  they  are  blanketed  in  or 
transferred  to  other  departments.  It  is 
a  fact  that  today,  in  spite  of  the  war 
being  over  for  almost  a  year,  practically 
all.  with  few  exceptions,  of  the  civilian 
departments  of  our  Government  have 
more  personnel  than  they  had  at  the 
height  of  the  war  in  the  conduct  of  which 
we  were  fighting  for  civilization  against 
the  enemies  of  civilization  all  over  the 
world.  To  my  mind  that  is  hard  to  jus- 
tify. There  has  been  no  real  attempt 
to  economize  or  to  cut  do^TV.  It  is  al- 
most pitiful  to  stand  around  and  see  per- 
son after  person  come  forward  with  some 
new  project,  some  new  way  to  spend 
money.  It  is  pitiful  to  see  every  depart- 
ment and  every  division  of  the  Govern- 
ment thinkint;  up  some  new  way  of  justi- 
fying the  continuance  of  a  war  agency 
or  a  war  duty,  on  the  claim  that  it  is 
needed  more  in  postwar  times  than  it 
was  during  the  war  years,  and  so  on. 

Mr.  President,  the  test  to  which  I  have 
called  attention,  which  goes  into  the 
bathroom  habits  of  an  individual  or  into 
the  sex  life  of  a  p)ersoii.  is  contemptible 
and  irresponsible,  and  I  cannot  too 
strongly  condemn  It  Expenditure  of 
public  money  for '  such  a  purpose  is 
wholly  unjustified. 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  joint  resolution  <S.  J.  Res.  138)  to 
implement  further  the  purposes  of  the 
Bretton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carr>'  out  an  agreement  with  the 
United  Kingdom,  and  for  other  purposes. 

Mr.  LANGER.  Mr.  President,  first  of 
all  I  wish  to  bring  to  the  attention  of 
the  Senate  an  article  which  appeared  in 
the  New  York  Journal-American  on 
April  9.  It  is  a  United  Press  dispatch 
from  London  reading  as  follows: 

BKITAIW   ICAKTB   HEAVT   SLASH   IN   TAX   IN   EXPEC- 
TATION   or   LOAN    ntOM    TTNTnCO   STATES 

London.  AprU  9  —Hugh  Dalton.  Chancelor 
of    the   Exchequer,    announced    today    that 
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He  cut  p^iii  tisrr  taxes  «n  ■  kng  list  of 
Items.  ledttBlm  the  levy  troBi  100  perocDt 
to  S3  4  psreent  oa  pmmatfaftm  woA  phonn 
graph  equipment  and  lowered  the  sports  an- 
tertainment  tax  except  for  bone,  motor,  and 
dog  r^es. 

He  annoanced  that  walcers'  ootOJtaMlamm 
tinder  tbit  Ustfcmal  iMirsmw  Act  wooM  be 
exempt  fnMB  limwiie  tsz. 
mated  156.0CM)  persons  of 

He  also  made  two  small  rhsfra  lu  low- 
level  income  taxes,  increasing  t2ke  tearjic  ex- 
nnptton  aC  wurfclntwussen  by  ViaD  to  tMO. 
The  earned  f imwwe  tflowsBces  wws  booslAd 
from  one-tenth  to  one-etghth. 

I  invite  the  attention  of  Senators  to 
the  fact  that  in  the  United  StMXt%  todmy 
men  and  women  are  payinf  Federal  in- 
come taxes  and  old-a^re  pension  taxes. 
as  well  as  income  taxes  in  scnne  of  the 
States:  but  here  we  have  the  British 
Government  aonounciDe.  through  Hugh 
Dalton.  Chancelor  of  the  Exchequer. 
that  in  anticipation  of  the  money  they 
are  expecting  to  grt  from  us,  they  are 
repealing  the  excess-jH^jflts  tax  of  60 
percent. 

He  cut  purchase  taaes  on  a  lODg  list  of 
items,  reducing  ttie  l^ry  trom  100  pscosat 
to  SS^^  percent. 

As  I  previously  stated,  he  announced 
that  workers'  contributions  under  the 
National  Insurance  Act  would  be  exempt 
from  income  tax.  relieving  an  estimated 
156.000  persons  of  income  tax.  although 
in  this  country  railroad  brakemen,  con- 
ductors, and  engineers  still  must  pay 
income  taxes. 

I  have  before  me  an  article  from  the 
New  York  Joumal-America'i  of  April  12. 
This  is  a  dispatch  from  Parts: 

Pabis. — The  Duke  and  Duct  ess  of  Windsor 
have  left  the  city  for  the  Riv.era.  Not  for  a 
change  of  climate,  but  becaute  of  the  French 
Government's  polite  but  firm  request 
they  share  their  home  with  a  few 
ooujples.  Aocording  to  the  new  French  boos- 
ing laws,  each  married  couple  is  allowed  only 
so  much  space,  no  matter  whether  you're  a 
duke  or  a  dude. 

So  wheh  the  Duke  and  Duchess  of 
Windsor  found  out  that  there  were  some 
homeless  people  there — possibly  soldiers 
who  had  fought  to  protect  the  very  prop- 
erty ownec  by  the  Duke  and  Duchess — 
rather  than  share  thtir  home  with  them 
imder  the  new  housing  law.  they  left,  be- 
cause, as  the  dispatch  sa3rs.  they  appar- 
ently did  not  like  the  new  law  which  had 
been  passed  in  France. 

Tlie  argument  has  beai  made  that  the 
British  loan  would  help  trade.  I  have 
before  me  an  article  by  Leslie  Gould, 
financial  editor  of  the  New  York  Journal- 
American.  He  is  an  expert.  This  analy- 
sis is  so  full  and  complete  that  I  wish 
to  read  it  in  full  for  the  benefit  of  my 
many  colleagues  who  are  present. 

An  argument  bearg  m«de  for  the  BritlaO 
loan — »3.750.000.000 — and  that  much  again 
to  other  countries,  including  Russia,  France, 
and  China,  is  that  the  United  Btates  miut 
export  or  go  Into  an  economic  tailspin.  That 
foreign  trade  Is  the  difference  between  pros- 
perity and  depression. 
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I  believe  that  was  the  argument  made 
the  other  day  by  the  distinguished  ma- 
jority leader  [Mr.  BarkleyI  and  by  the 
distinguished  Junior  Senator  from  Ken- 
tucky [Mr.  ST.\NnLLl  on  the  Republican 
side. 

The  financial  expert  of  the  New  York 
Journal -American  says: 

There  is  no  question  that  export  trade  Is 
Important  for  this  country's  economic  well 
being. 

That  is  real  foreign  trade — an  exchange  of 
goods  and  services  between  this  country  and 
other  lands. 

But  Is  this  what  the  International  do- 
gooders  and  lovers  of  everything  foreign 
mean  when  they  talk  about  foreign  trade 
and  the  current  Une-up  for  loans  out  of  the 
American  Treasury? 

They  are  argulntj  that  this  country  must 
lend  England  $3,750,000,000.  on  top  of  writ- 
ing off  thlrtv  billions  of  lend-lease  and  the 
twenty  billions  debt  hanging  over  from  World 
War  I  and  the  years  Immediately  following. 
A  l.nrge  chunk  of  the  last  U  owned  by  Britain. 

And  that  additional  billions  must  be  lent 
to  Russia,  China.  Prance.  Holland,  and  so 
on  around  the  world. 

They  argue  that  unless  the  United  States 
makes  these  loans,  these  nations  cannot  buy 
here.  That  they  will  have  to  pull  in  their 
belu  and  trade  within  limited  tariff  re- 
stricted areas. 

So  what  they  are  proposing  Is  for  this 
country  to  lend  these  other  nations  the 
money  to  buy  goods  here. 

The  proposal  is  that  we  lend  Britain 
$4,000,000,000  so  that  other  countries 
may  buy  their  goods  here  in  America. 
What  does  this  financial  expert  say? 

Then  American  factories  will  keep  busy 
and  American  workers  will  have  more  em- 
plo\Tnent  as  long  as  the  American  money 
holds  out. 

But  If  these  foreign  borrowers  can't  repay 
these  loans,  what  then?  They  will  have  the 
American  goods,  but  the  American  taxpayers 
will  be  out  the  billions  so  lent. 

That,  In  our  book.  Is  not  foreign  trade. 
The  only  exchange  Is  borrowed  American 
dollars  for  American  goods.  It  Is  good  busl- 
ncM  for  the  British,  the  Russians,  the  Chi- 
nese, and  Dutch.  But  where  do  the  American 
taxpayers  who  have  to  foot  the  bill  come  off? 

As  far  as  these  poor  benighted  and  for- 
gotten citizens — the  taxpayers— are  con- 
cerned, they  would  have  been  better  off  to 
have  spent  the  money  on  a  binge.  They'll 
have  the  hangover  anyway,  but  have  missed 
the  fun  of  the  night  before. 

If  these  are  loans,  then  they  should  be 
made  on  a  business  basis  and  made  on  ability 
to  pay.  If  they  are  gifts,  then  they  should 
be  made  on  a  charitable  basts  and  In  keeping 
with  what  the  American  taxpayers  can  afford 
to  contribute. 

As  a  matter  of  fact,  this  country  does  not 
know  what  It  can  afford  to  contribute  to  raise 
the  living  standard  of  the  rest  of  the  world. 
It  Is  time  America  took  an  Inventory  of  its 
resources.  In  these  last  5  years  It  has  dug 
deeply  Into  that  barrel. 

Some  will  say  this  Is  being  nationalistic. 
We  think  It's  being  realistic.  And  it  Is  time 
this  country's  citizens  and  its  leaders  became 
realistic  and  faced  the  fact  that  there  is  a 
bottom  to  the  barrel.  We  can't  go  en  forever 
underwriting  the  rest  of  the  world. 

Financial  Editor  Leslie  Gould  appar- 
ently agrees  with  Bernard  Baruch  and 
Jesse  Jones  in  the  statements  which  they 
have  made. 

A  few  moments  ago  the  distinguished 
junior  Senator  from  Massachusetts  [Mr. 
SALTONSTALi,]  was  in  the  Chamber.    At 


that  time  I  told  him  t  lat  I  would  read 
to  him  an  article  which  was  published  on 
April  2,  showing  the  action  taken  by  the 
Massachusetts  State  legislature,  which 
debated  this  loan  and  passed  a  resolu- 
tion by  a  vote  of  56  t(  45  in  opposition 
to  the  loan.  It  is  interesting  to  note 
what  some  of  the  men!  who  are  close  to 
the  people  of  Massachusetts  think  about 
this  iniquitous  proposj 


The  article  to  whic  i 
reads  as  follows: 


HarringtJon  Takes  up  Brit- 
Oft  Beacon  Hill 


Representattve 
AiN.  Knocks  It  Right 

(By  John  O'fconnor) 
The  Massachusetts  Ho  i& 


Mr.  President,  that 
Representatives    of    t|ie 
Legislature — 


fcr 


rnd 


Hm 


rhen 


sat  back  In  silent 
three  of  its  classiest 
ter  part  of  the  afternoo^ 
tlonal   situation,   and 
In  favor  of  a  resolve 
gress  against  granting 
Britain,   "or  any  other 

Representative    Josepl 
Britain ,  Harrington,  of 
resolution  and  the  leglsl 
debater,  took  the  floor 
year  on  a  major  speech 
ten.  corrupt,  decadent 
Is  denying  free 
than  any  other  nation." 

Nearly  a  half-hour  lat^r 
ended    his    remarks    In 
Representative  Stuart  C 
Bay.  told  his  colleagues 
ber's  address  compelled 
had  read  about  "anothe^ 
assembly  180  years  ago. 

"My  only  hope,"  said 
hear  the  gentleman  w 
right,  because  when  he 
the  whole  world  will 
and  vote  with  him." 

Harrington    first    a 
on    expressing    "my 
views  on  foreign  policy 
house  that  It  was  the 
that  he  had  taken  up 

"Humor   me   In    my 
"and   be   tolerant    with 
minded  purpose,  for  It 
If  these  resolutions  are 
more  than  arouse  slumfye 
these  International 

He  then  launched  lnt<i 
British    foreign    policy, 
there  was  no  difference 
Hitler,  except  that  "Hiti^ 
later." 

"The   British   Empire 
Just  as  vicious.  Just  as 
which   built  up  Adolf 
pointing  to  British  rule 
Africa,  and  adding. 


admirailon  yesterday  while 
oratprs  tangled  the  bet- 
over  the  Interna- 
tllen    voted    56    to   45 
mer  lorlalizing  the  Con- 
ic ms  to  Russia,  Great 
iigpressor  nation." 

B.    (but    not    for 

^lem,  sponsor  of  the 

,ture's  most  colorful 

the  first  time  this 

blasted  the  "rqt- 

Biltlsh  Empire,  wh|ch 

governir  ent  to  more  people 


when  Harrington 

the    hushed    house, 

Rand,  of  the  Back 

tjiat  the  Salem  mem- 

to  recall  what  he 

orator  In  another 

Ffatrlrk  Henry." 

and,  "is  that  I  can 

he  is  100-percent 

is  100-percent  right 

wsnt  to  listen  to  him 


HOW   MUCH   IS 


He  decried  the  attltud; 
that  when  America  goes 
the  world  It  should  have 
Mother  E'ngland,"  and 
loans  to  Great  Britain 
country    that   has    been 
competitor." 

"We   now   owe   $250 
"Do  you  know  how   mi4ch 
dollars  amounts  to?    If 
old  boy  and  sat  him  do^n 
8  hours  a  day,  5  days  a 
years  old  before  he 


reached 


So,  Mr.  President, 
to  reach  four  times  96 
were  to  count  the 


I  have  referred 


is  the  House  of 
Massachusetts 


pol  )gized    for    Insisting 

adjnlttedly    unpopular 

but  reminded  the 

first  time  this  year 

aiiy  time  on  the  foor. 

qeluslon,"    he    asked, 

me    In   my   slngle- 

nakes  no  difference 

lefeated  If  we  do  no 

ring  Americans  to 

realities." 

a  savage'  attack  on 

and    declared    that 

l^tween  England  and 

came  along  a  little 

Is   built  on   a  force 

murderous,  as  that 

[Itler,"    he   shouted, 

India.  Ireland,  and 

History  will  back  me  up." 


1  1 


i   BILLION? 


of  "those  who  feel 

wandering  through 

Its  hand  in  that  of 

tfcclared  that  further 

\  'ould  be  "reviving  a 

our    most    ruthless 


1.040,000.000,"   he   said. 

money  a  billion 

you  took  a  12-year- 

to  count  $1  bills 

Tjfeek,  he  would  be  96 

a  billion  dollars." 


tl^at  boy  would  have^ 
years  of  age  if  he 
lo|n  tliat  it  is  pro- 


posed that  we  make — or,  rather  that  we 
give  away— to  the  English  people. 

I  continue  to  read  Representative  Har- 
rington's statement,  as  quoted  in  the 
article: 

"If  you  boys  from  the  Back  Bay  have 
money  you  want  to  loan  England,  go  ahead 
and  loan  It,"  he  continued.  "If  you  have 
any  money  you  want  to  loan  Russia,  send 
that  over,  too.  But  part  of  these  loans  would 
give  S10,C00,000  a  year  to  Edward  and  his 
shopworn  duchess.  We  can't  afford  It,  and 
she  isn't  worth  it.  Besides.  I  know  where 
you  can  get  them  cheaper." 

Observing  that  he  had  used  up  most  of 
his  time  without  mentioning  Russia,  Har- 
rington declared  that  Russia  would  cry 
"That's  an  unfriendly  act,  you  so-and-'io." 
It  America  made  loans  to  British  and  refused 
loans  to  the  Soviets. 

"Only  when  Russia  gets  the  Reds  out  of 
occupied  countries,  and  when  both  Russia 
and  England  insure  religious  and  civil  liber- 
ties to  the  peoples  of  the  world,  only  then 
would  I  approve  of  lending  them  our  tax- 
payers' money,"  he  said. 

In  opposing  Harrington,  Representative 
Rand  lixslsted  that  a  loan  to  Britain  would 
stimulate  America's  foreign  trade.  "Pew 
measure  can  be  taken  in  the  next  few 
months  that  will  have  greater  effect  on  creat- 
ing Jobs  for  veterans  than  passage  of  the 
British  loan, "  he  said,  "while  this  resolution, 
If  Congress  concurred,  would  have  the  op- 
posite effect." 

Announcing  that  he  would  vote  for  the 
Harrington  resolution.  Representative  Paul 
A.  McCarthy,  of  SomervlUe,  protested:  "We 
should  tell  foreign  nations  seeking  loans  that, 
while  we  want  to  Increase  our  foreign  trade, 
we  need  the  money  for  more  Important  mat- 
ters In  the  domestic  economy,  such  as  vet- 
erans' housing  and  for  reducing  the  eligible 
age  of  old-age  assistance  recipients." 

Although  the  committee  on  constitutional 
law  advocated  rejection  of  the  resolution,  the 
House  overturned  the  report  on  a  standing 
vote,  and  It  will  appear  on  today's  calendar 
for  further  action. 

So,  Mr.  President,  we  learn  from  the 
article  the  action  taken  by  the  lower 
house  of  the  Massachusetts  State  legisla- 
ture, which  is  very  close  to  the  people. 

LIVING  CONDrriONS   IN   ALASKA 

Mr.  President,  this  morning  t  received 
a  letter  addressed  to  Hon.  Walter  Sharpe, 
commissioner  of  labor.  Juneau,  Ala.^ka, 
with  reference  to  a  report  on  a  survey 
which  had  been  made  in  connection  with 
living  conditions  of  War  Department  em- 
ployees at  Fort  Richardson,  Alaska.  The 
letter  states  in  part : 

Thl3  survey  was  made  to  substantiate  our 
efforts  for  a  correction  of  the  living  con- 
ditions we  have  tolerated  li  order  to  do  our 
share  in  winning  the  war. 

A  copy  of  this  report  has  been  forwarded 
to  most  of  the  Members  of  the  United  States 
Congress  and  officials  of  our  Government. 

Mr.  Pre.sldent,  Walter  Sharpe  is  a  good 
friend  of  mine,  and  I  have  known  him 
personally  for  a  long  while.  The  letter 
continues: 

Any  assistance  you  can  render  our  cam- 
paign for  a  decent  American  standard  of  liv- 
ing will  be  deeply  appreciated  by  the  1,700 
civilian  employees  of  Fort  Richardson. 
Alaska. 

That  Letter.  Mr.  President.  Is  signed  by 
Royse  W.  McGee  and  Walter  J.  Hickel. 
I  ask  that  both  the  letter  and  the  report 
be  printed  in  the  Record  because  they 


1946 


CONGRESSIONAL  RECORD— SENATE 


4067 


deal  with  the  living  conditions  at  such 
towns  as  Ketchikan.  Petersburg,  Juneau. 
Sitka,  Seward,  Cordova,  Anchorage, 
Nome,  and  Fairbanks.  It  shows  the 
amount  of  money  which  must  be  spent 
for  groceries  and  meats,  rent,  fuel  oil, 
electricity,  water  and  garbage  collec- 
tion, insurance,  medical  care,  transpor- 
tation, clothing,  dry  cleaning,  house 
furnishings,  linens,  blankets,  and  so 
forth;  amusements,  cigarettes,  cosmetics, 
newspapers,  m?pazines,  and  so  forth.  It 
also  shows  what  fruit  costs  in  Alaska.  I 
ask  that  the  letter  and  report  be  printed 
In  the  Record  at  this  point  as  a  part  of 
my  remarks. 

There  being  no  objection,  the  letter 
and  report  were  ordered  to  be  printed  in 
the  Record,  as  follows: 

ANCHORAGE.  ALASKA.  Morch  30.  1946. 
Hon.  Walter  Sharpe, 

Commissioner  of  Labor, 

Juneau,  Alaska. 

Dear  Sib:  Enclosed  you  will  find  a  report 
on  living  conditions  of  War  Department  em- 
ployees of  this  locality. 

This  survey  was  made  to  substantiate  our 
efforts  for  a  correction  of  the  living  condi- 
tions we  have  tolerated  in  order  to  do  our 
share  in  winning  the  war. 

A  copy  of  this  report  has  been  forwarded 
to  most  of  the  Members  of  the  United  States 
Congress  and  officials  of  our  Government. 

Any  assistance  you  can  render  our  cam- 
paign for  a  decent  American  standard  of  liv- 
ing will  be  deeply  appreciated  by  the  1,700 
civilian  employees  of  'Fort  Richardson, 
Alaska. 

Sincerely. 

RoYSE  W  McGee, 
Walter  J.  Hickel, 

Chairmen. 

report  on  SirRVET  BT  EMPLOYEES'  COMMrTTEl 
ON  LIVING  CONDITIONS.  FORT  RICHARDSON, 
ALASKA,     MARCH     25,     1946 

It  has  been  the  Intent  of  this  study  to 
reveal  the  conditions,  both  geographic  and 
economic,  under  which  War  Department  em- 
ployees of  Fort  Richardson  are  living.  The 
facts  definitely  establish  that  the  factors  of 
isolation,  low  housing  standards,  high  liv- 
ing costs,  lack  of  normal  employee-employer 
relationships  in  application  of  personnel 
policies  and  the  emergencies  of  the  past  war, 
are  all  contributing  causes  to  the  precarious 
living  security  of  the  Fort  Richardson  em- 
ployee. 

The  Ramspeck  Act  of  1923  provides  that 
application  of  a  wage  differential  shall  not 
exceed  by  more  than  25  percent  those  shown 
In  the  regular  classification  schedule  as 
fixed  by  the  act.  Based  on  findings  as  to 
the  Increased  costs,  or  costs  applied  to  resi- 
dence m  Alaska,  for  the  average  employee, 
differentials  should  be  applied  to  installa- 
tions In  the  following  towns  within  the  Ter- 
ritory of  Alaska  as  follows: 

Percent 

Ketchikan    35.52 

Petersburg    _A 38.84 

Juneau    -     49  40 

Sitka    - 59  82 

Seward    60  73 

Cordova    "^5. 59 

Anchorage    88. 85 

Nome - 109.45 

Fairbanks  .— - -  116-  16 

Source:  Federal  Salary  Classification,  Na- 
tional Federation  of  Federal  Employees,  Ex- 
hibit No.  12,  Washington.  D.  C. 

This  committee's  Investigation  of  em- 
ployee living  costs  In  Anchorage,  Alaska,  re- 
lults  In  the  following  two  examples: 

Example  No.  1 :  Family,  man  and  wife,  two- 
loom    (12'   X   16')    Insulated  house,  moderi\ 


conveniences,    without    electric    range,    hot 
water  heater,  refrigerator: 

Month 

Groceries,  meats $120.00 

Rent _ 60.  00 

Fuel  oil  (12-month  average) 12.00 

Electricity - -         5.  25 

Water  and  garbage  collection 3.  50 

Insurance -         4.  75 

Medical  care 12.00 

Transportation 11.  15 

Clothing  (minimum  requirements).      30.00 

Dry  cleaning _ 20.00 

House  fuinlbhings,  liueiu>.  blankets, 

etc 15.  03 

Amusement 15.  00 

Cigarettes,     cosmetics,     newspapers, 

magazines,  etc— 10.00- 

Total  _ 308.65 

Example  No.  2:  Family  of  two  children, 
5-room  house,  modern  conveniences,  with 
electric  range,  hot-water  heater,  refrigerator, 

etc.: 

Month 

Groceries,  meats  (does  not  include  a 
sufficiency  of  fresh  vegetables  and 

meats — due  to  high  cost) $138.00 

Rent 82.  60 

Electricity —  26  50 

Fuel  oil  (i2-month  average) 22.50 

Water  and  garbage  collection 3.50 

Total - 273.  00 

(Note. — The  above  total  does  not  Include 
essentials,  such  as  clothing,  medical  care, 
transportation,  etc.) 

Clothing  costs  in  Anchorage  are  taken  from 
statistics  by  the  United  States  Department 
of  Labor.  Bureau  of  Labor  Statistics: 

Men's  clothing  shows  an  Increase  of  86.9 
percent  over  costs  in  Seattle. 

Women's  clothing  shows  an  Increase  of 
91.3  percent  over  costs  In  Seattle. 

Children's  clothing  shows  an  Increase  of 
95.3  percent  over  costs  In  Seattle. 

Services:  These  costs  are  compared  with 
Philadelphia: 


Fhlrt*.  men's 

SuiUt.  men's  (dry  clvaninf:) 
Haircut 


Anchor' 
age 


$0.3.1 

i  aO-3.  Hi 

1.25 


In  accordance  with  War  Department  Cir- 
cular No.  27,  January  26,  1946,  and  Army  Reg- 
ulations 30-2290.  part  2  (J),  August  10,  1938, 
conmilssary  privileges  can  be  granted  to  ci- 
vilians employed  by  the  War  Department  In 
Alaska.  It  Is  convenient  to  purchase  food 
supplies  from  civilian  agencies  in  Anchor- 
age, geographically,  but  impracticable  eco- 
nomically, due  to  exorbitant  prices,  lack  of 
normal  business  competition,  and  Ineffective 
Office  of  Price  Administration  price  controls. 
The  OPA  price  ceilings  were  based  on  a  date 
when  Inflationary  prices  were  already  in 
effect.  Comparable  Anchorage  and  Seattle 
food  prices  are  quoted  below  as  of  February 
8,  1946: 


Api'lM pound. 

Pananas do — 

Orant'cs down.. 

r,        ,     „        '  fin  pounds.. 

Grapefruit ipach. 

I-<»mon« dozen.. 

Fre-sh  eges do 

Jresh  milk quart.. 

„        .  /bunch.. 

Carrots \^mx.. 

T   ..  „  /head.... 

Lcttuce_ \pound.. 

Onions..: ■ . do — 

Celery bunch. 

Cucumbers .....each.. 


$0.14 
.0& 

.44 


Seattle 


.19 
.43 
.14 
.(MH 
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Other  Government  agencies  In  this  locality 
have  found  It  necessaiy  to  establish  commis- 
saries for  their  employees. 

The  average  wage  of  Fort  Richardson  hour- 
ly employees  is  $1  43  per  hour,  or  9324.48  per 
month,  working  a  6-day  week.  Most  of  the 
men  supporting  families  find  It  necessary  to 
augment  the  family  Income  with  spare-time 
employment 

There  are  approximately  1,7(X)  employees 
and  a  majority  of  them  live  In  Anchorage 
or  the  immediate  vicinity  In  any  kind  of 
housing  available.  The  employee's  housing 
needs  have  not  been  Included  In  completed 
Federal  housing  projects;  consequently  most 
of  the  employees  residing  In  Anchorage  live 
In  one-,  two-,  or  three-room  uninsulated 
shacks  without  benefit  of  modern  conven- 
iences. The  average  rent  iot  such  places  Is 
about  $40  a  month. 

Unless  remedial  changes  are  effected,  there 
Is  no  incentive  for  family  men  to  remain 
in  the  employ  of  the  War  Department  In 
Alaska. 

The  foregoing  conditions  have  been  mainly 
responsible  for  the  great  turn-over  In  civilian 
personnel  at  Fort  Richardson,  Alaska. 
RoYSE  W.  McGee, 
Inspector,  Weights -Balance, 

Alaska  Air  Depot. 
Walter  J.  Hickel, 
Senior  Aircraft  Inspector, 

Alaska  Air  Depot. 

GOOD  FRIDAY 

Mr.  LANGER.  Mr.  President,  every 
Senator  on  this  floor  will  remember  that 
yesterday  I  objected  to  the  Senate  hold- 
ing a  session  today  because  of  today  be- 
ing Good  Friday.  Services  are  being 
held  today  in  nearly  all  the  Catholic  and 
Protestant  churches  of  Washington. 
Every  major  oaseball  park  belonging  to 
the  major  leagues  of  America,  except  one 
in  New  York  City,  is  closed.  When  the 
Protestant  and  Catholic  churches  a.sked 
Larry  McPhail,  president  of  the  New 
York  Yankees,  not  to  play  baseball  on 
Sundays,  according  to  the  newspaper 
accounts,  he  very  curtly  refused. 

I  may  say,>Ir.  President,  that  perhaps 
if  we  had  more  religion  in  this  country, 
the  report  on  the  subject  of  delinquency 
which  was  given  out  a  few  days  ago  by 
Mr.  J.  Edgar  Hoover  would  not  show  that 
delinquency  on  the  part  of  American 
girls  under  17  years  had  increased  to  such 
an  alarming  extent  as  it  has. 

When  the  subject  of  the  United  Na- 
tions Charter  was  being  debated  at  San 
Francisco  I  felt  then,  and  I  feel  now.  that 
one  of  the  greatest  mistakes  that  was 
being  made  was  in  not  having  even  a 
single  meeting  of  the  United  Nations 
Conference  opened  with  prayer.  At  no 
time  while  the  United  Nations  Charter 
was  under  consideration  in  San  Fran- 
cisco was  divine  help  ever  implored.  In 
North  Dakota,  where  I  come  from.  Mr. 
President,  we  are  a  religious  people.  I 
believe  that  the  people  of  North  Dakota 
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would  have  had  more  confidence  in  the 
United  Nations  Charter  If  the  help  of 
divine  providence  had  been  implored 
when  the  Charter  was  being  debated  and 
formed. 

So.  Mr.  President,  because  of  the  fact 
that  the  distinguished  majority  leader 
yesterday  announced  that  never  in  the 
history  of  the  United  States  had  the 
Senate  adjourned  on  Good  Friday,  I 
wi.sh  to  read  from  a  magnificent  book. 
I  may  say.  however,  that  the  Senate  did 
not  hesitate  to  adjourn  over  Tuesday  so 
that  many  of  the  Senators  and  others 
could  accompany  President  Truman  to 
the  opening  of  the  baseball  season.  We 
were  not  so  rushed  as  not  to  be  able  to 
waste  all  day  Tuesday,  but  the  Inited 
States  Senate  has  been  unable  to  take 
time  to  recess  over  Good  Friday. 

Mr.  President.  I  have  in  my  hand  what 
I  believe  to  be  the  mast  magnificent  de- 
scription of  the  Crucifixion  ever  written 
In  the  English  language.  I  propose  to 
read  it  now.  although  some  Senators  may 
possibly  object.  However,  the  fact  re- 
mains that  I.  representing  the  great  State 
of  North  Dakota,  know  that  my  constitu- 
ents, at  least,  will  be  glad  to  have  such 
ft  remarkably  fine  treatise  as  the  one 
which  I  now  hold  in  my  hand,  and  which 
was  written  by  Frederic  William  Farrar. 
read  in  the  Senate  on  Good  Friday.  I 
read  as  f ollow5  : 

TH*  caucinxioN — a.  d.  so  » 
(By  Frederic  William  Farrar) 
(The  Crucifixion  of  Jesus  Christ  took  place 
on  Friday  of  the  Passover  week  of  the  Jews 
In  tlie  3:ear  A.  D.  30.  This  day  is  known  and 
BOW  generally  observed  by  Christians  as  Good 
Friday.  Crucifixion,  as  a  means  of  Inflict- 
ing death  In  the  most  cruel,  lingering,  and 
shameful  way.  was  used  by  many  nations  of 
antiquity.  The  Jews  never  executed  their 
criminals  In  this  way.  but  the  Greeks  and 
Romans  made  the  cross  the  Instrument  of 
death  to  malefactors.  The  cross  was  In  the 
shape  either  of  the  letter  "T"  or  the  letter 
"X."  or  was  In  the  form  familiar  in  such 
paintings  of  the  Crucifixion  as  the  well- 
known  representation  of  Rubens.  It  was  the 
usual  custom  to  compel  the  criminal  to  carry 
his  own  cross  to  the  place  of  execution.  The 
cross  was  then  set  up  and  the  criminal  was 
usually  tied  to  it  by  the  hands  and  feet  and 
left  to  perish  of  hunger  and  thirst.  Some- 
times he  was  given  a  narcotic  drink  to  stupefy 
him.  In  the  case  of  the  Crucifixion  of  Jesus 
Christ  the  victim  was  fastened  to  the  cross 
by  nails  driven  through  His  hands  and  feet. 
As  Dr.  Judson  Tltsworth  has  plainly 
pointed  out.  the  men  who  were  crucified  with 
Jesus  Christ  were  not  thieves  but  robbers 
(this  is  the  term  also  used  below  by  Farrar), 
or  p)erhaps  Jewish  patriots,  to  the  Romans  po- 
litical rebels  and  outlaws.  They  would  then 
be  classed  with  Jesus  under  the  accusation 
that  they  were  not  loyal  to  the  sovereignty  of 
the  Roman  Emperor.  Dtiring  the  procurator- 
ship  of  Pontius  Pilate  there  was  a  widely  pre- 
vailing spirit  of  sedition  and  revolt  among 
the  Jews,  and  many  rebels  were  sentenced  to 
crucifixion.  Such  a  rebel  was  the  robber 
Barabbas.  whom  Pilate  wished  to  substitute 
for  Jesus  as  the  victim  of  popular  fury.  The 
••robl>er'  episode  of  the  Crucifixion  la  treated 
by  Farrar  with  a  picturesque  effect  which 
heightens  the  vivid  coloring  in  his  account 
of  the  supreme  event  that  marks  "the  central 
point  of  the  world's  history.") 
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and  feet— was  slowly  heaved  up  by  strong 
arms,  and  the  end  of  It  fixed  firmly  In  a  hole 
dug  deep  in  the  ground  for  that  purpose. 
The  feet  were  but  a  little  raised  above  the 
earth.  The  victim  was  In  full  reach  of  every 
hand  that  might  choose  to  strike.  In  close 
proximity  to  every  gesture  of  Insult  and 
hatred.  He  might  hang  for  hours  to  be 
abused,  outraged,  even  tortured  by  the  ever- 
moving  multitude  who.  with  that  desire  to 
see  what  is  horrible  which  always  character- 
izes the  coarsest  hearts,  had  thronged  to  gaze 
upon  a  sight  which  should  rather  have  made 
them  weep  tears  of  blood. 

And  there.  In  tortures  which  grew  ever 
more  insupportable,  ever  more  maddening  as 
time  flowed  on,  the  unhappy  victims  might 
linger  in  a  living  death  so  cruelly  intolerable 
that  often  they  were  driven  to  .ntreat  and 
implore  the  spectators  or  the  executioners, 
for  dear  pity's  sake,  to  put  an  end  to  anguish 
too  awful  for  man  to  bear— conscious  to  the 
last,  and  often,  with  tears  of  abject  misery, 
beseeching  from  their  enemies  the  priceless 
boon  of  death. 

For  Indeed  a  death  by  cruxifixion  seems  to 
Include  all  that  pain  and  death  can  have 
of  horrible  and  ghastly — dizziness,  cramp, 
thirst,  starvation,  sleeplessness,  traumatic 
fever,  tetanus,  publicity  of  shame,  long  con- 
tinuance of  torment,  horror  of  anticipation, 
mortification  of  untended  wounds — all  In- 
tensified just  up  to  the  point  at  which  they 
can  be  endured  at  all.  but  all  stopping  just 
short  of  the  point  which  would  give  to  the 
sufferer  the  relief  of  unconsciousness.  The 
unnatural  position  made  every  movement 
painful:  the  lacerated  veins  and  crushed 
tendons  throbbed  with  Incessant  anguish; 
the  wounds,  Infiameti  by  exposure,  gradually 
gangrened;  the  arteries — especially  of  the 
head  and  stomach — became  swollen  and  op- 
pressed with  surcharged  blood;  and  while 
each  variety  of  misery  went  on  gradually  in- 
creasing, there  was  added  to  them  the  In- 
tolerable pang  of  a  burning  and  raging 
thirst;  and  all  these  physical  complications 
caused  an  Internal  excitement  and  anxiety 
which  made  the  prospect  of  death  Itself — of 
death,  the  awful  unknown  enemy,  at  whose 
approach  man  usually  shudders  most — bear 
the  aspect  of  a  delicious  and  exquisite  release. 

Such  was  the  death  to  which  Christ  was 
doomed;  and  though  for  Him  It  was  happily 
shortened  by  all  that  he  had  previously  en- 
dured, yet  He  hung  from  soon  after  noon 
until  nearly  sunset  before  "He  gave  up  His 
soul  to  death." 

When  the  cross  was  uplifted  the  leading 
Jews,  for  the  first  time,  prominently  noticed 
the  deadly  Insult  in  which  Pilate  had  vented 
his  indignation.  Before.  In  their  blind  rage, 
they  had  imagined  that  the  manner  of  His 
Crucifixion  was  an  insult  aimed  at  Jesus;  but 
now  that  they  saw  Him  hanging  between  the 
two  robbers,  on  a  cross  yet  loftier,  it  sud- 
denly flashed  upon  them  that  It  was  a  public 
scorn  inflicted  upon  them.  For  on  the  white 
wooden  tablet  smeared  with  gypsum,  which 
was  to  be  seen  so  conspicuously  over  the 
hep.d  of  Jesus  on  the  cross,  ran.  In  black  let- 
ters, an  Inscription  in  the  three  civilized  lan- 
guages of  the  ancient  world— the  three  lan- 
guages of  which  one  at  least  wjs  certain  to 
be  known  by  every  single  man  In  that  as- 
sembled multitude— In  the  official  Latin,  In 
the  current  Greek,  In  the  vernacular  Ara- 
maic—Informing all  that  this  man  who  was 
thus  enduring  a  shameful,  servile  death— 
this  man  thus  crucified  between  two  Slcarll 
m  the  sight  of  the  world,  was  the  "King  of 
the  Jews." 

To  Him  who  was  crucified  the  poor  malice 
seemed  to  have  In  it  nothing  of  derision 
Even  on  His  cross  He  reigned:  even  there  He 
seemed  divinely  elevated  above  the  priests 
who  had  brought  about  His  death,  and  the 
coarse,  Idle,  vulgar  multitude  who  had  flocked 
to  feed  their  greedy  eyes  upon  His  suffering. 
Tht  malice  was  quite  impotent  against  one 
whoss  spiritual  and  moral  nobleness  struck 
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awe  into  dying  malefactors  and  heathen  exe- 
cutioners, even  In  the  lowest  abyss  of  His 
physical  degradation.  With  the  passionate 
HI  humor  of  the  Roman  governor  there  prob- 
ably blended  a  vein  of  seriousness.  While  he 
was  delighted  to  revenge  himself  on  his  de- 
tested subjects  by  an  act  of  public  insolence. 
he  probably  meant,  or  half  meant,  to  Imply 
that  this  was.  In  one  sense,  the  King  of  the 
Jews — the  greatest,  the  noblest,  the  truest 
of  his  race,  whom  therefore- his  race  had 
crucified.  The  King  was  not  unworthy  of  his 
Kingdom,  but  the  kingdom  of  the  King. 
There  was  something  loftier  even  than  roy- 
alty ip  the  glazing  eyes  which  never  ceased 
to  look  with  sorrow  on  the  City  of  Righteous- 
ness, which  had  now  become  a  city  of  mur- 
derers. The  Jews  felt  the  Intensity  of  the 
scorn  with  which  Pilate  had  ueated  them. 
It  so  completely  poisoned  their  hour  of  tri- 
umph that  they  sent  their  chief  priests  In 
deputation,  begging  the  governor  to  alter  the 
obnoxious  title.  "Write  not."  they  said, 
"  "the  King  of  th6  Jews,'  but  that  "He  said, 
I  am  the  King  of  the  Jews."  "  But  Pilate's 
courage,  which  had  oozed  away  so  rapidly  at 
the  name  of  Caesar,  had  now  revived.  He  was 
glad  In  any  and  every  way  to  browbeat  and 
thwart  the  men  whose  seditious  clamor  had 
forced  him  In  the  morning  t j  act  against  his 
will.  Few  men  had  the  power  of  giving  ex- 
pression to  a  sovereign  contempt  more  effec- 
tually than  the  Romans.  Without  deigning 
any  justification  of  what  he  had  done.  Pilate 
summarily  dismissed  these  solemn  hierarchs 
with  the  curt  and  contemptuous  reply, 
"What  I  have  written  I  have  »Tltten." 

In  order  to  prevent  the  possibility  of  any 
rescue,  tven  at  the  last  moment — since  In- 
stances had  been  known  of  men  taken  from 
the  cross  and  restored  to  life — a  quaternion 
of  soldiers  with  their  centurion  were  left  on 
the  ground  to  guard  the  cross.  The  clothes 
of  the  victims  always  fell  as  perquisites  to 
the  men  who  had  to  perform  so  weary  and 
disagreeable  an  office.  Little  dreaming  how 
exactly  they  were  fulfilling  the  mystic  Inti- 
mations of  olden  Jewish  prophecy,  they  pro- 
ceeded, therefore,  to  divide  between  them  the 
garments  of  Jesus.  The  talllth  they  tore  Into 
four  parts,  probably  ripping  It  down  the 
seams;  but  the  cetoneth.  or  undergarment, 
was  formed  of  one  continuous  woven  texture, 
and  to  tear  would  have  been  to  spoil  It;  they 
therefore  contented  thenxselves  with  letting 
It  become  the  property  of  any  one  of  the  four 
to  whom  It  should  fall  by  let.  When  this 
had  been  decided,  they  sat  down  and  watched 
Him  till  the  end.  beguiling  the  weary  linger- 
ing hours  by  eating  and  drinking,  and  jib- 
ing, and  playing  dice. 

It  was  a  scene  of  tumult.    The  great  body 
of  the  people  seem  to  have  stood  silently  at 
gaze:  but  some  few  of  them  as  they  passed 
by  the  cross — perhaps  some  of  the  many  false 
witnesses  and  other  conspirators  of  the  pre- 
vious night— mocked  at  Jesus  with  Insulting 
noises  and  furious  taunts,  esp)ecially  bidding 
Him  come  down  from  the  cross  and  save  Him- 
self, since  He  could  destroy  the  temple  and 
build  It  in  3  days.     And  the  chief  priests, 
and  scribes,  and  elders,  less  awe-struck,  less 
compassionate  than  the  mass  of  the  people, 
were   not   ashamed   to  disgrace   their   gray- 
haired  dignity  and  lofty  reputation  by  adding 
their  heartless  reproaches  to  those  of  the  evil 
few.    Unrestrained  by  the  noble  patience  of 
the  sufferer,  unsated  by  the  accomplishment 
of  their  wicked  vengeance,  unmoved  by  the 
sight  of  helpless  anguish  and  the  look  of  eyes 
that  Ix-gan  to  glaze  In  death,  they  congratu- 
lated one  another  under  His  cross  with  scorn- 
ful insolence:  "He  saved  others.  Hlnuelf  He 
cannot  save";  "Let  this  Christ.  thU  King  of 
Israel,  descend  now  from  the  cross,  that  we 
may  see  and  believe." 

No  wonder  then  that  the  Ignorant  sokUert 
took    their    share    of    mockery    with    th«M 
•Dd   un venerable   hlerarchi;    no 
•t  their  midday  meal,  they 


pledged  in  mock  hilarity  the  dying  man-, 
cruelly  holding  up  toward  His  burning  lips 
their  cups  of  sour  wine,  and  echoing  the 
Jewish  taunts  against  the  weakness  of  the 
King  whose  throne  was  a  cross,  whose  crown 
was  thorns.  Nay.  even  the  poor  wretches 
who  were  crucified  with  Him  caught  the 
hideous  Infection;  comrades,  perhaps,  of  the 
respited  Barabbas.  heirs  of  the  rebellious 
fury  of  a  Judas  the  Gaulonlte.  trained  to  rec- 
ognize no  messlah  but  a  messiah  of  the 
sword,  they  reproachfully  bade  Him.  if  His 
claims  were  true,  to  save  Himself  and  them. 
So  all  the  voices  about  Him  rang  with  blas- 
phemy and  spite,  and  In  that  long  slow  agony 
His  dying  ear  caught  no  accent  of  gratitude, 
of  pity,  or  of  love.  Baseness,  falsehood,  sav- 
agery, stupidity — such  were  the  character- 
istics of  the  world  which  thrust  Itself  Into 
hideous  prominence  before  the  Saviour's  last 
consciousness,  such  the  muddy  and  miserable 
stream  that  rolled  under  the  cross  before  His 
dying  eyes. 

But  amid  this  chorus  of  Infamy.  Jesus 
spoke  not.  He  could  have  spoken.  The  pains 
of  crucifixion  did  not  confuse  the  Intellect  or 
paralyze  the  powers  of  speech.  We  read  of 
crucified  men  who,  for  hours  together  upon 
the  cross,  vented  their  sorrow,  their  rage,  or 
their  despair  In  the  manner  that  best  ac- 
corded with  their  character;  of  some  who 
raved  and  cursed,  and  spat  at  their  enemies; 
of  others  who  protested  to  the  last  against 
the  iniquity  of  their  sentence;  of  others  who 
Implored  compassion  with  abject  entreaties; 
of  one  even  who,  from  the  cross,  as  from  a 
tribunal,  harangued  the  multitude  of  his 
countrymen,  and  upbraided  them  with  their 
wickedness  and^vlce.  But,  except  to  bless  and 
to  encouragirTnd  to  add  to  the  happiness  and 
hope  of  others.  Jesus  spoke  not.  So  far  as 
the  malice  of  the  passers-by,  and  of  priests 
and  Sanhedrists  and  soldiers,  and  of  these 
poor  robbers  who  suffered  with  Him,  was  con- 
cerned— as  before  during  the  trial  so  now 
upon  the  cross — He  maintained  unbroken  His 
kingly  silence. 

But  that  silence,  joined  to  His  patient 
majesty  and  the  divine  holiness  and  Inno- 
cence which  radiated  from  Him  like  a  halo, 
was  more  eloquent  than  any  words.  It  told 
earliest  on  one  of  the  crucified  robbers.  At 
first  this  bonus  latro  of  the  Apocryphal 
Gospels  seems  to  have  faintly  joined  in  the 
reproaches  uttered  by  his  fellow  sinner;  but 
when  those  reproaches  merged  into  deeper 
blasphemy,  he  spoke  out  his  inmost  thought. 
It  is  probably  that  he  had  met  Jesus  before, 
and  heard  Him.  and  perhaps  been  one  of 
thoee  thousands  who  had  seen  His  miracles. 
There  is.  indeed,  no  authority  for  the  legend 
which  assigns  to  him  the  name  of  Dysmas.  or 
for  the  beautiful  story  of  his  having  saved 
the  life  of  the  Virgin  and  her  Child  during 
their  fiight  Into  Egypt.  But  on  the  plains  of 
Gennesareth,  perhaps  from  some  robber's 
cave  in  the  wild  ravines  of  the  Valley  of  the 
Doves,  he  may  well  have  approached  His  pres- 
ence— he  may  well  have  been  one  of  those 
publicans  and  sinners  who  drew  near  to  Him 
for  to  hear  Him.  And  the  words  of  Jesus 
had  found  some  room  In  the  good  ground  of 
his  heart:  they  had  not  all  fallen  upon  stony 
places.  Even  at  this  hour  of  shame  and  death, 
when  he  was  suffering  the  just  consequence 
of  his  past  evil  deeds,  faith  triumphed.  As 
a  flame  sometimes  leaps  up  among  dying 
embers,  so  amid  the  white  ashes  of  a  sinful 
life  which  lay  so  thick  upon  his  heart,  the 
flame  of  love  toward  his  God  and  his  Saviour 
was  not  quite  quenched.  Under  the  hellish 
outcries  which  had  broken  loose  around  the 
cross  of  Jesus  there  had  lain  a  deep  misgiving. 
Half  of  them  seem  to  have  been  instigated  by 
doubt  and  fear.  Even  in  the  self -congratu- 
lations of  the  priests  we  catch  an  undertone 
of  dread. 

Suppose  that  even  now  some  imposing 
miracle  should  be  wrought t  Suppose  that 
vntk  now  that  martyr>form  should  tmrst  in- 


deed  Into  messianic  splendor,  and  the  King, 
who  seemed  to  be  In  the  slow  misery  of  death, 
should  suddenly  with  a  great  voice  summon 
His  legions  of  angels,  and.  springing  from 
His  cross  upon  the  rolling  clouds  of  Heaven. 
come  In  flaming  fire  to  take  vengeance  upon 
His  enemies.  And  the  air  seemed  to  be  full 
of  signs.  There  was  a  gloom  of  gathering 
darkness  In  the  sky.  a  thrill  and  tremor  In 
the  solid  earth,  a  haunting  presence  as  of 
ghostly  visitants  who  chilled  the  heart  and 
hovered  In  awful  witness  above  that  scene. 
The  dying  robber  had  Joined  at  first  In  the 
half -taunting,  half-despairing  appeal  to  a 
defeat  and  weakness  which  contradicted  ail 
that  he  had  hoped;  but  now  this  defeat 
seemed  to  t>e  greater  than  victory,  and  this 
weal:ness  more  Irresistible  tlian  strength. 
As  he  looked,  the  faith  in  bis  heart  dawned 
more  and  more  Into  the  p>erfect  day.  He  had 
long  ceased  to  utter  any  reproachful  words; 
he  now  rebuked  his  comrade's  blasphemies. 
Ought  not  the  suffering  innocence  of  Him 
who  hung  between  them  to  shame  into  si- 
lence their  just  punishment  and  flagrant 
guilt?  And  so.  turning  his  head  to  Jesus,  he 
uttered  the  Intense  appeal.  "O  Jesus,  remem- 
ber me  when  Thou  comest  In  Thy  kingdom." 
Then  He.  who  bad  been  mute  amid  Invectives, 
spake  at  once  In  surpassing  answer  to  that 
liumble  prayer.  "Verily.  I  say  to  thee,  today 
Shalt  thou  be  with  Me  in  Paradise." 

Though  none  ^xtke  to  comfort  Jesus — 
though  deep  grief,  and  terror,  and  amaze- 
ment kept  them  dumb — yet  there  were  hearts 
amid  the  crowd  that  beat  in  sympathy  with 
the  awful  sufferer.  At  a  distance  stood  a 
numt>er  of  women  looking  on.  and  perhaps, 
even  at  that  dread  hour,  expecting  His  im- 
mediate deliverance.  Many  of  these  were 
women  who  had  ministered  to  Him  in  Galilee, 
and  had  come  from  thence  in  the  great  band 
of  Galilean  pilgrims.  Conspicuous  among 
this  heart-stricken  group  were  His  mother 
Mary,  Mary  of  Magdala.  Mary  the  wife  of 
Clopas.  mother  of  James  and  Joses,  and  Sa- 
lome, the  wife  of  Zei>edee.  Some  of  them, 
as  the  hours  advanced,  stole  nearer  and 
nearer  to  the  cross,  and  at  length  the  filming 
eye  of  the  Saviour  fell  on  His  own  mother 
Mary,  as,  with  the  sword  piercing  through  and 
tlirough  her  heart,  she  stood  with  the  disci- 
ple whom  He  loved.  His  mother  does  not 
seem  to  liave  been  much  wrlth  Him  during 
His  ministry.  It  may  be  that  the  duties  and 
cares  of  a  humble  home  rendered  It  Impos- 
sible. At  any  rate,  the  only  occasions  on 
which  we  hear  of  her  are  occasions  when  she 
Is  with  His  brethren,  and  is  Joined  with  them 
In  endeavoring  to  Infiuence,  apart  from  His 
own  purposes  and  authority.  His  messianic 
course. 

But  although  at  the  very  beginning  of 
His  ministry  He  had  gently  shown  her  that 
the  earthly  and  filial  relation  was  now  to 
be  transcended  by  one  far  more  lofty  and 
divine,  and  though  this  end  of  all  her  high 
hopes  must  have  tried  her  faith  with  an 
overwhelming  and  unspeakable  sorrow,  yet 
she  was  true  to  Him  In  this  supreme  hour 
of  His  humiliation,  and  would  have  done  for 
Him  all  that  a  mothjr's  sympathy  and  love 
can  do.  Nor  had  He  for  a  moment  forgot- 
ten her  who  had  bent  over  His  infant  slum- 
laers.  and  with  whom  He  had  shared  those 
30  years  in  the  cottage  at  Nazareth.  Ten- 
derly and  sadly  He  thought  of  the  future 
that  awaited  her  during  the  remaining  years 
of  her  life  on  earth,  troubled  as  they  must 
be  by  the  tumults  and  persecutions  of  a 
struggling  and  naacent  faith.  After  His 
resurrection  her  lot  was  wholly  cast  among 
His  apostles,  and  the  apostle  whom  He  loved 
the  most,  the  apostle  who  was  nearest  to 
Him  in  heart  and  life,  seemed  the  fittest  to 
take  care  of  her.  To  him,  therefore — to  John 
whom  He  had  lored  more  than  Hu  brethren— 
to  John  whoM  bead  had  leaned  upon  His 
breast  at  the  Last  Supper,  he  eoMlgiMd  btr  «• 
a  sacred  charge.  "Woman."  He  ntd  to  bet. 
Id  fewest  words,  but  in  words  whteb  breatlMd 
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the  uttermcat  spirit  of  tenderness,  "behold 
thy  »on";  and  then  to  St.  John.  "Behold  thy 
noother."  He  could  make  no  gesture  with 
those  pierced  hands,  but  He  coulc-  bend  His 
head.  They  listened  In  speechless  emotion, 
but  from  that  hour — perhapts  from  that  very 
moment — leading  her  away  from  a  spectacle 
which  did  but  torture  her  soul  with  unavail- 
ing agony,  that  disciple  took  her  to  his  own 
home. 

It  was  now  noon,  and  at  the  Holy  City  the 
sunshine  should  have  been  burning  over 
that  scene  of  horror  with  a  power  such  as 
It  has  in  the  full  depth  of  an  English  sum- 
mertime. But  Instead  of  this,  the  face  of 
the  heavens  was  black  and  the  noonday  sun 
was  'turned  into  darkness."  on  "this  great 
and  terrible  day  of  the  Lord."  It  could  have 
been  no  darkness  of  any  natural  eclipse,  for 
the  Paschal  moon  was  at  the  full;  but  It 
was  one  of  those  signs  from  heaven  for 
which,  during  the  ministry  of  Jesvis,  the 
Pharisees  had  so  often  clamored  In  vain.  The 
early  fathers  appealed  to  pagan  authorities — 
the  historian  Phallus,  the  chronicler  Phle- 
gon — for  such  a  darkness:  but  we  have  no 
means  of  testing  the  accuracy  of  these  ref- 
erences, and  it  Is  quite  possible  that  the 
darkness  was  a  local  gloom  which  hung 
itnwirly  over  the  guilty  city  and  Its  imme- 
diate neighborhood.  But  whatever  it  was.  it 
clearly  filled  the  minds  of  all  who  beheld  it 
with  yet  deeper  misgiving. 

The  taunts  and  Jeers  of  the  Jewish  priests 
and  the  heathen  soldiers  were  evidently  con- 
fined to  the  earlier  hours  of  the  crucifixion. 
Its  later  stages  seem  to  have  thrilled  alike 
the  guilty  and  the  innocent  with  emotions  of 
dread  and  horror.  Of  the  incidents  of  those 
last  3  hours  we  are  told  nothing,  and  that 
awful  obscuration  of  the  noonday  sun  may 
well  have  overawed  every  heart  into  an  in- 
action respecting  which  there  was  nothing 
to  relate.  What  Jesus  suffered  then  for  us 
men  and  our  salvation  we  cannot  know,  for 
during  those  3  hours  he  hung  upon  his  cross 
In  silence  and  darkness;  or.  If  he  spoke,  there 
was  none  there  to  record  his  words.  But  to- 
ward the  close  of  that  time  his  anguish  cul- 
minated, and,  emptied  to  the  very  uttermost 
of  that  glory  which  he  had  since  the  world 
began,  drinking  to  the  very  deepest  dregs  the 
cup  of  humiliation  and  bitterness,  enduring 
not  only  to  have  taken  upon  him  the  form  of 
a  servant,  but  also  to  suffer  the  last  Infamy 
which  human  hatred  could  impose  on  servile 
helplessness,  he  uttered  that  mysterloiis  cry, 
of  which  the  full  significance  will  never  be 
fathomed  by  man:  Ell.  Ell,  lama  Sabacht- 
hani?  ("My  God.  my  God,  why  hast  Thou 
forsaken  me?") 

In  those  words,  quoting  the  psalm  In  which 
the  early  fathers  rightly  saw  a  far-off  proph- 
ecy of  the  whole  passion  of  Christ,  he  bor- 
rowed from  David's  utter  agony  the  expres- 
sion of  his  own.  In  that  hour  he  was  alone. 
Sinking  from  depth  to  depth  of  unfathom- 
able suffering,  until,  at  the  close  approach 
of  a  death  which — because  he  was  God.  and 
yet  had  been  made  man — was  more  awful  to 
him  than  it  could  ever  be  to  any  of  the  sons 
of  men.  it  seemed  as  If  even  his  divine  hu- 
manity couid  endure  no  more. 

Doubtless  the  voice  of  the  sufferer — 
though  uttered  loudly  in  that  peurosjua  of  an 
emotion  which.  In  another,  would  almost 
have  touched  the  verge  of  despair — was  yet 
rendered  more  uncertain  and  indistinct  from 
the  condition  of  exhaustion  In  which  He 
bung:  and  so.  amid  the  darkness,  and  con- 
fused noise,  and  dull  footsteps  of  the  moving 
multitude,  there  were  some  who  did  not 
bear  what  He  had  said.  They  had  caught 
only  the  first  syllable,  and  said  to  one  an- 
other than  He  had  called  on  the  name  of 
Elijah.  The  readiness  with  which  they  seized 
this  false  impression  is  another  proof  of  the 
wild  state  of  excitement  and  terror — the  In- 
voluntary dread  of  something  great  and  un- 
forsacen  and  terrible — to  which  they  had  been 
reduced  from  their  former  savage  insolence. 


Pot  Elijah,  the  great  prophet  of  the  Old 
Covenant,  was  inextricably  mingled  with  all 
the  Jewish  ex;>ectatlon  i  of  a  Messiah,  and 
these  expectations  wert  full  of  wrath.  The 
coming  of  Elijah  would  be  the  coming  of  a 
day  of  fire.  In  which  the  sun  should  be  turned 
Into  blackness  and  the  i  noon  into  blood,  and 
the  powers  of  heaven  si  ould  be  shaken.  Al- 
ready the  noonday  sun  was  shrouded  In  un- 
natural eclipse;  might  lot  some  awful  form 
at  any  moment  rend  tl  le  heavens  and  come 
down,  touch  the  mount  ains  and  they  should 
smoke? 

The  vague  antlclpati  )n  of  conscious  guilt 
was  i^nfulfiUed.  Not  such  as  yet  was  to 
be  the  method  of  C  od's  workings.  His 
messages  to  man  for  r  lany  ages  more  were 
not  to  be  In  tht;  thunde  ■  and  earthquake,  not 
in  rushing  wind  or  roailng  flame,  but  In  the 
"still  s.',iall  voice"  spea  Ling  always  amid  the 
appareAt  silences  of  time  In  whispers  Intel- 
ligible to  man's  heart,  but  In  which  there 
Is  neither  spet-ch  nor  1  anguage,  though  the 
voice  Is  heard. 

But  now  the  end  was  '  ery  rapidly  approach- 
ing, and  Jesus,  who  hid  been  hanging  for 
nearly  6  hours  upon  tli  e  cross,  was  suffering 
from  that  torment  of  thirst  which  is  most 
.dlfHcult  of  all  for  the  h'  iman  frame  to  bear — 
perhaps  the  most  unmitigated  of  the  many 
separate  sources  of  ang  iish  which  were  com- 
bined In  this  worst  fori  i  of  death.  No  doubt 
this  burning  thirst  was  aggravated  by  seeing 
the  Roman  soldiers  d  rinklng  so  near  the 
cross:  and  happily  for  mankind,  Jesus  had 
never  sanctioned  the  uinatural  affectation 
of  stole  Impassibility,  ^nd  so  He  uttered  the 
one  sole  word  of  physlci  il  suffering  which  had 
been  wrung  f:om  Him  by  all  the  hours  in 
whicn  He  had  endured  Ihe  extreme  of  all  that 
man  can  Inflict.    He  cn!d  aloud,  "I  thirst." 

Probably  a  few  hours  before,  the  cry  would 
have  only  provoked  a  "oar  of  frantic  mock- 
ery; but  now  the  lool  ;ers-on  were  reduced 
by  awe  to  a  readier  lumanlty.  Near  the 
cross  there  lay  on  t  le  ground  the  large 
earthen  vessel  containing  the  posca,  which 
was  the  ordinary  drln  c  of  the  Roman  sol- 
diers. The  mouth  of  It  was  filled  with  a 
piece  of  sponge,  which  served  as  a  cork.  In- 
stantly someone — we  1  now  not  whether  he 
was  friend  or  enemy,  o  •  merely  one  who  was 
there  out  of  idle  cui  losity — took  out  the 
sponge  and  dipped  it  in  the  posca  to  give 
It  to  Jesus.  But  low  a  i  was  the  elevation  of 
the  cross,  the  head  of  t  le  sufferer,  as  it  rested 
on  the  horizontal  bean  of  the  accursed  tree, 
was  Just  beyond  the  m  m's  reach:  and  there- 
fore he  put  the  sponge  at  the  end  of  a  stalk 
of  hyssop — about  a  fc  ot  long — and  held  It 
up  to  the  parched  and  dying  lips.  Even  this 
simple  act  of  pity,  whic  i  Jesus  did  not  refuse, 
seemed  to  Jar  upon  tht  condition  of  nervous 
excitement  with  whlcl.  some  of  the  multi- 
tude were  looking  on.  "Let  be."  they  said  to 
the  man.  "let  us  see  whether  Ellas  is  coming 
to  save  Him."  The  man  did  not  desist  from 
his  act  of  mercy,  but  vhen  it  was  done  he, 
too,  seems  to  have  'Choed  those  uneasy 
words.  But  Ellas  came  not.  nor  human  com- 
forter, nor  acgel  dellvjrer.  It  was  the  will 
of  God.  It  was  the  wl  1  of  the  Son  of  God. 
that  He  should  be  "per  tected  through  suffer- 
ings"; that — for  the  e  :emal  example  of  all 
His  children  as  long  as  the  world  should 
last — He  should  "endure  unto  the  end." 

And  now  the  end  wis  come.  Once  more. 
In  the  words  of  the  sw  tet  Psalmist  of  Israel, 
but  adding  to  them  hat  title  of  trustful 
love  which,  through  Ilm,  is  permitted  to 
the  use  of  all  manklr  d,  "Father,"  He  said, 
"Into  Thy  hands  I  <  ommend  My  spirit." 
Then  with  ore  more  great  effort  He  uttered 
the  last  cry — "It  is  finli  hed."  It  may  be  that 
that  great  cry  rupttirel  some  of  the  vessels 
of  His  heart,  for  no  sc  oner  had  it  been  ut- 
tered than  He  t)owed  His  head  upon  His 
breast  and  yielded  His  life,  "a  ransom  for 
many" — a  willing  sacrifice  to  His  Heavenly 
Father.  "Finished  was  His  holy  life;  with 
His  life  His  struggle,    vith  His  struggle  His 


work,  with  His  work  the  redemption,  with 
the  redemption  the  foundation  of  the  new 
world." 

At  that  moment  the  veil  of  the  temple  was 
rent  In  twain  from  the  top  to  the  bottom. 
An  earthquake  shook  the  earth  and  split  the 
rocks,  and  as  It  rolled  away  from  their  places 
the  great  stones  which  closed  and  covered  the 
cavern  sepulchres  of  the  Jews,  so  It  seemed 
to  the  Imaginations  of  many  to  have  disim- 
prisoned the  spirits  of  the  dead,  and  to  have 
filled  the  air  with  ghostly  visitants,  who  after 
Christ  had  risen  appeared  to  linger  In  the 
Holy  City.  These  circumstances  of  amaze- 
ment, joined  to  all  they  had  observed  In  the 
bearing  of  the  Crucified,  cowed  even  the  cruel 
and  gay  indifference  of  the  Roman  soldiers. 
On  the  centurion  who  was  In  command  of 
them  the  whole  scene  had  exercised  a  yet 
deeper  Influence.  As  he  stood  opposite  to  the 
cross  and  saw  the  Saviour  die.  he  glorified 
God  and  exclaimed,  "This  Man  was  in  truth 
rlghteotis" — nay.  more.  "This  Man  was  a  Sou 
of  God."  Even  the  multitude,  utterly 
sobered  from  their  furious  excitement  and 
frantic  rage,  began  to  be  weighed  down  with 
a  guilty  consciousness  that  the  scene  which 
they  had  witnessed  had  In  It  something  more 
awful  than  they  could  have  conceived,  and 
as  they  returned  to  Jerusalem  they  walled 
and  beat  upon  their  breasu.  Well  might  they 
do  so.  This  was  the  last  drop  In  a  full  cup 
of  wickedness;  this  was  the  beginning  of 
the  end  of  their  city  and  name  and  race. 

And  in  truth  that  scene  was  more  awful 
than  they,  or  even  we,  can  know.  The  secular 
historian,  be  he  ever  so  sceptical,  cannot  fall 
to  see  In  It  the  central  point  of  the  world's 
history.  Whether  he  be  a  believer  in  Christ 
or  not,  he  cannot  refuse  to  admit  that  this 
new  religion  grew  from  the  smallest  of  all 
seeds  to  be  a  mighty  tree,  so  that  the  birds 
of  the  air  took  refuge  In  Its  branches:  that  It 
was  the  little  stone  cut  without  hands  which 
dashed  Into  pieces  the  colossal  Image  of 
heathen  greatness,  and  grew  till  it  became  a 
great  mountain  and  filled  the  earth.  Alike 
to  the  Infidel  and  to  the  believer  the  Cruci- 
fixion is  the  boundary  Instant  between  an- 
cient and  modern  days.  Morally  and  physi- 
cally, no  less  than  spiritually,  the  faith  of 
Christ  was  the  pallngenesia  of  the  world.  It 
came  like  the  dawn  of  a  new  spring  to  na- 
tions "effete  with  the  drunkenness  of  crime." 
The  struggle  was  long  and  hard,  but  from  the 
hour  when  Christ  died  began  the  death-knell 
to  every  satanlc  tyranny  and  every  tolerated 
abomination.  From  that  hour  holiness  be- 
came the  universal  ideal  of  all  who  name  the 
name  of  Christ  as  their  Lord,  and  the  attain- 
ment of  that  ideal  the  common  heritage 
of  souls  In  which  His  spirit  dwells. 

The  effects,  then,  of  the  work  of  Christ  are 
even  to  the  unbeliever  Indisputable  and  his- 
torical. It  expelled  cruelty;  It  curbed  pas- 
sion; It  branded  suicide:  It  punished  anc  re- 
pressed an  execrable  Infanticide;  It  drove  the 
shameless  impurities  of  heathendom  into  a 
congenial  darkness.  There  was  hardly  a 
d'ase  whose  wrongs  It  did  not  remedy.  It 
rescued  the  gladiator;  it  freed  the  slave;  it 
protected  the  captive;  It  nursed  the  sick;  It 
sheltered  the  orphan;  it  elevated  the  woman; 
it  shrouded  as  with  a  halo  of  sacred  In- 
nocence the  tender  years  of  the  child.  In 
every  region  of  life  its  ameliorating  Influence 
was  felt.  It  changed  pity  from  a  vice  Into  a 
virtue.  It  elevated  poverty  from  a  curse  Into 
a  beatitude.  It  ennobled  labor  from  a  vul- 
garity into  a  dignity  and  a  duty.  It  sancti- 
fied marriage  from  little  more  than  a  bur- 
densome convention  Into  little  less  than  a 
blessed  sacrament.  It  revealed  for  the  first 
time  the  angelic  beauty  of  a  purity  of  which 
men  had  despaired  and  of  a  meekness  at 
which  they  had  utterly  scoffed.  It  created 
the  very  conception  of  charity,  and  broad- 
ened the  limits  of  its  obligation  from  the 
narrow  circle  cf  a  neighborhood  to  the  widest 
horizons  of  the  race.  And  while  it  thus 
evolved  the  Idea  of  humanity  as  a  common 
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brotherhood,  even  where  Its  tidings  were  not 
believed — all  over  the  world,  wherever  its  tid- 
ings were  believed.  It  cleansed  the  life  and 
elevated  the  soul  of  each  Individual  man. 
And  In  all  lands  where  it  has  molded  the 
character*  of  its  true  believers  it  has  created 
hearts  so  pure  and  lives  so  peaceful  and 
homes  so  sweet  that  it  might  seem  as  though 
those  angels  who  had  heralded  Us  advent  had 
also  whisj>ercd  to  every  depressed  and  despair- 
ing sufferer  among  the  sons  of  men :  "Though 
ye  have  lien  among  the  pots,  yet  shall  ye 
be  as  the  wings  of  a  dove,  that  Is  covered 
with  silver  wings,  and  her  feathers  like  gold." 

Others,  If  they  can  and  will,  may  see  In 
such  a  work  as  this  no  divine  Providence, 
they  may  think  It  philosophical  enlighten- 
ment to  hold  that  Christianity  and  Christen- 
dom are  adequately  accovnted  for  by  the  Idle 
dreams  of  a  noble  self-deceiver  and  the  pas- 
sionate hallucinations  of  a  recovered  de- 
moniac. We  ixTsecute  them  not,  we  de- 
nounce them  not,  we  judge  them  not;  but 
we  say  that,  vmless  all  life  be  a  hollow,  there 
could  have  been  no  such  miserable  origin  to 
the  sole  religion  of  the  world  which  holds  the 
perfect  balance  between  philosophy  and 
popularity,  between  religion  and  morals,  be- 
tween meek  submlsslveness  and  the  pride  of 
freedom,  between  the  Ideal  and  the  real,  be- 
tween the  Inward  and  the  outward,  between 
modest  stillness  and  heroic  energy — nay,  be- 
tween the  tenderest  conservatism  and  the 
boldest  plans  of  world-wide  reformation. 
The  witness  of  history  to  Christ  is  a  witness 
which  has  been  given  with  irresistible  co- 
gency; and  It  has  been  so  given  to  none  but 
Him. 

But  while  even  the  unbeliever  must  see 
what  the  life  and  death  of  Jesus  have  effected 
In  the  world,  to  the  believer  that  life  and 
death  are  something  deeper  still;  to  him 
they  are  nothing  less  than  a  resurrection 
from  the  dead.  He  sees  In  the  cross  of  Christ 
something  which  far  transcends  Its  historical 
significance.  He  sees  In  It  the  fulfillment  of 
all  prophecy,  as  well  as  the  consummation  of 
all  history;  he  sees  In  it  the  explanation  of 
the  mystery  of  birth,  and  the  conquest  over 
the  mystery  of  the  grave.  In  that  life  he 
finds  a  perfect  example;  In  that  death  an 
Infinite  redemption.  As  he  contemplates  the 
Incarnation  and  the  crucifixion,  he  no  longer 
feels  that  God  is  far  away,  and  that  this  earth 
Is  but  a  disregarded  speck  In  the  Infinite 
azure,  and  he  himself  but  an  insignificant 
atom  chance-thrown  amid  the  thousand 
million  living  souls  oi  an  Innumerable  race, 
but  he  exclaims  In  faith  and  hope  and  love: 
"Behold,  the  tabernacle  of  God  Is  with  men; 
yea.  He  will  be  their  God.  and  they  shall  be 
His  people."  "Ye  are  the  temple  of  the  liv- 
ing God:  as  God  hath  said,  I  will  dwell  in 
them,  and  walk  In  them." 

The  sun  was  westering  as  the  darkness 
rolled  away  from  the  completed  sacrifice. 
They  who  had  not  thought  It  a  pollution  to 
inaugurate  their  (east  by  the  murder  of  their 
Messiah  were  seriously  alarmed  lest  the  sanc- 
tity of  the  following  day— which  began  at 
sunset — should  be  compromised  by  the  hang- 
ing of  the  corpses  on  the  cross.  And  horrible 
to  relate,  the  crucified  often  lived  for  many 
hours — nay,  even  for  2  days—In  their  torture. 
The  Jews  therefore  begged  Pllste  that  their 
legs  might  be  broken,  and  their  bodies  Uken 
down.  This  crurlfraglum.  as  It  was  called, 
consisted  in  striking  the  legs  of  the  sufferers 
with  a  heavy  mallet,  a  violence  which  seemed 
always  to  have  hastened.  If  It  did  not  In- 
stantly cause,  their  death.  Nor  would  the 
Jews  be  the  only  persons  who  would  be  anx- 
ious to  hasten  the  end  by  giving  the  deadly 
blow.  Until  llf^  was  extinct  the  soldiers,  ap- 
pointed to  guard  the  execution,  dared  not 
leave  the  ground.  The  wish,  therefore,  was 
readily  granted.  The  soldiers  broke  the  legs 
of  the  two  malefactors  first,  and  then,  coming 
to  Jesus,  found  that  the  great  cry  had  been 
indeed  His  last,  and  that  He  was  dead  already. 
They  did  not  therefore  break  his  legs,  and 


thus  unwittingly  preserved  the  symbolism  of 
that  Paschal  lamb,  of  which  he  was  the  ante- 
type,  and  of  which  It  bad  been  commanded 
that  "a  bone  of  it  shall  not  be  broken."  And 
yet,  as  He  might  be  only  in  a  syncope — as  In- 
stances had  been  known  in  which  men  ap- 
parently dead  had  been  taken  down  from  the 
cross  and  resuscitated — and  as  the  lives  of 
the  soldiers  would  have  had  to  answer  for  any 
irregtilarity,  one  of  them.  In  order  to  make 
death  certain,  drove  the  broad  head  of  his 
hasta  into  His  side.  The  wound,  as  it  was 
meant  to  do,  pierced  the  region  of  the  heart, 
and  "forthwith."  says  St.  John,  with  an  em- 
phatic appeal  to  the  truthfulness  of  his  eye- 
witness— an  appeal  which  would  be  singu- 
larly and  Impossibly  blasphemous  If  the  nar- 
rative were  the  forgery  which  so  much  elab- 
orate modern  criticism  has  wholly  failed  to 
prove  that  It  Is — "forthwith  came  there  out 
blood  and  water."  Whether  the  water  was 
due  to  some  abnormal  pathological  condi- 
tions caused  by  the  dreadful  complication  of 
the  Saviour's  sufferings,  or  whether  It  rather 
means  that  the  pericardium  had  been  rent  by 
the  spear  point,  and  that  those  who  took 
down  the  body  observed  some  drops  of  Its 
sertun  mingled  with  the  blood.  In  either  case 
that  lance  thrust  was  sufficient  to  hush  aU 
the  heretical  assertions  that  Jesus  had  only 
seemed  to  die;  and  as  It  assured  the  soldiers, 
so  should  It  assure  all  who  have  doubted, 
that  He,  who  m  the  third  day  rose  again,  had 
in  truth  been  crucified,  dead,  and  burled,  and 
that  His  soul  bad  passed  into  the  vmseen 
world. 

So.  Mr.  President,  I  say  that  upon  this 
day  we  should  again  consider  the  star\'a- 
tion  which  is  taking  place  in  Germany, 
Austria,  Poland,  India,  and  in  almost  all 
corners  of  the  earth.  I  assert  that  in- 
stead of  giving  $4,000,000,000  to  any  one 
coimtry,  we  should  see  to  it  that  any 
necessary  portion  of  that  amount  of 
money  should  be  used  in  providing  as- 
sistance and  help  to  those  who  may 
need  it. 

EXECUTIVE  BUSINESS 

Mr.  BARKLEY.  Mr.  President,  I  am 
comp>elled  to  leave  the  Chamber  because 
of  an  engagemen,t  and  I  ask  unanimous 
consent,  as  in  executive  session,  that  the 
Senate  consider  the  nominations  on  the 
Executive  Calendar. 

The  PRESIDING  OFFICER.  Is  there 
objection?  The  Chair  hears  none,  and 
It  is  so  ordered. 

EXECUTIVE  REPORTS  OF  A  COMMITTEE 

As  in  executive  session. 
The  following  favorable  reports  were 
submitted : 

By  Mr.  CONN  ALLY,  from  the  Committee 
on  Foreign  Relations: 

Herschel  V.  Johnson,  of  North  Carolina, 
to  be  the  Deputy  Representative  of  the  Unlte<l 
8Ut«s  of  America,  with  the  rank  and  status 
of  Envoy  Bxuaordlnary  and  Minister  Plenipo- 
tentiary, in  the  Security  CoimcU  of  the 
United  Nations; 

George  V.  Allen,  of  Maryland,  now  Deputy 
Director  of  the  OfBoe  of  Near  Eastern  and 
African  Affairs.  Department  of  State,  to  be 
Ambassador  Eztraordlzuiry  and  Plenipoten- 
tiary to  Iran;  and 

Executive  C,  Seventy -eighth  Congress,  sec- 
ond session.  A  convention  on  the  regulation 
of  Inter-Amerlcan  automotive  traffic  whlrli 
was  opened  for  signature  at  the  Pan  Amer- 
ican Union  in  Washington  on  December  IS. 
1943.  signed  on  behalf  of  the  United  States 
on  December  81.  1943  (Ex.  Rept.  No.  3.  79th 
Cong.,  2d  sess.). 

The  PRESIDING  OFFICER.  If  there 
be  no  further  reports  of  committees,  the 
clerk  will  state  the  nominations  on  the 
calendar. 


POSTMASTERS 

The  Cliief  Clerk  proceeded  to  read  sun- 
dry nominations  of  postmasters. 

Mr.  BARKLEY.  I  ask  unanimous  con- 
sent that  the  nominations  of  postmasters 
be  confirmed  en  bloc,  and  that  the  Presi- 
dent be  notified. 

Tlie  PRESIDING  OFFICER.  Without 
objection,  the  nominations  of  postmas- 
ters are  confirmed  en  bloc,  and,  without 
objection,  the  President  will  be  notified 
forthwith. 

That  concludes  tlie  calendar. 

AUTHORIZATION  TO  SIGN  BILLS  AND 
RESOLUTIONS 

Mr.  BARKLEY.  Mr.  President,  I  ask 
unanimous  consent  that  during  the  re- 
cess wliich  the  Senate  is  about  to  take, 
the  Presiding  Officer  of  the  Senate  be 
authorized  to  sign  all  bills  and  resolu- 
tions which  may  be  ready  for  his  signa- 
ture. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

ORDER  FOR  RECESS  TO  MONDAY 

Mr.  BARKLEY.  I  ask  unanimous  con- 
sent that  when  the  Senate  concludes  its 
deliberations  today,  it  take  a  recess  until 
12  o'clock  noon  Monday  next. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Kentucky?  The  Chair  hears  none, 
and  it  is  so  ordered. 

THE  NEEDS  OF  UNRRA 

Mr.  MEAD.  Mr.  President,  the  history 
of  UNRRA,  which  is  familiar  to  us  all.  is. 
I  believe,  one  of  which  we  may  be  proud. 
It  has  completed  its  work  of  organizing 
and  is  efficiently  carrying  out  the  pur- 
poses for  which  it  was  created.  It  has 
come  to  us  on  two  separate  occasions  and 
requested  appropriations.  The  first  time 
we  were  led  to  believe  that  the  appro- 
priation for  UNRRA  would  probably  be 
the  last  one  required.  One  year  of  re- 
lief work  in  the  countries  which  were  to 
receive  UNRRA  benefits  would,  it  was 
felt,  be  sufficient  to  enable  those  coun- 
tries to  carry  on  without  our  assistance. 
However,  UNRRA  came  before  the  Con- 
gress for  a  second  appropriation,  "nd  ex- 
plained their  necessities  very  well  and 
very  effectively.  We  were  told  on  the 
floor  of  the  Senate  by  Members  of  the 
Senate  that  the  second  appropriation 
would  be  the  last  appropriation  which 
would  be  requested.  It  was  thought  that 
after  2  years  of  work  the  situation  In 
Europe  would  be  so  Improved  that  it 
would  be  unnecessary  for  us  to  appro- 
priate a  third  time  for  UNRRA. 

Mr.  President,  in  the  newspaperh  we 
read  reports  every  day  from  reliable 
.sources  with  reference  to  the  growing 
famine  and  the  spreading  pestilence  in 
some  of  the  European  countries.  Only 
recently  it  was  brought  to  my  attention 
that  former  President  Hoover  had  ex- 
plained that  today  the  situation  in 
Greece  is  worse  than  it  has  been  at  any 
time  since  the  termination  of  the  war. 
We  read  in  the  newspapers  that  it  is 
quite  possible  that  a  further  reduction 
in  food  rationing  in  Italy  will  have  to 
take  place,  although  the  people  of  Italy 
are  now  below  the  danger  level,  and 
disease  and  starvation  may  result  unless 
some  measure  of  relief  is  afforded. 
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The  military  authorities  in  occupied 
Germany,  that  is  those  who  represent 
the  United  Ctates.  have  protested  arainst 
a  proposed  reduction  in  the  food  ration- 
ing for  that  zone  in  Germany  which  is 
occupied  by  American  forces,  because,  it 
is  stated,  such  a  reduction  would  violate 
a  pledge  which  had  been  made  to  the 
'.»eople  of  that  zone  .seme  time  ago. 

Mr.  President,  the  situation  leads  me 
to  believe  that  the  first  and  second  ap- 
propriations \.hich  we  made  foi  UNRRA 
will  not  only  not  be  sufBcient,  but  that  we 
Will  be  required  to  make  a  third  appro- 
priation unless  some  progress  is  made  in 
stemming  the  starvation,  famine,  and 
pestilence  whic^  are  sweeping  Europe. 
It  Is  my  belief  that  unless  such  progress 
is  made .  it  will  bt  necessary  for  us  to 
make  even  a  larger  and  more  sub5tantial 
appropriation  than  we  have  yet  been 
called  upon  to  make.  Unless  we  do  that 
we  may  find  ourselves  in  a  worse  position. 
as  a  great  relief  agency,  than  was  the 
case  when  we  began  our  work  several 
years  ago. 

Mr.  President.  I  now  wish  to  make  a 
brief  statement  which  will  to  a  degree 
cover  the  general  situation,  and  then  I 
shall  briefly  and  specifically  cover  the 
situation  in  Italy.  I  select  Italy  in  this 
in  lance  not  because  it  Is  the  only  coun- 
try where  there  is  suffering,  not  because 
It  is  the  only  country  where  we  have  a  re- 
spon.'^ibMity,  not  because  it  is  the  only 
country  which  we  wish  to  help,  but  be- 
cause Italy  has  waited  longer  for  a  treaty 
which  would  in  effect  enable  the  Italians 
to  help  themselves  to  revive  their  own 
econr  ny  and  restore  their  own  economic 
health. 

In  this  statement  I  am  net  taking  a 
position  for  or  against  a  hard  or  a  soft 
peace.  It  is  not  to  be  construed  as  being 
anti-British.  anti-Russian,  anti-Prench. 
or  antl  any  other  nation.  It  is  merely 
an  appeal  for  such  action  as  can  be 
taken  by  our  military  and  diplomatic 
leaders  and  by  those  of  the  big  powers. 
It  is  made  in  the  hope  that  it  will  buttress 
the  appropriations  we  have  set  aside  fcr 
UNRRA.  aid  in  the  relief  which  is  being 
so  well  afforded  by  UNRRA,  and  help  the 
smaller  nations  of  the  Old  World  win 
their  way  back  tc  economic  recovery. 

Mr.  President,  at  a  later  date  I  shall 
have  some  material,  which  I  shall  discuss, 
relating  to  the  problem  as  it  affects  the 
smaller  countries  of  the  Old  World. 

Mr.  President.  I  have  been  deeply  con- 
cerned for  some  time  over  the  situation 
developing  in  Europe.  I  desire  to  express 
my  views  so  that  they  may  be  given  con- 
sideration by  other  Senators,  and  a  policy 
may  be  developed  for  the  Senate  to  make 
its  contribution  to  the  solution  of  some 
of  the  difiBcult  and  tragic  problems  which 
are  facing  the  world  today  In  interna- 
tional affairs. 

Mr.  President,  the  Council  of  Foreign 
Ministers  is  shortly  to  meet  in  Paris  for 
the  purpose  of  considering — and,  it  is 
hoped,  settling — international  issues 
which  now  demand  settlement  if  the  re- 
construction of  devastated  areas  and  the 
rehabilitation  of  impoverished  p>eoples  is 
to  begin  promptly,  and  if  the  structure 
of  a  stable,  peaceful  world  is  to  be  estab- 
lished. 


Mr  Piesident,  it  is  he  common  people 
of  the  Old  World  n  whom  I  am  inter- 
ested. It  is  the  stoppi  ig  of  the  spreading 
of  the  famine  which  grips  the  Old  World 
that  I  am  worried  ov  't. 

In  my  view,  there  never  has  been  in 
the  p>ast,  and  there  r  ever  will  be  in  the 
future,  a  more  critica  era  in  the  world's 
history  than  that  we  f  ice  during  the  next 
few  months.  It  is  noi !  within  our  power, 
If  we  have  the  foiesight.  the  high- 
mindedness.  and  the  5tatesmanship  to  do 
so,  to  mold,  out  of  t  le  chaos  and  con- 
fusion following  in  the  wake  of  the  most 
destructive  war  in  history,  the  frame- 
work of  a  .system  by  which  the  peoples 
of  the  earth  can  live  and  grow  and  ex- 
press themselves  wi  hout  doing  so  by 
encroachment  on  the  r  neighbors. 

Mr.  President,  I  b(  lieve  that  we  can, 
as  individual  Senators  and  as  a  body, 
make  our  voices  hes  rd  and  make  our 
policies  known  and  indirectly  employ  the 
prestige  and  influence  of  the  Senate  as 
a  great  deliberative  bcdy  of  a  great  people 
in  the  cause  of  a  just  and  sound  solution 
to  the  problems  facir  g  us. 

It  Is  in  this  light  t  lat  I  wish  to  make 
certain  observations  j  s  to  the  basic  prin- 
ciples which  should  govern  those  who 
make  the  decisions  i  n  the  forthcoming 
meetings  of  the  Courril  of  Foreign  Min- 
isters. Failure  to  ag  ee  in  the  past  and 
disturbing  reports  o  present  disagree- 
ments and  Inconsistei  t  demands  by  dele- 
gations of  the  respec  ive  powers  give  no 
cause  for  optimism  ts  to  the  results  of 
the  forthcoming  meeiings. 

Mr.  President,  as  I  read  these  reports, 
I  cannot  help  but  f(  el  that  the  repre- 
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sentatives  of  the  grea 


the  war  is  fresh  in  )ur  minds,  are  not 
being  guided  by  basic,  sound  principles 
as  opposed  to  self-i  iterest.  capitaliza- 
tion on  the  spoils  cf  victory.  Having 
destroyed  the  Axis  forces  of  greed,  ag- 
gression, and  bigotry,  we  must  not  now 
permit  those  same  farces  to  sit  at  the 
peace  table  and  govern  the  decisions 
which  will  affect  the 
peoples  of  the  world. 
I  do  not  discuss 


lese  problems  x'rom 
the  point  of  view  of  power  politics,  nor 
do  I  propose  to  reconmend  specific  so- 
lutions on  the  many  letailed  features  of 
peace  treaties  which  will  have  to  be  de- 
cided. I  speak  merel;  as  a  common  man 
who  is  interested  in  t  le  common  people, 
who.  after  all,  pay  tie  price  for  what- 
ever erroneous  decis  ions  are  made.  I 
urge  that  the  representatives  who  will 


ons  and  make  the 
their  eyes  from 
ional  self-interest. 


conduct  the  negotiat 

detailed   decisions  li  t 

considerations  of  na 

revenge,  and  aggress  on,  and  be  guided 

by  more  lofty  and  so  mder  standards  in 

arriving  at  the  decisij)ns  which  they  will 

be  required  to  make. 

Mr.  President,  I  prcjpose  briefly  to  state 
what  I  conceive  thes ;  considerations  to 
be.  and  then  I  propoi  e  to  apply  them  to 
a  specific  situation — lamely.  the  Italian 
situation,  which  has 
as  deserving  priority  n  order  of  solution. 
That  was  agreed  upoi  i  by  the  big  powers 
in  one  of  their  past  canferences. 

First  of  all,  I  believ?  that  a  speedy  de- 
termination of  these  questions  is  essen- 
tial.   Failure  to  arri.e  at  an  early  de- 
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powers,  even  while 


uture  course  of  the 


cision  simply  means  the  prolongation  of 
suffering  and  starvation  and  the  mount- 
ing difficulty  of  the  problems  faced 
through  the  generation  of  friction  and 
the  growth  and  solidification  of  erro- 
neous policies  and  practices.  Until  the 
basic  laws  governing  human  conduct  are 
formulated,  until  men  can  know  where 
they  stand,  they  are  faced  with  such  un- 
certainty that  they  cannot  make  long- 
range  plans  for  their  businesses  and 
their  lives.  Thus,  delay  in  settling  these 
basic  problems  delays  the  achievement 
of  self-sufficiency  in  those  nations  which 
will  be  most  directly  affected  by  the  peace 
settlements.  Second,  it  is  perfectly  ob- 
vious to  everyone  that  the  American  peo- 
ple cannot  stand  by  and  see  other  peoples 
suffering  and  dying  from  starvation  and 
disease  attendant  upon  malnutrition. 
Through  the  United  Nations  Relief  and 
Rehabilitation  Administration,  through 
private  relief  and  social  organizations, 
and  otherwise,  the  American  people  are 
furnishing  and  are  going  to  furnish  as- 
sistance to  those  who  need  it. 

But.  Mr.  President,  no  matter  how 
much  we  tighten  our  belts,  we  cannot  for 
long  raise  the  standard  of  living  of  the 
undernourished  peoples  of  the  earth  even 
to  the  point  of  bare  existence.  We  will 
not  have  discharged  our  moral  obligation 
if  we  merely  furnish  relief  and  stop 
there.  I  say  that  the  circumstances  re- 
quire of  us  that  we  exercise  our  infiuence 
toward  the  accomplishment  of  a  condi- 
tion where  these  unfortunate  people  can 
support  themselves  through  the  estab- 
lishment of  a  sound  economy  of  their 
own.  It  is  not  only  the  United  States 
which  is  bound  by  this  moral  obligation; 
these  considerations  are  equally  im- 
pelling on  the  other  great  powers  of  the 
earth — Great  Britain,  France,  and  Rus- 
sia. If  these  powers  abandon  the  prin- 
ciples of  the  welfare  of  all  peoples  in 
favor  of  the  aggrandizement  of  strong 
powers  at  the  expense  of  weaker  neigh- 
bors, our  Government  should  not  hesi- 
tate to  call  this  dereliction  forcibly  to  the 
attention  of  such  powers  and.  with  all 
the  sanctions  we  possess,  require  them 
to  desist. 

We  have  more  than  a  high  moral  in- 
terest in  achieving  the  speedy  and  just 
establishment  of  sound  economic  and 
political  systems  in  the  devastated  areas. 
We  have  a  pecuniary  interest.  Because 
we  are  the  most  notable  source  of  the 
relief  for  these  areas,  it  is  obvious  that 
the  brunt  of  their  support  will  fall  upon 
us.  Since  these  areas  are  unable  to  pay, 
it  Is  equally  )bvious  that  the  expense  of 
that  support  in  one  way  or  another  will 
fall  upon  the  citizens  and  taxpayer-  of 
the  United  States.  Delay  in  reestablish- 
ing political  and  economic  systems  in 
these  areas  will  prolong  the  period  dur- 
ing which  we  are  required  to  furnish  sup- 
port, and  will  add  to  the  financial  burden 
already  so  heavy  as  to  threaten  the  sta- 
bility of  our  own  economy,  which  has 
been  imposed  upon  us  to  accomplish  the 
defeat  of  the  enemy. 

But.  beyond  pecuniary  considerations, 
the  United  States  has  an  interest  in  the 
speedy  and  just  reestablishment  of 
sound  political  and  economic  systems  in 
the  liberated  areas.    This  is  based  upon 
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our  national  interest  in  peace  and  per- 
manent stability  in  world  conditions. 
Twice  within  our  lives  and  at  great  ex- 
pense to  our  r>eople  in  the  form  of  the 
sacrifice  of  the  flower  of  our  manpower 
and  in  the  depletion  of  our  natural  re- 
sources, we  have  gone  to  put  out  confla- 
grations which  originated  in  Europe. 
We  have  not  sought,  and  do  not  now 
seek,  spoils  as  a  reward  for  our  contri- 
butions and  our  sacrifices,  but  we  do 
have  the  right — indeed,  we  have  the  ob- 
ligation— to  insist,  in  the  interest  of  not 
again  being  involve<'  in  such  a  conflict, 
that  other  nations  likewise  do  not,  out  of 
motives  of  aggrandi7ement  or  revenge, 
create  new  sources  of  friction  and  new 
injustices  which  will  be  likely  in  the  fu- 
ture to  give  rise  to  another  and  even 
more  devastating  world  conflict. 

Mr.  President,  as  I  have  said,  the  basic 
principles  I  have  statel  I  believp  should 
guide  the  judgment  of  the  representa- 
tives of  all  the  powers  which  are  about  to 
consider  the  issues  of  the  peace  settle- 
ment. However.  I  think  these  basic  con- 
siderations are  more  meaningful  if  they 
are  applied  to  a  specific  situation.  It  Is 
for  this  reason  that  on  the  8th  of  this 
month  I  submitted  in  the  Senate  a  reso- 
lution which  urged  that  an  interim 
agreement  be  entered  into  immediately 
with  Italy. 

Over  10  months  ago,  I  called  the  atten- 
tion of  the  Senate  to  the  nceu  for  the 
speedy  conclusion  of  a  treaty  with  Italy. 
According  to  the  reports  of  the  activities 
or  lack  of  activity  of  the  deputies  to  the 
Council  of  Foreign  Ministers  there  is  no 
better  prospect  of  agreement  between 
the  great  powers  on  the  basic  features  of 
a  final  peace  treaty  with  Italy  now  than 
there  was  at  that  time.  It  is  for  that 
reason  that  I  submitted  the  resolution 
of  April  8  urging  the  immeUiate  adop- 
tion of  on  interim  agreement  witl  Italy. 
Issues  which  cannot  be  settled  at  this 
time  could  be  omitted  from  such  an  in- 
terim agreement  and  withheld  for  deci- 
sion at  a  later  time,  but  these  principles 
upon  which  we  can  now  agree  should  im- 
mediately be  embodied  in  a  draft  so  that 
Italy  may  reestablish  herself  as  one  of 
the  peace-loving  democratic  rations  of 
the  earth.  It  is  gratifying  to  read  in  the 
newspapers  concerning  the  activitiei  of 
our  State  Department  In  this  respect,  as 
well  as  the  utterance.'  made  on  this  sub- 
ject by  the  President  of  the  United 
States. 

Mr.  President,  if  it  is  going  to  take 
months  and  years  to  effect  a  peace  treaty, 
then  it  occurs  to  me  that  an  interim 
agreement  which  will  not  alter  the  peace 
treaty  when  it  becomes  effective  will 
enable  Italy  to  revive  her  economy,  to 
Inaugurate  again  her  commerce  with 
other  nations  of  the  world,  and  in  that 
way  help  her  to  revive  her  own  economic 
health,  and  also  shorten  the  period  of 
time  during  which  it  will  be  necessary 
for  us  to  contribute  to  the  relief  of  the 
people  of  Italy,  as  -veil  as  the  people  of 
other  nations  of  the  world.  In  other 
words.  Mr.  President,  by  diplomatic 
moves,  by  military  decisions  in  occupied 
zones,  we  car  enable  the  people  to  work 
their  way  out  of  the  dilemma  in  which 
they  find  themselves,  and  bring  them- 


selves back  all  the  more  quickly  to  eco- 
nomic health. 

Mr.  President,  the  very  nature  of  the 
resolution  which  I  proposed  requires  im- 
mediate action  by  the  Senate.  Delay 
and  procrastination  in  considering  it 
would  be  as  damaging  as  an  outright  re- 
jection of  It,  since  the  very  essence  of 
that  resolution  is  speed. 

In  urging  the  Senate  to  act  promptly 
on  this  resolution,  I  wish  to  call  to  its 
attention  the  following  considerations 
regarding  Italy: 

More  than  2  years  ago.  on  January  1. 
1944,  to  be  exact.  Secretary  of  State  Hull 
announced  in  detail  the  State  Depart- 
ment's policy  with  respect  to  civilian 
supplies  for  liberated  areas.  The  Allied 
forces  had  already  liberated  Sicily  and 
General  Clark's  Fifth  Army  was  work- 
ing its  way  up  the  Italian  Peninsula  after 
the  first  successful  invasion  of  the  Ger- 
man-held Fortress  Europe;  so  it  is  fair 
to  assume  that  Mr.  Full  had  Italy  in 
mind  when  he  stated  that  the  effective 
handling  of  civilian  affairs  in  liberated 
areas  was  -'a  matter  of  deepest  concern 
to  the  State  Department." 

The  policy,  as  described  by  Mr.  Hull, 
pointed  out  that  food  impwrts  should  be 
enough  to  assure  a  minimum  nutritional 
diet.  It  urged  assistance  to  agriculture 
and  fishing,  the  impoiting  of  seeds,  ferti- 
lizer, pesticides,  and  agricultural  tools; 
assistance  to  local  industries  which 
could  produce  articles  of  raw  materials 
desired  by  the  military  forces,  or  rehef 
supplies,  equipment  or  raw  materials 
which  otherwise  would  have  to  be  im- 
ported. Moreover,  the  policy  contem- 
plated assistance  to  local  industries  con- 
sisting of  such  repairs  or  raw  materials 
as  were  needed  to  permit  an  industry  to 
resume'  operations  or  to  increa.*^  produc- 
tion. It  did  not  contemplate  recon- 
struction or  new  construction  except 
such  new  construction  as  might  be  inci- 
dental to  some  repair  or  undertaking. 
Finally.  Mr.  Hull  stated  that  in  the  view 
of  the  Department  it  was  of  the  utmost 
political  and  economic  Importance  that 
both  relief  and  economic  assistance  be 
undertaken  promptly  upon  the  com- 
mencement of  liberation  and  that  the 
estimating  of  requirements  and  ship- 
ment of  supplies  be  planned  accordingly. 

Mr.  President,  if  we  quickly  and  effec- 
tively open  up  the  means  of  communica- 
tion and  transportation  and  follow  along 
with  such  directives  as  would  enable 
local  industry  and  agriculture  to  regain 
their  foothold,  we  can  bring  about  eco- 
nomic revival  a  great  deal  more  expedi- 
tiously than  has  been  possible  under 
present  conditions  involving  the  post- 
ponement of  treaties,  the  failure  to  effect 
agreements,  and  the  failure  also  to  in- 
tegrate the  management  of  several  of  the 
occupied  zones. 

On  the  26th  of  September  1944.  Presi- 
dent Roosevelt  an'd  Prime  Minister 
Churchill  announced  that  $50,000,000 
would  be  made  available  through 
UNRRA  for  1  year  to  furnish  medical 
supplies,  assistance  to  war-displaced  per- 
sons and  for  supplementary  feeding  for 
nursing  mothers  and  for  children.  From 
this  joint  Roosevelt -Churchill  statement 
I  quote  the  following: 


At  the  same  time,  first  steps  should  be 
taken  toward  the  reconstruction  of  an  Ital- 
ian economy  laid  low  under  the  years  of 
misrule  of  Mussolini  and  ravaged  by  the 
German  policy  of  vengefxil  destruction. 

These  steps  should  be  taken  prlmarUy  as 
military  alms  to  put  the  full  resources  of 
Italy  and  the  Italian  people  into  the  struggle 
tc  defeat  Germany  and  Japan.  For  military 
reasonL  we  should  assist  the  Italians  in  the 
restoration  of  such  power  systems,  their  rail- 
ways, motor  transports,  roads  and  other 
communications,  as  enter  into  the  war  sit- 
uation, and  for  a  shcat time  send  engineers, 
technicians,  and  Industrial  experts  into  Italy 
to  help  them  lu  their  own  rehabilitation. 

We  all  wish — 

The  statement  concluded — 

to  speed  the  day  when  the  last  vestiges 
of  fascism  in  Italy  will  have  been  wiped  out. 
and  when  the  last  German  will  have  left 
Italian  soil,  and  when  there  will  be  no  need 
of  Allied  troopjs  to  remain,  the  day  when 
free  elections"  can  be  held  throughout  Italy, 
and  when  Italy  can  earn  her  proper  place 
in  the  great  family  of  free  nations. 

Such  statements  as  these  made  fine 
listening.  Unfortunately  they  were  not 
followed  by  sufficient  action.  Mr.  Presi- 
dent, if  they  had  been  followed  by  suffi- 
cient action,  the  restoration  of  the  econ- 
omy of  the  smaller  nations  of  Europe 
would  have  been  far  more  advanced  than 
it  is  today.  Economic  restoration  could 
be  under  the  watchful  eye  of  the  United 
Nations,  so  that  the  part  of  the  economy 
of  some  nations  which  is  not  to  be  re- 
stored, would  not  be  restored. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MEAD.     I  yield. 

Mr.  LANGER.  I  did  not  get  the  date 
of  the  agreement  between  Mr.  Churchill 
and  Mr.  Roosevelt. 

Mr.  MEAD.  I  do  not  know  whether 
I  gave  it  or  not.  September  26. 1944,  was 
the  date  when  President  Roosevelt  and 
Prime  Minister  Churchill  made  that 
statement. 

Mr.  LANGER.  As  I  understand,  very 
little  has  been  done  since. 

Mr.  MEAD.  Unfortunately  the  situa- 
tion, in  my  estimation,  is  as  bad  today 
as  it  has  been  at  any  time  since  the  ter- 
mination of  the  war.  That  statement  is 
general  in  Its  application.  As  I  stated  in 
the  beginning.  Mr.  Hoover  has  said  that 
the  situation  in  Greece  is  worse  than  it 
ever  was.  So  I  am  calling  for  such  diplo- 
matic and  military  moves  as  may  be 
necessary  to  rehabilitate  the  smaller  na- 
tions of  the  world. 

The  war  had  hardly  ended  in  Europe 
when,  on  July  2  of  last  year.  President 
Trviman  wrote  members  of  his  Cabinet 
that  he  was  greatly  concerned  over  the 
economic  situation  in  Italy  and  stressed 
that  it  should  not  be  permitted  to  de- 
teriorate further.  He  stated  that  it  was 
the  policy  of  our  Government  to  assist 
Italian  recovery  and  that  reconstruction 
~  in  Italy  would  require  substantial  assist- 
ance from  this  country  for  many  months 
to  come. 

That  is  the  great  difficulty.  Deteriora- 
tion has  been  settling  in  in  some  of  those 
countries.  It  has  not  been  checked;  and 
imless  it  is  checked  we  shall  have  to  make 
our  third,  fourth,  and  perhaps  fifth  ap- 
propriation for  relief.    I  shall  be  willing 
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to  do  it  from  the  standpoint  of  the  sac- 
riAce  and  the  sufTerlns  of  the  small  peo- 
ple who  are  not  responsible  for  this  de- 
terioration. But,  Mr.  President,  I  know 
that  it  would  be  beneficial  to  them,  and 
I  know  that  it  would  be  beneficial  to  us 
If  such  moves  as  can  be  made  were  made 
expeditiously  In  order  that  these  people 
mlsht  help  in  their  own  economic  revival. 

A  month  later,  at  Potsdam,  President 
Truman  championed  the  merits  of  Italy's 
case  and  brought  the  BIk  Three  Into 
agreement  on  a  policy  for  Italy  which 
was  a  notable  successor  to  the  Roo.^evelt- 
Churchill  declaration  9  months  earlier. 

President  Truman  has  repeatedly  In- 
•irted  upon  the  expeditious  treatment  for 
which  I  am  pleading  at  this  time. 

At  Ions  la.st.  so  it  seemed,  the  valiant 
but  materially  and  morally  exhausted 
Italian  people  were  going  to  receive  help 
they  so  desperately  needed.  The  joint 
policy  announced  at  Potsdam  on  Italy  by 
Great  Britain.  Russia,  and  the  United 
States — and  I  quote  the  main  provisions 
regarding  Italy — stated: 

For  their  part  the  three  governments 
have  Included  the  preparation  of  a  peace 
treaty  for  Italy  as  the  first  among  the  Imme- 
diate important  tasks  to  be  undertaken  by 
the  new  Council  of  Foreign  Ministers.  Italy 
was  the  first  of  the  Axis  Powers  to  break  with 
Germany,  to  whose  defeat  she  has  made  a 
material  contribution,  and  has  now  Joined 
with  the  Allies  in  the  struggle  with  Japan. 

This  is  Great  Britain,  Russia,  and  the 
United  States  speaking  through  their 
representatives. 

Italy  has  freed  herself  from  the  Fascist 
regime  and  is  making  good  progress  toward 
the  reestabllshment  of  a  democratic  govern- 
ment and  institutions.  The  conclusion  of 
such  a  peace  treaty  with  recognized  and  dem- 
ocratic Italian  Government  will  make  it  pos- 
sible for  the  three  governments  to  fulfill  their 
desire  to  support  an  application  from  Italy 
for  membership  in  the  United  Nations. 

It  seems  to  me  that  any  nation  that 
turned  over  its  navy  intact,  its  naval  per- 
sonnel, its  military  power  and  organiza- 
tion the  minute  it  broke  the  chains  of 
dictatorship  which  held  it  and  came  to 
the  assistance  of  the  United  Nations  and 
served  with  us  for  2  years  should  be  per- 
mitted entry  into  the  United  Nations: 
and  that  nation  should  have  a  treaty  of 
peace  so  that  it  may  know  where  it 
stands,  and  so  that  it  may  begin  to  plan 
on  the  tomorrows  so  necessary  for  its 
economic  revival. 

Eleven  days  later  the  Assistant  Secre- 
tary of  State.  Mr.  W.  L.  Clayton,  at  a 
meeting  of  the  UNRRA  Council  in  Lon- 
don, revealed  that  the  Tripartite  Con- 
ference at  Berlin  had  resulted  in  com- 
plete agreement  and  that  a  formal  peace 
treaty  with  Italy  should  be  drawn  up  and 
made  effective  as  quickly  as  possible. 

Mr.  LANGER.  What  was  the  date  of 
that?        ' 

Mr.  ME.^D.  That  was  11  days  after 
the  Three  Powers  met  at  Potsdam.  It 
was  the  first  week  in  August. 

Mr.  LANGER.    What  year? 

Mr.  MEAD.  1945.  This  is  a  quotation 
from  the  statement  by  the  Assistant 
Secretary. 

*T  believe  that  during  these  two  inter- 
vening years  Italy  has  earned  the  right 
to  be  treated  as  a  member  of  the  com- 
munity of  free  nations,"  the  Assistant 
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United  Nations,  that  the  Italian  people 
have  the  right  to  a  government  of  their 
own  choosing. 

On  July  18.  1945,  I  quoted  a  statement 
by  the  then  A.s.si.stant  Secretary  of  War, 
Mr.  McCloy,  before  the  House  Appropria- 
tions Committee: 

It  !•  eMenttil  if  Italy  is  to  pick  up  her  own 
economy  and  practice  a  maximum  of  self- 
help  th.it  some  steps  be  taken  to  provide  her 
With  necossory  raw  mutortala  and  other  buaio 
supplies  In  this  immediately  critical  period. 
F.-iilure  to  make  this  provision  may  well  make 
inevitable  a  successful  resurgence  in  Italy 
of  the  forces  against  which  we  have  fought. 

At  the  same  time  I  referred  to  reports 
made  to  me  by  responsible  American  ofB- 
cials  who  had  served  in  Rome  as  vice 
presidents  of  the  Allied  Commission  in 
charge  of  the  Economic  Section.  Gen. 
William  O'Dwyer,  now  mayor  of  New 
York  City,  stated  that — 

It  is  in  the  interest  of  the  United  States 
and  in  the  interest  of  European  stability 
that  we  extend  to  Italy  at  this  time  such  eco- 
nomic- assistance  as  will  assure  at  least  the 
minimum  of  health,  essential  economic 
activity  and  the  selection  of  a  national  gov- 
ernment based  on  the  clear-headed  expres- 
sion of  an  uneconomically  oppressed  Italian 
population. 

It  was  the  opinion  of  General  ODwyer, 
when  he  was  in  charge  of  the  Economic 
Section  of  the  Allied  Commission,  that 
not  only  humanitarian  considerations, 
but  also  our  own  self-interests  dictate 
that  we  see  to  it  that  serious  privation, 
unemployment,  and  economic  dislocation 
do  not  occur  in  Italy.  Mr.  Antolini,  who 
succeeded  General  O'Dwyer  as  head -of 
the  Economic  Section  of  the  Allied  Com- 
mission  emphasized  the  needs  of  Italy 
with  respect  to  coal,  raw  materials,  pro- 
duction equipment,  and  food,  without 
which  we  might  expect  serious  economic 
dislocation  in  that  country. 

Italy's  needs  can  be  summarized  In 
three  words:  Peace,  bread,  credits. 
First,  she  needs  peace.  Her  cobelliger- 
ant  status  should  be  removed.  An 
orderly  democratic  government  must  be 
formed  under  terms  of  a  treaty  so  that  a 
stable  political  and  economic  situation 
can  be  established  which  will  permit  Italy 
once  again  to  assume  her  place  as  a  pros- 
perous and  trusted  member  of  the  family 
of  nations. 

Second.  Italy  needs  bread.  According 
to  a  report  of  the  Emergency  Economic 
Committee  for  Europe,  made  public  by 
the  President  in  his  February  6  speech,  9 
percent  of  the  nonfarm  population  of 
Bulgaria  now  consumes  less  than  a  sub- 
normal 1,500  calories  a  day;  16  percent 
of  the  German  residents  in  Czechoslo- 
vakia fall  into  this  category;  in  Rumania, 
the  percentage  is  30;  in  Spain.  40  per- 
cent; in  Finland,  43  percent;  and  in 
Greece.  47  percent.  'In  Italy,  according  to 
the  Emergency  Economic  Committee  all 
the  nonfarm  population— that  is.  59 
percent  of  the  whole  Italian  population- 
are  consuming  less  than  1.500  calories  a 
day.  a  bare  minimum  for  sustaining 
human  life. 

Actually,  as  a  consequence  of  diminish- 
ing wheat  stocks  in  Italy  and  a  recent 
reduction  in  the  bread  and  pasta  ration 
which  eliminated  spaghetti  and  macar- 
oni from  the  official  ration,  the  diet  of 
the  normal  urban  consumer  in  Italy  is 
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now  about  1.200  calories  a  day.  To  un- 
derstand the  significance  of  such  a  diet 
allow  me.  Mr.  President,  to  make  refer- 
ence to  the  oflBclal  Judgment  of  the  Na- 
tional Research  Council. 

Nine  months  ago,  last  June  to  be  exact, 
the  Foreign  Economic  Administration 
wrote  a  letter  to  the  National  Research 
Council  asking  what  effect  a  diet  of  less 
than  2,000  calories  would  have  on  the 
population  of  a  nation  over  a  period  of 
time.  The  National  Research  Council  re- 
plied that  adult  European  males  reduced 
to  1,400  calories  for  a  period  of  6  months 
will  suffer:  First,  a  depreciation  of  phy- 
sical endurance  to  the  point  where  they 
cannot  perform  heavy  woik  or  even 
moderately  heavy  work;  Second,  in- 
creased susceptibility  to  infections  and 
contagious  diseases;  and  Third,  loss  of 
power  of  mental  concentration,  accom- 
panied by  apathy  and  depression.  The 
Council  pointed  out  that  such  effects 
upon  a  national  community  would  lessen 
the  ability  of  the  population  to  produce 
food  and  other  goods  to  sustain  itself, 
increase  the  possibility  of  epidemics 
which  might  spread  to  other  nations  and, 
as  we  have  already  observed  in  Europe, 
greatly  lessen  the  hope  of  establishing  an 
acceptable  community  and  political  or- 
ganization. If  the  average  food  intake 
per  8dult  male  drops  below  1,400  calories, 
the  Council  said,  the  effect  described 
above  woiild  be  exaggerated. 

Today  in  Italy,  therefore,  the  average 
urban  consumer,  who  lives  on  1.200  calor- 
ies a  day.  is  actually  existing  in  a  state 
of  mental  and  physical  health  which  the 
National  Research  Council  declares  is 
worse  than  poor. 

Lst  me  point  out.  Mr.  President,  tha: 
the  current  food  crisis  in  Italy,  which  al- 
ready has  causecf  unrest  and  is  jeopard- 
izing the  very  existence  of  the  present 
Government,  is — insofar  as  the  United 
States  is  concerned — the  responsibility  of 
the  United  States  Department  of  Agricul- 
ture and  its  representatives  on  the  Com- 
bined Food  Board,  and  of  the  State  De- 
partment and  our  representatives  in 
UNRRA. 

As  one  of  UNRRA's  supporters  and  as 
one  who  is  impressed  with  the  desire  of 
its  leaders  to  measure  up  to  that  organ- 
ization's tremendous  responsibility,  it  is 
my  sincere  hope  that  its  operational  poli- 
cies will  be  constantly  reexamined  and 
kept  consonant  with  its  administration 
policy.  In  considering  future  appropria- 
tion legislation,  I  am  sure  Congress  will 
want  assurance  that  such  a  course  is  be- 
ing followed. 

Mr.  President,  I  am  sure  that  my  col- 
leagues have  great  confidence  in  the  ad- 
ministration which  UNRRA  has  enjoyed 
in  the  past  under  Governor  Lehman  and 
that  likewise  they  have  confidence  in  the 
administration  which  UNRRA  is  now  en- 
joying under  the  present  leadership  of 
former  Mayor  LaGuardia. 

In  this  connection.  Mr.  President,  let 
me  say  that  I  believe  that  we  should  fol- 
low very  clo.sely  the  activities  of  the  agen- 
cies charged  with  responsibility  for  for- 
eign relief— the  Department  of  Agricul- 
ture, and  its  representatives  on  the  Com- 
bined Food  Board — to  see  that  they  al- 
locate to  UNRRA  the  full  amount  of  the 
supplies  which  represent  the  irreducible 


minimum  needed  for  relief  purposes 
abroad;  and  I  believe  we  should  also  fol- 
low clo-sely  the  activities  of  UNRRA  to 
see  that  it  discharges  its  job  without  par- 
tiality to  all  the  countries  Involved. 

Finally,  Mr.  President,  Italy  needs 
credits;  credits  for  food.  fuel,  and  raw 
materials  which  will  enable  her  to  repair 
the  war  damages,  to  rebuild  stocks  and 
Industrial  plants. 

In  this  connection,  Italy  has  pre.sented 
an  application  for  an  Export-Import 
Bank  loan,  which  Is  needed  to  finance 
the  import  of  essential  supplies  during 
1946.  I  believe  that  immediate  attention 
should  be  given  to  this  application. 

In  conclusion,  Mr.  President,  let  me 
remind  the  Senate  that  a  people  cannot 
live  in  hunger.  Their  governments  can- 
not long  be  permitted  to  stumble  and  fall 
one  upon  the  other.  The  price  in  this 
case  is  Italian  lives  and  Italian  hopes  for 
democracy.  That  is  a  price  which  we.  as 
one  of  the  United  Nations,  cannot  afford 
to  pay. 

Mr.  President,  I  have  In  preparation  a 
similar  statement  with  respect  to  other, 
smaller  countries  of  Europe. 

I  conclude  my  remarks  today  as  I  be- 
gan, by  asking  for  action  by  our  diplo- 
matic leaders,  by  our  military  leaders, 
and  by  the  leadership  of  the  United 
Nations  along  such  lines  as  will  not  inter- 
fere with  the  ultimate  peace  objectives, 
but  which  will  enable  the  smaller  nations 
and  the  smaller  peoples  of  the  world  to 
more  readily  readjust  their  internal 
economies  and  more  quickly  participate 
In  the  commerce  and  trade  of  the  world, 
so  that  the  present  famine  will  not  con- 
tinue to  become  deeper  and  more  intense, 
so  that  the  suffering  and  the  heartaches 
and  the  inevitable  deaths  which  will  re- 
sult will  be  minimized,  and  so  that  man 
will  be  able  to  re-create  within  his  own 
community  a  new  democratic  way  of  life, 
which  was  the  intention  behind  the  At- 
lantic Charter  and  the  "foiu"  freedoms" 
declaration. 

SERVICES    TO    VETERANS   TWD    WAR 
WORKERS 

Mr.  BILBO.  Mr.  President.  I  ask 
unanimous  consent  that  the  Senate  pro- 
ceed to  the  consideration  of  House  bill 
5719,  Calendar  No.  1230. 

The  PRESIDING  OFFICER.  The  bill 
will  be  read  by  title,  for  the  information 
of  the  Senate. 

The  Legislativb  Clerk.  A  bill  (H.  R. 
5719)  to  amend  the  act  entitled  "An  act 
to  authorize  black-outs  in  the  District  of 
Columbia,  and  for  other  purposes,"  ap- 
proved December  26.  1941.  as  amended. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Mississippi? 

Mr.  WHITE.  Mr.  President,  ordinari- 
ly I  should  think  it  totally  inappropriate 
to  request  the  Senate  to  consider  and 
pass  legislation  at  a  time  when  only  4 
or  5  Senators  are  on  the  fioor.  However, 
the  Senator  from  Mississippi  was  kind 
enough  to  speak  to  me  about  this  matter 
earlier  in  the  day,  when  I  was  able  to 
confer  with  the  minority  members  of  the 
committee  from  which  the  bill  has  been 
reported.  I  did  so.  and  I  learn  from 
them  that  there  is  no  objection  to  the 
bill.    Therefore,  I  voice  no  objection  to 


the  reque.st  the  Senator  from  Mississippi 
has  made. 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill,  which  had 
been  reported  from  the  Committee  on  the 
District  of  Columbia  with  an  amend- 
ment. 

Mr.  BILBO.  Mr.  President.  I  should 
like  to  say  in  this  connection  that  the 
purpose  of  the  bill  is  to  authorize  the 
u.se  of  an  appropriation  of  $100,000 
chargeable  to  the  District  of  Colimibla 
to  maintain  and  carry  on  the  great  work 
which  the  District  of  Columbia  Commis- 
sioners have  been  doing  through  the  vet- 
erans' services  activity  which  they  set  up 
In  the  city  of  Washington.  We  all 
realize  that  Washington,  being  the  capi- 
tal of  the  United  States  and  the  head- 
quarters for  practically  everything  In 
these  days,  is  more  or  less  the  dumping 
ground  or  the  beginning  point  for  every 
soldier  who  has  been  released  from  the 
services.  Services  for  the  veterans  is 
needed  in  Washington  perhaps  more 
than  any  other  city  in  the  United  States. 
Accordingly,  I  thank  the  Senator  from 
Maine  for  his  cooperation. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment  reported 
by  the  committee. 

The  Chief  Clerk.  On  page  1,  In  line 
7.  it  is  proposed  to  strike  out  "During  the 
existence  of  a  state  of  war  between  the 
United  States  and  any  foreign  country 
or  nation  and  for  not  exceeding  1  year 
thereafter",  and  insert  "up  to  and  in- 
cluding December  31,  1947." 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  en- 
grossed and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time  and 
passed. 

EFFECTUATION  OP.  PURPOSES  OF  SERV- 
ICEMEN'S READJUSTMENT  ACT  OF 
1944  IN  THE  DISTRICT  OF  COLUMBIA- 
CONFERENCE  REPORT 

Mr.  BILBO  submitted  the  following  re- 
port: 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  House  to  the  bill  (S. 
1152)  entitled  "An  Act  to  effectuate  the  pur- 
p>o3es  of  the  Servicemen's  Readjustment 
Act  of  1944  In  the  District  of  Columbia,  and 
for  other  purposes."  having  met,  aft«r  full 
and  free  conference,  have  agreed  to  recom- 
mend and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  House  recede  from  its  amend- 
ments numbered  1.  2,  and  3. 

Theo.  G.  Bilbo, 

Pat  McCarran, 

Clyde  R.  Hoey, 

Leveeett  Saltonstall, 

ARTHtm  Cappeh, 
Managers  on  the  Part  of  the  Senate. 

Dan  R.  McGehee, 

Oren  Harris, 

Everett  M.  Dikksen, 
Managers  on  the  Part  of  the  House. 

Mr.  BILBO.  I  ask  unanimous  consent 
for  the  present  consideration  of  the 
report. 

Mr.  WHITE.  Mr.  President,  I  did  not 
voice  any  objection  to  consideration  of 
the  bill  which  was  acted  upon  a  minute 
ago,  but  I  do  not  feel  that  the  Senate 
should  take  u  .  at  this  time  of  day  in  view 
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of  the  present  attendance  of  Senators,  a 
conference  report  dealing  with  any  other 
Icflslatlve  matter. 

Mr.  BILBO.  I  would  not  request  that 
the  conference  report  be  considered  at 
this  time  if  it  were  not  for  the  fact  that 
the  bill  has  been  pending  since  Novem- 
ber 1945  and  also  in  view  of  the  follow- 
ing peculiar  situation:  The  Senate  passed 
the  bill  without  any  objection.  It  went 
to  the  House  of  Repre.'ientatives,  and  the 
House  added  three  amendments.  In  the 
conference,  the  conferees  on  the  part  of 
the  House  receded  from  all  the  amend- 
ments made  by  the  House  of  Represent- 
atives, and  consequently  the  conference 
report  merely  provides  for  the  bill  which 
the  Senate  passed.  No  objection  could 
be  made  by  any  Senator,  because  the  bill 
ms  passed  by  the  Senate  has  not  been 
changed. 

Mr.  WHITE.  Accepting  the  Senators 
assurance  that  the  bill  Is  now  in  the  pre- 
cise form  in  which  it  was  when  it  was 
passed  by  the  Senate,  I  shall  voice  no 
objection. 

Mr.  BILBO.     It  is. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  th*i  report. 

There  being  no  objection,  the  report 
was  considered  and  agreed  to. 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  joint  resolution  <S.  J.  Res.  138 »  to 
Implement  further  the  purposes  of  the 
Bretton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
United  Kingdom,  and  for  other  purposes. 

Mr.  LANGER.  Mr.  President.  I  ask 
unanimous  consent  that  when  the  Senate 
adjourns  or  takes  a  recess  today,  it  may 
be  understood  that  I  shall  have  the  floor 
when  the  Senate  reconvenes  at  12  o'clock 
on  Monday.  I  have  not  finished  my 
speech. 

The  PRESIDING  OFFICER.  Withc\it 
objection,  it  is  so  ordered. 

RECESS  TO  MONDAY 

Mr.  BILBO.  Mr.  President,  under  the 
previous  order  of  the  Senate.  I  now  move 
that  the  Senate  take  a  recess  until  12 
o'clock  on  Monday. 

The  motion  was  agreed  to;  and  tat  5 
o'clock  and  42  minutes  p.  m.)  the  Senate 
took  a  recess,  the  recess  being,  under  the 
order  previously  entered,  to  Monday, 
April  22.  1945.  at  12  o'clock  meridian. 


CXJNFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  April  19  (legislative  day  of 
March  5).  1243: 

P08TM.\£TERS 
UJXnSUNA 

Geneva  S.  Hoflpauir.  Estherwood. 
Alice  B.  Meador.  Oreenwell  Springs. 
Anna   M.  Broouard.    Jefleraon   Island. 
Ouy  W.  Harkness,  Sibley. 

MlNinSOTA 

Ethel  H.  Poynter.  Brhard. 
Clifford  Huterdal.  Hltterdal. 


hcAa  Hopkins. 

WISCONSIN 

Artbor  H.  Schrank,  Dancy. 


SENATE 

Monday,  April  22,  1946 

(Legislative  day 


1)/ 


The  Senate  met 
on  the  expiration 

The  Chaplain 
Harris,    D.    D., 
prayer: 


Tuesday.  March  5. 
946) 

at  12  o'clock  meridian. 
of  the  recess, 
^cv.  Frederick  Brown 
( flered    the    following 


certj  inly 
th£t 


Bis 


God.  our  Fathe  • 
shadow  with  deall 
we  come  in  the 
the  glorious 
lord  of  death: 
of  that  One  who 
a  garden  where 
tomb,   and   who 
struggle  with  the 
swinging   from 
placed  us  in  a  wor 
as  sin  and  as  love 
as   a  stormy   sea 
mother's  love,  a 
vipers,  of  slime 
and  tears,  but  a 
of  a  malefactor's 
flame  with  the 
Sharing  the  risen 
deeds  proclaim  o 
stronger  than  dea 
than  hate,  that 
error,  and  that 
husks  tremble  the 
the    contradictior  s 
these  days,  help  u; 
to  hold  it  fast, 
that  the  third  da 
of  the  risen 


.  in  the  valley  of  the 

tracking  us  and  ours, 

fterglow  of  Easter  in 

that  life  is  ever 

we  share  the  victory 

/restled  with  death  in 

yranny  had  sealed  a 

:ame   forth   from   the 

;eys  of  hell  and  death 

girdle.     Thou  hast 

d  whose  face  is  as  ugly 

y  as  a  sunset,  as  cruel 

and   as  tender   as   a 

world  of  violets   and 

i.nd  stars,  of  laughter 

^orld  where  the  horror 

ross  has  been  made  to 

of  an  empty  tomb. 

ife,  may  our  words  and 

u:  creed:  That  life  is 

h,  that  love  is  stronger 

Iruth  is  stronger  than 

Iways  behind  death's 

seeds  of  birth.    In  all 

and    confusions    of 

to  hold  that  faith,  and 

the  sure  confidence 

comes.    In  the  name 

Amen. 


gl  >ry 


11 


Redei  :mer 


THX 

On  request  of 
unanimous  consejit 
Journal     of     the 
calendar  day  Fri(^y 
dispensed   with, 
approved. 

MBSAOES    FROlf 

APPROVi  lL 


,li 


Messages  in  w 
dent  of  the  Uni 
municated  to  the 
one  of  his  secretaries 
that   the  President 
signed  the  act  (S 
authorized  en!iste{ 
list  of  the   Regu 
Corpp.  tc  increase 
ber  of  co:.iimissionpd 
list  of  the  line  of 
to  authorize  permfinen 
the  Regular  Navy 
for  otiiei  purjXKefc 


REPORT    ON 
MESS.^GE 


FROf^ 


The  PRESIDENtr 
fore   the   Senate 
President    of  the 
was  read  and,  witt 
port,    referred    tc 
Foreign  lielations 


JOURNAL 

Mr.  Barkley.  and  by 

the  reading  of  the 

proceedings    of    the 

, -April  19.  1946.  was 

md   the   Journal   was 

THE    PRESIDENT- 
OP  A  BILL 


ting  from  the  Presl- 
cd  States  were  corn- 
Senate  by  Mr.  Miller, 
,  and  he  announced 
had  approved   and 
1907 »  to  increase  the 
strength  of  the  active 
ar  Navy   and  Marine 
the  authorized  num- 
officers  of  the  active 
he  Regular  Navy,  and 
;t  appointments  in 
md  Marine  Corps,  and 


OPEl  lATIONS 


OF    UNRRA— 
THE   PRESIDENT 


pro  temj>ore  laid  be- 
a  message  from  the 
United  States,  which 
the  accompanying  re- 

the  Committee  on 
as  follows: 


To  the  Congress  qf  the  United  States  of 
America: 
I  am  transmitting 
report  to  Congress  ( 


herewith  the  sixth 
on  UNRRA  operations 


for  the  quarter  ending  December  31. 
1945. 

During  this  quarter,  while  UNRRA's 
shipments  reached  unprecedented  fig- 
ures, recipient  countries  experienced  un- 
precedented needs.  Crop  failures  re- 
.sulted  in  the  continuance  of  near-famine 
conditions.  The  hardships  of  winter 
were  imminent. 

At  year's  end,  moreover,  critical  short- 
ages (notably  of  wheat,  fats,  meat  for 
Europe,  and  of  rice  for  China)  threat- 
ened execution  of  even  the  limited  re- 
lief program  that  had  been  planned.  For 
millions  survival  was,  and  still  is,  the 
Issue,  and  for  UNRRA  the  challenge  to  be 
met.  World  recovery  still  remains  a 
formidable  task. 

Only  concerted  action  by  the  United 
Nations  (and,  primarily,  of  the  produc- 
ing countries*  can.  even  at  this  date, 
avert  the  prolongation  of  emergency  con- 
ditions throughout  the  world.  Now, 
more  than  ever,  intensified  efforts  to 
match  need  with  supply,  are  required  of 
us.  We  must  not  fail — for  our  continued 
participation  in  UNRRA  marks  the  ful- 
fillment of  a  pledge  and  the  discharge  of 
a  debt  to  thase  who,  beyond  the  common 
sacrifice  of  life  and  material  resources, 
endured  the  devastation  and  brutalities 
that  we  were  spared.  Conscience  alone 
demands  that  we  meet  the  full  measure 
of  our  obligation. 

But  prudence  and  self-interest  no  less 
dictate  our  policy.  Neither  peace  nor 
prosperity  can  be  assured  to  us  while 
famine,  disease,  and  destitution  deprive 
others  of  the  means  to  live,  let  alone  to 
prosper.  Relief  and  rehabilitation  are 
paramount  necessities  for  that  world 
recovery  which  is  a  primary  objective  of 
our  national  policy.  They  provide  the 
best  insurance  againsl  social  chaos  and 
moral  distintegration  and  the  surest 
guaranty  for  the  growth  of  democratic 
modes  of  thought  and  action.  The  emer- 
gency, which  UNRRA  was  designed  to 
meet,  continues.  The  months  immedi- 
ately ahead  are  critical. 

While  ours  is  the  largest  contribution 
to  UNRRA's  funds,  it  is  matched  by  like, 
proportionate  contributions  of  30  other 
nations.  This  gives  significance  to 
UNRRA  altogether  beyond  the  relief  that 
it  provides.  In  UNRRA  the  United  Na- 
tions have  created  the  first  international 
operating  agency  through  which  to  test 
and  to  perfect  our  powers  of  cooperation. 
Such  powers  are  not  inborn.  They  are 
cultivated,  by  constant  exercise  and  the 
progressive  enlargement  of  mutual  ex- 
perience. In  UNRRA  a  precedent  has 
been  created  that  may  prove  a  landmark 
in  our  progress  toward  solidarity  and 
common  acaon  by  the  nations  of  the 
world. 

Harry  S.  Truman. 

The  Whitb  House,  April  22.  1946. 

PETITIONS  ANL"  MEMORIAL 

The  PRESIDENT  pro  tempore  laid 
before  the  Senate  the  follov.'ing  petitions 
and  memorial,  which  were  referred  as 
Indicated: 

Petitions  of  several  citiiens  of  the  United 
States  prayln?  for  the  CDnllnuatlon  of  the 
Office  of  Price  Administration;  to  the  Com- 
mittee on  Banking  and  Curreuq^. 
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Memorials  of  several  citizens  of  the  Stat* 
of  California,  remonstrating  against  the  con- 
tinuation of  the  Office  of  Price  Administra- 
tion; to  the  Committee  on  Banking  and 
Currency. 

A  resolution  adopted  by  the  Board  of 
Supervisors  of  the  City  and  County  of  Hono- 
lulu, T.  H.,  favoring  the  enactment  of  the 
bill  (S.  2023)  to  provide  emergency  relief  for 
victims  of  the  seismic  waves  which  struck 
the  Territory  of  Hawaii;  to  the  Committee 
on  Territories  and  Insular  Affairs. 

REPORTS  OF  COMMITTEES 

The  following  reports  of  committees 
were  submitted: 

By  Mr.  ELLENDER,  from  the  Committee  on 
Claims: 

S.  1314.  A  bill  for  the  relief  of  Frederic 
P.  L.  Mills;  with  an  amendment  (Rept.  No. 
1230). 

By  Mr.  HUFFMAN,  from  the  Committee  on 
Claims: 

S.  1132.  A  bill  for  the  relief  of  Aeronautical 
Trainlnp;  Center,  Inc.;  with  an  amendment 
(Rept.  No.  1231); 

S.  1444.  A  bill  for  the  relief  of  Mrs.  Reta  H. 
Hardin  and  others;  with  amendments  (Rept. 
No.  1232);  and 

H.  R.  2091.  A  bill  for  the  relief  of  Joseph  E. 
Bennett;  with  amendments  (Rept.  No.  1233). 

By  Mr.  OTDANIEL,  from  the  Committee  on 
Claims: 

S.  033.  A  bill  for  the  relief  of  the  estate  of 
Sybel  Spence;  with  an  amendment  (Rept.  No. 
1234). 

By  Mr.  KILGORE,  from  the  Committee  on 
Claims: 

H.  R.  3094.  A  bill  conferring  Jurisdiction 
upon  the  Court  of  Claims  of  the  United 
States  to  consider  and  render  Judgment  on 
the  claim  of  the  Zephyr  Aircraft  Corp. 
against  the  United  States;  with  an  amend- 
ment (Rept.  No.  1235). 

By  Mr.  McKELLAR,  from  the  Committee 
on  Post  Offices  and  Post  Roads: 

H.  R.  5059.  A  bill  to  provide  additional 
compensation  for  postmasters  and  employees 
of  the  postal  service;  without  amendment 
(Rept.  No.  1229). 

BILLS  INTRODUCED 

Bills  were  Introduced,  read  the  first 
time,  and.  by  unanimous  consent,  the 
second  time,  and  referred  as  follows: 

Bv  Mr.  VANDENBERG: 

S.  2093.  A  bill  for  the  relief  of  Claude  J. 
Squires;  to  the  Committee  on  Claims. 
Bv  Mr.  WILSON: 

8.  2094.  A  bill  granting  the  consent  of 
Congress  to  the  Iowa  State  Highway  Commis- 
sion to  construct,  maintain,  and  operate  a 
free  highway  bridge  across  the  Des  Moines 
River  at  or  near  Eddyvllle,  Iowa;  to  the  Com- 
mittee on  Commerce. 

By  Mr.  WHEELER: 

8. 2095.  A  bill  authorizing  Issuance  of  a 
patent  in  fee  to  John  E.  Schroeder; 

S.  2096.  A  bin  authorizing  the  issuance  of 
•  patent  in  fee  to  Richard  Little  Light; 

S.  2097.  A  bill  authorizing  the  issuance  of 
a  patent  in  fee  to  Esther  Peon  Frost;  and 

S.  2093.  A  bill  authorizing  the  issuance  of 
a  patent  in  fee  to  Gideon  Peon;  to  the  Com- 
mittee on  Indian  Affairs. 
By  Mr.  GOSSETT: 

S.  2099.  A  bill  to  authorize  the  Administra- 
tor of  Veterans'  Affairs  to  accept  gifts,  devises, 
and  bequests  In  behalf  of  the  general  post 
fund  for  the  use  of  veterans  and  for  the  sale 
and  conveyance  of  any  such  property  under 
certain  circumstances  and  the  covering  of  the 
proceeds  thereof  into  the  post  fund,  and  for 
other  purposes;  and 

S.  2100.  A  bill  to  remove  the  limitations  on 
the  amount  of  death  compensation  or  pen- 
alon  payable  to  widows  and  children  of  certain 
deceased  veterans;  to  the  Committee  on  Fi- 
nance. 


By  Mr.  BRIDGES: 

S.  2101.  A  bill  to  amend  the  Trading  With 
the  Enemy  Act.  as  amended,  to  permit  the 
shipment  of  relief  supplies;  to  the  Commit- 
tee on  the  Judiciary. 

(Mr.  BRIDGES  Introduced  Senate  bill  2102. 
to  promote  the  common  defense  of  the  United 
States  of  America  by  coordinating  the  de- 
partments and  agencies  of  the  Government 
relating  to  the  common  defense,  to  establish 
a  Department  of  Air,  and  for  other  purposes, 
which  was  referred  to  the  Committee  on 
Military  Affairs,  and  appears  under  a  separate 
heading.) 

PROP»OSED  LOAN  TO  GREAT  BRITAIN- 
AMENDMENT 

Mr.  JOHNSON  of  Colorado  (for  him- 
self and  Mr.  Johnston  of  South  Caro- 
lina) submitted  an  amendment  intended 
to  be  proposed  by  them,  jointly,  to  the 
joint  resolution  (S.  J.  Res.  138)  to  imple- 
ment further  the  purposes  of  the  Bretton 
Woods  Agreements  Act  by  authorizing 
the  Secretary  of  the  Treasury  to  carry  out 
an  agreement  with  the  United  Kingdom, 
and  for  other  purposes,  which  was  or- 
dered to  lie  on  the  table  and  to  be  printed. 

ATTACKS  ON  AMERICAN  PLANES  BY 
RUSSIAN  PLANES 

Mr.  BRIDGES.  Mr.  President,  on 
March  22,  1945.  I  addressed  a  communi- 
cation to  the  Secretary  of  War  making 
Inquiry  about  American  planes  being 
forced  to  land  by  Russian  planes.  I  told 
the  Secretary  of  War  of  an  instance  that 
occurred  on  November  28,  1945,  when  a 
United  States  Army  air  transport,  the 
C-47  was  forced  to  land  over  Gottingen 
by  a  Russian  fighting  plane.  The  Secre- 
tary replied  that  he  would  investigate 
this  and  other  similar  incidents  and  re- 
port. That  investigation  is  now  in 
progress. 

I  was  profoundly  shocked  to  learn  this 
morning  that,  as  I  understand,  a  C-47 
American  transport  plane  on  a  test 
flight  flying  to  Vienna  within  a  10-mile 
radius  around  Vienna  where  it  was 
understood  it  was  permissible  for  Ameri- 
cans to  fly  was  attacked  by  four  Russian 
fighter  planes.  They  not  only  attacked 
the  American  plane,  but  they  fired  37 
millimeter  cannon  at  the  American  plane 
and  forced  the  American  plane  to  land 
at  a  place  I  understand  to  be  called 
Tulln.  I  understand  that  the  planes  that 
attacked  were  probably  P-39s  which 
were  American-built  planes  constructed 
under  American  Government  contracts 
and  sent  to  Russia  under  lend-lease. 
This  is  a  fine  return  of  reverse  lend-lease. 
So  it  seems  that  our  own  planes  sent  to 
Russia  under  lend-lease  attacked  the 
American  plane  and  forced  it  down  at  an 
airport  near  Vienna.  The  American 
plane  was  commanded  by  Capt.  James  C. 
Baxter.  In  general  that  is  all  the  news 
that  has  come  through  up  to  this 
moment. 

I  desire  to  say,  Mr.  President,  that 
these  incidents  occurring  one  after  an- 
other have  got  to  stop,  and  it  is  up  to  the 
heads  of  the  American  Government  to 
take  the  necessary  action  that  they  be 
stopped.  This  irresponsible  attacking  by 
the  Russians  of  American  boys  and 
American  planes  is  absolutely  unwar- 
ranted, and  I  want  to  know  what  is  going 
to  be  done  about  it,  and  what  action  the 
United  States  Government  is  taking  to 


prevent  other  occurrences  of  this  kind. 
This  thing  simply  cannot  keep  on. 

I  refer  to  this  incident  at  this  time  be- 
cause of  my  previous  request  for  an  in- 
vestigation of  these  incidents.  The  in- 
vestigation as  I  understand  is  now  in 
progress,  and  I  propose  to  call  this  one 
officially  to  the  attention  of  the  Secre- 
tary of  War,  the  Secretary  of  State,  and 
the  President  of  the  United  States  and 
demand  positive,  forceful  action  on  their 
part. 

CONGRESS    AND    PRICE    CONTROL— EDI- 
TORIAL FROM  THE  NEW  YORK  TIMES 

Mr.  WHERRY.  Mr.  President,  in  the 
New  York  Times  for  Friday,  April  19. 
there  appeared  an  editorial  entitled 
"Congress  and  Price  Control."  The  edi- 
torial very  forcibly  and  intelligently  gives 
us  the  facts  relative  to  the  position  the 
membership  of  the  House  of  Representa- 
tives took  in  the  votes  upon  the  amend- 
ments which  were  made,  and  also  the 
vote  on  the  bill  as  it  passed  the  House. 
The  editorial  is  most  timely,  and  I  ask 
unanimous  consent  that  it  be  printed  In 
the  Record  at  this  point  as  a  part  of  my 
remarks. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  In  the  Record, 
as  follows: 

CONGEESS  AND  PRICE  CONTROL 

It  would  be  naive  to  suppose  that  the 
amendments  piled  on  so  lavishly  by  the 
House  of  Representatives  in  extending  price 
control  were  all  well  considered.  But  most 
of  them,  if  not  right  in  detail,  were  right  in 
principle.  Price  control  Is  at  best  a  second- 
ary and  transitional  weapon  against  infla- 
tion. It  has  in  many  cases  already  outlived 
Its  usefulness.  It  deals  with  the  sirmptoms 
and  consequences  of  inflation,  not  with  its 
causes. 

Tliose  who  have  been  in  direct  control  of 
OPA  have  failed  to  recognize  this  fact.  They 
have  talked  and  acted  as  if  price  control  were 
the  central  or  sole  method  of  combatting  In- 
flation. They  have  failed  to  recognize  Ita 
obvious  effects  in  intensifying  or  prolonging 
shortages.  They  have  failed  to  see  any  dan- 
ger to  a  free  economy  In  placing  the  fate  of 
every  Industry  and  firm  at  the  mercy  of  ad- 
ministrative decision. 

They  failed  utterly  to  acknowledge  that  the 
whole  problem  they  had  to  solve  changed 
completely  last  August,  when  Japan  capitu- 
lated It  was  then  no  longer  necessary  to 
restrict  and  discourage  civilian  production, 
but,  on  the  contrary,  to  speed  as  rapidly  as 
possible  a  reconversion  to  civilian  output. 
But  the  official  price  controllers  continued 
to  put  more  emphasis  on  prices  than  on  pro- 
duction. They  failed  to  recognize  that  the 
time  had  come  to  taper  off  price  control  in 
an  orderly  manner.  They  professed.  It  is 
true,  not  to  wish  to  continue  price  control 
"a  day  longer  than  was  necessary."  They 
promised  to  remove  controls  "as  soon  as  sup- 
ply comes  Into  balance  With  demand."  But 
they  forgot  that  supply  comes  Into  balance 
with  demand  only  at  a  price,  and  that  It  was 
within  the  power  of  OPA  under  this  formula 
to  perpetuate  the  supposed  need  for  itself. 

They  failed,  In  short,  to  give  Congress 
any  clear  standards  for  decontrol.  On  the 
contrary,  the  President  and  Mr.  Bowles 
asked  for  the  extension  of  OPA  for  another 
year  without  amendment.  When  it  became 
clear  that  Congress  could  not  in  peacetime 
reasonably  be  expected  to  give  the  Executive 
the  same  blanket  powers  over  prices  and 
wages  that  were  embodied  in  the  wartim* 
stabilization  acts,  this  was  changed  to  a  re- 
quest to  extend  price  control  without  crp- 
pling  amendments.    But  bo  far  aa  OPA  was 
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rn<>d  thU  Ncond  phriwe  ■eemM  to 
■Mn  ih«  MOM  M  Um  Anl;  for  that  iLfncj 
ofejtctad  to  tvwy  MBMMhMBt  propoMct  tu 
Itmtt  or  t*p«r  off  lU  purtly  ditcrtitonary 
powM*. 

OoagrMs  WM  thcrtfor*  compelled  to  di»Xt 
tap«rlA(>oir  rtmendmtngi  without  luldnnce 
from  OPA.  It  could  hardly  be  expected  to 
do  •  perfect  Job.  Indeed.  In  thU  purticulnr 
(.  It  may  be  doubted  whether  any  auch 
M  a  perfect  Job  la  even  theoretically 
But  If  acme  of  the  Houee  a 
main  amendments  are  dubious  In  detail,  they 
axe  nor-'b-i»"i  right  In  principle.  There  Is 
m  payr  a  adrantage.  for  example,  in 

eirtenUiug  «jPA  for  only  9  months  Instead 
of  (or  another  full  year.  It  puts  OPA  more 
clearly  on  notice  that  It  cannot  expect  an 
indennlte  serlea  of  annual  renewals  and  that 
It  had  better  prepare  this  time  for  Its  own 
liquidation. 

The  Hotiae  was  right  again  in  seeking  to 
taper  off  the  subsidy  program,  beginning  im- 
mediately. The  method  It  proposes  may  not 
fce  the  best  one  possible;  but  the  Houss  was 
right  In  sensing  the  dangerous  and  infla- 
tionary nature  of  subsidies,  which  OPA  au- 
thorities have  been  expanding  Instead  of 
contractlns;.  The  House  may  not  have  the 
perfect  formula,  once  more.  In  requiring  OPA 
to  lilt  price  ceilings  from  a  commodity  when 
Its  annual  production  rate  equals  that  from 
July  1.  1940.  to  June  30.  1941.  But  some 
deflnlte,  rea&onably  attainable  standard  fur 
releasing  controls  automatically  from  one 
commodity  after  another  had  to  be  found; 
experience  showed  that  Congress  could  not 
rely  on  mere  administrative  discretion.  It 
Is  not  easy  to  see,  Anally,  how  the  amend- 
ment that  OPA  must  price  goods  to  yield 
cost  plus  a  reasonable  profit  will  work  out; 
but  the  OPA'd  own  formula  haa  been  In 
many  cases  so  inflexible  and  Indifferent  to 
producers'  problems  that  some  congresEional 
compulsion  on  OPA  to  act  more  liberally 
was  thought  necessary. 

The  Senate,  let  us  hope,  will  consider 
these  problems  more  carefully,  to  see  whether 
better  criteria  for  liberalization  and  ter- 
mination of  price  control  can  be  evolved. 
But  when  Congress  does  this,  it  must  re- 
member that  it  is  more  necessary  than  ever 
to  dMl  with  the  real  causes  of  Inflation. 
Xta  lint  taak  In  that  direction  must  be  to 
curb  expenditures,  to  bring  deficit  financing 
to  an  end.  and  to  stop  the  further  Increase 
of  money  and  banJc  creciit. 

TRIBUTE  TO  TEXAS  SERVICEMEN  BY 
SENATOR  CONNALLY 

lUx.  HILL  asked  and  obtained  leave  to 
have  printed  in  the  Rzcoao  an  address  deliv- 
ered by  Senator  Connallt  before  the  Texas 
A.  and  U.  Club  in  Washington  on  San  Jacinto 
Day.  April  21,  1946.  which  appears  In  the 
Appendix.  | 

THE    ZIONIST    MOVEMENT— ADDRESS    BY 
SENATOR  LA  FOLLETTE 

I  Mr.  LA  FOLLETTE  asked  and  obtained 
leave  to  have  printed  in  the  Rscoao  an  ad- 
dress on  the  Zionist  movement,  delivered  by 
him  at  the  Collingwood  Avenue  Temple. 
Toledo.  Ohio.  April  14.  1846.  before  the  Toledo 
(Ohio)  Zionist  dlatrict.  which  appears  in  the 
Appendix.  | 

IWHnWNTIAL  SUCCESSION— ARTICLE  BY 
ARTHUR  KROCK 

(Mr.  BRIDDSS  asked  and  obtained  leave  to 
b»v«  prmted  in  the  Raoon  An  arucle  en- 
titled "No  Action  Yet  on  Presidential  Suc- 
coMlon."  written  by  Arthur  Krock  and  pub- 
Uabed  in  the  New  York  Times  of  AprU  18. 
1»4«.  which  appears  m  the  Appendix.  | 

PAUPKRIZINO  THE  DIS.VBLKD  WAR  VETER- 
AN— KDrrORL\L  PROM  HEARST  NEWS- 
PAPERS 

\Ut.  WILEY  aaked  and  obuined  leav«  to 
have  primed  m  the  Rscoao  an  editorial  en- 


titled "Pauperlalng 
eran."  from  the 
date,  which  apptari 


the  Disabled  War  Vrt- 
Hea)-st  newtpaperi  of  recent 
In  the  Apptndlx] 


THX  POOD  CRISIS 
CHICAGO 


editorial  prom  thb 
Daily  tribune 


asknd 


(Mr  LANGKR 

have  prin'.ed  In  the 
tilled  "TV-e  Pamlne 
from  the  Chicago 
194fl.  which  appears 


and  obtained  leave  to 
RxcoRO  an  editorial  en- 
Truman  Helped  Mnke," 
Diilly  Tribune  of  April  20, 
In  the  Appendix,  [ 


AirrruDK  op 

I;ALANCIN4J 


ides  pread 


Mr.   BRIDGES, 
morning  the  various 
country  carried  a 
effect  that  31  pov^nors 
Union  have  urged 
be  balanced.   The] 
tion  of  governors 
of  the  United  States 
Repubhcans.   It  is 
and  shows  a  w 
ting  the  financial 
In  proper  shape, 
preached  in  a  very 
the  statement  Indi  :ate 
jority  of  the  governors 
States  of  the  Unicoi 
Budget. 

I  ask  that  as  a 
there  be  included  an 
York  Herald  Tribine 
one    Governors   U  rge 
Budget — Republic:  ns 
Change  in  Fiscal  I^olicy 

There  being  no 
was  ordered  to  be 
as  follows: 


Mr.  President,  this 

newspapers  of  the 

lews  statement  to  the 

of  States  of  the 

that  the  1947  Budget 

represent  a  combina- 

from  various  sections 

,  both  Democrats  and 

an  excellent  statement 

interest  in  put- 

affairs  of  the  country 

The   subject  is   ap- 

nonpartisan  way,  and 

3  that  a  great  ma- 

of  the  sovereign 

favor  balancing  the 


[From  the  New  York 
22, 

EKN<|BS 


Thi«tt-onb  Gov 
Budget- 
Change  IN  Fiscal 


-REFUBUC,  ,N9 


the  achievement  of 


tion's  wellare"  from 


and  continued  borrowing 


Twenty  governors, 
released  separate  bui 


aggravated  by 
tlces."   and   that 
practices  is  a  constai  i 
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April  22 


1  GOVIRNORS  ON 

THE  BUDGET 


part  of  my  remarks 
article  from  the  New 
entitled  "Thirty- 
Balanced    '46-'47 
and  Democrats  Ask 
Starting  July  1." 
objection  the  article 
rinted  in  the  Record, 


Herald  Tribune  of  April 
1946) 
Uses  Balanced  '46- '47 
AND  Democ«ats  Ask 
POLICT  Starting  Jliy  1 


Eighteen  Republican  and  thirteen  Demo- 
cratic governors  issued  statements  last  night 
calling  for  a  balance  1  Federal  Budget,  begin- 
ning July  1.  The  stitements  generally  urged 
the  people  "to  suppc  rt  their  Congressmen  in 


this   important   result. 


and  stressed  the  "rr  ajor  threats  to  the  Na- 


further  deficit  spending 


,  pine  of  them  Democrats, 
identical  statements  at 
their  capitals  polntiuk  out  that  "the  alarming 
growth  of  ir.flationai  y  trends  is  increasingly 
unsound  Federal  fiscal  prac- 
"the  further   use   of  such 
it  menace  to  the  consti- 
tutional position  of  our  State  and  local  gov- 
ernments, and  a  threat  to  their  fiscal  solv- 
ency." 
Eleven 


ether    governors,    including    four 


Democrat^:.  Issued  Inc  [Ividually  phrased  state- 
ments for  the  most  j  art  expanding  upon  the 
necessity  of  a  balanced  Federal  Budget  dur- 
ing the  ccmlng  fiscal  year. 

Adminiiitration  spokesmen  declined  to 
comment  last  night  (a  the  governors'  action, 
but  recalled  that  President  Truman's  latest 
report  on  the  Natlc  a's  economic  condition 
stated  that  It  was  the  administration's  aim  to 
balance  Uie  1947  Budget. 

The  cocrdlnated  g  ibernatorial  statements 
followed  reciueats  fro  n  many  of  the  Nation's 
State  taxpayer*'  aMCKlatlons  "urging  the  gov- 
ernor* of  their  varloi  is  State*  to  endorse  the 
principle  of  a  balan  led  Federal  Budget."  It 
WM  •JcplalnMl  iMt  night  in  Springfield.  III. 
by  Thoma*  K.  Ptake.  r  lecutlve  lecretary  of  the 
Tkspajws'  PKhnrmtloi  of  Illinou. 

Mr.  Ptake  spokt  ox  behalf  of  many  of  the 
36  State  taxpayer*'  iisaociatlons  throughout 
the  country.     These  art  not  organized  na- 


tionally but  have  nn  Informal  national  co- 
ordinating committee. 

Among  th*  govtrnor*  not  joining  tu  laat 
night*  tlmultantoui  rtl«M«  were  Gov. 
Thomas  I.  Dtw*]r,  of  New  York,  who  was  not 
avallabl*  for  comment  at  Pnwllng.  N.  Y., 
where  he  poisod  Batter  Sunday,  and  Gov, 
Bart  Warren,  Repubtlcsn,  of  California. 

The  country-wide  gubernatorial  action 
complements  a  bipartisan  move  of  a  stmllar 
nature  made  on  March  3  by  16  leading  Demo> 
cratlc  and  Republican  Members  of  Congre**. 
They  Issued  through  Senators  H.\rry  P. 
Bru).  Democrat,  of  Virginia,  oncl  Sttlzi 
BniDGXS,  Republican,  of  New  Hampshire,  a 
statement  which  called  for  Immediate  meas- 
ure* "to  put  the  United  States  on  a  sound 
fiscal  basis"  and  expressed  the  opinion  thnt 
the  Federal  Budget  for  the  coming  fiscal  year 
could  and  should  be  balanced. 

TDCT  OF  STATXMENT 

The  text  of  the  Identical  statement  Issued 
by  the  20  governors  follows: 

"As  Governor  of  the  State  of ,  I  en- 
dorse the  principle  that  a  balanced  Federal 
Budget  Is  essential  to  national  solvency.  I 
am  convinced: 

"That  further  deficit  spending  and  con- 
tinued borrowing  are  major  threats  to  the 
Nation's  welfare; 

"That  the  alarming  growth  of  inflationary 
trends  Is  increasingly  aggravated  by  unsound 
Federal  fiscal  practices; 

"That  tlie  fiurther  use  of  such  practices  is 
a  constant  menace  to  the  constitutional  po- 
sition of  our  State  and  local  governments, 
and  a  threat  to  their  fiscal  solvency;  and 

"That  11  these  trends  and  practices  con- 
tinue, they  will  lead  inevitably  to  increased 
costs,  increased  taxes;  and  thus  affect  ad- 
versely every  individual  In  this  country. 

"I,  therefore,  sincerely  hope  that  Congress 
will  provide  a  balanced  Federal  budget  begin- 
ning July  1,  1946,  and  I  urge  the  people  of 
this  Stale  to  support  their  Congressmen  in 
the  achievement  of  this  important  result." 

Signers  of  the  foregoing  ciatement  were 
Govs.  Chauncey  Sparks,  Alabama:  Ben 
T.  Laney.  Arkansas;  Herbert  R.  O'Conor, 
Maryland;  Thomas  L.  Bailey.  Mississippi; 
Frank  J.  Lausche,  Ohio;  Ransome  J.  Williams. 
South  Carciina;  Jim  Nace  McCord.  Tennes- 
see; Coke  R.  Stevenson.  Texas;  and  Waiiam 
M.  Tuck,  Virginia,  ail  Dsmocrp.ts. 

Also  Govs.  John  C.  Vivian.  Colorado; 
Dv.ight  H.  Green.  IlUnois;  Ralph  F.  Gates.  In- 
diana; Robert  D.  Blue.  Iowa;  Horace  A.  Kil- 
dreth.  Maine;  Sam  C.  Ford,  Montana;  Dwight 
Griswold.  Nebraska;  Charles  M.  Dale.  New 
Hampshire:  Fred  G.  Aandahl,  North  Dakota; 
M.  Q.  Sharpe,  South  Dakota;  and  Mortimer 
R.  Procter,  Vermont,  aU  Republ.cans. 

HUNT    ISST7ZS    OWN    STATEMENT 

In  one  of  the  11  Individually  phrased 
statements  Gov.  Lester  C.  Hunt,  Democrat, 
of  Wyoming,  spoke  in  greater  detaU  of  the 
national -debt  problem. 

"Dtn-lng  the  depression  and  war  year*." 
he  said,  "there  was  no  alternative — the  na- 
tional debt  hcd  to  be  Increased.  Now.  with 
a  complete  change  in  the  situation  and  peace 
and  plenty  reigning  throughout  the  land,  a 
determined,  positive  stand  must  be  taken  by 
the  National  Government  and  all  political 
subdivisions,  not  only  to  balance  the  Budget 
but  to  reduce  the  Indebtedness.  Tills  can 
be  accomplished  only  while  we  are  enjoying 
prosperity. 

"I  am  convinced  that  since,  during  the 
time  the  national  debt  has  Increased,  the 
State  government*  have  practically  liqui- 
dated all  indebtedness  and  buUt  up  sizable 
balances,  they  should  assume  a  greater  por- 
tion of  the  Nation's  financial  responsibility 
and.  in  so  doing,  also  retrieve  some  surren- 
dered Sute  rlghu." 

Gov.  Walter  K.  Edge.  Republican,  of  New 
Jtraey,  said  In  an  individual  statement  that, 
"any  program  In  the  Con^iress  to  reduce  the 
present    tremendous   expenditures   and   de- 
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crMst  th*  amount  of  money  borrowed  by  th* 
Fedtral  Ouverninent  is  certain  to  refltct  in 
th*  gtneral  prosperity  of  the  Nation.  Now 
that  tht  war  is  over,  every  effort  should  b« 
made  by  responsible  leaders  In  Congress  to 
eliminate  excessive  expenditures  and  compel 
the  Federal  Government  to  live  within  Its 
Income  as  w*  do  here  In  New  Jersey." 

INKLL  WARNS  OT  SLAaHINO 

Gov.  Earl  Snell,  Republican,  of  Oregon, 
stated  that  In  desiring  a  balanced  Budget 
at  the  earliest  possible  date  he  did  not  have 
In  mind  "an  llt-conslderrd  program  of  slash- 
ing. v;hich  would  Jeopardize  essential  services. 
ri.-edcd  projects,  and  legitimate  obligations." 
He  stressed  rather  the  necessity  for  "the  elim- 
ination of  needless  activities  and  a  general 
program  of  economy." 

"A  material  reduction  In  the  number  of 
Federal  employees"  was  called  for  by  Gov. 
Simeon  S.  Willis.  Republican,  of  Kentucky, 
Vkho  said  that  a  "policy  of  retrenchment  In 
Federal  expenditures  should  be  relentlessly 
pursued." 

Gov.  Vail  Plttman,  Democrat,  of  Nevada, 
said  that  toward  the  goal  of  balancing 
the  Federal  Budget  at  the  earliest  possible 
time  consistent  with  sound  economic  prac- 
tice he  favored  "the  elimination  of  unneces- 
sary and  duplicating  Government  bureaus 
and  agencies  and  the  paring  of  expenditures 
that  are  not  essential  to  the  safe  and  effi- 
cient conduct  of  Government." 

Others  issuing  Individual  statements  were 
Govs.  Raymond  E.  Baldwin,  Republican,  Con- 
necticut; Walter  W.  Bacon,  Republican,  Dela- 
ware; Edward  J.  Thye,  Republican,  Minne- 
sota; R.  Gregg  Cherry,  Democrat,  North  Caro- 
lina; Edward  Martin,  Republican,  Pennsyl- 
vania; and  Herbert  B.  Maw,  Democrat,  Utah, 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  joint  resolution  (S.  J.  Res.  138)  to 
implement  further  the  purposes  of  the 
Bretton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
United  Kingdom,  and  for  other  purposes. 

The  PRESIDENT  pro  tempore.  The 
Senator  from  North  Dakota  has  the  floor. 

Mr.  LANGER.  Mr.  President.  I  yield 
to  the  Senator  from  Michigan,  and  I 
yield  the  floor. 

Mr.  VANDENBERG.  I  thank  the 
Senator. 

Mr.  HILL.  Mr.  President,  will  the  Sen- 
ator from  Michigan  yield  to  me  to  sug- 
gest the  absence  of  a  quorum? 

Mr.  VANDENBERG.     I  yield. 

Mr.  HILL.  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


>^Kner 
Wh**l*r 
Wherry 


Whit* 
Wll*y 
WlllU 


Wilson 


Aiken 

Gerry 

McMahon 

Austin 

Gossett 

Maybank 

Ball 

Green 

Milllkin 

Bankbead 

Guffey 

MitcheU 

Barkley 

Gurney 

Morse 

Bilbo 

Hart 

Murdock 

Brewster 

Hatch 

Murray 

Bridges 

H.tyden 

Myers 

Brooks 

HIckenloopar 

G'Daniel 

Buck 

Hill 

Reed 

Bushfleld 

Huffman 

Revercomb 

Butler 

Johnson.  Colo. 

Robertson 

Capehart 

Johnston.  8.  C 

Russell 

Carvllie 

Kilgore 

SaltonstaU 

Connnlly 

Knowland 

Shlpstead 

Cordon 

La  FoUette 

Smith 

DonneU 

Laitger 

Taft 

Downey 

Lucas 

Taylor 

Eastland 

McCarran 

Thomas,  Okla. 

Bllender 

McClellan 

Thomas,  t7t*h 

Perauson 

McFarland 

Tydlngs 

Ful  bright 

McKellar 

Vandenbert 

Mr.  HILL.  I  announce  that  the  Sen- 
ator from  North  Carolina  I  Mr.  Bailcy] 
and  the  Senator  from  Virginia  I  Mr. 
OLA88]  arc  absent  because  of  Illness. 

The  Senator  from  Florida  LMr.  An- 
drews! Is  necessarily  absent. 

The  Senator  from  Georgia  TMr. 
OeorgH  and  the  Senator  from  Louisiana 
I  Mr.  Overton  I  are  absent  by  leave  of  the 
Senate. 

The  Senator  from  Missouri  (Mr. 
Bricgs],  the  Senator  from  Virginia  I  Mr. 
Byrd],  the  Senator  from  New  Mexico 
I  Mr.  Chavez),  the  Senator  from  North 
Carolina  IMr.  HoeyJ,  the  Senator  from 
Washington  IMr.  Magnuson],  the  Sena- 
tor from  Wyoming  I  Mr.  O'Mahoney  ] ,  the 
Senator  from  Florida  IMr.  Pepper],  the 
Senator  from  Maryland  [Mr.  R\dcliffe], 
the  Senator  from  Tennessee  IMr. 
Stewart],  the  Senator  from  Delaware 
IMr.  TunimELL],  and  the  Senator  from 
Massachusetts  [Mr.  Walsh  1  are  detained 
on  put^c  business. 

The  Senator  from  New  York  [Mr. 
Mead]  Is  absent  on  oflBcial  business  in 
connection  with  his  duties  as  chairman 
of  the  Special  Committee  for  Investiga- 
tion of  the  National  Defense  Program. 

Mr.  WHERRY.  The  Senator  from 
Oklahoma  [Mr.  Moore],  the  Senator 
from  Kentucky  [Mr.  Stanfill],  and  the 
Senator  from  North  Dakota  [Mr. 
Young]  are  absent  by  leave  of  the 
Senate. 

The  Senator  from  New  Jersey  [Mr. 
Hawkes]  is  absent  on  official  business. 

The  PRESIDENT  pro  tempore.  Sev- 
enty-three Senators  having  answered  to 
their  names,  a  quorum  is  present. 

Mr.  VANDENBERG.  Mr.  President,  I 
am  not  a  member  of  the  Banking  and 
Currency  Committee  which  has  had  un- 
der consideration  Senate  Joint  Resolu- 
tion 138  involving  the  so-called  British 
loan  legislation.  I  had  not  wished  to 
Inject  myself  into  the  debate  until  mem- 
bers of  the  committee,  particularly  on 
my  side  of  the  aisle,  had  spoken.  But 
unless  I  am  to  be  silent  on  the  subject 
I  must  speak  today,  because  I  am  leaving 
for  Paris  tomorrow  morning  at  the  re- 
quest of  the  Secretary  of  State  in  con- 
nection with  the  approaching  critical 
meeting  of  the  Council  of  Foreign  Min- 
isters, where  a  basis  for  treaties  of  peace 
with  ex-enemy  powers  will  be  sought. 
I  do  not  feel  that  I  am  entitled  to  be 
silent.  Candor,  therefore,  compels  thi.3 
statement  today.  For  the  sake  of  con- 
tinuity, Mr.  President,  I  shall  appre- 
ciate it  if  I  may  be  permitted  to  make 
my  preliminary  statement  without  in- 
terruption. 

Mr.  President,  this  British  loan  has 
perplexed  me  more  than  any  other 
problem  in  all  my  18  Senate  years.  I 
have  refrained  from  taking  my  position 
on  it  until  I  could  exhaust  every  avail- 
able source  of  information  and  advice. 
It  is  a  subject  which  defies  any  certainty 
of  conclusion.  To  pass  the  joint  resolu- 
tion is  a  gigantic  speculation;  not  to  pass 
the  Joint  resolution  may  be  an  even 
greater  speculation.  The  latter  Is  no 
surer  than  the  former  in  its  promise  of 
vindicated  wisdom.    It  Is  probably  less 


Bure.  )t  is  a  question  which  chance  is 
the  better  one  for  the  United  Slates  to 
take  for  the  sake  of  American  welfare 
In  a  peaceful,  stabilized  world. 

I  find  no  comfort,  unfortunately,  in 
the  usual  rule  of  prudence  which  says, 
"When  in  doubt  don't."  Don't  what? 
Make  the  loan  or  deny  the  loan?  The 
trouble  is  that  the  "doubts"  and  the 
"dcn'ts"  are  interchangeable.  I  can  un- 
derstand how  men  of  conscience  can,  as 
they  have,  come  to  widely  differing  con- 
clusions because  there  are  so  many  im- 
ponderables involved.  This  Is  not  a 
problem  in  exact  mathematics  where 
2  and  2  make  4.  There  are  no  stand- 
ard blueprints  upon  which  we  can  pat- 
tern this  postwar  decision.  This  is  not 
a  transaction  which  can  be  rationalized, 
for  example,  upon  some  such  simple 
question  as  "Will  the  debt  be  paid?" 
There  is  so  much  more  involved.  This 
is  a  problem  involving  all  the  economic 
forces  in  the  complex  economic  and 
social  relations  of  a  world  which  by  trial 
and  error  must  struggle  back  to  sta- 
bility and  forward  to  peace. 

In  my  opinion,  Mr.  President,  whether 
we  like  it  or  not,  destiny  is  in  these  scales 
today.  This  is  not  a  question  whether 
we  owe  England  the  further  cooperation 
of  more  aid  on  top  of  all  the  other  vast 
contributions  which  we  have  poured  into 
our  common  crucible  of  war.  No  one 
can  deny  that  we  have  been  utterly  prod- 
igal in  men  and  money  in  the  achieve- 
ment of  victory  against  aggression — just 
as  no  one  can  deny  that  we  have  been 
utterly  luckly  that  not  one  single  bomb 
fell  on  the  continental  United  States, 
while  4,000.000  houses  were  damaged  or 
destroyed  in  Britain.  Any  comparisons 
upon  either  score  are  odious.  Further- 
more, they  are  beside  the  point. 

This  is  solely  a  question,  Mr.  President, 
so  far  as  I  am  concerned,  whether,  all 
things  considered,  this  postwar  loan 
should  be  made  by  us  as  a  matter  of 
Intelligent  American  self-interest.  It  is 
solely  a  question  whether  the  passage 
of  this  joint  resolution  is  reasonably  cal- 
culated to  be  of  adequately  compensatory 
advantage  to  the  people  of  the  United 
States.  It  is  solely  a  question  of  whether 
the  defeat  of  the  joint  resolution  will 
be  calculated  to  precipitate  conditions 
which  could  harm  the  welfare  of  our 
own  country  and  our  own  citizens.  The 
test  is  right  here  at  home. 

It  is  on  this  basis,  Mr.  President,  that 
I  have  struck  my  balance.  It  is  on  this 
basis  that  I  have  come  to  the  reluctant 
but  firm  conviction  for  myself  that  the 
joint  resolution  should  pass  for  the  sake 
of  America. 

I  shall  briefly  summarize  my  reasons, 
not  in  a  maze  of  figures  which  can  be 
made  to  prove  or  disprove  almost  any- 
thing, but  in  what  I  believe  to  be  the  pre- 
ponderant logic  in  respect  to  the  realities 
of  today  and  tomorrow.  This  is  not  a 
matter  of  philanthropy.  This  is  a  mat- 
ter of  judgment — whether  America,  now 
the  greatest  creditor  country  on  the 
globe,  can  best  protect  her  own  essential 
and  inescapable  position  by  these  means; 
whether  for  our  own  sakes  we  must  not 
accept  the  economic  as  well  as  the  moral 
leadership  in  a  wandering  world  which 
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must  be  stabilized  Just  as  necessarily  for 
lis  as  for  others. 

If  we  do  not  lead,  Mr.  President,  some 
other  groat  and  powerful  nation  will 
capitalize  our  failure,  and  we  shall  pay 
the  price  of  our  default.  We  shall  not 
stand  still.  We  shall  either  go  forward 
or  backward.  I  want  America  to  cling  to 
leadership.  I  am  unwilling  to  surrender 
leadership  to  any  power  which  would 
take  it  from  us. 

There  are  things  about  this  joint  reso- 
lution I  do  not  like.  There  are  things  I 
would  have  done  differently.  I  think  it 
was  a  mistake  not  to  have  consulted  Con- 
gress when  the  contract  was  in  the  mak- 
ing instead  of  waiting  to  confront  us  wiih 
a  finished  product  which  Is  far  from 
satisfactory  in  many  serious  details. 

I  should  like  to  interpolate  at  this  point 
with  reference  to  my  colloquy  with  the 
distinguished  majority  leader  in  last 
week's  debate.  He  expressed  the  view 
that  other  foreign  loans  will  be  made 
through  the  Export-Import  Bank.  I 
stated  then  that  the  Export-Import 
Bank  was  organized  solely  for  the  pur- 
pose of  making  commercial  loans,  and 
not  for  the  purpose  of  making  general 
foreign  loans  of  this  character;  and  that 
the  latter  require  consultation  at  a  higher 
policy  level.  In  my  view  this  particular- 
ly includes  congressional  consultations. 
The  Secretary  of  State  is  an  ex  officio 
director  of  the  Export-Import  Bank.  If 
the  loaning  facilities  of  the  Export-Im- 
port Bank  are  to  be  enlarged  by  further 
legislation  I  respectfully  suggest  that  the 
Senate  consider  a  further  amendment 
adding  —  perhaps  temporarily  —  repre- 
sentatives of  the  House  and  Senate 
Banking  and  Currency  Conmiittees  to 
the  Board  of  the  Export-Import  Bank  as 
ex  ofBcio  members. 

As  I  was  saying.  I  think  it  was  a  mis- 
take not  to  have  consulted  Congress  in 
advance  with  respect  to  the  details  of 
this  contract  which  we  are  now  asked  to 
underwrite.  But  I  do  not  rest  my  judg- 
ment, Mr.  President,  upon  details,  bad 
or  good.  I  rest  it  on  the  overriding  im- 
portance of  the  concept  as  a  whole. 

Let  me  give  the  Senators  this  analogy: 
One  can  tear  across  a  few  pages  in  a 
book  with  one  thumb  and  finger  with 
simple  ease;  but  one  cannot  tear  across 
the  volume  as  a  whole,  with  both  hands, 
no  matter  how  hard  he  may  try.  Thus 
we  may  demolish  separate  arguments  in 
behalf  of  one  section  or  another  of  the 
Joint  resolution,  taken  by  themselves; 
but  in  my  humble  but  convinced  opin- 
ion, we  cannot  demolish  the  sum  total  of 
the  challenge,  which  is  a  challenge  to 
our  own  American  self-interest. 

;  was  particularly  struck.  Mr.  Presl- 
rfent,  with  a  few  statesmanlike  sentences 
from  the  supporting  testimony  of  Mr. 
William  Green,  president  of  the  Ameri- 
can Federation  of  Labor,  when  he  ap- 
peared before  the  Senate  committee  to 
endorse  this  measure.    He  said: 

The  true  significance  of  the  British  loan 
agreement  to  the  American  worker  the 
American  businessman,  and  the  American 
farmer  is  not  in  the  direct  effect  of  the  Amer- 
lean  doUar  provided  to  an  Allied  Nation  In 
time  of  the  most  critical  need.  To  meet 
that  need  Is  Important.  But  the  real  slg- 
nmance  of  this  loan  to  us  is  In  the  alter- 
aaUves  we  must  realistically  face.  If  we 
€^oomt  not  to  aid  Britain  now,  the  whole 
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Perhaps  I  .<^hal  oversimplify  the  ques- 
tion, but  I  shall  at  least  try  to  define  it 
in  what  I  believ  ;  to  be  the  paramount 
objectives  which  n  my  view  outweigh  the 
incidental  details,  however  dubious  some 
of  tho.se  details  may  seem  to  be.  There- 
fore. I  lay  my  foindation  upon  the  fol- 
lowing statement: 

While  America's  greatest  market  will 
always  be  the  heme  market,  the  richest 
In  the  world,  ant  while  It  will  always  be 
colossal  folly  to  neglect  or  compromise 
the  home  mark 't  in  pursuit  of  sales 
abroad,  the  inevi  able  fact  remains  that 
sooner  or  later  America  must  maintain 
and  develop  sipplemental  trade  all 
around  this  glote  if  we  are  to  assure 
steady  total  nati(  nal  income  at  the  level 
required  for  eveii.  an  approximation  of 
full  employment,  general  prosperity,  and 
national  solvencj'.  We  may  need  no 
foreign  customer  at  the  moment  because 
of  the  pent-up  ( onsumer  demand  now 
pressuring  our  in  lufflcient  stocks.  Quite 
the  contrary  at  he  moment.  But  this 
legislative  problei  i  demands  of  us  a  long- 
range  view.  Inevitably  the  day  of  need 
will  come. 

America  has  i  he  greatest  industrial 
cap2city  of  any  ration  in  the  world.  In 
1946,  for  example ,  we  possess  60  percent 
of  the  world's  fac  ory  output.  One  out  of 
five  workers  in  n  y  own  State  of  Michi- 
gan normally  dep  :nds  upon  export  orders 
for  his  job.  We  lave  had,  and  we  shall 
have  again,  grea  surpluses  in  both  in- 
dustry and  agriculture.  In  a  word,  we 
have  a  tremendois  long-range  stake  in 
exports  and  in  wo  Id  trade  as  a  matter  of 
intelligent  self-in  erest.  We  have  a  tre- 
mendous stake  in  what  kind  of  a  pattern 
world  trade  herez  f ter  shall  pursue,  as  a 
matter  of  intellig  ?nt  self-interest.  This 
must  be  of  partin  lar  concern  to  those  of 
us  who  are  deeply  wedded  to  the  pattern 
of  full  production,  free  enterprise,  and 
free  competition.  )ecause  the  very  char- 
acter of  our  own  economy  may  be  in- 
volved in  what  we  here  do,  as  I  shall  in- 
dicate a  little  late; . 

In  my  opinion,  t  lis  measure  may  prove 
to  be  a  decisive  factor  in  determining 
whether  we  arc  o  live  in  a  world  of 
decent  commercial  opportunity  or  wheth- 
er we  ar?  to  attempt  survival  in  a  world 
of  bitter  economic  strife  and  in  a  world 
of  government  car  ;els  which  might  make 
any  sort  of  peace   mpossible. 

Peace  is  indivisl  )le.  I  submit  that  the 
right  answer  Is  )f  just  as  great  Im- 
portance to  us  as  :  t  Is  to  Britain;  aye.  of 
greater  importarce,  because  of  our 
greater  resources  ind  our  greater  stake 
in  destiny. 

I  also  very  eumestly  submit,  Mr. 
Presiden*:,  that  wc  cannot  hope  to  ap- 
proach this  decisic  n  in  a  safe  mood,  for 
our  own  sakes,  un  ess  we  frankly  recog- 
nize, firs< ,  that  thl^  proposal  is  not  a  one- 
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Let  us  look  at 
tives.    Under  the 


e  available  altema- 
ress  of  world  depres- 
sion and  world  war,  Britain  established  a 
system  o.  blocked  trading  in  the  so-called 
sterling  area  whlcn  accoimted  for  nearly 
one-half  of  the  woi-ld's  ordinary  imports 


and  exports,  and  almost  half  of  the  ordi- 
nary import  and  export  trade  of  our  own 
country.  Our  trade  was,  and  is,  and  will 
be  substantially  handicapped,  if  not  ac^ 
tually  excluded,  from  most  of  these  vital 
markets.  All  these  areas — not  merely 
Britain  alone — are  Involved  In  our  con- 
siderations.   This  is  no  mean  stake. 

Roughly,  the  area  includes  all  British 
Commonwealth  and  Empire  countries, 
except  Newfoundland  and  Canada,  plus 
Egypt.  Iraq,  and  Iceland,  and,  if  the  sys- 
tem periists.  many  nations  with  v/hich 
the  United  Kingdom  has  payment  agree- 
ments, such  as  Argentina,  Bolivia,  Brazil, 
Chile.  Paraguay,  Peru,  Uruguay.  Belgium, 
Czechoslovakia.  Denmark.  Finland, 
France,  the  Netherlands.  Norway,  Portu- 
gal. Spain.  Sweden,  and  Turkey. 

The  fundamental  American  purpo.se  in 
this  loan  is  to  provide  Britain  with  about 
70  percent  of  the  foreign  exchange  she 
will  require  In  a  transitional  period  of 
perhaps  5  years,  the  balance  coming  from 
other  available  sources — to  do  what?  To 
permit  her  to  abandon  these  restrictive 
controls.  The  controls,  of  course,  in- 
volve not  only  direct,  but  also  Indirect 
and  triangular  trade.  I  quote  two  or 
three  sentences  from  the  committee  re- 
port at  this  point: 

In  the  years  Immediately  before  the  war 
the  English  people  imported  two-thirds  of 
their  food  and  the  bulk  of  every  Important 
raw  material  except  coal.  One-sixth  of  the 
British  national  income  was  spent  to  buy 
foreign  goods.  Britain  alone  took  almost  20 
percent  of  the  total  exports  of  the  other  coun- 
tries of  the  world.  She  was  the  most  impor- 
tant customer  of  a  score  of  countries,  includ- 
ing the  United  States. 

Britain  agrees  to  abolish  immediately 
any  exchange  controls  affecting  United 
States  products  imported  into  the  United 
Kingdom,  or  affecting  sterling  balances 
of  United  States  nationals  arising  out  of 
current  transactions:  to  eliminate  within 
1  year,  with  specified  exceptions,  all  re- 
strictions on  payments  and  transfers  for 
current  transactions:  to  eliminate  not 
later  than  December  31, 1946,  discrimiina- 
tion  against  the  United  States  In  any 
quantitative  import  restrictions;  to  make 
agreements  with  the  countries  concerned 
for  an  early  settlement  covering  blocked 
sterhng  balances:  to  give  no  other  credi- 
tor better  terms  than  these;  and  to  join 
with  the  United  Slates  in  a  program  for 
the  elimination  or  modification  of  dis- 
criminatory trade  barriers,  including 
Empire  tariff  preferences. 

In  assessing  the  importances  of  these 
objectives,  Mr.  President— and  these  ob- 
jectives underline  the  fact  that  this  ar- 
rangement cannot  possibly  be  a  prece- 
dent for  any  other  foreign  loans,  because 
they  are  so  utterly  individualistic  in 
their  character— let  it  be  noted  that  the 
American  dollar  and  the  British  pound 
are  the  two  key  currencies  of  the  world, 
accounting  for  perhaps  two-thirds  of  the 
world's  business.  Therefore,  in  stabiliz- 
ing dollar-pound  relationships,  we  are 
moving  In  an  orbit  infinitely  larger,  in 
Influence  and  results,  than  the  initial 
bilateral  nature  of  the  loan  might  mis- 
leadingly  suggest. 

Again  I  wish  to  quote  a  few  sentence* 
from  the  committee  report: 
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If  their  minimum  import  needs — 
Referring  to  the  British — 

cannot  be  financed  in  a  convertible  ctirrency 
from  outside  the  sterling  area,  they  must 
devise  and  Impose  trade  and  exchange  con- 
trols of  unprecedented  severity.  Such  con- 
trols would  stifle  the  trade  of  every  impor- 
tant country  which  exports  to  Britain  and 
the  sterling  area.  It  wculd  involve  an  eco- 
nomic war  between  the  sterling  and  the 
dollar  blocs  which  would  plunge  the  entire 
world  into  a  vicious  spiral  of  declining  trade, 
restrictions,  and  counter-restrictions. 

Tlie  financial  agreement  is  designed  to 
make  it  possible  for  the  United  kingdom  to 
reject  this  alternative,  and  it  contains  pro- 
visions requiring  that  th&  British  do  In  fact 
rejsct  it. 

Mr.  President.  I  subscribe  wholeheart- 
edly to  the  sentiment  thus  asserted  In  the 
committee  report. 

It  may  be  said  that  all  these  benefits 
may  not  accrue  because  some  of  them 
are  contingent.  That  is,  unfortunately, 
true.  But  neither  we  nor  they  would 
bind  ourselves  against  whatever  recourse 
sheer  self-preservation  might  ultimately 
require. 

So  we  simply  come  back  to  the  initial 
question:  Is  the  chance  worth  while? 
That  immediately  poses  the  other  ques- 
tion. What  is  the  alternative? 

Mr.  President,  the  alternative,  it  seems 
to  me.  Is  quite  clear.  We  would  be 
thrust  Into  a  world  of  bilateral  barter, 
which  once  had  great  attraction,  but 
which  in  this  new  age  is  Intimately 
linked  with  state  regimentations  which 
are  the  exact  antithesis  of  every  aspira- 
tion we  Americans  hold  dear.  In  a  des- 
perate battle  for  economic  survival  and 
in  the  f^ce  of  political  resistance  to  the 
new  and  grim  austerities  which  the  hard- 
ridden  British  people  would  confront  at 
home.  Britain  would  be  forced  to  tighten 
and  expand  the  various  trade  controls 
which  already  seriously  hamstring  and 
threaten  American  foreign  trade  in  many 
parts  of  the  world. 

Indeed,  there  are  those  in  high  places 
In  Britain  who  themselves  oppose  this 
loan  because  they  believe  they  can  do 
better  for  their  country  by  thus  expand- 
ing their  own  exclusive  imperial  spheres. 

Where  does  all  this  lead.  Mr.  President? 
It  is  undoubtedly  Inevitable  that  Russia 
will  continue  to  conduct  her  foreign  com- 
merce exclusively  upon  a  state-trading 
basis.  I  do  not  complain;  I  simply  state 
the  fact.  I  call  attention  also  to  the  com- 
ment of  Mr.  Constantine  Brown  In  the 
Washington  Star  upon  this  particular 
phase: 

Because  of  the  totalitarian  form  of  gov- 
vernment  adopted  by  eastern  and  southeast- 
ern Europe,  free  enterprise  exists  In  name 
alone.  "The  reciprocal  agreements  signed 
between  the  puppet  premiers  and  the 
U.  S.  S.  R.  are  complex,  but  a  careful  analysis 
shows  that  whatever  business  they  may  wish 
to  transact  with  foreign  nations  must  be  done 
through  Moscow. 

Totalitarian  or  parliamentary  govern- 
ments have  a  great  advantage  over  de- 
mocracies In  such  trade  wars  because 
they  can  take  instant  action.  If  Britain 
is  forced  to  join  this  trend — forced  as  a 
matter  of  sheer,  stark  self-preserva- 
tion— If  she  Is  forced  to  join  this  trend, 
either  by  us  or  by  her  own  minorities, 
we  may  confront  a  dominating  surge  of 
bloc  arrangements  and  trade  alliances, 
with  all  of  their  defensive  and  restrictive 


devices,  which  could  easily  force  us  Into 
kindred  action  in  reciprocal  self-defense, 
if  we  wished  to  maintain  any  part  of  our 
world  trade  at  all.  It  would  be  economic 
politics  in  the  pattern  of  power  politics. 
It  is  probable  that  this.  In  turn,  could 
force  us,  like  the  others,  into  a  defensive 
state  monopoly  in  charge  of  foreign 
trade,  and  thus  renew  and  magnify  the 
systems  of  business  dictation  against 
which  we  are  currently  in  such  violent 
rebelhon.  We  might  be  driven  toward 
more  and  more  control  of  our  entire 
economy. 

Mr.  President,  I  have  no  fear  that  we 
should  not  be  able  to  hold  our  own  in 
such  a  battle  if  we  be  willing  to  do  what 
it  would  take  to  win.  We  would  be  under 
something  6f  a  competitive  handicap  be- 
cause our  exports  are  habitually  greater 
than  our  imports,  and  our  bargaining 
power  suffers  in  prop>ortion.  Further- 
more, our  costs  of  production  will  also  be 
dangerously  higher  in  a  competitive  field. 
But  I  certainly  would  not  be  understood 
as  even  remotely  suggesting  that  we 
would  be  outdone  If,  I  repeat,  we  did 
what  it  takes  to  win.  But  I  repeat  that 
there  is  a  better  way  for  us  and  for  the 
world,  and  the  pending  joint  resolution 
contemplates  that  better  way.  if  It  can 
be  made  to  work. 

A  recent  McGraw-Hill  editorial  has 
summed  up  the  situation  better  than  I 
could- hope  to  do: 

In  the  years  Immediately  ahead  It  is  cer- 
tain that  from  two-thirds  to  three-quarters 
of  all  International  trade  will  be  transacted 
either  in  pounds  or  dollars.  If  both  circuits 
are  linked  in  a  determined  effort  to  restore 
competitive  world  markets,  to  which  buyers 
and  sellers  alike  have  access  without  dis- 
crimination, that  win  be  the  dominant  sys- 
tem of  foreign  trade.  If  the  sterling  group 
with  its  satellites  organizes  a  closed  grid, 
our  exclusive  effort  cannot  preserve  the  trade 
pattern  that  we  believe  offers  most  to  us 
and  to  the  world. 

No  one  can  accurately  measure  the  costs 
to  the  United  States  of  refusing  the  loan  and 
accepting  the  consequences.  But  unquej;- 
tlonably  they  would  dwarf  to  insignificance 
the  simi'  risked  in  the  proposed  credit.  We 
would  lose  through  the  shrinkage  of  our 
trade,  through  the  wrench  of  violent  read- 
justments In  our  production  patterns,  and 
eventually  through  the  curtaUment  of  our 
over-all  output  below  what  It  would  be  under 
an  open,  rather  than  a  closed,  system.  We 
would  lose  heavily  in  economic  liberty  under 
a  procedure  that  can  be  followed  with  suc- 
cess only  by  a  close  regimentation  of  pro- 
duction as  well  as  trade. 

At  this  point  I  also  wish  to  quote,  Mr. 
President,  from  the  statement  of  the 
highly  able  Chairman  of  the  Board  of 
Governors  of  our  own  Federal  Reserve 
System.  Mr.  Marriner  S.  Eccles.  who  left 
this  very  profound  and  important  ad- 
monition with  our  committee  when  he 
testified: 

Without  effective  British  participation, 
which  Is  possible  only  if  we  lend  our  aid,  the 
Bretton  Woods  institutions  cannot  fulfill  the 
hopes  which  we  have  placed  In  them.  Wltli- 
out  the  fulfillment  of  these  hopes  for  a  stable 
economic  order  In  the  world,  there  Is  little 
prospect  of  success  for  the  United  Nations 
organization  In  its  search  for  political  Bta- 
blllty  and  security.  Without  economic  or 
political  stability  we  can  expect  only  a  con- 
tinued drift  of  world  affairs  toward  the  cu- 
tastrophe  of  a  third  world  war. 


Mr.  President,  It  seems  to  me  that 
there  is  a  tendency  in  some  quarters  to 
so  concentrate  on  details  In  respect  to 
this  joint  resolution  that  the  larger,  total 
concept  is  obscured — like  those  who  are 
so  close  to  the  trees  that  they  do  not  see 
the  forest.  It  is  for  this  reason  that  I 
have  purposely  concentrated  on  the 
forest.  Furthermore,  the  details  have 
been  and  will  be  amply  debated  by  others. 
It  is  right  that  they  should  have  been, 
and  they  should  be  fully,  totally,  and 
ruthlessly  explored.  I  do  not  for  an 
instant  depreciate  the  importance  of 
these  details.  I  repeat  that  these  are 
details  which  I  do  not  like.  But  I  re- 
peat also  that  I  find  a  final  balance 
favorable  to  the  joint  resolution  in  terms 
of  intelligent;  American  self-interest 
which  ought  to  be  our  dominating  con- 
sideration. I  think  we  have  more  to 
gain  than  to  lose  by  taking  whatever 
chance  is  involved.  It  is  the  lesser 
chance,  in  my  humble  opinion. 

A  few  incidental  observations,  Mr. 
President,  and  I  shall  be  through. 

First.  I  cannot  ignore  the  fact  that  our 
experienced  leaders  in  trade  and  com- 
merce, with  a  very  few  significant  ex- 
ceptions, almost  invariably  recommend 
this  loan.  Again  I  quote  from  the  com- 
mittee report: 

The  strong  public  support  for  this  inter- 
national economic  program  was  Impressively 
demonstrated  during  the  hearings  on  the 
proposed  joint  resolution.  Displaying  a 
unanimity  of  purpose,  almost  never  en- 
countered in  the  legislative  process,  repre- 
sentatives of  labor,  business,  finance,  indus- 
try, and  agriculture  all  appeared  before  the 
committee  and  supported  the  proposed 
legislation  in  enthusiastic  terms. 

Second.  Without  this  loan  Bretton 
Woods  is  all  but  nullified. 

Third.  We  need  not  fear  added  im- 
ports to  balance  these  new  export  ac- 
counts because  the  historical  record  dis- 
closes that,  except  for  war  periods  and 
the  restrictionist  thirties,  a  nation's  Im- 
ports, even  of  manufactures,  have  in- 
creased on  an  absolute  basis  as  its  home 
industry  grew. 

Fourth.  Contrary  to  much  fear  that 
the  loan  will  encourage  the  Socialist  re- 
gime in  Britain,  the  fact  is  that  a  failure 
of  the  loan  can  force — to  put  it  mildly — 
unintended  socialization  at  emergency 
speed. 

Fifth.  Despite  persistent  prophecy  to 
the  contrary,  I  know  of  no  conclusive 
reason  why  the  loan  should  not  be  paid, 
unless  an  important  part  of  the  English- 
speaking  world  is  going  to  collapse.  I 
am  unwilling  to  entertain  that  tragic 
prophecy. 

Sixth.  I  do  not  consider  that  I  am  vot- 
ing a  precedent  for  any  other  loan,  be- 
cause there  is  no  other  loan  which  could 
involve  the  factors  embraced  in  this  one. 
Mr.  President,  the  committee's  report  is 
very  distinct  on  this  point,  and  I  read 
from  It  one  sentence: 

It  has  been  made  clear  to  the  committee 
that  the  British  loan  Is  In  no  way  a  prece- 
dent for  other  loans,  because  the  proposed 
credit  to  Britain  is  Intended  to  meet  a  par- 
ticular problem  that  does  not  exist  with 
respect  to  any  other  country  In  the  world. 

Seventh.  I  think  American  labor  has 
been  wise  to  endorse  this  loan,  because 
stabilized  world  trade  spells  jobs. 
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Eighth.  I  think  American  agriculture 
needs  this  orderly  export. 

Mr.  President.  I  wish  to  commend  to 
the  attention  of  the  Senators  only  a  few 
sentences  from  the  very  important  testi- 
mony of  Mr.  Edward  A.  O'Neal,  of  the 
American  Farm  Bureau  Federation,  when 
he  appeared  before  our  committee. 

Unless  credit  Is  advanced  to  the  United 
Kingdom — 

Said  Mr.  O'Neal,  in  speaking  for  the 
American  Farm  Bureau  Federation — 

Unless  credit  la  advanced  to  the  United 
Kingdom.  Brltalns  only  alternative  is  the 
placing  of  certain  lirn.talions  upon  trade 
with  the  nonsterling  area.  American  agri- 
culture cannot  afford  to  have  these  restric- 
tions on  trade  '  •  • .  Our  exports  to  the 
United  Kingdom  were  weighted  twice  as 
heavily  of  agricultural  products  as  they  were 
for  the  world  at  large. 

If  this  loan  Is  not  made — 

Mr.  O'Neal  still  speaking — 

It  win  greatly  enhance  the  chances  of  trad- 
ing blocs,  frozen  exchanges,  cartels,  trade  re- 
strictions, and  the  whole  category  of  thlnt;s 
that  have  in  the  past,  and  will  in  the  future, 
lead  to  distrust,  stifling  of  trade,  and  the 
lowering  of  living  standards  for  many,  many 
people.  I  view  this  loan  to  Britain  as  one 
of  the  necessary  stepping  stones  in  develop- 
ing a  brighter  world  of  tomorrow. 

Ninth.  I  think  peace  Itself  has  a  great 
stake  in  what  happens  upon  this  issue 
here  In  Congress.  So  does  free  enter- 
prise and  the  American  way  of  life. 

Mr.  President,  many  of  my  friends, 
many  of  my  constituents,  and  many  of 
my  colleagues  upon  this  side  of  the  aisle 
disagree  with  me  in  this  matter.  I  com- 
pletely respect  their  view,  as  I  hope  they 
will  respect  mine.  But  for  the  reasons 
given.  I  believe  it  to  be  my  duty  to 
support  this  joint  resolution.  If  I  am 
wrong,  the  cost  will  be  relatively  small 
In  comparison  with  the  total  problem. 
If  they  are  wrong,  the  cost  would  be  im- 
mense, and  could  be  catastrophic.  I 
choose  the  lesser  gamble  in  the  expec- 
tation that  events  will  vindicate  such 
action. 

Mr.  President,  as  I  conclude.  I  ask 
unanimous  consent  to  be  absent  from 
Um  sessions  of  the  Senate  during  the 
mlnton  to  Paris. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  leave  Is  granted. 

Mr.  CONNALLY.  Mr.  President.  I, 
also,  ask  unanimous  consent  to  be  ex- 
cused from  the  se.<;sions  of  the  Senate  for 
an  indefinite  period  of  time. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  leave  is  granted. 

Mr.  BARKLEY.  Mr.  President,  impor- 
tant as  I  know  will  be  the  mission  upon 
which  the  Senator  from  Michigan  I  Mr. 
Vandenberg  I  and  the  Senator  from  Texas 
I  Mr.  CoNNALLT]  are  about  to  depart.  I 
cannot  refrain  from  expressing  my  deep 
regret  that  the  situation  calls  them  away 
at  this  particular  time.  I  know  how  val- 
uable their  services  will  be  to  the  Secre- 
tary of  State  and  to  our  delegation  to 
Paris  in  connection  with  the  effort  to  be 
made  to  compose  a  peace  treaty  involv- 
ing certain  countries  of  Europe.  I  would 
not  withhold  from  our  delegation,  and 
from  the  conference  itself,  the  wisdom. 
the  experience,  and  the  fine  judgment 
ol  these  two  colleagues  of  ours  to  whom 
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I  have  referred.  Nevertheless,  I  deeply 
and  profoundly  re  ?ret  that  at  this  par- 
ticular jimcture,  1  ^hen  so  many  impor- 
tant matters  are  before  the  Senate  of 
the  United  States,  the  Senator  from 
Michigan  and  the  Senator  from  Texas 
are  required  to  leave.  Of  course,  I  shall 
not  register  objection  to  the  requests 
which  they  have  t  lade.  I  express,  how- 
ever, my  regret  t  lat  the  situation  re- 
quires their  abserjce  at  this  particular 
time. 

The  PRESIDETJr  pro  tempore.  The 
amendment  of  tile  committee  will  be 
stated. 

of  tho  Committee  on 
Banking  and  Currency  was,  on  page  2, 
after  line  8,  to  strjke  out: 

Sic.  2.  The   Secre 
authorized  in  the 
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States  shall  be  cov 
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lebt  transaction  not  to 
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ies    may    be    Issued 
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8«c.  2.  For  the 
agreemenn  dated 
the  United  States 
the  Secretary  of  th( 
to  use  as  a  public- 
exceed  I3,750.000.00C 
securities  hereafter 
Liberty  Btjnd  Act,  a^ 
poses    for    which 
under  that  act  are 
purpose.     Payments 
under  this  joint 
the  agreement  and 
be  treated  as 
United  States      Pay 
United  States  under 
covered  Into  the 
receipts. 

The  PRESIDENtr  pro  tempore.  The 
committee  amendment  Is  before  the  Sen- 
ate and  open  to  amendment. 

Mr.  BARKLEY.  Mr.  President.  I  de- 
sire to  explain  to  the  Senate  that  the 
committee  amenc  ment  is  a  textual 
amendment  which  does  not  change  the 
elTectlve  result  of  1  he  language.  It  sim- 
ply means  that,  v  ithout  indirectly  re- 
ferring to  some  ot  ler  act,  the  language 
which  Is  written  nto  the  amendment 
provides  In  effect  hat  If  necessary  the 
funds  may  be  obtancd  out  of  funds  re- 
ceived from  the  sale  of  bonds  under  the 
Second  Liberty  Bond  Act,  instead  of  re- 
ferring to  the  Bretton  Woods  Act,  which 
in  turn  refers  to  thi  Second  Liberty  Bond 
Act.  So  this  is  m;rely  a  simplification 
of  the  language  i  nd  has  no  different 
meaning,  except  th  it  anybody  who  wants 
to  know  what  act  is  referred  to  will  find 
It  written  out  in  th  ;  statute  itself. 

Mr.  BUCK  obtained  the  floor. 

Mr.  CAPEHAR'T.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  ^ 

Mr.  CAPEHART.,  Am  I  to  understand 
that  the  business  jefore  the  Senate  is 
the  joint  resolution  providing  for  the 


British  loan  or  Is  it  the  committee 
amendment? 

The  PRESIDENT  pro  tempore.  The 
direct  matter  before  the  Senate  Is  the 
committee  amendment,  which  is  subject 
to  amendment. 

Mr.  CAPEHART.  It  is  subject  to 
amendment? 

The  PRESIDENT  pro  tempore.     It  is. 

Mr.  CAPEHART.  Will  the  joint  reso- 
lution Itself  be  subject  to  amendment? 

The  PRESIDENT  pro  tempore.  If  the 
committee  amendment  is  adopted  it  will 
be;  but  if  there  is  any  amendment  to  the 
committee  amendment  it  ought  to  be 
offered  before  the  committee  amendment 
is  voted  upon. 

Mr.  CAPEHART.  One  other  question. 
A  Senator  can  offer  to  amend  the  joint 
resolution  Itself,  can  he  not? 

The  PRESIDENT  pro  tempore.  Yes; 
outside  of  the  committee  amendment. 

Mr.  BARKLEY.  Mr.  President,  if  the 
Senator  from  Indiana  will  permit  me,  I 
do  not  know  whether  he  was  present 
when  I  commented  a  few  moments  ago  on 
the  fact  that  this  is  a  textual  amend- 
ment which  the  committee  inserted  as  a 
new  section  2,  providing  a  method  by 
which  the  funds  shall  be  obtained.  It 
does  not  involve  in  any  way  the  substan- 
tial merits  of  the  joint  resolution  itself, 
and  would  not  if  adopted  bar  amend- 
ments to  the  joint  resolution  except 
that  amendments  could  not  be  offered  to 
this  particular  amendment  after  it  has 
been  agreed  to. 

Mr.  CAPEHART.  But,  I  understand 
amendments  will  be  in  order  to  the  joint 
resolution  itself. 

Mr.  BARKLEY.  I  understand  they 
will  first  be  in  order  to  the  committee 
amendment  and  then  to  the  joint  reso- 
lution. 

Mr.  CAPEHART.  I  refer  to  the  fact 
that  I  have  heard  that  the  joint  resolu- 
tion could  not  be  amended,  that  it  must 
be  voted  up  or  voted  down.  That  is  not 
correct.  Is  it? 

Mr.  BARKLEY.  The  procedure  is  the 
same  as  in  the  case  of  any  other  joint 
resolution  or  bill. 

Mr.  WHERRY.  Mr.  President.  If  the 
committee  amendment  Is  adopted  the 
amount  will  be  $3,750,000,000.  Do  I 
understand  the  majority  leader  to  say 
that  that  amount  could  not  be  amended 
and  a  lesser  amount  substituted? 

Mr.  BARKLEY.  I  understand  after  it 
has  been  agreed  to,  of  course.  It  cannot  be 
changed. 

Mr.  WHERRY.  Then,  if  there  Is  to  be 
any  amendment  offered  by  which  the 
amount  is  to  be  changed  it  should  be  of- 
fered to  the  committee  amendment. 

Mr.  BARKLEY.  If  the  Senator  will 
examine  the  joint  resolution  he  will  find 
that  section  2  Is  the  part  of  the  joint 
resolution  which  carries  the  amount.  It 
reads: 

Sec.  2.  For  the  purpose  of  carrying  out  the 
agreement  dated  December  6.  1945.  between 
the  United  States  and  the  United  Kingdom, 
the  Secretary  of  the  Treasury  is  authorized 
to  use  as  a  public-debt  transaction  not  to 
exceed  $3,750,000.000 — 

And  so  forth.  That  Is  the  authority 
conferred  upon  the  Secretary  of  the 
Treasury  to  use  that  amount  of  money. 
The  amendment  which  the  committee 
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reported  in  section  2  was  largely  for  the 
purpose  of  referring  directly  to  the  Sec- 
ond Liberty  Bond  Act  as  a  method  by 
which  the  money  might  be  obtained  as  a 
public-debt  transaction.  Technically,  if 
the  amendment  to  section  2  is  agreed  to 
without  amendment  it  cannot  be 
amended  without  reconsidering  the 
amendment,  and,  inasmuch  as  the  com- 
mittee amendment  really  carries  the  sub- 
stance of  the  joint  resolution  itself,  it 
strikes  me  that  It  would  be  entirely 
proper  that  any  amendment  to  the  joint 
resolution  Itself  should  be  offered  to  the 
committee  amendment  and  not  wait  un- 
til it  is  voted  upon. 

Mr.  CAPEHART.  Mr.  President,  one 
other  pp.rMamentary  inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  It. 

Mr.  CAPEHART.  I  propose  to  offer  an 
amendment  which  would  change  only  the 
amount  of  money  to  be  loaned.  When 
may  I  offer  that  amendment? 

The  PRESIDENT  pro  tempore.  Such 
an  amendment  should  be  offered  to  the 
pending  committee  amendment,  and  it  is 
In  order  at  this  time.  Does  the  Senator 
from  Indiana  desire  to  offer  an  amend- 
ment? 

Mr.  CAPEHART.  I  do,  if  the  Senator 
from  Delaware  will  yield  for  that  pur- 
pose. 

Mr.  BUCK.  It  will  not  take  me  long  to 
say  what  I  desire  to  say. 

Mr.  CAPEHART.     Very  well. 

Mr.  BUCK.  Mr.  President,  a  short 
while  ago.  a  Washington  newspaper  con- 
ducted a  poll  to  disclose  who  favored  the 
loan  to  Britain.  The  question  was  asked : 
"Would  you  approve  a  loan  to  help  Great 
Britain  get  back  on  its  feet?" 

First,  let  us  get  one  thing  straight — 
which  this  question  did  not.  This  is  not  a 
loan  merely  to  help  Britain.  The  loan  is 
one  element  in  a  positive  economic  pro- 
gram developed  by  the  Government  of 
the  United  States  which  can  lead  to  post- 
war prosperity  In  this  country,  as  well  as 
in  the  rest  of  the  world. 

Already,  we  have  taken  two  important 
steps  toward  this  goal.  The  first  was  the 
Bretton  Woods  proposals,  now  accepted 
by  a  majority  of  countries.  The  second 
Is  the  Initiative  on  international  trade 
and  related  matters  proposed  by  the 
United  States  as  the  basis  for  discu.ssion 
at  International  conferences  this  year. 
There  two  sets  of  proposals,  one  concern- 
ing finance  and  one  concerning  trade,  are 
complementary.  Both  have  the  same  ob- 
jective: the  development  of  a  set  of  fair 
rules  for  international  economic  affairs. 

Let  us,  therefore,  put  the  question  In 
another  way:  "Shall  we  help  our  best  cus- 
tomer, Britain,  to  join  with  us  In  a  co- 
operative International  economic  policy, 
or  shall  we  allow  world  trade  to  drift  Into 
confusion  and  restriction,  to  our  own 
lasting  detriment?" 

Lot  me  be  more  specific.  Interna- 
tional trade  has  a  vital  bearing  upon 
prosperity  and  employment  in  the 
United  States.  To  maintain  employ- 
ment, America  counts  on  a  thriving  and 
Increasing  export  trade — perhaps  5,000,- 
000  jobs  directly  and  Indirectly.  This 
goal  can  be  reached  only  In  a  world  econ- 
omy that  is  expanding  and  virtually  free 
of  restrictions.  We  live  in  one  world, 
economically     as    well    as    politically. 


Back  In  the  thirties,  we  learned  that 
America  cannot  remain  fully  prosperous 
if  half  the  world  is  struggling  and  pov- 
erty-stricken. 

Nor  can  America  create  and  promote 
prosperity  single-handed.  There  are 
two  major  world  trading  nations,  the 
United  States  and  Britain.  It  is  to  our 
advantage  to  enable  Britain  to  play  its 
full  part  in  helping  to  reestablish  un- 
hampered trade  throughout  the  world. 
But  Britain  will  not  be  able  to  commit 
herself  to  the  prompt  application  of  the 
principles  of  fair  currency  and  trade 
practices  unless  she  Is  sure  that  she  can 
secure  essential  Imports  of  food  and  raw 
materials.  That  is  why  the  loan  is 
vital.  Let  me  mention  here  some  of  the 
things  which  Britain  has  agreed  to  do  if 
she  obtains  the  loan : 

First.  England  will  be  able  to  assume 
the  full  obligations  of  membership  In  the 
International  Monetary  Fund  and  Inter- 
national Bank  set  up  under  the  Bretton 
Woods  agreements,  and  the  Interna- 
tional Trade  Organization,  and  can  af- 
ford to  abandon  trade  restrictions  which 
otherwise  would  have  to  be  continued. 

Second.  British  exchange  control  will 
not  be  used  to  prevent  Americans  from 
converting  into  dollars  the  sterling  they 
get  from  export  of  goods  or  other  current 
business  with  Britain,  that  is,  they  will 
be  paid  in^  dollars  with  no  strings  at- 
tached. TfnS"  will  take  effect  as  soon  as 
the  agreement  Is  approved  by  Congress. 

Third.  The  sterling  area  dollar  pool 
will  be  dissolved  within  a  year.  Britain 
will  arrange  that  pounds  can  be  fully 
converted  Into  dollars  in  countries  whose 
principal  International  currency  is 
pounds.  This  means  that  a  merchant  in 
Bombay,  or  in  Cairo,  who  sells  goods  to 
England  can  utilize  the  proceeds  in  the 
form  of  dollars  to  buy  merchandise  In 
the  United  States. 

A  fourth  consideration,  which  It  might 
be  well  to  make  one  of  the  conditions  of 
the  agreement,  has  been  proposed  by  the 
junior  Senator  from  Arizona  I  Mr.  Mc- 
F.\rlandJ  namely: 

Permanent  acquisition  by  the  United 
States  of  rights  to  military,  air,  and  na- 
val bases  held  under  99-year  leases,  and 
elimination  of  provisions  restricting  use 
of  such  bases  to  military  or  naval  pur- 
po.<5es  only;  and 

Peacetime  commercial  use  by  the 
United  States  of  other  bases  built  by  the 
United  States  in  the  British  Empire  or 
in  areas  controlled  by  Great  Britain. 

The  loan  will  Introduce  a  far  greater 
degree  of  freedom  in  international  trade 
through  the  elimination  by  Britain  of  ex- 
change controls  on  current  transactions. 
It  will.  In  addition,  provide  the  open- 
ing wedge  for  the  modification  of  Im- 
perial preferences. 

,  I  revert  now  to  the  question.  Why  does 
Britain  need  our  aid,  and  why  is  she  in 
diflQculty?  Briefly,  it  is  that  she  has  been 
6  years  at  war — a  very  expensive  war,  as 
we  well  know — a  war  in  which  our  Gov- 
ernment spent  in  a  month  twice  the  total 
of  the  proposed  credit  to  Britain.  For  5 
years,  the  vital  export  Industries  of  a 
nation  dependent  upon  foreign  trade  for 
existence  were  switched  largely  to  urgent 
wartime  needs.  Normal  production  was 
ruthlessly  dislocated,  factories  converted 
to  new  purposes,  workers  dispersed.    In 


addition  to  jettisoning  two-thirds  of  her 
export  trade,  Britain  lost  about  one-half 
of  her  merchant  shipping,  liquidated  a 
great  part  of  her  overseas  investments, 
and  Incurred  heavy  indebtedness  to 
countries  such  as  India  and  Egypt.  As 
a  result,  Britain  is  faced  today  with  the 
task  of  rebuilding  her  export  industries 
in  order  to  restore  her  most  important 
means  of  buying  goods  abroad.  This 
cannot  be  done  overnight.  What  she  can 
earn  abroad  by  sale  of  exports  and  serv- 
ices in  the  immediate  postwar  years  will 
fall  far  short  of  bringing  in  enough  ex- 
change to  pay  for  essential  needs.  It  is 
evident  that  a  loan  Is  needed  to  main- 
tain British  purchasing  power  In  foreign 
markets,  during  the  years  when  she  is 
rebuilding  her  capacity  to  earn  money 
for  purchases  abroad. 

Under  the  proposed  loan  agreement, 
the  United  States  will  advance  a  line  of 
credit  of  $3,750,000,000  to  be  drawn 
against  by  Great  Britain  as  needed  over 
5  years.  During  this  period  of  recovery, 
the  British  people  would  thus  be  able  to 
buy  the  goods  they  need  from  abroad  in 
order  to  help  maintain  the  country's 
economy  while  it  gets  back  to  full  peace- 
time production.  The  payment  of  inter- 
est and  principal  would  begin  In  1951, 
and  continue  for  50  years  until  the  loan 
was  paid  off.  Some  believe  we  should 
make  the  British  an  outright  gift.  But 
It  was  not  so  decided. 

The  question  has  been  asked  whether 
the  loan  would  be  a  precedent  for  sim- 
ilar loans  to  other  countries.  This  has 
been  answered  by  Mr.  Vinson — the  loan 
to  Britain  is  considered  to  be  in  a  cate- 
gory all  its  own.  Loans  to  other  coun- 
tries will  be  effectuated  through  the  Ex- 
port-Import Bank.  Each  country's 
request  for  a  loan  would  have  to  be 
judged  on  Its  own  merits. 

Would  the  loan,  others  Inquire,  be 
inflationary?  Only  to  a  negligible  de- 
gree. The  loan  is  to  be  drawn  on  over 
a  period  of  5  years,  and  it  is  expected 
that  Britain  will  only  spend  the  pro- 
ceeds to  a  limited  extent  in  1946.  and 
not  all  of  this  necessarily  in  the  United 
States.  The  amount  that  Britain  will 
purchase  here  during  1946  as  a  result  of 
the  loan  Is  likely  to  be  less  than  1  percent 
of  the  value  of  United  States  production 
In  1946.  This  could  hardly  be  called 
inflationary. 

In  any  case,  the  sort  of  things  that 
Britain  will  want  to  buy  from  America 
in  1946  are  mainly  items  which  will  be 
in  good  supply,  such  as  hurley  tobacco, 
raw  cotton,  turpentine,  and  those  agri- 
cultural products  of  which  surpluses  are 
In  evidence  from  time  to  time.  Despite 
the  tight  supply  situation,  certain  foods 
which  Britain  could  use  have  attained  a 
state  of  surplus  during  recent  months. 
Today  we  are  faced  with  one  of  the  larg- 
est poultry  surpluses  in  the  country's 
whole  history,  particularly  along  the  At- 
lantic seaboard.  Cold-storage  stocks  are 
at  peak  levels.  A  heavy  flood  of  poultry 
is  expected  to  reach  the  market.  There 
is  danger  that  some  of  these  holdings 
may  spoil  by  the  end  of  the  summer. 
Purchases  by  Britain  would,  consequent- 
ly, be  most  welcome  to  the  poultry  indus- 
try. Eggs  are  also  in  an  easier  posi- 
tion along  the  east  coast,  and  a  sizable 
surplus  may  be  in  evidence  by  summer. 
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England  is  short  of  eggs,  both  dried  and 
fresh. 

Many  indastrlal  product?  are  alfo  In 
adequate  supply  and  would  be  avail- 
able for  export  to  Britain  in  the  near 
future.  These  items  include  aluminum, 
magnesium,  certain  heavy  chemicals, 
crude  ."synthetic  rubber,  petroleum  prod- 
ucts, ships,  second-hand  machine  tools, 
and  general  war  surpluses.  As  far  as 
scarce  Items  are  concerned,  manufac- 
turers and  producers  in  the  United 
States  are  already  booked  well  ahead 
and  could  not  accept  orders  from  Britain 
at  this  date.  Even  if  such  manufactur- 
ers were  disposed  to  sell  to  Britain  in 
preference  to  domestic  consumers,  they 
could  not  obtain  the  necessary  export 
licenses.  Purchases  of  these  products 
by  Britain  will  thus  be  postponed  to  a 
time  when  the  most  Insistent  part  of 
the  present  deferred  demand  in  the 
United  States  has  been  satisfied. 

The  large  expenditures  resulting  from 
Um  loan  will  come  in  1947  and  subse- 
qtMit  years  when  goods  are  once  again 
In  more  abundant  supply  In  the  United 
States.  British  purrha.Hea  should  cush- 
ion any  decline  In  domestic  demand  that 
Ukes  place  during  the  closing  months 
of  1047  and  in  1848.  Output  in  the 
United  States  would  thereby  bv  »wi- 
talned  at  a  higher  level  m  a  result  of 
the  loan. 

Can  wr  afTord  the  loan  and  are  we 
Ukaly  to  b«  paid  back?  If  the  I3.7S0.- 
00Q.000  were  an  outright  grant,  it  would 
InefMM  our  national  drbt  by  about  1 

Knt.  Had  th«*  war  lasted  2  weeks 
r.  this  amount  would  have  been 
tfttA  to  cover  the  coxt  of  the  additional 
S  iTMkg*  period.  It  Is  certainly  the  ex- 
p«eUtlon  that  the  loan  will  be  repaid. 
Britain  has  aaseta,  productive  power,  and 
commercial  skill.  What  she  needs  li  a 
chance  to  come  back.  In  order  to  meet 
the  interest  charges  and  repay  capital, 
Britain  will  have  to  pay  us  each, year 
tl40  000.000.  In  the  context  of  txpand- 
Ing  world  economy,  Britain  should  be 
ablo  to  do  this,  unlets  trade  barriers  arc 
pltced  In  her  way. 

Let  lis  now  look  at  the  other  side  of 
the  picture  and  conHder  what  the  result 
would  be  of  refuting  the  loan.  Such  a 
refusal  would  throw  Britain  back  on  her 
own  resources  and  on  those  of  her  closest 
friendi  and  relations.  Britain  would 
have  to  draw  in  her  belt  still  tlgher,  Pood 
rationing,  clothes  rationing,  would  have 
to  be  continued.  Reconversion  would  be 
delayed. 

If  the  loan  should  not  be  granted, 
Britain  would  have  to  intensify  her  de- 
Xtathre  financial  and  commercial  ar- 
ranteoient.  with  the  result  that  she 
would  be  unable  to  continue  in  the  Bret- 
ton  Woods  Fund  and  Bank  or  subacribe 
to  the  proposals  for  an  International 
Trade  Organiaatlon.  Moreover,  Britain 
would  be  forced  to  obtain  her  essential 
imports  from  countries  willing  and  able 
to  supply  them  in  return  for  pounds  ster- 
Uof  which  would  be  tpent  in  Britain  at 
tome  later  time.  She  would  sptnd  her 
limited  dollar  resources  for  absolute  ne- 
cessities. Imports  of  automobiles,  pe- 
troleum products  movie  films,  timber, 
cotton,  tobacco,  food,  and  other  farm 
products  would  be  slashed  or  prohibited, 
even  after  these  products  have  become 


far  more  abundant  ii  the  United  States. 

Without  the  loan]  Britain's  wartime 
controls  over  import*  would  have  to  be 
continued  indefinitely.  She  would  be 
obliged  to  arrange  bilateral  trade  agree- 
ments with  her  dominions  and  depend- 
encies and  with  any  dther  country  whose 
major  export  marked  is  in  Britain.  She 
would  be  forced  to  Maintain  rigidly  se- 
vere exchange  cont-ols.  tariff  prefer- 
ences, quota  restrictii  >ns.  and  to  build  up 
a  sterling  trading  ar?a  as  large  and  ex- 
exclusive  as  possible. 

American  trade  n-ould  be  seriously 
hurt.  Not  only  woulc  the  British  have  to 
abstain  as  much  as  p  )ssible  from  buying 
American  goods— ant  Britain  used  to  be 
our  most  important  castomer — but  the 
whole  system  of  qtotas  and  bilateral 
agreements  would  leid  to  an  inevitable 
contraction  of  oppor  unities  for  the  sale 
of  American  goods  abroad. 

The  United  States  vould.  In  turn,  have 
to  build  up  a  dollar  bloc.  In  the  end 
we  should  be  faced  « tth  two  competitive 
and  re.Htrictive  tradin  k  areas  with  the  re- 
sultant dlfBcultles  md  frictions  that 
these  would  cause.  It  would  mean  the 
end  of  our  hopet  of  r<  -creating  an  inter- 
national system  In  */h\ch  unhampered 
multilateral  trade  ca  \  operate.  Our  own 
American  program  if  full  employment 
and  full  protection  would  be  difficult  to 
achieve  In  n\tth  circumstances.  The 
moral  of  ail  this  U  il  at  the  denial  of  thr 
loan  to  Attain  wou  d  hurt  both  roun- 
tries. 

Let  me  repeat  wha .  I  said  earlier,  that 
there  are  two  majc  r  factors  in  world 
trado— the  United  1  tates  and  Britain, 
We  cannot  have  a  res  ly  prosperous  world 
If  one  of  these  cou  itrles  is  unable  to 
throw  away  the  fins  iclal  and  economic 
crutches  it  has  fount  necessary  after  the 
Injuries  inflicted  on  its  resources  and 
trade,  by  a  deva.'statli  ig  war.  It  is  to  our 
plain  advantage  in  t  lis  situation  to  ex- 
tend to  Britain  the  f  nanclal  aid  without 
which  world  recovery  so  necessary  to  our 
own  prosperity,  wo  ild  proceed  slowly 
and  uncertainly. 

All  this  and  more  i  t  what  the  financial 
agreement  with  Brits  In  involves.  Purely 
on  the  economic  side  it  Is  an  Investment 
In  the  future— ours  is  well  as  Britain's. 
Its  return  will  not  b  i  the  2  percent  in- 
terest we  shall  get.  but  much  more  Im- 
portant, the  enjoyment  of  growing  mar- 
kets, the  increased  welfare  an  expanded 
foreign  trade  can  br  ng  to  all  of  us. 

It  remains  for  the  Congress  of  the 
United  States  to  choase  whether  to  ex- 
tend credit  to  Britali  and  gamble  that 
with  its  own  contini  ed  prosperity,  and 
with  the  help  of  tht  World  Fund  and 
Bank,  a  multilateral  expansion  of  trade 
will  take  place,  or  r;Jcct  the  loan  and 
force  Britain  to  taki  a  long  and  dan- 
gerous step  down  a  n  ad  that  in  the  past 
has  led  to  economic  ai  id  military  warfare. 

Mr.  WHERRY.  I  i  i^gett  the  absence 
of  a  quorum. 

The  PRESIDENT  (  ir.  Eastund  in  the 
chair).    The  cleric  w  II  call  the  roll. 

The  Chief  Clork  c  illed  the  roll,  and 
the  following  Senator  s  answered  to  their 
names: 


Aiken 

Bllbo 

Bushfleld 

AUKtln 

Brewst«r 

Butler 

Bail 

Bridges 

Capebart 

B«nkhrad 

Brook* 

CarvUle 

BarUey 

Buck 

ConnaUy 

ATE 

April  22 

Cordon 

Kilgore 

Robertson 

Donuell 

Knowland 

Rus6ell 

Downey 

La  Follctte 

Sa'.  tons  tall 

Eastland 

Langer 

ShIpKtead 

Xllrnder 

L\icas 

Smith 

F»rg\iaon 

McCarraa 

Taft 

Pulbrlgbt 

McClellan 

Taylor 

Oerry 

McFarland 

Thomas,  Okia 

OOflMtt  ' 

McKdlar 

Thomas,  Utah 

Oreen 

McMahon 

Ty  dings 

Oufley 

Maybaok 

Vandenberg 

Oumey 

MMUkln 

W*grer 

Hart 

Mitchell 

Wheeler 

Hatch 

Morse 

Wherry 

Hayden 

Murdock 

White 

Hlckenlooper 

Murray 

Wiley 

Hill 

Myers 

wmu 

Huffman 

O'Danlei 

Wilson 

Johnnon.  Colo. 

Reed 

Johnston.  S.  C 

Revercomb 

The  PRESIDING  OFFICER.  Seventy- 
three  Senators  have  answered  to  their 
names.    A  quorum  is  present. 

UNIFICATION  OF  THE  ARMED  FORCES  OP 
THE  UNITED  STATES 

Mr.  BRIDGES.  Mr.  President.  I  send 
to  the  desk  a  bill  to  promote  the  common 
defense  of  the  United  States  of  America 
by  coordinating  the  departments  and 
agencies  of  the  Goverrunent  relating  to 
the  common  defense,  to  establish  a  De- 
partment of  Air.  and  for  other  purposes. 

I  ask  unanimous  consent  to  introduce 
the  bill  and  to  have  It  referred  to  tho 
Senate  Committee  on  Military  Affairs. 

Tliero  being  no  objection,  the  bill  "fl. 
2103)  to  promote  the  common  defense  of 
the  Unltrd  Stutcs  of  America  by  coordi- 
nating the  departments  and  agencies  of 
the  Oovernment  relating  to  the  common 
defense,  to  establLsh  a  Department  of  Air, 
and  for  other  purposes,  was  received,  read 
twice  by  its  title,  and  referred  to  tho 
Committee  on  Military  Affairs. 

Mr.  BRIDGES.  Mr.  President,  the  bill 
is  introduced  with  the  hope  that  it  will 
be  used  as  a  substitute  for  6.  2044,  a 
bill  on  the  same  subject  now  pending  In 
the  committee. 

In  the  past  few  days  a  controversy 
which  has  been  continuously  active  for 
months  has  become  even  deeper  and  more 
widespread.  Much  attention  has  been 
,  given  to  the  difference  of  opinion  which 
exists  reKardlng  the  proposed  merger  of 
our  armed  forces.  Little  mention  has 
been  made  of  the  wide  area  of  agree- 
ment which  exists  among  all  who  have 
conscientiously  studied  the  merger  ques- 
tion. Emphasis  so  far  has  been  placed 
upon  the  contrary  thoughts  of  spokesmen 
for  the  Army  and  Navy.  Hence,  there  has 
arisen  in  some  quarters  a  feeling  that  the 
differences  cannot  be  resolved  and  that 
there  can  be  no  unity  on  the  question  of 
unity  of  the  armed  services. 

I  believe  that  if  this  question  is  ap- 
proached without  either  prejudice  or  bias 
the  differences  can  be  resolved.  This  l.s 
not  an  issue  for  executive  decl-  ion  or  de- 
par  tmenUl  argument.  This  issue  is  of 
endless  Importance,  for  It  involves  the  fu- 
ture safely  and  security  of  the  Nation. 
The  question  is  one  for  which  the  Con- 
gress must  find  the  wisest  solution  pos- 
sible. A  wise  solution  cannot  be  found 
if  those  who  are  charged  with  the  respon- 
sibility of  searching  for  it  are  persuaded 
to  champion  the  cause  of  any  particular 
group.  The  only  cau.se  which  should  be 
championed  in  relation  to  this  question  is 
the  cause  of  the  American  people.  They 
are  interested  in  the  future  security  of 
the  country.    They  are  interested  in  the 
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best  plan  which  can  be  devised  to  insure 
that  security. 

When  the  controversy  over  unity  of 
the  armed  forces  began,  many  of  us  be- 
lieved that  the  right  answer  lay  between 
the  extreme  claims  of  the  partisans.  I, 
for  one,  believed  that  the  Military  Affairs 
Subcommittee  would  arrive  at  that  right 
answer  in  its  report  to  the  full  commit- 
tee. A  study  of  that  report,  however, 
can  lead  only  to  the  conclusion  that  as 
Senate  bill  2044  stands  now  it  is  almost 
v/holly  a  strictly  military  ofTering  which 
the  executive  branch  of  the  Government 
in  effect  demands  that  the  Congress  of 
the  United  Slates  approve. 

The  President  can  propose  and  the 
armed  services  can  suggest.  But  this 
legislative  decision  is  for  the  Congress 
Itself  to  render.  We  must  not  dodge  the 
responsibility.  We  must  not  be  hustled 
or  driven  to  a  decision  In  which  we  can- 
not slncsrely  believe.  The  subject  is  too 
important.  The  steps  we  are  asked  to 
take  are  too  historic  for  us  to  eveCtie  a 
complete  exploration  of  the  path  we  are 
asked  to  set  the  Nation's  feet  upon. 

I  want  to  briefly  refer  to  the  objections 
some  of  us  who  have  studied  the  bill  have 
to  Senate  bill  2044. 

The  bill  has  not  had  full  and  unbiased 
consideration.  The  subcommittee  heard 
30  wltneues.  Twenty-seven  of  the  wit- 
nesses were  from  tho  War  and  Navy  De- 
partments. Naturally,  they  put  forward 
their  special  Interests.  Citizens  of  all 
walks  of  life  should  be  heard,  for  It  is 
one  of  the  major,  If  not  the  most  im- 
portant, Issuc.i  before  them  today. 

Senate  bill  2044  should  emphasize 
unity,  not  unification.  Our  objective 
should  be  unity  which  Is  over-all  and 
comprehcn.slvc.  It  should  be  a  unity 
which  could  perservc  the  full  spirit  which 
has  always  existed  within  the  respective 
armed  services. 

Senate  bill  2044  would  in  effect  elimi- 
nate the  War  and  Nuvy  Departments, 
and  would  merge  all  our  armed  forces 
Into  a  .'InRle  department  headed  by  a 
slnrrle  civilian  Secretary  and  a  single 
military  Chief  of  Staff.  Such  a  proposal 
In  the  opinion  of  many  of  us  subscribes 
to  a  mllitariiitic  doctrine  which  has  al- 
ways been  foreign  to  American  thinking 
and  could  only  weaken  the  country. 
Such  an  arrangement  as  Is  proposed  by 
Senate  bill  2044  would  drastically  reduce 
civilian  control  over  the  military  only  a 
few  months  after  the  ending  of  the  war 
which  was  fought  because  of  militaristic 
and  totalitarian  control  of  other  nations. 
The  people  of  the  United  States  have 
never  supported  any  proposal  which 
would  weaken  civilian  control  of  the 
armed  forces  of  the  country.  I  hope  and 
^hlnk  they  never  v.'lll. 

Senate  bill  2044  would  place  in  the 
hands  of  a  single  Government  official 
more  power  than  any  single  American 
should  have.  In  addition  to  the  unde- 
sirable power  such  a  single  ofSclal  would 
have,  the  responsibility  would  be  greater 
than  one  man  could  handle  cfflclently. 
There  are  those  of  us  who  believe  that 
such  a  concentration  of  power  In  the 
hands  of  one  individual  is  a  threat  to  the 
future  of  this  country  as  a  democracy. 

By  the  authority  of  Senate  bill  2044 
there  could  grow  under  the  single  Secre- 
tary of  Common  Defense,  a  general  staff 


which  in  time  could  become  as  Infamous 
as  others  the  world  has  known.  The 
bill  does  not  offer  sound  participation  of 
the  respective  armed  services  in  the  co- 
ordination of  our  foreign  policy. 

Senate  bill  2044  would,  in  my  opinion, 
result  in  a  dangerous  lack  of  balance  be- 
tween the  respective  armed  services. 

The  bill  would  eliminate  the  demon- 
strated strength  of  the  Joint  Chiefs  of 
Staff. 

The  Constitution  charges  the  Congress 
with  the  duty  to  carefully  watch  the  mil- 
itary departments.  The  bill  as  it  stands 
could  endanger  the  complete  perform- 
ance of  that  duty. 

Senate  bill  2044  in  its  present  form 
does  not  give  adequate  consideration  to 
research  and  devolpment  which  are,  of 
course,  of  utmost  importance  to  our  fu- 
ture security. 

The  bill,  as  It  stands,  lacks  real  provi- 
sions for  coordination  at  the  top  level. 
That  is  where  coordination  is  mo.st  need- 
ed If  there  is  to  be  coordination  below. 

Those  in  brief  are  some  of  the  objec- 
tions to  Senate  bill  2044.  I  do  not  want 
to  take  the  time  of  the  Senate  today  to 
discuss  in  detail  the  bill  I  am  introduc- 
ing, for  I  am  hopeful  that  full  oppor- 
tunity will  be  given  for  a  complete  study 
of  It.  I  will  briefly  refer  to  the  high- 
lights of  its  provisions. 

The  bill  contains  proposals  which  have 
long  been  put  forward  as  a  solution  to 
the  question  of  how  to  effectively  unify 
tho  armed  forces  of  the  country.  They 
arc  Included  in  my  bill  as  a  result  of  ex- 
tended attention  to  the  entire  i.isue. 

Tho  bill  would  create  a  Council  of  Com- 
mon D(  fense.  Members  of  the  Council 
would  be  the  Secretary  of  State,  the  Sec- 
retary of  War.  the  Secretary  of  Navy,  and 
the  Secretary  of  the  Air  Forces.  The 
President  of  the  United  States  would  be 
the  Chairman  of  the  Council.  He  would 
be  authorized  to  appoint  from  civilian 
life  a  deputy  by  and  with  the  advice 
and  consent  of  the  Senate.  The  deputy 
would  be  known  as  the  Coordinator  of 
Common  Defense.  His  duties  would  be 
specified  and  in  the  President's  absence 
he  could  act  as  Chairman  of  the  Council. 

By  my  bill  the  Joint  Chiefs  of  Staff 
would  be  retained  and  would  consist  of 
the  Chief  of  Staff  of  the  Army,  the  Chief 
of  N.-ival  Operations,  and  the  Command- 
ing General  of  the  Air  Forces. 

By  my  bill  a  military  education  and 
training  board  would  be  established 
under  the  supervision  and  direction  of 
the  Joint  Chiefs  of  Staff. 

An  advisory  board  on  military  edu- 
cation and  training  would  be  established 
to  be  compo.sed  of  the  board  and  four 
additional  members  appointed  by  the 
President  from  civilian  life. 

Within  the  council  of  common  defense 
there  would  be  a  central  research  and 
development  agency. 

Within  the  council  of  common  defense 
there  would  be  a  central  intelligence 
agency,  the  director  of  which  would  be 
appointed  by  the  President.  In  the 
agency  would  be  representatives  of  the 
Army,  Navy,  and  Air  Forces,  the  Depart- 
ments of  State  and  the  Treasury,  and  a 
representative  of  the  Federal  Bureau  of 
Investigation,  and  such  other  represent- 
atives as  the  council  of  common  defense 


might    recommend    and    the   President 
approve. 

By  my  bill  there  would  be  within  the 
council  of  common  defense  a  military 
munitions  board.  The  chairman  would 
be  appointed  by  the  President  from  civil- 
ian life,  and  other  members  would  be 
from  the  secretariat  of  the  Army,  Navy, 
the  Air  Forces,  and  the  Chairman  of  the 
Maritime  Commission. 

By  my  bill  there  would  be  established 
within  the  council  of  common  defense 
a  national  security  resources  board, 
whose  chairman  would  be  appointed  from 
civilian  life  by  the  President.  The 
chairman  of  the  military  munitions 
board  would  be  a  member,  and  there 
would  be  such  other  members  as  the 
President  should  designate. 

The  bill  I  have  introduced  would  estab- 
lish a  department  of  air,  within  which 
would  be  ertablished  a  military  force 
which  would  be  known  as  the  A<r  Forces 
of  the  United  States.  The  President 
would  be  empowered  to  perfect  the  or- 
ganization of  this  department  of  air. 

Under  the  terms  of  my  bill,  the  Sscre- 
tary  of  War  would  be  known  as  the  Sec- 
retary for  the  Army.  Tho  Secretary  of 
the  Navy  would  be  known,  as  now,  as  the 
Secretary  for  the  Navy. 

My  bill  would  authorize  the  President, 
through  the  Coordinator  of  Common  De- 
fense, to  mnko  a  complete  study  and  In- 
vestigation with  reference  to  the  organi- 
sation and  functions  of  the  medical  or- 
gnnlzatlon.t  of  all  the  armed  services, 
with  the  view  of  recommending  to  the 
Congress  such  legislation  as  may  be  nec- 
essary to  provide  for  the  highest  degree 
of  coordination  of  these  medical  organi- 
zations. 

I  believe  this  bill  meets  the  President's 
original  thoughts  relative  to  unity  of  the 
armed  forces.  I  believe  it  provides  a 
sound  democratic  approach  to  that  unity 
which  is  de.<ilred  and  desirable.  I  believe 
the  bill  is  such  as  to  end  this  unfortunate 
controversy  and  gain  the  support  of  the 
American  people. 

I  call  now  for  early  hearings  on  my  bill. 
I  Qsk  that  in  a  spirit  of  cooperation  and 
unity  the  Senate  Committees  on  both 
Naval  and  Military  Affairs  meet  Jointly 
to  consider  this  bill  and  to  reach  a  wi.se 
decision,  and  thereby  to  eliminate  the 
present  bickering,  and  take  steps  to 
really  insure  the  security  of  the  United 
States  of  America  in  a  democratic  way, 
which  Is  the  goal  we  all  seek. 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  Joint  resolution  (8.  J.  Res.  138)  to 
Implement  further  the  purposes  of  the 
Bretton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
United  Klnpdom.  and  for  other  purposes. 

Mr.  CAPEHART.  Mr.  President.  I 
send  to  the  desk  an  amendment  to  the 
committee  amendment  to  Senate  Joint 
Resolution  138,  and  ask  that  it  be  read. 

The  PRESIDING  OFFICER  (Mr. 
Hatch  In  the  chair).  The  amendment 
of  the  Senator  from  Indiana  will  be 
stated. 

The  Chief  Clerk.  In  the  committee 
amendment,  on  page  3,  at  the  begin- 
ning of  hne  7,  it  is  proposed  to  strike 
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out  "$3.750  000,000"  and  Insert  "$1,500.- 
000.000." 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Indiana 
to  t'lie  committee  amendment. 

Mr.  CAPEHART.  Mr.  President,  on 
this  question  I  ask  for  the  yeas  and  nays. 

Mr.  HILL.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDING  OFFICER.  The 
^~^«ierk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Aiken 

Ooss«tt 

llone 

Austin 

Giren 

Murdock 

BAll 

Guffey 

KuTTsy 

Bulkhead 

Gurney 

O'Daniel 

Barkley 

Hart 

Reed 

Bilbo 

Hatch 

BrevBt«r 

Hayden 

Bobertaon 

BridCM 

Hickenlooper 

Ruaell 

Bmoka 

Hill 

SaltoneUU 

Buck 

Huffman 

Shtp.«tead 

Buabfleld 

Jolmaon.  Colo. 

ftmlth 

ButJer 

Jobnxton.  S.  C 

Tan 

ByrU 

Kilgore 

Taylor 

Ckpehart 

Knowland 

Thorr.as.  Okla. 

CanrUie 

Thomas,  Utah 

OomuOly 

Lucaa 

Tydlngs 

COfdOD 

licCarran 

Vundeoberg 

DonnHl 

McClellan 

WWgner 

Dovney 

McParland 

Whatiar 

Butiand 

McKeKar 

Wherry 

BUnder 

Uciinhon 

Whlt« 

Tn%\HKiU 

Btaybank 

Wiley 

Pulbrlfht 

MUllkln 

WIUU 

Oerry 

Mitchell 

Wilson 

The  PRESIDING  OFFICER.  Seventy- 
two  Senators  havins  answered  to  their 
names,  a  quorum  is  present. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  will  the  Senator  from  Indiana 
yield? 
Mr.  CAPEHART.  For  what  purpose? 
Mr.  JOHNSON  of  Colorado.  I  wish  to 
msk  unanimous  consent  that  the  com- 
mittee amendment  amending  section  2  be 
acted  on  without  affecting  other  amend- 
ments to  that  section.  There  are  sever*  1 
amendments  which  are  to  be  proposed  to 
section  2.  I  do  not  know  of  any  oppo- 
sition to  the  committee  amendment,  be- 
cause it  merely  changes  the  procedure, 
but  If  it  shall  be  agreed  to  before  the 
ottier  amendments  are  offered,  then  the 
other  amendments  will  be  ruled  out  of 
order. 

Mr.  CAPEHART.  The  Chair  ruled  a 
moment  ago  that  my  amendment  reduc- 
ing the  amount  from  $3,750.000  000  to 
$1,500,000,000  had  to  t>e  offered  at  this 
time. 

Mr.  JOHNSON  of  Colorado.  I  under- 
stand that  that  is  the  parliamentary  sit- 
uation, but  if  the  unanimous  consent  I 
am  requesting  should  be  granted,  then 
the  Senator's  amendment  could  come 
along  at  any  time,  because  all  I  am  ask- 
ing is  that  other  amendments  be  not 
barred  by  the  adoption  of  the  committee 
amendment,  to  which  there  is  no  ob- 
jection. 

Mr.  BARKLEY  Mr.  President.  wUl 
the  Senator  yield? 

Mr.  CAPEHART.  I  yield. 
Mr.  BARKLEY.  What  the  Senator 
from  Colorado  is  suggesting  is  that  the 
committee  amendment  be  adopted,  and 
that  thereafter  the  committee  amend- 
ment may  be  changed  by  any  further 
amendment  that  might  be  offered  to  it. 
In  other  words,  he  is  asking  that  the  com- 
mittee amendment  be  regarded  as  the 


text  of  the  Joint  resolution,  to  which 
amendments  could  be  offered. 

Mr.  JOHNSON  of  C  olorado.    Yes. 

Mr.  BARKLEY.  I'  Is  rather  unusual 
parliamentary  proce(  ure  in  the  Senate 
that  a  committee  amendment  should  be 
adopted,  and  that  then  it  should  be  sub- 
ject to  further  amen  Iment.  No  incon- 
venience results  from  Dffering  an  amend- 
ment to  the  committ?e  amendment  ex- 
cept that  no  amend  nent  in  the  third 
degree  could  be  offered.  After  the 
amendment  of  the  Se  lator  from  Indiana 
has  been  voted  on,  whether  it  is  adopted 
or  rejected,  other  a  nendments  to  the 
language  of  the  committee  amendment 
can  be  offered.  So  tl:  ere  is  no  particular 
advantage  that  I  ca  i  see  in  deviating 
from   the   parliamen  ary   procedure   of 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  will  the  Senator  yield? 

Mr.  CAPEHART.      :  yield. 

Mr.  JOHNSON  of  C  olorado.  The  only 
disadvantage  is  that  such  amendments 
as  Senators  would  like  to  have  considered 
would  have  to  be  broaght  up  before  ac- 
tion is  taken  on  the  committee  amend- 
ment. 

Mr.  BARKLEY.  T  lat  is  true,  and  any 
changes  desired  to  b€  made  in  the  com- 
mittee amendment  vould  have  to  be 
adopted  before  the  ommittee  amend- 
ment is  finally  agreei  i  to  by  the  Senate. 
But  that  dups  not  in  [any  way  deny  any 
Senator  the  right  to  offer  an  amendment 
to  the  language  of  the  committee  amend- 
ment. If  the  amendr  lent  of  the  Senator 
from  Indiana  is  reject  ed.  or  if  it  is  agreed 
to.  then  other  amendr  lents  can  be  offered 
to  the  language  of  the  committee  amend- 
ment. 

It  is  such  an  unusu  il  thing  to  ask  that 
a  committee  amendm  ml  be  adopted,  and 
then  that  it  be  in  ore  er  to  offer  amend- 
ments to  change  it,  tl  at  I  do  not  recall  it 
ever  having  been  don ;.  except  where  the 
committee  strikes  out  all  af  Ler  the  enact- 
ing clause  and  report;  in  an  entirely  new 
bill.  In  that  event  ;he  language  con- 
tained in  the  single  :3mmittee  amend- 
ment is  regarded  as  he  text  of  the  bill. 
That  is  not  the  situat  on  in  this  instance. 

Mr.  LUCAS.    Mr.    'resident.  I  object. 

The  PRESIDINgI  OFFICER.  The 
Senator  from  Illinois  kias  objected. 

Mr.  TAPT.  Mr.  1  Resident,  will  the 
Senator  yield? 

Mr.  CAPEHART.      ;  yield. 

Mr,  TAIT.  Befori  the  objection  Is 
made.  I  want  to  poin ;  out  the  fact  that 
the  authorization  to  e  iter  into  an  agree- 
ment bind  ng  the  Urited  States  to  pay 
$3,750  000,000  is  conta:  ned  in  the  first  sec- 
tion of  the  amendment.  The  second  sec- 
tion simply  provides  a  means  by  which 
the  Secretary  of  the  Treasury  may  get 
the  money  to  pay  witnout  an  appropria- 
tion. The  committee  amendment  is  not 
for  the  purpose  of  changing  the  amount. 
It  is  merely  to  meet  objections  which 
were  made  to  the  exaat  maimer  in  which 
the  $3,750,000,000  was  to  be  raised.  The 
committee  amtndmeit  does  not  change 
the  $3,750,000,009.  It  simply  changes  a 
purely  technical  detai 
would  contribute  to 
proceedings 
amendmen', 

thereby  correcting  th^  joint  resolution- 
it  is  an  amendment  n  erely  corrective  in 


It  seems  to  me  it 
the  clarity  of  our 
if  we  siiiply  adopted  that 
by     im^inimous     consent. 


nature — and  then  permit  amendments  to 
be  offered  to  the  whole  joint  resolution. 
It  might  be  said  there  would  have  to  be  a 
further  amendment  in  .section  1.  The 
mere  change  of  the  $3,750,030,000  in  sec- 
tion 2  would  not  change  the  amount  that 
may  be  authorized  by  the  Joint  resolu- 
tion. The  thing  is  quite  conftised.  and  I 
think  it  would  contribute  to  the  clarity  of 
the  debate  if  we  could  have  this  amend- 
ment adopted  by  unanimous  consent,  and 
then  consider  the  language  as  if  it  were 
that  of  the  original  Joint  resolution. 

Mr.  BARKLEY.  The  original  Joint 
resolution  contains  section  2,  providing 
the  method  by  which  the  money  might 
be  obtained,  if  necessary.  As  a  matter 
of  fact,  under  the  law  the  Secretary  of 
the  Treasury  could  pay  out  of  the  Treas- 
ury an  amount  drawn  upon  by  the  Brit- 
ish Government,  if  we  had  that  much 
cash  at  any  given  time.  He  would  not 
have  to  sell  bonds  to  pay  the  money. 

Mr.  TAFT.  Yes;  and  he  now  has  $20,- 
000,000,000  in  cash  in  the  Treasury. 

Mr.  BARKLEY.  He  Is  merely  author- 
ized to  proceed  under  the  Second  Lib- 
erty Bond  Act  if  he  has  to  do  It.  So  the 
amendment  of  the  Senator  from  In- 
diana, even  if  It  were  to  be  adopted, 
would  simply  mean  that  the  Secretary 
of  the  Treasury  could  only  sell  bonds 
under  the  Second  Liberty  Loan  Act  for 
the  amcimt  of  $1,500,000,000  and  pay  the 
rest  of  the  loan  out  of  cash  balances  in 
the  Treasury.  It  would  not  affect  the 
terms  of  the  agreement  In  any  respect. 

Mr.  CAPEHART.  Mr.  President,  I 
made  a  parliamentary  Inquiry  about  an 
hour  ago.  The  inquiry  was  whether  it 
was  possible  to  amend  this  measure,  and 
I  was  told  that  it  was. 

Mr.  BARKLEY.  The  answer  to  the 
Senator's  question  was  correct.  That 
does  not  preclude  the  right  of  any  Sen- 
ator to  offer  an  amendment  to  section  1. 
which  might  change  the  agreement  itself 
if  it  were  adopted.  We  will  discuss  that 
when  we  reach  it.  If  such  an  amendment 
is  offered.  But  the  amendment  on  page 
3  in  section  2  Is  merely  the  procedure 
by  which  the  Secretary  of  the  Treasury 
shall  obtain  the  money  to  carry  out  the 
agreement  mentioned  in  section  1.  I 
would  rather  not  at  this  point  agree  to 
the  adoption  of  the  committee  amend- 
ment, section  2.  I  might  do  so  later,  but 
I  would  rather  not  do  it  at  this  point, 
because  I  do  not  see  any  particular  good 
that  can  be  accomplished  by  it,  because 
no  amendment  to  this  section,  so  far  as 
the  amoimt  is  concerned,  would  affect 
the  provisions  of  section  1,  or  the  agree- 
ment itself. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres- 
ident, will  the  Senator  yield  further? 

Mr.  CAPEHART.    Yes;  I  yield. 

Mr.  JOHNSON  of  Colorado.  All  I  was 
trying  to  do  in  making  the  unanimous - 
consent  request  was  to  clarify  the  whole 
situation  so  that  no  Senator  would  be 
foreclosed  from  offering  amendments  to 
the  joint  resolution.  I  do  not  believe  any 
Member  of  the  Senate  wants  to  jockey 
any  other  Senator  out  of  position  so  that 
he  could  not  offer  an  amendment.  The 
matter  which  we  are  considering  is  very 
important,  and  certainly  no  parliamen- 
tary handicap  should  be  placed  in  the 
consideration  of  the  joint  resolution. 
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I  understand  that  my  amendment  will 
have  to  be  offered  before  the  committee 
amendment  is  considered.  If  I  do  not 
offer  my  amendment  first,  then  I  will  be 
foreclosed. 

Mr.  BARKLEY.  I  do  not  know  when 
the  Senator  wants  to  offer  his  amend- 
ment. The  amendment  of  the  Senator 
from  Indiana  presumably  will  be  voted 
upon,  after  which,  whatever  the  result 
of  the  vote,  the  committee  amendment 
would  still  be  open  to  further  amend- 
ment. 

Mr.  JOHNSON  of  Colorado.  Yes;  I 
can  offer  my  amendment  at  that  time, 
and  there  may  be  other  amendments  to 
be  offered  at  that  time,  but 

Mr.  BARKLEY.  It  may  be  that  some 
Senator  would  want  to  offer  an  amend- 
ment to  section  1.  which  would  not  be 
involved  in  any  way  by  the  committee 
amendment.  I  hope  that  I  shall  not  be 
considered  as  encouraging  any  amend- 
ment to  section  1,  but  it  is  a  part  of  the 
joint  resolution,  and  amendments  would 
be  in  order  to  it  as  long  as  the  joint 
re.solutlon  is  before  the  Senate. 

Mr.  President.  I  think  In  the  interest 
of  orderly  procedure  now  for  the  mo- 
ment, that  we  ought  to  dispose  of  the 
amendment  offered  by  the  Senator  from 
Indiana  before  any  agreement  Is  reached 
with  respect  to  the  committee  amend- 
ment. 

The  PRESIDING  OFFICER.  The 
amendment  offered  by  the  Senator  from 
Indiana  to  the  committee  amendment 
is  the  pending  amendment.  Objection 
was  made  to  the  unanimous  consent  re- 
quest of  the  Senator  from  Colorado. 

Mr.  CAPEHART.  Mr.  President,  after 
this  discussion  I  think  I  should  make  a 
statement.  The  Chair  ruled  that  it  was 
necessary  for  me  to  offer  the  first  portion 
of  my  amendment  at  this  time  in  order 
to  change  the  amount  from  $3,750,003,- 
000  in  .section  2  to  $1,500,000,000.  How- 
ever, the  Chair  likewise  ruled  that  I 
could  not  offer  at  this  time  as  an  amend- 
ment to  the  committee  amendment  a 
new  section  which  I  shall  offer  as  an 
amendment  later,  when  It  is  proper  to 
do  so,  to  be  known  as  section  3,  which 
would  provide  how  the  $1,500,000,000 
shall  be  spent.  That,  in  effect,  would 
change  the  terms  of  the  agreement. 

Mr.  President,  after  listening  to  the 
able  statement  made  by  the  Senator 
from  Michigan  earlier  today.  I  find  only 
four  reasons  advanced  by  him  for  mak- 
ing the  British  loan  in  the  amount  of 
$3,750,000,000.  No.  1  is  that  they  need 
the  money.  I  presume  they  do.  We  all 
need  more  money  than  we  have.  I  am 
surprised  that  someone  does  not  say 
that  we  in  America  need  money  because 
we  have  a  national  debt  of  $275,000,000.- 
000.    So  we  likewise  need  money. 

The  second  reason  advanced  for  the 
loan  is  that  Grep.t  Britain  will  not  change 
her  so-called  bad  trade  practices  unless 
we  make  this  loan  to  her. 

The  third  reason  advanced  is  that  if 
we  make  this  loan  to  Britain  it  will  en- 
able the  world  to  proceed  on  the  basis 
of  multilateral  trade  agreements,  and 
eliminate  what  are  commonly  known  as 
bilateral  trade  agreement.s. 

The  fourth  reason  advanced  is  purely  a 
sentimental  reason. 


Mr.  President,  I  fail  to  find  any  other 
reason  than  the  four  I  have  enumerated 
for  making  the  loan.  After  listening  to 
the  able  Senator  from  Michigan  today 
I  fail  to  find  any  other  reason  than  the 
four  I  have  just  mentioned. 

So  far  as  reason  No,  1  is  concerned, 
that  Great  Britain  needs  the  money.  My 
opinion  is  that  Great  Britain  can  get 
along  on  a  lesser  amount. 

As  to  reason  No.  2,  that  Great  Britain 
will  not  change  certain  bad  trade  prac- 
tices unless  we  loan  her  the  money,  I  do 
not  think  that  to  be  a  valid  argument  in 
favor  of  the  loan.  I  cannot  conceive  of 
this  body  taking  that  argument  seriously. 
I  simply  cannot  conceive — I  dislike  to 
make  this  statement,  but  it  is  neverthe- 
less true — I  simply  cannot  conceive  of 
the  United  States  bribing  any  nation  to 
adopt  good  trade  practices.  I  under- 
stand England  will  maintain  that  in  or- 
der to  protect  herself  she  must  indulge 
in  certain  trade  practices;  but  that 
policy  certainly  is  not  a  one-way  street. 
If  the  practices  in  which  she  is  indulging 
are  bad.  it  seems  to  me  that  she  herself 
should  change  them, 

A  third  argument  is  that  the  loan  will 
enable  the  world  to  eliminate  bilateral 
trade  agreements,  I  should  like  to  ask 
a  question.  I  note  that  the  able  Senator 
from  Texas  I  Mr.  Connally],  chairman 
of  the  Committee  on  Foreign  Affairs,  is 
in  the  Chamber.  Is  it  not  a  fact  that 
under  our  reciprocal  trade  agreements, 
our  quota  arrangements  in  themselves 
constitute  bilateral  trade  agreements? 

Mr.  CONNALLY.  Mr.  President.  I 
hesitate  tg  undertake  to  answer  the 
question  of  the  Senator  from  Indiana 
without  consulting  the  record;  but  I  be- 
lieve there  is  a  clause  in  those  trade 
agreements  which  makes  them  applic- 
able to  all  other  countries  which  desire 
to  accept  them. 

Mr.  CAPEHART.    I  understand  that. 

Mr.  CONNALLY.  So  in  that  sense  they 
are  not  bilateral.    They  are  multilateral. 

Mr.  CAPEHART.  Is  not  the  quota  sys- 
tem which  we  established  In  connection 
with  our  reciprocal  trade  agreements  in 
reality  a  bilateral  trade  agreement?  For 
example,  recently  we  reduced  the  quota 
of  watches  imported  Into  this  country 
from  Switzerland.  As  I  recall  Switzer- 
land had  a  quota  of  5.000,000,  and  I  be- 
lieve we  reduced  It  to  2,500,000.  Is  not 
that  a  bilateral  trade  agreement? 

Mr.  CONNALLY.  The  Senator  has 
asked  the  question  and  answered  it  him- 
self, so  I  do  not  see  any  occasion  for 
injecting  my  comments. 

Mr.  CAPEHART.  Does  not  the  Sen- 
ator agree  with  me? 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CAPEHART.     I  yield. 

Mr.  BARKLEY.  In  that  connection, 
the  Senator  from  Indiana  evidently  has 
reference  to  a  trade  agreement  between 
the  United  States  and  Switzerland. 
Switzerland  being  practically  the  only 
country  which  to  any  extent  manufac- 
tures watches  which  are  imported  into 
the  United  States.  However,  as  the  Sen- 
ator from  Texas  stated  a  moment  ago,  in 
the  law  authorizing  the  making  of  trade 
agreements  there  is  a  provision  that  any 
other  nation  or  any  number  of  nations 


which  may  accept  the  same  terms  may 
enter  Into  the  agreements,  which  become 
multilateral  to  that  extent.  It  is  true, 
of  course,  that  a  single  agreement  made 
between  the  United  States  and  Switzer- 
land with  respect  to  watches,  to  which 
no  other  nation  was  a  party,  would,  to 
that  extent,  be  a  bilateral  agreement. 

Mr.  AUSTIN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  CAPEHART.     I  yield. 

Mr.  AUSTIN.  Perhaps  this  example  of 
a  trade  agreement  is  safe  to  go  on.  It  is 
the  agreement  between  the  United  States 
of  America  and  the  United  Kingdom  of 
Great  Britain  and  Northern  Ireland.  I 
think  we  may  safely  say  that  it  is  bi- 
lateral in  the  sense  that  there  are  two 
parties  to  the  agreement,  but  it  is  multi- 
lateral in  the  sense  of  being  applicable 
to  many  nations,  and  applicable  imme- 
diately. Article  VI  of  the  agreement, 
found  at  page  5  of  series  No.  64  of  execu- 
tive agreement,  provides  as  follows: 

All  of  the  provisions  of  this  agreement  pro- 
viding for  most-favored-natlon  treatment 
shall  be  Interpreted  as  meaning  that  such 
treatment  shall  be  accorded  Immediately 
and  unconditionally  without  request  or 
compensation. 

Mr.  CAPEHART.  That  agreement  ap- 
plied to  tarilTs. 

Mr.  CONNALLY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CAPEHART.    I  yield. 

Mr.  CONNALLY.  The  answer  which  I 
gave  the  Senator  a  while  ago  was  made 
without  opportunity  to  consult  the  law 
and  the  agreements.  With  the  record 
before  him,  the  Senator  from  Vermont 
has  confirmed.  I  think,  what  I  stated. 

Mr.  AUSTIN.     Yes. 

Mr.  CONNALLY.  Of  course,  some  of 
the  treaties  are  bilateral  In  the  sense 
that  two  nations  get  together  and  make 
the  initial  agreement,  but  under  the 
clauses  in  the  agreements  they  are  ap- 
plicable to  any  other  countries  which 
wish  to  accept  the  same  terms  and  come 
in  on  the  same  basis.  In  that  sense — 
which  Is  the  real  sense,  because  it  is  the 
operative  sense — they  are  not  bilateral 
if  any  other  nation  accepts  them. 

Mr.  CAPEHART.  They  are  bilateral 
so  far  as  the  quota  arrangement  is  con- 
cerned. It  is  my  understanding  that  in 
all  the  agreements  which  we  make  we 
establish  a  quota  for  each  country. 
Therefore  I  feel  that  while  in  theory 
they  may  not  be  bilateral,  in  practice  they 
are  bilateral  agreements. 

Mr.  President,  the  piu-pose  of  my 
amendment  is,  first,  to  reduce  the  amoimt 
from  $3,750,000,000  to  $1,500,000,000.  If 
this  amendment  is  agreed  to  I  shall  offer 
an  amendment  providing  how  the  $1,500,- 
000,000  shall  be  loaned  to  Great  Britain. 
Under  the  terms  of  my  amendment  It 
would  be  loaned  during  the  years  1946, 
1947,  1948,  1949,  and  1950  in  an  amount 
each  year  not  to  exceed  the  total  amount 
of  Great  Britain's  deficit  In  trading  di- 
rectly with  us.  That  would  encourage 
Great  Britain  to  do  business  with  us.  It 
would  encourage  us  to  do  business  with 
Great  Britain.  It  would  help  Great  Brit- 
ain to  the  extent  of  $1,500,000,000.  It 
would  make  certain  that  we  should  do 
business  directly,  and  that  our  farmer.-;, 
laborers,  and  industry  would  get  the  di- 
rect benefit  of  this  loan. 
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I,  for  one,  would  be  willing  to  lend 
mooey  to  any  nation  throughout  the 
world  on  that  basis,  because,  in  my  opin- 
ion, that  would  be  a  good  straight  busi- 
ness loan.  It  would  be  a  loan  which  al- 
most any  businessman  or  bank  would 
make.  I  am  opposed  to  lending  Great 
Britain  $3,750,000,000.  giving  her  the 
money  to  .<>pend  as  she  sees  fit.  anywhere 
In  competition  with  the  United  States 
throughout  the  world.  She  could  use  the 
$3,750,000,000,  if  she  cared  to  do  so.  to 
socialize  rallroad.s  in  England,  to  social- 
ise coal  mines,  or  to  socialize  the  manu- 
facturing buslne.s-1.  She  could  use  It  in 
any  way  she  saw  flt,  I  do  not  say  that 
she  would  use  It  for  such  purposes,  but 
•he  might  use  it  in  that  manner. 

Furthermore.  Great  Britain  has  not 
ftffreed  and  does  not  agree  in  the  agree- 
ment dated  December  6. 1945.  to  eliminate 
the  bad  trade  practices  which  the  pro- 
ponents of  the  Joint  resolution  maintain 
that  the  loan  would  eliminate.  I  want  to 
have  the  record  underscore  that  fact. 
She  does  not  agree  to  do  it.  She  says 
that  she  will  do  the  best  she  can  to  elim- 
inate bad  trade  practices,  but  she  does 
not  definitely  agree  to  do  so. 

Mr.  President.  I  hope  that  my  amend- 
ment will  be  adopted.  I  a.sk  for  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  BARKLEY.  Mr.  President,  this 
amendment  reminds  me  of  the  old  story 
about  the  man  who  walked  up  to  one  of 
his  neighbors  who  was  supposed  to  be 
deaf  and  asked  him.  "Will  you  lend  me 
$5?"  The  other  man  said,  "How  is 
that?"  The  first  man  .said.  "Will  you 
lend  me  $10?"  His  friend  replied,  "I 
thought  you  said  $5."     I  Laughter.] 

The  Senator  from  Indiana  is  against 
the  whole  proposal.  He  is  against  lend- 
ing any  money  to  Great  Britain  under 
this  agreement,  and  has  announced  his 
position.  He  will  vote  against  It,  no 
matter  what  the  amount  finally  agreed 
upon  may  be. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.     I  yield. 

Mr.  CAPEHART.  I  am  certain  that 
the  Senator  is  misinformed  on  that 
point,  because  I  made  a  speech  Friday 
in  which  I  stated  that  I  could  not  sup- 
port the  Briti.sh  loan  in  its  present  form. 

Mr.  BARKLEY.  I  understood  that 
the  Senator  was  against  the  whole  theory 
of  the  loan.  If  I  misunderstood  him  I 
am  sorry. 

Mr.  CAPEHART.  I  am  certain  the 
Senator  will  he  very  happy  to  change  his 
statement. 

Mr.  BARKLEY.  If  the  Senator  says 
that  I  am  wrong  in  assuming  that  he  will 
vote  against  the  joint  resolution 

Mr.  CAPEHART  I  will  vote  against 
the  $3,750,000,000  loan.  I  will  vote  for 
a  loan  on  the  basis  of  $1,500,000  000.  giv- 
ing Great  Britain  sufiBcient  money  to 
make  up  her  deficit  in  trading  with  us 
for  the  next  5  years. 

Mr.  BARKLEY.  Mr.  President.  I  do 
not  know  that  it  is  worth  while  to  argue 
on  the  floor  of  the  Senate  with  respject 
to  this  or  any  other  amendment,  with 
so  few  Senators  m  attendance.  It  seems 
to  me  to  be  ai'.  act  of  futility  to  consume 
the  time  of  the  Senate  when  apparently 
Senators  are  not  suflBciently  interested 


to  attend  sessions  dt  the  Senate.  Per- 
haps they  are  already  prepared  to  vote 
and  knov*  in  advance  how  they  are  going 
to  vote  on  every  possible  amendment.  It 
seems  utterly  uselesi  and  futile  to  con- 
sume the  time  of  th?  Senate  in  arguing 
this  or  any  other  anendment. 

Mr.  T.\PT.  Mr.  President,  will  the 
Senator  vield? 

Mr.  BARKLEY.    1  yield. 

Mr.  TAFT.  This  morning  in  the  Com- 
mittee on  Banking!  and  Currency  the 
Senator  lilmself  staled  that  no  vote  on 
the  Joint  resolution  jwas  expected  today. 


I  understood  that  st 
the  amendments, 
believe  that  there 


tement  to  cover  also 

ersonally  I  do  not 

ould  be  any  votes 


today.  Three  con  mlttees  have  set 
meetings  for  2:30  o'rlock  thi.s  afternoon 
on  the  theory  that  there  was  to  be  no 
vote  today.  They  ai  e  the  Committee  on 
Banking  and  Curre  icy.  the  Committee 
on  Education  and  Libor.  and  the  Com- 
mittee on  Territories  and  Insular  Affairs. 

Mr.  BARKLEY.  I  made  that  state- 
ment in  the  CommiKee  on  Banking  and 
Currency,  based  up  an  the  theory  that 
the  debate  would  cc  ntinue  all  day.  and 
that  there  would  be  no  vote.  Therefore. 
I  rather  encouraged  the  Committee  on 
Banking  and  Currer  cy  to  hold  a  session 
this  afternoon.  I  d  d  not  know  at  that 
time  that  the  speecii  making  would  ter- 
minate so  unexpect<  dly  and  so  happily. 
I  am  not  speaking  i  .bout  voting.  I  am 
speaking  about  whet  ler  it  is  worth  while 
to  argue  the  merits  c  f  the  amendment  of 
the  Senator  from  Indiana  with  so  many 
Senators  absent  fro  an  the  Chamber.  I 
am  not  complaining  i  it  that .  either.  I  am 
merely  ai  guing  with  myself  as  to  whether 
it  is  worth  while  to  ake  the  time  of  the 
Senate  when  so  few  i  enators  are  present. 

Mr.  CAPEHART.  Mr.  President,  wUl 
the  Senator  yield? 

Mr.  B(\RKLEY.     :  yield. 

Mr.  CAPEHART.  Inasmuch  as  it  is 
not  worth  while.  I  s  iggest  that  we  vote. 

Mr.  B;\RKLEY.  ^o.  In  addition  to 
what  I  stated  befon  the  Committee  on 
Banking  and  Currency  this  morning.  I 
rather  held  out  to  it  embers  of  the  com- 
mittee and  to  other  Senators  the  notion 
that  there  would  be  no  vote  today,  for 
the  reasons  which  ;  have  already  ex- 
plained. I  should  lik  ?  to  have  the  oppor- 
tunity to  discuss,  in  a  few  minutes,  the 
merits  of  the  amend  nent  of  the  Senator 
from  Indiana  befon  it  is  finally  voted 
upon.  The  yeas  and  nays  have  been  or- 
dered upon  the  ami  ndmcnt.  I  do  not 
mean  to  intimate  th;  ,t  I  would  be  wholly 


wasting  ray  time  if  I 
self  to  the  Senator 


Bvere  to  address  my- 
rom  Arkansas  [Mr. 


McClellanI.  the  Ser  ator  from  Colorado 


IMr.  Johnson],  ant 


Senators  who  do  me  the  honor  to  be 


present  f  nd  listen  to 
Mr.    WHERRY. 

Senators  on  this  side 
Mr.  BARKLEY 


what  I  have  to  say. 
i  ind    15   Republican 
of  the  aisle, 
hat  Is  all  right.    I 


am  not  taking  a  cersus.    I  do  not  care 
what  side  they  are  or  ,  or  how  many  sides 


they  are  on.    I  think 
and  I  say  it  on  my 


Senator  occupying  t  le  desk  which  I  oc 


cupy — that    during 
there  has  been  very 


on  the  floor  of  the  S?nate  on  either  side 


of  the  Chamber  to 
tions. 


one  or  two  other 


t  is  to  be  deplored — 
responsibility  as  a 


this    entire    debate 
meager  attendance 


iiscuss  these  ques- 


Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.     I  yield. 

Mr.  WHERRY.  I  assure  the  distin- 
guished majority  leader  that  I  agree  with 
him.  I  am  sure  that  all  Senators  agree 
that  we  should  have  a  good  attendance 
during  the  discussion  of  a  measure  so  im- 
portant as  is  the  British  loan.  When  the 
Senator  from  Kentucky  complained  of 
the  small  number  of  Senators  who  were 
present  to  hear  him  discuss  this  amend- 
ment I  suggested  that  15  Republican 
Members  were  present.  I  do  not  believe 
that  my  suggestion  Justifies  the  state- 
ment which  the  distinguished  majority 
leader  has  made. 

Mr.  BARKLEY.  Of  course,  it  only 
gives  evidence  of  the  Inevitable  and  Irre- 
pressible spirit  of  partisanship  which  now 
and  then  arises  In  the  breast  of  the  Sen- 
ator from  Nebraska. 

Mr.  WHERRY.  Mr.  President,  once 
again  I  thank  the  Senator  from  Ken- 
tucky for  his  high  compliment.  I  al- 
ways have  taken  an  interest  in  my  party. 

Mr.  BARKLEY.    Yes. 

Mr.  WHERRY.  I  think  I  can  say  to 
the  distinguished  majority  leader  that 
earlier  today  there  was  a  full  attendance 
in  the  Senate  when  the  distinguished 
senior  Senator  from  Michigan  [  Mr.  Van- 
DCNBERcl  gave  what  was,  I  think,  even 
though  I  cannot  agree  with  him  in  regard 
to  many  of  his  statements,  one  of  the 
finest  speeches  which  has  been  made  on 
the  question  of  the  British  loan. 

Mr.  BARKLEY.  With  that  statement 
I  thoroughly  agree. 

Mr.  WHERRY.  Certainly.  So  we  had 
a  full  attendance  in  the  Senate  at  that 
time. 

Mr.  BARKLEY.  But  the  Senate  has 
not  done  its  duty  when,  after  it  listens  to 
such  an  important  and  outstanding 
speech,  it  then  makes  an  exodus  which 
makes  the  exodus  of  the  children  of  Is- 
rael from  Egypt  look  like  a  static  situa- 
tion.    [Laughter.] 

Mr.  WHERRY.  Mr.  President,  to  bring 
us  from  the  Holy  Scriptures  to  a  more  or 
less  atomic-bomb  situation  here.  I  should 
like  to  suggest  to  the  distinguished  ma- 
jority leader  that  if  he  would  accept  the 
suggestion  of  the  Senator  from  Colorado, 
adopt  the  committee  amendment,  and 
then,  by  unanimous  consent,  leave  the 
amendment  open  to  subsequent  amend- 
ment without  any  parliamentary  diflS- 
culty,  we  probably  would  have  further 
discussion  on  the  joint  resolution  this 
afternoon. 

Mr.  BARKLEY.  But  that  would  not 
change  the  situation  in  any  respect. 

Mr.  WHERRY.    I  think  it  would. 

Mr.  BARKLEY.  I  do  not  think  so. 
All  the  amendments  which  would  be  of- 
fered to  the  joint  resolution  in  that  event 
can  be  offered  to  the  pending  amend- 
ment, except  to  section  1,  which  is  the 
real  meat,  and  which  authorizes  the  Sec- 
retary of  the  Treasury  to  carry  out  the 
agreement — which  he  could  do,  if  he  had 
the  money,  without  borrowing  a  dime. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  further  yield? 

The  PRESIDING  OFFICER  fMr.  Car- 
viLLE  In  the  chair).  Does  the  Senator 
from  Kentucky  yield  to  the  Senator  from 
Nebraska? 

Mr.  BARKLEY.    I  yield. 
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Mr.  WHERRY.  I  submit  that  once  we 
adopt  the  amendment  providing  for  an 
amount  of  $3,750,000,000,  we  cannot 
change  the  amount.  Once  it  Is  adopted, 
that  amount  stands. 

Mr.  BARKLEY.  That  Is  true;  once 
that  Is  done,  we  cannot  change  it.  ex- 
cept by  agreeing  by  unanimous  consent 
to  reconsider  the  vote  by  which  the 
amendment  was  adopted. 

Mr.  WHERRY.    Yes. 

Mr.  BARKLEY.  But  that  still  does 
not  preclude  any  Senator  from  offering 
any  amendment  he  wishes  to  offer.  I 
do  not  know  that  any  advantage  would 
be  gained  either  one  way  or  another  by 
acceding  to  the  suggestion,  but  It  would 
be  a  departure  from  the  customary  pro- 
cedure In  the  Senate  In  regard  to  adopt- 
ing amendments  to  a  measure. 

Mr.  WHERRY.  I  think  that  is  cor- 
rect. 

Mr.  BARKLEY.  Mr.  President.  I  sup- 
pose what  I  shall  say  about  this  amend- 
ment now  will  have  to  be  repeated.  If  It 
Is  thought  worth  while  to  do  so,  at  some 
other  time. 

Mr.  WHERRY.  Mr.  President,  does 
the  Senator  from  Kentucky  wish  to  have 
the  absence  of  a  quorum  suggested? 

Mr.  BARKLEY.  No;  I  do  not  want  a 
quorum  to  be  called  at  this  time.  I  do 
not  wish  to  interfere  with  the  pleasure 
or  routine  or  other  work  of  Senators 
who  are  elsewhere  at  the  moment.  If  we 
are  not  to  vote  on  this  amendment  this 
afternoon,  I  hope  they  will  take  the  time 
to  read  what  little  I  shall  have  to  say 
about  it. 

Mr.  President,  the  amendment  offered 
by  the  Senator  from  Indiana,  even  if  we 
had  already  adopted  the  amendment  ac- 
cording to  the  unanimous-consent  re- 
quest of  the  Senator  from  Colorado, 
would  not  change  the  authority  of  the 
Secretary  of  the  Treasury  in  any  respect 
except  in  regard  to  the  method  by  which 
he  would  raise  the  money  to  pay  the  obli- 
gation we  a.ssume  in  providing  that  he 
may  loan  $3,750,000,000  to  Great  Britain. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  We  all  understand 
that  the  loan  is  not  to  be  made  all  at  one 
time.  It  is  to  be  a  line  of  credit  which 
the  United  Kingdom  can  call  upon  at 
any  time  during  a  period  of  5  years. 
They  may  ask  for  $500,000,000  of  it  at 
one  time;  they  may  ask  for  $1,000,000,000 
of  it  at  some  other  time.  As  they  re- 
quest amounts  of  money,  whatever  they 
may  be,  such  amounts  or  an  equivalent 
line  of  credit  will  be  accorded  to  the 
United  Kingdom;  and  the  money  repre- 
senting the  credit  will,  I  suppose,  accord- 
ing to  the  mechanics  of  the  procedure, 
be  deposited  in  the  Federal  Reserve  bank 
at  New  York,  and  the  Government  of  the 
United  Kingdom  will  then  be  able  to 
draw  upon  it  for  purchases,  as  Indicated 
as  the  purpose  of  the  agreement.  That 
process  may  extend  over  a  period  of  5 
years. 

At  any  one  time  when  the  Secretary 
Is  called  upon  to  place  on  deposit  in  the 
Federal  Reserve  bank  $500,000,000  or 
$1,000  000.000  or  $1,500,000,000  or  $2,500,- 
000,000,  according  to  the  necessities  of  the 
United  Kingdom,  if  he  has  in  the  Treas- 
ury money  out  of  which  he  can  make  the 


allotment,  he  will  not  have  to  issue  any 
bonds  at  all  In  order  to  obtain  the  money. 

Section  2  of  the  Joint  resolution,  or  the 
committee  amendment,  to  which  the  Sen- 
ator from  Indiana  has  offered  his  amend- 
ment, merely  authorizes  the  Secretary  of 
the  Treasury  to  obtain  the  money  under 
the  Second  Liberty  Bond  Act,  as  amend- 
ed. Just  as  he  is  authorized  to  obtain  the 
money  for  the  Bretton  Woods  Interna- 
tional Fund  and  for  our  contribution  to 
the  stock  of  the  International  Bank  by 
the  sale  of  bonds  under  the  Second  Lib- 
erty Bond  Act.  But  If  there  is  in  the 
Treasury  money  which  Is  available  and 
is  not  otherwise  needed  at  the  time,  the 
Secretary  of  the  Treasury  may  use  that 
money,  without  borrowing  a  dollar  by 
means  of  the  sale  of  bonds.  But  that 
does  not  affect  the  agreement  itself  to 
make  $3,750,000,000  available  to  Britain 
during  a  period  of  5  years. 

Mr.  President,  I  now  yield  to  the  Sen- 
ator from  Vermont,  who  has  been  on  his 
feet  for  some  time. 

Mr.  AIKEN.  Mr.  President,  the  Sen- 
ator from  Kentucky  seems  to  anticipate 
my  questions  and  to  answer  them  just  be- 
fore I  have  an  opportunity  to  ask  them. 
So  I  do  not  ask  him  to  yield  to  me  now. 

Mr.  BARKLEY.  Mr.  President .  I  claim 
no  powers  of  clairvoyance,  but  ordinarily 
the  Senator's  language  is  so  clear  and  dis- 
tinct that  sometimes  I  even  seem  to  know 
what  his  mind  is  going  to  be  before  he 
speaks  it. 

Mr.  AIKEN.  I  was  going  to  ask 
whether  the  Secretary  of  the  Trea.sury 
will  be  precluded  from  making  payments 
on  this  loan  from  any  money  which  he 
obtains  in  a  manner  other  than  through 
the  issuance  of  securities  under  the  Sec- 
ond Liberty  Bond  Act.  The  Senator  from 
Kentucky  answered  that  question  just 
before  I  asked  it. 

Mr.  BARKLEY.  The  Secretary  of  the 
Treasury  is  not  precluded.  The  truth  of 
the  matter  is  that  if  section  2  were  en- 
tirely eliminated  from  this  measure,  the 
Secretary  of  the  Treasury  could,  during 
the  5-year  period,  pay  to  Great  Britain 
the  entire  $3,750,000,000  in  cash,  out  of 
any  balances  in  the  Treasury.  But  in 
order  to  meet  any  contingency  which 
might  arise  during  the  5-year  period, 
which  might  require  him  to  issue  bonds 
in  order  to  obtain  the  money  at  any  given 
time,  section  2  is  included  in  the  measure, 
so  as  to  authorize  him  to  carry  out  the 
public  debt  transaction  under  the  terms 
of  the  Second  Liberty  Bond  Act.  But  that 
provision  does  not  affect  the  terms  of  the 
agreement  itself.  It  merely  applies  to 
the  way  by  which  he  can  raise  the  money 
needed  under  the  agreement. 

So  I  say  to  the  Senator  from  Vermont 
and  the  Senator  from  Indiana  that  any 
amendment  seeking  to  change  the 
method  by  which  we  raise  the  money 
needed  to  enable  us  to  accord  to  England 
such  a  line  of  credit  will  have  to  be  an 
amendment  to  the  Joint  resolution  itself, 
and  not  simply  as  to  the  method  of  rais- 
ing the  money. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield  to  me? 

Mr.  BARKLEY.    I  yield. 

Mr.  CAPEHART.  What  the  Senator 
has  just  said  is  very  definitely  under- 
stood. We  talked  about  that  awhile  ago, 
and  I  stated  at  the  time  the  Chair  ruled 


that  in  order  for  me  to  add  a  new  sec- 
tion, which  I  propose  to  do,  it  will  be 
necessary  to  strike  out  the  amount 
"$3,750,000,000"  and  insert  "$1,500,- 
000,000." 

The  real  meat  of  my  amendment — or 
amendments,  for  there  really  are  two  of 
them — is  contained  in  the  one  I  shall 
offer  to  the  Joint  resolution,  not  to  the 
committee  amendment.  However,  due  to 
a  technicality,  I  am  placed  in  the  posi- 
tion of  having  to  offer  this  amendment 
at  the  moment,  in  order  to  protect  myself. 

Mr.  BARKLEY.  Of  course.  Mr.  Presi- 
dent, there  is  nothing  mysterious  about 
the  mechanics  of  the  parliamentary  pro- 
cedure in  regard  to  the  pending  amend- 
ment. Section  2  of  the  joint  resolution, 
which  is  the  committee  amendment, 
simply  provides  the  method  by  which  the 
money  can  be  obtained.  If  necessary.  It 
authorizes  the  Secretary  of  the  Treasury, 
if  necessary — and,  of  course,  an  authori- 
zation always  carries  with  it  the  im- 
plication that  It  may  or  may  not  be  nec- 
essary— if  necessary  in  order  to  raise  the 
$3,750,000,000.  to  sell  bonds  under  the 
Second  Liberty  Bond  Act. 

As  I  said  awhile  ago,  if  we  had  not 
put  this  section  in  the  joint  resolution 
it  would  still  be  possible  to  carry  out  the 
agreement  and  pay  the  necessary 
amount  out  of  whatever  balance  re- 
mained on  hand,  and  without  the  neces- 
sity of  floating  a  bond  issue.  But,  in  order 
to  take  care  of  that  contingency,  because 
$22,000,000,000  is  now  in  the  Treasury  in 
the  form  of  a  balance  as  a  result  of  un- 
foreseen situations  which  arose,  includ- 
ing a  very  wholesome  oversale  of  the  last 
Liberty  bond  drive,  it  was  thought  wise 
to  follow  the  plan  which  has  been  sug- 
gested. It  is  not  contemplated  that  we 
shall  maintain  any  such  balance  over  an 
indefinite  period  of  time.  Therefore,  it 
may  occur  that  before  the  5-year  period 
expires  it  will  be  necessary  to  issue  bonds 
in  order  to  take  care  of  this  amount; 
and  the  second  section  of  the  joint  reso- 
lution provides  how  it  shall  be  done.  But 
if  we  could  be  sure  that  there  will  always 
be  in  the  Treasury  sufiBcient  money  in  the 
form  of  a  balance,  out  of  taxes  and  other 
sources,  to  give  the  proposed  line  of 
credit  over  a  period  of  5  years,  we  would 
not  necessarily  have  to  incorporate  sec- 
tion 2  in  the  joint  resolution.  So,  a  mere 
reduction  in  the  amount  by  which  the 
Secretary  of  the  Treasury  would  be  au- 
thorized to  issue  bonds  in  order  to  obtain 
money  would  not  in  any  way  change  the 
agreement.  Therefore,  the  amendment 
is  futile  and  inconsistent. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.    I  yield. 

Mr.  CAPEHART.  I  should  Uke  to 
read  an  amendment  to  be  known  as  sec- 
tion 3.  which  I  shall  offer  later  to  the 
Joint  resolution: 

Sec.  3.  Notwithstanding  any  other  provi- 
sion of  this  Joint  lesolution  or  any  provision 
of  the  agreement  dated  December  6,  1945,  be- 
tween the  United  States  and  the  United 
Kingdom,  there  shall  be  advanced  under  said 
agreement  only  such  sums  by  way  of  credit 
as  shall  be  necessary  to  offset  adverse  trade 
balances  of  the  United  Kingdom  with  the 
United  States  for  the  years  1946.  1947,  1948, 
1949,  and  1950,  not  exceeding  In  the  aggre- 
gate the  sum  of  $1,500,000,000. 
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I  expect  to  offer  that  provision  as  an 
amendment  to  the  Joint  resolution.  The 
Chair  has  ruled  that  in  order  to  offer  the 
amendment  I  must  liicewise  offer  an 
amendment  to  reduce  the  amoxint  of 
$3,750,000,000  in  section  2  of  the  joint 
resolution. 

Mr.  BARKLEY.  Mr.  President,  the 
pending  question  is  the  committee 
amendment.  The  Senator,  in  a  sense, 
has  attempted  to  anticipate  the  amend- 
ment which  he  has  offered  to  the  sub- 
stance of  the  agreement  by  offering  the 
amendment  so  that  if  his  other  amend- 
ment should  be  adopted  the  Secretary 
would  not  be  authorized  to  raise,  by 
bonds  or  otherwise,  more  than  $1,500.- 
000.000  for  the  purpose  of  carrying  out 
the  terms  of  the  agreement. 
Mr.  CAPEHART.  Yes. 
Mr.  BARKLEY.  So  there  Is  no  in- 
consistency in  the  ruling  of  the  Chair 
or  in  the  parliamentary  situation.  Of 
coiu-se.  the  Senator  understands  that  I 
am  opposed  to  both  his  amendments. 

Mr.  CAPEHART.  Absolutely;  that 
would  be  understood. 

Mr.     JOHNSON     of     Colorado.     Mr. 
President,  will  the  Senator  from  Ken- 
tucky yield? 
Mr.  BARKLEY.     I  yield. 
Mr.  JOHNSON  of  Colorado.    It  seems 
to  me  that  the  Senator  from  Indiana,  in 
offering  his  amendment,  is  placed  in  an 
embarrassing  situation.     He  is  forced  by 
the  parliamentary  situation  to  place  the 
cart    before    the    horse.    Subsequently, 
when  the  amendment  is  voted  upon  by 
the  Senate,  the  Members  of  the  Senate 
will  be  in  the  uncomfortable  position,  at 
least,  of  being  required  to  vote  for  an 
amendment  which  is  not  complete.    Be- 
cause of  that  situation  I  made  a  unani- 
mous consent  request  to  cure  it  by  allow- 
ing   the    committee    amendment    to   be 
agreed    to   without   prejudice   to   other 
amendments.     If  Senators  then  desired 
to  offer  amendments  they  would  l>e  in 
position  to  do  so  in  an  Intelligent  man- 
ner, and  the  Senate  would  be  in  a  posi- 
tion to  consider  them  in  an  intelligent 
manner.     But  the   Senator   from  Ken- 
tucky objected  to  the  procedure  which 
I  suggested,  and  undertook  to  criticize 
the  Senator  from  Indiana   because  he 
put  the  cart  before  the  horse. 

Mr.  BARKLEY.  No.  no:  I  am  not  crit- 
icizing the  Senator  from  Indiana.  I  am 
trying  to  explam  what  is  the  effect  of  his 
amendment. 

Mr.  JOHNSON  of  Colorado.  Yes;  but 
what  the  Senator  refers  to  is  only  a  part 
of  the  amendment,  of  the  Senator  from 
Indiana. 

Mr.  BARKLEY.  No;  it  Is  the  whole 
amendment,  so  far  as  section  2  of  the 
Joint  resolution  is  concerned. 

Mr.  JOHNSON  of  Colciado.  Oh.  yes; 
It  is  the  whole  amendment  so  far  as  sec- 
tion 2  of  the  Joint  resolution  is  con- 
cerned, but  the  Senator  from  Indiana 
was  forced  by  the  parliamentary  situa- 
tion to  offer  the  amendment  ahead  of  his 
other  amendment.  Otherwise  he  would 
be  foreclosed  from  submitting  the 
amendment  at  any  time.  That  is  the 
situation  about  which  I  was  complaining, 
and  which  I  was  trjing  to  correct  by  ask- 
ing unanimous  consent  to  allow  the  com- 
mittee amendment  to  be  agreed  to  with- 
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Ing  renegotiation  of  the  agrement  be- 
tween the  United  States  and  the  United 
Kingdom,  which,  in  turn,  would,  in  all 
probability,  throw  the  entire  matter  over 
into  another  year  and  into  another  Con- 
gress. I  am  not  willing,  so  far  as  I  can 
prevent  it.  to  allow  that  to  be  done.  I 
assume  that  if  the  Senate  were  to  re- 
duce the  amount  called  for  in  section 
2  to  $1,500,000,000.  it  would  agree  to  an 
amendment  reducing  the  amendment  in 
the  agreement  itself  to  $1,500,000,000, 
unless  the  Senate  should  take  the  no- 
tion that  it  wanted  only  $1,500,000,000 
of  the  money  to  be  spent  as  the  result  of 
a  bond  sale,  and  the  remainder  in  cash. 
Mr.  CAPEHART.  Mr.  President.  I 
wish  to  propound  to  the  able  Senator 
from  Kentucky  this  question:  Suppose 
the  the  amendment  which  I  just  sub- 
mitted were  agreed  to,  and  yet  the 
amendment  which  I  will  offer  tomorrow, 
or  at  some  future  date,  were  defeated,  we 
would  then  be  in  the  situation  that  the 
agreement  between  the  two  nations 
would  cover  $3,750,000,000.  and  section  2 
would  cover  only  $1,500,000,000.  On  the 
other  hand,  suppose  my  amendment, 
which  is  now  before  the  Senate,  should 
be  rejected  and  yet  the  amendment 
which  I  will  offer  at  a  later  time  with  ref- 
erence to  the  sum  of  $1,500,000,000  should 
be  agreed  to,  would  we  not  be  placed  in 
an  awkward  position  unless  we  were  to 
acquiesce  in  the  request  of  the  Senator 
from  Colorado? 
Mr.  BARKLEY.  I  do  not  think  so. 
Mr.  CAPEHART.  The  Senator  must 
admit  that  what  I  have  just  stated  could 
happen,  although  it  may  not. 

Mr.  BARKLEY.  It  is  possible  that  the 
Senator's  pending  amendment  could  be 
carried  if  there  were  suflBcient  votes  for 
it  and  his  other  amendment,  to  another 
section,  could  be  defeated,  in  which  event 
the  agreement  would  stand,  but  the  meth- 
od by  which  the  money  would  be  raised 
would  be  different  from  that  carried  in 
section  2. 

Mr.  CAPEHART.  And  vice  versa,  if 
the  new  section  I  propose  to  add  should 
be  added,  and  the  amendment  I  have 
offered  today  should  be  defeated. 

Mr.  BARKLEY.  That  would  not  only 
be  vice  versa,  but  very  much  vice  versa,  in 
my  judgment.    [Laughter.] 

Mr.  President,  I  do  not  wish  to  indulge 
In  further  discussion  of  the  matter.  In 
view  of  the  fact  that  I  did  hold  out  to  the 
CcmmiUee  on  Banking  and  Currency 
and  to  other  Senators  the  fact  that  it 
was  unlikely  there  would  be  a  vote  today, 
I  do  not  feel  like  pressing  for  a  vote  on 
the  amendment  now.  Therefore  I  am 
perfectly  willing,  unless  some  other  Sen- 
ator desires  to  address  the  Senate,  to 
have  the  consideration  of  the  joint  res- 
olution suspended  until  tomorrow. 

Mr.  CAPEHART.  Mr.  President,  I  see 
no  reason  why  we  should  delay.  I  think 
what  we  need  is  speed.  If  England  needs 
this  $3,750,000,000  let  us  act  on  the  joint 
resolution,  and  give  it  to  them. 

Mr.  BARKLEY.  The  expression  by 
the  Senator  from  Indiana  of  a  de.sire 
that  they  get  the  loan  today  Is  a  demon- 
stration of  a  beautiful  spirit  on  his  part. 
Notwithstanding  the  fact  that  he  desires 
to  recuce  the  amount  below  what  they 
need,  he  wants  them  to  get  today  what 
little  dab  they  are  to  receive,  and  not 
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have  to  wait  until  tomorrow.  That  is  a 
beautiful  spirit  on  the  part  of  the  Sen- 
ator from  Indiana,  and  I  appreciate  it. 
But  notwithstanding  the  persuasiveness 
of  his  suggestion,  in  view  of  the  expecta- 
tion I  held  out  to  Senators  that  there 
would  not  be  a  vote  today.  I  still  insist 
that  we  shall  not  vote  today  on  the 
amendment. 

Mr.  CAPEHART.  Mr.  President,  I 
cannot  agree. 

Mr.  BARKLEY.  It  does  not  take  an 
agreement  from  the  Senator  from  In- 
diana. I  suggest  the  absence  of  a 
quorum,  and  after  the  quorum  is  ob- 
tained I  shall  move  that  the  Senate  take 
a  recess  until  tomorrow. 

The  PRESIDING  OFFICER  (Mr. 
Huffman  in  the  chair).  The  clerk  will 
call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the 
roll,  and  during  the  calling  of  the  roll, 
the  following  occurred: 

Mr.  WHERRY.  Mr.  President,  in  view 
of  the  statement  made  by  the  distin- 
guished majority  leader,  I  suggest  that 
the  order  for  the  calling  of  a  quorum  be 
vacated,  and  that  we  proceed  with  the 
business  of  the  Senate. 

Mr.  BARKLEY.  Mr.  President,  I 
couple  with  that  a  unanimous-consent 
request  that  if  the  order  for  a  roll  call 
shall  be  vacated,  the  Senate  shall  recess 
until  tomorrow.  We  have  agreed  to 
take  up  the  conference  report  on  the 
aviation  bill  at  12  o'clock  tomorrow  as  a 
special  order.  I  do  not  know  how  long 
that  will  require,  probably  an  hour,  per- 
haps longer.  The  British  loan  joint  res- 
olution is  the  unfinished  business,  and 
will  automatically  be  resmned  after  the 
conference  report  is  acted  on.  If  it  is  un- 
derstood that  the  Senate  will  rece.ss  until 
tomorrow,  I  am  perfectly  willing  to  have 
the  quorum  call  vacated. 

Mr.  TYDINGS.  Mr.  President,  before 
a  recess  is  taken  may  I  have  an  oppor- 
tunity to  report  from  the  Committee  on 
Territories  and  Insular  Affairs  the  nomi- 
nation of  William  H.  Hastie  to  be  Gov- 
ernor of  the  Virgin  Islands? 

Mr.  ELLENDER.  I  object  to  the  re- 
port being  made  now,  Mr.  President. 

Mr.  BARKLEY.  If  the  quorum  call  is 
vacated,  the  Senate  will  revert  to  the 
business  being  considered  at  the  time  the 
absence  of  a  quorum  was  suggested,  and 
if  any  Senator  desires  to  make  a  report; 
he  can  do  so.  I  have  no  objection  to 
vacation  of  the  order  for  a  quorum  call. 
The  PRESIDING  OFFICER.  With- 
out objection,  the  order  for  a  call  of  the 
roll  is  vacated. 

Mr.  CAPEHART.  A  parliamentary 
inquiry.  What  will  be  the  order  of  busi- 
ness tomorrow  when  the  Senate  con- 
venes? 

The  PRESIDING  OFFICER.  There  is 
a  special  order  for  12  o'clock  tomorrow, 
the  conference  report  on  the  airport  bill. 

Mr.  CAPEHART.  What  will  be  the 
next  order  of  business? 

Mr.  BARKLEY.  The  next  order  will 
be  the  unfinished  business,  the  British 
loan  joint  resolution,  which  will  come  up 
automatically  as  soon  as  the  conference 
report  is  disposed  of. 

The  PRESIDING  OFFICER.  That  is  a 
correct  statement  of  the  parliamentary 
situation. 


Mr.  CAPEHART.  Then  the  first  busi- 
ness will  be  the  vote  on  my  amendment? 

Mr.  BARKLEY.  The  Senator's  amend- 
ment is  the  pending  question.  The  yeas 
and  nays  have  been  ordered,  and  if  no 
Senator  desires  to  discuss  the  amend- 
ment, it  will  be  voted  upon.  But  it  will 
still  be  subject  to  debate  if  any  Senator 
desires  to  discuss  it. 

The     PRESIDING     OFFICER.      The 
Chair  rules  that  that  is  a  correct  state- 
ment of  the  parliamentary  situation. 
EXECUTIVE  SESSION 

Mr.  BARKLEY.  I  move  that  the  Sen- 
ate proceed  to  consider  executive  busi- 
ness. 

The  motion  was  agreed  to:  and  the 
Senate  proceeded  to  the  consideration  of 
executive  business. 

EXECUTIVE  MESSAGES  REFERRED 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  messages  from  the  Presi- 
dent of  the  United  States  submitting  sun- 
dry nominations,  which  were  refeired  to 
the  appropriate  committees. 

'For  nominations  this  day  received 
see  the  end  of  Senate  proceedings.) 

EXECUTUE  REPORT  OF  A  COMMITTEE 

The  following  favorable  report  of  a 
nomination  was  submitted: 

By  Mr.  TVDINGS.  from  the  Committee  on 
Territories  and  Insular  Affairs: 

William  H.  Kastie.  of  the  District  of  Co- 
lumbia, to  be  Governor  of  the  Virgin  Islands, 
vice  Charles  Harwood. 

The  PRESIDENT  pro  tempore'.  If 
there  be  no  further  reports  of  commit- 
tees, the  clerk  will  proceed  to  state  the 
nominations  on  the  Executive  Calendar.  , 

UNITED  NATIONS 

The  legislative  clerk  read  the  nomina- 
tion of  Herschel  V.  Johnson  to  be  Deputy 
Representative  of  the  United  States  of 
America,  with  the  rank  and  status  of 
Envoy  Extraordinary  and  Minister  Pleni- 
potentiary, in  the  Security  Council  of  the 
United  Nations. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  nomination  is  con- 
firmed, and  the  President  will  be  notified 
at  once. 

FOREIGN  SERVICE 

The  lecislative  clerk  read  the  nomina- 
tion of  George  V.  Allen  to  be  Ambassador 
Extraordinary  and  Plenipotentiary  of 
the  United  States  of  America  to  Iran. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  nomination  is  con- 
firmed, and  the  President  will  be  forth- 
with notified.  That  completes  the  Ex- 
ecutive Calendar. 

GREAT  LAKES  FISHERIES  CONVENTION- 
REMOVAL  OP  INJUNCTION  OF  SECRECY 
FROM  CONVENTION 

Mr.  CONNALLY.  Mr.  Piesident,  I  ask 
unanimous  consent  that  the  injunction 
of  secrecy  be  removed  from  Executive  C, 
Seventy-ninth  Congress,  second  session, 
a  convention  between  the  United  States 
of  America  and  Canada  for  the  develop- 
ment, protection,  and  conservation  of 
the  fisheries  of  the  Great  Lakes,  signed 
at  Washington  April  2,  1946. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  injunction  of  secrecy 
will  be  removed  from  the  convention,  and 
It  w'ill  be  published  in  the  Record. 


The  convention,  with  accompanying 
papers,  is  as  follows: 

To  the  Senate  of  the  United  States: 

With  a  view  to  receiving  the  advice  and 
consent  of  the  Senate  to  ratification.  I  trans- 
mit herewith  a  convention  between  the 
United  States  of  America  and  Canada  for  the 
development,  protection,  and  conservation  of 
the  fisheries  of  the  Great  Lakes,  signed  at 
Washington  April  2,  1946.  The  convention 
has  the  approval  of  the  Department  of  State 
and  the  Department  of  the  Interior. 

I  transmit  also  for  the  information  of  the 
Senate  a  report  made  to  me  by  the  Secre- 
tary of  State  with  respect  to  the  convention 
and  a  copy  of  the  report  of  the  International 
Board  of  Inquiry  for  the  Great  Lakes  Fish- 
eries. 

HaRKT  S.  TstTMAN,. 

The  White  Housr,  April  22,  1946. 

(Enclosures:  1.  Report  of  the  Secretary  of 
State;  2.  Great  Lakes  Fisheries  Convention; 
3.  Report  of  the  InternationEl  Board  of  In- 
quiry for  the  Great  Lakes  Fisheries! 

April  19,  1946. 
The  Phesitent, 

The  White  House: 
The  undersigned,  the  Secretary  of  State, 
has  the  honor  to  lay  before  the  President, 
with  a  view  to  its  transmission  to  the  Sen- 
ate to  receive  the  advice  and  consent  of  that 
body  to  ratification,  if  his  judgment  approve 
thereof,  a  convention  between  the  United 
States  of  America  snd  Canada  relating  to  the 
fisheries  of  the  Great  Lakes  and  their  con- 
necting waters,  signed  at  Washington  April 
2.  1946. 

The  convention  has  been  negotiated  with 
the  objective  of  providing  for  the  develop- 
ment, protection,  and  conservation  of  the 
fisheries  of  the  Great  Lakes  through  coop- 
eration between  the  joint  action  by  the  gov- 
ernmental agencies  of  the  United  States  and 
Canada  concerned  with  the  administration  of 
thece  fisheries. 

As  a  means  for  achieving  this  objective, 
the  convention  provides  for  the  establishment 
of  an  International  Commission  for  the  Great 
Lakes  Fisheries.  The  establishment  of  the 
Commission  will  provide  an  effective  solu- 
tion to  the  need  for  coordinated  action  by 
the  various  governments  having  responsibili- 
ties relating  to  the  fisheries  "of  the  Great 
Lakes.  At  the  present  time,  11  governments 
have  responsibilities  relating  to  those  fish- 
eries— the  Governments  of  the  United  States 
of  America  and  Canada,  the  governments  of 
the  States  of  New  York,  Pennsylvania,  Ohio, 
Michigan,  Indiana,  Illinois,  Wisconsin,  and 
Minnesota,  and  the  government  of  the  Prov- 
ince of  Ontario — and  there  are  In  existence 
no  effective  means  for  coordinating  their  ef- 
forts to  discharge  these  responsibilities. 

For  many  years  the  Governments  of  the 
United  Stai.*s  of  America  and  Canada,  of  the 
eight  States  of  the  United  States  bordering 
on  the  Great  Lakes,  and  of  the  Province  ol 
Ontario,  as  well  as  the  fishermen  of  the  area, 
have  been  concerned  over  the  decline  In 
abundance  of  fish  in  the  Great  Lakes,  par- 
ticularly th  more  desirable  species.  Coop- 
eration of  the  various  governments  con- 
cerned has  long  been  urged  as  indispensable 
to  effective  and  orderly  development  of  the 
fisheries,  not  only  in  promoting  adequate  re- 
search into  the  causes  of  the  decline  in  the 
fisheries  but  also  In  assuring  that  progressive 
and  constructive  regulations  founded  on  sci- 
entific research  and  Instituted  by  one  Juris- 
diction may  not  be  nullified  by  faUure  of  an 
adjacent  jurisdiction  to  adopt  simUar  or  com- 
plementary measures. 

The  need  for  cooperative  action  in  order 
to  preserve  and  develop  the  fisheries  of  the 
Great  Lakes  was  recognized  as  early  as  IbTS 
when  a  report  of  the  State  of  Michigan  urged 
the  necessity  for  uniform  laws.  During  the 
succeeding  71  years  a  number  of  Interstate 
and  International  coiiferences  have  been  held 
with  a  view  to  obtaining  coordination,  but 
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in  each  case  the  efforts  failed  to  achieve  the 
desired  cooperative  action.  However,  per- 
sons Interested  in  the  Great  LaJces  continued 
to  urge  the  need  for  effective  cooperative 
measures  for  the  benefit  of  the  fisheries,  and 
the  matter  has  received  the  continuing  con- 
sideration of  the  several  governments  con- 
cerned. 

In  1938  the  Council  of  State  Governments 
called  meetings  of  60  State,  Federal,  and 
Provincial  officials  to  study  the  problem. 
These  meetings-resulted  in  a  recommendation 
that  an  International  board  of  Inquiry  be 
established  to  consider  and  recommend  meas- 
ures for  the  conservation  of  the  Great  Lakes 
fisheries. 

The  Governments  of  the  United  States  of 
America  and  Canada,  under  an  agreement 
signed  February  29,  1940.  established  the  In- 
ternational Board  of  Inquiry  for  the  Great 
Lakes  Fisheries  to  study  the  taking  of  fish 
In  the  Great  Lakes,  to  make  a  report  of  its 
InVMllgations  to  the  two  Governments,  and 
to  make  reconunendations  as  to  methods  for 
preserving  and  developing  the  fisheries  of  the 
Great  Lakes.  Emring  the  course  of  its  inves- 
tigations, the  Board  of  Inquiry  compiled  and 
analyzed  data  on  the  take  of  fish,  studied 
the  fluctuations  in  the  fisheries,  and  exam- 
ined Into  the  possible  causes  for  the  varia- 
tions in  quantities  and  species  of  fish  taken. 
In  addition,  the  views  of  public  officials,  com- 
mercial fishermen,  and  sportsmen  were  so- 
licited with  respect  to  fluctuations  in  the 
abundance  of  the  various  species  of  fish  and 
the  causes  of  the  fluctuations,  with  respect 
to  the  specific  measures  which  should  be 
taken  by  the  Governments  to  improve  the 
fi'hing,  and  with  respect  to  the  form  of  gov- 
ernmental organization  which  would  be  most 
effective  in  regulating  and  rebuilding  the 
fisheries.  In  all.  29  public  hearings  were  held 
throughout  the  Great  Lakes  region,  in  which 
some  1.500  public  officials,  commercial  fish- 
ermen, and  sportsmen  participated.  On  Au- 
gust 6,  1942.  the  Board  of  Inquiry  submitted 
its  report  to  the  Governments  of  the  United 
States  of  America  and  Canada,  calling  atten- 
tion to  the  need  for  an  effective  program 
for  the  conservation  and  development  of  the 
Great  Lakes  fisheries  and  recommending  Joint 
action  for  that  purpose  by  the  governmnta 
concerned.  A  copy  of  the  report  of  the  Board 
of  Inquiry  Is  transmitted  herewith. 

The  Department  of  State,  in  collaboration 
with  the  Fish  and  Wildlife  Service  of  the 
Department  of  the  Interior,  made  a  careful 
study  of  the  report  and  recommendations  of 
the  board  of  inquiry.  It  was  evident  from 
consideration  given  the  matter  that  meas- 
ures with  respect  to  the  fisheries  of  the  Great 
Lakes  could  be  made  effective  only  through 
coordinated  action  of  all  the  governments 
concerned— Federal,  SUte,  and  Provincial, 
At  the  Invitation  of  the  Dejjartment  of  State, 
representatives  of  the  Governors  of  the  eight 
Great  Lakes  States,  including  State  conser- 
vation and  legal  officers,  advised  the  Depart- 
ment At  various  stages  In  the  development 
of  the  convention. 

The  provisions  of  the  convention  may  be 
summarized  as  follows: 

Article  I  defines  the  waters  to  which  the 
convention  applies. 

Article  II  provides  for  the  establishment 
of  an  international  commission  for  the  Great 
Lakes  fisheries,  to  be  composed  of  a  United 
States  section  and  a  Canadian  section,  and 
for  the  appointment  of  an  advisory  commit- 
tee for  each  lake  consisting  of  representatives 
designated  by  each  State  or  Province,  as  the 
case  may  be.  having  Jurisdiction  on  the  lake. 
The  commission,  the  national  sections,  and 
the  advisory  committees  are  to  be  constituted 
In  accordance  with  and  governed  by  the 
provuions  of  the  schedule  annexed  to  the 
convention. 

Article  III  provides  that  the  commission 
•hall  formiUate  and  recommend  specific  re- 
■••Tch  programs  of  observations  and  studies 
of  the  Great  Lakes  fisheries  to  be  carried  out 
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latlon  as  may  be  necessary  to  give  effect  to 
the  provisions  of  the  convention  and  the 
regulations  made  and  approved  thereunder, 
with  appropriate  penalties  for  violations. 

Article  X  provides  for  the  ratification  of 
the  convention,  the  exchange  of  ratifications, 
and  the  entry  Into  force  on  the  date  of  the 
exchange  of  ratifications.  This  article  pro- 
vides also  for  the  continuance  In  force  of  the 
convention  for  a  period  of  ten  years  and 
thereafter  until  one  year  from  the  day  on 
which  either  of  the  High  Contracting  Parties 
shall  give  notice  to  the  other  High  Contract- 
ing Party  of  an  Intention  of  terminating  the 
convention. 

Respectfully  submitted. 

James  F.  Byrnes. 

[Enclosures:  1.  Great  Lakes  Pifheries  Con- 
vention: 2.  Report  of  the  International  Board 
of  Inquiry  for  the  Great  Lakes  Fisheries.] 

(Executive  C.  79th  Cong..  2d  sess.) 
Gre.*t  Lakes  Fisheries  Convention 

The  President  of  the  United  States  of 
America  and  His  Majesty  the  King  of  Great 
Britain,  Ireland  and  the  British  dominion.^ 
beyond  the  Seas,  Emperor  of  India,  in  respect 
of  Canada, 

Recognizing  that  the  fish  of  the  Great 
Lakes  and  their  connecting  waters  constitute 
an  important  source  of  food  supply  and  a 
natural  resource  of  great  economic  impor- 
tance to  the  United  States  of  America  and 
Canada,  that  fishing  operations  and  other 
factors,  in  the  waters  within  the  Jurisdiction 
of  one  country  may  adversely  affect  the  sup- 
ply in  the  waters  within  the  Jurisdiction  of 
the  other,  that  some  species  of  fish  in  the 
Great  Lakes  have  declined  and  that  further 
declines  are  probable  unless  adequate  provi- 
sion is  made  for  the  development,  protection, 
and  conservation  of  the  Great  Lakes  fisheries' 
and  for  the  maintenance  of  conditions  which 
will  permit  the  maximum  yield,  and  that  the 
conservation  and  effective  management  of 
these  fisheries  require  cooperation  between 
and  Joint  action  by  the  governmental  agen- 
cies of  both  countries  concerned  with  the 
administration  of  these  fisheries. 

Have  resolved  to  conclude  a  convention  for 
this  purpose  and  have  appointed  as  their  re- 
spective plenipotentiaries. 

The  President  of  the  United  States  of 
America : 

Dean  Acheson.  Acting  Secretary  of  State  of 
the  United  States  of  America,  and 

His  Majesty  the  King  of  Great  Britain, 
Ireland  and  the  British  dominions  beyond 
the  Seas,  Emperor  of  India,  for  Canada: 

Lester  Bowles  Pearson,  Ambassador  Ex- 
traordinary and  Plenipotentiary  for  Canada 
to  the  United  States  of  America,  and 

H?dley  Francis  Gregory  Bridges,  Minister 
cf  Fisheries  of  Canada; 

Who,  having  communicated  to  each  other 
their  respective  full  powers,  found  In  good 
and  due  form,  have  agreed  as  follows: 

ARTICLE  I 

It  is  agreed  that  the  provisions  of  this 
Convention  shall  apply  to  the  following, 
herein  referred  to  as  the  Great  Lakes:  Lake 
Ontario.  Lake  EL'-ie,  Lake  St.  Clair,  Lake  Hu- 
ron. Lake  Michigan,  Lake  Superior,  the  con- 
necting waters,  bays,  and  component  parts 
of  each  of  these  lakes,  and  the  St.  Lawrence 
River  from  Lake  Ontario  to  the  forty-fifth 
parallel  of  latitude.  For  the  purposes  of  this 
Convention  the  St.  Lawrence  River  from  Lake 
Ontario  to  the  forty-fifth  parallel  of  latitude 
shall  be  treated  as  a  lake  of  the  Great  Lakes. 

ARTICLE  II 

1.  The  High  Contracting  Parties  agree  to 
establish  and  maintain  a  Joint  commission, 
hereinafter  referred  to  as  the  Commission, 
to  be  known  as  the  International  Conunission 
for  the  Great  Lakes  Fisheries  and  to  l>e  com- 
posed of  two  National  Sactions.  a  United 
States  Section  and  a  Canadian  Section. 
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2.  Each  High  Contracting  Party  may  also 
appoirit  en  advisory  committee  for  each  lake 
consisting  of  representatives  designated  by 
each  state  or  province,  as  the  case  may  be, 
having  Jurisdiction  on  the  lake. 

3.  The  expenses  of  each  Section  and  of  each 
advisory  committee  shall  be  determined  and 
paid  by  their  respective  governments:  Pro- 
vided that  Joint  exjjenses  incurred  for  ad- 
ministration or  research  or  for  other  purposes 
shall  be  paid  by  the  two  High  Contracting 
Parties  in  equal  shares. 

4.  The  Commission,  the  National  Sections 
and  the  advisory  committees  shall  be  consti- 
tuted In  accordance  with  and  shall  be  gov- 
erned by  the  provisions  of  the  Schedule  an- 
nexed to  this  Convention. 

article  xu 

I.  The  Commission  shall  formulate  and 
recommend  specific  research  programs,  which 
may  be  undertaken  by  the  appropriate  agen- 
cies of  the  two  governments  In  collaboration 
with  the  states  of  the  United  States  of  Amer- 
ica concerned  and  the  Province  of  Ontario,  as 
well  as  such  other  institutions  and  facilities 
as  the  Commission  deems  advisable,  for  ob- 
servations and  studies  of  the  Great  Lakes 
fisheries,  to  guide  it  In  exercising  its  func- 
tions provided  for  in  Article  IV  of  this  Con- 
vention. Such  programs  may  include  the 
collection  and  analysis  of  statistical  infor- 
mation to  reveal  the  current  conditions  and 
trends  of  the  fishery  resources,  studies  and 
appraisal  of  methods  for  Increasing  the 
abundance  of  fish  by  artificial  propagation 
and  other  means,  and  studies  of  any  factors 
that  may  affect  the  fisheries  of  the  Great 
Lakes,  including  silting  and  pollution.  The 
Commission  shall  take  such  further  steps  as 
it  considers  practicable  to  coordinate  and 
develop  research  which  It  may  deem  of  value 
in  connection  with  the  Great  Lakes  fisheries. 

2.  The  High  Contracting  Parties  agree  that, 
within  one  year  from  the  date  of  the  ex- 
change of  the  ratifications  of  this  Conven- 
tion, each  of  them  will  undertake  such  ob- 
servations and  studies,  recommended  by  the 
Commission  for  Joint  or  concurrent  action, 
as  they  consider  necessary  for  the  effective 
guidance  of  the  Commission  in  the  exercise 
of  its  functions. 

3.  It  Is  understood  that  nothing  contained 
in  this  Convention  or  in  the  laws  and  regu- 
lations of  the  High  Contracting  Parties  or  of 
any  state  or  of  the  Province  of  Ontario  shall 
prohibit  the  Commission  from  conducting  or 
authorizing  fishing  operations  and  biologi- 
cal experiments  at  any  time  for  purposes  of 
scientific  investigation. 

article  rv 

1.  The  Commission  shall  undertake  to  de- 
velop a  comprehensive  plan  for  the  effective 
management  of  the  fishery  resources  of  the 
Great  Lakes  for  the  purpose  of  securing  the 
maximum  use  of  these  resources  consistent 
with  their  perpetuation. 

2.  The  Commission  may  make  regulations 
fixing; 

(a)  open  and  closed  seasons; 

(b)  open  and  closed  waters: 

(c)  the  size  limits  for  each  species  of  flsh; 

(d)  the  time,  methods  and  intensity  of 
fishing: 

(e)  the  type  and  specificatioiis  of  the  nets, 
gear,  and  apparatus  and  appliances  which 
may  be  used; 

(f)  the  methods  of  measurement: 

(g)  the  extent  and  nature  of  stocking 
operations: 

(h)   the  Introduction  of  new  sp>ecies    and 
(1)  catch  returns  and  other  statistical  rec- 
ords as  may  be  necessary  to  give  effect  to  the 
purposes  of  this  Convention. 

Regulations  made  under  this  section  shall 
be  uniform  for  each  lake  or  equivalent  In 
their  effectiveness  In  the  waters  of  each  coun- 
try as  determined  by  the  Commission.  The 
C!ommission  may  from  time  to  time  make 
such  regulations  for  each  lake  separately  and 
may  establish  zones  within  a  lake  and  make 


regulations  for  the  various  zones  of  that  lake 
In  accordance  with  differences  In  conditions. 
Regulations  for  a  lake  or  for  a  zone  within  a 
lake  shall  be  made  with  due  regard  to  the 
necessary  Interdependence  of  such  regula- 
tions with  the  regulations  for  other  watets 
of  the  Great  Lakes. 

3.  The  Commission  may  make  recommen- 
dations to  the  appropriate  federal,  state,  pro- 
vincial and  local  authorities  regarding  meas- 
ures for  dealing  with  such  other  factors  af- 
fecting the  Great  Lakes  fisheries,  including 
silting  and  pollution,  as  are  not  Included 
under  section  2  of  this  Article. 

4.  The  United  States  Section  alone  tiiall 
exercise  all  powers  and  functions  of  the 
Commission  In  matters  relating  to  Lake 
Michigan  having  due  regard  to  the  neces- 
sary Interdependence  of  regulations  for  that 
lake  with  those  for  the  other  lakes.  The 
Commission  shall  likewise,  with  respect  to 
the  other  lakes,  have  due  regard  t  >  tne  reg- 
ulations for  and  the  conditions  of  Ijake 
Michigan. 

5.  Regulations  made  by  the  CommLnslon 
for  United  States  waters,  and  oy  the  United 
States  Section  for  I^ake  Michigan,  shall  not 
become  effective  until  approved  by  the  Prefi- 
dent  of  the  United  States  of  America. 

6.  Regulations  made  by  the  Commission 
for  Canadian  waters  shall  not  become  ef- 
fective untU  approved  by  the  Governor  Gen- 
eral in  Council. 

ARTICLE    T 

1.  The  High  Contracting  Parties  agree  to 
provide  for  the  enforcement,  whether  di- 
rectly or  through  state  and  provincial  gov- 
ernments or  by  both  means,  within  their 
respective  waters  of  the  regulations  made  and 
approved  under  this  Convention. 

2.  It  Is  understood  that  In  United  States 
waters  the  regulations  for  each  lake  may  be 
enforced  in  the  first  Instance  by  the  enforce- 
ment agencies  of  the  states  bordering  there- 
on within  their  respective  Jurisdictions  and 
in  Canadian  waters  by  the  appropriate 
enforcement  agencies  In  the  Province  of 
Ontario. 

3.  The  Commission  shall  keep  itself  In- 
formed as  to  the  effectiveness  of  enforce- 
ment, shall  report  to  the  High  Contracting 
Parties  with  respect  to  any  charges,  allega- 
tions, or  conditions  of  unsatisfactory  en- 
forcement of  which  it  is  aware,  and  may  rec- 
ommend to  the  High  Contracting  Parties 
measures  for  the  improvement  of  enforce- 
ment. Except  as  to  Lake  Michigan,  upon 
the  complaint  of  either  National  Section  with 
respect  to  enforcement  in  any  area  of  the 
waters  of  the  other  country  the  government 
of  that  country  will  take  appropriate  action 
to  enforce  the  regulations  for  that  area  and 
will  continue  such  action  so  long  as  it  deems 
necessary. 

ARTICLE    VI 

Nothing  In  this  Convention  shall  be  con- 
strued as  preventing  either  of  the  High  Con- 
tracting Parties,  subject  to  their  respective 
constitutional  arrangements,  or  any  of  the 
states  of  the  United  States  of  America  bor- 
dering on  the  Great  Lakes  or  the  Province 
of  Ontario  from  making  or  enforcing  such 
laws  or  regulations  within  their  respective 
Jurisdictions  as  will  give  further  protection 
to  the  fisheries  of  the  Great  Lakes  and  as 
are  not  Inconsistent  with  the  provisions  of 
this  Convention  or  with  the  regulations  made 
and  approved  thereunder. 

ARTICLE  vn 
The  High  Contracting  Parties  agree  to  pro- 
vide, subject  to  their  respective  constitu- 
tional arrangements,  for  the  prohibition  of 
the  shipment,  transport,  purchase,  sale,  im- 
port or  export  of  fish  taken  from  the  Great 
Lakes  in  vicdatlon  of  the  regulations  made 
and  approved  under  this  Convention. 

ARTICLE  vm 

The  High  Contracting  Parties  agree  that, 
subject  to  their  respective  constitutional  ar- 


rangements, licenses  to  fish  in  the  waters  of 
the  Great  Lakes  within  the  Jurisdiction  of 
any  state  or  province  may  continue  to  be 
issued  by  such  state  or  province  in  accord- 
ance with  its  laws  and  subject  to  such  fees 
as  it  may  fix,  if  such  licenses  and  licensing 
are  not  inconsistent  with  the  provisions  of 
this  Convention  or  with  the  regulations  made 
and  approved  thereunder.  Where  licensing 
of  fishing  activities  is  necessary  to  give  ef- 
fect to  the  regulations  made  and  approved 
under  this  Convention,  and  any  state  or  prov- 
ince fails  to  establish  or  maintain  licensing 
adequate  for  the  successful  control  or  man- 
agement of  any  such  fishing  activity,  the 
High  Contracting  Party  having  Jurisdiction 
will  take  such  measures  as  may  be  necessary 
to  provide  the  needed  licensing  in  the  area 
of  its  waters  affected. 

ARTICLE  n 

The  High  Contracting  Parties  agree  to  pro- 
vide for  the  enactment  and  enforcement  of 
such  legislation  as  may  be  necessary  to  give 
effect  to  the  provisions  of  this  Convention 
and  the  regulations  made  and  approved  there- 
under, with  appropriate  penalties  for  viola- 
tions. 

ASTICLE  X 

The  present  Convention  shall  be  ratified  by 
the  President  of  the  United  States  of  America, 
by  and  with  the  advice  and  consent  of  the 
Senate  thereof,  and  in  respect  of  Canada  by 
His  Majesty  in  accordance  with  the  constitu- 
tional practice,  and  it  shall  come  into  force 
on  the  date  of  the  exchange  of  ratification.s. 
which  shall  take  place  at  Ottawa.  The  Con- 
vention shall  continue  in  force  for  a  period 
of  ten  years  and  thereafter  until  one  year 
from  the  day  on  which  either  of  the  High 
Contracting  Parties  shall  give  notice  to  the 
other  High  Contracting  Party  of  an  intention 
of  terminating  the  Convention. 

It  witness  whereof,  the  respective  pleni- 
potentiaries have  signed  the  present  Con- 
vention and  have  af&xed  their  seals  thereto. 

Done  In  duplicate  at  Washington  the 
second  day  of  April,  one  thousand  nine 
hundred  forty-six. 

For  the  United  States  of  America: 

I  SEAL  I  Dean  Acheson 

For  Canada: 

[SEAL]  Lester  B.  Peaesow 

(sealJ  H.  Francis  G.  Bridges 


BCHtDVTLZ 

special  pp.ovisions  relating  to  the  commis- 
sion. THE  national  SECTIONS  AND  THE 
ADVtSOHT    COMMTTTEES 

1.  The  United  States  Section  shall  be  com- 
posed of  three  members,  one  a  representative 
Of  the  fishery  agency  of  the  Government  of 
the  United  States  of  America,  the  second  a 
person  chosen  by  the  President  of  the  United 
States  of  America  from  a  list  of  two  or  more 
persons  named  by  the  states  having  Jiuisdlc- 
tlon  on  the  Great  Lakes,  and  the  third  a 
person  duly  qualified  to  represent  the  public 
at  large  by  reason  of  knowledge  of  the  fisher- 
ies of  the  Great  Lakes. 

2.  The  Canadian  Section  shall  be  composed 
of  three  members,  one  a  representative  of  the 
public  services  of  Canada,  the  second  a  repre- 
sentative of  the  public  services  of  the  Prov- 
ince of  Ontario,  and  the  third  a  person  duly 
qualified  to  represent  the  public  at  large  by 
reason  of  knowledge  of  the  fisheries  of  the 
Great  Lakes. 

3.  (a)  Each  High  Contracting  Party  may  fix 
the  terms  of  service  of  its  members  of  the 
Commission  and  of  the  members  of  any  ad- 
visory committees  established  by  It  pur- 
suant to  article  II  of  the  Convention. 

(b)  Each  High  Contracting  Party  may  fix 
the  composition  of  the  membership  of  any 
such  advisory  committee  established  by  it,  in 
order  to  give  adequate  representation  to 
state  or  provincial  conservation  and  fishery 
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agencies,  commercial  fishermen,  .sports  flsher- 
men,  and  the  public  at  large;  but  the  mem- 
bers of  such  advisory  committee  shall  be 
designated  by  the  states  or  province  having 
Jurisdiction  on  the  lake  concerned. 

4.  (a)  At  the  first  meeting  of  the  Commis- 
sion and  at  every  second  subsequent  annual 
meeting  thereafter  the  members  shall  select 
from  among  themselves  a  Chairman  and  a 
Secretary  both  of  whom  shall  hold  office  for 
two  years.  The  Chairman  shall  be  selected 
from  one  National  Section  and  the  Secretary 
from  the  other  National  Section.  The  ofllcea 
of  Chairman  and  Secretary  shall  alternate 
biennially  between  the  National  Sections. 

(b)  In  the  event  that  the  Chairman  or  the 
Secretary  is  not  present  at  a  meeting  of  the 
Commission  the  other  members  may  appoint 
one  of  their  number  to  act  in  his  stead.  In 
case  the  Chairman  or  the  Secretary  ceases 
to  be  a  member  of  the  Commission,  the  Com- 
mission shall  select  from  the  members  of  the 
came  National  Section  a  new  Chairman  or 
Secretary  to  hold  office  for  the  unexpired 
term. 

(c)  The  Commission  shall  adopt  suitable 
by-laws  or  provisions  for  the  conduct  of  Its 
meetings  and  for  the  exercise  of  the  functions 
and  duties  vested  In  It  by  the  Convention  and 
may  employ  necessary  personnel  for  the  dis- 
charge of  Its  functions. 

5.  Each  member  of  the  Commission  shall 
have  one  vote  and  the  Commission  shall  de- 
termine for  each  lake  other  than  Lake  Mich- 
igan by  majority  vote  of  the  entire  Commis- 
sion the  fishing  regulations  and  other  deci- 

^slons  with  respect  to  such  lake.  With  re- 
spect to  Lake  Michigan,  each  member  of  the 
United  States  Section  shall  have  one  vote  and 
decisions  shall  be  by  majority  vote. 

6.  (a)  Any  advisory  committee  which,  pur- 
suant to  Article  II  of  the  Convention,  may  bo 
appointed  by  each  Government  for  a  par- 
ticular lak'*.  shall  be  Invited  to  all  non-execu- 
tive meetings  of  the  Commission  or  Its  re- 
spective National  Sections  at  which  matters 
concerning  that  lake  are  to  be  considered,  and 
■hall  be  given  full  opportunity  to  examine 
and  to  be  heard  on  all  proposed  fishing  regu- 
lations and  other  decUioni  relating  to  that 
hike. 

(b)  Rtgultttona  made  by  the  Commlaaiun. 
or   by  the  United  Statea  8ectlon  for  Luke 
Michigan.  shAll  b«  •ubmitted  furihwlth  to 
any  pwrtlnent  advlaory  committee  or  com* 
milMM  and  ahall  not  be  submitted  to  the 
PrMtdant  of  the  United  himior  of  Amerirn  or 
til  the  Oovernor  Oenernl  of  CanAdn  for  np- 
provnl  until  after  forty-five  days  from  the 
day  nn  which  they  were  made,  unless  all  the 
pertinent  advisory  commit  tecs  rxpreea  their 
consent  to  the  regulations  prior  to  such  time. 
The  advisory  committee  or  committees  shall 
consider  such  regulations  and  shall  comment . 
thereon  to  the  Commission  or  to  the  United 
States  Section  for  Lake  Michigan.     If  prior 
to  the  expiration  qf  the  period  of  forty-five 
days  the  Commission  shall  be  requested  by 
any  such  advisory  committee  to  reconsider 
such  regulations  or  any  portion  thereof,  the 
Commission  or  the  United  States  Section  for 
Lake  Michigan  shall  undertake  such  recon- 
sideration prior  to  submitting  the  regulations 
to  the  President  of  the  United  States  of  Amer- 
ica or  to  the  Governor  General  of  Canada  for 
approval. 

(c)  Emergency  regulations  and  decisions 
may  be  made  without  opportunity  for  exam- 
ination and  recommendation  by  the  pertinent 
advisory  committee  or  committees.  Such 
emergency  regulations  and  decisions  shall  not 
be  operative  for  more  than  one  year  and  may 
not  be  renewed  without  full  opportunity  for 
examination  and  recommendation  by  the  ad- 
visory committee  or  committees. 

7.  F\>r  the  purpose  of  considering  and  mak- 
ing regulations  regarding  fishing  in  the  Great 
Lakes,  the  Commission,  or  In  the  case  of  Lake 
Michigan  the  United  States  Section  alone, 
ahaU  meet  at  least  twice  a  year  and  one  of 
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these  meetings  shall  be 
Chairman  and  Secretary 
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necessary  at  any  time 
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8.  Prior  to  any  meetln  ; 
tlons  for  any  of  the 
voted  upon,  a  hearing  o 
held  by  the  Commission 
Lake  Michigan  by  the 
at  a  place  or  places  nea 
shall  be  open  to  flshermei 
in  either  country  inter 
of  that  lake:  Provided 
emergency  circumstances 
held  without  such  heari 
shall  be  deemed  to 
Section  from  holding 
ccuntiy  at  Its  discretion 

9.  The  Commission  shill 
ally,  or  more  frequently  as 
reports  of  Its  activities  anc 
as  well  as  such  publlcatio  is 
of  a  scientific  nature  or 
matlon,  and  may  also 
results  of  the  research  o; 
associated  agencies. 

10.  Regulations  made 
Article  IV  of  the  Convei^t 
come  effective  until  one 
when  the  Convention 

11.  For  purposes  of  the 
Convention  and   regulati 
proved  thereunder,  the 
termine  the  boundaries 
and  between  the  waters 
of  the  Convention  and 
or  from  such  waters,  and 
the  lake  or  lakes  of  wh 
waters  or  any  part  theretif 
as  forming  a  part. 

12.  The  provisions  of 
be  revised  and  amended 
by  the  Commission ;  Prov 

(a)  any  revision  or  am 
ent  with  the  provisions  of 
be  confiriiird  by  an  exc 
tween  the  Hlgli  Contract 

(b)  no  revUiun  or  amen 
with  the  Convention,  or 
the  extent  or  effectlven-, 
vlnclal  participation  and 
state  or '-provincial  Int 
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The  Senate  resumed 
of  legislative  business. 

Mr.  BARKLEY.     Mr. 
to  express  the  hope 
malnder  of  the  conslderbt 
resolution  now  pendin 
legislative  proposals 
It.   Senators   will   mak 
effort  to  attend  the 
ate.    I  realize  the 
will  bring  about  in  man; 
when  committees  are 
but  the  joint  resolutior 
Senate  is  one  of  the 
pieces  of  legislation 
sider  during  the  presen ; 

There  is  to  follow  it 
now  on  the  calendar 
Act.    There  are  other 
which  may  be  urged 
and  by  the  time  they 
trust  the  Committee 
Currency  will  have  flni> 
on  the  extension  of  the 
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President.  I  wish 
doling  the  re- 
ion  of  the  joint 
and  all  other 
which  may  follow 
every    possible 
sessions  of  the  Sen- 
Incpnvenience   that 
cases,  especially 
ing  hearings, 
now  before  the 
most  important 
s  will  con- 
session. 

I  hope,  the  bill 
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and  that  we  will  have  that  bill  on  the 
floor  for  disposition  at  as  early  a  date 
as  possible. 

To  be  perfectly  frank.  It  Is  very  dis- 
couraging to  try  to  legislate  on  an  im- 
portant matter  of  the  nature  of  that  now 
pending  with  Senators  not  in  the  Cham- 
ber. The  Easter  season  is  over,  Senators 
have  made  their  Easter  trips  to  wherever 
they  wanted  to  go,  and  they  are  due  back 
in  Washington  and  back  in  the  Senate, 
in  my  humble  opinion,  though  I  do  not 
set  myself  up  as  a  judge  of  attendance 
and  of  the  whereabouts  of  Senators. 
Certainly,  however,  the  pending  proposal 
is  important,  all  the  measures  to  fol- 
low are  important,  and  we  cannot  intelli- 
gently enact  legislation  without  Senators 
who  are  Interested  in  it  or  who  are  likely 
to  vote  upon  it  actually  being  within  the 
Chamber,  or  within  easy  reach,  if  votes 
are  to  be  had  by  voice  vote,  by  standing 
vote,  or  by  the  yea-and-nays. 

Therefore,  Mr.  President.  I  express  the 
hope  that,  regardless  of  the  inconven- 
ience which  may  be  the  result  to  Sena- 
tors, they  make  every  possible  effort  to 
remain  in  the  Senate  Chamber  while 
these  measures  are  under  consideration. 
I  do  not  make  this  request,  I  do  not  urge 
this  course,  by  reason  of  any  pique,  or  for 
any  reason  other  than  that  it  will  be  in 
the  interest  of  good  legislation. 

I  hope  Senators  will  take  this  admoni- 
tion seriously,  and  will  not  embarrass 
the  Senate  by  continuous  and  sometimes 
unanimous  absence  from  .he  Chamber. 

Mr.  McMAHON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.     I  yield. 

Mr.  McMAHON.  I  noted  the  latter 
part  of  the  statement  by  the  majority 
leader  respecting  important  legislation 
which  is  awaiting  enactment,  I  should 
like  to  stake  out  a  claim  now  for  aa  early 
consideration  as  po.sslble  of  the  atomic 
energy  bill  which  was  unanlmoasly  re- 
ported to  tho  Senate  la.st  week. 

Mr.  BARKLEY.  That  in  one  of  the 
bllli  X  had  in  mind  when  I  «aid  there  waa 
other  IcRi.-tltttion  of  importance  waiting. 
I  did  not  wi.sh  to  exclude  any  bill  by  try- 
ing to  mention  all  of  them.  I  did  men- 
tion the  ponding  joint  resolution  and  tho 
draft  bill,  which  must  be  enacted  in  some 
form  before  the  18th  of  May.  and  the 
measure  for  the  extension  of  OPA.  which, 
unless  the  law  is  extended,  will  expire  on 
June  30.  Those  are  bills  that  have  a 
time  limit  upon  them.  I  did  mention 
them.  But  that  was  not  intended  to  ex- 
clude other  important  legislation  such 
as  that  referred  to  by  the  Senator  from 
Connecticut. 

Mr,  WHERRY,  Mr.  President.  I  in- 
quire  if  the  important  legislation  in- 
cludes the  Case  bill,  the  so-called  labor 
bill? 

Mr.  BARKLEY.  It  includes  the  con- 
sideration of  that  bill.  I  believe  a  sub- 
stitute for  that  bill  has  been  reported  and 
is  now  on  the  calendar.  That  is  one  of 
the  bills  we  hope  to  be  able  to  take  up  for 
consideration, 

Mr.  BILEO,  Mr.  President,  will  the 
Senator  yield? 

Mr,  BARKLEY.    I  yield. 

Mr.  BILBO.  I  appreciate  the  very  wise 
and   timely   observation   made   by   our 
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leader  respecting  attendance,  and  I  shall 
make  every  sacrifice  to  comply  with  his 
request.  Tomorrow,  after  disposition  of 
the  conference  report,  which  our  leader 
has  already  arranged  to  have  considered 
then.  I  should  like  to  have  permission  to 
obtain  the  floor  to  speak  on  the  pending 
measure,  the  British  loan. 

Mr.  BARKLEY.  Mr,  President,  I  have 
no  objection  to  that.  I  am  wondering 
though  whether  it  is  necessary  now  to 
ask  unanimous  consent  to  obtain  the 
floor. 

Mr,  BILBO.  I  wanted  to  give  notice 
because  of  what  the  S3nator  said  with 
respect  to  pushing  for  more  speedy 
a;-tion. 

Mr.  BARKLEY.  Under  the  rule,  if  the 
Senator  rises  and  is  recognized,  he  can 
ask  for  and  obtain  consent  to  speak.  It 
is  a  little  bit  on  the  side  of  bad  practice 
tc  ark  unanimous  consent  on  the  day 
previous  in  order  to  obtain  recognition 
before  some  other  Senator.  I  will  coop- 
erate with  the  Senator.  I  will  say.  in 
every  way  I  can  to  see  that  he  will  be 
given  the  opportunity  to  speak. 

Mr.  BILBO.  The  Senator  seemed  to 
be  in  such  a  pushing  mood  I  was  afraid 
I  would  be  pushed  out. 

Mr.  BARKLEY.  I  do  not  want  to  push 
the  Senator  out.  I  am  in  a  pushing 
mood,  I  will  say. 

Mr.  KNOWLAND.  Mr.  President, 
bearing  on  the  remarks  of  the  distin- 
guished majority  leader,  I  should  like 
to  observe  at  this  time  that  I  hope  some 
method  will  be  found  in  the  not  too  dis- 
tant future  for  the  Senate  to  have  the 
opportunity  to  act  on  the  joint  Senate- 
House  committee  report  respecting  the 
reorganization  of  the  Congress,  the  re- 
port having  been  submitted  by  the  Sen- 
ator from  Wisconsin  I  Mr.  La  PollettiI 
and  Representative  Monroniy,  of  Okla- 
homa. I  think  the  problem  we  have 
been  faced  with  here  \%  one  of  the  re- 
Bult-s  of  too  many  commltteei  of  the 
Senate  mertlng  during  the  period  of 
time  the  Senate  is  In  sesMon.  and  per- 
haps a  more  practical  result  will  be 
achieved  If  we  can  have  that  report  acted 
upon  In  the  near  future. 

Mr.  BARKLEY.  Mr.  President.  I  am 
sympathetic  with  the  suggestion  of  the 
Senator  from  California.  One  of  the 
parliamentary  dlfBcultles  at  the  moment 
is  that  the  report  referred  to  was  sub- 
mitted by  a  joint  committee  of  both 
Houses.  There  has  been  some  discus- 
sion of  the  propriety  of  the  adoption  of 
a  resolution  permitting  the  Senate  mem- 
bers of  the  joint  committee  to  consti- 
tute a  committee  for  the  purpose  of  mak- 
ing report  to  the  Senate  of  legislation 
on  the  subject.  Otherwise,  it  must  go 
to  a  standing  committee  and  take  its 
course  in  the  standing  committee.  That 
parliamentary  suggestion  has  not  yet 
been  carried  out,  though  I  am  sure  it  is 
still  in  the  minds  of  the  members  of  the 
joint  committee.  But  unless  something 
like  that  is  done,  or  a  standing  commit- 
tee reports  the  recommendation  of  the 
joint  committee,  a  parliamentary  diffi- 
culty is  presented  even  in  getting  the 
matter  on  the  calendar  for  considera- 
tion of  the  Senate.  I  hope  it  will  be 
worked  out  very  promptly. 


MESSAGE  FROM  THE  HOUSE— ENROLLED 
BILLS  AND  JOINT  RESOLUTION  SIGNED 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Megill,  one  of  its  clerks, 
announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled 
bills  and  joint  resolution,  and  they  were 
signed  by  the  President  pro  tempore: 

S.  1152.  An  act  to  effectuate  the  purposes 
of  the  Servicemen's  Readjustment  Act  of 
1944  in  the  District  of  Columbia,  and  for 
other  purposes: 

S.  1610.  An  act  for  the  rehabUltation  of 
the  PhlUpplnes; 

S.  1757.  An  act  to  amend  the  Surplus  Prop- 
erty Act  of  1944  with  reference  to  veterans' 
preference,  and  for  other  purposes; 

H.  R.  5400.  An  act  making  appropriations 
for  the  ascal  year  ending  June  30,  1947,  for 
civil  functions  administered  by  the  War  De- 
partment, and  for  other  purposes;  and 

H.  J.  Res.  331.  Joint  resolution  to  authorize 
suitable  participation  by  the  United  States 
in  the  observance  of  the  two  hundredth  an- 
niversary of  the  founding  of  Princeton  Uni- 
versity. 

RECESS 

Mr.  BARICLEY.  I  move  that  the  Sen- 
ate take  a  recess  until  12  o'clock  noon  to- 
morrow. 

The  motion  was  agreed  to;  and  (at  3 
o'clock  and  18  minutes  p.  m.)  the  Senate 
took  a  recess  until  tomorrow,  Tuesday, 
April  23.  1946,  at  12  o'clock  meridian. 


NOMINATIONS 


Executive  nominations  received  by 
Senate  April  22  (legislative  day  of  March 
5>,  1946: 

Appointments,  bt  Transfcx.  in  the  Recitlar 

Army  of  the  United  Stars 

TO  adjtjtant  general's  depaktmint 

MaJ.  Clifton  Coleman  Carter,  Coast  Artil- 
lery Corps  (temporary  colonel),  with  rank 
from  June  12.  184r. 

MnJ.  Luther  Gordon  Caueey,  Infantry 
(temporary  colonel),  with  rank  from  June 
30.  1043. 

TO  coaN  or  xnoinibm 

Pint  Lt.  Marion  Hopklna  M«y.  Field  Ar- 
tillery (tempomry  capUln),  with  rink  from 
January  19.  1046. 

Pint  Lt.  Hobart  Bumildc  PUlibury.  Coaat 
Artillery  Corpe  (temporary  major),  with  rank 
from  June  11.  1043. 

to  ordnance  department 

Pint  Lt.  William  Aldrlch  DavU.  Field  Ar- 
tillery (temporary  colonel),  with  rank  from 
June  12.  1039. 

First  Lt.  John  Breed  Deane,  Quartermas- 
ter Corps  (temporary  lieutenant  colonel), 
with  rank  from  June  11,  1944. 

First  Lt.  Orv'lle  Kenneth  Knight.  Quarter- 
master Corps  (temporary  lieutenant  colo- 
nel), with  rank  from  July  1.  1945. 

First  Lt.  George  Franklin  Lelst,  Coast  Ar- 
tillery Corps  (temporary  lieutenant  colonel), 
with  rank  from  June  12.  1940. 

First  Lt.  Warren  Newcomb  Wlldrlck,  In- 
fantry (temporary  colonel),  with  rank  from 
June  12,  1939. 

TO  CAVALRT 

Second  Lt.  Gerald  Dean  Hall,  Ordnance  De- 
partment (temporary  first  lieutenant),  with 
rank  from  June  6.  1944. 

Second  Lt.  Chester  Cr&ie:  Sargent,  Infantry, 
with  rank  from  June  5,  1945. 

TO  FIELD  ARTILLIRT 

Lt.  Col.  Charles  Royal  Lehner.  Quartermas- 
ter Corps  (temporary  colonel),  with  rank 
from  July  1.  1040. 


First  Lt.  Henry  Frederick  Grimm.  Jr.,  Coast 
Artillery  Corps  (temporary  captain),  with 
rank  from  January  19,  1946. 

First  Lt.  OcU  Wray  Page.  Jr..  Signal  Corps 
(temporary  captain),  with  rank  from  Janu- 
ary 19.  1946. 

First  Lt.  Robert  James  Welsh.  Coast  Artil- 
lery Corps  (temporary  major),  with  rank 
from  July  1,  1945. 

TO  INFANTRY 

Second  Lt.  William  Patrick  Hunt.  Jr..  Coast 
Artillery  Corps  (temporary  first  lieutenant), 
with  rank  from  June  1.  1943. 
TO  air  corps 

First  Lt.  Nathan  Louis  Krisberg.  Signal 
Corps  (temporary  lieutenant  colonel),  with 
rank  from  June  11,  1943. 

Promotions  in  the  Regular  Army  of  the 
United  States 

To  be  major  with  rank  from  May  1,  1946 

Capt.  Robert  Edward  Lee  Choate.  Air  Corps 
(temporary  colonel),  subject  to  examination 
required  by  law. 

To  be  majors  with  rank  from  May  2,  1946 

Capt.  Edwin  Roland  French.  Air  Corps 
(temporary  colonel). 

Capt.  John  Williams  Persons.  Air  Corps 
(temporary  colonel). 

Capt.  WUliam  Chamberlayne  Bentley.  Jr., 
Air  Corps  (temporary  colonel),  subject  to 
examination  required  by  law. 

Capt.  Sam  WUliamson  Cheyney.  Air  Corps 
( temporary  colonel ) ,  subject  to  examination 
required  by  law. 

Capt.  Max  Harrelson  Warren.  Air  Corps 
(temporary  colonel),  subject  to  examination 
required  by  law^. 

Capt.  Edwin  Lee  Tucker.  Air  Corps  (tempo- 
rary colonel),  subject  to  examination  re- 
quired by  law. 

Capt.  Ralph  Rhudy,  AU-  Corps  (temporary 
colonel ) . 

Capt.  Isaac  William  Ott.  Air  Corps  (tempo- 
rary brigadier  general),  subject  to  examina- 
tion required  by  law. 

Capt.  Edward  Holmes  Underbill,  Air  Corps 
(temporary  colonel). 

Capt.  Trenholm  Jonea  Meyer.  Air  Corps 
(temporary  colonel),  subject  to  cxamlnstiou 
required  by  law. 

Capt.  wmianti  Pryor  81o»n,  Air  Corps 
(tsmporsry  colonel),  subject  to  cxainlnstlon 
required  by  law. 

Capt.  Osorgs  Frost  Klnsle,  Air  Corps 
(temporary  colonel ) . 

Capt.  Albert  Boyd.  Air  Corps  (tsmporsry 
colonel ) , 

Capt.  Jsmes  Wayne  McCsuley,  Air  Corps 
(temporary  colonel). 

Capt.  Edward  Harrison  Alexander.  Air 
Corps  (temporary  brigadier  general). 

Capt.  Frank  Alton  Armstrong.  Jr.,  Air 
Corp^  ( temporary  brigadier  general). 

Cipt.  William  Albert  Matheny.  Air  Corps 
(temporary  brigadier  general). 

Capt.  John  Patrick  Kenny,  Air  Corps  (tem- 
porary colonel). 

Capt.  Reginald  Franklin  Conroy  Vtmce,  Air 
Corps  (temporary  colonel),  subject  to  exam- 
ination required  by  law. 

Capt.  WUllam  Lecel  Lee.  Air  Corps  (tem- 
porary brigadier  general ) . 

Capt.  Haywood  Shepherd  Hansell.  Jr.,  Air 
Corps   (temporary  brigadier  general). 

Capt.  Paul  Mueller  Jacobs.  Air  Corps  (tem- 
porary colonel ) . 

Capt.  Dudley  Durward  Hale,  Air  Corps 
(temporary  colonel). 

Capt.  Herbert  Leonard  Grills.  Air  Corps 
( temporary  colonel ) . 

Capt.  Benjamin  ScovUl  Kelsey.  Air  Corps 
(temporary  colonel),  subject  to  examination 
reoulred  by  law. 

Capt.  Thomas  Lee  Mosley.  Air  Corps  (tem- 
porary colonel). 

Capt.  Raymond  Lloyd  Winn.  Air  Corps 
(temporary  colonel). 
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Capt.  Lcoiuurd  Franklin  Barnuui.  Air  Corp* 
(tanijporary  colonel),  subject  to  exomlnatloa 
icqiulred  by  law. 

Capt.  Kingston  Eric  Tlbbetts,  Air  Corps 
( temporary  colonel ) . 

Capt.  Richard  Henry  Lee.  Air  Corps  (tem- 
porary colonel ) . 

Capt.  Robert  Wilson  Stewart,  Air  Corps 
(temporary  colonel). 

Capt.  Lewis  R.  Parker,  Air  Corps  (tempo- 
rary colonel ) . 

Capt.  William  Maurice  Morgan.  Air  Corps 
(temporary  colonel). 

Capt.  Richard  Irvine  Dugan,  Air  Corps 
(temporary  colonel). 

Capt.  Edwin  Miner  Day.  Air  Corps  (tempo- 
rary colonel ) . 

Capt.  Jack  Weston  Wood,  Air  Corps  (tem- 
porary colonel ) . 

Capt.  James  Herbert  Wallace,  Air  Corps 
( temporary  colonel ) . 

MEDICAL     CORPS 

To  he  major 

Capt.  William  Warren  Roe.  Jr..  Medical 
Corps  (temporary  colonel),  with  rank  from 
May  13.  1946. 

To  he  captain 

First  Lt.  Wayne  Peter  Beardsley,  Medical 
Corps  ( temporary  captain  I .  with  rank  from 
May  3.  1946,  subject  to  examination  required 
by  law. 

VrTERINART    CORPS 

To  he  colonel 

Lt.  Col.  Prank  Marion  Lee,  Veterinary 
Corps  (temporary  colonel),  with  rank  from 
May  16,  1946. 

CH.\PLAINS 

To  he  lieutenant  colonel 
Chaplain     (MaJ.)     James     Hugh     ONelll, 
United    States    Army    (temporary    colonel), 
with  rank  from  May  11,  1946,  subject  to  ex- 
amination required  by  law. 

To  he  major 
Chaplain    (Capt.)    William   Lewis   Cooper, 
United    States    Army     (temporary    major), 
with  rank  from  May  14.  1946. 

Uktho)   Statts  PtTBuc   Health   Service 
The    following-named    candidate   for   ap- 
pointment   in    the    Regular    Corps    of    ths 
United  States  Public  Health  Service: 

Thomas  A.  Foster  to  b«  pharmacist,  effec- 
tive date  of  oath  of  offlce. 


CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  April  22  (legislative  day  of 
March  5>,  1946: 

UwrriD  Nations 

SECOTUTT  COUNCIL 

Bnvrhel  V.  Johnson  to  be  Deputy  Repre- 
sentative of  the  United  States  of  America, 
with  the  rank  and  status  of  Envoy  Extraordi- 
nary and  Minister  Plenipotentiary.  In  the 
Security  Council  of  the  United  Nations. 

Foreign  Service 
George  V.  Allen  to  b«  Ambassador  Extraor- 
dinary  and   Plenipotentiary   of   the   United 
States  of  America  to  Iran. 


SENATE 

TiESD.w,  April  23,  1916 

(Legislative  day  of  Tuesday.  March  5, 
1946) 

The  Senate  met  at  12  o'clock  meridian. 
on  the  expiration  of  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris.  D.  D.,  offered  the  following 
prayer: 


Our  Father  God.  lountaln  of  all  life, 
source  of  all  blessi  \g,  whose  infinite 
mind  dwells  behind  the  shadows  and  in 
the  shadows,  and  w  lose  heart  of  love 
pulses  beyond  the  stars,, at  this  noontide 
altar  of  a  nation's  aith  we  seek  Thy 
guidance  and  a  sens ;  of  Thy  nearness. 
As  we  face  the  care;  of  today  and  the 
burdens  of  tomorrow  we  are  bewildered 
by  the  perplexity  anl  the  confusion  of 
the  world.  When  appalling  human 
needs  make  this  a  ime  for  greatness, 
save  us  from  the  devic  es  and  the  duplicity 
of  cowardly  comproniise.  as  evil  entice- 
ments lie  in  wait  td  silence  our  con- 
sciences. Deliver  us  :  rom  the  sophistries 
of  th3  cynical  and  the  inclinations  of  our 
own  hearts  to  self-dc  :eit. 

As  our  starry  ban  ler  flutters  nearer 
to  the  earth  in  grief  for  the  translation 
of  a  great  public  servant,  reminding  us 
that  in  the  midst  of  li  fe  we  are  in  death; 
like  him  whose  eartlly  labor  is  ended, 
may  we  do  our  work  to  the  last  in  sin- 
cerity, tranquillity,  and  self-effacement. 
In  the  dear  Redeemer  s  name.     Amen. 

DEATH  OF  THE  CHIE;  '  JUSTICE  OP  THE 
UNITED  JTATES 


April  23 


The  PRESIDENT 
Chair  lays   before   trie 
from   Hugo   L.   Black, 
Justice  of   the   Suprjm 
United  States,  which 

The  Chief  Clerk  redd 


{TO 


Supreme  Court  or  the 
Washington,  D 
Hon.  Kenneth  McKell 
President  pro  tempc  re 
Wcshingtofi,   D 
Sir:  I  am  directed  by 
of   the   United   States   t) 
through  you  that  the 
United  States  died  In 
yesterday. 
I  have  the  honor  to 
Yours  very  respec 
I 
Senio 


tempore.     The 

Senate  a  letter 

senior   Associate 

e   Court  of   the 

ill  be  read. 

as  follows: 

Jnited  States, 

C,  April  23.  1946. 

B, 
of  the  Senate, 

C. 

the  Supreme  Court 

notify  the  Senate 

ief  Justice  of  the 

city  at  6:45  p.  m. 


Ch 
this 


P'O 


read 
lows: 


Mr.  BARKLEY.     M 
to  the  desk  a  resolution 
mous  consent  for  its 
tlon. 

The  PRESIDENT  . 
resolution  will  be  reai 

The  Chief  Clerk 
(S.  Res.  263).  as  foil 

Resolved.  That  a  com  nil  t  tee 
be  appointed  by  the  Pr( 
to  attend  the  funeral  of 
tlce  and  to  take  such  other 
necessary  In  regard  to  the 

Mr.  BARKLEY.     Mr 
the  adoption  of  the  r(^olut 
utter  a  few  words  of 
over  the  news  which  w( 
ceived   from    the    Sudreme 
which   we   had   alrea(  y 
other  sources 
Chief  Justice  Stone. 

Mr.  President,  there 
which  I  am  capable 
circumstances  adequa 
the  high  respect  in  w 
Stone  was  held  or  t 
which  at  this  hour 
America,  experience  ov^r 
death. 

There  have  been, 
men  who  have  sat  on 
of  this  great  Nation 


President,  I  send 

and  ask  unani- 

)resent  considera- 


thj  t 


the 
we 


Mr 


fully, 

vr.o  L.  Bt.ACK. 
Associate  Justice. 


tempore.     The 
the  resolution 


of  six  Senators 
s'dent  pro  tempore 
the  late  Chief  Jus- 
steps  as  may  be 
funeral  ceremonies. 

President,  before 
ion  I  wish  to 
profound  sorrow 
have  officially  re- 
Court   and 
received   from 
concerning  the  death  of 


are  no  words  of 

could  under  the 

tfely  portray  either 

l^ich  Chief  Justice 

profound  grief 

as  well  as  all 

his  unfortunate 


President,  great 

he  highest  Court 

Si  )me  of  them  have 


not  always  been  Chief  Justices;  some  of 
them  have  been  Associate  Justices.  It 
is  not  my  purpose  to  assess  the  relative 
value  of  the  services  rendered  by  the 
Chief  Justices  of  the  United  States  or  by 
the  Associate  Justices  of  the  United 
States;  but  I  believe  I  am  well  within  the 
bounds  of  truth  when  I  say  that  no  As- 
sociate Justice  or  Chief  Justice  within 
my  recollection  held  a  more  abiding  place 
in  the  affections  of  the  American  people 
and  in  the  affections  of  all  those  who 
knew  him  intimately  and  personally  than 
did  Chief  Justice  Stone. 

In  the  providence  of  Almighty  God 
human  events  take  on  a  form  of  mystery. 
All  through  the  years  men  who  were  re- 
garded as  being  almost  indispensable, 
men  who  could  least  be  spared  by  their 
country  and  their  associates,  have  passed 
on  after  long  and  lingering  illnesses,  or 
suddenly,  as  in  the  case  of  Chief  Justice 
Stone.  Somehow  or  other,  God  Almighty 
always  provides  that  there  shall  be  re- 
maining men  of  distinction  and  ability 
to  carry  on  and  lead  the  forces  of  de- 
mocracy and  of  righteoushess  in  what- 
ever office  or  profession  or  calling  the 
departed  ones  may  have  served,  but  they 
always  leave  in  the  pathway  which  they 
have  trod  footprints  that  are  inefface- 
able and  that  cannot  be  marked  out, 
footprints  that  are  not  made  in  the  shift- 
ing sands  of  the  seashore,  but  upon  the 
firm  solid  rock  of  integrity,  durable,  per- 
petual, noble,  and  inspiring. 

Such  a  man  was  Chief  Justice  Stone. 
A  great  lawyer  in  his  chosen  profession, 
a  man  of  wide  knowledge  in  various  fields 
of  human  activity,  a  great  judge,  a  great 
Chief  Justice.  But  even  though  he  pos- 
sessed these  great  qualities  we  like  to 
think  of  Chief  Justice  Stone  as  a  great 
man  and  a  great  friend.  He  had  the 
quality  of  kindling  confidence  among 
those  who  knew  him.  He  had  a  warm 
and  affable  personality.  He  had  a  wide 
conception  of  the  problems  that  face  our 
country  and  our  civilization  and  the  day 
in  which  we  live. 

His  contribution  during  the  past  20 
years  to  the  interpretation  of  our  insti- 
tutions, and  to  their  Jurisdictional,  legal, 
and  legislative  solidarity  and  perpetuity 
has  been  outstanding,  and  proclaimed 
him  to  be  one  of  the  greatest  public 
servants  within  the  generation  in  which 
we  live. 

I  mourn  the  departure  of  the  Chief 
Justice  as  a  personal  friend.  I  admired 
him  greatly  for  his  human  qualities,  for 
his  judicial  poise  and  temperament,'  for 
his  human  understanding,  and  for  the 
confidence  in  our  institutions  which  he 
inspired,  not  only  from  the  bench  but 
in  the  social  and  personal  connections 
which  we  all  enjoyed  and  have  enjoyed 
for  the  past  two  decades. 

Mr.  President,  I  am  sure  I  speak  the 
sentiments  of  the  Senate  when  I  say  his 
family  and  his  friends  have  our  deepest 
sympathy.  May  the  richest  blessings  of 
God  Almighty  rest  with  them  during  the 
remainder  of  their  days  and  make  more 
hallowed  as  the  years  go  by  the  sacred 
memory  of  his  life. 

Mr.  WAGNER.    Mr.  President,  I  was 
deeply  shocked  to  hear  of  the  sudden 
death  last  night  of  Chief  Justice  Stone 
As  one  who  has  had  the  privilege  of 
knowing  Harlan  Fiske  Stone  for  many 
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years,  I  feel  impelled  at  this  time  to  say 
a  few  words  in  tribute  to  his  memory. 

Twenty-two  years  ago.  In  April  1924, 
Harlan  Pisko  Stone- was  appointed  a  Jus- 
tice of  the  Supreme  Court  of  the  United 
States.  He  came  to  that  high  ofiBce  well 
equipped,  having  served  since  1910  as 
Kent  professor  of  law  at  Columbia  Uni- 
versity. As  dean  of  the  Columbia  Uni- 
ver.Mty  School  of  Law.  Mr.  Stone  made 
an  inestimable  contribution  toward  rais- 
ing the  standards  of  the  legal  profession, 
through  advances  in  legal  education.  He 
Intensely  disliked  unnecessary  complex- 
ities and  obfuscation.  and  he  constantly 
taught  and  strove  for  simplification  in 
the  law. 

In  1924  Harlan  Plske  Stone  came  to 
the  Supreme  Court  with  a  well-earned 
reputation  for  knowledge  of  the  law  and 
maturity  of  judgment.  Had  he  possessed 
only  these  qualities  he  would  still  have 
been  a  good  Judge.  But  Justice  Stone 
possessed  other  and  more  important 
qualities,  which  revealed  themselves  to  a 
grateful  people  early  in  his  career  on 
the  bench.  He  was  steadfastly  and  un- 
swervingly devoted  to  the  principles  of 
American  democracy,  and  he  was  thor- 
ou,°:hly  honest  in  his  analysis  of  the  com- 
plex problems  with  which  he  dealt.  It  is 
to  his  everlasting  credit  that  he  saw 
clearly  the  need  for  interpreting  the  law 
of  the  land  in  the  light  of  new  facts  and 
changing  conditions. 

His  was  no  rigid  conception  of  the 
functions  of  the  Supreme  Court,  nor  did 
he  adhere  slavishly  to  precedents,  how- 
ever great,  when  they  stood  in  the  way 
of  the  fonv-ard  march  of  our  American 
democracy.  His  belief  in  the  right  of  a 
majority  of  the  people  to  choose  their 
own  destiny  through  their  elected  repre- 
sentatives was  profound  and  unshakable. 
Thus,  In  his  minority  opinion  on  the  va- 
lidity of  the  original  farm  act  he  ex- 
pressed his  profound  conviction  that  it 
was  not  the  business  of  the  courts  to 
sit  In  Judgment  on  the  wisdom  of  legis- 
lative action.  In  this  he  followed  In  the 
tradition  of  three  great  Justices,  Oliver 
Wendell  Holmes,  Louis  Brandels,  and 
Benjamin  Cardozo. 

When  others  of  Justice  Stone's  politi- 
cal faith  were  reviling  the  new  deal 
statutes  enacted  under  the  leadership  of 
Franklin  Delano  Roosevelt,  and  were 
urging  the  Supreme  Court  to  hold  these 
unconstitutional.  Justice  Stone  stead- 
fastly adhered  to  the  path  of  judicial 
greatness  and  refused  to  let  his  preju- 
dices obscure  the  truth.  Thus  he  wrote 
the  opinion  upholding  the  Railway  Labor 
Act.  compelling  railroads  to  bargain  col- 
lectively with  their  employees.  Thus  he 
joined  the  majority  of  the  Court  In  up- 
holding unemployment  Insurance,  old 
age  pensions,  and  auxiliary  State  laws  to 
implement  the  Social  Security  Act.  I 
state  these  merely  as  instances  of  the 
man's  democratic  instincts,  and  his  un- 
derstanding of  the  needs  of  the  time  in 
which  he  lived. 

On  June  2.  1941.  Chief  Justice  Hughes, 
then  in  his  seventy-ninth  year,  'O'rote  to 
President  Roosevelt  that  he  was  retiring 
out  of  "considerations  of  health  and 
age."  Ten  days  later.  President  Roose- 
velt named  Justice  Stone  Chief  Justice  of 
the  United  States.    This  choice  was  uni- 


versally approved,  and  was  hailed 
throughout  the  country  as  an  excellent 
appointment  which  would  maintain  the 
prestige  and  dignity  of  the  Court.  The 
faith  of  President  Roosevelt,  the  Senate, 
and  the  people  of  the  United  States  in 
the  character.  Intelligence,  wisdom,  and 
intellect  of  the  new  Chief  Justice  proved 
to  be  completely  Justified.  During  five 
difficult  years.  Chief  Justice  Stone  de- 
voted his  heart  and  soul  to  the  responsi- 
bilities of  his  great  office.  He  discharged 
those  responsibilities  to  the  best  of  his 
abilities,  and  his  abilities  were  of  the 
highest  order.  Today  the  State  of  New 
York,  which  I  have  the  honor  in  part  to 
represent,  grieves  the  loss  of  an  adopted 
son,  and  the  entire  Nation  pays  tribute 
to  a  great  Chief  Justice.  His  death  is  an 
irreparable  loss.  The  memory  of  his  de- 
voted service  to  the  Nation  will  last 
forever.     

Mr.  WHITE.  Mr.  President,  we  all  re- 
gret the  passing  of  the  great  Chief  Jus- 
tice of  the  United  States,  Harlan  Fiske 
Stone.  We  of  New  England  held  the 
Chief  Justice  in  special  and  peculiar 
affection,  and  we  had  for  him  the  great- 
est of  respect.  He  was  born  in  New 
Hampshire.  He  graduated  from  a 
Massachusetts  college.  He  had  a  sum- 
mer home  on  the  coast  of  Maine,  and  we 
have  thought  that  in  his  life  and  in  his 
works  he  reflected  in  unusual  degree  the 
qualities  of  mind  and  the  character  of 
our  people,  and  a  governmental  philoso- 
phy which  commands  widest  approval 
in  our  part  of  the  United  States. 

Chief  Justice  Stone's  life  was  chiefly 
devoted  to  the  study,  the  practice,  and 
the  interpretation  of  the  law  but  he  had 
other  Interests  in  which  he  found  joy 
and  Inspiration.  He  made  other  and 
great  contributions,  to  the  arts,  to 
science,  and  to  literature. 

In  his  early  life  the  Chief  Justice  was 
a  teacher  and  a  brilliant  and  successful 
practitioner  of  the  law.  His  great  con- 
tribution to  our  country,  however,  was  as 
a  member  of  the  Judiciary  of  the  United 
States. 

The  Chief  Justice  believed  In  the  legis- 
lative branch  of  our  Government,  He 
looked  expectantly  to  the  representa- 
tives of  the  people  in  Congress  assembled 
to  declare  policy  and  to  enact  laws.  He 
believed  profoundly  that  It  was  the 
function  of  the  Court  of  wliich  he  was 
Chief  Justice  to  interpret  congressional 
legislation,  and  he  battled  against  the 
assumption  by  courts  of  the  law-making 
function.  This  conception  of  the  judicial 
right  and  the  Judicial  obUgation  distin- 
guished the  Judicial  life  of  the  Chief 
Justfce. 

Mr.  President.  Chief  Justice  Stone  was 
a  public  spirited  and  upright  citizen;  a 
brilliant  member  of  the  bar;  a  learned 
and  just  Judge;  a  great  American^  The 
Court's  loss  and  the  country's  loss  in  his 
death  seem  irreparable.  I  feel  a  sense 
of  personal  grief.  In  belialf  of  the 
minority  of  the  Senate,  I  extend  as- 
surances to  his  family  of  our  deep  and 
abiding  sympathy. 

Mr.  BARKLEY.  Mr.  President,  if  I 
may  for  just  a  moment  interrupt  the 
eulogies,  in  view  of  the  fact  that  the 
Senate  had  a  special  order  for  today 
which  we  cannot  carry  out,  namely,  con- 


sideration of  the  conference  report.  I  ask 
unanimous  consent  that  the  considera- 
tion of  the  report  be  postponed  until  12 
o'clock  noon  on  Tuesday  next. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  it  so  ordered. 

Mr.  TOBEY.  Mr.  President,  I  rise  to 
pay  the  tribute  of  the  State  of  New 
Hampshire  to  the  memory  of  her  son, 
Harlan  Fiske  Stone,  the  late  Chief  Jus- 
tice of  the  United  States.  Harlan  Stone 
was  born  In  one  of  the  smallest  towns 
in  the  State  of  New  Hampshire,  the  little 
town  of  Chesterfield,  and  married  a 
Chesterfield  girl  before  he  started  out  on 
his  great  career.  He  brought  glory  and 
honor  to  his  native  State  and  to  the 
Nation  at  large. 

I  recall  him  so  many  times  in  social 
gatherings,  and  those  who  have  met  him 
and  grasped  his  hand  always  noted  one 
real  characteristic,  the  twinkle  in  the 
man's  eyes,  and  his  strong  vein  of  humor. 
As  a  member  of  the  Supreme  Court 
Chief  Justice  Stone  interpreted  the  Con- 
stitution Uberally.  He  interpreted  the 
Constitution  in  the  interest  of  his  fellow 
men.  believing  human  Ufe  to  be  more 
important  than  things;  and  I  honor  him 
for  it. 

Men  say  that  Harlan  Stone  is  dead. 
I  dispute  that.  Harlan  Stone  lives  in 
blessed  memory,  in  the  hearts  of  his 
friends  and  countrymen.  The  poet  was 
right  when  he  said  so  beautifully — and 
it  applied  to  Chief  Justice  Stone: 
A  good  man  never  dies — 

In  worthy  deed  and  prayer. 
And  helpful  hands,  and  honest  eyes. 

If  smiles  or  tears  be  there : 
Who  lives  for  you  and  me — 
Lives  for  the  world  he  tries 
To  help — he  lives  eternally. 
A  good  man  never  dies. 

Such  a  man  was  Harlan  Stone,  and 
he  will  live  on  down  through  the  years 
in  blessed  memory  In  the  hearts  of  his 
countrymen. 

God  rest  his  soul,  and  bless  and  com- 
fort his  devoted  wife. 

Mr.  WILLIS.  Mr.  President.  I  did  not 
have  the  pleasure  of  an  intimate  ac- 
quaintanceship with  Chief  Justice  Stone. 
I  am  not,  as  so  many  other  Senators  are, 
schooled  In  the  law.  the  philosophy  of 
which  is  often  so  eloquently  expressed 
by  those  in  the  Chamber  who  are  mem- 
bers of  the  legal  profession.  But  as  a 
hiunble  American  citizen  of  a  funda- 
mentally American  State  there  is  just 
one  thought  I  should  like  to  impress  upon 
this  body  and  upon  the  country  today. 
Chief  Justice  Stone  in  the  last  moments 
of  his  hf e  gave  utterance  to  a  philosophy 
which  sometimes  we  have  lost  sight  of 
in  these  latter  years  but  which  we  should 
remember  all  the  days  of  our  lives.  Iii  a 
dissenting  opinion  handed  down  by  him 
yesterday  he  spoke  words  which  seem 
to  me  to  be  almost  dramatic  in  their  tim- 
ing and  their  bearing.  They  were  to  the 
effect  that  only  the  Congress  can  make 
the  law.  and  the  Supreme  Court  must 
not  be  guided  by  its  own  idea  of  what 
the  law  ought  to  be. 

The  great  rule  of  his  philosophy  of  the 
law  was  that  Congress  makes  the  law, 
and  that  the  Supreme  Court  must  follow 
it.    The  last  words  of  his  last  opinion 
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handed  down  yesterday  are  highly  im- 
pressive words,  and  I  now  place  them  in 
the  Record,  as  follows: 

It  Is  not  the  function  of  this  Court  to  dis- 
regard the  will  of  Congress  in  the  exercise  of 
lt«  constitutional  power. 

If  Chief  Justice  Stone  had  contributed 
nothing  else  to  our  American  philosophy, 
those  words  alone  would  be  worth  the 
life  which  he  nobly  and  inspiringly  lived. 
I  have  risen  to  pay  my  tribute  and  that 
of  the  State  of  Indiana  to  this  great  man 
and  to  give  our  endorsement  and  ap- 
proval to  these  wonderful  words  he  spoke 
in  sustaining  the  philosophy  of  the  Amer- 
ican way  of  life. 

Mr.  McCARRAN.  Mr.  President, 
speaking  for  those  who  are  members  of 
the  committee  of  the  Senate  which  deals 
with  the  law,  I  would  say  a  word,  be- 
cause I  realize,  as,  I  think,  all  the  Mem- 
bers of  this  great  body  must  of  necessity 
realize,  that  this  great  man  by  the  hand 
of  his  Maker  has  been  called  from  this 
world  at  a  most  untimely  hour.  In  my 
judgment  there  khs  never  a  time  in  the 
history  of  America  when  men  of  the  type 
of  Chief  Justice  Stone  were  so  much 
needed  as  they  are  today. 

To  him  the  Constitution  of  the 
United  States  was  a  sacred  document  of 
government,  and  yet  it  was  not  a  static 
instrument.  In  expanding  that  instru- 
ment, however,  his  every  word  explained 
that  he  was  animated  by  a  zeal  and  a 
fervor  to  preserve  and  guard  it  in  the 
finest  things  for  which  it  speaks.  He 
was  at  all  times  in  his  every  utterance 
a  progressive  American,  realizing  the 
conflnes  of  the  Instrument  which  cre- 
ated the  great  tribunal  over  which  he 
presided  as  Chief  Justice  of  the  United 
States.  In  his  every  expression  he 
showed  himself  to  be  a  lover  of  constitu- 
tional government,  but,  above  all.  he 
reco?;nized  the  rights  of  the  people  to 
speak  for  themselves  in  respect  to  the 
mandates  that  would  govern  them. 

So    when    the    world    so    desperately 
needs  men  of  his  type,  it  is  indeed  an 
untimely  hour  when  he  is  called  away. 
But.  thanks  be  to  God.  he  leaves  be- 
hind him  the  fine  thoughts  written  into 
the  Instruments  coming  from  his  pen 
that  will,  we  hope,  in  these  troublous 
times  guide  us  into  a  tranquil  sea.    May 
his  love  of  constitutional  authority  pre- 
vail to  preserve  America,  so  that  civiliza- 
tion may  endure  and  develop  in  the  cen- 
turies to  come. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  resolution 
submitted  by  the  Senator  from  Kentucky 
I  Mr.  BarkleyJ. 

The  resolution  was  unanimously 
agreed  to. 

The  PRESIDENT  pro  tempore.  The 
Chair  appoints  as  the  committee  the  Sen- 
ator from  Kentucky  I  Mr.  BarkleyJ.  the 
Senator  from  Nevada  I  Mr.  McCarranI. 
the  Senator  from  New  York  I  Mr.  Wag- 
ner 1,  the  Senator  from  Maine  (Mr. 
White  I.  the  Senator  from  Wisconsin 
(Mr.  Wiley  J.  and  the  Senator  from  New 
Hampshire  I  Mr.  Tobeyj. 

R£CKa8 

Mr.  BARKLEY.    A.s  a  further  mark  of 

respect  to  the  memory  of  the  late  Chief 

Justice.  I  move  that  the  Senate  now  take 

a  recess  until  12  oclock  noon  tomorrow. 


The  motion  was  utiani 
to;  and  "at  12  o'clock 
p.  m.)   the  Senate  t  )ok 
tomorrow,  Wednesday 
12  o'clock  meridian. 
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Zion's  Herald,  Boston 
following  prayer: 
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God 


made 


eh  t 


Great  and  good 
endowed    all   men    w 
greatness,  give  us  the 
will. 

Thou  who  hast 
brotherhood     under 
bless  our  Nation  and 
world,  that  Thy 
sense  of  moral 

We  pray  for  these 
children.    Make  this 
because  of  the  rev 
Gird  them  up  and 
that  the  Nation  ma}; 
place  in  restoring  a 
sioned  world. 

Give  us  the  power 
millions  of  the  world 
that  no  man  liveth 
that  the  welfare  of 
welfare  of  each. 

Forgive  us  our  sins, 
love,  and  may  Thy  wi 
the  United  Nations. 
Thy  name.    Amen. 
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Tuesday.  April  23.  19 
with,  and  the  Journal 
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proceec  ings 


TRIBUTE    TO 


THE    LATE 
STON]; 


Mr.  SMITH.  Mr.  rt-esident.  it  was  a 
great  regret  to  me  that  when  the  Ssnate 
convened  yesterday  I  was  attending  a 
meeting  of  the  Committee  on  Military 


Affairs,  and  was  there 
present  in  the  Senate 


tribute  was  paid  to  m^  beloved  friend, 

Chief  Justice  of 


the  distinguished  late 
the  United  States. 

At  this  t.me  I  merelji  wish  to  take  the 
opportunity  to  express 
loss  in  the  passing  of 
He  was  hot  only  a  grea 


case  nad  been  a  lifeloig  friend.    I  at 


April  24 


mously  agreed 

and  28  minutes 

a  recess  until 

April  24,  1946.  at 


RiL  24,  1946 

uesday,  March  5, 


Thou  who  has 
th  a  chance  for 
will  to  know  Thy 


us  stewards  of 
Thy  fatherhood, 
he  nations  of  the 
may  regain  a 


servants  of  Thy 
truly  great  body 
ion  of  Thy  will. 

r^ake  them  strong 
take  its  rightful 

bk-oken  and  disillu- 

tp  aid  the  suffering 

Help  us  to  realize 

into  himself  and 

determines  the 


£11 


[ronflrm  us  in  Thy 

be  done  through 

This  we  pray  in 


Barkley,  and  by 
reading  of  the 
of  the  calen- 
ril  22,  1946.  and 
6,  was  dispensed 
was  approved. 

CHIEF   JUSTICE 


ore  unable  to  be 
It  the  time  when 


my  own  sense  of 

this  great  jurist. 

jurist,  but  in  my 


tended  the  Columbia 
years  ago  when  Mr. 
an  instructor  In  law 
one  of  the  first  men  tc 
an  Interest  in  the  affal 
and  our  legal  system. 

I  felt  that  I  must  ^dd  this  word  of 
brief  tribute  to  the  menory  of  the  late 
Chief  Justice,  and  th  s  expression  of 
the  great  affection  I  have  borne  for  him 
and  Mrs.  Stone  during  i  great  portion  of 
my  life 


]  .aw  School  some 

Jjstice  Stone  was 

t|ere.  and  he  was 

inspire  me  with 

s  of  our  country 


LEAVE  OF  ABSEN'CE 


Mr.  BUTLER.  Mr.  President,  I  ask 
unanimous  consent  of  the  Senate  to  be 
absent  from  attendance  at  the  sessions 
of  the  Senate  for  a  few  days. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  leave  is  granted. 

ENROLLED  BILLS  PRESENTED 

The  Secretary  of  the  Senate  reported 
that  on  April  22,  1946,  he  had  presented 
to  the  President  of  the  United  States  the 
following  enrolled  bills: 

S.  1152.  An  act  to  effectuate  the  purposes 
of  the  Servicemen's  Readjustment  Act  of 
1944  in  the  District  of  Columbia,  and  for 
other  purposes; 

S.  1610.  An  act  for  the  rehabilitation  of 
the  Philippines;   and 

S.  1757.  An  act  to  amend  the  Surplus  Prop- 
erty Act  of  1944  with  reference  to  veterans' 
preference,  and  for  other  purposes. 

EXECUTIVE  COMMUNICATIONS.  ETC. 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  the  following  letters, 
which  were  referred  as  indicated: 

Authorization  for  United  States  Park  Police 
To  Make  Certain  Arrests  Within  the  Dis- 
trict OF  Columbia 

A  letter  from  the  Secretary  of  the  Interior, 
transmitting  a  draft  of  proposed  legislation 
to  authorize  the  United  States  Park  Pclice 
to  make  arrests  within  Federal  reservationa 
in  the  environs  of  the  District  of  Columbia 
(With  an  accompanying  paper);  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 
Legislation  Passed  by  Municipal  Council  op 
St.  Thomas  and  St.  John,  and  Legislative 
Assembly  of  the  Virgin  Islands 
A  letter  from  the  Secretary  of  the  Interior, 
transmitting,  pursuant  to  law.  copies  of  legis- 
lation passed  by  the  Muncipal  Council  of  St. 
Thomas  and  St.  John,  and  by  the  Legislative 
Assembly  of  the  Virgin  Islands  (with  accom- 
panying; papers ) ;  to  the  Committee  on  Terri- 
tories and  Insular  Affairs. 

Amendment  of  Classification  Act  op  1923 
A  letter  from  the  President  of  the  United 
States  Civil  Service  Commission,  transmitting 
a   draft   of   proposed   legislation   further   to 
amend    the    Classification    Act    of    1923,    as 
amended;  to  bring  about  uniformity  and  co- 
ordination In  the  allocation  of  field  and  de- 
partmental positions  under  the  grades  of  the 
Classification  Act  of  1923,  as  amended,  and 
for  other  ptirposes   (with  an  accompanying 
paper);  to  ;he  Committee  on  Civil  Service. 
Report  op  Board   op  Trustees   or   Federal 
Oid-Age  and  Survivors  iNstniANCE  Trust 
Fund 

A  letter  from  the  Board  of  Trustees  of  the 
Federal  old-age  and  survivors  Insurance  trust 
fund,  transmitting,  pursuant  to  law.  the  sixth 
annual  report  of  that  Board  of  Trustees,  for 
the  fiscal  year  ended  June  30.  1945  (with  an 
accompanying  report ) ;  to  the  Committee  on 
Finance. 

COMPLETION   OF  PAN-AMERICAN 
HIGHWAY 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  a  letter  from  the  Secre- 
tary of  State,  transmitting  translations 
of  certain  documents,  which  were  re- 
ferred to  the  Committee  on  Foreign  Re- 
lations and  ordered  to  be  printed  in  the 
Record,  as  follows: 

De.-'artment  op  State, 
Washington.  April  19,  1946. 
The  Honorable  Kenneth  McKellar, 
President  pro  tempore. 

United  Statex  Senate. 
MY  DE.AR  Senator  McKellar:  I  am  trans- 
mitting herewith  copies  of  a  translation  of  a 
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motion  passed  by  the  Costa  Rlcan  Congress 
on  April  3.  1946.  cornmifislonlng  Befior  Rafael 
Angel  Grillo.  the  President  of  Congress,  to 
present  special  greetings  to  the  Senate  and 
House  of  Representatives  of  the  United  States 
during  a  visit  which  he  Intends  shortly  to 
make  to  this  country.  Also.  I  am  enclosing 
copies  of  a  translation  of  a  note  dated  April 
8.  1946.  from  the  Costa  Rlcan  Minister  of  For- 
eign Affairs  to  the  Ambassador  of  the  United 
States  at  San  Jos6.  These  documents  are 
self-explanatory. 

Senor  Grillo  will  cease  to  be  a  member  of 
the  Costa  Rican  Congress  on  May  1.  1946,  on 
which  date  the  recently  elected  members  will 
take  ofBce.  Sefior  Grillo  did  not  run  for  re- 
election, and  it  is  understood  that  he  Intends 
to  return  to  the  practice  of  medicine.  Un- 
doubtedly, he  will  continue  to  be  an  In- 
fluential figure  In  Costa  Rican  politics. 
Sincerely  yours, 

James  F.  Byrnes. 

I  Enclosures :  1 .  Two  copies  of  translation  of 
motion  of  April  3;  2,  Two  copies  of  transla- 
tion of  note  dated  AprU  8.1 

(Translation! 
constitutional  congress  of  the  repubuc  or 

COSTA   RICA 

Motion  of  Congressmen  QuirOs  Troyo.  Vollo 
Guardia.  Fonseca  Chamier.  and  Muftoz 
Ponseca,  approved  by  the  Constitutional  Con- 
gress in  Its  session  of  April  3.  1946: 

"That,  in  view  of  the  coming  trip  of  the 
President  of  Congress.  Seiior  Rafael  Angel 
Grillo.  to  the  United  States  of  America,  the 
Chamber  entrusts  to  him  the  mission  of  pre- 
senting to  the  Senate  and  House  of  Repre- 
sentatives of  that  great  nation  a  fraternal 
greeting,  and  of  expressing  to  them  the  desire 
of  our  congress — which  interprets  the  feel- 
ings of  the  country — that  the  appropriation 
of  the  funds  required  for  finishing  the  Pan- 
Ameilcan  highway  be  approved." 

(Translation) 

Note  of  April  8.  1946  from  Costa  Rlcan 
Minister  of  Foreign  Affairs  to  the  Ambassador 
of  the  United  States  at  San  Jos6: 

"For  your  information  and  for  whatever 
action  Your  E-xcellency  cares  to  take  I  have 
the  honor  to  give  the  literal  text  of  a  letter 
from  R.  A.  Grillo,  President  of  Congress: 

"  'Mr.  Minister,  the  Constitutional  Con- 
gress has  designated  me  to  give,  as  its  repre- 
sentative, a  greeting  to  the  Senate  and  House 
of  Representatives  of  the  United  States,  and 
has  asked  me  to  express  Its  wish  that  the  bill 
may  be  acted  favorably  upon  which  destines 
funds  for  the  termination  of  the  Inter-Amer- 
Ican  highway.  I  would  thank  you  to  com- 
municate this  designation  to  the  American 
embassy  here  and  to  our  embassy  in  Wash- 
ington in  order  that  arrangements  may  be 
made  for  the  realization  of  the  wishes  of 
Ckjngress.  I  shall  leave  for  the  United  States 
on  April  21.  Moreover.  In  addition  to  the 
above  mission,  I  plan  to  deliver  personally  to 
the  wife  of  ex-Presldcnt  Roosevelt  the  parch- 
ment on  which  is  written  the  legislative  de- 
cree which  as  a  posthumous  homage  gives 
Costa  Rlcan  honorary  citizenship  to  the  il- 
lustrious ex-Piesldent  Pranklln  D.  Roose- 
velt.' 

"With  sentlmenU  of  my  highest  and  most 
distinguished  consideration, 

"Julio  Acosta." 

PETITIONS 

Petitions  were  laid  before  the  Senate, 
or  presented,  and  referred  as  indicated: 
By  the  PRESIDENT  pro  tempore: 

A  telegram  In  the  nature  of  a  petition  from 
the  faculty  of  the  John  Mulr  Junior  High 
School,  of  Los  Angeles.  Calif.,  signed  by  Ger- 
aldlne  Schwaderer.  chairman,  praying  for  the 


continuation  of  the  Office  of  Price  Admin- 
istration; to  the  Committee  on  Banking  and 
Currency. 

By    Mr.    SALTONSTALL    (for    himself 
and  Mr.  Walsh)  : 
Resolutions  of  the  General  Court  of  the 
Commonwealth    of    Massachusetts;     to    the 
Committee  on  Finance : 

"Resolution  memorializing  Congress  to 
amend  the  Federal  laws  relative  to 
matching  by  the  Federal  Government  of 
amounts  expended  by  States  and  their 
political  subdivisions  on  account  of  old- 
age  assistance 

'Resolved,  That  the  General  Court  of 
Massachusetts  hereby  urges  the  Congress 
of  the  United  States  to  Immediately  pass 
legislation  to  so  amend  the  Federal  old-age 
assistance  law  as  to  permit  the  matching 
with  Federal  funds  of  all  amounts  ex- 
pended by  States  or  their  political  subdi- 
visions on  account  of  old-age  assistance; 
and  be  It  further 

"Resolved.  That  copies  of  these  resolutions 
be  sent  by  the  State  secretary  to  the  Presi- 
dent of  the  United  SUtes.  the  President  pro 
tempore  of  the  Senate,  the  Speaker  of  the 
House  of  Representatives,  and  the  Members 
of  Congress  from  Massachusetts." 

COMPULSORY    FEDERAL    HEALTH 
SERVICE 

Mr.  CAPPER.  Mr.  President,  I  ask 
unanimous  consent  to  present  for  ap- 
propriate reference  and  to  have  printed 
in  the  Record  a  letter  I  have  received 
from  WilUam  Docking,  a  prominent 
businessman  of  Lawrence,  Kans.,  who 
opposes  compulsory  Federal  health  serv- 
ice and  endorses  the  Blue  Cross  health 
system  now  in  operation  in  his  city. 

There  being  no  objection,  the  letter 
was  received,  referred  to  the  Commit- 
tee on  Education  and  Labor,  and  ordered 
to  be  printed  in  the  Record,  as  follows: 

The  First  National  Bank, 
Laitrence.  Kans.,  April  3,  1946. 
Hon.  ARTHim  Capper,  ,  » 

United  States  Senate. 

Washington,  D.  C. 
Dear   Senator:    We   have   been   reading   a 
good    deal    about    the    compulsory    Federal 
health  service. 

I  presume  you  are  familiar  with  the  Blue 
Cross  system  for  which  there  are  a  number 
of  groups  formed  in  Lawrence.  We  have  one 
In  the  bank  here  and  the  bank  pays  the  fees 
on  the  hospital  bUls  for  Its  employees. 

This  matter  will  all  work  Itself  out  pri- 
vately and  at  vastly  less  expense  than  would 
be  Incurred  by  a  Washington  bureau  and  a 
vast  addition  to  the  taxes.  A  great  many  of 
the  large  concerns  for  a  long  time  have  had 
the  employees  protected  In  this  way  and 
this  Blue  Cross  affair  is  to  cover  the  unpro- 
tected In  the  smaller  concerns.  Farmers  can 
Join  by  forming  groups. 

I  certainly  hope  that  the  Federal  scheme 
win  not  pass  as  no  one  can  tell  what  It  will 
cost,  but*  plenty. 

Yours  very  truly. 

William  Dockino. 

REPORTS  OF  COMMITTEES 

The  following  reports  of  committees 
were  submitted: 

By  Mr.  McKELLAR.  from  the  Committee 
on  Appropriations:    ^ 

H.  R.  6890.  A  bill  making  appropriations  to 
supply  deficiencies  in  cerUln  appropriations 
for  the  fiscal  year  ending  June  30,  1946.  and 
for  prior  fiscal  years,  to  provide  supplemental 
appropriations  for  the  fiscal  year  ending  June 
80. 1946.  and  for  other  purpoees;  with  amend- 
ments (Rept.  No.  1236). 


By  B4r.  BILBO,  from  the  Committee  on  the 
District  of  Columbia: 

S.  1956.  A  bill  to  authorize  the  Commis- 
sioners of  the  District  of  Columbia  to  provide 
necessary  utilities  for  veterans'  housing  fur- 
nished and  erected  by  the  National  Hotislpg 
Administrator:  with  amendments  iRept.  No. 
1237). 

By  Mr.  LA  FOLLETTE,  from  the  Committee 
on  Finance: 

H.R.3611.  A  bill  to  authorize  the  condem- 
nation of  materials  which  are  Intended  for 
use  in  process  or  renovated  butter  and  which 
are  unfit  for  human  consumption,  and  for 
other  purposes;  without  amendment  (Rept. 
No.  1240). 

By  Mr.  WALSH,  from  the  Committee  on 
Naval  Affairs: 

H.R.6641.  A  bill  to  authorize  the  attend- 
ance of  the  Marine  Band  at  the  national 
convention  of  the  United  Spanish  War  Vet- 
erans to  be  held  In  Milwaukee.  Wis..  August 
4  to  10.  inclusive.  1946;  without  amendment 
(Rept.  No.  1239);  and 

H.J.  Res.  307.  Joint  resolution  to  author- 
ize the  use  of  naval  vessels  to  determine  the 
effect  of  atomic  weapons  upon  such  vessels; 
with  amendments  (Rept.  No.  1238). 

By  Mr.  ELLENDER.  from  the  Committee 
on  Claims: 

H.  R.3506    A  bill  for  the  relief  of  Mary  A. 
Wallis;  without  amendment  (Rept.  No.  1241): 
H.  R.  3556.  A  bUl  for  the  relief  of  Mr.  and 
Mrs.    Glen    Rothenberger;    without   amend- 
ment  (Rept.  No.  1242); 

H.R.4141.  A  bin  for  the  relief  of  Plombo 
Bros.  &  Co.:  without  amendment  (Rept.  No. 
1243): 

H.  R.  4237.  A  bill  for  the  relief  of  the  estate 
of  Vedal  B.  Brooks,  deceased;  Mrs.  Katherine 
I.  Brooks;  and  the  legal  guardian  of  Bally 
Brooks,  a  minor;  without  amendment  (Rept. 
No.  1244) : 

H.  R.  4244.  A  bill  for  the  relief  of  Fundador 
NIeves  del  Valle;  without  amendment  (Rept. 
No.  1245): 

H.  R.  4670.  A  bill  for  the  relief  of  Mrs.  Edna 
B.  I^aBlanc;  without  amendment  (Rept.  No. 
1245); 

H.  R.  4777.  A  bill  for  the  relief  of  the  Saw- 
tooth Co.;  without  amendment  (Rept.  No. 
1247); 

H.  R.4832.  A  bill  for  the  relief  of  Stanley 
B.  Reeves  and  Mrs.  Stanley  B.  Reeves;  with- 
out amendment  (Rept.  No.  1248); 

H.  R.  4885.  A  bill  for  the  relief  of  Ernst  V. 
Brender;  without  amendment  (Rept.  No. 
1249): 

H.R.4977.  A  blH  for  the  relief  of  Mrs. 
Theresa  Ebrccht;  without  amendment  (Rept. 
No.   1250); 

H.  R.  5049.  A  bill  for  the  relief  of  the  estate 
of  Obaldlno  Francis  Dias;  without  amend- 
ment (Rept.  No.  1251);  and 

H.  R.6307.  A  bill  for  the  relief  of  Ben  V. 

King;  without  amendment  (Rept.  No.  1262). 

By  Mr.  CAPPER,  from  the  Committee  on 

Claims: 

H.  R.  3378.  A  bill  for  the  relief  of  Dr.  John 

A.  Logan;    without   amendment    (Rept.   No. 
1253); 

H.  R.  3822.  A  bill  for  the  relief  of  the  esUte 
of  Charles  M.  Overcash,  deceased;  without 
amendment  (Rept.  No.  1254);  and 

H.  R.  4405.  A  bill  for  the  relief  of  John 
Bakelaar;  without  amendment  (Rept.  No. 
1265). 

By  Mr.  WILSON,  from  the  Committee  on 
Claims: 

H.  R.  4633.  A   bill   for  the   relief   of   John 

B.  Clausen;  without  amendment  (Rept.  No. 
1256):  and  \ 

H.  R.  4733.  A  bill  for  tBe  relief  ol  John  M. 
8h)pp:  without  amendment  (Rept.  No.  1267). 

By  Mr.  HL'FFMAN,  from  the  Committee 
on  Claims: 

H.R.4904.  A  bin  for  the  relief  of  CTeo  D. 
Johnson  and  Mr.  and  Mrs.  Jack  B  Cherry; 
without  amendment  (.Rept.  No.  1266). 
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By  Mr.  McCARRAM,  from  the  CommltUe 

on  the  Judiciary: 

H.  R.  4230.  A  bill  to  provide  necessary  of- 
Acers  and  employees  for  circuit  courts  of 
uppeals  and  district  courts;  with  amendment* 
;R»pt.  No.  1259). 

EXECUTIVE  REPORTS  OF  COMMITTEES 

As  in  executive  session, 
The    following    favorable    reports    of 
nominations  were  submitted: 

By  Mr.  THOMAS  of  Utah,  from  the  Com- 
mittee on  Military  Affairs; 

Col.  Telford  Taylor,  Army  of  the  United 
States,  for  temporary  appointment  as  briga- 
dier general  in  the  Army  of  the  United  States, 
under  the  provisions  of  law; 

Col.  Conrad  Edwin  Snow  Oieutenant  colo- 
nel. Signal  Corps  Reserve),  Army  of  the 
United  States,  for  temporary  appointment 
as  brigadier  general  in  the  Army  of  the 
United  States,  under  the  provisions  of  law; 
and 

Col.  Maurice  Hirsch,  Army  of  the  United 
States,  for  temporary  appointment  as  briga- 
dier general  in  the  Army  of  the  United  States, 
under  the  provisions  of  law. 

By  Mr.  THOMAS  of  Utah,  from  the  Com- 
mittee   on    Foreign    Relations: 

Joseph  Flack,  of  Pennsylvania,  now  a 
foreign -service  officer  of  class  1,  to  be  Am- 
bassador Extraordinary  and  Plenipotentiary 
to  Bolivia: 

J.  Rives  Childs.  of  Virginia,  now  a  foreign- 
service  officer  of  class  1.  to  be  Envoy  Ex- 
traordinary and  Minister  Plenipotentiary  to 
the  Kingdom  of  Saudi  Arabia; 

Edwin  P.  Stanton,  of  California,  now  a 
foreign -service  oflJcer  of  class  1.  to  be  Envoy 
E;;traordinary  and  Minister  Plenipotentiary 
to  Slam; 

Lowell  C.  Plnkerton.  of  Mlsaourl.  now  a 
foreign-service  officer  of  class  1.  to  be  Envoy 
Extraordinary  and  Minister  Plenlpotfntiary 
to  Iraq: 

Kenneth  C.  Krentz.  of  Iowa,  now  a  foreign- 
service  officer  of  class  4  and  a  secretary  in  the 
diplomatic  service,  to  be  also  a  consul  gen- 
eral; 

Charles  A.  Bay.  of  Minnesota,  now  a 
foreign-service  officer  of  class  2  and  a  secre- 
tary in  the  diplomatic  service,  to  be  also  a 
consul  general; 

H.  Merrell  Bennlnghoff.  of  New  York,  now 
a  foreign-service  officer  of  class  3  and  a  secre- 
tary In  the  diplomatic  service,  to  be  also  a 
consul  general;  and 

Sundry  persons  to  be  foreign-service  of- 
ficers, unclassified,  vice  consuls  of  career, 
and  secretaries  In  the  diplomatic  service. 

By  Mr.  WALSH,  from  the  Committee  on 
Finance: 

Thomas  A.  Foster,  to  be  a  pharmacist  in 
the  Regular  Corps  of  the  United  States 
Public   Health  Service. 

BILLS    AND    JOINT    RESOLUTION 
INTRODUCED 

Bills  and  a  joint  resolution  were  in- 
troduced, read  the  first  time,  and,  by 
unanimous  consent,  the  second  time, 
and  referred  as  follows: 

By  Mr    WALSH: 
S.  2103.  A  bill  for  the  rello.  of  Doris  Marie 
Richard;   to  the  Committee  on  Claims. 
By  Mr.  BUSHFIELD: 
S.  2104.  A    bill    authorizing    the    Issuance 
of  a  patent  in  fee  to  Edith  Olson;    to   the 
Committee  on  Indian  Affairs. 
By   Mr.    McCARRAN: 
S  210o.  A  bill  to  provide  for  the  Incorpo- 
ration, regulation,  merger,  consolidation,  and 
dissolution  of  certain  business  corporations 
in   the  District  of  Columbia;    to  the   Com- 
mittee on  the  Judiciary. 

By  Mr.  McPARLAND  (for  himself  and 
Mr.  Johnson  of  Colorado) : 
S  2106.  A  bill  to  amend  certain  provisions 
of  the  National  Service  Life  Insurance  Act 
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THE  SENSIBLE  APPROACH  TO  PRICE  CON- 
TROL—ADDRESS BY  REPRESENTATIVE 
WOLCOTT 

(Mr.  WHERRY  asked  and  obtained  leave  to 
have  printed  in  the  Record  a  radio  address  on 
the  subject  The  Ssnsible  Approach  to  Price 
Control,  delivered  by  Representative  Jesse  P. 
WoLCOTT,  of  Michigan,  on  April  19.  1946,  which 
appears  in  the  Appendix.) 

FASCISM  IN  ARGENTINA  AND  SPAIN— AD- 
DRESS BY  HENRY  MORCENTHAU,   JR. 

[Mr.  PEPPER  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  address  enti- 
tled "Fascism  in  Argentina  and  Spain,"  by 
Henry  Morgenthau,  Jr.,  delivered  by  former 
Secretary  of  the  Treasury,  on  April  17,  1946, 
which  appears  In  the  Appendix.) 

THE  INTERNATIONAL  LABOR  ORGANIZA- 
TION—ADDRESS  BY  CARTER  GOODRICH 

(Mr.  THOMAS  of  Utah  asked  and  obtained 
leave  to  have  printed  in  the  Record  an  address 
entitled  "The  International  Labor  Organiza- 
tion: A  Going  Concern,"  delivered  by  Prof, 
Carter  Goodrich,  of  Columbia  University,  at 
the  American  Academy  of  Political  and  Social 
Science,  Philadelphia,  Pa,,  on  April  5.  1948, 
which  appears  in  the  Appendix.) 

CONGRESSIONAL  REORGANIZATION— EDI- 
TORIAL FROM  THE  WASHINGTON  POST 

(Mr.  THOMAS  of  Utah  asked  and  obtained 
leave  to  have  printed  in  the  Record  an  edi- 
torial entitled  "La  FoUette  Resolution,"  pub- 
lished in  the  Washington  Post  of  April  21. 
1946.  which  appears  in  the  Appendix  ) 

S VEINS JORN  JOHNSON— TRIBUTE  BY 
HON.  J.  F.  T.  OCONNOR 

(Mr.  LANGER  asked  and  obtained  leave  to 
have  printed  in  the  Record  a  tribute  to  the 
memory  of  Judge  Svelnbjorn  Johnson,  by 
Hon.  J.  F.  T.  O'Connor.  United  States  district 
Judge,  which  appears  in  the  Appendix  ) 

PRODUCTION  OF  WHEAT  IN  CONNECTION 
WITH  WORLD  FOOD  PROGRAM— AD- 
DRESS BY  GORDON  ROTH 

[Mr.  LANGER  asked  and  obtained  leave  to 
have  printed  in  the  Record  a  radio  address 
on  the  subject  of  wheat  production  in  con- 
nection with  the  world's  food  program,  by 
Gordon  Roth,  director  of  public  relations. 
Farmers  Union  Grain  Terminal  Association, 
which  appears  in  the  Appendix  ) 

OPPOSITION  BY  UNITED  FEDERAL  WORK- 
ERS OF  AMERICA  TO  AMERICAN  FOR- 
EIGN POLICY— EDITORIAL  FROM  WASH- 
INGTON STAR 

(Mr.  RUSSELL  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  editorial  en- 
titled "Federal  Party  Line."  published  in  the 
Washington  Evening  Star  of  April  24    1946 
which  appears  In  the  Appendix.) 

PRIORITIES  TO  VETERANS  AND  SCHOOLS 
IN  PURCHASE  OF  SURPLUS  ELECTRON- 
ICS EQUIPMENT 

(Mr.  V/ILEY  asked  and  obtained  leave  to 
have  printed  in  the  Record  correspondence 
relating  to  veterans  and  school  priorities  in 
the  purchase  of  electronics  equipment  be- 
tween Dr.  Carl  T.  Compton,  president  of  the 
Massachusetts  Institute  of  Technology  and 
W.  Stuart  Symington,  former  Surplus  Prop- 
erty Administrator,  which  appears  in  the  An- 
pendi.;.)  ^ 

ST.  LAWRENCE  WATERWAY  DEVELOP- 
MENT—AR-RCLE  FROM  NEW  YORK 
HERALD  TRIBUNE 

[Mr.  AIKEN  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  article  en- 
titled "St.  Lawrence  Power  Demand  Seen  as 
Heavy,"  published  in  the  New  York  Herald 
Tribune  of  April  20,  1946,  which  appears  In 
the  Appendix.] 
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THE  SUPREME  ISSUE  IN  SPAIN— EDI- 
TORLAL  BY  WILLIAM  HENRY  CHAM- 
BERLIN 

(Mr.  BUSHFIELD  asked  and  obtained  leave 
to  have  printed  in  the  Recced  an  editorial 
entitled  "The  Supreme  Issue  in  Spain,"  writ- 
ten by  William  Henry  Chamberlin,  and  pub- 
lished in  the  New  York  Journal-American  of 
April  20.  1946,  which  appears  In  the  Ap- 
pendix.) 

BRITISH  ACTION  WITH  REGARD  TO 
TRANS -JORDAN— LETTER  FROM  FOR- 
MER SENATOR  GILLETTE 

[Mr.  MYERS  asked  and  obtained  leave  to 
have  printed  in  the  Record  a  letter  from 
former  Senator  Guy  M.  Gillette,  president, 
American  League  for  a  Free  Palestine.  Inc., 
addressed  to  the  editor  of  the  Washington 
Evening  Star,  relative  to  British  action  with 
regard  to  Trans-Jordan,  which  appears  In 
the  Appendix.  ( 

UNITED     STATES     SHOULD    BE     WORLDS 
BANKER— ARTICLE  BY  RALPH  W.  PAGE 

(Mr.  MYERS  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  article  en- 
titled "United  States  Should  Be  World's 
Banker."  written  by  Ralph  W.  Page  and  pub- 
lished in  the  Philadelphia  Evening  Bulletin 
of  March  27.  1946.  which  appears  In  the 
Appendix.) 

TRIBUTE   TO   CHIEF   JUSTICE   STONE   BY 
H.  G.  CARUSLE 

(Mr.  BILBO  asked  and  obtained  leave  to 
have  printed  In  the  Record  a  tribute  to  Chief 
Justice  Stone  by  Horace  C.  Carlisle,  which 
appears  in  the  Appendix.) 

RETROACTIVE      PAY      TO      DISCHARGED 

VETERANS— LETTER    FROM    THE    CIVIL 

SERVICE  COMMISSION 

(Mr.  MITCHELL  asked  and  obtained  leave 

to  nave  printed  in  the  Record  a  letter  from 

the  United  States  Civil  Service  Commission 

referring  to  the  Veterans  Preference  Act  of 

1944,  which  appears  in  the  Appendix.) 

PSYCHOLOGICAL  WARFARE   AGAINST 
JAPAN 

Mr.  THOMAS  of  Utah.  Mr.  President, 
at  the  end  of  these  remarks  I  am  going 
to  ask  that  the  messages  peppered  at  the 
Japanese  people  time  and  time  again 
during  the  last  week  of  August  and  the 
month  of  September  1945  be  incorpo- 
rated in  the  Record  as  part  of  my  re- 
marks and  that  they  be  dated. 

Mr.  President,  these  messages  to  the 
Japanese  people  have  been  sent  contin- 
uously through  the  agency  of  the  OWI 
since  December  1941.  Throughout  all  of 
the  messages  during  all  those  years  there 
has  been  one  basic  theme,  and  that  has 
been  that  the  leadership  of  the  Govern- 
ment of  Japan  which  led  Japan  into  war 
■was  leading  Japan  to  utter  destruction, 
that  the  leadership  was  apostate,  and 
that  at  no  time  was  it  consistent  with 
the  best  ideals  of  the  people  of  Japan 
and  her  proper  leaders  since  the  resto- 
ration of  the  Emperorship  and  the  birth 
of  new  Japan  under  her  constitution. 
I  had  full  faith  that  once  the  Japanese 
people  realized  the  actual  position  of 
their  Government  in  the  war,  they  would 
repudiate  their  leaders,  and  thus  aid  us 
In  the  prosecution  of  the  war.  That  be- 
ing the  theme,  the  main  objective  was 
to  bring  about  the  surrender  of  Japan 
in  such  a  way  that  the  Government  and 
all  the  military  and  naval  forces  could 
surrender  as  a  unit.  I  had  the  theory 
that  if  that  were  not  done,  the  scattered 


military  forces  might  develop  a  martyr 
complex  and  turn  guerrilla,  thus  spread- 
ing disorder  and  chaos  ever  a  great  part 
of  Asia  and  multiplying  the  problems  of 
our  Army  and  Navy  which  might  be  in 
control  anywhere.  I  was  always  con- 
scious of  the  fact  that  there  were  liter- 
ally millions  of  armed  men  who  had  not 
taken  part  in  any  battle,  not  only  in 
Japan,  but  throughout  China,  Korea,  and 
other  occupied  places.  To  convince  an 
organized  army  that  it  was  defeated  be- 
fore it  even  fired  a  shot  was  a  great  prob- 
lem. It  was  one  of  the  problems  of  psy- 
chological warfare. 

The  whole  story  of  our  efforts  in  psy- 
chological warfare  will  never  be  told. 
Not  even  is  the  story  of  these  messages 
to  Japan  complete,  but  I  have  from  time 
to  time  put  various  messages  in  the 
Record  on  the  theory  that  some  student 
in  the  future  may  be  interested  in  what 
was  done. 

It  is  now  understood  by  all  that  there 
was  good  thinking  in  regard  to  both  the 
war  and  how  to  bring  it  to  a  successful 
end  in  the  eastern  sphere,  and  that  there 
has  also  been  good  thinking  in  regard  to 
the  peace. 

Mr.  President,  on  page  A2199  of  the 
Appendix  of  the  Record  appears  the  ex- 
tension of  the  remarks  of  Hon.  Karl  A. 
Stefan,  of  Nebraska,  in  the  House  of  Rep- 
resentatives, under  the  caption  "Wartime 
contributions  of  Members  of  Congress  to 
psychological  warfare." 

Mr.  Stefan  was  most  kind  to  me  by 
giving  me  the  Abou  Ben  Adhem  position 
in  that  Imposing  list,  and  the  Assistant 
Secretary  of  State,  Mr.  Benton,  who  fur- 
ni.shed'the  names,  and  also  much  of  the 
information,  also  was  kind.  I  wish  to 
take  occasion  at  this  point  to  observe 
that  Mr.  Stefan  touched  too  lightly  upon 
his  own  outstanding  work,  and  I  hope 
that  in  making  the  following  observa- 
tions I  may  compete  with  his  objective, 
for  he  looked  at  our  work  objectively 
and  reviewed  it  in  the  light  of  one  of  the 
10  most  Important  scientific  develop- 
ments of  1945,  and  he  stressed  the  very 
substantial  contribution  of  those  who. 
psychologically,  fought  the  good  fight  to 
victory.  When  one  considers  that  111 
Members  of  Congress  met  the  enemy 
head  on  in  this  way.  and  reads  the  para- 
graph said  about  each  he  begins  to  com- 
prehend the  value  of  dispatching  the 
truth  around  the  world  when  the  whole 
world  is  crying  for  truth  and  honest  deal- 
ing, a  world  which  will  actually  interrupt 
itself  while  fighting  to  listen  to  the  truth 
from  the  lips  of  an  enemy.  Mr.  Presi- 
dent, is  that  condition  any  different  to- 
day than  it  was  yesterday?  Can  we  af- 
ford to  put  away  psychological  warfare, 
which  after  all  is  still  warfare  today,  for 
psychological  warfare  is  not  warfare 
against  men,  women,  and  children  but 
against  unwholesome  leadership  and  un- 
survivable  ideals?  Is  it  not  true  that 
in  the  world  there  still  are  potential 
dangers? 

To  put  it  another  way.  if  as  has  been 
suggested,  we  succeeded  in  sending  mes- 
sages to  a  people,  or  several  peoples,  who 
were  busily  fighting  against  us  in  combat 
to  the  death,  and  if  we,  an  enemy,  could 
by  our  integrity  Influence  their  thinking 
and  reorganize  their  conception  of  world 


citizenship.  Is  it  not  only  possible,  but 
sure,  that  a  peaceful  nation,  might  not 
during  these  difficult  reconstruction 
hours,  comfort  a  f sillen  foe,  strengthen  an 
ally,  make  friends  with  all.  and  by  the 
same  good  example  which  we  espoused 
during  the  war.  discover  for  ourselves 
that  a  generous  heart,  noble  impulse,  and 
Christian  dealing  are,  besides  being  soul 
satisfying,  a  sound  investment  in  human 
relations?  If  we  can  address  enemies, 
can  we  not  address  our  friends? 

Spread  over  the  front  pages  of  a  re- 
cent newspaper  was  a  concerted  drive 
for  America  to  rise  to  the  help  of  her 
stricken  neighbors.  There  were  stories 
about  diverting  food  from  England  and 
pledging  the  United  Kingdom  that  she 
may  have  this  substance  back  when  fresh 
supplies  are  available,  about  the  Presi- 
dent's desire  to  have  a  2  days  a  week 
on  the  competitive — if  one  may  call  Euro- 
pean diet  competition — fare,  about  Mr. 
Hoover's  return,  and  his  speech,  and  a 
host  of  other  details  concerned  with  the 
international  food  situation. 

We  have  made  or  are  about  to  make 
war  on  the  world  food  famine. 

We  .hear  much  about  whether  Mr. 
Gromyko  walked  out  or  stayed  in  today. 
If  there  is  any  comedy  from  me  in  this, 
none  is  intended,  and  my  words  are  to  be 
taken  literally  and  only  literally.  I  per- 
sonally doubt  that  radio  comedians 
should  so  jokt.  but  the  fact  is  they  do, 
and  the  newspapers  give  opinions  some- 
times in  the  same  vein.  Therefore  I  am 
only  reporting,  not  applauding,  the  fact 
that  we  hear  much  about  whether  Mr. 
Gromyko  walked  out  or  stayed  in  today. 
We  know  from  this  that  there  will  be 
something  from  the  Council,  perhaps 
something  from  the  State  Department; 
there  may  be  a  crisis;  there  comes  peace 
at  the  council  table,  and  it  is  all  over. 
Our  public  gets  a  few  jerky  samples  of 
miscellaneous  and  unrelated  conversa- 
tions; some  of  the  foreign  publics,  per- 
haps, get  nothing  at  all. 

We  have  made  or  are  about  to  make 
war  on  international  disagreements. 

So  runs  the  world,  and  it  now  is  a 
world,  I  assure  you,  Mr.  President,  so 
united,  so  compact,  so  accessible  that  in 
this  country  of  ours  there  today  is 
scarcely  a  village  a  number  of  whose  in- 
habitants cannot  boast  more  travel,  and 
in  many  cases  more  knowledge,  and  per- 
haps come  up  with  better  international 
opinions  than  the  wealthiest  traveling 
class  of  two  generations  back.  The  net- 
works are  open.  We  may  use  them  as 
we  will;  today  we  are  in  communication 
with  all  parts  of  the  world,  and  if  the 
other  parts  are  not  getting  our  ideas 
without  di-stortion.  in  the  same  honest 
way  that  we  are  thinking  and  preaching 
them,  it  is  our  own  fault. 

It  is  nonsense  to  say  perhaps,  as  a 
counterargument,  that  in  at  least  one 
country  conversation  is  not  free,  and  our 
attempts  to  influence  their  people  may 
be  resented.  It  is  nonsense,  but  if  it 
were  true  it  could  scarcely  be  resented, 
for  any  fourth-grade  history  teacher 
goes  forth  to  school  with  her  career  in 
her  hands  every  day,  because,  in  touch- 
ing on  history,  she  must  be  careful  not  to 
help  form  plastic  minds  while  in  the 
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process  of  informing  them,  and  some  ide- 
ologies are  so  alien  to  our  OTn  that  they 
may  not  be  aired,  even  be  talked  about 
lest  the  conversation  be  misinterpreted 
for  praise.  We  go  pretty  far  to  insult  our 
friends.  We  do  so  on  a  lavish  scale  when 
possible,  as  we  Americans  always  do 
everything  on  a  lavish  scale.  There  are 
those,  however,  who  even  as  die-hards, 
are  realistic  enough  to  know  that  we  are 
about  to  live  alongside  a  great  power,  a 
terrifically  great  power,  of  whom  we  are 
jealous,  and  who  is  jealous  of  us. 

So  we  have  made  or  are  about  to  make 
war  on  the  undiplomatic  situation. 

At  every  hand  we  are  about  to  make 
war  on  something  evil.  It  is  an  endless 
war.  It  is  one  which  never  will  be 
wholly  won.  else  we  should  achieve 
Utopia.  We  have  demobilized  our  armed 
forces,  left  our  guns  to  rust,  and  we  have 
left  remaining  only  a  reliance  on  our 
wits  and  our  consciences  to  pull  us 
through  these  battles  against  the  evil 
forces  of  the  world,  part  of  which  are 
contained  in  our  own  Iwrders.  part  in 
friendly  nations,  none  in  unfriendly  na- 
tior»,  for.  at  the  moment,  no  nations 
are  unfriendly. 

We  have  left  only  to  rely  on  wit  and 
Integrity.  Bless  us,  we  have  a  heart  of 
gold.  80  that  leaves  us  only  our  wit  upon 
which  to  rely  to  crush  our  intangible 
foe.t. 

We  are  reduced  to  a  war  In  which 
there  1%  nothing  left  to  do  which  is  not 
psychoIORlcal.  but  we  are  in  the  dilemma 
of  bein«  at  the  front  without  our  guns. 
for  we  have  disbanded  our  psychological 
forces. 

Where  are  our  brains  of  yesteryear? 
We  have  heard  from  Mr.  Stefan  and 
the  State  Department  of  the  111  efBca- 
cious  psychological  warriors  in  Congress; 
and  while  I  have  heard  a  very  gifted 
Navy  captain  lauded  for  his  fine  work  in 
rather  widespread  compliment.  I  do  not 
believe  that  I  have  heard  the  name  of 
Elmer  Davis  mentioned  for  hLs  most 
remarkable  performance  in  psychological 
warfare. 

I  do  not  want  to  embarrass  anyone, 
either  the  donor  or  the  donee,  but  in 
these  days  of  medals  and  ribbons,  some 
of  which  you  who  are  present  have  been 
awarded  for  distinguished  war  work.  I 
can  think  of  no  fitter  compliment  to 
unremitting  duty  than  to  cite  Elmer 
Davis  for  his  outstanding  work  in 
psychological  warfare.  And  I  will  say. 
parenthetically,  that  I  have  suggested 
that  he  be  given  one. 

I  would  not  dare  to  do  this,  but  a  gen- 
eral is  permitted  to  say  that  he  has  rec- 
ommended a  medal  for  a  soldier,  whether 
it  later  is  awarded  or  not,  and  this  rec- 
ommendation is  placed  in  his  official  file, 
and  at  least  counts  forever  as  a  recom- 
mendation well  made.  Sometimes,  long 
r.fter,  the  original  recommendation  is 
acted  upon  favorably,  for  time  does 
many  things. 

I  am  not  like  a  general  in  any  sense, 
nor  Is  Mr.  DavU  like  a  soldier— the  situ- 
aUon  may  be  said  to  be  quite  the  re- 
vers*— but  I  like  to  think  that  I  may 
openly  make  a  raoommtndatlon,  which, 
if  I  did  not  make,  fomeone  else  would. 
for  In  the  ruah  and  roar  of  things,  good 
men  may  be  overlooked  for  a  moment, 
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but  in  time  great  deecfs  shine  out  in  un- 
mistakable glory. 

I  not  only  would  like  to  reward  Elmer 
Davis,  but  in  common  with  the  others 
who  are  credited  withjhavlng  made  psy- 
chological warfare  acl  lieve  public  recog- 
nition as  one  of  the  leading  weapons  of 
all  time,  perhaps  to  1  ecome.  if  there  is 
another  sorry  mess,  t  le  most  important 
and  even,  possibly,  t  le  sole  weapon,  I 
should  like  to  see  ex  jerience  definitely 
not  thrown  away,  but  ]  larnessed  for  serv- 
ice during  peacetime; ,  at  war  with  all 
those  things  which  ;  till  make  foreign 
countries  foreign,  unti  there  are  no  for- 
eigners, and  until  there  is  no  place  for 
such  a  word  in  the  di  tionary. 

Mr.  President,  I  as: 
sent  that  the  message  s  to  which  I  have 
referred  for  the  last  w  eek  of  August  and 
for  the  month  of  September,  last  year, 
be  printed  in  the  Re  :ord  at  this  point 
as  a  part  of  my  remar  :s. 

There  being  no  objec  tion,  the  messages 
were  ordered  to  be  prirjtcd  in  the  Record. 
as  follows: 

Who  are  these  Japanei  e  liberals? 

Day  after  day  news  fr  )m  Tokyo  tells  how 
moderates  and  democra  a  and  paciflsts  are 
coming    forward    with     regeneration    plans 


reports  their  oppo- 


Each  day  the  Tokyo  newi 
sltlon  to  the  war  lords  a  id  their  determina- 
tion that  Japan  shall  Joi  i  the  ranks  of  free- 
dom-lovlng  peoples. 

This  would  be  reassu  ing  if  it  could  be 
credited,  but  certain  qi  cstlons  yet  remain 
unanswered. 

Where  were  these  so-ijalled  liberals  while 
the  war  was  on? 

What  were  they  doing 
plunged   Japan   into   a 

perfidy   and   treachery?  ^ 

they  try  to  save  Japan  fiom  shame  and  loss 
of  honor?  And.  above  a  1  else.  Just  how  do 
they  explain  their  supp  )rt  of  Japan's  war 
effort? 

Many  eminent  Japaneie  might  easily  be 
cited  men  prominent  In 
ture.  In  education  and 


religion,  have  burst  Into  t  lie  news  with  Inter 
views  that  show  them  as  (  evoted  to  the  cause 
of  liberty.  Their  prese  it  comment  often 
varies  widely  from  their  vi  ords  and  actions  In 
the  past.  Few  of  them  aie  willing  to  assume 
responsibility  for  Japan'i  aggression,  much 
less  for  the  horrible  atro<  ities  committed  by 
Japan.  Army  men  lik^  ~ 
Higashi-Kuni,  cousin  of 
now  Premier,  insist  that 
vored  war.  Diplomats  li 
envoy  to  Washington  on 
profess    their    innocence 


Statesmen  of  all  ranks  fro  n  Diet  members  up 


to  cabinet  ofOcials  cover 

Why  Is  this?  Do  th^  think  American 
memories  so  short  that  t  ley  can  safely  cast 
aside  the  past  and  be  Jud  ged  solely  by  their 
empty  promises  today?  to  they  believe  that 
the  United  States  and  all 
peoples  will  be  lulled  by 
reform? 

Too  many  Japanese  ha/e  been  misled  by 
promises.  Too  often  In  tl  le  past  a  vocal  an- 
nouncement of  Intention  loudly  made,  has 
been  regarded  as  a  statetrent  of  a  deed  per 


formed.     PerbafM  It  has 


unanimous  con- 


when  the  war  lords 

lihameful   course   of 

How  earnestly   did 


politics  and  lltera- 
\n  art,  yes.  even  In 


Prince    Naruhlko 
the   Emperor   and 
1  lever  have  they  fa- 
te Saburo  Kurusu, 
Pearl  Harbor  Day, 
of    all    duplicity. 


tp  their  records. 


the  freedom-lovlug 
a  weet  professions  of 


been  deemed   im- 


polite to  demand  expllcl;  evidence  that  a 
promise  has  Indeed  been  transformed  Into 
fact. 

The  western  world  is  realatlc,  not  romantic. 
It  asks  for  proofs  and  not  :or  promise*. 

It  calls  for  deeds,  not  wnrds. 

No  doubt  aoma  of  these  onverts  to  democ- 
racy  ara  activated  by  alncsrlty.  but  some  of 
them  are  moved  by  the  d(  lire  to  save  them- 
srlvra  from  dtflBcultlee.  In  the  United  Statea 
there  la  a  alanf  exprcsmo  \  about  "Jumpin§ 


on  the  band  wagon,"  which  means  to  join 
belatedly  the  winning  side  in  a  dispute;  some 
psuedo  liberals  may.  have  been  convinced  that 
selfish  profit  lies  in  such  a  course. 

Deeper  thinkers  may  perhaps  believe  that 
by  saddling  the  discredited  military  clique 
with  all  responsibility  for  Japan's  past  sins 
It  may  be  possible  to  sacrifice  the  army  lead- 
ers and  so  pretend  to  meet  the  terms  of  the 
surrender;  in  some  cases  those  Japanese  who 
denounce  the  mUitary  caste  hope  that  they 
may  be  themselves  accepted  as  leaders  in 
Japan. 

Still  others  may  believe  that  military 
leaders  who  proved  Inept  In  war,  may  now 
be  sacrificed  without  real  loss  to  Japan's 
position  in  the  world.  Thus,  by  pUnishIng 
the  war  lords,  a  favorable  interpretation  can 
be  given  to  Japan's  defeat,  and  the  legend 
may  be  started  that  it  was  inefficiency  of  a 
few  men  and  not  the  failure  of  the  soldiery 
that  caused  Japan  to  lose.  In  this  way  the 
ground  may  be  cleared  for  a  revival  of 
Japan's  ambitions. 

Whatever  the  motives  which  impel  false 
protestations  of  reform,  the  United  Nations 
must  not  fall  into  the  trap  of  taking  all  of 
them  at  their  face  value.  In  every  case 
when  Japanese  declare  their  adherence  to 
democracy  and  liberalism,  jpecific  proof 
should  be  demanded  of  the  speaker's  re- 
liability. Each  candidate  for  Allied  favor 
as  a  friend  of  freedom  must  be  asked  to 
show  his  record  of  oppoaltlon  to  the  war, 
of  hla  antimilitaristic  work  before  the  war, 
and  of  his  current  efforts  to  punish  thnae 
who  disgraced  Japan  by  war  i.ulU  and  by 
atrocities. 

(September  6,  1945) 
Japan's  national  honor  stands  Indicted  be- 
fore the  world  because  of  the  disclosure  of 
how  helpless  war  captives  were  abused  and 
murdered  In  Japanese  prison  camps.  Civil- 
ized people  have  heard  with  deepest  horror 
how  the  Japanese  Army  deliberately  visited 
brutality  and  death  upon  their  unfortunate 
prisoners. 

This  was  done  In  direct  violation  of 
Japan's  undertaking  to  observe  the  terms  of 
the  Geneva  Convention,  and  of  the  Oovern- 
ment's  solemn  pledge  to  respect  the  pro- 
visions of  the  Hague  Convention  of  1907 
which  had  been  ratified  in  the  imperial  name 
by  the  Japanese  Government, 

Definite  proof  exists  that  various  Japanese 
military  leaders  actually  ordered  crimes  com- 
mitted. The  evidence  Indicts  members  of 
the  Japanese  Army  of  all  ranks  from  the  low- 
est private  soldier  to  the  officers  In  char/e. 
No  defeat  in  battle  has  so  soiled  the  honor 
of  the  Japanese  Army  as  has  the  public 
knowledge  of  war  atrocities. 

One  instance  alone,  chosen  from  scores  of 
other  incidents,  would  in  itself  be  enough  to 
brand  Japan's  military  clique  as  too  fcar- 
barcus  for  equal  association  In  a  modern 
world  community.  That  is  the  recital  of  the 
horrible  fate  of  150  war  prisoners  on  Palawan 
in  the  Philippines  who,  after  having  been 
forced  into  an  air-raid  shelter  tunnel  were 
drenched  with  buckets  of  gasoline  and  then 
burned  alive. 

A  handful  of  survivors,  wrapped  in  fl?nies 
and  screaming  in  agony,  swarmed  from  the 
shelter  only  to  be  sprayed  by  machine  gun 
bullets  and  attacked  by  bayonets.  A  lew 
escaped  temporarily  by  throwing  theniBelvea 
off  a  60-foot  cliff  to  the  beach  below,  only  to 
be  fired  upon  again,  recaptured,  and  even- 
tually burled  alive, 

Japan  cannot  dlsaoclate  heresclf  from  this " 
horrible  and  unforgivuble  record.  Maltreat- 
ment, torture,  and  murder  of  captured 
aoldlera  breaks  all  the  proper  rulea  of  civilised 
warfare.  Killing  interned  clvlUana.  aa  J«n»- 
neae  have  done,  li  not  lemtimate  flKhting. 
News  that  prlaoners  have  been  ao  mmved 
that  they  grubbed  in  draperation  for  edibl« 
roota  or  oonaumed  cnts  and  dogN  umt  t^U 
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shocks  even  a  world  that  la  hardened  to 
wartime  deprivations.  The  brutal  Infliction 
of  corporal  punishment,  not  merely  for  minor 
offenses,  but  wantonly  and  for  the  gratifica- 
tion of-  sheer  sadism  has  disgraced  the  name 
of  Japan. 

The  evil  of  the  Japanese  officials  and  of 
the  men,  not  only  those  who  issued  but  those 
who  carried  out  such  orders,  is  condemned 
by  the  United  Statea  Government  and  by  the 
entire  civilized  world.  The  United  States 
Government  demands  that  all  those  who  di- 
rected or  participated  in  such  crimes  shall 
be  speedily  brought  to  the  punishment  they 
deserve. 

It  is  not  enough  to  explain  that  these  mis- 
deeds were  done  by  irresponsible  sub- 
ordinates. The  American  Secretary  of  State, 
in  a  report  to  the  world,  sets  forth  with  re- 
markable calmness  and  restraint  the  fact 
that  torture  and  death  were  policies  offi- 
cially established  by  the  Japanese  military 
authorities. 

Indeed,  it  is  evident  that  inhumanity  and 
cruelty  are  Inherent  in  the  militarist  system 
which  has  so  long  disgraced  Japan.  Unfor- 
tunately the  commission  of  shocking  atroci- 
ties is  by  no  means  new;  as  far  back  as 
foreigners  recall.  Japanese  warlords  mutUated 
and  murdered  many  of  the  captives  so  un- 
lucky as  to  fall  into  their  hands.  Nations 
which  cherish  high  ideals  of  chivalry  and 
JtMtlce  have  rejieatedly  protested  but  with- 
out avail.  The  militarLst  cllqi;e  was  as  deaf 
to  theee  complaints  as  they  have  been  to  the 
MO  formal  protests  filed  since  Pearl  Harbor 
by  the  United  States. 

Japan's  surrender  on  a  basis  of  the  Pots- 
dam Proclamation  commits  the  nation  to  the 
elimination  of  Japan's  wnr-making  power 
and  to  the  ending  of  control  by  the  self- 
willed  military  advisers  who  brought  the  na- 
tion to  the  threshold  of  annihilation.  The 
arreet  and  brinplng  to  Justice  of  those  re- 
sponsible for  known  violations  of  the  rules 
of  civilized  warfare  is  an  essential  step 
toward  convincing  the  world  that  Japan  has 
choeen  the  path  of  reason  in  her  relation- 
ship with  the  civilized  peoples  who  make  up 
the  world  community  of  nations. 

(September  13.  1945) 

Not  one  prominent  Japanese  has  voiced 
his  horror  or  even  his  regret,  as  far  as  the 
world  Is  aware,  at  the  unforgivable  atrocities 
committed  against  war  prisoners  by  Japanese 
troops. 

Nothing  has  Ijeen  done  by  Japan  to  punish 
the  soldiers  who,  by  their  uncivilized  conduct, 
disgraced  the  country's  reputation. 

Both  the  Australian  and  the  American  Gov- 
ernn^nts  assert  in  formal  statements  that 
these  atrocities  could  not  have  been  commit- 
ted except  under  the  encouragement  and 
supervision  of  superior  officers  of  the  highest 
grade. 

The  sadistic  cruelties  Uaflicted  upon  help- 
less men  by  Japanese  troops  in  the  field  are 
immatched  in  modern  times  by  any  other 
soldiers  except  the  vicious,  brutal  Nazis.  No 
other  armies  ever  so  merited  the  world's  con- 
tempt by  their  behavior. 

Warfare  In  the  past  has  been  carried  on  by 
honorable  men  acting  sternly  but  chival- 
rously toward  one  another,  but  the  Japanese 
Army  clique,  like  the  Nazi  gang,  behaved 
without  principles  and  without  a  code  of 
honor. 

As  long  as  Japan  falls  to  realize  the  enor- 
mity of  the  misconduct  of  her  troops,  the 
clvlllaed  world  can  put  no  faith  In  her  pro- 
tssUttons  of  reform.  While  Japan  falls  to 
take  energetic  measures  to  round  up  and  to 
punish  her  criminals,  the  freedom -loving 
peoples  cannot  trust  her  The  United  Na- 
tions are  resolved  to  track  down  and  to  place 
on  trial  every  Japanese  who  may  be  Indicted 
by  them  for  the  commission  of  war  orlmte 
but  the  intention  of  the  United  Nations  to  do 
this  dues  not  absolve  ths  Japanese  from  re- 


sponsibility in  the  matter.  For  the  sake  of 
Japan's  good  name  among  the  nations  of  the 
world,  it  is  Incumbent  upon  the  people  of 
Japan  to  clear  their  reputation. 

The  world  should  not  soon  forget  the  hor- 
rible details  listed  in  the  report  Issued  this 
week  by  Sir  William  Webster  in  the  name  of 
the  Australian  Government  nor  those  in  Sec- 
retary of  State  Byrnes'  statement  on  the  same 
subject  to  the  American  people. 

Only  bcu-barians  burn  wounded  men  alive, 
as  Jafianese  soldiers  burned  helpless  captives. 
Only  savages  bayonet  women.  Only  tbe  low- 
est brutes  practifce  cannibalism  on  their  foes 
as  did  the  Japanese  soldiers  in  New  Guinea. 

These  were  not  lawful  war  measures.  They 
were  neither  measures  of  defense  nor  acts  of 
necessity.  The  prisoners  were  helpless  and  at 
the  mercy  of  their  captors.  They  had  been 
disarmed  and  most  of  them  had  been  trussed 
hand  and  foot  before  they  were  bayonetted 
and  burned.  Certainly,  the  women  were  not 
warriors:  all  those  mentioned  in  the  Webster 
report  were  missionaries,  which  means  that 
they  had  dedicated  their  lives  to  the  promo- 
tion of  culture  and  high  Idealism.  Yet  Jap- 
anese soldiers  slashed  them  to  death  by  bayo- 
nettlng. 

Not  a  single  influential  voice  has  yet  been 
heard  from  Japan  In  condemnation  of  these 
crimes.  No  Japanese  has  protested  at  the 
stain  upon  the  honor  of  the  country. 

This  is  almost  unthinkable.  Japanese  tra- 
dition calls  for  a  keen  appreciation  of  na- 
tional shottcomlngs  and  for  a  jealous  regard 
of  national  Ideals.  It  is  incredible  that  Jap- 
anese who  have  their  country's  welfare  at 
heart  have  not  clamored  for  an  eradication 
of  the  forces  of  evil. 

Since  surrender,  when  Japan  professed  a 
resolve  to  mend  her  ways,  leading  Japanese 
publicists  have  voiced  ob)ectlon  to  the  su- 
perflclallty  of  Japan's  culture.  They  have 
complained  that  in  part  educational  methods 
have  been  faulty.  They  have  regretted  that 
Japan  failed  In  her  duty.  There  Is  criticism 
also  of  some  Japanese  leaders,  such  as 
Hideki  Tojo,  because  they  failed  to  carry  out 
their  purposes.  Japanese  have  also  called 
attention  to  the  Ineflkclency  of  war  prepara- 
tions and  to  the  inability  to  win  the  war. 

Not  a  word  about  atrocities 

Japan's  so-called  humanitarians  tslk 
vaguely  about  reformation  and  about  the 
change  in  public  spirit  since  the  war  but 
until  some  definite  action  shall  be  taken  to 
carry  these  protestations  into  effect,  their 
words  are  empty  promises.  It  is  not  enough 
to  mouth  great  hopes  nor  to  declare  that 
times  have  changed:  actual  proof  is  certainly 
essential  if  Japan  is  to  regain  her  honor  as  a 
nation. 

Does  Japan  approve  of  the  atrocities  com- 
mitted in  her  name?  Does  she  endorse  the 
action  of  her  high  officials  who  not  only  per- 
mitted such  barbarities  but  even  ordered 
tbem  to  be  Inflicted  upon  helpless  captives 
and  upon  defenseless  women?  Does  she  de- 
sire the  world  to  regard  her  as  a  nation 
without  chivalry  or  honor? 

The  answer  lies  within  Japan.  Specific 
action  only  can  reestablish  the  Japanese 
among  the  civilized  pec^les  of  the  earth. 

(September  20,    1945) 

On  Sunday.  Japan  observes  the  autumnal 
Feast  of  the  Dead. 

It  Is  a  solemn  occasion  for  remembrance  of 
those  who  have  passed  on  and  for  rededlca- 
tlon  of  the  living  to  the  Ideals  for  which  the 
heroes  of  the  past  have  stood.  Upon  this 
day,  many  earnest  Japanese  take  the  oppor- 
tunity to  report  to  their  ancestors  upon  the 
jirogresi  which  the  living  Japanese  have 
made  In  furtherUag  the  teachings  of  the 
ancient  days. 

What  have  thej  to  sayT 

That  Japan  has  lost  a  wsr?  Such  news 
would  no  doubt  psln  all  Japanese  but  to 
lose  a  war  may  sometimes  t>eneflt  a  people; 
the  natloniil  unity  and  the  firm  devotion 


forged  by  the  fires  of  conflict  may  even  make 
a  nation  stronger  and  more  devoted  to  high 
principles. 

Japan's  mUitary  leaders  who  have  lost  this 
war  have  no  such  solace.  If  they  make  re- 
port to  their  ancestors  they  must  say,  if  they 
are  honest,  that  they  fought  this  war  In  vio- 
lation of  what  all  the  world  regards  as  hon- 
orable principles.  They  must  say  that  they 
shamed  the  people  of  Japan  before  the  world 
by  the  savagery  and  criminality  of  their 
methods:  that  they  disgraced  Japan  as  no 
one  in  modem  times  has  ever  before  dis- 
graced the  honor  of  the  Japanese,  and  that 
they  showed  themselves  unworthy  to  be 
classed  as  civilized. 

On  this  autumnal  feast  of  the  dead,  the 
military  des{X)ts  who  seized  power  In  Japan 
must  confess,  if  they  tell  the  truth,  that  they 
willfully  deceived  their  fellow  Japanese  and 
that  they  sacrificed  the  lives  of  fighting  men 
in  the  vain  attempt  to  hide  their  misdeeds 
and  their  inefficiencies  from  common  knowl- 
edge. Those  who  now  reread  the  vaunting 
communiques  in  which  army  leaders  and 
navy  men  reported  nonexistent  victories  and 
in  which  they  glossed  the  facts  about  reverses 
cannot  but  observe  the  cynical  ways  In  which 
the  military  caste  claimed  credit  for  suc- 
cesses they  had  not  won. 

To  lose  a  war  is  understandable.  A  general- 
may  be  outmaneuvered  as  Japan's  generals 
were  outwitted  or  an  admiral  may  be  beaten 
in  battle,  as  were  the  naval  leaders  of  Japan. 
But  those  admirals  and  generals  were  not 
merely  inefficient;  many  of  them,  if  not  actu- 
ally guilty  of  conniving  at  atrocities,  allowed 
their  men  to  rape  and  loot  and  murder. 
These  Items  are  surely  not  pleasant  to  report 
to  the  spirits  of  the  past. 

Perhaps  the  war  criminals  will  not  have 
the  courage  to  confess  their  guUt,  but  if  they 
lack  that  courage,  they  wUl  evidence  their 
fuithleseness  anew. 

No  doubt  there  will  be  some  among  the 
military  clique  who  will  carry  their  deceit  a 
little  further  on  this  Imporunt  Japanese  an- 
niversary by  foisting  on  the  spirits  of  the 
dead  the  same  false  words  that  some  of  them 
are  speaking  now  to  occupation  officers  and 
interviewers.  "It  was  not  we  who  wished  this 
w*r,"  these  contemptible  people  hurriedly 
assert,  "We  loved  peace  and  hated  fight- 
ing." 

How  many  of  them  speak  such  words  to 
save  their  skins?  The  inner  motives  of  such 
men  are  always  hard  to  fathom  but  surely 
many  of  them  cowardly  betray  their  former 
principles  in  order  now  to  seem  to  be  alined 
upon  the  safer  side.  By  saddling  sll  re- 
sponsibility upon  their  former  friends  they 
think  that  they  themselves  may  escape  re- 
sponsibility for  misdeeds.  Some,  perhaps,  are 
gambling  with  the  hope  that  by  this  adroit 
lying  they  may  preserve  the  framework  of 
the  mUitarist  system  and  so  restore  the  evU 
ways  which  led  Japan  Into  disaster.  And 
others  may  be  trying  to  gloss  over  an  ugly 
record  and  to  conceal  the  depth  of  their  own 
guilt.   . 

What  sad  disgraces  such  men  are  upon  the 
record  of  Japan.  What  a  pity  that  the  nation 
fell  under  the  usurpation  of  liars  and 
cowards. 

This  is  the  day  upon  which  Japan  jiays  trib- 
ute to  the  dead.  How  many  hundred  thou- 
sand Japanese  fell  loselessly  In  l>attle  to  de- 
fend the  safety  of  men  who  had  no  higher 
standards  of  honor?  How  many  hotiseholds 
in  Japan  today  mourn  the  death  of  men  who 
were  sacrificed  to  the  greed  and  selfishness  at 
a  mUlury  oligarchy? 

But  a  new  era  may  be  about  to  dawn,  an 
era  In  which  the  lying  mlUUry  clique  will 
be  dethroned  from  power  and  In  which 
the  people  of  Japan  may  win  the  right  to 
rule  themselves.  Such  Is  the  pledge  of  those 
who  signed  surrender  terms  aboard  the 
American  batUeshlp  Mittouri  In  TtOiyo  Mj. 
It  now  remains  for  Japan  to  show  the 
world  by  deed  and  action  that  it  has  forever 
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■liiiMid  iii».  military  niiitiirrhy  Nnd  that  it  U 
*>'  '>!  frM  p«aplt, 

(■•pttmbtr  14.  1046) 
!!•  MM  who  knuwi  Jnimii  (nil  WnX  ftcWvd 
tVtr  prtn  rrnnrtM  ittHt  jHpnti  !■  netUiiK  up 
ntw  I  !••  10  provt  bow  tftmo«r«tio 

•hff  iu-  ....t...,,.y   bvOORMi 
Ufa  k*«p  tiur  h«Mi, 
DMBOWMf  OOM  not  INir  M  flM  M  llMl. 

II  li  ife«  proitMi  of  Ing  Mi  ofita  pttafui 
wnimaii     Th«  unllti  •MIM  iMd  h  d»*|) 


_  _  Hud  or  fret  iMltiuilaM  Ufon  which 
to  buitd,  but  mort  than  h»lf  •  otiitury 
bttwvtn  177(1,  th«)  yvAf  of  AmrrUnn 
•nd  thp  lull  nititiDinviit  of 
MCMft  under  PrMidtiU  Aiutrrw 
BrltelB  hftd  »n  vvtn  longer  pviuxt 
of  prtpunitiun  fur  frr«  gcivvrnmtnt  but 
fMtitd  to  Hchitvff  it  until  183a.  Hfttr  mur« 
than  I  century  and  a  hnlf  of  ■trug|tt.  China, 
Ruaala.  Franet.  and  all  tha  olhar  rountriM 
laborad  ovor  atany  yaari  to  porfact  thair 
furma  of  ■ovommant, 

Japan  eaanot  davclop  democracy  ovar* 
night. 

A  nation  that  was  run  for  fanaratlona,  If 
not  for  canturlaa,  by  military  autocrata  can- 
not ahif  I  u«  nnturr  by  decrat.  Citlxans  who 
■upporird  totalitarian  tyranny  cannot  at  tha 
bolMat  u(  a  ainglc  radio  broadcaat  bacoma 
dovotad  to  fraadom.  Mora  than  vagua  prom* 
iMa  of  reform   are  neoeaaary:   Japan  muat 

Cove  by  dead  and  action  hur  right  to  BUm> 
nihip  among  fraa  paoplra. 
Quite  naturally.  Japan  will  aaak  to  con- 
Vlnoa  tha  world  that  aha  has  embraoad  tha 
tfooUlnea  raqulrad  of   hor  by  tha  Potadam 
proelamatlon  and  by  the  tarma  of  aurrander. 
ThU   has  alwaya   baan   the   national   policy. 
Ba^uaa  Japan  knew  that  tha  world  dl^ap- 
d  of  mllltory  aggreaalon.  her  propagan- 
have   carefully   explained    government 
jae  aa  tha  death  of  milltory  rule  and  the 
t.rth  of  liberalism.    New  premleri  have  been 
hailed  by  thoaa  aame  propagandlata  aa  mod> 
eratea  or  aa  frienda  of  democracy. 
The  aame  line  Is  being  followed  now. 
It  Is  only  to  be  expected   that  many  an 
Induatrlallat.   or   atateamnn.   or   Intellectual 
who  quietly  accepted  army  rule  In  the  pas»»- 
If  he  did  not  profit  by  It— will  now  step  for- 
ward   aa    a    atanch    advocate    of    freedom. 
Soma  moy  concoct  talaa  of  how  they  Buffered 
martyrdom     for     their     alleged     demccratic 
principles.     It    may    even    be    possible    that 
Japan's  militarists  may  support  auch  fanci- 
ful stories  for  their  own  purposes. 

In  the  United  States,  such  counterfeit 
claims  are  drscribad  as  "phony,"  a  slang  term 
Implying   false   or  misleading. 

It  could  be  part  of  militaristic  propaganda 
to  put  forward  fake  reformers,  particularly 
in  the  humanitarian  fleld.  In  order  to  deceive 
the  democratic  peoples.  The  sooner  the 
occupying  powers  are  convinced  that  Japan 
has  chosen  a  free  government  by  the  un- 
trammeled  choice  of  Its  voters,  the  sooner 
foreign  troops  will  be  withdrawn  from  Japa- 
nese soil.  Thus,  the  sinister  forces  of  evil 
may  be  able  to  reestablish  themselves  in  con- 
trol and  thus  the  beneficial  effects  of  the 
Allied  victory  may  be  circumvented. 

If  they  succeed,  Japan  will  have  won  the 
war. 

The  essential  need  is  to  analyze  the  protes- 
tations of  contemporary  Japanese  leaders  and 
to  study  the  bncksround  from  which  they 
have  sprung.  Militarism  has  Invariably  pro- 
duced a  type  of  Individual  who  worships 
force  and  violence  and  class  discrimination. 
Autocracy  has  always  crushed  the  independ- 
ence of  the  common  man  and  has  glorified 
tyranny. 

This  u  not  the  soil  in  which  freedom 
flowers. 

Aa  long  as  that  background  remains,  po- 
tential danger  lurks  in  the  Japaneae  area. 
It  18  not  enough  to  ab.iish  a  general  staff  or 
to  demobilize  an  army,  it  is  insufficient  to 
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however,  and  by  the  obll- 
and    the    Japanese 
the  policies  estab- 
for  the  future  con- 
is  in  prospect, 
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Inevitable.      With 
tlohallst  and  militarist 
activity  the  land  Is 
who  have  led  it  to 
ment  of  war  crlmi- 


nala,  the  repeal  of  dlaertmhifttory  lawa  and 
the  reform  of  Iwgal,  police,  and  ueiml  ayatama 
will  go  far  to  ooiivliico  tha  world  that  Japad 
la  on  the  way  to  readmlstlon  to  the  suolety 
of  civiliMd  ptoplM. 

All  this  OM  bt.  und,  In  the  abatnoo  of 
jAponaeo  oooporatton,  will  be,  paiforinad  bf 
oceupntlnn  nfnotala  iiatliig  indppaiuU'ntly  nf 
tha  .1  Qoveniment  but  the  United 

Nation-  i..'|>«  that  unilateral  act  on  will  not 
be  iiaceaaary,  Japan,  itaelf,  may.  If  It  so 
claairea,  play  n   '        <  lui*  m  rpfounntion, 

Changea,  fui  .<  mi'd,  in  ihp  innti  i.r  riuv. 
ernmeni  Initiated  by  tha  Jnpntii  i- 

by  thpir  Oovarnment  In  tha  (I,m..i.m,  ,,( 
modifying  Itn  feudal  and  authorltnrinn  tend- 
encira  will  ba  permitted  and  favored  by  tho 
oorupntioii.  Ill  the  event  that  the  cffectua- 
ti'  uch  changes  Involves  the  uno   of 

fill  lit  Japaneae  people  or  by  the  Gov- 

ernmeni  ngalnat  peraon*  who  may  oppoao 
auch  chnngaa  the  Supreme  Commander  la 
under  inetru' tlons  not  to  Intervene  unless 
the  aecurlty  of  hli  orces  la  involved  or  un- 
leaa  the  objective  of  the  occupation  is  im- 
periled. 

Tlius  far,  however,  the  statements  of  in- 
fluential Japanese  show  little  factuul  evi- 
dence that  '  nn  reallaes  tha  Inevitability 
of  reformntion,  Stateamen  whose  Intervlewe 
have  been  published  or  who  have  broadcaat 
their  viewa  over  the  Japanese  radio  have 
been  more  concerned  with  exculpnilng  them- 
selves  from  reaponalblllty  or  with  pleading 
for  magnanimity  than  with  constructive  ef- 
forts for  the  future  welfare  of  their  nation. 
Moat  of  them  have  promlaad  Invuhly;  few 
have,  aa  yet.  performed.  The  world  at  Inrse 
haa  no  real  Intereat  In  worda;  it  locks  for 
action  from  the  leadera  of  Japan. 

Tlie  Immediate  arreat  by  Jnpnn  and  sub- 
sequent punishment  of  war  criminals  and 
of  those  who  commute/  atrocltlaa  agalnat 
hclpleaa  prlaonera  would  go  far  to  convince 
the  democratic  world  that  Jopan  means  what 
she  aaya  when  she  taika  about  her  desire  to 
be  readmitted  to  the  fellowship  of  world 
society. 

PRCPCSED  LOAN  TO  GREAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  joint  resolution  (S.  J.  Res.  138)  to 
implement  further  the  purposes  of  the 
Bretton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
United  Kingdom,  and  for  other  purposes 
The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  In- 
diana I  Mr.  C.APFHARTi  striking  out  on 
page  3,  line  7,  "$3,750,000  OOO"  and  in- 
serting in  lieu  thereof  "$1,500,000,000  " 
Upon  the  amendment  the  yeas  and  nays 
have  been  ordered. 
Mr.  TAFT  obtained  the  floor 

Mr.  BARKLEY.    Mr.  President 

Mr.  TAFT.    I  yield  to  the  Senator  from 
Kentucky. 

Mr.  BARKLEY.  I  think  that  this 
would  be  an  appropriate  time  for  me 
to  carry  out  a  request  made  of  me  yes- 
terday by  the  Senator  from  Indiana  [Mr. 
Capehart],  who  advised  me  that  he  would 
not  be  able  to  be  present  today  He 
wishes  to  withdraw  the  amendment 
which  he  offered  to  the  committee 
amendment,  because  what  he  really 
wants  to  do  and  intends  to  do  is  to  offer 
to  the  joint  resolution  a  new  section 
which  would  touch  the  provisions  of  sec- 
tion 1,  and  his  amendment  to  the  com- 
mittee amendment  does  not  do  what  he 
really  intended  to  try  to  do.  So.  at  his 
request  and  speaking  for  him  and  with 
his  authority.  I  withdraw  for  him  the 
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Am«ndmtnt  which  tie  offered  to  tho  eom- 
mlttM  amtndmrnt. 

By  the  way.  Mr.  Proildent,  X  am  rt- 
minded  thnt  the  ytu  and  nayi  havt  boon 
nrdrrrd  on  ih«  amendment  of  tho  B«n- 
ator  from  Indiana  to  the  oommlltee 
nmrndment,  and  first  X  mum  aak  unan- 
inioua  oonnent  that  the  ordor  for  the 
yean  and  nayN  be  vacated. 

The  PRB8XDENT  pro  tempore.  Ii 
there  objection?  The  Chair  hears  none, 
and  the  order  In  vacated. 

Mr,  BARKLEY.  Xt  loemi  to  mc.  Mr. 
Prenident,  In  view  of  this  action  that  It 
mlRhi  b«  in  the  Intereit  of  orderly  pro- 
cedure to  have  the  commlttre  amend- 
ment agreed  to.  X  do  not  Imaslne  ihrre 
will  be  amendmcnti  olTrrpd  to  It.  be- 
rauae  any  chanBeu  any  Senator  may  wish 
to  try  to  brlnu  about  In  regard  to  the 
Joint  resolution  and  \hf  agreement  itself 
would  have  to  be  offered  to  some  other 
section,  either  to  Hcctlon  1  or  aa  a  new 
."(•ctlon,  as  the  Senator  from  Indian*  in- 
lcnd.«(  to  do. 

Mr.  TAPT.  Mr.  Prealdent.  I  have  al- 
waya felt  that  thli  was  purely  a  formal 
correctltm.  and  that  any  lubstantlve 
change  In  the  amount  or  otherwise 
phould  be  r.'Pde  by  amendment  to  section 

1  or  by  an  additional  section.  So,  I  cer- 
tainly have  no  objection  to  the  adoption 
of  the  committee  amendment. 

The  PRESIDENT  pro  tempore.  The 
question  Is  on  agreeing  to  the  committee 
amendment. 

Mr  WHERRY.  Mr.  President,  reserv- 
ing the  right  to  object,  I  should  like  to 
propound  the  .same  question  that  I 
propounded  on  a  previous  occasion.  If 
we  adopt  the  committee  amendment,  and 
then  If  section  1  Is  amended  by  reducing 
the  amount,  we  will  have  to  ask  unani- 
mous consent,  will  we  not,  or  move  to 
reconiflder  the  action  taken  in  agreeing 
to  the  committee  amendment  In  order 
that  the  amount  In  the  committee  may 
be  reduced  to  a  comparable  sum? 

Mr.  BARKLEY.  That  would  be  true. 
If  the  Senator  will  permit  me,  I  will  say 
frankly  that  if  the  Senate  should  adopt 
an  amendment  to  the  agreement  chang- 
ing the  amount,  of  course  the  commit- 
tee amendment  dealing  with  the  method 
by  which  it  would  be  raised  should  be 
changed  accordingly,  and  there  would  be 
no  objection  to  that. 

Mr.  SALTONSTALL.  Mr.  President, 
reserving  the  right  to  object,  I  should 
like  to  ask  the  distinguished  Senator 
from  Kentucky,  if  he  has  not  already 
done  so,  before  the  amendment  to  section 

2  is  adopted,  to  explain  the  technicalities 
incident  to  this  amount  coming  under 
the  Second  Liberty  Bond  Act.  and  the 
theory  of  designating  it  as  a  public-debt 
transaction.  Those  are  technical  ques- 
tions, but  I  should  Lke  to  understand 
them  before  further  action  is  taken. 

Mr.  BARKLEY.  If  the  Senator  will 
look  at  section  1  of  the  joint  resolution, 
he  will  find  that  it  refers  to  the  Bretton 
Woods  agreement,  in  which  the  Second 
Liberty  Loan  Act  was  referred  to  as  a 
method  by  which  the  money  to  be  raised 
for  the  international  fund  to  carry  out 
the  Bretton  Woods  agreement  could  be 
raised  in  the  same  manner  provided  for 
in  the  Bretton  Woods  agreement,  which 
provides  that  it  could  be  raised,  if  nec- 


euarjr.  by  the  aale  of  bondi  under  the 
Second  Uberty  Bond  Act.  which  la  itUi 
In  aflfeot,  which  li  Ntill  the  law  of  tho 
land,  Xt  wai  thought  by  .he  committee— 
and  In  the  cane  of  the  Bretton  Wuodi 
itureement  It  waa  alao  thought  by  the 
Conureae— that  that  wai  the  losloal  way 
In  which  to  ralie  any  fundi  neoetiary  un- 
der the  Bretton  Woods  agreement.  It  la 
technically  referred  to  as  a  public-debt 
transaction  because  it  goes  on  the  books 
of  the  Treasury  as  a  public -debt  trans- 
action If  additional  bondM  under  that  act 
are  Isxued  to  obtain  the  money. 

In  drafting  the  original  Joint  resolution 
It  was  provided  that— 

Tha  Saoratary  of  tha  Treasury  la  authorlrad 
in  tha  manner  prescrlbad  by  section  (b)  of 
saetlon  7  of  tha  Bratton  Woods  Agreements 
Act  (act  of  July  31,  IMS,  Public  Uw  171,  7eth 
Cong.)  to  provide  and  uaa  an  amount  uot  to 
axcead  13,700,000,000- 

And  so  forth.  We  felt  that  It  was  better 
draftsmanship.  Instead  of  referring  to  the 
law  as  It  Is  In  the  Bretton  Woods  Agree- 
ment, to  refer  to  the  Second  Liberty  Bond 
Act  .specifically,  so  that  If  anybody  wanted 
to  And  out  the  terms  under  which  the 
money  should  be  raised,  he  could  go  di- 
rectly to  the  SJcond  Liberty  Bond  Act, 
and  not  have  to  go  through  the  Bretton 
Woods  Act  and  then  through  the  Second 
Liberty  Bond  Act. 

Mr.  SALTONSTALL.  In  other  words. 
Information  as  to  the  transaction  could 
be  found  In  one  place. 

Mr.  BARKLEY.     Yes.  that  Is  true. 

Mr.  TAPT.  Mr.  President,  I  may  say 
that  this  is  in  effect  a  substitute  for  the 
usual  process  of  appropriation.  Person- 
ally I  do  not  like  It.  I  have  objected  to  It 
in  the  case  of  other  bills,  but  it  has  been 
the  practice  in  various  cases  in  which 
the  money  to  be  spent  was  expected  to 
come  back,  expected  to  be  an  investment, 
expected  to  be  a  loan,  to  say,  "you  may 
borrow  the  money,  then  lend  it  or  invest 
it  for  this  purpose."  The  money  for  the 
RFC  has  been  raised  in  that  way.  While 
I  do  not  particularly  like  it,  similar  action 
has  been  frequently  taken,  and  it  is  the 
equivalent  of  an  appropriation.  When 
this  measure  has  been  enacted,  no  fur- 
ther appropriation  will  be  necessai-y. 

Mr.  FERGUSON.  Would  this  be  clas- 
sified, then,  as  an  indebtedness  under  the 
debt  limitation? 

Mr.  TAFT.  At  the  present  time  there 
is  a  very  large  cash  balance  In  the  Treas- 
ury, so  that  as  a  practical  matter  it  will 
probably  not  be  necessary  to  borrow 
money  to  provide  for  this  particular  loan. 
But  of  course  in  the  end  it  will  result  in 
a  public  debt  larger  by  $3,750,000,000 
than  we  would  have  if  we  did  not  make 
the  loan.  So  that  it  may  be  said  that  this 
$3,750,000,000  will  be  reflected  in  the  total 
outstanding  debt. 

Ml".  FERGUSON.  It  will  be  classified 
as  an  outstanding  debt? 

Mr.  TAFT.  No ;  it  will  not  be  classified 
as  a  debt  at  all  because  $275,000,000,000 
has  now  been  borrowed,  and  that  is  not 
classified  according  to  the  purposes  for 
which  it  was  borrowed.  It  is  merely 
$275,000,000,000  of  Government  bonds 
outstanding.  That  is  not  classified.  The 
loan  now  proposed  will  be  classified  as 
an   asset   from   the   asset   side,   as   an 


outstanding  loan  which  has  not  been 
paid. 

Mr.  WHIRRY.  Mr.  President,  will  the 
Senator  from  Ohio  yield? 

Mr,  TAFT.    I  yield. 

Mr.  WHERRY.  I  should  like  to  ask, 
then,  whether  this  comes  within  the  In- 
lerpretatlon  of  an  appropriation  In  a  lei- 
iNlattve  bill. 

Mr.  TAFT.  In  effect  it  U  held  not  to  be 
nn  appropriation.  As  a  matter  of  law  it 
has  the  aame  tfffct  as  an  appropriation. 
It  permits  the  President  to  draw  money 
out  of  the  Treasury  with  which  to  pay 
this  amount,  or  he  can  borrow  the  money 
and  pay  It.  But  as  I  understand,  under 
the  rules  of  the  Senate  it  has  not  been 
lirld  to  be  nn  appropriation. 

Mr.  WHERRY.  Is  there  any  prece- 
dent? X  uk  the  Senator  If  it  would  be 
proper  to  raise  a  point  of  order  on  the 
ground  that  It  is  an  appropriation  In  a 
legislative  bill,  on  the  theory  that  it 
should  originate  In  the  House  of  Repre- 
sentatives? 

Mr.  TAPT.  I  think  a  point  of  oider 
would  lie,  and  could  be  made,  but  I  doubt 
if  It  could  be  sustained. 

Mr.  PARKLEY.  Mr.  President,  there 
Is  neither  a  law  nor  a  provision  of  tf-ie 
Constitution  which  makes  It  necessary 
that  appropriations  should  originate  in 
tlie  House  of  Representatives.  It  Is  cus- 
tomary for  them  to  originate  there,  but 
the  only  sort  of  bill  which  must  originate 
in  the  House  of  Representatives  Is  one 
raising  revenue.  Appropriations  do  not 
have  to  originate  there,  but  from  long- 
time custom  they  do  originate  In  the 
House.  A  point  of  order  would  not  lie 
on  that  score. 

Mr.  WHERRY.  Will  the  Senator  from 
Ohio  yield  further? 

Mr.  TAFT.    I  yield. 

Mr.  WHERRY.  The  ruling  has  not  yet 
been  made  on  the  unanimous-consent  re- 
quest for  the  adoption  of  the  committee 
amendment.  I  should  like  to  ask  the 
distinguished  majority  leader  a  question, 
not  that  I  desire  to  object,  but  a  few 
days  ago  the  able  and  distinguished  Sen- 
ator from  Colorado  [Mr.  Johnson]  indi- 
cated that  he  also  had  an  amendment  to 
section  2,  and  as  I  recall  he  did  not  wish 
to  have  his  rights  prejudiced  in  offering 
the  amendment. 

Mr.  BARKLEY.  The  request  I  am  now 
making  is  in  harmony  with  what  the 
Senator  from  Colorado  asked  a  few  days 
ago,  because  he  joined  with  the  Senator 
from  Indiana,  and  I  think  the  Senator 
from  Ohio  also  suggested  that  the  com- 
mittee amendment  be  agreed  to.  I  do 
not  think  the  amendment  of  the  Senator 
from  Colorado  is  to  the  committee 
amendment.  It  is  a  substitute,  as  I  un- 
derstand. No  prejudice  will  be  suffered 
by  any  Senator  who  may  desire  to  offer 
an  amendment  to  the  joint  resolution. 

Mr.  WHERRY.  My  understanding 
was  that  the  Senator  from  Colorado  had 
no  objection,  so  long  as  acceptance  of  the 
amendment  did  not  prejudice  his  right 
to  amend  the  bill  as  amended. 

Mr.  BARKLEY.    That  is  correct. 

Mr.  WHERRY.  If  that  is  the  under- 
standing, I  am  content. 

Mr.  BARKLEY.  The  Senator  can  de- 
pend on  me  to  cooperate  in  seeing  that 
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no  Senator  Is  denied  any  right  to  wtfi^ 
he  Is  entitled. 

Mr.  TAFT.  If  a  modification  of  the 
agreement  were  secured  by, an  amend- 
"inent  of  section  1,  it  would  not  make  very 
much  difference  whether  the  $3.750.0C0,- 
000  was  obtainable  by  a  public-debt 
transaction  or  otherwise. 

Mr.  WHERRY.    I  understand  that. 

Mr.  TAFT.  We  now  have  this  issue 
before  us.  Does  the  Senator  from  Ken- 
tucky want  action  on  his  unanimous- 
consent  request? 

Mr.  BARKLEY.     Yes. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment of  the  committee  inserting  sec- 
tion 2. 

The  amendment  was  agreed  to. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  from  Ohio  yield? 

Mr.  TAFT.     I  yield. 

Mr.  WHERRY.  I  suggest  that  it  is  in 
order  that  a  quorum  be  called. 

Mr.  BARKLEY.  I  had  intended  to  do 
that,  and  it  is  all  right  for  the  Senator 

to    do    50. 

Mr.  WHERRY.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Aiken 

Hatch 

ODanlel 

Austin 

Hawkcs 

Pepper 

Bmll 

Hay den 

Radcliffe 

BankbeMl 

Hlckenlooper 

Reed 

Hartley 

Hill 

Revercomb 

BUbo 

Hoey 

Russell 

Bridges 

Huffman 

Sa'tonstall 

Buck      - 

'  Johnacn.  Colo 

Shipstead 

BushCeld 

Johoaton.  8.  C 

.  Smith 

Butler      ..^ Kllgore 

Stewart 

Byrd 

Knowland 

Taft 

Capper 

La  FoUette 

Taylor 

CarttUe 

Langer 

Thomas.  Okla. 

Cordon 

McCarran 

Thomas.  Utah 

Donnell 

Mcc:ellan 

Tobey 

Downey 

McFarland 

Tunnell 

■Ktland 

McKeilar 

Tj'dlngs 

Blender 

McMabon 

Wagner 

Ferguson 

Magnu.«on 

Walsh 

Fulbrlght 

Maybank 

Wheeler 

Gerry 

MUllkln 

Wherry 

Green 

•  Mitchell 

White 

Guffey 

Murdock 

Wiley 

Gurney 

Murray 

Willis 

Hart 

Myers 

WUson 

Mr.  HILL.  I  announce  that  the  Sena- 
tor from  North  Carolina  [Mr.  B.oley] 
and  the  Senator  from  Virginia  (Mr. 
Gl.ass]  are  absent  because  of  illness. 

The  Senator  from  Georgia  [Mr. 
George  1  and  the  Senator  from  Loui- 
siana [Mr.  Overton]  are  absent  by  leave 
of  the  Senate. 

The  Senator  frohi  Florida  [Mr.  An- 
drews] and  the  Senator  from  Illinois 
I  Mr.  Luc.vs]  are  necessarily  absent. 

The  Senator  from  Missouri  [Mr. 
BriccsI,  the  Senator  from  New  Mexico 
[Mr.  Chavez],  the  Senator  from  Idaho 
[Mr.  GossETT],  and  the  Senator  from 
Wyoming  (Mr.  O'Mahoney]  are  absent 
on  public  business. 

The  Senator  from  New  York  [Mr. 
Mead]  is  absent  on  official  business  in 
connection  with  his  duties  as  chairman 
of  the  Special  Committee  for  the  Inves- 
tigation of  the  National  Defense  Pro- 
gram. 

The  Senator  from  Texas  [Mr.  Con- 
NALLYl  is  absent  on  cfScial  business,  at- 
tending the  Paris  meeting  of  the  Coun- 


from 


hi 


I\[r 


crs 


ses:  ion 


cil  of  Foreign 
the  Secretary  of  Stat 
Mr.    WHERRY.     ' 
Oklahoma    I  Mr. 
from  Kentucky  [Mr. 
Senator  from  North 
are  absent  by  leave 
The  Senator  from 
ter],  the  Senator 
Capeh.'.rtI,  the  Sena 
(Mr.  Robertson],  an( 
Oregon  (Mr.  Morse 
sent. 

The  Senator  from 
denberg]    is  absent 
attending  the  Paris 
cil  of  Foreign 
the  Secretary  of  Stat^ 

The     Senator 
Bpooks]  is  ab.sent  on 
The  PRESIDENT 
enty-five  Senators 
their  names,  a  quoruiji 

Mr.    BARKLEY 
the  Senator  from  Oh 
Mr.  TAFT.    I  yielc  , 
Mr.  BARKLEY. 
asked  me  whether 
sion  of  the  Senate 
of  the  fact  that  the 
ed  a  committee  to 
Chief  Justice  Stone, 
ther  fact  that  S^nat 
the  committee  may 
funeral,   which   is   to 
o'clock,  and  in  view 
bility   of   attempting 
business  afterward,  I 
to  try  to  hold  a 
tomorrow.    Therefore 
our  business  today  I  s 
Senate  take  a  recess 

Mr.  TAFT.     Mr. 
vote  against  Senate 
authorizing  a  loan  to 
dom.   My  position  on 
a  personal  position, 
pen  to  be  chairman 
steering  committee 
indicate  a  party  posi 
committee  felt  very 
Was  a  matter  with  res 
should  be  no  party 
which  I  think  should 
ters  relating  to  foreig  i 
I  shall  vote  against 
tion  with  considerable 
the  highest  respect 
the  Treasury  and  foi 
know  that  in  making  t 
have  acted  in  the 
interest  of  the  United 
an  agreement  is  made 
not  a  pleasant  task  to 
the  action  of  the  exe 
Nevertheless,  I  have 
ments  urged  for  and 
and  I  cannot  see  an 
making  it.    In  my 
sound  principles  of 
foreign   lending 
stances  I  believe  that  it 
pose  it  and  state  here 
conclusion. 

I  may  add  that 
reached  in  any  way 
ence  of  a  Labor 
Britain.    I  do  not 
be  swayed  in  the  s 
fact,  or  by  the  result 
in  Great  Britain. 


Minl.st<  rs  as  an  adviser  to 


C  akota 


0 


he   Senator   from 

MobRE],   the   Senator 

StanfillI,  and  the 

Mr.  Young  J 

the  Senate. 

laine-  (Mr.  Brews- 

Indiana    [Mr. 

or  from  Wyoming 

the  Senator  from 

are  necessarily  ab- 


ipichigan  (Mr.  Van- 

official  business 

mfeeting  of  the  Coun- 

Minist4rs  as  an  adviser  to 


Illinois      [Mr. 
official  business, 
ro  tempore.    Sev- 
ving  answered  to 
is  present. 
President,   will 
o  yield? 
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fo- 


belli  f 


April  24 
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U  any  Senators  have 
tliere  will  be  a  ses- 
t(imorrow.    In  view 
has  appoint- 
attlend  the  funeral  of 
view  of  the  fur- 
not  members  of 
wish  to  attend  the 
take   place   at   2 
)f  the  impractica- 
to   transact    any 
hink  it  is  best  not 
of  the  Senate 
when  we  conclude 
shall  move  that  the 
I  ntil  Friday. 
Pr  'Sident.  I  intend  to 
Jqint  Resolution  138. 
the  United  King- 
his  matter  is  solely 
fact  that  I  hap- 
3f  ^he  Republican 
s  not  in  any  way 
ion.    In  fact,  the 
trcngly  that  this 
iject  to  which  there 
nificance.  a  rule 
^pply  to  most  mat- 
relations, 
the  joint  resolu- 
eluctance.   I  have 
the  Secretary  of 
Mr.  Clayton.     I 
le  agreement  they 
that  it  is  in  the 
ates.    After  such 
in  good  faith  it  is 
mte  to  disapprove 
cutive  department, 
considered  the  argu- 
against  the  loan, 
justification  for 
it  violates  all 
fi^al  policy  and  of 
such   circum- 
is  my  duty  to  op- 
reasons  for  my 


i->U 


opinion 


Unc  er 


t  le 


mr  decision  is  not 

because  of  the  exist - 

government  in  Great 

belie  I'e  that  we  should 

lightest  degree  by  that 

the  last  election 


I  have  frequently  stated  that  we  ought 
to  assist  the  countries  of  Europe  to  get 
back  on  their  feet,  but  It  has  always 
seemed  to  me  that  the  loans  made  should 
be  in  reasonable  amoimts,  available  for 
the  purchase  in  this  country  of  goods 
which  can  help  foreign  countries  put 
their  own  economy  in  working  order.  I 
believe  that  one  and  a  quarter  billion 
dollars  today  would  wholly  perform  this 
policy  so  far  as  Great  Britain  is  con- 
cerned, and  do  everything  which  we  can 
do  to  provide  fiscal  assistance  to  the 
British  economy. 

In  pursuing  a  policy  of  foreign  lending, 
however,  we  must  be  principally  inter- 
ested in  its  effect  on  our  own  welfare.  I 
am  deeply  concerned  about  the  lavish 
scale  on  which  we  are  proposing  to  lend 
or  give  money  abroad.  Rich  as  this  coun- 
try is,  we  cannot  afford  to  support  the 
rest  of  the  world. 

Our  over-all  lending  policy  involves  a 
tremendous  sum  of  money!  In  the  first 
place,  I  think  this  agreement,  by  impli- 
cation, forpives  the  First  World  War  debt 
of  Great  Britain.  That  means  a  can- 
cellation of  an  indebtedness  which 
now  amounts  to  $6,500,000,000,  represent- 
ed in  part  by  outstanding  bonds  of  the 
United  States  on  which  our  taxpayers 
now  will  have  to  assume,  without  assist- 
ance, the  payment  of  the  principal  and 
interest. 

In  the  second  place,  we  are  now  can-« 
celing  all  obligations  under  the  lend-lease 
policy.  I  do  not  ha-e  exactly  the  total 
figure,  but  in  general  we  advanced  to 
Great  Britain  under  the  lend-lease  pol- 
icy goods  and  services  of  the  value  of 
approximately  $25,000,000,000.  Reverse 
lend-lease  has  reduced  that  sum  to  ap- 
proximately $20,000,000,000.  We  are  now 
proposing  to  cancel  the  entire  $20,000,- 
000,000  which  was  loaned,  in  effect,  to 
Great  Britain. 

The  result  of  our  lend-lease  policy  has 
been  a  worsening  of  our  position  from  an 
international  standpoint.  I  asked  the 
Secretary  of  the  Treasury  to  tabulate  the 
effect  of  the  lend-lease  policy  on  our 
economy  and  our  relations  with  other 
countries.  On  page  67  of  the  record  of 
the  hearings  it  will  be  found  that  he 
states  that  the  net  deterioration  in  the 
position  of  the  United  States  from  De- 
cember 1941  to  December  1945  was  ap- 
proximately $5,000,000,000.  Our  gold 
holdings  decreased  by  $2,700,000,000  net. 
The  foreign-owned  dollar  b-^Jances  in- 
creased by  $3,200,000,000.  We  also  in- 
vested about  $1,000,000,000  abroad,  and 
I  am  not  sure  whether  that  represents 
real  value.  So  altogether  our  position 
from  an  international  standpoint  is  be- 
tween $5,000,000,000  and  $3,000,000  000 
worse  than  it  was  at  the  time  the  war 
began. 

What  happened  in  the  lend-lease  pol- 
icy was  that  we  were  exporting  billions 
of  dollars'  worth  of  goods  from  this 
country  for  nothing,  and  we  were  paying 
for  every  import  which  came  into  the 
country.  So  we  had  a  net  balance  of 
trade  against  us.  which  resulted  in  the 
building  up  of  foreign  balances  in  this 
country  and  the  loss  of  gold  by  the  United 
States. 

In  addition,  we  have  undoubtedly  de- 
pleted at  a  serious  rate  some  of  our  most 
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important  national  resources.  So  in  gen- 
eral, through  the  lend-lease  policy  as  a 
whole  and  the  war,  we  have  already  made 
a  substantial  contribution  by  a  worsen- 
ing in  our  position  and  a  decrease  in  our 
wealth  from  an  international  stand- 
point— the  same  kind  of  worsening  of 
position  for  which  Great  Britain  is  now 
asking  us  to  assist  her. 

Third,  under  the  surplus-property 
agreement  which  has  been  reported  on 
by  the  Mead  committee,  we  are  turning 
over  to  Great  Britain  at  10  cents  on  the 
dollar  lend-lease  goods  in  existence 
costing  approximately  $6,500,000,000.  A 
fair  amount  of  such  goods  represents 
civilian  property.  Four  hundred  and 
thirty-nine  million  dollars'  worth  of  such 
goods  are  in  the  hands  of  British  civilian 
agencies,  for  the  civilian  population. 
Eighty-four  million  dollars  has  already 
been  distributed  further  down  the  line. 
Petroleum  having  a  value  of  $143,000,000 
is  turned  over.  Altogether  we  are  turn- 
ing over  between  $600,000,000  and  $700,- 
000.000  worth  of  goods  which  have  no 
particular  relation  to  military  lend-lease. 
Military  lend-lease,  which  may  or  may 
not  be  of  value  to  Great  Britain,  we  are 
turning  over  for  less  than  10  cents  on 
the  dollar.  In  any  event,  the  Mead  com- 
mittee seems  to  feel  that  we  have  been 
more  than  generous  in  our  settlement  of 
the  surplus-property  account.  We  are 
turning  over  to  Great  Britain  at  a  rate  of 
approximately  10  cents  on  the  dollar, 
property  which  costs  us  approximately 
$6,500,000,000.  In  addition  to  that,  we 
have  gone  on  under  the  Bretton  Woods 
arrangement  and  we  are,  under  the 
Bretton  Woods  fund,  making  available 
to  the  rest  of  the  world  $2,750,000,000, 
with  which  they  may  come  to  this  coun- 
try and  purcha-^a  goods.  Those  dollars 
may  be  borrowed  and  spent  in  the  United 
States.  It  will  take  about  3  years,  under 
the  act,  for  them  to  obtain  those  funds 
at  the  rate  allowed  by  the  Bretton 
Woods  fund. 

Mr.  FULBRIGHT.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr. 
Hatch  in  the  chair).  Does  the  Senator 
from  Ohio  yield  to  the  Senator  from 
Arkansas? 

Mr.  TAFT.    I  yield. 

Mr.  FULBRIGHT.  I  was  not  clear 
about  the  Senator's  statement  in  regard 
to  the  lend-lease  item.  Did  the  Senator 
say  that  approximately  $600,000,000 
worth  of  civilian  goods  were  included 
in  it? 

Mr.  TAFT.  It  includes  approximately 
$600.C00.0C0  or  $700,000,000  worth  of 
civilian  goods,  including  petroleum, 
which  I  suppose  can  be  used  in  any  way; 
certainly  it  is  as  good  as  gold.  It  is  being 
transferred  under  the  Surplus  Property 
Administration.  That  is  not  lend-lease. 
I  think  it  was  lend-lease;  it  was  starting 
toward  lend-lease,  but  it  became  sur- 
plus property,  and  is  handled,  as  I  tmder- 
stand,  as  surplus  property  in  this  agree- 
ment with  Great  Britain. 

Mr.  FULBRIGHT.    Are  the  goods  for 
which  they  agree  to  give  $650,000,000  in- 
cluded in  these  figures? 
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Mr.  TAFT.  Yes;  they  are  included  in 
the  total  of  $6,500,000,000  worth,  most 
of  which  is  military  property. 

Mr.  FULBRIGHT.  Does  the  Senator 
have  any  figures  to  show  how  much  is 
military  property? 

Mr.  TAFT.  Yes.  There  was  approxi- 
mately $4,500,000,000  worth  of  military 
property,  plus  $129,000,000  worth  of 
food— so,  altogether,  approximately 
$4,600,000,000  or  $4,700,000,000  worth  of 
military  property,  of  which  approxi- 
mately $130,000,000  worth  was  food. 

Mr.  FULBRIGHT.  Is  not  the  $4,o:0.- 
000,000  worth  of  property  of  very  doubt- 
ful value  in  a  peacetime  economy? 

Mr.  TAFT.  I  think  it  is  of  doubtful 
value.  I  am  only  saying  that  so  far  as 
the  10  percent  is  concerned,  the  British 
will  be  getting  dollar  for  dollar.  Without 
having  any  value  attached  to  military 
property.  That  is  about  what  it  comes 
down  to.  In  effect,  we  are  giving  them 
$4,500,000,000  worth  of  military  property 
for  nothing,  and  they  are  paying  for  the 
civilian  goods. 

Mr.  FULBRIGHT.     That  is  correct. 

Mr.  TAFT.  That  is  about  what  it 
comes  down  to — the  net  result  being  10 
cents  on  the  dollar,  under  the  whole 
transaction. 

Under  the  Bretton  Woods  Fund,  we  are 
m.aking  available  to  the  rest  of  the  world 
$2,750,000,000.  Those  dollars  may  be  bor- 
rowed and  spent  in  the  United  States. 

Under  the  Bretton  Woods  Bank  we 
are  providing  $3,175,000,000;  and,  with 
the  International  Bank's  guaranty,  a 
total  of  $7,500,000,000  worth  of  securities 
could  be  sold  to  the  citizens  of  this  coun- 
try, without  further  authority  from  Con- 
gress, but  the  dollars  made  available  by 
the  sale  of  such  securities  would  then  be 
available  to  foreign  countries,  for  use  in 
buying  goods  in  this  country. 

The  present  proposed  loan  is  $3,750,- 
000.000;  but  the  administration  has  an- 
nounced that,  in  addition  to  that,  in 
order  to  cover  other  loans,  it  intends  to 
propose  at  once  an  increase  in  the 
Export-Import  Bank's  funds  by  a  bil- 
lion and  a  quarter  dollars  over  the  pres- 
ent lending  authority  of  that  bank.  So, 
in  effect,  the  additional  lending  program 
we  are  now  asked  to  approve  amounts  to 
$5,000,000,000. 

We  have  appropriated  $2,700,000,000 
for  UNRRA,  which,  of  course,  is  also  used 
to  buy  goods  from  this  country,  for  which 
we  get  no  return. 

Thus,  Mr.  President,  in  the  brief  period 
of  a  year  we  are  authorizing  the  Execu- 
tive to  make  dollars  available  to  foreign 
countries  in  the  total  sum  of  $21,450,- 
000,000.  It  is  impossible  to  tell  how  fast 
it  may  be  spent,  but  it  is  not  unreason- 
able to  assume  that  it  will  be  spent 
within  4  years,  or  at  the  rate  of  $5,000,- 
000,000  a  year.  In  considering  that 
total,  we  should  also  take  into  considera- 
tion the  possibility  of  having  foreign 
countries  spend  approximately  $5,000,- 
000,000  of  foreign  banking  funds  held  in 
the  United  States  and  other  funds  esti- 
mated to  exceed  $10,000,000,000. 

I  have  suggested  that  we  cannot  afford 
to  lend  these  vast  sums  of  money.  Money 
loaned  to  governments  is  not  likely  to  be" 
repaid   if   loaned   in   such  tremendous 


amounts.  That  was  our  experience  after 
the  last  war.  Payments  are  perhaps 
made  until  times  get  hard.  Once  the 
payment  becomes  a  real  burden  on  any 
people  the  government  is  strongly  tempt- 
ed to  cease  such  payments,  and  is  likely 
to  do  so.  There  is  no  way  to  collect 
money  from  a  government  except  by  war, 
but  certainly  we  do  not  propose  to  go  to 
war  to  collect  the  money  owed  to  us. 
In  small  amounts,  government  debts  may 
be  paid;  but  in  such  volume  as  is  now 
proposed  it  seems  to  me  extremely  im- 
probable that  they  will  be  paid. 

Furthermore,  Mr.  President,  in  the  case 
of  the  British  there  is  no  real  will  to  pay. 
Most  of  the  Conservative  members  of 
the  British  Parliament  abstained  from 
voting  on  the  credit  agreement,  and 
many  British  newspapers  denounced  us 
because  the  agreement  did  not  provide 
for  a  gift  instead  of  a  loan.  The  British 
Govern:.:ent  itself  was  apologetic  about 
the  arrangement. 

If  this  loan  is  not  repaid,  then  our 
taxpayers  will  have  to  pay  both  the  inter- 
est and  the  principal,  although  they  are 
already  staggering  under  a  tremendous 
load  of  taxation. 

Furthermore.  Mr.  President,  the  ex- 
pansion of  foreign  credit  is  just  as  infla- 
tionary as  is  the  expansion  of  credit  at 
home.  If  we  build  up  an  export  trade 
at  the  rate  of  $5,000,000,000  a  year  on 
credit  it  does  not  have  to  be  balanced 
by  imports.  It  is  a  purel?  artificial  ex- 
pansion which  cannot  be  continued. 
Sooner  or  later  we  must  stop  lending, 
and  when  that  time  comes  the  collapse 
of  our  export  trade  will  throw  thousands 
of  our  men  out  of  work  and  will  accen- 
tuate any  depression  which  may  exist. 
That  is  exactly  what  happened  in  the 
twenties.  Then  we  expanded  our  exports 
by  the  creation  of  private  credit.  Now 
We  propose  to  begin  the  same  process, 
but  at  public  expense,  and  inevitably  we 
shall  reach  the  same  debacle  which  oc- 
curred in  1932. 

Mr.  President,  loans  made  over  a  pe- 
riod of  2  or  3  years,  at  the  rate  of  ap- 
proximately $2,000,000,000  a  year,  total- 
ing $5,000,000,000  or  $6,000,000,000,  might 
be  repaid;  and  it  might,  be  that  invest- 
ments abroad  and  an  increase  in  tourist 
traffic  would  gradually  take  up  the  slack 
and  would  create  a  sound  export  trade 
in  reasonable  volume.  But  loans  in  the 
large  amounts  contemplated  will  be  paid 
by  the  American  taxpayers  and,  in  the 
end,  will  lead  to  deflation  and  depression 
for  the  American  workman. 

As  a  general  proposition,  apart  from 
the  emergency  created  by  the  recent  war, 
I  seriously  question  the  wisdom  of  hav- 
ing one  government  lend  money  to  an- 
other government.  That  process  is  not 
of  benefit  to  either.  In  the  long  run,  a 
country  which  cannot  stand  on  its  own 
feet  is  not  likely  to  succeed  through  as- 
sistance from  some  other  country.  Ev- 
ery people  must  work  out  its  own  salva- 
tion. 

The  making  of  loans  may  accomplish 
a  temporary  purpose;  and  in  this  case  I 
am  prepared  to  say  that,  from  the  point 
of  view  of  humanitarian  aid  to  the  world, 
we  should  be  prepared  to  adopt  a  rea- 
sonable loan  program  or  a  gift  program. 
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I  voted  for  UNRRA.  In  the  long  run, 
however.  I  think  loans  from  one  govern- 
ment to  another  make  for  bad  feehng. 
A  man  or  a  country  is  more  likely  to 
make  enemies  by  lending  money  and 
asking  for  repayment  than  he  or  it  is  like- 
ly to  make  friends.  Loans  have  been  used 
and  probably  will  be  used  in  the  future 
for  political  purposes,  to  tie  one  country 
more  closely  to  another,  to  obtain  con- 
cessions in  the  development  of  resources, 
and  to  form  political  blocs,  which  are  a 
good  deal  more  dangerous  than  economic 
blocs.  If  the  United  States  undertakes 
to  lend,  in  effect.  $20,000,000,000  and  if  it 
intends  to  collect  it  from  the  rest  of  the 
world,  the  United  States  will  be  the  most 
unpopular  nation  in  the  world. 

I  do  not  mean  to  say  that  we  should  op- 
povse  a  policy  of  private  lending  or  pri- 
vate foreign  Investments,  but  it  should 
be  done  by  private  capital  because  in 
that  case  it  is  far  more  likely  to  be  done 
for  sound  economic  reasons.  Even  In 
connection  with  the  investment  of  pri- 
vate capital  abroad,  our  Government 
should  perhaps  exercise  some  veto  power, 
so  as  to  be  able  to  prevent  undue  infla- 
tion and  prevent  the  kind  of  unnecessary 
lending  which  sometimes  was  done  in  the 
twenties. 

My  conclusion  is  that  our  total  foreign 
lending  to  get  the  world  started  again  on 
its  economic  life  could  well  be  limited  to 
$5  000.000,000  or  $6,000,000,000.  instead  of 
$20  000,000.000.  The  British  share  of 
such  a  loan  would  be  more  nearly  $1.- 
250,000,000  or  $1,500,000,000.  instead  of 
$3,750,000,000. 

Mr.  Pre.sident.  I  wish  now  to  examine 
the  provisions  of  this  loan. 

The  agreement  provides  for  an  ad- 
vance of  $3,750,000,000.  which  may  be 
drawn  upon  at  any  time  from  now  until 
the  end  of  1951.  All  of  it.  I  think,  could 
be  drawn  at  once,  and  there  would  be 
a  natural  incHnation  for  the  British  to 
do  so.  since  no  interest  has  to  be  paid 
In  the  interim.  There  seems  to  be  some 
Indefinite  understanding,  however,  that 
the  drafts  on  the  fund  will  be  spread 
over  several  years. 

No  interest  is  to  be  paid  until  the  end 
of  1951.  and  then  at  the  rate  of  2  per- 
cent. The  principal  is  to  be  repaid  in 
50  annual  installments,  lasting  until  the 
year  2001.  The  effective  interest  rate,  if 
interest  Is  to  be  paid,  would  be  about 
1.76  percent,  or  1.62  If  drawn  at  once. 

It  may  be  pointed  out  that  the  Fed- 
eral Government  is  today  paying  be- 
tween 2  percent  and  2  50  percent  for 
long-term  loans,  and  this  is  a  long-term 
loan.  Tlie  proper  comparison  is  be- 
tween 1.76  percent  and  perhaps  2.50 
percent  which  our  Government  must 
pay.  That  means  that  the  American 
taxpayer  pays  the  difference.  How- 
ever, interest  is  not  to  be  paid  in 
any  year  when  British  export.-'  fall  to 
measure  up  to  a  certain  standard,  and. 
if  they  do  not  do  so.  interest  for  that 
year  is  forever  forgiven.  Secretary  Vin- 
son admits  that  the  loan  cannot  be  justi- 
fied on  the  basis  of  a  commercial  loan. 
The  terms  are  far  more  favorable  than 
we  are  extending  to  any  other  country. 
The  interest  rate  is  below  that  which  our 
Government  has  to  pay  for  long-term 
money.  It  is  very  likely  that  the  inter- 
est will  not  be  paid  at  all. 


Lord  Keynes  interpreted  the  agree- 


ment as  follows  in  hii 


House  of  Lords  on  Decenber  17,  1945 

We  pay  no  interest  for  6  years.  Alter  that 
we  pay  no  Interest  in  a:  ly  year  In  which 
our  exports  have  not  been  restored  to  a 
level  which  may  be  estinated  at  about  60 
percent  in  excess  of  prewar 
Lord  Ba«jjbt.  In  volume 
Lord  Kit  HIS.  Volume. 


portant:  I  lihould  have  sa  Id  so.    The  maxi- 


mum payment  in  any  year 


that  does  not  become  payable  until  our  ex- 


ternal income,  in  terms  o 
50  times  that  amount 


April  24 


sp)eech  to  the 


or  value? 

That  is  very  Im- 


is  £35.000.000.  and 


present  prices,  Is 


provision  of  the 
shall  be  no  in- 


In  other  words.  Lord  ieynes  said  that 
Britain's  exports  must  b( :  60  percent  more 
in  volume  now  than  t  ley  were  before 
the  war.  The  likelihoqd  of  that  seems 
somewhat  remote. 

There  has  been  some  Question  whether 
Lord  Keynes  is  entu^elj 
he  was  one  of  the  keenest  financial  an- 
alysts in  the  world,  I  thi^k  we  can  assume 
that  he  is.  The  exact 
agreement  is  that  then 
terest  paid  if — 

The  Income  of  thf*  Unll  ed  Kingdom  from 
home-produced  exports  pi  us  Its  net  Income 
from  invisible  current  ti  ansactions  In  its 
balance  of  payments  was  c  n  the  average  over 
the  five  prficeding  calend  ir  years  less  than 
£866.000.000.  as  such  figun  i  may  be  adjusted 
for  changes  in  the  price  le  lel. 

Lord  Keynes  appears  to  estimate  that 
the  price  level  has  in(  reased  approxi- 
mately 100  percent  and  that  British  ex- 
ports plus  net  income  fr  am  invisible  ciir- 
rent  transactions  must  amount  to 
$7,000,000  000  at  present  prices  before  in- 
terest has  to  be  paid. 

In  1946  it  will  be  alout  one-half 
that  amount. 

Certainly  the  payment  of  any  interest 
is  contingent  to  the  hig  lest  degree,  and 
we  cannot  count  on  it.  Of  course,  that 
means  thsit  our  taxpayers  must  pay  it. 


In  return  for  the  adv 


of 


ince,  the  British 


make  certJiin  agreemen  s  which  are  said 
to  be  of  great  value  to  us.  First,  they 
agree  that  within  1  yea:'  the  sterling  re- 
ceipts of  sterling-area  'ountries  will  be 
available  for  current  transactions  in  any 
currency  area  so  that  tl  e  so-called  ster- 
ling-area dollar  pool  wil  be  entirely  dis 
solved.  The  value  of  thi >  agreement  may 
well  be  questioned.  Th(  dollar  pool  was 
entered  into  for  war  pur  Doses  by  the  vol 
lintary  act  of  sterling-ai  ea  countries.  It 
is  questionable  whcthef  it  will  be  re- 
newed. 

Lord  Kermes  in  the  sa^e  speech  to  the 
House  of  Lords  said: 

I  wonder  how  much  wi  are  giving  away 
there?  It  does  not  relat!  to  the  balances 
accumulated  before  the  s  »rlng  of  1947. 


1  ito 


In  other  words,  this 
rangement  does  not  go 
year  after  this  agreemejit 
erate. 

I  continue  reading: 

We  are  le.'t  quite  free  to 
best  of  our  ability.     Whal 
do  Is  net  to  restrict  the 
have  not  yet  got  and  have 
trusted  to  tis.    It  will  be 
we  can  maintain  the  volui^teiry 
tern  into  1947.    But  what 
countries  concerned  contiduing 
rangement  much  longer  than 
the  danger  Is  that  these  cov  ntrira 
a  dollar  or  gold  siu'plus,  svch 


dollar  pool  ar- 

effect  until  a 

begins  to  op- 


settle  this  to  the 

we  undertake  to 

of  balances  we 

not  yet  been  en- 

satlsfactory  If 

wartime  sys- 

Is  there  of  the 

such  an  ar- 

that?    Indeed, 

which  have 

as  India,  and 


use 


\ery 


South  Africa,  would  prefer  to  make  their  own 
arrangements,  leaving  us  with  a  dollar  pool 
which  is  a  deficit  pool,  responsible  for  the 
dollar  expenditure,  not  only  of  ourselves, 
but  of  the  other  members  of  the  area  having 
a  dollar  deficit. 

In  short.  Lord  Keynes  says  that  Great 
Britain  could  not  maintain  this  dollar 
pool  anyway.  Nor  would  it  be  to  their 
interest  to  do  so.  As  Lord  Kejmes  said 
further: 

The  way  to  remain  an  International  bank- 
er Is  to  allow  checks  to  be  drawn  upon  you; 
the  way  to  destroy  the  sterling  area  is  to 
prey  on  It  and  to  try  to  live  on  it.  The  way 
to  retain  it  Is  to  restore  its  privileges  and 
opporttmities  as  soon  as  possible  to  what 
they  were  before  the  war. 

In  other  words,  if  we  buy  goods  and 
materials  from  Independent  countries 
and  independent  British  dominions,  and 
pay  for  those  goods  and  materials  with 
dollars,  why  should  tho.se  countries  and 
dominions  surrender  those  dollars  to 
the  British?  They  themselves  would  use 
those  dollars  by  coming  to  America  and 
buying  goods  in  the  United  States. 

Great  Britain  agrees  further  that  it 
will  not  apply  exchange  controls  to  re- 
strict payments  to  the  United  States  for 
product.*:  of  the  United  States  permitted 
to  be  imported  into  the  United  Kingdom 
or  the  use  of  sterling  balances  to  the 
credit  of  residents  of  the  United  States 
arising  out  of  current  transactions. 
This  hardly  seems  to  be  any  sacrifice  on 
the  part  of  the  United  Kin.gdom.  How 
they  can  po.ssibly  hope  to  obtain  neces- 
sary imports  from  this  country  if  they 
do  not  permit  their  citizens  to  pay  for 
them  in  dollars  is  difBcult  to  see.  It  is 
significant  that  under  article  VII  of  the 
Bretton  Woods  agreement,  if  it  should 
become  effective  by  dollars  becoming  a 
scarce  currency.  Great  Britain  might 
impose  controls  which  would  prevent 
payment,  even  for  imports  permitted  to 
be  made,  and  in  spite  of  this  loan  agree- 
ment. This  means  that  when  this  money 
runs  out,  Britain,  unable  to  obtain  dol- 
lars, can  go  back  on  all  promises.  It 
could  not  be  otherwise. 

Mr.  President,  article  VII  provides  that 
if  dollars  become  scarce  in  the  world,  or 
If  they  are  declared  by  the  board  of  the 
Bretton  Woods  Fund  to  be  scarce,  any 
country  may  restrict  payments  to  this 
country.  In  other  words,  once  the  loan 
runs  out,  unless  the  world  Is  restored  to 
an  almost  unusual  condition,  we  are  to 
be  confronted  with  having  our  payments 
to  this  country  restricted,  and  our  ex- 
ports restricted  unless  we  loan  more 
money.  The  entire  picture  of  the  pro- 
posed arrangement  is  that  so  long  as  the 
money  lasts  we  will  be  in  fine  shape.  We 
will  be  in  position  always  to  export  any- 
thing we  may  have  to  export,  if  we  loan 
the  other  fellow  money  with  which  to  pay 
us  for  our  exports.  But  as  soon  as  the 
money  runs  out,  the  agreement  permit- 
ting free  exchange  may  be  eliminated 
entirely  by  force  of  the  Bretton  Woods 
agreement. 

The  two  Governments  also  agree  that 
within  a  year  they  will  cease  to  impose 
restriction  on  payments  and  transfers 
for  current  transactions,  with  certain 
very  definite  exceptions.  It  seems  clear 
that  the  removal  of  such  restrictions  will 
benefit  Great  Britain  just  as  much  as 
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it  does  the  United  States,  if  not  more. 
Great  Britain  further  agrees  that  if  it 
imposes  quotas  on  Imports,  they  shall  be 
administered  in  a  way  that  will  not  dis- 
criminate against  American  imports. 

They  may  impose  quotas  on  imports, 
and  they  do  not  agree  to  accept  any  im- 
ports from  the  United  States.  They  do 
not  agree  to  permit  importation  of,  we 
will  say,  automobiles  if  they  do  not  wish 
to  do  so.  Furthermore,  during  the  actual 
consideration  of  this  agreement  by  the 
Banking  and  Currency  Committee  Great 
Britain  announced  that  the  Government 
would  buy  all  cotton  imported  into  Great 
Britain.  No  cotton  may  be  imported 
hereafter  into  Great  Britain  unless  the 
British  Government  imports  it.  Of 
course,  that  nullifies  any  agreement  to 
the  effect  that  the  British  will  not  dis- 
criminate against  America  by  imposing 
quotas,  because  they  are  not  imposing 
quotas  on  imports.  They  are  merely 
saying,  in  effect,  "We  are  going  to  buy 
cotton  wherever  we  choose  to  buy  it." 
The  British  Government  will  be  able  to 
buy  all  the  Egyptian  and  Brazilian  cot- 
ton and  then  buy  just  as  much  American 
cotton  as  they  choose  to  buy.  So  that, 
so  far  as  the  agreement  not  to  discrimi- 
nate by  the  imposition  of  quotas  on  im- 
ports is  concerned,  they  already  have 
shown  how  the  agreement  may  be  com- 
pletely bypassed  and  nullified. 

Exception  is  made,  also,  for  thr  use  of 
Inconvertible  currencies  accumulated  up 
to  December  31,  1946.  They  may  also 
discriminate  in  behalf  of  any  country 
whose  economy  has  been  disrupted  by 
war.  That  includes  every  country  in 
the  world.  So.  for  the  present,  at  least, 
these  exceptions  practically  nullify  the 
agreement  that  they  will  not  discrimi- 
nate a.^ainst  American  imports.  I  do 
not  believe  that  a  loan  is  justified  in 
order  to  prevent  the  imposition  of  dis- 
criminatory restrictions  on  American 
commerce.  Such  discriminations  should 
not  be  made  in  any  event — and  we  have 
other  means  to  prevent  them — except 
under  a  very  severe  economic  pressure 
and  depression,  such  as  the  one  we  had 
some  years  ago.  We  are  relieving  that 
pressure  at  present  at  least  by  other 
loans  we  are  making  through  the  Bret- 
ton Woods  agreement.  So  I  see  no  im- 
mediate necessity  justifying  the  imposi- 
tion of  discriminatory  restrictions 
against  the  United  States. 

It  may  be  noted  that  the  United  King- 
dom does  not  agree  to  reduce  its  tariffs 
or  abandon  the  policy  of  imperial 
preferences.  I  would  not  have  them  do 
so.  I  think  a  customs  union  is  proper  be- 
tween countries  that  have  a  special 
political  relation.ship.  Nor  does  it  pre- 
vent their  engaging  in  government  trad- 
ing which  will  relieve  them  from  the 
obligation  regarding  nondiscrimination. 
So,  Mr.  President,  I  cannot  see  that 
the  supposed  benefits  from  this  agree- 
ment are  more  than  we  are  entitled  to 
without  any  loan,  or  more  than  we  would 
probably  obtain  in  any  event. 

This,  then,  Mr.  President,  is  the  agree- 
ment. Is  it  wise  or  necessary  or  to  our 
advantage? 

The  question  arises  how  the  figure 
$3,7o0,000,000  was  arrived  at. 


Mr.  REVERCOMB.     Mr.  President- 


The  PRESIDDJG  OFFICER  (Mr. 
Johnston  of  South  Carolina  in  the 
chair).  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  West  Virginia? 
Mr.  TAFT.  I  yield  to  the  Senator 
from  West  Virginia. 

Mr.  REVERCOMB.  Before  the  able 
Senator  from  Ohio  leaves  the  question  of 
imperial  preferences,  let  me  ask  a  ques- 
tion. This  agreement  has  been  made 
with  the  United  Kingdom  alone,  and  not 
with  the  other  dominions  of  the  British 
Empire.  Does  the  Senator  understand 
that,  even  if  this  agreement  were  en- 
tered into,  Australia,  India,  or  any  of  the 
other  dominions  might  themselves  set  up 
tariff  barriers  and  exclude  imports  from 
other  countries,  even  from  the  United 
Kingdom?  Does  the  Senator  so  under- 
stand the  situation? 

Mr.  TAFT.  Yes.  I  do  not  think  any- 
thing in  this  agreement  in  any  way  re- 
stricts the  power  of  Australia  or  of  any 
other  dominion  to  do  as  they  please. 
Of  course,  we  have  to  deal  with  each  one 
individually. 

Mr.  REVERCOMB.  The  Dominion  of 
Australia  is  a  great  importer  from  us, 
as  likewise  is  Canada.  Our  relations 
and  arrangements  with  Canada  in  the 
past  have  been  quite  satisfactory,  but 
we  know  that  under  imperial  preference 
our  exports  to  Australia  in  the  case  of 
a  number  of  commodities  Xisls  almost 
been  destroyed.  This  agreement  would 
not  in  any  way  affect  the  right  of  the 
dominions  to  set  up  their  own  tariff  laws 
against  importations,  would  it? 

Mr.  TAFT.  Not  in  any  way,  no;  nor 
does  it  affect  imperial  preferences.  I 
think  I  should  say  that  there  is  an  ar- 
rangement for  a  conference  to  be  held 
and  that  among  the  matters  to  be  passed 
on  is  the  question  of  reducing  tariffs,  in- 
cluding imperial  preferences,  but  that  is 
rather  a  vague  agreement,  and  w-e  are 
giving  the  money  without  any  under- 
standing that  anything  will  be  done  in 
that  direction. 

Mr.  REVERCOMB.  Mr.  President, 
will  the  Senator  yield  for  another  ques- 
tion? 

Mr.  TAFT.  I  yield  to  the  Senator 
from  West  Virginia. 

Mr.  REVERCOMB.  If  this  agreement 
were  entered  into,  is  there  anything  to 
prevent  the  United  Kingdom  from  mak- 
ing an  agreement,  say  with  Australia, 
to  give  preference  to  the  products  of  the 
United  Kingdom  going  to  Australia. 

Mr.  TAFT.  They  could  not  enter  into 
an  agreement  with  Australia  that  Aus- 
tralian goods  should  be  admitted  in 
larger  quota  in  proportion  to  production 
than  those  of  the  United  States;  but  they 
would  not  necessarily  do  it  that  way. 
They  could  set  up  a  government  cor- 
poration and  buy,  for  example,  the  Aus- 
tralian crop  of  wool,  if  they  wished  to  do 
so,  without  violating  this  agreement. 

Mr.  REVERCOMB.  I  do  not  believe 
I  made  myself  clear.  Could  Australia 
enter  into  an  agreement  with  the  United 
Kingdom,  if  this  agreement  should  be 
entered  into,  to  give  preference  to  the 
products  of  the  United  Kingdom  over 
those  of  America? 

Mr.  TAFT.  They  could  adjust  their 
tariffs  as  they  pleased,  but  I  think  if  they 


attempted  to  work  under  a  quota  system 
they  would  have  to  base  it  on  past  im- 
portations from  Australia  into  Great 
Britain,  and  from  Great  Britain  to 
Australia.  They  could  not  impose  dis- 
criminatory quota  arrangements,  and 
under  this  agreement  they  will  not  do 
so.  I  only  had  said  that  they  could  get 
around  that  by  setting  up  a  government 
corporation,  as  they  propose  to  do  in 
Britain. 

Mr.    HAWKES.      Mr.    President,    will 
the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Ohio  yield  to  the  Senator 
from  New  Jersey. 
Mr.  TAFT.  I  yield. 
Mr.  HAWKES.  Mr.  President.  I  want 
to  be  sure  the  distinguished  Senator  from 
Ohio  understands  the  question  raised  by 
the  Senator  from  West  Virginia.  He  is 
not  talking  about  imports  going  from 
Australia  to  Great  Britain;  he  is  asking, 
if  I  understand  him  correctly,  whether,  if 
this  agreement  is  made.  Great  Britain 
could  make  a  special  agreement  with 
Australia  to  permit  goods  made  in  Great 
Britain  to  go  into  Australia  at  a  lower 
rate  or  to  give  a  preference  lo  British 
goods  over  goods  made  in  the  United 
States  and  going  into  Australia. 

Mr.  TAFT.  If  that  is  what  the  Sena- 
tor wishes  to  know,  there  is  no  restric- 
tion on  the  British  doing  anything  about 
their  exports.  They  can  export  any- 
thing they  may  have  for  export.  There 
is  nothing  in  the  agreement  that  in  any 
way  limits  their  purpose  and  the  pur- 
pose of  this  agreement  to  enable  the 
British  to  increase  their  exports  even  in 
competition  with  our  own. 

Mr.  REVERCOMB.  Then,  does  it  not 
follow  that  under  such  an  agreement 
American  products  could  be  driven  com- 
pletely out  of  the  Australian  market? 

Mr.  TAFT.  That  would  be  true  if  Aus- 
tralia were  willing  to  do  so.  Australia  Is 
an  independent  country;  we  have  a 
most-favored-nation  clause  probably 
with  Australia,  and  I  think  England  is 
excepted  from  it.  So.  in  my  opinion,  we 
could  make  our  own  terms  with  the 
British  colonies,  if  they  are  let  alone. 

Mr.  SALTONSTALL.  Mr.  President, 
is  there  not  one  thing  that  the  distin- 
guished Senator  from  Ohio  may  be  over- 
looking? 

Mr.  TAFT.  I  may  be  overlooking  many 
th'ngs. 

Mr.  SALTONSTALL.  England  has  a 
$12,000,000,000  debt  in  the  form  of  frozen 
sterling  balances  at  the  present  time. 

The  Senator  said  that  the  sterling- 
dollar  pool  would  be  given  up  in  a  year 
and  that  Lord  Keynes  said  it  could  not 
be  held  tcgether  longer  than  that  in  any 
event.  If  Egypt  or  India  want  to  trade 
with  the  United  States  in  dollars,  must 
they  not  in  making  such  an  agreement 
or  trade  give  consideration  to  the  pound- 
sterling  debt  that  is  owed  by  England  to 
them?  In  making  any  arrangement  with 
the  United  States  in  dollars  will  they  not 
be  much  concerned  with  what  becomes 
of  England's  debt  to  them?  Is  not  that 
a  fair  statement? 

Mr.  TAFT.  I  think  that  is  a  fair  state- 
ment. Britain,  we  will  say,  owes  nearly 
1,000,000,000  pounds  in  India.  She  does 
not  owe  it  exactly;   the  Indians  have 
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1,000.000  pounds,  or  about  that, 
which  is  blocked.  In  other  words,  today 
they  cannot  spend  it  even  In  England. 
They  cannot  spend  it  at  all.  They  may 
be  able  to  pass  it  around  In  India.  I  do 
not  know  about  that,  but  they  cannot  go 
to  England  and  buy  anything  with  it. 

As  I  understand,  it  is  proposed  by  the 
British — and  I  think  it  is  mentioned  in 
the  agreement — that  they  pay  something 
on  these  debts  at  once.  They  propose  to 
make  an  agreement  with  each  of  the 
countries  which  has  blocked  sterling. 
They  propose  to  pay  something  on  the 
balance.  They  propose  to  say  then,  "We 
will  pay  some  more  on  it  over  a  long 
period  of  years."  Then  they  are  going 
to  ask  forgiveness  of  some  more  of  it. 
They  are  saying  that  is  not  a  condition 
of  this  loan,  but  it  is  mentioned  as  what 
they  hope  or  intend  to  do. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield  further? 

Mr.  TAFT.  I  yield. 
•  Mr.  SALTONSTALL.  It  is  an  influ- 
ence with  any  dollar  arrangement  which 
India,  we  will  say.  would  desire  to  make 
In  1947  with  the  United  States.  That  is 
the  point  I  wanted  to  bring  out. 

Mr.  TAFT.     But  the  English  are  very 
seriously    limited    in    permitting    that 
sterling  to  be  spent,  because  their  pur- 
pose, and  the  purpose  of  this  loan,  is  to 
enable  them  to  build  up  sufBcient  exports 
so  that  they  can  import  enough  to  live  on, 
and  get  their  raw  materials  for  manu- 
facture.    If  they  are  to  export  articles  to 
India  in  return  for  these  pounds  which 
have  been  frozen  already,  so  far  as  their 
current  balance  is  concerned,  it  Is  just  a 
loss.    Tliey  export  those  articles  and  get 
no  good  from  them  so  far  sis  their  current 
position   is   concerned.     So   the   British 
are  very  loath  to  permit  any  of  these 
frozen  balances  to  be  used  even  to  buy 
goods  in  Great  Britain.    Of  course,  they 
can  dole  them  out  somewhat,  and  that 
is  a  weapon  they  have,  but  it  is  a  weapon 
which  is  not  s.oing  to  benefit  the  British 
very  much.    In  other  words,  they  cannot 
afford  to  permit  that  to  be  done  without 
cutting  down  their  imports,  cutting  down 
the  food  they  import,  and  the  standard  of 
Living  their  people  enjoy. 

Mr.  SALTONSTALL.  It  is  their  pur- 
pose to  avoid  that  contingency  and.  in 
order  to  avoid  it.  they  desire  to  make 
these  long-time  agreements  with  rela- 
tion to  the  sterling  debt  they  have. 

Mr  TAFT.  Yes  During  the  war  we 
advanced  $20,000,000,000,  just  as  other 
countries  advanced  the  money.  The 
other  countries  around  the  world  ad- 
vanced $14,000,000  000.  I  think  most  of 
them  were  participants  in  the  war.  We 
forgave  our  $20,000,000  000  but  they  did 
not  forgive  their  $14,000  000,000.  We 
lend  England  money,  but  provide  ex- 
pressly that  they  cannot  take  the  money 
and  pay  these  other  countries.  They 
cannot  use  our  money  to  pay  off  these 
other  countries,  but  they  can  take  other 
money  they  have  to  pey  them.  There- 
fore, I  take  it  we  mnke  it  possible  for 
them  to  settle  with  the.^e  other  countries 
any  indebtedness  incurred  of  the  type  we 
have  already  forgiven.  I  think  that  is  a 
good  deal  to  ask  us  to  do.  as  compared 
with  the  rest  of  the  world. 

Mr.    SALTONSTALL.      If    I    may.    I 
should  like  to  ask  a  further  question. 
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Mr.  TAFT.  I  have 
relative  to  Great  Br 
which  I  think  bear  on 
tions.  and  I  think  this 
of  the  matters  clear. 

How  was  this  sum 
arrived  at?  Mr.  Clayllon  described  the 
process,  and  his  testiriony  appears  on 
page  118  of  the  hearings  and  also  on 
page  141. 

Mr.   WHERRY.      Mr. 
the  Senator  yield  before  he«goes  to  that? 

Mr.  TAFT.    Let  me  f  nish  this  because 
it  relates  to  the  dollar- 
which  is  aeing  di.scus.s(d. 

The  British  imports  or  the  year  1946 
are  estimated  at  $5.20d.000.000,  the  ex- 
ports at  only  $3.000,o4o,000.  leaving  a 
deficit  of  $2,200,000,0  0.  To  that  Is 
added  $1,300,000,000  which  England 
figures  she  will  requir;  in  foreign  ex- 


now  the  figures 
tain's  condition, 
these  very  ques- 
may  make  some 

of   $3,730,000,000 


President,   will 


balance  question 


change,   not   in   doUan 
exchange,  to  pay  what 
liquidation  of  the  war 


but  in  foreign 
,s  needful  in  the 
and  in  bringing 


her  armies  home.    Aga  n-st  that  is  cred- 


ited $600,000,000  from 


ings  on  foreign  invest  nents.  shipping, 


banking.  Insurance,  am 


leaves  a  deficit  of  $2,900,000,000.  To  this 
is  added  a  further  defl:  it  of  $2,000,000. 
000  for  the  years  1947  gnd  1948— a  total 
deficit  of  about  $5,000,0)0  000.  To  meet 
this  we  supply  $3,750.0P0.000  and  Can- 
ada $1,250,000,000. 

I  have  ntjt  discovered  Ihat  these  figures 
were  very  carefully  checked.     The  esti 
mate  of  $600,000,000  a  year  for  earn- 
ings on   foreign  invest:  nents.  shipping, 
banking,  insurance,  and  so  forth,  ap 
pears  to  be  low.     In  ai^y  event,  of  this 
total  of  $5,000,000,000. 
calculate  that  the  deflc 
imports  from  the  Unitec 
of    exports   to   the   Un 
amount  to  more  than 

This  deficit  averaged 
000  a  year  in  the  prewar 


it  Is  difficult  to 
t  resulting  from 
States  in  excess 
ted  States  will 
$1,250,000,000. 
about  $150,000.- 
aeriod.    Rough- 


ly speaking,  we  exported  to  England  an 


average  of  about  half 
000.000 — a  year,   and 
shipping      services, 
amounted,  we  will  say 
so   that   there   was   a 
$150,000,000  a  year. 
Adding  something  for 


dition  and  the  fact  thjt  they  want  to 


e  that  a  billion 
it  were  loaned 


ates  during  the 


buy  more  here,  I  estima 

and  a  quarter  dollars,  i 

to  England,  would  enable  her.  together 

with  her  exports  to  the  T  Fnited  States,  to 

buy  everything  she  neet  s  which  can  be 

obtained  in  the  United  S 

next  3  years 

The  other  two  and  a  hdlf  billion  dollars 
of  our  proposed  loan  represents  deficits 
in  the  British  balance  o 
rest  of  the  world,  and  tie  cost  of  liqui 
dating  the  war,  also  a  co^t  incurred  with 
the  rest  of  the  world. 

I  cannot  understand  the  philosophy 
under  which  we  are  expe  rted  to  find  this 
two  and  a  half  billion  dol  ars  required  by 
Great  Britain  to  settle  h 'r  accounts,  for 
the  most  part  with  her  o  vn  colonies  and 
with  other  countries  wh  ch  are  as  close 
to  her  as  they  are  to  us. 

Why  should  this  sum  lot  t>e  financed 
by  the  countries  which  expect  to  sell 
goods  or  services  to  <  Jreat  Britain? 
Take  the  case  of  South  A  rica.  which  has 
been  mining  gold  at  the  rate  of  half  a 


estimated  earn- 


so  forth.    That 


billion— $500,- 

le  imports   and 

afid      so      forth, 

to  $350,000,000. 

deficit   of   about 

he  present  con- 


billion  dollars  a  year  during  the  war. 
Its  Government  has  increased  its  gold 
reserves  from  $250,000,000  to  $750,000,000. 
The  rest  of  the  gold  which  has  been 
mined  must  have  remained  largely  in  the 
British  Empire  and  be  available  to  the 
governments  for  the  payment  of  foreign 
balances.  None  of  these  countries  has 
as  yet  forgiven  Great  Britain  her  debt 
for  any  of  the  war  supphes  therein  ob- 
tained. None  of  these  countrie.^  except 
Canada  has  pursued  the  lend-lease  policy 
followed  by  the  United  States.  It  is  dif- 
ficult indeed  for  me  to  see  why  we  should 
underwrite  the  entire  British  Empire 
and  the  sterling  bloc. 

I  have  already  referred  to  the  fact 
that  under  this  agreement  the  British 
may  use  their  other  funds  which  in 
effect  are  released  by  our  making  this 
loan,  to  pay  some  of  these  other  coun- 
tries. 

Mr.  FULBRIGHT.  Mr.  President,  will 
the  Senator  yield? 
Mr.  TAFT.  I  yield. 
Mr.  FULBRIGHT.  I  did  not  under- 
stand the  significance  of  the  Senator's 
statement  a  moment  ago  about  Australia. 
Did  the  Senator  mean  to  leave  the  im- 
pression that  Australia  is  not  an  inde- 
pendent country? 

Mr.  TAFT.  No;  Australia  is  an  inde- 
pendent country.  It  was  suggested  by 
the  Senator  from  Massachusetts  that  the 
fact  that  England  owed  them  money 
which  they  would  like  to  have  paid  would 
give  England  a  certain  advantage  in  get- 
ting them  to  make  an  agreement  to  shut 
cut  American  goods.  I  understood  that 
to  be  the  suggestion. 

Mr.  FULBRIGHT.  South  Africa  is  an 
independent  country,  is  it  not? 

Mr.  TAFT.  South  Africa  is  also  an 
independent  country. 

Mr.  FLT.BRIGHT.  The  fact  that  she 
may  have  some  resources  does  not  mean 
they  are  necessarily  subject  to  the  direc- 
tion of  and  to  taking  by  the  United  King- 
dom? 

Mr.  TAFT.  Not  at  all,  but  I  was  sug- 
gesting that  to  ask  us  to  forgive  all  the 
lend-lease  debt  incurred  during  the  war, 
and  lend  them  more  money,  while  a 
country  such  as  South  Africa,  with  a 
tremendous  amount  of  gold,  has  not  for- 
given them  the  advances  they  made  to 
England  during  the  war,  and  may  now 
be  paid  off  under  the  terms  of  this  loan 
by  British  funds,  is  hardly  an  equitable 
arrangement,  or  an  argument  in  favor 
of  our  making  the  loan. 

Mr.  FULBRIGHT.  I  would  agree  with 
the  Senator  that  these  other  countries, 
particularly  those  belonging  to  what  we 
call  western  civllizaticn,  and  others, 
should  make  an  equitable  contribution, 
I  think  the  fact  that  some  other  country 
will  not  do  its  duty  is  not  a  good  reason 
why  we  should  not  do  something  that 
is  to  our  benefit.  Either  way,  I  agree.  I 
think  Portugal  presents  another  example 
of  something  which  according  to  my 
understanding  is  a  little  inequitable,  by 
her  attitude  toward  that  part  of  the  debt 
which  the  Senator  mentioned,  and 
which  was  mentioned  in  the  hearings. 

Mr.  TAFT.  My  position  is  that  if  we 
should  lend  or  give  England  $1,225,000.- 
000,  that  would  entirely  balance  our 
account.  The  British  could  come  to  this 
coimtry  In  effect  and  buy  all  they  would 
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normally  buy  here,  plus  the  additional 
needed  for  new  machinery,  and  so  forth, 
out  of  the  $1,225,000,000.  What  we  are 
doing  when  we  lend  Great  Britain  the 
other  $2,500,000,000  is  to  enable  the 
British  to  settle  their  accounts  with  the 
other  countries  of  the  world.  My  sug- 
gestion is  that  the  other  countries  are 
perfectly  able  to  handle  that  themselves, 
without  asking  us  to  lend  the  money  to 
settle  Great  Britain's  accounts  with 
them. 

Mr.  FULBRIGHT.  I  understood  the 
purpose  of  this  loan  was  to  make  the 
British  currency  available  so  they  could 
therewith  deal  with  other  countries  on 
a  multilateral  basis.  It  is  specifically 
provided  that  this  loan  is  not  to  be  used 
to  settle  other  accounts. 

Mr.  TAFT.  This  particular  money  Is 
not  to  be  used  for  such  purposes,  but 
there  are  other  funds,  as  I  shall  show, 
which  can  be  used  for  such  purpose  if  we 
make  the  loan. 

The  condition  of  Great  Britain  today 
is  not  so  serious  as  the  advocates  of  this 
loan  claim.  It  is  rather  interesting  that 
a  year  ago,  when  we  had  the  Bretton 
Woods  agreements  up  for  consideration, 
and  it  was  proposed  that  the  way  to  meet 
the  whole  problem  was  to  make  the  Brit- 
ish a  loan,  rather  than  through  Bretton 
Wood^,  Mr.  White,  of  the  Treasury,  came 
before  the  committee  in  executive  ses- 
sion and  said  that  the  British  are  all 
right,  they  do  not  need  a  loan,  or,  if  so. 
It  can  be  worked  through  the  Export - 
Import  Bank.  He  was  afraid  it  would 
interfere  with  the  Bretton  Woods  agree- 
ment. He  said  the  British  expect  most 
of  the  $14,000,000,000  will  be  forgiven. 
He  said  the  British  have  a  great  deal 
of  money  here,  and  he  gave  us  the  fig- 
ures, which  are  not  very  different  from 
those  I  am  about  to  give. 

Mr.  FULBRIGHT.  Mr.  President,  will 
the  Senator  again  yiel|d? 

Mr.  TAFT.    I  yield.  ■ 

Mr.  FULBRIGHT.  I  think  the  Senator 
ought  to  mention  that  Mr.  Williams  and 
others  in  the  same  hearings  specifically 
stated  the  British  ought  to  have  from 
$3,000,000,000  to  $5,000,000,000. 

Mr.  TAFT.  I  may  say  that  the  Bret- 
ton Woods  agreement  was  presented  as 
one  way  of  securing  this  exchangeability 
of  currency:  we  were  asked  to  put  up 
$6,000,000,000  for  that  purpose  and,  ac- 
cording to  Mr.  White,  that  would  solve 
the  problem.  Now  I  suggest  that  the 
one  billion  and  a  quarter  dollars  to  the 
British  is  a  matter  of  helping  the  British. 
But  the  other  two  and  one-half  billion 
dollars  is  an  attempt  to  stabilize  the  cur- 
rencies of  the  world,  which  Is  just  exactly 
what  Bretton  Woods  was  going  to  do.  I 
think  it  would  have  been  rather  a  better 
method  to  have  refused  the  $6,000,000,- 
000  under  the  Bretton  Woods  agreement. 
In  that  event  I  would  not  be  opposing 
the  British  loan.  But  now  we  are  asked 
to  do  over  again  almost  exactly  the  same 
thing  wo  were  doing  when  we  passed  the 
Bretton  Woods  agreement.  It  was  not 
then  represented  that  Britain  would  not 
require  additional  funds,  but  I  tried  to 
point  out  that  a  billion  and  one-quarter 
dollars  would  cover  everything  in  the 
way  of  fiscal  assistance  by  the  United 
States  through  its  production  and  Its 


ability  to  give  Great  Britain  the  goods 
she  needed,  and  the  other  two  billion 
and  a  half  was  for  the  vague  purpose  of 
stabilizing  the  currencies  of  the  world 
and  creating  multilateral  trade  through- 
out the  world,  which  was  a  problem  sup- 
posed to  be  solved  .entirely  by  the  ex- 
penditure of  $6,000,000,000  for  Bretton 
Woods. 

Mr.  SALTONSTALL.  Mr.  Presi- 
dent  

The  PRESIDING  OFFICER  (Mr. 
Huffman  in  the  chair).  Does  the  Sena- 
tor from  Ohio  yield  to  the  Senator  from 
Massachusetts? 

Mr.  TAFT.     I  yield. 

Mr.  SALTONSTALL.  Is  the  $2,500,- 
000,000  which  the  Senator  has  just  men- 
tioned in  connection  with  stabilizing  cur- 
rencies, to  be  loaned  for  the  purpose  of 
allowing  the  dollar  to  be  used  in  the 
trade  of  the  world,  and  to  allow  Bretton 
Woods  to  get  started?  Otherwise  the 
dollar  will  be  declared  scarce  right  off 
by  Bretton  Woods. 

Mr.  TAFT.  Of  course  so  long  as  we 
lend  money  the  dollars  are  not  scarce; 
so  long  as  we  hand  out  dollars  they  are 
not  going  to  be  scarce;  but  if  we  are 
going  to  build  up  a  foreign  trade  it  has 
got  to  be  a  foreign  trade  based  on  sound 
values,  soimd  exchange,  and  permanent 
relationships  which  are  going  to  con- 
tinue, whether  we  lend  money  or  whether 
we  do  not  lend  money.  I  will  deal  with 
the  question  of  multilateral  trade  in  a 
moment. 

But  getting  back  to  the  condition  of 
Great  Britain.  True,  she  in  effect  owes 
large  sums  of  money  to  foreign  coun- 
tries, but  it  is  apparently  expected  that 
such  obligations  will  be  settK-d  by  very 
small  cash  payments.  Mr.  Vinson  tes- 
tified, as  appears  on  page  48  of  the  hear- 
ings, that  British  holdings  of  securities 
and  direct  investments  in  the  United 
States  amounted  to  about  $1,475,000,000, 
including  $895,000,000  pledged  with  the 
RFC.  The  loan  which  is  secured  by  that 
pledge  new  amounts  to  less  than  $200,- 
000,000,  leaving  to  Great  Britain  net  as- 
sets in  this  country  in  securities  and 
property  of  $1,275,000,000.  The  RFC 
could  certainly  loan  an  additional 
$600,000,000  against  those  securities. 
In  fact,  Mr.  Jones  said  that  the  earning 
value  of  the  securities  is  so  great  that  a 
loan  of  a  billion  dollars  would  be  ade- 
quately secured.  Yet  it  is  proposed  to 
make  the  present  loan  without  any  col- 
lateral whatever,  even  that  which  is 
already  in  the  hands  of  the  United 
States  Government,  and  the  British 
could  take  $200,000,000  of  this  fund  and 
pay  off  the  RFC,  and  go  away  with  the 
billion  dollars  of  securities  which  are 
now  pledged  in  th.s  country. 

In  addition  to  these  assets  the  gold 
and  dollar  balances  of  the  United  King- 
dom amount  to  $2,324,000,000,  most  of  it 
here  in  the  United  States.  Perhaps 
$400,000,000  of  this  is  owed  to  Portugal, 
but  it  is  not  quite  clear  to  me  why  these 
assets  should  be  used  to  reduce  British 
obligations  to  Portugal  while  we  are 
asked  to  loan  more  money.  In  any 
event,  the  net  value  of  British  liquid  as- 
sets and  assets  in  this  country,  most  of 
which  are  liquid  assets,  is  more  than 
$3,000,000,000.    It  is  estimated  that  the 


value  of  other  British  property  scattered 
throughout  the  world  is  close  to  $8,000,- 
000,000. 

I  might  add  that  the  British  Govern- 
ment has  accumulated  a  vast  stock  sup- 
ply of  wool,  amounting  to  about  3.000.- 
000.000  pounds.  I  do  not  know  what  it 
is  worth.  Perhaps  some  Senator  can  tell 
me,  but  my  understanding  is  that  It 
might  easily  be  worth  another  $1,500.- 
000,000.  So  I  cannot  see  that  Great 
Britain  faces  any  tremendous  crisis  to 
justify  the  extraordinary  treatment  we 
are  asked  to  accord  her.  Are  we  in  ef- 
fect not  lending  her  the  money  to  pay 
off  her  other  creditors?  Here  Is  this 
$3,000,000,000  in  the  United  States,  a 
large  part  of  It  liquid,  here  is  property 
scattered  throughout  the  world,  which 
can  be  used,  under  the  terms  of  this 
agreement,  to  pay  off  their  other  debts. 
They  say  that  they  cannot  use  our 
money  to  do  it.  What  difference  does 
that  make?  By  getting  our  money  they 
in  effect  are  released  from  the  necessity 
of  holding  on  to  the  other  money,  and 
consequently  they  may  use  it  to  pay 
their  other  debts  if  they  wish  to  do  so, 
and,  so  far  as  I  can  see,  the  undertaking 
in  the  agreement  not  to  use  this  money 
for  the  payment  of  other  debts  is  of  no 
value  whatever. 

The  testimony  shows  further  that 
Great  Britain  has  actually  loaned  some 
small  sums  to  Greece  and  to  Czecho- 
slovakia. Those  sums  are  not  large,  but 
the  British  have  also  offered  a  loan  to 
Russia  In  a  more  substantial  sum,  I  do 
not  have  the  figures,  Mr.  President,  but 
my  recollection  Is  that  the  Russians 
wanted  approximately  $400,000,000  for 
15  years,  and  the  Brit:sh  offered  them 
about  $120,000,000  for  5  years  at  2^2  per- 
cent. Obviously  this  is  only  made  possi- 
ble or  could  be  made  possible  by  our  lend- 
ing money  to  Great  Britain,  because  such 
loans  to  other  countries  by  Great  Britain 
would  result  in  British  exports  being 
made  without  any  imports  In  return,  and 
would  thus  defeat  the  very  alleged  pur- 
pose of  the  present  loan,  to  permit  Great 
Britain  to  import  adequate  commodities 
and  supplies. 

Certainly  I  do  not  see  that  this  Brit- 
ish loan  is  a  relief  loan.  It  is  a  loan 
which  we  are  asked  to  make  in  effect  to 
underwrite  the  financial  condition  of  the 
British  Empire.  I  am  perfectly  willing, 
as  I  have  said,  to  be  generous  to  Great 
Britain;  I  am  perfectly  willing  to  loan 
and  give  the  money  necessary  to  enable 
the  British  to  come  to  this  country  and 
buy  the  things  they  need  for  their  re- 
habilitation; but  it  seems  to  me  that  the 
rest  of  the  loan  is  far  beyond  anything 
it  is  fair  to  ask  the  United  States  to 
make. 

The  claim  is  made  that  the  special  fea- 
tures of  this  loan  are  justified  by  the 
extraordinary  benefits  which  we  would 
receive.  First,  it  is  alleged  that  by  the 
loan  we  can  bring  about  a  world  condi- 
tion of  multilateral  trade.  I  respectfully 
suggest  that  the  future  trade  of  the  world 
will  be  a  mixture  of  bilateral  and  multi- 
lateral trade,  whether  we  make  this  loan 
or  whether  we  do  not  make  it.  It  is  ob- 
vious that  Russia  and  its  satellite  nations 
will  be  an  economic  bloc  regardless  of 
what  we  may  do  here.    In  that  case  all 
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trading  will  be  conducted  by  the  Gov- 
ernment, and  that  means  bilateral  trad- 
ing. Ru55ia  and  it*  satellite  nations  rep- 
resent a  large  section  of  the  world.  Al- 
though at  present  they  do  not  do  a  large 
amount  of  trading,  certainly  if  we  are 
looking  to  Increased  foreign  trade  a  large 
portion  of  it  will  have  to  come  from  the 
Raasian  economic  bloc. 

It  is  not  fully  certain  that  other  coun- 
tries will  not  continue  many  of  the  war 
controls.  While  our  committee  was  con- 
•idering  this  measure,  the  British  Gov- 
ernment decided  that  all  cotton  comins; 
Into  Great  Britain  is  to  be  purcha.sed  by 
a  Government  agency.  This  is  abso- 
lutely contrary  to  the  theory  of  multi- 
lateral trade.  It  is  bilateral  trade.  Fur- 
thermore, our  own  Government  is  per- 
meated with  ideas  of  the  same  kind. 
Thus,  Mr.  Henry  Wallace.  Secretary  of 
Commerce,  testified  before  the  commit- 
tee that  he  favored  a  world  control, 
allocation,  and  price  fixing  for  most 
basic  commodities.  Mr.  Wallace  testi- 
fied, on  pages  276  and  277  of  the  record, 
that  he  favored  something  in  the  na- 
ture of  the  international  wheat  agree- 
ment for  commodities,  when  there  was  a 
possibility  of  long  continuing  surpluses. 
He  testified  that  in  some  cases  it  might 
be  necessary  to  have  countries  limit  their 
total  production,  accepting  quotas  for 
that  purpose,  with  the  control  of  prices 
to  protect  the  consumer.  In  short,  Mr. 
Wallace  believes  in  world-wide  cartels 
controlled  by  governments.  This  cer- 
tainly is  contrary  to  Mr.  Clayton's  dream 
of  a  world  where  trade  flows  freely  under 
the  management  of  individuals.  But 
even  tn  the  document  sent  out  by  the 
Department  of  State  relating  to  pro- 
posals for  the  expansion  of  world  trade 
and  employment,  to  be  taken  up  at  the 
World  Trade  Conference,  we  have  chap- 
ter ft  on  intrrgovernmental  commodity 
arrangementa.  It  provides  for  conild- 
erailon  of  more  or  lesx  wlint  Mr.  Wallace 
MiTecate.H.  It  Hsyn  that  It  Is  to  be  done 
only  after  careful  InvesUttatlon  and  only 
la  fBtrffOOlM.  but  we  all  know  how  fre • 
fMallF  MMIiWdss  occur,  particularly 
tn  tht  teooomle  world. 

We  ourMlv«i  have  already  accepted 
the  theory  tn  the  matter  of  sugar,  and 
during  the  war  In  the  matter  of  wheat 
and  cofTee,  Already  there  Is  a  strong 
movement  for  the  lmpo.<«ltion  of  quotas 
on  wool  and  the  parceling  out  of  the 
wool  production  of  the  world. 

Fgnonally  I  tend  more  toward  Mr, 
Clayton's  views  than  I  do  toward  Mr. 
Wallace's  views;  but  I  think  we  mu>.t 
reootnlae  that  in  going  to  the  extreme  to 
which  the  State  Department  attempU  to 
go  on  free  trade.  In  theory,  though  not  In 
practice,  Mr.  Clayton  Is  trying  to  get  back 
to  an  archaic  nineteenth-century  con- 
ception of  free-flowing  trade,  which  is 
about  as  remote  from  present  conditions 
as  the  world  of  the  dinosaurs.  If  this  Is 
the  fact,  there  Is  not  much  reason  for 
paying  out  money  to  attain  that  dream. 
In  ttM  stoond  place.  Mr  President.  It 
Is  argMd  that  the  kind  of  world  which 
Mr.  Clayton  deslrss  to  create  would  be  a 
world  of  more  economic  peace  and  there- 
fore more  political  peace  than  one  which 
Is  fared  with  bilateral  trade.  I  question 
Whether  this  U  the  fact.  Trade  rivalry 
has  been  very  sevtrt  In  past  periods,  and 
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has  been  the  cause  3f  wars,  when  trade 
has  been  under  individual  management. 
Even  if  trade  is  in  t  le  hands  of  individ- 
uals, governments  are  inclined  to  support 
their  nationals  and  lake  an  active  inter- 
est in  securing  theij  share  of  any  mar- 
kets. Private  economic  competition  can 
be  as  severe  and  deidly  as  that  of  gov- 
ernments. Wars  ha  ,'e  arisen  out  of  eco- 
nomic rivalry;  but  tl  e  prevention  of  such 
wars  depend.^  far  more  upon  a  reasonc'ole 
attitude  on  the  part  of  governments  from 
the  political  side  thai  i  it  does  on  the  ques- 
tion whether  trade  is  bilateral  or  mul  i- 
lateral.  In  any  ever  t,  as  I  see  it.  we  are 
bound  to  have  a  con  bination  of  the  two. 
The  majority  rep)rt  states  that  eco- 
nomic blocs  would  involve  an  economic 
war  between  the  ste  iing  and  the  dollar 
blocs  which  would  plunge  the  entire 
world  into  a  vicious  :ycle  of  restrictions, 
counter  restrictions,  and  declining  trade. 
What  does  that  m;an?  How  does  a 
dollar  bloc  fight  a  ste  rling  bloc?  How  do 
we  have  war  between  economic  blocs? 
What  is  economic  w  ir?  That  talk  is  an 
argument  by  slogan:.  If  we  are  willing 
to  buy  the  goods  of  i  ny  country  and  pay 
better  prices  than  d3es  England  or  any 
other  country.  99  per  ;ent  of  the  countries 
of  the  world  will  sel  goods  to  us.  Tliey 
will  acquire  dollars,  and  they  will  use 
them  to  buy  our  good  s.  The  sterling  bloc, 
or  even  the  Russian  )loc.  would  make  no 
diflference,  it  seems  t )  me.  In  the  general 
fact  that  If  we  are  wl  ling  to  import  goods 
and  give  people  doll  irs,  they  will  spend 


country. 
Mr.  President,  will 


those  dollars  tn  this 

Mr.  FULBRIOHT. 
the  Senator  yield? 

Mr.  TAPT.     I  ylelh. 

Mr.  PULBRIOHT.  Was  not  the  trade 
war  betwfj'n  ourselves  and  the  sterling 
bloc  Illustrated  by  t  le  experience  with 
the  Germans  and  t  le  Russians  tn  the 


1930'«?    Is  It  not  A 


mans,  by  their  sys  cm  of  barter  and 


bilateral  trade,  dom 


of  the  trade  of  spr^iflc  cotmtrlr,<<,  not 


only  In  the  Balknn.v 
place*? 

Mr.  TAPT.    No. 
able  to  dominntr  the 


fact  that  the  Qer- 


nated  a  great  deal 


tries  immediately  surrounding  them  and 
dependent  upon  thcr  i.  Just  as  we  domi- 
nate the  trade  of  the  Caribbean,  Just  as 
we  dominate  the  trsie  of  Canada  to  a 
large  extent.  I  thlrk  there  Is  no  evi- 
dence that  the  total  amount  of  trade  was 
reduced,  or  that  our  i  xports  or  the  Brlt- 
t.sh  exports  were  InUrfcred  with  to  any 


material  extent.    At 


least  I  have  never 


seen  any  such  showli  ig, 

Mr.  FULBRIGHT.  It  Is  a  fact  that 
International  trade  lid  decrea.se  very 
i>ub.<itantlally  during  t  lat  period. 

Mr.  TAFT,  Inten  atlonal  trade  de 
creased  during  that  p  .*rlod  because  there 
was  a  general  depression, 
was  the  result  of  the 
than  the  cause  of  it. 
cumulative  effect.  Id 
slon  worse  than  tt  wo  iid  otherwise  have 
been,  because  Internittonal  trade  had 
been  built  up  on  a  ci  edit  basis,  and  an 
unsound  basis,  one  wplch  could  not  tn 
definitely  continue. 

Mr.  FULBRIOHT 
concluilon  that  it  l.o  ti^evltablc  that  trade 
will  be  all  bilateral? 


but  in  many  other 

think  tliry  were 
rude  of  those  coun- 


I  think  that 
depression,  rather 
although  It  was  a 
made  the  depres< 


Is  It  the  Senator's 


Mr.  TAFT.  No.  My  conclusion  is 
that  we  are  l)ound  to  have  a  mixture  of 
both  bilateral  trade  and  multilateral 
trade.  If  our  buyers  go  to  a  country  in 
the  sterling  bloc  and  say.  *We  will  buy 
your  goods" — chocolate  in  Africa,  let  us 
say — and  give  them  dollars  for  that  pur- 
pose, there  may  be  any  amount  of  bi- 
lateral trade  between  England  and  such 
a  country,  but  it  will  spend  dollars  in  this 
country.  That  is  multilateral  trade. 
We  are  bound  to  have  a  mixture,  just  as 
we  have  here  a  mixture  of  the  old- 
fashioned  laissez-faire  economic  world 
and  controls  which  are  impo.sed  for  one 
purpose  or  another.  My  only  suggestion 
is  that  the  picture  of  multilateral  trade 
if  we  make  this  loan  and  bilateral  trade 
if  we  do  not  is  a  wholly  false  picture  of 
the  world.  Trade  will  be  a  mixture  of 
bilateral  trade  and  multilateral  trade, 

Mr.  FULBRIGHT.  I  do  not  recall  the  t 
anyone  gave  such  testimony.  As  I  re- 
call, Mr.  Clayton  said  that  there  would 
be  a  mixture  of  multilateral  and  bilateral 
trade,  just  as  internally  we  have  a  mix- 
ture of  public  and  private  operation.  Yet 
we  insist  that  we  are  for  private  econ- 
omy. Mr.  Clayton  did  not  say  that  trade 
would  be  wholly  multilateral.  He  does 
not  beheve  so.  and  I  do  not.  But  there 
is  a  great  difference  in  degree,  as  to 
whether  there  will  be  opportunity  for 
some  private  trading,  or  whether  it  must 
all  be  state  trading  after  the  Russian 
fashion. 

Mr.  TAPT.  I  think  there  will  be  plenty 
of  private  trading,  whether  we  make  this 
loan  or  not;  I  do  not  think  It  will  make 
much  dllTerence  In  the  extent  of  private 
trading,  for  this  reason:  I  believe  that 
our  export  trade  will  be  limited  by  our 
wlllln8nes.s  to  accept  imports,  our  Invest- 
ments abroad,  and  our  willingness  to 
lend  money.  In  other  words,  to  tho 
extent  that  we  are  willing  to  accept  Im- 
port.H  and  give  other  people  dollars,  we 
shall  have  no  trouble  tn  exporting  goods. 
That  Is  the  limiting  factor,  and  not 
whether  the  world  Is  a  multllaternl  world 
or  a  bilateral  world.  The  fact  Is  that  tn 
the  long  run  we  cannot  snfrly  export 
goods  to  a  greater  extent  than  wc  are 
willing  to  Import.  Including  In  Imports,  of 
cour.ie,  travel  abroad  and  services  of 
various  kinds. 

Mr.     JOHNSON     of     Colorado.    Mr. 
President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Hoey 
In  the  chair).  Does  the  Senator  from 
Ohio  yield  to  the  Senator  from  Colo- 
rado? 
Mr.  TAFT  I  yield. 
Mr.  JOHNSON  of  Colorado.  As  I  un- 
derstand  the  matter.  If  we  spend  dollars 
they  will  come  back  to  us.  Regardless 
of  whether  they  come  back  to  us  from 
the  country  with  which  we  spend  the 
dollars,  they  must  come  back  eventually. 
because  the  United  fiUtes  Is  the  only 
place  where  they  have  any  value. 

Mr.  TAFT.  The  Senator  Is  entirely 
correct.  I  maintain  that  that  factor  and 
one  other  are  what  limit  export  trade. 
The  other  factor  Is  that  the  prices  of 
our  goods  are  getting  so  high  that  it  may 
be  very  dtfHcult  for  them  to  compete  tn 
the  world  market,  although  for  some 
years  to  come  the  shortage  will  be  so 
great  that  probably  we  shall  be  able  to 
obtain  our  prices  without  difficult/.   Sut 
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I  am  afraid  that  when  the  world  does 
settle  down  no  foreign  countries  will 
want  to  buy  our  agricultural  products, 
and  only  the  manufactured  goods  which 
we  can  produce  by  means  of  mass  pro- 
duction will  be  sought  throughout  the 
world. 

As  a  matter  of  fact,  the  one  hope  of 
our  cotton  friends  is  bilateral  trade.  In 
other  words,  if  25  cents  a  pound  is  to  be 
the  price  for  American-produced  cotton, 
we  shall  not  be  able  to  compete  with  the 
rest  of  the  world  in  the  sale  of  cotton, 
and  gradually  the  rest  of  the  world  will 
build  up  a  suflBcient  cotton  production 
at  lower  prices  to  take  care  of  their  en- 
tire cotton  needs.  So  far  as  the  advan- 
tages of  bilateral  and  multilateral  trade 
are  concerned,  from  the  cotton-produc- 
tion standpoint.  I  think  we  would  be  far 
better  off  with  bilateral  trade.  With 
complete  multilateral  trade,  only  manu- 
factured goods  would  be  exported  from 
this  country;  very  little  of  our  exports 
would  be  agricultural  commodities.  We 
are  even  increasing  the  prices  of  our 
manufactured  goods  to  a  point  where  we 
are  limiting  the  possibilities  of  sales  of 
such  goods  abroad. 

Mr.  STEWART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.     I  yield. 

Mr.  STEWART.  The  Senator  has  re- 
ferred to  the  price  of  cotton.  The  cotton 
producers  of  the  South,  particularly 
those  of  my  State,  have  communicated 
with  me  from  time  to  time.  A  great 
many  of  them  believe  that  this  loan 
will  be  helpful  to  cotton.  What  Is  the 
Senator's  thought  about  that? 

Mr.  TAFT.  My  own  thought  is  that 
In  the  long  run  a  multilateral-trading 
world  will  exclude  our  cotton.  If  we  hope 
to  obtain  anything  like  the  cost  of  pro- 
duction for  our  own  cotton,  we  shall  be 
able  to  do  so  only  by  mean.s  of  some  spe- 
cial arrangement  with  another  country, 
by  which  we  shall  take  from  them  some- 
thing which  we  would  not  otherwise  take. 
I  do  not  believe  there  Is  any  other 
method  of  handling  the  general  situa- 
tion, unle.is  we  subsidize  cotton,  and  of 
course  subsidizing  Is  absolutely  contrary 
to  the  whole  theory  of  multilateral  trade. 

Mr.  STEWART,  It  Is  reasonable  to 
a.*i.sumc.  Is  It  not,  that  Britain  will  pur- 
chase cotton  wherever  she  can  obtain  It, 
at  the  cheapest  price?  Therefore.  It  will 
be  necessary  for  American  cotton  to  com- 
pete with  olhcr  colton  at  the  world  price, 
or  to  sell  at  the  world  price.  That  would 
be  true;  would  It  not? 

Mr.  TAFT.     It  would. 

Mr.  81 EWART.  But  we  must  remem- 
ber that  for  f  number  of  years  the  world 
price  of  cotton  has  been  considerably  be- 
low the  price  of  cotton  In  the  United 
States. 

Mr.  TAFT,  I  do  not  know  the  solution 
of  the  cotton  problem,  I  only  suggest 
that  It  will  not  be  helped  by  tho  estab- 
lishment of  multilateral  trade. 

Mr,  President,  the  English  themselves 
arc  going  to  export  to  us,  regardless  of 
whether  they  obtain  this  loan  from  us. 
When  they  cXF)ort  goods  to  us.  they  will 
lue  the  dollars  they  get  from  us  by  means 
of  that  transaction  to  import  goods  from 
us.  Perhaps  a  loan  of  $1,250,000  000  will 
be  useful  In  helping  the  English  buy 
American  goods,  but  a  loan  of  $3,750,000,- 


000  would  merely  give  Britain  that  much 
more  money  with  which  to  obtain  goods 
from  elsewhere,  and  such  goods  would 
comprte  with  ours.  We  should  recog- 
nize that  that  competition  would  be  se- 
vere. We  cannot  hope  by  this  loan 
to  increase  tremendously  the  exports  of 
England,  which  is  the  purpose  of  the  loan, 
and  at  the  same  time  bring  about  un- 
limited exports  of  the  products  of  the 
United  States. 

Mr.  President,  we  have  no  right  to  ex- 
pect to  enjoy  the  highest  standard  of  liv- 
ing in  the  world  and  also  improve  that 
standard,  by  competition  with  England 
and  other  countries  which  have  a  lower 
standard  of  .'  ving  than  we  have.  For- 
eign trade  by  this  country,  with  the  effort 
to  maintain  the  highest  standard  of  liv- 
ing in  the  world,  can  never  be  the  key 
to  our  prosperity.  The  home  market 
must  be  our  reliance  to  that  end.  It  is 
now  our  reliance,  and  it  must  continue 
to  be.  We  cannot  expect  indefinitely  to 
compete  in  the  world  market  in  any  tre- 
mendously huge  amount.  To  the  extent 
that  we  import — and  we  have  to  import 
probably  $4,000,000,000  or  $5,000,000,000 
worth — plus  our  tourist  travel,  we  may 
hope  to  expand  our  export  trade.  I 
doubt  whether  we  can  hope  to  go  further 
than  that. 

Mr.  President,  another  argument 
made  In  favor  of  the  proposed  loan  is 
that  bilateral  or  Government  trade  will 
lead  to  regimentation  at  home.  That  is 
another  of  the  slogans  which  is  frequent- 
ly repeated  and  which  is  accepted  by 
many  persons  without  thought.  I  do 
not  see  why  that  argument  Is  sound. 
Certainly  our  Government  will  have  to 
help  our  exporters.  It  always  has.  In 
a  bilateral  trading  world  our  Govern- 
ment will  have  to  help  our  exporters 
perhaps  more  than  tn  a  multilateral 
trading  world.  But  why  does  It  have  to 
regulate  manufacturing  in  the  United 
States?  Merely  because  the  British  Gov- 
ernment or  tho  Russian  Oovcrnment  will 
come  to  the  United  States  and  buy 
American  electrical  equipment,  why  does 
the  United  States  Oovcrnment  have  to 
go  Into  the  business  of  regulating  the 
manufacture  of  electrical  equipment? 
Any  foreign  country  can  come  to  the 
United  States  ind  buy  our  goods  tn  a 
competitive  market.  Why  not?  If  they 
try  to  beat  down  the  prices  of  our  agri- 
cultural products,  we  can  sustain  them 
as  wc  are  already  doing.  I  .see  no  reason 
to  think  that  even  a  completely  bilateral 
trading  world  would  necessarily  Involve 
us  In  Government  regulation  of  the 
prices  of  goods  produced  in  the  United 
States. 

Mr.  President,  the  third  advantage  of 
the  proposed  loan  Is  said  to  be  that  we 
shall  get  rid  of  the  dollar  pool  and  shall 
be  able  to  export  to  sterling  area  coun- 
tries. I  have  already  referred  to  the  fact 
that  the  dollar  pool  will  have  to  be  dis- 
solved tn  any  event  within  a  short  time, 
and  so  there  Is  no  use  In  lending  money 
to  attain  that  objective. 

As  a  fourth  argument,  U  is  alleged  that 
the  loan  will  benefit  production  and  em- 
ployment tn  the  United  States.  I  believe 
that  during  the  next  3  years  there  will 
be  a  wholly  udcqualc  and.  in  fact,  an 
excessive  demand  for  American  products, 
both  from  domestic  and  lordgn  con- 


sumers. Many  persons  have  pointed  out 
the  tremendous  purchasing  power 
banked  up  here  at  home.  Without  this 
loan,  foreign  nations  will  have  about 
$20,000,000,000  available  for  expenditure 
in  this  country,  because  of  Bretton  Woods, 
the  Export-Import  Bank,  and  the  large 
amounts  of  deposits  and  investments 
which  they  now  have  in  the  United 
States.  We  are  going  to  have  to  rely  on 
our  Export  Control  Board  to  prevent 
foreign  nations  from  buying  in  too  great 
volume  goods  which  are  in  seriously  short 
supply  in  the  United  States.  Therefore, 
no  immediate  benefit  to  exports  or  to 
production  will  accrue  from  this  loan. 

As  a  permanent  proposition.  I  do  not 
believe  that  an  artificial  trade,  stimu- 
lated by  large  loans,  is  a  good  thing  for 
this  country  or  for  our  producers.  If  the 
loans  are  not  paid,  we  are  simply  giving 
away  the  product  of  our  labor.  Even  if 
they  are  good  loans,  it  is  unlikely  that  ^e 
can  keep  up  lending  at  any  such  tre- 
mendous rate,  and  so  our  export  trade 
will  not  be  sound  or  permanent.  In  the 
long  run  we  can  export  only  as  much  as 
we  are  willing  to  import — including  in 
imports  expenditures  by  tourists,  pay- 
ment for  shipping,  insurance,  and  the 
like.  In  the  long  run  our  willingness  to 
Import  is  the  real  bottleneck.  The  mak- 
ing of  loans  can  only  vary  the  situation 
temporarily.  As  long  as  we  provide  the 
money  with  which  foreigners  can  come  to 
this  country  and  buy  our  goods,  we  can 
obviously  increase  our  employment.  We 
could  do  the  same  thing  by  vast  loans 
distributed  to  our  own  people.  Surely 
everyone  must  recognize,  Mr.  President, 
that  business  expansion  based  on  such  a 
policy  Is  utterly  unsound. 

Mr.  8ALT0NSTALL.  Mr.  President, 
will  the  Senator  yield? 

Mr.  TAFT,     I  yield. 

Mr.  8ALTON8TALL.  Is  not  the  whole 
purpose  of  this  loan  to  make  It  possible 
for  Britain  to  start  her  exports  Into  this 
country  or,  rather,  to  make  It  possible  for 
us  to  Increase  our  Imports  so  as  to  bal- 
ance our  exports?  In  other  words,  tt  Is  a 
loan  to  start  the  wheels  of  England's  In- 
dustry moving. 

Mr.  TAPT,  And  I  suggest  that  a  bil- 
lion and  a  quarter  dollars  will  do  that. 
It  will  give  England  all  the  money  she 
will  need  to  come  here  and  buy  anything 
she  will  want  to  buy  In  order  to  start  the 
wheels  of  her  own  industry.  The  rest  of 
It  Is  only  a  theory  of  multilateral  trade 
throughout  the  world,  and  a  setting  be- 
fore the  world  of  a  grand  theoretical 
basis  with  which  I  have  tried  to  deal  In 
my  speech.  I  do  not  object  to  trying  to 
help  Great  Britain  get  her  wheels  of  In- 
du.stry  going,  but  I  say  that  a  billion  and 
a  quarter  dollars,  together  with  such  as- 
sistance as  she  may  receive  from  her  own 
dominions  and  countries  from  whom  she 
Is  buying  raw  material,  will  do  that, 

Mr.  FULBRIGHT.  Mr,  President,  will 
the  Senator  yield? 

Mr,  TAFT,    I  yield. 

Mr.  FULBRIGHT.  Is  then  Uf  rttl 
difference  between  the  Senator's  opin- 
lon.s  with  regard  to  this  matter  and  the 
opinions  of  tho.se  who  negotiated  the 
loan,  other  than  as  to  the  amount  of  the 
loan  which  should  be  made?  If  It  could 
be  shown  that  the  amount  provided  for 
In  the  Joint  resolution  Is  ncccs^sary  in 
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order,  to  establish  Great  Britain  on  an 
economic  basis,  would  the  Senator  from 
Ohio  be  agreeable  to  maklnn  the  loan? 
Mr.  TAPT.  If  the  proposed  amount 
were  necessary  to  enable  Great  Britain 
to  buy  raw  materials  and  put  her  ma- 
chinery to  work,  that  would  be  a  different 
thing.  A.s  I  have  explained.  I  do  not  see 
why  we  should  finance  their  purchase  in 
Australia  and  South  Africa,  as  well  as  in 
other  countries  of  the  world. 

Mr.  PULBRIOHT.  Of  cour.se.  the  re- 
turn of  the  money  may  be  con.sldered.  As 
the  Senator  from  Colorado  pointed  out. 
however,  at  ."lome  later  time  the  dollars 
wlU  coine  bach,  but  we  do  not  want  them 
to  come  within  the  first  year  or  so. 
However.  I  understand  that  the  8rn?.t()r 
from  Ohio  has  no  objection  to  the  objec- 
tive which  is  being  sought,  namely,  to 
maintain  Great  Britain  as  a  part  of  the 
world  economy.  Apparently  the  Senator 
differs  only  as  to  the  amount  of  the  loan 
which  Rhould  be  granted. 

Mr.  TAFT.  No;  I  have  tried  to  make 
It  perfectly  clear  that  I  do  not  think  It  la 
oar  Job  10  Kt  up  the  Drltlsh  Empire  as  a 
fOlBff  eoneern  in  order  that  there  shall 
be  multllnternl  trading  and  no  cxchanKo 
restrlcMons.  I  am  wilting  to  recognize 
what  I  believe  Is  a  reasonable  obligation 
to  repair  Great  Britain's  physical  plant, 
and  see  that  the  wheels  j^tart  moving.  I 
_  »ay.  however,  that  a  billion  and  a  quarter 
dollars  Is  sufllclont  to  do  that.  The  other 
two  and  one^half  billion  dollars  Is  sought 
for  the  exact  purpose  that  Bretton  Woods 
was  souKht,  namely,  to  cstabll.sh  In  the 
world  conditions  under  which  there  will 
be  no  restrictions,  and  all  exchanges  shall 
be  convertible.  The  two  and  nne-half 
billion  dollars  is  to  enable  the  British  to 
buy  goods  all  over  the  world  and  help 
the  rest  of  the  world,  and  set  up  the 
British  Empire. 

Mr.  PULBRIGHT.  I  thousht  the  Sen- 
ator differed  with  others  only  with  re- 
gard to  the  amount  of  the  loan.  The 
Senator  de.«;ires,  apparently,  to  take  care 
of  the  trading  balances  with  the  rest  of 
the  world  within  the  next  2  years. 

Mr.  TAPr.  No:  I  do  not.  But  If  we 
say  to  the  rest  of  the  world,  in  efifect, 
"Here  is  five  cv  six  billion  dollars  to  en- 
able you  to  buy  raw  materials  and  set 
the  wheels  of  your  plants  in  operation, 
replace  necessary  machinery,  and  so 
forth."  we  are  doing  just  what  Bretton 
Woods  does.  Bretton  Woods  Rives  the 
world  five  or  six  billion  dollars.  We 
have  added  to  that  sum  by  13,500.000.000 
through  the  Export -Import  Bank.  Wo 
lure  going  to  Ioah  $3.2aO,0OO,000  during 
lh«  next  la  months  tium  the  Kxpoit- 
Import  Bank.  I  du  nut  think  that  we 
fthould  take  upon  our  ^huuldorii  th«  bur- 
•1  M    f   '  1  du  nui  ihmk 

II  i>i!hHBnvuh 

>  i«><i  ii\ 

AllttlAitA,    R! 

Wnjr  fill'  iKr.  Hx  I 

•iffy  Oh  .'  bun1«'n  I 

fllUr«  worlds  ThHt  in  Ihr  irason  H'  « 
■rogram  h  adding  up  now  to  '"  ^' 
100,000  whrrea.i.  If  w«  tUMi 
•trlrtly  tn  the  humanitarian  desire  to 
aid  in  BrttlnK  industry  started,  wr  could 
have  held  the  amount  to  five  or  six  billion 
dollars. 


Mr.  PULBRIGHT.  Is  It  not  true  that 
Canada,  taking  lnt(i  consideration  her 
national  Income,  is  loaning  to  Great 
Britain  about  10  tir  les  as  much  as  we 
are  loaning  to  Great  Britain,  and  that 
she  is  loaning  the  noney  on  the  same 
terms  as  we  are  prop  )slng  to  loan  It? 

Mr.  TAPT.  That  nay  be.  If  I  were  a 
Canadian,  however,  I  would  not  be  in 
favor  of  it. 

Mr.  PULBRIGHT.  The  Senator  was 
not  in  favor  of  Brettcn  Woods  either,  was 
he? 

Mr.  TAPT.  No.  have  stated,  how- 
ever, that  I  am  In  avor  of  lending  to 
foreign  countries  s  ifBcient  money  to 
enable  them  to  put  their  machinery  In 
motion.  When  we  ti  y  to  put  before  us  a 
picture  of  the  worU  in  which  all  cur- 
rencies are  exchange  able.  It  Is  a  picture 
which  I  think  we  will  never  see,  and  when 
wc  loan  three  timei  as  much  as  we  are 
receiving  in  return,  :  think  we  are  going 
far  beyond  the  orlglr  al  purpose.  So,  my 
aniwer  to  the  Senat  )r  from  Arkansas  Is 
that  I  differ  not  only  n  the  amount  which 
should  be  loaned,  bi  t  In  the  Job  which 
we  should  periorm.  The  character  of 
that  Job  make«i  a  difference  In  the 
amount  which  1  wet  Id  lend  or  give. 

Mr.  JOHNSON  of  Colorado.  Mr. 
Prr.s(dent,  will  the  8  nator  yield? 
Mr.  TAPT,  I  yieli  , 
Mr.  JOHNHON  of  :olorado.  It  seems 
to  me  I  recall  that  when  the  Brriton 
Woods  agreements  w  re  being  debated  on 
the  floor  of  the  Sena  e,  the  Senator  from 
Ohio  ral.^ed  the  polrt,  that  the  Bretton 
Woods  agreements  \'ould  not  solve  the 
problem,  and  that  a  1  )an  would  be  sought 
by  Great  Britain.  I  nay  be  mistaken  In 
my  recollection,  but  t  seems  to  me  that 
I  recall  an  argument  of  that  kind. 

Mr.  TAPT,  Yr's;  )ut  $4,000.000  000  is 
beyond  anything  I  ev  !r  thought  would  be 
sought.  If  we  were  t )  throw  away  Bret- 
ton Woods  I  would  v  >te  for  this  loan  to- 
morrow. If  we  wish  0  accomplish  what- 
ever good  can  be  ace  jmpllshed  by  stabi- 
lizing currencies,  it  (an  be  done  as  well 
by  a  loan  to  Great  Jritain  of  two  and 
dne-half  billion  dollars  extra  as  by  put- 
ting the  money  into  B  retton  Wood.*;. 

Mr.  JOHNSON  of  Colorado.  If  the 
Senator  will  yield  fu  ther,  I  should  like 
to  say  that  In  my  opiilon  the  Senator  is 
being  entirely  consistent,  and  that,  as  a 
crystal  gazer,  he  ct  rtalnly  rates  very 
high.  At  the  time  o;  the  debate  on  the 
Bretton  Woods  agreements,  he  made  the 
statement  that  he  bilieved  a  huge  loan 
would  be  sought  by  C  reat  Britain  in  or- 
der to  do  the  same  lliing  that  the  Bret- 
ton Woods  agreement  i  were  buppo.sed  to 
do,  We  have  that  i  UUAlion  before  us 
now,  ao.  as  a  foret  aster,  the  Senator 
rate*  pretty  high 

Mr  TAfT.  I  thai  k  thf  Sfnatar.  U 
would  not  bt »  dimoki  i  fort^e«tNl  \t\  m«ke, 
Mr,  PrwIrtrHi.  ihi^r  i«t  ont  other  main 
'Uttumtnt  whirh  in  b^^  m  mutN  en  b^«ir 
>r  th0  loon,  It  is  n)hitt>d  thai  th9  Itian 
I'uu-  not  b«»  turhrd  lUwn  brt'fihe  It  will 
iMotnule  liitnnnllnnn  iiiwd  will.  An  a 
maitfr  of  fart.  I  thin  ;  the  reveme  In  the 
fact.  The  Brltlnh  f»  •!  that  we  should 
have  made  them  a  pi  »i»nt  of  the  fundn 
they  might  nerd,  ant  bitter  statements 
have  nlready  been  mi  de  about  Amrrirn 
In  the  press  and  elsenhere.  The  Senate 
will  find  many  of  those  statements  set 
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forth  on  pages   19,  20,  and  21   of  the 
record  of  the  hearings. 
Lord  Croft  said  In  the  House  of  Lords: 

I  submit,  therefore,  that  it  is  bad  bufineaa. 
It  U  bad  for  tbe  traders,  bad  for  the  workers, 
bad  for  shipping,  bad  financially,  b.id  for  the 
Dominions,  and  perhaps  fatal  to  great  areas 
of  the  vast  Colonial  Empire.  •  •  •  This 
today  is  the  Boston  Tea  Party  In  reverse, 
an  Interference  with  the  freedom  of  our 
country  to  manage  Us  own  atfatrs,  an  ln> 
terference  thut  I  regutd  as  unpuralledel  ai  Uis 
history  of  the  world. 

Mr.  Littleton  said  on  the  floor  o'  the 
Hou.se  of  Commons: 

Th*  terms  of  the  loan  are  oneroxu;  some 
of  the  machinery  concerned  with  it  is  pre- 
mature, some  of  the  objections  to  the  com- 
mercial arrangemrnts  are  undeniably  ma- 
term],  and  many  of  the  methods  of  atlalnliig 
the  arrangements  are  unwurkuble. 

Lt.  Col.  Sir  Thomas  Moore  said: 

This  loan  and  Its  Indecently  harsh  terms 
takes  no  account  of  the  toll,  iwent,  bUnid, 
and  tears  suaerrU  by  us  *  *  *.  It  takts 
no  act'uunt  of  the  eoonontc  exhaustion 
*  *  *  which  this  eountry  bas  suffered 
through  givinf  every  ounce  of  Its  waning 
cnrrKy  tu  sAve  itself  and  America  from  die- 
aster. 

As  Is  well  known,  the  representatives 
of  th»'  Conservative  Party  for  the  mo-t 
part  refused  to  vote  at  all  on  the  loan. 
8o  that  they  will  be  able  to  say  that  they 
never  approved  of  It  anyway. 

The  British  people  will  not  be  pleased 
that  the  loan  Is  made.  The  press  has 
contained  many  critici.sm.s  of  the  United 
States.  Other  nations  will  regard"  the 
loan  as  a  special  favor  to  Great  Britain, 
and  will  be  indignant  when  they  are 
required  to  pay  hlRl.er  Intere.st  rates,  and 
accept  proportionately  smaller  sum.s. 

I  have  pointed  out  that  loans  do  not 
make  good  will,  either  among  men  or 
nations.  The  good  will  created  by  this 
particular  loan,  if  there  is  any  good  will 
connected  with  it.  will  be  tremendously 
outweighed  by  50  years  of  friction  be- 
tween our  two  nations.  Every  time  the 
Briti.^h  pay  $140,000,000.  the  annual 
charge  on  the  loan,  they  will  groan  heav- 
ily, and  the  press  will  recall  what  they 
consider  harsh  treatment  to  an  ally  in 
the  war. 

Mr.  PULBRIGHT.  Mr.  Piesident.  will 
the  Senator  yield? 

Mr.  TAFT.  In  Ju.«-t  a  moment.  It  Is 
likely  that  in  many  ca.*;es  the  Interest 
will  be  forgiven,  and  then  everyone  in 
the  United  States  who  does  not  like  the 
Bjiti.sli  will  rist  up  and  denounce  them 
for  falling  to  pay  the  Interest  and  Im- 
posing additional  charges  on  the  Amer- 
ican taxpayer. 

This  loan  Is  an  Instrument  of  III  will, 
and  nut  an  Innlrument  of  good  will 

I  iu»w  yiria  to  {t\p  itiualur  mm  hr^ 

Mr  f\n  muxun.   Tht  iMtAtor  hM 

wwphH,!*,  .1  f  ihtnk  nt^w  for  the  si»ff»nH 
«»" '  thp  frtft  ihttt  lonns  aw  noi 

r<M>.i  iMiMii.  V  pithvr  briwprn  m#n  or 
tmtioM*  lh)i^<\  the  HeMalor  propose  that 
we  nbollnh  all  bank*?  It  Is  perfectly 
ildlculoun  to  nay  thnl  «  loan  of  money 
Is  a  bad  thing  In  carrylns  on  buslnens. 
Our  whole  economy  Is  based  on  lending. 
Mr  TAPT  In  the  flrnt  place.  I  am 
willing  that  we  .should  make  a  few  loans, 
through  the  Export-Import  Bank,  on  a 
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commercial  basis.  I  may  point  out  that 
I  do  not  think  loans  make  for  good  will. 
Bankers  are  not  likely  to  be  the  most 
popular  men  in  the  community.  They 
always  have  a  great  many  enemies. 

Mr.  PULBRIGHT.  No  one  is  support- 
ing this  loan  on  the  basis  of  our  trying 
to  buy  good  will.  That  Is  purely  inci- 
dental. 

Mr.  TAPT.  I  think  one  of  the  most 
powerful  arguments  for  the  loan  is  that 
It  will  be  said.  "Boys,  this  loan  has  been 
made.  If  you  turn  It  down.  England  is 
going  to  be  sore.  We  are  going  to  have 
a  lot  of  international  bad  will.  They 
are  going  to  pay.  If  you  do  not  cooper- 
ate, there  will  be  feeling  between  the 
two  countries,"  That  is  one  of  the  argu- 
ments made,  though  not  by  the  Senator. 

Mr.  PULBRIGHT.  If  they  will  not 
cooperate,  I  think  It  will  be  from  eco- 
nomic necessity.  They  have  to  follow 
the  policy  of  restricting  trade  within 
the  sterling  area.  That  Is  not  decided 
as  a  matter  of  friendship,  nor  is  the  pres- 
ent blocked  sterling  or  dollar  pool  a 
matter  of  sentiment.  They  did  not 
make  those  arrangements  because  they 
were  trying  to  discriminate  against  us. 
The  reference  to  sentiment  seems  to  mo 
wholly  unwarranted.  The  Senator  said 
loans  between  men  or  nations  arc  bad. 

Mr.  TAPT.  No;  I  did  not  say  that. 
I  said  sc  far  as  loans  between  men  are 
concerned,  they  never  make  for  good  will. 
That  is  a  commonplace.  The  Senator 
will  remember  the  quotation,  "Neither  a 
borrower  nor  a  lender  be," 

Mr.  PULBRIGHT.  I  know,  but  the 
United  States  is  certainly  a  good  exam- 
ple of  the  extensive  use  of  credit  in  build- 
ing up. 

Mr.  TAFT.  I  did  not  say  anything 
against  banking  domestically.  In  fact, 
I  expre.ssly  stated  that  I  thought  there 
should  be  no  serious  restriction  on  the 
lending  of  private  funds  abroad,  or  lend- 
ing abroad  by  our  banks.  The  greater 
part  of  my  statement  referred  to  the 
fact  that  one  government  lending  an- 
other government  money  Is  a  bad  thing, 
on  the  whole,  and  I  said  so  frankly. 

Mr.  PULBRIGHT.  But  it  Is  the  only 
feasible  way  in  which  a  situation  like  the 
present  can  be  dealt  with. 

Mr.  TAFT.  We  have  to  make  excep- 
tions, I  agree,  at  times,  through  the  Ex- 
port-Import Bank,  but  I  always  have  op- 
posed loans  on  a  purely  governmental 
basis.  If  the  money  is  used  for  bona 
flde  exports,  to  stimulate  trade,  I  think 
it  is  all  right,  even  though  a  loan  Is  made 
through  a  government  bank:  but  I  do  not 
believe  In  the  long  run  the  world  Is  any 
better  off  through  one  govei'nment  lend- 
ing another  government  money,  t;xeept 
in  a  great  emergency.  I  recognise  thttt 
wt<  ttif  In  ft  tirfttt  emt^iHt^nry.  «iui  I  l^«ve 
«Ald  rt'pt'Mtrdly  thnt  up  <()  ^  rtAsonAblo 
niim,  to  m\\vn'v>  )(i*Mt>n  ih  industry,  to  $pi 
\\\p  whrt'lM  of  rnrlniVn  turning,  X  urn  in 
(AVor  of  makinH  nn  pKt'pptiun  in  th(> 
tending  of  mohpy,  up  to  a  r^asonablo 
limil, 
♦  Mr.  rULBRlOMT.  Mt  not  true  that 
during  the  last  century  finglnnd,  in  the 
days  of  her  prosperity,  advanced  large 
sums  of  money  all  over  the  world? 

Mr.  TAFT,  For  the  most  part  I  would 
say  that  was  money  loaned  by  private 


persons,  and  not  by  the  Government  of 
Great  Britain.  To  the  extent  Great 
Britain  made  government  loans,  they 
made  them  for  political  purposes,  to  pro- 
mote the  Imperial  development  of  the 
British  Empire,  and  they  accomplished 
that  purpose.  They  sometimes  subsi- 
dized allies,  as  we  did  in  the  case  of  lend- 
lease,  but  ill  general  their  expansion  was 
due  entirely  to  the  development  of  pri- 
vate lending. 

Mr,  JOHNSON  of  Colorado.  Mr. 
President,  will  the  Senator  from  Ohio 
yield? 

Mr.  TAPT.     I  yield. 

Mr.  JOHNSON  of  Colorado.  I  merely 
desired  to  add  that  on  Monday  of  this 
week  I  talked  with  a  man  who  has  spent 
a  lifetime  as  a  banker  and  lender  of 
money,  and  he  said  that  in  his  long  ex- 
perience he  had  never  made  a  loan  on 
a  friendship  basis  that  did  not  go  sour, 
and  he  said  he  never  had  made  a  loan  on 
a  commercial  business  basis  that  had 
not  turned  out  all  right.  He  said  he  had 
made  many  loans,  when  folks  would 
come  in  and  endorse  a  note  on  a  friend- 
ship basis,  and  that  he  had  more  trouble 
with  friendship  loans  than  with  any 
others  duilng  the  course  of  his  banking 
experience.  As  the  Senator  from  Ohio 
has  pointed  out,  there  is  a  distinction 
between  loans  made  on  an  emotional, 
sympathetic,  or  friendship  basis  and 
loans  made  on  a  strictly  business  basis. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  from  Ohio  yield? 

Mr.  TAPT.    I  yield. 

Mr.  WHERRY.  I  should  like  to  ask  a 
question  of  the  Senator  from  Ohio.  If 
this  loan  Is,  as  the  Senator  from  Ohio 
has  defined  it.  a  Government  loan,  a  po- 
litical loan,  or  a  friendship  loan,  what- 
ever we  may  call  it.  and  it  is  made,  what 
will  the  effect  be  on  our  allies  and  other 
countries?  They  also  would  want  Gov- 
ernment loans,  would  they  not? 

Mr.  TAFT.  Under  the  policy  pro- 
posed, under  which  we  would  loan 
$2,000,000,000  of  Export-Import  Bank 
money  that  we  have  not  spent,  plus  an- 
other billion  and  a  quarter  that  has  been 
requested,  to  other  countries,  what  they 
will  object  to  Is  that  they  will  not  get 
the  loans  at  the  interest  rate  charged 
Great  Britain,  or  a  loan  containing  any 
of  the  conditions  attached  to  the  British 
loan.  They  will  object  on  that  ground. 
Furthermore,  the  average  amount  they 
will  get  will  look  rather  small  compared 
with  $3,750  000  000. 

Mr.  WHERRY.  Is  not  that  one  of  the 
very  points  the  Senator  Is  emphasizing? 
When  we  make  a  Government  loan  in- 
stead of  a  commercial  loan,  it  does  not 
work  for  good  will,  not  only  with  the 
country  bonowlng,  but  with  other  eoun- 
ti  lex  whioh  would  seek  the  a«m«  type  of 
Umn, 

Mr,  TAFT.  Mr.  I»r?sld«nt,  In  ronelu- 
Rlon  for  tht  nmom  ihRt  I  h«vt  Mt  forth, 
I  beUivf  tht  imount  of  thti  loAn  li  un» 
rtMonablt  And  lt«  tarms  unwist,  X  do 
Uvor  iptolAl  trtitmtnt  toi  the  British 
people.  I  believe  that  ll.aftO.onoooO 
would  finance  all  of  the  gocds  which  the 
British  can  buy  In  this  country  during 
the  next  3  years  over  and  above  what 
they  pay  for  exports  to  this  country. 
We  thus  contribute  to  thel»*  raw  mate- 


rials and  to  the  machinery  necesary  to 
set  their  economic  machine  Ir  order. 

I  recognize  that  by  reason  of  their 
vast  outlay  in  the  war,  they  should  not 
be  asked  to  repay  this  contribution.  It 
is  merely  an  appendix  to  the  lend-lease 
policy.  No  resentment  can  arise  out  of 
it  in  the  future.  We  are  doing  every- 
thing that  this  Nation  can  do  in  the 
way  of  production  supply  to  help  the 
immediate  British  situation. 

Insofar  as  an  improvement  of  the  gen- 
eral world  exchange  situation  is  con- 
cerned, we  have  offered  $6.000  000.000 
to  Bretton  Woods  fund  and  the  Bretton 
Woods  bank,  and  we  should  permit  its 
machinery  to  operate. 

Therefore,  Mr.  President.  I  desire  to 
oHer  an  amendment  in  the  nature  of  a 
substitute,  as  follows,  to  strike  out  all 
after  the  enacting  clause  and  to  insert 
tho  following: 

The  President  of  the  United  States  Is  Au- 
thorised tn  pay  to  the  United  Kingdom  not 
to  exceed  the  sum  of  11,260,000,000  upon  tbe 
agreement  of  the  United  Kingdom  that  said 
sum  win  b«  uatd  for  purchases  of  goods  and 
nrrvicea  In  the  United  dtstts  during  the  years 
1040, 1D47,  and  1048.  Provided  that  the  char- 
acter of  such  purchases  shall  be  subjrct  to 
restriction  under  the  provisions  of  the  Export 
Control  Act,  and  the  President  in  hi*  dincre- 
iion  may  extend  the  time  in  which  iiurh  pur- 
chases msy  be  made, 

Mr.  President,  I  realize  that  this  is  t 
substitute,  and  an  amendment  which 
may  be  subsequently  offered  will  take 
precedence  over  it,  but  I  now  offer  the 
substitute. 

The  PRESIDING  OFFICER.  The 
question  Is  on  agreeing  to  the  amend- 
ment in  the  nature  of  a  substitute  offered 
by  the  Senator  from  Ohio. 

Mr.  WHITE.  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 
following  Senators  answered  to  their 
names: 

Ailcen 

Austin 

Ball 

Bankhead 

Barkley 

Bilbo 

Bridges 

Buck 

Busbfield 

Butler 

Byrd 

Capper 

Carvlllo 

Cordon 

Donuell 

Downey 

Kaetland 

KUender 

rerguhon 

Fulbniiht 


Hatch 

ODaniel 

Hawkes 

Pepper 

Hayden 

Radcllffe 

Hlckenlooper 

Reed 

Hill 

Revofcomb 

Hocy 

Russell 

Huffman 

Sa:tonstall 

Johnson.  Colo. 

Ships  tead 

Johnston.  S.  C 

Smith 

KUgore 

Stewart 

Knowland 

Taft 

La  Toilette 

Taylor 

Langer 

Thomas,  Olda. 

McCarran 

Thoma.*,  Utah 

McCiellan 

Tobey 

McParland 

Tunnell 

McKellar 

TydlnSM 

MrMahon 

Wagner 

Magnubon 

Walah 

M^ybtink 

Wheelsv 

MiniKiu 

Wherry 

f 

White 

':                                                                It 

WIloy 

h    ' 

WlllU 

h     !     . 

wiiiHta 

lUtrnwy 
llttii 

\\r,.  .ti>i%.i «  1  MOBII.  ievtnty- 
nvt  Mnfttore  hnvmg  nnswertd  tQ  ihetr 
numti,  A  quorum  is  preetnt. 

Mr.  MLBO.  Mr.  mildltnt,  T  nni  not 
RdviKpd  At  thti  time  how  long  t  shall 
•peak;  but  X  have  gone  tn  the  trouble 
to  reduce  to  writing  the  philosophy  of 
my  address  and  the  high  points  which 
1  propose  to  discuss  in  the  introduction 
of  my  subject.  So  after  10  minutes  Sen- 
ators will  know  what  I  am  going  to  say 
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for  the  remainder  of  the  week,  because 
I  shall  spend  the  rest  of  the  time  In  elabo- 
ration of  the  points  which  I  recite  in  the 
beginning. 

In  the  beginning  I  want  it  distinctly 
understood  that  I  am  pro-British,  but  I 
am  tired  of  being  a  sucker  and  playing 
the  role  of  Santa  Claus  to  my  cousins 
of  the  British  Empire.  In  my  judgment, 
any  Member  of  Congress  voting  for  this 
preposterous  and  unthinkable  so-called 
agreement,  commonly  referred  to  as  the 
British  loan,  will  under  all  the  rules  of 
decency  and  honor  be  committed  to  vote 
for  a  loan  of  equal  amount,  more  or  less, 
to  Russia.  Prance,  China,  Italy,  Greece, 
Belgium,  Finland,  and  all  the  rest  of  our 
allies.  A  failure  to  go  through  with  this 
lending  spree  which  will  be  started  by 
this  loan  will  make  them  infamously  in- 
consistent. 

If  we  make  England  a  present  of  ap- 
proximately $25,000,000,000  in  lend-lease 
which  President  Roosevelt  promised  the 
American  people  would  be  repaid  within 
a  reasonable  time  after  the  war  in  simi- 
lar materials  or  at  our  option  in  other 
goods  of  many  kinds  which  they  can  pro- 
duce and  which  we  need,  and  $4  400.000,- 
000  in  actual  money  and  credit,  includ- 
ing $650,000,000  for  which  we  are  selling 
XDSland  over  $6,000,000,000  worth  of  sur- 
plus war  materials  at  6  cents  on  the 
dollar,  then  we  are  making  a  Christmas 
present  to  the  British  Empire  of  the  total 
amount  of  $29,400,000  COO.  It  is  unthink- 
able. All  we  get  in  return  for  this  great- 
est Christmas  present  in  the  history  of 
mankind  is  a  few  vague  promises  of  pos- 
sible trade  advantages — premises  by  a 
socialistic  government — promises  that 
the  proponents  of  this  measure  are  not 
in  a  position  to  give  us  absolute  assur- 
ance will  be  complied  with.  They  do  not 
pretend  to  do  so.  This  socialistic  gov- 
ernment promises  to  pay  us  only  2  per- 
cent interest  when  we  are  making  our 
own  GI  boys  pay  4  percent  interest  on 
their  loans.  And  even  this  2  percent  is 
to  be  forgiven  and  forgotten  forever  if  at 
any  time  England  says  to  Uncle  Sum: 
"It  is  not  convenient  for  us  to  pay." 

Think  of  it.  We  do  not  have  anything 
to  do  with  it.  Whenever  England  feels 
that  it  is  not  convenient  for  her  to  pay 
the  interest,  we  are  bound  by  this  agree- 
ment to  forgive  it  forever.  It  is  not  to  be 
postponed,  to  be  paid  at  some  other  time. 
We  simply  give  it  to  them.  Those  who 
wrote  this  agreement  were  in  a  giving 
mood 

Of  course,  no  promise  to  pay  interest 
is  made  until  5  years  after  the  loan  is 
granted,  or  in  1951.  I  would  wager  dol- 
lars to  doughnuts  that  if  I  were  to  advo- 
cate on  the  floor  of  the  Senate  a  bill  to 
lend  money  to  our  GI  boys  for  homes,  and 
if  I  were  to  propose  that  we  should  not 
charge  them  interest  until  after  5  years, 
some  Senators  would  object  to  it.  This 
proposal,  in  effect,  means  that  England 
proposes  to  pay  but  1.62  percent  interest 
on  the  loan,  when  our  GI  boys  are  still 
paying  4  percent  on  their  littl  loans, 
whether  convenient  or  not.  If  our  GI 
boys  fail  to  pay  any  part  of  the  principal 
or  interest  on  their  little  Government 
loans,  they  will  be  promptly  closed  out 
sold  out.  kicked  out  of  aU  their  earthly 
possessions.    This  is  the  situation  facing 


us.  notwithstanding 
land  owes  us  more 


from  her  debts  aftei  World  War  I,  and 


notwithstanding  the 
sacrificed  the  lives  o 
sands  of  our  boys  and 


the  fact  that  Eng- 
than   $6,000,000,000 


fact  that  we  have 
hundreds  of  thou- 
today  we  face  a  war 


debt,  in  addition  to  wpat  we  have  already 
spent,  of  nearly  $300JD00.000  000  with  the 
obligation  to  spend  many  billions  more 
for  compensation,  p<nsions,  hospitaliza- 
tion   for   widows   ard   the   unfortunate 


maimed  and  cripplec 


go  through  life  as    var  casualties,  and 


with  the  addition  of 


owe  and  must  pay  fo-  the  services  of  the 
lx)ys  who  have  savel  England  and  her 
empire  in  two  world  wars. 

Yes;  the  Engli.sh  helped  us  win  these 
wars;  they  had  it  td  do  to  save  them- 
selves, but  they  wou  d  have  been  wiped 
off  the  face  of  the  eai  th  in  both  wars  had 
it  not  been  for  the  ii  /es,  blood,  and  sac- 
rifices of  the  Amerli  an  people.    In  the 


face  of  all  this  and 


nore,  England  does 


not  propose  nor  exbect   to  pay   the  6 
billions  she  already  o  ves  us.  nor  does  she 


expect  to  pay  the  $4 


100.000.000  involved 


in  this  transaction  ar  loan. 
Few  of  the  sponsor  i  of  this  outrageous 


agreement  in  their 
money  to  be  repaid. 


We  know  it  and  the  E  nglish  know  it. 

England  has  already  announced  that 
when  she  gets  this  iioney — she  has  al- 
ready made  out  her  I  udget  and  included 
this  loan  in  her  calculations — she  is  go- 
ing to  reduce  the  tixes  of  her  people 
while  we  are  raising  ours.  Let  me  read 
an  announcement  pu  )iished  by  the  Jour- 
nal-American of  Nev  York  on  April  9: 

BSrr.^IN  UAKES  HIAVT  SL.  iSH  IN  TAX  IN  E.\PECTA- 
TION    or    LOAN    no  A    UNITED   STATES 

London.  April  9. — Hu  jh  Dalton.  Chancelor 
of  the  Exchequer,  an  aounced  today  that 
Britain's  60-percent  ei  :ce8fi-profit3  tax  has 
been  repealed,  as  of  D:cember  31,  1943. 

He  said  that  and  o  her  reductions  were 
based  on  the  auticipatl  jn  of  approval  of  the 
American  loan  and  ths  t  if  it  fails  we  shall 
at  once  have  to  take  r<  strictive  measures  to 
reduce  imports,  espec  ally  those  affecting 
American  dollars. 

He  cut  purchase  t^Mts  on  a  long  list  of 
Items  reducing  the  levj  from  100  percent  to 
33 't  percent  on  phonographs  and  phono 
graph  equipment  and  lowered  the  sports 
entertainment  tax  exce  pt  for  horse,  motor, 
and  dog  races. 

He  announced  that  viorkers'  contributions 
under  the  National  Insirance  Act  would  be 
exempt  from  income  U  x.  relieving  an  esti- 
mated 156.000  persons  o    income  tax. 

He  also  made  two  sn  lall  changes  in  low- 
level  Income  taxes,  inci  easing  the  basic  ex- 
emption of  working  wonen  by  $120  to  $t40. 
The  earned-lncome  allowances  was  boosted 
from  one-tenth  to  one-f ighth. 


t  lis 


incic  ent 


cal  ed 


Mr.  President,  at 
relate    a    little 
newspaperman,  one 
erators  of  the  Englis 
chine  in  America, 
wanted  to  discuss  th( 
loan.    1  said  to  him. 
the  new  loan,  let  us 
loan," 

He   said.   "Well, 
brought  up." 

I  said.  "I  will  bet . 
tiations  between  our 
Jimmie     Byrnes, 
others — 'and  the  EngUsh 


you 


most  of  whom  will 


a  bonus  which  we 


hearts  expect  this 
It  is  another  gift. 


point  I  wish  to 

An    English 

>f  the  smooth  op- 

propaganda  ma- 

to  see  me.    He 

proposed  English 

'Before  we  discuss 

alk  about  the  old 


tl  at  has  not   been 


Fled 


that  in  the  nego- 

representatives" — 

Vinson,     and 

representatives 


headed  by  Lord  Keynes" — who  died  the 
other  day.  and  I  think  this  loan  had 
something  to  do  with  his  death — "the 
$6,000,000,000  which  England  owes  us 
from  World  War  No.  1  was  never  men- 
tioned." 

He  said,  "Yes;  I  understand  it  was  not 
brought  up  throughout  the  negotiations." 

Mr.  President,  the  British  loan  propa- 
ganda has  tried  to  win  support  of  the 
American  cotton  growers  and  American 
cotton  industry  by  making  them  believe 
that  this  loan  is  necessary  in  order  to 
create  markets  for  American  cotton. 
Time  after  time  hav,;  I  had  friends  from 
the  South  who  are  interested  in  cotton 
say.  "Are  you  against  this  loan — and 
you  from  the  Cotton  Belt?"  '"I  have  said, 
"Certainly."  One  of  the  proponents  of 
this  loan  who  made  a  speech  in  North 
Carolina  said  that  the  price  of  cotton 
would  go  down  to  6  cents  or  7  cents  a 
poimd  if  the  United  States  does  not  lend 
this  money  to  England.  But  there  is  not 
a  word  of  truth  in  that  statement.  It 
is  merely  a  part  of  the  propaganda  to 
get  Senators  to  vote  for  this  unthinkable 
loan.  Already  the  socialistic  govern- 
ment of  England  has  abolished  the  Eng- 
lish cotton  exchanges  and  has  announced 
that  England  will  buy  her  cotton  for  her 
textile  mills,  not  in  open  markets,  but 
through  agents  representing  the  social- 
istic government  of  England.  Let  us 
see  who  are  those  representatives  of  the 
English  Government. 

Mr.    President,   under   the   socialistic 
scheme  of  government  in  England  trad- 
ing in  cotton  is  a  thing  of  the  past. 
They  are  going  to  buy  cotton  through 
government  agencies,  and  at  the  lowest 
price— the  best   price  for  them.    That 
means  that  England  proposes  to  buy  her 
cotton  at  world  price-levels,  and  it  cer- 
tainly means  that  not  a  bale  of  Ameri- 
can cotton  can  be  exported  and  sold  to 
England   unless   the  American   govern- 
ment subsidizes  either  the  cotton  grow- 
ers or  the  exporters  of  American  cotton. 
All  of  us  are  getting  fed  up  on  subsidies. 
Under  our  standard  of  living  and  the 
cost  of  production  to  the  American  cot- 
ton farmer,  we  cannot  grow  cotton  and 
sell  it  at  the  world  price-level.    S^uth 
America  is  growing  cotton,  and  is  one  of 
our  competitors.    Egypt  is  growing  cot- 
ton, and  she  is  another  of  our  competi- 
tors.   India.  China,  and  the  islands  of 
the  seas  are  growing  cotton.    In  view  of 
the  cost  of  production  in  tho.^  countries, 
where  labor  is  cheap— perhaps  as  little 
as  10  cents  or  20  cents  a  day— does  not 
every  cotton  grower  in  the  United  States 
know  that  we  cannot  compete  at  the 
world  price-level  in  the  sale  of  Ameri- 
can cotton,  which  costs  from  25  to  40 
cents  a  pound  to  grow?    The  only  way 
we  can  sell  American  cotton  to  England, 
under  her  socialistic  scheme  of  govern- 
ment, is  to  subsidize  the  cotton  grower  or 
the  cotton  broker  who  is  selling  the  cot- 
ton.   That  is  what  we  shall  have  to  do 
before  we  shall  be  able  to  obtain  any 
cotton  trade  with  England.    So  we  can 
forget  about  having  England  buy  our 
cotton. 

Of  course,  everyone  who  stops  to  think 
must  know  that  very  little,  if  any.  of  this 
loan  will  be  spent  in  America.  That  is 
one  of  the  vague  promises  which  is  made 
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in  connection  with  the  proposal.  We  are 
promised  that  the  English  will  spend 
some  of  the  money  in  America.  Instead, 
England  is  going  to  use  the  money  to 
build  up  her  own  world  trade  in  compe- 
tition with  ours,  and  perhaps  to  give  a 
bonus  to  her  soldiers,  to  enable  her  to 
maintain  an  armed  force  to  protect  her 
tottering  Empire  "upon  which  the  sun 
never  sets." 

Instead  of  giving  these  billions  of  dol- 
lars to  England,  which  controls  one-fifth 
of  the  land  area  of  the  earth,  possessing 
more  natural  resources  than  the  United 
States  does,  and  with  one-fourth  of  all 
the  people  of  the  world  under  her  do- 
minion, or.  instead  of  giving  this  money 
to  other  European  countries,  let  us  pay 
our  GI  boys — not  for  promises  which  will 
never  be  fulfilled  but  for  services  already 
rendered — $3  a  day  for  every  day  of 
military  service  in  this  country — here  at 
home — and  $4  a  day  for  every  day  of 
service  abroad,  in  Europe.  Asia,  Africa, 
or  the  islands  of  all  the  seas  of  the  earth. 
Under  that  plan,  let  us  pay  not  to  exceed 
$3,500  to  those  who  served  at  home  in 
our  armed  services  and  not  to  exceed 
$4,500  to  those  who  served  abroad.  Call 
it  a  bonus  if  you  will,  but  they  are 
entitled  to  it. 

If  the  distinguished  sponsors  of  this 
$29,000,000,000  Christmas  present  to 
England  think  the  United  States  is  able 
to  finance  England,  after  we  have  won 
two  wars  for  her,  they  should  also  stop 
to  remember  that  the  Senator  from 
Florida  I  Mr.  Pepper]  has  got  to  have 
about  $6,000,000,000  for  Russia,  and  then 
we  have  got  to  have  some  money  for 
other  countries.  Mr.  Blum  has  been  in 
the  United  States  for  months,  propa- 
gandizing the  American  press  and  radio, 
trying  to  obtain  money  for  France.  He 
says  she  needs  $6.000  000.000.  China 
must  have  some  money,  and  so  must 
Belgium,  Czechoslovakia,  Greece,  and 
perhaps  Italy.  It  will  mean  approxi- 
mately $20,000,000,000  before  we  get 
through  with  the  spree. 

Mr.  President,  if  we  are  willing  to 
impose  a  tax  upon  our  people  to  the 
extent  of  $45,000,000,000  or  $50,000,000,- 

000  in  lend-lease  goods,  war  supplies,  ma- 
terials, and  gold,  let  charity  begin  at 
home.  I  will  promise  you  that  you  will 
earn  in  that  way  the  love  and  support 
of  every  GI  in  America  and  all  his  loved 
ones.  You  will  give  them  an  economic 
status  and  start  in  life  that  will  make 
this  country  blossom  like  the  rose,  and 

1  can  safely  assure  you  that  every  dollar 
of  the  billions  of  dollars  justly  earned 
and  owed  to  our  boj'S  will  be  spent  in 
America  and  for  Americans,  for  our 
growth  and  development. 

I  plead  with  my  colleagues  not  to  be 
misled,  not  to  be  bamboozled  by  all  the 
English  propaganda  with  which  this 
country  has  been  flooded  by  the  radio, 
press,  and  otherwise.  We  are  not  to  be 
blamed  if  we  are  fooled  once  and  our 
people  are  defrauded  of  their  money  by 
England;  but  if  we  let  that  occur  again, 
we  are  to  blame,  and  the  people  of  this 
country,  especially  the  GTs.  will  hold  us 
to  accountability  on  the  judgment  day — 
election  day. 

If  I  had  all  the  money  that  England 
has  spent  in  propaganda  trying  to  be- 


fuddle the  congressional  mind  and  to 
walk  off  with  this  bag  of  gold,  1  woiild 
retire  for  life.  I  might  decide  to  buy  a 
little  Rhode  Island  and  convert  it  into  a 
deer  park  and  ask  my  two  colleagues 
from  that  State  to  remain  as  protectors. 

Mr.  President,  the  address  which  I 
shall  make  on  this  occasion  has  a  two- 
fold purpose.  I  wish  to  discuss  the  pro- 
posed loan  of  $3.750  000,000  to  Great 
Britain,  and  also  to  make  a  special  ap- 
peal to  the  Congress  on  behalf  of  the 
veterans  of  World  War  11.  My  address 
today  is  directed  against  the  British  loan, 
but  this  is  indeed  a  proper  and  fitting  oc- 
casion on  which  to  speak  out  for  the 
rights  of  the  men  and  women  who  so  gal- 
lantly served  this  Nation  during  World 
War  II. 

Having  served  approximately  20  years 
in  public  office,  I  have  had  the  opportu- 
nity on  many  occasions  of  being  of  help 
to  the  men  and  women  wlio.  in  imiform, 
served  their  country.  I  was  the  Gover- 
nor of  my  State  during  the  First  World 
War,  and  my  public  record  in  Mississippi 
and  in  Washington  shows  that  I  have  al- 
ways been  the  veterans'  friend.  It  has 
afforded  me  a  great  deal  of  pleasure  to 
work  with  and  help  our  veterans,  and  I 
have  always  done  so  to  the  best  of  my 
ability.  I  have  always  been  interested 
not  only  in  our  service  men  and  women, 
but  my  interest  has  now  beer  intensified, 
and  is  indeed  greater  than  it  hr^  ever 
been  before. 

The  special  interest  which  I  now  have 
in  veterans  of  World  War  II  will  be  un- 
derstood by  every  father  and  mother  who 
had  a  son  who  served  in  that  bloody  con- 
flict. My  only  son  was  enga&ed  in  World 
War  II  from  its  very  inception  until  its 
close,  and  he  is  now  on  duty,  occupation- 
ally,  at  Nuremberg,  Germany,  He  fought 
under  General  Patton  with  the  famous 
Third  Army  which  spearheaded  the 
drive  across  Europe.  I  am  proud  of  my 
son,  and  I  am  proud  of  every  American 
boy  and  girl  who  answered  this  Nation's 
call  to  arms.  They  went  forth  to  battle 
and  won  the  victo/y  for  us  and  England. 
We  cannot  do  too  much  for  them. 

This  Nation  paid  in  full  for  the  victory 
which  is  now  ours.  The  white  crosses  on 
foreign  fields  will  forever  stand  as  silent 
reminders  of  the  sacrifices  which  were 
made.  There  is  nothing  except  honor 
and  verbal  tribute  which  we  can  do  for 
the  brave  fighters  who  fell  in  battle,  but 
there  is,  indeed,  much  which  we  can  and 
must  do  for  those  who  have  re*:umed,  or 
soon  will  return,  to  their  homes  and  their 
families. 

Mr.  President,  I  am  opposed  to  the 
proposed  loan  to  Great  Britain.  In- 
stead of  lending  this  money  to  Britain 
or  to  any  other  country,  I  suggest  and 
urge  that  we  use  it  to  benefit  the  vet- 
erans of  World  War  II.  The  proposed 
loan  amounts  to  a  total  of  $3,750,000,000, 
and  it  is  my  opinion  that  it  should  not 
be  approved  by  the  Congress  of  the 
United  States. 

The  Senate  and  the  House  of  Repre- 
sentatives of  the  Congress  are  being 
asked  to  approve  Joint  Resolution  138, 
which  is  now  before  the  Senate  and 
which  will  authorize  the  Secretary  of 
the  Treasury  to  provide  and  use  the 
amount  of  $3,750,000,000  to  carry  out  the 


financial  agreement  made  between  the 
United  States  and  the  United  Kingdom 
dated  December  6,  1945. 

The  title  of  the  joint  resolution  which, 
if  approved,  will  authorize  this  $3,750,- 
000.000  loan  to  Great  Britain,  is  as 
follows: 

To  implement  further  the  purposes  of  the 
Bretton  Woods  Agreements  Act  by  author- 
izing the  Secretary  of  the  Treasury  to  carry 
out  an  agreement  with  the  United  Kingdom, 
and  for  other  purposes. 

I  ask  Senators  to  note  those  words, 
"and  for  other  purposes."  Then,  I  read 
the  preamble  of  the  resolution : 

Whereas  in  the  Bretton  Woods  Agreements 
Act  the  Congress  has  declared  It  to  be  the 
policy  of  the  United  States  "to  seek  to  bring 
about  further  agreement  and  cooperation 
among  nations  and  international  bodies,  as 
soon  as  possible,  on  ways  and  means  which 
will  best  reduce  obstacles  to  and  restrictions 
upon  international  trade,  eliminate  unfair 
trade  practices,  promote  mutually  advanta- 
geous commercial  relations,  and  otherwise 
facilitate  the  expansion  and  balanced  growth 
of  international  trade  and  promote  the  sta- 
bility of  international  economic  relations." 

There  is  no  suggestion  in  the  state- 
ment which  I  have  read  of  anyone  being 
required  to  foot  the  bill  in  order  to  ob- 
tain those  results. 

I  continue  reading: 

Whereas  in  further  implementation  of  the 
purposes  of  the  Bretton  Woods  Agreements, 
the  Governments  of  the  United  States  and 
the  United  Kingdom  have  negotiated  an 
agreement  dated  December  6,  1945,  designed 
to  expedite  the  achievement  of  stable  and 
orderly  exchange  arrangements,  the  prompt 
elimination  of  exchange  restrictions  and  dis- 
criminations, and  other  objectives  of  the 
above-mentioned  policy  declared  by  the  Con- 
gress: Therefore  be  it 

Resolved,  etc.,  That  the  Secretary  of  the 
Treasury,  in  consultation  with  the  National 
Advisory  Council  on  International  Monetary 
and  Financial  Problems,  <s  hereby  authorized 
to  carry  out  the  rgreement  dated  December 
6,  1945,  between  the  United  States  and  the 
United  Kingdom  which  was  transmitted  by 
the  President  to  the  Congress  on  January 
30,  1946. 

I  suggest  to  my  colleagues  who  are 
contemplating  voting  for  this  preposter- 
ous proposal  that  they  read  that  docu- 
ment in  full.  I  have  a  copy  of  it  before 
me.  It  is  entitled  "Anglo-American  Fi- 
nancial and  Commercial  Agreements." 
A  reading  of  it  will  open  the  eyes  of  Sen- 
ators if  they  will  analyze  it. 

I  continue  reading  from  the  joint  res- 
olution: 

Sec.  2.  For  the  purpose  of  carrying  out  the 
agreement  dated  December  6.  1945.  between 
the  United  States  and  the  United  Kingdom, 
the  Secretary  of  the  Treasury  Is  authorized 
to  use  as  a  public-debt  transaction  not  to 
exceed  $3,750,000,000  of  the  proceeds  of  any 
securities  hereafter  Issued  under  the  Second 
Liberty  Bond  Act,  as  amended,  and  the  pur- 
poses for  which  securities  may  be  Issued  un- 
der that  act  are  extended  to  include  such 
purpose.  Payments  to  the  United  Kingdom 
under  this  joint  resolution  and  pursuant  to 
the  agreement  and  repayments  thereof  shall 
be  treated  as  public-debt  transactions  of  the 
United  States.  Payments  of  Interest  to  the 
United  States  under  the  agreement  shall  be 
covered  into  the  Treasury  as  miscellaneous 
receipts. 

I  do  not  know  why  there  should  be  any 
talk  about  covering  the  collection  of  in- 
terest into  the  funds  of  the  United  States 
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Treasury,  because  no  interest  payments 
would  be  made.  Great  Britain  is  not  re- 
quired to  pay  any  Interest  on  the  date 
mentioned,  according  to  the  agreement, 
unless  it  is  convenient  for  her  to  pay  it, 
and  Great  Britain  has  the  right  to  say 
when  it  shall  be  convenient.  It  has  not 
been  convenient  for  her  to  pay  $6,000.- 
000,000  which  she  already  owss  the 
United  States,  and  has  owed  for  many 
years,  or  to  pay  even  the  Interest  on  that 
amount.  Senators  will  see  that  there  is 
a  double  Incentive  for  England  to  say 
that  it  is  not  convenient  to  p)ay  interest, 
because  whenever  the  year's  Interest  is 
claimed  by  England  to  be  inconvenient 
to  pay.  it  is  forgiven  forever.  She  never 
will  pay  it.  She  not  only  could  postpone 
the  payment,  but  actually  receive  the 
money  as  a  Christmas  present.  Three 
billion  seven  hundred  and  fifty  million 
dollars  is  quite  an  item,  even  if  it  is  loaned 
at  the  rate  of  only  1.6  percent. 

There  are  two  separate  parts  to  the 
December  6  agreements  made  between 
the  representatives  of  our  Government 
and  those  of  Great  Britain.  The  first 
of  these  provides  for  the  definite  settle- 
ment of  our  lend-lease  claims  against 
Great  Britain,  and  the  other  is  the  agree- 
ment by  which  we  are  to  make  the  loan 
of  $3,750,000,000  to  Britain. 

The  first  agreement  stipulates  tliat 
England  Ls  to  pay  us  $650  000,000  to  settle 
all  the  lend-lease  claims  which  the 
United  States  has  against  Great  Britain. 
Ehiring  the  war  we  advanced  to  Britain 
-^supplies,  goods,  and  services  which 
ainounted  to  some  $25,000  000  000  after 
reverse  lend-lease  claims  had  been  de- 
ducted, and  by  this  agreement  we  are 
marking  off  this  tremendous  sum  of 
$25  000.000,000  if  England  will  agree  to 
pay  us  $650,000  000.  I  do  not  wish  to 
make  a  display  of  my  own  indebtedness, 
but  I  would  be  the  happiest  man  in  Amer- 
ica if  I  could  pay  off  my  debts  at  that 
rate  of  deduction. 

Mr.  Pre.sident,  this  Is  a  settlement  of 
approximately  2'^   cents  on  the  dollar 
and    not    only    finally    and    completely 
settles  all  that  Britain  owes  us  for  lend- 
lease  materials  and  supplies,  but  gives  to 
Britain  all  surplus  property  belonging  to 
the  United  States  and  still  remaining  in 
the     United     Kingdom.      Furthermore. 
England  is  not  paying  us  the  $650.000.00o! 
but   will  settle  the  debt  at  some  time 
in  the  future,  $50,000,000  at  a  time.     I 
shall   call   attention   to   that   in   a  few 
moments. 

Mr.  President,  the  second  agreement 
provides  for  the  $3,750,000,000  loan  by 
the  United  Sutes  Government  to  the 
government  of  Great  Britain.  The 
agreement  provides  for  an  interest  rate 
of  2  percent,  but  since  there  is  no  pro- 
vision for  interest  for  the  first  5  years  or 
until  1951.  the  net  interest  on  this  loan 
will  amount  to  only  1  62  percent.  The 
loan  is  to  be  repaid  in  50  annual  install- 
ments, beginning  in  1951. 

Now  let  us  look  at  the  specific  terms 
or  this  proposal  under  which  we  are  to 
acx-ount  for  a  total  of  $4  400,000  000,  and 
which,  if  it  is  approved,  we  might  as  well 
classify  as  what  it  will  actually  become— 
an  outright  Christmas  gift 

Mr  President,  there  is  something  funny 
about  the  English.    They  want  Christ- 
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2.  This  settlement  for  lend-lease  and  re- 
ciprocal aid  will  be  complete  and  final.  In 
arriving  at  this  settlement  both  governments 
have  taken  full  cognizance  of  the  benefits 
already  received  by  them  in  the  defeat  of 
their  common  enemies.  They  have  also 
taken  full  cognizance  of  the  general  obliga- 
tions assumed  by  them  In  article  VII  of  the 
mutual-aid  agreement  of  February  23.  1942, 
and  the  imderstandings  agreed  upon  this  day 
with  regard  to  commercial  policy.  Pursuant 
to  this  settlement  both  governments  will 
continue  to  discuss  arrangements  for  agreed 
action  for  the  attainment  of  the  economic 
objectives  referred  to  in  article  VII  of  the 
mutual-aid  agreement.  The  governments 
expect  in  these  discussions  to  reach  specific 
conclusions  at  an  early  date  with  respect  to 
urgent  problems  such  as  those  in  the  field  of 
telecommunications  and  civil  aviation.  In 
the  light  of  all  the  foregoing  both  governt- 
ments  agree  that  no  further  benefits  will  be 
sought  as  consideration  for  lend-lease  and 
reciprocal  aid. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BILBO.    I  am  glad  to  yield. 

Mr.  AIKEN.  I  ask  unanimous  consent 
that  I  may  be  absent  from  the  sessions 
of  the  Senate  the  rest  of  this  week. 

The  PRESIDING  OFFICER.  Without 
objection,  the  leave  Is  granted. 

Mr.  AIKEN.  I  thank  the  Senator 
from  Mississippi  for  yielding.  I  am 
sorry  I  shall  not  be  present  to  hear  the 
rest  of  his  address. 

Mr.  BILBO.  I  hope  the  Senator  will 
have  time  to  read  it  in  the  Record.  I 
shall  be  glad  to  yield  to  any  other  Re- 
publicans who  desire  to  go.     1  Laughter.] 

Mr.  AIKEN.  The  Senator's  wish  is 
granted.  They  have  all  gone.  I  Laugh- 
ter.! 

Mr.  BILBO.  Mr.  President,  I  read  fur- 
ther from  the  agreement : 

3.  The  net  sum  due  from  the  United  King- 
dom to  the  United  States  for  the  settlement 
of  lend-lease  and  reciprocal  aid,  for  the  acqui- 
sition of  surplus  property,  and  tlie  United 
States  interest  in  installations,  located  In  the 
United  Kingdom,  and  for  the  settlement  of 
claims  shall  be  $650,000,000  subject  to  the 
accounting  adjustment  referred  to  below. 

4.  The  total  liability  found  to  be  due  to 
the  Government  of  the  United  Sutes  will  be 
discharged  on  the  same  terms  as  those  speci- 
fied in  the  financial  agreement  concluded 
this  day  for  the  discharge  of  the  credit  pro- 
vided therein. 

5.  In  addition  to  the  financial  payments 
referred  to  above,  the  two  governments  have 
agreed  upon  the  following: 

Listen  to  this: 

(a)  Appropriate  nondiscriminatory  treat- 
ment wUl  be  extended  to  United  States  na- 
tionals in  the  use  and  disposition  of  installa- 
tions In  which  there  is  a  United  States  Inter- 
est; 

(b)  Appropriate  settlements  for  the  lend- 
lease  interest  in  Installations  other  than  In 
the  United  Kingdom  and  the  colonial  de- 
pendencies will  be  made  on  disposal  of  the 
installations; 

(c)  The  United  States  reserves  its  right  of 
recapture  of  any  lend-lease  articles  held  by 
United  Kingdom  armed  forces,  but  the  United 
States  has  indicated  that  it  does  not  intend 
to  exercise  generally  this  right  of  recapture; 

Still  giving  and  giving,  and  yielding 
and  yielding: 

(d)  Disposals  for  military  use  to  forces 
other  than  the  United  Kingdom  armed 
forces  of  lend-lease  articles  held  by  the  United 
Kingdom  armed  forces  at  VJ-day,  and  dis- 
posals  for   civilian   use   other   than   in   the 
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United  Kingdom  and  the  colonial  depend- 
encies of  such  lend-lease  articles,  will  be 
made  only  with  the  consent  of  the  United 
States  Government,  and  any  net  proceeds 
will  be  paid  to  the  United  States  Govern- 
ment. 

Very  well. 

The  United  Kingdom  Government  agrees 
that  exc^t  to  a  very  limited  extent  it  will 
not  release  for  civilian  use  In,  or  export  from, 
the  United  Kingdom  and  the  colonial  de- 
pendencies lend-lease  articles  held  by  the 
United  Kingdom  armed  forces. 

Have  Senators  noticed  the  wording  of 
that  part  of  the  agreement? 

The  United  Kingdom  Government  agrees 
that  except  to  a  very  limited  extent — 

And  England  is  to  be  the  judge  of  that 
limitation — 

It— 

The  United  Kingdom  Government — 

will  not  release  for  civilian  use  in,  or  export 
from,  the  United  Kingdom  and  the  colonial 
dependencies  lend-lease  articles  held  by  the 
United  Kingdom  armed  forces. 

(e)  The  Government  of  the  United  King- 
dom will  use  Its  best  endeavors  to  prevent 
the  export  to  the  United  States  of  any  sur- 
plus property  transferred  In  accordance  with 
this  understanding. 

She  is  going  to  use  her  best  endeavors: 
that  is  all.  That  is  just  a  kind  of  a  hazy 
promise.  Of  course  the  business  inter- 
ests and  manufacturing  interests  of  this 
country  did  not  want  all  these  materials 
returned  to  the  United  States  and  here 
disposed  of,  because  it  would  interfere 
with  the  orderly  disposition  of  their  ar- 
ticles of  manufacture  in  the  days  to 
come. 

6.  The  Government  of  the  United  King- 
dom agrees  that,  when  requested  by  the  Gov- 
ernment of  the  United  States — 

Mr.  President,  I  call  particular  atten- 
tion to  paragraph  6  of  the  agreement.  I 
cannot  understand  how  any  Senator  or 
Representative  can  vote  for  the  bill  when 
this  paragraph  is  in  the  agreement. 

6.  The  Government  of  the  United  King- 
dom— 

That  is  England — 
agrees  that,  when  requested  by  the  Govern- 
ment of  the  United  States  from  time  to  time 
prior  to  December  31,  1951,  it  will  transfer- 
Note  the  word  "transfer"— 
It  wil*^  transfer.  In  cash,  pounds  sterling  to 
an  aggregate  dollar  value  not  In  excess  of 
$50,000,000,  at  the  exchange  rates  prevailing 
at  the  times  of  transfer,  to  be  credited 
against  the  dollar  payments  due  to  the  Gov- 
ernment of  the  United  States  as  principal 
under  this  settlement.  The  Government  of 
the  United  States  will  use  these  pounds  ster- 
ling exclusively  to  acquire  land  or  to  acquire 
or  construct  buildings  in  the  United  King- 
dom and  the  colonial  dependencies  for  the 
use  of  the  Government  of  the  United  States, 
and  for  carrying  out  educational  programs  in 
accordance  with  agreements  to  be  concluded 
between  the  two  Governments. 

Do  Senators  appreciate  just  what  that 
language  means?  We  have  settled  the 
$25,000,000,000  of  lend-lease,  which  Pres- 
ident Roosevelt  said  would  be  paid  back 
to  the  American  taxpayers  in  goods, 
wares,  and  merchandise  in  the  kind  that 
England  would  produce  and  the  kind 
which  we  needed,  but  instead  of  carrying 
out  the  promise  which  President  Roose- 
velt said  was  made,  they  are  selling  out. 


closing  out,  and  canceling  out  the  $25.- 
000,000.000  and  about  $6,000,000,000 
worth  of  material  which  is  over  there 
now,  stacked  up  in  England,  property 
which  we  ourselves  are  actually  looking 
after,  and  paying  the  bill  for  looking 
after  it,  too.  As  I  said,  we  are'settling  it 
all  for  $650,000,000,  and  that  $650,000,000 
is  to  be  cleared  up  by  1951.  $50,000,000 
at  a  time  whenever  we  ask  them  to  do  so. 
But  they  are  not  going  to  ship  any  money 
over  here.  They  are  not  going  to  give  us 
any  of  this  money  to  reduce  our  own 
$300,000,000,000  of  indebtedness.  They 
are  going  to  transfer  it  on  the  books  to 
the  credit  of  the  United  States,  and  then 
the  United  States  mu.st  take  it  $50,000,- 

000  at  a  time — $650,000,000  altogether— 
and  spend  every  dollar  of  it  on  the  soil 
of  the  British  Empire.  Spend  it  for 
what?  I  will  read  that  again  to  the 
S3nate: 

The  Government  of  the  United  States  will 
use  these  pounds  sterling  exclusively  to  ac- 
quire land  or  to  acquire  or  construct  build- 
ings in  the  United  Kingdom — 

Build  houses  for  their  people  on  their 
land — 

and  the  colonial  dependencies  for  the  use 
of  the  Government  of  the  United  States,  and 
for  carrying  out  educational  programs — 

For  whom?  For  Americans?  Oh  no, 
for  EnglLshmen  or  citizens  under  the 
British  Empire — 

In  accordance  with  agreements  to  be  con- 
cluded between  the  two  governments. 

Of  course,  we  are  going  to  get  the  gov- 
ernments to  agree  to  the  educational  pro- 
grams, and  so  forth. 

Mr.  President,  I  do  not  understand  how 
any  Member  of  the  Congress  can  put  the 
stamp  of  his  approval  upon  a  settlement 
of  that  kind.  First  we  give  the  British 
$25,000,000,000.  Then  we  give  them  all 
the  surplus  war  property  in  England.  We 
do  that  at  a  time  when  our  returned  GI 
boys  in  this  country  are  crying  for  it,  and 
It  could  be  shipped  over  here  and  could 
be  used  by  our  GI  boys,  jeeps,  trucks,  and 
various  other  kinds  of  material  necessary 
for  their  use  in  establishing  themselves. 
They  are  crying  for  these  things,  and 
$6,000,000,000  worth  of  them  are  stacked 
up  in  England.  We  are  giving  it  all  to 
the  British,  as  well  as  the  $25,000,000,000, 
for  $650,000,000,  and  then  the  British  re- 
quire that  we  spend  the  $650,000,000  on 
the  territory  of  the  British  Empire,  and  it 
is  to  be  used  to  buy  land,  to  build  houses, 
and  for  the  establishment  of  educational 
facilities  for  the  British.  God  knows  we 
need  educational  facilities  for  America. 
In  the  hills  and  mountains  of  Pennsyl- 
vania there  will  be  found  people  who  need 
education,  just  as  people  need  it  down  in 
Mississippi.  And  the  same  thing  is  true 
all  over  the  country.  Yet  some  of  our 
friends  have  been  persuaded  to  swallow 
this  English  propaganda  which  is  put  out 
over  the  radio  and  by  many  newspapers. 
Thank  God,  some  radio  stations  and 
some  newspapers  have  not  fallen  for  it. 

1  will  discuss  that  matter  after  a  while. 

I  read  further: 

7.  The  arrangements  set  out  In  this  state- 
ment are  without  prejudice  to  any  settle- 
ments concerning  lerid-lease  and  reciprocal 
aid  which  may  be  negotiated  between  the 
Government  of  the  United  States  and  the 


Governments  of  Australia,  New  Zealand,  the 
Union  of  South  Africa,  and  India. 

Thus,  we  have  offered  to  settle  our 
$25,000,000,000  lend-lease  claim  against 
Britain  for  $650,000,000.  and  even  this  is 
not  to  be  a  cash  settlement.  On  the 
other  hand,  we  are  extending  credit  to 
England  to  this  amount,  and  she  is  to 
settle  with  us  at  some  future  date.  Fur- 
thermore, our  negotiators  evidently 
thought  it  would  be  much  too  harsh  for 
us  even  to  .jisk  England  to  pay  us  the 
$650,000.000— the  2>2  cents  on  the  dol- 
lar— at  this  time  or  at  any  time  in  the 
future.  Thus,  there  are  terms  to  miti- 
gate the  harshness  and  make  the  settle- 
ment more  acceptable  to  the  gentlemen 
with  the  monocles. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  will  the  Senator  from 
Mississippi  suffer  an  interruption? 

Mr.  BILBO.     I  yield. 

Mr.  JOHNSTON  of  South  Carolina.  I 
believe  the  Senator  stated  that  the  Brit- 
ish would  give  us  $650,000,000  in  settle- 
ment for  the  lend-lease.  Is  that  cor- 
rect? 

Mr.  BILBO.  For  the  lend-lease  and 
the  war  materials  now  in  England;  yes. 

Mr.  JOHNSTON  of  South  Carolina. 
But  does  the  Senator  think  they  will 
really  pay  us  that  amount? 

Mr.  BILBO.  No;  they  say  they  are 
not  going  to  pay  us.  They  are  going  to 
transfer  it,  give  us  credit  for  it,  and  we 
can  spend  it  over  there  by  building 
houses,  buying  land,  making  improve- 
ments, and  inaugurating  educational 
programs  for  the  hundreds  of  millions 
who  are  under  the  British  yoke. 

Mr.  JOHNSTON  of  South  Carolina. 
That  situation  is  much  like  the  situation 
which  existed  many  years  ago  in  the 
South.  There  was  in  effect  a  "lienor's 
law."  as  I  believe  it  was  called,  under 
which  a  man  could  borrow  money  on  his 
crop  at  the  beginning  of  the  year,  and 
would  get  the  money  he  had  borrowed 
in  the  form  of  a  pair  of  shoes,  or  a  pair 
of  overalls,  or  other  articles  along 
through  the  year.  So  Great  Britain  is 
going  to  let  us  have,  in  effect,  a  pair  of 
overalls  or  a  pair  of  shoes  but  will  not 
give  back  to  us  any  of  our  jeeps,  so  our 
returning  soldiers  might  obtain  and  use 
them. 

Mr.  BILBO.  It  is  provided  specifically 
that  England  will  not  ship  any  of  those 
goods  back  to  the  United  States.  That 
is  taken  care  of. 

Mr.  JOHNSTON  of  South  Carolina. 
That  being  true,  we  can  understand  why 
the  soldier  boys  are  not  getting  any  jeeps 
at  the  present  time,  can  we  not? 

Mr.  BILBO.  That  is  partly  the  reason. 
I  do  not  know  whether  the  GI's  of  this 
country  will  ever  understand  all  that 
is  involved  in  this  proposal,  but  if  and 
when  they  do,  some  Members  are  not  go- 
ing to  be  returned. 

The  $650,000,000  not  only  settles  all  our 
claims  to  the  $25,000,000,000  worth  of 
materials  and  supplies  furnished  Great 
Britain  before  VE-day  and  before  VJ- 
day,  but  we  are  also  relinquishing  our 
claim  to  the  surplus  property  belonging 
to  the  United  States  Grovernment  but 
still  in  the  United  Kingdom.  By  the  way, 
we  are  paying  for  the  care  of  this  stuff. 
Airfields,  installations,  equipment,  and 
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property  costing  the  taxpayers  of  the 
United  States  billions  of  dollars  are  now 
being  turned  over  to  the  Government  of 
Great  Britain.  Of  course.  England  does 
agree  that  the  military  equipment  wUl 
not  be  given  to  any  armed  forces  except 
those  of  the  United  Kinpdom  without 
the  consent  of  the  United  States.  That 
is  some  promise  we  are  given.  They  say 
they  will  not  give  it  to  anyone  else  to 
to  prevent  the  export  to  the  United  States 
fight  with  except  their  own  soldiers,  un- 
less we  agree  to  it.  En^and  fiu-ther 
agrees  that  it  will  use  its  "best  endeavors" 
of  any  of  the  surplus  property  belonging 
to  the  United  States  and  turned  over  to 
Britain  under  this  agreement. 

They  are  going  to  use  their  "best  en- 
deavors.' Of  course  if  they  take  a  no- 
tion to  make  a  good  trade  in  New  York 
or  .somewhere  else  that  stuff  will  be 
shipped  over  here,  and  there  will  be  noth- 
ing done  about  it.  There  is  no  way  to 
do  anything  about  it.  No  one  can  be 
punished.  No  one  can  be  i)enalized. 
There  is  no  sanction  which  can  be  used. 
England  just  says.  "We  will  use  our  best 
endeavors."    That  means  nothing. 

After  our  negotiators  drove  such  a 
hard  bargain— I  trust  Senators  will 
understand  I  am  trying  to  be  sarcastic — 
by  making  England  agree  to  pay  $650,- 
000.000  for  $25,000,000,000  worth  of  ma- 
terials and  supplies,  it  is  really  amazing 
that  they  were  able  to  jiersuade  the 
British  to  do  their  best  not  to  export  any 
of  the  now  surplus  property  back  to  the 
United  States, 

According  to  this  agreement,  when  is 
England  going  to  pay  us  the  $650,000.- 
000— the  2' 2  cents  on  the  dollar  for  which 
we    propose    to    settle    this    lend-lease 
claim?     It    is    impossible   to   ascertain 
when  or  how  this  money  is  going  to  be 
paid.    The  United  States  agrees  to  ask 
for  paym.ents  not  to  exceed  $50,000,000 
at  any  given  time  but  there  is  no  date 
set  for  the  payments  to  begin.    It  seems 
that  the  United  States  agrees  to  request 
paymenLs   from   time   to  time  prior  to 
December  31.  1951.  and  England  prom- 
ises to  transfer  pounds  sterling  to  an  ag- 
gregate  dollar   value  not  in  excess  of 
$50  000  OOO  at  the  exchange  rates  pre- 
vailing at  the  time  of  the  transfer. 

For  what  purpose  are  we  going  to  use 
these  payments  of  $50,000,000?  Mr. 
President,  the  answer  to  this  question 
should  be  quite  a  revelation  to  the  Amer- 
ican people.  To  settle  a  $25,000,000  000 
debt  for  $650,000,000  and  then  agree  to 
accept  even  this  in  payments  of  $50,000,- 
000  was  evidently  driving  too  hard  a 
bargain  in  the  opinion  of  our  American- 
British  negotiators.  Therefore,  the  fol- 
lowing provision  is  conUined  in  the 
agreement: 

The  Government  of  the  United  States  will 
use  these  pounds  sterling  exclusively  to  ac- 
quire land — 

Why  should  we  wish  to  buy  land  in  the 
British  Empire? — 

or  to  acqvire  w  construct  buildings  in  the 
United  Kingdom  and  the  eolonial  dependen- 
cies ror  the  use  of  the  Government  of  the 
United  States,  and  for  carrying  cut  educa- 
tional programs  in  accordance  with  agree- 
ments to  be  concluded  between  the  two 
Governments. 

I  can  imagine  representatives  of  the 
United  States  going  to  England  and  seek- 
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ing  a  conference  uvith  .some  of  the  rep- 
resentatives of  he  Socialist  govern- 
ment— it  may  be  commimistic  before  we 
get  to  the  use  of  his  money — to  put  on 
an  educational  program  in  India.  South 
Africa,  or  somewtere  else  in  the  British 
Empire. 

By  the  terms  cf  this  agreement,  the 
payments  of  $50,000,000  will  never  come 
to  the  United  Stat  ?s.  That  is  specifically 
understood.  Theji  cannot  be  used  to  pay 
off  part  of  the  j  reat  debt  which  this 
Nation  owes;  thty  cannot  be  used  to 
benefit  the  Ameri(  an  people  as  a  whole; 
they  cannot  be  wed  to  benefit  our  vet- 
erans; they  cannot  be  used  in  the  man- 
ner which  we  may  think  at  that  time 
would  best  serve  our  interests.  These 
payments  of  $50.0)0,000  mu.st  remain  in 
the  United  Kingdcm;  they  must  be  used 
to  construct  buildi  igs  or  to  acquire  prop- 
erty within  the  United  Kingdom.  Just 
what  property  or  biiildings  the  United 
States  will  need  f^om  time  to  time  will 
cost  $50,000,000  is  not  explained,  but  the 
provision  that  the  money  must  be  .spent 
in  Great  Britain  is  absolutely  manda- 
tory. 

Mr.  President,  I  lave  always  had  great 
respect  for  the  British.  They  have  a 
great  genius  for  nihng.  They  are  great 
traders.  We  now  lave  before  us  a  dem- 
onstration of  the  Innate  ability  which 
seems  to  be  chara<  teristic  of  the  British 
ruling  class. 

Of  course,  some  of  this  money  may  be 
spent  to  carry  out  iducational  programs, 
but  under  this  indefinite,  vague  scheme 
the  money  will  sti  1  remain  in  England. 
There  is  no  explanation  as  to  the  kind 
of  educational  program  which  this  will  be 
or  as  to  the  purpos ;  iherefor.    But  there 
is  one  thing  that  Me  can  be  sure  of.  and 
that  is  that  the  pr  jgram  will  be  carried 
on  in    Britain    anc     no',  in   the    United 
States.    If  England  should  go  communis- 
tic—and I  have  hea  rd  it  stated  that  if  we 
did  not  lend  them  t  lis  money  they  would 
go  communistic—]   can  imagine  Presi- 
dent Truman  selecting  men  to  go  over 
and  set  up  an  educittional  program  for  a 
communistic  goverr  ment.    I  do  not  know 
whom  he  would  send- yes;   I  do.     We 
may  be  sending  stu  jents  over  to  be  edu- 
cated in  England  ard  to  study  the  social- 
istic Government  under  this  plan,  but  we 
may   be   assured   tiat   England   is   not 
agreeing  to  send  st  idents  to  America  to 
learn  about  our  .<=3  stem  of  free  enter- 
prise and  the  real  i  imerican  way  of  life. 
That  is  the  pitifu  part  of  it.    We  shali 
not  have  an  oppon  unity  to  teach  some 
of  the  English  a  lit  le  Americanism.    Of 
course,  there  are  laany  people  in  this 
country  who  need  te  iching.   America  has 
been  called  the  grej  t  melting  pot  of  the 
world;  but  in  some  spots  at  the  present 
time  Uncle  Sam  is  si  ort  of  heat,  and  they 
are  not  melting  very    fast.      In    other 
words,  England  wil    be  doing  the  edu- 
cating and  carrying  on  the  propaganda 
and  she  will  be  doing  it  at  our  expense 
and  with  our  mone:^ 

There  are  two  o  xservations  which  I 
wish  to  make  befcre  leaving  this  part  of 
the  agreement.  whi:h  deals  with  lend- 
lease.  First,  the  proposal  to  settle  the 
lend-lease  debt  of  some  $25,000,000  000 
for  $650,000,000  Is  ti  intamount  to  a  gift 
of  all  lend-lease  to  C  reat  Britain  includ- 
ing the  surplus  prop  ?rty.    If  we  are  go- 


ing to  mark  the  debt  oflT— cancel  It  and 
call  it  paid— we  might  as  well  tell  the 
American  people  what  we  are  doing  and 
not  try  to  delude  them  into  believing  that 
our  lend-lea.se  claims  or  even  a  reason- 
able part  of  them  are  being  paid.  I  be- 
lieve that  the  American  people  ought  to 
know  that  President  Roosevelt  promised 
them  that  the  lend-lease  aid\hich  we 
were  sending  over  so  lavishly,  and  for 
which  we  ourselves  made  sacrifices, 
would  be  paid  back  to  us  in  time.  The 
man  who  made  that  promise  is  dead. 
Now  we  find  some  of  our  negotiators 
canceling  out.  once  and  for  all,  the  entire 
$25,000,000,000.  It  was  looked  upon  as 
a  loan.  In  reality  it  is  a  gift.  We  gave 
them  that  much,  and  now  they  are  try- 
ing to  get  $3,750,000,000  more.  Cannot 
England  ever  be  satisfied''  Nothing  is 
said  about  the  $6,000,000,000  which  she 
already  owes  us. 

Second,  it  is  certain  that  the  $650,000.- 
000  settlement  will  never  reach  the 
United  States.  The  terms  of  the  pay- 
ment of  this  2'i-cents-on-the-dollar  set- 
tlement are  indefinite  and  vague,  but  if 
it  is  ever  paid,  the  money  will  be  spent 
in  the  United  Kingdom  and  not  in  the 
United  States. 

The  second  agreement  provides  for  the 
loan  of  $3,750  000,000  to  the  Government 
of  Great  Britain  by  the  Government  of 
the  United  States.  The  proposal  states 
that  we  shall  lend  this  money  to  Great 
Britain  at  2  percent  interest,  payment 
on  the  principal  and  interest  not  to  begin 
until  1951,  and  then  the  payments  are 
to  be  extended  over  a  period  of  50  years. 
As  I  understand,  if  we  lend  them  the 
$3,750,000,000  today.  5  years  from  now. 
after  they  have  had  the  u.se  of  it,  they 
will  still  owe  us  $3,750,000,000.  In  other 
words,  interest  does  not  accumulate  in 
tho.se  5  years,  to  be  added  to  the  prin- 
cipal, as  would  be  the  case  if  one  were 
to  borrow  money  from  a  bank. 

Although  the  interest  rate  is  stated 
at  2  percent,  we  find  that  after  allowing 
5  years'  interest  free,  the  average  interest 
rate  on  the  loan  will  be  only  1.62  per- 
cent.   And  this  rate  of  1.62  percent  does 
not  have  to  be  paid  every  year.    The 
agreement  provides  that  no  interest  will 
be  charged  during  any  year  when  the 
United  Kingdom  is  able  to  show  an  un- 
favorable international  exchange  posi- 
tion and  says  it  is  not  convenient:    If 
this  should  happen  during  half  the  years 
when  our  interest  is  due.  then  the  rate 
would  drop  to  less  than  1  percent     In 
other  words,  during  the  life  of  the  alleged 
loan  If  England  should  come  to  us  in 
half  tho.se  years  and  say,  "It  is  not  con- 
venient for  us  to  pay  interest."  and  we 
should  forgive  the  interest,  that  action 
m  itself  would  reduce  the  interest  which 
they  would  pay  to   1   percent  or  less. 
Where  are  we  going  to  get  this  money 
we  are  offering  to  lend  to  Britain?     The 
United  States  will  have  to  borrow  the 
$3,750,000,000  from  the  taxpayers  of  this 
Nation  in  one  way  or  another.    We  can 
indulge  in  all  the  roundabout  excuses 
and  justifications  we  wish;  but  in  the 
end  it  is  coming  out  of  the  hide  of  the 
American  taxpayer.    Put  that  in  your 
pipe  and  smoke  it. 

Our  Government  cannot  borrow  the 
money  interest  free,  and  it  cannot  borrow 
the  money  for  the  rate  of  interest  which 
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Britain  is  suppo.sed  to  pay  under  the 
terms  of  the  agreement.  Luckily  I  have 
in  my  possession  a  coupon  bond  of  this 
Government.  The  Government  is  pay- 
ing me  2^2  percent  interest  on  my  little 
Investment.  Many  millions  of  Ameri- 
cans have  such  bonds.  Uncle  Sam  is 
paying  our  citizens  2 '2  percent  interest 
on  those  bonds.  And  yet,  notwithstand- 
ing the  fact  that  the  United  States  Gov- 
ernment must  pay  2*2  percent  interest 
to  get  money  to  carry  on,  our  negotiators 
are  arranging  to  let  Britain  have  $3,- 
750.000.000  at  a  lower  rate  of  interest 
than  we  ourselves  can  get  from  the  Amer- 
ican Government.  The  thing  becomes 
worse  the  further  we  go. 

During  recent  years  the  United  States 
has  been  borrowing  money  from  its  citi- 
zens and  it  has  been  paying  an  average 
interest  rate  of  1.92  percent.  Thus,  we 
see  that  if  Britain  actually  pays  the 
1.62  percent  interest,  and  pays  it  every 
year,  that  Government  will  be  paying 
less  interest  than  the  United  States  will 
be  paying  for  having  borrowed  the 
money  from  United  States  citizens.  In 
other  words,  there  will  be  a  substantial 
loss  to  this  Government  to  the  extent 
of  the  difference  between  the  Interest 
which  Britain  will  pay  us — if  the  Brit- 
ish Government  chooses  to  pay,  if  it  is 
convenient  for  it  to  pay — and  the  inter- 
est which  we  shall  be  paying  for  the 
borrowed  money. 

So  we  are  going  to  lose.  Let  us  see 
about  that.  If  we  were  to  lend  the 
money  to  Britain  at  2  per  cent,  after 
having  borrowed  it  at  1.92  percent,  the 
payment  of  $2  on  every  $100  would  give 
us  a  profit  of  8  cents  on  every  $100  of 
the  loan.  However,  we  are  asked  to 
make  the  loan  at  the  rate  of  1.62  per- 
cent, which  means  that  there  will  be  a 
clear  loss  of  30  cents  a  year  on  every 
$100  of  the  loan  which  our  Government 
proposes  to  make  to  Britain.  That  is 
wonderful  business  on  the  part  of  the 
Secretary  of  the  Treasury  and  the  Secre- 
tary of  State.  I  do  not  want  to  be 
personal  in  my  remarks,  but  the  English 
negotiators  must  have  had  them 
equipped  with  British  monocles  when 
they  were  figuring  on  this  proposal. 

Even  payment  at  the  rate  of  1.62  per- 
cent is  by  no  means  guaranteed.  If  the 
British  wish  to  skip  a  year  in  the  pay- 
ment of  interest,  they  will  be  able  to  do 
so  by  doing  only  a  little  more  than  get- 
ting in  touch  with  the  President  of  the 
United  States.  That  is  true  because  the 
terms  of  the  waiver-of-interest  clause 
commit  the  United  States  to  waive  the 
interest  payments  practically  every  time 
that  the  British  insist  that  it  is  not  con- 
venient for  them  to  pay.  In  that  event, 
we  shall  lose  more  than  30  cents  on  every 
dollar  of  the  $3,750,000,000.  I  ask  Sen- 
ators to  consider  that  before  they  vote 
for  the  pending  measure.  Section  5  of 
the  agreement  provides: 

In  any  year  which  the  Government  of  the 
United  Kingdom  requests  the  Government  of 
the  United  States  to  waive  the  amount  of 
the  Interest  due  io  the  installment  of  that 
year,  the  Government  of  the  United  States 
will  grant  the  waiver  if  the  Government  of 
the  United  Kingdom  finds  that  a  waiver  is 
necessary  in  view  of  the  present  and  prospec- 
tive conditions  of  international  exchange 
and  the  level  of  its  gold  and  foreign  exchange 
reserves. 


The  above  provision  of  granting  a 
waiver  of  interest  is  also  subject  to  con- 
firmation by  the  reports  and  forecasts  on 
internal  economic  conditions  in  the  Brit- 
ish Empire,  but  that  is  something  which 
the  United  States  could  not  either  con- 
firm or  contradict.  In  other  words,  we 
shall,  in  effect,  have  to  waive  the  interest 
payments  whenever — and  every  time — 
Britain  requests  it  and  says  it  is  not  con- 
venient for  her  to  pay.  Mr.  President,  I 
tell  you  that  these  English  lords  are 
horse  traders. 

The  terms  and  conditions  of  this  pro- 
posed loan  of  $3,750,000,000  to  Bricain 
certainly  bear  little,  if  any,  relationship 
to  business  principles.  What  is  Britain 
going  to  give  us  in  consideration  for  our 
making  this  loan,  which  will  cost  our 
taxpayers,  who  are  already  overbur- 
dened, billions  of  dollars?  The  British 
agree  that  within  1  year  after  the  loan 
agreement  has  been  ratified  by  our  Con- 
gress and  approved  by  the  British  Par- 
liament, they  will  eliminate  the  dollar 
pool  which  they  now  control.  In  doing 
away  with  that  pool  and  abolishing  the 
so-called  sterling  bloc,  the  countries  of 
the  British  Empire  and  a  few  others  who 
belong  to  that  bloc  would  be  able  to  use 
their  current  dollar  receipts  without  re- 
striction. That  means  that  if  we  should 
buy  something  from  India  or  some  other 
of  the  countries  who  are  members  of  the 
Empire,  that  country  could  accept  our 
dollars  and  use  them  in  any  way  which 
seemed  desirable.  With  the  present  dol- 
lar pool  in  efifect.  those  countries  con- 
centrate their  dollars  in  London,  and 
can  use  them  only  at  the  pleasure  of 
Britain.  They  give  the  dollars  to  Brit- 
ain and  accept  sterling  in  return.  In  the 
proposed  agreement,  Britain  o^ers  to  re- 
move "any  discrimination  arising  from 
the  so-called  sterling-area  dollar  pool" 
as  early  as  practicable,  and  not  later 
than  1  year  after  the  effective  date  of 
this  agreement,  unless  in  exceptional 
cases  a  later  date  is  agreed  upon  after 
consultation. 

Mr.  President,  in  conversation  with 
one  of  the  British  propagandists,  he  held 
his  sterling  bloc  as  a  club  over  my  head, 
and  said  to  me,  "If  you  do  not  loan  us 
this  money,  we  shall  be  forced  to  per- 
petuate our  sterling  bloc,  and  you  will  not 
be  able  to  do  any  business  with  us." 

I  said.  "Well,  if  you  threaten  me  and 
try  to  intimidate  me,  and  mean  to  say 
that  we  cannot  do  business  without  you, 
you  just  have  another  guess  coming." 
That  is  true,  Mr.  President,  because 
England  is  going  to  need  us  in  the  busi- 
ness world  and  the  trade  world  as  much 
as  we  need  England;  in  fact,  more  so. 
Whenever  England  has  been  in  trouble 
in  the  past,  we  have  come  to  her  rescue. 
We  have  saved  her  twice.  She  would 
have  been  driven  into  the  sea  if  we  had 
not  saved  her  with  our  materials,  sup- 
plies, and  suffering  and  sacrifices  in  blood 
and  lives  of  the  American  people.  The 
British  are  spoiled. 

AccWrflng  to  Secretary  of  State  Byrnes, 
this  proposed  loan  to  Britain  should  be 
approved  by  the  Congress.  He  has  set 
forth  the  usual  argimients  for  the  loan. 
Pointing  out  that  Britain  was  our  largest 
customer  before  the  war  and  is  now  im- 
poverished by  the  war,  he  says  that  we 


must  help  England  to  become  our  largest 
customer  again — and  do  it  with  our  own 
dollars. 

Mr.  President,  we  have  about  10,- 
000.000  American  GI's  in  this  country 
who  have  been  impoverished  by  the  war. 
They  were  fighting  in  mud  and  blood, 
in  foxholes  all  over  the  world,  and  they 
were  paid  very  little  for  what  they  did, 
while  the  folks  back  home  were  getting 
handsome  pay  by  the  hour  and  by  the 
day,  and  were  able  to  lay  aside  for  the 
rainy  day.  Now  these  boys  have  come 
back  home,  and  they  do  not  have  any- 
thing. 

They  have  no  bank  accounts.  Their 
economfc  status  deserves  attention  and, 
I  say,  greater  attention  than  England's 
economic  condition  does.  Our  GI's  de- 
serve attention  first;  they  are  entitled  to 
priority. 

However,  Mr.  Byrnes  says  that  we  must 
use  our  own  dollars  to  help  England  be- 
come our  largest  customer  again.     Mr. 
President,  if  a  few  people  in  this  country 
think  that  if  we  pour  this  money  into  the 
lap  of  England,  we  shall  get  it  back  by 
way  of  the  sale  of  goods  which  they  will 
manufacture,  let  me  say  that  may  be  true, 
but  it  will  not  do  any  good  to  the  rank 
and  file  of  the  people  of  the  United  States. 
Secretary  Byrnes  says  that  Britain  will 
use  much  of  this  money  to  buy  goods  in 
this  country — that  is  only  a  hope  that 
Jimmy    is    entertaining — and    he    also 
hopes  that  Empire  preferences  and  tar- 
iffs which  keep  our  goods   out  of  the 
British  Empire  to   a  large   extent  will 
gradually  disappear  if  we  make  this  loan. 
But  that  is  just  another  hope,  that  is  all. 
There  is  no  promise,  no  agreement,  no 
binding  contract.    He  hopes  that  these 
results  will  come,  but  he  cannot  promise 
us  definitely  that  they  will.    It  seems  that 
we  are  being  asked  to  make  the  loan — to 
give  Britain  our  $3,750.000,000- and  then 
hope  that  some  day,  in  some  way  in  the 
sweet  bye  and  bye,  some  benefits  will 
come  to  us  in  return  for  our  generosity. 
In  connection  with  the  loan  agreement. 
Secretary  Byrnes  issued  a  paper  outlining 
many  laudable  and  desirable  aspirations 
with  reference  to  world  trade.    Although 
recognition  has  been  given  this  state- 
ment by  the  British,  they  have  not  signed 
the  paper.    They  have,  in  effect,  agreed 
to  undertake  to  help  us  work  out  world- 
wide multilateral  agreements  with  refer- 
ence to  world  trade,  governing  some  ques- 
tions as  tariffs,  quotas,  cartels,  and  pro- 
duction, and  to  have  these  agreements 
administered  by  an  international  trade 
organization.     However,  this  is  nothing 
more  than  a  promise  on  the  part  of  Brit- 
ain to  help  us  to  try  to  work  out  agree- 
ments of  some  kind  with  the  other  48 
nations  of  the  United  Nations.    In  other 
words,  the  British  say  that  they  will  co- 
operate in  helping  us  work  out  world- 
trade  agreements  with  other  nations  if 
we  lend  them  $3,750,000,000.  settle  our 
lend-lease  claims  for  2'2  cents  on  the 
dollar,  and  give  them  title  to  approxi- 
mately  $6,000,000,000  worth  of  surplus 
property,  investments,  and  materials  in 
Britain. 

Mr.  President,  I  have  about  the  same 
opinion  of  this  agreement  that  the  Ger- 
mans had  of  a  treaty — just  a  scrap  of 
paper. 
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This  loan  agreement,  with  Its  more 
than  generous  terms,  has  not  met  with 
widespread  approval  in  England.  Al- 
though the  British  Parliament  has  ap- 
proved the  proposal,  it  did  not  do  so  un- 
til considerable  opposition  had  been  ex- 
pressed. The  New  York  Times  of  De- 
cember 16.  1945.  carried  an  article  which 
had  the  headline — 

London  grrows  bitter  over  American  loan — 
Editorial  opinion  ol  ail  shades  says  terms  are 
barsb.  unworkable. 

^  Mr.  President,  any  man.  even  a  fool, 
can  understand  what  the  British  are 
attempting  to  do.  England  complained 
about  this  kind  of  agreement  or  negotia- 
tion or  loan.  But  that  was  a  mere 
smokescreen  on  the  part  of  the  Enghsh 
and  on  the  part  of  the  manipulators  of 
this  deal.  They  sent  Mr.  Churchill  over 
here,  and  he  was  here  some  time.  It  is 
.«;aid  that  on  the  floor  of  the  House  of 
Commons.  Churchill  asked  his  followers 
not  to  vote  for  acceptance  of  the  loan. 
Perhap.s  some  of  them  did  not  vote  for  it. 
Perhaps  some  of  them  did  not  vote;  in- 
deed about  80  percent  did  not  vote.  But, 
it  was  all  camouflage.  It  was  done  to 
leave  the  impression  that  if  the  terms 
were  harsh  with  regard  to  England,  she 
would  not  accept  them.  Mr.  President, 
.she  would  not  for  anything  miss  the 
chance  to  get  this  loan.  We  must  some- 
times read  between  the  lines.  News- 
f)apers  have  been  filled  with  all  sorts  of 
war  scares.  Mr.  Churchill  made  a 
speech  and  dared  to  suggest  a  coalition 
between  the  United  States  and  England 
against  the  remainder  of  the  world.  All 
of  it  was  a  part  of  a  plan,  scheme,  and 
dream  of  the  British  to  put  over  this 
loan.  There  has  never  been  any  danger 
of  another  war.  Persons  who  read  be- 
tween the  lines  and  keep  abreast  of  what 
is  going  on  know  there  is  no  danger, 
and  has  been  no  danger,  or  even  a  sug- 
gestion of  war.  However,  the  news- 
papers, as  well  as  the  radios,  carried 
statements  about  the  possibility  of  war, 
war.  war.  breaking  out  any  minute. 

Of  course,  the  administration  crowd 
have  been  trying  to  bring  about  the 
enactment  of  the  universal  military 
training  bill.  They  have  also  tried  to 
bring  about  an  extension  of  the  draft, 
and  retain  war  powers,  as  well  as  delay 
the  day  of  declaring  peace.  There  was 
not  even  a  suggestion  of  war  at  any  time. 
Only  miserable  and  puny  rot  has  been 
dl-shed  out.  We  do  not  need  England  to 
hold  the  line  in  the  next  war.  We  will 
not  need  her.  because  next  time  there 
will  be  no  holding  of  the  line.  With  jet 
propulsion  airplanes,  which  are  now  not 
a  dream  but  a  possibility,  and  with  the 
atomic  bomb,  there  will  be  no  prolonged 
war.  I  hope.  Mr.  President,  that  we  have 
bombs  such  as  those  which  the  socialistic 
Laski  the  other  day  said  we  have,  which 
could  destroy  Illinois  ajid  Inaiana  with 
one  shot,  and  that  with  five  of  them 
everything  south  of  Mason  and  Dixon  s 
line  could  be  destroyed.  But  in  the  next 
war  there  will  be  no  holding  of  the  line. 
The  conflict  will  all  be  over  in  a  jifly. 
All  we  will  need  to  know  is  that  the  time 
has  come,  and  within  a  few  minutes  the 
damage  will  have  been  done.  Yet,  Mr. 
President,  some  persons  assert  that  we 
must  turn  these  billions  of  dollars  over 
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up  and  make  her 
order  to  hold  the 


to  England,  build  her 

strong  as  a  buffer  in 

line  in  any  future  war  with  Russia.    That 

is  all  nonsense.    V/heii  we  fight  the  next 

war  we  will  need  in  a|dvance  only  about 

30  minutes'  notice. 

The  British  believfe  that  the  terms, 
which,  indeed,  cannot  be  called  business 
terms  in  any  sense  of  the  word,  are 
harsh  because  Great  Britain  wanted  an 
outright  gift.  England  wants  a  Christ- 
mas piesent.  Great  God!  I  think  she 
will  be  getting  one  if  we  pass  this  joint 
resolution,  because  slie  will  never  have 
to  pay  back  the  mon?y.  I  am  justified 
in  making  that  stat<ment  because  she 
did  not  pay  back  the  other  loan  which 
we  made  to  her.  Sh(  will  not  even  talk 
about  it. 

When  Lord  Keynej.  one  of  the  prin- 
cipal negotiators  in  c  mnection  with  the 
agreement  which  is  n  )W  before  the  Sen- 
ate, came  to  the  Uni;ed  States  in  Sep- 
tember 1945  he  said  tliat  he  had  come  to 
make  some  arrangenents  with  regard 
to  lend-lease,  and  .some  agreements  by 
which  England  could  >e  helped  out  of  her 
economic  difficultie  .  England  may 
have  some  financial  difficulties,  but  the 
United  States  also  1  as  some  financial 
difficulties.  Today  w  ;  owe  a  debt  which 
is  greater  than  the  cc  mbined  debt  of  all 
the  Allies  throughout  the  world.  The 
debt  is  greater  than  t  \e  debt  of  all  other 
nations  of  the  eart  i.  Where  are  we 
going  to  get  the  moiey  with  which  to 
pay  it?  However,  tl  e  following  state- 
ment, which  was  ma(  e  by  Lord  Keynes, 


shows  that  Great  Bri 
commercial  loan.    No 
a    Christmas    tree, 
which  I  refer  is  as  fo 


ain  did  not  want  a 
she  is  looking  for 
The    statement    to 
lows: 


No  doubt  an  easy  coirse  would  be  for  you 
to  offer,  and  for  us  to  put  our  names  to  a 
substantial  loan  on  more  or  less  commercial 
terms,  without  either  ]  tarty  to  the  transac- 
tion troubling  to  pay  t^  »o  much  attention  to 
the  question  of  the  lihellhood  of  our  being 
able  to  fulfill  the  oblli  ations  which  we  are 


undertaking. 


mood,  and  we  believe  arid  hope  that  you  are 
not  In  the  mood,  to  rep  ;at  the  experiences  of 


last  time's  war  debt 
do  what  we  can  to  get 


We  would  far  rather 
an  as  best  we  can  on 


any  other  lines  which  a  re  open  to  us 

Mr.  President,  th^t  was  a  most 
markable  statement 


by  the  man  who  hej  ded  the  delegation 


from  England  to  the 
up    this    miserable 
emphasis,  I  wish  to 


again.    I  have  plent  '  of  time. 


No  doubt  an  easy 
you — 

This   Is   Lord   Ke; 
man  who  headed  th< 


over  here  from  Engfind  to  arrange  for 
this  loan — 


to  olTer.  and  for  us  to 


substantial  loan  on  mcf'e  or  less  commercial 
terms — 


Mr.    President 
"more  or  less 
without  either  party  to 
bllng  to  pay  too  much 
tlon  of  the  likelihood 
fulfill  the  obligations 
taking. 

Mr.  President,  tha 
was.     No   attention 


We  are   not   In   the 


was  a  most  re- 
which  was  uttered 


United  States  to  fix 
arrangement.  For 
read  the  statement 


jourse  would   be   for 


nes   speaking,  the 
outfit  which  came 


put  our  names  to  a 


n)te    the    language, 
commercial  terms" — 


the  transaction  trou- 

I  kttention  to  the  ques- 

of  our  being  able  to 

!Phich  we  are  under- 

Is  exactly  what  it 
was    paid   to   the 


likelihood  of  England  paying  back  the 
obligation. 

We  are  not  In  the  mood,  and  we  believe 
and  hope  that  you  are  not  in  the  mood,  to 
repeat  the  experiences  of  last  time's  war 
debt.  We  would  far  rather  do  what  we  can 
to  get  on  as  best  we  can  on  any  other  lines 
which  are  open  to  us. 

Thus,  Lord  Keynes  made  it  plain  that 
he  was  not  seeking  a  commercial  loan; 
that  he  was  not  seeking  a  loan  on  busi- 
ness terms  to  be  paid  back  with  interest. 
Great  Britain  wanted  a  grant-in-aid,  a 
gift  without  any  provision  being  made 
for  paying  back  the  loan. 

Sydney  Campbell,  financial  editor  of 
Router's,  said  in  July  1945: 

One  thing  should  be  made  clear — 

Mr.  President,  listen  to  these  English 
financiers  talking.  I  ask  all  Senators  to 
listen,  because  then  they  may  know  what 
they  are  being  asked  to  do.  We  are  say- 
ing to  the  English,  "We  love  you  better 
than  we  love  our  soldier  boys.  We  love 
you,  our  English  cousins,  better  than  we 
love  our  GI  boys.  We  are  sorry  for  you. 
We  will  take  care  of  you  and  help  you 
in  your  economic  troubles."  But  to  our 
millions  of  boys  who  paid  the  price  we 
can  say  nothing.  They  did  not  make 
promises  which  will  not  be  fulfilled  be- 
cause they  have  already  delivered.  We 
are  saying,  in  effect,  to  those  boys.  "We 
are  sorry,  but  we  cannot  do  anything  for 
you.  We  must  go  across  the  sea  and  help 
England  so  that  she  can  pay  her  soldier 
boys  a  bonus,  raise  her  salaries,  and 
reduce  her  taxes."  That.  Mr.  President, 
is  the  "guts"  of  the  proposition. 

Again  I  ask  Senators  to  listen  to  what 
Sydney  Campbell,  financial  editor  of 
Reuter's,  said  in  July  1945: 

One  thing  should  be  made  clear  about  the 
present  discussions  in  the  United  States 
about  a  loan  of  three  to  five  billion  dollars 
to  Britain.  Britain  would  almost  certainly 
refuse  any  such  loan,  however  big  it  might 
be  and  however  low  the  interest.  British 
official  and  biisiness  circles  are  virtually 
unanimous  that  Britain  is  not  Interested  'i 
converting  sterling  debt  into  dollar  debt. 
They  are  rather  mystified  as  to  why  Ameri- 
cans trouble  to  discuss  the  matter.  A  grant- 
in-aid  would,  of  course,  be  accepted.  Brit- 
ishers would  regard  that  In  terms  of  the 
United  States  and  possibly  others  of  the 
United  Nations  taking  over  their  fair  share 
of  the  common  war  debt,  which  is  at  pres- 
ent piled  on  Britain's  back  alone.  In  return 
for  such  aid.  Britain  would  be  only  too  glad 
to  make  what  Americans  would  regard  as 
concessions  in  regard  to  freeing  sterling  and 
mitigating  the  exclusivity  of  the  sterling 
area. 

No,  Mr.  President.  England  did  not 
want  to  borrow  any  money  in  July  1945, 
according  to  Sydney  Campbell,  financial 
editor  of  Reuter's.  She  did  not  want  to 
borrow  any  money  from  America.  But, 
standing  like  a  beggar  on  the  street  cor- 
ner with  hat  In  hand.  Sydney  Campbell 
said.  In  effect,  "We  accept  It  if  you  will 
give  it  to  us.  All  we  will  do  to  show  our 
appreciation,  if  you  give  it  to  us,  will  be 
to  take  some  action  about  the  sterling 
bloc,  and  mitigate  the  exclusivity  of  the 
sterling  area." 

"Exclusivity"  is  an  English  word. 

Even  though  the  British  negotiators 
did  not  want  a  commercial  loan  and  we 
were  put  on  guard  as  to  what  they  ac- 
tually wanted— a  gift— we  still  permitted 
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the  discussions  to  proceed.  The  final 
agreement  which  we  here  have  under 
discussion  was  the  result.  The  proposed 
$3,750,000,000  was  reluctantly  approved 
by  the  British  after  it  had  been  duly 
criticized  as  being  too  harsh. 

Mr.  President.  I  have  just  been  going 
over  some  of  the  terms  of  the  agreement. 
Yet  England  said  they  were  harsh. 
That  Is  horseplay. 

In  the  House  of  Commons.  Mr. 
Churchill  and  the  conservative  leaders 
showed  their  disapproval  of  the  loan  by 
urging  their  followers  not  to  vote. 
Churchill  would  have  fallen  dead  in  his 
tracks  if  the  Parliament  had  voted  down 
acceptance  of  the  loan.  All  this  was 
horseplay,  for  the  benefit  of  unsuspect- 
ing, gullible  suckers  in  the  United  States. 
However,  50  members  of  the  Conserva- 
tive Party  along  with  38  other  members 
of  Commons  voted  against  the  loan.  Mr. 
Churchill  said  that  the  British  had  "got- 
ten the  worst  of  it  both  ways."  Refer- 
ring to  this  loan  of  $3,750,000  with  2  per- 
cent Interest  beginning  in  1951,  and  to 
be  repaid  over  a  period  of  50  years,  and 
with  which  Britain  had  to  accept  the 
agreement  to  join  In  the  Bretton  Woods 
pact,  Mr.  Churchill  said: 

It  is — In  fact,  let  us  hope — it  Is  too  bad  to 
be  true. 

Mr.  President,  we  have  been  often  re- 
minded of  the  necessity  of  our  making 
this  loan  to  Britain  In  order  to  put  that 
country  on  the  road  to  a  sound  economy. 
There  seems  to  have  been  more  current 
talk  about  helping  Britain  pay  off  her 
war  debts  and  plan  for  her  future  econ- 
omy than  there  has  been  about  our  own 
public  debt.  Since  I  come  to  think  about 
it,  I  never  hear  much  said  about  the 
two-hundred-and-sixty-odd-blllion  dol- 
lars we  owe,  and  which  we  shall  have 
to  pay,  and  many  billion  dollars  more 
If  we  carry  out  our  obligations  to  the 
soldier  boys.  We  do  not  say  anything 
about  that. 

The  United  Kingdom  owes,  I  think, 
about  eighty-some-odd-billion  dollars, 
against  our  two-hundred-and-slxty-odd 
billion,  yet  England  boasts  that  the  sim 
never  sets  on  the  flag  of  her  empire, 
she  boasts  of  the  fact  that  she  owns 
and  controls  one-fifth  of  all  the  land 
of  the  earth,  not  water,  but  land,  and 
that  she  has  under  her  dominion  one- 
fourth  of  all  the  people  of  the  earth,  with 
unlimited  resources  In  all  her  provinces 
and  dominions.  However,  she  owes  but 
elghty-odd-bllllon  dollars  against  our 
two-hundred-and-slxty-odd  billion,  and 
here  she  stands  at  our  door  like  a  beg- 
gar with  her  hat  In  hand  saying.  "Give 
me.  give  me;  lead  me  to  the  Christmas 
tree." 

Many  misleading  statements  about 
Britain's  financial  condition  have  been 
made,  and  while  no  one  doubts  that  Brit- 
ain can  use  this  $3,750,000  000  loan,  it  Is 
difficult  to  believe  that  the  need  for  the 
money  Is  as  great  as  It  has  been  repre- 
sented to  be.  Would  the  negotiators  of 
this  loan  agreement  have  us  believe  that 
the  financial  condition  of  Great  Britain 
Is  so  grave  and  the  Empire  so  decadent 
that  It  can  only  be  saved  by  American 
money? 

In  Barron's  National  Business  and  Fi- 
nancial Weekly,  January  14.  1946,  page 
XCU 260 


3,  we  find  the  following  statement  in  an 
article  by  C.  H.  Grattan: 

The  British  financial  position  Is  very  hard 
to  estimate  in  the  absence  of  vital  particulars 
about  it. 

They  are  very  smart  boys.  They  keep 
a  part  of  their  business  under  cover. 

There  are  pessimistic  and  optimistic  views, 
based  on  alternative  assumptions.  Presum- 
ably the  negotiators  of  the  loan  have  all 
the  facts  before  them. 

A  very  violent  supposition. 

But  figure  lately  published  in  The  Econ- 
omist suggest  that  while  the  position  Is  diflQ- 
cult  it  Is  not  desperate — yet!  These  figures 
show  that  far  from  having  liquidated  all  her 
long-term  Investments  abroad  In  securities 
and  other  property,  Britain  has  liquidated 
only  about  one-quarter  of  them.  At  the  end 
of  1945,  the  country's  overseas  assets  Just 
about  equalled  its  overseas  debts. 

I  shall  come  to  the  question  of  Eng- 
land's assets  scattered  all  over  the  world, 
and  especially  nestling  here  In  the  bosom 
of  American  financial  Institutions. 

The  British  Government  has  millions 
of  dollars'  worth  of  investments  in  the 
United  States.  In  1941,  the  British  were 
very  much  In  need  of  dollar  exchange  In 
the  United  States  and  obtained  a  loan 
from  the  Reconstruction  Finance  Cor- 
poration. In  order  to  secure  this  loan, 
the  British  Government  pledged  secu- 
rities which  it  held  in  American  com- 
panies. Britain  obtained  these  securities 
from  British  nationals  and  offered  them 
to  RFC  in  return  for  the  loan.  That  was 
a  business  transaction.  They  are  going 
to  have  to  pay  that  debt  to  the  RFC. 
It  has  some  collateral,  and,  strange  to 
say,  it  was  collateral  which  England  had 
here  In  the  United  States. 

The  securities  pledged  to  RFC  may  be 
listed  In  four  groups:  First,  listed  stocks 
and  securities  of  83  large  representative 
companies;  second,  66  unlisted  stocks 
and  securities  In  which  the  British  Gov- 
ernment Is  a  substantial  or  controlling 
owner;  third,  the  capital  stock  of  40 
British-owned  United  States  Insurance 
companies. 

Let  American  citizens  think  of  that— 
the  capital  stock  of  40  British-owned 
United  States  insurance  companies. 
What?  England  owns  40  of  our  Insur- 
ance companies  here  In  the  United 
States?    Yes;  she  does. 

The  fourth  group  of  collateral  put  up 
with  the  RFC  was  an  assignment  of 
earnings  of  the  United  States  branches 
of  41  British  Insurance  companies. 

Mr.  President,  the  present  market 
value  of  the.-^e  securities  held  by  RFC  is 
about  $775,000,000.  Thus,  the  British 
Government  itself  has  this  three-fourths 
of  a  billion  dollar  Interest  In  American 
Industry,  and  is  a  substantial  or  con- 
trolling owner  of  the  stock  in  a  large 
number  of  American  companies.  Some 
of  the  British  Government  holdings  in 
United  States  Industry  are: 

Shares 
General  Motors  Corp 434,000 

It  will  be  remembered  that  during  the 
long  automobile  strike  in  Michigan, 
which  lasted  118  or  120  days,  Reuther 
wired  to  the  English  Government  and 
asked  them  to  intercede  and  do  some- 
thing about  the  strike,  because  he  knew 
that  England  owned  434,000  shares  of 


General  Motors.    The  other  stocks  owned 
by  England  are  as  follows: 

Shares 

Radio  Corp.  of  America 177,000 

Amerada  Petrol 133,000 

Chrysler  Corp 36,000 

Standard  Oil  of  New  Jersey 198,  000 

Standard  Oil  of  Indiana 315.000 

Socony-Vacuum  Oil  Co 130,  000 

American  Telephone  &  Telegraph  Co.     70,  000 
United  States  Steel   (preferred) 21.000 

Mr.  President,  that  is  only  a  partial 
list  of  the  stock  England  owns  in  our 
great  Industrial  empire  in  America. 

I  think  it  Is  time  England  was  doing  a 
little  liquidating,  converting  her  holdings 
here  Into  good  American  dollars,  so  that 
she  could  rehabilitate  herself.  That  Is 
what  any  one  of  us  as  a  private  citizen 
would  have  to  do.  If  we  had  shares  and 
had  to  repair  a  house  or  build  a  house  we 
would  borrow  on  those  shares  or  sell  the 
shares,  get  the  money,  and  go  ahead  to 
take  care  of  our  economic  status.  But 
England  does  not  propose  to  do  that. 
England  Is  going  to  hold  on  and  keep 
holding  onto  these  good  properties  she 
owns  In  the  United  States. 

One  enthusiastic  supporter  of  the  joint 
resolution  said,  "It  is  necessary  for  Eng- 
land to  hold  onto  the  properties  so  she 
will  continue  to  have  an  income  with 
which  to  go  along."  I  think  England 
might  learn  the  lesson  of  cutting  the  gar- 
ment to  fit  the  cloth. 

The  following  question  has  been  wisely 
asked  by  several  Members  of  Congress: 
Would  it  not  be  good  business  for  the 
British  Government  to  liquidate  these 
holdings  which  they  have  in  the  United 
States  and  use  the  cash  to  reduce  their 
debt  rather  than  to  continue  receiving 
earnings  from  this  source  while  attempt- 
ing to  negotiate  further  loans  from  the 
United  States  taxpayers? 

No;  I  do  not  blame  England.  So  long 
as  England  can  come  over  here  and  make 
suckers  out  of  us  and  get  the  American 
taxpayers'  dollars,  take  them  back  to 
improve  her  economic  status,  reduce  her 
taxes,  build  up  her  armed  forces,  and 
operate  her  Bank  of  England — so  long  as 
she  can  come  over  here  and  get  all  that 
money  for  these  purposes,  knowing  that 
she  does  not  have  to  pay  It  back,  and 
knowing  that  she  never  will  pay  It  back, 
I  do  not  blame  England.  We  are  the 
suckers. 

Mr.  President.  I  repeat  the  old  saying 
that  If  a  man  fools  you  once  you  are  not 
to  blame,  but  If  he  fools  you  the  second 
time  you  are  to  blame.  England  has 
taken  our  money  and  defaulted  once,  and 
then  we  were  not  to  blame.  We  had  rea- 
son In  those  days  to  trust  her  financial 
Integrity,  to  trust  the  honesty  of  the 
Government  of  Great  Britain,  but  today 
with  her  socialistic  government,  with 
communistic  leanings,  as  many  of  us 
know  to  be  true,  we  would  be  suckers 
Indeed  to  loan  her  money  without  some 
collateral,  some  tangible  stuff  that  we 
could  fall  back  upon  in  case  of  another 
default. 

Great  Britain  boasts  of  her  empire 
throughout  the  world,  and  we  have  often 
heard  the  statement  that  the  sun  never 
sets  upon  the  land  and  territories  which 
pay  allegiance  to  the  British  Crown.  By 
the  way,  England  could  gather  together 
a  great  deal  of  financial  help  If  she  would 


4124 


CONGRESSIONAL  RE 


CORD— 


senate: 


April  24 


1946 


CONGRESSIONAL  RECORD— SENATE 


4125 


dispose  of  her  crown  Jewels  and  all  the 
wealth  she  possesses.  Even  If  It  can  be 
shown  that  the  Government  of  the 
United  Kingdom  must  have  this  loan 
from  the  United  States  In  order  to  pre- 
vent economic  collapse,  why  should  we 
not  be  Riven  security  for  the  loan?  There 
is  nothing  in  the  agreement  which  gives 
to  the  United  States  anything  In  the 
nature  of  foreign  bases,  use  of  lands,  raw 
materials,  communications,  or  any  other 
concession  of  a  substantial  nature. 
There  is  no  security  being  pledged  which 
will  guarantee  the  United  States  against 
total  loss  of  the  amount  of  the  loan. 

Why  did  the  negotiators  not  wish  to 
offer  security  for  the  repayment  of  the 
loan?  Why  did  England  not  go  to  the 
Export-Import  Bank  to  seek  the  loan  and 
pledge  the  necessary  security,  as  other 
nations  are  expected  to  do? 

But  if  Senators  vote  this  loan  or  this 
gift,  do  not  say  to  Russia.  "You  cannot 
come  In  and  get  your  bag  of  gold."  Do 
not  say  it  to  Prance.  Do  not  say  it  to 
Oreece.  Certainly,  do  not  say  it  to  poor 
China.  Tell  them  to  come  on  and  get 
theirs;  we  have  plenty.  And  do  not  re- 
quire them  to  put  up  any  security,  either. 
Olve  It  to  them  outright— that  is.  if  Sen- 
ators vote  for  this  measure. 

This  loan  will  never  be  repaid,  and 
we  might  as  well  call  It  now  just  what  it 
Is — an  outright  gift.  The  American  peo- 
ple are  not  In  the  mood  at  the  present 
time  to  play  Santa  Claus  and  we  cannot 
afford  to  give  Britain  $3,750,000,000.  We 
should  not.  we  must  not,  we  cannot  give 
them  this  money,  and  It  Is  the  duty  of 
the  Congress  to  defeat  the  proposal  and 
protect  the  Interest  of  the  American 
taxpayer. 

Sometimes  we  talk  and  think  and  wrl*e 
and  dream  about  the  glories  of  filibust- 
ers. If  there  ever  was  a  piece  of  legisla- 
tion before  the  American  Congress  that 
ought  to  be  filibustered  until  England  is 
rehabilitated.  It  Is  this  mea.sure. 

If  making  a  loan  to  Great  Britain  were 
an  entirely  new  proposition  to  us.  then 
perhaps  there  could  be  some  explanation 
for  willingness  on  the  part  of  our  officials 
to  take  a  chance  with  these  billions  of 
dollars  of  the  taxpayers'  money.  They 
might  honestly  believe  that  this  Is  a 
sound  agreement  and  that  the  money  will 
be  repaid.  But  we  have  had  experience 
with  this  matter  before  and  we  should 
benefit  by  the  lesson:  of  the  past. 

Following  World  War  I  many  foreign 
countries  borrowed  money  from  the 
United  States.  There  is  no  need  for  us 
now  to  discuss  the  reasons  why  these 
European  countries  were  given  loans  by 
our  Government,  nor  why  they  later  de- 
faulted. One  thing  we  do  know.  All  our 
generosity  and  loaning  of  our  money  to 
European  countries  did  not  contribute 
one  whit  to  keep  us  out  of  World  War 
n.  I  sometimes  think  it  helped  to  bring 
it  on.  because  it  is  now  an  open  secret 
that  England,  which  got  the  major  part 
of  the  loans  after  World  War  I.  aided  and 
abetted,  furnished  supplies  to,  schemed, 
and  conspired  with  the  Germans  to  make 
them  strong  militarily,  in  the  foolish  hope 
that  the  British  were  protecting  them- 
selves from  Russia — another  nightmare 
they  had.  I  am  speaking  authoritatively. 
The  Important  thing  for  us  to  remember 
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We  were  not  very  fenerous  toward 
Russia  in  those  days.  That  is  an  Asso- 
ciated Press  dispatch  published  by  the 
Times-Herald,  showing  ihe  Indebtedness 
of  these  countries  to  ths  United  States. 

The  loan  which  we  made  to  Great 
Britain  following  World  War  I  totaled 
more  than  $^,000,00D.004.  Not  only  did 
Britain  refuse  to  repal  this  loan,  but 


the  United  States  was 
Uncle  Shylock  for  even 


referred   to  as 
requesting  pay- 


ment. From  the  figures  given  below,  we 
see  that  Britain's  total  Indebtedness  to 
us  on  this  World  War  I  loan  as  of  July 
1.  1945,  amounted  to  $6  ^15,664,782  58. 

Owing  all  this  and  Refusing  to  pay. 
without  rhyme  or  reai)n,  with  untold 
millions  Invested  In  the  very  best  prop- 
erty In  the  United  Stat^.  she  would  not 
even  so  much  as  pay  the  interest  on  what 
she  owed.  She  came  ovier  here  with  her 
hat  in  her  hand  and  neier  mentioned  it. 
Nary  a  word  did  she  say  ibout  the  $6,415.- 
000  COO 

If  any  Member  of  tne  Sanate  should 
go  to  a  bank  in  Washington  or  in  his 
home  town,  or  anywhei|e  else,  and  bor- 
row $50,0C0  to  carry  on  a  business  opera- 
tion, and  default  on  the  |&50,000  loan,  quit 
paying  Interest,  quit  talking  to  the  banker 
about  the  S50.C00  he  gwed,  and  never 
communicate  with  the  hanker  in  regard 
to  It,  if  he  should  go  bfeck  to  the  bank 
after  a  period  of  8  or  10  years  and  say,  "I 
am  up  against  it;  I  am  hard  up;  my  eco- 
nomic status  is  bad.  and  I  wish  to  borrow 
$50,000,"  would  any  banker  in  America 
or  in  the  world  let  hin  have  another 
$50,000  unless  he  did  <omething  about 
paying  the  first  $50.00(  loan  on  which 
he  had  defaulted?    Any  banker  in  the 


world  would  say.  "All  right.  I  am  glad 
to  help  you.  and  I  have  the  money  to 
lend;  but  before  we  negotiate  a  new  loan 
let  us  do  something  about  the  old  loan. 
Can  you  not  give  me  some  collateral  on 
the  old  loan?  Can  you  not  make  It  gilt- 
edged  so  that  I  can  collect  it  if  you 
should  default  again?"  There  is  not 
a  banker  in  the  world  who  would  not  re- 
quire something  to  be  done  about  the 
old  loan. 

Yet  England,  which  today  owes  the' 
United  States  $6,415,664,782.58.  loaned  to 
her  in  her  hour  of  need.  In  good  faith,  on 
which  loan  she  long  ago  quit  paying  In- 
terest, quit  talking  about  paying  interest, 
and  quit  talking  about  paying  the  prin- 
cipal, comes  here  and  has  the  audacity  to 
say,  "Let  me  have  ,„4,000.000.00C  more.  I 
am  In  trouble.  My  economic  condition 
is  not  just  right.  I  w*\nt  to  Improve  my 
trade  relations."  And  without  any  col- 
lateral or  any  offer  of  collateral,  we  poor 
suckers  say.  "That  is  all  right  about  the 
$6,000  COO ,000.  We  do  not  care  anything 
about  It." 

Senators  may  not  care  anything  about 
It.  but  they  represent  constituencies 
which  do  care  something  about  it.  When 
I  go  back  to  the  hills  and  vales  of  Mis- 
sissippi and  talk  to  the  GI  boys  whose 
personal  economic  condition  Is  worse 
than  that  of  England,  I  shall  be  faced 
with  the  fact  that  we  let  England  get 
away  with  $6,000,000,000  in  the  First 
Worid  War.  and  loaned  her  $4,000,000,- 
000,  after  giving  her  $25,000  003.000  in 
lend-lease.  Those  boys  will  say  to  me, 
"You  did  not  do  anything  for  us.  We 
borrowed  a  little  money  from  the  Gov- 
ernment, on  which  we  were  compelled  to 
pay  4  percent  interest,  and  you  let  Eng- 
land have  money  for  1.62  percent."  '  do 
not  know  anything  about  the  constitu- 
encies of  other  Senators,  but  I  know  my 
constituency  in  Mississippi.  I  know  that 
if  I  were  to  do  a  trick  like  that  I  would 
never  come  back.  I  do  not  believe  that  I 
would  eisk  the  voters  to  let  me  come  back. 
I  know  them  too  well. 

The  principal  of  obligations  received 
by  the  United  States  from  Great  Britain 
under  the  Liberty  Bond  Acts  in  World 
War  I  was  $4,277,000  000.  The  payments 
received  from  Great  Britain  prior  to  the 
funding  of  the  debt  on  December  15, 
1922.  were  $202,181  641  56.  The  princi- 
pal at  the  time  of  funding  wa."  $4,074.- 
818.358.44.  The  total  Indebtedness  as  of 
July  1.  1945.  was  $6  41 '5.664, 782.58.  The 
principal  outstanding  on  July  1,  1945, 
was  $4,368,000,000.  The  difference  rep- 
resents interest. 

Shortly  after  President  Truman  asked 
the  Congress  to  approve  the  proposed 
loan  to  Great  Britain  there  were  two  edi- 
torials written  on  this  subje,,t  which  I 
now  wish  to  read.  The  first  is  from  the 
Balthnore  News-Post  of  February  5. 1946. 
The  title  of  the  editorial  is  "A  Weak 
Case." 

President  Truman  has  presented  a  very 
weak  case  In  his  appeal  for  congressional 
approval  of  the  proposed  British  loan — un- 
avoidably, of  course,  because  there  Is  no  very 
strong  case  to  be  offered  In  Its  favor. 

The  President's  advocacy  of  the  loan  as  a 
means  of  enabling  Britain  "to  move  side  by 
side  with  the  United  States  toward  the  com- 
mon goal  of  expanded  world  trade"  would 
have  more  weight  If  the  past  performance 


of  Britain  as  a  borrower  had  been  better  and 
If  the  prospects  of  her  future  performance 
in  that  reap  :t  promised  something  better. 

The  record  of  Britain's  past  performance 
is  Inescapable. 

The  Brltlsli  Government  borrowed  vast 
sums  of  American  money  during  and  after 
the  First  World  War.  and  took  refuge  In 
repudiation;  and  In  consequence,  the  Ameri- 
can people  were  burdened  not  only  with  their 
own  exhaustive  burdens  of  war  and  recon- 
struction but  with  the  greater  part  of  Brit- 
ain's burdens  In  addition. 

That  the  new  loan  now  contemplated  will 
come  to  the  same  end  no  one  can  dcubt. 
and  few  wlU  dispute. 

Brave  is  the  man  who  will  stand  on 
the  floor  of  the  Senate  and  say  that  he 
believes  that  England  will  pay  this 
money. 

In  fact,  the  most  responsible  and  best  in- 
formed of  British  spokesmen  have  been  per- 
fectly candid  about  the  dim  prospects  for 
repayment  of  any  new  loan,  whatever  the 
conditions  agreed  upon— acknowledging  both 
unwillingness  and  Inability  to  attempt  rt- 
payment.  howeve.   cheap  the  terms. 

Lord  Keynes  said.  "Let  us  have  the 
money.  Lend  it  to  us  on  some  kind  of 
terms,  but  do  not  bother  yourself  about 
repayment.  We  do  not  know  whether 
we  will  repay  It  or  not."  He  was  frank 
with  us.  I  believe  that  some  of  the  ad- 
vocates of  this  proposal  wish  to  give  the 
money  to  England.  They  are  Just  that 
generous  with  other  people's  money. 

For  that  very  good  reason — anxious  to 
avoid  both  the  discredit  and  the  humiliation 
of  another  repudiation— the  British  negoti- 
ators did  not  com?  to  the  United  States  last 
year  In  quest  of  u  loan  but  of  an  outright 
grant  or  gift  of  money  made  In  accordance 
with  the  same  principle  accepted  by  the 
American  Oovernment  In  Its  cancellation  of 
lend-lease  obligations. 

The  British  argument  in  behalf  of  this 
amazing  proposition  was  that  Britain,  in- 
stead of  l>elng  a  debtor  of  the  United  States, 
waa  In  fact  the  creditor  of  the  United  Statet 
by  virtue  of  having  been  In  the  war  longer— 
the  lend-lease  cancellation  having  accounted 
for  only  part  of  the  American  debt  to 
Britain,  and  the  proposed  new  grant  of 
money  being  required  for  liquidation  of  the 
remaining  debt. 

While  the  American  negotiators  professed 
^to  find  the  British  position  on  this  matter 
untenable  and  the  British  arguments  un- 
perfuaslve  and  unacceptable,  they  came 
pretty  close  to  taking  the  same  position  In 
the  end  and  thus  yielding  to  the  same  argu- 
ments. 

The  loan  they  have  offered  Britain,  and 
lor  which  President  Truman  now  seeks  con- 
greMlonal  approval,  falls  short  of  being  an 
outright  gift  only  In  the  lack  of  the  name. 

I  suggest  that  hereafter  we  call  this  a 
gift,  and  not  a  loan. 

Britain  is  accorded  the  right  to  forego  re- 
payment m  any  year  during  the  llfe'of  the 
purported  obligation,  and  In  as  many  years 
as  she  may  elect— her  own  appraisal  of  the 
possibility  or  convenience  of  repayment  to 
be   the   determining   factor. 

That  is  a  very  strong  paragraph  in  the 
editorial. 

Moreover,  during  a  certain  part  of  the  life 
of  the  obligation  any  repayment  Britain 
does  make  at  her  own  election  can  only  be 
expended  by  the  United  States  in  the  United 
Kingdom. 

That  is  the  $650,000,000  which  I  have 
been  discussing. 

Even  so,  many  eminent  and  informed  and 
responsible  British  authorities  still  do  not 
want  the  loan,  even  on  these  terms. 


This  is  where  the  editor  of  the  news- 
paper was  misled.  It  was  all  horseplay 
when  they  were  talking  about  not  want- 
ing it. 

Most  of  them  realize  that  any  foreign  debt 
is  a  millstone  on  the  neck  of  Britain's  econ- 
omy. 

This  is  one  debt  that  will  never  be  a 
millstone  around  the  neck  of  British 
economy,  because  she  is  getting  it,  know- 
ing that  she  Is  not  going  to  pay  it  back, 
so  she  can  strike  it  off  in  all  her  budge- 
tary calculations. 

President  Truman  should  be  defeated  on 
the  Issue  of  congressional  approval  of  the 
British  loan  slnfee  he  has  not  only  poorly 
presented  the  case  for  its  approval,  but  has 
so  very  poorly  considered  the  American  In- 
terests in  the  matter  which  should  have  been 
his  only  concern  and  which  have  evidently 
given  him  very  little  concern. 

I  am  for  Truman,  but  I  am  ready  to  go 
the  limit  to  defeat  him  in  his  ambition 
to  give  away  $3,750,000,000  of  our  tax- 
payers' money  with  no  hope  or  promise 
of  repayment,  and  no  collateral.  Why 
did  not  the  negotiators  require  collat- 
eral? It  may  be  asked  why  the  British 
did  not  go  to  the  Export-Import  Bank. 
They  did  not  do  so  because  they  knew 
that  if  they  went  there,  they  would  have 
to  put  up  collateral. 

The  other  editorial  Is  from  the  Wash- 
ington Times-Herald  of  February  1, 
1946. 

Mr.  LANGER.  Mr,  President,  wUl  the 
Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Ttjn- 
NELL  In  the  Chair).  Does  the  Senator 
from  Mississippi  yield  to  the  Sanator 
from  North  Dakota? 

Mr.  BILBO.     I  am  glad  to  yield. 

Mr,  LANGER.  In  respect  to  the  pro- 
posed loan  of  $3,750,000,000.  let  me  say 
that  I  do  not  know  what  the  assessed 
valuation  of  the  Senator's  State  Is.  but 
the  assessed  valuation  of  the  entire  State 
of  North  Dakota,  including  every  horse 
and  cow  there,  and  Including  all  the  land, 
all  the  buildings,  all  the  personal  prop- 
erty, and  all  the  farm  machinery.  Is  less 
than  $1,000.C00.000.  So  It  Is  proposed 
that  we  give  away  approximately  four 
States  of  this  Union. 

Mr.  BILBO.  Yes;  foiu-  States  of  the 
size  of  North  Dakota. 

Mr.  LANGER.  Yes;  and  there  are 
many  States  which  have  an  assessed 
valuation  much  less  than  that  of  North 
Dakota,  as  the  Senator  from  Mississippi 
well  knows. 

Mr.  BILBO.    Yes. 

I  appreciate  the  observation  of  the 
Senator  from  North  Dakota.  I  do  not 
know  the  exact  amount  of  the  assessed 
or  appraised  valuation  of  Mississippi.  I 
have  never  had  occasion  to  look  it  up. 
All  I  know  is  that  Mississippi  is  not  for 
sale. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  further  yield? 
Mr.  BILBO.  I  yield. 
Mr.  LANGER.  I  remember  that  at  the 
time  when  the  distinguished  Senator 
from  Mississippi  was  Governor  of  Missis- 
sippi, I  saw  the  figures  for  the  assessed 
valuation  of  his  State;  and  at  that  time  I 
think  it  was  in  the  neighborhood  of 
$1,000,000,000. 

Mr.  BILEO.  It  was  low  because  the 
ad  valorem  assessment  of  6  mills  was  not 


adequate  to  take  care  of  the  barest  neces- 
sities of  the  State's  institutions  and  ac- 
tivities. For  that  reason,  for  4  years 
while  I  was  Governor,  at  a  time  when 
the  country  was  going  through  a  panic,  I 
begged  the  legislature  to  enact  a  sales 
tax.  The  legislature  would  not  do  so, 
but  finally  at  the  last  term  they  agreed 
to  my  request,  but  only  to  the  extent  of 
providing  for  a  sales  tax  of  one-fourth 
of  1  percent,  to  test  out  or  try  out  the 
volume.  But  I  continued  to  fight,  and 
finally  they  enacted  a  2 -percent  sales 
tax,  and  the  money  has  been  rolling  in 
ever  since.  A  sales  tax  is  like  castor  oil: 
It  is  bad  to  taste,  but  it  gets  results. 

Mr.  President.  I  was  about  to  read  an 
editorial  from  the  Washington  Times- 
Herald  of  February  1. 1946.  as  follows: 
Wht  a  BarriSH  Loan? 

President  Truman  day  before  yesterday  sent 
Congress  a  message  repeating  the  conven- 
tional arguments  for  the  proposed  loan  to 
Great  Britain  and  asking  Congress  for  a 
hurry-up  O   K.  on  the  loan. 

The  transaction  would  add  up  to  M.iOO,- 
OCO.OOO.  Of  this.  $650,000,000  would  go*  to 
clear  the  lend-lease  slate  between  the  United 
States  and  Great  Britain. 

It  would  wipe  out  the  $25,000,000,000 
or  $29,000  000,000  worth  of  lend-lease 
supplies.  After  deduction  Is  made  for  the 
reverse  lend-lease,  the  net  benefit  to  them 
was  approx.<niately  $25,000,000,000. 
I  read  further  from  the  editorial : 
The  other  three  and  three-fourths  billions 
would  constitute  the  loan  Interest  would  be 
at  2  percent.  Neither  principal  nor  Interest 
payments  would  begin  vntll  1951.  In  years 
when  times  were  sour  In  Britain,  we  would 
Just  forget  about  the  Interest. 

Mr.  President,  if  Britain  keeps  her  so- 
cialistic form  of  government,  leaning 
communlstlcwise.  It  Is  my  guess  that 
times  will  be  sour  In  Britain  all  the  time. 

I  read  further: 

■ntlTMAN'S    MCSSAOX 

This  deal,  says  the  President  in  his  message. 
win  fcrease  the  wheels  of  International  trade, 
enable  Britain  to  recover  from  the  war  more 
quickly  than  It  could  recover  under  its  own 
steam,  promote  business  between  the  United 
States  and  the  British  Empire,  avert  a  trad« 
war  between  Britain  and  this  country,  and 
in  various  other  ways  speed  the  mopplng-up 
of  the  war's  financial  and  economic  wreckage. 

I  think  the  United  States  can  hold  its 
own  in  a  trade  warfare  with  Great 
Britain.  I  think  we  are  In  a  position  to 
go  Into  all  parts  of  the  world  and  get 
our  share  of  the  world  trade.  We  do 
not  have  to  grease  the  machinery  of 
En^^land  with  $4  400  000  000  in  order  to 
make  it  easy;  I  am  sure  of  that. 

I  read  further: 

With  all  of  the  above,  we  disagree. 

Let's  reduce  this  proposition  to  human.  In- 
dividual terms,  so  that  anybody  can  under- 
stand Its  implications.  Suppose  the  family 
black  sheep  went  around  and  promoted 
various  loans  from  the  substantial  members 
of  the  family,  then  blew  the  money  on  race 
horses.  The  second  time  he  came  around 
for  loans,  he  might  get  them.  But  if  he 
blew  these  loans  as  he  blew  the  first  ones, 
his  third  money-raising  trip  around  the 
substantial  part  of  the  family  would  proba- 
bly net  him  little  if  any  Jack. 

tTNCLE    SHYLOCK    Rn>ES    AGAIN 

We  helped  England  out  of  World  War  No. 
1.  We  put  up  2,000.000  men  for  the  Western 
front,  and  loaned  Britain  about  six  and  a 
half  billions — which  in  those  days  was  not 
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hay  Britain  repaid  some  of  the  money,  then 
quit  paying,  and  Bet  up  Empire  preference 
tariffs  against  our  goods,  while  British  states- 
men called  up  Uncle  Shylock  because  we 
made  some  mild  objections  to  all  this  welsh- 
ing. 

And  now.  here  we  go  again.  We  extended 
twenty-nln»  billions'  worth  of  lend-lease 
goods  to  the  British  Empire  during  the  late 
war.  Tliat  is  to  be  washed  out,  along  wi^h 
the  twelve  billions  In  lend-lease  that  we  gave 
other  nations. 

We  also  contributed  about  3.500.000  men 
to  the  war  in  western  Europe — three  times 
as  many  as  Britain  contributed — and  pulled 
Britain's  Par  East  Empire  out  of  the  flre  vir- 
tually single-handed,  except  for  Burma.  The 
British  are  back  in  Hong  Kong  now. 

But  as  If  this  were  not  enough.  Britain's 
Socialist  government  now  wants  another 
loan  of  about  four  blllioiis — and  Parlia- 
ment had  the  supreme  gall  to  pretend  to  be 
hesitant  about  accepting  the  loan  on  the 
ground  that  the  terms  were  too  harsh. 

The  writer  of  this  editorial  knew  his 
stuff,  because  they  were  pretending.  It 
horseplay. 

I  read  further: 

If  Britain  gets  the  four  billions,  what  argu- 
ment can  there  be  against  loaning  Russia 
the  six  billions  Stalin  told  some  Congress- 
men he  wanted?  Then  why  not  loan 
Prance  the  two  and  one-half  billions  It  Is 
reported  willing  to  accept? 

However.  Mr.  President.  Prance  wants 
$6,000,000,000.  and  possi'bly  she  needs 
that  much  money.  I  think  France  is  in 
worse  condition  than  England  is. 

I  read  further  from  the  editorial: 

After  that,  why  not  just  tell  Iran.  Iraq,  and 
every  other  nation  that  wants  some  of  our 
money  to  come  and  get  it? 

This  money,  we  should  all  bear  In  mind, 
will  not  be  manna  from  the  skies  or  stage 
money  pulled  out  of  a  wizard's  hat.  It  will 
come  from  the  pants  pockets  of  United  States 
taxpayers,  which  means  all  of  us  directly  or 
Indirectly. 

All  of  us  are  going  to  have  to  pay  the 
bill.    It  is  terrible  to  contemplate. 
I  read  further  from  the  editorial: 

We  throw  this  two  bits'  worth  of  ours 
Into  the  loan  argument  because  we  believe 
it.  not  because  we  fancy  that  any  winged 
words  of  ours  can  block  the  British  loan. 

President  Truman  thinks  it  good  politics 
to  follow  along  with  the  Roosevelt-Morgen- 
thau  gibberish  alx)ut  one  world,  and  all  that. 
It  looks  as  if  Congress  will  O  K.  this  loan, 
which  on  World  War  I  precedent  will  be 
nothing  but  a  gift,  and  as  If  the  people  won't 
be  able  to  do  a  thing  alxjut  it  until  and 
unless  they  can  change  control  of  our  Gov- 
ernment at  the  polls. 

Mr  President.  I  beheve  the  people 
would  change  the  personnel  of  this  Gov- 
ernment at  the  polls  if  such  an  unrea- 
sonable thing  as  thli>  loan  were  to  be 
enacted  by  the  Congress. 

The  editorial  continues,  as  follows: 

WX  SHOULD  SPKND  THX  MONET  HERZ 

It  seenxs  to  us  that  the  sensible  thing  to 
do  would  be  to  teach  England  that  war  is  a 
horrible  and  a  cottly  jag.  by  letting  England 
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sweat  out  its  World  Wai' 
slsted. 

As  for  the  four  or  ten 
half    or    twenty    billions 
loaning  out  on  dubious 
rowers — if  we  must  s 
not  spend  it  in  our  own 
split    It   about    50-50 
range  national  defense 
ous  bonuses  for  our  owi  i 
War  II? 

At    least,   our   veteranfe 
money    In    this    country 
they  spent  wastefully 
elgn  debtors  may.  as 
United  States  goods  with 


n  hangover  unas- 

or  twelve  and  one- 

we're   thinking   of 

t^rms  to  dubious  bor- 

that  money,  why 

country?     Why  not 

beltween   a   real   long- 

jrogram  and  gener- 

veterana  of  World 

would    spend   the 

Even    the   money 

wduld  stay  here.     For- 

prcmlsed,  buy  a  lot  of 

this  loaned  money— 


I  doubt  it — 
but  If  they  don't  pay  It 


goods. 


have  given  them  the 
We  think  our  World 
Join   the  American  Leg 
numbers,  and  go  out  aft^r 


War 
i(in 
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back  we  will  merely 


II  veterans  should 
In  overwhelming 
these  bonuses. 


That  is  agreeable. 


Mr.  FULBRIGHT.  Mr.  President,  will 
the  Senator  yield  to  permit  me  to  move 
that  the  Senate  take  k  recess  until  Fri- 
day noon? 

Mr.  BILBO.    I  shall  be  glad  to  yield; 
but   before  such   a  motion  is  made,  I 
wish  to  ask  whether  it 
I  shall  retain  the  floof  when  the  Senate 
assembles  again? 

Mr.  FULBRIGHT. 

Mr.  BILBO.  If  th*  Senator  obtains 
unanimous  consent  t^  that  effect,  very 
well. 

The  PRESIDING  OI*FICER  The  Sen- 
ator from  Mississippi  jIMr.  BileoJ  asked 
unanimous  consent  that  he  be  accorded 
the  floor  at  the  begin^iing  of  the  session 
of  the  Senate  on  Friday. 

Mr.  BILBO.  I  yield  on  that  condition. 
I  wish  to  finish  my  sceech.  and,  at  the 
same  time,  answer  a]  magazine  known 
as  Life,  including  Maitia  Luce  and  Papa 
Luce.     [Laughter.  1 

The  PRESIDING  OFFICER.  Without 
objection.  It  is  so  ordered. 

UNAUTHORIZED    U$E    OF    NAME- 
PERSONAL  STATEMENT 

During  the  delivers  of  Mr.  Bilbo's 
remarks, 

Mr.  WILEY.  Mr.  President,  I  ask  that 
at  the  conclusion  of  t  le  remarks  of  the 
S3nator  from  Mississippi  [Mr.  Bilbo] 
there  be  printed  in  th|e  Record  a  state- 
ment by  myself  in  relation  to  the  unau- 
thorized use  of  my  n^me  in  connection 
with  certain  bills. 

Mr.  BILBO.  Of  coAirse.  the  Senator 
realizes  that  my  remarks  wiU  not  be  com- 
pleted today.  The  Saiator  stated  that 
he  wished  to  have  the  statement  printed 
in  the  Record  at  the  conclusion  of  my 
remarks.  Does  the  Seriator  mean  to  have 
his  statement  printed  in  the  Record  some 
time  next  week?     [La^hter.] 

Mr.  WILEY.  I  aski  unanimous  con- 
sent that  the  statement  be  printed  in 
the  Record  at  the  coiclusion  today  of 
the  remarks  of  the  Senator  from  Mis- 
sissippi. 


Mr.  BILBO.    Very  well. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

STATZMXNT  OF  SZNATOB   WILZT 

Mr.  President,  for  the  second  time  within 
a  few  weeks  It  has  been  brought  to  my  at- 
tention that  my  name  has  been  mlsiised  in 
connection  with  certain  pending  bills.  In 
both  cases  it  has  concerned  science  legisla- 
tion. 

The  first  Instance  was  several  weeks  ago. 
As  a  sponsor  of  S.  1777,  a  bill  to  create  a  Na- 
tional Science  Foundation,  I  had  been  ap- 
pointed to  a  subcommittee  on  the  Commerce 
Committee  to  which  this  bill  was  referred 

To  my  knowledge  the  subcommittee  only 
held  one  meeting.  Shortly  afterward  I  re- 
ceived a  copy  of  what  purported  to  be  a 
report  made  by  th'.s  subcommittee.  This 
report  recommended  that  further  action  on 
S.  1777  be  dropped  because  suflBclent  hear- 
ings and  consideration  had  already  been 
given  to  other  science  bills.  It  also  con- 
tained a  complete  misrepresentation  of  the 
bill  I  had  Joined  In  sponsoring. 

Mr.  President,  I  never  saw  that  report,  nor 
did  I  have  any  knowledge  of  it  until  it  came 
to  me  from  a  source  outside  of  Congress. 
The  person  who  sent  It  to  me  had  received 
it  In  response  to  a  letter  addressed  to  the 
chairman  of  the  Committee  on  Commerce. 

Mr.  President,  that  report  contained  my 
name  so  as  to  appear  that  I  had  signed  and 
approved  It.  I  did  not  approve  It  nor  au- 
thorize the  use  of  my  name,  and  I  protested 
the  procedure,  which  gave  the  -ong  impres- 
sion. I  cannot  accept  the  simple  explana- 
tion that  my  name  was  put  on  merely  as  a 
member  of  the  subcommittee.  That  Is  a 
weak  excuse  for  misrepresenting  the  position 
of  a  Senator  of  the  United  States. 

On  several  recent  occasions  dealing  with 
science  legisiation  my  name  has  been  used 
as  a  supporter  of  S.  1850,  the  Kllgore-Magnu- 
son  bin  to  create  a  National  Science  Founda- 
tion. I  am  represented  as  not  only  support- 
ing this  bill  but  actually  as  trying  to  have 
my  name  added  to  this  bUl  as  a  sponsor. 

Nothing  could  be  fartter  from  the  truth. 
I  am  not  a  supporter  of  8.  1850.  I  am  op- 
posed to  the  bUl.  On  the  contrary,  I  am  a 
sponsor  of  a  measure  Introduced  In  opposi- 
tion to  S.  1850. 

Mr.  President,  I  consider  S.  1850  one  of 
the  worst  pieces  of  legislation  Introduced  Into 
the  Congress  In  many  years.  Its  avowed  pur- 
pose may  be  good,  but  Its  method  of  approacl/ 
to  the  problem  Is  undemocratic,  bureaucratic, 
and  highly  dangerous  to  scientific  progress 
and  to  the  welfare  of  the  Nation.  I  sbAll 
have  more  to  say  on  this  subject  when  and 
if  the  bill  reaches  the  floor  In  Its  present 
form. 

I  wish  the  Record  to  show  that  I  resent  the 
unauthorized  use  of  my  name  In  connection 
with  Senate  bills  and  reports.  I  hope  that 
there  will  be  no  recurrence. 

RECESS  TO  FRIDAY 

Mr.  FULBRIGHT.  I  move  that  the 
Senate  take  a  recess  until  Friday  next 
at  12  o'clock  noon. 

The  motion  was  agreed  to;  and  (at 
4  o'clock  and  50  minutes  p.  m.)  the  Sen- 
ate took  a  recess  until  Friday,  April  26, 
1946,  at  12  o'clock  meridian. 
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Friday,  April  26,  1946 

(Legislative  day  of  Tuesday,  March  5, 
1946) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris.  D.  D.,  offered  the  following 
prayer: 

Our  Father  God,  we  beseech  Thee  that 
Thou  wilt  make  this  moment  of  devotion 
a  pavilion  of  Thy  peace  as,  trusting  only 
in  Thy  mercy,  we  bring  our  soiled  souls 
to  Thy  cleansing  grace.  We  come  with 
burdens  on  our  minds  and  hearts  for  our 
Nation  and  the  world;  with  haunting 
fears  of  a  war  won  and  a  peace  lost ;  with 
deep  anxiety  concerning  the  future  our 
children  will  inherit  from  our  hands. 
Yet  we  live  in  the  faith  that  Thy  truth 
is  marching  on  even  in  the  perplexities 
of  these  terrific  days.  We  thank  Thee 
for  every  word  of  truth  which  has  been 
spoken  the  wide  world  through,  for  all 
of  right  which  the  human  conscience  has 
perceived  and  woven  into  the  social  fab- 
ric. Make  us  ministers  of  that  love  which 
will  not  halt  its  growing  sway  till  it  join 
all  nations  and  kindreds  and  tongues  and 
peoples  into  one  great  fraternity.  In  the 
dear  Redeemer's  name.    Amen. 

THE  JOURNAL 

On  request  of  Mr.  Thomas  of  Utah,  and 
by  unanimous  consent,  the  reading  of 
the  Journal  of  the  proceedings  of  the 
calendar  day  Wednesday,  April  24,  1946, 
was  dispensed  with,  and  the  Journal  was 
approved. 

LEAVE  OF  ABSENCE 

Mr.  BARKLEY.  Mr.  President,  at  the 
request  of  the  Senator  from  Idaho  [Mr. 
GossETT],  I  ask  that  he  be  permitted  to 
be  absent  indefinitely  on  account  of 
important  business. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  consent  of  the  Senate  is 
granted. 

MESSAGES   FROM   THE    PRESIDENT- 
APPROVAL  OF  BILLS 

Messages  in  writing  from  the  President 
of  the  United  States  were  communicated 
to  the  Senate  by  Mr.  Miller,  one  of  his 
secretaries,  and  he  announced  that  the 
President  had  approved  and  signed  the 
following  acts: 

On  April  23,  1946: 
S.  486.  An  act  lor  the  acqiilsition  of  In- 
dian lands  required  In  connection  with  the 
construction,  operation,  and  maintenance  of 
electric  transmission  lines  and  other  works, 
Fort  Peck  project,  Montana; 


S.  1363.  An  act  to  reimburse  certain  Navy 
and  Marine  Corps  i>ersonnel  and  former  Navy 
and  Marine  Corps  personnel  for  personal 
property  lost  or  destroyed  as  the  result  of 
■water  damage  occurring  at  certain  naval  and 
Marine   Corps  shore   activities;    and 

S.  1601.  An  act  to  revive  and  reenact  the 
act  entitled  "An  act  granting  the  consent 
of  Congress  to  the  counties  of  Valley  and  Mc- 
Cone,  Mont.,  to  construct,  maintain,  and  op- 
erate a  free  highway  bridge  across  the  Mis- 
souri River  at  or  near  Frazer,  Mont,"  approved 
August  6,  1939. 

On  April  24,  1946: 

S.718.  An  act  to  authorize  the  Secretary 
of  the  Interior  to  contract  with  the  Middle 
Rio  Grande  Conservancy  District  of  New  Mex- 
ico for  the  payment  of  operation  and  main- 
tenance charges  on  certain  Pueblo  Indian 
lands; 

S.  1492.  An  act  to  reimburse  certain  Navy 
personnel  and  former  Navy  personnel  for  per- 
sonal property  lost  or  damaged  as  the  result 
of  a  fire  In  building  No.  141  at  the  United 
States  naval  repair  base,  San  Diego,  Calif., 
on  May  1,  1945;   and 

S.  1638.  An  act  for  the  relief  of  Salvatore 
Carbone. 

REPORT  OF  BOARD  OF  DIRECTORS  OF 
PANAMA  RAILROAD  COMPANY 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  the  following  message 
from  the  President  of  the  United  States, 
which  was  read,  and,  with  the  accom- 
panying report,  referred  to  the  Commit- 
tee on  Interoceanic  Canals: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith,  for  the  informa- 
tion of  the  Congress,  the  Ninety-sixth 
Annual  Report  of  the  Board  of  Directors 
of  the  Panama  Railroad  Company  for 
the  fiscal  year  ended  June  30,  1945. 

Harry  S.  Truman. 
The  White  House,  AprU  26. 1946. 
EXECUTIVE  COMMUNICATIONS,  ETC. 

The  PRESIDENT  pro  tempore  laid  be- 
fore the   Senate  the  following   letters, 
which  were  referred  as  indicated: 
Creation  or  Evacuation  Claucs  Commission 

A  letter  from  the  Secretary  of  the  In- 
terior,  transmitting  a  draft  of  proposed 
legislation  to  create  an  Evacuation  Claims 
Commission  under  the  general  supervision 
of  the  Secretary  of  the  Interior,  and  to  pro- 
vide for  the  powers,  duties,  and  functions 
thereof,  and  for  other  purposes  (with  an 
accompanying  paper);  to  the  Committee  on 
Claims. 

GOVEKNMSNT  EMPLOYEES  DETEREED  FrOM  MUJ- 

lAKT  Service  for  Occupational  Reasons 
A  letter  from  the  Director  of  the  Selec- 
tive Service  System,  transmitting,  piirsuant 
to  law,  a  list  of  registrants  deferred  for 
occupational  reasons  because  of  their  em- 
ployment in  or  under  the  Federal  Govem~ 
ment  as  of  April  1,  1946  (with  accompany- 
ing papers);  to  the  Committee  on  Military 
Affairs. 
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PETITIONS  AND  MEMORIAL 

Petitions,  etc.,  were  laid  before  the 
Senate,  or  presented,  and  referred  as 
indicated : 

By  the  PRESIDENT  pro  tempore : 
A  memorial  of  the  Senate  of  the  Legisla- 
ture of  the  Territory  of  Alaska;  to  the  Com- 
mittee  ou   Territories   and   Insular   Afladrs: 

"Senate  Memorial  1 
"To  the  Honorable  Harry  S.  Truman,  Presi- 
dent of  the  United  States;  to  the  Con- 
gress of  the  United  States:  to  the  Hon- 
orable Julius  Krug,  Secretary  of  the 
Interior: 

"Your  memorialist,  the  Senate  of  the  Leg- 
islature of  the  Territory  of  Alaska,  in  the 
extraordinary  session  of  the  seventeenth  ses- 
sion assembled,  does  most  respectfully  rep- 
resent : 

"Whereas  the  present  chief  executive  of 
Alaska,  Gov.  Ernest  Gruenlng,  responsible  to 
the  Federal  Government  and  not  to  the 
people  of  Alaska  because  he  Is  a  federally 
appointed  employee,  has  seen  fit  to  attempt 
to  use  his  Federal  office  for  political  purposes; 
and 

"Whereas  the  present  Governor  has  done 
BO  by  writing  official  letters  from  the  OfBce  of 
the  Governor  to  members  of  the  electorate 
soliciting  their  votes  for  certain  candidates 
In  purely  local  elections;  and 

"Whereas  the  present  Governor  has  also 
used  Federal  funds  as  well  as  Territorial 
funds  under  his  control  for  the  purpose  of 
printing  and  distributing  booklets  attacking 
certain  members  of  the  legislature  for  their 
actions  as  representatives  legally  elected  by 
and  responsible  to  the  people,  distributing 
these  booklets  in  Federal  franked  envelopes; 
and  has  also  used  his  appointive  powers  for 
political  purposes;  and 

"Whereas  the  present  Governor,  during  the 
past  three  regular  sessions  of  the  Territorial 
legislature,  has  attempted  to  wrest  the  con- 
trol of  the  legislature  from  the  people  and 
place  It  In  the  hands  of  his  office,  and  by  so 
doing  has  disrupted  cooperation  and 
brought  about  stalemates  between  the  two 
houses  of  our  Territorial  legislature  and  his 
office;  and 

"Whereas  this  legislature  finds  It  Increas- 
ingly difficult  to  mold  legislative  policies  In 
freedom  from  executive  dictation;  and 
\  "Whereas  the  Governor,  under  Alaska's  Or- 
ganic Act,  has  the  power  of  vetoing  any  and 
aU  legislation  passed  by  the  legislature, 
whether  or  not  It  pertains  to  Federal  func- 
tions; and 

"Whereas  the  present  Governor  has  abused 
this  privilege  by  vetoing  bills  of  purely  local 
concern  lor  political  purpoees;  and 

"Whereas  no  other  Governor  of  Alaska, 
whether  he  was  a  resident  of  Alaska  or  a 
former  citizen  of  some  State,  has  been  un- 
able or  unwilling  to  cooperate  fully  with  the 
legislative  body. 

"Now,  therefore,  your  memorialist,  the 
Senate  of  the  Legislature  of  the  Territory  of 
Alaska,  does  respectfully  pray  that  the 
present  Governor  be  removed  from  office  with 
all  possible  dispatch. 

"And  yo\ir  memorialist  will  ever  pray." 

A  petition  of  sundry  citizens  of  Oakland, 
Calif.,  praying  lor  the  continuation  of  the 
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Office  of  Price  Administration;  to  the  Com- 
mittee on  Banking  and  Currency. 

A  resolution  adopted  by  the  executive 
board  ol  the  Texas  Water  Conservation  Asso- 
ciation, Pecos,  Tex.,  protesting  against  an 
appropriation  of  $23,323,000.  as  requested  by 
the  Southwestern  Power  Administration,  un- 
less it  Is  first  established  that  the  consum- 
mation of  Its  plan  gives  full  consideration  to 
existmg  property  rights  and  is  not  an  un- 
necessary duplication  of  existing  facilities;  to 
the  Committee  on  Appropriations. 
By  Mr.  GREEN : 

A  Joint  resolution  of  the  General  Assem- 
bly of  the  State  of  Rhode  Island;  to  the  Com- 
mittee on  Finance: 
"Joint    resolution    memorializing    Congress 

with    relation    to    the    matching    by    the 

Federal  Government  of  certain  State  grants 

for   old-age   assistance,  aid   to  dependent 

children,  and  aid  to  the  blind 

••Whereas  the  State  government  is  paying 
approximately  54  percent  and  the  Federal 
Government  only  46  percent  of  the  total  ex- 
penditures for  old-age  assistance,  and  the 
State  government  is  paying  approximately  75 
percent  and  the  Federal  Government  only 
25  percent  of  the  total  expenditure  for  aid  to 
dependent  children:  and 

'Whereas  It  undoubtedly  was  never  the 
Intention  of  Congress  when  It  passed  the 
Social  Security  Act  to  place  an  increasingly 
greater  burden  upon  the  States  than  was 
shared  by  the  Federal  Government:  Now, 
therefore,  be  It 

-Resolved.  That  the  Senators  and  Repre- 
sentatives from  Rhode  Island  in  the  Congress 
of  the  United  States  be.  and  they  are 
hereby,  respectfully  requested  to  use  every 
effort  at  their  command  to  work  for  In- 
creased Federal  participation  In  the  three 
State  programs,  viz.  old-age  assistance,  aid 
'  to  dependent  children,  and  aid  to  the  blind— 
the  •llmlnation  of  the  maximum  provision 
with  respect  to  aid  to  dependent-children 
paymenU;  Federal  partlclpHtlon  in  medical. 
cnrt  p«yment«  paid  directly  by  the  State 
Mivnoy  to  hoepitala,  physiolani,  or  other 
praetltlonere  until  nuoh  time  aa  a  medical* 
InaurMMt  proiram  haa  been  provided;  fed- 
eral piintatp«tion,  probably  upon  »  fta  SO 
b»*i«.  in  K*n*ral  public  HMlalMlMi  »nd  be  It 
further 

•  Hvntlvfd,  That  duly  rertlAttf  MplM  of  thli 
reanlutloti  he  tmniiuliird  by  the  Mcretnry 
of  •dtie  U)  the  HciimiMr»  nixl  ltKprp»eiitttllvea 
front  MItode  lalaiul  In  the  CoiiKreaa  u(  the 
Untied  aiatM, ' 

phici  ooNmoL 

Mr.  CAI^MK.  Mr.  Prvaldont,  I  hitvo 
rtotlvrrt  nn  importnnt  Irttrr  from  Mm. 
LtFrll  DU-kinnon.  nf  WRHhInffton,  D.  C. 
pfMldent  of  the  Ocnrrai  Frdpratlon  of 
Womrn'n  Clubn.  urKlng  price-control 
leglaUtlon  which  will  adequately  pro- 
tect the  people  of  the  United  States  from 
furthrr  Inflationary  prices  on  food, 
shelter,  and  clothing.  I  ask  unanlmouf 
consent  to  present  the  letter  for  appro- 
priate reference  and  printing  in  the 
Record. 

There  being  no  objection,  the  letter 
was  received,  referred  to  the  Committee 
on  Banking  and  Currency,  and  ordered 
to  be  printed  in  the  Record,  as  follows: 

General  Ptderation  or 

Women's  CLtns. 
Washington.  D.  C.  April  24.  1946. 
Hen.  AaTHini  Capper, 

United  States  Senate, 

Washington.  D.  C. 
Dear  Senator  Capper:  The  General  Federa- 
tion of  Women's  Clubs,  an  organization  of 
2,500.000  homemakers.  Is  on  record  for  "con- 
tinued Federal  legislation  for  equitable  wage 
ceilings  and  price  control  on  basic  com- 
cnodlties  such  as  food,  shelter,  and  clothing 


as  being  essential 
to   stistalned 
of  readjustment 

I  therefore  urge 
legislation  which 
people   of   the   Un  ted 
inflationary    price! 
clothing. 

I  believe  that  Injiatlon 
of  postwar   days 
low  unless  effective 
talned.  and  that  a 
that  oi  the   1930' 
business  will  not 


:o  the  common  good  and 
pros  >erlty   during   the   period 

passage  of  price-control 

U  adequately  protect  the 

States   from   further 

food,    shelter,    and 


far  exceeding  that 

World  War  I  will  fol- 

price  control  is  main- 

ar  deeper  depression  than 

win  result — from  which 

1  ecover  for  many  years  to 


hat 


an 


come. 

I  believe  also  t 
be  released  as  soon 
latlon  Is  disposed 
if  an  effective  OflQc^ 
functioning    In 
maintained.       Thi 
stimulation  of 
the   present   time 

Tlierefore,  for 
welfare    of   prlvat< 
mediate  Increase  1 
distribution,  for  t^ 
of  the  Nation  wh^se 
to  prosperity.   I 
tinuance  of  genuiile 
Respectfully 
Mrs 


materials  can  and  will 

as  the  price-control  legis- 

Df;  that  this  will  happen 

of  Price  Administration, 

equitable    manner,    is 

will     mean     immediate 

bu4lness  so  sorely  needed  at 


tie 


future  and  long-time 

enterprise,   for   the    Im- 

national  production  and 

e  protection  of  the  buyers 

well-being  is  essential 

i|rge,   without   delay,   con- 

prlce-control  legislation. 

and  cordially  yours, 

LaFell  Dickinson, 

President. 
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autom  )blle 
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Mr.  CAPPER 
received  a  teleg 
of   Caney,    Kans. 
served  5  year.s  in 
been  trying  verj 
obtain  an 
rulty   becaii.so 
OPA    which    Im 
I  think  Komethl 
OPA  to  take  en 
thU.     I  a^k  una 
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DIFFICULTY  OF  SpRVICEMEN  PROCURING 
FELEGRAM  FROM  PAUL 
A.    L-\MB.    CANiY,    KANS. 


Mr.  President,  I  have 

from  Paul  A.  Lamb, 

a   veteran   who   has 

the  Army,  and  who  has 

hard  for  6  months  to 

but  Is  having  difO- 

the   attitude   of   the 

not   fixed    the    price. 

should  be  done  by  the 

of  such  a  situation  as 

Imou.H  con-nent  to  have 

nted  m  tht«  RICORD. 

objection,  ihd  telegram 

printed  In  th9  Ricord, 


Kan*,,  April  13,  i94t, 

Uffaa, 

g,  Wathtnglon,  ti  C. 
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REPORT  C  P  A  COMMITTEE 

The  following  report  of  a  committee 
was  submitted: 

By  Mr.  McCARHAN,  from  the  Committee 
on  the  Judiciary: 

H.  J.  Res.  225.  Jo  nt  resolution  to  quiet  the 
titles  of  the  respec  tlve  States,  and  others,  to 
lands  1)eneath  tidewaters  and  lands  beneath 
navigable  waters  ^urithin  the  boundaries  of 
such  States  and  tc  prevent  further  clouding 
of  such  titles;  without  amendment  (Rept. 
No.  1360). 

FLOSSI  !  I.  FLETCHER 

Mr.  HAYDEN  Mr.  President,  from 
the  Committee  Tb  Audit  and  Control  the 
Contingent  Expei  ises  of  the  Senate,  I  ask 


unanimous  consent  to  report  favorably 
without  amendment  Senate  Resolution 
262,  and  request  consent  for  its  present 
consideration. 

There  being  no  objection,  the  resolu- 
tion <S.  Res.  262),  submitted  by  Mr. 
Barkley  (for  Mr.  Glass)  on  April  19, 
1946,  was  considered  and  agreed  to.  as 
follows: 

Resolved.  That  the  Secretary  of  the  Senate 
hereby  Is  authorized  and  directed  to  pay  from 
the  contingent  fund  of  the  Senate  to  Flossie 
I.  Fletcher,  widow  of  Lewis  H.  Fletcher,  late 
an  employee  of  the  Senate,  a  sum  equal  to 
6  months'  compensation  at  the  rate  he  was 
receiving  by  law  at  the  time  of  his  death, 
said  sum  to  be  considered  Inclusive  of  funeral 
expenses  and  all  other  allowances. 

PRINTING  OF  ADDITIONAL  COPIES  OP 
CERTAIN  HEARINGS  BEFORE  COMMIT- 
TEE ON   INTERSTATE  COMMERCE 

Mr.  HAYDEN.  Mr.  President,  from 
the  Committee  on  Printing,  I  ask  unani- 
mous consent  to  report  favorably  with- 
out amendment  Senate  Concurrent  Res- 
olution 60,  and  request  consent  for  its 
immediate  consideration. 

There  being  no  objection,  the  concur- 
rent resolution  (S.  Con.  Res.  60),  sub- 
mitted by  Mr.  Wheeler  on  April  9,  1946, 
was  considered  and  agreed  to,  as  follows: 

Resolved  by  the  Senate  (the  House  of 
Representatives  concurring),  That  In  ac- 
cordance with  paragraph  3  of  section  2  of 
the  Printing  Act,  approved  March  1,  1907, 
the  Senate  Committee  on  Interstate  Com- 
merce be,  and  is  hereby,  authorized  and  em- 
powered to  have  printed  for  Its  use  1,000 
additional  copies  of  parts  1  and  2  of  the  hear- 
ings held  before  the  said  committee  during 
the  Seventy-ninth  Congress  on  S.  1253,  a  bill 
to  amend  the  Interstate  Commerce  Act,  as 
amended,  and  for  other  purposes,  relative  to 
mcxlttlcatlon  of  railroad  flimnclal  itructuiev, 

BILLa  INTRODUCED 

Bills  were  Introduced,  read  the  flmt 
time,  and,  by  unanlmoua  ootiiefit  tho 
wcond  time,  nnd  referrtd  as  followi; 
By  Mr,    rYUINOti 

I  8110,  A  hill  lu  amend  ■eoilnn  4  of  the 
act  (if  AutfUHl  90,  lUaT,  so  ns  lo  providK  n 
tllliiH  |iriiri'<liire  lit  rnses  of  n(lii|illi)ii  nul»i(t« 
the  DiMiiU't  c)f  CiiiumblA.  nnd  fur  other  pur* 

gines;  tii  the  Oummlttee  un  the  District  uf 
ilumtola, 

B  am.  A  bin  for  the  relltf  of  lathef 
Oenrtner;  and 

8  2112.  A  bill   ronfrrritiK  Jurisdiction   on 
the  Court  of  Claims  to  hear,  determine  and 
render  judgment  on  the  claim  of  W.  0.  Jack- 
•on;  to  the  Committee  on  Claims. 
By  Mr.  CORDON: 
8.2113.  A  bill  for  the  relief  of  Chauncey 
L.  Pierce;  to  the  Committee  on  Claims. 
By  Mr.  MAGNUSON: 
S  2114.  A  bUl  for  the  relief  of  Charles  Q. 
Meyers:  to  the  Committee  on  Claims. 
By  Mr.  PEPPER: 
8.2115.  A  bill  for  the  relief  of  the  Fort 
Pierce  Port  District; 

S.  2116.  A  bill  for  the  relief  of  Marlon  Con- 
tracting Co.;  and 

S.  2117.  A  bill  for  the  relief  of  Mrs.  Irma 
M.  Pierce  and  Charles  Z.  Pierce;  to  the  Com- 
mittee on  Claims. 

By  Mr.  LANGER: 
S.  2118.  A  bill  to  provide  for  the  pajmient 
of  a  bonus  of  30  cents  per  bushel  on  wheat 
produced  and  sold  between  January  1,  1945, 
and   April    18,   1946;    to  the  Committee   on 
Agriculture  and  Forestry. 
By  Mr.  MURDOCK: 
8. 2119.  A  bUl  creating  a  commission   on 
Federal  contributions  to  States  and  local  gov- 
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emments  by  reason  of  Federal  ownership  of 
real  property;  to  the  Committee  on  Public 
Lands  and  Surveys. 

ADDITIONAL  AMOUNT  FOR  HEARINGS 
BEFORE  COMMITTEE  ON  FOREIGN 
RELATIONS 

Mr.  HATCH  (for  Mr.  Connally)  sub- 
mitted the  following  resolution  (S.  Res. 
265),  which  was  referred  to  the  Com- 
mittee To  Audit  and  Control  the  Contin- 
gent Expenses  of  the  Senate: 

Resolved.  That  the  Committee  on  Foreign 
Relations,  authorized  by  Senate  Resolution  9, 
agreed  to  January  6.  1945.  to  send  for  persons, 
books,  and  papers;  to  administer  oaths;  and 
to  employ  a  stenographer,  at  a  cost  not  ex- 
ceeding 25  cents  per  hundred  words,  to  report 
such  hearings  as  may  be  had  on  any  subject 
referred  to  said  committee,  hereby  Is  au- 
thorized to  expend  from  the  contingent  fund 
of  the  Senate,  for  the  same  purposes,  during 
the  Seventy-ninth  Congress.  $5,000.  in  addi- 
tion to  the  amount  of  $10,000  heretofore 
authorized. 

RULES  OF  CRIMINAL  PROCEDURE  FOR 
UNITED  STATES  DISTRICT  COURTS 
(S.    DOC.    175) 

Mr.  McCARRAN.  Mr.  President,  the 
new  rules  of  criminal  procedure  for  the 
district  courts  of  the  United  States  have 
been  compiled,  with  the  notes  that  be- 
long thereto,  by  myself  as  chairman  of 
the  Committee  of  the  Judiciary.  The 
bar  of  this  country,  as  well  as  the  press 
and  the  Congress,  will  want  these  rules 
when  they  are  available.  I  presented 
this  matter  to  the  Committee  on  Print- 
ing and  they  have  approved  the  request 
I  am  about  to  make.  I.  therefore,  ask 
that  the  compilation  be  printed  as  a 
Senate  document. 

The  PRESIDINQ  OFFICER.  I«  there 
objection?  The  Chair  heura  none,  and 
It  U  10  ordered. 

Mmom  OR  UNiriOATION-AOOMM  BY 
MtNATOmiOMIITtON 

I  Mr.  WMimiY  aaked  and  obtained  leave  to 
have  printed  In  the  RMoaa  a  railo  addrena 
entitled  "Merier  or  Unineatlon,"  delivered  by 
■enater  lloeaaiMM  on  A|irU  at.  IMO,  wbi<<U 
appean  In  the  Appen«li.| 

ADDRtW  BY  OBNUIAL  BlIISNMOWBII  TO 

AMBRICAN     NEW^PAnen     PUBLMHIRH' 
AMOCIATION 

[Mr.  CAPPIR  asked  and  obtained  leave  to 
have  printed  In  the  Rtrnao  an  address  de- 
llTPred  by  Oen.  Dwlght  D.  Blsenhower. 
Chief  of  Staff,  at  the  annual  meeting  of  the 
American  Newspaper  Publlsliers'  Association 
In  New  York  City  on  April  25,  1946.  which 
appears  In  the  Appendix.) 

REVIEW  BY  ELMER  DAVIS  OF  THE  BOCK 
ONE  WORLD  OR  NONE 
[Mr.  LA  FOLLETTE  asked  and  obtained 
leave  to  have  printed  In  the  Record  a  review 
by  EHmer  Davis  of  the  book  One  World  or 
None,  published  In  the  M.arch  30  issue  of 
the  Saturday  Review  of  Literature,  which 
appears  in  the  Appendix.) 

SENATOR  McKELLAR  CHAMPION  OF  TVA— 
EDITORIAL  PROM  THE  TRUTH  AND 
HERALD 

]Mr.  McKELLAR  asked  and  obtained  leave 
to  have  printed  in  the  Record  an  editorial 
entitled  "Senator  McKellar  Champion  of 
TVA,"  published  in  the  Truth  and  Herald,  of 
Winchester,  Tenn.,  on  April  17,  1946,  which 
appears  in  the  Appendix.) 


ADEWESS  BY  JOHN  S.  KNIGHT  Cflf  OCCA- 
SIGN  OF  HIS  ACCEPTANCE  OF  THE  POOR 
RICHARD  CLUB   AWARD 

)Mr.  TAFT  asked  and  obtained  leave  to 
have  printed  In  the  Record  an  address  de- 
livered by  John  S.  Knight  on  the  occasion 
of  his  acceptance  of  the  Poor  Richard  Club 
award,  which  appears  in  the  Appendix.) 

FARMERS— MAN   AGAINST   HUNGER^ 
ARTICLE  FROM  TIME 

[Mr.  HICKENLOOPER  asked  and  obtalnetl 
leave  to  have  printed  In  the  Record  an  articl« 
entitled  "Farmers — Man  Against  Hunger." 
from  the  magazine  Time  for  April  29.  1946, 
which  appears  in  the  Appendix.) 

PRICE  CONTROL  AND  THE  OPA 

Mr.  WILEY.  Mr.  President,  one  sum- 
mer during  my  university  life  I  was  privi- 
leged to  be  a  cub  reporter  on  our  news- 
paper, the  Chippewa  Herald.  George  E. 
Dee  was  the  ov^Tier  and  editor. 

I  remember  that  he  said  to  me:  "The 
job  of  a  reporter  is  to  get  the  facts. 
Never  editorialize  on  the  news  page.  I'll 
do  the  editorializing.  Tell  the  whole 
story.  Tell  both  sides — all  sides.  News 
should  never  be  lopsided  or  biased.  Wo 
newspapermen  are  trustees  of  great  hu- 
man rights — freedom  of  the  press.  That 
means  we  give  the  facts.  We  don't  try 
to  reshape  the  facts." 

I  read  in  this  same  local  newspaper 
the  other  day  a  news  item  by  James 
Marlow,  of  the  Associated  Press.  It  was 
a  good  job  done  on  a  debatable  subject, 
giving  both  sides  of  OPA.  I  ask  that  this 
news  release  be  Inserted  In  the  Record 
at  this  point  In  my  remarks. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  In  the  Ricobd. 
as  foUowii: 

THI!  NATION  TOOAT 

(By  Jnmes  Marlow) 

WAANiNbTuM,— The  Houee  voit  on  OPA 
would  kn<K:k  ptlee  coBtrole  Into  a  cocked  hat. 

(Tiua  won't  beeome  a  (act  uuleae  ihv  Uvu- 
ntr  Micrreii  with  the  HoUM  MMOtt  and  thd 
fiesuleni  approves.) 

But  why  Mti  the  MnMse  want  to  let  rid 
of  price  eonlrela  eo  faet,  einre  the  aaaiinU' 
tratlon  wanted  a  etroni  OPA  eohtlUMd  Mf 

Mere  are  aeme  of  the  argumMla  of»red  by 
those  who  want  an  end  to  price  euntrolu 
quickly: 

1.  Tne  wartime  rise  of  cneU  nnd  the  OPA 
lid  oii  prices  have  eqvieeaed  profiu  until  it'it 
toufh  or  impossible  to  do  business. 

2.  There's  a  huie  demand  for  goods  of  all 
kinds,  but  the  supply  of  those  things  Is  not 
great  ei)oU((h  to  meet  the  demand, 

3.  The  supply  is  bcltig  held  down  becauso 
manufacturers  can't  produce  and  still  make  a 
profit  because  of  OPA  ceilings. 

4.  If  the  ceilings  were  taken  off.  business 
could  make  a  profit  which  would  encourag« 
production. 

5.  With  production  soaring,  supplies  would 
soar  and  supply  wotild  come  closer  to  meet- 
ing demand. 

The  Government's  side  of  the  story  Is 
this: 

It  has  tried  to  keep  living  costs  and  prices 
In  hand  for  4  years.  It  Is  lifting  price  con- 
trols wherever  It  can,  to  prevent  hardship  on 
business  or  becavi^e  there's  danger  of  prices 
In  a  certain  field  going  haywire. 

It  wants  to  continue  this  gradual  easing 
of  controls  so  that  the  Nation  can  finally 
get  into  full  peacetime  production  without 
much  Increase  in  living  costs. 

The  Government  has  fought  the  Idea  of 
a  widespread  lifting  of  controls  on  thes* 
grounds: 


A  sudden  wide  end  to  the  controls  would 
let  prices  get  out  of  hand,  tindo  all  the  ef- 
forts of  the  past  4  years,  and  send  the  Nation 
skating  into  a  ruinous  inflation. 

But  if  price  ceilings  are  removed,  won't 
prices  go  up? 

Sure.  Very  few  people  would  try  to  deny 
this.  But  how  high  up?  No  one  knows  ex- 
actly.   There  are  only  gtiesses. 

Says  OPA's  Deputy  Price  Administrator 
James  G.  Rogers:  "Prices  will  rise  50  percent 
In  the  next  8  or  10  months,  if  controls  come 
off." 

This  estimate  may  t>e  too  high.  But.  again, 
no  one  knows. 

But  if  prices  soar,  will  they  stay  there? 

This  is  where  those  In  favor  of  renioving 
price  controls  step  in  and  say: 

••Prices  may  go  up  at  first,  while  goods  are 
still  not  sxifficiently  plentiful  to  meet  de- 
mand, but  once  this  is  met.  then  prices  will 
start  falling  because  that  is  how  our  economy 
works." 

Mr.  WILEY.  Mr.  President,  in  this 
week's  United  States  News  David  Law- 
rence in  liis  editorial.  History  Repeats 
Itself,  says  a  lot  of  thought-provoking 
things.    I  quote: 

Much  ot  the  blame  falls  on  President  Tru- 
man and  on  the  OPA  itself.  The  President 
might  have  noted  last  year  that  Great  Brit- 
ain, also  a  democracy  and  also  Interested  in 
private  capitalism,  extended  wartime  con- 
trols for  5  years  after  VJ-day.  The  OPA 
should  have  noted,  too.  that  incentives  to 
production  are  vital  to  the  defeat  of  short- 
ages. Instead  of  concerning  Itself  with  per- 
petrating the  New  Deal  prejudice*  on  profit 
control.  The  OPA  should  have  developed  a 
formula  for  gradual  increases  In  prices  to 
meet  Increases  in  wage  or  material  costs. 

In  that  one  paragraph  David  Law- 
rence puts  his  finger,  aa  I  see  It,  on  the 
great  lack  In  OPA.  This  lack  of  ap- 
propriate action— falling  to  aee  tht  OMd 
of  providing  equitable  prlcei  for  goodi 
Into  which  incrcaaed  labor  and  ntaterlal 
ooata  have  gone— -haa  catued  many  peo- 
ple to  Interpret  tht  initials  OPA  ttM 
meaning  "Othar  Paopto'a  Agony." 

On  anoihtr  oeoanlon  Z  havt  laKi  im  t 
OPA  would  have  to  go  or  change  un 
mtthodi  of  admlnUtratlon.  Thla  same 
thought  ta  brought  out  by  David  Law- 
raiMt  undtr  the  aub^ttlt  In  bis  tdltortal, 
Rfconitnict  tht  OPA.  2  quou  his  hm- 
ffuagt: 

The  tnflrxibllity  of  IIM  OPA«  bowrver.  is 
no  argument  agataal  ewliaiaWM  of  nece*- 
aary  controls.  If  the  ma^loery  !■  ineffl* 
dent,  pressure  to  make  It  efleient  should 
be  exerted.  If  rsdicals  srs  in  charge  of 
OPA  administrative  tasks,  then  conservatives 
should  be  found  to  replace  them.  Indeed, 
where  the  screws  must  be  applied  to  Indus- 
try, It  is  better  that  men  In  whom  Industry 
has  confidence  shall  apply  them.  Conserva- 
tives usually  can  do  better  with  radical 
Ideas  than  the  radicals  can  themselves,  if 
assured,  of  course,  that  the  end  result  Is  to 
promote  the  free  enterprise  system  and  not 
some  form  of  socialism. 

Because  of  my  general  criticism  on 
many  occasions  of  OPA,  I  want  it  strictly 
understood  that  I  have  found  many  com- 
petent and  efficient  men  connected 
therewith,  and  have  received  fine  coop- 
eration. However,  let  me  repeat.  If  we 
are  to  extend  OPA,  it  will  be  necessary 
that  we  change  the  policy  makers — the 
men  in  high  places,  those  at  the  head  of 
divisions — because  they  have  become 
frozen  in  their  concepts.  Let  me  read 
B  letter  that  came  to  my  desk  today.    I 
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cannot  vouch  for  the  correctness  of  the 
statistics,  but  it  confirms  absolutely 
what  has  been  said  heretofore,  that  the 
way  that  OPA  has  been  operating  has 
interfered  with  production.  This  let- 
ter comes  from  a  small  businessman,  who 
says: 

My  present  plea  concerns  small-bxislness 
needs  of  eliminating  cost -absorption  squeeze 
by  OPA.  Please  let  ua  roll  up  our  produc- 
tion sleeves  and  give  America  the  goods  and 
services  It  needs.  Thirty-four  percent  of 
vital  productive  small  business  enterprises 
have  been  unable  to  put  new  products  on 
the  market.  Forty-four  percent  have  had  to 
stop  marketing  certain  products.  Forty 
percent  are  being  forced  to  curtail  or  elim- 
inate specific  products,  and  36  percent  are 
confronted  with  shut-downs.  Why  OPA  and 
its  dismal  failure  to  set  ceiling  prices  which 
return  the  cost  of  production? 

In  his  letter,  he  calls  for  drastic  re- 
forms in  OPA. 

Mr.  President,  what  caused  me  to  make 
these  remarks  today  was  the  correspond- 
ence that  has  been  pouring  into  my  office 
as  a  result  of  OPA  fear  propaganda. 
Certainly  in  the  extension  of  OPA  there 
should  be  cut  the  appropriation  which 
has  been  utilized  by  OPA  for  this  fear 
propaganda.  Several  weeks  ago  I  in- 
quired of  the  Attorney  General  as  to 
whether  or  not  OPA  was  violating  the 
•tafcute  by  its  fear-propaganda  methods, 
In  seeking  to  Influence  Congress.  The 
Attorney  General  ruled  that,  in  view 
of  the  appropriation  made  for  "infor- 
mation purposes."  there  was  no  violation 
of  the  criminal  statute. 

We  are  informed  that  in  the  various 
departments  of  government  there  are 
18.000  full-time  publicity  experts  and 
11,000  more  part  time.  That  is  costing 
a  great  deal  of  money,  but  that  is  not 
the  worst  part  of  it.  What  happens  is 
Just  what  has  taken  place  since  the 
House  passed  the  OPA  bill.  The  sub- 
ordinate departments  attempt  to  become 
the  policy  makers.  Congress,  under  the 
Constitution,  is  the  policy  maker.  I  am 
suggesting  that  a  special  committee  be 
appointed  to  investigate  this  whole  pub- 
licity set-up  in  Government.  Compared 
with  more  than  3.000,000  Government 
employees,  of  course,  38,000  is  not  a  great 
number,  and.  undoubtedly  a  good  many 
of  them  should  be  retained,  but  I  believe 
that  many  of  them  could  be  dispensed 
with,  especially  that  part  of  the  publicity 
group  in  the  OPA  which  seeks  to  influ- 
ence legislation. 

CRITICAL  ITEMS  FOR  EXCLUSIVE  DIS- 
POSAL TO  VETERANS— LETTER  AND 
STATEMENT  FROM  WAR  ASSETS  ADMIN- 
ISTRATION 

Mr.  MAYBANK.  Mr.  President.  I  have 
today  received  a  letter  from  Gen.  E.  B, 
Gregory.  Administrator  of  the  War 
AssHs  Administration,  with  which  he 
has  sent  me  a  list  of  critical  items  for 
exclusive  disposal  to  veterans,  which  in- 
cludes automotive  vehicles,  trucks,  mo- 
torcycles, scooters,  trailers,  tractors, 
construction,  mining  and  excavating  ma- 
chinery, agricultural  machinery,  medi- 
cal, surgical,  and  dental  apparatus  and 
equipment,  and  typewriters. 

I  wish  to  read  the  last  paragraph  of 
the  letter.    It  is  as  follows: 

Inevitably,  veterans  frequently  will  be  dis- 
appointed In  their  efforts  to  acquire  much- 


sought-after  surpli* 
have   the  satlsfacti  m 
such  set-aside  gcKX  s 
like  themselves. 


'.  ask  unanimous  con- 
er,  together  with  the 
be  printed  in  the 
Df  my  remarks, 
objection,  the  letter 
to  be  printed  in  the 
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goods.     But  they   will 

of   knowing   that   all 

are  going  to  veterans 


Mr.  President,  some 
will  get  the  much- 
they  have  so  long 


In  other  words 
veterans   at   least 
needed  surplus  gcods 
tried  to  obtain. 

Mr.  President, 
sent  that  the  let 
list  of  critical  itefcis 
Record  as  a  part 

There  being  nc 
and  list  were  ordei  ed 
Record,  as  follow; : 

April  26,   1946. 

Hon.   BURKET  R.  Ma   -BANK, 

United  States  ienate. 

Wa  hington,  D.  C. 

Deab  Sinator  MiTBANK:  The  War  Assets 
Administration  is  p  -eparlng  to  carry  out  the 
amended  provisions  of  the  Surplus  Property 
Act  as  soon  as  they  aecome  law. 

All  rf?quired  char  ges  In  procedures  are  In 
process  of  being  wc  rked  out.  Arrangements 
have  b<'en  made  ful  ly  to  Inform  the  veteran 
of  his  new  opporti  inltles  through  national 
advertlKlng  and  all   jther  available  means. 

While  the  conten  tplated  improvements  In 
the  veterans'  buyln  ;  position  will — to  a  cer- 
tain cx;ent — divert  ;ood8  to  them  from  other 
priority  channels,  1  be  law  Itself  cannot,  of 
course,  Increase  av  ^liable  supplies  of  sur- 
plus go<3ds  In  heavy  lemand.  For  that  reason 
the  efffct  of  the  changes  on  the  actual  flow 
of  surplus  goods  to  veterans  necessarily  will 
be  limited,  as  It  has  seen  in  the  pant,  by  what 
w«  have  available  n  lurpliu  of  the  items 
veterans  dealre  to  f  urcbtM, 

It  would  be  un  ortunate  Indeed  If  the 
veteran  should  m  lunderitand  this.  The 
language  of  the  law  Itself  and  the  committee 
reports  supporting  t  make  It  clear  that  the 
CungreM  had  not  t  ie  remotest  intention  of 
holding  out  to  him  1 1  prospect  of  getting  any< 
thing  and  everythtn  ;  he  wants  out  of  surplus. 

The  War  Assets  Ldmlntstratlon  Is  taking 
every  opportunity  t  d  Imprests  upon  the  vet- 
eran the  inescapab  e  fact  that  there  Is  not 
now  and  never  will  be  enough  goods  In  sur- 
plus to  meet  his  eve-y  need.  It  Is  important, 
too,  that  the  veterin  understand  that  it  Is 
not  the  Intent  of  the  Congress  to  set  the 
Government  up  In  i  etall  business.  The  War 
Assets  Admlnlstrat  on  Is  hopeful  that  an 
understanding  press  and  public  will  help 
dispel  any  such  mlsipprehenslon. 

Your  own  long  co  ncem  with  the  veterans' 
Interest  in  surplus  property  has  made  you 
familiar  with  the  t  'pes  of  surplus  goods  In 
heaviest  demand.  Tou  are  aware  that  vet- 
eran demand  has  bsen  largely  concentrated 
In  a  few  Items  which  I  have  listed  for  con- 
gressional committees  studying  the  matter. 
That  list,  changed  only  In  minor  detail,  com- 
prises the  Items  which  will  be  set  aside  for 
sale  exclusively  to  ve  :erans  for  either  personal 
or  business  use. 

Certiflcatlons  alreidy  made  of  veterans  as 
eligible  to  purchase  under  the  original  act 
will  remain  valid.  1 1  sales  of  set-aside  Items, 
these  applications  v  ill  be  serviced  In  direct 
proportion  to  new  a  apllcatlona  for  the  same 
Items.  New  certlflci  tlon  will  be  required  If 
the  applicant  desire  j  some  Item  on  the  list 
for  which  he  has  ndt  previously  been  certi- 
fied, or  for  personal  use. 

For  personal-use  myers  at  set-aside  sales 
the  certification  pr  x:edure  will  be  simple. 
The  applicant  will  i  eed  to  fill  out  only  one 
(blue)  form,  a  cop  r  of  which  is  attached. 
Bet-aside  sales  unde  r  the  new  order  will  be 
held  in  the  several  legions  as  soon  as  neces- 
sary arrangements.  Including  provision  for 
proper  notices,  can  be  made.  Applications  to 
buy  other  than  set-Eislde  goods  for  business 
use.  under  the  seconid  general  priority  which 
supersedes  the  preference,  will  continue 
under  existing  proceiure. 


# 


Inevitably,  veterans  frequently  will  be  dis- 
appointed in  their  efforts  to  acquire  much- 
sought-after  surplus  goods.  But  they  will 
have  the  satisfaction  of  knowing  that  all 
such  set-aside  goods  are  going  to  veterans 
like  themselves. 

Sincerely  yours, 

E.  B.  Gresort, 

Administrator. 

Veterans*  Certctication  Form 

The  list  of  critical  Items  for  exclusive  dis- 
posal to  veterans  is  as  follows: 

CLASSIFICATION 

Automotive  vehicles:  Passenger  cars 
(used),  passenger  cars   (new). 

Trucks:  Jeeps,  all  trucks  2I3  tons  or  less. 

Motorcycles,  scooters. 

Trailers:  Bomb  trucks,  all  trailers. 

Tractors:  D4  and  R4  Caterpillar.  36-45  DB 
horsepower  or  equal;  D7  Caterpillar,  61-90 
DB  horsepower  or  equal;  D8  Caterpillar.  91- 
140  DB  horsepower  or  equal;  TD9  Interna- 
tional, 36-45  DB  horsepower  or  equal;  TD14 
International.  46-60  DB  horsepower  or  equal; 
TD6  International,  46-60  DB  horsepower  or 
equal. 

Construction,  mining,  and  excavating  ma- 
chinery: Tractor-type  scrapers;  air  com- 
pressors; batching  plants;  crushing  and 
screening  plants;  ditching  machines;  cranes, 
shovels,  and  draglines. 

Agricultural  machinery:  Land  levelers, 
plows. 

Medical,  surgical,  and  dental  apparatus  and 
equipment:  Major  operating  tables,  operat- 
ing lamps,  field  X-ray  units,  diathermy  ma- 
chines, dental  units,  dental  chairs,  dental 
cabinets. 

Typewriters. 

YOUNG  DEM(X:RAT8'  HEAD  IN  WISCONSIN 
BOLTS  PARTY-ARTICLI  FROM  NIW 
YORK  HERALD  TRIBUNE 

Mr.  BRIDGES.  Mr.  President,  I  hold 
In  my  hand  an  article  from  the  New  York 
Herald  Tribune  of  April  24.  headed 
"Young  Democrats'  head  In  Wisconsin 
bolts  party,  joining  Republicans;  he  calls 
It  no  longer  liberal."  He  says — and  I  am 
now  quoting  from  the  Herald  Tribune — 
that  the  reason  he  Is  departing  from  the 
Democratic  Party  Is  "that  the  young 
Democrats  group  was  burdened  with 
members  who  supported  Russia  instead 
of  America."  He  says  he  is  going  to  join 
the  Republican  Party  because  the  Demo- 
cratic Party  now  stands  for  Government 
tyranny,  is  Increasingly  dominated  by 
the  leftists,  and  "had  failed  Poland,  Iran, 
and  other  small  nations^" 

Mr.  President.  I  think  it  Is  rather  sig- 
nificant when  we  see  the  young  men  of 
the  Nation  leaving  the  Democratic  Party, 
giving  it  up  completely  as  hopeless,  and 
coming  over  to  our  Republican  Party.  It 
gives  us  hope  for  the  future  of  the  Na- 
tion, and  gives  us  as  Republicans  particu- 
lar pleasure  that  the  young  men  of  our 
country  are  moving  in  our  direction. 

I  ask  unanimous  consent  that  the  ar- 
ticle may  be  printed  at  this  point  in  the 
Record. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  tfie  Record, 
as  follows: 

TOXTNO  DEMOCRATS'  HEAD  IN  WISCONSIN  BOLTS 
PARTT — JOINING  REPUBLICANS;  HE  CALLS  IT  NO 
LONGER   UBERAL 

Milwaukee.  April  23. — Chester  J.  Michalak 
resigned  today  as  president  of  the  Young 
Democrats  of  Wisconsin  and  announced  he 
was  Joining  the  Republican  Party. 

He  declared  that  the  Democratic  Party 
had  departed  from  Its  role  as  a  party  of  the 


people  and  Instead  now  stood  for  govem- 
noent  control  of  the  people. 

In  a  statement,  Mr.  Michalak  called  upon 
"all  liberal-minded  young  Democrats  to  Join 
the  Republican  Party  as  the  party  that  now 
retiUy  stands  for  government  by  the  people," 
and  asserted  that  the  Democratic  Party  no 
longer  was  a  truly  liberal  party  but  was  losing 
out  to  leftists. 

He  charged  that  the  Democratic  Party  had 
failed  Poland.  Iran,  and  other  smaU  nations 
and  that  the  young  Democrats  group  was 
burdened  with  members  who  suppcHted  Rus- 
sia Instead  of  America. 

Mr.  Michalak,  Insurance  representative  and 
lnccr"3-tax  consultant,  was  elected  president 
of  the  young  Democrats  In  January  1944. 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  joint  resolution  (S.  J.  Res.  138)  to 
implement  further  the  purposes  of  the 
Bretton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
United  Kingdom,  and  for  other  purposes. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amendment 
in  the  nature  of  a  substitute  offered  by 
the  Senator  from  Ohio  [Mr.  Taft]. 

The  Senator  from  Mississippi  [Mr. 
Bilbo  ]  is  entitled  to  the  floor. 

Mr.  BILBO.  I  suggest  the  ab.«;ence  of  a 
quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 
following  Senators  answered  to  their 
names: 


AUMtln 

Hart 

Pepper 

Ball 

Hatch 

RadchSe 

Bankhrad 

Hawket 

Reed 

Barkley 

Harden 

Revercomb 

Bilbo 

Hlckenlooper 

Roberuou 

Bridget 

Hill 

Ruaaell 

BrlgRt 

Johnston.  8.  C 

Saltonstalt 

Brookd 

Knowland 

BhIpBtead 

Buehfleld 

La  Follette 

Smith 

Capper 

Langer 

Stewart 

Carville 

McCarran 

Taft 

Cordon 

McClellan 

Taylor 

Donnell 

McKellar 

Thomas.  Okla. 

Downey 

Magnuson 

Thomas,  Utah 

Eastland 

Maybank 

Tobey 

EUender 

Mead 

Tunnell 

Ferguson 

•    Mlllikln 

Tydlngs 

Ful  bright 

MttcheU 

Wheeler 

Gerry 

Moore 

Wherry 

Green 

Murdock 

Wllev 

Guffey 

Murray 

Win  Is 

Gumey 

O'Daniel 

Wilson 

Mr.  HILL.  I  announce  that  the  Sen- 
ator from  North  Carolina  fMr.  Bailey] 
and  the  Senator  from  Virginia  [Mr. 
Gl.^ss)  are  absent  because  of  illness. 

The  Senator  from  Georgia  (Mr. 
George],  the  S?nator  from  Idaho  [Mr. 
GcssETT],  and  the  Senator  from  Louisi- 
ana [Mr.  Overton]  are  absent  by  leave 
of  the  Senate. 

The  Senator  from  Florida  fMr.  An- 
drews], the  Senator  from  Virginia  [Mr. 
Byrd],  the  Senator  from  Illinois  (Mr. 
Lucas],  and  the  Senator  from  Connecti- 
cut [Mr.  McMahok]  are  necessarily  ab- 
sent. 

The  Senator  from  New  Mexico  [Mr. 
Chavez!,  the  Senator  from  North  Caro- 
lina (Mr.  HoEY],  the  Senator  from  Ohio 
[Mr.  Huffman],  the  Senator  from  Colo- 
rado [Mr.  Johnson],  the  Senator  from 
West  Virginia  [Mr.  KilcoreI,  the  Sena- 
tor from  Arizona  [Mr.  McFarland],  the 
Senator  from  Pennsylvania  [Mr.  Myers], 
the  Senator  from  Wyoming  [Mr. 
CM.ahgney]  ,  the  Senator  from  New  York 
[Mr.  Wagner],  and  the  Senator  from 


Massachusetts  [Mr.  Walsh]  are  detained 
on  public  business. 

The  Senator  from  Texas  [Mr.  Connal- 
ly]  is  absent  on  oflBcial  business,  attend- 
ing the  Paris  meeting  of  the  Council  of 
Foreign  Ministers  as  an  adviser  to  the 
Secretary  of  State. 

Mr.  WHERRY.  The  Senator  from 
Vermont  [Mr.  Aiken],  the  Senator  from 
Nebraska  [Mr.  Butler],  the  Senator 
from  Kentucky  [Mr.  Stanfill],  and  the 
Senator  from  North  Dakota  [Mr.  Young] 
are  absent  by  leave  of  the  Senate. 

The  Senator  from  Maine  [Mr.  Brew- 
ster], the  Senator  from  Delaware  [Mr. 
Buck],  the  Senator  from  Indiana  [Mr. 
Capehart].  and  the  Senator  from  Ore- 
gon [Mr.  Morse]  are  necessarily  absent. 

The  Senator  from  Michigan  [Mr.  Van- 
denberg]  is  absent  on  ofiBcial  business  at- 
tending the  Paris  meeting  of  the  Council 
of  Foreign  Ministers  as  an  adviser  to  the 
Secretary  of  State. 

The  PRESIDING  OFFICER  'Mr.  Hay- 
den  in  the  chair).  Sixty-six  Senators 
having  answered  to  their  names,  a 
quorimi  is  present. 

Mr.  McKELLAR.  Mr.  President,  I 
have  a  20 -minute  speech  I  wish  to  make 
on  the  pending  joint  resolution.  I  won- 
der if  the  Senator  from  Mississippi 
would  be  good  enough  to  yield  to  me  at 
this  time. 

Mr.  BILBO.  I  am  very  sorry,  but  I 
have  some  comments  which  will  take 
about  20  minutes,  answering  the  maga- 
zine known  as  Life.  When  I  have  fin- 
ished that  nasty  job  I  shall  be  glad  to 
yield  to  the  Senator  from  Tennessee. 

Mr.  McKELLAR,  Will  the  Senator's 
remarks  be  long? 

Mr.  BILBO.  They  will  take  about  20 
minutes. 

Mr.  McKELLAR.  I  thank  the  Senator 
very  much. 

Mr.  BILBO.  Mr.  President,  I  may  say 
that  several  of  my  colleagues  have  asked 
that  I  yield  so  they  may  be  recognized.  I 
always  try  to  be  courteous,  and  I  shall  be 
glad  to  yield,  but  I  desire  to  finish  this 
job  while  it  is  on  my  mind.  Then  I  shall 
yield. 

Mr.  President,  on  March  11,  1946,  the 
husband  of  the  so-called  glamour  girl  of 
Connecticut,  Clare  Boothe  Luce,  who 
is  the  owner  and  publisher  of  the  Negro 
social-equality  weekly  called  Life,  and 
also  the  publisher  of  a  similar  magazine 
called  Time,  displayed  a  sensational  ar- 
ticle in  Life  entitled  'Senators  Face 
Election,"  and  subheaded  by  the  words 
"An  estimation  of  their  intelligence  and 
capacity."    Mark  those  last  three  words. 

This  article  in  this  leftist,  or  commu- 
nistically  pink,  colored  mongrel  maga- 
zine is  not  credited  to  any  writer  or 
author,  strange  to  say.  This  fact  is  very 
significant.  It  necessarily  means  that 
the  article  must  be  chargeable  to  the 
owner,  publisher,  staff,  and  editors,  in- 
cluding the  political  wheelhorse  of  the 
outfit,  Clare  Boothe  Luce. 

The  consensus  of  opinion  among  the 
Inner  circles  in  the  Washington  political 
whirligig  is  that  Connecticut's  Republi- 
can darling,  sometimes  called  the  glam- 
our girl,  and  more  properly  called  fickle 
and  capricious  Clare  of  the  Nutmeg 
State,  was  the  master  mind  behind  this 
political  and  libelous  scandal  blast 
against  the  great  majority  of  the  United 


States  Senators  seeking  reelection  in  the 
year  1946. 

The  plan  and  effort  to  smear  this  great 
body  of  United  States  Senators  was  con- 
ceived many  months  ago,  because  large 
sums  of  money  were  spent  in  sending 
photographers  and  making  photographs 
in  all  the  33  States  where  these  33  Sena- 
tors are  making  their  campaigns  for  re- 
election this  year.  I  had  two  delega- 
tions from  Life  in  my  State.  Some  of 
them  enjoyed  the  hospitality  of  my  home 
and  ate  my  grub. 

Whether  the  Luce  family  and  Life 
magazine  are  communistic  or  not — I  am 
not  now  making  the  charge  that  they 
are — the  article  I  am  now  discussing  cer- 
tainly has  the  communistic  pattern,  for 
we  all  know  that  the  Commimists  never 
miss  an  opportimity  to  smear  our  high- 
ranking  Government  oflBcials.  that  is. 
never,  unless  they  are  in  sympathy  with 
them,  thus  imdermining  the  confidence 
of  the  people  in  their  Government. 
That  is  the  scheme  of  the  Communist,  to 
destroy  the  confidence  of  the  people  in 
their  officials,  from  the  President  down. 
That  Is  the  way  they  go  about  it.  Do  you 
not  think,  Mr.  President,  that  it  is  re- 
markable and  rather  strange  that  Ufe 
can  take  only  one-third  of  the  Senators 
and  smear  them  and  try  to  destroy  23  of 
the  33?  If  Life  is  not  communistic,  the 
Communist  Party  should  send  old  man 
Luce,  0-'  the  magazine  Life,  a  fat  check 
for  good  services  rendered,  for  what  they 
have  done. 

Mr.  President,  I  now  want  to  read  the 
Introductory  remarks  of  this  unsigned 
article  in  Life: 

Senator*  face  election. 

An  eatlmatlon  oX  their  Intelllgenc*  and 
capacity. 

Mark  those  two  words— "intelligence'* 
and  "capacity." 

This  year  35  seats  in  the  Senate  will  be  up 
for  election.  Because  the  Senate  Is  the  Na- 
tion's most  Important  legislative  body,  where 
a  single  vote  can  sometimes  be  decisive,  the 
succeasful  conduct  of  an  intelligent  domestic 
and  foreign  policy  in  the  next  few  years  will 
depend  to  a  large  extent  on  the  caliber  of  the 
men  who  will  occupy  those  seats. 

Now.  that  is  very  fine.  I  agree  with 
that. 

Of  the  35  men  there  now.  two  (Ha»t,  of 
Connecticut,  and  Andrews,  of  Florida)  have 
announced  their  decisions  not  to  run.  Most 
of  the  remaining  33  will  be  candidates,  at 
least  in  the  primaries  or  party  conventions, 
to  succeed  themselves.  The  first  convention 
will  be  held  March  13  In  North  Dakota.   * 

Now.  listen.  Senators: 

To  help  the  American  people  consider 
whether  they  can  improve  on  their  Senators, 
Lile  asked  a  panel  of  top-ranking  Washing- 
ton correspondent* — 

Get  that,  please — 
of  varying  political  beliefs  tor  their  opinions 
of  the  intelligence  and  capacity  of  these  33 
Senators. 

The  main  object  and  the  announced 
purpose  of  the  magazine  article  is  to 
give  the  people  of  this  country  some  In- 
formation about  the  intelligence  and  ca- 
pacity of  these  33  men. 

In  addition.  Life  asked  reporters,  bushiess 
associates,  and  friends  in  the  home  State* 
for  impressions  of  the  Senators,  based  not 
on  the  Senators'  political  stands  but  solely 
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on  their  fitness  for  such  a  responsible  Job. 
The  opinion  quoted  at  the  end  of  each  pic- 
ture caption  is  based  on  their  views. 

Mr.  President,  there  has  not  been  pub- 
lished in  the  American  press  a  more  mis- 
leading, deceptive,  and  artistically  stated 
lie  in  the  recollection  of  any  living  Amer- 
ican. Senators  will  note  in  this  intro- 
ductory statement  that  Life  pretends  to 
want  to  help  the  American  people  to  con- 
sider whether  they  can  improve  on  their 
Senators.  To  do  this  they  say  that  they 
asked  a  panel — and  now  Senators  know 
what  a  panel  is — of  top-ranking  Wash- 
ington correspondents — there  they  are 
In  the  galleries  above  daughter] — of 
varying  political  beliefs  for  their  opin- 
ions of  the  Intelligence  and  capacity  of 
these  33  Senators. 

And  in  addition — mark  you  this — 
lAtt  says  they  asked  reporters,  business 
Msoclates,  and  friends  In  the  home 
States  of  the  Senators  for  Impressions 
of  the  Senators  based  not  on  the  Sena- 
tors' political  .stands  but  .solely  on  the 
Senators"  fitness  for  the  Job.  In  other 
words,  they  are  telling-  the  American 
people  that  "We  went  into  the  respective 
States  of  these  33  Senators  and  we  con- 
sulted their  associates,  their  friends,  and 
the  reporters  in  those  States."  Then 
Life  audaciously  quoted  an  opinion  fol- 
lowing each  Senator's  picture,  an  opin- 
ion which  was  supposed  to  be  based  on 
the  views  of  these  correspondents,  busi- 
ness associates,  and  friends. 

When  I  first  read  this  introductory 
statement.  I  knew  at  once  that  the 
Luces  were  getting  ready  to  perpetrate 
upon  the  American  people  and  the  Amer- 
ican voters  a  collection  of  lies  and  views 
and  misrepresentations  to  suit  the  deep- 
laid  plans  and  purposes  of  the  Luce 
hierarchy.  Papa  Luce  and  Mama  Luce. 
ILaughter.l 

To  make  sure  that  I  was  right — now 
get  this — to  make  sure  that  I  was  right, 
30  days  ago  today  I  issued  a  statement 
to  the  press  to  prove  that  the  whole 
miserable  scheme  and  concoction  in  the 
article  was  prepared  for  political  pur- 
poses and  further  to  perpetrate  the  plans 
of  this  Negro  social  equality  outfit. 
The  reason  I  call  it  a  Negro  social  equal- 
ity outfit  is  because  in  a  very  recent 
issue  of  the  same  magazine  there  are 
displayed  some  mulatto  and  mongrel 
Americans  outstanding  in  the  Negro 
world,  and  the  magazine  specially 
played  up  the  theatrical  production. 
H«w  Deep  Are  the  Roots,  and  insulted 
the  entire  South  by  showing  the  picture 
of  a  Negro  soldier  who  had  returned  from 
the  war  and  had  gone  to  one  of  the 
plantations  of  the  South,  and  the  daugh- 
ter of  a  southern  farmer  or  planter  on 
her  knees  begging  this  worthless  Negro 
soldier  to  marry  her. 

As  announced  in  my  statement  to  the 
press,  for  30  days  I  have  had  a  standing 
reward  of  $100  to  be  given  to  one  or 
more  newspaper  reporters  or  correspond- 
ents in  Washington  who  would  admit  and 
prove  that  he  was  a  member  of  the  panel 
as  announced  by  Life.  That  offer  has 
been  standing  for  30  days.  Many  of  my 
colleagues  have  also  tried  to  discover 
some  Washington  correspondent  who 
was  called  in  by  the  Luces'  publication 
Life  to  help  prepare  this  article  and  serve 
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on  that  panel.  Ifp  to  this  good  hour  I 
have  had  no  takiir  of  my  $100  reward, 
nor  have  my  colleagues  been  able  to  lo- 
cate any  of  the  members  of  this  panel 
among  the  newspiper  correspondents  in 
Washington.  Of  course,  that  does  not 
include  the  Life  i  nd  Time  outfit.  They 
all  belong  to  the  s  ime  gang.  I  have  con- 
sulted the  newspaper  reporters  of  my 
State,  and  so  far  lave  found  no  one  who 
knew  anything  at  out  the  preparation  of 
the  article  which  appeared  in  the  March 
11  issue  of  Life.  That  is  why  I  say  it  is 
the  greatest  lie  n  the  history  of  the 
American  press. 

In  checking  over  the  write-ups  under 
each  of  the  33  pic  ures,  I  find  that  of  the 
33  Senators  seeklr  g  reelection  12  are  Re- 
publicans and  21  are  Democrats.  Papa 
and  Mama  Luce,  in  a  half-way  man- 
ner. O.  K.'d  or  gi  ve  a  passing  grade  to 
only  10  of  the  3 1.  In  other  words.  If 
this  pair  of  Negro  lovers  had  their  way 
about  it  they  wou  d  defeat  22  of  my  col- 
leagues— and  mys  ?lf — when  we  stand  for 
reelection  this  yoir.  They  need  not  be 
worried  about  de  eating  me.  It  is  true 
that  I  have  four  opponents,  but  I  have 
no  opposition. 

It  Is  indeed  remarkable,  but  of  the  10 
who  made  the  grade  in  Life,  In  the  opin- 
ion of  Papa  Luce  and  fickle,  capricious 
Clare.  6  are  Republicans,  representing 
60  percent  of  thope  O.  K.'d.  and  only  4 
are  Democrats — 4  lone  Democrats  out 
of  21  Democrats  tp  be  reelected,  or  about 
13  percent  of  the  ^hole.  To  state  it  an- 
other way,  60  perdent  of  the  Republicans 
are  given  a  pa.ssthg  grade,  but  only  13 
percent  of  the  Democrats  are  given  the 
green  light,  out  o '  the  33.  Even  Morti- 
mer Snerd.  in  Elgar  B3rgen*s  Charlie 
McCarthy  show,  vrould  understand  from 
these  percentage:  that  fickle  and  ca- 
pricious Clare  ard  Papa  Luce  are  seek- 
ing to  wreck  the  Democratic  Party  and 
leadership. 

In  this  connectii  m.  I  wish  to  make  some 
remarks  about  Mrs.  Luci  which  may  not 
be  considered  exactly  complimentary, 
but  I  am  justified  in  making  them.  I 
wish  to  read  what  the  lady  had  to  say 
about  me.  I  do  nc  t  know  why  she  picked 
me  out.  I  do  not  understand  it.  I  pick 
up  one  newspaper  which  says.  "Bilbo  is 
of  no  force;  he  has  no  influence;  he 
amounts  to  nothir  g.  He  is  but  sounding 
brass  and  a  tinkling  cymbal." 

Then  I  pick  u?  another  newspaper 
and  learn  that  certain  interests  are 
threatening  to  serd  $1,000,000  to  Missis- 
sippi to  defeat  me  If  I  am  so  unimpor- 
tant and  incon.sequential,  why  spend  $1,- 
000.000  to  defeat  me?  Just  let  me  die. 
I  can  do  no  harn,  according  to  their 
view. 

The   Republicar    Party   management, 
incidentally  or  ac(  identally,  invited  Mrs. 
Luce  to  make  a  speech  at  the  Abraham 
the  7th  of  February, 
made  this  statement: 
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Senate,  because  I  know  that  something 
must  be  done  for  him,  and  I  am  trying 
to  do  something. 

But  not  even  Senator  Bilbo  has  had  the 
impudence  to  quote  Scripture  as  witness. 
Why?  Well,  let  us  quote  from  Scripture  for 
him.  It  has  been  said.  "If  any  man  say  "I 
love  God'  and  hateth  his  brother,  he  is  a 
liar." 

That  Is  a  cute  way  to  call  me  a  liar. 

Against  this  supreme  charge.  Senator 
Bn30  must  find  himself  defenseless,  now  and 
eternally.  Let  us  try.  as  best  we  can.  to 
stay  out  of  that  dreadful  docket  with  him, 
for  unhappily  all  of  us  have,  to  some  extent, 
failed  our  brothers. 

To  show  that  I  am  no  enemy  to  thQ 
Negro,  let  me  say  that  I  believe  In  giving 
him  an  economic  opportunity.  I  be- 
lieve in  giving  him  what  he  is  entitled  to. 

I  have  before  me  a  column  from  the 
Jackson  (Mlss.>  Dally  News,  telling  the 
story  of  my  distinguished  opponent,  Rosa 
Collins.  Many  Senators  know  him.  He 
spends  part  of  his  speech  In  denouncing 
Bilbo,  because  I  happen  to  be  chairman 
of  the  Senate  Committee  on  the  District 
of  Columbia,  and  my  committee  handled 
the  confirmation  of  the  nomination  of 
Marshall  Shepard  as  Recorder  of  Deeds 
in  the  District  of  Columbia.  Collins  is 
charging  that  I  am  the  man  who  had 
him  appointed;  that  I  persuaded  Presi- 
dent Roosevelt  to  appoint  him ;  and  that 
I  went  to  my  colleagues  on  that  com- 
mittee and  secured  a  favorable  report  on 
his  nomination.  He  claims  that  I  am 
responsible  for  him.  He  says  that  I  tried 
to  have  his  salary  raised  after  I  got  him 
in,  and  that  I  obtained  a  Mississippi  Ne- 
gro girl  to  act  as  his  secretary. 

My  colleagues  know  that  that  Is  a 
lie  out  of  the  whole  cloth.  The  Senator 
from  Pennsylvania  (Mr.  Guffey]  and 
Bob  Hannegan  are  the  men  who  per- 
suaded President  Roosevelt  to  appoint 
the  Reverend  Marshall  Shepard,  of 
Pennsylvania,  to  this  job.  The  oflBce  of 
Recorder  of  Deeds  has  been  a  Negro  job 
since  1881.  Frederick  Douglass  started 
the  roll,  and  all  these  years  that  ofiBce 
has  been  considered  a  part  of  the  pa- 
tronage in  the  city  of  Washington  be- 
longing to  the  Negro  race.  Only  two 
Presidents  in  all  that  time  have  dared  to 
vary  from  that  rule  or  understanding. 
The  rule  is  that  no  matter  whether  he  be 
a  Democrat  or  a  Republican,  a  Negro 
shall  have  that  job. 

But  when  this  appointment  was  made 
by  President  Roosevelt  I  was  in  the  Mayo 
brothers'  hospital,  on  the  flat  of  my  back, 
having  'lad  an  operation.  I  was  con- 
fined to  the  hospital  for  nearly  a  month, 
after  which  I  went  home  to  convalesce. 
During  that  time  this  nomination  was  re- 
ferred to  my  committee.  My  secretary 
wrote  to  me  or  telegraphed  to  me — I  have 
forgotten  which — inquiring  whether  it 
would  be  all  right  to  poll  the  committee ; 
that  the  Senatcrr  from  Pennsylvania 
[Mr.  Guffey]  and  Senator  Walsh  of 
New  Jersey  wanted  it  done;  that  my 
friends  wanted  it  done;  and  that  the  ad- 
ministration wanted  it  done.  I  replied 
stating  that  it  would  be  all  right  to  poll 
the  committee,  and  the  committee  was 
polled,  not  by  me,  because  I  did  not  know 
anything  about  it.  The  committee  was 
polled,  and  the  nomination  was  favor- 


ably reported  by  Senator  Walsh  of  New 
Jersey.  The  nomination  was  confirmed 
after  some  debate  on  the  floor  of  the 
Senate.  It  was  done  in  the  open,  but  I 
had  nothing  to  do  with  it.  I  was  not 
here-  I  was  a  sick  man,  In  the  hospital 
and  at  home. 

The  other  night  a  Negro  in  Washing- 
ton telephoned  to  me  and  stated  that  he 
had  just  contributed  $100  to  defeat  me  in 
Mississippi.  He  said  that  he  was  a  mem- 
ber of  the  police  force.  I  tried  to  get  him 
to  make  it  $200.  I  said,  "My  friends  are 
organized  down  there,  and  ready  to  re- 
ceive all  the  money  you  send.  We  will 
take  it,  wash  it,  and  use  it  in  the  cam- 
paign for  votes  for  Bilbo.  That  is  the 
ticket."  I  made  a  proposition  to  him. 
that  if  I  were  defeated  I  would  refund 
to  him  every  cent  that  he  had  sent  to 
Mississippi,  provided,  that  if  I  were 
elected  he  would  resign  and  get  out  of 
Washington,  which  he  will  not  likely  do 
If  I  am  reelected,  which  I  shall  be. 

Let  me  say  to  my  enemies— the  minori- 
ties of  New  York.  New  Jersey,  and  Penn- 
sylvania— that  when  they  send  their 
money  to  Mississippi  to  help  Ross  Collins 
they  are  helping  a  man  who  is  trying  to 
ride  into  office  on  the  basis  of  prejudice 
against  the  Negro  race.  I  was  the  first 
man  elected  to  the  office  of  Governor  of 
Mississippi  since  the  Civil  War  without 
ever  mentioning  the  race  question. 
Nary  a  word  did  I  say  about  it.  The  Ne- 
gro churches  held  prayer  meetings  in  the 
interest  of  my  election,  because  I  was  not 
doing  as  others  had  done,  namely,  riding 
the  Negro's  coattails  into  office.         z 

As  Governor  of  the  State  for  8  years  I 
saw  that  the  Negro  got  justice.  I  did  not 
hesitate  to  pardon  him  when  some  white 
man  put  up  a  job  on  him.  I  had  the 
"guts"  to  pardon  him.  While  I  was  Gov- 
ernor I  pardoned  more  than  5,000  per- 
sons. Of  course  not  all  of  them  were 
Negroes.  And  I  helped  in  their  educa- 
tional program,  all  of  which  the  Negroes 
of  Mlssi-ssippi  know;  and  if  my  reelection 
were  left  to  the  vote  of  the  Negroes  of 
Mississippi.  I  know  I  would  be  reelected, 
unless  the  Chicago  Defender  and  the 
Pittsburgh  Courier  were  circulated  and 
Sidney  Hillman  and  the  CIO  organized 
them  and  voted  them  like  sheep. 

This  morning  I  picked  up  a  copy  of  the 
Washington  Post  and  saw  a  dispatch  from 
Atlantic  City,  in  which  the  head  of  the 
CIO  is  quoted  as  saying  that  "a  possible 
result  of  the  CIO's  organizing  drive  in  the 
South  might  be  the  elimination  from 
public  life  of  Senator  Bilbo."  Well,  Mr. 
President,  I  will  meet  them  when  they 
come. 

Mrs.  Luce  had  something  else  to  say 
about  me  in  that  speech: 

The  personal  prejudices  of  such  men  as 
Senator  Bilbo  are  not  only  a  spiritual  blot  on 
our  civUization,  they  are  an  economic  drain 
on  the  purse  of  the  whole  Nation.  The  mon- 
umental size  of  the  national  debt  requires 
that  every  able-bodied  man  and  woman  In 
the  United  States  must  produce  to  his  fullest 
capacity,  if  we  are  ever  to  free  ourselves  of 
that  staggering  burden.  In  the  face  of  such 
•  necessity,  the  personal  hatreds  of  the  Bu.- 
Bos  are  too  expensive  for  the  Nation  to  afford 
any  longer.  We  can  no  longer  pay  for  such 
Democratic  juvenile  delinquencies. 

Well,  Mr.  President,  I  did  not  know  I 
was  a  delinquent  yet.   Do  you  know  what 


she  was  tnnng  to  say?  Do  you  know 
what  all  of  them  are  trjring  to  say  when 
they  talk  about  my  prejudice  and  my 
bigotry  against  the  Negro  race?  They 
say  that  because  I  believe  in  segregation. 
I  believe  in  the  protection  of  the  Negro 
race  and  the  protection  of  the  white  race, 
as  well.  I  do  not  believe  in  social  equality 
with  the  Negro.  I  do  not  believe  in  the 
mongrelization  of  the  Negro  race  and  the 
white  race.  As  Dr.  Linton  said  the  other 
day  at  Columbia  University,  if  the  pres- 
ent process  of  mongrelization  between 
the  whites  and  blacks  in  this  country 
continue.";  at  the  present  rate,  in  nine 
generations  we  will  all  be  yellow;  there 
will  be  no  whites  or  blacks. 

If  I  were  to  say  that  I  was  In  favor  of 
social  equality  with  the  Negro  I  would 
be  a  hero  with  Ufe  and  with  the  Luces. 
I  have  got  to  say  that  I  believe  in  social 
equality  with  the  Negro  before  they  will 
even  admit  that  I  am  a  Democrat.  They 
say  that  Is  democracy.  Mr.  President. 
It  is  not  democracy;  it  is  suicide.  They 
are  attempting  to  destroy  their  own  race. 

Mrs.  Luce  was  not  satisfied  with  the 
speech  she  made  at  the  banquet  in  Wash- 
ington, and  afterward  she  made  a 
speech  over  the  radio,  over  Station 
WWDC.  Mr.  President,  you  should  have 
listened  to  what  this  good  lady  said  about 
me.  I  never  bothered  her.  I  never  said 
anything  about  her.  I  never  got  in  her 
way.    She  said: 

Come,  courage,  Mr.  Talmadge,  remember 
your  ReToIutlonary  ancestors,  please.  Both 
their  blood  and  their  spirit  is  in  you,  and  you 
darent  be  afraid  of  what  might  be  said  by 
one  lone,  rldlculotu.  and  anachronistic, 
nannel -mouthed  racial  supremlst  like  Sen- 
ator Bilbo. 

Well.  Mr.  President,  I  never  knew  be- 
fore that  I  was  anachronistic;  I  never 
knew  before  that  I  was  flannel-mouthed; 
but  I  know  that  I  believe  in  the  white 
race.  If  you  want  to  call  that  white 
supremacy,  all  right;  and  if  you  do  not 
think  that  you.  as  a  white  man,  are  any 
better  than  a  Negro.  I  agree  with  you; 
in  fact,  I  do  not  think  you  are  as  good. 

I  think  Mrs.  Luci  should  no  longer  be 
called  the  glamour  girl,  although  "Web- 
ster's New  Superior  Dictionary"  gives  us 
the  following  definition  of  "glamour": 
"Glamour  is  a  charm  on  the  eyes,  caus- 
ing them  to  see  things  different  from 
what  they  are  in  reality."     [Laughter.] 

With  that  definition  I  am  willing  to 
call  her  "the  glamour  girl  of  Connecti- 
cut." 

Mr.  President,  she  is  capricious,  she 
Is  fickle.  She  quit  her  husband,  she  quit 
the  DAR,  she  quit  the  church  of  her 
childhood,  she  has  qiiit  politics.  The 
dear  old  girl  from  Connecticut  just  will 
not  stand. 

Mr.  President,  it  is  not  my  purpose  at 
this  time  to  review  the  mean,  dirty, 
subtle,  libelous  attacks  made  on  my  col- 
leagues in  this  scandal  sheet.  I  think 
the  most  severe  attack  was  made  on  my 
good  friend  the  Senator  from  Tennessee. 
Some  of  the  statements  made  about  my 
good  colleagues  are  so  vile,  vicious,  and 
unthinkable  that  I  am  sure  every  Mem- 
ber of  this  body,  regardless  of  his  party 
affiliation,  resented  those  infamous 
attacks. 


The  Members  of  the  Senate  who  are 
not  up  for  reelection  this  year  may  feel 
comfortable  and  relieved  that  they  were 
not  held  up  to  public  scorn  and  condem- 
nation as  some  of  us  were  by  the  Luce 
family  and  Life,  but  I  shculd  like  to 
make  this  observation:  Their  time  is 
coming.  [Laughter.]  I  will  be  sitting 
around  here  in  the  Senate  listening  to 
what  they  say  about  some  of  my  col- 
leagues 2  years  from  now  when  they 
come  up  for  reelection. 

1  shall  let  my  colleagues  who  have  been 
attacked  answer  for  themselves,  but  I 
cannot  let  the  attacks  on  myself  go  un- 
answered. It  will  be  noted  that  notwith- 
standing the  introduction  to  this  article 
In  which  It  was  said  that  Life  wanted  to 
help  the  American  people  improve  on 
their  Senators,  and  that  it  would  give  a 
review  of  the  intelligence  and  capacity 
of  the  Senators— note  that— yet  when 
they  reached  my  name  In  their  dirty, 
contemptible  article  they  said  nary  a 
word  about  my  Intelligence  or  capacity. 
They  proceeded  at  once  to  make  dirty, 
scandalous  references,  repeating  lies  that 
my  political  enemies  used  against  me  25 
or  30  years  ago.  But  I  am  still  here.  They 
made  dirty  and  unfair  references  about 
matters  which  had  been  threshed  out  on 
every  stump  in  Mississippi  and  about 
which  the  people  of  Mississippi  had 
passed  judgment  by  electing  me  lieu- 
tenant governor,  and  twice  governor 
and  twice  United  States  Senator;  and 
now  they  are  ready  to  elect  me  again,  to 
serve  a  third  term  as  Senator,  on  the 
.second  day  of  July.  Those  were  elections 
In  which  200.000  or  300,000  people  par- 
ticipated, not  the  little  handful  that  some 
newspapers  talk  about.  They  were  men 
and  women  who  are  educated,  cultured, 
refined,  and  who  are  qualified  to  vote. 
Mr.  President,  I  am  sure  you  understand 
that  in  Mississippi  we  do  not  let  anyone 
vote  unless  he  is  qualified.  The  other  day 
in  New  York  I  told  a  friend  of  mine,  "I 
have  almost  reached  the  point  where  I 
am  in  favor  of  a  law  which  will  provide 
that  no  man  or  woman  in  the  United 
States  shall  be  permited  to  vote  unless  he 
or  she  can  read  and  speak  the  English 
language."  Mr.  President,  what  do  those 
who  cannot  read  or  speak  English  know 
about  American  principles,  American 
ideals,  and  our  great  dual  constitutional 
scheme  of  Government?  They  know 
nothing  about  it.  They  are  voted  like 
sheep — in  blocks. 

Today  our  country  is  flooded  with  all 
the  refugees  and  rabble  of  war-torn 
Europe.  Recently  I  was  informed  by  one 
of  the  immigration  officers  that  today 
there  are  between  5.000.000  and  6.000,000 
men  and  women  in  this  country  illegally. 
When  I  come  back  here  after  July  2  I 
shall  see  whether  we  can  do  something 
about  getting  rid  of  them  and  deporting 
them.    They  are  contaminating. 

Mr.  President,  the  article  in  Life  said 
that  "Bilbo  has  been  sent  to  jail."  Yes. 
I  have — but  it  was  not  for  any  crime  or 
for  any  charge  involving  moral  tiUTiitude. 
I  went  to  jail  on  an  order  of  a  political 
judge  on  contempt  charges  because  I 
would  not  tell  and  would  not  violate  my 
sacred  obligation  as  an  attorney  at  law. 
I  have  been  elected  three  times,  once  as 
governor  and  twice  as  United  States 
Senator,  since  that  episode.    The  people 
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of  Mississippi  know  that  I  will  do  to  trust 
because  I  will  go  to  jail  before  I  will  tell. 

Mr.  President.  John  Bunyan  went  to 
jail.  John  Milton  wrote  Paradise  Lost 
in  jail.  The  Apostle  Paul  went  to  jail. 
Tom  Paine  wrote  the  Age  of  Reason  in 
jail.  Jefferson  Davis  went  to  jail. 
"Skinny"  Wainwright  went  to  jail. 
While  I  am  not  making  any  comparisons, 
many  of  the  great  men  of  history — men 
whose  life  services  blessed  the  human 
race — were  sent  to  jail,  not  for  crimes, 
but  for  principles. 

Life  says  that  I  was  discredited  as  a 
complainant  in  a  bribery  scandal,  and 
voted  by  my  colleagues  as  unfit  to  sit 
with  honest  and  uprigh*,  men  in  a  legis- 
lative body.  This  episode  to  which  Life 
refers  took  place  36  years  ago.  when  a 
handful  of  my  political  enemies  passed 
a  resolution  because  I  had  exposed  fraud 
and  corruption  in  a  senatorial  election. 
Life  did  not  tell  its  readers  that,  as  a 
result  of  that  unrighteous  attack,  I  beat 
the  field  in  the  election  for  lieutenant 
governor  the  next  year  in  the  first  pri- 
mary, and  a  newly  elected  State  senate 
proceeded  to  repudiate  the  attack  which 
had  been  made.  Mr.  President,  here  is 
a  copy  of  the  resolution  denouncing  and 
repudiating  that  unrighteous  attack 
which  had  been  made  by  a  handful  of 
my  political  enemies.  Life  did  not  say 
anything  about  it.  Life  did  not.  in  fact, 
say  a  word  about  it.  Mr.  President, 
listen  to  this: 

Whereas  the  message  of  Lt.  Gov.  Theodorb 
O.  Bilbo  to  this  body  on  yesterday  was 
couched  in  language  that  cannot  In  any 
manner  be  offensive  to  any  fair-minded  and 
conaervatlve  citizen,  exhibiting,  as  we  be- 
lieve, the  right  spirit  in  urging  harmony  and 
stressing  the  necessity  of  concentrating  our 
efforts  in  securing  beneficial  legislation  so 
devoutly  to  be  wished  for  by  all  patriotic 
Mlwfwtppians :   Therefore  be  it 

Jl*30i»ed  i>y  the  Senate  of  Mississippi.  That 
thts  body  is  In  sympathy  and  accord  with  the 
patriotic  ideas  set  forth  In  the  address  of  its 
est«emed  presiding  o£Bcer. 

Mr.  President.  I  wish  now  to  read  the 
following  resolution  which  was  intro- 
duced by  Senator  Bailey,  of  Mississippi, 
and.  upon  his  motion,  adopted  by  the 
Mississippi  Senate: 

Wh-'reas  the  message  of  Lt.  Got.  Thtodore 
G.  Bilbo  to  this  body  on  yesterday  was 
couched  In  language  that  cannot  in  any 
maiuier  be  offensive  to  any  fair-minded  and 
conservative  cltiaen.  exhibiting,  as  we  be- 
lieve, the  right  spirit  in  urging  harmony  and 
strettLng  the  necessity  of  concentrating  our 
efforts  in  securing  beneficial  legislation  so 
devoutly  to  be  wished  for  by  all  patriotic 
M:ssisstppians ;  Therefore  be  it 

Res<Hved  by  the  Senate  of  Mississippi.  That 
this  body  is  in  sympathy  and  accord  with  the 
patriotic  ideas  set  forth  in  the  address  of  its 
esteemed  presiding  officer. 

Meaolved.  second.  That  guided  by  the  fact 
that  a  man's  neighbors  know  him  best,  tested 
by  the  unanimous  vote  of  the  box  near  where 
he  was  born  and  reared,  and  the  almost  en- 
tire vote  of  the  county  in  which  he  resides, 
and  also  by  the  courteous  and  able  manner  in 
which  he  has  discharged  the  duties  of  presi- 
dent of  this  senate,  we  have  no  besitance  in 
giving  expression  to  our  confidence  In  the 
Integrity,  patriotism,  and  honesty  of  purpose 
of  Lieutenant  Governor  Bilbo,  and  we  take 
this  occasion  to  comm<?nd  him  as  worthy  and 
deserving  of  the  confidence  and  esteem  of  all 
good  citizens  of  this  Commonwealth. 
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prayer  meetings  or  my  election  because 
I  made  no  mention  of  the  race  question 
in  my  campaign  speeches,  and  they  re- 
joiced when  I  wa;  i  elected.  The  Negroes 
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fickle  and  capricious  Clare  is  so  strong 
In  her  negrophile  tastes,  inclinations,  and 
preferences  that  she  will  pass  up  all  the 
white  millinery  shops  in  Washington  and 
seek  out  a  Negro  joint  to  buy  a  hat,  and 
then  while  wearing  her  new  Easter  bon- 
net, have  her  picture  made  with  the 
Negro  proprietor  of  the  shop. 

It  is  not  necessary  to  mention  Life's 
reference  to  my  i  ^ply  to  an  insulting 
letter  which  I  received  from  the  little  girl 
in  New  York.  That  has  been  explained  a 
thousand  times  and  in  a  thousand  differ- 
ent ways.  But  I  might  say  in  passing  that 
practically  all  the  splendid  Italian  citi- 
zens of  my  State  are  strong  for  Bilbo, 
and  most  of  them  think  I  was  rght  when 
I  wrote  the  Brooklyn  girl. 

To  cap  the  climax.  Life  quotes  one  of 
my  colleagues  in  a  statement  that  he 
made  in  a  letter  by  request  for  publica- 
tion. The  rules  of  the  Senate  prohibit 
me  from  answering  my  coll'  ague's  state- 
ment at  this  time.  However,  I  will  give 
him  attention  through  the  same  medi- 
um— the  press — through  which  he  made 
his  attack  on  me  and  I  will  do  it  in  due 
time  and  ancient  form.  Watch  the 
papers.    His  name  is  Taft. 

The  opinion  of  the  Luce  family  is  that 
Bilbo  is  the  worst  man  in  the  Senate.  I 
should  be  proud  of  this  classification  for 
they  did  put  me  at  the  head  of  the  class. 
I  should  feel  fortunate  because  they  did 
not  say  I  was  weak,  ineffective,  and  had 
no  force  nor  fury. 

I  sometimes  swell  with  importance  and 
secretly  think  that  I  must  be  doing  good 
for  my  country  and  for  my  people — must 
be  getting  results — when  the  rumor  con- 
tinues to  go  around  that  certain  minor- 
ities and  pressure  groups  of  the  North 
are  planning  to  send  a  million  dollars  to 
my  State  to  defeat  me  this  summer.  I 
know  that  if  I  did  not  amount  to  any- 
thing and  was  not  standing  in  the  way 
of  some  people  and  some  things,  they 
would  not  care  how  long  I  stayed  in  the 
Senate. 

Life  may  think  I  am  "bad"  now,  but 
when  I  am  reelected  in  July  and  map  out 
my  plans  for  good  government  for  the 
next  6  years,  they  will  think  that  I  was 
an  angel  before  but  a  devil  now.  [Laugh- 
ter.] 

Life  has  not  been  alone  in  the  vicious 
smear  campaign  waged  against  me  be- 
cause of  my  racial  views  and  my  con- 
victions about  our  dual  system  of  con- 
stitutional government,  and  the  Amer- 
ican way  of  life.  Even  in  the  city  of 
New  York,  six  daily  newspaj)ers  have 
joined  in  the  chase,  and  here  they  are: 
The  Post,  the  News,  the  People's  Voice. 
the  Amsterdam  News,  PM,  and  the  Daily 
Worker. 

One  of  these  New  York  newspapers 
went  down  to  Mississippi  and  hired  a 
little  Negro  social  equality  renegade  from 
Louisiana  to  write  a  series  of  lying  ar- 
ticles denouncing  Bilbo. 

The  Post-Dispatch  of  St.  Louis,  Mo., 
Joined  the  pack  of  dirty  hounds. 

Communistically  inclined  newspapers 
of  Chicago  and  other  cities,  and  mon- 
grelized  papers  of  Los  Angeles.  Calif., 
fell  in  line  to  crucify  Bilbo  with  their 
lying  smear.    Why  even  in  the  "city  of 
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brotherly  love" — dear  old  Philadel- 
phia— the  Republican  Inquirer,  of  Moe 
Annenberg  fame,  and  the  Jewish-owned. 
New  Deal  Philadelphia  Record  gathered 
their  mud  buckets  and  tried  to  bespatter 
the  name  Bilbo  in  the  minds  of  their 
readers,  thinking  that  the  good  people  of 
Philadelphia  would  never  have  the  op- 
portunity to  know  the  truth  about  Bilbo. 
The  Philadelphia  Record  was  so  hell- 
bent in  prosecuting  the  communistically 
conceived  campaign  to  destroy  Bilbo  be- 
cause of  his  views  that  the  editor, 
"Stinking"  Da\id  Stem,  sent  his  politi- 
cal writer.  'Skunky'  ONeil,  to  Missis- 
sippi where,  for  weeks,  he  crawled  in  the 
gutters  and  sewers  of  Mississippi's  politi- 
cal slums,  and  then  published  a  series  of 
scandalous  and  lil)elous  lies  and  concoc- 
tions that  had  been  conceived  and  per- 
petrated by  my  political  enemies  30  years 
ago.  He  then  had  the  audacity  to  reduce 
them  to  pamphlet  form,  mail  them  to 
each  Member  of  this  body,  and  ask  my 
colleagues  to  read  his  foul,  filthy,  lying 
production. 

The  decent  people  of  Mississippi  have 
justly  been  aroused  and  are  sorely  re- 
sentful of  this  Nation-wide  smear  cam- 
paign against  their  senior  Senator  Bilbo, 
becau5e  they  know  me  as  I  am.  and  as  I 
have  lived  and  served.  In  answer  to 
this  smear  campaign  they  have  pre- 
pared and  signed — 500  strong — a  brief 
biographical  testimonial  about  Senator 
Bilbo,  his  life,  his  struggles,  his  services, 
and  what  he  has  meant  to  them  as  a 
citizen  and  a  pubhc  official. 

Two  hundred  thousand  would  have 
signed  this  testimonial  had  they  been 
given  an  opportunity  so  to  do.  The 
signers  of  this  testimonial  came  from 
all  parts  of  Mississippi  and  from  all 
walks  of  life,  from  the  pulpit  to  the 
streets. 

I  shall  ask  to  have  this  testimonial 
printed  in  the  Record  as  a  part  of  my 
remarks.  Anyone  can  read  it  In  less 
than  30  minutes,  and  if  Senators  want 
to  know  the  truth  about  the  senior  Sen- 
ator from  Mississippi  when  they  read  it 
they  will  understand  as  they  never  did 
before  why  the  F>eople  of  Mississippi  have 
honored  me  more  than  any  other  man 
In  the  history  of  my  State.  Mississippi 
was  admitted  to  the  Union  in  1817,  or 
129  years  ago,  and  I  have  received  more 
honors  at  the  hands  of  my  State  than 
any  other  man  living  or  dead.  I  ask 
permission  to  make  this  testimonial  a 
part  of  my  remarks  in  the  Record. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

The  testimonial  is  as  follows: 

The  undersigned  men  and  women  of 
I£is£isslppl  who  are  personally  familiar  with 
the  life  and  record  of  United  States  Senator 
Trzodou  G.  Bilbo  present  to  the  Nation  this 
brief  sketch  of  the  life  and  accomplishments 
of  the  senior  Senator  from  Mississippi. 
Within  recent  months.  Senator  Bilbo  has 
been  attacked  by  Negro  groups,  Negro  news- 
papers. Communist  fronts.  Communist  news- 
papers, and  certain  radical  and  so-called 
liberal  newspapers  and  publications  because 
of  his  heroic  fight  against  social  equality 
between  the  white  and  black  races  in  the 
United  SUtes  and  against  alien  ideologies 
and  concepts  of  government  designed  to 
destroy  our  American  dual  system  of  con- 
stitutional government,  our  American  free- 
dom, and  our  American  way  of  life.    The  fol- 


lowing testimonial  was  Inspired  and  pre- 
pared because  of  and  in  answer  to  this 
smear  campaign  against  our  senior 
Senator: 

THK     SEKIOB     SENATOR     FROM      MISSISSIPPI, 
THEODORE    C.     BU-BO 

For  more  than  three  decades  now.  the 
career  of  Senator  Theodore  G.  Bilbo  has 
been  interwoven  with  the  history  of  liis- 
slssippi  and  the  South.  His  present  position 
of  responsibility  and  service  is  In  keeping 
with  his  38  years  of  progressive  pub- 
lic life,  during  which  time  his  record 
of  service  to  his  people  Is  unexcelled  in  the 
history  of  this  State. 

The  son  of  pioneer  Mis&issippians.  Senator 
Bilbo  was  bom  on  the  13th  day  of  October 
1877  at  Juniper  Grove,  5  miles  south 
of  Poplarvllle.  in  Pearl  River  County,  Miss. 
As  a  boy  working  on  his  father's  farm,  he 
had  dreams  of  life  In  politics.  He  loved  the 
farm,  but  he  knew  that  his  first  ambition 
was  to  serve  In  public  otQce. 

He  entered  the  Pc^arvUle  High  School  at 
the  age  of  15  in  the  third  grade.  In 
the  next  4  years  he  made  the  10  grades 
and  finished  the  high-school  course.  From 
1897  to  1900.  he  attended  the  University  of 
NashviUe,  Peabody  College,  where  he  re-- 
celved  his  literary  education.  While  study- 
ing at  Nashville,  he  worked  as  a  "news  butch" 
on  a  railroad  and  ran  a  laundry  agency  to 
help  with  the  expenses  of  his  education. 

Returning  from  college  in  the  spring  of 
1900.  Senator  Bilbo  taught  school  for  5 
years.  From  1905  to  1907,  he  studied  at  the 
University  of  Michigan  and  Vanderbllt.  Re- 
turning to  PoplarvUle  from  Vanderbllt  In 
1907,  he  announced  as  a  candidate  for  the 
State  senate.  In  that  race  he  was  elected 
over  strong  opposition  by  an  overwhelming 
vote,  carrying  all  five  of  the  counties  in 
his  district.  From  then  on  he  made  an  out- 
standing public  record,  the  high  points  of 
which  are  as  follows: 

1907:  Elected  to  State  senate. 

1908-12:  Served  in  the  Senate  of  the  Mis- 
sissippi  State  Legislature. 

1908:  Opened  law  office  in  Poplarville — 
practiced  law  while  serving  in  the  State 
senate. 

1910:  Spoke  throughout  the  State  exposing 
the  secret  caucus  of  1910. 

1911:  Elected  Lieutenant  Governor. 

1912-16:  Served  as  Lieutenant  Governor — 
practiced  law. 

1915:  Elected  Governor. 

1916-20:  Served  as  Misfiis&ippi's  World 
War  I  Governor. 

1920-28:  Practiced  law. 

1927:    Elected  Governor  the  second  time. 

1928-32:  Served  as  Governor. 

1932-33:  Practiced  law. 

1933:  Accepted  position  with  Department 
of  Agriculture  In  Washington. 

1934:  Elected  to  the  United  States  Senate. 

1935:  perved  first  term  In  the  Senate. 

1940:  Reelected  to  the  United  States  Sen- 
ate. 

1941  to  present:  United  States  Senate. 

From  the  first  day  of  his  public  career  untU 
cow.  Senator  Bilbo  has  always  made  his  de- 
cisions openly  and  frankly,  took  his  stand 
on  the  side  of  the  average  man,  and  never 
hesitated  to  fight  for  his  cause  with  all  the 
strength  at  his  command,  even  though  he 
had  to  fight  alone.  One  of  his  first  acts  upon 
entering  the  State  legislature  was  to  lead  a 
fight  to  rout  the  raUroad  lobby  which  had 
been  hovering  over  the  legislature  for  half 
a  century,  and  also  to  equalize  the  represen- 
tation of  the  State,  in  the  legislature. 

Following  his  first  session  in  the  leglsla- 
ttire.  Senator  Bilbo  went  to  the  University 
of  Michigan  to  do  graduate  work  in  the 
school  of  law.  He  returned  to  open  his  law 
oflkce  in  his  home  town,  Poplarvllle.  It  was 
the  second  Eesslon  of  the  legislature  in  1910 
which  brough'  him  into  the  limelight  before 
the  people  of  the  entire  SUte. 


During  this  session.  Senator  Bilbo  led  the 
fight  to  establish  the  great  teachers'  coUcc> 
at  Hattiesburg.  which  is  today  known  as  the 
Mississippi  Southern  College;  creatioa  of  a 
consolidated  school  system  in  MlaBlaslppi: 
and  the  establishment  of  agricultural  high 
schools  at  which  time  very  large  areas  of  the 
State  did  not  have  high-school  facilities. 

The  now -famous  secret  caucus  of  1910  also 
occurred  during  his  second  session  of  the 
legislature.  At  the  conclusion  of  this  caucus 
which  lasted  57  days  and  nights  the  legisla- 
ture chose  Hon.  Leroy  Percy  as  United  States 
Senator  over  former  Gov.  James  K.  Varda- 
nan.  When  the  caucus  closed.  Senator  Bilbo 
took  the  sttmip  and  carried  to  the  people  of 
Mississippi  the  story  of  what  had  happened 
behind  the  closed  doors.  He  exposed  men  and 
events  to  the  light  of  truth,  and  his  speeches, 
fortified  with  undisputable  facts,  rocked  Mis- 
sissippi politically.  This  first  State-wide 
tour  gained  for  him  the  reputation  of  being 
the  best  public  speaker  and  most  forceful 
orator  in  Mississippi — a  title  which  he  has 
held  throughout  the  years. 

It  was  in  these  speeches  35  years  ago  that 
the  so-called  bribery  incident  was  thor- 
oughly expounded  before  the  voters  of  Mis- 
sissippi. We  mention  this  happening  be- 
cause certain  northern  Negro  and  radical 
newspapers  have  played  this  incident  up  as 
a  part  of  their  current  smear  campaign 
against  the  senior  Senator  from  Mississippi. 
In  these  recent  attacks  on  Senator  Bilbo  the 
1910  incident  has  been  twisted,  the  facts  Ig- 
nored, manufactured,  and  a  false  and  errone- 
ous  story   concocted. 

Those  making  the  smear  attacks  have 
failed  to  mention  that  the  only  part  played 
by  Senator  Bilbo  was  an  honest  and  suc- 
cessful effort  to  expose  those  persons  offering 
and  paying  bribes  and  that  everything  con- 
nected with  the  Incident  was  done  with  the 
advice  and  consent  of  some  of  Senator  Bilbo's 
friends,  one  of  them  being  a  Judge  of  the 
circuit   court. 

Largely  as  a  record  for  the  meritorious  s«^- 
Ice  rendered  the  State  in  conection  with  the 
secret  caucus  and  the  so-called  bribery  Inci- 
dent. Senator  Bilbo  was  honored  by  the 
voters  of  Mississippi  the  next  year  by  elect- 
ing him  as  Lieutenant  Governor;  and  4  years 
later,  because  of  his  outstanding  record  and 
progressive  platform,  the  people  elected  him 
Governor. 

It  was  on  the  18th  day  of  January  1916.  that 
Theodore  G.  Bilbo  was  inaugurated  for  the 
first  time  as  Mississippi's  chief  executive. 

During  the  first  Bilbo  administration, 
there  was  more  worth-while  and  beneficial 
legislation  passed  for  the  interest  and  wel- 
fare of  the  average  people  of  the  State  than 
In  any  previous  4-year  period.  The  follow- 
ing are  the  major  accomplishments  of  the 
first  Bilbo  administration: 

1.  The  erection  of  the  Charity  Hospital  at 
Laurel. 

2.  The  Tubercular  Sanatorium  at  Magee. 
which  is  one  of  the  finest  hospitals  for  the 
treatment  of  tuberculosis  In  the  United 
States,  was  established. 

3.  The  establishment  of  the  industrial 
training  school  at  Columbia  where  our  way- 
ward youths  are  trained  and  converted  Into 
good  citizens. 

4.  Creation  of  the  Mississippi  State  Tax 
Commission,  the  purpose  of  which  was  to 
equalize  the  tax  burdens  of  the  State. 

6.  The  abolishment  of  the  Iniquitous  fee 
system,  a  relic  of  the  reconstruction,  which 
saved  the  taxpayers  a  half  million  dollars 
dtnring  the  4  years. 

6.  Creation  of  the  board  of  legal  exam- 
iners that  reinstated  and  maintained  the 
legal  profession  upon  its  proper  plane  of 
dignity  and  honor. 

7.  Elstablishment  of  a  board  of  pardons. 

8.  Creation  of  the  State  highway  commis- 
sion, saving  millions  of  dollars  to  the  tax- 
payers  la   the   construction    of   roads    and 
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bringing  $5,000,000  from  the  Federal  Govern- 
ment as  well  as  $2,000,000  worth  of  road- 
building  materials. 

9.  The  uniform  negotiable  Instruments 
law  which  placed  Mississippi  business  In- 
terests upon  an  equal  footing  with  those  in 
the  other  States  in  the  Union. 

10.  The  blue-sky  law.  protecting  the  peo- 
ple against  bogus-  stock  sellers. 

11.  L'me-crushlng  plants  at  Okolona  and 
Waynesboro  to  give  farmers  crushed  lime 
reck  at  cost. 

12.  A  State-wide  dipping  law.  Increasing 
the  value  of  Mississippi  cattle  more  than 
•  12,000, COO  upon  the  lifting  of  the  Federal 
quarantine  and  preparing  the  way  for  the 
great  livestock  industry  in  this  State,  which 
is  now  being  realized. 

13  Restoration  of  the  old  Capitol  Building 
at  Jackson,  giving  the  State  a  second  Capitol 
Building  worth  more  than  a  half  million  dol- 
lars. (The  legislature  appropriated  $125,000 
for  this  imdertaking.  but  under  Governor 
Bit£0's  personal  supervision  the  Job  was 
completed  and  $3,C00  was  turned  back  into 
the  treastiry.  this  being  the  first  time  in 
Mississippi  history  that  money  was  saved 
from  any  project  and  returned  to  the  State 
treasury. ) 

14.  As  commander  In  chief  of  the  army 
and  navy  and  head  of  the  State's  military 
organizations.  Governor  Bilbo  gave  full  co- 
operation to  the  Federal  Government  In  en- 
forcing the  selective  draft  law  and  In  giving 
Mississippi's  full  support  to  World  War  I  In 
such  a  manner  as  to  make  Mississippi  one  of 
the  four  banner  States  of  the  Union  in  co- 
operating with  the  Federal  Government  In 
the  prosecution  of  the  war. 

15.  The  building  of  the  centennial  expo- 
sition, which,  because  of  the  World  War.  was 
converted  Into  a  great  naval  training  station, 
preparing  boys  for  the  merchant  marine. 
(The  Federal  Government  refunded  to  the 
State  the  $125,000  which  had  been  Invested  in 
this  project  and  later  converted  these  facili- 
ties Into  a  great  Federal  veterans'  hospital 
for  the  treatment  of  the  mentally  sick.) 

16  The  purchase  of  the  State  farm  at 
Lambert  of  5.000  acres  for  $134,000.  and  which 
was  worth  more  than  a  million  dollars  at  the 
close  of  the  administration. 

17.  The  construction  of  two  new  dormi- 
tories which  were  built  by  public  subscription 
of  funds  at  the  old  soldiers'  home,  admitting 
60  more  Confederate  soldiers  and  their  wives 
to  the  benefits  of  the  home. 

18.  Abolition  of  public  hanging  In  Missis- 
sippi. 

19.  Legislation  to  protect  newly  born  In- 
fants from  blindness. 

20.  Retiring  the  State's  accumulated  debt 
with  a  serial  bond  Issue  and  placing  the 
State's  finances  upon  a  business  basis. 

21.  Organization  of  the  council  of  defense. 

22.  Extending  the  right  of  franchise  to  our 
soldiers  and  sailors  and  suspending  their 
debts  while  fighting  the  battles  of  this  Nation. 

23.  The  enactment  of  a  home  printing  bill. 

24.  A  law  authorizing  nine  Jurors  to  return 
verdicts  in  civil  cases. 

25.  Exemption  of  the  shipyards  from  tax- 
ation to  encourage  the  development  of  this 
industry  along  Mississippi's  Gulf  coast. 

26.  The  creation  of  an  education  commis- 
sion to  codify,  reorganize,  and  systematize 
our  school  laws. 

27.  The  Initiative  and  referendum  to  give 
the  people  the  right  to  approve  the  acts  of 
the  legislature  and  to  Initiate  their  own  laws. 

28.  Increasing  the  representation  of  south 
Mississippi. 

29.  An  Increased  appropriation  for  public 
•chools  and  for  Confederate  pensions. 

^    30.  Passage  of  the  antUobby  law. 

31.  Perfecting  the  prohibition  clause  by 
passage  of  the  bone-dry  law  and  being  the 
first  State  In  the  Union  to  ratify  national 
prohibition. 
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32.  Rebuilding  the  deaf  and  dumb  Insti- 
tution which  had  been  practically  destroyed 
by  cyclone. 

33.  Creation  of  the  Mississippi  Plant  Board 
to  protect  and  encourage  the  nursery  Inter- 
ests of  the  Statu  and  to  free  farmers  from 
destructive  ravages  by  insects,  worms,  etc. 

34.  Amendmen ;  of  section  206  of  the  con- 
stitution to  mak !  possible  a  more  equitable 
distribution  of  the  public-school  fund  and 
to  increase  the  jay  of  the  teachers  of  the 
State. 

35.  ESstabllshm  nt  of  the  Mississippi  Illit- 
eracy Commlssioi  i.  the  purpose  of  which  was 
to  carry  on  a  Si  ate-wtde  campaign  for  the 
eradication  of  ac  ult  Illiteracy  In  Mississippi. 

36  The  prepar  ition  of  the  report  and  bill 
for  the  establishment  of  the  feeble-minded 
home  at  Ellisvills,  which  was  approved  and 
passed  immediat  ?ly  by  the  Incoming  legis- 
lature Just  after  Senator  Bilbo  left  the  Gov- 
ernor's office. 

Senator  Bilbo  ii  friends  and  political  foes 
agree  that  his  cai  eer  has  been  both  dramatic 
and  colorful.  Ar  incident  which  occurred  in 
1923  has  within  :  ecent  months  been  used  in 
the  "smear"  cam  )algn  against  Senator  Bilbo 
by  certain  northern  newspapers  and  maga- 
zines, mostly  by  ;hose  that  are  communistic 
and  radical.  Thi:  political  "smear  '  effort  has 
made  reference  t )  the  fact  that  the  Senator 
served  a  Jail  sent;nce.  Every  person  in  Mis- 
sissippi has  kno\  n  for  22  years  that  this  is 
true.  Senator  1  ilbo's  accusers  of  various 
coloi-s  and  polit  cal  affiliations  fail  to  ex- 
plain the  facts  and  conditions  connected 
with  his  being  seit  to  Jail.  He  was  not  sent 
to  Jail  for  any  cilme,  but  was  sentenced  by 
a  Federal  Judge  (n  a  charge  of  contempt  of 
court  because  th(  Senator  refused  to  go  Into 
court  as  a  witness  In  the  noted  Birkhead- 
Ruseell  seductio  i  case.  In  other  words, 
Senator  Bilbo  wis  sent  to  Jail  because  he 
would  not  violat  i  a  professional  confidence 
and  tell  all  he  knew  about  the  social  affairs 
of  another  persor  . 

Four  years  afte-  this  Jail  Incident,  Senator 
BiLB>3  was  reelected  Governor  of  Mississippi 
and  served  his  si  cond  term  as  chief  execu- 
tive from  1928-35 .  When  he  won  this  cam- 
paign, he  broke  a  lother  precedent  to  become 
the  only  man  ir  the  history  of  Mississippi 
to  be  elected  by  '  he  people  to  the  governor- 
ship of  the  State  for  a  second  4-year  term. 

The  gubernato  lal  campaign  of  1927  was 
one  of  the  most  heated  contests  that  Mis- 
sissippi has  ever  known.  In  the  first  pri- 
mary* of  this  cam]iaign.  Senator  Bilbo  led  his 
nearest  opponent  by  some  65.000  votes,  which 
Is  the  largest  firsi  -primary  plurality  ever  ac- 
corded a  candidate  for  Governor  In  Missis- 
sippi. Immediat  ?ly  after  his  election  as 
Governor  for  the  second  time,  however,  his 
political  enemies  succeeded  In  organizing 
the  house  of  re]  iresentatives  of  the  State 
legislature  agains;  him,  and  he  was  unable 
to  obtain  the  n  jcessary  cooperation  from 
this  branch  of  t  le  legislature  in  order  to 
carry  out  his  co  istructlve  and  progressive 
platform. 

In  addition  to  ;he  fact  that  the  house  of 
representatives  of  the  legislature  was  organ- 
ized against  him.  definitely  determined  for 
political  reasons  to  wreck  his  administration, 
Senator  Bilbo  en  ered  the  Governor's  office 
the  second  time  on  the  eve  of  one  of  the 
worst  panics  that  this  country  has  ever 
known.  Even  before  the  crash  of  1929.  Just 
as  the  blighting  i  ?inds  of  the  great  depres- 
sion which  was  to  imperil  the  very  life  of  this 
Nation  was  being  felt.  Senator  Bilbo  real- 
ized that  something  must  be  done  to  safe- 
guard the  financial  condition  of  the  State. 
From  the  very  firs'  of  his  administration  and 
throughout  the  '  -year  period,  he  pleaded 
with  the  leglslatue  to  pass  a  sales  tax  law. 
He  was  aware  tha  the  SUte's  finances  were 
In  a  critical  condition,  and  he  knew  that  ths 
safe  and  only  solul  ion  to  the  problem  at  that 
time  was  a  sales  t  ix. 


His  pleas  for  a  sales-tax  law  during  the  first 
session  of  the  legislature  failed  to  bring  any 
response  whatsoever.  However,  during  the 
second  session  he  succeeded  In  securing  a 
one-fourth  of  1  percent  sales-tax  law  In  order 
to  test  the  volume  of  Income  which  could  be 
obtained  from  this  source.  The  amount  of 
this  tax  was  Insufficient,  of  course,  but  Sen- 
ator Bilbo  had  at  last  convinced  the  legisla- 
ture that  the  sales  tax  was  the  way  to  meet 
the  financial  problems  of  the  State. 

Immediately  after  his  term  ended,  the  suc- 
cessor to  Governor  Bilbo  was  successful  In 
securing  the  passage  of  a  2-percent  sales-tax 
law.  and  the  State  was  soon  on  a  sound  finan- 
cial basis.  Thus,  Senator  Bilbo  pointed  the 
way  and  did  the  groundwork  which  resulte'i 
In  the  salvation  of  the  State's  financial  diffi- 
culties. 

During  this  second  term  as  Governor.  Sen- 
ator Bilbo  advocated  and  urged  the  passaga 
of  numerous  progressive  measures,  all  of 
which  had  been  endorsed  by  the  people  as 
a  part  of  the  platform  upon  which  he  had 
been  elected,  only  to  have  them  defeated  b^ 
the  lower  branch  of  the  legislature  whicli 
was  thoroughly  organized  against  him. 

Two  of  the  proposals  which  meant  most  t) 
Senator  Bilbo  were  repeatedly  killed  by  tha 
house  of  representatives,  the  $82,000.00<) 
highway  bill  which  called  for  a  network  of 
concrete  roads  for  Mississippi,  and  the  bill 
which  called  for  free  school  books,  both  of 
which  were  subsequently  enacted  Into  th-j 
laws  of  the  State. 

Regardless  of  the  fate  of  many  of  his  out- 
standing proposals  at  the  hands  of  the  legis- 
lature. Senator  Bilbo  did  succeed  In  passinij 
a  number  of  Important  measures  during  hlj 
second  term  as  Governor.  He  secured  th-a 
necessary  $2,500,000  to  complete  the  Stat-3 
hospital  at  Whitfield,  which  Is  one  of  the 
finest  hospitals  for  mental  patients  In  the 
Nation.  He  obtained  a  half  million  dollars 
for  the  feeble-minded  home  at  Elllsvllle  and 
with  these  funds  improved  and  completed 
the  institution.  He  also  had  the  tubercular 
sanatorium  at  Magee  greatly  enlarged  and 
beautified.  Every  citizen  of  Mississippi  will 
bear  testimony  to  the  improvements  which 
Senator  Bilbo  brought  about  at  all  thj 
eleemosynary  institutions  In  Mississippi,  and 
he  probably  did  more  for  all  of  our  charitable 
institutions  than  any  other  Governor  In  M.8- 
slssippi  history. 

Senator  Bilbo  was  elected  to  the  United 
States  Senate  In  the  summer  of  1934.  and 
was  reelected  In  1940.  His  present  term  ex- 
pires In  January  1947.  He  is  a  candidate  to 
succeed  himself  and  thus  remain  In  tho 
Senate. 

Serving  In  the  Congress  of  the  United 
States  as  Senator,  Bilbo  has  added  much  dis- 
tinction to  his  record  of  public  service  and 
achievement.  Determined,  resourceful,  and 
unswerving  from  his  pledge  to  the  voters  of 
Mississippi.  Senator  Bilbo  has.  on  all  occa- 
sions, helped  to  enact  laws  and  formulate 
policies  for  the  welfare  and  best  Interest  of 
the  people. 

In  his  first  campaign  for  the  Senate  in 
1934.  long  before  the  war  was  upon  us. 
Senator  Bilbo  declared  that  he  favored  and 
would  work  for  the  development  and  main- 
tenance of  the  largest  and  best  Army.  Navy, 
and  Air  Force  In  the  world.  During  th.j 
years  of  World  War  II  he  worked  for  and  sup- 
ported measures  and  appropriations  for  thtj 
armed  forces  and  helped  realize  his  promise 
of  the  greatest  Army  and  Navy  on  earth  for 
Uncle  Sam. 

Since  he  has  been  In  the  Senate.  Senator 
Bilbo  has  sponsored  much  progressive  and 
worth-while  legislation.  However.  If  any  on-j 
particular  measure  Is  to  be  singled  out  abov.j 
the  others  It  would  probably  be  the  bill  which 
he  authored  and  sponsored  creating  the  re- 
search laboratories  for  the  four  great  agrl« 
cultural  regions  of  the  United  States.  With- 
in these  laboratories,  erected  at  a  cost  of 
$4,000,000  and  located  at  Philadelphia,  Pa,, 
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Peoria,  111..  New  Orleans.  La.,  and  San  Fran- 
cisco, Calif.,  some  1.000  chemists  and 
specialists  are  now  discovering  the  mar- 
ketable byproducts  of  the  leading  agricul- 
tural crofxs  of  these  four  regions.  It  has 
t>een  generally  agreed  that  Senator  Bilbo's 
plan  of  chemurglc  research  Is  the  greatest 
permanent  Eolution  ever  offered  for  the  agri- 
cultural problems  of  this  Nation. 

During  the  recent  war  period,  these  labo- 
ratories were  centers  of  research  dedicated  to 
the  war  effort,  and  during  this  time  a  dis- 
covery was  made  at  the  Peoria.  111.,  laboratory 
which  has  more  than  Justified  every  dollar 
spent  on  these  centers.  Dr.  Coghill.  the  mold 
expert  of  Peoria,  working  in  one  of  these 
latxjratories,  found  a  process  by  which  that 
wonder  drug  of  all  the  ages,  penicillin,  could 
be  made  on  a  wholesale  basis.  As  a  result  of 
this  discovery,  penicillin  is  now  available 
saving  untold  millions  of  lives  today  and  will 
continue  to  do  so  In  the  years  to  come.  Also 
In  recent  months  the  New  Orleans  laboratory 
has  announced  to  the  world  a  process  which 
will  prevent  mildew  and  rot  of  cotton  fabrics. 
This  discovery  will  greatly  Increase  the  xises 
for  cotton  and  expand  the  market  for  this 
money  crop  of  our  farmers. 

During  his  first  term  in  the  Senate.  Senator 
Bilbo  carried  on  a  successful  fight  to  place 
the  responsibility  for  flood  control  upon  the 
shoulders  of  the  Federal  Government.  He  was 
able  to  secure  an  amendment  to  the  Omnibus 
Flood  Control  Act  of  1936  which  resulted  in  a 
saving  of  millions  of  dollars  to  landowners 
along  the  Mississippi  River.  He  fought  for 
the  passage  of  the  Bankhead -Jones  Act,  under 
which  loans  are  granted  to  farmers  who  want 
to  purchase  land.  He  supported  the  Works 
Progress  Administration,  the  Social  Security. 
Farm  Security.  Agricultural  Adjustment  Ad- 
ministration. Civilian  Conservation  Corps. 
Federal  Housing.  Tennessee  Valley  Authority, 
Rural  Electrification,  and  the  National  Youth 
Administration.  Prog^rams  to  provide  assist- 
ance for  the  aged,  the  poor,  and  the  under- 
privileged have  always  received  the  untiring 
assistance  and  support  of  Senator  Bilbo. 

During  the  years  of  World  War  II.  which 
came  during  this,  his  second  term  In  the 
Senate.  Senator  Bilbo  has  devoted  his  best 
ability  and  effort  to  promoting  the  war  effort. 
All  measures  and  appropriations  necessary 
for  carrying  on  the  war  on  the  many  battle- 
fields around  the  globe  received  his  full  ef- 
forts for  a  practical  program  for  the/econver- 
slon  of  this  Nation  to  a  peacetime  basis  and 
for  the  many  benefits  of  the  veterans — the 
men  who  fought  this  war  and  who  deserve  the 
credit  for  the  great  victory  which  is  now  ours. 

In  the  days  of  1944  and  again  In  October 
of  this  year,  Senator  Bileo  fought  alone 
against  the  land-grant-rallroad  bill  which 
proposed  to  nullify  all  reduced  rates  that  the 
Government  has  been  receiving  from  the  rail- 
roads in  return  for  179,000,000  acres  of  the 
peoples  land  granted  to  the  railroads.  This 
land,  enough  to  make  14  States  of  the  Ameri- 
can Union,  was  given  to  certain  of  our  rail- 
roads during  the  early  days  of  their  develop- 
ment. The  Senator  spoke  2  days  against  this 
measure  and  succeeded  In  obtaining  an 
amendment  to  postpone  the  effectiveness  of 
the  law  until  October  1946.  This  year's  de- 
lay together  with  the  11  months'  delay 
brought  about  when  he  killed  the  bill  by  a 
threatened  30-day  filibuster  In  December 
1944,  amounted  to  a  saving  of  approximately 
$500,000,000  to  the  taxpayers  of  this  Nation. 
In  other  words.  Senator  Bilbo  prevented  this 
bill  from  becoming  a  law  for  23  months  dur- 
ing which  time  a  half  billion  dollars  Is  being 
placed  In  the  Treasury  of  this  Nation  to  the 
credit  of  the  taxpayers. 

In  addition  to  the  many  beneficial  and 
■worth-while  measures  which  Senator  Bilbo 
has  sponsored  and  helped  pass  through  the 
Congress,  he  has  successfully  defeated  a  num- 
ber of  bills  designed  to  destroy  southern 
Ideals  and  customs  and  the  rights  of  the 


sovereign  States  of  this  Republic.  The  antl- 
lynching  bill,  the  autl-poll-tax  bill,  and  the 
Pair  Employment  Practice  Committee  are 
three  of  the  most  Infamous  pieces  of  legisla- 
tion which  have  gone  down  in  defeat  largely 
because  of  the  Bilbo  astuteness  and  fill- 
buster. 

Tbe  anti-poll-tax  bill,  which  Is  an  attempt 
to  rob  the  sovereign  States  of  the  constitu- 
tional right  to  determine  the  qualifications 
of  electors  within  their  own  borders,  has 
twice  been  defeated  by  a  filibuster  conducted 
by  southern  Senators,  led  by  Senator  Bilbo. 

In  June  1945,  Senator  Bilbo  filibustered 
against  tbe  appropriation  for  the  Fair  Em- 
ployment Practicr  Committee  and  succeeded 
In  practically  killing  this  un-American  Com- 
mittee which  is  nothing  more  than  a  com- 
munistic-inspired, cleverly  designed  attempt 
to  legislate  social  equality  and  to  promote  the 
scheme  for  the  mongrelizatlon  and  Intermar- 
riage of  the  white  and  Negro  races  in  this 
Nation. 

Senator  Bilbo  Is  chairman  of  the  Senate 
Committee  on  the  District  of  Columbia 
which  makes  him  the  mayor  ex  officio  of  the 
city  of  Washington.  As  chairman  of  this 
committee,  the  Senator  sponsored  a  program 
for  slum  clearance  In  the  Nation's  Capital, 
and  a  bill  designed  to  accomplish  this  re- 
sult has  already  been  passed  by  the  Senate. 
He  advocated  and  urged  a  great  medical 
center  for  the  city  of  Washington,  and  with 
Senator  Ttdings  of  Maryland  was  the  Joint 
author  of  the  bill  providing  for  this  hos- 
pital. 

A  member  of  the  Senate  Committee  on 
Commerce.  Senator  Bilbo  Is  now  the  second 
ranking  Democratic  Senator  on  this  im- 
portant committee.  In  this  capacity,  he 
led  the  fight  and  secured  the  passage  of  the 
bill  providing  for  the  Tennessee-Tomblgbee 
Inland  Waterway  by  the  Commerce  Com- 
mittee, and  it  is  now  generally  conceded  that 
this  measure  wil'  eventually  be  approved 
by  the  Congress.  Senator  Bilbo  also  led  the 
fight  In  the  Commerce  Committee  to  give 
the  United  States  a  regulative  competitive 
aviation  policy  and  to  keep  this  great  serv- 
ice out  of  the  hands  of  a  monopoly.  He  is 
now  chairman  of  the  Commerce  Subcom- 
mittee on  Rivers  and  Hfirbors. 

Senator  Bilbo  is  the  fourth  ranking  Dem- 
ocratic Senator  on  the  all-important  Agri- 
culture and  Forestry  Committee.  As  a 
member  of  this  committee,  he  has  helped 
pass  all  necessary  and  remedial  legislation 
for  the  relief  and  aid  of  the  farmers  since 
1935.  He  Is  also  a  member  of  the  Pensions 
Committee,  the  Library  Committee,  the  pow- 
erful Rules  Committee,  and  Is  chairman  of 
the  special  committee  created  by  the  Con- 
gress to  build  a  memorial  stadlvun  to  the 
veterans  of  World  War  I  and  World  War  II. 
The  laboring  man  has  found  In  Senator 
Bilbo  a  constant  and  uncompromising 
friend  and  has  always  received  the  Sena- 
tor's valuable  cooperation  and  help.  His 
first  significant  act  on  behalf  of  labor  came 
during  his  first  administration  as  Governor 
when  he  settled  a  strike  on  the  Gulf  it 
Ship  Island  Railroad  In  2.  hours.  When 
requested  by  the  railroad  to  call  out  the  Na- 
tional Guard  to  break  the  strike,  he  decline<l 
and  told  the  railroad  officials  that  they  should 
pay  their  employees  a  Just  and  decent  wage. 
They  promised  this  higher  wage  to  the  work- 
ers, and  the  strike  was  over  in  24  hours.  His 
record  during  the  28  years  that  he  has  held 
public  office  proves  that  Senator  Bilbo  has 
always  been  the  true  friend  of  labor. 

As  the  senior  Senator  from  Mississippi.  Sen- 
ator Bilbo  continues  to  serve  his  people. 
From  the  legislative  halls  of  the  capltol  la 
Jackson  to  the  United  States  Senate,  he  has 
worked  and  fought  for  the  best  Interests  of 
his  people.  His  record  Is  an  open  book  before 
the  people  of  Mississippi  who  have  honored 
him  time  and  time  again  with  their  suffrage. 
He  has  served  long;  he  has  served  well. 


The  citisens  of  Mississippi  know  and  real- 
ize that  since  the  year  1908  the  vision,  clear 
thinking,  and  energetic  determination  of 
Thix>ookz  G.  Bilbo  have  been  Inseparably 
linked  to  the  progress,  welfare,  and  happiness 
of  our  State. 

Senator  Bilbo  has  obviously  and  consist- 
ently fought  against  all  efforts  to  destroy 
segregation  of  the  Negro  race  and  the  pro- 
motion of  social  equality  of  the  white  and 
black  races.  However,  he  has  never  preached 
hatred  toward  any  race  or  minority  group  of 
American  citizens.  He  has  'ound  it  necessary 
to  denounce  certain  Individuals,  gentile  and 
Jew,  white  and  black,  who  have  attacked  him 
because  of  his  stand  against  the  anti-poll- 
tax  bill  and  the  Fair  Employment  Practice 
Committee,  but  his  denunciation  has  been 
directed  toward  the  individual,  not  against 
the  race  or  nationality  to  which  that  par- 
ticular person  belonged. 

Certain  pressure  groups  and  newspapers 
have  called  upon  the  people  of  Mississippi  to 
repudiate  Senator  Bilbo  because  of  his  views 
on  white  supremacy.  The  truth  of  the  mat- 
ter is  that  Mlssisslpplans  are  probably  more 
thoroughly  In  accord  with  Senator  Bilbo  on 
this  Issue  than  upon  any  other  question  or 
policv.  It  Is  safe  to  say  that  99  percent  of 
all  white  Mlssisslpplans  completely  agree  with 
the  senior  Senator  In  his  fight  to  preserve 
and  protect  white  supremacy  and  the  south- 
em  way  of  life,  and  In  his  opposition  to  the 
Pair  Employment  Practice  Committee  which 
Is  designed  to  promote  and  encourage  social 
equality  of  the  white  and  black  races  In  the 
Southland  and  throughout  the  United  States. 

Senator  Bilbo  believes  that  Mississippi  has 
the  right  to  retain  the  poll  tax  as  long  as 
Mississippi  sees  fit  to  do  so.  Until  our  own 
people,  through  our  State  legislature,  at>ollsh 
this  tax.  It  must  remain  with  us.  He  con- 
tends that  Congress  has  no  right  to  (>ass  the 
so-called  anti-poll-tax  bill  which  would  reach 
down  into  the  prerogatives  of  the  Sovereign 
States  to  Interfere  with  the  franchise  laws. 
He  has  successfully  fought  the  efforts  to 
"cram"  this  piece  of  legislation  down  the 
throats  of  the  people  of  Mississippi  and  the 
other  Southern  States  ever  since  he  has  been 
a  Member  of  the  Senate,  and  he  will  con- 
tinue to  fight  them  In  the  future. 

The  Senator's  public  record,  especially  as 
Governor  of  Mississippi  for  years,  proves 
that  he  has  always  been  the  Negro's  friend 
and  h£is  done  much  to  better  the  condition  of 
the  colored  citizens  of  our  State.  It  was  his 
desire  to  permanently  solve  the  race  problem 
of  this  country  and  to  build  a  nation  for 
the  Negroes  In  the  land  of  their  forefathers 
which  prompted  Senator  Bilbo  to  introduce 
In  the  Senate  In  1939.  a  bill  for  the  voluntary 
resettlement  of  American  Negroes  In  West 
Africa.  He  presented  this  bill  to  the  United 
States  Senate  In  response  to  the  request  of 
some  3.000,000  American  Negroes  who  signed 
a  petition  asking  that  they  be  given  an  op- 
portunity to  go  to  Africa  where  they  could 
establish  a  country  of  their  own. 

Everyone  familiar  with  Senator  Bilbos 
public  record  knows  that  there  is  nothing 
whatsoever  to  give  foundation  for  the  charges 
which  have  been  made  against  him  by  north- 
ern individuals  and  newspapers  who  oppose 
the  stands  which  he  has  taken  in  the  Senate, 
These  groups  and  individuals,  have  called 
for  his  defeat  at  the  hands  of  the  voters  of 
his  State.  But  the  citizens  of  Mississippi 
will  not  be  misled  by  this  smear  campaign 
by  such  scandal  mongers.  We  In  Mississippi 
know  Senator  Bilbo's  record;  we  know  what 
he  stands  for;  we  know  what  he  has  done  for 
our  State  and  Nation.  Furthermore,  we  do 
not  need  any  outside  group  or  Individual  or 
newspaper  columnist  or  radio  commentator 
to  tell  us  how  to  vote  in  1946  or  at  any  other 
time. 

It  has  been  frequently  predicted  that  the 
Negroes  and  Communists  of  the  East  are 
planning  to  put  a  million  dollars  In  Missis- 
sippi to  defeat  Senator  Bilbo  in  tbe  primary 
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tlrctlon  ntxt  ■umtner.  W«.  of  MtMlwippi, 
know  th«  vot«n  of  thta  State.  TheM  groupa 
of  Negroes,  redi.  plnka,  Knd  CommunlsU  o( 
tiM  North  and  Eaat  do  not  have  enough 
money  to  buy  an  election  In  MlMlaelppi. 
The  MUiilMlppl  voter*  are  not  for  aale. 

Senator  Bilbo  believes  in  the  Ideals  of  the 
white  South:  he  speaks  those  views  In  no 
uncerUln  terms:  he  Hghts  for  hi*  convictions 
with  ail  the  strength  at  his  command.  He 
ha*  not  only  proved  that  he  will  fight  alone 
but  that  he  can  fight  succeMfuUy. 

The  senior  Senator  from  Ml*sts*lppl  stands 
ft*  a  *troi)g  and  powerful  figure  between  the 
white  South  and  her  enemies.  He  dares  to 
speak  openly  and  frankly  what  others  only 
think  or  speak  In  whispers.  He  has  the  cour- 
age to  back  his  words  with  action:  he  does  not 
flinch  or  hesitate  before  his  attackers  but 
from  their  accusations  seems  to  draw  re- 
newed strength  to  fight  for  his  convictloas. 
The  Negro  social-equality  advocates  who  are 
seeking  to  destroy  our  American  dual  system 
of  constitutional  government  may  make  their 
picket  line  a  mile  long  in  front  of  Senator 
Bilbos  home  but  he  will  continue  to  fight. 
The  Senator  Is  a  member  of  the  Baptist 
Church,  and  during  recent  years  the  building 
of  Juniper  Grove  Church,  the  old  home 
church  of  his  father  and  mother  which  they 
helped  to  organize  and  always  loved,  and 
pastor's  home,  has  been  one  of  the  projects 
dearest  to  his  heart.  He  belongs  to  every 
brsuich  of  the  Masonic  Order  up  to  the  thirty- 
second  degree — a  Shriner.  He  Is  an  Elk  and 
Is  an  honorary  member  o'  Sigma  Delta  Kappa 
legal  fraternity.  When  not  in  Washington 
he  resides  at  his  home  known  as  the  Dream 
House  on  his  Pearl  River  County  farm  near 
Poplarvllle.  Miss. 

Throughout  his  political  career.  Senator 
Bilbo  h£is  been  an  exponent  of  the  cause  of 
the  common  people;  he  has  always  been  the 
friend  of  the  farmers.  As  the  champion  of 
the  average  citizens  of  his  State,  he  has 
fought  their  battles,  and  no  one  has  ever 
accused  him  of  deserting  them.  The  people 
of  MLsslssippi  have  honored  him  with  their 
ballots  as  they  have  never  honored  another 
*on — State  senator,  lieutenant  governor, 
twice  governor,  and  twice  United  States 
Senator. 

L.   H.  Holliday.  Poplarvllle,  Miss.,  sheriff: 
N.  C   Rou^e.  Poplarvllle.  Miss.,  chancery  clerk: 
A.   A.   McGehee.   Poplarvllle.  Miss..   O.   D.   S.: 
H.  K.  Rouse.  Poplarvllle.  Miss.,  State  senator: 
Thomas  A.  Holliday.  Poplarvllle,  Miss.:  Pate 
Lumpkin,  Poplarvllle,  Miss.,   member,  board 
of  supervisors:   Sol  Burge.  Poplarvllle.  Miss., 
member,  board  of  supervisors:  Barney  Whit- 
field. Picayune.  Miss.,  mayor  of  city:    C.   A. 
Baughman.  Picayune.  Miss.,  member,  t)oard 
_of   supervisors;    Ralph    Stockstill.    Picayune, 
Ida*.,  member,  board  of  supervisors;  J.  Ben- 
ton Suel.  Picayune,  Miss.,  member,  board  of 
supervisors;    J.   P.   Stewart.  Picayune.   Miss., 
lumberman    (retired):    Hilbert   Savage,   Cor- 
inth.   Miss  ;    L.    W.    Perkins.   Corinth.   Miss.. 
druggist;  J.  B.  Spann;  J.  T.  Harris;  Nat  W. 
Bynum;  Mrs.  Sue  Bynum;  O.  L.  Clark;  E.  H. 
Meeks;    W.  O.  Harris;    W.  P    S^ago;   Drew  J. 
-Wall.    McComb.    Miss.,    member.    Mississippi 
Legislature.    1916-20;    Hansford   L.   Simmons. 
McComb.  Miss.,  member.  State  senate,  192S- 
32     1836-40;    Film   B    Rush,  McComb.  Miss., 
businessman:  C.  C.  Davis.  Philadelphia.  Miss., 
retail    druggist;    W     R.   Lewis.   Philadelphia. 
Miss  ,  retired  timberman;  Marvin  B.  Henley, 
Philadelphia.    Mlas.,    member    of    legislature 
from  Neshoba  County:  H.  G.  King.  Philadel- 
phia. Mt.ss  .  Pcrd  dealer;  R.  J.  Davis,  Phila- 
delphia, Ml**.,  farmer;  R.  R    Barham,  Phila- 
delphia. Miss.,  farmer;  L.  M.  Munn,  Philadel- 
phia. Misa..  farmer;  W,  McArthur.  Philadel- 
phia. MiSs.,  planter. 

U.  L.  Busby.  Waynesboro.  Miss.,  member 
legislature.  Mlsalaalppi;  Carloa  Trigg,  Waynes- 
boro, Miss  ,  ez-diancery  clerk.  Wayne  County. 
Miss  ;  Mrs.  '«•  West..  Waynesboro.  Miss,  feu-- 
mer;  V.  B.  MeWhorter.  Waynesboro,  Miss., 
banker:   S.  T.  McDwaln.  Waynesboro,  Miss.. 
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,  Waynesboro,  Mi**,,  phg.; 
,  Ml*a.,  attorney;  C. 
Waynesboro,  Mtaa.,  farmer: 
Vaynesboro.    Miss.,    farmer; 
nssboro,  Miss.,  attorney;  T, 
,  Miss.,  mayor,  town 
W.  Freeman.  Waynesboro. 
Funeral  Home;   Ray 
nesboro.  Miss.,  farmer:  Ul- 
machlnlst  mate  2c  United 
.  N.  D.  Busby,  Waynesboro. 
James  Walton.  Blloxl,  Miss., 
of  the  Tennessee:  Mrs.  N, 
Miss.,    Clay    B     Tucker, 
attorney:    Frances   Town- 
Miss.,  secretary;  L.  T.  Ven- 
Mlss.,  president  of  board  of 
County;  Jas.  Rubearl, 
member    board    of   super- 
3:   W.  R.  Brumfleld,  Jr.. 
member  of  board  of  super- 
5;    W.  T.  Scott,   Woodvllle. 
of  supervisors,  dlst.  no. 
11a,  Woodvllle.  Miss.,  mem- 
I  upervlsors;     Ebuyu    Carter, 
circuit  clerk;  Claude  Hen- 
.  Miss..  J.  S.;  James  W   Lee, 
J.  P.:   R.  Whitaker,  Wood- 
.  Wilkinson  County:  H.  L. 
ic.    Miss.,    superintendent 
.  Wright,  Centreville.  Miss.. 
John   G.   Burkett.  Jackson, 
jandy.   Jackson.    Miss.,    in- 
M    Newton,  Wiggins.,  Miss., 
of    Commerce.    Poplarvllle, 
Newton    Naval    Stores   Co.. 
.  R.  Smith,  Wiggins,  Miss., 
s.  Miss.,  president  board  of 

County. 
Wiggins.  Miss.,  county  at- 
nty;  D.  D.  O'Neal,  Wiggins, 
of    education.    Stone 
T.     Bond,     Wiggins,     Miss., 
1  Itone  County;   Dr.  R.  E.  L. 
Miss.,  dentist;  T.  J.  Walton, 
fiirmer  and  stockman:  W.  W. 
Miss.,  mayor,  town  of  Wlg- 
3r.,  Perklnston,  Miss.,  mer- 
sfnator,  member  of  the  board 
one  County:  U.  B.  Parker, 
yer;  S.  P.  Wilson,  Wiggins, 
R.    J.    Watts,    Sr.,    Wiggins, 
B.  F.  Bailey,  Jr.,  Lucedale, 
veterans;    Willie    Cochran, 
armer;   Lyman  W.  Havard, 
supervisor;   T.  M.  Hemp- 
kliss..  Farmers  Supply  Co.; 
Miss.;   W.  C.  Pippin, 
r  and  farmer;  J.  B.  Hin- 
.,  ex-marshall  and  tax  col- 
Lucedale,   Miss.,    ex- 
Holland,  Lucedale,  Miss., 
Yonge,    Lucedale,    Miss., 
no.  1;  J.  D.  Bullock,  Luce- 
M.  L.  Maloney,  Lucedale, 
C.  H.  Dole,  Lucedale, 
t;  W.  J,  Burke.  Lucedale, 
Col.  W.  E.  Bradford.  Pay- 
;  B.  Strong,  Payette,  Miss.. 
Fayette,   Miss.,   druggist; 
e,  Miss.;   M.  C.  Nevels, 
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Miss  ,  merchant;    John  R.  Booker,  Walnut, 
Miss.;  H.  L.  Campbell,  Walnut,  Misa.;  Arthur 
Johnson,  Walnut,  Mlas.:  Arlln  Medford,  Wal- 
nut, Miss  ;  W.  V.  PulUam.  Walnut.  Mlas.;  O.  L. 
Allen,  Walnut,  Mlaa.:  J.  M.  Mohusedro,  Wul> 
nut.  Miss.:  P.  M.  PulUam,  Walnut.  Miss.;  T.  T. 
Pulliam.  Walnut,  Miss.;  Roy  Bennett.  Walnut, 
Miss.;  Theron  D.  Harden,  Amory,  Miss.,  pub- 
lisher. Amory  News-Advertiser;  R.  C.  Grlflin, 
Amory.  Miss.,  Insurance  agent;  R.  R.  Balid, 
Amory.  Ml**.,  druggist;  A.  L.  Brasfield.  Amo:  y, 
Miss.,  assistant  manager,  Caldwell  Furnlti^re 
Co.:  Fred  P.  Wright,  Amory,  Miss.,  attorniy; 
Kelly  Powell,  Amory,  Miss.,  employee  PrUco 
R.  R.;  J.  S.  Lancaster,  Amory,  Miss.,  own<!r, 
Mississippi  Chemical  Supply  Co.;  A.  J.  Staiit, 
Amory,  Miss  ;  J.  C.  Gregory,  Amory,  Miss.,  city 
council;  W.  L.  Lawson,  Amory.  Miss  .  automo- 
bile dealer;  W.  R.  Burdette.  Amory,  Miss,  Bur- 
dette  Grocery;    J.   Taldage   Durrett.   Amo.y, 
Miss.,  sup>erintendent  of  Federal  conf.;  G.  N. 
McKlnley,  Amory,  Miss.,  manager.  Amory  Gro- 
cery Co.;   O.  Lantrlp,  Amory,  Miss.,  grocery, 
owner;    G.   A.   Knight,   Amory,   Miss.,   book- 
keeper,  Amory    Concrete    Gravel    Co.;    J.    C. 
Dunlap,  Batesville,  Miss.,  automobile  deal>;r. 
F.    G.    Craig,    Batesville,    Miss..    Justice    of 
peace:  W.  J.  Cox,  Batesville,  Miss.,  retail  drtg- 
glst;  D.  S.  Irby,  Batesville,  Miss.,  Ford  deal.sr; 
C.  C.  Holloman,  Batesville,  Miss.,  farm  imp  e- 
ment    dealer;    A.    P.    Phillips,    Sardls,    Mlis^ 
wholesale  candy:  A.  B.  Friend.  Sardls,  Mb*., 
engineer:    Jas.    B.    Boyles,    Batesville,    Mlfs.. 
lawyer;  J.  Jordan,  Columbia,  Miss.,  merchant; 
S.  N.  Dlckerson.  Columbia.  Miss.,  farmer  and 
ranchman;  Geo.  F.  Newman,  Columbia,  Mli«., 
contractor;  O.  J.  Foxworth,  Columbia.  Mite.. 
ex-sherlff   of  Marlon   County;    W.   Q.   Speid. 
Columbia,  Miss.,  Speed  Auto  Parts,  wholesale 
and    retail;    Warren    Portenberry,    Columbia, 
Miss.;   J.  C.  Speed,  Columbia,  Miss.;    Milton 
Mulford,    Columbia,    Miss.;    F.    S.    Hathoni, 
Columbia,  Miss.,  lumberman:  Mary  Hatm(  n, 
Columbia,  Miss.,  bookkeeper:   C.  O.  Steveiis, 
Columbia.  Miss.,  justice  of  the  peace;  T.  H. 
Barnes,  Columbia,  Miss.,  chancery  clerk;  J.  E. 
Forbes.   Columbia,    Miss.,   member    beard    of 
supervisors;  J.  W.  Pittman,  Columbia,  MUs., 
circuit  clerk;    J.   T.  Tolar,   Columbia.   Mifs., 
sheriff  and  J.  C;  Sharp  Branton,  Columba, 
Miss.,  chief  police;  W.  W.  Branton,  Columb  a. 
Miss.,  D.  D  :  J.  I.  Rayburn.  Columbia.  Mlsj., 
M.    B.    S.;    W.    N.    Forbes.    Columbia.    Mls.j., 
M.  B.  S.;  Forrest  B    Jackson,  Jackson,  Mis,'!., 
attorney:    Joe   M.   Abraham,  Jackson.   Mis.'.; 
J.    P.    ^arbour.    Yazoo   City,    Miss..   ex-Jud);e 
seventh   Judicial   district   of  Mississippi,  e.<- 
chalrman   board  of  trustees  Institutions  of 
higher  learning  Oi  Mississippi,  vice  president 
Love  Petroleum  Co.,  chairman,  board  of  direc- 
tors. Delta  National  Bank  of  Yazoo  City,  Mlsn., 
attorney   and   banker;    H.  T.   Barrier.  Yazoo 
City.  Miss.,  member  board  of  supervisors;  J. 
V.  Whitaker,  Yazoo  City,  Miss.,  member  board 
of   supervisors;    A.    N.   Nichols.    Yazoo   City, 
Miss.,   member   board   of  supervisors;    T.   H. 
Phillips,  Yazoo  City,  Miss.,  member  board  of 
supervisors;    Ben   P.  Mlddleton,   Yazoo  City, 
Miss.,  county  superintendent  of  education  of 
Yazoo  County;  F.  J.  Love.  Yazoo  City.  Mis:!., 
chancery  clerk  of  Yazoo  County.  Miss.;  Dave 
S.  Shackelford,  Yazoo  City,  Miss.,  tax  assessor 
of  Yazoo  County,  Miss.;   W.  S.  Perry,  Yazoo 
City,  Miss.,  sheriff  of  Yazoo  County,  Misi.; 
Mrs.  C.  H.  Fisher,  Yazoo  City,  Miss.,  circuit 
clerk  of  Yazoo  County;  W.  H.  Ewlng.  Yazoo 
City,    Miss.,    member    of    legislature;    L.    M, 
Coody,  Yazoo  City,  Miss.,  member  of  legli- 
lature;  E.  F.  Thigpen,  Yazoo  City,  Miss.,  mem- 
ber of  legislature;  William  W.  Pearce.  Yazoo 
City,  Miss.,  nineteenth  district.  State  senator. 
C.  L.  Graehes,  Yazoo  City,  Miss.,  mayor  of 
Yazoo  City,  Miss.;   R.  J.  Whelan,  Jr.,  Yazoo 
City,  Ml^s.,  member  of   board   of  aldermen; 
Charles  D.  Hlell,  Yazoo  City,  Miss.,  membiT 
of    board    of    aldermen;    R.    M.    Mlddleton, 
Yazoo  City,  Miss.,  member  of  board  of  alder- 
men;   J.   T.    Grantham,    Yazoo    City,   Miss, 
member  board  of  aldermen;  J.  B.  Cobb,  Yazoo 
City,  Miss.,  city  clerk  of  Yazoo  City;   D.  W. 
Love,  Yazoo  City,  Mis*.,  secretary  of  chamber 


of  commerce;  W  H  Chilton,  Taaoo  City.  Mits.. 
city  marshal;  F.  H.  Orlflln,  Tazoo  City.  MU*., 
pre*.  Planter*  Hardware  Co.;  K.  H,  Dunaway, 
Tasou  City.  Mlas..  Dunaway  h  Bankston; 
eiM  W,  Mott,  Tasoo  City.  Misc.,  Yasoo  City 
Bendd;  Muse  Davis,  Taaoo  City.  Miss.,  editor, 
Taioo  City  Herald:  O.  P.  LaBane,  Yazoo  City, 
MlM.,  J.  P;  H.  H.  Anderson,  Yazoo  City, 
Miss.,  Anderson  Drug  Co:  E.  A.  Smith, 
Yazoo  City,  Mia*.;  I.  J,  Ferris,  Yazoo  City, 
Miss:  D.  M.  Nicholas,  Yazoo  City,  Miss., 
Yazoo  Motor  Company:  A.  Moses,  Yazoo  City, 
Miss.,  Miss.  Tobacco  Co.;  R.  K.  Whitehead, 
Yasoo  City,  Miss.,  Miss.  Tobacco  Co.;  W.  G. 
Carr,  Yazoo  City,  Miss.,  Carr's  Drug  Store; 
W.  M.  Saxton,  Yazoo  City,  Miss  .  Saxton 
Gardner  Hardware  Co.:  J.  B.  Barbour.  Jr., 
Yazoo  City.  Miss..  Saxton  Gardner  Hardware 
Co.;  W.  H.  Barbour.  Yazoo  City,  Miss.,  Sax- 
ton Gardner  Hardware  Co.;  Geo.  Moees, 
Yazoo  City,  Miss.;  L.  A.  Wise.  Yazoo  City, 
Miss.;  C.  Livingston.  Yazoo  City,  Miss.,  insur- 
ance; B.  J.  Barrier,  Jr..  Yazoo  City,  Miss  ; 
automobile  dealer;  W.  A.  Henry.  Yazoo  City, 
Miss.;  T.  H.  Campbell.  Yazoo  City,  Miss; 
T.  H.  Campbell.  Jr..  Yazoo  City.  Miss.;  Lamar 
Smith.  Yazoo  City,  Miss.,  member  board  of 
supervisors,  Yazoo  County;  M.  T.  Reed,  Bel- 
zonl.  Miss.:  B.  DeVan  Hansall,  Okolona,  Miss  , 
M.  D  :  John  Horan,  Water  Valley.  Miss.,  law- 
yer; Rev.  Paul  N.  Harlan.  Water  Valley.  Miss  ; 
L.  E.  Thomas,  Water  VaMey.  Miss.,  carpenter; 
C.  B.  Busby.  Water  Valley.  Miss  ,  sheriff;  J.  R. 
Porter,  Water  Valley,  Miss.,  mechanic;  A.  L. 
Polndexter.  Water  Valley.  Miss.,  sawmill;  J.  L. 
Olyshant.  Water  Valley.  Miss.,  farmer;  E.  R. 
Walton,  Water  Valley,  Miss  .  retired  farmer: 
J.  R.  McCarty.  Water  Valley,  Miss.,  merchant; 
E.  R.  Perkins,  Water  Valley,  Miss.,  clerk,  farm- 
er; Mrs.  E.  R.  Walton.  Water  Valley.  Miss., 
housewife;  Edith  W.  McCarty,  Water  Valley, 
Miss.,  bookkeeper:  Hamric  Henry.  Water  Val- 
ley. Miss  ,  undertaker;  W.  F.  Henry.  Water 
Valley.  Miss.,  retired  bollermaker;  Leva 
Henry,  Water  Valley.  Miss.,  teacher;  Evelyn 
T.  Perkins,  Water  Valley,  Miss.,  housewife; 
Mrs.  Robert  McLacty,  Water  Valley.  Miss., 
housewife. 

W.  B.  Williams,  Water  Valley,  Miss.,  farmer; 
R.  W.  Tyler,  Water  Valley.  Miss.,  farmer: 
A.  G.  Carter,  Water  Valley,  Miss.,  Insurance 
agent;  H.  A  McDonald,  Water  Valley.  Miss., 
farmer;  I.  W.  Bush,  D.  D.  S.,  Carrollton,  Miss., 
president  Mississippi  State  Board  of  Dental 
Examiners.  North  Carrollton.  Miss.;  W.  T. 
Sanders,  Carrollton,  Miss.,  merchant;  J.  M. 
Corley,  McCarley,  Miss..  Baptist  minister; 
W.  T.  Terney.  North  Carrollton.  Miss.,  mayor; 
W.  E.  Beck.  Carrollton.  Miss.,  merchant;  J.  L. 
Ashmore.  Carrollton.  Miss.,  farmer;  S.  E. 
Moore.  Carrollton.  Miss.,  clothing  salesman; 
R.  C.  Price,  Carrollton,  Miss.,  minister,  Pente- 
costal Church;  Edwin  S.  Moore,  Carrollton, 
Miss.,  Adm.  Govt.  Employee;  C.  L.  Bennett, 
Carrollton.  Miss.,  contractor  and  builder; 
Jack  WUloughby,  Carrollton,  Miss  .  carpenter; 
J.  S.  Ulanx,  Columbus,  Miss.;  A.  J.  Rombach, 
Columbus.  Miss.:  Jno.  B.  Sale.  Columbus. 
Miss.;  A.  D.  Myer,  Columbus,  Miss.;  D.  W. 
Mosby.  Columbus.  Miss.:  L.  J.  Frank,  Sr..  Co- 
lumbus. Miss..  J.  P..  district  2;  Ben  H.  Dee. 
Columbus.  Miss.;  T.  K.  Wells.  Columbus, 
Miss.:  W.  W.  Bush,  Columbus,  Miss.;  Estelle 
Royals.  Columbus,  Miss.;  Powell  Fleming, 
Columbus.  Miss.;  Frank  Fleming.  Columbus. 
Miss.;  P.  N.  Gerhart,  Columbu5,  Miss.:  M.  L. 
Rozenzweig.  Columbus.  Miss.;  Carl  McKellar, 
Columbus,  Miss.;  Gray  McKellar.  Columbus. 
Miss.;  Chas.  Caldwell,  Columbus,  Miss.;  S.  C. 
Woolbright,  Columbus,  Miss.:  J.  A.  Wakes, 
Columbus.  Miss  :  J.  A.  Goolbly,  Columbus, 
M^s.;  Ralph  F.  McKlnney,  Columbus,  Miss  ; 
C.  P.  Nash,  Columbus,  Miss.;  L.  E.  St.  John. 
Columbus.  Miss.;  Leslie  I.  Uondrumfer.  Co- 
lumbus, Miss.:  E.  C.  Otis,  Columbus,  Miss.; 
H.  Edwards  King,  Columbus,  Miss.;  Henry 
BowllU.  Columbus,  Miss.;  T.  L  Halber,  Colum- 
Miss.;  Ralph  F.  McKlnney,  Columbus,  Miss.; 
W  B.  Alexander,  Cleveland,  Miss.,  lawyer; 
M.  L.  Kaupman,  Rosedale.  Miss..  la«-yer:  W.  E. 
Lllton,  Shaw,  Miss.,  planter  and  ex-chancery 


elerk:  Hn.  Roger  B.  Johnson,  Cleveland , 
Wat.:  O«orge  H.  Chadwlck.  Carthage.  Mis?  , 
motion  pictxirc*. 

8.  C.  EllU,  Carthage,  Miss,,  merdtant;  J,  A. 
Chadwlck.  Carthage.  Miss..  M.  D.;  Louis 
Dickens,  Carthage,  Miss.,  contractor;  L.  H. 
S.'^nders,  Carthage,  Miss,,  merchant:  Gecrpe 
Wilcox,  Carthage,  Mlssr.,  undertaker:  Dr.  A  D. 
Dumas,  Carthage,  Miss.,  M.  D ;  Wilbur  M. 
Jordan,  Carthage.  Miss.,  ex-soldler;  Chai-ley 
Brown.  Jr..  Carthage.  Miss.,  farmer:  W.  N. 
Morton.  Carthage,  Miss.,  dairyman;  Alexan- 
der G.  Dumas.  Jr..  Carthage.  Miss.,  ex-soldier; 
George  F.  Dossett,  Carthage.  Miss.,  manager. 
Miss.  Power  &  Light  Co.;  Clay  S.  Hall,  Car- 
thage. Miss.,  farmer;  O.  T.  Harrell,  Carthage, 
Miss.,  farmer:  Sam  Kemp.  Carthage.  Miss.; 
C.  E.  Harrell.  Carthage.  Miss.,  farmer;  Owen 
Carpenter,  Carthage,  Miss.,  farmer;  A.  N. 
Padget.  Carthage.  Miss.,  chief:  Horatio  Bal- 
lenger.  Carthage.  Miss.,  ex-soldier;  R.  J.  Ang- 
lin.  Carthage,  Miss.,  farmer;  J.  C.  Davis,  Jr  , 
Carthage.  Miss.,  soldier;  Ernest  E.  DaritH, 
Sr.,  Carthage,  Miss.,  building  material  irer- 
chant;  R.  H.  Sharp.  Carthage.  Miss,,  Watklns 
dealer;  E.  E.  DarrlU,  Carthage,  Miss.,  brick 
mason;  B.  F.  Taylor.  Carthage.  Miss.,  owner 
and  dry  cleaner:  H.  O.  Darnell.  Carthage, 
Miss.;  Mrs.  H.  O.  Etarnell.  Carthage,  M:ss.. 
housewife;  Sam  R.  Martin,  Carthage,  Miss., 
Dodge  &  Plymouth  dealer;  Mrs.  Sam  R.  Mar- 
tin, Carthage.  Miss.,  housewife;  M.  D.  Reagan, 
Carthage.  Miss.,  hardware;  Tulen  Johnson, 
Carthage,  Miss.,  sawmill  owner:  E.  T.  Moss, 
Carthage,  Miss.,  cafe  owner;  W.  C.  Beard,  Jr.. 
Carthage.  Miss.,  clerk;  W.  M.  Hardage,  Car- 
thage, Miss.,  auto  dealer;  G.  W.  Parker,  Car- 
thage, Miss.,^  deputy  sheriff;  Guy  McGivney, 
Carthage,  Miss.,  clerk:  Hal  A.  Halford,  Car- 
thage. Miss.,  farming;  B.  B.  Reems.  Carthage. 
Miss.,  radio  mechanic;  R.  E.  Perry.  Carthage, 
Miss.,  contractor:  J.  O.  Caldwell,  Carthage, 
Miss.,  clerk:  Hert>ert  Hardage.  Carthage.  Miss.. 
hardware;  Herman  T.  Johnson,  Carthuge, 
Miss.,  ex-soldier;  Ralph  Hsu-ris,  Carthage. 
Miss.,  store-manager;  T.  L.  Purvis,  mgr.. 
Cartilage,  Miss.,  cold  storage  &  curing  plant; 
Mrs.  T.  L.  Purvis,  Carthage,  Miss.,  housewife; 

E.  R.  Gayne,  Carthage,  Miss.,  farmer;  Mable 
R.  Gayne,  Carthage.  Miss.,  housewife;  J.  H. 
Howell,  Carthage,  Miss.,  Justice  of  the  pence; 
Mrs.  J.  H.  Howell.  Carthage.  Miss.,  housewife: 
Edd  Jackson,  Carthage,  Miss.,  barber;  Ira  F. 
Ellis,  Carthage.  Miss.,  barber. 

Reed  Gardner,  Carthage.  Miss.,  Western 
Auto  Supply;  Mrs.  Bud  Gardner,  Carthage, 
Miss.,  housewife;  H.  O.  Horn,  Carthage,  Miss  , 
barber;  Mrs.  H.  O.  Horn.  Carthage,  Miss., 
housewife;  F.  J.  Doss,  Carthage,  Miss..  Circuit 
Clerk;  Mrs.  F.  J  Doss.  Carthage,  Miss.,  house- 
wife: L.  V.  McBeth.  Carthage.  Miss.,  farming: 
Mrs.  L  V.  McBeth.  Carthage.  Miss.,  housewife; 
W.  B.  Watkins,  Carthage.  Miss.,  barber;  Mrs. 
W.  B.  Watkins,  Carthage.  Miss.,  housewife;  B. 
L.  Wallace,  Carthage,  Miss.,  auto  mechanic; 
Mrs.  B.  L.  Wallace,  Carthage.  Miss.,  housewife; 
W.  D.  Sanders,  Carthage.  Miss.,  recreation 
owner;  Mrs.  W.  D.  Sanders,  Carthage,  Miss., 
housewife;  W.  B.  Harrell,  Carthage,  Miss.. 
farmer;  Medse  Horrell,  Carthage,  Miss., 
housewife:  Guy  Slay,  Carthage.  Miss.,  farmer; 
Mrs.  Guy  Slay,  Carthage,  Miss.,  housewife; 
O.  S.  Mills.  Carthage,  Miss.,  farmer;  W.  R. 
Sereence,  Carthage  Miss.,  farmer:  Mrs.  W.  R. 
Sereeuce.  Carthage,  Miss.,  housewife;  Murray 

F.  Ray,  Carthage,  Miss.,  owner  auto  lee  stcre; 
Mrs.  Murray  F.  Bay,  Carthage.  Miss.,  house- 
wife; B.  L.  McAdory,  Carthage.  Miss.,  farmer; 
Mardld  McAdory.  Carthage.  Miss.,  housewife; 
Tony  Dawelee.  Carthage.  Miss.,  ex-soldler; 
W.  J.  Grlsham,  Carthage,  Miss.,  concrete  mfg.; 
L.  H.  Horn,  Carthage.  Miss.,  merchant:  Iklrs. 
Paul  Lee.  Carthage.  Miss.,  merchant:  Mrs.  J. 
J.  Speed,  Carthage,  Miss.,  clerk;  J.  P.  Robin. 
Carthage,  Miss.,  farming;  J.  M.  King.  Car- 
thage. Miss.,  live  stock  dealer;  Mrs.  J.  M.  King, 
Carthage,  Miss  ,  housewife;  C,  L.  Bilber,  Car- 
thage. Miss.:  Mrs.  C.  L.  Bilber,  Carthage,  Miss., 
housewife:  B.  F.  Hogue,  Carthage.  Miss.,  mgr, 
Hogue  Lbr.  Co.;  Mrs.  B.  P.  Hogue.  Carthage, 


Miss  .  housewife:  O  L  Trotitmtn.  Carthage, 
Mlsf,  trucking  and  farming;  Mrs,  O,  L, 
Troutman.  Carthage,  Miss.,  housewife;  F.  K. 
Murphy,  Carthage,  Miss..  reUll  clerk;  Mrs.  P. 
E.  Murphy,  Carthage.  Miss.,  housewife;  Mrs. 
Rose  Varhes,  Carthage,  Miss.,  bookkeeper; 
Johnnie  Phillips,  Carthage,  Miss  .  electrician; 
Mm  Johnnie  Phillips.  Carthage.  Miss.,  house- 
wife; Eugene  Waggons,  Carthage.  Miss.,  store 
clerk:  Mrs.  Eugene  Waggons.  Carthage,  Miss., 
housewife;  Hagan  Dickens,  Carthage.  Miss., 
merchant;  Mrs.  G.  C,  O'Caln.  Carthage,  Miss., 
housewife;  G.  C.  O'Caln.  farmer;  H.  T.  Bilbre, 
Carthage,  Miss.,  farmer. 

O.  L.  Presley,  Carthage,  Miss.,  farmer;  Ed. 
Cobb,  Carthage,  Ml58.,  c'ty  marshal;  Mrs.  Ed, 
Cobb,  Carthage.  Miss.,  housewife:  B.  L.  Allen. 
Carthage.  Miss.,  contractor;  W.  N.  Lyle,  Car- 
thage. Miss.,  unemployed;  Mrs.  Gussie  May 
Lyle.  Carthage.  Miss.,  housewife;  Mrs  Norma 
A.  Lyle.  Carthage,  Miss.,  housewife;  J.  L.  Mc- 
Donald, Carthage,  Miss.,  farmer;  Mrs.  J.  L. 
McDonald.  Carthage.  Miss.,  housewife;  Mr. 
Roy  F.  Lutts,  Carthage,  Miss.,  carpenter;  Mrs. 
Roy  F.  Lutts,  Carthage,  Miss.,  housewife; 
Clyde  A.  Lutts,  Carthage.  Miss..  Mississippi 
Power  &  Light;  Mrs.  Fannie  Lutty,  Carthage, 
Miss.,  housewife:  R.  W.  Mauer.  Carthage. 
Miss..  Ford  dealer;  Mrs.  Irma  Mauer,  Car- 
thage, Miss.,  housewife;  W.  D.  Arnold.  Acker- 
man,  Miss.,  M.  D.;  T.  H.  Sheedy,  Ackerman. 
Miss.,  farmer;  Joe  M.  Barron.  Ackerman, 
Miss.,  farmer;  L.  L.  Cork.  Ackerman,  Miss., 
farmer;  H.  F.  Latimer.  Jackson.  Miss..  Sec. 
Magnolia  State  Printing  Co.;  J.  L.  Adams, 
Gloster.  Miss.,  town  clerk,  Ins.,  and  banker; 
C.  W.  Clark.  Gloster,  Miss.,  farmer;  J.  T. 
Lowrey.  Gloster.  Miss.,  banker  and  attorney; 
L.  J.  Simmons,  Gloster,  Miss.,  banker;  Worth 
Jackson.  Gloster,  Miss.,  banker  and  planter; 
T.  S.  Conerly,  Gloster.  Miss.,  alderman  and 
agent  for  Standard  Oil;  G.  D.  McLain.  Gloster. 
Miss.,  mayor-planter-broker;  W.  R.  Conerly, 
Gloster.  Miss.,  owner-ojoerator.  Shady  Rest 
Service  Station;  Frank  Mize.  Forest.  Miss., 
motor- vehicle  commissioner;  Mrs.  J.  D.  Far- 
ris.  Vicksburg,  Miss.,  owner  of  grocery  store. 

And  many  other  whose  signatures  came  in 
late. 

Mr.  BILBO.  Mr.  President.  I  now 
yield  to  the  Senator  from  Tennessee 
[Mr.  McKellar]. 

Mr.  HILL.  Mr.  President,  •will  the 
Senator  from  Tennessee  yield  to  me  to 
suggest  the  absence  of  a  quorum? 

Mr.  McKELLAR.  I  yield  to  the  Sena- 
tor from  Alabama. 

Mr.  HILL.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  legisaltive  clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names : 


Austin 

Hart 

MaytMnk 

Ball 

Hatch 

Russell 

Barkley 

Hayden 

Saltonstall 

BUbo 

Hill 

Shipstead 

Bu.shfield 

Johnston.  S.  C. 

Smith 

Car\-ille 

Know!  and 

Thomas.  Okla 

Downey 

La  Follette 

Tydings 

Fulbright 

LanRer 

Gerry 

McKellar 

The  PRESIDING  OFFICER.  Twenty- 
five  Senators  have  answered  to  their 
names.  A  quorum  is  not  present.  The 
clerk  will  call  the  names  of  the  absent 
Senators. 

The  legislative  clerk  called  the  names 
of  the  absent  Senators  and  Mr.  Capper, 
Mr.  Ferguson,  Mr.  Gxtrney,  Mr,  Macnu- 
soN,  Mr.  McCarran,  Mr.  McClellan,  Mr. 
MiLLiKiN,  Mr.  Murdoch,  Mr.  Revercomb, 
Mr.  Stewart,  Mr.  Taft,  Mr.  Taylor.  Mr. 
Tunnell,  Mr.  Wherry,  and  Mr.  Wiley 
answered  to  their  names  when  called. 
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The  PRESIDING  OFFICER.  Forty 
Senators  having  answered  to  their 
names,  there  is  not  a  quorum  present. 
Mr.  BARKLEY.  I  move  that  the  Ser- 
geant at  Arms  be  directed  to  request 
the  attendance  of   absent  Senators. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  motion  of  the  Senator 
from  Kentucky. 
The  motion  was  agreed  to. 
The  PRESIDING  OFFICER.  The 
Sergeant  at  Arms  will  execute  the  order 
of  the  Senate. 

After  a  little  delay.  Mr.  Mitchell,  Mr. 
Willis,  and  Mr.  Hawkes  entered  the 
Chamber  and  answered  to  their  names. 
After  a  little  further  delay,  Mr.  Green, 
Mr.  Cordon.  Mr.  Radcliffe,  Mr. 
ODanibl,  Mr.  Murray,  and  Mr.  Bricgs 
entered  the  Chamber  and  answered  to 
their  names. 

The  PRESIDING  OFFICER.  Forty- 
nine  Senators  have  answered  to  their 
names.    A  quorum  is  present. 

Mr.  McKELLAR.  Mr.  President.  I 
wish  to  speak  for  a  few  moments  about 
the  pending  measure.  Senate  Joint  Reso- 
lution 138.  proposing  to  make  a  loan 
of  $3,750,000,000  to  Great  Britain. 

Very  frankly.  Mr.  President,  this 
measure  has  given  me  a  great  deal  of 
trouble,  and  I  know  it  has  given  every 
other  Member  of  the  Senate  trouble.  In 
considering  it.  I  have  changed  my  mind 
several  times;  but  finally  I  believe  I  have 
reached  a  Just  conclusion,  and  I  wish 
to  give  the  Senate  and  the  country  my 
reasons  for  reaching  that  conclusion. 
Seven  years  ago  the  United  States  was 
one  of  the  five  great  nations  of  the  world 
— Germany.  Great  Britain,  Russia, 
Japan,  and  the  United  States.  Just 
what  place  the  United  States  then  held 
among  the  five  great  nations  was  a 
matter  of  question,  doubt,  and  opinion. 
Then  in  1939  Germany  invaded  Poland, 
and  in  1940  moved  Into  Denmark  and 
Norway  and  overran  France  and  the 
Low  Countries  and  made  war  on  Great 
Britain  and  other  countries.  At  that 
time  Germany  was  perhaps  the  strongest 
military  nation  which  ever  existed  on 
the  face  of  the  earth.  She  was  batter- 
ing at  the  very  gates  of  London  and.  with 
her  airplanes,  was  destroying  that  city 
as  well  as  other  parts  of  Great  Britain, 
and  forced  the  Dunkerque  evacuation. 
In  another  2  weeks,  if  we  had  not  en- 
tered the  war  by  sending  aid.  Hitler 
would  have  been  ruling  from  London  and 
the  British  Empire,  perhaps,  would  have 
been  no  more. 

President  Roosevelt  took  the  fateful 
step  In  sending  aid  beginning  In  1940. 
No  one  at  that  time  could  have  foretold 
the  outcome.  Indeed,  it  seemed  certain 
that  Germany  was  so  strong  that  no 
power  could  withstand  her  might.  Presi- 
dent Roosevelt  took  the  bull  by  the  horns 
and  started  preparations  (or  the  greatest 
war  the  world  has  ever  known.  Congress 
pMied  the  nfces.iary  lawH  and  our  buys 
were  oon.icrlpted.  Our  factories  began 
running  overUme.  and  munitions.  itun.<i, 
and  alrplanaa  were  rtipiUly  mnnufuc- 
turod.  Our  farm*  were  put  to  work  as 
never  before,  and  In  a  relatively  nhnrt 
time  we  liad  the  greatest  force  of  arm.i 
and  ammunition,  the  greatest  force  of 
food,  supplies,  and  equipment,  and  the 
greatest  afmada  of  air  strength  ever 
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known  at  any  time  on  this  good  earth. 
Our  Army  and  *^avy  were  made  almost 
perfect.  We  were  not  preparing  for 
direct  defense  o  our  own  shores  but  the 
President  prepa'ed  our  forces  and  sent 
them  to  Great  Britain  to  be  trained. 
They  were  later  sent  to  Africa,  to  the 
shores  of  the  Mediterranean,  and  around 
to  Russia  itself  so  that  Germany  was  as- 
saulted from  every  side. 

Before  our  A -my  and  Navy,  and  Air 
Corps  could  be  put  in  condition  Japan, 
taking  advantage  of  what  she  must  have 
felt  was  our  weakness,  because  we  were 
carrying  on  a  war  in  Europe,  and  while 
her  envoys  here  were  pretending  friend- 
ship, stealthily  t  ave  us  the  blow  at  Pearl 
Harbor  on  December  7,  1941.  At  that 
time  Japan  wj  s  perhaps  the  second 
strongest  military  nation  in  the  world. 
Thus,  instead  ol  being  at  war  with  only 
one  great  miliiary  power  3,000  miles 
across  the  Atlantic,  we  found  ourselves 
in  a  bitter  contest  with  the  second  great- 
est military  povrer  7,000  miles  away  in 
Asia.  Did  that  deter  our  people?  Did 
that  deter  our  P  esldent?  Did  that  deter 
our  Governmen  .  Not  at  all.  We  im- 
mediately redou  )led  our  efforts  and  built 
another  Army  and  Navy.  Marine  Corps, 
and  Air  Corps,  and  sent  them  across  the 
Pacific  to  strike  )ack  the  assassin  assault 
from  Japan.  Tc  fight  those  two  wars  at 
the  same  time  w  is  a  monumental  under- 
taking but  Amer  ca  arose  to  the  occasion. 
By  September  1942  Germany  had  not 
only  overrun  Frnnce  but  most  of  central 
and  western  Europe.  She  also  had  over- 
run Austria  and  the  Balkan  States,  had 
taken  all  of  European  Russia,  and  was  at 
the  gates  of  Stalingrad  on  the  Caspian 
Sea.  We  then  ook  another  marvelous 
wartime  venture  We  sent  by  ship,  food, 
guns,  ammunition,  supplies,  and  air- 
plane.s  through  he  Suez  Canal  and  up 
the  Persian  Gull ,  across  the  intervening 
land  and  over  the  Caspian  Sea.  and 
brought  aid  to  he  Russians  at  Stalin- 
grad. Immedlat  »ly  after  receiving  those 
supplies,  guns,  ammunition,  and  planes 
Russia  drove  bac  c  the  Germans  until  she 
finally  removed  jhem  from  Russian  soil 
entirely,  and  attjacked  Germany  on  her 
homela:  1.  We  alll  know  the  result.  Ger- 
many fell  first,  aiid  the  Allies,  led  by  the 
United  States,  tdok  charge  of  her  coun- 
try. 

In  the  meantikne  the  fighting  In  the 
Far  East  was  getting  closer  and  closer  to 
the  islands  of  Jaban.  The  atomic  bomb 
had  been  perfecJed  and  was  on  Its  way 
there,  and  in  Auiust  of  last  year  the  Air 
Forces  dropped  otr  atomic  bomb  on  Hiro- 
shima. Eight  di  ys  later  Japan  capitu- 
lated, and  the  United  States  took  charge 
of  that  country  8  nd  has  charge  of  It  yet. 
Thus  In  not  nuch  more  than  5  years 
we  had  been  the  jrlnclpal  factor  in  win- 
ning the  two  grei  test  wars  that  had  ever 
been  fought  am<  ng  men  on  this  earth. 
We  went  Into  tlv  war  as  one  of  the  five 
great  nations  of  he  earth;  we  came  out 
of  the  war  ns  th}  leading  Nation  of  all 
the  earth,  the  atr  mgest.  the  most  power- 
ful, the  richest,  (  nd  the  moat  successful 
Nation  that  perl  ape  ever  existed.  It  Is 
fniP  that  we  spe  it  more  than  $360,000,- 
000.000  on  that  \r»r.  It  Is  true  that  we 
spent  $2,800,000,(00  on  an  experimental 
bomb.  It  Is  tn  c.  unfortunately,  that 
many  of  our  sp  endld  young  men  lost 


their  lives,  and  that  countless  others  were 
wounded. 

But  for  the  first  time  in  history,  and 
due  largely  to  our  leadership,  an  organ- 
ization has  been  achieved  to  keep  here- 
after the  peace  of  the  world.  What  its 
outcome  will  be,  of  course,  no  one  can 
foretell,  but  those  of  us  who  have  been 
fighting  for  such  an  organization  since 
1917  have  hope  that  we  may  be  able  to 
bring  about  a  peaceful  world  in  the 
future. 

As  a  result  of  the  two  wars,  the  one  In 
Europe  and  the  other  in  Asia,  we  find 
l^ussia  stronger  than  before.  We  find 
Great  Britain  probably  weaker  than  be- 
fore. We  find  Germany  and  Japan 
prostrate,  but  still  capable  of  coming 
back  if  they  do  right.  However,  in  any 
event  it  will  be  years  before  they  ever  re- 
gain anything  like  their  former  places 
among  the  nations  of  the  world. 

When  we  entered  the  war  with  Great 
Britain  we  not  only  furnished  her  with 
our  armies  and  ammunition,  our  guns 
and  our  food,  but  we  gave  to  her  the 
greatest  financial  bounties  ever  known 
under  the  form  of  what  was  termed 
"lend-lease."  Many  people  think  we 
have  done  enough  for  Great  Britain. 
Oftentimes  I  have  felt  the  same  way.  but. 
Senators,  there  is  another  side  to  this 
question  and  we  must  be  very  careful 
and  make  no  mistake. 

The  entire  world  is  in  a  state  of  unrest 
and  upheaval.  Many  old  landmarks, 
many  old  constitutions  and  old  govern- 
ments have  fallen.  Many  new  isms  are 
springing  up  in  almost  every  country. 
Many  of  these  new  Ideas  and  isms  are 
dangerous  not  only  to  the  peace  of  the 
world  but  to  the  prosperity  and  happi- 
ness of  the  world.  Above  all.  they  are 
dangerous  to  the  security  of  the  world. 
Those  of  us  who  believe  in  a  peaceful 
world,  those  of  us  who  beheve  in  an  edu- 
cated world,  those  of  us  who  believe  In  a 
successful  world,  those  of  us  who  believe 
in  a  sound  economic  world,  must  pause, 
and  be  careful,  and  prudent,  and  level- 
headed, so  that  no  mistakes  will  be  made 
In  the  new  order  of  things. 

Everyone  admits  that  the  United 
States  has.  during  these  wars,  forged 
away  out  In  front,  and  has  been  In  the 
lead  of  all  the  nations.  In  this  position 
of  leadership — a  leadership  greater  than 
was  ever  before  enjoyed  by  any  other 
nation — we  must  be  exceedingly  careful. 
We  must  not  go  off  at  a  tangent.  We 
must  be  fair  and  Just,  and  even  generous, 
to  all  the  nations  of  the  world.  Frankly, 
I  think  we  have  been,  and  our  attitude  In 
that  regard  has  often  troubled  me  and 
caused  me  to  pause.  We  have  been 
exceedingly  generous. 

Now  we  come  to  the  pending  Joint 
resolution.  It  simply  provides  that  we 
lend  this  large  sum  of  money  to  Great 
Britain  as  a  line  of  credit,  at  2  percent, 
and  the  payment  of  Interest  will  not 
start  until  January  1.  1951. 

There  are  those  who  say  they  would 
not  object  to  making  this  loan  If  Great 
Britain  had  paid  the  loans  she  received 
from  US  before.  There  is  much  In  tlUa 
contention.  Yet  there  are  a  number  of 
things  we  must  consider.  Among  thett 
are: 

Pirst.  She— Great  Britain— received  a 
terrible  drubbing  at  the  hands  of  Ger- 


many before  Germany  was  whipped.  A 
number  of  her  cities  were  demolished, 
and  London  was  terrifically  damaged. 

Sscond.  She  was  separated  from  her 
colonies,  and  many  of  them  were  taken 
away  from  her. 

Third.  Her  foreign  trade,  on  which 
she  depends  so  largely,  was  practically 
entirely  destroyed. 

Fourth.  Her  people  were  impoverished, 
and  while  she  came  out  of  the  war  one 
of  the  victors,  still  she  was  relatively 
nothing  like  as  strong  after  the  war  as 
she  was  before  she  was  assaulted  by 
Germany. 

Under  these  circumstances  she  has 
applied  to  us  for  this  huge  loan.  We 
have  not  the  money,  but  we  can  extend 
to  her  this  line  of  credit  to  be  drawn 
upon  during  the  next  5  years.  However, 
it  Is  said  that  she  will  not  return  it  if  we 
lend  it.  Of  course,  that  may  be  true. 
On  the  other  hand,  let  us  remember,  we 
being  the  most  powerful  nation  in  the 
world,  that  if  we  do  not  collect  the  debt 
it  will  be  our  fault,  because  there  will  be 
many  v.ays  of  our  compelling  Great 
Britain  to  repay  the  debt  if  she  should 
undertake  not  to  pay  it.  I  do  not  be- 
lieve she  will  fail  to  attempt  to  pay  it. 

We  must  remember  that  repayment  of 
the  loan,  under  the  agreement,  Is  to  be 
made  in  50  annual  payments,  beginning 
at  the  end  of  1951.  and  the  conditions 
under  which  the  Interest  may  be  waived 
are  so  severe  as  to  require  a  crisis  in 
world  economic  conditions  for  such 
waiver  of  interest  to  occur. 

We  must  also  remember  that  Great 
Britain  agrees  to  aid  our  businessmen 
In  their  trading  by  doing  away  with  ex- 
change controls  and  abolishing  the  so- 
called  sterling-area  dollar  pool,  thus 
assuring  unlimited  use  of  American  or 
British  money  in  normal  business  trans- 
actions. 

We  must  also  remember  that  Great 
Britain  agrees  to  adjust  her  debts  to  the 
members  of  the  Empire — though  not  by 
use  of  the  loan  we  would  make — so  as  to 
reduce  the  burden  on  International  trade. 

There  is  also  an  agreement  for  the 
expansion  of  world  trade,  and  in  this 
connection  we  must  remember  that  be- 
fore the  war  Great  Britain  was  our  best 
customer.  She  bought  about  $500,000.- 
000  worth  of  goods  from  us  each  year. 
She  bought  cotton  and  tobacco,  grains 
and  fruits,  metals  and  meats,  machinery, 
automobiles,  and  other  finished  products. 
Her  trade  is  important  to  us  and  impor- 
tant to  the  world.  If  Great  Britain 
flounders  financially,  all  the  world 
suffers. 

From  all  this  I  have  reached  a  con- 
clusion which  makes  me  sure  she  will 
pay  the  principal  and  Interest  of  this 
debt.  The  terms  are  easy.  The  interest 
payments  are  relatively  ."tmall.  spread 
over  a  long  scries  of  years,  and  Great 
Britain  cannot  expect  to  remain  a  great 
nation  unle.^s  she  doe.^  pay  tht.s  debt.  I 
hope  Scnntor.s  will  remember  this:  Great 
Britain  cannot  expect  to  remain  a  great 
nation  unless  she  pays  thh  debt. 

There  h  another  feature  In  the  situa- 
tion which  we  must  not  overlook.  At 
the  present  time  three  great  nations 
overshadow  the  world.  We  have  a  peace 
understanding  with  the  other  two,  and 
a  general  understanding  with  all  the 
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nations  of  the  world,  to  do  right,  and 
to  keep  the  peace.  Great  Britain  is 
bound  to  us  by  ties  of  kinship.  Our  peo- 
ple speak  the  same  language.  Our  in- 
stitutions are  similar,  but  ours  are  much 
stronger  because  our  institutions,  if  kept 
intact.  Insure  the  freedom  of  all  our  peo- 
ple. Under  these  circumstances,  it 
seems  to  me  that  we  must  take  a  chance. 
We  took  a  tremendous  chance  in  going 
into  the  war  at  all  when  we  might  have 
stepped  aside.  I  remember  we  took  a 
chance  early  in  the  war  in  experiment- 
ing v/ith  the  atomic  bomb.  We  spent 
$2,600,000,000  on  a  chance  of  its  being 
a  great  weapon,  and  we  succeeded,  and 
what  we  invested  was  paid  back  to  us  in 
the  saving  of  the  lives  of  many  of  our 
boys.  It  is  diflBcult  to  determine  how 
many  lives  were  saved  by  the  use  of  the 
atomic  t>omb  in  Japan.  We  spsnt  more 
than  $350,000,000,000  on  this  war.  and 
it  looks  as  if  we  have  a  contract  in  the 
UN  organization  which  may  maintain 
the  peace  of  the  world  in  the  future. 
Of  course,  we  took  an  enormous  chance 
in  going  into  the  war  and  in  carrying 
on  the  war  to  its  successful  conclusion. 
Therefore  I  think  we  should  again  take 
a  chance  and  spend  this  $3,750,000,000 
in  making  this  loan. 

I  believe  it  would  be  the  means  of 
bringing  our  country  and  Great  Britain 
closer  together,  of  bringing  about  a  bet- 
ter understanding,  and  reheve  her  neces- 
sities created  by  the  war;  and  I  believe 
that  the  result  will  be  to  the  benefit,  not 
only  of  Great  Britain  but  to  the  benefit 
of  America. 

Some  may  say  there  ought  to  be  con- 
ditions attached;  that  we  ought  to  be 
given  certain  islands  now  belonging  to 
Great  Britain  some  of  which  we  forti- 
fied for  our  own  defense  and  for  the  de- 
fense of  Great  Britain.  Others  say  that, 
at  least  we  ought  to  have  the  bases  on 
English  soil  at  various  places  in  the 
world  which  we  held  during  the  war  for 
the  defense  of  both  ourselves  and  Eng- 
land. There  is  much  in  these  conten- 
tions. I  can  well  see  how  anyone  could 
think  we  ought  to  lend  this  money  only 
on  such  conditions;  yet,  on  the  other 
hand.  Senators,  who  is  there  in  this  body 
who  would,  under  any  circumstances,  be 
willing  to  yield  any  part  of  our  soil  upon 
a  show  of  force,  economic  or  military? 

Suppose  in  a  similar  situation,  when 
the  positions  were  reversed,  it  should  be 
suggested  that  we  yield  bases  on  the  New 
England  coast,  on  the  south  Atlantic 
coast,  the  Gulf  coast,  or  on  the  Pacific 
coast.  Is  there  a  Senator  who  would 
vote  for  such  a  proposal?  We  know  there 
is  not.  There  is  not  a  Member  of  this 
body  who  would  be  willing  to  yield  any 
part  of  our  soil  upon  a  show  of  force, 
either  economic  or  military.  I  am  sure 
if  each  of  us  will  ask  himself  that  ques- 
tion, the  answer  must  be  that  we  could 
not  bring  ourselves  to  take  such  a 
course. 

There  Is  another  thing  to  be  con- 
sidered. Of  course,  under  our  Consti- 
tution and  laws  this  loan  cannot  be  made 
without  the  approval  of  the  Congresa. 
However.  It  has  been  recommended  by 
the  President.  It  has  been  recommended 
by  the  Secretary  of  State.  Mr.  Byrnes, 
who  is  now  dealing  with  the  notions  of 
the  world  in  bringing  about  an  estab- 


lished and  peaceful  relationship  in  the 
world.  It  is  recommended  by  our  Secre- 
tary of  the  Treasury,  Mr.  Fred  Vinson, 
who  has  charge  of  the  financing  of  this 
loan.  Mr.  Viixson  urgently  requests  the 
loan.  He  has  had  a  remarkable  career. 
He  has  done  and  is  doing  a  fine  Job  in  the 
Treasury  and  I  have  great  confidence  in 
him. 

The  next  ofiBcial  to  recommend  it  is 
our  Secretary  of  S^te.  Mr.  James  F. 
Byrnes.  We  have  all  known  Mr.  Byrnes 
for  many  years.  He  served  with  us.  I 
have  known  him  for  a  period  of  34  years. 
I  .served  with  him  in  the  House.  I  served 
with  him  in  the  Senate.  I  did  not  always 
agree  with  him.  He  did  not  always  agree 
with  me.  But  Mr.  Byrnes  is  a  very  able 
man.  He  is  an  honest  and  forceful  man. 
He  has  grown  in  mental  stature  with 
the  years.  He  is  a  very  able  statesman. 
He  is  a  very  forceful  statesman,  and  I 
want  to  say  as  to  his  action  in  the  United 
Nations  Council  in  the  case  of  Iran — 
formerly  commonly  known  as  Persia — 
that  he  took  a  stand  which  I  admired 
then  very  much  and  still  admire  very 
much.  His  opinion  has  great  weight 
with  me. 

Again.  Mr.  President,  the  President  of 
the  United  Spates  recommends  this  loan. 
He  is  tremendously  interested  in  it.  He 
honestly  believes  that  it  is  best  for  our 
country.  He  thinks  we  are  in  duty  bound 
under  all  the  circumstances  to  make  this 
loan.  He  thinks  it  would  be  best  for  us 
and.  of  course,  will  be  best  for  Great 
Britain.  I  have  great  respect  and  ad- 
miration for  Mr.  Truman,  the  President 
of  the  United  States.  He  served  with  me 
on  the  Appropriations  Committee  of  the 
Senate  for  a  number  of  years.  He  is 
level-headed.  He  is  fair-minded.  He  is 
diligent  in  the  business  of  his  govern- 
ment. I  think  he  is  a  great  statesman 
and  in  the  questions  that  arise  about 
foreign  policy — and  remember,  this  is 
our  foreign  policy,  and  we  have  consti- 
tuted the  President  and  the  State  De- 
partment to  be  guards  over  it — I  think  we 
had  better  follow  the  lead  of  our  Presi- 
dent. Therefore.  I  shall  vote  for  this 
loan. 

In  closing  let  me  add  that  the  Presi- 
dent has  never  talked  to  me  personally 
about  this  loan.  My  friend.  Jimmie 
Byrnes.  Secretary  of  State,  has  never 
talked  to  me  personally  about  this  loan. 
I  have  received  no  communication  from 
him  on  the  subject.  I  have  reached  this 
conclusion  solely  and  alone  in  an  effort 
to  arrive  at  a  judgment  on  the  merits  of 
this  measure  and  to  do  what  is  best  for 
our  country  which  we  all  love  so  dearly 
and  of  which  we  are  all  so  proud  at  this 
moment  of  the  world's  history. 

We  are  the  leading  nation  In  the  world 
today.  In  asking  us  to  make  this  loan 
Great  Britain  concedes  this.  We  must 
take  a  leader's  part.  Wc  must  aid  this 
ally. 

We  do  not  know  what  questlona  may 
arise  in  the  world  of  tomorrow.  I  ask 
Senators  to  listen  to  this.  We  do  not 
know  what  questions  may  arise  In  the 
world  of  tomorrow.  Wc  might  need  an 
ally  again.  What  ally  could  be  more  im- 
portant that  one  of  our  own  blood  and 
kind?  Of  our  own  race  and  creed?  Of 
our  own  conception  of  right  and  justice? 
Of  our  own  belief  in  the  private  rigbU 
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of  men  and  women  to  make  a  living?  Of 
our  own  belief  in  private  business  and  our 
own  belief  in  an  economy  which  provides 
that  individuals  shall  make  their  own 
way  in  the  world?  Of  our  own  devotion 
to  constitutional  and  legal  government? 
And  our  own  devotion  to  the  freedom  of 
men  and  women? 

Locking  to  our  future  and  especially  to 
our  future  security  as  a  Nation,  there  is 
no  way.  in  my  judgment,  to  avoid  making 
this  loan. 

RETURN  OF  CRITICAL  SURPLUS  ITEMS 
FROM   OVERSEAS 

Mr.  TUNNELL  obtained  the  floor. 

Mr.  McKELLAR.  Mr.  President.  I  was 
asked  by  the  Senator  from  Mississippi 
I  Mr.  Bilbo  1 .  who  had  the  floor  and  yield- 
ed to  me.  to  yield  to  the  distinguished 
Senator  from  Ma.ssachusetts  I  Mr.  Sal- 
tonstall). 

The  PRESIDING  OFFICER  ( Mr.  MuR- 
DOCK  in  the  chair*.  The  Chair  is  ad- 
vised that  no  Senator  can  hold  the  floor 
under  such  an  arrangement.  The  Chair 
has  recognized  the  Senator  from  Dela- 
ware   I  Mr.    TUNNELL). 

Mr.  TUNNELL.  Mr.  President,  I  cer- 
tainly shall  insist  on  holding  the  floor 
In  view  of  the  fact  that  I  have  to  leave 
the  city  and  cannot  very  long  delay  and 
8*y  the  thin£js  that  I  was  intending  to 
say  before  leaving.  So  I  appreciate  the 
opportunity  to  speak  now,  before  leaving 
the  city. 

Mr.  President.  I  desire  to  call  the  at- 
tention of  the  Senate  to  a  matter  which 
I  think  is  of  general  interest  in  connec- 
tion with  the  present  efTorts  of  industry 
to  reconvert  to  peacetime  production  and, 
particularly,  to  the  breaking  of  bottle- 
necks in  critical  programs,  such  as  the 
housing  program  for  veterans,  highway 
building  programs,  and  construction  gen- 
erally. 

There  is  no  need  for  me  to  dwell  at 
length  upon  the  importance  of  these  crit- 
ical programs,  nor  is  there  any  need  to 
detail  the  difficulties  with  which  we  are 
faced  in  meeting  them.  We  all  know 
that  the  principal  shortages  are  mate- 
rials and  construction  machinery.  We 
all  know.  also,  that  no  matter  what  is 
done  about  hberal  financing  or  pricing 
relief  or  subsidies,  neither  materials  nor 
machines  can  be  created  overnight  by 
any  such  methods. 

Mr.  President,  the  principal  reason  for 
the  shortage  of  construction  materials 
and  machinery  is  that  during  the  war 
the  capacity  of  the  facilities  which  were 
devoted  to  the  production  of  those  items 
was  absorbed  by  filling  the  needs  and  re- 
quirements of  the  armed  services.     Very 
little,  comparatively,  was  apportioned  to 
the  civilian  economy.     Moreover,  facili- 
ties which  had  previously  been  suppljang 
the  civilian  market  for  construction  ma- 
chinery  were   converted    to    producing 
other  types  of  items  of  a  military  char- 
acter.     This  means  that  the  time  lag 
In  restoring  these  facilities  to  the  produc- 
tion of  items  for  the  civilian  construc- 
tion market  will  prevent  the  immediate 
achievement  of  any  high  level  of  produc- 
tion for  that  purpose.     Meanwhile,  the 
demand  has  grown  to  great  proportions. 
This  should  have  induced  those  in  the 
Government  who  are  charged  with  the 
responsibility  of  aiding  reconversion  and 
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breaking  the  t  ottlenecks  of  critical  pro- 
grams to  exp  oit  every  possible  source 
which  could  provide  the  necessary  ma- 
terials and  machinery.  I  think  there 
can  be  no  doiijt  that  the  agency  which 
is  principally  ^arged  with  this  responsi- 
bility is  the  Office  of  War  Mobilization 
and  Reconver*on.  The  Director  of  the 
Office  of  War  N  obilization  and  Reconver- 
sion had  the  authority  and  he  had  the 
responsibility. 

Mr.    President,    It    is,    likewise,    well 
known  that  huge  quantities  of  building 
materials  and  critical  construction  ma- 
chinery are  hdd  by  the  Army  and  the 
Navy.     It  is  al;  o  well  known  that  of  the 
building  mater  als  and  machinery  which 
the  services  he  d.  a  large  proportion  has 
been  declared  surplus.    Of  this  surplus 
a  great  deal  is  ]  »resently  located  overseas. 
As  a  membe-  of  the  subcommittee  of 
the  Mead  committee  which  recently  in- 
vestigated surpluses  abroad.  I  personally 
saw  vast  quanffities  of  this  material  and 
equipment  and  our  subcommittee,  com- 
posed  of   the    Senator  from   California 
(Mr.  Knowlan  >I  and  myself,  took  testi- 
mony and  gathered  statistics  concerning 
the  nature  anc    quantity  of  this  equip- 
ment, much  of  it  located  in  areas  where 
there  is  no  read  y  market  at  a  price  which 
will  guarantee  a   substantial  return  to 
our  taxpayers.     This  subcommittee  was 
amazed  to  lean:  that  no  procedures  were 
in  effect  for  shipping  back  to  the  United 
States    those     tems    which    are    sorely 
needed  here  to  speed  our  transition  to  a 
peacetime  econdmy. 

I  am  at  a  los<  to  understand  how  any- 
one whose  prii  cipal  responsibility  was 
the  breaking  of  bottlenecks  in  reconver- 
sion could  have  failed  to  foresee  the  ex- 
treme shortage  )f  building  materials  and 
machinery  and  could  have  neglected  to 
take  the  very  dbvious  step  of  ordering 
those  items,  no^x  held  by  our  Government 
and  representin  i  a  huge  expense  to  our 
taxpayers,  to  be  -eturned  to  fill  an  urgent 
demand  here  so  hat  they  could  serve  the 
dual  purpose  o'  speeding  reconversion 
and  liquidating  he  Government's  invest- 
ment in  return  for  dollars,  rather  than 
foreign  currenc:  es  or  credits. 

Mr.  President,  this  subject  was  covered 
at  some  length   )y  the  report  which  the 
Mead  committee  filed  with  the  Senate  on 
March  22,  1946.     I  do  not  propose  to  re- 
view the  course  of  Inaction  and  feeble 
efforts  which  arj  fully  related  there.    I 
wish  merely  to  ;  tate  that  as  a  result  of 
the    committee'^     activities    a    working 
committee  was  ci  eated  to  determine  what 
Items  were  crit  cally  neded   here.    On 
March  1.  1946,  it  prepared  a  list  of  such 
Items.    At  the  ti  ne  our  report  was  filed, 
however,  no  act  on  had  yet  been  taken 
by  the  Director  of  the  Office  of  War 
Mobilization  anc  Reconversion  to  order 
such  critical  item  s  found  in  surplus  prop- 
erty stocks  abroa  i  returned  to  this  coun- 
try for  sale  her?.    We  were  then  told 
that  the  Directo  •  of  the  Office  of  War 
Mobilization  and  Reconversion  was  going 
to  wait  until  the  Jnder  Secretarj'  of  War 
and  the  Poreigr    Liquidation  Commis- 
sioner retui-ned  :  rom  a  trip  around  the 
world. 

I  was  amazed  t< » learn  at  a  public  hear- 
ing of  the  Mead  <  ommlttee,  held  on  Fri- 
day. April  19,  1<46,  that  although  the 
Under  Secretary  ,  >f  War  and  the  Foreign 


Liquidation  Commissioner  returned  to 
this  coimtry  on  April  4,  1946,  and  al- 
though a  meeting  was  finally  held  at  the 
White  House  on  Wednesday,  April  17. 
1946,  the  Director  of  War  Mobilization 
and  Reconversion  has  not  yet  today 
taken  any  positive,  clear  action  on  this 
most  important  matter.  I  was  still  more 
amazed  to  learn  that  apparently  he  con- 
templates taking  no  further  action. 

Mr.  President,  the  hearing  of  the  Mead 
committee  on  the  return  of  civilian  criti- 
cal items  apparently  did  not  even  im- 
press Mr.  Snyder,  the  Director  of  the 
Office  of  War  Mobilization  and  Recon- 
version, as  being  of  great  importance. 
He  sent  Mr.  Harold  Stein,  Chief  of  the 
Stock  Piling  and  Surplus  Property  Divi- 
sions of  the  Office  of  War  Mobilization 
and  Reconversion.    A  review  of  the  rec- 
ord of  that  hearing  cannot  fail  to  im- 
press one  that  Mr.  Stein  knew  practically 
nothing  of  the  facts,  which  should  have 
been  known  by  anyone  who  would  be  re- 
quired to  make  an  intelligent  decision  on 
this  matter.    Mr.  Stein  had  only  a  vague 
notion  of  how  critically  short  were  cer- 
tain items  of  construction   machinery, 
such  as  cranes,  shovels,  draglines,  trac- 
tors, motor  graders,  and  scrapers.    It 
was  very  obvious  that  he  had  made  no 
inquiry  whatsoever.    It  remained  for  a 
War  Assets  Administration  employee  to 
tell  the  committee  that  two  classes  of 
priority  claimants— namely.  States  and 
municipalities  on  the  one  hand,  and  vet- 
erans on  the  other  hand — had,  in  Janu- 
ary of  this  year,  filed   application   for 
73.000  tractors  of  various  tj-pes.  when  the 
War  Assets  Administration  had  had  de- 
clared to  It  a  total  of  only  8,000  new  and 
used  tractors. 

Mr.  Stein  did  not  know  that  not  a 
single  machine  of  the  types  of  those 
above-mentioned  as  critical  had  been 
sold  to  the  trade — that  all  had  been 
promptly  taken  up  by  priority  claimants. 
Mr.  Stein,  apparently,  did  not  know  that 
directives  were  being  sought  from  the 
Civilian  Production  Administration  to 
assist  contractors  in  critical  programs  to 
obtain  the  machines  they  required  and 
that  even  with  these  priority  certificates 
or  "hunting  licenses."  it  was  only  within 
the  last  few  days  that  priority  directives 
issued  as  far  back  as  last  December  on 
such  items  were  finally  filled  by  the  War 
Assets  Administration. 

Mr.  Stein  did  not  know  how  much  of 
this  critical  property  was  located  abroad 
as  surplus,  how  soon  it  could  be  returned 
here,  how  much  the  transportation 
charges  would  be,  nor  whether  there 
were  any  insurmountable  difficulties  in- 
sofar as  selection  of  critical  items  or  the 
physical  handling  is  concerned. 

Mr.  President,  in  short,  a  reading  of 
the  record  of  the  Mead  committee  hear- 
ing of  Friday.  April  19,  1946.  cannot  help 
but  lead  one  to  the  inescapable  conclu- 
sion that  so  far  as  the  Office  of  War  Mo- 
bilization and  Reconversion  is  concerned 
there  was.  only  ignorance  where  there 
should  have  been  knowledge.  I  regret  to 
be  forced  to  say  that  in  my  own  judg- 
ment my  contact  with  this  problem  has 
fdrced  me  to  the  conclusion  that  the 
handling  of  this  important  matter  by  the 
Office  of  War  Mobilization  and  Reconver- 
sion has  been  characterized  by  what  may 
generally  be  called  indifference. 
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It  was  bad  enough  that  September.  Oc- 
tober. November,  December,  and  Janu- 
ary— 5  months — passed  after  the  cessa- 
tion of  hostilities  and  no  action  Jjad  been 
taken  whatever  by  the  Office  of  War  Mo- 
bilization and  Reconversion.  This  w^as 
in  spite  of  the  fact  that  in  the  latter  part 
of  August  1945  the  War  Department  vol- 
untarily called  the  existence  of  this  prob- 
lem to  the  attention  of  the  appropriate 
civilian  agencies  and  offered  to  return  to 
this  country  any  surplus  materials  which 
the  civilian  agencies  determined  to  be  in 
critical  demand  for  our  domestic  econ- 
omy, 

I  wish  to  point  out  that  this  is  exactly 
the  period  in  which  action  should  have 
been  taken  by  the  Director  of  the  Office 
of  War  Mobilization  and  Reconversion, 
because  there  Is  necessarily  a  time  lag 
Involved  in  the  declaration  of  surplus. 
the  selection  of  the  items  and  loading 
them  on  vessels,  the  voyage  to  this  coun- 
try, and  the  unloading  of  the  vessels  after 
they  arrive.  If  action  had  been  taken 
In  September  of  1945  and  a  sensible,  busi- 
nesslike program  for  the  return  of  crit- 
ical items  had  been  inaugurated,  the 
shortage  of  building  materials  and  con- 
struction machinery  would  not  be  as 
critical  as  it  now  is.  and  vital  programs 
would  be  further  along.  The  veterans 
who  desperately  need  housing;  the  farm- 
ers who  desperately  need  tractors  and 
trucks;  the  States,  counties,  hospitals, 
and  educational  Institutions;  business 
enterprises;  the  construction  industry; 
the  building  trades  and  the  unemployed 
demand  to  know  why  there  was  inaction 
when  there  should  have  been  action 

Mr.  President,  I  can  forgive  the  Office 
of  War  Mobilization  and  Reconversion 
for  failing  to  take  action  last  September. 
It  would  have  required  foresight,  deci- 
sion, and  forthright  action,  which  we 
might  possibly  have  no  right  to  demand 
of  a  public  servant.  But,  Mr.  President, 
I  cannot  forgive  the  procrastination.  In- 
decision, and  feeble  efforts  which  have 
marked  the  handling  of  this  most  im- 
portant matter,  since  it  was  vigorously 
and  forcefully  called  to  the  attention  of 
the  Office  of  War  Mobilization  and  Re- 
conversion by  the  Mead  committee  in 
January  of  this  year.  Action  which  was 
already  then  too  long  delayed  has  not  3'et 
been  taken,  although  90  days  have  since 
elapsed.  Not  only  that,  but  there  seems 
to  be  no  concern  about  this  matter  in  the 
Office  of  War  Mobilization  and  Recon- 
version. 

The  only  sign  of  any  action  at  all  is  the 
preparation  of  the  list  of  critical  items  of 
March  1.  1946  and  March  11.  1946.  which 
has  not.  to  this  day.  been  given  any  bind- 
ing effect  upon  anyone  by  the  Office  of 
War  Mobilization  and  Reconversion.  It 
is  said  that,  in  fact,  critical  items  are 
being  returned  because  of  an  order  is- 
sued on  the  19th  of  February  by  the  Army 
and  Navy  which,  for  the  first  time,  au- 
thorized commanders  in  the  Pacific  area 
to  return  new  and  serviceable  civilian- 
type  items  to  this  country.  It  is  said 
that  the  critical  list  of  March  1  and 
March  11.  1946.  has  been  furnished  to 
those  Pacific  commanders  and  that  they 
are,  in  fact,  using  that  list  to  give  priority 
In  shipment  to  the  critical  items,  al- 
though they  are  not  ordered  to  do  so. 
We  shall  not  know  the  facts  on  this  mat- 


ter until  the  manifests  of  the  vessels 
which  are  being  loaded  in  the  Pacific  are 
available.  If,  In  fact,  critical  items  of 
construction  machinery  and  building 
materials  are  returned  pursuant  to  the 
authorizations  of  February  19.  1946.  it 
will  not  be  because  they  have  been  or- 
dered returned  by  the  Office  of  War 
Mobilization  and  Reconversion. 

Mr.  President.  I  wish  I  could  provide 
figures  at  this  time  as  to  the  quantities 
of  critical  items  which  are  now  located 
abroad  in  surplus  stocks  which  are  now 
prohibited  from  being  returned  to  the 
United  States.  Those  figures  are  not 
available.  They  were  not  asked  for  by 
the  Office  of  War  Mobilization  and  Re- 
conversion. They  have  now  been  asked 
for  by  the  Mead  committee  and  are 
promised  to  be  available  in  about  2 
weeks'  time. 

It  is  estimated  that  the  time  which 
will  elapse  in  the  physical  movement  of 
such  items  as  are  returned  from  their 
location  in  depots  in  Europe  until  their 
unloading  in  ports  in  this  country  would 
be  approximately  30  days. 

Capt.  Granville  Conway.  War  Shipping 
Administrator,  has  assured  the  commit- 
tee that  there  is  plenty  of  shipping  ca- 
pacity for  return  to  this  country  from 
the  European  and  the  Mediterranean 
theaters  any  quantity  of  surplus  Army 
material  which  the  Army  authorities  are 
able  to  load  on  vessels.  Captain  Conway 
has  further  stated  that  most  of  the  ves- 
sels now  returning  to  this  country  from 
those  theaters  are  returning  empty.  The 
additional  expense  involved  would  be 
only  that  required  to  load  the  vessels 
and  the  cost  of  maintaining  the  vessels 
while  they  were  being  loaded  and  un- 
loaded. An  additional  reason  for  speed 
in  adopting  this  program,  if  it  is  to  be 
adopted,  is  the  fact  that  at  the  present 
time  Army  and  Navy  cargoes  are  trans- 
ported without  charge  by  the  War  Ship- 
ping Administration.  This  situation  will 
continue  until  the  1st  of  July  1946.  at 
which  time  Army  and  Navy  cargoes  will 
have  to  pay  freight  to  the  War  Shipping 
Administration. 

According  to  figures  furnished  by  the 
Army  Service  Forces,  there  has  already 
been  declared  surplus  up  to  December 
31.  1945.  $1,122,000,000  worth  of  civilian 
type  supplies.  There  is  expected  to  be 
declared  an  additional  $2,890,000,000 
worth  of  supplies  prior  to  June  30,  1946. 
This  makes  a  total  of  declarations  in  the 
neighborhood  of  a  little  over  $4,000,- 
000.000.  Of  this  $4,000,000,000  worth  of 
civilian  type  surpluses  in  foreign  areas, 
only  $1,129,000,000  is  located  in  the  Pa- 
cific. This  is  only  slightly  over  25  per- 
cent of  the  expected  surpluses  we  have 
outside  the  United  States.  It  is  only  this 
25  percent  of  our  foreign  surpluses  that 
the  cables  of  the  Army  and  Navy  of  Feb- 
ruary 19  are  applicable  to;  and,  as  pre- 
viously noted,  the  cables  are  only 
permissive  in  that  they  allow  the  com- 
manders in  the  Pacific  area  to  return  to 
this  country  new  and  serviceable  civil- 
ian type  supplies  if  they  so  desire.  As 
to  75  percent,  therefore,  of  the  civilian 
type  surpluses  located  abroad,  the  Army 
and  Navy  are  now  prohibited  by  existing 
regulations  from  returning  them  to  this 
country.  This  really  means  in  essence 
that  it  is  Army  supplies  that  are  involved. 


because  most  of  the  Navy  supplies  are 
located  in  the  Pacific.  The  75  percent 
of  our  surpluses  are  the  surpluses  which 
would  be  affected  by  an  order  of  the  Of- 
fice of  War  Mobilization  and  Reconver- 
sion, if  it  were  entered,  to  bring  back  to 
this  country— out  of  those  surpluses — 
material,  equipment,  and  machinery 
which  are  so  desperately  needed  here. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TUNNELL.    I  yield. 

Mr.  FERGUSON.  I  wish  to  ask  the 
Senator  a  question,  but  I  shall  not  do  so 
if  he  does  not  care  to  be  interrupted  at 
this  time. 

Mr.  TUNNELL.  That  is  perfectly  sat- 
isfactory; I  am  glad  to  have  the  Senator 
ask  me  a  question. 

Mr.  FERGUSON.  I  am  very  much  in- 
terested in  the  subject  the  Senator  has 
been  discussing.  I  should  like  to  know 
whether  the  reasons  which  are  assigned 
indicate  that,  notwithstanding  the  past, 
in  the  future  we  shall  actually  get  these 
goods  back  into  the  civilian  life  in  the 
United  States?  Is  the  Senator  from 
Delaware  satisfied  from  what  he  has 
learned  from  the  committee's  trip  and 
also  from  what  he  has  learned  from 
officials  here  that  we  in  the  United  States 
can  anticipate  that  the  Army  and  Navy 
and  other  services  will  actually  declare 
these  surpluses  at  once  and  will  return 
them  to  the  United  States? 

Mr.  TUNNELL.  I  am  not  satisfied 
that  they  are  being  returned  as  they 
should  be,  and  that  is  the  reason  for  the 
protest  I  am  making  today.  I  think  the 
Senator  from  Michigan  was  present — I 
was  not — at  the  last  meeting  of  the  Mead 
committee  at  which  Mr.  Stein  testified 
with  reference  to  these  matters. 

Mr.  FERGUSON.  I  was;  and  I  was 
greatly  disappointed  that  Mr.  Snyder  did 
not  personally  appear  there  to  give  us 
his  assurance  as  to  what  he  was  going 
to  do. 

Mr.  TUNNELL.    Yes. 

The  Senator  knows  that  our  surpluses, 
both  in  the  Pacific  area,  the  European 
area.  and.  we  may  say.  in  the  Mediter- 
ranean area,  are — in  many  instances — 
surpluses  of  things  which  should  be  used 
in  the  United  States  and  are  needed  here 
today. 

I  was  somewhat  surprised  to  find  that 
in  none  of  those  areas  was  there  a  great 
amount  of  lumber  which  could  be  used 
for  building.  In  our  trip  we  found  in 
Italy  70,000.000  feet  of  lumber  which 
could  be  used  for  building  purposes. 
Much  of  the  lumber  which  we  found 
in  the  Pacific  area  was  short  and  heavy, 
being  lumber  which  had  been  prepared 
for  use  or  had  been  used  in  boxing  heavy 
machinery,  and  which  it  did  not  seem 
to  me  would  be  so  valuable  for  building 
purposes.  But  there  was  much  machin- 
ery  which  would  have  been  of  great  value 
in  the  United  States,  but  which  can 
bring  little  return  where  it  is.  That  is 
what  I  am  attempting  to  call  attention  to. 

Mr.  FERGUSON.  I  should  like  to  re- 
fer for  a  moment  to  the  European  area. 
When  we  were  there  as  a  committee  last 
May  and  June,  it  was  understood,  as  I 
recall,  that  the  inventory  was  completed, 
or  would  be  completed  in  a  very  short 
time.    However,  I  understand  that  now. 
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almost  11  months  afterward,  there  is 
complaint  that  the  inventory  of  all  these 
civilian  goods  has  not  been  completed  to 
this  day. 

In  the  Senator's  opinion,  is  there  any 
real,  valid  reason  why  that  inventory  has 
not  been  prepared,  so  that  we  may  know 
what  is  in  the  European  theater,  and  so 
that  we  can  determine  what  should  be 
returned  to  this  country? 

Mr.  TUNNELL.  I  do  not  think  there 
Is  any  reason  for  the  failure  to  prepare 
it.  I  say  to  the  Senator. 

Mr.  President.  I  should  like  to  call  at- 
tention to  the  fact  that  quite  a  large 
percentage  of  the  material — I  cannot  say 
exactly  how  much  because  figures  are 
hard  to  get  In  regard  to  these  matters, 
as  the  Senator  realizes — but  a  very  large 
percentage  of  surplus  war  goods  is  com- 
posed of  war  materials  which  perhaps 
are  not  worth  the  cost  or  trouble  of 
transportation  back  to  the  United  States. 
However,  the  things  in  which  I  am  in- 
terested, and  in  which  I  am  sure  the  Sen- 
ator from  Michigan  is  also  interested, 
are  those  which  can  be  used  for  civilian 
purposes  in  the  United  States  and  are 
needed  here  at  this  time. 

Mr.  FERGUSON.  That  is  exactly 
what  the  Senator  from  Michigan  is  in- 
terested in.  and  I  know  the  Senator  from 
Delaware  is  interested  in  the  identical 
problem. 

Mr.  TUNNELL.     Yes:  that  is  correct. 
Mr.   FERGUSON.    We   are   not  con- 
cerning ourselves  so  much  with  muni- 
tions or  other  articles  which  are  not  use- 
ful in  civilian  life,  but  when  this  country 
Is  actually  critically  short  of  certain  ma- 
chinery—road-building equipment,  and 
so  forth— and  when  we  find  that  such 
machinery  is  in  one  or  another  of  the 
various  territories  or  theaters,  but  is  not 
being  returned  to  the  United  States.  I 
think  the  committee  is  doing  a  real  serv- 
ice in  pointing  that  out.  not  only  in  open 
hearings  but  here  on  the  floor  of  the 
Senate,  so  that  the  people  of  the  United 
States  may  understand  that  we  are  not 
getting  these  things  back  to  the  United 
States  at  the  time  when  they  are  needed. 
The  need  for  them  Is  now.    If  they  are 
brought  back  later,  after  our  own  fac- 
tories are  again  producing  such  goods, 
objection  will  be  made:  it  will  be  said  that 
we  are  bringing  the  goods  back  to  this 
country  in  competition  with  the  products 
of  our  own  industries.   But  now  8  months 
have  passed.    If  the  goods  had  already 
been  brought  back  to  the  United  States, 
there  would  not  be  any  competition  with 
the  products  of  our  industrial  concerns 
or  with  the  goods  produced  by  our  work- 
men.    The  goods  could  have  been  re- 
turned: and  if  they  had  been,  we  would 
now  be  using  them  in  this  country  for 
civilian  use  and  as  civilian  goods. 

Mr.  TUNNELL.  Mr.  President,  the 
Senator  probably  already  knows  what  I 
am  about  to  say:  but  the  Senator  from 
California  [Mr.  Knowland]  and  I  found 
in  Vincennes.  just  crutside  of  Paris.  9.500 
jeeps.  25.000  bicycles,  and  a  large  quan- 
tity of  trucks  and  other  paraphernalia, 
much  of  which  is  really  needed  in  the 
United  States  at  this  time.  Those  are 
some  of  the  things  which  it  seems  to  me 
should  be  called  to  the  attention  of  the 
War  Mobilization  and  Reconversion 
service. 
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Mr.  FERGL^ON.  That  is  Just  what  I 
have  in  mine .  I  have  received  com- 
plaints from  Detroit  and  elsewhere  in 
Michigan  from  veterans  who  claim  that 
they  cannot  get  jeeps,  they  cannot  get 
automobiles,  tl  ley  cannot  get  trucks  with 
which  to  start  out  in  business.  Recently 
the  committee  had  to  send  a  man  there 
to  look  into  tte  matter. 

But  now  we  find  that  there  are  9.500 
Jeeps  and  a  lai  ge  quantity  of  trucks  just 
outside  of  Pars,  not  being  used  in  con- 
nection with  the  reconstruction  of 
Prance,  not  being  used  by  anyone.  The 
war  in  Europ ;  has  actually  been  over 
since  last  Ma]  8.  but  we  find  that  the 
jeeps  are  still  there,  and  probably  are 
not  on  any  inventory.  When  the  com- 
mittee was  in  ]  rlarseilles,  we  found  thou- 
sands of  new  tl  ucks  in  the  original  pack- 
age, as  we  lawyers  would  say.  They 
were  on  the  gr  )und  there  and  in  storage. 
I  assume  that  many  of  them  are  there 
today,  remain  ng  just  as  they  were  in 
those  days.  aw2  iting  the  issuance  of  some 
order  or  the  ta  :ing  of  some  action  which 
will  enable  th?m  to  be  used  either  in 
Europe  or  in  t  le  United  States. 

Mr.  Preside!  t.  we  must  think  about 
helping  the  veterans  to  obtain  such 
goods  now.  inst  ;ad  of  in  the  future,  when 
they  will  be  ab  e  to  purchase  them  from 
the  civilian  trade. 

Mr.  TUNNELL.  Mr.  President,  let  me 
say  to  the  Senator  from  Michigan  that 
I  do  not  knov  how  many  jeeps  there 
were  in  Belgium,  for  instance — which 
was  the  other  li  irge  depot — but  as  I  have 
said,  there  were  9,500  jeeps  in  Vincennes. 
just  outside  o  Paris,  and  they  were 
standing  there  in  rows,  and  so  far  as  I 
know,  they  ar(  still  standing  there  in 
rows. 

Mr.  BILBO.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TUNNEIL.     I  yield. 

Mr.  BILBO.  I  should  like  to  ask  a 
question.  In  tlie  inspection  tour  which 
the  Senator  made  in  regard  to  surplus 
war  materials  j  broad,  did  he  visit  Lon- 
don or  other  p  aces  in  England' 

Mr.  TUNNEL  L.    Oh.  yes. 

Mr.  BILBO.  What  did  the  Senator 
find  there? 

Mr.  TUNNELL.  I  do  not  know  Just 
what  the  Senator  from  Mississippi 
means.    We  found  a  good  deal  there. 

Mr.  BILBO.    ,  ^bout  how  much? 

Mr.  TUNNEL ..  Does  the  Senator  re- 
fer to  surpluses  ' 

Mr.  BILBO.    War  surpluses,  yes. 

Mr.  TUNNEX.  I  did  not  know 
whether  the  Seiator  was  talking  about 
war  surpluses  o:  other  things. 

I  will  say  to  he  Senator  that,  so  far 
as  we  knew,  tie  articles  about  which 
the  Senator  is  in  luiring  had  already  been 
contracted  for. 

Mr.  BILBO.  Contracted  for  by 
whom? 

Mr.  TUNNEL1-.  By  the  British  Gov- 
ernment. 

Mr.  BILBO,    \irith  whom? 

Mr.  TUNNELL.  I  presume  it  was  with 
the  American  Government. 

Mr.  BILBO,  [who  represented  the 
American  Goverhment? 

Mr.  TUNNEL!,.  I  do  not  know  that 
That  was  done  h|efore  we  reached  there. 

Mr.  BILBO.  li  other  words,  the  Sena- 
tor from  Delawitre  is  not  complaining 


about  havinir  any  surplus  war  materials 
over  in  London:  is  he? 

Mr.  TUNNELL.  No;  I  am  not  now 
complaining  about  what  we  do  not  own. 
I  am  complaining  about  what  we  do  own. 
Mr.  BILBO.  I  wish  to  know  who  had 
the  power  to  dispose  of  the  $6,000  000,000 
worth  of  surplus  war  materials  in 
England. 

Mr.  TUNNELL.  I  think  it  was  done 
by  the  Foreign  Liquidation  Commis- 
sioner, although  I  am  not  sure  about 
that. 

Mr.  BILBO.  The  Congress  had  no 
say-so  about  that,  did  it? 

Mr.  TUNNELL.  I  assume  the  Con- 
gress would  not  deny  its  liability  for  the 
creation  of  that  ofiBce. 

Mr.  BRIDGES.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TUNNELL.     I  yield. 
Mr.  BRIDGES.     Specifically  who  ap- 
points the  Foreign  Liquidation  Commis- 
sioner? 

Mr.  TUNNELL.  I  think  he  was  ap- 
pointed by  the  Secretary  of  State.  That 
authority  has  been  transferred,  as  I  un- 
derstand, to  the  OflBce  of  the  Secretary 
of  State,  and  I  think  the  Foreign 
Liquidation  Commissioner  is  appointed 
by  the  Secretary  of  State.  Is  not  that 
correct? 
Mr.  FERGUSON.  That  is  true. 
Mr.  BRIDGES.  And  everything  which 
has  to  do  with  the  disposal  of  our  sur- 
plus property  abroad  comes  directly  un- 
der the  State  Department,  does  it  not? 
Am  I  correct  in  my  statement? 

Mr.  TUNNELL.  The  Senator  is  cor- 
rect so  far  as  goods  in  foreign  lands  are 
concerned.  He  is  not  correct,  however, 
as  I  understand,  in  regard  to  surplus 
goods  which  may  be  in  America. 

Mr.  BRIDGES.  I  understand.  I 
have  one  other  question.  Specifically, 
who  is  to  blame  for  the  failure  to  return 
to  this  country  the  goods  to  which  the 
Senator  refers?  Can  the  Senator  cite  a 
specific  example? 

Mr.  TUNNELL.  I  may  state  to  the 
Senator  what  the  committee  found  when 
it  made  its  last  trip.  We  found  a  tre- 
mendous number  of  articles  which  had 
never  been  declared  surplus.  In  the 
view  of  the  holding  agencies,  such  as  the 
Army  and  the  Navy,  there  is  a  difference 
between  the  words  "excesses"  and  "sur- 
pluses." Surpluses  are  those  quantities 
which  are  excess  to  the  particular  area 
and  not  needed  there,  but  which  may 
be  needed  by  the  United  States  in  some 
of  its  services  somewhere  else.  Surpluses 
arise  when  the  owning  agency,  such  as 
the  War  Department  or  the  Navy  De- 
partment, declares  certain  articles  to  be 
surplus  for  use  anywhere. 

When  we  started  on  our  trip  we  found 
that  there  had  been  what  we  thought — 
I  believe  the  Senator  from  California 
[Mr.  Knowland]  will  say  that  he  also 
formed  the  same  conclusion— were  arti- 
cles which  were  not  being  declared  r^m- 
plus  rapidly  enough,  and  we  so  stated. 
We  thought  that  the  holding  agencies 
were  not  declaring  surpluses  when  they 
should  have  been  declaring  them.  I 
may  say  that  at  about  that  time  they  all 
began  to  declare  surpluses  at  a  very 
rapid  rate.  After  articles  are  declared 
surplus,  it  then  becomes  the  duty  of  the 
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disposal  agency  to  get  rid  of  them  or 
return  them. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield  for  a  further  question? 

Mr.  TUNNELL.    I  yield. 

Mr.  FERGUSON.  WiU  not  the  Sena- 
tor point  out  for  the  Record  what  ofiBcer 
or  oflScial  in  the  field  has  the  responsi- 
bility of  determining  what  is  surplus  or 
excess  property? 

Mr.  TUNNELL.  So  far  as  Army  goods 
are  concerned,  the  responsibility  is  on 
the  commanding  ofiBcer  in  the  particular 
area  involved. 

Mr.  BRIDGES.  Would  that  be  Gen- 
eral McNarney  in  the  European  area? 

Mr.  TUNNELL.  Yes.  However,  I  do 
not  believe  it  will  be  found  that  General 
McNarney  has  devoted  himself  particu- 
larly to  Germany.  I  do  not  believe  there 
are  the  surpluses  in  Germany  which  we 
are  speaking  about.  Those  surpluses 
seem  to  be  in  France  and  in  Belgium. 

Mr.  BRIDGES.  Does  not  General  Mc- 
Narney have  command  over  the  entire 
European  field? 

Mr.  TUNNELL.  I  believe  he  now  has 
command,  but  did  not  have  it  at  the  time 
we  were  there. 

Mr.  MAGNUSON.  Mr.  President,  after 
these  goods  are  declared  surplus,  am  I 
correct  in  saying  that  it  then  becomes 
the  duty,  as  I  understand  the  Senator 
from  Delaware  and  the  Senator  from 
Michigan,  of  the  Foreign  Liquida- 
tion Commission  to  dispose  of  those 
goods?  If  it  is  decided  that  surpluses 
should  be  moved  to  the  United  States, 
are  they  then  turned  over  to  the  War 
Assets  Administration? 

Mr.  TUNNELL.  I  caruiot  answer  the 
Senator's  question. 

Mr.  MAGNUSON.  I  wonder  if  the  Sen- 
ator from  Michigan  could  answer  the 
question.  Let  us  assume  that  the  goods 
located  outside  of  Paris  are  declared  to 
be  surplus.  Is  it  true  that  the  Foreign 
Liquidation  Commission  has  the  duty  of 
disposing  of  those  goods?  I  presume  that 
the  Commis.«;ioner  would  sell  them  to  the 
French  Government,  or  dispose  of  them 
in  other  ways  according  to  the  law.  But 
suppose  it  were  decided  to  ship  the  jeeps, 
for  example,  to  America.  After  they  ar- 
rive here  are  they  put  under  the  disposal 
of  the  War  Assets  Administration? 

Mr.  FERGUSON.  Yes.  They  may  not 
be  returned  from  the  European  theater, 
however,  without  the  specific  order  of  Mr. 
John  Snyder. 

Mr.  MAGNUSON.  Who  is  the  man 
within  the  Government  who  is  responsi- 
ble for  not  bringing  those  goods  from 
outside  of  Paris  to  the  shores  of  America? 

Mr.  FERGUSON.  I  would  say  that  it 
Is  the  commander  of  the  European  thea- 
ter. However,  so  far  as  the  European 
theater  is  concerned,  he  may  not  return 
them  to  the  United  States  without  Mr, 
Snyder's  approval.  He  could  tell  Mr. 
Snyder  that  the  goods  exist.  However, 
before  they  may  be  returned  to  the 
United  States  Mr.  Snyder  would  have  to 
determine  whether  they  should  be  re- 
turned or  not.  No  goods  or  materials 
are  now  being  returned  to  this  country, 
and  have  not  been  returned  from  the 
European  theater. 

Mr.  MAGNUSON.  To  what  extent  is 
that  situation  due  to  the  lack  of  ship- 
ping space? 


Mr.  TUNNELL  I  do  not  think  it  Is  due 
at  all  to  the  lack  of  shipping  space. 

Mr.  STEWART.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Delaware  yield  to  the  Sen- 
ator from  Tennessee? 

Mr.  TUNNELL.    I  yield. 

Mr.  STEWART.  Are  any  of  those 
goods  being  sold  to  England  and  France? 

Mr.  TUNNELL.  A  large  amount  has 
been  sold  to  Great  Britain. 

Mr.  STEWART.  Can  the  Senator 
state  how  much  has  been  sold  to  Great 
Britain? 

Mr.  TUNNELL.  We  had  a  report  in 
connection  with  that  matter.  I  believe 
that  the  goods  sold  to  Great  Britain 
amounted  to  8650.000,000  worth. 

Mr.  STEWART.  I  understand  that 
the  total  ran  into  higher  figures.  That 
is  the  reason  for  my  inquiry. 

Mr.  TUN'NELL.  I  believe  the  figures 
might  be  deceptive  when  we  consider 
that  Great  Britain  took  a  large  amount 
of  war  materials  and  equipment  which 
has  no  value  to  the  United  States  at  the 
present  time,  and  which  would  have  cost 
us  money  to  carry  to  sea  and  sink. 

Mr.  STEWART.  Has  the  amount  of 
$650,000,000  been  arrived  at  on  the  basis 
of  the  value  of  the  goods,  or  is  it  the 
amount  which  Great  Britain  paid  for 
them,  or  promised  to  pay?  Of  course,  I 
am  sure  they  did  not  pay  anything. 

Mr.  TUNNELL.  The  amount  of  $650.- 
000.000  refers  to  sale  price. 

Mr.  STEWART.  That  is  what  Great 
Britain  promi.=;ed  to  pay? 

Mr.  TUNNELL.     Yes. 

Mr.  STEWART.  And  it  amounts  to 
approximately  10  cents  on  the  dollar, 
does  it  not? 

Mr.  TUNNELL.  It  amounts  to  about 
10  cents  on  the  dollar,  if  we  figure  it  on 
the  basis  of  what  it  may  have  cost  to 
produce. 

Mr.  BILBO.  Then,  in  that  connection, 
the  $650,000,000  is  not  in  part  compen- 
sation for  the  $25,000,000,000  worth  of 
lend-lease? 

Mr.  TUNNELL.  I  do  not  think  it  has 
anything  to  do  with  lend-lease. 

Mr.  BILBO.  Then,  what  did  we  get 
for  the  $25,000,000,000  of  lend-lease? 

Mr.  TUNNELL.    Thanks. 

Mr.  BILBO.    Thanks? 

Mr.  TUNNELL.    Yes. 

Mr.  STEWART.  Of  course  we  sent 
approximately  $30,000,000,000  worth  of 
lend-lease  goods  across  the  Atlantic,  as 
I  understand,  and  got  about  four  billion 
or  five  billion  dollars  in  reverse  lend- 

Mr.  TUNNELL.     Yes. 

Mr.  STEWART.  Leaving  a  net  of 
about  $25,000,000,000  worth  of  goods  fur- 
nished to  Great  Britain. 

Mr.  TUNNELL.     Yes. 

Mr.  STEWART.  Which,  of  course,  is. 
In  effect,  charged  off.  We  do  not  even 
talk  about  that  any  more. 

Mr.  TUNNEL.    The  Senator  is  correct. 

Mr.  STEWART.  Like  something  evil 
which  has  occurred  in  a  family,  we  do 
not  mention  it.  But.  in  any  event,  the 
$650,000,000  worth  of  goods  which  have 
been  declared  surplus,  are,  according  to 
our  valuation,  if  my  information  is  cor- 
rect, worth  approximately  ten  times  that 
amount. 


Mr.  TUNNELL  On  the  basis  of  the 
cost,  yes. 

Mr.  STEWART.  In  purchasing  the 
material.  Great  Britain  did  not  pay  any 
cash  for  it,  did  she? 

Mr.  TUNNELL.    No. 

Mr.  STEWART.  Does  the  Senator 
know  what  the  terms  of  the  purchase 
were? 

Mr.  TUNNELL.  I  believe  they  were  the 
same  as  those  in  connection  with  the 
loan  which  we  are  now  debating. 

Mr.  MAGNUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TUNNELL.     I  yield. 

Mr.  MAGNUSON.  I  do  not  believe  the 
Record  should  leave  the  impression  that 
those  goods  were  worth  the  amount 
which  has  been  stated.  It  cost  us  that 
much  during  wartime  production  prices 
to  make  the  goods.  Some  of  them  may 
not  now  be  worth  anything. 

Mr.  STEWART.  They  should  be  worth 
what  they  cost,  whatever  that  may  have 
been. 

Mr.  MAGNUSON.  Not  necessarily. 
War  is  waste  and  many  of  the  articles 
which  were  manufactured  have  been 
wasted. 

Mr.  TUNNELL.  I  do  not  think  the 
material  is  worth  as  much  as  $650,000.- 
000.  but  Senators  will  find  that  the  rec- 
ords as  to  valuation  are  based  on  the 
cost  price. 

Mr.  MAGNUSON.  The  Senator  is  cor- 
rect in  his  statement.  Did  not  the  Sena- 
tors who  made  the  trip  find  that  in  the 
Pacific,  in  the  Atlantic,  and  elsewhere 
many  millions  of  dollars'  worth  of  goods 
in  cost  to  us  were  not  worth  while  to 
bring  back  to  the  United  States,  and 
that  they  were  not  worth  much  to  the 
people  in  Europe,  even  if  we  had  given 
them  away? 

Mr.  TUNNELL.  I  will  say  that  the  sec- 
ond-hand jeeps  were  put  down  at  cost 
price.  So  when  the  question  is  asked. 
What  are  they  worth?  it  must  be  remem- 
bered that  no  appraisal  has  been  made 
of  those  goods  on  the  basis  of  their  pres- 
ent-day values. 

Mr.  MAGNUSON.  WUl  the  Senator 
yield  for  a  further  question? 

Mr.  TUNNELL.    I  yield. 

Mr.  MAGNUSON.  The  Senator  said 
that  we  received  back  everything  except 
approximately  $25,000,000,000  in  lend- 
lease  which  we  furnished. 

Mr.  TUNNELL  I  believe  that  is  about 
correct. 

Mr.  MAGNUSON.  I  believe  that  we 
received  the  heartfelt  thanks  of  all  Al- 
lied Nations  to  whom  we  sent  lend-lease. 
I  think  there  are  some  of  us  who  feel  that 
by  sending  lend-lease  and  saving  many 
American  lives,  and  at  the  same  time 
holding  off  the  enemy  from  our  shores 
and  preventing  them  from  advancing 
against  us  in  the  Pacific,  we  performed 
an  act  which  was  worth  something  to  us, 
and  that  in  return  we  did  not  merely  re- 
ceive thanks. 

Mr.  TUNNELL  I  may  say  to  the  Sen- 
ator that  I  voted  for  lend-lease. 

Mr.  MAGNUSON.  I  know  the  Senator 
did. 

Mr.  TUNNELL.  I  believed  in  lend- 
lease  then,  and  I  do  now.  But.  so  far  as 
money  is  concerned,  we  did  not  get  much 
money  in  return,  and  I  did  not  believe  we 
would  when  I  voted  for  lend-lease. 
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Mr.  STEWART.  I  voted  for  lend- 
\^  lease,  and  I  thought  at  the  time  that  It 
was  the  cheapest  insurance  that  our 
country  could  take  out.  I  think  it  saved 
the  lives  of  many  American  boys.  But  I 
do  not  believe  it  was  without  value  to 
the  people  to  whom  we  sent  it.  I  do  not 
like  to  hear  the  argument  advanced  that 
it  was  our  duty  to  furnish  lend-lease. 
We  did  so.  but  it  was  not  without  a  value 
to  others  as  well  as  to  ourselves.  We 
probably  saved  the  lives  of  many 
Britons  and  Russians,  as  well  as  of 
others. 

Mr.  TUNNELL.  I  thought  lend-lease 
would  prove  to  be  of  value  to  us,  or  I 
would  not  have  voted  for  it. 

Mr.  STEWART.     It  helped  us,  abso- 
lutely, to  save  others. 
Mr.  TUNNELL.    Yes. 
Mr.  BRIDGES.    Mr.   President,   will 
the  Senator  srield? 

Mr.  TUNNELL.  I  yield. 
Mr.  BRIDGES.  I  wish  to  ask  the  Sen- 
ator to  clarify  one  point  which  was  a  part 
of  what  I  had  in  mind  when  asking  my 
original  question.  What  I  am  trying  to 
get  at  is.  Who  are  the  individuals  who 
are  personally  to  blame  for  not  having 
these  goods  returned  to  the  United 
States  and  offered  for  sale  to  the  Ameri- 
can public  at  a  time  when  the  American 
public  needs  them?  As  nearly  as  I  can 
ascertain  from  the  Senator's  reply,  to 
which  the  Senator  from  Michigan  con- 
tributed, the  person  who  is  primarily 
responsible  is  General  McNamey,  and, 
secondly.  John  Snyder. 

Mr.  TUNNELL.  I  do  not  think  that 
we  can  blame  General  McNamey.  He 
has  not  been  in  complete  control  of  the 
Army  in  Europe  for  a  very  long  period  of 
time.  He  was  in  Germany  and  had  con- 
trol of  the  portion  of  Germany  around 
Frankfort,  we  will  say.  That  is  where 
his  particular  duties  were,  and  where 
he  stayed. 

I  do  not  think  it  Is  fair  to  blame  Gen- 
eral McNarney  for  this  situation.  He 
was  in  the  war  theater.  He  was  in 
charge  of  our  activities  in  Germany  in 
particular,  and  he  had  a  pretty  big  job 
at  that.  There  were  not  the  supplies  in 
Germany  which  we  are  complaining 
about,  and  General  McNarney  was  only 
drawing  on  the  supplies  as  they  were 
needed  in  Germany.  If  they  continued 
not  to  be  disposed  of.  then  General  Mc- 
Narney might  become  liable,  but  I  do  not 
think  he  is  to  blame  for  the  present 
situation. 

Mr.  ME.-VD.  Mr.  President,  will  the 
Senator  from  Delaware  yield? 
Mr.  TUNNELL.  I  yield. 
Mr.  MEAD.  This  is  quite  an  involved 
question.  I  am  sure  my  colleague  from 
Delaware,  who  is  making  a  very  able  pre- 
sentation, will  admit.  It  not  only  in- 
volves the  wisdom  of  returning  both 
military  and  civilian  items  to  the  United 
States,  where  they  can  be  sold  for  the 
benefit  of  our  economy  and  for  Ameri- 
can dollars,  but  the  demands  of  UNRRA 
are  also  involved. 

For  instance.  UNRRA  Is  seeking  auto- 
motive equipment  for  the  rehabilitation 
of  a  nation  which  is  eligible  for  UNRRA 
assistance.  The  Foreign  Liquidation 
Commission,  after  military  or  civilian 
type  surpluses  are  turned  over  to  them 
by  the  Army,  may  sell  for  American 
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dollars  to  UNrAa  for  the  rehabilitation 
of  the  economy  af  a  nation  for  which  we 
might  otherwise  be  called  upon  to  m.ake 
relief  appropriations  through  UNRRA. 
Therefore  there  is  a  question  of  judg- 
ment as  to  wliether.  for  instance,  it 
would  would  be  lelpful  to  us  to  sell  these 
goods  on  the  sp)t,  to  an  agency  such  as 
UNRRA,  for  American  dollars,  to  be 
used  in  an  ad,  acent  country  for  the 
quick  rehabilit  ition  of  its  economy 
rather  than  box  them  up  and  transport 
them  back  to  th ;  United  States. 

There   is   ano  her   question  involved, 
namely,  the  ma  ntenance  of  a  military 
force  suflacient  to  guard  tho  goods.    I 
think  we  can  t  ring  the  matter  out  a 
little  .more  cleaily  if  we  point  out  that 
there  was   apprsximately  $3,000,000,000 
worth  of  civilian  type  goods  in  the  Euro- 
pean theater;  11   percent  of  the  civilian 
type  goods  of  the  Army  Service  Forces 
was  legated  in  i.  theater  other  than  in 
the     Pacific.    Bat     in     the     European 
theater  of   operations   the   instructions 
given  to  the  mlitary,  as  I  understand 
them,  were  not  to  bring  any  of  these 
items  home.    In  the  case  of  the  United 
Kingdom  they  v  ere  turned  over  to  the 
United  Kingdom  in  what  is  called  a  bulk 
sale.     It  is  my  o  Jinion  that  in  France  a 
bulk  sale  negotiation  is  now  In  progress. 
So  In  the  European  theater  the  civilian 
type  items  are  n(t  being  brought  back  to 
the  United  States,  although  75  percent 
may  be  found  in  the  European  and  ad- 
jacent   theaters,    and   only   25    percent 
found  in  the  Pac  ific. 

The  decision  to  dispose  of  the  goods 
in  the  European  theater  was  made,  in 
my  judgment,  by  the  military  authorities 
in  conference  with  Mr.  John  Snyder. 
Whether  it  was  a  wise  decision  is  a  mat- 
ter of  conjectun .  It  might  have  been 
better,  so  far  as  we  were  concerned,  to 
bring  the  goods  back  to  this  country 
rather  than  sell  them  to  UNRRA  for  the 
rehabilitation  of  devastated  areas,  or  to 
prepare  them  for  wholesale  disposal  in  a 
bulk  jale  to  th(  governments  of  the 
countries  in  whic  i  they  were  located. 

Consideration  i  lust  be  given  to  the  as- 
sembly of  these  i  ;ems,  crating  them  for 
transportation,  tl  e  availabihty  of  ships, 
which  is  not  a  pre  Diem  today,  because  we' 
are  told  that  of  1 1  cargo  ships  returning 
to  the  United  States— 9  are  without 
cargo,  or  at  least  could  have  taken  on  a 
considerable  amount  of  cargo  over  and 
above  what  they  ;  ire  bringing  home. 

The  attitude  \,ith  reference  to  the 
European  theater  is  directly  contrary  to 
the  position  takei  by  some  authorities 
with  reference  ti  the  Pacific  theater. 
No  doubt  the  nati  ms  which  were  eligible 
to  UNRRA  relief  v  ere  given  some  consid- 
eration. No  doub  ,  the  devastation  of  the 
nations  in  which  the  materials  are  lo- 
cated was  given  s(  me  consideration,  and 
no  doubt  the  preience  of  our  forces  to 
guard  the  material  was  given  some  con- 
sideration. 

It  occurs  to  me  that  there  should  also 
have  been  conside  ation  of  certain  criti- 
cal items  vitally  Necessary  to  our  own 
economy,  so  thatj  we  could  the  more 
quickly  produce  g^ods  necessary  for  the 
relief  of  UNRRA-^hgible  countries,  the 
relief  of  the  devastated  areas,  and  the  re- 
own  economy. 
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Perhaps  the  entire  subject  should  be 
weighed,  and  a  list,  perhaps  a  small  list, 
of  vitally  critical  items  should  have  been 
brought  home.  But  the  position  taken 
by  the  authorities  with  references  to  the 
European  theater  of  operations  is  that  all 
civilian  type  items  should  be  left  where 
they  are,  but  should  be  disposed  of 
through  the  Foreign  Liquidation  Com- 
mission, or  by  sale  to  UNRRA,  or  by  sale 
to  eligibles. 

When  we  talk  about  eligibles,  we  find 
restrictions  set  up  by  foreign  countries, 
of  the  character  and  nature  of  licenses] 
which  result  in  the  elimination  of  com- 
petition in  the  sale  of  these  items,  so 
much  so  that  perhaps  the  particular 
country  itself  is  the  only  customer  to 
which  the  Foreign  Lfquidation  Commis- 
sion would  have  to  sell  the  goods,  outside 
of  UNRRA,  and  outside  of  our  own  mili- 
tary or  naval  authorities. 

I  understand  that  in  the  Pacific  gen- 
eral orders  have  been  sent  to  theater 
commanders  to  return  all  civilian  items 
to  the  United  States,  those  which  we 
need  critically,  and  those  of  which  we 
already  have  an  abundance  in  our  mar- 
ket. 

Whether  that  is  a  wise  procedure  is  a 
matter  of  judgment,  but  it  must  be  con- 
sidered that  there  is  less  hkelihood  of 
sale  in  the  case  of  all  civilian  items  in  the 
i.slands  of  the  Pacific.  There  is  a  pos.<^i- 
bility  that  some  disposition  might  be 
made  of  them  to  China,  and  to  the  Phil- 
ippines, and  perhaps  to  one  or  two  other 
potential  buyers. 

There  is  no  reason  why  they  cannot 
be  brought  back  now,  because  an  abund- 
ance of  cargo  space  is  available.  There 
is  no  reason  why  this  entire  subject 
could  not  be  given  further  consideration 
so  that  from  the  Pacific  we  would  bring 
back  the  items  critically  needed,  and 
perhaps  from  the  European  theater 
also,  because  if  we  are  to  be  called  upon 
to  provide  for  veterans'  houses,  as  we 
should  be.  and  if  we  need  automoitve 
equipment,  which  is  available  in  sub- 
stantial supply  in  the  European  theater, 
the  goods  should  be  brought  back  to  the 
United  States.  Weight  should  be  given 
to  the  Importance  of  that  problem.  It 
occurs  to  me  the  problem  is  not  receiving 
the  continuous  consideration  it  should 
receive. 

Mr.  President,  I  should  like  to  have 
permission  from  my  colleagues  to  put 
Into  the  Record  page  33  of  our  report, 
submitted  to  the  Senate  a  short  time 
ago  on  the  investigation  of  surplus  prop- 
erty overseas.  This  report  is  dated 
March  22.  legislative  day  of  March  5. 
The  table  is  headed  "Summary  of  the 
United  Kingdom  war-settlement  ac- 
count." In  the  table  will  be  found  the 
important  item  of  unconsumed  lend- 
lease,  the  total  amount  in  dollar  value 
being  $5,617,934,850. 

Mr.  FERGUSON.  Mr.  President,  wUl 
the  Senator  yield? 

Mr.  TUNNELL.     I  yield. 

Mr.  FERGUSON.  Has  the  Senator 
from  New  York  the  figures  to  show  how 
much  now  remains  unused  of  the 
$10,000,000,000  worth  of  lend-lease  fur- 
nished to  Russia?  Are  those  figures 
available? 
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Mr.  MEAD.  It  will  have  to  say  to  my 
colleague  that  as  yet  those  figures  have 
not  been  furnished  to  our  committee. 

Mr.  FERGUSON.  But  the  figure  of 
$5,617,000,000  just  given  by  the  Senator 
is  out  of  the  $30,000,000,000  furnished  to 
Great  Britain? 

Mr.  MEAD.  Yes.  I  shall  put  the 
whole  tabulation  in  the  Record,  but  at 
this  point  I  wanted  to  bring  out  the  per- 
centages which  were  at  issue  a  few  mo- 
ments ago. 

The  unconsumed  lend-lease  totals 
$5,617,934  850.  Then  we  find  the  follow- 
ing: 

Offset:  Total  unconsumed  reverse  lend- 
lease,  $65,190,000. 

Net  total  unconsumed  lend-lease.  $5,552,- 
144,850. 

The  amount  to  be  paid  to  the  United 
States  for  that  was  $472,000,000. 

The  percentage  of  cost  we  received  for 
our  original  investment  was  8.5  percent 
on  the  dollar. 

Then  there  follows  the  item: 

United  States  surplus  property. 

This  differs  from  the  original  property. 

Original  cost  of  United  States  surplus  in 
United  Kingdom,  $498,000,000. 

The  amount  to  be  paid  to  the  United 
States  for  that  $498,000,000  in  the  United 
Kingdom  settlement  was  $60,000,000. 

The  percentage  of  cost  was  12.  That 
is  the  percentage  we  realized  on  our  orig- 
inal investment. 

Mr.  MAGNUSON.  Mr.  President,  will 
the  Senator  from  Delaware  yield  to  per- 
mit me  to  ask  the  Senator  from  New 
York  a  question. 

Mr.  TUNNELL.     I  yield. 

Mr.  MAGNUSON.  That  is  for  every- 
thing? 

Mr.  MEAD.  That  is  for  United  States 
property  other  than  lend-lease. 

Mr.  MAGNUSON.  That  was  the  bulk 
sale;  items  of  which  may  be  worthless 
or  worth  something  or  have  certain  de- 
grees of  worth. 

Mr.  MEAD.    That  is  correct. 

Mr.  MAGNUSON.  Everything  was 
thrown  in. 

Mr.  MEAD.  Yes.  Now  with  respect 
to  the  materials  in  the  pipe  line  on  the 
way  over  or  about  to  be  shipped,  the  cost 
of  lend-lease  material  in  pipe  line  was 
$301,000,000. 

The  cost  of  reverse  lend-lease  in  the 
pipe  line  was  $130,000,000.  That  is  an 
offset  that  is  coming  in  this  direction. 

Net  claims  to  the  United  King- 
dom against  our  lend-lease  account, 
$53,020,000. 

Total  offsets  against  pipe-line  lend- 
lease.  $183,020,000. 

That  leaves  a  net  total  of  pipe-line 
material  of  $117,980,000. 

Amount  to  be  paid  to  the  United 
States,  $118,000,000. 

It  will  be  jeen  that  we  realized  on  the 
pipe-line  material  100  percent  of  our 
cost,  because,  after  reverse  lend-lease 
materials  were  credited  and  claims  were 
adjusted,  we  received  in  this  bulk  sale, 
according  to  this  itemized  account  under 
the  heading  of  Pipe-line  material.  100 
percent  on  our  original  investment. 

And  then  finally,  we  find  the  items: 

Transfer  to  United  Kingdom,  net  total, 
$6,033,164,850. 


Amount  to  be  paid  United  Statee  (in  50 
annual  installments,  running  to  2001  A.  D.), 
$650,000,000,000. 

That  is  the  over- all.  That  represents 
what  we  received  and  the  $6,033,164,850 
represents  what  they  received. 

The  percentage  of  recovery  on  the 
total  transaction  was  10.7  percent  on  the 
dollar. 

Mr.  BILBO.  Mr.  President,  will  the 
Senator  from  Delaware  yield  to  me  so  I 
may  ask  the  Senator  from  New  York  a 
question? 

Mr.  TUNNELL.  I  yield  to  the  Senator 
from  Mississippi. 

Mr.  BILBO.  I  appreciate  that  our 
beneficent  Government,  or  .someone  rep- 
resenting it,  gave  away  $25,000,000,000 
worth  of  lend-lease,  for  which  when  we 
voted  it  the  President  assured  us  we 
would  be  paid,  and  then  sold  about 
$6,000,000,000  worth  of  surplus  property 
to  England  for  $650,000,000.  I  under- 
stand all  that,  and  I  want  the  people  of 
this  country  to  know  about  it.  But  the 
Senator  spoke  about  UNRRA  busrlng 
some  of  these  goods.  What  kind  of  price 
is  UNRRA  paying  for  this  war  material? 
I  want  to  know  if  UNRRA  is  getting  as 
good  a  bargain  as  our  English  cousins 
got. 

Mr.  MEAD.  No.  I  have  the  UNRRA 
figures  in  the  report.  It  is  my  under- 
standing that  UNRRA  is  paying  us  a 
very  substantial  price  for  what  they  are 
purchasing.  UNRRA  is  our  best  cus- 
tomer abroad. 

Mr.  BILBO.  And  there  is  no  monkey 
business,  so  far  as  UNRRA  is  concerned? 

Mr.  MEAD.  UNRRA  purchased  out  of 
the  British  sale  goods  valued  at  $45,222.- 
174.  for  which  UNRRA  paid  $26,468,569. 
In  other  words,  we  realized  58.4  percent 
on  the  dollar  in  our  sales  to  UNRRA. 

Mr.  BILBO.  That  is  a  wonderful 
showing  in  comparison  to  the  other. 

Mr.  MAGNUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TUNNELL.     I  yield. 

Mr.  MAGNUSON.  I  think  the  Record 
ought  to  be  made  clear,  after  the  state- 
ment just  made  by  the  Senator  from 
Mississippi.  Is  it  not  true  that  when 
UNRRA  buys  articles  they  buy  articles 
that  they  need  and  can  use? 

Mr.  MEAD.     Selective  articles. 

Mr.  MAGNUSON.  Yes;  and  when  we 
sold  on  a  smaller  percentage  on  the  dol- 
lar to  England  we  threw  in  everything; 
we  threw  in  things  wliich  were  worth- 
less, things  which  they  could  use,  and 
things  of  various  degrees  of  utility. 

Mr.  MEAD.  We  sold  material  which 
would  have  cost  us  more  to  demilitarize 
and  bring  back  to  this  country  than  it 
was  worth.  So  in  some  instances  we 
struck  a  good  bargain  in  turning  the 
material  over  to  the  United  Kingdom. 

Mr.  MAGNUSON.  It  may  be  that  in 
some  instances  we  did  not. 

Mr.  MEAD.    Yes. 

Mr.  MAGNUSON.  But  there  is  a  dif- 
ference between  the  two  transactions  of 
which  we  are  speaking. 

Mr.  MEAD.  Over  all  we  were  ex- 
tremely liberal,  but  there  are  some  in- 
volvements that  have  not  been  brought 
out  as  clearly  a^  they  should,  and  I  thank 
the  Senator  from  Washington  for  mak- 
ing the  point  he  has  made. 


Mr.  MAGNUSON.  I  should  like  to  ask 
the  Senator  from  Delaware  one  more 
question.  Did  the  Senator  from  Dela- 
ware and  the  Senator  from  California 
find  great  stores  of  goods  throughout  the 
Pacific  in  naval  and  military  bases  and 
in  the  ETO,  and  particularly  Army  bases, 
that  had  not  been  declared  surplus,  but 
were  exce.ss  and  merely  lying  around? 

Mr.  TUNNELL.  We  foimd  large  quan- 
tities that  had  not  yet  been  declared 
surplus. 

Mr.  MAGNUSON.  I  will  say  to  the 
Senator  that  I  think,  as  a  matter  of  fact, 
a  part  of  this  trouble  also  can  be  pro- 
jected into  the  military,  not  particu- 
larly respecting  surplus,  but  with  respect 
to  the  great  amounts  of  materials,  such 
as  steel,  which  are  now  lying  around  in 
Army  and  Navy  bases  and  which  the  mili- 
tary is  for  some  reason  reluctant  to  de- 
clare surplus.  There  are  in  military  and 
naval  bases  many  kinds  of  steel  which 
the  military  have  not  declared  surplus. 
If  we  can  jar  some  members  of  the  mili- 
tary into  action,  so  they  will  declare 
surplus  some  things  which  they  can 
hardly  project  in  their  own  minds  they 
will  use  later  on,  we  will  have  brought 
back  to  this  country  some  of  these  criti- 
cal materials.  I  know  the  Senator  wants 
that  to  be  done. 

Mr.  TUNNELL.  The  Senator  is  cor- 
rect in  that  statement.  I  do  not  blame 
the  military  too  much,  because  for  a 
long  while  the  mihtary  did  not  know 
what  was  to  be  expected  of  them.  They 
did  not  know  how  long  they  were  to  be 
in  the  Pacific.  They  did  not  know 
whether  they  had  to  have  these  war  ma- 
terials and  equipment.  They  hesitated, 
and  in  fact  the  first  suggestion,  as  I  re- 
member, was  that  they  keep  sufficient 
material  for  5  years. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TUNNELL.    I  yield. 

Mr.  FERGUSON.  The  theater  com- 
mander is  greatly  handicapped  respect- 
ing what  he  should  declare  to  be  surplus 
or  excess.  If  he  were  to  retain  sufficient 
material  for  5  years,  he  would  keep  thou- 
sands of  items,  whereas  if  his  forces  were 
to  be  withdrawn  immediately,  he  could 
declare  almost  all  his  material  surplus 
and  have  it  returned  to  this  country.  But 
the  orders  have  not  come  from  the  top. 
giving  him  an  idea  as  to  what  his  job 
would  be;  and  I  think  on  many  occa- 
sions he  has  not  been  able  to  determine 
what  are  surplus  materials. 

Mr.  MAGNUSON.  When  I  speak  of 
the  military  I  mean  the  policy  makers 
at  the  top.  I  think  they  have  been  hold- 
ing oflf  and  not  issuing  orders  for  the 
release  of  a  great  amount  of  material 
which  the  American  public  could  use  in 
reconversion. 

Mr.  MEAD.  Mr.  President,  will  the 
Senator  from  Delawarcyield  on  the  point 
just  raised  by  the  able  Ssnator  from 
Washington? 

Mr.  TUNNELL.     I  yield. 

Mr.  MEAD.  The  suggestion  is  that 
the  military  is  not  declaring  these  sur- 
pluses rapidly  enough.  That  suggestion 
was  more  applicable  up  imtil  the  first 
of  the  ye&r  than  it  is  today.  Our  com- 
mittee has  worked  very  closely  with  the 
military  and  naval  authorities;  and  I 
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think  the  record  will  .show  tliat  surpluses 
•re  being  declared  by  them  very  rapidly. 
But  the  disposition  of  nurpluaes  after 
they  are  turned  over  to  the  War  Assets 
Administration  Is  slowed  up.  Why  that 
Is,  Is  another  subject  entirely.  It  may  be 
Inyolved  in  the  several  reorganizations 
which  have  taken  place.  In  the  opinion 
of  some  It  Is  the  result  of  le«?i.<;lation 
which  established  both  a  policy-makinB 
board  and  an  administrator.  That 
situation  has  now  been  cured,  and  the 
activity  Is  all  housed  In  the  same  agency 
and  under  the  same  head. 

However,  I  fetl  that  the  military  and 
naval  authorities  in  this  country  Khould 
be  complimented  because  of  the  manner 
In  which  they  are  expediting  the  declara- 
tion of  surpluses.  I  am  sorry  that  that 
could  not  be  said  all  along  the  Unr.  be- 
cause there  is  a  serious  bottleneck  which 
Impairs  the  progress  of  our  economy. 
That  bottltntck  arises  because  of  the 
prescDM  of  critical  items  in  the  depots 
and  warehouses,  rather  than  in  the  field 
where  thejr  could  be  helpful  to  us  in  re- 
conversion to  normal  peacetime  produc- 
tion I  am  afraid  that  such  materials 
will  become  all  too  available  when  the 
market  Is  being  Inundated  by  private 
enterprl.se. 
Mr.  MAGNUSON.  At  the  wrong  time. 
Mr.  MEAD.  Yes.  Then  they  will  hurt 
the  economy  rather  than  lend  a.ssi.stance. 
Mr.  TUNNELL.  Mr.  President,  I 
should  like  to  say  just  a  few  words  in 
regard  to  the  points  which  have  been 
rather  cursorily  discus.<;ed. 

With  reference  to  UNRRA,  everywhere 
throuehout  the  world  we  found  that 
UNRRA  was  the  best  customer  we  had. 
That  statement  applies  not  only  to  the 
quantity  It  takes,  but  the  price  which  it 
pay.s.  So  I  do  not  believe  that  any  Just 
criticism,  expressed  or  imphed.  can  be 
made  of  the  position  of  UNRRA  with  ref- 
erence to  these  surpluses. 

With  reference  to  lend-lease,  I  should 
like  to  clarify  the  suggestion  in  that  con- 
nection. I  do  not  know  how  the  Senator 
from  Mississippi  [Mr.  Bilbo)  might  have 
tmderstood  it,  but  I  never  thought  that 
there  was  to  be  any  real  repasmient  of 
lend-lease.  The  only  theory  on  which  I 
voted  for  lend-lease,  and  the  only  theory 
on  which  I  would  vote  for  it  again,  is  that 
I  believed  it  to  be  beneficial  to  the  United 
States  of  America.  Therefore  I  favored 
It.  I  believe  that  we  did  the  right  thing. 
When  $25,000,000,000  or  $30,000,000,000 
was  put  up  for  lend-lease,  I  am  not  sure 
but  that  it  saved,  in  actual  dollars,  many 
times  that  amount.  Certainly  the  sav- 
ing in  lives  was  worth  far  more  than  that 
amount. 

Mr.  BILBO.  Mr.  President,  will  the 
Senator  yield  for  a  question? 
Mr.  TUNNELL,  I  yield. 
Mr.  BILBO.  Has  the  Senator  ever 
board  of  President  Roosevelt's  itatemrnt 
UmM  lend -Ifase— after  taking  Into  con- 
•MoritUun  rcver»e  lend-lram),  of  course-* 
would  be  paid  ba«k  to  this  country  In 
thr  kind  and  claiu  or  mairruU  and  goods 
whu  h  we  gave  In  the  process? 

Mr.  TUNNRLL.    X  do  not  recall  that  I 
thought  at   the   time,  or  that  I  have 

over  thouHlU  at  any  time  since: 

Mr.  BILBO.    X  am  not  talking  about 
What  the  Senator  thought.    I  am  asking 


him  If  he  ever 
Roosevelt  said  about  It. 

Mr.    TUNNELt.    Does 
want  me  to  tell 


the    Senator 
lim  what  someone  else 


Mr  TUNNELL 
ator  talk  about  it 
stood  that  the 


So  far  a.s 
operations  have 
the  deals  which 


which  was  made 
lend-lease.    I  bel 
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heard  what  President 


thought?    I  am  trying  to  tell  him  what  I 
think. 

Mr.  BILBO.  1  simply  wished  to  know 
whether  the  Ser  ator  had  ever  heard  of 
the  fact  that  the  President  assured  Con- 
gress that  lend-1  ase  would  be  paid  back 
In  the  same  kin  of  material  which  we 
were  giving  to  t:  e  British. 

I  have  heard  the  Sen- 
but  I  have  never  undcr- 
'resldent  ever  thought 
that  it  was  to  le  paid  back  dollar  for 
dollar,    It  was  rot  a  loan. 

Mr  BILBO,  I  e  did  not  say  that.  He 
said  that  it  woull  be  paid  back  in  mate- 
rials, 

Mr  TUNNELL,  I  am  not  sure  but  that 
the  blood  of  American  boys  is  material 
of  value. 

Mr.  BILBO.  I  do  not  understand  the 
Senator's  observ  itlon. 

Mr  TUNNELL  I  do  not  know  whether 
the  Senator  unc  cr.stands  or  not,  but  I 
think  the  Amerlc  m  people  will. 

UNflRA  Is  concerned.  Its 
been  aboveboard.  and 
have  been  made  hr.ve 
been  fine.  So  fat  as  lend-lease  Is  con- 
cerned, I  am  satis  led  with  the  agreement 
'  t-ith  Great  Britain  as  to 
eve  that  we  used  it  for 
a  purpose  which  rfesulted  in  benefit  to  the 
United  States:  and  I  do  not  think  there 
Is  any  use  in  citiciiing  either  Great 
Britain  or  oursel  ^es  in  that  connection. 
There  are  plentyiof  things  about  which 
we  can  criticize  Great  Britain,  perhaps, 
but  I  do  not  believe  that  that  is  one  of 
them. 

Mr  KNOWLAfD.  Mr,  President,  will 
the  Senator  yield? 

Mr,  TUNNELL.     I  yield, 

Mr.  KNOWLAIJD.  While  the  Senator 
Is  discussing  the  If  act  that  UNRRA  has 
been  our  best  customer  for  overseas  sur- 
pluses— which,  o  course,  is  a  fact — I 
l)elieve  it  should  >e  pointed  out  that  of 
the  funds  which  UNRRA  has.  approxi- 
mately 71  percent  is  donated  by  the  Gov- 
ernment of  the  United  States. 

Mr.  TUNNELL.  That  is  correct;  but 
UNRRA  is  takine  from  us  goods  which 
are  for  sale  or  for  disposal,  and.  under  all 
the  circumstances  is  paying  a  reasonable 
price  for  them.  So  I  do  not  believe  that 
that  is  a  matter  far  serious  criticism. 

I  wish  to  touch  jpon  one  other  subject 
which  has  been  br  lught  up  in  the  discus- 
sion, and  that  is  1  he  idea  of  getting  our 
surpluses  disposed  of  so  as  to  get  our  boys 
home.  I  think  ths  t  is  an  exceedingly  im- 
portant .subject.  I  do  not  like  the  idea 
of  keeping  miUior  s  of  boys  overseas  to 
guard  surpluses  w  ilch  are  deteriorating, 
and  which  in  mm  y  InatMioet  were  half 
worn  out  before  tl  e  war  was  over.  I  am 
referring  to  Jeepi,  and  many  kinds  of 
machinery  which  Nrtrt  used  in  the  war. 
Thoi<<  aruclcs  hav  i  Mrvod  tlu*ir  purpose, 
and  the  time  has  ome  lor  us  to  get  our 
boys  home,  whetrvtr  they  are  belna 
maintained  for  th  »  purpose  of  guardinu 
•o-cailed  surpluses  Xf  we  must  take  less 
than  things  are  north— which  wc  Mhall 
have  to  do— let  us  do  it.  Let  us  get  rid 
of  ihcm.  and  In  no  ;ase  keep  an  American 


Army  on  foreign  soil  for  the  purpose  of 
guarding  rapidly  deteriorating  sur- 
pluses. 

Mr.  President.  I  am  almost  finished.  I 
thought  I  was  finished  an  hour  ago. 

As  can  be  seen  from  the  figures  to 
which  I  have  referred,  the  civilian  type 
surpluses  aggregate  nearly  $3,000,000,000. 
Of  course,  much  of  the  $3,000,000,000 
worth  of  surpluses  are  types  of  items 
which  would  not  be  helpful  to  our  econ- 
omy and  returning  them  here  would 
only  adversely  affect  the  market  in  those 
Items,  However,  It  is  al.so  very  plain, 
although  accurate  statistics  as  to  exact 
quantities  are  not  yet  available,  that 
among  the  $3,000,000,000  worth  of  civilian 
type  surpluses  abroad  there  should  bo 
sizable  amounts  of  building  materials, 
construction  machinery,  and  other  ltem.i 
which  would  bo  very  useful  to  our 
economy. 

Mr.  President,  from  all  the  Information 
which  I  have  been  able  to  obtain,  there 
need  be  no  fear  that  the  return  of  this 
material  will  glut  the  market.  The  pres- 
ent rate  of  production  of  critically  short 
building  materials  and  critically  short 
construction  machinery  Is  .so  low  and 
the  demand  Is  .so  great  that  It  Is  esti- 
mated that  It  will  be  2  years  before  the 
rate  of  production  can  possibly  catch  up 
with  the  demand. 

Prom  the  point  of  view  of  meeting 
critical  programs,  furnishing  necessary 
housing  and  other  building,  from  the 
point  of  view  of  furnishing  employment, 
from  the  point  of  view  of  combatting  in- 
flation, and  from  the  point  of  view  of  ob- 
taining the  maximum  return  to  our  Gov- 
ernment for  its  investment  in  these  sur- 
pluses. I  cannot  see  how  there  should  be 
any  doubt  about  the  action  which  should 
be  taken  by  the  Office  of  War  Mobiliza- 
tion and  Reconversion  in  this  matter.  I 
think  that  agency  should  be  severely  cen- 
sured for  failure  to  take  positive,  forth- 
right and  effective  action  up  to  this  time. 
I  hesitate  to  characterize  failure  to  take 
action  from  this  point  on. 

Mr.  KNOWLAND.  Mr.  President.  I 
wish  to  give  my  support  to  the  state- 
ments just  made  by  the  senior  Senator 
from  Delaware,  and  I  would  like  to  add  a 
few  comments  of  my  own  on  this  same 
vital  matter. 

I  am  privileged  to  be  a  member  of  the 
subcommittee  of  the  Mead  committee 
which  recently  returned  from  a  round- 
the-world  inspection  trip.  I  have  seen 
with  my  own  eyes  vast  quantities  of  ur- 
gently needed  civilian-type  items  scat- 
tered all  over  the  world.  The  items  on 
the  list  of  March  11, 1946.  which  has  been 
mentioned  by  the  senior  Senator  from 
Delaware  as  being  a  compilation  of  criti- 
cal commodities  whose  return  to  the 
United  States  from  surpluses  overseas 
was  recommended  where  they  were  in 
new  or  serviceable  condition,  are  all  In 
tremendous  demand  In  this  country  and 
are  doN|)rrately  needed  in  the  civilian 
•oonomy  now  trylni  to  recover  from  a 
long  and  painful  wftr. 

Some  of  the  item*  on  this  list  which 
•re  so  sorely  needed  are  asphalt  roofing, 
cast-iron  loll  pipe,  and  all  species  and 
siMi  of  lumber,  in  the  field  of  building 
materials,  Fractional  horsepower  mo- 
tors, In  the  field  of  supplies  needed  by 
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small  businesses  which  are  reconverting 
to  civilian  production;  and  work  shirts, 
overalls,  and  coveralls  for  the  working- 
man  in  industry  and  on  the  farm  across 
the  Nation.  The  Army  and  the  Navy 
have  not  yet  been  able  to  inform  the 
committee  of  the  quantities  of  these  and 
other  items  on  the  list  of  March  11  which 
they  have  in  stocks  overseas,  but  we  know 
full  well  that  quantities  of  any  size  which 
are  returned  e.fford  relief  to  the  economy 
of  our  Nation. 

For  example,  the  committee  has  been 
Informed  by  the  Civilian  Production  Ad- 
ministration that  the  estimated  present 
rate  of  production  of  asphalt  roofing  of 
all  types  Is  about  63.120.030  .squares  an- 
nually. The  estimated  demand  during 
1946  for  these  types  of  roofing,  which  will 
be  used  extensively  In  the  veterans'  hous- 
ing program.  Is  72.175,000  squares. 

Cast-Iron  soil  pipe  Is  being  produced 
at  present  at  the  rate  of  324.000.000  tons 
annually.  While  the  peak  rate  of  pro- 
duction obtained  In  prewar  years  was 
564  000.000  tons  per  year,  the  estimated 
demand  for  this  Item  during  1948  is  645,- 
000.000  tons.  There  Is  little  doubt  that 
a  large  percentage  of  this  cast-Iron  soil 
pipe  will  also  go  into  the  veterans'  hous- 
ing program,  v.here  it  will  be  badly  need- 
ed during  1946  and  for  several  years  to 
come. 

Current  production  of  all  species  and 
sizes  of  lumber  is  at  the  rate  of  about 
27  500.000,000  board  feet  per  year.  The 
estimated  1946  demand  is  36,700,000,000 
board  feet. 

While  we  all  recognize  that  the  stocks 
of  the  Army  and  Navy  should  not  be 
reduced,  either  in  the  continental  United 
States  or  in  overseas  installations,  to  a 
point  which  would  require  their  going 
into  the  open  market  in  the  United  States 
in  competition  with  private  business,  1 
believe  that  all  will  agree  that  these 
stocks  should  be  reduced  to  the  absolute 
operating  minimum. 

Mr.  President,  small  business  in  the 
United  States  has  been  engaged  for  sev- 
eral months,  and  is  currently  in  the 
process  of  retooling  and  otherwise  refit- 
ting its  shops  and  factories  for  the  pro- 
duction of  countless  items  for  civilian 
consumption.  The  future  health  of  our 
country's  economy  depends  in  large  part 
upon  the  ability  of  this  segment  of  Amer- 
ican business  to  obtain  needed  supplies 
for  this  process  of  retooling. 

One  of  the  items  most  needed  Is  a 
great  quantity  of  fractional-horsepower 
motors,  needed  to  drive  the  tools  in  these 
factories  and  shops.  The  current  pro- 
duction of  fractional-horsepower  motors 
In  standard  sizes  and  types  is  at  the  rate 
of  850.000  units  a  year.  Our  peak  rate 
of  production  during  prewar  years  was 
attained  during  1  month  In  1941  at 
a  figure  of  1,648.000  units.  The  Civilian 
Production  Administration  estimates 
th«t  pent-up  demand  in  1948.  including 
orders  pluced  and  accepted  and  estimated 
orders  not  yet  accepted,  totals  30.000,000 
of  these  fractional-horsepower  motors, 
Such  motors  would  carry  a  value  of 
1320,000,000,  as  compared  with  our  pres- 
ent rate  of  Sfl.2'10.000  of  motors  annually. 
Across  the  Nation,  on  the  farms.  In  the 
woods,  and  in  the  factories,  large  and 
small,  the  worklngman  needs  clothing 
for  his  day-to-day  wage  earning.    Tho 


Civilian  Production  Administration  has 
estimated  for  the  committee  that  work- 
shirts  of  all  materials  are  presently  being 
produced  at  the  rate  of  4,850.000  dozen 
per  year.  The  peak  production  of  these 
shirts  during  prewar  years  was  at  the  rate 
of  6.850,0C0  dozen,  but  the  estimated  de- 
mand for  the  year  1946  Is  at  least  7.000.- 
000  dozen.  Overalls  of  all  materials  are 
being  produced  at  the  rate  of  3.60D.000 
dozen  annually,  but  the  1946  estimate  de- 
mand is  S.ODO.COO  dozen  pens.  Coveralls. 
largely  used  by  the  factory  worker,  are 
being  produced  nt  the  rate  of  600,000 
dozen  pairs  per  year,  while  the  estimated 
demand  for  1948  Is  600,000  dozen  pairs. 

Mr.  President,  there  Is  no  doubt  in  my 
mind  that  large  quantities  of  the  Itsms 
which  I  have  mentioned  are  contained  In 
stocks  of  the  Army  and  the  Navy  In  Its 
hundreds  of  overseas  installations.  This 
was  recocnlzcd  through  the  Issuance  of 
the  critical  list  mentioned  by  the  senior 
Senator  from  Delaware. 

The  Mead  committee  Is  now  .seeking  to 
obtain  the  statistics  on  quantities  of  some 
of  these  Items  which  are  located  abroad. 
In  my  opinion,  these  are  facts  which 
should  have  been  ascertained  by  the  Of- 
fice of  War  Mobilization  and  Reconver- 
sion many  months  ago.  Apparently  that 
ofBce  made  no  effort  to  ascertain  such 
facts. 

When  these  figures  are  obtained.  I  will 
urge  that  the  committee  make  them  pub- 
lic immediately,  in  order  that  the  execu- 
tive departments  and  the  people  of  the 
country  generally  may  understand  ex- 
actly what  they  have  been  deprived  of 
through  the  inaction  of  the  agency  re- 
sponsible for  protecting  and  advancing 
the  interests  of  our  domestic  economy. 

I  also  wish  to  emphasize  the  point  made 
by  the  senior  Senator  from  Delaware  that 
although  there  has  been  procrastination 
and  delay  in  this  matter,  there  still  re- 
mains an  opportunity  to  accomplish  some 
good,  if  action  is  now  taken  forthwith. 
According  to  the  information  received  by 
the  committee  from  the  War  Shipping 
Administration,  anything  that  can  be 
loaded  on  vessels  between  now  and  July 
1, 1946,  especially  from  the  European  and 
Mediterranean  theaters,  will  be  returned 
by  the  War  Shipping  Administration  to 
this  country  for  the  Army  and  the  Navy 
without  a  freight  charge.  That  leaves 
us  approximately  60  days  In  which  to 
take  advantage  of  this  economy  in  ship- 
ping. I  also  wish  to  emphasize  that  the 
War  Shipping  Administration  *ias  stated 
to  the  committee  that  they  can  move  any 
quantity  that  the  Army  and  Navy  are  able 
to  load  aboard  their  vessels. 

If  this  problem  Is  attacked  with  a  will, 
we  still  can  achieve  great  benefit  to  our 
domestic  economy;  and  I  personally  urge 
the  OfBce  of  War  Mobilization  and  Re- 
conversion, In  spite  of  past  performance, 
to  attack  this  problem  Immediately  and 
vigorously  and  enlist  the  enthusiastic 
cooperation  of  the  services  in  rapidly 
loading  the  vessels  which  are  available 
with  the  materials  which  are  needed  In 
our  domestic  rcnnomy  so  desperately. 

In  closing.  Mr,  President,  may  X  say 
that  I  consider  it  to  be  a  grave  derelic- 
tion of  duty  that  the  Office  of  War  Mobll- 
iKatlon  and  Reconversion  has  not  seen 
fit  to  tackle  this  problem  with  vUor  and 
constructive  action.  A  policy  should  have 


been  established  long  ago  so  that  these 
urgently  needed  supplies  could  be  fed 
back  into  our  economy.  The  United 
States  Is  now  in  a  crucial  transitional 
I)er!od.  The  millions  of  dollars'  v.'orth  of 
critical  civilicin-typc  items  now  rusting  or 
rotting  In  foreign  areas  must  be  returned 
promptly.  Otherwise  we  cannot  hope  to 
push  forward  our  vast  housing  program. 
We  cannot  provide  the  Jobs  nor  can  we 
jtave  off  the  inevitable  maladjustments 
and  crises  that  are  sure  to  arise  if  our 
citizens  are  denied  the  tools  and  ma- 
terials with  which  to  work.  We  can  111 
afford  to  have  scarcity  amidst  rapidly 
rising  prices  much  longer. 

Mr.  BARKLEY.  Mr.  President.  I  have 
lust  been  handed  copy  of  a  release  issued 
by  Mr.  John  W  Snyder.  Director  of  War 
Mobil  zuion  and  Reconversion,  with 
reference  to  matters  which  have  been  dis- 
cussed today  by  the  Ssnator  from  Dela- 
ware IMr.  TuNNXLLl  and  the  Senator 
:from  California  IMr.  KnowlandI.  Mr. 
Snyder  states  that  it  was  always  the 
earnest  desire  of  his  office  to  cooperate 
with  the  Special  Committee  To  Investi- 
gate the  National  Defense  Program.  I 
have  not  had  a  chance  to  read  the  release 
in  full,  but  I  ask  unanimous  consent  that 
it  may  be  Inserted  in  the  Record  follow- 
ing the  remarks  of  the  Senator  from 
California,  whose  remarks  followed  im- 
mediately after  those  of  the  Senator 
from  Delaware  IMr.  TunnillJ. 

There  being  no  objection,  the  release 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

In  answer  to  questions  raised  by  the  Sen- 
ate War  Investigating  Committee,  John  W. 
Snyder,  Director  of  War  MobUlzatlon  and 
Reconversion,  reported  today  on  actions 
taken  by  his  office  to  expedite  the  return  cf 
critical  surplus  Items  from  overseas. 

To  date,  a  total  of  163  Army  and  Navy 
vessels  have  returned  or  are  en  route  from 
the  Pacific  with  cargoes  of  surplus  material, 
a  large  proportion  of  which  consists  cf  criti- 
cally needed  clvUlan-type  Items.  Mr.  Snyder 
said.  Of  these,  95  are  Navy  ships  and  68  are 
Army  ships.  An  additional  122  ships  re- 
turning  critically  needed  surplus  materials 
will  arrive  by  September  1946.  This  means 
that  between  February  and  September.  1946. 
a  total  of  285  Army  and  Navy  veasels  wlU 
have  arrived  from  Pacific  ports  with  a  total 
cargo  of  2.000.000  tons  of  surplus  materials, 
the  major  portion  of  them  new  or  serviceable 
items  usable  by  civilians,  Mr.  Snyder  said. 
Among  the  Items  returned  are:  new  lumber 
and  other  building  materials,  machine  tools, 
construction  machinery,  automotive  mainte- 
nance equipment,  laboratory  Instrumenta, 
medical  instruments  and  equipment,  stor- 
age  batteries  and  electrical  equipment,  and 
scarce  metals. 

This  record  has  been  made  possible  by  the 
following  actions  taken  by  the  OWMR: 

1.  On  January  23.  Mr.  Snyder  lisued  In- 
structions to  the  War  Department  to  return 
to  the  United  States  31  ships  predominantly 
loaded  with  clvillan-type  Items  of  lurplun 
These  ablps  had  never  been  unloaded,  end 
had  been  at  anchorage  (or  seversl  month*. 

9.  On  February  18,  Mr.  Bnyder  instructed 
the  War  and  Navy  Depsrtmtnts  to  »hlp  bocSc 
to  the  United  ■tales  from  the  Pseiflc  sll 
civllisn-typs  items,  escept  those  which  were 
dsolsred  nurplue  looslly  for  sale  within  a 
reasonable  time,  provided  the  items  were 
new  or  in  servlecsble  condition.  To  eapediu 
tbe  dlspowil  of  thu  ■urplu*  In  the  UniUd 
•tstei,  mslructlone  were  given  to  make  up 
■hip  loRde  of  thf  same  or  nimilnr  type  mate- 
rial*, find  to  fly  bock  msnifrsts  of  ship  car. 
goes  to  the  United  BUtea  in  sdvanee. 
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8  On  PvbrUAry  II.  1946.  Mr.  Snyder  en- 
ail  IntcragtDcy  OommitUt.  und«r  the 
lun^bip  of  a  rtprcMnUttve  of  the  Cl- 
tUlan  Production  Admlnutratlon.  to  prepare 
by  March  5  a  lUt  of  critical  lt«ma  that  should 
be  returned,  for  the  guidance  of  commanding 
officer*  in  the  Pacific. 

4  On  the  same  date.  Mr.  Snyder  Ini tructed 
the  War  Aaaeta  Admlnlatration  to  bold  ape- 
eUU  prompt  aalea  of  thin  property  on  Ita  ar- 
rival In  the  United  SUtea. 

6.  On  March  1.  the  Interagency  CMnmlt- 
Ue  preaent^d  lU  Hat  of  critical  Itema,  which 
the  War  and  Navy  Departmenta  forwarded  to 
commanding  officers.  This  list  was  revised 
on  March  14  to  include  additional  Items 
The  Committee  remains  in  existence,  and 
adds  ur  removes  itema  from  the  list  aa  the 
Bltuation  warrants. 

Pollowlng  is  the  schedule  of  ships  already 
returned  or  soon  to  return  from  the  Pacific 
with  cargoea  of  critical  surplus  materials: 

Return  of  Army  ships  from  Pacific  witfi 
surplus  materials 
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Return  of  Navy  ships  from  Pacific  with 
surplus    materials 
Number  of  ships: 

Arrived  to  date 22 

Kn  route 73 

Loading  in  forward  areas 18 

To  be  loaded 31 

Total 144 

Monthly  schedtile: 

March \i 

April _.""!     11 

May. _ __    40 

June 40 

Ju'y  -- -I'.'/.l     20 

August- 12 

Septemlser 10 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  Joint  resolution  (S.  J.  Res.  138)  to 
implement  further  the  purposes  of  the 
Bretton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
United  Kingdom,  and  for  other  purposes. 

Mr.  SALTONSTALL.  Mr.  President. 
we  are  now  considering  whether  or  not 
to  make  a  financial  agreement  with  Eng- 
land. We  must  decide  first  what  is  be^t 
for  our  country  and  our  citizens  and, 
second,  what  are  our  responsibilities  as 
one  of  the  two  strongest  nations  on  the 
face  of  the  earth  today. 

As  in  other  problems  that  will  be  fac- 
ing us  in  the  days  to  come,  we  must  rec- 
ognize our  inherent  strength.  We  must 
acknowledge  to  the  world  our  faith  in 
the  future  of  the  United  States.  We 
must  remember  that  the  respect  In 
which  we  are  held  by  other  nations  de- 
pends upon  our  confidence  In  our  own 
ability  to  understand  their  problems  and 
to  assist  them  when  they  need  our  help. 


military  powei 
depends  upon 
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They  want  ui  to  learn  to  understand 
their  problemi ,  and  they  want  to  be  able 
to  place  their  ( onfldencc  In  our  strength, 
not  only  phj^lcally.  but  morally  and 
economically, 

Our  strengtli  at  home  lies  In  our  eco 
nomic  resources,  our  well-being,  and  our 
Our  economic  strength 
Ithe  safety  and  security  of 
the  world,  not  only  physically  but  eco 
nomlcally  as  well.  Freedom  from  want 
and  freedom  from  fear  were  two  of  the 
freedoms  announced  in  the  Atlantic 
Charter,  but  are  yet  far  from  a- reality. 
We  have  faith  in  the  United  States.  We 
have  faith  In  Its  future.  Certainly,  no 
Member  of  tills  body  would  sell  the 
United  States  ihort  today.  Palth  in  our 
future  grants  us  certain  privileges  and 
Involves  us  in  'ertain  responsibilities. 

I  believe  that  we  must  look  upon  this 
financial  agreement  with  England  as 
much  more  thj  n  merely  a  credit  or  loan. 
It  is  a  means  of  further  bolstering  our 
security  and  e<onomic  well-being  by  in- 
creasing the  chance  for  a  more  prosper- 
ous and  final  dally  sounder  England, 
and.  through  t  le  British  Commonwealth 
of  Nations,  a  st  onger  world.  This  agree- 
ment is  an  efTcrt  on  our  part  to  procure 
a  more  prosperous  United  States  and 
thus  create  mere  jobs  and  opportunities 
for  our  citizens  at  home.  It  is  from  this 
background  thnt  I  look  upon  this  present 
problem. 

England,  wi  h  sweat  and  blood  and 
tears,  held  thejfort  against  the  domina- 
tion of  evil  foices  until  we  were  ready 
with  guns  and  tanks  and  men.  Eng- 
land's economy  has  suffered  tremen- 
dously. The  rafages  of  war  fell  upon  the 
homes  and  ind  ustries  of  England.  The 
war  left  the  pi'ople  of  England  a  tired 
nation.  In  the  words  of  Marriner  Eccles. 
Chairman  of  o\  r  Federal  Reserve  Board, 
"They  need  a  »lood  transfusion  to  help 
them  regain  their  international  economic 
health."  To  restore  their  foreign  trade, 
which  forms  ar  d  gives  them  the  basis  of 
economic  secur  ty  at  home,  they  need  our 
financial  help. 

England  has  always  been  dependent 
on  her  exports  for  her  livelihood.  Any 
unfavorable  ba!  ances  of  trade  have  pre- 
viously been  met  by  income  from  securi- 
ties and  all  tyi>es  of  investments  made 
abroad.  England  has  always  been  a 
creditor  nation,  Today  she  is  a  debtor 
nation.  To  tid<  her  over  the  immediate 
future  she  ne(ds  a  credit  in  dollars. 
Dollars  are  required  by  her  to  set  her 
wheels  of  Indus  ry  turning  in  order  that 
she  may  get  the  :aw  materials  with  which 
to  produce  expo  rts  and  thus  get  her  own 
credits  in  the  w  orld  at  lafge. 

When  you  an(  I  make  a  loan,  there  are 
at  least  three  m  Dtives  that  may  impel  us 
to  do  so.  Firs  ,  to  help  ourselves  get 
business;  secon  i,  to  put  our  money  to 
work  on  an  investment  basis;  and.  third, 
to  assist  a  frienc  who  needs  our  help. 

In  making  th  s  credit  to  England,  we 
can  immediatel  r  eliminate  the  second 
reason  for  maki  ig  a  loan.  We  have  no 
money  to  put  to  work  on  an  investment 
basis.  The  Unit  id  States  has  the  heavi- 
est debt  In  its  listory.  It  has  no  idle 
funds  that  It  wa  its  to  put  to  work. 

I  have  just  sa  d  that  none  of  us  wants 
to  sell  our  count  -y  short.    We  must  have 


faith  in  our  future,  faith  in  our  ability, 
and  faith  In  the  ability  of  the  nations  of 
the  world  to  work  with  one  another  Jor 
their  own  economic  well-being.  If  we 
have  not  this  faith,  then  certainly  we 
must  not  act  favorably  on  this  agree- 
ment. 

In  my  opinion  we  are  granting  tMs 
credit  for  the  most  part  to  get  business 
for  ourselves.  We  believe  it  is  good  busi- 
ness to  do  what  we  can  to  try  to  restore 
the  sick  and  anemic  trade  In  the  world 
to  a  sound  and  profitable  basis.  Our  rea- 
son for  making  this  loan  is  to  help  g<;t 
business  for  ourselves  throughout  the 
world  by  helping  our  neighboring  coun- 
try— England — reestablish  itself  on  a 
sound  economic  basis. 

Before  the  war  the  British  Empire  pur- 
chased 42  percent  of  our  exports.  Of  thi? 
amount,  England  alone  purchased  17 
percent.  England  and  the  British  Com- 
monwealth of  Nations  were  our  best  cus- 
tomers. We  hope  to  average  in  this 
country  an  annual  national  income  of  at 
least  $140,000,000,000  a  year.  If  we  do 
not  we  shall  have  difiSculty  in  meeting 
our  tax  bills.  We  hope  that  in  1946  this 
figure  may  be  nearer  $160,000,000,000  a 
year.  This  estimate  is  based  on  Treasury 
calculations  of  Income-tax  payments 
made  in  March.  But  to  reach  this  In- 
come annually,  we  must  export  goods 
and  machinery. 

We  produce  in  this  country  more  goods 
and  machinery  than  we  can  sell  to  our 
own  people.  The  little  difference  be- 
tween a  good  year  and  a  fair  year  to  us 
in  the  United  States  depends  to  a  con- 
siderable extent  upon  the  comparatively 
small  percentage  of  our  products  whicii 
we  export.  The  export  of  from  seven  to 
ten  billion  dollars'  worth  of  our  produc- 
tion may  make  just  that  difference.  That 
may  not  be  true  this  year  or  next  year 
because  of  the  shortages  created  by  th-j 
war.  but  it  will  again  become  true;  and 
when  it  does,  we  want  to  be  able  to  trad-j 
throughout  the  world,  England  has  been 
our  best  customer,  and  it  is  to  our  ad- 
vantage as  a  businessman  to  make  it  pos- 
sible for  her  to  continue  as  our  best  cus- 
tomer. We  want  these  goods  and  ma- 
chinery to  be  paid  for  in  due  course, 

England  today  Is  a  debtor  country. 
England  today  needs  credit.  England, 
like  oui-selves.  wants  to  eliminate  thr 
sterling  bloc.  The  sterling  bloc  prevents 
her  from  trading  freely  with  the  world. 
The  sterling  bloc  prevents  us  from  trad- 
ing with  many  parts  of  the  British  Com- 
monwealth of  Nations  and  also  with 
other  sterling  areas  of  the  world.  We 
need  to  eliminate  it.  We  want  to  trade 
with  the  members  of  the  British  Com- 
monwealth of  Nations.  We  want  to 
trade  with  the  other  nations  of  the 
world.  It  is  to  our  advantage  to  have 
the  dollar  more  broadly  used  in  inter- 
national affairs. 

Today  there  are  countries  which  deal 
Internationally  in  the  pound  sterling. 
We  want  those  countries  to  deal  in  the 
American  dollar  as  well  as  in  the  pound 
sterling.  If  this  agreement  is  consum- 
mated and  a  greater  economic  stability  is 
established,  we  expect  England  to  carry 
out  its  understanding  and  permit  fur- 
ther dollar  credits  in  the  international 
tradeof  the  world. 


The  potential  possibilities  of  trade 
with  the  rest  of  the  world  are  enormou.s. 
Our  citlzen.s  represent  only  6  percent  of 
the  population  of  the  world,  and  yet 
before  the  war  we  created  about  45  per- 
cent of  the  industrial  wealth  of  the 
world— and  today,  even  more.  If  peace 
can  be  maintained,  the  so-called  back- 
ward countries  of  the  world  can  be 
brought  to  a  higher  standard  of  living 
than  ever  before.  This  does  not  mean 
they  will  necessarily  take  business  away 
from  this  country.  It  means,  rather, 
that  we  shall  greatly  expand  the  oppor- 
tunities which  we  have  to  deal  with  those 
countries.  The  machine  tool,  for  in- 
stance— and  many  are  made  in  Massa- 
chusetts—is the  basic  commodity  of  all 
industry,  and  more  than  50  percent  of 
the  machine  tools  we  manufacture  are 
exported.  Prosperity  and  a  higher 
standard  of  living  in  the  other  countries 
of  the  world  will  go  a  very  long  way 
toward  expanding  and  maintaining  our 
own  prosperity. 

As  a  world  power,  our  opportunities 
in  the  future  world  are  great;  but  they 
can  be  fully  realized  only  by  increasing 
the  number  of  countries  that  will  deal 
directly  with  us  in  dollars,  and  not  in- 
directly in  the  pound  sterling. 

Then  there  are  the  members  of  the 
British  Commonwealth  of  Nations  that 
have  their  mutual  trade  agreements  with 
England.  We  want  to  get  a  fair  share 
of  their  business.  To  accomplish  this 
result  we  are  extending  this  credit  to 
England  and  are  asking  as  one  of  the 
conditions  of  the  business  deal  that  we. 
in  due  course,  get  an  opportunity  to 
deal  directly  with  these  nations  on  an 
equal  basis  with  England. 

The  war  has  forced  England  to  incur, 
in  the  form  of  frozen  sterling  balances, 
foreign  obligations  to  the  extent  of  ap- 
proximately $12,000,000,000.  These  are 
sterling  balances;  and  until  a  medium  is 
found  by  which  tliey  may  be  exchanged 
for  dollars,  our  trade  is  largely  excluded 
from  this  so-called  sterling  bloc.  Eng- 
land and  her  Commonwealth  of  Nations, 
as  well  as  the  other  sterling  areas  of  the 
world,  unless  they  can  find  some  method 
by  which  these  sterling  balances  can  be 
converted  into  dollars,  must  necessarily 
protect  their  sterling  credits.  That  pro- 
tection takes  the  line  of  expanding  the 
so-called  sterling  areas  in  which  trade 
is  conducted  in  sterling,  and  dollars  are 
excluded  from  that  trade.  This  forces 
the  world  into  a  competitive  system  be- 
tween the  countries  that  trade  in  dol- 
lars and  the  countries  that  trade  in  ster- 
ling. Such  competition  can  only  end  in 
furthering  disagreements  and  economic 
uncertainties.  The  obligations  which  we 
have  incurred  In  the  shooting  war  which 
has  just  been  ended  demand  our  best  ef- 
fort to  restore  the  world  to  a  healthy  eco- 
nomic trade  basis, 

I  have  stated  that  a  third  reason  for 
extending  a  loan  or  credit  may  be  to  help 
a  friend.  We  want  to  remember  that 
while  England  owes  much  to  us,  we  owe 
much  to  the  fortitude  of  the  English 
which  held  the  fort  in  the  dark  days  of 
1940  and  1941.  England  and  ourselves 
are  the  great  English-speaking  Nations 
of  the  world.  We  hope  that  we  shall  al- 
ways be  good  friends.     We  hope,  too. 


that  we  may  be  strong  competitors  for 
world  trade,  and  thus  stimulate  a  better 
world  economy. 

There  are  many  reasons  why  we  might 
not  make  this  agreement,  but  we  must 
always  remember  that  oftentimes  the 
loans  which  help  us  the  most  and  give  us 
the  greatest  satisfaction  are  the  ones 
which  gave  us  the  most  anxiety  and  cre- 
ated the  greatest  doubt  In  our  minds 
when  we  made  the  decl.slon  to  execute 
them. 

The  alternative  to  making  this  agree- 
ment is  to  refuse  It.  In  future  years  I 
do  not  want  to  find  myself  in  the  position 
of  having  refused  to  help  make  this 
agreement  possible,  and  then  learn  that 
our  citizens  in  this  country  have  lost 
jobs  because  we  have  lost  trade  through 
sterling  blocs  and  sterling  areas  estab- 
lished by  England  to  regain  her  own 
economy.  I  do  not  want  to  take  the 
chance  of  such  an  economic  collapse  in 
England  that  the  peace  of  the  world  may 
be  endangered.  Such  a  collapse  can 
only  result  in  injury  to  our  own  citizens 
and  our  own  economic  future  here  in  the 
United  States.  We  cannot  be  economi- 
cally prosperous  here  with  England's 
economy  in  chaos. 

Three  billion  seven  hundred  and  fifty 
million  dollars  is  a  very  large  sum  of 
money,  but  not  too  large  when  it  is  com- 
pared with  the  present  annual  Income 
of  this  country.  This  sum  could  undoubt- 
edly be  used  for  other  purposes  within 
the  United  States.  We  want  to  balance 
our  budget.  We  want  to  cut  our  expenses. 
But  we  must  decide  whether  in  the  long 
run  it  will  be  of  greater  advantage  to  us 
and  our  future  well-being  in  the  United 
States  to  extend  this  credit  to  Great 
Britain.  The  question  for  us  to  ask  our- 
selves is.  Will  the  making  of  this  agree- 
ment create  more  jobs  and  bring  more 
income  and  higher  standards  of  living  to 
us  here  in  the  United  States  than  to  re- 
fuse it  or  to  use  the  money  for  other 
purposes  wtthin  our  own  borders? 

I  have  wondered  many  times  why  it 
was  not  a  misnomer  to  call  this  a  British 
loan  or  credit  agreement.  It  has  seemed 
to  me  that  this  was  a  poor  method  of 
salesmanship  on  the  part  of  our  admin- 
istration. It  has  seemed  to  me  rather  an 
investment  in  the  future  prosperity  of 
our  country.  It  is  a  credit  that  we  are 
advancing  for  a  comparatively  short 
time  when  we  compare  50  years  with  the 
future  growth  and  life  of  the  United 
States,  A  prosperous  United  States  de- 
pends upon  the  security  and  prosperity 
of  the  world.  The  prosperity  of  the  world 
depends  upon  the  countries  of  the  world 
trading  with  each  other.  We  live  today 
in  a  sick  world  which  has  yet  to  make  an 
established  peace.  We  can  never  expect 
to  make  a  satisfactory  peace  w  ith  people 
who  are  hungry,  with  people  who  are  eco- 
nomically sick,  with  people  who  cannot 
look  beyond  the  day  in  which  they  live 
because  of  their  own  hunger,  and  their 
inability  to  buy  the  necessaries  of  life. 

After  the  First  World  War  we  did  not 
join  the  League  of  Nations.  We  did  loan 
large  sums  of  money  privately  and  pub- 
licly to  other  nations,  and  to  private 
groups  in  other  nations.  At  the  same 
time  we  maintained  high  tariff  walls 
around  this  country.     We  allowed  our 


Army  to  become  Impotent.  We  permitted 
our  Nnvy  to  lose  Its  eflectlvenei*  as  an 
up-to-date  fighting  force.  We  refused  to 
arm  the  bases  that  might  have  help<^d 
secure  the  safety  of  our  country.  We 
completely  failed  to  develop  an  air  force. 
Now  the  shooting  part  of  the  Second 
World  War  has  been  won.  After  VE-day. 
and  even  before  VJ-day.  we  joined  the 
United  Nations.  We  have  a  present  pol- 
icy tending  to  Improved  trade  relations. 
We  have  joined  the  worid  bank  and  the 
monetary  plan  conceived  at  Bretton 
Woods.  We  now  have  the  most  powerful 
navy  In  the  world,  and  a  strong  army. 
In  Industry  we  are  the  acknowledged 
leadgr  In  the  world,  and  one  of  Its  two 
most  powerful  nations.  Thus  certain  re- 
sponsibilities as  a  leading  world  power 
have  devolved  upon  us.  The  agreement 
which  we  are  now  debating  is  one  of  the 
problems  that  we  face  as  a  world  power. 

If  we  approve  the  agreement,  time 
alone  will  tell  whether  we  made  a  mis- 
take in  doing  so.  Likewise,  if  we  refuse 
to  approve  it,  only  time  alone  will  tell 
whether  we  were  right  in  doing  so.  I 
prefer  to  accept  the  philosophy  of  going 
forward  along  a  course  not  well  charted 
but  at  least  intended  to  lead  to  a  more 
I)eaceful  and  prosperous  world  with  bet- 
ter opportunities  and  more  jobs  for  our 
citizens,  than  to  approve  the  philosophy 
that  we  have  done  enough  and  that  it  is 
not  necessary  for  us  to  go  along  with 
another  new,  but  uncertain  arrangement. 

I  believe  that  in  our  consideration  of 
this  whole  problem  it  Is  not  so  much  a 
question,  Can  we  afford  to  make  this 
agreement?  but,  rather.  Can  we  aflford 
not  to  make  it?  I  shall  vote  in  favor  of 
the  pending  joint  resolution. 

Mr.  SMITH.  Mr.  President,  it  has  been 
a  great  gratification  to  me  to  find  myself 
in  accord  with  the  distinguished  Senator 
from  Tennessee  IMr.  McKellar].  who 
spoke  earlier  today,  and  with  the  distin- 
guished Senator  from  Massachusetts 
[Mr.  SALTONSTALL],  who  has  just  com- 
pleted addressing  the  Senate  with  ref- 
erence to  the  British  loan. 

The  remarks  which  I  am  about  to  make 
on  this  subject  were  prepared  by  me  more 
than  a  week  ago,  and  before  I  had  heard 
the  addresses  which  were  delivered  by 
the  distinguished  Senator  from  Mich- 
igan IMr.  VANDENBERG],  and  the  distin- 
guished Senator  from  Ohio  IMr.  TaftJ. 
I  am  glad  to  record  here  my  appreciation 
of  the  splendid  analysis  of  the  subject 
which  was  made  by  both  Senators.  Of 
course,  inasmuch  as  they  arrived  at  dif- 
ferent conclusions,  it  may  be  of  interest 
to  point  out  that  we  have  before  us  a 
subject  which  is  amenable  to  different 
interpretations.  In  my  judgment,  in- 
dividual interpretations  depend  largely 
on  the  point  of  view  which  each  of  us 
takes  in  approaching  the  entire  matter. 

Mr.  President,  I  shall  vote  in  favor  of 
the  British  loan  with  the  positive  convic- 
tion that  it  is  a  "must"  in  the  general 
international  trade  policy  of  the  United 
States,  and  that  such  policy  is  a  part— 
an  essential  part — of  our  policy  to  co- 
operate in  all  measures  supporting  col- 
lective security  and  world  peace.  What- 
ever our  past  policy  of  international  rela- 
tions may  have  been — call  it  isolationism, 
self-sufficiency,  or  nonentanglements — 
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we  are  now  truly  one  world  in  this  new 
and  unexperienced  atomic  age. 

I  wish  to  digress  for  a  moment  to 
emphasize  how  important  I  believe  the 
atomic  age  to  be  in  connection  with  this 
controversy. 

The  British  loan,  as  I  see  it.  is  another 
milestone  on  the  road  to  jieace,  just  as 
was  Bretton  Woods  and  the  United 
Nations  Charter — just  as  is  our  support 
to  UNRRA  and  world  rehabilitation — 
just  as  is  our  determination  to  help  save 
the  starving  millions.  Each  successive 
crisis  must  have  our  sympathetic  under- 
standing and  aid. 

We  have  committed  ourselves  to  a 
policy  of  international  economic  co- 
operation, to  the  end  that  problems 
affecting  the  economic  relations  of  coun- 
tries may  be  dealt  with  through  discus- 
sion and  agreement  rather  than  through 
economic  force.  Our  policy  has  two 
aims:  First,  we  wish  to  see  world  trade, 
as  a  whole,  expand  so  that  all  countries 
can  share;  second,  we  wish  to  see  elimi- 
nated economic  warfare — a  warfare 
which  in  the  past  has  been  an  important 
contributing  factor  to  armed  conflicts. 

We  have  endorsed  these  objectives  by 
our  approval  of  the  Bretton  Woods 
monetary  stabilization  program  which 
aims  to  give  businessmen  of  all  countries 
access  to  world  markets  on  fair  and  equal 
terms. 

We  want  no  more  economic  blocs,  no 
more  trade  embargoes,  no  more  quota 
restrictions,  no  more  currency  deprecia- 
tions, no  more  blocked  currencies. 

Aside  from  the  essential  importance  of 
expanded,  over-all  international  trade  to 
strengthen  the  forces  which  unite  peo- 
ples, we  in  the  United  States  have  a  very 
special  and  selfish  interest.  No  country 
will  profit  more  than  will  we  by  the  re- 
moval of  the  economic  barriers  that  di- 
vide people.  We  have  become  the  great 
creditor  nation,  and  it  has  given  us  the 
challenge  to  try  our  hand  in  world  lead- 
ership in  finance  and  trade.  Will  we  use 
this  great  opportunity  to  help  other  na- 
tions to  help  themselves  and  to  help  raise 
world-wide  living  standards  in  which  we 
would  inevitably  share?  Or  do  we  want 
to  see  the  world  drift  into  separate  eco- 
nomic compjartments,  each  compartment 
striving  to  maintain  a  bare  existence? 

Are  we  lookmg  up  and  across  the 
mountains  through  a  telescope,  or  are  we 
looking  down  with  a  microscope  at  the 
obrtacles  immediately  under  our  feet? 

I  am  not  unmindful,  Mr.  President,  of 
the  great  danger  of  oversimplification  of 
the  issue.  I  am  aware  of  the  complexi- 
ties of  the  problem.  I  do  not  claim  any 
expertness  in  international  money  mat- 
ters. I  know  that  $3,750,000,000  is  a  stag- 
gering amount  of  money.  I  have  no  way 
of  convincing  mj-self  definitely  that  this 
loan  can  ever  be  repaid,  although  I  am 
confident  that  it  will  be  if  we  continue  on 
the  road  to  world  peace.  I  must  ask  my- 
self whether  we  can  afford  to  make  this 
further  investment  in  our  faith  in  the 
ultimate  success  of  the  United  Nations 
program  to  maintain  that  peace,  and  to 
create  a  cooperative  rather  than  a  de- 
structively competitive  world. 
Where  does  our  national  interest  lie? 
Let  me  review  the  situation  somewhat 
more  in  detail. 
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In  simplest  terms,  as  I  see  it.  the  ques- 
tion is  whethe  •  we  should  extend  to  Great 
Britain  a  ere  lit  of  $3.750.000.000 — plus 
$650,000,000  ii  payment  for  lend-lease 
balances — in  return  for  her  promise  to 
repay  princip  il  with  interest  over  a  50- 
year  period  s  arting  at  the  end  of  1951, 
and  her  pledg ;  to  give  the  fullest  possible 
support  to  t:  le  kind  of  world  trading 
system  which  it  is  the  declared  policy 
of  both  the  United  States  and  the  United 
Nations  Organization  to  promote.  That 
promise  is  th  ;  essence  of  this  proposal. 

The  sum  we  risk  is  great,  as  I  have  said, 
but  financial  risks  have  meaning  only 
when  related  o  resources  and  when  con- 
sidered in  tems  of  alternatives.  The 
line  of  credit  provided  by  the  loan  will 
amount,  at  m^  >st,  to  a  claim  on  two-fifths 
of  1  percent  oi  our  gross  output  for  the  5- 
to  6-year  per  od  over  which  it  may  be 
used.  I  am  ;iot  l)elittling  the  amount, 
but  I  desire  to  relate  it  to  the  over-all  pic- 
ture which  th ;  Senator  from  Massachu- 
setts has  just  shown  of  what  our  output 
may  be  in  th<  next  5-  or  6-year  period. 
The  interest  i  ate  charged,  while  moder- 
ate, is  higher  1  han  our  Treasury  is  paying 
upon  current  borrowings.  The  risk  en- 
tailed seems  o  be  within  our  resources 
as  a  creditor.  In  the  considered  judg- 
ment of  the  American  and  British  tech- 
nical experts  vho  worked  over  the  intri- 
cate accountiig  for  many  months,  the 
amount  and  t?rms  offered  will  suffice  to 
allow  Britain  o  relax  her  system  of  for- 
eign trade  restrictions,  and  to  expand 
exports  sufficiently  to  pay  her  debt  com- 
mitments. 

What  is  the  alternative?  I  think  this  is 
most  imperial  it  for  us  to  consider. 

Without  th(!  loan,  Britain  appears  to 
have  no  recourse  but  to  maintain  and 
extend  the  sy;  tem  of  bloc  trading  which 
she  adopted  ui  ider  stress  of  world  depres- 
sion and  world  war.  If  Britain  follows 
this  course,  as  pointed  out  Monday  by  the 
distinguished  Senator  from  Michigan 
[Mr.  Vandenbi;rg1  she  will  tfarry  with  her 
a  large  part  (f  the  sterling-area  coun- 
tries— all  Briish  Commonwealth  and 
Empire  counti  ies — except  Newfoundland 
and  Canada—  3lus  Egypt.  Iraq,  and  Ice- 
land, and  man  '  of  the  nations  with  which 
the  United  Kii  gdom  has  payment  agree- 
ments, Argentina,  Bolivia,  Brazil.  Chile, 
Paraguay,  Ptu.  Uruguay,  Belgium. 
Czechoslovakii  „  Denmark,  Finland, 
Prance,  Netherlands,  Norway.  Portugal, 
Spain,  Swede  i.  and  Turkey.  That  is 
worth  ponder  ng. 

Altogether,  he  United  Kingdom's  area 
of  sterling  activity  accounts  for  more 
than  half  of  tie  world's  imports  and  ex- 
ports combine  I.  It  likewise  is  crucial  to 
the  trade  of  t  le  United  States.  In  the 
years  immedia  ely  preceding  the  war,  the 
sterling  area  and  payment-agreement 
countries  provi  jed  about  one-half  of  both 
the  import  anc  export  trade  of  this  coun- 
try. This  is  vitally  important  to  us,  from 
a  purely  selfish  standpoint. 

Russia  undoubtedly  will  continue  to 
conduct  her  fo:  eign  commerce  exclusive- 
ly upon  a  sta  e  trading  basis.  Before 
the  war,  the  So  'iet  Union  transacted  only 
a  little  more  tian  1  percent  of  foreign 
trade  business  but  its  future  sphere  of 
influence  will  >e  large:  it  may  embrace 
as  much  as  30  percent  of  total  interna- 
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tional  trade.  Let  us  think  of  that,  the 
sterling  area  on  the  one  hand,  and  Rus- 
sia on  the  other,  with  two  different  con- 
cepts of  trade,  the  British  desiring  to  get 
rid  of  controls  in  order  to  open  up  trade, 
and  Russia  offering  a  state  trading 
proposition. 

If  the  weight  of  British  influence  in 
foreign  trade  is  thrown  toward  the  Rus- 
sian pattern  rather  than  toward  ours,  it 
is  apparent  that  bloc  trading,  with  its 
bilateral  deals,  exchange  controls,  im- 
port and  export  quotas,  subsidies,  cur- 
rency manipulations,  and  the  like,  will 
be  the  prevailing  pattern  for  foreign 
transactions.  It  is  a  contest  between  a 
state  trading  closed  system  and  an  open 
free  economy. 

In  self- protection,  the  United  States 
would  have  no  alternative  but  to  con- 
form to  the  dominant  pattern.  Should 
the  dominant  pattern  be  state  trading, 
we  should  be  forced  to  form  our  own 
bloc,  and  to  enter  into  active  economic 
warfare  in  bidding  for  trade  concessions 
against  the  offers  of  our  rivals.  How 
well  we  would  do  this  is  problematical. 

Under  a  system  in  which  political  and 
economic  motives  are  fused,  a  demo- 
cratic nation,  and  particularly  one  with 
a  tradition  of  freedom  in  its  domestic 
enterprise,  would  operate  at  a  disadvan- 
tage. We  should  inevitably  be  driven 
toward  more  and  more  Government 
control. 

With  a  pattern  of  foreign  trade  in 
which  our  exports  regularly  are  greater 
than  our  imports,  our  bargaining  posi- 
tion in  international  trade  is  weaker 
than  our  economic  strength  suggests. 
Under  state-controlled  trading  we  should 
still  find  it  difiQcult  to  compete  success- 
fully without  resort  to  loans.  Under  such 
conditions  our  loans  would  be  supporting 
a  system  alien  to  our  interest  and  eco- 
nomic convictions.  The  loan  we  are  dis- 
cussing today  is  a  loan  in  hne  with  our 
economic  convictions.  There  is  a  dif- 
ference. 

Under  a  regimented  system  which 
made  economic  decisions  subservient  to 
political  considerations,  it  seems  reason- 
ably certain  that  the  volume  of  world 
trade  would  shrink.  The  standard  of 
living  in  the  United  States  would  suffer 
in  common  with  others.  We  would  be 
forced  into  a  drastic  curtailment  of  cer- 
tain war-expanded  parts  of  our  econ- 
omy, at  the  very  time  when  a  large  por- 
tion of  the  world  was  most  in  need  of  our 
products. 

It  seems  safe  to  predict  that  in  the 
years  immediately  ahead  from  two-thirds 
to  three-quarters  of  all  international 
trade  will  be  transacted  either  in  pounds 
or  dollars.  If  both  the  United  States  and 
Britain  are  united  in  a  determined  effort 
to  restore  competitive  world  markets,  to 
which  buyers  and  sellers  alike  have  ac- 
cess without  discrimination,  that  will  be 
the  dominant  system  of  foreign  trade. 

I  wish  to  emphasize  that.  Mr.  Presi- 
dent, because  it  is  the  key  to  my  whole 
argument.  If  both  the  United  States 
and  Britain  are  united  in  a  determined 
effort  to  restore  competitive  world  mar- 
kets, to  which  buyers  and  sellers  alike 
may  have  access  without  discrimination, 
that  will  be  the  dominant  system  of  for- 
eign trade.    If  the  sterling  group  is  com- 
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pelled  to  continue  a  closed  bloc,  our  sin- 
glehanded  effort  cannot  preserve  the 
trade  pattern  that  we  believe  offers  most 
to  us  and  to  the  world. 

No  one  can  accurately  measure  the 
costs  to  the  United  States  of  refusing 
the  loan  and  accepting  the  consequences. 
But  unquestionably  dollar  and  cents  cost 
to  us  would  be  far  greater  than  the  sum 
risked  in  the  proposed  credit.  We  would 
lose  through  the  shrinkage  of  our  trade, 
th'-ough  the  wrench  of  violent  readjust- 
ments in  our  production  programs,  and 
eventually  through  the  curtailment  of 
our  over-all  output  below  what  it  would 
be  under  an  open  rather  than  a  closed 
system.  We  would  lose  heavily  in  our 
freedoms  under  a  procedure  that  can  be 
followed  with  success  only  by  a  close  reg- 
imentation of  procedure  as  well  as  trade. 
Most  of  all,  we  would  lose  an  opportu- 
nity for  aggressive,  helpful  leadership. 
We  would  be  saying  to  the  world  that  we 
are  still  unprepared  to  accept  a  responsi- 
bility to  which  our  giant  stature  as  the 
possessor  of  almost  half  of  the  world's 
economic  capacity  calls  on  us  to  accept. 
So  I  ask  in  all  seriousness,  shall  we  let 
the  world  down  now,  in  the  face  of  that 
challenge? 

There  has  been  some  disposition  in 
this  country  to  regard  the  loan  to  Britain 
as  charity.  I  submit  that  this  is  not 
the  case.  We  are  not  called  upon  to  act 
as  Santa  Claus.  We  are  called  upon 
rather  to  act  as  doctor  to  a  sick  patient. 
The  kind  of  economic  system  we  want 
has  never  functioned  and  cannot  op- 
erate now  without  a  lender.  The  doctor 
is  the  lender.  He  gives  the  lifesaving 
injection.  For  many  decades  prior  to 
World  War  I  Great  Britain  filled  the 
creditor-doctor  position  to  many  coim- 
tries.  In  1913  her  foreign  investments 
totaled  $19,000,000,000,  and  she  not  only 
made  such  transactions  pay,  but  they 
proved  her  salvation  through  two  tragic 
world  wars.  Her  credits  helped  in  the 
Industrial  development  of  a  large  seg- 
ment of  the  world,  including  our  United 
States.  And  now,  of  all  the  nations  in 
the  world,  only  the  United  States  can 
take  on  this  responsibility. 

But  let  me  point  out  that  the  loan  is 
not  a  one-way  street.  Britain  put  a  sub- 
stantially greater  proportion  of  her  rela- 
tively meager  resources  into  the  war 
than  we  did,  and  dissipated  a  large  share 
of  her  foreign  holdings  in  the  process, 
while  accumulating  an  outside  debt  of 
devastating  proportions.  On  a  per  cap- 
ita basis  her  internal  debt  is  greater  than 
our.  Consequently,  many  Britons  feel 
that  the  terms  of  the  proposed  loan  are 
too  rigorous.  But  the  majority  beheve 
that  the  present  offer  gives  a  fighting 
chance  to  restore  the  system  of  world 
trade  that  we  and  Britain  both  want,  and 
upon  which  the  World  Bank,  the  Mone- 
tary Fund,  and  the  International  Trade 
Organization  under  United  Nations  lead- 
erships are  based.  Without  our  loan  this 
whole  program  may  fail.  Its  failure  may 
well  take  us  down  with  It. 

The  loan  is  not  without  precedent. 
Canada  already  has  provided  for  a  loan 
to  Britain  of  $1,200,000,000.  This 
amounts  to  almost  a  third  of  the  pend- 
ing proposal,  although  Canada's  popu- 
lation is  less  than  10  percent  of  ours,  and 
her  income  is  little  more  than  5  percent 


of  ours.     And  Canada  has  closer  eco- 
nomic ties  to  us  than  to  Britain. 

The  way  to  help  remake  the  world  at 
this  moment  in  our  history  is  to  lead. 
Nothing  could  be  more  ineffective  thsm 
to  go  halfway  toward  establishing  the 
economic  order  in  which  we  believe,  and 
then  withhold  an  immediate  opportunity 
to  make  it  work.  Failure  to  approve  the 
loan  to  Britain  will  be  a  default  in  our 
leadership.  I  a  moment  of  great  crisis, 
we  must  act,  and  act  promptly.  To  fail 
Britain  now  may  well  be  interpreted  as 
our  judgment  that  Britain  is  through. 
I  am  unwilling  to  make  such  a  judgment. 
Does  this  loan  set  a  dangerous  prec- 
edent? 

I  may  say,  Mr.  President,  that  I  asked 
a  number  of  my  banker  friends  about 
that,  and  I  have  received  replies  which 
I  have  tried  to  consolidate  into  an  an- 
swer to  the  question.  Does  the  loan  es- 
tablish a  dangerous  precedent? 

With  the  Anglo-American  agreement 
awaiting  approval  by  Congress,  it  is  well 
known  that  other  countries  are.  or  soon 
will  be,  knocking  at  our  door.  No  doubt 
most,  if  not  all.  could  obtain  credit  in 
reasonable  amounts  through  the  Export- 
Import  Bank,  the  International  Bank  to 
be  set  up  under  Bretton  Woods,  or,  in  a 
few  cases,  regular  market  channels.  Will 
the  lower  interest  rate  and  other  special 
considerations  of  the  British  loan  be  re- 
garded as  setting  a  precedent,  encourag- 
ing other  countries  to  expect  similar 
treatment? 

There  is  a  real  danger.  There  is,  how- 
ever, no  proper  analogy  between  the  case 
for  Britain  and  that  for  any  other  coun- 
try. Quite  apart  from  the  natural  feel- 
ings of  friendship  that  exist  between  the 
two  great  English-speaking  democracies, 
the  compelling  argument  for  Britain  is 
that  country's  outstanding  importance 
as  a  great  center  of  world  trade  and 
finance  on  which  many  other  countries 
depend.  Without  a  freely  convertible 
sterling  there  will  be  scant  hope  of 
achieving  the  multilateral  trading  sys- 
tem which  has  been  the  traditional  goal 
of  this  country.  Of  no  other  currency 
save  the  dollar  is  this  true  to  anywhere 
near  the  same  extent.  Not  on  the  basis 
of  sentiment,  or  of  looking  backward, 
but  on  the  basis  of  our  own  interest  in 
world-trade  recovery,  the  British  posi- 
tion is  wholly  exceptional. 

But  I  believe  that  we  may  be  called 
upon  to  assist  other  nations  within  the 
reasonable  limits  of  our  resources.  We 
are  certainly  justified,  however,  in  de- 
manding that  future  loans  to  other  coun- 
tries must  offer:  First,  comparable  secu- 
rity; and  second,  comparable  cooperation 
in  supporting  an  international  trading 
world  in  which  we  believe.  We  probably 
shall  be  glad  to  assist  other  countries 
in  helping  us  set  up  such  an  organization 
in  the  trading  world,  and  certainly,  as 
has  been  brought  out  in  this  debate,  the 
kind  of  political  system  that  means  free- 
dom for  oppressed  peoples.  If  those  con- 
ditions could  be  met,  I  would  find  myself 
in  favor  of  helping  other  nations  to  the 
extent  of  our  ability. 

Let  us  bear  in  mind  that  Britain  and 
the  United  States  have  legitimate  essen- 
tial interests  in  common.  We  both  de- 
pend on  an  expanded  world  trade  for 
maximum  employment  for  our  respective 


peoples,  and  both  are  In  agreement  as  to 
how  to  bring  this  about. 

Let  me  sum  up  my  conclusions. 

While  we  are  making  a  large  loan  to 
Britain,  it  is  repayable  and,  in  my 
opinion,  it  will  be  repaid  if  we  can  re- 
store a  normal  world.  While  the  in- 
terest rate  is  low.  it  is  as  high  as  could 
be  made  in  light  of  Britain's  economic 
condition.  On  the  part  of  the  United 
States,  we  get  assurance  of  the  following 
things  which  are  of  vital  importance: 

A  trade  war,  involving  currency  ma- 
nipulation, import  quotas,  embargoes, 
subsidies  of  various  kinds,  will  be  avoided 
by  the  major  trading  nations; 

Trade  blocs  will  be  discouraged  in  the 
United  States-British  trrde  areas,  where 
our  largest  foreign  trade  is  carried  on; 

The  so-called  British  Empire  prefer- 
ences, which  mean  discrimination  in  fa- 
vor of  the  British  Empire  against  other 
countries,  will  not  be  extended  and  will 
ultimately  be  removed; 

Currencies,  under  United  States- 
British  leadership,  will  gradually  be  sta- 
bilized on  a  modified  gold-exchange 
basis  and  the  United  States  and  Britain 
will  stand  together  against  the  race  to 
revalue  currencies; 

New  trade  opportunities  for  the  United 
States  will  be  opened  up  because  the  dol- 
lars earned  by  British  Empire  countries 
must  be  spent  in  the  United  States,  and 
under  the  arrangement  will  be  free  from 
any  British  control. 

In  conclusion,  Mr.  President,  as  I 
analyze  the  advantages  to  us,  after  con- 
ferences with  administration  cfiBcials 
and  other  financial  experts,  the  United 
States  is  to  be  given  its  chance  to  try  its 
hand  in  world  leadership  in  finance  and 
trade.  It  is  to  have  assurances  that  the 
policies  which  we  in  the  United  States 
favor  in  world  trade  will  apply  among 
the  major  trading  nations  of  the  world. 
This  is  because  by  the  United  States- 
British  agreement  the  other  nations  will 
be  brought  into  line  with  our  world  trade 
policy.  We  will  be  setting  the  pace  for 
general  international  world  trade. 

So  far  as  Britain  is  concerned,  this 
arrangement  will  put  less  pressure  on 
her  for  complete  socialization.  Britain 
will  be  able  to  operate  more  like  a  sol- 
vent concern  and  less  like  a  receiver- 
ship. Loaded  with  debt  and  short  on 
outside  working  capital,  Britain,  in  the 
opinion  of  most  of  the  experts,  would  be 
under  great  pressure  to  accept  tight 
regimentation  and  rigid  government 
control  over  the  operation  of  her  whole 
economy.  It  is  believed  that  with  our  aid 
this  may  now  be  avoided. 

Mr.  President,  I  am  convinced  from  my 
study  of  the  situation  and  the  appear- 
ance  of   the   postwar   world,   that   the 
financial  arrangement  with  Great  Brit- 
ain is  distinctly  to  the  advantage  of  the 
United  States.    Furthermore,  it  is  an  es- 
sential further  milestone  on  the  road  to 
world  understanding  and  peace. 
I  shall  vote  to  approve  the  loan. 
Mr.  McKELLAR  obtained  the  floor. 
Mr.  BILBO.     Mr.  President,  will  the 
Senator  yield? 

Mr.  McKELLAR.  I  am  very  anxious  to 
have  the  appropriation  bill  passed,  but 
I  yield. 

Mr.  BILEO.  I  shall  be  through  in  a 
few  moments. 
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Ifr.  President,  day  before  yesterday  I 
was  practically  concluding  my  remarks 
on  the  British  loan  and  the  diversion  of 
funds  which  the  American  people, 
through  their  Congress,  thought  they 
had,  for  the  payment  of  $3  a  day  to  all 
OI's  who  served  in  the  recent  war  on 
this  side  of  the  ocean,  and  $4  a  day  to 
those  who  rendered  foreign  service. 

The  more  I  think  about  this  loan  prop- 
osition and  the  more  opportunity  I  have 
to  investigate  it,  the  more  horrible  it 
seems  for  the  American  Congress  to  give 
away  $3,750,000,000  with  no  hope  and 
practically  no  promise  of  it  ever  being 
repaid.  As  was  developed  this  afternoon 
In  the  discussion  with  the  Senator  from 
Delaware  I  Mr.  Tu?cnell1.  we  actually 
gave  the  British  $29.000.0CO.OOO  in  lend- 
lease:  but  there  was  a  reverse  lend-lease 
or  credit  which  we  were  ready  to  give 
them  for  materials  which  they  furnished 
our  Army  over  there,  which  left  a  net  of 
$25  000.000.000  which  we  gave  to  the 
British.  In  addition,  as  was  developed 
this  afternoon,  we  sold  them  about  $6.- 
000.000.000  worth  of  .surplus  war  mate- 
rial for  only  $650,000,000.  Of  course, 
some  of  the  speakers  on  this  question 
have  put  the  two  items  together  and  said 
that  the  $650,000,000  was  for  lend-lease 
and  war  materials.  As  was  developed  the 
other  day.  the  $650,000,000  is  to  be  paid 
at  the  rate  of  $50,000,000  at  a  time,  and 
not  $1  of  it  will  ever  be  spent  on  Ameri- 
can soil  or  for  American  interests  un- 
less it  is  spent  on  the  soil  of  the  British 
Empire. 

When  we  think  about  the  comparative 
resources  of  the  two  countries  it  is  amaz- 
ing, because  today  the  British  Empire 
has  a  population  of  558.350.760  people. 
The  area  of  the  British  Empire  in  square 
miles — not  water,  but  land — is  13,324.753 
square  miles  of  land,  with  timber,  gold 
mines,  and  diamond  mines,  and  metals 
of  all  sorts.  They  have  unlimited  possi- 
bilities, far  greater  than  ours. 

On  the  other  hand,  the  United  States 
has  only  3.735,223  square  miles  of  land. 
Including  all  her  possessions  and  the 
Philippines,  as  against  more  than  13.- 
000,000  square  miles.  Our  population  is 
approximately  139.000.000  against  a  pop- 
ulation of  more  than  558.000,000  for  the 
British  Empire. 

I  merely  mention  these  facts  to  show 
the  contrast.  And  yet  with  all  these 
resources,  and  with  all  these  people  to 
earn  and  to  take  care  of  the  welfare  of 
the  British  Empire,  they  come  here  hat 
in  hand,  to  a  Nation  which  has  only 
3.000.000  square  miles  of  territory,  and  a 
population  of  only  139.000.000  people, 
begging  for  $3,750,000,000  of  our  money, 
of  the  people's  tax  money.  This  is  on 
the  heels  of  a  very  gracious  act  on  our 
part — someone  did  it:  I  have  not  been 
able  to  find  out  who  did  it — in  giving  the 
Bntish  $25,000,000,000  in  lend-lease,  and 
selling  them  $6,000,000,000  worth  of  sur- 
plus war  materials  for  $650.000,000— ma- 
terials which  the  GI  boys  could  have  used 
advantageously  in  this  country. 

There  has  been  a  great  to-do  this  af- 
ternoon about  the  return  to  the  United 
States  of  surplus  war  materials  on  the 
Islarxis  of  the  Pacific  or  scattered  in  some 
of  the  smaller  countries  of  Europe.    We 


Mr.  President 
few  minutes.     ' 
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have  to  fetch  tliem  home  and  give  our 
GI  boys  a  change;  but  someone  said  to 
the  British,  "Here  is  $6,000,000,000  worth 
of  materials  wh  eh  you  can  have  for  10 
cents  on  the  dol  ar." 


I  think  I  can  finish  in  a 
he  Senator  from  Ten- 
nessee IMr.  MctCELLAR]  is  very  anxious 
to  have  an  appropriation  bill  passed. 
Everyone  seems  anxious  to  spend  Uncle 
Sam's  money. 

According  to  mgures  from  Jesse  Jones, 
Britain's  debt  is  approximately  $89,000,- 
000.000  while  nurs  is  approximately 
$272,000,000,000. 

The  public  deat  of  Great  Britain  was 
listed  as  22,398  0  DO, 000  pounds  on  March 
31.  1945— Work  Almanac.  1946.  With 
the  approximate  value  of  $4  per  pound, 
this  would  be  $  $9,592,000,000.  In  other 
words.  Britain's  debt  Ls  between  eighty 
and  nmety  billion  dollars,  while  ours  is 
nearer  S280.000i00.C00. 


According    to 
owned  assets  in 


S587.000.000   Un 
securities,  more 


Jesse    Jones.    British- 
this  country  aggregate 


more   than   $3.(00,000  COO,   and   include 


led  States  Government 
than  $40,000,000  in  cor- 
porate bonds  ani  623  controlled  branches 
of  corporations  laving  a  value  of  $611,- 
000.000. 

It  Ls  also  estimated  that  British  assets 
in  other  count  res  than  our  own  total 
some  $8,000,000,  )00.  their  unmined  gold 
reserves  have  bet-n  estimated  to  be  worth 


at  least  $15,000 


for  England's  cred 


didn't  pay.  bo  the 
lost  $6,030,000,000. 


000.000,  and  their  dia- 


mond reserves  a  ;  much  as  $8,000,000,000. 
Britain  also  has  [several  billion  dollars  in 
cash. 

An  important  article  which  I  ask  to 
include  in  the  Record  at  this  point  is 
from  the  Indiarapohs  News,  March  12, 
1946,  and  is  entitled  "Credit  Men  Hit 
Loan  to  Britain. ' 

There  being  i  o  objection,  the  article 
was  ordered  to  b|e  printed  in  the  Record, 
as  follows: 

CuuT  Mrw  Hrr  Ixkn  to  BxnAtN — Sat  Recoro 
Shows  Ltttlz  Hopb  of  United  Statis 
Collecting 

Merritt  Fields,  kzecutive  manager  of  the 
IndianapolLB  Asso<lation  of  Credit  Men.  to- 
day Issued  a  statec  lent  opposing  the  proposed 
loan  to  Great  Britiin. 

His  statement  fallows: 

"The  proposed  laan  to  Britain  is  a  credit 
matter  that  affects  everyone's  pocketbook. 
We  do  not  like  Ei;  gland  as  a  credit  risk.  If 
we  were  handling  your  money  for  you,  we 
would  not  give  En|  land  one  nickel  on  credit. 


t  record  is  bad.     Our  offi- 


cials have  agreed  o  give  England  on  credit 
$4,400,000,000  and  this  huge  credit  is  now 
before  Congress  for  approval.  Prom  a  credit 
standpoint,  all  you  really  want  to  know  is, 
WUl  England  pay? 

"The  Socialists  ire  running  England  now. 
but  even  before  ^  hat  England  was  a  bad 
basis  of  her  past  paying 
record;  and  her  la-gcst  credit  grantor  made 
this  notation  on  tis  books:  'Uncollectible — 
had  to  charge  It  cff.'  Uncle  Sam,  probably 
humorously  referred  to  In  European  circles 
CCC — chiimplcn  credit  chump — 
charged  off  as  uncollectible  a  little  sum  of 
only  W.iXW.OOO  000.  We  taxpayers  are  Uncle 
Sam.  Me  gave  England  a  credit  Including 
interest  Df  »6,000.oqo.000  In  World  War  I;  she 
champion  credit  chump 
England  got  the  money 
from  th«  United  Skates  Treasury  and  when 
she  dldn  t  pay.  the  Treasury  made  you  pay  by 
abiding  it,  on  to  yo\i  r  personal  Federal  Ux." 


LOfD-LEASE    SXTBTTRTVCX 


"Are  we  taxpayers  really  in  favor  of  giving 
E^ngland  another  $4,400,000,000  on  credit?  It 
Is  reported  In  advance  of  voting  on  It  that 
the  Treasury  doesn't  really  expect  England 
to  pay  this  new  credit;  that  even  if  she 
doesn't  pay,  it  will  be  a  good  investment  in 
a  customer;  that  we  should  loan  her  the 
money  so  she  can  buy  from  us,  then  we  can 
afford  to  lose  the  money.  That  doesn't  make 
credit  sense.  Many  of  the  British  themselves 
frankly  say  In  advance  of  congressional  ap- 
proval that  the  loan  will  never  be  paid  back. 
We  quote  from  the  Loan  News  Weekly:  "The 
chances  are  that  long  before  America  can 
collect  there  will  be  a  new  Internatl mal 
conflict  to  throw  the  loan  and  many  kindred 
superstitions  into  hogwash.' 

"Do  you,  a  taxpayer,  regard  this  new  loan 
as  a  superstition?  After  World  War  I  we 
gave  England  62  years  to  pay  cff  the  first  loan, 
but  she  paid  It  for  only  9  years,  amounting 
to  6  cents  on  the  dollar,  and  after  1933  the 
United  States  Treasury  (you)  didn't  collect 
one  more  nickel.  In  the  recent  war  we  gave 
England  another  credit  amounting  to  $25,- 
000,000.000.  only  the  ingenious  Mr.  Roosevelt 
did  not  call  it  a  credit,  he  called  it  lend-lease, 
and.  in  a  message  to  Congress  relating  to 
lend-lease,  said  'For  what  we  eend  abroad 
we  shall  be  repaid  within  a  reasonable  time 
following  the  close  of  hostil'ties.  In  similar 
materials  or  at  our  option  in  other  goods 
of  many  kinds,  which  they  can  produce  and 
which  we  need.'  " 

BUX  at  CONGRESS 

"This  $25,000,000,000  of  lend-lease  under 
the  agreement  now  before  Congress  will  be 
settled  for  3  cents  on  the  dollar  to  be  paid 
rurmlng  into  the  century  2000.  As  has  been 
pointed  out  by  credit  executives,  on  the 
first  credit  granted  England  we  collected  8 
cents  on  th*  dollar  and  lost  94  cents  on  the 
dollar:  on  the  $25,000,000,000  of  lend-lease  we 
will  get  3  cents  on  the  dollar  (if  England  pavs 
It)  and  now  we  are  to  lend  her  $4,400,000,000 
more. 

"We  wonder  If  it  Is  good  credit  Judgment 
for  our  American  taxpayers  to  try  this  same 
customer  again  on  credit,  and  on  the  basis 
of  England's  past  paying  record  can  we.  In 
view  of  our  own  heavy  obligations,  afford  to 
write  off  another  credit  of  $4,400,000,000  as 
uncollectible?  And  we  wonder,  if  England 
is  a  decadent  nation,  can  we  afford  to  keep 
propping  her  up  with  these  credits  of  $6,- 
000,000,000,  94  percent  of  which  we  wrote 
off  as  uncollectible,  and  $25,000,000,000  of 
lend-lease.  97  percent  of  which  we  hav« 
writen  off  as  uncollectible. 

"Som.e   American   liberals   say   this   credit 
to  England  Is  too  complicated  for  the  ordi- 
nary taxpayer  to  understand,  etc.     We  have 
noticed  in  our  business,  which  is  the  credit 
business,  that  whenever  a  credit  transaction 
l>ecome3    too    complicated    to     understand, 
there  Is  something  wrong  with  it.     There  is 
nothing   complicated   about    those   last   two 
loans  to  England;  on  the  basis  of  the  paying 
record — all  that  really  counts — England.  In 
our  opinion.  Is  a  bad  credit  risk  for  you  as 
a  taxpayer.    Many  American  liberals  want  to 
loan  money  again  to  England.     In  the  past 
we  have  taken  some  of  these  'liberals'  apart 
and  find  their  mainsprings  to  be  made  of 
other  people's  money.    They  are  always  liberal 
with  that,  and  we  think  their  credit  Judg- 
ment should   be   somewhat  discounted.     A 
bin  furnishing  an  ideal  solution  to  the  con- 
troversy has   been    Introduced   in   Congress. 
It  provides  for  a  Government  bond  issue  to 
be  bought  by  those  American  taxpayers  who 
believe  it  good  business  to  loan  the  money 
to  Britain,  these  bondholders  to  be  paid  off 
when  Britain  repays  the  loan. 

"If  those  who  like  the  loan  to  Britain 
are  sincere  and  believe  In  backing  their 
Judgment  with  their  own  money,  they  should 
tirge  Congress  to  Issue  these  special  bonds 
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so  they  could  buy  them.  Thus  the  tax- 
payers who  don't  want  the  loan  made  are 
satisfied,  and  so  are  its  proponents.  Ameri- 
can taxpayers,  in  our  opinion,  have  no  busi- 
ness loaning  anybody  a  single  dollar,  for  we 
are  already  In  the  red  approximately  $280,- 
000,000.000.  If  Congress  disapproves  the  loan, 
England  will  somehow  get  along  without  It 
and  American  taxpayers  will  have  the  money 
to  apply  on  their  own  debts  which  exceed 
those  of  all  other  nations  combined.  In  any 
event.  It  is  your  duty  to  tell  your  men  In 
Washington  whether  you  are  for  or  against 
the  loan.  That  Is  the  way  to  make  our 
representative  Government  work." 

Mr.  BILBO.  We  should  know  from 
past  experience  that  this  loan  to  Britain 
will  not  be  repaid.  We  have  already 
noted  the  figures  which  show  that,  as  of 
July  1,  1945.  Great  Britain  owed  us  al- 
most $6,500,000,000  unpaid  principal  and 
interest  on  her  World  War  I  debt.  She 
does  not  come  seeking  a  new  loan  with 
"clean"  hands — the  old  debt  has  not  been 
paid.  Under  these  circumstances,  are 
we  going  to  be  so  foolish  as  to  fall  for 
the  old  scheme  again  and  send  billions 
of  dollars  belonging  to  our  taxpayers 
across  the  sea  when  we  know  full  well 
that  the  money  will  never  be  coming 
back? 

If  we  should  make  this  loan  to  Britain, 
she  would  then  owe  us  a  total  of  almost 
$11,000  000.000  on  World  War  I  and  II 
debts.  There  is  no  valid  excuse  whatever 
for  approving  this  new  loan  and  sending 
additional  billions  of  our  money  to  be 
used  by  the  Government  of  Great  Britain. 
We  did  not  even  receive  the  gratitude 
of  the  British  for  making  the  World  War 
I  loan,  for  our  Nation  was  criticized  for 
even  requesting  that  England  honor  her 
obligations  and  repay  the  loan  which  we 
had  made. 

Britain's  financial  condition  is  far  from 
desperate.  Englishmen  still  boast  of  an 
empire  that  embraces  one-fifth  of  all  the 
land  in  the  world,  and  it  is  still  true  that 
the  sun  never  sets  on  the  flag  of  the 
United  Kingdom.  Britain  has  land,  in- 
vestments, and  resources  the  world  over. 
An  article  from  the  Times-Herald.  Janu- 
ary 1,  1946,  which  I  ask  to  have  printed 
in  the  Record,  presents  a  picture  of 
something  other  than  British  poverty. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 
Poor  Britain  Has  Two  Biggest  Gold  Deposits 

Chicago,  December  31. — The  British  Gov- 
ernment, whose  representations  of  dire  pov- 
erty recently  resulted  in  preliminary  approval 
of  a  loan  of  4.400.000.000  American  dollars, 
has  within  its  Empire  two  of  the  world's 
largest  and  most  precious  wealth-producing 
mineral  deposits. 

These  are  in  the  British  Commonwealth's 
Union  of  SDUth  Africa  and  contain  diamond 
and  gold  mines.  The  diamond  mines  are  said 
to  produce  90  to  95  percent  of  the  world's 
supply,  and  the  gold  fields  are  termed  "easily 
the  largest  and  most  important  In  the  world." 

PILE  DEBT  ON  DEBT 

The  $4,400,000,000  peacetime  loan  Is  pend- 
ing in  Congress,  and  if  approved  will  be  piled 
on  top  of  a  defaulted  $4,000,000,000  from 
World  War  I.  and  "settlement"  of  $25,000.- 
000.000  of  so-called  lend-lease  goods  delivered 
in  World  War  II. 

Although  the  British  say  they  cannot  meet 
these  obligations,  the  value  of  diamonds  pro- 
duced In  the  Union  of  South  Africa  in  1940, 
the  latest  year  for  which  figures  are  available. 


toUled  £331,996.528  sterling.  At  the  present 
rate  of  approximately  $4  for  each  pound,  this 
amounts  to  $1,327,986,112. 

COtrU)  HXLF  CLEAR  DEBT 

How  part  of  this  output  could  be  sent  to 
this  country  as  part  of  a  debt-reduction  pro- 
gram Is  shown  in  figures  released  recently  by 
the  Justice  Department.  Assistant  Attorney 
General  Berge  said  United  States  Imports  of 
these  stones  annuaUy  total  1,000,000  carats 
for  such  Industrial  purposes  as  grinding, 
drilling,  and  polishing.  He  estimated  value 
of  the  former  at  $100,000,000. 

Apparently  the  largest  operator  In  this  field 
is  De  Beers  Consolidated  Mines,  Ltd.,  Klm- 
berley.  named  as  a  defendant  In  a  monopoly 
suit  started  by  the  Justice  Department  a  year 
ago.  De  Beers  owns  large  or  controlling 
Interest  In  more  than  a  half  dozen  com- 
panies and  had  net  Income  of  £5.240,321,  or 
approximately  $20,960,924,  In  1943. 

The  company  owns  1.327,929  acres  of  land 
In  South  Africa  and  holds  the  rights  to  min- 
erals and  precious  stones  on  another  105,067 
acres.  It  also  has  preemptive  rights  to  dia- 
monds In  the  Colony  of  Northern  Rhodesia. 

HALT  OF  GOLD  OUTPUT 

The  Union's  largest  gold  deposit  Is  In  the 
Transvaal  Colony  and  Is  called  the  Wltwa- 
tersrand  gold  mining  field,  discovered  In  1886. 
The  Transvaal  Chamber  of  Mines  asserts  that 
It  produced  In  1929,  a  "little  more  than  half 
of  the  world's  total  output." 

In  1934.  the  latest  year  for  which  figures 
are  available,  this  and  other  fields  In  the 
Union  produced  10,480,000  fine  ounces  of  gold 
valued  at  £72,311.000,  or  approximately  $2£9,- 
244.C03. 

Hans  Plrow.  government  mining  engineer 
of  South  Africa,  described  his  country's 
gold-mining  Industry  as  a  "national  asset 
which  has  aroused  the  envy  and  admiration 
of  the  world  "  He  said  there  were  no  signs 
of  It  diminishing  for  "at  least  a  generation." 

Mr.  BILBO.  The  salary  which  is  paid 
to  the  King  of  England  is  another  thing 
which  does  not  Indicate  that  the  British 
Government  is  a  pauper.  The  annual 
allowance  given  the  King  by  the  British 
Parliament  is  £410,000.  At  the  present 
exchange  rate  of  $4  per  pound,  this 
amoimts  to  a  yearly  allowance  of  $1,640,- 
000,  which  is  more  than  28^2  times  as 
much  as  the  annual  salary  of  the  Presi- 
dent of  the  United  States. 

Britain's  former  Prime  Minister,  Win- 
ston Churchill,  is  reported  to  have  once 
said  that  he  did  not  become  Prime  Minis- 
ter to  liquidate  the  British  Empire.  If 
England  is  able  to  retain  her  Empire, 
work  out  her  own  problems,  and  plan  for 
her  future,  then  well  and  good.  How- 
ever, if  the  British  Empire  can  only  be 
saved  by  the  expenditure  of  American 
money,  then  I  suggest  that  perhaps  the 
time  for  some  liquidation  has  come.  The 
war  is  over  now  and  no  one  can  justly  say 
that  the  United  States  of  America  did 
not  furnish  her  share  of  the  armed  forces 
who  w'on  the  victory  nor  that  she  did  not 
supply  her  share  of  materials  and  equip- 
ment. We  all  know  that  this  Nation  did 
its  part  in  winning  the  victory.  The  war 
debts  which  we  in  this  country  owe  are 
tremendous,  and  the  taxpayers  through- 
out our  Nation  are  bearing  a  heavy  load. 
They  have  not  sent  us  here  to  the  Con- 
gress— we  did  not  become  Members  of 
the  United  States  Senate — to  increase 
their  tax  burdens  and  those  of  thrir 
children  by  giving  away  billions  of  dol- 
lars of  American  money  to  Great  Britain 
or  to  any  other  country. 


The  American  people  also  know  that 
the  present  Government  of  Great  Brit- 
ain is  socialistic.  Such  a  system  is  di- 
rectly opposed  to  our  American  prin- 
ciple of  free  enterprise,  and  even  if  we 
had  the  money  to  give  away,  the  Amer- 
ican people  are  in  no  mood  to  furnish 
the  money  to  pay  for  the  British  experi- 
ment with  socialism.  An  article  by 
Mark  Sullivan  from  the  Washington  Post 
of  September  23,  1945,  which  1  ask  to 
have  printed  in  the  Record,  is  timely 
and  worth  while. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  ia  the  Record, 
as  follows: 

Monet   Aid  to  Brttain   SHOtTLD  Depend   om 
Use  bt  Socialist  Regime 

(By  Mark  Sullivan) 
The  American  people  and  Congress  are 
In  process  of  making  up  their  minds  on  a 
question:  Shall  we  extend  assistance  to  Brit- 
ain— loan,  gilt,  or  what-not?  Prom  the 
complex  tangle  of  many  reasons  pro  and  con. 
Republican  Congressman  Kntttson.  of  Min- 
nesota, picks  one.  He  says  America  should 
not  help  finance  the  experiment  In  social- 
Ism  which  Britain,  under  its  new  Labor  gov- 
ernment. Is  now  making.  President  Truman 
says  that  to  take  such  a  reason  Into  account 
would  be  silly. 

To  find  a  path  between  these  two  extremes 
of  position,  we  should  need  to  know  Just 
how  far  Britain  Is  going  In  socialism.  The 
answer  is  difficult  for  Americans  to  know. 
Leaders  of  the  Labor  Party  disagree  strongly 
among  themselves.  Those  party  leaders  who 
are  also  officials  of  the  Government,  and  who 
are  therefore  responsible,  such  as  Foreign 
Minister  Bevin,  have  only  a  limited  program. 

Mr.  Bevin  is  probably  the  strongest  man 
In  the  Cabinet,  and  his  objectives  are  not 
materially  unlike  those  of  any  ordinary  trade 
union.  Long  the  active  and  responsible  head 
of  the  largest  labor  union  In  Britain  or 
the  world,  the  Transport  Workers  Union,  Mr. 
Bevin  does  not  differ  extremely.  In  expe- 
rience and  views,  from  oiur  late  Samuel 
Gompers,  long  head  of  the  American  Fed- 
eration of  Labor. 

During  Mr.  Bevin 's  brief  tenure  as  For- 
eign Minister,  he  has  taken  a  conservative 
line  in  world  affairs.  He  has  vigorously  con- 
demned the  new  governments  set  up  In  Bal- 
kan countries,  which  are  prevailingly  Com- 
munist and  under  Russian  domination.  Of 
these  he  said:  "One  kind  of  totalitarianism 
Is  being  replaced  by  another." 
he  grips  realitt 

If  America  could  be  sure  that  the  British 
Labor  government  would  reflect  the  person- 
ality and  policies  of  Ernest  Bevin  as  they 
now  appear  to  us,  we  would  not  need  to  con- 
sider it  as  a  reason  entering  into  our  deci- 
sion whether  to  give  financial  assistance,  nor 
as  otherwise  seriously  disturbing. 

It  may  be  Mr.  Bevin  will  dominate  the  Gov- 
ernment; he  Is  a  thoroughly  dynamic  person. 
Himself  an  authentic  worker,  who  has  gripped 
reality  with  muscle  and  mind,  he  has  a  hearty 
distaste,  frequently  and  forcefully  expressed, 
for  so-called  Intellectuals  and  extremists 
who  head  the  left  wing  of  the  Labor  Party. 

But  the  intellectuals  and  left-wingers  must 
be  taken  Into  account.  Some  of  them,  while 
not  officials  of  the  Government,  are  Impor- 
tant as  spokesmen  and  officials  of  the  Labor 
Party  organization.  Their  program  Is  as  ex- 
treme as  possible.  Sir  Walter  Citrine  says: 
"I  think  It  would  be  an  excellent  thing  If  the 
British  Government  were  able  to  plan  pro- 
duction, consumption,  and  the  general  eco- 
nomic life  of  the  country  in  the  way  that  is 
done  In  Russia." 

The  official  head  of  the  Labor  Party  organ- 
ization and  Its  most  truculent  spokesman  is 
Prof.  Harold  Laskl.     He  advocate*  complete 
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•odallsm,  not  only  for  Sngland,  but  for  the 
world,  which  Includes  the  United  States. 
He  advocates  and  predicts  the  extinction  of 
tree  enterprise  everywhere,  called  by  him 
capitalism.  He  says  It  should  be  the  mission 
of  the  British  Labor  Party  and  Government 
to  extend  socialism  to  other  coim tries. 

CONDrnON  AWKWAKO 

If  America  believed  that  the  program  of 
the  Labor  Party  government  in  Britain  would 
be  what  Professor  Las)a  says  it  ought  to  be, 
a  missionary  for  the  extinction  of  free  enter- 
prise everywhere,  we  would  certainly  be  Justi- 
fied in  not  extending  financial  assistance.  In 
the  world-wide  conflict  between  free  enter- 
prise and  varying  forms  of  socialism  and  col- 
lectivism, the  United  States  is  the  largest 
defender  and  practitioner  of  free  enterprise. 
As  such,  it  would  hardly  be  expected  that  we 
should  finance  a  competition  bent  upon  the 
destruction  of  our  system. 

Even  If  we  do  not  take  Professor  Laskl  too 
seriously,  as  many  Britons  assure  us  we  need 
not.  there  remains  an  awkward  condition. 
The  program  of  the  British  Labor  govern- 
ment, even  by  the  mildest  Interpretation, 
asssns  the  nationalizing  of  some  industries; 
tl»e  process  has  already  begun.  Seeing  this, 
certain  questions  arise: 

Can  the  labor  government  nationalize 
sooae  industries  without  being  forced  grad- 
ually to  nationalize  all?  Is  the  labor  gov- 
ernment likely  to  nationalize  what  is  Brit- 

I's  largest  industry — International  shlp- 
and  trade? 

If  Britain's  foreign  shipping  and  trade 
should  be  nationalized,  it  would  become  ex- 
tremely difficult  for  us  to  keep  our  foreign 
•Upping  and  trade  on  our  own  basis  of  free 
Itsrprlse  and  private  ownership.  Hence  the 
«nKUl  question  is  this:  If  we  give  Britain 
ftDancial  assistance  to  build  up  its  economic 
position.  Including  especially  Its  Interna- 
tional trade,  can  we  be  sure  that  this  trade 
will  not  be  nationalized  to  our  great  detri- 
ment? 

Mr.  BILBO.  Even  If  the  American 
people  should  be  convinced  that  Great 
Britain  must  have  this  loan  in  order  to 
survive  during  this  postwar  era.  and 
under  these  circumstances  agreed  to  the 
loan,  it  should  be  only  on  condition  that 
we  be  given  security  for  the  repayment. 
England  failed  to  honor  her  obligations 
to  us  following  the  last  World  War,  and 
surely  that  should  be  sufficient  to  put 
U5  on  guard  so  that  we  may  take  the 
iMCCssary  precautions  to  secure  repay- 
ment of  any  new  loan.  Great  Britain 
has  investments  and  resources  and  she 
is  more  than  able  to  put  up  sufficient 
security  for  the  amount  of  money  which 
she  needs.  An  Associated  Press  release 
of  January  31.  1946.  which  I  ask  to  have 
printed  in  the  Rkcord.  states  the  views 
of  a  prominent  Canadian  who  believes  in 
honoring  obligations  and  repaying  debts. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

BMTArN    SHOT7U)     FAT    XTHnTO    STAT1S     WtBT    IK 
BASKS.    CANAOUN    DCCTAtCS 

AiJAKT.  N.  Y.,  January  31  —Canada's  war- 
tlms  muniuons  chief  said  last  night  that 
*tt«>tn  should  pay  hsr  debt  to  America  in 
WHtarn  Hemupbere  bases  or  by  other  "mu- 
tually sallsfactory  •  selUement. 

WUUam  Plockert  Drysdale.  speaking  as  a 
private  clttsen.  declared  the  grim  specter 
of  debt  forgiveness  must  not  arise  "in  this 
new  aire  of  infinite  threaU  and  dangers  '  as 
It  "so  unhappily  arose  after  the  First  World 
War." 

Mr  Drysdale,  in  a  speech  before  the  Albany 
County  Historical  Society,  said  Brltains  obil- 
ritions  to  the  United  States  "are  and  remain 
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Mr.  BILBC*.  There  are  four  agencies 
Which  have  1  een  established  to  meet  the 
needs  of  foeign  countries  that  must 
have  our  hep.  They  are:  The  United 
Nations  Rel  ef  and  Rehabilitation  Ad- 
ministration the  International  Fund, 
the  Internal  onal  Bank,  and  the  Export- 


arrangements  for  payment," 
be  "cither  by  permanent  ces- 
dases  of  lengthened  tenure  of 
different  lands  in  or  contiguous 
of   the  Western   Hemisphere, 
other  media  of  Installment 
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The  administration  says 
gjneral  rule  it  expects  the 
)  eign  countries  to  be  met 
thi'ough  the;e  agencies,  but  in  this  in- 
stance. Great  Britain  is  a  special  case 
which  shoulc  be  granted  a  loan  by  con- 
gressional a:tion.  Our  Treasury  offi- 
cials say  thi<  will  not  establish  a  prece- 
dent for  othe  r  loans  by  the  same  method 
because  no  ether  country  has  the  same 
crucial  posit  on  as  Great  Britain  with 
reference  to  world  trade. 

But  how  can  we  say  that  granting  a 
loan  of  $3.75(^.000,000  to  England  will  not 
establish  a  precedent?  Already  France 
has  indicated  that  she  must  have  a  loan 
of  some  $6.q00, 000.000  and  Russia  has 
likewise  intiirtated  that  an  American  loan 
of  six  billions  will  be  sought.  China, 
Italy,  Belgium  i.  Poland,  and  a  dozen  other 
nations  are  klso  waiting  in  line  to  see 
what  we  do  about  the  British  loan  and  on 
what  terms  \ve  make  the  loan.  It  has 
been  estimate  d  that  the  total  sum  of  the 
loan  applicat  ons  which  will  be  made  by 
these  foreier  countries  will  be  about 
$20,000,000.00). 

Each  nation  expects  equal  treatment 
and  if  we  giant  the  proposed  loan  to 
Britain,  we  u'ill  certainly  be  setting  a 
pattern  and  e  stablishing  a  precedent  for 
future  loans  ,o  other  countries.  Surely 
everyone  kno  vs  that  we  cannot  give  our 
money  away  forever.  There  is  a  limit 
not  only  to  3ur  funds  but  to  our  re- 
sources. We  are  already  in  debt  further 
than  most  of  us  ever  dreamed  that  we 
wo  jld  be.  A«  of  June  30.  1945.  the  pub- 
lic debt  of  th ;  United  States  was  $258  - 
682.187,410,  01  $1,853.10  for  each  person 
In  this  NatloJ ».  It  is  now  about  $280  - 
OOC. 000,000. 

The  taxpayers  of  this  Nation  have  a 
right  to  expec  the  Congress  to  look  after 
their  interests  when  this  loan  to  Britain 
la  being  considered.  The  time  has 
passed  for  Uncle  Sam  to  play  Santa 
Glaus;  we  ha  e  no  money  to  give  away 
to  Great  Brlti  in  or  to  any  other  foreign 
government. 

The  proposed  loan  to  Britain  has  no 
businesslike  [jualities.  It  should  be 
called  what  1    wUl.  if  granted,  actually 


become — an  out-right  gift.  There  Is  a 
lot  of  money  jnvolved  in  this  proposal ;  n 
anybody's  language  —  $3,750,000,000  -— 
and  a  number  of  promises;  Britain  gets 
the  money  and  we  get  the  promiS€s. 
The  American  people  have  no  way  of 
defeating  this  raid  on  the  United  Statos 
Treasury  except  through  their  chostn 
representatives.  The  interest  of  the 
taxpayers  should  be  protected  and  this 
loan  should  be  defeated  by  the  Congress 
of  the  United  States. 

Mr.  President,  Secretary  of  State 
Byrnes  has  urged  approval  of  the  Briti;  h 
loan  and  has  expressed  the  opinion  that 
there  are  no»  sound  arguments  against 
such  action.  Mr.  Byrnes  thus  asks  us 
to  lend  Britain  this  $3,750,000,000  at  1.(32 
percent  interest,  payments  on  principal 
and  interest  not  to  begin  until  1951.  and 
to  be  strung  out  over  a  period  of  50  yeais. 
Furthermore,  Britain  may  omit  payment 
of  the  interest  at  their  own  convenience, 

Mr.  Byrnes  pointed  out  that  Britain 
was  our  largest  customer  before  the  war, 
and  now  that  vfrar  debts  have  left  Brita.n 
impoverished,  we  must  help  that  count:y 
with  our  dollars  to  become  our  largest 
customer  again.  He  hopes  that  Bilta  n 
will  use  part  of  this  loan  to  purchase 
goods  in  the  United  States.  Big  busine  ss 
interests  In  America  may  likewise  be 
hoping  to  receive  some  of  this  money, 
but  it  is  difficult  to  see  what  the  taxpaye  -s 
of  this  Nation  are  going  to  get  out  of  tlie 
deal.  We  put  up  the  money  and  Britain 
gets  the  goods.  No,  indeed,  even  if  Brit- 
ain should  promise  to  spend  all  of  the 
money  in  this  country,  that  would  not  be 
good  enough  reason  for  granting  the 
loan.  If  American  industry  is  anxious  i  o 
sell  to  Britain,  let  them  accept  Britain's 
promise  to  pay  and  extend  credit.  It 
may  be  true  that  Britain  needs  to  buy 
over  here,  but  the  buying  should  not  be 
done  at  the  expense  of  the  American  tax- 
payer. 

Mr.  Byrnes  also  hopes  that  the  United 
Kingdom  will  abolish  tariffs  and  pref- 
erences which  have  kept  American  goods 
out  of  the  Empire  to  a  large  extent.  But 
he  cannot  make  a  definite  promise  that 
Britain  will  do  this  tfter  receiving  our 
money. 

The  Secretary  of  State  failed  to  point 
out  that  Britain  owes  us  an  unpaid  bal- 
ance of  some  $6,000,000,000  on  the  loan 
made  to  that  country  following  World 
War  I.  Neither  did  he  remind  us  that 
Britain  now  has  a  socialistic  form  of  gov- 
ernment. This,  however,  is  something 
which  we  must  not  forget.  Socialism  is 
in  direct  contrast  with  our  American 
form  of  government;  It  is  opposed  to  the 
American  brand  of  capitalism.  If  ve 
make  such  a  loan  at  this  time,  we  will  be 
strengthening  the  cause  of  socialism  in 
Britain  and  doing  a  great  deal  to  insuie 
the  success  of  this  experiment  In  the 
United  Kingdom.  British  socialism  will 
then  be  financed  by  American  dollars. 

If  we  grant  the  proposed  loan,  tfce 
precedent  will  be  set  for  the  granting  of 
similar  loans  to  practically  any  foreign 
government  who  comes  over  here  seeking 
financial  aid.  It  has  been  reported  thf  t 
the  amount  which  Russia  Is  seeking  s 
$6,000,000,000.  This  was  the  flguie 
which  was  said  to  have  been  mentioned 
to  several  American  Congressmen  who 
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recently  visited  Russia.  And  for  what 
would  this  money  be  used?  It  would  be 
spent  to  finance  communism  in  Russia — 
to  strengthen  a  system  of  government 
which  is  directly  opposed  to  our  Ameri- 
can form  of  gqyernment.  Stalin  said  in 
a  recent  speech  that  capitalism  is  the 
root  of  all  worldly  evil.  With  this 
statement,  he  directly  attacked  the 
United  States  of  America  for  we  are  the 
world's  foremost  example  of  a  capitalis- 
tic Nation. 

Socialist  Britain  and  Communist  Rus- 
sia may  say  that  we  are  economically 
backward  and  not  in  step  with  the  times. 
They  may  denounce  our  form  of  govern- 
ment, but  the  denunciation  has  a  queer 
sound  when  they  are  coming  to  us  for 
loans.  They  may  dislike  us  economi- 
cally, but  they  are  ready  and  willing  to 
take  our  dirty  dollars  and  use  them  to 
finance  their  programs  at  home.  Well, 
we  have  the  money;  they  say  they  have 
not;  then  let  them  work  out  their  own 
finances  under  their  system  of  govern- 
ment. We  have  no  funds  available  to 
be  given  to  British  socialism  or  to  Rus- 
sian communism. 

We  helped  Great  Britain  out  of  World 
War  I  and  World  War  n.  During  World 
War  II  we  gave  to  Britain  $29,000,000,000 
worth  of  lend-lease.  The  war  is  over 
now  and  we  are  staggering  under  war 
debts  of  our  own.  We  have  no  money 
with  which  to  continue  to  finance  the 
British  Empire  and  we  should  defeat 
this  propasal  to  send  $3,750,000,000  of 
our  money  across  the  sea  to  Britain 
never  to  be  returned. 

Mr.  President,  in  my  opening  remarks 
I  stated  that  my  speech  had  a  twofold 
purpose.  The  first  part  has  been  devoted 
to  a  discussion  of  the  proposed  British 
loan  and  reasons  why  this  gift  loan 
should  be  defeated.  The  second  part  is. 
In  my  opinion,  much  more  important,  for 
It  concerns  the  American  veterans  of 
World  War  n.  The  proposal  which  I 
wish  to  make  is  that  we  spend  this  $3,- 
750.000,000  and  all  the  billions  that  we 
will  be  asked  to  loan  other  foreign  coun- 
tries to  the  tune  of  twenty  billion  or 
more  for  bonuses  to  be  given  to  the  men 
and  women  who  served  our  Nation  dur- 
ing the  armed  conflict  which  has  just 
so  recently  ended. 

The  following  quotation  is  from  an 
editorial  in  the  Times-Herald.  February 
17.  1946: 

It  seems  to  us  that  the  sensible  thing  to 
do.  If  we  must  fling  these  billions  around,  Is 
to  fling  them  to  the  World  War  II  veterans 
of  the  United  States,  not.  In  effect,  to  the 
Russian  and  British  war  veterans. 

That  would  mean  big,  fat  bonuses  for  our 
own  boys.  It  would  be  Inflationary,  true,  and 
not  all  the  money  would  be  spent  wisely. 
But  virtually  all  of  It  would  at  least  be  spent 
In  this  country,  and  the  real  wealth  It 
bought — houses,  autos,  clothes,  furniture, 
etc.— would  8iay  here. 

This  would  be  real,  direct  stimulation  of 
United  States  business,  for  a  while  at  least. 
Instead  of  roundabout  stlmulstlcn.  via  Brit- 
ain and  Russia,  with  no  guaranty  that  such 
stimulation  ever  would  arrive. 

We're  In  favor  of  our  veterans  joining  the 
American  Legion  In  large  numbers,  and  going 
out  after  bonuses  for  themselves,  and  too 
bad  about  loans  to  foreigners — especially 
foreigners  whose  record  of  debt  payment  is 
bad. 


I  wish  to  repeat  the  following  sug- 
gestion as  to  the  use  of  this  $3,750,000,000 
and  other  billions  of  dollars  which  may 
be  loaned  to  other  foreign  countries :  In- 
stead of  lending  it  to  Britain  as  a  loan, 
which  we  know  will  never  be  repaid,  let 
us  give  it  to  the  veterans.  We  could  pay 
each  veteran  a  bonus  and  in  this  way 
we  would  be  giving  the  money  to  our  peo- 
ple— to  the  men  and  women  who  served 
this  country  in  its  hour  of  peril.  With 
this  sum,  we  could  pay  each  veteran  $3 
per  day  for  each  day  that  he  served  in 
the  United  States  and  $4  per  day  for  each 
day  that  he  served  overseas.  The  maxi- 
mum amount  of  the  bonus  for  any  one 
individual  should  be  fixed  at  either  $3,500 
or  $4,500 — $3,500  for  those  who  served 
the  entire  p>eriod  of  service  in  this  covm- 
try  and  $4,500  for  those  who  served  out- 
side the  continental  United  States. 

The  men  and  women  who  served  in 
our  armed  forces  deserve  our  gratitude 
and  our  praise.  They  also  deserve  to  be 
helped  by  this  Government  in  a  material 
way.  They  gave  up  their  homes,  their 
jobs,  left  their  families  and  loved  ones 
to  answer  their  country's  call  to  arms. 
These  veterans  are  now  returning  to 
civilian  life.  Many  adjustments  must  be 
made;  many  obstacles  must  be  overcome. 
There  are  problems  of  jobs,  homes,  future 
security.  We  must  not  leave  these  serv- 
ice men  and  women  to  fight  their  battles 
l^one.    We  can  and  we  must  help  them. 

The  Congress  has  already  passed  the 
GI  bill  of  rights,  which  is  an  attempt  to 
do  more  than  any  Goverrmient  in  history 
has  tried  to  do  for  those  who  fought  the 
Nation's  battles.  No  other  nation  has 
ever  gone  so  far  in  an  honest  effort  to 
help,  to  restore,  and  to  reorient  the  vet- 
erans of  any  war  as  they  have  returned 
to  civilian  life.  Every  returning  veteran 
should  familiarize  himself  with  the  pro- 
visions of  the  GI  bill  of  rights,  as  amend- 
ed, and  secure  all  available  information 
about  this  measure  so  that  he  might  take 
advantage  of  the  manifold  benefits  of- 
fered under  its  provisions.  We  are  try- 
ing to  help  and  benefit  these  veterans  and 
to  secure  their  rights  and  privileges  un- 
der the  GI  bill. 

This  bill  is,  of  course,  not  yet  perfect. 
The  process  of  administration  must  be 
simplified  and  the  cumbersome  entangle- 
ments must  be  eliminated.  There  is  too 
much  red  tape  at  the  present  time  and 
this  should  be  cut  down  and  placed  at  a 
minimum.  The  Veterans'  Administra- 
tion should  make  every  possible  effort  to 
administer  this  law  smoothly,  lo  give  effi- 
cient and  prompt  service,  and  to  see  that 
every  veteran  understands  his  rights  and 
is  accorded  his  full  and  just  benefits  un- 
der this  law. 

The  Government  has  provided  under 
the  GI  bill  that  veterans  of  World  War 
n  may  go  to  school  at  Government  ex- 
j>ense.  This  is  one  of  the  greatest  oppor- 
tunities which  has  ever  been  offered  to 
American  youth  and  I  certainly  hope  that 
large  numbers  of  our  returning  veterans 
will  take  advantage  of  this  provision  of 
the  GI  bill.  They  may  attend  colleges  or 
universities  or  may  receive  vocational 
training  in  the  occupation  of  their  choice. 
Those  veterans  who  are  eligible  to  go  to 
school  or  receive  tralnlnt?  under  this  law 
should  seriously  consider  such  a  possi- 


bility, for  it  Is  a  splendid  opportunity  to 
prepare  themselves  to  enter  their  chosen 
profession,  to  go  into  business  for  them- 
selves, or  to  secure  employment  in  the 
field  of  their  choice. 

There  are  many  provisions  of  the  GI 
bill.  In  passing  this  law  it  has  been  the 
intention  of  the  Congress  to  do  its  utmost 
to  help  and  benefit  our  veterans.  We 
have  made  an  honest  attempt  to  protect 
their  welfare  and  to  secure  their  rights. 
It  is  true  that  there  are  some  defects  in 
the  law — some  of  the  imperfections  are 
legislative  and  many  of  them  have  been 
brought  about  in  the  process  of  adminis- 
tration. But  we  are  going  to  perfect  this 
law.  The  necessary  changes  must  be 
brought  about  through  amendments 
passed  by  the  Congress  and  smooth  and 
efficient  administration  must  be  guaran- 
teed by  the  Veterans*  Administration. 
Our  service  men  and  women  entered  the 
armed  forces  and  they  continued  to  serve, 
continued  to  fight,  until  the  victory  was 
ours.  We  must  now  be  as  faithful  and 
loyal  to  them  as  they  were  to  us.  We 
must  continue  to  work  in  their  behalf 
until  every  right  and  privilege  to  which 
they  are  entitled  has  been  protected  and 
guaranteed  by  law. 

This  Government  has  made  provisions 
for  our  veterans  to  borrow  money  and 
this  is  indeed  necessary  and  proper. 
Many  of  our  veterans  will  need  loans  as 
they  make  financial  adjustments  and 
prepare  to  enter  business  for  themselves, 
and  we  must  see  to  it  that  the  necessary 
funds  are  available  to  them.  Under  the 
present  conditions,  veterans  may  borrow 
money  at  4  percent  interest  and  this  one 
fact  is  within  itself  sufficient  reason  why 
tlie  British  loan  should  be  defeated. 
When  our  veterans  want  a  loan,  we  offer 
liie  money  to  them  at  4  percent  for  5 
years  and  when  Britain  wants  a  loan  we 
offer  that  country  $3,750,000,000  for  55 
years  at  1.62  percent  interest!  There  is 
neither  reason  nor  justice  in  such  a  situa- 
tion. Let  us  give  the  benefits  of  our 
generosity  to  our  own  veterans — those 
who  fought  and  won  the  war  for  us.  An 
article  in  the  form  of  a  letter  to  the 
editor  and  entitled  "Loans  to  England 
Better  Than  GI's."  which  I  ask  to  have 
printed  in  the  Record,  was  published  in 
ihe  Daily  News,  Batavia,  N.  Y.,  January 
5.  1946. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

LOANS   TO   ENGLAND   BUTILK   THAN   Gl'S MTDDLE- 

POBT   MAN   SAYS  EX-SOLDIESS   GETTING    WORST 

or  UNrTED  STATES  CENEEOSmT CAM    BOKSOW 

LimE 

To  the  Editor  or  the  News: 

Fifteen  millions  of  the  flower  of  our  man- 
hood fought  and  won  the  war.  not  only  for 
the  United  States  but  also  for  England  and 
other  nations.  Today,  our  boys  are  coming 
home.  They  will  want  a  farm,  a  home,  a 
business,  a  career.  Many  wUl  need  to  borrow 
money.  Their  Uncle  Bam  will  loan  them 
only  half  the  amount  they  need  at  4  percent 
lor  5  years. 

But  when  England  wanted  a  loan,  this  same 
Uncle  Sam  offered  her  H.iOCOOO.OOO  without 
any  interest  for  the  first  5  years,  and  only  2 
percent  for  the  next  50  years.  And  for  this 
England  says  we  arc  Shylocks  taking  our 
pound  of  flesh.  Then,  too.  the  United  States 
Just  canceled  a  debt  of  »25.000,000,000  loaned 
England  in  World  War  I. 
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la  that  giving  our  boys  a  aqiiare  dral? 
Should  they  not  have  the  right  to  borrow 
ftt  a^  low  a  rate  and  for  as  long  a  time  as 
any  foreign  country  for  which  they  fought? 
If  our  country  has  billions  for  foreign  lands, 
well  and  good.  Let  them  have  It.  Our  for- 
eign loans  now  are  •20.000.000,000.  Our  debt 
o  A  World  War  II  is  WOO.000.000.000.  The  coat 
of  running  the  United  States  Government 
last  year  was  •16.000.000,000. 

When  our  Government  contracted  these 
ridiculous  debts.  It  did  so  knowing  full  well 
that  this  terrible  burden  would  fall,  not  upon 
their  shoulders,  but  upon  the  boys  who  so 
bravely  fought  that  we  might  live. 

No*r,  what  do  our  returning  veterans  find? 
They  find  themselves  crushed  under  a  burden 
of  debt  Infinitely  larger  than  the  world  ever 
before  dreamed  of — a  debt  these  boys  had  no 
voice  in  making.  For  them,  It  was  only  to 
do  and  to  die.  For  this,  millions  volun- 
teered— not  one  shirked.  They  gave  up  their 
homes,  stored  their  furniture,  sold  their 
cars.  Their  wives  and  children  were  thrust 
upon  relatives.  They  abandoned  their  ca- 
reers, from  2  to  4  years  existed  in  misery  In 
far-distant  lands  In  all  kinds  of  fox  holes, 
suffered  the  most  excruciating  agonies,  often 
death  ended  their  misery  In  a  German  prison. 

Now.  our  Government,  to  show  Its  appre- 
ciation, will  lend  these  boys  one-half  the 
money  they  need  for  only  a  tenth  of  the 
time  and  double  the  Interest  that  It  Is  asking 
two  foreign  countries.  They  argue  that  Eng- 
land fought  for  us.  True,  but  let  us  never 
forget  that  were  It  not  for  our  heroic  fighting 
boys  there  would  be  no  England  today  to 
borrow  and  no  United  States  to  lend. 

Our  debt  to  them  is  boundless.  So,  let  all 
who  believe  our  boys  should  have  as  fair  a 
financial  opportunity  as  foreigners  write  your 
Senator  and  Congressman  to  that  effect. 

W.    S.    DORMAN. 

MnwLEPOHT.  N.  Y..  January  5,  1946. 

Mr.  BILBO.  President  Truman  and 
Secretary  of  State  Byrnes  have  urged  us 
to  approve  this  loan  to  Great  Britain. 
but  they  have  indeed  presented  a  weak 
case.  Sound  reasons  for  the  granting  of 
this  loan  are  totally  lacking.  Other  for- 
eign countries  are  already  standing  in 
line  awaiting  their  turn  to  apply  for 
funds,  and  if  we  turn  on  the  green  light 
for  foreign  loans,  there  will  be  an  endless 
stream  of  our  dollars  floating  across  the 
sea  never  to  return.  We  did  this  follow- 
ing the  other  World  War,  but  we  are  not 
going  to  do  it  this  time. 

President  Truman,  Mr.  Byrnes,  and  the 
other  leading  ofiBcials  who  are  advocating 
this  British  loan  do  not  hesitate  to  say 
that  we  have  the  $3,750,000,000  and  can 
afford  to  send  it  across  the  sea  to  Britain 
with  no  security  and  with  no  real  as- 
surance that  it  will  ever  be  repaid.  Then, 
I  contend  that  we  can  afford  to  pay  bo- 
niLses  to  our  war  veterans.  Here  is  the 
money  that  we  need,  and  we  can  use  it 
for  this  worth-while  purpose.  If  Tve  de- 
feat tho  Briti.-^h  loan,  we  will  have  a  fund 
of  $3,750,000,000  with  which  to  begin  im- 
mediately to  pay  these  bonuses.  Those 
who  unhesitantly  claim  that  we  have  the 
money  to  lend  to  Britain  surely  will  not 
dare  to  say  that  we  do  not  have  it  to 
pay  our  veterans. 

As  I  have  already  stated,  I  propose 
that  we  pay  a  bonus  of  $3  for  each  day 
served  in  the  United  States  and  $4  for 
each  day  served  overseas,  fixing  the  max- 
imum that  any  veteran  could  receive  at 
$3,500  or  $4,500.  Those  who  served  the 
entire  period  of  service  In  this  country 
could  receive  not  more  than  $3,500.  while 
those  who  served  overseas  could  receive 
not  more  than  $4,500.   There  should  also 
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provision.    It  would  only 


be  fair  and  Jii  t  that  if  a  veteran  wishes 


to  school  will, 
niLs.  but  there 
amount  which 


.       _  bonus,  he  will  then  pay 
his  own  exiDeiises  during  the  period  of 
schooling  or  training  out  of  his  bonus. 
He  may  choose  to  take  the  bonus  out- 
_"    .  prefer  to  have  the  Qov- 

ernment  send  nim  to  school  or  train  him, 
but  he  shouldlnot  receive  both  in  full. 
It  would  be  (ttscrimlnation  against  the 
great  majority  of  the  veterans  If  we 
should  favor  cpe  special  group  with  the 
educational  advantages,  plus  the  same 
bonus  which  tne  others  who  did  not  go 
1,0  school  recei\  ed.  The  veteran  who  goes 
of  course,  receive  his  bo- 
will  be  deducted  the  total 
he  has  received  while  tak- 
ing his  educat  onal  course.  In  this  way 
each  and  eveiw  veteran  will  be  treated 
fairly  and  equitably. 

There  can  \x  no  doubt  as  to  the  answer 
to  the  question  :  To  whom  do  we  owe  the 
greatest  debt- -Britain  or  our  veterans? 
An  editorial  \-ith  this  question  as  the 
title  appeared  n  the  Altoona  (Pa.)  Trib- 
une on  February  6.  1946.  A  part  of  the 
editorial  follows : 

In  this  coluir  n  we  frequently  have  criti- 
cized the  propoajd  British  loan. 

We  think,  ard  there  are  many  In  this 
country  who  agree,  that  the  Government's 
reasons  for  lenllng  the  money  to  Britain 
are  based  entir  ;ly  upon  fallacies,  and  are 
being  put  forwi  rd  by  the  Government  be- 
cause Mr.  Byrnes  and  Mr.  Truman  have  noth- 
ing to  go  forwiird  on  but  Mr.  Roosevelt's 
progrim  of  powerful  Internationalism,  and 
Mr.  Roosevelt's  ]  irogram  was  planned  by  the 
late  President  a;  an  Improvement  upon  the 
one  drafted  by  '  Voodrow  Wilson. 

We  have  been  facing  the  Immediate  prob- 
lem of  houses  fo  •  war  veterans. 

We  are  trying  to  meet  that  problem  by 
offering  them  Qu  Dnset  huts,  emergency  hous- 
ing units,  trail  srs.  and  other  makeshifts 
providing  someb  xiy  comes  forward  with  the 
ironey. 

And  so,  there  is  the  catch.  There  has  to 
be  money  befon  i  any  community  can  pro- 
vide for  Its  vete  -ans. 

And  so.  with  this  problem  and  the  solution 
lying  around,  wl  at  do  Mr.  Truman  and  Mr. 
Byrnes  do? 

Why.  they  star ;  a  talking  campaign  to  sell 
the  American  pople  the  idea  of  giving  a 
"reluctant"  Britain  nearly  $4,000,000,000. 

They  use  revei  se  'economics  to  explain  It 
all,  saying  such  a  "loan"  to  Britain  would 
grease  the  wheels  of  progress  and  Interna- 
tional commerce-  —all  very  vague — spur  busi- 
ness and  Industri  here — etlU  vague — and  Im- 
prove the  comnK  rcial  relations  between  the 
two  countries  (an  overstatement). 

Which  all  seem  i  like  a  very  indirect  method 
of  helping  btisin(  ss. 

It  would  seem  much  more  direct,  much 
more  beneficial  1 3  America,  and  much  more 
Just,  to  set  aside  that  $4 ,000 ,000 .000,  and  let 
each  community  In  the  country  make  ap- 
plication for  a  p<rtlon  to  build  decent,  ade- 
quate homes  for  their  veterans. 

Or,  give  that  money  to  the  veterans  In 
bonuaes.  It  won  t  be  any  more  inflationary 
than  the  Tesid  ?nt's  fact  finders  starting 
strikes  all  over  lie  Nation  by  telling  the 
public  last  fall  hat  major  Industry  could 
afford  to  boost  wi  iges. 

In  plainer  worls.  It  comes  down  to  thla: 
to  whom  does  th  s  country  owe  Its  greatest 
debt,  to  Britain  ir  the  American  men  who 
fotight  for  both  I  rltaln  and  America? 

In  addition 
erans  and  the 
should  be  made 
there  is  one  othir 
to  our  ex-servic< 


t< 


the  bonus  for  our  vet- 

i^ecessary  changes  which 

in  the  OI  bill  of  rights 

matter  with  reference 

men  and  women  which 


I  wish  to  mention.  This  one  other  Item — 
surplus  Federal  property — has  suroly 
caused  much  more  confusion  and  mis- 
understanding than  any  other  one  thin? 
which  could  be  named.  There  have  been 
countless  changes  made  In  the  handlin? 
of  this  property,  but  it  is  only  fair  to 
point  out  that  they  have  been  made  by 
the  administration  and  not  by  the  Con- 
gress. The  agencies  have  been  changed 
and  reorganized  and  the  property '  ha ; 
been  transferred  from  one  agency  to  an- 
other, with  the  result  that  our  veterans 
have  found  It  very  difficult  to  obtain  ac- 
curate information  as  to  their  rights  and 
opportunities  to  purchase  some  of  this 
surplus  property. 

The  War  Assets  Administration  is  now 
handling  the  disposition  of  surplus  prop- 
erty, and  veterans  should  file  their  ap- 
plications through  the  local  and  regional 
offices  of  this  agency.  The  situation  has 
been  somewhat  clarified  within  recent 
weeks,  and  it  is  hoped  that  the  officials 
of  this  agency  will  continue  to  cut  as 
much  of  the  red  tape  as  possible  and 
make  more  of  this  property  available  for 
purchase  by  our  veterans. 

The  veterans  are  entitled  to  first  prior- 
ity on  this  Federal  surplus  property,  and 
just  a  few  days  ago  the  Congress  took  the 
necessary  steps  to  insure  their  rights. 
Of  course,  the  Federal  Government  it- 
self still  retains  first  priority. 

Mr.  President,  let  us  take  this  $3,750.-  " 
000,000  and  instead  of  giving  it  away  to 
Great  Britain  in  the  form  of  a  gift-loan, 
let  us  use  it  to  pay  bonuses  to  our  vet- 
erans.   Then  we  will  be  using  the  money 
for  a  worthwhile  and  worthy  cause.    Our 
veterans  deserve  our  first  consideration; 
we  cannot  do  too  much  for  them.     Of 
course,  the  Congress  will  provide  what- 
ever additional  amount  is  necessary  to 
give  this  bonus  to  all  veterans.    Let  no 
one  say  we  cannot  do  it.  for  if  we  pass 
this  resolution  we  are  entering  upon  a 
lending  spree  which  will  almost  amount 
to  enough  to  pay  the  bonus  in  question. 
To  be  sure,  this  bonus  will  be  only  a  small 
token  of  appreciation  to  these  service 
men  and  women,  for  the  service  which 
they  have  rendered  to  us  and  to  our 
country  is  something  which  can  never  be  \ 
measured  in   dollars   and   cents.     Our 
armed  forces  saved  our  country  from 
destruction  and  preserved  our  American 
way  of  life  for  us  and  for  future  genera- 
tions.   Let  us  never  miss  an  opportunity 
to  help  and  benefit  these  veterans  who 
have  done  so  much  for  us. 

The  people  of  the  United  States  are 
in  favor  of  our  Government  extending 
aid  to  our  veterans.  But  the  people  are 
not  in  favor  of  giving  away  this  $3,750.- 
000,000  to  Great  Britain  or  to  any  other 
foreign  government.  A  survey  which 
was  made  in  the  South  shows  that  70 
percent  of  the  southern  people  said  that 
the  loan  definitely  should  not  be  made. 
I  ask  to  have  printed  in  the  Record  an 
article  by  Thurman  Sensing,  director  of 
research,  Southern  States  Industrial 
Council,  Nashville,  Tenn.,  entitled  "The 
South  Views  the  British  Loan." 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

THK    SOtTTH    views    THE    BRITISH    LOAN 

The  proposed  loan  by  the  United  States 
of    about    $4,000,000,000    to    Great    Britain 


will  soon  be  debated  by  Congress.  It  is  a 
loan  of  such  magnitude,  even  In  these  days 
of  large  sums,  and  It  Involves  so  many 
fundamental  factors  In  business  and  gov- 
ernment that  It  will  undoubtedly  be  closely 
considered    and    discussed    at    length. 

As  a  distinct  region  comprising  one-third 
the  Nation's  land  and  containing  one-third 
the  Nation's  people,  the  South  naturally 
has  a  decided  Interest  In  this  proposed 
loan.  For  that  reason,  we  have  considered 
It  worth  while  to  make  a  survey  of  opinion 
of  southern  business  and  Industrial  leaders 
with  reference  to  the  loan.  A  sufficient 
cumber  of  these  responsible  leaders  In 
southern  economy  have  been  contacted  to 
give  a  fair  cross-section  opinion  of  the 
region,  and  that  opinion  is  presented  In 
this  article. 

This  opinion  of  these  southern  leaders 
may  or  may  not  represent  the  people  of 
similar  leaders  throughout  the  land.  Or- 
dinarily we  might  say  that  it  does,  since 
industrialists  and  businessmen  throughout 
the  country  usually  think  largely  along  the 
same  line.  However,  there  are  certain  fac- 
tors not  exactly  economic  with  regard  to  this 
proposed  loan  that  might  cause  this  prop- 
osition to  be  considered  on  other  than  a 
purely  economic  basis,  and  we  don't  have 
to  look  any  further  than  the  current  dis- 
cussion of  the  PEPC  to  see  that  the  South 
has  certain  opinions  distinctly  Its  own  on 
some  matters,  which  opinions  are  not  always 
shared  or  at  least  are  not  always  actively 
supported  by  those  in  other  regions  of  the 
land. 

Since  the  South  has  a  considerable  voice 
in  the  deliberations  of  the  Congress,  how- 
ever, as  we  may  again  witness  from  the 
FEPC,  and  as  this  voice  will  undoubtedly 
represent  the  major  opinion  of  the  people 
of  the  South,  It  Is  well  to  present  this  cross 
section  of  opinion  as  the  deliberations  on 
the  proposed  British  loan  are  about  to  begin. 

Stating  the  conclusion  of  this  survey  first. 
It  was  found  that  the  preponderant  view  of 
this  cross-section  opinion  was  against  mak- 
ing the  loan,  with  70  percent  stating  it 
definitely  should  not  l>e  made,  4  percent 
voicing  no  opinion,  9  percent  saying  It  should 
be  made  with  certain  reservations,  and  17 
percent  making  a  positive  declaration  in  favor 
of  the  loan. 

As  stated,  this  may  or  may  not  represent 
the  opinion  of  the  Nation  as  a  whole  on  this 
matter.  Whatever  the  national  view,  how- 
ever, the  South  cannot  be  accused  of  isola- 
tionism or  not  being  Interested  In  world  af- 
fairs, for  history  has  recorded  that  the  South 
has  been  less  Inclined  to  Isolationism  and 
has  been  more  Interested  In  participating  In 
world  affairs  than  the  Nation  generally. 

Briefly  expressed,  the  opposition  of  the  70 
percent  against  the  loan  was  based  upon  the 
following;  That  the  money  would  be  used 
to  buy  up  already  scarce  goods  In  this  coun- 
try, thus  adding  to  our  serious  problem  of 
Inflation;  that  It  would  be  used  to  strengthen 
state  socialism  In  Great  Britain,  a  type  of 
government  In  which  we  do  not  believe;  that 
the  financial  condition  of  this  country  Is  now 
such  that  loans  of  this  type  are  not  Justified; 
that  the  loan  would  simply  serve  as  a  prece- 
dent to  many  other  countries  for  requesting 
similar  loans.  It  was  pointed  out  by  many 
that  we  would  simply  be  loaning  money  to 
customers  to  buy  our  goods,  and  that  there 
was  serious  danger  of  losing  both  the  money 
and  the  goods. 

Sometimes  sentiment  Is  a  more  powerful 
moving  force  than  cold-blooded  logic,  and  it 
might  be  said  that  this  Is  true  of  the  17  per- 
cent definitely  favoring  the  loan.  This  group 
feels  that  Great  Britain  has  been,  and  will 
continue  to  be,  our  best  friend  in  world 
affairs,  that  she  stood  between  us  and  world 
dictatorship  when  we  were  unprepared  to 
wage  war,  and  that  now  In  her  time  of  need 
we  should  come  to  her  financial  aid  regard- 
less of  the  ordinary  aspects  usually  considered 
In  such  transactions. 


As  noted,  a  smaller  percentage  took  the 
In-between  stand.  First,  this  group  want  to 
be  better  informed  as  to  the  absolute  need 
of  Great  Britain  for  this  loan  and  what  will 
be  done  with  the  proceeds.  Second,  they 
rather  favor  the  loan,  moved  to  some  extent 
by  what  they  consider  a  moral  obligation, 
but  only  under  condition  that  the  loan  be 
amply  sectored,  as  should  be  the  case  in  any 
commercial  transaction.  Realizing  by  our 
experience  from  the  loans  of  the  First  World 
War  the  Insecurity  of  national  loans,  thla 
group  is  not  exactly  certain  how  this  ample 
security  can  be  accomplished,  and  they  are 
Inclined  to  favor  taking  in  payment  or  part 
settlement  certain  Insular  possessions  of 
Great  Britain,  on  many  of  which  we  have 
spent  great  sums  of  money  fortifying  them 
during  the  recent  war. 

For  what  it  may  be  worth,  however,  the 
fact  that  unquestionably  stands  out  from  this 
strrvey  Is  that  the  large  majority  opinion  of 
the  businessmen  and  Industrialists  of  the 
South  Is  that  the  United  States  has  been  too 
easy  a  mark  and  too  gullible  for  too  long 
and  that  It  Is  high  time  we  stopped  playing 
Santa  Claus  to  the  whole  world. 

Mr.  BILBO.  Mr.  President,  when  I  w£is 
speaking  against  the  Fair  Employment 
Practice  Committee  last  January,  I  made 
a  brief  statement  to  the  effect  that  I  was 
opposed  to  the  British  loan.  Following 
this  statement  I  received  hundreds  of 
letters  from  all  over  the  United  States 
and  I  am  being  very  conservative  when  I 
say  that  95  percent  of  these  letters  stated 
that  the  writer  was  definitely  opposed  to 
the  loan  to  Britain.  The  American  peo- 
ple as  a  who^e  do  not  want  to  see  this 
country  give  its  money  aw  ay  to  Britain  or 
to  any  other  nation. 

Mr.  President.  I  cannot  see  how  Great 
Britain  can  even  request  a  commercial 
loan  much  less  a  gift  or  grant-in-aid 
from  the  United  States.  Britain  is  not 
in  good  financial  standing  with  the 
American  Treasury  for  she  still  owes  us 
more  than  $6,000,000,000  on  World  War  I 
debts.  How  can  the  present  government 
of  the  United  Kingdom  come  with  good 
grace  and  seek  another  loan  from  us 
without  at  least  offering  to  pay  what  they 
already  owe  us?  Yet,  I  have  heard  noth- 
ing about  paying  the  old  debt.  We  have 
received  no  offer  to  pay  this  debt  which 
is  still  outstanding,  but  as  one  Member 
of  the  United  States  Senate  I  am  putting 
our  English  friends  on  notice  that  the 
only  way  that  I  would  ever  even  consider 
a  loan  to  Britain  would  be  for  that  Gov- 
ernment to  first  make  definite  arrange- 
ments to  pay  what  she  owes  us  on  the 
debts  of  World  War  I. 

There  is  another  suggestion  which  I 
should  like  to  make  to  the  officials  and 
others  who  are  pleading  so  loudly  for  the 
approval  of  this  loan  by  the  Congress. 
If  they  believe  that  the  American  people 
are  in  favor  of  this  proposal,  why  not 
have  English  bonds  sold  in  the  United 
States?  That  is  one  way  for  Britain  to 
obtain  the  cash  which  she  eays  she  needs 
so  badly.  If  the  American  people  are  so 
anxious  to  furnish  their  dollars  to  Brit- 
ain they  will  buy  the  bonds.  I  wonder 
how  many  of  them  could  be  sold  on  the 
floor  of  the  Senate. 

This  proposal  would  test  the  faith  of 
the  advocates  of  the  gift-loan  to  Britain. 
We  could  then  determine  how  anxious 
they  are  to  send  their  money  to  Britain, 
looking  only  to  that  Government  for 
payment.    The  bonds  would  be  redeem- 


able by  the  British  Government,  and  the 
United  States  would  not  undennrite 
them.  So  the  purchaser  would  be  tioist- 
ing  our  British  cousins  across  the  sea  to 
repay. 

Would  the  advocates  of  the  British 
loan  be  wilhng  to  risk  their  own  money 
on  this  proposition?  If  we  provide  the 
ways  and  means,  then  the  pro-Britishers 
in  this  country  who  seem  to  be  overflow- 
ing with  love  for  their  British  cousins 
will  be  given  an  opportunity  to  make 
good  on  their  contention  that  the  British 
Government  will  honor  its  obligations 
and  pay  its  debts.  I  do  not  hesitate  to 
say  that  those  people  who  are  so  em- 
phatically proclaiming  that  the  Govern- 
ment of  the  United  States  should  make 
this  loan  will  suddenly  grow  cold  on  the 
proposition  of  aiding  the  British  when  it 
is  their  own  money  which  is  going  to  be 
used.  They  may  be  willing  to  risk  re- 
payment of  Uncle  Sam's  money,  but  they 
will  probably  hesitate  a  long  time  before 
risking  their  own  money. 

Mr.  President,  as  I  have  previously 
stated,  the  loan  bears  no  semblance 
whatsoever  to  a  business  proposition. 
We  are  lending  the  British  this  $3,750,- 
000.000  to  be  repaid — if  at  all— over  a 
period  of  55  year* — that  is  a  bfetime — 
and  at  a  rate  of  interest — If  paid  at  all — 
of  1.62  percent,  and  we  are  going  to 
lose  30  cents  on  every  $100  we  loan,  be- 
cause we  are  going  to  have  to  pay  2^,^ 
percent  to  get  the  money. 

This  entire  deal  Involving  some 
$4,000,000,000  reminds  me  of  my  very 
first  experience  in  dealing  in  finance. 

It  seems,  Mr.  President,  that  I  must  be 
something  of  a  financier,  because  one  of 
my  opponents  in  Mississippi  charged,  tne 
other  day — and  Walter  Winchell  re- 
peated it  over  a  Nation-wide  radio 
hook-up — that  for  30  years  I  had  paid 
only  $72  in  income  taxes.  If  what  they 
said  were  true,  I  could  make  a  fortune 
by  leaving  the  Senate  and  going  into  the 
income  reporting  business,  because 
everyone  would  want  my  services.  How- 
ever, their  statements  are  far  from  the 
truth.  A  bigger  lie  than  what  they  said 
has  never  been  told  in  Mississippi.  In- 
deed, Mr.  President,  Oco  Thompson,  the 
Disbursing  Officer  of  the  Senate,  has 
taken  out  of  my  salary,  since  1S43,  under 
our  own  law,  nearly  $6,0C0.  and  it  will 
be  $6,000  by  July.  For  a  man  of  in- 
telligence to  make  a  charge  of  that  kind 
and  for  a  man  who  has  responsibility 
for  a  Nation-wide  radio  hook-up.  as 
V/alter  Winchell  does,  to  repeat  that 
kind  of  a  lie.  is  absurd. 

But,  Mr.  President.  I  was  about  to  tell 
about  my  experience  in  finance.  When 
I  was  a  small  boy  working  on  my  father's 
farm,  I  managed  to  accumulate  what  was 
to  me  at  that  time  the  enormous  sum  of 
$20.  One  of  my  older  brothers  knew  that 
I  had  the  money  and  decided  to  borrow 
$20  from  me.  I  told  him  I  would  agree  if 
he  would  give  me  a  note.  To  my  mind, 
being  then  but  a  young  boy,  I  thought  a 
note  was  something  wonderful.  So, 
never  having  had  any  experience  in 
financial  dealing.  I  told  him  he  could 
write  the  note.  He  promptly  took  my 
$20  and  handed  me  a  note  which  I  after- 
ward found  read  as  follows: 

I  hereby  promise  to  pay  THKODoai  G.  Bii30 
the  sum  oX  $20  when  convenient. 
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Every  time  I  called  on  him  for  my  $20 
he  said  "Read  your  note."     I  Laughter.] 

Mr.  President,  that  is  exactly  what 
the  Briti.sh  are  promising  us;  they  will 
repay  the  loan  of  $3,750,000,000  when 
and  if  convenient.  You  know  and  I 
know  that  the  day  of  convenience  for 
the  British  will  never  come.  We  have 
been  waiting  since  the  First  World  War 
for  the  day  when  it  will  be  convenient 
for  them  to  repay  the  $6,000,000,000 
they  borrowed,  but  it  has  never  come. 

Shall  we  grant  this  gift-loan  to  Brit- 
ain? No,  no.  a  thousand  times  no.  But 
we  will  find  a  worth  while  and  patriotic 
use  for  this  money.  We  will  spend  it  for 
bonuses  for  our  American  war  veterans 
of  World  War  II— not  for  unfilled  prom- 
ises, but  for  services  and  sacrifices  al- 
ready rendered  by  cur  12.000.000  Amer- 
ican soldiers.  This  is  an  opportunity 
for  the  Congress  to  put  the  interest  of 
our  veterans  first.  I  have  no  doubt  that 
when  the  Members  of  the  Senate  have 
considered  the  two  propositions,  they 
will  agree  with  me  that  the  money 
should  be  spent  on  our  veterans  first. 
Then  if  anything  is  left  we  can  throw  it 
away  on  the  British.  We  will  give  this 
money  to  the  men  and  women  who 
fought  for  us  and  for  our  country — 
and  too  bad  about  the  English! 

Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  sev- 
eral editorials  and  articles  on  the  sub- 
ject which  I  have  been  discussing. 

There  being  no  objection,  the  matters 
referred  to  were  ordered  to  be  printed  in 
the  Record,  as  follows: 

|Prom    the    Bulletin    of    North    Shore    Post, 
No.  21.  the  American  Legion] 

The  British  Loan 

"We  were  not  responsible  for  this  war.  but 
we  had  to  fight  It.  and  in  fighting  it  we  saved 
the  British  Empire  the  second  time.  For 
me  and.  I  believe,  for  the  American  people, 
the  blood  already  shed  by  our  heroes,  and 
the  hundreds  of  billions  we  have  poiired  out 
to  win  this  war,  should  constitute  the  limit 
of  our  sacrifice  for  Britain. 

"Permit  me.  Mr.  Speaker,  to  digress  a  mo- 
ment from  the  British  loan  and  call  the 
attention  of  my  colleagues  to  the  fact  that 
out  of  75.000  veterans  In  California  asking 
for  loans  only  194  got  credit,  the  others  got 
advice.  Just  think  of  the  contrast.  Mr. 
Speaker.  194  American  soldiers  who  faced 
death  or  mutilation  In  a  war  they  did  not 
seek  out  of  75,000  get  some  paltry  loans, 
while  here  we  have  laid  In  our  laps  by  the 
Administration  a  proposal  to  strike  825.000.- 
000.000  of  debts  off  the  record  and  loan  an 
additional  $4  400.000,000  to  the  BritUh  Na- 
tion. That.  I  venture  to  say.  Mr.  Speaker, 
when  the  American  people  understand  this 
simple  fact,  no  explanations  will  suffice  as 
an  alibi  for  the  proponents  of  this  loan. "^ 
(Hen.  Rot  O.  Woodruff,  of  Michigan,  In  the 
House  of  Representatives.  February  15,  1946.) 

STLLINO    Oirr    ON    VKTZRANS 

European  buzzards  are  flocking  to  the 
t7nlied  States  of  America  demanding  billions 
of  dollars  of  American  taxpayers'  gold. 
These  leeches  don't  give  a  damn  whether  they 
wreck  the  economy  of  oiir  country;  they  are 
not  satisfied  to  have  received  huge  gifts  of 
gold  from  our  dwindling  resources  at  Fort 
Knox,  Ky.:  they  are  not  satined  to  have 
received  thousands  of  United  States  fighting 
planes,  thousands  of  United  States  trucks, 
tanks,  millions  of  tires.  50  United  States 
battleships,  and  millions  of  tons  of  fuel.  food, 
and  clothing;  tbey  want  more.  and.  what's 
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The  same  question,  asked  of  Chlcagoars 
last  month,  revealed  the  metropolitan  popu- 
lation was  against  the  measure  by  a  majority 
of  3  to  1  In  spite  of  efforts  of  the  Truman 
administration  to  force  the  measure  through 
Congress.  Earlier  this  week  residents  of 
Sterling,  111,,  a  city  of  11,440,  voted  7  to  1 
against  granting  the  credit  to  England. 

DOUBT    IF    BRITISH     WOULD     PAY 

Opposition  of  the  farmers  to  the  gift  loan 
found  its  source  in  various  historical  and 
economic  factors  Most  of  them  believed  the 
payments  would  be  defaulted  by  the  British 
as  was  done  In  1933  on  the  World  War  I  loan 
when  only  4  percent  of  the  four-and-one- 
half-billlon-dollar  debt  was  paid.  Others 
held  that  the  rate  of  Interest,  1.62  percent, 
was  too  low  when  ex-servicemen  are  forced 
to  pay  4  percent  for  loans  under  the  GI  bill 
of  rights. 

The  farmers  also  were  Interviewed  to  ob- 
tain their  opinions  on  the  question  of  joint 
use  of  military  bases  by  the  United  States 
and  Great  Britain  against  Russia  as  suggested 
March  5  by  Winston  Churchill  in  a  speech  In 
Fulton,  Mo,  (Churchill  on  Friday  denied  this 
was  a  recfuest  for  a  military  alliance,  calling  It 
a  fraternal  association.)  Although  one- 
ihlrd  said  they  had  not  decided  what  they 
favored,  4  to  1  among  those  who  had  opinions 
maintained  an  alliance  would  be  unwise  at 
this  time  and  would  lead  to  International 
complications  and  probably  to  war. 

Many  among  those  who  said  they  were  un- 
decided said  Rxissia's  recent  actions  on  the 
borders  of  Turkey  and  within  Iran  are  a 
menace  to  world  peace  and  that  It  may  be 
necessary  to  seek  help  wherever  It  could  be 
found. 

DCNOUNCE     CHtraCHILL 

Those  who  disapproved  an  alliance  ac- 
cused Churchill  of  trying  to  inveigle  this 
country  Into  the  old  game  of  ^ower  politics 
in  order  to  preserve  the  crumbling  British 
empire.  Unanlmou'-Jy  they  denounced 
Churchill  for  speaking  as  a  private  citizen  on 
such  a  controversial  and  provocative  subject 
In  this  country,  thus  causing  our  relations 
with  Russia  to  be  strained. 

The  following  are  samples  of  opinions  ex- 
pressed: 

J.  N,  Bostlc:  "We've  given  Great  Britain 
enough.  It  wUl  be  time  to  consider  another 
loan  when  she  pays  the  last  one.  Churchill 
was  looking  out  for  British  interests  when  he 
made  his  speech,  not  ours  or  the  world's. 
We've  had  too  much  interference  from  him — 
his  own  people  rejected  him— why  should  we 
pay  any  attention  to  him?" 

Russell  Yoder:  "We  shouldn't  make  this 
loan  to  Britain.  We've  plenty  of  uses  for 
money  right  here  at  home.  It  seems  to  me 
Churchill  is  trying  to  get  us  Into  a  war  with 
Riissia  with  his  talk  about  alliances,  and  if 
he  does  not  keep  his  mouth  shut  he  will," 

Roy  McReynolds:  "Why  drain  this  coun- 
try dry  In  order  to  build  up  the  British  Em- 
pire again?  If  we  want  peace  we  should  treat 
Russia  as  an  ally  rather  than  as  an  enemy," 

Lester  Gillian:  "I'm  in  favor  of  letting  the 
British  have  the  food  they  need  and  what- 
ever surplus  supplies  we  can  spare,  but  we 
shouldn't  shower  them  with  dollars.  As  for 
Churchill's  speech.  I  don't  know  why  we 
allow  foreigners  to  come  over  here  and  voice 
opinions  that  will  get  us  into  trouble." 

Tracy  Deal:  "I  believe  in  loaning  money  to 
people  who  would  pay  It  back.  If  we  give 
money  to  Britain  and  not  to  other  countries, 
we  get  a  doubtful  friend  and  several  certain 
enemies." 

Harold  Crump:  "Charity  begins  at  home,  it 
seems  to  me.  and  a  loan  to  the  British  would 
be  charity.  They  didn't  pay  before  and  they 
won't  this  time.  The  alliance  idea  Is  a  good 
one.     It  will  take   a  lot  of  power  to  keep 
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peace,  and  we  would  be  strengthened  by  an 
alliance." 

G.  J.  Smith:  "We  should  lend  Britain 
enough  to  make  sure  everybody  has  enough 
to  eat,  but  there's  no  excuse  to  lend  them 
billions  of  dollars." 

P.  H.  Schwartz:  "I  haven't  made  up  my 
mind  about  the  loan,  but  I  am  against  enter- 
ing an  alliance.  It  would  Just  provoke  Russia. 
We  should  depend  on  the  United  Nations 
Organization  to  solve  these  problems." 

Loan  to   British   Opening  Wedge.   Teacher 

Warns — Others  Will  Want  Theirs,  Dean 

Predicts 

If  the  proposed  83.700,000,000  loan  to  Great 
Britain  Is  made,  the  United  States  will  face 
loan  demands  from  other  nations,  and  be 
placed  in  the  position  of  giving  diplomatic 
affront  if  it  refuses. 

This  warning  was  given  by  Dr.  Clarence  E. 
Manlon,  dean  of  the  College  of  Law  of  the 
University  of  Notre  Dame,  In  a  recent  address 
before  the  Northern  Indiana  Conference  of 
Bank  Auditors  and  Controllers  In  South  Bend, 
Ind. 

Dr.  Manlon  said  that  the  loan  arrangement 
Bounds  like  a  chapter  from  Alice  in  Wonder- 
land. He  charged  it  is  intended  to  establish 
a  precedent  for  a  $6,000,000,000  cash  advance 
to  Russia,  a  $600,000,000  cash  advance  to 
France,  and  "comparable  amounts  to  every 
other  country  on  the  globe," 

lists  other  prospects 

"If  the  British  transaction  is  approved," 
the  law-school  dean  asserted,  "subsequent  re- 
fusal to  deal  in  like  manner  with  Russia, 
Prance,  and  other  countries  will  be  construed 
as  ft  diplomatic  affront  to  those  countries. 

Dr.  Manlon  said  that  in  order  to  finance 
any  subsequent  exorbitant  loans  the  Govern- 
ment will  have  to  borrow  from  its  citizens 
at  high  interest.  The  national  debt  will  in- 
crease as  a  result,  he  said,  and  reduce  the 
value  of  war  bonds  In  the  hands  of  the  peo- 
ple. Deficit  spending  will  continue  and  In- 
flation win  be  accelerated,  he  warned. 

"If  the  millions  of  Americans  whose  sav- 
ings are  now  patriotically  invested  in  war 
bonds  know  what  is  good  for  them  they  will 
kill  this  hypocritical  British  loan  by  an 
avalanche  of  protests  to  Congress,"  Dr. 
Manlon  said. 

SEES  THIRTY  BILLION  GIFT 

The  Notre  Dame  professor  asserted  that  the 
proposed  loan  to  Britain  amounts  to  a  gift 
of  $30,381,000,000.  Under  the  loan  termSf  he 
said,  $2,331,000,000  still  owed  America  by 
Great  Britain  from  World  War  I  Is  automati- 
cally canceled  and  forgiven.  In  addition,  he 
Bald,  twenty-five  billion  due  under  lend-lease 
is  reduced  to  a  minlmiun  of  fifty  million  and 
a  maximum  of  seven  hundred  and  fifty  mil- 
lion. On  top  of  this,  he  declared,  three  bil- 
lion is  to  be  given  without  repayment  for 
65  years. 

"For  this  thirty  billion  three  hundred  mil- 
lion— three  billion  and  twenty-seven  billion 
in  excused  or  forgiven  indebtedness  to  us — 
we  get  in  return,"  said  Manlon,  "only  the 
unsecured  promise  of  a  debtor  who  has  de- 
faulted to  us  repeatedly  during  the  past  25 
years  and  who  now  pleads  bankruptcy." 

TEEMS   PROTESTS    PHONY 

Dr.  Manlon  called  British  protests  against 
the  loan  mere  sham.  The  reported  opposi- 
tion to  it  in  London  is  strictly  phony,  he  said. 
The  British  complaints,  he  declared,  are  de- 
liberately meant  to  give  Americans  the  false 
Impression  that  for  once  In  their  lives  they 
have  outsmarted  the  British.  "They  actually 
are  giving  us  the  horse  laugh."  Manlon  said. 

"If  we  are  In  a  mood  for  outright  charity." 
Dr.  Manlon  said,  "this  Is  no  time  to  bankrupt 
ourselves  in  order  to  socialize  the  British  coal 
mines  or  to  nationalize  the  Bank  of  England." 


[Prom  the  New  York  Daily  News  of  April  2. 
19461 

The  British  "Loan" 

Since  Lord  Nonhcliffe  died  Lord  Beaver- 
brook  has  become  the  most  powerful  and  in- 
fluential newspaper  publisher  In  Great 
Britain. 

Lord  Beaverbrook  was  born  in  Newcastle, 
New  Brunswick,  Canada,  son  of  the  Reverend 
William  Aitken,  Scotch  minister  at  New- 
castle. Beaverbrook's  original  name  was 
William  Maxwell  Aitken. 

He  became  a  successful  businessman  in 
New  Brunswick;  then  conquered  Canada,  so 
to  speak;  then  went  to  England.  T.iere  he 
built  his  new.<-papers — London  Daily  Express, 
Sunday  Express,  Evening  Standard;  was 
created  t  irst  Baron  Beaverbrook  in  1917;  and 
served  in  various  cabinets.  His  most  notable 
public  services  were  rendered  as  Minister  of 
Supply  in  1941-42,  in  which  capacity  he  got 
Britain's  aircraft  Industry  really  rolling  'em 
out  for  war  purposes. 

The  London  Daily  Express  has  the  world's 
largest  daily  newspaper  circulation — about 
3,400,000  at  last  report — for  an  interesting 
reason.  It  is  printed  simultaneously  in  three 
cities — London,  Manchester,  and  Glasgow. 
Thvis.  it  pretty  well  blankets  England,  Scot- 
land, and  Wales. 

This  mechanical  advantage,  of  being  able 
to  print  In  three  large  cities  on  a  relatively 
small  but  thickly  populated  Island,  is  the 
main  reason  why  the  London  Dally  Express 
has  a  larger  circulation  than  the  New  York 
Dally  News,  which  has  the  largest  newspaper 
circulation  in  America. 

We  mention  Lord  Beaverbrook  at  such 
length  because  his  press  power  gives  Impor- 
tance to  anything  he  says  on  public  affairs. 

What  he  is  saying  nowadays  about  the 
proposed  United  States  loan  to  Great  Brit- 
ain Is  of  particular  importance  to  Americans. 

Lord  Beaverbrook's  view,  as  set  forth  in 
the  London  Dally  Express,  is  that  His  Maj- 
esty's Government  should  graciously  accept 
the  "loan."  but  that  it  should  also  maintain 
Imperial  preference. 

The  "loan"  would  come  to  about  $4,000,- 
(XX),000,  with  interest  at  2  percent.  Britain 
wouldn't  have  to  begin  payments  on  either 
Interest  or  principal  till  1951,  and  it  would 
have  50  years  after  that  to  pay  in  full.  In 
years  when  British  export  trade  fell  below 
prewar  levels,  it  could  omit  the  interest. 

imperial   PREFERENCE 

Imperial  preference  Is  a  big,  rather  re- 
sounding name  for  a  simple  device.  This 
simple  device  is  the  maintenance  of  tariff 
walls  around  the  British  Empire,  to  make  It 
hard  for  United  States  or  other  nonempire 
business  people  to  sell  their  goods  Inside  the 
Empire  while  making  It  easy  for  Empire 
business  people  to  sell  their  goods  inside  the 
Empire. 

It  is  a  trade  monopoly  scheme,  whereby  a 
market  consisting  of  about  one-fourth  of  the 
earth's  land  area  and  about  one-fourth  of  its 
total  population  is  pretty  thoroughly  fenced 
off  for  the  benefit  of  business  people  inside 
that  market. 

Lord  Beaverbrook  has  a  perfect  right  to 
think  and  talk  about  imperial  preference, 
and  to  be  for  it,  as  a  veteran  British  Empire 
"flrster." 

Americans,  however,  have  an  equal  right  to 
think  about  what  imperial  preference  would 
mean  to  them;  and  whether  they  would  be 
smart  or  idiotic  to  extend  Britain  a  "loan"  of 
$4,000,000,000  with  the  expectation  that  im- 
perial preference  would  be  maintained  there- 
after. 

Britain,  with  a  Socialist  government,  could 
use  this  money,  among  other  things,  to  speed 
up  nationalization  of  its  industries.  Thus, 
a  capitalist  nation  would  be  helping  to 
finance  socialism  in  another  nation — rather 
rld-culous. 


Then,  too,  if  we  should  loan  Britain  this 
money,  there  would  be  no  excuse  for  our 
refusing  to  make  similar  loans  to  other  na- 
tions. France  first  intimated  that  it  would 
like  a  loan  of  two  and  one-half  billions;  now 
it  hints  that  it  might  be  willing  to  settle  for 
five  billions.  Stalin  some  time  ago  told 
United  States  Congressmen  visiting  Mt»cow 
that  Russia  would  settle  lor  a  loan  of  six 
billions — some,  at  least,  of  which  would  go 
to  push  the  cause  of  communism  in  the  rest 
of  the  world,  including  the  United  States. 

All  this  money,  it  should  be  emphasized, 
would  come,  not  out  of  the  air  or  a  magician's 
hat  or  a  bookkeeper's  bottle  of  red  Ink,  but 
out  of  the  pockets  of  United  States  taxpayers. 
These  days,  we  are  all  taxpayers,  directly  or 
indirectly. 

As  we've  said  before,  we  think  this  whole 
matter  is  one  lor  the  American  Legion  to 
consider  thoughtfully.  The  Legion,  we  be- 
lieve, should  consider  the  question  whether 
it  wouldn't  prefer  to  have  these  billions  go 
to  our  own  World  War  II  veterans  In  the  form 
of  bonuses,  rather  than  to  British.  French, 
and  Russian  veterans.  Having  carefully  con- 
sidered this  question,  the  Legion  should  act 
accordingly. 

[From  the  Jackson  (Miss.)  Dally  News] 
That  British  Loan 

The  Senate  will  be  engaged  during  the 
coming  week  with  a  debate  of  Great  Britain's 
request  for  a  $3,750,030,000  loan. 

Great  Britain's  public  debt  today  Is  $22. 
398.000,000.  compared  with  $8,026,127,000  in 
1928,  an  Increase  of  179  percent,  due  mostly 
to  World  War  H. 

Compare  that,  if  you  please,  with  our  na- 
tional debt  of  about  $278,000,000,000. 

Instead  of  requesting  a  50-year  loan  froifl 
the  United  States  of  America,  without  se- 
curity and  at  a  trivial  Interest  rate,  why 
doesn't  Great  Britain  offer  to  sell  her  bonds 
to  our  citizens  direct?  This  can  easily  be 
accomplished  by  newspaper  advertisements — 
but  not  for  50 -year  bonds.  Make  several 
issues — one  for  10  or  15  years  at  2^2  percent 
Interest — one  for  20  years  at  3  percent  and 
one  for  30  years  at  3 '2  percent.  Place  these 
advertisements  In  the  principal  newspapers 
In  the  United  States.  Canada,  Australia.  Union 
of  South  Africa,  and  Malaya — these  countries 
have  tremendous  natural  resources  and  all 
necessary  items  to  feed  and  clothe  all  human 
beings. 

Also,  keep  it  in  the  forefront  of  your  mind 
that  Great  Britain  still  owes  us  a  debt  of 
about  $12,000,000,000,  with  interest,  accumu- 
lated since  World  War  I, 

Buying  wars  from  our  British  cousins,  and 
paying  the  entire  bill,  is  a  drain  on  oxir  re- 
sources that  is  quite  too  heavy. 


WocwjLAWN   American   Legion   Post   Opposes 
Loan  to  Britain 

WooDLAWN  Post  No,  175, 

The  American  Legiok, 
Chicago,  III.,  January  15,  1946. 
Mr,  William  Randolph  Hearst, 

San   Simeon,  Calif. 
Dear  Mb.  Heahst:  The  following  resolution 
was  presented  and  adopted  at  a  recent  meet- 
ing of  our  post  and  represents  the  opinion 
of  our  membership. 

The  Americanism  committee  of  our  post 
was  authorized  to  send  a  copy  to  the  Illinois 
Senators — Lucas  and  Brooks. 

F.  WiLBER  Watson. 

Commander, 

Whereas  the  public  debt  of  the  United 
States  is  nearlng  the  astronomical  height  of 
$300,000,000,000  and  seems  likely  to  go  even 
higher;  and 

Whereas  if  this  debt  is  not  curtailed  and 
brought  under  control,  or  drastically  reduced, 
a  serious  danger  of  ruinous  Inflation  will  ob- 
tain to  the  detriment  of  the  public  welfare 
throughout  the  country;  and 
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Whereas  returning  GI's  are  required  to  pay 
4  to  5  percent  Interest  on  loans  from  the 
United  States  Oovemment :  Therefore  be  It 

Resolved,  That  Woodlawn  Post  No.  175. 
County  of  Cook,  State  of  niinols,  American 
Legion,  is  unalterably  opposed  to  the  grant- 
ing of  a  loan  to  Great  Britain,  under  its 
proposed  conditions,  for  the  following 
reasons: 

1.  That  the  Interest  rate  (1.6  percent)  Is 
entirely  too  low  in  comparison  with  other 
governmental  obligations,  and,  further,  that 
returning  veterans  desiring  a  loan  would 
have  to  pay  more  than  twice  that  rate  of 
Interest  to  secure  a  small  loan  for  rehabili- 
tation purposes. 

2.  That  the  agreement  is  so  cunningly 
devised  in  that  it  compels  us  to  establish  a 
definite  fixed  policy  of  tariff  that  our  failure 
to  do  so  would  afford  Great  Britain  a  valid 
reason  to  default  on  the  agreement  at  a  later 
date.     This  provision  should  be  remedied. 

3.  That  Great  Britain  has  not  divulged 
nor  will  she  divulge  her  hidden  assets  to 
determine  whether  she  actually  needs  this 
loan  for  the  purposes  stated  by  her  or 
whether  it  will  be  diverted  by  her  into  chan- 
nels for  the  purpose  of  propagandizing  a 
BoclalLstlc  government  In  contradistinction 
to  our  own  form  of  government. 

4.  That  the  terms  of  the  credit  granted 
Great  Britain  is  wholly  disadvantageous  to 
the  best  interests  of  the  United  States  Gov- 
ernment. This  should  definitely  be  re- 
pealed by  the  Senate. 

We  submit  this  for  your  consideration. 

MRS.     HENRY    H.    HAY— VETO    MESSAGE 
(S    DOC.  NO.  174) 

The  PRESIDING  OFFICER  (Mr.  MuR- 
DOCK  in  the  chair)  laid  before  the  Senate 
the  following  message  from  the  Presi- 
dent of  the  United  States,  which  was 
read,  and  with  the  accompanying  bill, 
referred  to  the  Committee  on  Claims  and 
ordered  to  be  printed: 

To  the  Senate: 

I  return  herewith,  without  my  ap- 
proval. S.  1190.  Seventy-ninth  Congress, 
entitled  "An  act  for  the  relief  of  Mrs. 
Henry  H.  Hay." 

The  enactment  would  authorize  and 
direct  the  Secretary  of  the  Treasury  to 
pay  to  Mrs.  Henry  H.  Hay,  of  Savannah. 
Ga.,  the  sum  of  $1,082.46,  in  full  satisfac- 
tion of  her  claim  against  the  United 
States  for  compensation  for  accrued  an- 
nual leave,  earned  by  her  husband,  the 
late  Henry  H.  Hay.  as  a  merchant  marine 
Inspector  in  the  United  States  Coast 
Guard,  the  amount  representing  com- 
pensation for  88  days  and  15  minutes  of 
unused  annual  leave  standing  to  his 
credit  at  the  time  of  his  death  on  Decem- 
ber 4.  1944. 

At  the  time  of  the  employee's  death 
there  was  no  law  or  regulation  authoriz- 
ing the  payment  of  compensation  equiva- 
lent to,  or  in  lieu  of.  the  leave  not  taken 
by  a  former  employee  prior  to  his  death. 
At  that  time  the  applicable  law  and  regu- 
lations granted  a  right  to  an  employee 
only  to  be  absent  from  duty  for  the  pre- 
scribed period  without  loss  of  compensa- 
tion while  retaining  his  status  as  a  civil- 
ian ofiQcer  or  employee  of  the  United 
States.  The  benefit  was  personal  to  the 
employee  and  ceased  upon  his  death. 
While  the  act  of  December  21.  1944  (58 
Stat.  845'.  now  authorizes  a  lump-sum 
pryment  for  all  unused  accrued  annual 
leave  of  an  employe  upon  his  death  to 
his  designated  beneiSciary  or  to  his  estate. 
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tively  effective, 
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approval. 


thereof  are  not  retroac- 
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on  behalf  of  the  widow 

^ployee  named  in  this 
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)ills  with  respect  to  other 
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herein  I  do  not  feel 

this  enactment  my 
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no 
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LEAV  :  OF  ABSENCE 


Mr.    BILBO. 
have  the  floor.  I 
Senate   until 
shall  leav 


morrow  mornir 
people  of  my 
to  devote  at 
political    defens^ 
them  faithfully 
a  day,  except 
hospital.    I  cou 
stay  here  when 
woods  down  in 
my  job  away 
obtain  the 
leave  until  the 
my  business. 

The  PRESmil^G 
objection, 
granted. 


Mr.  President,  while  I 

wish  to  ask  leave  of  the 

tie   2d   day   of   July.     I 

Washington  at  4  o'clock  to- 

I  believe  that   the 

Stite  will  be  willing  for  me 

leist  60  days  to  my  own 
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^hen  I  was  sick  in  the 

d  never  feel  satisfied  to 
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permission  of  the  Senate  to 
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agreement. 
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amendments  w 
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Harry  S.  Trum^. 


resumed  consideration  of 

(S.  J.  Res.  138)   to 

ler  the  purposes  of  the 

Agreements  Act  by  au- 

S^cretary  of  the  Treasury 

agreement   with   the 

and  for  other  purposes. 

Mr.    President,    we 

this  measure  for  sev- 

ost  2  days  this  week  on 

unfortunate  death  of  the 

of  the  United  States. 

thought  that  we  might 

that  tomorrow;  but  I 

Members  of  the  Senate  are 
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eptitled  to  consideration 

to  receive  it,  that  the 

soon  as  possible  of  the 

ution  approving  the 
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agreement    entered    into    between    this 
country  and  the  United  Kingdom, 

Therefore,  in  the  absence  of  any  agree- 
ment for  limitation  of  debate,  which  I 
am  not  willing  to  propose  now.  let  me  say 
that  I  hope  Senators  will  be  here  Mon- 
day prepared  to  hasten  consideration  of 
this  proposed  legislation  as  much  as  is 
possible,  consistent  with  its  importance. 

SECOND     DEFICIENCY     APPROPRIATIONS 

Mr.  McKELLAR.  Mr.  President,  I 
move  that  the  unfinished  business  be  laid 
aside  tempjorarily,  and  that  the  Senate 
proceed  to  the  consideration  of  House 
bill  5890,  the  deficiency  appropriations 
bill. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  consider  the  bill 
(H.  R.  5890)  making  appropriations  to 
supply  deficiencies  in  certain  appropri- 
ations for  the  fiscal  year  ending  June  30, 
1946,  and  for  prior  fiscal  years,  to  pro- 
vide supplemental  appropriations  for  the 
fiscal  year  ending  June  30,  1946,  and  for 
other  purposes,  which  had  been  reported 
from  the  Committee  on  Appropriations 
with  amendments. 

Mr.  McKELLAR.  Mr.  President.  I 
ask  unanimous  con.sent  that  the  formal 
reading  of  the  bill  be  dispensed  with,  that 
it  be  read  for  amendment,  and  that  the 
amendments  of  the  committee  be  first 
considered. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered;  and  the  clerk 
will  proceed  to  state  the  amendments 
reported  by  the  committee. 

The  first  amendment  of  the  Committee 
on  Appropriations  was,  under  the  head- 
ing "Title  I— General  appropriations — 
Legislative."  on  page  2,  after  line  2,  to 
insert : 

SENATE 

For  payment  to  Orja  L.  Sutlifl  for  services 
rendered  in  the  office  of  Senator  Ch&rues  O. 
Andrtws  while  on  terminal  military  leave 
from  September  10  to  October  31,  1945.  In 
accordance  with  the  provisions  of  Public  Law 
No.  226,  Seventy-hlnth  Congress,  approved 
November  21,  1945,  $840.34.  to  be  paid  from 
the  appropriation  for  salaries  of  cfllcers  and 
employees  of  the  Senate  for  the  fiscal  year 
1946. 

The  amendment  was  agreed  to. 
The  next  amendment  was.  on  page  2, 
after  line  10.  to  insert: 

Joint  Committee  on  Internal  Revenue  Tax- 
ation: For  payment  of  one-half  of  an  addi- 
tional amount  for  salaries  and  other  expenses 
of  the  Joint  Committee  on  Internal  Revenue 
Taxation  as  authorized  by  law,  fiscal  year 
1946.  $3,000. 

The  amendment  was  agreed  to. 
The  next  amendment  was,  on  page  2, 
after  line  14,  to  insert: 

Senate  restaurants:  For  payment  to  the 
Architect  of  the  Capitol  In  accordance  with 
the  act  approved  September  9,  1942.  fiscal 
year  1946,  $6,000. 

The  amendment  was  agreed  to. 
The  next  amendment  was,  on  page  2, 
after  line  17,  to  insert: 

For  an  additional  amount  for  miscella- 
neous items,  exclusive  of  labor,  fiscal  year 
1946.   $260,000. 

The  amendment  was  agreed  to. 
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The  next  amendment  was,  under  the 
subhead  "House  of  Repre-'entatives,"  on 
page  2,  after  line  20.  to  insert: 

To  pay  the  widow  of  William  Olin  Burgln, 
late  a  Representative  from  The  State  of 
North   Carolina.   $10,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  "Contingent  expenses  of  the 
House,"  on  page  3,  line  3,  after  the 
numerals  "1246"  to  strike  out  '$5,000" 
and  insert  "$15,000." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  3, 
after  line  17,  to  insert: 

COMMrrTEZ     ON     rCDESAL     EXPEKCmrRES 

For  an  amount  which  is  hereby  author- 
lied  to  enable  the  Joint  Committee  on  Re- 
duction of  Nonessential  Federal  Exjjendi- 
tures  to  carry  out  the  duties  Imposed  upon 
It  by  section  601  of  the  Revenue  Act  of 
1941  (55  Stat.  726),  to  remain  available 
during  the  existence  of  the  committee.  $20,- 
000.  one-half  to  be  disbursed  by  the  Secre- 
tary of  the  Senate  ancT  the  other  half  by 
the  Clerk  of  the  House  on  vouchers  approved 
by  the  chairman  of  the  committee. 

Mr.  McKELLAR.  Mr.  President,  I  de- 
sire to  offer  an  amendment  to  that  com- 
mittee amendment,  and  I  wish  to  call 
the  attention  of  the  Senator  from  New 
Hampshire  to  it.  In  the  committee 
amendment  on  page  3,  in  line  23.  after 
the  figures  "$20,000,"  I  desire  to  strike 
out  the  word  "one-half";  and  beginning 
In  line  24,  after  the  word  "Senate."  to 
strike  out  the  words  "and  the  other  half 
by  the  Clerk  of  the  House  on  vouchers 
approved  by  the  chairman  of  the  com- 
mittee." 

Mr.  Oco  Thompson  tells  us  that  In 
order  to  have  the  matter  handled  by 
him,  it  will  be  necessary  to  make  that 
change.  I  hope  there  will  be  no  objec- 
tion, 

Mr.  BRIDGES.    That  is  satisfactory. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Ten- 
nessee  to  the   committee   amendment. 

The  amendment  to  the  amendment 
was  agreed  to. 

The  amendment  as  amended  was 
agreed  to. 

Mr.  McKELLAR.  Mr.  President.  I 
have  an  amendment  which  grows  out  of 
action  on  the  part  of  the  Rules  Commit- 
tee yesterday.  The  amendment,  which 
is  to  come  in  on  page  4,  after  line  3,  reads 
as  follows: 

Senate  Office  Building:  For  an  additional 
amount,  fiscal  year  1946,  for  maintenance, 
Including  the  objects  specified  under  this 
head  In  the  Legislative  Branch  Appropria- 
tion Act.  1946.  $22,000,  to  remain  available 
until  June  30,  1947. 

Mr.  President,  the  purpose  of  the 
amendment  is  to  furnish  more  oflBce 
space  for  Senators  who  have  less  than 
four  rooms.  I  cannot  say  how  it  will  be 
done,  but  it  will  give  oflBce  space  to  a 
number  of  Senators  who  need  additional 
rooms.  4 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Ten- 
nessee. 

The  amendment  was  agreed  to. 


The  PRESIDING  OFFICER.  The 
clerk  will  state  the  next  amendment  re- 
ported by  the  committee. 

The  next  amendment  was,  under  the 
subhead  "Architect  of  the  Capitol — Cap- 
itol Buildings  and  Grounds."  on  page  4, 
after  line  11,  to  Insert: 

Erection  of  a  statue  of  George  Washington 
on  the  Capitol  Grounds:  To  enable  the  Archi- 
tect of  the  Capitol  to  acquire  a  statue  of 
George  Washington  and  a  suitable  granite 
pedestal  upon  which  to  erect  such  statue  and 
to  defray  all  expenses  of  erecting  such  statue 
upon  the  Capitol  Grounds,  all  as  authorized 
bv  the  act  of  June  11.  1940  (54  Stat.  299), 
$25,000. 

The  amendment  was  agreed  to. 
The  next  amendment  was,  on  page  4, 
after  line  22,  to  insert: 

COMBdlTTEE  ON  FAIB  EMPLOYMENT  PRACTICE 

For  an  additional  amount  for  the  Com- 
mittee on  Fair  Employment  Practice  to  meet 
Increased  pay  costs  authorized  by  the  act  of 
June  30,  1945  (Public  Law  106),  and  to  pro- 
vide for  lump-sum  terminal  leave  as  author- 
ized by  the  act  of  December  21.  1944  (Public 
Law  525,  78th  Cong.),  fiscal  year  1946,  $27,600, 
to  be  expended  prior  to  June  1,  1946. 

The  amendment  was  agreed  to. 
Tlie  next  amendment  was.  on  page  5, 
after  line  5,  to  insert: 

PETROLEUM  ADMINISTRATION  EOR  WAR 

Salaries  and  expenses:  The  limitation  In 
the  appropriation  "Salaries  and  expenses. 
Petroleum  Administration  for  War,"  In  the 
National  War  Agencies  Appropriation  Act, 
1946,  on  the  amount  which  may  be  expended 
for  printing  and  binding  is  hereby  increased 
from  "$20,000"  to  "$30,000." 

The  amendment  was  agreed  to. 
The  next  amendment  was,  on  page  5, 
after  line  12,  to  insert: 

WAR  SHIPPING  ADMINISTRATION 

War  Shipping  Administration,  revolving 
fund:  The  amount  that  may  be  used  for  ad- 
ministrative expenses  for  the  fiscal  year  1946 
under  the  head  "War  Shipping  Administra- 
tion, revolving  fund"  is  hereby  Increased  by 
$3,325,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
heading  "Independent  Executive  Agen- 
cies— Public  Health  Service."  on  page  6. 
line  16,  after  the  numerals  "1946,"  to 
strike  out  "$748,000"  and  insert  "$1,348,- 
000." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  "Federal  Works  Agency — Public 
Buildings  Administration",  on  page  7, 
line  17,  before  the  word  "to"  to  strike 
out  "$200,000"  and  insert  "$495,020." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  8, 
after  line  12,  to  insert: 

Salaries  and  expenses,  public  buildings  and 
grounds  In  the  District  of  Columbia  and  ad- 
jacent area:  For  an  additional  amount,  fiscal 
year  1946,  for  "Salaries  and  expenses,  public 
buildings  and  grounds  In  the  District  of  Co- 
lumbia and  adjacent  area."  including  the  ob- 
jects specified  under  this  head  in  the  Inde- 
pendent Offices  Appropriation  Act,  1946, 
$1,780,000. 

The  amendment  was  agreed  to. 
The  next  amendment  was,  on  page  8, 
after  line  19,  to  insert: 

Salaries  and  expenses,  public  buildings  and 
grounds  outside   the  District  of  Columbia: 


For  an  additional  amount,  fiscal  year  1946. 

for  "Salaries  and  expenses,  public  buildings 
and  grounds  outside  the  District  of  Colum- 
bia," including  the  objects  specified  under 
this  head  in  the  Independent  Oflces  Appro- 
priation  Act.   1946.   $950,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  the  sub- 
head, on  page  9,  line  1.  after  the  word 
"Roads",  to  strike  out  "Administrator" 
and  insert  "Administration";  in  line  10, 
after  the  word  "in",  to  insert  "Senate 
Document  No.  163,  and";  and  in  line  11. 
after  the  word  "Congress",  to  strike  out 
••$681,193.83"  and  insert  "$780,379.53." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  3, 
after  line  12,  to  insert: 

National  Housing  Agency 

rEDESAL   housing   ADMINISTR-VTION 

Salaries  and  expenses:  In  addition  to  the 
funds  made  avaUable  to  the  Federal  Housing 
Administration  by  the  Independent  Offices 
Appropriation  Act,  1946.  and  the  First  De- 
ficiency Appropriation  Act,  1946,  for  "Sal- 
aries and  expenses,"  there  is  hereby  made 
available  to  said  Administration  not  to  ex- 
ceed $400,000  from  the  sources  specified  under 
said  head. 

« 

The  amendment  was  agreed  to. 
The  next  amendment  was,  on  page  10, 
after  line  19,  to  insert: 

SMITHSONIAN    INSTITUTION 

Salaries  and  expenses:  For  an  additional 
amount,  fiscal  year  1946.  for  "Salaries  and 
expenses,  Smithsonian  Institution,"  includ- 
ing the  objects  specified  under  this  head  in 
the  Independent  Offices  Appropriation  Act, 
1946,  $18,000. 

The  amendment  was  agreed  to. 
The  next  amendment  was.  on  page  10 
after  line  24.  to  insert: 

Salaries  and  expenses,  National  Gallery  of 
Art:  For  an  additional  amount,  fiscal  year 
1946,  for  "Salaries  and  expenses.  National 
Gallery  of  Art,"  including  the  objects  speci- 
fied under  this  head  in  the  Indep>endent 
Offices  Appropriation  Act,  1946,  $16,000. 

The  amendment  was  agreed  to. 
The  next  amendment  was,  on  page  11, 
after  line  10,  to  insert: 

UNITES  STATES  MARITIME  COMMISSION 

The  amount  that  may  be  used  lor  admin- 
istrative expenses  in  the  fiscal  year  1946  under 
the  head  "ITnited  States  Maritime  Commis- 
sion" is  hereby  increased  by  $1,330,000,  and 
the  limitation  on  the  amount  which  may  be 
expended  for  attendance  at  meetings  is  hereby 
increased  by  $1,000. 

Mr.  BRIDGES.  Mr.  President,  if  I  cor- 
rectly understood  the  clerk  when  he  read 
the  amendment.  It  provides  for  one  in- 
crease of  $1,000,  but  the  major  appro- 
priation Is  increased  by  $1,330,000. 

Mr,  McKELLAR.  The  Senator  is  cor- 
rect. The  $1,000  item  is  a  limitation  on 
the  amount  which  may  be  expended  for 
attendance  at  meetings. 

Mr.  BRIDGES.  I  personally  was  not 
present  when  the  Item  was  discussed  in 
the  committee.  What  Is  the  reason  for 
such  a  substantial  Increase  being  re- 
quested on  the  part  of  the  Maritime  Com- 
mission? 

Mr.  McKELLAR.  The  Increase  is 
necessary  in  order  to  provide  lump-sum 
payments  for  employees  who  are  on 
terminal  leave  after  having  been  sep- 
arated from  the  service.    The  Maritime 
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Commission  has  absorbed  approximately 
$400,000  required  for  this  purpose,  in  ad- 
dition to  the  cost  of  Pubhc  Law  106. 
Seventy-ninth  Congress,  but  will  be  un- 
able to  meet  the  entire  costs  of  terminal 
leave  without  the  existing  limitation. 
The  Maritime  Commission  must  have  the 
money.  Congress  has  already  author- 
ized it.  The  committee  was  unanimous, 
as  I  recall,  in  reporting  the  amendment. 

Mr.  BRIDGES.  What  is  the  total  ap- 
propriation for  the  Maritime  Cc  mmission 
up  to  the  end  of  the  present  fiscal  year? 

Mr.  McKELLAR.  It  is  quite  a  large 
sum.  I  do  not  have  the  information  be- 
fore me. 

Mr.  BRIDGES.  In  my  opinion,  the 
Maritime  Commission  i.s  one  of  the  agen- 
cies which  should  be  liquidating  many 
of  its  activities. 

Mr  McKELLAR.  The  amount  which 
has  been  appropriated  for  the  fiscal  year 
is  $25,600,000.  The  additional  appropria- 
tion of  $1,330,000  will  make  the  total  ap- 
propriation for  the  year  $26,930,000. 

Mr.  BRIDGES  Did  the  representa- 
tives of  the  Maritime  Commission  testify 
that  an  additional  amount  beyond  the 
$25.600  000  already  appropriated  was 
needed^ 

Mr    McKELLAR.     Yes. 

The     PRESIDING     OFFICER.       The 
question  is  on  agreeing  to  the  committee 
amendment  on  page  11.  after  line  10. 
~~    The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  12, 
after  line  10.  to  insert: 

DISTRICT   or   COLUMBIA 
HEALTH    DEPARTMINT 

Operating  expenses,  Calltnger  Municipal 
Hospital:  For  an  additional  amount  for  the 
fiscal  year  1946  for  all  expenses  necessary  for 
Galltnger  Municipal  Hospital  and  the  Tu- 
berculosis Hospital  at  Fourteenth  and  Up- 
shur Streets  NW  .  including  the  objects  sf>eci- 
A«d  und«"  this  head  In  the  District  of  Co- 
tmnbla  Appropriation  Act.  1946,  17.000. 

The  amendment  was  agreed  to. 
The  next  amendment  was,  on  page  12. 
after  line  18.  to  insert: 

PUBUC    WORKS 

Capital  outlay.  Sewer  Division:  For  an  ad- 
ditional amount,  fiscal  year  1946.  for  "Capital 
outly.  Sewer  Division."  including  the  objects 
specified  under  this  head  in  the  District  of 
Columbia  Appropriation  Act.  1946.  8300.000, 
to  remain  available  until  June  30.  1947. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  at  the  top 
of  page  13.  to  insert: 

Operating  expenses.  Wat«r  Dirlsion  (pay- 
able from  water  fund )  :  For  an  additional 
amount,  firscal  year  1946.  for  "Operating  ex- 
penses. Water  Division  (payable  from  water 
fund)."  including  the  objects  specified  under 
this  head  In  the  District  of  Columbia  Appro- 
priation Act.  1946.  •75.000.  to  remain  avail- 
able untU  June  30.  1947. 

The  amendment  was  agreed  to. 
The  next  amendment  was,  on  page  13. 
after  line  6.  to  insert: 

Captlal  outlay.  Water  Division  (payable 
from  water  fund ) :  For  an  additional  amount. 
fiscal  year  1946,  for  "Capital  outlay.  Water 
Division  (payable  from  water  fund),"  Includ- 
ing the  objects  specified  under  this  head  In 
the  District  of  Columbia  Appropriation  Act. 
1946.  MOO.OOO.  to  remain  available  until 
June  30,  1947. 

The  amendment  was  agreed  to. 


The  next  ame  ndment  was,  on  page  13, 
after  line  12,  to  nsert: 

DVnta  }N  OF  EXPENSES 

appropriated  In  this  act  for  the 

shall,  unless  otherwise 

provided,  be  paid  out  of  the  gen- 

]  )lstrlct  of  Columbia,  as  de- 

Dlstrjct  of  Columbia  Appropria- 
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amendment 


and 


amnndment 


was  agreed  to. 

was,  under  the 

facihties,    arid    and 

on  page  14.  line  25.  .tfter 

to  strike  out  "$200,- 

$500,000." 

was  agreed  to. 

was,  under  the 

Df  Administrator  of  Civil 

page  15.  line  15.  after 
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was,  on  page  16, 
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was.  under  the 
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subject  to  the  approval 
of  the  Bureau  of  the 
er  without  charge  to  the 
materials,  equipment, 
lus  to  the  needs  of  the 
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Virginia  [Mr.  Byrd]  is 
iisued  a  statement  a  few 
effect  that  the  Govern- 
personnel.    Yet,  I  note 
asked  to  approve  an 
increased  personnel  by 
double      the      original 
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I  refer  to  the  amend- 
in  line  8. 

The  proviso  is  for 

ai-rying  out  an  act  passed 

establish  In  Arctic  regions 

stations,  and  the  ma- 

and  supplies. 


UR. 


Mr.  LANGER.  I  was  not  talking  about 
the  proviso;  I  was  speaking  about  the 
amendment  on  page  18,  line  8,  after  the 
numerals  "1946",  to  strike  out  "S535,000" 
and  insert  "$1,035,000." 

Mr.  McKELLAR.  That  increase  is,  of 
course,  caused  by  Congress  having  passed 
a  law  providing  for  the  establishment  of 
certain  weather  bureau  stations  in  the 
Arctic  region.  When  Congress  passes  a 
law  which  requires  an  appropriation. 
Congress  must  later  appropriate  in  order 
to  put  the  law  into  effect. 

Mr.  BRIDGES.  Mr.  President,  time 
after  time  officers  of  various  agencies 
come  before  congressional  committees 
for  authorizations.  Time  after  time  I 
have  heard  statements  in  committees  to 
the  effect.  "Well,  this,  you  understand,  is 
not  an  appropriation,  but  an  authoriza- 
tion." But  always  those  interested  re- 
turn later  and  say  in  effect.  "Congress 
having  passed  the  act.  it  must  now  make 
an  appropriation." 

Mr  McKELLAR.  The  Senator  from 
New  Hampshire  is  entirely  correct.  We 
sometimes  very  carelessly  allow  authori- 
zation bills  to  be  passed.  After  they  are 
passed  officers  of  the  Government  will 
later  come  to  the  Appropriations  Com- 
mittee and  say.  "Congress  has  author- 
ized, and  you  must  make  an  appropria- 
tion." I  wish  to  join  the  Senator  from 
New  Hampshire  in  saying  that  I  l)elieve 
the  practice  to  be  a  very  vicious  one,  and 
that  we  should  be  much  more  careful  In 
the  future  in  regard  to  these  matters 
than  we  have  been  in  the  past. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment on  page  18.  in  lines  8  and  11. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  "Grazing  Service,"  on  page  19. 
after  line  24,  to  insert: 

Salaries  and  expenses:  For  an  additional 
amount,  fiscal  year  1946,  for  "Salaries  and 
expenses."  Including  the  objects  specified 
under  this  head  in  the  Interior  Department 
Appropriation    Act.    1946,   $14,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  "Irrigation  and  Drainage,"  on 
page  20.  after  line  16,  to  insert: 

Maintenance,  San  Carlos  Irrigation  project. 
Gila  River  Reservation,  Arizona:  For  an  ad- 
ditional amount,  fiscal  year  1946,  for  opera- 
tion and  maintenance  of  the  San  Carloe 
project  for  the  irrigation  of  lands  In  the 
Gila  River  Indian  Reservation.  Arizona. 
$29,000  (operation  and  maintenance  collec- 
tions) and  $23,200  (power  revenues),  from 
which  total  amount  expenditures  shall  not 
exceed  the  aggregate  receipts  covered  Into 
the  Treasury  in  accordance  with  section  4  of 
the  Permanent  Appropriation  Repeal  Act. 
1934. 

The  amendment  was  agreed  to. 
The  next  amendment  was,  at  the  top 
of  page  21.  to  insert: 

Maintenance.  Irrigation  systems,  FlatheJd 
Reservation.  Montana:  For  an  additional 
amount,  fiscal  year  1946,  for  operation  and 
maintenance  of  the  irrigation  and  power 
systems  on  the  Flathead  Reservation,  Mon- 
tana, $12,800  (operation  and  maintenance 
collections ) ,  from  which,  total  amount  ex- 
penditures shall  not  exceed  the  aggregate 
receipts  covered  Into  the  Treasury  In  ac- 
cordance with  section  4  of  the  Permanent 
Appropriation  Repeal  Act,  1934. 

The  amendment  was  agreed  to. 


The  next  amendment  was,  on  page  21, 
after  line  8,  to  insert: 

Improvement  and  maintenance,  Irrigation 
systems.  Crow  Reservation,  Montana  (receipt 
limitation):  For  an  additional  amount  for 
Improvement,  maintenance,  and  operation 
of  the  irrigation  systems  on  the  Crow  Reser- 
vation, Montana,  fiscal  year  1946.  $21, COO. 
from  which  amount  expenditures  shall  not 
exceed  the  aggregate  receipts  covered  Into 
the  Treasury  In  accordance  with  section  4 
of  the  Permanent  Appropriation  Repeal  Act, 
1934. 

The  amendment  was  agreed  to. 

Mr.  McKELLAR.  I  may  say,  Mr. 
President,  that  all  these  items  will  be 
paid  out  of  income  from  the  operations 
of  the  irrigation  systems. 

The  PRESIDING  OFFICER.  The  next 
amendment  of  the  committee  will  be 
stated. 

The  next  amendment  was,  on  page  22, 
after  line  2,  to  insert: 

Maintenance,  Wapato  irrigation  and  drain- 
age systems,  and  so  forth,  Yakima  Reserva- 
tion, Washington :  For  an  additional  amount, 
fiscal  year  1946,  for  operation  and  main- 
tenance of  the  Wapato  irrigation  and  drain- 
age system,  and  auxiliary  units  thereof. 
Yakima  Indian  Reservation.  Washington, 
$16,000  (collections  from  the  water  users  on 
the  Wapato-Satus,  Toppenish-Simcoe.  and 
Ahtanum  units),  from  which  total  amount 
expenditures  shall  not  exceed  the  aggregate 
receipts  covered  Into  the  Treasury  in  ac- 
cordance with  section  4  of  the  Permanent 
Appropriation  Repeal  Act.  1934. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  22, 
line  20,  after  the  word  "Reservation",  to 
ii^sert  a  comma  and  "and  there  is  trans- 
ferred to  the  Bureau  of  Indian  Affairs, 
without  exchange  of  funds,  such  build- 
ings constructed  by  the  War  Relocation 
Authority  on  the  Colorado  River  and 
Gila  River  Indian  Reservations  as  the 
Secretary  of  the  Interior  may  determine 
to  be  necessary  to  provide  suitable  hous- 
ing for  Indian  veterans  on  the  Colorado 
River,  Pima,  and  Papago  Indian  Reser- 
vations. Ariz.:  Provided.  That  any 
building  materials  transferred  to  the 
Bureau  of  Indian  ATairs  under  this  au- 
thority shall  be  sold  to  Indian  veterans 
at  such  prices  and  terms  as  the  Secretary 
of  the  Interior  may  determine  to  be 
reasonable,  and  the  amounts  received 
shall  be  paid  into  the  Treasury  as  mis- 
cellaneous recipts." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  "General  support  and  admin- 
istration," on  page  25,  line  8,  after  the 
numerals  "1946",  to  strike  out  "$10,000" 
and  insert  "$15,000." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  at  the  top 
of  page  26,  to  insert: 

BUaEAU  OF  RECLAMATION 

Rlo  Grande  project.  New  Mexico-Texas: 
The  limitation  under  the  subhead  "Rlo 
Grande  project.  New  Mexico- Texas,"  Bureau 
of  Reclamation,  In  th%  Interior  Department 
/•appropriation  Act,  1946,  upon  the  amount 
available  from  power  revenues  for  the  op- 
erotlon  and  maintenance  of  the  power  sys- 
tem is  hereby  increased  from  "$80,700"  to 
••$130,700." 

The  amendment  was  agreed  to. 


The  next  amendment  was.  under  the 
subhead  "Pish  and  Wildlife  Service,"  on 
page  26,  after  line  8,  to  insert: 

SALASIZS  AND  EXPENSES 

Maintenance  of  mammal  and  bird  reserva- 
tions: For  an  additional  amount  for  ad- 
ministration, protection,  and  maintenance  of 
mammal  and  bird  reservations,  Including  the 
objects  specified  under  this  head  in  the 
Interior  Department  Appropriation  Act.  1946, 
and  for  the  improvement,  construction,  and 
repair  of  the  outlet  channel  from  Reelfoot 
Lake,  Tenn.,  to  the  Mississippi  River,  and 
control  facilities  connected  therewith,  fiscal 
year  1946,  $20,000.  to  remain  available  until 
June  30.  1947. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  26, 
after  line  24,  to  insert: 

Halibut  allocation  program:  For  expenses 
necessary  to  enable  the  Fish  and  Wildlife 
Service  to  administer  an  allocation  program 
for  the  Pacific  hallbtlt  fishery  pursuant  to 
authority  delegated  to  the  Secretary  of  the 
Interior  under  Food  Directive  No.  2,  issued 
by  the  Secretary  of  Agriculture  on  February 
8,  1943  (8  F.  R.  1777),  as  amended  March 
16.  1943  (8  F.  R.  3280).  Including  personal 
services  in  the  District  of  Columbia;  contract 
stenographic  reporting  services;  the  accept- 
ance and  utilization  of  voluntary  and  uncom- 
pensated services;  maintenance,  operation, 
repair,  and  hire  of  passenger  automobiles; 
printing  and  binding;  and  the  purchase  In 
the  District  of  Columbia  and  elsewhere  of 
items  otherwise  properly  chargeable  to  the 
appropriation  "Contingent  expenses.  Depart- 
ment of  the  Interior";  fiscal  year  1948.  $39,- 
700.  to  remain  available  untU  December  31, 
1946. 

Mr.  LANGER.  Mr.  President,  refer- 
ring to  the  language  on  page  27,  dealing 
with  an  appropriation  for  stenographic 
reporting  services,  and  so  forth,  I  ask  the 
distinguished  acting  chairman  of  the  Ap- 
propriations Committee  if  there  is  not  on 
the  statute  books  a  law  which  makes  it 
illegal  for  a  Government  official  to  spend 
money  until  it  has  been  first  appropri- 
ated. 

Mr.  HAYDEN.  Mr.  President,  perhaps 
I  can  reply  to  the  Senator  from  North 
Dakota.  It  was  assumed  that  this  hali- 
but allocation  program  would  not  be 
carried  on  this  year,  but,  in  view  of  the 
continuation  of  the  Office  of  Price  Ad- 
ministration, the  Fish  and  Wildlife  Serv- 
ice will  be  required  to  administer  an 
allocation  program  for  the  halibut  catch. 
In  order  to  do  that,  they  must  be  prop- 
erly equipped.  That  Is  what  the  appro- 
priation is  for.  If  there  were  no  OPA, 
the  Fish  and  Wildlife  Service  would  not 
have  to  perform  this  work. 

Mr.  LANGER.  Allow  me  to  return  to 
my  question.  In  my  State  the  legisla- 
ture makes  a  certain  definite  appropria- 
tion for  performing  certain  work.  If  the 
person  in  charge  spends  a  single  dollar 
more  than  the  appropriation,  he  goes  to 
jail.  There  is  no  fooling  about  it.  I 
understand  that  in  the  case  of  the  United 
States  Government  there  is  a  similar  law. 

Mr.  McKELLAR.    There  Is. 

Mr.  LANGER.  Then,  why  should  we 
have  any  deficiency  appropriation  at  all? 

Mr.  HAYDEN.  When  the  program  was 
provided  for  it  was  assumed  the  activity 
would  not  be  proceeded  with  this  year, 
and  the  money  was  not  included  in  the 
regular  annual  appropriation  bill,  but 
subsequently  Congress  did  not  do  away 


with  the  OPA,  and  the  program  In  regard 
to  the  distribution  of  this  type  oi  fish  has 
to  be  administered  by  the  Fish  and  Wild- 
life Service.  That  being  the  case,  we 
have  to  provide  the  money. 

Mr.  LANGER.  Why  should  not  the 
money  be  appropriated  at  the  same  time 
we  give  the  authority? 

Mr.  HAYDEN.  This  Is  the  first  chance 
we  have  had  to  do  it. 

Mr.  McKELLAR.  The  work  was  sus- 
pended. During  the  war  there  was  very 
little  of  this  work  done. 

Mr.  HAYDEN.  The  deficiency  begins 
on  May  1.  It  was  assumed  last  year  that 
we  would  not  have  this  program  under 
way  in  May. 

Mr.  LANGER.  The  money  has  not  yet 
been  spent? 

Mr.  HAYDEN. 

Mr.  LANGER. 
In  the  future? 

Mr.  HAYDEN. 


I 


No. 

It  is  going  to  be  spent 

Yes. 


The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  committee 
amendment  on  page  26,  beginning  in 
line  25. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  next  amendment. 

The  nest  amendment  was,  on  page  27, 
after  line  15,  to  insert: 

GOVEBNMENT    IN     THE    TEUUTORIXS 

TEsarroKT  or  Alaska. 

Insane  of  Alaska :  For  an  additional  amount 
for  "Insane  of  Alaska,"  including  the  objects 
specified  under  this  head  in  the  Interior  De- 
partment Appropriation  Act.  1946,  $14,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  "Department  of  Justice — Legal 
activities  and  general  administration", 
on  page  28,  line  23,  after  the  numerals 
"1946",  to  strike  out  "$125,000"  and  insert 
"$250,000." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  'Field  Service,  Post  Office  De- 
partment." on  page  31,  after  line  7,  to 
insert : 

OFFICX  OF  THE  POSTMASTER  CENCaAL 

Personal  or  property  damage  claims:  For 
an  additional  amount,  fiscal  year  1946  and 
prior  fiscal  years,  for  "Personal  or  property 
damage  claims,"  $27,5C0. 

The  amendment  was  agreed  to. 
The  next  amendment  was.  on  page  31, 
after  line  21,  to  insert: 

OFFICE     OF    THE    THIRD    ASSISTANT    POSTMASTER 
GENERAL 

Unpaid  money  orders  more  than  1  year 
old:  For  an  additional  amount,  fiscal  year 
1946;  for  "Unpaid  money  orders  more  than 
1  year  old,"  $487,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  "Office  of  Fourth  Assistant  Post- 
master General,"  on  page  32,  after  line 
16,  to  strike  out: 

(Payable  out  of  the  general  fund  of  the 
Treasury) 
For  payment  to  Oscar  R.  Stelnert,  Chicago, 
111.,  In  full  settlement  of  all  claims  against 
the  United  States,  as  authorized  by  Private 
Law  241,  Seventy-ninth  Congress,  approved 
Novembsr  9,  1945,  $4,000. 

The  amendment  was  agreed  to. 
The  next  amendment  was,  under  the 
Bubhead  "Department  of  State — Office  of 
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the  Secretary  of  State,"  on  page  33.  line 
4.  after  the  word  "laws",  to  strike  out 
"$133,456"  and  insert  "$200,000." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  imder  the 
subhead  •Foreign  Office."  on  page  33. 
line  23.  after  the  numerals  "1946".  to 
strike  out  ••$100.000"  and  insert  "$198,- 
000." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  34, 
line  5.  after  the  numerals  "1946",  to 
strike  out  ••$400.000'  and  insert  '$433,- 
000." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page 
34.  hne  10.  after  the  numerals  "1946 '.  to 
strike  out '  $35,300"  and  insert  "$163,000." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  34. 
line  15.  after  the  numerals  "1946",  to 
strike  out  '  $567,070  '  and  insert  "$1,067,- 
070." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  34, 
after  line  23,  to  insert: 

Emergencies  arising  In  the  Diplomatic  and 
Consular  Service:  The  appropriation  •Emer- 
gencies arising  In  the  Diplomatic  and  Con- 
sular Service,"  contained  In  the  Department 
of  State  Appropriation  Act,  1946,  Is  hereby 
made  available  for  the  deportation  of  enemy 
aliens. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  "International  obligations."  on 
page  36.  line  3.  after  the  word  "thereof." 
to  insert  a  colon  and  the  following  ad- 
ditional proviso:  "Provided  further. 
That  until  July  1.  1947.  upon  request  of 
the  United  Nations  and  its  agreement 
to  pay  the  cost  and  expenses  thereof 
either  by  advancement  of  funds  or  by 
reimbursement,  any  executive  depart- 
ment, independent  establishment,  or 
agency  of  the  United  States  Govern- 
ment may  furni.«;h  or  may  procure  and 
furnish  supplies,  equipment,  and  serv- 
ices. Including  personal  services,  to  the 
United  Nations  and.  when  reimburse- 
ments are  made  by  the  United  Nations, 
such  reimbursements  shall  be  credited 
to  the  apropriations,  funds,  or  accounts 
utilized  for  this  purpose  current  at  the 
time  obligations  are  incurred  or  such 
amounts  are  received  from  that  organ- 
ization." 

Mr.  LANGER.  Mr.  President,  may  we 
have  an  explanation  of  this  amend- 
ment? 

Mr.  McKELLAR.  It  is  for  the  purpose 
of  enabling  the  United  Nations  to  utilize 
certain  Government  agencies  in  getting 
their  work  started.  If  the  Senator  will 
rer.d  the  language  he  will  find  it  is  al- 
most self-explanatory. 

Mr.  LANGER.  Suppose  the  United 
Nations  asked  for  $10,000,000  for  the 
purchase,  say,  of  a  site  for  some  build- 
ings.   Would  that  be  covered? 

Mr.  McKELLAR.  That  could  not  be 
done  under  this  provision. 

Mr.  LANGER.  What  could  be  done 
under  it? 

Mr.  McKELLAR.  Just  as  it  provides, 
the  United  Nations  could  utilize  the 
services  of  different  agencies  of  the  Gov- 
ernment. Services  are  not  real  estate 
or  improvements. 


Mr.    LANCiER.    For    example,    they 
could  buy  50  automobiles.    That  would 
be  equipmem  . 
Mr.     McKELLAR.    I     Imagine     they 

would  pay  for  them. 
Mr.    LANGER.    They    could    hire    a 
hundred  law;  ers  if  they  desired. 

McKILLAR.    If    they    paid    for 
I  doubt  that  they  would  go  that 


Mr. 
them, 
far. 

Mr.  LANCiER.  I  mean  the  amend- 
ment gives  t  lem  authority? 

Mr.  McKELLAR.  That  much  could 
be  done. 

The  PRESIDING  OFFICER.  The 
question  is  oi  i  agreeing  to  the  committee 
amendment. 

The  amen(  ment  was  agreed  to. 

The  PRI  SIDING  OFFICER.  The 
clerk  will  stj  te  the  next  amendment. 

The  next  z  mendment  was,  on  page  36, 
after  line  15  to  insert: 


Rio  Grande 
replacement 
Rio  Grande 
tion  project, 
the  provisions 
1940  (54  Stat 
to  remain  av 


canalization  project:  For  the 

the  Anthony  Bridge,  over  the 

within  the  Rio  Grande  canaliza- 

authorized  by  and  subject  to 

of  the  act.  approved  April  22, 

151),  fiscal  year  1946,  $40,000, 

allable  until  expended. 


o' 


as 


The  amendment 
The  next 
after  hne  11 


Salaries  anc 
amount,  flsca 
expenses," 
under  this  heid 
Appropriation 


troublesome 
to  prosecute 


carefully  in 
in  answer 
Dakota,  and 


was  agreed  to. 
Amendment  was,  on  page  37, 
to  insert: 


BfREAU  or  NARCOTICS 

expenses:    For  an  additional 


year   1946,   for   "Salaries  and 
including    the    objects    specified 
in  the  Treasury  Department 
Act,  1946.  $50,800. 


Mr.  LANCER.    May  we  have  an  ex- 
planation of  the  amendment? 

Mr.  McKELLAR.  The  Bureau  of 
Narcotics  hi  is  had  a  number  of  very 
cases  which  they  have  had 
They  made  a  request  and 
got  an  estimkte  of  $50,800  for  the  prose- 
cution of  those  cases. 

LAN<}ER.  Does  It  mean  the 
hiring  of  more  men  to  go  out  and  dig 
up  evidence? 

McKHLLAR.     Not  to  dig  up  evi- 
to  prosecute  cases. 


t; 


Mr 
dence.     It  is 

Mr.  BRIEGES.  Mr.  President,  will 
the  Senator  rom  Tennessee  yield? 
Mr.  McKE  _LAR.  I  yield. 
Mr.  BRIDjES.  I  followed  this  very 
the  committee,  I  may  say 
the  Senator  from  North 
I  was  amazed  at  some  of 
the  testimony  which  was  adduced. 
For  examp  e — and  I  think  every  Mem- 
enate  should  listen  to  this 
particular  sti  itement — drug  peddling  and 
the  use  of  na  rcotics  in  the  District  of  Co- 
in the  capital  of  the  United 
■se  than  at  any  other  place 
in  the  count  y.  It  is  disgraceful.  That 
was  the  test  mony  of  Mr.  Harry  J.  An- 
;:;ommissioner  of  Narcotics. 
I  read  from  ifage  66  of  the  hearings.  He 
said: 


lumbia,  here 

States,  is  wo 


For  Instanc  ? 
lumbia  we  ran 
that  we  have 
peddling.     I 
from  different 
had  to  put  th^m 


I  think  thi ; 
I  am  sure  it 
wish  to  makt 


here  in  the  District  of  Co- 

Into  about  the  worst  situation 

ever  seen  in  the  way  of  drug 

thought  In  about  8  or  10  men 

sections  of  the  country  and 

on  a  per  diem. 


appropriation  is  Justified: 
is  needed;  but  the  point  I 
is  that  there  is  a  disgrace- 


ful condition  here  in  the  Nation's  capital, 
where  the  peddling  of  drugs  and  nar- 
cotics is  worse  than  at  any  other  place 
in  the  entire  Nation.  Something  should 
be  done  about  it. 

If  the  Senator  from  Tennessee  mW 
further  permit  me,  I  read  further  from 
the  hearing.    I  asked  this  question: 

I  feel  that  it  is  difficult  to  keep  narcctlcs 
under  control.  What  reason  Is  there  for  the 
terrific  Increase  In  the  District  of  Columala? 

Mr.  Anslincer.  The  average  sentence  here 
Is  8  months  and  In  Baltimore  it  is  38  months. 
They  do  not  have  peddling  in  Baltimore;  i  ven 
though  the  indeterminate-sentence  law  in 
the  District  of  Colum.  la  required  that  the 
violator  must  serve  the  minimum  cf  8 
months,  nevertheless,  the  average  time  se}  ved 
by  those  paroled  throughout  the  Un  ted 
States  was  13  months.  I  have  taken  the  mat- 
ter up  with  the  chief  Justice  and  some  ol  his 
associates  and  have  tried  to  point  out  that 
with  short  sentences  you  are  not  goin^i;  to 
deter  the  traffic.  We  had  to  spend  $15  000 
here  for  purchases  of  evidence,  travel,  and 
other  expenses.  I  have  to  keep  as  many  men 
in  the  District  of  Columbia  as  in  the  New 
England  district  or  as  many  men  as  we  have 
In  five  Midwestern  States. 

I  am  glad  the  Senator  from  North 
Dakota  raised  the  point,  because  while  I 
believe  the  appropriation  is  justified,  I 
think  the  reason  for  the  appropriati  jn, 
the  widespread  peddling  of  narcotics  and 
drugs  In  our  National  Capital,  is  dis- 
graceful and  should  be  stopped. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment. I 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  Tne 
clerk  will  state  the  next  amendment. 

The  next  amendment  was.  under  the 
subhead  "Secret  Service  Division",  on 
page  37,  line  22,  after  the  numer;ds 
"1946",  to  strike  out  •$50,000"  and  ins«.'rt 
"$110,000." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
heading  "War  Department — Office  of  the 
Secretary."  on  page  39.  line  1.  after  the 
word  "in",  to  Insert  "Senate  Document 
No.  164.  and",  and  in  line  2,  after  Ihe 
word  'Congress",  to  strike  out  "$429,- 
805.41"  and  insert  "$543,416.91." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  39, 
after  line  3,  to  insert: 

Civil  Functions,  Corps  of  Engineers 
rivers  and  harbors 

For  an  additional  amount,  fiscal  year  lf'46, 
for  "Rivers  and  harbors,"  Including  the  ob- 
jects specified  under  this  head  In  the  ^Var 
Department  Civil  Appropriation  Act,  lit46, 
$865.0j0,  to  remain  available  until  exi>enced. 

The  amendment  was  agreed  to. 
The  next  amendment  was,  on  page  39, 
after  line  10,  to  insert: 

UNfTED  STATES  StTPREME  COtTRT 

Preparation  of  Rules  for  Civil  Procedure: 
For  an  additional  amount  for  'Preparatlor  of 
Rules  for  Civil  Procedure.  Supreme  Cou^t." 
fiscal  year  1946,  $7,500,  to  remain  available 
imtil  June  30.  1947. 

• 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  ihe 
subhead  "United  States  courts  for  ihe 
District  of  Columbia",  on  page  39,  line  22, 
after  the  numerals  "1946".  to  strike  out 
"$1,300"   and  insert   "$5,400:   Provided, 


1946 
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That  not  to  exceed  $3,600  of  this  amoxmt 
shall  be  available  for  structural  changes, 
alterations,  and  installation  of  fixtures 
and  equipment  in  the  Municipal  Court 
Building  of  the  District  of  Columbia 
(civil  branch),  including  incidental  ex- 
penses, to  provide  accommodations  in 
that  building  for  activities  of  the  Distiict 
Court  of  the  United  States  for  the  District 
of  Columbia." 

The  next  amendment  was,  on  page  40. 
aftp.r  line  10,  to  strike  out : 

The  amendment  was  agreed  to. 

TITLK    n INCREASED    PAY    COSTS 

Sec.  201.  For  additional  amount*  for  appro- 
priations for  the  fiscal  year  1946,  to  meet  In- 
creased pay  costs  authorized  by  the  acts  of 
June  30.  1945  (Public  Law  106).  July  6,  1945 
(Public  Law  134).  July  14,  1945  (Public  Law 
151),  and  July  21.  1945  (Public  Law  158).  and 
other  legislation  enacted  during  or  appli- 
cable to  said  fiscal  year  cuthorizing  increases 
in  pay  of  Government  ofllccrs  and  employees, 
as  follows: 

LEGISLATIVE  BRANCH 

Por — 

"Salaries,  officers  and  employees.  Senate," 
$490,000: 

"Salaries  and  expenses.  Joint  Committee  on 
Printing.  Senate."  $1,150; 

"Salaries  and  expenses,  legislative  counsel. 
Senate."  $12,000; 

"Contingent  expenses.  Senate,  reporting 
debates  and  proceedings  of  the  Senate,"  $10,- 
000: 

•  Contingent  expenses.  Senate,  servlcee  In 
cleaning  repairing,  and  varnishing  furnltxire," 
$385; 

"Contingent  expenses.  Senate,  salaries  and 
experses.  Joint  Committee  on  Internal  Rev- 
enue Taxation,  Senate,"  $7,000; 

"SpJ-u-ies,  officers  and  employees.  House  of 
Representatives."  $335,000; 

"Clerk  hire.  Members  and  Delegates,  House 
of  Representatives."  $925,000; 

"Salaries  and  expenses,  legislative  coun- 
ROl.  House  ol  Representatives,"  $5,000; 

••Salary  and  expenses.  Joint  Committee  on 
Printing.  House  of  Representative."'  $1,150; 

"Contingent  expenses.  House  of  Represent- 
atives, folding  documents."  $10,000; 

"Contingent  expenses,  Hoxise  of  Represent- 
atives, furniture  and  lepalrs.'"  $9,500; 

"Contingent  expenses.  House  of  Repreaent- 
Rtlves.  miscellaneous  items,'"  $2,500; 

"Contingent  expenses.  House  of  Represent- 
atives. Joint  Committee  on  Internal  Revenue 
Taxation,""  $7,000; 

'"Contingent  expenses,  House  of  Represent- 
atives, Speaker's  automobile,"'  f675; 

"Contingent  expenses.  House  of  Represent- 
atives, payment  for  certain  services,"  $1,200; 
"Contingent  expenses.  House  of  Repreeent- 
atlves.   attending   physician. "   $385; 

"Contingent  expenses.  House  of  Represent- 
atives, Revision  of  the  Laws.'"  $1,000; 

"Contingent  expenses,  House  of  Represent- 
atives, preparation  of  a  new  edition.  United 
States  Cede  (no  year),"  $5,000; 
Architect  of  the  Capitol : 
Office  of  the  Architect  of  the  Caplt<d :  "Sal- 
aries." $19,000; 

Capitol  Buildings  and  Grounds: 
"Capitol  buildings."  $91,000; 
"Capitol  grounds."  $32,300; 
"Senate  Office  Building,"  $97,000; 
"House  Office  Buildings,"  $129,500; 
"Capitol  power  plant,"  $85,000; 
Library  of  Congress: 
Copyright  Office:  "Salaries."  $50,900: 
Legislative   Reference   Service:    "Salaries." 
$35,734; 

Index  to  State  legislation:   "Salaries  and 
expenses,"  $0,242; 

Union  catalogs:  "Salaries  and  expensea," 
$8,566; 


•^otlon-plcttire  project,"  $696; 
Library  buildings:  "Salaries,""  $88,326; 
Total,  legislative  branch,  $2,468,209. 

THI  JUDICIABT 

Por — 

United  States  Supreme  Court: 

"Salaries,"  $70,000; 

"Structural  and  mechanical  care  of  th'S 
building  and  grounds,"  $29.S00; 

Court  of  Customs  and  Patent  Appeals: 
"Salaries."  $10,850; 

United  SUtes  Customs  Court:  "Salarlea.'* 
$24,000; 

Miscellaneous  items  of  expense: 

"Salaries  of  clerks  of  courts,"  $675,000; 

"Probation  sptem.  United  States  courts," 
$225,000; 

"Salaries  of  criers,"  $62,000; 

"Fees  of  commissioners."  $110,000; 

"Miscellaneous  salaries,"  $85,000; 

Administrative  Office  of  the  United  States 
Courts:   "Salaries."  $30,000; 

Total,  the  Judiciary,  $1,321,150. 

EXECUTIVE   OFFICE   OF  THE   PRESmENT 

For — 

The  White  House  Office:  "Salaries  and  ex- 
penses," $30,000; 

Bureau  oi  the  Budget:  "Salaries  and  ex- 
penses," $280,000; 

Office  for  Emergency  Management: 

"Office  of  Alien  Property  Custodian":  (The 
amount,  $332,900,  which  may  be  used  lor 
general  administration  expenses  by  other 
agencies  on  a  reimbursable  basis.) 

Total,  Executive  Office  of  the  President, 
$340,000. 

IKDEFENDENT  OFFICES 

For 

Civil  Service  Commission:  "Salaries  and 
expenses."  $1,300,000; 

Employees"  Compensation  Commission : 
"Salaries  and  expenses,'"  $140,000; 

Federal  Communications  Commission: 

"Salaries  and  expenses,""  $863,000; 

"Salaries  and  expenses,  national  defense," 
$194,000; 

"Federal  Deposit  Insurance  Corporation"': 
(The  amount  which  may  be  used  for  admin- 
istrative expenses  Is  increased  by  $417,000.) 

Federal  Power  Commission: 

"Salaries  and  expenses."  $287,300; 

"Flood  control  surveys,"  $17,700; 

Federal  Trade  Commission:  "Salaries  and 
expenses."  $232,000; 

General  Accounting  Office:  "Salaries,"  $4,- 
813,000; 

Interstate  Commerce  Commission: 

"General  administrative  expenses,"  $380,- 
000; 

"Safety  of  employees."  $42,000; 

"Signal  safety  systems,'"  $9,800; 

"LocomoUve  Inspection."  $43,600; 

"Valuation  of  property  of  carriers."  $56,- 
000: 

"Motor  transport  regulation,"  $341, (XW; 

"Salaries  and  expenses,  emergency."  $24,- 
000; 

"National  Capital  Housing  Authority,"  $1,- 
850: 

National  Labor  Relations  Board: 

••salaries."  $348,000; 

"Salaries  and  expenses  (national  defense)," 
$67,600; 

National  Mediation  Board: 

"Salaries  and  expenses,"  $19,600; 
National     Railroad     Adjustment     Board: 
"Salaries  and  expenses,"  $23,850; 

Securities  and  Exchange  Commisslor.: 
"Salaries  and  expenses."  $386,000; 

Tariff  Commission:  "Salaries  and  ei- 
penses."  $130,200; 

"Tbe  Tax  Court  of  the  United  States,"  $48,- 

800;  •• 

Veterans'  Administration:  "Administra- 
tion, medical,  hospital,  and  domiciliary  serv- 
ices," $54,168,000; 

Total,  Independent  Offices,  $63,416,300. 


TDQtAL  SBCUWTT  AGENCT 


For— 

"Columbia  InstltuUon  for  the  Deaf."  $13,- 
000; 

Food  and  Drug  Administration: 

"Enforcement  operations.""  $433,000; 

"General  administration."  $16,900; 

Preedmen's  Hospital:  "Salaries  and  ex- 
penses." $253,800; 

Howard  University:  "Salaries,"  $13,500; 

Office  of  Education: 

"Library  service."  $3,700; 

"Services  for  the  blind,""  $080; 

"Salaries,"'  $61,440; 

"Salaries  and  expenses"  (vocational  edu- 
cation), $53,300; 

Public  Health  Service: 

"Industrial  hygiene,""  $11,280; 

"Foreign  quarantine  service.'    $232,700; 

"Hospitals  and  medical  care.'"  $3,935,200; 

"National  Institute  of  Health,"'  $228,000; 

"National  Cancer  Institute,  operating  ex- 
penses." $58,700; 

"Salaries  and  miscellaneous  expenses." 
$160,000; 

Saint  Elizabeths  Hospital:  "Salaries  and 
exjjenses,"  $663,700: 

Social  Security  Board: 

"Salaries.  Bureau  of  Public  Assistance," 
$130,000; 

"Salaries.  Bureau  of  Employment  Secu- 
rity." $105,700; 

"Salaries,  Bureau  of  Old-Age  and  Surviv- 
ors'  Insurance."   $3,240,200; 

"Salaries,  offices  of  the  Social  Security 
Board."  $525,200; 

Office  of  Vocational  Rehabilitation: 

"For  payments  to  States."  $11,500; 

"Por  general  administrative  expenses," 
$45,400; 

Office  of  the  Administrates: 

"Salaries.  Office  of  the  Administrator." 
$25,800: 

"Community  War  Services."  $62,900; 

"Salaries.  Division  of  Personnel  Manage- 
ment," $17,000; 

"Salaries.  Division  of  Service  Operations," 
$50,700; 

"Salaries.  Office  of  the  General  Counsel," 
$94,000; 

Total.  Federal  Security  Agency.  $10,447,100, 

rSDEXAL    WORKS    AGENCT 


*  Ofllce  of  the  Administrator:  "Salaries  and 
expenses,'"  $35,530; 

Public  Buildings  Administration: 

"General  administrative  expenses."  $201,- 
380; 

••Salaries  and  expenses,  public  buildings 
and  grounds  m  the  District  of  Columbia  and 
adjacent  area."  $4,372,460; 

""Salaries  and  expenses,  public  buildings 
and  grounds  outelde  the  District  of  Colum- 
bia,"  $1,547,130: 

Total,  Federal  Works  Agency,  $6,156,500. 

NATIONAL     HOUSING    AGENCT 

Por — 

OOkce  of  the  Administrator:  "Salaries  and 
expenses": 

(The  amount  which  may  be  used  for 
administrative  expenses  Is  Increased  by 
$52,900.) 

Federal  Home  Loan  Bank  Admlnlstratlam : 
"Salaries  and  expenses":  (The  amount 
which  may  be  used  for  administrative  ex- 
penses is  Increased  by  $126,000.) 

Federal  Housing  Administration:  "Salaries 
and  expenses":  (The  amount  which  may  be 
used  for  administrative  expenses  is  Increased 
by  $314,800.) 

Federal  Public  Housing  Authority:  "Sal- 
aries and  expenses'":  (Tlie  amount  which 
may  be  used  for  administrative  expenses  is 
Increased  by  $296,200.) 

DEPARTMENT   OF    AGRICULTtTmE 

Office  of  the  Secretary:  "Salaries  and  ex- 
penses." $204,000; 

Office  of  the  Solicitor:  "Salaries  and  ex- 
penses," $242,000; 


4168 


CONGRESSIO]sIAL  RECORD— SENATE 


Office  of  Information:    "Salaries  and   ex> 
penses."  $72,000; 

Library.  Department  of  Agriculture:  "Sal- 
aries and  expenses."  $84,000; 

Bureau  of  Agriculture  Economics: 
"Economic  Investigations."  $310,000: 
"Crop   and   livestock  estimates."  $217.C00; 
OfBce   of   Foreign    Agricultural   Relations: 
"Salaries  and  expenses."  $85,000; 
Sztension    Service:    "Administration    and 
coordination  of  extension  work,"  $60,000; 
Agricultural  Research  Administration: 
Ofllce  of  Administrator:  "Salaries  and  ex- 
penses." $40,000; 

"Special    research    fund.    Department    of 
Agriculture."  $120,000; 
OUce  of  Experiment  Stations: 
"Administration  of   grants  and  coordina- 
tion of  research  with  States."  $21,000; 

"Federal  Expfriment  Station.  Puerto  Rico," 
$d.000; 

Bureau  of  Animal  Industry: 
"Animal  husbandry."  $95,000: 
"Diseases  of   animals."   $76,000; 
"Eradicating  tuberculosis   and  Bang's  dis- 
ease." $430,000; 

"Inspection    and   quarantine."   $140,000; 
THeat  Inspection."  $1,590,000; 
"Virus  Serum  Toxin  Act."  $40,000; 
"Marketing  agreements,  hog  cholera  virus 
and  serum"  (Increase  in  sum  made  available 
from   appropriation  made  by  section  12   (a) 
of  the  Agricultural  Adjustment  Act,  approved 
May   12.   1933.  from  "$31,940"  to  "$37,740"): 
Bureau  of  Dairy  Industry:   "Salaries  and 
expenses."  $89,800; 

Bureau  of  Plant  Industry.  Soils,  and  Agri- 
cultural  Engineering: 
"Field  crops."  $240,000; 
"Fruit,    vegetable,    and    specialty    crops." 
$205,000; 

"Forest  diseases,"  $31,500: 
"Soils,  fertilizers,  and  Irrigation."  $105,000; 
"Agricultural  engineering."  $46,000; 
"National  Arlxiretum."  $4,800; 
Bureau    of    Agricultural    and     Industrial 
Chemistry: 

"Agricultural      chemical      investigations." 
•44,000: 

"Naval  stores  Investigations,"  $17,500; 
"Regional  research  laboratories,"  $500,000; 
Bureau  of  Human  Nutrition  and  Home  Eco- 
nomics: 

"Salaries  and  expenses."   $73,000: 
"White  pine  blister  rust  control.  Depart- 
ment of  Agriculture."  $270,000; 
Forest  Service: 
Salaries  and  expenses: 
"General  administrative  expenses."  $75,000; 
"National   forest  protection  and  manage- 
ment."  $2,550,000; 

"Forest  management,"  $116,900; 
"Range  Investigations."  $42,100; 
"Forest  products,"  $175,000; 
"Forest  resources  Investigations."  $24,000; 
"FOre«t  Are  cooperation."  $40,000; 
"Farm  and  other  private  forestry  coopera- 
tion." $36,000: 

"Forest  roads  and  trails."  $480,000; 
Commodity  Credit  Corporation:    "Salaries 
and    administrative    expenses"    (Increase    in 
limitation    for    administrative    expenses    by 
$743,000); 

Federal  Crop  Insurance  Act:  "Administra- 
tive and  operating  expenses,"  $320,000; 
Soil  Conservation  Service: 
"Soil  conservation  research."  $164,000; 
"Soil  conservation  operations",  $4,575,000; 
"Erosion  control.  Everglades  region,  Flor- 
ida." $10,200; 

"Land  utilization  and  retirement  of  sub- 
marginal  land."  $144,000; 
Marketing  Service: 
"Market  news  service,"  $142,000; 
"Market    inspection    of    farm    products." 
$68,000; 

•  Marketing  farm  products."  $58,000; 
"Tobacco  Acts."  $67,500; 
"Perishable  Agricultural  Conunodltles.  Pro- 
duce Agency,  and  Standard  Container  Acta." 
$24,500; 


Sta  LLstfcs 


SI ates 


Sti  ites 


Se^d 
and 

Stoi  es 


"Cotton 
Futures  Acts 

"United 
$127,000; 

"United 

"Federal 

"Packers 

"Naval 

"Insecticide 

"Commodlt 

"Freight  ra|es 

"Loans. 
$3,200,000 

Farm 
$365,000 

"Water 
825.000; 

Rural 
"Salaries 

Farm  Credl 
expenses."  $8i 
made  avallabi  e 
29.  1937.  from 

Total, 
300. 


Warehouse   Act."   $60,000; 
Act."  $14,000; 
Stockyards  Acts,"  $48,000; 
Act."  $4,500; 
Act."  $27,700; 
Exchange  Act,"  $41,500; 
for  farm  products."  $12,000; 
gra|its,  and  rural  rehabilitation," 

tenafecy:    "Salaries    and    expenses," 

faci  itles,  arid  and  semiarld  areas," 


anc 


El4ctrlflcatlon       Administration: 

expensed,"    $490,000; 

Administration :  "Salaries  and 

800;    and   Increase   the  funds 

pursuant  to  act  of  January 

$3,845,209  ■  to  "$4,385,209"; 

Department  of  Agriculture,  $19,203,- 


DEP.^  ITMENT    OT    COMMEECE 


lie 


For— 

OlBce  of  th 
|)enses. '  $98.0Ao 
Bureau  of  ^ 
reports,  etc.. ' 

Office    of 
nautics: 

"General  ad^ji 
tnlnlstrator," 
"Technical 
"Enforcement 
000; 

"Airport  Adk' 
"Maintenance 
$43,000; 

"Malntena 
National  Air 

"Civil 
penses."  $135 
Coast  and 
"Salaries 
$169,000: 
"Salaries 
Bureau   of 
merce : 

"Departmen 
$275,000; 
"Field  office 
Patent  Office 
National 
"Operation 
"Testing,  in; 
Ice."  $178,000 
"Research  aid 
"Standards  tor 
Total,   Depart 
800. 


Secretary:   "Salaries  and  ex- 

e  Census:  "Compiling  census 
►735,000; 
Administrator    of    Civil    Aero- 


inlstratlon.  Office  of  the  Ad- 
1370.000; 
velopment,"  $42,000; 
of  safety  regulations,"  $386,- 


Por — 

Office  of  the 
"Salaries."  $ 
"Office   of 
"Division  of 

slons."  $14,200 
Petroleum 

and   expenses 
Division   of 

penses."   $1,350 
"Soil    and 

tlons."    $123.40) 
"Commission 
Grazing 
"Salaries  and 
"Range 
General  Lane 
"Salaries,"   $ 
"Surveying 
"Salaries  and 
^amination."  $li 
"Salaries    an(  1 

$42,300; 
"Forest 

lie  domain, 


< 
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Classing,  Standards,  and 
$138,000: 

Grain     Standards     Act," 


isory  Service,"  $33,000; 
and  operation  of  aircraft," 


and  operation,  Washington 
•  $107,000; 
Aeroriautlcs  Board,  salaries  and  ex- 
COO; 
<^eodetlc  Survey: 

expenses,     departmental," 


mi;e 
rp<  rt. 


a:  id 


anl  expense*,  field."  $258,000; 
Foreign    and    Domestic    Com- 
al    salaries     and     expenses," 

service,"  $62,800; 

Salaries,"  $400,000; 
Buteau  of  Standards: 

ind   administration,"  $75,000; 
s  section,  and  Information  serv- 

development."  $192,000; 
commerce,"  $30,000; 
ment  of  Commerce,  $3,588,- 


dipart:  dENT  or  the  intekior 


Secretary: 
95.000: 
Solicitor,"   $29,900; 
rerrltorles  and  Island  Posses- 

C<  nservatlon  Division :  "Salaries 
"   $12,600; 
(Jeography:  "Salaries  and  ex- 

moisture   conservation    opera- 

of  Fine  Arts,"  $860; 
Ser-tice : 

expenses,"  $142,000; 
impijDvements,"   $9,050; 

Office : 

38.940; 
p^ibllc  lands,"  $50,000; 

expenses,  branch  of  Arid  ex- 

.370; 
expenses   of    land   offices," 


mana  gement 


and  protection,  pub- 
Al4&ka,"  $19,660; 


"Revested  Oregon  and  California  Railroad 
and  reconveyed  Coos  Bay  Wagon  Road  gant 
lands.    Oregon    (reimbursable),"    $13,000 

"Ran^e  improvements  on  public  lands  out- 
side of  grazing  districts  (receipt  llmltatlo  i)," 
$2,000; 

Buieau  of  Indian  Affairs: 

Salaries  and  general  expanses: 

"Departmental  personal  services,"  $115,200; 

"Maintaining  law  and  order  on  Indian 
reservations."   $17,590; 

Industrial  assistance    .nd  advancement: 

"Preservation  of  timber  on  Indian  reser- 
vations." $134,500; 

"Expenses  incidental  to  the  sale  of  Um- 
ber  (reimbursable),"  $26,820; 

"Developing  agriculture  and  stock  raiding 
among   the   Indians."   $80,000; 

"Development  of  water  supply,"  $6,7C0; 

Irrigation   and   drainage: 

"Construction,  repair,  and  maintenance  of 
irrigation  systems    (reimbursable),"  $20.2C0; 

"Operation  and  maintenance  of  the  San 
Carlos  project  (receipt  limitation)."  $28,383; 

"Improvement,  operation,  and  malntenince 
of  the  irrigation  and  power  systems  on  the 
Colorado  River  Indian  Reservation  (rec»lpt 
limitation),"  $3,030; 

"Improvements,  maintenance,  and  op'-ra- 
tlon  of  the  Fort  Hall  irrigation  systeiis  •• 
$5,840; 

"Improvements,  maintenance,  and  op«ra- 
tion  of  the  Fort  Hall  irrigation  syst«  ms 
(receipt  limitation),"  $5,760; 

"Maintenance  and  operation,  repairs,  and 
purchase  of  stored  waters.  Irrigation  fys- 
tems.  Fort  Belknap  Reservation  (reimburs- 
able)," $750; 

"Maintenance  and  operation,  repairs,  .ind 
purchase  of  stored  waters.  Irrigation  sys- 
tems. Fort  Belknap  Reservation  (receipt 
limitation),"  $640; 

"Maintenance  and  operation  of  the  sev- 
eral units  of  the  Fort  Peck  project  (re  m- 
bursable),"  $740; 

"Maintenance  and  operation  of  the  sev- 
eral units  of  the  Fort  Peck  project  (receipt 
limitation),"  $1,400; 

"Improvement,  maintenance,  and  opera- 
tion of  the  irrigation  systems  of  the  Bla;k- 
feet  Indian  Reservation  (reimbursable)  " 
$730: 

"Improvement,  maintenance,  and  opera- 
tion of  the  Irrigation  systems  on  the  Blark- 
feet  Indian  Reservation  (receipt  llmiia- 
tlon)."  $1,780; 

"Operation  and  maintenance  of  the  lrri.;a- 
tion  and  power  systems  on  the  Flath'^ad 
Reservation    (receipt    limitation),"    $25,780; 

"Improvement,  maintenance,  and  opera- 
tion of  the  Irrigation  systems  on  the  Crow 
Reservation    (reimbursable),"  $450; 

"Improvement,  maintenance,  arid  opera- 
tion of  the  Irrigation  systems  on  the  Crovv 
Reservation    (receipt  limitation),"  $4,360 

"Improvement,  maintenance,  and  opera- 
tion of  miscellaneous  Irrigation  projects  on 
the  Klamath  Reservation  (receipt  llml  a- 
tlon)."  $490; 

"Continuing  operation  and  malntenarxe 
and  betterment  of  the  irrigation  system  to 
Irrigate  allotted  lands  of  the  Uncompahgre, 
Uintah,  and  White  River  Utes  (relmbu  s- 
able),"   $950; 

"Continuing  operation  and  malntenarce 
and  betterment  of  the  irrigation  system  to 
irrigate  allotted  lands  of  the  Uncompahg.-e, 
Uintah,  and  White  River  Utes  (receipt  linLi- 
tatloni,"  $2,620; 

"Operation  and  maintenance  of  the  Wi- 
pato  Irrigation  and  drainage  systems.  Yaki- 
ma Indian  Reservation  (receipt  limitation)." 
$26,510;  ' 

"Operation  and  maintenance  of  Irrlgaticn 
systems  within  the  ceded  and  diminished 
portions  of  the  Wind  River  Reservation  (re- 
imbursable)." $410; 

"Operation  and  maintenance  of  Irrlgaticn 
systems  within  the  ceded  and  diminished 
portions  of  the  Wind  River  Reservation  (ni- 
ceipt  limitation),"  $1,200; 


Education: 

-Support  of  Indian  Schools."  $886,700; 

"Support  and  education  of  Indian  pupils 
at  nonreservatlon  boarding  schools,"  $417, 
800: 

"Natives  in  Alaska,"  $224,000; 

Conservation  of  health: 

"Conservation  of  health  among  Indians," 
$1,988,500; 

"Medical  relief  in  Alaska."  $102,000; 

General  support  and  administration: 

"General  administration  of  Indian  prop- 
erty," $451,100: 

"Reindeer  service."  $6,770; 

"Administration  of  Indian  tribal  alTalrs 
(tribal  funds.  $12333)"; 

"Support  of  Klamath  Agency,  Oregon 
(tribal  funds  $19,525)"; 

"Support  of  Menominee  Agency  and  pay 
of  tribal  officers,  Wisconsin  (tribal  funds, 
$3,860)"; 

"Support  of  Osage  Agency  and  pay  of 
tribal  officers.  Oklahoma  (tribal  funds,  $27,- 
600)"; 

Bureau  of  Reclamation : 

Reclamation  fund,  special  fund: 

"Parker  Dam  power  project,  Arizona-Cali- 
fornia (from  power  revenues  $18,100)"; 

"Yuma  project,  Arizona-California."  $11,- 
000; 

"Boise  project,  Idaho,"  $10,000; 

"Minidoka  project,  Idaho,"  $5,300; 

•Tklinldoka  project,  Idaho  (from  power 
revenues.  $15,000)"; 

"Rio  Grande  project.  New  Mexico-Texas 
(from  power  revenues,  $5,400)"; 

"Owyhee  project,  Oregon."  $21,200; 

"Klamath  project,  Oregon-California," 
$11,000: 

"Columbia  Basin  project,  Washington 
(from  power  revenues.  $63,000)"; 

"Yakima  project,  Washington,"  $21,500; 

•Tliverton  project.  Wyoming."  $44XX); 

•Shoshone  project,  Wyoming."  $1,800; 

"Shoshone  project,  Wyoming  (from  power 
revenues.  $2,000)"; 

"Salaries  and  expenses  (other  than  project 
offices)".  $456,200; 

General  fund,  construction:  "Colorado 
River  project,  Texas  (reimbursable)",  $6,900; 

"Geological  Survey."  $151,500; 

Bureau  of  Mines: 

"Salaries   and    expenses,"  $9,500; 

"Operating  mine  rescue  cars  and  stations 
»nd  investigation  of  mine  accldenU,"  $88,600; 

"Coal-mine  Inspections  and  investiga- 
tions." $122,380; 

"Mineral   mining   investigations,"  $35,000; 

"Buildings  and  grounds,  Pittsburgh,  Pa.." 
$18,300; 

"Economics  of  mineral  industries,"  $40,003; 

"National  Park  Service,"  $636,000; 

"Recrea  lonal  demonstration  areas," 
$17,860: 

"Salaries  and  ex|>enses,  National  Capital 
parks,"  $70,500: 

Pish  and  Wildlife  Service:  "Salaries  and 
expenses."  $543,100; 

Government  in  the  Territories: 

Territory  of  Alaska:  "Expenses  of  the  offi- 
ces of  the  Governor  and  the  Secretary, 
$3,000; 

Territory  of  Hawaii:  "Expenses  bf  the 
offices  of  the  Governor  and  the  Secretary," 
$1,100; 

Government  of  the  Virgin  Islands:  "Sal- 
aries of  the  Governor  and  employees,"  $7,370; 

Total.  Department  of  the  Interior, 
$7,687,440; 

DEPARTMENT  OF  JUSTICE 

For — 

L?gai  activities  and  general  administration: 
"Office  of  the  Attorney  General."  $9,600; 
"Office  of  the  Solicitor  General,"  $5,000; 
"Office  of  Assistant  to  the  Attorney  Gen- 
eral." $16,000: 
"Administrative  Division,"  $201,500; 
"Tax  Division,"  $87,700; 
"Criminal  Division,"  $11,300; 


"Claims  Division,"  $129,000; 

"Office  of  the  Assistant  Solicitor  General." 
$15,000; 

"Office  of  Pardon  Attorney."  $4,000; 

"Salaries  and  expenses,  Customs  Division," 
$18,000; 

"Salaries  and  expenses.  Antitrust  Division," 
$175,000: 

"Miscellaneous  salaries  and  expenses,  field," 
$18,000; 

"Salaries  and  expenses  of  district  attorneys, 
etc.."  $599,000; 

"Compensation  of  special  attorneys,  etc.," 
$7,900; 

"Salaries  and  expenses  of  marshals,  etc.," 
$507,000; 

"Pay  and  expenses  of  bailiffs."  $39,000; 

Federal  Bureau  of  Investigation:  "Salarie.-; 
and  expenses,  detection  and  prosecution  of 
crimes."  $1,249,000; 

Immigration  and  Naturalization  Service: 
"Salaries  and  expenses.  Immigration  and  Nat- 
uralization Service,"  $3,720,000; 

Federal  Prison  System: 

"Salaries  and  expenses.  Bureau  of  Prisons," 
$53,800; 

"Salaries  and  expenses,  penal  and  correc- 
tional institutions."  $3,639,000; 

"Medical  and  hospital  service,"  $224,700: 

Total,  Department  of  Justice,  $10,729,500, 

DEP&STltENT  or  LABOB 

For— 

Office  of  the  Secretary: 

"Salaries,"  $68,600; 

"Salaries  and  expenses,  Office  of  the  Solici- 
tor," $110,900: 

"Salaries  and  expenses,  DivlBlon  of  Labor 
Standards."  823.500; 

"Commissioners  of  Conciliation."  $59,050: 

"Commissioners  of  Conciliation  (national 
defense),"  $206,300; 

Bureau  of  Labor  Statistics : 

"Salaries  and  expenses,"  $215,100; 

"Salaries  and  expenses  (national  defense)," 
$423,700; 

Children's  Bureau: 

"Salaries  and  expenses,"  $55,460; 

"Salaries  and  expenses,  child-labor  provi- 
sions," $35,970; 

"Salaries  and  expenses,  maternal  and  child 
welfare."  $59,170; 

"Salaries  and  expenses,  emergency  mater- 
nity and  infant  care  (national  defense)," 
$5,750; 

Women's  Bureau:  "Salaries  and  expenses," 
$33,500; 

Wage  and  Hour  Division:  "Salaries,"  $635,- 
200; 

War  manpower  functions: 

"Apprentice  training  service,"  $73,100; 

"Employment  office  facilities  and  services," 
$5,504,800; 

Total,  Department  of  Labor.  $7,510,100; 

POST   OFFICE   DEPARTMENT 

(Out  of  the  postal  revenues) 

For— 

Post  Office  Department.  Washington,  D.  C: 

"Office  of  the  Postmaster  General:  'Sal- 
aries'." $52,800; 

Salaries  in  bureaus  and  offices: 

"Offi'^e  of  Budget  and  Administrative  Plan- 
ning," $5,300; 

"Office  of  the  First  Assistant  Postmaster 
General."  $138,000; 

"Office  of  the  Second  AssistAnt  Postmaster 
General."  $140,400; 

"Office  of  the  Third  Assistant  Postmaster 
General,"  $202,700; 

"Office  of  the  Fourth  Assistant  Postmaster 
General,"  $93,000; 

"Office  of  the  Solicitor  for  the  Post  Office 
Department."  $18,770; 

"Office  of  the  Chief  Inspector,"  $59,100; 

"Office  of  the  Purchasing  Agent,"  $11,500; 

"Bureau  of  Accounts,"  $57,100; 

Field  service.  Post  Office  Department: 

Office  of  Chief  Inspector: 

"Salaries  of  inspectors,"  $563,900; 

"Clerks,  division  headquarters,"  $187,300; 


Office  of  the  First  Assistant  Postmaster 
General : 

"Rural  delivery  service,"  $17,385,003: 

Office  of  the  Fourth  Assistant  Postmaster 
General : 

"Post  office  stationery,  eqtilpment,  end 
supplies."  $20,700; 

"Pneumatic-tube  service.  New  York  City." 
$52,800; 

Total,  Post  Office  Department,  $18,988,370; 

DEPARTMEJJT  OF  STATE 

For — 

Office  of  the  Secretary  of  State: 

"Salaries."  $1,861,810; 

"Passport  agencies."  $10,410: 

"Collecting  and  editing  official  papers  of 
Territories  of  the  United  States,"  $400; 

Foreign  service: 

"Salaries,  ambassadors  and  ministers," 
$13,000; 

"Salaries,  foreign  service  officers,"  $294,- 
OCO; 

"Salaries  of  clerks,  foreign  service," 
$518,159; 

"Miscellaneous  salaries  and  allowances, 
foreign  service.  '  $55350; 

"Foreign  service,  auxiliary  (emergency)," 
$400,000; 

International  obligations: 

"Salaries  and  expenses.  International 
Boundar>'  Commission,  United  States  and 
Mexico,"  $61,400; 

"Supplemental  construction  on  the  Rio 
Grande  In  the  El  Paao  Juarez  Valley,"  $9,803; 

"International  Boundary  Conunission, 
United  States  and  Canada  and  Alaska  and 
Canada,"  t2.530; 

"Salaries  and  expenses.  International  Joint 
Commission,  United  States  and  Great  Brit- 
ain," e3.C80; 

"Special  and  technical  Investigation;.  In- 
ternational Joint  Commission.  United  States 
and  Great  Britain,'*  $8,300; 

"Cooperation  with  the  American  repub- 
lics.'  $98,370; 

Total,  Department  of  State,  $3,337,100; 

TREAStTRT  DEPARTMENT 

For — 

Office  of  the  Secretary:  "Salaries,"  $57,- 
400; 

Division  of  Tax  Research:  "Salaries,"  $25,- 
200; 

Office  of  Tax  Legislative  Counsel:  "Sal- 
aries." $11,800: 

Division  of  Research  and  Stattstics: 
"Salaries,  "  $26,600; 

Office  of  General  Counsel:  "Salaries," 
$21,800; 

Division  of  Personnel:  "Salaries,"  $32,200; 

Office  of  Chief  Clerk:  "Salaries,"  $68,200; 

Fiscal  service: 

Bureau  of  Accounts: 

"Salaries  and  expenses,"  $180,800; 

•T>ivlslon  of  Disbursement,  salaries  and 
expenses."  $1,075,900; 

Bureau  of  the  Public  Debt:  "Administer- 
ing the  public  debt,"  $7,612,000: 

Office  of  the  Treasurer  of  the  United 
States : 

"Salaries  and  expenses."  $881,700; 

"Salaries    (reimbursable),"    $17,300; 

Bureau    of    Customs:  "Salaries    and    ex-      '^ 
penses."  $6,000,000: 

OfBce  of  the  Comptroller  of  the  Currency: 
•Salaries,"  $44,200; 

Bureau  of  Narcotics:  "Salaries  and  ex- 
penses." $178,800; 

Bureau  of  Engraving  and  Printing:  "Sala- 
ries and  expenses."  $1,035,700; 

Secret  Service  Division: 

"White  House  Police."  $49,500; 

Bureau  of  the  Mint: 

"Salaries  and  expenses,  Office  of  the  Di- 
rector,"  $23,000; 

"Salaries  and  expenses,  mints  and  assay 
offices,"  $242,900: 

Procurement  Division:  "Salaries  and  ex- 
penses," $70,900; 

Total,  Treasvu-y  Department,  $17,655,903; 
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WAS  DEPARTMENT 

Por — 

The  Panama  Canal: 

"Maintenance  and  operation  of  the  Pana- 
ma Canal,"  8587.000; 

••Sanitation.  Canal  Zone."  8477,000; 
"Civil  government,"  8361.000; 
Total.  War  Department.  81.425,000; 

oisraiCT  or  Columbia 

Por— 

General  administration: 
'•Bxecutlve  office."  817.550; 
"Office  of  the  corporation  counsel,"  $17,720; 
'Board  of  Tax  Appeals,"  82.790; 
Fiscal  Service: 
"Aasessor's  office."  845.870; 
•'Collector's  office."  819.530; 
"Auditor's  office."  836,400; 
"Purchasing  DivUlon, '  87,640; 
Regulatory  -gencies: 

"Alcoholic  Beverage  Control  Board."  86.210; 
•'Board    of    Indeterminate    Sentence    and 
Parole."  84,840; 

"Coroner's  office."  87.050; 
"Department  of  Insurance."  87,300; 
"Department    of   Weights,   Measures,   and 
Markets."  819,670; 

"Minimum    Wage    and    Industrial    Safety 
Board."  86.750; 

■Office  of  Administrator  of  Rent  Control," 
86,51C: 

"Office  of  Recorder  of  Deeds."  832.500; 
"Poundmaster's  office."  89.230; 
"Public  Utilities  Commission."  814.320; 
"Zoning  Commission,"  82,170; 
Public  Schools: 
Operating  expenses: 
"General  administration."  871,330; 
"General     supervision     and     Instruction," 
$1,355,160; 

"Vocational  education,  Qeorge  Deen  pro- 
gram," 816.350; 

"Operation  of  buildings  and  maintenance 
of  equipment,"   8386.460; 
"Public   Library,"  $112,740; 
Recreation    Department:    "Operating    ex- 
penses." 856.410; 

"MelropollUn   Police."  8777,040; 
"Fire   Department,"   8383.400: 
"Policemen's  and  Firemen's  Relief,"  $292,- 
190; 
Courts : 

"Juvenile  court."  827,260; 
"Psychiatric      service,      juvenile      court  " 
$1,360; 

"Municipal  court,'   845.440; 
"Municipal  court  of  appeals."  85.000; 
"Probation   system,"  $4,920; 
**Offlce  of  Register  of  Wills,"  813,730; 
"Commission  on  Mental  Health."  82,840; 
Health   Department: 

"Health      Department      (excluding     hos- 
pitals)." 8209.010; 

"Glenn    Dale    Tuberculosis    Sanatorium " 
$225,400; 

■Operating  expenses,  Galllnger  Municipal 
Hoapltal."  $504,130; 
Public  welfare: 

"Office  of  the  Director."  87,920; 
Pamily  Welfare  Service: 
"Operating  expenses,  child  care."  820,000; 
"Adult    asaisUnce."   $32,700; 
"Operating  expenses,  institutions  for  the 
Indigent,"  $55,730; 

Juvenile  Correctional  Service:  "Operating 
expenses.'  $65,410; 

Adult  Correctional  Service:  "Operating  ex- 
penses." $279,740; 

Mental   Rehabilitation   Service: 
•Operating     expenses.    District    Training 
School."  $111,300; 

Saint  Elizabeths  Hoapltal,"  $903,400; 
Public  works: 

'"Office  of  chief  clerk,"  $4,560; 
•'Office   of   Municipal   Architect,"   $13,800; 
"Operating    expenses.    Office    of    Superin- 
tendent of  District  Buildings."  $91,650; 
"Surveyors   office."  $7,960; 
"Department  of  Inspections."  860,550; 
"Operating  expenses.  Electrical  Division." 
849.790: 


"Central  gkrage 

"Departmei  it 
able  from  hl|  ;hway 

"Reimbursi  ment 
(payable  frori 

■  Operating 
$46,900; 

"Operating 
260; 

"Operating 
able  from  w 

Washingto 
penses  (paya)>l 

■'National 

"National 
mission."  87, 

""National 

Total.  District 


a;er 


C)i 


The  sums 

District  of 
specifically 
eral  fund  of 
fined  in  the 
tlon  Act.  194  I 

Sec.  202. 
propriations 
other  funds, 
1946.  limiting 
pended  for 
poses,  or 
between 
hereby   waiv 
meet  Increas^ 
acts  of  June 
6,  1945  (Publi 
Law  151).  anc 
and  other 
pllcable  to 
increased  pa  3 
Government 
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$4,200; 
of  Vehicles  and  Traffic  (pay- 
fund),"  $40,500; 
of    other   appropriation* 
highway  fund),"  $109,600; 
expenses.     Refuse     Division," 

expenses.  Sewer  Division,"  $59,- 


expenses.  Water  Division  (pay- 
fund),"  $83,650; 
Aqueduct:     "Operating     ex- 
e  from  water  fund),"  $22,360; 
<  Capital  Parks."  $96,420; 
C  apital  Park  and  Planning  Com- 
10; 

oologlcal  Park,"  $65,670; 
of  Columbia,  $6,994,700; 

DtVTSION  OF  EXPENSES 

appropriated  in  this  act  for  the 
umbia  shall,  unless  otherwise 
provided,  be  paid  out  of  the  gen- 
he  District  of  Columbia,  as  de- 
1  >lstrlct  of  Columbia  Appropria- 


Tl  e  restrictions  contained  In  ap- 

or   affecting    appropriations   or 

available  during  the  fiscal  year 

the  amounts  which  may  be  ex- 

p^-sonal  services  or  for  other  pur- 

amcunts  which  may  be  transferred 

appr  jprlations  or  authorizations,  are 

lep    to   the   extent    necessary    to 

pay  costs  authorized  by  the 

JO,  1945  (Public  Law  106),  July 

lit  Law  134 » ,  July  14.  1945  ( Public 

July  21.  1945  (Public  Law  158), 

legislation  enacted  during  or  ap- 

flscal  year  1946  authorizing 

for  civilian  employees  of  the 


tile 


osses 


Mr.  McKi: 
n  is  stricke  i 
action   some 
provision 

The 
question  is 
ment 

The 

The    next 
heading,  on 
"Title",  to 
•TI";  and  in 
tion  number 

Th 

The  next 
after  line 

(b)   For  th« 
ages  to  or  1 
adjusted   and 
respective 
offices,  under 
titled  "An  act 
settlement  of 
emment  of 
exceeding  $1, 
December  28, 
set    forth    In 
Seventy-ninth 
Executive 
Office  for 
of    Scientific 
$33.24; 

Independen 
National 
nautlcs,  $28.0< 
Federal 
Department 
Department 
Department 
Post    Office 
postal  revenue! 
Treasury  Dei 
In   all.  $6 


LLAR.  The  whole  of  title 
out  because  Congress  took 
time   ago  making  similar 

PRESIDING     OFFICER.       The 
)n  agreeing  to  the  amend- 
report  ?d  by  the  committee, 
amendment  was  agreed  to. 

amendment    was,    in    the 

)age  74.  line  9,  after  the  word 

:trike  out  "in"  and  insert 

line  12,  to  change  the  sec- 

from  301  to  201. 

amendment  was  agreed  to. 

i  mendment  was,  on  page  75, 
14   to  insert: 


th( 


I 
A< 


Wor  cs 


.53! 


The  amendjnent 
The  next 
subhead     " 


payment  of  claims  for  dam- 

s  of  privately  owned  property 

determined   by   the   following 

de  aartments     and     independent 

the  provisions  of  the  act  en- 

to  provide  a  method  for  the 

I  ilaims  arising  against  the  Gov- 

Unlted  States  in  the  sum  not 

0  in  any  one  case. "  approved 

922  (31  U.  S.  C.  215),  as  fully 

Senate    Document    No.    161, 

Congress,  as  follows: 

of  the  President: 

Energency  Management:   Office 

Research    and    Development, 


O  Bee 


offices : 
vlsory    Committee    for    Aero- 


Agency.  $471^; 
ot  Agriculture.  $1,544.60; 
of  Commerce,  $15; 
of  the  Interior,  $1,440.41; 
Department     (payable    from 
),  $332.48; 
lartment,  $2,667.94; 
93. 


was  agreed  to. 
abnendment  was.  under  the 
Judgments,     United     States 


Courts,"  on  page  76,  line  15,  change  the 
section  number  from  302  to  202;  and  in 
line  21,  after  the  word  "in",  to  insert 
"Senate  Document  Numbered  159,  and." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  77, 
after  line  4,  to  insert :  "State  Department, 
$768.80." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  77, 
line  7,  after  "War  Department",  to  strike 
out  "$4,762.84"  and  insert  ■$26,129.04." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  77, 
line  8.  after  the  words  "In  all",  to  strike 
out  "$20,924.08"  and  insert  "$43,059.08." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  77, 
line  18,  after  the  word  "in",  to  insert 
"Senate  Document  No.  158,  and." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  77, 
line  21.  after  "Navy  Department",  to 
strike  out  "$35,000"  and  insert  "$52,500." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  77, 
line  22,  after  "War  Department",  to 
strike  out  "$9,731.68"  and  insert  "$36.- 
188.27." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  77, 
line  23.  after  the  words  "In  all",  to  strike 
out  "$44,731.68"  and  insert  "$88,688.27"; 
and  on  page  78.  line  1.  after  the  word 
"judgments",  to  insert  "listed  in  Senate 
Document  No.  158  and  House  Document 
No.  472 ;  also  necessary  sum  to  pay  inter- 
est on  judgments  set  forth  in  Senate 
Document  No.  112.  the  principal  of  the 
judgments  having  been  appropriated  for 
in  Public.  269.  dated  December  28.  1945." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the 
subhead  "Judgments.  United  States 
Court  of  Claims."  on  page  78.  line  12.  to 
change  the  section  number  from  303  to 
203;  and  in  line  14.  after  the  word  "in", 
to  insert  "Senate  Document  No.  160. 
and." 

The  amendment  was  agreed  to. 
The  next  amendment  was.  on  page  78, 
after  line  16,  to  insert: 

Legislative  branch:  Architect  of  the  Capi- 
tol. $6,781.49. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  78. 
line  21.  after  the  words  "Public  Buildings 
Administration",  to  strike  out  "$9,000" 
and  insert  "$90,998.15." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  79, 
line  5.  after  "Navy  Department"  to  strike 
out  ••$1,787.62"  and  insert  "$4,426.62." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page 
79,  line  6,  after  "Treasury  Department", 
to  strike  out  "$120,819.71"  and  insert 
"$127,333.47." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page 
79.  line  7.  after  "War  Department",  to 
strike  out  "$112,303.37'  and  insert 
"$115,884.55." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page 
79.  line  8.  after  the  words  "In  all",  to 
strike  out  "$589,033.86'  and  insert  "$690.- 
547.44";  and  in  line  10,  after  the  word 
"judgments",  to  insert  "and  interest  on 
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the  mandate  issued  in  the  case  of  Louis 
Townsley,  Court  of  Claims  No.  45097." 

Tne  amendment  was  agreed  to. 

The  next  amendment  was.  under  the 
subhead  "Audited  claims,"  on  page  79. 
line  21,  to  change  the  section  number 
from  304  to  204;  on  page  80,  line  6,  after 
the  word  "in",  to  insert  "Senate  Docu- 
ment No.  162,  and";  in  line  8  after 
the  words  "sum  of",  to  strike  out  "$10,- 
194,651.06"  and  insert  "$12,202,715.10"; 
in  line  13.  after  the  word  "fund",  to  strike 
out  "$446.24"  and  insert  "$472.49";  in 
line  14,  after  the  word  "and",  to  strike 
out  "$549,355.34"  and  insert  "$563,026.- 
40";  and  in  line  15,  after  the  words  "in 
all",  to  strike  out  "$10,744,452.64"  and  in- 
sert "$12,766  213.99." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  the 
heading  on  page  81,  line  4,  after  the  word 
"Title",  to  strike  out  "IV"  and  insert 
"m ';  and  in  line  5  to  change  the  section 
number  from  401  to  301. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  82, 
line  1,  to  change  the  section  number  from 
402  to  302. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  That 
completes  the  committee  amendments. 
The  bill  is  open  to  further  amendment. 
If  there  be  no  further  amendment  to  be 
offered,  the  question  is  on  the  engross- 
ment of  the  amendments  and  the  third 
reading  of  the  bill. 

The  amendments  were  ordered  to  be 
engrossed,  and  the  bill  to  be  read  a  third 
time. 

The  bill  (H.  R.  5890)  was  read  the  third 
time,  and  passed. 

Mr.  McKELLAR.  I  move  that  the 
Senate  insist  upon  its  amendments,  re- 
quest a  conference  with  the  House  there- 
on, and  that  the  Chair  appoint  the  con- 
ferees on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the 
Presiding  Offlcer  appointed  Mr.  Mc- 
Kellar,  Mr.  GLASS,  Mr.  Hayden.  Mr. 
Tydincs,  Mr.  Russell.  Mr.  Brooks.  Mr. 


Bridges,  and  Mr.  Gurney  conferees  on 
the  part  of  the  Senate. 

Mr.  LANGER.  Mr.  President,  I  should 
like  to  ask  the  Senator  from  Tennessee 
a  question  about  an  item  appearing  on 
page  79  of  the  bill.  Can  the  Senator  tell 
us  about  the  case  of  Louis  Townsley, 
which  seems  to  involve  $690,000? 

Mr.  McKELLAR.  That  item  is  for 
overtime  payments  to  employees  of  the 
Panama  Canal.  The  whole  amount  in- 
volved goes  to  them  because  of  the  law 
which  Congress  passed. 

Mr.  LANGER.  Townsley  was  simply 
one  man  suing  for  himself  and  all  the 
others? 

Mr.  McKELLAR.  Yes;  for  himself 
and  all  the  others. 

Mr.  LANGER.  How  many  employees 
were  involved? 

Mr.  McKELLAR.  That  is  not  shown. 
The  amount  involved  represents  the 
judgment  of  the  court,  and  that  is  why 
it  is  not  given  in  detail. 

Mr.  LANGER.  I  thank  the  Senator 
from  Tennessee. 

ERECTION  OF  STATUE  OF  NATHAN  HALE 
IN   THE   DISTRICT   OF   COLUMBIA 

Mr.  BARKLEY.  Mr.  President,  from 
the  Committee  on  the  Library,  I  report 
favorably,  without  amendment,  Senate 
Joint  Resolution  84,  and  ask  unanimous 
consent  for  its  consideration. 

There  being  no  objection,  the  Joint 
resolution  (S.  J.  Res.  84)  introduced  by 
Mr.  McMAHON  (for  himself  and  Mr. 
Hart)  on  July  12,  authorizing  the  erec- 
tion in  the  District  of  Columbia  of  a 
statue  of  Nathan  Hale,  was  considered, 
ordered  to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed,  as 
follows: 

Resolved,  etc..  That  the  Secretary  of  the 
Interior  Is  hereby  authorized  and  directed 
to  grant  authority  to  the  Second  National 
Bank,  of  New  Haven,  Conn.,  executor  of  the 
estate  of  the  late  George  Dudley  Seymour,  to 
erect  the  bronze  statue  of  Nathan  Hale,  be- 
queathed by  him  to  the  United  States  of 
America,   Including  pedestal,   on    an   appro- 


priate site  on  grounds  now  owned  by  the 
United  Slates  In  the  District  of  Columbia: 
Provided,  That  the  site  chosen  shall  be  ap- 
proved by  the  National  Commission  of  Pine 
Arts,  and  the  United  States  shall  be  put  to 
no  expense  In  or  by  the  erection  of  this 
statue:  Provided  further,  That  unless  the 
erection  of  this  statue  Is  begun  within  5 
years  from  and  after  the  date  of  passage 
of  this  Joint  resolution,  the  authorization 
hereby  granted  is  revoked. 

REAPPOINTMENT  OF  DR.  VANNEVAR  BUSH 
AS  CITIZEN  REGENT  OF  THE  SMITH- 
SONIAN INSTITUTION 

Mr.  BARKLEY.  Mr.  President,  from 
the  Committee  on  the  Library  I  report 
favorably,  without  amendment.  House 
joint  resolution  333.  and  ask  unanimous 
consent  for  its  present  consideration. 

There  being  no  objection,  the  joint  res- 
olution (H.  J.  Res.  333  >,  to  provide  for 
the  reappointment  of  Dr.  Vannevar  Bush 
as  citizen  regent  of  the  Board  of  Regents 
of  the  Smithsonian  Institution,  was  con- 
sidered, ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

EXPORTS  AND  IMPORTS  OF  PAPER  AND 
PAPER  MATERIAL 

Mr.  KNOWLAND.  Mr.  President,  at 
the  time  the  lumber  hearings  were  being 
held  by  a  subcommittee  of  the  Committee 
on  Agriculture  and  Forestry,  a  remark 
was  made  by  one  of  the  witnesses  relative 
to  some  type  of  agreement  between  Great 
Britain  or  Canada  and  the  United  States, 
dealing  with  what  I  understood  to  be 
the  lumber  situation.  I  went  into  the 
matter  somewhat,  and  tried  to  obtain 
information.  I  find  that  the  agreement 
apparently  wsts  not  with  respect  to  lum- 
ber as  such,  but  with  respect  to  wood 
pulp  and  newsprint. 

At  this  point  in  my  remarks,  Mr.  Pres- 
ident, I  ask  unanimous  consent  to  place 
in  the  Record  the  figures  of  imports  and 
exports  of  various  types  of  paper  prod- 
ucts. 

There  being  no  objection,  the  table  was 
ordered  to  be  printed  in  the  Record  as 
follows: 


United  States  exports  '  of  paper  and  paper  materials,  annual,  1940-45,  and  monthly,  January  1945  to  February  1946 


[Values  in  thousands  of  dollars] 

Pai)er  and  paper  materials 

Period 

Total 

rai)er  base  stocks 

Paf)er  and  manufactures 

Total 

Waste' 

Other 

ToUl 

Newsprint 

Other 

Annual: 

98,783 
92,672 
87,790 
86,  331 
90. 1H."< 
10^015 

8,025 

«,?» 
9,228 

10.134 
9.058 

10,741 
8,001 
f^SM 
&.487 
9,940 
8,009 

10,229 
8,553 

35.  441 
25,633 
26,042 
21,(15 
1«.  3,Vi 
10,936 

T81 

1,286 

1,625 

1,805 

1,501 

1,826 

884 

198 

384 

289 

207 

857 
243 

4,287 
8,268 

M7 
490 
276 
275 

8 
7 
12 
17 
13 
75 
10 

n 

37 
26 
21 
88 

84 
84 

81,154 
22,365 
25,195 
21,225 
16, 079 
10,661 

TT3 

643 

1.274 

LOOS 

1,292 

1.426 

l,8ir. 

873 

161 

358 

268 

169 

273 
159 

63.341 
67,039 
61,  748 
64.616 
73.828 
91,079 

7.244 
6.304 
8,467 
7.603 
8.829 
7.557 
8.915 
7,207 
6.397 
5.103 
9.651 
7,802 

9,872 
8,310 

2,644 

4.820 
3, 016 
2,478 
2.513 
3,159 

108 
101 
417 
296 
17« 
422 

eo2 

2S6 
292 
173 
191 
123 

566 

182 

00,097 

liMi - 

1M2 - 

11H3 

1944 

1Q4S                                                                                                    . „ ................ .... 

62,219 
."58.732 
•2.138 
71. 315 
87,930 

Monthly: 
liH5- 

January - — 

7,  136 
6.203 

March 

April 

May 

8,050 
7,307 
8.653 
7.135 
8.313 
6.9.',! 
6, 10.5 

June... 

July    - 

Auftust — 
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Xo\-anber — — 
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1946— 

January .. — — .— -- — — » 

February ....... «....— ....... 
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9.-106 
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'  I'nited  Slates  merchandise. 

•  Waste,  including  overissue  and  old  newspapers. 
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United  States  imports '  of  paper  and  paper  makerials.  annual.  1940-45,  end  monthly,  January  1945  to  February  1946 

lvalues  in  thousands  of  doUarsJ 


Period 


IMO 

15K1 

1942 

1»43 

1»44 

I»i5 

Monthly: 

1W5— 

January 

February.... 

March 

AprU 

Nlay 

June 

July 

Aupnst 

t'eptember.. 

October 

November.. 
December.. 

1W6— 

Juaary 

Fcfenwry... 


■  Imports  for  consumption 

Mr.  KNOWLAND.  Mr.  President.  I  de- 
sire to  read  into  the  Rscord  a  letter  which 
I  have  received  from  Mr.  Louis  J.  Walin- 
sky.  of  the  Ci\'ilian  Production  Adminis- 
tration, dated  April  24.  and  addressed  to 
me,  as  follows: 

Dear  Senator  Knowland:  At  your  request 
I  am  transmitting  a  copy  of  the  preliminary 
report  of  the  combined  pulp  and  paper  work- 
tag  group  to  the  Combined  Raw  Materials 
Board  V7hlch  waa  submitted  under  date  of 
June  16,  1945.  and  considered  by  the  Com- 
bined Raw  Materials  Board  at  a  meeting  on 
June  19,  1945.  The  minutes  of  the  meeting 
of  June  19  are  also  attached  and  should  be 
considered  as  amending  in  some  parts  the 
preliminary  report.  I  am  transmitting  also 
for  your  information  a  copy  of  a  report  made 
to  the  Combined  Raw  Materials  Board  by  the 
pulp  and  paper  mission  to  London  and  Stock- 
holm. Jtily  3-23,  1945.  in  the  attempt  to  carry 
further  the  recommendations  made  in  the 
original  findings  of  the  combined  pulp  and 
paper  working  group. 

The  material  Is  classifl^d  as  confidential. 

If  there  Is  any  further  information  I  can 
give  3rou  in  connection  with  this  matter  I 
shall  be  glad  to  do  so. 
Very  truly  yours. 

Lotns  J.  Waunskt. 

Mr.  President,  I  merely  wish  to  say  at 
this  point  in  my  remarks — and  I  shall 
have  something  further  to  say  at  a  later 
date — that  I  think  it  Is  fundamentally 
bad  practice  for  the  Government  of  the 
United  States  to  negotiate  an  agreement 
and  keep  it  secret  from  the  American 
people  for  the  period  of  time  this  agree- 
ment has  been  kept  secret.  I  do  not  at 
this  point  intend  to  disclose  the  agree- 
ment itself,  but  I  have  requested  the  Ci- 
vilian Production  Administration  forth- 
with to  remove  it  from  material  which 
is  classified  as  confidential  so  that  it 
can  be  made  public.  The  report  referred 
to  in  the  letter  deals  with  an  agreement 
with  certain  foreign  countries  that  the 
United  States  would  not  go  into  the  Scan- 
dinavian countries  for  the  purchase  of 
newsprint  in  meeting  commitments.  I 
believe  there  is  no  national  security  in- 
volved In  such  an  agreement.  I  believe 
the  Congress  and  the  American  people 
aro  entitled  to  the  facts,  and  whether  it 
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or  another  one  where 

al   security   is   not   involved, 

are  not  pending  wh:ch 

upset.  I  do  not  see  any  reason 

it.     It  does  not  make 

to  try  and  hold  such  an  agree- 

the  Congress  or  from  the  peo- 

it  a  high  classification. 

IXECUTIVE  SESSION 


BAF  KLEY. 


I  move  that  the  Sen- 
to    the    consideration    of 
lusiness. 

ion  was  agreed  to;  and  the 
to  the  consideration  of 
lUsiness. 


pro  ceeded 


EXECU'TVE  MESSAGES  REFERRED 


Sti  tes 


OFFICER  (Mr.  May- 

chair  •  laid  before  the  Senate 

rom    the    President    of    the 

submitting  sundry  nom- 

were  referred  to  the  ap- 

dommittees. 

nojninatlons  this  day  received, 

of  Senate  proceedings.) 

REPORTS  OP  A  COMMITTEE 


EXECUTE  ^)  E 

Mr.  Mc»  ELXAR.  from  the  Committee 
on  Post  Oflces  and  Post  Roads,  reported 
favorably  the  nominations  of  sundry 
postmaster  5. 

The  PRE  SIDING  OFFICER.  If  there 
be  no  f  urth  er  reports  of  committees,  the 
clerk  will  ^tate  the  nominations  on  the 
calendar. 

Vmodr  ISLANDS— NOMINATION 
PASSED    OVER 


The  legidative 
tion  of  Wil  i 
of  Columbi  i 
gin  Islands 

Mr.  BAR 
or  two  Menibe 
that  nomln  ition 

The  PRESIDING 
objection. 


The  legis 
sundry    no^nations 
•ervice. 


clerk  read  the  nomina- 

iam  H.  Hastie.  of  the  District 

to  be  Governor  of  the  Vir- 


iLEY.    At  the  request  of  one 
rs  of  the  Senate,  I  ask  that 
go  over. 

OFFICER.     Without 
nomination  will  go  over. 
•foreign  service 


t  ie 


ative  clerk  proceeded  to  read 
in    the    foreign 


Mr.  BARKLEY.  Mr.  President,  with 
the  exception  of  Report  No.  24.  Calendar 
No.  729.  the  nomination  of  Lowell  C. 
Pinkerton,  of  Missouri,  to  be  Envoy  Ex- 
traordinary and  Minister  Plenipoten- 
tiary of  the  United  States  of  America  to 
Iraq,  which  the  Senator  from  Missouri 
[Mr.  DoNNELLl  has  asked  to  be  put  over, 
I  ask  unanimous  consent  that  the  re- 
maining nominations  in  the  foreign 
service  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nominations  in  the  for- 
eign service,  with  the  exception  of  that 
of  Lowell  C.  Pinkerton,  of  Missouri,  are 
confirmed  en  bloc. 

Mr.  LANGER.  Mr.  President,  I  am  not 
going  to  object,  but  I  want  to  say  again, 
as  I  did  some  time  ago.  that  North  Da- 
kota has  never  had  a  single  ambassador 
appointed  to  any  country  in  the  55  years 
of  its  existence.  Here  is  another  batch 
of  appointments  of  men  coming  from 
New  York.  Pennsylvania.  Virginia,  and 
other  States,  and  yet  in  the  55  years  of 
its  existence  North  Dakota  has  not  had 
any.  I  serve  notice  now  that  if  North 
Dakota  does  not  receive  an  ambassa- 
dorial appointment  soon  I  shall  continue 
to  object  to  every  single  ambassador  who 
may  be  nominated. 

UNITED  STATES  PUBLIC  SERVICE 

The  legislative  clerk  read  the  nomina- 
tion of  Thomas  A.  Foster  to  be  pharma- 
cist in  the  regular  corps.  United  States 
Public  Health  Service. 

The  PRESIDING  OFFICER.  With- 
out objection,  the  nomination  is  con- 
firmed. 

THE  ARMY 

The  legislative  clerk  proceeded  to  read 
sundry  nominations  in  the  Army. 

Mr.  BARKLEY.  I  ask  that  the  nomi- 
nations in  the  Army  be  confirmed  en 
bloc. 

The  PRESIDING  OFFICER.  Without 
objection,  the  Army  nominations  are  con- 
firmed en  bloc. 

Mr.  BARKLEY.  Mr.  President.  I  ask 
unanimous  consent  that  the  President  be 
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immediately  notified  of  all  nominations 
this  day  confirmed. 

The  PRESIDING  OFFICER.  Without 
objection,  the  President  will  be  notified 
forthwith. 

RECESS   TO   MONDAY 

Mr.  BARKLEY.  I  move  that  the  Sen- 
ate take  a  recess  until  12  o'clock  noon 
on  Monday  next. 

The  motion  was  agreed  to;  and  (at  5 
o'clock  and  19  minutes  p.  m.>  the  Senate 
took  a  recess  until  Monday,  April  29, 
1946,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the 
Senate  April  26  (legislative  day  of  March 
5).  1946: 

Selectivi  Service  System 

Joseph  Kormann  for  appointment  as  As- 
sistant Chief,  Research  and  Statistics  Di- 
vision. Philadelphia  Branch.  Selective  Serv- 
ice System,  under  the  provisions  of  section 
10(a)  (3)  of  the  Selective  Training  and  Serv- 
ice Act  of  1940.  as  amended. 

Compensation  for  the  position  of  Assist- 
ant Chief.  Research  and  Statistics  Division. 
Philadelphia  Branch.  Selective  Service  Sys- 
tem, will  be  at  the  rate  of  $6,230  per  annum. 

United    States    Public    Health    Service 

The  following-named  candidates  for  ap- 
pointment and  promotion  in  the  Regular 
Corps  of  the  United  States  Public  Health 
Service : 

TO    BE    senior    assistant    SCIENTISTS,    EFFECTIVE 
DATE    OP   OATH    OF   OFFICE 

Raymond  Fagan  William  J.  Bowen 

George  A.  Hottle  Falconer  Smith 

Samuel  B.  Salvln 

ASSISTANT     SURGEONS    TO     BE     SENIOR     ASSISTANT 
StmCEONS,    EFFECTIVE    DATES    INDICATED 

Edwin  D.  Merrill.  March  25,  1946. 
Vernon  G.  Guenther,  October  8,  1945. 
Manrlco  A.  Troucelllto,  February  8,  1946. 
Herbert  Tabor,  January  1.  1946. 

ASSISTANT  SANfTARY  ENGINEER  TO  BE  SENIOR 
ASSISTANT  SANITARY  ENGINEER,  EFFECTIVE 
JANUARY    30,    1946 

Donald  L.  Snow 

SENIOR  SLTIGEON  TO  CE  TEMPORARY  MEDICAL 
DIRECTOR 

Franklin  J.  Halpln 

SENIOR    ASSISTANT    SURGEONS    TO    BE    TEMPO^RT 
SURGEONS 

Eugene  J.  Gillespie       Robert  W.  Biach 
Charles  W.  Parker 
Carlton  H.  Waters 
John  L.  Lincoln 
Clarence  B.  Mayes 
Donald  W.  McNaugh- 
ton 

ASSISTANT    SURGEON     TO    BE    TEMPORARY     SENIOR 
ASSISTANT    SURGEON 

Robert  E.  Staff 

SENIOR   ASSISTANT   DENTAL   SURGEON  TO  BI   TEM- 
PORARY  SENIOR  DENTAL   SURGEON 

George  A.  Nevitt 

SENIOR   ASSISTANT  DENTAL   SURGEON  TO   BE  TEM- 
PORARY   DEI^AL    SURGEON 

John  C.  Heckel 

ASSISTANT    DENTAL    SURGEON    TO    BE    TEMPORARY 
DENTAL  StntGEON 

Joseph  E.  Unsworth 

ASSISTANT    DENTAL    SXTRGEON    TO    BI    TEMPORARY 
SENIOR  ASSISTANT  DENTAL  SURGEON 

Stanley  J.  Ruzicka 
XCn 264 


Frederick  K.  Albrecht 
Alfred  H.  Lawton 
Marlon  B.  Richmond 
Glen  E.  Ogden 


Postmasters 
The  following-named  persons  to  be  peat- 
masters  : 

ALABAMA 

Ruth  Camp  McCarter.  Malone.  Ala.,  In  place 
of  E.  C.  Dobson.  resigned. 

William  H.  McDonough.  Whistler.  Ala.,  in 
place  of  W.  H.  McDonough.  Incumbent's 
commission  expired  June  23,  1942. 

ARKANSAS 

Finis  F.  Wood,  Pea  Ridge,  Ark.,  In  place  of 
E.   L.   Armstrong,   transferred. 

Jerry  Bassett.  Walnut  Ridge,  Ark.,  In  place 
of  J.  J.  Sharum.  resigned. 

CALIFORNIA 

Robert  F.  Keefe.  Folsom.  Calif.,  In  place  of 
H.  M.  McFarland,  resigned. 

GEORGIA 

Clem  Holland,  Resaca,  Ga.,  in  place  of  F.  F. 
Barnett,  retired. 

INDIANA 

Ruth  E.  Noonan.  Lagro,  Ind.,  In  place  of 
G.  M.  Mougeotte,  resigned. 

Dorothy  L.  Patten,  Yoder,  Ind.  OfBce  be- 
came Presidential  July  1,  1945. 

lOWA 

John  W.  Downey,  Argyle,  Iowa.  OfiQce  be- 
came Presidential  July  1.  1945. 

Clifford  L.  Hamilton.  Bettendorf.  Iowa,  in 
place  of  A.  R.  Otto,  resigned. 

Edward  F.  Floody,  Castalla.  Iowa.  Office 
became  Presidential  July  1.  1945. 

Emma  M.  Skoda.  Protlvin,  Iowa,  In  place  of 
W.  M.  Landa,  resigned. 

Selma  P.  Paulson,  Rutland.  Iowa.  OfBce 
became  Presidential  July  1.  1945. 

George  H.  Ellerhofl,  Sperry.  Iowa.  Office 
became  Presidential  July  1,  1945. 

KANSAS 

Elmer  G.  Jackson,  Manhattan,  Kans.,  In 
place  of  W.  E.  Moore,  retired. 

MARYLAND 

Edith  W.  Dewey,  Elk  Mills,  Md.,  In  place 
of  E.  S.  Wright,  to  correct  name. 

MASSACHUSETTS 

Wilfred  E.  Miller.  Grlswoldville,  Mass.,  In 
place  of  W.  A.  Smith,  resigned. 

MICHIGAN 

Claude  L.  Bauman.  Shlngleton,  Mich. 
OfBce  became  Presidential  July  1,  1945. 

NORTH   CAROLINA 

Lawson  J.  McCombs,  Faith.  N.  C.  Office  be- 
came Presidential  July  1.  1944. 

OHIO 

E.  Alice  Rushton.  Klngsvllle,  Ohio,  In  place 
of  W.  N.  Long,  resigned. 

TEXAS 

Roxle  L.  Dunn.  Forestburg,  Tex.,  In  place 
of  Roe  Sledge,  transferred. 

Rufus  O.  Warner.  Pearland,  Tex.,  in  place 
of  M.  M.  Reasoner,  resigned. 


CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  April  26  (legislative  day  of 
March  5).  1946; 

Foreign  Service 

Joseph  Flack  to  be  Ambassador  Extraordi- 
nary and  Plenipotentiary  of  the  United  States 
of  America  to  Bolivia. 

J.  Rives  Chllds  to  be  Envoy  Extraordinary 
and  Minister  Plenipotentiary  of  the  United 
States  of  America  to  the  Kingdom  of  Saudi 
Arabia. 

Edwin  F.  Stanton  to  be  Envoy  Extraordi- 
nary and  Minister  Plenipotentiary  of  th« 
United  States  of  America  to  Slam. 


TO  BE   CONSULS  GENKRAL  OF  THE  UNITED  STATES 
OF  AMERICA 

Charles  A   Bay 

H.  Merrell  BenninghofT 

Kenneth  C.  Krentz 

TO  BE  FOREIGN -SER\1Ci:  OFFICERS.  UNCLASSIFIED, 
VICE  CONSULS  OF  CAREER,  AND  SECRETARIES  IN 
THE     DIPLOMATIC      SERVICE     OF     THE     UNITED 

STATES  OF  AMERICA 


Keld  Chrlstensen 
Robert  J.  Gibbons 
David  G.  Nes 
Robert  M.  Sheehan 


Robert  H.  Lunt 
EHle  Jan  Nadelman 
Miss  Helen  R.  NlchoU 
Robert  Irving  Owen 


Henry  C.  Barkhorn.  Jr.  Claiborne  Pell 
Herbert  S.  Benne.t 

UNrtEo  States  Public  Health  Service 
Thomas  A.  Fester  to  be  a  pharmacist  in  the 
Regular  Corps,  United  States  Public  Health 
Service,  effective  date  of  oath  of  office. 

In  The  Army 

temporary  AFPOINrMENTS  IN  THE  ARMY  OF  THE 
UNITED   STATES 

To  be  brigadier  generals 

Telford  Taylor 
Conrad  Edwin  Snow 
Maurice  Hlrsch 


SENATE 

Monday,  April  29,  194G 

(Legislative  day  of  Tuesday,  March  5, 
1946) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

Rabbi  Norman  Gerstenfeld.  minister, 
Washington  Hebrew  Congregation. 
Washington.  D.  C,  offered  the  following 
prayer : 

O  Heavenly  Father,  we  meet  this  hour 
in  a  world  trembling  on  the  edge  of  chaos, 
a  world  moving  rapidly  downward  into 
the  anarchy  of  a  ghastly  morrow  that 
will  sweep  like  a  tidal  wave  out  of  the  im- 
penitent evil  of  the  Old  World  to  engulf 
our  own  homes  and  burden  the  future  of 
this  blessed  land  with  new  tragedy  and 
tyranny  to  curse  the  generations  to  come. 
Open  Thou  our  eyes  so  that  we  can  see  the 
duty  that  rests  upon  us  in  this  hour. 
Clear  Thou  from  our  hearts  the  self- 
righteousness  that  would  blind  us  to  our 
own  failings.  Make  us  to  understand 
that  we,  too.  by  our  own  default,  were  re- 
sponsible for  the  weakening  of  the  peace 
that  permitted  the  bloody  holocaust  of 
evil  to  capture  the  high  places  of  man- 
kind. Guide  us  in  this  hour  so  that  we  do 
not  fail  the  hope  of  the  morrow  for 
which  the  bleeding  torso  of  a  crucified 
humanity  now  prays.  Strengthen  Thou 
our  souls  so  that  we  will  now  arise  to  our 
full  duty,  as  the  chosen  instruments  of 
high  purpose  of  a  free  people,  so  that  we 
will  help  save  our  land  from  the  back- 
wash of  chaos  that  will  now  come  if  we 
do  not  press  forward  to  bring  the  fruits 
of  victory  to  the  foot  of  an  altar  of  a  new 
covenant  of  justice  and  peace;  for  Thine 
must  now  be  the  kingdom,  the  power, 
and  the  glory.    Amen. 

THE  JOURNAL 

On  request  of  Mr.  Barkley,  and  by 
imanimous  consent,  the  reading  of  the 


»l 


4174 


CONGRESSIONAL  RECORD-SENATE 


Journal  of  the  proceedings  of  the  calen- 
dar day  Friday.  April  26.  1946.  was  dis- 
pensed with,  and  the  Journal  was 
approved. 

LEAVE  OF  ABSENCE 

Mr  THOMAS  of  Utah.  Mr.  President, 
due  to  a  long-standinR  appointment,  I 
have  to  be  out  of  Washington  for  some 
days.  I  therefore  ask  unanimous  consent 
to  be  excused  from  the  Senate  after 
Wednesday  of  this  week,  to  be  back  by 
the  following  Monday. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  leave  is  granted  the  Sena- 
tor from  Utah. 

MESSAGES  FROM  THE  PRESIDENT- 
APPROVAL  OF  BILL 

Messages  in  writing  from  the  President 
of  the  United  States  were  communicated 
to  the  Senate  by  Mr.  Miller,  one  of  his 
.secretaries,  and  he  announced  that  on 
April  27,  1946,  the  President  had  ap- 
proved and  signed  the  act  (S.  1310)  for 
the  relief  of  Saunders  Wholesale,  Inc. 

PETITIONC 

The  PRESIDENT  pro  tempore  laid 
before  the  Senate  the  following  petitions, 
which  were  referred,  as  indicated: 

A  Joint  memorial  of  the  Legislature  of  the 
Territory  of  Alaska;  to  the  Committee  on 
Appropriations ; 

•Hou.se  Joint  Memorial  8 
'To  tHe  Congress  of  the  United  States.  Hon. 
Julius  A.  Krug.  Secretary  o/  the  Interior; 
the   Alaska    Fish   and    Wildlife   Service: 
and  Hon.  E.  L.  Bartlett.  Delegate  to  Con- 
gress  from    Alaska: 
"Your  memorialist,  the  Legislature  of  the 
Territory  of  Alaska,  reapectfully  represenu 
U»t: 

"Whereas  expansion  of  Alaska's  Hahery  Is 
vitally  unporiant  to  the  development  of  the 
Territory;    and 

"Whereas  the  Pish  and  Wildlife  Ssrvlce. 
upon  request  of  the  Alaska  Development 
Board,  recently  Instituted  a  preliminary  In- 
vestigation of  the  fishery  possibilities  of  the 
Bering  8«a  In  the  Nome  area.  In  connection 
wttli  which  A.  W.  Anctenon.  Chief.  Dlvuion 
of  Oooimerclal  Plshnlas.  and  C.  V.  Carlson, 
fishery  engineer,  personally  studied  the 
situation  and  rendered  a  favorable  report; 
and 

"Whereas  provisions  of  said  report  Included 
a  recommendation  that  an  80-foot  vessel  be 
buUt  and  equipped  to  carry  out  a  3-year  sur- 
vey in  the  premises: 

"Now.  therefore,  your  memorialist,  the 
Legislature  of  the  Territory  of  Alaska.  In  ex- 
traordinary session  assembled,  respectfully 
urges  that  Congress  appropriate  suOclent 
money  for  the  United  States  Fish  and  Wild- 
life Service  to  build  such  boat  and  carry  out 
such  survey. 

"And  your  memorialist  will  ever  pray." 
A  letter  In  the  nature  of  a  petition  from 
F  Tom-Pee-Saw.  of  Parsons,  Kans.,  relating 
to  the  claims  of  the  various  Indian  tribes 
against  the  British  Commonwealth  as  set  out 
under  the  provisions  of  articles  4  and  5  of 
the  treaty  of  July  4.  1805;  to  the  Committee 
on  Banking  and  Currency. 

A  petition  of  sundry  Filipino  students  of 
the  University  of  Michigan  and  their  Amer- 
ican friends.  prayUig  for  the  enactment  of 
legislation  granting  Filipino  veterans  fuU 
benefit*  of  the  OI  bUl  of  rights;  to  the  Com- 
mittee on  Finance. 

APPROPRIATIONS  FOR  SCHOOL  LUNCHES 

Mr.  TUNNELL.  Mr.  President.  I  ask 
unanimous  consent  to  present  for  appro- 
priate reference  and  to  have  printed  in 


the  Record 
mington 
of    Eagles, 
Federal  a 
school  lun 

There  be 
lion  was 
mittee  on 
be  printed 


a  resolution  adopted  by  Wil- 

A^rie,  No.  74.  Fraternal  Order 

Wilmington.    Del.,    favoring 

p*ropriations  to  the  States  for 

c  les. 


ng  no  objection,  the  resolu- 
refceived.  referred  to  the  Com- 
Appropriations,  and  ordered  to 
the  Record,  as  follows: 


t. 


n 

Frates  mal  Obder  of  Eagles, 

;ViLMiNGTON  Aerie,  No.  74, 

Wilmington,  Del. 

TuNNELL.  Sr.. 
tiding,  Washington,  D.  C: 
tHere  is  now  pending  in  Congress 
ich  would  provide  annual  Fed- 
ions  to  the  States  for  school 
which    woiild    place    Federal 
aid  on  a  permanent  basis;  and 
Fraternal  Order  of  Eagles  has 
iroved  child   health,  and   has 
a  major  part  of  a  child-health 
lunches  for  every  community; 


Eu 


w  1 


tl  e 


iripr 


Hon.  James 
Senate 

Whereas 
legislation 
eral  appropr^t 
lunches,    an 
school-lunch 

Whereas 
sought   to 
advocated  as 
program  schctl 
and 

Whereas 
munltles  wh 
provide  scho4l 
children, 
denied  adequ^ 

Whereas  1 
are  not  full; 
of  wholesome 
pare  sustalnl:  ig 

Whereas 
major  cause 
nutrition  an 
Fraternal  Or(<er 
unceasing 
regarding 
health  of 
battle;  and 

Whereas 
food  for  schoc  I 
happiness, 
tribute  to  th« 
citizens  and 
Itself;  Now, 

Resolved. 
Fraternal  Orc|er 
the  principle 
prlntlons 

Resolved, 
sent    to 
United  States 
the 


tl  ere  are  many  States  and  com- 
ch  are  unwilling  or  unable  to 
lunches,  with  the  result  that 
through  no  fault  of  their  own,  are 
te  nourishment;  and 
many   communities   mothers 
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BILLS  AND  JOINT  RESOLUTION 
INTRODUCED 

Bills  and  a  joint  resolution  were  intro- 
duced, read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  THOMAS  of  Utah: 
S.  2120.  A  bill  to  amend  the  act  of  Febru- 
ary 5.  1917.  as  amended  by  the  act  of  June 
28,  1940,  providing  for  the  deportation  of  un- 
desirable aliens-  to  the  Committee  on  Immi- 
gration. 

By   Mr.   MURDOCK: 
S.2121.  A   bill    for    the    relief   of    Herman 
Ernst   Grlmeisen   and   Cecile   Grlmeisen;    to 
the  Committee  on  Immigration. 
By  Mr.  RUSSELL: 
S.  2122.  A  bill  to  facilitate  the  admission 
into  the  United  States  of  the  alien  fiancees 
or  fiance's  of  members  of  the  armed  forces  of 
the  United  States;  to  the  Committee  on  Im- 
migration. 

By   Mr.    BUTLER: 
S.  2123.  A  bill  for  the  relief  of  Lizzie  Reyn- 
olds, administratrix  of  the  estate  of  Grace 
Reynolds,    deceased;    to   the   Committee    on 
Claims. 

Ey  Mr.  McFARLAND  (for  himself  and 
Mr.  Johnson  of  Colorado) : 
8.  2124.  A  bill  providing  for  an  Increase  of 
and  continuance  of  payment  of  compensa- 
tion  or  pension   to   a  child   of   a   deceased 
World  War  I  or  II  veteran  during  education 
or  training;  to  the  Committee  on  Finance. 
My  Mr.  HOEY: 
8. 2125.  A  bin  to  amend  the  act  entitled 
"An  act  to  establish  a  code  of  law  for  the 
District    of    Columbia,"    approved    Maroh    3. 
1901,  and  the  acts  amendatory  thereol   and 
supplementary  thereto;  to  the  Committee  on 
the  District  of  Columbia. 

(Mr.  HATCH  (by  request)  Introduced  Sen- 
ate bin  (S.  2126)  to  provide  for  the  dlspu(,al  of 
materials  or  resources  on  the  public  lands 
of  the  United  States  which  are  under  the 
exclusive  Jurisdiction  of  the  Secretary  o:  the 
Interior,  which  was  referred  to  the  Committee 
on  Public  Lands  and  Surveys,  and  aprears 
under  a  separate  heading.) 

By  Mr.  ELLENDER  (by  request): 
S.  2127.  A  bin  to  create  an  Evacuation 
Claims  Commission  under  the  general  super- 
vision of  the  Secretary  of  the  Interior,  and 
to  provide  for  the  powers,  duties,  and  func- 
tions thereof,  and  for  other  purposes;  to  the 
Committee  on  Claims. 

(Mr.  WAGNER  Introduced  S  J.  Res.  15'3  to 
extend  the  succession,  lending  powers  and 
the  functions  of  the  Reconstruction  Finance 
Corporation,  which  was  referred  to  the  Com- 
mittee on  Banking  and  Currency,  and  apceara 
under  a  separate  heading.) 

DISPOSAL  OF  CERTAIN  MATERIALS  OR 
RESOtmCES  ON  FUBUC  LANDS 
Mr.  HATCH.  Mr,  President,  by  re- 
quest of  the  Secretary  of  the  Interior  I 
ask  unanimous  consent  to  introduce  for 
appropriate  reference  a  bill  to  provide  for 
the  disposal  of  materials  or  resource^  on 
the  public  lands,  and  I  request  consent 
to  have  printed  in  the  Record  a  letter 
addressed  to  the  President  of  the  Senate 
from  the  Secretary  of  the  Interior  recom- 
mending the  enactment  of  the  bill 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  bill  wiU  be  received  and 
appropriately  referred,  and.  without  ob- 
jection, the  letter  will  be  printed  in  the 
Record. 

The  bill  (S.  2126)  to  provide  for  the 
disposal  of  materials  or  resources  on  the 
public  lands  of  the  United  States  which 
are  under  the  exclusive  jurisdiction  of  the 
Secretary  of  the  Interior  was  read  tw  ice 
by  its  title  and  referred  to  the  Committee 
on  Public  Lands  and  Surveys 
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The  letter  from  the  Secretary  of  the 
Interior,  presented  by  Mr.  Hatch,  is  as 
follows : 

The  Secretary  or  the  Interior, 

Washington.  D.  C,  April  9,  1946. 
Hon.  Kenneth  McKellar, 

Prestd^Tif  of  the  Senate. 

Mt  Dear  Sen.ator  McKellar:  There  Is  en- 
closed for  consideration  of  the  Congress,  a 
proposed  bill  "to  provide  for  the  disposal  of 
materials  or  resources  on  the  public  lands  of 
the  United  States  which  are  under  the  ex- 
clusive Jurisdiction  of  the  Secretary  of  the 
Interior." 

I  request  that  this  proposed  bill  be  referred 
to  the  appropriate  committee  for  considera- 
tion and  recommend  its  enactment. 

The  proposed  bill  is  designed  to  place  In  the 
form  of  permanent  legislation  authority  to 
dispose  of  materials  and  resources  on  pub- 
lic lands  substantially  similar  to  the  tempo- 
rary authorization  of  the  act  of  September 
27.  1944  (58  Stat.  745,  50  U.  S.  C.  App.,  sees. 
1601-1603).  The  latter  act  will  expire  by  Its 
terms  "at  the  cessation  of  hostUitles  In  the 
present  war  as  determined  by  the  President 
by  proclamation  or  the  Congress  by  concur- 
rent resolution." 

The  proposed  bill  would  authorize  the 
Secretary  of  the  Interior  to  dispose  of  sand, 
stone,  gravel,  vegetation,  timber  and  other 
materials  or  resources  on  the  public  lands 
under  his  exclusive  Jurisdiction,  with  the  ex- 
ception of  national  parks,  national  monu- 
ments, or  Indian  lands.  If  such  disposal  Is 
not  otherwise  expressly  authorized  or  pro- 
hibited by  law  and  If  he  finds  that  such  dis- 
posal would  not  be  detrimental  to  the  public 
Interest.  Thus,  the  bill  would  not  Interfere 
with  or  Impair  the  operation  of  the  mining 
laws  In  any  respect. 

Disposition  of  materials  and  resources 
would  be  limited  to  quantities  the  value  of 
which  shall  not  exceed  $15,000.  The  payment 
of  adequate  compensation  would  be  re- 
quired. Where  the  appraised  value  of  the 
material  or  resource  exceed  $1,000,  It  would 
be  disposed  of  only  to  the  highest  responsible 
qualified  bidder  by  competitive  bidding  and 
niter  publication  In  a  newspaper  of  general 
circulation  In  the  county  In  which  It  Is 
located.  Where  the  appraised  value  Is  »1,-' 
000  or  less  It  would  be  disposed  of  upon  such 
notice  and  In  such  manner  as  the  Secretary 
may  prescribe.  An  annual  report  to  the  Con- 
gress of  dispositions  under  the  bill  would 
be  required. 

There  Is  an  urgent  need  for  express  perma- 
nent legislation  of  this  nature  which  wculd 
authorize  the  disposition  of  these  materials 
and  resources  with  due  regard  for  the  prin- 
ciples of  resource  protection  and  proper  land 
utilization. 

There  has  been  and  will  be  a  consistent 
demand  for  green,  live,  and  standing  timber, 
sand,  stone,  gravel,  and  other  materials  and 
resources,  the  disposal  of  -hlch  Is  not  ex- 
pressly authorized  or  prohibited  by  law. 
Thus,  for  example,  this  Department  has  re- 
ceived many  requests  from  lumber  manu- 
facturers for  permission  to  remove  live  tim- 
ber which  Is  not  susceptible  of  management 
under  a  sustained  yield  program  under  the 
act  of  March  29,  1944  (58  Stat.  132,  16  U,  S.  C. 
sees.  583-5831).  It  has  also  received  nu- 
merous requests  from  railroad  companies  lor 
permission  to  take  none,  which  Is  not  of 
such  quality  or  quantity  as  to  permit  Its 
acquisition  under  the  mining  laws,  for  use 
in  repair,  maintenance  and  construction  of 
railroad  bridges,  abutments,  and  rights-of- 
way.  But,  apart  from  temporary  war  legls- 
Igtlon,  there  Is  no  express  authority  to  dis- 
pose of  such  timber  and  stone  other  than  to 
dispose  of  the  title  to  the  land  containing 
such  materials  under  the  obsolete  stone  and 
timber  laws.  (Act  of  June  3,  1878,  20  Stat. 
89.  43  U.  S.  C,  sees.  311-313.  as  amended.) 
Disposals  of  lands  in  this  fashion,  however, 
have  resulted  In  a  waste  not  only  of  timber 


and  stone,  but  also  the  soil  and  other  re- 
sources of  the  areas  affected,  and  are  con- 
trary to  the  Government's  established  policy 
of  resource  conservation  on  the  public 
domain. 

Again,  this  Department  hats  received  ap- 
plications to  acquire  sand  and  gravel,  which 
are  not  of  such  quality  or  quantity  as  to  be 
subject  to  the  mining  laws,  from  counties 
and  towns  for  use  In  road  construction  or 
maintenance  on  non-Federal  aid  highways 
and  from  construction  companies  for  use  in 
making  cement.  Requests  have  also  been  re- 
ceived for  permission  to  tap  trees  for  tur- 
pentine, and  to  acqiilre  yucca,  scrub  pine, 
mesqulte,  and  other  vegetation  for  the  pur- 
pose of  providing  such  diversified  products 
as  splints  and  other  wood  substitutes,  rope, 
twine,  burlap,  disinfectants,  and  candy. 
Although  the  public  value  of  permlttliig  the 
sale  of  such  resources  for  the  development 
of  substitutes  for  critical  materials  was 
amply  demonstrated  during  the  war,  there  Is 
no  express  permanent  legislation  which 
would  permit  their  disposal. 

With  reconversion  and  the  reestabllshment 
of  clvUlan  activity,  It  Is  reasonable  to  expect 
that  the  demand  for  these  materials  and  re- 
sources wUl  continue  and  most  likely  Increase. 
The  enactment  of  the  proposed  bill  would 
expressly  authorize  this  Department  to  meet 
these  demands  consistent  with  sound  con- 
servation principles  and  on  a  revenue-pro- 
ducing basis.  Moreover,  the  bill.  If  enacted, 
would  permanently  correct  the  uneconomic 
legislative  anomaly  which  would  permit  tim- 
ber which  is  not  appropriate  for  sustained 
yield  management  under  the  act  of  March 
29.  1944.  supra,  to  be  sold  only  after  It  Is 
dead.  down,  damaged,  or  threatened  with 
damage  and  thus  disposable  under  the  act 
of  March  4.  1913  (37  Stat.  1015.  16  U.  S.  C, 
sees.  614-615),  as  amended,  and  the  act  of 
September  20.  1922  (42  Stat.  857,  16  U.  S.  C, 
sec.  594). 

It  should  be  noted  that  the  proposed  bill 
covers  "materials  or  resources."  Including 
sand,  stone,  gravel,  vegetation,  and  timber 
or  other  forest  products.  Although  this  lan- 
guage Is  broader  than  that  contained  In  the 
act  of  September  27,  1944,  supra,  It  does  not 
actually  effect  any  change  In  the  scope  of 
that  act.  As  already  Indicated.  It  does  not 
affect  the  operation  of  the  mining  laws. 
Moreover,  the  materials  and  resources  which 
are  specified  cover  all  those  which  are  now 
believed  to  exist  on  the  public  lands.  The 
broader  language  is  necessary  In  this  perma- 
nent legislation,  however.  In  order  to  permit 
the  disposal  of  such  other  materials  and 
resources  as  may  be  found  to  the  useful  In 
the  future. 

The  Bureau  of  the  Budget  has  advised  me 
that  there  is  no  objection  to  the  presentation 
of  this  proposed  legislation  to  the  Congress. 
Sincerely  yours. 

J.  A.  Kauo, 
Secretary  of  the  Interior. 

EXTENSION  OF  RECONSTRUCTION 
FINANCE  CORPORATION 

Mr.  WAGNER.  Mr.  President.  I  ask 
unanimous  consent  to  introduce  for  ap- 
propriate reference  a  joint  resolution  to 
extend  the  succession,  lending  powers, 
and  the  functions  of  the  Reconstruction 
Finance  Corporation,  and  request  that 
an  explanatory  statement  of  the  joint 
resolution  be  printed  in  the  Record. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  joint  resolution  will  be 
received  and  appropriately  referred,  and 
the  explanatory  statement  will  be  printed 
in  the  Record. 

The  joint  resolution  (S.  J.  Res.  156) 
to  extend  the  succession,  lending  pow- 
ers, and  the  functions  of  the  Reconstruc- 
tion Finance  Corporation  was  read  twice 


by  its  title  and  referred  to  the  Com- 
mittee on  Banking  and  Currency. 

The  explanatory  statement  presented 
by  Mr.  Wagner  is  as  follows: 

The  effect  of  this  Joint  resolution  Is  to 
extend  the  succession  of  the  Reconstruction 
Finance  Corporation  through  June  30.  1952. 
representing  a  period  of  approximately  5>j 
years  over  that  provided  in  existing  law. 
The  June  30  date  was  selected  so  as  to  make 
the  period  of  the  Corporation's  succession 
correspond  with  the  fiscal  year  of  Govern- 
ment agencies  generally. 

The  resolution  also  extends  the  lending 
functions  of  the  Corporation  to  June  SO. 
1949.  a  date  which  also  corresponds  with  the 
fiscal  year  of  Government  agencies  generally. 

The  Reconstruction  Finance  Corporation 
was  created  by  the  act  approved  January  22. 
1932,  and  that  law  provided  for  Its  succes- 
sion for  a  period  of  10  years.  Later,  by  act 
approved  January  25,  1940.  the  succession  of 
the  Corporation  was  extended  for  an  addi- 
tional 5  years. 

PROPOSED    LOAN    TO    GREAT    BRITAIN- 
AMENDMENT 

Mr.  CAPEHART  submitted  an  amend- 
ment intended  to  be  proposed  by  him  to 
the  joint  resolution  (S.  J.  Res.  138)  to 
implement  further  the  purposes  of  the 
Bretton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
United  Kingdom,  and  for  other  purposes, 
which  was  ordered  to  lie  on  the  table  and 
to  be  printed. 

VIEWS  OF  SENATOR  AUSTIN   ON  THE 
BRI-nSH   LOAN 

Mr.  AUSTIN.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  in 
the  Record  at  this  point  a  discussion  of 
the  British  loan,  between  Mr.  Francis  W. 
Tully.  Jr.,  Washington  correspondent  of 
the  Yankee  Network,  and  myself  over 
Station  WNAC,  Boston,  and  the  Yankee 
Network,  on  Satuiday.  April  27.  1946.  In 
which  I  express  my  support  of  the 
measure  granting  this  credit. 

The  PRESIDENT  pro  tempore.  Is 
there  objection? 

There  being  no  objection,  the  discus- 
sion was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Mr.  TuiXY.  Senator  Austin,  for  the  la<t 
week  and  a  half  the  Senate  has  been  debating 
the  proposed  Anglo-American  financial 
agreement.  Will  you  describe  briefly  what 
is  Included  In  this  agreement? 

Senator  Austin.  The  Joint  resolution  be- 
fore the  Senate  authorizes  the  Secretary  of 
the  Treasury  to  carry  out  the  agreement 
made  by  our  State  Department  and  the 
representatives  of  the  British  Government. 
To  put  It  briefly,  we  would  extend  to  the 
British  a  credit  of  $3,760,000,000  to  be  UMd 
during  the  next  5  years,  and  the  British 
would  have  50  years  in  which  to  pay  It  back. 
The  British  Government  agrees  to  suspend 
some  of  the  restrictions  on  International 
trade  which  she  now  maintains  and  to  co- 
operate In  negotiations  for  a  general  arrange- 
ment for  expansion  of  commerce. 

Mr.  TULXT.  Do  you  feel  that  the  extension 
of  this  loan  Is  a  necessary  step  for  this  coun- 
try to  take? 

Senator  Austin.  I  most  emphatically  do, 
both  from  the  point  of  view  of  our  own 
prosperity  and  of  our  position  In  the  United 
Nations.  The  United  Nations'  effectiveness 
depends  vitally  upon  the  power  of  ths 
United  States  in  an  economic,  political,  and 
military  sense.  Now,  we  have  been  reducing 
our  military  i>ower  to  such  a  degree  that 
other  members  of  the  United  Nations,  who 
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understand  what  these  signs  Indicate,  be- 
lieve we  are  disqualifying  ourselves  to  carry 
out  our  commitments  respecting  pacification 
of  the  enemy,  building  up  the  United  Na- 
Uonc.  and  defending  ourselves.  Such  weak- 
n«w  diminifihes  our  leadership. 

Mr.  TuixT.  How  would  this  loan  help? 
Senator  Austin.  Through  It  oiir  economic 
and  political  power  would  be  increased.  It 
would  put  us  in  a  position  to  pay  our  great 
national  debt.  We  could  not  pay  our  debt 
within  a  reasonable  period  on  the  standards 
or  yesterday,  but  only  by  increasing  our 
production  and  employment  and  thus  in- 
creasing our  national  income. 

We  could  not  increase  our  national  In- 
come sufficiently  by  the  old  methods  of 
economic  w;irfarr.  We  believe  that  we  must 
adopt  new  methixls  to  meet  new  problems. 

Mr.  TULLT.  What  are  the  new  methods  you 
feel  we  ought  to  adopt,  Senator  Austin? 

Senator  Austin.  First,  we  must  devote  our 
attention  to  international  commerce  and  the 
promotion  of  trade  throughout  the  world. 
Secondly,  we  must  remove  or  reduce  the 
barriers  which  have  interfered  so  greatly  with 
foreign  trade  In  past  years.  These  Include 
tanSs,  subsidies,  embargoes,  quotas,  blocked 
currencies,  and  preferential  arrangements. 

Access  must  be  given  to  raw  materials  for 
all  countries,  especially  for  us.  for  what  we 
have  not  Is  extremely  necessary  for  ua  to 
have. 

Mr.  TuixT.  You  feel  then.  Senator,  that 
the  loan  will  put  Britain  In  a  position  to  re- 
move some  of  these  restrictions? 

Senator  Austin.  Yes.  Mr.  Tully;  It  seems 
clear  that  we  cannot  have  an  expansion  of 
our  employment  and  production  if  Britain 
Is  not  relieved  to  the  extent  necessary  for 
her  to  abolish  the  sterling-dollar  pool  and  ' 
for  her  to  abandon  such  restrictive  policies 
am  imperial  preferences. 

We  believe  that  we  cannot  have  expand- 
ing commerce  without  a  general  trade  code. 
A  financial  investment  extending  this  credit 
to  Britain  is  really  one  way  of  equipping  our- 
selves economically  to  pay  our  debts  and  get 
into  a  strong  economic  position. 

Mr.  Ttllt.  Senator.  In  talking  with  people 
about  the  loan  I  have  found  a  good  deal  of 
confusion  as  to  Just  how  we  will  gain  financial 
benefits  from  It.    Will  you  go  Into  that? 

Senator  Austin.  Before  the  war  British 
people  bought  about  one-fifth  of  all  the 
goods  that  were  exported  by  all  the  other 
countries  in  world  trade.  They  were  our 
largest  single  customer.  Without  this  credit. 
Britain's  purchases  cannot  reach  the  old 
volume,  much  less  an  expanded  volume. 

Mr.  TULLT.  But  the  British  wouldn't  use 
all    the   credit    in    buying   American    goods 
would  they? 

Senator  Austin.  No,  of  course  not.  but  they 
must  have  dollars  to  engage  in  multilateral 
trade.  The  benefits  to  this  country  from  an 
expanding  world  commerce  are  hard  to  cal- 
culate. For  example,  a  manufacturer  of 
machine  tools  In  some  New  England  city  may 
want  to  aell  his  products  in  Australia. 

Well,  the  British  will  use  the  loan  In  part 
to  buy  Australian  goods  and  build  up  Aus- 
tralian dollar  credits  so  that  the  company 
In  Australia  which  needs  machine  tools  can 
buy  them  from  our  New  England  concern. 

Mr.  TuLLT.  Many  people  do  not  under- 
stand Just  what  is  meant  by  the  term 
"sterling  bloc." 

Senator  Austin.  WeU.  before  the  war  the 
"sterling  bloc"  Included  the  British  Domin- 
ions, except  Canada,  British  Crown  colonies, 
protectorates  and  mandated  territories. 
Sweden.  Norway.  Denmark.  Finland.  Por- 
tugal. Greece.  Japan,  and  Bolivia.  During 
the  major  part  of  World  War  n  the  sterling 
area  has  comprised  Britain,  the  Dominions, 
except  Canada  and  Newfoundland.  India, 
British  mandates  and  protectorates,  Egypt 
the  Anglo-Egyptian  Sudan,  Iraq.  Iceland,  and 
the  Kaeroe  Islands,  and  at  one  time  the 
French    and    Belgian    colonies.     Before    the 
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modify   the   terms,   we   leave   It.     I 

o  leave  It,  because  I  am  con- 

t  Is  in  our  Interest  to  take  It. 

You   have  Indicated.  Senator, 
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Senator  Austin.  It  will  go  a  long  \(ay.  Mr. 
Tully.  The  relationship  created  thereby 
should  assure  Britain's  cooperation  In  our 
economic  proposals  of  a  more  permanent  na- 
ture and  a  broader  reach  than  this  credit. 
Unless  this  should  be  achieved,  we  should 
be  in  dir.ect  competition  with  totalltar.anism. 

Mr.  TuLLT.  How  would  that  come  about. 
Senator? 

Senator  Attstin.  For  nations  si;fferlng 
greatly  from  the  war  there  is  no  other  way 
unless  a  cooperative  plan  should  be  estab- 
lished. They  must  resort  to  totalitarian 
methods  of  business.  There  might  l>e  only 
one  buyer  and  one  seller,  and  that  the  gov- 
ernment. They  would  Increase  the  barriers 
of  trade  and  engage  In  economic  warfare 
through  government  subsidies. 

If  they  should  do  that  and  come  Into  our 
market  over  our  highest  tariffs,  they  could 
beat  us  for  a  time  with  their  ability  to  sell 
in  our  market  at  a  price  with  which  w?  could 
not  compete,  unless  we  should  abandon  our 
free  economy  and  resort  to  totalitarian 
methods. 

If  we  have  vision,  we  will  not  penr.lt  this 
to  happen.  We  will  take  the  lead  to  co- 
operation through  a  code  or  agreement  In 
which  expansion  of  trade  will  afford  the  re- 
turns to  each  member  of  world  society  that  Is 
qualified  and  seeks  to  attain  them. 

PROCUREMENT      OP     FOOD     AND      FEED 
GRAINS   FOR    FOREIGN    SHIPMENT 

Mr.  CAPPER.  Mr.  President,  like  all 
right-thinking  people.  I  am  in  full  ac- 
cord with  America  and  Americans  mak- 
ing every  necessary  sacrifice  to  help 
feed  the  starving  peoples  of  the  r^st  of 
the  world.  But  at  the  same  time  I  want 
to  protest  against  the  way  in  whicti  the 
administration  is  mishandling  the  pro- 
curement of  food  and  feed  grains  in  the 
interest  of  what  I  cannot  help  but  be- 
lieve is  political  expediency. 

I  do  not  believe  it  is  a  healthy  thing, 
to  say  the  least,  for  the  Government  itself 
to  carry  on  what  comes  very  close  to 
being  black-market  operations  in  grains, 
in  the  name  of  world  charity. 

It  seems  to  me  that  is  exactly  wl  at  is 
being  done  through  recent  orders  issued 
by  Secretary  of  Agriculture  Clinton  P. 
Anderson  in  regard  to  purchases  of  \^  heat 
and  corn. 

I  quote  the  following  paragraphs  from 
an  official   press  release— 849-46— from 
Secretary  Anderson.  7  p.  m.,  April  19 
1946: 

4.  The  USDA  Is  offering  a  bonus  of  30  cents 
a  bushel  on  wheat  delivered  under  th(  cer- 
tificate plan  by  May  25.  To  be  eligible  for 
this  bonus  a  producer  must  select  a  da  e  for 
payment  between  the  date  of  dellverj  and 
June  15  1946.  The  wheat-certificate  plan, 
for  normal  operation  without  consideration 
of  the  bonus  provision,  permits  immediate 
delivery  of  wheat  by  the  producer  with  the 
privilege  of  selecting  any  date  for  payment 
between  the  date  of  delivery  and  March  31 
1947.  ' 

6.  The  USDA  wUl  buy  50,000.000  bushels 
of  corn  from  producers,  for  which  thej  will 
be  paid  a  bonus  of  30  cents  a  bushel  tbove 
the  market  price  on  the  date  of  deliver/  for 
corn  sold  to  the  Commodity  Credit  CorjKJra. 
tion.  Corn  will  be  purchased  through  normal 
trading  channels,  with  the  local  elevator  act- 
ing as  purchasing  agent  for  the  Commodity 
Credit  Corporation.  • 

It  may  be.  Mr.  President,  that  th  s  is 
the  only  way  in  which  the  United  Stites 
Government,  even  with  all  its  war 
powers  and  its  practically  unlim  ted 
financing  powers,  could  get  the  wteat 
needed  for  shipment  abroad,  and  the 
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corn  required  for  industrial  manufactur- 
ing uses.  I  might  say  at  this  point  that 
last  statement  in  regard  to  the  purpose 
of  the  30-cents-a-bushel  bonus  for  corn 
is  what  I  understood  Secretary  Anderson 
to  say  at  a  conference  between  himself 
and  a  delegation  of  Members  of  Con- 
gress Saturday  morning. 

But  the  fact  remains,  as  I  see  it.  that 
the  Government  is  offering  to  pay  around 
30  cents  a  bushel  above  ceiling  prices  for 
wheat  and  corn.  If  anyone  else,  or  any 
business  or  corporation,  would  do  that 
thing  it  would  be  called  buying  in  the 
black  market. 

In  the  same  press  release  from  which 
I  quoted  the  two  paragraphs  just  read, 
Secretary  Anderson  is  quoted  as  follows: 

We  expect  to  accomplish  two  results  with 
the  wheat  and  corn  bonus  payments — 

Said  Secretary  Anderson  in  the  press 
release — 

to  make  more  grain  available  for  food  pur- 
poses Immediately  and  to  encourage  the 
farmers  in  the  surplus  corn-producing  States 
to  market  more  corn  and  stop  feeding  live- 
stock  to  heavyweights. 

It  was  at  the  conference  with  some 
farm  State  Senators  in  which  I  partici- 
pated that  I  understood  Secretary  Ander- 
son to  say.  in  effect,  that  the  50,000.000 
bushels  of  corn  would  be  allocated  in- 
dustrial users  of  corn ;  that  it  was  feared 
some  of  these  had  been  purchasing  in  the 
black  market  at  above  ceiling  prices;  that 
through  the  device  of  having  the  Com- 
modity Credit  Corporation  make  the 
purchases  at  market  plus  the  30  cents 
bonus,  this  phase  of  black-market  opera- 
tions could  be  stopped. 

I  have  received  a  number  of  letters  in 
the  past  10  days  from  wheat  growers 
voicing  a  slightly  different  complaint 
about  what  they  feel  has  been  inequitable 
treatment  of  them  by  their  own  Govern- 
ment. 

Some  time  ago.  at  the  start  of  the  drive 
to  get  wheat  for  relief  shipment  abroad, 
the  Government  issued  an  appeal  to 
farmers  to  sell  their  wheat  so  it  would  be 
available  for  that  purpose.  Eloquent  and 
forceful  appeals  were  broadcast  over  the 
country,  and  many  farmers  responded. 
Now  these  farmers  who  responded  to  that 
appeal — and  many  of  them  did  it  because 
they  wanted  to  help,  even  though 
they  knew  that  the  demand  for  wheat 
would  force  prices  up  in  the  near  future — 
the  farmers  who  responded  patriotically 
and  generously  to  the  appeal  of  their 
Government  to  sell  at  the  market  prices 
for  this  worthy  purpose,  see  other  farm- 
ers who  held  onto  their  wheat  being  paid 
a  premium,  or  bonus,  or  30  cents  a  bushel 
for  not  responding  to  the  Government's 
appeal. 

These  men  and  women  feel  they  have 
been  let  down  by  their  Government,  and 
I  can  see  how  they  would  feel  that  way 
about  it. 

It  is  not  a  healthy  thing,  Mr.  President, 
for  citizens  to  feel  that  their  Government 
has  broken  faith  with  them;  that  their 
Government  is  evading  price  ceilings 
through  the  device  of  bonuses  or 
premiums. 

I  do  not  for  a  minute  charge  that  these 
wheat  and  com  bonuses  were  pro- 
gramed so  that  the  OPA  could  point  to 


Its  holding  down  wheat  and  com  prices, 
in  view  of  the  fact  that  the  OPA  exten- 
sion bill  is  coming  up  soon  for  action  in 
the  Senate.  But  the  fact  is  there,  just 
the  same. 

Mr.  President.  I  desire  to  read  from  a 
letter  just  received  from  Mr.  Will  J.  Mill- 
er, secretary  of  the  Kansas  State  Live- 
stock Association,  and  to  ask  unanimous 
consent  that  another  letter  from  Mr. 
Miller,  urging  that  the  Senate  accept  the 
OPA  extension  bill  as  it  come  from  the 
Hou.se  of  Representatives,  be  included  in 
the  Record  at  this  point  as  a  part  of  my 
remarks. 

The  first  letter  from  Mr.  Miller  reads 
as  follows: 

Kansas  Livestock  Association, 

Topeka.  Kans.,  April  25.  1946. 
Hon.  Arthuk  Cappek, 

United  States  Senate, 

Washington.  D.  C. 
Dear  Senator  Capper:  Another  matter 
which  i-  discussed  this  afternoon  was  the 
gross  Injustice  that  has  been  done  our  small 
farmers  and  operators  In  regard  to  the  com- 
modity credit  30-cent  price  on  wheat  and 
corn  for  foreign  shipment. 

From  a  patriotic  standpoint,  in  good  faith, 
many  farmers  who  had  wheat  or  com  on 
hand  sold  their  excess  at  prevailing  ceiling 
prices;  then  a  few  weeks  later  this  30-cent 
price  Increase  was  announced,  so  the  elevator 
men  will  now  receive  the  benefit,  rather  than 
the  men  who  planted  and  harvested  the 
crop. 

I  have  had  six  or  seven  long-distance  ciUs 
today  from  livestock  men  who  say  this  30- 
cent  price  raise  Is  simply  putting  them  out.  of 
the  hog  business  and  the  cattle-feeding  gsune. 
They  cannot  now  buy  corn  or  wheat  except 
In  the  black  market.  Corn  would  cost  from 
$2  to  $2.50  a  bushel,  so  those  I  talked  with 
plan  on  shipping  their  hogs  and  cattle  to 
market. 

What  will  this  do  to  the  pork  and  beef 
production  later  on? 

Yours  very  truly, 

Wnx  J.  Miller, 

Secretary. 

The  PRESIDENT  pro  tempore. 
Without  objection  the  second  letter  sub- 
mitted by  the  Senator  from  Kansas  will 
be  printed  in  the  Record. 

The  letter  is  as  follows: 

Kansas  Livestock  Association, 

Topeka,  Kans.,  April  25,  1946. 
Senator  Arthur  Capper, 
Senate  Office  Building, 

Washington,  D.  C. 
Mt  Dear  Senator:  Confirming  our  tele- 
phone conversation  a  few  moments  ago.  I 
am,  herewith,  transmitting  to  you  on  behalf 
of  the  Kansas  Livestock  Association  our 
stand  on  the  problem  of  OPA  regulations, 
subsidies,  controls,  etc.  Briefly,  we  favor  r^he 
bill  as  passed  in  the  House  last  week  and 
urge  that  the  Senate  embody  in  their  bill 
the  same  provisions,  and  especially  the 
amendments  Introduced  by  Representative 
Gossett,  of  Wichita  Falls,  Tex.,  and  the 
Flannagan  amendment  which  struck  from 
the  House  bill  the  provision  for  appropri- 
ating $715.0O0,0C0  for  meat  subsidies. 
The  Gcssett  amendment  is  as  follows: 
"(4)  (a)  In  the  case  of  agricultural  com- 
modities the  Secretary  of  Agriculture  Is  here- 
by authorized  and  directed  to  make  a  deter- 
mination as  to  whether  supply  of  the  ccm- 
modity  is  equal  to  the  domestic  consumption 
of  such  commodity.  When  such  supply  is 
equal  to  the  domestic  consumption,  he  shall 
forthwith  certify  such  determination  to  the 
Administrator.  The  Administrator  shall 
within  10  days  thereafter  remove  all  pilce 
ceilings  with  respect  to  such  commodity. 


■•(b)  When  the  production  of  any  agri- 
cultural commodity  for  the  past  12  months 
equals  or  exceeds  the  production  of  this  com- 
modity during  the  12-month  period  from 
July  1.  1940.  to  June  30.  1941,  then  such  fact 
shail  be  certified  to  the  Price  Administriitor 
by  the  Secretary  of  Agriculture,  and  such 
Price  Administrator  shall  not  later  than  10 
days  after  the  receipt  of  such  certification 
remove  all  maximum  price  ceilings  from 
such  commodity  and  all  commodities  for 
human  consumption  derived  principally 
therefrom." 

The  Flannagan  amendment  Includes: 

"Provided  further.  That  no  funds  hereto- 
fore or  hereafter  appropriated  to.  borrowed 
under  congressional  authorization  by.  or  in 
custody  or  control  of  any  governmental  agen- 
/y  including  Government -owned  or  controlled 
corporations,  shall  be  used  after  June  30. 
1946.  lo  continue  any  existing  program  or  to 
institute  any  new  program  for  the  payment 
of  subsidies  on  livestock  or  meat  derived 
from  livestock  or  for  the  purchase  of  such 
commodities  for  resale  at  a  loss,  thereby 
subsidizing  directly  or  indirectly  the  produc- 
tion, sale  or  distribution  of  such  commodi- 
ties, except  that  nothing  contained  herein 
shall  prevent  the  payment  of  obligations  cre- 
ated under  existing  program  which  accrued 
prior  to  June  30.  1946:  And  provided  further 
That  in  order  to  prevent  the  reduction  of 
livestock  prices  upon  elimination  of  such 
livestock  and  meat  subsidy  payments,  the 
Administrator  shall  make  corresponding  in- 
creases In  maximum  nrlces  of  livestock,  meat 
and  meat  products,  to  the  extent  necessary 
to  compensate  for  the  removal  of  such  sub- 
sidies." 

"^u,  of  course,  have  the  resolutions  passed 
by  our  association  at  its  annual  meeting  in 
Wichita  in  March  of  this  year  which  included : 

"Therefore  be  It  resolved  that  we  urge  that 
price  control  and  subsidy  programs  on  live- 
stock and  meats  be  allowed  to  expire  on 
June  30.   1946. 

"III.  Wherea.s  there  recently  has  been  re- 
newed propaganda  for  the  removal  of  our 
sanitary  embargo  and  the  admission  of  beef 
from  countries  where  foot-and-mouth  dis- 
ease exists,  and  whereas,  repeated  outbreaks 
of  that  disease  in  England  during  the  war.  di- 
rectly traceable  to  South  American  beef 
clearly  show  that  such  Imports  cannot  be 
safely  accepted." 

You  will  have  the  full  and  enth\islastlc 
support  of  our  Association  In  your  efforts  to 
see  that  these  provisions  are  included  in  the 
Senate  bill,  and  that  we  would  like  to  be 
through  with  OPA  as  quickly  as  possible. 
Sincerely  yours, 

Will  J.  Millec, 
Executive   Secretary 

THE  SOFT  COAL  STRIKE 

Mr.  WILEY.  Mr.  President,  the  Na- 
tion-wide crisis  resulting  from  the  4- 
week-old  bituminous  coal  strike  grows 
worse  and  worse  with  each  passing  day. 
It  is  estimated  that  the  country's  sup- 
ply of  soft  coal  has  shrunk  to  $1,000,000 
tons.  Normal  consumption  is  estimated 
at  40.000,000  tons  a  month,  which  means 
that  enough  soft  coal  is  on  hand  for  only 
three  more  weeks.  However,  distribu- 
tion is  so  uneven  that  some  areas  and  in- 
dustries have  already  been  hard  hit  by 
the  coal  shortage. 

The  Nation's  railroads.  Its  utilities, 
power  plants — I  suggest  that  it  should  be 
remembered  that  power  plants  of  the 
REA,  in  the  farm  sections,  are  affected — 
street  railways  and  gas  works,  are  al- 
ready feeling  the  pinch  of  the  lack  of  coal. 
Innumerable  food  companies,  producing 
vital  relief  supplies  for  Europe  as  well  as 
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food  for  our  own  people,  have  already 
limited  their  operations  because  of  the 
shortage  of  coal. 

The  future  outlook  Is  grimmer  still. 
On  May  10  negotiations  will  be  begun  for 
a  new  United  Mine  Workers  anthracite 
contract.  If  a  new  contract  is  not  ac- 
cepted by  the  end  of  May,  a  shut-down 
seems  inevitable.  Thus  we  are  faced 
with  the  surk  fact  that  while  400.000 
bituminous  workers  have  been  out  for 
4  wfeks,  a  new  strike  of  7S  000  anthra- 
cite woikrrs  also  looms  ahead. 

Mr.  President,  I  received  today  a  letter 
from  a  ranntr  in  my  Btate  who  operaUs 
six  pra-cunninu  factories.  He  says  that 
the  situation  in  his  locality  Is  so  serious 
that  unlaiM  Uiey  get  coal  tt  will  mean 
that  tht  pea  crop  of  Wisconsin,  which 
rtprtacnt.t  more  than  50  percent  of  the 
canned  peas,  will  be  lost. 

I  ask  that  his  letter,  and  a  li-Iegram 
also  relating  to  the  coal  situation,  from  a 
communtiy  engaged  in  the  production  of 
fotd  for  the  livestock  of  America,  be 
printed  In  the  Rccord  following  my 
remp.rks. 

There  being  no  obectlon.  the  letter  and 
the  telcprram  were  ordered  to  be  printed 
in  the  RxcoRo.  as  follows : 

OcoNOMowoc  Canning  Co.. 
Oconomoivoc.  Wis..  April  25.  1948. 
Senator  ALSXAmsa  Wilet. 
House  of  Rfpresentatives . 

Washington.  D.  C. 
Dr.\K  SxNATOs:  I  am  glad  to  learn  ttiat  you 
are  enjoying  the  book  I  sent  yoti — "Old  World 
Wisconsin  "     I  know  you  will  have  a  lot  of 
enjoyment  reading  It. 

My  spirit  rules  me— and  so  there  Is  going 
forward  to  you  today  by  express  several  sam- 
p.e  tins  of  our  peas  and  corn.  This  will 
tide  you  over  until  new  crop  is  available.  I 
will  see  that  your  pantry  will  be  well  re- 
plenished In  the  fall. 

Fraokly.  Senator,  we  are  getting  overly  con- 
eenMd  about  the  continuation  of  the  coal 
strike  and  its  repercussions,  which  we  are 
feeling  all  the  way  down  the  line. 

It  Is  a  normal  procedure  for  us  In  the 
canning  business  to  accumulate  our  entire 
season's  supplies  at  Just  this  particular  time 
and  have  everything  available  right  on  the 
premises  so  that  when  the  pea  and  corn  crops 
are  ready  for  harvest  we  have  Just  one  prob- 
lem— and  that  Is  to  take  care  ol  the  crop  and 
get  It  In  the  can  as  quickly  as  poeslble. 

So  far  this  year  we  have  been  unable  to 
arrange  for  the  stock  piles  of  supplies.  We 
do  not  have  a  single  pound  of  coal  at  any  one 
of  our  six  plants  Tin  cans  are  cumlng  into 
our  storage  warehouses  at  a  very  slow  rate — 
and  so  I  could  go  down  the  line  and  enumer- 
ate Item  after  Item.  There  la  a  complete 
Slow-down,  and  it  all  hinges  on  the  coal 
•ituatlon. 

I  predict  that  If  this  coal  strike  is  not 
settled  at  a  very  early  date  you  are  going  to 
see  a  terrific  loss  of  food  crops  which  will 
stagger  the  Nation  an<;  will  mean  that  we  will 
not  only  sustain  financial  losses  but  will  defl- 
nltelT  Ond  ourselves  in  an  even  more  critical 
spot  In  the  necessary  and  essential  foods. 

I  wovtld  say  that  we  are  the  greatest  gam- 
blers in  the  country,  proceeding  today  with 
our  planting  schedule,  assuming  the  respon- 
sibility of  being  able  to  harvest,  can.  and 
preserve  these  Wisconsin  vegetable  crops, 
with  no  assurance  at  all  that  we  will  have  a 
pound  of  coal  to  turn  the  wheels  of  our  fac- 
tories and  to  properly  process  these  foods. 

One  of  these  days  we  are  going  to  b-come 
panic  stricken  and  mob  psycholo^  will  pre- 
vail. It  is  high  time  that  we  take  recogni- 
tion of  this  situation  and  see  what  can  be 


done  to  av(jld 
will  be 
watch  the 
Your  I 


rea(  ly 


this  catastrophe.    These  crops 
for  harvest  within  60  days  so 
c^endar  and  watch  the  coal  strike, 
very  truly. 
OcoNOMowoc  Canning  Co., 
Joe  B.  Weu. 
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Atkinson.  Wis  , 
Hon.  Ai^JiA^DiR  Wiur, 

United  States  Senate: 

n  meeting  Issuea  of  present  coal 

ling  production.    Our  own  plants 

tlinterlsl  urgently  needed  to  msln> 

vestoek  production  nf  vital  foods 

cios^  with  46  percent  of  famiiirs  in 

Ity    affected    not    considering 

industries    in   similar   position. 

your  innuenco  iii  strongest  (hm- 

to  achieve  corrective  sctlon  im* 


JaMKB   MANirrACTUSINO  CO., 
f.    C.    TOUTON. 

THOMA4  C.  LOCKS-VETO  MIMAQE 
(8.  DOC.  NO.  176) 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  I  enate  the  following  meM.sagc 
from  the  I  resident  of  the  United  SUtes, 
which  waj  read,  and,  with  the  accom- 
panying bill,  referred  to  the  Committee 
on  Claims  ind  ordered  to  be  printed: 


Locke  in 

by  the  War 


ted  States  Senate: 
herewith,  without  my  appro- 
For  the  relief  of  Thomas  C. 


To  the  Un  i 

I  return 
val.  8.  75 
Locke." 
The  piiri^se  of  thus  enactment  is  to  re- 
Col.  Thomas  C.  Locke.  United 
States  ArAiy,  retired,  in  the  sum  of 
$1,037.99.  ^nd  to  relieve  him  of  any  fur- 
y  to  account  to  the  Govern- 
ment ther€  for.  The  sum  represents  the 
amount  which  the  Government  has  here- 
tofore reco  ^ered  from  Lieutenant  Colonel 
satisfaction  of  charges  raised 
Department,  holding  him  re- 
sponsible ffcr  the  loss,  through  theft  by 
third  perso  is.  of  public  funds  and  prop- 
erty from  the  commissary  at  Chanute 
Reld,  Ran  oul.  Ill,,  and  for  losses  in- 
curred in  ttie  operation  of  the  commis- 
sary, durlni  the  time  Lieutenant  Colonel 
Locke  was  i  he  quartermaster  at  this  post 
and  the  commissary  was  under  his  super- 
vision and  charge. 

It  appeal  s  that  the  War  Department, 
before  invo  Ling  steps  to  recover  the  sum 
In    question    from    Lieutenant    Colonel 
Locke,  care  ully  investigated  the  larceny 
from  the  cammissary  and  the  circum- 
stances   of    the    losses    incurred    in    its 
operation.    It  concluded  that  the  theft 
resulted  frcm  the  failure  of  Lieutenant 
Colonel  Lo(ke  to  change  the  combina- 
tion of  the  jafe  used  by  his  predecessor, 
and  the  fac ;  that  he  entrusted  the  com- 
bination   to    more   than   one   assistant. 
The  operating  losses,  it  was  found,  like- 
wise were  attributable  to  the  neglect  and 
perfunctory  performance  of  duty  by  this 
officer  in  permitting  enlisted  personnel 
to    manage    the    commissary    virtually 
without  supervision  or  check  on  his  part. 
I  am  adv;  >ed  by  the  War  Department 
that  it  firm  y  adheres  to  the  view  that 
the  losses  fiom  the  commissary  at  Cha- 
nute Field  vrere  occasioned  by  the  care- 
less   and   negligent   execution   of   Lieu- 
tenant Colohel  Locke's  responsibility  and 
obligation  t)  safeguard  the  funds  and 
public  property  in  his  possession,   and 
that  no  peisuasive  reason  is  apparent 


^ 


why  more  favorable  treatment  should  be 
afforded  him  than  is  given  to  other  of- 
ficers entrusted  with  a  similar  responsi- 
bility and  who  lose  or  dissipate  public 
funds  through  their  negligence  and  fail- 
ure to  maintain  proper  and  usual  safe- 
guards. 

In  view  of  the  foregoing,  I  feel  obliged 
to  not  lend  my  approval  to  this  measure. 

Harry  8.  Truman. 
Thi  White  House.  Avril  27.  1946. 

FAILURE  OP  THE  WAR  ASSETS  AO:4INI8- 
TRATION  UNDER  THE  SURPLUS- fROP- 
ERTY  LAW 

Mr.  WILEY.  Mr.  President,  the  Amer- 
ican people  are  becoming  more  and  more 
aroueed  over  the  failure  of  their  Govern- 
ment, and  of  the  War  A.isets  Adminis- 
tration in  particular,  to  fulilU  the  law  In 
acting  upon  veterans'  and  schools'  pri- 
orities for  buying  Government  surplus. 

The  significance  of  this  WAA  failure 
should  not  be  underestimated  in  view  of 
the  fact  that  the  Government  surplus 
pile  ha.s  been  valued  at  more  than  $100  - 
000.000.000.  This  is  in  excess  of  one- 
third  of  our  national  debt,  now  estimated 
at  $274,000,000,000. 

I  have  spoken  on  this  general  subject 
on  April  2,  9.  and  24  in  the  Senate,  with 
particular  reference  to  the  failure  of 
WAA  in  satisfying  veterans'  legitimate 
demands  for  electronics  surplus. 

Along  with  other  Senators.  I  shall  con- 
tinue to  expose  Government  shortcom- 
ings in  this  matter  until  they  are  cor- 
rected. In  thiis  connection.  I  ask  unani- 
mous consent  that  the  texc  of  an  article 
on  surplus  appearing  in  the  May  issue  of 
the  official  publication  of  the  Republican 
National  Committee,  the  Republican 
News,  be  reprinted  in  the  body  of  the 
Record. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

WAA  Dcms  StmpLus  Act 
The  War  Asaeta  Admlnlatratlon  la  bypass- 
ing almoat  completely  the  priority  claims  of 
veterans  in  denance  of  Congreaa  and  the 
Surplus  Property  Act  of  1944.  according  to 
Information  now  In  the  hands  of  Republican 
Senators. 

This  group  of  Senators.  In  disclosing  "this 
tragic  mess"  to  the  Republican  News,  said 
their  personal  Investigations  were  made  after 
the  press  "almost  dally  began  carrying  re- 
ports of  the  frustrations  of  GI's  trying  to 
obtain  so-called  benefits." 
Speclflcally.  they  charged: 

1.  Veterans'  and  schools'  applications  for 
electronics  materials  (radio,  radar,  etc.)  are 
going  into  what  amounts  to  a  dead-letter 
file. 

2.  The  WAA  set-up  favors  private  sales  (as 
against  sales  to  veterans  and  schools)  where- 
in the  salesman  gets  a  10-percent  commis- 
sion he  wouldn't  get  on  priority  sales. 

S.  National  security  Is  involved. 

4.  Educational  programs  are  being  seri- 
ously delayed  In  schools  and  colleges,  and 
alert  educators  are  aroused  at  the  loss  of 
up-to-date  laboratory  equipment. 

Senator  Aldcander  Wiley  (Republican, 
Wisconsin)  as  spokesman  for  the  group  said 
that  more  than  $2,500,000,000  worth  of  elec- 
tronics and  communications  equipment 
much  of  it  highly  desirable  to  priority  claim- 
ants, la  under  the  control  of  "dealer-minded" 
administrators  of  WAA.  So-called  "mai.u- 
facturer  agents,"  he  nnds.  receive  and  sell 


this  equipment  on  a  10-percent  commission 
basis,  plus  all  expenses. 

"Is  It  because  these  10-percenters  get  no 
commlfsion  on  priority  sales  to  veterans  and 
schools  that  these  priority  claims  are  being 
'    Ignored?"  Wiley  asks. 

ASKS  HALT  IN  SALES 

In  response  to  the  Inquiry  of  Senator 
WiLET.  Lt.  Gen.  E.  B.  Gregory  of  WAA  replied; 
"We  are  not  satisfied  with  the  operation  un- 
der the  present  methods  employed." 

Wiley  Immediately  urged  that  all  sales  of 
electronics  equipment  be  suipended  until 
the  priority  cluimnnts  could  (s)  find  out 
whst  was  for  sale  end  (b)  have  the  oppor- 
tunity to  kubmlt  nppllCHtlotis. 

WtLsv  charges  that  sppUcationi  for  elec- 
tronic equipment  from  veterans  and  •ohooli 
In  all  48  States  end  up  In  a  dead  file  in  the 
Electronics  and  Communications  Branch  in 
Wsihlngton,  D,  C.  On  the  other  hnnd,  the 
equipment  nought  Is  in  Army  Hlunnl  Drpois 
at  Chicago.  Los  Angeles,  Sncrnmrnto,  nnd 
Seattle,  where  WAA's  commission  agents 
strive  for  speedy  liquidation  sales. 

These  salei  are  never  approved  by  priority 
officials  in  the  capital,  veterans  and  schoolx 
arc  never  notified  where  the  materials  arc,  the 
Senator  continued, 

"Apparently  there  la  no  inter-relation  be- 
tween priority  claims  and  the  actual  disposal 
of  the  materials."  Wiley  said,  adding  that  It 
seemed  to  him  a  paradox  for  Government  to 
be  employing  regional  "experts." — In  addi- 
tion to  State-hired  representatives — to  pro- 
mote priority  sales  which  have  slight  chance 
of  ever  being  consummated  under  this  pro- 
cedure. 

"If  the  priority  section  In  Washington 
doesn't  know  the  types  and  quantities  of 
equipment  In  the  hands  of  the  commission 
men,  how  can  It  be  of  any  aid  to  the  veterans 
and  schools?" 

DEMOCRATS  SMOTHER  PROBE 

Rumblings  of  the  storm  over  priorities 
came  up  In  a  Senate  clash  on  April  12.  Re- 
publican Senators  Wherry  (Nebraska) .  Lanc- 
er (North  Dakota),  and  Morse  (Oregon) 
wouldn't  be  silenced  by  the  usual  Democrat 
"majority  smother"  tactics. 

Among  charges  made  was  that  the  sale  by 
WAA  of  "600  brand-new  trucks  to  a  depart- 
ment store  In  New  York  City  at  $1,900  apiece" 
when  in  the  same  city  "were  13.900  veterans 
who  had  priority  certificates  but  couldn't  buy 
the  trucks." 

Democrat  Senators  Barklit  (Kentucky), 
majority  leader,  and  Fulbrioht  (Arkansas) 
tried  to  belittle  the  whole  thing.  Morse's 
demand  for  an  Investigation  was  met  by 
Barkley's  brush-off  that  "there  are  too  many 
Investigations." 

The  debate  brought  out  that  farm  losses 
are  resulting  from  the  failure  to  get  surplus 
property  to  farmers,  even  though  some  of 
the  property  is  being  disposed  of  abroad  at 
2  cents  on'the  dollar— financed  by  our  foreign 
loans. 

Senate  probers  noted  that  leading  educa- 
tors are  alert  to  the  situation.  Among  others. 
President  Karl  T.  Compton,  Massachusetts 
Institute  of  Technology,  has  sought  to  break 
the  blockade  on  electronics  surpluses. 

Compton  wrote  the  Administrator  that  In 
seeking  these  materials,  the  schools'  success 
"has  been  dependent  on  finding  a  Jobber 
who  happens  to  have  what  they  want  (a  rare 
circumstance)  and  paying  the  Jobbers'  profit 
price.  This  Is  not  what  was  Intended  In  the 
regulations." 

electronics  education 

As  electronics  right  now  is  the  glamor 
subject  In  schools,  particularly  among  GI 
students,  the  demand  for  this  type  of 
laboratory  equipment  Is  general  and  great. 
Wiley  believes  It  is  a  vital  question  of  se- 
curity and  scientific  advancement.  He  also 
believes  It  improper  for  Government-owned 
equipment   to   be   removed   from   American 


college  laboratories,  where  It  was  tised  for 
military  instruction,  for  the  purpose  of  pri- 
vate sale.  He  pointed  out  the  equipment 
could  be  purchased  for  purposes  abroad. 

Several  American  schools  sought  to  retain 
laboratory  equipment  In  electronics  but 
were  advUed  under  the  law  U  must  be  pur- 
chased from  WAA. 

List  or  Schooui  Btfabseo  st  WAA 

Educational  Institutions  Interested  In 
priorities  for  electronics  and  communication 
equipment  Include: 

Alabama:  Alabama  Polytechnic  Institute, 
Auburn;  Tuskegee  Institute,  Tuskegee. 

Callfurnlu;  University  of  Southern  Cali- 
fornia, University  of  Callfurnla,  Western 
Radio  Communications  Institute,  Los  An- 
geles; College  of  the  Paclflo,  Stockton;  Unt- 
verilty  of  Santa  Clara,  Santa  Clara:  Stan- 
ford University,  Palo  Alto:  Callpatria  High 
School,  Callpatria. 

Oonnect'cut:  PairAeld  College  Preparatory 
School,  Fairfield:  East  Hampton  Hiiih  Bcbool, 
Bast  Hampton:  Yale  University,  New  Haven, 
Delaware:  University  of  Delaware,  Newark. 
Florida:  Psychological  Institute,  Lake  Al- 
fred: University  of  Miami.  Coral  Oablea. 
Idaho:  University  of  Idaho,  Pocatello, 
Illinois:   Northwestern   Unlvenlty,  Bvana- 
ton;   Bradley  Polytechnic  Institute,  Peoria; 
University    of    Chicago.    Midway    Television 
Institute.  Chicago;  Olivet  Nazarene  College, 
Kankakee;     Prlnclpa     College,     Elsah;     the 
Fournler    Institute.    Lamont;    University    of 
Illinois'.  Urbana. 

Indiana:  Indiana  University,  Bloomlngton; 
Notre  Dame,  South  Bend;  Purdue  University, 
Lrfayette. 

Iowa:  Graceland  College,  Lamont;  Iowa 
State  College,  Ames. 

Kansas:  Kansas  State  College.  Manhattan. 
Kentucky:    University  of  Kentucky,  Lex- 
ington; University  of  Louisville.  Louisville. 

Louisiana:  Louisiana  State  University, 
Baton  Rouge. 

Maryland:  University  of  Maryland.  Wash- 
ington Institute  of  Technical  Radio  and 
Electronics.  College  Park. 

Massachusetts:  Worcester  Polytechnic  In- 
stitute. Worcester;  Perkins  Institution  and 
Massachusetts  School  for  the  Blind.  Water- 
town;  Smith  College.  Northampton;  Massa- 
chusetts Institute  of  Technology.  Cambridge. 
Michigan:  Lawrence  Institute  of  Tech- 
nology, Highland  Park;  University  of  Michi- 
gan, Ann  Arbor;  Detroit  University  School  and 
Michigan  Technical  Institute.  Inc..  Detroit; 
Albion  College.  Albion;  Dundee  High  School, 
Dundee;  Bay  City  public  schools,  Bay  City. 

Minnesota:  University  of  Minnesota.  Min- 
neapolis; Gustav  Adolphus  College.  St.  Peter. 
Mississippi:  Mississippi  State  College,  State 
College. 

Missouri :  Washington  Unlversty,  St.  Louis; 
State  School  of  Mining  and  Metallurgy.  Rolla; 
Boys  Club  of  Kansas  City. 

Nebraska:  Hastings  College,  Hastings;  Un- 
coin  Engineering.  Lincoln;  Nebraska  State 
Teachers  College.  Wayne. 

New  Jersey:  Rutgers  University,  New  Bruns- 
wick;  Princeton  University,  Princeton. 

New  York:  University  of  the  State  of  New 
York.  Albany;  New  York  University,  Society 
for  Ethical  Culture,  Manhattan  College: 
Yeshlva  College,  New  York  City;  Syracuse 
University,  Syracuse;  Parents  Association 
Public  School  167.  Brooklyn;  Syracuse  Tech- 
nical and  Industrial  High  School,  Syracuse; 
Yonkers  High  School,  Yonkers;  Renssalaer 
Polytechnic  Institute.  Troy. 

North  Carolina:  North  Carolina  State  Col- 
lege, University  of  North  Carolina,  Raleigh; 
Christ  Church,  Elizabeth  City. 

North  Dakota:  North  Dakota  Agriculture 
College,  Fargo;  University  of  North  Dakota. 
Grand   Forks. 

Ohio:  Marietta  College.  Marietta;  Society 
of  the  Precious  Blood.  American  Province, 
Carthagena;   Masslllon  pubUc  schools,  Mas- 


BlUon;  United  Brethren  Church,  the  First, 
Montpelier;  pubUc  schools,  city  of  Akron; 
Conneaut  city  schools.  Conneaut. 

Oklahoma:  Central  State  College.  Edmond. 

Pennsylvania:  Radio  Association  of  Erie; 
Mount  Mercy  College,  Pittsburgh;  Washing- 
ton and  Jefferson,  Washington;  Hershey  In- 
dustrial School.  Hershey:  Pennsylvania  Sute 
Teachers  College.  State  College;  Jefferson 
Medical  College.  Philadelphia;  Altoona  school 
district.  Altoona;  Gettysburg  College.  Oettys- 
burg;  Wilson  College,  Chambersburg:  school 
system  of  AUentown;  Carnegie  Institute  of 
Technology.  Pittsburgh;  Wllllamsport  Tech- 
nical Institute,  Wllllamsport:  Bryn  Mawr 
College,  Bryn  Mawr:  St.  Joseph's  College, 
Philadelphia, 

Rhode  Island:  Brown  University,  Provi- 
dence, 

Texas:  College  of  Mines,  El  Paso;  ban  An- 
tonio school  district;  Paris  Junior  College, 

Vermont:  University  of  Vermont,  State 
Agriculture  College,  Burlington;  Norwich 
University.  Norlhfield. 

Virginia:  Virginia  Polytechnic  Institute, 
Blackfiburg:  University  of  Virginia,  Char- 
lottesville; Virginia  Military  Institute,  Lex- 
ington. 

Washington:  Washington  Teehnieal  Insti- 
tute. Seattle. 

West  Virginia:  West  Virginia  Institute  of 
Technology.  Montgomery;  West  Virginia 
Wesleyan   College.   Buchanan. 

Wisconsin:  Milwaukee  public  schools;  Uni- 
versity  of  Wisconsin,   Madison. 

LIBERAUSM    ABROAD    AND    AT    HOME- 
ADDRESS   BY   SENATOR   BALL 

[Mr.  BALL  asked  and  obtained  leave  to 
have  printed  In  the  Record  an  address  en- 
titled "Liberalism  Abroad  and  at  Home,"  de- 
livered by  him  at  the  commencement  exer- 
cises at  Syracuse  University,  Syracuse,  N.  Y., 
April  28.  1946.  which  appears  in  the  Ap- 
pendix.) 

THOSE     GOVERNMENT     BLUES— ARTICLE 
BY   SENATOR   WILEY 

(Mr.  WILEY  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  article  by 
him  entitled  "Those  Government  Blues." 
published  in  the  magazine  Gist  of  San  An- 
tonio, Tex  ,  April  1946  issue,  which  appears 
In  the  Appendix.) 

JEFFERSON-JACKSON  DAY  DINNER  AD- 
DRESS AT  YORK,  PA..  BY  HON.  HENRY  A. 
WALLACE 

(Mr.  GUFFEY  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  address  de- 
livered by  Hon.  Henry  A.  Wallace,  Secretary 
of  Com.merce,  at  the  Jefferson -Jackson  din- 
ner at  York,  Pa.,  on  April  27,  1946,  which  ap- 
pears In  the  Appendix.) 

ADDRESS    BY    DR.    FRANK    KINGDON    AT 
ROOSEVELT  MEMORIAL  DINNER 

(Mr.  GUFFEY  asked  and  obtained  leave  to 
have  printed  In  the  Record  an  address  de- 
livered by  Dr.  Frank  Klngdon  at  the  Roose- 
velt memorial  dinner,  at  the  Commodore 
Hotel,  New  York  City,  April  12,  1946.  which 
appears  In  the  Appendix.) 

SAVINGS  FROM  THE  RENEGOTIATION 
ACT— LETTER  FROM  THE  SECRETARY 
OF  WAR 

]Mr.  McKELLAR  asked  and  obtained  leave 
to  have  printed  In  the  Record  a  letter  to  him 
from  the  Secretary  of  War,  under  date  of 
April  5.  1946,  regarding  savings  resulting  un- 
der the  Renegotiation  Act,  which  appears  In 
the  Appendix.) 

VENEZUELA  IN  TRANSITION— ARTICLE  BY 

DR.  JOSEPH  F.  THORNING 

(Mr.  MURRAY  asked  and  obtained  leave  to 

have  printed  In  the  Record  an  article  entitled 

"Venezuela  In  Transition,"  by  Dr.  Joseph  F. 
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Tborninff,  publt«li*<t  in  World  Affftiri  of 
WMtUimton,  D.  C  ,  tMU«  a(  Miuch  l(Kfl,  which 
tn  IIM  miiiiiu  I 
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fOOe  FAimJ  FOP  OIRMANY  AND  AUf< 

TMA-urrm   hom   mev    au^uin 


\Uf.  OOtttDOU  Mkti  IM  tkMUll*!!  iMva  to 

IMH  ehttffll,  NlllMi,  OrM    rttattnf  Wi 

CMriiwtt-.         '  "I— •.»'..<■..-       |,,|,, 

MIffC  III  III  I iiD  A|i'' 


OONTimfATfON  09  THI  Or^     M  m  tt  >nt AL 

raoynaiMArn.i. 

I  Mr  MAnNt*MoN  nnk*4  MM  OtilHlltH  iMVt 
Ui  hKva  pi'iat«tl  In  th*  Mcom  rh  fditorlRl 
«titltl«d  "W«  Oeo't  B«ll»v«  You  Want  OfA 
RmIIjt  Ruiiiad,"  publtuhcd  in  tlic  April  19, 
1M«.  iMUc  or  the  g«attlc  Btitr.  which  tppCAtt 
In  thi  Appetidlx.) 

riKWOeSD  LOAN  TO  ORXAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  Joint  resolution  'S.  J.  Res.  138  >  to 
Implement  further  the  purposes  of  the 
Bretton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
United  Kingdom,  and  for  other  purposes, 

Mr.  PIAYBANK  obtained  the  floor. 

Mr.  HATCH,  Mr.  President,  will  the 
Senator  from  South  Carolina  yield' 

Mr.  MAYBANK.  I  yield  to  the  Sen- 
ator from  New  Mexico. 

Mr.  HATCH.  I  suggest  the  absence  of 
a  quorimi. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 

Myers 

O'Daniel 

O'Mahoney 

Pepper 

R««d 

Rcvercomb 

Boberteon 

RUfiMil 

Sa;tonstall 

Shlpstead 

Smith 

StanillJ 

Stewart 

Taft 

Taylor 

Thomas.  Oklt. 

Thoma.s.  Utah 

Tunnell 

Tydlngs 

Wagner 

Wheeler 

Wiley 

Willis 

Wilson 

Young 

Mr.  HILL.  I  announce  that  the  Sena- 
tor from  North  Carolina  (Mr.  Bailby] 
and  the  Senator  from  Virginia  iMr. 
Glass  1  are  absent  because  of  illness. 

The  Senator  from  Florida  [Mr.  An- 
drews] is  necessarily  absent. 

The  Senator  from  Mississippi  [Mr. 
Bilbo],  the  Senator  from  Georgia  [Mr. 
George],  the  Senator  from  Idaho  [Mr! 
GossETT],  and  the  Senator  from  Lou- 
isiana IMr.  OvEHTOMj  are  absent  by 
leave  of  the  Senate. 

The  Senator  from  New  Mexico  [Mr. 
Chavez],  the  Senator  from  West  Vir- 
ginia [Mr.  KiLGCREj.  the  Senator  from 
Maryland  [Mr.  RadcuffeJ.  and  the  Sen- 
ator from  Massachusetts  [Mr.  Walsh] 
are  detained  on  public  business. 


Austin 

Hatch 

Ball 

Hawkes 

Bank head 

Hayden 

Barklcy 

Hlckenlooper 

RIH 

Bney 

BrtdCM 

Brlgga 

Huflliian 

Buck 

Johnson,  Colo. 

Bushfleld 

Johnston.  S.  C. 

Butler 

Knowland 

Byrd 

La  Follette 

Capehart 

Langer 

Cappor 

Lucas 

(;arviUe 

McCarran 

Cordon 

McClellan 

Donnell 

McFarland 

Downey 

Mci£el!ar 

BHtland 

McMahon 

■Dandtr 

liagnufon 

ftiliuon 

May  bank 

Ful  bright 

Mead 

Gerry 

Minikin 

Green 

MltcheU 

Guffey 

Moore 

Oumey 

Murdock 

Han 

Murray 

The  leMtor  from  Teiaa  IMr.  Ooir- 
NALLYl  to  kbMnt  on  official  towteMi,  At- 
tending tne  Parla  meetlni  of  the  Coun- 
t-it of  Foreign  Minlitera  a«  an  advUt^r  to 
the  Recrt'i  iry  of  Itata. 

Mr,  TA  ^,  Tha  SenAtor  rrom  Ver- 
mont IMr  AiNiNi  In  aUdtni  by  i«NVN  of 
(ii«  H^nfii 

tim  MarJAKtr  from  Mninn  IMr.  IImw> 
MfM).  U4  iMiier  from  }Uiiuiu  IMr, 

MAOONtl.  iM  IffllilOr  (KMM  Olr|<t>M    IMr, 

MitHM»l,  ttid  llt»i  MPimliii  'Mka 

I  Ml',    WHIHVI     tkVP    MPfP^-RIMJ     Hl!■^^nt, 

Thf  Hpfwtor  frnm  Mlrhlgnn  I  Mr  Van- 
DtftflKftal  h  AbNtnt  on  nmrlnl  bu^infM, 
ntlpndlnB  jhe  Purtu  mnellng  nf  the  Coun- 
cil of  Pnttlffn  MinlMtPiB  n.i  nn  advlner  to 
the  Becr?t4ry  of  State. 

The  StMtor  from  New  H«mpfthlre 
[Mr.  Toitf  I  Is  Bbwrnt  on  official  bu.sinesa. 

The  PRJC8IDENT  pro  tempore.  8ev- 
enty-.'?ever  Senators  having  an.swered  to 
their  nam<  ?.  a  quorum  Is  present. 

The  question  is  on  agreeing  to  the 
amendmert  offered  by  the  Senator  from 
Ohio  [Mr.  Taft]  in  the  nature  of  a  sub- 
stitute foj- 
amended. 

Mr.  Mc^ARLAND.  Mr.  President,  I 
now  formally  offer  the  amendment 
which  I  liad  previously  submitted  to 
Senate  Joi  it  Resolution  138.  and  which 
has  been  pi  inted.  I  ask  that  the  amend- 
ment be  st  ited. 

The  PR];srDENT  pro  tempore.  The 
amendmen ;  will  be  stated. 

The  Chisf  Clerk.     On  page  3,  after 


line  16,  it 
lowing  new 


[hj 


He 


AY  3ANK. 


The 
amendment 
Arizona 
precedence 
posed  by 
Taft]. 

Mr.  M 
my  purpose 
pending  before 
British  loan 
ment  along 
the  report 
under  the 
a  benefit  to 

I  spent  20 
business  anc 
doing  business 


the    joint    resolution,    as 


proposed  to  insert  the  fol- 
section : 

8k.  3.  This  Joint  resolution  shall  not  be- 
come effective  and  no  payments  shall  be 
made  pursumt  to  the  agreement  imtU  the 
President  s^  all  have  negotiated  agreementa 
ted  Kingdom  and  any  common- 
wealth or  d(  minion  government  whose  con- 
currence mi  y  be  necessary,  and  the  Con- 
gress shall  h  ive  by  law  approved  such  agree- 
menu,  coveilng  the  following  matters: 

(1)  Permanent  acquisition  by  the  United 
States  of  rlt  tts  to  mUitary.  air,  and  naval 
bases  held  vnder  93-year  leases,  and  elimi- 
nation of  provisions  restricting  use  of  such 
baaea  to  mtli  ^ry  or  naval  purposes  only;  and 
<2)  Peacftlme  commercial  use  by  the 
United  StaUs  of  other  bases  built  by  the 
United  Stat<8  In  the  British  Empire  or  In 
areas  controled  by  Great  Britain. 

Such  agreements  shaU  be  negotiated  with 
a  view  to  bringing  about  an  equitable  ad- 
""  ^jjg    indebtedness    of    Great 

Britain  to  ti  e  United  States  which  arose  in 
connection  MJith  the  First  World  War,  and 
be  fixed  in  the  agreements)  of 
and  rights  obtained  by  the 
United  States  under  such  agreements  shall 
be  credited  en  such  Indebtedness. 


PRESIDENT  pro  tempore.    The 
offered  by  the  Senator  from 
McFarland]     will    take 
over  the   amendment   pro- 
Senator  from  Ohio   [Mr. 


Mr.  President,  It  is 

0  speak  on  the  measure  now 

the  Senate,  the  so-called 

I  desire  to  make  a  state - 

the  lines  of  that  portion  of 

uhich  is  found  on  page  16 

hiding  "Multilateral  trade  as 

United  States." 

years  In  the  cotton-export 

in  the  warehouse  business, 

with  England  and  with 


he 


tht  eonilnent  of  Europe,  and  I  think  X 
know  iomethlng  About  what  trado 
meana.  In  the  «outheaiitern  lectlon  of 
the  United  fltatee  our  trade  ti  prlnolpally 
in  roiiun:  but  in  itdditlon  largt*  qimnd- 
ttM  Of  tobacco,  himbcr,  Ion,  and  naval 
atore*  are  ahlpped  yearly.  Whtn  tha 
loan  waM  Ant  dl»>  <iiittnj  nt^ft  fonettftrttf 
tn  Jftnuary,  at  ti  >i  tha( 

|irr''"'^-  ){  fnllht  It  iinri-, ,  ,*i)i  fni" 

Mu.        ..(leral,  In  vl»>w  nf  i i  ihttt 

I  tnywlf,  »ttd  many  of  my  friPMrtA  in  tha 
ootton  ilnninf  bviMnpM,  nnd  timiiy 
farmem  and  oihcr*.  did  not  know  to 
what  rxlrMt  the  monry  tnlghl  br*  ii^rd  in 
\hP  dpvplopment  of  colonial  mlton.  In 
Eaypt  or  India,  Blncp  that  timn  I  have 
had  mnny  conferences  with  rrprpscnta- 
tlvri  of  the  State  Department.  I  waa 
fortunate  enough  to  be  one  of  the 
Southern  Senators  who  were  member* 
of  the  delegation  headed  by  the  distin- 
guished Senator  from  Alabama  [Mr, 
BAjfKHEADl,  which  delegation  also  in- 
cluded the  Senator  from  Mississippi  [Mr. 
Eastland].  We  conferred  with  the  Sec- 
retary of  State  and  others  as  to  the  pos- 
sible effects  on  southern  cotton  produc- 
tion. 

After  those  conferences.  Mr.  Thorp, 
who  is  handling  the  cotton  situation  for 
Mr.  Clayton,  assured  both  the  Senator 
from  Mississippi  and  myself  that  none 
of  the  funds  would  be  used  in  the  pro- 
motion, purchase,  or  development  of  for- 
eign cotton.  We  were  informed  that  the 
contemplated  agreement  with  respect  to 
cotton  production  in  the  Pacific  provided 
that  in  the  future  India  should  have  a 
quota  for  exportation,  to  Japan  and  • 
China  based  upon  the  5  years  preceding 
the  war.  Had  that  been  done,  cotton 
production  in  the  South  would  have 
fared  very  badly  because  in  the  5  years 
preceding  the  war  most  of  the  business 
that  was  done  in  the  Orient,  as  well  as 
on  the  continent  of  Europe,  was  done 
by  barter,  and.  of  course,  the  United 
States  participated  in  that  trade  to  only 
a  slight  extent. 

So,  with  those  two  thoughts  In  mind, 
it  is  my  Intention  to  vote  for  the  British 
loan  as  the  committee  has  reported  it, 
and  to  vote  against  any  amendments 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAYBANK.     I  yield. 

Mr.  TAFT.  I  am  interested  to  know 
how  our  Government  can  say  that  if 
Britain  has  $4,200,000,000  it  cannot  use 
It  to  develop  cotton  in  Egypt  and  India. 
It  seems  to  me  obvious  that  the  loan 
would  make  it  that  much  easier  for  Brit- 
ain to  do  so. 

Mr.  MAYBANK.  Of  course,  the  Brit- 
ish can  use  their  own  sterling  with  which 
to  transact  business  among  their  colo- 
nies. 

Mr  TAFT.  Let  me  suggest  that  the 
Investment  by  Great  Britain  in  foreign 
countnes  is  equivalent  to  importation 
into  Great  Britain.  The  very  purpose 
of  this  loan  is  to  permit  the  Briti.sh  to 
import  more  than  they  could  otherwise 
Import,  so  that  they  may  obtain  raw 
materials  to  develop  their  industries.  So 
to  the  extent  that  we  make  it  more  pos- 
sible for  them  to  import  and  improve 
their  financial  conditions,  we  make  it 
more  possible  for  them  to  invest  in  for- 
eign countries.    I  cannot  see  why  it  does 


N 


1946 


CONGRESSIONAL  RECORD-SENATE 


4181 


not  neceaiiiarUy  follow  that  the  granting 
of  thla  loan  would  put  Britain  In  a  much 
ulronicr  poiltlon  to  make  inve»tment«  In 
the  development  of  cotton  In  India  and 

''^/r.  MAYRANX,  I  eannot  agree  with 
the  lenator,  cNoept  for  the  Ntatement 
thnl  Ihf  lo«n  would  pvrmlt  Iniland  to 

iHAlit  inrger  impnHM,  That  Nlatemmt  Ih 
eerrttfl  li  i"  ixv  undPiKinndlMM  ilml  (hr« 
Importn  \i\u\p\'  Uip  dollar  cmijit  woiilil 
etrtalnly  vomp  riom  thd  Uititpd  Miaicn, 

Mr.  lAaTLAND,  Mi.  IMrMdent.  will 
tha  •cnatni'  yield? 

Mr.  MAYBANK.    t  yield. 

Mr.  lABTLAND,  So  far  an  competi- 
tion between  thl«  country  and  India  or 
Egypt  Is  concerned,  I  cannot  acp  where 
there  would  be  any  competition,  for  the 
rea.'son  that  cotton  grown  In  Egypt  \n  of 
much  longer  .staple  than  cotton  grown  In 
this  country,  and  Is  used  for  different 
purposes.  The  cotton  grown  in  India  Is 
of  such  short  staple  that  it  certainly  is 
not  competitive. 

Mr.  MAYBANK.  I  thoroughly  agree 
with  the  Senator  from  Mississippi.  With 
the  exception  of  a  few  small  cotton  mills 
in  New  England,  which  manufacture 
blankets,  no  cotton  is  imported  into  this 
country  from  India.  The  American 
fumigation  laws  are  such  that  the  cost 
of  fumigating  Egyptian  or  Indian  cotton 
makes  competition  almost  impossible. 
The  Senator  from  Mississippi  will  agree 
with  me  that  our  concern  was  with  the 
financing  of  exports  to  China  and  Japan. 
That  was  the  question  which  we  dis- 
cussed at  some  length  with  the  State 
Department. 

Mr.  TAPr.  The  argument  which  I 
made  applies  with  equal  force  to  the  mat- 
ter of  Britain  spending  money  to  de- 
velop cotton  in  Brazil,  or  Africa,  which 
could  compete  with  American  cotton. 
My  argument  applies  to  such  develop- 
ment as  well  as  to  the  development  of 
cotton  in  India  and  Egypt. 

Mr.  EASTLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.    I  yield. 

Mr.  EASTLAND.  I  am  not  favoring 
the  loan  merely  from  the  standpoint  of 
the  effect  on  cotton.  The  question  is 
much  larger  than  that.  I  know  that  the 
Senator  from  South  Carolina  agrees  with 
me  that  this  is  a  part  of  the  program  for 
an  expanding  world  economy.  The  loan 
would  assist  in  bringing  prosperity  to  the 
world;  and  our  own  citizens  in  business, 
industry,  and  agriculture  would  benefit. 
That  is  the  reason  why  I  intend  to  vote 
for  the  loan. 

Mr.  MAYBANK.  I  thoroughly  agree 
with  what  the  Senator  from  MissLssippi 
has  said.  I  would  be  the  last  person  in 
the  world  to  place  the  British  loan  on  a 
trade  basis.  It  involves  the  future  peace 
of  the  world,  and  questions  of  far  greater 
importance  than  the  effect  on  our  cotton 
trade.  If  we  intend  to  carry  out  the 
Bretton  Woods  agreements  and  have 
peace  on  earth  for  years  to  come,  for 
generations  yet  unborn,  we  must  make 
this  loan. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  will  the  Senator  from  South 
Carolina  yield? 

Mr.  MAYBANK.     I  yield. 
Mr.  JOHNSON  of  Colorado.    I  am  very 
glad  to  hear  the  Senator  from  Mississippi 


and  the  Senator  from  South  Carolina 
aay  very  frankly  that  they  are  not  favor- 
ing thli  loan  meroly  beoauae  of  the  help 
It  may  afford  cotton  production,  beoauie. 
ai  a  matter  of  fact,  a  Htudy  of  the  cotton 
alluaiinn  and  the  British  loM  will  prove. 
I  iiiiiik,  to  any  unblftNtf  ptnon  that  the 
Bill  Ml  loan  In  leini  to  MMroy  ih^  «*«i' 
luM  indUNtry  in  the  f  nitatf  Biatei.  Mu  1 
am  ilad  to  near  I  he  Wenaior  nay- 
Mi  MAYHANK  Mr.  l*rMtdent,  I  lay 
to  ih«<  Mi'imiiii  fioni  Colorado  that  per- 
hapa  X  know  MomeihinR  about  cotton. 
We  plant  c-tiittm,  we  ain  cullon,  wp  urow 
cotton,  wc  expoii  cation,  and  we  lell 
cotton.  I  am  in  ihorouMh  dinaareement 
with  what  the  Senator  from  Colorado 
hBH  said;  and  I  say  that  for  20  yearn  I 
Kold  anywhere  from  five  million  to  ten 
million  dollar!*'  worth  of  cotton  a  year, 
80  I  think  I  know  something  about 
cotton. 

Mr.  EASTLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.     I  yield. 

Mr.  EASTLAND.  I  should  like  to  hear 
the  distinguished  Senator  from  Colorado 
explain  how  the  granting  of  this  loan 
would  possibly  or  would  even  faintly  in- 
jure the  American  cotton  industry.  I 
should  like  to  know;  I  am  interested. 

Mr.  MAYBANK.  Mr.  President.  I  do 
not  yield  for  that  purpose.  I  have  the 
floor,  and  I  have  yielded  only  for  ques- 
tions. 

I  should  like  to  say,  in  regard  to  the 
bearing  of  this  loan  on  the  matter  of  sta- 
bilizing cotton,  that,  in  my  judgment,  it 
will  improve  the  cotton  business  in  the 
United  States  materially  for  years  to 
come.  At  this  time  we  are  short  of  al- 
most everything.  At  this  time  our  ex- 
port trade  is  not  as  necessary  as  it  will 
be  5  years  from  now.  If  we  had  prepared 
for  the  war  in  1934,  Mr.  President,  we 
would  not  have  been  in  the  position  we 
were  in  in  1939.  If  we  prepare  today 
for  the  future  trade  of  the  world,  we 
shall  be  in  a  position  to  go  forward  5 
years  from  now,  when  that  trade  is  nec- 
essary for  us  to  have. 

I  wish  to  remind  the  Senator  from 
Colorado,  who  spoke  about  the  loan's 
hurting  the  cotton  business,  that  the 
price  of  cotton  and  the  price  of  tobacco 
have  not  been  dependent  upon  dollars 
and  cents,  but  in  the  twenties  were  de- 
pendent upon  international  exchange.  It 
was  not  a  question  of  how  many  pence 
cotton  or  tobacco  or  any  other  commodity 
was  selling  for  in  Liverpool.  The  de- 
termining factor  was  the  rate  of  ex- 
change for  sterling  which  tlie  American 
exporter  received.  The  stabilization  of 
exchange  alone  will  make  possible  trade 
based  on  honesty  and  mutual  under- 
standing, and  not  based  on  the  decisions 
and  operations  of  the  international  bank- 
ers who  in  those  years  made  their  living 
from  the  fluctuations  of  exchange. 

Mr.  President,  I  may  say  in  regard  to 
the  fluctuations  in  the  rate  of  exchange 
that,  as  the  Senator  from  Mississippi 
knows,  sterling  went  down  as  low  as  $3— 
30  percent  off— and  then  went  up  to  $5. 
During  the  years  when  the  sterling  val- 
ues were  lower,  the  exports  of  the  South 
suffered  and  the  exports  of  the  West  suf- 
fered. So,  Mr.  President,  if  the  loaning 
of  this  money  does  nothing  more  than 
stabilize  foreign  exchange  and  the  opera- 


tlonN  incident  to  it,  the  loan  will  be  worth 
while  and  will  inoreaae  our  exporta. 

Mr,  President,  a  good  many  of  ui  re- 
gret extremely  the  neceaiity  for  the  ac- 
tual eloktng  of  the  Uverpool  ootton  ea- 
change.  Wo  regret  exofedingly  aome  of 
(ho  thiMMN  that  now  are  being  dona  by 
the  Britiah  Oovernmant.  ivt n  ao.  wt  bt* 
lleve  It  far  botttr  for  (he  UntUd  BUIm 
t(t  make  (hlM  loin,  ao  aa  to  inortMi  our 
trado  and  to  break  down  Um  iMrriera 
which  will  eKlit  in  the  fuiuro  ttlUMi  tlto 
loftn  la  made. 

iome  mention  haa  been  madt  of  th« 
acceptane«  of  bondi  without  Oovt  mmtnt 
reapon«lbimy.  1  merely  wl«h  to  remind 
my  colloBKues  of  the  Daweii  plan  of  1827, 
which  was  put  into  effect  when  I  was  In 
Bremen  and  which  was  subsequently  fol- 
lowed by  the  floating  of  large  Issues  of 
German  bond.";  in  this  country,  by  banks 
in  New  York,  which  later  .sold  the  bonds 
to  individuals  who.  as  a  result,  were  bank- 
rupted when  the  bonds  became  of  little  or 
no  value.  Purthei-more.  Mr.  President, 
in  my  judgment,  that  situation  was  re- 
sponsible for  many  of  the  bank  failures 
which  followed  in  the  early  thirties.  Cer- 
tainly we  want  no  more  worthless  bonds 
sold. 

So,  from  a  business  standpoint — not 
from  the  cotton  standpoint,  but  from  the 
standpoint  of  tobacco,  lumber,  logs,  naval 
stores,  grains,  and  livestock — I  am  cer- 
tain that  much  good  will  result  and  much 
will  be  done  for  our  foreign  trade  in  the 
years  to  come  because  of  the  granting  of 
this  loan. 

Mr.  President,  we  shah  need  the  in- 
creased foreign  trade  which  the  loan  will 
afford.  We  may  not  need  it  today,  be- 
cause our  own  country  necessarily  must 
be  rebuilt  after  5  years  of  war.  The 
stores  are  short  of  textiles.  The  country 
is  short  of  housing.  But  with  our  pro- 
ductive capacity,  these  shortages  will  be 
filled,  and  then  we  shail  again  depend  for 
our  prosperity  upon  our  foreign  trade 
with  the  British  Empire,  with  continental 
Europe,  and  with  the  countries  of  the 
Orient. 

Mr.  President,  I  wish  to  make  a  further 
brief  statement  in  conclusion.  There  has 
been  much  discussion  as  to  whether  we 
should  or  should  not  have  an  understand- 
ing about  certain  bases  before  this  loan 
is  made.  In  that  connection  I  merely 
wish  to  say  that  I  think  those  arrange- 
ments can  best  be  handled  by  our  dis- 
tinguished Secretary  of  State,  who  is  now 
in  Paris,  and  by  his  aides  vho  are  busy 
day  and  night  trying  to  work  out  satis- 
factory negotiations.  I  believe,  of  course, 
we  should  have  the  bases. 

Mr.  McFARLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  I  yield. 

Mr.  McFARLAND.  Has  there  been  any 
suggestion  that  anyone  other  than  our 
able  Secretary  of  State  would  hundle  such 
negotiations? 

Mr.  MAYBANK.  To  my  knowledge  no 
such  suggestion  has  been  made.  But 
there  has  been  a  suggestion  that  the  loan 
be  held  up  or  delayed  until  such  arrange- 
ments could  be  worked  out;  and  accord- 
ing to  the  amendment  which  was  read, 
the  arrangements  would  have  to  be  sat- 
isfactory to  the  Senate. 

Mr.  McFARLAND.  Mr.  President,  If 
the  Senator  will  further  yield  to  me,  let 
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me  say  that  In  my  own  time  I  shall  state 
what  I  consider  to  be  good  reasons  why 
those  arrangements  should  be  made 
prior  to  the  loan  being  made  operative. 
Mr.  MAYBANK.  I  appreciate  the 
views  of  the  Senator  from  Arizona,  but, 
of  course.  I  have  a  right  to  my  own  views. 
Mr.  McFARLAND.  Mr.  President,  if 
the  Senator  will  further  yield,  let  me  say 
to  him  that  I  am  not  trymg  to  deprive 
him  of  his  views  or  of  the  right  to  his 
views. 

Mr.     MAYBANK.     Mr.     President,     I 
simply  wish  to  say  that  it  is  my  judg- 
ment that  the  sooner  this  loan  measure 
is    passed    without    any    amendments 
which  might  in  any  way  affect  our  ally 
who  stood  by  to  the  end.  and  to  whom 
perhaps   some   day   we   may   again    be 
joined,  the  better  it  will  be  for  the  U.  S.  A. 
Mr.   President.   I   repeat,    above   any 
trade  values  and  above  any  of  the  mer- 
cenary considerations  of  life,  it  is  my 
judgment   that   it   is   essential   for   the 
future  welfare  of  the  world  and  for  the 
future  peace  of  the  world  that  this  loan 
be  granted.     The  making  of  the  loan  is 
necessary  for  the  good  of  humanity  and 
for  the  use  of  a  country  which  is  one  of 
the  few  assisting  us  today  in  a  large  way 
in  trying  to  spread  democracy.    There  is 
no   iron   curtain    between   us   and   any 
country  or  colony  of  the  British  Empire. 
With  the  United  States  and  with  Eng- 
land working  hand  in  hand  and  with  the 
trade  which  will  follow  at  a  time  when 
we  shall  need  it  and  when  England  will 
need  it,  I  am  certain  that  we  will  make 
no  mistake  in  providing  for  the  making 
of  the  loan. 

Mr.  MAGNUSON.  Mr.  President,  let 
me  say  that  I  was  somewhat  impressed 
by  the  colloquy  between  the  Senator 
from  South  Carolina  and  the  Senator 
from  Arizona  Although  I  do  not  wish 
to  take  up  the  time  of  the  Senate  by  dis- 
cussing the  amendment  regarding  bases 
which  has  been  offered  by  the  Senator 
from  Arizona  LMr.  McFarl.and),  I  wish  to 
assure  him  that  I  entirely  agree  with  his 
contentions.  That  has  been  my  attitude 
for  many  months. 

Mr.  President,  I  wish  to  point  out 
something  which  probably  has  some 
bearing  on  what  the  Senator  from  Ari- 
zona is  trying  to  accomplish. 

In    1943,   after  I  returned   from   the 
Pacific.  I  was  somewhat  concerned  not 
only  over  the  difficulty  which  our  Gov- 
ernment  had    in   estabhshing   strategic 
and  military  bases,  but  over  the  fact  that 
after  we  had  spent  vast  sums  of  money 
on  such  bases  on  foreign  territory,  when 
the  war  was  over,  we  would  have  diffi- 
culty in  establishing  not  only  rights  in 
these  bases  but  in  establishing  A  string 
of  bases  which  were  sorely  needed  by  our 
Government  prior  to  World  War  n  for 
our  own  defense  and  the  defense  of  all 
naUons  in  the  Pacific  who  thought  as 
we  thouRht.  and  whom  we  considered  to 
be  our  friends  and  allies.     However,  we 
went  ahead.    At  the  time,  the  Austrahan 
Government,  the  New  Zealand  Govern- 
ment, and  the  governments  of  all  our 
other   allies   in   the   Pacific,   when   the 
Japanese  were  spreading  their  tentacles 
all  over  that  great  ocean,  joined  with  us 
and  said  that  they  would  gladly  allow 
the  Americans   to   build   bases  in   the 
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for  their  defense  and  our  defense 
.     In  some  cases  those  nations 
with  us  in  demanding  some  of 
aases.   and   in   other   cases   they 
with  us  in  connection  with  the 
of   buildings  and   furnishing   a 
of  necessary  material.     But  at 
ning  of  the  program  the  United 
Government  spent  its  money, 
rly  1944.  as  chairman  of  a  sub- 
on  Pacific  bases  of  the  House 
tee  on  Naval  Affairs,  I  made  a  re- 
'  The  Navy  had  designated  certain 
the  Pacific  which  we  thought 
reeded  for  the  future  defense  of 
The  Australian  Govern- 
answering  our  query  as  to  what 
lappen  to  the.se  bases  after  the 
over,  issued   a   formal   state- 
at  least  it  appeared  to  be  a 
statement  made  by  certain  high 
n^nent   officials   in   Australia   who 
charge  of  such  matters — that 
ernment  would  be  glad  to  allow 
to  remain  in  control  of 
rategic  spots  in  the  Pacific,  be- 
doing  so  it  would  not  only  mean 
of  America  and  her  allies  in 
but  it  would  mean  a  great 
particular  to  Australia, 
those  bases.  Mr.  President,  was 
of  Manus.    Manus  is  consid- 
he  Navy,  and  by  military  experts, 
western  Pearl  Harbor.     It  is 
n   territory.     We   went   ahead 
assumed  or  implied  agreement 
part  of  the  Austrahan  Govern- 
lat   after   the   end   of   the   war 
sland  would  be  one  of  the  im- 
aases  for  the  defense  of  America. 
.  and  all  other  countries  who 
allies  in  the  Pacific.    We  spent 
inately   $290,000,000   in   building 
the  great   naval   bases   of   the 
Manus  Island, 
ijresident,    this   morning   I   was 
concerned  upon  reading  an 
a  newspaper  from  Melbourne, 
dated  April  28,  by  Reuter's, 
'  as  follows; 

Thomas  Blarney,  former  Australian 

T  in  chief,  said  today  that  Manus 

fprmer     Pacific    war     base    in    the 

Islands  north  of  New  Guinea,  is 

o  America   as   a    base   against '  an 


St  ited 


said    In   March    that   the    United 

ambitions    to    control    Manus 

was  negotiating  with  the  British 

change   of  a   number  of   islands. 

for    the    capture    of    Manus 

one  of  the  easiest,  he  said,  of  its 

little  blood,  sweat,  and  tears,  as 

In  some  quarters  as  the  reason  for 

right  to  claim  an  interest  in  the 

already  controls  Islands  as 

attacks  from  Japan  and  Asia. 

loses  control  of  Manus.  she  may 

this  island  a  threat  to  her  safety. 

continued: 
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rlend  of  America.  Australia  and 
friendly  nations,  but  friendships 
'"      can  change. 


ar? 


ni  tions 


President. 


when    the    Japanese 
sweeping  down  into  the  South 
as  all  right  for  all  of  us  to  join 
1 1  the  worthy  cause  of  defeat- 
enemy.    It  was  all  right  then  for 
to  say.  "Why.  sure,  go  ahead 
those  bases."    But  now,  ap- 
I  do  not  know  that  the  article 


which  I  read  speaks  the  official  senti- 
ment of  the  Australian  Government,  and 
I  am  sure  that  it  does  not  speak  the  sen- 
timent  of   the   Australian    people — the 
situation  has  changed.    The  attitude  ex- 
pressed in  the  news  article  which  I  read 
is  alarming  and  makes  sense  in  connec- 
tion with  the  statement  of  the  Sena- 
tor who  recently  spoke.    For   General 
Blarney  to  say  that  the  island  was  taken 
with   little   blood,   sweat,   and   tears   is 
somewhat  begging  the  point.  Mr.  Presi- 
dent.   It  is  not  the  only  Pacific  island 
that    we    took.    Some    of    the    islands 
which  we  conquered  were  not  necessar- 
ily the  ones  for  which  we  fought  the 
hardest.    Sometimes  we  had  to  bypass 
strategic  islands  and  in  so  doing  take  an 
island  which  was  strategic  only  for  post- 
war developments  or  postwar  plans.    But 
to  say  that  America  did  not  shed  blood, 
sweat,  and  tears  in  the  Pacific  is,  in  my 
opinion,   somewhat   of   an    understate- 
ment. 

Mr.  President,  the  very  peace  of  the 
Pacific  depends  on  what  America  does. 
Our  future  in  the  Pacific  depends  on  our 
own  defenses  there  in  conjunction  with 
those  of  other  allies.  Our  friendship  for 
Australia  has  not  changed.  Our  friend- 
ship for  all  the  free  peoples  of  the  Pa- 
cific has  not  changed.  What  we  want 
is  not  territory,  not  imperialism,  but 
merely  the  necessary  tools  in  carrying 
out  the  responsibility  which  America  has 
assumed  in  assuring  the  maintenance  of 
peace  in  the  Pacific. 

I  hope  that  the  Senate  will  give  earn- 
est consideration  to  the  amendment  of 
the  Senator  from  Arizona.  Perhaps  it 
has  no  place  in  the  pending  measure, 
but  I  think  it  is  time  that  we  made  our 
Intentions  clear  that  we  need  some  of 
those  Pacific  bases.  We  think  they  are 
necessary  for  us  in  order  to  do  the  very 
things  which  people  in  the  Pacific  want 
us  to  do. 

Mr.  MAGNUSON  subsequently  said- 
Mr.  President,  earlier  today  I  made  some 
remarks  regarding  Pacific  bases.  At  that 
time  I  neglected  to  place  in  the  Record. 
as  I  intended  to  do,  an  editorial  regarding 
our  military  bases.  I  ask  unanimous  con- 
sent at  this  time  that  the  editorial  be 
placed  at  the  end  of  my  remarks. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

(Prom  the  Washington  Times-Herald] 

We  Won  Those  Bases— Let  s  Keep  Them 

Now  going  on  in  London  is  a  British  Em- 

plre  conference  which,  as  soon  as  it  got  undT 

way  a  couple  of  days  ago.  b?gan   to  hatch 

some  news  that  has  ominous  undertones 

Only  the  delegates  from  Australia  and  New 
Zealand  have  arrived  at  the  conference  as 
yet.     But  they  have  already  started   to  talk 

f^^\  *^^  ^'^  ^^'^^^'^  *>««««  ^bich  our  men 
took  from  the  Japs  at  such  hideous  cost 

It  appears  that  the  Australian  and  New 
Zealand  delegations  are  much  worried  over 
the  possibility  that  the  United  Statrs  may 
lijslst  on  exclusive  control  of  those  bases. 
The  feeling  is  that  there  should  be  some 
kind  of  Joint  control— and  not  onl-,-  that 
Australia  and  New  Zealand  should  share  In 
this  control  but  that  France,  Hollan.l,  and 
Portugal  should  do  likewise. 

«„^^,f<  ®fi"^^  Government  looks' with  favor 
on  this  idea:  and  when  the  delegates;  from 
the   other   British   Empire    Nations-fioutU 


Africa,  Canada,  and  probably  India — arrive 
at  the  Conference  they  are  expected  to  join 
In  the  chorus. 

The  suggestion  Is  impudent  and  absurd. 
We  should  likewise  reject  Russian  sugges- 
tions that  we  cut  the  Russians  In  on  control 
of  some  of  our  Pacific  bases,  while,  of  course, 
leaving  the  Russians  In  exclusive  control  of 
the  Kurile  Island  north  of  Japan. 

Our  navy  has  listed  23  points  as  essential 
to  cur  future  Pacific  defense.  These  are 
Adak,  Attu,  Balboa.  Canton  Island,  Dutch 
Harbor,  Eniwetok,  Galapagos,  Guam-Saipan- 
Tinian  area.  Hawaii,  Iwo  Jlma,  Johnston 
Island.  Kodlak,  Kwajalein,  Majuro,  Manus, 
Midway.  Okinawa.  Palau.  Palmyra,  Samoa, 
Truk,  Ulithi,  and  Wake  Island. 

BASES  WE  MUST  HAVB 

The  majority  of  those  places  are  little 
atolls  or  islands  which  are  economically 
worthless,  and  are  not  Inhabited  by  any 
great  numbers  of  British  Australians,  New 
Zealanders,  Dutch,  French,  or  Portuguese. 

They  are,  however,  of  great  value  strategi- 
cally. This  is  because  you  can  build  air 
strips  or  complete  airfields  on  them,  and 
from  these  ins  nations  you  can  fly  B-29"s 
or  bigger  planes  to  plaster  enemy  key  points 
with  bombs,  atomic  or  otherwise. 

That  was  what  our  boys  took  them  for 
during  the  war  against  Japan.  From  these 
bases  were  mounted  the  great  air  offensives 
which  closed  in  on  Japan. 

The  British,  Australians.  New  Zealanders, 
Dutch,  French,  and  Portuguese  could  not  pre- 
vent the  Japanese  from  working  their  own 
unsweet  will  with  those  powers'  Far  East 
holdings.  It  took  the  Americans  to  undo 
what  the  Japs  did  in  the  spring  of  1942;  and 
the  Americans  undid  Japan  with  some  minor 
assistance  from  the  Australians  and  New 
Zealanders  and-  with  no  assistance  worth 
mentioning  from  anybody  else.  Russia,  of 
course,  sat  out  the  Japanese  war  till  the  fifty- 
eighth  minute  of  the  eleventh  hour. 

We  are  not  going  to  attack  Australia  or 
New  Zealand,  or  interfere  with  their  aflairs, 
and  they  know  It.  The  only  way  in  which  we 
ever  have  Interfered  with  those  nations  con- 
sisted In  interfering  to  save  them  from  being 
conquered  by  the  Japanese. 

The  United  States  does  not  want  war  with 
anybody. 

But  we  must  insure  ourselves  against  more 
and  worse  Pearl  Harbors;  and  to  do  that  we 
must  have  ample  strategic  bases  In  the  Pa- 
cific, Atlantic.  Arctic,  and  Caribbean. 

The  one-world  philosophy  reads  melodi- 
ously on  paper  and  sounds  pleasant  when 
chanted  by  such  masters  of  radio  technique 
as  the  late  Roosevelt.  But  we  shall  imperil 
our  safety  as  a  nation  If  we  let  the  one-world 
philosophy  be  applied  specifically  to  those 
bases. 

We  took  those  bases  by  the  shedding  of 
American  blood. 

To  keep  them  our  sole  property,  we  should 
be  prepared  to  shed  some  more  blood.  If  It 
comes  to  that. 

PERMISSION  FOR   AMERICAN  FLYERS  TO 
TESTIFY  AT  TRIAL  OF  MIHAILOVICH 

Mr.  REVERCOMB.  Mr.  President,  I 
wish  to  invite  the  attention  of  the  Senate 
to  the  fact  that  on  yesterday  approxi- 
mately 20  veteran  flyers  of  the  American 
Army  arrived  in  Washington  upon  a  mis- 
sion which  I  believe  should  be  given  rec- 
ognition by  the  Government.  Those  men 
are  a  part  of  perhaps  600  who  were  shot 
down  over  Yugoslavia;  at  least,  if  they 
were  not  shot  down  they  were  compelled 
to  land  in  Yugoslavia.  Their  hves  were 
saved  by  General  Mihailovich.  General 
Mihailovich  is  today  on  trial  for  his  life, 
and  those  American  veterans  have  come 
to  Washington  to  ask  their  Government 
for  permission  to  testify  at  Mihailovich's 


trial.  I  admire  their  wholesome  attitude 
and  their  courage.  They  know  that  Gen- 
eral Mihailovich  saved  their  lives,  that  he 
hid  them  from  the  enemy,  and,  in  many 
instances,  succeeded  in  escorting  them 
out  of  enemy  territory. 

As  many  Senators  will  remember,  dur- 
ing the  early  days  of  the  war  General 
Mihailovich  was  a  great  hero  in  the  eyes 
of  the  Allies.  He  led  his  forces  against 
an  overwhelming  number  of  the  enemy. 
He  hid  in  the  mountains,  and  he  fought 
and  hit  wherever  he  could.  He  was  ef- 
fective in  making  it  necessary  that  a 
large  German  Army  be  maintained  in 
the  part  of  the  country  in  which  his 
forces  were  located.  But,  as  the  war  pro- 
gressed, Marshal  Tito  took  over  and  be- 
came the  ruling  force  in  that  country. 

There  is  a  local  rivalry  and  division  be- 
tween the  forces  of  Marshal  Tito  and 
the  forces  of  General  Mihailovich.  The 
forces  of  Tito  have  captured  Mihailovich 
and  have  put  him  on  trial  for  his  life. 
One  of  the  issues,  as  I  understand,  is 
whether  or  not  Mihailovich  was  a  friend 
of  the  Allies. 

Mr.  President,  I  asked  one  of  these  vet- 
erans, a  soldier  from  my  own  State,  Ser- 
geant Denzil  Radabaugh  of  Masontown, 
whether  or  not  in  fact  General  Mihailo- 
vich was  responsible  for  their  salvation 
and  their  escape.  He  told  me  that  he  per- 
sonally saw  General  Mihailovich;  that  he 
brought  home  with  him  an  autographed 
picture  of  the  general,  and  that  General 
Mihailovich  was  the  directing  force  in 
their  escape  and  their  salvation  from  the 
enemy. 

It  seems  to  me  that  if  the  American 
Government  intends  to  recognize  the 
need  of  a  fair  trial,  it  will  permit  these 
men  to  go  to  Yugoslavia  and  stand  beside 
the  man  who  saved  them  when  they  fell 
into  an  enemy-occupied  country.  I  ex- 
press the  earnest  hope  today.  Mr.  Presi- 
dent, that  the  Government  of  the  United 
States  will  not  be  a  party  to  cutting  off 
the  defense  of  a  man  who  proved  to  be 
the  friend  of  American  flyers,  our  own 
boys,  in  the  midst  of  the  terrible  war  that 
has  now  been  victoriously  finished.  They 
have  come  here  to  ask  the  President  and 
the  State  Department  to  permit  them  to 
go  to  the  side  of  the  man  who  today  is 
being  tried  for  his  life,  to  testify  to  facts, 
and  to  see  that  he  does  have  a  fair  trial 
to  the  extent  that  the  facts  are  placed 
in  the  record. 

I  express  indeed  the  hope  that  this 
Government,  in  the  name  of  fairness,  will 
at  least  permit  these  witnesses  who  know 
the  facts  to  go  there  and  attend  this  trial 
and  testify.  Certainly  America  has  an 
interest  in  these  men;  America  today 
has  an  interest  in  fairness  and  in  this 
trial,  and  I  trust  that  a  proper  response 
will  be  made,  which  would  be  the  grant- 
ing of  a  permit  by  this  Government  for 
them  to  go  to  this  trial  and  to  reveal  the 
facts  before  the  court  and  the  world. 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  joint  resolution  (S.  J.  Res.  138)  to 
implement  further  the  purposes  of  the 
Bretton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
United  Kingdom,  and  for  other  purposes. 


Mr.  ELLENDER.  Mr.  President,  with 
such  an  array  of  distinguished  Members 
of  this  body  having  declared  in  favor  of 
the  British  loan,  it  is  with  much  hesi- 
tancy on  my  part  that  I  rise  to  speak  in 
opposition  to  the  pending  joint  resolu- 
tion. It  is  made  the  more  difficult  by  the 
fact  that  the  proposal  has  received  the 
almost  unanimous  approval  of  some  of 
the  leading  economists  in  the  service  of 
oiu-  Government.  The  President,  the 
heads  and  many  of  the  subordinates  of 
cur  State  and  Treasury  Departments, 
spokesmen  for  labor  and  agriculture,  and 
many  of  the  Nation's  leading  bankers 
have  likewise  placed  their  stamp  of  ap- 
proval on  the  proposed  line  of  credit  to 
the  British.  Many  of  our  leading  news- 
papers and  magazines  through  their  edi- 
torial columns  have  also  declared  in  favor 
of  the  proposition,  all  of  which,  I  repeat, 
makes  my  opposition  the  more  arduous. 

Mr.  President,  during  my  entire  tenure 
in  the  Senate,  I  know  of  no  problem  ever 
considered  by  this  body  that  has  caused 
me  greater  concern;  that  has  compelled 
me  to  spend  more  of  my  time  in  delib- 
erating what  best  to  do,  than  the  subject 
under  discussion.  I  concluded  that  if  I 
permitted  my  emotions  and  sympathies 
for  a  stricken  nation  to  sway  my  better 
judgment,  or  if  I  allowed  the  arguments 
of  selfish  groups  who  envision  the  lush 
benefits  of  our  expanded  foreign  trade  to 
influence  my  decision,  then  I  should  take 
my  stand  beside  those  advocating  the 
loan. 

But,  Mr.  President,  after  considering 
our  own  staggering  national  debt,  which 
exceeds  the  total  indebtedness  of  the  rest 
of  the  nations  of  the  world;  remembering 
the  sacrifices  made  by  our  Nation  and 
the  achievements  of  our  people  in  helping 
to  win  the  war;  and  after  giving  thought 
to  the  several  plans  already  adopted  by 
us  to  revitalize  world  trade,  with  our  tre- 
mendous financial  obligations  incident 
thereto,  and  to  aid  in  bringing  about 
permanent  peace  to  a  troubled  world.  I 
concluded  to  vote  against  the  pending 
measure. 

Mr.  President,  I  dislike  the  manner 
and  the  method  under  which  the  agree- 
ment we  are  now  asked  to  ratify  was 
entered  into. 

When  the  Bretton  Woods  proposals 
came  before  us,  and  when  plans  for  the 
future  peace  of  the  world  were  being  dis- 
cussed by  the  various  departments  o^ 
our  Government,  why  were  not  we,  the 
Senators  of  the  United  States  who  must 
pass  on  these  questions,  taken  into  their 
confidence?  When  the  Bretton  Woods 
proposal  was  under  consideration  did  any 
Senator  hear  that  this  country  was  going 
to  make  a  loan  to  Great  Britain  such 
as  the  one  with  which  we  are  now  con- 
fronted? 

Mr.  FULBRIGHT.    Mr.  President 

The  PRESIDING  OFFICER  (Mr. 
Johnston  of  South  Carolina  in  the 
chair  >.  Does  the  Senator  from  Louis- 
iana yield  to  the  Senator  from  Arkansas? 

Mr.  ELLENDER.  I  yield  to  the  Sena- 
tor from  Arkansas. 

Mr.  FULBRIGHT.  I  think  the  Sena- 
tor from  Louisiana  will  find  in  the  hear- 
ings before  the  Committee  on  Banking 
and  Currency  of  the  Senate  that  this 
matter  was  discussed  and  that  two  of  the 
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leading  witnesses,  who  at  that  time  felt 
that  Bretton  Woods  might  be  premature, 
suggested  that  Britain  would  have  to 
have  between  three  and  five  million  dol- 
lars in  order  to  stabilize  the  situation 
so  that  Bretton  Woods  might  operate. 
I  refer  particularly  to  Mr.  Williams  who. 
I  think,  was  the  consultant,  to  the  head 
of  the  Research  Division  of  the  Federal 
Reserve  in  New  York  City,  and  to  Mr. 
Crowley. 

I  only  mean  to  indicate  that  It  is  cer- 
tainly no  mystery  and  that  all  the  mem- 
bers of  the  committee  were  aware  of  the 
possibihty  and  probability  of  some  kind 
of  a  loan,  though  not  of  the  exact 
amount. 

Mr.  ELLENDER.  It  was  mysterious  to 
the  extent  that  none  of  our  authorized 
Government  officials  ever  insinuated  or 
felt  that  our  Government  would  be  called 
upon  to  make  any  loan  other  than  with- 
in the  purview  of  the  Bretton  Woods 
proposed  international  bank  and  through 
the  Export-Import  Bank.  No  inde- 
pendent loan  was  mentioned.  Loans 
were  mentioned  only  as  an  alternative. 
that  is.  in  the  event  of  the  failure  of 
adoption  of  the  Bretton  Woods  pro- 
posals. 

The  statements  to  which  the  dis- 
tinguished Senator  from  Arkansas  refer 
were  to  the  effect,  I  repeat,  that  any 
loans  which  might  be  made  were  to  be 
within  the  scope  of  the  plans  then  under 
discussion,  which  were  the  Bretton 
Woods  proposals  and  the  Export-Import 
Bank.  There  was  never  an  inkling  of 
any  new  proposal  that  cur  Government 
would  be  called  upon  to  put  up  more  than 
we  obligated  ourselves  under  the  Bretton 
Woods  proposals.  The  Senator  from 
Arkansas  knows  what  that  amounts  to. 
With  the  Bretton  Woods  proposals  and 
the  Elxport-Import  Bank,  we  have  obli- 
gated ourselves  to  the  extent  of  almost 
$10,000,000,000. 

Mr.  PULBRIGHT.  If  the  Senator  will 
yield,  it  certainly  was  not  my  under- 
standing that  that  was  the  limitation, 
primarily,  because  in  those  discussions 
It  was  very  definitely  intimated  by  rep- 
resentatives of  the  banks  and  the  Gov- 
ernment that  this  matter  would  have  to 
be  taken  up.  They  differed  primarily  as 
to  the  order  in  which  things  would  have 
to  be  taken  up.  The  so-called  key  coun- 
try approach  was  the  suggestion  of  the 
•  school  which  said  that  we  had  to  lend 
Britain  money  in  order  to  stabilize  the 
key  currencies,  the  dollar  and  the.  pound. 
Mr.  ELLENDER.  I  propose  to  take  up 
the  time  of  the  Senate,  in  the  course  of 
my  remarks,  in  showing  what  was  pro- 
posed by  the  Treasury  Department  when 
the  Bretton  Woods  proposals  were  being 
considered  by  the  Senate.  Only  one 
statement  was  made  on  the  floor  of  the 
Senate  which  indicated  a  loan  proposal, 
and  that  was  made  by  the  distinguished 
Senator  from  Ohio  LMr.  Taft].  who  op- 
posed the  international  bank  featiure  of 
the  Bretton  Woods  proposals,  and  said. 
as  I  recall,  that  our  country  would  be 
better  off  if  we  made  a  direct  loan  rather 
than  joined  the  international  bank.  A 
loan  was  mentioned  in  that  connection, 
but  only  as  an  alternative  to  Bretton 
Woods. 


Mr.  PULBRIJGHT.  Will  the  Senator 
yield? 

Mr.  ELLENIER.  I  yield  for  a  ques- 
tion. 

Mr.  FULBRI  3HT.  I  agree  that  those 
who  opposed  :jretton  Woods  said  they 
preferred  a  loi  n.  Now  we  have  a  loan 
proposed,  the]  prefer  Bretton  Woods. 
Under  such  op  sosition  we  can  never  get 
any  agreement,  because  there  is  always 
some  alternati'e  proposal. 

Mr.  ELLENDER.  No;  but  the  loans 
which  were  discussed,  to  which  the  Sen- 
ator refers,  a:  he  will  find  if  he  will 
examine  into  t  lem,  I  believe,  were  loans 
that  were  to  I  e  made  within  the  scope 
of  the  Bretton  Woods  proposals  and  the 
purview  of  the  Export -Import  Bank.  We 
intended  to  go  pretty  far,  but  only  to 
make  such  loans,  and  not  to  make  sep- 
arate loans,  as  is  now  being  proposed. 

Mr.  FULBR  GHT.  I  do  not  wi.sh  to 
take  any  more  of  the  time  of  the  Sena- 
tor, but  I  ce-tainly  disagree  with  his 
interpretation, 

Mr.  JOHNSC  >N  of  Colorado.  Mr.  Presi- 
dent, will  the  Senator  from  Louisiana 
yield? 

Mr.  ELLENI  >ER.  I  yield. 
Mr.  JOHNSON  of  Colorado.  The  Sen- 
ator from  Ark  in.sas  says  that  those  who 
were  opposed  '  o  the  British  loans  are  op- 
posed to  then  now,  and  that  they  were 
opposed  to  tlie  Bretton  Woods  agree- 
ments when  the  Bretton  Woods  agree- 
ments were  before  us.  Of  course  that 
may  hold  goo<  in  a  few  instances,  but  it 
does  not  hold  ?ood  so  far  as  the  Senator 
from  Colorad  >  is  concerned,  and  I  am 
sure  so  far  as  i  he  Senator  from  Louisiana 
and  many  other  Senators  are  concerned, 
who  supportec  the  Bretton  Woods  agree- 
ments becaus;  they  saw  the  need  for 
multilateral  nternational  credit,  and 
they  supporte  i  them  with  the  idea  that 
they  would  so  ve  the  problem.  Now.  al- 
most before  tl  le  ink  dries  on  the  Bretton 
Woods  agreenents.  the  very  thing  the 
Senator  from  Ohio  stated  in  the  debate, 
namely,  that  the  Bretton  Woods  agree- 
ments would  li  ave  to  be  followed  by  loans, 
has  come  to  pi  ,ss.  Of  course,  his  prophe- 
cy was  denie<  at  the  time  the  Bretton 
Woods  agreements  were  before  the 
Senate. 

Mr.  ELLEN  DER.  I  should  like  to  have 
any  Senator  now  on  this  floor,  or  any 
Senator  who  i  lay  come  in  during  the  de- 
bate, tell  me  t  lat  he  understood  that  our 
Government  liad  pledged  itself  to  make 
or  would  mak ;  loans  along  the  lines  sug- 
gested in  the  ::ase  of  the  British  loan. 

Mr.  FULBF  IGHT.  I  did  not  say  we 
pledged  ours<  Ives,  but  It  certainly  was 
recognized  at  the  time  that  a  loan  was 
contemplated  and  would  probably  be 
necessary. 

Mr,  ELLENDER.  The  foundation  of 
the  agreemen  was  laid  in  secrecy,  and  no 
one  knew  abo  it  it  until  it  was  signed.  We 
got  a  few  int Illations  of  it  from  the  press. 
Mr.  FULBRIGHT.  What  agreement 
was  made  in  kecret? 

Mr.  ELLENDER.  The  agreement  of 
December  6.  1945,  which  was  signed  by 
the  Secretar;  of  the  Treasury  Vinson 
and  Lord  Hai  fax  and  which  we  are  now 
asked  to  rati:  y.  I  saw  some  statements 
In  the  press  i  i  Washington  to  the  effect 


that  a  loan  was  being  discussed.    How 
the  newspapermen  obtained  the  infoi-- 
mation  I  do  not  know,  but  they  could  not 
get  any  of  the  details.    They  were  all 
arranged  in  secrecy.    I  say  that  it  would 
have  come  with  better  grace  if  our  State 
Department  and  the  Treasury  Depart- 
ment had  let  some  of  us  in  on  all  these 
proposals.    The  Senate  has  voted  to  take 
membership  in  the  Bretton  Woods  pro- 
posals.   We  have  increased  the  capital 
stock  of  the  Export-Import  Bank  to  the 
extent  of  three  and  one-half  billion  dol- 
lars, and  I  am  informed  that  we  are  soon 
to  be  asked  to  Increase  it  further.    Aside 
from  all  those  loans,  and  from  all  trie 
proposals  in  which  we  were  to  partici- 
pate to  the  sum.  as  I  stated  a  while  ago, 
of  almost  $10,000,000,000,  I  do  not  be- 
lieve that  anyone  can  say  thct  he  knew 
that  we  would  be  called  upon  to  make 
a  separate  loan  to  the  British,  or  to  any 
other   Government,  so   far   as   that   is 
concerned. 

Mr.  FULBRIGHT.    Will  the  Senator 
yield  further? 

Mr.  ELLENDER.  I  yield. 
Mr.  FULBRIGHT.  I  think  the  Sena- 
tor vastly  exaggerates  the  secrecy.  Does 
the  Senator  know  that  not  less  than  12 
or  15  Members  of  this  body  engaged  in 
the  consultation?  I  know  it  was  not  less 
than  that,  and  was  probably  mcire, 
though  I  would  have  to  check  the  figire, 
but  of  my  own  knowledge  I  know  that  as 
many  as  12  or  15  consulted  with  :he 
British  representatives,  and  our  own,  ?  nd 
were  told  during  the  ne'gotiations  pr  ic- 
tically  all  the  facts  as  they  were  fins  Uy 
developed.  Under  the  rules  oi  the  Si'n- 
ate.  representatives  of  other  govern- 
ments are  not  permitted  to  come  h?re 
and  discuss  matters  with  the  Sen.ite 
directly,  but  I  know  of  some  cf  the  most 
infiuential,  prominent  Members  of  tbis 
body  who,  on  a  strictly  informal  ba^is, 
for  purposes  of  Information  only,  car- 
ried on  discussions  in  the  presence  of 
our  representatives  and  those  of  '.he 
British,  and  there  was  certainly  no 
secrecy  whatever  about  it. 

Mr.  ELLENDER.  I  do  not  see  why  it' 
was  that,  as  the  Senator  says.  10  or  12 
or  a  handful  of  Members  were  permitted 
to  learn  of  some  of  the  details.  It  ta^es 
more  than  12  votes  to  pass  a  bill  in  .he 
Senate,  and  It  strikes  me  if  more  of  us 
had  been  taken  into  the  confidence  of  the 
Treasury  Department  and  of  the  State 
Department,  let  us  say,  respecting  Biet- 
ton  Woods,  respecting  any  of  our  finan- 
cial plans  of  the  future,  we  might  have 
been  able  to  devise  some  plan  which 
would  accomplish  the  objective  Bretton 
Woods  calls  for.  But,  no,  it  seems  it  all 
has  to  be  done  behind  closed  doors  I 
am  taking  the  word  of  the  Senator  that 
a  few  Members  of  this  body  were  talcen 
Into  the  confidence  of  the  officials,  bit  I 
am  not  aware  of  any  Senator  who  k;iew 
about  it.  It  was  never  discussed  v/ith 
me — not  that  it  makes  much  differe:rxce. 
Mr.  FULBRIGHT.  Many  who  were  in- 
vited were  too  busy  to  attend,  but  the 
Senator  is  suggesting  that  this  body  itself 
negotiate  international  agreements,  and 
under  our  system  of  government  thjit  is 
Wholly  impractical. 


Mr.  ELLENDER.  No;  I  am  not  sug- 
gesting such  a  plan;  but  those  who  nego- 
tiate these  agreements  should  know  that 
they  have  to  be  passed  upon  by  the  Sen- 
ate. We  are  the  ones  to  vote  whether 
or  not  they  are  to  go  into  effect.  I  would 
like  to  know  why  the  deliberations  should 
be  veiled  in  such  secrecy? 

Mr  PULBRIGHT.  I  think  the  mem- 
bers of  the  State  Department  are  aware 
of  the  existence  of  the  Senate's  functions. 

Mr.  ELLENDER.  I  repeat.  Mr.  Presi- 
dent I  try  to  keep  abreast  of  all  that  is 
going  on  in  the  Senate,  but  never  at  any 
time  did  I  hear  about  this  proposed 
agreement  to  lend  Great  Britain  $3,750.- 
000.000  until  after  it  was  announced  by 

the  press.  ^  o    if 

What  does  this  agreement  provide?    it 
is  my  contention  that  If  the  British  had 
sent  their  best  lawyers  to  draft  a  con- 
tract favorable  to  the  British,  they  could 
not  have  succeeded  In  drafting  an  agree- 
ment more  favorable  than  that  which 
was  agreed  to  and  signed  by  Lord  Hali- 
fax   representing  the  British  Govern- 
ment   and  by  Hon,   Fred  Vinson,  rep- 
resenting  the  United   States  Treasury. 
There  is  nothing  In  the  agreement  which 
compels  the  British  to  do  a  thing  they 
were  not  obligated  to  do  before  the  war. 
Oh  they  have  agreed  to  change  some 
of  the  practices  they   followed   during 
the  war  because   of  the  exigencies   of 
war   for  instance,  the  pooling  of  assets 
and' dollars,  and  that  sort  of  thing.    But 
the  war  has  ended.    There  Is  no  longer 
necessity  for  the  pooling  of  assets  and 
of  dollars  to  carry  on  a  nonexistent  war. 
This  proposal  will  fall  of  Its  own  weight. 
There  is  no  longer  any  necessity  for  it, 
unless  it  is  to  be  used  by  the  British  to 
force  nations  to  do  their  bidding. 

Mr.  FULBRIGHT.  Mr.  President,  wUl 
the  Senator  aeain  yield? 
Mr.  ELLENDER.  I  yield, 
Mr  FULBRIGHT.  I  do  not  want  to 
pursue  the  matter,  but  I  think  the  record 
should  be  kept  straight.  On  page  18  of 
the  hearings  on  Senate  Joint  Resolution 
138  appears  the  following: 

Report  from  the  Senate  Committee  on 
Banking  and  Currency. 

I  think  the  report  makes  quite  specific 
reference  to  the  point  which  Is  now  being 
made.  ^  .^ 

Mr.  ELLENDER.  I  have  read  it. 
Mr.  FULBRIGHT.  It  Is  a  public  docu- 
ment. I  do  not  understand  where  all  the 
secrecy  and  double  dealing  came  into  the 
Senator's  mind  when  in  this  report  It 
very  plainly  states  that  the  problem  is 
In  the  transitional  period  and  will  have 
to  be  dealt  with  after  the  Bretton  Woods 
agreements.    There  is  no  secrecy  about 

it. 

Mr.  ELLENDER.  But  all  of  that  was 
In  connection  with  the  Bretton  Woods 
proposals.  The  question  resolved  itself 
Into  the  proposition  of  direct  loans  or 
the  Bretton  Woods  proposals.  Not  both, 
I  may  state  to  the  Senator. 

Mr.  FULBRIGHT.  The  Members  of 
the  Senate  are  considered  to  have  knowl- 
edge of  what  took  place  in  those  nego- 
tiations, and  this  report  was  made  by  the 
Senate  Banking  and  Currency  Committee 
and  printed  In  the  hearings. 


Mr.  ELLENDER.  Yes;  but  the  loans 
in  contemplation,  as  I  understood,  were 
to  be  made  by  the  International  Bank 
created  under  one  of  the  Bretton  Woods 
agreements. 

Mr.  FULBRIGHT.  Oh,  no;  I  do  not 
read  it  that  way  at  all. 

Mr.  ELLENDER.  I  do.  Separate 
loans  were  never  contemplated  in  the 
event  the  Bretton  Woods  proposals  were 
to  come  into  being. 

Mr.  FULBRIGHT.  I  do  not  think  it  is 
subject  to  that  interpretation.  I  think 
the  language  of  the  report  should  be 
read.    I  read: 

Britain's  international -payments  position 
requires  the  solution  of  three  distinct  prob- 
lems The  first  Is  to  restore  a  balance  in  its 
current-account  position  by  expansion  of 
British  trade.  The  second  is  to  finance  the 
deficit  in  the  British  balance  of  paymenU 
during  the   postwar  transition. 


Which  is  the  problem  we  have  under 
consideration. 

Mr.  ELLENDER.  That  is  correct,  but 
such  financing  was  to  be  made  through 
the  Bretton  Woods  proposals. 

Mr.  FULBRIGHT,  I  continue  to 
read: 

The  third  is  to  make  some  permanent 
arrangement  on  the  sterling  balances  accu- 
mulated during  the  war. 

Mr  ELLENDER.  But  that  was  to  be 
done  under  the  Bretton  Woods  proposals 
or  through  loans  that  were  suggested  as 
an  alternative  to  Bretton  Woods. 

Mr   PULBRIGHT.    On  page  19  there 
is  a  long  discussion  of  the  matter,  and  I 
think  perhaps  it  would  be  well  to  read  it: 
The  restoration  of  a  balance  In  Britain's 
current  payments  may  take  time.     For  this 
reason  Britain  finds  it  noces.'^ary  during  the 
transition  to  exercise  coucrols  to  limit  the 
foreign-exchange    obligations    its    nationals 
will  otherwise  incur.    Assuming  that  Britain 
will  restore  her  current  j nternational  posi- 
tion  she  must  find  the  foreign-exchange  re- 
sources   needed    to   flnancR    the    transition. 
The  magnitude  of  this  problem  cannot  be 
predicted  until  It  Is  known  how  quickly  in- 
ternational trade  and  investment  are  restored 
and  the  extent  to  which  the  world  will  then 
purchase  British  exports.    This  will  depend 
on  how  long  the  war  with  Japan  lasts,  the 
promptness  of  reconversion,  the  new  pattern 
of  world  trade  resulting  from  the  defeat  of 
Germany  and  Japan,  and  above  all  on  the 
other  m-easures  taken  to  expand  International 
trade  and  investment. 

Then,  skipping  down  to  the  last  sen- 
tence, vvhich  I  think  sums  it  up: 

Only  after  there  Is  assurance  that  the  fund 
and  bank  will  be  available  to  encourage  world 
trade  and  investment  will  It  be  possible  to 
determine  further  steps  needed- 
Note  that — 
further  steps  needed  to  help  with  Britain'f; 
balance-of-payments   problem. 

I  do  not  see  how  it  could  have  been 
made  any  plainer  that  further  steps  were 
contemplated.  ^  ^i,  .    ,, 

Mr  ELLENDER.  But  I  repeat  that  all 
that  was  to  be  done  within  the  purview  of 
the  Bretton  Woods  proposals  and  by  the 
ExDort-Import  Bank. 

Mr  FULBRIGHT.  The  language  I 
read  is  "to  determine  further  steps 
needed,"  Why  should  further  steps  be 
needed? 


Mr.  ELLENDER.  There  was  never  any 
mention  made  of  the  fact  that  we  would 
loan  money  to  any  foreign  country  aside 
from  what  such  country  could  obtain 
through  the  Export -Import  Bank  and 
through  the  Bretton  Woods  agreements. 

Mr.  FULBRIGHT.  The  language  I 
have  just  read  very  clearly  means  to  me 
what  I  have  just  stated. 

Mr.  ELLENDER.  If  the  Senator  from 
Arkansas  can  get  any  satisfaction  out  of 
that  language  he  is  welcome  to  it. 

Mr.  President,  what  Is  the  purpose  of 
this  line  of  credit,  as  stated  in  the  agree- 
ment? 

The  purpose  of  the  line  of  credit  Is  to  facili- 
tate purchases  by  the  United  Kingdom  of 
goods  and  set-vices  in  the  United  States. 

It  does  not  say  how  much.  It  could  ba 
of  the  value  of  $100,000  or  10  cents.  Then 
follows  this  language: 

To  assist  the  United  Kingdom  to  meet  tran- 
sitional postwar  deficits  In  Its  current  bal- 
ance of  payments,  to  help  the  United  King- 
dom to  maintain  adequate  reserves  of  gold 
and  dollars,  and  to  assist  the  Government  of 
the  United  Kingdom  to  assume  the  obliga- 
tions of  multilateral  trade,  as  defined  in  this 
and   other   agreements. 

I  venture  to  say  that  we  will  get  very 
little  benefit  from  any  purchases  made 
with  the  money  we  are  going  to  loan  to 
Great  Britain,  What  she  Is  going  to  try 
to  do  is  to  satisfy  a  number  of  countries 
in  the  sterling  bloc  who  cannot  get  their 
funds  now  because  of  Britain's  inability 
to  pay  them  off. 
I  skip  to  No.  6: 

6.  Relation  of  this  line  of  credit  to  other 
obligations:  (i)  It  is  understood  that  any 
amounts  required  to  discharge  obligations  of 
the  United  Kingdom  to  third  countries  out- 
standing on  the  effective  date  of  this  agree- 
ment wUl  be  found  from  resources  other  than 
this  line  of  credit. 

Is  that  not  nice?  As  >vas  pointed  out 
the  other  day  in  tlT»  debate,  the  British 
have  from  $8.000.CCj.OOO  to  $10,000,000,- 
000  of  liquid  assets.  Some  of  them  are 
in  hock  in  this  country  at  the  moment. 
Britain  could  easily  use  this  money  to 
release  some  of  her  assets  and  then  from 
such  assets  pay  off  or  try  to  satisfy  some 
of  her  creditors  who  may  be  at  this 
moment  knocking  at  her  door. 

Mr.  FULBRIGHT.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ELLENDER.  I  yield. 
Mr.  FULBRIGHT.  I  do  not  recall  the 
figures  eight  to  ten  billion  dollars.  I 
understood  it  was  $3,000,000,000.  Will 
the  Senator  tell  me  what  those  assets 
consist  of? 

Mr.  ELLENDER.  Yes.  If  the  Sena- 
tor desires  it  at  this  moment.  I  think 
I  can, 

Mr.  FULBRIGHT.  I  do  not  wish  to 
Interrupt  the  Senator's  speech  If  he  is 
coming  to  it  later.  I  understood  It  was 
only  $3,000,000,000. 

Mr.  ELLENDER.  I  did  not  Intend  to 
speak  of  it.  I  obtained  the  figures  from 
the  editorial  written  by  Mr.  Jesse  Jones, 
who  as  the  Senator  knows  was  long  con- 
nected with  the  RFC.  I  understand  that 
a  distinguished  Senator  is  now  looking 
further  Into  the  amount  of  credits  and 
liquid  assets  which  the  British  have  all 
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-over  the  world.    I  read  from  Mr.  Jones' 
editorial: 

Prominent  among  these — 

He  speaks  of  the  various  assets  and  the 
revenues  that  the  British  obUined  from 
the  citizens  ol  this  country  through  m- 
vestments  the  British  have  here.  As  I 
said  I  have  a  list  of  some  of  the  invest- 
ments, but  since  the  list  was  not  com- 
pleted I  did  not  bring  it  with  me.  I  now 
quote  from  Mr.  Jones'  editorial: 

Prominent  among  these  Is  Insurance  from 
which  they  make  a  very  substantial  profit 
out  of  the  American  pecple.  According  to  a 
recent  report  of  the  United  States  Treasury. 
British -owned  assets  In  this  country  aggre- 
gate more  than  $3,000,000,000.  and  Include 
$587  000  000  United  States  Government  se- 
curities.' more  than  $40,000,000  In  corporate 
bonds  and  623  controlled  branches  of  cor- 
porations   having    a    value    of    $611,000,CW). 

These  and  other  assets  are  owned  by  the 
British  in  this  country,  the  profits  and  In- 
come on  which  are  going  to  them.  These  as- 
seu  and  the  profits  of  British  insurance  com- 
panies from  business  written  in  this  country 
should  be  used  by  the  British  Government  as 
security  for  any  loan  of  doUars  to  be  spent 
ouUide  the  United  States — 

And  I  think  that  is  sound— 
the  British  Government  accounting  to  her 
investcrs  in  British  money  or  securities. 

The  Senator  was  correct  when  he  said 
that  he  understood  that  the  assets  of  the 
British  in  the  United  States  were  $3,000.- 
000.000:  but  listen  to  this  further  state- 
ment from  Mr.  Jones: 

The  British  are  bv  no  means  strapped.  It 
has  been  estimated  that  their  assets  »nother 
countries  than  ours  total  some  $8,000,000,000. 
their  unmined  gold  reserves  have  been  esti- 
mated to  be  worth  at  least  $15,000,000,000. 
and  their  diamond  reserves  as  mwh  as 
$8,000,000,000. 

Of  course,  all  the  unmined  assets  are 
In  the  mine's.  They  must  be  captured. 
But  the  other  $8,000,000,000  represents 
assets  of  a  character  similar  to  that  of 
the  assets  which  I  have  just  descnbed. 
which  are  held  by  Great  Britain  in  this 
country,  and  which  aggregate  about 
$3,000  OCO.OOO. 

Mr.  PULBRIGHT.  Mr.  President.  wUl 
the  Senator  yield? 

Mr  ELLENDER.    I  yield. 
Mr.  FULBRIGHT.    Does  the  Senator 
know  where  the  diamond  and  gold  re- 
serves are? 

Mr  ELLENDER.  There  are  quite  a 
few  in  South  Africa,  in  Canada,  and 
other  Bnti.sh  commonwealths. 

Mr.  PULBRIGHT.  Is  South  Africa  an 
Independent  nation? 

Mr.  ELLENDER.  It  is  independent  for 
some  purposes,  and  it  is  a  British  posses- 
sion for  others. 

Mr.  FULBRIGHT.  For  what  purpose 
is  it  a  British  possession?  Can  the  Sen- 
ator tell  us? 

Mr.  ELLENDER  For  purposes  of 
trade,  commerce,  and  the  like.  Let  me 
say  to  the  distinguished  Senator  that  at 
the  moment  the  British  do  not  hold  the 
stranglehold  upon  their  commonwealths 
and  colonies  which  they  held  in  days 
gone  by.  Many  of  the  commonwealths 
have  come  to  maturity  and  have  broken 
away  from  the  mother  country.  They 
are  more  or  less  independent.  They  are 
thinking  for  themselves.  They  are  man- 
ufacturing goods  for  themselves  and  for 
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export.  I  w(uld  not  be  at  aU  surprised 
if  within  the  course  of  10  years  some  of 
the  strongest  competitors  the  British 
Isles  will  ha"e  will  be  the  British  com- 
monwealths. Today,  the  Canadians  are 
large  compet  tors  of  the  British  in  South 
America.  A  istralia  has  expanded  its  m- 
dustrial  plants  during  the  war.  I  would 
not  be  at  al  surprised  to  see  Australia 
encroach  on  some  of  the  export  trade 
of  the  British  in  Java,  Sumatra,  and 
other  countries  in  the  Pacific. 

Mr.  FULBRIGHT.  Does  the  Senator 
consider  Ca  lada  as  being  more  or  less 
independent  or  is  it  an  independent  na- 
tion. My  p<  int  is.  Does  the  Senator  con- 
sider all  the  assets  in  Canada  and  Aus- 
tralia within  this  estimate  of  assets  of 
Great  Britain? 

Mr  ELLE"^DER.     No. 
Mr.  FULI  RIGHT.    I  do  not  quite  see 
what  the  S<  nator's  point  is. 

Mr.  ELLINDER.  Of  course,  some  of 
the  assets  o  unmined  gold  and  unmined 
diamonds  n-  ay  not  be  in  the  hands  of  the 

British  Gov?rnment  as  such,  but 

Mr    FULBRIGHT.    Does  the  Senator 


know  whe^er  any  of  such  assets  are  in 
the  hands  of  the  British? 

Mr  ELLENDER.  Do  not  forget  the 
fact  thattKe  British  Isles,  constituting 
about  10  petcent  of  the  population  of  the 
BritLsh  Embire,  actually  control  the  des- 
tinies of  Millions  of  people  in  South 
Africa.  Ind.a,  and  other  places,  by  hav- 
ing control  of  their  businesses.  Where 
do  we  find  hose  who  own  the  gold  mines 
in  South  Africa?  Where  do  they  live? 
Where  does  the  Senator  think  most  of 
the  stock  ii?  If  he  thinks  it  is  in  South 
Africa,  he  has  another  think  coming. 

Mr.  FUI  BRIGHT.    It  is  sold  on  the 
market  an  1  can  be  bought  anywhere. 

Mr.  ELLSNDER.  It  is  controlled  ex- 
clusively b:  a  group  of  British  merchants 
who  do  no  ,  live  in  South  Africa  or  Can- 
ada. I  dolnot  have  to  tell  the  Senator 
that  the  I  ritish  have  enormous  po.sses- 
sions  in  Java,  Sumatra,  and  Australia. 
As  I  shall  show  in  a  moment  in  connec- 
tion with  the  situation  in  Burma  and 
India,  the  British  control  those  people 
commercia  lly. 

Mr  FUI  BRIGHT.  The  Senator  says 
"the  Britfch."  Does  he  mean  private 
Individuals,  or  the  Government?  Does 
the  Government  own  those  assets? 

Mr.  ELJENDER.  They  are  owned  by 
corporatic  ns.  Evidence  will  be  furnished 
showing  Ihat  the  British  Government 
does  own  fnuch  of  the  stock,  to  the  same 
extent  th^t  the  British  Government  now 
owns  stock  in  many  corporations  in  this 
country.  The  British  are  pretty  well 
protected. 

Mr.  FU  BRIGHT.  How  did  the  Brit- 
ish Goveifment  come  to  have  stock  in 
our  corporations?  Is  it  not  true  that  the 
British  G)vemment  took  over  such  stock 
during  ths  war.  as  a  war  measure?  Did 
the  British  Government  own  it  prior  to 
the  war?  The  fact  is  that  it  expropri- 
ated it  f  ri  »m  its  own  nationals  during  the 
war. 

Mr.  Ei(lENDER.  That  may  be  true 
with  respect  to  some  of  It. 

Mr.  Ft  LBRIGHT.  That  Is  correct.  I 
think  the  Record  ought  to  show  that  that 
is  what  Y  appened.    The  British  Govern- 


ment was  so  hard  put  that  it  had  to  do  it. 
having  run  out  of  assets  of  its  own. 

Mr  JOHNSON  of  Colorado.    Mr.  I'res- 
ident  will  the  Senator  yield? 
Mr   ELLENDER.    I  yield. 
Mr  JOHNSON  of  Colorado.    The  Sen- 
ator from  Louisiana  is  correct  whe^i  he 
says  that  the  British  Government,  as 
such,  owns  a  share  in  British  cori^jra- 
tions    British  corporations  in  which  the 
British   Government    owns    flares    are 
scattered  throughout  the  worid.    That  is 
a  fact  which  I  do  not  think  can  be  dis- 
puted by  anyone.    But  in  direct  ar.swer 
to  the  question  of  the  Senator  from  Ar- 
kansas as  to  what  this  has  to  fo  with 
South  Africa,   let   me   say   that   .^outh 
Africa  is  a  member  of  the  sterhng  bloc 
which  went  off  the  gold  standard  with 
Britain  m  1931.    The  object  of  thi.  loan 
5  supposed  to  be  to  liquidate  the  st.;r  ing 
bloc     That  is  the  whole  purpose  of  it. 
So  the  testimony  and  the  evidence  vhich 
the  senator  from  Louisiana  is  bring mg 
out  with  respect  to  South  Africa  and  the 
other  dominions  and  possessions  of  the 
British  Empire  are  all  ver>'  much  in  point 

^°  Mr  ^ELLENDER.  I  thank  the  Senator. 
For  the  benefit  of  the  Senator  from 
Arkansas,  let  me  say  that  I  am  suie  that 
within  a  few  days— perhaps  tomorrow  or 
the  next  day-there  wUl  be  ample  evi- 
dence produced  to  show  who  owns  and 
controls  the  various  Uquid  assets  ri^ferred 
to  by  Mr.  Jones  in  his  statement 

Mr.  MURDOCK.     Mr.  President,  will 
the  Senator  yield? 

Mr  ELLENDER.    I  yield. 
Mr    MURDOCK.     The  Senator  from 
Arkansas  referred  to  the  fact  that  the 
British    Government    has    expropriated 
from   its  own   nationals   the   securities 
which  were  referred  to  in  the  colloquy 
between  the  two  distinguished  S;  nators. 
If  our  Treasury  makes  the  proposed  loan, 
it  will  do  so  by  a  procedure  knov  n  as  a 
public-debt  transacUon,  indicating  that 
the  Treasury  has  not  the  surplus  money 
to   make   the   loan.     Where   must   the 
Treasury  go.  then,  to  get  the  money  to 
fund  the  British  loan,  if  not  to  our  own 
nationals?  , 

Mr.    ELLENDER.    An    overburdened 

people.  , 

Mr.  MURDOCK.  Unless  the  people 
themselves,  in  the  purchase  of  securities, 
know  what  they  are  buying,  unlsss  they 
know  that  they  are  lending  thei.-  money 
to  the  Treasury  for  the  purpose  of  mak- 
ing the  loan,  then  does  not  this  Govern- 
ment expropriate  the  money  of  its  na- 
tionals to  finance  the  British  loan,  with- 
out giving  the  peonle  any  saj  in  the 
matter  except  through  their  representa- 
tives in  the  Senate  and  the  House  of 
Representatives? 

Mr.  ELLENDER.    I  can  see  no  differ- 
ence between  the  two  transactl(  ns. 

Let  me  continue  reading  from  the  loan 
message.  I  repeat  that  the  lotm  is  al- 
most for  the  exclusive  benefit  of  Great 
Britain,  so  that  she  may  attempt  to  carry 
on  trade  throughout  the  world  Jis  of  old. 
She  does  not  propose  to  reform,  but,  on 
the  contrary,  she  is  seeking  help  so  that 
she  can  tighten  her  grip  on  the  helpless. 
Mr.  President.  I  do  not  believe  that 
Great  Britain  will  be  able  to  carry  on  the 
trade  which  she  maintained  in  the  old 
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days.  It  is  going  to  take  many  more  bil- 
lions of  dollars  to  keep  her  up.  As  I  shall 
point  out  in  a  few  moments,  this  $3,750.- 

000  000  is  but  a  shot  in  the  arm.  and,  if  it 
doe's  not  suflBce,  Britain  will  be  coming 
back  here  for  more  funds.  Then  what 
will  we  do?    Will  we  let  her  have  more? 

1  will  not. 
Mr.  MURDOCK.     Mr.  President,  will 

the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr. 
Huffman  in  the  chair) .  Does  the  Sena- 
tor from  Louisiana  yield  to  the  Senator 
from  Utah? 

Mr.  ELLENDER.     I  yield. 
Mr     MURDOCK.    The    first    witness 
who  appeared  at  the  committee  hearing 
on  the  British  loan  was,  as  I  recall,  the 
distinguished  Secretary  of  the  Treasury. 
Senators  will  find  in  his  remarks,  before 
the  committee,  the  statement  that  the 
loan  is  being  made  or  will  be  made  to 
Britain  or  to  the  United  Kingdom  so 
that  the  United  Kingdom  may  again,  in- 
sofar as  world  trade  is  concerned,  assume 
her    usual    place.    The    words    "usual 
place"  are  the  exact  words  which  were 
used  by  the  Secretary  of  the  Treasury. 
A  little  later  in  his  statement  he  told  us 
that  the  loan  is  being  made  to  the  United 
Kingdom  so  that  she  may  again  enjoy 
the  strategic  position  which  she  has  his- 
torically held  over  a  long  period  of  years 
in  world  trade. 

As  a  result  of  those  two  statements,  i 
a<^ked  this  question:  Is  the  loan  to  be 
made  for  the  purpose  of  placing  the 
United  Kingdom  again  in  the  dominant 
position  which  she  has  held  over  a  long 
period  of  time  in  international  trade?  I 
do  not  recall  that  the  Secretary  of  the 
Treasury   admitted  that  that  was  the 

^^Mr^^ELLENDER.    But    the    Senator 

knows  it  is. 

Mr  MURDOCK.  But.  Mr.  President, 
to  my  mind  when  we  talk  about  "the 
usual  position  of  the  United  Kmgdom 
we  refer  to  the  position  which  she  has 
held  over  a  long  period  of  years:  and 
when  reference  is  made  to  her  "strategic 
position  "  if  I  understand  the  meaning 
of  the  word  "strategic,"  that  means  a  po- 
sition of  advantage. 

If  that  is  the  purpose  of  the  loan-- 
and  it  was  so  stated  by  the  Secretary  of 
the  Treasury— I  ask  this  question:  In 
view  of  all  the  resources  of  the  United 
States  and  the  vast  population  of  the 
United  States,  do  we  wish  to  finance  the 
United  Kingdom  so  that  she  may  assume 
a  position  in  world  trade  above  our  own 

position?  ^       J     f     T 

Mr     ELLENDER.      Mr.    President.    I 
think  I  am  in  full  possession  of  my  facul- 
ties, and  I  know  that  I  do  not  want  that 
to  happen.    The  Senator  from  Utah  has 
put  his  finger  right  on  the  point.    We  are 
now  trying  to  revive  a  dead  horse  as  it 
were      I  am  very  sympathetic  to  the 
British.    In  days  gone  by.  as  I  shall  point 
out  in  a  few  minutes,  the  British  were 
able  almost  to  force  their  colonies  to  buy 
manufactured  goods  from  Great  Britain. 
They    prevented    the    development    of 
manufactures  in  many  of  their  colonies. 
But  today  the  picture  has  changed.    Her 
colonies  are  freeing  themselves  from  the 
apron  strings  of  the  mother  country  and 
they  are  out  for  themselves. 
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I  say  to  the  Senator  from  Arkansas 
[Mr.  FULBRIGHT]  that  with  the  loss  which 
I  know  now  exists  and  will  exist  to  an 
even  greater  extent  as  time  passes,  the 
British  Government  cannot  force  its 
colonies  to  trade  with  England.  So.  in 
order  to  give  the  British  the  dominent 
position  which  they  occupied  in  the  past, 
as  was  described  by  the  distinguished 
Senator  from  Utah,  it  will  be  necessary 
to  keep  on  pouring 'money  into  London, 
just  like  pouring  water  into  a  rat  hole, 
and  expecting  it  to  reach  the  rats.  I  sim- 
ply cannot  see  it  otherwise. 

Mr.  MURDOCK.     Mr.  President,  will 
the  Senator  further  yield? 
Mr.  ELLENDER.    I  yield. 
Mr  MURDOCK.    I  merely  wish  to  call 
the  attention  of  the  Senator  to  the  fact, 
that  the  sterling  bloc  was  really  brought 
into  being  as  a  legal  entity  as  late  as  1944 
by  the  United  Kingdom,  under  an  edict 
or  order  of  the  United  Kingdom  to  the 
sterltog   area  countries.     I   called  that 
fact  to  the  attention  of  the  witnesses  at 
the  hearings,  and  told  them  that,  in  my 
opinion,  it  probably  was  the  greatest 
exercise  by  any  country  in  the  history  of 
the  world  of  absolute  financial  control 
over  a  great  number  of  countries.    The 
witnesses  answered  me  by  saying  that  the 
United  Kingdom  has  done  that  because 
of   her   weakness,   not   because   of   h<!r 
strength.    They  said  that  in  her  weak- 
ness she  has  brought  about  the  existence 
of  the  sterling  area  and  also  the  existence 
of  the  sterling-dollar  pool,  so  that  the 
countries  coming  within  her  orbit— the 
countries  coming  under  the  control  of  the 
sterling   area   order   and    the   sterling- 
dollar   pool   can  do   nothing   with  the 
dollars  which  they  get  as  a  result  of  ex- 
ports of  their  own  except  ^o  let  them  be 
syphoned  into  the  sterling -dollar  pool 
and   then   be   allocated   by  the  United 
Kingdom  as  the  United  Kingdom  sees 

fit  to  do.  . 

The  question  arises  in  my  mind.  Il  we 
strengthen  a  nation  which,  as  the  result 
of  her  own  weakness,  has  brought  about 
that  condition,  can  we  reasonably  exp«;ct 
that  in  her  strength  she  will  let  go  what 
she  has  brought  about  in  her  weakness? 
Mr  ELLENDER.  Mr.  President.  I 
have  never  heard  of  the  British  doing 
anything  for  anyone  but  themselves. 
They  are  most  selfish. 

Mr.  FULBRIGHT.    Mr.  President,  will 
the  Senator  yield? 
Mr.  ELLENDER.    I  yield. 
Mr   FULBRIGHT.    I  doubt  that  the 
record  will  show  that  the  British  created 
the  dollar  pool  or  the  sterling  bloc  by  an 
edict.    Those  agreements  were  made  by 
agreement  of  the  people  concerned,  and 
I  believe  they  can  withdraw  from  the 
dollar  pool  whenever  they  wish  to  do  so. 
Mr.  ELLENDER.    I  know  that,   and 
they  will  be  forced  to  do  so.    As  I  said, 
the  sterling-dollar  pool  was  created  dur- 
ing the  war.    Peoples  were  led  unto  the 
pool  for  self -protection. 

Mr  FULBRIGHT.  I  think  the  record 
will  not  show  that  the  United  Kingdom 
can  by  edict  make  the  Canadians  or  the 
Australians  or  the  New  Zealanders  do 

anything.  That  is  o^f  POi^i,^^^ 
Senator's  whole  argument  is  based  upon 
the  a.ssumption  that  the  British  can 
make  them  do  it. 


Mr.  President,  inasmuch  as  the  Sena- 
tor from  Louisiana  has  gone  so  far  as  to 
say  that  the  British  have  never  done 
anything  for  anyone  else.  I  ask  the  Sena- 
tor whether  he  can  cite  from  history  an 
equivalent  in  size  and  scope  of  the  re- 
lease by  the  United  Kingdom  of  Aus- 
tralia. New  Zealand.  Canada,  and  South 
Africa,  which  were  integral  parts  of  the 
British  Empire.    It  is  true  that  Great 
Britain  learned  a  lesson  from  her  war 
with  us  and  subsequently  released  those 
parts  of  her  empire   from   a  position 
under  her  domination.    I  do  not  know 
of  any  other  country  that  has  taken 
action  equivalent  to  that.    The  nearest 
to  it  is  our  present  release  of  the  Philip- 
pines.   But  can  the  Senator  from  Loui- 
siana point  out  any  case  in  the  days  of 
the  Greeks  or  Romans  or  any  case  in- 
volving  modern    nations,   such   as   the 
French  or  Russians,  in  which  a  nation 
has  given  independence   to  rich  areas 
containing  such  great  natural  resources 
and  very  progressive  peoples?    I  think 
the  Senator  from  Louisiana  is  going  a 
little  far  in   saying  that  England   has 
never      made      any      contribution      to 

civilization.  .   ,  jj 

Mr  ELLENDER.  Mr.  President.  I  did 
not  say  that,  and  the  Senator  from 
Arkansas  knows  it.  In  passing,  however. 
I  may  say  that  Australia.  Canada,  and 
other  British  Commonwealths  were  not 
given  more  freedom  because  the  British 

suggested  it.  ..      „     « 

Mr.  FULBRIGHT.  Yes;  Mr.  Presi- 
dent, the  Senator  from  Louisiana  said 
that' the  British  have  never  done  any- 
thing for  anyone  else,  and  he  referred  to 
the  loan  as  the  pouring  of  water  down  a 
hole  to  rats— to  rats  in  a  rat  hole. 

Mr  ELLENDER.  I  did  not  call  the 
British  rats,  if  that  is  what  the  Senator 
has  in  mind. 

Mr  FULBRIGHT.  The  implication 
was  most  certainly  that,  as  the  Senator 
will  see  if  he  will  read  the  Record. 

Mr  ELLENDER.  No:  not  at  all.  The 
Senator  knows  better  than  that,  and  I 
will  not  even  argue  the  matter  with  him. 
Mr  MURDOCK.  Will  the  Senator 
from  Louisiana  yield  to  me  in  order  that 
I  may  reply  to  the  distinguished  Senator 
from  Arkansas,  for  whom  I  have  the 
deepest  respect? 

Mr  ELLENDER.     I  yield. 
Mr   MURDOCK.    I  did  not  make  ill 
advisedly  the  statement  which  I  made  a 
few  moments  ago.    I  hold  in  my  hands 
a  copy  of  the  Index,  which  is  published 
quarterly  by  the  New  York  Trust  Co.    It 
is  the  winter  issue.   I  secured  it  from  the 
Congressional  Library.    One  of  the  sub-  - 
iects  with  which  it  deals  is  bloc  sterling 
balances,  and  the  treatment  of  the  .sub- 
ject will  be  found  on  page  88.    It  is  true 
that  the  sterling  area  did  exist  on  a 
rather  loose  and  voluntary  basis  up  to 
the  happening  of  this  event.    But  this  is 
what  the  Index  says,  and  I  read  it  lor 
the  information  of  the  Senator  from  Ar- 
kansas and  other  Senators.    I  read  from 
page  88  of  the  publication  to  which  I 
have  referred: 

TH£  STERLING   AREA 

Originally  organized  rather  loosely  as  a 
currency  bloc,  which  included  a  number  of 
European  countries  as  well  es  Japan  and 
Bolivia,  after  Great  Britain  abandoned  t^e 
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gold  standard  In  1931  the  BterVng  area  under- 
went changes  In  both  members  and  their 
relationship*  during  World  War  n.  and  be- 
came a  legal  entity  defined  officially  In  an 
order  by  the  British  Government  dated  Feb- 
ruary 8.  1944,  as  follows: 

"The  territories  which.  In  addition  to  the 
United  Kingdom,  or  included  In  the  sterling 
area,    are   any   of   the   following   territories. 
txelu<Uiig  Canada  and  Newfoundland,  that  is 
to  say— la)    any  dominion,   (b)    any  other 
parts  of  His  Majesty's  domlnloos.    (c)    any 
territory  In  respect  of  which  a  mandate  on 
behalf  of  the  League  of  Nations   has  been 
accepted  by  His  Majesty  and  Is  being  exercised 
by  His  Majesty's  Government  In  the  United 
^gdom  or  In  any  dominion,  (d)  any  British 
protectorate  or   protected  state,    (e)    Egypt, 
the  Anglo-E^yptlan  Sudan,  and  Iraq,  (f )  Ice- 
land and  the  Faroe  Island. " 
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That  Is  the  edict  which,  according  to 
this  publication  from  whic.:i  1  have  read, 
created  the  legal  entity  now  known  as 
the  sterling  area.    I  am  not  informed  as 
to  whether  such  an  edict  is  binding  on  aU 
the  dominions,  all  the  countries,  all  the 
protectorates,  and  all  the  mandatories 
under  the  United  Kingdom,  but  I  beUeve 
that  I  have  quoted  from  a  rather  au- 
thoritative source.    So  the  loose- jomted 
or  looselv  organized  currency  bloc  was 
attempted,  at  least,  to  be  created  into  a 
legal  enUty  bv  the  United  Kingdom. 
Mr  ELLENDER.    I  thank  the  Senator. 
Mr.  MURDOCK.    I  thank  the  Senator 
from  Louisiana  for  yielding  to  me. 

Mr.  ELLENDER.  I  continue  quoUng 
from  this  one-sided  agreement.  I  read 
from  page  6.  paragraph  7: 

sterling  area  exchange  arrangements.  The 
Government  of  the  United  Kingdom  will 
complete  arrangements  as  early  as  practi- 
cable and  in  any  case  not  later  than  1  year 
after  the  effective  date  of  this  agreement. 
unless  in  exceptional  cases  a  later  date  Is 
■greed  upon  after  consultation — 

There  is  nothing  definite  about  that 

language.  , 

Mr.  HUFFMAN.     Mr.  President.  wUl 

the  Senator  yield? 

Mr.  ELLENDER.     I  yield. 

Mr  HUFFMAN.  Is  it  not  true  th»t 
under  this  agreement  England  agrees 
only  to  attempt  to  do  away  with  the 
restrictions  to  which  reference  has  been 

made?  ,     ^.    ^  , 

Mr.  ELLENDER.  That  is  all.  That  is 
what  I  am  trying  to  point  out.  There 
is  nothing  definite  about  the  agreement. 
In  other  words,  we  may  go  ahead  and 
make  a  loan  to  Great  BriUin  of  $3,750.- 
000  000  and  if.  at  the  end  of  3  or  4  years, 
things  have  not  worked  out  as  had  been 
anticipated,  according  to  the  agreement 
England  may  come  back  and  ask  for 
more  funds.  In  my  opinion,  that  Is  what 
will  take  place. 

Mr.  HUFFMAN.  Then  the  Senator 
takes  the  position  that,  under  the  agree- 
ment, there  is  nothing  binding  upon 
Great  Britain  to  remove  these  restric- 
tions. 

Mr.  ELLENDER.  The  Senator  is  cor- 
rect. That  is  my  interpretation  of  the 
contents  of  the  documents. 

Mr.  HUFFMAN.  To  return  to  the  Sen- 
ators  assertion  that  the  loan  of  $3,750.- 
000.000  would  be  but  the  beginning  of  a 
process  of  pouring  water  down  a  rat 
hole— to  which  the  distinguished  Senator 
from  Arkansas  [Mr.  Fulbwght]  took  ex- 
cepuoii 


Mr.  ELLENDER.  The  expression 
which  I  usedlis  a  common  one,  is  it  not? 

Mr  HUFFMAN.  Is  it  not  a  fact  that 
what  the  Senator  means  to  say  is  that 
the  granting  of  this  loan  would  be  only 
the  beginnirg  of  a  process  of  making 
many  more  cans  for  the  purpose  of  en- 
deavormg  U  make  sound  an  unsound 
British  econc  my? 

Mr.  ELLEJIDER.    The  Senator  is  cor- 

Mr  HUFFMAN.  And  that  the  weak- 
ness of  that  economy  cannot  be  overcome 
by  loans  of  this  nature? 

Mr  ELLiNDER.  The  Senator  has 
stated  exact:  y  my  position.  What  he  has 
said  is  exac  ,iy  the  reason  why  I  assert 
that  it  would  be  folly  to  make  the  loan, 
and  to  do  so  would  be  to  weaken  our  own 

economy. 

Mr  HUFFMAN.  Is  it  not  true  that  the 
real  weakneis  of  the  situation  in  respect 
to  Great  Br  Uin  hes  in  the  fact  that  she 
does  not  hai  e  the  natural  resourcss^with- 
in  her  islands  to  make  her  an  export 
nation? 

Mr.  ELL:[:NDER.  That  is  the  very 
point  whicl.  I  am  next  to  take  up  and 
demonstrat;  to  the  Senate. 

Mr.   FUL  BRIGHT.    Mr.  President,  I 

wish  the  Se  lator  would  elaborate  on  that 

point.  ,     , 

Mr.  HUFFMAN.    First.  I  have  asked 

the  Senatoi  a  question. 

Mr  FUUJRIGHT.  Is  it  not  a  fact  that 
Great  Brit£  in  never  did  have  large  areas 
of  natural :  esources.  and  yet  she  became 
a  powerful  nation  during  the  past  several 
centuries? 

Mr.  ELLSNDER.  That  has  been  be- 
cause of  th?  control  she  has  been  able  to 
exercise  ov  !r  her  colonies.  She  went,  for 
example,  snd  grabbed  off  a  portion  of 
northern  South  America  where  there 
were  locate  d  bauxite  mines,  and  she  went 
so  far  as  t(  >  prevent  the  independence  of 
her  colonic  s  in  their  establishment  of  any 
manufacturing  industries.  She  forced 
their  people  to  accept  manufactured 
products  i:  i  return  for  raw  materials. 

I  do  not  wish  to  bring  into  the  picture 
any  reference  to  the  War  Between  the 
States,  bui  what  I  have  stated  happened 
also  in  o\ir  own  country.     It  was  the 
same  pra(  tice  that  kept  the  South  so 
poor.    Af t(  !r  the  Civil  War  the  South  fur- 
nished, to  i.  large  extent,  raw  materials  to 
the  north  ?astern  section  of  the  United 
States,  ami  in  the  meantime  that  section 
grew   rich.     Is  that   not  true?     Great 
Britain  is  endeavoring  to  exist  on  a  false 
economy,  and  we  are  now  being  asked 
to  maintain  that  false  economy  in  the 
Ught  of  w  lat  has  taken  place  during  the 
past    10     ears,   especially   since   begin- 
ning of  World  War  II.    Many  of  Great 
Britain's  :olonies  have  developed  indus- 
tries to  such  an  extent  that  they  will 
become  cdmpetitors  for  the  export  trade 
which  Br  itain  has  enjoyed  for  a  great 
many  yea  "s.    If  the  export  trade  of  Great 
Britain  is  pushed  down,  down,  and  down, 
eventually  she  will  fade  away.    One  of 
the  sugge  stions  which  I  propose  to  make 
during  tti  e  course  of  my  remarks  is  that 
the  Unit;d  Kingdom  should  remove  a 
great  voli  ime  of  her  population  from  the 
islands  aid  send  some  of  it  to  Canada, 
some  to  /  iistralia.  and  some  to  New  Zea- 
land for   he  purpose  of  developing  nat- 


ural resources  in  those  countries,  and 
carrying  on  manufacture  within  :lose 
range  of  raw  materials. 

Mr  HUFFMAN.  Does  the  Senator  take 
the  position  that  we  have  the  rigl  it  to 
tell  Great  Britain  to  decentralize  the 
British  Empire,  and  to  send  its  people 
to  less  settled  areas  of  her  Empire'.' 

Mr.  ELLENDER.  No;  we  do  not  have 
the  right  to  force  her  to  do  that,  but 
what  I  have  said  is  a  suggestion,  and 
it  is  made  in  the  interest  of  Great  Bni  ain. 
If  something  like  that  is  not  done,  I  pre- 
dict that  an  already  grave  situation  will 
become  more  and  more  acute  as   :ime 

goes  on. 

Mr  HLTTMAN.  I  did  not  mean  to  dis- 
agree with  the  Senator.  I  wish  to  ask 
if  perhaps,  the  withholding  of  this  pro- 
posed loan  of  billions  of  dollars  to  the 
Briti.'^h  Empire  may  not  be  the  hint:  re- 
quired for  a  necessary  migration  :rom 
the  British  Isles  to  the  less-settled  areas 
of  the  British  Empire? 

Mr  ELLENDER.  I  do  not  believe  that 
the  people  on  the  British  Isles  will  starve 
there.  If  there  is  no  future  for  them, 
and  if  such  a  situation  ensues  that  Great 
Britain  cannot  develop  sufficient  export 
trade  so  that  she  can  buy  imports  in  suf- 
ficient quantity,  including  food,  to  main- 
tain her  population,  the  population  will 
simply  leave  the  British  Isles.  There  is 
no  other  alternative. 

Mr.  FULBRIGHT.    Mr.  President,  will 
the  Senator  from  Louisiana  yield? 
Mr.  ELLENDER.    I  yield. 
Mr.  FULBRIGHT.    I  should  like   to 
ask  the  Senator  from  Ohio  if  he  feels 
that  the  economy  of  Ohio  is  on  a  false 
basis.    If   I   understand   the   situation, 
steel  is  manufactured  in  Ohio,  though 
not  a  great  quantity  of  iron  ore  is  pro- 
duced there,  and  textiles  are  manufac- 
tured there,  but  the  people  of  Ohio  do  not 
grow  cotton.    It  would  seem  to  me  that 
there  would  be  a  very  black  future  for 
Ohio  If  such  a  condition  necessarily  indi- 
cated a  false  economy. 

Mr.  HUFFMAN.  I  cannot  quite  con- 
ceive of  the  situation  in  the  State  of 
Ohio  being  parallel  with  that  of  the 
British  Empire.  Furthermore,  the  State 
of  Ohio  Is  not  asking  for  a  loan  of 
$3,750,000  000. 

Mr.  FULBRIGHT.    That  would  indi- 
cate that  the  economy  of  Ohio  is  not  a 
false  economy,  and  I  do  not  think  it  is 
any  more  than  I  think  the  economy  of 
Britain  is  a  false  economy.    I  think  that 
now.  as  a  result  of  the  two  wars,  the 
economy   of    Great   Britain    has    been 
thrown  out  of  balance,  as  is  that  of  much 
of  the  rest  of  the  world,  I  remind  the 
Senator,    for    instance,    in    Germany, 
Prance.  Holland,  and  almost  everywhere 
else.    I  do  not  think  the  present  condi- 
tion of  those  countries  can  be  said  to 
indicate  or  prove  that  their  economy  is 
a  false  economy.    Prior  to  these  two 
wars  it  was  on  quite  a  sound  basis,  but 
Britain  has  been  in  a  very  difficult  place 
In  both  wars. 

Mr.  HUFFMAN.  Britain  is  an  Import 
nation,  is  it  not? 

Mr.  FULBRIGHT.  And  an  export 
nation.  She  manufactures  many  ar- 
Ucles. 

Mr.  HUFFMAN.  But  predominantly 
she  is  an  importing  nation. 
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Mr.  FULBRIGHT.  The  Senator  from 
Louisiana  was  the  one  who  suggested  the 
analogy  between  Britain  and  the  South, 
particularly  my  State  and  his  State,  and 
the  Northeastern  States,  of  which  the 
Senator's  State  is  one.  I  did  not  suggest 
It.  I  recognize  the  analogous  situation. 
Mr.  HUFFMAN.  As  I  understand,  the 
population  of  Ohio  is  not  in  need  of  a 
loan  of  the  kind  we  are  considering,  and 
it  is  not  necessary  for  Ohio  to  have  such 
a  loan  in  order  to  continue  her  existence, 
or  to  overcome  any  condition  of  weak- 
ness now  existing.  But  does  the  Sena- 
tor from  Arkansas  take  the  position  that 
this  loan  of  $3,750,000,000  will  make  the 
British  Empire  an  exporting  nation? 

Mr.  FULBRIGHT.  I  certainly  think 
it  will  contribute  to  the  solution  of  the 
present  difficulties  in  balanced  payments. 
The  purpose  is  to  make  her  currency 
convertible.  I  do  not  pretend  to  know 
all  the  intricacies  of  international  trade, 
but  I  do  say  that  the  best  brains  this 
country  has  in  finance  and  in  commerce, 
the  very  best  we  are  able  to  produce,  not 
only  in  the  Government,  but  in  advisory 
capacities,  have  said  the  amount  sug- 
gested is  sufficient  to  enable  Britain  to 
resume  her  normal  functioning.  It  will 
never  be  normal,  of  course,  after  the  war, 
but  she  can  be  a  strong  functioning  ele- 
ment within  the  world  economy.  I  am 
not  saying  that  of  my  own  knowledge, 
but  I  think  that  under  our  system  of 
Government,  unless  we  can  accept  the 
verdict  of  the  best  brains  we  have,  we 
are  in  a  hopeless  predicament,  and  can 
never  reach  a  solution  of  the  problem. 

Mr.  HUFFMAN.  Can  the  best  brains 
to  which  the  Senator  refers  give  us  any 
assurance  that  this  borrowing  will  not 
be  a  recurring  matter  every  time  the 
credit  or  loan  is  exhausted, 

Mr.  FULBRIGHT.  As  has  already 
been  pointed  out,  I  do  not  think  anyone 
can  give  assurance  of  anything  in  the 
kind  of  world  we  now  have.  There  is 
no  assurance  we  will  not  have  a  war  next 
month  or  next  year.  There  is  no  assur- 
ance Britain  will  repay  the  loan.  We  can 
only  balance  the  probabilities  In  such  a 
world.  We  have  never  guaranteed  neces- 
sarily that  there  will  be  a  repayment,  nor 
have  the  British.  There  is  no  basis  for 
guaranteeing  what  their  £u;tion  during 
the  next  several  years  will  be  in  that 
connection,  or  In  other  financial  or 
political  matters. 

Mr.  HUFFMAN.  My  only  reason  for 
making  the  statement  was  to  indicate 
that  the  uncertainty  here  is  so  great  that, 
in  the  uncertainty,  I  expect  to  cast  my 
vote  in  favor  of  the  people  of  the  United 
States. 

Mr.  MURDOCK.  Mr.  President,  will 
the  Senator  from  Louisiana  yield  to  me 
for  an  observation? 

Mr.  ELLENDER.  I  yield. 
Mr.  MURDOCK.  In  respect  to  the 
statement  made  by  the  Senator  from 
Arkansas  [Mr.  Pulbright],  I  call  his  at- 
tention to  the  fact  that  if  the  United 
Kingdom  repays  this  loan  subject  to  the 
conditions  of  the  agreement,  she  must 
Increase  her  domestic  cash  exports  by 
1952.  by  at  least  322,000,000  pounds  ster- 
ling over  the  average  domestic  cash  ex- 
ports of  the  years  1936-1938.  In  the 
years  1936-1938  the  domestic  cash  ex- 
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ports  of  the  United  Kingdom  amounted 
to  478,000.000  pounds  sterling.  That  v»as 
their  value.  In  order  to  repay  this  loan, 
according  to  its  terms,  by  the  year  1952, 
she  must  increase  those  exports  to  800,- 
000,000  pounds  sterling,  indicating  a  vast 
increase  of  her  exports  over  the  average 
for  1936-1938. 

If  I  may  make  one  further  observa- 
tion—and the  Senator  from  Louisiana 
has  been  very  lenient  with  me — I  refer  to 
the  Atlantic  Charter.  Speaking  of 
Prime  Minister  Churchill,  and  the  then 
President  of  the  United  States,  Mr. 
Roosevelt,  the  Charter  says: 

They  have  agreed  upon  the  following  Joint 
declaration. 

I  skip  the  first,  second,  and  third 
points,  and  come  to  the  fourth: 

Fourth,  they  will  endeavor,  with  due  re- 
spect for  their  existing  obligations,  to  fur- 
ther the  enjoyment  ty  all  states — 

And  I  assume  that  when  they  said  "all 
states"  they  meant  those  states  which 
were  considered  as  a  part  of  the  British 
Commonwealth — 

great  or  small,  victor  or  vanquished,  of  ac- 
cess, on  equal  terms,  to  the  trade  and  to  the 
raw  materials  of  the  world  which  are  needed 
for  their  economic  prosperity. 

Now,  Mr.  President,  if  Great  Britain 
must  step  up  her  domestic  cash  exports 
from  £478,000,000,  which  was  the  value  of 
them  in  the  years  1936-1938,  to  £800.000,- 

000  in  1952,  in  order  to  repay  this  loan. 

1  challenge  someone  to  tell  me  how  we 
can  carry  out  the  fourth  provision  of  the 
Atlantic  Charter. 

Mr.  ELLENDER.  Mr.  President,  I 
think  the  answer  to  the  question  of  the 
distinguished  Senator  from  Utah  is  very 
simple.  We  have  a  debt  owing  us  from 
Great  Britain,  a  hang-over,  as  it  were, 
from  World  War  I,  which  is  still  unpaid. 


aggregating  a  little  more  than  $3,500.- 
000.000.  That  has  been  defaulted.  Great 
Britain  at  the  time  owed  altogether  less 
than  $30,000,000,000.  Her  revenues  from 
shipping,  insurance,  and  other  undertak- 
ings were  at  an  all  high.  Today  she  owes 
almost  $100,000,000,000.  Her  shipping 
has  been  cut  to  the  bone.  She  has  lost 
many  of  her  investments  throughout  the 
world.  In  the  name  of  common  sense, 
with  all  she  has  lost  in  the  war.  and  with 
the  greater  debt,  how  can  she  expect  to 
do  any  better  with  a  debt  of  $3,750,000.- 
000  dollars  than  she  did  with  a  debt  of 
4>'i2  billion,  from  World  War  I.  which  is 
still  owing? 

Mr.  MURDOCK.     Will   the   Senator 
5'ield  at  that  pwint? 

Mr.  ELLENDER.    I  yield. 

Mr.  MURDOCK.  The  Senator  hac 
mentioned  shipping,  which  has  always 
been  one  of  the  great  sources  of  income 
of  Great  Britain.  Now  we  find  that  in 
order  for  the  United  Kingdom  to  pay  the 
proposed  debt  to  the  United  States  she 
must  increase  her  net  shipping  income 
from  the  average  of  105  000  000  pounds 
sterling  of  the  years  1936-38  to  165.- 
000.000  pounds  sterling  by  1952.  In  other 
words,  instead  of  the  mere  resumption 
of  her  prewar  domestic  shipping  income, 
she  must  add  to  that  by  at  least  55.000.- 
000  pounds  sterling. 

If  the  Senator  will  yield  further.  I 
should  like  to  ask  unanimous  consent, 
with  the  Senator's  consent,  to  insert  in 
the  Record  at  this  point  a  table  published 
in  the  Winter  Issue  of  the  Index,  pub- 
lished by  the  New  York  Trust  Co.,  at  page 
92,  showing  the  different  items  of  ex- 
ports and  imports  and  other  figures  with 
respect  to  the  income  of  the  United  King- 
dom. 

There  being  no  objection,  the  table  was 
ordered  to  be  printed  in  the  Record,  as 
follows: 


Hypothetical  balance  of  payments  for  the  United  Kingdom 
|In  millions  of  pounds  sterlinft  »t  1938  prices! 


Item  on  current  account 


Mcrfhandiso  trade: 

Retained  imports 

Domestic  cash  exports 


Trade  balance. 


Kct  shipping  mcoine • 

Net  income  from  overseas  investment?! 

Net  special  interest  payments  ou  sterling  debts  and 
balances -- 

Net  commissions,  insurance,  brokerage,  discounts. 


etc. 


Net  tourist  expenditures. 

Net  governmental 

Net  miscellaneous 


Prewar 

avrrsRe, 
la36-3^ 


-see 

+47» 


-388 


Transition 


1646        m 


-800 
+233 


-576 


-850 
+322 


-528 


IMS 


+470 


-484 


+105 
+203 


Net  jivisibk  items 

Balance  on  current  account . 


+r 

-12 
+5 


+381 
-57 


+75 
+130 

-« 

+30 


-10 
+3 


+158 
-418 


+  105 
+  130 

-eo 

+25 

+10 

-10 

+6 


+105 
+135 

-«0 

+S0 
+10 
-10 

+5 


1949 


-994 
+«3t 


+205       +215 


-323 


-269 


-293 

+125 
+140 

-flO 

+35 
+15 
-10 

+5 


ToiaJ 


-3.637 
+1.C56 


-1.881 

-HIO 
+535 

-240 

+110 
+35 
-40 
+  18 


052 


-1.  inn 
+B00 


+280 


+828 


-ano 

"+165 
+175 

-«0 

+40 

+2.^ 

-10 
+5 


-43       -1.053 


+M0 

"+40 


Mr.  MAGNUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ELLENDER.    I  yield. 

Mr.  MAGNUSON.  I  know  the  figures 
quoted  by  the  Senator  from  Louisiana 
and  the  Senator  from  Utah  are  correct, 
but  let  us  assume  that  we  come  to  the 
conclusion  that  the  British  Empire  Is  a 
dying  economy,  and  that  Great  Britain 
is  rapidly  becoming  a  second-rate  power 
among  the  world  powers;  and  follow  that 


up  vrith  the  very  frank  admission  of  the 
Senator  from  Arkansas,  who  is  always 
Intellectually  honest  with  this  body,  that 
there  is  no  guarantee  of  repayment;  that 
there  never  was  intended  to  be  any  guar- 
antee; but  we  have  hope  that  the  debt 
win  be  repaid.  Assuming  all  that,  how- 
ever. I  will  ask  the  Senator  from  Louisi- 
ana If  he  does  not  think,  in  view  of  the 
fact  that  the  details  of  this  matter  have 
been  gone  over  by  good  Americans,  men 
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who  are  of  the  highest  financial  and  eco- 
nomic ability,  that  the  only  question  the 
Senate  has  to  decide  is  whether  or  not 
it  is  worthwhile  for  America  to  keep 
England  in  business,  and  if  we  should 
decide  affirmatively  would  the  Senator 
vote  for  this  loan? 

Mr.  ELLENDER.    Yes:  but  there  are 
other  ways  to  keep  ner  in  business.    I  do 
not  mean  on  the  little  British  Isles.    If 
England  needs  any  advances  of  materials 
or  credit  of  some  kind  to  help  her  out  of 
this  emergency  and  at   .he  same  time 
help  us  out.  there  would  not  be  any  diffi- 
culty in  getting  that.    But  what  Britain 
Is  asking  for  here  is  money  so  that  she 
can  make  use  of  it  in  order  to  continue 
her  present  methods  of  doing  business. 
It  is  her  desire  to  maintain  domination 
over   many   countries   in   the   Mediter- 
ranean area  and  southern  Asia. 

I  will  say.  Mr.  President,  that  the  only 
solution  I  can  see  is  for  Britain,  that  is. 
England,  Scotland,  and  Wales,  to  have  a 
population  just  of  sufficient  size  to  main- 
tain her  economy,  and  move  out  many 
of  the  industrial  plants  which  are  there 
and  locate  them  nearer  the  raw  prod- 
ucts. 

There  is  much  talk  about  shipping. 
A  large  percentage  of  the  imports  which 
went  into  Great  Britain  were  paid  for 
out  of  profits  she  derived  from  her  ship- 
ping trade.   I  think  the  figures  show  that 
she  had  before  the  war  22.000,000  tons 
of  shipping  bottoms.    That  has  been  re- 
duced to  approximately  15.0CO.000  tons. 
And  necessarily  her  profits  from  that 
source  are  declining.    We  have  a  large 
merchant  marine  that  we  ourselves  ex- 
pect to  develop.     Would  anyone  deny 
that  the  development  of  our  merchant 
marine  Is  bound  to  encroach  on  the  Brit- 
ish trade  In  carrying  goods  In  vessels 
from  one  country  to  another?     It  Is 
bound  to  do  so.    Not  only  that.  Sena- 
tors; Britain  Is  receiving  competition  or 
a  similar  nature  In  almost  every  line  of 
endeavor  that  made  her  great  In  the 
past.   She  cannot  possibly  overcome  that 
competition  and  maintain  her  economy 
as  of  old.    Her  revenues  have  been  on  a 
steady  decline  and  her  people  should 
rmllxe  that  the  task  of  keeping  up  her 
economv  Is  almost  insurmountable. 

Mr.  MAGNUSON.  Mr.  President,  will 
the  Senator  yield  for  a  further  question? 
Mr.  ELLENDER.  I  yield. 
Mr.  MAGNUSON.  Then,  if  I  under- 
stand the  Senator's  position  he  would 
probably  answer  my  question  In  the 
affirmative  that  it  Is  worth  while  for  us  to 
keep  England  In  business,  but  that  the 
Senator  would  propose  different  methods 
than  the  methods  proposed  by  the  pend- 
ing legislation? 

Mr,    ELLENDER.    When    I    say    the 
British,  that  of  course  involves  not  only 

the  Islands  but 

Mr,  MAGNUSON.    The  British  com- 
monwealths. 

Mr.  ELLENDER.  The  British  com- 
monwealths, certainly.  But  I  do  not 
want  to  vote  for  any  measure  which  will 
give  to  Great  Britain  the  same  strarxgle- 
hold  which  In  the  past  she  has  had  on 
many  countries  and  on  her  own  com- 
monwealths. The  Senator  from  Utah 
I  Mr.  MuRDocKl  Just  read  from  the  At- 
lantic Charter.    I  should  like  to  see  Its 


terms  carried 
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out.  because  oftentimes 
trade  w'ars  lea^  to  shooting  wars. 

Mr.  MAGNUSON.     Mr.  President,  like 
the  Senator  fiom  Louisiana.  I  disagr.-e 
with  some  of  the  provisions  of  the  loan. 
I  can  only  am  wer  the  question  for  my- 
self that  it  is  vorth  while  for  us  to  keep 
England  in  bi  siness.    We  may  disagree 
with  respect  to  the  methods.    I  disagree 
with  some  of  t  he  things  Britain  has  done 
recently,  particularly  respecting  bases 
But  I  hope  that  matter  can  be  worked 
out.  and  that  England  can  prosper  and 
take  her  righ  fulplace  among  the  lead- 
ing nations  cf  the  world.    I  hope  the 
Senator  can  present  an  alternative,  and 
I  hope  it  will  be  of  such  a  nature  that 
we  can  join  in  voting  for  it. 

Mr    ELLEI'DER.    On  page  5  of  my 
outline  I  hav ;  the  remedy  by  which  we 
can  help  the  Jritish.  and  I  give  my  con 
elusions.    I  e  cpect  to  cover  some  of  those 
points  as  I  pDceed.  ^       ,, 

Mr.  JOHirSON  of  Colorado.  Mr 
President,  will  the  Senator  from  Louisi 
ana  yield? 

Mr.  ELLE^  DER.     I  yield 

Mr  JOHNiJON  of  Colorado.    I  should 

like  to  say  th  at  I  have  asked  myself  the 

question  whi(  h  the  Senator  from  Wash 


I  have  appr)ached  the  whole  question      now  interpreting  t^em_. 


Mr  FULBRIGHT.  I  can.  and  I  intend 
to  treat  of  that  subject  in  my  own  re- 
marks.  I  think  that  is  a  matter  which 
would  have  to  be  dealt  with  so  exten- 
sively that  the  Senator  would  not  like  to 
yield  to  me  now  for  that  purpose. 

Mr  ELLENDER.  I  should  be  glad  to 
have  the  Senator  speak  of  it  now. 

Mr  FULBRIGHT.  I  intend  to  discuss 
It     It  is  discussed  in  the  hearings. 

Mr   President,  I  must  say  that  I  am 
a  little  confused  at  the  Senator's  ap- 
proach.   He  began  his  remarks  by  point- 
ing out  that  the  British  had  great  re- 
sources and  reserves,  and  I  thought  his 
theory  therefore  would  be  that  we  should 
not  make  the  loan  because  Great  Britain 
is  so  rich  she  does  not  need  it.    Now 
the  Senator  says  Britain  is  so  poor  that 
she    simply    cannot    pull    herself    out. 
How  does  the  Senator  reconcile  his  initial 
statement  respecting  her  vast  resources 
all  over  the  world  with  the  statement 
he  now  makes  that  she  is  so  poor  and 
down  and  out  that  there  Is  no  hope  of 
trying  to  save  her?  .  t  ^m 

Mr  ELLENDER.  Mr.  President,  I  did 
not  intend  to  make  such  a  statement, 
and  I  do  not  believe  anyone  can  properly 
construe  my  remarks  In  the  manner  the 


from  the  an  ;le  that  he  suggests.    That 
seems  to  me  ,o  be  something  which  each 
of  us  must  ar  swer  for  himself.    But  after 
a  very  careful  study  of  the  whole  situa- 
tion I  am  CO  ivlnced  that  this  loan  can- 
not   do    moie   than   alleviate   Britain's 
problem  for  wsslbly  5  years,  and  that  at 
the  end  of  5  years  we  will  be  called  upon 
for  another  oan  of  similar  size,  and  that 
recurring  lo  ins  must  continue  until  the 
sterling  bloc  has  been  completely  liqui- 
dated.    Th<    sterling   bloc.   In    credits, 
now    amour  ts    to    $14,000,000,000    plus, 
and   It   Is   I  rowing   rapidly    month   by 
month,  and  in  a  very  short  time  it  will 
reach  the  sti  ggerlng  total  of  $16,000,000.- 
000.    Until  t  lose  credits  have  been  liqui- 
dated I  do  I  ot  think  that  a  loan  of  $3.- 
750  cor  .000   'an  do  anything  other  than 
keep  the  Un  ted  Kinpdom  In  business  for 
a  short  peril  »d  of  time. 

Mr.  FULi  RIGHT.    Mr.  President,  will 
the  Senator  from  Louisiana  yield? 
Mr,  ELLENDER.    I  yield. 
Mr.  FUU  RIGHT.    First.  I  should  like 
to  correct    he  Impression  the  Senator 
from   WasHngton  has  with  respect  to 
v.hat  I  mea nt  when  I  said  that  I  would 
not  guarant  ee  the  repayment  of  the  loan. 
I  meant  It  1 1  the  sense  that  everything  Is 
so  uncertal  i  now  that  we  do  not  know 
what  Is  gol  ig  to  happen.    Obviously  the 
occurrence  Df  another  war  would  prevent 
repayment.    I  did  not  mean  to  Imply, 
however,   tiat   If  we   can   maintain    a 
steady  worl  1  that  the  British  will  not  re- 
pay.  I  thlric  they  will  pay  provided  there 
are  reasonable  conditions  In  the  world, 
especially  bolltlcal.  and  without  a  re- 
currence of  another  war. 

Mr.  ELLENDER.  Can  the  Senator  tell 
us  why  It  was  that  Great  Britain  default- 
ed on  her  obligation  to  us  after  World 
War  I.  w  len  her  condition  then  was 
much  bett  r  than  It  can  ever  be  hoped 
to  be  at  tie  end  of  5  years  hence,  at 
which  tlmi  she  is  supposed  to  begin  to 
repay  this  Poan? 


Mr.  FULBRIGHT.    Did  not  the  Sena- 
tor begin  his  remarks  by  saying  that 
Britain  had  billions  of  dollars  of  assets? 
Mr.  ELLENDER.    Yes;  she  has  a  great 
amount  of  liquid  assets  which  she  can 
use  to  borrow  money.    I  am  not  against 
a  loan  to  Great  Britain  If  It  Is  properly 
secured  and  If  Britain  pays  the  same  rate 
of  interest  as  our  own  people  are  called 
upon  to  pay.    So  far  as  I  am  concerned, 
if  It  requires  the  consent  of  the  Senate, 
I  would  vote  fer  such  a  proposal  tomor- 
row    But  I  am  unwilling  to  make  Brit- 
ain a  gift,  and  take  money  out  of  the 
hides  of  our  own  people  who  are  already 
overburdened. 

Mr.    JOHNSON    of    Colorado.      Mr. 
President,  will  the  Senator  again  yield? 
Mr.  ELLENDER.    I  yield, 
Mr.  JOHNSON  of  Colorado.    I  wanted 
to  say  In  answer  to  the  statement  Just 
made  by  the  Senator  from  Arkansas  that 
the  United  Kingdom   and  the  British 
Empire  are  being  badly  confused.    There 
Is  no  question  about  the  British  Empire 
having  almost  unlimited  assets.   Yet  tills 
loan  Is  for  the  purpose  of  liquidating  the 
sterling  area,  which  Is  the  British  Em- 
pire.   That  is  the  object  of  the  loan. 
There  Is  a  great  distinction.    If  the  Sen- 
ator  from   Louisiana   argues   that   the 
United  Kingdom  has  some  difficulty  In 
balancing  her  exports  and  Imports,  and 
If  the  Senator  goes  on  to  say  that  there 
Is  great  wealth  In  the  British  Empire, 
why  there  Is  no  Inconsistency  In  that 
kind  of  argument,  and  that  Is  the  argu- 
ment, as  I  understand,  that  the  Senator 
from  Louisiana  has  been  making. 

Mr.  HATCH.    Mr.  President,  will  the 
Senator  yield? 

Mr.  ELLENDER.  I  yield. 
Mr.  HATCH.  I  wanted  to  clear  up  a 
matter  In  my  own  mind  that  was  caused 
by  a  statement  made  by  the  Senator  from 
Colorado  a  moment  ago.  If  I  understand 
correctly  the  amendment  or  the  substi- 
tute which  the  Senator  from  Colorado 


proposes,  it  in  effect  grants  to  Great 
Britain  the  same  amount  of  money  the 
pending  proposal  does,  but  would  raise 
the  money  in  a  slightly  different  manner. 

Mr.  JOHNSON  of  Colorado.  That  is 
correct.  It  would  raise  it  in  a  little  dif- 
ferent manner. 

Mr.  HATCH.  There  is  no  difference 
in  amount. 

Mr.  JOHNSON  of  Colorado.  But  the 
Treasury  of  the  United  States  would  not 
assume  responsibihty  for  the  loan,  and 
would  not  be  harmed  if  it  were  nt^t  paid 
back. 

Mr.  HATCH.  But  the  money  would  go 
from  the  United  States  to  Great  BriUin. 

Mr.  JOHNSON  of  Colorado.  Under  my 
plan  it  would  be  the  friends  of  Britain 
who  would  carry  the  burden,  instead  of 
all  the  taxpayers  of  the  United  States. 

Mr.  HATCH.  I  understood  the  Senator 
from  Louisiana  to  say  just  now  that  he 
does  not  object  to  a  loan  to  Great  Brit- 
ain, provided  it  is  properly  secured,  and 
made  upon  the  proper  terms  of  interest, 
payment,  and  so  forth. 

Mr.  ELLENDER.    The  Senator  is  cor- 


Mr.  President,  will 

I  yield. 

I  should  like  to  in- 


rect. 

Mr.  MURDOCK. 
the  Senator  yield? 
Mr.  ELLENDER. 
Mr.  MURDOCK. 
vite  the  attention  of  the  Senator  from 
New  Mexico  to  another  point.    I  believe 
that  one  of  the  strongest  factors  against 
the  British  loan  Is  the  fact  that  under 
the  procedure  outlined  in  the  pending 
joint  resolution  the  whole  $3,750,000,000 
which  goes  into  the  British  loan  may  be 
created    under    the    magic    procedure 
which  existed  during  the  war.  of  ex- 
changing Government  securities  for  de- 
mand  deposits   In  our  banks.     If  the 
British  loan  Is  funded  by  that  type  of 
procedure,  what  do  we  do?    We  dump 
another  $3,750,000,000  into  a  reservoir  of 
dollars    the   retaining    and    controlling 
powers  of  which  are  already  overtaxed, 
and  by  adding  that  much  more  money, 
in  my  opinion  we  add  by  that  amount  to 
the   Inflation   menace   now   facing   the 
country.    If  we  get  away  from  the  magic 
procedure    of    converting    Government 
securities  into  demand  deposits,  and  go 
to  the  people  of  the  United  States  and 
say  to  them.  "We  have  decided  to  lend 
this  money  to  Great  Britain;  we  want 
you  to  have  a  voice  In  it.  so  we  are  going 
to  sell  bonds  to  the  people."  by  selling 
bonds  to  the  people  and  funding  the  debt 
in  that  way.  we  do  what?    Irustead  of 
dumping  another  $3,750,000,000  Into  the 
reservoir  we  siphon  that  much  money 
out  of  the  reservoir  and  In  a  sense  export 
It  to  the  United  Kingdom.    Of  course, 
ultimately  the  money  which  Is  obtained 
from  the  people  and  exported  to  the 
United  Kingdom  will  come  back  to  us. 
But  In  my  opinion  the  Interim  between 
the  time  we  export  It  and  the  time  when 
it  comes  back  would  give  this  country  an 
opportunity  completely  to  reconvert,  to 
step  up  our  capacity  to  the  maximum,  and 
to  that  extent  reduce  the  Inflationary 
menace  In.stead  of  adding  to  It.    In  my 
opinion,  if  we  could  accomplish  that  re- 
sult. If  we  could  eliminate  to  that  extent 
the  Inflationary  menace  of  dumping  in 
another  $3,750,000,000  of  new  money,  we 
would  really  accomplish  something. 


Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  ELLENDER.  Before  yielding,  let 
me  say  to  my  distinguished  colleagues 
that  I  do  not  mind  interruptions  in  the 
least.  I  am  glad  to  note  the  interest 
which  many  Senators  are  taking  in  this 
debate.  All  the  speeches  which  had 
been  made  before  seemed  to  be  one- 
sided. I  am  very  glad  to  yield,  so  that 
we  may.  in  a  measure,  get  to  the  bottom 
of  this  question  if  that  is  possible. 

I  yield  to  the  Senator  from  New 
Mexico. 

Mr.  HATCH.  I  thank  the  Senator. 
The  only  reason  why  I  ask  him  to  yield 
at  this  time  is  that  the  Senator  from 
Utah  addressed  his  remarks  particularly 
to  me.  I  am  not  debating  the  question 
now.  and  I  was  not  when  I  asked  the  Sen- 
ator from  Colorado  and  the  Senator  from 
Louisiana  the  questions  which  I  asked. 
I  take  it  from  what  the  Senator  from 
Utah  just  said  that  he  Is  of  the  same 
mind  as  the  Senator  from  Louisiana  and 
the  Senator  from  Colorado;  that  is,  he 
does  not  object  to  the  British  having  this 
amount  of  money  from  the  United 
States,  but  he  does  object  to  the  proce- 
dure proposed. 


Mr.  MURDOCK. 
the  Senator  yield? 

Mr.  ELLENDER. 

Mr.  MURDOCK. 
such  statement.    I 


Mr.  President,  will 

I  yield. 

I  certainly  made  no 
thought  I  prefaced 
my  remarks  by  stating  that  there  are  at 
least  two  procedures  by  which  this  loan 
can  be  financed.  One  is  the  magic  pro- 
cedure which  was  Indulged  in— probably 
necessarily— during  the  war,  of  exchang- 
ing Government  securities  for  demand 
deposits.  That  procedure  is.  to  a  degree 
at  least,  contemplated  under  the  pend- 
ing joint  resolution. 

I  also  prefaced  my  remarks — or 
thought  I  did— by  saying  that  one  of  the 
arguments  In  my  mind  against  making 
the  loan  Is  that  to  raise  the  money  In 
that  way  would  add  to  the  Inflationary 
menace  now  confronting  the  Nation. 
But  If  we  adopt  the  procedure  of  selling 
bonds  outright  to  the  people,  then  we 
siphon  off  existing  money  Instead  of  cre- 
ating new  money.  I  am  .sure  that  all 
Senators  understand  the  difference  be- 
tween the  two  procedures. 

Mr.  McCLELLAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ELLENDER.    I  yield. 
Mr.  McCLELLAN.    Could  not  the  loan 
be  financed  in  either  way? 

Mr.  MURDOCK.  It  could  be  done  in 
either  way;  but  In  my  opinion  It  would 
not  be  done  In  the  way  I  have  suggested. 
Under  the  Joint  resolution.  If  It  Is  en- 
acted Into  law  as  It  Is  written.  In  my 
opinion,  the  money  would  be  raised  in 
the  same  way  in  which  we  financed  the 
war  to  a  large  extent.  That  is.  when- 
ever the  people  and  the  nonbanklng  cor- 
porations of  the  country  did  not  raise 
the  full  quota  of  the  bond  Issue  being 
floated,  the  Treasury  resorted  to  the 
magic  procedure  of  delivering  bonds  to 
our  banks,  and  in  exchange  setting  up 
demand  deposits  in  favor  of  the  Govern- 
ment, without  requiring  one  red  cent  In 
the  wav  of  reserve.  To  me.  there  Is  a 
vast   difference   between  siphoning   off 


money  from  people  who  have  a  surplus 
of  spending  pwwer  and  exporting  that 
money,  and.  on  the  other  hand,  the 
creation  of  new  money  and  dumping  It 
into  an  already  overtaxed  reservoir. 

I  did  not  say  that  I  was  for  the  loan.  I 
said  that  if  we  are  to  make  a  loan  the 
safest  way  to  make  it.  having  in  mind 
the  inflationary  menace,  is  to  siphon  the 
money  from  the  surplus  now  in  the  hands 
of  the  people,  rather  than  by  creating 
new  money  in  the  form  of  demand 
deposits  for  the  Treasury. 

Mr.  ELLENDER.  In  stating  that  I 
was  for  a  loan,  of  course,  I  meant  a  loan 
of  a  sufficient  size  so  as  to  aid  Great 
Britain,  if  that  is  possible;  but  I  want 
the  loan  to  be  secured  by  sufficient 
assets,  and  I  want  the  interest  rate  to 
be  at  least  equal  to  what  we  must  pay 
to  our  own  people,  from  whom  we  have 
so  far  been  fortunate  enough  to  obtain 
money. 

Mr.  McCLELLAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ELLENDER.     I  yield. 

Mr.  McCLELLAN.  With  respect  to 
the  means  of  raising  the  money  to 
finance  this  debt  transaction,  as  I  inter- 
pret the  provisions  of  section  2  of  the 
joint  resolution,  we  could  not  lend  this 
money  out  of  the  $25,000,000,000  or  $26.- 
000,000.000  we  now  have  on  hand  in  the 
Treasury. 

Mr.  ELLENDER.  The  Senator  is  ab- 
solutely correct.  Section  2  of  Senate 
Joint  Resolution  138  reads,  in  part,  as 
follows: 

S«c,  3.  For  the  purpose  of  carrying  out  the 
agreement  dated  December  e.  UK5.  between 
the  United  SUtes  and  the  United  Kingdom, 
the  SecreUry  of  the  Treasury  is  authorlaed  to 
use  as  a  public-debt  transaction  not  to  ex- 
ceed »3.750,000,000  of  the  proceeds  of  any 
securities  hereafter  Issued — 

Not  securities  which  have  already  been 
Issued,  but  securities  hereafter  Issued. 
So  In  order  to  obtain  cash — and  I  am 
sure  that  that  Is  what  Is  In  the  mind  of 
the  distinguished  Senator  from  Ar- 
kansas—we must  go  to  our  own  people, 
who  are  already  overburdened,  and  ask 
them  to  buy  bonds.  That  will  mean  an 
Increase  In  our  per  capita  debt  of  $25, 
and  it  will  benefit  the  British  people,  on 
a  per  capita  basis,  to  the  sum  of  about 

$80. 

Mr,  McCLELLAN.  What  I  was  trying 
to  emphasize  by  my  question  was  that  no 
matter  what  the  position  of  the  Treasury 
may  be  with  resf)ect  to  cash  on  hand,  this 
section,  as  now  written,  requires  financ- 
ing of  the  loan  by  the  Issuance  of 
bonds  to  be  sold  directly  to  the  people; 
or.  as  an  alternative.  In  the  manner  de- 
scribed by  the  able  Senator  from  Utah. 
There  Is  no  other  way  to  provide  the 
money  under  the  terms  of  the  Joint  reso- 
lution. 

Mr.  ELLENDER.  That  Is  the  situa- 
tion as  I  understand  It. 

Mr.  MURDOCK.  Mr.  President.  wlU 
the  Senator  yield? 

Mr.  ELLENDER.    I  yield. 

Mr.  MURDOCK.  I  wish  to  be  abso- 
lutely fair.  In  my  opinion  the  Joint  res- 
olution does  contemplate  that  the  money 
may  be  raised  as  Indicated  by  the  Sena- 
tor from  Arkansas,  that  Is.  by  the  Issu- 
ance of  securities  and  sale  thereof  to  the 
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people,  to  i.isurance  companies,  and 
others!  If  there  is  any  deficit  in  the 
amount  raised  in  that  manner,  then  se- 
curities will  be  exchanged  for  demand 
deposits  in  the  banks. 

I  invite  the  attention  of  Senators  to 
the  fact  that  the  Secretary  of  the  Treas- 
ury is  authorized,  but  not  directed,  to 
raise  the  money  by  means  oi  a  public- 
debt  transaction.  But.  in  my  opinion— 
and  this  question  was  discussed  during 
the  hearings— the  Secretary  of  the 
Treasury  could  finance  the  entire  loan 
out  of  the  present  balance  in  the  Treas- 
ury, which  I  under  .^^tand  is  in  excess  of 
$20  000.000  000  as  of  this  date. 

Mr.  ELLENDER.     As  I  Interpret  this 
language,  and  as  I  have  just  Indicated  to 
the  Senator  from  Arkansas,  in  lines  6 
and  7  on  page  3  it  is  provided  that  the 
Secretary  of  the  Treasury  is  authorized 
to  u^e  as  a  public-debt  transaction  not  to 
exceed  $3,750,000,000  of  the  proceeds  of 
any  securities  hereafter  issued. 
Mr.  MURDOCK.     That  is  true. 
Mr  ELLENDER.     In  other  words,  as  I 
understand,  that  section  indicates  that 
the  money  must  come  from  funds  not 
now  in  the  Treasury. 

Mr  MURDOCK.  Mr.  President.  I 
think  the  Senator  is  correct  in  saying 
that  that  is  the  intention.  In  my  opin- 
ion it  is  the  intention  of  the  Treasury  to 
issue  new  bonds.  But  I  call  the  atten- 
tion of  the  Senator  to  the  fact  that  the 
joint  resolution  provides  only  an  author- 
ization, not  a  mandate;  and  in  my 
opinion  the  Secretary  of  the  Treasury 
could,  if  he  saw  fit  or  if  he  so  desired,  use 
a  part  of  the  cash  balance  in  the  Treas- 
ury as  of  the  date  the  loan  is  approved 
by  Congress,  to  fund  the  entire  debt. 

Mr  ELLENDER.  What  he  probably 
could  do  would  be  to  call  in  outstanding 
bonds  of  a  matured  value  of  $3,750.- 
000.000  and  then  reissue  new  ones  in  the 
same  amount.     He  may  do  that 

Mr.  McCLELLAN.  Mr.  President, 
will  the  Senator  yield? 
Mr  ELLENDER.  I  yield. 
Mr.  McCLELLAN.  With  respect  to 
the  authorization  contained  in  the 
pending  joint  resolution.  I  am  hardly 
able  to  agree  with  the  Senator  from 
Utah  that  the  Treasury  could  finance  the 
loan  out  of  moneys  now  on  hand  in  the 
Treasury.  Certainly  we  are  passing  this 
joint  resolution  for  the  purpose  of  creat- 
ing authority  and  giving  the  Secretary 
of  the  Treasury  the  right  to  advance  the 
money,  and  we  specifically  state  in  the 
resolution  how  the  transaction  shall  be 
financed. 

What  prompted  me  to  inquire  about 
the  provision  was  my  interpretation— 
and  other  Senators  have  somewhat  the 
same  interpretation— that  in  order  to 
obtain  the  money  necessary  under  the 
loan  it  will  be  necessary  for  our  country 
to  issue  more  bonds,  thereby  increasing 
the  national  debt.  I  am  now  speaking  in 
terms  of  the  bill  pending,  recently  re- 
ported by  the  Finance  Committee — the 
bill  of  the  able  junior  Senator  from  Vir- 
ginia [Mr.  BYRDl— to  reduce  the  author- 
ization for  the  national  debt  to  $275,000.- 
000.000.  or  approximately  that  amount. 
If  we  pass  the  pending  joint  resolution 
und  later  pass  the  bill  introduced  by  the 
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Senator  fron    Virginia  [Mr.  ByrdI  re- 
ducing the  amount  of  the  national  debt 
to  $275,000.0(0,000,  then  if  the  $3,750.- 
000  000  authc  rized  under  the  loan  would, 
when    added    to    the    already    existing 
national  deb  .  exceed  that  limitation.  I 
do  not  know  how  it  would  be  possible  to 
raise  the  amount  of  money  called  for 
under  the  loin,  because  I  do  not  believe 
the  Treasurj   is  authorized  to  make  the 
loan  out  of  t  le  cash  now  on  hand  in  the 
Treasury.    I   seems  to  me  that  when  the 
Congress  sp  cifies  how  the  money  shall 
be  raised  ar  d  authorizes  the  Secretary 
of  the  Trea.^  ury  to  proceed  in  that  way. 
he  must  fol  ow  that  procedure.    In  the 
pending  joint  resolution  we  are  saying 
how  he  shal  proceed. 

Mr  ELLE  MDER.  Mr.  President,  as  I 
just  suggest  ?d.  it  would  be  possible  for 
the  Secretai  y  of  the  Treasury  to  call  in 
outstanding  obligations  to  the  extent  of 
$3  750  000.0(  0  and  use  cash  which  he  now 
has  on  han  1  in  the  Treasury  to  pay  off 
those  obUgitions,  and  thereafter  sell 
Ss  ?n  tie  amount  of  $3,750,000,000. 
Thus  he  wo  ild  be  in  compliance  with  the 
provisions  o ;  the  joint  resolution,  as  I  be- 
lieve 

Mr.  JOHI  (SON  of  Colorado.    Mr.  Pres- 
ident, will  the  Senator  yield? 
Mr.  ELLllNDER.    I  yield. 
Mr  JOHI  ISON  of  Colorado.    A  careful 
.study  of  section  2  of  the  original  joint 
resolution  >.ill  disclose  that  it  is  an  au- 
thorization  measure,   an   appropriation 
measure,  ai  id  an  amendment  to  the  debt 
limit— all  ii  i  one  small  section.    It  is  per- 
haps one  0    the  most  unique  sections  of 
law  which   las  ever  been  written.    It  cer- 
-ainly  is  aj  i  appropriation  measure,  be- 
cause it  ap  jropriates  the  money  without 
any  approp  riation  act.   It  authorizes  this 
whole  loan,  and  so  it  becomes  an  author- 
ization mcisure;  and,  in  addition,  it  is 
an  amend!  lent  to  the  debt  limit.    Prob- 
ably the  pefiding  bill  to  limit  the  national 
debt  to  $2(5,000,000.000  would  not  be  a 
limitation  m  this  loan.    If  the  joint  res- 
olution wc  e  enacted,  the  amount  of  the 
loan  woulc  be  over  and  above  the  $275,- 
000  OOO.OOC  of  the  debt  limitation. 

Mr.  McC  LELLAN.  Mr.  President,  will 
the    Senator    from    Louisiana    further 

yield? 

The  PRESIDING  OFFICER  (Mr. 
HuFFM.\N  in  the  chair).  Does  the  Sena- 
tor from  louisiana  yield  to  the  Senator 
from  Arkansas? 

Mr.  ELLENDER.    I  yield. 

Mr.  Mc:LELLAN.  I  am  wondering 
whether  tiat  would  be  the  case  If  the 
Congress  >assed  the  pending  joint  reso- 
lution anc  subsequently  passed  the  Byrd 
bill  reduci  ig  the  national  debt  authoriza- 
tion to  $2"5,000,C00,000.  It  seems  to  me 
that  If  we  pass  this  joint  resolution  first, 
authorizirg  the  making  of  the  loan — 
which  we  can  do  now  because  we  have  a 
national-(  ebt  limitation  of  S300.000.000.- 
300  at  pr'sent,  and  the  amount  of  the 
loan  will  come  within  that  limitation — 
and  then  if  we  subsequently  pass  the 
Byrd  bill  -educing  the  debt  limitation  to 


$275,000,0 


lO.OOO,  In  view  of  the  fact  that 


we  alreadb  have  a  national  debt  of  ap 

proximate  ly  $275,000,000,000.  I  think  the 

Byrd  bill  Biould  supersede  the  loan  reso 

lution. 


Mr.  JOHNSON  of  Colorado.   Mr  Presi- 
dent will  the  Senator  further  yield? 
Mr  ELLENDER.    I  yield. 
Mr  JOHNSON  of  Colorado.    The  rea- 
son why  the  pending  loan  joint  resolution 
would  supersede  the  proposal  to  limit  the 
national  debt  to  $275,000,000,000  Is  that 
the  pending  measure  is  in  the  form  of  a 
treaty,  and  a  treaty  takes  priority  or 
precedence  over  any  other  sort  of  statu- 
tory law.   Inasmuch  as  the  pending  joint 
resolution  amounts  to  a  treaty,  of  course. 
It   supersedes    the   statutory    limitation 
which  is  being  presently  studied. 

Mr.  MCCLELLAN.  Mr.  President,  will 
the  Senator  yield  to  me? 
Mr.  ELLENDER.  I  yield. 
Mr.  McCLELLAN.  If  the  pending 
measure  Is  a  treaty,  a  two-thirds  vote  of 
the  Senate  will  be  required  to  authorize 
it.  I  do  not  regard  it  as  a  treaty.  I  re- 
gard It  as  an  Executive  agreement.  It 
Is  not  submitted  to  the  Congress  In  the 
form  of  a  treaty. 

Mr.  JOHNSON  of  Colorado.  Perhaps 
it  Is  not  submitted  In  the  form  of  a  treaty, 
but  it  has  the  same  authority  over  our 
laws  as  a  treaty  does.  Of  course,  it  is  an 
Executive  agreement.  But  section  1  de- 
scribes It. 

Mr.  McCLELLAN.  The  situation  ab- 
solutely resolves  Itself  Into  this:  That 
Congress  Is  approving  the  agreement 
which  has  been  negotiated  and  entered 
into  by  the  executive  department  of  the 
Government  and  provides  an  authoriza.* 
tlon.  In  addition,  to  carry  out  the  agree- 
ment.   That  Is  what  the  joint  resolution 

does. 

Mr.  JOHNSON  of  Colorado.  That  Is 
what  It  does.  Because  It  does  that.  It 
causes  this  piece  of  legislation  to  stand 
ahead  of  and  above  any  other  statutory 
measure. 

Mr.  McCLELLAN.  The  Senator  from 
Colorado  may  be  correct  on  that  point.  I 
am  not  arguing  that  matter  with  him. 
But  I  can  hardly  see  how  the  pending 
measure  would  supersede  in  authority 
any  other  measure  which  we  subse- 
quently might  enact  and  by  which  we 
would  limit  the  size  of  the  national  debt. 
Mr.  JOHNSON  of  Colorado.  Mr.  Pres- 
ident, If  the  Senator  from  Loulslans.  will 
further  yield.  I  wish  to  say  that  I  am  not 
a  constitutional  lawyer  and  I  am  now 
getting  Into  very  deep  water.  But  it  has 
been  made  clear  in  certain  oil  cases  that 
statutes  affecting  our  relations  with  for- 
eign nations  take  precedence  over  do- 
mestic legislation. 

Mr.  McCLELLAN.  In  other  words,  if 
we  pass  the  pending  joint  resolution  and 
make  the  loan.  Congress  could  not  later 
abrogate  the  agreement.  That  is  what 
it  amounts  to. 

Mr.  JOHNSON  of  Colorado.  Yes; 
that  is  what  it  amounts  to.  The  other 
matter  I  have  in  mind  is  the  debt 
limitation. 

Mr.  McCLELLAN.  In  other  Avords, 
the  loan  would  be  within  the  legal  debt 
limit  at  the  time  of  the  enactment  of  the 
joint  resolution,  and  therefore  it  would 
become  an  obligation  which  the  Congress 
could  not  later  abrogate  or  default. 

Mr.  JOHNSON  of  Colorado.  That  is 
true. 


1946 


CONGRESSIONAL  RECORD— SENATE 


4193 


Mr.  McCLELLAN.  In  other  words,  we 
would  be  under  obligation  to  carry  It  out. 
Irrespective  of  any  future  legislation. 

Mr.  JOHNSON  of  Colorado.  That  Is 
mv  understanding. 

Mr.  ELLENDER.  Mr.  President.  I  do 
not  think  we  need  worry  about  that,  be- 
cause, as  I  understand,  the  present 
administration  proposes  to  reduce  the 
debt  several  billion  dollars  within  the 
next  few  months.    So  why  worry? 

Mr.  McMAHON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ELLENDER.     I  yield. 

Mr.  McMAHON.  I  should  like  to  say 
that  Congress  could,  in  derogation  of  the 
agreement,  pass  any  law  which  it  might 
choose  to  pass.  Such  a  future  law 
might  be  in  bad  faith  insofar  as  the  loan 
agreement  or  joint  resolution  is  con- 
cerned, but  it  would  be  in  full  force  and 
effect,  the  same  as  any  other  law  which 
Congress  might  pass. 

Mr.  ELLENDER.  Mr.  President,  be- 
fore I  was  interrupted  a  while  ago  I  was 
discussing  the  agreement  which  the 
Senate  is  now  called  upon  to  ratify,  and 
I  was  attempting  to  show  that  in  no  part 
of  the  agreement  is  the  British  Govern- 
ment obligated.  There  is  always  some 
sort  of  exception  as  to  doing  this.  that, 
or  the  other  thing.  I  was  reading  from 
page  6  of  the  President's  message,  under 
part  7: 

7.  sterling  area  exchange  arrangements: 
The  Government  of  the  United  Kingdom  will 
complete  arrangements  as  early  as  practicable 
and  in  any  case  not  later  than  1  year  after 
the  effective  date  of  this  agreement,  unless  in 
exceptional  cases  a  later  date  is  agreed  upon 
after  consultation,  under  which  immediately 
after  the  completion  of.  such  arrangements 
the  sterling  receipts  from  current  transac- 
tions of  all  sterling  area  countries  (apart 
from  any  receipts  arising  out  of  military  ex- 
penditure by  the  Government  of  the  United 
Kingdom  prior  to  December  31,  1948.  to  the 
extent  to  which  they  are  treated  by  agree- 
ment with  the  countries  concerned  on  the 
same  basis  as  the  balances  accumulated  dur- 
ing the  war)  will  be  freely  available  for  cur- 
rent transactions  In  any  currency  area  with- 
out discrimination:  with  the  result  that  any 
discrimination  arising  from  the  so-called 
sterling  area  dollar  pool  will  be  entirely  re- 
moved and  that  each  member  of  the  sterling 
area  will  have  Its  current  sterling  and  dollar 
receipts  at  Its  free  disposition  for  current 
transactions  anywhere. 

In  paragraph  8  we  find  this  : 

(11)  The  Governments  of  the  United  States 
and  the  United  Kingdom  agree  that  not  later 
than  1  year  after  the  effective  date  of  this 
agreement,  unless  in  exceptional  cases  a 
later  date  Is  agreed  upon  after  consultation, 
they  will  Impose  no  restrictions  on  payments 
and  transfers  for  current  transactions. 

And  so  forth.  I  now  read  from  para- 
graph 10  on  page  7: 

Accumulated  sterling  balances.  (1)  The 
Government  of  the  United  Kingdom  intends 
to  make  agreements  with  the  countries  con- 
cerned, varying  according  to  the  circum- 
stances of  each  case,  for  an  early  settlement 
covering  the  sterling  balances  accumulated 
by  sterling  area  and  other  countries  prior  to 
such  settlement — 

The  alleged  purpose  of  this  loan,  Mr. 
President,  as  I  understand,  is  to  break 
some  kind  of  a  log  jam  which  now  exists, 
and  which  makes  it  impossible  for  us  to 


trade  with  some  of  the  countries  which 
belong  to  the  sterling  bloc.  Great  Britain 
Is  deeply  in  debt  to  them.  and.  of  course, 
they  must  go  to  her  In  order  to  have  re- 
leased some  of  the  money  which  Great 
Britain  owes  them.  But,  as  I  have  al- 
ready pointed  out,  there  Is  no  absolute 
agreement  to  do  anything.  The  agree- 
ment provides  only  that  Great  Britain 
Intends  to  do  something  to  effect  the 
alleged  purpose. 

I  read  further  from  paragraph  10 : 
(11)  In  consideration  of  the  fact  that  an 
Important  purpose  of  the  present  line  of 
credit  Is  to  promote  the  development  of 
multilateral  trade  and  facilitate  Its  early  re- 
sumption on  a  nondiscrimination  basis,  the 
Government  of  the  United  Kingdom  agrees 
that  any  sterling  balances  released  or  other- 
wise available  for  current  payments  wUl.  not 
later  than  1  year  after  the  effective  date  of 
this  agreement  unless  in  special  cases  a  later 
date  Is  agreed  upon  after  consultation,  be 
freely  avaUable  for  current  transactions  In 
any  currency  area  without  discrimination. 

Mr.  President.  I  have  referred  to  vari- 
ous provisions  of  the  agreement  in  order 
to  show  that  in  its  language  there  is  abso- 
lutely nothing  binding  on  the  part  of 
Great  Britain  to  perform  any  act,  but.  on 
the  other  hand,  so  far  as  we  are  con- 
cerned, we  bind  ourselves  to  advance  to 
her  the  enormous  sum  of  $3,750,000,000. 
which  will  mean  an  increase  of  about  $25 
In  the  per  capita  debt  of  every  man. 
woman,  and  child  in  this  country.  To- 
day that  debt  is  almost  $2,000  per  capita, 
and  in  order  to  bail  out  Great  Britain, 
we  are  being  asked  to  Increase  It  by  an- 
other $25. 

Mr.  President,  the  agreement  states 
that  there  is  a  need  for  this  loan.  For 
what  purpose,  I  ask?  Great  Britain  has 
always  been  a  manufacturing  country. 
She  must  Import  virtually  all  raw  ma- 
terials except  coal  and  some  iron.  Great 
Britain  produces  very  little  food  for  her 
people.  She  must  buy  enormous  quanti- 
ties of  food  throughout  the  world.  In 
order  to  be  In  a  position  to  pay  for  such 
food  it  is,  of  course,  necessary  that  her 
shipping  business,  her  export  business, 
as  well  as  the  various  other  lines  of  busi- 
ness in  which  she  is  now  engaged,  and 
which  are  scattered  all  over  the  world, 
be  used  in  order  to  offset  the  import 
charges. 

In  his  testimony  Mr.  Vinson  gave  the 
following  figures,  as  appearing  on  page  5 
of  the  hearings: 

Mr.  Vinson.  She — 

That  Is  Great  Britain — 
paid  for  55  percent  of  her  imports  by  her 
merchandise  exports.  About  24  percent  of 
her  imports  was  paid  for  with  net  income 
from  British  Investments  in  all  parts  of  the 
world.  Another  17  percent  of  her  imports 
was  paid  for  out  of  the  net  receipts  from 
shipping,  insurance,  banking,  and  other  serv- 
ices. England's  foreign  exchange  receipts 
from  all  of  these  sources  have  been  sharply 
reduced 

That.  Mr.  President,  is  the  main  reason 
why  the  loan  is  now  being  requested.  It 
is  being  requested  in  order  to  allow  Great 
Britain  to  meet  payments  for  the  im- 
portation of  goods  which  were  formerly 
paid  for  out  of  her  profits  from  insurance 
and  other  enterprises.     However,  as   I 


have  already  Indicated,  this  money  could 
be  loaned  to  Great  Britain  by  us  through 
the  Export-Import  Bank  if  she  desired 
to  deal  with  us  In  that  way.  But  she  does 
not  want  o  do  that.  There  is  absolutely 
not  a  line  in  the  agreement  which  states 
that  she  must  buy  a  specific  amount  of 
raw  material,  or  any  kind  of  products 
from  the  United  States.  She  may  use  all 
the  money  for  the  purpose  of  putting 
temporarily  her  house  in  order  and  recur 
to  her  former  methods  of  doing  business 
throughout  the  world,  and  continue  to 
maintain  a  population  of  46,000.000  peo- 
ple on  what  I  at  the  moment  say  is  a 
false  economy. 

Mr.  President.  I  wish  to  indicate  some 
of  the  products  of  Great  Britain,  in 
showing  that  she  Is  unable  to  maintain 
her  present  population  with  such  a  lim- 
ited amount  of  products,  and  with  a  con- 
tinuation of  her  present  importation  of 
raw  material,  to  which  she  must  resort 
in  order  to  make  a  success  of  her  econo- 
my. Two  of  the  main  resources  upon 
which  she  depends  for  her  economy  are 
iron  ore  and  coal.  The  average  number 
of  tons  of  iron  ore  for  the  years  1935  to 
1937  was  12.417.000.  Her  importations  of 
iion  ore  amounted  to  5,619.000  tons  on 
the  average  for  the  same  period. 

The  average  of  pig  iron  for  the  years 
1935  to  1938  was  7,350.000  tons.  She  im- 
ported 341,000  tons.  She  imported  778,- 
000  tons  of  scrap  iron,  and  had  on  hand 
5,800.000  tons. 

But.  Mr.  President,  when  we  consider 
products  such  as  hardwood,  softwood, 
wood  pulp,  newsprint,  and  other  paper 
and  boar(3,  raw  cotton,  and  so  forth,  she 
must,  of  course,  import  sill  of  it.  There 
is  no  magnesium,  aluminum,  or  other 
minerals  in  commercial  quantities  in 
Great  Britain.  That  is  why  I  suggested 
a  few  minutes  ago  that,  in  my  humble 
Judgment,  it  will  be  almost  impossible  to 
maintain  the  economy  of  Great  Britain 
as  It  is  now  sought  to  be  maintained. 

Great  Britain's  colonies  expanded  to 
such  an  extent,  industrially  speaking, 
during  the  last  war  that  they  will  be- 
come some  of  the  chief  competitors  of 
Great  Britain.  Her  shipping  will  receive 
considerable  competition  froxj  the  United 
States  and  other  countries,  as  well  as 
her  own  colonies.  Such  competition  will 
encroach  considerably  on  her  revenues 
from  which  in  the  past  she  paid  for 
much  of  her  importations.  The  figures, 
so  far  as  the  future  is  concerned,  do  not 
indicate  that  a  sufficient  amount  of  her 
former  trade  v^ih  be  available  to  her  in 
order  to  continue  doing  the  business 
which  she  did  before  the  war.  I  am 
convinced  that  Great  Britain  will  hardly 
ever  in  the  future  be  able  to  import  and 
export  as  great  a  quantity  of  products  as 
she  did  in  the  best  years  before  the  war. 
It  is  not  in  the  cards  for  the  future,  be- 
cause of  the  competition  which  exists 
from  every  side,  to  which  I  have  adverted. 

Mr.  President,  I  do  not  wish  to  take 
the  time  of  the  Senate,  so  I  ask  to  have 
incorporated  in  the  Record  two  of  the 
tables  showing  the  home  production  of 
some  essential  raw  materials,  and  the  Im- 
ports of  raw  materials  into  the  United 
Kingdom. 
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The  PRESIDING  OFFICER  (Mr. 
TuNNELL  in  the  chair).  Is  there  objec- 
tion? ^^     .   ... 

There  being  no  objection,  the  tables 
were  ordered  to  be  printed  in  the  Record. 
as  follows: 

Home  production  of  some  essential  raw 
materials » 


I  In  thousand  tons) 


Iron  ore* 

I'ig  iron 
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19 

« 

2*4 
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23 

11 
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47 

18 
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56 

23 
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I  Details  o(  the  output  of  fuel  and  power  have  hem 
t,ubU5hed  recently  in  ih.  SUlistical  Digest  from  1938. 

«  Average  ferrous  content  about  30  percent. 

•  Estimated    from    statistics    of    consumption    and 
imports. 

« Produclkm  in  193i\  ..    .     •     •        ,  .k„  .^o, 

» Estimated  production  at  the  begmnmg  of  the  war, 
czpraaMd  as  an  annual  rate. 

•  Production  in  VX^c: 

Imports  of  ratt)  materials  to  the  United  King- 

dom  {excluding  imports  from  Eire) 
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1  \  vcrare  frrrooj  content  50  to  GO  percent. 

j')  ^.  slabs,  sheet  bars,  and  tin-plate  bars. 

:  ;  ;  ts 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  from  Louisiana  yield? 

Mr.  ELLENDER.    I  yield. 

Mr.  LUCAS.  The  Senator  has  painted 
a  very  gloomy  picture  about  the  future 
of  England,  and,  I  presume,  from  what 
he  has  said,  that  his  opinion  is  that  what- 
ever we  do  in  the  way  of  granting  a  loan 
to  England  will  be  of  no  help  to  her 
whatsoever. 

Mr.  ELLENDER.  I  will  not  say  that 
the  proposed  loan  wiU  not  be  of  any  help 
whatsoever  to  the  United  Kingdom,  but 
it  is  going  to  be  a  mere  shot  in  the  arm. 
In  other  words,  I  can  visualize  that  in 
the  near  future  this  money  will  be  ab- 
sorbed by  the  British  in  order  to  main- 
tain her  population  in  the  British  Isles. 
In  other  words,  the  money  will  be  used 
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I  hope  the  Senator  will 


She  always  has  been, 
able  in  the  past,  in  a  meas- 
ol  importations  from  some 
_  so  as  to  aid  her.    She  was 
control  the  sale  of  goods  ex- 
colonies. 
St,  as  I  shall  show  as  my 
3reat  Britain  has  followed 
ies,  and  she  is  now  follow- 
..icies  in  India  and  in  Burma 
(ring  all  the  manufacturing 
.._  there  under  her  control, 
can  in  a  measure  maintain 
the  manufacturing   of   raw 
hcse  two  countries.    But  the 
coming  when  she  will  not  be 
iiin  those  controls,  and  the 
happens,  necessarily  there 
..  in  the  exports  she  sells, 
she  will  be  bound  to  re- 
iijiports.  because  she  will  not 
with  which  to  pay  for 


Will  the  Senator  yield 
question? 
x^DER.    I  yield. 

The    Senator    Is    now 
what  seems  to  me  to  be 
ptrtant  phase  of  the  question 
sh  loan.    I  take  It  the  Sen- 
..uisiana  is  tremendously  in- 
seeing  England  go  on  rather 
he  not? 
.CNDER.    Oh,  yes,  certainly; 
want  England  to  drag  us 
her.    That  is  one  thing  I  am 
_  I  am  offering  suggestions, 
course  of  my  remarks,  which 
followed,  will  help.    But  I 
frank  in  saying  to  the  Sen- 
do  not  really  think  that  Great 
maintain  her  present  econ- 
i  uccessfuUy  take  care  of  the 
now    in    the    British    Isles, 
bbund  to  be  a  migration,  as  it 
te  a  few  British  subjects,  let 
South  Africa,  to  Canada,  to 
In  that  way  the  British  Em- 
maintained. 

I  thoroughly  appreciate 
the    argument    being 
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not 


ar  d 


undei  stand 


made  by  the  Senator  from  Loui.nana,  ani 
I  know  how  sincere  he  is  in  presenting  it; 
but  I  wish  to  say  to  the  Senator  frori 
Louisiana  that  what  I  am  afraid  of  is  that 
England,  because  of  her  economic  trou- 
bles, may  become  a  weak  and  a  vacil- 
lating nation.  I.  for  one,  as  a  Member  cf 
the  United  States  Senate  and  a  citizen  cf 
this  country,  want  to  see  a  strong  Eng- 
land I  would  always  regret  any  vote 
that  might  be  a  contributing  factor  in 
making  England  a  communistic  nation. 
If  England  should  go  communistic,  men- 
bers  of  her  Empire,  except  Canada  and 
Australia,  might  also  go  communistic. 

Mr  ELLENDER.  England  can  never 
go  communistic,  because  she  is  too  de- 
pendent on  the  outside  for  sustenance. 
In  other  words,  there  is  too  little  of  every- 
thing in  the  way  of  resources  to  interest 
Communists. 

Mr  LUCAS.  The  Senator  makes  an 
argument  in  my  favor,  as  I  see  it,  when 
he  says  the  English  are  dependent  upc  n 
the  outside  for  sustenance.  If  they  (io 
not  get  the  sustenance,  fhey  will  abandon 
the  system  they  now  have.  They  have 
already  gone  from  one  system  of  govern- 
ment to  another,  and  one  of  the  reasons 
I  am  going  to  support  the  British  loan  is 
that  I  fear  the  people  of  England,  under 
certain  stringent  economic  conditions 
might  move  further  to  the  left. 

For  America's  sake.  I  want  to  see    a 
strong  England,  I  want  to  see  the  pound 
remain  strong,  and  I  want  to  see  the  dol- 
lar remain  strong.     If  they  do.  in  my 
humble  judgment  we  can  have,  in  both 
this  country  and  England,  a  stabili:'.ed 
economy,  which  the  Senator  fears  Eng- 
land may  not  have.    Just  as  surely  as  I 
stand  here,  once  the  pound  goes  to  smith- 
ereens, once  the  economy  about  which 
the  Senator  is  speaking  becomes  unstabi- 
lized,  and  once  England  cannot  maintain 
her  present  position  in  world  affairs,  she 
will  become  a  weak  nation,  a  vacillating 
nation,  a  nation  in  extreme  distress,  :\nd 
in  the  end  may  become  a  fourth-   or 
fifth-rate  nation. 

England  is  our  friend,  and  has  been 
for  the  last  100  years,  and  I,  for  one, 
want  to  see  her  remain  strong,  from 
the  standpoint  of  the  future  security  of 
this  Nation.  I  am  attempting  nov/  to 
look  20  years  ahead. 

I  have  said  all  I  care  to  say.  and  I  rose 
only  because  the  Senator  was  expressing 
the  opinion  that  England,  because  she 
could  not  maintain  her  present  econ- 
omy, was  gradually  reaching  the  pioint 
where  she  would  lose  everything.  I  sub- 
mit if  that  condition  should  come  to  pass 
America,  in  my  opinion,  would  also  sus- 
tain a  serious  economic  and  political 
loss. 

Mr.  McMAHON.  Mr.  President,  will 
the  Senator  from  Louisiana  yield? 

Mr.  ELLENDER.  I  yield  for  a  ques- 
tion. 

Mr.  McMAHON.  I  should  like  to  ask 
the  Senator  from  Illinois  what  he  thinks 
the  effect  would  be  on  the  Continent  of 
Europe  if  England  went  down,  and 
whether  he  thinks  that  the  countrias  on 
the  Continent  of  Europe  would  go  into 
the  orbit  of  another  power. 

Mr.  LUCAS.  I  do  not  know  what  world 
power  England  might  join,  but  in  my 
humble  opinion  if  England  shouid  go 
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communistic,  then  every  other  country 
in  Europe  would  eventually  go  commu- 
nistic; every  country  in  Asia  would  also 
go  communistic,  and  in  the  final  analy- 
sis America  would  be  standing  alone,  so 
far  as  our  type  and  kind  of  government 
is  concerned.  To  me,  Mr.  President,  that 
is  more  important,  in  connection  with 
the  debate,  than  any  other  single  point 
that  can  be  made.  I  realize  that  two 
and  a  half  or  three  bilUon  dollars  is  a 
lot  of  money,  but  we  were  spending  at 
the  rate  of  $50,000,000  a  day  the  last 
part  of  the  war.  and  another  50  days  of 
war  would  have  meant  that  we  would 
have  spent  another  two  and  a  half  or 
three  billion  dollars.  Yet  we  argue  here 
for  2  or  3  weeks  about  that  amount  of 
money,  when  in  my  opinion  the  future 
security  of  the  United  States  Is  virtually 
as  much  involved  in  this  loan  to  England 
as  it  was  in  England's  success  in  the 
w&r. 

For  whatever  it  is  worth.  Mr.  Presi- 
dent, that  is  the  opinion  of  the  Senator 
from  Illinois. 

Mr.  ELLENDER.  I  certainly  am  very 
sorry  to  note  that  the  distinguished  Sen- 
ator from  Illinois  has  so  little  confidence 
in  the  United  Nations  Organization,  be- 
cause, after  all.  that  is  what  he  Is  in- 
sinuating. 

Mr.  LUCAS.  I  did  not  say  anything 
of  the  kind.  I  beg  to  disagree  with  my 
able  friend.  I  never  mentioned  the 
United  Nations.  The  United  Nations 
does  not  control  the  form,  of  government 
in  any  country.  Every  country  is  enti- 
tled to  its  own  form  of  government. 
Mr.  ELLENDER.  That  is  correct. 
Mr.  LUCAS.  What  I  am  doing  is  in- 
dulging in  a  bit  of  speculation  upon  what 
I  think  may  or  may  not  happen  in  the 
future,  and  upon  that  speculation  of 
mine,  or  that  conjecture,  I  am  further 
fortified  in  my  position  upon  this  loan. 
Mr.  ELLENDER.  Mr.  President,  so 
far  as  I  am  concerned  I  do  not  fear  that 
the  British  are  simply  going  to  fade  out 
of  the  picture. 

Mr.  LUCAS.  The  Senator  has  been 
making  that  kind  of  an  argument. 

Mr.  ELLENDER.  No,  Mr.  President,  I 
have  not. 

Mr.  LUCAS.  Then  I  certainly  have 
misunderstood  my  friend  from  Louisiana. 
Mr.  ELLENDER.  The  suggestions  I 
intend  to  make  during  the  course  of  my 
remarks  will,  I  believe,  point  out  a  way 
by  which  the  British  can  still  maintain 
themselves.  But  I  do  not  believe  that  it 
is  fair  for  the  British  to  expect  us  to 
dig  down  deeper  into  our  Treasury  when 
today  our  national  debt  is  $145,000,000,000 
more  than  the  combined  debt  of  the 
British  Isles  and  all  of  the  British  Com- 
monwealths. I  wish  someone  would  tell 
me  what  is  the  yardstick  by  which  a  coun- 
try's ability  to  lend  money  to  other  coun- 
tries is  to  be  judged.  What  if  our  econ- 
omy should  go  to  pieces,  I  ask  the  Sen- 
ator from  Illinois?  We  might  have 
communism  here.  I  want  a  strong  gov- 
ernment to  dominate  our  Nation  and 
maintain  our  precious  freedom. 

Mr.  LUCAS.  I  will  answer  the  Senator, 
If  he  will  permit  me  to  do  so.  The  Sen- 
ator raised  the  question. 

Mr.  ELLENDER.  No ;  the  Senator  from 
Illinois  did. 


Mr.  LUCAS.  The  Senator  from  Louisi- 
ana asked  me  a  question  about  our  own 
economy.  Of  course,  our  own  economy  is 
always  subject  to  ups  and  downs.  There 
is  nothing  infallible  in  this  world,  not 
even  the  American  economy.  And  the 
British  economy  is  certainly  very  un- 
stable, according  to  the  Senator's  own 
argument.  But  in  my  humble  judgment, 
looking  over  a  period  of  years,  if  the 
British  economic  system  becomes  un- 
stable, it  will  have  its  indirect  reflection 
upon  the  economic  system  of  America. 
However,  we  are  not  going  to  fall.  Of 
course,  we  believe  we  can  maintain  our 
economic  level,  even  with  our  large  debt. 
But  we  need  everjrthing  that  England 
can  give  us  over  a  period  of  years  from 
the  standpoint  of  trade,  and  she  cannot 
trade  unless  we  give  her  this  kind  of  a 
loan.  That  Is  a  moral  and  legal  cer- 
tainty if  the  men  who  understand  the 
finances  of  the  world  are  telling  the  truth 
about  this  situation,  and  I  have  to  rely 
upon  the  witnesses  who  appeared  before 
the  Committee  on  Banking  and  Currency 
for  my  information  about  a  proposition  of 
this  character.  The  economy  of  Amer- 
ica, which  the  Senator  tells  me  may 
fall,  will  not  be  helped  in  any  degree  if 
we  do  not  help  England  in  this  crisis. 

Mr.  MURDOCK.  Mr.  President,  will 
the  Senator  yield? 
Mr.  ELLENDER.  I  yield. 
Mr.  MURDOCK.  I  wanted  to  comment 
on  what  the  distinguished  Senator  from 
Illinois  said  about  the  picture  that  the 
Senator  from  Louisiana  has  painted. 
The  Senator  from  Illinois  referred  to  it 
as  a  very  gloomy  picture  of  what  was 
going  to  happen.  If  I  understand  the 
Senator  from  Illinois  the  picture  that  he 
gives  us  is  so  much  more  gloomy,  that 
there  is  no  comparison  between  them.  If 
I  understand  him  correctly  he  says  that 
if  we  do  not  make  this  loan  England  may 
go  communistic,  and  if  we  do  not  make 
the  loan  it  will  very  adversely  affect  our 
own  economy. 

Mr.  President,  if  .he  Senator  from  Tili- 
nois  is  correct,  that  the  future  of  Eng- 
land, both  politically  and  economically, 
and  the  future  of  this  country  a;>  well,  are 
dependent  on  a  loan  of  $3,750,000,000, 
then  God  help  both  nations.  I  cannot  be- 
lieve, Mr.  President,  that  either  England 
or  the  United  States  is  going  to  pass  out 
of  the  picture,  either  politically  or  eco- 
nomically, simply  because  this  loan  is 
made  or  not  made. 

When  the  Senator  from  Illinois  says 
what  we  can  expect  from  England  if  we 
make  this  loan  in  the  way  of  additional 
trade,  and  what  we  must  expect  from  her, 
all  he  has  to  do  is  to  analyze  what  Eng- 
land has  to  do  in  order  to  pay  back  the 
loan.  As  I  pointed  out  a  while  ago  when 
the  Senator  from  Illinois  was  not  present, 
England's  exports  must  increase  from 
£478.000,000  sterling,  which  was  the 
cverage  in  the  1936-3«  period,  to  £800.- 
000,000  in  1952.  Her  shipping  must  im- 
prove and  increase,  Mr.  President,  from 
£105.000,000  in  the  average  period  of  1936 
to  1938.  to  £165,000,000  in  1952,  if  Eng- 
land repays  the  loan.  Where  is  the  in- 
crease in  shipping  from  £105.000.000  in 
the  1936-38  period  to  £165,000,000  in  1952 
going  to  come  from? 


Mr.  President,  it  seems  to  me  that  we 
are  overdrawing  the  picture  when  we  say 
that  England  goes  communistic  if  we  do 
not  make  this  loan  and  when  we  ask  what 
Is  going  to  happen  here  if  we  do  not  make 
a  loan  of  $3,750,000,000  to  England.  Mr. 
President,  the  important  question  from  a 
political  standpoint  and  the  important 
question  from  an  economic  standpoint  is 
what  will  happen  to  the  stability  of  our 
own  country.  If  we  can  keep  adding  at 
the  rate  of  billions  and  billions  of  dollars 
to  the  national  debt,  how  long  is  our  dol- 
lar going  to  remain  stable?  And  If  the 
United  States  dollar  fails,  then  I  hate  to 
think  of  what  viill  happen  to  the  economy 
of  the  whole  world. 

Mr.  ELLENDER.  That  is  what  I  tried 
to  say  to  the  distinguished  Senator  from 
Illinois,  and  I  am  glad  the  Senator  from 
Utah  has  so  well  re-expressed  It. 

Mr.  LUCAS.     Mr.  President,  will  the 
Senator  yield? 
Mr.  ELLENDER.    I  yield. 
Mr.  LUCAS.    It  is  a  strange  thing  how 
at   times   Senators   misunderstand   one 
another  on  this  fioor.    My  good  friend 
from  Utah  put  a  lot  of  words  in  my 
mouth  which  I  must  refuse  to  acknowl- 
edge as  mine. 
Mr.  MURDOCK.    If  the  Senator  will 

yield  to  me.  I  will  say  to  him 

Mr.  LUCAS.  No.  Mr.  President ;  I  wish 
to  finish  my  statement,  and  I  will  ask 
the  Senator  from  Utah  to  sit  down  until 
I  have  done  so. 

Mr.  MURDOCK.  I  think  the  Senator 
from  Illinois  will  have  to  remove  from 
the  Record  as  well  as  from  his  mouth 
what  he  has  said  or  he  will  find  my  state- 
ment correct  in  substance  Of  course, 
the  Senator  has  the  privilege  of  correct- 
ing or  modifying  a  statement  and  I  have 
tio  objection  to  his  doing  so.  I  certainly 
would  not  intentionally  misconstrue  his 
statement. 

Mr.  LUCAS.  No;  I  am  not  going  to 
yield  to  my  friend  vmtil  I  complete  my 
statement.  The  able  Senator  from  Utah 
said  that  I  said  if  we  do  not  make  this 
loan,  England  was  going  communistic, 
and  he  said  that  I  said  that  if  we  do 
not  make  the  loan  the  economy  of  this 
Government  is  poing  to  pot.  or  words  to 
that  effect. 

Mr.  President,  I  am  going  to  correct 
the  Senator  from  Utah  and  correct  the 
Record,  because  the  Senator  from  Utah 
said  he  is  not  going  to  correct  it.  He  told 
me  that. 

What  I  did  say  was — and  I  shall  repeat 
It.  so  my  good  friend,  I  hope,  will  under- 
stand it  this  time — that  in  my  humble 
opinion,  if  this  loan  is  not  made,  and  as 
the  result  of  the  unstabilized  economy 
that  the  Senator  from  Louisiana  is  talk- 
ing about  which  exists  in  England  at  the 
present  time  and  which  is  going  to  grow 
worse,  according  to  his  o\^'n  argument, 
we  will  have  in  England,  as  I  said  before, 
a  weak  and  vacillating  and  a  distressed 
nation.  If  she  ever  reaches  that  point 
she  will  have  a  great  opportunity  to 
change  her  form  of  government  again, 
and  if  she  does  I  say  that  the  next  change 
will  be  to  the  communistic  form  of  gov- 
ernment. 

Now  I  am  making  that  kind  of  specu- 
lation here.  That  is  my  honest  belief 
about  the  matter.    I  hope  I  am  wrong. 
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That  Is  my  opinion.  I  also  said  that.  In 
my  humble  judgment,  in  the  event  the 
loan  is  not  made,  it  will  have  a  serious 
effect  upjon  our  own  trade  and  our  own 
economy.  But  so  far  as  destroying  our 
economy  is  concerned,  1  do  not  think  It 
will  result  in  that. 

Mr.  ELLENDER.  As  I  pointed  out  to 
the  Senate  on  several  occasions  this 
afternoon,  there  is  no  question  in  my 
mind  that  by  continuing  to  encroach  on 
our  own  Treasury  by  increasing  our  debt 

we  may  reach  the  point 

Mi.   LUCAS.    Oh.   I   agree   with   the 
Senator  on  that  point,  but  supposing  the 
war  had  lasted  another  40  days?    We 
would  not  be  here  talking  about  a  na- 
tional debt.    No  one  thought  the  war 
would  end  when   it   did.    That  is   the 
point  I  am  making  at)out  the  matter  at 
the  present  time.    I  undertake  to  say 
that  during  this  rehabilitation  and  re- 
construction period  in  America  we  can- 
not follow  the  National  Manufacturers 
Association  on  a  question  of  economy. 
We  cannot  be  niggardly  at  this  hour  in 
making    appropriations    to    reconstruct 
and  rehabilitate  during  the  next  year  or 
year  and  a  half,  and  a  billion  dollars  or 
$3,000,000,000  mean  httle  or  nothing  so 
far  as  the  future  of  America  is  concerned 
when  we  think  of  the  debt  we  have  at  the 
present  time.     If  this  loan  will  help  or 
aid  in  the  reconstruction  of  our  country 
in  the  most  difficult  and  trying  period  it 
has  ever  experienced,  I  shall  support  it. 
I  honestly  believe  it  will.    If  I  thought 
it  would  bankrupt  the  Government,  if  I 
thought  for  a  moment  that  it  would  de- 
stroy our  economy,  as  some  have  indi- 
cated that  it  will  because  of  the  loan  of 
a  three  and  three-fourths  billion  dollars, 
of  course  I  would  not  be  for  the  loan. 
But  I  do  not  think  it  will,  and  neither 
does  the  Senator  from  Louisiana. 

Mr.  ELLENDER.  Some  of  us  think 
that  this  is  only  a  starter;  and  that  after 
this  is  used  and  no  results  are  obtained, 
they  are  coming  back  for  more. 

Mr.  LUCAS.  I  have  heard  that  argu- 
ment before. 

Mr.  ELLENDER.  There  is  no  question 
about  it  in  my  mind. 

Mr.  MURDOCK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ELLENDER.  I  yield. 
Mr.  MURDOCK.  I  should  like  to  In- 
vite the  Senator's  attention  to  this  point: 
Some  Senators  keep  saying  that  $1,000,- 
COO.OOO.  $2,000,000,000.  or  $3,750,000,000 
does  not  mean  anything,  and  they  fre- 
quently refer  back  to  the  cost  of  the  war. 
as  if  the  fact  that  we  were  spending 
gigantically  in  the  war  would  make  it 
impossible  to  injure  the  economy  of  this 
country  by  continuing  the  same  kind  of 
spending  in  peacetime.  Of  course,  if  the 
war  had  continued  we  would  have  kept 
spending  at  a  sufficient  tempo  in  order 
to  win.  But  my  position  is  that,  having 
won  the  war.  it  might  pay  us  to  sit  back 
for  a  few  months  and  take  note  of  what 
the  entire  expenditures  were.  In  figur- 
ing this  loan  we  must  also  have  in  mind 
that  we  have  pledged  to  the  Interna- 
tional Monetary  Fund  $2,750,000,000. 
Of  course,  according  to  some  Senators 
we  would  have  spent  that  in  a  short  time 
If  the  war  had  continued,  so  it  was  all 
right  to  commit  this  country  to  that. 
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I  voted  for  it  but  not  on  that  basis,  but 
because  I  was  assured  by  the  experts  that 
it  would  go  far  in  world  monetary 
stability. 

Mr.  LUCAS  .     Why? 
Mr.  MURIOCK.    Because  I  thought 
that  this  Government  should  go  into  an 
international  organization. 

Mr.  LUCAS.     Mr.  President 

Mr.  MURDOCK.  Jvist  a  moment. 
The  Senator  s  rather  cagey  about  yield- 
ing. I  want  him  to  wait  for  me.  He 
has  asked  a  <  uestion. 

I  voted  to  I  reate  a  great  International 
Monetary  Fiind.  Why?  Because  it  in- 
volved the  c(  operation  of  all  nations,  in 
that  they  we^e  all  coming  into  the  proj- 
ect on  a  b£sis  of  equality.  We  were 
given  to  undi  irstand  by  the  same  experts 
that  that  ws  s  what  we  needed  to  stabi- 
lize the  exch  mges  of  the  world. 

In  the  Intiirnational  Bank  we  pledged 
ourselves  to  another  $3,175,000,000.  Ac- 
cording to  tie  argument  which  is  always 
made  in  referring  to  the  war,  that 
amount  would  have  been  spent  in  a 
month  or  sc  if  the  war  had  continued, 
and  hence  there  is  no  reason  not  to  pour 
out  money  ir  peacetime.  I  voted  for  the 
liternationa  1  Bank  commitment,  but  not 
because  we  had  spent  tremendously  in 
the  war;  bu  because  I  concluded  it  was 
sound  international  policy.  All  nations 
contributing  according  to  their  wealth, 
resources,  a  id  ability. 

There  is  62.750,000,000  in  the  Inter- 
national Mdnetary  Fund,  $3,175,000,000 
in  the  Inter  lational  Bank,  $3,500,000,000 
in  the  Expert-Import  Bank.  That,  is  a 
total  of  $9.4  15.000.000. 

Mr.  LUCiiS.  Mr.  President,  will  the 
Senator  yie  d  for  one  observation? 
Mr.  ELLE  ^DER.  I  yield. 
Mr.  LUC^  S.  I  am  very  seriously  dis- 
tressed to  ind  my  friend  from  Utah 
making  suci  a  strong  argument  about 
economy,  ir  view  of  his  past  record  in  the 
United  States  Senate. 

Mr.  STEWART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ELLINDER.  I  yield. 
Mr.  STE\  ^ART.  Let  me  say  in  behalf 
of  the  Sena  or  from  Utah  that  there  is  a 
limit  to  eve  rything.  and  I  think  he  sees 
it.  I  believ  ?  that  as  we  approach  a  debt 
of  $300,000.  00,000  it  is  time  for  someone 
to  begin  th  nking  about  economy. 

Th2  Senator  from  Utah  referred  to 
the  Intern?  tional  Bank,  and  the  Sena- 
tor from  I  linois  questioned  him  about 
it.  The  Senator  from  Utah  mentioned 
the  amount  which  we  have  pledged  our- 
selves to  su  jscribe  in  support  of  that  in- 
stitution. :  take  it  that  both  Senators 
were  refer  ing  to  the  Bretton  Woods 
agreement,  to  which  I  understand  Great 
Britain  committed  herself  to  the  extent 
of  approxinately  $2,500,000,000. 

Mr.  MUIiDOCK.  In  the  case  of  the 
Internatioral  Monetary  Fund  we  have 
committed  ourselves. 

Mr.  STE  VART.    To  what  extent  did 
Britain  con  mit  herself? 
Mr.    MIRDOCK.    I    have    not    the 


figure. 
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Mr,    STEWART, 
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$1,300,000,000    for 

I  understand  that 
Britain  says  that  she  will  be 
redeem  her  promise  or  sub- 
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scription  unless  we  lend  her  this  money. 
I  ask  the  Senator  from  Louisiana  if  that 

is  not  true. 
Mr.  ELLENDER.    That  is  my  und(;r- 

standing. 

Mr  STEWART.  Then  she  will  breach 
the  Bretton  Woods  agreement  if  we  do 
not  lend  her  this  money.  ,    .    ,    , 

Mr  ELLENDER.  Not  only  that;  hut 
she  will  breach  the  Atlantic  Charter,  as 
was  pointed  out  by  the  distinguished 
Senator  from  Utah. 

Mr.  STEWART.  The  Senator  from  Il- 
linois I  Mr.  Lucas]  has  left  the  Chamber. 
In  my  opinion  the  Senator  from  Louisi- 
ana has  very  well  said  that  this  loan  is 
probably  only  an  opening  wedge.  It 
amounts  to  practically  $4,000,000,000. 
Whether  Britain  requires  more  money  or 
not.  we  shall  be  obligated,  certainly,  to 
make  loans  to  other  nations,  or  we  shall 
make  more  enemies  than  this  country 
has  ever  known  in  the  past. 

As  was  pointed  out  in  the  debate  sev- 
eral days  ago — I  believe  the  junior  Sen- 
ator from  Florida  [Mr.  Pepper]  referred 
to  it— if  we  lend  this  money  to  England 
we  shall  have  to  lend  a  like  sum.  or  per- 
haps ev€n  a  larger  siun,  to  Russia  Like- 
wise, we  shall  have  to  make  a  loan  to 
France.  China,  of  course,  contends  that 
she  has  first  claim  on  us.  We  shall  cer- 
tainly have  to  lend  money  to  China.  The 
next  thing  we  know,  we  may  even  be 
lending  money  to  Japan. 

As  I  have  previously  stated,  we  cer- 
tainly will  be  obligated  to  our  neighbors 
to  the  south  of  us.  the  countries  in  South 
America  to  whom  the  international  bank-  ^ 
ers  loaned  money  at  high  rates  of  inter- 
est a  quarter  of  a  century  or  more  ago. 
So  there  will  be  no  end  to  it.  We  speak 
of  danger  to  our  economy.  I  believe  that 
the  danger  lies  more  in  that  direction 
than  elsewhere.  We  shall  become  obli- 
gated to  lend  money  to  other  countries  if 
we  mak3  this  loan. 

One  further  observation,  and  then  I 
shall  be  through.    Does  the  Senator  from 
Louisiana  believe  that  it  would  be  sound 
to   make   an   arrangement   with   Great 
Britain  to  furnish  her  things  which  she 
needs,  such  as  cotton?    We  might  give 
Great  Britain  a  million  bales  of  cotton 
if  she  needs  it.    We  might  furnish  other 
commodities.    But  there  is  no  assurance, 
if  we  lend  her  this  money,  that  she  will 
spend  a  dime  with  us.    I  debated  that 
question  the  other  day— somewhat  to  my 
surpri.se— with  the  junior  Senator  from 
Arkansas  [Mr.  Fulbright].    He  interro- 
gated me  while  I  was  reading  into  the 
Record  the  editorial  by  Mr.  Jesse  Jones, 
and  we  discu.ssed  that  feature  of  the 
problem.    As  I  understand,  there  is  no 
obligation  on  the  part  of  the  British  to 
purcha.se  anything  at  all  from  America. 
Mr.  ELLENDER.    No  amount  is  speci- 
fied in  the  agreement.    The  Senator  is 
correct. 

Mr.  STEWART.  To  return  to  the  ques- 
tion which  I  was  asking,  would  the  Sen- 
ator be  willing  to  enter  into  some  kind 
of  an  arrangement  whereby  we  might 
furnish  certain  needed  commodities  to 
Great  Britain,  instead  of  lending  her 
money? 

Mr.  ELLENDER.  That  Is  one  of  my 
proposed  remedies,  which  I  expect  to  dis- 
cuss in  the  course  of  my  remarks. 


Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  from  Louisiana  yield? 

Mr.  ELLENDER.     1  yield. 

Mr.  BARKLEY.  In  connection  with 
the  statement  of  the  Senator  from  Ten- 
nessee that  if  we  make  this  loan  we  shall 
be  obligated  to  lend  Russia  this  much  or 
more.  I  think  it  should  be  pointed  out 
that,  notwithstanding  newspaper  reports 
to  the  contrary,  which  have  been  more 
or  less  speculative  for  months,  Russia 
asked  for  a  loan  of  only  $1,000,000,000, 
and  that  loan  has  not  yet  reached  the 
point  of  actual  negotiations.  Russia 
filed  an  application  some  time  last  year, 
which  became  lost,  it  seems,  in  the  State 
Department.  It  got  there  by  mistake. 
The  application  should  have  been  re- 
ferred to  the  Export-Import  Bank. 

Mr.  STEWART.  Perhaps  the  Rus- 
sians also  made  a  mistake  as  to  the 
amount. 

Mr.  BARKLEY.  All  that  was  re- 
que.sted  in  that  application  was  $1,000,- 
000,000.  The  measure  before  us  provides 
for  a  loan  of  $3,750,000,000.  If  we  make 
loans  to  other  countries  through  the 
Export-Import  Bank,  as  is  contemplated, 
the  total  amount  of  all  such  loans  can- 
not exceed  $3,250,000,000  because  that 
is  all  the  Export-Import  Bank  is  asking 
for.  It  now  has  a  lending  capacity  of 
approximately  $2,000,000,000,  and  it  will 
ask  for  another  one  and  one-fourth 
billion.  That  will  be  the  sum  total  of  all 
the  loans  which  will  be  available  for  the 
fiscal  year  ending  June  30,  1947.  So  it  is 
not  accurate  to  say  that  if  we  make  this 
loan  we  shall  be  obligated  to  lend  any 
other  country  three  and  three-fourths 
billion  dollars,  or  any  other  sum,  because 
all  such  loans  stand  on  their  own  merits. 
They  are  not  in  any  way  tied  in  with  this 
loan. ;  The  fact  that  we  make  this  loan, 
under  the  circumstances  which  surround 
it.  does  not  obligate  us  to  make  a  loan  of 
a  single  dollar  to  any  other  country  in 
the  world.  I  do  not  believe  that  the 
record  should  contain  the  undisputed 
statement  that  if  we  make  this  loan  we 
shall  be  required  to  make  similar  loans, 
or  any  other  loans,  to  other  countries. 

Mr.  ELLENDER.  Mr.  President.  I  do 
not  like  to  differ  with  the  distinguished 
majority  leader;  but  we  are  being  asked 
to  make  a  loan  which  is  outside  the  orbit 
of  the  methods  which  the  Congress 
agreed  upon,  just  i.  few  months  ago.  in 
connection  with  the  Bretton  Woods  pro- 
posals for  the  establishment  of  an  in- 
ternational bank  and  an  equalizing  fund ; 
and  also  outside  the  purview  of  the  Ex- 
port-Import Bank.  As  I  stated  to  the 
distinguished  Senator  from  Arkansas 
[Mr.  Fm.BRiGHT]  earlier  in  the  afternoon, 
few  of  us  were  acquainted  with  the  fact 
that  our  Government  would  be  asked  to 
lend  money  under  the  conditions  pro- 
posed in  the  pending  measure.  When  I 
voted  for  the  Bretton  Woods  agreements 
I  thought  that  the  International  Bank, 
together  with  the  Export-Import  Bank, 
whose  lending  authority  we  increased 
some  months  ago  up  to  $3,500,000,000. 
would  be  the  instrumentalities  through 
which  we  would  lend  to  foreign  coun- 
tries such  amounts  as  they  required. 

Mr.  BARKLEY.   Mr.  President,  will  the 
Senator  yield? 
Mr.  ELLENDER.    I  yield. 


Mr.  BARKLEY.  If  the  Senator  will 
recall  the  debate  when  the  Bretton  Woods 
proposal  was  before  the  Senate,  he  will 
remember  that  it  was  thoroughly  un- 
derstood— and  was  so  stated — that  the 
capital  of  the  International  Bank  for 
Reconstruction  and  Development  was  not 
to  be  loaned  for  purposes  involved  in  the 
particular  loan  which  is  now  pending, 
and  it  was  stated  on  the  floor  of  the 
Senate  and  in  the  House  of  Representa- 
tives when  the  Bretton  Woods  agreement 
was  under  debate  that  in  all  hkelihood 
Great  Britain  would  ask  for  a  loan  for 
an  entirely  different  purpose  from  that 
which  was  contemplated  in  establishing 
the  capital  of  the  International  Bank. 
The  Bretton  Woods  agreement  specifi- 
cally provides  that  that  money  shall  be 
loaned  for  specific  projects,  and  not  to 
cover  the  purposes  contemplated  in  the 
pending  loan  at  all.  There  were  many 
Members  of  the  House  and  Senate  who 
objected.  Some  voted  against  the  Bret- 
ton Woods  agreement  on  the  ground  that 
a  loan  would  be  requested  by  Great 
Britain  to  cover  an  entirely  different 
situation.  No  one  denied  that,  although 
application  had  not  been  made  and  ne- 
gotiation had  not  then  been  entered  into. 
But  it  was  contemplated  that  there 
would  be  such  an  application  and  that 
there  would  be  such  a  loan. 

I  will  say  to  the  Senator  that  the  funds 
available  to  be  loaned  by  the  Interna- 
tional Bank  are  not  for  the  purposes  con- 
templated in  the  pending  loan.  They 
cannot  be  made  for  such  purposes,  and 
if  they  could  be.  It  would  take  nearly  half 
of  the  entire  capital  of  the  International 
Bank  to  make  this  loan. 

Mr.  ELLENDER.  I  should  prefer  to 
Increase  the  capital  stock  of  the  Export- 
Import  Bank  and  then  add  to  the  capital 
stock  of  the  International  Bank,  so  that 
all  nations  could  be  treated  in  like  man- 
ner. Just  as  surely  as  we  loan  Great 
Britain  $3,750,000,000  under  the  terms  of 
the  pending  agreement,  other  nations  will 
make  application  for  loans  and  similar 
conditions;  and  if  we  refuse  to  grant 
loans  to  them,  we  shall  simply  make 
enemies  that  may  trouble  us  in  the  future. 

Mr.  BARKLEY.  Mr.  President,  as  I 
have  said  before,  every  loan  stands  on  its 
own  merits.  There  is  no  other  situation 
that  is  similar  to  this  one.  There  is  no 
other  country  which  is  involved  in  the 
same  economic  and  Industrial  trade  situ- 
ation which  confronts  Great  Britain — 
not  another  country  in  the  world.  The 
basis  for  a  loan  to  Russia  or  to  France 
is  different. 

Mr.  ELLENDER.  Mr.  President, 
Prance  Is  now  crying  aloud  for  a  loan. 
She  first  asked  for  $6,000,000,000,  and 
she  is  now  down  to  $4,000,000,000,  and  she 
might  do  with  $2,000,000,000. 

Mr.  BARKLEY.  Let  me  say  that 
Prance  has  no  application  for  $6,000,000,- 
000  and  she  has  no  application  for  $4,- 
000,000,000  and  she  has  no  application 
for  $2,000,000,000.  She  has  not  made  ap- 
plication for  even  $1,000,000,000. 

Mr.  ELLENDER.  What  was  Leon 
Blum  doing  here? 

Mr.  BARKLEY.  Leon  Blum  was  not 
here  in  the  past.  He  Is  here  now.  lay- 
ing before  the  American  Government  the 
needs  of  the  French  Government.    But 


he  has  not  made  any  request  for  a 
definite  amount  of  loan.  I  have  no  au- 
thority to  say  what  they  finally  will  agree 
upon,  but  I  think  I  am  reasonably  cor- 
rect In  saying  that  it  will  be  neither 
$6,000  000.000  nor  $4,000,000,000  nor 
$2,000,000,000. 

Mr.  ELLENDER.  At  any  rate.  It  will 
be  a  very  sizable  sum,  and  I  venture  to 
say  that  it  will  not  be  undsr  the  same 
terms  and  considtlons  which  are  con- 
tained In  the  agreement  covered  by  the 
pending  joint  resolution. 

Mr.  BARKLEY.  Of  course,  there  is  no 
need  for  the  same  terms.  Prance  will 
not  be  required  to  unloose  the  Intricate 
bloc  system  which  binds  England.  No 
such  system  exists  as  to  Prance.  There- 
fore he  cannot  be  required  to  undo  some- 
thing which  does  not  exist. 

Mr.  STEWART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ELLENDER.     I  yield. 

Mr.  STEWART.  I  venture  the  asser- 
tion that  If  we  lend  this  money  to  Eng- 
land every  other  country  on  the  globe 
will  be  making  applications  for  loans 
from  the  United  States. 

I  should  like  to  ask  the  Senator  from 
Kentucky  what  he  meant  by  the  state- 
ment the  other  day  that  If  other  coun- 
tries desire  loans  they  can  make  applica- 
tion through  the  regular  channels.  Was 
the  Senator  from  Kentucky  referring  to 
the  Bretton  Woods  agreement  or  the 
International  Bank? 

Mr.  BARKLEY.  I  do  not  recall  that 
I  used  those  words. 

Mr.  STEWART.  The  Senator  said 
that  In  substance. 

Mr.  BARKLEY.  No.  What  I  said  was 
that  this  is  the  only  loan  that  it  is 
contemplated  will  come  before  the  Con- 
gress for  approval,  and  that  the  other 
loans  will  be  made  through  the  Export- 
Import  Bank.  I  do  not  know  whether 
I  used  the  words  "regular  channels."  At 
any  rate,  it  Is  contemplated  that  other 
loans,  if  any.  will  be  made  through  the 
Export-Import  Bank.  A  small  loan  of 
$100,000,000.  I  think,  was  recently  made 
to  Poland  through  the  Export -Import 
Bank;  and  the  negotiations  which  are 
being  carried  on  now  by  Mr.  Blum  and 
his  assistants  are  with  the  Export-Import 
Bank. 

Mr.  STEWART.  Is  it  not  true  that 
England  has  stock  In  that  bank? 

Mr.  BARKLEY.  No;  I  have  no  In- 
formation that  England  has  any  stock  in 
that  bank. 

Mr.  STEWART.  I  mean  England  has 
agreed  to  take  stock  In  it;  has  .-ihe  not? 

Mr.  BARKLEY.     Oh.  no.     The  Sena- 
tor cannot  be  serious  In  that  siiggestlon. 
Mr.  STEWART.      Of  course,  I  refer 
to  England's  agreeing  to  take  stock  in 
the  so-called  International  Bank. 

Now  I  should  like  to  Interrogate  the 
Senator  from  Kentucky  further  concern- 
ing the  statement  he  made  the  other 
day  that  the  other  countries  could  pur- 
sue their  applications  through  the  regu- 
lar charmels  if  they  desire  to  borrow 
money. 

Mr.  BARKLEY.  I  do  not  recall  that 
I  used  the  words  'regtilar  channels." 
But  if  I  did  use  them.  I  meant  they  would 
make  application  through  the  Export- 
Import  Bank  for  the  purposes  for  which 
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the  applications  for  loans  are  made. 
But  ir  thev  wanted  to  obtain  loans  for 
the  purposes  stated  In  the  International 
Bank  for  Reconstruction  and  Develop- 
ment, under  the  Bretton  Woods  agree- 
ment they  would  have  to  make  applica- 
tion through  that  bank,  and  they  would 
be  eligible  to  do  so.  Whether  the  Sena- 
tor wishes  to  regard  that  as  a  regular 
channel  Is  vnmaterlal  to  me.  I  do  not 
recall  whether  I  used  the  words    regular 

channels';  but  if  I  did 

Mr  STEWART.    L€t  me  refer  to  that 
again.    I  should  Uke  to  ask  the  Senator 

about  It.  .      r, 

Mr  BARKLEY.  Very  well.  Suppose 
I  did  use  those  words.  What  of  it? 
iLaughter.l  .„   ^.  ^ 

Mr.  TAPT.     Mr.  President,  will   the 
Senator  from  Louisiana  yield? 
Mr.  ELLENDER.    I  yield. 
Mr    TAFT     With  reference  to  addi- 
tional loans,  i  think  it  should  be  pointed 
out  that  the  pending  measure  Is  to  be 
followed  by  a  request  for  another  billion 
and  a  quarter  dollars  for  the  Export-Im- 
port Bank.    Secretary  Vln.son  so  testified 
before  the  committee.    He  testified  that 
of  the  $3,500,000,000  of  the  Export-Im- 
port Bank,  something  over  $2,000,000,000 
remains.  ^,  ^^ 

Mr.  BARKLEY.  Mr.  President.  If  the 
Senator  will  permit  me,  let  me  state  that 
the  amount  left  Is  $L900.000,000.  to  be 
exact,  and  they  so  announced  and  so  tes- 
tified when  they  said  that  the  would 
ask  that  the  Congress  grant  them  an- 
other $1.225,000,000— which  makes  ap- 
proximately $3,250,000,000. 

Mr.  TAPr.  Mr.  President,  with  all  due 
rapect  to  the  Senator,  that  Is  what  I  was 
saying.  Wliether  the  amount  Is  exactly 
$3,000,000,000  or  $2,900,000,000  does  not 
make  nnv  difference, 

Mr.  BARKLEY.  No;  not  to  the  Sena- 
tor from  Ohio.    ILaughter.l 

Mr.  TAFT.  Roughly  speaking  $2,000.- 
000.000  Is  left  for  use  by  the  Export-Im- 
port Bank,  and  we  are  to  be  asked  for 
another  billion  and  a  quarter  dollars, 
which  will  amount  to  a  total  of  $3,250,- 
000,000.  And  Secretary  Wallace  said 
he  thought  a  larger  sum  should  be  loaned 
between  now  and  the  1st  of  July.  1947. 

So  I  think  It  Is  fair  to  say  that  the  loan 
now  requested  is  going  to  be  followed  by 
requests  for  additional  money  for  other 
foreign  nations.  Whether  the  foreign 
nations  are  going  to  get  the  money 
through  the  Export-Import  Bank  or  In 
some  other  way.  I  do  not  think  is  very 
Important.  It  Is  true  that  this  loan  Is 
only  a  part  of  a  program  which  will  in- 
volve at  least  another  $3,250,000,000, 
if  we  follow  the  recommendations  of  the 
administration. 

Mr.  BARKLEY.  Mr.  President,  there 
cannot  be  any  dispute  about  that. 
Nearly  2  weeks  ago  when  this  debate 
started  and  when  I  began  with  what  I 
thought  was  a  preliminary  statement. 
I  said  that,  In  addition  to  this  loan,  the 
Export-Import  Bank  would  ask  for  an- 

other  $1,250,000,000.   which   would   give 

them  $3,250,000,000  as  the  outside  limit 
beyond  which  they  could  not  go  between 
now  and  the  30th  of  June  1947.  in  mak- 
ing loans  to  foreign  countries.  If  we  wish 
to  add  that  amount  to  the  $3,750,000,000 
of  the  loan  now  under  discussion,  we  get 
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$8  000  000  000  as  the  outside  sum  which 
might' be  lo  ned  to  foreign  countries  In 
the  next  ye£  r  and  a  half. 

Mr.  FUL£  RIGHT.    Mr.  President,  will 
the  Senator  yield? 

Mr  ELLE  ^ER.     I  yield. 
Mr    FULBRIGHT.    I  should   like   to 
make  one  correction.    I  take  it  that  $3.- 
250  000  000  [and    $3,750,000,000   make    a 
total  of  S7,  )00.000.000. 

Mr.  BAFKLEY.  The  Senator  from 
Arkansas,  vho  was  president  of  the  Uni- 
versity of  Arkansas,  undoubtedly  is  a 
better  mat  lematiclan  than  I  am:  and 
he  Is  correct,  and  I  was  wrong  when  I 
said  the  total  would  be  $8,000,000,000. 

Mr.   TAJT.    Mr.   President,   will   the 
Senator  yMd? 

Mr.  ELL]  :NDER.     I  yield. 
Mr.  TAF  r.    I  merely  suggest  that  evi- 
dently a  b  lllon  dollars  makes  no  differ- 
ence   to    tie    Senator    from   Kentucky. 
ILaughter.l 

Mr  BA IKLEY.  Mr.  President,  not 
only  a  bil  Ion  dollars,  but  thirty  cents 
makes  a  k  t  of  difference  to  the  Senator 
from  Ohio,     ILaughter.l 

Mr.  FU  BRIGHT.  Mr.  President,  I 
think  one  other  correction  should  be 
made.  I  lotice  that  the  misplacement 
of  the  ap  )llcatlon  of  the  Russians  has 
been  attri  »uted  to  the  Foreign  Economic 
Adminlstr  itlon,  not  to  the  State  Depart- 
ment. Tie  State  Department  Is  criti- 
cized a  gr(  at  deal  on  the  floor  of  the  Sen- 
ate, and  c  Dnsequently  I  think  we  should 
give  the  S  ate  Department  the  benefit  of 
the  Infor  nation  which  we  now  have, 
which  Is  t  D  the  effect  that  the  misplace- 
ment of  t  le  application  of  the  Ru.sslans 
has  been  ittrlbuted  to  the  FEA. 

I  shoul<  now  like  to  ask  a  question  of 
the  Sena  or  from  Tennessee.  He  said 
there  wa;  agreement  that  none  of  the 
money  is  o  be  spent  In  the  United  States. 
However,  since  the  agreement  calls  for 
dollars,  v  here  does  he  think  the  money 
would  be  spent.  If  not  In  the  United 
States'' 

Mr.  ST  jTWART.  Mr.  President,  I  can 
quote  th(  Senator  from  Arkansas,  who 
told  me  he  other  day  that  the  British 
would  sp  ;nd  the  money  In  the  markets 
where  thi  ly  could  purchase  most  cheaply 
what  they  desired. 

Mr.  FULBRIGHT.  But  did  not  the 
Senator  from  Arkansas  say  that  the 
money  ir  ust  eventually  wind  up  in  the 
United  States  because  this  Is  the  only 
country  Ahere  dollars  can  be  redeemed 
as  doUa-s;  and  did  not  I  also  say 
that  It  Is  desired  this  way  so  that  it  will 
first  open  up  channels  of  trade  in  other 
ccuntrlej.  and  therefore  not  bring  such 
an  inflat  onary  reaction  In  this  country 
at  this  til  ne?  I  stated  that  the  other  day. 
Mr.  ST  EWART.  I  think  we  agreed  the 
other  da:  that  the  expenditure  of  a  great 
amount  pf  money  In  the  United  States 
over  a  snort  period  of  time  would  add  to 
the  dlffidulties  we  are  now  experiencing, 
accordink  to  the  experts. 

Mr.  FtTLBRIGHT.  I  do  not  regard  It 
as  a  criticism  of  the  loan  that  It  does  not 
require  that  all  the  money  be  spent  at 
once  in  ihe  United  States.  I  think  that 
is  an  advantage.  But  within  3  or  4  years 
It  will  cdme  back  to  the  United  States — 
at  a  tim*  when  we  shall  need  an  increase 
in  our  n  arkets. 


Mr.  STEWART.    Perhaps  it  will  and 

oerhaps  it  will  not. 

Mr  FULBRIGHT.  The  money  will 
eventually  be  spent  here,  will  It  not? 

Mr  SI  EWART.  The  Senator  from 
Arkansas  said  that  Great  Britain  will 
spend  this  money  in  the  markets  wher- 
ever she  can  buy  commodities  the  cheap- 
est.  However,  In  the  long  run  he  expects 
that  the  United  States  will  benefit  be- 
cause of  the  exchange  problem  which  is 

^"mI-^  ^FULBRIGHT.  I  understood  the 
Senator  to  leave  the  implication  that  this 
country  will  never  receive  any  advantage 
from  the  loan.  ,      ,       , 

Mr  STEWART.  I  have  already  placed 
in  the  RECORD  an  editorial  which  was 
written  by  one  of  the  financial  observers 
of  the  newspapers.  In  that  editorial  it 
was  pointed  out  that  if  the  loan  is  never 
repaid,  this  country  will  never  receive 
any  benefit  from  it.  That  editorial  ap- 
pears in  the  Congressional  Record  for 

April  17,  1946.  *     ,   „  ♦„ 

I  may  say  that  I  have  been  trying  to 
find  a  copy  of  the  statement  which  was 
made  by  the   Senator  from  Kentucky 
when  I  Interrogated  him  a  while  ago  with 
reference  to  what  was  meant  by  him  in 
the  use  of  the  words  "regular  channels^ 
A  reference  was  made  about  going  to  the 
International  Bank  for  the  purpose  of 
borrowing  money.    I    understood    that 
Great  Britain  had  agreed  to  subscribe  to 
the  stock  of  the  bank,  and  yet  It  Is  said 
that  she  will  be  unable  to  do  so  unless  she 
receives  from  us  the  proposed  loan.    The 
statement  has  also  been  made  that  she 
could  go  io  the  Export-Import  Bank  and 
receive  the  funds. 

Mr.  FULBRIGHT.  I  understood  the 
Senator  from  Kentucky  to  say  that  Great 
Britain  expects  to  obtain  money  from  the 
Export-Import  Bank,  but  that  he  was 
also  talking  about  other  countries. 

Mr.  STEWART.  Yes.  The  Senator 
.said  that  those  countries  could  obtain 
money  through  regular  channels.  Why 
not  so  with  Great  Britain? 

Mr.  FULBRIGHT.  In  the  first  place, 
the  amount  requested  is  very  different 
from  the  loans  which  have  been  or  may 
be  requested  by  other  countries.  There 
are  other  factors  to  be  taken  Into  consid- 
eration. For  example,  France  has  no  ex- 
ternal debt  whatever.  France  is  not  a 
large  trading  nation. 

Mr.  ELLENDER.  France  owes  the 
United  States  approximately  $2,000,000.- 
000  which  she  borrowed  during  World 
War  I. 

Mr.  FULBRIGHT.  The  real  trouble  lies 
In  the  fact  of  the  bloc  sterling,  which  is 
an  external  debt  to  the  United  Kingdom. 
France  is  not  in  a  comparable  position 
at  all. 

Mr.  STEWART.  Did  the  Senator  read 
the  editorial  which  I  had  printed  In  the 
Congressional  Record?  It  referred  to 
the  question  of  whether  the  loan  would 
be  helpful  to  our  country  in  the  event 
Great  Britain  did  not  repay  It.  The 
article  was  written  by  Mr.  Leslie  Gould 
for  the  Hearst  newspapers. 

Mr.  FULBRIGHT.  I  know  that  the 
chairman  of  the  board  of  one  of  the  larg- 
est banks  in  the  United  States  made  a 
public  statement  in  Chicago  to  the  effect 
that  the  loan  should  be  in  the  form  of  a 


Uiant.  He  testified  before  our  commit- 
tee to  that  effect.  He  said  that  the  loan 
would  be  worth  while  to  this  country  If 
the  money  were  to  be  given  In  the  form 
of  a  grant.  He  stated  that  important 
advantages  would  result  to  this  country 
even  if  the  loan  were  never  repaid. 
However,  that  is  a  purely  academic  ques- 
tion, and  we  are  not  arguing  it.  I  believe 
that,  in  the  absence  of  any  great  catas- 
trophe, the  loan  will  be  repaid.  As  I  said 
a  moment  ago.  no  one  can  guarantee  that 
there  will  not  be  another  war  within  1,  2, 
or  20  years,  and  a  war  on  the  scale  of 
World  War  II  would  have  catastrophic 
results. 

Mr.  STEWART.  With  reference  to  the 
repayment  of  the  proposed  loan,  the 
Senator  does  not  base  his  prediction  on 
the  past  performance  of  Great  Britain, 
does  he? 

Mr.  FULBRIGHT.  I  believe,  on  the 
whole,  that  Great  Britain  has  performed 
better  than  the  average  nation  has  per- 
foi-med. 

Mr.  STEWART.  I  am  not  familiar 
with  what  the  average  nation  has  done, 
but  I  have  not  been  advised  that  Great 
Britain  made  any  substantial  payments 
on  the  loan  which  she  once  obtained 
from  us. 

Mr.  FULBRIGHT.  Does  the  Senator 
not  agree  with  what  was  said  at  the 
hearings  with  reference  to  what  Great 
Britain  repaid  on  the  loan  which  she 
obtained  from  us? 

Mr.  STEWART.  Yes;  but  I  do  not  be- 
lieve that  the  payments  were  very  sub- 
stantial. 

Mr.  FULBRIGHT.  I  believe  the  state- 
ment to  which  I  referred  can  be  found 
on  page  251  of  the  committee  hearings. 
It  is  most  significant  that  the  principal 
part  of  the  loan  was  In  connection  with 
the  war  debt.  The  money  was  used  to 
supply  munitions  and  guns  which  the 
British  used  In  fighting  a  common  en- 
emy. Exactly  the  same  use  was  made  of 
the  lend-lea.se  during  World  War  II. 

Mr.  STEWART.  It  makes  no  differ- 
ence. It  was  a  loan.  During  World  War 
II  Britain  received  lend-lease  in  the 
amount  of  $25,000,000,000  worth  of  goods 
and  articles.  I  understand  that  we  are 
not  contending  that  any  of  it  should  be 
repaid. 

Mr.  FULBRIGHT.  And  why  not,  I  ask 
the  Senator? 

Mr.  STEW/JIT.  Because  we  thought 
that  the  material  would  be  used  In  help- 
ing us. 

Mr.  FULBRIGHT.  Yes,  and  does  not 
the  Senator  believe  that  the  money  which 
was  used  during  the  First  World  War  for 
a  similar  purpose  should  not  be  con- 
sidered in  the  same  way?  Was  its  use 
not  helpful  to  us  also? 

Mr.  STEWART.  Yes;  but  now  we  are 
dealing  with  a  promise  to  repay,  and  that 
promise  has  not  been  redeemed.  I  do  not 
believe  that  Great  Britain  can  hide  be- 
hind the  screen  of  necessity,  or  anything 
of  that  kind,  and  undertake  now  to  say 
that  she  should  not  be  required  to  repay 
the  money  which  she  borrowed. 

Mr.  FULBRIGHT.  Has  the  Senator 
read  the  statement  to  which  I  have  re- 
ferred, apF>earing  on  pages  251  and  252 
of  the  record  of  the  hearings?    I  believe 


that  the  distinctions  should  be  set  forth 
In  the  Record. 

Mr.  STEWART.  I  do  not  care  to  read 
the  statement.  The  Senator  may  read  it 
If  he  desires.  However,  regardless  of  any 
explanation  which  may  be  offered.  Great 
Britain  made  a  promise  to  pay.  and  she 
has  not  made  good  on  her  promise. 

Mr.  FULBRIGHT.  If  we  were  to  act  on 
that  basis,  we  would  not  loan  any  money 
wlistcvcr 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  from  Louisiana  yield? 

Mr.  ELLENDER.     I  yield. 

Mr.  BARKLEY.  I  merely  wish  to  say 
that  during  World  War  I  we  made  loans 
to  20  nations,  and  later  I  shall  discuss  the 
proportions  of  those  loans  which  have 
been  repaid.  We  made  a  loan  to  Great 
Britain  of  $4,277,000,000.  She  paid  back 
$2,024,000,000  plus,  which  was  47.3  per- 
cent of  the  amount  we  loaned  to  her.  We 
loaned  to  Prance  $3,404,000,000.  She 
paid  back  $486,000,000.  or  14.3  percent  of 
the  amount  which  we  had  loaned  her. 
With  the  exception  of  Liberia,  Finland, 
and  Cuba,  Great  Britain  paid  back  a 
greater  proportion  of  the  amount  which 
she  borrowed  from  us  than  did  any  other 
nation  in  the  world. 

Mr.  FULBRIGHT.  According  to  the 
statement  of  the  Chairman  of  the  Board 
of  Governors  of  the  Federal  Reserve 
Bank,  $600,000,000  was  the  total  post- 
armistice  loan  that  was  made  to  Britain. 
The  remainder  of  $3,700,000,000  was  used 
for  the  prosecution  of  the  war,  and  a 
great  part  of  that  amount  was  advanced 
to  Prance  and  other  Allies  for  the  pur- 
chase of  munitions.  It  seems  to  me  that 
we  have  now  made  the  distinction  be- 
tween an  advancement  of  money  for  arms 
and  munitions  In  fighting  a  common 
enemy,  and  a  loan  for  peacetime  u.se. 

Mr.  BARKLEY.  Three  and  one-half 
billion  dollars  of  the  money  we  loaned  to 
Great  Britain  was  loaned  while  the  war 
was  still  being  fought,  and  after  we  got 
into  it.  Only  $600,000,000  of  that  loan 
was  made  after  the  war  had  been  brought 
to  a  conclusion. 

Mr.  FULBRIGHT.  That  is  the  point 
which  I  have  been  trying  to  make.  A  dis- 
tinction should  be  made. 

Mr.  BARKLEY.  If,  during  that  war, 
we  had  made  an  arrangement  similar  to 
lend-lease,  the  arrangement  which  we 
had  during  World  War  II,  we  would  not 
have  regarded  as  a  loan  the  $3,500,000,000 
which  we  loaned  to  Britain,  because  the 
President  of  the  United  States,  in  asking 
Congress  to  provide  lend-lease,  suggested, 
and  Congress  wrote  It  Into  the  law,  that 
he  be  allowed  to  make  such  arrangements 
with  any  country  whose  survival  he  re- 
garded as  essential  to  the  survival  of  the 
United  States.  So,  it  was  a  defensive  ar- 
rangement which  he  made. 

Mr.  FULBRIGHT.  Is  It  not  true  that 
at  the  time  of  the  funding  of  the  debt  it 
was  tied  in  with  the  reparations  from 
Germany  and  payments  to  France,  and 
that  when  Germany  defaulted  in  her 
reparations  payments,  it  was  impossible 
for  England  to  make  further  payments 
to  us? 

Mr.  BARKLEY.  Yes;  and  It  was 
pointed  out  that  Great  Britain  kept  up 
her  payments  until  the  moratorium  took 


place  In.  I  believe,  1932,  It  will  be  re- 
membered that  President  Hoover  ar- 
ranged for  the  declaration  of  a  morato- 
rium In  the  payments  of  reparations. 
Reparations  payments  were  never  re- 
sumed after  the  moratorium,  and  there- 
fore the  nations  which  had  relied  upwn 
reparations  to  repay  loans  to  us  were 
unable  to  make  their  payments.  More- 
over, a  world-wide  depression  took  place, 
to  which  all  nations  contributed  some- 
thing, including  our  own.  That  situa- 
tion made  it  impossible  not  only  for  Eng- 
land and  France,  but  for  other  nations 
as  well,  to  repay  the  loans  which  they 
had  obtained  from  us. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield?  I  wish  to  propound  a 
question  for  my  own  information. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  for  several  minutes  I  have 
been  endeavoring  to  ask  the  Senator  a 
question. 

The  PRESIDING  OFFICER  (Mr. 
Huffman  In  the  chair).  Does  the  Sen- 
ator from  Louisiana  yield  to  the  Senator 
from  Colorado? 

Mr.  ELLENDER.    I  yield. 

Mr.  JOHNSON  of  Colorado.  As  long 
as  Germany  continued  to  pay  Great 
Britain  anything,  she  passed  on  the  pay- 
ments to  the  United  States.  If  we  go 
into  some  of  the  history  with  relation  to 
why  Germany  was  enabled  to  continue 
paying,  I  believe  that  we  will  find  that  we 
were  making  loans  to  Germany,  that 
Germany  was  making  payments  to  Eng- 
land, and  that  England  was  making  pay- 
ments to  us. 

Mr.  BARKLEY.  Mr.  President,  there 
Is  a  great  deal  of  basis  for  the  statement 
of  the  Senator  from  Colorado,  but  it  does 
not  alter  the  fact  that  when  England 
ceased  to  receive  reparations,  no  matter 
how  circuitous  the  route  was  by  which 
she  had  received  them,  she  was  no  longer 
able  to  make  payments  on  the  debt  which 
she  owed  to  us.  That  situation  was  true 
with  reference  to  other  countries  which 
had  borrowed  money  from  the  United 
States. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield? 

Mr.  ELLENDER.     I  yield. 

Mr.  HATCH.  Is  It  not  true  that  the 
suggestion  of  a  morltorlum  originated 
with  us? 

Mr.  BARKLEY.  Yes.  As  I  stated  the 
other  day.  I  was  at  my  home  In  Ken- 
tucky. I  received  a  telegram,  as  did  oth- 
er Members  of  Congress.  l)ecause  Con- 
gress was  not  then  in  session.  President 
Hoover  telegraphed  me  and  asked  wheth- 
er I  would  approve  cooperation  on  his 
part  with  representatives  of  other  na- 
tions In  foregoing  the  making  of  further 
reparations.  I  telegraphed  him  that  I 
would  approve.  I  assume  that  other 
Members  of  Congress  did  the  same.  At 
any  rate,  the  moratorium  was  declared. 
It  was  Initiated  by  our  own  Government, 
which  had  worked  out  through  the  Dawes 
and  Young  plans  various  arrangements 
by  which  it  was  beheved  that  Germany 
could  continue  to  make  reparations. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  ELLENDER.    I  yield. 
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Mr   LUCAS.    I  wish  to  ask  the  able 
Senator  from  Kentucky  if  he  agrees  with 
me  that,  in  the  event  we  were  to  follow 
the  line  of  argument  which  has  been  ad- 
vanced by  the  junior  Senator  from  Ten- 
nessee we  would  not  have  been  justified 
in  voting  for  Bretton  Woods.    It  has  been 
pointed  out  that  a  nation  has  bailed  to 
repay  money  which  we  have  loaned  to  her 
in  the  past.    Under  those  circumstances, 
if  the  Senator  believes  that  the  same  na- 
tion would  fail  to  make  repayment  on  a 
f  urtncr  loan,  w  ould  he  have  been  justified 
in  voUng  for  Bretton  Woods  or  for  any 
appropriation  in  connection  with  the  Ex- 
port-Import Bank? 

Mr  BARKLEY.  Of  course.  If  we  say 
that  no  nation  that  borrowed  money 
from  us  after  the  last  war  and  did  not 
repay  us  should  have  a  loan,  we  would 
eliminate  practically  every  nation  in  Eu- 
rope. , 
Mr  LUCAS.  There  would  be  no  need 
for  the  Export -Import  Bank  and  no  need 
for  the  Bretton  Woods  agreements,  would 

there? 

Mr.  BARKLEY.    Not  necessarily  the 
Bretton  Woods  Agreement,  because  that 
is  an  international  organization,  to  which 
all  nations  are  expected  to  make  a  con- 
tribution, by  payment  toward  the  capi- 
tal stock  of  the  International  Bank,  and 
also  the  International  Fund.    It  is  not 
exactly  like  one  nation  itself  making  a 
loan  to  another  nation.    It  would  apply 
insofar  as  the  Export-Import  Bank  is 
concerned,  because  that  is  a  part  of  the 
Government  of  the  United  States,  it  is 
a  Government  agency  of  which  the  Gov- 
ernment owns  the  stock. 

Mr.  STEWART.  Mr.  President,  the 
Senator  from  Illinois  said  we  could  not 
afford  to  refuse  to  extend  credit  to  a 
nation  merely  because  it  had  in  the  past 
repudiated  an  obligation  to  us.  We  did 
that  very  thing  in  the  passage  of  the 
Johnson  Act.  did  we  not? 

Mr.  BARKLEY.  Yes;  the  Johnson 
Act  prohibited  the  Government  of  the 
United  States  making  loans  to  any  coun- 
try which  had  repudiated  any  debt  to  us; 
but  it  was  repealed  in  the  Bretton  Woods 
Act  itself. 

Mr,  STEWART.  That  is  true,  but  we 
did  pass  such  an  act.  and  it  was  in  exist- 
ence for  a  while. 

Mr.  BARKLEY.  We  passed  it,  and 
found  later  that  it  was  a  handicap,  just 
as  the  Embargo  Act  was  a  handicap. 

In  that  connection  I  might  say  that 
after  the  last  war  we  made  a  loan  of 
$159,000,000  to  Poland,  which  was  a  new 
goverrunent  set  up  as  the  result  of  World 
War  I.  There  was  no  Polish  Govern- 
ment up  to  that  time,  and  had  not  been 
for  a  long  time.  Poland  paid  back 
$22,000,000  of  the  $159,000,000  loan.  We 
have  recently  loaned  Poland  approxi- 
mately SI  00 .000, 000  through  the  Export - 
Import  Bank. 

I  may  say  that  after  the  last  war  Italy 
borrowed  SI. 680 .000 .000,  and  paid  back 
about  $100,000,000,  which  is  only  6  per- 
cent plus  of  the  total  amount.  I  am  not 
in  a  position  to  say  that  Italy  will  even 
apply  for  a  loan  now.  or  would  be  eligible 
for  one.  or  would  get  a  loan. 

If  we  are  to  hold  out  to  Great  Britain 
thj  horrible  fact  that  she  fell  down  on 
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the  repayment  of  her  loan  to  us  after  the 
last  war.  I  t  link  we  are  entitled  to  con- 
sider that,  with  the  exception  of  two 
other  natiois.  she  paid  back  a  greater 
percentage  of  what  she  borrowed  than 
any  of  the  1  est. 

Mr.  TAPr.     Mr.  President,  will  the 
Senator  from  Louisiana  yield? 
Mr.  ELLINDER.    I  yield. 
Mr  TAF '.    With  reference  to  the  fact 
that  Englai  id  has  not  repaid  her  Joan.  I 
think  the    Igures  should  be  explained. 
Most  of  wh  It  England  paid  was  interest. 
At  the  tim(  i  the  loan  was  made  we  were 
paying  4I4  percent  on  our  bonds,  and  we 
asked  the  British  to  pay  the  same  so 
that  our  taxpayers  would  not  have  to 
stand  the  difference.     Of  a  total  of  in 
excess   of   $4,000,000,000.  England   paid 
only  $400,100,000.  or  approximately   10 

percent.  . 

I  do  no    think  that  is  an  argument 
against  mi  king  a  loan  to  Great  Britain, 
and  I  cert  linly  did  not  so  use  the  fact, 
but  certair  ly  when  it  is  claimed  that  this 
loan  is  to  be  repaid,  which  is  the  claim 
of  the  Gov  jrnment.  the  claim  of  the  Sec- 
retary of  t  le  Treasury,  and  the  claim  of 
the  advoca  tes  of  the  loan,  we  have  a  right 
to  look  to  see  whether  the  British  paid 
back  the    ast  loan  we  made  them;  and 
they  did  r  ot.    So  that  it  seems  to  me  a 
perfectly  1  ?gitimate  argument  to  say  that 
what  we  J. re  in  effect  asked  to  do  is.  in 
substance  to  make  a  gift.    It  is  admitted 
not  to  be  a  commercial  loan.    It  is  one 
which,  in  ny  opinion,  is  unlikely  to  be  re- 
paid, taking  in  connection  with  all  the 
other  for  'ign  lending  we  are  doing,  at 
least,  anc  I  think  that  is  a  perfectly  le- 
gitimate  trgument.    Of  course,  it  Is  not 
an  absolu  te  argument  against  making  a 
loan  to  a  given  country  to  show  that  it 
did  not  rjpay  the  last  loan  made.    Per- 
haps we  :  ihould  make  the  British  a  gift. 
There  is  a  better  argument  for  making 
them  a  gi  t  than  for  making  them  a  loan. 
Mr.  BARKLEY.    It  is  true  that  of  the 
amount  i  epaid  not  only  by  England,  but 
by  the  oher  governments,  part  of  the 
payment  was  interest.    That  is  true  of 
England,  and  is  true  of  the  rest  of  them. 
The  tota  amount  of  money  we  loaned  to 
countries   after  the  last  war  was  $10,- 
350  000,010.    We  collected  $2,751,000,000. 
and  $2.0  !4.000,000  of  that  was  paid  by 

England.  ^      .     ^   ,u 

Mr.  EXENDER.  I  understood  the 
Senator  :  0  say  a  while  ago  that  we  loaned 
the  Brit  sh  $4,200,000,000. 

Mr.  BJ  RKLEY.  Four  billion  two  hun- 
dred an<    seventy-seven  million  dollars. 

Mr.  E]  LENDER.  And  that  they  paid 
back  so  ne  forty-odd  percent  of  that. 
That  is  it  variance  with  what  the  Sen- 
ator from  Ohio  just  stated. 

Mr.  B.  ^RKLEY.  The  greater  percent- 
age of  ihe  amount  England  paid  back 
was  com  pared  with  other  loans  we  made. 

Mr.  e£lENDER.  How  much  did  she 
pay  bacFon  the  principal? 

Mr.  BERKLEY.  Of  the  $2,024,000,000 
she  paid  back  of  the  total  amount.  I  think 
the  amount  paid  on  the  principal  was 
about  $600,000,000,  The  larger  part  of 
it  was  interest,  but  the  same  has  been 
true  of  all  the  other  countries,  because 
they  we  -e  paying  a  high  rate  of  interest 
at  the  t  ime.    What  I  am  speaking  of  is 


that  of  the  actual  dollars  we  loaned  Eng- 
land she  paid  back  to  us  $2,024,000^000. 
and  part  of  the  payment  was  interest 

Mr.  TAFT.     Mr.  President.  wiU  the 
Senator  from  Louisiana  yield? 

Mr  ELLENDER.    I  yield. 

Mr  TAFT.  I  notice  that  when  I  go 
to  a  bank  to  borrow  $10,000  I  get  no 
credit  when  I  pay  the  interest.  The  only 
credit  one  gets  after  he  borrow's  money 
is  on  payments  on  principal.  It  will  be 
found  on  page  79  of  the  record  submit- 
ted by  Secretary  Vinson  that  England 
paid  on  the  principal  $434,181,641.76. 
approximately   10  percent  of  the   loan 

originally  made.  . 

Mr  BARKLEY.  I  am  surprised  to 
have  the  Senator  from  Ohio  admit  that 
he  ever  has  to  borrow  $10,000  or  any 
other  sum  from  a  bank.     I  Laughter^! 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  from  Louisiana  yield? 

Mr  ELLENDER.    I  yield. 

Mr  LUCAS.  How  much  has  Congress 
voted  for  the  Export-Import  Bank  up  to 

the  present?  j     v,  w  kh 

Mr.  ELLENDER.  Three  and  a  half  bil- 
lion dollars,  in  the  way  of  capital  stock. 
Mr  LUCAS.  We  have  given  those  who 
operate  the  Export-Import  Bank  the  au- 
thority to  lend  that  money  to  any  govern- 
ment, have  we  not? 

Mr  ELLENDER.  That  is  correct,  but 
those  loans  have  to  be  secured,  and  the 
proceeds  are  to  be  used  in  order  to  de- 
velop our  foreign  trade.  Those  are  two 
of  the  requisites. 

Mr.  LUCAS.  I  was  trying  to  ascertain 
from  the  Senator  from  Louisiana  just 
what  we  wrote  into  the  law  with  respect 
to  the  terms  of  security,  if  we  wrote  any- 
thing at  all.  when  we  made  the  appropri- 
ation for  the  Export-Import  Bank. 

Mr.  ELLENDER.  As  I  understand,  the 
Export-Import  Bank  has  a  capital  of 
three  and  one-half  billion  dollars  at 
present,  and  it  has  authority  to  lend 
money  to  foreign  governments  and  for- 
eign corporations;  but  the  money  that  is 
loaned  must  be  secured,  and  it  must  be 
used  for  the  purpose  of  purchasing  goods 
in  this  country, 

Mr.  LUCAS.  I  understand  that,  but  is 
there  any  guaranty  in  any  of  these  loans 
which  we  make  through  the  Export-Im- 
port Bank  that  they  will  be  repaid? 

Mr.  ELLENDER.  Certainly.  The  bor- 
rower must  give  good  security,  acceptable 
to  the  Board  in  charge  of  the  Bank,  oth- 
erwise the  loan  is  not  made, 

Mr.  LUCAS.  What  kind  of  security 
does  the  Government  of  France,  for  in- 
stance, give,  if  it  borrows  a  billion  dollars 
from  the  Export-Import  Bank? 

Mr.  ELLENDER.  I  do  not  know. 
That  would  be  left  to  the  bank  directors. 
They  are  going  to  have  to  get  some  kind 
of  securities.  I  may  state  to  the  Senator 
that  tomorrow  the  British  can  borrow  as 
much  as  a  billion  dollars  up  to  a  billion 
and  a  half  dollars  through  the  Export- 
Import  Bank  and  give  good  security  for 
it,  but  they  do  not  desire  to  do  that. 
They  do  not  wish  to  use  that  money  in 
buying  goods  in  this  country.  They 
want  to  use  borrowed  funds  in  order  to 
relieve  a  grave  situation  which  faces 
them  in  their  sterling-bloc  area.  That 
is  what  they  want  to  use  the  money  for. 
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Mr.  LUCAS.  I  asked  the  question 
merely  because  of  what  the  able  Senator 
from  Kentucky  said  a  moment  ago  with 
respect  to  foreign  countries  defaulting  in 
their  loans  made  following  the  last  war. 
I  understand  that  all  those  loans  during 
World  War  I  drew  a  certain  rate  of 
Interest.  I  understand  that  our  Govern- 
ment at  that  time  was  just  as  prudent 
and  careful  In  attempting  to  get  secu- 
rity as  it  is  now.  But  I  undertake  to  say 
that  there  is  not  anything  that  might 
not  keep  France  or  any  other  govern- 
ment from  defaulting  on  a  loan  that  is 
made  through  the  Export-Import  Bank. 

Mr,  ELLENDER.  I  may  say  to  the 
Senator  from  Illinois  that  Congress  has 
voted  to  make  the  United  States  a 
party  to  both  the  Bretton  Woods  pro- 
posals. We  have  provided  funds  in 
order  to  loan  to  various  foreign  countries 
and  foreign  corporations  through  the 
Export -Import  Bank,  Why  not  treat  all 
nations  alike?  Why  go  outside  the 
method  which  we  provided  in  order  to 
make  these  loans  to  any  country? 

Mr.  LUCAS.  There  may  be  some 
basis  for  argument  in  favor  of  the  posi- 
tion which  the  Senator  has  taken,  but 
that  is  not  the  point  I  am  now  trjring 
to  make.  The  point  I  am  trying  to  make 
is  that  we  are  now  getting  ready  to  loan, 
and  have  already  loaned  through  the 
Export-Import  Bank,  money  to  countries 
which  defaulted  in  their  payment  of  an 
obligation  durwigSWorid  War  I.  and  I 
undertake  to  Say  tmrC  there  is  a  jwssi- 
bility  of  those  countries  doing  so  again. 
But  the  Congress  of  the  United  States, 
and  the  Senate  especially,  with  little  or 
no  debate,  gave  to  the  Export-Import 
Bank  $3,500,000,000  to  loan  to  prac- 
tically any  country  to  which  the  Bank 
wants  to  loan,  I  will  admit  that  it  does 
so  on  better  terms  than  we  are  obtaining 
for  this  loan. 

Mr.  ELLENDER.  I  may  state  to  the 
Senator  from  Illinois  at  this  point  that 
the  Record  shows,  as  I  recall,  that  since 
the  Export-Import  Bank  was  created 
there  has  not  been  a  single  solitary  loss, 
and  that  the  profit  up  to  5  or  6  months 
ago  was  $46,000,000. 

Mr.  LUCAS.  No  one  lost  anything 
during  this  war.  Everyone  made  money; 
even  the  Export -Import  Bank. 

Mr.  ELLENDER.  But  the  Export- 
Import  Bank  was  created  long  before  the 
war. 

Mr.  LUCAS.  I  understand.  But  that 
still  does  not  disprove  the  point  I  am 
trying  to  make.  If  a  government  which 
owes  this  country  one-half  billion  dol- 
lars falls  overnight  and  goes  Into  a 
chaotic  economic  condition,  there  is  a 
chance  that  we  are  not  going  to  get  that 
money  back.  That  is  the  point  I  am 
making.  Yet  the  Congress,  with  little  or 
no  debate,  authorized  the  Export-Import 
Bank  to  loan  $3,500,000,000  to  any  coun- 
try on  the  face  of  the  globe,  while  now 
the  Senate  debates  for  two  and  a  half 
weeks  a  $3,375,000,000  loan. 

Mr.  ELLENDER.  Mr.  President.  I 
think  It  is  good  business  for  our  Gov- 
ernment to  undertake  to  loan  money  to 
foreign  governments  and  foreign  corpo- 
rations for  the  purpose  of  increasing  our 


foreign  trade.  All  these  loans,  as  I 
pointed  out,  must  be  secured,  and  the 
rate  of  interest  is  fixed  commensurate 
with  whatever  Is  the  prevailing  rate. 
But  here  we  are  going  outside  the  in- 
strumentalities created  by  the  Congress, 
to  loan  money  to  foreign  governments. 
We  are  being  asked  to  ratify  an  agree- 
ment for  the  loaning  to  Great  Britain 
of  $3,753,000,000  without  any  kind  of  se- 
curity. As  has  been  pointed  out  during 
this  debate,  from  past  performances  and 
from  the  financial  condition  in  which 
the  British  Government  finds  Itself  to- 
day. I  am  willing  to  wager  now  that  this 
loan  will  never  be  repaid. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield? 

Mr.  ELLENDER.    I  yield, 

Mr.  HATCH.  I  merely  wanted  to  ask 
the  Senator  from  Louisiana  a  question. 
I  am  sure  he  is  thoroughly  familiar  with 
the  terms  of  the  loans  which  are  made 
by  the  Export-Import  Bank,  and  he  has 
repeatedly  said  that  they  are  always 
made  upon  excellent  security  and  that 
the  money  will  be  repaid.  Will  he  please 
tell  us  the  security  given  by  Poland  the 
other  day  for  the  $90,000,000  loan  made 
to  her? 

Mr.  ELLENDER.  I  am  not  familiar 
with  It.  but  tomorrow  I  will  ascertain 
the  facts  about  it, 

Mr.  BARKLEY.  If  the  Senator  from 
Louisiana  will  permit  me  to  do  so.  I 
should  like  to  read  an  excerpt  from  the 
law  creating  the  Export-Import  Bank. 
I  read  as  follows  from  section  2,  subsec- 
tion (b) : 

(b)  It  is  the  policy  of  the  Congress  that  the 
Bank  in  the  exercise  of  Its  functions  should 
supplement  and  encourage  and  not  compete 
with  private  capital,  and  that  loans,  so  far  as 
possible  consistently  with  carrying  out  the 
purposes  of  subsection  (a),  shall  generally 
be  for  specific  purposes,  and,  in  the  judgment 
of  the  board  of  directors,  offer  reasonable 
assurance  of  repayment. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  from  Louisiana  yield? 

Mr.  ELLENDER.    I  yield. 

Mr.  HATCH.  I  think  we  all  under- 
stand perfectly  that  Poland  gave  prac- 
tically no  security  for  the  loan.  I  am  not 
critical  of  that. 

Mr.  BARKLEY.  Probably  Poland  did 
not  give  the  kind  of  security  that  a  bank 
would  expect,  but  Poland  did  give  some 
kind  of  political  security,  that  she  would 
carry  out  certain  policies  with  respect  to 
the  Government  of  Poland  and  the  elec- 
tions to  be  held  there,  which  were  con- 
templated in  the  Yalta  and  Potsdam 
agreements.  The  security  was  political 
and  not  financial  in  character. 

Mr.  ELLENDER.  The  record  shows 
when  we  debated  the  question  of  increase 
In  the  capital  stock  of  the  Export-Import 
Bank  that  the  bank  had  loaned  hundreds 
of  millions  of  dollars  and  so  far  as  I  know 
there  were  no  defaults.  On  the  contrary 
there  was  a  considerable  profit  made 
from  the  venture. 

Mr.  MURDOCK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ELLENDER.    I  yield. 
Mr.  MURDOCK.   I  think  we  must  dis- 
tinguish  between    loans    made   by   the 
Export   Bank    and    the   proposed    loan. 
The  Export-Import  Bank  was  created 


for  the  purpose  of  making  commercial 
loans  In  the  interest  of  our  own  export- 
Import  business. 

Mr.  ELLENDER.     Yes. 

Mr.  MURDOCK.  I  should  like  to  ask 
the  Senator  from  Louisiana  a  question. 
I  am  Interested  in  the  suggestion  made 
by  the  distinguished  majority  leader  that 
the  loan  to  Britain  is  a  unique  loan.  It 
Is  argued  that  the  circumstances  sur- 
rounding It  are  so  unique  that  England, 
or  the  United  Kingdom,  is  entitled  to 
unique  treatment  here  In  making  this 
loan.  Why  are  the  circtimstances  siu:- 
rounding  the  loan  to  the  United  King- 
dom unique?  They  are  unique  because 
England  has  created  a  very  unique  situa- 
tion in  world  trade. 

It  Is  unique  in  this  respect:  She  has 
created,  supposedly  as  a  war  measure 
and  for  the  advantage  of  the  United 
Kingdom,  a  sterling  area.  She  has 
created — probably  necessarily  so — a 
sterling-dollar  pool.  Now  having  inter- 
fered with  the  free  flow  of  world  trade 
by  creating  this  sterling  area  and  by 
creating  the  sterling -dollar  pool,  the 
United  Kingdom  comes  to  the  United 
States  and  says,  "Because  we  have  don^ 
this,  because  we  have  created  this  situa- 
tion favorable  to  the  British  Nation  or 
to  the  United  Kingdom,  because  we  have 
done  this  very  thing,  now  we  want  a 
loan,  and  our  position  is  unique  because 
.  we  have  made  it  so.  We  want  the  loan. 
Why?  We  want  the  loan  because  this 
condition  will  remain  unless  you  make 
the  loan." 

Of  course,  none  of  the  other  countries. 
Mr,  President,  have  done  such  a  thing. 
In  my  opinion,  none  of  the  other  coun- 
tries could  have  done  it.  But  because  the 
United  Kingdom  has  created  in  world 
trade  a  unique  situation  consisting  of  the 
sterling  area,  where  she  tells  members 
of  the  area.  "You  cannot  purchase  any- 
thing out  of  this  area  that  you  can  pur- 
chase in  it,  and  you  cannot  use  your  dol- 
lar holdings  or  your  dollar  exchange  un- 
less you  obtain  permission  from  the 
United  Kingdom."  Having  brought 
about  that  unique  situation  she  says, 
"You  make  a  loan  to  us.  or  else." 

I  say  it  is  unique,  Mr.  President,  and  I 
say  it  is  so  unique  that  it  behooves  the 
United  States  to  look  very  critically  at 
the  uniqueness  of  the  conditions  sur- 
rounding it  before  we  make  the  loan.  I 
agree  with  the  statement  which  the  Sen- 
ator has  made  several  times  this  after- 
noon as  to  equality  of  treatment  to  all 
nations.  If  we  beheve  in  the  United  Na- 
tions Charter,  if  we  believe  in  the  equality 
throughout  the  world  which  the  United 
Nations  Charter  is  supposed  to  have 
brought  about,  or  is  supposed  to  bring 
about,  then  why  should  not  every  nation 
coming  to  the  United  States  expect  to  be 
dealt  with  on  an  equality,  and  if  we  deal 
with  one  nation  on  a  unique  basis,  then 
what  is  the  answer  to  the  others  who 
have  to  come  in.  as  the  Senator  from 
Tennessee  has  said,  through  the  regular 
channels? 

It  Is  my  opinion,  Mr.  President,  that  if 
we  believe  in  the  United  Nations  Charter 
as  sincerely  as  we  have  said  we  do,  then 
we  should  deal  with  every  nation,  large 
or  small,  on  an  equality  and  through  the 
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same  channels.  Simply  because  one  na- 
tion, whether  through  her  strength  or 
her  weakness,  has  brought  about  a  ster- 
ling area  or  a  sterling  dollar  pool  or  any 
similar  creature — that  is  no  reason  to 
depart  from  equality  of  treatment  and 
to  deal  with  one  nation  on  more  ad- 
vantageous terms  than  we  are  willing  to 
extend  to  the  other  nations. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  from  Louisiana  yield? 

Mr.  ELLENDER.     I  yield. 

Mr.  BARKLEY.  The  Senator  from 
Utah  is  a  member  of  the  Committee  on 
Banking  and  Currency.  He  was  a  dili- 
gent attendant  at  all  the  hearings  on 
this  loan  before  that  committee.  If  he 
was  not  convinced  by  the  testimony  ad- 
duced before  the  committee,  not  simply 
of  the  uniqueness  of  the  British  situation 
but  of  the  Inevitability  of  and  the  neces- 
sity for  it.  nothing  that  I  can  say  here 
would  convince  him. 

Mr.  MURDOCK.  Will  the  Senator 
from  Kentucky  yield  at  that  point? 

Mr.  BARKLEY.  The  Senator  from 
Louisiana  has  the  floor. 

Mr.  ELLENDER.  I  yield  to  the  Sen- 
ator from  Utah. 

Mr.  MURDOCK.  I  was  convinced  be- 
yond any  doubt  that  the  United  King- 
dom had  brou.sht  about  a  very  unique 
situation,  and.  because  of  that  very  fact, 
when  I  am  told  that  a  nation  in  her 
weakness  can  tie  up  the  free  flow  of  world 
trade,  as  the  United  Kingdom  has.  I  am 
a  little  dubious  about  financing  that  na- 
tion until  she  has  unqualifiedly  agreed 
to  renounce  such  a  practice. 

Mr.  BARKT  EY.     Mr.  President 

Mr.  MURDOCK.  My  opinion,  if  I  may 
make  this  further  observation,  is  that  we 
should  say  to  Great  Britain.  "Do  away 
with  your  sterling  area,  do  away  with 
your  sterling -dollar  pool,  and  then  come 
in  with  a  clean  slate  and  ask  us  for  a 
loan,  and  we  will  deal  with  you  as  we 
deal  with  all  other  nations." 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  from  Louisiana  yield?  I  do 
not  like  to  take  his  time. 

Mr.  ELLENDER.  I  am  very  glad  to 
yield. 

Mr.  BARKLEY.  The  Senator  from 
Utah — I  suppose  not  intentionally — 
might  leave  the  impression  that  Great 
Britain  brought  about  this  situation  ca- 
priciously, and  snarled  up  the  inter- 
national situation,  as  he  says.  I  do  not 
believe  that  the  word  "snarled"  is  a  fair 
word  to  use  in  that  connection.  Hitler 
had  almost  completed  the  domination  of 
Europe.  England  was  the  only  nation 
that  stood  between  Hitler  and  the  West- 
ern Hemisphere.  Every  morning  as  we 
read  our  newspapers  before  breakfast  we 
did  not  know  whether  England  herself 
had  fallen,  or  might  fall  during  the  day. 
In  that  dire  extremity  she  was  required 
to  freeze  in  the  city  of  London  all  the 
deposits  of  the  sterling  area,  which  is  an 
area  which  does  business  with  England 
and  keeps  its  deposits  in  London.  She 
was  required  to  do  that  in  order  to  ob- 
tain the  things  with  which  to  defend 
herself.  To  leave  the  impression  that  in 
that  dire  extremity,  when  she  had  to  do 
what  we  or  any  other  nation  would  have 
done  if  we  were  confronted  with  the 
same  problem  and  could  have  done  it. 


she  has  snarlec 
therefore    comep 


come  with  clean 
of  the  Senator 
clear  up  the  ster 
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up  the  situation,  and 
here  with  unclean 
hands,  to  me  dobs  not  seem  to  state  the 
situation  accura  ely.  How  can  England 
hands,  in  the  estimation 
rom  Utah,  if  she  must 
ing  area  and  pay  off  the 


debts  of  more  than  $12,000,000,000  which 
she  owes  in  the  iterling  area?  How  can 
she  release  and  i  nake  sterling  convertible 
into  dollars?  E  ow  can  she  make  it  pos- 
other  countries  to  buy 
goods  in  the  Un  ted  States  when  they  do 
not  have  the  dol  ars.  and  cannot  convert 
their  own  currency  into  dollars?  How 
can  she  do  thai  unless  she  obtains  the 
credit  which  w(  are  seeking  to  accord 
her? 

Mr.  MURDOCK.  Of  course,  it  is  an 
easy  thing  todaj  to  refer  to  Hitler.  But 
Hitler  is  gone;  i,nd  in  my  opinion  he  is 
gone  largely  as  a  result  of  what  the 
United  States  o '  America  has  done,  as 
well  ;is  what  Great  Britain  has  done. 

Mr.  BARKLFf.  I  do  not  detract  in 
any  way  from  vhat  the  United  States 
did.  We  did  a  jreat  deal,  and  what  we 
did  was  decisiv( .  But  I  do  not  forget 
that  while  Hitler  is  gone  his  works  are 
still  among  us.  The  devilment  and  dev- 
astation which  Y  e  wrought  economically, 
physically,  and  norally  are  still  with  us 
as  a  world. 

Mr.  MURDOC  <..  That  is  true;  but  no 
naticm  lihder  ii  e  sun  suffered  more  in 
loss  of  actual  we  alth  than  did  the  Sena- 
tor's Nation  and  tnine — not  in  mere  heaps 
of  rubble  which  i  :an  be  rebuilt,  but  in  loss 
of  actual  wealth  which  is  gone  and  can 
never  be  retriev  !d. 

If  the  word  'snarled"  is  too  harsh  a 
term,  and  it  pro  )ably  is  and  I  will  delete 
it  from  my  remarks,  let  us  say  that 
Britain  organize!  or  controlled.  At  any 
rate,  she  createl  the  sterling  area,  and 
she  created  the  s  erling-doUar  pool.  She 
said  to  those  countries,  "You  cannot 
spend  your  doUi  rs.  and  you  cannot  buy 
outside  the  area  without  the  consent  of 
Loncon."  I  do  i  lot  object  to  that  in  time 
of  war;  but  no  v  that  the  war  is  over 
and  we  have  li  :ked  Hitler,  and  licked 
Japan  decisively— and  in  my  opinion  no 
country  played  a  bigger  part  than  mine — 
England,  which  ,  oined  with  us.  under  the 
Bret;on  Woods  a  ?reement.  in  creating  an 
international  m<  netary  fund  and  an  in- 
ternational bani,  the  big  contributions 
to  which  are  ma  de  by  the  United  States 
of  America,  sho  ild  not  now  come  to  us 
and  say.  "You  must  make  this  loan  of 
$3,750,000,000  or  I  will  continue  the  ster- 
ling area  and  l^e  sterling-dollar  pool 
it  I  will  withdraw  from 
the  monetary  agreement,  and  I  will  with- 
draw from  the  liternational  Bank."  In 
says  to  us,  "Make  this 
do  not  like  to  deal  on 


is  not  because  of 
holding  a  gun  in 


do   i*.   because 
would  otherwise 


other  words.  sh( 
loan  or  else." 
that  basis. 

Ml-.  BARKLEt^.  It  was  announced  in 
the  British  Parli  iment  that  unless  Great 
Britf.in  could  obtain  this  credit  it  could 

■  irrangements  imder  the 
Bretnon  Woods  Kgreement  so  far  as  the 
International  Bank  was  concerned.  It 
a  threat.    Britain  is  not 

1  lour  face.    She  says  that 


financially  and  economically  she  cannot 


;he  money   which  she 
have  available  to  con- 


tribute to  the  Bretton  Woods  program, 
either  to  the  bank  or  the  fund,  must  be 
used  at  least  in  part  for  the  purposes  for 
which  she  wishes  to  use  this  loan,  or  a 
portion  of  it.  It  is  a  question  of  economic 
necessity. 

Great  Britain  does  not  desire  to  retain 
these  handicaps  upon  trade.  She  did  not 
build  up  her  great  world  empire  through 
empire  preferences,  sterling  areas,  or 
sterling-dollar  pools.  She  built  up  her 
great  empire,  her  great  merchant  ma- 
rine, and  her  world-wide  trade  because 
she  believed  in  and  practiced  world-wide 
multilaterial  commerce.  She  was  forced 
to  resort  to  such  restrictions  as  instru- 
ments of  war;  and  she  is  as  anxious  to 
get  out  from  under  them  as  we  are  to 
have  her  to. 

Mr.  MURDOCK.  If  she  is  anxious  to 
get  out  from  under  them,  I  say  that  in 
the  agreement  which  we  have  drawn,  if 
we  had  attempted  religiously  and  stu- 
diously to  put  in  all  the  if's.  and's.  and 
buts  we  could  think  of,  we  could  not  have 
done  a  better  job.  Everything  in  the 
agreement  to  which  the  Senator  refers 
has  an  if  attached  to  it.  If  England 
finds,  after  the  loan  is  made,  that  she 
can  do  certain  things,  all  well  and  good; 
but  if  she  does  not  find  that  she  can  do 
them,  she  does  not  agree  to  do  them, 
except  after  consultation.  The  least  she 
should  have  done  in  the  agreement,  if 
$3,750,000,000  is  the  amount  which  she 
needs,  was  to  make  an  unqualified  com- 
mitment— and  we  should  have  insisted 
upon  it — that  if  and  when  she  gets  this 
money  she  will  do  away  with  the  sterling 
area,  do  away  with  the  sterling-dollar 
pool,  and  join  us  in  making  it  possible 
for  world  trade  to  flow  freely.  But  we 
do  not  find  such  a  commitment  in  the 
agreement. 

Mr.  BARKLEY.  I  suppose  the  Senator 
from  Utah  would  agree  that  the  release 
from  these  entanglements,  as  he  has  re- 
ferred to  them,  cannot  be  brought  about 
overnight.  In  the  Bretton  Woods  agree- 
ments and  In  all  the  debate  it  was  under- 
stood that  Britain  was  to  be  given  5  years 
in  which  to  fulfill  her  commitments. 
There  was  no  more  enthusiastic  sup- 
porter of  the  Bretton  Woods  agreements, 
and  no  more  valiant  soldier  in  that  cause, 
than  the  distinguished  Senator  from 
Utah.  I  appreciate  the  help  which  he 
rendered  in  the  committee  and  on  the 
fioor  of  the  Senate  in  helping  to  build  up 
the  arrangement  under  the  Bretton 
Woods  agreements.  We  all  understood 
that  without  additional  help  Britain 
could  not  release  those  controls  in  less 
than  5  years.  But  in  this  agreement 
Great  Britain  is  obhgated  to  do  it  in  1 
year.  We  cannot  expect  her  to  do  It 
overnight.  We  cannot  expect  .ler  to  do 
it  by  the  4th  of  July.  But  she  is  expected 
to  do  it  within  1  year. 

Mr.  MURDOCK.    If 

Mr.  BARKLEY.  When  I  go  to  a  bank 
and  borrow  money,  giving  my  note,  there 
is  an  understanding  that  I  will  pay  it 
when  it  becomes  due  if  I  can.  Otherwise, 
the  note  will  be  renewed. 

Mr.  MURDOCK.  The  Senator  never 
has  the  word  "if"  written  into  the  note. 

Mr.  BARKLEY.  No;  It  is  an  under- 
standing by  word  of  mouth.    In  this  case 


It  Is  written  Into  the  agreement  In  an 
open  and  aboveboard  manner. 

While  I  am  on  my  feet,  if  the  Senator 
from  Louisiana  will  further  yield 

Mr.  ELLENDER.    I  am  glad  to  yield. 

Mr.  BARKXEY.  I  apologize  to  the 
Senator  for  taking  his  time. 

Something  has  been  said  about  the 
expenditure  of  this  money  in  the  United 
States.  I  should  like  to  read  section  3 
of  the  agreement,  under  the  heading 
"Purpose  of  the  line  of  credit": 

3.  Purpose  of  the  line  of  credit:  The  pur- 
pose of  the  line  of  credit  Is  to  facilitate 
purchases  by  the  United  Kingdom  of  goods 
and  services  in  the  United  States,  to  assist 
the  United  Kingdom  to  meet  transitional 
postwar  deficits  In  Its  current  balance  of  pay- 
ments, to  help  the  United  Kingdom  to  main- 
tain adequate  reserves  of  gold  and  dollars, 
and  to  assist  the  Government  of  the  United 
Kingdom  to  assume  the  obligations  of  mul- 
tilateral trade,  as  defined  In  this  and  other 
agreements. 

There  are  foiu-  objectives.  The  very 
first  one  is  to  enable  the  United  Kingdom 
to  pay  for  goods  and  services  in  the 
United  States;  and  even  where  they 
use  dollar  credit  to  buy  in  other 
countries,  those  dollars  will  finally 
get  back  to  the  United  States,  because 
dollars  will  purchase  commodities  only 
in  the  United  States,  and  nowhere  else 
in  the  world,  and  they  will  finally  get 
back  here,  even  if  indirectly,  to  purchase 
goods  and  services  in  the  United  States. 
So  it  is  not  fair  to  say  that  there  is  noth- 
ing ,in  this  agreement  providing  that 
Great  Britain  shall  buy  goods  in  the 
United  States.  It  is  not  required  that 
she  shall  spend  every  dollar  in  the  United 
States.  As  has  already  been  explained, 
if  she  were  to  do  so.  within  a  reasonably 
short  period  of  time  there  might  be  legit- 
imate objection  to  it  as  an  infiationary 
influence.  But  every  dollar  which  we 
lend  to  Great  Britain,  and  which  is  not 
spent  in  the  United  States,  but  spent 
elsewhere,  will  find  its  way  back  into  the 
United  States  to  purchase  goods  and 
services  in  the  United  States,  because 
the  United  States  is  the  only  place  on 
earth  where  dollars  will  buy  goods  and 
services. 

Mr.  McCLELLAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ELLENDER.    I  yield. 

Mr.  McCLELLAN.  I  have  been  having 
some  trouble  in  trying  to  arrive  at  a  de- 
cision regarding  this  loan.  I  understand 
that  it  is  strongly  maintained  that  at  the 
time  we  approved  the  Bretton  Woods 
agreements  and  created  the  Interna- 
tional Bank  and  also  the  International 
Monetary  Fund,  it  was  imderstood  that 
we  were  further  to  implement  that  action 
in  order  to  promote  our  declared  policy, 
which  is  referred  to  in  the  joint  resolu- 
tion.   I  quote  from  the  joint  resolution: 

Whereas  In  the  Bretton  Woods  Agreements 
Act  the  Congress  has  declared  It  to  be  the 
policy  of  the  United  States  "to  seek  to  bring 
about  further  agreement  and  cooperation 
among  nations  and  international  bodies,  as 
Boon  as  possible,  on  ways  and  means  which 
will  best  reduce  obstacles  to  and  restrictions 
upon  international  trade,  eliminate  unfair 
trade  practices,  promote  mutually  advan- 
tageous commercial  relations,  and  otherwise 
f  acUitate  the  expansion  and  balanced  growth 
of  international  trade  and  promote  the 
stability  of  international  economic  relations." 


I  understand  that  because  of  that  de- 
clared policy,  as  announced  in  the  Bret- 
ton Woods  agreement,  we  are  now  in 
piu-suit  of  that  policy  by  implementing  it 
in  this  instance  by  granting  this  loan 
or  making  these  monetary  arrangements 
with  Great  Britain.  I  also  understand 
that  it  must  have  been  contemplated  at 
the  time  that  some  similar  arrangement 
or  some  other  application  would  be  made, 
in  view  of  that  annotmced  policy,  and  I 
understand  that  we  are  now  pursuing 
that  policy  with  Great  Britain. 

We  are  told  that  we  do  not  have  to 
proceed  in  this  way  with  other  nations, 
but  that  they  will  be  expected  to  go  to 
the  Export-Import  Bank  for  loans. 

I  should  like  to  look  at  the  picture  a 
little  further  and  see  how  many  loans  we 
shall  be  asked  to  make.  If  we  make  this 
loan.  I  wonder  whether  we  can  abso- 
lutely depend  that  when  other  govern- 
ments seek  loans  they  will  go  to  the 
Export-Import  Bank  or  to  some  other 
source,  and  not  come  to  this  body  and 
ask  us  for  a  direct  loan  in  keeping  with 
the  policy  announced  in  the  Bretton 
Woods  agreement. 

Mr.  President,  was  the  policy  an- 
nounced in  the  Bretton  Woods  agree- 
ment solely  a  policy  to  accommodate  the 
United  Kingdom  in  the  way  that  we  are 
now  asked  to  accommodate  it,  or  was 
that  policy  one  which  applied  to  all  the 
nations  of  the  world  alike?  We  should 
determine  that  matter.  I  do  not  wish  to 
vote  for  this  loan  and  then,  in  a  month 
or  two,  find  that  some  other  country  is 
asking  us  for  a  direct  loan,  and  perhaps 
be  told  or  given  to  understand  that  that 
will  be  the  last  loan  which  we  shall  be 
requested  to  make.  In  other  words,  I 
should  like  to  determine  whether  we  are 
going  to  be  asked  for  more  direct  loans; 
and,  if  so,  I  should  like  to  know  what 
nations  will  ask  for  them  and  how  much 
money  we  shall  be  asked  to  lend. 

I  should  like  to  have  a  little  appraisal 
of  the  ability  of  the  United  States  to 
continue  to  make  these  direct  loans. 
If  we  can  be  given  absolute  assurance  or 
if  there  is  any  way  by  which  we  can 
determine  with  reasonable  assurance 
that  we  shall  not  be  asked  for  more 
direct  loans,  then  we  can  pass  on  this 
one  on  its  absolute  merits,  without  tak- 
ing into  account  what  other  nations  will 
request  from  us. 

In  the  present  instance  we  are  asked  to 
make  the  loan  because  it  is  said  to  be 
unique.  It  is  true  that  it  may  be  unique 
In  certain  aspects.  In  considering  the 
conditions  which  have  been  discussed 
here  with  reference  to  Britain's  having 
snarled  up  the  international  trade  situa- 
tion— or  whatever  terms  we  may  use  to 
designate  the  sterling  area  and  sterling- 
dollar  pool  arrangements  which  have 
been  made — I  think  all  of  us  must  grant 
that  Britain  took  that  action  as  a  matter 
of  necessity  because  of  conditions  arising 
out  of  the  war,  and  it  seems  to  me  that 
in  a  similar  situation  we  probably  would 
have  done  the  same  thing,  and  almost 
any  other  country  would  have  done  so. 
I  do  not  regard  that  as  something  for 
which  Britain  should  necessarily  be  crit- 
icized now,  and  I  do  not  criticize  her  for 
it.  She  has  found  herself  in  this  situa- 
tion following  a  war  which  meant  life  or 


death  to  her.  She  had  to  carry  on  that 
war  to  victory,  and  I  am  glad  she  did.  I 
think  we  would  like  to  help  her  in  some 
way.  I  am  not  opposed  to  helping  Brit- 
ain in  this  situation.  I  should  like  to  find 
some  way  to  do  it.  But  as  we  go  along 
with  making  this  loan  or  the  next  one.  I 
should  like  to  see  the  whole  picture  and 
to  know  how  much  we  shall  be  asked  to 
loan.  I  do  not  understand  that  the  policy 
incorporated  in  the  Bretton  Woods  agree- 
ment was  established  or  written  into  it 
solely  for  the  benefit  of  the  United  King- 
dom and  solely  to  cover  the  proposed  loan 
which  is  now  before  us.  It  seems  to  me  it 
is  broad  enough  to  cover  loans  to  all 
other  countries.  I  have  no  doubt  In  my 
own  mind  that  other  countries  will  apply 
for  direct  loans.  It  may  be  that  they  can 
justify  the  granting  of  direct  loans,  and 
we  may  be  considering  them  at  a  later 
time. 

At  any  rate  as  we  go  along  I  should 
like  to  ascertain  whether  this  policy  was 
written  solely  for  the  benefit  of  the  United 
Kingdom  and  whether  we  can  be  assured 
that  all  other  countries  will  request  their 
loans  from  the  Export-Import  Bank.  If 
they  do.  I  thinic  we  shall  have  to  increase 
the  stock  subscription  of  the  Export-Im- 
port Bank  from  time  to  time;  we  shall 
have  to  increase  its  funds  and  authoriza- 
tions. I  think  there  is  no  doubt  about 
that. 

But  I  am  trying  to  determine  now,  with 
reference  to  the  pending  issue,  whether 
we  can  have  assurance  that  the  loan 
now  under  consideration  is  the  only  di- 
rect loan  which  we  shall  be  asked  to 
make.  I  should  like  to  have  the  Senator 
enlighten  me  on  that  point. 

Mr.  ELLENDER.  Mr.  President,  there 
is  another  question  which  enters  Into  this 
situation.  As  was  pointed  out  in  the  de- 
bate earlier  this  afternoon,  we  are  mak- 
ing to  Great  Britain  what  has  been 
termed  a  imique  loan.  The  procedure 
used  is  outside  the  methods  which  we 
have  employed  in  the  past.  As  the  Sena- 
tor from  Utah  pointed  out.  In  connection 
with  determining  whether  we  shall  make 
a  direct  loan  of  this  character  to  Great 
Britain — for  instance,  a  loan  which  has 
no  security  at  all,  and  with  respect  to 
which  the  interest  payments  can  be  for- 
given under  certain  circumstauces — we 
should  also  consider  whether  other  na- 
tions may  later  request  lik .  treatment, 
and  we  must  consider  what  the  result 
would  be  if  we  were  to  refuse  loans  to 
them. 

Mr.  McCLELLAN.  Mr.  President.  wiU 
the  Senator  further  yield  to  me? 

The  PRESIDING  OFFICER  (Mr. 
HoEY  in  the  chair).  Does  the  Senator 
from  Louisiana  >ield  to  the  Senator  from 
Arkansas? 

Mr.  ELLENDER.     I  yield. 

Mr.  McCLELLAN.  That  is  the  point 
I  am  trying  to  have  made  plain.  Cer- 
tainly no  other  nation  will  request  a  loan 
for  the  same  reasons  for  which  Britain 
now  requests  one,  because  no  other  na- 
tion has  created  a  sterUng-doUar  pool 
and  a  sterling  bloc  area.  Britain  is  ask- 
ing for  a  loan  on  that  account,  to  help 
her  get  away  from  restrictions  which  she 
felt  she  had  to  place  on  exchange  and 
trade  during  the  w^ar  emergency.  She 
feels  that  she  needs  this  money  to  help 
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her  get  out  from  under  those  arrange- 
ments. 

Of  course,  no  other  nation  will  ask  for 
ft  loan  for  that  reason.  But  other  na- 
tions will  present  to  us  other  reasons  for 
loans  to  them — reasons  which  possibly 
will  be  just  as  important  to  them,  and 
the  reasons  may  make  just  as  strong  an 
appeal  to  us.  That  is  what  I  am  trying 
to  determine.  We  are  asked  to  grant 
this  loan,  as  the  Senator  has  said,  in  a 
way  outside  the  regular  channeb;.  or.  if 
desired,  some  other  term  may  be  used  to 
describe  the  method.  We  are  asked  to 
grant  such  a  loan  to  Great  Britain,  and  I 
night  be  willing  to  support  it.  But  I 
wish  to  know  how  we  are  to  exclude  other 
nations  who  may  ask  to  come  in  the 
Mune  door  and  who  may  seek  to  justify 
the  making  of  a  loan  to  them  because 
of  some  reason  other  than  the  sterling 
bloc  arraneement  and  the  sterling  dollar 
pool,  which  were  the  reasons  used  as 
justifications  for  the  loan  now  under 
consideration. 

I  am  not  opposed  to  making  loans  to 
some  other  foreign  governments;  but 
I  should  much  prefer  to  make  them  on 
a  sound-bankir.g-basiness  ba5is.  This 
loan,  as  everyone  knows,  is  not  on  such  a 
basis.  I  do  not  know  that  we  can  make 
them  on  such  a  basis.  Perhaps  we 
should  be  more  liberal.  I  am  not  ques- 
tionins;  that  at  the  moment. 

But  I  am  a.sking  how  we  can  have  as- 
surance that  we  shall  not  be  asked  to 
grant  the  same  consideration  to  other 
countries  which  may  apply  to  us  for 
loans. 

Mr.  MAYBANK.     Mr.   President,  will 
the  Senator  from  Louisiana  yield  to  me? 
Mr.  ELLENDER.    I  yield. 
Mr.  MAYBANK.  Follow mg  the  state- 
ment of  the  distinguished  Senator  from 
Arkansas.  I  wish  to  say  that  I  am  very 
glad  that  England  has  made  the  request 
in  the  way  in  which  she  has  made  it. 
and  I  am  very  glad  that  she  hc:s  laid  all 
the  cards  on  the  table.    In  that  connec- 
tion let  me  point  out  that  the  distin- 
guished Senator   from  North   Carolina 
I  Mr.  HoEYl  who  now  is  presiding  over 
the  Senate,  was  Governor  of  North  Caro- 
lina m  1939  and  1940  when  the  question 
of  the  sterlir.  i  bloc  confronted  us,  and 
at  that  time  it  was  my  privilege  to  be  ihe 
Governor  of  the  State  adjoining  North 
Carolina  on  the  south — South  Carolina. 
At  that  time,  because  of  the  sterling  bloc 
and  because  of  the  lack  of  money,  the  to- 
bftcco  markets   in   the  Carolinas   were 
closed  and  were  kept  closed  until  tobacco 
mo\ed  up  into  Virginia  and  later  on  into 
Maryland.    The  thought  I  had  in  those 
days  was  that  there  was  a  restriction  on 
finance  which  caused  the  tobacc  in  the 
Carolinas  and  Virgrinia  and  elsewhere  to 
be  purchrised  for  the  British   Imperial 
Tobacco  Co.  and  the  other  companies. 

So  I  am  happy  that  at  this  time  we 
have  the  facts  before  us,  and  I  am  happy 
that  England  comes  to  us  and  says  'Here 
are  the  conditions  and  the  facts,"  so 
that  we  shall  be  able  to  grant  relief  in  a 
direct  way.  rather  than  by  means  of  Ex- 
ecutive orders  and  other  means  of  indi- 
rection which  have  been  used  in  the  past. 
Although  I  cannot  answer  the  ques- 
tions about  future  loans,  I  am  certain 
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that  the  distil  guished  majority  leader 
can  do  so. 

I  wish  to  stat  ?.  however,  that  I  am  glad 
we  shall  vote  oi  i  the  question  whether  we 
are  to  lend  Ens  land  mone^  or  are  not  to 
lend  England  r  loney.  because  no  one  re- 
members better  than  does  the  distin- 
guished Senator  who  now  is  presiding 
ov(r  the  Senate  the  extremes  to  which 
we  were  put  li  regard  to  tobacco  and 
otl^.er  products  in  the  Southeast  in  1939, 
when  the  Gemans  marched  into  Po- 
land. So  I  am  glad  we  are  asked  to  take 
action  on  an  U3-and-up  basi.'^,  and  that 
we  are  not  ask  ?d  to  handle  this  matter 
through  the  back  door,  through  the  Ex- 
pon-Import  Bj  nk,  for  example,  or  some 
other  agency. 

Mr.  BARKL-ry.  Mr.  President,  will 
th«'  Senator  yi<!d? 

Mr.  ELLENEER.     1  yield. 

Mr.  BARKL  :Y.  I  wish  to  comment 
on  the  inquiry  i  lade  by  the  Senator  from 
Arkansas,  whic  i  I  am  sure  he  made  in 
th€  utmost  goc  I  faith  and  in  his  search 
of  :he  truth. 

Of  course,  me  Export -Import  Bank 
could  make  a  can  to  Great  Britain  or 
to  the  United  Kingdom.  It  could  not 
make  a  loan  o  53,750.000.000  to  them, 
'onditions.  with  its  pres- 
ation.  the  Export-Import 
Bank  could  nt  t  make  a  loan  of  more 


Under  present 
ent  capital  lin  j 


than  $2,000,000 
dom,  and  that 
remaining  lend 
Import  Bank 


000  to  the  United  King- 
vould  consimie  all  of  the 
ng  power  of  the  Export - 
ind  then  it  would  have 
nothing  left  to  end  to  any  other  country. 
In  ihe  Brett(  n  Woods  agreements  no 
dist  inction  whj  tever  is  made  with  ref- 
erence to  advantages  that  rations  shall 
agreements.  The  reason 
s  on  a  different  basis  is 
because  it  is  for  an  amount  beyond  the 
lending  capacity  of  the  Export-Import 
Bank.  It  is  ext  remely  doubtful  whether 
the  Export-Import  Bank  could  have  re- 


have  u.nder  the 
why  this  loan 


quired  Great 
lieve  all   the 


E  litain  to  promise  to  re- 
csntrols  and  restrictions 
upon  trade  in  v  hat  is  called  the  sterling 
area.  Of  the  bs  nk  might  have  said,  "We 
will  not  loan  yo  i  the  money."  However, 
in  the  law  Itse!  there  is  no  .specific  re- 
quirement of  t  le  kind  suggested.     The 


requirement  is 
b3  made  under 


ments  which  an 
tiators  on  both 


lative    approval 


liament  and  the 


fore  the  British 
approved  by  it 


its  approval  and 


Dnly  that  the  loan  shall 
conditions  of  reasonable 
assurance  of  rep  ayment.  When  that  has 
been  done  the  law  has  been  complied 
with. 

Another  rea.sdn  why  the  proposed  loan 
to  Great  Britaii   is  now  before  the  Con- 
gres:5  is  its  size,  ^nd  the  reciprocal  agree- 
a  part  of  it.    The  nego- 
sides  have  felt  that  the 


matter  should  h  ive  the  sanction  of  legis- 


That   meant   that   it 


would  have  to  g )  before  the  British  Par- 


Congress  of  the  United 


States.    It  has  j  Iready  been  brought  be- 


'arliament  and  has  been 
So  there  is  every  reason 


why  the  loan  she  uld  come  to  Congress  for 


sanction.   There  is  every 


reason  for  the  te  rms  of  the  agreement  be- 
ing approved  by  the  Congress.  The  rea- 
son is  much  grea  ter  than  if  the  loan  were 
merely  one  to  be  made  on  the  assump- 
tion that  it  cor  templated  a  reasonable 
asi.urance  of   pij-ment.     However,  the 


mere  fact  that  this  loan  comes  to  Con- 
gress for  approval  creates  no  different 
situation  with  respect  to  other  loans,  ex- 
cept that  the  conditions  which  surround 
this  loan  do  not  exist  in  connection  with 
a  loan  which  might  be  applied  for  by  any 
other  country  in  the  world.  There  is  nc 
franc  pool,  there  is  no  peso  pool,  and 
there  is  no  ruble  pool.  There  is  no  other 
Ix>ol,  or  area  of  frozen  assets  or  deposits, 
in  any  other  country  in  any  way  similar 
to  the  conditions  which  we  are  seeking  to 
have  removed  from  international  trade. 
By  rea.son  of  that  fact  we  have  agreed  in 
this  case  to  make  a  larger  loan  than  that 
which  will  probably  be  made  to  any  other 
country.  We  have  exacted  in  return  a 
promise  on  the  part  of  Great  Britain  to 
relieve  her  controls  and  restrictions.  It; 
was  felt  that  such  an  agreement  should 
have  the  sanction  of  the  respective  legis- 
lative branches  of  the  two  governments, 
the  United  Kingdom  and  the  United 
States. 

Mr.  McCLELLAN.  I  did  not  question 
the  wisdom  of  the  procedure.  I  am  not 
questioning  it  now.  I  agree  With  what 
the  able  majority  leader  has  said.  I 
agree  with  what  the  dLstinguished  Sena- 
tor from  South  Carolina  has  said.  We 
are  glad  to  get  the  matter  out  into  the 
open  where  we  can  debate  it  and  dis- 
cuss it.  We  want  to  know  what  we  are 
doing,  and  why  we  are  doing  it.  I  have 
no  complaints  to  make  in  that  respect. 
I  have  no  complaints  to  make  in  connec- 
tion with  the  fact  that  the  loan  has  been 
applied  for  as  a  direct  loan.  I  am  not 
now  questioning  the  particular  merits  of 
the  provisions  of  the  loan.  I  concede  the 
necessity  of  England  in  taking  the  action 
which  she  took  during  the  war  by  creat- 
ing the  sterling  pool.  But  the  question 
which  I  am  trying  to  determine  is.  How 
can  the  Senator  from  Kentucky,  or  any- 
one else,  now  give  us  assurances  that  we 
will  not  have  any  more  requests  for  di- 
rect loans,  or  that  we  will  not  incur  any 
obligation  or  implied  obhgation  to  other 
countries  to  make  a  direct  loan  if  they 
apply  for  one? 

Mr.  BARKLEY.  I  can  only  refer  the 
Senator  tc  the  hearings  before  the  Bank- 
ing and  Currency  Committee  in  which 
Mr.  Vinson.  Mr.  Clayton,  and  Under  Sec- 
retary of  State  Acheson  all  stated  that  it 
was  not  contemplated  that  any  other 
loan  would  be  submitted  to  the  Congress 
for  consideration,  but  that  such  loans 
as  might  be  made,  if  any  were  made, 
would  stand  on  their  respective  merits 
and  would  be  made  through  the  Export- 
Import  Bank.  However,  there  is  no  as- 
surance, and  none  can  be  given,  that 
other  loans  will  not  be  made.  As  a  mat- 
ter of  fact,  we  feel  reasonably  sure  that 
other  loans  will  be  made.  They  will  be  of 
a  much  smaller  denomination  and  under 
terms  which  will  be  different  from  the 
terms  of  the  loan  now  before  the  Senate. 
Mr.  McCLELLAN.  What  I  wish  to  be 
sure  of  is  that  it  is  not  contemplated 
there  will  be  made  any  more  direct  loans. 
We  know  that  if  a  loan  in  an  amount 
comparable  to  the  loan  now  before  us  is 
asked  for  by  some  other  nation,  and  it 
presents  conditions  which  might  appeal 
to  us  as  justifying  .such  a  loan,  we  do  hot 
now  have  the  facilities  or  authority  for 
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accommodating  such  a  request.  I  do  not 
have  any  way  of  knowing  how  much  other 
countries  will  ask  for,  but,  according  to 
some  comments  which  I  have  heard,  and 
statements  which  I  have  read,  it  is  ex- 
pected that  France  will  ask  for  a  pretty 
large  loan. 

Mr.  BARKLEY.  I  believe  I  can  assure 
the  Senator  that  the  reports  in  the  news- 
papers in  regard  to  the  amount  for  which 
France  will  ask,  have  been  grossly  exag- 
gerated. I  do  not  believe  that  the  amount 
will  be  one-quarter  of  what  has  been 
stated,  although  I  have  nc  authority  for 
saying  what  might  be  discussed.  How- 
ever, I  believe  that  I  am  within  bounds 
when  I  say  that  in  all  likelihood  the  loan 
to  France,  if  made,  will  not  be  one-quar- 
ter of  the  amount  which  has  been  stated 
in  the  newspapers. 

Mr.  McCLELLAN.  I  did  not  contem- 
plate at  the  time  of  the  discussion  of  the 
Bretton  Woods  agreements,  and  I  do  not 
know  that  any  other  Senator  did.  that  we 
would  now  be  considering  a  $3,750,000,000 
direct  loan  to  Great  Britain.  I  thought 
that  we  were  setting  up  the  machinery 
which  would  take  care  of  such  requests. 
When  we  voted  on  the  Bretton  Woods 
proposal  I  do  not  believe  it  was  generally 
contemplated  that  we  would  later  have 
before  us  the  present  request  on  the  part 
of  Great  Britain  for  a  loan.  I  should  now 
like  to  be  in  position  to  see  a  little  further 
ahead  and  not  be  confronted  at  some 
time  in  the  future — months  later — with 
another  proposal  to  loan  some  other 
country  a  huge  amount  outside  and  be- 
yond what  we  are  now  being  asked  to 
grant,  and  someone  saying,  in  effect,  "You 
must  have  contemplated,  by  lending 
money  to  Great  Britain,  that  you  would 
be  asked  to  make  a  loan  to  some  other 
nation." 

Mr.  BARKLEY.  At  the  time  we  were 
considering  the  Bretton  Woods  agree- 
ments no  one  was  in  position  to  say  that 
we  would  not  be  confronted  with  a  re- 
quest at  some  later  date  for  a  loan. 
However,  it  must  have  been  known  that, 
under  the  provisions  of  the  International 
Bank,  loans  must  be  for  specific  projects 
of  reconversion  and  development.  The 
present  loan  is  not  for  purposes  of  that 
kind.  The  international  monetary  fund 
was  established  for  the  purpose  of  sta- 
bilizing currencies  throughout  the  world. 
I  would  not  undertake  to  say  that  no 
other  loan  will  be  brought  before  the 
Congress  for  it  to  pass  upon.  I  can 
only  repeat  what  the  Secretary  of  the 
Treasury  stated  in  the  report  of  the  Eco- 
nomic Committee  on  International  Mon- 
etary Problems  which  was  made  to  the 
President  of  the  United  States.  Refer- 
ence in  that  report  was  made  to  this 
loan,  and  to  the  functions  of  the  Bretton 
Woods  Agreements.  However,  Mr.  Pres- 
ident, if  this  loan  had  been  made 
through  the  Export-Import  Bank,  Con- 
gress would  have  been  required  to  in- 
crease its  appropriation  to  the  bank  by 
more  than  a  billion  dollars  in  order  to 
increase  the  lending  power  of  the  bank. 
Even  then  the  loan  would  have  consumed 
all  the  lending  power  of  the  bank,  and 
no  other  nation  could  have  obtained  a 
loan  from  it.  I  believe  that  no  other 
loan  will  come  before  the  Congress  be- 
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cause  the  Secretary  of  the  Treasury  and 
the  State  Department  have  said  that 
if  the  bank  receives  an  additional  bil- 
hon  and  a  quarter  dollars,  for  which  it 
will  ask  as  an  additional  lending  power, 
loans  beyond  that  amount  will  not  be 
made  to  other  countries  who  may  ask 
for  them  prior  to  June  30,  1947. 

Mr.  McCLELLAN.  In  other  words,  we 
are  not  contemplating  being  asked  to 
increase  the  authority  of  the  Export- 
Import  Bank  after  1947. 

Mr.  BARKLEY.  No;  we  will  not  ask 
for  any  other  increase  beyond  the  billion 
and  a  quarter  dollars  we  are  talking 
about  today  for  the  purpose  of  making 
loans  prior  to  June  30,  1947.  At  that 
time  we  hope  conditions  of  the  world 
will  be  improved  to  such  an  extent  that 
no  further  loans  will  be  requested. 

Mr.  McCLELLAN.  I  wish  we  could  be 
certain  of  that. 

Mr.  BARKLEY.  I  think  we  can  rely 
upon  that  being  the  situation,  because 
I  am  quite  satisfied  that  the  Secretary 
of  the  Treasury,  the  Secretary  of  State, 
the  Under  Secretary  of  State,  the  Assist- 
ant Secretary  of  State,  the  Governor  of 
the  Federal  Reserve  Board,  and  all  others 
who  are  directly  interested  in  our  finan- 
cial set-up,  would  not  have  made  the 
statements  to  the  committee  which  they 
made  unless  they  had  felt  reasonably 
assured  that  they  would  not  be  called 
upon  to  rescind  or  modify  their  state- 
ments within  the  period  of  time  indi- 
cated. 

Mr.  McCLELLAN.  Does  the  Senator 
say  that  at  the  time  the  Bretton  Woods 
agreements  were  under  discussion  it  was 
contemplated  that  it  would  be  neces- 
sary later  to  render  assistance  to  the 
United  Kingdom?  I  do  not  recall  hav- 
ing at  any  time  seen  any  statement  by 
the  Secretary  of  the  Treasury  or  any 
other  financial  agent  of  the  Government 
to  the  effect  that  we  would  be  called  on 
later  for  an  additional  loan  to  Britain. 
I  do  not  recall  it.  If  anything  occurred 
about  that.  I  simply  did  not  hear  it. 

Mr.  BARKLEY.  As  a  member  of  the 
committee,  I  know  we  discussed  it.*  The 
fact  is  that  some  of  those  who  opposed 
the  Bretton  Woods  agreement  at  the 
time  did  so  on  the  ground  that,  in  ad- 
dition to  the  provision  for  the  stabiliza- 
tion of  all  currencies  under  the  inter- 
national fund,  and  for  the  lending  of 
money  by  the  International  Bank  for 
reconstruction  and  development,  there 
would  have  to  be  a  loan  to  Britain,  and 
some  objected  to  the  Bretton  Woods 
agreement  on  the  ground  that  the  loan 
should  be  made  first  and  the  Bretton 
Woods  agreement  come  along  later.  But 
Congress  did  not  agree  to  that.  I  recall 
that  Mr.  Williams,  who  was  at  that  time, 
as  I  recall,  president  of  the  American 
Bankers  A.ssociation,  made  a  very  vigor- 
ous protest  against  the  Bretton  Woods 
agreement  on  the  ground  that  in  addi- 
tion to  the  Bretton  Woods  agreement  we 
would  have  to  make  a  loan  of  the  kind 
now  contemplated.  No  one  knew  at  the 
time  what  amount  It  would  be.  It  was 
generally  understood  that  Britain  would 
ask  for  $5,000,000,000,  and  she  did. 

Mr.  McCLELLAN.  Was  that  the  un- 
derstanding, that  we  would  have  to  make 
ft  loan  of  $5,000,000,000? 


Mr.  BARKLEY.  No;  it  was  not.  The 
argument  was  that  in  spite  of  the  fact 
that  we  might  have  to  make  an  addi- 
tional loan  such  as  the  one  proposed,  the 
Bretton  Woods  agreement  entered  into, 
should  be  because  it  would  take  from  a 
year  to  a  year  and  a  half  to  get  the  ma- 
chinery into  operation  so  as  to  serve  the 
purpose  intended  under  the  Bretton 
Woods  agreements,  and  that  this  loan,  or 
a  similar  loan,  would  come  along  later. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  from  Louisiana  yield? 

Mr.  ELLENDER.     I  yield. 

Mr.  TAFT.  I  think  it  should  be  made 
clear  what  happened  in  connection  with 
the  Bretton  Woods  agreement.  That 
agreement  was  proposed  by  the  Treasury 
as  a  solution  of  the  exchange  diflBculties 
of  the  world.  Then  Mr.  Williams  came 
and  said,  "No;  that  is  not  the  proper 
approach.  There  should  be  what  we  call 
the  'key-nation  approach.' "  He  said, 
"If  we  lend  Great  Britain  $3,000,000,000. 
that  is  the  proper  way  to  solve  the  ex- 
change difficulties  of  the  world.  If  that 
is  done  first,  we  will  not  have  to  have 
any  Bretton  Woods  fund  of  $6,000,000,- 
000.  We  will  get  along  with  perhaps  half 
a  billion,  an  inconsequential  amount." 

Thereupon,  Mr.  White,  of  the  Treas- 
ury, appeared  before  our  committee  in 
executive  session  and  said  that  Britain 
did  not  need  a  loan,  that  Bretton  Woods 
would  solve  the  problem,  that  they  owed 
a  lot  of  money,  but  they  did  not  expect 
to  have  any  difiBculty  in  meeting  their 
obligations.  They  were  afraid  that  if 
that  proposal  was  brought  forward,  it 
would  defeat  Bretton  Woods,  and  the 
Treasury  had  sold  Bretton  Woods  as  a 
solution  of  the  diflBculties  and  they  did 
not  want  the  key-nation  approach. 

Mr.  McCLELLAN.  Is  that  testimony  of 
record? 

Mr.  TAFT.  No;  that  was  in  executive 
session,  but  I  think  his  general  position 
was  borne  out  by  the  testimony  of  the 
Secretary  of  the  Treasury. 

Mr.  BARKLEY.  Mr.  White  testified 
at  length  in  the  hearings  on  Bretton 
Woods,  and  he  made  no  such  statement 
as  that  in  the  hearings. 

Mr.  TAFT.  No;  but  he  became  con- 
cerned that  Bretton  Woods  would  not 
be  agreed  to  because  this  method  of 
handling  the  exchange  situation  by  lend- 
ing Great  Britain  a  sum  of  money  was 
making  headway  in  the  committee.  So 
there  was  an  executive  session,  and  he 
assured  us  that  that  was  not  necessary, 
and  that  Bretton  Woods  was  the  way  to 
solve  the  diflSculty. 

I  myself  always  took  the  position  that 
Bretton  Woods  would  not  solve  it,  that 
we  were  throwing  our  money  away  on 
Bretton  Woods,  and  now  it  appears  we 
were.  That  never  did  solve  the  exchange 
situation ;  at  least,  that  is  now  the  claim 
of  the  Treasury  itself. 

I  do  not  think  it  was  understood  at 
any  time  that  we  were  going  to  have 
$6,000,000  000  for  Bretton  Woods  and  an- 
other $4,000,000,000  for  Great  Britain. 
The  suggestion  of  the  committee  report 
was  that  there  might  be  some  additional 
assistance  needed  for  Great  Britain,  and 
I  think  I  said  on  the  floor  that  I  thought 
the  claim  that  this  would  .solve  the  prob- 
lem was  wrong,  and  that  we  would  be 
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faced  with  the  proposal  of  another  loan 
for  Great  Britain.  But  certainly  It  was 
not  contemplated  at  the  time  that  we 
were  going  to  have  both  Bretton  Woods 
and  a  loan  to  Great  Britain. 

After  all.  two-thirds  of  this  loan  Is  to 
do  exactly  what  Bretton  Woods  was 
guaranteed  to  do,  namely,  solve  the  ex- 
change situation  of  the  world  and  put 
the  pound  on  such  a  basis  that  it  could 
be  exchangeable  throughout  the  world. 
A  portion  of  the  loan,  a  billion  and  a 
quarter  dollars,  as  I  recall,  is  to  enable 
the  British  to  buy  goods  in  this  country, 
which  Is  the  only  purpose  for  which  we 
lend  money  to  the  other  countries.  We 
do  not  lend  any  other  country  money  ex- 
cept to  buy  goods  in  this  country,  where, 
by  our  physical  production,  we  can  in 
same  way  benefit  their  economy  and 
enable  them  to  get  their  economic  ma- 
chinery In  order.  So  far  as  two-thirds 
of  this  loan  is  concerned,  it  is  to  do  ex- 
actly the  thing  Bretton  Woods  was  guar- 
anteed to  do  when  it  was  passed  by  the 
Senate. 

Mr.  STEWART.  Mr.  President,  will 
the  Senator  from  Louisiana  yield? 

Mr.  ELLENDER.     I  yield. 

Mr.  STEWART.  I  wish  to  call  the 
attention  of  the  Senator  from  Kentucky 
to  the  statement  I  attributed  to  him  on 
the  day  the  debate  began.  April  17.  and  I 
desire  to  say  to  the  Senator  that  his 
recollection  about  the  matter  is  quite 
accurate.  The  Senator  from  Michigan 
[Mr.  VAKDtNBiHG]  asked  the  Senator  this 
question: 

Am  I  correct  in  understanding  the  Senator 
to  ttate  categorically  that  this  will  be  the 
only  foreign-loan  agreement  which  will  come 
before  the  Congress? 

The  Senator  from  Kentucky  replied  : 

So  far  as  is  now  anticipated,  whatever  other 
agreements  may  be  made,  or  whatever  other 
Joans  may  be  made,  will  be  made  through  the 
■ipcHt-Import  Bank  and  will  not  require 
congressional  action. 

That  was  substantially  the  reply  the 
Senator  made  to  me  today.  I  thought 
the  words  "reeular  channels"  were  used. 

Mr.  BARKLEY.  The  Senator  corrobo- 
rates my  recollection. 

Mr.  STEWART.  I  wish  to  ask  the 
Senator  from  Kentucky  another  ques- 
tion. I  do  not  recall  the  amount  stated 
for  the  RicoRD  a  while  ago  as  the  sum 
Great  Britain  had  subscribed  to  the 
stock  of  the  so-called  International 
Bank  which  was  set  up  by  the  Bretton 
Woods  agreement.  I  understand  the 
British  now  say  they  cannot  redeem  that 
obligation  unless  the  proposed  loan  is 
made  to  them. 

Mr.  BARKLEY.  They  say  they  cannot 
subscribe  to  the  stock  of  the  bank  and 
the  International  Pund.  Both  those  go 
along  together  as  part  of  the  Bretton 
Woods  agreement.  They  say  that  unless 
they  get  this  loan  they  cannot  carry  out 
their  subscription  to  the  bank  and  the 
fund,  because  the  money  with  which 
they  would  subscribe  their  fund  as  part 
of  the  capital  stock,  at  least  in  part, 
would  have  to  be  diverted  to  the  puJTXJses 
for  which  this  loan  is  intended,  and 
therefore  they  would  not  have  the  money 
with  which  to  do  both,  so  they  would  not 
be  financially  able  to  go  Into  the  Bretton 
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That  statement  was 


It  must  be  a  specific 

project  or  a  development 

)plication  for  the  loan. 

Assuming  this  loan  is 

anything    to    preclude 

borrowing   money 

mport  Bank? 

No;  there  is  nothing 

ould  preclude  her  do- 

if  the  Export-Import 

billion  and  a  quarter  dol- 

would  Rive  it  a  total 

tfiree  and  a  quarter  bil- 

end  Great  Britain  any 

as    I  part  of  the  Export- 

lendi  ng,  without  in  all  prob- 

sopie  other  nation  a  loan 

because  it  would  all 


amount  to  less  than  we  are  proposing  to 
lend. 

It  is  like  asking,  if  I  borrow  money 
from  the  Riggs  National  Bank  up  to  the 
extent  of  my  credit  and  my  ability  to 
repay,  what  is  to  keep  me  from  going  to 
the  Union  Trust  Co.  and  borrowing  the 
same  amount  of  money  from  that  insti- 
tution. Of  course  there  is  noth'ng  to 
prevent  it.  but  I  think  that  the  Union 
Trust  Co.  would  be  hesitant  about  lending 
me  an  amount  equal  to  what  I  borrowed 
from  the  Riggs  Bank  if  my  loan  from  the 
Riggs  Bank  exhausted  my  credit  and  my 
ability  to  repay.  Of  course. '  here  is  noth- 
ing in  the  law  that  would  prevent  Great 
Britain  from  making  application;  but 
I  am  quite  sure  that  the  directors  of  the 
Export-Import  Bank  would  have  in  mind 
the  fact  that  we  have  made  the  United 
Kingdom  this  loan  on  the  terms  provided 
in  the  agreement,  in  determining 
whether  the  Export-Import  Bank  would 
make  her  another  loan;  and.  further- 
more. I  do  not  think  she  would  apply  for 
an  additional  loan. 

Mr,  ELLENDER.  Mr.  President,  before 
I  was  interrupted  a  few  minutes  ago  I 
was  discu-ssing  the  raw  materials  situa- 
tion in  the  British  Isles,  and  I  intended 
to  discuss  the  imports  of  food  and  ani- 
mal-feed stuffs  into  the  United  Kingdom, 
and  the  estimated  quantity  of  the  prin- 
cipal crops  harvested  in  the  British  Isles. 
But  instead  of  going  further  into  that 
particular  matter  I  now  ask  unanimous 
consent  to  have  incorporated  in  the  Rec- 
ord, following  my  remarks,  a  table  which 
gives  the  importations  and  the  estimated 
production  of  certain  staple  commodities. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

The  tables  referred  to  are  as  follows: 


Imports  of  food  ajid  animal  feeding-stuffs  to  the   United  Kingdom    (excluding  imports 
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to  the  War  Effert  of  the  United  Kingdom  (Crud.  6564),  London,  His  Majesty's  Sta- 
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Mr.  ELLENDER.  Mr.  President.  I  also 
Intended  to  discuss  this  afternoon  the 
question  of  the  sterling  area,  the  blocked 
sterling,  and  the  sterling  area  dollar  pool, 
but  I  believe  the  matter  was  sufficiently 
presented  today  on  the  floor  of  the  Senate 
in  the  course  of  debate,  and  it  is  not  my 
desire  to  further  encroach  on  the  time 
and  patience  of  Senators.  So  I  ask  that 
at  this  point,  following  my  remarks,  there 
be  printed  the  testimony  of  Secretary 
Vinson,  appearing  on  pages  11  and  12  of 
the  hearings  before  the  Senate  Commit- 
tee on  Banking  and  Currency,  respect- 
ing the  sterling  area,  blocked  sterling, 
and  the  sterling  area  dollar  pool. 
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There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

The  Stekiimg  Ahea 

The  sterling  area  now  includes  the  coun- 
tries of  the  British  Empire,  except  Canada, 
and  a  number  of  other  countries,  mainly  In 
the  Middle  East.  These  countries  do  much 
of  their  business  with  England  and  they  keep 
most  of  their  monetary  reseives  in  the  form 
of  sterling  in  England. 

Before  the  war  sterling  could  be  used  by 
these  countries  to  buy  goods  all  over  the 
world — in  the  United  States.  Canada,  Latin- 
America,  anywhere.  For  example,  if  Atistralla 
v.cnted  to  buy  American  cotton  before  the 
war,  it  sold  the  sterling  for  dollars  and  used 
the  dollars  to  pay  for  American  cotton.  That 
is  to  say,  sterling  was  freely  convertible  into 
dollars. 

That  was  before  the  war.  During  the  war 
the  sterling  area  took  on  some  new  features. 
Because  England  didn't  have  enough  gold  and 
dollars,  rhe  no  longer  permitted  sterling  to 
be  sold  freely.  She  made  sterling  incon- 
vertible. In  practice,  this  means  that  the 
countries  of  the  sterling  area  cannot  use  the 
sterling  they  receive  for  their  exports  to  buy 
American  goods,  unless  they  obtain  permis- 
sion from  England. 

As  it  is  now,  Australia  cannot  use  her 
sterling  receipts  to  buy  American  cotton;  but 
she  can  use  the  sterling  to  buy  cotton  In 
India  or  Ejrypt.  In  short,  while  trade  among 
the  sterling-area  countries  continues  unaf- 
fected by  these  currency  restrictions,  the 
trade  of  all  sterling-area  countries  with  the 
United  States  is  subject  to  the  will  of 
Britain. 

We  do  not  want  England  saying  to  Aus- 
tralia and  other  countries  from  which  she 
imports,  "You  cannot  use  the  sterling  you 
acquire  from  us  to  buy  goods  In  the  United 
States."  That  would  mean  that  American 
exporters  would  be  discriminated  against  In 
all  trade  with  the  sterling  area. 

BLOCKED    STERLING 

That  brings  us  to  blocked  sterling.  Eng- 
land had  to  go  on  buying  goods  in  the  ster- 
ling area,  and  meeting  the  costs  of  her  armies 
In  India.  Egjrpt.  and  other  countries.  She 
bought  the  goods  and  she  met  her  war  ex- 
penses In  these  countries  by  paying  In  ster- 
ling. England  did  not  have  the  means  to 
convert  the  sterling  Into  dollars;  she  could 
not  export  enough  to  let  these  countries  use 
all  of  their  sterling  to  buy  goods.  In  effect, 
the  accumulated  sterling  balances  were 
blocked  from  use. 

The  amount  of  sterling  accumulated  by 
Various  countries  during  the  war  was  very 
large.  Although  England  sold  $4,500,000,000 
worth  of  her  foreign  Investments,  her  war- 
time overseas  expenditures  were  so  enormous 
that  sterling  balances  accumulated  in  rapid 
fashion.  These  balances  now  amount  to  $13.- 
000,000,000.  They  are  held  by  foreign  coun- 
tries in  the  form  of  sterling  deposits  In  Lon- 
don banks  and  sterling  securities  of  the 
British  Treasury.  This  la  a  tremendous  sum 
for  a  foreign  debt. 

What  Is  doire  about  these  blocked  sterling 
balances  will  mean  much  to  American  trade. 
We  do  not  want  England  saying  to  India  and 
the  other  countries  holding  blocked  sterling: 
"These  balances  will  be  treed  only  to  buy 
goods  in  England."  That  would  mean  the 
exclusion  of  many  American  products  from 
the  whole  sterling  area. 

STEKUNG   AREA   DOLLAR   POOL 

England  also  needed  and  bought  goods 
outside  the  sterling  area.  Many  commod- 
ities we  shipped  to  England  had  to  be  paid 
for  In  dollars.  And  that  was  also  true  of 
some  of  England's  imports  from  other  coun- 
tries. England  had  to  mobilize  all  her  dol- 
lar resources.  Slie  sold  some  of  her  Ameri- 
can Investments  to  obtain  dollars.  Other 
dollars  were  borrowed  by  pledging  some  of 


her  Investments.  In  addition.  England  ar- 
ranged to  have  the  dollar  receipts  of  the 
sterling  area  countries  pooled  In,  and  allo- 
cated by,  London. 

Under  this  system,  when  an  Indian  ex- 
porter sells  goods  In  the  United  States  he 
turns  the  dollars  that  he  receives  for  his 
goods  over  to  the  Reserve  Bank  of  India  and 
receives  rupees.  These  dollars  are  then  sold 
to  England  for  sterling.  This  happens  in  all 
of  the  sterling-area  countries  that  have  net 
dollar  receipts.  In  short,  all  the  dollar  hold- 
ings of  the  sterling  area  are  pooled  In  London. 

Tlien  when  a  country  In  the  sterling  area 
needs  dollars.  It  applies  to  London.  To  con- 
serve dollars,  no  funds  are  allocated  to  buy 
goods  In  the  United  States  If  they  can  be 
secured  In  any  sterling-area  country.  That 
point  needs  emphasis.  Under  the  sterling 
area  dollar  pool,  goods  are  not  bought  In  the 
United  States  If  they  can  be  found  In  any 
sterling-area  country.  American  producers 
lose  markets  under  this  system.  We  want 
American  exporters  to  have  a  fair  chance  to 
sell  their  products  In  every  country  that  has 
dollars  to  pay  for  them. 

LEGISLATIVE  PROGRAM 

Mr.  TYDINGS.  Mr.  President,  I 
understand  the  program  tomorrow  is  to 
take  up  the  conference  report  on  the  air- 
port bill  at  12  o'clock.  The  Senator 
from  Nevada  [Mr,  McCarran],  I  believe, 
is  one  of  the  Senators  primarily  inter- 
ested in  that  bill.  It  so  happens  that  a 
week  ago  the  War  Department  asked  a 
number  of  Senators  on  the  Appropria- 
tions Committee  to  come  to  the  War  De- 
partment tomorrow  at  noon,  or  12:30,  I 
have  forgotten  which,  to  talk  over  certain 
phases  of  the  disposal  of  surplus  prop- 
erty, which  runs  into  several  billions  of 
dollars,  and  is  a  very  important  subject 
before  the  Appropriations  Committee. 
In  view  of  the  situation  in  the  Senate,  I 
was  wondering  whether  we  would  have 
to  cancel  our  tentative  visit  to  the  War 
Department  tomorrow,  unless  we  could 
have  some  sort  of  general  understanding 
that  a  vote  would  not  be  taken  before 
2:30  or  3  o'clock — I  would  say  3  o'clock, 
perhaps.  I  was  wondering  if  the  major- 
ity leader  could  give  us  any  encourage- 
ment in  that  respect,  or  whether  we  had 
better  call  off  our  visit  to  the  War  De- 
partment. 

Mr.  BARKLEY.  My  judgment  is  that 
the  Senator  and  his  colleagues  had  better 
call  off  the  visit.  We  have  postponed  the 
consideration  of  this  conference  report 
two  or  three  times.  It  was  scheduled  for 
last  Tuesday.  On  account  of  the  death 
of  the  Chief  Justice  we  had  to  postpone 
it  again.  The  Senator  from  Maine  I  Mr. 
Brewster]  had  to  be  out  of  the  city  until 
tomorrow,  and  we  put  it  off  for  a  week. 
There  is  no  way  to  tell  how  long  the 
debate  will  run,  but  both  sides  have 
rather  indicated  that  we  could  dispose 
of  it  within  an  nour.  I  would  cert&inly 
hope  that  we  could,  because  if  it  should 
go  to  3  or  4  o'clock  we  would  lose  the 
whole  day  of  debate  on  the  British  loan 
measure,  which  I  would  regret  very 
much.  I  cannot  give  any  assurance  to 
the  Senator  and  I  would  not  want  to 
make  any  agreement  in  the  absence  of 
the  Senator  from  Maine  and  the  Senator 
from  Nevada. 

Mr.  TYDINGS.  I  have  spoken  to  the 
Senator  from  Nevada  and  he  ii  perfectly 
agreeable  to  having  the  vote  postponed 
to  3  o'clock.  Let  me  say  to  the  Senator 
from  Kentucky  that  while  we  are  talk- 


ing about  lending  $3,750,000,000,  some  of 
which  we  cannot  hope  to  get  back  again, 
it  is  quite  important  to  get  a  little  money 
to  put  into  the  Treasury,  and  I  think 
the  meeting  tomorrow  might  lead  to 
some  policies  which  may  save  several 
hundred  million  dollars  to  the  Treasury, 
and  I  am  very  anxious  to  attend  the 
meeting. 

Mr.  BARKLEY.  I  am  as  anxious  as 
is  the  Senator  from  Maryland  to  save 
money  for  the  Government.  I  doubt 
very  much,  however,  whether  we  would 
lose  much  money  by  putting  the  meeting 
to  which  the  Senator  refers  off  for  a 
couple  of  days. 

Mr.  TYDINGS.  The  meeting  has  been 
put  off  several  times,  and  I  should  like  to 
know  if  we  cannot  have  unanimoiis  con- 
sent to  fix  the  hour  for  a  vote  on  the  air- 
port measure  at  3  o'clock  tomorrow. 

Mr.  BARKLEY.  In  the  absence  of  the 
Senator  from  Maine  I  would  not  feel  at 
liberty  to  make  an  agreement  of  that 
kind.  So  far  as  I  am  concerned  it  would 
be  entirely  agreeable  to  me.  I,  myself, 
had  an  engagement  which  would  have 
taken  me  out  of  the  city  tomorrow,  which 
I  have  had  to  cancel. 

Mr.  TIDINGS.  I  was  wondering  if 
someone  on  the  Republican  side  could 
give  us  any  encouragement. 

Mr.  TAPT.  Mr.  President.  I  have  tried 
to  get  in  touch  with  the  Senator  from 
Maine,  and  I  cannot  do  so  before  the 
Senate  will  take  its  recess  today.  I  think 
the  Senator  from  Maine  feels  very 
strongly  that  we  should  proceed  and 
carry  out  the  agreement,  and  not  put  off 
consideration  of  the  conference  report 
again.  It  has  been  put  over  twice.  I 
think  we  ought  to  proceed  to  consider  it 
tomorrow. 

Mr.  TYDINGS.  In  that  situation  I 
think  there  is  nothing  for  us  to  do  but  to 
call  off  our  meeting  tomorrow.  But  I 
will  say  that  in  my  opinion  it  will  be  long 
after  3  o'clock  before  we  vote  on  the 
conference  repwrt,  so  we  will  have  killed 
one-half  a  bird  with  three  stones  again. 

Mr.  BARKLEY.  I  regret  that  situa- 
tion, and  if  the  Senator  from  Maine  were 
present  I  would  suggest  that  instead  of 
beginning  at  12  o'clock  we  begin  consid- 
eration of  the  report  at  2  or  3  o'clock. 
If  that  could  be  done  I  would  be  agreeable 
to  it.  But  inasmuch  as  the  Senator  from 
Maine  is  returning  tomorrow  from  an 
absence  from  the  Senate  which  he  said 
was  unavoidable,  I  do  not  feel  that  we 
should  postpone  consideration  again. 

Mr.  TYDINGS.  I  am  not  blaming  the 
ma.lority  leader,  who  is  doing  the  very 
best  he  can  under  circumstances  beyond 
his  control,  but  I  was  hoping  that  some 
Senator  on  the  other  side  could  put  into 
effect  the  suggestion  he  has  made. 

Mr.  BARKLEY.  I  hope  that  the  neces- 
sity for  changing  the  date  of  the  con- 
ference In  the  War  Department  will  not 
result  in  any  lapse  in  the  effort  of  both 
the  Department  and  the  Senators  to  get 
some  money  back  into  the  Treasury. 

PERMISSION  TO  SHIP  RELIEF  SLTPLIES 
TO  PERSONS  IN  FORMER  ENEMY 
COUNTRIES 

Mr.  EASTLAND,  Mr.  President.  I  ask 
unanimous  consent  that  the  Senate  pro- 
ceed immediately  to  consider  Senate  bill 
2101,  to  amend  the  Trading  With  the 
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Enemy  Act.  as  amended,  to  permit  the 
shipment  of  relief  supplies. 

Mr.  KNOWLAND.  Reserving  the 
rifiht  to  object.  I  should  hke  to  have  an 
explanation  of  the  proposed  legislation. 

Mr.  EASTLAND.  The  bill  authorizes 
private  relief  agencies  to  ship  food  par- 
cels and  medicines  into  Japan.  Austria. 
and  Germany  where  it  is  necessary  to 
do  so  in  order  to  relieve  starvation  and 
suffering.  It  has  been  requested  by 
General  Clay.  It  has  been  requested  by 
various  organizations,  by  the  Friends — 
that  is.  the  Quakers — by  numerous  chari- 
table organizations,  and  by  the  general 
who  is  In  charge  of  the  food-procure- 
ment ix)licy  of  the  Army. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill  (S.  2101) 
to  amend  the  Trading  With  the  Enemy 
Act.  as  amended,  to  pjermit  the  shipment 
of  relief  supplies,  which  had  been  re- 
ported from  the  Committee  on  the  Judi- 
ciary with  amendments,  on  page  1.  line 
6.  after  "Sec."  to  strike  out  "32":  and  In 
line  10.  before  the  word  "donate",  to 
strike  out  "sell",  so  as  to  make  the  bill 
read: 

a«  it  enmcted,  etc..  That  the  Trading  With 
the  Enemy  Act,  as  amended.  Is  amended  by 
adding  the  following  new  section  at  the  end 
thereof: 

"Sic.  — .  (a)  Notwithstanding  any  other 
provision  of  this  act.  It  shall  be  lawful,  at 
any  time  after  the  date  of  ceaaatlon  of  hos- 
tilities with  any  country  with  which  the 
United  States  Is  at  war.  for  any  person  In 
the  United  States  to  donate,  or  otherwise 
dispose  of  to.  and  to  transport  or  deliver  to. 
any  person  in  such  country  any  article  or 
articles  (Including  food,  clothing,  and  medi- 
cine»  Intended  to  be  used  solely  to  relieve 
human  sulTerlng. 

"(b)  As  used  In  this  section— 

"(1)  the  term  'person'  means  any  IndlTld- 
ual,  partnership,  association,  company,  or 
oib«r  unincorporated  body  of  individuals,  or 
ewporatlon  or  body  politic: 

"(2)  with  respect  to  any  country  with 
which  the  United  states  was  at  war  on  Jan- 
uary 1.  1M8,  the  term  'date  of  cessation  of 
hostilities'  shall  mean  the  date  of  enactmtnt 
of  this  act: 

"(3)  With  respect  to  any  other  war  the 
term  'date  of  cessation  of  hostilities'  shall 
mean  the  date  speclfled  by  proclamation  of 
the  PrMldent  or  by  a  concurrent  resolution 
of  the  two  Houses  of  OongrMs,  whichever 
U  the  earner  " 

TlM  amendntenli  were  agreed  to. 

The  blU  was  ordered  to  be  engroseed 
for  a  third  rtadlni ,  read  the  third  time, 
andpanad. 

IXICUTIVB  BIMION 

Mr.  BARKLEY.  X  move  that  the  Sen- 
ate procMd  to  the  consideration  of  ette- 
utlve  bualatai. 

The  motion  wax  agreed  to;  and  the 
BtMU  prooMdtd  to  the  cowMmtton  of 
vHouuvv  pnimaii. 

BXXCUTIVX  MI88AOM  RKTIIUIBD 

The  PRISIDING  OFFICER  (Mr.  Hoiy 
In  the  chair)  laid  before  the  Senate  mr!«- 
•aiea  from  the  President  of  the  United 
Sutei  •ubmitllnR  nundry  nominations, 
which  were  referred  to  the  appropriate 
committees. 

(for  nomination:!  thU  day  received,  tee 
the  end  of  Senate  proceedlnfs.) 


EXECUTIVE  REPORTS  OP  COMMITTEES 


The    following 
nominations  were 

WALSH, 


Rcgul 


McCARR  \N 


By  Ur 

Finance: 

Sundry  candldatfra 
promotion  In  the 
States  Public  Heal: 

By  Mr 
on  the  Judiciary: 

Samuel  B.  Kern; 
Justice  of  the 
Hawaii 

By  Mr 
on  Post  Offices  and 

Sundry   postmasters 


McKELLOl 


The  PRESIDir^G 
be   no   further 
the  clerk  will 
the  Executive  Calendar 


GOVERNOR  OP 

NOMINA-nQN 


The  legislative 
tlon  of  William  H 


April  29 


favorable    reports    of 

submitted: 

from  the  Committee  on 


for   appointment   and 
ar  Corps  of  the  United 
h  Service. 

from  the  Committee 


sup  reme 


of  Hawaii,  to  be  chief 
court.  Territory  of 


from  the  Committee 
Poet  Roads: 


OFFICER.    If  there 

ijepwrts   of   committees, 

stste  the  nominations  on 


THE 


VIRGIN  ISLANDS- 
PASSED  OVER 


clerk  read  the  nomina- 
Hastle  to  be  Governor 
of  the  Virgin  Islajnds,  which  nomination 
had  prevlou.sly  b^en  passed  over. 

Mr.  President 

Mr.  BARKI>EY[  Mr.  President.  I  un- 
derstand that  th !  Senator  from  Louisi- 
lave  this  nomination 
I  hope  we  may  have 
action  on  it  wlthdut  much  further  delay. 
The  PRESIDI>  G  OFFICER.  Without 
objection,  the  nonination  will  be  passed 


ana   desires   to 
passed  over  agaii 


over. 


FOREI3N  SERVICE 


The  legislative 
tlon  of  Lowell  C. 
Extraordinary  arjd 
tiary  of  the  United 
Iraq. 

The  PRESIDIfJG 
objection,  the  nomination 


The  legislative 


Mr.  BARKLEY 


be  confirmed  en 


clerk  read  the  nomtna- 

Pinkerton  to  be  Envoy 

Minister  Plenipoten- 

States  of  America  to 

OFFICER.    Without 
is  confirmed. 


POS'  ^MASTERS 


;lerk  proceeded  to  read 


sundry  nominatUns  of  postmasters. 


I  ask  unatiimous  con- 


sent that  the  nom  Inatlons  of  postmasters 


)loc. 


The  PRESIDIO  3  OFFICER.  Without 
objection,  the  nominations  of  postmas- 
ters are  conflrme  1  en  bloc. 

Mr  BARKLEY  I  ask  that  the  Presi- 
dent be  Immediat  'ly  notified  of  all  noml- 
nation.s  conflrmet  thl.s  day. 

The  PREfilDIND  OFFICER.  Without 
objection,  the  President  will  b«  notified 
forthwith. 

That  completed  the  calendar. 

I.iai8U  TVI  PROORAM 

Mr.  BARXLH  Mr.  President,  the 
Senator  from  Loilslana'lMr.  EllinduiI 
advUes  me  that  h  '  has  not  yet  concluded 
his  remarkx,  and  desires  recognition  to- 
morrow Wehav(  a  special  order  of  busU 
n#M  for  tomorron .  but  the  Senator  from 
Louisiana  dMlrea  recognition  uftcr  that 
ahall  have  been  d  iposed  of. 

Mr.  ELLBNDER.  Mr.  President.  I  de- 
sire recognition  luon  the  rrsuuptlon  of 
consideration  of  tne  British  loan. 


The  PRESmn 


objection,  the  Senator  from 


aiviU  be  recognlxe< 


Mr  BARKLIY 

•ton.  I  move  that  ttie 
until  la  o'clock  n  >on 


OFFICER. 


WlUiout 
Louisiana 


at  that  time. 


As  In  legislative 
Senate  take  a  reeeta 
tomorrow. 


The  motion  was  agreed  to;  and  (at  5 
o'clock  and  20  minutes  p.  m.)  the  Senate 
took  a  recess  until  tomorrow,  Tuesday, 
April  30.  1946,  at  12  o'clock  meridian. 


NOMINA-nONS 


Executive  nominations  received  by  the 
Senate  April  29  (legislative  day  of  March 
5).  1946: 

Diplomatic  and  Foeeicn  Sekvic* 

Prentice  Coopwr,  of  Tennessee,  to  be  Am- 
bassador Extraordinary  and  Plenipotentiary 
of  the  United  States  of  America  to  Peru. 

DrPABTMINT  OF  JtreTICI 
ASSISTANT  ATTORNTTS  GENUUL 

David  L.  Bazelon,  of  Illinois,  to  be  an 
Assistant  Attorney  General,  vice  Norman  M. 
Llttell. 

Douglas  W.  McGregor,  of  Texas,  to  be  an 
Assistant  Attorney  General,  vice  Hon.  Samuel 
O.  Clark,  Jr. 

Untted  States  Attornets 
Respess  S.  V^Uson,  of  Arkansas,  to  be  United 
States  attorney  for  the  western  district  of 
Arkansas,  vice  Clinton  R,  Barry,  term  expired. 
John  D  Clifford.  Jr..  of  Maine,  to  be  United 
States  attorney  for  the  district  of  Maine. 
(Mr.  Clifford  is  now  serving  In  this  office  under 
an  appointment  which  expired  March  4. 
1940.) 

MUNICITAL   COUKT   rOR   THE    DISTRICT   OF 

Columbia 
Nadlne  Lane  Gallagher,  of  the  District  of 
Columbia,  to  be  an  associate  Judge  of  the 
municipal  court  for  the  District  of  Columbia, 
vice  Hon.  Brlce  Clagett,  elevated. 


CONFraMATIONS 

Executive  nominations  confirmed  by 
the  Senate  April  29  (legislative  day  of 
March  5),  1946: 

FoRziON  Service 

Lowell  C.  Plnkerton  to  be  Envoy  Extraor- 
dinary and  Minister  Plenipotentiary  of  the 
United  Statea  of  America  to  Iraq. 

Postmasters 

ARIZONA 

Hasel  M.  Peebles.  Sacaton. 

CALirORItlA 

Charles  V.  Shaffer,  Del  Paso  HelgbU. 
Lawrence  N.  Powler,  Kelseyvllle. 
WlUlam  I.  Stewart,  KeruvlUe. 

auNois 
J   Wiley  Lucas,  Abingdon. 
William  P.  Hall.  Ellcabethtown. 
Prtd  R.  Drews,  Sldnty. 

iOWA 

Rajrmond  W  Thomas,  Orstn  Mountain. 

MASTUND 

Thomas  H.  Collltr,  OrMonvills. 
Betty  p.  Juntt,  Parsonsburf. 

Mtuisaim 
Barbara  P.  Osrrard,  Bentonls, 
RsMl  D.  McDonald,  Osyka. 

Mtseotnu 
Henry  K  Roper.  Btrnle. 

NEW  YORK 

Ivanna  O.  Uwls,  Alfred  Station. 
Mamit  8  Otten,  Commack 
Oasmlra  S.  Jendral,  Mastic  Beach. 

MORTN  CASOUH* 

Gwendolyn  H   Devlney,  Casar. 
OUuds  W.  Bason,  Lowgap. 
"rbslma  D.  Warrtn.  Ncwtoa  Orove. 
Jamss  A,  Rawla,  Oak  Otty 
Nellie  H   OondmNii.  Oaki)oro. 
William  J.  Moore,  RiMman. 
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OKLAHOMA 

Robert  D.  Parish.  Konawa. 

PENNSYLVANIA 

Kenneth  C.  Hllllard,  Mount  Bethel. 

SOtrra   CAROLINA 

Pearl  J.  Sauls,  Cades. 
Sarah  L.  Bussey,  Modoc. 
Horace  T.  Fanning.  Springfield. 

VITEST  VIRGINIA 

Virginia  O.  Pomeroy,  Kopperston. 

WISCONSIN 

Charles  W.  Lee,  High  Bridge. 


SENATE 

Tl'ESD.W,  Al>KIL  30, 1016 

(Legislative  day  of  Tuesday,  Mareh  S, 
1946) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

Dr.  C.  Leslie  Glenn,  rector,  St.  John's 
Church.  Washington,  D.  C,  offered  the 
following  prayer: 

Almighty  God,  who  hast  created  man 
in  Thine  own  image,  grant  us  grace  fear- 
lessly to  contend  against  evil  and  to 
make  no  peace  with  oppression;  and, 
that  we  may  reverently  use  our  freedom, 
help  us  to  employ  it  in  the  maintenance 
of  justice  among  men  and  nations,  to  the 
glory  of  Thy  name.  Through  Christ  our 
Lord.    Amen. 

THE  JOURNAL 

On  request  of  Mr.  Hatch,  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  the  cal- 
endar day  Monday,  April  29.  1946,  was 
dispensed  with,  and  the  Journal  was 
approved. 

CALL  OF  THE  ROLL 

Mr.  HATCH.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 

the  following  Senators  answered  to  their 

names: 

Aiken  Hatch  Myeri 

AuMttn  Hawkri  O'Dniilet 

DbM  Haydeii  O'Mnhoney 

liHiikhfad  Hickrulooprr  Pepper 

Harklry  Hill  RsdCllSt 

nrttwiter  Hoey  Rsed 

Bridiss  Huffman  Rtvereomb 

Briifs  Johiixiii.  Oolo.  Robsrtson 

Brooks  JuhnatoD,  8.  0.  RuHell 

Buck  Kilgore  Haltonntalt 

BUMhfltId  Knowland  flhipittrad 

Butler  Ln  Follctte  Smith 

Byrd  Lnnier  Munnil 

Capehart  Lunu  Stewart 

Ctppri'  MrCnrran  Taft 

Cnrvllls  M('^l^llBl)  Taytnr 

Cordon  MrKiiriaitd  Thnmaa.  Okia, 

Dounell  McKrilnr  Thoma*.  Utah 

Downey  MrMalton  Tunnell 

BaDtland  MAsnuNou  Tydlngs 

Bllrnder  Maybank  WHiKner 

PerBiiPion  Mead  WuImIi 

Pulbright  Mllltkin  Wheeler 

Oi-rry  Mirrhell  Wherry 

Orrtu  Mooro  Wllsy 

Qiiffry  Mur«o  Wilson 

Ouriiry  Mutdock  Younf 

Hart  Murruy 

Mr.  HILL,  I  announce  that  th«  Sen- 
ator from  North  Carolina  (Mr.  Bailby] 
and  the  Senator  from  Virginia  (Mr. 
QlassJ  art  absent  because  of  illnesi. 


The  Senator  from  Mississippi  [Mr. 
Bilbo],  the  Senator  from  Georgia  [Mr. 
Georgi].  the  Senator  from  Idaho  [Mr. 
GossETTJ.  and  the  Senator  from  Lou- 
isiana I  Mr.  Overton]  are  absent  by  leave 
of  the  Senate. 

The  Senator  from  Florida  [Mr.  An- 
drews] is  necessarily  absent. 

The  Senator  from  New  Mexico  [Mr. 
Chavez]  is  detained  on  public  business. 

The  Senator  from  Texas  [Mr.  Con- 
nally]  is  absent  on  ofiBcial  business,  at- 
tending the  Paris  meeting  of  the  Council 
of  Foreign  Ministers  as  an  adviser  to  the 
Secretary  of  State. 

Mr.  WHERRY.  The  Senator  from 
Michigan  I  Mr.  Vandenberg]  is  absent 
on  ofiBcial  business,  attending  the  Paris 
meeting  of  the  Council  of  Foreign  Min- 
isters as  an  adviser  to  the  Secretary  of 
State. 

The  Senator  from  New  Hampshire 
[Mr.  ToBEYl  is  absent  on  ofiBcial  business. 

The  Senator  from  Indiana  I  Mr. 
Willis]  is  necessarily  absent. 

The  PRESIDENT  pro  tempore. 
Eighty-three  Senators  have  answered  to 
their  names.     A  quorum  is  present. 

AIRPORT  DEVELOPMENT— CONFERENCE 
REPORT 

Mr.  McCARRAN.  Mr.  President,  some 
time  ago  an  order  was  made  by  unani- 
mous consent  that  the  conference  report 
on  Senate  bill  2,  known  as  the  airport 
bill,  should  be  taken  up  today  at  12 
o'clock.  Some  days  ago  an  invitation 
\jras  extended  by  representatives  of  the 
Air  Corps  to  a  number  of  Senators  re- 
questing that  they  attend  a  luncheon 
today  at  12:30  o'clock.  I  therefore  sisk 
unanimous  consent  that  the  considera- 
tion of  the  conference  report  may  go 
over  until  2  o'clock  today,  the  report  to 
be  voted  on  by  the  Senate  on  or  before 
4  o'clock  today. 

The  PRESIDENT  pro  tempore.  Is 
there  objection?  The  Chair  hears  none, 
and  it  is  so  ordered. 

NOTICE  OP  HEARING  ON  NOMINATION  OF 
NADINE  LANE  GALLAGHER  TO  BE  ASSO- 
CIATE JUDGE.  MUNICIPAL  COURT  FOR 
THE  DISTRICT  OF  COLUMBIA 

Mr.  McCARRAN.  Mr.  President,  on 
behalf  of  the  Committee  on  the  Judi- 
ciary, and  in  accordance  with  the  rules 
of  the  committee,  I  desire  to  give  notice 
that  a  public  hearing  has  been  Hcheduled 
for  Tue.sday,  May  7, 1946,  at  10:30  a.  m., 
In  the  Senate  Judiciary  Committee  room, 
upon  the  nomination  of  Nadinr  Lano 
Gallagher,  of  the  District  of  Columbia, 
to  be  an  associate  Judge  of  the  municipal 
court  for  the  District  of  Columbia,  vlco 
Hon.  Brlce  Clagett,  elevated.  At  the  In- 
dicated time  and  place,  all  pernons  Inter- 
ested  In  the  nomination  may  make  such 
repreaentutlons  as  may  be  pertinent. 
The  subcommittee  consists  of  the  Sen- 
ator from  Nevada  I  Mr.  McCarranI, 
chairman,  the  Senator  from  Mississippi 
[Mr.  Eastland),  and  the  Senator  from 
Wisconsin  I  Mr,  WiliyI. 

RIPORT  ON  DISPOSAL  OP  UNITED 
BTATIS  SURPLUS  PllOPIRTY  IN  FOR- 
HON  ARIAS 

The  PRESIDENT  pro  tempore  laid  be- 
fora  the  Senate  r.  letter  from  the  Secre- 


tary of  State,  transmitting,  pursuant  to 
law.  the  first  report  of  the  Department 
of  State  on  the  disposal  of  United  States 
surplus  property  in  foreign  areas  *with 
an  accompanying  report);  to  the  Com- 
mittee on  Military  Affairs. 

PETITION 

The  PRESIDENT  pro  tempore  laid  be- 
fore *.he  Senate  a  telegram  in  the  nature 
of  a  petition  from  the  Pioneer  Woman's 
Club,  of  Lakewood,  N.  J.,  praying  for  the 
enactment  of  legislation  to  continue  the 
OflBce  of  Price  Administration;  to  the 
Committee  on  Banking  and  Currency. 

REPORTS  OF  COMMITTEES 

The  following  reports  of  committees 
were  submitted: 

By  Mr.  MAYBANK.  from  the  Committee  on 
Military  Affairs: 

8.2061.  A  bin  to  provide  for  sundry  mat- 
ters affecting  the  armed  forces,  and  for  other 
purposes;  with  amendments  (Rept.  No.  1265). 

By  Mr.  TUNNELL.  from  the  Committee  on 
Education  and  Labor; 

H.  R.  4437.  A  bill  to  provide  for  the  return 
of  public  employment  offices  to  State  opera- 
tion, to  amend  the  act  of  Congress  approved 
June  6.  1933.  and  for  other  purposes;  with 
amendments  (Rept.  Np.  1266). 

By  Mr.  SMITH,  from  the  Committee  on 
Military  Affairs: 

H.  R.  3959.  A  bill  to  provide  for  the  burial 
In  the  Memorial  Amphitheater  of  the  Na- 
tional Cemetery  at  Arlington.  Va..  of  the  re- 
mains of  an  unknown  American  who  lost 
his  life  while  serving  overseas  in  the  armed 
forces  of  the  United  States  during  the  Second 
World  War;  without  amendment  (Rept.  No. 
1267). 

POSTWAR  CIVILIAN  PERSONNEL  REPORT 
OF  JOINT  COMMITTEE  ON  REDUCTION 
OF  NONESSENTIAL  FEDERAL  EXPENDI- 
TURES  (S.  DOC.  NO.   177) 

Mr.  BYRD.  Mr.  President,  a  report  on 
postwar  civilian  personnel  in  the  Fed- 
eral Government  submitted  to  Congress 
today  by  the  Joint  Committee  on  Reduc- 
tion of  Nonessential  Federal  Expendi- 
tures discloses  that  in  the  first  5  months 
following  VJ-day  there  was  a  net  in- 
crea.se  of  86.822  in  personnel  employed  by 
ola-line  agencies  inside  the  United  States 
exclusive  of  War  and  Navy  Departments. 
Major  reductions,  of  course,  were  re- 
ported by  the  War  and  Navy  Depart- 
ments, but  a  great  part  of  their  reduc- 
tions were  effected  among  industrial  em- 
ployees, no  longer  needed  in  the  war  ef- 
fort, who  were  employed  In  arsenals, 
shipyards,  and  munition  plants  Inside  the 
United  States  or  working  on  construction 
of  Bitfields  and  roads  abroad. 

In  August  1945,  the  all-time  peak  in 
Federal  employment,  there  were  3.849.- 
769  Federal  workers  both  inside  and  out- 
hide  the  United  States.  As  of  January 
31.  this  over-all  total  decreased  to 
2.893.670.  a  reduction  of  766.099.  In- 
cluded in  this  reduction  were  298.003  ci- 
vilian employees  of  the  War  Department 
ntatloncd  outside  the  United  States  and 
813.367  In.side  the  United  States.  Also 
Included  In  this  reduction  were  134,948 
Navy  Department  employees. 

It  Is  obvious,  therefore,  that  In  larga 
measure  reduction  in  employment  In  the 
Federal  Qovernment  since  VJ-day  has 
been  confined  to  employees  eniaged  In 
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war  production  work.  Thii  beeomei  ap- 
parent  from  a  rompart>on  of  rmploy- 
mrnl  In  the  rtat  of  the  Federal  Oovem- 
ment  during  the  B  monthJi  followlnc  VJ* 
dty*  Th«  old-line  departmenu  and 
attnelM.  txcludlng  tiM  Wur  and  Navy 
DtparlaMntJi.  have  Inereaaed  U,iaa  rm- 
pk^rtM  Kince  VJ-day,  much  of  thli  In- 
crtiw  betnK  ruUM>d  by  tran.^frrH  from 
war  atenclCK.  A  monthly  Mni\lyHl.<«  of  thin 
86,833  lnrrea«f  dlscloiri^  that  thr  old*llne 
airnclM  Inrrcaurd  38.877  durlnu  flfptrm- 
ber.  13.377  In  Octobrr.  10.168  in  Novcm- 
ber,  1.033  in  Drccmbrr.  and  34.S60  In 
JMHIftfy  ThU  In  rxrluslvr  nf  S3. 277  PoKt 
OSet  workrf!!.  prtniou.Hly  rmplovrd  but 
not  reported.  Thmr  monthly  Increaaea 
In  prrmnnmt-p.HtnblUhment  perionnfl 
khould  be  noted  m  eompartaon  with 
monthly  deertUM  ffffoUd  in  the 
emergtney  war  aienelaa  where,  exclunive 
of  the  War  and  Navy  DepartmenUi.  re- 
tamtmm  tOitled  66.944  in  Brptrmber.  1ft.. 
Ol  tn  OetOber,  B.988  in  November.  4.439 
In  December,  and  4  301  In  January. 

That  theae  lncreaAe.<<  are  taklnti  pincp 
under  adjusted  cetllnKit  e.<(tabll.«hcd  by 
the  Bureau  of  the  BudRrt  h  evident  from 
a  comparison  of  ceilinK  determinations 
for  the  months  of  July.  August,  and  Sep- 
tember. 1945.  with  allowances  for  the 
months  of  October.  November,  and  De- 
cember. 1945,  The  aKencles  were  al- 
lowed a  total  of  1.810.567  employees  In 
the  United  States,  exclusive  of  approxi- 
mately 900.000  wage  board  personnel 
for  the  first  quarter  of  the  current  f\scal 
year  which  began  before  the  war  ended. 
Allowances  for  the  second  quarter,  which 
began  after  the  war  ended,  totaled 
1.856.838.  a  net  increase  of  46.361  civilian 
Jobs  In  the  United  States  exclusive  of 
wage  board  emplovro.s.  A  reduction  of 
53.466  was  prrsrribtd  for  the  War  and 
Navy  Departments,  and  the  emergency 
war  agencte  were  ordered  to  release 
59.955  employggg.  but  the  old-line  agen- 
cies were  allowed  an  Increase  of  159.683 
employees. 

Thus  the  conclu>ion  !>  inescapable 
that  rapid  reductions  in  personnel  both 
continental  and  abroad  must  be  made 
Immediately  for  efllcient  and  econom- 
ical government.  In  December  1939,  ex- 
cluding emergency  relief  employment. 
Federal  personnel  stood  at  928.836.  Al- 
though certainly  some  additional  per- 
sonnel are  required  over  the  1939  total 
to  deal  with  problems  of  the  war's  after- 
math, surely  the  present  figure  can  and 
must  be  reduced  speedily.  With  this  in 
mind  the  Joint  Committee  on  Reduc- 
tion of  Nonessential  Federal  Expendi- 
tures makes  the  following  recommenda- 
tions: 

First  The  committee  recommends 
that  the  Congress  fix  by  law  an  over-all 
ceiling  on  civilian  personnel  in  the  exec- 
utive branch  of  the  Government,  both 
Inside  and  outside  continental  United 
States,  and  that  this  ceiling  should  be 
graduated  downward  so  that  l)etween 
July  1.  1946,  and  June  30.  1947.  total  per- 
sonnel would  be  reduced  to  a  maximum  of 
1.650.000  employees,  or  approximately 
175  percent  of  the  total  as  of  December 
31,  1939.  provided  that  If  the  President 
at  any  time  should  determine  a  larger 


number  to  be  es  lentlal  to  the  public  In- 
terest, such  determination  and  the  rea- 
sons therefor  s)  all  be  promptly  trans- 
mitted by  him  to  the  Congress  along 
with  estimates  ((  additional  approprta< 


tlonn  which  wou 
Second.  The 


among  their  oi 
reduction  of  the 
nel  requirement 
to  a  peacetime 
proximal' 
as  of  Drct  iiu/<  I  , 

Third.  Tho 
that  Congress 


APRit  80 


RkovcnoM  or  Noimssswrm  PnMtaAL 


d  be  necessary  thereby. 

rommittee  recommends 
that  the  Preside  it  proceed  expeditiously 
with  thr  liquid)  tlon  of  war-emergency 
agenricii  and  re<  rganlaatlon  of  other  ex- 
ecutive agencicK  through  Executive  or- 
der* and   rcorg  inixation   plitn.t   having 


»rr  prini'lpal  objectives 
over-alt  civilian  person- 
of  the  executive  branch 
rvel  not  exceeding  ap- 
wrcent  of  that  recorded 
1. 


1939. 
dummlttM  recommends 
t  X  by  law  Htnndards  of 
personnel  report  ng  and  publication,  in- 
cluding nnmeni  lature  and  definitions 
and  methods  anp  procedures. 

I  have  here  a  nummary 

I  a<ik  unanimous  con- 

Inted  In  the  body  of  the 

wish  to  have  the  whole 

a  Senate  document. 


Mr.  President, 
of  this  report. 
sent  fo  have  it  p 
RicoRD.  and  I 
report  printed  a  i 


The  PRESIDE  TT  pro  tempore.    With- 


out objection.  It 

The  summary 

by  Mr  Byro  Is  i 


rABii  A.— Summary  of  increase  in  personnel  since  1932 
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The  total  increa  e 
ment  since  Decern  >er 
preceding  table,  is 
of    230.983    in    the 
practically  all  of  ^Ich 
basis   of   war 
crease  of  159.773  In 
cles,  none  of  which' 
and  an  Increafe  oi 
Navy    Department 
employees  reported 
Unlt»«<l    States),    oi 
were  Industrial  err  ployees. 
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TWO  MtLLION 

If   the   executive 
reduced    2,000.000 
some   1.649.769 
the  pay  roll.    This 
75  p<?rcent  In 
preemergency   tota 
and  would  allow 
ees  for  normal 
necessary  war  cleai 

Although 
enter  in  any 
roll  costs  which 
000  reduction  In 


Is  SO  ordered. 
of  the  report  submitted 
follows: 


FASTI.  SCMMABT 

Frd»r«l  amplnymcnt  tnv«riably  has 
a  major  factor  In  th§  InvtatlgattnttK  vutcivr- 
tAki>n  by  th*  Joint  Oommltu*  nn  Reduction 
of  NontMf>nttnl  r»dtr«l  IxptndlturH  during 
the  5  ysari  of  tta  work,  Bvrauac  of  this  nnU 
In  view  of  \U  requlrtmvnta  snd  ita  vspsrttnc* 
with  InndeqUHtf  ptrsoiutel  InloriniUlnn,  the 
(omntltiM  inaugurattd  Ita  own  cutitiuutng 
r.XKmlnstlnn  of  civilian  »m|>luympnt  In  thi 
exerutiv*  brsnch  of  ih«  Oovernrafm. 

A*  of  0  month!  afttr  VJ-day  thrro  had  been 
nrnpl*  opportunity  for  the  Oovrrnmsnt  to 
rncllltntit  Ita  own  rvconvfraiun  to  pcncctlma 
dimenaluna.  Conavquently  thv  romtnittro 
aubmlta  to  ths  Cnnbrvw  and  the  Proaidcnt 
thu  rtport  of  Ita  nndinga  on  thv  poatrnr 
rivillRn  amploympiit  rtcord  of  tht  sxrcvitivo 
brnnrh.  buMrt  on  «n  analysts  of  dnta  i-om- 
piled  through  Janusry  31,  1040. 

rnMfARIPiON  or  fKOKSAL  IMnOTlKS,  ISIS,  ISIS. 
AND    1»4S 

In  AugUiit  194A.  wh*n  tht  Parinc  war  tnded, 
civilian  personnel  employed  by  the  executive 
branch,  inalde  and  outalde  of  the  United 
States,  stood  et  ita  nll-tlme  mnxlmum  of 
3M9,7«».  or  nearly  fo\»r  tlmca  the  1930  pre- 
ementrncy  requirement  of  038.830.  exclusive 
Of  67.918  cmergency-rellef  employees. 

An  analysis  of  the  Increase  between  August 
I94S  and  December  1939  and  n  comparison 
with  figures  for  December  1032  follow  la 
table  A: 
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Of  2.720.933  In  employ- 

1939,  as  shown  In  the 

composed  of  an  Increase 

old-line    establishments, 

was  Justified  on  the 

activities;    an    In- 

the  emergency  war  agen- 

was  in  existence  in  1939; 

2,310.177  in  the  War  and 

(including    the    733.792 

as  stationed  outside  the 

which   a   vast   majority 


AND  PAT-ROLL  nGTTHE3 

branch   personnel    were 

under    the   VJ-day   peak, 

employees  would  remain  on 

would  he  approximately 

8  of  the  December  1939 

employment   of   928,836 

than  700.000  employ- 

slon  requirements  and 

-up. 

numerjaus  other  factors  would 

calcu  ation  of  savings  In  pay- 

wc  uld  result  from  a  2.000.- 

tpe  Federal  force.  Bureau 


more 


expan 


of  Labor  Statistics  records  show  the  execu- 
tive branch  pay  roll  for  1939  totaled  SI, 635,- 
512.000  and  that  for  1945  It  totaled  $7,262,- 
911,000,  exclusive  of  compensation  paid  em- 
ployees outside  the  United  States  and  those 
of  certain  Government  corporations.  Such 
a  personnel  reduction  would  cut  the  Federal 
pay  roll  approximately  In  half. 

PERSONNEL,  AUGtJST  1*45  TO  JANUARY   1946 

Reductions  to  any  peacetime  civilian  per- 
sonnel level  during  the  first  5  months  after 
VJ-day  could  not  be  criticized  as  having 
l)een  too  precipitous  since  the  net  reduction 
in  the  executive  branch,  exclusive  of  War 
and  Na.y  Departments,  amounted  to  less 
than  2  percent,  or  about  10.000.  Although 
the  emergency  war  agencies  show  a  reduc- 
tion of  97,203,  the  old-line  establishments 
increased  86.822.  Most  of  this  Increased  per- 
sonnel in  the  permanent  agencies  was  oc- 
casioned by  the  transfer  of  functions  from 
scattered  war  agencies  which  had  been  or- 
dered transferred  or  liquidated. 

Among  the  745.718  reduction  in  civilian 
personnel  reported  for  the  same  period  by 
the  War  and  Navy  Departments,  298,003,  or 
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Rlmnet  40  percent,  were  found  to  hove  been 
employed  sbrosd  by  the  War  Department  on 
such  project!  as  sir  tlelde,  roads,  etc. 


An  anslyalt  of  the  758.000  postwar  de- 
create  in  Federal  rxrcutlvs  personnel  (ol< 
lows  In  table  B; 


Tasls  H.-Summary  of  employment  tromt  .ihid'  Murn/vf  194S 
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)NNn,    REPORTINO   DKrtCtENCIKS 

For  comparlion  with  the  Auguat  104S 
totals.  It  l!  necsaaary  in  the  preceding  table 
to  adjust  the  January  old-llne  agency  figure 
because  63.277  prevloualy  employed  but  un- 
reported third -class  Post  Office  Department 
employees  appeared  on  their  report  for  Sep- 
tember. This  Is  one  example  of  numerous 
deficiencies  found  thua  far  by  the  committee 
In  executive  agency  personnel  reporting  and 
reporting  practices,  some  of  which  materi- 
ally alter  totals. 

The  committee  haa  worked  diligently  in 
an  effort  to  dispel  the  confusion  which  la 
iteceaaarlly  created  by  Inadequate  reporting. 

EMPLOYMKNT  OUTaiOE  THE  UNrTED  STATEa 

Inadequacy  haa  been  a  charnctertatlc  of  the 
reporting  on  employment  outside  of  the 
United  HtittOB.  and  on  Induatrlnl  employee! 
who  have  constituted  a  large  proportion  of 
the  reductions  to  date. 

Beoauae  of  the  fact  that  In  the  paat  the 
War  Department  haa  boon  permitted  to  report 
on  a  quarterly  basis.  It  Is  difficult  to  present 
a  6-month  comparison  of  employees  outside 
the  United  States  for  all  department!.  War 
Department  reductions  In  civilian  employees 
from  June  30  to  December  31.  1946.  total 
298,003.  With  respect  to  the  other  depart- 
ments, whlqh  report  monthly,  there  has  been 
an  Increase  of  890  employees  abroad  since  the 
end  of  the  war  through  January. 

As  of  January  1946  there  were  1.224.325  In- 
dustrial employees  in  the  executive  branch, 
and  424.314  of  tliese  were  among  War  Depart- 
ment personnel  outside  the  country.  Be- 
tween November  and  January  the  total  figure 
was  reduced  183,487.  and  more  than  173,000 
of  this  reduction  were  among  War  Depart- 
ment industrial  employees  outside  the  United 
States. 

AGENCY    TERMINATIONS    AND    PERSONNEL 
TRANSFERS 

Next  to  civilian  personnel  retrenchment  In 
the  War  and  Navy  Departments  it  might  have 
been  expected  that  substantial  reductions 
would  have  resulted  since  VJ-day  because  of 
the  termination  of  war-emergency  agencies, 
and  a  cursory  review  of  reports  may  Indicate 
that  liquidations  for  such  agencies  through 
January  31  eliminated  employment  for  97,203 
employees.  However.  Investigation  reveals 
that  by  the  nature  of  the  liquidations  or- 
dered for  most  of  these  temporary  agencies, 
many  of  their  units  and  functions  have  been 
transferred  to  more  permanent  agencies 
whose  pay  rolls  have  been  increased  corre- 
spondingly by  at  least  67,881  employees. 

Thtis,  while  it  appears  that  a  reduction  of 
97,203  war  emergency  agency  employees  re- 
sulted from  liquidations  to  January  31,  the 
net  reduction  was  about  30.000.  or  20  percent 
of  the  August  employment  of  159,773.     The 


eltuatlon  become!  clearer  when  It  U  rsaltisd 
that  while  order!  for  liquidation  in  varying 
degree!  were  iMued  on  16  war  units  ilnce 
August  1046.  only  one.  the  Office  of  Ceneor- 
ship,  has  been  terminated  beyond  veetlge  of 
any  remains. 

NET    INCREASE    IN    OLD-LINE    AGENCIES 

While  reductions  In  War  and  Navy  Depart- 
ments and  emergency  war  agencies  were  be- 
ing occomplished  as  deacrtbed.  it  is  remark- 
able that  during  the  aame  period  a  net  actual 
increase  of  80.822  was  recorded  In  the  total 
number  of  employees  accredited  to  the  old- 
line,  peacetime  group  of  agencies,  and  It  la 
algnlflcant  that  76  percent  of  the  Increaae  is 
represented  in  the  67,801  new  Jobs  required 
to  absorb  units  and  function!  transferred 
from  temporary  war  r.gencle!  In  liquidation. 

mSONNCL   CEILINGS 

An  Instrument  which  could  be  used  efTer- 
tlvely  for  paring  personnel  in  the  executive 
branch  to  peacetime  level!  was  provided  by 
the  Congreas  when  it  enacted  Public  Law  100. 
Seventy-ninth  Congreea,  directing  the  Bureau 
of  the  Budget  to  determine  quarterly  ceilings 
on  personnel  employed  In  the  United  States 
by  the  respective  agencies.  The  declared 
purpose  of  the  law  was.  In  the  Interest  of 
economy  and  efficiency,  to  effectuate  the  ter- 
mination of  services  of  all  personnel  not  re- 
quired for  the  proper  and  efficient  perform- 
ance of  the  functions  of  the  respective  agen- 
cies. 

The  effectiveness  with  which  the  law  has 
been  applied  may  be  Judged  on  the  basis  of 
allowances  authorized  in  the  two  quarterly 
determinations  made  during  the  fiscal  year 
1946.  The  agencies  were  allowed  a  total  of 
1.810.567  employees  in  the  United  States,  ex- 
clusive of  wage-board  personnel  for  the  first 
quarter  of  the  current  fiscal  year  which  be- 
gan before  the  war  ended.  Allowances  for 
the  second  quarter,  which  began  after  the 
war  ended,  totaled  1,856.828.  a  net  Increase  of 
46.261  civilian  Jobs  in  the  United  States,  ex- 
clusive of  wage-board  employees.  A  reduc- 
tion of  53,466  was  prescribed  for  the  War  and 
Navy  Departments,  and  the  emergency  war 
agencies  were  ordered  to  release  59,955,  but 
the  old-line  agencies  were  allowed  an  In- 
crease of  159,682  employees. 

PERSONNEL    IN    BUDGET    ESTIMATES 

The  extent  to  which  personnel  levels  In 
the  executive  branch  continue  to  rise  even 
in  the  postwar  period  is  evident  in  the  Budget 
estimates  for  fiscal  year  1947.  For  exam- 
ple, for  the  fiscal  year  1946  (beginning  July 
1,  1945),  16  peacetime  establishments  are 
shown  to  have  Justified  to  the  satisfaction 
of  the  Bureau  of  the  Budget  a  total  of  333,- 
301.4  man-years  including  those  connected 
with  national-defense  activities.    Budget  re- 


quests for  theie  agenele!  for  the  fiscal  year 
1047  (bsglnnlng  July  1,  1040)  show  a  total 
of  867,073  6  or  an  Increass  of  34.679.  In  oon- 
ntction  with  this  inorsase,  It  la  pointed  out 
that  the  Prealdent  in  his  measafs  laat  Jan* 
uary  14,  ssid  that  "aa  In  recent  years,  de- 
tailed rsoommsndntlona  concernh.g  moat  ap» 
proprlatlona  for  the  natiounl-defenae  pro- 
gram are  poatponed  until  ipring." 

Bo  It  may  bs  sntlclpatsd  that  the  net  In- 
crtasf  tn  thtet  agencies  wilt  be  greater  to 
the  extent  of  i>eraonnel  required  for  any 
natlunal'defenee  functluna  aaslgued  to  them. 

CONCLUStONS 

Ths  committee  finds; 

I.  That  employment  In  the  old*llne  agen- 
oiss  haa  been  Incrensing  ever  since  VJ-day. 

II,  That  such  reduction!  as  have  taken 
place  m  the  emergency  war  aitneiss  have 
been  nesrly  oompsnsated  for  in  the  increases 
shown  in  ths  old-line  agenciee. 

II.  That  while  Inrge-icale  deoreaaes  havs 
tRk(*n  place  in  the  War  and  Navy  Depart- 
ment!, demobilisation  of  civilian  pereonnel 
is  not  contliutinR  at  a  rate  comparable  to 
military  demobiliKatlon. 

IV.  That  perpetuation  of  exceu  war  per- 
sonnel In  the  Federal  service  la  being  made 
by  trnnaferrlng  !uch  personnel  and  functions 
from  war  agenclea  to  peacetime  agencies. 

V.  That  these  increase!  are  taking  place 
under  adjueted  ceilings  established  by  the 
Bureau  of  the  Budget. 

VI.  That  there  Is  a  clear  obU4,atlon  upon 
the  Congress  and  the  President  to  determine 
Immediately  whether  demobilization  of  war- 
time civilian  personnel  la  undttly  apathetic, 
whether  there  Is  Inclination  to  perpetuate 
wartime  civilian  personnel  Inflation,  and 
whether  the  situation  conforms  with  the 
policy  of  the  Government. 

BXECUTIVK  REPORTS  OP  COMMITTEBS 

A.s  in  executive  session. 

The  following  favorable  reports  of 
nominations  were  submitted: 

By  Mr.  THOMAS  of  Utidi,  from  the  Com- 
mittee on  Foreign  Relation! : 

Prentice  Cooper,  of  Tenneaaee,  to  be  Am- 
baaaador  Bxtraordinary  and  Plenipotentiary 
to  Peru. 

By  Mr.  THOMAS  of  Utah,  from  the  Com- 
mittee on  Military  Affairs: 

Sundry  officers  for  appointment,  by  trans- 
fer, in  the  Regular  Army  of  the  United 
States;  and 

Sinidry  officers  for  promotion  in  the  Regu- 
lai-  Army  of  the  United  States,  under  the  pro- 
visions of  law. 

BILI£  AND  JOINT  RESOLUTION 
INTRODUCED 

Bills  and  a  joint  resolution  were  intro- 
duced, read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  JOHNSON  of  Colorado: 

S.  2128.  A  bill  to  amend  section  100  of  the 
Servicemen's  Readjustment  Act  of  1944;  and 

S.  2129.  A  bill  to  remove  the  existing  limi- 
tation on  the  number  of  associate  members 
of  the  Board  of  Veterans'  Appeals  in  the  Vet- 
erans' Administration;  to  the  Committee  on 
Finance. 

By  Mr.  DOWNEY: 

S.  2130.  A  bill  for  the  relief  of  Secundano 
CastiUian.  a  minor;  to  the  Committee  on 
Claims. 

S.  2131.  A  bill  to  authorize  the  payment 
of  compensation  for  time  lost  in  the  case  of 
certain  veteran  and  nonveteran  employees 
of  the  United  States  restored  to  active  duty 
after  disproval  of  charges  against  them;  to 
the  Committee  on  Civil  Service. 
By  Mr.  GUFFEY: 

S.  2132.  A  bill  to  amend  the  Act  entitled 
"An    act    to    provide    for    the    posthumous 
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appointment  to  commissioned  or  noncom- 
mteloned  gr&df  of  certain  enlisted  men  and 
the  posthumous  promotion  of  certain  ofBcers 
•nd  enlisted  men."  approved  July  28.  1943 
(50  Stat.  722)  so  as  to  provide  for  the  protao- 
tion  of  persons  in  the  military  or  naval  serv- 
ice who  were  killed  while  leading  units  prop- 
erly commanded  by  persons  holding  a  higher 
grad';  to  the  Committee  on  Military  Affairs. 
By  Mr.  WALSH: 

8  2133.  A  bill  to  amend  further  the  Pay 
Readjustment  Act  of  1942.  as  amended;   to 
the  Committee  on  Naval  Affairs. 
By  Mr.  TAFT: 

8  2134.  A  bill  for  the  relief  of  John  B.  H. 
Waring:  to  the  Committee  on  Iilllitary  Affairs. 

(Mr.  BRIDGES  Introduced  Senate  biV  2135. 
Imposing  certain  llmltat.'ons  on  appoint- 
ments to  the  Supreme  Court,  which  was  re- 
ferred to  the  Committee  on  the  Judiciary, 
and  appears  under  a  separate  heading.) 
By  Mr.  BUTLER: 

8.  J  Res.  157.  Joint  resolution  to  enable 
private  purchasers  of  com  and  wheat  to  pur- 
chase at  the  same  price  as  the  (3ovemment; 
to  the  Committee  on  Banking  and  Currency. 

THE   GOVERNMENT  OF    RUSSIA 


TRANSWORLD 
WITH    THE 


/  IR      LINES      CONTRACT 
ITALIAN    GOVERNMENT 


Mr.  BUSHFTELD.  Mr.  President.  I 
call  attention  to  a  statement  of  British 
Prime  Minister  Attlee  which  seems  to  me 
very  significant.  The  statement  is  as 
follows : 

The  Communist  Party  gives  lip  service  to 
democracy,  but  It  is  essentially  undemo- 
cratic. The  methods  by  which  It  seeks  to 
gain  power  disregard  altogether  the  obliga- 
tion to  maintain  the  standards  of  conduct 
which  would  make  life  possible  in  a  civilized 
•ociety. 

In  that  connection,  ana  as  particular- 
ly significant,  I  call  the  attention  of  the 
Senate  to  a  statement  by  p.  very  distin- 
guished statesman  of  our  own  country, 
Bainbridge  Colby.    He  said: 

It  Is  rot  possible  for  the  Government  of 
the  United  States  to  recognize  the  present 
rulers  of  Russia  as  a  government  with 
which  the  relations  common  to  friendly 
governments  can  be  maintained.  This  con- 
viction has  nothing  to  do  with  any  particu- 
lar political  or  social  structure  which  the 
Russian  people  themselves  may  see  fit  to 
embrace.  It  rests  upon  a  wholly  different 
set  of  facts.  These  facts,  wh  ch  none  dis- 
putes, have  convinced  the  Government  of 
the  United  States,  against  Its  will,  that  the 
existing  regime  in  Russia  Is  based  upon  the 
negation  of  every  principle  of  honor  and 
good  faith  and  every  usage  and  convention 
underlying  the  whole  structure  of  interna- 
tional law — the  negation.  In  short,  of  every 
principle  upon  which  it  Is  possible  to  base 
harmontouii  and  trustful  relations,  whether 
of  nations  or  of  individuals. 

Mr.  President,  that  statement  was 
made  in  the  year  1920  by  the  then  Sec- 
reUry  of  State  of  the  United  States. 

INFLATION— ADDRESS  BY  HENRY 
MORGENTHAU.  JR. 

(Mr.  WAGNER  asked  and  obtained  leave  to 
have  printed  in  the  Record  a  radio  address 
entitled  "Inflation,"  delivered  by  Henry 
Morgenthau.  Jr.,  former  Secretary  of  the 
Tliaaury,  on  April  24,  1946,  which  appears  In 
the  Appendix  | 

SUFFRAGE  FOR  THE  DISTRICT  OF  CO- 
LUMBIA—STATEMENT BY  JESSE  C. 
SUTKR 

I  Mr.  CAPPER  asked  and  obtained  leave  to 
have  printed  In  the  Rxcoro  a  statement  re- 
garding suffrage  for  the  DUtrict  of  Colum- 
bia, written  by  Jesse  C.  Suter,  and  published 
In  the  Washington  Kvenlng  Star,  which  ap- 
pears in  the  Appendix.] 
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Caftol  Stttft 
(By  Jolin  ODonnell) 
The  following  v  ill  probably  disturb  the 
gentlemen  in  our  S  tate  Department.  But  we 
believe,  it  should  bt  placed  on  the  line — cold 
turkey — and  kickeo  around  in  front  of  the 
citizens  of  the  Re  public  whose  income-tax 
pajrments  provide  the  good  old  do-re-ml 
necessary  for  the  i  rpkeep  of  the  diplomatic 
limousines,  cocktal  [  parties,  morning  coats, 
etc. 

It's  Important  because  It  concerns  this 
country's  definite  tnd  established  right  and 
power  to  rule  the  lassenger  and  traffic  lines 
of  the  globe — ever  where  and  In  our  time. 
The  Roosevelt  hangovers  in  the  State  De- 
some  fantastic  reason 
Jeverythlng  we  Americans 
have  to  the  first  do  irn-at-the-heels-sponglng 
foreigner  who  asks  :  or  a  hand-out,  have  been 
tiyint?  to  give  awajj  our  controlling  stake  In 
world  aviation. 

Fortunately,  the  boys  who  have  something 
to  say  about  the  Peacetime  control  of  the 
skies  nave  so  messed  things  up  that  the  whole 
story  will  come  out  —and  we  hope  with  such 
a  dramatic  fanfarn  that  it  busts  up  the 
present  peace  conf(  rence  in  Paris. 

The  Issue  now  biUing  up  before  the  dis- 
tinguished SecreUr  '  of  State  Byrnes  In  Paris 
as  he  sits  with  his  Big  Four  colleagues  Is  a 
matter  of  global  aii  control  and  happens  to 
be  one  of  the  messiest  stews  In  the  Interna- 
tional pot. 

But  Just  the  sarie.  ifs  significant.  The 
fight  p;vots  on  the  i  quawk  of  the  British  be- 
cause the  United  states  outfit— TWA— has 
signed  up  a  contrac    with  Italy. 

And  TWA  In  the  g  x)d  old  American  fashion 
quite  properly  did  i  a  best  to  freeze  out  for- 
eign competition — a  n  old-time  characteristic 
which  :n  recent  cei  turies  has  made  Britain 
and  the  United  Stat  it  the  greatest  nations  In 
the  world. 


Heart  of  the  matter  Is  this :  Can  the  execu- 
tive branch  of  the  Government,  under  Tru- 
man, carry  out  the  dictator  methods  of  the 
late  Franklin  D.  Roosevelt  and  so  permit  the 
White  House-controlled  State  Department  to 
enter  Into  agreements  with  foreign  nations 
with  respect  to  world  aviation  which  are  In 
fact  treaties. 

The  Senate,  according  to  the  Constitution 
of  the  United  States,  must  pass  on  treaties 
and  has  the  power  to  kick  them  out  the 
window — as  the  Senate  properly  and  cou- 
rageously did  when  the  sainted  Woodrow 
came  forth  with  the  Treaty  of  Versailles  and 
the  League  of  Nations. 

A  few  days  ago.  the  Senate  Commerce  Com- 
mittee gave  the  old-line  Roosevelt  New  Deal 
theory  of  secret  and  private  air  agreements 
with  foreign  nations  a  resounding  kick  in  the 
pants  when  by  a  vote  of  15  to  1  it  booted  out 
the  State  Department's  sanctified  Bermuda 
agreements  and  all  others. 

The  dissenting  individual  was,  as  might  be 
expected,  Florida's  CLAtJDE  (Red)  Peppeh,  the 
Moscow  mouthpiece  on  Capitol  Hill. 

The  lusty  kick  also  infiicted  a  sad  but  well- 
deserved  bruise  on  the  intellectual  posterior 
of  the  former  Assistant  Secretary  of  State 
Adolf  Augustus  Berle,  Jr.,  who  some  time 
back  was  F.  D.  R.'s  stooge  In  giving  all  foreign 
aviation  competitors  everything,  everywhere. 
In  our  time. 

The  over-all  Issue  is  simple.  On  the  world- 
wide global  Issue,  this  country  of  ours  knows 
more  about  flying  (we  Invented  it),  has  more 
technical  know-how,  has  the  capacity  for 
turning  out  planes  and  fliers  in  sufficient 
numbers  to  service  the  nations  of  the  world, 
and  created  In  wartime,  all  by  ourselves,  the 
gadgets  and  devices  for  safer,  faster  flying. 

P'urthermore.  we  built  fields  all  over  the 
world  to  save  the  hides  ahd  necks  of  our  be- 
loved allies  and  paid  for  them  with  American 
cash. 

In  other  words,  the  transportation  of  men 
and  goods  through  the  skies  is  Just  as  much 
today  a  strictly  American  monopoly  as  in 
the  last  generation  was  England's  control  of 
the  seas. 

On  the  domestic  front  the  Nation's  domi- 
nance (for  profit)  in  conunerce  of  the  air 
may  well  mean  the  power  to  continue  the 
standard  of  living  at  Its  proper  place — tops  in 
the  world. 

The  wealth  created  by  the  rough-and-tum- 
ble railroad  pioneers  after  the  Civil  War,  and 
later  by  the  automobile  manufacturers  and 
roadbullders  of  the  twenties.  Increased  the 
happiness  of  all. 

So  the  dough  coming  from  American  air 
dominance  of  the  universe  In  the  next  decade 
means  more  fun  and  happiness  for  Ameri- 
cans—unless the  share-it-all-wlth-foreigners 
idea  takes  over  the  show— as  most  of  the 
pinkos  and  commies  would  like  to  see  hap- 
pen. 

Some  of  our  native-born  rough-and-tumble 
tough  guys  In  the  home-grown  aviation  show 
have  been  using  up  so  much  muscle  scrap- 
ping with  each  other  that  they  come  up 
panting  and  fist-heavy  when  they  have  to 
take  on  overseas  challengers. 

As  examples,  we  point  to  Juan  Trlppe.  of 
Pan-American;  Howard  Hughes,  of  TWA;  and 
Gen.  C.  R.  Smith,  of  American  Airlines. 

If  this  trio  should  meet  In  a  dark  alley 
some  night,  and  just  to  make  the  fight  good 
we'U  toss  m  Eddie  Rlckenbacker,  of  Eastern. 
the  worthy  gentlemen  could  stage  one  of  the 
lustiest  brawls  In  the  history  of  what  is  po- 
litely known  as  the  advancement  of  American 
economy  of  global  aviation. 

Pan -American's  Trlppe.  TWA's  Hughes,  and 
AA's  Smith  are  all  in  the  Jealous  positions  of 
being  licensed  by  our  Civil  Aeronautics  Board 
to  compete  with  each  other  and  with  the 
foreigners  for  the  definite  dough  that  will 
roll  In  from  passengers  and  freight  on  the 
soft-touch,  blue-ribbon  trans-Atlantic  routes. 
Hence  the  dog-eat-dog  tactics,  result  we  may 
point  out  of  the  Berle -Roosevelt  line  of  global 
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thinking  and  the  screwball  thinking  which 
simmers  down  to  this: 

"The  only  way  to  make  money  these  days 
Is  to  tap  your  own  bank  account,  give  the 
cash  to  a  foreign  competitor,  and  then  pray 
that  you'll  get  some  of  your  own  dough 
back." 

We  thought  the  country  had  learned  this 
lesson  back  in  the  twenties  when  the  suckers 
kicked  good  American  cash  into  European 
deadbeats  (Finland  excepted)  and  our  good 
neighbors  in  Central  and  South  America. 


(From  the  New  York  Herald  Tribune  of  April 
30. 1946 1 

UrnTED  STA-rES  Air  De.al  in  Italy  Facing  Sen- 
ate Attack — Secret  Bermuda  Document 
Provides  Fuel  for  New  Anclo-Ameeican 
Dispute 

(By  Bert  Andrews) 
Washington,  April  29— A  secret  document 
from  the  United  States-United  Kingdom  Civil 
Aviation  Conference  at  Bermuda  last  Febru- 
ary came  to  light  today  and  provided  new  fuel 
for  an  Anglo-American  dispute  which  may 
have  grave  repercussions  at  the  current  meet- 
ing of  foreign  ministers  In  Paris  and  at  the 
ensuing  peace  conference. 

Senator  Owen  Brewster,  Republican,  of 
Maine,  said  he  would  take  the  Senate  floor 
for  a  full-dress  discussion  of  the  trouble- 
making  paper,  which  is  listed  in  State  De- 
partment files  as  Bermuda  Conference — Doc- 
ument No.  8.  but  which  cannot  properly  be 
called  an  agreement  since  it  was  not  adopted 
and  signed  by  the  delegations,  but  was  merely 
"noted  in  the  final  plenary  session." 

There  are  three  major  issues  In  the  contro- 
versy : 

Whether  the  State  Department  was  aware 
of  the  monopolistic  nature  of  a  contract 
sought  by  Trans  World  Airline  with  the  Ital- 
ian Government  at  the  very  time  this  Gov- 
ernment was  opposing  similar  tactics  by  the 
Russians  with  regard  to  aviation  in  the  Bal- 
kans and  by  the  British  with  relation  to  the 
Italian  chemical  industry.  ( Document  No.  8, 
plus  other  papers,  indicates  the  Department 
was  well  Informed  about  all  the  moves  of 
TWA.) 

ONE    paragraph    DISPUTED 

Whether  the  exclusive  contract  signed  on 
February  11  between  Italy  and  the  company, 
whose  corporate  name  is  Transcontinental  & 
Western  Air.  Inc..  was  In  conflict  with  sug- 
gestions at  Bermuda  that  the  British  Over- 
seas Aviation  Corp.  would  participate  in  any 
civilian  aviation  development  in  Italy. 
(Document  No.  8  has  a  hotly  disputed  para- 
graph. It  does  not  seem  to  constitute  a  for- 
mal agreement  to  give  the  British  a  share, 
as  asserted  by  the  British  Foreign  Office. 
But  it  does  tend  to  show  that  there  was 
talk  about  the  subject  and  perhaps  an  un- 
official understanding.) 

Whether.  In  the  words  of  Senator  John 
H.  Overton,  Democrat,  of  Louisiana,  the 
signing  of  such  exclusive  contracts  would 
Interfere  with  "the  orderly  development  of 
international  aviation"  by  inspiring  compa- 
nies of  many  countries  to  seek  exclusive 
rights  in  nations  throughout  the  world. 

"The  whole  thing  has  very  unfortunate 
Implications,"  Senator  Brewster  said.  "The 
fight  on  this  is  only  beginning  and  there  is 
a  lot  more  to  come  out. 

"The  State  Department  witnesses  never 
breathec;  a  Tord  about  this  Document  No.  8. 
despite  exhaustive  qu«>stionlng,  until  we 
pressed  for  it. 

"You  know,  there's  an  old  story  about  a 
man  who  would  never  tell  a  lie  but  who, 
unless  pinned  down,  was  mighty  econom- 
ical of  the  truth.  That  seems  to  be  the  case 
here,  and  we're  going  after  the  truth." 

agreement    DENIED 

The  State  Department  position  is  that  Doc- 
ument No.  8  was  not  directly  connected  with 
the  main  purpose  of  the  Bermuda  Confer- 


ence, but  was  merely  the  fruit  of  discussions 
by  a  two-man  Anglo-American  committee,  in 
which  discussions  the  British  served  notice 
they  wished  to  participate  in  any  revival  of 
Italian  internal  aviation.  The  State  De- 
partment contends  that  the  document,  in- 
cluding the  passage  relating  to  Italy,  was 
not  accepted  or  agreed  to. 

The  view  advanced  in  London  by  the  Brit- 
ish Foreign  Office  is  that  one  passage  In  the 
document  constituted  a  secret  agreement  of 
the  Bermuda  Conference  to  let  Britain  and 
the  United  States  share  in  the  operation  of 
Italy's  new  civil  air  line,  Linea  Aero  Italiane, 
in  which,  subsequently.  TWA  received  exclu- 
sive partnership. 

Following  Is  the  pertinent  paragraph  from 
the  Bermuda  document — a  paragraph  which 
is  expected  to  be  parsed  painstakingly  by 
many  Senators  before  the  debate  is  ended : 

"The  United  States  delegation  stated  that 
the  Italian  Government  had  requested  TWA 
to  participate  in  the  rehabilitation  of  their 
internal  services.  ,This  subject  had.  accord- 
ing to  their  information,  been  discussed  by 
the  Allied  Commission  In  Italy,  and  the 
United  States  delegation  were  anxious  to 
learn  whether.  In  the  event  of  Italian  internal 
air  lines  being  authorized  by  the  Allied  pow- 
ers. His  Majesty's  Government  would  desire 
British  interests  to  participate  in  any  scheme 
for  assisting  them.  The  United  Kingdom 
delegation  replied  that  His  Majesty's  Gov- 
ernment would  almost  certainly  so  desire." 

SECRECT    RECOMMENDED 

The  document  embodying  this  and  other 
paragraphs  was  signed  for  the  United  States 
by  Stokeley  W.  Morgan  and  for  the  United 
Kingdom  by  L.  J.  Dunnet.  In  submitting 
their  report  to  the. Bermuda  Conference  on 
February  11.  they  said:  "In  view  of  the  con- 
fidential nature  of  most  of  the  questions 
dealt  with  in  our  report,  we  recommend  that 
with  the  eMception  of  paragraph  9  none  of 
it  should  be  made  public." 

None  of  it  was — at  the  time. 

In  finally  sending  the  document  to  the 
Senate  Commerce  Committees,  which  had 
already  gone  exhaustively  into  the  Italian 
phase,  the  State  Department  said: 

1.  That  the  document  was  drawn  up  by 
Messrs.  Dunnet  and  Morgan  In  expectation 
that  it  would  be  adopted  and  signed  by  the 
delegations  at  Bermuda. 

2.  That  it  was  not  adopted  and  signed  but 
"was  only  noted  in  the  final  plenary  session 
of  the  Conference." 

3.  That  "due  to  the  delicacy  of  some  of  the 
m.itters  discussed  herein,  and  the  agreement 
that  this  record  of  conversations  should  be 
treated  as  confidential,  it  is  considered  essen- 
tial that  it  not  find  its  way  into  the  public 
press." 

SECTJCT    IRKS    SENATORS 

Many  of  the  Senators  did  not  see  eye  to 
eye  with  the  State  Department  on  the  secrecy 
request.  Some  of  them  have  been  irate  over 
the  number  of  international  moves  made  by 
Executive  agreement  without  consideration 
of  the  treaty-making  powers  of  the  Senate. 

Senator  Erewster,  in  discussing  the  over- 
all topic,  voiced  a  tribute  for  Don  Cook,  of  the 
London  Bureau  of  the  New  York  Herald  Trib- 
une. It  was  a  story  by  Mr.  Cook  in  the  issue 
of  April  17  which  played  a  big  part  in  the 
demand  for  public  airing  of  the  whole  situa- 
tion. Mr.  Cooks  story  quoted  the  British 
Foreign  Office  as  saying  the  TWA-Italy 
contract  upset  a  secret  agreement  under 
which  Great  Britain  and  the  United  States 
were  to  have  shared  in  the  operation.  It 
carried  the  headline,  "TWA  accord  with  Italy 
voids  Anglo-United  States  pact — upsets  a 
secret  agreement  reached  at  Bermuda  to  share 
in  air-line  rights." 

The  next  day  the  State  Department 
acknowledged  that  Britain  was  protesting  the 
TWA  contract  on  the  ground  that  the  BOAC 
was  excluded. 


A  few  days  later  the  State  Department 
reported  to  the  Stmate  Commerce  Committee 
that  TWA  had  made  a  "monopolistic"  con- 
tract which  threatened  to  complicate  "the 
already  difficult  problems  in  the  Council  o^ 
Foreign  Ministers."  The  State  Department 
admitted  it  had  known  since  November  1945 
that  TWA  was  trying  to  negotiate  the  con- 
tract, but  said  that  "the  exclusive  nature  of 
this  contract.  In  spite  of  repeated  inquiries 
by  the  State  Department  as  to  its  terms,  was 
not  known  to  this  Government  untU  Feb- 
ruary 8,  1946  " 

SENATORS  TO  PURSUE  INQUIRT 

It  became  known  today  that  some  Senators 
intend  to  pursue  the  inquiry  along  these 
lines: 

The  TWA-Italy  agreement  was  signed  on 
February  11. 

Since  documents  submitted  to  the  Com- 
merce Department  show  that  TWA  kept  the 
Embassy  In  Rome  continuously  aware  of  its 
negotiations,  why  did  the  State  Department 
not  become  aware  of  the  nature  of  the  pro- 
posed contract  before  February  8? 

Why,  If  the  Department  did  learn  of  the 
nature  of  the  contract  on  February  8,  did  It 
not  act  within  the  3  days  between  then  and 
February  11  If  It  objected  so  strongly? 

Why  did  the  Department  notify  the  em- 
bassy in  Rome  on  March  25  that  it  appeared 
to  be  within  Italy's  rights  to  negotiate  a 
contract  with  a  private  company,  such  as 
had  been  done  with  TWA.  provided  that 
such  contract  provide  for  participation  by 
others  If  the  Combined  Chiefs  of  Staff  so 
ordered. 

One  of  the  answers  appears  to  be  that  the 
Italian  Government  now  hesitates  to  go 
through  with  the  contract  because  of  pos- 
sible bad  reactions  at  the  foreign  ministers' 
meeting  or  the  peace  conference  If  the  Brit- 
ish plea  for  a  share  Is  rejected. 

Some  of  the  other  answers  may  come  out 
when  Senator  Brewster  takes  the  floor. 

Mr.  McCARRAN.  Mr.  President,  for 
many  months,  in  fact,  during  all  the 
present  session  of  Congress,  and  before, 
the  Committee  on  Commerce  of  the  Sen- 
ate has  had  before  it  the  matter  of  air 
commerce  abroad,  the  air  commerce  of 
the  world,  and  the  part  we  should  play 
In  that  great  venture. 

If  America  is  to  pay  off  her  national 
debt,  if  we  are  to  take  our  place  among 
the  nations  of  the  earth  in  commerce, 
then  America,  with  the  fine  advance- 
ment she  has  made  up  to  date,  should 
not  lose  her  place.  But,  Mr.  President, 
day  by  day  and  step  by  step  America  is 
losing  her  place  in  the  vanguard  of  the 
commerce  of  the  world.  Today  we  are 
losing  mail  contracts,  we  are  losing  pas- 
sengers, we  are  losing  pre.stige,  because 
we  are  divided,  one  line  against  another, 
one  company  against  another,  when,  as 
a  matter  of  fact,  our  preat  competitor  in 
the  air,  the  British  Empire,  stands  as  a 
unit  with  the  entire  British  Empire  be- 
hind one  line,  one  British  fiag  line. 

The  Committee  on  Commerce  had  be- 
fore it  a  measure  which  would  create 
what' I  choose  to  term  the  All -American 
Flag  Line,  behind  which  this  Government 
would  place  everything  it  had  in  the  way 
of  power  in  every  direction.  The  Com- 
mittee on  Commerce  failed  to  report  the 
bill  by  a  vote  of  10  to  10.  It  is  again 
before  the  Commerce  Committee.  Hear- 
ings are  to  be  held  before  it  commenc- 
ing on  the  20th  of  this  month,  and  I 
hope  that  when  the  Commerce  Com- 
mittee reaches  the  point  of  voting  on 
the   Ail-American   Flag    Line   measure 
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again  we  will  see  to  it  that  America  will 
stand     behind     American     lines;     that 
America  will  take  her  place  in  the  front 
line  of  commercial  activity  so  that  the 
American  people  may  be  proud  of  the 
American  line  that  will  carry  commerce 
by  air  with  American  energy  behind  it. 
The  articles  I  have  placed  in  the  Rbc- 
ORD  show.  Mr.  President,  that  the  pubUc 
Is  now  becomine  awakened  to  the  sit- 
uation to  which  It  has  been  so  long  blind. 
Mr.  BREWSTER.     Mr.  President,  will 
the  Senator  from  Nevada  yield? 
Mr.  McCARRAN     I  yield. 
Mr.      BREWSTER.        Supplementing 
what  the  Senator  has  said,  I  wish  to  say 
that  I  had  an  interesting  experience  2 
years  ago  when  this  matter  came  up. 
A   representative   of   a   reliable   British 
agency  came  to  me  and  wanted  me  to 
make  a  statement  on  the  subject.    I  sug- 
gested to  him  that  our  merchant  marine 
had  been  paralj-zed  in  the  last  two  dec- 
ades by  reason  of  division  of  opinion  here 
on  the  subject,  and  whether  or  not  it 
was  stimulated  from  outside  sources,  the 
result  had  been  the  same.     I  suggested 
that  possibly  the  same  policy  might  be 
followed  in  the  air.     While  he  was  not 
an  ofBcial  representative  of  the  British 
Government,  so  I  do  not  assume  to  affix 
to  it  governmental  responsibility,  he  sug- 
gested that  naturally  the  British  would 
do  the  best   they  could   to  divide  and 
conquer. 

The  only  importance  I  attach  to  that 
Is  that  in  the  la.st  2  years,  whether  or 
not   Instigated   from   Inside   or   outside 
sources,  that  Is  precisely  what  has  been 
going  on.     I  do  not  mean  to  intimate 
that  the  distinguished  gentlemen  who 
head  these  various  overseas  air  entcr- 
prlset  engage  in  anything  other  than  the 
good  old  American  game  of  competition, 
but  I  do  suggest  that  It  operates  very 
much  to  the  advantage  of  our  foreign 
competitors  In  the  most  important  fV?ld. 
perhaps,  to  be  developed  In  the  po.stwar 
world,  since  I  think  without  exception 
every  one  of  them  is  operating  as  a  com- 
plete monopoly.    So  while  Britain  had 
fcODUm plated  they  would  have  private 
partlclpauon.  the  labor  government  im- 
mediately excluded  that,  and  has  made 
available  In  recent  months  a  total  credit 
of  $600,000,000  for  the  development  of 
British  overseas  airlines  under  one  con- 
trol.    Against  that  we  have  the  com- 
paratively puny  efforts  of  American  pri- 
vate enterprL.«es.  with  an  investment  of 
much    less    than    $100,000,000    capital 
available.     They    have   six    times    that 
much  in  the  British  venture.     It  Indi- 
cates. I  think,  the   tremendous  impor- 
tance they  attach  to  the  conquest  of  the 
air.  so  that  the  British  flag  may  be  su- 
preme m  commercial  air  service  as  it 
has  been  so  long  upon  the  seas. 

I  In  no  way  challenge  their  rights  or 
their  wisdom,  but  I  say  this  only  so  that 
we  may  keep  definitely  in  mind  the  ques- 
tion of  the  kind  of  competition  we  are 
up  against,  with  which  the  Senator  from 
Nevada  has  done  so  much  to  familiarize 
the  people  of  this  country. 

One  item  which  I  left  out  of  the  dis- 
cussion the  other  day  was  the  device  that 
the  British  use  to  keep  British  travelers 
from   flying   American.     While   anyone 
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I  have  received  another  letter  from 
Berthold.  N.  Dak.,  under  date  of  April 
26.  as  follows: 

Bestholo,  N.  Dak.,  April  26.  1946. 
Senator  Lances. 

£>EAS  Sir:  I  am  writing  you  in  regards  to 
the  30-cent  bonus  on  wheat  brought  in  be- 
fore May  25.  Lucky  for  the  farmers  that 
didn't  rush  to  the  call  to  haul  in  the  wheat. 
What  about  us  that  hauled  ours  In  before 
this  bonus  came  about?  Seems  being  patri- 
otic doesn't  pay.  This  30-cent  bontis  would 
come  In  mighty  handy  for  me,  trying  to  get 
a  start  on  the  farm  and  having  to  buy  high- 
priced  second-hand  machinery,  because  a 
fellow  Just  starting  up  fa^niing  hasn't  a 
chance  to  get  any  new  equipment.  Seems 
anybody  that's  been  farming  for  years,  and 
has  a  good  line  of  machinery,  can  get  new 
equipment,  but  not  a  beginner. 

Would  appreciate  knowing  If  we  earlier 
birds  have  a  chance  of  getting  the  30-cent 
bonus,  too. 

Sincerely  yours, 

Loms  Cain. 

I  also  have  a  letter  from  Heaton,  N. 
Dak.,  under  date  of  April  24.  1946.  writ- 
ten to  the  endre  North  Dakota  delega- 
tion, as  follows: 

Heaton,  N.  Dak,,  April  24,  1946. 
Mr.  Glenn  Talbott. 

President,      North     Dakota      Farmera 
Union. 
Hon.  Clinton  Andebscn. 

Secretary  Agriculture. 
Hon,  WnjJAM  Lancer. 
Hon.  Mn.TON  R.  Touno. 
Hon.  William  Lemke. 
Hon.  Charles  Robxbtson. 

Oewtlemen:  I  am  writing  you  in  regard 
to  the  recent  ordef  of  the  Secretary  of  Agri- 
culture glvtng  farmers  30  cent*  a  bimhrl 
bonus  for  wheat  delivered  from  April  21  to 
May  26  What  about  us  farmers  who  hnd 
to  sell  our  wheat  last  (all  on  the  open 
market? 

I  am  a  renter  and  there  are  no  grain* 
storage  (acllltles  on  the  farm,  and  there  are 
many  hundreds  like  me  In  North  Dakota. 
Wh«n  I  threshed  last  fall  there  was  no 
elevator  storage  available  so  I  had  to  sell 
my  arraln  the  same  day  I  threshed.  Now  I 
have  to  buy  seed  and  pay  the  extra  30  cents 
per  bushel  for  my  seed,  taking  a  double 
loss.  Do  you  think  this  fair?  Our  grain 
has  been  used  for  feeding  the  world  and 
now  the  grain  hoarders — men  who  have 
been  holding  their  grain  off  the  market  are 
to  get  an  extra  30-cent  bonus.  Is  that  fair? 
I  have  a  section  nearly  ready  to  put  into 
wheat  and  I'll  be  damned  if  I'll  pay  that 
extra  30  cents  per  bushel  for  seed.  Ill  let 
it  lay  Idle  first. 

I  think  this  is  about  the  rawest  deal  the 
majority  of  North  Dakota  farmers  have  ever 
been  handed.  A  good  many  hundreds  like 
me  are  about  ready  to  quit.  A  small  per- 
centage of  farmers  who  were  fortunate 
enough  to  get  threshed  early  and  have  their 
own  storage  get  the  bonus,  I  think  this  Is 
the  worst  kind  of  discrimination. 
Respectfully  yours. 

Earl  E,  James. 

Mr.  President.  I  call  attention  to  the 
fact  that  when  the  Government  wanted 
linseed  oil  in  1943  it  promised  the  farm- 
ers of  the  Northwest  $10  an  acre  if  they 
would  seed  their  land  to  flax.  Thou- 
sands of  farmers  took  the  Government  at 
its  word  and  seeded  their  land  to  flax. 
Some  of  them  broke  up  land  which  they 
really  did  not  want  to  break  up,  but  in 
order  to  help  the  Government  they  broke 
it  up  and  seeded  it  to  flax:  1943  went  by. 
1944  went  by,  and  1945  went  by.    We  are 
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now  in  1946.  Although  I  protested  time 
and  time  again,  up  to  the  present 
moment  the  farmers  have  not  received 
the  $10  an  acre  which  was  promised 
them. 

In  connection  with  wheat,  the  next  day 
after  the  order  was  made,  after  I  had 
received  several  telephone  calls  from 
North  Dakota,  I  introduced  Senate  bill 
2118.  providing:  for  the  payment  of  a 
bonus  of  30  cents  a  bushel  on  wheat  pro- 
duced and  sold  between  January  1,  1945, 
and  April  18,  1946.  The  farmers  in  the 
Stale  of  North  Dakota — and  I  assume 
that  the  same  thing  is  true  cf  the  farm- 
ers of  Montana  and  South  Dakota — are 
up  in  arms  over  this  recent  order.  One 
cf  the  men  writing  to  me  stated  that  if 
the  farmers  buy  seed  now  they  must  pay 
30  cents  a  bushel  more  for  it  than  they 
would  have  to  pay  if  this  order  had  not 
been  made.  There  is  no  provision  in 
the  order  that  a  man  who  did  not  have 
seed  and  who  wished  to  seed  his  crop, 
would  not  have  to  pay  30  cents  a  bushel 
extra. 

I  call  attention  again  to  the  fact  that 
all  over  the  Northwest  there  has  been  a 
serious  lack  of  farm  machinery.  The 
county  agent  in  one  county,  the  county 
of  Hettinger,  of  which  Mott  is  the  county 
seat,  testified  that  in  1943  the  farmers  of 
that  one  county  lost  approximately 
$1,000,000  in  wheat  and  flax,  because  they 
did  not  have  the  farm  machinery  avail- 
able with  which  to  take  care  of  their 
crops.  At  that  very  time,  in  6  weeks,  from 
July  15  to  August  31,  through  the  city  of 
Portal,  N.  Dak.,  one  little  port  of  entry, 
655  rubber-tired  combines  and  666  rub- 
ber-tired tractors  were  exported  to  Can- 
ada. They  were  taken  through  North 
Dakota,  where  the  farmers  needed  the 
machinery  so  badly,  and  sent  to  Canada. 

It  seems  to  me  that  the  farmers  all 
over  the  Northwest  have  received  a 
pretty  miserable  deal  from  the  Govern- 
ment. In  the  last  war  the  prices  of  farm 
machinery  went  up  and  up  and  up.  After 
the  war  was  over  the  prices  of  farm  ma- 
chinery remained  at  a  high  level,  and 
today  farm  machinery  costs  more  than  It 
ever  did  before  in  the  history  of  the 
United  States. 

But  what  happened  with  respect  to 
wheat?  In  the  last  war  the  farmers 
were  getting  $2.26  a  bushel  at  Minne- 
apolis. Instead  of  the  price  of  wheat 
going  up,  when  this  war  started  the  price  , 
was  kept  practically  stationary.  Today 
the  farmers  are  receiving,  aside  from  the 
bonus,  from  $1,50  to  $1.60,  although  the 
prices  of  everything  the  farmer  must  buy 
have  skyrocketed,  and  In  many  in- 
stances, as  the  distinguished  Senator  w  lio 
Is  presiding  I  Mr.  McKellarI  well  knows, 
today  the  prices  of  some  of  the  things  he 
buys  are  practically  doubled. 

My  bill  has  been  referred  to  the  Com- 
mittee on  Agriculture  and  Forestry.  I 
am  hoping  that  the  Committee  on  Agri- 
culture and  Forestry  of  the  Senate  will 
take  prompt  action  on  the  bill. 

Last  Saturday  a  group  of  Senators 
went  to  see  Secretary  Clinton  Anderson. 
The  group  included  Senators  from  Mis- 
souri, Oklahoma,  South  Dakota,  and 
Minnesota.  At  that  time  I  protested 
the  treatment  which  the  farmers  had 


received.  For  example,  the  Government 
says  to  us  in  January,  "Europe  needs 
your  wheat,  and  if  you  are  a  good.  Chris- 
tian, patriotic  farmer,  get  in  your  wheat 
fast."  The  farmers  who  believe  the  Gov- 
ernment and  want  to  help  the  people  in 
Europe  bring  in  their  crops  and  then 
find  that  some  farmer  who  did  not  do  so 
gets  30  cents  a  bushel  more.  When  the 
next  crop  is  taken  off  the  ground  and  the 
Government  comes  along  with  its  ap- 
peals, I  am  of  the  opinion  that  the  farm- 
ers are  going  to  do  what  some  of  these 
letters  indicate.  They  will  not  be  so 
anxious  to  respond  to  the  call  of  the  Gov- 
ernment because  of  the  feeling  that 
within  a  few  weeks  or  a  few  months  the 
Government  will  come  along  with  a  bonus 
of  30  or  40  cents  a  bushel. 

I  invite  the  attention  of  the  Senate  to 
the  terrible  plight  of  the  farmer  in  North 
Dakota  with  respect  to  the  labor  situa- 
tion. Day  after  day  I  receive  letters,  as 
I  assume  most  other  Senators  from  farm- 
ing States  do,  telling  of  instances  in 
which  the  last  son  has  been  taken  away 
from  the  farm  home.  A  man  60.  65,  or 
70  years  of  age  may  have  between  a 
half  section  and  a  section  of  land.  When 
he  goes  to  the  State  selective-service 
board  and  asks  that  his  boy  be  left  on 
the  farm  for  some  time  to  help  put  In  a 
crop,  or  possibly  to  harvest  It.  the  State 
director  says  to  him,  "Your  boy  can  be 
replaced  by  a  hired  man."  But  when 
the  farmer  goes  to  an  employment  agency 
he  finds  that  no  hired  man  is  available. 
So  It  Is  simply  begging  the  question, 
simply  an  excuse,  to  say  to  a  farmer  who 
wants  his  boy  at  home,  and  is  entitled 
to  have  him  at  home  under  the  Tydlngs 
amendment,  "We  are  going  to  take  your 
boy,  because  you  will  be  able  to  get  a 
hired  man."  when  as  a  matter  of  fact 
nearly  every  farmer  in  North  Dakota 
knows  that  it  is  Impossible  to  get  hired 
help. 

I  hope  that  the  Committee  on  Agricul- 
ture and  Forestry  will  take  prompt  action 
on  my  bill.  I  may  add  that  my  distin- 
guished colleague  from  North  Dakota 
I  Mr.  YOUNG]  is  in  the  Chamber.  He  has 
just  returned  from  North  Dakota,  where 
he  has  been  for  about  a  week.  He  was 
not  present  at  the  time  we  had  our  meet- 
ing with  the  Secretary  of  Agriculture, 
but  I  now  yield  to  him.  I  believe  he  will 
verify  my  statement. 

Mr.  YOUNG.  Mr.  President,  I  fully 
agree  with  the  sentiments  expressed  by 
the  senior  Senator  from  North  Dakota. 
The  farmer  of  North  Dakota  has  believed 
all  along  that  the  price  of  grain  would 
be  based  on  parity.  The  farmers  re- 
.sponded  to  the  call  of  the  Government 
to  haul  their  wheat  to  town  to  help  the 
starving  people  of  the  world.  They  were 
doing  it  as  fast  as  they  could  with  the 
shortage  of  help.  They  arc  now  in  the 
process  of  planting  their  crops,  and  it  is 
utterly  impossible  to  get  all  the  wheat 
in  immediately  and  still  plant  their  crops 
with  the  present  shortage  of  labor. 

I  have  been  handling  many  requests 
made  of  citizens  of  North  Dakota  to  pro- 
vide wheat  to  the  starving  people  of  Eu- 
rope as  pure  gifts,  particularly  for  people 
of  Polish  descent.    Now  the  Government 


comes  along  with  a  bonus  of  30  cents  a 
bushel.  Only  about  a  third  of  the  farm- 
ers can  take  advantage  of  it.  Many 
patriotic  farmers  have  already  disposed 
of  their  wheat. 

On  top  of  that.  Dean  Acheson  has  is- 
sued a  statement  to  the  effect  that  wheat 
should  be  taken  away  from  the  farmers 
of  North  Dakota.  That  is  one  of  the 
most  damnable  statements  I  have  ever 
heard  by  any  oflBcial  of  the  United  States 
to  a  patriotic  and  generous  people.  In 
the  first  place,  it  is  entirely  wrong. 
Property  cannot  be  taken  away  from 
people  in  that  manner.  The  farmers 
must  keep  a  part  of  their  wheat  for  seed. 
If  they  do  not,  and  there  is  a  crop  failure, 
many  will  be  faced  with  feed  and  seed 
loans,  on  which  they  will  be  charged  5 
percent  interest,  as  has  happened  in  the 
past.  The  feeling  on  the  part  of  the 
farmers  against  the  British  loan  is  due 
partly  to  resentment  over  the  5  percent 
interest  charged  them.  At  one  time  two- 
thirds  of  the  people  of  my  State  had  feed 
loans  on  which  they  were  paying  5  per- 
cent interest,  and  they  were  buying 
bonds  at  the  same  time  which  paid  2'/2 
percent  interest,  and  now  the  United 
States  is  making  loans  to  foreign  coun- 
tries at  2  percent  interest  or  less. 

Mr.  LANGER.  I  should  like  to  ask  my 
distinguished  colleague  what  the  situa- 
tion Is  relative  to  farm  help  and  the 
drafting  of  farm  boys. 

Mr.  YOUNG.  Experienced  help  is  not 
available  at  all.  In  fact,  I  own  a  farm 
and  I  have  not  been  able  to  get  an  ex- 
perienced man  to  help  on  It.  It  is  not 
possible  to  get  machinery;  It  Is  Impossi- 
ble to  get  lumber,  or  most  things  farmers 
need  so  badly  to  produce  food.  There  Is 
absolutely  no  lumber  at  all  for  dire  needs, 

Mr.  LANGER.  I  R.sk  my  colleague  If  he 
knows  of  a  .single  farmer  who  has  been 
able  to  hire  a  man  to  help  him  on  his 
farm  after  his  son  has  been  drafted  and 
he  has  been  told  that  he  can  hire  help 
through  an  employment  agency. 

Mr.  YOUNG.  No;  It  Is  Impcs.slble  to 
obtain  farm  help.  Although  farmers 
need  experienced  help  In  connection  with 
the  production  of  food  crops.  It  Is  Im- 
possible to  obtain  experienced  help. 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  joint  resolution  <S.  J.  Res.  138)  to 
Implement  further  the  purposes  of  the 
Brett  on  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
United  Kingdom,  and  for  other  purpose*. 

Mr.  ELLENDER.    Mr.  President 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Louisiana  Is  recognized, 

Mr.  ELLENDER.  Mr.  President,  when 
the  Senate  took  a  recess  yesterday  after- 
noon I  asked  leave  to  place  in  the  RErcRD 
an  excerpt  from  the  statement  of  Hon. 
Fred  Vinson,  Secretary  of  the  Treasury, 
in  relation  to  the  sterling  bloc  area  and 
the  sterling  dollar  pool  area,  because 
previou.<;ly  the  Senate  had.  In  my  opinion, 
fully  debated  the  problems  involved  in 
respect  to  those  issues.  As  I  have 
pointed  out  on  several  occasions,  the 
purpose  of  the  proposed  loan  is  to  re- 
place losses  which  have  been  sustained 
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by  the  British  during  and  since  the  war 
from  many  of  their  Investments  which 
were  made  abroad.  It  will  be  recalled 
that,  as  I  pointed  out,  the  imports  of 
Great  Britain  were  largely  paid  from 
income  derived  by  the  British  from  in- 
vestments made  abroad  and  from  ship- 
ping. There  has  been  such  a  decrease 
in  the  income  from  those  sources  that 
the  British  find  it  necessary  to  obtain 
money,  so  the  story  goes,  to  offset  the 
loss.  This  loan  will  also  be  used  in  order 
to  assist  those  in  the  sterling  bloc  area 
who  now  are  knocking  at  the  doors  of 
the  British,  trying  to  obtain  some  kind  of 
settlement  so  that  they  can  continue  to 
function. 

I  further  pointed  out.  Mr.  President, 
that  I  can  see  no  hope  that  the  money 
which  we  propo.<^e  to  advance  to  the 
British  will  sustain  their  economy.  It 
will  react  as  a  mere  shot  in  the  arm.  as 
it  were:  and  after  the  money  we  advance 
is  spent,  there  will  be  a  demand  for  more 
funds. 

Mr  President,  in  my  humble  opinion 
the  British  will  never  be  able  to  have  with 
their  colonies  the  business  dealings  fa- 
vorable to  themselves  which  prevailed  for 
many  years  before  the  war.  There  has 
been  a  vast  change  in  the  colonial  pieture 
of  the  British.  Efforts  are  being  made 
today  by  the  British  to  bring  about  a 
better  feeling  among  their  colonial 
pos.sessions.  but  little  success  is  being 
attained. 

Mr.  President.  I  shall  quote  from  W.  E. 
Duffett.  A.  R.  Hicks,  and  G.  R.  Parkm. 
writing  in  India  Today,  a  book  which 
was    published    in    1942.    The    chapter 
from  which  I  shall  read  is  entitled  "Brit- 
ish Policy  Toward  Industrialization  of 
India."    Prom  these  few  excerpts  we  are 
able  to  note  the  efforts  the  British  are 
now  making  in  an  endeavor  to  maintain 
their  colonial  possessions,  to  pacify  their 
subjects,  and  to  try  to  recoup  some  of 
the   business   lost   from   their   colonies. 
But  Britain  is  not  meeting  with  much 
success.    As  many  Senators  know,  the 
subject   is   very   controversial,   in    that 
many  of  the  leaders  in  the  colonial  pos- 
sessions of   Great   Britain   are  making 
efforts  to  gain  independence;   and  the 
moment   they   do   they   wUI   be   about 
ready  to  move  forward  under  their  own 
steam,  all  of  which  will  mean  a  greater 
loss  of  trade,  lx)th  export  and  import,  by 
the  British  from  those  sources. 

Mr.  President.  I  now  read  from  the 
book  entitled  "India  Today": 

This  Is  k  highly  controyerslal  subject  and 
It  Is  an  rasentlal  point  In  Indian  Nationalist 
cre«d  that  British  pollc7  In  India  has  been 
directed  toward  maintaining  British  eco- 
nomic Interests  and  that  these  are  directly 
opposed  to  what  the  Nationalists  consider 
true  Indian  interests. 

The  argtunent  hinges  around  such  sub- 
jects as  the  contribution  of  India  to  British 
prosperity,  the  alleged  manipulation  of  In- 
dian exchange  rates  and  tariffs  to  suit  British 
Interests  and  the  effects  on  Indi&n  industrlal- 
taatlon  of  BrltUh  participation. 

Congress  (the  Ck>ngrees  Party)  contends 
that  the  maintenance  of  the  one-«hUling  and 
atzpcnce  rate  (of  rupt»e-sterllng  exchange) 
durUig  1M9-1935  had  deflationary  effecU  on 
the  Indian  economy  and  was  the  cause  of  a 
large  outflow  of  gold,  whereas  a  lower  rate 
would  h»w  benefited  trade  and  sustained 
•fTlcultuml  price*.    Congrcas  partly  believes 
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Mr.  Presiden  .  I  have  read  these  ex- 
cerpts to  show  1  hat  the  conditions  in  In- 
dia are  changlr  g  to  such  an  extent  that 
insofar  as  industry  Is  concerned.  Great 
Britain  will  no  longer  be  able  to  control 
the  exports  f roi  i  and  the  imports  to  In- 
dia as  she  has  been  doing  in  the  past. 
India  will  soon  assume  an  industrial 
stride  of  herovn.  and  that  condition  is 
bound  to  decnase,  to  a  large  extent, 
Britain's  revenut.  and  that  In  turn  wiU  be 
reflected  in  her  kbllity  to  repay  this  loan. 

I  now  quote  itom  an  article  in  the  In- 
dian Textile  Jiumal  for  March  1943, 
entitled  "Some  Postwar  Problems  of  the 
Indian  Cotton  Textile  Industry,"  by  a 
writer  named  Sustri: 

At  the  time  of  the  declaration  of  the  last 
war.  the  prlnctpK  of  free  trade  was  accepted 
by  meet  nations.  Since  the  deprealon  that 
principle  has   g!i  en   way   to  economic   na- 
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tionalism.  Another  unfavorable  factor  Is 
the  growth  of  monopolistic  bodies  to  regu- 
late trade,  for  instance,  the  United  Kingdom 
Commercial  Corporation,  which  is  working 
actively  in  the  Middle  East,  In  East  Africa, 
and  Ceylon,  trying  to  restrict  the  number 
of  textile  concerns  in  those  countries. 

Mr.  President,  for  some  time  the  Brit- 
ish have  been  making  every  effort  to  pre- 
vent the  development  of  textile  indus- 
tries In  India  and  in  other  countries  of 
southern  Asia,  but  she  has  been  grad- 
ually failing  in  her  efforts,  and  conse- 
quently many  of  the  textile  mills  in 
Great  Britain  will  not  continue  to  have 
the  large  markets  which  they  have  had  in 
the  past. 

Let  us  see  what  India  has  been  at- 
tempting to  do  in  Burma  in  an  effort  to 
expand  her  trade.  In  that  colony  Great 
Britain  is  meeting  with  strenuous  oppo- 
sition, and  there  is  no  doubt  in  my  mind 
that  she  is  bound  to  lose  a  great  deal  of 
her  export  trade  to  Burma,  which,  as  well 
ar  India,  is  developing  industrial  plants 
and  enlarging  them.  Burma  is  making 
many  commodities  which  are  sold  In 
what  were  formerly  British  markets. 
Not  only  that,  Mr.  President,  but  she  is 
developing  those  industries  for  her  own 
use  and.  necessarily,  that  Is  bound 
eventually  to  encroach  upon  the  former 
trade  of  Great  Britain. 

I  quote  from  an  article  entitled  "The 
Future  of  Burma,"  by  J.  H.  Pumivall: 

"Blueprint  for  Burma."  a  report  pre- 
pared by  Members  of  Parliament  and  recom- 
mended by  the  chairman  of  the  Conserva- 
tive Imperial  Affairs  Committee,  summar- 
izes Burmese  problems,  states  a  po6Sible 
future  policy,  and  makes  proposals  for  de- 
fense, and  for  the  political  and  economic 
development  of  Burma. 

The  background:  Today  the  pec^le  of 
Burma  have  an  Intense  desire  to  control 
their  own  affairs.  In  the  past,  although 
economic  development  has  been  rapid,  in- 
dustry has  been  controlled  by  British  inter- 
ests, commerce  by  British.  Indian  and  Chi- 
nese Interests,  and  the  lalx)r  force  has  been 
Indian,  for  the  most  part.  Half  the  pecula- 
tion of  the  country  has  been  reduced  from 
landowners  to  tenants  and  the  other  half 
burdened  with  a  debt  averaging  £15  per  fam- 
ily. In  1939-40.  Burmese  exports  amounted 
to  double  the  imports,  and  of  the  latter,  a 
large  share  were  for  non-Burmans.  Social 
welfare  was  neglected  for  economic  advance- 
ment, and  unhealthy  conditions  developed, 
such  as  social  disorganizations,  decay  of  na- 
tional religion  and  education,  growth  of 
crime,  and  corruption  in  administration. 

Objective:  The  ImperUil  Government  has 
pledged  that  Burma  wlU  have  dominion 
status.  1.  e..  self-government,  and  that  sep- 
aration from  India  shall  not  hinder  its  con- 
stitutional development.  However,  the  com- 
mittee's report  makes  self-government  sub- 
ject to  certain  reservations,  providing  for 
protection  of  British  and  Indian  capitaJ  and 
enterprise.  Until  she  can  control  economic 
development  to  national  advantage.  Burma 
win  need  help.  Unless  social  and  econom- 
ic conditions  allow  of  Independence,  forms  of 
self-government  are  futile.  Great  Britain 
should  be  best  able  to  help  Burma,  but  few 
Burmans  realize  they  need  outside  assist- 
ance. Effective  prop<»al8  for  reconstruction 
must  be  sound  and  must  have  the  confi- 
dence of  the  Burmese,  and  the  blueprint 
proposals  fail  in  this  respect. 

Propoeals  for  defense:  The  committee 
recommends  the  creation  of  a  national  army 
made  up  of  Burmana  but  provided  with 
British  advice  and  assistance. 
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Economic  proposals:  (1)  Industry  and 
commerce.  The  committee  recommends 
that  former  firms  be  rehabilitated  in  order 
to  resume  their  activities  under  controls  that 
will  protect  Burmese  nationalism,  also  that 
a  systematic  plan  be  adopted  for  training 
Burmans  In  Industrials  and  commercial  life. 
Since  the  primary  aim  of  either  British  rule 
or  national  government  is  to  make  Burma 
capable  of  Independence,  all  foreign  enter- 
prise which  promotes  such  a  policy  should 
be  encouraged.  British  and  Indian  capital 
should  have  no  privileges. 

I  quote  on  the  same  subject  from  Brit- 
ain's New  Colonial  Empire,  by  Ronald 
Stuart  Kain,  published  in  the  Yale  Law 
Review: 

Developments  accompanying  the  fall  of 
Singapore  demonstrated  that  the  progress 
made  by  Great  Britain  in  colonial  reform 
had  not  been  sufficient  to  maintain  the 
loyalty  of  many  dependent  peoples  In  time 
of  an  emergency.  British  self-examination 
of  its  colonial  s\-stem  revealed  certain  funda- 
mental defects :  Britain  has  moved  too  slowly 
and  reluctantly  In  the  direction  of  colonial 
self-government;  not  enough  has  been  done 
to  develop  the  economic  resources  of  the 
colonies,  and  to  raise  the  standard  of  living 
of  the  populations:  the  Influx  of  white  set- 
tlers has  raised  political  and  economic  bar- 
riers to  native  development,  and  has  created 
racial  discrimination;  the  color  bar  has  re- 
mained an  obstacle  to  the  development  of  a 
working  partnership  between  the  mother 
country  and  the  colonial  peoples;  many  edu- 
cated natives  object  to  the  British  policy  of 
Indirect  rule,  since  It  serves  to  perpetuate 
primitive  institutions  and  preserve  the  auto- 
cratic power  of  the  chiefs. 

The  British  Government  Is  now  imdertak- 
Ing  to  build  a  new  imperial  structure,  with 
the  guiding  principle  of  administration  of 
the  colonies  for  the  benefit  of  their  own 
peoples,  and  with  dominion  status  as  the 
goal.  As  a  first  step,  the  British  Government 
has  undertaken  to  prepare  the  colonies  for 
self-rule  at  a  greatly  Increased  tempo. 
Native  aptitudes  are  being  developed  In  busi- 
ness and  politics.  Educational  progress  and 
economic  development  are  considered  neces- 
sary for  the  program.  The  Colonial  Develop- 
ment Fund  supports  projects  designed  to  pro- 
vide the  basis  for  long-range  social  and  eco- 
nomic development.  A  colonial  research 
committee  is  planning  comprehensive  appli- 
cation of  science,  technology,  and  adminis- 
trative skill  to  the  problems  of  expanding 
and  diversifying  colonial  production.  The 
Colonial  Office  Is  sending  out  trade-unionists 
and  experts  from  the  Ministry  of  Labor  to 
assist  the  various  colonies. 

Various  measures  are  being  considered  for 
the  reorganization  of  the  colonial  service, 
establishment  of  better  liaison  between 
Parliament  and  the  colonies,  and  the  enlist- 
ment of  the  cooperation  of  the  United  States 
and  other  interested  powers  in  supervising 
the  backward  and  dependent  areas  on  a  re- 
gional basis.  Permanent  grouping  of  adja- 
cent British  colonies  is  considered  as  a  step 
toward  more  efficient  administration  and 
defense.  Participation  of  the  French,  Dutch, 
Belgian,  and  other  Interested  governments 
in  a  scheme  of  regional  councils  or  commis- 
sions could  be  the  logical  outgrowth  of  the 
close  military  and  economic  ties  now  existing 
among  the  United  Nations. 

Objections  have  been  raised  that  the  pro- 
gram Is  not  rapid  enough,  but  Britain's  atti- 
tude Is  conditioned  by  the  feeling  of  re- 
sponsibility for  the  colonies,  her  dependence 
and  need  of  them,  and  her  colonial  pride. 
She  has  therefore  rejected  proposals  for  the 
administration  of  her  colonies  by  an  Inter- 
national agency. 

The  rapid  Industrialization  of  the  do- 
minions partially  accounts  for  their  ciurent 
Intereat   la  lower  tariffs  and  the  develop- 


ment of  backward  areas  through  Interna- 
tional loans  and  large-scale  investments. 
Their  need  for  Immigration  should  be  selec- 
tively used  for  economic  as  well  as  social 
reasons.  The  dominions  are  well  aware  of 
the  necessity  of  raising  standards  of  living 
throughout  the  world  if  they  are  to  live  in 
security  and  peace.  Though  the  dominions 
remain  small  nations,  inevitably  affected  by 
the  decisions  of  great  powers,  their  resources 
in  men  and  materials  will  enable  them  to 
play  as  large  a  postwar  role  as  that  which 
they  have  played  in  the  winning  of  the  war. 

Mr.  President,  I  have  read  these  ex- 
tracts to  illustrate  the  present  British 
policy  toward  her  colonies,  to  indicate 
the  difficulty  .she  faces,  and  to  show  that 
sooner  or  later  these  colonial  possessions 
will  be  no  longer  under  the  control  of 
a  small  group  of  Britishers  in  London, 
but,  like  Canada,  Australia,  New  Zealand, 
South  Africa,  and  other  colonies,  will 
make  every  effort  to  strive  for  themselves, 
to  get  away,  as  it  were,  from  the  British 
domination  and  become  more  independ- 
ent in  their  own  development  and  the 
development  of  their  trade  with  other 
nations. 

Now,  Mr,  President,  I  desire  to  discuss 
briefly  the  terms  of  the  so-called  loan 
which  really  should  be  termed  a  gift. 
The  rate  of  interest  is  2  percent,  and 
payment  thereof  is  not  to  start  until 
1951.  In  other  words,  should  the  British 
draw  this  entire  sum  of  money  within  a 
week  after  Congress  gives  its  approval, 
which  could  be  done,  the  borrowers 
would  have  the  use  of  that  huge  sum 
until  1951,  without  the  necessity  of  pay- 
ing 1  cent  of  interest. 

The  loan  is  to  be  repaid  in  50  install- 
ments, beginning  in  1951,  with,  as  I  said, 
a  rate  of  interest  of  2  percent  from  that 
year;  but,  under  certain  conditions,  the 
interest  can  be  forgiven.  It  is  written 
In  the  agreement  that  unless  the  British 
trade  aggregates  a  sum  equal  to  or  in 
excess  of  her  trade  during  the  5-year 
period  from  1935  to  1939 — and  a  period 
covering  other  years  may  be  fixed — ^the 
interest  must  be  forgiven. 

As  was  brought  out  by  the  distin- 
guished Senator  from  Ohio  [Mr.  Tajt] 
in  his  address  of  a  few  days  ago,  al- 
though before  the  war  British  trade  ag- 
gregated in  the  neighborhood  of  between 
five  and  six  billion  dollars  at  the  most,  it 
would  be  necessary  that  her  trade  in- 
crease to  as  much  as  $7,000,000,000,  for 
the  reason  that  the  trade  must  not  only 
be  considered  by  volume  but  also  con- 
sideration must  be  given  to  the  increased 
cost  of  producing  it;  and  it  is  not  very 
difficult  for  one  to  realize  that,  because 
of  the  fact,  as  I  stated  yesterday  and 
this  morning,  that  the  British  are  very 
much  hampered  in  their  dealings  with 
their  former  customers,  they  cannot  ex- 
pect to  reach  the  prewar  goal.  There- 
fore, I  contend  that  the  provision  for  the 
payment  of  interest  might  as  well  be 
eliminated.  I  expect  no  Interest  to  ever 
be  paid. 

Mr.  President,  how  In  the  name  of 
common  sense  can  we  expect  repayment 
of  this  loan  of  $3,750,000,000  when  a  loan 
of  $4,200,000,000  that  was  made  during 
World  War  I  has  not  been  completely  re- 
paid to  us?  When  that  loan  was  made 
Britain  was  in  a  far  better  position  in 
every  respect  than  she  is  now.    She  en- 


Joyed  better  relations  with  her  own 
colonies.  Her  colonial  possessions  had 
not  at  that  time  reached  the  industrial 
development  they  have  since  attained. 
Her  debt  then  was  about  $30,000,000,000, 
in  contrast  with  a  debt  of  almost  $100,- 
000.000,000  at  the  present.  The  service 
charge  she  must  now  provide  in  order  to 
discharge  her  debts,  aggregating  $100.- 
000.000,000  will  be  almost  three  times 
what  it  was  before  the  war.  since  her 
debt  is  now  over  three  times  greater. 

As  I  indicated  yesterday.  England  de- 
pends for  her  sustenance  largely  on  rev- 
enue she  obtains  from  shipping.  Before 
the  war  she  had  22,000.000  tons  in  opera- 
tion, as  I  recall  the  figures.  Today  the 
amount  has  been  reduced  to  15,000,000 
tons.  That  on  the  face  of  it  is  bound  to 
curtail  her  revenues  in  that  enterprise, 
which  are  so  essential  to  enable  her  to 
meet  her  obligations.  The  revenue  from 
other  investments  have  been  reduced 
considerably  from  what  they  were  before 
the  war.  and  I  repeat,  with  such  a  stag- 
gering debt  as  is  now  owed  by  Great 
Britain,  she  cannot  hope  to  pay  back  this 
loan ;  and  that  is  why  I  term  it  a  gift. 

Mr.  President,  I  have  tried  to  evaluate 
the  benefits  'which  would  flow  to  the 
United  States  from  making  this  loan,  and 
I  am  unable  to  find  any.  I  cannot  believe 
that  the  British  will  be  able  to  maintain 
the  various  blocs  Britain  has  created,  and 
which  were  discussed  yesterday  on  the 
Senate  fl(X)r  at  length.  The  peoples  of 
the  sterling  and  other  restricted  areas 
are  going  to  need  help,  and  if  they  cannot 
get  it  from  Great  Britain,  they  are  going 
to  trade  somewhere  else.  I  am  confident 
that  we  will  get  our  share  of  it  without 
having  to  try  to  bail  out  Great  Britain. 

Mr.  JOHNSON  of  Colorado.  Mr.  Presi- 
dent  

The  PRESIDING  OFFICER  (Mr. 
Huffman  in  the  chair) .  Does  the  Senator 
from  Louisiana  yield  to  the  Senator  from 
Colorado? 

Mr.  ELLENDER.     I  yield. 

Mr.  JOHNSON  of  Colorado.  Not  only 
is  what  the  Senator  says  true,  but  these 
blocked  credits  are  not  even  good  in  Eng- 
land at  the  present  time.  They  cannot 
be  traded  with  any  country.  They  are 
in  the  form  of  claims,  and  are  deposited 
in  the  bank,  but  they  are  blocked.  They 
are  blocked  from  the  commerce  of  the 
world,  they  are  blocked  from  the  com- 
merce of  Great  Britain.  Of  course,  the 
bankers  of  Great  Britain  know  they  can- 
not operate  a  bank  on  that  kind  of  a 
basis,  and  that  they  have  to  free  those 
claims  or  repudiate  them,  one  or  the 
other.  As  a  matter  of  fact,  the  blocking 
is  a  repudiation  of  them. 

Mr.  ELLENDER.  The  Senator  is  well 
versed  on  that  subject,  and  I  should  like 
to  have  him  elaborate  a  little  on  one 
feature  of  the  situation.  The  various 
countries  in  the  sterling  area  will  be 
forced  to  trade  with  Great  Britain — so 
the  story  goes — because  Britain  is  in  their 
debt.  Since  Great  Britain  needs  money 
with  which  to  function — that  is,  with 
which  to  buy  raw  materials — how  can 
those  countries  which  have  credits  with 
Great  Britain  which  are  frozen  expect  to 
get  g(X)ds  from  Great  Britain  unless  they 
pay  some  actual  money  or  trade  in  some 
way  by  barter?     Certainly,  the  money 
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that  Is  frosen  In  the  bank  cannot  be  used 
in  paying  for  goods  they  might  need  from 
Great  Britain.  The  point  I  wish  to  em- 
phasize is  that  since  Great  Britain  needs 
the  cash  to  pay  for  her  imports  she  will 
not  be  In  a  position  to  pay  her  debts  by 
delivering  goods  to  her  creditors. 

Mr.  JOHNSON  of  Colorado.  Of  course 
that  is  true.  The  first  thing  that  will 
have  to  be  done  will  be  that  Great  Britain 
will  have  to  unlock  those  claims.  She 
will  have  to  make  tho.se  claims  worth 
something,  and  at  the  present  time  they 
are  practically  worthless.  They  are  sim- 
ply locked  up.  and  blocked,  and  cannot 
be  used  for  any  commercial  purpose 
whatsoever. 

This  is  the  whole  plan :  Out  of  our  loan 
Britain  expects  to  finance  the  importa- 
tion of  raw  materials,  and  she  expects  to 
manufacture  those  raw  materials  into 
goods  which  she  can  ship  to  the  nations 
to  whom  she  is  indebted,  and  thus  satisfy 
them.  Of  course,  so  long  as  we  keep 
supplying  her  with  raw  materials  on  a 
loan  basis,  or  a  gift  basis,  or  any  other 
basis,  she  perhaiis  can  quiet  those  in  the 
sterling  area  who  have  claims  depjosited 
In  the  Bank  of  England.,  because  they 
cannot  collect  anything  on  those  claims 
unless  they  take  them  out  in  goods,  and 
that  creates  a  tremendous  demand  for 
British  goods. 

Mr.  ELLENDER.  But  in  order  that 
Great  Britain  may  be  able  to  keep  going 
without  further  aid.  she  will  have  to  get 
paid  for  all  those  goods.  Otherwise,  she 
will  go  into  bankruptcy.  Is  not  that 
true? 

Mr.  JOHNSON  of  Colorado.  Certain- 
ly. E\'en  though  we  furnish  the  raw 
materials  free,  at  the  other  end  of  the 
line.  If  she  turns  over  the  fini.<;hed  goods 
in  payment  of  debts,  what  profit  does 
that  leave  Britain?  That  is  why  I  con- 
tend that  this  loan  Is  not  suflBcient  in 
size  to  do  the  job  It  is  expected  to  do. 
Three  billion  seven  hundred  and  fifty 
million  dollars  is  a  good  deal  of  monev. 
but  we  expect  It  to  free  $14  000.000.000 
worth  of  claims,  and  it  cannot  do  it, 
because  between  our  raw  materials  and 
the  finished  products  the  people  of  Eng- 
land have  to  support  an  expen.-^lve  mili- 
tary, they  have  to  take  care  of  a  social 
problem  that  is  tremendous,  they  have  to 
make  their  own  living. 

Mr.  KLLENDER  And,  aa  I  Just  Indi- 
cated, they  have  to  service  a  much  larter 
debt. 

Mr,  JOHNSON  of  Colorado,  Tlut  la 
•orrtet;  th*y  hav«  to  Mrvlca  a  much 
ktrttr  dtU.  and  they  havt  to  do  all  that 
Ml  «f  th«  r«w  mate  rial!  w»  furnish  them 
free,  and  which  thry  have  to  turn  over 
to  their  crtdllorn  without  recelvlns  any- 
Ihint  tn  paymtnt. 

Mr.  PrMMmt.  It  In  an  impoMlblt  ilt- 
uation.  and  of  course  th«t  la  the  h%»\% 
or  the  oppooiilon  tn  the  whole  plan  tn 
VMlMMnt.  The  Tory  Piirty  refused  to 
*•••  on  the  loan.  They  nald,  'We  are 
not  tolat  to  aMume  any  obligations." 
because  of  cour,<r  thry  know  it  Is  an 
Impossible  thing,  that  It  is  not  sound  eco- 
nomically, that  It  cannot  possibly  work 
out:  yti  we  are  going  along  encouraging 
that  kind  of  unsound  economics. 

Mr  ELLENDER.  Mr.  President.  I 
thank  the  Senator  from  Colorado  for  his 
contribution.    1  know  he  has  studied  the 
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problem  very  closely.  I  am  glad  that 
he  is  in  agreement  with  me  in  believing 
that  If  we  advance  to  the  British  this 
$3,750,000.000 1  we  will  merely  satisfy 
their  econom][  for  a  few  years.  I  am 
sure  the  Briti:  h  will  come  back  and  ask 
for  more  later. 

Mr.  JOHNS  )N  of  Colorado.  It  is  nec- 
essary to  sati  ify  their  economy  and  to 
satisfy  their  creditors  as  well,  and  $3,- 
750.000  000  sitiply  is  not  enough  money 
to  satisfy  theii  economy,  let  alone  satisfy 
their  creditors. 

Mr.  ELLENDER.    What  does  the  Sen- 
ator think  those  creditors  will  do  if  the 
British  cannot  supply  them  with  goods? 
Mr.  JOHNSON  of  Colorado.    They  will 
have  to  have  i  oods,  and  must  seek  them 
and  buy  then  in  the  markets  of  the 
world,  and  if  we  have  the  goods,  and 
they  need  the  goods,  they  will  have  to 
buy  them  from  us.    And  if  we  buy  their 
goods  from  them  with  our  dollars  they 
will  have   to    use   the   same   dollars  to 
come  here  and  buy  our  goods,  regardless 
of    any    blocl  ed    sterling    or    sterling 
area  or  any  o  her  bloc  or  treaties  they 
may  make  or  ]  (reference  in  trading  they 
may  agree  to  m  nth  Great  Britain  or  with 
anyone  else.    Their  needs  and  the  dol- 
lars they  have  to  supply  those  needs  are 
going  to  be  th(  determining  factors,  and 
not  a  silly  bloo  established  by  England, 
which  functioned  very  well  during  the 
war.    They  ne/er  applied  it  previous  to 
the  war.    The  blocked  sterling  occurred 
only  after  the  war.  when  services  and 
goods  disappeared  in  all  the  markets  of 
the  world,  and  Britain  could  handle  it  as 
a  war  measure.    But  the  war  is  over  now. 
and  the  merch  ants  and  the  bankers  of 
England  have  lieen  very  frank  in  stating 
that  they  cam  ot  continue  that  sort  of 
policy.     They    tnow  it  cannot  be  con- 
tinued.   So  we  are  simply  bailing  them 
out  of  an  impjssible  situation,  or  pre- 
tending that  \'e  are  bailing  them  out, 
for  the  fact  of  the  matter  is  that  we  are 
not  bailin?  theii  out. 

Mr.  ELLENCER.  We  are  simply  ag- 
gravating and  prolonging  the  situation 
which  now  exists. 

Mr.  JOHNSCN  of  Colorado.  We  are 
merely  alleviat  ng  It  temporarily, 

Mr,  ELLEND  CR,  Mr.  President.  I  am 
glad  to  have  he  opinion  of  my  good 
friend  the  Senator  from  Colorsdo.  I 
know  that  wha  he  has  stated  Li  correct, 
I  believe  th(  atibject  was  very  well 
covered  yesterd  ly  during  the  debate,  and 
X  WM  very  bIm  to  yield  to  many  of  my 
coUesBues  whc  do  not  hftppen  to  be 
prenent  now,  b  it  who  were  most  Inter- 
Hted  In  the  drfc  i\te  which  took  pluce  yti- 
terdsy,  I  firmly  believe  that  If  thl,i  de- 
bate ran  rontlnifce  for  a  little  while  lonaer. 
and  If  the  preA  of  the  Nation  and  tho 
radio  will  five  o  the  American  people  a 
true  picture  of  the  situation,  there  will 
not  be  a  chanc*  for  the  loan  to  be  iu« 
thorlMd.  X  do  lot  believe  that  Congress 
will  then  adopt  the  p<  nding  measure. 

Mr,  Presldeni  as  I  pointed  out  yester- 
day. I  think  Iti  U  a  mistake  for  us  to 
veer  sway,  as  It  were,  from  the  plans 
which  were  advanced  by  the  State  De- 
partment and  by  the  Treasury  and  by 
the  President  a:^  the  best  methods  to  cure 
evils  which  wo\|ld  arise  and  exist  as  an 
aftermath  of  the  war.  One  of  these 
plans  that  was  iupposed  to  be  a  cure-all 


was  Incorporated  in  the  Bretton  Woods 
agreements.  As  I  suggested  yesterday, 
few,  if  any.  Senators  had  any  Inkling 
that,  aside  from  the  commitments  which 
our  country  made  in  the  Bretton  Woods 
agreements,  we  were  to  advance  to  Eng- 
land, or  to  any  other  country  on  the 
side,  any  funds  whatsoever.  As  was 
stated  on  the  floor  yesterday,  there  was 
some  discussion  of  an  alternate  plan  to 
the  Bretton  Woods  proposals,  that  is,  to 
make  direct  gifts  to  certain  countries  in 
order  to  relieve  their  economic  situations. 
But  at  no  time  was  it  ever  stated  that 
in  addition  to  the  Bretton  Woods  agree- 
ments, wherein  we  obligated  ourselves  to 
put  up  about  $6,000,000,000  we  were  to 
further  give  aid  to  any  other  nation 
along  the  lines  suggested  in  the  proposed 
agreement  with  Great  Britain. 

Aside  from  the  Bretton  Woods  pro- 
posals, there  were  several  other  plans 
evolved,  one  of  which  was  the  expan.sion 
of  the  Export-Import  Bank's  abihty  to 
loan  to  various  nations  and  corporations 
therein  located.  But  such  loans  were  to 
be  made  in  a  stipulated  way,  that  is,  they 
were  to  be  made  with  foreign  nations  in 
order  to  develop  our  foreign  trade.  The 
loans  were  to  be  secured. 

Mr.  President.  I  have  before  me  a 
pamphlet  entitled  "Bretton  Woods  Pro- 
posals." issued  by  the  United  States 
Treasury.  I  also  have  the  message  of  the 
President  to  Congress  relating  to  the 
Bretton  Woods  proposals,  issued  by  the 
United  States  Treasury.  I  challenge  any 
Senator  to  read  in  either  of  those  docu- 
ments any  statement  or  reference  to  the 
effect  that  our  Government  contem- 
plated any  loan  such  as  that  which  we 
are  now  asked  to  make  to  Great  Britain. 

It  will  be  recalled  that  the  Bretton 
Woods  proposals  contained  two  methods 
of  dealing  with  the  postwar  economic 
situation.  One  was  the  creation  of  a 
fund  which  would  be  utilized  to  stabilize 
the  value  of  all  currencies  of  all  nations 
in  terms  of  each  other,  and  the  second 
the  creation  of  an  international  bank 
with  the  power  to  lend  money  to  various 
nations  that  were  In  need  of  It  and  was  to 
be  used  to  rehabilitate  themselves. 

Under  the  Bretton  Woods  proposals 
the  fund  was  supposed  to  do  the  very 
thing  that  is  now  soiight  to  be  done  for 
Great  Britain,  according  to  the  state- 
ment  made  by  proponents  of  this  loan. 
This  is  what  the  Treasury  said  In  regard 
to  the  first  propotal  of  Bretton  Woods, 
ihst  Is,  what  the  fund  would  do: 

Th»  ruudnmoiitnl  )>ui|>um  ot  X\\t  Intrrnn- 
tutniii  MtxiftAry  tuud  U  tu  prum«>it  t»»  b*\' 
sucvd  iirowtto  of  liitnnntlonni  tinde.  It  wtll 
d«  thu  m  thr»#  w«yi,  r»r«t.  u  will  •tnbtliiin 
titf  VMlut  uf  itll  currtnctii  in  ivinu  ul  each 
uih»r. 

Remember  whrn  the.«e  proposals  were 
made.  Orest  Britain's  financial  expert.n 
were  present  and  participated  In  the 
preparation  of  all  these  plans. 

Second.  It  will  progrfMlvely  remove  b«r- 
rltm  agalnit  mnxing  pwymentii  ncroaa  bound- 
nry  Unea. 

That  was  the  purpose.  So  It  Is  the  pur- 
pose of  the  proposed  loan. 

Third,  It  will  provide  •  supplementary 
•ource  of  foreign  exchnnge  to  wlilch  «  mem- 
ber country  may  apply  for  the  aaslitance  nec- 
essary to  enable  It  to  maintain  suble  and 
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unrestricted     exchange    relationships     with 
other  members. 

That  was  the  purpose  of  the  fund.  Yet 
today  we  are  told  that  aside  from  that, 
the  American  people  must  dig  down  deep 
in  their  jeans  and  furnish  the  British 
with  $3,750,000,000. 

During  much  of  the  period  since  the  First 
World  War  unstable  exchange  rates  have  seri- 
ously interfered  with  trade  and  the  settle- 
ment of  international  balances.  People  who 
buy  or  sell  abroad  need  to  know  today  what 
their  money  will  be  worth  tomorrow,  and  a 
year  hence,  in  terms  of  their  own  currency. 

Restrictions  on  payments,  which  have  in 
the  past  been  among  the  most  serious  ob- 
stacles in  the  way  of  international  trade,  take 
a  number  of  forms.  In  some  countries,  im- 
porters are  not  permitted  to  purchase  the 
dollars  or  pounds  required  to  buy  goods  in  tha 
United  States  or  England.  In  other  coun- 
tries, of  which  Germany  before  the  war  was 
an  example,  foreign  trade  was  disrupted  by 
the  use  of  so-called  multiple  currencies. 
Germany  also  relied  heavily  on  barter  ar- 
rangements: "We  will  buy  your  coffee  if  you 
will  accept  our  machine  tools  in  payment." 
Barter  is  at  the  opposite  end  of  th-  scale  from 
freedom  In  international  trade. 

During  the  war,  many  new  restrictions  have 
been  devised  and  employed  for  reasons  of 
military  necessity. 

I  presume  that  the  dollar  pool  was  one 
of  them.  The  Bietton  Woods  proposals 
were  designed  to  cure  some  of  the  evils 
which  resulted  from  methods  resorted  to 
under  the  exigencies  of  a^  cruel  war. 

Unless  uniform  standards  can  now  be  de- 
veloped and  generally  adopted,  the  entire 
jungle  of  controls  may  be  extended  and  in- 
tensified in  the  postwar  period.  We  in  the 
United  States  believe  that  the  greatest  pos- 
sible freedom  should  be  given  to  our  own 
businessmen  engaged  in  international  trade. 

I  am  for  that. 

But  we  know  that  this  freedom  will  be 
meaningless  unless  other  countries  create  an 
equal  measure  of  freedom  to  their  business- 
m.en. 

How  was  that  to  be  accomplished?  I 
refer  to  a  table  on  page  6  of  a  publication 
issued  by  the  Board  of  Governors  of  the 
Federal  Reserve  System,  containing  the 
Bretton  Woods  agreements.  In  order  to 
accomplish  what  I  have  just  been  read- 
ing about,  the  fund  was  to  consist  of 
$8,800,000,000.  of  which  the  United 
Stales  was  to  put  up  $2,750,000,000.  in 
order  to  unfreeze  some  of  the  frozen  as- 
sets referred  to  by  the  Senator  from  CoU 
orado  I  Mr.  JuhnsunI  a  wlUle  ago,  which 
assets  are  now  tied  up  In  the  Bank  ot 
England  and  cannot  be  used.  That  was 
the  reason  why  the  fund  proposnl  was 
advocated  by  our  late  Praaident  Roose- 
velt. 

Tho  stntemont  from  which  I  have  been 
quoting  says  that  the  exchanue  rate  must 
be  stable.  Of  course,  that  Is  what  I  am 
for.  That  Is  the  only  basis  on  which  we 
can  trade  with  foielan  countries.  If  we 
spend  a  dollar  In  Franco  for  so  many 
francs,  we  want  the  number  of  francs 
represenllnK  that  dollar  to  bo  tho  same 
for  some  time.  Wo  want  to  steady  the 
currencies.  We  want  to  stabilise  the 
franc  In  terms  of  the  dollar.  Wc  want 
to  stabilise  the  rupee  in  terms  of  the  dol- 
lar. In  fact,  the  currencies  of  every 
nation  on  earth  should  be  stabilized  so 
that  we  may  have  reliable  commercial 
dealings  and  relationships. 


As  I  have  stated,  this  proposal  was  ad- 
vanced in  order  to  correct  those  evils. 
But  now  we  are  being  asked,  aside  from 
that,  to  put  up  almost  as  much  money  for 
the  use  of  one  nation  as  we  were  asked 
to  put  up  as  our  share  to  create  the  In- 
ternational Bank  (6r  the  use  of  all.  In 
my  judgment  if  it  had  been  made  known 
to  Senators  that,  aside  from  what  we 
obligated  ourselves  to  furnish  for  the  In- 
ternational Bank,  it  would  be  proposed 
to  advance  this  sum  to  Great  Britain, 
it  is  doubtful  whether  the  Bretton  Woods 
agreements  would  have  been  approved 
by  the  Senate. 

Mr.  McFARLAND.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  East- 
land in  the  chair).  Does  the  Senator 
from  Louisiana  yield  to  the  Senator 
from  Arizona? 

Mr.  ELLENDER.    I  yield  for  a  question. 

Mr.  McFARLAND.  If  we  were  to  place 
the  $3,750,000,000  in  the  International 
Bank,  in  addition  to  what  we  have  al- 
ready contributed,  could  not  the  Bank 
operate  the  whole  show? 

Mr.  ELLENDER.  That  was  an  alter- 
native proposal.  It  was  suggested  by  the 
opponents  of  Bretton  Woods  that  the 
United  States  might  be  better  off  if  it 
were  to  lend  money  to  Great  Britain  or 
other  countries  in  dire  circumstances, 
rather  than  to  create  the  machinery  pro- 
vided for  in  the  Bretton  Woods  proposals. 

Mr.  McFARLAND.  I  supported  the 
Fund  and  the  Bank. 

Mr.  ELLENDER.    So  did  I. 

Mr.  McFARLAND.  I  felt  that  such  an 
arrangement  was  a  good  thing,  and  I  still 
feel  that  it  was  a  good  thing,  but  per- 
sonally I  feel  that  if  we  are  to  lend  money 
we  should  get  something  out  of  it.  The 
only  way  we  shall  ever  get  anything  out 
of  it  is  to  have  some  kind  of  a  settlement 
with  respect  to  money  which  we  loan; 
and  we  have  not  done  so  in  the  past  so 
far  as  Great  Britain  is  concerned. 

Mr.  ELLENDER.  We  have  always  been 
most  liberal  whenever  the  hat  was  passed 
in  an  effort  to  obtain  funds  to  aid  an 
untoward  situation.  The  UNRRA  plan  is 
most  worthy.  As  I  recall,  we  put  up  al- 
most 70  percent  of  the  entire  fund  which 
UNRRA  is  using.  I  am  not  objecting  to 
that.  But  the  point  is  that  many  nations 
are  leaning  on  America.  They  believe 
that  here  money  grows  on  trees;  and 
they  will  keep  coming  In  quest  of  the 
fruit  so  long  as  we  exhibit  too  much 
liberality  as  to  any  particular  nation. 

Mr.  McFARLAND.  So  far  as  I  am 
concerned.  I  wish  to  be  liberal;  but  Z 
think  the  time  has  come  when  the  United 
States  must  do  bvislness  on  a  business 
basis.  Wc«  mti.st  let  Oreat  Britain  and 
the  world  know  that  when  we  lend  money 
we  expect  a  settlement.  That  is  the  rea- 
son why  I  have  offered  the  amendment 
which  I  have  offered.  Regardless  of  what 
we  get  out  of  It,  wc  must  have  a  settle- 
ment upon  past  Indebtedness.  If  we  do 
not,  what  will  happen?  The  borrowers 
will  expect  to  pay  us  In  tho  same  way 
thoy  have  paid  us  in  the  past.  I  ask  the 
Senator  if  he  does  not  believe  that  every 
other  nation  will  expect  to  pay  us  In  the 
same  way. 

Mr.  ELLENDER.  As  I  stated  yester- 
day, whatever  we  do  for  Great  Britain 


must  be  done  for  other  nations  seeking 
to  obtain  the  same  terms  on  a  loan,  we 
must  treat  them  all  alike.  I  think  it 
would  be  a  mistake  not  to  do  so.  If  we 
make  this  loan  of  $3,750,000,000,  in- 
stead of  some  of  the  other  nations  trying 
to  obtain  money  from  us  through  the 
Export-Import  Bank,  they  will  come  with 
hat  in  hand  and  say.  "You  loaned  Great 
Britain  so  much.  Why  can  you  not  loan 
money  to  us  on  similar  terms?"  What 
would  happen  to  the  diplomatic  relations 
between  us  and  Russia  today  if  Russia 
were  to  ask  for  a  loan  of  as  much  as 
$3,000,000,000  and  we  should  refuse  to  let 
her  have  it?  Rassia,  one  of  our  allies  in 
the  war,  did  as  much,  if  not  more,  than 
Great  Britain  did  in  helping  to  win  the 
war.  She  suffered  a  great  deal  more  in 
almost  every  respect.  It  would  be  rather 
difiQcult  for  the  United  States  to  say 
"No"  to  Russia  and  "Yes"  to  Great  Brit- 
ain, in  response  to  requests  by  them  for 
loans.  Today  the  relationship  between 
the  United  States  and  Russia  is  rather 
strained.  I  think  the  Russians  are  a 
little  skeptical  of  us.  They  do  not  have 
implicit  confidence  in  us.  Why?  It  is 
because  they  fear  that  we  are  leaning 
too  much  toward  Great  Britain  and  are 
trying  to  make  a  combination  with  Great 
Britain  for  ulterior  purposes.  In  short, 
Russia  does  not  trust  the  British  and 
since  they  think  we  are  teaming  up  with 
the  British,  they  are  beginning  to  distrust 
us. 

So  I  do  not  believe  we  should  do  any- 
thing now  to  widen  the  breach.  I  believe 
it  is  incumbent  upon  the  United  States 
to  take  world  leadership  and  treat  all 
nations  alike  under  like  circumstances: 
and  I  believe  that  we  shall  go  forward 
much  better  as  a  leader  if  we  follow  that 
policy,  rather  than  take  sides  with  one 
nation  or  a  combination  of  some  nations. 

Mr.  President,  I  now  read  a  little 
further  from  the  document  coming  from 
the  Treasury.  I  do  so  simply  to  show 
v/hat  was  the  plan  to  cure  all  the  post- 
war evils: 

The  fund  proposal  provides  for  stabilizing 
the  value  of  world  currencies.  This  la  a  sub- 
ject that  concerns  every  trading  nation,  the 
United  States  more  than  most.  When  an 
American  sells  abroad,  he  wants  to  b«  assured 
that  the  buyer's  currency  will  have  a  con- 
stant value  In  term.>i  of  dollars.  The  reftson 
Is  obvious.  If,  for  example,  he  r*c«IVM  p«y- 
ment  tn  Mtxlcan  pesos,  th*  rste  ot  Mcchsnte 
will  d*t«rmint  th*  number  of  dolUni  h« 
flimlly  recslvoe  for  s  ssle  in  Mexico,  lv«n 
thuuKh  the  terms  of  the  tuls  call  for  psy- 
mtnt  tn  doUsra,  which  li  not  unlikely,  the 
exporter  will  ittll  be  concerned  with  the  sta- 
bility of  the  peso,  sinot  s  fluctuation  in  the 
doUar«peso  eichsnge  rate  will  alter  the  euti 
to  the  Mexican  buyer.  SpecincRily,  itny  dt> 
preelstlon  of  Mexican  currency  ralaes  ths 
peso  coat,  puMibly  to  s  point  whsre  the 
Mexican  can  no  longer  afford  the  purchase. 

An  Amertcsn  exporter,  oddly  enough,  may 
be  equally  concerned  with  currency  stability 
in  other  countries.  Hnilnnd,  for  example,  in 
which  hf  neither  sells  nor  expects  to  sell. 
This  Interest  arises  from  the  fsct  that  pro- 
ducers m  Holland  compete  for  ths  same  Mex- 
ican market,  and  depreciation  of  the  guilder 
would  give  the  exporter  tn  that  country  an 
edge  over  the  American  who.  on  the  basis  of 
efficiency  in  production  and  quality  of  prod- 
uct, might  be  able  tu  bold  bU  own  In  any 
market. 
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Under  the  fund  proposal,  no  member  may 
r— Oft  to  exchange  depreciation  simply  to 
fain  a  competitive  advantage  In  world 
narketa. 

The  reference  Is  to  the  Bretton  Woods 
agreement  In  which  Great  Britain  par- 
ticipated, and  which  she  helped  to  write. 

I  read  further: 

The  propoeal  recognizee,  however,  that 
under  certain  conditions  it  may  be  uecesaary 
to  change  the  value  of  a  currency.  For  ex- 
ample, prices  in  a  given  country  may  remain 
relatively  high  while  world  prices  generally 
decline.  If  »o,  the  country's  exports  will 
drop  off  and  Its  imports,  over  the  short  run. 
WLli  tend  tu  Increase.  Thl^  situation  may 
be  corrected  by  a  downward  adjustment  of 
the  exchange  rate  which,  however,  under  the 
fund  proposal  will  have  to  be  requested  by 
the  country  In  question  and  approved  by 
other  members  of  the  world  trading  com- 
munity. 

Again  that  Is  something  which  the 
British  repre.sentatives  agreed  upon. 
Yet  they  say  they  are  not  ready  at  the 
moment  to  subscribe  to  this  Fund;  they 
say  they  do  not  have  the  money. 

I  read  further: 

IXCHANCX  nUNSACnONS  ICITST  BZ  rK£I 

Among  the  more  important  provisions  of 
the  Fund  proposal  are  those  relating  to  the 
member's  obligation  to  allow  businessmen 
maximum  freedom  to  conduct  current 
tnUttactlona  across  boundary  lines.  This 
Bwns  mora  than  simply  allowing  an  Eng- 
_^  li^hraan  who  buys  In  America  to  pay  the  ex- 
^  porter  In  English  pounds  sterling.  Since 
the  American  exporter  cannot  use  pounds 
sterling  to  pay  wages  or  buy  raw  materials 
in  the  United  States,  he  must  be  assured 
that  he  can  at  any  time  readily  convert  a 
sterling  balance  in  a  London  bank  to  dollar 
balances  In  his  own  bank.  The  problem  is 
reversed  In  certain  respects  If  It  Is  agreed 
that  the  Englishman  will  pay  in  dollars.  In 
that  case,  he  should  be  able  to  buy  a  dollar 
draft  on  an  American  bank  with  an  ordi- 
nary check  drawn  in  terms  of  pounds,  shil- 
lings, and  pence  against  a  London  bank. 

So  long  as  the  financial  transaction  grows 
out  of  current  business,  the  Fund  propoeal 
provides  that  a  member  country  shall  Im- 
pose no  restrictions  either  on  the  acquisition 
of  foreign  exchange  or  on  the  conversion  ol 
foreign  balances  into  domestic  currency. 

The  Senate  can  readily  see  that  if  a 
plan  of  this  nature  were  put  into  effect 
tBunediately.  many  of  our  postwar  trou- 
Mbb  would  be  solved.  I  am  sure  that  is 
why  these  two  proposals  received  the  ap- 
proval of  the  Senate.  The  Senate  did  so 
because  of  the  good  which  would  accrue 
from  them;  that  action  was  taken  in  an 
effort  to  cure  the  evils  which  developed 
during  the  war  and  following  it. 

Let  me  refer  now  to  the  International 
Bank.  I  wish  to  repeat  that  this  little 
brochure  was  prepared  by  the  Treasury ; 
and  I  challenge  any  Senator,  especially 
my  good  friend  the  Senator  from  Arkan- 
sas IMr.  PuxBRicHTl,  who  took  Issue  with 
me  yesterday,  to  point  to  one  sohtary 
word  or  sentence  In  this  brochure  which 
would  In  anywise  even  intimate  that  we 
were  to  advance  funds  other  than  those 
we  agreed  to  suliscribe  to  under  this  plan. 

Mr.  President,  before  referring  to  the 
International  Bank  for  Reconstruction 
and  Development,  let  me  read  one  more 
paragraph  about  the  fund  plan : 

COOPUUnON  VIKSUS  ISOLATION 

The  essence  of  the  proposed  International 
Monetary  Fund  Is  that  it  would  substitute 
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President,  will  the 
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hospital  will  perform  any  kind  of  an  op- 
eration which  is  needed  by  any  citizen 
of  our  State  who  is  unable  to  pay  for 
surgical  and  hospital  facilities. 

In  answer  to  the  Senator's  question  as 
to  whether  we  could  spend  as  much  as 
$3,750,000,000,  or  any  part  thereof,  in 
constructing  similar  hospitals  in  other 
parts  of  the  Nation,  of  course,  by  answer 
is  emphatically  "Yes."  We  could  easily 
do  so^  and  I  am  very  hopeful  that,  irre- 
spective of  whether  this  loan  is  made  or 
not  made,  we  will  continue  a  program 
along  the  lines  suggested  in  a  bill,  spon- 
sored by  the  Senator  from  Alabama  (Mr. 
Hill  ]  and  former  Senator  Burton  which 
was  passed  by  the  Senate  about  2  months 
ago. 

Mr.  LANGER.  I  understand  that  any 
citizen  of  Louisiana  who  is  in  need  of 
medical  attention  may  be  taken  care  of 
by  the  State  of  Louisiana  free  of  charge. 

Mr.  ELLENDER.  The  Senator  is  cor- 
rect. 

Mr.  LANGER,  And  the  hospital  to 
which  the  Senator  has  referred  has  a 
capacity  of  3.600  free  beds? 

Mr.  ELLENDER.  Yes.  That  hospital 
is  located  in  the  city  of  New  Orleans. 
We  now  have  a  similar  hospital  in 
Shreveport  with  a  capacity  of  1.000  beds. 
It  is  modern  in  every  respect.  That  hos- 
pital also  is  maintained  by  the  State,  and 
takes  care  of  the  indigent  free  of  charge. 
We  have  another  hospital  at  Lafayette, 
La.,  with  a  capacity  of  350  beds,  another 
one  in  Pineville,  another  one  in  Inde- 
pendence, and  another  one  in  Monroe. 
Those  hospitals  were  constructed  and  are 
maintained  in  order  to  take  care  of  the 
medical  and  surgical  requirements  of  the 
people  of  the  State  of  Louisiana  who  are 
unable  to  pay  for  such  attention. 

Mr.  LANGER.  And  people  are  taken 
care  of  regardless  of  race  or  color? 

Mr.  ELLENDER.  Absolutely.  The 
records  will  show  that  although  the 
population  of  colored  people  in  the  city 
of  New  Orleans  is  38  percent  of  the 
whole,  the  number  of  colored  persons 
who  are  treated  in  the  charity  hospital 
in  that  city  aggregates  42  percent  or  43 
percent  of  the  entire  number  of  persons 
who  are  treated  in  the  hospital.  That 
fact  in  itself  shows  that  the  colored  peo- 
ple in  that  section  of  the  State  receive 
more  free  treatment,  according  to  their 
population,  than  do  the  whites. 

Mr.  LANGER.  How  is  the  basis  of 
treatment  determined?  Is  there  a 
board  which  has  jurisdiction  over  the 
matter? 

Mr.  ELLENDER.  The  patient  who  Is 
to  be  treated  must  obtain  a  certificate 
from  a  doctor  stating  that  he  needs  hos- 
pitalization, and  that  he  is  unable  to  pay 
for  it. 

Mr.  LANGER.  Are  the  doctors  paid 
by  the  year? 

Mr.  ELLENDER.  No.  The  doctor 
who  regularly  prescribes  for  the  patient 
may  do  the  treating.  For  example,  a 
patient  may  go  to  a  family  physician  for 
treatment  of  a  particular  ailment.  He 
may  be  able  to  pay  $2  or  $3  for  the  visit. 
The  doctor  may  conclude  that  the  pa- 
tient must  undergo  an  operation.  If 
the  circumstances  are  such  that  the  pa- 
tient is  unable  to  pay  for  the  operation, 
the  doctor  merely,  certifies  accordingly. 


The  certificate  Is  sent  to  the  hospital  and 
the  patient  is  taken  care  of  in  the  hos- 
pital free  of  charge.  The  expenses  not 
only  in  connection  with  the  op>eration 
itself,  but  in  connection  with  nursing  and 
other  clinical  expenses,  are  taken  care  of 
free  of  charge  to  the  patient. 

Mr.  LANGER.  And  the  patient  may 
select  a  doctor  of  his  own  choosing, 
whether  colored  or  otherwise? 

Mr.  ELLENDER.  No.  The  hospital  is 
.staffed  by  white  doctors.  The  hospital 
has  a  board  of  supervisors  and  a  super- 
intendent. The  superintendent  is  gen- 
erally a  physician.  Many  physicians  are 
paid  on  a  salary  basis  to  carry  on  the 
work  of  the  hospital.  There  are  also  a 
number  of  practitioners  in  the  city  of 
New  Orleans  who  give  their  services  free 
to  the  hospital,  for  example,  a  doctor  who 
.specializes  in  gynecology,  or  another  doc- 
tor who  specializes  in  urology.  Such 
doctors  will  be  assigned  a  certain  number 
of  beds  wherein  patients  requiring  their 
specialty  may  be  cared  for  free  of  charge. 
There  are  also  a  great  many  internes  who 
work  in  the  hospital,  having  been  gradu- 
ated from  the  two  great  medical  centers 
located  on  the  hospital  grounds.  One  of 
them  is  operated  by  Tulane  University 
and  the  other  by  the  Louisiana  State 
University.  In  other  words  both  of  those 
great  medical  .schools  graduate  a  num- 
ber of  doctors  yearly,  and  many  of  them 
serve  as  interns  at  the  hospital. 

Mr.  President,  I  do  not  mind  answer- 
ing the  questions  propounded  by  my  dis- 
tinguished friend  from  North  Dakota,  but 
I  believe  we  are  traveling  afar  from  the 
subject  matter  at  issue.  I  hope  that  I 
may  be  permitted  to  continue  my  re- 
marks at  some  time  in  the  near  future. 
The  hour  of  2  o'clock  is  at  hand  and  I 
understand  that  we  are  to  consider 
under  a  special  order  the  conference  re- 
port on  the  airport  bill. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer.  one  of  its  read- 
ing clerks,  communicated  to  the  Senate 
the  resolutions  of  the  House  adopted  as  a 
tribute  to  the  memory  of  Hon.  Harlan 
Piske  Stone,  Chief  Justice  of  the  United 
States. 

The  message  announced  that  the 
House  had  disagreed  to  the  amendments 
of  the  Senate  to  the  biU  (H.  R.  5604) 
reducing  or  further  reducing  certain  ap- 
propriations and  contractual  authoriza- 
tions available  for  the  fiscal  year  1946, 
and  for  other  purposes;  agreed  to  the 
conference  asked  by  the  Senate  on  the 
disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  Cannon  of  Mis- 
souri, Mr.  Ludlow,  Mr.  O'Neal,  Mr. 
RABAtrr.  Mr.  Johnson  of  Oklahoma,  Mr. 
Kerr.  Mr.  Taber,  Mr.  Wigclesworth,  and 
Mr.  DiRKSEN  were  appointed  managers 
on  the  part  of  the  House  at  the  confer- 
ence. 

The  message  also  announced  that  the 
House  had  disagreed  to  the  amendments 
of  the  Senate  to  the  bill  (H.  R.  5890) 
making  appropriations  to  supply  defi- 
ciencies in  certain  appropriations  for  the 
fiscal  year  ending  June  30,  1946.  and  for 
prior  fiscal  years,  to  provide  supple- 
mental appropriations  for  the  fiscal  year 
ending  June  30,  1946,  and  for  other  pur- 
poses; agreed  to  the  conference  asked  by 
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the  Senate  on  the  disagreeing  votes  of 
the  two  Houses  thereon,  and  that  Mr. 
Cannon  of  Missouri,  Mr.  Ludlow,  Mr. 
OTJeal,  Mr.  Rabaut,  Mr.  Johnson  of 
Oklahoma,  Mr.  Kerr,  Mr.  Taber,  Mr. 
Wiggles  WORTH,  and  Mr.  Dirksen  were 
appointed  managers  on  the  part  of  the 
House  at  the  conference. 

ENROLLED  JOINT  RESOLUTION  SIGNED 

The  message  further  announced  that 
the  Speaker  had  affixed  his  signature  to 
the  enrolled  joint  resolution  (H.  J.  Res. 
333)  to  provide  for  the  reappointment  of 
Dr.  Vannevar  Bush  as  citizen  regent  of 
the  Board  of  Regents  of  the  Smithsonian 
Institution,  and  it  was  signed  by  the 
President  pro  temjwre. 

AIRPORT  DEVELOPMENT— CONFERENCE 
REPORT 

The  PRESIDENT  pro  tempore.  The 
hour  of  2  o'clock  having  arrived,  under 
the  unanimous  consent  agreement  the 
Senate  will  proceed  to  the  consideration 
of  the  conference  report  on  the  bill  <  S.  2 ) 
to  provide  for  Federal  aid  for  the  de- 
velopment, construction,  improvement, 
and  repair  of  public  airports  in  the 
United  States,  and  for  other  purposes. 

Mr.  HATCH.  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 
following  Senators  answered  to  their 
names: 


Aiken 

Austm 

Ball 

Bankhead 

Barkley 

Brewster 

Bridges 

Brlggs 

Brooks 

Buck 

Bushfield 

Butler 

Byrd 

Capehart 

Capper 

Carville 

Cordon 

Dcnnell 

Downey 

Baatiand 

EUender 

Ferguson 

Ful  bright 

Gerry 

Green 

Guffey 

Gumey 

Hart 


Hatch 

Hawkes 

Hayden 

Hickenlooper 

Hill 

Hoey 

Huffman 

Johnson,  Colo. 

Johnston,  S.  C. 

Kilgore 

Knowland 

La  Follette 

Langer 

Lucas 

McCarran 

McClellan 

McFarland 

McKellar 

McMahon 

Magniison 

Maybank 

Mead 

Minikin 

Mitchell 

Moore 

Morse 

Murdock 

Murray 


O'Danlel 

O'Mahoney 

Pepper 

Radcllffe 

Reed 

Revercomb 

Robertson 

Russell 

Saltonstall 

Ship6tead 

Smith 

Stanmi 

Stewart 

Taft 

Taylor 

Thomas.  Okla. 

Thomas,  Utah 

Tunnell 

TydlngB 

Wagner 

Walsh 

Wheeler 

Wherry 

Wiley 

Wilson 

Young 


The  PRESIDENT  pro  tempore. 
Eighty-two  Senators  having  answered 
to  their  names,  a  quorum  is  present. 

Mr.  McCARJlAN.  Mr.  President.  I 
submit  the  conference  report  on  Senate 
bill  No.  2,  known  as  the  airport  bill. 

The  PRESIDENT  pro  tempore.  The 
report  will  be  read. 

The  report  was  read,  as  follows: 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill  (S.  2) 
to  provide  for  Federal  aid  for  the  develop- 
ment, construction.  Improvement,  and  re- 
pair of  public  airports  In  the  United  States. 
and  for  other  purposes,  having  met,  after 
full  and  free  conference,  have  agreed  to  rec- 
ommend and  do  recommend  to  their  respec- 
tive Hotises  as  follows: 

That  the  Senate  recede  from  its  disagree- 
ment to  the  amendment  of  the  House  to  the 
text  of  the  bill  and  agree  to  the  same  with 
an   amendment  as   follows:  In  lieu  of   the 


matter  proposed  to  be  Inserted  by  the  House 
amendment  Insert  the  following: 

'■short  TITlJt 

"Section  1.  This  Act  may  be  cited  as  the 
'Federal  Airport  Act.' 

"PROVISIONS    OF    CENKRAL    AFPLICATICN 

'Definitions 

"Sec.  2.  fa)  As  used  In  this  Act— 
"  ( 1 )    'Administrator'  means  the  Adminis- 
trator of  Civil  Aeronautics. 

"(2)  'Airport'  means  any  area  of  land  or 
water  which  is  used,  or  intended  for  use. 
for  the  landing  and  take-off  of  aircraft,  and 
any  appurtenant  areas  which  are  used,  or 
Intended  for  use,  for  airport  buildings  or 
other  airport  facilities  or  right«-of-way,  to- 
gether with  all  airport  buildings  and  facil- 
ities located  thereon. 

"(3)  'Airport  development"  means  (A)  any 
work  Involved  In  constructing.  ImprovinR,  or 
repairing  a  public  airport  or  portion  thereof, 
including  the  construction,  alteration,  and 
repair  of  airport  administrative  buildings  and 
the  removal,  lowering,  relocation,  and  mark- 
ing and  lighting  of  airport  hazards,  and  (B) 
any  acquisition  of  land  or  of  any  Interest 
therein,  or  of  any  easement  through  or  other 
interest  In  air  space,  which  is  necessary  to 
permit  any  such  worjc  or  to  remove  or  miti- 
gate, or  prevent  or  limit  the  establishment 
of,  airport  hazards;  but  such  term  does  not 
include  the  construction,  alteration,  or  re- 
pair of  airport  hangars. 

"(4)  'Airport  hazard'  means  any  structure 
or  object  of  natural  growth  located  on  or  in 
the  vicinity  of  a  public  airport,  or  any  use  of 
land  near  such  airport,  which  obstructa  the 
air  space  required  for  the  flight  of  aircraft  in 
landing  or  taking  off  at  such  airport  or  Is 
otherwise  hazardous  to  such  landing  or 
taking  off  of  aircraft. 

"(5)  'Project'  means  a  project  for  the  ac- 
complishment of  airport  development  with 
respect  to  a  particular  airport.  , 

"(6)   'Project  costs'   means   any   costs   In^^ 
volved  in  accomplishing  a  project  xinder  this/ 
Act.  Including  those  of  making  field  surveys .| 
preparation  of  plans  and  specifications,  su- 
pervision   and    inspection    of    construction  \ 
work,   procurement   of   the   accomplishment ' 
of  such  work  by  contract,  and  acquisition  of 
land     or     Interests     therein     or     easements 
through  or  other  interests  in  air  space,  and 
also  including  administrative  and  other  inci- 
dental costs  incurred  specifically  In  connec- 
tion with  the  accomplishment  of  a  project, 
and   which   would   not   have   been    Incurred 
otherwise. 

"(7)  'Public  agency'  means  the  United 
States  Government  or  an  agency  thereof;  a 
State,  the  Territory  of  Alaska,  the  Territory 
of  Hawaii,  or  Puerto  Rico,  or  an  agency  of 
any  of  them;  a  municipality  or  other  po- 
litical subdivision;  or  a  tax -supported  organ- 
ization. 

"(8)  "Public  airport'  oieans  any  airport 
which  Is  used  or  to  be  used  for  public  pur- 
poses, under  the  control  of  a  public  agency, 
the  landing  area  of  which  is  publicly  owned. 
"(9)  'Sponsor'  means  any  public  agency 
which,  either  Individually  or  jointly  with  one 
or  more  other  public  agencies,  submits  to  the 
Administrator,  in  accordance  with  this  Act. 
an  application  for  a  grant  of  funds  for  air- 
port development, 

"(10)  'United  States  share'  means  that 
portion  of  the  project  costs  of  approved  proj- 
ects under  this  Act  which  Is  to  be  paid  from 
appropriations  made  under  authority  of  this 
Act. 

"(11)  'Military  and  naval  aircraft'  means 
aircraft  owned  and  operated  by  the  United 
States  Army,  the  United  States  Navy,  the 
United  States  Coast  Guard,  or  the  United 
States  Marine  Corps. 

"(12)   'State'  means  a  State  of  the  United 
States  or  the  District  of  Columbia. 
"Airport  classifications 
"(b)   For  purposes  of  this  Act,  a  project 
shaU  be  considered  one  for  development  of 


^ 
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»n  Blrport  of  a  certain  claas  If  upon  comple- 
tion of  the  airport  development  proposed, 
the  airport  »o  develoi>ed  would  be  properly 
claaslflable  as  of  that  claaa  according  to  the 
airport  classification  standards  of  the  Ad- 
nuntstrator  stated  in  Civil  Aeronautics  Ad- 
ministration Bulletin  -Airport  Design'  dated 
April  1,  19*4. 

"NATIONAI,    aOtrORT    PLAN 

••Formulation  of  plan 
Smc.  3.  (a)  The  Administrator  is  hereby 
authorized  and  directed  to  prepare,  and  re- 
vise annually,  a  national  plan  for  the  devel- 
opment of  public  airports  In  the  United 
States,  including  the  Territory  of  Alaska,  the 
Territory  of  Hawaii,  and  Puerto  Rico.  Such 
plan  shall  specify.  In  terms  of  general  loca- 
tion and  type  of  development,  the  projects 
considered  by  the  Administrator  to  be  ncces- 
fary  to  prov.de  a  system  of  public  airports 
adequate  to  anticipate  and  meet  the  needs  of 
civil  aeronautics.  In  formulating  and  revis- 
ing such  plan,  the  Administrator  shall  take 
into  account  the  needs  of  both  air  com- 
merce and  private  flying,  the  probable  tech- 
nological developments  In  the  science  of 
aeronautics,  the  probable  growth  and  re- 
quirements of  civil  aeronautics,  and  such 
other  considerations  as  ^e  may  deem  appro- 
priate, and  shall,  to  the  extent  feasible,  con- 
sult, and  give  consideration  to  the  views 
and  recommendations  of.  the  Civil  Aero- 
nautics Board,  the  States,  the  Territories,  and 
Puerto  Rico,  and  their  political  subdivisions. 
and  shall,  to  the  extent  feasible,  consult,  and 
give  consideration  to  the  views  and  recom- 
mendations of.  the  Federal  Communications 
Commission,  and  shall  make  all  reasonable 
efforts  to  cooperate  with  that  Commlaalon 
for  the  purpose  of  eliminating,  preventing, 
or  minimizing  airport  hazards  catised  by  con- 
struction or  operation  of  any  radio  station. 
In  carrying  out  this  section  the  Admlnls- 
^ator  Is  authorized  to  make  such  surveys. 
Mudles.  examinations,  and  Investigations  as 
m9  may  deem  necessary, 

I  "Conmltation  with  War  and  Savy 
Departments 
"(b)  In  carrying  out  this  section  the  Ad- 
ministrator shall  also  consider  the  views  and 
-  recommendations  of  the  War  and  Navy  De- 
partments to  the  end  that  the  airport  devel- 
opment included  in  such  plan  may  be  as 
OMful  for  national  defense  aa  ts  feasible,  and 
ilHUl  ascertain  from  such  D*p«rtm*nta  the 
cstMQt  to  which  military  and  naval  airports 
and  alrfwrt  facilities  will  be  available  for 
civil  lise.  The  War  and  *'avy  Departxnents 
■hall  consider  the  views  and  recommenda- 
tions of  the  Administrator  to  the  end  that 
military  and  naval  airports  and  airport  facil- 
ities may  be  made  available  for  civil  use  to 
such  extent  as  Is  feasible. 

"FEOmAL-AID  AIKPOKT  PKOCaAM 

••Sic  4.  In  order  to  bring  about.  In  con- 
formity with  the  national  airport  plan  pre- 
pared and  from  time  to  time  revised  as  pro- 
vided m  this  Act.  the  establishment  of  a 
Nation-wide  system  of  public  airports  ade- 
quate to  meet  the  present  and  future  needs 
of  civil  aeronautics,  the  Administrator  is  au- 
thorized, within  the  limits  of  available  ap- 
propriations made  therefor  by  the  Congress, 
to  make  grants  of  funds  to  sponsors  for  air- 
port development  as  hereinafter  provided. 

"APPtOPaiATlONS 

"Appropriation  for  preliminary  expenses 

"8ac.  9.  (a)  In  addition  to  amounu  herein- 
after authorized  to  be  appropriated  for  ad- 
ministrative expenses,  the  sum  of  $3,000,000 
Is  hereby  authorised  to  be  appropriated  Im- 
mwUaWy  upon  the  en>ot— nt  of  thla  Act 
for  eipanw  of  preliminacy  planning  and  sur- 
ip«ya  incident  to  the  initiation  of  the  airport 
pro-am  provided  (or  by  this  Act.  mcludlng 
•dnuniatratlva  expcnaas.  which  sum  shall  re- 
main available  until  expended. 


"Annual  appropriation 

"(b)  For  the  purpoep 
Act  with  respect  to 
States,  annual 
the  aggregate  to  $500 .i 
thorlzed  to  be  made 
over  a  p<'riod  of  seven 
with  the  fiscal  year 
appropriition  for  any 
not    exceed    $100,000 
available   until  June 
expended.    Not  to 
such   anatial 
the  Act  making  such 
available  to  the 
planning  and  research 
expenses   incident  to 
this  Act  in  the  severa 
5  per  centum  of  the 
fiscal  yeiJ  is  less  thac 
is  no  appropriation  for 
exceed   $3,500,000    In 
made  av.alable  to  the 
fiscal  year,  for  such 
and  administrative 
made  avnllable  to  the 
planning   and   research 
expenses  shall   be  de(^ 
determining  the  a 
for  projects  In  the 


for  projects  in  States 

at  carrying  out  this 
pj-ojects  In  the  several 
amounting  In 
100.000  are  hereby  au- 
to the  Administrator 
fiscal  years,  beginning 
Jime  30,  1947.  The 
such  fiscal  year  shall 
and    shall    remain 
1953.  unless  sooner 
5  per  centum  of  any 
as   specified    in 
I  pproprlatlon.  shall  be 
for  necessary 
md  for  administrative 
:he  administration  of 
States;  except  that  If 
appropriation  for  any 
$3,500,000.  or  If  there 
such  fiscal  year,  not  to 
he  aggregate  may  be 
J  .dmlnistrator.  for  such 
]  lanning  and  research 
?nses.     Any  amounts 
administrator  for  such 
and   administrative 
rted  for  purposes  of 
available  for  grants 
States. 


appropi  iations 


enc  ing . 


OK) 
iO, 
exce  ^d 
approprl  ition 


AdmlJ  Listrator 


ex  3 


smou  Its 
sev<  ral 


"Annual     appropriations 
Alaska,  Hawaii. 


beg 


a'c 


;o. 

exce  ed 


"(c)   For  the  purpo^ 
Act  with  respect  to 
of  Alaska  and  Hawaii, 
nual  appropriations 
gate  to  $20,000,000  arc 
be  made  to  the  A 
of  seven  fiscal  years 
year  encing  June  30 
tlon  for  any  such 
available  untU  June 
expcnde<l.    Not  to 
such  anr.ual  approprl 
Act  makJiif^  such  a 
able  to  the  Administrator 
ning  and  research  anc 
penaes  incident  to  the 
Act  with  respect  to 
of  Alaska  anu  Hawaii . 
and  the  amount  so 
from  such  appropriat 
terminlzig  the  amounjt 
grants   lor    projects 
amount   available   foi 
centum  shall  be 
Territory  of  Alaska 
available   for   project! 
Hawaii,  and  25  per 
for  project*  in  Puerto 

"Administra 


"Sec.  (!.   (a)   As  soon 
appropriation  Is  madi 
75  per  centum  of  the 
able  for  grants  for 
States  sliall  be 
trator  among  the  sev 
the  proportion  which 
State  bears  to  the 
States,  and  one-half  1 
the  area  of  each  State 
of  all  the  State*.     Al 
for  a  State  shall  be 
United  States  share 
costs  of  approved 
State,   or  sponsored 
public  agency  thereof 
Joining  State.     Upon 
ment  a«  provided  in  t 


April  30 


1946 
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for     projects     in 

ind  Puerto  Rico 

of  carrying  out  this 

prcjjects  in  the  Territories 

nd  in  Puerto  Rico,  an- 

ai^ounting  in  the  aggre- 

hereby  authorized  to 

dmljilstrator  over  a  period 

inning  with  the  fiscal 

1947.     The  approprla- 

al  year  shall   remain 

1953.  unless  sooner 

5  per  centum  of  any 

ailon.  as  specified  in  the 

pprc  priation.  shall  be  avall- 

for  necessary  plan- 

for  admlnlst-ative  ex- 

admlnistration  of  this 

projects  In  the  Territories 

and  In  Puerto  Rico: 

available  shall  be  deducted 

I  3n  for  purposes  of  de- 

thereof  available  for 

'  herein.      Of    the    total 

such   grants.   50    per 

available  for  projects  in  the 

per  centum  shall  be 

in    the    Territory   of 

centum  shall  be  available 

Rico. 


ire  expenses 
section,  the  term  'ad- 
includes  expenses  un- 
character  specified  in 
ClFil  Aeronautics  Act  of 
.  C.  1940  edition,  title 


5. 


'(d>   As  used  In  thl 
mlnlstratlve  expenses 
der    this   Act   of   the 
section  204  of  the 
193«.  as  lunended  (U 
49.  sec.  424). 

"DisrarBtTTON  or  fund4  availablt  for  projects 

IN  STATES 

Apportionn  ent  of  funds 

as  possible  after  any 

under  section  5  (b). 

amount  thereof  avall- 

jlrojects  In   the  several 

apportioned  by  the  Adminls- 

<  ral  States,  one-half  In 

the  population  of  each 

tot^l  population  of  all  the 

I  the  proportion  which 

bears  to  the  total  area 

sums  so  apportioned 

avlallable  only  to  pay  the 

the  allowable  project 

projects  located   In  that 

that  State  or  some 

but  located  In  an  ad- 

maklng  an  apportion- 

lis  subsection,  the  Ad< 


ly 


ministrator  shall  Inform  the  executive  head 
of  each  State,  and  any  public  agency  which 
has  requested  such  Information,  as  to  the 
sums  apportioned  for  each  State.  As  used  in 
this  subsection  the  term  'population'  means 
the  population  according  to  the  latest  de- 
cennial census  of  the  United  States  and  the 
term  'area'  Includes  both  land  and  water. 
"Discretionary  fund 

"(b)  (1)  All  moneys  appropriated  under 
section  5  (b)  which  are  available  for  grants 
for  projects  in  the  several  States,  and  which 
are  not  apportioned  as  provided  in  subsec- 
tion (a)  of  this  section,  shall  constitute  a 
discretionary  fund. 

"(2)  The  moneys  In  such  discretionary 
fund  shall  be  available  to  pay  the  United 
States  share  of  the  allowable  project  costs  of 
such  approved  projects  In  the  several  States 
as  the  Administrator  may  deem  most  appro- 
priate for  carrying  out  the  national  airport 
plan,  regardless  of  the  States  In  which  they 
are  located.  The  Administrator  shall  give 
consideration,  in  determining  the  projects  for 
which  the  moneys  in  such  fund  are  to  be  so 
used,  to  the  existing  airport  facilities  In  the 
several  States  and  to  the  need  for  or  lack  of 
development  of  airport  facilities  In  the  sev- 
eral States. 

"(3)  The  moneys  In  such  discretionary 
fund  shall  also  be  available  to  pay  the  United 
States  share  of  the  allowable  project  costs  of 
such  approved  projects  in  national  parks  and 
national  recreation  areas,  national  monu- 
ments, and  national  forests,  sponsored  by  the 
United  States  or  any  agency  thereof,  as  the 
Administrator  may  deem  appropriate  for  car- 
rying out  the  national  airport  plan;  but  no 
other  funds  appropriated  under  authority  of 
this  act  shall  be  available  for  such  purpose. 
The  sponsor's  share  of  the  project  costs  of 
any  such  approved  project  shall  be  paid  only 
out  of  funds  contributed  to  the  sponsor  for 
the  purpose  of  paying  such  costs  ( receipt  of 
which  funds  and  their  use  for  this  purpose 
Is  hereby  authorized)  or  appropriations  spe- 
cifically authorized  therefor. 

"AVAILABlLn-T      OF      FTTNDS      FOR      PROJECTS       IN 
ALASKA,    HAWAII,  AND  PUERTO  RICO 

"Sec.  7.  All  funds  available  for  grants  for 
projects  In  the  Territory  of  Alaska,  In  the 
Territorly  of  Hawaii,  or  in  Puerto  Rico,  re- 
spectively, shall  be  available  to  pay  the 
United  States  share  of  the  allowable  project 
costs  of  such  approved  projects  therein  as  the 
Administrator  may  deem  most  appropriate 
for  carrying  out  the  national  airport  plan. 

"condition    precedent    to    development    or 

LARGER    AIRPORTS 

'Sec.  8.  At  least  2  months  prior  to  the 
close  of  each  fiscal  year,  the  Administrator 
shall  submit  to  the  Congress  a  request  for 
authority  to  undertake  during  the  next  fiscal 
year  those  of  the  projects  for  the  develop- 
ment of  claas  4  and  larger  airports.  Included 
in  the  then  current  revision  of  the  national 
airport  plan  formulated  by  him  under  this 
act,  which,  in  his  opinion,  should  be  under- 
taken during  that  fiscal  year,  together  with 
an  estimate  of  the  Federal  funds  required  to 
pay  the  United  States  share  of  the  allowable 
project  costs  of  such  projects.  In  determin- 
ing which  projects  to  Include  In  such  a  re- 
quest, the  Administrator  shall  consider, 
among  other  things,  the  relative  aeronau- 
tical need  for  and  tirgency  of  the  projects 
Included  In  the  plan  and  the  likelihood  of 
securing  satisfactory  sponsorship  of  such 
projects.  In  granting  any  funds  that  there- 
after may  be  appropriated  to  pay  the  United 
States  share  of  allowable  project  costs  during 
the  next  fiscal  3rear,  the  Administrator  may 
consider  such  appropriation  as  granting  the 
authority  requested  unless  a  contrary  Intent 
shall  have  been  manifested  by  the  Congress 
by  law  or  by  concurrent  resolution,  and  no 
such  grants  shall  be  made  unless  so  au- 
thorized. 


"StmMlSSION     and     APPROVAL    OP    PROJECTS 

"Submission 
"Sec.  9.  (a)   Subject  to  the   provisions  of 
subsections  (b)  and  (c)  of  this  section,  any 
public  agency,  or  two  or  more  public  agen- 
cies eating  Jointly,  may  suomit  to  the  Ad- 
ministrator  a    project    application    In   such 
form,   and   containing   such   supporting   In- 
formation, as  may  be  prescribed  by  the  Ad- 
ministrator and  setting  forth  the  airport  de- 
velopment proj)osed  to  be  undertaken.     No 
project  application  shall  propose  airport  de- 
velopment other  than  that  Included  In  the 
then  current  revision  of  the  national  airport 
plan  formulated  by  the  Administrator  under 
this  Act,  and  all  such  proposed  development 
shall   be    in   accordance   with   standards   es- 
tablished   by    the   Administrator,    Including 
standards  for   site  location,   airport   layout, 
grading,  drainage,  seeding,  paving,  lighting, 
and  safety  of  approaches. 
"Applications     by     public     agencies     whose 
powers  are  limited  by  State  law 
"(b)   Nothing  in  this  Act  shall  authorize 
the  submission  of  a  project  application  by 
any    municipality    or    other    public    agency 
which  Is  subject  to  the  law  of  any  State  if  the 
submission   of   such   project   application   by 
such  municipality  or  other  public  agency  is 
prohibited  by  the  law  of  such  State. 
'Applications  by  Federal  agencies 
"(c)   Nothing   In   this  Act  shall   authorize 
the  submission  of  a  project  application  by 
the  United  States  or  any  agency  thereof,  ex- 
cept in  the  case  of  a  project  in  the  Territory 
of  Alaska,  the  Territory  of  Hawaii,  or  Puerto 
Rico,  or  in  a  national  park  or  national  recre- 
ation area,  a  national  monument,  or  a  na- 
tional forest. 

"Approval 
"(d)  All  such  projects  shall  be  subject  to 
the  approval  of  the  Administrator,  which  ap- 
proval shall  be  given  only  if.  at  the  time  of 
approval,  funds  are  available  for  payment  of 
the  United  States  share  of  the  allowable 
project  costs,  and  only  If  he  Is  satisfied  that 
the  project  will  contribute  to  the  accom- 
plishment of  the  purposes  of  this  Act,  that 
sufficient  funds  are  available  for  that  por- 
tion of  the  project  costs  which  Is  not  to  be 
paid  by  the  United  States  under  this  act, 
that  the  project  will  be  completed  without 
undue  delay,  that  the  public  agency  or  pub- 
lic agencies  which  submitted  the  project 
application  have  legal  authority  to  engage  In 
the  alrp<K-t  development  as  proposed,  and 
that  aU  project  sponso-shlp  requirements 
prescribed  by  or  under  the  authority  of  this 
Act  have  been  or  will  be  met.  No  project 
shall  be  approved  by  the  Administrator  with 
respect  to  any  airport  unless  a  public  agency 
holds  good  title,  satisfactory  to  the  Admin- 
istrator, to  the  landing  area  of  such  airport 
or  the  site  therefor,  or  gives  assurance  satis- 
^  factory  to  the  Administrator  that  such  title 
will  be  acquired. 

"Hearings 
"(e)  Project  application*  shall  be  matters 
of  public  record  in  the  ofBce  of  the  Admin- 
istrator.    Any   public   agency,   person,   asso- 
ciation, firm,  or  corporation  having  a  sub- 
stantial  interest  In  the  disposition  of  any 
application   by   the   Administrator   may  file 
with  the  Administrator  a  memorandum  In 
support  of  or  In  opposition  to  such  applica- 
tion; and  any  such  agency,  person,  assocla- 
•     tion.  firm,  or  corporation  shall  be  accorded, 
upon  request,  a  public  hearing  with  respect 
to  the  location  of  any  airport  the  develop- 
ment of  which  Is  proposed.    The  Administra- 
tor   Is    authorized    to    prescribe    regulations 
governing   such   public   hearings,   and   such 
regulations  may  prescribe  a  reasonable  time 
within   which   requests   for  public   hearings 
shall  be  made  and  such  other  reasonable  re- 
quirements as  may  be  necessary  to  avoid  un- 
due delay  In  disposing  of  project  applications. 


"VNllVi   STATES   SHARE   OF  PROJECT  COSTS 

"General  provision 

"Sec.  10.  (a)  Except  as  provided  in  sub- 
sections (b),  (c),  and  (d)  of  this  section, 
the  United  States  share  payable  on  account 
of  any  approved  project  under  this  Act  shall 
be — 

"(1)  In  the  case  of  a  project  for  the  devel- 
opment of  a  class  3  or  smaller  airport.  50  per 
centum  of  the  allowable  project  costs  of  the 
project; 

"(2)  in  the  ca.'*  of  a  project  for  the  de- 
velopment of  a  class  4  or  larger  airport,  siich 
px)rtlon  of  the  allowable  project  costs  of  the 
project  (not  to  exceed  50  per  centum)  as  the 
Administrator  may  deem  appropriate  for 
carrying  out  the  provisions  of  this  Act. 

"Projects  in  Public  Land  States 
"(b)  In  the  case  of  any  State  containing 
unappropriated  and  unreserved  public  lands 
and  nontaxable  Indian  lands  (Individual  and 
tribal)  exceeding  5  per  centum  of  the  total 
area  of  all  lands  therein,  the  United  States 
share  under  subsection  (a)  (1),  and  the 
maximum  United  States  share  under  sub- 
section (a)  (2).  shall  be  Increased  by  which- 
ever Is  the  smaller  of  the  following  percent- 
ages thereof:  (1)  25  per  centum,  or  (2)  a 
percentage  equal  to  one-half  the  percentage 
that  the  area  of  all  such  lands  in  such  State 
Is  of  Its  total  area. 

,  "Projects  in  Alaska 

"(c)  The  United  States  share  payable  on 
account  of  any  approved  project  In  the  Terri- 
tory of  Alaska  shall  be  such  portion  of  the 
allowable  project  costs  of  the  project  (not 
less  than  50  per  centum  In  the  case  of  a 
class  3  or  smaller  airport,  and  not  to  exceed 
7t  per  centum  in  the  case  of  an  airport  of 
any  class)  as  the  Administrator  may  deem 
appropriate  for  carrying  out  the  provisions  of 
this  Act. 
"Acquisitions  of  land  and  interests  in  air 

space 
"(d)  To  the  extent  that  the  project  costs 
of  an  approved  project  represent  the  cost  of 
acquiring  land  or  interests  therein  or  ease- 
ments through  or  other  Interests  in  air  space, 
the  united  States  share  (1)  In  the  case  of  a 
project  for  the  development  of  a  class  3  or 
smaller  airport,  shall  be  25  per  centum  of 
the  allowable  costs  of  such  acquisition,  and 
(2)  In  the  case  of  a  project  for  the  develop- 
ment of  a  class  4  or  larger  airport,  shall  be 
not  to  exceed  25  per  centum  of  the  allowable 
costs  of  such  acquisition. 

"PROJECT    SPONSOBSHIP 

"Sec.  11.  As  a  condition  precedent  to  his 
approval  of  a  project  imder  this  Act,  the 
Administrator  shall  receive  assurances  In 
writing,  satisfactory  to  him.  that — 

"(1)  the  airport  to  which  the  project  re- 
lates will  be  available  for  public  use  on  fair 
and  reasonable  terms  and  without  unjust 
discrimination; 

"(2)  such  airport  and  all  facilities  thereon 
or  connected  therewith  will  be  suitably  oper- 
ated and  maintained,  with  due  regard  to 
climatic  and  flood  conditions; 

"(3)  the  aerial  approaches  to  such  airport 
will  be  adequately  cleared  and  protected  by 
removing,  lowering,  relocating,  marking,  or 
lighting  or  otherwise  mitigating  existing  air- 
port hazards  and  by  preventing  the  establish- 
ment or  creation  of  future  alrp«-t  hazards; 

••(4)  all  the  facilities  of  the  airport  de- 
veloped with  Federal  aid  and  all  those  usable 
for  the  landing  and  take-off  of  aircraft  will 
be  available  to  the  United  States  for  use  by 
military  and  naval  aircraft  in  common  with 
other  aircraft  at  all  times  without  charge, 
except.  If  the  use  by  military  and  naval  air- 
craft shall  be  substantial,  a  reasonable  share, 
proportional  to  such  use,  of  the  cost  of  oper- 
ating and  maintaining  the  facilities  so  tised; 
"(5)  the  airport  operator  or  owner  will 
furxiiah  to  any  civil  agency  pi  the  Govern- 


ment, without  charge  (except  for  light,  heat. 
Janitor  service,  and  similar  facilities  and  serv- 
ices at  the  reasonable  cost  thereof),  such 
space  in  airport  buildings  as  may  be  reason- 
ably adequate  for  use  In  connection  with  any 
air  traffic  control  BCllvltles.  or  weather- 
reporting  activities  and  communications  ac- 
tivities related  to  air  traffic  control,  which 
such  agency  may  deem  It  necessary  to  estab- 
lish and  maintain  at  the  airport; 

"(6)  all  project  accounts  and  records  will 
be  kept  In  accordance  with  a  standard  system 
of  accounting  prescribed  by  the  Administrator 
after  consultation  with  appropriate  public 
agencies: 

"(7)  the  airport  operator  or  owner  will 
submit  to  the  Administrator  such  annual  or 
special  airport  financial  and  operations  re- 
ports as  the  Administrator  may  reasonably 
reques:;  and 

"IB)  the  airport  and  all  airport  records  will 
be  available  for  Inspection  by  any  duly  au- 
thorized agent  of  the  Administrator  upon 
reasonable  reqtiest. 

To  insure  comjjriance  with  this  section,  the 
Administrator  shall  prescribe  such  project 
sponsorship  requirements,  consistent  with 
the  terms  of  this  Act.  as  he  may  deem  neces- 
sary. Among  other  steps  to  Insure  such  com- 
pliance the  Administrator  Is  authorized  to 
enter  Into  contracts  with  public  agencies,  on 
behalf  of  the  United  States. 

"GRANT  ACRXZMENTS 

"Sue.  12.  Upon  approving  a  project  the  Ad- 
ministrator, on  behalf  of  the  United  States, 
shall  transmit  to  the  sponsor  or  sponsors  of 
the  project  an  offer  to  pay  the  United  SUtes 
share  of  the  allowable  project  costs  of  such 
project.  Any  such  offer  shall  be  made  upon 
such  terms,  and  subject  to  such  conditions, 
as  the  Administrator  may  deem  necessary  to 
meet  the  requirements  of  this  Act  and  the 
regulations  prescribed  thereunder.  Each  such 
offer  shall  state  a  definite  amount  as  the 
maximum  obligation  of  the  United  States 
payable  from  funds  appropriated  under  au- 
thority of  this  Act.  and  shall  stipulate  the 
obligations  to  be  assumed  by  the  sponsor 
or  sponsors  of  the  project.  If  and  when  any 
such  offer  Is  accepted  in  writing  by  the  spon- 
sor or  sponsors  to  which  it  Is  made,  such 
offer  and  acceptance  shall  comprise  a  grant 
agreement  constituting  an  obligation  of  ths 
United  States  and  of  the  sponsor  or  spon- 
sors so  accepting,  and  thereafter  the  amount 
stated  In  the  accepted  offer  as  the  maximum 
obligation  of  the  United  States  imder  such 
grant  agreement  shall  not  be  Increased.  Un- 
less and  until  such  a  grant  agreement  has 
been  executed  with  respect  to  a  project,  the 
United  States  shall  not  pay.  nor  be  obligated 
to  pay.  any  portion  of  the  project  costs  which 
have  been  or  may  be  Incurred  In  carrying 
out  that  project. 

"ALLOWABLE  PROJECT  COSTS 

"Sec.  13.  Except  as  provided  In  section  14, 
the  United  States  shaM  not  pay.  or  be  obli- 
gated to  pay.  from  amounts  appropriated 
to  carry  out  the  provisions  of  this  Act,  any 
portion  of  a  project  cost  Incurred  in  cerry- 
Ing  out  a  project  unless  the  Administrator 
has  first  determined  that  such  cost  is  allow- 
able.   A  project  cost  shall  be  allowable  if — 

"(1)  It  was  a  necessary  cost  Inctirred  In 
accomplishing  airport  development  In  con- 
formity with  approved  plans  and  specifica- 
tions for  an  approved  project  and  with  the 
terms  and  conditions  of  the  grant  agreement 
entered  Into  In  connection  with  such  project; 

"(2)  It  was  Incurred  subsequent  to  the 
execution  of  the  grant  agreement  with  re- 
spect to  the  project,  and  In  connection  with 
airport  development  accomplished  under  such 
project  after  the  execution  of  such  grant 
agreement:  Provided,  however,  That  the  al- 
lowable costs  of  a  project  may  Include  any 
necessary  costs  of  formulating  the  project 
(including   those   of   field   surveys   and   ths 
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preparutlon  of  plana  and  speciflcatlons.  In- 
cluding coets  of  acquiring  land  or  Interesta 
therein  or  easemenu  through  or  other  In- 
terests in  air  space,  and  Including  any  nec- 
essary administrative  or  other  incidental  costs 
Incurred  by  the  sponsor  speclflcally  In  con- 
nection with  the  accomplishment  of  the 
project,  which  would  not  have  been  in- 
curred orherwlae)  which  were  Incurred  sub- 
sequent to  the  enactment  of  this  Act;  and 
••(3)  It  la  reasonable  in  amount.  In  the 
opinion  of  the  Administrator:  Provided. 
That  if  the  Administrator  determines  that 
a  project  ccst  is  unreasonable  in  amount,  he 
shall  allow,  as  an  allowable  project  cost  un- 
der this  section,  only  such  amount  of  such 
project  cost  as  ne  determines  to  be  reason- 
able and  no  project  costs  in  excess  of  the 
deflnlte  amount  stated  in  the  grant  agree- 
ment shall  be  allowable. 

The  Administrator  la  authorized  to  prescribe 
such  regulations,  including  regulations  with 
respect  to  the  auditing  of  project  costs,  as 
he  may  deem  necessary  to  effectuate  the  pur- 
poses of  this  section. 

"PAYMENTS 

"Sbc.  14.  The  Administrator,  after  con- 
sultation with  the  sponsor  or  sponsors  with 
which  a  grant  agreement  has  been  entered 
Into,  shall  determine  at  what  times,  and 
In  what  amounts,  payments  shall  be  made 
under  this  Act.  The  aggregate  of  such  pay- 
ments at  any  time  with  respect  to  a  par- 
ticular project  shall  not  exceed  a  percentage 
of  the  project  costs  of  the  airport  develop- 
ment which  has  been  performed  up  to  that 
time  (and  which  the  sponsor  or  sponsors  to 
which  the  payments  are  to  be  made  certify 
to  have  been  performed  in  accordance  wltn 
the  approved  plans  and  specification  for 
such  project) .  equal  to  the  percentage  of  the 
allowable  project  costs  of  the  project  de- 
termined to  be  the  United  States  share  of 
such  costs;  and  If  the  Administrator  shall 
determine  at  any  time  that  the  aggregate 
of  such  payments  exceeds  the  United  States 
share  of  the  allowable  project  costs  of  such 
project  the  United  States  shall  be  entitled 
to  recover  such  excess.  Such  payments 
shall  be  made  to  such  ofHclal  or  officials  or 
depository,  authorized  by  law  to  receive  pub- 
lic funds,  as  may  be  designated  by  the  sponsor 
or  sponsors  entitled  to  such  payment*. 

"PKSrOKMANCK    OF    CONSTItrCTION    WOBK 

'•Regulations  of  the  AdministratoT 

"Src.  15.  (a)  The  construction  work  on 
•ny  approved  project  shall  be  subject  to  in- 
spection and  approval  by  the  Administrator 
ajid  in  accordance  with  regulations  pre- 
scribed by  him.  Such  regulations  shall  re- 
quire such  cost  and  progrefa  reporting  by 
the  sponsor  or  sponsors  of  such  project  as 
the  Administrator  shall  deem  necessary.  No 
such  regulation  shall  have  the  effect  of  al- 
tering any  contract  In  connection  with  any 
project  entered  Into  without  actual  notice 
ot  the  regulation. 

"Minimum  rates  of  vcages 

"(b^  AH  contracts  for  work  on  projects  ap- 
proved under  this  Act  which  involves  labor 
shall  contain  provisions  esUbllshlng  mini- 
mum rates  of  wages,  to  be  predetermined  by 
the  Secretary  of  Lat)or.  which  contractors 
shall  pay  to  skilled  and  unskilled  labor,  and 
such  minimum  rates  shall  be  stated  In  the 
Invitation  for  bids  and  shall  t>€  Included  In 
proposals  or  bids  for  the  work. 

"Other  provisions  as  to  lahor 

"(c)  All  contracts  for  work  on  projects 
approved  under  this  Act  which  involves  labor 
shall  contain  such  provisions  as  are  necessary 
to  insure  (H  that  no  convict  labor  shall  t)e 
employed;  and  (2)  that  in  the  employment 
of  labor  (except  in  executive,  administrative. 
and  supervisory  positions),  preference  shall 
be  given,  where  they  are  qualified,  to  indi- 
viduals who  have  served  as  persons  in  the 
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military   service   of 
defined   In  section 
and  Sailors'  Civil  Relief 
have  been  honorably 
service:  Provided,  That 
apply  only  where  such 
qualified  to  perform 
employment  relates. 

"TTSX   OF 

"Requesti 

"Sec.  16.  (a)  Whenever 
determines  that  use 
controlled  by  the  Unlteji 
necessary  for  carrying 
this  Act.  or  for  the  o 
airport,   he  shall  file 
department  or  agency 
lands  a  recuest  that  stich 
therein  as  he  may  c 
veyed  to  the  public  a|ency 
project  In  question  or 
the    airport.      Such    p 
consist  of  :he  title  to 
In  land  or  any  easem4nt 
Interest  in  air  space. 
'  Making  of 

"(b)   Upon  receipt 
Administrator  under  t 
cf  the  depiu-tment  or 
of    the    lands    in    que.<^ion 
whether  the  requested 
sistent  wltn  the  needs 
agency.  an<i  shall  notlf 
his  detern.lnatlon  within 
months  af:er  receipt 
request.    If  such  department 
determines  that  the 
not  inconsistent  with 
partment    or    agency, 
agency     head     is 
directed,  with  the  approval 
and    the    Attorney 
States,    and    without 
United  States,  to 
execute  any  instrumeits 
the    conveyance   reque  sted 
conveyance  shall  be 
that    the   property 
automatically  revert  t 
the  event  that  the  lankis 
developed,  or  cease  tc 
purposes. 
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"Submi-ision  and  det^rmi 
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"Sec.  17.  (a 
to  public  agencies,  as 
for  the  necessary 
public  airports 
stantlally  damaged   b 
The  Administrator  is  r 
the    United    States 
adjust,   and    determln^ 
regulations   he   shall 
this  section,  any  claim 
lie  agency  for 
necessary  rehabilitation 
airport,  under  the  con 
such  public  agency, 
any  Federal  agency. 

"Certification  of 
"(b)   Such  amount 
due  to  any  claimant 
be  certified  by  the 
as  a  claim  against  the 
propriations  for  pay 
hereby  authorized  to 
cation  shall  Include  a 
character  of  each  claln  i 
and  the  amount  allowf  d 
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"Limitation  on 

"(c)  No  claim  shall 
Administrator  pursuar  t 
such  claim  has  been 
six  months  after  the 
age  upon  which  the 
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that  m  case  of  damage  caused  by  operations 
of  a  military  nature  during  time  of  war  such 
notice  may  be  filed  within  sixty  days  after 
termination  of  the  war. 

"REPORTS    TO    CONGRESS 

"Sec.  18.  On  or  before  the  third  day  of 
January  of  each  year  the  Administrator  shall 
make  a  report  to  the  Congress  describing  his 
operations  under  this  Act  during  the  preced- 
ing fiscal  year,  including  detailed  statements 
of  the  airport  development  accomplished,  the 
status  of  each  project  undertaken,  the  alloca- 
tion of  appropriations,  and  itemized  state- 
ments of  expenditures  and  receipts,  and 
setting  forth  his  recommendations,  if  any. 
for  legislation  amending  or  supplementing 
this  Act. 

"FALSE  STATEMENTS 

"Sec.  19.  Any  officer,  agent,  or  employee 
of  the  United  States,  or  any  officer,  agent, 
or  employee  of  any  public  agency,  or  any 
person,  association,  firm,  or  corjjoratlon  who 
shall  knowingly  make  any  false  statement, 
false  representation,  or  false  report  as  to  the 
character,  quality,  quantity,  or  cost  of  the 
material  used  or  to  be  used,  or  the  quantity 
or  quality  of  the  work  performed  or  to  be 
performed,  or  the  costs  thereof.  In  connec- 
tion with  the  submission  of  plans,  maps,  , 
specifications,  contracts,  or  estimates  of 
project  costs  for  any  project  submitted  to  the 
Administrator  for  approval  under  this  Act  or 
shall  knowingly  make  any  false  statement, 
false  representation,  or  false  report  or  claim 
for  work  or  materials  for  any  project  approved 
by  the  Administrator  under  this  Act,  or  shall 
knowingly  make  any  false  statement  or  false 
representation  in  any  report  required  to  be 
made  under  this  Act,  with  the  Intent  to 
defraud  the  United  States  shall,  upon  con- 
viction thereof,  be  punished  by  imprison- 
ment for  not  to  exceed  5  years  or  by  a  fine 
of  not  to  exceed  $10,000,  or  by  both  such  fine 
and  imprisonment. 

"EXISTING   AIRPORT    PROGRAMS 

"Sec.  20.  Nothing  In  this  Act  shall  affect 
the  carrying  out  of  the  program  for  the  de- 
velopment of  public  landing  areas  necessary 
for  national  defense,  authorized  by  the  De- 
partment of  Commerce  Appropriation  Act, 
1946,  or  the  program  for  the  development  of 
civil  landing  areas,  authorized  by  the  First 
Supplemental  National  Defense  Appropria- 
tion Act,  1944,  which  programs  shall  be  ad- 
ditional to  the  Federal-aid  airport  program 
authorized  by  this  Act." 

And  the  House  agree  to  the  same. 
Amend  the  title  so  as  to  read  "An  Act  to 
provide  Federal  aid  for  the  development  of 
public  airports." 

Pat  McCarran, 
John  Overton, 
Warren   G.   Magntjson, 
George  L.  Radcliffe. 
Managers  on  the  Part  of  the  Senate, 

a.  l.  bulwinhle, 
Clarence  F.  Lea, 
Virgil  Chapman, 
Lyle  H.  Boren. 
Chas.  a.  Wolverton, 
Pehk  G.  Holmes, 
Managers  on  the  Part  of  the  House. 

Mr.  McCARRAN.  Mr.  President,  in 
order  that  the  Senate  may  have  a  brief 
view  of  the  conference  report,  it  seems 
to  me  entirely  proper  to  make  a  very 
short  statement. 

When  the  bill  was  before  the  Senate 
some  controversial  questions  were  in- 
volved. One  controversial  question  was 
settled  by  the  amendment  known  as  the 
Brewster  amendment.  Those  of  us  who 
drafted  the  bill  and  guided  it  through 
committee  in  its  various  stages  favored 
granting  65  p)ercent  of  the  money  ap- 
propriated each  year,  to  be  channeled 
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to  the  States  for  the  smaller  airports, 
and  35  percent  to  be  channeled  to  mu- 
nicipalities for  the  larger  airports.  That 
view  was  not  accepted  by  the  Senate. 
The  Brewster  amendment  was  adopted, 
which  provided  for  a  channeling  of  the 
money  to  the  States  alone. 

The  conference  report  is  a  compromise 
of  all  the  various  contentions.  It  takes 
care  of  the  States  in  that  it  provides  that 
the  moneys  may  be  channeled  to  the 
States.  It  takes  care  of  the  municipali- 
ties, in  that  it  provides  that  the  moneys 
may  be  channeled  to  the  municipalities; 
and  then  it  provides  for  what  some  have 
chosen  to  term  States'  rights;  in  other 
words,  if  a  State  determines  that  the 
money  shall  be  channeled  through  State 
authorities  only,  the  conference  report 
takes  care  of  that  situation.  It  provides 
that  a  State  may  ordain  by  its  legisla- 
tive procedure  that  the  Federal  money 
for  airports  shall  be  channeled  through 
the  State  only;  and  in  that  event  the 
Federal  share  will  be  channeled  through 
the  State  only. 

Until  that  time,  in  order  that  airports 
may  go  forward  with  expedition— be- 
cause, after  all.  airports  are  constructed 
by  municipalities— the  bill  provides  that 
either  the  State  or  a  municipality  may 
deal  directly  with  the  Federal  Govern- 
ment the  Federal  Government  contrib- 
uting dollar  for  dollar.  That  is,  the  Fed- 
eral Government  contributes  dollar  for 
dollar  for  the  construction  of  airports  of 
clas.ses  1 . 2.  and  3.  The  Civil  Aeronautics 
Administration,  acting  for  the  Federal 
Government,  will  contribute  dollar  for 
dollar  with  a  municipality  or  a  State  for 
the  construction  of  airports  of  those 
classes. 

For  the  construction  of  airports  of  the 
larger  classes,  classes  4  and  5,  the  bill 
now  provides  that  the  Civil  Aeronautics 
Administration  may  contribute  dollar  for 
dollar.    In  other  words,  it  may  contribute 
60  percent.    The  reason  for  placing  that 
provision  in  the  bill  was  so  that  in  the 
case  of  the  larger  airports,  the  cost  of 
which  runs  into  many  millions  of  dollars, 
the  Federal  Government,  acting  through 
the    Civil    Aeronautics    Administration, 
may  exercise  its  judgment  for  the  pro- 
tection of  Federal  money.    In  the  con- 
struction Jf  a  $50,000,000  or  $75,000,000 
airport  it  may  be  deemed  improper  for 
the  Federal  Government  to  put  up  dollar 
for  dollar.    It  may  contribute  a  lesser 
sum.    In  every  instance  of  an  airport  of 
class  4  or  class  5,  the  Civil  Aeronautics 
Administration  must  bring  the  matter  to 
the    attention    of    Congress.    In    other 
words,    for   the   protection    of   Federal 
money,  appropriations  for  class  4  or  class 
5  airports  must  pass  through  the  Appro- 
priations Committees  of  both  Houses. 

The  reason  for  the  provision  is  obvious. 
Let  me  use  the  LaGuardia  Airport  as 
an  example.  It  is  one  of  the  greatest 
airports  in  the  world,  if  not  the  greatest. 
Its  cost  was  In  excess  of  $50,000,000. 
Another  airport  is  to  be  constructed  In 
New  York  which  will  cost,  so  we  are  in- 
formed, between  $60,000,000  and  $75,- 
000.000.  We  thought  that  it  would  be 
improper  for  the  Federal  Government  to 
be  held  responsible  for  50  percent  of  the 
cost   of   construction   of   such   airports 


when  they  are  constructed  by  great 
municipalities,  and  when  the  property 
occupied  by  the  airport  may  be  of  great 
value.  We  tried  to  safeguard  in  every 
way  the  Federal  money  which  may  go 
into  the  construction  of  such  airports. 
We  have  safeguarded  the  States,  so  that 
States  may  build  airports.  We  have 
safeguarded  States'  rights,  so  that  the 
States  may  say  that  all  money  contrib- 
uted by  the  Federal  Government  shall 
be  channeled  through  the  States.  We 
provide  that  a  State  may,  by  legislation, 
say  that  a  municipality  may  not  deal 
directly  with  the  Federal  Government, 
but  that  all  money  for  airports  must 
be  channeled  through  the  State.  That 
is  a  sufScient  explanation  to  begin  with, 
as  regards  that  point  of  contention. 

We  now  come  to  another  point — 

Mr.  FULBRIGHT.  Mr.  President,  will 
the  Senator  yield?      

The  PRESIDING  OFFICER  (Mr.  Mc- 
Mahon  in  the  chair).  Does  the  Senator 
from  Nevada  yield  to  the  Senator  from 
Arkansas? 

Mr.  McCARRAN.     I  yield. 

Mr.  FULBRIGHT.  Is  the  manner  in 
which  the  State  is  to  participate  to  be 
determined  by  an  act  of  the  State  legis- 
lature? 

Mr.  McCARRAN.    That  is  correct. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  McCARRAN.    I  yield. 

Mr.  AIKEN.  Did  I  correctly  under- 
stand the  Senator  to  say  that  75  percent 
of  the  appropriation  will  be  handled 
through  the  States  in  any  event? 

Mr.  McCARRAN.    No;  I  did  not  say 

that. 

Mr.  AIKEN.    That  is  what  I  wished  to 

make  clear. 

Mr.  McCARRAN.  I  did  not  say  that. 
We  define  sponsors  as  being  States  or 
municipalities.  So  the  State  or  the  mu- 
nicipality may  construct  an  airport,  and 
may  deal  directly  with  the  Federal  Gov- 
ernment. If  the  airport  is  a  class  1, 
class  2,  or  class  3  airport,  the  Federal 
Government,  if  it  contributes  at  all.  will 
contribute  50  percent.  If  it  is  of  the 
fourth  or  fifth  class,  the  Federal  Gov- 
ernment may  contribute  50  percent  or 
It  may  contribute  less. 

Mr.  AIKEN.  Then,  the  Federal  Gov- 
ernment determines  on  which  airports 
the  money  shall  be  spent,  unless  the 
States  enact  legislation  requiring  the 
money  to  be  channeled  through  the 
States;  is  that  correct? 

Mr.  McCARRAN.  That  is  correct.  If 
the  State  government  directs  that  mu- 
nicipalities within  the  State  shall  not 
deal  with  the  Federal  Government  in  re- 
gard to  this  matter,  but  that  the  State 
alone  shall  deal  with  the  Federal  Gov- 
ernment, then  the  Federal  Government 
will  deal  with  the  State. 

Mr.  AIKEN.  And  that  would  not  re- 
duce the  allocation  to  the  State  in  any 

way? 

Mr.  McCARRAN.    Not  at  all. 

Mr.  AIKEN.  But  as  it  is  now,  the 
Federal  Government  may  -deal  with  the 
municipality,  regardless  of  the  size  of 
the  airport;  may  it? 

Mr.  McCARRAN.  Except  as  to  air- 
ports of  the  fourth  or  fifth  class. 


Mr.  AIKEN.    Yes. 

Mr.  McCARRAN.  As  to  airports  of 
the  fourth  or  fifth  class,  which  are  the 
larger  airports,  the  Federal  Government 
may  deal  with  a  municipality,  but  it  may 
limit  its  contribution  to  less  than  50  per- 
cent. I  tried  to  explain  the  reason.  I 
shall  go  into  it  further  if  the  Senator 
did  not  understand  my  explanation. 
Mr.  AIKEN.  Very  well. 
Mr.  HUFFMAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  McCARRAN.  I  yield. 
Mr.  HUFFMAN.  Is  there  any  diflfer- 
ence  between  an  allocation  directly  from 
the  Federal  Government  to  the  State 
and  an  allocation  under  a  law  enacted 
by  a  State  for  the  purpose  of  participat- 
ing? 

Mr.  McCARRAN.  Let  us  suppose  that 
right  now  a  city  in  the  Senators  State 
of  Ohio  wanted  an  airport.  It  would 
negotiate  with  the  Civil  Aeronautics  Ad- 
ministration, and  the  Civil  Aeronautics 
Administration  would  make  an  estimate 
of  the  cost  of  constructing  the  airport 
and  would  contribute  50  percent  of  that 
amount,  if  the  airport  were  of  the  first, 
second,  or  third  class.  If  it  were  of  the 
fourth  or  fifth  class,  which  are  the 
larger  classes,  the  Federal  Government, 
acting  through  the  Civil  Aeronautics  Ad- 
ministration, would  be  required  to  come 
to  the  Congress  and  obtain  a  specific 
appropriation  of  that  sum  of  money. 
That  is  in  the  case  of  a  municipality, 
mind  you.    It  may  act  now. 

Mr.  HUFFMAN.  It  may  act  now 
without  any  State  legislation? 

Mr.  McCARRAN.  Yes;  without  any 
State  legislation  whatever. 

The  reason  for  that  is  that  we  find 
that  today  very  few  of  the  States,  if  any. 
have  either  legislation  or  preparations 
made  to  go  forward  with  these  airports. 
We  find  that,  up  to  now,  practically  all 
airports  have  been  constructed  by  mu- 
nicipalities. 

Let  me  refer  to  the  Senator's  own 
State  of  Ohio,  and  to  the  city  of  Cleve- 
land. The  city  of  Cleveland  has  its  air- 
ports. It  either  issued  bonds  for  their 
construction  or  it  taxed  itself  or  by  other 
means  it  raised  the  money  needed  to 
build  those  airports,  together  with  Fed- 
eral aid ;  and  it  will  do  so  again.  I  doubt 
very  much  whether,  today,  if  a  city  in 
the  southern  end  of  the  Senator's  SUte 
wished  to  build  an  airport,  it  could  tax 
the  whole  State  to  obtain  funds  with 
which  to  build  it. 

I  doubt  very  much  whether  the  city 
of  Cleveland  would  join  in  such  a  move- 
ment. In  other  words,  to  explain  what 
I  am  trying  to  point  out,  let  me  say  that 
the  municipalities  build  these  airports. 
They  tax  themselves  for  that  purpose. 
It  is  only  in  very  rare  cases,  if  at  all,  that 
a  State  builds  airports.  That  was  our 
experience  over  a  pjeriod  of  years. 

So  we  wished  to  have  this  progrtm  go 
forward;  and  we  said  that  the  mu- 
nicipalities— meaning  municipalities  or 
cities,  as  the  case  may  be — may  now 
come  to  the  Federal  Government  and 
may  say,  "We  are  ready  to  build  an 
airport.  Will  you  make  a  survey  of  it 
and  estimate  how  much  it  will  cost  and 
how  much  you  will  give  us,  dollar  for 
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dollar?"  Then  the  Civil  Aeronautics 
Administration  makes  the  survey  and 
determines  the  cost. 

Have  I  answered  the  question? 

Mr.  HUFFMAN.  In  other  words,  the 
municipalities  of  the  various  States  can 
now  participate  in  direct  allocations 
without  any  further  legislation  by  the 
States  themselves? 

Mr.  McCARRAN.  That  is  correct  in 
part;  but  it  Is  not  altogether  correct. 
because  the  State  of  Ohio,  if  it  saw  fit 
to  do  so,  could  now  build  an  airport  and 
could  come  to  the  Federal  Government 
and  say.  *"We  want  Federal  aid." 

Mr.  HUFFMAN.  Could  Federal  aid  oe 
given  directly  to  the  State? 

Mr.  McCARRAN.  Yes.  because  we  de- 
fine a  spons-or  p.s  a  State,  city,  county, 
or  other  le^sl  subdivision. 

Mr.  HUFFMAN.  What  is  to  be  the 
basis  of  the  allocation  of  the  funds  to 
the  various  municipalities? 

Mr.  McCARRAN.  It  is  based  on  the 
area  and  the  population. 

Mr.  HUFFMAN.     I  thank  the  Senator. 

Mr.  BREWSTER.  Mr.  President,  I  do 
not  think  the  Senator  from  Nevada 
wishes  to  let  that  answer  .stand.  Did  I 
correctly  understand  him  to  say  that  It 
Is  limited  to  the  various  municipalities? 
The  Senator  meant  to  say  "to  the  vari- 
ous States,  on  the  basis  of  population," 
I  am  sur-. 

Mr.  McCARRAN.  That  was  the  ques- 
tion of  the  Senator  from  Ohio. 

Mr.  BREWSTER.  I  thought  the  Sen- 
ator vised  the  word  "municipalities." 

Mr.  McCARRAN.  No:  I  think  I  said 
"the  allocations  to  the  States."  In  other 
words,  the  CAA  allocates  the  money  to 
the  StPtes  on  the  basis  of  population 
and  area. 

Mr.  BREWSTER.  As  to  75  percent. 
Twenty-five  percent  Is  discretionary,  to 
RO  to  any  Slate,  according  as  the  CAA 
deems  best  under  the  proposal. 

Mr.  McCARRAN.  That  is  correct.  A 
discretionary  fund  is  to  be  taken  out  of 
the  whole  fund  and  is  to  be  held  by  the 
CAA.  RO  that  the  CAA  may  balance  up 
the  matter  In  some  particular  State  or 
locality,  or  may  u.<e  it  where  there  Is  no 
munlclpnlliv. 

Mr.  HI  *--"^*AN.  But.  accordlnjc  to 
the  dlsti;  I  Senator  from  Maine, 

the  allocation  is  to  the  State,  not  to  the 
municipality:  !.««  that  correct?  Is  that 
the  correction  which  the  Senator  wished 
to  make? 

Mr.  McCARRAN.  That  is  correct:  it 
Is  allocated  to  the  State. 

M".  BREWSTER.  Mr.  President,  will 
the  Senator  yield  to  mc? 

Mr.  McCARRAN.     I  yield. 

Mr.  BREWSTER.  I  did  not  Intend  to 
say  that  it  is  allocated  to  the  various 
States  on  the  basts  of  one-half  accord- 
ing to  population  and  one-half  accord- 
ing to  area.  But  under  the  conference 
report,  when  the  money  actually  goes 
out.  it  goes  to  any  municipalities 

Mr.  McCARRAN.     That  is  correct. 

Mr.  BREWSTER.  That  is  the  case  as 
to  75  percent  of  the  funds.  Twentj'-flvc 
percent  \x  reserved  as  a  discretionary 
fund  which  may  go  to  any  State.  In 
other  words,  theoretically  the  State  of 
Ohio  might  get  the  entire  25  percent. 
Again,  that  Is  limited  exclusively  on  a 
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•e  the  next  move  from 
the    parliamentary 

I  am  glad  the  Sen- 


ator raises  that  po  nt  because  I  wish  to 
bring  it  to  the  alt  ntion  of  the  Senate. 


the  Senator's  ques- 
to  di.scuss  the  point 

me  say  that  I  ask  the 


In  order  to  answe 
tion,  I  should  like 
for  a  moment. 

Mr.  LUCAS.    Lei 
quesijon  on  the  ba.s  s  of  a  telegram  which 


RicoRO  in  due  course. 
In  order  to  give  a 


full  answer  to  the  i  enator's  question,  let 
me  say  that  the  co  jference  report  must. 


ither  accepted  or  re- 
t  cannot  be  amended. 


If  it  Is  rejected,  th^n  those  who  vote  to 
reject  it — and  I  sair  this  with  no  desire 
whatever  to  criticise — will  vote  an  air- 


>f  business,  so  far  as 


Mr.  President,  will 

I  yield. 

Mr.  BREWSTErf.  I  feel  very  confi- 
dent that  the  Senator  from  Nevada  is 
misinformed  as  t*  the  parliamentary 
situation. 

As  I  am  advlsei  by  the  Parliamen- 
tarian, If  the  con  erence  report  is  re- 
jected, there  are  foi  ir  motions  which  then 


will  be  In  order 
motion  to  amend  t 
as  it  would  then  b< 
amendment  is  now 
adopted  ImmedlnK 
can  go  back  to  the 
tlves. 


( )ne  of  them  will  be  a 
le  House  amendment 
before  us.  Such  an 
prepared  and  can  be 
ly.  and  the  measure 
iouse  of  Rcpresenta- 


I  shall  ask  to  have  the  Presiding  Officer 
confirm  my  statement,  if  there  is  any 
question  about  the  parliamentary  situa- 
tion. 

The  PRESIDING  OFFICER  (Mr.  Mc- 
Mahon  in  the  chair).  The  Chair  is  ad- 
vised by  the  Parliamentarian  that  in  the 
event  the  conference  report  is  rejected 
the  following  motions  with  respect  to  the 
House  amendment,  having  precedence  in 
the  order  named,  may  be  made: 

First,  A  motion  to  refer  the  amend- 
ment to  a  standing  committee. 

Second,  A  motion  to  amend  the 
amendment,  which,  for  the  purpose  of 
amendment,  is  regarded  as  an  original 
text,  not  an  amendment  in  the  first 
degree. 

A  substitute  amendment  Is  in  order; 
but  perfecting  amendments  are  in  order, 
being  in  the  second  degree,  and  take 
precedence  over  the  substitute. 

An  amendment  to  the  House  amend- 
ment would  take  precedence  over  per-, 
fecting  amendments  to  the  substitute.     ,^ 

Third.  A  motion  to  agree  to  the  House 
amendment. 

Fourth.  A  motion  to  further  disagree 
to  the  House  amendment  and  ask  for  a 
further  conference. 

Mr.  McCARRAN.  Mr.  President,  a 
parliament   ry  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  McCARRAN,  Is  it  not  true  that 
this  conference  report  must,  in  the  first 
Instance,  either  be  accepted  or  rejected 
by  a  vote  of  the  Senate  as  a  whole? 

The  PRESIDING  OFFICER.  The 
question  the  Chair  answered  was  predi- 
cated on  the  rejection  of  the  Conference 
report.  The  Senator  is  correct  in  stating 
that  before  the  motions  the  Chair  has 
stated  would  be  in  order,  there  would 
have  to  be  a  vote  on  the  question  of 
agreeing  to  the  conference  report. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 
Mr.  McCARRAN.  I  yield. 
Mr.  LUCAS.  In  the  event  the  confer- 
ence report  Is  rejected,  as  I  understand 
from  the  decision  of  the  Chair,  a  number 
of  motions  may  be  made.  But  whatever 
may  be  done,  If  the  conference  report  is 
rejected,  ft  will  necessarily  delay  any  fur- 
ther legislative  action  in  connection  with 
this  matter. 

Mr,  McCARRAN.  Let  me  say  further 
that,  regardless  of  what  may  be  done.  If 
this  conference  report  Is  rejected  It  must 
go  back  to  the  other  House.  The  House 
has  already  agreed  to  the  conference  re- 
port, and  the  conferees  on  the  part  of  the 
House  have  been  discharged.  Senators, 
there  is  no  more  chance — I  say  this  with 
all  due  respect  to  every  Senator  who  op- 
poses the  conference  report — there  Is  no 
more  chance  of  getting  another  airport 
program  through  this  Congress  or  the 
next  Congress  than  there  is  for  the  pro- 
verbial snowball. 

Mr.  LUCAS,  I  raised  the  question  be- 
cause I  think  the  Senator  Is  absolutely 
correct  In  his  conclusions  In.sofar  as  ob- 
taining Immediate  legislation  is  con- 
cerned. Certainly,  this  Congress  ought 
to  give  the  country  some  form  of  legisla- 
tion at  once  with  respect  to  airports. 

Mr,  President,  I  have  before  me  a  tele- 
gram which  convinces  mc  that  this  legls- 
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latlon  is  necessary  at  this  time.     The 
telegram,  which  comes  from  Quincy,  111., 
reads  as  follows: 
Hon.  Scott  W.  Lucas,  Senator, 
Member  of  Congre^, 

Senate  Office  Building. 

Washington.  D.  C: 
Your  support  urgently  requested  to  secure 
passage  of  Federal  aid  airport  bill  (8.  2). 
which  is  BCiieduled  for  action  by  the  Senate 
AprU  30.  194«.  This  bill  Is  necessary  to  assure 
prompt  completion  of  the  new  Quincy  air- 
port, and  defeat  of  the  bill  will  delay  comple- 
tion of  the  new  airport  at  least  1  year.  Con- 
sequently, the  passage  of  this  bill  is  of  vital 
importance  to  all  citizens  of  Quincy  and  west- 
ern Illinois. 

Edward  J.  Schnetdman. 

Mayor.  Quincy.  III. 

Mr.  McCARRAN.  Mr.  President.  I  as- 
sert to  the  able  Senator  from  Illinois  that 
I  believe  we  could  name  dozens  of  air- 
ports with  reference  to  which  circum- 
stances might  be  cited  similar  to  those 
mentioned  in  the  telegram  which  the 
Senator  has  read.  Municipalities  are 
now  standing  by  with  money  ready  to 
match  the  Federal  funds  if  they  are  only 
permitted  to  go  forward. 

Mr.  LUCAS.  I  agree  with  the  Senator, 
and  that  Is  one  of  the  Important  reasons 
why  It  seems  to  me  that  the  Senate 
should  not  delay  In  acting  affirmatively 
on  the  conference  report. 

Mr.  President,  while  I  am  on  my  feet 
I  wish  to  read  a  telegram  which  I  have 
received  from  Jacksonville.  111.  The  tele- 
gram reads  as  follows: 

Hon.  Scott  W.  Lucas 

United   States   S''natc. 

Washington .  DC: 
Dear  Scott:  JacksonTllle  voted  overwhelm- 
ingly la«t  February  to  create  an  airport  au- 
thority for  the  purpose  of  establishing  a 
municipal  airport.  All  of  us  are  thus  anxious 
that  the  Federal  aid  airport  bill  will  be 
adopted  by  the  Senate.  It  would  be  a  favor 
greatly  appreciated  by  everyone  in  this  town 
if  you  voted  to  approve  the  conference  com- 
mittee report  when  It  comes  before  the  Sen- 
ate tomorrow.     Regard.s 

CARL  E.  HrvfTomT. 

Here  is  a  telegram  from  Danville.  111.: 

APRIL  22.  1946. 
Hon.  Scott  Lucas. 

United  States  Senator. 

Wttxhington.  D.  C: 
It  would  be  a  personal  favor  for  you  to  be 
present  on  the  floor  of  the  Senate  tomorrow, 
Tuesday,   and   vote  for  approval  of  confer- 
ence report  on  tlie  airport  bill. 

Oeo.  H.  Jonis, 

Acting  Mayor. 

I  also  have  a  telegram  from  Rockford. 
111.,  which  reads  as  follows: 

APRIL  22.   1946. 
Hon.    SCOTT   W.    LUCAS, 

Senate  Office  Building. 

Washington.  D.C.: 
On  behalf  of  the  city  of  Rockford  and  the 
greater  Rocklord  Airport  Authority.  I  urge 
you  as  a  personal  favor  to  me  to  vote  in 
favor  of  the  conference  report  on  the  airport 
bill  which  will  be  presented  to  the  Senate 
on  Tuesday,  April  23.  Three  weeks  ago  the 
electors  by  a  vote  of  10.000  to  3,000  authorized 
the  organlBatlon  of  municipal  corporation 
known  as  Greater  Rockford  Airport  Authority 
to  purchase,  operate,  and  maintain  a  mu- 
nicipal airport.  This  municipal  corporation 
will  be  in  dire  need  of  Federal  fundi  which 
should  come  directly  to  them  from  the  Fed- 
eral Government. 

C.  Hbnrt  Bloou. 
Mayor  of  Rockford. 


The  telegrams  which  I  have  read  have 
come  from  four  cities  in  the  downstate 
section  of  Illinois.  Those  cities  are  ask- 
ing me  to  present  the  telegrams  to  the 
Senate  in  order  that  I  may  urge  upon  the 
Senate  the  adoption  of  the  conference  re- 
port, and  thereby  enable  them  to  go  for- 
ward with  the  construction  of  airports. 

I  undertake  to  say,  Mr.  President,  that 
the  Senator  from  Nevada  is  correct  in 
stating  that  in  the  event  the  Senate  falls 
to  vote  favorably  for  the  adoption  of  the 
conference  report,  the  parliamentary  sit- 
uation is  such  that  in  the  final  analysis 
no  airport  legislation  will  be  enacted  dur- 
ing this  Congress. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  from  Nevada  yield  for  a 
question? 

Mr.  McCARRAN.  I  will  yield  in  a  mo- 
ment. 

Mr.  President,  in  order  that  the  Senate 
may  know  with  what  diligence  this  body 
has  dealt  with  the  pending  subject,  it 
may  be  well  for  them  to  dwell  on  the 
following  facts: 

On  January  6,  1945.  the  senior  Senator 
from  Nevada  introduced  this  bill.  On 
January  10.  1945.  reports  were  requested 
from  the  War  Department,  the  Navy  De- 
partment, the  Department  of  Commerce, 
and  the  Bureau  of  the  Budget,  From 
January  13  to  January  23,  1945,  sub- 
committee hearings  were  in  progress.  On 
April  30,  1945,  the  bill  was  reported  to 
the  Senate  by  the  committee.  On  Sep- 
tember 12,  1945,  a  bill  was  passed  by  the 
Senate.  On  September  13,  1945,  the  bill 
was  referred  to  the  House  Interstate  and 
Foreign  Commerce  Committee,  On  Oc- 
tober 18.  1945.  the  bill  in  amended  form 
was  passed  by  the  House.  On  October  22, 
1945.  the  Senate  asked  for  a  conference; 
and  on  October  26.  1945.  the  conferees 
on  the  part  of  the  Senate  were  appointed. 
On  March  24. 1946.  the  conference  report 
was  filed  In  the  House  of  Representatives. 
On  April  2.  1946.  the  House  of  Repre- 
sentatives agreed  to  the  conference  re- 
port. 

Mr.  President.  I  state  those  facts  In 
order  that  the  Members  of  the  Senate 
may  know  that  this  bill  Is  not  a  hap- 
hazard bill.  It  has  gone  through  the 
various  stages  of  careful  study.  The 
chronology  which  I  have  read  .shows 
with  what  diligence  the  conference  com- 
mittee went  Into  the  matters  involved. 

I  now  yield  to  the  Senator  from  Mas- 

Mr.  SALTONSTALL.  Mr.  President.  I 
do  not  wish  to  take  unduly  the  time  of 
the  Senate  except  to  ask  a  question  in 
connection  with  what  the  Senator  from 
Illinois  I  Mr.  Lucas]  has  said. 

This  conference  report  allows  the 
Federal  Government  to  deal  directly 
with  municipalities.  An  amendment 
was  offered  to  the  bill  in  the  other  House 
at  the  time  the  bill  was  being  considered 
there  which  would  have  channeled  all 
funds  through  the  State.  That  amend- 
ment was  rejected  by  a  vote  of  185  to  170. 
So  I  submit  most  respectfully  that  It  Is 
not  out  of  line  to  assert  that  if  the  Senate 
sent  the  original  Senate  bill  back  to  the 
other  Hotise  a  change  of  only  8  votes 
would  be  necessary  in  order  to  have  a 
bin  passed  by  this  Congress  which  would 
be  right  In  principle,  and  which  would 


start  off  the  proposed  program  In  a 
IM"oper  manner. 

Mr,  McCARRAN.  I  assert  to  the  able 
Senator  from  Massachusetts  that  the 
time  for  that  has  long  since  passed.  The 
Senate  once  considered  the  bill  and 
amended  it.  The  bill  then  went  to  the 
other  House,  and  it  was  there  taken  up 
in  one  of  the  House  committees.  The  bill 
was  later  sent  to  the  floor  of  the  House 
of  Representatives  and.  after  long  study, 
the  bill  was  passed.  It  then  went  to 
conference. 

To  say  the  least,  the  very  jxjint  for 
which  the  Senator  from  Maine  contended 
and  voted,  which  was  covered  by  the 
Brewster  amendment,  is  today  just  as 
carefully  guarded  in  this  bill  as  it  would 
be  by  the  amendment  of  the  Senator  from 
Maine. 

Mr.  President,  today  States'  rights  are 
protected  in  this  bill.  Under  the  amend- 
ment, if  the  State  legislature  so  provides, 
a  municipality  may  not  deal  with  the 
Federal  Government,  but  all  money  must 
be  channeled  through  the  State.  How- 
ever, until  the  State  acts,  who  will  build 
the  airports?  Are  we  asked  to  sit  Idly 
by  and  wait  for  some  future  Congress  to 
pass  a  law  enabling  the  construction  of 
airports  by  the  State?    I  hope  not, 

Mr.  LUCAS.  Mr.  President,  In  line 
with  the  point  developed  by  the  able 
Senator  from  Massachusetts,  I  think  I 
am  correct  in  saying  that  In  the  House 
of  Representatives  only  8  votes  were  cast 
against  the  conference  report  after  It 
had  been  debated  thoroughly. 

Mr.  McCARRAN.  I  am  not  thoroughly 
familiar  with  the  situation,  but  that  is 
my  recollection. 

Mr.  President.  I  shall  not  consume 
further  time  of  the  Senate  In  presenting 
this  matter.  I  as.sert  to  Senators,  in  all 
seriousness,  that  after  weeks  and  weeks 
of  devotion  to  a  study  of  this  bill  in  the 
conference.  In  which  the  able  Senator 
from  Maine  spent  as  much  time  as  he 
could  spend,  and  endeavored  to  get  the 
conferees  on  the  part  of  the  House  to 
see  his  way,  we  arrived  at  an  agreement 
which  Is  a  compromise.  However,  it  is 
a  compromise  which  will  secure  for  this 
country  the  greatest  airport  program 
which  any  country  ever  obtained  In  the 
history  of  the  world.  I  assert  further  to 
Senators,  with  all  seriousness,  that  If 
they  reject  this  conference  report  they 
will  reject  an  airport  program  for  such  a 
length  of  time  that  some  of  us  may  not  be 
present  to  see  the  next  program  when 
it  Is  put  forward. 

Mr.  BREWSTER.  Mr.  President,  1 
appreciate  what  has  been  said  by  my 
good  friend  and  highly  respected  teacher 
in  air  legislation,  who  has  been  a  pioneer 
In  that  field  for  so  many  years,  the  Sen- 
ator from  Nevada  FMr.  McCarranI.  In 
the  time  I  have  spent  as  a  Member  of  the 
Senate  I  have  constantly  recognized  the 
profound  Interest  of  the  Senator  from 
Nevada  In  every  matter  concerned  with 
air.  Throughout  the  past  decade  he, 
perhaps  more  than  any  other  Member 
of  this  body,  has  been  Interested  In  such 
legislation,  and  I  have  learned  much 
from  him.  So  It  Is  with  some  diffidence 
that  I  ri.se  today  to  defend  the  position 
of  the  Senator  from  Nevada,  lacking  his 
own  eloquence  In  Its  behalf. 
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The  bill  n«  reported  from  the  Com- 
muit'^  on  Commerce,  «pon»ored  by  the 
Bsnator  from  Nevada,  provided  that  65 
ptremt  of  the  funds  authorized  to  be 
appropriated  should  be  channeled 
through  the  States,  and  'hat  35  percent, 
for  the  larger  alrporta.  might  be  chan- 
neled through  the  municipalities.  That 
WM  the  bill  as  submitted  to  the  Senate 
by  the  Senator  from  Nevada,  and  rep- 
Ktented  what  to  him  was  a  logical  and 
reaaonaU*  praposaJ.  although,  as  I  re- 
call  the  dItcOMtons  In  the  committee,  the 
prmclple  of  State  channeling  was  pre- 
'  but  the  genuflection  to  the  con- 
...n  of  the  larger  airports,  by  tho 
allocation  of  36  percent  of  the  funds  for 
ihp  larger  airport*  to  permit  direct  chan- 
neling.  Memtd   to    him    a    reasonable 

compromlM.  ^    , 

H-"«t.,.r^  the  8'nate.  In  considering 
th(  ; .  *nd  In  deference  to  the  long- 

•fUblitthed  principle  of  Federal-State 
eooperatlon.  by  a  majority  of  10  votes 
adopted  the  provision  that  all  tht-  funds 
•hould  be  channeled  through  the  States. 
but  that  66  pi'icr'U  should  go  for  the 
•mailer  airports  ;  1.  2.  3.  and  35 

percent  for  the  Uib-  .  airports,  classes  4 
and  5.  but  still  through  the  medium  of 
the  States. 

This,  as  the  Senator  has  said,  went  to 
conference.  f\nally.  after  consideration 
m  the  House.  An  the  distinguished  Jun- 
ior Senator  from  Massachusetts  has 
pointed  out.  the  House  voted  upon  a  con- 
siderably mora  eatremo  measure,  as  It 
provided  100  percent  channeling  throuwh 
the  Stales,  without  division  as  to  the 
claaeet  of  the  airports  concerned. 

We  went  Into  conference,  as  the  Sen- 
ator has  pointed  out.  the  House  and  Sen- 
ate conferees  conferred  at  length,  and 
have  produced  the  compromise  now  be- 
fore un.  As  I  have  pointed  out.  the 
original  Senate  bill  gave  £5  percent  to 
the  States  for  smaller  airports,  and  35 
percent  to  the  cities  for  the  InrRcr  air- 
ports. That  was  the  Commerce  Commit- 
tee bill,  sponsored  by  the  Senator  from 
Nevada. 

The  amendment  proposed  by  me  gave 
all  to  the  States,  but  still  divided  it  on  a 
basis  of  65  percent  for  the  smaller  alr- 
porU  and  36  percent  for  the  larger  air- 
ports. The  House  In  its  wisdom  adopted 
a  provision  that  75  percent  should  be 
allocated  to  the  various  States  upon  the 
bMU  of  area  and  population,  and  25 
percent  should  be  left  as  a  discretionary 
fund  to  be  allocated  to  any  Slate. 

We  oome  here  today  to  consider  the 
rrr  "*  nf  the  conferees,  and  we  find  that 
til  >«>tAl  of  the  conferees  is  that  76 

{Ml .  1 10  to  tho  various  States  on 

U\e  !>•>>-  > '  ui'<'*  At^H  p'^iMilatlon  and  36 
ptrvent  xhall  be  dh'  >iry.    In  other 

words,  the  enUre  mailer  about  which 
there  was  disaireament  has  been  re- 
solved entirely  in  frtvor  of  the  pt)Milon 
of  the  VOMM  of  MeprtMAUUvet.  There 
u  nol  OM  vesttf  e  of  Uio  proviatens  or 
oontiRllOM  nmde  by  the  Senate,  either 
If  Um  OoMmtrvo  Oommltiet  in  lu  hitl 
M  ■pomowd  by  tho  SMotor  from  Nr. 
vada,  or  by  the  amendment  finally 
-  1  by  the  Senalt.  Itt  order  that 
)V  be  no  mlMpprolMMlon  as  to 
whether  I  am  doing  Justice  to  the  sit- 
UKllon.  I  wish  to  qu)le  what  was  said 
on  the  floor  of  the  House  by  Members 
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of  the  House  In  submitting  the  report. 
Chairman  Lca,  speal  ling,  said: 

Mr  8p«»krr,  in  th«  main,  tht  conference 
report  on  the  airport  bill  which  we  bring  to 
you  today  follows  th|  bill  m  it  ps«M<l  the 
House. 

Representative  \  'olvirtoh  made  the 
following  statemen 

I  take  It  when  a  bl 
It  Is  in  direct  conflict 
been  pasted  by  the 
Ration  upon  the  to 
proviMlont  that  are 
the  HoUM.    It  may 
make  a  compiomlae 
denate   viewpoints 
passed  by  the  Congitss 
promises  the  confereip 
as  much  as  possible 
and,  m  the  case  of 
as  possible  of  what 
ever,  in  this  citse 


I .  passes  the  House  and 
with  a  bin  which  has 
Senate,  there  is  an  obll- 
erees  to  Insist  on  the 
I    the  bill  as  passed  by 
at  times  nec<  ^sary  to 
lietween  the  House  and 
I   order    to   get   a   bill 
In  all  such  com- 
are  bound  to  get  Just 
what  the  House  wants, 
conferees,  as  much 
t  It  Senate  wants;  how- 
Senate  conferee*— 


1 
bk 


Br  late 


th( 


8e 


p<  sltl 
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late  conferees  receded 
Ion  the  Senate  had 
Bccrpied  the  provisions 
^ouseblll.  Undftsuch 
was  nothing  tor  the 
II  other  than  to  accept 
Lhe  part  of  the  Senate. 


In  this  case  the 
entirely  from  the 
previously  tnken  nnd 
as  they  appear  In  thi* 
circumstances  there 
House  cotilerecs  to  i 
this  rescission  upon 


that 
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Mr.  President, 
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on  the  part  of  our 
end  of  the  CaplK  1 
exactly  what  they 
to  do. 

The  statement  o 
part  of  the  House 

The  bill,  as  agreed 
eriUly  similar  to  th 
House. 

Whether  or  not 
In  Its  position  Is  c 


Is  a  very  ma.stcrly 

ma.stcrly  maneuver 
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who  occompllshed 
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Involved   is   that 


may  point  out.  bu 
dent  to  recognize 
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To  be  sure,  th 

provlsli>i'         a  w 


stress  !>< 


direction  or  Htitti 

.    "   1     llulwinkli 
(>  .  thut 


the  managers  on  the 
tself  says: 
to  In  conference.  Is  gen- 

bill  as  passed  by  the 


the  Senate  was  wise 
matter  which  I  pre- 
sume we  should  cojislder.    The  principle 


of    allocation    to   the 


States— the  same  irlnciple  that  has  long 
prevailed  In  the  ;llocatlon  of  highway 
fund.s.  In  the  sclvol-lunch  program,  in 
the  hospital  progr  im.  and  In  the  public- 
hnd   In   the   proposed 

^ In-aid  program.    All 

of  these  have  rcognlzed  this  principle 
of  channeling  thrcugh  the  States. 

There  are  scrlou  i  objections  to  the  pro- 
gram "'hlch  I  thin  t  some  other  Senators 


it  seems  to  me  .suffl- 
that  in  dealing  with 


this  question  the  c  mferees  upon  the  part 

of  the  Senate  appi 

pos<<lb!e  to  accom  I 

of-the-rond  prop*  sal  which  was  repre 


rently  did  not  find  It 
ll>h  even  the  mlddlr- 


proijosltlon  .sponsored 


by  the  Staator  irdu  Nevada,  and  to  re- 
tain the  66  percent  allocation  for  the 
smaller  alrport.t.  (jhanneied  through  tho 
States. 

re  la  one  very  small 
ilch  apparently  great 
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Aiiitiurlty  by  the  so 
nmendment— which 
|[  ijny  HUtf  PMM«  logU- 
Intion  piohiuiiiiu  tt  munlnpnllty  from 
ciperrtiing  in  ihh  program,  the  munlrl- 
Pttliiy  Mmll  be  rx  hided  from  parllclpa- 
tlon. 

The  Congreu  odthe  United  States  does 
not  aeod  to  lay  Ihat.  That  is  said  by 
the  cooiUtution  bf  every  State  in  the 
Union  because  very  municipality  is 
nothing  but  a  cr  ature  of  a  State,  and 


can  do  nothing  the  State  does  not  allow, 
and  no  matter  what  the  Congress  of  the 
United  States  might  say,  there  Is  no 
power  in  Wa.shlngton  or  In  the  Todcral 
Constitution  which  can  control  what  tho 
several  States  ntay  do  regarding  the  mu- 
nicipalities, which  are  the  creatures  of 
the  States.  So  that  the  Bulwlnklc 
amendment,  upon  which  such  stress  Is 
sought  to  be  laid,  providing  that  the 
States  may  prohibit  municipal  participa- 
tion as  they  desire,  is.  In  the  first  place, 
entirely  superfluous  because  the  power 
exists  m  any  event  for  a  State  to  do  that 
very  thing. 
Mr.  AIKEN.    Mr.  President,  will  the 

Senator  yield? 
Mr.  BRKWSTKR.  I  yield. 
Mr.  AIKEN.  If  It  were  provided  that 
the  funds  must  be  channeled  through  the 
States,  would  there  be  any  way  by  which 
the  Federal  aovcrnment  could  withhold 
the  amount  properly  allocable  to  a  State? 
Mr.  BREWSTER.  That  would  depend 
upon  the  good  faith  of  the  Administra- 
tor. In  both  cases  It  was  provided  that 
the  money  shall  be  allocated  to  the  States 
and  that  a  program  should  then  be  con- 
sidered, to  be  worked  out  between  the 
State  authority  and  the  Federal  Au- 
thority. If  the  Federal  Authority  did 
not  consider  that  the  program  submitted 
by  the  State  authority  was  wise,  the  Fed- 
eral Authority  would  have  the  right  to 
refuse  to  carry  It  out. 

Mr.  AIKEN.  If  the  Senate  rejects  the 
conference  report,  does  the  Senator  from 
Maine  feel  that  the  conference  commit- 
tee win  then  agree  upon  a  bill  which  will 
be  acceptable  to  the  Senate? 

Mr.  BREWSTER.    If  the  conference 
report  shall  be  rejected.  I  propose  Im- 
mediately   to    submit    an    amendment, 
which  the  Presiding  Officer  has  ruled 
would  be  In  order,  and  which  I  have 
drafted.    My  amendment,  which  would 
provide  for  State  channeling,  would  then 
go  to  the  House.    I  wl.sh  to  say  In  this 
connection   that   during   the   long   and 
weary  weeks  of  negotiation,  during  which 
the  Senator  from  Nevada  and  I  worked 
rather  religiously  on  this  matter.  It  was 
my  repeated  proposal  that  the  House  . 
conferees  should  take  to  the  House  the 
Senate  bill,  and  that  we  would  take  to 
the  Senate  the  House  bill,  and  let  each 
body   vote.     I   felt  confident  that  the 
House  would  accept  our  provision,  since 
the  vote  had  been  so  close  before,  and 
the  fact  that  the  House  conferee!  stead- 
fastly, through  3  months,  refused  to  per- 
mit tho  House  to  have  any  opportunity 
to  vote  upon  the  Senate  bill  was  to  me 
pretty   convincing   evidence   that   they 
very  much  feared  the  result.    So  far  as 
I  wrts  concerned.  I  wa«  perfectly  ready 
to  bring  the  KouNe  bill  to  the  Senate,  and 
we  now  linve  the  House  bill  here  as  a 
ri'Nult  of  the  retclNHlon  of  the  confereei. 
Mr.  AIKEN,   I  think  It  very  Important 
timl  the  alrport-ronstrueUon  program 
get  under  way  without  delav,  and  If  I  frit 
that  If  we  rejected  the  conference  report 
and  nnthini  came  back  to  us  the  pro- 
gram would  be  delayed  for  a  year.    X 
should  prefer  to  accept  the  conference 
report  rather  than  have  lhe  program 
delayed. 

Mr.  BREWSTER.  I  think  the  Senator 
from  Vermont  need  have  no  concern.  If 
the  conference  report  Is  rejected,  which 
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will  presumably  mean  that  the  amend- 
ment will  be  adopted,  the  bill  will  then 
Immediately  go  to  the  House,  and  the 
House  will  then  have  an  opportunity  for 
the  first  time  to  vole  upon  the  proposi- 
tion which  the  Senate  considered  to  be 
wise. 

Mr.  HART.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BREWSTER.    I  yield. 

Mr.  HART.  I  have  a  telegram  which  I 
should  like  to  read,  end  which  perhaps 
will  reas.sure  the  Senator  from  Vermont. 
The  telegram  Is  from  the  Governor  of 
Connecticut,  who  Is  highly  Interested  in 
the  program.  He  sends  me  this  tele- 
gram concerning  that  portlor  of  the 
conference  report  which  deals  with  mu- 
nicipal participation.    It  is  as  follows: 

strongly  urge  your  support  for  Kecerai 
administrative  program  whereby  Federal 
agency  will  work  directly  with  the  States  in 
tbe  matter  of  airport  development  following 
pattern  used  so  successfully  through  the 
years  In  highway  matters.  If  bill  adopted  by 
the  House  Is  parsed  by  the  benate.  the  States 
in  the  last  analysis  will  be  required  to  pay 
most  of  the  cost  through  further  federal 
invasion  of  State  tax  sourcm  nnd  through 
met  easing  demands  upon  the  States  by  po- 
litical subdlvlslnnd  with  no  Stntr  pprtlcl- 
patlon  In  that  respect  In  the  planning,  su- 
pervision, or  operation  of  the  progrnm.  Na- 
tional Oovernors  Conference  last  year 
unanimously  approved  Federal-Sute  coop- 
eration, rather  than  Pederal-local  coopera- 
tion, thus  bypassing  States  In  any  portion. 
Brcnuse  of  the  size  of  Connecticut  and  the 
multiplicity  nnd  confusion  of  miiny  munlcl- 
palltles  developing  local  airports  without 
Sute  control  and  supervision.  It  is  very  im- 
portant to  us  that  Federal -SutA  rather  than 
Federal -local  plan  In  part  be  approved. 

Raymond    E.    Baldwin. 

I  ask  the  Senator  if  he  thinks  that  that 
Is  about  the  position  of  other  States  in 
the  New  England  Conference? 

Mr.  BREWSTER.  It  is  my  under- 
standing that  it  is  the  position  not  only 
of  the  States  In  the  New  England  Con- 
ference, but  States  very  generally 
throughout  the  country.  I  know  the 
Senator  from  Ohio  Inquired  regarding 
this  matter,  and  the  Governor  of  that 
State  expressed  himself  very  strongly,  as 
did  the  Governors  of  almast  all  the 
States  concerned  with  this  principle. 

I  may  point  out  that  an  interesting 
analogy  exists  In  the  administration  of 
the  amazing  Federal-State  highway  pro- 
gram involving  billions  of  dollars.  There 
are  only  2,545  Federal  employees  In- 
volved In  It  as  the  result  of  the  great 
amount  of  the  work  being  decentralised 
In  the  States.  In  the  case  of  the  Civil 
Aeronautics  Administration  they  already 
have  11,000  employees,  and  It  Is  contem- 
plated In  the  estimates  that  if  tho  Fed- 
eral Government  U  to  administer  this 
entire  program  in  cooperation  with  the 
munlclpalitlei  there  wUl  be  a  500- percent 
Increase  in  the  CAA  staff.  I  do  not  mean 
by  that  to  suggest  that  the  number  of 
•mploytM  will  b«  IncreaMd  to  16.000.  bt  • 
oauN  it  would  be  a  600-ptroent  Increase 
In  ihat  portion  of  the  employees  alio, 
oated  to  tha  planning  of  the  airports,  but 
It  dots  indloau  that  a  vast  Federal  bu- 
reaucracy must  Inevitably  be  greatly  ex- 
panded, whereas  If  we  continue  the  well- 
•itabllshad  practices  nf  cooperation  be- 
twetn  the  Federal  and  State  authorities, 
with  the  State  authorities  cooperating 


with  the  municipalities  as  they  do  now, 
it  is  reasonable  to  anticipate  that  very 
great  economies  will  be  effected. 

Mr.  KNOWLAND.  Mr.  President, 
will  the  Senator  yield? 

Mr.  BREWSTER.    I  yield. 

Mr.  KNOWLAND.  Along  the  line  of 
the  question  raised  by  the  dlstlngul.shed 
Senator  from  Vermont  (Mr.  Aiken  I.  I. 
too,  would  be  considerably  concerned  If 
I  thought  that  there  would  be  any  un- 
nece.ssary  delay  In  the  passage  of  this 
legislation,  because  to  California,  as  to 
a  great  many  other  States,  airport  de- 
velopment is  of  extreme  Importance.  A 
short  time  ago  I  heard  the  ruling  of  the 
Presiding  Officer  of  the  Senate  to  the 
effect  that  several  procedures  might  be 
followed  in  the  event  of  the  rejection 
of  the  conference  report,  and  I  take  It 
from  the  statement  of  the  Senator  from 
Maine  that  If  the  conference  report  is 
rejected  there  will  not  be  an  endeavor 
to  send  the  bill  to  committee,  which  is 
one  of  the  alternatives,  but  rather  It 
will  be  amended  on  the  floor  nnd  forth- 
with sent  to  the  House. 

Mr.  BREWSTER.  Tlie  amendment  is 
all  prepared,  and  is  ready  for  Immediate 
adoption  if  the  conference  report  is  re- 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  from  Maine  again  yield? 

Mr.  BREWSTER.    I  yield. 

Mr.  AIKEN.  Suppose  the  House  does 
not  accept  the  amendment  of  the  Sen- 
ator from  Maine  in  the  event  that  the 
Senate  approves  it.  then  what  happens? 
Will  we  have  It  back  here  again? 

Mr.  BREWSTER.  Then,  there  will 
really  be  In  order  a  compromise,  a  com- 
promi.se  .such  as  we  have  not  been  pre- 
sented with  thus  far.  a  compromise  such 
as  the  Senator  from  Nevada  has  spon- 
sored throughout,  and  which  the  House, 
I  assume,  was  going  to  accept  when 
finally  that  point  was  reached  where  cer- 
tain of  our  conferees  decided  to  recede. 
Instead  of  that  compromise  being  made, 
the  Senate  conferees  receded  completely. 

Mr.  AIKEN.  That  compromise  would 
have  to  be  arranged  between  the  two 
Houses? 

Mr.  BREWSTER.     Yes. 

Mr.  LUCAS.  Mr.  President,  a  parlia- 
mentary inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it.     . 

Mr.  LUCAS.  Am  I  to  understand  that 
the  amendment  which  is  now  being  dls- 
cu.ssed  by  tho  able  Senator  from  Maine 
will  be  first  in  order  In  tlie  event  the  con- 
ference report  is  rejected,  or  will  It  bo 
first  In  order  to  send  It  back  to  commit- 
tee? 

The  PRWIDXNa  OFFICER.  The 
precedence  u  stated  by  the  Chair  on 
the  advice  of  the  Parliamentarian  is  first 
a  motion  to  refer  the  House  amendment 
to  a  standing  committee.  That  motion 
will  take  precedence. 

Mr.  LUCAS.  X  thank  tli«  Presiding 
Ottoer. 

Mr.  BMWSnit  X  may  point  out 
that  the  Inquiry  U  a  most  InUresting 
one,  and  It  would  indicate  that  perhaps 
someone  on  the  other  side  would  as- 
sume tht  raspoailblUty  for  the  delay. 
Xt  will  not  rest  on  this  side,  at  least  In 
that  consideration. 


The  difficulty  with  the  House  pro- 
vision In  the  first  place  Is  that  It  is  ut- 
terly inequitable  a.H  between  the  States, 
because  while  providing  that  76  percent 
shall  be  allocated  to  States  on  the  basis 
of  area  and  population.  It  provides  that 
25  percent  shall  be  a  "kitty"  and.  re- 
member. It  amounts  to  1125.000 .000 
under  the  provisions  of  the  conference 
report — $125,000,000  which  may  be  put 
entirely  in  one  State  If  the  Federal  Ad- 
ministrator shall  so  desire.  If  It  is  de- 
sired to  put  $50.000  000  in  Idlewild  in 
New  York,  that  is  possible,  or  it  can  be 
put  in  any  other  vast  airport  which  It 
Is  desired  to  develop. 

Mr.  McCARRAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BREWSTER.    I  yield. 

Mr.  McCARRAN.  Is  It  not  true  that 
the  bin  as  it  passed  the  Senate  with  the 
Senator's  amendment  allowed  35  percent 
for  discretionary  allocation? 

Mr.  BREWSTER.    It  is  not. 

Mr.  McCARRAN,     It  certainly  Is. 

Mr.  BREWSTER.  I  think  we  are, all 
agreed  that  the  35  percent  was  to  be 
allocated  for  the  construction  of  class  4 
and  5  airports,  but  Its  allocation  so  far 
as  States  were  concerned  was  to  be  on 
exactly  the  same  basis  as  the  65  percent. 
That  Is.  the  State  of  Nevada  would 
get 

Mr.  McCARRAN.  I  beg  the  Senator's 
pardon,  if  he  will  again  yield.  The  ap- 
propriations would  have  had  to  be 
brought  back  to  Congress  again,  as  was 
provided  by  the  bill  passed  by  the 
Senate. 

Mr.  BREWSTER.  The  Senator  Is 
quite  correct,  that  under  all  the  pro- 
visions, so  far  as  the  Senate  measure  is 
concerned,  and  I  think  the  House  meas- 
ure, the  proposed  appropriations  for  the 
larger  airports,  class  4  and  5  airports, 
must  be  submitted  to  the  Congress  be- 
fore they  are  finally  made.  Under  the 
plan  provided  by  the  conference  report 
the  Administrator  may  allocate  25  per- 
cent of  the  entire  fund  to  one  State  and 
to  one  airport.  It  is  true,  however,  that 
that  must  receive  the  final  concurrehce 
of  the  Congress  before  It  can  take  effect. 
Under  the  provision  adopted  by  the  Sen- 
ate. 65  percent  would  go  to  the  smaller 
airports  In  the  several  States  on  the  basis 
of  one-half  population,  one-half  area. 
Thirty-five  percent  would  go  to  the 
larger  airports  In  the  several  States  on 
the  basis  of  one- half  population,  one- 
half  area,  and  In  consultation  with  the 
several  State  authorities. 

Mr.  McCARRAN.  The  Senator  is  not 
now  referring  to  the  conference  report. 
He  U  referring  to  the  bill  as  It  was  in- 
troduced In  the  Senate  and  reported 
from  the  committee.  Sixty-five  percent 
was  to  be  channeled  through  the  States 
for  olaas  1,  9.  and  3  airports,  and  IS  per- 
cent was  to  be  channeled  through  the 
Congrtas  directly  for  class  4  and  5  air- 
ports. 

Mr.  BRIWSTIR.  That  Is  oorrtot. 
That  wu  the  bill  reported  by  tht  torn- 
mltttt  and  sponsored  by  tht  Senator 
from  Ntvada.  Tht  result  is  that  thtrt  li 
very  serious  danger  of  Inequltltt  rtsult- 
ing.  and  that  is  why  It  has  ittmtd  to 
those  of  us  conotmed  with  the  prin- 
ciple of  Bute  channeUng  that  it  would 
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be  far  wiser  to  request  our  coordinate 
body  at  least  to  take  a  vote  upon  the 
Senate  bill.  If  the  result  of  such  a  vote 
•bould  be  disapproval  of  the  Senate 
measure,  upon  which  the  House  has 
never  yet  voted,  then  it  would  be  In  or- 
der for  the  Hou5e  and  Senate  really  to 
eompromise  along  the  line  long  advo- 
cated by  the  Senator  from  Nevada  whom, 
in  that  event.  I  should  find  it  my  great 
ploa.-ure  to  support. 

So  I  trust  that  the  conference  report 
Will  be  rejected,  that  we  will  then  adopt 
the  Senate  amendment  as  previously 
eoMktered.  and  send  it  to  the  Hou.se  for 
Its  consideration. 

Mr.  SAI.TONSTALL.  Mr  President.  I 
hope  the  conference  report  will  be  re- 
jected and  that  the  amendment  intend- 
ed to  be  offered  by  the  Senator  from 
Maine  will  be  accepted  and  the  bill 
promptly  sent  over  to  the  House. 

We  are  all  vitally  interested  in  airport 
construction.  We  want  to  see  the  alr- 
port.s  built  so  that  there  can  be  a  vast 
expansion  in  airplane  traffic.  The  prob- 
lem is:  Will  this  bill  in  its  present  form 
heip  to  develop  airports  to  the  best  pos- 
sible advantage?  We  should  remember 
that  this  bill  extends  over  a  period  of 
5  years  and  establishes  the  principle  on 
which  the  Federal  Goverrunent  will  help 
to  build  airports. 

Mr.  McCARRAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  SALTONSTALL.     I  yield. 

Mr.  McCARRAN.  The  Senator  is 
slightly  In  error.  Probably  the  Senator 
has  not  read  the  conference  bill.  When 
the  bill  went  through  the  Senate  it  pro- 
vided for  a  program  over  5  years.  When 
it  went  through  the  House  it  provided 
for  a  progrram  over  10  years.  The  com- 
promise was  for  7  years.  The  bill  pro- 
vides for  a  period  of  7  years. 

Mr.  SALTONSTALL.  The  Senator 
from  Nevada  is  entirely  correct.  What 
I  meant  to  say  was  that  it  provides  for 
an  appropriation  of  $500,000  000,  extend- 
ing over  a  period  of  7  year>. 

As  the  bill  was  reported  by  the  Senate 
committee  to  the  Senate,  it  provided, 
as  the  Senator  from  Maine  has  said,  for 
class  1.  2,  and  3  airports.  Assistance  for 
such  airports  was  to  be  channeled 
through  State  agencies,  and  construction 
of  such  airports  was  to  consume  65  per- 
cent of  the  funds,  on  a  50-50  basis.  With 
respect  to  class  4  and  class  5  airports, 
the  larger  airports,  they  were  to  receive 
35  percent  of  the  Federal  aid.  That  aid 
could  be  accorded  directly  to  the  munici- 
palities by  the  Federal  Administrator, 
after  approval  by  Conrress.  The  Brew- 
ster amendment  required  funds  for  class 
4  and  class  5  airports  to  be  channeled 
also  through  the  State  agencies. 

In  my  opinion,  this  so-called  compro- 
mise is  not  a  compromise  at  all.  It  is  a 
complete  yielding  to  the  House  on  the 
question  of  channelirj  of  funds.  If  this 
bill  is  enacted  in  its  present  form.  75  per- 
cent of  the  money  available  will  be  dis- 
tributed directly  by  the  Administrator  to 
the  municipalities.  State  agencies  will 
be  completely  b3rpassed.  With  respect 
to  the  remaining  25  percent,  the  Federal 
Administrator  iias  it  completely  in  his 
discretion  to  deliver  it  to  any  one  State 
for  one  airport.  If  he  so  desires,  with  the 
approval  of  Congress. 
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Mr.  McCARRAN.  Mr.  President.  wlU 
the  Senator  yleM? 

Mr.  SALTONSTALL.     I  yield. 

Mr.  McCARR\N.  I  wish  to  correct 
the  Senator  agiin.  Inadvertently,  no 
doubt,  he  states  that  the  State  would  be 
■>bypassed.  Under  the  provisions  of  the 
bill  as  agreed  to  in  conference  the  State 
may  channel  tie  money  through  the 
State.  It  Is  an  agency  which  may  deal 
with  the  Fcdera  Government. 

Mr.  SALTONSTALL.  The  Senator  is 
corrcci;  and  I  Intended  to  take  up  that 
point  in  «  few  noments.  The  Senator 
from  Nevada  Is  correct  In  saying  that 
the  Slate  may  'nact  a  law  which  will 
forbid  the  Fed?ral  Government  from 
dealing  with  municipalities  directly. 

Mr.  McCARR/  N.  But  aside  from  that. 
the  Senator  faih  to  grasp  the  point  that 
the  State  Itself  s  defined  as  an  agency 
which  may  deal  \  ith  the  Federal  Govern- 
ment. 

Mr.  SALTONSTALL.  That  is  correct, 
if  tlie  State  Is  to  build  an  airport;  but 
only  if  the  State  Is  to  build  an  airport. 
In  the  discretior  of  the  Federal  Admin- 
istrator, 25  i)erc?nt  of  the  funds  In  his 
hands  may  go  nto  one  airport  in  one 
State,  if  Congress  approves  the  plan. 
We  must  remem  >er  that  under  the  com- 
promise reF>ort.  is  it  is  now  called — and 
I  believe  I  am  orrect  in  interpreting  it 
in  thi.s  way;  I  sh  ill  be  glad  to  receive  the 
advice  of  the  Senator  from  Nevada  if  I 
am  in.-orrect — tl  e  Federal  Administrator 
may  put  the  v,/hole  amount  allotted  to 
one  State  into  one  airport  with  the  ap- 
proval of  Congr?ss.  plus  the  25  percent 
which  he  may  u;e  in  his  discretion.  So 
I  say  to  Senatois  who  are  Interested  in 
smaller  airports  that  this  bill  cat  be  in- 
terpreted by  the  Administrator  as  a  large 
airport  bill,  as  d  stinguished  from  assist- 
ance to  small  airports  as  well  as  large 
airports. 

Mr.  McCARRj  iN.  Mr.  President,  will 
the  Senator  yielc  ? 

Mr.  SALTONS  TALL.     I  yield. 

Mr.  McC.AilR/yM.  The  Senator  ad- 
dres.sed  the  sub  ect  matter  of  his  dis- 
cussion to  me,  aid  I  beg  leave  to  inter- 
rupt him  in  ord(  r  that  I  may  answer  by 
way  of  explanat  on. 

Nothing  of  the  kind  can  take  place,  be- 
cause immediately  the  money  is  appro- 
priated by  the  C<  ngre.ss.  the  Administra- 
tor— that  is,  the  CAA — must  allocate  to 
the  respective  St  ites  on  the  basis  of  pop- 
ulation and  area. 

Mr.  SALTONS  TALL.     I  so  stated. 

Mr.  McCARRA  N.  And  that  money  re- 
mains allocated  o  the  States.  So  far  as 
the  25  percent  is  concerned,  the  Admin- 
istrator could  net  put  it  into  one  State. 
Congress  would  have  to  give  him  au- 
thority before  he  could  do  anything  with 
it. 

Mr.  SALTONSTALL.  I  believe  that  Is 
what  I  said;  I  hjpe  it  is.  I  stated  that 
75  percent  wou!  d  be  allocated  on  the 
basis  of  populatij)n  and  area;  and  in  the 
Federal  Administrator 
allotted  on  that  basis 
could  go  into  one  air- 
percent  over  which  he 


discretion  of  the 
the  total  amoun 
to  any  one  Stat< 
port,  plus  the  2f 
has  broad  discre  ion,  subject  to  approval 


by  Congress.    So 
one   airport   in 
should  approve. 


that  it  could  all  go  into 
lone  State   if   Congress 


Mr.  REVERCOMB,  Mr.  President, 
will  the  Senator  yield? 

Mr.  SALTONSTALL.    I  yield. 

Mr.  REVERCOMB.  The  Senator  has 
raised  a  question  which  I  think  is  at  the 
very  heart  of  the  issue.  One  question 
presented  by  the  two  diverse  views  is 
whether  or  not  the  construction  of  air- 
ports throughout  the  country  shall  be 
principally  under  the  direction  of  the 
Federal  Government,  or  whether  the 
funds  put  up  by  the  Federal  Government 
shall  be  controlled  by  the  States.  I  think 
it  is  quite  generally  known  that  as  a  rule 
I  favor  government  closest  to  the  peo- 
ple in  all  matters.  Sometimes  that  view 
Is  expres.sed  by  the  overworked  phrase. 
"States*  rights."  But  I  feel  that  a  dif- 
ferent question  is  presented  here.  When 
the  rea.son  for  the  rule  fails,  the  rule 
should  not  apply. 

The  Idea  of  building  airports  through- 
out the  country  is  a  great  interstate 
scheme.  The  Senator  speaks  of  those 
who  advocate  small  airports.  That  is  the 
very  danger  of  State  control  of  this  fund. 
The  State  governments  are  closest  to  and 
most  subject  to  local  pressures.  The  re- 
sult may  be  that  a  State  may  have  50 
air  strips  or  50  small  airports,  and  not  a 
single  airport  large  enough  to  accom- 
modate interstate  travel. 

This  Is  a  national  question,  not  a  State 
question.  Air  travel  Is  from  State  to 
State.  Federal  aid  for  airports  is  not 
comparable  to  Federal  aid  for  highways. 
The  construction  of  roads  is  more  or  less 
local  to  the  States;  but  air  travel,  be- 
cause of  its  speed  and  the  distance  cov- 
ered, knows  no  State  lines. 

For  that  reason  "^  have  hoped  from  the 
very  beginning  that  the  Federal  Govern- 
ment would  entirely  control  the  con- 
struction of  these  airports.  However, 
there  has  been  a  compromise  which  per- 
mits State  control  in  the  construction  of 
municipal  airports.  The  State,  by  the 
enactment  of  a  law.  would  be  permitted 
to  take  over  control  within  the  State.  I 
intend  to  support  the  conference  report. 
I  wish  that  the  part  with  regard  to  State 
control  were  not  in  it,  but  a  compromise 
had  to  be  made.  I  think  it  Is  a  very 
fair  compromise  with  advocates  of  the 
State  control  system. 

The  Senator  has  been  very  kind  in  per- 
mitting me  to  make  this  statement.  I 
made  it  because  the  able  Senator  from 
Massachusetts  raised  the  very  point 
which  I  think  is  the  heart  of  this  ques- 
tion, and  that  is  whether  or  not  there 
should  be  small  airports.  That  is  what 
is  coming  if  we  place  control  in  the  hands 
of  the  States.  I  say  this  without  casting 
any  aspersions  upon  any  State  govern- 
ment, but  the  Senator  and  I  know  that 
State  governments  are  more  subject  to 
local  influence  and  pressure  than  is  the 
Federal  Government.  The  result  would 
be  a  great  number  of  small  airports 
which  could  not  accommodate  interstate 
travel.  Furthermore,  as  a  practical 
matter.  I  believe  that  further  delay  would 
be  fatal. 

I  hope  that  the  conference  report  will 
be  adopted. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  SALTONSTALL.  I  yield  for  a 
question  only.    The  time  is  limited. 
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Mr.  LANGER.  I  note  that  the  distin- 
guished Senator  from  West  Virginia  says 
that  he  would  rather  trust  someone  far 
away  from  home.  I  ask  him  if  the  peo- 
ple would  not  receive  a  better  deal  from 
a  board  appointed  by  their  own  gov- 
ernor, whom  they  elect,  than  from  a 
bureaucrat  3.000  miles  away  from  home? 
Mr.  REVERCOMB.  I  will  say  to  the 
Senator  that  he  well  knows  my  position 
upon  the  question  of  local  self-govern- 
ment. I  like  to  bring  government  as 
close  to  the  people  as  possible.  But  we 
are  dealing  with  a  subject  which  is 
Nation-wide.  Air  travel  extends  from 
coast  to  coast,  and  from  the  Great  Lakes 
to  the  Gulf.  We  are  not  dealing  with  a 
State  question,  involving  the  construc- 
tion of  a  great  number  of  small  airports 
In  a  State.  Under  a  system  of  State  con- 
trol, many  counties  might  desire  airports. 
Each  county  would  say  to  the  State  gov- 
ernment. "If  you  want  to  be  fair,  you 
must  divide  this  money  up."  The  result 
would  be  that  there  would  be  no  airport 
of  any  size  in  the  State,  and  the  money  of 
the  Federal  Goverrunent  would  be  used 
to  bring  about  a  failure  in  an  over-all 
scheme. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  SALTONSTALL.  I  should  like  to 
answer  the  Senator  from  West  Virginia. 
The  Senator  from  West  Virginia  says 
that  the  compromise  report  is  better 
than  the  Senate  bill  because  this  is  a 
national  subject  and  is  not  a  State  mat- 
ter. I  most  respectfully  point  out  to  him 
and  to  other  Senators  that  the  Senate 
bill,  as  it  passed  the  Senate,  provided  for 
the  allotment  of  65  percent  of  the  funds 
for  class  1,  class  2.  and  class  3  airports. 
The  purpose  was  to  aid  in  the  construc- 
tion of  small  airports  in  the  States  in 
order  to  handle  local  traffic.  Thirty- 
five  percent  of  the  funds  were  to  be  spent 
for  class  4  and  class  5  airjwrts  for  inter- 
state traffic.  That  division  was  worked 
out  as  a  fair  compromise. 

Mr.  McCARRAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  SALTONSTALL.     I  yield. 
Mr.    McCARRAN.     That    L    the    bill 
which  the  able  Senator  from  Massachu- 
setts voted  against  on  the  floor  of  the 
Senate. 

Mr.  SALTONSTALL.  I  answer  the 
Senator  from  Nevada  by  saying  that  I 
did  not  vote  against  it.  I  voted  to  chan- 
nel through  the  States  funds  for  class  4 
and  class  5  airports,  but  35  percent  would 
still  have  to  go  into  large  airports. 

Mr.  McCARRAN.  When  the  bill  came 
to  the  Senate  it  provided  for  the  allot- 
ment of  65  percent  for  class  1.  class  2. 
and  class  3  airports,  and  35  percent  for 
class  4  and  class  5  airports,  but  the 
Brewster  amendment  read  that  provision 
out  of  the  bill. 

Mr.  BREWSTER.  Mr.  President.  wUl 
the  Senator  yield? 

Mr.  SALTONSTALL.  I  yield. 
Mr.  BREWSTER.  The  Brewster 
amendment  did  nothing  of  the  kind. 
The  Brewster  amendment  simply  pro- 
vided that  the  35  percent  for  class  4  and 
class  5  airports  should  likewise  receive 
consideration  by  the  States.  That  was 
the  only  distinction. 


Mr.  McCARRAN.  It  provided  that  all 
the  money  had  to  be  channeled  through 
the  States. 

Mr.  BREWSTER.  Precisely:  but  the 
35  percent  had  to  go  for  class  4  and 
class  5  airports,  exactly  as  the  Senator 
from  Massachusetts  has  stated.  That  is 
a  sound  principle  which  the  Senator  from 
Nevada  has  always  advocated,  namely, 
that  we  should  recognize  the  smaller  air- 
ports by  allotting  65  percent  to  their  con- 
struction and  35  percent  to  the  construc- 
tion of  large  airports.  The  only  i.'«ue 
was  as  to  whether  the  States  should 
retain  control. 

Mr.  SALTONSTALL.  Mr.  President.  I 
should  like  to  make  a  few  more  points, 
if  I  may  do  so  at  this  time,  and  then  I 
shall  be  through. 

The  PRESIDING  OFFICER.  The  Sen- 
ator from  Mfi.ssachusetts  has  the  floor. 
Mr.  SALTONSTALL.  At  the  present 
time  there  are,  as  I  understand.  44  State 
airport  agencies.  I  mention  that  because 
when  this  honorable  body  passed  the 
Hayden-Cartwright  bill  in  1913  to  pro- 
vide for  Federal  aid  to  State  highways — 
a  bill  which  has  worked  out  most  suc- 
cessfully in  the  last  33  years — there  were 
only  two  State  highway  agencies.  The 
highway  agencies  were  built  up  to  co- 
operate with  the  Federal  Government 
and  to  plan  the  use  of  the  funds  for  road 
work  in  the  States. 

Let  me  point  out  that  if  this  bill  be- 
comes law,  the  Federal  Government  will 
be  dealing  directly  with  more  than  4.000 
local  agencies  In  the  various  States. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield  for  a  question? 
Mr.  SALTONSTALL.  I  yield. 
Mr.  BARKLEY.  Of  the  44  State  agen- 
cies referred  to  by  the  Senator  from  Mas- 
sachusetts, how  many  of  the  State  agen- 
cies match  Federal  funds  or  appropriate 
any  money  out  of  the  State  treasury  to 
help  localities  build  airports? 

Mr.  SALTONSTALL.  A  few  of  them 
already  do. 

Mr.  BARKLEY.  Very  few— not  more 
than  four,  I  think. 

Mr.  SALTONSTALL.  I  admit  that  a 
very  few  do  as  yet  pass  out  funds.  But 
if  this  compromise  bill  becomes  law,  it 
will  afford  no  Incentive  for  the  States  to 
render  assistance. 

I  should  like  to  make  the  point  that 
a  great  many  of  the  localities  cannot  pro- 
vide their  own  experts.  The  experts  will 
have  to  be  provided  by  the  States,  or  else 
they  will  have  to  be  provided  by  the  Fed- 
eral Government.  As  the  Senator  from 
Maine  points  out,  the  Civil  Aeronautics 
Administration  now  has  more  than  11,000 
employees,  of  whom  191  are  engaged  in 
airport  planning  and  airport  construc- 
tion. The  Civil  Aeronautics  Administra- 
tion told  us  that  that  part  of  their  agency 
will  have  to  be  increa.sed  by  about  500 
percent  if  this  bill  becomes  law.  The 
testimony  for  the  Civil  Aeronautics  Ad- 
ministration, by  Mr.  Charles  B.  Donald- 
son, Assistant  Administrator  for  Airports, 
before  the  committee  was  as  follows: 

As  the  bUl  is  presently  drawn.  It  would 
require  that  the  Administrator  deal  directly 
with  the  sponsors  of  each  project  undertaken 
under  the  program.  This  would  require 
direct    dealings    with    approximately    4.300 


units  ot  government.  It  la  obvious  that  from 
an  administrative  point  of  view  this  would 
be  extremely  dlfDcult  and  cumbersome. 

That  is  what  the  Assistant  Administra- 
tor for  Airports  of  the  Civil  Aeronautics 
Administration  said  of  the  bill  In  its  pres- 
ent form. 

I  should  like  to  make  just  one  or  two 
other  points.  This  bill  provides  for  no 
maintenance  for  airports.  I  do  not  think 
action  on  the  measure  should  be  held  up 
t}ecause  of  that  fact;  but  we  must  re- 
member that  there  are  approximately 
800  Army  airports  which  have  been 
turned  back  as  surplus,  and  they  must 
be  maintained  In  some  way  or  other. 
That  will  be  a  problem  In  which  the  Fed- 
eral Government  must  help  in  the  days 
to  come.  For  instance,  in  my  own  State, 
at  Bedford.  Mass..  the  State  contributed 
about  $100,000,  when  I  was  Governor,  to 
buy  the  land.  The  Federal  Government 
has  contributed  between  $2,000,000  and 
$3,000,000  and  has  now  declared  that  air- 
port to  be  surplus.  It  could  be  used  by 
the  State,  but  it  must  be  msdntained. 
There  is  no  provision  for  Federal  assist- 
ance to  maintain  that  airport.  I  am  not 
sure  that  I  approve  of  Federal  assistance 
for  maintenance,  but  It  is  a  problem 
which  must  arise  in  connection  with  the 
800  airports  which  have  been  declared 
surplus. 

We  also  must  remember  that  the  cities 
and  towns  of  which  we  are  speaking, 
which  are  going  to  build  airports,  must 
turn  to  their  State  governments  In  .some 
Instances.  For  instance,  in  many  States 
if  cities  or  towns  desire  to  borrow  money 
beyond  their  debt  limits,  they  must  ob- 
tain the  approval  of  the  State  govern- 
ment, through  the  State  legislature.  If 
an  airport  is  to  be  built  outside  the  city 
limits,  the  city  presumably  must  secure 
the  approval  of  the  State  legislature  to 
buy  the  land  outside  its  limits  and  to 
hold  it  tax  free. 

The  distinguished  Senator  from  Ne- 
vada IMr.  McCarranI  mentioned  the  air- 
ports in  New  York.  I  think  he  mentioned 
Idlewild,  although  I  was  not  sure  I  cor- 
rectly understood  him.  He  did  not  men- 
tion it  by  name.  Idlewild.  which  is  the 
largest  airport  In  the  United  States — it 
is  not  yet  finished — was  begun  by  the 
city  of  New  York;  but  I  am  informed, 
and  I  believe  the  Information  to  be  cor- 
rect, that  the  present  mayor  of  New  York. 
Mayor  O'Dwyer,  has  asked  the  New  York 
Legislature  and  the  Governor  of  New 
York  to  create  an  authority  there  because 
Idlewild  is  too  big  a  proposition  for  New 
York  City  to  handle.  That  is  a  direct 
Instance  in  which  a  city  has  asked  the 
State  to  help  because  the  job  is  too  big 
for  the  city. 

In  my  own  city  of  Boston  the  State 
had  to  take  over.  buy.  maintain,  and 
enlarge  the  airport  because  the  city  of 
Boston  could  not  do  it. 

Those  are  two  Instances  which  I  have 
In  mind,  in  which  the  State  government 
has  been  asked  to  help  in  connection 
with  the  airport  problem. 

Mr.  McCARRAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  SALTONSTALL.     I  yield. 

Mr.  McCARRAN.  Inasmuch  as  the 
Senator  has  mentioned  Mayor  OT>wyer. 
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I  shculd  like  to  read  a  letter  which  Is 
under  date  of  March  28: 

Thank  you  for  ycur  further  Information 
with  reference  to  the  conference  committee 
report  on  the  airport  bill.  I  strongly  favor 
the  filial  draft  of  the  bill  as  reported  by  this 
committee  Specifically.  I  believe  that  grants 
should  be  made  through  the  CAA  to  cities, 
counties,  and  authorities.  In  New  York 
City  all  airport  matters  Will  be  in  the  hands 
of  the  New  York  City  Airport  Authority,  and 
I  am  strongly  in  favor  of  having  the  CAA 
deal  directly  with  this  authority,  and  not 
through  the  State  cr  any  ether  agency.  May 
I  csk  you  to  state  this  fact  when  the  bill 
comes  up  for  consideration  in  the  S7nate  and 
House. 

Mr.  SALTONSTALL.     Let  me  ask  the 

dist'nguished  Senator  whether  the  letter 
is  signed  by  former  Mayor  LaGuardia? 

Mr.  McCARRAN.  No;  it  is  signed  by 
William  ODwyer. 

Mr.  SALTONSTALL.  I  would  point 
out  that  Mayor  C'Dwyer  has  asked  the 
Slate  government  for  assi.^tance. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield  to  me? 

Mr.  SALTONSTALL.     I  yield. 

Mr.  BREWSTER.  Mayor  ODwyer 
has  net  only  asked  the  State  government, 
but  the  bill  has  been  passed  and  signed 
by  Governor  Dewey:  and  the  entire  au- 
thority, insofar  as  the  New  York  airport 
known  as  Idlewild  is  concerned,  has  been 
transferred  to  the  State  authority,  which 
is  a  representative  of  the  S'ate  govern- 
ment. I  suspect  that  perhaps  Mayor 
O'Dwyer  has  not  oeen  fully  informed  as 
to  the  implications  of  the  various  pro- 
posals, in  questioning  the  propriety  of 
th?  procedure. 

Mr.  McCARRAN.  Mr.  President,  let 
me  say  to  the  Senator  from  Maine  that 
I  would  not  imply  that  the  mayor  was 
not  rdvKsed  when  he  sent  that  tele- 
gram. Let  me  say  that  he  was  advised 
as  to  what  is  contained  in  the  conference 
bill. 

Mr.  SALTONSTALL.  Mr.  President.  I 
should  like  to  make  a  further  point. 
Since  I  have  been  a  Member  of  this  dis- 
tinguished body,  the  Senate  has  passed 
a  bill,  which  is  now  in  conference,  deal- 
ing wiih  school  lunches.  If  my  under- 
standing of  the  bill  is  correct,  the  Fed- 
eral assistance  which  is  rendered  in  that 
connection  stops  at  the  State  line,  and 
from  there  on  the  work  is  carried  on  by 
State  agencies,  under  certain  super- 
vision. 

The  Senate  recently  passed  a  bill  deal- 
ing with  hospitals,  and  under  the  provi- 
sions of  that  bill  the  Federal  aid  stops  at 
the  State  line. 

In  connection  with  highway  construc- 
tion, the  Federal  Government  has  always 
dealt  directly  with  the  State  highway 
authcrities.  and  it  refuses  to  deal  with 
the  municipalities,  no  matter  how  large 
-they  may  be. 

Mr.  REVERCOMB.  Mr.  President, 
wiil  the  S?nator  vield  for  a  question? 

Mr.  SALTONSTALL.     I  yield. 

Mr.  REVERCOMB.  Does  not  the 
Senator  see  a  very  definite  distinction 
between  appropriations  for  air  travel, 
which  recognizes  no  Slate  boundaries, 
and  appropriations  for  roads  and  for 
school  lunches? 

III-.  SALTONSTALL.  I  say  most  re- 
sptctfu-ly    to   the   Scnalor   from   West 
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Virginia,  who  l:i  a  very  distinguished 
Member  of  this  l>ody  and  who  is  my 
friend,  that  airplanes  travel  through  the 
States;  but  the  principles  of  Govern- 
ment on  which  this  country  has  been 
built  begin  at  home  and  with  the  in- 
dividual, and  if  v^  e  are  going  to  disregard 
the  State  governments  and  the  48  units 
of  State  government  and  have  the  Fed- 
eral Govemmer  t  deal  directly  with 
counties  and  mii  nicipalities.  we  are  go- 
ing to  involve  <  ur.'^elves  in  a  bureau- 
cracy the  magni  ude  of  which  we  have 
no  conception 

Mr.  REVERCOMB.  Mr.  President, 
will  the  Senator  further  yield? 

Mr.  SALTONSTALL.     I  yield. 

Mr.  REVERCOMB.  Does  not  the 
Senator  realize  that,  under  the  Federal 
Government,  nat  onal  projects  should  be 
handled  from  a  national  viewpoint? 

Mr.  SALTON!  STALL.  I  answer  the 
Senators  question  by  saying  that  if  the 
Federal  Governn  ent  desires  to  own  cer- 
tain airports,  as  he  Army  and  the  Navy 
do.  then  it  shou  d  have  complete  juris- 
diction over  then:  it  should  take  them 
over  end  should  pay  for  them  entirely. 
But  if  it  is  goir  g  to  go  into  localities 
and  deal  with  commercial  .companies 
and  private  indi^  iduals,  then  let  us  keep 
close  to  home. 

Mr.  AIKEN,  ^r.  President,  will  the 
Senator  yield? 

Mr.  SALTONS  TALL.     I  yield. 

Mr  AIKEN.  ri.'^e  merely  to  say  that 
the  school-luncli  bill  provides  that  the 
Federal  Governnent  may  deal  directly 
with  certain  types  of  .schools,  and  not 
through  the  Sta  es.  I  believe  the  State 
of  the  Senator  from  Massachusetts  has 
probably  as  man;  private  schools  as  does 
any  other  State  )f  the  Union. 

Mr.  SALTONSTALL.  Let  me  say  to 
the  Senator  fion  Vermont  that  when  I 
was  Governor  of  Massachusetts  I  had  a 
terrific  row  with  the  Federal  authorities 
on  just  that  poii  t.  and  finallj  the  Fed- 
eral authority  d  >alt  through  the  State 
Department  of  Public  Welfare,  and 
thence  down  to  t  le  schools. 

Mr.  AIKEN.  I  should  like  to  have  one 
thing  made  clear  once  more,  although  I 
believe  it  has  be  m  made  clear  already. 
If  any  State  has  a  special  session  of  its 
legislature  befon'  this  bill  takes  effect 
or  before  any  mo  ley  is  appropriated  un- 
der it.  the  legisl  iture  can  require  that 
the  funds  be  c  lanneled  through  the 
State. 

Mr.  SALTONSTALL.  Mr.  President, 
the  Senator  from  Vermont  asks  whether 
the  State  governnent.  through  its  legis- 
lature, can  hav«  all  funds  channeled 
through  the  Stati'.  It  can.  but  I  submit 
that  no  governnent  or  no  legislature 
would  ever  advocate  such  legislation  as 
would  prevent  miinicipahties  from  deal- 
ing directly  witt  the  Federal  Govern- 
ment in  connection  with  emergency 
matters. 

Mr.  O'MAHON  CY.  Mr.  President,  will 
the  Senator  yield  to  me  for  a  question? 

Mr.  SALTONS'  "AI>L.     I  yield. 

Mr.  OMAHO^EY.  If  I  understand 
correctly  what  tie  Senator  was  saying, 
it  applied  to  a  tra  isaction  which  recently 
took  place  in  the  ptate  legislature  of  Wy- 
oming. 


When  this  conference  report  was  re- 
ceived I  took  note  of  the  provision  in  sec- 
tion 9  (b)  reading  as  follows: 

Nothing  In  this  act  shall  authorize  the 
submission  of  a  project  application  by  any 
municipality  or  public  agency  which  is  sub- 
ject to  the  law  of  any  State  If  the  submis- 
sion of  such  project  application  by  such 
municipality  or  other  public  agency  is  pro- 
hibited by  the  law  of  such  State. 

In  response  to  a  telegraphic  inquiry 
regarding  this  point,  I  advised  the  Gov- 
ernor and  a  committee  of  the  legislature 
of  Wyoming  as  to  what  the  proposed 
law  would  provide.  Thereupon  the 
State  legislature  adopted  the  bill  known 
as  Senate  file  No.  7,  the  title  of  which 
was: 

To  provide  that  no  city,  town,  county,  or 
other  political  subdivision  shall  apply  for  or 
receive  any  Federal  grant  for  airport  develop- 
ment unless  the  project  is  first  approved  by 
the  State  commission. 

It  is  my  understanding  that  under  the 
conference  report  the  State  legislature 
of  Wyoming,  by  passing  the  bill  which 
I  imderstand  the  Governor  has  already 
signed,  has  taken  itself  out  of  the  oper- 
ation of  section  9  (a).  Therefore,  the 
State  remains  the  master  of  all  applica- 
tions, and  may  follow  a  State-wide  pro- 
gram for  airport  development. 

I  should  like  to  ask  the  Senator's  in- 
dulgence to  invite  a  statement  from  the 
Senator  from  Nevada  with  reference  to 
whether  or  not  it  is  true  that  any  State 
legislature,  after  this  bill  becomes  law, 
may  not  likewise  pass  an  act  such  as 
the  one  to  which  I  have  referred,  pro- 
viding for  State  control  of  all  applica- 
tions. 

Mr.  McCARRAN.  The  Senator  Is  en- 
tirely correct.  That  fact  is  the  reason  for 
section  9  <b).  In  other  words,  if  the 
State  wishes  to  have  Federal  moneys 
channeled  through  the  State,  that  may 
be  done,  as  in  the  case  of  the  State  of 
Wyoming,  which  has  enacted  legislation 
to  that  effect.  On  the  other  hand,  mu- 
nicipalities will  go  forward  with  their 
programs  until  the  State  in  which  the 
municipality  is  located  prohibits  munici- 
palities from  doing  so. 

Mr.  OMAHONEY.  I  thank  the  Sena- 
tor. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  SALTONSTALL.     I  yield. 

Mr.  BREWSTER.  I  do  not  believe  the 
Senator  was  in  the  Chamber  when  the 
language  of  the  amendment  was  dis- 
cussed. It  has  been  placed  in  the  nega- 
tive. I  urged  very  earnestly  that  a  re- 
verse course  should  be  adopted  in  order 
that  recognition  might  be  given  to  the 
Federal  function. 

The  criticism  most  frequently  heard 
is  that  some  States  have  not  yet  acted  in 
regard  to  this  matter.  I  t)elieve  that  44 
States  have  acted.  The  situation  could 
be  taken  care  of  by  a  general  provision  in 
the  following  language: 

Provided,  That  where  a  State  has  not  ap- 
propriated any  State  funds  for  airport  pur- 
poses, or  where  a  State  does  not  have  legisla- 
tion which  permits  its  participation  In  the 
program  through  an  adequate  State  airport 
agency,  the  Administrator  shall  carry  out 
projects  under  this  act  by  direct  arrange- 
ments with  any  qualified  public  agency  with- 
in the  Slate. 


That  language.  Mr.  President,  would 
take  care  of  the  State. 

Mr.   SALTONSTALL.    Mr.   President. 

I  say  frankly  that  I  had  not  realized  that 

any  State  had  passed  a  law  such  as  the 

'  one  to  which  the  Senator  from  Wyoming 

has  referred. 

Mr.  McCARRAN.  The  Senator  from 
Maine  has  referred  to  44  States  which 
he  believes  have  acted  in  connection  with 
this  matter.  Allow  me  to  read  a  list  of 
some  of  the  States. 

Maine,  no  fimds  appropriated:  Iowa, 
no  funds  appropriated;  Kansas,  no  funds 
appropriated;  Wisconsin,  no  funds  ap- 
propriated: Oregon,  no  funds  appro- 
priated; New  Hampshire,  no  funds  ap- 
propriated: Ohio,  no  funds  appropriated; 
New  Jersey,  no  funds  appropriated ;  Mis- 
souri, no  funds  appropriated;  California, 
no  funds  appropriated;  Indiana,  no  funds 
appropriated;  Texas,  no  funds  appro- 
priated; Arkansas,  no  funds  appropri- 
ated; Oklahoma,  no  funds  appropriated; 
Colorado,  no  funds  appropriated;  North 
Carolina,  no  funds  appropriated;  Mis- 
sissippi, no  funds  appropriated;  Florida, 
no  funds  appropriated;  Nevada,  no  funds 
appropriated:  North  Dakota,  no  funds 
appropriated:  Connecticut,  no  funds  ap- 
propriated; Georgia,  no  funds  appro- 
priated; Nebraska,  no  funds  appropri- 
ated: New  York,  no  funds  appropriated; 
Washington,  no  funds  appropriated; 
South  Dakota,  no  funds  appropriated: 
West  Virginia,  no  funds  appropriated  for 
con.struction:  Louisiana,  no  funds  appro- 
priated; Montana,  no  funds  appropri- 
ated; Idaho,  no  funds  appropriated  for 
construction:  Arizona,  no  funds  appro- 
priated; Delaware,  no  funds  appropri- 
ated: New  Mexico,  no  funds  appro- 
priated; South  Carolina,  no  funds 
appropriated:  Alabama.  $200,000  apHPro- 
prlated  for  1946  and  1947,  conditional 
upon  approval  by  governor:  Maryland, 
Indefinite;  Michigan,  $1,500,000  appro- 
priated for  period  ending  June  3C.  1946; 
Wyoming,  no  funds  appropriated:  Rhode 
Island,  no  funds  appropriated  to  date; 
Utah.  $500  000  appropriated  up  to  June 
30.  1947;  Virginia,  $130,000  for  period 
1946-48;  Pennsylvania,  $3,725,000  ap- 
propriated; Minnesota,  $910,000  available 
balance  from  prior  appropriations;  Illi- 
nois. $2,500,000  for  airports  and  air- 
ways, amount  for  airports  indefinite; 
Vermont,  $15,000  appropriated  for  land; 
Massachusetts,  no  reply  received;  Ten- 
nessee, no  reply  received. 

Mr.  SALTONSTALL.  Mr.  President.  I 
wish  to  ask  the  Senator  about  Massa- 
chusetts. Massachusetts  has  appropri- 
ated more  than  $39,000,000  during  the 
past  years. 

Mr.  McCARRAN.  Not  for  airport  con- 
struction, according  to  the  report  which 
was  made  to  us. 

Mr.  SALTONSTALL.  I  shall  not  go 
into  the  matter  except  to  say  that  I  my- 
self, while  Governor  of  Massachusetts, 
signed  bills  appropriating  more  than 
$15,000,000. 

Mr.  McCARRAN.  That  was  a  long 
time  ago. 

Mr.  SALTONSTALL.  The  Senator 
would  give  the  Impression  that  Massa- 
chusetts has  not  appropriated  any  money 
for  this  purpose  at  all.  She  has  appro- 
priated a  great  deal  of  money. 


Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  jaeld? 

Mr.  SALTONSTALL.     I  yield. 

Mr.  BREWSTER.  The  Senator  from 
Nevada  misunderstood  my  statement 
with  respect  to  44  States.  State  airport 
agencies  with  competent  jurisdiction 
were  created.  Under  fhe  provisions  of 
the  conference  report  no  Federal  money 
may  be  available  for  next  year  because 
the  report  must  be  filed  tomorrow  In 
order  to  make  any  funds  available,  and 
that,   obviously,   will   be  Impossible. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  SALTONSTALL.     I  yield. 

Mr.  BARKLEY.  Time  Is  rapidly  pass- 
ing. The  Senator  seems  well  on  his  way 
toward  consuming  the  remainder  of  the 
allotted  time. 

Mr.  SALTONSTALL.  I  have  one  more 
question  and  then  I  shall  be  through. 

Mr.  BARKLEY.  Mr.  President,  if  the 
Senator  will  yield  further  to  me.  I  merely 
wish  to  say  that  while  the  Senator  was 
Governor  of  Massachusetts,  that  State, 
under  some  peculiar  circtunstances,  did 
take  over  an  airpwrt  because  of  condi- 
tions which  existed  with  reference  to  It. 

Mr.  SALTONSTALL.  Massachusetts 
took  over  the  airport  In  the  city  of  Bos- 
ton, purchased  land  at  Bedford,  and 
planned  to  buy  other  land  in  other  parts 
of  the  State. 

Mr.  BARKLEY.  That  was  before  the 
pending  legislation  was  introduced. 

Mr.  SALTONSTALL.  Massachusetts 
has  never  had  any  Federal  assistance. 

Mr.  BARKLEY.  Mr.  President,  refer- 
ence was  made  to  44  States.  All  of  them, 
with  three  or  foiu*  exceptions,  have 
created  aviation  commissions  of  one  form 
or  another,  carrying  with  them  no  money 
whatever.  Yet  when  funds  are  to  be 
furnished  by  the  United  States  for  the 
purpose  of  helping  localities  which  have 
undertaken  to  buy  land  and  construct 
airports,  hangars,  and  administration 
buildings  with  money  derived  from  the 
sale  of  bonds  we  are  asked  to  provide  that 
those  localities  may  not  deal  directly 
with  the  Government  of  the  United 
States  but  must  go  to  the  State  capitol 
in  order  to  obtain  funds  from  the  Federal 
Government. 

Mr.  SALTONSTALL.  I  believe  that 
the  State  governments  will  appropriate 
funds  when  there  is  an  incentive  for  them 
to  do  so.  There  were  only  two  State 
highway  commissions  when  Federal 
assistance  was  originally  offered  for  the 
construction  of  highways. 

Mr.  BARKLEY.  Frankly,  I  do  not  be- 
lieve that  situation  is  analagous  to  the 
present  one.  However,  I  do  not  have 
time  to  go  Into  it. 

Mr.  SALTONSTALL.  I  only  assert. 
Mr.  President,  in  conclusion  that  through 
this  bin  we  are  being  asked  to  establish 
a  principle  for  future  airport  construc- 
tion which  should  not  be  established.  I 
believe  that  it  Is  essential  to  start  out  on 
the  right  foot,  and  to  work  through  the 
State  governments  rather  than  through 
the  cities. 

Mr.  President,  I  yield  the  floor. 

Mr.  LUCAS.  Mr.  President,  In  view 
of  the  fact  that  it  required  25  minutes  to 
call  the  roll  when  we  reached  the  hour 


of  2  o'clock  this  afternoon,  I  ask  unan- 
imous consent  that  debate  on  the  con- 
ference report  be  continued  for  20  min- 
utes. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Illinois? 

Mr.  GUFFEY.     I  object. 

The  PRESIDING  OFFICER.  Objec- 
tion is  heard. 

Several  Senators.  Vote!     Vote! 

Mr.  McCARRAN.  Mr.  President,  I 
have  only  one  further  statement  to  make, 
and  then  I  shall  have  concluded  my  dis- 
cussion of  a  matter  which  is  of  great  im- 
portance and  will  continue  to  be  of  great 
Importance  In  the  future. 

What  I  say  Is  said  after  months  of 
experience  through  which  the  Senator 
from  Maine  stood  with  me  until  he  be- 
came so  tired  that  he  left  the  conference 
and  did  not  return.  I  did  not  blame  him 
at  all.  I  am  not  criticizing  him.  but  I 
say  that  there  will  be  no  program  for 
airports  if  this  conference  report  is 
rejected. 

Mr.  BREWSTER.  Mr.  President,  I 
rather  regret  if  not  resent  the  sugges- 
tion that  I  was  worn  out.  We  had  con- 
tinued for  several  months,  and  one  Mem- 
ber of  the  Senate  conferees  was  himself 
worn  down  and  he  finally  notified  me 
that  he  was  going  over  to  Join  the  Sen- 
ator from  Nevada  and  his  two  associ- 
ates. So  there  were  four  conferees  on 
the  part  of  the  Senate  who  were  inclined 
to  compromise.  I  a.^umed  that  the 
compromise  would  be  the  proposal  of  the 
Senator  from  Nevada,  but  later  I  found 
to  my  amazement  that  the  compromise 
was  the  Hou4e  bill  itself  to  which  the 
conferees  on  the  part  of  the  Senate 
agreed. 

Mr.  BARKLEY.  Mr.  President,  how 
much  time  do  we  have?  

The  PRESIDING  OFFICER.  One 
minute. 

Mr.  BARKLEY.  I  shall  not  attempt 
to  discuss  the  matter  In  1  minute.  I 
am  not  Interested  In  the  number  of 
old  men  who  become  worn  out  before 
their  time.  [Laughter.]  I  agree  with 
the  Senator  from  Nevada  that  if  this 
conference  report  is  rejected  the  chance 
of  enacting  any  airport  legislation  dur- 
ing the  present  year  will  go  out  the 
window. 

It  seems  to  me  that  the  States  which 
have  set  up  more  or  less  ornamental  or 
monumental  aviation  commissions  with- 
out providing  any  money  to  aid  locali- 
ties which  are  willing  to  buy  land  and 
bond  themselves  In  order  to  obtain  nec- 
essary money,  have  no  right  to  insist  that 
Federal  funds  be  channeled  through  the 
State  capitol. 

The  PRESIDING  OFFICER.  The 
hour  of  4  o'clock  having  arrived 

Mr.  BREWSTER.  A  parliamentary 
Inquiry.  

The  PRESIDING  OFFICER.  The 
Senator  will  state  It. 

Mr.  BREWSTER.  What  will  be  the 
precise  question? 

The  PRESIDING  OFFICER.  The 
question  will  be  on  agreeing  to  the  con- 
ference report. 

Mr.  BREWSTER.  A  vote  "nay  "  will  be 
to  reject  the  conference  report? 
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The  PRESIDINO  OFFICER.  It  wiU 
be. 

Mr.  McCARRAN.     A  vote  "yea- 
be    to    adopt    the    conference    rei 
(LauRhter.l 

The  PRESIDING  OFFICER.  A  vote 
"yea"  will  be  to  adopt  the  conference 
report. 

The  hour  of  4  o'clock  having  arrived, 
under  the  unanimous -consent  agree- 
ment, the  question  i.s  on  acreeing  to  the 
conference  report  on  the  bill  (8.  2>  to 
provide  for  Federal  aid  for  the  develop- 
ment, construction,  improvement,  and 
repair  of  public  airports  In  the  United 
States,  and  for  other  purposes. 

Mr.  MAGNITSON.  I  ask  for  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered,  and 
the  legislative  clerk  called  the  roll. 

Mr.  MAGNUSON.  The  distinpuished 
senior  Senator  from  North  Carolina  [Mr. 
Bailey  I,  who  has  Ions  been  very  active 
in  urging  legislation  to  provide  airports 
-^or  cities  and  other  places  throughout 
the  country,  is  necessarily  absent  because 
of  illness.  I  am  sure  he  would  wish  to 
be  present  today  to  vote  on  this  confer- 
ence report. 

Mr.  HILL.  I  announce  that  the  Sena- 
tor from  North  Carolina  [Mr.  Bailey] 
and  the  Senator  from  Virginia  [Mr. 
Glass]  are  absent  becau.^e  of  illness. 

The  Senator  from  Mississippi  [Mr. 
Bilbo  I.  the  Senator  from  Georgia  [Mr. 
George],  the  Senator  from  Idaho  [Mr, 
GossETTl.  and  the  Senator  from  Loui- 
siana IMr.  OvEBTONl  are  absent  by  leave 
of  the  Senate. 

The  Senator  from  Florida  [Mr.  An- 
drews! is  necessarily  absent. 

The  Senator  from  New  Mexico  [Mr. 
Chavez  I  and  the  Senator  from  Pennsyl- 
vania [Mr.  Myers]  are  detained  on 
public  business. 

The  Senator  from  Texas  [Mr.  Con- 
NALLY]  is  ab-^ent  on  official  business,  at- 
tending the  Paris  meeting  of  the  Council 
of  Foreign  Ministers  as  an  adviser  to  the 
Secretary  of  State.  He  has  a  general 
pair  with  the  Senator  from  Michigan 
I  Mr.  Vanokvbebc  1 .  I  am  advised  that  if 
present,  the  Senator  from  Texas  would 
vote  "yea." 

The  Senator  from  Montana  [Mr. 
Wheeler  ]  is  detained  on  official  business 
at  one  of  the  Government  departments. 

I  wish  to  announce  further  that  on  this 
question,  the  Senator  from  Louisiana 
IMr.  OVERTON]  is  paired  wi*h  the  Sena- 
tor from  Maine  [Mr.  White  1.  If  present 
and  voting,  the  Senator  from  Louisiana 
IMr.  Overton  1  would  vote  "yea."  and  the 
Senator  from  Maine  [Mr.  White]  would 
vote  "nay." 

I  wish  to  announce  further  that  if  pres- 
ent and  voting,  the  Senator  from  Florida 
(Mr.  Andrews!,  the  Senator  from 
Georgia  (Mr.  George!,  and  the  Senator 
from  Pennsylvania  IMr.  Myers],  would 
vote  "yea." 

Mr,  WHERRY.  The  Senator  from 
Michigan  IMr.  Vandenberc]  is  absent  on 
official  business,  attending  the  Paris 
meeting  erf-  the  Council  of  Foreign  Mm- 
Isters  as  an  -adviser  to  the  Secretary  of 
State.  He  has  a  general  pair  with  the 
Senator  from  Texas  [Mr.  Connally].  I 
am  not  advised  how  he  would  vote  if 
present. 


The  Senator 
ToBEY]  Is  absen 
present  he  woulfl 

The     Senator 
Willis  1  is 
he  would  vote 

The  Senator 
who  Lo  neces«:a 
vote  "nay"  If 
question  with 
IMr.  Overton 

The  result 
nays  32,  as 


fiom 


New  Hampshire  [Mr. 
on  official  business.  If 
vote  "yea." 

from     Indiana     fMr. 
necesiarily  absent.    If  present 
rea." 

om  Maine  fMr.  WhitiI. 

absent  and  who  would 

present.  Is  paired  on  this 

Senator  from  Louisiana 

vho  would  vote  "yea." 

announced — yeas  49, 
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Austin 
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Byrd 
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Andrews 
Batley 
Bilbo  . 
Chavez 
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the  joint  resolu 


Bretton  Woods 


remain  on  the 


than  usual  this 


April  30 
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Hu  Iman 

Jol  Jison.  Colo. 

Kll  ?ore 

I  Follett« 
Lu  :as 
Mc  ::;arran 
Mc  ='arland 
Mc  Sellar 
Mc  ^lahon 
Ma  niuf  on 
Ms  irbank 
Me  Id 

cheU 
Mc  rse 
Mv  rdock 
Mv  rray 
01  [aboney 
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Co  don 
Do ineU 
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Hat 
Ha  «rkes 

Hi(  kenlooper 
Jol  inston.  S.  C. 
Kr  Dwland 
La  iger 
Mf  ::iellan 
Ml  likin 


Pepper 

Radcliffe 

Revercomb 

Robertson 

Russell 

Stewart 

Taylor 

Thomas.  Okla. 

Thomas,  Utah 

Tunnell 

Tydlngs 

Wagner 

Walsh 

Wilson 

Young 


Moore 

ODanlel 

Reed 

Sa'tonstall 

Shipstead 

Smith 

Stanflli 

Tart 

Wherry 

WUey 
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Tton 
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Wheeler 
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So  the  confei  ence  report  was  agreed 


PROPOSED  LO  ^N  TO  GREAT  BRITAIN 

The  Senate  rsumed  consideration  of 


ion  (S.  J.  Res.  138 >   to 


implement  f  urt:  ler  the  purposes  of  the 


Agreements  Act  by  au- 


thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
United  Kingdom ,  and  for  other  purposes, 

Mr.  LA  FOLU  ;TTE  obtained  the  floor, 

Mr.  BARKLE^.  Mr.  President,  will 
the  Senator  fron  Wisconsin  yield? 

Mr.  LA  FOLLI  TTE.     I  yield. 

Mr.  BARKLEl .  I  wish  to  urge  Sena- 
tors, while  we  hi  ,ve  a  full  attendance,  to 


floor,   and  I  hope  the 


Senate  will  be  w  Uing  to  sit  a  httle  later 


evening  and  for  the  re- 


mainder of  the  w  eek,  in  the  hope  that  we 
may  conclude  t  le  consideration  of  the 
unfinished  busiress  on  which  I  under- 
stand the  Sena  ;or  from  Wisconsin  is 
the  Senate. 
Mr.  LA  FOLLinTE.  Mr.  President,  I 
have  given  muc  i  study  and  thought  to 
the  various  questions  involved  in  this 
proposed  Britisi  loan  and  financial 
agreement.  I  hi  ve  come  to  the  conclu- 
sion that  I  cann(  it  support  It.  I  am  con- 
vinced that  f roi  1  a  financial  and  eco- 
nomic standpoin ;  it  would  be  a,  bad  bar- 
gain and  a  fool  sh  venture.  Whatever 
merits  the  propoi  al  may  have  as  a  gener- 
ous gesture  of    nternational  good  will 


are  more  than  offset  by  the  future  fric- 
tions it  will  create  and  by  the  unwar- 
ranted and  excessive  demands  It  will 
impo.se  on  our  already  overburdened 
economy. 

In  many  restjects.  this  is  not  an  easy 
decision  to  make.  As  far  as  I  am  per- 
.sonally  concerned,  it  would  be  much 
easier  to  coast  along  with  the  popular 
mlJ^conceptlon  that  this  is  an  issue  in- 
volving an  International  outlook  as 
against  nationalism.  It  would  be  much 
easier  to  accept  blindly  at  face  value  and 
without  question  the  administration 
arguments  for  this  loan. 

I  know  that  many  well-meaning  peo- 
ple, most  of  whom  have  only  a  very  cas- 
ual knowledge  of  the  terms  and  implica- 
tions of  this  loan,  have  been  sold  oft  the 
idea  that  this  is  a  necessary  step  toward 
International  cooperation.  I  know  that 
many  less-honest  and  less-scrupulous  in- 
dividuals will  seize  upon  this  situation 
to  smear  and  brand  those  who  oppose 
this  loan  as  being  opponents  of  interna- 
tional cooperation. 

I  do  not  propose  to  deal  in  such  gen- 
eralities. Later  in  my  remarks  I  intend 
to  discuss  some  of  the  international  and 
Ideological  aspects  of  this  proposed 
agreement.  For  the  present,  let  it  suffice 
to  say  that  I  emphatically  disagree  that 
this  proposed  loan  is  a  step  toward  win- 
ning the  peace.  Instead  of  cementing 
friendships.  I  am  convinced  it  will  lead 
to  mJsunder.standings  and  alienations 
among  the  nations  that  are  directly  and 
indirectly  involved.  For  our  own  people, 
it  will  mean  disillusionments  and  reac-' 
tibn  that  will  do  great  harm  to  the  cause 
of  world  peace. 

Because  of  the  complex  Issues  involved 
in  this  proposition,  a  new  and  fantastic 
line  of  argument  has  been  developed  by 
some  of  the  proponents  of  this  loan. 
Some  who  cannot  justify  the  specific 
terms  have  casually  brushed  aside  all  the 
unpleasant  facts  with  the  bland  asser- 
tion that  it  is  the  general  policy  that 
counts,  not  the  details. 

I  .submit.  Mr.  President,  that  such  is 
an  extremely  bad  and  dangerous  doc- 
trine to  introduce  into  the  leglslath'e 
process.  If  that  were  true,  then  Congress 
might  just  as  well  save  time  and  pass 
judgment  on  all  bills  merely  on  the  basis 
of  their  titles  instead  of  the  specific  pro- 
visions which  they  contain.  As  a  prac- 
tical matter.  Senators  all  know  well  thut 
a  considerable  difference  often  exists  be- 
tween the  title  or  objective  of  a  bill  and 
the  language  or  actual  effects  thereof. 
It  is  wholly  unrealistic  and  unsatisfac- 
tory to  legislate  on  the  basis  of  gener- 
alities only. 

Prom  my  own  personal  observations,  I 
am  always  wary  of  those  who  favor  or 
oppose  measures  on  the  basis  of  general 
principles  or  broad  objectives.  I  fear 
that  too  often  those  words  are  used  to 
cloak  a  lack  of  knowledge  or  a  lack  of 
good  arguments  concerning  the  measure. 
I  want  to  emphasize  that  it  is  the  duty 
of  Congress  to  examine  with  great  care 
not  only  the  purported  objectives  of  all 
legislation,  but  also  the  actual  terms  and 
methods  whereby  the  objectives  are 
sought  to  be  attained. 

That  Is  why  I  cannot  coast  along  with 
those  who  have  linked  this  measure  witJi 
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good  foreign  policy  without  f».ctually  es- 
tablishing the  good  in  it. 

The  economic  Interests  of  the  United 
States  In  this  matter  have  been  very 
much  distorted.  We  stand  to  gain  very 
little  on  our  end  of  the  proposed  bargain. 
We  Incur,  however,  substantial  risks  and 
conceisions  for  conslderatlon.s  which  are 
intangible.  Indefinite,  and  Improbable  of 
realization 

In  the  first  place,  the  agreement  is  full 
of  loopholes  insofar  as  Britain's  respon- 
sibilities are  concerned.  In  exchange  for 
our  positive  commitments,  we  receive 
evasions  and  hedglngs  with  various 
burled  provisos  and  exemptions.  There 
are  ambiguities  concerning  the  real  in- 
tent of  certain  sections.  Illustrative  of 
this  is  the  following  quotation  from  a 
letter  to  the  editor  which  was  published 
originally  in  the  London  Times  and  re- 
published in  the  New  English  Weekly  for 
December  20.  1945 — at  the  time  when  the 
British  Parliament  was  considering  the 
agreement.    Writes  a  British  colonel: 

To  the  Americans  the  proposals  mean.  It 
seems,  the  diminution  and  eventually  the 
abolition  of  reciprocal  and  selective  trading, 
of  which  imperial  preference  is  only  one  part. 
To  the  British  the  proposals  are  put  forth 
as  allowing  the  continuance  and  even  exten- 
sion of  reciprocal  and  selective  trading.  The 
eventual  break-down  of  such  an  agreement 
l8  inevitable. 

The  British  press,  and  members  of 
Parliament  who  urged  the  loan,  frankly 
stated  that  the  loan  had  been  tailored  to 
pass  the  Congress.  The  British  News  Re- 
view— a  prominent  weekly  publication, 
which  claims  no  political  affiliations — 
reported  in  its  December  20.  1945,  issue: 

Chief  Negotiator  Lord  Keynes  told  the 
Yanks  bluntly  that  Britain  was  entitled  to 
an  interest-free  grant  for  the  part  the  coun- 
try had  played  in  winning  the  war  for  Amer- 
ica. •  •  *  He  was  told  Mr.  Truman  agreed, 
but  he  dared  not  try  to  put  anything  like 
that  across  Congress.  •  •  •  In  return, 
there  was  a  sort  of  gentlemen's  understand- 
ing that  America  would  help  Britain  to  puU 
down  the  world's  tariff  walls,  and  would  con- 
sider lowering  its  own  tariff  obstacles  to 
British  products. 

Then,  continuing,  and  note  this: 
Moreover.  Keynes  avoided  giving  the 
Americans  a  pledge  that  Dominion  prefer- 
ences would  be  removed.  He  merely  promised 
that  Britain  would  consider  bargaining  on 
this  matter. 

Obviously,  the  British  press  is  not  in- 
fallible: nor  does  it  represent  the  view- 
point necessarily  of  the  Government  or 
the  representatives  who  negotiated  this 
agreement.  But  this  scandalous  inter- 
pretation raises  the  question:  Is  there 
any  possible  basis  of  terminology — any 
escape  clauses — under  which  this  inter- 
pretation might  be  justified? 

The  answer  is  "Yes."  Let  me  call  the 
Senate's  attention  to  some  of  the  phrase- 
ology and  provisos  by  which  the  apparent 
objectives  could  be  nullified  or  distorted. 
As  far  as  I  could  find  in  the  hearings  on 
this  joint  resolution,  the  administration 
spokesman  did  not  discuss  these  points 
before  the  Banking  and  Currency  Com- 
mittee. 

Sections  7.  8.  and  10  of  the  financial 
agreement,  in  the  provisions  relating  to 
sterling  area  and  other  exchange  ar- 
rangements, all  contain  the  loophole 
clause  "unless  in  exceptional  cases  a  later 


date  is  agreed  upon  after  consultation." 
A  similar  clause  reading  "unless  in  excep- 
tional cases  after  consultation  they 
agree  otherwise"  is  contained  in  section 
8  (11)  (b). 

In  efTect,  this  is  a  tremendous  delega- 
tion of  congressional  powers.  Propo- 
nents may  argue  that  it  is  necessary  to 
take  care  of  unforeseen  contingencies. 
But  it  does  not  alter  the  fact  that  clauses 
like  this  can  be  used  subsequently  to 
change  fundamentally  congressional 
policy  after  the  Congress  has  ratified  this 
agreement.  Furthermore,  the  likelihood 
that  such  evasions  might  occur  Is  en- 
hanced by  the  apparent  fact  that  the 
America  negotiators  were  motivated  to 
some  extent  in  the  terms  of  this  agree- 
ment by  what  they  thought  Congress 
would  insist  upon  as  a  minimum. 

Look  at  some  of  the  other  language  of 
the  agreement.  In  section  6:  Instead  of 
making  a  clear-cut  agreement  with  the 
words  "The  United  Kingdom  agrees  to — " 
or  similar  words,  the  agreement  uses  the 
very  weak  language  "It  is  understood  the 
United  Kingdom  will  •  *  '."  Simi- 
larly. In  .section  10,  instead  of  saying  posi- 
tively "The  United  Kingdom  will  make 
arrangements"  the  language  of  the  docu- 
ment reads.  "The  United  Kingdom  in- 
tends to  make."  Contrast  that  with  the 
language  "The  United  States  will  extend 
a  line  of  credit  of  $3,750,000,000,"  and  so 
forth. 

Section  5.  which  relates  to  the  waiver 
of  interest  payments,  also  contains  some 
"sleeper  provisions."  On  the  face  of  it, 
it  appears  that  interest  will  not  be  waived 
unless  imports  are  less  than  the  1936-38 
average.  This  is  how  Lord  Keynes,  the 
chief  British  negotiator,  explained  this 
provision  in  the  House  of  Lords  during 
the  British  debates  on  December  17  and 
18,  1945: 

We  pay  no  interest  for  6  years.  After  that 
we  pay  no  interest  in  any  year  in  which  our 
exports  have  not  tien  restored  to  a  level 
which  may  be  estimated,  at  about  60  percent 
In  excess  of  prewar  I  repeat  that.  We  pay 
no  interest  in  any  year  In  which  our  exports 
have  not  been  restored  to  a  level  which  may 
be  estimated  at  about  60  percent  in  excess 
of  what  they  were  prewar  •  •  •  in  vol- 
ume. 

This  is  the  explanation  of  the  60-per- 
cent increase  referred  to  in  this  quota- 
tion: In  prewar  years  Britain  paid  for 
almost  half  of  her  imports  by  rendering 
shipping  and  financial  services,  includ- 
ing insurance,  and  with  the  income  re- 
ceived from  very  substantial  foreign  in- 
vestments. Lord  Keynes  apparently 
realized  that  services  and  investments 
will  never  again  pay  for  such  a  large 
proportion  of  the  British  trade,  and  that 
Britain  under  the  loan  will  be  in  the  very 
fortunate  position  of  expanding  her  ex- 
ports 60  percent  over  prewar  levels — or 
else  not  be  obligated  to  pay  Interest  on 
this  loan. 

What  does  It  mean  so  far  as  the  United 
States  is  concerned?  It  means  that  we 
are  partially  underwriting,  not  for  a 
transition  period,  but  for  50  years — the 
term  of  the  loan — a  new  British  economy 
which  will  be  based  to  a  much  larger  ex- 
tent on  exports  rather  than  shipping  and 
financial  services.  In  other  words,  under 
this  loan  we  are  straddling  two  great 


propositions  presented  by  the  United 
Kingdom  economy.  We  are  straddling  a 
short-term  proposition  and  a  long-term 
proposition.  The  Implications  of  each  of 
these  deserve  careful  consideration— 
and  I  intend  to  consider  them  later  In 
my  remark.*. 

Lord  Keynes  went  on  t«  say  this  about 
the  provisions  for  interest-waiver: 

Moreover,  the  installmenta  of  capital  puy 
ments  are  so  arranged  that  we  obtain  the 
maximum  benefit  of  this  provision  (wktver 
of  interest)  in  the  early  years,  .for  at  the 
start,  th')  minimum  payment  to  whlch^  we 
have  committed  ourselves  (1.  e  repayment 
of  principal)  is  no  more  than  £13,000.000. 

The  repayment  schedule  is  so  arranged 
that  almost  two-thirds  of  the  required 
payments  in  the  early  years  consists  of 
Interest,  which  part  could  be  waived. 
There  Is  some  Justification  for  this.  I 
concede,  because  the  interest  is  computed 
annually  on  the  basis  of  the  amount  of 
the  lo»n  then  outstanding.  However,  it 
also  has  the  effect  of  placing  large 
amounts  of  interest  in  jeopardy  of  col- 
lection at  a  time  when  the  waiver  pro- 
visions are  in  effect,  and  large  amounts 
of  capital  in  jeopardy  at  future  times 
when  there  is  greater  probability  of  de- 
fault. In  other  words,  we  stand  to  lose 
at  both  ends. 

Mention  should  also  be  made  of  the 
long  interest-free  period  and  the  pro- 
vision tucked  away  in  the  last  sentence 
of  paragraph  <b)  under  section  5. 

Under  the  latter  provision,  if  a  waiver 
of  interest  is  requested  during  the  years 
1951  to  1955,  the  computation  is  based 
not  on  the  income  for  that  year  but  on 
the  average  of  all  the  years  from  1950. 
The  net  effect  is  a  carry-over  provision 
that  liberalizes  the  waiver  provisions  in 
subsequent  years  if  income  in  the  early 
1950's  does  not  reach  the  specified  level. 

It  should  also  be  noted  that  with  the 
interest-free  provisions  until  1951  the  ef- 
fective rate  of  interest  for  the  entire 
period  is  considerably  below  the  nominal 
2  percent  provided  in  the  agreement. 
Secretary  Vinson  pwinted  out  in  the 
hearings  that,  depending  on  when  the 
money  is  actually  drawn,  the  effective 
rate  of  interest,  taking  into  account  the 
interest-free  period,  could  be  as  low  as 
1.63  percent.  And  this  depends  on  full 
future  Interest  payments.  If  the  inter- 
est is  waived,  especially  in  the  early  years 
of  the  loan,  the  effective  Interest  rate 
would  actually  be  substantially  below  1.63 
percent 

In  this  connection,  it  is  interesting  to 
note  the  two  different  placements  of  em- 
phasis that  are  made  by  the  American 
and  British  proponents  of  this  loan.  In 
the  hearings  before  the  Banking  and 
Currency  Committee  It  was  emphasized 
that  the  5-year  period  of  grace  was 
largely  due  to  the  probability  that  the 
British  would  draw  on  the  credit  only 
gradually  over  a  3-  or  5-year  period. 
In  the  British  Parliament  the  emphasis 
was  placed  on  the  considerable  period  of 
time,  during  which  time  all  the  money 
would  be  available  without  interest. 

Lord  Keynes  summed  up  the  situation 
with  these  words  in  Parliament: 

The  balm  and  sweet  simplicity  of  no  per- 
cent is  not  admitted,  but  we  are  not  asked 
to  pay  interest  except  under  conditions  when 
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wm  can  nmmoatMy  well  afford  to  do  so.  and 
the  capital  ln«tallmeni8  are  »o  spread  that 
our  m.nimam  obligation  in  the  early  years  Is 
actually  less  than  It  would  be  with  a  loan 
rree  of  Interest  repayable  In  equal  Install- 
ments. 

So  much  for  the  waiver  of  interest 
provisioru.  Other  provisions  in  the 
agreement  are  equally  full  of  deceptions. 
Section  9  <b>  for  example,  opens  the 
dDor  wide  for  discriminating  import  ar- 
rangements by  including  the  proviso: 

This  shall  not  apply  in  cases  in  which 
there  may  be  ipacUl  necessity  for  the  coun- 
try tmpoalng  •ueh  restrictions  to  assist 
•  •  •  A  country  wboe*  •oonotny  has  been 
(Usnipted  by  war. 

X  ask  any  Scnstor.  what  participating 
eountry  hai  not  had  its  economy  dis- 
rupted by  thU  global  war? 

Consider  also  lectlon  8  ail> .  It  Is  pop- 
ularly asHumed  that  with  this  loan  we 
obtain  a  world  trade  free  from  exchange 
and  import  rtitriciionH— at  lca.st  insofar 
aa  the  British  Empire  Is  concerned.  1 
have  already  suggested  numerous  loop- 
holes whereby  British  compliance  might 
ba  delayed  and  postponrd.  And  now. 
wt  come  to  the  particular  subsection 
that  adds  the  coup  de  grAce.  This  sub- 
section provides  that  the  aRrerments  are 
not  binding  after  December  31.  1951. 
The  excuse.  Included  with  the  subsection, 
is  that  the  termination  is  in  anticipation 
of  more  comprehensive  arrangements  by 
multilateral  agreement. 

As  a  practical  matter,  I  am  convinced 
this  loan  will  have  very  little  effect  in 
expanding  the  channels  of  multilateral 
trading.  There  are  many  barriers  to  be 
surmounted  with  other  countries,  even  if 
Britain  and  the  United  States  were  com- 
mitted 100  percent  to  the  policy  by  the 
agreement — which  obviously  is  not  the 
case.  I  think  it  is  al.'^o  evident  that  the 
loan  will  have  a  very  limited  effect  inso- 
far as  Britain  alone  is  concerned. 

Those  who  believe  that  this  agreement 
Is  the  Open  Sesame  for  all  world  trade 
will  not  find  encouragement  in  the 
British  press  This  observation,  for  ex- 
ample, appeared  in  the  New  English 
Weekly  for  March  7.  1946: 

The  unblocking  of  sterling  ^Lould  start  in 
January  1947.  well  in  advance  of  the  time- 
table prescribed  by  the  Washington  financial 
agreement.  The  unblocking  will  not  pro- 
ceed as  the  American  negotiators  at  Wash- 
ington imagined  It  would  proceed.  They  en- 
Ttaaged  a  wholesale  conversion  of  overseas 
sterling  into  dollars  and  the  griidual  redemp- 
tion of  the  remainder  of  Britain's  overseas 
Indebtedness. 

I  continue  to  quote  from  this  British 
weekly: 

That  is  not  the  way  It  will  be  worked. 
Conversion  into  d  >Uars  will  be  limited  to  the 
amount  of  dollars  available.  If  the  United 
States  does  not  provide  dollars  In  abundance, 
then  the  conversion  of  overseas  sterling  into 
dollars  will  be  on  a  very  limited  scale. 

Statements  like  this  imply  several 
things.  First,  that  the  British  pattern 
of  action  is  set,  regardless  of  what  we  do 
on  this  loan.  Second,  that  Americans 
are  over-optimistic  concerning  the  trade 
benefits  that  can  accrue.  Third,  that 
the  effects  will  not  be  expansive,  but 
merely  directly  proportional  to  the  num- 
ber of  dollars  we  are  willing  to  pump 
into  the  world  economic  stream. 
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plant  up  to  a  point  of  efficiency  and  to 
translate  the  technological  advances  due 
to  war  research  into  our  actual  practice 
and  operation  in  order  that  we  may  sup- 
port the  high-wage  economy  and  at  the 
same  time  by  lowering  per-unit  costs  be 
In  a  position  to  compete  in  the  world 
markets.     But  if  we  permit  Britain  or 
other  countries  to  bid  against  our  indus- 
trialists and  others  who  need  this  equip- 
ment, we  shall  merely  be  retarding  our 
reconversion,  delaying  the  time  when  we 
can  bring  our  industrial  plant  to  a  peace- 
time efficiency  commensurate  with  our 
research  and  our  know-how.    We  want 
to  retain  these  materials.  Mr,  Pre.'^ident, 
until  our  own   accumulated   backlog  is 
sail.sfled. 

We  have  even  gone  to  the  extent  of 
rigid  export  licensing  to  control  the 
outflow.  It  Is  sheer  nonsense  to  say  we 
are  helping  ourselve.^  In  this  respect  by 
the  loan,  when  we  arc  simply  creating 
more  inflationary  pressures  that  must  bo 
controlled. 

Neither  Is  there  any  validity  In  the 
statements  that  we  must  participate  now 
In  world  trade  becau.se  permanent  chan- 
nels arc  being  set  up  that  will  continue 
to  persist.  The  fact  Is  that  present 
trade— including  much  of  our  internal 
domestic  trade — is  not  based  on  costs  or 
quality,  but  merely  on  the  existence  of  a 
supply.  Future  normal  trade,  both  at 
home  and  abroad,  will  be  shaped  to  a 
large  extent  by  cost  and  quality. 

When  we  are  in  a  position  and  have 
goods  on  hand  to  export,  we  shall  have 
no  difficulty  in  world  markets  for  lack  of 
dollar  exchange.  The  recent  report  of 
the  Export-ImpKirt  Bank  contains  a  de- 
tailed statement  showing  that  gold  and 
dollar  assets  of  foreign  countries  in- 
creased from  $14  972.000,000  in  December 
1938  to  $21  042.000,000  on  June  30,  1945. 
Although  the  gold  and  dollar  assets  of 
the  United  Kingdom  have  shrunk  from 
$3,129,000,000  to  $1,840,000,000  during 
that  period,  other  countries  have  much 
more  than  offset  that  decline.  Hence, 
our  foreign  trade  has  ample  basis  for  ex- 
pansion, insofar  as  these  assets  are  con- 
ducive to  trade  and  assist  in  the  mechan- 
ics of  exchange. 

The  Department  of  Commerce  made  a 
detailed  study  of  Foreign  Trade  in  a 
Postwar  Economy  which  was  published 
in  November  1944.  This  was  before  the 
end  of  the  war,  and  many  months  before 
the  British  loan  was  under  consideration. 
The  report  was  highly  optimistic  of  the 
future  foreign-trade  opportunities  of 
this  country.  It  took  notice  of  the  in- 
creased gold  and  dollar  balances  of  for- 
eign countries,  pointing  out  that  while 
the  whole  amount  could  not  be  used  for 
purchases,  "it  is  entirely  possible  that 
extraordinary  imports  from  the  United 
Slates  will  be  financed  out  of  these  ac- 
cumulations at  the  rate  of  one  to  two 
billion  dollars  a  year  for  several  years." 
The  report  envisaged  an  enlarged  Ex- 
port-Import Bank,  direct  investments  of 
corporate  funds  in  foreign  enterprises, 
and  loans  through  an  International 
Bank.  Nothing,  of  course,  was  said  about 
the  proposed  British  loan.  Then  this 
estimate  was  made: 

It  has  been  estimated  that  postwar  exports 
Of  17,000,000,000  would   be  possible  on   the 


basis  of  new  foreign  Investment  of  about 
81.000.000,000  a  year.    Exports  of  $10,000,000.- 

000  would  be  possible  if,  in  addition  to  in- 
creased imports  from  tariff  reduction  esti- 
mated at  a  pcsfilble  $1,000,000,000,  the  rate  of 
foreign  investment  was  stepped  up  to  $3,300,- 
000.000  a  year. 

Exports  of  this  magnitude  are  about 
three  times  the  1937-39  level  of  exports. 

Now,  the  facts  are  that  the  Export- 
Import  Bank  alone  has  already  received 
funds  for  loans  of  approximately  $3,300,- 
000000.  and  another  $1,250,000,000  Is 
anticipated.  The  very  obvious  conclusion 
to  be  drawn  Is  that  on  the  basis  of  the 
Department  of  Commerce's  own  figures 
we  can  expect  a  very  substantial  future 
foreign  trade — without  the  British  loan. 

In  the  final  analysis,  the  volume  of 
our  foreign  trade  will  ultimately  depend 
on  our  willingness  to  accept  Imports.  As 
has  been  pointed  out  frequently,  Inter- 
national loans  are  merely  deferred  Im- 
ports. Or.  If  not  repaid,  they  represent 
exports  that  are  given  away,  A  loan  may 
create  a  temporary  prosperity  to  the  ex- 
porter who  has  a  surplus,  but  such  pros- 
perity Is  wholly  superficial  If  payment  In 
goods  Is  not  received  In  return.  If  we 
are  loaning  only  to  export,  we  might  as 
well  give  the  money  directly  to  the  ex- 
porters and  then  give  the  commodities 
away  to  our  own  people  who  need  or  de- 
sire them.  From  an  economic  stand- 
point, the  result  is  the  same. 

In  any  event,  the  real  decisions  that 
govern  the  flow  of  international  trade  are 
the  specific  decisions  with  respect  to 
tariffs,  exchange  conditions,  trade  con- 
trols, commodity  agreements,  and  so 
forth — not  the  high-sounding  general 
policies  and  platitudes.  We  have  heard 
much,  for  example,  about  our  future 
trade  policies  unhampered  by  any  re- 
strictions. In  the  next  breath  these 
same  spokesmen  recognize  the  necessity 
of  quotas,  export  subsidies,  and  a  host  of 
other  trade  restrictions  on  numerous 
commodities,  such  as  sugar,  wheat,  cot- 
ton, petroleum,  and  other  commodities. 

1  do  not  intend  to  convey  the  impression 
that  these  trends  are  necessarily  wrong. 
I  do  want  to  suggest  that  these  specific 
decisions,  and  other  specific  decisions^ 
commodity  by  commodity,  are  the  factors 
that  will  govern  the  level  of  our  foreign 
trade — not  the  hopes  and  aspirations  ex- 
pressed in  general  policies. 

Thus  far  in  my  remarks  I  have  been 
discussing  one  major  point:  The  prob- 
able effect  of  this  agreement  on  the  eco- 
nomic trade  of  this  country.  Let  me 
summarize  briefly  some  of  the  arguments, 

I  believe  we  stand  to  gain  very  little 
from  this  agreement.  We  bind  ourselves 
to  an  expensive  bargain  that  is  full  of 
loopholes  and  escape  clauses.  We  pro- 
pose to  expand  our  foreign  trade  when  we 
are  not  ready  to  do  so — when  it  will 
merely  increase  inflationary  pressures 
already  alarming. 

We  will  not  be  closing  the  door  to 
future  trade  if  we  do  not  make  the  loan. 
American  traders  will  be  able  to  hold 
their  own  in  future  competition,  espe- 
cially if  we  do  not  hamper  them  in  trans- 
lating the  research  of  war  and  techniques 
developed  during  the  war  into  actual  pro- 
duction processes  by  permitting  the  ex- 
portation of  their  machine  tools  and 
Other  capital  pnr  ds  to  coimtries,  includ- 


ing Great  Britain,  which  are  now  seeking 
them.  F\iture  trade  will  depend  more  on 
specific  decisions  than  on  present  general 
policies.  Whether  we  grant  the  loan  or 
not,  British  trade  policies  will  be  devel- 
oped largely  independent  of  our  plans  or 
desires.  In  short,  the  loan  would  have 
only  a  limited  transitory  effect  on  our 
trade — and  some  of  the  transitory  effects 
would  be  bad.  There  would  be  an  infla- 
tionary effect  now;  deflation  later. 
After  these  effects  are  dissipated,  our 
future  foreign  trade  would  depend  on  ex- 
actly the  same  factors  that  would  exist 
without  the  granting  of  the  loan. 

The  second  major  consideration 
evolves  about  the  relationship  of  this 
loan  to  the  economic  status  of  the  United 
Kingdom.  To  discuss  this  situation 
properly,  a  distinction  must  be  made  be- 
tween the  short-term  and  long-term 
problems  of  the  United  Kingdom. 

Britain's  short-term  problems  evolve 
about  the  Immediate  necessity  of  build- 
ing up  exports  so  that  a  balance  of  trade 
can  be  achieved  and  so  that  sufficient 
food  and  raw  materials  can  be  Imported. 
The  long-term  problems  evolve  about 
Britain's  natural  desire  to  hold  the  Em- 
pire together  and  to  be  a  dominant  power 
in  world  trade. 

In  my  estimation,  the  short-term  prob- 
lems have  been  very  much  over-estimated 
and  the  long-term  problems  have  been 
very  much  underestimated.  There  may 
be  some  justiflcation  to  give  assistance 
to  Britain  to  meet  her  short-term  prob- 
lems. But  there  is  absolutely  no  justifl- 
cation to  underwrite  the  British  Empire 
nor  a  dominant  place  in  world  trade  for 
the  United  Kingdom.  As  previously  sug- 
gested, this  financial  agreement  straddles 
both  propositions. 

First,  let  us  examine  the  short-term 
problems  of  Britain.  The  facts  are  that 
the  United  Kingdom  exports  declined 
during  the  war  to  less  than  one-third  of 
prewar  volume.  This  was  due,  we  are 
told,  to  Britain's  concentration  on  war 
production  rather  than  exports.  No  one 
can  gainsay  that.  But  it  is  also  true  that 
a  large  decline  in  exports  was  due  ipso 
facto  to  the  war  closure  of  British  mar- 
kets in  Germany  and  tnemy-controlled 
territories.  About  29  percent  of  British 
exports  went  to  these  countries  before  the 
war.  In  other  words,  it  was  not  entirely 
a  voluntarily  decision  to  forget  abcut 
exports.  In  any  event.  United  States 
lend-lease  bridged  the  gap  for  British 
consumers  and  supplied  the  urgent  de- 
ficiencies. 

The  British  bitterly  complained  'about 
the  cessation  of  lend-lease  at  the  war's 
end.  They  felt  they  had  a  vested  right 
in  its  continuance  until  their  economic 
affairs  were  in  order.  During  the  subse- 
quent negotiations  for  a  loan  they 
painted  a  bleak  picture  of  the  recupera- 
tive prospects  of  the  United  Kingdom. 
The  American  negotiators  took  them  at 
their  word.  Even  during  the  recent 
hearings  when  later  data  were  available, 
the  Treasury  Department  submitted  for 
the  record  a  glamorized  chart  purporting 
to  show  the  huge  net  outpayments  the 
United  Kingdom  would  have  in  its  foreign 
trade  through  1950.  The  chart  indicates 
net  out-payments  of  almost  $2,000,000,000 
in  1946.    Yet,  Messrs.  Vinson  and  Clay- 


ton admitted  during  the  hearings  that 
this  was  based  on  a  gross  understatement 
of  British  exports  which  were  the  basis 
of  the  loan  discussions.  Mr.  Atlees  re- 
vised estimates  of  a  few  weeks  ago  were 
almost  half  a  billion  dollars  more  for  1946 
exports.  For  1947.  the  Treasury's  chart 
estimates  a  net  outpajTncnt  of  about 
£350.000.000  or  about  $1,400,000,000. 

Mr.  President,  contrast  this  with  the 
current  analysis  made  by  a  British 
economist.  C.  Morgan -Webb,  in  the  New 
Enplish  Weekly  for  March  7.  1946.  I 
read: 

It  is  clear  now  that  the  British  ncentl- 
Rtors  who  went  to  Washington  shortly  after 
VJ-day,  were  unduly  pessimistic  as  to  Brit- 
ain's powers  of  recovery.  Since  the  statis- 
tics on  which  they  relied  were  eomplled, 
economic  recovery  has  been  rapid.  The  rate 
of  dcmubllteatlon  has  exceeded  expectations. 
Overseas  military  expenditure  has  declined 
equally  rapidly.  Poi«twar  uusterlty  hai 
cauaed  substnnttnl  reductions  In  Imports 
from  the  United  States.  And  exports  are 
mnklna;  an  astonishing  recovery 

Reducing  thene  itenerallKatlons  to  flgures, 
visible  Imports  have  been  brought  down  to 
£90.000.000  a  month.  To  these  must  be 
added  Invisible  imports  comprising  the  cost* 
of  military  and  other  overseas  services. 
Military  expenditures  overseas  for  1946  are 
estimated  at  £300.000,000,  declining  from 
£35,000,000  a  month  In  January  to  £15,000.- 
000  a  month  in  December.  Other  overseas 
expenditures  will  average  £10,000.000  a 
month  throughout  the  year. 

For  January  the  imports,  visible  and  in- 
visible, were,  as  far  as  can  be  estimated,  as 
follows: 

Goods £90.  000.  000 

Cost  of  overseas  mlUtary  serv- 
ices       35. 000.  000 

Cost  of  other  overseas  services—     10. 000. 000 

Total 135,  000.  000 

Exports  for  January  were  £57,000,000. 
This  makes  the  adverse  balance  of  trade 
£78.000,000  for  the  month.  Overseas  in- 
debtedness was  Increased  by  this  amount. 

Continued  austerity  and  the  gradual  re- 
duction of  overseas  military  expenditure  will 
reduce  imports  from  £135.000,000  to  £115.- 
000,000  by  the  end  of  the  year.  What  will 
be  the  value  of  exports  to  set  against  an 
import  value  of  £115,000.000  in  January 
1947? 

The  only  basis  for  an  export  estimate  a 
year  ahead  is  the  rise  in  exports  from  £30,- 
000.000  in  November  1945  to  £57,000,000  in 
January  1946.  This  remarkable  Increase,  at 
a  rate  of  almost  £13.000,000  a  month,  was 
achieved  when  most  of  the  export  indus- 
tries were  still  In  the  stage  of  change-over, 
and  were  greatly  hampered  by  shortages  in 
manpower,  raw  materials,  and  shipping. 

A  much  more  moderate  increase  of  £5,- 
000.000  per  month  will  sufflce  to  create  an 
equilibrium  balance  of  trade  and  to  equate 
exports  with  imports  at  a  level  of  £117.- 
000.000  a  month  by  January  1947.  This  task 
for  the  export  industries  should  be  easy. 
There  Is  a  free,  overseas,  ready-money, 
sterling  purchasing  power  of  £2.000.000.000 
available  to  buy  British  exports.  For  the 
export  of  American  goods,  dollar  loans  have 
to  be  made  to  create  overseas  dollar  pur- 
chasing power.  But  overseas  sterling  pur- 
chasing power  exists  In  abundance,  far  be- 
yond the  full  capacity  of  British  export  in- 
dustries. For  at  least  3  years  the  only  limit 
to  British  exporU  will  be  the  capacity  to 
produce  them. 

As  far  as  can  be  foreseen,  the  economic 
strain  on  Britain's  International  activities 
Will  cease  by  January   1947. 
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While  this  analysis  has  no  official 
status.  It  Is  based  on  official  figures,  and 
I  think  it  clearly  shows  that  the  short- 
term  British  problem  is  not  as  severe  as 
Is  commonly  supposed.  With  the  entire 
world  hungry  for  goods — any  goods — 
quality  and  price  are  secondary  consid- 
erations— the  United  Kingdom,  or  any 
country,  is  in  a  position  to  export  all  she 
can  produce  and  spare. 

The  short -term  phase  of  International 
trade  will  come  to  an  end  when  the  cur- 
rent backlog  of  demand  is  dissipated. 
When  supplies  begin  to  catch  up  with  ac- 
cumulated demands  a  new  relationship 
will  prevail.  As  far  as  the  British  Em- 
pire is  concerned.  I  believe  it  is  Inevitable 
that  certain  long-term  trends  will  again 
begin  to  operate 

It  is  no  secret  that  the  Britlxh  Empire 
U  no  longer  the  mutually-profltable  eco- 
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riprtakph  in  tin  inHiuiUrturitm  from  thpir 
own  raw  mn'"''.'-.  Innofar  tm  ovpr-all 
•fflclenry  I-  mrd  It  can  be  lowpr 

than  tliat  of  the  UnUrd  KlnKdom  and 
•till  compete  succr.isfully— because  It 
aatea  the  transportation  costs  Involved  In 
tbt  long  hauls  to  and  from  the  United 
XHntdom. 

Let  me  illustrate  with  specific  facts. 
First,  consider  India.  Prior  to  World 
War  I  India  relied  largely  on  Great 
Britain  to  supply  its  manufacturing 
wants.  Twenty-five  years  later.  Indian 
Imports  of  Lancashire  cotton  goods,  for 
example,  dropped  to  less  than  one-tenth 
of  the  previous  level.  India  developed  its 
own  Industries,  including  a  steel  works, 
the  largest  single  industrial  enterprise, 
and  by  1939  had  10.500  factories.  Almost 
400  spinning  and  weaving  establishments 
spun  1.250  000  000  pounds  of  cotton  yarn 
and  4.000.000  000  yards  of  woven  goods, 
and  the  Tata  Steel  Works  produced  over 
1.000.000  tons  of  steel  and  almost  2.000,- 
000  tons  of  pig  iron  and  ferro-alloys. 

The  net  result  of  this  industrial  de- 
velopment was  a  lessening  of  economic 
ties  between  India  and  the  Empire.  Only 
about  one-third  of  British  Indian  foreign 
trade  was  with  the  United  Kingdom  in 
193«.  and  Britain  was  buying  more  goods 
from  India  than  she  sold  her. 

Australia  has  always  maintained  close 
trade  relations  with  the  United  Kingdom. 
But  here,  too,  the  same  trend  is  evident. 
Along  with  the  sheep  industry,  which 
constitutes  by  far  the  most  important 
part  of  the  pastoral  industries,  Australia 
has  been  developing  a  woolen  textile  in- 
dustry that  is  competitive  with  United 
Kingdom  exports.  New  South  Wales 
and  Victoria  have  developed  not  only 
woolen  textiles  Industries  but  also  com- 
petitive iron  and  steel  products.  It  Is 
true  that  these  manufactures  are  pri- 


marily for  home  consumption,  but  to  the 
extent  that  they  teijd  to  replace  woolen 
products  and  Iron  and  steel  products 
from  the  United  Kingdom,  they  tend  to 
break  the  economic  ties  with  the  home 
country.  It  Is  clear  y  evident  that  Aus- 
tralia's import  needs  are  becoming  more 
and  more  diverslfiej.  and  old  ties  are 
weakening. 

Similarly,  the  foieign  trade  of  New 
Zealand.  South  Afr  ca.  and  other  em- 
pire countries  has  b<(come  more  diversi- 
fied from  nonempini  countries. 

The  .striking  procf  of  the  decline  of 
solidarity  in  economl:  matters  within  the 


Empire  Is  evidenced. 


the  reactions  of  em  )lre  countries  when 
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all  immediate  needs  and  thereby  en- 
meshes us  in  long-range  problems  that 
we  cannot  blithely  assume  without  risk- 
ing not  only  this  loan  but  also  whatever 
loan  follows  this  in  pouring  good  money 
after  bad. 

The  third  major  point  that  deserves 
consideration  in  connection  with  this 
proposed  loan  is  the  financial  status  of 
the  United  States.  What  is  our  present 
status?  What  is  our  natural  wealth  in 
resources?  What  other  loans  are  in 
prospect?  What  other  contingencies 
must  \;e  prepare  for? 

Some  people  have  the  notion  that  our 
finances  and  resources  are  Inexhaustible. 
Let  no  one  delude  himself  that  there  is 
no  breaking  point  In  the  amount  of  debt 
our  Government  and  people  can  bear. 

Our  Bros.<j  public  debt  stands  at  about 
1380,000.000  000,  or  about  $2,000  for 
every  man.  woman,  and  child  In  thU 
countjy,  Our  war  expendlluiT«  h»vo 
been  about  1995,000.000,000,  We  went 
Into  thp  w«r  with  a  uer  orpUa  publh; 
(It  bt  only  ont><hKir  of  Qn>«t  niltaln;  wo 
havD  pome  nut  of  the  witr  with  i  per 
Mitth'lv  Hit'  Hume, 
«4fli\iWHM)0U00,  up. 

i^t  It  r«w 

t.ulineitt  tif  CiuiiiiKiM  I'M-  t<'^iiiHnti4 
Ihat  rcttoiUnN  Ihhm  aihi  m  i  i  i  ion 
will  mnkr  tliP  likrlv  wlt\»lMH»  Uttww  0( 
li*nd*li>AAe  150,000,000  000  to  153.000  000,- 
000.  All  ultimate  recoveries,  accnrding  to 
Ihp  Drpat  tmrnt  nf  Commercr.  will  br  IcM 
than  $5,000,000,000.  Reverse  Icnd-lrasc, 
which  is  treated  as  a  separate  tran.sac- 
tlon.  1.S  expected  to  total  about  $7,000,- 
000,000. 

Of  the  $52,000,000,000.  the  British  re- 
ceived in  excess  of  $30,000,000,000.  Rus- 
sia received  $11,000,000,000.  France  re- 
ceived $1,500,000,000,  and  China  and  the 
American  Republics,  $630,000,000  and 
$420,000,000.  respectively. 

With  the  $650,000,000  settlement  ap- 
plied to  a  net  British  lend-lease  account 
of  $23,000,000,000  ($30,000,000,000  minus 
$7,000,000,000  reverse  lend-lease)  the 
United  States  is  obtaining  a  settlement 
of  about  2.8  cents  to  the  dollar  from 
Great  Britain. 

Mr.   President,   the   natural   resource 
base  of  any  nation   is  the  foundation 
upon  which  its  standard  of  living  Is  de- 
termined.   What  about  the  base  of  our 
natural    wealth    and    our    natural    re- 
sources?   We  have  developed,  Mr.  Presi- 
dent, generation  after  generation,  under 
the  influence  and  the  thinking  of  the 
generations   that    preceded,   which    ex- 
panded  the   frontier   of   America,   and 
each  generation  began  to  live  In  the  con- 
cept of  the  generation  that  preceded  it. 
Therefore  all  too  many  people  In  this 
country  are  laboring  under  the  delusion 
that  our  resources  are  inexhau'^tible.     I 
think   in   adding   this   $3,750,000,000   to 
our    already    staggering    total    debt    of 
$280,000,000,000,  we.  as  tnistees  for  the 
people  of  this  country  and  for  the  on- 
coming generations,  should  with   care, 
examine  the  resource  base  of  America  to 
ascertain  whether  we  can  take  on  not 
only  this  contemplated  load,  but  the  load 
of  increased  debt  which  will  flow  from 
making  other  loans  of  this  type,  for  I 
say,  Mr.  President,  if  this  measure  is 


passed,  and  the  loan  is  made,  and  we 
underwrite  British  exports  60  percent  in 
excess  of  the  1938-39  average,  we  will 
have  to  come  forward  in  the  long  pull 
with  more  loans  and  more  loans  to  main- 
•  tain  the  uneconomic  situation. 

J.  wish  every  Senator  before  he  votes 
for  this  loan  would  read  the  so-called 
Victory  report  made  by  the  former  Sec- 
retary of  the  Interior.  The  so-called 
Victory  report  of  the  formei  Secretary 
of  the  Interior.  Mr.  Harold  L.  Tckes.  dis- 
closed the  extent  of  our  mineral  deple- 
tion. According  to  this  report  "the 
Iwarl  drain  on  our  national  natural 
assets  has  been  staggering."  The  report 
states  that  only  9  of  our  major  minerals 
remain  In  our  known  domestic  reserves 
in  great  enough  quantity  of  usable  grade 
to  last  100  years  or  more;  that  known 
usable  reserves  of  22  essential  minerals 
have  dwindled  to  «  as-yoar  supply  or 
lew;  that  «s.surpd  domestic  deposit!  of 
petroleum  will  iRst  only  from  U  to  80 
y««ri  m  our  prf«ent  ralr  of  uoe,  Mi^n* 
ganMe,  vAnndlum,  itnd  tuuHottiM^thtee 
p«rtloulfirly  utrAloilo  mMteritilH- nro 
■''''  i\m\\  ■  '  In  ihn  I'Pport, 
'       '         li'fi   t>i  .  .11'  t>ii|i|ily  nf 

unmIiIp  tntii'   '<"  <  <  I >  III  'Mil  |.i Ml od  dtw 
mpMio  Kii  1  Miniiiv  nf  voim- 

•liHin;  Ml pply  nf  IuiihMpm, 

AinniiB  ihp  itihrr  IP  mihrittls  In  Ipm  thwn 
ao-year  Mipply  «i.  muh  to  thp  rp- 

port,    pnitoipuni     '  lend.    Bine, 

hlrk?'!.  bnuxifp,  cliromitp.  and  cndmlum. 

Thp  minrral  rp,'«nurcps  thnt  wpip  dis- 
slpatrd  during  the  war  cannot  be  ip- 
placed.  Thin  loss  Is  one  of  the  major 
material  lo.-^ses  of  the  war.  Experts 
point  out  that  we  have  so  weakened  our 
mineral  bases  that,  should  another  war 
come,  we  would  be  Impotent  without 
access  to  many  minerals  in  other  parts 
of  the  world.  Even  more  important  is 
the  fact  that  we  are  forcing  our  peace- 
time economy  to  become  dependent  to  a 
much  greater  extent  on  foreign  supplies. 

One  of  the  most  constructive  things 
that  we  can  do  about  this  unpleasant 
aftermath  of  war  Is  to  lay  In  adequate 
stock  piles  by  imports  of  short  materials. 
In  so  doing  we  not  only  strengthen  our 
economic  base  but  also  give  a  firm  basis 
for  mutually  profitable  international 
trade.  Such  is  a  much  preferable  trade 
to  that  generated  by  foreign  loans  that 
are  not  repaid. 

What  we  have  already  paid  for  this 
war — the  millions  of  casualties,  the  bil- 
lions of  dollars,  the  depletion  of  our  re- 
sources— is  not  the  total  bill  to  which 
we  have  become  obligated.  We  know 
from  previous  experience  that  some  of 
the  major  costs  of  war  are  those  that 
come  long  after  the  cessation  of  hos- 
tilities; the  tremendous  costs  for  the 
care,  pensions,  and  benefits  of  veterans; 
the  social  and  educational  problems  aris- 
ing out  of  the  wartime  distortions;  the 
economic  aftermaths  of  the  false  pros- 
perity of  war;  the  increased  costs  of 
national  defense. 

These  are  expensive  undertakings  for 
a  postwar  government  budget.  Look  at 
the  probable  1947  budget — let  alone  look- 
ing down  to  that  of  the  year  2001,  the 
period  for  which  this  loan  runs.  The 
1947  budget  will  contain  about  $12,000,- 
OOO.OCO  for  national  defense.  $5,000  000.- 
000  for  veterans'  pensions  and  benefits, 


and  $5,000,000,000  for  interest  alone  on 
the  public  debt. 

In  the  decade  prior  to  World  War  I. 
the  annual  Federal  Budget  averaged 
about  $700,000,000—1  stumbled  over  that 
figure;  yes,  I  meant  million — a  year.  Af- 
ter the  war.  the  Budget  never  again 
dropped  below  $3,000,000,000.  It  rose 
during  the  depression  of  the  1930's  to  an 
average  in  excess  of  $8,000,000,000.  In 
other  words,  the  effects  of  World  War  I 
more  than  quadrupled  the  Budget  and 
the  subsequent  economic  depression,  re- 
lated in  part  to  the  war.  more  than 
doubled  it  again.  A  similar  experience 
after  World  War  II  would  saddle  us  with 
a  Federal  Budget  of  $60,000,000,000  or 
more.  And  remember  that  our  entire 
national  Income  from  all  sources  in  the 
depths  of  the  d(  r-  nn  In  1932  was  only 
about    $40,000  1  ,    or    ubout    two- 

thlrda  of  that.  Rpmt^mber,  too,  that  the 
peak  annual  expendituifs  In  World  War  1 
Wfre  ttbnut  $lM,000,0a0  00Q,  WuiUl  War 
M  (lUrmMi'd  tht^  HiiAnt^lal  and  ecnnniuio 
nyMt^in  In  ilip  pxipnt  t^r  mnre  than  |J00,- 
000,000,000  in  Iht'  19411  n^Hl  yenr, 

Wp  mum  lippomp  m  '  in  ilip  fnot 

ihai  nui"  tului'p  P^pdpmi  ;-        •  ^v|||  onn. 
Uln  VMlly  PNimiulpd  itnu  i  hnUM* 

init,  hPrtlih,  Hupinl  niipuniy.  rHuiniinn, 
pulilit'  \vt)»ks,  and  Ihp  llkp,    Thp  hudupi 
b«lano«Pi  itnd  ppoimmy  pxpprli.  will  muup 
othpi'Wlsp,  but  ihny  jmvp  blindpd  Ihplr 
pyps  to  the  inrvltnblp  Btrps  that  our  Gov- 
prnmphl  must  takp.     The  undprprlvu 
IPEcd  of  [h\n  country  arc  bring  b  i 

with  an  avalanche  of  foreign  Idcv........ ... 

Unless  our  democratic  system  of  govern- 
ment takes  a  greater  Interest  in  the  so- 
cial and  economic  problems  of  the  under- 
privileged—unless the  underprivileged 
receive  bread  instead  of  crumbs — we  in 
this  country  will  be  faced  with  an  up- 
surge of  fascism  and  communism,  or 
both,  in  our  own  back  yard.  The  one 
big  lesson  to  be  learned  from  European 
experiences  in  the  past  decades  is  that 
the  political  cancer  associated  with  pov- 
erty and  neglect  cannot  be  controlled 
once  it  has  begun  to  make  headway. 

These  are  the  probable  financial  de- 
mands we  face  at  home.  These,  as  I 
see  it,  are  our  primary  obligations.  How 
many  additional  obligations  can  we  load 
on  our  Government  without  reaching 
the  breaking  point?  If  this  $4,000.000,- 
000 — or,  to  be  specific,  $3,750,000,000— 
were  all — if  it  did  the  job — I  would  be 
glad  to  support  it.  But,  as  I  see  it.  this 
loan  is  only  the  first  transfusion  of  a 
financial  nature  insofar  as  Britain's 
long-term  problems  are  concerned.  It 
is  a  major  precedent  for  similar  loans  to 
other  countries — despite  all  oflBcial  as- 
sertions to  the  contrary.  According  to 
many  reports,  we  have  been  approached 
for  foreign  loans  which  total  in  the 
neighborhood  of  $25,000,000,000.  Lord 
Keynes  cited  this  figure  in  Parliament 
after  he  had  been  in  close  association 
with  the  negotiators  of  this  loan. 

It  is  a  naive  conception  that  this  loan 
will  open  up  the  world  markets  for  great- 
ly expanded  multilateral  trade.  I  have 
already  indicated  my  opinion  that  inso- 
far as  Britain  is  concerned,  it  will  have 
a  very  limited  effect.  The  primary  ef- 
fect, as  I  see  it,  is  to  give  encouragement 
to  all  countries  seeking  loans  that  they 
can  force  us  to  buy  off  their  Intentions — 


or,  to  put  it  more  delicately,  to  enable 
them  to  cooperate  with  us  in  reducing 
barriers  to  international  trade.  In  other 
words,  we  are  embarking  on  a  program 
that  would  require  us  to  lend  billions 
upon  billions  to  buy  off  each  country  in 
turn  that  has  any  inclinations  toward 
imposing  trade  barriers.  On  top  of  all 
this,  we  run  into  the  most  formidable 
barrier  of  all  in  the  state-controlled 
foreign  trade  of  Russia  and  certain  other 
countries  under  her  domination  and 
leadership.  There  is  no  easy  answer  to 
the  problems  of  world  multilateral  trade. 
Neither  the  British  loan — nor  many  more 
like  it — will  buy  it  for  us. 

As  to  the  general  proposition  of  world 
peace  and  world  cooperation  that  la  In- 
volved in  this  loan  and  any  others  that 
follow  it,  I  suggest  that  this  Is  not  a  sure 
way  to  suooess.  It  would  be  a  great  ca- 
lamity to  world  peaee  if  our  country,  as 
one  of  the  major  pillars  In  the  United 
Nrttlona,  crumblt^d  financially  under  the 
NvpiHht  of  eKceasivt  oommltmMtts, 
Thosp  extrrmUts  who  Mindly  sumn^rt 
any  pmjeet  that  Is  labelad  'Mnlpina* 
tionar*  ai*e  dniiiii  ihu  enuntry  Antf  iha 
pnuoe  thrv  kt  ( k  tn  tit^rva  a  irwl  flla* 
'  I'liilding  up  i  M1MI* 
aisiitusum  and  irnoiinM  \\m  will 
I  he  ptndulum  tir  Kutiiir  upihiun  fir 
hnck  in  tlu^  oppoiltg  tl  n  from  lurt- 
fnntpd  and  snnp  Intnuatumal  eooMrft* 
Hon:  and  nn  mnh  knows  whprt  it  will 
stop. 

Any  future  stable  International  rela> 
tlonshlps  must  be  based  on  pnllphtened 
self-lntoipst.  We  will  not  gain  the  re- 
spect nor  cooperation  of  countries  that 
are  patronized  or  bought  by  our  pohcles. 
This  proposed  financial  agreement  is 
a  strange  combination  of  International 
philanthropy  and  commercial  lending. 
It  has  the  bad  features  of  both  and  the 
good  features  of  neither.  It  is  not  a 
sound  loan.  It  is  not  a  gracious  gift. 
It  does  not  establish  a  respectable 
debtor-creditor  status.  Nor  does  it  give 
the  plaudits,  self-satisfaction,  or  intan- 
gible benefits  to  which  a  donor  thinks  he 
is  entitled. 

The  agreement  is  a  surprise-package 
of  verbal  ambiguities.  It  has  two  alter- 
native sets  of  lal>els.  The  British  Parlia- 
ment took  It  under  the  label  of  a  gift. 
In  the  Congress  it  is  being  peddled  under 
the  label  of  a  loan.  When  the  package 
is  opened  and  the  peoples  of  both  coun- 
tries discover  that  It  is  not  what  they 
supposed,  there  can  be  only  one  possible 
reaction:  disappointment  and  resent- 
ment in  both  nations. 

Already  parts  of  the  British  press  are 
employing  the  words  "Shylock"  and 
"skinflint"  in  their  references  to  our  part 
in  this  agreement.  Exactly  this  same 
attitude  has  prevailed  with  respect  to 
lend-lease,  despite  our  unbounded  gen- 
erosity under  this  program.  Lend-lease, 
too.  was  a  mixture  of  lending  and  giving. 
It  too  was  labeled  to  the  American  peo- 
ple as  a  lending  proposition.  It  turned 
out  to  be  90  percent  giving  and  10  per- 
cent lending. 

Obviously,  there  is  nothing  inherently 
wrong  in  giving.  Every  public-spirited 
person  is  in  favor  of  giving  to  any  worthy 
cause,  national  or  international,  as  much 
as  we  can  afford  as  individuals  or  as  a 
Nation,    But  It  is  wholly  indefensible  to 
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misrepresent  these  or  any  other  meas- 
ures to  the  American  people,  the  British 
people,  or  any  other  people  on  earth. 

Mr  FULBRIGHT.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER  "Mr. 
Hatch  in  the  chair'.  Docs  the  Senator 
from  Wisconsin  yield  to  the  Senator  from 
Arkansas? 

Mr.  LA  FOLLETTE.  I  yield. 
Mr.  FULBRIGHT.  Does  the  Senator 
mean  to  suggest  that  it  was  a  worthy 
cause  to  defeat  Hitler  and  the  Germans? 
Is  It  the  Senator's  point  that  that  was 
a  worthy  cause  for  which  to  give  money? 
Mr.  LA  FOLLETTE.  I  do  not  under- 
stand the  Senators  question,  if  he  has 
been  following  my  remarks. 

Mr.  FULBRIGHT.     I  did  not  under- 
stand the  Senator's  statement  that  we 
had  given  something  through  lend-lease 
for  a  worthy  cause.    Was  that  worthy 
^    cause  the  defeat  of  Hitler? 

Mr.  LA  FOLLETTE.    I  simply  wished 

to  make  it  clear 

Mr.  FULBRIGHT.  That  It  was  a 
worthy  cause? 

Mr.  LA  FOLLETTE.  That  there  Is 
nothing  wrong  in  giving,  if  we  know  what 
we  are  doing.  But  if  the  British  people 
understand  this  to  be  more  in  the  nature 
of  a  gift,  and  our  people  understand  it 
to  be  more  In  the  nature  of  a  loan,  then 
I  am  convinced  that  when  they  both  come 
to  understand  what  it  really  means.  It 
can  result  only  in  misunderstanding  and 
resentment  In  both  countries. 

I  then  went  on  to  say  that  when  we 
surted  with  lend-lease  it  was  said  that 
It  was  to  Be  a  lending  proposition,  but 
that  it  turned  out  to  be  90  percent  giving 
and  10  percent  lending.  I  do  not  think 
there  is  anything  wrong  with  giving,  but 
I  believe  that  if  we  are  to  make  a  gift 
we  should  say  so.  and  not  dress  it  up  In 
the  form  of  a  pretended  loan. 

Mr.  FULBRIGHT.  Does  the  Senator 
think  that  the  defeat  of  Hitler  was  a 
worthy  cause  for  which  to  give  it? 

Mr.  LA  FOLLETTE.  Of  course,  it  was 
worthy  to  do  anything  that  was  neces- 
.sary  to  win  the  war.  although  I  will  say 
to  the  Senator  that  I  think  we  made  a 
tragic  mistake  in  our  lend-lease  policy 
in  not  obtaining  from  the  countries  with 
which  we  were  dealing  through  lend- 
lease  commitments  to  the  pobcy  which 
we  proposed  to  adopt  In  the  postwar 
period. 

Mr.  FULBRIGHT.  What  policy  is 
that?  I  did  not  know  that  we  had  a 
policy. 

Mr.   LA   FOLLETTE.     I  suppose   the 

.  Senator  has  forgotten  it;  but  we  thought 

we  had  an  Atlantic  Charter.    Of  course. 

it  later  turned  out  to  be  a  few  scrapw  of 

paper. 

In  my  opinion,  this  financial  agree- 
ment, taken  In  conjunction  with  the 
lend-lease  settlement.  Including  the  very 
generous  disposiUon  of  American  prop- 
erty and  faciliUes  in  the  British  Isles.  Is 
much  more  a  gift  than  it  is  a  loan. 

If  It  Ls  necessary  to  give  the  United 
Kingdom  additional  assistance  on  top  of 
all  we  have  given,  and  I  am  not  satisfied 
that  it  Is.  and  certainly  not  in  the 
amount  proposed  In  the  agreement.  It 
should  be  done  in  an  honest  and 
straightforward  manner,  either  as  an 
out-and-out  gift,  or  as  a  straight  inter- 
naUonal  loan  from  the  Export -Import 
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Bank,  the  Reconsthiction 
poration,  or  other 
ment  lending  ageniy 
mutually  satisfactoj-y 
fimctions. 

Mr.  President.  I 
elusion  that  I  thinl 
rious  aspect  of  thi  i 
the  future:     The 
considered  in  Britaih 
a  loan,  that  in  the 
been  sold  to  the  Anierican 
basis  of  a  loan,  ami 
nations  and  the  p<ople 
tions    come   to   unperstand 
neither  one  nor  the 
can 'be  in  a  worseiilng 
ships  between  thesi 
ing  countries  which 
careful  to  cultivate 


wish  to  say  In  con- 
that  is  the  most  se- 
whole  proposal  for 
that  It  has  been 
more  as  a  gift  than 
United  States  it  has 
people  on  the 
that  when  the  two 
of  the  two  na- 
that   it   is 
other,  the  only  result 
of  the  relation- 
two  English-speak- 
we  should  be  most 
and  to  safeguard. 
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STATUTORY  PROVISION 

PERFORMED  BY 

SUPREME  COURT  OF 


Mr.   BRIDGES 
the  President  will  \h 
inate  a  Chief  Justice 
and  an  Associate  Ji^tice 
Court. 

It  will  be  my  purpose 
offer  an  amendment 
321  of  the  United 
doing  so.  I  wish 
reasons  for  my  pro^sal 
let  me  point  out 
reads: 


that 


The  Supreme  Coun 
sbadl  consist  of  a  Ciile 
States  and  eight  AsscJElate 
of  whom  shall  constlti 


There  Is  no  limitation  upon  the  ac- 
tivities in  which  the  Justices  of  the  Su- 
preme Court  may  ?ngage,  other  than 
that  stated  in  sectior  373,  which  provides 


that  it  "shall  not  be 


appointed  under  trie  authority  of  the 
United  States  to  exercise  the  profession 
or  employment  of  co  insel  or  attorney,  or 
to  be  engaged  in  the  practice  of  law." 
This  latter  section,  jo  far  as  I  can  find, 
has  never  been  const  rued  with  reference 


to  Justices  of  the  Un 
Court.     Whether  or 
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Finance  Cor- 
establlshed  Govern- 
There  can  be  no 
mixture  of  the  two 


VIr.   President,  soon 

called  upon  to  nom- 

of  the  United  States 

of  the  Supreme 


St  ites 
tc 


in  due  course  to 
to  title  28.  section 

Code,  but  before 

discuss  briefly  the 

To  that  end 

the  law  at  present 


of  the  United  SUtes 
Justice  of  the  United 
Justices,  any  six 
te  a  quorum. 


awful  for  any  judge 


ted  States  Supreme 
lot  acting  as  prose- 


cutor in  a  court  in  G  ermany  can  be  said 
to  constitute  emploj 


ment  as  a  counsel 


or  attorney  within  t  le  meaning  of  this 
section.  I  do  not  und(  rtake  to  say.  Cer- 
tainly any  Associate  Justice  of  the  Su- 
preme Coun.  so  occujied.  cannot  be  said 
'to  be  engaged  in  the  practice  of  the 
law"  as  the  phrasing  appears  in  the  sec- 
tion noted. 

Speaking  generally,  it  has  been  the 
ages-long  understanding  of  both  bench 
and  bar  that  judges  of  any  United  States 
court,  including  Justices  of  the  Supreme 
Court,  shall  not  exercise  the  profession 
of.  or  be  employed  as  :oun.sel  or  attorney 
or  be  engaged  in  the  Practice  of  law  lest, 
within  the  provisionlof  the  statute,  he 
"shall  be  deemed  guity  of  a  high  mis- 
demeanor." If  so  guity,  any  such  judge 
or  any  such  Justice  would  be  liable  to 
impeachment  and,  ux)n  conviction,  to 
removal  from  office. 

The  amendment  1 1  ave  in  mind  would 
not  operate  against  ^ny  present  Asso- 
ciate Justice  of  the  Subreme  Court.  It  is 
to  be  doubted  that  Cmgress  could  pass 
valid  legislation  to  impose  additional  con- 


ditions upon  such  Justices  beyond  those 
which  obtained  as  a  matter  of  law  at  the 
time  of  their  entrance  upon  their  status. 
There  Is  no  reason,  however,  why  Con- 
gress may  not  properly  legislate  quali- 
fications or  conditions  which  will  speak 
in  the  future.  It  seems  singularly  ap- 
propriate, therefore,  that  we  take  ac- 
count at  this  time  of  certain  circum- 
stances and  situations  which  should  be 
guarded  again.st  in  the  future.  Presently. 
the  office  of  Chief  Justice  of  the  United 
States  Is  vacant,  due  to  the  lamented 
passing  of  that  great  jurist.  Harlan  F. 
Stone.  It  may  be  noted  that  title  28. 
section  323,  United  States  Code,  provides 
that— 

In  case  of  a  vacancy  in  the  otBce  of  Chief 
Justice,  or  of  his  inability  to  perform  the 
duties  and  powers  of  his  oflQce.  they  shall 
devolve  upon  the  Associate  Justice  who  is  first 
In  precedence,  until  such  disability  Is  re- 
moved, or  another  Chief  Justice  is  appointed 
and  duly  qualified.  This  provision  shall 
apply  to  every  Associate  Justice  who  succeeds 
to  the  oflice  of  Chief  Justice. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BRIDGES.  Certainly. 
Mr.  TAFT.  I  think  there  is  one  more- 
or-less  misapprehension  among  the  peo- 
ple of  the  United  States  and  even  among 
the  newspaper  reporters  in  Washington, 
and  that  is  that  the  customary  thing  in 
the  ca.se  of  the  death  of  the  Chief  Justice 
is  to  fill  the  vacancy  from  the  other  mem- 
bers of  the  Court.  I  merely  wish  to  call 
the  attention  of  the  Senator  to  the  fact 
that  for  more  than  100  years  no  Chief 
Justice  was  ever  appointed  from  the  Su- 
preme Court  itself.  It  became  an  al- 
most unvarying  precedent  that  the  Chief 
Justice  was  appointed  directly  from  out- 
side life.  The  only  two  Chief  Justices 
who  ever  have  been  appointed  from  the 
Court  were  Chief  Justice  White  and  Chief 
Justice  Stone,  although  I  think  it  Is  pos- 
sible that  in  the  early  days — in  1789 

there  was  one  Chief  Justice  who  was  ap- 
pointed from  the  Court,  because  at  that 
time  the  judges  were  shifted  around  a 
great  deal. 

But  the  precedent  grew  up  and  I  think 
the  people  came  to  consider  that,  on  the 
whole,  it  was  an  unwise  thing  to  ap- 
point Chief  Justices  from  the  member- 
ship of  the  Court,  because  it  might  create 
in  the  minds  of  Judges  on  the  Court  am- 
bitions which  possibly  might  Influence 
their  opinions  in  the  cases  which  came 
before  them. 

As  a  matter  of  fact,  my  father  broke 
the  precedent  and  appointed  Chief  Jus- 
tice White,  a  Democrat,  to  be  Chief  Jus- 
tice of  the  United  States,  from  the  Court. 
I  know  he  did  so  with  great  regret,  and 
I  think  he  was  very  anxious  that  thjit 
action  not  establish  a  precedent. 

But  gradually,  apparently,  our  people 
came  to  assume  that  the  Chief  Justice 
should  be  appointed  from  the  Court. 

There  are  a  number  of  reasons,  be- 
cause of  personal  feelings  which  may  de- 
velop on  the  Court,  why  it  seems  to  me 
to  be,  on  the  whole,  an  unwise  policy  in 
general  to  appoint  the  Chief  Justice 
from  the  Court.  I  merely  wished  to  call 
the  Senator's  attention  and  the  atten- 
tion of  the  Senate  to  the  fact  that  ap- 
pointments of  Chief  Justices  of  the  Su- 
preme  Court    throughout   our   history, 
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with  only  two  exceptions,  have  been 
made  from  the  bar  outside  of  the  Court 
itself. 

Mr.  BRIDGES.  And  it  might  be  a 
reason,  too,  that  if  the  Associate  Justices 
knew  that  there  was  to  be  a  vacancy  in 
the  position  of  Chief  Justice  and  if  the 
administration  which  was  to  appoint  the 
Chief  Justice  had  very  strong  feelings 
and  convictions  regarding  certain  mat- 
ters coming  before  the  Court,  It  would 
not  be  beyond  the  realm  of  possibility 
that  the  Associate  Justices  might  cater 
somewhat  to  the  administration  which 
was  to  make  the  appointment — which 
would  be  a  bad  thing  for  the  Court. 

Mr.  President,  it  might  seem  to  some  of 
the  Senators  that  after  the  word  "inabil- 
ity" in  the  last-named  section,  we  should 
insert  the  words  "or  unwillingness,"  to 
the  end  that  any  Associate  Justice  who  is 
unwilling,  for  whatever  reason,  to  per- 
form the  duties  and  powers  of  his  office 
shall  be  passed  over  in  establishing  pre- 
cedence within  the  application  of  the 
statute.     I  do  not.  however,  press  this 
point,  for  it  seems  to  me  that  we  may 
safely  leave  it  to  the  good  taste  and  the 
good  sense  of  Associate  Justices  of  the 
Supreme  Court  to  dispose  of  the  ques- 
tion of  the  willingness  of  one  of  their 
number  to  perform  his  duties.    The  mat- 
ter of  the  correct  interpretation  of  a 
Justice's  "inability"  to  perform  his  duties 
seems   to   me   to   imply   a   physical   or 
mental  inability,  although  there  is  no 
machinery  by  which  to  test  the  occasion 
when   that   inability   can   be   found   to 
exist.    I  dare  say  that  should  an  Asso- 
ciate Ju.stice  be  possessed  of  an  inability 
due  to  mental  causes  beyond  his  control, 
his  colleagues  on  the  bench  would  take 
note  of  that  fact  and  would  devise  appro- 
priate means  for  dealing  with  the  situa- 
tion.   If  the  term  "inability"  can  be  said 
to  apply  to  a  Justice  who  ab.sents  him- 
self continuously  and  protractedly  from 
attendance  upon  sessions  of  the  Court, 
such  inability  due  to  his  absence  is  prob- 
ably sufficiently  treated  in  the  existing 
law,   in   that   such   absentee   will   lose 
"precedence,"  as  the  term  is  used. 

Disqualification  of  a  Justice  from  serv- 
ice upon  a  particular  cause  frequently 
arises  by  virtue  of  the  fact  that  the  Jus- 
tice disqualifying  himself  has  previously 
had  some  connection  with  the  cause  at 
issue,  or  the  parties  thereto.  The  most 
unusual  of  such  instances  arose  only  a 
few  years  ago  when  the  Court  found  it- 
self devoid  of  a  quorum  principally  be- 
cause of  the  disqualification  of  so  many 
Justices  who  had  been  officers  in  the  law 
department  of  the  United  States  over  the 
period  when  the  particular  case  was 
under  investigation  or  consideration  by 
the  Department  of  Justice.  One  after 
another  of  the  Justices  had  been  Solicitor 
General  or  Attorney  General  while  the 
matter  had  been  in  their  official  charge. 
It  seemed  strange  to  many  thoughtful 
citizens  of  our  country  that  in  the  years 
between  1937  and  1944  the  Chief  Execu- 
tive should  appoint  to  the  Supreme 
Court,  there  to  construe  cases  arising 
under  the  laws  adopted  over  that  same 
period,  law  officers  who  had  been  the 
President's  official  legal  advisers  when 
the  very  laws  had  been  proposed.  Some 
of  these  Justices,  former  law  advisers  to 
the  White  House,  had  even  been  in 


charge  of  the  enforcement  of  the  very 
laws  which,  after  their  appointment  to 
the  Supreme  Court,  they  might  be  called 
upon  to  construe.  There  is  a  certain 
delicacy  of  concept  which  underlies  the 
thinking  of  true  believers  in  justice  which 
would  have  precluded  many  of  them 
from  either  making  such  appointments 
or  accepting  them  when  tendered,  under 
the  circumstances. 

This  is  not  to  say  that  a  Justice  should 
not  disqualify  himself  in  any  cause  of 
the  merits  of  which  he  holds  precon- 
ceived notions.  All  honor  goes  to  such 
a  Justice  who  so  disqualifies  himself. 
Nor  would  we  criticize  any  Justice  who 
disqualifies  himself  where  he  knows  he 
has  an  open  mind  on  a  particular  ques- 
tion yet  fears  that  the  litigants  and  the 
public  might  think  otherwise.  Not  only 
the  substance  but  the  form  must  be 
regarded  in  such  instances. 

Happily,  Congress  came  to  the  aid  of 
the  Court  in  its  dilemma  in  1944  when  it 
provided  that  in  the  case  In  question,  so 
many  Justices  having  been  disqualified 
that  no  quorum  remained,  the  particular 
case  could  receive  final  disposition  at  the 
hands  of  a  circuit  court  of  appeals  after 
certification  thereto  by  the  Chief  Justice. 
Litigants  who  were  entitled  to  the  deci- 
sion of  the  highest  tribunal  known  to 
our  form  of  government,  found  less,  to 
be  sure,  but  final  repose  is  something,  at 
least.  Unless  Congress  had  acted  spe- 
cially, wandering  In  perpetuity  in  a  sort 
of  legal  Stygian  darkness  would  have 
been  the  bleak  and  unfortunate  lot  of 
those  litigants.  I  have  not  sought  to 
explore  fully  the  avenues  suggested  by 
my  previous  observations,  rather  I  have 
noted  them  on  the  record  as  merely 
prefatory  to  the  gravamen  of  my 
remarks. 

The  Supreme  Court  of  the  United 
States  has  exclusive  jurisdiction  in  many 
instances  of  prime  importance,  as  in  civil 
actions  where  one  of  our  States  is  a  party. 
It  has  exclusive  jurisdiction  of  actions 
against  ambassadors  and  public  min- 
isters. It  is  the  final  arbiter  in  actions 
wherein  the  validity  of  a  treaty  or  statute 
of  the  United  States  is  involved  when  a 
lower  court — even  though  the  highest 
court  of  a  particular  State — decides 
against  its  validity.  The  constitutional- 
ity of  our  laws,  our  treaties,  and  their  ap- 
plication must  be  its  concern.  The  prop- 
erty of  our  citizens,  their  liberties,  yes, 
their  lives,  are  in  its  hands.  The  high 
stature  of  that  final  treasure-house  of  all 
our  rights  requires  that  the  Court  and  its 
membership  at  all  times  shall  remain  un- 
Impugned  and  unimpaired.  Above  all. 
decisions  in  such  cases  should  be  beyond 
any  possible  taint  of  partisanship,  of 
politics,  or  of  self-seeking  popular  ap- 
peal. 

Therefore,  I  deem  it  of  urgent  necessity 
that  the  Congress  now  prescribe  that  a 
person  who  assumes  the  duties  and  the 
function  of  a  Justice  of  the  Supreme 
Court  of  the  United  States  shall  ever  keep 
himself  aloof  from  those  fields  of  activity 
in  which  judgments  are  formed  and  ac- 
tions controlled  by  controversies  and  ad- 
vocacy. If  a  Justice  of  whatever  rank 
wishes  to  engage  in  activities  in  which 
his  dispassionate  objectivity  might  suf- 
fer, let  him  first  resign.  There  have  been 
Justices  who  entered  the  market  place  of 


politics.  There  have  been  Justices  who, 
it  could  be  said,  sought  popularity  in  their 
advocacies.  There  have  been  Justices 
who  propagandized  through  their  utter- 
ances for  particular  national  and  inter- 
national causes.  It  has  been  said  that 
one  Associate  Justice  who.  in  the  statu- 
tory order  of  precedence,  is  eligible  to 
become  acting  Chief  Justice,  has  assisted 
in  spearheading  the  Nation-wide  drive  of 
a  so-called  Political  Action  Committee. 

No  existing  statute  in  terms  prescribes 
such  conduct.  Historically,  it  had  ever 
been  thought  that  a  nice  understanding 
of  the  amenities  would  prove  to  be  suf- 
ficient deterrent  to  activities  outside  of 
the  duties  devolving  upon  the  member- 
ship of  the  Court.  Certain  it  is  that  the 
American  people  expect  a  Justice  of  the 
Supreme  Court  will  find  himself  suffi- 
ciently occupied  in  the  performance  of 
the  duties  of  that  great  tribunal  as  to 
give  it  his  undivided  public,  if  not  private, 
attention.  It  is  said  that  there  are  now 
some  16  causes,  involving  questions  of 
great  magnitude  to  the  litigants.  In 
which  decisive  action  by  the  Court  has 
proved  impossible  due  to  the  absence  of  a 
Justice  "on  important  public  business." 

I  feel  certain  that  action  now  is  both 
timely  and  necessary.  I  knew  the  mind 
of  our  late  Chief  Justice  Stone  on  these 
matters.  Since  he  came  from  New 
Hampshire.  I  enjoyed  his  confidence  and 
his  thinking,  on  this  subject,  and  I  now 
proceed  that  a  situation  which  was  the 
source  of  much  concern  to  him  may  not 
again  arise. 

With  this  explanation.  Mr.  President.  I 
introduce  a  bill  and  ask  that  it  be  re- 
ferred to  the  Committee  on  the  Judiciary 
for  its  prompt  consideration  and  early 
report,  in  order  that  the  Congress  may  act 
upon  it  before  a  new  Chief  Justice  shall 
be  qualified  and  a  new  Associate  Justice 
be  appointed. 

There  being  no  objection,  the  bill 
(S.  2135)  imposing  certain  limitations  on 
appointments  to  the  Supreme  Court,  in- 
troduced by  Mr.  Bridges,  was  received, 
read  twice  by  its  title,  and  referred  to  the 
Committee  on  the  Judiciary. 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  joint  resolution  (S.  J.  Res.  138)  to 
implement  further  the  purposes  of  the 
Brett  on  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
United  Kingdom,  and  for  other  purposes. 

Mr.  KNOWLAND.  Mr.  President.  I 
ask  unanimous  consent  to  submit  an 
amendment  which  is  very  brief,  and 
which  I  shall  briefly  explain.  At  the  end 
of  the  joint  resolution  I  propose  to 
amend  by  Inserting  the  following  new 
section: 

Sec.  3.  No  payment  shall  be  made  to  the 
United  Kingdom  under  the  agreement  or 
under  this  Joint  resolution  until  after  ( 1 )  the 
date  of  a  proclamation  by  the  President,  or 
the  date  specified  In  a  concurrent  resolution 
by  the  two  Houses  of  Congress,  declaring  that 
the  general  level  of  production  in  the  United 
States  equals  or  exceeds  domestic  consump- 
tion, and  (2)  the  current  annual  budget  of 
the  United  States  has  reached  the  point  where 
the  Federal  receipts  exceed  expenditures;  and 
such  payments  shall  be  made  only  to  the 
extent  that  total  receipts  subsequent  to  the 
date  of  enactment  of  this  act  up  to  the  time 
when  such  payment  is  proposed  to  be  made 
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•jweed  the  total  expenditures  for  the  same 
p«1od. 

Mr.  President,  there  are  several  mat- 
ters which  have  caused  me  grave  con- 
cern with  respect  to  the  pending  legis- 
lation. Having  served  overseas  for  ap- 
proximately 18  months.  I  recognize  the 
critical  siiuatior  which  faces  Great 
Britain  as  well  iiS  other  countries  in 
Europe.  I  also  fully  recognize  the  seri- 
ous situation  which  confronts  our  Nation 
and  will  continue  to  face  the  United 
States  if  we  continue  our  policy  of  deficit 
financing  and  overdrawing  our  national 
bank  account.  I  feel  also.  Mr.  President, 
that  a  \ery  serious  situatior.  of  an  in- 
flationary nature  faces  this  country.  If 
the  expenditure  cf  this  loan  to  Great 
Britain  of  $3,750,000,000  is  confined  to 
the  United  ftate^  during  the  present 
period  of  a  shortage  of  goods,  the  present 
Inflationary  situation  may  be  made 
worse  For  that  reason,  Mr.  President.  I 
have  proposed  the  amendment  which  I 
have  read.  The  amendment  will  not 
cause  us  to  go  back  to  the  British  Gov- 
ernment and  renege  on  any  agreement 
which  we  have  alread>  made.  Unlike 
some  of  the  other  amendments  which 
have  been  proposed,  which  would  require 
negotiations  to  be  reopened,  my  amend- 
ment would  merely  serve  notice  on  the 
national  administration,  the  executive 
branch  of  the  Government,  that  it  also 
has  obligations  invt  Iving  the  domestic 
economy  of  this  country.  If  it  will 
forthwith  proceed  to  establish  a  balanced 
budget  and  encourage  domestic  produc- 
tion so  that  we  may  get  our  supplies  up 
to  the  point  of  meeting  demands,  then 
the  funds  which  are  proposed  will  be 
available  for  the  purposes  of  this  loan. 
If.  for  example,  during  the  coming  fiscal 
year  we  are  m  position  to  balance  our 
current  budget  and  have  a  surplus  of 
$3,750,000,000,  that  maximum  amount 
would  be  available  to  loan  Great  Britain 
imder  this  agreement.  If.  perchance, 
however,  we  are  able  to  balance  the 
budget  and  have  a  surplus  of  only 
$1.000  000  000.  then  only  $1,000,000,000 
would  become  available  for  that  purpose. 
I  do  not  believe  we  can  continue  on  a 
basis  of  not  being  concerned  about  deficit 
financing.  At  a  later  date  I  shall  have 
something  to  say  in  regard  to  that 
subject. 

The  PRESIDING  OFFICER.  The 
amendment  submitted  by  the  Senator 
from  California  will  be  received,  printed, 
and  lie  on  the  table. 

OPTOMETRY  CORPS  IN  THE  MEDICAL 
DEPARTMENT  OP  THE  ITNITED  STATES 
ARMY 

Mr.  BARKLEY.  Mr.  President,  there 
Is  on  the  calendar  a  bill  which  was  ob- 
jected to  a  few  days  ago  when  it  was 
called.  It  is  Calendar  No.  986,  House 
bill  3755,  to  establish  an  Optometry 
Corps  in  the  Medical  Department  of  the 
United  States  Army.  The  bill  was  re- 
ported unanimously  from  the  Committee 
on  Military  Affairs  by  the  Senator  from 
Iowa  I  Mr.  Wilson  I.  Its  consideration 
was  objected  to  on  the  call  of  the  calen- 
dar by  the  Senator  from  Louisiana  I  Mr. 
EllkndesI.  who  has  no  objection  to  the 
bill,  and  without  interfering  with  the  un- 
finished business.  I  a:;k  unanimous  con- 


sent for  the  present 
bill  and  for  its  passage. 

The     PRESIDIN  3     OFFICER 
MtTHDOCK  in  the  chiir). 


state  the  bill  by  titl^  for  the  information 
of  the  Senate. 
The  Legislative  (Xerk.    A  bill  (H.  R. 


3755)   to  establish 


an  Optometry  Corps 


in  the  Medical  Department  of  the  United 
States  Army. 


The  PRESIDING 


objection  to  the  pr^ent  consideration  of 
the  bill? 


Mr.  WHERRY. 


I  have  no  objection. 


but  does  the  able  Se  nator  from  Kentucky 
desire  to  say  a  wor  1  in  explanation. 


Mr.    BARKL2Y. 

rather  widespread 
of   optometry   be 
other  branches  of 
nized  in  the  Army. 
Optometry  Corps. 


There   is   a   desire. 

that  the  profession 
ecognized,  as  many 
medicine  are  recog- 
3y  the  creation  of  an 
The  House  passed  the 


bill  In  September,  and  it  has  been  pend- 
ing before  the  Comiilttee  on  Military  Af- 
fairs, which,  as  I  SI  ated  a  while  ago,  re- 
ported it  unanimously.  It  seems  that 
there  is  no  reasor  for  longer  delaying 
or  denying  longer  t  lis  recognition  of  the 
profession  of  optometry  as  part  of  the 
Medical  Department  of  the  Army  of  the 
United  States. 


Mr.  WHERRY. 


bill  was  reported  unanimously  from  the 


Committee  on  Mili 
Mr    BARKLEY. 
Mr.   WHERRY. 

ment  to  the  bill? 
Mr.    BARKLEY. 


The  PRESIDING 


had  been  reported 
on  Military  Affairs 


was  in  section  3.  on 


and  insert  "college 
words  "by  the",  to 
on   Education    and 


elation",  and  inser 
The  amendments 


eral"  and  a  period; 


by  the  appropriate 


shall  be  an  ophthalfnologist. 
The  amendment 
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consideration  of  the 


(Mr. 
The  clerk  will 


OFFICER.    Is  there 


As  I  understand,  the 


ary  Affairs. 

Yes. 

Is  there  an 


amend- 


There   are   textual 


amendments,  whiclj  do  not  go  to  the  sub- 
stance. 


OFFICER.    Is  there 


objection  to  the  present  consideration  of 
the  bill? 

There  being  no  Objection,  the  Senate 
proceeded   to   consider   the   bill,   which 


from  the  Committee 
with  amendments. 


The  first  amendnient  of  the  committee 


page  2,  line  19.  after 


the  words  "graduati  of",  to  strike  out  "an 
accredited"  and  to  :  nsert  "a  recognized"; 
on  line  20.  after  tl  e  words  "school  or", 
to  strike  out  "college"  and  the  comma 


on  line  21,  after  the 
strike  out  "Council 
Professional   Guid- 


ance of  the  American  Optometric  Asso- 


"Surgeon  General." 
were  agreed  to. 


The  next  amendE  lent  was  in  section  4, 
page  3.  line  2.  aft?r  the  word  "there- 
with", to  insert  "b^  the  Surgeon  Gen- 


and  on  line  2,  after 


the  words  Just  Inserted,  to  strike  out 
"When  assigned  to  (iptometrical  duty,  an 
oflBcer  of  the  Optom  etry  Corps  shall  per- 
form optometrical  vi  ork  determined  upon 


medical  ofBcer,  who 


ftas  agreed  to. 
The  next  amendnient  was  in  section  5, 
the  words  "Medical 
^who  shall  be  an 


page  4.  line  2,  aftei 
Corps ■'.  to  strike  o^t 
ophthalmologist ) ." 

The  amendment 

The  PRESIDING |OFFICER. 
Is  open  to  further  amendment. 

If  there  be  no  furt|ier  amendment  to  be 
offered,  the  Questiot  is  on  the  engross- 


xas  agreed  to. 

The  bill 


ment  of  the  amendments,  and  the  third 
reading  of  the  bill. 

The  amendments  were  ordered  to  be 
engrossed  and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time  and 
passed. 

StJRPLUS  PROPERTY  DISPOSAL 

Mr.  MEAD.  Mr.  President,  I  should 
like  to  take  a  few  minutes  of  the  Senate's 
time  today  on  a  matter  of  real  impor- 
tance, namely,  the  disposal  of  surplus 
war  property.  Specifically.  I  should  like 
to  refer  to  remarks  made  before  this  body 
on  April  12  with  respect  to  a  certain 
transaction  regarding  the  sale  of  600  sur- 
plus Aruy  trucks  at  Gimbel  Bros,  de- 
partment store  in  New  York  City. 

However,  before  I  discuss  the  particu- 
lar matter  of  the  sale  of  trucks  through 
Gimbel  Bros,  department  store,  I  should 
like  to  make  a  brief  general  statement 
regarding  investigations  of  surplus  prop- 
erty disp)osal. 

In  essence,  it  was  stated  before  this 
body  on  April  12  that  graft,  maladminis- 
tration, and  circumvention  of  the  law 
characterize  present  surplus-property- 
disposal  methods.  Moreover,  it  was 
stated  that  the  Senate  has  hesitated  or 
siue-stepped  investigations  for  fear  of 
disclosing  the  truth. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MEAD.     I  am  glad  to  yield. 

Mr.  WHERRY.  Was  the  statement  to 
which  the  Senator  referred  made  by  a 
Senator  on  the  floor  on  April  12? 

Mr.  MEAD.  Yes;  a  number  of  Sena- 
tors discussed  the  Giml>el  Bros,  store  sale, 
and  I  wish  to  put  into  the  Record  the 
report  the  investigators  of  our  committee 
furnished  me,  so  as  to  have  that  infor- 
mation also  in  the  Record. 

Mr.  WHERRY.  Comments  were  made 
by  several  Senators  in  the  colloquy  that 
occurred  on  the  afternoon  of  April  12? 

Mr.  MEAD.  Yes;  at  a  time  when  our 
committee  was  investigating  the  same 
subject. 

Mr.  WHERRY.  As  I  recall,  the  distin- 
guished Senator  from  New  York  made 
some  remarks  that  afternoon.  Is  that 
correct? 

Mr.  MEAD.  No.  About  that  time  our 
committee  made  a  report  on  surplus 
property,  but  it  was  a  report  made  by 
the  Senator  from  Delaware  I  Mr.  Tun- 
NELL]  and  the  Senator  from  California 
(Mr.  Knowland].  I  doubt  very  much 
whether  that  was  the  same  day. 

Mr.  WHERRY.  I  remember  some- 
thing about  the  Gimbel  department 
store  transaction,  and  if  I  remember 
correctly,  it  was  brought  to  the  attention 
of  the  Senate  by  the  distinguished  Sen- 
ator from  North  Dakota  [Mr.  Lancer). 

Mr.  MEAD.  The  Senator  is  correct, 
and  also  by  the  junior  Senator  from 
Oregon  [Mr.  Morse  1,  and  I  think  a  num- 
ber of  other  Senators  entered  into  the 
debate. 

Mr.  WHERRY.    This  is  a  defense,  is  it? 

Mr.  MEAD.  No;  this  Is  a  statement  of 
the  facts  presented  to  our  committee  by 
the  investigators  for  the  committee,  who 
at  that  time  were  making  an  investiga- 
tion of  this  matter.  It  is  not  a  defense 
of  the  handling  of  surplus  property,  nor 
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Is  it  an  attack  upon  anyone  who  made 
an  attack  upon  the  handling  of  surplus 
property.    We  are  merely  trying  to  be 
helpful,  apd  stating  for  the  record  the 
information  disclosed  by  our  investiga- 
tion. 
Mr.  WHERRY.    I  thank  the  Senator. 
Mr.  MEAD.    Let  me  make  it  clear  that 
I  am  not  standing  here  today  as  an  apolo- 
gist for  those  charged  with  the  high  duty 
of  administering  the  surplus  property 
law.  nor  do  I  intend  to  minimize  in  any 
way  the  abuses,  the  mismanagement,  and 
the  improper  practices  which  unques- 
tionably exist  with  respect  to  surplus- 
property  disposal.     I  for  one  feel  rather 
encouraged  that  so  many  Members  of 
the  Senate  are  so  much  interested  in  the 
problem,  as  was  evidenced  on  the  day 
when  the  several  Senators  discussed  this 
particular  case.    I  think  it  was  a  very 
wholesome  and  a  very  exemplary  specta- 
cle, and  I  hope  the  interest  will  continue. 
I  wish  to  emphasize,  Mr.  President, 
that  no  matter  is  receiving  more  careful 
and   more   thorough    attention    by   the 
special  committee  investigating  the  na- 
tional defense  program,  of  which  I  have 
the  honor  to  be  the  chairman,  than  this 
all-important  subject  of  the  disposal  of 
surplus    property.    Tomorrow    morning 
we  will  have  a  hearing  on  the  subject. 
We  have  hearings  on  it  almost  weekly. 
We  sent  a  committee  to  the  foreign  thea- 
ters, as  well  as  to  many  depots  in  the 
United  States,  inquiring  into  and  investi- 
gating this  subject. 

It  will  be  recalled  that  on  March  22, 
1946.  a  most  searching,  thorough,  and 
painstakingly  prepared  report  was  sub- 
mitted to  the  Senate  by  the  distinguished 
senior  Senator  from  Delaware  (Mr. 
TuNNELL]  on  the  matter  of  surplus  prop- 
erty disposal  abroad.  This  report  em- 
bodied the  findings  of  the  Subcommittee 
of  the  National  Defense  Committee,  com- 
posed of  the  Senator  from  Delaware  and 
the  able  junior  Senator  from  California 
f  Mr.  Knowland  1 . 1  respectfully  urge  that 
those  who  have  not  read  the  subcommit- 
tee report  do  so  in  order  that  they  may 
be  aware  of  the  great  amount  of  intelli- 
gent effort  and  hardheaded  thinking 
which  went  into  its  preparation.  Fur- 
thermore, the  contents  of  the  report 
should  make  it  apparent  to  anyone  that 
the  committee  was  severely  critical  of 
nearly  every  phase  of  surplus  property 
disposal  abroad,  and  made  most  si>ecific 
recommendations  for  corrective  action. 

Our  committee  members  advised  the 
Senate  at  the  time  of  the  reports  sub- 
mission that  the  problems  concerning 
domestic  surplus  property  disposal  were 
likewise  being  carefully  examined.  I  can 
assure  you  that  this  is  being  done.  I  can 
assure  you  also  that  any  misgivings  on 
the  part  of  my  colleagues  regarding  the 
completeness  and  unprejudiced  nature  of 
this  investigation  are  completely  unjusti- 
fied. Our  committee,  as  the  Senate  well 
knows,  has  always  made  full  disclosures 
of  the  facts.  It  has  always  believed  that 
the  American  people  are  entitled  to  the 
Whole  truth.  It  has  always  taken  the  po- 
sition that  the  chips  must  fall  where  they 
may.  The  committee  has  always  in- 
sisted, however,  that  all  the  facts  be  de- 
veloped and  appraised  before  criticisms 
are  leveled  or  correctives  recommended. 


Let  us  remember  that  the  problems  in- 
volved in  surplus  property  disposal  are 
most  complex  and  complicated.  Vast 
sums  of  money  are  represented  in  the 
thousands  of  different  types  of  surplus 
items.  Confused  thinking  and  muddled 
though  honest  differences  of  opinion 
exist  as  to  the  best  ways  of  adjusting  in- 
equities, cutting  red  tape,  and  unraveling 
the  fouled  up  lines  of  authority.  It  is 
perfectly  obvious  that  an  investigation 
is  necessary.  One  is  being  conducted. 
However,  our  committee  is  refraining 
from  finding  fault  until  it  has  found  the 
facts. 

And  now,  Mr.  President,  in  line  with 
what  I  have  just  said,  I  should  like  to 
ask  the  indulgence  of  the  Senate  for  a 
few  more  minutes  so  that  I  may  set  the 
re-cord  straight  with  respect  to  the  sale 
of  trucks  through  Gimbel  Bros,  depart- 
ment store  in  New  York. 

Mr.  President,  I  am  not  defending 
Gimbel  Bros,  or  anyone  who  has  had  any- 
thing to  do  with  this  sale.  I  am  merely 
stating  the  facts  for  the  Record. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MEAD.    I  yield. 

Mr.  WHERRY.  Before  the  Senator 
begins  his  discussion  of  that  matter  I 
should  like  to  ask  him  a  question.  Has 
the  Senator's  committee  made  an  inves- 
tigation or  has  the  committee  acquired 
any  information  relative  to  the  sale  of 
property  under  the  provisions  of  the 
Trading  With  the  Enemy  Act?  Has  the 
committee  made  any  study  at  all  of  the 
declassification  and  the  classification  of 
the  component  parts  of,  let  us  say,  radar 
equipment,  which  is  now  being  .sold  under 
the  Surplus  Property  Disposal  Act? 

Mr.  MEAD.    No. 

Mr.  WHERRY.  The  Senator  does  not 
have  any  idea  then  of  what  is  being  sold 
to  other  countries? 

Mr.  MEAD.  No.  The  Senator  from 
Nebraska  knows  there  are  so  many  phases 
connected  with  this  matter,  and  so  many 
various  questions  associated  with  the  dis- 
posal of  property,  that  it  is  diflBcult  for 
our  committee  to  cover  more  than  a  few 
of  them. 

Mr.  WHERRY.  I  should  like  to  sug- 
gest to  the  distinguished  Senator  that 
Senate  bill  1953.  to  amend  the  Trading 
With  the  Enemy  Act,  is  in  committee  and 
under  consideration  there,  and  evidence 
is  being  taken  upon  it.  We  all  desire, 
of  course,  to  have  surplus  property  sold, 
and  as  quickly  as  possible,  to  get  it  into 
the  hands  of  those  who  need  it,  but  I  wish 
to  suggest  to  the  Senator,  whose  commit- 
tee has  done  such  magnificent  work,  that 
his  committee  make  an  investigation  of 
this  subject.  I  now  make  the  request,  if 
the  Senator's  committee  has  not  already 
received  such  a  request,  that  a  study  be 
made  of  what  we  call  the  declassification 
of  component  parts  which,  if  thrown  to- 
gether, might  become  classified  parts 
which  it  would  be  very  dangerous  to  dis- 
pose of,  in  connection  with  defense  of 
the  country.  I  respectfully  submit  to 
the  distinguished  chairman  of  the  Mead 
Committee  that  his  committee  make  an 
investigation  of  the  subject,  so  that  in  a 
reasonable  time  the  Senate  may  receive 
Information  on  the  subject. 


Mr.  MEAD.  Mr.  President,  I  will  take 
that  matter  up  with  the  full  committee 
at  its  next  sitting,  and  discuss  it  com- 
pletely and  thoroughly  with  the  members 
of  the  committee. 

Mr.  President,  as  I  stated  a  moment 
ago,  I  am  always  happy  to  learn  of  the 
intense  interest  in  the  Senate  in  the  mat- 
ter of  the  disposal  of  surplus  property.  I 
was  pleased  the  other  day  when  so  many 
Senators  evinced  their  interest,  and  I  was 
very  happy  that  it  was  possible  for  us  to 
obtain  the  facts  in  connection  with  the 
sale  which  was  discussed  on  the  floor  of 
the  Senate,  and  to  report  on  it  at  this 
time.  I  say,  without  in  any  way  being 
critical  of  my  colleagues  or  critical  of 
those  who  had  to  do  with  this  particular 
surplus  property  matter,  that  I  merely 
state  the  facts  for  the  Record.  I  say 
again  that  we  are  delving  into  this  sub- 
ject constantly  and  daily.  Tomorrow,  for 
instance,  Mr.  John  Snyder  will  come 
before  our  committee.  The  committee 
will  meet  in  open  session  in  the  caucus 
room  of  the  Senate  Office  Building. 

Mr.  President,  I  notice  from  the  Con- 
gressional Record  of  April  12  that 
charges  were  made  to  the  effect  that  the 
transaction  involving  the  sale  of  trucks 
by  Gimbel  Bros,  was  shady,  that  the  law 
was  flouted,  that  veterans  were  denied 
their  rights,  that  dark,  mysterious  forces 
of  evil  were  at  work.  I  do  not  need  to 
elaborate  on  these  statements.  I  shall 
merely  try  to  give  the  facts  as  I  under- 
stand them.  And,  in  this  connection.  I 
wish  to  point  out  that  the  special  com- 
mittee investigating  war  activities,  of 
which  I  happen  to  be  ihe  chairman,  has 
looked  into  this  matter  most  carefully 
and  has  checked  all  the  various  .com- 
plaints and  allegations  which  have  been 
made,  and  if  we  receive  any  other  sug- 
gestions or  leads  we  will  continue  the 
investigation  to  its  ultimate  end. 

The  history  of  the  sale  of  the  trucks 
dates  back  to  the  latter  part  of  1945.  At 
that  time  728  2V2-ton  trucks,  manufac- 
tured by  Studebaker  under  procurement 
for  the  Army  for  military  lend-lease  to 
Russia,  were  declared  surplus  by  the 
Army  to  the  Cincinnati  regional  office 
of  the  War  Assets  Administration.  The 
trucks  were  disassembled  and  crated  for 
overseas  shipment,  having  chsissis  and 
cabs,  but  no  bodies.  That  point.  Mr. 
President,  must  be  remembered,  because 
it  makes  quite  a  difference.  No  one  man 
could  assemble  these  trucks  and  do  it 
profitably.  An  assembly  line  is  neces- 
sary in  order  that  the  work  may  be  done 
practically  and  profitably. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  restate  what  he  just  said? 
I  did  not  quite  catch  the  statement  re- 
specting 728  trucks — I  believe  he  said — 
which  were  declared  surplus  by  the 
Army,  which  had  been  provided  as  lend- 
lease  to  Russia. 

Mr.  MEAD.  The  history  of  the  sale 
of  the  trucks  dates  back  to  the  latter 
part  of  1945.  At  that  time  728  2V2-ton 
trucks 

Mr.  WHERRY.  Ssven  hundred  and 
twenty-eight?  • 

Mr.  MEAD.  Yes.  At  that  time  728 
21/2-ton  trucks,  manufactured  by  Stude- 
baker under  procurement  for  the  Army 
for  mihtary  lend-lease  to  Russia,  were 
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d«»clared  surplas  by  the  Army  to  the  Cin- 
cinnati regional  oCQce  of  the  War  Assets 
Administration.  The  condition  of  the 
trucks  must  be  borne  in  mind.  The 
trucks  had  not  been  as.sembled  and  were 
crated  for  overseas  shipment,  having 
chassis  and  cabs,  but  no  bodies.  After 
being  declared  surplus,  the  trucks  were 
offered  for  sale  by  the  Cincinnati  Re- 
gional Office  of  the  War  Assets  Adminis- 
tration. Around  the  first  of  the  year.  1946. 
approximately  4,900  copies  of  sales  cata- 
logs announcing  the  sale  were  sent  to 
aU  priority  and  preference  groups  in- 
cluding all  veterans  in  West  Virginia. 
Ohio.  Indiana,  and  Kentucky  who  had  ex- 
pressed an  interest  in  such  trucks.  AH 
truck  dealers  in  the  region  who  had  asked 
to  l>e  notified  were  also  advised  of  the 
sale.  Moreover,  regional  offices  of  the 
War  Assets  Administration  and  all  State 
highway  departments  in  the  United 
States  were  similarly  advised  of  the  sale. 
The  record  of  these  catalogs  and 
notices  was  shown  to  our  committee  in- 
vestigators. However,  no  newspaper  ad- 
tertlsements  appeared.  That  is  one 
thing  that  was  not  done  in  connection 
with  this  sale. 

Prom  January  21  to  February  1.  1946. 
the  728  trucks  were  offered  for  sale  at  a 
fixed  OPA  price  of  $1,954  each  to  the 
various  claimant  groups.  Federal  agen- 
cies were  invited  to  buy  on  January  21 
but  they  bought  none.  States  and  cities 
could  buy  on  January  22  and  23.  and  the 
State  of  Minnesota  bought  2.  From 
January  24  through  February  1.  inclu- 
sive, veterans  were  able  to  buy  and  they 
bought  40.  The  remaining  trucks  were 
offered  for  sale  to  dealers  from  February 
4  through  February  20  at  the  same  fixed 
price  of  $1,954.  this  being  the  wholesale 
price  established  under  OPA  regulations. 
However,  let  me  add  at  this  point  that 
during  this  period  between  February  4 
and  February  20  the  veterans  could  still 
buy  the  trucks  on  the  same  basis  as  the 
dealers,  even  though  the  veterans'  pref- 
erence period  expired  on  February  1,  In 
any  event.  86  trucks  were  boucht  by 
demJers  by  February  19.  leaving  a  total 
of  600  trucks  remaining  unsold,  which 
were  still  available  to  any  qualified 
buyer. 

Continuing.  Mr.  President,  on  Febru- 
ary 20  the  remaining  600  trucks  were 
sold  to  8  dealers  who  placed  orders. 
llMse  were  allocated  .<io  that  4  dealers 
got  76  trucics  eacl\  and  the  other  4 
got  74  trucks  each. 

In  passing.  Mr.  Piesldent,  let  me  point 
out  that  the  task  of  assembling  these 
trucks  and  putting  them  In  running  or- 
der Is  beyond  the  capacity  of  any  indi- 
vidual garage  or  service  station.  More- 
over. It  cannot  be  done  on  an  economical 
basis  unless  a  large  number  of  trucks  are 
handled  at  the  same  time.  That  was  the 
information  which  was  given  to  us. 

Mr,  WHERRY.  Mr.  President,  will  the 
Snator  yield  ^ 

The  HRR8IDINO  OFFICER  <Mr. 
K'vowLAND  in  the  chair  >  Does  the  Sen- 
ator from  New  York  yield  to  the  Senator 
from  Nebraska? 

Mr.  MEAD     I  yield. 

Mr  WHERRY.  Where  did  the  Senator 
get  that  Information?  I  happen  to  have 
been  in  the  car  bunineM  myself.    The 
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There  were  eight  dealers  in  all.  The 
trucks  were  so  allocated  that  4  dealers 
got  76  trucks  each  and  the  other  4 
got  74  trucks  each.  The  dealers  then 
sold  them  to  Arthur  Price  Associates, 
Empire  State  Building,  New  York  City. 
The  trucks  were  bought  by  the  New  York 
concern  at  the  OPA  selling  price  level  of 
$2,053.16.  Then,  together  with  various 
allowances.  Including  mark-up.  handling, 
transportation,  and  assembling  charges, 
the  total  amounted  to  $3,039.08.  which  is 
the  consumer  ceiling  price  for  New  York. 

Arthur  Price  Associates  negotiated 
with  Gimbel  Bros.  Dej)artment  Store,  a 
large  and  reputable  retail  outlet,  to  ad- 
vertise and  sell  the  trucks  for  the  account 
of  Arthur  Price  Associates. 

I  have  no  knowledge  of  Arthur  Price 
A-ssociates,  nor  am  I  making  any  defense 
of  Arthur  Price  Associates.  Gimbel 
Bros.,  or  anyone  else.  I  am  merely 
stating  what  our  investigators  disclosed. 
If  anyone  desires  any  further  informa- 
tion on  this  particular  question,  we  shall 
be  glad  to  obtain  further  detail  on  that 
phase  of  the  matter. 

Mr.  McMAHON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MEAD.    I  yield. 

Mr.  McMAHON.  Does  the  Senator 
know  how  long  Arthur  Price  Associates 
have  been  in  that  business? 

Mr.  MEAD.  No:  I  know  nothing  what- 
soever about  them. 

Mr.  McMAHON.  Is  It  not  true  that 
the  New  York  Surplus  Property  Office 
is  in  the  Empire  State  Building? 

Mr.  MEAD.    I  do  not  know  that,  either. 

Mr.  McMAHON.  Of  course,  that  is  a 
very  large  building,  86  stories  high.  The 
mere  fact  that  Arthur  Price  Associates 
had  an  office  there  does  not  indicate  any 
complicity  with  the  New  York  Surplus 
Property  Office,  and  I  am  not  trying  to 
infer  such  complicity.  However,  it  seems 
to  me  that  Arthur  Price  Associates  might 
well  be  Investigated,  to  find  out  how  they 
were  able  to  get  eight  Independent  deal- 
ers together.  It  seems  to  me  to  be  a  very 
convenient  situation.  I  think  we  should 
have  more  light  on  the  question. 

Mr.  MEAD.  We  have  a  statement 
from  Arthur  Price  Associates,  which  I 
shall  be  very  glad  to  place  In  the  Record. 
However,  we  know  nothing  about  the 
concern. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MEAD.    I  yield. 

Mr.  WHERRY.  Should  we  not  know 
something  about  them? 

Mr.  MEAD.  I  personally  know  noth- 
ing about  them.  We  know  of  their  ac- 
tivities in  connection  with  this  sale. 

Mr.  WHERRY.  In  the  colloquy  in 
which  I  engaged  on  April  12  the  point 
was  made  that  the  unusual  thing  was 
that  a  number  of  dealers  each  got  74  or 
76  trucks.  I  should  like  to  ask  how  long 
the  dealers  owned  the  trucks.  Does  tho 
RicoKo  show  that?  Did  they  buy  them 
one  day  and  sell  them  to  Arthur  Price 
Associates  the  next  day? 

Mr.  MEAD.  They  sold  them  shortly 
after  they  purcha.i»'d  them. 

Mr.  WHERRY,  Did  Arthur  Price  As- 
sociates use  those  dealers,  merely  because 
they  had  priorities,  to  buy  the  trucks  for 
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Gimbel    Bros.?    Is    there    anything    In 
the  report  on  that  subject? 

Mr.  MEAD.  No;  and  that  does  not 
seem  to  be  the  case.  The  trucks  had  been 
offered  to  the  priority  claimants.  It  was 
then  a  matter  of  getting  rid  of  them. 
After  the  priority  claimants  had  their 
opportunity  anyone  and  everyone  was 
then  eligible  to  buy. 

Mr.  WHERRY.  The  dealers  had  the 
right  to  buy  because  they  had  priorities. 
But  what  I  wish  to  know  is  why  those 
dealers  each  received  an  equal  number  of 
trucks,  and  immediately  afterward  Ar- 
thur Price  Associates  had  them.  If  there 
was  any  collusion  I  should  like  to  know 
if  the  committee  found  out  about  it.  I 
believe  that  the  question  raised  by  the 
distinguished  Senator  from  Connecticut 
{Mr.  McMahon]  is  very  pertinent.  It 
seems  to  me  that  someone  had  knowl- 
edge as  to  where  the  trucks  could  be  * 
bought.  Someone  got  together  the  deal- 
ers who  had  priority  rights  to  buy  the 
600  trucks. 

Mr.  MEAD.  They  had  no  priority 
rights. 

Mr.  WHERRY.  How  did  they  get 
them? 

Mr  MEAD.     Anybody  could  buy  them. 

Mr.  WHERRY.  The  dealers  must  have 
had  priority  rights  to  buy  those  trucks. 

Mr.  MEAD.     No. 

Mr.  WHERRY.  If  they  did  not.  why 
did  those  eight  men  buy  them  and  deliver 
them  to  Arthur  Price  Associates?  If 
they  did  not  have  priorities  to  buy  them, 
how  did  they  get  them? 

Mr.  MEAD.  They  were  In  the  business 
of  buying  and  selling  trucks. 

Mr.  WHERRY.  In  the  business  of  Ar- 
thur Price  Associates? 

Mr.  MEAD.     No. 

Mr.  WHERRY.  How  did  Arthur  Price 
A.'^sociates  get  them? 

Mr.  MEAD.  Arthur  Price  Associates 
are  in  the  bu.siness  of  selling  them.  It 
would  be  more  profitable,  and  probably 
the  sale  would  be  more  quickly  accom- 
plished. If  4.  8,  or  10  men  living  in  dif- 
ferent sections  of  the  country  bought 
them  and  put  them  up  for  sale  where 
they  could  be  bought  by  one  man.  At 
that  time  anyone  was  eligible  to  buy  the 
trucks.  If  they  were  resold  by  one  man, 
the  advertising  could  be  in  one  man's 
control,  and  probably  the  sale  could  be 
made  mo:e  expeditiously. 

We  know  nothing  about  any  arrange- 
ments between  Arthur  Price  Associates 
and  the  six  or  eight  buyers.  We  would 
have  gone  into  that  question  more  deeply 
if  the  buyers  had  been  shown  to  have 
preferences;  but  there  were  no  prefer- 
ences. 

Mr.  WHERRY.  I  think  that  is  a  point 
which  ought  to  be  further  investigated. 
The  Senator  asked  for  suggestions.  I 
make  the  suggestion  that  Arthur  Price 
Associates  need  Invosllgatlon, 

Mr.  MEAD,  The  Senator's  suggestion 
is  that  Arthur  Price  Associates  be  in- 
vestigated because  of  what?  Because  of 
some  preference  they  enjoyed? 

Mr.  WHERRY.  Mr,  President,  from 
what  was  said  about  this  matter  on  the 
floor  of  the  Senate  on  April  12— and  a 
statement  was  made  at  that  time  by  the 
Senator  from  North  Dakota  (Mr. 
LanqcrI,  who,  as  long  as  he  Is  in  the 
Chamber  at  this  time,  will  be  able  to  re- 


P)eat  it  now— it  seems  to  me  that  it  must 
be  Arthur  Price  Associates  who  need  in- 
vestigating. 

Mr.  LANGER,  More  than  that,  Mr. 
President. 

Mr.  McMAHON.  Mr.  President.  If  the 
Senator  will  yield,  let  me  say  that  It  is 
probably  the  associates  who  need  inves- 
tigation. 

Mr.  WHERRY.  Very  well;  the  asso- 
ciates of  Arthur  Price. 

Mr.  MEAD.  We  shall  be  very  glad  to 
Investigate  the  as.sociates  of  Arthur  Price, 
if  that  is  the  desire  of  my  colleagues. 

Mr.  WHERRY.     It  is. 

Mr.  MEAD.  Because  on  the  surface 
there  does  not  seem  to  be  anything  wrong 
with  the  accumulation  of  the  trucks  by 
the  dealers  who  bought  them.  The  price 
was  right,  the  priority  holders  were  given 
their  opportunity,  and  then  the  trucks 
were  sold  at  the-  OPA  price.  If  we  found 
that  someone  was  buying  them  beyond 
his  preference  or  priority  right,  or  if  we 
found  that  someone  was  selling  them  for 
more  than  the  OPA  price,  that  would  be 
different.  Our  principal  trouble  is  that 
in  surplus-property  sales,  th?  surplus 
property  usually  sells  for  little  or  noth- 
ing; but  in  this  case  the  full  OPA  price 
was  obtained. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MEAD.    I  yield. 

Mr.  LANGER.  As  the  Senator  well 
knows,  for  more  than  2  years,  the  dis- 
tinguished junior  Senator  from  Nebraska 
IMr.  Wherry]  and  I,  time  and  time 
and  time  again  upon  the  floor  of  the  Sen- 
ate, have  read  letters  showing  that  farm- 
ers could  not  obtain  a  single  truck.  We 
have  received  countless  letters  from  vet- 
erans who  have  made  applications  to 
purchase  trucks.  Those  letters  have 
come  in,  not  merely  during  1  month  or 
during  1  year,  but  for  2  years,  and  those 
letters  are  in  the  Record. 

Now.  Mr.  President,  we  find  one  out- 
fit. Arthur  Price  Associates,  getting,  not 
1  truck,  but  600  trucks.  We  are  not  only 
interested  in  investigating  Mr.  Arthur 
Price  and  his  associates,  but  we  want  to 
know  why  the  law  was  violated. 

I  call  the  attention  of  the  distinguished 
Junior  Senator  from  New  York  to  sec- 
tion 17  of  the  War  Surplus  Property  Act. 
I  shall  read  it  to  him;  I  do  not  know 
whether  he  Is  familiar  with  it.  Let  me 
ask  whether  he  is. 

Mr.  MEAD.  Mr.  President,  it  will  be 
perfectly  all  right  for  the  Senator  to 
read  It  without  any  side  remarks,  because 
perhaps  I  am  familiar  with  it. 

Mr.  LANGER,  This  was  very  carefully 
gone  into  by  Senator  Chandler,  of  Ken- 
tucky, when  he  was  a  Member  of  the 
Senate.  It  is  that  old.  for  Senator 
Chandler  has  been  out  of  the  Senate  for 
a  year.  It  was  also  carefully  gone  Into 
at  that  time  by  the  Senator  from  Colo- 
rado  (Mr.  Johnson  1.  They  were  on  the 
conference  committee.  The  amendment 
which  I  offered  at  that  time — section 
17— was  adopted  unanimously  by  the 
Senate.    It  reads  as  follows; 

Th«  Board  shall  devlss  wafs  and  mea.na, 
and  prtsorlbs  regulations  In  cooperation  with 
ths  War  Food  Administrator,  providing  for 
the  sals  of  surpliu  property  la  such  quasitl- 
tlea  in  rural  localities* 


Not  in  New  York  City,  Mr.  President, 
but  in  rural  localities.  That  is  the  law, 
you  see — 

and  in  such  manner  as  will  assure  farmers 
and  farmers'  cooperative  associations  equal 
opportimity  with  others  to  purchase  surpliis 
property. 

I  ask  the  distinguished  Senator  to 
name  me  one  farmers'  cooperative  to 
whom  these  600  trucks  were  offered. 
Was  it  the  Grange?  Was  it  the  Farmers 
Union?  Was  it  the  Farm  Bureau?  Did 
those  in  charge  of  the  disposal  of  the 
trucks  go  to  the  Farm  Bureau  of  New 
York  State  or  the  Farm  Bureau  of  Ne- 
braska or  the  Farm  Bureau  of  Ohio  or 
the  Farm  Bureau  of  North  Dakota  and 
say,  "We  have  here  600  trucks  which  the 
farmers  have  been  begging  for  and  beg- 
ging for  and  begging  for"? 

Mr.  President,  there  Is  not  one  word  of 
evidence  of  that,  and  I  am  satisfied  that 
that  was  not  done  by  the  War  Assets 
Administration.  That  Is  what  we  object 
to.  Neither  the  War  Assets  Administra- 
tion nor  any  of  its  four  predecessors  have 
taken  such  steps.  Let  me  say  that  in  15 
months  there  have  been  four  different 
outfits  handling  war  surplus  property. 
It  is  impossible  for  one  of  us  to  put  his 
finger  on  a  single  one  of  them  when  we 
go  over  there  and  try  to  find  out  who  is 
to  blame  and  why  the  farmers  in  Minne- 
sota. North  Dakota.  South  Dakota,  and 
other  States  did  not  get  the  trucks. 
Many  of  those  farmers  could  not  haul 
their  wheat  to  market  last  year,  and 
much  of  it  rotted  on  the  ground.  They 
could  not  get  the  trucks  or  the  tires  they 
needed. 

We  want  to  know  how  many  of  these 
outfits,  other  than  Mr.  Symington,  who  Is 
the  only  man  who  has  tried  to  carry  out 
the  provisions  of  the  law.  have  ignored 
this  section  and  why  the  600  trucks, 
which  should  have  gone  to  the  farmers' 
cooperative  associations  or  to  groups  of 
farmers  or  to  individual  farmers,  did  not 
reach  them.  That  s  the  investigation  we 
want. 

Mr.  MEAD.  Mr.  President,  In  order  to 
keep  the  record  straight.  I  should  like  to 
know  whether  the  Senator  contends  that 
the  farmers  or  the  f^mers'  cooperatives 
have  a  priority  similar  to  the  priority 
granted  to  veterans.  Is  that  the  Sena- 
tor's contention? 

Mr.  LANGER.  The  contention  simply 
Is  that  farmers  have  a  greater  right  to 
get  these  trucks  than  does  a  ladies*  cloth- 
ing store  in  the  city  of  New  York. 

Mr.  MEAD.  Is  that  a  fixed  preference 
provided  by  law? 

Mr.  LANGER.    Yes. 

Mr,  MEAD.  If  the  farmers  have  a 
fixed  preference  under  the  law  and  If 
the  War  Assets  Administration  violated 
that  preference,  then  It  will  be  up  to  us 
to  bring  it  to  task. 

Mr,  LANGER,  What  would  the  Sen- 
ator think  of  this  lanuuage; 

The  Board  shall  devise  waya  and  means 
and  prescribe  regulations— 

That  was  put  into  the  original  law. 
Mr,  MEAD.    For  what  purpoae? 
Mr.  LANGER,    I  read  further: 

In  oooptratlon  with  the  War  rood  Admin- 
istrator providing  (or  the  sale  of  surplus 
property  la  such  quautlties  in  rural  locali- 
ties. 
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Just  this  week  a  veteran  telephoned 
from  North  Dakota.  He  wanted  to 
buy  a  Diesel  D  tractor.  Does  the  Senator 
from  New  York  know  where  he  had  to  go 
to  get  one?  He  had  to  go  from  North 
Dakota  to  St.  Louis.  Mo.  I  made  three 
trtephone  calls  to  the  War  Assets  Ad- 
ministration at  Chicago,  and  I  paid  for 
them  myself;  and  I  made  two  more  tele- 
phone calls  to  Ed  Sweeney,  at  the  Jef- 
ferson Hotel  m  St.  Louis;  and  then  I 
made  one  telephone  call  to  Granite  City, 
which  Is  somewhere  in  Illinois.  They 
wanted  that  veteran  to  get  on  a  train  or 
an  airplane  in  North  Dakota  and  go  all 
the  way  to  St.  Louis.  Mo.,  where  they 
had  23  tractors — with  hundreds  of  bid- 
ders and  hundreds  of  veterans  ready  to 
buy  them.  How  could  a  veteran  from 
North  Dakota  go  all  the  way  down  there 
and  spend  all  the  money  required  for 
transportation,  when  as  a  matter  of  fact 
the  law  provides  that  they  shall  put  some 
of  the  farm  machinery  in  North  Dakota, 
and  some  of  it  in  Minnesota,  and  some 
of  it  in  South  Dakota,  and  some  of  it  in 
Nebraska,  and  some  of  it  in  other  States. 
where  our  veterans  will  not  have  to  go 
800,  or  900,  or  1.000  miles  in  order  to  look 
at  it.  That  is  the  purpose  of  the  amend- 
ment which  I  have  read. 

Yet  we  picked  up  the  newspaper  and 
read  the  advertisement  which  I  have  had 
placed  In  the  Rkcoro — a  full-page  ad- 
vertisement which  appeared  in  the  New 
York  Times — stating  that  600  trucks 
were  (or  sale  at  Olmbel's  store  in  New 
York  City 

Mr.  MEAD.  Mr.  President,  is  it  the 
contention  of  the  Senator  from  North 
Dakota  that  the  farmers  could  have  pur- 
chased those  truck.s  under  the  priorities 
which  were  granted  by  the  War  Assets 
Admmistration.  and  then  could  have  as- 
.«.emblt>d  them  for  practical  use  in  their 
farming  areas?  If  the  farmers  could 
have  purcha.sed  those  trucks  and  were 
denied  the  right  to  purchase  them,  and 
If  the  farmers  could  have  assembled  the 
trucks  and  could  have  put  them  to  good 
use.  that  Is  something  Into  which  we 
should  look,  because  no  one  favors  more 
than  I  do  getting  the  trucks  out  to  the 
lumber  camps  and  to  the  food-producing 
areas  and  the  coaT-mining  areas,  to  be 
used  to  produce  the  critically  needed 
supplies. 

But  if  there  Is  a  list  of  20  priority 
claimants  and  if,  according  to  the  rec- 
ord, the  agency  followed  that  list,  then 
it  is  necessary  that  something  else  be 
shown,  in  order  to  Justify  examining 
them  and  Investigating  them. 

I  may  say  to  the  distinguished  Sena- 
tor that  I  have  before  me  the  list  of 
priorities  claimants,  according  to  the 
record  and  the  law,  under  which  the 
trucks  were  offered  for  sale.  Then,  after 
they  were  offered  for  i^e  and  no  one  ex- 
pressed an  Interest  In  them,  they  were 
lold  to  the  general  public. 

Mr.  LANDER  Mr  President,  allow 
mt  to  answer  the  able  Senator  with  a 
que»tlon  which  I  wUh  to  propound  to 
him.  If  the  Senator  had  been  the  head 
of  the  War  Amcu  Administration,  and 
had  befort  him  Motion  17  and  wanted  to 
>lv«  the  farmers  of  the  United  Suui 
a  square  deal,  and  he  observed  the  fact 
Duit  Montana.  North  Diikou  and  South 
Dakota  farmer!*  have  received  practically 
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none  of  this  machinery  because  of  the 
location  of  war  pamps  at  points  farther 
not  obey  the  law  and 
means  for  selling  the 
in  the  way  which  the 
they  shall  be  sold? 
f  there  was  an  oppor- 
tunity iu  the  language  of  the  law  to  do 
so.  I  would  dqvise  regulations  which 
e  farmers  and  to  men 
mps  an  early  and  pref- 
ity  to  buy  trucks  if  they 


south,  would  hi 
devise  ways  anc 
surplus  materia^ 
law  requires  th{ 
Mr.  MEAD. 


would  give  to  t 
in  the  lumber  c 
erential  opportu 
needed  them 

Mr.  LANGERL  That  is  the  answer 
which  I  expected  the  able  and  distin- 
guished Senator  to  give.  I  wish  that  the 
Senator's  committee  would  investigate 
why  those  thim  :s  have  not  been  done. 
Why  cannot  a  .eteran  buy  a  truck  in 
North  Dakota  it  stead  of  being  required 
to  go  all  over  th  ;  country  to  find  one? 

Mr.  MEAD.  :  will  say  to  my  distin- 
guished coUeagi  le  from  North  Dakota 
that  I  am  very  lappy  over  the  aroused 
sentiment  in  the  Senate  in  regard  to 
this  matter.  I  \  'ill  invite  him  and  other 
Senators  to  corre  before  the  committee 
so  that  we  can  g  )  Into  this  matter  to  the 
end  that  no  veteran,  farm  cooperative, 
or  lumber  prodicer  shall  be  denied  the 
opportunity  to  I  uy  surplus  property. 

Mr.  LANGER.     Further,  will  the  Sen- 
ator have  Gpner  il  Gregory  present  when 
the  di.stlnguishfc  Senator  from  Nebraska 
[Mr.  Whepry)  and  I  are  present? 
Mr.  MEAD.    '  'es. 

Mr.  LANGER.  As  I  have  said  before, 
four  or  five  dlffei  ent  outfits  have  handled 
this  matter.  I  .1  lould  like  to  be  advised 
as  to  what  way  and  means  have  been 
resorted  to  in  t  l.strlbuting  surplu.s  war 
property  in  the  northwestern  section  of 
the  United  State  1.  I  should  like  to  know 
what  has  been  done  by  the  authorities  in 
charge  of  this  m  itter  in  carrying  out  the 
provisions  of  sec  ion  17  of  the  law. 

Mr.  MEAD,  j  shall  be  very  glad.  In 
concert  with  mjj  able  colleague  and  all 
other  Members  of  the  Senate,  to  arrange 
for  a  public  hear  ng  at  which  time  we  will 
have  present  tl  e  officials  of  the  War 
As.sets  Adminlst  -atlon,  and  the  repre- 
sentatives of  ai  y  other  governmental 
agency  involved  n  the  matter  including 
Mr.  Snyder,  in  01  der  that  they  may  hear 
these  complaints  which  I  agree  are.  In 
mwt  part.  Justlfli  d.  I  do  not  deny  them. 
I  said  at  the  be  tinning  of  my  remarks 
that  I  felt  rathe  r  reassured  at  the  ex- 
pression of  the  interest  on  the  part  of  my 
colleagues  In  connection  with  the  sub- 
ject of  the  disposal  of  surplus  property. 
I  only  want  theni  to  know  that  we  have 
made  an  Investl  ?atlon.  I  have  before 
me  a  copy  of  a  canversation  which  took 
place  between  0  le  of  the  attorneys  of 
our  committee  ind  men  representing 
Arthur  Price  AJsociate.s.  The  Investi- 
gation has  not  b<  en  concluded.  We  are 
actually  now  Involved  In  the  Investiga- 
tion, and  when  I  Is  concluded  I  shall  be 
very  clad  to  give  he  results  of  the  inves- 
tigation to  the  E  onate. 

I  wisii  to  say.  however,  that  Insofar 
as  Olmbrl's  are  c  mcerned.  It  1.1  my  opin- 
ion that  they  wi  rt  merely  the  lost  me- 
dium in  the  proce  «  of  aelling  these  trucks 
for  Arthiir  Price  ;  jsoclates,  who  htti  pre- 
viously bought  tl  em  from  truck  dealers 
who,  in  the  flrxt  1  latance.  had  purchased 
them  from  the  V  ^ar  Assets  Admlnl.itra- 


tion.  So,  Mr.  President,  we  hope  to  hav^ 
a  report  on  Arthur  Price  Associates,  and 
we  will  submit  it  to  the  Senator.  I  be- 
lieve that  before  we  have  completed  our 
work  in  this  connection  we  will  have  u 
report  on  the  question  of  why  preferen- 
tial status  Is  not  granted  to  farmers  in 
accordance  with  section  17  which  th< 
Senator  has  read. 

Mr,  LANGER.  May  we  have  2  or  Z 
days'  notice  so  that  we  can  have  present 
for  example,  the  head  of  the  Parmerj 
Union? 

Mr.  MEAD.  We  will  arrange  a  hear- 
ing and  give  a  week's  notice  to  Members 
of  the  Senate  so  that  all  those  who  are 
interested  may  be  present  before  the 
committee. 

Mr.  LANGER.     I  should  like  also  to 
have  present  the  men  who  have  charge 
.of  the  farm  agricultural  program. 

Mr.  MEAD.  Does  the  Senator  refer  to 
the  agricultural  adjustment  program? 

Mr.  LANGER.     Yes. 

Mr.  MEAD.  I  shall  be  very  glad  to  see 
that  they  are  present. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MEAD.     I  yield. 

Mr.  WHERRY.  Mr.  President,  at  the 
hearing  to  which  the  Senator  from  New- 
York  has  referred.  I  should  like  to  have- 
the  committee  go  further  into  the  ques- 
tion of  notices.  As  I  understood  the  re- 
port of  the  investigation,  the  notices 
which  were  sent  out  were  given  to  the 
priority  holders  In  a  sort  of  book  form 
or  In  the  form  of  a  memorandum.  Am 
I  correct?  No  notice  was  carried  In  the 
newspapers.  The  point  I  wish  to  make 
is  this:  The  farmers  of  my  section  of  the 
country  were  not  notified.  I  received  a 
letter,  and  then  I  received  a  telegram 
from  the  Fremont  Creamery  which  had 
discontinued  five  truck  lines  because  of 
being  unable  to  buy  trucks  anywhere  In 
the  United  States.  I  assert,  with  all  due 
respect  for  those  who  have  been  working 
on  the  matter,  that  If  notices  had  been 
mailed  to  the  rural  areas,  or  if  newspaper 
publicity  had  been  given,  the  trucks 
about  which  we  have  been  talking  would 
have  been  placed  in  the  rural  areas.  As 
I  understand,  the  notices  were  sent  out 
only  to  priority  holders.    Am  I  correct? 

Mr.  MEAD.  They  were  sent  to  those 
who  had  expressed  an  Interest  in  the 
matter. 

Mr.  WHERRY.  Yes:  but  notices  were 
not  sent  to  farmers  In  the  areas  to  which 
I  have  referred,  nor  to  farm  coopera- 
tives. 

Mr.  MEAD.  The  Senator  is  correct. 
No  advertisements  were  published. 
Therefore,  all  people  who  had  no  pref- 
erence status  may  not  have  been  in  posi- 
tion to  have  known  that  surplus  prop- 
erty was  being  made  available. 

Mr.  LANGER.  I  should  like  to  know 
why  the  War  Assets  Admlnl.st ration 
should  not  have  assembled  tho.ie  truck.^. 

Mr.  MEAD.  I  do  not  know  whether 
the  Admlnl.Ht  ration  has  sufUclent  per- 
sonnel to  do  u. 

Mr,  LANGER.  The  War  Assets  Ad- 
mlni.«tratlon  can  secure  the  necessary 
pernonnel.  can  It  not? 

My  God  I  We  have  a  million  men  In 
the  Army, 

Mr,  MEAD.  Of  course,  the  War  As- 
sets Administration   is  subject  to  the 
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limitations  of  Its  appropriation,  and  I 
doubt  very  much  whether  It  Is  organized 
so  as  to  assemble  trucks  and  do  other 
technical  work  of  that  kind.  However, 
those  are  matters  which  we  can  go  into, 
and  it  may  be  that  as  a  result  of  a  wide- 
spread investigation,  and  with  a  great 
deal  of  assistance  from  Members  of  the 
Senate  who  have  advanced  ideas  which 
I  hey  did  not  perhaps  have  before  this 
problem  became  acute,  we  will  be  in  posi- 
tion to  improve  and  perfect  the  law.  But 
our  committee  is  very  critical. 

Mr.  LANGER.  Section  17  is  a  part  of 
the  original  law,  and  was  debated  on  the 
floor  of  the  Senate. 

Mr.  MEAD.  I  understand  that  to  be 
true.  It  is  my  belief  that  under  that  law 
I  he  War  Assets  Administration  had  suf- 
ficient authority  to  establish  a  preference 
position  for  the  farmers  of  America. 
But  I  am  not  contending  now  that  they 
have  not  made  mistakes  in  administra- 
tion. I  am  merely  revealing  the  record 
of  one  sale.  Insofar  as  the  activities  of 
Arthur  Price  Associates  are  concerned, 
we  may  cover  that  matter  in  a  sub- 
sequent report  to  the  Senate.  I  am  not 
contending  that  the  War  Assets  Ad- 
ministration is  broad  enough  In  its  pref- 
erences. I  feel  that  It  could  go  further 
and  do  a  better  job  than  it  has  already 
done. 

Mr.  WHERRY.  With  respect  to  no- 
tices, I  hope  that  the  chairman  of  the 
committee  will  look  Into  that  matter. 
The  situation  to  which  reference  has 
been  made  is  not  the  first  in  which  no- 
tices have  not  been  broadca.st  suflBclently 
to  enable  persons  In  need  of  materials  to 
buy  them. 

Mr.  MEAD.  I  am  sure  that  we  shall 
satisfy  both  of  my  able  colleagues  when 
we  have  finished  with  the  surplus  prop- 
erty Investigation. 

Mr.  President,  the  price  of  these  trucks. 
as  advertised  In  full-pape  adverti.sements 
by  Gimbel's,  was  $2,9C0  each,  which  was 
well  under  the  consumer's  celling  price. 
Of  the  $2900.  $269.60  represents  the 
charges  approved  by  the  Office  of  Price 
Administration  for  assembling,  trans- 
portation, and  handling,  leaving  a  net  of 
$2  630.40,  I  understand  that  Gimbel's 
received  from  each  sale  $263  04  a  truck. 
Gimbel's  paid  out  more  than  $10,000  for 
advertising  and  sales  costs,  as  well  as  $12 
a  truck  for  servicing  upon  delivery  to  the 
customer. 

Of  the  remaining  $2,367.36.  Price  As- 
sociates also  had  to  expend  considerable 
funds  for  setting  up  assembly  machinery, 
and  had  other  expenses  in  connection 
with  putting  a  truck  in  good  running 
order  in  the  hands  of  the  buyer.  There 
were  also  storage  enlarges,  general  in- 
terest churgps,  Insurance  charges,  the 
dealer  hondling  charges,  and  other  ex- 
penses in  connection  with  the  assembly 
and  sale  of  the  trucks. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield? 
Mr.  MEAD.  I  yield. 
Mr.  LANGER.  I  rail  the  attention  of 
the  Senator  to  the  fact  that  they  made  a 
thouinnd  dollars  profit  on  each  truck,  so 
the  little  Incidentals  he  mentions  would 
not  hurt  very  much.  They  sold  them  for 
$2,900  r'-\vcc,  roughly,  and  bought  them 
for  11,000. 


Mr.  MEAD.  They  bought  them  for 
$1,900,  but  of  course  the  expenses  would 
have  to  be  counted  in  order  to  justify 
the  OPA  ceiling  price.  I  merely  am  call- 
ing attention  to  the  fact  that  this  is  a 
sale  in  which  they  did  not  sell  for  10 
cents  on  the  dollar.  The  Government  got 
the  OPA  price,  and  the  ultimate  buyer 
paid  the  OPA  price,  because  that  was 
scrutinized  all  along  the  line  with  ref- 
erence to  charges,  insurance,  and  so 
forth.  I  am  not  defending  the  price, 
but  from  the  standpoint  of  the  Govern- 
ment, this  is  one  sale  from  which  it  ac- 
tually realized  some  money. 

Mr.  LANGER.  Of  cour.se.  Gimbel 
Bros,  made  a  profit  of  roughly  half  a 
million  dollars,  which  we  maintain  the 
farmers  should  have  gotten. 

Mr.  MEAD.  I  would  have  preferred 
that  every  truck  not  taken  by  veterans 
and  States  and  municipalities  went  to  a 
farmer,  and  in  that  regard  I  think  we 
are  in  agreement. 

It  is  my  understanding  that  a  number 
of  department  stores  in  other  cities  have 
sold  some  of  these  trucks  on  a  basis  simi- 
lar to  that  which  I  have  outlined.  It 
appears  from  the  facts  that  in  every  re- 
spect the  transaction  was  in  conformity 
with  Government  regulations.  We  went 
Into  the  existing  regulations  and  the  ex- 
isting prices,  and  we  found  that  prefer- 
ence dates  were  .set  up.  that  OPA  prices 
were  followed,  and  that  there  were  Gov- 
ernment regulations  supporting  every 
move  that  was  made. 

In  particular,  the  veteran  was  given  an 
opportunity  to  purchase  these  trucks, 
and  there  was  no  violation  of  the  vet- 
eran's-priority  regulation.  We  looked 
Into  that  very  thoroughly,  because  there 
is  a  veteran's  prlory.y  well  established, 
and  that  matter  was  brought  forcibly  to 
our  attention  by  my  colleagues  In  the 
Senate,  Including  my  distinguished  col- 
leacuc  from  North  Dakota. 

In  closing,  Mr.  President,  let  me  em- 
phasize that  the  Special  Committee  In- 
vestigating the  National  Defense  Pio- 
gram  believes  that  one  of  the  foremost 
considerations,  if  indeed  not  the  primary 
consideration,  is  the  disposal  of  surplus 
Government  property  with  speed  to  the 
people  of  the  United  States,  particularly 
to  those  who  are  in  need  of  this  material, 
to  those  who  can  make  an  economic  con- 
tribution by  the  use  of  the  material. 

It  Is  very  obvious  that  offering  to  spe- 
cial groups,  such  as  are  provided  by  tlie 
prioiitles  under  the  Surplus  Property 
Act,  for  which  I  voted,  as  did  a  majority 
of  my  colleagues,  slows  down  the  process 
of  sales,  and  we  have  to  give  the  War 
Assets  Administration  some  conslderti- 
tlon  for  that  delay,  because  If  they  did 
not  give  the  priority  groups  some  consid- 
eration in  advertising  the  sale  of  thetie 
properties,  we  would  be  the  first  to  com- 
plain. Moreover,  priority  groups  mast 
have  reasonable  notice  and  a  reasonable 
opportunity  to  claim  the  goods  under 
their  priorities.  We  are  interested  in 
seeing  that  they  rto«lv«  luch  notice  and 
such  opportunity. 

From  my  examination  of  the  facts  In 
this  case.  X  am  satisfied  that  adequate 
time  was  afforded  to  all  priority  claim- 
ants by  the  War  Assets  Administration. 
I  am  satisfied  that  notice  was  given  to 


priority  claimants,  although,  as  I  said 
before,  advertising  in  the  press  was  not 
resorted  to.  and  I  think  that  is  a  more 
efficient  method  than  to  notify  priority 
claimants  by  personal  letter  or  by  send- 
ing them  catalogs. 

Mr.  LANGER.  I  frankly  do  not  see 
how  the  veterans  were  given  proper 
notice. 

Mr.  MEAD.  The  veterans  who  wrote 
In  were  given  proper  notice,  but  I  still 
say  that  by  advertising  in  the  different 
areas  all  veterans  there  would  be  given 
proper  notice. 

Mr.  LANGER.  All  the  War  Assets 
Administration  had  to  do  was  send  a  few 
telegrams,  one  to  the  Senator's  own 
State.  At  the  very  time  those  trucks 
were  sold  by  Gimbel  Bros.,  there  were 
13,900  veterans  in  New  York  who  could 
not  get  one  of  the  trucks.  All  the  War 
Assets  Administration  had  to  do  was  to 
get  a  list  of  the  various  people  in  each 
State,  or  merely  the  head  men,  and  send 
them  a  telegram  saying,  "How  many  pri- 
orities have  you  for  veterans?" 

Mr.  MEAD.  As  I  understand,  under 
the  regulations  a  veteran  has  to  obtain 
a  certificate  formerly  from  the  Smaller 
War  Plants  Corporation,  now  from  the 
War  Assets  Administration.  Once  he 
gets  the  certificate,  then,  with  that  cer- 
tificate, he  notifies  the  War  A.ssets  Ad- 
ministration that  h»'  is  in  the  market  for 
a  truck,  or  whatever  it  Is.  Then  the  War 
As.sets  Administration  must  notify  him 
when  a  truck  Is  available  for  sale. 

Mr.  LANGER.  If  the  distinguished 
Senator  will  read  the  record  I  put  In  on 
the  12th  of  April,  he  will  find  that  13.900 
of  the  Senator's  own  veterans  In  New 
York  had  such  certificates,  and  had  the 
prloi-ities. 

Mr.  MEAD.  But  the  13,000  were  not 
listed  as  interested  in  purchasing  2V2- 
ton  trucks  in  the  Cincinnati  area,  within 
which  the  trucks  were  located.  Accord- 
ing to  the  record,  they  were  Interested  In 
the  purchase  of  many  Items  In  the  New 
York  area. 

Mr.  LANGER,  Why  should  they  not 
have  been  notified? 

Mr,  MEAD.  According  to  the  facts 
given  us  by  the  War  Assets  Administra- 
tion, they  notified  every  veteran  in  their 
region  who  had  indicated  an  Interest  In 
a  2 '2 -ton  truck.  I  think  they  could  have 
gone  further  by  advertising  the  sale  In 
the  newspapers,  so  that  other  veterans 
might  have  had  an  opportunity  to  secure 
certificates  and  to  present  them,  making 
themselves  eligible  for  the  purchase  of 
trucks. 

I  am  of  the  opinion  that  greater  care 
should  be  exercised  by  the  War  Assets 
Administration  In  bringing  this  Informa- 
tion to  the  attention  of  the  veterans'  or- 
ganizations, I  am  of  the  opinion  that 
perhaps  the  securing  of  a  certificate 
could  be  .simplified  now  that  a  veteran 
can  BO  direct  to  the  War  Asseti  Admin- 
istration and  there  become  eligible  for 
the  purchase  of  a  truck. 

Mr.  LANGER,  I  wish  to  say  for  the 
War  Assets  Administration,  to  be  fair 
with  them,  that  when  I  telephoned  about 
the  veteran  from  North  Dakota  they 
were  most  kind.  They  Investigated 
thoroughly  and  said  they  would  get  that 
veteran  the  D-4  if  they  could  possibly 
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do  so.  I  might  add  that  one  of  them  tele- 
phoned me  at  10  o'clock  at  night,  called 
me  at  my  hotel,  and  said.  "I  think  we 
have  this  arranged."  I  think  the  blame 
is  right  here  In  Washington,  at  head- 
quarters of  the  War  Assets  Administra- 
tion, in  not  sending  out  the  proper 
notices,  as  the  distinguished  Senator  has 
said. 

Mr.  MEAD.  That  is  correct.  I  am  of 
the  opinion  that  the  procedure  should  be 
liberalized,  but,  as  I  stated  in  the  begin- 
ning, we  took  the  regulations  laid  down 
by  the  War  Assets  Administration,  and 
then  we  examined  this  sale  to  see  if  exist- 
ing regulaUcn.s  had  been  violated. 

I  am  not  a  defender  of  existing  regu- 
lations. I  think,  as  the  Senator  does, 
that  there  is  plenty  of  room  for  hberali- 
zation  and  improvement.  But  under 
existing  regulations,  which  have  been 
formulated  by  the  War  Assets  Adminis- 
tration, and  sale  prices,  and  the  preferen- 
tial priorities  which  have  been  set  aside, 
the  War  Assets  Administration  has  not 
violated  the  regulations  in  the  matter  of 
this  sale.  I  feel  that  it  is  unfortunate 
that  advertising  of  a  newspaper  and 
radio  character  was  not  resorted  to.  so 
that  this  sale  would  have  been  brought 
to  the  attention  of  a  great  many  farmers 
and  veterans  and  others  who  would  have 
been  Interested  m  it.  I  am  a  great  be- 
hever  in  advertising,  and  in  this  in- 
sunce  the  right  kind  of  advertising  was 
not  resorted  to. 

I  say  to  my  colleague  from  North  Da- 
kota that  I  am  critical,  as  he  is.  of  many 
of  the  procedures  which  have  been  fol- 
lowed In  the  disposition  of  surplus 
property. 

Mr.  LANGER.  I  repeat,  some  of  these 
Ben.  like  those  In  Chicago,  have  been 
■est  kind.  Mr.  Ed  awecny.  of  the  JeflTer- 
aon  Hotel,  .stayed  up  until  10  o'clock  to 
call  me.  and  Mr.  Wright  called  me  on 
Sunday,  which  shows  there  are  good  men 
in  some  pUicea  who  are  anxious  to  get 
the  property  Into  the  hands  of  veterans. 
Mr  MEAD.  In  the  conduct  of  our  In- 
vestigation I  have  found  •  great  many 
men  of  Irgenuity.  enterprise,  and  energy 
who  I  think  would  do  a  better  Job  than 
they  are  doing  under  existing  conditions 
If  the  regulations  would  permit, 

Mr.  Presidt'nt.  as  I  have  said,  under 
existing  regulations  I  have  little  com- 
plaint of  the  manner  In  which  the  dis- 
position   of    the.se    trucks    was    accom- 
plished    I  do  find  fault  with  the  manner 
In  which  they  were  advertised,  and  I  sug- 
gest that  a  more  liberal  procedure  could 
be  resorted  to.  particularly  as  It  pertains 
to  the  farmers,  the  veterans,  and  others 
who  are  In  critical  need  of  this  type  of 
material     There  have  been  in  the  past, 
and  there  undoubtedly  will  be  In  the  fu- 
ture, transactions  of  the  War  Assets  Ad- 
minl.stration  which  the  Special  Defense 
Committee  will  be  required  to  criticize 
and  we  will  criticize  them. 

I  would  be  the  last  one  to  urge  that 
facts  be  suppressed.  However,  in  the  de- 
bate In  the  Senate  on  April  12  on  this 
matter  it  was  not  a  question  of  suppress- 
ing facts.  The  only  facts  presented  in 
the  debate  were  the  newspaper  advertise- 
ment and  the  statement  that  the  farmers 
and  other  deserving  purchasers  were  not 
properly  dealt  with. 


Mr.  Presidentj.  our  committee  is  in  the 
midst  of  an  ini  estigation  of  this  entire 
transaction  and  all  of  the  activities  of  the 
War  Assets  Adriinistration.  But  I  want 
to  say  that  unddr  the  existing  regulations 
as  they  are  printed  and  available  to  every 
Member  of  the  Senate,  the  priority  claim- 
ants were  given  their  oppxjrtunities  to 
buy.  Notice,  alt  nough  it  might  have  been 
more  widespreai  I,  was  sent  to  the  priority 
claimants.  Tht  purchasers  who  bought 
the  trucks  and  ;urned  them  over  to  Ar- 
thiu-  Price  Assoc  iates  bought  them  under 
the  law  and  under  the  regulations,  and 
they  were  sold  by  a  department  store 
under  the  reguli  itions  and  for  the  ceiling 
price  fixed  by  C  PA  regulations. 

Mr.  President,  this  is  one  transaction 
In  which  the  Treasury  was  reimbursed 
to  the  limit  permitted  by  OPA.  I  am 
only  sorry  that  we  cannot  report  more 
sales  by  the  Wsx  Assets  Administration 
that  bring  into  the  Federal  Treasury  a 
substantial  sum  of  money. 

As  I  said  in  ;he  beginning,  however, 
our  committee  s  most  anxious  to  have 
the  help  and  t  le  support  and  the  co- 
operation of  Members  of  the  Senate,  and 
of  the  Senate  a;  a  whole.  We  are  de- 
lighted with  the  interest  which  is  evinced 
in  the  disposition  of  surplus  property. 
We  want  Senators  to  know  that  they 
have  a  commits  e  investigating  this  sub- 
ject, and  that  th  e  committee  is  alert  and 
interested  and  (oncerned  with  the  vet- 
erans and  the  farmers,  with  municipali- 
ties and  with  a  1  the  others  that  were 
Intended  to  be  g:  ven  consideration  under 
the  law  as  pas&ei  1  by  the  Congress. 

I  conclude  by  saying  that  under  pres- 
ent regulations  the  priority  claimants 
were  given  opportunity  to  purchase  these 
trucks,  and  under  present  regulations  the 
dates  and  the  periods  of  time  were  set 
aside,  and  under  present  regiilatlons  they 
were  open  to  sale  to  the  public,  and  under 
present  regulatlc  as  they  were  sold  at  the 
proper  price. 

It  is  also  my  desire  to  say  for  the 
record  tiiat  I  hdpe  the  Senate  will  re- 
view the  law.  and  that  Senators  will  make 
certain  that  vete  an-s  and  others  who  are 
entitled  to  prefeTnce — and  this  applies 
to  the  farmers  <f  the  country— will  be 
given  the  liberal  treatment  which  they 
merit  and  wlUch  ve  desire  them  to  enjoy. 


un;il 


Mr.  LANGER. 
take  a  recess 
morrow. 

The  motion 
o'clock  and  53  mi|iutes 
took  a  recess 
day.  May  1.1946. 
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I  move  that  the  Senate 
12  o'clock  noon  to- 


st 


agreed  to;  and  (at  6 
p.  m.)  the  Senate 
tomorrow.  Wednes- 
12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 


TUESD.W, 


The  House  met 
suant  to  House 
145.    and    was 
Speaker. 

The    Chaplain. 
Montgomery,  D 
ing  prayer: 


It  12  o'clock  noon,  pur- 
Concurrent  Resolution 
cailled   to   order   by   the 


Most  loving 
are  assembled 


April  30, 1916 


Rev.    James    Shera 
.,  offered  the  follow- 


axid  patient  Father,  we 
to^ay  with  thanks  and 


praise  for  Thy  merciful  providence.  We 
would  place  ourselves  at  Thy  footstool 
and  ask  that  Thy  kingdom  may  come 
and  Thy  will  be  done  in  all  our  hearts. 
As  Thou  hast  entrusted  us  to  be  Thy 
bearers  of  truth  and  justice,  we  would 
beseech  Thee  to  be  the  inspiration  of  all 
our  conceptions  of  duty  and  the  guide  of 
all  our  deliberations. 

In  the  urgent  needs  of  these  times, 
teach  us  that  we  cannot  dispense  with 
the  heart  and  soul  of  things  and  survive. 
Bless  our  land  that  it  may  fulfill  its 
splendid  Christian  mission,  and  warn  us 
against  the  heresy  that  material  posses- 
sions determine  the  greatness  and  per- 
manence of  nations. 

For  our  families,  united  or  separated, 
we  ask  the  Father's  tenderest  care;  give 
great  wisdom,  discernment,  and  discre- 
tion to  our  Speaker,  the  leaders,  and  all 
other  Members  of  this  Congress.  Be 
with  our  President  these  arduous  day."=: 
be  gracious  unto  him  and  preserve  him 
in  health  and  strength.  Hear  us  and 
bless  us  for  the  sake  of  Jesus  Christ  our 
Lord.    Amen. 

The  Journal  of  the  proceedings  of 
Thursday.  April  18,  1946.  was  read  and 
approved. 

MESSAGES    FROM   THE   PRESIDENT 

Sundry  messages  in  writing  from  the 
President  of  the  United  States  were  com- 
municated to  the  Housp  by  Mr.  Miller,  one 
of  his  secretaries,  who  also  informed  the 
House  that  on  the  following  dates  the 
President  approved  and  signed  bills  and 
joint  resolutions  of  the  House  of  the  fol- 
lowing titles: 

On  April  19.  1946: 

H  R  6844.  An  act  to  facllltnte  voting  by 
membem  of  the  armed  forces  and  certain 
othera  absent  from  the  place  of  theJr  real- 
dence,  and  to  amend  Public  Law  712,  Seventy- 
seventh  Congreaa,  aa  amended;  «nd 

U.J.  Rea.  342.  Joint  rwolutlon  making  ad- 
ditional approprlatlona  for  the  dacal  year 
1948  to  pay  increased  compenaatlon  author- 
l«ed  by  law  to  officers  and  employeea  of  sundry 
Federal  and  other  agencies. 
On  April  20,  1946: 

H.  R  841.  An  act  for  the  relief  of  Lander  H, 
WlllU: 

H.  R.  988.  An  act  for  the  r«Uef  of  Bernlce  B. 
Cooper.  Junior  clerk-typlat,  Weatherford,  Tex  . 
rural  rehablUtauon  office.  Parm  Security  Ad- 
ministration. Department  of  Agriculture; 

H.  R.  1073,  An  act  for  the  relief  of  Mrs 
Gertrude  Verbarg; 

H  R  1235.  An  act  for  the  relief  of  J<*n  Bell; 

H.R.  1262.  An  act  for  the  relief  of  W.  E 
Noah: 

H  R.  1269  An  act  for  the  relief  of  Vlrge 
McClure;  * 

H  R.  1360.  An  act  to  record  the  lawful  ad- 
mission to  the  United  States  for  permanent 
residence  of  Nora  R.  Neville; 

H.  R.  1356  An  act  for  the  relief  of  Ellas 
Baumgarten: 

H.  R  1399.  An  act  for  the  relief  of  Mrs. 
Lucy  Palmlsano  and  the  legal  guardian  of 
Anthony  Palmlsano,  Jr.; 

H.  R.  1616.  An.  act  to  grant  an  honorable 
discharge  from  the  military  service  of  the 
United  States  to  William  Rosenberg: 

H.  R.  1721.  An  act  for  the  relief  of  Eli  L. 
Scott; 

H.  R.  1732.  An  act  for  the  relief  of  Mrs. 
Marie  A  Shedd,  Mrs.  Maude  C.  Denney,  and 
Mrs.  Mabel  Glenn  Gray; 

H.  R  1759.  An  act  for  the  relief  of  Mildred 
Neiffer; 

H.R.  1838.  An  act  to  confer  Jurisdiction 
upon  the  Court  of  Claims  to  hear,  deternUne, 


and  render  judgment  upon  a  certain  claim  of 
A.  O.  Bailey  against  the  United  States; 

H.  R.  1950.  An  act  for  the  relief  of  Harry 
Cohen; 

H.  R.  2156.  An  act  for  the  relief  of  Lee  Har- 
rison; 

H.  R  2244.  An  act  for  the  relief  of  Edward 
W.  Thurber; 

H.  R.  2249.  An  act  for  the  relief  of  the  Cape 
&  Vineyard  Electric  Co.; 
/       H.R. 2251.  An  act  for  the  relief  of  Cather- 
ine V.  Sweeney; 

H.  R.  2288.  An  act  for  the  relief  of  Colum- 
bus Thomas; 

H.R.  2318.  An  act  for  the  relief  of  Mrs. 
Mertle  Pike  and  the  estate  of  Mrs.  Burnice 
Smotherman,  deceased; 

H.R.  2415.  An  act  for  the  relief  of  Joseph 
Tarantola  and  Ida  Tarantola; 

H.  R.  2509.  An  act  for  the  relief  of  the  legal 
guardian  of  James  Irving  Martin,  a  minor; 

H.  R.  2682.  An  act  for  the  relief  of  John 
Doshim; 

H.  R.  2848.  An  act  for  the  relief  of  the  legal 
guardian  of  Wilma  Sue  Woods,  Patsy  Woods, 
Raymond  E.  Hilllard,  and  Thomas  E.  Hil- 
liard,  minors; 

H.R.  2884.  An  act  for  the  relief  of  B,  H. 
Spann; 

H.R.  2901.  An  act  for  the  relief  of  Mrs. 
Janet  McKilllp; 

H.R.  2904.  An  act  for  the  relief  of  Clyde 
Rownd,  Delia  Rownd,  and  Benjamin  C.  Day; 
H.  R.  3050.  An  act  for  the  relief  of  David 
Slsklnd; 

H.  R.  3121.  An  act  for  the  relief  of  Elizabeth 
M.  Simmons  and  Robert  H.  Simmons; 

H.R.  3126.  An  act  for  the  relief  of  Mrs. 
Jean  Taube  Weller; 

H  R.  3127.  An  act  for  the  relief  of  Harry 
F.  Vinton.  Jr.; 

H.R.  3161.  An  act  for  the  relief  of  Mrs. 
Ruby  Miller; 

H.  R.  3217.  An  act  for  the  relief  of  Mattte 
Lee  Wright; 

H.R.  3430.  An  act  for  the  relief  of  George 
F.  Powell; 

H.R. 3431.  An  act  for  the  relief  of  F.  W. 
Burton; 

H.  R.  3463.  An  act  for  vhe  relief  of  Mr.  and 
Mrs.  Clprlano  Vazquez; 

H.  R  3513.  An  act  for  the  relief  of  Brax- 
ton B.  Folmar  and  Mary  Inez  Folmar.  Wil- 
liam Ernest  Evans  and  Dura  Ethel  Evans, 
Joseph  Thomas  Avery  and  Maggie  M.  Avery, 
Robert  H.  Phillips  and  Hattle  P.  Phillips,  and 
the  legal  guardian  cf  James  T.  Avery,  a 
minor; 

H.R  3554.  An  act  for  the  relief  of  Fred 
C   Liter; 

H.  R.  3590.  An  act  for  the  relief  of  Charles 
Brown,  legal  guardian  of  Lula  Mae  Brown: 
Charity  Hospital  of  New  Orleans,  La.;  and 
Dr.  Edward  H.  Mnuier; 

H.R.  3591.  An  act  for  the  relief  of  Addle 
Prultt; 

H.R  3670.  An  net  for  the  relief  of  the  es- 
tate  of  Vennncio  Llacuna  and  others; 

H.  R.  3677.  An  net  for  the  relief  of  J.  Tom 
Stephenson; 

H.  R.  3698.  An  act  for  the  relief  of  Mrs. 
Lucille  Scarlett  and  Charles  Scarlett; 

H.  R.  3846.  An  act  for  the  relief  of  the  es- 
tate of  Eleanor  Wilson  Lynde,  deceased; 

H.  R  3948.  An  act  for  the  relief  of  Mrs. 
Clifford  W.  Prevatt; 

H.  R.  4239  An  act  granting  to  Guy  A. 
Thompson,  trustee.  Missouri  Pacific  Railroad 
Co..  debtor,  and  to  his  successors  and  assigns, 
authority  to  relocate,  maintain,  and  operate 
a  single-track  railway  across  United  States 
Government  reservation  at  lock  No.  3,  White 
River,  Independence  County,  Ark.,  and  for 
other  purposes; 

H.  R.  4297.  An  act  for  the  relief  of  Joseph 
Schell; 

H.R. 4560.  An  act  for  the  relief  of  Nicholas 
T.  Stepp; 

H.  R.  4797.  An  act  to  confer  Jurisdiction 
upon  the  United  States  District  Court  for 


the  Eastern  District  of  Virginia  to  determln* 
the  claim  of  Lewis  E.  Magwood; 

H.R. 4957.  An  act  for  the  relief  of  Her- 
man Oelb; 

H.  R.  5010.  An  act  for  the  relief  of  Mrs. 
May  Holland; 

H.  R.  5121.  An  act  authorizing  the  Secre- 
tary of  the  Navy  In  his  discretion  to  deliver 
to  the  custody  of  the  State  of  Arkansas  the 
silver  service  presented  to  the  United  States 
for  the  battleship  Arkansas; 

H.  R.  5664.  An  act  for  the  relief  of  Oscar  R. 
Stelnert;  and 

H.R.  5765.  An  act  authorizing  the  Secre- 
tary of  the  Navy  in  his  discretion  to  deliver 
to  the  custody  of  the  city  of  New  Orleans 
the  silver  service  and  silver  bell  presented  to 
the  United  States  for  the  cruiser  New 
Orleans. 

On  April  23.  1946: 
H.  R.  2418.  An  act  to  authorize  the  United 
States  Commissioner  for  the  Sequoia  National 
Park   to  exercise   similar  functions  for  the 
Kings  Canyon  National  Park; 

H.  R.  2837.  An  act  for  the  relief  of  George 
Stiles; 

H.R.  2931.  An  act  for  the  relief  of  Edward 
Oatneal.  John  N.  Oatneal.  Jr.,  and  James  R. 
Oatneal; 

h.  R.  4054.  An  act  for  the  relief  of  H.  A. 
Edd: 

H.  R.  4056.  An  act  for  the  relief  of  Mrs.  Jud 
Hendry  and  her  daughter,  Gladys  Hendry; 

H.  R.  4335.  An  act  for  the  relief  of  the  Mor- 
gan Creamery  Co.; 

H.  R.  4914.  An  act  to  revive  and  reenact  the 
act  entitled  "An  act  creating  the  City  of  Clin- 
ton Bridge  Commission  and  authorizing  said 
commission  and  Its  successors  to  acquire  by 
purchase  or  condemnation  and  to  construct, 
maintain,  and  operate  a  bridge  or  bridges 
across  the  Mississippi  River  at  or  near  Clin- 
ton, Iowa,  and  at  or  near  Fulton,  III.,"  ap- 
proved December  21,  1944;  and 

H.  R.  5275.  An  act  to  revive  and  reenact 
the  act  granting  the  consent  of  Congress 
to  the  State  Highway  Department  of  South 
Carolina  to  construct,  maintain,  and  operate 
a  free  highway  bridge  across  the  Pee  Dee 
River,  at  or  near  Cashua  Ferry,  8.  C.  approved 
April  30,  1940. 

On  April  24.  1946: 
H.  R.  804.  An    act    for   the    relief    of   Mrs. 
Trlxle  Minnie  Twlgg; 

H.  R.  1089.  An  act  for  the  relief  of  Albert 
Cantalupo.  Emma  Cantalupo,  and  the  legal 
guardian  of  John  Cantalupo,  a  minor: 

H.  R.  1674.  An  act  for  the  relief  of  Mrs. 
OUle  Patton; 

H.  R.  2167.  An  act  for  the  relief  of  Orvla 
Welch; 

H.  R.  3266.  An  act  for  the  relief  of  owners 
of  land  and  personal  property  of  the  Fort 
Knox  area  of  Hardin  County.  Ky.; 

H.R.  2266.  An  act  for  relief  of  land  and 
personal  property  owners  of  Fort  Knox  area 
of  Meade  County,  Ky.; 

H.R.  2331.  An  act  for  the  relief  of  Mrs. 
Grant  Logan: 

H.R.  2528.  An  act  for  the  relief  of  Mr.  and 
Mrs.  James  Sherry: 

H.  R.  2835.  An  act  for  the  relief  of  James 
Lynch: 

H.R.  2842.  An  act  for  the  relief  of  Mont- 
gomery County,  Miss.,  districts  2  and  3; 

H.  R.  2927.  An  act  for  the  relief  of  Mrs. 
Evelyn  Merrltt; 

H.  R.  3159.  An  act  for  the  relief  of  Ernest 
Pedro  Perrelra; 

H.  R.  3195.  An  act  for  the  relief  of  Grenada 
County,  Miss.; 

H.  R.  4240.  An  act  for  the  relief  of  Frank  E. 
Wilmot; 

H.R.  4253.  An  act  for  the  relief  of  the 
estate  of  Chancle  Lee  Brlsbln; 

H.  R.  4940.  An  act  granting  the  consent  of 
Congress  to  the  State  of  Connecticut,  acting 
by  and  through  any  agency  or  commission 
thereof,  to  constriict,  maintain,  and  operate 


a  toll  bridge  across  the  Connecticut  RlTer  at 
or  near  Old  Saybrook,  Conn.; 

H.R.  5544.  An  act  authorizing  the  vlllog* 
of  Baudette,  State  of  Minnesota,  Its  public 
successors  or  public  assigns,  to  construct, 
maintain,  and  operate  a  toll  bridge  across  the 
Rainy  River  at  or  near  Daudette.  Minn.;  and 

H.  R.  5574.  An  act  to  amend  paragraph  8  of 
part  Vn.  Veterans  Regulation  No.  1  (a),  as 
amended,  to  authorize  an  appropriation  of 
11,500.000  as  a  revolving  fund  in  lieu  of 
$500,000  now  authorized. 
On  April  25,  1946: 

H.  R.  2826.  An  act  for  the  relief  of  Esther 
L.  Berg. 

On  April  26,  1946: 

H.  R.  1217.  An  act  for  the  relief  of  Hutchin- 
son's Boat  Works,  Inc.,  and  others; 

H.  R.  1352.  An  act  for  the  relief  of  Herman 
Feinberg; 

H.  R.  1562.  An  act  for  the  relief  of  the 
Borough  of  Park  Ridge,  Park  Ridge,  N.  J.: 

H.R.  2217.  An  act  for  the  relief  of  Rae 
Glauber: 

H.  R.  2885.  An  act  for  the  relief  of  Mrs. 
Prank  Mitchell  and  J.  L.  Price: 

H.  R.  3301.  An  act  for  the  relief  of  the  legal 
guardian  of  James  Herbert  Keith,  a  minor; 

H.  R.  4208.  An  act  for  the  relief  of  the  Cal- 
vert Distilling  Co.;  and 

H.  J.  Res.  331.  Joint  resolution  to  authorize 
suitable  participation  by  the  United  States  in 
the  observance  of  the  two-hundredth  anni- 
versary of  the  founding  of  Princeton  Uni- 
versity. 

April  27,  1946: 

H.  R.  4896.  An  act  to  provide  for  payment 
of  travel  allowances  and  transportation  and 
for  transportation  of  dependents  of  members 
of  the  military  and  naval  forces,  and  for  other 
purposes. 

On  April  30.  1946: 

H.R.  2115.  An  act  relating  to  the  domestic 
raising  of  fur-bearing  animals. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Frazier.  Its  legislative  clerk,  announced 
that  the  Senate  had  passed  without 
amendment  a  Joint  resolution  of  the 
House  of  the  following  title: 

H.  J.  Res.  333.  Joint  resolution  to  provide 
for  the  reappointment  of  Dr.  Vannevar  Bush 
OS  cltlEen  regent  of  the  Board  of  Regents 
of  the  Smithsonian  Institution. 

The  message  also  announced  that  the 
Senate  had  passed,  with  an  amendment 
In  which  the  concurrence  of  the  House  la 
requested,  a  bill  of  the  House  of  the 
following  title: 

H.  R  6719.  An  act  to  amend  the  act  entitled 
"An  act  to  authorize  black-outs  In  the  Dis- 
trict of  Columbia,  and  for  other  purposes," 
approved  December  26,  1941,  as  amended. 

The  message  also  announced  that  th-> 
Senate  had  passed  a  bill,  joint  resolution, 
and  a  concurrent  resolution  of  the  fol- 
lowing titles.  In  which  the  concurrence 
of  the  House  Is  requested: 

8.  2101.  An  act  to  amend  the  Trading  With 
the  Enemy  Act.  as  amended,  to  permit  the 
shipment  of  relief  supplies; 

S.  J.  Res.  84.  Joint  resolution  authorizing 
the  erection  In  the  District  of  Columbia  of  a 
statue  of  Nathan  Hale;  and 

S.  Con.  Res.  60.  Concurrent  resolution  au- 
thorizing the  Senate  Conamlttee  on  Interstate 
Commerce  to  have  printed  for  Its  use  addi- 
tional copies  of  hearings  held  before  said 
committee  on  S.  1253,  Seventy-ninth  Con- 
gress, relative  to  modification  of  railroad 
financial  structures. 

The  message  also  announced  that  the 
Senate  had  passed,  with  amendments  in 
which  the  concurrence  of  the  House  is 
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requested,  a  bill  of  the  House  ol  the 
following  utle: 

H.  R.  5890  An  act  malOng  appropriations 
to  supply  deOciencies  In  certain  appropria- 
tions for  tbe  OscjU  year  ending  June  30,  1946, 
and  for  prior  flacal  yeara.  to  provide  supple- 
mental approfirtatlons  for  the  fiscal  year  end- 
ing June  30.  1946.  and  for  other  purposes. 

The  message  also  announced  that  the 
Senate  insists  upon  its  amendments  to 
the  foregoing  bill,  requests  a  conference 
with  the  House  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  appoints 
Mr.  McKellar.  Mr.  Glass,  Mr.  Hayden, 
Mr.  Tydincs.  Mr.  Russell.  Mr.  Brcoks, 
Mr.  Bru>g£S.  and  Mr.  Gurney  to  be  the 
conferees  on  the  part  of  the  Senate. 

COMMUNICATION  FROM  THE  CLERK  OP 
THE  HOUSE 

The  SPEAKER  laid  before  the  House 
the  following  communication  from  the 
Clerk  of  the  House  which  was  read: 

Washincton.  D.  C  ,  Aprii  30.  1946. 
Tbe  honorable  the  Spkakkr. 

Houxe  of  Representatives. 

Sa:  Pursuant  to  the  authority  heretofore 
granted  the  ClerlL  of  the  House  received  on 
AprU  20,  1946.  the  following  message  from 
the  Secretary  of  the  Senate: 

That  the  Senate  had  agreed  to  the  con- 
ference report  on  the  bill  (H.  R.  5400)  mak- 
ing appropriations  for  the  fiscal  year  ending 
June  30,  1947.  for  civil  functions  adminis- 
tered by  the  War  Department,  and  for  other 
purpoaes;  and  that  the  Senate  bad  con- 
curred In  the  amendments  of  the  House  to 
the  amendments  of  the  Senate  numbered 
5  and  7  to  said  blU: 

That  the  Senate  had  passed  without 
amendment  Houne  Joint  Resolution  331  to 
authorl7e  suitable  pa'tlclpatlon  by  the 
United  States  In  the  observance  of  the  two- 
hundredth  anniversary  of  the  founding  of 
Princeton  University; 

That  the  Senate  had  agreed  to  the  confer- 
ence report  on  the  bill  (S.  1610)  to  provide 
for  the  rehabilitation  of  the  Philippine  Is- 
lands, and  for  other  purposes; 

That  the  Senate  had  agreed  to  the  con- 
ference report  on  the  bill  (S.  1152)  to  effec- 
tuate the  purposes  of  the  Servicemen's  Read- 
justment Act  of  1944  In  the  District  o(  Co- 
Iiunbla,  and  for  other  purpose;  and 

That  the  Senate  had  agreed  to  the  amend- 
ments of  the  House  to  the  bill  (S.  1757)  to 
•mend  the  Surplus  Property  Act  of  1944, 
as  amended,  so  as  to  broaden  the  scope  and 
raise  the  rank  of  the  veterans'  priority. 
Very  truly  yoiu-s, 

SOCTH  TaiMBLZ. 

Clerk  of  the  House  of  Representatives. 

ENROLLED    BILLS    AND    JOINT    RESOLU- 
TIONS SIGNED 

Mr.  ROGERS  of  New  York,  from  the 
Committee  on  Enrolled  Bills,  reported 
that  that  committee  had  on  the  follow- 
ing dAtes  examined  and  found  truly  en- 
rol leu  bills  and  joint  resolutions  of  the 
House  of  the  following  titles: 
On  April   19.   1946: 

H.  R.  4896.  An  act  to  provide  for  payment 
of  travel  allowances  and  transportation,  and 
for  transportation  of  dependents  of  members 
of  the  military  and  naval  forces,  and  for 
other  piupoaes;   and 

H.J  Res.  343  Joint  resolution  making  ad- 
ditional appropriations  for  fiscal  year  1946  to 
pay  Increased  compensation  authorized  by 
law  to  ofOcers  and  employees  of  sundry  Fed- 
eral  and   other   agencies. 

On  AprU  30.   1946: 
H    R.  5400    An  act  making  appropriations 
for  the  fiscal  year  ending  June  30.  1947,  for 


civil  functions 

partment,  and 

H.  J.  Res  331 

suitable  partlci 
In    the    obse 
annlve-'sary    of 
University. 


April  30 


a  Imlnistered  by  the  War  De- 
f<  r  other  purposes;  and 

(olnt  resolution  to  authorize 

patlon  by  the  United  States 

rvar  ce    of    the    two   hundredth 

;he   founding   of   Princeton 


The  SPEAKER.    The  Chair  desires  to 


announce  that 


pursuant  to  the  authority 


On  April 
H.  R  4896.  An 


dry  Federal  and 
On  April 
H.  R  5400    An 


the  Philippines 

S.  1757.  An    a<}t 
Property  Act  of 


SPEAK]  :r 


The 
the  following 


The  SPftAKZi. 

House  of 


Spxailes 


Dkax  Mb 
wrote  you  that 
of  the  Seventy -< 
pointed  the 
mlttee  on 
serve  as  memben 
the  United  States 
for  the  year  1946 
Herbext  C.  Bonn 

Mr.  BoNNiiK  ha; ; 
attend  the  meeting 
pointed    Hon. 
BoMNxa's  place. 
Yours  very 


BOARD    OP 
STATES 


Board  of  Visitors 
Guard  Academy 


granted  him  oii  April  18.  1946,  he  did  on 
the  following  Jates  sign  the  following 
enrolled  bills  a^id  joint  resolutions  of  the 
House: 

9,    1946: 

act  to  provide  for  payment 
of  travel  allowances  and  transporUtlon  and 
for  transportation  of  dependents  of  mem- 
bers of  the  mil  tary  and  naval  forces,  and 
for  other  purpo  «s;   and 

H.  J.  Res.  342.  ,  tolnt  Resolution  making  ad- 
ditional appropi  iatlons  for  the  fiscal  year 
1946  to  pay  incr  jased  compensation  author- 
iaed  by  law  to  ol  Jeers  and  employees  of  sun- 
pther  agencies. 

1.  1946: 

act  making  appropriations 
for  the  fiscal  yeir  ending  June  30.  1947,  for 
civil  functions  a  Imlnistered  by  the  War  De- 
partment, and  f(  r  other  purposes;  and 

Joint  Resolution  to  author- 
ize suitable  pa -ticlpation  by  the  United 
States  In  the  o  )8ervance  of  the  two  hun- 
dredth anniverjary  of  the  founding  of 
Princeton  Unlve  slty 

And  that  on  April  21,  1946,  he  signed 
the  following  enrolled  bills  of  the  Senate: 
8. 1152.  An  aci  to  effectuate  the  purposes 
of  the  Servlcen  len's  Readjustment  Act  of 
1944  in  the  Dis|.rlct  of  Columbia,  and  for 
other  purposes; 
S.  1610.  An  act  for  the  rehabilitation  of 
uid 

to    amend    the    Surplus 
1944  with  reference  to  vet- 
erans"  pre/erenc!.   and    for   other   purposes. 

BOARD    OP    VISITORS    TO    THE    UNITED 
STATES  MERC  HANT  MARINE  ACADEMY 


laid  before  the  House 
(iammunication : 

AnuL  24,  1946. 


Reirei 


sentatives, 
Washington.  D.  C. 
On  January  17,  1946.  I 
I  lUrsuant  to  Public  Law  301 
Ighth  Congress,   I   had   ap- 
folldwlng  members  of  the  Com- 
Merch^nt  Marine  and  Fisheries  to 
of  the  Board  of  Visitors  to 
Merchant  Marine  Academy 
Hon    Edward  J.  Hart,  Hon. 
R.  Hon.  Frio  Bradlzt. 
advised  me  that  be  cannot 
I  have,  therefore,  ap- 
H.    Dauchton    In    Mr. 


RlLFH 


sincerely, 

8.  O.  Bland, 

Chairman. 
VIGORS    TO    THE    UNITED 
COAST   GUARD    ACADEMY 


The  SPEAKIR  laid  before  the  House 
the  following  qommunication: 

Apkil  12,  1946. 
The  Spsaker. 

House  of  Representatives. 

Washington,  D.  C. 
De.^r    Mr.    SfeAkzs:  Hon.    James    Domxn- 
CBAUi.  of  LouLsUna,  has  resigned  from  the 


to  the  United  States  Coast 
uid  I  am  writing  to  advise 
jrou  that  I  have  a(ppolnted  Hon.  Hugh  Pnxa- 
8oa»,  of  Georgia,  tio  serve  In  his  place. 


Yotirs  very 


sincerely. 


8.  O.  Bland. 

Chairman. 


SPECIAL  ORDER    GRANTED 


Mr.  LANHAM.  Mr.  Speaker.  I  ask 
unanimous  consent  that  on  tomorrow,  at 
the  conclusion  of  the  legislative  program 
of  the  day  and  following  any  special 
orders  heretofore  entered,  I  may  be  per- 
mitted to  address  the  House  for  20  min- 
utes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker. 
I  ask  unanimous  consent  that  today,  fol- 
lowing any  special  orders  heretofore 
entered,  I  may  be  permitted  to  address 
the  House  for  15  minutes  and  to  revise 
and  extend  my  remarks.  • 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Vir- 
ginia? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  SPENCE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  letter  from  Hon. 
Marriner  S.  Eccles.  Chairman.  Board  of 
Governors  of  the  Federal  Reserve  Sys- 
tem, and  a  statement  in  regard  to  a  bill 
which  he  introduced  today. 

Mr.  ROE  of  Maryland  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  in  two  instances;  to  in- 
clude in  one  an  article  by  Raymond 
Moley,  and  in  the  other  two  editorials 
from  the  Denton  Journal,  Denton,  Md. 

A  FRUSTRATED  BUREAUCRAT  IS  A  POOR 
REPORTER  OF  FACTS 

Mr.  COX.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  address  the  House  for 
1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

Mr.  COX.  Mr.  Speaker,  an  interesting 
discovery  that  I  made  during  the  recess 
was  that  a  frustrated  bureaucrat  is  a 
poor  reporter  of  facts.  Messrs.  Chester 
Bowles'  and  Paul  Porter's  misrepresenta- 
tions of  the  acts  and  the  motives  of  the 
House  as  regards  OPA  has  added  nothing 
to  the  reputation  of  these  gentlemen  for 
veracity,  nor  has  it  contributed  anything 
to  the  solution  of  the  problem  at  hand. 
I  would  like  to  commend  to  the  study  of 
these  gentlemen  two  of  the  most  out- 
standing men  in  the  Truman  adminis- 
tration— the  Secretary  of  the  Treasury, 
Pred  Vinson,  and  the  Speaker  of  this 
House.  Sam  Raybttrn.  If  these  gentle- 
men will  do  this,  they  will  discover  that 
reason  and  fair  play  takes  a  man  further 
than  abuse  and  misrepresentation.  The 
way  these  gentlemen  have  squawked,  one 
would  think  that  the  House  had  stabbed 
them  through  the  heart  and  spilled  their 
blood  all  over  the  ground  when,  as  a 
matter  of  fact,  it  has  done  no  such  thing. 
The  House  simply  stepped  on  their  toes, 
demonstrating  to  the  country  that  it  has 
a  responsibility  to  perform,  and  that  it 
is  nobody's  hound  dog  to  be  kicked 
around  with  bureaucratic  impunity. 

THE  LATE  STANLEY  H    KUNZ 

Mr.  GORDON.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 
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The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 
nois? 
There  was  no  objection. 
Mr.  GORDON.  Mr.  Speaker,  it  is  with 
profound  regret  that  I  announce  the 
passing  of  a  former  Member  of  this 
House,  who  was  one  of  my  predecessors, 
the  Honorable  Stanley  H.  Kunz.  of  the 
Eighth  Congressional  District  of  Illinois, 
on  April  23, 1946.  at  a  ripe  age  of  81  years. 
He  was  one  of  the  prominent  Polish- 
American  leaders  of  Chicago  for  many 
years.  At  the  age  of  21  in  the  year  of 
1886,  he  was  elected  as  a  State  repre- 
sentative, and  from  that  time  he  was  al- 
ways in  public  service.  For  26  years  he 
served  in  the  Chicago  City  Council,  and 
was  elected  to  Congress  in  1920  and 
served  until  1934. 

Stanley  Kunz  possessed  many  rare 
traits,  but  to  me  it  always  seemed  that  he 
was  one  of  the  most  patient,  sympathetic, 
and  courteous  men  I  have  ever  met.  Re- 
gardless of  how  heavy  his  burdens  were, 
he  always  found  time  to  listen  to  prob- 
lems of  the  people  and  give  counsel,  con- 
sideration, and  advise  in  the  solution  of 
them.  His  life  was  one  of  exceptional 
service  and  he  practiced  the  teachings 
of  his  faith  and  sought  to  live  true  to  the 
standards  set  by  the  Saviour  of  mankind 
and  at  all  times,  was  a  true  American. 

Mr.  SABATH.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 
nois? 
There  was  no  objection. 
Mr.  SABATH.  Mr.  Speaker,  I  am  one 
of  the  few  still  in  Congress  who  served 
with  Stanley  H.  Kunz  during  his  14  years 
in  the  House  of  Representatives.  I  knew 
him  during  those  years  not  only  as  a 
United  States  Representative,  but  as  an 
alderman  of  the  city  of  Chicago,  as  a 
State  senator,  and  as  a  member  of  the 
Cook  County  Central  Democratic  Com- 
mittee and  of  the  State  Democratic  Com- 
mittee. He  followed  closely  Peter  Kiol- 
vasa,  the  first  Polish-American  to  win 
high  public  oflBce  as  city  treasurer  of 
Chicago;  in  earlier  years  I  cooperated 
with  both  in  the  cause  of  democracy. 

Born  and  educated  in  New  England, 
Stanley  Kunz  had  a  magnificent  phy- 
sique, courage,  determination,  and  a 
strong  will,  and  a  complete  mastery  of 
the  English  language.  His  boldness  and 
enterprise  won  the  confidence  of  his  peo- 
ple, and  he  became  an  outstanding  Po- 
lish-American leader,  not  only  in  his 
adopted  city  of  Chicago  but  throughout 
the  Middle  West. 

Like  myself,  he  was  a  believer  in  the 
true  JefTersonian  democracy,  which  he 
strongly  advocated  among  his  people. 
Having  secured  their  confidence  and  co- 
operation, by  his  own  ability  and  the 
charm  of  his  personality,  he  brought  to 
his  American-Polish  compatriots  the 
recognition  and  acceptance  which  they 
so  eminently  deserved.  His  influence  ex- 
tended far  beyond  our  city  and  county 
and  throughout  our  Nation.  More,  per- 
haps, than  to  any  other  American  the 
Polish -Americans  of  today  owe  to  Stan- 
ley H.  Kunz  their  high  prestige  in  public 
service. 


His  indomitable  courage  was  backed  by 
a  swift  and  supple  intellect.  In  the  New 
York  National  Democratic  Convention  he 
more  than  any  other  delegate,  contrib- 
uted to  the  solution  of  the  impasse  be- 
tween McAdoo  and  Smith,  and  brought 
about  the  nomination  of  John  W.  Davis. 

Americans  of  Polish  birth  or  of  Polish 
parentage  have  lost  a  strong  spokesman, 
and  so  has  American  democracy. 

EXTENSION  OF  REMARKS 

Mr.  SABATH  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  address  delivered 
by  him  a  few  weeks  ago. 

Mr.  KOPPLEMANN  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  an  address 
delivered  by  himself  on  the  radio  with 
reference  to  expenditures  and  balancing 
the  Budget. 

Mr.  WASIELEWSKI  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  an  editorial. 

Mr.  MANASCO  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  two  editorials  from 
the  New  York  Times  and  a  newspaper 
article. 

SPECIAL  ORDERS  GRANTED 

Mr.  WALTER.  Mr.  Speaker,  I  ask 
unanimous  consent  that  today,  following 
any  special  orders  heretofore  entered,  I 
may  be  permitted  to  address  the  House 
for  15  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  objection. 

Mr.  WASIELEWSKI.  Mr.  Speaker,  I 
ask  unanimous  consent  that  on  Monday 
next,  at  the  conclusion  of  the  legislative 
program  of  the  day  and  following  any 
special  orders  heretofore  entered,  I  may 
be  permitted  to  address  the  House  for  15 
minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis- 
consin? 

There  was  no  objection. 

EXTENSION  OP  REMARKS 

Mr.  MILLS.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  at 
this  point  in  the  Record. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Arkansas?  « 

There  was  no  objection. 

Mr.  MILLS.  Mr.  Speaker,  in  the  war 
program  the  larger  manufacturers  and 
the  larger  mining  companies  were  pro- 
vided, where  necessary,  with  Government 
funds  and  Government-owned  equip- 
ment. Through  the  Contract  Settlement 
Act  of  1944.  Public  Law  395.  payments 
for  contract  termination  and  reconver- 
sion were  likewise  provided.  Although 
the  act  was  intended  to  cover  the  small 
miners  of  strategic  and  critical  minerals, 
it  appears  that  it  is  not  being  so  admin- 
istered. 

A  considerable  number  of  small  pro- 
ducers of  strategic  and  critical  minerals 
responded  to  the  Government's  urgent 
call  for  production,  frequently  of  mate- 
rials not  needed  for  peacetime  use,  and 
upon  the  termination  of  the  Government 
programs  found  themselves  with  unre- 


covered  Investments  and  no  further 
market  for  their  products. 

In  order  that  the  House  may  have  full 
opportunity  of  considering  the  matter, 
I  have  today  introduced  a  bill  which  has 
been  prepared  by  the  Small  Business 
Committee  of  the  Senate  and  introduced 
In  that  body  by  Senator  Murray,  for  him- 
self and  several  other  Senators,  propos- 
ing to  extend  the  operations  of  the  Con- 
tract Settlement  Act  of  1944  to  include 
small  miners  of  strategic  and  critical 
minerals. 

The  proposed  amendment  is  only  a  re- 
enactment  of  the  War  Minerals  Relief 
Act  of  1919,  expanded  to  include  the 
minerals  and  metals  designated  by  Con- 
gress as  strategic  or  critical,  and  amends 
Public  Law  395  so  as  to  utilize  the  settle- 
ment provisions  already  provided. 

SECOND  APPROPRIATION  RESCISSION 
BILL,    1946 

Mr.  CANNON  of  Missouri.  Mr. 
Speaker,  I  ask  unanimous  consent  to  take 
from  the  Speaker's  table  the  bill  H.  R. 
5604,  an  act  reducing  or  further  reducing 
certain  appropriations  and  contractual 
authorizations  available  for  the  fiscal 
year  1946,  and  for  other  purposes,  with 
Senate  amendments  thereto,  disagree  to 
the  Senate  amendments,  and  agree  to 
the  conference  asked  by  the  Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
souri? [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following 
conferees:  Messrs.  Cannon  of  Missouri, 
Ltjdlow,  O'Neal,  Rabaut,  Johnson  of 
Oklahoma,  Kerr,  Taber,  Wigcleswopth, 
and  DiRKSEN. 

SECOND  DEFICIENCY  APPROPRIATION 
BILL,  1946 

Mr.  CAIWON  of  Missouri.  Mr. 
Speaker,  I  ask  unanimous  consent  to  take 
from  the  Speaker's  table  the  bill  H.  R. 
5890,  an  act  making  appropriations  to 
supply  deficiencies  in  certain  appropria- 
tions for  the  fiscal  year  ending  June  30, 
1946,  and  for  prior  fiscal  years,  to  pro- 
vide supplemental  appropriations  for  the 
fiscal  year  ending  June  30,  1946,  and  for 
other  purposes,  with  Senate  amendments 
thereto,  disagree  to  the  Senate  amend- 
ments, and  agree  to  the  conference  asked 
by  the  Ssnate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
souri? [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following 
conferees:  Messrs.  Cannon  of  Missouri, 
Ludlow.  CNe.^l.  Johnson  of  Oklahoma, 
Kerr,  Taber,  Wigglesworth,  and  Dirk- 
sen. 

extension  of  remarks 

Mr.  REED  of  New  York  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Appendix  of  the  Record  in  two 
instances,  in  one  to  include  an  editorial 
from  the  Home  Builder,  and  in  the  other 
on  the  subject  of  the  OPA  swindle  to 
include  a  letter. 

Mr.  REED  of  New  York.  Mr.  Speaker, 
I  ask  unanimous  consent  to  extend  my 
remarks  in  the  Appendix  of  the  Record 
and  include  an  article  by  Ladislas 
Farago.    The  Public  Printer  informs  me 
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that  this  article  will  cost  $80.  Notwith- 
standing. I  ask  unanimous  consent  that 
the  extension  may  be  made. 

The  SPEAKER.  Notwithstanding  the 
cost  and  without  objection,  the  extension 
may  be  made. 

There  was  no  objection. 

Mr.  PITTENGER  (at  the  request  of 
Mr.  T.\Bn  >  was  given  permission  to  ex- 
tend his  remarks  in  the  Ricord  in  two 
Instances  and  include  newspaper  items 
in  one  and  an  article  in  the  other. 

Mr.  PLUMLEY  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Rxcoro  and  include  a 
newspaper  article. 

Mr.  MUNDT  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Appendix  of  the  Record  In  two  instances. 
_  in  one  to  include  an  editorial,  and  In  the 
other  a  statement  which  he  made  before 
the  House  Committee  on  Ways  and 
Means. 

Mr.  BENNET  of  New  York  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Appendix  of  the  Record  in 
two  instances  and  include  a  letter  and 
an  editorial. 

Mr.  SHARP  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the  Ap- 
pendix of  the  Record  and  include  an  ad- 
dress delivered  by  Hon.  W.  Kingsland 
Macy  following  his  reelection  as  presi- 
dent of  the  National  Republican  Club  of 
New  York  City  on  Tuesday  evening,  April 
23.  1946. 

Mr.  SCRIVNER  asked  and  was  given 
permLssion  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  a 
copy  of  a  letter  from  a  constituent. 

Mr.  WOODRUFF  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  a 
letter  from  a  voter  in  the  State  of  Michi- 
gan. 

Mr.  MILLER  of  Nebraska  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Appendix  of  the  Record  on 
the  subject  of  military  discipline  in  Japan 
and  include  a  letter  from  a  soldier  in 
Japan. 

GOVERNMENT  PURCHASE  OF  CORN 

Mr.  MILLER  of  Nebraska.  Mr.  Speak- 
er. I  ask  unanimous  consent  to  address 
the  House  for  1  minute  and  to  revise  and 
extend  my  remarks. 

The  SPEAKER.  Is  there  objecUon  to 
the  request  of  the  gentleman  from  Ne- 
bra^a? 

There  was  no  objection. 

Mr.  MILLER  of  Nebraska.  Mr. 
Speaker,  the  recent  order  which  offers 
a  bribe  of  30  cents  a  bushel  for  corn  and 
wheat  does  give  a  cloak  of  respectability 
to  the  black  market.  It  is  understood 
that  the  black -market  dealers  in  corn 
and  wheat  now  pay  about  30  cents  above 
the  ceiling  in  order  to  get  grain.  The 
Government  now  legalizes  the.<;e  transac- 
tions by  entering  into  competition  with 
these  black -market  racketeers. 

The  small,  honest,  legitimate  feeder, 
or  the  individual  desiring  grain  for  the 
poultry  and  dairy  industries,  cannot  buy 
except  at  the  double  standard  price  set 
by  the  Government.  This  price  is  30 
cents  below  the  black  market,  so  the 
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vidual who  is  trying  to  feed  cattle  or  to 
carry  on  a  poultry  or  dairy  business. 

Resolved,  etc..  That  any  owner  of  grain 
may  sell  such  grain  to  any  feeder  of  live- 
stock Including  poultry,  or  the  processor  of 
said  grain  or  to  anyone  else  on  the  same 
terms  and  conditions  as  to  the  Government 
without  penalty  notwithstanding  any  price 
ceiling  to  the  contrary;  furthermore,  that 
the  buyer  of  such  grain  shall  not  be  sub- 
jected to  any  penalty  notwithstanding  any 
price  ceiling  to  the  contrary. 

WE  WILL  ALWAYS  HAVE  A  U.  S.  A.  IF  WE 
DO  NOT  GIVE  IT  AWAY 

Mr.  RICH.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  address  the  House  for 
1  minute  and  to  revise  and  extend  my 
remarks  and  include  a  statement  show- 
ing the  comparative  financial  condition 
of  Great  Britain  and  America. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  objection. 

Mr.  RICH.  Mr.  Speaker,  we  will  al- 
ways have  a  U.  S.  A.  if  we  do  not  give  it 
away. 

I  want  to  make  a  comparative  showing 
of  the  national  debt  of  Great  Britain  and 
that  of  America.  I  want  to  call  atten- 
tion to  the  fact  that  Great  Britain  has  a 
debt  of  about  $111,000,000,000  while  we 
had  a  national  debt  on  April  16  of  over 
$274,000,000,000.  The  increase  in  the 
national  debt  of  Great  Britain  during  the 
years  1939  to  1945  was  179  percent  while 
the  increa.se  in  the  national  debt  of  the 
United  States  was  596  percent.  Some 
spending. 

I  cannot  give  in  better  terms  the  state- 
ment I  want  to  make  as  to  why  we  should 
be  very  careful  in  what  we  do  now  in 
order  that  we  do  not  lead  this  Nation 
Into  disaster  than  by  quoting  Mr.  Jesse 
Jones. 
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papers  In  the  United  States,  Canada,  Aus- 
tralia, Union  of  South  Africa,  and  Malaya — 
these  countries  have  tremendous  natural 
resources  and  all  necessary  items  to  feed  and 
clothe  all  human  beings. 

Why  not  make  a  loan  to  Britain  of 
$1,000,000.0000  on  proper  collateral  or 
even  $500.000.000 — that  is  a  lot  of  money. 
If  they  pay  that,  then  make  them  an 
additional  loan.  If  Britain  does  not  pay 
the  loan,  who  does?  Why,  the  Ameri- 
can taxpayer.  Do  you  want  to  pay  it? 
I  ask  you  in  good  faith.  Would  you 
wreck  America  financially?  Our  na- 
tional debt  is  more  than  twice  that  of 
Great  Britain.  I  do  not  see  why  we 
charge  our  veterans  4  percent  for  a  loan 
and  only  charge  Britain  less  than  2 
percent.  Does  not  seem  right  to  me. 
If  we  have  four  billions  to  give  away, 
give  it  to  our  veterans.  What  right 
have  you  to  give  such  an  amount  away? 
I  say  none.  You  know  from  past  rec- 
ords it  will  not  be  paid.  Remember  it 
winds  up  lease-lend  and  cancels  26 
billion.  It  gives  us  free  trade,  permit- 
ting importers  to  ruin  our  manufac- 
turers and  our  high  standard  of  wages  to 
our  workers.  I  am  not  against  Britain, 
but  I  do  not  want  to  sink  or  bankrupt 
America. 

Read  what  Jesse  Jones  says  about  it: 

Jones  Says  Bxttish  Loan  Mat  Lead  to 
Disaster 

Former  Secretary  of  Commerce  Jesse  H. 
Jones  believes  approval  of  the  proposed  $3,- 
750,000,000  British  loan  would  start  the 
United  States  down  a  financial  road  that  is 
likely  to  lead  to  disaster. 

In  an  editorial  published  Monday  In  his 
Houston  (Tex.)  Chronicle,  Jones  opposed  the 
loan  on  the  grounds  that  It  would: 

1.  Be  most  unbusinesslike.  If  Great  Brit- 
ain wants  American  money  she  should  put 
up  proper  security  for  it. 

2.  Tend  to  debase  the  United  States  dollar. 
This  country  should  stop  issuing  Govern- 
ment bonds  and  pay  every  dollar  we  can  spare 
on  our  debt. 

3.  Impress  countries  denied  loans  on  simi- 
lar terms  as  an  alliance  with  Great  Britain, 
and  make  them  feel  that  we  are  less  friendly 
to  them  than  to  Britain. 

4.  Give  Britain  money  which  she  would 
spend  In  competition  with  us  in  world  mar- 
kets. 

U8T8  BamsH  Assrrs 

Jones  declared  that  "the  British  are  by  no 
means  strapped."  Asserting  that  they  could 
put  up  security  for  their  borrowing,  he  listed 
British  assets  as  follows: 

In  the  United  States — $3,000,000,000  plus. 
Including  $587,000,000  in  United  States  Gov- 
ernment securities,  more  than  $40,000,000  in 
corporate  bonds,  and  623  controlled  branches 
of  corporations  having  a  value  of  $611,000,000. 

In  other  countries — some  $8,000,000,000  In 
various  assets.  $15,000,000,000  in  unmined 
gold  reserves,  $8,000,000,000  in  diamond  re- 
serves, and  several  billions  in  cash. 

Jones  proposed  that  loans  to  Great  Britain 
be  made  on  a  basis  similar  to  that  of  a 
$425,000,000  loan  authorized  by  the  Recon- 
struction Finance  Corporation  in  July  1941. 
That  loan  was  fully  secured  and  was  made 
payable  over  15  years  at  3  percent  interest. 

SXCOMMENDATIONS 

In  order  to  be  helpful  to  the  British  and 
still  protect  otir  own  Federal  Treastiry,  Jones 
recommended  that: 

1.  The  RFC  Increase  its  loan  to  Britain  by 
an  additional  $1,000,000,000  on  security  al- 
ready  pledged   and   repayable   in   about   40 
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years  at  2  percent.    This  would  not  require 
congressional  approval. 

2.  Further  RFC  loans  on  the  same  terms 
be  made  on  British  Investments  and  opera- 
tions in  this  country,  up  to  the  earning  value 
of  the  security. 

3.  This  country  make  an  advance  payment 
of  around  $500,000,000  to  Great  Britain  for 
critical  materials  for  the  stock  pile  which 
President  Truman  has  recommended  to  Con- 
gress that  the  United  States  build  up. 

4.  Conf^ress  consider  authorizing  the  Com- 
modity Credit  Corporation  or  some  other 
agency  to  sell  cotton,  tobacco,  fruits,  and 
other  farm  products,  durable  goods  and  man- 
ufactured articles  to  the  United  Kingdom  for 
the  next  few  years  on  credit  in  amounts 
about  equal  to  her  normal  Imports  of  such 
Items  from  this  country. 

PROPERTY  ACQUIRED  UNDER  LANHAM 
ACT  SHOULD  BE  TRANSFERRED  TO 
LOCAL  GOVERNMENT  AGENCIES  WHERE 
PROPERTIES  ARE  LOCATED 

Mr.  JOHNSON  of  California.  Mr. 
Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute  and  to 
revise  and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
California? 

There  was  no  objection. 

Mr.  JOHNSON  of  California.  Mr. 
Speaker,  I  am  introducing  a  bill  today 
which  I  think  will  be  of  great  interest  to 
the  Members  of  many  States.  This  bill 
provides,  in  brief,  that  properties  ac- 
quired under  the  Lanham  Act  for  the 
purpose  of  helping  local  school  and  rec- 
reation districts  to  take  care  of  their  edu- 
cational and  recreation  load  and  which 
were  turned  over  to  those  districts  for 
that  use  during  the  war,  be  given  to  them 
permanently,  now  that  the  war  has 
ended. 

For  instance,  let  us  take  the  city  of 
Vallejo,  Calif.  That  city  grew  from 
20,000  to  over  80.000.  Under  the  Lan- 
ham Act  the  facilities  for  education  and 
recreation  necessary  to  take  care  of  the 
extra  load  due  to  the  war  were  provided 
that  town.  Now  the  Government  is  try- 
ing to  sell  those  facilities  to  the  city  of 
Vallejo.  That  small  town  simply  has  not 
the  money  or  the  taxing  power  to  buy 
those  facilities.  The  purpose  of  my  bill 
is  to  recognize  that,  and  count  the  Lan- 
ham Act  expenditures  on  those  facilities 
as  war  costs,  and  turn  those  facilities 
over  to  the  various  school  districts. 

The  Government  should  be  glad  to 
turn  these  properties  over  to  the  various 
communities,  where  they  were  located, 
providing  the  communities  agree  to  use 
the  facilities  for  the  purpose  for  which 
they  were  originally  furnished.  The 
effort  to  sell  these  facilities  would  bring 
little  revenue,  considering  the  cost  of  get- 
ting rid  of  them,  and  in  many  cases  the 
cities  or  school  districts  involved  really 
have  not  the  taxing  capacity  to  raise  the 
money  to  buy  them,  in  which  event  they 
will  fall  into  the  hands  of  private  indi- 
viduals and  may  be  used  for  speculative 
purposes.  The  public  welfare  will  be 
subserved  by  giving  these  properties  to 
the  communities  where  they  were 
located. 

Some  of  the  typical  war  communities 
in  California  that  would  be  helped  by  this 
bill  are  Vallejo,  Napa.  Richmond,  and 


Ban  Diego.    They  are  found  in  all  parts 
of  the  Nation. 

The  bill  which  I  have  referred  to  is  as 
follows : 

An  act  to  authorize  the  transfer,  without 
charge  to  the  States  and  political  sutdlvi- 
sions  thereof,  of  any  Interest  of  the  United 
States  In  public  works  acquired  under  the 
act  of  October  14,  1940.  as  amended 

Whereas  the  United  States  acquired  an 
Interest  in  educational,  recreational,  and  oth- 
er public  works  under  the  act  of  October  14, 
1940,  as  amended,  in  order  to  supply  the  needs 
caused  by  the  abnormal  influx  into  certain 
localities  of  civilian  workers  and  members  of 
the  armed  forces  during  the  war;  and 

Whereas  such  publh:  works  are  properly 
chargeable  to  the  Federal  Government  as  an 
expense  of  the  war;  and 

Whereas  little  revenue  could  be  realized  by 
the  Federal  Government  in  disposing  of  such 
public  works  by  sale  because  of  the  lack  of 
demand  therefor  under  present  conditions; 
and 

Whereas  it  is  impossible  In  many  cases  for 
the  States  or  local  political  sutxllvlsions 
thereof  to  pay  more  than  a  small  part  of  the 
original  cost  of  such  public  works  because  of 
inability  to  raise  funds  for  such  a  purpose; 
and 

Whereas  the  general  welfare  of  the  United 
States  will  be  served  by  the  transfer  or 
granting  without  charge  of  such  public  works 
to  the  States  or  political  subdivisions  thereof 
for  educational,  recreational,  and  other  pur- 
poses contemplated  In  the  act  of  October  14, 
1940,  as  amended:  Now,  therefore. 

Be  it  enacted,  etc..  That  all  right,  title,  and 
Interest  of  the  United  States  In  any  public 
work  acquired,  maintained,  or  operated  under 
the  act  of  October  14.  1940,  as  amended 
(U.  S.  C.  1940  ed  ,  Sup.  IV,  title  42,  sees  1531- 
1534  and  sec.  1541).  shall  be  granted  and 
transferred  without  charge  to  any  State  or 
political  subdivision  thereof  in  which  such 
public  work  is  located,  upon  assurance  by  the 
Governor  or  other  duly  authorized  public  offi- 
cial of  the  State,  or  a  duly  authorized  public 
official  of  a  political  subdivision  thereof,  that 
such  public  work  will  continue  to  be  used 
and  maintained,  after  the  transfer  Is  com- 
pleted, for  purposes  authorized  In  said  act  of 
October  14,  1940,  as  amended. 

Sbc.  2.  The  Federal  Works  Administrator, 
or  the  head  of  any  other  Federal  department 
or  agency  having  Jurisdiction  of  such  public 
work,  is  authorized  and  directed  to  execute 
the  necessary  Instrument  In  writing  to  trans- 
fer all  right,  title,  and  Interest  in  such  public 
work  from  the  United  States  to  the  State  or 
political  subdivision  thereof  entitled  there- 
to as  provided  In  section  1. 

(Mr.  Johnson  of  California  asked  and 
was  given  permission  to  extend  his  re- 
marks and  include  a  copy  of  a  bill  he 
had  introduced.) 

EXTENSION  OP  REMARKS 

Mr.  McGregor  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial  on  how 
to  make  the  OPA  work. 

DEMOBILIZATION   AND    ENLISTMENTS    IN 
THE  REGULAR  ARMY 

Mr.  McGregor.  Mr.  Speaker,  I  ask 
imanimous  consent  to  address  the  House 
for  1  minute. 

The  speaker.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  McGregor.  Mt.  speaker,  I  am 
this  morning  in  receipt  of  a  letter  from 
the  War  Department,  OflBce  of  the  Chief 
of  staff,  which  I  think  will  be  of  interest. 
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It  is  over  the  signature  of  Willlain  F. 
Pearson,  colonel.  General  Staff  Corps, 
and  reads  as  follows: 

April  29,  ld46. 
Hon.  J.  Haut  McGkcgor, 

House  of  Representatives. 
Dear  Mr.  McGregor:  I  believe  that  you  are 
Interested  In  the  latest  statistics  as  to  de- 
mobilization and  as  to  enlistments  and  re- 
enlistments  In  the  Regular  Army. 

From  May  12,  1945,  through  AprU  23,  1946. 
there  were  discharged  from  the  Army  6.375.- 
000  enlisted  men.  640.000  officers.  Of  the 
officers  discharged  31,420  were  doctors,  9.189 
dentists,  and  40,864  nurses. 

As  to  enlistments  and  reenlistments  In  the 
Regular  Army,  the  figures  through  April  14. 
1946,  show: 

Total  enlistments  and  reenlistments-  702,  563 
Enlistments    and    reenlistments    for 

the  week  ending  Apr.  14.  1946 14,  981 

Sincerely  yours, 

Wm.  F.  Pxarson, 
CoJonel,  General  Staff  Corps,  Liaison. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Ohio  (Mr.  McGregor  1  has 
expired. 

EXTENSION   OF   REMARKS 

Mr.  CURTIS  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include 
therein  a  new.^paper  article. 

Mr.  GWYNNE  of  Iowa  asked  and  was 
given  p>ermission  to  extend  his  remarks 
in  the  Appendix  of  the  Record  and  in- 
clude an  editorial. 

Mr.  KNUTSON  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  an 
article. 

Mr.  GEARHART  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  in  two  instances, 
in  one  to  include  a  letter,  and  in  the  other 
an  article. 

Mr.  HOPE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  to  include 
a  letter. 

Mr.  SHORT  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Appendix  of  the  Record. 

Mr.  SPARKMAN  asked  and  was  given 
ptTmission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  a 
speech  made  by  Mr.  Acey  Caraway. 

Mr.  DE  LACY  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  in  two  instances, 
to  include  in  one  a  statement  by  Mme. 
Sun  Yat-sen,  and  in  the  other  a  letter 
addressed  to  a  committee. 

CALENDAR  WEDNESDAY 

Mr.  McCORMACK.  Mr.  Speaker,  I  ask 
unanimous  consent  that  business  in  or- 
der on  Calendar  Wednesday  of  this  week 
may  be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

COMMITTEE  ON  RI\T3iS  AND  HARBORS 

Mr.  RANKIN.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  Committee 
on  Rivers  and  Harbors  may  sit  during 
the  sessions  of  the  House  during  general 
debate  for  the  remainder  of  the  week. 


The  SPEAKEk.    Is  there  objection  to 


the  request  of  t 
slssippi? 

There  was  no 

MESSAGE  FROM 


UNITED   STAT;  !S— ANNUAL    REPORT   OF 


THE  PANAMA 


1  lAILWAY  COMPANY 


The  SPEAKER 
the  following 
ident  of  the  Uhited 
read.  and.  toget  ler 
ing  papers,  refpi  red 
the  Merchant  \  arine 


laid  before  the  House 
i^iessage  from  the  Pres- 
States,  which  was 
with  the  accompany- 
to  the  Committee  on 
and  Fisheries: 


To  the  Congres 

I  transmit  herewith 
tion  of  the 
Annual  Report 
of  the  Panama 
the  fiscal  year 


Coi  igress, 

(if 


of  the  United  States: 

for  the  informa- 
the  Ninety-sixth 
the  Board  of  Directors 
Railroad  Company  for 
e^ded  June  30,  1945. 
Harry  S.  Truman. 
The  White  HbusE.  April  26,  1946. 

THE  PRESIDENT  OF  THE 
.'^•flES — SIXTH     REPORT     OF 
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The  SPEAKEH 
the  following 
of  the  United 
together  with 
referred  to  the 
Affairs  and  ordpred 
trations: 
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S  ates 
t  le 
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reac  led 
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To  the  Congres 
America 

I  am 
report  to  Cong 
for   the   quart 
1945. 

During  this 
shipments 
ures.  recipient 
precedent  ed 
suited  in  the 
conditions, 
were  imminent 

At  year's  end. 
ages — notably 
Europe,  and  of 
ened  execution 
program  that 
millions  surviva 
sue.  and  for  U? 
met.     World   i 
formidable  task 

Only  concert 
Nations — and. 
ing 

avert    the 
conditions 
more   than   evei 
match  need  witl 
us.    We  must 
ued  participatioji 
fulfillment  of  a 
of  a  debt  to  tho^e 
mon  sacrifice 
sources,   endurejl 
brutalities  that 
science  alone 
full  measure  of 

But  prudence 
dictate  our 
prosperity  can 
famine,  disease, 
others  of  the 
prosper.    Rehef 


of  the  United  States  of 

transmitting  herewith  the  sixth 

ss  on  UNRRA  operations 

ending   December   31. 


countries — i  ;an 


pol  cy 


le  gentleman  from  Mis- 
objection. 
THE  PRESIDENT  OF  THE 


laid  before  the  House 

from  the  President 

which  was  read  and 

accompanying  papers 

Committee  on  Foreign 

printed,  with  illus- 


(  uarter.  while  UNRRA  s 
unprecedented   fig- 
countries  experienced  un- 
Crop   failures   re- 
coil tinuance  of  near  famine 
Tlie    hardships    of    winter 


lad 


moreover,  critical  short- 
wheat,  fats,  meat  for 
rice  for  China — threat- 
even  the  limited  relief 
been  planned.     For 
was.  and  still  is.  the  is- 
UNpRA  the  challenge  to  be 
( covery   still   remains   a 


ed 


prol(  ingation 


action  by  the  United 

primarily,  of  the  produc- 

even  at  this  date, 

of    emergency 

throughout  the  world.    Now, 

intensified   efforts   to 

supply,  are  required  of 

;  fail.    For  our  contin- 

In  UNRRA  marks  the 

(ledge  and  the  discharge 

who.  beyond  the  com- 

life  and  material  re- 

the   devastation    and 

we  were  spared.     Con- 

de  nands  that  we  meet  the 

)ur  obligation. 

and  self-interest  no  less 

Neither  peace  nor 

)e  assured  to  us  while 

and  destitution  deprive 

mians  to  live,  let  alone  to 

and  rehabilitation  aro 


paramount  necessities  for  that  world  re- 
covery which  is  a  primary  objective  cf 
our  national  policy.  They  provide  the 
best  insurance  against  social  chaos  and 
moral  disintegration  and  the  surest 
guarantee  for  the  growth  of  democratic 
modes  of  thought  and  action.  The  emer- 
gency, which  UNRRA  was  designed  to 
meet,  continues.  The  months  immedi- 
ately ahead  are  critical. 

While  ours  is  the  largest  contribution 
to  UNRRA's  funds,  it  is  matched  by  like, 
proportionate  contributions  of  30  other 
nations.  This  gives  significance  to 
UNRRA  altogether  beyond  the  relief 
that  it  provides.  In  UNRRA  the  Unite  1 
Nations  have  created  the  first  interna- 
tional operating  agency  through  which 
to  test  and  to  perfect  our  powers  of  co- 
operation. Such  powers  are  not  inborn. 
They  are  cultivated,  by  constant  exercis*; 
and  the  progressive  enlargement  of  mu- 
tual experience.  In  UNRRA  a  prece- 
dent has  been  created  that  may  prove  a 
landmark  in  our  progress  toward  soli- 
darity and  common  action  by  the  na- 
tions of  the  world. 

Harry  S.  Truman. 

The  White  House,  April  22.  1946. 

EXTENSION  OF  REMARKS 

Mr.  RANKIN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  an  article  by  West- 
brook  Peeler. 

The  SPEAKER.  Under  previous  spe- 
cial order  of  the  House,  the  gentleman 
from  Illinois  [Mr.  Church  J  is  recognized 
for  30  minutes. 

RED  TAPE  IN  DISPOSAL  OF  SURPLU.S 
PROPERTY  — NO  SPECIAL  COMMITTEIJ 
NECESSARY 

Mr.  CHURCH.  Mr.  Speaker.  I  as! 
unanimous  consent  to  revise  and  extenc 
my  remarks  and  include  Washington 
Staff  Directive  No.  1.  issued  March  27. 
1946.  by  the  War  Assets  Administration. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
nhnois? 

There  was  no  objection. 

Mr.  CHURCH.  Mr.  Speaker,  on  Thurs- 
day. April  4.  I  had  occasion  to  address 
the  House  relative  to  the  red  tape,  bu- 
reaucracy, and  waste  in  the  disposal  ol 
surplus  property.  At  that  time  I  em- 
phasized the  imperative  need  for  a  thor- 
ough investigation  of  the  administration 
of  the  Surplus  Property  Act  of  1944.  Or 
the  following  day.  Friday.  April  5,  the 
Rules  Committee  voted  to  report  House 
Resolution  385,  to  provide  for  the  estab- 
lishment of  a  special  select  committee  tc 
conduct  such  an  investigation.  But  I  am 
opposed  to  that  resolution. 

I  should  like  to  make  my  position  clear. 
There  is  no  question  whatever  as  to  the 
need  for  a  complete  investigation  of  the 
operation  of  the  surplus-property-dis- 
posal program.  As  I  previously  stated 
in  presenting  to  this  Hous'j  my  findings 
in  a  personal  study  of  this  subject: 

The  policies,  procedures,  and  regulations 
being  followed  in  connection  with  the  dis- 
posal of  surplus  property  are  scandaloiis. 

I  repeat  what  I  then  said,  that — 
The  bureaucratic  Frankenstein   that  the 
War  Assets  Administration  truthfully  repre- 
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senU,  with  its  maze  of  red  tape,  complicated 
regulations,  and  ridiculous  procedures.  Is 
actually  destroying  the  purpose  of  the  act. 

And  in  support  of  that  charge  I  pre- 
sented several  documents  embodying 
volumes  of  regulations  issued  under  the 
act  and  outlined  the  cumbersome  and 
costly  procedure  that  is  followed  by  those 
responsible  for  the  administration  of  the 
law. 

In  order  to  give  you  a  general  picture 
of  the  extent  to  which  red  tape  and 
paper  work  have  served  to  prevent  early 
disposal  of  surplus  property,  I  call  your 
attention  to  the  Washington  Staff  Direc- 
tive No.  1.  issued  March  27.  1946.  by  the 
War  Assets  Administration. 

This  directive  establishes  the  types  of 
releases  to  be  utilized  by  the  Washington 
office  for  the  management  and  operation 
of     the     War    Assets    Administration. 
There  are  eight  general  types,  as  foUows: 
Administrative  Directives,  the  Manual 
of  Operations.  Washington  Staff  Direc- 
tives. General  AdministraUve  Procedures, 
Management  Procedure  Series.  Opera-^ 
tions  Procedures  Series.  Staff  Notices  and 
Memoranda.     The    Management    Pro- 
cedures Series  is  in  turn  divided  into  the 
following  six  categories:  Auditing  Pro- 
cedures. Accounting  Procedures.  Budget 
Procedures,   Personnel  Procedures.   Or- 
ganization and  Procedure  Planning  Pro- 
cedures,   and    Administrative    Ssrvices 
Procedures.     And  the  Operations  Pro- 
cedures Series  is  divided  into  the  follow- 
ing nine  different  categories:   General 
Operations  Procedures,  Aircraft  Disposal 
Procedures,  Consumers  Goods   Disposal 
Procedures.  Capital  and  Producers  Goods 
Disposal  Procedures.  Real  x-ropsrty  Dis- 
posal   Procedures.    Warehousing    Pro- 
cedures, Inspection  Procedures.    Traffic 
Procedures,  and  Credit  Procedures. 

In  other  words,  there  are  no  less  than 
23  types  of  releases  promulgated  for  the 
management  of  the  War  Assets  Admin- 
istration, as  distinguished  from  the  regu- 
lations, orders,  special  orders,  and  policy 
statements  or  other  directives  issued  by 
the  Administrator  which  apply  to  all 
Federal  agencies  engaged  in  the  disposal 
of  surplus  property.  The  regulations 
that  have  been  ssued  fill  volumes.  There 
is  a  constant  flood  of  new  releases, 
amendments  and  amendments.  It  would 
probably  be  no  exaggeration  to  say  that 
if  an  employee  of  the  War  Assets  Admin- 
istration were  to  keep  himself  advised  on 
all  the  releases  he  would  have  to  spend  7 
hours  each  day  reading  them  and  per- 
haps the  other  hour  of  an  8-hour  day 
discussing  them. 

The  primary  objective  of  the  Surplus 
Property  Act  is  to  provide  for  the  early 
disposal  of  surplus  property.  In  no  other 
way  can  the  objectives  set  forth  in  sec- 
tion 2  of  that  act  be  attained.  But  the 
most  cursory  examination  of  the  policies 
and  procedures  of  the  War  Assets  Admin- 
istration, which  has  taken  over  most  of 
the  surplus  property  for  disposal,  will 
convince  one  that  so  long  as  such  poli- 
cies and  procedures  are  followed  there 
will  be  nothing  but  continued  delay  and 
waste  in  the  program. 

There  is  Indeed,  Mr.  Speaker,  a  need 
for  an  investigation  of  this  program  and 
doubtless  amendatory  legislation  is  nec- 
essary.  With  the  purpose  of  the  pending 
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resolution  I  am  in  complete  accord.  Why, 
then,  do  I  oppose  it?  Simply  because  I 
do  not  believe  a  special  committee  should 
be  established  to  conduct  the  investiga- 
tion, but  rather  the  Committee  on  Ex- 
penditures in  the  Executive  Departments 
should  be  empowered  to  act  as  the  in- 
vestigating committee. 

For  a  number  of  weeks  the  Committee 
on  Expenditures  in  the  Executive  Depart- 
ments has  been  holding  hearings  on  this 
subject.  Those  hearings  have  by  no 
means  been  complete,  but  a  beginning 
has  been  made,  and  the  committee  is  in 
position  to  proceed  promptly  and  effec- 
tively with  further  study.  It  is  now  pro- 
posed to  duplicate  the  work  of  that  com- 
mittee by  establishing  a  special  commit- 
tee. It  should  be  borne  in  mind  that  a 
special  committee  will  in  turn  make  rec- 
ommendations to  the  House,  which  rec- 
ommendations will  be  referred  to  the 
Committee  on  Expenditures  in  the 
Executive  Departments  for  appropriate 
legislative  action. 

We  talk  long,  loud,  and  often  about 
the  duplications  in  the  executive  branch 
of  the  Government,  the  red  tape  and  the 
waste  that  results.  We  have  enacted  leg- 
islation with  a  view  to  accomplishing  a 
reorganization  to  eliminate  the  duplica- 
tions. It  seems  to  me  that  we  who  con- 
stitute the  legislative  branch  should  our- 
selves avoid  duplications,  the  very  type 
of  thing  that  would  result  from  this 
resolution. 

In  this  connection,  permit  me  to  call 
your  attention  to  the  report  of  the  Joint 
Committee  on  the  Organization  of  Con- 
gress, filed  on  March  4,  1946— Senate  re- 
port No.  1011,  Seventy-ninth  Congress, 
second  session.  One  may  disagree  with 
certain  details  of  that  committee';;  rec- 
ommendations, but  I  think  it  is  unani- 
mously agreed  that,  as  the  committee 
states  on  page  2  of  its  report : 

No  adequate  Improvement  In  the  orginlza- 
tlon  of  Congress  can  be  undertaken  :>r  ef- 
fected unless  Congress  first  reorganizes  Its 
present  obsolete  and  overlapping  committee 
structure. 

And  most  pertinent  here  is  the  follow- 
ing statement  on  page  6  of  that  commit- 
tee's report: 

Directing  the  regular  standing  committees 
to  carry  on  this  supervisory  function  appeals 
to  your  committee  as  a  better  method  than 
the  appointment  df  numerous  select  in\'estl- 
gatlng  committees  when  situations  have 
grown  so  difficult  as  to  arouse  public  demand 
for  correction  or  special  study.  We  recom- 
mend that  the  practice  of  creating  spieclal 
committees  of  investigation  be  abandoned. 

Each  of  the  reorganized  standing  commit- 
tees should  be  given  the  power  of  sutipena 
and  should  be  authorized  to  undertake 
studies  of  matters  within  Its  jurisdinion 
either  by  full  or  subcommittee  action.  By 
directing  lu  standing  committees  to  per- 
form this  oversight  function.  Congress  can 
help  to  overcome  the  unfortunate  cleavage 
between  the  personnel  of  the  legislative  and 
the  executive  branches. 

Let  me  repeat  one  sentence  from  the 
report: 

We  recommend  that  the  practice  of  creat- 
ing special  committees  of  investigation  be 
abandoned. 

That  is  the  proposal  of  the  joint  com- 
mittee which  made  a  detailed  study  of 
the  organisation  of  Congress.  I  thlni:  we 


should  follow  that  recommendation  in 
passing  on  the  resolution  now  before  us. 
Instead  of  establishing  a  special  commit- 
tee  to   conduct   the   investigation,   the 
standing  Committee  on  Expenditures  in 
the  Executive  Departments,  which  has 
legislative  jurisdiction  over  the  subject 
matter,  should  be  authorized,  with  sub- 
pena  power  to  conduct  the  investigation. 
Under  leave  to  extend  my  remaiks.  I 
include  Washington  Staff  Directive  No.  1 : 
War  Assets  Administration, 
Washington,  D.  C.  March  27,  1946. 

WASHINGTON   STAFF   DIRBCTIVK  NO.    I 

To:   All  ofBcinls  in  the  Washington  office. 
Subject:  Instructions  and  procedu.es  of  the 
War  Assets  Administration. 

Section  l.  General:  The  purpose  of  this 
directive  is  to  establish  the  types  of  releases 
to  be  utilized  by  the  Washington  oQce  for 
the  promulgation  of  directives.  Instructions, 
and  procedures  controlling  the  internal 
management  and  operations  of  the  War  As- 
sets Administration,  in  Wabhington  and  the 
field,  and  to  fix  responsibility  for  the  Initia- 
tion, preparation,  control,  and  issuance  of 
such  releases. 

The  provisions  of  this  directive  apply  tc  all 
procedures  and  Instructions  relating  to  the 
internal  management  and  operation  of  the 
WAA  initiated  In  the  Washington  office  and 
proposed  for  release  In  the  Washington  office 
and/ or  to  regional  offices  except: 

(a)  Delegations  of  authority  to  named 
Individuals. 

(b)  Public  Informational  or  publicity  re- 
leases and  advertising. 

(c)  Unnumbered  releases  containing  non- 
instructional  matter  such  as  events,  appoint- 
ments, and  similar  notices  of  interest  o:  In- 
formation for  distribution  within  a  single 
office  or  division. 

(d)  Such  other  types  of  releases  as  may  be 
specifically  exempted  by  the  director.  Or- 
ganization and  Procedure  Planning  Division 

The  provisions  of  this  directive  do  not  ap- 
ply to  the  preparation,  clearance,  and  Issu- 
ance of  regulations,  orders,  special  orders, 
and  policy  statements  or  other  directives  Is- 
sued by  the  Administrator  pursuant  to  the 
Surplus  Property  Act  of  1944.  which  apply  to 
all  Federal  agencies  engaged  In  the  disposal 
of  surplus  property. 

Sec.  2.  Types  of  authorized  releases:  The 
types  of  release  utilized  by  the  Washington 
office  for  the  promulgation  of  directives,  in- 
structions and  procedures  governing  and 
controlling  the  Internal  management  a&d 
operation  of  the  War  Assets  Administration 
shall  be: 

Administrative  directives. 

The   manual  of  operations. 

Washington  staff  directives. 

General  administrative  procedures. 

Management  procedures  series. 

Operations  procedures  series. 

Staff  notices. 

Memoranda. 

The  nature  of  the  material  which  shall  be 
Incorporated  in  each  of  these  types  is  as 
follows : 

(a)  Administrative  directives:  Instruc- 
tions regarding  the  establishment  of  re- 
gional organization  structure  or  changes 
therein  and  basic  procedtires  governing  and 
controlling  the  Internal  management  and 
operation  of  the  regional  offices  and  other 
field  establishments  may  be  issued  as  ad- 
ministrative directives  prior  to  their  inclu- 
Elon  In  the  appropriate  volume  of  the  man- 
ual of  operations. 

Administrative  directives  shall  be  issued 
over  the  signature  of  the  Administrator  or 
the  Deputy  Administrator  for  Management. 

(b)  The  manual  of  operations;  Permanent 
or  recurring  instructions  and  procedures 
governing  and  controlling  the  internal  man- 
agement and  operation  of  the  regional  offices 
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and  other  field  extabllshmenU  of  the  War 
Assets  Administration  shall  be  Incorporated 
In  the  appropriate  volume  of  the  manual  of 
operations.  The  categories  of  subject  matter 
Incorporated  in  each  volume  of  the  manual 
are  outlined  on  the  reverse  side  of  the  title 
page  of  each  volume. 

Additions  or  revisions  to  the  present  vol* 
umes  of  the  manual  and  additional  volumes 
deemed  necessary  shall  be  Usued  as  attach- 
nwnts  to  transmittal  letters.  A  separate  se- 
ries of  such  letters  shall  be  maintained  for 
each  volume  of  the  manual.  In  addition  to 
describing  the  new  or  revised  portions  of  the 
manual  attached,  each  transmittal  letter 
shall  include  a  short  outline  of  the  new  or 
revised  procedure:  such  rjonrec\irrlng  In- 
structions as  may  be  necessary  to  properly 
effect  the  change,  and  the  established  effec- 
tive date  cf  the  new  or  revised  procedure. 

Transmittal  letters  shall  be  Issued  over 
the  signature  of  the  Deputy  Administrator 
for  Management. 

(c)  Washington  s^afl  directive  :  Instruc- 
tions regarding  the  establishment  of  organ- 
ization structure  or  changes  therein,  assign- 
ment of  functions  and  responslMllty.  and 
statements  of  office- wide  basic  procedure 
governing  the  Internal  management  and  op- 
eration of  the  Washington  office  shall  be  Is- 
sued as  Washington  staff  directives. 

Washington  staff  directives  shall  be  Issued 
over  the  signature  of  the  Administrator  or 
the   Deputy  Administrator  for  Management. 

(d)  General  administrative  procedures: 
Instructions  and  procedures  as  may  be  nec- 
essary to  Implement  the  functions,  respon- 
slbllttlee,  and  basic  procedures  established 
in  a  Washington  staff  drective  and  to  estab- 
Iteb  uniform  practices  and  methods  In  the 
Washington  office  shall  be  tasued  as  general 
administrative  procedures 

General  administrative  procedures  shall  be 
Issued  over  the  signature  of  the  director  of 
the  office  or  division  which  has  responsibility 
for  the  function  or  ac*  vlty  covered  by  the 
release. 

(ei  Management  procedures  serlee;  In- 
structions and  procedures  pertaining  to  the 
management  functions  and  activities  in  the 
regional  offices  may  be  issued  as  management 
procedures  prior  to  their  inclusion  in  the 
manual  of  operations. 

Bach    release    In    the    management    pro- 
cedures series  shall  carry  a  seoondary  desig- 
nation to  Indicate  the  category  of  operation 
to  which  It  applies,  as  Indicated  below: 
Auditing  procedures. 
AccuuntlU4(  procedures, 
Budgtt  procedures . 
Personnel  procedures, 
Organlaatlon  and  procedure  planning  pro- 
eMum 
Administrative  services  procedures. 
Management    procedures   shall    be   issued 
OTer  the  signature  of  the  Deputy  Adminis- 
trator for  Management  or  of  the  director  of 
the  dlTlalon  which  has  responslblUty  for  the 
subject  matter.     Directors  of  divisions  orig- 
inating   management    procedures    Usuances 
will  be  reaponsible  for  obtaining  prior  clear- 
ance  from    the    Deputy    Administrator    for 
Management  where  major  changes  in  current 
functions  and  procedures  are  contemplated, 
(f)  Operations  procedures  series:  Instruc- 
tions and  procedures  pertaining  to  the  opera- 
*"       tfUBMlons.  and  activities  In  the  regional 
aatf  other  Deld  lustiiUatlons  may  bs 

M  opwratlona  procedures  prior  to  their 

InetVBton  in  the  manual  of  operations, 

lAch  release  In  the  operations  procedures 
MTtM  shall  carry  a  secondary  designation  to 
latflMte  the  category  of  operation  to  which  it 
•ppllea.  as  indicated  below: 

General  operations  procedures. 
'    Atror»ft  diaposal  procedures. 
Ooasttmtrs  goods  disposal  procedvires. 
Capital  and  producers  goods  dUposal  pro- 
cedures. 

Real  property  disposal  procedures. 
Warehousing  procedures. 
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Inspection  procedures. 
Traifflc  procedures. 
Credit  procedures. 

Operations  proc<  dures  shall  be  issued  over 
the  signature  of  '  he  Deputy  Administrator 
for  Operations  or  <  f  the  director  of  the  office 
or  division  which  has  responsibility  for  the 
subject  matter.  C  peratlons  procedures  shall 
not  be  Issued  over  the  signature  of  an  office 
or  division  director  without  prior  clearance 
with  the  Deputy  Administrator  for  Opera- 
tions. 

(g)  Staff  notice  :  Announcements  of  ap- 
pointments to  key  positions  in  the  Washing- 
ton office  or  region  tl  offices  shall  be  issued  as 
staff  notices.  All  9  uch  notices  shall  be  Issued 
over  the  signature  of  the  Administrator  or 
the  Director,  Persotinel  Division,  after  clear- 
ance with  the  D(  puty  Administrator  con- 
cerned with  the  su  )Ject  matter. 

(h)  Memoranda  Announcements  of  spe- 
cial items  of  Intel  est  to  all  employees,  and 
other  similar  nonp-ocedural  matters  shall  be 
Issued  as  memoranSa.  All  memoranda  shall 
be  Issued  over  the  signature  of  the  Deputy 
Administrator  concerned. 

While  the  above  types  of  releases  provide 
for  the  Issuance  of  instructions  and  pro- 
cedures In  forms  other  than  the  manual, 
every  effort  shall  b<  made  to  Initially  prepare 
all  permanent  or  recurring  procedures  for 
Issuance  as  addit  ons  or  revisions  to  the 
manua;  Use  of  ti  le  other  types  of  releases 
should  be  limited  to  those  Instances  when 
time  or  conditions  do  not  permit  the  initial 
issuance  to  be  pre;  lared  for  Inclusion  In  the 
msoiual.  All  of  th «  al)ove-descrlbed  types  of 
releas<«  shall  be  sibmltted  to  the  Organiza- 
tion and  Procedure  Planning  Division  for  re- 
view and  clearance  with  other  Interested  of- 
fices and  divisions  In  accordance  with  the 
procedure  outlined  la  sections  3  and  4  below. 
Processing  of  telel  ype  messages  and  corre- 
spondence to  mor<  than  one  region  will  be 
covered  In  a  separn  te  release. 

Sic.  3.  ResponslUiUty  for  the  preparation 
of  releases:  Each  office  or  division  In  the 
Washington  office  Is  responsible  for  the  orig- 
ination, preparation,  and  technical  accuracy 
of  preliminary  drafts  of  all  Instructions,  pro- 
cedures, and  forma  necessary  to  assure  the 
execution  of  its  assigned  functions  and  ac- 
tivities In  the  Washington  office  and  the 
regions. 

The  OrganlZHtloi  and  Procedure  Planning 
Division,  Office  of  H  anagement.  Is  responsible 
for  coordinating  t^e  formulation  and  prep- 
aration of  sit  insl  ructions  and  procedures 
proposed  for  releaw  by  the  Waahlngton  office 
and  for  malntalnln  {  control  of  the  develop- 
ment and  use  of  W,  ,A  forms,  This  responsi- 
bility also  Includes  the  determination  as  to 
the  method  of  issumce  and  the  type  of  re- 
lease to  be  utilised 

The  Organlaatloti  and  Procedure  Planning 
Dlvlalon  shall  proMde  such  assistance  to 
originating  offices  ind  divisions  as  may  be 
necessary  to  aasure  the  prompt  and  proper 
preparation  of  all  proposed  releases. 

Sac.  4.  Review  and  clearance  of  releases: 
All  material  propose  d  for  Issuance  In  accord- 
ance with  the  proi  islons  of  this  procedurs 
shall  be  submitted  to  the  Organization  and 
Prooedure  Plannini  Division  In  an  original 
and  four  copies,  for  evlew  and  clearance  with 
other  Interested  on<  es  or  divisions.  All  such 
submissions  shall  b>  as  much  In  advancs  of 
ths  proposed  effect  ve  dsts  as  possible  and 
shall  be  aooompanied  by  any  background 
material  which  Just  fles  or  supports  the  pro- 
posed release. 

Upon  receipt  of  a  proposed  relense.  ths 
Organlaatlon  and  Irocedure  Planning  Divi- 
sion shall  review  li  from  the  viewpoint  of 
content  and  purpo  le.  lu  orer-all  adminis- 
trative implication  I  and  effect,  and  con- 
formity with  exlstln  ;  directives.  Instrtictlons, 
and  procedures  on  i  he  same  or  related  sub- 
jects. Questions  arising  from  such  review 
and  any  recommenc  at  Ions  of  the  Organiza- 
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Improvement  of  the  release  shall  be  recon- 
ciled with  the  originating  office  or  division 
before  the  proposed  release  Is  submitted  to 
other  offices  or  divisions  for  clearance. 

After  completing  Its  review,  the  Organiza- 
tion and  Procedure  Planning  Division  shall 
present  a  copy  of  the  proposed  release  to  all 
offices  and  divisions  concerned  for  review  and 
clearance.  A  written  notice  of  the  date,  on 
or  before  which  clearance  Is  to  be  completed, 
shall  accompany  each  clearance  copy  of  a 
proposed  release  presented  to  an  office  or 
division. 

Each  office  or  division  which  receives  a 
clearance  copy  of  a  proposed  release  shall 
promptly  review  the  material  and  the  Di- 
rector shall  Indicate  his  concurrence  by 
Initialing  the  attached  approved  record  and 
returning  the  clearance  file  to  the  Organiza- 
tion and  Procedure  Planning  Division.  The 
Director  of  each  office  and  division  shall  des- 
ignate some  member  of  his  staff  to  serve  as 
clearance  officer  to  coordinate  the  internal 
clearance  of  proposed  releases.  The  Organi- 
zation and  Procedure  Planning  Division 
should  be  notified  as  to  the  name,  room  num- 
ber, and  telephone  number  of  any  persons 
designated  as  clearance  officers. 

Whenever  a  reviewing  office  or  division  de- 
sires to  recommend  modifications  or  revisions 
of  certain  provisions  In  the  proposed  release, 
the  proposed  changes  shall  be  Indicated  on 
the  approval  record,  on  the  clearance  copy, 
or  In  an  attached  memorandum.  In  the 
event  a  reviewing  office  or  division  objects 
to  the  provisions  of  a  proposed  release,  its 
reasons  for  disapproval  shall  be  set  forth 
in  an  attached  memorandum. 

Whenever  clearance  Is  not  completed 
within  the  prescribed  period,  the  Organiza- 
tion and  Procedure  Planning  Division  shall 
contact  the  delinquent  reviewing  office  or 
division  and  ascertain  the  reasons  for  delay. 
If  the  reviewing  office  is  unable  to  give  im- 
mediate clearance,  the  Organization  and 
Procedure  Planning  Division  may  establish 
in  writing  an  additional  period  of  time,  pro- 
vided the  date  on  or  before  which  the  in- 
struction must  be  issued  will  permit  such 
an  extension.  The  Organization  and  Pro- 
cedure Planning  Division  shall  proceed  as  If 
clearance  had  been  obtained,  whenever  It 
believes  that  a  further  extension  of  the  clear- 
ance date  should  not  be  granted. 

Upon  completion  of  the  clearance  of  a  pro- 
posed release  the  Organization  and  Procedure 
Planning  Division  shall  review  and  consider 
the  recommendations  and  comments  sub- 
mitted by  the  reviewing  offices.  Whenever 
recommendations  alter  the  purpose,  impli- 
cations, or  effect  of  the  orlglnol  proposal,  the 
Organization  and  Procedure  Planning  Divi- 
sion shall  reconcile  them  with  the  originat- 
ing office  or  division.  Unreconciled  differ- 
ences which  arise  as  a  result  of  clearance 
shall  be  settled  by  the  Organization  and 
Procedure  Planning  Division  In  a  meeting 
with  representatives  of  the  offices  snd/or  di- 
visions concerned.  Whenever  on  agreement 
cannot  be  reached  the  Organization  and  Pro- 
cedure Planning  Division  shall  prepare  a 
memorandum  containing  a  description  of 
the  provisions  under  discussion  and  Its  rec- 
ommendations for  submlMlon  to  the  Deputy 
Administrator  to  the  Administrator  for  con- 
slderstlon  and  final  decision. 

After  all  recommendations  have  been  rec- 
onciled, the  Organlistlon  and  Prooedure 
Planning  Division  shall  prepars  a  Onal  draft 
of  the  proposed  release  and  present  It,  to- 
gether with  Initialed  approval  records,  to  ths 
proper  official  for  final  approval  and  sig- 
nature, 

The  Organisation  and  Procedure  Planning 
Division  shall  mnlntnin  a  flls  of  all  Initialed 
copies  of  the  clearance  drafts,  spproval  rec- 
ords, memoranda  of  comments,  and  any  per- 
tinent background  material  submitted  in 
support  of  the  proposed  release,  Material 
In  this  file  shall  be  available  for  examination 
by    clearance    officers    or    other    authorized 
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representatives  of  offices  or  divisions  affected 
by  a  release. 

Sac.  4.  Distribution  of  instructions  and 
procedures.  Instructions  and  procedures  is- 
sued by  the  Washington  office  for  the  Internal 
management  and  operation  of  the  War  Assets 
Administration  shall  be  available  for  distri- 
bution in  such  quantities  as  may  be  neces- 
sary to  officials  and  employees  within  the 
Washington  office  and  in  the  regions.  Types 
of  releases  prescribed  in  section  2  of  this 
procedure  which  apply  only  to  the  Washing- 
ton office  shall  not  be  distributed  to  regional 
ofBces.  Releases  containing  Instructions  and 
procedures  covering  regional  operations  shall 
be  distributed  within  the  Waahlngton  office 
in  such  quantities  as  may  be  necessary  to 
insure  efficient  operations. 

The  proper  distribution  of  instructions  and 
procediu-es  Issued  by  the  Washington  office 
to  personnel  In  the  field  is  the  responsibility 
of  the  Regional  Director. 

Every  issuance  should  show  distribution 
list. 

O.    E.    MONSON. 

Deputy  AdministratoT  for  Management. 

The  SPEAKER  pro  tempore  (Mr, 
Mills  in  the  chair).  Under  previous 
order  of  the  House,  the  gentleman  from 
Virginia  [Mr.  Smith]  Is  recognized  for  15 
minutes. 

CARPETBAGGERS'  INVASION,  1946  MODEL 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
the  utter  indifference  of  the  Govern- 
ment, the  peop!e.  and  the  press  to  the 
economic  calamity  that  is  about  to  en- 
gulf the  Nation  in  a  few  days  is  amazing 
and  frightening.  The  coal  strike  which 
has  been  in  nrogress  for  a  month,  with 
no  signs  of  settlement,  has  so  depleted 
the  Nation's  supply  of  coal  that  industry 
and  transportation  are  today  breaking 
down  all  over  the  country.  In  a  matter 
of  days  the  wheels  of  industry  will  stop 
turning  for  lack  of  coal,  and  the  Nation 
will  suffer  a  paralysis  that  will  bring 
about  utter  chaos.  In  the  face  of  this 
calamity,  negotiations  for  settlement  of 
the  strike  have  broken  up  and  apparently 
no  serious  effort  is  being  made  to  avert 
the  pending  crisLs. 

Stranger  still,  there  Is  at  the  moment 
no  demand  by  the  mine  workers  for  ad- 
ditional wages  or  improved  working  con- 
ditions. The  sole  issue  is  the  demand  of 
the  United  Mine  Workers  that  the  labor 
union  be  paid  a  royalty  of  10  centji  a  ton 
on  all  coal  mined  and  consumed  by  the 
American  people.  The  issue  Is  whether 
the  American  public  shall  be  subjected  to 
a  special  tax  levied  by  and  paid  to  a  pri- 
vate labor  organization.  The  principle 
Involved  is  vital.  If  the  miners'  union 
can  levy  a  public  tax  for  private  purposes 
on  the  coal  used  by  the  consuming  public, 
then  every  other  labor  union  can  and 
naturally  will  levy  a  tax  on  the  Ameri- 
can people  for  their  private  use  on  every 
other  commodity  consumed  by  the  pub- 
lic. And  so  we  shall  soon  have  every  mi- 
nority pressure  group,  that  has  the  pow- 
er to  deprive  the  public  of  essential  com- 
modltte.5,  levying  its  own  private  tax 
upon  the  American  people. 

Such  a  spectacle  should  have  the  ef- 
fect of  finally  arousing  a  people  steeped 
in  tethnrgy  to  a  senile  of  danger  and  re- 
qwnslblilty — a  responsibility  to  demand 
In  no  uncertain  voice  that  the  Congress 
and  the  administration  adopt  a  Arm,  de- 
cisive policy  to  prohibit  this  new  and  rev- 
olutionary type  of  extortion. 


I  have  repeatedly  warned  the  Con- 
gress against  the  existing  state  of  labor 
legislation  which  leaves  unions  fiee  to 
adopt  any  methods  of  extortion  thiit  the 
mind  can  conceive,  from  robbery  .o  as- 
sault and  battery,  while  tying  the  hands 
of  industry  with  restrictive  laws.  Speak- 
ing in  this  House  on  January  17  of  this 
year,  I  repeated  that  warning  ia  the 
following  language: 

Ever  since  the  enactment  of  the  ont-slded 
National  Labor  Relations  Act,  the  ci^untry 
has  been  gradually  drifting  toward  a  crisis 
that  will  determine  whether  the  Government 
la  to  be  run  by,  for,  and  of  all  of  the  people, 
or  by  and  for  a  handful  of  ambitious,  i>ower- 
drunk  labor  leaders.  Early  in  this  struggle 
I  took  my  stand  in  opposition  to  the  threat- 
ened latwr  dictatorship,  and  in  retaliation 
theee  groups  have  repeatedly  sough*;  with 
every  weapon  at  their  command  to  elljninate 
me  from  public  life. 

Since  the  end  of  the  war,  we  have  reached 
that  crisis.  The  CIO  and  Its  Political  Action 
Committee  have  declared  open  warfare  on 
every  public  official  from  the  President  of 
the  United  States  down  who  dares,  in  the 
slightest  degree,  to  suggest  a  curtailment  of 
their  powers  to  dominate  the  Nation. 

In  recent  weeks  we  have  seen  preliminary 
demonstrations  and  warnings  of  their  power 
to  close  down  and  cut  off  every  essential  In- 
dustry and  enterprise  upon  which  the  Na- 
tion depends  for  food,  fuel,  transportation, 
communications,  and  other  necessities  ol 
modern  He. 

This  handful  of  labor  barons,  by  a  series  of 
short  work  stoppages,  have  m«'ely  curved 
notice  in  unmistakable  fashion  that  with  a 
few  dominant  labor  leaders  in  strategic  in- 
dustries lies  the  power  to  freeze  and  starve 
140.000.000  of  supposedly  free  American  citi- 
zens. 

Six  year.s  ago,  as  chairman  of  the  Com- 
mittee to  Investigate  the  National  Livbor 
Relations  Board.  I  conducted  an  investi- 
gation that  disclosed  that  certain  radical 
elements  of  organized  labor  working;  in 
conjunction  with  equally  radical  agen- 
cies of  the  Federal  Government,  both 
tinged  with  communistic  theories,  were 
slowly  but  surely  fastening  upon  the  Na- 
tion a  labor  dictatorship  intended  to 
control  and  run  the  Government  of  the 
United  States  In  the  interest  of  minority 
pressure  groups.  The  evidence  ww;  so 
clear  and  the  findings  of  that  committee 
so  specific,  that  the  House  of  Representa- 
tives adopted  the  remedial  leglsla^^lon 
which  we  recommended.  Unfortunately 
that  legislation,  like  other  legislation  I 
have  since  proposed,  failed  of  final 
passage.  The  disclosures  of  the  threat- 
ened labor  dictatorship  made  by  the 
committee  of  which  I  was  chairman  6 
years  ago  were  so  clear  and  the  proof 
so  positive  that  these  radical  unlt(>  of 
organized  labor  have,  in  three  different 
campaigns,  promoted  opposition  to  me 
and  have  sought  my  defeat.  The  fourth 
attempt  to  eliminate  me  from  Congress 
by  these  radical  group.M.  headed  by  the 
CIO  Political  Action  Committee,  is  now 
being  threatened.  I  defy  them  now  as 
I  have  done  in  the  past. 

Z  do  not  desire  a  seat  in  the  Congress 
at  the  price  of  supine  submission  to  any 
minority  pressure  group,  particularly  the 
CIO  Political  Action  Committee. 

If  the  people  of  this  Nation  are  so  in- 
different to  the  American  system  of  gov- 
ernment under  which  we  have  lived  and 
prospered  that  they  are  willing  to  sub- 


mit supinely  to  the  yoke  being  fitted  to 
their  necks  by  a  small  group  of  labor  dic- 
tators, I  have  at  least  done  my  part  to 
sound  the  warning. 

In  recent  days  the  CIO  Political  Action 
Committee  has  announced  its  purpose  in 
the  present  primary  campaigns  through- 
out the  Southern  States  to  seek  to  elimi- 
nate from  public  life  every  Congressman 
who  has  shown  an  unwillingness  to  sub- 
rait  to  their  dictatorship.  This  is  no 
secret.  They  have  published  it  boldly 
and  boastfully  under  large  headlines  in 
every  daily  newspaper  in  the  country. 
They  have  even  had  the  temerity  to  an- 
nounce in  these  publications  the  huge 
sums  of  money  that  they  have  set  aside 
to  buy  the  elections  of  Congressmen  in 
the  Southern  States  who  will  do  their 
will.  They  propose  to  conduct  this  ne- 
farious enterprise  openly  and  boldly  from 
their  head  offices  in  New  York  and 
Wasliington. 

Are  the  southern  people  become  so 
supine  and  spineless  that  they  will 
meekly  submit  to  another  carpetbagger 
invasion  without  raising  a  voice  in  pro- 
test? Such  is  the  scheme  that  has  been 
cooked  up,  dished,  and  is  ready  to  be 
served  by  persons  who  are  not  even  citi- 
zens of  the  States  they  propose  to  invade 
and  conquer. 

The  carpetbaggers  who  invaded  the 
South  after  the  Civil  War  were  at  least 
American-born  citizens  with  American 
names.  The  communistic  designs  of  to- 
day had  not  then  been  brought  to  our 
shores. 

Today  this  new  swarm  of  carpetbag- 
gers who  are  invading  the  Southern 
States  to  take  over  our  poUtical  affairs 
are  impregnated  and  indoctrinated  with 
communism.  They  seek  and  have  long 
sought  to  destroy  the  American  system 
of  government  as  we  have  known  it  and 
to  fasten  upon  us  the  fetters  of  political 
and  economic  dictatorship. 

There  is  not  an  American-horn  citizen 
in  the  top -flight  leadership  of  this  model 
1946  carpetbag  Invasion.  The  swarm  of 
minor  hirelings  who  propose  to  do  the 
actual  field  work  are  but  the  puppets  of  a 
foreign-born  and  foreign-conceived  plot 
to  spread  the  fearsome  specter  of  com- 
munism over  the  face  of  the  globe. 

On  my  part,  I  shall  fight  this  invasion 
openly  and  aboveboard  with  all  the 
energy  I  possess.  Expecting  no  quarter 
and  asking  none.  I  shall  be  content  if  I 
can  bring  to  public  notice  an  awareness 
of  the  destructive  purposes  of  this  CIO 
Political  Action  Committee  campaign  to 
destroy  the  system  of  government  under 
which  we  have  lived  and  grown  strong. 

Impregnated  with  communistic  ainil, 
purposes,  and  personnel,  n.s  has  been 
proved  time  and  again  from  both  Inside 
and  outside  the  CIO,  this  un-American 
organization  seeks  absolute  domination 
and  control  over  the  economic  life  of  the 
Nation.  Only  an  arou.^ed  public  opinion 
can  stem  thi.i  tide.  No  Member  of  Con- 
gress who  knows  the  fact  and  seeks  re- 
election is  worthy  of  a  seat  in  this  body 
who  will  temporize  or  compromise  with 
the  nefarious  alms  of  these  .selfish  groups. 

Sooner  or  later  the  Congress  must 
come  to  grips  with  the  Inordinate  de- 
mands of  irresponsible  labor  leaders  who 
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use  their  power  over  their  enslaved  mem- 
berships to  paralyze  the  Nation.  Sooner 
or  later  we  must  take  our  stand  on  the 
side  of  the  people  or  on  the  side  of  the 
radical  minority  pressure  groups  seeking 
to  exploit  the  people  for  private  gain. 
Sooner  or  later  we  must  stand  up  and  be 
counted  for  the  masses  of  the  people  or 
for  the  political  pressure  groups.  Sooner 
or  later,  we.  as  the  people's  representa- 
tives, mw^t  decide  whether  any  small 
minority  calling  itself  a  labor  union  shall 
be  permitted  to  interfere  with  the  con- 
tinuous operation  of  the  facilities  upon 
which  the  life,  happiness,  and  prosperity 
of  the  Nation  depend. 

I  have  today  introduced  a  bill  to  pro- 
hibit the  extortion  of  tribute  or  royalties 
by  private  organizations  as  a  condition  to 
the  production  of  articles  essential  to  the 
life  of  the  Nation.  I  ask  you  Members 
who  are  sufficiently  interested  to  join  me 
In  the  effort  to  obtain  early  passage  of 
thi«  nc-eded  legislation.  Only  a  few 
VmIu  ago.  by  an  overwhelming  vote,  you 
eBMted  a  similar  legislation  directed  at 
the  activities  of  the  musicians'  union. 
Sorely  you  cannot  place  less  importance 
tqxm  the  production  of  coal  to  turn  the 
wheels  of  Industry  than  upon  the  pro- 
duction of  Jazz  records  to  be  played  over 
the  radio. 

It  is  true  that  James  Caesar  Petrillo 
htks  no  ominous- looking  hirsute  adorn- 
ment upon  his  eyebrows.  Nor  is  he  given 
to  bellowing  in  loud,  resounding  tones. 
But  the  musicians'  union,  which  you  so 
Joyously  and  enthusiastically  punished  a 
few  wetks  ago.  deals  in  Jazz  records  while 
the  United  Mine  Workers,  though  assay- 
ing more  political  power,  mines  the  coal 
that  la  etaential  to  the  life  of  the  Nation 

I  urte  you  to  assist  me  In  bringing 
about  reasonable  and  sensible  legislation 
to  protect  the  whole  American  people 
•tlinst  the  voracity  of  the  few.  organized 
and  politically  active  though  they  may 
be. 

SPECIAL  ORDIR 

The  SPEAKER  pro  tempore.  Under 
previous  order  of  the  House,  the  gentle- 
man from  Pennsylvania  i  Mr.  Waltkk  ]  is 
reeognized  for  15  minutes. 

Mr.  WALTER.  Mr.  Speaker,  na- 
tionally and  internationally  we  are  in  a 
period  of  unrest.  That  is  natural,  even 
Inevitable.  It  is  a  part  of  the  let-down 
from  the  emotional  tension  of  sustained 
war  effort.  The  head  of  steam  has  to  be 
blown  off.  The  energies  that  were  sum- 
moned to  beat  the  enemy  have  to  be  di- 
raeled  into  other  channels,  or  even  al- 
lowed to  dissipate.  They  cannot  be 
turned  off  like  a  garden  hose. 

One  characteristic  of  this  transitory 
,  Is  an  epidemic  of  impatience.  The 
IS  range  all  the  way  from  a 
fevorish  demand  for  nylon  stockings  to 
abuse  of  the  United  Nations  Council  for 
its  inability  immediately  to  bring  inter- 
national order  out  of  universal  chaos. 
The  spirit  of  the  times  manifests  itself 
in  a  demand  for  change,  probably  basi- 
cally inspired  by  a  hope  to  realize  the 
better  world  we  were  fighting  for  against 
the  forces  of  reaction. 

To  this  I  attribute  much  of  the  de- 
mand— such  as  it  is — for  a  reorganiza- 
tion of  our  Military  Establishment. 
Partially,  too,  the  great  and  fearsome 
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enigma  of  atonic  energy  prompts  a  de- 
sire to  change  the  Military  Establish- 
ment. I  havK  heard  the  arguments 
often — the  atom  bomb  changed  the  as- 
pects of  war  f  1  om  the  familiar  pattern 
of  men  with  ;uns  to  inhuman,  long- 
distance maciines.  If  warfare  has 
changed,  then  et  us  change  the  organi- 
zation of  our  d 'fenses. 

It  is,  if  you  vill  reason  it  out,  essen- 
tially a  change  for  the  sake  of  change, 
based  on  no  loi  ic  and  no  insufiBcient  sci- 
entific appraisj  1.  The  saddest  aspect  of 
the  turmoil  is  that  war  has  not  basically 
changed.  It  is  still  LOing  to  be — if  be  it 
must — a  conte:  t  decided  by  the  physical 
occupation  of  i  erritory  and  the  destruc- 
tion or  denial  o  the  enemy  of  the  com- 
mercial ingred  ents  for  waging  success- 
ful war. 

Despite  the  ?rim  fairy  tales  that  tell 
how  20  men.  each  with  a  suitcase  con- 
taining an  ator  i  bomb,  could  conquer  the 
United  States,  the  basic  instruments  of 
ships,  airplane;,  guns,  and  foot  soldiers 
are  still  the  de  ermining  factors  of  mili- 
tary power,  and  they  will  be,  as  far 
ahead  as  we  ca  n  see. 

War  has  n  )t  become  simplified.  It 
has  become  inf  nitely  more  complex  than 
It  was  in  1942.  Whether  we  speak  of  war 
as  a  predictatle  fact,  or  consider  it  as 
something  whi  :h  can  be  prevented  by  an 
international  wlice  force  armed  to  the 
eyebrows,  its  e  aentlal  elements  are  con- 
sunt:  trained  men.  airplanes,  ships,  and 
missiles.  No  oi  te  man  can  be  an  expert  In 
the  use  of  all  t)  ese  instruments.  In  fact, 
no  one  man  ci  n  be  an  expert  In  all  the 
uses  and  poi»  ntlalities  of  even  one  of 
them.  That  s  why  current  efforts  at 
so-called  stre  imllnlng  of  national  de- 
Irnses.  of  pulling  all  of  the  painfully 
complex  In.stri  ments  In  the  hands  of  one 
man.  are  no  d  ingrrou.^.  If  you  are  one 
of  the  zealota  who  think  a  particular 
weapon — say  he  heavy  bomber— is  all 
our  Nation  ncc  ds  for  offense  and  defense, 
you  will,  of  ourse.  be  an  advocate  of 
one-man  direc  ion  of  the  Military  Estab- 
lishment— pro  Ided  he  is  your  man. 

But  if  you  w  11  agree  that,  from  experi- 
ence and  from  an  objective  as.sessment 
of  the  instrum  ?nts  of  war.  no  one  weapon 
can  supersede  the  bayonet  and  the  fleet, 
then  you  must  allow  that  our  national  de- 
fense system  nust  remain  under  a  com- 
mittee of  experts — experts  in  air  jwwer, 
in  sea  power,  and  land  power.  More 
swiftly,  and  leaven  knows  more  eCB- 
clently,  can  th  jse  three  minds  coordinate 
in  joint  effort  the  known  potentialities 
of  their  speci  ilties  than  one  man  who 
can  at  best  ha  re  only  superficial  training 
in  two  of  the   hree. 

That  we  hai  1  a  winning  system  in  the 
war  just  concl  Jded  is  a  trite  and  obvious 
observation.  It  had  its  faults,  all  of 
them  detected  recognized,  analyzed,  and 
correctable.  Aost  of  them  were  the 
archaic  heriU  ge  of  simple  days  when 
navies  and  amies  fought  independently, 
and  the  airpU  ne  was  either  unknown  or 
unappreciated .  We  did  not  have  time, 
under  the  pre;sure  of  an  all-out  war  for 
survival,  to  excise  all  the  obsolete  tech- 
niques. Consi^quently  there  were  dupli- 
cations, in  prjcurement  esp)ecially.  and 
lack  of  coorc  inates.  as  in  intelligence. 
But  even  as  oi  r  desperate  bluejackets  on 
the    destroyer    Borie    used   coffee    cups 


and  empty  shell  cases  to  fight  off  the 
crew  of  the  German  submarine  she  had 
rammed,  a  nation  has  to  use  whatever 
weapons  come  to  hand  in  a  pinch. 

That  is  why  some  recognizably  obso- 
lete and  wasteful  practices  were  toler- 
ated in  the  desperate  hurry  of  all-out 
war.  But  we  did  not  allow  obsolescence 
to  hamper  our  use  of  the  most  modern 
implements,  or  to  interfere  with  the  re- 
search and  development  of  new  imple- 
ments. Now,  to  establish  a  wholly  mod- 
ern defense  system  and  to  meet  our  com- 
mitments for  an  international  police 
force,  we  can  correct  our  mistakes  and 
achieve  a^  practicable  unification.  But, 
to  quote  Charles  Lamb,  you  do  not  have 
to  burn  down  the  house  to  enjoy  roast 
pork. 

My  whole  thesis  can  be  best  demon- 
strated by  the  mistakes  of  our  enemies. 
Since  the  war's  end  we  have  had  access 
to  the  records  and  the  personnel  of  Ger- 
many. Italy,  and  Japan,  and  in  each  In- 
stance we  find  that  they  contributed 
errors  to  the  effect  our  military  prowess 
achieved  in  bringing  them  to  uncondi- 
tional surrender,  one  by  one. 

Grand  Admiral  Doenitz  freely  testified 
that  it  was  the  domination  of  the  Luft- 
waffe that  prevented  the  Germans  from 
making  even  better  use  of  submarine 
warfare  than  that  which  had  the  Allies 
groggy  In  the  first  2  years  of  confiict. 
The  German  Navy  had.  on  Us  drawing 
boards,  the  design  for  a  true  submarine— 
a  ship  that  could  stay  under  water  at  un- 
precedented depths  for  weeks  on  end.  and 
that  could  fight  submerged  with  trackless 
torpedoes  and  other  weapons.  But  the 
German  Navy  could  obtain  no  priorities 
to  build  its  .supersubs.  The  Luftwaffe  had 
first  refusal  of  all  vital,  strategic  ma- 
terlal  because  Hitler  pinned  his  hopes 
primarily  on  air  power.  Hitler  knew  that 
armies  of  destruction  and  occupation 
had  to  capitalize  what  air  power  could 
gain,  and  so  the  land  forces  had  second 
access  to  all  military  resources.  The 
Navy  was  a  poor  third  and  had  to  fight 
most  of  the  war  with  obsolete  submarines 
while  its  surface  fleet  sulked  in  port  un- 
der orders  from  Hitler  to  avoid  losses. 

Those  orders  came  after  an  inferior 
British  fleet,  suffering  greater  physical 
damage  in  the  encounter,  met  the  best 
that  the  Germans  could  put  to  sea,  in  a 
battle  off  North  Cajae.  The  Germans  fled, 
and  confessed  to  the  Puerher  that  they 
had  been  out-fought,  out-gunned,  and 
out-tricked  by  the  inferior  British  sea 
forces.  The  starved,  ill-trained  German 
Navy  was  relegated  to  step-child  status 
by  one-man  dictation. 

Italy,  which  built  a  fleet  of  fine  fighting 
ships  and  pioneered  in  the  field  of  fast 
motor  torpedo  craft,  was  under  the  same 
handicap.  Mussolini,  a  World  War  cor- 
poral with  no  more  military  training 
than  a  conscript  peasant  would  be  given, 
was  his  own  chief  of  staff  of  air,  sea,  and 
land  forces.  The  sea,  for  all  his  bombast 
about  Mare  Nostrum,  was  an  alien  ele- 
ment to  him.  With  an  infinitely  better 
and  larger  fleet  than  Germany's,  he  made 
even  more  misuse,  if  not  disuse,  of  the 
instruments  of  sea  power.  The  Medi- 
terranean remained  Britain's  through- 
out the  war,  despite  ghastly  punish- 
ment. Malta,  within  easy  flight  of  Axis 
Europe,  never  surrendered,   was   never 


wholly  besieged;  The  Italian  fleet  was 
Impotent  against  the  Allied  invasions  of 
Africa,  Sicily,  and  continental  Italy.  It 
was  a  handsome,  powerful  machine  but 
without  a  driver  who  had  any  concept 
of  naval  waifarc.  It  was  a  stepchild 
again,  but  it  had  no  fairy  godmother  to 
engineer  its  emergence  from  ignominy  to 
complete  realization  of  its  latent  power. 
Even  with  their  devotion  to  mass  aerial 
bombing  the  Euroi>ean  Axis  powers  dis- 
played an  amazing  lack  of  appreciation 
for  the  full  potentialities  of  the  strategic 
air  force.  Germany,  in  the  campaign 
against  Moscow,  and  the  Italians  and 
Germans  in  concert  in  the  entire  African 
campaign,  blazed  no  new  trails  in  the  use 
of  the  newest  mobile  implement  of  war- 
fare, but  kept  it  to  the  strategic  concepts 
of  horse-drawn  artillery. 

I  am  certain  my  distinguished  friend 
from  Alabama  remembers  distinctly  the 
conversation  we  had  with  General  Sor- 
enson,  in  southern  Germany,  at  which 
time  the  general  said: 

I  think  without  peradventure  of  doubt 
when  the  history  of  the  war  has  been  written. 
the  conclusion  will  be  reached  that  Germany 
lost  the  war  because  the  Luftwaffe  was 
taken  over  by  those  young  men  who  had 
achieved  easy  successes  In  their  earlier  drives 
Into  the  Low  Countries. 

So  their  thinking  was  along  Just  one 
particular  line,  with  the  result  that  they 
did  not  build  long-range  bombers  they 
did  not  build  the  type  of  plane  that 
would  have  prevented  the  Russlan.s  from 
supplying  their  troops:  they  did  not  con- 
itruct  those  planes  which  would  have 
made  It  impossible  for  us  to  have  landed 
tbOM  instruments  of  offen.se  which 
meant  ultimate  victory. 

Contrast  this  with  the  well-integrated 
program  of  sea-air  power  as  exercised  by 
the  United  States,  particularly  In  the  Pa- 
cific, and  the  refutation  of  the  Axis  sys- 
tem of  a  dominant  service  and  a  domi- 
nant Individual  in  command  is  sharply 
apparent. 

Turn  now  to  Japan,  In  which  the  In- 
itially coequal  Navy  gradually  passed  un- 
der domination  of  the  Army.  The  war  In 
the  Pacific  ended,  as  you  know,  with  the 
destruction  of  the  Japanese  Navy  and  its 
merchant  fleet.  Japan's  armies  were  In- 
tact, and  stunned  by  the  surrender 
forced  upon  them  by  the  destruction  of 
Japanese  sea  power. 

To  that  destruction,  the  Japanese 
military  themselves  contributed.  They 
forced  the  Navy  to  become  an  adjunct  to 
the  Army,  a  carrier  of  burdens,  so  that 
even  Japan's  truly  excellent  submarines 
were  withdrawn  from  operations  against 
the  American  supply  lines  to  become 
blockade  runners,  lugging  supplies  to  the 
Japanese  armies  of  occupation  as  they 
lay  besieged  by  American  sea-air  power. 
The  testimony  of  Japanese  naval  oflBcers 
and  civilians  to  attest  to  that  history  fllLs 
volumes  in  our  archives. 

The  three  enemy  powers  each  made 
the  same  mistake  in  organization,  and 
for  reasons  still  offered  more  in  faith 
than  in  logic,  the  system  that  failed  In 
Germany,  Prance,  and  Italy  is  now  pro- 
posed as  a  substitute  for  the  system  that 
made  the  United  States  triumphant 

That  system  was  predicated  on  the 
Joint  Chiefs  of  Staff  in  Washington, 
working  out  the  grand  strategy  imder  di- 


rection of  the  President  in  consiiltation 
with  the  British  Premier,  and  In  concert 
with  the  Combined  Chiefs,  The  strategy 
was  considered  in  terms  of  the  three  ele- 
ments of  sea  power,  land  power,  and  air 
power,  the  latter  as  Navy  air  and  Army 
air  because  their  functions  differ  bas- 
ically and  radically. 

That  strategy  was  communicated  to 
the  three  commands  In  the  fleld — Gen- 
eral Eisenhower  in  the  Europe-Africa- 
Near  East  theater,  General  MacArthur 
in  the  Southwest  Pacific,  and  Admiral 
NImitz  in  the  Pacific.  Each  commander 
had  a  staff  of  experts  in  the  several  mili- 
tary specializations;  Eisenhower's  com- 
mand and  MacArthur's  Included  admi- 
rals and  other  naval  personnel,  naval 
ships  and  naval  aviation.  Admiral  Nim- 
Itz  had  Army  oflBcers  to  advise  him  in 
shaping  the  operations  to  execute  the 
Joint  Chief's  strategy. 

That,  I  submit,  was  unification  and  re- 
mains unification,  and  any  more  radical 
employment  of  the  word  is  not  war- 
ranted. The  picture  so  frequently 
drawn,  of  bickering,  jealous,  uncoopera- 
tive generals  and  admirals  fighting  each 
other  as  vigorously  as  they  were  fighting 
the  enemy,  is  not  even  a  caricature.  It 
is  a  libel. 

Suppase,  however,  the  United  States 
had  adopted  the  same  principle  of  a  dom- 
inant service,  and  a  dominant  Irulividual 
in  command  of  all  the  national  defenses: 

We  might  even  allow  ourselves  to 
imagine  that  the  national  defenses  were 
headed.  In  1941,  by  one  of  those  military 
men  who  at  that  time  were  proclaiming 
the  carrier  to  be  obsolete,  naval  aviation 
an  anachronism,  and  heavy  men-o'-war 
a  relic  of  the  Spanish  war.  Much  testi- 
mony to  that  effect  was  vehemently  pre- 
sented to  Congress,  you  may  remember. 

I  hesitate  to  think  of  what  could  have 
been  our  fate  If  that  philosophy  had  pre- 
vailed. What  conquered  the  German 
submarine?  It  was  the  escort  carrier, 
combined  with  the  de.'^troyer  escort, 
which  changed  our  ratio  of  .shipping  loss 
from  an  average  of  a  million  tons  a 
month  to  zero.  No  other  factor  con- 
tributed to  that  victory. 

In  the  Pacific,  it  was  the  carrier  teamed 
up  with  the  submarine  tha,t  won  our  way 
across  a  hostile  ocean  to  cut  off  great 
enemy  bases  like  Truk  to  wither  without 
nourishment  or  exercise,  and  made  possi- 
ble the  conquest  of  the  Marianas,  the 
Marshalls.  Okinawa,  and  Iwo  Jima.  The 
carrier  and  escort-carrier  program  that 
won  those  bases  for  us  in  an  ever-tight- 
ening noose  around  Japan's  throat  were 
built  after  the  war  was  under  way.  Had 
we  depended  on  one-man  or  one-service 
domination  of  the  national  defense,  and 
had  that  control  been  committed  to 
the  widely  held  policy  opposing  full  use 
of  sea-air  power,  we  might  still  be  fight- 
ing today,  and  perhaps  even  fighting  to 
drive  the  enemy  off  American  soil. 

I  do  not  think  conditions  would  have 
been  any  better  had  an  admiral  been  In 
sole  exercise  of  command  over  the  three 
services,  or  If  a  predominantly  naval 
p>olicy  had  been  Imposed  on  the  national 
defense  program,  to  the  diminution  of 
the  Army  or  the  Air  Force,  or  both. 

The  geographical  position  of  the 
United  States  demands  a  balanced  de- 
fensive system,  quickly  convertible  to  the 


offensive.    Wars  are  better  won  on  the 
enemy's  territory.   That  requires,  on  our 

girt,  the  strongest  possible  implement  a - 
on  of  sea-air  power,  integrated  with 
land  operations  in  the  staging  and  deliv- 
ery of  expeditionary  forces  through  the 
cc«inective  tissue  of  the  amphibious 
force.  No  more  In  its  conception  than 
In  its  execution  is  such  a  system  a  one- 
man  function. 

We  can  rejoice  that  the  enemy,  sub- 
servient to  the  political  philosophy  of 
dictatorship,  subscribed,  also,  to  the 
principle  of  military  dictatorship.  Dic- 
tatorship in  both  its  aspects  failed  imder 
the  impact  of  aroused  democracy.  The 
winning  system  can  be  Improved,  and 
shall  be,  and  indeed  must  be  by  the  uti- 
lization of  experiment  and  research  even 
beyond  the  correction  of  those  flaws  the 
stress  of  war  revealed.  But  in  concen- 
tration of  authority  you  also  concen- 
trate the  possibility  of  error  and  multiply 
the  fatal  effect  of  error.  Japan  proved 
it.  Germany  proved  it.  Italy  proved  it 
first,  of  all.  The  evidence  is  ample.  The 
Infection  of  unrest,  the  postwar  neurosis 
that  demands  change  for  the  sake  of 
change,  are  ailments  we  cannot  permit  to 
devitalize  the  sturdy  sjrstem  of  national 
defense  behind  which  we  can  view  a  cha- 
otic world  with  confidence. 

ELECTION  TO  COMMITTEE 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker.  I  offer  a  resolution  (H.  Res.  6C6  > 
and  ask  for  its  Inunediate  consideration. 

The  Clerk  read  as  follows: 

Jtosolped.  That  Mr.  Nokblao.  of  Oregon.  U 
hereby  elected  to  the  Committee  on  Me- 
morlalt. 

The  resolution  wai  agreed  to. 

LT.  COL.  JOHN  p.  MARCR— VETO  MBS8AOI 
FROM  THE  PRESIDENT  OP  THE  UNITED 
STATES 

The  SPEAKER  laid  before  the  House 
the  following  communication  from  the 
Clerk  of  the  House:.     . 

Ann.  30,  1840. 
The  honorable  the  Speakxr, 

House  of  Representatives. 
Sir:  The  attached  sealed  envelop^  Indicat- 
ing on  its  face  that  it  contains  a  menage 
from  the  President  of  the  United  States,  and 
addressed  to  the  Speaker  of  the  House  of  Rep- 
resentatives of  the  United  States,  was  re- 
ceived in  the  OfBce  of  the  Clerk  on  April 
26,  1946. 

Respectftilly  yours. 

South  Triicblz. 
Clerk  of  the  House  of  Representatives. 

The  SPEAKER.    The  Clerk  wiU  read 
the  message. 
The  Clerk  read  as  follows: 

To  the  House  of  Representatives: 

I  return  herewith,  without  my  ap- 
proval, H.  R.  1264.  "An  act  for  the  relief 
of  Lt  Col.  John  P.  Maher.  Field  Artillery 
Reserve.  Army  of  the  United  States." 

The  purpose  of  this  bill  Is  to  pay  the 
sum  of  $201.74  to  Lt.  Col.  John  P.  Maher 
in  full  satisfaction  of  all  claims  against 
the  United  States  for  reimbursement  of 
a  portion  of  the  cost  of  transporting  his 
wife  and  two  minor  children  from 
Brownsville.  Tex.,  to  West  Point,  N.  Y. 
It  appears  that  Colonel  Maher,  whose 
home  was  in  Brownsville.  Tex.,  had  been 
on  permanent  duty  in  Washington,  D.  C, 
for  a  period  of  9  months  immediately 
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prior  to  July  26,  1942.  when  he  was  or- 
dered to  a  new  permanent-duty  station 
at  the  United  States  Military  Academy. 
West  Point.  N.  Y.  It  further  appears 
that  during  the  period  of  his  duty  in 
Washington,  Colonel  Maher's  wife  and 
two  minor  children  remained  in  Browns- 
vUle.  but  that  shortly  after  Colonel  Maher 
reached  his  new  station  at  West  Point 
his  family  joined  him  there  and  that  the 
cost  to  Colonel  Maher  of  transporting  his 
family  from  Brownsville  to  West  Point 
was  rpproximately  $233.15. 

S3Ction  12  of  the  act  of  June  16.  1942 
(56  Swat.  364).  provides  that  when  an 
Army  cflBcer  is  ordered  to  make  a  per- 
manent change  of  station  the  United 
Slates  shall  furnish  transportation  for 
his  dc'pendents  to  his  new  station,  and 
that  if  the  cost  of  such  transportation 
exceeds  that  for  transportation  of  his  de- 
pendents from  the  oflBcers  old  station  to 
his  new  station,  then  such  excess  cost 
shall  be  paid  by  the  oflBcer,  Under  this 
statute.  Colonel  Maher  was  properly  re- 
imbursed in  the  amount  of  $31.41,  the 
cost  of  transporting  his  dependents  from 
his  old  permanent-duty  station  at  Wsish- 
Ington.  D.  C.  to  his  new  permanent-duty 
station  at  West  Point.  N.  Y. 

Colonel   Maher's  claim   for  an  addi- 
tional amount  to  cover  the  cost  of  trans- 
porting  his   dependents  from  Browns- 
ville. Tex.,  appears  to  be  based  upon  the 
provisions  of  section  4  <b>  of  the  act  of 
June  5,  1942  (56  Stat.  315),  which  au- 
thorizes the  transportation  of  an  officer's 
dependents  at  Government  expense  from 
any  location  designated  by  the  officer  to 
his  new  duty  station  when  the  officer's 
former  duty  station  was  located  in  a  zone 
which  had  been  closed  to  the  dependents 
of  military  personnel  by  the  Secretary 
of  War  for  military  reasons  or  because 
Government  quarters  for  such  depend- 
ents were  not  available.    At  a  number  of 
the  places  within  the  country  where  mil- 
itary personnel  are  necessarily  stationed 
In   wartime   the  Go\'ernment   does  not 
maintain  quarters  adequate  to  house  the 
dependents  of  all  of  its  military  person- 
nel.    Nevertheless,  this  fact  alone  does 
not  enlarge  the  Government's  statutory 
obligation  to  furnish  transportation  for 
the   dependents  ol    the   personnel  sta- 
tioned at  such  places,  nor  does  it  em- 
power an  Army  officer  who  is  ordered  to 
duty  at  such  a  place  tc  make  his  own  de- 
termination that,  because  Government 
quarters    for    his    dependents    are    not 
available  there,  he  is  entitled  upon  ter- 
minating his  ser\'ices  at  that  station  to 
have  his  dependents  moved  at  Govern- 
ment expense  from  any  location  that  he 
may  designate  to  his  next  permanent 
duty    station.      As    construed    by    the 
Comptroller  General  the  act  of  June  5, 
1942.  calls  for  a  determination  by  the 
Secretary  of  War.  not  only  that  Govern- 
ment quarters  are  not  available  for  the 
dependents  of  military  personnel  at  a 
given  -Station  but  also  that  their  depend- 
ents should  not  be  permitted  to  accom- 
pany military  personnel  to  that  station, 
in   order  to  entitle  such  personnel   to 
compensation  for  the  cost  of  transport- 
ing their  dependents  from  other  loca- 
tions to  their  next  permanent  duty  sta- 
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mbvement  of  the  dependents 
personnel  into  Washington 
forbidden  by  the  Secre- 
i^der  that  act. 

a   great   many   of   the 
who,  for  various  periods  of 
stationed  In  Washington 
have  found  it  either  im- 
inconvenient  to  move  their 
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ulfillment.    Colonel  Maher 
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which    are    available 
and  to  his  fellow  officers 
situated.   For  the  Gov- 
to  grant  him  additional 
through  special  legislation 
would  be  discriminatory 
to  the  public  interest.    I 
,  constrained  to  withhold 
rom  the  bill. 

Harry  S.  Trum.\n. 
■lOTJSE,  April  25, 1946. 
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to  refund  to  the  United  States  any 
amount  for  which  he  is  accountable  be- 
cause of  the  loss  through  theft  during  the 
invasion  of  Sicily  of  one  thousand  nine 
hundred  dollars  ($1,900)  in  United  States 
invasion  currency  which  had  been  en- 
trusted to  his  care,  and  to  authorize  the 
Secretary  of  the  Treasury  to  pay  to  him 
so  much  of  such  sum  as  has  been  re- 
funded to  the  United  States  by  him, 
through  deductions  from  his  pay  or  oth- 
erwise, prior  to  date  of  above  enactment. 

Maj.  Edward  A.  Zaj,  Five  Hundred 
and  Fifth  Parachute  Infantry,  was  a 
class  B  finance  officer  for  Lt.  Col.  Wil- 
liam E.  Johnson,  finance  department, 
and  in  such  capacity  was  entrusted  with 
five  thousand  dollars  ($5,000),  On  July 
30,  1943,  Major  Zaj,  accompanied  by  an- 
other officer,  was  touring  through  Sicily 
in  an  Army  reconnaissance  car  to  requi- 
sition or  buy  furniture  or  other  articles 
for  the  comfort  of  his  regiment.  On  this 
trip  they  made  three  stops,  both  officers 
leaving  the  car  and  dispatch  case  con- 
taining $1,900  in  invasion  currency  im- 
guarded  during  their  absence  therefrom. 
The  loss  of  the  dispatch  case  and  money 
was  not  di.«;covered  until  the  officers  re- 
turned from  the  tour. 

A  board  of  officers  was  appointed  to 
investigate  the  loss  of  $1,900  as  well  as 
$2,690  lost  by  Major  Zaj  while  making 
a  combat  parachute  jump.  This  board 
recommended  that  Major  Zaj  be  not  held 
responsible  for  the  loss  of  $2,690  but  that 
he  should  be  held  pecuniarily  responsible 
for  the  $1,900  as  he  was  guilty  of  negli- 
gence in  not  properly  safeguarding  same. 

Major  Zaj  in  testifying  before  the  board 
admitted  that  he  forgot  about  the  $1,900 
and  confessed  to  possible  negligence  In 
connection  therewith,  but  pleaded  leni- 
ency in  view  of  the  stress  of  existing 
conditions. 

Officers  in  the  Army  are  expected  to 
exercise  a  high  degree  of  care  in  safe- 
guarding funds  entrusted  to  them,  but 
it  is  not  expected  that  they  should  be 
held  accountable  for  losses  occurring 
through  circumstances  beyond  their  con- 
trol. The  loss  of  $1,900  was  not  due  to 
any  circumstances  beyond  the  control  of 
Major  Zaj,  but.  on  the  contrary,  was 
directly  attributable  to  his  negligence  in 
leaving  the  money  unguarded.  Ap- 
proval of  the  bill  would  have  the  effect 
of  granting  benefits  to  Major  Zaj  which 
are  denied  to  others  where  the  facts  are 
similar.  There  are  no  circumstances 
present  in  this  case  which  would  warrant 
singling  it  out  for  preferential  treat- 
ment to  the  discrimination  of  numerous 
similar  cases.  Furthermore*,  the  ulti- 
mate effect  of  relieving  officers  guilty  of 
such  negligence  in  handling  funds  en- 
trusted to  their  keeping  will  be  to  weaken 
the  contr«ls  which  are  essential  in  safe- 
guarding public  funds.  I  am.  therefore, 
constrained  to  withhold  my  approval 
from  the  bill. 

Harry  S.  TRtmAN. 

The  White  House,  April  26.  1946. 

The  SPEAKER.  The  objections  of  the 
President  will  be  spread  at  large  upon 
the  Journal,  and  the  message  and  ac- 
companying bill  referred  to  the  Commit- 
tee on  War  Claims  and  ordered  printed. 


DAVE  TOPPER— VETO  MESSAGE  FROM  THE 
PRESIDENT  OF  THE  UNITED  STATES 

The  SPEAKER  laid  before  the  House 
the  following  communication  from  the 
Clerk  of  the  House: 

Office  of  the  Clerk, 
House  of  Represent attves, 
Washington.  D.  C.  April  30,  1946. 
The  honorable  the  Speakei, 

House  of  Representatives. 
8u:  The  attached  sealed  envelope  Indicat- 
ing on  its  face  that  it  contains  a  message 
from  the  President  of  the  United  States,  and 
addressed  to  the  Speaker  of  the  House  of 
Representatives  of  the  United  States,  was 
received  In  the  Office  of  the  Clerk  on  April 
26,  19!6. 

Re5i>ectfully  yours. 

SotJTH  Trimble, 
Clerk  of  the  House  of  Representatives. 

The  SPEAKER.     The  Clerk  wiU  read 
the  message. 
The  Clerk  read  as  follows: 

To  the  House  of  Representatives: 

I  return  herewith,  without  my  ap- 
proval, H.  R.  2062,  a  bill  for  the  relief  of 
Dave  Topper  of  Toledo,  Ohio.  Under 
H.  R.  2062,  the  Secretary  of  the  Treasury 
would  be  authorized  to  pay  to  Mr.  Topper 
the  sum  of  $2  014.88  in  compensation  for 
an  alleged  loss  sustained  by  Mr.  Topper 
in  connection  with  the  resale  of  44  sur- 
plus motorcycles  purchased  by  him  from 
the  Treasury  Department  on  November 
9.  1944.  According  to  the  bill.  Mr.  Top- 
pers  loss  resulted  from  the  establish- 
ment by  the  Administrator  of  the  Office 
of  Price  Administration  on  December  2, 
1944.  of  a  ceiling  price  upon  used  motor- 
cycles from  which  the  alleged  inablHty 
to  resell  for  a  reasonable  profit  and  the 
alleged  loss  of  $2,014.88  resulted. 

The  proposed  bill  loses  sight  of  the  fact 
that  MPR  569.  which  was  issued  by  the 
Office  of  Price  Administration  on  Decem- 
ber 2,  1944,  and  which  set  the  resale 
prices  causing  the  alleged  loss  by  Dave 
Topper,  did  not  become  effective  until 
January  15.  1945,  with  regard  to  any 
sales  of  used  motorcycles  purchased  prior 
to  the  enactment  of  the  regulation.  An 
opportunity  was  thus  afforded  Mr.  Top- 
per to  sell  the  motorcycles  in  question 
without  the  application  of  the  ceiling 
prices  set  in  MPR  569  prior  to  January 
15,  1945.  Moreover,  the  regulation  pro- 
vided fo  rspecial  relief  even  in  case  Mr. 
Topper  should  have  been  unable  to  dis- 
pose of  the  motorcycle  before  January 
15,  1945.  Under  section  8  (b)  of  the 
regulation,  any  purchaser  of  used  motor- 
cycles from  the  United  States  Govern- 
ment was  granted  permission,  in  case  the 
regulation  did  not  permit  him  a  fair 
margin  of  profit,  to  apply  for  a  special 
maximum  price  to  the  Office  of  Price 
Administration.  Mr.  Topper  failed  to 
avail  himself  both  of  the  opportunity  to 
resell  before  January  15  and  of  the  spe- 
cial administrative  relief  available  to  him 
and  any  other  purchaser  of  used  motor- 
cycles from  the  United  States  Govern- 
ment under  section  8  (b)  of  MPR  569. 

It  would  appear  inappropriate  to  enact 
piecemeal  legislation  for  the  benefit  of  a 
F>articular  person  for  the  purpose  of  com- 
pensating him  for  an  alleged  business  loss 
which    could    and    should    have    been 


averted  by  timely  resort  to  administra- 
tive remedies. 

Accordingly,  I  am  constrained  to  with- 
hold approval  of  this  legislation. 

Harry  S.  Truman. 

fHE  White  House,  April  26.  1946. 

The  SPEAKER.  The  objections  of  the 
President  will  be  spread  at  large  upon 
the  Journal,  and  the  message  and  accom- 
panying bill  referred  to  the  Committee 
on  Claims  and  ordered  printed. 

VETO  MESSAGE  FROM  THE  PRESIDENT  OF 
THE  UNITED  STATES— MARY  G.  PAUL 

The  SPEAKER  laid  before  the  House 
the  following  commimication  from  the 
Clerk  of  the  House,  which  was  read: 

April  30.  1946. 
The  honorable  the  Speaker. 

House  of  Representatives. 
Sn:  The  attached  sealed  envelope  indicat- 
ing on  Its  face  that  it  contains  a  message 
from  the  President  of  the  United  States,  and 
addressed  to  the  Speaker  of  the  House  of 
Representatives  of  the  United  States,  was  re- 
ceived in  the  office  of  the  Clerk  on  April  26, 
1946. 

Respectfully  yours. 

South  Trimble, 
Clerk  of  the  House  of  Representatives. 

The  SPEAKER.    The  Clerk  will  read 
the  message. 
The  Clerk  read  as  follows: 

To  the  House  of  Representatives: 

I  am  returning  herewith,  without  my 
approval,  H.  R.  3003.  Seventy-ninth  Con- 
gress. "An  act  for  the  relief  of  Mary  G. 
Paul." 

The  purpose  of  this  bill  is  to  waive  the 
limitations  of  time  in  sections  15  to  20, 
inclusive,  of  the  act  entitled  "An  act  to 
provide  compensation  for  employees  of 
the  United  States  suffering  injuries  while 
in  the  performance  of  their  duties,  and 
for  other  purposes,"  approved  Septem- 
ber 7, 1916,  as  amended,  in  favor  of  Mary 
G.  Paul.  Albuquerque,  N.  Mex.,  and  to 
authorize  and  direct  the  consideration  of 
her  claim  by  the  United  States  Employ- 
ees' Compensation  Commission  on  ac- 
count of  disability  allegedly  resulting 
from  her  having  contracted  tuberculosis 
while  employed  as  a  nurse  by  the  Vet- 
erans' Administration  between  April 
1926  and  June  13.  1944, 

The  records  of  the  Veterans'  Admin- 
istration indicate  that  Mrs.  Mary  G.  Paul 
was  employed  as  a  nurse  in  various  vet- 
erans' hospitals  during  three  terms  of 
emplo3mient.  extending  from  March  1926 
to  June  13,  1944,  with  brief  intervals  be- 
tween the  several  terms. 

Similar  bills  have  been  enacted  for 
other  former  Government  employees 
who  failed  to  file  a  claim  for  benefits  of 
the  Employees'  Compensation  Act  with- 
in the  statutory  period,  in  order  that 
their  cases  might  be  considered  on  their 
merits.  However,  these  bills  generally 
provide  that  any  benefits  which  may  be 
found  due  will  not  accrue  prior  to  the 
approval  of  the  legislation.  The  absence 
of  such  a  provision  from  the  bill  in  ques- 
tion would  result  in  retroactive  pay- 
ments, in  the  event  Mrs.  Paul's  claim 
were  allowed.  There  are  no  circum- 
stances in  Mrs.  Paul's  case  which  justify 


this  discriminatory  treatment.  Enact- 
ment of  the  bill  would  serve  as  a  prece- 
dent for  similar  action  in  cases  which 
have  heretofore  been  adjudicated  as  well 
as  in  future  cases. 

For  the  foregoing  reasons  I  am  con- 
strained to  withhold  approval  of  H.  R. 
3003. 

Harry  S.  Truman. 

April  26.  1946. 

The  SPEAKER,  The  objection  of  the 
President  will  be  spread  at  large  upon 
the  Journal,  and  the  message  and  ac- 
companying bill  referred  to  the  Com- 
mittee on  Claims  and  ordered  printed. 

VETO  OF  PRIVATE  CLAIMS  BILLS     ' 

Mr.  PITTENGER,  Mr,  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER,  Is  there  objection  to 
the  request  of  the  gentleman  from  Min- 
nesota? 

There  was  no  objection. 

Mr.  PITTENGER,  Mr.  Speaker,  I 
have  listened  with  a  great  deal  of  interest 
to  the  veto  messages,  which  were  read 
by  the  Clerk. 

I  rise  at  this  time  for  the  purpose  of 
stating  to  the  House  that  as  a  member 
of  the  Committee  on  Claims — and  most 
of  these  messages  are  directed  at  the 
action  of  the  Committee  on  Claims — I 
cannot  accede  to  the  proceedings  that 
have  been  taken.  In  other  words,  I 
want  the  Record  to  show  that  while  I 
speak  only  for  myself.  I  can  assure  the 
Members  of  this  House  that  I  am  famil- 
iar with  the  procedure  that  leads  up  to 
a  veto.  With  all  the  respect  in  the  world 
for  those  in  authority,  I  think  probably 
some  who  have  counseled  the  veto  have 
either  misinformed  themselves  or  have 
been  misinformed. 

Mr.  CHURCH.  Mr.  Speaker.  wiU  the 
gentleman  yield? 

Mr,  PITTENGER.    I  yield. 

Mr.  CHURCH.  The  gentleman  has 
been  a  member  of  the  Claims  Committee 
for  many  years,  has  he  not? 

Mr.  PITTENGER.    Yes. 

Mr.  CHURCH.    How  many? 

Mr.  PITTENGER.  I  have  been  on  the 
Claims  Committee  about  14  years  now. 

Mr.  CHURCH.  And  a  very  di.nin- 
guished  memljer  of  that  committee. 

Mr.  PITTENGER.  And  I  want  to  say 
this  last  bill  that  was  vetoed  was  thor- 
oughly discussed  to  my  knowledge  by 
the  committee.  I  am  sure  that  if  the 
fact  had  been  properly  presented  to  the 
White  House  the  action  of  the  distin- 
guished members  of  the  Claims  Commit- 
tee on  the  majority  side  would  not  have 
been  repudiated. 

It  is  proper  to  note,  Mr.  Speaker,  that 
the  majority  of  the  members  of  the 
Claims  Committee  are  Democrats.  The 
chairman  is  a  Democrat.  I  am  one  of 
the  minority  members  of  that  committee. 
I  can  say  frankly,  however,  that  so  far 
as  I  know,  that  committee  has  never 
considered  a  claims  bill  along  party  lines. 
We  do  not  ask  the  party  affiliation  of 
the  Member  of  Congress  who  introduces 
a  claims  bill.  Politics  has  nothing  to  do 
with  the  action  the  Claims  Committee 
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takes  on  these  measures.  This  commit- 
tee considers  bills  or  claims  against  the 
Government  where  the  claimant  has  no 
legal  rights  in  the  courts.  The  commit- 
tee will  not  consider  a  bill  if  there  is  a 
remedy  elsewhere.  The  action  of  the 
oommittee  is  based  on  considerations  of 
CQirit}'.  justice,  and  fairness.  I  repeat 
that  political  issues  do  not  enter  into  the 
situation. 

The  Committee  on  Claims  always  re- 
quests the  particular  Government  de- 
partment, involved  in  the  matter,  for  a 
report  as  to  what  the  head  of  the  de- 
partment thinks  about  the  facts  and  the 
merits  of  the  particular  claim.  This 
courtesy  is  always  extended. 

Then,  when  the  Committee  on  Claims 
holci^  its  meeting  these  reports  are  read 
and  the  committee  exercises  the  con- 
gressional jurisdiction  to  decide  whether 
or  net  the  claim  ought  to  be  favorably 
considered,  or  whether  it  ought  to  be  re- 
jected. 

I  am  happy  to  say  that  some  very  able 
Members  of  Congress  are  serving  on  that 
committee.  I  am  equally  constrained  to 
remark  that  some  of  the  department 
heads,  as  well  as  their  subordinates  who 
recommended  to  the  White  House  a  veto 
message,  have  overlooked  some  of  this 
»imple  procedure  that  I  have  outlined. 

Where  Congress  has  acted  fairly  and 
honestly  and  independently  on  these 
bills  a  veto  message  should  not  be  in 
order  except  for  most  urgent  reasons. 
In  seme  of  these  messages  we  have  just 
heard,  those  urgent  reasons  do  not  sug- 
gest themselves. 

LEAVE  CP    \BSENCB 

By  unanimous  consent,  leave  of  ab- 
sence was  granted  to  Mr.  STrwAXT,  in- 
definitely, on  account  of  illness. 

SBMATI  RESOLUTIONS  REFERRED 

A  joint  resolution  and  a  concurrent 
reaoiution  of  the  Senate  of  the  following 
tttlcs  were  taken  from  the  Speaker's 
table  and,  under  the  rule,  referred  as 
follows: 

S  J.  Res,  84.  Joint  resolution  authorizing 
the  erection  In  the  District  of  Columbia  of  a 
statue  of  Nathan  Hale;  to  the  Committee  on 
the  Library. 

S.  Con.  Res.  60.  Concurrent  resolution  au- 
thorizing the  Senate  Committee  on  Inter- 
state Commerce  to  have  printed  for  Its  use 
adaltlonal  copies  of  hearings  held  before  said 
OO—iittee  on  8.  1253.  Seventy-ninth  Con- 
grmm,  relative  to  modification  of  railroad 
financial  structures;  to  the  Committee  on 
Printing. 

snuolled  joint  resolution  signed 

Mr.  ROGERS  of  New  York,  from  the 
Committee  on  Enrolled  Bills,  reported 
that  that  committee  had  examined  and 
found  truly  enrolled  a  joint  resolution  of 
the  House  of  the  following  title,  which 
was  thereupon  signed  by  the  Speaker: 

H.  J.  Res.  333."  Joint  resolution  to  provide 
for  the  reappointment  of  Dr.  Vannevar  Bush 
as  citizen  regent  of  the  Board  of  Regents  of 
the  Smithsonian  Institution. 

bills   and  joint  resolutions   pre- 
sented TO  the  president 

Mr.  ROGERS  of  New  York,  from  the 
Committee  on  Enrolled  Bills,  reported 
that  that  committee  did  on  the  follow- 
ing dates  present  to  the  President,  for 


his  approv 
of  the  Houte 


il.  bills  and  joint  resolutions 
of  the  following  titles: 

On  A^ril   19,  1946: 

H.  R.  4896  An  act  to  provide  for  payment 
of  travel  aU  owances  and  transportation  and 
for  transpo  tation  of  dependents  of  mem- 
bers of  the  military  and  naval  forces,  and 
for  other  pi  rposes;  and 

H.  J.  Res. ;  42.  Joint  resolution  making  ad- 
ditional ap  ircpriatlons  for  the  fiscal  year 
1946  to  pay  Increased  compensation  author- 
ized by  law  o  officers  and  employees  of  sun- 
dry Federal  and  other  agencies. 
On  Airil  22,  1946: 

H.  R.  5400  An  act  making  appropriations 
for  the  fiscal  year  ending  June  30,  1947,  for 
civil  functici  ;is  administered  by  the  War  De- 
partment, a:  id  for  other  purposes;  and 

H.  J.  Res  '  31.  Joint  resolution  to  authorize 
suitable  par  :iclpation  by  the  United  States 
in  the  obser  ?ance  of  the  two  hundredth  an- 
niversary of|.the  founding  of  Princeton  Unl- 
vers^lty. 

THE  LATE  fHIEF  JUSTICE  HARLAN  FISKE 
STONE 
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OF  THE  United  States, 
Washington,  D.  C.  April  27.  1946. 
:rn. 
0/  the  House  of  Representatives, 
ington,  D.  C. 

directed  by  the  Supreme  Court 
States  to  notify  the  House  of 
through  you.  that  the  Chief 
United  States  died  in  this  city 
April  22,  at  6:45  p.  m. 
honor  to  be 
icry  respectively. 

Ht7Co  L.  Black, 
SenioriAssociate  Justice,  Acting  Chief 
Jus^ce  Of  the  United  States. 

The  SPEAKER 


The  Chair  desires  to 

during  the  recess  of  the 

fepeaker  designated  the  fol- 

Menjbers  to  attend  the  funeral  of 

ef  Justice  Stone:  Mr.  Tolan. 

Mr.  KirAuvER,  Mr.  Hancock. 

Michej#:r,  and  Mr.  Gwynne  of  Iowa. 

Mr.  Speaker.  I  ask 

:onsent  to  address  the  House 


Is  there  objection  to 
the    gentleman    from 


of 
ts? 
no  objection. 

Mr.     Speaker, 

/ing  the  adoption  of  a  res- 

oflfer  I  desire  to  make  a 

in  connection  with  the  pass- 

li)norabIe  Harlan  Piske  Stone, 

*^stice  of  the  Supreme  Court 

States.    It  was  with  pro- 

that  I  read,  during  the 

ioikrnment  of  the  House,  of  his 


of  Chief  Justice  Stone  was 
by  Americans  through- 
country.    It  is  with  pro- 
that  I  shall  oiffer  shortly 
which  will  be  adopted  by 
cially  expressing  the  sor- 
Hou.se  on  the  death  of  this 
this  great  American.    For 
late  Chief  Justice  served 
distinction  our  coun- 
seople  as  an  associate  mem- 
:ourt  and  as  Chief  Justice 
est  judicial  tribunal  of  our 
of  the  entire  world. 


The  Supreme  Court  has  gained  added 
prestige  and  strength  as  the  result  of 
the  service  of  Chief  Justice  Stone.  The 
late  Harlan  Fiske  Stone  lived  up  to  the 
greatest  traditions  of  the  Court  and  he 
will  go  down  in  history  as  one  of  its  out- 
standing Chief  Justices.  He  always  ad- 
hered to  the  pathway  of  judicial  great- 
ness. His  human  qualities  were  always 
evident. 

As  Chief  Justice,  let  me  repeat,  he 
lived  up  to  the  highest  traditions  of  the 
Supreme  Court  and  of  the  great  Chief 
Justices  who  had  preceded  him;  one  of 
whom,  fortunately,  is  living  today,  a  man 
whom  all  Americans  profoundly  resptct, 
Hon.  Charles  Evans  Hughes.  Chief  Jus- 
tice Stone  during  his  services  on  that 
bench,  both  as  Associate  Justice  and  as 
Chief  Justice,  lived  up  to  the  highest 
ideals  of  the  Supreme  Court.  He  has  left 
an  indelible  imprint  on  the  judicial  paces 
of  our  country. 

Before  that  Court  comes  the  gnat 
constitutional  questions  for  final  action 
and  decision.  Those  constitutional  ques- 
tions that  confront  our  people  are  fin- 
ally solved  by  that  great  Court.  Ours  is 
a  constitutional  government  made  up  of 
three  separate  and  coordinate  branches 
of  government,  the  legislative,  executive, 
and  judicial. 

The  fundamental  law  of  our  country 
is  our  written  Constitution.  The  inter- 
pretation of  that  Constitution  in  rela- 
tion to  the  protection  of  the  rights  of  the 
individual,  the  interpretation  of  legisla- 
tion passed  by  the  Congress,  and  on  cer- 
tain occasions  passed  by  the  several  leg- 
islatures in  connection  with  the  Pede  al 
Constitution,  rests  in  the  final  analysis 
with  the  Supreme  Court  of  the  United 
States.  To  that  Court  the  people  of  the 
United  States  have  always  looked  as  the 
final  refuge,  the  final  place,  yes,  the  bul- 
wark, for  the  protection  of  our  liberties, 
in  case  emotlonahsm  should  obtain  in 
the  legislative  and  executive  branches, 
temporarily  bringing  about  an  inflamed 
state  of  mind. 

The  framers  of  our  Constitution  gave 
to  the  judiciary  of  the  United  States  a 
position  of  independence  by  providing 
for  appointments  for  life  subject  to  good 
behavior.  I  have  always  felt  that  that 
system  was  the  best  and  the  safest  in 
order  to  bring  about  that  independence 
of  judicial  actions  and  decision  so  neces- 
sary to  assure  protection  of  the  consti- 
tutional rights  of  even  the  most  humbte 
citizen. 

We  have  been  very  fortunate  In  havir  g 
as  members  of  that  Court,  and  particu- 
larly as  Chief  Justices,  men  who  recoir- 
nized  that  the  Constitution  could  not  l)e 
made  into  a  strait- jacket;  that  certain 
problems  confronting  us  today  cou:d 
never  be  contemplated  by  those  who 
framed  the  Constitution.  There  was, 
accordingly,  lodged  in  the  Supreme 
Court  the  power  of  final  decision,  in 
accordance  with  existing  conditions,  and 
having  in  mind  the  spirit  and  intent  of 
the  Constitution,  to  apply  the  Constiti  - 
tion  in  a  sound  but  flexible  manner  so 
that  the  Constitution  itself  would  become 
a  living  organism  of  service  to  the  peopl.-, 
and  not  to  place  any  particular  genera- 
tion of  Americans  in  a  strait-jacket. 
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It  has  been  well  said,  and  I  agree, 
that  amendments  to  our  Constitution 
have  been  made  more  frequently  by  the 
Supreme  Court  in  Its  interpretation  of 
the  Constitution  with  reference  to  its 
application  to  the  circumstances  that 
confront  a  particular  generation  of 
Americans  than  by  direct  action  of  the 
Congress  itself  and  ratification  by  the 
several  States  of  the  Union.  It  is  well 
that  it  has  been  so. 

To  summarize  this  thought  of  mine, 
the  Constitution  has  been  made  a  work- 
able instrument,  instead  of  becoming  a 
strait-jacket,  through  the  Supreme  Court 
Itself.  We  have  had  some  great  Chief 
Justices  at  particular  periods  of  our  his- 
tory when  constitutional  questions  were 
very  keen  and  intense  who  lifted  them- 
selves to  greatness  with  their  decisions. 
They  looked  ahead,  with  their  minds  and 
eyes  forward.  Those  men  and  their  as- 
sociates have  developed  in  the  minds  of 
the  American  people  a  deep  and  abiding 
faith  in  the  courts  of  our  country,  and 
particularly  in  the  greatest  tribunal  of 
all,  the  Supreme  Court  itself.  As  has 
been  true  in  past  decades  and  genera- 
tions, that  has  been  due  to  the  leader- 
ship of  the  Chief  Justices,  at  a  particu- 
lar time  when  constitutional  questions 
existed  that  were  very  intense  in  their 
nature,  when  people  were  divided,  and 
those  constitutional  questions  were 
solved  in  the  best  interest  of  our  country. 
So  during  the  present  generation  have 
similar  constitutional  questions  arisen. 
Under  the  leadership  of  Chief  Justice 
Hughes,  now  in  retirement,  and^  the  late 
Chief  Justice  Stone,  the  Supreme  Court 
has  been  given  a  leadership  that  places 
both  of  those  men  in  the  ranks  of  the 
greatest  of  Chief  Justices  of  the  Supreme 
Court. 

The  late  Chief  Justice  Stone  has  done 
his  duty.  He  has  made  his  contributions. 
His  place,  particularly  in  the  judicial  his- 
tory of  the  United  States,  is  made  for  all 
times.  As  a  man  he  has  left  his  imprint 
on  his  fellow  man.  As  an  American  he 
has  also  left  his  imprint  in  the  pages  of 
history  of  our  country.  The  light  from 
the  candle  of  the  life  of  Harlan  Fiske 
Stone  will  shine  on  forever.  I  know  I 
express  the  feelings  of  all  my  colleagues 
when  I  say  that  the  passing  on  of  Chief 
Justice  Stone  grieves  us  all  and  consti- 
tutes a  great  loss  to  our  country. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gen- 
tleman from  Massachusetts. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  I  desire  to  join  my  distinguished 
colleague,  the  able  majority  leader,  in 
expressing  my  personal  regret  at  the 
death  of  our  beloved  Chief  Justice  Stone. 
It  was  my  privilege  to  know  quite  inti- 
mately the  late  Chief  Justice  Stone  for 
22  years.  I  knew  him  since  he  first  came 
here  to  be  Attorney  General  in  the  Cabi- 
net of  Calvin  Coolidge.  As  an  Attorney 
General.  Associate  Justice,  and  as  Chief 
Justice  he  brilliantly  served  his  country. 
He  was  an  outstanding  jurist;  possessed 
a  profound  knowledge  of  the  law;  and 
had  the  courage  to  administer  the  law 
fairly  and  honestly.  Chief  Justice  Stone 
had  a  profound  faith  in  the  institution  of 
America  and  he  was  a  stout  defender  of 


our  constitutional  form  of  government. 
He  had  a  profound  respect  for  Congress 
as  an  institution  and  as  a  jurist  func- 
tioned as  he  believed  was  the  intent  of 
Congress  when  it  voted  legislation. 

In  this  critical  period  of  reconstruc- 
tion days  America  has  lost  a  towering 
figure  in  our  national  life;  a  man  we 
could  ill  afford  to  lose.  The  Supreme 
Court  has  been  deprived  of  an  able  lead- 
er who,  to  a  rare  degree,  possessed  the 
faith  and  confidence  of  the  country. 

To  the  intimate  friends  of  the  Chief 
Justice,  those  privileged  to  share  in  some 
of  his  few  precious  hours  of  relaxation, 
his  death  is  a  great  loss.  He  was  a  hu- 
mane, kindly  man.  keenly  interested  in 
all  phases  of  our  national  life. 

He  was  a  really  great  American  in 
every  sense  of  the  word,  and  to  his  good 
wife  goes  our  heartfelt  sympathy  in  this 
hour  of  bereavement. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
yield  to  the  gentleman  from  Tennessee 
[Mr.  Kefattver]. 

Mr.  KEFAUVER.  Mr.  Speaker,  as  a 
member  of  the  Committee  on  the  Judi- 
ciary I  join  with  the  distinguished  ma- 
jority and  minority  leaders  in  expressing 
profound  regret  on  the  passing  of  Chief 
Justice  Stone.  He  was  a  great  Amer- 
ican, a  most  capable  jurist  and  a  fine 
Christian  gentleman. 

Sometimes  I  think  that  all  of  the  work 
and  duties  of  a  Chief  Justice  of  the 
United  States  is  not  appreciated  by  the 
average  layman.  A  Chief  Justice  not 
only  has  the  duty  of  presiding  over  the 
Supreme  Court  but  also  has  a  very  difB- 
cult  and  important  administrative  posi- 
tion. A  part  of  that  position  is  acting 
as  chairman  of  the  judicial  conference, 
which  is  composed  of  the  Chief  Justice 
of  the  Supreme  Court  and  of  the  presid- 
ing justices  of  the  ten  circuit  courts. 
The  undertaking  of  that  conference  is  to 
consider  and  either  recommend  or  disap- 
prove various  legislative  suggestions  that 
are  submitted  from  time  to  time  on  mat- 
ters that  affect  the  Federal  Judiciary. 
These  matters  have  to  do  with  the  needs 
of  the  courts,  rules  of  procedure,  and 
various  recommended  judicial  refcrms. 
The  recommendation  of  the  judicial  con- 
ference is  always  persuasive  to  the  Judi- 
ciary Committees. 

It  has  been  my  privilege  as  a  mem- 
ber of  the  Committee  on  the  Judiciary, 
together  with  the  gentleman  from  Texas 
[Mr.  Sumner],  the  gentleman  from  New 
York  [Mr.  Hancock],  and  other  members 
of  the  committee,  to  meet  with  the  judi- 
cial conference  from  time  to  time,  and 
observe  the  very  splendid  spirit  of  that 
group  and  its  usefulness  under  the  direc- 
tion of  Chief  Justice  Stone.  He  was  al- 
ways considerate,  always  patient,  always 
eager  to  get  the  point  of  view  of  the  other 
fellow  in  these  various  conferences.  The 
relationship  between  the  Judiciary  Com- 
mittees of  the  Senate  and  the  House  of 
Representatives  and  the  Supreme  Court 
during  the  years  during  which  Chief  Jus- 
tice Stone  presided  over  the  Supreme 
Court  were  very  courteous  and  coopera- 
tive. We  had  Informal  sessions  from 
time  to  time.  I  know  that  every  mem- 
ber of  the  Judiciary  Committees  of  the 
Congress  had  the  profoundest  respect 
and  admiration  for  the  late  Chief  Justice. 


Mr.  McCORMACK.  Mr.  Speaker.  I 
yield  to  the  gentleman  from  Illinois 
[Mr.  Chitrch]. 

Mr.  CHURCH.  Mr.  Speaker.  I  have 
not  only  appeared  before  the  Supreme 
Court  when  it  was  presided  over  by  Chief 
Justice  Stone  but  I  have  al.so  had  the 
pleasure  of  taking  early  morning  walks 
with  him  as  a  neighbor  here  in  Wash- 
ington. In  his  passing,  Mr.  Speaker,  the 
Nation  has  lost  a  distinguished  leader 
and  jurist.  I  have  lost  a  real  and  genial 
friend. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
offer  a  resolution  ( H.  Res.  607 ) . 

The  Clerk  read  as  follows: 

Resolved.  That  the  House  has  heard  with 
profound  sorrow  of  the  death  of  the  Honor- 
able Harlan  Fiske  Stone,  Chief  Justice  of  the 
United  States. 

Resolved.  That  the  Clerk  communicate 
these  resolutions  to  the  Senate  and  to  the 
Supreme  Court  and  transmit  a  copy  of  the 
same  to  the  aflllcted  family  of  the  Illustrious 
dead. 

Resolved,  That  as  a  further  mark  of  respect 
the  House  do  now  adjourn. 

ADJOURNMENT 

Accordingly  (at  1  o'clock  and  45  min- 
utes p.  m.)  the  House  adjourned  until 
tomorrow,  Wednesday.  May  1,  1946,  at 
12  o'clock  noon. 


COMMITTEE  HEARINGS 

commntee  on  inteestati  and  forxicn 
Commerce 

There  will  be  a  meeting  of  the  Sub- 
committee on  Commerce  and  Trade  of 
the  Committee  on  Interstate  and  Foreign 
Commerce,  at  10  o'clcck  a.  m..  May  1. 
1946. 

Business  to  be  considered :  Public  hear- 
ing on  H.  R.  4871  and  S.  1367.  providing 
for  three  additional  Assistant  F.ecretaries 
of  Agriculture.  Secretary  Wallace  will 
be  the  first  witness. 

COMMrrTEE    ON    RiVEkS    AND    HARBORS 

Schedule  for  the  closing  days  of  hear- 
ings on  the  omnibus  river  and  harbor 
authorization  bill  is  as  follows: 
(Wednesday  and  Thursday.  May  1  and  2) 
Tombigbee-Tennessee  Rivers. 
(Friday.  May  3) 

Cumberland  River,  Ky.  and  Tenn. 

Apalachicola,  Chattahoochee  and  Flint 
Rivers,  Ga.  and  Fla. 

Schuylkill  River,  Pa.,  deepening  of 
channel. 

Illinois  River,  small  boat  harbor  at 
Peoria,  111. 

San  Diego  Harbor  and  Mission  Bay, 
Calif. 

Columbia  River,  from  Vancouver, 
Wash.,  to  The  Dalles,  Greg. 

(Monday  and  Tuesday,  May  6  and  7) 

Big  Sandy    River,    Tug    and    Levisa 
Forks,  Va.,  W.  Va..  and  Ky. 
(Wednesday  and  Thursday.  May  8  and  9) 
Arkansas  River,  Ark.  and  Okla. 

COMMriTEE  ON    iNVALm   PENSIONS 

There  will  be  a  public  hearing  before 
the  Committee  on  Invalid  Pensions  at 
10:30  a.  m.,  on  Tuesday,  May  7,  1946,  in 
the  committee  hearing  room,  247  Old 
House  Office  Building,  on  H.  R.  3908,  en- 
titled: "A  bill  to  provide  increased  pen- 
sions to  members  of  the  Regular  Army, 
Navy,  Marine  Corps,  and  Coast  Guard 
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who  become  disabled  by  reason  of  their 
service  therein  during  other  than  a  period 
of  war."  which  was  introduced  by  Rep- 
resentative LzsmsKi,  of  Michigan. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXIV,  executive 
communications  were  taken  from  the 
Speaker's  table  and  referred  as  follows: 

1222.  A  ccmmunicatjon  from  the  President 
of  Ibe  United  States,  transmuting  supple- 
mental estimates  of  appropriation  for  the  fis- 
cal year  1947.  In  the  amount  of  984.454.200. 
(or  the  Department  of  Labor  (H.  Doc.  No. 
5341.  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 

1223  A  letter  from  the  President,  United 
States  CiTil  Service  Ccmmtsaion.  transmitting 
a  draft  of  a  proposed  bill  to  further  amend 
the  Classification  Act  of  1923.  as  amended;  to 
bring  about  uniformity  and  coordination  In 
the  allocation  of  field  and  departmenUl  posi- 
tions under  the  grades  of  the  Classification 
Act  of  1923.  as  amended,  and  for  other  pur- 
poses: to  the  Committee  on  the  ClvU  Service. 

1224.  A  letter  from  the  Secretary  of  the 
Interior,  transmitting,  pursuant  to  section  16 
of  the  Organic  Act  of  the  Virgin  Islands  of 
the  United  States.  app.-o\ed  June  22.  1936.  one 
copy  each  of  various  legislation  passed  by  the 
Municipal  Council  of  St  Thomas  and  St.  John 
and  by  the  Legislative  Assembly  of  the  Virgin 
Islands:  to  the  Committee  on  Insular  Affairs. 

1225.  A  letter  from  the  adjutant  general. 
Veterans  of  Foreign  Warj»  of  the  United 
States,  transmuting  the  proceedings  of  the 
Forty-sirth  National  Encampment  of  the  Vet- 
erarvs  of  Foreign  Wars  of  the  United  States, 
held  in  Chicago.  Ill  .  October  2  to  4.  1945 
iH  Doc.  No.  540):  to  the  Committee  on  Mili- 
tary Affairs  and  ordered  to  be  printed  with 
illustrations. 

1226.  A  letter  from  the  Secretary  of  Agri- 
culture, transmitting  a  draft  of  a  proposed 
bill  to  provide  for  the  payment  of  members 
of  the  military  and  naval  forces  of  the  United 
States  who  enter  or  reenter  civilian  employ- 
ment of  the  United  States,  its  Territories,  or 
poaaesslons.  or  of  the  District  of  Columbia, 
while  in  military-pay  status  prior  to  assign- 
ment to  active  duty;  to  the  Committee  on  the 
Civil  Service. 

1227.  A  letter  from  the  President.  Board  of 
Commissioners.  Dls'rl-t  of  Columbia,  trans- 
mitting a  draft  of  a  proposed  bill  to  authorize 
certain  administrative  expenses  in  the  Dis- 
trict of  Columbia,  and  for  other  purposes, 
which  they  request  be  introduced  and  en- 
acted Into  law:  to  the  Committee  on  the  Dis- 
trict of  Columbia. 

1228.  A  letter  from  the  Secretary  of  the 
Interior,  transmitting  a  draft  of  a  proposed 
bill  to  authorize  the  United  States  Park  Police 
to  make  arrests  within  Federal  reservations 
In  the  environs  of  the  District  of  Columbia; 
to  the  Committee  on  the  District  of  Columbia. 

1229.  A  letter  from  the  Assistant  Secretary. 
E)epartment  of  Agriculture,  transmitting 
three  statements  constituting  a  report  on  the 
progress  of  the  liquidation  of  Federal  rtiral 
lehabllitatlon  projects;  to  the  Committee  on 
Appropriations. 

1230  A  letter  from  the  Secretary  of  the 
Federal  Prison  Industries.  Inc..  transmitting 
the  Annual  Report  of  the  Director  of  the 
Federal  Prison  Industries.  Inc..  for  the  fiscal 
year  1945;  to  the  Conunittee  on  the  Judiciary. 

1231.  A  letter  from  Fred  M.  Vinson,  manag- 
ing trustee.  Board  of  Trustees  of  the  Federal 
Old-Age  and  Survivors  Insurance  Trust  Fund, 
•••ansmitting  the  Sixth  Annual  Report  of  the 
Baard  cf  Trustees  of  the  Federal  Old-Age  and 
Survivors  Insurance  Trust  Fund;  to  the  Com- 
mittee on  Ways  and  Means. 

1212  A  letter  from  the  Chairman.  Federal 
Trade  Commission,  transmitting  the  report 
cf  the  Federal  Trade  Commission  entitled 
"Wholesale  Baking  Indtistry,  Pan  I:  Waste  In 
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Committee  on  Military  Af- 

A  bill  to  extend  the  bene- 

Offlcers"  Retirement  Act 

to  officers   honorably   dls- 

Army  under  Public.  No.  259. 

:k)ngress.  June  30.  1922;  with- 

(Rept.  No.  1962).     Referred 

of  the   Whole  House  on 

Union. 

of  New  York:  Committee  on 
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poses;     without     amendment 
Referred  to  the  Committee 
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Under  clau  ;e  2  of  rule  XIII,  reports  of 
committees  vere  delivered  to  the  Clerk 
for  printing  i  nd  reference  to  the  proper 
calendar,  as  follows: 

Mr.  McGEHEE:  Committee  on  Claims.  S. 
997.  An  act  f<  r  the  relief  of  Aldona  Kojas; 
without  amenc  ment  (Rept.  No.  1964).  Re- 
ferred to  the  C  )mmittee  of  the  Whole  House. 

Mr.  McGEHEE:  Committee  on  Claims.  S. 
1442.  An  act  for  the  relief  of  George  O. 
Weems;  withou:  amendment  (Rept.  No.  1965). 
Referred  to  the  Committee  of  the  Whole 
House. 

Mr  PiriEN  3ER :  Conunittee  on  Claims. 
S.  1742.  An  ac  ;  for  the  relief  of  the  Socony- 
Vacuum  Oil  Cc;  without  amendment  (Rept. 
No.  1966) .  Ref  ?rred  to  the  Committee  of  the 
Whole  House. 

Mr.  McGEHEE;  Committee  on  Claims.  S. 
1747.  An  act  fc  r  the  relief  of  John  C.  Spargo; 
without  amenc  ment  (Rept.  No.  1967).  Re- 
ferred to  the  O  (mmlttee  of  the  Whole  House. 

Mr.  McOEHij::  Committee  on  Claims.  S. 
1812.    An  act  to  provide  reimbursement  for 


personal  property  lost,  danlaged.  or  destroyed 
as  the  result  of  explosions  at  the  naval  am- 
munition depot.  Hastings,  Nebr.,  on  April  6, 
1944.  and  September  15,  1944:  without  amend- 
ment (Rept.  No.  1968).  Referred  to  the  Com- 
mittee of  the  Whole  House 

Mr  McGEHEE:  Committee  on  Claims  S. 
1932.  An  act  conferring  Jurisdiction  upon 
the  United  States  District  Court  for  the  East- 
em  District  of  South  Carolina  to  hear,  deter- 
mine, and  render  Judgment  upon  the  claim 
of  the  board  of  trustees  of  the  Saunden- 
Memorial  Hospital;  without  amendmen'. 
(Rept  No  1969) .  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  McGEHEE:  Committee  on  Claims 
H.  R.  6110  A  bill  for  the  relief  of  Eleanor 
J.  Griggs.  Dorothy  L.  Griggs,  and  Vernon  M 
Griggs:  with  amendment  (Rept.  No.  1970). 
Referred  to  the  Committee  of  the  Wholt; 
House. 

Mr.  BYRNES  of  Wisconsin:  Committee  on 
Claims.  H.  R.  3967.  A  bill  for  the  relief  of 
Ahto  Walter.  Lucy  Walter,  and  Teddy  Walter, 
without  amendment  (Rept.  No.  1971).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  McGEHEE:  Committee  on  Claims. 
H.  R.  6227.  A  bill  for  the  relief  of  sundry 
claimants,  and  for  other  purposes:  with 
amendment  (Rept.  No  1972)  Referred  tn 
the  Committee  of  the  Whole  House. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  rule  XXII,  commit- 
tees were  discharged  from  the  considera- 
tion of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  5494)  for  the  relief  of  Ed- 
ward B  Massie:  Committee  on  Pensions  dis- 
charged, and  referred  to  the  Committee  on 
Military  Affairs. 

A  bill  (H.  R.  6106)  for  the  relief  of  Mrs. 
Dora  Catherine  Stab;  Committee  on  Pensions 
discharged,  and  referred  to  the  Committee 
on  Invalid  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  AUCHINCLOSS: 
H  R.  6219.  A  bill  to  authorize  the  Com- 
mandant of  the  United  States  Coast  Guard 
to  accept  enlistments  of  certain  individuals 
for  duty  at  lifeboat  stations  during  the  year 
1946:  to  the  Committee  on  the  Merchant 
Marine  and  Fisheries. 

By  Mr.  ENGLE  of  California: 
H.  R.  6220.  A  bill  to  amend  the  act  of  July 
1.  1944,  relating  to  contract  settlement;    to 
the  Committee  on  the  Judiciary. 

By  Mr.  HOOK: 
H.  R.  6221.  A  bill  to  further  the  conserva- 
tion p.nd  proper  use  of  publicly  and  privately 
owned  forest  lands,  and  for  other  purposes; 
to  the  f  immlttee  on  Agriculture. 

By  Mr.  LARCADE: 
H.  R.  6222.  A  bill  to  extend  the  times  for 
commencing  and  'completing  the  construc- 
tion of  a  bridge  across  the  Calcasieu  River  at 
or  near  Lake  Charles.  La.;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

By  Mr.  MAY: 
H.  R.6223.  A  bill  to  authorize  the  Depart- 
ment of  Highways  of  the  States  of  Kentucky 
and  West  Virginia  to  construct,  maintain, 
and  operate  a  free  highway  bridge  across  the 
Tug  Fork  of  the  Big  Sandy  River  at  or  near 
Williamson.  W.  Va.;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  MILLS: 
H.  R.  6224.  A  bill  to  amend  the  act  of  July 
1.  1944,  relating  to  contract  settlement;   to 
the  Committee  on  the  Judiciary. 

By  Mr.  SPENCE: 
H  R  6225.  A  bill  to  provide  for  control  and 
regtiiatlon  of  bank  holding  companies,  and 
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for   other  purposes;    to   the   Committee   on 
Banking  and  Currency. 

By  Mr.  BARTLETT: 

H.R  6226.  A  bill  to  transfer  part  of  block 
90  and  the  school  building  thereon  of  Peters- 
burg town  site,  Alaska,  used  for  school  pur- 
poses, to  the  town  of  Petersburg.  Alaska;  to 
the  Committee  on  the  Public  Lands. 
By  Mr.  GEARHART: 

H.  R.  6228  A  bill  to  authorize  the  payment 
by  the  United  States  of  sums  in  lieu  of  taxes 
on  certain  land  acquired  in  connection  with 
the  guayule  rubber  project;  to  the  Commit- 
tee on  Agriculture. 

By  Mr   JOHNSON  of  California: 

H.R.  6229.  A  bill  to  authorize  the  transfer 
without  charge  to  the  States,  and  political 
subdivisions  thereof,  of  any  interest  of  the 
United  States  In  public  works  acquired  under 
the  act  of  October  14.  1940.  as  amended;  to 
the  Committee  on  Public  Buildings  and 
Grounds. 

By  Bidr.  SMITH  of  Virginia: 

H.R  6230.  A  bill  to  amend  the  Criminal 
Code  by  making  unlawful  the  exaction  of 
tribute  or  royalties  from  the  production  of 
articles  in  commerce  and  to  prohibit  coercive 
practices  affecting  such  production,  and  for 
other  purposes;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  MANASCO : 

H.  J  Res  344.  Joint  resolution  providing 
for  studies  by  the  Secretaries  of  Agriculture 
and  Commerce  of  agricultural  problems 
which  will  result  from  the  unprecedented 
demands  on  domestic  production  to  alleviate 
hunger  in  other  countries;  to  the  Committee 
on  Agriculture. 

By  Mr.  8ABATH: 

H.  Res.  608.  Resolution  to  authorize  an  in- 
vestigation of  the  meat-packing  Industry  and 
its  affiliated  lobbies;  to  the  Committee  on 
Rules. 

By  Mr,  HARTLEY: 

H  Res.  609.  Resolution  favoring  a  tem- 
porary peace  agreement  with  Italy;  to  the 
Committee  on  Foreign  Affairs. 


MEMORIALS 

Under  clause  3  of  rule  XXII,  memorials 
were  presented  and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legis- 
lature of  the  Territory  of  Alaska  memorializ- 
ing the  President  and  the  Congress  of  the 
United  States  that  a  vessel  be  built  and 
equipped  to  carry  out  a  3-year  survey  of 
Alaska's  fishery;  to  the  Committee  on  Ap- 
propriations. 


PRIVATE   BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

Bv  Mr.  BARRETT  of  Wyoming: 

H  R.6231.  A  bill  for  the  relief  of  Frank  A. 
Gorman;   to  the  Committee  on  Claims. 
By  Mr.   BARTLETT: 

H  R.6232.  A  bill  for  the  relief  of  J.  P. 
Olsen:  to  the  Committee  on  Claims. 

H.R  6233.  A  bill  for  the  relief  of  Stanton 
O.  Katchatag  and  Frederick  Katchatag;  to 
the  Committee  on  Claims. 

H.R.  6234.  A  bill  for  the  relief  of  Andrew 
J.  Edwards  and  Harry  E.  Cutwater;  to  the 
Committee  on  Claims. 

H.  R  6235.  A  bill  for  the  relief  of  Harry 
Ambrose,  Phillip  Madros,  and  Alfred  Silas;  to 
the  Committee  on  Claims. 

H.  R.  6236.  A  bill  for  the  relief  of  James 
Aresac  and  Ralph  D.  WiUoya;  to  the  Com- 
mittee on  Claims. 

H.R.  6237.  A  bill  for  the  relief  of  Albert 
Fleifchmann:  to  the  Committee  on  Claims. 

H.  R  6238.  A  bill  for  the  relief  of  Manley  V. 
Carls;  to  the  Committee  on  Claims. 


H.  R  6239  A  bill  for  the  relief  of  Robert  L. 
Johnson,  Peter  Wholecheese,  Solomon  A. 
Tommy,  and  Charles  Hoffman;  to  the  Ccm- 
mittee  on  Claims. 

H.R.  6240.  A  bill  for  the  relief  of  Stanley 
R.  Amarok,  Eddie  Charles,  Jr.,  Edward  A.  Barr. 
Fred  Goodhope.  Raphael  P.  Kupanook,  Alfred 
B.  Prank.  Allen  W.  Hardluck.  Martin  Coo|)er. 
William  K.  Sheldon.  Clifton  Jackson.  Jairob 
A.  Stalker,  and  George  Starbuck;  to  the  Com- 
mittee on  Claims. 

By  Mr.  BLAND: 
H.R.  6241.  A    bill    to    confer    Jurisdiction 
upon  the  Court  of  Claims  to  hear,  determine, 
and  render  Judgment  upon  a  certain  chilm 
of  John  E   Parker,  his  heirs,  administrators, 
or  assigns,  against  the  United  States;  to  the 
Committee  on  Claims. 
By  Mr.  BUCK: 
H.  R.  6242.  A  bill  for  the  relief  of  Anthony 
Arancio;  to  the  Committee  on  Claims. 
By  Mr.  CURTIS: 
H.R.  6243.  A   bill   for  the   relief  of  Llz«:e 
Reynolds,,  administratrix    of    the    estate    of 
Grace  Reynolds,  deceased;  to  the  Committee 
on  Claims. 

By  Mr   DE  LACY: 
H.R.  6244.  A   bill   for  the  relief  of  Kwan 
Hon  Cheun;  to  the  Committee  on  Immigra- 
tion and  Nattiralization. 

By  Mr.  FERNANDEZ: 
H.  R.  6245.  A  bill  for  the  relief  of  Mary  G. 
Paul;  to  the  Committee  on  Claims. 
By  Mr.  GEARHART: 
H.  R.  6246    A  bill  for  the  relief  of  Early  O. 
Hardin;  to  the  Committee  on  Claims. 
By  Mr.  HUBERT: 
H.  R.  6247.  A  bill  relating  to  the  natural- 
ization of  Emanuel  Joseph  Trovato,  and  for 
other  purposes;  to  the  Committee  on  Immi- 
gration and  Naturalization. 

By  Mr.  JOHNSON  of  California: 
H.  R.  6218.  A  bill  for  the  relief  of  Capital 
Office  Equipment  Co.;   to  the  Committee  on 
Claims. 

By  »tr.  KNUTSON: 
H.R.  6249.  A  bill  for  the  relief  of  Robert 
Fletcher  McCutcheon;  to  the  Committee  on 
Claims. 

By  Mr.  MALONEY: 
H.R.  8250.  A    bill    for    the    relief    of   Mrs. 
Elizabeth   Theleman   Belsom;    to  the   Obm- 
mlttee  on  Claims. 

By  Mr.  MANSFIELD  of  Texas: 
H.R.  6251.  A  bUl  for  the  relief  of  Mr.  and 
Mrs.  George  W.  Fletcher;  to  the  Committee  on 
Claims. 

By  Mr.  MARTIN  of  Massachusetts: 
H.  R.  6252.  A  bill  for  the  relief  of  Mrs.  Sybil 
L.  Jackman;  to  the  Committee  on  Claims. 
By  Mr.  MURRAY  of  Tennessee : 
H.R.  6253.  A  bill  for  the  relief  of  Mr.  and 
Mrs.  M.  C.  Lewis;  to  the  Committee  on  Claims. 
By  Mr.  OBRIEN  of  nilnois: 
H.  R.  6254.  A  bill  for  the  relief  of  Patrick 
Burke;  to  the  Committee  on  Claims. 
By  Mr.  THOMASON: 
H.  R.  6255.  A  bill  for  the  relief  of  Thomas  A. 
Beddlngfield  and  his  wife.  Opal  May  Beddlni;- 
field;  to  the  Committee  on  Claims. 

H.R.  6256.  A  bill  for  the  relief  of  Henry  C. 
Ladwlg  and  his  wife,  Clara  Ladwig;  to  tlie 
Committee  on  Claims. 

By  Mr.  WASIELEWSKI: 
H.R.  6257.  A    bill    for    the    relief    of    Mrs. 
Kathryn    E.    Eaton;    to    the    Conmiittee    en 
Claims. 

H.R.  6258.  A  bill  for  the  relief  of  Albert 
AnBon;  to  the  Committee  on  Claims. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII,  petitions 
and  papers  were  laid  on  the  Clerks  desk 
and  referred  as  follows: 

1837.  By  Mr.  ANDREWS  of  New  York: 
It««olutlon  by  United  Electrical,  Radio,  and 


Machine  Workers  of  America,  Local  No  303, 
North  Tonawanda.  N.  Y..  favoring  a  loan  to 
Great  Britain;  to  the  Committee  on  Foreign 
Affairs. 

1838.  By  Mr.  McGREGOR:  Petition  of  the 
citizens  of  Richland  County,  Ohio,  urging 
that  section  600  (B),  (1)  and  (2).  of  the 
Servicemen's  Readjustment  Act  be  imme- 
diately annulled,  revoked,  or  repealed  and 
that  the  effect  of  such  repeal,  annulment,  or 
revocation  be  made  retroactive  to  January 
1,  1946;  to  the  Committee  on  Military  Affairs. 

1839.  By  Mr.  VOORHIS  of  California:  Peti- 
tion of  Miss  Barbara  R.  Whitney  and  252 
others,  all  students  at  Massachusetts  State 
College,  urging  that  adequate  relief  for  the 
war-devastated  areas  of  the  world  Is  essential 
for  world  peace  and  security,  endorsing  the 
plan  of  UNRRA,  expressing  concern  that  Con- 
gress Immediately  make  available  any  needed 
funds  for  relief  purposes,  and  urging  a  great 
national  effort,  including  rationing  If  neces- 
sary, to  enable  needed  allocation  of  food 
to  actually  go  forward  to  needy  areas;  to  the 
Committee  on  Foreign  Affairs. 

1840.  Also,  petition  of  A.  M.  Eraser  and  99 
other  citizens  of  the  United  States,  urging 
passage  of  legislation  by  Congress  (H.  J.  Res. 
325)  which  would  authorize  the  President 
and  Secretary  of  Agriculture  to  issue  direc- 
tives preventing  the  use  of  grain  for  beverage 
purposes  until  the  world's  food  shortage  is 
relieved;  to  the  Committee  on  Agriculture. 

1841.  Also,  petition  of  Julia  McCarthy  and 
100  others,  citizens  of  New  York  State,  urging 
passage  of  legislation  by  Congress  (H.  J.  Res. 
325)  which  would  authorize  the  President 
and  Secretary  of  Agriculture  to  issue  direc- 
tives preventing  the  tose  of  grain  for  beverage 
purposes  until  the  world's  food  shortage  Is 
relieved;  to  the  Committee  on  Agriculture. 

1842.  Also,  petition  of  Robert  R.  Seldel 
and  420  students  of  Dartmouth  College,  urg- 
ing that  adequate  relief  for  the  war-devas- 
tated areas  of  the  world  is  essential  for  world 
peace  and  security,  endorsing  the  plan  of 
UNRRA,  expressing  concern  that  Congress 
immediately  make  available  any  needed  funds 
for  relief  purposes,  and  urging  a  great  na- 
tional effort,  including  rationing  If  necessary, 
to  enable  needed  allocation  of  food  to  ac- 
tually go  forward  to  needy  areas;  to  the  Com- 
mittee on  Foreign  Affairs. 

1843.  Also,  petition  of  £.  Stuart  Wilson  and 
178  others,  students  of  Williams  College,  Wil- 
llamstown,  Mass.,  urging  that  adequate  relief 
for  the  war-devaf  tated  areas  of  the  world  Is 
essential  for  world  peace  and  security,  en- 
dorsing the  plan  of  UNRRA,  expressing  con- 
cern that  Congress  Immediately  make  avail- 
able any  needed  funds  for  relief  purposes, 
and  urging  a  great  national  effort.  Including 
rationing  If  necessary,  to  enable  needed  al- 
location of  food  to  actually  go  forward  to 
needy  areas;  to  the  Committee  on  Foreign 
Affairs. 

1844.  By  the  SPEAKER:  Petition  of  Mrs.  G. 
Skinner,  Oakland,  Calif.,  and  others,  urging 
consideration  of  their  resolution  with  refer- 
ence to  continuation  of  OPA:  to  the  Commit- 
tee on  Banking  and  Currency. 

1845.  Also,  petition  of  the  delegates  from 
the  Townsend  clubs  of  the  First  Congres- 
sional District  of  the  State  of  Florida,  urging 
consideration  of  their  resolution  with  refer- 
ence to  endorsement  of  House  bills  2229  and 
2230;  to  the  Committee  on  Ways  and  Means. 

1846.  Also,  petition  of  J.  J.  Janzen,  Los 
Angeles,  Calif.,  and  others,  urging  considera- 
tion of  their  resolution  with  reference  to 
praying  for  Christian  Justice;  to  the  Com* 
mlttee  on  Foreign  Affairs. 

1847.  Also,  petition  of  the  Texas  Water  Csn- 
servatlon  Association,  urging  consideration 
of  their  resolution  with  reference  to  the  op- 
posing pasMge  of  House  bill  5945:  to  the 
Committee  on  Irrigation  and  Reclamation. 
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SENATE 


Wednesday,  May  1,  1946 

(Legislative  day  of  Tuesday.  March  5, 
1946> 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

Dr.  C.  Leslie  Glenn,  rector,  St.  John's 
Church,  Washington,  D.  C,  offered  the 
following  prayer: 

Almighty  God.  who  alone  gavest  us 
the  breath  of  life,  and  alone  canst  keep 
alive  in  us  the  holy  desires  Thou  dost 
Impart,  we  beseech  Thee,  for  Thy  com- 
passion's sake,  to  sanctify  all  our 
thoughts  and  endeavors  that  we  may 
neither  begin  an  action  without  a  pure 
intention  nor  continue  it  without  Thy 
blessing.  And  grant  that,  having  the 
eyes  of  the  mind  opened  to  behold  things 
Invisible  and  unseen,  we  may  in  heart  be 
Inspired  by  Thy  wisdom,  and  in  work  be 
upheld  by  Thy  strength,  and  in  the  end 
be  accepted  of  Thee  as  Thy  faithful  serv- 
ants. Through  Jesus  Christ  our  Saviour. 
Amen. 

THE  JOURNAL 

On  request  of  Mr.  Hill,  and  by  unani- 
mous consent,  the  reading  of  the  Journal 
of  ihe  proceedings  of  the  calendar  day 
Tuesday,  April  30,  1946.  was  dispensed 
with,  and  the  Journal  was  approved. 

MESSAGES    FROM   THE    PRESIDENT- 
APPROVAL  OF  BILL 

Messages  in  writing  from  the  Presi- 
dent of  the  United  States  were  commu- 
nicated to  the  Senate  by  Mr.  Miller,  one 
of  his  secretaries,  and  he  announced 
that  on  April  30.  1946.  the  President  had 
approved  and  signed  the  act  <S.  1610' 
for  the  rehabilitation  of  the  Philippines. 

MESSAGE  FROM  THE  HOUSE— ENROLLED 
BILL  SIGNED 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Chaffee,  one  of  its 
reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
enrolled  bill  (S.  2>  to  provide  Federal 
aid  for  the  development  of  public  air- 
ports, and  it  was  signed  by  the  President 
pro  tempore. 

EXECUTIVE  COMMUNICATIONS.  ETC. 

The  PRESIDENT  pro  tempore  laid  be- 
fore  the   Senate   the   following   letters, 
which  were  referred  as  indicated: 
Rkport  or  Amexican  National  Theatxii  and 

ACAOKMT 

A  letter  from  the  aecretary  of  the  American 
National  Theater  and  Academy,  tranamlt- 
tlng.  purauant  to  law.  the  annual  report  of 
that  Academy  for  the  year  IMS  (with  an 
•ccompanyinK  report);  to  the  Committee  on 
the  Judiciary. 

DispoamoN  or  BxBctmvE  Pafow 
A  letter  from  the  ArrhlvUt  of  the  United 
State*,  transmitting,  purauant  to  law,  a  list 
of  papers  and  documenu  on  the  fllea  of  aev- 
eral  departmenu  and  agencies  of  the  Gov- 
ernment which  are  not  needed  In  the  con- 
duct of  btulneas  and  have  no  permanent 
value  or  historical  Interest,  and  requesting 
action  looking  to  their  disposition  (with  ac- 
companying papers):  to  a  Joint  Select  Com- 
mittee on  the  DtapoaiUon  of  Papers  In  the 
Sxecutire  Departments. 


The  PRESIDENT  pro  tempore  ap- 
pointed Mr.  Barkley  and  Mr.  Brfwster 
members  of  the  committee  on  the  part  of 
the  Senate. 


REDUCTION  OP  NONESSENTIAL  FEDERAL 
-REPORT  ON  POSSIBLE 
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EXECUtpVE  BRANCH  (S.  DOC.  NO.  178) 
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pro  tempore  laid  be- 

i  Senate  a  letter  from  Mr.  Byrd, 

of  the  Joint  Committee  on  Re- 

Nonessential  Federal  Expendi- 

pursuant  to  law,  an 

report  of  the  joint  committee 
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Mr.  President,  shortly  be- 
eorganiZation  bill  was  passed 
last  fall  President  Tru- 
me    for    some    suggestions 
reorganization  in  the  execu- 
of  the  Federal  Government, 
presented  this  memorandum 
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detailed  studies  made  by  the 
on  Reduction  of  Non- 
federal Expenditures.    It  shows 
status  of  the  executive 
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pro  tempore, 
on,  it  is  so  ordered. 

PETITIONS 


With- 


:SIDENT  pro  tempore  laid  be- 

i^nate  the  following  petitions, 

referred,  as  indicated: 

of  sundry  citizens  of  the  United 

ng  for  the  enactment  of  legls- 

tlnue  the  OfB:e  of  Price  Admin- 

the  Committee  on  Banking  and 


Ih  the  nature  of  a  petition  frcm 

Martinez,  of  Rio  Rledros,  P.  R., 

;he  appointment  of  Hon.  Jesus  T. 

Governor     of    Puerto     Rico;     to 

on   Territories  and   Insular 


OP        MILITARY 
BY     ALBERT     S. 


PERSONNK  ,        NEEDS 
PORCSS-lsTATSMBNT 
G068 

Mr.  CAMPER.  Mr.  President,  I  ask 
unanimous  consent  to  present  and  to 
have  print  'd  in  the  Record  a  statement 
made  by  /  Ibert  8.  Ooss.  master  of  the 
National  (Irange,  with  respect  to  the 
personnel  leed-s  of  our  military  forces. 
This  .state  nent  appeared  in  the  May 
issue  of  tie  Farm  Journal,  and  in  it 
Mr.  Goss  nakes  three  proposals  for  the 
maintenan  ;e  of  our  armed  forces  on  a 
voluntary  >asis.  I  believe  his  remarks 
merit  our  c  onsideration. 

There  bdng  no  objection,  the  state- 
ment was  received  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

•What  Is  needed."  says  Albert  S.  Goss. 
master  of  tie  National  Grange,  In  a  state- 
ment to  Faim  Journal,  'is  for  Congress  to 
determine   tie  size  of   the  MUltary   Estab- 


Ushment  we  want  to  maintain,  then  hu- 
thorize  its  maintenance  on  a  voluntiu^ 
basis." 

Mr.  Goss  proposes  three  changes: 

•"1.  A  rate  of  pay  which  would  permit  an 
ambitious  young  man  to  save  enough  to 
give  him  a  start  In  life — one  competlt:ve 
with  existing  wage  levels. 

"2.  An  extension  of  vocational  educational 
facilities  so  that  a  graduate  will  be  well 
equipped  to  enter  civilian  life.  If  mllltikry 
service  provided  an  opportunity  for  young 
men  to  get  an  education  they  could  rot 
otherwise  obtain,  there  would  be  no  lack  of 
ambitious,  capable  young  men  to  fill  the 
ranks,  and  the  quality  of  peacetime  miU- 
cary  personnel  would  be  improved, 

"3.  Effective  reform  in  the  oflBcers'  caite 
system,  which  has  been  the  subject  of  so 
much  criticism  by  patriotic,  self-respectiag 
young  men  who  have  been  made  the  vic- 
tims of  personal  abuse,  and  who  have  pro- 
tested at  the  favoritism  and  InefBciency 
which  has  thrived  under  military  custom 

"Every  effort  must  be  made  to  prevent 
war,"  Mr.  Goss  said,  "but  It  must  be  recog- 
nized that  defense  is  a  means  of  prevention. 
Modern  warfare  requires  a  highly  trained, 
technical  army.  To  get  such  an  army  by 
voluntary  enlistment,  service  in  the  armed 
forces  must  be  attractive,  and  a  good  prepa- 
ration for  civilian  life." 

BONUS  FOR  WHEAT  PRODUCTION 

Mr.  LANGER.  Mr.  President,  on  Fri- 
day la.'^t  I  introduced  Senate  bill  2118,  to 
provide  for  the  payment  of  a  bonus  of 
30  cents  per  bushel  on  wheat  produced 
and  sold  between  January  1,  1945,  and 
April  18.  1946.  Today  I  received  a  letter 
from  the  secretary  of  agriculture  of  the 
State  of  North  Dakota.  Mr.  Math  DahJ, 
which  I  wish  to  read.  The  letter  is  as 
follows: 

State  or  North  Dakota, 
Commissioner  or  Agriculture  and  Laboa, 

Bismarck,  April  29,  1946. 
Hon.  William  Lancer. 
United  States  Senate. 

Washington,  D.  C. 

Dear  Senator  Lancer:  On  behalf  of  the 
farmers  of  North  Dakota,  I  want  to  highly 
commend  you  for  yoiu-  efforts  to  see  ttiat 
justice  Is  done  with  regard  to  the  so-called 
30-cent  bonus  which  the  Government  is  now 
offering  to  pay  for  wheat  to  be  delivered  by 
the  farmers  to  the  local  elevators  for  the 
destitute  nations. 

The  fact  that  you  have  Introduced  a  bill 
to  make  this  payment  of  30  cents  per  bushel 
retroactive  for  all  the  wheat  that  was  pro- 
duced In  1948. 1  think,  is  highly  commendable 
and  also  Justifiable  from  a  standpoint  of  fair- 
ness to  the  farmers.  The  farmers  that  sold 
their  wheat  last  fall  and  In  the  early  months 
of  1946  are  Just  as  patriotic  as  thoa«  that  held 
onto  their  wheat  and  are  now  receiving  the 
benefit  of  this  bonus  payment. 

The  fact  In  the  case  Is  that  thU  30-cent 
boniu  that  is  now  offered  Is  only  bringing 
the  commodity  up  to  where  it  ought  to  have 
been  last  fall  when  the  farmers  sold  most 
of  their  grain.  The  price  of  wheat  In  rela- 
tion to  other  commodltlM  and  the  price  of 
bread  at  retail  should  have  been  at  1190 
to  $2  OS. 

The  Government  celling  under  OPA  regu- 
lations at  11.4..  and  •1.50  per  bushel  deprived 
the  farmer  of  receiving  a  Just  price  for  his 
commodity  and.  under  the  bonus  provisions 
which  they  are  offering,  In  my  opinion,  ap- 
pears that  this  la  a  black-market  proposi- 
tion, since  they  are  offering  the  30-cent 
bonus  and  the  celling  still  remains  at  $1.50 
per  bushel.  Certainly,  there  can  be  no  jus- 
tice in  the  program  as  proposed  unless  they 
are  willing  to  adjust  It  and  pay  the  same 
price    for    all    the    wheat    produced    by    the 
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farmer  and  marketed  for  the  season  of  1945, 
as  well  as  what  is  being  marketed  now. 

I  trust  that  you  will  do  everything  In  your 
power  to  see  that  this  bill  will  be  passed  by 
Congress,  to  the  end  that  the  wheat  farmer 
of  this  Nation,  in  this  particular  case,  will 
receive  Justice  from  the  hands  of  the  Gov- 
ernment, and  I  assure  you  that  anytMng 
that  this  department  can  do  in  order  to  help 
we  will  be  more  than  glad  to  do. 

Again  let  me,  on  behalf  of  the  farmers  of 
North  Dakota,  compliment  you  on  your  stand 
in  this  matter. 

Very  sincerely  yours. 

Math  Dahl, 

Commissioner. 

I  might  say,  Mr.  President,  that  the  bill 
which  I  introduced  is  somewhat  similar 
to  a  bill  which  was  introduced  by  the 
Senator  from  Nebraska  [Mr.  Butler], 
which,  I  believe,  also  to  be  an  Important 
measure. 

REPORTS  OF  COMMITTEES 

The  following  reports  of  committees 
were  submitted: 

By  Mr.  McCARRAN,  from  the  Committee 
on  the  Judiciary: 

S.  1693.  A  bill  to  amend  the  act  entitled 
"An  act  to  incorporate  the  American  Legion," 
approved  September  16,  1919,  as  amended 
October  29,  1942.  so  as  to  extend  membership 
eligibility  therein  to  certain  persons;  with 
amendments   (Rept.  No.  1268). 

By  Mr.  GREEN,  from  the  Committee  on 
Privileges  and  Elections: 

H.  R.  1118.  A  bill  to  amend  the  Hatch  Act; 
without  amendment  (Rept.  No.  1269);  and 

H.  R.  1497.  A  bUl  to  amend  subsection  9(a) 
of  the  act  entitled  "An  act  to  prevent  per- 
nicious political  activities,"  approved  August 
2.  1939.  as  amended;  without  amendment 
(Rept.  No.  1270). 

By  Mr.  THOMAS  of  Oklahoma,  from  the 
Committee  on  Indian  Affairs: 

S.  437.  A  bill  for  the  relief  of  W.  S.  Burle- 
son; without  amendment  (Rept.  No.  1271). 

CIVILIAN  EMPLOYMENT  OF  EXECUTIVE 
BRANCH— REPORT  OF  JOINT  COMMIT- 
TEE ON  REDUCTION  OF  NONESSENTIAL 
FEDERAL  EXPENDITURES 

Mr.  BYRD.  Mr.  President,  according 
to  Federal  personnel  reports  submitted 
to  the  Joint  Committee  on  Reduction  of 
Ngncssential  Federal  Expenditures  dur- 
ing the  month  of  March,  the  trend  con- 
tinued In  which  reductions  in  the  war 
agencies  were  oflset  by  increases  In  the 
old-line  establishments.  Thus,  although 
total  employment,  both  continental  and 
abroad,  decrea-sed  48.164  from  the  Feb- 
ruary total  of  2.921,673  to  the  March 
total  of  2.873.509.  actually  if  the  War  and 
Navy  Departments  and  the  national  war 
aKoncips  were  excluded  from  the  total, 
personnel  increased  34,078  during  the 
months. 

Within  the  United  States  thi.s  trend 
Is  mo«t  apparent.  Total  personnel  in- 
side the  United  States  decreased  24,106 
from  the  February  figure  of  2,406,227  to 
the  March  figure  of  2,382.121,  but  ex- 
clusive of  War  and  Navy  Departments 
and  the  national  war  agencies,  the  re- 
maining 41  agencies  had  a  net  Increase 
of  34,297  during  the  month.  Within  this 
group,  24  agencies  increased  their  per- 
sonnel during  the  month  and  14  effected 
reductions.  Three  show  no  change. 
The  agencies  which  had  the  largest  in- 
creases were  Veterans'  Administration 
with  18.224.  Post  Office  with  7,471,  Re- 
construction Finance  Corporation  with 


8,583,  Treasury  Department  with  2,35'6, 
Interior  Department  with  1,412,  and 
Commerce  Department  with  1,034. 

The  War  and  Navy  Departments  ef- 
fected a  reduction  of  57,161  within  the 
continental  United  States  and  a  net  re- 
duction of  23,786  outside  the  continental 
United  States.  Included  in  this  reduc- 
tion are  58,469  industrial  employees  for- 
merly engaged  in  direct  war  production. 
The  remaining  war  agencies  released 
1,295  employees. 

Yesterday  I  submitted  to  the  Congress 
a  postwar  Federal  personnel  report,  cov- 
ering the  5-month  period  following  VJ- 
day.  At  that  time  I  pointed  out  that 
since  VJ-day,  Exclusive  of  War  and  Navy 
Departments,  the  old-line  establishments 
had  increased  86,822.  I  now  wish  to  call 
your  attention  to  the  fact  that  during 
February  these  agencies  had  an  increase 
of  32,059  and  during  March  34,078,  mak- 
ing a  total  increase  of  152,959.  This  in- 
crease in  personnel  substantiates  my 
past  belief  that  the  Irend  of  ofifsetting 
reductions  In  the  war  agencies  with  in- 
creases in  the  old-line  establishments 
cannot  be  lightly  dismissed.  Public 
statements  by  authorized  officials  as  to 
planned  reductions  in  Federal  employ- 
ment further  substantiate  the  fact  that 
the  old-line  agencies,  most  of  which 
were  geared  to  the  war  effort,  instead 
of  releasing  such  employees,  are  con- 
stantly increasing  their  personnel. 
Though  the  Federal  pay  roll  may  be  but 
a  small  portion  of  our  annual  expendi- 
tures, its  reduction  would  be  an  indica- 
tion that  a  balanced  budget  is  planned 
by  the  President  and  Congress. 

Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  body  of  the 
Record  a  report  on  civilian  employment 
of  the  executive  branch  of  the  Federal 
Government  by  department  and  agency 
for  the  months  of  February  and  March 
1946,  showing  increases  and  decreasefi 
in  number  of  paid  employees.  The  re- 
port was  prepared  by  the  Joint  Commit- 
tee on  Reduction  of  Nonessential  Federal 
Expenditures. 

There  being  no  objection,  the  report 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

rtOEXAL  PEnSONNEL  IN  THE  EXBCtmVK  BMNCM, 
MARCH  1046.  AND  A  COMPARiaON  WfTH  FIB- 
Rt7ART    i»*9 

(All  flgtirei  compiled  from  reports  signed  by 

the  heads  of  Federal  establishments  or  their 

authorized  representatives) 

According  to  monthly  personnel  reports 
submitted  to  the  Joint  Committee  on  Reduc- 
tion of  Nonessential  Federal  Expenditures, 
Federal  peraonnel  within  the  contlnontal 
United  States  during  March  decreased  24,106 
from  a  total  of  2.406,337  in  February  1946  to 
3382,121  In  March.  Excluding  the  War  and 
Navy  Departments,  personnel  increased  33.06S 
from  the  February  total  of  1,130,674  to  the 
March  total  of  1,168,729.  The  War  Depart- 
ment Inside  the  United  Btates  decreased 
24.487  from  the  February  flgtu-e  of  748.184  to 
the  March  figure  of  721.697.  Tht  Navy  De- 
partment within  the  United  States  decreased 
82.674  from  the  February  figure  of  524,369  to 
the  March  figure  of  491,695.     (See  table  I.) 

Outside  the  continental  United  States  Fed- 
eral personnel  decreased  24,058  from  the  Feb- 
ruary 1946  total  of  515.446  to  the  March  total 
of  491388.  Nearly  all  of  these  are  Indxistrlal 
employees.  War  Department  figures  are  re- 
ported for  the  months  of  January  and  Feb- 


ruary. Excluding  a  decrease  of  25.105  In  the 
War  Department  clvHlan  personnel  overseas, 
of  which  24,976  were  Industrial  workers,  there 
would  be  an  increase  of  1.047  employees  from 
the  February  figure  of  122.314  to  the  March 
figure  of  123361.     (See  table  II.) 

Inside  and  outside  United  States  there  haa 
been  a  total  decrease  of  48,104  employees  In 
the  executive  branch  of  the  Federal  Govern- 
ment during  the  month  of  March,  over-all 
totals  decreasing  from  the  February  total  of 
2,921.673  to  the  March  total  of  2.873.509. 
Excluding  the  War  and  Navy  Departments, 
there  was  an  increase  of  32,783.  (See  table 
IH) 

Industrial  emplojrment  during  the  month 
of  March  decreased  58.920  from  the  February 
total  of  1.175.084  to  the  March  total  of  1.116.- 
164.  Largest  decreases  were  In  the  War  De- 
partment, with  a  reduction  of  35.350,  of  which 
24,976  were  Inside  the  United  States,  and  the 
Navy  Department,  with  a  reduction  of  23.119. 
The  term  "industrial  employees,"  as  used  by 
the  committee,  refers  to  unskilled,  semi- 
skilled, and  supervisory  employees  paid  by 
the  Federal  Government  who  are  working  on 
construction  projects,  such  as  airfields  and 
roads,  and  in  munition  plants,  shipyards,  and 
arsenals.  It  does  not  Include  regular  main- 
tenance and  custodial  employees.  (See 
Uble  IV.) 

Table  I. — Federal  personnel  inside  continen- 
tal United  State<f  employed  by  executive 
agencies  during  March  194€.  and  compari- 
son urtth  February 


Departments  or  sftencics 


iXBcrrrvx  omcE  or  the 

PBBSIDENT 

Bureau  of  the  Budget 


xxxctrriTx  DxrAXiiixNTs 

Afneulture  Defwrtmwit... 
Comineree  De|«rtiBcnt... 

Interior  Ilepartiiient 

Ju.sfire  Departcnt 

Labor  Depart mrnt. 

Post  (tflice  Dcparuncnt... 

Mate  Dopertment 

Treasury  Deiwrtraent 

NitlONAL  WAS  AGSA'CIIS 

Civilian    Prmiuciion    A<i- 

mlniFtrntion 

Coniiiilttec  on  Fair  Ein- 

(iloynicnt  rrsctiocs 

Nutiotinl  Wage  titalilliu- 

tlon  Boanl 

Ofllcr  (>/  AUvn  Property 

Cunttxlian  

onirc  of  DcfrtuH)  Tran»> 

iHirtnilrMi 

Unirv  of  Koonomlc  8t«bill- 

tat  Ion 

Ofnr*  of   Inter-Ainrrtcan 

Aflalra      

Offlci'ofPrloi'  A(lM)l'il)<tr»> 

lion 

Offloa    0/    HcieuUno    lie- 

M«rchatul  Devcloiitnctit 
Oflkeor  NVar  MoNliratloii 

and  Hooonvoratun 

retratoum  Aduilnlatratlon 

f.-  H'.r  

Ho!.  -yoU-in.. 

Wki .-..-.  ^^.^  A iiulalstra- 

tioD 


INPErBNDBKT  AOBNaX* 

American    Battle   Monu- 
nieiiUi  Cooinii.ssKHi 


Hoaril . . . 

I  mission. 

l^ensaiion 


Civil  A<T 
Civil  ^  r 
Eniplo\('-   ' 

Cotnmiaakm 
Export- Imimrt 

Washington 

Federal   Cominunicatiooi 

Cominlsslon 


Bank    of 


19M 


757 


M,ono 

S1,M6 
40, 4M 

TS.OI.'i 
34.0MI 

4«2.1^, 
8, 13« 

104. 8U 


i,H3 
16 

Ml 

an 

IM 

0 

IM 

n.ttii 

701 


M 

18,7av 

iai 


1 

407 
4,176 

•32 

03 
1,100 


775 


84,  SM 
32,080 
41. 8W 

.H336 

400.621 

M.  M7 

107.211 


u 
m 
m 
111 
» 
I 
11,1 

740 

'070 

60 

1ft,  320 

iio» 


1 

401 

4,830 

«2» 

06 
1,264 


+18 


-1.416 

+1.034 

+1.413 

-321 

4-ZS.*i 

+7.471 

+  11 

+1326 


+73 

-3 

•>40 

+18 

-14 

+2» 

+1 

+M 

-42 

+  31 

-18 
-411 


-6 
-340 

+3 

+3 
+65 


1  Includes  4S1  employees  of  Surplus  Prop<Tiy  Ad- 
mini.'tration  trBnsferred  to  War  AAsets  Adminislratioo 
M  of  Mar.  36,  IMS. 
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Table  I. — Federal  personnel  inside  continen- 
tal United  States  employed  by  executive 
agencies  dunng  March  1946.  and  compari- 
son leith,  February — Continued 


1»4« 


DniMtinu 


or  ageocies 


Fehru- 
ary 


March 


T  AQixa; 


IKI 


Federal  Iiepn«it  liuurance 

(■orpor8t.oii 

Fadoral   Poner  Comir.js- 

skin 

F,  y:; 

Ft  iiiis- 

sJon 

Federal  Works  Kfrney 

nrnerai  Account  Idr  Offire. 
G«TirBiiiM)t  Printing  Of- 

flcf 

InterMate  Commerce  Com- 

misfion 

Maritime  ronin]is.-<ion 

National  Advisory  Com- 

mittre  for  Arronautics... 

National  Arrhivp!) 

National  TapitaJ  nousing 

Aurhority 

National  Capital  Park  and 

I'lanninic  Coramission. .. 

National  Cajlerv  of  Art 

National  }I(i(i>ir<t;  Ap-ncy. 
National  Labor  Kdations 

Board 

National  Mediation  Board. 

Panama  Canal.. 

Railroad  Retirement 

Bqiri 

BiwiCruetion     Finance 

CwMMioa 

itemtam  and   Exchange 

CoatariMrian  .  

SmIthMnian  Institution... 

Tariff  Commiwton 

Tai  Court  o(  the  United 

Slates 

Tennawn  VaUey  Author- 
ity  

Valarani'  Administraiioa.. 

Total,  eirludinc 
War  and  Navy 
Departmenta.... 


730 

30.  M7 

21.i'02' 
14.011 

T.  322' 

2.ifi:' 

7.  762 

I 

5.  47fi 

35h 

367 

16 

3001 

H.CTJt 

S93; 
90 

mo 

1,914 

35, 2W' 

1.21B 
4in 

2M 

121 

11.53» 
117. 3» 


1.208 

7Tt 
31.330 

492 
22.305 
14.074 

7. 307 

2,188 
8,  Sv* 

5,383 
3S3 

366 

15 

2T9 

14.929 

910 
105 
258 

I.9M 

'38.881 

1.300 
423 

a« 


Increase 

(+)or 

decrease 

(-) 


+7 
+373 


131 

11.070 
1S6. 510 


Wedtnawe.eielnd- 
tat  War  and  Nary 
DnMVtmenU 

Nary  Department 

War  i>eputiBeot 


Total,  including 
Wgr  and  Navy 
Depart  roentj 


1,135.074  1.108.730 


534.3601 
74«,184| 


491,  (HA 
731,097 


+303 
+33 

-15 

+21 
+835 

-93 
-5 

-2 

-1 

-1 

+251 

+17 

+« 

-22 

+50 

+3.583 

-7 
+7 
-8 


+141 

+W.334 


/+38.MU 
\  -3.003 


X  400, 227  %  383;  121 


+33,  UM 
-3Zfi74 
-34.487 


Ketdaeruajt.  indnd- 
iac  War  and  .Navy 
Departments 


/ -00. 700 
1+36.060 


-34.100 


*  Kstimatod.  Includes  27,426  Rcconjtrtiction  Finance 
CerpanMaB  employees  transferred  to  War  Assets 
AdmteiilratioD  aa  o(  .Mar.  26.  ]»46. 

Tahli  n. — Federal  personnel  outside  conti- 
nental United  States  employed  by  executive 
agencies  during  March  1946,  and  compari- 
»on  with  February. 


oracencies 


a.TIClTIVl  OETAKTMENTS 

Agriculture  Department.. 
Ceaamerc*  Department. . 

hamlot  Department 

Jwllee  Department 

Labor  Department 

Post  Office  Department 

8tate  r>e(«rtaeBt. T. 

Treasury  Dapartnait 

KAnOXAt  WIK  AGixau 

Civilian  Production  Ad- 
mi  ni^traboo 

N»tional  Waca  SUbiJica- 
uon 


1.323 

1,281 

1,913 

1,937 

4,301 

4.301 

307 

305j 

147 

150 

1.47* 

1,441 

11,797 

11.654 

fiSB 

643 

4 

C 

3 

1 

-42 


-3 
+3 

-37 
-143 

+15 


+1 
-I 


tabl«  n.— 

nental  United 
tive  agenc\  es 
parison  m 


federal  personnel  outside  conti- 
States  employed  by  eiecu- 
during  March  1946.  and  com- 
h  February — Continued 


Departments  <  r  agencies 


NATIONAL  WAB  4GBNaE9— 

continued 


Office  of  Alien 

Custodian 

Office   of   Inter 

AtTairs 

Office  of  Price 

tration 

Office    of 

search     and 

ment 
Selective  Se^vi^ 
War    Shipping 

tration 


Bank    of 


INDEPBNDKKT    kOE.NClE 

American    Eatt  e   Monu 

ments  Commi  islon 
Civil  .Aeronautic  s  Board 
Civil  Service  Cc  mmLsfion 
Employees  Conf>cnsalion 

Commission  . 
Export-Im[)ort 

Wa-shington. 
Fpil^ril    I'linim 

'  'in  . 

}'<■■  ■  ■     I'usit 

(-■orjKjralion 

Federal  Security  Agency.. 

Federal  Works  J  (foncy 

Maritime  Comn  i.s,<ion 

National  Uousiii  [Agency 
National  Labor  PteiatioiH 

Board 

Panama  Canal 
Keoonstructioo 

Cor[>oration..  

Smith.wnian  Ins*  itution.. 
Veterans'  Administration 


May  1 


1940 


Febru- 
ary 


Property 


American 
Adminis- 


Scie4tiflc    Rc- 
Devclop- 


System . . 
Adminis- 


inicaticns 
nsuraccc 


Total. 
War 


e: 

an  1 


Finance 


39 
234 
424 


3 
328 

754 


37 

10 

6 

39 

2 

53 

3 
4«1 

aa 

18 
32 


March 


40 
227 
406 


Increase 

(+)or 
decrease 

(-) 


•fl 

+3 
-16 


0 
322 

-3 

-6 

722 

-32 

57 
I 

-i 

41 

+2 

0 

-2 

;4 

+1 

38, 8M 

235 
8 

373 


eluding 
Navy 


I>epartni  tnts 53,837 


Net  decriase.  ex- 
cluding rV'ar  and 
Navy  pepart- 
ments... 

Navy  Departme|t. 

War  Depart  men 


Total.     iJcludine 
War    an  I     Navy  ' 
Departm  nLn i    515^440 


Net     decn^: 
eluding 
Navy 
ments.. 


■  Estimated. 
•  Figures  as  of 
'  Figures  as  of 


le 


TabuIII. 

sonnel    insike 
United  Stat^ 
cies  during 
tcith  Februcky 


— Co  isolidated 


Departments  or  i  gendes 


KiECUTivE  orrtE  or 

TOB  tKLSUH  NT 

Bureau  of  the  Buc  jet 


EXECVTITE    DEFAB^UENTS 

Aip-iculture  Deparjment... 

Commerce  Depart  nent 

Interior  Departme  it. 
Justice  Depnartmeii  t. 
Labor  DeF>artmenl 
Post  Office  r>epart  nent. 
State  Department 
Treasury  Departm  snt 


4W| 

391 1 

18 

31 

4 

2>.aw 

'23.^ 
499 


+25 
+9 


-1 

+1 
-197 


-1 
+  127 


tt5«|    ;5S 


68,487, 
'  393, 132' 


■<e.  in- 
ar  and 
epart- 


-2W 
69,806     +1.;>19 
368,027    -25,105 


491.388 


1-25,589 
I  +1.531 


-24,058 


n.3I,  1946. 
b.  28.  ltH& 


table  of  Federal  per- 

and     outside     continental 

employed  by  executive  agen- 

March   1946,  and  comparison 


1940 


Febru- 
ary 


ManA 


767 

775 

87,323 

85.865 

33,868 

34.936 

44,757 

46.109 

25,322 

34,  gw 

34.238 

34.486 

463,838 

471.062 

19,833 

19.801 

105,613 

107.854 

Increase 

(+)or 

decrease 

(-) 


+18 


-1.458 

+1,058 

+1.412 

-333 

+258 

+7,434 

-132 

+2.341 


Table  III. — Consolidated  table  of  Federal  per- 
sonnel inside  and  outside  continental 
United  States  employed  by  executive  agen- 
cies during  March  1946,  and  comparison 
with  February — Continued 


Departments  of  agencies 


NATIONAL  WAR  AGENHES 

Civilian  Production  Ad- 
ministration  

Coraniiitee  on  Fair  Em- 
ploy men'  Practices 

National  Wage  Stabiliza- 
tion Board 

Office  of  Alien  Property 
Custodian  

Office  of  Defense  Trans- 
portation  

Office  of  Economic  Stabi- 
lization  

Office  of  Inter-.\merican 
Affairs 

Office  of  Price  Administra- 
tion  

Office  of  Scientific  Re- 
search and  Develop- 
ment  

Office  of  War  .Motiiliia- 
tion  ard  Reconversion... 

Petroleum  Administration 
for  War  ..  

Selective  Service  System... 

War  Shipping  Adminis- 
tration  


INDEPENDENT  AOE.VCIIS 

American    Battle    Monu- 
ments Commission 

Civil  Aeronautics  Hoard... 
Civil  Service  Commission, 
Employees'    Compen- 
sation Commission 

£xbort-lmi>ort    Bunk    of 

Wash  injttoii 

Federa    Communications 

Commission 

re<leral  Deposli  Insurance 

Corporation 

Federal    I'ower   Commis- 
sion  

Federal  Security  Agency." 
Federal    Trade    Commis- 
sion   

Federal  Works  .\gency 

General    Accounting    Of- 
fice  

Government  Printing  Of- 
fice  

Interstate    Commerce 

Commission 

Maritime  Commission 

National  Advwory  Com 
mittec  for  Aeronautics... 

National  .\rchives 

National  Capital  Housing 

Authority 

National  Capital  Park  and 
Plannine  Commission... 

National  Gallery  of  Art 

National  Housinc  Agency. 
National  Lal)or  JRelations 

Board 

National  Mediation  Board 
Panama  Canal 
Railroad    Kctiremeat 

Board... 

Reconstruction     Finance 

Corporation 

Seciirities  and   Exchange 

Commission 

Smithsonian  Institution... 

Tariff  Commission 

Tax  Court  of  the  United 

SUtes 

Tennessee  Valley  Author- 

„ity 

veterans'  Administration. 


Total,  excluding 
War  and  Navy 
Departments 


Net  increase,  exclud- 
ing War  and  .Navy 

Departments 

Navy  Department,  inside 
and  outside  United 
Sutes 


1M8 


Febru- 
ary 


March 


2.44 

35 
863 
63T 
145 
0 
ei9 
32.335; 

794 

649 

H4 
16.067 

4,985 


38 

417 

4.581 

C«l 

98 

1.252 

1,219 

730 
31.408 

492 
12,184 

14.641 

7.3221 

2.1671 

7.780! 

I 

5.4761 

358 


267 

16 

280 

li710 

896 

99 

28,876 

1,914 

35,533 

1,216 
424 
256 

121 

11,529 
117,664 


2.521 

33 

822 

671 

131 

25 

623 

32.37 

749 

'670 

6C 
15,650 

4,027 


38 

410 

4.335 

606 

06 

1,318 

1,210 

727 
31.806 

492 
22,496 

li674 

7,307 

2,188 
8.615 

5.383 
353 


Increase 

(+)or 

(kcrease 

(-) 


+74 
-2 
-41 
+34 
-14 
+25 
+4 
+42 

-45 

+21 

-18 
-417 

-958 


-7 
-246 

+5 

+  1 

+«6 

-9 

+7 
+398 


265 

15 

279 
14,960 

914 

105 
28,657 

1,964 

'  39, 116 

1,209 
430 
248 

121 

11.070 
136.015 


+312 

+33 

-15 

+21 
+835 

-93 
-5 

'-2 

-1 

-1 

+250 

+18 

+6 
-219 

+50 

+3,583 

-7 
+« 
-8 


+141 
+18.351 


1.189,501  1 


222-»*jt1;S! 


602.856 


561,501 


+32,783 


-31,355 

•  Includes  4S1  employees  of  Surplus  Property  Adminis- 
tration transferred  to  War  Assets  Administration  as  of 
Mar.  26,  iy4''.. 

•  Estimateil.  Includes  27,426  Reconstruction  Finance 
Corporation  employees  transferred  to  War  Assets  Ad- 
ministration as  of  Mar.  26,  1946>. 
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Table  III. — Consolidated  table  of  Federal  per- 
sonnel inside  and  outside  continental 
United  States  employed  by  executive  agen- 
cies during  March  1946,  and  comparison 
with  February — Continued 


1946 

Increase 

(+)or 

decrease 

(-) 

Departments  or  agencies 

Febru- 
ary 

March 

INDEPENPFNT  AOEXnES— 

continued 

War   De|>artment.  inside 
continental    United 
States       

War     Department,    out- 
side continental  United 
States        

746.184 
393, 132 

721. 697 
368.027 

-24. 487 
-25,105 

Total,    including 
War    and     Navy 
Dejiartmcnts 

2.921.673  2.873.500 

1-84.968 
1+36,804 

Net  decrease,  tnchid- 
ing  War  and  Navy 
Departments    .. 

-48, 164 

Table  IV. — Industrial  employees '  of  Federal 
Goveryiment,  inside  and  outside  the  conti- 
nental United  States,  employed  by  execu- 
tive agencies  during  March  1946.  and  com- 
parison with  February 
IThese  employees  are  included  in  above  tablesi 


Departments  or  agencies 


KXICVTIVB  DirARTMENTS 

Commerce  Department... 

Interior  Department 

State  Department 

Treasury  Department 


INDEPENDENT  AOBKaKS 

National  Ilousing  Agency. 

Panama  (.'anal 

Tennessee  Valley  Author- 
ity  


Total,  excluding  War 
and  Navy  Depart 
ments 


Net  decrease,  exclud- 
ing War  and  Navy 

Departments 

Navy  Department,  inside 
and  outside  United 

States 

War   Department,  inside 
continental  United  States 
War  Department,  outside 
continental  United  States 

Total,  including  War 
and  Navy  Depart- 
ments  


Net  decrease,  includ- 
ing War  and  N'avy 
Departments 


1946 


Febru- 
ary 


March 


887 
4,182 

193 
7,178 


756 
2,909 

6,073 


21.238 


940 
4,405 

218 
6,421 


752 
2,929 

6,122 


Increa-v 

(+)or 

decrease 

(-) 


+.^3 

+223 

+2'5 

-757 


-4 

-40 

+49 


20,787 


425,682 

346,642 

»  381,  522 


1,175,084 


-801 
+350 


402,563 

336.208| 

»356,54r- 


,116, 164  I 


-451 

-23, 119 
-10,374 
-24.976 


-59,270 
+350 


-58,920 


'  Industrial  employees  Include  unskilled,  semiskilled, 
skilled,  and  supervisory  employees  on  construction 
projects.  Maintenance  and  custodial  workers  are  not 
incluile'l. 

'  Figures  as  of  Jan.  31, 1946. 

'  Figures  as  of  Feb.  28.  1946. 

BILLS    INTRODUCED 

Bills  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the 
second  time,  and  referred  as  follows: 
By  Mr.  MAGNUSON: 

S.  2136.  A   bill    for    the    relief    of    Charles 
Dralte;  to  the  Committee  on  Claims. 
By  Mr.  BUTLER: 

8.2137.  A  bill  to  amend  title  II  of  the 
Social  Security  Act,  as  amended,  to  give 
credits  under  the  Federal  old-age  and  stir- 
vivors  Insurance  provisions  of  that  act  for 
military  service,  and  for  other  purposes;  to 
the  Committee  on  Finance. 
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UNIFICA-nON    OF    ARMED    FORCES- 
ADDRESS  BY  SENATOR  HILL 

[Mr.  HILL  asked  and  obtained  leave  to 
have  printed  In  the  Record  a  radio  address 
entitled  "Unification  of  Our  Armed  Forces," 
delivered  by  him  on  April  26,  1946,  which  ap- 
pears in  the  Appendix.] 

DEFINITION  OF  A  LIBERAL  BY  SENATOR 
BALL 

[Mr.  WILEY  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  article  by 
Gould  Lincoln,  from  the  Evening  Star  of 
April  30,  1946,  referring  to  the  address 
delivered  by  Senator  Ball  at  the  SjTacuse 
University  on  the  occasion  of  the  degree  of 
doctor  of  laws  being  conferred  on  him.  which 
appears  in  the  Appendix.) 

SHORTAGE  Ot  OFFICE  SPACE  IN  CALI- 
FORNIA  FOR   RETURNING   VETERANS 

I  Mr.  KNOWLAND  asked  and  obtained  leave 
to  have  printed  In  the  Record  a  letter  written 
by  him  to  Mr.  Harold  D.  Smith,  Director,  Bu- 
reau of  the  Budget,  and  a  reply  thereto  from 
Mr.  W.  E.  Reynolds,  Commissioner  of  Public 
Buildings,  on  the  subject  of  the  shortage  of 
office  space  for  returning  servicemen,  which 
appear  In  the  Appendix.) 

TAXING   PARMER  COOPERATIVES 

(Mr.  SHIPSTEAD  asked  and  obtained  leave 
to  have  printed  In  the  Record  an  editorial 
from  the  Fairmont  (Minn.)  Daily  Sentinel, 
headed  "This  Will  Make  Someone  Mad,"  and 
a  letter  addressed  to  him  by  the  Minnesota 
Small  Business  and  Employees'  Committee, 
relating  to  the  taxing  of  farmer  cooperatives, 
which  appear  In  the  Appendix.) 

PRESERVATION  OF  BIRTHPLACE  OF 
PRESIDENT  ANDREW  JOHNSON  AT 
RALEIGH.  N.  C. 

(Mr.  HOEY  asked  and  obtained  leave  to 
have  printed  In  the  Record  Senate  Joint 
Resolution  154,  Introduced  by  him  on  April 
18.  1946,  to  establish  the  Andrew  Johnson 
Memorial  Commission  to  formulate  plana  for 
the  preservation  of  President  Johnson's 
birthplace  at  Raleigh,  N.  C,  and  an  editorial 
from  the  Raleigh  News  and  Observer  en- 
titled "Belated  Recognition,"  which  appear 
in  the  Appendix.) 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  joint  resolution  (S.  J.  Res.  138)  to 
implement  further  the  purposes  of  the 
Bretton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
United  Kingdom,  and  for  other  purposes. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Ari- 
zona [Mr.  McFarland]. 

Mr.  BROOKS  obtained  the  floor. 

Mr.  BUSHFIELD.  Mr.  President,  will 
the  Senator  from  Illinois  yield? 

The  PRESIDENT  pro  tempore.  Does 
the  Senator  from  Illinois  yield  to  the 
Senator  from  South  Dakota? 

Mr.  BROOKS.    I  yield. 

Mr.  BUSHFIELD.  I  suggest  the  ab- 
sence of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  Will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 
following  Senators  answered  to  their 
names: 


Aiken 

Buck 

Downey 

Austin 

Bushfleld 

Eastland 

BaU 

Butler 

Ellender 

Bankhead 

Byrd 

Ferguson 

Barkley 

Capebart 

Ful  bright 

Brewster 

Capper 

Gerry 

Bridges 

Carvllls 

Green 

Brtggs 

Cordon 

GulTey 

Brooks 

Donnell 

Gurney 

Hart 

McMahoQ 

SaltonsUll 

Hatch 

Magnuson 

Shlpstead 

Hawkes 

Maybank 

Smith 

Hayden 

Mead 

Sunflll 

Hlckenlooper 

Mllllkln 

Stewart 

Hill 

MItcheU 

Taft 

Hoey 

Moore 

Taylor 

Johnson,  Colo. 

Murdock 

Thomas.  Ok  a 

Johnston,  S.  C 

Murray 

Tunnell 

Kilgore 

Myers 

Tydlngs 

Knowland 

O'Dantel 

Wagner 

La  Follette 

O'Mahoney 

Walsh 

Ijauger 

Pepper 

Wheeler 

Lucas 

RadcUffe 

Wherry 

McCarran 

Reed 

Wl'-ey 

Moc:eUan 

Revercomb 

WlllU 

McPa'^land 

Robertson 

Wilson 

McKellar 

Russei; 

Young 

Mr.  HILL.  I  announce  that  the  Sena- 
tor from  North  Carolina  I  Mr.  Bailey) 
and  the  Senator  from  Virginia  I  Mr. 
Glass)  are  absent  because  of  illness. 

The  Senator  from  Mississippi  (Mr. 
Bilbo  ].  the  Senator  from  G?orgla  I  Mr. 
George],  th^  S?nator  from  Idaho  (Mr. 
GoESETTl,  the  Senator  from  Louisiana 
(Mr.  Overton),  and  the  Senator  from 
Utah  I  Mr.  Thomas!  are  absent  by  leave 
of  the  Senate. 

The  Senator  from  Florida  IMr.  An- 
drews] is  necessarily  absent. 

The  Senator  from  New  Mexico  (Mr. 
Chavez]  is  detained  on  public  business. 

The  Senator  from  Ohio  IMr.  Huff- 
man] is  absent  because  of  a  death  in  his 
family. 

The  Senator  from  Texas  (Mr.  Cow- 
NALLYl  is  absent  on  oflBcial  business,  at- 
tending the  Paris  meeting  of  the  Council 
of  Foreign  Ministers  a«  an  adviser  to  the 
Secretary  of  State. 

Mr.  WHERRY.  The  Senator  from 
Michigan  IMr.  Vandenberc]  is  absent  on 
oCQcial  business  attending  the  Paris 
meeting  of  the  Council  of  Foreign  Min- 
isters as  an  adviser  to  the  Secretary  of 
State. 

The  Senator  from  New  Hampshire 
[Mr.  ToBEYl  is  absent  on  official  business. 

The  Senator  from  Oregon  (Mr.  Morse) 
is  necessarily  absent. 

The  PRESIDENT  pro  tempore. 
Eighty-one  Senators  have  answered  to 
their  names.    A  quorum  is  present. 

Mr.  BROOKS.  Mr.  President.  I  in- 
tend  to  state  my  position  with  respect  to 
the  proposed  loan  to  Great  Britain,  and 
for  the  sake  of  continuity  I  ask  that  I 
not  be  interrupted  until  I  shall  have  con- 
cluded, and  then  I  shall  be  delighted  to 
answer  any  questions  which  may  be 
asked. 

I  am  opposed  to  the  loan  of  $3,750.- 
000,000  to  Great  Britain  for  many 
reasons. 

It  was  not  presented  to  the  British 
Parliament  on  its  own  merits,  and  it  is 
not  so  presented  to  the  American  Con- 
gress. 

It  was  presented  there  and  is  presented 
now  in  conjunction  With  the  agreement 
finally  settling  all  lease-lend  accoimts 
between  the  United  States  and  Great 
Britain  whereby  we  forgive  approxi- 
mately $25,000,000,000  of  lease-lend  for 
practically  nothing,  and 

It  is  presented  in  conjunction  with  a 
proposed  future  program  of  commercial 
policy  declaration  which  is  full  of  eva- 
sive promises. 

In  short,  we  forgive  approximately 
$25,000,000,000  lend-lease  debt  and  give 
up  $3,750,000,000  fresh  American  dollars 
and  get  future  promises  full  of  escape 
clauses  and  loopholes. 
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When  the  discussion  about  this  loan 
originated  last  summer,  the  British 
press  and  the  British  negotiators  frankly 
and  honestly  stated  they  did  not  want 
a  loan — they  could  not  p>ay  back  a 
loan — they  wanted  a  grant-in-aid  or 
another  gift  or  at  least  an  Interest-free 
loan  over  a  lonp  period  of  time. 

The  late  Lord  Keynes,  principal  Brit- 
ish negotiator,  frankly  expressed  their 
position.  He  arrived  here  in  September 
1945,  and  he  said  he  was  here  to  make 
some  kind  of  an  arrangement  to  settle 
lend-lease  and  find  .some  way  to  help 
England  struggle  out  of  her  economic 
difflculties.  But  there  was  one  thing  he 
wanted  to  make  plain  to  us.  That  was 
that  Britain  could  not  afford  to  make  a 
commercial  loan  in  this  country.  He 
said: 

No  doubt  an  easy  course  would  be  for  you 
to  offer,  and  for  us  to  put  our  name  to  a 
substantial  loan  on  more  or  less  commercial 
terms,  without  either  party  to  the  transac- 
tion troubling  to  pay  too  much  attention  to 
the  quesUon  of  the  lUcellhood  of  our  being 
able  to  fulfill  the  obligations  which  we  were 
undertaking.  However,  this  may  be.  we 
shall  not  lend  ourselves  to  any  such  soft 
and  deceptive  expedient.  We  are  not  in  the 
mood,  and  we  beileve  and  hope  that  you  are 
not  In  the  mood,  to  repeat  the  experiences 
of  last  time's  war  debt.  We  would  far  rather 
do  what  we  can  to  get  on  as  best  we  can 
on  any  other  lines  which  are  open  to  us. 

Neverthele.ss.  our  negotiators  insisted 
that  England  accept  a  loan  of  $3,750.- 
000.000  at  1.62  percent  interest  over  a 
55-year  period,  even  though  we  will  have 
to  borrow  this  money  from  the  Ameri- 
can people  through  the  sale  of  additional 
bonds,  or  use  money  that  we  have  al- 
ready borrowed  from  the  American  peo- 
ple, paying  at  least  2 '2  percent  interest. 
The  agreement  provides  that  the  inter- 
est from  Britain  does  not  start  for  5 
years,  and  then  any  time  the  United 
Kingdom  decides  that  the  exchange  con- 
ditions are  not  favorable  they  can  re- 
quest a  waiver  and  the  United  States 
must  grant  it.  There  is  no  provision, 
however,  that  the  American  people  will 
not  have  to  pay  the  2S  percent  interest 
every  year  and  the  principal,  too.  in  the 
event  of  a  British  default. 

The  British  could  not  pay  a  $4,000,- 
000  000  debt  after  the  last  war.  They 
themselves  tell  us  they  cannot  pay  it 
now.  And  still  our  negotiators  insisted 
on  calling  it  a  loan  and  demanded  that 
the  British  accept  it  as  such. 

I  am  opposed  to  this  loan  because  I 
am  confident  that  it  will  prove  to  t>e  a 
gift,  and  the  language  and  form  of  the 
agreement  is  subterfuge  to  deceive  the 
American  people  and  to  make  it  easier 
for  those  whose  interests  are  largely  con- 
cerned with  foreign  trade  to  secure  its 
approval  by  the  American  Congress. 

The  British  believe  that  the  $4,000.- 
000.000  they  spent  for  munitions  of  war 
before  we  established  lend-lease  should 
be  paid  back  to  them  now  in  the  form  of 
a  gift.  They  frankly  stated  so  and  asked 
for  this  amount  as  a  gift  or  a  "grant- 
in-aid." 

I  am  opposed  to  it  because  it  is  a  part 
of  several  agreements,  one  of  which 
wipes  out  our  contribution  of  more  than 
25.000,000,000  American  dollars  without 
securing  a  single  additional  island  base 
for  our  Navy  or  Air  Corps  for  our  own 
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protection  and  the  peace  of  the  world  In 
the  future— because  we  give  all  surplus 
property  and  all  construction  and  in- 
stallations bcated  in  the  United  King- 
dom, without  acquiring  any  permanent 
rights  in  air  ports  built  by  American 
blood  and  money  throughout  the  British 
Empire  to  aid  our  future  civilian  com- 
merce as  w»  struggle  to  pay  the  debt 
caused  by  o  ir  enormous  contribution  to 
the  winning  of  the  war  throughout  the 
world. 

I  am  oppcsed  to  any  loan  to  any  for- 
eign governi  nent  of  billions  of  dollars  at 
1.62  percent  Interest  as  long  as  we  charge 
all  veterans  jof  our  own  country,  includ- 
ing our  badiT  wounded  men,  4  percent  on 
the  money  We  loan  them  to  establish 
their  homes!  when  they  return  and  give 
them  no  wa  ver  of  interest  and  no  con- 
sultation clauses  to  adjust  the  payment 
of  the  princ:  pal. 

I  am  oppoied  to  it  because  we  are  loan- 
ing it  to  the  Government  of  Great  Brit- 
ain which  p-esently  is  a  Socialistic  ex- 
periment in  he  hands  of  a  party  headed 
by  Harold  Liski  who  blithely  denounces 
our  form  of  feavernment  and  economy  at 
the  very  tim  e  when  we  are  struggling  to 
sustain  our  lystem  of  private  enterprise 
under  a  tru  y  republican  representative 
form  of  gov(  mment. 

I  am  opposed  to  this  gift  of  $3,750,- 
000  000  of  the  American  people's  money 
under  the  giise  of  a  loan  that  has  no 
collateral,  k  lowing  full  well  that  it  is 
only  the  forerunner  of  additional  huge 
loans  to  Rjssia,  China,  Prance,  the 
Netherlands,  and  other  nations. 

We  have  a  ready  made  a  loan  to  Great 
Britain  through  the  Reconstruction 
Finance  Cor  x)ration. 

We  have  committed  ourselves  to  the 
extent  of  $2  700.000,000  for  UNRHA. 

We  have  e  Ktended  the  credit  capacity 
of  the  Expo-t-Import  Bank  to  $3,500.- 
000.000. 

We  have  :ommitted  our  country  to 
contribute  $li.925.0C0.0C0  to  the  Bretton 
Woods  Fund  and  Bank. 

We  have  authorized  vast  changes  in 
our  Export-;  mport  status  through  the 
reciprocal  tride  agreements. 

lam  oppos  ed  to  any  vast  loans  or  gifts 
to  any  f  oreigi  i  countries  until  the  admin- 
istration tell;  the  people  honestly  and 
exactly  how  many  demands  or  requests 
it  has  receivi  d  up  to  date  and  presents 
a  balance  sheet  to  show  the  American 
people  just  Hhat  our  foreign  commit- 
ments really  are  and  what  additional 
burden  each  gift  or  so-called  loan  will 
place  on  oui  already  heavily  strained 
economy. 

I  am  oppcsed  to  lending  billions  of 
dollars  of  Arierican  citizens'  money  to 
the  nations  cf  the  world  to  invite  them 
to  come  into  our  already  crowded  mar- 
ket to  compe  e  with  our  own  people  for 
scarce  goods  it  this  time.  Even  our  re- 
turned war  V  ?terans  cannot  find  shirts, 
clothes,  or  lomes.  Our  reconversion 
program  is  slocked  by  the  bungling 
practices  of  C  PA  and  other  Government 
l>odies  clingir  g  with  a  death  grip  onto 
their  wartim<  controls  and  restrictions. 
Black  markets  are  already  flourishing 
throughout  the  country,  and  now  the  ad- 
mini.'it ration  seeks  to  put  billions  of  dol- 
lars of  American  money  in  the  hands  of 
foreign  goveijnments  to  further  crowd 


our  market  and  continue  these  drastic 
wartime  controls  at  home  and  to  support 
socialistic  systems  abroad. 

I  am  opposed  to  any  series  of  world- 
wide gifts  or  loans  that  play  a  part  of 
the  Lord  Keynes  and  the  American  New 
Deal  plan  for  a  world-wide  WPA  proj- 
ect that  will  lower  our  American  stand- 
ards of  living  at  a  time  when  we  are 
beset  with  strikes  in  which  Americans 
are  demanding  an  even  higher  standard 
of  living. 

This  gift-loan  scheme  is  an  outgrowth 
of  the  spend-and-tax  program  which 
Lord  Keynes  sold  to  the  United  States 
back  in  the  middle  thirties. 

The  late  Lord  Keynes  was  simply  Mr. 
Keynes  when  he  came  to  this  country  in 
the  middle  thirties  and  introduced  to  our 
administration  the  scientific  theory  of 
mass  spending  and  deficit  financing  by 
the  Government.  Up  to  that  time,  our 
Government  had  been  spending  money  in 
a  desperate  effort  to  stem  the  depression 
and  on  the  theory  that  they  were  "prim- 
ing the  pump."  It  was  not,  of  course, 
working,  and  in  1937.  when  President 
Roosevelt  began  to  talk  about  once  again 
balancing  the  Budget  and  actually  at- 
tempted it.  we  were  treated  to  what  was 
called  a  recession.  We  had  seven  or 
eight  million  people  out  of  work  then; 
the  spending  was  not  a  success;  none  of 
the  fundamental  defects  in  our  economic 
system  had  been  corrected;  nothing  was 
keeping  the  administration  afloat  but  the 
indiscriminate  spending  of  public  money 
borrowed  from  the  banks:  and  the  Presi- 
dent decided  that  he  had  better  taper  off 
the  spending,  stop  the  borrowing,  and 
balance  the  Budget— and  down  went  the 
New  Deal  into  its  recession. 

I  am  sure  that  at  that  moment  there 
must  have  been  some  troubled  hearts 
among  the  statesmen  in  this  Chamber 
and  at  the  other  end  of  Pennsylvania 
Avenue.  Just  about  that  time  John 
Maynard  Keynes  came  here  and  assured 
our  leading  statesmen  that  the  spending 
they  had  been  doing  was  all  right,  that  it 
was  not  just  a  "hit  and  miss  "  strategy  of 
bewildered  pohticians,  but  was  actually 
a  profoundly  scientific  procedure,  and 
that  the  only  trouble  with  it  was  that 
they  were  not  spending  and  borrowing 
enough. 

And  so  was  born  the  new  theory  of  the 
New  Deal  which  appeared  among  us  in 
1938  of  the  permanent  deficit — the  end- 
less borrowing  upon  the  theory  that  a 
government  debt  is  not  like  a  private 
debt,  that  we  owe  it  to  ourselves,  that  we 
need  never  pay  it.  and  that  the  interest 
on  it  is  not  a  burden  because  we  merely 
take  it  out  of  the  right-hand  pocket  of 
the  people  in  the  form  of  taxes  and  put 
it  back  into  their  left-hand  pocket  in 
the  form  of  Interest 

When  Lord  Keynes  had  negotiated  this 
present  fantastic  grab,  he  went  home  to 
explain  his  triumph  to  the  House  ot 
Lords.  He  told  them  he  regretted  that 
he  could  not  get  the  entire  amount  as  an 
acknowledged  gift.    He  said: 

Since  our  transitory  financial  difficulties 
are  largely  due  to  the  role  we  played  in  the 
war  and  to  the  costs  we  incurred  before  the 
United  States  entered  the  war.  we  here  in 
London  feel — It  is  a  feeling  which  I  shared 
and  still  share  to  the  full — that  It  might  not 
be  asking  too  much  <a  our  American  friencU 
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that  they  should  agree  to  see  us  through  the 
transition  by  financial  aid  which  approxi- 
mated to  a  grant. 

But  he  said: 

The  American  Congress  add  the  American 
people  have  never  accepted  any  literal  prin- 
ciple of  equal  sacrifice,  financial  or  other- 
wise, between  all  the  Allied  participants. 

He  would  have  a  hard  job  selling  to 
the  boys  who  stormed  the  Normandy 
beach  and  raced  behind  Patton  clear 
across  France  and  into  Germany  the  idea 
that  America  had  never  accepted  the 
.  theory  of  equal  sacrifice. 

Concerning  the  matter  of  paying  in- 
terest, he  said: 

On  the  matter  of  interest,  I  shall  never  so 
Ijng  as  I  live  cease  to  regret  that  this  is  not 
an  interest-free  loan.  The  charging  of  in- 
terest is  out  of  tune  with  the  underlying 
realities. 

He  explained  that  they  had  to  include 
at  least  a  pretense  of  paying  interest  to 
appease  the  Congress.  Listen  to  his 
words  on  that  subject: 

During  the  whole  time  that  I  was  in  Wash- 
ington, there  was  not  a  single  administration 
measure  of  the  first  importance  that  Con- 
gress did  not  either  reject,  remodel,  or  put 
on  one  side.  Assuming,  however,  that  the 
principle  of  charging  interest  had  to  be  ob- 
served, then,  in  my  Judgment,  almost  every- 
thing possible  has  been  done  to  mitigate  the 
burden  and  to  limit  the  risk  of  a  future 
dangerous  embarrassment.  We  pay  no  in- 
terest for  6  years  After  that  we  pay  no  in- 
terest in  any  year  in  which  our  exports  have 
not  been  restored  to  a  level  which  may  be 
estimated  at  about  60  percent  In  excess  of 
prewar.  I  repeat  that.  We  pay  no  interest 
In  any  year  in  which  our  exports  have  not 
been  restored  to  a  level  which  may  be  esti- 
mated at  about  60  percent  in  excess  of  what 
they  were  prewar. 

Nor  was  he  alone  in  his  explanation. 
Mr.  Dalton,  the  Chancelor  of   the  Ex- 
chequer in  the  House  of  Commons,  ex- 
/  pressed  the  same  view.     He  said: 

I  have  emphasized.  In  the  common  cause 
of  us  all,  we  should  receive  some  form  of 
grant-ln-ald,  cw,  failing  that,  an  interest- 
free  loan.  This  was  the  proposal  made  by 
our  representatives  in  the  first  stages  of  the 
talks,  and  the  reasons  In  Its  support  were  de- 
ployed with  great  wealth  of  detail  and  great 
skill  by  our  spokesmen.  But  we  were  told, 
quite  definitely — 

And  this  will  interest  Members  of  the 
Senate — 

that  this  was  not  practical  politics,  and  that 
the  Congress  of  the  United  States  would 
never  consent  to  any  such  arrangement. 

But  he  said: 

I  would  draw  the  attention  of  the  House 
to  the  fact  that  the  agreement  contains  a 
novel  and  important  provision,  not  previously 
Included  in  an  arrangement  of  this  sort,  for 
a  waiver  of  Interest.  The  annual  interest 
is  to  be  completely  canceled  in  any  year  in 
which  our  exports,  visible  and  invisible,  are 
Insufficient  to  pay  for  our  prewar  level  of 
Imports,  adjustments  being  made  for  price 
changes — on  the  understanding,  naturally, 
that  our  reserves  also  are  insufficient  to  make 
good  the  payment.  On  this  last  point  we 
are  the  sole  Judges. 

Mr.  Dalton  explained  that  in  addition 
to  the  provision  permitting  them  to  avoid 
the  payment  of  interest,  they  had  also 
secured  a  provision  whereby  they  could, 
if  they  thought  it  necessary,  "consult" 


about  not  paying  even  the  principal.    He 
told  the  House  of  Commons: 

There  is  no  waiver  of  the  principal.  But 
if  we  feel  that  any  part  of  the  agreement 
needs  hereafter  to  be  modified  In  the  light 
of  events,  it  is  recognized  in  the  text  that 
the  United  States  Government  and  His  Maj- 
esty's Government  shall  consult  together. 

I  add  this:  "Consult"  to  them  means 
failure  to  pay  the  principal. 

Lord  Keynes,  in  urging  the  House  of 
Lords  to  accept  this  so-called  loan,  said: 

Has  any  country  ever  treated  another 
country  like  this.  In  time  of  peace,  for  the 
purpose  of  rebuilding  the  other's  strength 
and  restoring  its  competitive  position?  If 
the  Americans  have  tried  to  meet  criticism 
at  home  by  making  the  terms  look  a  little 
less  liberal  than  they  really  are.  so  as  to  pre- 
serve the  principle  of  Interest,  is  It  necessary 
for  us  to  be  mistaken?  The  balm  and  sweet 
simplicity  of  no  percent  is  not  admitted, 
but  we  are  not  asked  to  pay  interest  except 
in  conditions  where  we  can  reasonably  well 
afford  to  do  so.  and  the  capital  installments 
are  so  spread  that  our  minimum  obligation 
In  the  early  years  is  actually  less  than  it 
would  be  with  a  loan  free  of  interest  repay- 
able by  equal  installments. 

He  explained  that  in  addition  to  all 
the  subterfuge  and  loopholes,  they  could 
take  our  money  and  they  need  not  spend 
it  in  the  United  States  but  could  spend  it 
anywhere  in  the  world.  These  are  his 
words : 

All  the  other  loans  which  are  being  made 
are  tied  loans  limited  to  payments  for 
specific  purchases  from  the  United  States. 
Our  loan,  on  the  other  hand,  is  a  loan  of 
money  without  strings,  free  to  be  expended 
in  any  part  of  the  world. 

I  call  attention  to  the  fact  that  since 
he  arrived  here  in  the  thirties  he  has 
implanted  in  our  State  Department  and 
Treasury  Department  his  philosophy  of 
spend  and  spend  and  borrow  and  borrow. 
Finally  he  says  it  is  now  over.  It  is  their 
program.    I  wish  to  read  his  words. 

He  continued  and  explained  that  this 
entire  program  is  the  program  of  our 
American  negotiators,  and  when  the 
scheme  fails  to  work  and  Great  Britain 
fails  to  pay.  as  they  did  after  the  last 
war,  they  can  say  that  it  was  America's 
fault.     I  quote  him: 

Secondly,  all  the  most  responsible  people 
in  the  United  States,  and  particularly  in  the 
State  Department  and  in  the  Treasury,  have 
entirely  departed  from  the  high-tariff,  ex- 
port-subsidy conception  of  things,  and  will 
do  their  utmost  with,  they  believe,  the  sup- 
port of  public  opinion  in  the  opposite  direc- 
tion. "That  is  why  this  international  trade 
convention  presents  us  with  such  a  tremen- 
dous opportunity.  For  the  first  time  in  mod- 
ern history  the  United  States  is  going  to  exert 
its  full  powerful  Influence  In  the  direction 
of  reduction  of  tariffs,  not  only  of  Itself  but 
by  all  others. 

Thirdly,  this  is  a  problem  of  which  today 
every  economist  and  publicist  in  the  United 
States  Is  acutely  conscious.  Books  on  eco- 
nomics are  scarcely  written  about  anything 
else.  They  would  regard  it  as  their  fault 
and  not  ours  If  they  fail  to  solve  it.  They 
would  acquit  us  of  blame — quite  different 
from  the  atmosphere  of  10  or  20  years  ago. 
They  will  consider  It  their  business  to  find 
a  way  out.  •  •  •  It  will  be  the  prob- 
lem of  the  United  States  and  the  whole  com- 
mercial and  financial  arrangement  of  every 
other  coxuitry. 


Do  we  need  more  to  explain  to  us  that 
now  they  have  laid  the  ground  work  for 
the  day  when  they  will  say  to  us,  "It  is 
your  fault,  and  you  can  keep  on  loaning 
us  and  loaning  us  and  loaning  us,  be- 
cause that  is  the  philosophy  of  your  State 
Department  and  your  Treasury,  from 
now  on." 

Finally,  he  explains  what  will  happen 
to  our  standard  of  living  if  the  Congress 
approves  this  loan  and  the  principle  of 
abolishing  tariffs  and  protection  of  our 
wages  and  prices,  upon  which  our  stand- 
ard of  living  depends.    He  said: 

Fifthly — and  perhaps  this  is  the  considera- 
tion which  is  least  prominent  in  people's 
minds — the  United  States  is  rapidly  becom- 
ing a  high-living  and  a  high-cost  country. 
Their  wages  are  two  and  a  half  times  ours. 
These  are  the  historic,  classical  methods  by 
which,  in  the  long  run,  international  equi- 
librium will  be  restored. 

In  other  words,  the  equilibrium  will 
bring  us  down,  because  we  are  a  high- 
cost  and  high-living  and  high-standard 
country,  and  our  workmen  all  over  this 
Nation,  and  in  many  instances  rightfully 
so,  have  taken  the  implements  in  hand 
and  have  said,  "We  want  a  higher  stand- 
ard of  living."  Where  will  it  go,  Mr. 
President,  when  we  open  the  markets  of 
America  to  goods  produced  by  people  all 
over  the  world  who  have  much  lower 
standards  of  living? 

Mr.  President,  I  think  we  ought  to  be 
clear  about  just  what  we  are  getting  in 
for.  This  agreement,  if  we  conclude  it, 
is  a  solemn  pledge  on  our  part  that  we 
will  undertake  a  major  operation  upon 
our  whole  tariff  policy. 

The  old  arguments  about  building  up 
industries  and  that  sort  of  thing  are  no 
longer  relevant.  Today  our  Government 
lias  set  out  by  law  to  produce  in  this 
country  a  standard  of  living  very  much 
higher  than  that  which  existed  before 
the  depression.  The  administration  has 
announced  its  intention  to  assume  the 
responsibility  for  full  employment  for 
the  security  of  every  man  and  woman 
from  the  cradle  to  the  grave,  and  in 
order  to  accomplish  this  it  has  formu- 
lated a  program  of  Government  control 
of  industry  on  the  most  elaborate  scale. 
This  policy  has  been  in  the  making  for 
a  number  of  years.  We  are  now  impos- 
ing enormous  taxes  for  these  purposes 
upon  our  producers.  We  force  old-age 
and  unemployment  insurance  taxes.  We 
have  compensation  insurance  and  fac- 
tory inspection  laws  guaranteeing  work- 
ing conditions  matched  no  place  else  in 
the  world  and  costing  huge  sums.  We 
have  instituted  rules  and  regulations 
controlling  our  banks,  our  investment 
institutions,  our  producing  agencies. 
We  have  imposed  the  will  of  the  Govern- 
ment upon  the  employer-labor  world, 
and  that  has  resulted  in  higher  wages, 
shorter  hours,  better  working  conditions, 
even  the  terms  and  amount  of  production 
which  have  sent  and  will  continue  to 
send  the  cost  of  production  in  America 
to  very  high  levels.  I  am  not  now  dis- 
cussing the  wisdom  of  these  things.  I 
merely  say  they  are  a  fact,  and  every 
man  in  this  Chamber  knows  it. 

Mr.  President,  you  know,  as  well  as  I 
do,  that  we  cannot  impose  these  cost  and 
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production  elements  upon  a  man  In  Illi- 
nois and  not  impose  them  upon  a  man  in 
Vlrgrinia.  Both  are  entitled  to  compete 
upon  the  same  level.  We  recoKnize  that. 
But  does  anyone  mean  to  tell  me  that 
we  are  now  Roing  to  force  both  the  man 
in  Illinois  and  the  man  in  Virginia  to 
submit  to  these  exten.<;ivc  controls  and 
cost  elements  and  then  let  some  man 
from  India,  upon  whom  we  cannot  im- 
pose these  controls,  or  someone  in  Britain 
or  France  or  any  other  country  whom 
our  laws  and  regulations  cannot  reach, 
send  his  goods  in  here  and  compete  with 
the  men  from  Ilhnois  and  Virginia? 
Whether  it  is  right  or  wrong,  wise  or 
unwise,  the  American  people  will  not 
permit  that  to  be  done;  and  if  an  attempt 
is  made  to  throw  down  our  trade  barriers 
in  order  to  open  our  market.s  to  a  flood 
of  products  from  these  low -income,  low- 
standard,  low-cost  countries,  every 
manufacturer  in  America,  every  trade- 
union  in  America,  every  farmer  in  Amer- 
ica will  send  representatives  to  the  Capi- 
tol to  protest,  and  no  one  will  dare  com- 
ply with  such  an  agreement. 

I  Imow  that  there  are  unreasonable 
trade  restrictions  which  ought  to  be 
done  away  with,  but  that  Is  not  what 
tlMM  men  are  talking  about  in  this 
ftCreement.  They  are  talking  about 
what  I  have  described  as  a  major  opera- 
tion on  those  tariff  arrangements  which 
have  for  years  protected  the  American 
standard  of  living  from  the  competition 
of  countries  which  pay  from  15  cents  to 
$1  a  day  to  their  labor.  I  do  not  wish  to 
discuss  the  entire  tariff  issue.  I  merely 
.■^ay  that  when  you  promise  the  people  of 
England  that  you  will  undertake  to  throw 
down  to  any  considerable  degree  these 
barriers,  you  are  making  a  promise  which 
you  cannot  fulfill,  and  which  they  know 
you  cannot  fulfill. 

The  difficulty  about  this  agreement  is 
that  this  is  a  promise  which  is  made  to 
be  carried  out  after  England  has  gotten 
our  $3,750,000,000.  In  other  words,  the 
first  step  in  this  agreement  is  to  be  per- 
formed by  us — namely,  to  hand  over  the 
cash.  Then  comes  the  period  of  repay- 
ment by  Britain:  but  that  will  be  con- 
ditioned, at  least  so  Britain  can  say,  upon 
our  performing  the  next  step  in  the 
agreement,  namely,  meeting  her  in  an 
arrangement  for  the  elimination  and  re- 
laxation of  tariff  barriers:  and  if  we  do 
not  perform  that  condition.  Senators  will 
hear  from  their  English  friends  when  the 
next  installment  on  the  loan  is  due — and 
I  can  already  hear  in  the  not  distant 
future  the  iteration  and  reiteration  of 
that  affectionate  term  "Uncle  Shylock" 
for  collecting  our  just  dues. 

What  about  England's  share  in  this 
arrangement?  The  English  have  a  sys- 
tem of  empire  preferences  which  is  a 
system  of  tariff.s  designed  to  maintain 
IMref€««ntial  trade  within  the  British 
CoBMnonwealth.  We  have  been  told  in 
numerous  EnglLsh  statements  preceding 
this  agreement  that  the  English  did  not 
look  with  favor  upon  any  such  condition 
for  this  loan.  As  a  matter  of  fact. 
England  has  been  moving  in  the  direction 
of  stringent  barriers  far  more  than  we 
have  in  the  last  20  years. 

During  England's  darkest  hour,  they 
refused  to  give  up  their  imperial  prefer- 
ence.   Winston  Churchill  explained  the 
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flrat  meeting   with   President 

Argentia   In    1941,   I   was  very 

e  terms  oi  the  Atlantic  Charter 

prejudiced  our  rights  to  maintain 

Imperial   preference.     Those 

days.    The  United  States  were 

very  hard  to  see  how  the  war 

but  even  then  I  Insisted  upon 

y  when  It  came  to  the  mutual- 


only  to  say  that  reference 
to  the  lend-lease  agree- 


Prcsldent  Roosevelt  the  ex- 
whlch  have  since  been  pub- 
were  no  more  committed  by 
sfDandonlng  imperial  preference 
United  States  to  abolish  her 
we  are  committed  to,  and  have 
cotnmitted  to,  In  good  faith  and 
to  discuss  both  these  matters. 


Mr.  Presic  ent,  I  digress  from  the  quo- 
tation in  orjer  to  say  that  discussions 
are  promise  1.  That  is  all  we  will  get 
from  Great  Britain.  There  will  be  dis- 
cussions, and  that  is  all.  In  their  dark- 
est hour  the  British  clung  to  their  im- 
perial prefer  ;nces.  and  they  cling  to  them 
now.  They  1  i^ill  continue  to  cling  to  them 
if  they  receitr  the  proposed  $3,750,000,- 
000  of  our  m  oney. 

I  continue   with  the  quotation: 

At  the  saire  time  we  are  bound  to  take 
Into  consider  itlon  fie  views  and  wishes  of 
the  other  dominions  of  the  Crown,  and  all 
has  to  be  dls<ussed  at  the  forthcoming  con- 
ference In  th(!  light  not  only  of  the  actions 
and  agreements  of  the  English -!«peaklng 
world,  but  alio  with  regard  to  the  general 
attitude  of  a  1  other  countries  toward  the 
removal  of  tride  barriers  and  trade  restric- 
tions of  all  kinds. 

Therefore,  v  e  have  unquestionable  latitude 
and  dlscretior  of  Judgment.  Some  have  said 
that  the  United  States  might  make  what 
looks  like  a  si  bstantial  diminution  of  tariffs 
already  so  hi  jh  as  to  be  prohibitive,  and 
that  then,  alt:  lough  those  tariffs  still  remain 
an  effective  larrier  against  our  exports  to 
America,  we  i  hould  be  obliged  to  abandon 
or  reduce  oui  present  preference.  I  could 
not  agree  wit  i  that  view.  On  this  side  of 
the  House  we  reserve  the  unlimited  right  of 
free  judgment  upon  the  Issue  as  it  appears, 
when  definite  concrete  proposals  are  before 
us.  It  is,  therefore,  in  my  view,  quite  un- 
true to  say  that  we  are  at  this  time  being 
committed  by  the  Government  to  any  aban- 
donment of  In  iperial  preference  and  stUI  less 
Its  ellminatloi  i. 

It  has  beei  i  argued  that  the  Churchill 
government :  las  been  replaced  by  the  so- 
cialistic govirnment,  but  that,  to  my 
mind,  is  additional  reason  for  not  ap- 
gift-loan.  When  the  So- 
campaigning  for  control  of 


proving  this 
cialists  were 

the  Government,  they  made  lavish  prom- 
ises to  give 
more  food, 
course',  they 


the  people  better  houses. 
:lothes,  and  luxuries.  Of 
iannot  do  it  unless  we  make 
this  gift-loan^  To  give  them  S3.750.000,- 
000  of  American  money  means  to  give 
them  almost  |100  for  every  person  in  the 
British  Isles.  I  say  to  you  that  once  we 
do  that,  we  w  11  have  demands  from  Rus- 


sia, Prance,  China,  and  countless  other 
countries.  We  cannot  play  favorites,  and 
we  simply  do  not  have  money  enough  o:- 
printing  presses  to  print  enough  money 
to  give  $100  to  every  person  in  all  of  thi; 
countries  of  the  world. 

They  will  demand  it,  nevertheless. 
When  Lord  Keynes  first  came  here,  they 
were  asking  for  approximately  $5,000,-. 
000,000  as  a  gift,  and  he  told  the  House  ol 
Lords  about  the  fabulous  demands  al- 
ready made  upon  us. 

I  may  say,  Mr.  President,  that  for  u 
long  time  we  have  received  from  tho 
British  our  first-hand  information  with 
reference  to  what  has  been  taking  place 
in  our  State  Department  and  in  our 
Treasury  Department.  The  following  is- 
what  Lord  Keynes  said  as  he  spoke  in  the? 
House  of  Lords: 

The  total  demands  for  overseas  financial 
assistance  crowding  in  on  the  United  Stateu 
Treasury-  from  all  quarters  while  I  was  In 
Washington  were  estimated  to  amount  to  be- 
tween four  and  five  times  our  own  maximum 
proposals.  We  naturally  have  only  our  own 
requirements  in  view,  but  the  United  States 
Treasury  cannot  overlook  the  possible  reac- 
tion of  what  they  do  for  us  on  the  expecta- 
tions of  others.  Many  Members  of  Congress 
were  seriously  concerned  about  the  cumula- 
tive consequences  of  being  too  easygoing  to- 
ward a  world  unanimously  clamoring  fo:* 
American  aid,  and  often  only  with  too  good 
reason. 

Mr.  President.  I  still  hold  that  view. 
Until  the  administration  gives  us  hon- 
estly and  frankly  a  balance  sheet  and 
tells  Congress  and  the  people  exactly 
how  much  has  been  demanded  by  each 
and  every  country.  I  shall  oppose  thi.s 
and  all  other  gift-loans  of  this  character. 

I  voted  to  cooperate  with  all  other  na- 
tions. We  were  told  when  we  extended 
reciprocal  trade  agreements  and  the  Ex- 
port-Import Bank,  when  we  voted  for 
Bretton  Woods,  the  United  Nations,  and 
UNRRA.  that  that  would  meet  our  obli- 
gations. Now  we  find  that  we  miist  start 
this  new  list  of  gift-loans  before  Great 
Britain  can  even  participate  in  Bretton 
Woods. 

Mr.  President,  when  the  discussions 
with  reference  to  Bretton  Woods  were 
taking  place  before  the  Senate  was  the 
question  ever  asked.  How  much  will  it 
cost  us  to  make  Britain's  contribution  to 
Bretton  Woods?  Not  once  do  I  remem- 
ber such  a  question  being  asked,  or  any 
explanation  being  made.  Those  who  sat 
around  the  table  at  the  Bretton  Woods 
Conference  sat  there  with  poker  faces. 
They  looked  innocent  enough.  Appar- 
ently we  are  now  being  asked  to  con- 
tribute money  to  enable  Great  Britain 
to  participate  in  Bretton  Woods,  even 
though  it  should  not  require  all  the 
money  which  we  are  now  asked  to  give 
to  Great  Britain  in  the  form  of  a  loan. 
Why  did  not  the  Treasury  and  State 
Departments  tell  us  all  of  the  facts  then? 
In  my  judgment,  we  never  will  get  all  the 
facts  unless  we  demand  them  now  before 
we  approve  this  first  of  a  long  list  of 
similar  gifts. 

If  we  now  approve  this  loan,  which  is 
based  upon  a  future  commercial  and 
financial  agreements  conference,  it  will 
result  in  our  entire  foreign  economic  pro- 
gram being  entirely  taken  away  from 
the  Congress  and  placed  in  the  power  of 
Executive  agreements  between  our  coun- 
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try  and  the  socialistic  government  of 
Great  Britain  which  we  are  being  asked 
to  finance  by  this  gift. 

I  tell  you,  Mr.  President,  we  are  placing 
an  unbearable  load  on  the  backs  of  the 
American  people  to  finance  and  support 
a  socialistic  government  of  Great  Britain. 
That  socialistic  government  has  already 
taken  over  the  B.ink  of  England.  They 
have  nationalized  their  coal  industry, 
their  transportation  and  communication 
system,  and,  according  to  Harold  Laski, 
the  head  of  the  Socialist  Party,  who  hates 
and  denounces  our  private  enterprise 
system,  they  have  inaugurated  a  social 
security  system  far  beyond  even  the 
limits  of  the  Beveridge  plan.  Yet,  we  are 
asked  to  weaken  our  system  of  govern- 
ment in  order  to  finance  and  support 
their  socialist  schemes. 

Let  us  see  how  much  they  are  in  favor 
of  withdrawing  restrictions  in  foreign 
trade.  That  is  the  argument  which  we 
hear  made  in  favor  of  granting  the  loan. 
It  is  said  that  we  will  continue  to  meet 
with  restrictions  unless  the  sterling  bloc 
is  broken,  let  us  examine  the  facts. 
Recently  our  State  Department,  by  Ex- 
ecutive agreement,  entered  into  the  B?r- 
muda  aviation  agreement  with  this  So- 
cialist government.  The  result  was  that 
although  we  originate  and  provide  80 
percent  of  the  trans-ocean  air  traffic  of 
the  world,  we  gave  them  equal  access  to 
it  with  the  American  companies,  in  ad- 
dition to  allowing  them  to  fly  across  our 
entire  country.  This  was  done  without 
an  open  hearing  of  any  kind.  It  drew  a 
violent  protest  from  the  American 
steamship  lines,  the  Brotherhood  of  Lo- 
comotive Engineers  and  Trainmen,  the 
International  Association  of  Machinists, 
and  several  other  labor  organizations 
throughout  America.  It  was  so  detri- 
mental to  the  interest  of  American  work- 
men and  the  American  people  that  the 
Commerce  Committee  of  the  Senate 
voted  to  protest  the  agreement  by  a  vote 
of  17  to  1. 

What  did  this  socialistic  government 
of  Great  Britain  do  to  remove  restric- 
tions on  the  traflBc  of  their  country  while 
they  share  equally  in  handling  the  80 
percent  of  the  total  traffic  originating 
in  the  United  States?  They  instituted 
new  rules  and  restrictions  on  traffic  orig- 
"^  Inating  in  Great  Britain  which  amounted 
to  "fly  British  or  stay  home." 

I  quote  now  from  the  April  5  issue  of 
International  Aviation  magazine: 

Recent  questioning  in  the  House  of  Lords 
brought  an  explanation  of  a  British  exchange 
ruling  on  travel  that  seriously  limits,  and 
in  most  cases  would  probably  eliminate,  the 
freedom  of  Britons  to  choose  travel  on  air 
lines  other  than  British.  The  normal  rule 
Is  that  nonprlority  travelers  are  allowed 
£100  ($403)  of  foreign  exchange  for  any  des- 
tination outside  the  sterling  area  In  any 
1-jear  period,  it  was  stated.  In  issuing  the 
foreign  exchange,  British  banks  deduct  the 
foreign  exchange  equivalent  of  any  sterling 
sp3nt  in  Great  Britain  for  the  cost  of  travel 
by  any  foreign-flag  carrier,  such  as  American, 
Swedish,  or  French  air  line  or  steamship 
companies.  If  the  travel  is  on  British  ves- 
sels or  aircraft,  the  foreign  exchange  is  not 
deducted  for  the  cost  of  the  trip. 

There  is  a  minor  exception  In  the  case  of 
travel  between  England  and  Paris.  Brussels, 
or  Amsterdam.  To  ease  the  burden  on  the 
banks  the  comparatively  short  European  rail 
Journey   Is   ignored  and   no  deductions  are 


made.  In  the  case  of  air  travel,  however, 
the  same  type  of  deduction  from  the  foreign- 
exchange  allowance  does  apply,  unless  the 
Journey  is  made  by  British  carrier  all  the 
way.  For  example,  for  a  trip  to  Paris  made 
on  a  non-British  air  line.  £12  (about  94835) 
would  be  deducted  from  the  £100  of  exchange 
allowed.  It  is  obvious  that  on  this  basis,  any 
long-range  trip  outside  the  Empire  and  the 
sterling  area  on  a  non-British  carrier  would 
wipe  out  much  or  all  of  the  foreign  exchange 
allowed  for  travel  and  business  purposes. 

That  restriction  was  put  on  while  the 
debate  was  under  way  on  this  loan.  Does 
that  show  they  are  putting  into  effect  a 
program  relieving  restrictions?  They  are 
tightening  them  every  day. 

If  we  approve  this  gift-loan,  we  pave 
the  way  for  the  financial  and  commer- 
cial conference  in  which  we  will  en- 
gage in  wholesale  Executive  agreements 
with  the  Socialist  government  of  Great 
Britain  that  not  only  will  lower  our 
standard  of  living  but  launch  us  on  a 
program  of  planning  and  regimentation 
never  dreamed  of  by  the  people  who  still 
think  they  are  supporting  a  representa- 
tive government  here  in  America. 

This  will  mean  that  we  will  have 
turned  over  the  right  to  make  agree- 
ments by  Executive  action  in  every  phase 
of  our  economic  and  financial  life.  Un- 
der the  Bermuda  aviation  agreement,  46 
countries  can  participate  in  tapping  and 
sharing  equally  with  American  com- 
panies in  the  80  percent  of  world  air 
traffic  originating  in  the  United  States. 

The  British  have  told  us  that  they  will 
not  remove  their  preferences  even  after 
they  get  our  $3,750,000,000  unless  several 
other  countries  remove  theirs  also.  Lis- 
ten to  the  words  of  Sir  Stafford  Cripps, 
the  president  of  the  Board  of  Trade  of 
Great  Britain,  under  their  present  So- 
cialist government.  He  said  in  the  House 
of  Commons  in  the  debate  on  this  gift- 
loan  : 

Nobody  can  compel  anybody  to  reduce  a 
preference;  nobody  can  compel  anybody  to 
reduce  a  tariff.  If  any  one  party  is  invited 
by  another  to  reduce  a  preference  he  Is  at 
lll)erty  to  say.  "I  cannot  do  it  unless  you  re- 
duce your  tariffs  by  100  percent."  The  bar- 
gain Is  entirely  in  his  hands,  and  If  he  is  not 
satisfied  with  the  bargain  there  Is  no  reason 
whatever  why  he  should  enter  into  It. 

Now,  mark  this:  Even  if  we  should 
give  a  tariff  advantage  they  say  they 
would  not  necessarily  have  to  give  up  a 
preference. 

It  is  clear  that  we  do  not  necessarUy  say 
that  we  should  give  up  a  preference  because 
one  country  Is  prepared  to  give  us  tariff 
advantages.  The  peculiarity  about  our 
trade,  as  the  House  knows,  is  that  It  is  a 
very  widespread  and  diversified  trade.  We 
do  not  sell  large  quantities  of  goods  of 
particular  lines  to  particular  countries;  we 
sell  goods  all  over  the  world  In  what  might 
be   considered   comparatively   small   lines. 

Therefore,  it  is  not  enough  for  us  to  get. 
as  against  a  preference,  the  reduction  of 
merely  one  person's  tariff;  we  might  want 
26  countries  to  reduce  their  tariff  before  we 
were  prepared  to  drop  a  preference.  There- 
fore, the  whole  matter  is  completely  at  large 
and  no  one  is  bound  at  all. 

Still  we  are  told  that  they  agreed 
to  abandon  or  reduce  preferences 
within  the  Empire.  If  so,  why  do  they 
say  it  is  still  in  their  hands,  and  if  one 
country  reduces  its  tariffs  they  want  all 
other  countries  to  do  likewise,  or  they 


are  not  going  to  give  up  imperial  pref- 
erences within  the  Empire. 

When  he  was  questioned  further,  he 
said: 

I  cm  afraid  I  cannot  say  It  more  definitely 
than  I  have  said  it  already.  We  agree  to 
the  Initiation  of  a  process  of  bargaining,  the 
ultimate  objective  of  which  may  be  looked 
upon  as  the  elimination  of  discriminatory 
methods  of  preferences  and  the  reduction 
of  tariffs,  but  we  are  abcolute  masters  as  to 
whether  we  ever  get  to  that  objective  or  not. 
If  it  Is  worth  our  whUe.  we  can  get  there; 
If  it  is  not,  we  shall  not.  Therefore.  I  do 
not  really  think  it  matters  how  one  ex- 
presses the  objective. 

I  have  repeatedly  protested  the  lend- 
ing of  billions  of  American  dollars  to 
foreign  governments  at  2  percent  or  1.62 
percent  interest  while  we  charge  4  and 
5  percent  interest  to  our  American  vet- 
erans who  twice  fought  to  save  Great 
Britain.  American  veterans  having 
loans  from  the  United  States  Veterans' 
Administration  are  at  the  present  pay- 
ins  5  percent. 

When  I  entered  the  Senate  in  1940, 
the  first  bill  I  introduced  provided  for 
the  reduction  of  interest  in  Government- 
insurance  loans  to  veterans  of  the  First 
World  War.  The  bill  was  reintroduced 
in  each  session  of  the  Congress.  No  ac- 
tion was  taken  upon  it  until  the  present 
session,  when  S.  447  was  reported  favor- 
ably by  the  Senate  Finance  Committee 
on  June  14,  1245.  It  provided  for  the 
reduction  of  interest  to  4  percent.  It 
pa-ssed  the  Senate  June  21.  1945.  and  was 
referred  to  the  House  Committee  on 
World  War  Veterans'  Legislation,  June 
22.  1945.  I  am  informed  that  no  action 
has  been  taken  on  the  bill  by  the  House 
of  Representatives  other  than  to  request 
the  opinion  of  the  United  States  Vet- 
erans' Administration  as  to  the  advis- 
ability of  reducing  the  interest  on  vet- 
erans' loans  on  their  insurance  policies. 
It  is  hard  to  get  something  done  for  the 
American  veteran ;  but  when  it  is  desired 
to  give  billions  of  dollars  to  foreign 
countries,  that  is  easy  apparently,  be- 
cause the  idea  is  deep-seated  in  the  mind 
of  the  State  Department  and  the  Treas- 
ury Department,  and  Lord  Keynes  says 
the  British  are  ready  to  say,  "If  we  fail, 
the  Americans  will  take  the  blame  from 
now  on." 

The  Congress  has  passed  much  legis- 
lation favoring  veterans,  but  when  it 
comes  to  reducing  the  rate  of  interest 
on  veterans'  loans,  it  seems  to  doubt 
the  advisability  of  doing  it.  Even  the 
GI  bill  of  rights  provides  for  an  in- 
terest rate  of  4  percent  on  loans  to  vet- 
erans to  purchase  homes. 

If  we  cannot  loan  American  money 
to  our  American  veterans  at  less  than 
4  percent,  I  cannot  vote  to  loan  Ameri- 
can money  to  foreign  countries  at  2  per- 
cent or  less,  especially  where  there  are 
escape  and  consultation  clauses  whereby 
they  may  avoid  payment  of  both  interest 
and  principal.  This  is  doubly  true  when 
I  know  that  these  same  American  vet- 
erans will  have  to  help  pay  both  the  in- 
terest and  the  principal  when  foreign 
nations  default  on  their  loans. 

These  same  veterans  will  have  to  help 
pay  the  interest  and  the  principal  of  the 
more  than  $25,000,000,000  that  we  sent 
to   Great  Britain   in   lend-lease,   for  it 
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still  haa  to  be  paid  by  the  American  peo- 
ple while  we  relieve  the  British  from  any 
further  obligation. 

I  realize  full  well  that  when  I  take  the 
position  I  do  that  I  will  feel  the  full 
weight  of  the  organized  criticism  of  the 
International-minded  clique  that  will  say 
I  am  anti-British.  I  am  not  anti-Brit- 
ish. I  am  pro-American  and  I  am  proud 
of  It. 

In  opposing  the  gift -loan  under  the 
pdneaent  circumstances  and  terms,  I  am 
In  good  company.  Such  eminent  men 
outside  the  ConRress  as  Bernard  Baruch, 
Jene  Jones,  and  Leo  Crowley  have,  in 
rarious  manners,  talcen  the  same  view. 

Jesse  Jones,  who  loaned  mose  money 
than  any  Individual  in  history:  Leo 
Crowley,  able  Administrator  of  the  Ex- 
port-Import Bank;  and  Mr.  Baruch.  ad- 
viser to  Presidents,  are  not  asked  for 
their  advice  on  this  subject  now — it  has 
been  left  to  their  successors  to  develop 
this  fantastic  plan. 

I  do  not  blame  the  Briti.sh  negotiators. 
I  like  the  British  people  and  admire  them. 
I  want  our  country  to  remain  good 
friends  with  all  countries  who  were  such 
good  friends  and  allies  in  the  war.  To 
that  end  I  voted  for  the  extension  of  the 
Export-Import  Bank,  for  Bretton  Woods, 
for  the  United  Nations,  and  for  UNRRA. 
all  for  the  purpose  of  continued  coopera- 
tion for  peace.  I  want  peace  with  all  my 
heart  and  being;  but  I  still  believe  that 
the  peace  of  the  world  and  the  hope  of 
civilization  dep)end  upon  a  strong  and 
solvent  America  and  the  continued  se- 
cvu-ity  of  our  representative  form  of  gov- 
ernment. 

I  do  not  question  the  right  of  the  Rus- 
sian people  to  live  under  and  support 
their  communistic  form  of  government. 
I  do  not  question  the  right  of  the  British 
people  to  adopt  and  sustain  a  socialistic 
form  of  government,  but  I  do  question 
the  right  of  those  entrusted  to  sustain 
our  representative  form  of  government 
to  dissipate  the  resources  of  the  Ameri- 
can people  to  support  communistic  and 
socialistic  systems  abroad  while  weak- 
ening our  representative  government  at 
home. 

Mr.  WHERRY.    I  suggest  the  absence 
of  a  quorum. 

The  PRESIDING  OFFICER  fMr 
Johnson  of  Colorado  in  the  chair) 
The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roD 
and  the  following  Senators  answered  to 
tneir  names: 


Austin 

Brooks 
Cordon 
Buttand 

Br 


Hayden 

Hickenlooper 

HUl 

Johnson.  Colo 

La  FoLrtte 

Mcliahon 

MllUkln 

Mitchell 

Robertson 

RuawU 


Smith 

Tydinga 

Walsh 

Wheeler 

Wherry 

Wiley 

Willis 

Wilson 

Young 


The  PRESIDING  OFFICER.  Twenty- 
nine  Senators  have  answered  to  their 
names.  A  quorum  is  not  present.  The 
clerk  will  caJl  the  names  of  the  absent 
Senators. 

The  legislative  clerk  called  the  names 
of  the  absent  Senators,  and  Mr.  Ball. 
Mr.  Briwstm.  Mr.  Capper,  Mr.  Dow- 
li«Y,  Mr.  Hatch,  Mr.  Hoey.  Mr.  Lucas, 
Mr  Maybank.  Mr.  McKillar.  Mr. 
CMahoney.  Mr.  Taylor,  and  Mr.  Ttm- 
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HELL  answered  to  their  names  when 
called. 

The  PRESIDING  OFFICER.  Forty- 
one  Senators  have  answered  to  their 
names.    A  'quorum  Is  not  present. 

Mr.  BARlOJlY.  I  move  that  the  Ser- 
geant at  Arms  be  directed  to  request  the 
attendance  of  absent  Senators. 

The  motion  was  agreed  to. 

The  PRflSIDING  OFFICER.  The 
Sergeant  ata  Arms  will  execute  the  order 
of  the  Sena  ,e. 

After  a  ^ttle  delay,  Mr.  McFarland, 
Mr.  Aiken.  Mr.  Knowlano, 


Mr.  Butler 

Mr.  REVERci)MB.  Mr.  Buck.  Mr.  Gurney] 
Mr.  Lance*.  Mr.  Saltonstall.  Mr. 
Hawkes,  M  •.  Stewart.  Mr.  Johnston  of 
South  Caro.ina.  Mr.  Tatt,  Mr.  Donnell. 
Mr.  Capeha^t,  Mr.  Stanfill.  Mr.  Reed, 
Mr.  Byrd,  and  Mr.  Bushfield  entered  the 
Chamber  and  answered  to  their  names. 
The  PRI  SIDING  OFFICER.  Sixty 
Senators  have  answered  to  their  names. 
A  quorum  i:!  present. 

UnUTIES    l-OR    VETERANS'    HOUSING    IN 
THE  EISTRICT  OP  COLUMBIA 

Mr.  HOiY.  Mr.  President.  I  ask 
unanimous  consent  that  the  unfinished 
business  be  temporarily  laid  aside  and 
thar.  the  Senate  proceed  to  the  consider- 
ation of  Senate  bill  1955,  Calendar  No 
1264  . 

The  PRE  3IDENT  -pro  tempore.  The 
bill  will  be  <  tated  by  title  for  the  infor- 
mation of  the  Senate. 

The  LECiiLATTVE  Clerk.  A  bill  (S. 
1955 »  to  autfiorize  the  Commissioners  of 
the  District  of  Columbia  to  provide  nec- 
essary utllit^s  for  veterans*  housing  fur- 
erected  by  the  National 
Housing  Adninistrator. 
The  PRESIDENT  pro  tempore.  Is 
ion  to  the  request  of  the 
North  Carolina? 
g  no  objection,  the  Senate 
consider  the  bill,  which  had 


there  objec 
Senator  froii 
There  beiu 
proceeded  to 


been  reporK-d  from  the  Committee  on 
the  District  of  Columbia,  with  amend- 
ments, on  pj  ge  1.  line  5,  after  the  word 
"streets",  to  insert  "in  the  District  of 
Columbia;  Montgomery  and  Prince 
Georges  Comties,  Md.;   and  Arlington 
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sewers,  water 
autbortsecl  to 
moneys  In  the 


Sac.  a.  All 
lands   owned 


and  at  the  end  of  the  bill 
section,  so  as  to  make  the 


County.  Va." 
to  add  a  ney 
bill  read: 

Be  it  enacttd.  etc..  That  the  Conunission- 
ers  of  the  Di  itrlct  of  Columbia  are  hereby 
authorized  ana  empowered  to  provide  nec- 
essary sewers,  water,  and  streets  In  the  Dis- 
trict of  Columbia:  Montgomery  and  Prince 
Georges  Count  les.  Md.:  and  Arlington  Coun- 
ty. Va..  for  such  temporary  housing  for  fami- 
lies of  servicer  len  and  for  veterans  and  their 
families  as  nu  y  be  furnished  to  and  erected 
for  the  Distr  ct  of  Columbia  by  the  Na- 
tional Housing  Administrator  under  author- 
ity of  the  Pirs  Deficiency  Appropriation  Act, 
10..*  Pop  ^^|^  purpose  of  providing  such 
and  streets  there  Is  hereby 
be  appropriated,  out  of  any 
Treasury  of  the  United  States 
to  the  credit  at  the  District  of  Columbia  nrt 
otherwise  app^jprlatcd,  the  sum  of  $250,000. 
temporary  housing  erected  on 
3y  the   United   States   or   the 


District  of  Col  imbia,  for  which  authority  to 
provide  sewers]  water,  and  streets  is  granted 
by  this  act.  shiill  be  removed  within  2  years 
after  the  termination  ot  the  emer^rency  de- 
clared by  the  Pt-esldent  to  exist  on  September 
8.  1939.  except:  that  such  period  for  the  re- 
moval of  such  hovulng  may  be  extended  for 
a  period  not  to  exceed  one  additional  year 


upon  a  determination  by  the  National  Hous- 
ing Administrator,  after  consultation  with 
the  Commissioners  of  the  District  of  Co- 
lumbia, that  such  bousing  Is  still  needed  tC' 
jM-ovide  bousing  for  eligible  tenants  in  tbe 
Interest  of  the  orderly  demobilization  of  the 
war  effort. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer,  one  of  its 
reading  clerks,  announced  that  the 
House  had  agreed  to  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  3755)  to 
establish  an  Optometry  Corps  in  the 
Medical  Department  of  the  United  States 
Army. 

The  message  also  fuinounced  that  the 
House  had  agreed  to  the  report  of  the 
committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the 
amendment  of  the  Senate  to  the  bill 
(H.  R.  4283)  for  the  rehef  T)f  the  estate 
of  Michael  J.  McDonough,  deceased. 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  joint  resolution  (S.  J.  Res.  138)  to 
implement  further  the  purposes  of  the 
Bretton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
United  Kingdom,  and  for  other  purposes. 

Mr.  HICKENLOOPER  obtained  the 
floor. 

Mr.  BALL.  Mr.  President.  wUl  the 
Senator  yield? 

Mr.  HICKENLOOPER.     I  yield. 

Mr.  BALL.  Mr.  President,  I  ask  unani- 
mous consent  to  have  printed  in  the 
Record  an  address  on  the  British  loan 
agreement  which  I  delivered  in  the 
Chamber  of  Commerce  Auditorium  in 
Washington  at  a  rally  in  connection  with 
the  loan  on  April  1  of  this  year.  I  am 
supporting  the  loan  agreement,  but  I 
hope  we  can  reach  a  vote  soon,  and  I 
do  not  wish  to  take  up  time  on  the  floor 
of  the  Senate. 

There  being  no  objection,  the  address 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

The  so-called  loan  to  Britain  is  far  more 
than  Just  a  loan,  it  is  an  over-all  Interna- 
tional fiscal  and  trade  agreement  with  both 
parties  undertaking  specified  obligations.  1 
think  the  United  States  Chamber  of  Com- 
merce did  the  best  job  I  have  seen  of  sum- 
marizing the  quid  pro  quo  on  both  sides  and 
I'd  like  to  read  that  section  of  the  Chambers 
brochure : 

'•The  United  States  agrees: 

"1.  To  provide  a  line  of  credit  to  the 
amount  of  ta.VSO.OOO.OOO,  with  payments  of 
principal  and  Interest  over  a  50-year  period 
commencing  at  the  end  of  1951,  and  with  a 
waiver  of  the  2  percent  Interest  In  years  of 
adverse   conditions. 

"2.  To  cancel  lend-lease  obligations  up  to 
VJ-day.  except  where  surpluses  remain,  and 
allow  obligationa  incurred  thereafter  to  be 
paid  under  the  same  terms  as  the  line  of 
credit. 

"3.  To  accept  long-term  obligations  In  set- 
tlement for  surplus  war  property,  war  in- 
sUUaUons  sod  claims,  this  amount  totaling 
With  the  lend-lease  settlement  WSO.OOO.OOO 
and  making  the  aggregate  of  the  British 
loan,  •4,400,000,000. 

"4.  To  join  with  other  nations  In  eliminat- 
ing or  modifying  trade  barriers,  the  commit- 
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ment  implying  a  further  reduction  in  tariffs 
under  the  Reciprocal  Trade  Agreements  Act. 

"The  United  Kingdom  agrees: 

"1.  To  eliminate  within  1  year  the  sterling 
area  dollar  pool  restricting  the  use  of  dollars 
and  other  currencies  received  by  member 
nations. 

'"2.  To  abolish  Immediately  any  exchange 
controls  affecting  United  States  products  per- 
mitted to  be  Imported  Into  the  United  King- 
dom or  affecting  sterling  balances  of  United 
States  nationals  arising  out  of  current  trans- 
actions. 

"3.  To  eliminate  within  1  year  all  restric- 
tions on  payments  and  transfers  for  current 
transactions,  with  specified  exceptions. 

"4.  To  eliminate  not  later  than  December 
31.  1946.  discrimination  against  the  United 
States  in  any  quantitative  Import  restric- 
tions. 

"5.  To  make  agreements  with  the  countries 
concerned  for  an  early  settlement  covering 
blocked  sterling  balances  and  to  make  avail- 
able for  use  anywhere  such  balances  as 
are  released. 

■•6.  To  join  with  the  United  States  and 
other  nations  In  a  program  for  elimination 
or  modification  of  trade  barriers,  including 
Empire   tariff  preferences." 

Britain's  need  for  this  credit  arises  out 
of  the  fact  that  world  trade  Is  her  economic 
life  (in  normal  times  she  Imports  two-thirds 
of  her  food  and  tremendous  quantities  of 
raw  materials)  and  during  the  war  she  de- 
liberately sacrificed  her  trade  to  concentrate 
on  v.ar  production.  Even  under  the  auster- 
ity program  adopted  by  the  British  Gov- 
ernment, under  which  the  English  diet  is 
reduced  to  only  2,400  calories  a  day,  it  will 
take  her  3  to  5  years  to  reconvert  her  indus- 
tries and  build  up  her  shipping  and  exports 
to  a  normal  balance  between  exports  and 
Imports. 

Before  the  war,  British  imports  averaged 
$3,500,000,000  a  year.  Her  exports  averaged 
only  $2,000,000,000  annually  and  Britain 
made  up  the  balance  mainly  by  shipping 
services  ($423,000  000),  income  from  foreign 
Investments  ($818,000,000).  and  around 
$175,000,000  In  other  payments  such  as  in- 
surance and  commissions.  After  lend-lease 
began,  Britain  deliberately  cut  out  her  ex- 
port trade  and  her  exports  In  volume  dropped 
In  1944  to  only  30  percent  of  1938.  War 
losses  have  cut  her  merchant  fieet  from  22.- 
000.000  tons  to  15.900,000  tons,  and  it  will 
be  several  years  before  her  Income  from  this 
source  Is  back  to  normal.  During  the  war, 
Britain  not  only  sold  $4,500,000,000  of  her 
foreign  investments,  reducing  her  income 
from  this  source  to  an  estimated  $400,000,000 
annually,  but  her  foreign  indebtedness  in- 
creased from  $2,000,000,000  to  about  $13,500.- 
OOO.OCO. 

The  best  estimates  are  that  in  the  next 
3  years,  Britain's  adverse  balance  of  inter- 
national payments  (excess  of  Imports  over 
foreign  exchange  from  exports  and  other 
sources  available  to  pay  for  them)  will  total 
at  least  five  or  six  Ijlllion  dollars.  Canada 
already  has  negotiated  a  loan  to  Britain  of 
$1,500,000,000  and  it  is  expected  the  other 
dominions  will  make  similar  loans,  up  to  the 
total  necessary  to  make  up  this  balance.  The 
dollars  which  we  loan  Britain  all  will  be 
spent  eventually  in  the  United  States. 

The  blocked  sterling  balances,  which  now 
total  around  $11,000,000,000,  and  the  so- 
called  "sterling  area  dollar  pool."  are  both 
severe  handicaps  to  American  trade.  Britain 
used  both  devices  to  channel  all  available  re- 
sources into  her  war  effort.  Her  purchases 
of  war  materials  in  the  sterling  area  were  paid 
for  In  "blocked"  sterling,  which  could  only 
be  used  to  buy  specified  goods  within  the 
sterling  area.  Similarly,  all  dollars  which 
the  United  States  spent  in  the  sterling  area 
were  turned  Into  the  dollar  pool  and  could 
be  spent  only  for  essential  war  goods  bought 
in  this  country. 


It  is  apparent  that  both  of  these  devices 
constitute  a  severe  Impediment  to  resumj)- 
tlon  of  free,  multUateral  trade,  as  contem- 
plated in  the  Bretton  Woods  agreements. 
Yet  It  Is  equally  clear  that  without  some 
assistance  In  the  form  of  large  dollar  credits, 
Britain  would  not  dare  even  to  begin  to  reliix 
these  restrictions,  as  to  do  so  would  strip  her 
own  economy  bare  and  prevent  her  orderly 
reconversion. 

I  think  that  we  drove  a  hard  but  fair  bar- 
gain, and  one  which  certainly  is  as  advan- 
tageous to  us  as  It  is  to  Britain.  England 
for  many  years  has  been  our  best  customer 
In  International  trade,  as  we  have  been  hers, 
and  at  least  25  percent  of  our  trade  in  peace- 
time is  with  the  countries  In  the  so-called 
sterling  area.  The  removal  of  trade  restric- 
tions in  this  area,  agreed  upon  by  Britain,  t£ 
well  as  the  elimination  of  Empire  tariff  pref- 
erence, will  be  of  great  value  in  increasing 
our  foreign  trade,  which  may  well  mean  the 
margin  between  prosperity  and  depression 
for  us. 

Britain's  only  alternative  for  survival.  If 
she  cannot  obtain  this  credit.  Is  to  continue 
restrictions  on  trade,  exchange  controls,  ancL 
barter  deals  with  individual  nations.  If  the 
greatest  trading  nation  in  the  world  is  forced 
to  that  expe{<lent,  all  chance  of  free,  multi- 
lateral trade  will  disappear  for  many  years. 
All  International  trade  will  tend  to  be  han- 
dled by  governments,  in  barter  deals,  and 
there  will  be  no  chance  for  private  enterprise 
in  this  field.  It  is  my  conviction  that  result 
would  be  as  disastrous  for  the  United  States 
as  it  would  be  for  the  world  and  our  chance 
of  world  peace  and  stability. 

Besides  this  compelling  economic  reason, 
I  am  convinced  that  the  continued  coopera- 
tion and  strength,  both  military  and  eco- 
nomic, of  the  two  greatest  democracies  In  the 
world  Is  absolutely  essential  to  world  peace. 
And  In  addition  to  all  these  reasons  of  self- 
interest,  I  believe  the  whole  free  world  owes 
a  debt  of  gratitude  to  England  for  her 
courageous  stand  alone  against  aggression  In 
the  dark  days  of  1940  and  1941. 

Many  of  the  arguments  I  have  heard 
against  the  British  loa  i  agreement  stem  from 
a  lack  of  understanding  of  the  essential  dif- 
ference between  international  and  Internal 
credits,  and  from  an  unawarene-ss  of  the  eco- 
nomic problem  which  Britain  faces. 

It  has  been  proposed  that  instead  of  a 
Government  loan  to  the  British,  we  float  ti 
private  bond  issue  at  commercial  Interest 
rates.  This  proposal  leaves  out  of  considera- 
tion the  vast  difference  between  a  commercial 
transaction  and  a  loan  of  this  type.  During 
the  last  war.  both  the  British  and  the  French 
borrowed  large  sums  of  money  here  In  this 
way.  This  resulted  In  a  large  concentra- 
tion and  perpetuation  of  economic  power 
In  the  hands  of  a  few  people,  and  simpli- 
fied the  formation  of  International  cartels. 
The  present  sum  proposed  is  immensely 
larger,  and  even  If  the  issue  could  be  floated 
In  this  manner,  we  would  gain  none  of  the 
trade  concessions  made  under  the  present 
arrangement. 

It  Is  also  argued  that.  If  we  can  lend  money 
to  Britain  at  an  Interest  rate  of  2  percent, 
why  should  we  charge  our  veterans  more. 
Again,  the  essential  difference  between  the 
two  transactions  has  been  overlooked.  The 
Interest  on  the  British  loan,  while  only  2 
percent,  will  amount  to  $2,217,000,000,  over 
50  years,  providing  it  Is  all  paid,  and  Interest 
payments  will  exceed  those  on  the  principal 
for  the  next  20  years.  Treasury  Secretary 
Vinson  testified  before  the  Senate  Banking 
and  Currency  Committee  that  the  loan  will 
cost  xis,  if  It  Is  financed  in  the  same  manner 
as  the  rest  of  our  Treasury  obligations,  about 
1.64  percent  Interest.  This  compares  favor- 
ably with  the  two  percent  asked  of  the 
British.  On  the  other  hand,  veterans'  loans 
are  short-term  obligations,  and  will  be  paid 
up  within  a  few  years.  Both  the  purpose  and 
the  risk  are  vastly  different. 


There  Is  an  additional  consideration  which 
I  think  we  must  take  Into  account.  Ob- 
viously. Britain,  despite  her  efforts  to  In- 
crease her  export  trade,  will  find  her  foreign 
exchange  resources  limited  for  several  decades 
to  come.  The  dollars  she  pays  to  our  Gov- 
ernment  in  the  form  of  Interest  will  not  be 
available  to  purchase  goods  In  this  country. 
In  a  very  real  sense,  a  high  Interest  rate  on 
the  loan  would  tend  to  decrease  our  export 
business  In  tobacco,  cotton,  wheat,  and 
manufactured  goods  with  Britain. 

Another  argument  made  by  opponents  of 
the  loan  Is  that  British  purchases  with  the 
credit  will  Intensify  the  curent  shortage  of 
goods  m  this  country,  particularly  building 
supplies.  That  Is  true,  but  anyone  who  has 
seen  the  destruction  wrought  In  British 
cities  will  realize  the  desperate  need  there 
for  such  goods.  We  are  the  only  source  of 
supply  for  many  of  them.  Our  shortages  are 
relatively  less  and  are  only  temporary. 
Within  a  few  months,  or  a  year  at  the  most, 
the  supply  problem  should  be  pretty  well 
solved  here.  On  the  other  hand,  Britain's 
shortages  will  take  longer  to  satisfy,  and  we 
will  need  her  markets  once  our  production 
steps  into  high  gear.  It  appears  to  me  that 
a  reasonable  sharing  of  essential  reconstruc- 
tion supplies  is  as  essential  to  world  peace 
and  stability  as  a  sharing  of  food  resources 
to  avert  famine. 

Frankly,  complete  repayment  of  the  loan 
with  interest  Is  questionable.     Had  we  loaned 
the  British   a  larger  amount,  or  made   the 
terms  less  severe,  the  chance  of  our  receiving 
a    complete    return    would    have    Increased 
proportionately.     Repayment  of  any  foreign 
loan,  on  whatever  terms,  is  contingent  on  the 
willingness  of  this  country  to  buy  the  goods 
with  which  a  loan  must  be  repaid.     If,  as  we 
did  after  the  last  war,  we  cut  our  Importa 
to  the  bone  through  adoption  of  a  high  tariff 
policy,  we  cannot  expect  repayment.     A  look 
at  what  happened  then  may  be  helpful.     In 
1919.  foreign  governments  owed  us  $7,244,- 
000,000.     In  192L.  additional  credits  had  been 
extended    and    the    total    reached    $11,854,- 
000,000.     On  the  other  hand,  $622,000,000  of 
the  original  had   been  repaid,  and  bv   1928 
an  additional  $1,341,000,000  was  repaid.     By 
1932,    the    year   after    the    adoption    of    the 
Smoot-Hawley  tariff,  but  before  lU  effect  had 
really  been  felt.  665  additional  million  dol- 
lars in  payments  were  made.     The  payments 
made  between  1932  and  1937.  however,  when 
our    high    tariff   policy    was    fully    effective, 
totaled   only  $1,200,000.     If  the  same  cycle 
Is  repeated,  we  stand  no  chance  of  having 
the   British   loan    repaid.     So   far,    however. 
Britain  has  kept  slightly  ahead  of  her  export 
schedule,  and  if  this  trend  continues,  and 
we  honor  our  commitments  to  lower  trade 
barriers.  I  see  no  reason  why  the  British  can- 
not pay  us  back,  and  I  am  convinced  that 
they  will  pay  if  they  possibly  can. 

The  danger  of  Britain's  using  the  loan  to 
finance  a  completely  socialist  economy  has 
been  highly  exaggerated  In  this  country. 
The  British  devotion  to  freedom,  both  po- 
litical and  economic,  is  as  great  as  ours.  Al- 
though  the  Labor  government  took  the  wheel 
In  August,  few  important  changes  In  the 
British  economic  pattern  have  been  made  as 
yet.  Given  a  fighting  chance,  and  the  loan 
would  do  Just  that.  Britain  probably  will 
maintain  much  the  same  economy  she  does 
now,  with  the  exception  of  nationalizing 
highly  concentrated  and  essential  Industries 
such  as  transportation  and  coal.  If.  on  the 
other  hand,  the  loan  is  defeated,  Britain 
might  have  to  resort  to  drastic  economic 
regimentation  to  maintain  her  living  stand- 
ards at  anything  like  prewar  standards. 

Another  argument  I  have  heard  against  the 
loan  Is  the  one  dragged  out  and  dusted  off 
by  both  Isolationists  and  apologists  for  Rus- 
sia every  time  the  British  are  mentioned. 
I  refer  to  the  charge  of  imperialism.  A  cen- 
tury ago.  this  charge  might  have  been  Jiutl- 
fled.    But  it  is  perfectly  apparent,  regardless 
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oX  political  iUtemente.  that  for  the  pact  50 
or  75  year*  the  British  Empire  haa  been  In 
the  proc€M  of  voluntary  liquidation  and 
transformation  into  the  commonwealth. 
Prime  Minister  Atlee's  recent  declaration  on 
India  Is  the  latest  step  In  this  process.  The 
cited  presence  of  British  troops  In  many 
parts  of  the  world  Indicates,  not  that  the 
British  are  Imperialistic,  but  they  have  a 
better  understanding  of  the  responsibilities 
of  world  leadership  than  we  do. 

In  summary.  I  think  there  are  three  main 
NMOna  why  we  should  support  the  British 
loaa  agreement. 

First,  it  Is  a  good  business  deal  for  \is. 
Britain  Is  our  best  customer,  as  we  are  hers. 
and  the  agreed  upon  elimination  of  exchange 
controls  and  empire  tariff  preference  is  a 
concission  to  us  as  great  in  value  as  Is  the 
loan,  at  the  terms  agreed  upon,  to  Britain. 
Second,  if  by  failure  to  obtain  sufficient 
credits  to  tide  her  over  the  next  five  critical 
years,  the  world's  greatest  trading  nation  Is 
forced  to  deliberately  adopt  a  policy  of  eco- 
nomic warfare  to  survive,  then  any  chance 
of  achieving  the  free  multilateral  trade  ob- 
jeettVM  of  Bretton  Woods  are  likely  vo  go 
ffnmoMrlng.  and  our  chances  of  maintaining 
peace  will  be  greatly  lessened. 

Finally,  extending  a  helping  hand  to  Eng- 
land Is  small  repayment  for  the  debt  which 
all  free  peoples  owe  to  her  for  her  gallant 
stand  alone  against  the  forces  of  tyranny  in 
those  dark  months  from  June  of  1940  until 
June  of  IMl.  While  our  future  armies  still 
trained  with  broomsticks  and  our  factories 
were  still  tooling  up  for  war  production. 
Britain  held  the  line  against  odds  tha*  ap- 
peared overwhelming.  Dollars  alone  cannot 
measure  the  debt  which  freedom  owes  to  her. 


Mr.  HICKENLOOPER.    Mr.  President, 
the  British  loan  has  been  the  cause  of 
great  concern;  it  has  aroused  specula- 
tion and  discussion  coursing  through  the 
whole  field  of  economics  and  politics.     I 
am  thoroughly  convinced  that  opinions 
on  this  proposal  arc  not  partisan,  but  are 
based  upon  the  deep  convictions  of  each 
Individual  as  to  its  benefits  or  detriments 
to  us  and  to  the  future  prosperity  of  the 
world.     This  concern   is   genuine,   and 
each  one  desires  to  approach  this  prob- 
lem from  the  standpoint  of  the  over-all 
benefits  or  detriments  which  he  himself 
may  see  in  it. 

I  think  there  Is  a  great  deal  of  emo- 
tionalism on  each  side  of  this  question 
that  may  becloud  the  issue  on  occasion. 
On  either  side  of  this  question  strong 
and  compelling  arguments  can  be  made. 
I  am  fully  aware  of  most  of  these  argu- 
ments.   As  a  member  of  the  Banking 
and  Currency  Committee,  befcre  which 
thLs  proposal  was  heard,  and  as  a  result 
Of  discussions  with  people  of  divergent 
views,  together  with  letters  from  hun- 
dreds of  people  who  look  to  me  as  one 
of  their  representatives  In  this  body.  I 
ft^that  the  various  argument.-*  have 
been  fairly  prrsented.    Imotionally  and 
practically.  It  ia  eaay  to  argue  that  the 
Brltlah  have  outiraded  u«  repeatedly  In 
the  paxt  and  that  they  are  outtrading  u« 
now:  that  we  supplied  thr  Mnew.t  of  war 
In  1917-18  that  tipped  the  ncales  to  the 
advantage  of  the  British  Empire  and 
brought  victory  from  defeat  for  them- 
that  we  thereafter  loaned   money   for 
tHelr  rehablliutlon.  a  Rubst<»ntial  part  of 
which  has  never  been  repaid:  that  again 
In   1940  we  came  to  their  rescue  at  a 
time  of  dire  need  and  thereafter  took 
over  the  great   portion  of  the  burden 
throughout  the  world  of  defeating  the 
Axis  Powers  and  contributed  lives  and 
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treasure  in  tremendous  degree:  that  now 
we  are  calk  d  upon  to  again  "bail  out  the 
British  Em  jire";  that  the  record  of  the 
British  in  r  'payment  of  their  obUgations 
to  us  Is  not  good;  and  that  we  are  con- 
tributing $:  ,750,000.000  without  definite 
assurances  )f  repayment,  and  especially 
with  the  sp  'cific  provision  that  If  under 
certain  ecaiomic  conditions  they  can- 
not pay  the  nterest  it  will  be  waived. 

We  hear  t  le  criticism  that  there  might 
come  a  tim€  when  Britain  or  some  other 
country  mii:ht  substantially  contribute 
to  our  economic  stability,  and  that  with 
the  $275,C0C  ,000,000  debt  which  we  now 
have  we  do  not  have  the  money  to  pro- 
vide this  ere  dit  or  to  finance  this  agree- 
ment. 

There  are  many  other  arguments,  and 
most  of  th€   arguments  have  a  factual 
basi.s,   althoigh   the   conclusions   to  be 
drawn  may  )e  the  subject  of  much  dis- 
agreement.   We  did  fight  in  World  War 
Tat  great  cdst,  without  having  our  own 
shores  serioisly  threatened:  thereafter 
we  did  loan  money  to  European  coun- 
tries, includ  ng  Britain,  and  most  of  it 
was  never  npaid;  and  we  did  bring  as- 
sistance to  t  le  British,  and  later  we  took 
over  the   birden   of  financing   and  in 
grea-.   measire  fighting   and  supplying 
the  war  that  has  just  ended.     We  got  no 
tangible   property   gains   from   our  ex- 
penditures ir  World  War  I:  and  the  so- 
cial and  hunanitarian  gains  for  which 
we  stood,  and  which  were  the  only  re- 
wards we  s(ught,  did  not  materialize 
We  saw,  insi  ead.  a  restless  world   with 
nations  strui  gling  for  preferment,  and 
not  even  an  irmi.stice  or  truce  in  order 
but  actually  a  period  in  which  armed 
conflrct  was  c  antinually  going  on  in  vari- 
ous parts  of  the  globe,  with  the  destruc- 
tion  and  corifusion  of  both  moral  and 
economic    values    mounting    until    the 
world  caldroi   boiled  over  into  World 
War  n. 

It  is  not  my  intention,  Mr.  President, 
to  try  to  discuss  the  economic  and  social 
arguments  or  the  why  and  wherefore  of 
many   happmings  of  the  past.    Those 
arguments  hj.ve  been  presented  in  the 
pa^t  and  wil    be  further  presented  on 
both  sides  in  the  course  of  this  debate 
I  cannot  be  c<  rtain  that  I  am  correct  in 
my  present  conclusions  as  to  what  will 
happen  in  future  years  if  we  do  or  do  not 
confirm  this  loan  or  if  we  do  or  do  not 
do  many  other  things.    I  can  only  assure 
the  Senate  thit  I  am  certain  in  my  con- 
vlcUon   that    leither   we   as   a   nation 
meaning  our  system  of  government  and 
our  cimceptloi  of  political  and  social 
rights,  can  go  forward  as  we  hope   nor 
can  the  world  survive  with  progressive 
freedom  of  the  Individual  and  of  nation.^ 
"  we  permit  the  regeneration,  in  the 
next  f.'w  yean .  of  the  forces  of  opprea* 
■Ion  and  dcstnctlon  that  were  developed 
prior  to  the  refent  war.    That  Is  not  to 
My  that  I  am  4ctnally  fenrful  of  another 
dettniotlve    wurld    conflict   within    the 
Immediate  fut  ire.  but  It  Is  to  say  that 
what  we  do  n(w  and  In  the  Immediate 
future  and  the  cooperation  which  we 
must  of  necessity  lead  in  establishing 
among  nation*   will  have  a  vital  effect 
upon   whether   tomorrow's   generations 
live  In  peace  bnd  human  progress  or 
destroy  themselves  in  war  and  conflict 


Of  course,  we  have  no  assurance  that 
any  action  we  shall  take  now  will  guar- 
antee peace  and  progress,  but  we  do  have 
an  obligation  now  to  do  everything  that 
we  can,  even  at  the  risk  of  making  some 
temporarily  bad  bargains  so  far  as  our 
selfish  Interests  are  concerned,  to  help 
orient  a  confused  and  devastated  world 
toward  the  ways  of  peace  and  human 
comforts. 

I  say  we  must  do  everything  we  can. 
Of  course,  I  neither  suggest  nor  mean 
that  we  should  be  fooUshly  profligate. 
Reason  and  judgment  and  the  prob- 
ability of  constructive  results  must 
govern  our  opinions  and  our  actions  and 
in  my  view  we  should  measure  our  poli- 
cies, our  contributions,  and  our  coopera- 
tion with  other  nations  by  the  yardstick 
of  whether  such  actions,  policies,  or  con- 
tributions have  a  greater  likelihood  of 
advancing  the  common  purposes  of  a 
peaceful  and  progressive  civilization  In 
our  own  country,  as  well  as  the  world, 
than  another  course  would  have  of  de- 
teriorating world  progress. 

There  are  those  who  argue,  and  power- 
fully, Mr.  President,  that  there  is  no  com- 
pelling reason  why  we  should  assume  the 
burdens  of  the  world  and,  of  course,  the 
obligation  is  proportionately  no  greater 
on  us  to  assume  the  respcnsibilities  of 
decency  and  Christian  principles  than  it 
is  upon  the  other  nations  who  must  sin- 
cerely join  in  the  effort  if  tomorrow  is  to 
be  a  better  day.    But  the  fact  remains 
that,  in  the  devastation  that  now  has 
prostrated  most  of  the  world,  we  remain 
the  most  powerful  nation,  with  resources, 
industry,  and  productive  capacity  intacti 
and  having  a  conception  of  political  gov- 
ernment and   human   rights  which   we 
know  have  laid  the  basis  for  the  greatest 
civilized  progress  in  history,  enabling  us 
to  assume  leadership  in   these  chaoUc 
times. 

In  my  opinion,  Mr.  President,  the  im- 
plications of  this  British  financial  agree- 
n.ent  are  deeper  than  the  extension  of 
credit  to  one  nation.  Furthermore,  I  do 
not  consider  it  a  controlling  precedent 
for  any  other  loan  to  any  other  nation- 
and  in  fact,  it  has  been  repeatedly  stated 
by  ofBcials  in  our  government  and  by 
Members  of  this  body  that  it  is  not  to  be 
so  considered. 

This  British  loan  Is  not  a  banker's 
loan.  A  banker's  loan  is  made  for  an  in- 
terest profit.  If  it  were  a  banker's  loan 
I  would  say.  "Don't  make  It."  for  we  have 
no  business  making,  and  no  money  with 
which  to  make,  a  loan  for  the  purpose 
of  securing  a  profit  by  way  of  Interest. 
Neither  Is  this  loan.  In  my  opinion 

fi'iu  ?  J?'*'^  *°  Britain,  although  the 
united  Kingdom  will  benefit  from  It  If 
I  conceived  It  to  be  an  Individual  bilateral 
iPtn  solely  to  the  United  Kingdom  and 
for  \U$olM  benefit.  I  would  be  opposed  to 

iJ«.lf  '^^Tt"^  '°'"'"  *"^  '"  *ts  Pfewnt 
amount,  and  I  would  say  "Don't  make  It " 

as  Is  now  proposed.  Neither,  Mr.  Presi- 
dent, Is  It  a  gift  from  an  affluent  friend 
to  an  Indigent  friend,  for  again,  we  have 
not  the  surplus  funds  for  largess  of  this 
kind.  Let  me  add  that  I  believe  Britain 
can  survive  without  this  loan  If  It  Is 
merely  a  question  of  the  eventual  sur- 
vival or  financial  collapse  of  the  British 
Empire. 


If  it  is  none  of  these,  Mr.  President, 
then,  of  course,  you  may  well  ask,  "What 
Is  it  for?"  and  "Why  should  we  make  it?" 

In  searching  for  the  answer  to  these 
questions  I  have  come  to  the  conclusion 
that  our  country,  our  economy,  and  our 
people  will,  in  the  long  run,  be  better 
served  and  better  advanced  by  making 
the  loan,  rather  than  by  not  making  it, 
and  I  shall  try  to  tell  the  Senate  why. 

After  World  War  I  many  argmnents 
were  made  in  support  of  loans  which 
at  that  time  were  made  by  us  to  other 
nations.  Running  through  those  argu- 
ments were  the  statements  that  inter- 
national peace  and  comity  among  nations 
would  flow  from  such  policies  and  that 
world  economy  would  be  soundly  reestab- 
lished. Based  upon  this  hope  and  a  sin- 
cere desire  on  our  part  to  help  stabilize 
the  then  tottering  world,  we  did  give  a 
large  amount  of  aid.  International  sta- 
bility did  not  result  from  our  efforts,  but 
that  does  not  mean  that  the  philosophy 
was  wrong.  Rather  do  I  believe  that 
events  subsequent  to  those  loans  did  not 
follow  the  pattern  cut  by  our  attitude  and 
our  actions.  There  was  a  failure  by  all 
nations  to  follow  through  to  the  end  of 
moral  cooperation.  All  over  the  world 
there  was  a  dropping  away  from  this 
desire  for  friendly,  prosperous  coopera- 
tion, and  there  was  a  gravitation  to  an 
isolationism  on  the  part  of  individual 
foreign  nations  which,  step  by  step,  de- 
stroyed the  possibilities  of  reaching  the 
goals  of  law  and  order  as  world  policies. 

Mr.  President,  I  think  we  did  many 
things  during  that  period  in  an  earnest 
effort  to  further  those  goals,  and  perhaps 
we  failed  to  do  some  things  which,  in 
retrospect,  we  should  have  done.  But  I 
submit.  Mr.  President,  that  the  charge  of 
American  isolationism,  in  its  broad  im- 
plications, that  has  been  so  glibly  and 
unwarrantedly  tossed  about  by  certain 
coteries  of  Americans  in  years  past,  and 
that  it  is  being  equally  as  glibly  and  as 
unwarrantedly  clamored  about  now,  is 
not  justified.  It  amounts,  in  many  in- 
stances, to  groveling  apologies  for  the 
most  public-spirited  nation  in  the  world: 
and  it  amounts  in  other  cases  to  libels 
upon  the  good  faith  and  humanitarian- 
Ism  of  a  nation  that  has  consistently 
participated  more  In  the  genuine  at- 
tempts for  world  progress  and  the  rais- 
ing of  human  standards,  financially  and 
socially  throughout  the  world  than  any 
other  nation  ever  has. 

No:  Mr.  President,  we  have  not.  In 
fact,  been  an  isolationist  nation.  Ameri- 
can blood  In  two  world  conflicts  refutes 
that.  American  treasure  In  untold  bil- 
lions In  two  world  wars  refutes  that. 
American  renouncement  of  physical  or 
material  loot  or  expansion  In  two  world 
wars  refutes  that.  Repeated  American 
attempts  to  outlaw  war  as  a  policy  among 
nations  refutes  that,  and  our  activities 
today  In  bringing  about  the  United  Na- 
tions Organization,  Brolton  Woods  In- 
ternational Monetary  Stabilization,  in- 
ternational lending  authorities,  and  vigor 
and  singleness  of  purpose  with  which  we 
as  a  people  are  attempting  to  promote 
the  lead  In  the  establishment  of  har- 
mony in  this  world,  and  our  contributions 
of  food,  clothing,  and  equipment  to  dev- 


astated areas,  all  completely  refute  any 
charge  that  we  are  Isolationist. 

It  Is  true.  Mr.  President,  that  we  have 
not  followed  a  policy  of  going  about  the 
world  with  a  chip  on  our  shoulder,  seek- 
ing to  get  into  war  and  conflict  every 
time  a  shot  has  been  fired.  It  is  true 
that  we  have  sought  to  live  in  peace  and 
to  protect  and  promote  our  system  of 
freedom.  It  is  also  true  that  we  have 
argued  and  worked  against  war,  and  that 
we  have  tried  to  avoid  physical  entangle- 
ments in  the  explosive  arsenals  of  Europe. 
But,  Mr.  President,  whenever  the  basic 
principles  of  government,  which  we  be- 
lieve to  be  fundamental,  have  become 
endangered,  our  Nation  has  thrown  its 
full  strength  unselfishly  into  the  balance 
for  victory  for  those  ideals. 

Again  we  face  a  situation  comparable 
to  that  of  1919.  Values  are  distorted 
and  emotions  often  control  reason. 
Again  there  are  those  who.  with  com- 
plete conscience  and  sincerity,  say  that 
we  should  now  lick  our  own  wounds  and 
let  the  other  nations  lick  theirs.  I  say 
that  those  people  are  conscientious,  and 
they  are.  They  feel  that  we  have  already 
overtaxed  our  economy,  that  if  we  are 
to  save  it  we  must  retrench,  and  that  the 
other  nations  of  the  world  will  have  to 
work  out  their  salvations  independently 
and  without  further  help  from  us.  Again 
I  say,  Mr.  President,  this  argument  may 
be  sound,  but  I  do  not  agree.  Again  I 
say  that,  of  course,  we  must  not  be  prof- 
ligate, and  that  our  participation  in 
world  rehabilitation  must  not  be  foolish. 
But  I  also  say  that.  In  our  own  interests, 
if  we  are  to  see  a  more  speedy  recovery 
of  this  world  and  hence  a  more  speedy 
return  to  comfort  and  progress  in  which 
we  will  participate,  inevitably,  in  a 
greater  measure  than  any  other  nation, 
we  must  give  certain  aids  and  certain 
helps  which  will  stimulate  the  over-all 
basic  economic  machinery  of  the  world 
In  this  critical  time. 

This  loan  t(  Britain,  as  I  said  before,  is 
more  than  a  loan  to  an  individual  nation. 
I  view  it  as  the  extension  of  a  credit  to 
a  whole  system  of  economic  exchange 
including  the  British  Commonwealths 
and  their  trade  areas  I  believe  that  it 
will  go  far  toward  freeing  -estrictive 
jlocs  of  trade  in  the  sterling  areas,  areas 
that  otherwise  will  be  forced,  as  a  matter 
of  mutual  survival,  to  band  together  in 
economic  warfare  that  will  not  benefit 
us,  but,  on  the  contrary,  will  throw  up 
barriers  over  which  our  trade  for  some 
years  to  come  will  find  It  almost  impos- 
sible to  flow.  Britain  Is  and  has  been  a 
trader  nation.  The  British  Empire  has 
been  built  not  upo.i  resources  within  the 
home  Islands,  but  upon  the  establish- 
ment and  control  of  sources  of  raw  ma- 
terials and  of  outlets  for  finished  goods 
throughout  the  world.  Britain  has  de- 
veloped to  a  greater  degree  than  has  any 
other  nation  the  Intricacies  of  Interna- 
tional flnance.  and  over  the  years  she 
has  tied  together  through  trade  rela- 
tions. Investments,  and  sterling  debts,  a 
world  empire  of  consumers  and  pro- 
ducers that  normally  represents  at  least 
50  percent  of  the  commerce  of  the  globe. 
If  Britain  has  no  other  method  of  pay- 
ment, the  debts  which  she  owes,  to  say 


nothing  of  her  long-range  investments 
in  those  countries,  will  require  those  na- 
tions, at  least  temporarily,  to  give  prefer- 
ence to  British  trade  in  order  to  cash 
their  credits. 

We  may  be  restless,  Mr.  President, 
when  we  think  that  in  two  wars  we  have 
contributed  life  and  money  for  victory 
as  an  ally  of  Britain,  and  that  now  she 
closes  the  gates  on  postwar  trade  to  our 
economy.  We  may  Jeel  that  it  shows  a 
lack  of  gratitude  and  a  lack  of  coopera- 
tion on  the  part  of  Britain,  and  unless 
the  facts  are  carefully  examined,  one 
might  well  reach  that  conclusion.  How- 
ever, the  evidence  seems  clear  that 
Britain,  and  the  vast  trade  empire  which 
she  dominates,  has  one  of  two  courses 
open  to  her  if  she  is  to  s^urvive.  She 
must  either  build  as  nearly  as  possible  an 
Impregnable  defensive  wall  about  her 
trade  territories  and  areas  within  which 
she  has  operated,  including  her  do- 
minions and  her  commercial  associate 
nations,  and  control  it  through  the  obli- 
gations which  she  owes  to  them,  the  re- 
payment of  which  she  can  only  make 
through  the  furnishing  of  goods  and 
services,  and  through  such  destructive 
economic  devices  as  currency  devalua- 
tion and  exclusive  bilateral  trade  agree- 
ments, or,  the  United  Kingdom  must  re- 
ceive suflBcient  credit  from  some  source 
to  ease  the  tension  of  these  present  obli- 
gations and  free  the  sterling  exchange 
from  its  now  rigid  controls.  If  the  latter 
course  is  followed,  many  of  the  nations 
that  otherwise  would  be  driven  to  trade 
exclusively  with  Britain  in  order  to  get 
their  debts  paid,  can,  through  these 
credits,  be  financially  freed  and  enabled 
to  translate  sterling  debts  owed  them 
into  dollars  for  purchases  of  products 
from  us  and  other  countries  outside  the 
sterling  bloc. 

I  believe  that  the  sterling-bloc  situa- 
tion can  easily  be  illustrated.  Let  us 
assume  that  two  men  operate  clotliing 
stores  and  let  us  assume  further  that  one 
of  them  owes  me  a  sum  of  money,  and 
that  I  am  in  the  market  for  a  suit  of 
clothes.  In  order  to  get  my  debt  liq- 
uidated I  will  naturally  go  to  the  man 
who  owes  me. 

Mr.  President,  the  latter  course  to 
which  I  have  referred  is  the  goal  which 
Britain  has  announced  as  a  result  of 
this  loan.  She  must  pursue  such  a 
course  if  she  acts  in  good  faith  and  honor 
In  accepting  the  loan.  It  is  the  com- 
mercial or  economic  heart  of  our  long- 
range  resulting  benefits,  and.  In  fact, 
of  Britain  and  the  world  as  well. 

From  the  economic  standpoint  there 
are  a  number  of  benefits  to  u.s  that  may 
be  expected  as  a  result  of  this  loan.  If 
we  do  not  make  It,  then  certainly,  for  a 
BUbstnntial  period  of  time,  bloc  trading 
seems  Inevitable,  and  In  bloc  trading  the 
various  trade  devices  of  currency  ma- 
nipulation and  bilateral  trade  agree- 
ments become  weapons,  and  not  only  dis- 
turb the  natural  flow  of  commerce  but 
have  a  disturbing  effect  on  the  economies 
of  other  nations. 

It  Is  vital  to  American  agriculture  that 
we  have  outlets  for  our  surpluses  and 
that  such  outlets  afford  every  possible 
advantage  for  disposing  of  them  at  a 
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fair  price.  Too  often  the  over-all  price 
of  our  entire  domestic  production  of 
agricultural  products  is  set  by  the  price 
at  which  the  surplus  can  be  sold.  In 
this  field  alone  it  is  hkely  that  restrictive 
bloc  trading  and  bilateral  agreements 
would  foreclose  many  of  the  major  world 
markets  asalnst  our  farm  commodities. 
It  takes  but  a  short  period  of  accu- 
mulating surpluses,  and  the  surpluses  do 
not  have  to  be  gre%t  but  only  substan- 
tially evident,  until  devastating  drops 
in  prices  on  all  of  our  products  domes- 
tically occur.  Bloc  trading  and  bilateral 
negotiations  among  nations  would  at 
least  seriously  hamper  the  sale  of  those 
surpluses  and,  as  has  happened  in  sev- 
eral Instances  in  the  past,  could  easily 
open  up  new  producing  areas  in  other 
parts  of  the  world  in  direct  competition 
with  our  farmers.  When  farm  prices 
sag.  our  whole  economy  sags  with  them. 
Industrially,  we  are  equipped  as  no 
other  nation,  and  we  must  keep  the 
wheels  of  Industry  turning  for  jobs  and 
steady  and  substantial  income.  It  is  im- 
portant that  we  be  able  to  sell  our  indus- 
trial products  of  machinery  and  mechan- 
ical equipment  in  as  wide  a  market  as 
possible.  The  jobs  and  the  prosperity  of 
American  labor  may  depend  on  this. 
It  is  true  that  nearly  100  percent  of  our 
production  industrially  is  for  the  home 
market.  Over-all,  about  110  percent  of 
our  gross  agricultural  production  is  used 
here,  which  means  that  we  had  a  net  im- 
portation of  agricultural  products  before 
the  war  of  somewhere  around  11  percent, 
but  of  certain  products  we  do  produce 
substantial  surpluses  over  and  above  our 
domestic  needs,  and  these  products,  such 
as  wheat,  corn,  cotton,  and  meat  and 
their  .^surplus  problems,  are  vitally  impor- 
tant to  our  economy  and  to  a  high  degree 
of  prosperity  of  the  whole  farm  plant. 
In  agriculture  and  in  industry  it  is  the 
ability  to  dispose  of  surpluses  over  and 
above  domestic  needs  that  usually  sets 
the  price  and  measures  our  ability  to 
maintain  a  dynamic  economy. 

If  restrictions  on  world  trade  are  freed, 
we  will  have  more  chance  of  finding  mar- 
kets for  such  surpluses  as  we  may  not 
need  here  than  under  restrictive  bloc- 
trading  programs. 

Mr.  President,  there  is  another  con- 
sideration for  the  making  of  the  loan  or 
the  provision  of  the  credit  desired  that  I 
feel  Ls  most  Important.  In  fact,  if  it 
were  not  for  this  consideration  and  its 
ionportanco.  as  I  view  it.  I  might  not  sup- 
port a  loan  in  the  amount  proposed  and 
under  the  terms  suggested.  It  Is  a  con- 
•tdtiAUon  that  applies  almost  uniquely 
to  tilM  United  Kingdom,  so  far  as  we  are 
concerned,  and  I  think  It  should  be 
weighed  carefuly  by  all  of  us.  lor  we  in 
this  countiT  know  that  theMTere^ty  of 
the  individual  is  the  basis  for  human 
freedom.  That  consideration  is  broadly 
political. 

Mr.  MA^TJANK     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Ttw- 
UMU.  in  the  chair).  Does  the  Senator 
from  Iowa  yield  to  the  Senator  from 
South  Carolina? 

Mr.  HICKENLOOPER.     I  yield. 
Mr.  MAYBANK.     The  Senator  is  mak- 
ing a  most  able  and  excellent  argument 
in  behalf  of  the  export  trade  the  pro- 


posed British  loan  will  create,  through 
our  beinf  able  to  deal  outside  the  blocs 
and  out^de  the  various  and  sundry 
barter  agreements.  The  Senator  knows 
the  Midwest  section  so  well  that  I  am  cer- 
tain thatjwhen  he  speaks  for  the  products 
of  that  Section  his  statements  are  cor- 
rect, butil  should  like  to  call  the  atten- 
tion of  the  Senator  to  something  I  heard 
this  morning. 

Some  t|me  ago  the  Indian  Government, 
because  of  lack  of  good  cotton,  imposed 
an  embargo,  and  it  does  not  permit  ship- 
ments of  any  Indian  cotton  above  thir- 
teen-sixtjenths  staple  to  any  country  in 
the  worl  1.  Mr.  C.  C.  Smith,  who  is  in 
charge  ol  the  Cotton  Division  of  the  Com- 
modity <;redit  Corporation,  one  of  the 
most  abl  ?  Government  ofiBcials  ?.nd  cot- 
ton experts  in  all  the  world,  told  me  this 
morning  that  recently  the  Department  of 
Agricultire.  through  the  Commodity 
Credit  Corporation,  had  received  nu- 
merous requests  for  shipment  of  Ameri- 
can cottc  n  to  India  because  of  the  short- 
age then  of  good  cotton,  and  because  of 
the  shortage  there  of  textiles  with  which 
to  cloth*   the  people. 

Mr.  Smith  further  referred  to  what 
the  Senator  has  so  ably  stated,  the  in- 
ability 01 1  the  part  of  the  Department  of 
Agricultv  re  and  the  Commodity  Credit 
Corporation  to  deal  with  the  sterling  bloc 
and  the  (  xchange  which  is  now  in  vogue, 
I  might  !ay,  in  India,  but  he  said  that  if 
and  when  the  proposed  loan  shall  be  ap- 
proved ty  Congress  he  believes — and  I 
certainly  concur  with  him  from  a  cotton 
standpoiit — that  there  would  be  an  im- 
mediate request  for  surplus  cotton  we 
may  havj  in  the  years  to  come,  or  that 
we  may  lave  now,  for  the  shipment  im- 
mediate! '  of  more  than  100,000  bales  of 
Americai  cotton  to  India,  to  be  used  to 
help  clot  le  the  people  of  India. 

As  the  Senator  well  knows,  India  is  the 
second  Urgest  cotton-producing  country 
in  the  wi  rid.  So  when  it  was  suggested 
that  the  oan  would  adversely  affect  cot- 
ton, I  sai  d  I  thought  it  would  not,  and  I 
take  this  Dpportunity  to  congratulate  and 
comment  the  distinguished  Senator  from 
Iowa,  wh)  knows  the  Midwest  section,  for 
the  statement  he  has  made.  I  express 
the  hope  that  when  the  loan  shall  be  ap- 
proved, il  will  mark  a  new  day  in  the  dis- 
posal of  f  urpluses  of  the  great  Grain  Belt 
and  the  great  Cotton  and  Tobacco  Belt  of 
the  Soutl  and  Southeast. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  i  rom  Iowa  vield? 

Mr.  HBCKENLOOPER.    I  yield. 

Mr,  TAPT.  I  do  not  desire  to  disap- 
point thd  Senator  from  South  Carolina, 
but  und4r  the  agreement  the  sterling 
bloc  will  hot  have  to  be  dissolved  for  12 
months  After  the  passage  of  the  joint 
resolutioi.  So  that  it  will  be  at  least  15 
months  aefore  the  highly  desirable  re- 
sult pictured  by  the  Senator  from  South 
Carolina  jean  be  brought  about. 

Mr.  mAybanK.  While  I  realize  that 
the  United  States  does  not  need  much 
export  tride  today,  that  we  must  furnish 
supplies  io  our  own  country  first.  I  am 
looking  forward  to  conditions  5  years,  10 
years,  20  |years  hence. 

Mr.  BERKLEY.  Mr.  President,  will 
the  SenaOor  from  Iowa  yield  to  me? 

Mr.  HIJCKENLOOPER.    I  yield. 


Mr.  BARKLEY.  If  by  the  enactment 
of  the  joint  resolution  approving  the 
agreement  we  could  not  expect  anything 
in  the  way  of  trade  of  the  kind  looked 
forward  to  for  a  year  or  a  year  and  a 
quarter,  I  should  like  to  ask  the  Senator 
from  Ohio  how  long  it  would  take  for  the 
trade  to  develop  if  we  rejected  the  loan. 

Mr.  HICKENLOOPER.  Mr.  President. 
England  and  her  dominions  stand  with 
us  in  the  preservation  and  advancement 
of  individual  human  sovereignty  and 
rights.  The  British  people  are  the  age- 
old  exponents  of  individualism,  and  they, 
with  us.  believe  that  tht  state  should  be 
the  servant  of  the  people,  rather  than 
the  people  be  the  slaves  of  the  state. 
There  are  other  nations  who  believe  this 
also,  but  their  voices  may  not  always  be 
loud  nor  their  strength  great.  I  believe 
that  the  fate  of  governments  and.  of 
course  far  more  important,  the  fate  of 
human  personal  rights,  is  strongly  de- 
pendent upon  the  strength  and  vigor 
with  which  our  two  nations  unswerv- 
ingly maintain  and  retain  in  and  for  a 
troubled  world  those  principles  of  human 
individual  rights  and  prerogatives  which 
have  made  us  great  and  strong.  I  am  not 
even  suggesting  alliances  of  a  material 
nature,  because  our  hope  for  the  peace 
and  progress  of  tomorrow's  world  must 
lie  in  world-wide  amity  and  cooperation; 
I  am  suggesting  rather  the  strengthening 
and  advancement  of  our  mutual  ideal- 
isms so  far  as  individuals  and  govern- 
ment are  concerned,  and  that  by  such 
common  effort  the  opportunities  for  self- 
determination  and  self-government  of 
others  who  may  be  suppressed  will  be 
extended.  We  are  committed  to  this  re- 
sponsibility of  advancing  human  rights. 

I  discuss  this  political  consideration, 
Mr.  President,  because  I  feel  that  in  the 
years  to  come  political  unity  in  thought 
and  ideal  among  the  stronger  nations  of 
the  world  must  be  an  attainable  goal  and 
must  be  based  upon  human  individual 
rights.  One  of  the  great  contributing 
causes  of  World  War  II  was  that  the 
forces  of  oppression,  power  politics,  and 
conquest  were  permitted  to  unite  them- 
selves while  the  nations  that  really  be- 
lieved in  enlarging  individual  rights  and 
opportunities  drifted  away  from  a  com^ 
mon  unity  of  puroose  that  might  have 
nipped  in  the  bud  or  prevented  the  con- 
flict. It  seems  to  me  that  this  drifting 
apart  of  the  nations  with  Ideals  similar 
to  ours  began  with  the  closing  of  hostili- 
ties after  World  War  I  while  the  union 
and  growth  of  the  wggressor  and  op- 
pressor nations  began  about  tliat  time. 
It  is  my  hope  that  the  ciose  association 
and  the  common  purpose  of  the  nations 
who  aUled  themselves  in  this  war  to  de- 
feat the  Axis  Powers,  for  the  preservation 
of  the  ideals  which  we  are  determined  to 
advance,  can  be  carried  forward  with  in- 
creased strengUi  and  vigor  as  the  years 
go  on  rather  than  disintegrate,  with  the 
practical  certainty  thai  with  such  disin- 
tegration, opportunity  for  a  new  gather- 
ing of  the  forces  of  destruction  will  be 
possible.  The  seeds  of  war  are  never 
sown  just  before  shooting  begins.  The 
shooting  is  only  the  harvest  of  the  crop. 
The  seeds  are  sown  in  the  confusion  and 
often  in  the  selfishness  of  the  disruptions 
immediately  following  war. 
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We  have  just  spent  more  than  $300,- 
000,000.000,  probably  nearer  four  hun- 
dred billion,  suffered  more  than  a  mil- 
lion casualties,  and  have  disrupted  our 
economy  to  win  an  armed  conflict; 
therefore,  it  seems  to  me,  Mr.  President, 
that  we  can  well  afford  to  hazard  1  per- 
cent of  this  huge  money  expenditure  in 
an  earnest  effort  to  stabilize  a  great  por- 
tion of  the  economy  of  the  world  which 
if  even  partially  successful,  will  advance 
the  cause  of  humanity  and  its  comforts 
and  will  especially  bring  to  us  a  more 
speedy  return  to  the  enjoyment  of  nor- 
mal human  comforts. 

In  conclusion.  Mr.  President,* there  are 
four  reasons  why  I  believe  this  loan 
should  be  made.  They  are  of  varying 
degrees  of  importance,  but  I  believe  that 
all  add  up  to  the  one  end  that  we  hope 
to  attain  and  that  is  the  accomplishment 
of  long-range  peace  and  the  establish- 
ments of  opportunities  for  human  prog- 
ress and  advancement.  These  reasons 
are,  first,  I  believe.  th:s  loan  is  a  contri- 
bution toward  sowing  the  seeds  of  peace 
now.  when  every  effort  must  be  made  to 
see  that  cooperation  and  mutual  helpful- 
ness among  nations  is  the  order  for  a 
hopeful  future;  second,  I  believe  this 
loan  will  go  far  toward  freeing  the  mar- 
kets of  the  world  for  the  interexchange 
of  goods  among  nations  on  a  basis  that 
will  go  far  toward  preventing  bloc  trad- 
ing and  bilateral  exchanges  from  which 
we  have  never  benefited;  third  I  believe 
that  it  will  give  far  greater  opportunity 
for  the  disposal  of  our  surpluses  pro- 
duced in  America  than  otherwise  would 
be  the  case;  and  fourth,  I  believe  that  it 
will  contribute  much  toward  the  unity  of 
the  nations  of  the  world  that  believe  in 
our  ideals  of  individuals  sovereignty  and 
the  free  exercise  of  individual  genius  as 
the  vehicle  of  human  progress. 

Again  I  say,  Mr.  President,  that  I  can- 
not be  certain  that  this  loan  will  accom- 
plish all  the  hoped-for  results,  but  I 
think  that  we  as  a  nation  will  t>e  better 
off  in  making  it  than  if  we  refuse  it. 
If  it  is  substantially  beneficial,  then  I 
believe  that  it  will  be  repaid  and  that 
we  will  have  many  added  benefits.  If 
it  is  not  successful,  then  economic  col- 
lapse in  some  measure  will  come.  I  wish 
to  make  It  clear  at  this  point.  Mr.  Presi- 
dent, that  I  do  not  believe  economic  col- 
lapse will  come  in  another  year  or  two, 
but  I  believe  economic  collapse  will  come 
as  a  result  of  the  degeneration  of  the 
economic  association  among  nations  in 
years  that  are  too  close  to  us  for  comfort. 
I  believe  we  are  taking  a  chance,  a  chance 
that  will  involve  a  substantial  amount 
of  money.  I  believe  that  if  we  do  not 
take  this  chance  we  stand  to  suffer,  in 
the  period  of  the  next  10  years,  economic 
losses  in  our  whole  system  by  way  of 
shrinkage  in  price  and  loss  of  substan- 
tial markets,  far  more  than  the  amount 
of  this  loan. 

I  might  say  that  I  feel  we  did  not  make 
the  best  arrangements  in  this  proposal, 
but  ihe  Congress  did  not  make  the  ar- 
rangements; they  were  made  by  repre- 
sentatives of  the  executive  department 
and  we  must  say  "Yes"  or  "No."  I  do 
not  feel  that  Britain  has  been  above  criti- 
cism in  her  own  unwillingness  to  give  us 
civil  as  well  as  military  air  rights,  per- 


manently. In  the  installations  which  we 
built  and  paid  for  in  the  hour  of  her  dire 
distress,  and  I  feel  that  these  rights 
should  still  be  insisted  upon  and  obtained 
as  a  matter  of  common  equity;  but  that 
fault  perhaps  lies  more  with  the  short- 
sightedness of  our  own  administrators 
than  with  the  British.  We  are  faced, 
however,  with  the  necessity  to  act,  Mr. 
President,  and  I  shall  not  oppose  this 
loan  because  in  some  details  those  who 
were  charged  with  the  stewardship  of 
American  detailed  interests  were  inept. 
I  shall  support  the  loan,  Mr.  President, 
in  spite  of  those  criticisms  because  I 
think  it  is  the  thing  we  must  do  in  an 
attempt  to  further  the  establishment  of 
a  normal  world  and  as  one  contribution 
in  our  efforts  toward  a  hoped-for  lasting 
peace. 

LEAVE  OF  ABSENCE 

Mr.  LA  FOLLETTE.  Mr.  President,  I 
ask  unanimous  consent  that  I  may  be 
excused  from  further  attendance  on  the 
Senate  today. 

The  PRESIDING  OFFICE!R  ^Mr.  TuN- 
NELL  in  the  chair).  Without  objection, 
leave  is  granted. 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  joint  resolution  (S.  J.  Res.  138 »  to 
implement  further  the  purposes  of  the 
Bretton  Woods  Agreements  Act  by 
authorizing  the  Secretary  of  the  Treas- 
ury to  carry  out  an  agreement  with  the 
United  Kingdom,  and  for  other  purposes. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  amendment  of  the 
Senator  from  Arizona  (Mr.  McFarlandI. 

Mr.  ELLENDER.  Mr.  President,  yes- 
terday, when  the  Senate  proceeded  to 
consider  the  conference  report  on  the 
airport  bill,  which  it  had  been  agreed  the 
week  previous  would  then  be  considered, 
I  was  discussing  with  Members  of  the 
Senate  the  various  methods  that  had 
been  planned  in  order  to  rehabilitate  a 
world  economically  sick  following  the 
war.  The  planners  did  not  wait  until  the 
shooting  was  over  in  order  to  make  prep- 
arations to  take  care  of  what  was  felt 
would  follow  in  the  wake  of  such  a  dis- 
astrous war.  but  they  got  together  in  a 
little  town  in  New  Hampshire  called 
Bretton  Woods,  and  there,  with  the  chief 
economic  experts  of  the  respective  coun- 
tries in  attendance,  the  so-called  Bretton 
Woods  proposals  were  conceived  and 
born. 

I  was  discussing  those  proposals  yes- 
terday before  the  Senate  proceeded  to 
consider  the  conference  report  on  the 
airport  bill,  and  I  was  attempting  to  show 
that  those  proposals,  which  were  agreed 
upon,  I  am  sure,  in  good  faith,  were  to 
be  utilized  by  the  nations  of  the  world  in 
an  effort  to  stabilize  business  and  to  sta- 
bilize the  currencies  of  all  countries  in 
relation  to  each  other.  The  plan  also 
envisioned  the  creation  of  a  huge  fund 
to  be  utilized  in  order  to  rehabilitate  such 
countries  as  had  suffered  material  dam- 
age during  the  war.  and  to  provide  funds 
to  expand  business  in  these  various  coun- 
tries in  an  effort  to  revitalize  the  lives 
of  the  people  dwelling  therein. 

I  repeat.  Mr.  President,  that  at  none  of 
the  Bretton  Woods  conferences  was  it 


mentioned  that  our  Government  would 
be  called  upon  to  subscribe  a  single  dime 
more  than  was  provided  for  in  the  plans 
there  perfected. 

Under  one  of  the  plans  provision  was 
made  for  the  so-called  fund,  which  was 
capitalized  at  $8,800,000,000.  and  Con- 
gress voted  that  the  United  States 
should  subscribe  $2,750,000,000  to  that 
proposal. 

Under  another  of  the  Bretton  Woods 
proposals  the  International  Bank  was 
created,  and  our  country  was  called  upon 
to  subscribe,  and  authority  was  given 
for  it  to  subscribe  $3.175,C0a.000,  out  of 
a  total  subscription  of  $9,100,000,000. 

In  other  words,  Mr.  President,  we  have 
obligated  ourselves  to  place  in  the  fund 
and  the  International  Bank  almost 
$6,000,000,000.  Of  course  we  do  not  need 
to  call  on  the  fund  or  the  International 
Bank  for  any  of  that  money  for  our 
own  use.  But  we  have  obligated  our- 
selves to  that  extent  for  the  purpose  of 
aiding  other  nations  of  the  world  so  they 
can  put  their  financial  house.s  in  order, 

Mr.  President,  when  the  Bretton 
Woods  proposals  were  under  discussion 
we  had  an  extended  debate  in  this  tx)dy. 
I  do  not  say  the  vote  on  the  question 
was  close,  but  the  plan  of  Bretton 
Woods  was  described  as  one  which  would 
cure  the  evils  which  are  now  sought  to 
be  rectified  in  respect  to  one  of  the  signa- 
tory countries.  If  at  that  time  it  had 
been  made  known  to  the  Members  of  the 
Senate  that  our  coimtry  was  going  to 
be  called  upon  to  obligate  itself  in  excess 
of  the  amount  which  we  agreed  to  sub- 
scribe under  the  Bretton  Woods  agree- 
ments. I  am  sure  some  diflBculty  would 
have  been  encountered  in  obtaining  the 
Congress  to  agree  to  Bretton  Woods. 
With  further  respect  to  Bretton  Woods, 
especially  the  International  Bank  fea- 
ture, there  was  an  alternative  proposal 
made  that  this  country  loan  to  particu- 
lar countries  a  certain  amount  of  money, 
but  it  was  only  in  the  event  that  Bretton 
Woods  would  not  become  one  of  the 
methods  by  which  economic  evils  were 
to  be  treated. 

As  I  indicated  yesterday,  the  Treasury 
Department  of  our  Government  issued 
many  brochures  on  the  subject.  They 
painted  a  beautiful  picture  as  to  what 
would  and  could  happen  to  ease  the 
misery  of  a  sick  world  if  the  Bretton 
Woods  proposals  were  ratified,  sanc- 
tioned, and  subscribed  to  by  the  United 
States.  Many  of  us  believed  that  the 
effect  would  be  as  described  in  some  of 
tho.te  brochures,  from  which  I  expect  to 
read.  Our  great  President,  the  late 
Franklin  D.  Roosevelt,  sent  us  a  message. 
which  was  printed  under  the  auspices  of 
the  United  States  Treasury  Department, 
under  date  of  February  20.  1945.  On 
the  front  page  of  the  pamphlet  there 
appears  this  excerpt,  describing  the  pro- 
posals: 

One  of  the  most  sound  and  useful  pro- 
posals for  international  collaboration. 

Pbankun  D.  Rooscvelt. 

That  was  the  estimate  of  those  two 
proposals  as  indicated  by  our  great  Pres- 
ident. In  no  place  in  this  message,  or 
in  any  other  brochure  issued  on  the  sub- 
ject, either  by  the  Treasury  Department 
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or  by  the  Federal  Reserve  System,  was 
there  anything  indicative  of  the  fact  that 
we  would  be  called  upon  to  put  up  any 
more  money  than  that  which  was  pro- 
vided for  in  the  two  proposals. 

I  quote  a  few  paragraphs  from  the 
Presidents  message,  and  I  again  ask  that 
Senators  interested  check  this  message 
and  the  other  brochures  to  verify  that 
what  I  have  said  is  what  really  hap- 
pened. I  quote  the  President  of  the 
United  SUtcs: 

In  my  Budget  message  of  January  9  I 
called  attention  to  the  need  for  Immediate 
MMon  on  the  Bretton  Woods  proposals  for 
an  Internatutnal  Monetary  Fund  and  an  In- 
ternational Bank  for  Reconstruction  and  De- 
velopment. It  1::  my  purpose  in  this  message 
to  indicate  the  Importance  of  these  Interna- 
tional organizations  in  our  plans  for  a  peace- 
ful and  prosperous  world. 

That  was  the  President  speaking. 

As  we  dedicate  our  total  efforts  to  the 
taak  of  winning  this  war  we  must  never 
lose  sight  of  the  fact  that  victory  is  not 
only  an  end  in  Itself  but.  In  a  huge  sense. 
victory  offers  us  the  means  of  achieving  the 
goal  of  lasting  peace  and  a  better  way  of 
life.  Victory  doec  not  Insure  the  achieve- 
ment of  these  larger  goals.  It  merely  offers 
us  the  opportunity,  the  chance,  to  seek  their 
attainment.  Whether  we  wUl  have  the 
coura^  and  vision  to  avail  oursslves  of  this 
tremendous  opportunity — purchased  at  so 
great  a  cost — is  yet  to  be  determined  On 
our  shoulders  rests  the  heavy  responsibility 
for  making  this  momentous  decision.  I  have 
said  before,  and  I  repeat  again :  This  genera- 
tion has  a  rendezvous  with  destiny. 

U  «•  are  to  measure  up  to  the  task  of 
peace  with  the  same  stature  cs  we  have  meas- 
ured up  to  the  task  of  war.  we  must  see 
that  the  institutions  of  peace  rest  nrmly 
OB  tbe  aolld  foundations  at  Intematiimal  po- 
MMoa)  and  economic  cooperation.  The  oor* 
BMStone  for  intrrnatlonai  puliuH»l  coopera- 
tioo  la  the  Dumbarton  Oaks  proposal  for  a 
permanant  United  Nations.  International 
l^oUtleal  relauons  wUl  b«  friendly  and  con- 
MllKtive  however,  only  If  solutions  are  found 
to  the  diflicxi.'t  economic  problems  we  face 

The    cornerstone    for    International 
lie  cooperation  U  the  Bretton  Woods 

for  an  International  Monetary  F\tnd 
and  an  International  Bank  for  Reconstnic- 
tion  and  D.^velopment 

That  was  the  President  of  the  United 
States  speaking.  Those  were  his  views 
on  the  plans  which  had  been  worked  out 
by  Great  Britain,  the  United  States,  and 
42  other  sovereign  nations.  Speaking 
for  myself.  I  am  wiUing  to  go  along  with 
the  Bretton  Woods  plan.  Rather  than 
to  make  a  separate  loan  at  this  time,  as 
Is  provided  for  in  this  agreement,  I 
would  much  prefer  that  our  Nation  help 
to  increase  the  capital  stock  of  the  fimd 
and  of  the  bank.  Why  do  I  say  that? 
It  is  l)ecause  I  want  every  nation — the 
44  nations  who  joined  in  this  plan,  as 
well  as  any  others — to  be  treated  on  a 
similar  basis  under  similar  circum- 
stances. 

With  the  leadership  that  we  have  as- 
sumed, our  country  cannot  afford  at  this 
time  to  side  with  any  nation,  no  matter 
how  large  or  how  small  it  may  be.  If 
we  expect  to  maintain  leadership,  let  us 
go  forward  as  a  nation  which  will  treat 
all  others,  irrespective  of  their  size,  on 
the  same  basis,  so  that  we  may  be  pointed 
to.  and  regarded  as  we  have  been  in  the 
last  two  wars  ii.  which  we  engaged,  as  a 
nation  which  is  not  looking  for  more  ter- 


ritory, but  as  one  trying  to  protect  its 
own  way  of  living,  and  at  the  same  time 
willing  tc  permit  other  nations  to  live  in 
like  manner. 

Mr.  President,  most  of  the  speeches 
made  on  i  his  floor  in  the  past  three  weeks 
have  centered  on  the  proposition  that 
the  culm  nation  of  this  loan  will  mean 
more  bus  ness.  and  that  our  export  trade 
will  pros)er  as  it  never  has  prospered 
before. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  ElLeNDER.    Gladly. 

Mr.  LU  TAS.  May  I  inquire  of  the  able 
Senator  \  'hether  he  expects  to  finish  his 
speech  tl  is  afternoon? 

Mr.  EL[JENDER.  Yes;  and  I  wish  to 
advise  th  ?  distinguished  Senator  that  I 
have  been  accused  by  some  members  of 
the  press  of  trying  to  filibuster.  I  am 
not. 

Mr.  LUC;aS.    I  deny  that  charge. 

Mr.  EL  JENDER.  I  started  day  before 
yesterday  and  in  4  hours'  time  I  spoke 
for  appr<  ixiroately  2  hours.  I  was  in- 
terrupted to  a  considerable  extent.  I 
do  not  mi  nd  that.  As  a  matter  of  fact,  I 
invite  it.  lecause  I  believe  that  the  issues 
involved  in  the  topic  under  discussion  are 
very  grav ;.  and  I  should  like  to  have  the 
American  people  know  about  them,  so 
they  will  not  be  infiuenced  on  the  basis 
of  mere  propaganda,  as  has  been  the 
case  in  many  instances  when  legislation 
has  l)een  under  consideration. 

Mr.  LUCAS.  My  only  reason  for  in- 
quiring i;  that  it  is  my  understanding 
that  prac  ically  all  Senators  have  made 
up  their  i  nlnds  as  to  how  they  are  going 
to  vote  o  1  this  question. 

Mr.  EL  .ENDER.     I  doubt  that. 

Mr.  LU::AS.  We  have  been  debating 
It  ior  abo  ut  3  weeks. 

Mr.  EI  LENDER.  The  Senator  may 
have  made  up  his  mind,  but  I  know  per- 
haps as  nany  as  a  doien  other  Senators 
who  havi>  not  made  up  their  minds. 
They  are  looking  for  facts  and  enlight- 
enment, und  I  am  trying  to  give  these 
to  them. 

Mr.  LUCAS.  I  am  sure  that  the  dozen 
Senators  '  o  whom  the  Senator  refers  are 
not  in  th<  Chamber. 

Mr.  ELl^NDER.  They  may  read  the 
Record.  I  do  not  wish  to  take  up  the 
time  of  the  Senate  unduly 

Mr.  LUCAS.  I  am  not  complaining. 
I  made  tie  inquiry  only  because  I  have 
an  impoitant  engagement  downtown, 
and  I  wor  dered  if  there  was  to  be  a  vote 
this  afternoon. 

Mr.  EU^NDER.  I  believe  the  Sena- 
tor would  he  safe  in  leaving  the  Cham- 
ber. 

Mr.  LUCAS.  I  was  sure  I  would  get 
that  repls  from  the  able  Senator. 

Mr.  ELI  £NDER.  I  do  not  mean  only 
because  <f  my  speech.  I  understand 
that  two  or  three  other  Senators  may 
wish  to  sjeak  this  afternoon.  Further- 
more I  understand  It  is  the  intention  of 
the  major  ty  leader  to  take  up  the  Hastie 
nomination.  For  all  I  know,  there  may 
be  a  few  remarks  In  the  matter  of  his 
confirmat;  on. 

Mr.  LqCAS.  I  hope  there  will  be 
more  spe<d  on  the  Hastie  nomination 
than  ther(  has  been  on  the  British  loan. 


Mr.  ELLENDER.  Mr.  President,  the 
Senator  from  Illinois  does  not  need  to 
worry  about  that.  I  do  not  believe  there 
will  be  much  debate  or  discussion  of 
that  nomination.  I  think  the  committee 
reported  the  Hastie  nomination  with  two 
opposing  votes.  My  vote  was  one  of 
these  and  the  vote  of  the  Senator  from 
Mississippi  [Mr.  Eastland]  was  the 
other.  But  I  can  assure  the  Senator 
that  if  the  Hastie  nomination  comes  up, 
I  shall  not  take  more  than  7  or  perhaps 
10  minutes  on  the  nomination — and.  by 
the  way.  I  shall  not  mention  Hastie's 
name. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ELLENDER.     I  yield. 

Mr.  BREWSTER.  I  did  not  know 
whether  the  Senator  from  Illinois  was 
inclined  to  be  "hasty"  in  this  matter  or 
not.     [Laughter.] 

Mr.  LUCAS.  We  might  make  a  little 
more  speed  with  Hastie. 

Mr.  ELLENDER.  Mr.  President,  as  I 
was  saying  just  before  I  was  interrupted 
by  the  distinguished  Senator  from  Illi- 
nois, the  main  reason  advanced  by  the 
proponents  of  this  measure  is  that  it  will. 
so  they  claim,  expand  our  trade  and 
bring  about  a  cordial  business  relation- 
ship between  our  country  and  others. 
That  was  the  same  hne  of  argument 
that  was  advanced  when  consideration 
was  given  to  the  Bretton  Woods  pro- 
posals. My  authority  for  that  state- 
ment is  the  Piesident  of  the  United 
States  himself.  Listen  to  what  he  said 
about  the  Bretton  Woods  proposals: 

These  proposals  for  an  International  Fund 
and  International  Bank  are  concrete  evi- 
dence that  the  economic  objectives  of  the 
United  SUUs  agree  with  those  of  the  I7nlted 
Nations.  They  illustrate  our  unity  of  pur- 
pose and  interest  in  the  economic  field. 

That  Is  the  President  speaking,  not  the 
Senator  from  Louisiana.  The  President 
further  said: 

What  we  need  and  what  they  need  cor- 
respond-^^xpanded  production,  employment, 
exchange  and  consumption — In  other  words, 
more  goods  produced,  more  Jobs,  more  trade, 
and  a  higher  standard  of  living  for  us  all. 

I  continue  to  read  from  the  President's 
message   on   the  Bretton   Woods   pro- 
posals : 

To  the  people  of  the  United  States  this 
means  real  peacetime  emplojrment  for  those 
who  will  be  returning  from  the  war  and  for 
these  at  home  whose  wartime  work  has 
ended.  It  also  means  orders  and  profits  to 
our  industries  and  fair  prices  to  our  farmers. 

Those  are  the  same  arguments  that 
today  are  being  advanced  as  reasons  why 
we  should  vote  Great  Britain  a  separate 
loan  of  $3.750.0C0.000.  The  arguments 
then  are  the  same  as  now;  there  is  no 
difference. 

I  read  further  from  the  President's 
message  on  the  Bretton  Woods  proposals : 

We  shall  need  prosperous  markets  in  the 
world  to  Insure  our  own  prosperity,  and  we 
shall  need  the  goods  the  world  can  sell  us. 
For  all  these  purposes,  as  well  as  for  a  peace 
that  will  endure,  we  need  the  partnership  of 
the  United  Nations. 

The  first  problem  In  time  which  we  must 
cope  with  Is  that  of  saving  life,  and  gettirg 
resources  and  people  back  into  production. 
In  many  of  the  liberated  countries  economic 
life    has    all    but    stopped.    Transportatloo 
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systems  are  In  ruins  and  therefore  coal  and 
raw  materials  cannot  be  brought  to  fac- 
tories. Many  factories  themselves  are  shat- 
tered, power  plants  smashed,  transmission 
systems  broken,  bridges  blown  up  or  bombed, 
ports  clogged  with  sunken  wrecks,  and  great 
rich  areas  of  farm  land  Inundated  by  the 
sea.  People  are  tired  and  sick  and  hungry. 
But  they  are  eager  to  go  to  work  again,  and 
to  create  again  with  their  own  hands  and 
under  their  own  leaders  the  necessary  phj's- 
ical  basis  of  their  lives. 

The  President  proceeded  endlessly  in 
stating  to  the  American  people  and  to 
the  Congress  the  necessity  for  the  adop- 
tion of  the  Bretton  Woods  proposals. 
The  same  eloquent  arguments  which 
were  made  by  the  President  back  in  Feb- 
ruary 1945.  asking  that  we  consent  and 
agree  to  subscribe  to  the  Bretton  Woods 
proposals,  are  being  made  today  in  favor 
of  the  British  loan — perhaps  not  quite  so 
eloquently,  but  with  the  same  force.  We 
are  told  that  it  is  nece&sary  that  we  loan 
this  money  if  we  are  to  have  a  peaceful 
world,  one  in  which  we  can  live  har- 
moniously and.  with  due  regard  to  the 
rights  of  each  other,  to  a  just  share  of 
world  trade. 

Mr.  President,  I  shall  not  read  at 
length  from  another  brochure.  This  one 
from  which  I  now  read  was  prepared  by 
the  United  States  Treasury.  It  is  dated 
February  15.  1945.  This  brochure  was 
sent  into  every  nook  and  corner  of  the 
United  States.  It  advocated  the  adop- 
tion of  the  Bretton  Woods  proposals  as 
being  one  of  the  foremost  methods,  or 
perhaps  the  best  solution  for  curing  an 
economically  sick  world,  which  had  been 
ravaged  by  war. 

At  the  time  there  was  quite  a  Rood 
deal  of  opposition  to  the  adoption  of  the 
Bretton  Woods  proposals.  The  Treas- 
ury, as  well  as  the  Federal  Reserve  Sys- 
tem and  other  agencies  of  government, 
propagandized  the  entire  United  States 
in  an  effort  to  make  certain  that  the 
Bretton  Woods  proposals  would  be 
adopted.  The  arguments  were  well  ex- 
plained, they  were  well  understood,  and 
the  same  cry  that  we  hear  now — that 
unless  we  vote  for  the  pending  proposal, 
we  shall  have  economic  warfare  which 
will  lead  to  another  war — was  dinned  in 
our  ears.  The  same  reasons  are  again 
advanced  today;  those  which  are  made 
today  are  no  different.  The  arguments 
which  were  made  at  the  time  when  the 
Bretton  Woods  proposals  were  pending 
before  us  were  just  as  eloquent  as  the 
arguments  which  now  are  being  made  in 
favor  of  adoption  of  the  British  loan — 
and  I  include  the  argument  which  was 
made  yesterday  and  one  which  was  made 
just  a  few  minutes  ago  by  two  of  our  dis- 
tinguished colleagues.  We  shall  hear 
more  of  them  before  this  measure  is  dis- 
posed of.  We  shall  be  told  that  if  we 
do  not  vote  for  this  loan  its  rejection 
will  mean  economic  warfare  which  will 
lead  to  a  shooting  war.  We  shall  hear 
that  stated  again  and  again. 

But.  Mr.  President,  I  do  not  concede 
to  such  conclusions.  I  know  what  will 
happen  if  we  strain  our  own  Treasury 
too  greatly.  We  may  be  put  in  the  same 
condition  in  which  the  British  now  find 
themselves.  I  do  not  wish  to  have  the 
economy  of  the  United  States  dragged 


down  on  the  same  level  as  that  of  the 
British  by  Britain  or  any  other  country. 
I  am  sure  that  methods  can  be  devised 
to  take  care  of  the  situation.  Why  is  it 
that  the  United  States  should  be  the 
one  nation  that  other  countries  are  look- 
ing toward  and  coming  to.  hat  in  hand, 
saying.  "Let  us  have  $100,000,000  or 
$500,000,000  or  $3,C00.000.0C0"?  Mr. 
President,  in  a  few  minutes  I  shall  show 
the  condition  of  our  own  country  with 
respect  to  our  indebtedness. 

I  yield  to  the  Senator  frrm  Colorado 
who,  I  see.  is  standing  on  his  feet. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres- 
ident, the  Senator  from  Louisiana  has 
said  that  he  is  afraid  we  might  be  placed 
in  an  embarrassing  position  with  respect 
to  our  debts.  We  are  now  asked  to  make 
a  loan  to  Great  Britain  of  $3,750,000,000 
because  of  claims  which  have  been  filed 
with  her  in  relation  to  an  indebtedness 
of  approximately  $14,000,000,000  on  the 
part  of  the  other  couni,aes  in  the  sterling 
area  Because  Great  Britair  cannot  pay 
those  debts  and  satisfy  those  claims,  we 
are  being  asked  to  make  her  a  huge  loan. 
We  ourselves  now  owe  $275,000,000,000. 
and  the  time  may  come  when  we  will  not 
be  able  to  pay  our  debts.  At  the  pres- 
ent time  Great  Britain  has  blocked  her 
debts  to  countries  who  have  claims 
against  her.  She  refuses  to  give  them 
goods,  and  she  refuses  to  make  payments 
to  them.  Suppo.<;e  that  at  somt  time  in 
the  future  we  should  become  embar- 
rassed, and  that  demands  were  made 
upon  us  to  pay  at  least  a  part  of  the 
$275,000,000,000  which  we  owe?  Where 
could  we  go  for  the  money  to  pay  off  the 
debt? 

Mr.  ELLENDER.  Great  Britain  is  In  a 
better  position  now  to  protect  herself 
than  we  are.  She  can  hold  off  her 
creditors.  Of  course,  we  might  be  able 
to  do  that  with  respect  to  our  own  debt. 
The  difference  between  the  two  situa- 
tions Is  that  most  of  the  debts  owed  by 
our  Government  are  internal  debts.  But, 
Mr.  President,  in  line  with  what  the  Sen- 
ator from  Colorado  has  said,  servicing 
our  debt  will  require  in  excess  of  $6,000,- 
000.000  a  year.  That  is  more  money,  by 
far,  than  our  Government  spent  during 
any  year  before  1933  when  the  depression 
set  in.  Our  returning  soldiers  must  be 
taken  care  of.  To  do  that  will  cost  no 
less  than  $5,000,000,000  or  $6,000,000,000. 
to  start  with.  The  expense  may  taper 
down  within  a  few  years,  but  it  is  a  prob- 
lem with  which  we  are  confronted.  We 
must  maintain  a  sizable  Navy,  Army,  and 
Air  Force.  I  have  taken  the  position  on 
the  floor  of  the  Senate,  and  elsewhere, 
that,  for  its  own  protection,  as  well  as 
that  of  the  remainder  of  the  world,  and 
to  assure  the  continuation  of  peace  in 
the  world,  our  country  is  duty  bound  to 
maintain  a  fairly  large  Army,  and  a  siz- 
able Navy  and  Air  Force.  I  believe  it  to 
be  incumbent  upon  us  to  maintain  such 
facilities  until  we  are  certain  that  the 
United  Nations  is  in  position  to  do  the 
job  of  maintaining  peace  throughout  the 
world.  The  world  demands  the  leader- 
ship of  the  United  States  of  America. 
Our  Nation  must  be  strong,  financially, 
if  we  are  to  go  forward.  If  we  are  to 
subscribe   $10,000,000,000   to   the   funds 


which  we  have  already  provided.  I  do 
not  know  what  will  be  the  result.  The 
Bretton  Woods  proposal  will  cost  us 
$6,000,000,000.  the  Export-Import  Bank 
has  cost  us  three  and  a  half  billion, 
and  I  understand  that  we  will  later  be 
confronted  with  a  request  for  another 
billion  and  a  half  dollars.  UNRRA 
will  later  return  and  ask  for  an  appro- 
priation of  more  funds.  I  shall  be  glad 
to  vote  for  such  funds.  I  am  glad  to  do 
p.nj'thing  which  will  help  relieve  the  con- 
dition of  starving  people  throughout  the 
world. 

But,  Mr.  President,  there  is  a  limit  be- 
yond which  we  cannot  go.  Our  obliga- 
tions at  the  present  time  are  great,  and 
I  think  it  is  to  the  advantage  of  our 
country,  and  to  the  world  as  well,  that 
we  remain  economically  and  industrially 
strong.  We  have  no  selfish  motives  as 
has  been  the  case  with  many  other  na- 
tions. We  are  a  peace-loving  people  and 
I  believe  that  we  command  the  respect 
of  all  nations.  If  ever  we  lose  our  lead- 
ership, God  pity  the  world  as  a  whole, 
not  merely  the  United  States. 

Mr.  President.  I  am  now  about  to  read 
some  data  in  connection  with  the  Inter- 
national Monetary  Fund  to  further  em- 
phasize my  contention.  It  is  one  of  the 
two  Bretton  Woods  proposals,  and  in  my 
opinion  is  the  more  important  of  the  two. 
As  I  indicated  a  while  ago.  I  would  cheer- 
fully vote  for  more  funds  to  be  used  to 
increase  the  assets  of  the  International 
Monetary  Fund,  because  through  it  we 
shall  be  able  to  treat  all  nations  on  the 
same  level.  I  believe  it  to  be  essential 
that  we  try  to  stabilize  world  currencies 
under  the  International  Monetary  Fund 
plan.  We  may  encounter  some  difBcul- 
ties.  but  it  is  worth  tr>'ing  at  almost  any 
rl.sk. 

Mr.  President,  what  does  the  fund  do? 
I  will  read  what  the  Treasury  Depart- 
ment has  said  it  would  accomplish: 
The  statement  which  I  am  about  to  read 
was  made  in  order  to  convince  the  Amer- 
ican people,  and  the  Members  of  this 
body  in  particular,  as  to  what  the  In- 
ternational Monetary  Fimd  would  do. 
and  in  expanding  the  trade  of  the  world, 
the  effect  it  would  have  not  only  on  the 
United  States  but  on  all  other  countries 
as  well. 

I  read: 

The  fundamental  purpose  of  the  Inter- 
national Monetary  Fund  is  to  promote  the 
balanced  growth  of  International  trade.  It 
will  do  this  in  three  ways.  Plrst,  It  will 
stabilize  the  value  of  all  currencies  In  terms 
of  each  other.  Second,  It  will  progressively 
remove  barriers  against  making  payments 
across  Ixjundary  lines.  Third,  it  will  provide 
a  supplementary  source  of  foreign  exchange 
to  which  a  member  country  may  apply  for 
the  assistance  necessary  to  enable  It  to  main- 
tain stable  and  unrestricted  exchange  rela- 
tionships with  other  members. 

Mr.  President,  who  are  those  other 
members?  They  are  forty-three  of  the 
leadings  nations  of  the  world,  including 
Britain  who  participated  in  the  drafting 
and  preparation  of  the  two  proposals. 

I  continue  reading: 

During  much  of  the  period  since  the  World 
War  I.  unstable  exchange  rates  have  seriously 
Interfered  with  trade  and  settlement  of  In- 
ternational balances.  People  who  buy  or 
sell  abroad  need  to  know  today  what    their 
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money  will  be  worth  tomorrow,  and  a  year 
hence,  In  terau  of  their  own  currency. 

Restrictions  on  payments,  which  have  la 
the  past  been  among  the  most  serious  ob- 
stacles In  the  way  of  International  trade,  taite 
a  number  of  iorma.  In  some  countries  Im- 
porters are  permitted  to  purchase  the  dollars 
or  pounds  required  to  buy  goods  In  the 
United  States  or  England.  In  other  coun- 
tries, of  which  Germany  before  the  war  was 
an  example,  foreign  trade  was  disrupted  by 
the  lise  of  the  so-called  multiple  currencies. 
Ocrmany  also  relied  heavily  on  barter  ar- 
rangements— "we  will  accept  your  coffee  If 
you  will  accept  our  machine  tools  in  pay- 
ment". Barter  Is  at  the  opposite  end  of  the 
scale  from   freedom  In  International   trade. 

During  the  war.  many  new  restrictions 
have  been  devised  and  employed  fur  reasons 
of  military  ntcaaalty.  Unless  uniform  stand- 
am  now  b«  developed  and  generally 
th*  entire  jungle  of  controls  may 
be  cxlMMled  and  InteitalOed  In  the  postwar 
partod.  We  in  the  United  Sutta  believe  that 
the  greatest  poaalble  freedom  should  be  flven 
to  our  buslneaamen  engactd  in  internatlonul 
tntd*.  But.  we  note  that  this  freedom  will 
b«  mtantncleaa  unless  nttav  oovntrtM  accord 
an  tqual  messure  of  futJoa  to  ttaelr  bual- 

techange  rates  must  be  stable.  The  Fund 
proposal  provKlM  for  stabilizing  the  value  of 
world  ctirrencles.  This  is  a  subject  that  con- 
cerns every  trading  nation,  and  the  United 
States  more  than  most.  When  an  Ameri- 
can sells  abroad  he  wants  to  be  assured  that 
the  buyer's  currency  will  have  a  constant 
value  In  terms  of  dollars.  The  reason  Is  ob- 
vious. 

If.  for  example,  he  receives  payment  In 
liezlcan  pesos,  the  rate  of  exchange  will  de- 
termine the  number  of  dollars  he  finally  re- 
ceives for  his  sale  In  Mexico.  Even  though 
the  terms  of  the  sale  call  for  payment  in 
dollars,  which  is  not  unlikely,  the  exporter 
will  still  be  concerned  with  the  stability  of 
the  peso,  since  the  fluctuation  in  the  dollar- 
peso  exchange  rate  will  alter  th<;  cost  to  the 
Mexican  buyer. 

Specially,  any  depreciation  of  Mexican  cur- 
rency raises  the  peso  cost  possibly  to  the 
point  where  the  Mexican  can  no  longer  af- 
ford to  purchase 

An  American  exporter,  oddly  enough,  may 
be  equally  concerned  with  currency  stability 
In  other  countries:  Holland,  for  example,  in 
which  he  neither  sells  nor  expcct-s  to  sell. 
This  Interest  arises  from  the  fact  that  pro- 
ducers In  Holland  compete  for  the  same 
Mexican  market,  and  depreciation  of  the 
guilder  would  give  the  exporter  In  that  coun- 
try an  edge  over  the  American  who,  on  the 
basis  of  efBclency  In  production  and  Cfuallty 
of  product,  might  be  able  to  hold  his  own  in 
any  market. 

Under  the  Fund  proposal,  no  member  may 
resort  to  exchange  depreciation  simply  to 
gain  competitive  advantage  in  world  mar- 
kets. The  proposal  recognizes,  however,  that 
under  certain  conditions  It  may  be  neces- 
sary to  change  the  value  of  the  currency. 
For  example,  prices  In  a  given  country  may 
remain  relatively  high  whlie  world  prices  gen- 
erally decline. 

If  so.  the  country's  exports  will  drc^  off 
aad  lU  Imports,  over  the  short  run.  wUl  tend 
to  increase.  This  situation  may  be  corrected 
by  a  downward  adjustment  of  the  exchange 
rate  which,  however,  under  the  Fund  pro- 
posal will  have  to  be  requested  by  the  coxin- 
try  In  question  and  approved  by  other  mem- 
bers of  the  world  trading  community. 

Mr.  President,  in  this  brochure  there 
are  further  arguments  similar  to  those 
which  have  been  advanced,  which  re- 
mind me.  I  may  say  to  the  Senator  from 
New  Jersey  fMr.  Hawkes],  who  sits  be- 
fore me,  of  the  many  arguments  which 
have  been  made  in  the  last  3  weeks. 
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A  few  countries  w^Ul  emerge  from  the  vrar 
with  heavy  Industries  that  can  produce  cap- 
ital equipment  for  export.  Since  exports  In 
substantial  volume  will  depend  on  the  re- 
vival of  International  investment,  these 
countries  have  a  vital  Interest  In  any  plan 
that  will  place  international  Investment  on 
a  high  plane,  supported  by  new  standards 
and  safeguards.  Among  the  countries  In 
this  group,  the  United  States  ranks  first  In 
Importance. 

American  Investors  took  chances  after  the 
last  war,  and  in  the  late  1920's  and  1930*8  got 
caught  in  an  epidemic  of  defaults.  Although 
some  would  continue  to  purchase  foreign  se- 
curities offered  In  our  markets,  even  with- 
out the  Bank,  many  investors  remember  only 
too  well  what  happened  before.  They  realize 
that  an  Investor  should  know  something 
about  the  credit  standing  of  the  ultimate 
borrower:  that  a  loan  la  much  more  likely 
to  b«  repaid  If  It  Is  employed  for  productive 
purpoaea;  and  that  the  lender  ahould  have 
roeana  of  checking  up  on  the  wiiy  in  which 
his  money  u  being  used,  Without  th^''e 
aafeguards.  foreign  inveatment  la  a  highly 
apeculatlvt  buslneaa. 

While  the  United  Statea  la  concerned  with 
the  rtconatructlon  and  development  of  other 
countrlea  for  their  aake,  our  principal  inter- 
eat  In  bringing  alxiut  nn  expanded  volume 
of  American  Investment  abroad  arises  out  of 
concern  for  our  own  welfare.  After  the  war, 
our  economic  policy  will  be  aimed  at  full 
employment  and  full  utilization  of  a  greatly 
enlarged  Industrial  plant.  These  objectives, 
however,  cannot  be  realized  unless  we  find 
new  outlets  for  products  of  farm  and  fac- 
tory— outlets  that  will  be  steady  and  profit- 
able after  war  demands  have  dropped  off. 

Mr.  President,  that  picture  was  painted 
while  the  war  was  still  on.  We  were 
planning  for  the  future,  and  we  were  told 
at  the  time  that  unless  we  adopted  these 
proposals  employment  would  be  affected. 
I  repeat,  those  are  the  same  arguments 
which  are  now  being  advanced  in  order 
to  aid  1  out  of  the  44  nations  which 
signed  the  Bretton  Woods  proposals. 

Mr.  President,  it  is  ridiculous  for  us 
even  to  think  of  lending  money  under 
conditions  stipulated  in  these  agree- 
ments. 

I  shall  not  read  all  of  this  brochure, 
but  I  should  like  to  read  one  more  para- 
graph, as  to  how  the  lending  operations 
are  treated,  and  again  to  show  that  at 
least  43  nations  that  aided  in  drafting 
these  proposals  expected  to  obtain  assist- 
ance through  these  two  proposals,  and 
in  no  other  way.  That  was  the  impres- 
sion of  every  Member  of  the  Senate  when 
Bretton  Woods  was  considered.  I  have 
yet  to  find  one  Senator  who  denies  that. 

I  read  further  : 

Direct  loans  made  by  the  bank  will  be  of 
two  kinds.  Of  greater  significance  will  be 
loans  in  which  the  Bank  serves  as  Inter- 
mediary between  borrowers  and  lenders. 
The  bank  may  sell  Its  own  securities  in  the 
market  of  a  member  country,  and  in  turn 
lend  directly  to  the  ultimate  borrower.  By 
this  device  the  bank  will  be  able  to  con- 
solidate ntmierous  demands  for  small 
amounts  of  capital  and  to  appeal  to  certain 
Investors  who  might  prefer  to  Invest  In  se- 
curities Issued  by  the  bank  Itself.  The  obli- 
gations thus  Incurred  will  be  secured  100 
percent,  as  will  be  the  guaranteed  loans,  by 
the  bank's  reserves  and  unimpaired  capital. 
The  other  form  of  direct  loans  will  be 
made  out  of  capital  assets.  The  total  vol- 
ume of  such  loans,  however,  will  be  limited 
to  20  percent— and  Is  likely  to  be  10  per- 
cent— of  the  bank's  subscribed  capital.  The 
standards  for  direct  loans  are  the  same  as 
those  for  guaranteed   loans.     The   projects 


to  be  fluancftd  must  be  productive;  they 
must  be  endorsed  by  a  member  government; 
and  the  bank  will  have  to  be  convinced  that 
private  capital  Is  not  available  on  reasonable 
terms,  even  with  Its  guarantee. 

All  loans  and  guaranties  must  have  the 
consent  of  the  country  whose  currency  is 
Involved.  That  Is,  both  direct  dollar  loans 
made  by  the  bank  and  guaranteed  loans 
floated  in  this  country  must  have  the  ap- 
proval of  the  United  States  Government. 

Direct  and  guaranteed  loans  will  for  the 
most  part  be  additional  loans,  over  and  above 
the  private  loans  that  would  ordinarily  fce 
made,  and  will  serve  directly  to  Increase  the 
volume  of  International  trade, 

I  have  read  these  paragraphs  to  .^how 
that  our  Government  mrde  attempts  to 
protect  any  loans  which  were  to  be  made 
from  this  fund.  Let  me  reread  a  sen- 
tence : 

All  loans  and  guaranties  must  have  the 
consent  of  the  country  whose  currency  is  in- 
volved, thnt  la  both  direct  dollar  loans  made 
by  the  bank  and  gunrnnteed  loans  floated  In 
this  country  must  have  the  approval  of  the 
United  Statea  Oovernment. 

In  other  words,  under  that  language, 
our  Government  must  approve  the  loans. 
Our  Government  must  be  in  apposition  to 
say  to  tho.se  who  will  purchase  the  secu- 
rities, that  they  are  sound  and  safe  in- 
vestments. But  what  have  we  here  in  re- 
spect to  the  proposed  three  and  three- 
fourths  billion  collar  loan?  What  .sort  of 
guaranties  do  we  have?  There  are  none. 
There  is  not  a  .-ingle  word  in  the  agree- 
ment guaranteeing  that  the  loan  will  be 
repaid,  except  the  mere  promise  that  it 
will  be  done.  It  is  purely  and  simply  an 
I  O  U. 

Mr.  President,  aside  from  the  two 
agencies  created  under  the  Bretton 
Woods  proposals,  our  country  sought  on 
its  own  behalf  to  help  an  eccromically 
sick  world.  In  addition  to  subscribing 
$6,000,000,000  to  the  fund  t.nd  the  bank, 
the  Congress  increased  the  capital  stock 
of  the  Export-Import  Bank  to  three  and 
one-half  billion  dollars.  We  expect  to 
further  increase  it  by  a  billion  and  one- 
quarter  dollars.  Speaking  for  myself,  I 
would  vote  to  increase  the  capital  stock 
of  the  Export-Import  Bank  a  few  more 
billion  dollars  if  it  would  help  to  bring 
about  economic  stability  in  many  of  the 
countries  of  the  world  which  are  now  in 
need  of  financial  aid.  But  I  should  like 
a  method  developed  under  which  all  na- 
tions would  be  treated  alike,  rather  than 
coddling  one  and  cuffing  the  other.  If 
ever  we  begin  to  follow  the  latter  course, 
W3  will,  by  doing  so.  I  predict,  impair  and 
weaken  our  leadership  as  a  world  power. 
To  my  mind  there  can  be  no  question 
about  that. 

Mr.  President,  a  third  method  was  ad- 
vanced by  the  late  President  Roosevelt 
which  I  supported  wholeheartedly.  That 
was  the  Trade  Agreements  Act.  I  shall 
not  take  the  time  of  the  Senate  to  dis- 
cuss the  Trade  Agreements  Act,  but  Con- 
gress adopted  it ,  and  it  has  been  extend- 
ed time  and  again  by  the  Congress.  I 
know  that  the  Trade  Agreements  Act  has 
done  much  good  in  the  way  of  expand- 
ing the  trade  of  this  Nation.  It  harmed 
some  industries,  it  is  true,  but  all  in  all 
it  did  much  good.  I  voted  for  extension 
of  the  act,  and  If  the  question  again 
arises  I  expect  to  vote  for  its  further  ex- 
tension. 


Mr.  President.  I  have  discussed  the 
plans  which  have  been  worked  out  by  our 
administration  in  cooperation  with  other 
governments.  I  want  to  see  that  steps 
are  taken  so  that  those  plans  can  operate 
successfully  and  accomplish  what  their 
authors  said  they  would  perform.  I  do 
not  want  to  veer  away  from  them.  I 
want  to  give  the  plans  an  opportunity 
to  be  made  effective.  If  it  is  necessary 
to  modify  the  plans  in  order  that  they 
may  operate  successfully  I  am  willing  to 
support  any  legislation  in  that  direction. 

With  respect  to  the  plan  which  was  so 
highly  advertised,  that  is  the  creation  of 
the  Export-Import  Bank,  let  us  improve 
its  functioning  so  it  may  do  the  things 
it  was  intended  to  accomplish.  I  am 
satisfied  our  country  would  be  better  off 
in  every  respect  if  we  were  to  undertake 
to  make  loans  through  the  bank  rather 
than  to  grant  one  nation  special  privi- 
leges which  we  must  later  refuse  to 
others. 

Mr.  President.  '  have  received  much 
mail,  mo.stly  from  oi'tside  my  own  State, 
telling  me  that  Great  Britain  has  made 
a  tremendous  sacrifice  In  contrast  to 
other  nations,  including  our  own;  that 
Great  Britain  was  the  savior  of  the  world; 
that  while  we  in  this  country  were  pre- 
paring. Great  Britain  was  operating  her 
frctories  to  the  limit  with  one  arm  and 
keeping  the  Germans  away  from  her 
shores  with  the  other.  I  would  be  the 
last  person  on  earth  to  say  that  Great 
Britain  did  not  put  forth  her  whole 
strength  In  helping  to  win  the  war,  or  to 
in  anywise  minimize  her  efforts.  But 
when  ''  am  told  that  because  of  the  huge 
sacrifices  Great  Britain  has  made  In  sav- 
ing us  this  loan  should  be  made,  I  draw 
the  line.  Let  us  see  if  she  has  done 
more  than  we  have. 

Mr.  President,  let  me  make  a  compari- 
son between  the  losses  suffered  by  om* 
Nation  by  way  of  casualties,  as  an  ex- 
ample, In  contrast  to  those  of  the  British 
Empire.  The  total  American  casualties 
as  of  June  30,  1945,  are  as  follows:  killed, 
248.161;  missing,  47,222;  wounded,  649,- 
430;  war  prisoners,  116,223;  total,  1,058.- 
036. 

It  must  be  remembered  that  we  did 
not  participate  in  the  war  actively  until 
quite  late  in  1942.  The  British  had  been 
in  the  war  from  September  of  1939  until 
the  war  ended.  In  contrast  to  ;.he  cas- 
ualties I  have  just  enumerated  for  the 
United  States,  I  will  give  the  total  cas- 
ualties for  the  British  Empire  for  the 
entire  period  of  the  war,  and  the  casual- 
ties include  those  of  the  British  Isles, 
Canada.  Australia.  New  Zealand,  South 
Africa,  India,  In  fact  all  the  Domlnlon;> 
and  colonies,  as  well  as  the  civilians  killed 
in  Great  Britain. 

Total  killed.  336,772.  That  means  all 
soldiers  and  sailors,  as  well  as  civilians, 
killed  in  Great  Britain,  and  In  the  E>o- 
minions  and  colonies,  on  the  battlefields, 
on  the  seas,  and  clvihans  killed  by  bombs. 
The  total  number  of  deaths  for  the  whole 
of  the  British  Empire  was  336,772,  in  con- 
trast to  our  total  killed  of  248.161.  Miss- 
ing, 98,113;  wounded,  468,388;  war  pris- 
oners, 330,523,  contrasted  with  our  116,- 
223.  Total,  1,233,796,  in  contrast  to  our 
total  of  1,058,036. 

Let  us  contrast  the  casualties  in  Eu- 
rope and  the  Mediterranean  area  as  of 


June  30,  1945,  just  after  the  close  of  the 
European  war.  The  United  States  Army 
casualties  were  as  follows: 

Killed,  154,218.  in  contrast  to  a  figure 
of  92.079  for  the  British,  the  Australians, 
and  the  few  Canadians  who  were  on  the 
European  battlefield.  Missing,  20.141  for 
the  United  States,  compared  with  51,289 
for  Great  Britain  and  the  other  coimtries 
which  I  have  mentioned.  Wounded. 
476,092  for  the  United  States,  and  170,335 
for  the  British.  War  prisoners.  96.356  for 
the  United  States  and  178,343  for  the 
British.  Totals.  746.807  for  the  United 
St.ntes.  and  492.046  for  the  British. 

Let  us  view  the  comparisons  of  United 
States  and  British  casualties  on  the  Eu- 
ropean continent  from  D-day  until  VE- 
day  and  compare  the  forces  engaged. 
During  the  period  from  D-day  until  vic- 
tory, the  United  States  forces  suffered 
89.447  killed,  as  compared  with  39.588 
for  the  British,  Canadians,  and  Aui- 
trallans.  Wounded:  United  States.  387.- 
180.  as  compared  with  126,545  for  the 
British,  Canadian.*;,  and  Australians. 
War  prisoners,  57.877  for  the  United 
States,  and  18,368  for  the  British.  To- 
tals: United  States,  514,534;  British, 
184.512. 

Let  us  compare  the  Allied  ground 
strength  at  the  end  of  the  war.  The 
United  States  had  five  armies  on  the 
western  battlefield  of  Europe.  Britain 
had  one,  and  Canada  one.  The  United 
States  had  16  corps.  Britain  4.  and  Can- 
ada 2.  The  United  States  had  42  infan- 
try divisions.  Britain  had  8,  and  Canada 
3.  The  United  States  had  15  armored 
divisions,  Britain  4,  and  Canada  2.  The 
United  States  had  3  airborne  divisions, 
Britain  2,  and  Canada  0. 

So,  Mr.  President,  when  we  compare 
the  casualties,  we  see  that  our  suffering 
was  much  greater  than  that  of  the 
Brlti.sh. 

Take  the  question  of  property  damage. 
There  is  no  doubt  that  the  British  have 
lost  heavily  through  bombing  of  their 
factories,  their  homes,  and  In  many  other 
ways.  A  commission  was  appointed  to 
make  an  inventory  of  the  actual  losses 
of  the  British.  It  was  estimated  that 
the  lo.sses  were  between  $3,000,000,000  and 
$4,000,000,000.  I  shall  not  undertake  to 
estimate  what  our  property  losses  were. 
While  in  factories  and  homes,  and  things 
of  that  character,  our  losses  were  Incon- 
sequential, yet  we  lost  more  heavily  than 
did  the  British  in  resources  that  cannot 
be  replaced.  Homes  can  be  rebuilt;  fac- 
tories can  be  reestablished;  brick,  mor- 
tar, and  other  materials  which  enter  into 
the  construction  of  a  house  or  factory 
can  be  manufactured;  but  there  is  no 
way  to  replace  the  tremendous  tonnage 
of  oil.  Iron  ore,  copper,  zinc,  magnesium, 
and  resources  of  that  kind.  Those  re- 
sources are  God-given.  They  cannot  be 
replaced.  Everyone  knows  that  during 
this  war  they  were  dissipated  without 
stint.  At  one  time  we  supplied  from  our 
own  resources  85  percent  of  the  liquid 
fuel  which  was  needed  to  make  mecha- 
nized war  possible.  I  tried  to  obtain  an 
estimate  of  the  amount  and  of  the  cost 
of  such  resources,  but  I  have  not  been 
able  to  obtain  it.  However,  I  am  sure 
that  it  would  exceed  by  many,  many 
times  the  value  of  property  which  has 
been  lost  by  the  British. 
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I  sympathize  with  the  British.  But  if 
the  truth  were  known,  our  losses  of  goods 
and  materials  which  are  irreplaceable  are 
many,  many  times  greater  than  those  of 
Great  Britain  or  almost  t  ny  other  nation 
which  was  engaged  in  the  war. 

I  am  sure  it  will  be  remembered  that 
before  our  Nation  went  into  the  war  Mr. 
Churchill  made  numerous  speeches.  I 
quote  a  few  lines  from  a  speech  to  the 
House  of  Commons  at  the  opening  of  a 
new  session.  November  21.  1940: 

We  do  not  require  In  1941  large  armies 
from  overseas.  What  we  do  require  are 
weapons,  sbips.  and  airplanes. 

On  another  occasion,  in  1941.  he  said: 

We  shall  not  fall  or  falter.  We  shall  not 
weaken  or  tire.  Neither  the  sudden  shock 
of  battle  or  the  long-drawn  trials  of  vigi- 
lance and  exertion  will  wear  us  down.  Olve 
as  the  tools  and  we  will  finish  the  Job. 

I  shall  never  forget  his  speech  at  the 
fall  of  Singapore,  when  he  lamented  to 
the  British  people  and  to  the  world  the 
fall  of  Singapore.  But  oh.  what  a  great 
▼Ictory  he  had  accomplished  by  helping 
to  get  the  United  States  on  the  same  side 
with  the  British.  At  that  time  the  Brit- 
ish, through  their  statf^ncn.  said.  "All 
we  need  Is  materials.  We  have  the  men." 
But  it  was  not  long  before  we  were  called 
upon  to  send  the  flower  of  our  manhood, 
too.  As  I  indicated  a  few  moments  ago. 
we  had  five  armies  on  the  western  front 
to  their  one. 

Mr.  President,  I  am  not  stating  these 
facts  in  derogation  of  the  British  or  to 
prove  that  they  did  not  do  their  duty, 
but  merely  to  offset  some  of  the  propa- 
ganda which  has  been  circulating 
throughout  our  country,  to  the  effect  that 
the  BriU.'^h  won  the  war  and  saved  the 
United  States,  and  therefore  we  ought 
to  vote  for  the  loan  and  thereby  bail 
them  out  of  their  financial  trouble. 

Mr.  President,  the  line  of  argument 
which  the  British  advanced  back  in 
1S41.  was.  "Give  us  the  tools.  Give  us 
the  material  and  we  will  do  the  rest." 
They  are  now  coming  to  us.  I  repeat,  and 
asking  us  to  bail  them  out  fror:  an  eco- 
nomic stalemate  of  their  own  making. 
I,  for  one.  will  not  vote  one  dollar  to  per- 
petuate such  a  situation  as  that.  I 
want  America  to  use  the  Instrument  of 
procedure  of  which  I  was  speaking  a 
while  ago  in  an  effort  to  render  aid. 

Mr.  President,  that  the  British  made 
frreat  sacrifices  no  one  will  deny;  but  let 
us  for  a  moment  take  a  brief  view  of 
what  we  did  in  aiding  Great  Britain  by 
means  of  lend-lease.  I  voted  for  lend- 
lease  and  supported  it  ardently  on  the 
floor  of  the  Senate.  Back  in  March  1941. 
when  lend-lease  came  up  for  discussion, 
I  made  a  .speech  in  which  I  attempted  to 
five  our  great  President  a  little  advice  as 
to  how  I  thought  lend-lease  should  be 
handled.  I  stated  to  the  President,  in 
that  speech,  that  our  country  contained 
about  6'2  percent  of  the  land  of  the 
world,  as  compared  to  the  28  to  30  per- 
cent of  all  the  land  in  the  world  which  is 
possessed  by  Britain.  I  attempted  to 
«how  that  the  natural  resources  possessed 
by  the  British,  irreplaceable  God-given 
natural  resources  were  3 '2  to  4  times 
more  than  those  which  our  own  coimtry 
possessed,  and  at  that  time  I  begged  of 
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the  President  to  n:  ake  every  effort  to  get 
back  for  our  country  some  of  the  natural 
resources  from  tlie  other  countries,  to 
those  which  we  were 
dissipating  to  such  a  great  extent. 

Consider  the  M<  saba  Range,  in  north- 
ern Minnesota.  '.  am  told  that  at  the 
rate  a-  which  iri  m  ore  was  being  ex- 
tracted from  tho<e  mines  to  foster  the 
recent  war.  they  would  be  depleted  in 
from  11  to  15  yean  .  When  those  deposits 
are  exhausted,  we  shall  have  to  use  iron 
ore  containing  iiuch  more  rock  and 
other  undesirable  ingredients,  which  are 
rather  difBcult  to  ?xtract.  with  the  result 
that  tlie  cost  of  jroducing  steel  in  the 
United  States  w  11  necessarily  be  in- 
creased. I  also  nentioned  the  copper 
and  t^e  oil  situation.  But  nothing  was 
done  about  that. 

Mr.  President,  v  hen  we  obtained  baux- 
ite from  British  C  uiana.  South  America, 
in  order  to  make  aluminum  with  which 
to  make  planes  'o  send  to  Brtain  and 
other  nations,  we  had  to  buy  it  and  pay 
cash  on  the  barre  head  for  it.  If  we  de- 
sired to  obtain  Bri  ish -controlled  oil  from 
northern  South  America,  or  Asia,  we 
again  had  tc  pay  cash  for  it  on  the  bar- 
relhead. The  British  had  in  the  United 
States  two  shipliuilding  plants  which 
were  built  in  1939  We  desired  to  obtain 
possession  of  those  two  plants,  which 
were  built  with  British  capital.  Did 
Britain  transfer  hose  two  plants  to  us 
on  account  of  wLat  she  owed  us?  Oh, 
no.  Mr.  Presiden  .  We  had  to  put  up 
fourteen  or  fifteer  million  dollars  in  cash 
In  order  to  be  able  to  obtain  possession  of 
those  plants.  Then  they  talk  about  the 
sacrifices,  material  and  otherwise,  which 
were  made  by  Britain,  as  compared  or 
contriisted  with  those  which  we  in  the 
United  States  made.  I  almost  over- 
looked it.  The  B  itish  charged  tolls  for 
using  the  Suez  Caual.  which  she  controls. 
so  that  we  could  transjaort  troops,  ammu- 
nition, and  other  supplies  so  as  to  recon- 
quer some  of  her  wssessions  in  southern 
Asia. 

Mr.  President,  according  to  the  last 
report  on  lend-lea  >e — and  please  remem- 
ber that  the  money  spent  under  lend- 
lease  was  spent  by  the  United  States  Gov- 
emm(?nt  in  aid  of  our  allies — the  total 
amount  was  $46  040,054.000.  Think  of 
that!  J 

Of  that  amount  Great  Britain  got  al- 
most 70  percent:  the  figures  show  that 
of  that  total,  she  ileceived  $30,269,210,000. 
In  reverse  lend-lfase  we  received  foiu-- 


billion-and-some 
worth,  which  was 
services,  such  as 


d-miUion  dollars' 
ainly  in  the  nature  of 
he  cost  of  transporta- 
tion of  our  soldiers  across  the  seas,  to 
and  from  this  country,  and  some  supplies 
such  as  fresh  vegetables,  some  clothing 
and  housing. 

I  cite  these  th 
the  sacrifices  w 
contrast  with  t 


jgs  merely  to  indicate 
^ch  we  have  made.  In 
)se  which  the  British 
have  made,  and  ih  order  more  or  less  to 


show  up  some  of 


the  propagandists  who 


are  writing  to  me  and  also  other  Senators, 
stating  that  we  should  be  ashamed  of 
oiirselves  for  opposing  the  British  loan, 
becau.se  of  the  great  sacrifices  which  the 
BritL'^h  Nation  made  in  order  to  win  the 
war  and  save  America.  Mr.  President. 
I  know  of  no  naU<  n,  except  possibly  Rus- 


sia, which  lost  more  men  than  we  lost  In 
the  war,  and  so  far  as  the  great,  God- 
given  natural  resources  are  concerned — 
resources  which  never  can  be  replaced — 
we  lost  more  than  our  share.  If  it  ever 
happens  that  this  country  has  the  mis- 
,  fortune  of  again  becoming  engaged  in  a 
world  war.  God  pity  America. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres- 
ident, will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr. 
Johnston  of  South  Carolina  in  the 
chair).  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Colorado? 

Mr.  ELLENDER.     I  yield. 

Mr.  JOHNSON  of  Colorado.  In  dis- 
cussing the  lend-lease  which  the  United 
Kingdom  obtained  from  the  United 
States,  it  should  be  remembered  that  not 
all  of  it  was  compered  of  weapons  of 
war.  It  consisted  of  every  kind  of  mer- 
chandise, from  a  darning  needle  to  a 
locomotive.  In  many  instances  the 
civilian  goods  which  were  given  to  Great 
Britain  under  lend-lease  were  sok".  by 
Britain  to  her  own  people,  and  the  money 
which  she  received  from  the  salo  of  those 
civilian  goods — goods  which  were  given 
Britain  under  lend-lease  by  the  United 
States — was  put  into  the  British  Treas- 
ury, and  thus  was  saved  her  taxpayers. 
I  do  not  know  what  the  figures  are,  but 
a  very  large  percentage  of  lend-lease 
which  went  to  Britain  was  composed  of 
civilian  goods  which  were  used  by  Britain 
in  that  way. 

Mr.  ELLENDER.  Mr.  President,  the 
statement  which  the  distinguished  Sena- 
tor from  Colorado  has  made  brings  to 
my  mind  a  letter  which  I  placed  in  the 
Record  some  time  in  1S42.  as  I  recall, 
when  we  were  asked  to  provide  more 
funds  for  lend-lease.  In  that  letter  I 
was  told  by  Mr.  Stettinius.  who  then  was 
the  administrator  ^f  lend-lease,  that 
to  a  considerable  extent  goods  which 
were  sent  across  the  sea  to  Great  Britain 
were  used  to  sustain  the  civilian  popu- 
lation of  Britain.  None  of  us  objected  to 
that.  But  how  were  the  goods  handled? 
Mr.  President,  when  food  was  sent  to 
Great  Britain,  after  it  was  delivered  at 
the  docks,  a  division  of  the  British  Gov- 
ernment took  control  of  it,  and  it  was 
then  sold  by  the  British  Government  to 
wholesale  establishments  in  Great 
Britain.  Those  wholesale  establish- 
ments in  turn  sold  the  goods  to  retail 
establishments  in  Great  Britain.  The 
retail  establishments  in  turn  sold  the 
goods  to  the  civilians  of  Great  Britain — 
and  sold  them  at  a  profit.  What  did  we 
get  from  it?  We  got  merely  an  I  O  U. 
An  entry  was  made  on  the  books  that 
the  United  States  Government  had  that 
day  shipped  several  cargoes  of  beef, 
cheese,  bread,  and  so  forth  to  Britain. 
If  the  shipments  amounted  to  $2,000,000 
or  $3,000,000  worth,  we  were  given  credit 
for  it  on  the  books  in  Great  Britain;  that 
Is  to  say.  they  acknowledged  that  they 
owed  that  much  to  us.  After  that,  as  I 
have  said,  the  goods  found  their  way 
through  the  regular  wholesale  and  re- 
tail channels  to  British  civilians.  Upon 
those  goods  profits  were  realized  by  the 
wholesale  and  retail  merchants  who 
disposed  of  them.  Ad  valorem  taxes  were 
paid  on  the  goods,  and  income  taxes  as- 
sessed on  the  profits  made  from  the  salea 
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were  paid  into  the  Treasury  of  Great 
Britain. 

Mr.  President,  what  did  we  finally  re- 
ceive three  or  four  months  ago  in  repay- 
ment of  the  thirty  billions  we  advanced 
less  than  four  billion  in  reverse  lend- 
lease?    A    cancellation    of    the    whole 
transaction.    We  gave  to  the  British,  I 
repeat,  $30,000,000,000  in  lend-lease,  and 
in    the    form    of   services    we   received 
$4,000,000,000.    I  do  not  have  the  amount 
before  me,  but  I  know  that  quite  a  quan- 
tity of  vegetables  were  produced  and  sold 
to  some  of  our  soldiers  while  they  were 
stationed  in  Great  Britain,  and  that  elec- 
tric power  was  furnished  to  the  camp.s 
there.      In    addition    to   what    we   sent 
through  I^nd-lease,  we  spent  millions  of 
dollars  in  the  Pacific  on  possessions  of 
Great  Britain,  Australia,  and  others.  We 
spent  millions  of  dollars  In  the  British 
Isles.     For  all  I  know,  It  has  reverted  to 
them.     Yet,  Mr.  President,  some  would 
say  that  we  did  not  make  sacrifices  diu'- 
Ing  the  war.    Such  propaganda  does  not 
make  me  flinch  at  all.    It  is  pure,  un- 
adulterated propaganda.    If  we  were  to 
consider  all  of  the  surplus  goods  which 
we  left  in  the  British  Isles  when  the  war 
ended,  as  well  as  the  goods  which  were 
In  the  pipeline  that  is  on  the  way.  we 
would  find  out  that  they  aggregate  in 
value  between  $6,000,000,000  and  $7,000.- 
000,000.    Did  we  receive  any  of  it  back? 
I  should  say  not.    Those  goods  were  sold 
to  the  British  on  their  I  O  U's.     Bstween 
$6,000  000.000  and  $7,000,000,000  worth  of 
goods,  which  were  paid  for  here  and  sent 
to  the  British  shores,  were  settled  for 
by  Britain  giving  to  us  her  I  O  U's  in  the 
amount  of  about  $640,000,000.     And  what 
about  cash?    Did  we  receive  any?     No. 
Only  a  promise  and  If  and  when  we  are 
paid,  we  mu.st  expend  that  cash  on  British 
soil.    We  cannot  get  it  from  Great  Brit- 
ain and  spend  it  In  the  United  States  in 
helping  some  of  our  needy  soldiers.     We 
may  not  use  the  money  to  build  homes  for 
soldiers.     Oh.  no.     We  must  spend  the 
cash,  when  we  get  it,  in  the  British  col- 
onies.     Yet.  it  has  been  said  that  we 
have  not  made  sacrifices.     In  further  ex- 
pressing myself  on  that  point,  I  shall 
refrain  from  using  the  language  which 
comes  to  my  mind. 

Mr.  President,  there  is  another  phase 
of  the  issue  which  I  should  like  to  discuss 
for  a  few  minutes.  I  refer  to  our  ability 
to  keep  on  dipping  down  into  oiu-  Treas- 
uray  in  aid  of  Great  Britain  and  other 
nations.  There  is  a  hmit  beyond  which 
no  nation  can  go.  I  contend  that  we 
have  made  sacrifices  undreamed  of. 
Djirlng  the  war  our  people  went  all  out. 
I  should  like  to  have  any  Senator — there 
are  two  or  three  on  the  floor  at  the  pres- 
ent time — tell  me  what  is  the  yardstick 
by  which  a  country  is  to  be  judged  In  its 
ability  to  loan  money  to  another  country. 
What  is  it,  Mr.  President?  Is  it  the  size 
of  the  country's  population?  That  can- 
not be,  because,  of  the  population  of  the 
entire  world,  we  have  about  5 '2  percent. 
I  believe  that  the  British  Empire  has 
foiu"  or  five  times  as  much.  Is  it  the  ex- 
tent of  the  land  owned,  occupied,  or  con- 
trolled by  a  nation?  It  cannot  be  that, 
because  in  this  country  we  own  only  ap- 
proximately 6  percent  of  all  the  land  in 
the  world,  and  the  British  Empire  owns 
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about  30  percent.  Is  It  the  country's 
debts?  I  believe  it  is,  because  the  record 
shows  that  we  in  the  United  States  to- 
day owe  $278,000,000,000.  Mr.  President, 
how  much  do  you  think  the  British  Em- 
pire owes?  They  control  30  percent  of 
the  area  of  the  world.  They  have  at  least 
four  and  perhaps  five  times  more  natural 
resources  than  has  the  United  States. 
Their  entire  debt  is  only  $133,000,000  000. 
That  includes  the  debt  of  England,  Scot- 
land, North  Ireland,  Wales,  Australia. 
New  Zealand,  Canada,  and  all  the  other 
British  commonwealths  and  colonies. 
In  other  words,  our  Nation  today  ov/es 
$145,000,000,000  more  than  does  the  Brit- 
ish Empire.  Yet,  we  are  being  asked  to 
lend  Britain  more  money.  Why,  Sera- 
tors,  today  we  owe  $68,000,000,000  more 
than  the  combined  debt  of  all  our  allies. 
I  include  the  British  Empire,  Russia. 
China,  and  all  the  other  of  our  allies.  Of 
course,  Japan,  Germany,  and  Italy  are 
excluded  from  the  calculation.  We  owe 
$68,000,000,000  more  than  is  owed  by  all 
of  them  together. 

Mr.  President,  I  will  go  a  step  further 
and  say  that,  because  of  the  conditions 
which  ndw  exist  in  Germany,  In  Japan, 
and  In  Italy,  I  am  satisfied  that  there 
could  not  be  issued  valid  securities  with 
a  value  equal  to  $68,000,000,000 — that 
being  what  we  owe  in  excess  of  what  is 
due  by  all  the  Allied  Nations  combined. 
For  that  reason  I  conclude  that  to<iay 
our  Government  owes  as  much  money  as 
is  owed  by  the  remainder  of  the  nations 
together,  yet  the  hat  Is  being  passed 
around  every  now  and  then  for  us  to  help 
this  country  or  that  country  which  may 
be  much  better  off  financially  than  ure 
we. 

Mr.  President,  It  looks  as  though  our 
great  coimtry,  for  which  we  fought  so 
hard  In  order  to  preserve  it,  is  to  be 
penalized  because  it  is  progressive  and 
because  it  is  made  up  of  people  who  are 
progressive  and  who  have  a  burning  de- 
sire to  go  forward.  I  want  to  see  our 
country  preserved.  I  do  not  want  it  to 
be  destroyed.  I  do  not  want  our  econ- 
omy to  be  pulled  down  by  the  British 
Empire  or  by  any  other  nation.  We 
must  preserve  our  economy,  and  I  know 
of  no  better  way  to  accomplish  that  than 
by  remaining  strong — financially  and  in 
every  other  way. 

Mr.  President,  whenever  the  hat  is 
passed  around  for  the  purpose  of  re- 
ceiving aid  in  a  world  cause,  such  as 
UNRRA  and  other  worthy  causes,  we 
contribute  in  proportion  not  to  our  debt 
at  all.  I  do  not  know  how  it  is  figured 
out,  but  of  the  entire  fund  which  was 
spent  for  UNRRA  in  order  to  help  starv- 
ing people  all  over  the  world,  we  con- 
tributed 70  percent.  I  do  not  mind  that. 
So  far  as  I  am  concerned,  I  would  vote 
for  more  funds  in  order  to  help  unfort.u- 
nate  peoples  throughout  the  world.  But 
in  bailing  out  countries  and  aiding  them 
there  is  a  limit  beyond  which  we  cannot 
go.  and  I  am  pleading  with  the  Meml>irs 
of  the  Senate  to  give  consideration  to  the 
proposed  loan  In  the  light  of  the  effect  It 
will  have  on  our  economy. 

Mr.  President,  the  British  have  brought 
about,  through  their  own  machinations, 
the  conditions  which  now  confront  them. 
They  have  had  similar  methods  of  doing 


business,  either  one  way  or  the  other, 
ever  since  William  the  Conqueror  took 
the  British  Isles  in  the  year  1066.  They 
have  always  been  able  to  obtain  pos- 
session of  land  In  one  place,  control  in 
another,  and  then  get  other  nations  to 
help  them  to  maintain  their  control  and 
what  they  have  had.  I  am  not  going  to 
vote  a  red  sou  to  enable  Britain  to  per- 
petuate methods  of  that  kind,  which  are 
inimical  not  only  to  the  United  States, 
but  to  the  world  as  a  whole.  It  is  time  to 
break  the  log  jam. 

As  I  said  here  day  before  yesterday, 
economic  wars  usually  lead  to  shooting 
wars.  Let  us  consider  Bretton  Woods, 
which  I  discussed  a  while  ago.  the  plans 
which  were  developed  by  44  nations,  and 
which  our  great  President  said  would 
cure  the  evils  which  fcrflowed  in  the  wake 
of  a  cruel  war.  Let  \is  use  those  instru- 
mentalities and  methods  by  which  and 
through  which  we  can  reestablish  the 
economy  of  most  of  the  nations  of  the 
world.  Let  America  be  in  a  po.«ition  to 
look  Russia  in  the  eye,  to  look  China  in 
the  eye.  as  well  as  all  the  other  nations, 
and  say,  "You  have  all  been  treated 
alike." 

Taking  that  attitude,  and  doing  things 
in  that  way,  we  can  maintain,  we  can 
Improve,  world  leadership.  Today  the 
nations  of  the  world  are  looking  to 
America  for  leadership,  and  let  us  not 
give  way  in  our  attempt  at  leadership 
by  trying  to  help  one  nation  over 
another,  or  a  few  nations  as  against 
others.  There  is  nothing  that  will  more 
quickly  destroy  the  effect  of  the  United 
Nations  than  for  the  United  States  to 
show  preference  in  helping  one  nation 
over  another.  We  cannot  afford  to  do 
such  a  thing  as  that. 

Today  the  Russians  have  little  or  no 
confidence  In  the  British.  Why  that  is. 
I  he.«;ltate  to  say.  Perhaps  I  could  guess. 
If  we  should  attempt  to  help  the  British 
in  preference  to  the  Russians.  I  am  sure 
that  whatever  enmity  may  now  exist  be- 
tween us  and  Russia  would  be  greatly  In- 
creased. The  breach  between  us  and 
Russia  Is  not  great  now,  but  it  can  be 
widened  considerably  if  we  make  at- 
tempts to  side  with  Great  Britain,  or,  in 
fact,  any  other  nation.  If  we  aided 
Great  Britain  to  the  exclusion  of  other 
nations,  as  is  now  being  sought,  the  Rus- 
sians would  think  we  were  doing  It  from 
ulterior  motives,  and  that  would  have  a 
tendency  to  widen  the  little  breach  which 
now  exists  between  us. 

I  want  the  United  Nations  to  function, 
to  operate  in  an  orderly  manner,  and  the 
nation  which  will  make  it  go  forward  will 
be  the  United  States  of  America.  Let  us 
not  take  any  steps  now  or  hereafter 
which  will  in  any  wise  take  away  from 
us  our  place  of  leadership.  We  can  lose 
It  overnight  if  we  show  preference  for 
one  nation  over  another — forming  a  bloc 
here  and  a  bloc  there.  Others  would  do 
likewise,  and  in  that  situation  the  United 
Nations  would  not  be  able  to  function. 
The  organization  would  .simply  die,  just 
as  the  League  of  Nations  died  last  month. 
I  do  not  want  that  to  happen.  I  voted  for 
the  United  Nations,  and  I  want  to  see 
It  prosper.  I  want  the  organization  to 
serve   as    the   instrumentality   through 
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which  and  by  which  all  nations  shall  at- 
tain permanent  peace. 

Mr.  President.  I  do  not  want  to  stand 
In  the  way  of  helping  Britain  if  she  needs 
help  as  it  is  said  she  does.  I  am  willing 
to  increase  the  capital  stock  of  the  Ex- 
port-Import Bank  at  any  time  so  as  to 
afford  more  money  with  which  to  lend 
to  Britain  and  other  nations.  I  am 
willing  to  increase  our  share  of  funds  in 
the  International  Monetary  Fund  and 
the  International  Bank  provided  for  in 
the  Bretton  Woods  agreements.  I  want 
every  nation  in  the  world  that  needs  help. 
or  Is  entitled  to  help,  under  the  pro- 
posals, to  be  treated  the  same  as  other 
nations  are  in  obtaining  it.  I  do  not 
want  to  give  to  one  nation  a  chance  to 
borrow  money  for  its  rehabilitation 
through  one  method  and  then  make  a 
different  contract  in  the  case  of  a  pre- 
ferred nation.  • 

Another  suggestion  is  that  we  grant 
loans  to  Great  Britain  on  good  security 
as  we  might  wish  to  do  for  any  other 
nation.     I  would  have  no  objection  to 

that. 

I  undersund  that  during  the  war 
Great  Britain  borrowed  about  a  billion 
dollars  or  more  on  securities  of  cor- 
porations which  were  organized  and  do- 
ing business  in  the  United  States.  Of 
that  billion  or  billion  and  a  quarter  dol- 
lars there  is  still  a  balance  due  of  $200.- 
000,000.  The  stocks  referred  to  are  very 
productive  in  the  way  of  returns.  They 
pay  hand.some  dividends,  and  as  Mi .  Jesse 
Jones  pointed  out  in  the  editorial  which 
appeared  in  the  Houston  Chronicle, 
and  already  made  part  of  the  Record. 
Great  Britain  has  in  this  country  today 
assets  aggregating  $3,000,000,000.  I 
would  be  willing  to  take  some  of  those 
uwts  as  security,  and  I  would  be  will- 
ing to  wager  that  some  of  our  banks 
in  the  United  States  would  cheerfully 
lend  a  few  hundred  million  dollars  on 
some  of  the  General  Motors  stock  owned 
by  Great  Britain,  and  on  the  stock  of 
some  of  our  other  leading  corporations 
throughout  the  United  States. 

Aside  from  the  $3,000,000,000  of  assets 
which  the  British  have  in  the  United 
States.  Mr.  Jones  said  'It  has  been  esti- 
mated that  the  assets  of  the  British  in 
other  countries  than  ours  total  $8,000.- 
000.000."  Why  cannot  some  of  that  be 
used  in  order  to  safeguard  and  secure 
these  loans? 

Mr.  President,  we  could  spend,  and  I 
would  advocate  the  spending  of.  as  much 
as  $2,000,000,000  for  the  purpose  of  pur- 
chasing strategic  materials  for  this  coun- 
try. We  need  rubber.  We  need  tin.  We 
do  not  have  natural  rubber,  nor  do  we 
have  tin.  We  are  dependent  upon  those 
resources  which  are  in  British  and  Dutph 
possessions.  We  need  more  oil.  We  have 
much  of  it,  but  I  should  like  this  country 
to  buy  more  and  store  it.  We  could  buy 
from  the  British,  and  give  the  British 
dollars  for  from  $1,000,000  000  to 
$1,500,000,000  worth  of  strategic  mate- 
rials. In  other  words,  the  British  could 
use  their  currency  with  which  to  buy  it. 
and  when  the  British  sold  it  to  us  we 
would  pay  in  dollars.  That  would  solve 
much  of  Great  Britain's  problem.  But. 
no.  She  has  been  so  used  to  getting 
something  for  nothing  from  us  that  she 
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Oh,  no. 
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rency. 

Mr.  JOHNSON  )f  Colorado.  The  Sen 
ator  used  the  word  "silver."  The  Sen 
ator  meant  "steiting." 

Mr.  ELLENDEH.  Yes:  that  is  what  I 
had  in  mind.        I 

Mr.  JOHNSOr  of  Colorado.  That 
makes  it  perfect  y  clear. 

Mr  ELLENDER.  Mr.  President,  I 
would  make  anot  ler  suggestion.  Great 
Britain  had  better  realize  now.  before  it 
is  too  late,  that  she  cannot  expect  to 
maintain  her  ec(  nomy  whole.  That  is 
out  of  the  picture,  Great  Britain  at  one 
time  was  the  g  -eatest  manufacturing 
nation  in  the  world.  The  only  natural 
resources  she  had  on  the  islands  were 
considerable  coa  ar>d  some  iron.  She 
was  able  to  imp>rt  raw  products  from 
all  parts  of  the  v  orld  and  in  return  sell 
the  finished  prolucis.  to  the  countries 
from  which  she  imported  the  raw  prod- 
ucts. In  many  nstances,  in  the  early 
days,  she  used  the  "big  stick"  on  her 
colonies  and  foiced  them  to  give  raw 
materials  to  her  i  i  return  for. her  finished 
producto. 

But  those  day ;  are  over,  as  I  stated 
yesterday  and  ^he  lay  before.  The 
British  Commom  wealths  have  broken  the 
apron  strings,  as  it  were.  They  are  out 
for  themselves.  They  are  more  inde- 
pendent. They  ire  fast  developing  in- 
dustrially, and  as  a  consequence  the 
commonwealths  have  icken  much  of 
British  trade  av  ay  from  her.  Canada 
developed  indu  strially  immeasurably 
during  the  last  \  ^ar.  and  she  is  going  to 
be  one  of  the  ch  ef  competitors  of  Great 
Britain  in  Soutl  America.  As  a  result 
of  their  industr  al  development  during 
the  war,  New  Zej  land  and  Australia  will 


also  be  competitors  of  Great  Britain  on 
the  other  side  of  the  world,  in  the  Pa- 
cific, Java,  Sumatra,  Borneo,  and  macy 
of  the  Pacific  islands.  So  the  British 
today  are  not  in  the  position  in  which 
they  were  in  times  past.  Great  Britain 
cannot  say  to  a  colony,  "Just  a  minute. 
We  do  not  want  you  to  establish  manu- 
factories within  yoilr  bounds.  We  are 
going  to  do  all  the  manufacturing  in 
England.  What  we  want  from  you  is 
your  raw  products  and  wc  will  sell  back 
to  you  finished  goods."  She  cannot  say 
that  any  more.  Her  shipping  is  greatly 
reduced.  Her  investments  have  not  been 
totally  depleted,  but  they  have  been  re- 
duced very  much  during  the  war. 

So  my  advice  to  the  British  is  that,  be- 
fore it  is  too  late,  the  British  Isles  them- 
selves in  some  measure  should  be 
depopulated.  Let  her  move  some  of  her 
industry  and  her  people  from  the  Brit- 
ish Isles.  There  should  be  a  plan 
worked  out  whereby  a  part  of  the  popu- 
lation of  Great  Britain  could  be  shifted 
from  the  British  Isles  to  Canada.  Aus- 
tralia, New  Zealand,  and  South  Africa, 
Furthermore,  the  industrial  development 
of  Great  Britain  should  be  curtailed. 
Many  of  her  industrial  plants  should  be 
moved  closer  to  the  raw  products.  In 
that  way  I  believe  she  can  survive.  But 
my  contention  is  that  she  cannot  expect 
to  survive  as  a  great  manufacturing  na- 
tion, in  view  of  the  fact  that  she  is 
obliged  to  import  the  major  part  of  her 
food  ^nd  the  major  part  of  the  raw  prod- 
ucts she  uses. 

Mr.  President,  we  have  a  great  task  be- 
fore us  in  the  wake  of  this  cruel  war.  We 
have  lost  many  fine  boys  and  girls. 
Many  have  come  back  without  arms, 
without  eyes,  without  legs.  Many  have 
come  back  to  find  themselves  homeless. 
It  is  up  to  us  to  rehabilitate  them.  In 
this  country  one-third  of  our  people  are 
living  in  shabby  homes.  A  large  per- 
centage of  our  population  cannot  obtain 
proper  medical  care.  The  States  in  many 
instances  are  unable  to  furnish  such  as- 
sistance. We  have  the  problem  of  giv- 
ing more  and  better  education  to  the 
children  of  our  Nation.  The  South, 
which  produces  more  children  per  fam- 
ily than  are  born  in  other  parts  of  the 
the  coimtry.  is  poor.  Let  us  consider 
South  Carolina,  for  instance,  a  great 
State.  The  Senator  now  presiding  over 
the  Senate  [Mr.  Johnston]  comes  from 
the  State  of  South  Carolina.  In  that 
State  the  ratio  of  adults  to  children  is 
as  follows:  For  1.000  persons  of  age  from 
20  to  65  there  are  765  of  age  from  5  to  17. 
What  do  Senators  think  the  ratio  is  in 
New  York?  The  ratio  of  adults  to  chil- 
dren of  the  same  ages  as  tho.se  I  gave 
previously,  is  1.000  to  410.  In  New  Jer- 
sey it  is  1.000  to  365.  In  California  it  is 
1,000  to  260. 

Something  must  be  done  by  our  Gov- 
ernment in  order  to  give  proper  educa- 
tion to  the  children  in  the  poor  States, 
because  the  children  from  the  poor 
States  when  they  mature  become  the 
citizens  of  the  Northern  States,  where 
people  are  not  so  prolific  in  having  chil- 
dren as  we  are  in  the  South. 

It  is  es.sential  that  something  be  done 
by  the  Federal  Government.  Many  bills 
on  this  subject  have  been  proposed  dur- 


ing my  Incumbency  In  the  Senate.  This 
was  one  of  the  first  problems  which  I 
attacked  in  1937  when  I  came  to  this 
body.  But  so  far  we  have  not  been  able 
to  do  very  much.  I  am  hopeful  that  we 
shall,  because  it  is  necessary  to  solve  this 
problem. 

Take  the  question  of  hospitalization. 
Three  or  four  months  ago  a  bill  was 
passed  by  the  Senate  which  provided  an 
authorization  of  between  $300,000,000 
and  $400,000,000  over  a  span  of  5  or  6 
years.  That  is  a  mere  drop  in  the 
bucket.  The  situation  will  require  more, 
and  more  ought  to  be  appropriated. 

So,  Mr.  President,  in  our  own  Nation 
we  have  many  problems  which  require 
financing  for  their  solution.  Can  we 
afford  to  solve  them  if  we  must  dig  into 
the  jeans  of  our  people,  who  are  now 
much  overburdened,  and  make  loans 
such  as  the  one  now  proposed?  No,  Mr. 
President;  we  shall  never  be  able  to  do 
that.  The  Lord  knows  that  it  is  neces- 
sary to  solve  many  of  these  problems.  I 
do  not  know  how  much  will  be  required 
to  rehabilitate  the  soldiers  of  World  War 
I  and  the  soldiers  of  World  War  II. 
After  every  war  we  have  fought  so  far 
we  have  paid  pensions.  We  paid  j)en- 
sions  to  Civil  War  veterans  and  also  vet- 
erans who  fought  in  the  War  with  Spain. 
Just  as  sure  as  that  I  am  standing  here 
a  move  will  soon  be  made  to  pay  pensions 
to  veterans  of  World  War  I  and  it  might 
not  be  improper  to  vote  for  a  proposal 
of  that  kind  if  it  ever  comes  before  the 
Senate.  Tlie  time  will  come  when  we 
shall  need  to  help  the  millions  of  soldiers 
from  World  War  II  by  way  of  pensions. 

In  housing  alone  we  could  spend  sev- 
eral billion  dollars  in  order  properly  to 
house  our  own  people.  So  far  as  I  am 
concerned,  I  would  rr.ther  spend  the 
money  here  than  in  an  effort  to  bail  out 
another  country  and  help  her  to  main- 
tain a  system  cf  her  own  creation  which 
has  caused  the  trouLle  in  which  she  now 
finds  herself. 

Mr.  President,  I  do  not  know  of  a 
ir-::sure  which  I  have  ever  considered, 
either  in  this  body  or  when  I  was  privi- 
leged to  be  a  member  of  the  Louisiana 
legislature  for  12  years,  which  has  given 
me  more  concern  than  the  pending  pro- 
posal. I  have  studied  it  from  every  angle. 
I  have  tried  to  resolve  whatever  doubts  I 
had  in  favor  of  the  British.  But  I  can 
find  no  reason  why  we  should  veer  from 
the  crbit  provided  for  in  the  several  plans 
v/hlch  I  have  been  discussing.  We  must 
follow  the  course  laid  out  by  us  with  the 
help  of  other  nations;  and  I  for  one  am 
willing  to  help.  But  let  us  treat  all  na- 
tions  similarly   under   similar   circum- 

StrRIlC6S 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  I  suggest  the  absence  of  a 
quorum.  

The  PRESIDING  OFFICER  (Mr. 
Myers  in  the  chair) .  The  clerk  will  call 
the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 
following  Senators  answered  to  their 
names : 


Aiken 

Bridges 

Byrd 

Austin 

BrtsKB 

Capehart 

Ball 

Brooks 

Capper 

Bankbead 

Buck 

CarvUle 

BarkJey 

Bushfield 

Cordon 

Brewster 

Butler 

Donuell 

Downey 

Langer 

Robertson 

Eastland 

Lucas 

Russell 

Ellender 

McCarran 

Sal  tons  tall 

FergToson 

McClellan 

ShljKtead 

Pul  bright 

McFarland 

Smith 

Gerry 

McKellar 

Stanflll 

Green 

McMahon 

Stewart 

Giiffey 

Magnuson 

TaXt                 • 

Gumey 

Maybenk 

Taylor 

Hart 

Mead 

Thomas,  OlUa 

Hatch 

MlUikln 

Tunnell 

Hawkes 

Mitchell 

Tydlngs 

Hayden 

Moore 

Wagner 

Hickenlooper 

Murdock 

Walsh 

Hill 

Murray 

Wheeler 

Hoey 

Myers 

Wherry 

Johnson,  Colo. 

ODanlel 

Wiley 

Johnston.  S.  C 

O'Mahoney 

Willis 

Kilgore 

Pepper 

Wilson 

Knowland 

Reed 

Young 

La  FoUette 

Revercomb 

The  PRESIDING  OFFICER.  Eighty 
Senators  having  answered  to  their 
names,  a  quorum  is  present. 

Mr.  FULBRIGHT  obtained  the  floc>r. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield 

Mr.  FULBRIGHT.    I  yield. 

Mr.  HATCH.  Many  statements  have 
been  issued  concerning  the  British  loan. 
Yesterday  I  happened  to  see  an  excerpt 
from  the  Washington  Letter  of  the  Amer- 
ican Federation  of  Teachers,  in  which 
the  chairman  of  the  organization's  com- 
mittee on  international  relations,  Selma 
Borchardt,  states  the  position  of  that  or- 
ganization on  the  loan.  Because  the 
statement  is  so  succint  and  direct,  I  wish 
to  read  it. 

THE    BRITISH    LOAN 

There  is  an  obvious  and  essential  comity 
oi  Interests  between  the  British  and  the 
United  States.  There  would  seem  to  be 
little  need  to  develop  this  theme  in  our 
group. 

An  enlightened  self-interest  would  prompt 
our  support  of  the  British  loan,  to  assist  our 
economic  development  and  theirs  as  well, 
to  make  the  tie  between  us  material  as  well 
as  moral. 

The  American  Federation  of  Teachers 
executive  council  has  endorsed  the  proposal 
for  the  British  loan. 

Mr.  FULBRiGHT.  Mr.  President,  in 
following  the  discussion  of  the  financial 
agreement  under  consideration  in  the 
committee  and  here  in  the  Senate,  we  are 
likely  to  become  confused  over  the  vast 
amount  of  statistics  that  are  brought  in 
to  support  some  minor  point  as  to  how 
much  trade  we  may  expect,  or  how  much 
money  or  assets  the  British  own.  Our 
discussion  is  likely  to  bog  down  over  the 
complexities  of  international  trade, 
blocked  sterling,  and  dollar  pools  al- 
though these  details  are  but  the  trim- 
mings on  the  fringe  of  the  main  prob- 
lem. As  the  Senator  from  Michigan  [Mr. 
Vandenberg]  so  aptly  put  it,  "it  seems  to 
me  that  there  is  a  tendency  in  some 
quarters  to  so  concentrate  on  details  in 
respect  to  this  joint  resolution  that  the 
larger,  total  concept  is  obscured — like 
those  who  are  so  close  to  the  trees  that 
they  do  not  see  the  forest."  There  is 
more  to  the  agreement  than  larger 
markets  or  an  adequate  interest  rate. 

Mr.  President,  before  getting  into  a 
discussion  of  the  merits  of  the  agree- 
ment, I  should  like  to  say  a  few  words 
about  one  or  two  prehminary  matters. 

In  the  first  place,  for  more  than  3 
months  this  agreement  was  thoroughly 
and  intensively  studied  and  discussed  by 


the  best  financial  and  commercial  brains 
In  our  Government.  The  various  terms 
of  the  agreement  are  interrelated.  To 
adopt  any  of  the  proposed  amendments 
to  this  agreement  would  be  the  same  as 
to  reject  the  agreement.  We  should 
approve  the  agreement  or  reject  it  hon- 
estly and  frankly,  but  not  by  delaying  it 
or  amending  it  to  death. 

I  can  well  understand  and  sympathize 
with  any  Member  of  Congress  when  he 
is  faced  with  the  necessity  of  making  dif- 
ficult and  controversial  decisions  in  an 
election  year.  Nevertheless,  decisions 
must  be  made  and  I  sincerely  hope  the 
Senate  will  make  a  clear-cut  decision  in 
this  instance.  To  put  off  consideration 
of  this  measure  or  delay  it  until  after  the 
election  next  fall  is  equivalent  to  an  ab- 
solute rejection,  but  without  the  honesty 
of  the  latter. 

Mr.  President,  if  the  details  of  this 
agreement  are  not  as  favorable  or  as  wise 
as  they  should  be,  that  is  primarily  the 
fault  of  our  own  representatives  who  for 
3  months  struggled  over  this  agreement 
here  in  Washington.  It  is  Intolerable  for 
a  great  nation  hke  ours,  to  negotiate 
these  importartt  agreements  and  then 
have  them  picked  to  pieces  by  quibbling 
over  details.  If  our  technicians  and 
Cabinet  members  are  stupid  or  unquali- 
fied, they  ought  to  be  fired  and  new  ones 
substituted.  The  real  question  for  us  to 
decide  is  not  one  of  detail,  it  is  a  question 
of  broad  policy  and  that  policy  should 
not,  and  I  hope  will  not.  be  a  matter  of 
compromise  and  amendment. 

Mr.  President,  representing  the  United 
States  in  the  negotiations  with  the  British 
last  year  were  the  Secretary  of  State,  the 
Secretary  of  the  Treasury,  Secretary  of 
Commerce,  the  Chairman  of  the  Board 
of  Governors  of  the  Federal  Reserve  Sys- 
tem, and  the  Chairman  of  the  Export- 
Import  Bank.  The  experts  of  these  var- 
ious departments,  of  course,  joined  in  the 
consideration  of  the  problem.  Surely  we 
can  a.ssume  that  all  these  men  are  as 
Interested  as  we  are  in  promoting  the  best 
interests  of  the  United  States.  I  think 
it  Is  our  function  as  Senators  to  decide 
the  basic  policy  of  whether  we  are  or  are 
not  to  play  a  large  role  in  rehabilitating 
the  world.  In  other  words,  we  rightly 
determine  the  broad  policy  of  participa- 
tion or  nonparticipation.  but  It  seems  to 
me  that  when  it  becomes  a  question  of 
how  much  should  be  loaned  and  the  pre- 
cise conditions  of  the  loan  that  question 
is  properly  one  for  those  whose  experience 
and  knowledge  have  qualified  them  as 
experts  in  International  finance  and  for- 
eign political  relations. 

I  believe  that  we  should  either  with- 
draw into  our  shell  and  prepare  for  all- 
out  political  and  economic  competition 
with  the  other  nations  on  a  bilateral 
basis,  or  we  should  try  to  make  Bretton 
Woods  function  and  restore  insofar  as 
possible  the  opportunity  to  trade  freely 
on  a  multilateral  basis. 

In  view  of  the  long  negotiations  of  our 
best  financial  brains,  I  can  see  no  merit 
in  our  taking  the  po.sition  that  they  were 
wrong  on  the  question  of  the  amount 
necessary  to  meet  the  situation  confront- 
ing us.  As  I  see  it,  to  adopt  the  amend- 
ment of  the  Senator  from  Indiana  would 
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in  effect  be  equivalent  to  a  rejection  of 
this  loan.  It  would  also  carry  the  neces- 
sary implication  that  we  do  not  intend 
to  pursue  Bretton  Woods,  but.  on  the 
contrary,  intend  to  discard  that  approach 
ana  revert  to  the  bilateral  or  barter  sys- 
tem, it  likewise  carries  the  implication 
that  we  either  have  no  confidence  in  the 
only  other  major  democratic  country,  or 
that  we  have  no  interest  in  its  survival 
as  a  strong  influence  in  world  affairs. 

Furthermore.  Mr.  President,  if  ^e  re- 
pudiate our  representatives.  I  thmk  it 
will  confirm  in  the  minds  of  the  world 
the  su.spicion  that  it  is  impracticable  to 
carry  on  serious  diplomatic  or  economic 
negotiations  with  this  Nation.  After  the 
last  war  we  repudiated  the  agreements 
made  by  our  Executive  regarding  the 
League  of  Nations.  If  we  repeat  that 
course  of  action  in  this  instance.  I  thinlc 
it  is  obvious  what  the  reaction  will  be. 

It  is  a  curious  situation  for  a  great 
country  like  the  United  States  to  be  in. 
that  there  is  no  way  by  which  it  can  ne- 
gotiate and  the  other  party  be  able  to 
rely  upon  the  undertakings  of  our  rep- 
resenUtives.  Unless  we  support  our  own 
representatives,  there  is  no  practical  way 
in  which  we  can  make  agreements  with 
other  countries. 

Certainly  the  Senate  of  the  United 
States  is  not  so  organized  that  it  can  con- 
duct such  negotiations  directly.  Yet 
many  Senators  have  complained  on  the 
floor  of  the  Senate  that  they  were  not 
advised,  that  they  did  not  participate  in 
these  negotiations  directly.  It  seems  to 
me  that  is  an  utterly  futile  criticism  of 
the  negotiations.  I  personally  know  that 
a  great  number  of  Senators  knew  all 
about  what  was  going  on  at  the  time, 
last  fall. 

Mr     FULBRIGHT.     Mr.   President.   I 
think  it  is  significant  that  this  agreement 
has  received  such  extraordinary  support 
from  widely  diverse  groups  of  Americans. 
Anyone  will  agree  that  it  is  not  often  that 
the  CIO  and  the  A.  F.  of  L.  are  found  in 
agreement  with  the  United  SUtes  Cham- 
ber of  Commerce,  the  American  Farm 
Bureau  Federation,  the  Farmers  Union, 
and  all  of  these,  in  agreement  with  the 
chairman  of  General  Electric,  and  of  the 
Chase     National     Bank.     Mr.     Aldrich. 
Many  people  were  sure  that  the  Zionists 
would  oppose  this  loan  because  of  their 
bitter  opposition  to  British  poUcy  in  Pal- 
estine, but  I  want  to  read  from  a  recent 
editorial  by  Rabbi  Wise,  a  leader  of  the 
Zionist  movement.    In  view  of  the  long 
and  bitter  controversy  between  the  Zion- 
ists and  the  British.  I  think  this  editorial 
shows  an  extraordinary  degree  of  states- 
man.ship  and   foresight.     In  my  judg- 
ment, the  recent  report  of  the  commis- 
sion that  was  sent  to  Palestine  gives  fur- 
ther point  to  the  editorial.    This  was  in 
the  April  edition  of  the  Journal  of  Jewish 
Life  and  Letters.    It  is  entitled  'Loan  to 
Britain,"  and  I  quote: 

We  again  fall  to  know  that  we  are  about 
to  deliver  ourselves  oT  a  Judgment  which  wUl 
be  most  unpopular  and  unacceptable  to  many 
ot  our  readers;  but  something  of  the  first 
importance  is  at  stake,  and  thU  is  a  Journal 
oX   opinion,   intelligent   and   unafraid. 

The  question  has  been  raised  whether 
Jews  should  not  oppose  the  granting  of  a 
loan  running  into  some  billions  on  the  part 
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Eric  Johnston.  Mr.  Philip  Murray.  Mr. 
Edward  O'Neal.  Mr.  James  G.  Patton. 
Mr  Philip  D.  Reed,  and  there  was  Miss 
Anna  Lord  Strauss,  president  of  the  Na- 
tional League  of  Women  Voters. 

I  point  out  some  of  these  statements 
primarily  to  show  the  diversity  and  the 
varied  support  of  people  who,  I  believe, 
are  qualified  by  their  experience  to  give 
a  valid  judgment  on  this  loan.  However, 
to  make  it  complete,  I  wish  to  read  very 
short  excerpts  from  certain  public  ofn- 
cials  in  order  to  give  a  complete  picture. 
The  first  quotation  is  from  President 
Truman's  statement  on  Dacember  6. 
1945: 

These  arrangements,  if  carried  out  will 
put  an  end  to  the  fear  of  an  economically 
divided  world;  will  make  possible,  through- 
out the  world,  the  expansion  of  employment 
and  of  the  production,  exchange,  and  con- 
sumption of  goods;  and  will  bring  Into  being, 
for  the  first  time,  a  common  code  of  equita- 
ble rules  for  the  conduct  of  International 
trade  policies  and  relations. 

I  now  quote  from  a  statement  made 
by  Secretary  Byrnes  on  February  11. 
1946,  at  the  Foreign  Policy  Association 
in  New  York: 

Our  ultimate  prosperity  heavily  depends 
upon  whether  the  economy  of  the  world  Is 
free   or    In   chains.     •     •     •     No   American 
seriously  contends  In  this  day  and  age  that 
the  prosperity  of  the  wheat  farmer  of  the 
Dakotas,  the  cotton  grower  of  the  Caroimas, 
or  the  market  gardener  of  California  Is  not 
directly  linked  to  that  of  the  miner  In  Penn- 
sylvania and  the  manufacturer  in  New  York. 
•     •     »     The  British  credit  Is  a  large  In- 
vestment undertaken  to  gain  an  even  larger 
objective.     Without  it  our  efforts  to  construct 
an  expanding  world  economy  may  well   be 
frustrated.     With  it  we  shall  have  won  the 
support  of  a  powerful  ally  In  our  efforts  to 
break  down  those  harmful  economic    prac- 
tices    which     throttle     trade,     perpetuate 
poverty,    engender    111    will    among    nations, 
and  sow  the  seeds  of  conflict. 

Secretary  of  the  Treasury  Vinson,  on 
January  9.  at  the  Academy  of  Political 
and  Social  Science  in  Philadelphia,  said: 

The  amount  of  the  proposed  British  credit 
Is  large,  but  it  Is  needed  to  do  the  Job.  Three 
and  three-quarter  billion  dollars  Is  a  lot  of 
do-re-ml  In  anybody's  book.  But  war.  In- 
cluding its  aftermath.  Is  costly  business. 
This  loan  represents  about  2  weeks  of  our 
exp)enditures  for  war  toward  its  close.  In  my 
Judgment,  this  Is  not  an  expenditure  but  an 
Investment.   It  Is  sound  business  for  America. 

We.  more  than  any  other  country,  are  con- 
cerned with  the  kind  of  economic  world  that 
Is  now  being  built.  The  fact  Is  that  we 
would  be  the  primary  target  In  the  continued 
use  of  restrictive  and  discriminatory  currency 
and  trade  measures.  There  Is  no  doubt  that 
we  could  take  counter  measures.  There  Is  no 
doubt  that  we  could  defend  ourselves  If  eco- 
nomic warfare  should  break  out.  But  the 
cost  to  us  and  to  the  world  would  be  reflected 
In  decreased  trade,  decreased  employment, 
and  lower  standards  of  living.  Neither  we 
nor  any  other  country  can  afford  a  break- 
down in  International  economic  relations. 

The  significance  of  the  financial  agreement 
with  Britain  gees  far  beyond  Its  economic 
effects,  important  though  they  are.  This  Is 
a  world  In  which  all  countries  must  work 
together  If  we  are  to  live  in  peace  and  pros- 
perity. The  alternative — God  save  us — Is  to 
perLsh  together.  Mankind  surely  has  the  wit 
and  the  will  to  choose  not  death  but  life. 


I  wish  to  read  a  short  excerpt  from  a 
very  fine  speech  made  on  February  19  by 
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Under  Secretary  of  State  Acheson,  as 
follows : 

Britain  and  the  United  States  provide  the 
currency  which  •  •  •  will  be  the  ctir- 
rency  with  which  two-thirds  or  three-quar- 
ters of  the  trade  of  the  world  is  conducted. 
•  •  •  Before  the  war  •  •  •  that  little 
Island  (of  Great  Britain)  was  like  a  lung. 
It  was  the  breathing  In  and  out — the  draw- 
ing In  of  Imports  and  the  sending  out  of 
exports — which  was  one  of  the  great  acti- 
vating forces  of  world  trade.  •  •  •  Every 
part  of  the  world  was  activated  by  British  and 
American  trade. 

There  are  several  other  excerpts  In 
tWs  book  from  Dean  Acheson.  and  some 
from  Mr.  Will  Clayton  which  I  shall  for 
the  moment  pass. 

I  read  a  short  sentence  from  a  state- 
ment issued  by  the  executive  council  of 
the  American  Federation  of  Labor: 

Furthermore.  Britain  constitutes  the  last 
and  most  powerful  bastion  of  democracy  in 
Europe.  The  British  way  of  life  comes  closer 
to  our  Ideas  of  the  value  of  Individual  life 
and  freedom  than  any  other.  We  cannot 
afford  to  let  that  way  of  life  be  snuffed  out 
by  economic  ruin. 

From  the  banking  world  I  have  already 
mentioned  Mr.  Aldrich,  who  appeared 
before  our  committee.  I  wanted  to  call 
the  Senate's  attention  to  his  statement 
made  in  the  hearings. 

Mr.  Ralph  E.  F:anders.  chairman  of 
the  Federal  Reserve  Bank  of  Boston  and 
chairman  of  the  research  committee  of 
the  Committee  for  Economic  Develop- 
ment, also  made  a  statement.  One  para- 
graph from  that  statement.  I  think,  will 
be  appropriate  at  this  point: 

It  Is  my  ijellef  that  this  British  agree- 
ment constitutes  one  of  the  engagements  In 
this  new  kind  of  struggle.  •  •  •  In  this 
long  struggle  •  •  •  in  which  rival  Ideas 
strive  for  the  mastery  of  the  world's  economy 
and  social  organization,  this  Ir  the  first  skir- 
mish.    Let  us  not  lose  it. 

If  we  are  discerning,  if  we  are  vigilant. 
If  we  are  energetic,  this  support  of  a  free 
economy  In  the  British  Empire  will  be  the 
first  of  a  series  of  successful  engagements  in 
a  friendly  competition  with  the  Soviet  Union 
for  the  well-being  of  the  world. 

The  National  City  Bank  of  New  York 
joined  the  other  financial  institutions 
in  making  a  statement  quite  similar,  but 
I  think  it  is  worthy  of  our  notice.  I  read 
as  follows: 

The  loan  and  the  agreements  that  go  with 
It  represent  an  effort  In  the  direction  of  re- 
establishing world  trade  on  a  multilateral 
basis,  which  has  aways  been  the  American 
system  and  was  that  of  Britain  during  the 
heyday  of  British  expansion  up  to  the  First 
World  War.  Without  the  loan.  It  seems  in- 
evitable that  Great  Britain  would  have  to 
follow  the  pattern  on  which  Germany  oper- 
ated in  the  twenties  and  thirties — that  is, 
bilateralism,  trade  quotas,  exchange  controls, 
and  managed  currency.  With  the  loan  ac- 
cord, there  Is  at  least  a  fighting  chance  that 
we  and  Britain,  working  together,  could  re- 
construct the  kind  of  an  International  trad- 
ing system  which  will  best  promote  growth 
and  stability  in  \/orld  commerce. 

From  the  business  world.  Mr.  Eric 
Johnston,  president  of  the  United  States 
Chamber  of  Commerce,  in  a  statement 
made  on  February  12.  had  this  to  say: 

I  am  betting  on  capitalism  because  I  think 
we  will  have  an  expanding  economy  in  the 
world.     The  British  loan  will  be  a  vital  step 


In  that  direction.  We  aren't  doing  this  for 
the  British.  We  are  doing  it  for  ourselves, 
for  our  system  of  capitalism,  for  an  expanding 
trade,  for  greater  opportunities  for  all.  If 
this  loan  Is  rejected,  we  create  a  great  vacuum 
in  the  world  of  commerce  which  we.  or  any 
other  nation,  are  unable  to  fill.  We  can't 
afford  not  to  make  this  loan. 

There  are  a  great  many  other  state- 
ments from  business  organizations. 
One,  however,  which  is  of  particular  in- 
terest to  those  of  us  from  the  South  is 
by  the  board  of  directors  of  the  Texas 
Cotton  Association,  on  January  29,  1946, 
which  I  shall  read: 

Whereas  it  is  Imperative  •  •  •  that  a 
free  exchange  of  goods  and  services  be  re- 
established between  the  nations  of  the  world; 
and 

Whereas  there  Is  now  an  acute  shortage 
of  dollars  in  the  hands  of  former  customers 
of  the  United  States  which  stands  as  a  seri- 
ous threat  to  the  revival  of  reciprocal  com- 
mercial transactions;  and 

Whereas  the  granting  of  dollar  credits 
offers  the  only  forseeable  hope  of  rebuilding 
orderly  International  trade  relationships 
without  which  we  feel  there  can  be  no  hope 
of  lasting  peace:    Therefore  be  It 

Resolved,  That  the  lx)ard  of  directors  of 
the  Texas  Cotton  Association  •  •  •  ear- 
nestly urge  Congress  to  approve  the  loan  to 
Great  Britain. 

There  is  a  similar  statement  from  the 
board  of  directors  of  the  Houston  Cotton 
Exchange  and  Board  of  Trade,  and  from 
the  Foreign  Traders'  Association  of  Phil- 
adelphia, and  a  great  many  others  which 
I  shall  not  take  the  time  of  the  Senate 
to  read  now. 

There  is  one  statement  from  the  Mc- 
Graw-Hill Publications  of  April  1946  that 
I  thought  particularly  good: 

If  the  weight  of  British  Influence  in  foreign 
trade  Is  thrown  toward  the  Russian  pattern 
rather  than  toward  ours.  It  Is  apparent  that 
bloc  trading,  witl  all  of  Its  supporting  de- 
vices— bilateral  deals,  exchange  controls,  im- 
port and  export  quotas,  subsidies,  currency 
manipulations  and  the  like — will  be  the  pre- 
vailing  pattern  for  foreign  transactions. 

Most  of  all,  we  would  lose  in  prestige, 
through  demonstrating  that  we  are  still  un- 
prepared to  exercise  a  world  leadership  to 
which  our  giant  stature  as  the  possessor  of 
almost  half  of  the  world's  economic  capacity 
entitles  us.  Once  again  we  would  he  ex- 
hibiting to  the  world  political  feet  of  clay 
supporting  an  economic  frame  of  heroic  pro- 
portions. 

The  way  to  exercise  leadership  is  to  lead. 
Nothing  could  be  more  futile  than  to  go  half 
way  towarr'  establishing  the  economic  order 
for  which  we  stand,  and  then  withhold  the 
crucial  measure  that  will  make  It  work. 
Failure  to  approve  the  loan  to  Britain  will 
be  a  clear  default  of  leadership.  Failure  to 
approve  it  promptly  wlU  dissipate  its  effec- 
tiveness. 

For  the  loan  to  Britain,  it  can  be  said  that 
never  before  has  one  nation  had  an  oppor- 
tunity to  gain  so  much  at  so  little  risk  as 
has  the  United  States  in  this  uniquely  de- 
cisive case. 

There  is  one  short  statement  from  the 
farm  group.  The  Farm  Bureau  has  al- 
ready been  mentioned.  I  read  a  sentence 
from  a  statement  made  by  the  National 
Farmers  Union: 

We  have  agreed  that  freer  exchange  of 
goods  In  world  trade  ts  absolutely  an  Indis- 
pensable foundation  for  the  peace.  The 
British  loan  agreement  presents  us  with  the 
opportunity  to  tegln  to  do  what  we  have 
agreed  Is  indispensable. 


There  is  a  statement  here  made  by  the 
American  Veterans  Committee  and  sev- 
eral statements  from  church  organiza- 
tions. The  Federal  Council  of  Churches 
of  Christ  is  one.  I  shall  read  only  one 
excerpt  from  the  Council,  as  a  sample. 
This  is  from  the  Federal  Council  of 
Churches  of  Christ  In  America,  Colum- 
bus, Ohio,  March  7,  1946: 

We  recognize  that  the  proixwal  for  an  ex- 
tension of  credit  to  Great  Britain,  now  be- 
fore the  Congress  of  the  United  States,  repre- 
sents the  kind  of  practical  assistance  which 
Is  Imperative  for  world  order.  We  also  urpe 
that  permanent  machinery  l>e  established 
under  the  Economic  and  Social  Council  to 
help  meet  world  needs  for  emergency  relief, 
when  UNRRA  comes  to  an  end. 

There  are  a  great  many  excerpts  from 
public  interest  groups.  There  is  one  from 
the  American  Association  of  University 
Women,  for  example,  as  follows: 

The  AAUW.  therefore,  urges  that  the  loan 
to  the  United  Kingdom  be  given  Immediate 
and  favorable  consideration  by  Congress,  as 
an  important  step  toward  the  buUdlng  of 
a  sound  system  of  world  economy. 

There  is  a  quotation  from  the  National 
Board  of  the  YWCA.  There  are  several 
from  councils  on  foreign  relations. 
There  are  quotations  from  some  of  the 
leading  periodicals  in  the  country.  There 
is  one  short  paragraph  appearing  in  an 
editorial  in  Life  of  December  31.  1945, 
wliich  I  think  is  particularly  appropriate: 

The  British  loan  is  not  In  itself  the  answer 
to  anything.  It  merely  keeps  open  the  door 
whUe  Americans  decide  whether  they  want 
a  free,  prosperous,  and  expanding  world  or 
not.  It  Is  one  of  the  great  decisions  In  Amer- 
ica's history.  It  will  be  tragic  If  we  are  not 
equal  to  it. 

There  are  similar  statements  along 
that  line  from  News  Week.  New  Republic. 
Staurday  Evening  Post.  Nation.  New 
Leader,  Foreign  Affairs.  Grace  Log.  and 
others. 

The  next  group  is  that  of  the  radio 
commentators.  I  shall  read  only  one  or 
two  from  that  group.  Among  them  are 
Prank  Kingdon,  H.  V.  Kaltenborn,  Elmer 
Davis,  Richard  Harkness,  H.  R.  Bauk- 
hage.  Gabriel  Heatter,  Raymond  Swing, 
and  John  W.  Vandercook.  I  read  from 
a  statement  made  by  Richard  Harkness 
on  March  5,  1946 : 

If  the  loan  goes  through  •  •  •  it  will 
be  not  because  of  anything  any  administra- 
tion spokesman  may  say  or  do,  It  will  not 
be  because  of  anything  that  may  be  said 
or  done  at  London.  Passage  of  the  loan 
will  be  because  of  growing  anxiety  in  Congress 
over  the  present  activities  of  Russia. 

Baukhage,  on  March  6,  1946,  said: 
It  was  especially  interesting  to  me  to  note 
in  the  analysis  of  the  Gallup  poll  that  the 
people  who  knew  most  about  the  British  loan 
and  had  a  better  education  and  therefore  are 
better  equipped  to  understand  Its  Importance 
were  in  favor  of  it.  And  I  find  the  same 
tendency  In  the  letters  that  I  get  on  the 
subject.  In  most  cases  opposition  Is  based 
on  emotional  prejudices  while  support  is 
largely  based  on  common-sense  reasoning. 

On  December  6,  1945.  John  W.  Van- 
dercook said: 

Among  the  short-sighted  and  those  who 
are  inadequately  informed,  the  understand- 
ing reached  on  the  British  loan  will  no 
doubt  be  Interpreted  much  too  simply  as  Just 
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another  lavUh  hand-out  by  wealthy  Uncle 
Sam  The  notion  that  all  the  advantages 
wUl  accrue  to  England  and  none  to  America 
4a  effectively  disposed  of  by  the  fact  that 
the  loan  proposal  Is  bound  to  meet  some 
strong  opposition  In  London  where  many 
BnglUhmen  feel  that  the  United  States  Is 
buying  the  kennel  of  top  dog  In  world  trade 
at  a  bargain  price  and  by  putting  through 
this  credit  will  have  won  the  competitive 
position  as  world  trader  which  we  could  not 
have  obtained  in  any  other  way  or  had 
England  not  suffered  so  long  from  a  wast- 
ing war. 

Practically  all  the  leading  columnists 
whose  statements  I  have  ever  noticed  are 
listed  in  this  booklet,  and  their  comments 
are  similar.  Mr.  Frank  R.  Kent,  for  ex- 
ample, who  I  should  say  is  not  generally 
noted  for  his  foolishness  in  giving  away 
money,  said  on  March  2.  1946: 

LMTtng  aside  the  strong  economic  reasons 
for  the  rehabilitation  of  our  best  customer, 
the  very  powerful  argument  is  made  that 
the  surest  form  of  security  for  us  Is  to  iteep 
our  one  reliable  ally  with  whom  war  Is 
practically  Inconceivable  on  her  feet:  that 
this  is  the  cheapest  and  best  possible  kind  of 
defense  for  the  United  States:  that  failure 
to  insure  It  would  be  national  Idiocy.  Clearly 
this  U  the  most  potent  argument  for  the  loan. 
Once  It  is  admitted,  no  other  Is  needed. 

There  are  a  great  many  other  com- 
ments which  I  shall  not  take  the  time  to 
read  but  I  recommend  for  reference  this 
booklet,  of  which  there  is  a  supply  avail- 
able from  Mr.  Johnson.  Secretary  to  the 
Majority.     There  are  also  editorials  from 
newspapers  throughout  the  country  fa- 
voring this  loan.    They  include  news- 
papers in  Washington  and  Baltimore,  the 
New  York  Herald  Tribune,  newspapers 
in  Ithaca.  N.  Y..  Watertown.  N.  Y..  and 
in  New  Jersey,  Pennsylvania.  Delaware. 
'  Massachusetts.  Rhode  Wand.  Connecti- 
cut.  Louisiana.   Virginia,   and.   in   fact, 
practically  every  State  in  the  Union.    On 
the  next  to  the  last  page  of  the  booklet 
there  is  an  editorial  from  the  Fort  Smith. 
Ark..  Times-Record  of  February  8.  1946. 
The  Times-Record  is  one  of  the  leading 
newspapers    of    Arkansas.    I    am    very 
happy  to  notice  several  editorials  from 
newspapers  in  my  own  State. 

As  I  say.  I  read  these  not  because  they 
are  in  themselves  a  decisive  factor,  but 
as  an  indication  of  the  extent  and  di- 
versity of  the  support  which  this  agree- 
ment has  received,  especially  during  the 
time  immediately  after  its  announce- 
ment. 

I  am.  of  course,  aware  of  the  opposition 
of  General  Coxey.  Hamilton  Fish,  and 
Jesse  Jones.  I  do  not  think  that  this 
oppasition  in  any  way  detracts  from  the 
persuasive  signincance  of  the  quality  of 
the  advocates  of  this  measure,  who  ap- 
peared before  the  committee.  This  op- 
position is  primarily  indicative  of  the 
fact  that  this  is  still  a  democratic  coun- 
try and  that  every  individual,  regardless 
o:  his  views,  may  express  himself  in 
public. 

However.  I  believe  that  the  unusual 
agreement  that  obtains  among  respon- 
sible organizations  of  American  life — 
labor,  management,  agriculture,  and 
capitalist— indicates  clearly  that  there  is 
more  in  this  agreement  than  meets  the 
eye  at  a  glance.  This  extraordinary 
unity  of  views  among  pecple  who  usually 
differ  on  domestic  policies  indicates  to 
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hand,  all  have  a  profound  intefest  in 
the  preservation  of  the  free  democracy 
of  America.    No.  Mr.  President;  it  is  not 
Great  Britain  that  these  Americans  are 
seeking  to  save;  it  is  these  United  States. 
Mr.  President.  I  believe  that  there  is 
a  sound  historical  justification  for  the 
view  that   involved   in  this   agreement 
there  is  much  more  than  a  transaction 
to  collect  interest  on  a  loan  or  to  sell 
goods  abroad  for  profit.    The  importance 
of  this  agreement  to  us  arises  out  of  the 
obvious  fact  that  our  democratic  system 
is  now  confronted  with  the  most  serious 
test  of  its  strength  since  the  War  Be- 
tween the  States.    The  principle  of  gov- 
ernment of.  by  and  for  the  people  must 
now   prove  its  validity  in   competition 
with  totalitarian  dictatorship. 

The  ultimate  and  final  outcome  of 
this  competition  depends  upon  which 
system  provides  best  for  the  welfare  of 
the  people.  But  in  order  for  this  deci- 
sion to  be  reached  in  a  rational  and 
peaceful  manner,  it  is  essential  that  a 
trial  by  force  of  arms  be  avoided. 

If  we  are  to  provide  conditions  in  which 
a  peaceful  solution  of  these  differences 
in  ideals  and  political  principles  may  be 
reached.  I  think  it  is  highly  important 
that  the  only  other  great  power  which 
approximates  our  own  institutions  of 
government  and  our  ideas  of  justice  and 
human  dignity  should  survive  and  func- 
tion in  world  affairs. 

I  am  aware  of  the  fact,  Mr.  President, 
that  anyone  who  ventures  a  favorable 
remark  about  any  country  but  one's  own 
is    invariably    attacked    by    the    super- 
patriots.    One  of  the  strangest  psycho- 
logical phenomena  of  modern  times  is 
the  fact  that  if  a  man  boasts  that  he  is 
the  greatest  and  best  man  on  earth,  his 
fellow  men  will  think  him  a  fool,  but  if 
the  same  man  boasts  in  a  like  manner 
that  we.  as  a  nation,  are  the  greatest 
and  best  people  on  earth,  he  is  a  patriot 
and  a  hero.    In  view  of  this  well-known 
characteristic  of  communities  of  people, 
it  is  with  considerable  trepidation  that 
I  venture  to  remind  you,  Mr.  President, 
that  the  basic  institutions  upon  which 
our  freedom  rests  have  their  roots  in  the 
history  of  the  British  people.    It  was  as 
the    result    of    difficult    and    sometimes 
bloody  struggles  that  those  people  pro- 
duced Magna  Carta,  habeas  corpus,  the 
Bill  of  Rights,  and  the  parliamentary 
system  of  self-government.     Of  course, 
they  did  not  originate  the  concept  of 
justice,  but  they  contributed  to  its  de- 
velopment.  Furthermore,  may  I  add  that 
I  think  this  country's  greatness  is  well 
enough  founded,  that  we  do  not  need  to 
boast  about  it  all  the  time.    I  certainly 
do  not  contend  that  the  British  have  had 
a  blameless  history.    I  know  as  well  as 
anyone  that  they  have  been  arrogant  and 
ruthless  toward  other  peoples,  but  per- 
fection, especially  in  political  affairs,  is, 
I  should  say,  a  relative  matter.    It  may 
be  that  the  world  will  discover  a  better 
system  of   government  than  we  enjoy 
today.    All  that  I  presume  to  say  now  is 
that,  since  we  are  a  democratic  self- 
governing  jjecple.  it  is  important  to  the 
preservation  or  survival  of  our  present 
ideals  of  justice  in  the  world  that  we 
have  at  least  one  powerful  friend  upon 
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whom  we  can  rely.  I  know  as  well  as 
anyone  that  we  are  a  powerful  industrial 
nation,  but  I  also  know  that  we  have  con- 
siderably less  than  one-tenth  of  the  peo- 
ple of  the  world  and  that  we  shall  need 
help,  not  merely  for  defense  in  war,  but 
help  in  fostering  peace  and  what  we  be- 
lieve to  be  justice  in  the  world. 

I  know  that  there  are  those  among  us 
who  say  that  Britain  cannot  survive  in 
any  case  and  that  we  are  wasting  our 
money  on  a  lost  cause.  It  is  unfortunate 
if  we  have  arrived  at  such  a  judgment  of 
the  oldest  democracy  in  the  world.  If 
it  be  true,  then  the  prospect  for  demo- 
cratic principles  is  indeed  dark.  I  do 
not  subscribe  to  such  a  view  and  I  do  not 
think  such  a  view  is  supported  by  history. 
The  real  strength  of  Britain  is  not  and 
has  never  been  her  financial  balances  or 
natural  resources.  Her  strength  is  in  the 
character  of  her  people  and  in  the  in- 
herent merit  of  her  basic  institutions. 
Institutions  quite  similar  to  those  upon 
which  we  have  built  our  civilization. 

I  confess,  Mr.  President,  that  it  is  not 
difficult  to  become  quite  pessimistic 
about  democracy  simply  from  observing 
the  indecision  and  frustration  within  our 
own  system,  and  even,  I  might  say.  from 
observing  the  practices  of  the  Senate 
itself  and  the  way  our  debates  on  this 
measure  are  conducted.  From  the  pres- 
ent confusion,  indecision  in  our  own  af- 
fairs, it  is  not  easy  to  see  how  we  shall 
be  able  to  escape  with  our  liberties  intact. 
Nevertheless.  I  do  have  faith  that  some- 
how we  shall  manage  to  pull  ourselves 
together,  get  our  bearings,  and  get  back 
to  work.  The  only  real  fear  that  I  have 
for  the  future  concerns  our  relations  with 
the  rest  of  the  world.  We  have  come  to 
a  position  of  power  and  influence,  with 
relatively  little  experience  or  understand- 
ing of  world  affairs.  While  we  ardently 
hope  that  reason  may  prevail  in  the  UNO, 
we  cannot  forget  that  power  is  still  the 
arbiter  of  those  affairs.  If  we  withdraw  a 
second  time  from  that  world;  if  again  we 
disavow  the  representatives  of  our  Gov- 
ernment who  have  negotiated  agree- 
ments for  us  with  other  nations,  I  think 
it  is  inevitable  that  the  world  will  lose 
faith  in  our  responsibility  sis  a  great 
nation.  There  is  no  doubt  in  my  mind 
that  others  will  capitalize  upon  our  de- 
fault. 

Mr.  President,  I  should  like  to  men- 
tion, in  passing,  two  or  three  miscel- 
laneous points  which  have  been  re- 
ferred to  from  time  to  time  during  the 
debate.  One  point  is  the  constant  re- 
iteration of  the  default  of  Great  Britain 
on  the  debts  of  the  First  World  War.  I 
should  like  to  read  to  the  Senate  a  short 
passage  from  the  record  of  the  hearings. 
in  order  to  call  attention  to  that  point. 
I  shall  read  from  page  251.  There  was 
an  exchange  between  the  Senator  from 
Colorado  [Mr.  Millikin]  and  Mr.  Ec- 
cJes,  chairman  of  the  Board  of  Governors 
of  the  Federal  Reserve  System.  The 
Senator  fjom  Colorado  asked: 

I  would  like  to  have  your  observations  on 
the  weight  that  we  should  give  to  the  fact 
that  the  British  defaulted  their  World  War  I 
loan. 

Mr.  Eccus.  I  wouldn't  give  It  any  consid- 
eration: absolutely  none.  I  think  that  we 
are  largely  responsible,  in  a  way,  for  that 
default.    In   the  first   place,  Britain  was  a 


partner  in  the  last  war.  We  pooled  our  re- 
sources then  to  lick  an  enemy,  as  we  did  now. 
That  should  have  been  on  a  basis  of  lend- 
lease  at  that  time,  but  it  wasn't;  and  to  the 
extent,  of  course,  that  It  wasn't,  there  was  a 
postwar  debt  left  over.  I  have  some  figures 
on  that  which  seem  to  me  significant,  and 
there  has  been  a  lot  of  misunderstanding 
about  what  happened  as  a  result  of  those 
debts.  I  understand  Secretary  Vinson  gave 
you  some  figures  on  that  the  other  day,  but 
I  will  Just  repeat 

Senator  Millikin.  I  think  it  ought  to  be 
cleared  up 

Mr.  EccLKS.  I  will  take  what  was  loaned 
during  the  war.  I  think  no  part  of  that 
should  have  been  charged  to  her.  We  were 
partners  in  a  war,  and  no  part  of  that  should 
have  been  charged  to  Britain.  It  is  true  we 
charged  it  to  her.  and  she  loaned  to  France, 
and  other  countries,  and  they  didn't  pay  her, 
and  she  didn't  pay  us.  That  is  what  hap- 
pened. But  after  the  war  there  was  »600,- 
000.000,  which  was  the  total  postarmistice 
loan  that  was  made  to  Britain. 

Now,  here  is  what  Britain  paid:  Up  until 
the  time  of  the  moratorium,  on  all  of  her 
debts— that  is  Including  the  war  loan,  which 
I  said  shouldn't  have  been  charged  to  her— 
Britain  paid  on  principal  $400,000,000,  and  she 
paid  on  interest  tl. COD. 000.000:  or  she  paid  a 
total  in  interest  and  principal,  up  to  the  time 
of  the  moratorium,  of  $2,000,000,000. 

Now.  the  total  principal  including  the  war 
debts  was  four  billion  three.  That  is,  the 
total  amount  of  money  we  let  the  British 
have,  or  goods  we  let  them  have,  during  the 
war  as  well  as  the  postwar,  was  $4,300,000,000. 
Up  to  1931,  when  this  country  granted  a 
moratorium,  she  had  actually  paid  us  In  dol- 
lars two  billion,  or  nearly  half  of  the  total 
amount  in  dollars. 

Now.  I  don't  think  under  the  circumstances 
that  that  Is  a  bad  record,  and  I  don't  think 
that  Britain  should  be  called  a  defaulter  be- 
cause of  that.  I  don't  think  that  It  should 
be  made  to  appear  that  the  British  didn't  in- 
tend and  didn't  desire  and  didn't  want  to  pay 
their  debt.  We  granted  the  moratorium,  and 
she  paid  the  payments  until  we  did  grant  the 
moratorium.  She  did  not  default.  We 
granted  the  moratorium.  She  might  have 
defaulted  if  we  had  not,  I  will  admit  that,  but 
we  granted  the  moratorium  In  this  country. 
I  think  there  has  t»een  entirely  a  misconcep- 
tion of  the  British  debts  after  the  last  war. 
and  it  is  something  that  isn't  nearly  as  bad 
as  the  opponents  of  the  British  would  make 
it  appear. 

I  shall  skip  a  portion,  a  short  exchange 
which  was  in  pursuit  of  the  same  sub- 
ject.   I  now  read  the  following : 

Senator  Millikin.  But  we  did  not  agree 
to  take  goods  from  Great  Britain,  and  my 
point  is  that— if  it  is  involved  at  all.  and 
I  am  trying  to  get  the  weight  to  ascribe  to 
it — my  point  is  that  Great  Britain  vmllater- 
ally  decided  to  quit  paying. 

Now.  does  that  have  any  bearing  on  this 
new  loan?  If  we  put  up  tariff  walls  again. 
If  Britain  does  not  make  the  exports  she  ex- 
pects to  make— If.  if.  if- and  the  going  be- 
comes tough,  may  we  not  consider  that  we 
have  a  precedent  in  the  picture  lor  another 
unilateral  default? 

lAx.  EccuES.  I  would  think  definitely.  If 
we  considered  it  to  our  Internal  Interest  not 
to  take  foreign  goods  so  that  foreign  coun- 
tries could  get  dollars,  whether  we  do  It  by 
quotas  or  tariff  or  whatever  way — if  we  would 
consider  it  In  our  own  Interest  that  we 
shouldn't  take  foreign  goods,  in  preference 
to  taking  them  and  having  the  loan  paid, 
then  the  loan  will  default.  We  wlU  make 
the  choice. 

Mr.  President,  another  point  to  which 
I  wish  to  refer  is  that  several  Senators, 
as  well  as  others,  in  opposition,  to  the 


loan,  have  Insisted  that  Britain  will  not 
or  cannot  pay.  One  Senator  even  in- 
sisted that  she  has  no  will  to  pay.  I 
should  like  to  read  from  a  very  short 
statement  by  the  Governor  of  the  Fed- 
eral Reserve  Board  on  that  particular 
point,  because  I  think  his  statement  is 
quite  interesting  in  that  connection.  I 
refer  to  another  exchange  between  Mr. 
Eccles  and  the  Senator  from  Colorr.c'o 
[Mr.  Millikin].  It  appears  at  page  231 
of  the  record,  and  it  is  several  para- 
graphs long: 

Senator  Millikin.  I  was  Just  coming  to 
that.  Senator.  You.  Governor,  have  esti- 
mated the  risks  of  this  thing  undoubtedly. 
You  have  taken  into  consideration  that  Brit- 
ain must  radically  increase  her  exports  If 
she  is  to  pay.  Do  you  feel  reasonably  con- 
fident she  Is  going  to  be  able  to  do  that? 

Mr.  EccLFS.  Well,  I  think  so.  I  think  that 
a  country  that  has  shown  the  strength  that 
Britain  has  shown  during  this  war  period 
has  something,  and  it  is  something  worth 
saving.  A  country  that  will  stand  when 
other  countries,  often  more  strong,  go  down; 
a  country  that  will  stand  as  Britain  stood, 
and  a  country  that  has  been  willing  to  Im- 
pose upon  herself  a  rigid  program,  an  austere 
program,  for  years  after  the  war.  that  her 
people  have  been  willing  to  accept,  and  a 
country  that  has  stabilized  her  exchange,  a 
country  that  is  carrying  on  her  rationing 
with  success  and  fairness,  a  country  that  has 
imposed  taxes  and  has  done  a  much  better 
Job  of  war  financing  than  we  have  done,  a 
country  where  black  markets  and  ux  evasion 
are  almost  unheard  of.  shows  a  capacity  lot 
government  that  is  rare  In  this  world. 

Senator  Millikin.  It  shows  basic  char- 
acter. 

Mr.  Eccles.  It  does.  It  shows  a  capacity 
that  we  should  recognize,  and  we  should  be 
willing  to  help.  We  need  that  kind  of  peo- 
ple in  this  world.  I  think  that  the  British 
performance  as  compared  with  the  perform- 
ance of  the  continental  countries  and  other 
countries  throughout  the  world  is  magnifi- 
cent. When  you  take  into  account  the  prob- 
lem that  she  had  and  the  stress  she  was 
under,  this  country  can  do  nothing  less,  in 
my  opinion,  than  to  give  this  financial  help 
in  this  way. 

Mr.  President,  another  point  which  has 
been  raised — and  it  Is  a  very  important 
one — IS  the  question  of  the  debt  of  the 
citizens  of  the  United  States;  in  other 
words,  the  internal  debt  of  the  United 
States,  which  now  is  approximately 
$275,000,000,000.  I  grant  that  this  is  a 
very  serious  matter.  It  is  said  that  we 
owe  a  much  greater  per  capita  debt  than 
do  the  people  of  the  United  Kingdom; 
but  let  me  say  that  the  far  more  .signifi- 
cant figures  are  for  the  per  capita  debt 
In  relation  to  the  income  of  the  country. 
I  wish  to  draw  the  attention  of  the  Sen- 
ate to  two  points  in  the  record.  First, 
let  me  refer  to  page  299.  which  I  am 
afiaid  some  Senators  may  overlook.  It 
gives  the  information  which  we  should 
have,  and  I  wish  to  invite  attention  to 
one  or  two  items  to  be  found  on  that 
page,  in  connection  with  the  point,  that 
we  owe  so  much  money — and  it  is  true 
that  we  do. 

Mr.  President,  the  table  from  which  I 
shall  read  is  to  be  found  at  page  299  of 
the  record  of  the  committee  hearings. 
It  will  be  noted  that  for  the  United 
States  the  public  debt,  in  terms  of  the 
percentage  of  the  national  income,  was 
154  percent.  These  percentages  are 
based  on  1944  figures,  I  believe.    The 
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public  debt  of  the  United  Kingdom  was 
290  percent  cf  its  national  income— al- 
most three  times,  whereas  we  owed  a 
little  more  than  Vz  times  our  national 
income.    The  public  debt  of  Canada  was 
166  percent  of  her  income;  for  Australia. 
223  percent,  and  for  all  of  the  British 
area.rmentioned  in  the  table  it  was  207 
percent.     So.   Mr.   President,   our   debt 
was  not  nearly  so  large  as  that  of  several 
of  the  other  countries  mentioned,  when 
we  consider  the  debt  in  relation  to  the 
national  income  per  capita. 

Mr  JOHNSON  of  Colorado.  Mr.  Pres- 
ident, will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Hoey 
m  the  chair).  Does  the  Senator  from 
Arkan.-as    yield    to    the    Senator    from 

Colorado? 

Mr  FULBRIGHT.     1  yield. 

Mr.  JOHNSON  of  Colorado.  Will  the 
Senator  tell  us  upon  what  years  those 
calculations  are  based? 

Mr  FULBRIGHT.  The  print  of  the 
table  in  the  hearings  is  very  fine  and  is 
difficult  to  read. 

Mr  ELLENDER.  Mr.  President,  those 
are  figures  for  war  years.  Our  income 
was  great  in  those  years  because  during 
that  time  we  manufactured  a  great  deal 
of  material,  and  many  of  our  manufac- 
turers made  large  profits. 

Mr  FULBRIGHT.  It  was  my  under- 
standing, although  I  may  have  been 
wrong,   that   Canada  was   also   in   the 

Mr.  JOHNSON  of  Colorado.  Canada 
was  in  the  war. 

Mr  FULBRIGHT.  The  war  was  one 
In  which  Canada,  as  well  as  ourselves, 
was  engaged.    Is  that  not  true? 

Mr.  ELLENDER.  Of  course.  Canada's 
production  was  considerably  expanded. 

Mr.  FULBRIGHT.  Was  not  England 
in  the  war'!' 

Mr.  ELLENDER.  Yes;  but  our  output 
of  munitions 

Mr.     FULBRIGHT.       The     Senators 
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point  is  that  we  were  able  to  make  more 
profit  out  of  the  war  than  England  was 
able  to  make.    Am  I  correct? 

Mr.  ELLENDER.  Yes;  because  we  pro- 
duced more.  Our  output  of  steel,  for 
example,  was  95.000.000  tons  in  compari- 
son to  Great  Britain's  15.000.000  tons. 
Therefore,  our  profits  were  bound  to  be 
greater. 

Mr.  FULBRIGHT.  No  one  is  denying 
that  this  country  does  make  and  has 
made  for  many  years  greater  profits  than 
Great  Britain  has  made.  But  the  sig- 
nificance of  a  person  s  debt  is  in  rela- 
tion to  his  income.  I  venture  to  say 
that  most  of  the  millionaires  in  New 
York  owe.  on  the  average,  more  money 
than  I  do.  The  large  corporations  of 
this  country  such,  for  example,  as  the 
American  Telephone  ii  Telegraph  Co., 
owe  more  money  than  does  my  little 
company  in  Fayetteville.  The  fact  that 
we  have  a  large  debt  has  no  significance 
whatever  in  the  matter.  With  reference 
to  the  proposed  loan,  if  it  is  out  of  com- 
parison with  our  ability  to  produce,  that 
Is  another  question. 

Mr.  JOHNSON  of  Colorado.  I  was 
seeking  information.  I  am  sure  the  Sen- 
ator will  agree  that  the  debt  will  remain 
large,  even  though  our  national  income 
may  drop.     So  the  percentages  which 
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0  be  significant.    I  will 
facts  can  be  presented, 
fact  to  me  is  in  the 
to  our  income.    Al- 
or  large  corporation 
owes  a   great  deal   of 
devil  may  not  own 
cannot  borrow, 
of  Colorado.    The  very 
caused  by  the  precipi- 
tht  indebtedness.    The 
have  been  so  large  if 
had  not  been  so  large, 
le  income  is  made  up  al- 
of  the  increased  in- 
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esterday. 


There  has  been  an 
th  which  has  a  taxable 
money  is  borrowed  a 
nd  someone  receives  it. 
asset  somewhere.    The 
occurred  was  not  in  the 
consumption  of  our  es- 
such  as  oil.  steel,  silver, 
forth.    That  very  point 
One  of  the  Mem- 
te  said  that  we  had  ex- 
ural  resources.    I  agree 
too  much  of  them  has 
But  the  proposed  agree- 
in  any  way  accentuate 
t  is  very  evident  that  one 
\^hich  to  replenish  our  raw 
gh   free   trade.     We 
ipportunity  to  procure  oil 
ries.    I  believe  that  the 
Visconsin   [Mr.  La  Fol- 
a  great  nimiber  of  met- 
.  in  other  countries.    The 
rtpaid  through  the  availa- 
■naterials.    It  is  the  only 
analysis,  that  we  can 
international  indebted- 


Aral 


Why  would. not  the 

then,  to  our  acquiring 

large  piles  of  tin  and 

ribber?    The  British  could 

markets  and.  by  using  their 

purchase  those  materials 

people,  and  we,  in  turn, 

dollars  for  it.    We  cer- 

receive  value  for  the  ex- 

the    method   which    is 

to  let  Great  Britain  have 

without  receiving  any 


assurances  of  getting  anything  in  re  urn 
except  the  possibility  of  this  vast  loan 
being  used  for  the  purposes  of  unlocking 
frozen  sterling  which  is  now  in  the  banks 

of  England.  .  .  . 

Mr    FULBRIGHT.     The  point  which 
the  Senator  has  made  has  been  raised 
before     It  was  raised  during  the  hear- 
ings    I  cannot  lay  my  finger  on  It.    One 
of  the  witnesses  who  participated  in  the 
loan  negotiations  said  that  the  question 
had  been  discussed.    But  what  the  Sena- 
tor has  suggested  would  be  accomplished 
by  barter.    The  United  Kingdom  does 
not  have  within  its  borders  any  of  the 
materials  which  we  need.    Those  inate- 
rials  belong,  in  part,  tc  some  of  Eng- 
land's possessions,  and  also  to  the  colo- 
nial possessions  of  Holland  and  Belgium. 
The   largest    copper   deposits   in    the 
world  are  located  in  the  Belgian  Congo 
Oil  and  rubber  are  located  in  Java,  and 
tin  is  located  in  Malaya.    The  difficulty 
which  the  Senator  experiences  lies  in 
his  assumption  that  the  British  have  no 
intention  of  repaying  anything  on  the 
loan.     If     the     Senator     accepts     that 

theory 

Mr   ELLENDER.    I  do  accept  it. 

Mr.  FULBRIGHT.  If  the  Senator  ac- 
cepts that  theory,  he  could  insist,  then, 
on  treating  the  loan  purely  as  a  gift. 
We  disagree  on  the  fundamental  integ- 
rity I  should  say.  of  the  British.  I 

Mr  ELLENDER.  The  Senator  must 
admit  that  the  money  which  Great 
Britain  would  receive  imder  the  proposed 
loan  would  be  used  by  the  British  to  do 
what'  To  buy  raw  materials,  or  at 
least  partly  so,  for  the  manufacture  of 
goods  which  she  expects  to  sell  to  some 
of  her  possessions. 

Mr.  FULBRIGHT'.  m  the  first  lew 
years,  yes.    But  what  happens  to  the 

dollars?  ^    ,.   .^  . 

Mr.  ELLENDER.  Oh,  I  admit  that 
they  will  come  back  to  us. 

Mr.  FULBRIGHT.  Will  they  come 
back  as  dollars  or  as  material? 

Mr.  ELLENDER.    If  the  British  really 
desired  to  make  what  I  would  call  a  bar-^ 
gain  with  us  whereby  we  could  obtain 
value  received,  why  could  not  she  obtain 
dollars  from  us  by  going  to  the  Malay 
Peninsula,  which  she  controls,  and  to 
Sumatra  and  Java,  where  there  are  lo- 
cated   large    rubber    plantations    con- 
trolled by  British  capital,  use  present 
British   currencies   to   buy   rubber   and 
other  materials  and  sell  them  to  us  for 
dollars?    We  could  pile  them  mountain 
high.    In  that  way,  we  would  have  at 
least  something  of  value  in  return  for 
the  money  which  we  would  give  to  Great 
Britain.    That  is  the  position  which  I 
have   taken.    The    Senator   is   arguing 
that  we  should  dig  down  into  our  Treas- 
ury and  allow  Great  Britain  to  use  a  vfist 
sum  of  our  money  for  the  purpose  of 
trying  to  undo 

Mr.  FULBRIGHT.  Mr.  President.  I 
thought  the  Senator  from  Louisiana 
asked  me  a  question.  However,  if  he 
wishes  to  make  another  speech,  he  will 
have  an  opportunity  to  do  so.  He  has 
already  .spoken  4  or  5  days. 

Mr.  ELLENDER.    No.  no. 

Mr.  FULBRIGHT.  I  beg  the  Sena- 
tor's pardon. 

Mr.  ELLENDER.  I  may  have  spoken 
for  4  or  5  hours. 
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I  meant  hours.    I 
That  was  a  slip  of 


I  doubt  if  I  spoke  5 


for 


Mr.  FULBRIGHT. 
did  not  mean  days. 
the  tongue. 

Mr.  ELLENDER. 
hours. 

Mr.    FULBRIGHT.    I    apologize 
saying  days.    I  meant  to  say  hours. 

Mr.  ELLENDER.    Very  well. 

Mr.  FULBRIGHT.  In  the  first  place, 
the  way  these  so-called  blocked  sterling 
balances  arose  was  by  Great  Britain  do- 
ing exactly  the  thing  the  Senator  has  re- 
ferred to.  They  have  done  about  all 
they  could  do.  They  did  it  in  order  to 
support  their  armies,  for  example,  in 
India.  They  had  armies  which  they  had 
to  feed  and  transport  and  clothe.  They 
did  that  by  purchasing  the  local  cur- 
rencies, the  rupees,  and  giving  them 
blocked  balances  in  London.  India  has 
about  $5,000,000,000  there,  and  they 
are  getting  very  tight.  Those  are  equiv- 
alent to  loans,  as  a  practical  matter. 
The  British  Government  has  already 
borrowed  from  these  other  countries 
practically  $14,000,000,000. 

That  is  all  blocked  sterling  means. 
Great  Britain  borrowed  the  money  from 
these  other  coimtries,  and  there  it  is. 
The  Senator  is  only  saying,  "Go  on  and 
borrow  some  more." 

Mr.  ELLENDER.  No;  that  is  what  the 
Senator  from  Arkansas  is  saying — let 
England  borrow  more.  What  I  am  try- 
ing to  say  is  that  she  could  use  her  own 
currency  and  buy  from  her  possessions 
raw  materials  which  we.  in  turn,  could 
buy  from  England  for  cash — dollars. 

Mr.  FTJLBRIGHT.  She  cannot  buy  in 
other  countries  with  her  currency.  The 
British  pound  is  not  acceptable  even  in 
India.  She  has  to  buy  rupees  with 
pounds.  She  cannot  just  take  a  British 
pound  and  go  anywhere  she  likes  and 
buy.    We  will  not  take  them  here. 

Mr.  ELLENDER.  The  Malay  Penin- 
sula is  owned  and  controlled  by  the 
British. 

Mr.  FULBRIGHT.  The  British  Gov- 
ernment does  not  own  it. 

Mr.  ELLENDER.  It  is  a  possession  of 
the  British.  They  have  control  of  it. 
The  British  Government  is  in  charge. 

Mr.  FULBRIGHT.  Great  Britain  does 
not  own  the  raw  materials.  I  would  say 
that  if  we  assumed  there  was  the  same 
kind  of  government  Russia  has,  if  Britain 
had  the  same  relation  to  the  properties 
in  Malaya  that  Russia  has  to  its  re- 
sources, there  might  be  something  to  the 
Senator's  argument,  but  Britain  does  not 
have  that  relationship,  and  I  do  not 
think  she  could  confiscate  property.  She 
did  confiscate  to  some  extent  shares 
which  were  private  shares  and  which  did 
not  belong  to  the  British  Government. 

Mr.  McMAHON.  Mr.  President,  will 
the  Senator  from  Arkansas  yield? 

Mr.  FULBRIGHT.     I  yield. 

Mr.  McMAHON.  I  should  like  to  ask 
the  Senator  from  Louisiana  if  he  is  sug- 
gesting that  England  should  run  the 
printing  presses  and  print  more  pounds, 
and  go  out  and  try  to  buy  with  them? 

Mr.  ELLENDER.  No;  I  am  not  sug- 
gesting that.  Certainly  today  there  is  in 
the  possession  of  British  sufficient  cur- 
rency. They  have  money,  jtist  as  we 
have  money.  How  do  we  get  materials? 
How  does  otir  Government  get  materials? 


Mr.  FULBRIGHT.  Within  the  coun- 
try there  is  no  problem.  Britain  can  do 
anything  within  the  United  Kinrrdom, 
but  she  cannot  go  to  other  countries  and 
use  pounds. 

Mr.  ELLENDER.  The  point  I  am 
making  is  that  the  Malayan  Peninsula 
is  owned  and  controlled  by  Great  Britain. 
She  may  not  be  able  to  go  to  Russia  and 
get  materials;  she  may  not  be  able  to  go 
to  Germany  and  get  them. 

Mr.  FULBRIGHT.  She  cannot  go  to 
India  and  get  them. 

Mr.  ELLENDER.  In  her  own  coimtjy 
she  can  do  what  we  are  doing. 

Mr.  FULBRIGHT.  Unfortunately,  in 
the  United  Kingdom  there  is  no  tin,  or 
rubber,  or  other  raw  materials  we  need. 
That  is  why  she  wants  this  dollar  fund. 

Mr.  ELLENDER.  But  there  are  such 
materials  in  the  British  Empire,  and 
England  can  obtain  them  from  her  pos- 
sessions and  sell  them  to  us  for  dollars. 

Mr.  FULBRIGHT.  Mr.  President, 
there  is  one  further  point  which  I  wish 
to  mention,  and  that  is  Canada's  con- 
tribution. I  ask  unanimous  consent  to 
have  printed  in  the  Record  at  this  point 
as  a  part  of  my  remarks  an  article  en- 
titled "Canadian  Aid;  Loan  to  Britain 
Passed  in  Ottawa."  The  article  was 
written  by  Janet  R.  Keith.  It  is  along 
the  same  lines  as  the  statement  in  the 
record  of  the  hearings  on  page  242. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Canadun   An) 
(By  Janet  R.  Keith) 

LOAN   TO   BRITAIN   PASSED   IN    OTTAWA 

Ottawa.— Canada's  House  of  Commons  has 
passed  almost  unanimously  a  bill  providing 
for  a  loan  to  Britain  of  $1,250 .000.000  It 
Is  the  biggest  loan  ever  made  by  Canada  to 
another  country.  On  a  basis  of  national  out- 
put, it  represents  a  commitment  proportion- 
ately seven  times  as  largt  as  the  proposed 
United  States  loan  to  Britain.  Only  four 
Quebec  members  opposed  the  measure. 

The  terms  under  which  the  loan  is  being 
made  are  very  similar  to  those  contained  in 
the  Anglo-American  agreement.  The  In- 
terest rate  will  be  2  percent,  with  repayment 
covering  the  50-year  period  after  1951. 
There  is  the  same  provision  for  waiver  of 
Interest  In  any  year  during  which  Britain's 
exports  fall  below  her  prewar  level  of  imports. 

The  main  difference  between  the  Canadian 
and  American  loan  agreements  Is  that  Can- 
ada makes  no  demands  on  Britain  regarding 
settlement  of  accumulated  wartime  sterling 
balances.  The  United  States  conditions  re- 
garding exchange  controls  and  Impon;  re- 
strictions are  covered  in  the  Canadian  agree- 
ment by  a  general  most-favored-nation 
clause.  It  Is  recognized  that  some  clauses 
of  the  agreement  will  have  to  be  renegoti- 
ated if  Congress  fails  to  ratify  the  proisosed 
United  States  loan. 

In  addition  to  making  available  •1,250,- 
000,000  of  new  money,  the  Canadian  agree- 
ment with  Britain  embraces  a  settlement  of 
certain  outstanding  debts.  Canada  C£.ncels 
outright  an  amount  of  $425,000,000  owed 
by  Britain  In  connection  with  the  Common- 
wealth air  training  plan.  By  a  cash  pay- 
ment of  $150,000,000,  Britain  will  settle  all 
claims  and  counterclaims  which  have  iirisen 
between  the  two  countries  as  a  result  of  the 
war.  A  loan  of  $700,000,000  made  by  Canada 
to  Britain  In  1942  will  continue  to  be  In- 
terest-free until  1951;  before  that  time  the 
two  governments  will  confer  regarding  In- 
terest rates  and  terms  of  repayment. 


In  presenting  the  agreement  to  the  House 
of  Commons,  the  Minister  of  Finance  empha- 
sized the  fact  tliat  making  such  a  loan  was 
not  charity  but  good  Dusiness.  Canadian 
prosperity  is  dependent,  even  more  than 
that  of  the  United  States,  upon  a  high  level 
"Df  exports.  Britain  has  always  been  Can- 
ada's best  customer.  And  so  It  Is  vitally  Im- 
portant to  Canada  that  Britain  should  re- 
sume her  place  as  a  great  trading  nation. 

Because  Britain  has  been  for  more  than 
a  century  the  world's  greatest  importing 
nation,  the  trade  policies  which  ^e  adopts 
during  the  next  few  years  will  have  a  pro- 
found Influence  on  world  economy.  If  she 
is  able  to  get  loans  on  reasonable  terms 
from  the  United  States  and  Canada,  she 
will  be  able  to  afford  liberal  trade  policies 
of  the  type  reflected  In  the  Bietton  Woods 
agreement.  If  she  cannot  get  these  loans, 
she  will  be  forced  into  bilateral  bargaining. 
"Other  allies  have  suffered  enormous 
losses  in  their  own  countries,"  said  the  Mm- 
Ister,  but  none  has  borne  the  International 
costs  that  Britain  has  borne.  None  is  faced 
with  the  same  tremendous  problem  of  re- 
adjustment In  the  balance  of  their  inter- 
national payments.  Alone  among  the 
Allies,  Britain  has  suffered  as  a  result  of 
the  war  a  great  deterioration  in  her  external 
financial  position.  And  now.  In  addition, 
she  must  borrow  huge  new  sums  In  order 
to  embark  In  peacetime  upon  the  trade 
policies  which  are  so  important  to  us." 

It  Is  understood  that  British  negotiators 
came  to  Canada  hoping  for  an  interest-free 
loan.  But  the  terms  of  the  Anglo-American 
agreemettt  had  set  a  precedent  which  Can- 
ada could  not  Ignore.  Had  Quebec  mem- 
bers decided  to  vote  solidly  against  an  In- 
terest-free loan,  it  might  have  meant  a 
split  In  the  ranks  of  the  Liberal  Party. 
When  terms  of  the  agreement  were  made 
public  they  were  considered  reasonably  sat- 
isfactory in  Britain. 

The  new  agreement  brings  the  financial 
aid  given  by  Canada  to  Britain  during  the 
war  to  over  $5,000,000,000,  a  sum  consider- 
ably greater  than  that  of  the  proposed 
United  States  loan.  The  amount  Is  made 
up  of  $2,000,000,000  in  mutual  aid  (Cana- 
dian version  of  lend-lease):  an  outright  gift 
of  $1,000,000,000  made  during  the  war;  the 
$700,000,000  interest-free  loan  made  in  1942; 
the  new  loan  of  $1,250,000,000;  and  cancella- 
tion of  the  $425,000,000  owed  by  Britain  on 
the  commonwealth  air-training  agreement. 
In  addition  to  the  new  agreement  with 
Britain.  Canada  has  made  loans  to  other 
countries  to  help  them  finance  their  pur- 
chases in  Canada.  Under  the  terms  of  ex- 
port credit  legislation  passed  in  1944,  sums 
totaling  more  than  $600,000,000  (at  inter- 
est from  2  to  3  percent)  have  been  advanced 
to  Belgium.  China.  Czechoslovakia,  Prance, 
the  Netherlands,  Netherlands  East  Indies, 
Norway,  and  Russia.  Canada  considers  that 
the  loan  to  Britain,  together  with  these 
smaller  loans  to  other  countries,  forms  the 
cornerstone  of  her  plans  for  international 
trade  and  reconstruction.  By  lending 
abroad  now,  she  hopes  to  Insure  a  high  do- 
mestic level  of  employment  and  Income  In 
the  future. 

Mr.  FULBRIGHT.  In  a  letter  from 
Secretary  of  Commerce  Wallace  there  is 
a  brief  condensation  of  a  statement  in 
a  pamphlet  entitled  "The  Impact  of  the 
War  on  Civilian  Consumption  in  the 
United  Kingdo*m,  the  United  States,  and 
Canada."  This  was  a  report  by  a  special 
combined  committee  of  the  combined 
Production  and  Resources  Board,  on 
nonfood  consumption  levels.  Of  par- 
ticular significance  are  five  brief  para- 
graphs in  the  letter  from  the  Secretary 
of  Commerce,  condensing  the  significant 
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parts  of  the  report.    I  wish  to  read  them 
at  this  time: 

1  Durtng  the  3-year  period  from  1942  to 
1944,  more  than  50  percent  of  Britain's  na- 
tional Income  waa  used  for  the  prosecution 
of  the  war.  In  the  same  period,  the  pro- 
portion In  the  United  S:ate»  wag  about  45 
percent.  Since  Britain  was  at  war  2  years 
before  we  were,  the  figures  for  total  war  costs 
are  still  more  striking.  By  the  end  of  1944 
Britain  had  put  Into  the  war  effort  eco- 
nomic resources  equivalent  to  nearly  2.5 
times  her  1944  national  income.  United 
States  war  expenditures  at  the  same  date 
had  totaled  an  amount  equal  to  about  1  3 
times  our  current  national  Income. 

2.  Between  1938  and  1944,  Britain  reduced 
her  investments  and  became  subject  to 
claims — largely  the  so-called  sterling  bal- 
ances— to  such  an  extent  as  to  reduce  her 
net  foreign  assets  by  £3,918,000.000  ($15,800  - 
000,000)  as  a  means  of  paying  for  overseas  re- 
quirements without  devoting  resources, 
needed  In  the  war  effort,  to  the  production 
of  offsetting  exports.  The  reduction  in  the 
net  foreign  asset  position  of  the  United 
States  was  $1,800,000,000  resulting  from  the 
building  up  of  dollar  balances  In  favor  of 
foreign  creditors 

3  TTrough  the  curtailment  of  replace- 
menu  and  repairs  and  through  the  depletion 
of  inventorlet  the  clviilan  industrial  assets 
of  Britain  were  reduced  between  1940  and 
1944  by  £8«5,0O0.0C0  ($3,800,000,000)  Dur- 
ing the  same  parlod  the  reduction  In  this 
country  wm  Ave  and  seven-tenths  billions. 
ThoM  drafts  on  cnpltal  represented  12  per- 
emt  of  the  Brltinh  national  Income  and  8 
pcremt  of  the  United  8  a  tea  national  In- 
gone, 

4  In  addition  to  the  capital  Items  referred 
to  In  2  and  3  above.  Britain  suffered  bomb 
damage  which  haa  been  estimated  at  Cl.aoO.- 
000,000  (ltJOO.000.000). 

5  During  th»«  war  the  civilian  consump- 
tion level  in  Brifnln.  measured  at  prewiir 
prices,  decreased  by  about  18  percent.  In 
the  United  States  there  waa  an  Increase  of 
about  the  Mm*  ptreentage. 

Mr.  President.  I  conclude  by  sayln« 
that  thla  agreement  Is  a  tramble.  The 
rlska  are  great,  but  I  believe  that  the 
risks  Involved  In  not  making  the  agree- 
ment are  much  -r-  After  careful 
conalderatlon  of  :  ■<•<  of  the  two  al- 
ternatives I  have  concluded  that  this 
agreement  \n  for  the  best  tntereats  of  thla 
country,  and  I  shall  veto  for  it. 

ixictrnvi  MMiON 

Mr  nAIlKIKY     I  move  that  the  Sen- 
ftit  urocrrt!  '     'he  consideration  of  cx- 
•euwre  bii 
The  motion  was  agreed  to;  and  the 
proceeded  to  the  consideration  of 
tnulneis. 
moonvi  MntAOis  ritbiiibd 

The  PRKfllDINa  OFFICER  'Mr. 
BoKY  in  Um  chair)  laid  before  the  Sen- 
ate meieMM  from  the  Pre.^ldent  of  the 
United  States  .submitting  several  nomi- 
nations, which  were  referred  to  the  Com- 
mittee on  the  Judiciary. 

(For  nominations  this  day  received,  see 
the  end  of  Senate  proceedings.) 
EXECUTIVE  REPORTS   OP   A   COMMITTEE 

Mr.  McKELLAR.  from  the  Committee 
on  Post  Offices  and  Post  Roads,  reported 
favorably  the  nominations  of  sundry 
postmasters.  

The  PRESIDING  OFFICER.  If  there 
be  no  further  reports  of  committees,  the 
clerk  will  state  the  nominations  on  the 
Executive  Calendar, 
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pie  of  the  Virgin  Islands  who  are  Immensely 
indebted  to  him. 

This  is  indeed  edifying.  For  in  his 
own  country  and  among  certain  few  of 
his  own  people.  Governor  Harwood  has 
become  the  target,  even  the  victim,  of 
those  who.  moved  either  by  ambition  or 
envy,  would  becloud  an  indelible  record 
of  achievement. 

Notwithstanding  this  unimpeachable 
record,  it  remained  for  the  new  Secretary 
of  the  Interior.  Mr.  Krug.  but  a  few  da>s 
old  in  office,  to  question  the  ability  and 
the  fortitude  of  a  man  whose  virtues  in 
these  directions  made  him  in  the  eyes  of 
the  people  he  helped  emancipate  the 
best  governor  the  islands  ever  had. 

On  March  28.  1946.  in  connection  with 
certain  testimony  before  the  subcommi:- 
tee  of  the  Committee  on  Territories  ar  d 
Insular  Affairs  which  was  examining  the 
fitness  of  Williafai  Hastie  to  succeed  Gov- 
ernor  Harwood.  Secretary  Krug  parrotJ^i 
an  old  slander  in  commenting  upon  the 
administration  of  Governor  Harwood. 
Mr.  Krug.  under  questioning  by  me, 
stated  that  Governor  Harwood  "did  not 
spend  very  much  time  In  the  Islands,  did 
not  show  a  very  aggressive  Interest  in 
getting  Its  economy  on  Its  feet,  and  that 
Is  all  I  know  about  Governor  Harwooc." 
When  a.sked  where  he  obtained  such  in- 
formation, he  stated  that  It  came  from 
the  records  of  the  Department  of  t  le 
Interior.  Mr.  President,  who  do  you  sup- 
po.se  built  up  such  a  record— the  people 
of  the  Virgin  Islands,  whom  Harwood 
has  put  on  the  threshold  of  a  new  era, 
or  the  former  Secretary  of  the  Interior, 
"Honest  Harold"  Ickes.  the  same  (Id 
pious  hypocrite  who  for  the  past  several 
years  has  been  making  every  effort  to 
remove  Governor  Harwood. 

Whom  are  we  to  believe?  There  are 
some  who  are  not  fooled.  One  of  these 
is  the  local  Virgin  Island  press,  which 
gave  pause  to  again  honor  Governor  Har- 
wood 1  year  after  the  day  when  the  bards 
turned  out  to  play.  With  keen  percep- 
tion that  press  stated : 

Whether  Oovemor  Harwood  voluntarily  re- 
signed as  Oovemor  or  whether  he  was  da- 
missed  as  the  end  result  of  his  Internecina 
feud  with  Mecretary  Ickes  Is  Indeed  a  m  jut 
que,ttuiti  One  view  Is  that  the  Meoretar)  of 
the  Iiiicrlor,  who  had  been  gunning  for  the 
Oovernor'i  scalp,  hss  met  wllh  suocesa  alter 
more  ihnn  4  years, 

There  In  the  obvious  answer  which  Mr, 
Krug  culled  from  the  so-called  recordi 
of  ihr  Drpartmrnt  of  the  Interior.  If 
Mr.  Krug  posnesscd  a  real  ptMlon  for  re- 
search he  could  have  gone  back  to  a  pub- 
lic nddrcBS  given  by  Morris  F,  De  Cast  o, 
now  Acting  Governor  of  the  Virgin  Is- 
lands, on  the  occasion  of  Harwood  Dny, 
February  2.  194S.  On  that  day,  tiie 
whole  Island  turned  out  to  honor  the  mi '  n 
who  Mr.  Krug  said  "did  not  show  a  very 
aggressive  interest"  In  locking  after  the 
fortunes  of  the  islands'  inhabitants. 

Mr.  De  Castro  nailed  the  distortion  io 
which  I  have  referred  one  long  year  be- 
fore the  new  38-year-old  Secretaiy 
caught  up  with  it  and  embraced  it  as  a 
truth — a  truth  from  the  records  of  the 
Department  of  the  Interior,  or,  if  ycu 
please,  from  Columnist  Harold  Ickes. 
Said  Mr.  De  Castro: 

During  the  past  4  years,  while  shafts  ot 
adverse  criticism  were  being  hurled  at  hl.i} 
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because  of  his  absences  from  the  Islands. 
Governor  Harwood  brought  to  the  islands, 
from  time  to  time,  an  array  of  the  most  im- 
portant officials  of  the  Federal  Works  Agency 
and  of  the  Public  Health  Service  in  order 
that  they  could  see  for  themselves  the  condi- 
tions existing  here. 

Sd  that  is  what  the  Governor  was  do- 
ing away  from  his  post.  He  was  In 
Washington,  circumventing  the  Ickes 
throne,  in  order  to  interest  engineering 
experts  in  correcting  the  awful,  unsani- 
tary plight  of  a  people  who  had  no  real 
spokesman  until  Governor  Harwood 
espoused  their  cause.  He  was  in  Wash- 
ington interesting  the  President  of  the 
United  States.  Franklin  D.  Roosevelt,  in 
the  underprivileged  status  of  30,000  in- 
habitants. He  was  in  Washington  beg- 
ging Congress  for  $10,000,000.  He  was  in 
Washington  attaining  the  ends  to  which 
he  had  pledged  himself. 

It  is  pertinent  to  note  how  his  ability 
was  appraised  while  he  was  in  Washing- 
ton by  Congressmen  conversant  with  his 
activities  in  behalf  of  the  islands.  I  quote 
from  Report  No.  1673  by  Representative 
Bell,  chairman  of  the  Committee  on  In- 
sular Affairs,  dated  June  17,  1944: 

In  early  hearings  on  the  necessity  for  pub- 
lic-works Improvements  In  the  Virgin  Islands, 
Governor  Harwood  showed  a  definitely  strong 
Interest  and  understanding  of  the  need  for 
the  permanent  development  of  the  islands. 
At  the  request  of  this  committee,  he  made 
exhaustive  studies  of  the  costs  and  types  of 
projects  needed  mont.  It  is  the  feeling  of 
this  committee  that  his  assistance  in  thla 
respect  waa  Invaluable  in  that  this  appears 
to  be  the  first  over-all  and  comprehensive 
program  for  the  permanent  betterment  of 
the  Virgin  Islands  that  has  been  submitted 
to  the  Congress.  He  showed  a  very  deep  and 
abiding  interest  In  the  welfare  of  the  people 
whom  he  Is  serving  fairly,  efficiently,  and 
oonsclentlously, 

Could  this  be  the  same  man  whom 
Secretary  Krug  described  as  not  show- 
ing "a  very  aggressive  Interest"  In  the 
islands'  problems?  Yes;  and  this  is  the 
same  man  who,  while  suffering  from 
bronchial  pneumonia  at  Doctors  Hos- 
pital In  Washington,  December  5.  1945. 
wrote  a  detailed  and  Intelligent  appeal 
to  the  Senate  Committee  on  Appropria- 
tions for  reitoratlon  of  certain  cuts  In 
the  Virgin  Islands  appropriation  which 
he  thought  would  be  counter  to  "the 
justified  needs  of  our  people  In  the  VIriln 
Islands." 

The  Incoming  Governor  will  Inherit  the 
fruit  of  Charles  Harwood's  diligence  to 
duty.  He  will  certainly  understand  why 
his  predecMtor  wm  honored  by  the  peo- 
ple he  served  m  the  best  Governor  the 
Virgin  Islands  ever  had. 

Mr.  President.  I  a.sk  to  have  printed 
In  the  Record  at  this  point,  as  a  part  of 
my  remarks,  editorials  from  the  follow- 
ing publications:  Virgin  Islands  maga- 
zine. February  2.  1945:  the  Daily  News. 
January  29, 1945;  the  Daily  News.  Febru- 
ary 3,  1946;  Photo  News.  January  8, 1946; 
and  the  Daily  News.  February  2.  1946. 

There  being  no  objection,  the  editorials 
were  ordered  to  be  printed  in  the  Record, 
as  follows: 

(From  the  Virgin  Islands  magazine  of 
February  2,  1945) 

The  highest  level  of  success  is  that  which 
springs  from  service  to  ones  fellow  men  and 
the  true  test  of  a  public  servant  is  his  sin- 


cerity and  devotion  to  the  welfare  of  those 
whom  it  is  his  duty  to  serve. 

Gov.  Charles  Harwood.  in  whose  honor 
a  public  holiday  has  been  named,  to  \vhom 
this  book  Is  dedicated  and  to  pay  tiibute 
to  whom  this  community  tiorns  aside  from 
ptirsuit  of  its  daily  occupations,  has  met  the 
test.  After  almost  4  years  he  has  succeeded 
In  acquiring  for  these  Islands  the  means  by 
which  the  foundations  of  an  era  to  which 
generations  have  yearned  wUl  be  laid 

Today,  Governor  Harwood  Is  being  lauded 
for  his  indefatigable  and  successful  efforts 
on  behalf  of  the  people  cf  the  Virgin  Lslands 
and  one  and  all  are  visualizing  a  community 
lifted  out  of  its  sixteenth  century  exlistence 
and  placed  on  a  plane  compatible  with  mod- 
ern living.  All  are  cognizant  of  the  potenti- 
alities implicit  in  this  new  program  which 
Is  about  to  begin,  and  aU  look  forward  con- 
fidently to  a  successful  consummation  of 
the  rehabilitation  scheme. 

As  we  contemplate  the  future  which  today 
seems  so  bright  and  full  of  promise  wc  must 
know  that  all  the  improvements  which  the 
governor  has  sought  will  toe  as  nought  if 
the  people  of  the  islands  fail  to  employ  them 
fully  and  to  use  them  as  a  springboard  to 
yet  loftier  heights  of  achievement. 

Governor  Harwood  has  served  the  people 
of  the  Virgin  Islands  faithfully  In  tJiat  he 
has  exerted  his  efforts  toward  raising  the 
standard  of  life  In  these  islands  to  a  point 
more  nearly  compatible  with  the  dlgilty  of 
man,  that  he  haa  furnished  the  basis  for 
satisfying  the  desires  of  a  people  who  have 
long  lagged  behind  minimum  standirds  aa 
accepted  In  the  United  States.  Today  we 
are  thankful,  not  merely  for  110,000,(00  but 
for  the  newer  and  fuller  life  to  wh'jae  at- 
tainment they  will  be  applied. 

(From  the  Virgin  Islands  Dally  News  of 
January  30.   1845] 

HAtWOOO'a    RKTVSN 

The  people  of  the  Virgin  Islands  extend  a 
heorty  welcome  to  Governor  and  Mrs.  Charles 
Harwood,  who  returned  from  the  miilnland 
on  Saturday.  After  a  brief  visit  hire  fol- 
lowing passage  of  the  Virgin  Islands  public 
works  bill  In  which,  largely  through  his 
efforts,  $10,000,000  were  authorized  for  sorely 
needed  ImprnvemenU  In  the  Virgin  Islands, 
the  Governor  early  this  month  returned  to 
Washington  to  be  preeent  at  the  Inauguration 
of  President  Roosevelt  and  attend  to  various 
matters  connected  with  the  virgin  Islands. 
With  Mrs.  Harwood  he  returned  to  the  islands 
In  time  for  celebration  of  Qovernor  Harwood's 
Day  which  the  representatives  of  a  ifrsteful 
people  have  nsmed  in  his  honor  and  set 
aside  as  a  public  hnllday  In  token  of  appre* 
elation  of  his  untiring  and  at  last  suc^easful 
afforts  m  their  behslf,  

The  honor  which  the  people  of  Virgin 
lalands  have  conferred  on  Oovernor  Harwood 
is  almost  unique  In  ths  history  of  tho  Virgin 
lalands;  and  It  la  aeldom  Indeed  that  any- 
one Is  honored  to  the  extent  of  h«vlng  a 
public  holiday  dedicated  to  him  during  his 
lifetime.  So  far  as  Is  known  not  slice  the 
transfer  of  these  Islands  to  the  UnltrtI  Slates 
has  any  individual  save  President  Franklin 
D.  Roosevelt  received  so  algnal  a  reco|;nltlon. 

It  la  fitting  Indeed  that  such  a  tribute 
should  be  paid  the  Governor.  No  other 
chief  executive  of  the  Virgin  Islands,  no  other 
single  Individual  has  by  his  efforts  achieved 
so  much  that  will  be  of  so  lasting  ti  value 
to  the  inhabitants.  That  vast  sums  of 
money  wUl  be  spent  on  the  islands  is  rela- 
tively unimportant  compared  with  the  per- 
manent improvements  which  the  expenditure 
will  achieve. 

Governor  Harwood  Is  the  first  of  his  office 
to  make  so  outstanding  a  contribution  to  cur 
progress  in  education,  health,  sanitation  and 
the  many  fields  in  which  the  Influence  of 
this  new  project  will  be  felt.  Indeeti  he  is 
the  first  who  has  dared  to  make  a  request 


of  the  Federal  Government  for  so  large  a 
sum.  and — what  Is  more — the  first  to  re- 
ceive It. 

In  welcoming  the  chief  executive  back  to 
the  Virgin  Islands,  and  In  paying  tribute 
next  Friday,  the  people  of  these  Islands  rec- 
ognize and  appreciate  the  incomparable  con- 
tribution which  he  has  made  to  their  wel- 
fare; the  earnest  efforts  he  has  exerted  on 
their  behalf.  They  know  that  through  hia 
untiring  labors  this  generation  of  Virgin 
Islanders  will  enjoy  benefits  heretofore  un- 
known. 

(From  the  Virgin  Islands  Dally  News  of 
January  3,  1945] 

A  rrrriNG  TBiEtnx 

The  unprecedented  demonstration  given  to 
Governor  Harwood  by  the  people  of  St. 
Thomas  yesterday  afternoon  was  beyond  the 
wildest  expectations  of  those  who  planned 
the  day's  activities,  and  It  must  have  touched 
the  Governor  very  deeply  indeed.  The  parade 
alone  surpassed  any  similar  event  that  had 
heretofore  taken  place  on  the  Island,  and 
the  presence  of  well  over  3,000  persons  in  the 
Emancipation  Garden  was  in  itself  a  demon- 
stration of  the  deep  gratitude  which  every 
Virgin  Islander  has  for  the  Governor. 

Yesterday's  program  was  long,  very  long 
Indeed;  for  every  civic  organization  In  this 
community  desired  to  express  Its  gratitude 
and  appreciation  to  the  man  through  whose 
efforu  almost  unexpected  ImprovemenU  are 
to  be  effected  in  this  community  where  such 
improvements  have  long  been  overdue. 
There  was  no  group,  no  individual  with  a 
grasp  of  the  potentialities  of  this  new  pro- 
gram, which  has  been  so  devotedly  and  suc- 
ceaafuUy  promoted  by  the  Governor,  that 
did  not  wish  to  record  his  appreciation  of  the 
tremendous  achievement  the  Governor  haa 
made  In  our  behalf.  The  crowds  that  lined 
the  streets,  the  thousands  who  stood  in  the 
emancipation  Garden,  the  speeches  and  reso- 
lutions were  all  an  expression  of  the  com- 
munity's gratitude  to  a  successful  crusader, 
end  It  was  an  expression  such  as  has  not  been 
made  In  the  Virgin  Islands  within  the 
memory  of  the  living 

Never  had  we  seen  the  Governor  in  a  hap- 
pier mood;  never  had  any  local  public  official 
had  greater  cause  for  happiness.  The  public 
that  had  criticized  his  many  absences  from 
the  Island  and  had  cynically  regarded  hla 
intention  to  seek  this  subatantlal  appropria- 
tion for  lU  welfare  and  progress  spon- 
taneously and  unrestrslnedly  Isuded  the  man 
who  has  turned  out  to  be  lu  greatest  bene- 
factor, Both  here  and  in  St,  Crois.  Oovernor 
H«rwr)od  confessed,  be  was  completely  over- 
whplm«d  with  the  ovation  he  rscelved.  Hs 
had  reason  to  be:  nothing  like  yesterday's 
demon»tratlon  had  ever  occurred  In  the 
Virgin  Islands  before  and  the  Oovernor  re- 
ceived prslses  such  as  are  heaped  only  on  a 
grsat  sUUsmsn  and  then  not  during  their 
lifetime, 

Ths  Msrwood  Day  program  will  live  long 
In  the  memory  of  those  who  were  preeent. 
It  will  undoubtedly  be  a  source  of  great  satis- 
faction to  the  Oovernor  for  hla  untiring 
labors  In  our  behalf.  Indeed,  the  demonstra- 
tion given  him  by  the  people  cf  the  Virgin 
Islands  must  furnish  a  satUfsctlon  «t  least 
equal  to  that  experienced  by  the  Oovemor 
when  he  came  to  know  that  his  efforts  had 
at  last  been  crowned  with  success. 

Yesterday  the  people  of  the  Virgin  Islands 
gave  thanks  for  the  beneflU  they  are  about 
to  receive;  today,  they  must  build  securely 
for  the  future  of  these  Islands  whose  pros- 
pects are  now  so  favorable.  Only  tomorrow 
wlU  bring  final  satisfaction  to  the  Governor 
and  us  all.  for  only  then  will  his  work  be  con- 
summated, will  the  foundation  that  he  has 
laid  become  a  lofty,  solid  structure  of  educa- 
tional, economic,  and  social  betterment  In 
these  islands. 
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I  From  Photo  News  of  January  8.  1946) 

HAKWOOO'S     AOMINIS-nUTION 

Whether  Governor  Harwood  voluntarily 
fMlgaed  AS  Governor  of  the  Virgin  Islands, 
or  whether  he  waa  dUmtssed  hs  the  end  re- 
sult of  bis  Internecine  teud  with  Secretary 
Icket,  U  tnde«d  a  moot  question 

One  view  Is  that  the  Secretary  of  the  In- 
terior, who  had  been  gunning  for  the  Gov- 
ernors  scalp,  has  met  with  sucoma  after 
BMM  tten  4  ytara.  AaotlMr  view  is  that  Mr. 
SMTVOod.  who  had  b«Mi  rtmperating  m  Mi- 
ami after  a  severe  attack  of  pneumonia,  mlKhl 
have  been  prevailed  upon  to  resign  befure 
h»  further  Jecpardtaea  hia  health. 

Whatever  Is  the  reamin  for  the  change  of 
administration,  it  cannot  be  disputed  that 
Harwood  baa  made  a  definite  contributUm 
to  the  islands.  We  have  been  violent  rrlttcs 
of  some  cf  hie  policies.  We  did  not  like,  for 
etample.  bis  Inveterate  habit  of  making  fre- 
quent, prolonged  tripe  to  the  mainland, 
ostensibly  on  ofHclal  business  We  felt  that 
he  was  not  devoting  enough  of  his  time  and 
energies  to  local  riffalrs,  but  was  allowing 
himself  to  be  misled  by  some  of  his  close 
advisers  and  chief  lieutenants  who  were  In- 
tent on  pfesarvlng  the  old  Intolerable  order. 
We  felt  that  Harwood  was  too  aloof,  too  com- 
placent, and  failed  to  furnish  that  executive 
leadership  for  which  the  Islands  were  crying 

out. 

To  the  Governor's  everlasting  credit,  it 
must  be  s.ild  that  through  his  efforts  we 
stand  today  on  the  threshold  of  the  greatest 
era  In  history  From  the  time  of  his  Inaugu- 
ration In  February  1941  the  Governor  set  as 
his  primary  goal  the  Initiation  of  public - 
works  projects  designed  to  provide  a  more 
decent  and  comfortable  life  for  the  Islands' 
Inhabitants.  How  successful  be  has  been  In 
his  objective  all  of  u.s  are  well  aware.  Though 
It  has  taken  a  longer  time  and  greater  efforts 
than  we  had  hoped,  we  now  have  the  funds 
to  launch  the  $10,000,000  program.  Work 
should  begin  within  a  matter  of  weeks. 
When  we  look  at  the  new  high  school,  hos- 
pital, sewer  system,  highways,  and  other 
projects  which  are  slated  to  be  built  under 
the  program,  we  shall  remember  the  name  of 
Governor  Harwood  with  deep  gratitude.  The 
entire  Islands  will  wish  him  good  health  and 
success  In  his  future  endeavors. 

(Prom  Photo  News.  Virgin  Islands,  of  Febru- 
ary 2.  1946] 

HAKWOOD    DAT 

One  year  ago  today  the  people  of  the  Virgin 
Islands  turned  out  In  unprecedented  num- 
bers to  pay  tribute  to  Charles  Harwood 
through  whose  efforts  a  $10,000,000  public- 
works  program  for  the  Virgin  Islands  was 
approved.  The  day  was  fittingly  declared  a 
public  holiday,  and  In  both  St.  Thomas  and 
St.  Croix  organizations  and  Individuals 
poured  encomiums  upon  the  Governor  for  his 
magniflcent  achievement. 

Today,  on  the  first  anniversary  of  Harwood 
Day.  there  is  no  public  holiday,  nor  even  a 
ceremony  to  commemorate  the  occasion. 
But  Harwood  Is  not  forgotten.  His  name 
and  deeds  will  endure  in  the  memory  of  the 
people  of  Virgin  Islands,  who  are  immensely 
indebted  to  blm. 

The  PRESIDING  OFFICER.  The 
question  is.  Will  the  Senate  advise  and 
consent  to  this  nomination? 

Mr.  EASTLAND.  Mr.  President.  I  join 
with  the  Senator  from  Louisiana.  I 
think  It  is  a  disappointment  and  a  great 
mlaUike  to  confirm  this  nomination.  The 
nominee  is  a  racial  agitator,  a  racial 
demagogue,  and  the  committee  report 
submitted  by  Chairman  Wood,  of  the 
House  Committee  on  Un-American  Ac- 
tivities, shows  that  he  is  a  member  of  five 
Communist  front  organizations.    I  can 
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except  that  there  were  some  exhibits  or 
some  records  in  the  Un-American  Activ- 
ities Committee  of  the  House  which 
showed  that  Judge  Hastie  was  a  member, 
as  I  recall,  of  three  organizations  which 
some  people  refer  to  as  leaning  towards 
communism.  Those  three  organiza- 
tions tre  the  Southern  Conference  for 
Human  Welfare,  the  National  Lawyers 
Guild,  and  the  National  Negro  Congress. 
By  the  way.  Mr.  President,  one  of  the 
Senators  who  served  on  the  subcom- 
mittee wa.s  a  former  member  of  the 
Lawyers  Guild.  I  think  he  made  the 
statement  that  he  had  not  paid  his  dues 
for  a  number  of  years  and  he  did  not 
know  whether  he  was  still  a  member;  but 
he  called  to  the  attention  of  the  com- 
mittee the  fact  that  a  Sanator  of  the 
United  States  was  a  member  of  the  Na- 
tional Lawyers  Guild. 

A  statement  by  the  late  Chief  Justice 
Stone  was  submitted.  He  gave  his  opin- 
ion of  the  National  Lawyers  Guild. 
Statements  from  other  outstanding  law- 
yers and  members  of  courts  were  sub- 
mitted to  show  what  they  thought  of 
the  National  Lawyers  Guild. 

Judge  Hastie  did  not  deny  that  he 
was  a  member  of  all  three  of  these  or- 
ganizations at  one  time  or  another,  but 
he  denied  most  vehemently  and  em- 
phatically that  he  had  ever  made  any 
unpatriotic  statement,  or  that  there  was 
any  action  on  his  part  that  anyone  could 
point  to  that  would  indicate  in  the 
slightest  that  he  was  anything  but  a 
patriotic,  loyai,  American  citizen. 

After  hearing  the  evidence,  the  sub- 
committee, by  a  vote  of  6  to  2.  Mr.  Presi- 
dent, voted  to  report  the  nomination  fa- 
vorably to  the  full  committee.  The  full 
Committee  on  Territories  and  Insular 
Affairs  voted  to  report  the  nomination 
favorably  to  the  Senate,  with  the  excep- 
tion of  two  negative  votes. 

I  do  not  take  the  position  here  today 
that  I  understand  the  situation  in  the 
South.  Who  am  I  even  to  criticize  the 
Senator  from  Mississippi  I  Mr.  Eastland  1 
or  the  Seurtor  from  Louisiana  [Mr. 
Ellender],  or  what  migh*  be  their  atti- 
tude toward  a  man  of  the  colored  race? 
I  do  noi,  know  the  problem  as  they  know 
it:  I  do  not  know  the  problem  as  the 
present  Presiding  Officer  of  the  Senate 
knows  it;  but.  Mr.  President,  there  is  cer- 
tainly not  a  scintilla  of  evidence  in  the 
complete  record  made  before  our  sub- 
committee, except  the  matter  of  mem- 
bership in  these  three  organizations, 
which  would  inoicate  in  the  slightest  de- 
gree that  there  is  any  question  about  the 
loyalty  and  the  patriotism  of  Judge 
Hastie. 

Mr.  President,  I  do  not  want  to  hold 
the  Senate  any  longer.  I  think  the  nom- 
ination should  be  confirmed.  I  ask  that 
the  statement  I  have  in  my  hand,  which 
is  a  brief  resume  of  the  evidence,  as  I 
heard  it.  and  which  also  contains  a  brief 
biography  of  the  nominee,  be  included 
in  the  Kecord  at  this  point  as  a  part  of 
my  remarks. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

While  many  Senators  are  personally  ac- 
quainted with  William  Hastie  and  with  bU 


career.  I  believe  a  brief  biographical  sketch 
will  not  be  out  of  place. 

Mr.  Hastie  Is  a  native  of  Tennessee,  having 
been  born  In  KnoxvUle  some  41  years  ago. 
He  Is  now  a  resident  of  the  District  of  Co- 
lumbia, where  he  has  made  his  home  for  a 
number  of  years.  He  Is  a  well-trained  lawyer, 
a  graduate  of  Amherst  College,  and  of  the 
Harvard  Law  School,  where  he  earned  the 
highest  American  law  decree,  doctor  of  Jurid- 
ical science.  In  bis  16  years  at  the  bar 
his  practice  has  included  numbers  of  Im- 
portant cases  before  the  Supreme  Court  of 
the  United  State*.  As  dean  of  the  law  school 
of  Howard  Unlvenlty  since  1030  be  has  ac- 
quired valuable  admlnlsirntlve  experience 

Mr.  Hastie  also  has  had  large  experience  In 
public  service.  Although  an  Independent 
politically,  he  woi  a  eunch  supporter  of 
President  Roosevelt,  and  held  office  in  his 
admlnlBtrntlon.  first  as  assistant  solicitor  in 
the  Department  of  the  Interior,  second  as 
jtidge  of  the  District  Court  of  the  United 
States  for  the  Virgin  Islands  and,  during  the 
war  period,  as  civilian  aide  to  the  Secretary 
of  War.  In  all  of  those  capacities,  his  per- 
formance of  duty  won  the  commendation  of 
bis  associates  and  of  the  public. 

He  enjoys  an  intimate  knowledge  of  the 
Virgin  Islands  and  their  problems,  both 
through  his  service  there  as  district  judge, 
and  his  earlier  work  In  the  Department  of 
the  Interior,  much  of  which  was  concerned 
with  legal  problems  affecting  our  territories 
and  Island  possessions.  While  In  the  In- 
terior Department  he  assisted  in  drafting  the 
proposed  legislation  which  became  the  pres- 
ent Organic  Act  of  the  Virgin  Islands.  He 
represented  that  Department  in  the  congres- 
sional hearings  which  preceded  the  adoption 
of  that  Organic  Act. 

Mr.  Hastie  knows  the  people  of  the  Virgin 
Islands  Intimately  and  well  and  they  know 
him.  Their  enthusiastic  endorsement  and 
support  of  this  nomination  has  been  all  but 
unanimous.  It  will  be  a  very  great  advantage 
to  that  community  to  have  a  governor  who 
takes  to  the  position  from  the  outset  a  com- 
prehensive understanding  of  the  problems  of 
the  Islands  and  enjoys  the  confidence  of  the 
people. 

Even  the  one  witness  who  appeared  in  op- 
position to  this  nomination  at  the  recent 
hearings  before  the  Committees  on  Terri- 
tories and  Insular  Affairs  conceded  the  en- 
tire competence  of  the  nominee  and  the  high 
esteem  in  which  he  is  held  by  the  people  of 
the  Virgin  Islands. 

This  lone  witness  to  appear  before  the  sub- 
committee conducting  hearings  on  this  nom- 
ination based  his  opposition  on  his  belief 
that  the  nominee  might  be  sympathetic  to 
communistic  ideology.  The  committee  ex- 
plored this  matter  at  length,  giving  the  wit- 
ness every  opportimlty  to  substantiate  this 
charge.  At  the  conclusion  of  the  hearings 
It  was  clear  that  he  charge  was  untrue  and 
without  foundation. 

The  charge  In  question  was  based  solely 
upon  alleged  membership  In  certain  organ- 
izations and  participation  In  meetings  or 
projects  sponsored  by  certain  other  organ- 
izations. 

Specifically.  It  was  alleged  In  opposition  to 
the  nominee  and  quite  candidly  admitted  by 
Mr.  Hastie  that  he  is  a  member  of  the  South- 
ern Conference  for  Human  Welfare,  the  Na- 
tional Lawyers  Guild,  and  was  formerly  a 
member  of  the  National  Negro  Congress. 
The  evidence  unfavorable  to  these  organiza- 
tions was  testimony  Introduced  at  other 
hearings,  particularly  before  the  House  Com- 
mittee on  Un-.\merican  Activities  In  which 
it  was  charged  that  there  were  Communists 
or  Communist  S3mipathlzers  connected  with 
these  organizations  and  that  In  particular  in- 
stances one  or  more  of  them  had  taken  a 
position  on  some  public  issue  which  was  con- 
sistent with  the  position  of  the  Commtmist 


Party  on  that  Issue.    There  was  no  evidence 

that  any  one  of  them  had  engaged  In  imy 
subversive  or  improper  activity. 

On  the  other  hand,  It  waa  shown  that 
Members  of  the  Congress,  the  Supreme  Covirt, 
distinguished  clergymen.  Republicans.  Dem- 
ocrats, a  cross  section  of  eminent  Americans, 
had  been  associated  with  or  endorsed  the 
work  of  these  organizations.  Thus  it  appeiirs 
that  the  Chief  Justice  of  the  United  Stales 
has  spoken  highly  of  the  National  Lawyci-s 
Guild;  that  Members  of  CongreM,  Governors 
of  States,  and  large  numbers  of  lawyers  of 
the  highest  dlttlnction  have  been  pleased  to 
be  members  of  this  organisation;  that  the 
organization  Is  headed  by  the  attorney  gen- 
eral of  California. 

Similar  evidence  appeared  concerning  the 
participation  of  national  and  local  personages 
of  the  highest  ptandlng  In  the  various  meet- 
ings and  organizations  which  were  ques- 
tioned. 

In  these  circumstances  it  seemed  to  the 
committee  that  no  basis  had  been  laid  for  a 
charge  of  "communistic  inclination."  Not 
a  single  utterance  by  Mr.  Hastie,  not  a  single 
action  on  his  part,  was  called  to  our  atten- 
tion which  was  in  any  way  improper  or  dis- 
creditable. 

We  were  impressed  with  the  nominw's 
own  statement  that  members  of  his  race, 
regardless  of  political  affiliation  or  ideology, 
have  common  problems  and  difficulties  in 
this  country;  and  that  they  work  together  in 
trying  to  solve  those  problems  although  thi;y 
disagree  in  political  thinking. 

It  was  also  significant  that  Republicans 
and  Democrats,  white  and  colored;  Protes- 
tants, Catholics.  Jews — distinguished  Ameri- 
cans representing  the  respective  diversities 
which  characterize  our  united  people — by  let- 
ter or  personal  appearance  have  endorsed  this 
nomination  warmly  and  have  denied  Indig- 
nantly any  imputation  apalnst  the  Ameri- 
canism of  the  nominee.  It  is.  I  believe,  note- 
worthy that  only  one  witness  appeared  in 
opposition  to  this  nomination,  and  his  op- 
position was  based  solely  on  hearsay  and  not 
upon  any  personal  knowledge.  I  doubt 
whether  the  entire  number  of  communica- 
tions unfavorable  to  this  nomination  exceed.s 
ten  or  twelve.  This  is  to  be  contrasted  with 
the  hundreds  of  endorsements  already  men- 
tioned, from  representative  persons,  many 
of  them  among  the  most  distinguished  lead- 
ers in  American  life. 

The  PRESIDING  OFFICER.  The 
question  is:  Will  the  Senate  advise  and 
consent  to  the  nomination  of  William  H. 
Hastie,  of  the  District  of  Columbia,  to  be 
Governor  of  the  Virgin  Islands? 

The  nomination  was  confirmed. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  remaining  nomina- 
tions on  the  calendar. 

TERRITORY  OP  HAW  AH 

The  legislative  clerk  read  the  nomina- 
tion of  Hon.  Samuel  B.  Kemp,  of  Hawaii, 
to  be  chief  justice  of  the  supreme  court, 
Territory  of  Hawaii.  

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

UNITED  STATES  PUBLIC  HEALTH  SERVICE 

The  legislative  clerk  proceeded  to  read 
sundry  nominations  in  the  Public  Health 
Service. 

Mr.  BARKLEY.  I  ask  that  the  nomi- 
nations in  the  Public  Health  Service  be 
confirmed  en  bloc.      

The  PRESIDING  OFFICER.  Without 
objection,  the  Public  Health  Service 
nominations  are  confirmed  en  bloc. 


POSTMASTERS 

The  legislative  clerk  proceeded  to  read 
sundry  nominations  of  postmasters. 

Mr.  BARKLEY.  I  make  the  same  re- 
quest with  respect  to  the  nominations 
of  postmasters. 

The  PRESIDING  OFFICER.  Without 
objection,  the  postmaster  nominations 
are  confirmed  en  bloc. 

FOREIGN  SERVICK 

The  legislative  clerk  read  the  nomina- 
tion of  Prentice  Cooper,  of  Tenneuee.  to 
be  Ambassador  Extraordinary  and  Plen- 
ipotentiary of  the  United  States  of 
America  to  P^ru. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

THE  ARMY 

The  legislative  clerk  proceeded  to  read 
sundry  nominations  in  the  Army. 

Mr.  BARKLEY.  I  ask  that  the  nomi- 
nations in  the  Army  be  confirmed  en 
bloc. 

The  PRESIDING  OFFICER.  Without 
objection,  the  Army  nominations  are 
confirmed  en  bloc. 

Mr.  BARKLEY.  I  ask  that  the  Presi- 
dent be  immediately  notified  of  all  nom- 
inations this  day  confirmed. 

The  PRESIDING  OFFICER.  Without 
objection,  the  President  will  be  notified 
forthwith. 

RECESS 

Mr.  BARKLEY.  As  in  legislative  ses- 
sion. I  move  that  the  Senate  take  a  recess 
xmtil  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and.  (at 
7  o'clock  and  7  minutes  p.  m.)  the  Sen- 
ate took  a  recess  until  tomorrow,  Thurs- 
day, May  2,  1946,  at  12  o'clock  meridian. 


NOMINATIONS 


Executive  nominations  received  May  1 
(legislative  day  of  March  5),  1946: 
United  States  Attornet 

Raymond  E.  Plummer,  of  Alaska,  to  be 
United  States  attorney  for  division  No.  3, 
district  of  Alaska,  vice  Noel  K.  Wennblom, 
term  expired. 

UNiTEr  States  Mabskals 
Benjamin  B.  Mozee.  of  Alaska,  to  be  United 
States  marshal,  division  No.  2.  district  of 
Alaska.  (Mr.  Mozee  is  now  serving  in  this 
office  under  an  appointment  which  expired 
March  4,  1946  ) 

Noble  V.  Miller,  of  Arkansas,  to  l>e  United 
States  marshal  for  the  eastern  district  of  Ar- 
kansas, vice  Virgil  Pettie,  deceased. 


CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  May  1  (legislative  day  of 
March  5),  1946: 

Foreign  Service 
Prentice  Cooper  to  be  Ambassador  Extraor- 
dinary   and   Plenlpjotentiary    of    the   United 
States  of  America  to  Peru. 

ViBGiN  Islands 
William  H.  Hastie  to  be  Governor  of  the 
Virgin  Islands. 

Territoet  or  Hawaii 

StTPREME    COCTtT 

Hon.  Samuel  B.  Kemp  to  be  chief  Justice  of 
the  supreme  court,  Territory  of  Hawaii. 
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APH>nrrMntTS  and  pmoMonoNs  in  tbx  ibcttuui 
snvxci 

To  be  senior  atsistant  teientuts,  effective 
dmte  of  oath  of  office 
Raymond  F«g«n  William  J.  Bowen 

Cl«orge  A.  Hottle  Falconer  Smith 

BBmuel  B.  SalTln 

To  be  senior  assistant  surgeons,  effective 
date  indicated 

Edwin  D.  Merrill.  March  35,  1946. 
Vernon  O.  Guenther,  October  8.  1945. 
Manrico  A.  Troncelliti.  February  8.  194«. 
Herbert  Tabor,  January  1.  1946. 

To  be  senior  assistant  sanitary  engineer, 
effective  January  30,  i946 

Oonald  L.  Snow 

To  be  temporary  medical  director 

Franklin  J.  Halpin 

To  be  temporary  surgeons 

Eugene  J.  Gillespie       Robert  W.  Blach 
Charles  W.  Parker  Frederick  K.  Albrecht 

Carlton  H.  Waters         Alfred  H.  Lawton 
John  u.  Lincoln  Marion  B.  Richmond 

Clarence  B.  Mayes         Glen  E.  Ogden 
Donald  W.  McNaughton 

To  be  temporary  senior  assistant  surgeon 

Robert  E.  Staff 

To  be  temporary  senior  dental  surgeon 

George  A.  Nevltt 

To  be  temporary  dental  surgeons 

John  C.  Heckel 
Joseph  E.  Unsworth 

To  be  temporary  senior  assistant  dental 
surgeon 

Stanley  J.  Ruzlcka 

In  the  army 

appointments,  by  tb.^nsfer.  in  the  regtn>a« 

ARMY    or    THE    UNITED    STATES 

'to   Adjutant   General's   Department 

MaJ.  Clifton  Coleman  Carter 
MaJ.  Luther  Gordon  Causey 

To  Corps  of  Engineers 

First  Lt.  Marlon  Hopkins  May 
First  Lt.  Hobart  Burnside  PlUsbury 

To  Ordnance  Department 
First  Lt.  William  Aldrlch  Davis 
First  Lt.  John  Breed  Deane 
First  Lt.  Orville  Kenneth  Knight 
First  Lt.  George  Franklin  Leist 
First  Lt.  Warren  Newcomb  Wildrick 
To  Cavalry 

Second  Lt.  Gerald  Dean  Hall. 
Second  Lt.  Chester  Craig  Sargent 

To  Field  Artillery 

Lt.  Col.  Charles   Royal    Lehner 
First  Lt.  Henry  Frederick  Grimm,  Jr. 
First  Lt.  Cecil  Wray  Page.  Jr, 
First  Lt.  Robert  James  Welsh 

To  Infantry 
Second  Lt.  William  Patrick  Hunt.  Jr. 

To  Air  Corps 
First  Lt.  Nathan  Louis  Krisberg 

nOMOTIONS     IN     THE     RECUI.AR     ARMT     OP     THS 
UNITED   STATES 

To  be  majors,  Air  Corps 

Robert  Edward  Lee  Choate,  subject  to  ex- 
amination required  by  law. 

Edwin  Roland  French 

John  Williams  Persons 

William  Chamt)erlayne  Bentley,  Jr..  sub- 
ject to  examination  required  by  law. 

Sam  Williamson  Cheyney,  subject  to  ex- 
amination required  by  law. 

Max  Harrelson  Warren,  subject  to  examina- 
tion required  by  law. 

Edwin  Lee  Tucker,  subject  to  examination 
required  by  law. 

Ralph  Rhudy 


h' 


Isaac  William 
required  by  law. 

Edward  Holmes 

Trenholm  Jones 
nation  required 

William  Pryor 
tlon  required  by 

George  Frost 

Albert  Boyd 

James  Wayne 

Edward  Harriso  i 

Frank  Alton 

William  Albert 

John  Patrick 

Reginald  Frank 
to  examination 

William  Lecel 

Haywood 

Paul  Mueller 

Dudley  Durwarc 

Herbert  Leona 

Benjamin  S 
ination  required 

Thomas  Lee 

RajTnond  Lloy 

Leonard  Franklin 
amlnatlon  required 

Kingston  Eric 

Richard  Henry 

Robert  Wilson 

Lewis  R.   Parke  ■ 

Wliliam  Mauricp 

Richard  Irvine 

Edwin  Minor 

Jack  Weston 

James  Herbert  kVallace 


C  tt,  subject  to  examination 


Underbill 

Meyer,  subject  to  examl- 
law. 
lean,  subject  to  examlna- 
liw. 
Kl  izie 

\fcCauley 
Alexander 
Arfcistrong,  Jr. 

Matheny 
K^nny 

in  Conroy  Vance,  subject 
required  by  law. 
L  »e 


Sheph  srd  Hansell,  Jr. 
Ja  cobs 


\r(l 
:ovi  1 
ly 
M(sl 


Hale 
Grills 

Kelsey,  subject  to  exam- 
law, 
ev 

Winn 
Harman,  subject  to  ex- 
by  law. 
Ibbetts 
Lee 
Stewart 

Morgan 
3ugan 
Diiy 
Wood 


mt  jo 


To  be 

William  Warrer 


To  be  ca 

Wayne  Peter 
Inatlon  required 

To  be 

Frank  Marion  ^ee 

To  be  chaplain  ( 


James  Hugh  O 
required  by  law 

To  be  majo 

William  Lewis 


Ida  L.  Cain,  Prilrie 

NEI 

Meredith  Y.  Cloud 


Arthur  F.  Metz 
Patrick  F 
John  P.  Larkln 


Helen  Regan. 
Kenneth  L. 


Alta  M.  Hansey 
Alma  C.  Blnns, 


The  House  m  !t 
The    Chapla  n 

Montgomery,  E . 

Ing  prayer: 

God  be  merci 
and  cause  Thy 

That  Thy 
earth.    Thy   sa 
nations. 


May  1 
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r.  Medical  Corps 
Roe,  Jr. 

ain.  Medical  Corps 

Efeardsley,  subject  to  exam- 
)y  law. 

colol^el.  Veterinary  Corps 


ieutenant  colonel).  United 
Aates  Army 
Ifeill,  subject  to  examination 


,  United  States  Army 
I  'ooper 


P  3STMASTERS 
f  ISSISSIPPI 


NEBRASKA 

Elk  Creek. 

I(EW    JERSET 

Cranford. 
Wheljui,  Jr..  Somerdale. 
Spotswood. 

:*EW   YORK 

C  irle  Place. 
Du  >uque,  Peru. 

NoJtH  DAKOTA 

Nome. 

OKLAHOMA 

Kellyvllle. 


HOUSE  OF  REPRESENTATIVES 

VVednesiay,  M.\y  1,  1916 


at  12  o'clock  noon. 
.    Rev.    James    Shera 
D.,  offered  the  foUow- 


ul  unto  us,  and  bless  us; 
ace  to  shine  upon  us; 

may  be  known  upon 
ing   health   among    all 


vx\y 


Let  the  people  praise  Thee,  O  God;  let 
all  the  people  praise  Thee. 

O  let  the  nations  be  glad  and  sing  for 
joy:  for  Thou  shalt  judge  the  people 
righteously,  and  govern  the  nations 
upon  earth. 

Let  the  people  praise  Thee,  O  God:  let 
all  the  people  praise  Thee. 

Then  shall  the  earth  yield  her  in- 
crease; and  God.  even  our  owii  God,  shall 
bless  us. 

God  shall  bless  us;  and  all  the  ends  of 
the  earth  shall  fear  Him. 

Let  us  pray: 

Our  Father,  which  art  in  heaven, 
hallowed  be  Thy  name.'  Thy  kingdom 
come.  Thy  will  be  done,  in  earth  as  it 
is  in  Heaven.  Give  us  this  day  our  daily 
bread.  And  forgive  us  our  trespasses,  as 
we  forgive  those  who  trespass  against 
us.  And  lead  us  not  into  temptation, 
but  deliver  us  from  evil.  For  Thine  is 
the  kingdom,  and  the  power,  and  the 
glory  forever. 

Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday was  read  and  approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  S3nate,  by  Mr. 
Frazier,  its  legislative  clerk,  announced 
that  the  Senate  had  passed,  with  amend- 
ments in  which  the  concurrence  of  the 
House  is  requested,  a  bill  of  the  House 
of  the  following  title: 

H.  R.  3755.  An  act  to  establish  an  Optome- 
try Corps  In  the  Medical  Department  of  the 
United  States  Army. 

The  message  also  announced  that  the 
Senate  agrees  to  the  report  of  the  com- 
mittee of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amend- 
ments of  the  House  to  the  bill  tS.  2)  en- 
titled "An  act  to  provide  for  Federal  aid 
for  the  development,  construction,  im- 
provement, and  repair  of  public  airports 
in  the  United  States,  and  for  other  pur- 
poses." 

FOR    THE    RELIEF    OF    THE    ESTATE    OF 
MICHAEL  J.  McDONOUGH,  DECEASED 

Mr.  FERNANDEZ,  from  the  Commit- 
tee on  Claims,  submitted  the  following 
conference  report  and  statement  on  the 
bill  (H.  R.  2483)  for  the  relief  of  the 
estate  of  Michael  J.  McDonough,  de- 
ceased, for  printing  in  the  Record: 

CONFERENCE    REPORT 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R. 
2483)  for  the  relief  of  the  estate  of  Michael 
J.  McDonough,  deceased,  having  met,  after 
full  and  free  conference,  have  agreed  to 
recommend  and  do  recommend  to  their  re- 
spective Houses  as  follows: 

That  the  House  recede  from  Its  disagree- 
ment to  the  amendment  of  the  Senate  and 
agree  to  the  same. 

Dan  R.  McGehee, 
John    Jennings.    Jr., 
Managers  on  the  Part  of  the  House. 
Allen  J.  Ellen der, 
Wayne  Morse. 
Managers  on  the  Part  of  the  Senate. 

STATEMENT 

The  managers  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  of 


the  two  Houses  on  the  amendment  of  the 
Senate  to  the  bUl  (H.  R.  2483)  for  the  re- 
lief of  the  estate  of  Michael  J.  McDonough, 
deceased,  submit  the  following  statement  in 
explanation  of  the  effect  of  the  action  agreed 
upon  and  recommended  In  the  accompany- 
ing conference  report  as  to  such  amend- 
ment, namely: 

This  bill  as  passed  the  House  appropriated 
the  sum  of  tS.OOO  to  the  estate  of  Michael  J. 
McDonough.  deceased,  late  of  Boston.  Mass., 
In  full  settlement  of  all  claims  against  the 
United  States  for  the  death  of  the  said 
Michael  J.  McDonough  as  a  result  of  being 
struck  by  a  United  States  Army  vehicle  in 
Boston.  Mass.,  on  November  19.  1944. 

The  Senate  reduced  the  sum  to  •2.500,  and 
at  the  conference  the  House  conferees  agreed 
to  the  sum  of  $2,500  as  set  forth  in  the  Sen- 
ate amendment. 

Dan  R.  McGehee, 
John  Jennings.  Jr.. 
Managers  on  the  Part  of  the  House. 

Mr.  FERNANDEZ.  Mr.  Speaker,  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  conference  report 
on  the  bill  (H.  R.  2483)  for  the  relief  of 
the  estate  of  Michael  J.  McDonough,  de- 
ceased. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
Mexico? 

There  was  no  objection. 

The  Clerk  read  the  conference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on 
the  table. 

THE  COAL  STRIKE 

Mr.  ROBERTSON  of  Virginia.  Mr. 
Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Vir- 
ginia? 

There  was  no  objection. 

Mr.  ROBERTSON  of  Virginia.  Mr. 
Speaker,  the  occasion  for  the  present 
coal  strike  was  the  demand  of  the  head 
of  the  United  Mine  Workers  Union  for  a 
10-cent-per-ton  royalty  on  all  bitumi- 
nous coal  produced,  and  it  is  likewise  the 
occasion  for  failure  to  enter  Into  a  new 
contract. 

The  stoppage  of  coal  shipments  has 
already  affected  many  industries.  In  two 
more  weeks  the  effect  will  be  Nation-wide. 
I  have  been  reliably  informed  that  the 
Potomac  Electric  Power  Co.,  which  fur- 
nishes power  for  the  District  of  Columbia, 
has  only  a  2- week  supply  of  coal,  and 
that  the  Virginia  Electric  &  Power  Co., 
which  serves  most  of  the  district  I  repre- 
sent, has  only  a  2-week  supply.  The 
Detroit  automobile  manufacturers  re- 
ported on  Monday  that  they  had  only  a 
2-week  supply  of  steel. 

I  challenge  the  right  of  any  Individual 
or  group  of  individuals  to  deny  to  the 
American  people  the  essentials  of  life.  I 
likewise  challenge  the  right  of  any  union 
to  impose  an  excise  tax  on  the  goods  it 
produces. 

For  the  purpose  of  definitely  settling 
that  issue,  I  have  today  Introduced  a  bill 
whfch  is  H.  R.  6259  to  make  It  unlawful 
for  any  employer  to  pay  or  deliver,  or 
to  agree  to  pay  or  deliver,  any  money  or 
other  thing  of  value  to  any  representative 
of  any  of  his  employees  who  are  engaged 


In  commerce  or  In  the  production  of 
goods  for  commerce. 

The  provisions  of  the  bill  are  not  ap- 
plicable with  respect  to  any  amounts  de- 
ducted from  the  compensation  of  any 
employee  and  paid  to  a  labor  organiza- 
tion by  an  employer  in  payment  of  dues 
or  other  similar  fees  payable  by  such  em- 
ployee to  such  labor  organization. 

The  penalty  for  a  willful  violation  of 
the  act  will  be  a  fine  of  not  more  than 
$10,000  or  imprisonment  for  not  more 
than  6  months,  or  both. 

The  district  courts  of  the  United 
States  shall  have  jurisdiction  to  enforce 
the  act. 

The  bill  carries  definitions  of  the  words 
"commerce",  "goods",  "produced",  and 
"representative." 

The  issue  involved  in  this  proposed 
legislation  is  so  vital  and  so  fundamental 
that  I  hope  the  House  Committee  on  the 
Judiciary,  to  which  the  bill  will  be  re- 
ferred, will  act  promptly  on  it. 

EXTENSION  OF  REMARKS 

Mr.  VOORHIS  of  California  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Record  and  include  a  letter. 

Mr.  WASIELEWSKI  asked  and  was 
given  permis.sion  to  extend  his  remarks 
in  the  Record  in  two  instances  and  in 
each  to  include  a  resolution. 

Mr.  McKENZIE  asked  and  was  given 
permission  to  expend  his  remarks  in  the 
Record  and  include  an  editorial. 

Mr.  MCGREGOR  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  three  letters. 

Mr.  DOLUVER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  article  from  the 
Pittsburgh  Post-Gazette  by  a  staff  writer, 
dated  Saturday,  April  27,  1946. 

THE  WAR  ASSETS  ADMINISTRATION 

Mr.  MCGREGOR.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  MCGREGOR.  Mr.  Speaker,  speak- 
ing of  surpluses,  do  you  know  what  the 
War  Assets  Administration  is?  It  is  the 
successor  to  the  War  Assets  Corporation. 
That  was  the  successor  to  the  Surplus 
Property  Administration.  That  was  the 
successor  to  the  Surplus  Property  Board. 
That  was  the  successor  to  the  Surplus 
Property  Administration. 

Do  you  still  wonder  why  the  public 
does  not  get  a  chance  to  buy  surplus  war 
goods? 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Ohio  has  expired. 

EXTENSION  OF  REMARKS 

Mr.  ROBERTSON  of  North  Dakota 
asked  and  was  given  permission  to  ex- 
tend his  remarks  in  the  Appendix  of  the 
Record  and  include  a  letter  from  the 
Governor  of  the  State  of  North  Dakota; 
also  to  extend  his  remarks  in  the  Ap- 
pendix of  the  Record  and  Include  an 
article  from  the  Washington  Daily  News 
of  April  24. 

Mr.  ANDREWS  of  New  York  asked  and 
was  given  permission  to  extend  his  re- 


marks In  the  Appendix  of  the  Record 
and    Include    an    article   by   Raymond 

Moley. 

Mr.  SPRINGER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include 
therein  an  article  appearing  in  the  Pitts- 
burgh Post-Gazette. 

Mr.  ARNOLD  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the  Ap- 
pendix of  the  Record  and  include  an  edi- 
torial from  the  Philadelphia  Inquirer. 

PEACE  WITH  ITALY 

Mr.  BUCK.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  address  the  House  for  1 
minute  and  to  revise  and  extend  my  re- 
marks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

Mr.  BUCK.  Mr.  Speaker,  peace  pro- 
ceedings for  Italy  are  currently  under 
way  in  Paris.  The  nature  of  the  Italian 
peace  there  determined  will  have  pro- 
found effect  upon  world  peace  and  world 
security. 

Because  I  know  Italy  and  the  Italian 
people,  I  know  that  those  people  did  not 
want  war.  They* were  forced  into  war 
against  their  will  by  a  cruel  dictatorship 
which  they  themselves  helped  overthrow 
at  earliest  possible  opportunity.  Ele- 
mental justice  dictates  recognition  of 
those  facts. 

Let  us  now  demonstrate  that  we 
genuinely  want  peace  and  good  will 
among  nations.  Let  us  write  a  peace 
with  Italy  that  will  safeguard  her  demo- 
cratic ideals,  assure  her  economic  self- 
suflaciency.  and  permit  her,  as  a  nation 
which  has  contributed  outstandingly  to 
the  world's  progress,  to  take  her  place  In 
the  United  Nations,  there  to  play  her 
proper  role  in  concert  with  other  nations 
whose  aim  is  to  prevent  a  World  War  III. 

EXTENSION    OF    SELECTIVE    SERVICE 

Mr.  HALE.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  address  the  House  for  1 
minute  and  to  revise  and  extend  my  re- 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Maine? 

There  was  no  objection. 

Mr.  HALE.  Mr.  Speaker,  this  is  my 
first  opportunity  to  get  the  fioor  for  the 
purpose  of  expressing  my  regret  that  on 
April  13  there  was  no  record  vote  on  the 
two  amendments  which  in  my  estimation 
so  weaken  the  extension  of  the  selective- 
service  legislation  as  rightly  to  subject 
the  Congress  to  the  gravest  reproaches. 
The  bill  in  its  present  form  will  almost 
inevitably  convey  the  Impression  abroad 
that  this  country  is  too  inert  to  face  up  to 
its  war-imposed  obligations.  I  can  see 
no  reason  why  we  should  hesitate  to  ask 
boys  of  18  to  perform  a  public  service 
which  subjects  them  to  no  serious  haz- 
ards and  will  confer  upon  them  many  in- 
cidental benefits.  I  earnestly  hope  that 
another  body  will  take  a  more  robust  and 
responsible  view  of  this  legislation. 
DR.  JAMES  SHERA  MONTGOMERY 

Mr.  RICH.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  address  the  House  for  1 
minute. 
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The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  objection. 

Mr.  RICH.  Mr.  Speaker.  I  read  the 
following  from  the  Messenger,  published 
by  the  Metropolitan  Memorial  Methodist 
Church,  of  Washington,  D.  C.  volume  2, 
No.  13.  for  May  1946: 

DS.    MOKTCOMEHT — CONCEESSIONAL    CHAP1.AIM 
FOR   25  TEABS 

On  April  11.  Dr.  James  Shera  Montgomery, 
minister  emeritus  of  Metropolitan  Church, 
completed  a  quarter  century  of  seivice  as 
C.  of  the  United  States  House  of  Rep- 

rt  ves      His  prayers  at  the  opening  of 

th-  stajions  have  been  printed  from  time  to 
time,  and  are  available  in  bock  form.  In  his 
ministrations  ovei-  the  spiritual  welfare  of 
one  of  the  greatest  lawmaking  Ijodies  on 
earth,  he  witnessed  in  panoramic  review  leg- 
islative transactions  which  ofter  mirrored 
events  of  great  significance  in  the  Nation's 
history. 

A  great  chaplain,  a  great  minister,  a  great 
man  of  God — Dr.  Montgomery,  we  are  proud 
of  you. 

I  am  sure  I  voice  the  sentiment  of  the 
entire  membership  as  I  say  to  you:  Dr. 
Montgomery,  we  are  proud  of  you.  May 
God  give  you  health,  strength,  and  con- 
tinued life  to  serve  with  us  and  pray  for 
us  for  many  years  to  come. 

AN  INSULT  TO  A  GI 

Mr.  GROSS.  Mr.  Speaker.  I  ask  unan- 
imous consent  to  address  the  House  for 
1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania'!' 

There  was  no  objection. 

Mr.  GROSS.  Mr.  Speaker,  last  Satur- 
day  night  in  my  home  town  of  York,  Pa., 
a  Jackson -Jefferson  Day  dinner  was  held, 
at  which  time  Secretary  of  Commeice 
Henry  Wallace  and  a  candidate  for  the 
Senate  were  the  principal  speakers. 

Prior  to  the  dinner  the  candidate  was 
being  interviewed  by  a  newspaper  re- 
porter, the  candidate  pointed  to  the  re- 
porter's discharge  button  and  asked, 
"Where  did  you  buy  that?  ' 

Now,  Mr.  Speaker.  I  do  not  understand 
why  any  GI  should  be  so  insulted.  This 
button  represented  his  honorable  dis- 
charge. This  GI  had  37  months  in  the 
Army,  17  months  overseas,  and  plainly 
told  the  candidate.  "I  earned  this  one." 

A  candidate  who  is  so  untactlul  will, 
no  doubt,  have  a  tough  job  being  re- 
elected to  the  Senate.  After  all  why 
should  he  criticize  anyone  for  wearing 
a  discharge  button.  He  is  an  old  bache- 
lor and  had  no  kin  in  this  or  the  other 
war. 

The  candidate  for  the  Senate  is  lucky 
that  the  veteran  was  not  quick  on  the 
trigger  and  did  not  plant  a  stiff  punch 
on  his  jaw.  A  candidate  who  will  insult 
a  man  who  served  his  country  for  more 
than  3  years  should  go  into  his  campaign 
with  a  broken  jaw. 

Mr.  Speaker,  I  ask  unanimous  consent 
to  include  as  a  part  of  my  remarks  the 
newspaper  article  which  apijeared  in  the 
York  (Pa.>  Dispatch  on  April  29,  1946. 
that  reported  this  incident. 
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The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  o  jjectiori. 

The  matter  referred  to  follows: 

SENATOR  CVFTZY    IN  YORK.  INSULTS  AN 
EX-S  aiVICEMAN 

When  It  comes  t )  World  War  n  veterans 
and  their  discharge  buttons.  Senator  Joseph 
GuTFEY.  who  wants  to  be  reelected  next  No- 
vember, has  a  perv«  rted  sense  of  humor. 

While  interviewir  g  S3Cretary  of  Commsrce 
Henry  A.  Wallace  cutside  of  the  Valencia 
ballroom  Saturday  night,  a  York  Dispatch 
newspaperman,  onl  y  4  months  out  of  the 
United  States  Arm  ?.  was  asked  by  Senator 
Gut-fey  as  he  pciin  ed  to  the  reporter's  dis- 
charge button,  "W  lere  did  you  buy  that?" 

The  newspaperm  in,  accustomed  to  listen- 
ing to  practical  Jcki  rs  in  the  Army,  answered 
the  silly  question  i  lonchalantly,  "I  spent  37 
months  in  the  Arny.  17  months  overseas.  I 
earned  this  one."  Secretary  Wallace  told 
GcTrEY  he  knew  "t  ais  man  for  a  long  time." 

At  this  point  the  untactful  Senator  was 
Informed  by  the  es  -serviceman  that  he  rep- 
resented York's  eve  ling  newspaper.  The  then 
somewhat  flabbsrgisted  politician  immedi- 
ately changed  his  I:  umorous  tune.  He  bsgan 
congratulating  th(  former  soldier-reporter 
for  a  fine  job  "don;  in  the  service,"  but  the 
reporter  wasn't  paiticularly  interested.  The 
newspaperman  ask 'd  Guftey  what  he  plans 
to  do  for  the  veterans  "if  he  is  reelected." 
"I  am  going  to  giv  •  them  everything  I  can. 
They  deserve  the  tx  st.  I'm  also  going  to  vote 
to  give  the  soldiers  in  the  Army  more  money, 
too."  As  the  int(  rview  ended  GtTFEEY  re- 
minded the  reporter.  "Now.  don't  forget  to 
quote  me  on  my  st  ind  about  veterans." 

PERMISSION  TC  ADDRESS  THE  HOUSE 

Mr.  KNUTSOII.  Mr.  Speaker,  I  ask 
unanimous  conse  it  to  proceed  for  1  min- 
ute and  to  revi.'se  ind  extend  my  remarks. 

The  SPEAKEF  .  Is  there  objection  to 
the  request  of  th?  gentleman  from  Min- 
nesota? 

There  was  no  objection. 

IM:-.  Kntjtson  addressed  the  House. 
His  r?marks  apiear  in  the  Appendix.] 

FLYING  PAY  FO  S  NAVAL  NAVIGATORS 

Mr.  O'HARA.  Mr.  Speaker.  I  ask 
unanimous  conse  tit  to  address  the  House 
for  1  minute. 

The  SPEAKEF  .  Is  there  objection  to 
the  request  of  th?  gentleman  from  Min- 
nesota? 

Th<?re  was  no  objection. 

Mr.  O'HARA.  Mr.  Speaker,  I  am  today 
introducing  a  bil  to  do  simple  justice  to 
;er^•ed  as  navigators  in 
arine  Corps.  The  bill 
would  provide  tte  same  bonus  provision 
upon  discharge  a ;  that  now  paid  to  navi- 
gators in  the  Ai  ny  Air  Corps. 

I  am  calling  t  lis  matter  to  the  atten- 
tion of  the  Hou.s<  and  particularly  to  the 
attention  of  the  i  [Committee  on  Naval  Af- 
it  speedy  consideration 


those  men  who 
the  Navy  and  ^ 


fairs,  hoping  th 
may  be  given  trts  bill 


3VER  STATION  WOL 

Mr.  Speaker,  I  ask 
to    proceed    for    1 


BROADCAST 

Mr.  CFIAWFORD. 
unanimous  consent 
minute. 

Th?  SPEAKElt.  Is  there  objection  to 
the  request  of  thp  gentleman  from  Mich- 
igan' 

There  was  no  objection. 


Mr  CRAWFORD.  Mr.  Speaker,  under 
date  of  April  29.  1946,  a  Member  of  the 
other  body  broadcasted  a  statement  over 
Station  WOL  and  the  Mutual  network, 
which,  in  my  opinion,  was  an  attack  on 
at  least  two  Members  of  this  House. 
This  is  not  a  violation  of  the  Rules  of  the 
House  but  goes  far  down  the  road  in  that 
direction.  Later  we.may  deem  it  advisa- 
ble to  answer  these  untruthful  charges. 

At  this  time  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and 
include  the  full  statement  by  the  Mem- 
ber of  the  other  body  to  which  I  referred. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich- 
igan? 

There  was  no  objection. 

(The  matter  referred  to  follows:) 

ADDRESS  BY  SEIIATCR  ROBERT  T.  WAGNER  OVER 
ETATION  WOL  AND  THE  MUTUAL  NETWORK 
MONDAY,  APRIL    29.   6: 15  P.  M. 

My  friends,  in  January  of  this  year  Wilson 
W.  Wyatt  became  National  Housing  Expe- 
diter. Shortly  after  that  he  recommended  an 
emergency  housing  program  for  veterans. 
This  program  required  legislation. 

Seldom  has  any  program  met  with  such 
widespread  anc"  enthusiastic  popu'.ar  accept- 
ance. 

President  Truman  approved  the  veterans' 
emergency    housing    program    and    recom- 
mended the  necessary  legislation  to  Congress. 
All  of  the   important  veterans'   organiza- 
tions approved  this  program. 

In  every  State  the  mayors  of  cities  where 
veterans  are  desperately  in  need  of  homes 
welcomed  this  program. 

The  editorial  pages  of  the  press,  with  a  rare 
degree  of  unanimity,  have  hailed  this  pro- 
gram as  the  best  answer  to  the  veterans' 
housing  needs. 

The  National  Association  of  Home  Builders 
endorsed  this  program  in  convention  assem- 
bled. 

The  executive  vice  president  of  the  Na- 
tional Association  of  Real  Estate  Boards 
wrote  a  letter  to  Mr.  Wyatt,  expressing  his 
enthusiasm  for  this  program. 

The  American  Federation  of  Labor  and  the 
CIO  have  pledged  their  full  cooperation  in 
this  program. 

When  Mr.  Wyatt  first  appeared  before  the 
House  Banking  and  Currency  Committee 
leaders  of  both  parties.  Democrats  and  Re- 
publicans, pledged  their  support  to  this 
program. 

And  so  the  veterans  thought  that  housing 
was  on  the  way. 

But  four  long  months  have  gone  by  since 
Mr.  Wyatt  became  Housing  Expediter — and 
Congress  has  not  yet  approved  the  legislation 
which  President  Truman  called  the  very 
heart   of   the   veterans'   housing   program. 

What  are  the  reasons  for  this  legislative 
delay? 

The  reason  cannot  be  that  the  housing 
emergency  has  miraculously  disappeared. 
On  the  contrary  the  emergency  is  becoming 
worse  every  day,  as  more  and  more  veterans 
return  to  civilian  life.  And  everybody  knows 
that  it  is  becoming  worse  every  day. 

The  reason  for  legislative  delay  cannot  be 
that  the  American  people  have  reneged  on 
their  solemn  obligation  to  be  fair  and  square 
with  those  who  fought  and  won  our  greatest 
war.  The  American  people  never  renege. 
Every  public-opinion  poll  shows  that  the 
people  overwhelmingly  support  the  veterans' 
emergency  housing  program. 

Nor  can  the  reason  for  legislative  delay 
be  that  flaws  In  the  program  have  been 
discovered  with  the  passage  of  time.  Time 
has  only  served  to  make  proposals  which  were 
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clearly  right  a  few  months  ago,  even  more 
clearly  right  today. 

Yet,  the  months  of  legislative  delay  have 
not  occurred  by  accident.  The  delay  has 
occurred  by  design.  The  delay  has  occurred 
through  the  deliberate  efforts  of  those  who 
do  not  want  a  veterans'  emergency  housing 
program.  They  do  not  want  It  for  reasons 
that  are  selfish  beyond  description.  They 
do  not  want  It  because  some  people  and 
groups  are  profiting  by  the  scarcity 

In  the  final  analysis,  the  responsibility  for 
this  delay  now  rests  with  a  relatively  few 
Members  of  the  Congress  of  the  yn'^ed 
States.  These  few  persons,  because  of  their 
strategic  positions  on  certain  congressional 
committees,  have  been  able  to  wield  an  in- 
fluence out  of  all  proportion  to  the  number 
of  people  whom  they  represent. 

In  fact,  even  the  people  living  in  the  dis- 
tricts which  these  few  persons  represent, 
are  not  In  sympathy  with  what  they  are 
now  doing.  I  cannot  believe  that  a  major- 
ity of  the  people  in  any  congressional  dis- 
trict In  the  United  States  Is  opposed  to  taking 
every  step  necessary  for  the  success  of  the 
veterans*  emergency  housing  program. 

The  only  thing  that  has  enabled  these 
few  obstructionists  to  persist  In  their  course. 
Is  that  It  has  been  a  concealed  course.  When 
the  veterans'  housing  bill  was  first  up  for 
consideration  In  the  House,  these  obstruc- 
tionists stated  that  they  were  for  the  pro- 
gram, but  that  It  could  all  be  done  without 
legislation.  When  this  statement  was  proved 
to  be  wrong,  they  admitted  that  legislation 
was  required.  But  they  said  that  it  ought 
to  be  in  a  different  kind  of  bill,  and  referred 
to  a  different  kind  of  committee.  These  few 
obstructionists  resorted  to  every  old  trick  of 
those  who  do  not  want  to  say  "Yes"  but 
who  are  afraid  to  say  "No."  They  even  suc- 
ceeded In  avoiding  a  record  vote,  on  the 
most  critical  items  in  the  veterans'  housing 
bill. 

Through  this  manipulation  and  subterfuge, 
the  Hotise  of  Representatives  as  a  whole  did 
not  have  a  full  opportunity,  when  the  bill 
was  before  it,  to  study  the  facts  carefully 
and  come  to  a  just  cohcluslon.  For  this, 
most  of  the  Members  of  the  House  were  not 
at  fault. 

Then  the  bill  came  up  in  the  Senate,  and 
the  vital  provisions  for  premium  payments 
and  guaranteed  markets  were  inserted. 
Without  these  provisions  to  speed  up  produc- 
tion, the  program  cannot  succeed.  In  this 
satisfactory  form,  the  bill  passed  the  Senate. 
The  situation  now  is  that  the  veterans' 
housing  bill  is  in  conference  between  the 
Senate  and  the  House.  This  means  that 
Representatives  of  both  bodies  have  been 
designated,  to  decide  between  the  Inadequate 
bill  passed  by  the  House  and  the  satisfactory 
bill  passed  by  the  Senate.  The  conferees 
will  be  meeting  again  this  week.  I  am  con- 
fident that  the  House  will  be  very  likely 
to  accept  what  its  own  conferees  propose. 
In  short,  the  life  or  death  of  the  veterans' 
emergency  housing  program  rests  largely  In 
the  hands  of  the  seven  men,  appointed  by 
the  House,  to  represent  them  In  conference. 
Some  of  these  seven  House  conferees  fought 
with  all  their  strength  to  get  a  satisfactory 
veterans'  housing  bill,  when  it  was  first  con- 
sidered by  the  House  Who  they  are  is  a 
matter  of  public  record.  But  there  are  one 
or  two  of  these  seven  House  conferees — and 
they,  too,  are  a  matter  of  public  record— 
who  did  all  they  could  to  prevent  the  House 
from  passing  a  satisfactory  veterans'  housing 
bill.  In  this,  they  succeeded.  The  critical 
issue  now  is  whether  these  same  obstruc- 
tionists can  succeed  again  in  conference  this 
week — or  whether  public  opinion  and  the 
righteousness  of  the  veterans'  cause  can  make 
them  change  their  minds  and  alter  their 
course. 


The  veterans  and  the  people  of  this  coun- 
try, who  want  and  need  the  veterans'  emer- 
gency housing  program,  have  Just  one  first 
Job  to  do.  It  Is  easy  for  them  to  find  out 
who  Is  standing  in  their  way.  It  should  not 
be  difficult  for  them  to  take  these  obstruc- 
tionists to  task. 

If  those  woikihg  against  the  veterans* 
emergency  housing  bill  are  allowed  to  suc- 
ceed, it  will  give  heart  and  strength  to  the 
enemies  of  every  program  for  the  welfare  of 
the  veterans  and  the  people. 

The  bill  about  which  I  have  thus  far  been 
speaking,  is  essential  to  expedite  the  produc- 
tion of  materials  and  houses  for  veterans. 
But  the  veteran  already  knows  that  houses 
alone  are  net  enough.  There  must  be  the 
kind  of  houses  which  can  be  bought  or  rented 
at  a  price  the  veteran  can  afford  to  pay.  The 
Senate  recently  passed  another  housing  bill, 
sponsored  by  myself  and  two  other  Senators. 
It  is  known  as  the  Wagner-EUender-Taft  bill. 
This  bill  Is  Just  as  essential  to  the  veterans' 
emergency  housing  program  as  premium 
payments  and  guaranteed  markets.  For 
without  the  v;agner-Ellender-Taft  bill,  there 
is  every  indication  that  most  of  the  houses 
which  get  built  will  be  far  beyond  the  vet- 
erans" financial  reach. 

It  is  a  matter  of  common  sense  that,  if  the 
housing  bill  now  In  conference  is  defeated, 
it  will  be  just  that  much  harder  to  enact  the 
Wagner-Ellender-Taft  bill.  It  will  be  Just 
that  much  harder  to  enact  any  of  the  other 
measures,  in  which  veterans  have  a  tre- 
mendous stake — the  improvement  of  social 
security,  the  development  of  better  health 
measures,  the  reinforcement  of  the  full  em- 
ployment bill  with  specific  full  employment 
programs. 

One  of  the  founding  fathers  said  that 
eternal  vigilance  is  the  price  of  liberty.  In 
more  recent  times,  eternal  public  vigilance 
of  what  Congress  Is  doing,  has  become  the 
price  of  true  democracy.  Without  this  pub- 
lic vigilance,  small  and  selfish  groups  can 
dominate  decisions,  and  the  public  interest  is 
lost  sight  of  when  laws  are  made. 

This  public  vigilance  must  be  exercised 
whenever  vitally  important  measures  are  be- 
fore Congress.  Nothing  is  more  certain  than 
that  Congress  will  make  the  right  decisions, 
if  it  knows  that  the  people  as  a  whole  are 
watching  every  step  that  is  taken. 

I  have  only  one  message  to  every  veteran 
and  his  family,  living  in  a  trailer,  crowded  in 
a  slum,  or  unable  to  find  a  home  because  of 
the  housing  emergency. 

I  have  only  one  message  to  every  fair- 
minded  American,  who  revolts  at  the  thought 
that  the  housing  needs  of  veterans  should 
be  shabbily  disregarded. 

This  message  to  every  veteran  and  to  every 
fair-minded  American  is  that  you  should 
watch  what  is  happening  this  week  in  Con- 
gress— and  particularly  what  Is  happening 
in  the  conference  on  the  veterans'  housing 
bill.  By  this  kind  of  watching,  you  will  be 
able  to  penetrate  the  secret  of  why  the  veter- 
ans' emergency  housing  program  has  been 
delayed  for  so  many  months.  By  taking  ac- 
tion, when  your  watching  reveals  the  need 
for  action,  you  will  be  able  to  assure  satis- 
factory housing  legislation.  This  alone  will 
keep  faith  with  the  veterans  of  World  War  II, 
who  are  looking  for  homes  In  which  to  live 
and  rear  their  families. 

EXTENSION  OF  REMARKS 

Mr.  GOODWIN  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  in  three  instances,  in  two  to  in- 
clude editorials  and  in  the  third  to  in- 
clude a  letter. 

Mr.  REED  of  New  York  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  a  quotation. 


Mr.  KILBURN  asked  and  was  given 
permission  to  extend  his  remarks  In  the 
Record  and  include  a  resolution  on  the 
St.  Lawrence  seaway. 

Mr.  O'HARA.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  re- 
marks in  the  Record  and  include  a  speech 
made  by  Norris  K.  Carnes.  I  am  in- 
formed by  the  Public  Printer  that  this 
will  exceed  two  pages  of  the  Record  and 
will  cost  $135.  but  I  ask  that  it  be  printed 
notwithstanding  that  fact. 

The  SPEAKER.  Without  objection, 
notwithstanding  the  cost,  the  extension 
may  be  made 
There  was  no  objection. 
Mr.  JUDD  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  an  editorial. 

Mr.  HOLMES  of  Massachusetts  asked 
and  was  given  permission  to  extend  his 
remark  in  the  Record  in  two  instances,  in 
one  to  include  an  article  appearing  in  the 
W?.shington  Post  under  date  of  April  29, 
and  in  the  other  to  include  a  telegram 
from  the  Governor  of  Massachusetts  and 
two  other  letters  having  to  do  with  the 
feed  shortage  in  that  area. 

Mr.  CRAWFORD  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  in  two  instances  and  include 
statements  from  the  official  publication 
of  the  National  Small  Businessmen's 
Association. 

Mr.  HORAN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  an  editorial  by  Dave 
Kirk,  editorial  writer  for  the  Spokane 
Chronicle. 

Mr.  WOODRUFF  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  in  three  instances,  in  one  to  in- 
clude an  editorial,  and  in  two  to  include 
articles  by  Samuel  Crowther. 

Mr.  ROCKWELL  asked  and  was  given 
perm.ission  to  extend  his  remarks  in  the 
Record  and  include  an  article  by  Jim 
Childre.ss. 

Mr.  MUNDT  asked  and  was  given  per- 
mission- to  extend  his  remarks  in  the 
Record  and  include  excerpts. 

Mr.  ROE  of  Maryland  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  a  telegram 
from  Hon.  Alfred  N.  Phillips,  Jr.,  former 
Member  of  Congress.  Fourth  Congres- 
sional District,  Connecticut. 

Mr.  PRICE  of  Illinois  asked  and  was 
given  permission  to  extend  his  remarks  in 
the  Record  and  include  a  resolution. 

Mr.  DE  LACY  asked  and  was  given 
permi.ssion  to  extend  his  remarks  in  the 
Record  and  include  a  letter  from  Captain 
Morrison. 

GI   BILL  OF  RIGHTS 

Mr.  MICHENER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  include  as  part  of  my 
remarks  a  resolution  passed  by  the  Board 
of   Supervisors   of  Washtenaw  County, 

Mich. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich- 
igan? 

There  was  no  objection. 

Mr.  MICHENER.  Mr.  Speaker,  I  am 
sure  that  the  so-called  GI  bill  of  rights. 
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recently  placed  upon  the  statute  books, 
has  been  as  disappointing  to  many  of  us 
who  participated  in  its  enactment  as  it 
has  to  many  veterans  who  have  sought 
Its  benefits. 

Be  it  remembered  that  this  law  had  the 
support  of  all  veterans'  organizations 
and  was  a  sincere  and  conscientious 
effort  to  assist  the  veteran  over  the  diflfl- 
cult  path  of  adjusting  him  to  civilian 
life.  Trial  and  error  demonstrate  that 
there  should  be  some  amendments  to  the 
law.  Veterans'  organizations  are  urg- 
ing such  amendments,  and  I  call  the  at- 
tention of  the  House  to  this  matter  in  the 
hope  that  the  Committee  on  Veterans' 
Affairs  will  immediately  give  considera- 
tion to  the  whole  matter. 

As  an  expression  of  the  people  of  the 
country,  let  me  call  your  attention  to 
resolutions  adopted  by  the  board  of 
supervisors  of  Washtenav?  County,  Mich. 
The  great  University  of  Michigan  at  Ann 
Arbor,  with  its  more  than  6.000  veterans 
in  attendance,  is  the  center  of  Wash- 
tenaw County.  The  resolutions  read  as 
follows: 

Be  it  resolved — 

Whereas  It  apjjears  under  the  GI  bill  of 
rtgbU.  certain  servicemen  by  reason  of  oc- 
cupation, training,  or  choice,  receive  greater 
benefiu  than  others:  and 

Whereas  It  appears  that  for  educational 
purpose*,  some  servicemen  may  receive  bene- 
fita  and  allotments  as  high  as  $6,000  without 
repayment.  While  no  such  provisions  arc 
mad*  for  servicemen  desiring  to  continue  or 
commence  other  activities  without  repay- 
ment, (For  example:  two  returned  veterans, 
who  shared  the  same  fox  hole — one  desires 
the  educational  program,  and  may  receive 
benefits  up  to  $1,500  per  year,  without  repay- 
ment; the  other  one  desires  farming,  and  re- 
ceives no  benefits,  without  repayment):  and 

Whtreas  this  Is  an  agricultural  county, 
where  a  great  number  of  returned  veterans 
desire  to  carry  on  their  various  projects: 
Therefore  be  it 

Resolved.  That  this  board  of  supervisors. 
WMhtenaw  Ck>unty.  Mich.,  go  on  record  as 
favoring  equal  benefits.  In  outright  grants 
or  allotmenu,  without  Interest  or  repayment, 
for  said  veterans.  In  the  same  manner  and 
procedure  as  are  granted  other  veterans  for 
educational   programs:    and   further 

That  a  copy  of  this  resolution  be  forwarded 
to  our  Congressman  and  Senators  In  Wash- 
ington: to  the  State  Association  of  Super- 
vlnn:  and  to  all  boards  of  supervisors  In  the 
State  of  Michigan. 

Mr.  Speaker,  this  board  speaks  with 
authority  from  experience  and  is  not  the- 
orizing. 

raOHWAY  S.^FETT 

Mr.  ROBINSON  of  Utah.  Mr.  Speak- 
er. I  ask  unanimous  consent  for  the 
immediate  consideration  of  House  Res- 
olution 586 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Utah? 

There  was  no  objection. 

The  Clerk  read  the  resolution,  as  fol- 
lows: 

Whereas  the  President  of  the  United 
States,  deeply  concerned  by  the  alarming  In- 
I  nan  la  traffic  accidents  since  the  end  of 
gasoline  rationing,  has  takeu  positive  ac- 
tion to  devise  ways  and  means  of  making 
our  streets  and  highways  safer:  and 

Whereas  to  this  end  the  President  has 
called  Into  conference  on  May  8.  9.  and  10 
the  representatives  of  States,  counties,  and 
municipalities  having  legal  responsibilities 
tn  matters  of  highway  safety,  together  with 


representatives    of 
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and 

Whereas  established 
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where  strong  public 
activities:  and 

Whereas    the 
conference  will  be 
these  standards  and 
development    of 
their  prompt  and  un 
fore  be  It 
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out  "an  accredited" 
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!tr 


rike  out  all  after  "the" 
'Association"  in  line 
Surkeon  General." 
aft^r  "therewith"  Insert  "by 


"therewith."  strike  out 
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Is  there  objection  to 
gentleman  from  Mis- 


Reserving     the 
Speaker.  I  am  aware 
amendments  accomplish,  but 
make  a  brief  state- 
as  to  just  what  the 
will  bring  about? 
shall  be  very  happy  to 


simply  place  in  the 

Siirgeon  General  of   the 

/(rmy.    instead    of    the 
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Massachusetts.    This 
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t  was  reported  unan- 
Committee  on  Mili- 
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interested  in  this  matter, 
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can  he  tell  me  whether 
the  discharge  of  doc- 
?   At  the  present  time 


imously. 


there  are  more  doctors  In  the  Army  than 
there  were  when  the  war  was  at  its 
height.  There  is  1  physician  to  every 
130  enlisted  men.  7.5  per  thousand,  while 
during  the  war  there  were  5.5  physicians 
to  every  thousand  enlisted  men.  Can  the 
gentleman  say  whether  anything  can  be 
done  to  see  that  some  of  the  physicians 
now  in  the  Army  can  come  home? 

Mr.  SHORT.  May  I  say  to  my  friend 
from  Nebraska,  in  whose  district  I  have 
been,  and  whom  I  love  very  much,  that 
I  believe  that  on  the  whole  the  Army  has 
done  a  magnificent  job  of  discharging 
these  people;  in  fact,  we  perhaps  dis- 
charged them  too  fast  too  soon. 

Mr.  MILLER  of  Nebraska.  May  I 
point  out  that  there  is  1  physician  in  the 
Army  to  every  130  enlisted  men,  or  7.5 
per  thousand.  There  are  more  physi- 
cians in  the  Army  now  than  when  the 
war  was  going  full  blast. 

Mr.  SHORT.  That  is  true,  but  I  do 
not  want  to  get  into  any  argument  about 
it  because  that  is  irrelevant  to  this 
matter. 

Mr.  MAY.  If  the  gentleman  will  yield, 
may  I  try  to  satisfy  the  mind  of  the 
gentleman  from  Nebraska  on  the  ques- 
tion of  the  number  of  doctors  in  the 
armed  forces  at  this  time  by  saying  that 
there  are  many  thousand  fewer  physi- 
cians in  the  Army  now  than  we  did  have, 
and  they  are  being  discharged  as  rapidly 
as  possible  under  the  point  system  and 
under  the  recommendations  of  the  State 
procurement  agencies. 

Mr.  MILLER  of  Nebra.ska.  There  are 
more  doctors  in  the  Army  now  in  propor- 
tion than  there  were  during  the  war. 

Mr.  MAY.  On  the  basis  of  proportion, 
that  is  right. 

Mr.  MILLER  of  Nebraska.  I  am  talk- 
ing about  the  number  of  doctors  in  the 
Army  proportionately. 

Mr.  SHORT.     That  is  right. 
Mr.  MILLER  of  Nebraska.    I  hope  tne 
Committee  on  Military  Affairs  will  recog- 
nize that. 

Mr.  MAY.  There  are  more  in  proi)or- 
tion  to  the  number  of  men  in  the  Army 
now. 

Mr.  ANDREWS  of  New  York.  Mr. 
Speaker,  if  the  gentleman  will  yield.  I 
think  it  would  do  every  Member  of  the 
House  a  great  deal  of  good  at  this  time 
to  spend  a  day  in  a  recognized  Army  hos- 
pital among  the  American  wounded  and 
see  what  they  think  of  the  discharge  of 
good  physicians  and  surgeons  back  to 
civilian  life. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
souri? 

There  was  no  objection. 
The   Senate   amendments   were   con- 
curred in. 

A  motion  to  reconsider  was  laid  on  the 
table. 

EXTENSION  OF  REMARKS 

Mr.  MANSFIELD  of  Montana  asked 
and  was  given  permission  to  extend  his 
remarks  in  the  Record. 

Mr.  McCORMACK  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  an  editorial. 

The  SPEAKER.  Under  previous  or- 
der of  the  House,  the  gentleman  from 
Texas  [Mr.  Lanham]  is  recognized  for  20 
minutes. 


TRIBUTE  TO  HON.  PAUL  BROWN.  OF 
GEORGIA 

Mr.  LANHAM.  Mr.  Speaker,  we  who 
serve  in  these  halls  are  well  aware  of 
the  fact  that  the  manifold  duties  of  a 
Member  of  Congress  involve  very  con- 
stant and  very  arduous  work.  Such 
service,  despite  its  extreme  importance, 
has  often  been  called  a  thankless  task. 
Here  a  faithful,  able,  conscientious,  in- 
dustrious public  servant,  of  a  type  more 
interested  in  constructive  accomplish- 
ment in  accordance  with  American 
ideals  than  in  ^nsational  newspaper 
headlines,  often  receives  more  of  crit- 
icism than  of  commendation.  But  the 
hope  of  our  country  must  necessarily 
depend  upon  this  kind  of  Representa- 
tives of  the  people,  devoted  to  the  funda- 
mental principles  of  our  Government. 
The  interest  of  such  a  Member  is  in  the 
common  welfare,  not  in  mere  public  ac- 
claim. Helpful  criticism  that  enables 
him  the  better  to  perform  his  duties  he 
invites  and  gladly  receives,  but  some- 
times he  is  subjected  to  inaccurate,  un- 
deserved, misleading,  and  untruthful 
censure  which  unfortunately  finds  its 
way  into  the  columns  of  the  public  press. 

May  I  preface  what  I  have  to  say  with 
the  statement  that  I  have  no  purpose 
to  criticize  those  columnists  whose  un- 
oiased  reports  of  the  news  we  all  read 
svith  pleasure,  but  I  certainly  have  no 
praise  for  those  who  seek  to  advise  the 
American  people  that  any  opinion  at 
variance  with  their  own  is  necessarily 
wrong.  It  seems  most  lamentable  that 
some  of  these  self-opinionated  colum- 
nists who  frequently  endeavor  to  discredit 
the  Congress  could  not  have  been  pres- 
ent at  the  Constitutional  Convention  to 
advise  Washington  and  Franklin  and 
Madison  and  Hamilton  and  other  celeb- 
rities in  attendance  ,'ust  what  kind  of 
government  they  should  advocate,  for 
those  early  American  patriots  in  their 
prescribed  system  of  checks  and  bal- 
ances were  very  firm  in  their  conviction 
of  the  paramount  importance  of  the 
Congress.  And  it  might  be  well  in  these 
later  days  to  bear  in  mind  also  that  dic- 
tatorial and  totalitarian  regimes  never 
rise  to  power  until  they  attain  either 
the  impotence  or  the  abolishment  of  the 
legislative  branch  of  government. 

One  of  our  Members  whom  we  all.  re- 
gardless of  party,  admire  and  respect, 
has  recently  been  the  subject  of  such  an 
unjustified  columnist  attack.  I  refer  to 
our  colleague,  Paul  Brown  of  Georgia. 
I  doubt  if  anyone  in  this  body  is  more 
highly  esteemed  and  affectionately  re- 
garded for  his  sterling  worth  and  out- 
standing ability  and  faithful  perform- 
ance of  duty  than  our  friend,  Paul 
Brown.  Who  among  us  is  less  deserving 
of  political  censure  than  he?  In  the  ap- 
proximately 13  years  of  his  service  he 
has  never  dodged  a  vote  and  has  never 
missed  a  roll  call  or  a  meeting  of  his 
committee. 

And  yet,  one  of  the  columnists,  Drew 
Pearson,  assuming  to  report  the  proceed- 
ings of  an  executive  meeting  of  a  con- 
ference committee  which  he  himself,  of 
course,  did  not  attend,  and  which  he  in- 
sinuatingly stated  was  "held  in  the  usual 
secrecy,"  took  occasion,  for  what  purpose 
you  may  judge  for  yourselves,  to  hurl 


his  utterly  unwarranted  abuse  upon  our 
colleague,  Paul  Brown.  He  even  left  the 
very  strong  implication  that  Paul  Browh 
is  an  enemy  of  the  veterans  of  the  late 
war.  despite  the  fact  that  the  gentleman 
from  Texas  [Mr.  Patman]  whose  hous- 
ing bill  was  the  subject  matter  for  the 
meeting  of  the  conference  committee, 
stated  in  the  hearings  on  that  measure, 
recorded  at  page  1411  of  the  printed  pro- 
ceedings : 

Mr.  Brown  lost  everything  he  had  In  this 
war  and.  of  course,  we  sympathize  with  him 
very  much.  I  do  not  think  he  has  missed  a 
roll  call  since  he  has  been  a  Member  cf  Con- 
gress. He  is  always  active  and  alert  to  help 
veterans. 

The  gentleman  from  Texas  fMr.  Pat- 
man  1  was  referring  to  the  fact  that  Paul 
Brown's  only  son  made  the  supreme 
sacrifice  in  World  War  H  in  order  that 
you  and  I  and  all  the  people,  including 
any  critical  columnists,  might  be  able 
to  continue  to  live  under  and  enjoy  our 
American  system  of  government,  of 
which  the  Congress  is  so  vital  a  part  and 
of  which  this  hero's  father  is  an  eminent, 
honored,  and  distinguished  Member.  I 
do  not  understand  the  kind  of  mind  or 
heart  which  could  lead  anyone  vmder 
such  circumstances  to  intimate  in  public 
print  that  Paul  Brown  is  a  foe  of  the 
veterans.  And  in  stating  my  own  judg- 
ment. I  feel  very  confident  that  I  state 
the  judgment  of  all  who  sei-ve  in  this 
House  of  Representatives  of  the  Con- 
gress that  Paul  Brown's  district,  his 
State,  and  his  Nation  have  abundant 
cause  to  be  proud  of  his  record  of  serv- 
ice, not  only  to  the  veterans,  but  to  all 
our  American  people  in  every  walk  of 
life. 

The  burden  of  Mr.  Pearsons  complaint 
with  reference  to  the  gentleman  from 
Georgia  I  Mr.  Brown]  as  it  appears  in 
the  Drew  Pearson  article  on  Wednesday, 
April  24,  is  to  the  effect  that  the  gentle- 
man from  Georgia  IMr.  Brown]  did  not 
agree  to  the  inclusion  of  subsidies  in  the 
conference  report  on  the  Patman  hous- 
ing bill.  The  bill  as  it  had  passed  the 
Senate  contained  two  main  items  that 
were  not  in  the  bill  as  it  passed  the  House. 
One  was  the  $600,000,000  provision  for 
subsidies  and  the  other  a  guai-anty 
against  loss  on  200,000  prefabricated 
houses. 

The  conference  committee  on  the  Pat- 
man housing  bill  met  for  the  first  time 
on  the  morning  of  April  18.  the  day  the 
House  recessed.  Early  that  day  the  gen- 
tleman from  Georgia  [Mr.  Brown]  an- 
nounced that,  insofar  as  subsidies  were 
concerned,  he  did  not  feel  that  he  could 
vote  to  report  that  provision  favorably 
in  view  of  the  fact  that  he  believed  such 
action  would  result  in  retarding  the  pro- 
duction of  building  material.  The  gen- 
tleman from  Georgia  (Mr.  Brown  I  was 
absolutely  sincere  in  this  position  and  it 
was  entirely  in  accord  with  the  fight  he 
had  made  in  the  House  to  this  effect. 
The  gentleman  from  Georgia  (Mr. 
Brown]  predicated  his  opposition  to  sub- 
sidies on  the  announced  purpose  of  those 
who  would  have  administrative  control 
of  them,  which  was  that  such  subsidies, 
or  so-called  premium  payments,  were  to 
be  paid  only  for  production  by  any  person 


or  firm  or  company  or  organization  above 
and  beyond  its  normal  output,  and  he 
called  attention  to  the  fact  that  under 
existing  conditions  much  of  established 
business  could  not  even  reach  its  normal 
output  and  thus  become  eligible  for  such 
payments,  but  that  any  new  business 
venture  with  little  or  no  previous  output 
could  likely  avail  itself  of  such  premiums. 
He  realized  also  that,  though  these  sub- 
sidy payments  would  not  go  to  the  vet- 
erans, it  would  be  in  considerable  degree 
the  responsibility  of  the  veterans  to  re- 
pay them  to  the  Federal  Government  in 
taxes. 

All  that  Mr.  Brown  asked,  in  spite  of 
his  well-known  objections  to  the  subsi- 
dies, was  that  the  House  be  allowed  to 
pass  on  this  question  again,  which  is  the 
very  usual  procedure  in  conference  re- 
ports with  reference  to  matters  not  in 
agreement,  and  certainly  his  request 
had  additional  force  in  this  instance 
inasmuch  as  on  a  teller  count  the  House 
of  Representatives  had  turned  down  the 
subsidies  by  a  vote  of  almost  2  to  1. 
How,  then,  could  he  consistently  have 
done  otherwise  than  to  urge  that  this 
question  be  brought  back  to  the  House 
when  he  was  representing  the  previously 
expressed  will  of  the  House?  That  is 
all  that  Mr.  Brown  did.  and  certainly 
no  Member  of  this  body  would  criticize 
him  for  such  a  course.  In  all  fairness  to 
himself  and  to  the  House  his  action  is 
to  be  commended. 

As  Mr.  Brown  had  stated  in  the  de- 
bate in  the  House,  when  the  Patman  bill 
was  first  considered  in  the  committee 
it  contained  a  type  of  subsidy  to  help  the 
builders,  but  only  one  or  two  of  the 
committee  voted  for  this  provision.  It 
was  eliminated  before  the  bill  was 
brought  to  the  House  for  action.  We 
are  told  also  that  at  that  time  Mr. 
Wyatt  did  not  express  himself  in  favor 
of  subsidies,  but  that  later  Mr.  Wyatt 
and  his  advisers  suggested  a  plan  for  a 
type  of  subsidies  called  premium  pay- 
ments and  this  was  offered  by  way  of 
amendment  on  the  floor  of  the  House, 
but  was  defeated  in  view  of  the  arma- 
ments against  it. 

That  Mr.  Brown  has  very  great  inter- 
est in  the  veterans  is  further  evidenced 
by  his  energetic  support  of  an  amend- 
ment placed  in  the  bill  by  the  House, 
and  tentatively  agreed  to  in  the  Com- 
mittee, providing  $1,000,000,000  under 
title  VI  of  the  Federal  Hoasing  Act  and 
another  billion  dollars  in  reserve.  Un- 
der this  provision  veterans  may  have 
insured  loans  from  the  FHA  up  to  90 
percent  of  the  funds  necessary  to  buy 
the  material  to  build  houses. 

The  great  majority  of  the  veterans  do 
not  have  sufiBcient  money  for  home 
building.  The  gentieman  from  Georgia 
[Mr.  Brown  I  urged  the  importance  of 
this  amendment  to  the  veterans  in  view 
of  the  further  fact  that  in  practically  all 
communities  with  a  population  of  less 
than  10.000  banks  and  lending  institu- 
tions seem  loath  to  lend  the  money 
under  the  GI  biU  of  rights..  The  Pat-  ' 
man  bill  as  it  passed  the  House  gave 
priority  to  veterans  in  the  allocation  of 
scarce  materials,  and  it  gave  the  Expe- 
diter extensive  powers  to  help  them. 
Therefore,  the  increase  in  funds  for  the 
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PHA   assured  them   an  opportunity  to 
get  the  money  and  obtain  the  material. 
It  should  be  remembered  that  after 
some   debate   In   the   House   It   seemed 
doubtful  if   any  bill  of  this  character 
could  be  passed,  bul  the  gentleman  from 
Georgia   (Mr.  Broww]  fought  valiantly 
for  the  committee  bill.    Even  the  chair- 
man of  the  committie  and  also  the  au- 
thor  of   the   bill,   ihe   gentleitan   from 
T^MMs    I  Mr.    Patmam),    wanted    certain 
ttBtndments.    The      gentleman      from 
Mississippi  I  Mr.  Rankin  1  even  offered  a 
motion  to  strike  out  the  enacting  clause. 
At  the  request  of  the  floor  leader,  the 
gentleman     from     Massachusetts     I  Mr. 
McCoRMACKl.      the      gentleman     from 
Georgia  I  Mr.  Brown)  replied  to  this  at- 
tempt to  nullify  the  measure,  and  his 
arguments  prevailed  and  there  were  but 
a  few  more  than  30  votes  for  the  motion 
on  a  teller  count.    Upon  similar  request, 
the     gentleman     from     Georgia     I  Mr. 
Brown  1  spoke  in  opposition  to  a  substi- 
tute bill  which  was  defeated.    Members 
on  each  side  of  the  aisle  will  readily  agree 
that  the  gentleman  from  Georgia  I  Mr. 
^owNl  made  an  honest,  conscientious, 
and  fearless  fight  for  the  bill,  and  he  was 
congratulated  by  leaders  of  all  factions 
for  his  diligent  service  in  behalf  of  the 
veterans. 

Not  only  did  the  floor  leader,  the  gen- 
tleman from  Massachusetts  IMr.  Mc- 
CoRMACKl.  praise  the  gentleman  from 
Georgia  I  Mr.  Brown!  for  his  outstand- 
ing labors  for  the  veterans,  as  recorded 
on  page  1961  of  the  Congressional  Rec- 
ord of  March  5.  but  at  a  later  hearing 
of  the  Committee  on  Banking  and  Cur- 
rency with  reference  to  another  meas- 
ure, the  gentleman  from  Texas  [Mr. 
PATBtAN).  the  author  of  the  housing  bill, 
again  took  occasion  to  compliment  the 
gentleman  from  Georgia  [Mr.  Brown  J 
on  his  work  for  the  housing  measure  and 
had  this  to  say  of  his  ser\ice  in  that 
regara : 

Mr.  BaowM  worked  as  hard  on  that  bill  as 
any  man  here  and  was  as  helpful  as  any 
man  In  the  House  In  getting  It  through.  He 
carried  the  burden  sometimes  when  we  could 
not  carry  It.  That  bill  really  means  some- 
thing. 

This  statement  Is  fotmd  on  page  1412. 
volume  II.  of  the  hearings  on  the  exten- 
sion of  the  Price  Control  Act. 

Is  It  not  strange,  therefore,  that  in  at- 
tacking Mr.  Brown  and  other  conferees 
of  similar  views.  Mr.  Pearson,  blindly 
overlooking  the  high  praise  Mr.  Brov^tn 
had  received  for  his  service  to  the  veter- 
ans, wrote  in  his  column  of  censure  the 
following  statement  with  reference  to 
these  colleagues  of  ours: 

Their  colleagues  are  betting,  however,  that 
after  hearing  from  their  war-vet  constitu- 
ents during  the  Easter  recess,  they  won't 
come  back  happy. 

Certainly  any  message  Mr  Brown  may 
have  received  from  his  veteran  constitu- 
ents should  have  been  one  of  unstinted 
praise  for  his  labors  :n  their  behalf.  And 
it  remains  for  time  to  demonstrate  even 
more  forcefully  the  worth  of  that  work 
whic^  he  so  conscientiously  performed. 

In  speaking  of  this  beloved  colleague.  I 
cannot  refrain  from  citing  a  few  of  the 
many  instances  of  his  service  to  America 
or  from  quoting  a  few  attestations  of  his 


colleagues  of  the  eiceUent  record  he  has 
made.  Mr.  Ram.s^»ck.  of  Georgin.  who 
until  his  recent  rejiirement  was  the  ma- 
jority whip  of  the  nouse,  once  said  of  Mr. 
Brown: 

He,  better  than  anyone  In  the  House,  has 
the  ability  to  talk  *ith  other  Members  per- 
sonally and  influence  their  action  on  legis- 
lation. He  has  ofMQ  asaisted  me  when  we 
had  a  tight  vote  coning  up.  I  would  rather 
in  such  a  situation  than 
ti  em^er. 
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Mr.  McCORMACK.    Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  LANHAM.    I  yield  to  the  gentle- 
man from  Mas^^achusetts. 

Mr  McCORMACK.  I  did  not  see  the 
item  to  which  the  gentleman  referred  m 
his  remarks,  but  I  have  always  felt  that 
one  of  the  greatest  infiuences  enabUng 
democratic  institutions  of  Government 
to  function  was  respect  for  each  other's 
views  even  where  disagreement  exists 
among  persons  in  the  exercise  of  their 
judgment.  To  me  this  is  a  very  deep 
influence  and  one  I  tw  to  follow  as  far 
as  I  humanly  can.  That  is  basic.  If 
we  do  not  have  respect  for  one  another's 
views,  bitterness  and  hatred  follow  and 
we  will  have  all  of  the  debasing  conse- 
quences that  flow  from  tha:  state  of 
mind  which  carries  bitterness  and  hatred. 
In  othc-  words,  tolerance,  understanding, 
and  respect  for  each  other's  views  must 
exist. 

I  have  served  with  the  gentleman  from 
Georgia  for  13  years.  I  concur  in  every- 
thing that  the  distinguished  gentleman 
from  Texas  has  said.  I  know  of  no  Mem- 
ber who  is  more  sincere,  who  is  more 
hard  working,  who  is  more  devoted  to  his 
duties.  So  far  as  the  particular  question 
of  premium  payments  is  concerned,  I  re- 
spect his  views  and  I  respect  his  motives. 
As  a  Member  of  the  House  and  occupying 
the  position  of  majority  leader,  and  ex- 
pecting to  occupy  that  same  position  for 
the  next  2  years,  I  have  received  nothing 
but  complete  cooperation  from  the  gen- 
tleman from  Georgia  IMr.  Brown  1. 

In  reference  to  the  bill  in  question  and 
the  matters  therein  contained  on  which 
we  were  not  in  disagreement,  I  asked  him 
to  take  the  floor  in  opposition  to  certain 
amendments.  In  connection  with  bills 
that  have  come  out  of  this  committee, 
on  which  there  is  a  fight,  where  amend- 
ments have  been  offered  by  Members 
which  I  felt  should  be  opposed,  I  have 
gone  to  the  gentleman  from  Georgia 
IMr.  Brown!  and  without  hesitation  he 
has  taken  the  floor  and  made  his  con- 
tribution, always  very  effectively. 

I  am  sure  Mr.  Pearson  upon  reconsid- 
eration will  recognize  that  in  this  case  he 
has  unconsciously  and  unintentionally 
made  a  very  serious  error  and  I  hope  he 
will  rectify  it  because  if  there  is  one 
man  that  I  have  met  in  my  journey 
through  life  who  has  impressed  me  with 
nobility  of  motive,  with  fineness  of  char, 
acter.  with  sincerity  of  effort,  it  is  our 
distingui.shed  friend  the  gentleman  from 
Georgia  [Mr.  Brown].  I  am  sure  that 
Mr.  Pearson  would  not  want  to  inten- 
tionally harm  anyone.  I  trust  he  will 
read  the  remarks  of  the  gentleman  from 
Texas  and  appreciate  the  high  regard 
that  is  entertained  for  the  gentleman 
from  Georgia  [Mr.  Brown]  by  his  col- 
leagues in  the  House.  Even  though  Mr. 
Pearson  may  be  in  disagreement  with 
the  gentleman  from  Georgia  [Mr. 
Brown]  on  tliis  particular  question.  I 
am  sure  he  will  recognize  that  the  gen- 
tleman from  Georgia  is  entitled  to  re- 
spect even  though  Mr.  Pearson  may  dis- 
agree with  him.  After  all.  it  is  the  ex- 
ercise of  his  judgment  and  conscience 
and.  as  I  stated.  I  hope  Mr.  Pearson  will 
rectify,  as  any  man  of  character  would 
do,  the  harm  that  he  has  unintentionally 
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Inflicted    upon    the    gentleman    from 
Georgia. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Texas  has  expired. 

Mr.  WHITTINGTON.  Mr.  Speaker,  I 
ask  unanimous  consent  that  the  time  of 
the  gentleman  from  Texas  be  extended 
for  an  additional  5  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

Mr.  WHITTINGTON.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  LANHAM.  I  yield  to  the  gentle- 
man from  Mississippi. 

Mr.  WHITTINGTON.  Mr.  Speaker.  I 
should  like  the  privilege  of  saying  that 
I,  too,  concur  in  your  very  timely  and 
appropriate  remarks  with  respect  to  the 
cour.se  of  conduct  of  our  valued  colleague 
from  Georgia,  Paul  Brown,  in  the  con- 
ference on  the  disagreeing  votes  between 
the  two  Houses  on  the  so-called  veterans' 
housing  bill.  The  columnist.  Drew  Pear- 
son, has  done  the  gentleman  from.  Geor- 
gia IMr.  Brov^n]  a  very  grave  injustice. 
His  criticism  is  without  any  foundation 
and  without  any  support  of  any  kind. 
Instead  of  being  censured,  the  gentle- 
man from  Georgia  IMr.  Brown]  is  en- 
titled to  the  commendation  of  the  House 
for  standing  by  the  position  of  the  House 
respecting  subsidies  and  in  asking  that 
these  views  be  given  consideration  in 
conferfenc?,  by  at  least  giving  the  House 
the  opportunity  of  again  voting  on  sub- 
sidies. 

If  there  is  one  Member  of  the  House 
who  is  more  devoted  than  another  to 
veterans  and  to  all  worthy  measures  in 
behalf  of  the  veterans  of  all  wars,  and 
zealous  for  their  welfare,  that  Member 
is  the  gentleman  from  Gaorgia,  Paul 
Brown,  who  lost  his  only  son,  who  lost 
his  all,  as  you  have  so  well  said,  in  World 
War  n. 

Our  faithful  colleague,  the  gentleman 
from  Georgia,  is  recognized  for  his  ef- 
ficient work  as  a  member  of  the  Com- 
mittee on  Banking  and  Currency.  The 
House  has  high  regard  for  his  views  and 
conclusion  regarding  all  of  the  impor- 
tant legislation  on  which  the  committee 
submits  reports:  in  fact,  his  presentation 
of  important  bills  is  always  anxiously 
awaited.  The  House  has  come  to  rely 
upon  his  judgment  and  his  wisdom.  It 
is  not  too  much  to  say  that  while  he  op- 
posed subsidies  and  while  the  House  fol- 
lowed his  leadership  in  such  opposition 
in  a  vote  of  two  to  one,  no  Member  of 
the  House  was  more  infiuential  in  secur- 
ing the  final  passage  of  the  bill  for  veter- 
ans' housing  than  the  gentleman  from 
Georgia  [Mr.  Brown].  It  was  evident 
throughout  the  debates  that  the  gentle- 
man from  Georgia  [Mr.  Brown],  was 
most  anxious  to  provide  sound  legisla- 
tion that  would  result  in  housing  for  vet- 
erans. With  the  vast  majority  of  the 
House,  he  believed  that  the  benefits  of 
subsidies  would  not  accrue  to  the  vet- 
erans but  to  others.  The  ceiling  on 
prices  of  new  housing  was  to  be  safe- 
guarded. The  funds  provided  by  the 
Government  should  be  made  available  to 
veterans  rather  than  disbursed  without 
a  definite  yardstick  to  those  who  might 
claim  that  they  were  instrumental  in 


providing  housing.  The  House  backed 
his  judgment.  Mr.  Brown  insisted  that 
all  moneys  appropriated  for  veterans 
should  be  for  the  direct  benefit  of  the 
veterans  and  not  for  distribution  and  dis- 
bursement for  the  benefit  of  materials 
men,  builders  or  contractors,  under  the 
guise  of  helping  the  veterans.  It  was 
clear  that  Mr.  Brown  was  interested  not 
only  in  providing  housing  for  veterans 
but  in  providing  such  housing  on  a  sound 
basis  so  that  veterans  could  pay  for  the 
housing.  In  a  word,  the  gentleman  from 
Georgia  wanted  the  veteran  to  get  the 
benefit  of  funds  made  available  for  vet- 
erans' housing. 

I  am.  therefore,  glad  to  join  in  the  very 
deserved  tribute  so  well  expressed  by  you. 
to  the  worth,  the  work  and  the  effective 
and  constructive  services  of  the  gentle- 
man from  Georgia  [Mr.  Brown],  not 
only  as  a  member  of  the  Committee  on 
Banking  and  Currency  but  as  one  of  the 
most  capable  Members  of  the  House. 

Mr.  BROWN  of  Ohio.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  LANHAM.  I  yield  to  the  genUe- 
man  from  Ohio. 

Mr.  BROWN  of  Ohio.  I  have  listened 
with  great  attention  to  the  remarks  of 
the  gentleman  from  Texas  as  he  has  re- 
ferred to  the  attack  that  has  been  made 
against  the  gentleman  from  Georgia  [Mr. 
Brown].  For  the  past  several  years  the 
gentleman  from  Georgia  IMr.  Brown! 
has  lived  in  the  same  apartment  building 
where  I  reside.  We  have  journeyed  to 
and  from  the  Capitol  each  day.  We  have 
discussed  many  matters.  I  have  learned 
to  know  him  well.  While  he  is  a  Demo- 
crat, and  I  pride  myself  on  being  a  mem- 
ber of  the  Republican  Party,  and  we 
sometimes  differ— in  fact,  we  usually  dif- 
fer on  political  affairs  and  matters — I 
have  learned  to  respect  Paxil  Brown's 
honor  and  integrity.  I  was  with  him  at 
the  time  that  word  came  of  his  son's 
death.  I  know  of  the  sacrifice  that  he 
has  made  for  his  country,  and  anyone 
who  attacks  Paul  Brown  s  patriotism  or 
his  interest  in  the  welfare  of  the  veterans 
injures  himself  rather  than  the  gentle- 
man from  Georgia,  Mr.  Paul  Brown. 

I  want  to  congratulate  the  gentleman 
from  Texas  on  taking  the  floor  to  defend 
the  honor  and  the  integrity  of  one  of  his 
colleagues. 

Mr.  MANASCO.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  LANHAM.  I  yield  to  the  gentle- 
man from  Alabama. 

Mr.  MANASCO.  The  distinguished 
chairman  of  the  Committee  on  Public 
Buildings  and  Grounds,  who  is  now  ad- 
dressing the  House,  will  recall  that  when 
we  were  in  executive  session  soon  after 
the  House  voted  on  the  so-called  vet- 
erans' housing  bill,  that  we  were  con- 
sidering a  bill  to  authorize  an  appropria- 
tion to  move  many  of  the  temporary 
houses  to  be  used  by  veterans.  At  that 
time  Mr.  Wilson  Wyatt,  Housing  Ex- 
pediter, was  before  our  committee,  and 
this  question  was  asked  him  about  the 
so-called  subsidies  in  the  Patman  bill, 
whether  or  not  any  testimony  was  given 
before  the  Committee  on  Banking  and 
Currency  when  that  bill  was  being  con- 
sidered by  that  committee  to  show  the 
House  the  necessity  of  subsidies  for  these 


veterans'  houses,  and  he  said,  "No."  The 
gentleman  will  recall  that  statement  by 
Mr.  Wyatt.  Therefore,  regarding  any 
attack  on  Mr.  Brown  s  position  as  to  the 
votes  on  it.  the  amendment  was  not  based 
on  evidence  before  the  committee  and 
was  not  available  to  the  House. 

Mr.  PETERSON  of  Georgia.  Mr. 
Speaker.  mW  the  gentleman  yield? 

Mr.  LANHAM.  I  yield  to  the  gentle- 
man from  Georgia. 

Mr.  PETERSON  of  Georgia.  Mr. 
Speaker.  I  wish  on  my  own  behalf,  and 
on  behalf  of  the  entire  Georgia  delega- 
tion, to  express  to  the  distinguished  gen- 
tleman from  Texas  our  appreciation  of 
the  splendid  remarks  which  he  has  just 
made  regarding  our  colleague,  Paul 
Brown.  The  article  to  which  he  refers 
clearly  indicates  that  the  writer  of  this 
article  does  not  know  Paul  Brown  and  is 
not  familiar  with  his  sterling  qualities 
and  outstanding  patriotism. 

His  loyalty  to  his  constituents  and  to 
his  country  cannot  be  questioned.  His 
record  as  a  Member  of  this  House  in 
several  respects  surpasses  that  of  any 
other  Member  with  whom  it  has  been  my 
privilege  to  serve.  His  constant  attend- 
ance at  the  sessions  of  this  House  and 
at  the  committee  of  which  he  is  a  mem- 
ber, the  able  and  aggressive  manner  in 
which  he  constantly  strives  to  secure 
legislation  for  the  benefit  of  his  constit- 
uents and  of  the  country  as  a  whole,  his 
studious  devotion  to  his  duties,  his  sin- 
cerity of  purpose  and  integrity  of  char- 
acter, together  with  his  high  sense  of 
patriotism,  certainly  make  Paul  Brown 
one  of  the  best  legislators  in  Congress,  as 
well  as  one  who  is  devoted  to  the  best 
interest  of  his  people  and  his  country. 

He  has  given  far  more  than  many  of 
us  to  his  country,  in  giving  his  only  son, 
who  served  as  an  officer  on  a  submarine 
in  the  Pacific,  and  whose  life  was  offered 
on  the  altar  of  human  freedom. 

It  has  been  my  pleasure  during  the  12 
years  I  have  been  in  Congress  to  be 
closely  associated  with  Paul  Brown.  I 
count  him  among  my  closest  friends  and 
I  depend  upon  him  for  counsel  and  ad- 
vice. Likewise,  the  entire  Georgia  dele- 
gation, among  whom  the  most  cordial 
relations  exist,  seek  and  listen  to  his  ad- 
vice and  counsel  on  legislative  matters. 
His  loyalty  to  his  friends,  his  constitu- 
ents, and  to  his  country,  together  with 
his  splendid  ability  and  high  patriotism, 
make  him  an  outstanding  Member  of 
this  House.  The  entire  membership  of 
the  Georgia  delegation  ^alize  and  ap- 
preciate the  worth  of  Paul  Brown  as  a 
friend,  as  a  legislator,  and  as  a  public 
servant. 

I  wish  to  again  a.ssure  the  gentleman 
from  Texas  that  the  members  of  the 
Georgia  delegation  appreciate  what  he 
has  sail  this  morning,  and  likewise  we 
are  deeply  grateful  for  the  fine  and  time- 
ly words  of  tribute  that  have  been  so 
well  expressed  by  other  Members  on  this 
occasion. 

Tlie  SPEAKER.  The  time  of  the  gen- 
tleman from  Texas  has  expired. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  that  the  gentle- 
man from  Texas  be  permitted  to  proceed 
for  five  additional  minutes. 
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The  SPEAKER.    Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 
There  was  no  objection. 
Mr.  SPENCE.     Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  LANHAM.    I  yield  to  the  gentle- 
man from  Kentucky. 

Mr.  SPENCE.    While  I  have  often  dis- 
agreed with  some  of  the  views  of  the  gen- 
tleman from  G?orgia  IMr.  Brown),  who 
is  the  senior  majority  member  of  the 
Committee  on  Banking  and  Currency,  I 
think  that  all  who  have  observed  him 
know  of  his  fidelity  to  duty  and  his  con- 
stant and  unremitting  interest  in  the  dis- 
charge of  his  duties.     I  do  not  believe 
he  has  ever  missed  a  call  of  the  roll  in 
this  House  in  all  the  years  he  has  been 
here.     He  has  been  equally  faithful  in 
the  discharge  of  his  duties  in  the  com- 
mittee.    He  has  the  respect  and  confi- 
dence of  the  members  of  that  commit- 
tee.   I  hope  we  can  always  disagree  with 
our  colleagues  and  still  retain  respect  and 
confidence    for    them.      Certainly    the 
gentleman  from  Georgia  IMr.  EncwNl, 
who  lost  his  only  son  in  the  war,  has  by 
hLs  sacrifice  demonstrated  that  he  must 
have  a  very  deep  and  abiding  interest  in 
the  veterans.    I  know  how  he  has  suf- 
fered by  reason  of  this  loss.    I  know  that 
any  statement  as  to  his  indifference  to 
the  welfare  of  the  veteran  must  have 
deeply  wounded   him.    I   hope  we  can 
disagree  and  continue  to  disagree,  but 
still  have  confidence,  respect,  and  friend- 
ship for  our  fellow  men  and  our  col- 
leagues. 

Mr.  LANHAM.  That  statement  is  most 
appropriate,  coming  as  it  does  from  the 
chairman  of  the  Committee  on  Banking 
and  Currency,  upon  which  the  gentleman 
from  Georgia  (Mr.  BnowNl  has  served 
so  dilippntly.  ably,  and  faithfully. 

Mr.  ROBERTSON  of  Virginia.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  LANHAM.  I  yield  to  the  gentle- 
man from  Virginia. 

Mr.  ROBERTSON  of  Virginia.  It  has 
been  my  privilege  to  serve  for  nearly  14 
•  years  with  our  distinguished  colleague 
and  friend  from  Georgia  [Mr.  Brown]. 
He  Is  one  of  the  finest  men  in  the  House, 
and  one  of  its  most  useful  Members.  I 
am  very  happy  that  the  distinguished 
gentleman  from  Texas  has  taken  occa- 
sion today  to  call  attention  to  his  record 
and  to  give  other  Members  of  the  House 
an  opportunity  to  testify  to  the  facts. 

AMERICAN    AVIATORS    AND   GENERAL 
MIHAILOVICH 

Mrs.  BOLTON.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remark.s. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Ohio? 

There  was  no  objection. 

Mrs.  BOLTON.  Mr.  Speaker,  on 
March  29  I  inserted  into  the  Appendix  of 
the  CoNGRKSsicNAL  RicoRD  a  letter  pub- 
hshed  in  the  Washington  Post  entitled 
"In  Defense  oi  Mihailovich."  This  I 
prefaced  with  a  few  words  urging  upon 
this  Government  the  suggestion  that 
everything  possible  be  done  to  insure  a 
just  and  fair  trial  for  this  man  to  whose 
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loyalty  and  coujage  some  600  American 
aviators  owe  the  r  lives. 

Today  I  woulc  call  to  the  attention  of 
this  House  the  reatment  meted  out  to 
a  special  delega.ion  of  these  airmen  by 
their  Commande  r  in  Chief  and  by  our  De- 
partment of  Sta  e.  These  fliers  left  their 
homes,  their  jobs,  and  their  families 
at  considerable  expense  and  inconven- 
ience in  order  to  present  their  point  of 
view  directly  to  :he  President  and  to  the 
Acting  Secretari^  of  State.  Their  story 
is  very  simple:  They  owe  their  lives  to 
General  Mihaik  vich.  During  their  stay 
with  his  troops  aot  one  of  them  nor  any 
of  their  600  companions  similarly 
rescued  had  seun  or  heard  rehably  re- 
ported the  slightest  evidence  of  any  col- 
laboration betw  ;en  General  Mahailovich 
and  our  commo  i  enemy — Germany. 

A  specially  chartered  airliner— the 
Mission  of  Miha  ilovich— brought  them  to 
Washington  Sinday  afternoon.  They 
are  leaving  tin;  afternoon  greatly  dis- 
illusioned and  c  eeply  disapi>ointed.  hav- 
ing been  barred  from  even  the  briefest 
of  audiences  w  th  their  Commander  in 
Chief,  the  Presii  lent  of  the  United  States. 

First  intervi?wed  by  Mr.  Barbour, 
chairman  of  Southern  European  Affairs, 
they  finally  wire  given  opportunity  to 
discuss  the  ma  ter  with  the  Acting  Sec- 
retary of  State.  Mr.  Acheson. 

In  telling  me  their  experience  they 
stressed  the  po  nt  that  they  understand 
Tojo  is  to  ha  'e  an  inter-Allied  trial. 
That  is  what  t  ley  are  asking  for  Gen- 
eral Mihailcvic  i.  They  do  not  ask  for 
his  release.    Tt  ey  ask  only  for  jusUce. 

Mr.  Speaker.  I  must  express  my  deep 
regret  at  the  luck  of  judgment  oi  what 
is  truly  in  tlie  public  interest  which 
caused  this  refusal  to  permit  these  young 
men  to  presen  to  their  Commander  in 
Chief  resolutions  urging  him  to  do  all 
possible  to  insire  justice  to  the  man  to 
whom  6C0  livng  Americans  owe  the 
greatest  debt  me  man  can  possibly  owe 
to  another — th?ir  lives. 

I  ask  unanin  ous  consent  to  include  in 
these  remarks  a  copy  of  the  resolution 
of  these  loyal  /  merican  aviators. 

The  SPEAKIR.  Is  there  objection  to 
the  request  ol  the  gentlewoman  from 
Ohio? 

There  was  no  objection. 

(The  matter  referred  to  follows:) 

RISOLUTION  ADOFITB  BT  THE  NATIONAL  COM- 
jaVTTt  or  AME  ITCAN  AIHMEN  TO  AID  GENERAL 
MIHAILOVICH  AND  THE  SEXBLAN  PEOPLE, 
WASHINGTON,    1  f  AT     1.     1946 

Whereas  we,  official  delegates  of  the  Na- 
tional Commute;  of  American  Airmen  To  Aid 
General  Mlhallo'  Ich  and  the  Serbian  People, 
have  come  to  our  Nations  Capital  from  all 
part*  of  the  United  States  at  our  own  ex- 
pense, in  order  t )  present  to  the  President  of 
the  United  States  and  to  the  Acting  Secretary 
of  State  our  verj  considerable  evidence  upon 
behalf  of  the  Allied  general,  Draja  Mihailo- 
vich, of  Yugoslavia,  who  has  saved  the  lives 
of  our  delegatloi  and  the  more  than  600  ad- 
ditional Allied  a  rmen  whom  we  represent. 

Whereas  we  hi  ve  sought  in  vain  to  present 
at  "top  level"  (Ihat  is,  to  the  President  and 
the  Acting  Seer  stary  of  State)  positive  and 
documented  dis]  iroof  of  the  charges  made  by 
Marshal  Tito,  of  Yugoslavia,  that  Mihailovich 
Is  a  "traitor"  or  "collatKiratlonlst"; 

Whereas  we  liave  been  denied  the  right 
formally  to  peti  ion.  at  first  hand,  our  Com- 
mander In  Chief  personally  to  Intervene  to 


Insure  that  we  be  subpenaed  as  material  wit- 
nesses, and  that  testimony  of  Allied  per- 
sonnel attached  to  Mlhailovich's  headquar- 
ters In  wartime  Yugoslavia  be  submitted  to 
the  trial  court; 

Whereas.  In  addition,  we  have  been  denied 
the  right  personally  to  ask  of  our  President 
and  Commander  in  Chief  and  the  acting  chief 
executive  of  our  Department  of  State  that 
all  documents  from  the  files  of  the  State  and 
War  Departments  be  admitted  in  the  trial  of 
General  Mihailovich:  Therefore  be  it 

Resolved.  That  we.  representing  the  Na- 
tional Committee  of  American  Airmen  To 
Aid  General  Mihailovich  and  the  Serbian 
People,  despite  the  failure  of  our  President 
personally  to  grant  us  an  audience  to  hear 
our  case  at  the  end  of  this  vital  mission— an 
omission  which  we  ascribe  to  the  Presidential 
Secretariat— and  despite  Mr.  Acheson's  flat 
refusal  to  receive  us  personally  to  set  forth 
a  case  which  the  State  Department  already 
has  championed  in  a  weak  and  watery  form, 
and  despite  the  timorous  and  apparently 
insincere  attitude  of  the  United  States  Gov- 
ernment toward  the  Tito  regime  in  Yugo- 
slavia, we  shall  unrelentingly  continue  the 
fight  for  a  fair  trial  and  absolute  justice  for 
General  Draja  Mihailovich.  By  this  we  mean 
that  we  shall.  In  our  heme  cities  and  home 
States  and  through  our  Congressmen  and  our 
United  States  Senators,  continue  unfalter- 
ingly to  Insist  upon  a  fair.  Interallied  trial 
for  Mihailovich,  without  which  v--e  American 
veterans  consider  that  international  Justice 
and  morality  have  ceased  to  exist. 

National  Committee  of  American  Air- 
men To  Aid  General  Mihailovich 
and  the  Serbian  People;  First  Lt. 
William  L  Rogers,  Manteoo,  111.; 
Lt.  Richard  L.  Felman.  New  York, 
N.  Y.:  Staff  Sgt.  Hal  D.  Scuter. 
Milwaukee,  Wis:  Lt.  Oscar  Men- 
aker.  Forest  Hills,  N.  Y.;  Tech. 
Sgt.  Gerald  E.  Wagner,  Roanoke, 
Va.:  Lt.  Dcnald  F  Rice.  Brccklyn, 
N.  Y.:  Lt.  Charles  L.  Davis,  Wash- 
ington D.  C:  Lt.  Charles  F  Gracz. 
Chicago.  Ill  ;  Staff  Sgt.  John  F. 
OGrady,  Jr.,  Clifton,  N.  J;  Lt. 
George  Salapa,  Jr  .  Cleveland, 
Ohio;  Tech.  Sgt.  Gus  T.  Brown,  Jr.. 
Luling.  Tex.;  Staff  Sgt.  Mike  Mc- 
Kool.  Dallas,  Tex.;  SUA  Sgt.  David 
J.  OConnell.  Chicago,  111.;  Staff 
Sgt.  Neal  S.  Janosky.  Milwaukee, 
Wis;  First  Lt.  John  E.  Scroggs, 
Kansas  City,  Mo  ;  First  Lt.  John 
P.  Devlin.  Pittsburgh,  Pa  ;  First  Lt. 
Robert  W.  Eckman.  Chicago.  HI.; 
Staff  Sgt.  David  E.  La  Bissonlere. 
Milwaukee,  Wis.;  Staff  Sgt.  Dsnzll 
Radabaugh.  Masontown,  W.  Va. 

AMENDING    DISTRICT    OF    COLUMBIA 
BLACK-OUT   ACT 

Mr.  MCMILLAN  of  South  Carolina. 
Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  desk  the  bill 
H.  R.  5719,  an  act  to  amend  the  act  en- 
titled "An  act  to  authorize  black-outs  in 
the  District  of  Columbia,  and  for  other 
purposes,"  approved  December  26.  1941. 
as  amended,  with  a  Senate  amendment 
thereto,  and  concur  in  the  Senate 
amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amend- 
ment, as  follows: 

Page  1,  line  7,  strike  out  all  after  "15." 
down  to  and  Including  "thereafter"  In  line 
9  and  insert  "Up  to  and  Including  Decemt>er 
31.  1947." 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
South  Carolina? 
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Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  reserving  the  right  to  object, 
I  understand  this  merely  provides  a  defi- 
nite date  for  the  expiration  of  the  act. 

Mr.  McMillan  of  south  Carolina. 
That  is  correct. 

Mr.  MARTIN  of  Massachusetts.  And 
the  committee  is  in  favor  of  it? 

Mr.  MCMILLAN  of  South  Carolina. 
Yes. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
South  Carolina? 

There  was  no  objection. 

The  Senate  amendment  was  con- 
curred in. 

A  motion  to  reconsider  was  laid  on  the 
table. 

LEAVE   OF   ABSENCE 

By  unanimous  consent,  leave  of  ab- 
sence was  granted  to  Mr.  LeCompte  (at 
the  request  of  Mr.  Gwynne  of  Iowa) .  for 
1  week,  on  account  of  sickness  in  the 
family. 

SENATE    ENROLLED    BILL    SIGNED 

The  SPEAKER  announced  his  signa- 
ture to  an  enrolled  bill  of  the  Senate 
of  the  following  title: 

S.  2.  An  act  to  provide  Federal  aid  for  the 
development  of  public  airports. 

JOINT  RESOLUTION  PRESENTED  TO  THE 
PRESIDENT 

Mr.  ROGERS  of  New  York,  from  the 
Committee  on  Enrolled  Bills,  reported 
that  that  committee  did  on  this  day  pre- 
sent to  the  President,  for  his  approval,  a 
joint  resolution  of  the  House  of  the  fol- 
lowing title: 

H.  J.  Res.  333.  Joint  resolution  to  provide 
for  the  reappointment  of  Dr.  Vannevar  Bush 
as  citizen  regent  of  the  Board  of  Regents  of 
the  Smithsonian  Institution. 

ADJOURNMENT 

Mr.  RYTER.  Mr.  Speaker,  I  move 
that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  1  o'clock  and  2  minutes  p.  m.)  the 
House  adjourned  until  tomorrow,  Thurs- 
day, May  2. 1946,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

Committee  on  Interstate  and  Foreign 
Commerce 

There  will  be  a  meeting  of  the  Sub- 
committee on  Commerce  and  Trade  of 
the  Committee  on  Interstate  and  Foreign 
Commerce,  at  10  o'clock  a.  m..  May  6, 
1946. 

Business  to  be  considered:  Public  hear- 
ing on  H.  R.  4871  and  S.  1367.  providing 
for  three  additional  Assistant  Secretaries 
of  Agriculture.  Secretary  Wallace  will 
be  the  first  witness. 

Committee  on  Rivers  and  Harbors 

Schedule  for  the  closing  days  of  hear- 
ings on  the  omnibus  river  and  harbor 
authorization  bill  is  as  follows: 
(Thursday,  May  2,  1946) 

Tombigbee-Tennessee  Rivers. 
(Friday,  May  3,  1946) 

Cumberland  River,  Ky.  and  Tenn. 

Apalachicola,  Chattahoochee,  and 
Flint  Rivers.  Ga.  and  Fla. 

Schuylkill  River,  Pa.,  deepening  of 
channel. 


Illinois  River,  small-boat  harbor  at 
Peoria,  111. 

San  Diego  Harbor  and  Mission  Bay, 
Cahf. 

Columbia     River,     from     Vancouver, 
Wash.,  to  The  Dalles,  Oreg. 
(Monday  and  Tuesday.  May  6  and  7,  1946) 

Big  Sandy  River,  Tug  and  Levisa 
Forks,  Va.,  W.  Va.,  and  Ky. 

(Wednesday  and  Thursday,  May  8  and 
9,  1946) 

Arkansas  River,  Ark.  and  Okla. 
Committee  on  Invalid  Pensions 

There  will  be  a  public  hearing  before 
the  Committee  on  Invalid  Pensions  at 
10:30  a.  m.  on  Tuesday,  May  7,  1946,  in 
the  committee  hearing  room,  247  Old 
House  Office  Building,  on  H.  R.  3908,  en- 
titled: "A  bill  to  provide  increased  pen- 
sions to  members  of  the  Regular  Army, 
Navy,  Marine  Corps,  and  Coast  Guard 
who  become  disabled  by  reason  of  their 
service  therein  during  other  than  a 
period  of  war,"  which  was  introduced  by 
Representative  Lesinski,  of  Michigan. 


EXECUTIVE    COMMUNICATIONS,    ETC. 

Under  clause  2  of  rule  XXIV,  executive 
communications  were  taken  from  the 
Speaker's  table  and  referred  as  follows: 

1238.  A  communication  from  the  President 
of  the  United  States,  transmitting  a  sup- 
plemental estimate  of  appropriation  for  the 
fiscal  year  1947  In  the  amount  of  $1,000,000 
for  the  Federal  Security  Agency  (H.  Doc. 
No.  542);  to  the  Committee  on  Appropria- 
tions and  ordered  to  be  printed. 

1239.  A  communication  from  the  Presi- 
dent of  the  United  States,  transmitting  a 
supplemental  estimate  of  appropriation  for 
the  fiscal  year  1946  in  the  amount  of  $600.- 
000,000  for  the  United  Nations  Relief  and  Re- 
habilitation Administration  (H.  Doc.  No. 
543);  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 

1240.  A  letter  from  the  Chairman.  Federal 
Trade  Commission,  transmitting  the  report 
of  the  Federal  Trade  Commission,  entitled 
"International  Phosphate  Cartels";  to  the 
Committee  on  Interstate  and  Foreign  Com- 
merce. 

1241.  A  letter  from  the  Acting  Secretary 
of  the  Interior,  transmitting  one  copy  each 
of  legislation  passed  by  the  Municipal  Coun- 
cil of  St.  Thomas  and  St.  John  and  by  the 
Legislative  Assembly  of  the  Virgin  Islands 
pursuant  to  section  16  of  the  Organic  Act 
of  the  Virgin  Islands  of  the  United  States, 
approved  June  22,  1936;  to  the  Committee 
on  Insular  Affairs. 


REPORTS    OF    COMMITTEES    ON     PUBLIC 
BILLS    AND    RESOLUTIONS 

Under  clause  2  of  rule  XIII,  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  JACKSON:  Committee  on  Indian  Af- 
fairs. H.  R.  4567.  A  bill  to  amend  the  act 
entitled  "An  act  conferring  Jurisdiction  upon 
the  United  States  Court  of  Claims  to  hear, 
examine,  adjudicate,  and  render  judgment 
on  any  and  all  claims  which  the  Ute  In- 
dians, or  any  tribe  or  band  thereof,  may 
have  against  the  United  States,  and  for 
other  purposes,"  approved  June  28.  1938; 
without  amendment  (Rept.  No.  1975).  Re- 
ferred to  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union. 


REPORTS   OF   COMMITTEES   ON    PRIVATE 
mi.iA  AND  RESOLUTIONS 

Under  clause  2  of  rule  Xm,  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  JACKSON:  Committee  on  Indian  Af- 
fairs. H.  R.  4046.  A  bill  authorizing  the 
issuance  of  a  patent  In  fee  to  Richard  S. 
Fisher;  without  amendment  (Rept.  No. 
1974).  Referred  to  the  Committee  of  the 
Whole  House. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  rule  XXII,  the  Com- 
mittee on  Military  Aflfairs  was  discharged 
from  the  consideration  of  the  bill  (H.  R. 
5631)  for  the  relief  of  Joseph  John 
Gmurczyk.  Jr.,  and  the  same  was  re- 
ferred to  the  Committee  on  Naval  Affairs. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows : 

By  Mr.  ROBERTSON  of  Virginia: 

H.  R.  6259.  A  bill  to  amend  the  Criminal 
Code  so  as  to  make  unlawful  certain  harm- 
ful and  disruptive  practices  In  commerce;  to 
the  Committee  on   the  Judiciary. 

By  Mr.  MANSFIELD  of  Montana : 

H.  R.  6260.  A  bill  to  amend  the  act  of  July 
1,   1944,  relating  to  contract  settlement;   to 
the  Committee  on   the  Judiciary. 
By  Mr.  NORBLAD: 

H.  R.  6261.  A  bill  to  grant  certain  veterans 
the  benefits  of  section  251  of  the  Internal 
Revenue  Code;  to  the  Committee  on  Waj-s 
and  Means. 

By  Mr.  BARRETT  of  Wyoming: 

H.  R.  6262.  A   bill   to  transfer   the  United 
States  Geological  Survey  of  the  Department 
of  the  Interior  to  Casper.  Wyo.;  to  the  Com- 
mittee on  Mines  and  Mining. 
By  Mr.  BLAND: 

H.  R.  6263.  A  bill  to  amend  the  act  of  June 
23,  1943,  so  as  to  authorize  inclusion  of 
periods  of  education  and  training  in  an  Army 
Transportation  Corps  civilian  marine  school 
as  "service  In  the  merchant  marine";  to  the 
Committee  on  the  Merchant  Marine  and 
Fisheries. 

By  Mr.  BUNKER: 

H.  R.  6264.  A  bill  to  amend  the  act  of  July 
1,  1944,  relating  to  contract  settlement;   to 
the  Committee  on  the  Judiciary. 
By  Mr.  HEBERT: 

H.  R.  6265.  A  bill  to  create  a  Department 
of  Corrections  In  the  District  of  Columbia; 
to  the  Committee  on  the  District  of  Colum- 
bia. 

By  Mr.  KNUTSON: 

H.  R.  6266.  A  bill  to  decrease  the  debt  limit 
of  the  United  States  from  $300,000,000,000 
to  $275,000,000,000;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  OHARA: 

H.  R.  6267.  A  bill  to  provide  additional 
compensation  for  certain  commissioned  naval 
air  navigators;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  IZAC: 

H.  R.  6268.  A  bill  to  extend  the  time  within 
which  application  for  the  benefits  of  the 
Musterlng-Out  Payment  Act  of  1944  may  be 
made  by  veterans  discharged  from  the  armed 
forces  before  the  effective  date  of  such  act; 
to  the  Committee  on  MillUry  Affairs. 
By  Mr.  MILLS: 

H.  R.  6269.  A  bill  to  decrease  the  debt  limit 
of  the  United  States  from  $300,000,000,000  to 
$275,000,000,000;  to  the  Committee  on  Ways 
and  Means. 


4308 


CONGRESSIONA 


By  Mr.  RANDOLPH: 

H  R  6270.  A  bill  to  provide  for  the  pay- 
ment of  members  of  the  military  and  naval 
forces  of  the  United  Statea  who  enter  or  re- 
enter civilian  emplojTuent  of  the  United 
States.  Its  Territories  or  posaessions.  or  of  the 
District  of  Columbia  while  In  mUltary  pay 
■iBttts  prior  to  assignment  to  active  duty;  to 
the  Committee  on  the  Civil  Service. 

H.R.«J271.  A  bill  to  further  amend  the 
Classification  Act  of  1923.  as  amended;  to 
bring  about  uniformity  and  coordination  In 
the  allocation  of  field  and  departmental  po- 
•Itlons  under  the  grades  of  the  Classification 
Act  of  192S.  as  amended;  and  for  other  pur- 
poses; to  the  Committee  on  the  Civil  Service. 
By  Mr   RANKIN  (by  request)  : 

H  R  8272.  A  bill  to  provide  that  a  veter- 
an's pension,  compensation,  or  retirement 
pay  shall  not  be  reduced  during  his  hospital- 
ization or  domiciliary  care;  to  the  Committee 
on  World  War  Veterans"  Legislation. 

H.  R.  6273.  A  bill  to  provide  an  award  for 
arrested  tuberculosis  cases  of  World  War  II; 
to  Committee  on  World  War  Veterans'  Legis- 
Ution 

By  Mr.  McGCHEE: 

H  R.  6274.  A  bill  for  the  reUef  of  certain 
postal  employees;  to  the  Committee  on 
Qalms. 


PETinONS,  ETC. 


MEMORIALS 

Under  clause  3  of  rule  XXII.  memorials 
were  presented  and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legis- 
lature of  the  Commonwealth  of  Massachu- 
Mftts,  memorializing  the  President  and  the 
OoBgrcBs  of  the  United  SUtes  to  amend  the 
Paderal  laws  relative  to  matching  by  the 
Federal  Government  of  amovints  expended  by 
States  and  their  political  subdivisions  on  ac- 
count of  old-age  assistance;  to  the  Commit- 
tee on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the 
Commonwealth  of  Massachvisetts.  memorial- 
izing the  Prealdent  and  the  Congress  of  the 
United  States  to  issue  such  orders  as  will  pre- 
▼«it  the  dosing  of  Port  Devens  and  the 
Lovell  General  Hospital;  to  the  Committt>e 
on  Military  Affairs. 

Also,  memorial  of  the  Legislature  of  the 
Territory  of  Alaska,  memorializing  the  Presi- 
dent and  the  Congress  of  the  United  States 
with  regard  to  removal  from  office  of  the 
present  Governor;  to  the  Committee  on  the 
Territories. 

Also,  memorial  of  the  Chamber  of  Deputies 
oC  Chile,  hiformlng  that  the  Day  of  the 
Americas  will  be  celebrated  at  a  session  of  the 
next  regular  legislature,  which  commences 
on  May  21;  to  the  Committee  on  Foreign 
Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 
By  Mr.  FERNANDEZ: 
H.  R.  6275.  A  bill  for  the  relief  of  Leon  H. 
Watson,  doing  business  as  Leon  Watson  & 
Associates:  to  the  Committee  on  Claims. 
By  Mr.  JUDD: 
H.  B.  6276.  A  bill  for  the  relief  of  Tsunezo 
Tanaka  and  his  wife,  Michiko  Tanaka;  to  the 
Ccunmittee  on  Immigration  and  Natviraliza- 
Uon. 

By  Mr.  KBOGH: 
H.  R.  6277.  A  bUl  for  the  relief  of  Carl  D. 
Soresl;  to  the  Committee  on  Claims. 
By  Mr.  COCHRAN: 
H.  R  6278.  A  bill  for  the  relief  of  Patrick 
Dennis    O'ConneU;    to    the    Conunittee    on 
Claims. 
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Petition  of  A.  C. 
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O  Lord  Aim  ghty.  Father,  Son,  and 
Holy  Ghost,  we  pray  Thy  blessing  on  us 
as  we  gather  today  to  deliberate  for  our 
country's  welfa  e. 

Thou  hast  g  ven  us  peace  after  war. 
Grant  us  the  v  isdom  and  the  virtue  to 
deserve  peace  a  id  so  to  use  the  authority 
which  our  fellc  w  citizens  have  given  us 
as  to  make  th  s  world  more  to  accord 
with  Thy  will  s  nd  Thy  holy  purpose. 

We  pray  that  we  may  be  able  to  please 
Thee  in  righteo  isness  and  that  the  dark- 
ness of  many  peoples  may  soon  be  light 
and  that  peac(  and  freedom  may  heal 
their  wounds  as  ours  have  been  so  greatly 
healed.  Grant  that  with  us  they  may 
seek  for  abidin  j  peace,  not  in  the  acci- 
dents of  casui.l  circumstances  but  in 
Thy  providenc(  and  blessing,  for  Thou 
art  the  very  so  irce  of  peace.  Grant  us 
the  peace  of  C  irist  in  the  Kingdom  of 
name  of  the  Father,  and 
of  the  Son,  apd  of  the  Holy  Ghost. 
Amen. 

t4e  journal 

(if  Mr.  B.^RKLEY,  and  by 
corjsent,  the  reading  of  the 


On  request 
unanimous 


Journal  of  the  proceedings  of  the  cal- 
endar day  Wednesday,  May  1,  1946,  was 
dispensed  with,  and  the  Journal  was 
approved. 

messages  from  the  PRESIDENT- 
APPROVAL  OF  BILL 

Messages  in  writing  from  the  Presi- 
dent of  the  United  States  were  commu- 
nicated to  the  Senate  by  Mr.  Miller,  one 
of  his  secretaries,  and  he  announced  that 
on  May  1.  1946,  the  President  had  ap- 
proved and  signed  the  act  (S.  1152)  to 
effectuate  the  purposes  of  the  Service- 
men's Readjustment  Act  of  1944  In  the 
District  of  Columbia,  and  for  other  pur- 
jx)ses, 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Chafifee,  one  of  Its 
reading  clerks,  announced  that  the 
House  had  agreed  to  the  amendment  of 
the  Senate  to  the  bill  (H.  R.  5719)  to 
amend  the  act  entitled  "An  act  to  au- 
thorize black-outs  in  the  District  of  Co- 
lumbia, and  for  other  purposes,"  ap- 
proved December  26.  1941,  as  amended. 

ENROLLED  BILLS  SIGNED 

The  message  also  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
following  enrolled  bills,  and  they  were 
signed  by  the  President  pro  tempore: 

H.  R  2483.  An  act  for  the  relief  of  the 
estate  of  Michael  J  McDonough,  deceased: 

H.  R.  3755.  An  act  to  establish  an  Optom- 
etry Corps  in  the  Medical  Department  of  the 
United  States  Army;  and 

H.  R.  5719.  An  act  to  amend  the  act  en- 
titled "An  act  to  authorize  black-outs  in  the 
District  of  Columbia,  and  for  other  purposes," 
approved  December  28,  1941   as  amended. 

ENROLLED  BILL  PRESENTED 

The  Secretary  of  the  Senate  reported 
that  on  May  1,  1946,  he  presented  to  the 
President  of  the  United  States  the  en- 
rolled bill  (S.  2)  to  provide  Federal  aid 
for  the  development  of  public  airports. 

LEAVES  OF  ABSENCE 

Mr.  STANFILL.  Mr.  President.  I  ask 
unanimous  consent  to  be  absent  from  the 
Senate  for  the  next  4  days. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  leave  is  granted. 

Mr.  McCLELLAN.  Mr.  President,  in 
order  that  I  may  be  able  to  keep  an  en- 
gagement and  attend  the  bar  associa- 
tion meeting  in  my  State,  which  con- 
venes tomorrow  and  the  next  day,  I  ask 
unanimous  consent  to  be  absent  from 
the  Senate  on  those  days. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  leave  is  granted. 

Mr.  LA  FOLLETTE.  Mr.  President.  I 
ask  unanimous  consent  that  I  may  be  ex- 
cused from  attendance  on  the  Senate 
until  Tuesday  next. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  leave  is  granted. 

Mr.  THOMAS  of  Oklahoma.  Mr.  Presi- 
dent, I  a.sk  unanimous  consent  to  be  ab- 
sent from  the  Senate  for  the  next  few 
days. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  leave  is  granted. 

Mr.  KNOWLAND.  Mr.  President.  I 
ask  unanimous  consent  to  be  excused 
from  the  Senate  tomorrow  and  Saturday 
on  official  business  as  a  member  of  the 
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Board  of  Visitors  to  the  Coast  Guard 
Academy.  The  Board  expects  to  make 
an  inspection  tomorrow  at  New  London, 
The  PRESIDENT  pro  tempore.  With- 
out objection,  leave  is  granted. 

EXECUTIVE  COMMUNICA'nONS,  ETC. 

The  PRESIDENT  pro  tempore  laid  be- 
fore  the  Senate   the   following   letters, 
which  were  referred  as  indicated: 
Report  of  Attornet  General  on  Certificates 
FILED  With  Him  Requisite  to  the  Prose- 
cution OF  the  War 

A  letter  from  the  Attorney  General,  trans- 
mitting, pursuant  to  law,  the  twelfth  report 
of  certain  certificates  filed  with  him  by  the 
Chairman  of  the  War  Production  Board  for 
the  period  December  1,  1945,  through  April 
30,  1946,  as  to  the  doing  of  any  act  or  thing, 
or  the  omission  to  do  any  act  or  thing,  requi- 
site to  the  prosecution  of  the  war  by  any 
person  or  persons  for  which  no  prosecution 
or  civil  action  shall  be  commenced  under 
the  antitrust  laws  or  the  Federal  Trade  Com- 
mission Act  (with  an  accompanying-report); 
to  the  Committee  on  Banking  and  Currency. 

Retort  on  Progress  of  Liquidation  or  Federal 
Rural  Reh.abilitation  Projects 

A  letter  from  the  Assistant  Secretary  of  Ag- 
riculture, transmitting,  pursuant  to  law,  a 
report  of  the  Farm  Security  Administration 
on  the  progress  of  the  liquidation  of  Federal 
rural  rehabilitation  projects  (with  accom- 
panying papers);  to  the  Committee  on 
Appropriations. 

International  Phosphate  Cartels 

A  letter  from  the  Chairman  of  the  Federal 
Trade  Commission,  transmitting  a  report  of 
the  Commission  entitled  "International 
Phosphate  Cartels"  (with  an  accompanying 
report);  to  the  Committee  on  Interstate 
Commerce. 

January  1946  Report  of  Reconstruction 
Finance  Corporation 

A  letter  from  the  Chairman  of  the  Recon- 
struction Finance  Corporation,  transmitting, 
pursuant  to  law,  a  report  of  that  Corporation 
for  the  month  of  January  1946  (with  an  ac- 
companying report);  to  the  Committee  on 
Banking  and  Currency. 

REPORTS  OF  COMMITTEES 

The  following  reports  of  committees 
were  submitted: 

By  1-Ir.  CAPPER,  from  the  Committee  on 
Claims: 

H.  R.  2576.  A  bill  for  the  relief  of  William 
F.  Schmeltz;  without  amendment  (Rept.  No. 
1272 ) ;   and 

H.  R.  3125  A  bill  for  the  relief  of  Lovle  M. 
Trotter;  without  amendment  (Rept.  No. 
1273). 

By  Mr.  ELLENDER.  from  the  Committee  on 
Claim.s: 

S.  1748.  A  bill  conferring  Jurisdiction  upon 
the  United  States  District  Court  for  the  West- 
ern District  of  Washington  to  hear,  deter- 
mine, and  render  Judgment  upon  the  claim 
of  Ivor  E.  Nicholas;  with  amendments  (Rept. 
No.   1274); 

H.R.  1394.  A  bill  for  the  relief  of  William 
H.  W.  Kemp;  without  amendment  (Rept. 
No.  1275); 

H.  R.  1538.  A  bill  for  the  relief  of  Robert 
J.  Cramer;  with  an  amendment  (Rept.  No. 
1282): 

H.  R.  3228.  A  bill  for  the  relief  of  Sam  Dis- 
hong;  without  amendment  (Rept.  No.  1276); 

H.R  3340.  A  bill  for  the  relief  of  Mrs. 
Merla  Koperski;  without  amendment  (Rept. 
No.   1277); 

H.R.  3702.  A  bill  for  the  relief  of  Maurice 
C.  Rltter;  without  amendment  (Rept.  No. 
1278); 

H.  R.  4750.  A  bill  for  the  relief  of  C.  C.  Vest; 
without  amendment  (Rept.  No.  1279); 


H.  R.  4757.  A  bill  for  the  relief  of  Mrs.  Gus- 
sle  Feldman;  without  amendment  (Rept.  No. 
1280);  and 

H.R.  4976.  A  bill  for  the  relief  of  Mrs. 
Catherine  Fortunato;  without  amendment 
(Rept.  No.  1281). 

By  Mr.  JOHNSVON  of  South  Carolina,  from 
tlie  Committee  on  Claims: 

8.  1683.  A  bill  for  the  relief  of  the  estate 
of  Mrs.  Sufronia  Andrus;  without  amend- 
ment (Rept.  No.  1283); 

H.  R.  1852.  A  bill  for  the  relief  of  R.  H. 
White  Transfer  &  Storage  Co..  of  Nashville, 
Tenn.;  without  amendment  (Rept.  No.  1284); 

H.R.  2665.  A  bill  for  the  relief  of  Acchille 
Guillory  and  Olivia  Gulllory;  without  amend- 
ment (Rept.  No.  1285); 

H.  R.  3270.  A  bill  for  the  relief  of  James 
B.  McCarty;  without  amendment  (Rept.  No. 
1286); 

H.R.  3676.  A  bill  for  the  relief  of  Pershing 
W.  Ridgeway;  without  amendment  (Rept. 
No.  1287): 

H.R.  3770.  A  bill  for  the  relief  of  Lyndon 
T.  Montgomery;  without  amendment  (Rept. 
No.  1288); 

H.R.  3781.  A  blUfor  the  relief  of  Mabel  M. 
Fischer;  with  amendments  (Rept.  No.  1292); 

H.R.  4352.  A  bill  for  the  relief  of  Ola  L. 
Wright,  Mrs.  Margaret  Wright,  and  the  legal 
guardian  of  Betty  Bea  Wright,  a  minor; 
without  amendment  (Rept.  No.  12£9); 

H.R.  4491.  A  bill  for  the  relief  of  Vertle 
Bea  Loggins;  without  amendment  (Rept.  No. 
1290);  and 

H.  R.  4640.  A  bill  for  the  relief  of  Gladys 
Hastings;  without  amendment  (Rept.  No. 
1291). 

By  Mr.  GREEN,  from  the  Committee  on 
Foreign  Relations: 

H.  R.  5244.  A  bill  to  authorize  the  appoint- 
ment of  additional  foreign-service  officers  in  , 
the    classified     grades;     with     amendmen^J 
(Rept.  No.  1293). 

By  Mr.  McFARLAND.  from  the  Committee 
on  Indian  Affairs: 

S.  115.  A  bill  to  modify  section  4  of  the 
Permanent  Appropriation  Repeal  Act,  1934, 
with  reference  to  certain  funds  collected  In 
connection  with  the  operation  of  Indian 
Service  Irrigation  projects;  with  amendments 
(Rept.  No.  1294). 

INTERIM  REPORT  ON  INVESTIGA-nON  OP 
GOVERNMENT  WARTIME  PRICE  CON- 
TROLS AND  SUBSIDIES  AFFECTING  THE 
LIVESTOCK  AND  MEAT  INDUSTRY 
(REPT.  NO.  1295) 

Mr.  THOMAS  of  Oklahoma.  Mr. 
President,  from  the  Committee  on  Agri- 
culture and  Forestry,  I  ask  unanimous 
consent  to  submit,  pursuant  to  Senate 
Resolution  92,  Seventy-ninth  Congress, 
first  session,  providing  for  an  investiga- 
tion of  Government  wartime  price  con- 
trols and  subsidies  affecting  the  livestock 
and  meat  industry,  an  interim  report 
thereon.  I  request  that  the  report  be 
printed  in  the  Record. 

There  being  no  objection,  the  report 
was  received  and  ordered  to  be  printed 
in  the  Record,  as  follows: 
Investigation     or     Government     Wartime 

Price  Controls  and  StresiDiEs  Affecting 

the     LrVESTOCK     AND     MEAT     INDUSTRY IN- 
TERIM Report 

The  Committee  on  Agriculture  and  For- 
estry makes  the  following  interim  report  on 
the  production  and  distribution  of  livestock 
and  meat  as  affected  by  wartime  govern- 
mental controls. 

The  committee  had  before  it  representa- 
tives of  the  various  segments  of  the  live- 
stock and  meat  industry  from  all  parts  of  the 
United  States,  including  producers,  feeders, 
meat  packers,  and  retailers.  The  findings 
and  recommendations  herein  are  based  upon 


the  testimony  of  these  witnesses.  Hearings 
were  held  in  Washington  on  all  phases  of 
this  subject  over  a  3-weck  period. 

the  black  market 
The  committee  Is  convinced  that  an  exten- 
sive and  scandalous  black  market  in  meat 
and  livestock  exists  today,  and  that  the 
Government  wartime  controls  that  have  been 
imposed  upon  the  meat  and  slaughtering  in- 
dustries over  a  4-year  period  have  been  in 
a  large  measure  responsible  for  the  biack 
market. 

Surveys  made  by  Independent  marketing 
research  agencies,  whom  the  committee  be- 
lieves to  be  competent  and  reliable,  showed 
that  In  late  February  1946,  five  out  of  six 
retail  stores.  In  11  representative  cities  from 
coast  to  coast,  were  charging  in  excess  of 
celling  prices  for  meat,  and  that  two-thirds 
of  the  meat  cuts  sold  by  these  stores  were 
sold  at  overceiling  prices.  The  average 
overcharge  for  all  meats  as  shown  by  these 
reports  was  20  percent,  and  in  the  case  of 
beef  it  was  26  percent.  \  repeat  survey 
made  in  the  latter  part  of  March  1946  in  the 
city  of  Washington,  showed  that  in  a  4-week 
period  the  overcharge  on  meat  in  Washing- 
ton had  more  than  doubled.  These  surveys 
were  conservative  In  that  reports  could  not 
be  obtained  covering  sales  to  hotels,  restau- 
rants, clubs,  and  other  of  the  more  flagrant 
kinds  ol  black  market  meat  operations.  The 
committee  is  convinced  that  most  of  the  re- 
tailers who  made  overceiling  charges  were 
not  vicious  criminals,  but  merely  were  forced 
to  buy  the  meat  at  wholesale  at  black-market 
prices  in  order  to  stay  in  business.  This 
conviction  was  substantiated  by  the  testi- 
mony of  the  executive  secretary  of  the  Na- 
tional Association  of  RetaU  Meat  Dealers. 

For  the  past  several  months  cattle  prices 
quoted   by   the   United   States   Department 
of    Agrlciilture    at    many    of    the    principal 
markets  have  been  in   excess  of  the  prices 
that  slaughterers  could  pay  for  cattle  and 
still   comply   with   Government   price   regu- 
lations.    With    cattle    being    sold    at    these 
prices.  It  Is  obvious  to  the  Committee  that 
most  beef  must  be  moving  In  black-market 
channels.     For  example,  the  average  of  gov- 
ernment qouted  prices  on  choice  steers  at 
Chicago  has  been  continually  above  th3  OPA 
maximum  permissible  price  for  this  grade  of 
cattle  since  early  In   1945.     Other  grades  of 
cattle  at  Chicago  have  at  most  times  been 
equal    to   or    above    the    permissible    prices 
which  the  legitimate  slaughterers  can   pay, 
and  stay  In  compliance.     Similar  situations 
were  shown   to   prevail   at   other   Important 
markets    as    well    as    at    livestock    auctions. 
Numerous    Instances    were    reported    where 
even  the  over-riding  ceiling  price  on  cattle 
has  been  violated  at  local  markets  and  auc- 
tions.    Hog  price  ceilings  are  likewise  being 
flagrantly   violated   In   one   way   or   another 
and  particularly  In  the  South.     Cattle  feed- 
ers frankly  admitted  to  the  Committee  that 
they  were  in  a  position  where  they  had  to 
depend   on   black-market   prices   to  stay    in 
operation,  and  pointed  out  that  the  uncer- 
tainty of  this  situation  resulted  in  confusion, 
fear  and  restricted  production  of  livestock 
and  meat. 

Prevailing  livestock  prices  prove,  without 
doubt,  the  existence  of  a  widespread  black 
market  in  livestock  and  meat. 

Unprecedented  shipments  of  slaughter 
cattle  from  the  principal  livestock  markeU 
can  be  explained  only  by  black-market  buy- 
ing and  slaughtering.  While  the  current 
situation  is  the  most  serious  yet  experienced, 
the  committee  was  impressed  by  the  fact 
that  this  diversion  of  cattle  from  normal 
slaughter  channels  commenced  Immediately 
with  the  Institution  of  price  control  and  has 
continued  to  grow  to  the  present.  For  ex- 
ample, shipment  of  slaughter  cattle  from 
the  Chicago  market  prior  to  price  control 
amounted  to  only  about  25  percent  of  the 
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salable  receipt*.  In  r*«ent  w«*ks.  from  60 
to  75  percent  of  the  salable  receipts  of  cattle 
»t  Chicago  hare  been  shipped  out  for 
slaughter  elsewhere.  Statistics  from  Gcv- 
ernment  reports  show  a  similar  trend  at 
other  leading  terminal  livestock  markets. 

The    counter jjart    of    Increased    livestock 
^^menu  from  the  terminal  markets  Is  the 
dnstic  reduction  in  the  volume  of  cattle  be- 
ing    slaughtered     by     the     old     estabUshed 
slaughterers  who  normaUy  purchase  a  large 
part  of  their  requirements  on  these  markets. 
Consequently,  shipments  of  beef  by  them  to 
eastern  markeu   have   been  drastically   cur- 
tailed.    In  February  1946.  10  national  pack- 
ers shipped    only   7.700,000   pounds   of    beef 
Into  the  New  York  area,  compared  with  27,- 
700.000    pounds    in    February    1941.     These 
same  10  national  packers  shipped  only  3.500.- 
000  pounds  into  the  Boston  area  in  February 
1946.    compared   with    13.800,000    pounds    In 
February  1941.    Witnesses  supplied  the  com- 
mittee   with    individual    company    statistics 
showing  that  the  shlpmenU  of  beef  to  the 
East  had  been  further  curtailed  since  Febru- 
ary 1846. 

BMV^ter  cattle  shipped  out  of  terminal 
UmtociL  markeu.  because  legitimate  slaugh- 
terers cannot  compete  wltli  black-market 
prices,  are  going  largely  to  new  eastern 
slaughtering  esabllshments.  and  much  of  the 
meat  undoubtedly  U  being  dlaUlbuud 
through  black-market  outleU. 

Tttm  supply  of  meat  available  at  wholesale 
eelUBg  prices  In  eastern  markeU  such  as 
New  York  Is  further  curtailed  by  the  decreaae 
In  slaughtering  operations  in  the  New  York 
area  by  lagltimate  packers.  Theac  packers 
cannot  buy  at  legal  prices  cattle  for  ship- 
ment to  New  York  as  In  normal  times.  Out 
of  14  major  slaughterers  operating  in  the 
New  York  area  in  1941.  only  4  are  slaughter- 
ing ;n  1946  under  the  same  name,  or  in  the 
same  plant,  or  on  the  same  basis  as  in  1941. 
In  February  1946.  these  four  packers  produced 
only  1.300.000  pounds  of  dressed  weight  of 
beef  compared  with  4,200.000  pounds  In 
February  1941.  whereas  other  federally  In- 
spected packers  In  the  New  York  area,  under 
new  names  or  in  new  plants.  Increased  their 
beef  production  from  1,700,000  pounds  in 
February  1941  to  4,£00.000  pounds  In  Febru- 
ary 1946.  Consequently,  the  meat  supply  ol 
an  area  like  New  York  at  the  present  time  is 
almost  entirely  dependent  upon  the  opera- 
tions of  those  who  are  buying  cattle  at  prices 
which  the  established  and  legitimate  slaugh- 
terers cannot  pay  and  r  amain  in  OP  A  com- 
pliance. 

Further  evidence  of  the  extensive  black 
market  is  the  startling  increase  in  the  num- 
ber of  slaughterers  during  the  wartime  pe- 
riod. Prior  to  OPA  Uiere  werespproxlmatcly 
1.500  commercial  slaughtering  establish- 
menu  whose  annual  sales  volume  was  In  ex- 
o«s  of  15.000.  These  slaughterers  were  capa- 
ble of  slaughtering  all  the  livestock  that 
came  to  market  and  of  dlsUlbutlng  the  re- 
sulting meat  throughout  the  country  In  an 
efficient  manner.  During  the  1944-45  live- 
stock slaughter -control  program,  over  26.000 
slaughtering  permlU  were  Issued  to  commer- 
cial establishments  by  the  United  States  De- 
partment of  Agriculture.  However,  only 
12,168  commercial  slaughterers  filed  claims 
SOrcUbsldy  payments  for  February  1946.  The 
tahUMe  evidently  were  able  to  survive  with- 
out applying  for  subsidy,  even  though  this 
subsidy  averaged  122  SO  per  head  on  cattle 
and  14.25  per  head  on  hogs.  These  facu 
show,  first,  that  Government  controls  have 
resulted  in  an  unwarranted  increase  in  the 
number  of  slaughterers  and.  second,  that 
black-market  profiu  are  so  large  ttat  many 
are  able  to  operate  and  expand  without  bene- 
fit of  the  large  Oovernment  subsidies. 
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of  regulations,  and  small  slaughterers  with- 
out legal  aid  have  found  themselves  in  an 
intolerable  situation  even  though  they  were 
most  anxious  to  comply  with  Government 
controls  It  Is  obvious  to  this  committee 
that  the  great  mass  of  these  regulations  In 
Itself  has  handicapped  the  legitimate 
slaughterer. 

Livestock  producers  and  feeders  have  been 
confused  and  discouraged  by  the  many  Gov- 
ernment regulations  and  the  frequent 
changes  in  them.  They  are  unable  to  make 
necessary  long-time  plans  In  the  face  of  the 
confusion  and  uncertainty.  Cattle  feeding 
In  particular  has  been  curtailed  and  discour- 
aged by  Government  regulations  and  sub- 
sidy changes.  The  hazard  of  change  has 
caused  cattle  Teeders  to  limit,  the  feeding 
period  in  order  to  minimize  their  risks.  This 
has  resulted  in  reduced  supplies  of  beef. 
which  In  turn  has  Increased  the  opportuni- 
ties of  the  black-market  operator. 

RI8ULTS   OF  THI   BLACK    MARKFT 

The  black  market  is  seriously  affecting  the 
well-being  and  economy  ol  the  whole  Nation. 
One  of  the  more  obvious  results  is  the  ap- 
parent shortage  of  meat  brought  about  by 
the  dislocations  In  normal  distribution. 
Most  of  the  large  centers  of  population  de- 
pend upon  national  slaughterers  for  a  large 
portion  of  their  meat  supply  In  normal  times. 
Now.  such  slaughterers  are  unable  to  pur- 
chase livestock  In  competition  with  the 
black-market  operator.  Therefore,  the 
amount  of  meat  available  at  celling  prices 
for  these  areas  has  diminished  to  the  extent 
that  it  Is  actually  scarce.  The  evidence 
showed  that  the  beef  production  of  many 
legitimate  slaughterers,  including  national 
slaughterers,  had  decreased  from  50  to  90 
percent  by  February  and  March  and  It  has 
continued  to  diminish  since  then. 

One  large  Independent  Texas  packer  testi- 
fied that  during  the  month  of  March  1946 
he  slaughtered  only  649  cattle  and  calves,  . 
whereas  hts  capacity  was  approximately  10.- 
000  head  per  month.  Established  slaughter- 
ers In  the  St.  Louis  area  In  recent  weeks 
have  been  able  to  kill  less  than  5  percent 
of  their  capacity  even  though  their  buyers 
have  had  emphatic  Instructions  to  purchase 
all  cattle  available  at  legal  maximum  prices 
A  national  slaughterer  was  able  to  obtain 
only  7.300  cattle  for  the  week  ending  April 
5,  1946,  whereas  his  normal  volume  woulc 
have  been  approximately  26,000  head  for  that 
week. 

This  decline  In  cattle  slaughter  by  bikI: 
representative  packers  Is  due  to  their  Inabil- 
ity to  obtain  the  livestock  at  legal  prices 
and  not  to  a  decline  In  the  volume  of  cattlo 
being  marketed.  The  evidence  showed  tha'; 
legitimate  slaughteren  are  likewise  unabln 
to  maintain  their  hog  slaughter  and  pork  pro- 
duction because  of  the  diversion  of  hogs  to 
black-market  channels. 

The  result  Is  that  there  are  large  suppUei 
of  meat  m  some  places  and  extreme  short- 
ages In  others,  depending  upon  whether  th-s 
eating  place,  the  wholesaler,  the  retailer,  or 
the  consumer  Is  willing  to  "pay  the  price" 
and  patronize  the  blsck  market. 

The  surveys  made  In  the  11  representative 
cities  throughout  the  United  States  show 
that  at  least  11,250,000,000  a  year  In  excess 
of  celling  prices  Is  being  paid  by  the  con- 
sumer for  meat.  In  addition,  approximately 
$750,000,000  of  meat  subsidy  per  year  Is  being 
Indirectly  paid  for  meat  by  the  taxpayeis 
In  this  country.  The  result  Is  that  the 
American  public  Is  paying  In  excess  of  $2  • 
000,000,000  a  year  over  celling  prices  for  lis 
meat.  This  represenu  only  the  out-ol- 
pocket  cost  and  does  not  take  Into  consld> 
eratlon  the  Indirect  loss  caused  by  the  blacic 
market  such  as  waste,  unemployment,  anl 
sickness. 

The  actual  loss  of  meat  through  tissue 
shrinkage  because  of  the  excessive  Ehtpment 
of  live  animals  Into  black-market  channels 
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amounts  to  many  millions  of  pounds  annu- 
ally. Black-market  slaughterers  for  the  most 
part  are  not  equipped  to  handle  many  of 
the  valuable  and  Important  byproducts  ob- 
tained from  livestock  slaughter.  Tremen- 
dous quantities  of  critically  short  products 
such  as  fats,  greases,  protein  feeds  and  hides 
are  completely  lost  by  the  black-market  op- 
erator through  ill-adapted  facilities  and  the 
desire  for  quick,  easy  profite.  It  was  con- 
servatively estimated  that  the  amount  of 
the  products  so  lost  totaled  at  least  218,- 
000,000  pounds  a  year  on  cattle  alone. 

As   a   result   of   diversion   of   livestock   to 
black-market   channels.    It   has   been   neces- 
sary for  legal  slaughterers  to  lay  off  thou- 
sands of  employees  with  many  years  of  serv- 
ice and  valuable  skills  acquired  through  long 
experience.      Additional    thousands    of    em- 
ployees have  suffered  a  serious  reduction  In 
their  hours  of  work  because  of  the  reduced 
volume  of  operations  in  legitimate  slaughter- 
ing plants.     These  circumstances  are  caus- 
ing a  real  hardship  to  many  thousands  of 
packing-house   workers   who   rendered   loyal 
and  valuable  service  during  the  fighting  war. 
The  black  market  in  meat  U  seriously  Im- 
periling    the     public     health.       Legitimate 
slaughterers  are  subject  to  constant  Federal 
and  local  supervision.     Their  plants  are  in- 
spected for  cleanliness,  diseased  animals  are 
condemned,  and  the  meat  Is  Inspected  at  all 
stages  of  processing,  thus  Insuring  that  only 
clean   and   wholesome   product   reaches   the 
consumer.    Many  black-market  operators,  on 
the  other  hand,  are  not  supervised  and  make 
no  effort  to  handle  their  product  In  a  sani- 
tary manner.    The  evidence  before  this  com- 
mittee  showed    that    black-market    slaugh- 
terers are  currently  operating  In  buildings 
wholly  lacking  In  refrigeration,  screens,  and 
other  sanitary  conditions.     This  committee 
was  shocked  by  photographs  which  were  sub- 
mitted showing  the  horrible  conditions  under 
which  black-market  operators  slaughter  live- 
stock and  distribute  meat. 

Further,  the  waste  of  glands  and  other  by- 
producu  needed  for  the  mantifacture  of 
pharmaceuticals  Is  causing  a  shortage  of 
manv  vital  drugs  and  preparations,  such  as 
Insulin  for  the  treatment  of  diabetes,  adrenal- 
cortex  extract  for  the  treatment  of  Addison's 
disease,  medicines  prepared  from  pituitary 
glands  for  use  in  childbirth  and  In  surgical 
cases,  adrenalin  for  the  treatment  of 
asthmatic  conditions,  and  liver  extract  for 
the  treatment  of  pernicious  anemia.  Several 
national  pharmaceutical  laboratories  re- 
ported that  the  situation  was  critical  and 
that  they  could  not  obtain  necessary  raw 
materials  because  the  black  market  was  di- 
verting livestock  from  legitimate  slaughterers. 
This  committee  believes  that  the  black- 
market  threat  to  the  public  health  Is  much 
more  serious  than  any  Increase  In  meat  prices 
which  might  result  from  the  removal  of  Gov- 
ernment controls  on  livestock  and  meat. 

The  open  and  notorious  black  market  In 
livestock  and  meat  Is  doing  great  harm  to 
the  morality  of  the  country.  Public  ob- 
servance of  the  Price  Control  Act  and  the 
livestock  and  meat  regulations  is  the  excep- 
tion rather  than  the  rule.  Disregard  of  this 
act  and  these  regulations  breeds  contempt 
for  all  law. 

THE    REMEDT 

The  committee  thoroughly  Investigated  the 
possible  effect  of  the  removal  of  Government 
controls  on  meat  prices  and  tb  convinced 
that  there  would  not  be  any  skyrocketing  or 
wild  Inflation  In  meat  prices  If  controls  were 
removed.  In  the  first  place,  Government 
estimates  show  a  meat  supply  this  year  of  160 
pounds  per  capita,  the  largest  amount  avail- 
able to  consumers  since  1911  and  about  20 
percent  more  than  the  1935-39  average. 
Secondly,  the  evidence  shows  that  there  Is 
no  Ehortage  of  basic  livestock  numbers  for 
the  production  of  meat.  In  fact,  there  Is  an 
excessive  population  of  cattle  which  should 


be  finished  for  market  In  order  to  make 
more  secure  the  future  of  the  cattle  industry. 
The  restoration  of  competitive  prices  in  the 
livestock  and  meat  industry  would  instill 
confidence  In  the  livestock  producers  and 
bring  forth  an  Increasing  supply  of  meat  for 
consumers. 

A  representative  of  the  Department  of 
Agriculture  testified  before  the  committee 
that  the  Department  had  recently  completed 
a  study  for  the  purpose  of  determining  what 
advance  over  ceiling  price  would  occur  If 
all  subsidies  and  controls  were  removed  from 
livestock  and  meat  and  the  conclusion  is 
that  meat  prices  at  retail  would  advance 
from  10  to  15  percent,  representing  a  sav- 
ings of  from  5  to  10  percent  of  what  the  con- 
simier  is  now  paying  the  black  market,  as 
well  as  the  $750,000  000  being  paid  out  an- 
nually In  subsidies  on  meat. 

At  the  worst,  the  public  would  not  have 
to  pay  any  more  for  meat  if  price  controls 
and  subsidies  were  removed  than  it  is  now 
paying,  considering  black-market  prices  and 
subsidies.  Except  perhaps  for  a  very  tem- 
porary period,  this  committee  does  not  be- 
lieve that  meat  at  competitive  prices  would 
cost  the  American  public  nearly  as  much  as 
it  is  now  costing. 

All  of  the  witnesses  appearing  before  this 
committee — and  the  committee  heard  from 
all  segmenU  of  the  livestock  and  meat  In- 
dustry— were  of  one  opinion,  and  empha- 
tically sUted  that  the  current  Intolerable 
situation  could  only  be  cured  by  complete 
and  Immediate  removal  of  subsidies  and 
Government  price  controls. 

When  the  OPA  and  USDA  livestock  slaugh- 
ter-control program  was  submitted  to  the 
Joint  OPA  cattle,  hog,  beef,  and  pork  ad- 
visory committees  on  April  15.  1946.  It  was 
unanimously  rejected  by  said  committees  as 
being  an  Improvised  regulation  which  would 
not  remedy  the  situation.  A  representative 
of  these  Joint  OPA  advisory  committees 
placed  In  the  record  their  resolution  con- 
cluding that  they  "are  unanimously  opposed 
to  the  proposal  that  has  been  submitted 
today  to  the  advisory  committees  and  rec- 
ommend that  subsidies  and  price  controls  be 
Immediately  removed  from  the  livestock  and 
meat  industry." 

Significantly,  the  recommendation  of  the 
industry  Is  fully  endorsed  by  those  packing- 
house workers  represented  by  the  American 
Federation  of  Labor. 

Full  legitimate  production  is  the  only 
answer  to  the  Infiatlon  and  the  black-market 
problems  In  the  livestock  and  meat  IndusUy. 
An  Increase  In  livestock  and  meat  ceilings  will 
not  get  full  legitimate  production  or  eradi- 
cate the  black  market.  Improvised  regula- 
tions are  not  a  remedy.  Additional  investi- 
gations canno*.  bring  about  compliance  with 
OPA  regulctlons.  Price  control  on  livestock 
and  meat  has  completely  broken  down.  Ef- 
fective enforcement  Is  no  longer  possibli?. 

Black-market  operators  cannot  compete 
with  legitimate  commercial  meat  packers  un- 
der a  free  economy.  They  are  not  Interested 
In  the  meat  business  at  the  Industry's  normal 
margin.  They  are  Inefficient  and  wasteful 
operators.  They  will  disappear  from  the 
market  and  go  out  of  business  If  the  legiti- 
mate meat  packer  Is  permitted  to  compete 
with  them  on  even  terms. 

The  only  remedy  Is  the  removal  of  prlc<!  and 
other  governmental  controls  from  the  live- 
stock and  meat  industry, 

riNDINCB 

From  all  the  evidence,  the  committee  finds: 

1,  Government  controls  and  price  regula- 
tions effecting  livestock  and  meat  have  com- 
pletely broken  down;  price  ceUings  on  live- 
stock and  meat  are  a  fiction;  and  as  a  result 
of  the  black  market  and  subsidies,  mtat  Is 
costing  the  American  public  at  least  $2,000.- 
000,000  a  year  in  exc?ss  of  celling  prices. 

2.  Most  meat  Is  being  sold  at  black  market 
prices.    Reliable  surveys  show  that  fivu  out 


of  six  stores  were  selling  meat  at  over -celling 
prices  and  the  average  price  of  all  meat  sold 
at  retail  was  20  p>ercent  above  legal  ceilings 
in  February  1946.  Fticts  from  the  surveys 
also  show  that  the  black  market  has  become 
more  serious  since  that  time. 

3.  There  is  no  shortage  of  livestock  on 
farms  and  ranches.  In  fact,  there  is  an  ex- 
cessive Inventory  of  cattle,  but  there  are 
severe  shortages  cf  meat  In  some  places  and 
In  certain  stores  because  of  the  black-market 
dislocation  of  distribution  and  because  price 
controls  and  subsidies  have  impeded  produc- 
tion by  creating  fear  and  uncertainty  In  the 
minds  of  producers  and  feeders  of  livestock. 

4.  The  "price  squeeze"  placed  on  slaugh- 
terers by  the  OPA  from  1942  to  date  has  forced 
many  legitimate  slaughterers  to  close  or  cur- 
tall  their  operations,  thereby  fostering  the 
black  market. 

5.  Remaining  legitimate  slaughterers,  both 
small  and  large,  are  willing  and  anxious  to 
buy  livestock  at  legal  maximum  prices  but 
are  unable  to  do  so  because  black  market  op- 
erators pay  higher  prices  with  the  result 
that  livestock  Is  being  diverted  from  the  nor- 
mal channels  of  slaughter  and  distribution 
into  the  black  market. 

6.  The  black  market  In  meat  is  imperiling 
the  national  health  through  Insanitary 
slaughtering  and  curtailed  production  of 
essential  medicinal  byprcducU. 

7.  Black  market  slaughtering  Is  catising  a 
complete  economic  loss  of  many  millions  of 
pounds  of  critically  short  byproducU  such 
as  fau,  protein  feeds  and  hides. 

8.  Widespread  evasion  of  price  controls  on 
livestock  and  meat  by  those  who  are  victims 
of  the  black  market  and  must  overcharge  or 
go  out  of  business,  plus  the  failure  of  will- 
ful racketeering  violators  to  be  apprehended, 
has  created  a  disrespect  for  all  laws,  and  is 
rapidly  undermining  the  moral  fiber  of  the 
country. 

9.  Thousands  of  employees  with  long  years 
of  service  and  valued  experience  necessarily 
have  been  laid  off  by  legitimate  slaughterers 
because  such  slaughterers  are  unable  to 
maintain  their  volume  against  black-market 
competition.  Additional  thousands  of  other 
employees  In  these  packing  planU  have  had 
their  hours  of  work  reduced  for  the  same 
reason. 

10.  Four  years  of  experience  with  Govern- 
ment controls,  culminating  in  the  present 
scandalous  situation,  shows  conclusively  the 
Impossibility  of  controlling  livestock  and 
meat  prices  and  meat  distribution  through 
Government  laws,  regulations,  and  directives, 
and  any  new  or  reinstated  controls  on  the 
livestock  and  meat  Industry  can  only  create 
greater  confusion  and  further  impede  maxi- 
mum production  and  legitimate  slaughtering 
and  distribution. 

11.  Removal  of  price  controls  and  subsidies 
from  livestock  and  meat  will  stimulate  the 
marketing  of  livestock  and  the  production  of 
meat,  drive  the  black-market  operators  out 
of  business,  save  untold  waste,  safeguard  the 
public  health,  and  make  a  large  supply  of 
meat  available  to  all  at  a  competitive  price 
which  will  be  lower  than  consumers  are  now 
pajlng  as  a  result  of  the  black  market  and 
subsidies. 

RECOM  M  ENDATION 

This  committee  recommendt  that  all  price 
controls  and  subsidies  on  livestock  and  edible 
producu  derived  therefrom   be  removed   at 

once, 

BLim  Thomas, 
Chairman,*  Subcommittee. 

HARI.AN    J.    BOSHTOtU). 

B  W.  Whkeuei. 
My  Small  Business  Subcommittee  on  Com- 
plaints studied  the  meat-control  question 
and  held  hearings  last  winter.  The  Barkley- 
Bates  amendment  was  considered.  We  rec- 
ommended consideration  be  given  to  setUng 
a  program  for  gradual  removal  of  price  con- 
trols and  subsidies  by  December  1946,  at  least. 
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CONGRESSIONA 


but  conditions  huve  rapidly  changed  and  I 
ttti  Bur*  Immediate  removal  of  controls 
■hoxild  be  given. 

Tom  9tTWA«T. 

BILLS  INTRODUCED 

Bills  were  Introduced,  read  the  first 
time.  and.  by  unantmous  consent,  the 
■econd  time,  and  referred  as  follows: 

By  Mr   SALTONHTALL: 
8.  2138.  A  bill  for  the  relief  of  Henry  B.  and 
Violet  P.  Backenatow;  to  the  Committee  on 
Claims 

By   Mr.   TUNNELL    (for   himaelf.   Mr. 
BtKTK.  Mr.  Hawkis.  Mr.  BMrrM,  Mr. 
Tt DINGS,  and  Mr.  Radcuftii  : 
8.3139.  A    bill    aulhorlzlnj?    the    State    of 
Delaware,  by  and  through  lU  State  highway 
department,    to    construct,    maintain,    and 
operate  a  toll   bridge   acroes  the   Delaware 
River  near  Wilmington.  Del.:   to  the  Com- 
mittee on  Commerce. 

PROPOSED    LO.'VN    TO    GREAT    BRITAIN- 
AMENDMENT 

Mr.  AIKEN  submitted  an  amendment 
Intended  to  be  proposed  by  him  to  the 
joint  resolution  (S  J.  Res.  138)  to  Imple- 
ment further  the  purposes  of  the  Bretton 
Woods  Agreements  Act  by  authorizing 
the  Secretary  of  the  Treasury  to  carry 
out  an  agreement  with  the  United  King- 
dom, and  for  other  purposes,  which  was 
ordered  to  lie  on  the  table  and  to  be 
printed. 

INVBSTIGATION  OP  CONDITIONS  AD- 
VKRSELY  AFFECTING  THE  AMERICAN 
WATCH    INDUSTRY 

Mr.  SALTONSTALL  (for  himself.  Mr. 
Walsh,  and  Mr.  Hart)  submitted  the  fol- 
lowmg  resolution  (S.  Res.  266).  which 
was  referred  to  the  Committee  on 
Finance: 

Whereas  the  American  watch  Industry  Is 
one  of  our  oldest  Industries,  and  the  neces- 
alty  for  this  Industry  and  the  skill  and  work- 
manship of  Its  workers  was  recognized  by 
turning  the  entire  Industry  100  percent  to 
war  production: 

Whereas  during  the  years  of  the  war  the 
number  of  Jeweled  watch  movements  Im- 
ported from  Switzerland  was  several  times 
the  number  Imported  In  the  years  Immedi- 
ately prior  to  the  war  and  many  times  the 
number  imported  In  the  years  Immediately 
prior  to  that; 

Whereas  the  American  watch  Industry  Is 
now  returning  to  peacetime  production; 

Whereas  the  State  Department  has  recog- 
nised by  an  exchange  of  memoranda  with  the 
X<egatlon  of  Switzerland  that  undue  inter- 
ference with  the  return  of  this  Industry  to 
peacetime  production  may  exist; 

Whereas  these  memoranda  propose  certain 
restrictions  on  Importations  and  make  cer- 
tain proposals  for  review  of  the  understand- 
ings; 

Whereas  the  direct  shipments  of  watches 
and  watch  movements  from  Switzerland  are 
Initially  set  at  the  amount  of  direct  Imports 
from  Switzerland  for  1945.  the  highest  figure 
In  history:   and 

Whereas  the  future  of  the  watch  lnd\istry 
and  Its  skilled  and  patriotic  workers  Is  of 
vital  concern  to  the  Congress :  Therefore  be  It 

Resolved.  That  the  Committee  on  Finance 
or  any  duly  authSrized  subcommittee  there- 
of U  authorized  and  directed  to  conduct  a 
full  and  complete  study  and  investigation 
with  respect  to  conditions  adversely  affect- 
ing the  future  of  the  American  watch  In- 
dustry, with  a  view  of  ascertaining  the  ex- 
tent to  which  further  protection  against 
foreign  competition  Is  necessary  to  Insure 
the  continued  existence  of  such  Industry, 
committee  shall  report  to  the  Senate 


Is 


and 


at  the  earliest 
of  Its  Investlgatloi 
ommendatlons  as 
other  action  as  It 

For  the  purposes 
committee,  or  any 
mlttee  thereof, 
hearings,  to  sit 
places  during  the 
Journed  jserlods  o 
grees.    to   employ 
assistants,  to  reqdlre 
wise  the  attendance 
the     production 
books,  papers,  and 
such   oaths,   to 
to  make  such  expenditures 
vlsable.    The  cosi 
to  report  such  hearings 
cess   of   25   cents 
expenses  of  the 
lutlon,  which  shall 
be  paid   from 
Senate  upon  vouchers 
man  of  the  comrnlttee 


practicable  date  the  results 
together  with  such  rec- 
;o  necessary  legislative  or 
may  deem  desirable. 

of  this  resolution,  the 
duly  authorized  subcom- 
authorlzed  to  hold  such 
act  at  such  times  and 
sessions,  recesses,  and  ad- 
the  Seventy-ninth  Con- 
such   clerical    and   other 
by  subpena  or  other- 
of  such  witnesses  and 
of    such    correspondence, 
documents,  to  administer 
e   such   testimony,    and 
as  It  deems  ad- 
of  stenographic   services 
shall  not  be  In  ex- 
per  hundred   words.     The 
committee  under  this  reso- 

not  exceed  • shall 

contingent   fund   of  the 
approved  by  the  chalr- 
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LABOR.  WAKE  U 
EDITORIAL  B'i 


I  Mr.    HAWKES 
to  heve  printed 
entitled    "Labor, 
Late!"  by  Maurlcfe 
the  Railroad 
which   appears 

PRICE    CONTROt 
MENT  BY 


n. 


"5 


I  Mr.  WAGNER 
to  have  printed 
regarding  pendl 
made  before  the 
rency  Committee 
tlonal  legislative 
Veterans"  Commi 
Appendix  1 

Of 


NEW    UNION 
ARTICLE      BY 
EDITORIAL 


the 


Mr.  WILEY. 


RECORD-SENATE 


May  2 


!    IT'S  GETTING  LATE!— 
MAURICE  R.  FRANKS 


asked   and   obtained   leave 

In  the  Record  an  editorial 

Wake    Up!     Its    Getting 

R.  Franks,  published  in 

Journal  of  April  1946 

the   Appendix.) 


Wor  cers 


LEGISLATION— STATE- 
CHAT  PATERSON 


asked   and  obtained  leave 

In  the  Record  a  statement 

price-control    legislation. 

Senate  Banking  and  Cur- 

by  Mr  Chat  Paterson.  na- 

representatlve,    American 

tee,  which  appears  in  the 


PUBLIC    EMPLOYEES- 
JERRY      KLUTTZ      AND 
F*OM    WASHINGTON   POST 


asked  and  obtained  leave  to 
tl)e  Record  an  article  re- 
forjnatlon  of  a  new  imlon  of 
by  Jerry  Kluttz,  and  an 
Washington  Post  on  the 
wihlch    appear    In    the    Ap- 


|Mr.   HOEY 
have  printed   In 
latlng  to  the 
public  employees 
edlt<irlal  from 
same    subject, 
pendlx  j 

EFTIXrr  OF  OPA  (OPERATIONS  ON  BUSINESS 


Mr.  President.  I  wish  to 


say  a  few  word:  in  relation  to  the  OPA. 
I  am  not  one  ol  those  who  are  afraid  of 
the  old  big  bad  DPA  wolf.  I  have  in  my 
hands  [exhibiting  three  aluminum  pans] 
some  exhibits  t)  which  I  desire  to  refer 
in  the  course  of  my  remarks  on  this  sub- 
ject. 

Mr.  President,  I  know  that  my  brother 
Senators  and  I  h  ave  received  a  vast  num- 
ber of  commuricatlons  from  our  con- 
stituents regal  ding  OPA.  An  over- 
whelming perce  itage  of  these  letters  and 
telegrams,  I  be  ieve,  are  directly  trace- 
able to  the  OP/  fear  propaganda  which 
was  unleashed  on  the  American  people 
by  OPA's  severa  -million-dollar  publicity 
machine. 

This  machine  has  been  working  cease- 
lessly to  influence  i)ending  legislation  in 
Congress  in  a  manner  which  I  believe, 
but  in  which  the  Attorney  General  ap- 
parently does  not  believe,  violates  the 
criminal  statuti  which  bars  use  of  gov- 
ernment funds  jto  influence  Congress  on 
pending  laws,     i 

It  is  a  basic  thing  in  this  country  of 
ours,  basic  by    he  letter  and  the  spirit 


of  the  Constitution,  that  Congress  is  the 
policy-making  branch  of  government. 
It  Is  basic  that  the  hireling  should  not 
dictate  to  the  master.  In  other  words, 
it  was  never  contemplated  by  anyone  un- 
til some  of  these  New  Dealers  got  into 
the  saddle  that  the  creatures  of  the  legis- 
lature should  dominate  the  legislature. 
That  is  Just  what  Is  being  done  by  these 
departments  in  government. 

And  that  is  why  it  is  all  important  that 
the  American  people  and  the  Congress 
of  the  United  States  take  action  that  will 
clip  the  wings  of  these  master-complex 
congressional  creatures.  The  way  to  do 
that  is  to  demobilize  where  demobiliza- 
tion should  take  place  in  the  various 
bureaus.  Of  course,  that  would  mean 
separating  a  lot  of  folks  from  their  jobs 
and  reducing  the  Government  overhead, 
but  it  would  mean  doing  what  is  neces- 
sary to  be  done. 

Secondly,  we  should  watch  every  ap- 
propriation and  see  to  it  that  we  do  not 
create  any  more  embryo  Frankensteins 
that  would  destroy  the  constitutional 
function  of  the  Congress  as  the  policy- 
making branch  of  the  Government. 

I  had  previously  suggested  that  a  con- 
gressional committee  investigate  the 
whole  publicity  set-up  of  the  executive 
branch  in  order  to  end  that  branch's  un- 
constitutional attempts  to  dominate  Con- 
gress through  propaganda. 

I  want  to  refer  specifically  for  a  brief 
moment  to  one  of  the  most  serious 
charges  which  can  be  leveled  rightfully 
at  OPA  and  which  I  have  leveled  con- 
tinuously for  several  years  now. 

CHARCX    AGAINST    OPA 

It  Is  this:  OPA's  inept  pricing  policy 
has  grossly  discriminated  against  old- 
line  manufacturers  who  had  before  the 
war  spent  years  and  untold  Investment 
in  manufactured  products  long  familiar 
to  the  American  home  and  American  in- 
dustry. OPA's  price  policy  has  discrimi-| 
nated  in  favor  of  new  companies — 
Government  darlings — which  were  eager 
and  willing  to  play  ball  with  the  New 
Deal  agencies.  This  Government  favor- 
itism represents,  I  believe,  a  type  of 
fascism  in  which  Government  favors  are 
dispensed  among  favorite  manufacturers, 
and.  in  my  opinion,  it  is  one  of  the  most 
deteriorating  influences  In  our  Govern- 
ment today. 

ILLUSTRATION  OF  CASE  AGAINST  OPA 

I  hold  in  my  hands  the  illustration  of 
my  point — three  aluminum  frying  pans. 
The  respective  ceiling  prices  on  these 
pans  illustrate  how  OPA  has  put  Ameri- 
can business  into  the  frying  pan  and  into 
the  fire  at  the  same  time.  This  illus- 
tration. I  believe,  will  be  understood  by 
every  housewife,  and  I  trust  by  every 
Senator. 

Item  1,  which  I  hold  in  my  hands,  is 
a  frying  pan,  a  beautiful  piece  of  goods, 
produced  by  a  long-established  manufac- 
turer who  had  been  producing  quality 
goods  before  the  war,  who  had  patrioti- 
cally met  his  wartime  responsibilities 
He  now  has  the  same  labor  and  material 
costs  as  the  company  which  produced 
the  second  item,  of  much  lighter  mate- 
rial, which  I  have  in  my  hands — anothei 
frying  pan  developed  by  a  new  manufac- 
turer and  consisting  of  practically  th€ 
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same  gage  aluminum.  But  item  2  has  re- 
ceived an  OPA  ceiling  price  of  $2.50,  or 
more  than  double  the  price,  $1.20,  al- 
lowed the  old  manufacturer. 

One  dollar  and  twenty  cents  was  the 
price  of  item  No.  1  before  the  war.  The 
old  manufacturer  must  now  sell  this  ar- 
ticle at  $1.20;  but  the  new  manufacturer, 
who  never  operated  during  the  war,  who 
never  manufactured  any  of  these  articles. 
Is  getting  more  than  double  that  price. 
Can  that  be  called  a  scheme  for  getting 
production?  In  other  words,  the  old 
manufacturer  is  penalized.  He  built 
communities  in  my  State;  he  invested  his 
money  and  created  opportunities  for 
labor.  Now  he  is  compelled  to  manufac- 
ture at  a  loss  or  go  out  of  business.  I 
have  seen  an  article  in  a  west  coast 
newspaper,  in  which  veterans  on  the 
west  coast  said  substantially  the  same 
thing:  That  it  seemed  to  them  that  OPA's 
policy  is  one  to  destroy  rather  than  to 
create. 

I  now  take  item  No.  3  also  produced 
by  the  old  established  company  and  com- 
pare it  with  item  No.  2,  the  new  com- 
pany's product.  Just  look  at  this  piece 
of  goods,  item  No.  3.  almost  twice  as 
heavy  in  aluminum  as  item  1.  Yet  be- 
fore the  war  item  No.  3  sold  for  $1.98. 
That  is  the  OPA  price  on  the  item  now. 
an  article  manufactured  by  the  old  com- 
pany. Yet.  item  2.  the  cheap  piece  of 
goods,  which  has  not  a  trade-mark  on  it, 
which  no  one  will  identify  as  his  product, 
the  OPA  gave  a  price  of  $2.50.  Item  3. 
this  beautiful  piece  of  goods  (with  a 
gage  of  .128,  as  against  a  gage  on 
item  2  of  .085)  can  get  an  OPA  price  of 
only  $1.98.  the  old  manufacturing  price. 
Mr.  President,  I  repeat,  for  em- 
phasis, it  will  be  seen  that  item  No.  3 
is  far  superior  to  item  No.  2.  Yet  the 
ceiling  price  of  item  No.  3  is  $1.98.  as 
compared  with  $2.50.  the  selling  price  of 
item  No.  2.  which  cannot  in  any  way 
compare  wi^h  item  No.  3. 

A  great  quantity  of  aluminum  goods 
are  manufactured  in  Wisconsin.  That 
business  has  been  carried  on  in  that 
State  for  a  good  many  years.  It  means 
work.  jobs,  profits,  and  economic  health. 
Wisconsin  does  not  want  to  be  penalized 
because  it  developed  men  of  industry,  of 
ingenuity,  of  vision,  men  who  can  build 
because  they  know  the  road  to  building. 
Yet,  this  OPA  will  do  a  thing  such  as  I 
have  pictured  here  this  morning.  This 
is  just  one  sample  of  what  is  occurring 
all  along  the  line,  and  it  is  why  we  are 
not  getting  production. 

My  purpose  in  presenting  this  matter 
Is  to  bring  out  what  has  been  a  great 
fault  of  OPA.  It  is  illustrated  by  the 
diversity  of-  prices,  penalizing  the  old 
manufacturer,  and  giving  a  premium  to 
anyone  else  who  will  start  up  to  cut- 
throat the  old,  to  undermine  those  who 
stuck  through  the  war. 

Mr.  President,  my  constituents,  who 
manufacture  these  beautiful  goods, 
turned  from  production  of  these  articles 
to  war  production  during  the  war,  and 
now,  when  they  come  back  to  compete, 
they  are  asked  to  sell  the  goods  at  the 
same  price  at  which  they  sold  before, 
with  labor  costs  up.  and  material  costs 
up.  Yet  someone  who  did  not  make  the 
articles  before,  can  come  in  and  get  a 


price  twice  as  great.  But  the  old  prices 
are  frozen.  What  a  brilliant  piece  of 
bureaucratic  muddling  that  is! 

Mr.  President,  it  is  not  the  business 
of  Government  to  play  favorites.  It  is 
the  business  of  Government  to  be  the 
'Servant  of  the  people.  Now  that  the 
fighting  is  over,  there  should  be  ade- 
quate recourse  to  the  courts  for  our  peo- 
ple when  there  is  such  an  abuse  as  Is 
here  evidenced. 

Why  in  heaven's  name  should  any  man 
who  manufactured  goods  before  the  war 
not  be  permitted  now  to  charge  as  much 
as  someone  who  went  into  the  manu- 
facture of  goods  after  the  war?  The 
labor  costs  and  material  costs  are  the 
same.  There  is  no  rhyme  or  reason  in 
this  treatment.  That  is  why  OPA  must 
go  or  mend  its  ways. 

OPA  SOAKS  THE  PUBLIC 

The  public  is  the  loser  by  inept  OPA 
tactics.  It  is  the  public  which  gets 
soaked.  How?  Well,  I  do  not  have 
the  exact  figures,  but  I  presume  that  the 
old  manufacturer  could  have  produced 
the  goods — of  a  better  quality — for  less 
than  the  new  manufacturer.  For  ex- 
ample, item  1  might  be  produced  for,  say, 
$2.  The  public  is  now  paying  the  new 
manufacturer  $2.50  for  the  inferior 
product.  If  the  old  manufacturer  is  not 
granted  a  price  increase  and  loses  money, 
as  is  undoubtedly  the  case,  he  will  be 
forced  to  go  out  of  production.  And  the 
public  will  be  forced  to  pay  the  increased 
price  to  the  new  manufacturer  for  the  in- 
ferior goods.  Yes.  under  the  OPA,  the 
public  is  the  loser. 

I  am  not  a  member  of  the  Senate  Bank- 
ing and  Currency  Committee,  which  is 
considering  the  OPA  bill.  I  have  not 
completely  studied  the  House  of  Repre- 
sentatives bill.  But  I  want  to  say  that  I 
am  not  afraid  of  the  big  bad  OPA  wolf 
that  is  scaring  a  large  segment  of  our 
people. 

Mr.  President,  if  I  can  bring  any  light 
Into  this  picture,  so  that  OPA  will  func- 
tion as  it  should,  then  I  shall  be  follow- 
ing the  course  which  I  think  I  should 
follow. 

SUGGESTIONS  TO  OPA 

I  have  made  repeated  suggestions  as  to 
what  is  necessary  for  OPA  to  do.  and  I 
want  to  make  an  added  suggestion  now 
that  might  be  incorporated  in  the  Senate 
bill.  It  comes  out  of  the  illustration  of 
these  three  aluminum  frying  pans  which 
I  have  presented  today,  an  illustration 
which  proves  the  falsity  of  so  much  of 
OPA's  propaganda. 

My  suggestion  is  that  OPA  should  not 
be  permitted  to  fix  for  substantially  the 
same  article  two  different  ceiling  prices. 

Why  should  a  new  company  get  a 
larger  ceiling  price  for  producing  the 
same  article  an  old  company  made? 
Why  should  it  be  made  twice  as  much? 
The  goods  I  presented  here  today  were 
bought  in  the  largest  store  in  Milwau- 
kee, Gimbel's  store,  and  right  on  them 
are  marked  the  OPA  prices.  So  I  re- 
peat, OPA  should  not  be  permitted  to 
fix  for  substantially  the  same  article  two 
different  ceiling  prices.  The  ceiling.s 
should  be  uniform.  Adoption  of  this  sug- 
gestion would  help  to  end  the  crippling 
of  production;  and  I  use  the  word  "crip- 


pling" advisedly.    It  Is  a  favorite  word 
nowadays. 

Production  Is  still  the  greatest  need  in 
the  American  economy.  When  we  get 
adequate  and  full  production.  OPA  can 
go.  Perhaps  some  folks  do  not  want 
adequate  and  full  production,  preferring 
to  keep  their  bureaucratic  jobs. 

I  think  that  if  the  Congress  only  had  a 
propaganda  system,  as  OPA  has,  if  Con- 
gress had  the  means  to  tell  the  story  to 
the  public  so  that  the  public  could  get 
the  truth,  we  would  see  that  people  would 
not  fall  for  a  lot  of  synthetic  thinking 
such  as  OPA  has  been  feeding  the  public. 
A  couple  of  weeks  ago  I  was  out  in  my 
own  State  for  12  hours.  I  turned  on  the 
radio  in  the  hotel,  and  the  first  voice  I 
heard  was  that  of  Bowles,  telling  the 
story  of  OPA,  by  recorded  transcription, 
all  over  the  Nation.  Full-page  ads  are 
also  used. 

Would  it  not  be  a  wholesome  thing  if 
once  in  a  while  a  Government  official 
would  admit  he  was  wrong,  that  he  could 
be  wrong?  Is  there  anything  wTong  in 
this  illustration  I  have  given?  An  old 
substantial  firm  manufactures  beautiful 
goods,  with  increased  cost  for  materials 
and  labor,  and  it  cannot  get  an  increased 
ceiling  price,  but  a  concern  which  never 
before  manufactured  the  same  kind  of 
goods  gets  twice  the  price,  and  better,  at 
which  the  old  firm  was  obliged  to  sell. 

In  times  like  these,  when  the  world  is 
hungry  for  everything  that  humanity 
needs,  adequate  Government  supervision 
of  prices  or  adequate  Government  price 
control  is  a  necessity.  But  when  that 
control  stifles  production,  when  it  cre- 
ates, by  virtue  of  its  inadequate  ap- 
proach, black  markets,  when  it  becomes 
so  octopus-like,  then  the  issue  must  be 
met— the  issue  of  getting  rid  of  its  dan- 
gerous tentacles  of  maladministration — 
so  as  to  make  and  encourage  full  and 
adequate  production.  That.  Mr.  Presi- 
dent, is  the  very  heart  of  my  remarks. 

The  problem  before  U3  today  is  pro- 
duction. And.  let  me  say.  Mr.  President, 
that  we  are  going  to  have  enough  trouble 
to  get  production  without  Government 
officials  "messing  up"  the  picture. 

THE  LABOR  CRISIS 

The  critical  cituation  due  to  lack  of 
coal  production  in  this  country  and  the 
lack  of  steel  is  quickly  coming  to  a  head, 
and  perhaps  only  when  it  does  come  to  a 
head  will  the  pubhc  realize  that  it  has 
been  diverted  from  the  main  Issue  In  the 
case,  which  is  that  of  teUing  the  Con- 
gress to  pass  a  labor  bill  with  guts  in  it, 
a  pro-American  bill,  if  you  please,  not 
antilabor,  not  antimanagement,  but  pro- 
American  and  protecting  the  rights  of 
the  public.  When  the  situation  due  to 
lack  of  coal  and  steel  and  other  products 
does  come  to  a  head,  then  the  people  will 
realize  that  they  have  been  diverted 
from  this  real  issue  by  a  mass  of  boon- 
doggling propaganda  on  the  part  of  OPA 
over  the  radio  and  in  the  press  which 
confuses  the  women  of  the  country,  the 
school  teachers,  and  others,  respecting 
the  issue  of  production. 

Think  it  over.  Senators.  Thirty  days 
from  now  our  manufacturing  plants  will 
be  closing  down  unless  we  have,  or  esi:e- 
cially  unless  the  Chief  Executive  has,  a 
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Mttle  iron  in  his  system  to  see  to  it  that 
coal  goes  into  production  and  that  the 
necessities  of  life  go  into  production.  If 
that  will  take  place.  Mr.  President,  we 
will  be  able  to  meet  the  humanitarian 
demands  upon  us  from  abroad.  If  we 
do  not  meet  that  issue  head-on  soon,  we 
will  be  falling  down  all  along  the  line. 

OPA  must  clean  its  house  and  bring 
officials  into  that  agency  who  can  com- 
prehend the  tragedy  resulting  from  the 
doing  of  such  things  as  I  have  illustrated 
on  the  floor  of  the  Senate  today. 

Mr.  President,  in  conclusion  I  wish  to 
read  into  the  Record  the  text  of  two  tele- 
grams regarding  the  coal  crisis  which  I 
have  just  received  from  my  State.  The 
first  telegram  is  as  follows: 

Rice  I-ake.  Wis..  May  2.  1946. 
We  h&ye  4  days'  coal  supply  on  hand  and 
•dvice  from  suppliers  Indicates  we  will  have 
to  close  in  about  10  days.  Will  be  shut  down 
untU  the  mines  resume  work  plus  such  time 
as  It  takes  to  get  coal  from  the  mines  to 
plant.  We  are  ncaring  peak  production  of 
milk  with  approximately  350,000  pounds  of 
milk  dally  from  1.200  patrons  with  a  monthly 
patron  pay  roll  of  about  »300.000.  If  we  shut 
down  thU  milk  will  have  to  be  dumped  by  the 
farmers  as  we  can't  even  wash  a  can  without 
coal.  If  these  dairy  farmers  are  to  be  pro- 
tected Immediate  congressional  action  would 
seem  imperative. 

Rice  Lake  Creamery  Co. 

The  second  telegram  reads  as  follows: 
APPLETON,  Wis  ,  May  2.  1946. 
Ben.  Alexander  Wilet, 

United  States  Senate.  Washington.  D.  C: 
Coal  situation  requires  congressional  ac- 
tion to  prevent  stoppage  of  milk  products 
processing.  This  Industry  processing  whey 
for  recovery  of  milk  sugar,  riboflavin,  and 
dried  whey.  We  are  largest  supplier  of  milk 
■ugsr  to  penicillin  and  streptomycin  procea- 
iera.  Stoppage  In  our  plants  would  shut 
ofl  over  60  percent  of  mUk  sugar  production 
of  Nation.  Dried  whey  and  riboflavin  for 
feed  products.  Coal  supplier  advises  less  than 
15  days'  supply  at  head  of  lake.  This  serious 
condition  immediately  affects  our  northern 
Wisconsin  plants.  Milwaukee  supplier  ex- 
hausting supplies  affecting  our  southern  and 
central  Wisconsin  plants.  Directives  and 
priorities  have  only  momentary  value  and 
are  useless  when  supplies  are  exhausted. 
Fundamental  action  by  Congress  Remanded 
for  resumption  of  mine  operations.  What 
Is  being  done?     Advise. 

Westtbn  Condensing  Co., 

i.  c.  robebts. 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

Th;  Senate  resumed  consideration  of 
the  joint  resolution  (S.  J.  Res.  138 »  to 
Implement  further  the  purposes  of  the 
Brctton  Woods  Agreements  Act  by  au- 
thorizing the  Secrc.ary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
Bnited  Kingdom,  and  for  other  purposes. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Ari- 
lona  [Mr.  McFarl.\nd]. 

Mr.  CAPPER.  Mr.  President,  it  is  my 
Intention  to  vote  against  the  pending 
legislation.  Senate  Joint  Resolution  138. 
which  would  authorize  a  so-called  loan 
to  Great  Britain  of  $3,750,000,000. 

In  the  first  place,  this  is  not  a  loan. 

It  is  in  reality  a  grant,  a  gift,  a  sub- 
sidy which  we  are  asked  to  approve  under 
the  penalty  that  if  we  do  not  Britain  will 
ccntinue  certain  trade  practices  and  re- 
gtricUons  that  will  have  bad  results  on 
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our  own  foreigp  trade,  and  on  world 
trade. 

We  are  told  that  the  United  States 
must  make  thin  grant  of  credit,  or  be 
held  responsible  for  the  collapse  of  all 
our  program  t)  promote  world  peace. 
The  present  Congress  has  approved 
reciprocal  tradi  agreements  on  similar 
pleas.  Congress  approved  the  Bretton 
Woods  agreeme  its  on  very  similar  argu- 
ments. We  have  expended  some  $40.- 
000.000.000  in  lend-lease  goods  all  over 
the  world. 

Every  time  \re  are  a.sked  to  sacrifice 
our  own  interei  ts  to  promote  world  wel- 
fare, we  are  to  d  that  this  fresh  step  is 
necessary  to  riahe  previous  programs 
work.  I  do  not  know  what  Congress  will 
be  called  upon  o  do  to  make  this  British 
loan-subsidy  v,ork.  but  I  am  satisfied 
that  even  before  the  British  have  used 
up  all  this  $3,750,O00.OC0.  some  smart 
pseudo-economists  and  statesmen  in  our 
State  Departmi  int  will  have  foxmd  some- 
thing else  for  the  people  of  the  United 
States  to  contr  bute  to  make  this  British 
loan-subsidy  wark. 

We  did  a  pretty  sizable  job  of  deficit 
spending  befor  ;  the  war  inside  the  United 
States.  We  d  d  a  bigger  job  of  deficit 
spending  for  the  benefit  of  ourselves  and 
our  allies  durii  ig  the  war — which  was  to 
have  been  exp<  cted.  No  people  ever  had 
the  courage  to  attempt  to  finance  a  war 
while  the  war  was  going  on. 

We  have  ace  imulated,  through  deficit- 
spending  progi  ams  in  the  past  few  years, 
a  national  debt  of  around  $275,000,000.- 
000.  There  an  these  who  seem  to  regard 
this  $275,000.01  0.000  of  public  debt  as  an 
asset.  With  that  proposition  I  cannot 
agree.  That  public  debt  is  a  liabihty. 
not  an  asset.  Calling  it  an  expanded 
basis  of  natior  al  credit  does  not  change 
the  fact. 

I  hope  suid  trust  that  we  are  strong 
enough  in  natjral  resources,  in  produc- 
tive ability,  in  financial  astuteness,  and 
in  spiritual  courage  to  carry  that  two 
hundred  and  j  eventy-five  billions  of  na- 
tional debt  ani  survive  the  strain  with- 
out disruptini :  our  national  economy, 
changing  our  form  of  government,  and 
sacrificing  the  way  of  life  which  we  pro- 
fessedly entered  World  War  II  to  pre- 
serve. 

But  I  feel  very  keenly  that  if  we  are 
to  enter  on  a  world  career  of  continued 
deficit  spendir  g  to  take  care  of  the  ad- 
mittedly desperate  economic  predica- 
ments of  the  more  than  two  thousand 
million  person  >  of  the  entire  world,  that 
our  140,000. CO)  people  do  not  have  the 
strength  and  resources  to  carry  the  load. 
It  is  all  ver; '  well  to  say  this  is  a  spe- 
cial case,  which  will  not  set  a  precedent 
for  similar  loin  subsidies  to  other  na- 
tions and  peo;  )les.  some  of  whom  are  in 
even  worse  ilight  than  the  United 
Kingdom. 

It  is  all  very  well  for  us  to  say  that. 
Perhaps  the  Bitish  people  mty  believe  it 
also,  or  at  lea;  t  say  that  they  do.  But  I 
doubt  if  France  and  Russia  and  China 
and  other  countries  In  Europe.  Asia. 
Africa — to  sas  nothing  of  South  Amer- 
ica— will  appr  jciate  that  rather  fine  dis- 
tinction. 

I  stated  In  opening  my  remarks  that 
this  proposal  I  s  not  that  we  make  a  loan 


of  $3  750,000,000  to  the  United  Kingdom; 
that  'it  is  a  grant,  a  gift,  a  subsidy.  I 
make  that  statement  because  I  do  not 
believe  that  anyone  familiar  with  world 
conditions,  world  trade,  and  world  his- 
tory expects  the  $3,750,000,000  to  be  re- 
paid. Considering  our  own  experience 
after  World  War  I.  I  am  not  at  all  cer- 
tain that  we  in  the  United  States  would 
want  it  to  be  repaid  in  manufactured 
goods  competing  with  the  goods  manu- 
factured in  our  own  country  by  American 
labor. 

I  am  just  guessing  that  neither  Ameri- 
can industry  nor  American  labor  would 
stand  for  repayment  in  manufactured 
goods.  And  Britain  is  not  interested  in 
repayment  through  raw  materials  such  as 
rubber  and  strategic  materials. 

This  proposed  British  loan-subsidy,  to 
my  mind,  has  been  sold  to  the  American 
people  under  false  pretenses,  or  at  least 
to  some  of  the  American  people,  for  not 
all  of  them  have  been  deceived  by  the 
stream  of  propaganda  to  which  they 
have  been  subjected. 

The  American  people,  particularly  the 
American  workmen  in  mass  industries, 
have  been  told  and  sold  that  this  loan — 
and  the  similar  ones  to  follow  if  this 
line  of  reasoning  is  followed — will  create 
an  additional  market  for  exports  of 
American-produced  goods. 

Now  that  argument  for  the  loan-sub- 
sidy is  one  of  those  half-truths  that 
cause  more  trouble  in  this  world  than 
out  and  out  false  statements.  It  is  true 
that  if  we  furnish  other  nations  and 
other  peoples  with  American  dollars,  or 
American-dollar  credits,  that  will  enable 
them  to  buy  our  goods.  It  will.  But 
only  as  long  as  the  supply  of  dollars  or 
dollar  credits  which  we  supply  to  them 
holds  out.  When  the  .supply  of  dollars 
or  dollar  credits  runs  out,  the  export  mar- 
ket will  disappear. 

In  the  long  run  our  exports  abroad 
will  amount  to.  and  will  be  limited  by. 
the  amount  of  Imports  we  are  able  and 
willing  to  take.  My  idea  of  a  prosperous 
world  trade  does  not  embrace  the  propo- 
sition that  we  furnish  both  the  goods 
exported  and  the  dollars  to  pay  for  the 
goods  exported.  That  is  not  even  good 
common  sense. 

We  found  that  out.  to  our  .«5orrow.  in 
decade  that  followed  World  War  I.  We 
found  that  out,  but  apparently  we  did 
not  learn  any  lesson  from  it.  We  pro- 
moted a  greatly  increased  export  trade 
through  several  billion  dollars  of  good 
American  credits,  largely  furnished,  it 
is  true,  by  private  capital. 

But  when  the  flow  of  American  dollars 
and  dollar  credits  from  the  United  States 
to  Europe  ceased,  the  volume  of  exports 
to  European  countries  dwindled  to  bal- 
ance the  imports  of  goods  and  services 
and  our  tourist  expenditures  in  Europe. 
Judging  from  the  present  trend  of  ad- 
ministration thinking  and  action,  of 
which  this  proposed  British  loan-subsidy 
is  only  a  part,  we  now  propose  to  avoid 
the  admitted  mistakes  we  made  in  the 
field  of  foreign  financing  following 
World  War  I,  by  committing  the  same 
mistakes  but  on  a  two  or  three  times 
greater  scale. 

The     Idea     that     making     economic 
blunders  in  the  forties  three  times  larger 
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than  the  same  blunders  made  in  the 
twenties,  will  result  in  brilliant  successes 
in  the  forties,  where  the  same  blunders 
of  the  twenties  resulted  in  dismal  fail- 
ures and  helped  promote  a  world-wide 
depression,  just  does  not  make  sense  to 
me. 

I  am  not  particularly  concerned  about 
the  rate  of  interest  on  the  $3,750,000,000 
it  is  proposed  to  advance  to  the  United 
Kingdom.  So  long  as  the  interest,  by 
the  very  terms  of  the  agreement,  does 
not  have  to  be  paid,  it  is  not  particularly 
important  whether  it  is  2  percent  or  1.67 
percent  or  1.63  percent. 

I  have  very  good  authority  for  the 
statement  I  have  just  made.  The  late 
Lord  Keynes,  the  British  economist  who 
sold  the  New  Deal  administration  in  this 
country  on  the  program  that  deficit 
spending  is  a  good  cure  for  economic  ills, 
was  largely  responsible  for  the  terms  of 
the  Anglo-British  financial  agreement — 
commonly  known  as  the  British  loan 
subsidy — which  the  Senate  now  has 
under  consideration.  His  statement 
has  been  quoted  before  in  hearings  and 
on  the  floor  of  the  Senate,  but  I  desire 
to  read  it  again  at  this  time. 

While  interpreting  the  terms  of  this 
agreement  to  the  House  of  Lords  last 
December  17,  Lord  Keynes  said: 

We  pay  no  Interest  for  6  years.  After  that 
we  pay  no  Interest  In  any  year  In  which  our 
exports  have  not  been  restored  to  a  level 
which  may  be  estimated  at  about  60  percent 
In  excess  of  prewar. 

Lord  Barnaby  wanted  to  know  if  that 
meant  in  volume  or  value. 
Lord  Keynes  responded: 

Volume.  That  is  very  Important.  I  should 
have  said  so. 

So  I  say  the  Interest  rate  is  not  a  ma- 
terial consideration.  The  size  of  the  in- 
terest rate  does  not  matter  much  if  the 
agreement  is  so  drawn  that  the  interest 
will  not  have  to  be  paid  "unless  con- 
venient." 

I  think  there  is  some  merit  in  the  con- 
tention of  the  British  that  they  cannot 
afford  to  take  this  $3,750,000,000  as  a 
loan;  that  it  can  benefit  them  only  if 
made  as  a  grant — in  other  words,  as  a 
gift.  The  British  know  that  American 
labor  and  industry,  no  matter  how  loudly 
their  spokesman  may  declare  in  favor  of 
free  trade,  on  the  show-down  will  not 
stand  for  imports  into  America  of  manu- 
factured goods  competing  with  our  own, 
above  and  beyond  the  amount  of  home 
manufactured  goods  that  we  can  export. 

In  other  words,  we  cannot,  and  when 
the  time  comes  will  not.  accept  manu- 
factured goods  in  payment  of  the  debt. 
Britain's  interest  demands  that  Britain 
import  raw  materials  and  pay  for  these 
with  manufactured  goods — at  a  profit. 

Therefore,  I  feel  justified  in  saying 
that  by  the  terms  of  the  agreement  itself 
Britain  is  not  bound  to  pay  interest  un- 
less it  is  convenient  and  profitable  to  do 
so.  The  realities  of  the  situation  make 
It  highly  improbable  that  either  Britain 
or  ourselves  can  allow  the  pricipal  to  be 
paid. 

Just  another  word  about  the  increased 
export  trade  which  we  will  get  from  this 
loan  and  the  loans  which  will  have  to  be 
made  to  other  countries  after  the  British 


loan  is  made.  Such  exports  as  we  do 
make,  to  be  paid  for  with  the  proceeds 
of  this  loan,  will  be  made  just  at  the 
time  when  the  manufactured  goods  are 
most  needed  to  supply  the  demands  of 
our  own  people.  The  net  immediate  re- 
sult will  be  a  decreased  supply  of  goods  in 
this  country,  accompanied  by  an  in- 
crease in  dollars,  which  will  add  to  the 
fires  of  inflation. 

As  a  business  proposition,  as  a  world 
trade  proposition.  I  do  not  believe  the 
loan-subsidy  can  be  justified  as  a  loan. 
The  matter  of  the  blocked  balances  has 
been  better  explained  by  others  than  I 
could  hope  to  detail  in  the  time  I  exj>ect 
to  consume  on  this  subject. 

There  is  considerable  merit  in  the  pro- 
posal made  by  the  Senator  from  Ohio 
I  Mr.  Taft]  that  we  decide  how  much 
Britain  immediately  needs  in  dollar  ex- 
change to  get  needed  materials  and  sup- 
plies in  this  country  to  start  the  British 
wheels  turning,  and  supply  American 
dollars  sufBcient  to  get  those  materials 
and  supplies  from  us — and  supply  them 
as  a  direct  gift;  a  sort  of  postwar  lend- 
lease  if  we  wish  to  call  it  that. 

Such  action,  as  I  see  it,  would  at  least 
have  the  merit  of  being  honest  with  our- 
selves, particularly  with  our  taxpayers,  as 
well  as  with  the  British.  I  can  see  why 
the  British  protest  against  the  terms  of 
this  agreement.  They  have  a  right  to 
say,  "You  Americans  are  compelling  us 
to  make  agreements  to  repay  a  loan  when 
you  and  we  both  know  we  cannot  repay, 
and  you  will  not  allow  us  to  repay." 

I  can  see  also  considerable  merit  in  the 
proposal  of  the  Senator  from  Arizona 
I  Mr.  McFarland]  that  in  return  for  an 
advance  of  dollars  needed  by  Britain  for 
rehabilitation,  islands  and  bases  off  our 
coast  which  are  important  to  our  national 
defense  should  be  turned  over  to  us  by 
Britain.  In  this  way  we  would  contribute 
to  Britain  something  that  she  immedi- 
ately needs,  and  we  would  get  in  return 
something  of  potential  futifre  value, 
possibly  necessary  at  some  time  to  our 
continued  national  existence. 

I  expect  to  support  the  amendment  of 
the  Senator  from  Arizona,  and  if  that 
fails,  then  the  "amendment  offered  by  the 
Senator  from  Ohio. 

But  I  cannot  support  the  joint  resolu- 
tion as  it  came  from  the  committee.  The 
United  States  cannot  afford  to  make  a 
gift  of  $3,750,000,000  to  Britain  to  sustain 
the  British  Empire,  as  I  see  it. 

Also  Britain  cannot  afford,  down  the 
road,  to  take  the  $3,750,000,000  as  a  loan 
with  any  understanding  that  either  prin- 
cipal or  interest  are  to  be  repaid  in  full. 

Under  those  conditions,  Mr.  President, 
instead  of  buying  good  will  with  this 
loan-subsidy,  we  would  insure  the  pro- 
motion of  ill  will  between  Britain  and 
ourselves.  If  the  British  stint  them- 
selves and  make  repayments,  every  re- 
payment will  remind  them  that  Uncle 
Sam  became  Uncle  Shylock  when  the  war 
emergency  was  over.  Whenever  they 
fail  to  make  a  payment,  many  of  our  own 
people  will  feel  that  Britain  has  "gypped" 
the  American  people  again. 

Under  these  circumstances,  I  feel  com- 
pelled to  vote  against  the  loan  proposed 
in  the  joint  resolution.  I  feel  that  in  the 
long  run  it  will  work  against  the  interests 


of  both  the  American  people  and  the 
British  people. 

In  my  judgment  the  loan  under  the 
provisions  contained  in  the  agreement  is 
unsound  economically  and  dangerous 
politically  to  world  trade  and  world 
peace. 

I  am  ready  to  vote. 

Mr.  WHJLIS.  Mr.  President,  like  all 
other  Senators,  I  have  studied  every  pos- 
sible angle  of  the  British  loan  proposal 
which  we  are  now  debating.  I  have  read 
the  arguments  for  the  loan  put  out  by 
the  Department  of  State  in  reams  of 
propaganda.  I  have  listened  to  the  radio 
speeches  by  various  administration  as- 
sistants. 

Up  to  the  present  time  I  have  not  seen 
one  sentence  from  these  sources  setting 
out  any  argument  against  the  loan. 
Surely  there  must  be  something  to  be 
said  on  the  other  side  of  the  question, 
but  our  tax-supported  agencies  are  no- 
ticeably silent  on  the  negative  side  of 
this  issue,  which  in  all  fairness  must  be 
presented  to  the  American  people. 

I  have  pondered  the  arguments  pro 
and  con  from  independent  sources. 
There  is  no  doubt  but  that  there  is  real 
disagreement  among  the  most  thought- 
ful men  of  the  Nation  concerning  this 
loan,  just  as  there  is  violent  disagreement 
among  those  not  so  noted  for  their  sa- 
gacity and  studiousness. 

The  advocates  of  this  British  loan  have 
stressed  two  points  of  benefit  to  the 
United  States:  First,  that  it  will  build  up 
a  basis  for  world  trade  in  which  the 
United  States  will  receive  valuable  re- 
turns. This  argument  is  supported  by  a 
complex  analysis  of  the  relation  of  car- 
tels, international  exchange,  and  intri- 
cate priciples  of  foreign  trade.  Second, 
that  it  will  promote  good  will  with  Great 
Britain,  and  thereby  enhance  the  pros- 
pects of  world  peace.  Both  of  these  ob- 
jectives are  theoretical  and  conjectural, 
though  laudable.  I  desire  to  discuss  the 
problem  realistically  from  the  viewpoint 
of  the  common  citizen  of  our  country. 

So  far  as  I  am  concerned.  I  have  at- 
tempted in  my  thoughts  about  the  pend- 
ing joint  resolution  to  lay  aside  all  argu- 
ments which  are  based  on  hatred  of  the 
British  or  other  prejudices  or  petty  con- 
siderations. 

I  have  been  guided  in  making  my  de- 
cision to  vote  against  the  pending  reso- 
lution by  three  prime  considerations: 

First,  the  immediate  fiscal  condition 
of  this  Nation. 

Second,  the  wish  of  the  American  peo- 
ple. 

Third,  long-range  relations  between 
our  Nation  and  other  nations — not  just 
relations  between  our  Nation  and  Great 
Britain. 

Mr.  President.  I  realize  that  to  men- 
tion our  present  national  debt  and  the 
scarcity  of  consumer  goods  in  this  Nation 
today  is  hardly  a  way  to  make  friends 
and  to  influence  people  in  some  circles. 
But  I  submit  that  there  could  not  be  a 
better  occasion  to  consider  these  things 
than  in  a  discussion  of  the  British  loan 
proposal. 

In  my  judgment,  this  is  a  particularly 
inappropriate  time  to  bring  up  a  pro- 
posal for  this  country  to  lend  the  British 
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Government — or  any  other  govern- 
ment— any  money  c£  credits  beyond  that 
to  which  we  have  already  committed 
ourselves.  The  American  people,  having 
Just  contributed  the  greatest  amount  of 
war  materials,  having  sacrificed  more 
than  300  GOO  men  en  the  altar  of  war.  and 
having  taken  it  on  themselves  volun- 
tarily to  cut  down  on  their  own  food  to 
help  feed  the  needy  of  all  countries,  do 
not  deserve  to  be  asked  to  contribute  any 
more  to  the  material  welfare  of  the  Brit- 
ish Empire,  or  any  other  part  of  the 
world,  right  now,  beyond  our  humani- 
taricin  desire  and  obligation  to  help  the 
hungry  and  the  homeless. 

When  I  consider  such  arguments  as 
the  one  made  by  the  distinguished  senior 
Senator  from  Michigan  [Mr.  Vanden- 
BKRc]  the  other  day — that  without  this 
loan.  Bretton  Woods  is  al.  but  nullified — 
I  am  constrained  to  ask  why  someone 
did  not  mention  that  when  the  Bretton 
Woods  legislation  was  being  debated 
here.  If  all  the  legislation  to  build  a 
postwar  world  of  peace  and  light  depends 
on  more  and  more  gifts  or  loans  from 
the  American  people,  I  ask  in  the  name 
of  the  people  themselves:  "When  will  the 
end  come  to  such  things?" 

For  month  after  month,  as  the  ad- 
ministration has  unfolded  its  program 
of  so-called  International  cooperation, 
many  of  us  have  gone  along,  thinking 
that  each  measure  would  be  the  last,  and 
that  somehow,  some-time,  somewhere,  we 
would  have  surcease  from  the  necessity 
of  making  huge  new  grants  to  other  na- 
tions for  this  or  that  purp*.£e.  Yet,  ap- 
parently, each  proposal  Is  but  the  genesis 
of  another  proposal  which,  it  is  said,  is 
even  more  Impwrtaut  than  its  predeces- 
sor. The  operation  o  the  process  seems 
to  have  a  chain  effect.  We  were  told 
that  world  financial  stability,  as  en- 
visioned in  the  UN.  c'epended  upon  the 
passage  of  the  Bretton  Woods  legisla- 
tion. Now  we  are  told  that  the  success 
of  Bretton  Woods  is  dependent  upon  this 
loan.  Perhaps  in  several  more  months. 
If  we  pass  this  resolution,  we  shall  be 
told  that  it  will  be  less  than  useless  if 
we  do  not  pass  other  resolutions  pro- 
-vidlng  for  loans  to  Russia,  France. 
China,  or  any  of  a  dozen  other  nations. 

Mr.  President.  I  repeat  that  from  an 
economic  standpoint  this  is  a  particu- 
larly bad  time  to  bring  up  a  proposal 
to  lend  money  on  the  part  of  this  Gov- 
ernment. The  fact  is.  and  every  Sena- 
tor knows  It,  that  we  are  faced  in  this 
Nation  today  with  the  greatest  burden 
of  public  debt  ever  faced  by  any  nation 
which  has  not  gone  bankrupt  or  into  a 
wild  spiral  of  inflation.  Every  penny 
added  to  our  public  expenditure — and 
the  over  $4,000,000,000  provided  for  in 
this  resolution  is  hardly  chicken  feed — 
adds  to  the  burden  of  the  American  tax- 
payer. 

It  is  an  amazing  thing  to  me,  as  I 
think  of  it  stwnetimes,  th?t  anyone  in 
this  country  seriously  could  talk  of  lend- 
ing Government  money  in  any  amount 
for  any  purpose  in  view  of  the  fact  that 
we  are  head  over  heels  in  debt  already. 
But  we  seem  simply  to  overlook  this  huge 
public  debt  and  to  go  on  talking  as  if  it 
did  not  really  exist.  But  it  does  exist — 
and  it  is  the  biggest  single  economic 
problem  before  thio  Nation  today. 
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depress  rather  than  raise  hopes.  But  it  grows 
daUy  out  of  the  facts  as  they  become  evident 
to  the  merchants  and  exporters  new  being 
let  loose  on  the  outside  world— facts  about 
markets,   facts  about  competition 

For  Instance,  one  of  the  people  who  express 
confidence  is  Mr.  Dowty— George  Herbert 
Dowtv,  of  Dowty  Equipment,  concerned 
with  retracUble  undercarriages.  Mr.  Dowty 
started  off  In  1930  with  an  idea  In  a  small 
room  above  a  garage.  Discouraged  at  home, 
his  first  useful  order  came  from  the  Japa- 
nese. But  by  1939  everyone  wanted  his 
equipment,  and  during  the  war  the  Govern- 
ment contracts  with  his  company  totaled 
40,000,000  pounds.  Mr.  Dowty  Is  Just  back 
from  Americ?.  and  It  would  do  you  good 
to  talk  to  him.  His  verdict  Is:  If  we  make 
the  most  of  our  chances,  we  shail  be  on  top 
of  the  world  again  in  no  time. 

He  has  seen  a  lot  of  the  mighty  Ameri- 
can industrial  machine,  and  he  has  the 
liveliest  respect  for  It.  But  these  are  hU 
conclusions : 

First.  America  is  concentratinp  on  her 
home  market.  Export  demand  comes  second 
with  her  manufacturers.  The  foreign  buyer 
gets  a  warmer  welcome  In  Britain. 

Second.  Immune  from  bombing.  America 
threw  her  resources  into  vast  wartime  plants 
on  new  sites,  capable  of  dealing  with  vast 
orders,  but  less  sultaUy  equipped,  with  their 
enormous  overheads,  for  dealing  with  smaller 
peacetime  orders  at  competitive  prices. 

Britain's  industrial  resources  under  bomb- 
ing were  dispersed.  Trades  swiftly  converted 
to  war  uses  are  swlltly  converted  back. 

So,  Mr.  Dowty  concludes.  Britain  can  go 
ahead  in  confidence,  selling  the  goods  abroad 
as  fast  as  she  can  make  them. 

A  grand  and  glorious  feeling.  Great  ener- 
gies released,  great  markets  wide  open,  in  a 
world  starved  of  goods  and  eager  for  services, 
not  next  year  or  3  years  hence  but  now. 

May  the  confidence  of  an  able  business- 
man be  reflected  In  a  budget  of  opportunity 
today.  One  good  boost,  and  British  produc- 
tion and  export  can  astonish  the  world  in 
the  next  12  months. 

Mr.  President,  the  second  reason  why 
I  shall  vote  in  opposition  to  this  loan  is 
that  I  am  convinced  that  it  does  not  have 
the  approval  of  the  great  majority  of  the 
people  of  my  State  of  Indiana,  and 
neither  do  I  believe  it  has  the  approval 
of  the  majority  of  the  people  of  the  coun- 
try. While  it  is  the  duty  of  an  elected 
representative  of  the  people  to  vote  his 
conviction  on  a  subject  to  which  he  has 
given  searching  study,  in  this  instance  I 
find  my  conviction  to  coincide  with  popu- 
lar opinion.  We  should  have  faith  in 
the  innate  good  sense  of  the  Ameri- 
can people.  I  have  more  confidence  in 
the  common  denominator  of  opinion  of 
American  citizens  when  it  comes  to  mat- 
ters of  money  than  I  have  in  the  theories 
of  philosophers  or  the  conclusions  of 
so-called  financial  experts  who  Si,and  to 
profit  whether  the  people  who  pay  the 
bill  win  or  lose.  This  loan  will  cost  the 
average  taxpaying  family  in  America  ap- 
proximately $160,  and  that  is  not  a  sum 
to  be  voted  lightly  in  these  fast-pressing 
days  of  Qnancial  hardship.  The  white- 
collar  low-salary  small-income  group 
have  a  right  to  say  to  whom  their  money 
shall  be  lent  and  whether  they  want 
to  gamble  that  amount  on  a  scheme  of 
doubtful  benefit. 

I  could  vote  for  the  pending  joint  res- 
olution only  if  the  amendment  which 
will  be  submitted  by  the  distinguished 
Senator  from  Colorado  I  Mr.  Johnson] 
should  be  adopted.  That  amendment, 
as  I  understand,  would  provide  for  rais- 


ing the  money  by  a  special  British  loan 
bond  issue,  with  those  Americans  who 
feel  they  could  afford  to  lend  their 
money  being  allowed  to  do  so,  but  those 
who  do  not  want  to  lend  money  not  be- 
ing made  to  do  so.  In  effect,  by  passing 
the  pending  joint  resolution,  in  its  pres- 
ent form,  we  would  be  obligating  millions 
of  taxpayers  to  lend  money  when  they 
are  opposed  to  the  very  idea.  I  do  not 
think  that  would  be  fair  to  those  who 
feel  in  their  hearts  that  the  loan,  at  this 
time,  is  utterly  wrong. 

My  distinguished  colleage  the  Sena- 
tor from  Michigan  [Mr.  Vandenberg] 
stated  that  our  Nation  has  the  greatest 
industrial  capacity  of  any  nation  in  the 
world.  He  pointed  out  that  in  1946  we 
possessed  60  percent  of  the  world's  fac- 
tory output  and  otherwise  painted  a 
beautiful  picture  of  conditions  in  Amer- 
ica. 

Yet,  the  sad  fact  remains,  Mr.  Presi- 
dent, that  many  millions  of  Americans 
today  cannot  buy  the  consumer  goods 
they  need  because  our  factories,  for  one 
reason  or  another,  are  not  turning  out 
a  sufficient  quantity  of  goods  to  meet  the 
demands  of  our  own  country.  It  is  all 
right  for  us  to  stand  here  on  the  floor 
of  the  Senate  and  tell  what  enormous 
productive  capacities  this  Nation  has.  or 
for  the  administration  to  claim,  rightly 
or  wrongly,  that  more  goods  are  being 
produced  now  than  were  produced  In  the 
best  peacetime  year  before  the  war.  But 
if  anyone  thinks  that  these  claims,  or 
these  oratorical  word  pictures,  can  take 
the  place  of  an  automobile  for  which  a 
man  has  been  waiting  month  after 
month — and  not  getting — or  if  anyone 
thinks  this  makes  the  plight  of  a  woman 
who  needs  a  washing  machine  any  easier, 
he  is  sadly  mistaken. 

I  venture  the  assertion,  Mr.  President, 
that  it  will  be  years  before  American 
consumers  can  go  into  appliance  stores, 
or  automobile  sales  agencies,  or  other 
establishments,  and  buy  what  they  need 
when  they  need  it.  And  I  declare  that 
until  that  time  comes,  we  should  not  lend 
American  money  which  will  be  used  to 
compete  with  the  dollars  of  our  own  peo- 
ple for  our  American  goods. 

During  the  next  3  to  5  years,  at  least, 
and  possibly  for  a  much  longer  period, 
the  American  people  will  buy  everything 
worth  buying  that  is  produced  in  this 
country.  I  do  not  believe  some  of  my 
colleagues  realize  the  tremendous  pent- 
up  consumer  demand  in  this  Nation  to- 
day when  they  speak  of  trying  to  get 
other  nations  to  do  more  trading  here  in 
the  immediate  future.  In  my  judgment, 
the  market  for  such  things  as  automo- 
biles, refrigerators,  washing  machines, 
and  other  household  and  farm  appli- 
ances is  well-nigh  inexhaustible. 

Looking  at  the  pending  resolution 
from  the  long-range  standpoint,  I  can- 
not see  how  our  Nation  can  promote  the 
peace  of  the  world  by  making  the  British 
more  than  ever  dependent  upon  us.  If 
this  were  an  outright  gift,  with  no  strings 
attached,  its  importance  as  a  barrier  to 
future  trade  would  not  be  as  great  as 
it  will  be  as  a  loan.  If  approved,  this 
loan,  which  likely  will  never  be  repaid, 
wUl  hang  like  a  millstone  about  the 
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neck  of  the  British  and  the  Americans 
for  many  long  decades  to  come. 

It  has  been  rumored  that  other  de- 
mands for  loans  will  be  made  upon  us  by 
other  nations.  Mr.  President.  These  ru- 
mors are  labeled  "unfounded"  by  the 
same  men  who,  only  a  year  ago,  labeled 
"unfounded"  the  rumors  that  the  British 
were  going  to  ask  us  for  a  loan.  When 
Will  Clayton  first  went  to  London  in  con- 
nection with  this  proposal,  administra- 
tion leaders  here  disclaimed  any  knowl- 
edge of  the  forthcoming  discussions 
about  the  British  loan.  Yet,  as  we  know, 
the  loan  proposals  came  about. 

If  we  lend  this  vast  sum — and  it  is  four 
times  the  whole  Federal  pay  roll  in 
America  in  1932 — to  Great  Britain,  other 
nations  who  are  already  standing  in  line 
for  additional  grants  will  feel  hurt  If 
their  requests  are  not  approved. 

Mr.  TAPT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WILLIS.    I  yield. 

Mr.  TAFT.  I  do  not  know  whether  the 
Senator  saw  the  statement  In  the  New 
York  Times  this  morning  relating  to  the 
possibility  of  a  loan  to  France,  but  the 
statement  reads  as  follows: 

Paris,  May  1.— In  a  2 3; -hour  talk  between 
Secretary  of  State  James  F.  Byrnes  and 
Foreign  Minister  Georges  Bidault  today,  dur- 
ing which  both  spoke  to  President  Truman 
by  trans-Atlantic  telephone,  Mr.  Byrnes  told 
M.  Bidault  that  the  Cabinet  had  taken  an 
important  and  favorable  decision  for  France 
today.  It  Is  understood  that  he  alluded  to 
an  Export-Import  Bank  loan  and  other 
credits  that  are  expected  to  approach  $1,000.- 
000,000. 

So  already  other  nations  are  about  to 
act  on  the  basis  of  our  lending  policy 
toward  Great  Britain. 

Ml".  WILLIS.  I  thank  the  Senator  for 
his  contribution. 

Mr.  President,  today  Prance  has  in 
Washington  a  Socialist  emissary,  Leon 
Blum.  He  is  seeking  $2,500,000,000. 
China  is  about  to  ask  for  a  huge  loan.  A 
Russian  request  for  $1,000,000,000  was 
"found"  In  the  State  Department  files 
after  high  administration  leaders  had 
denied  for  months  that  such  a  request 
had  been  made. 

Authoritative  estimates  place  at  $15,- 
000,000,000  the  amount  of  loans  which 
will  be  requested  from  us,  including  the 
British  request.  Yet,  so  far,  the  Congress 
has  authorized  expenditure  of  almost 
$10,000,000,000  in  loans  and  gifts  through 
the  Export -Import  Bank  and  other 
agencies. 

While  I  have  to  admit  that  I  do  not 
know  whether  or  not  this  body  will  be 
faced  with  similar  proposals  for  other 
nations,  I  submit,  Mr.  President,  that 
virtually  the  same  arguments,  with  trim- 
mings, could  be  made  for  loans  to  any 
nation  under  the  sun,  with  the  possible 
exception  of  Italy.  Germany,  and  Japan. 

If  we  are  going  to  maintain  an  under- 
standable and  practical  foreign  policy 
through  which  we  can  have  hopes  for  an 
enduring  peace  in  the  world  it  will  have 
to  be  based  on  three  clear  policies:  First, 
put  complete  confidence  in  the  United 
Nations  as  the  instrument  for  solving 
international  problems.  This  confidence 
cannot  be  developed  through  bilateral 
agreements  made  without  the  consent 


and  knowledge  of  the  United  Nations: 
second,  refrain  from  entangling  alli- 
ances In  diplomatic  problems  of  which 
we  have  no  understanding  and  no 
matching  skill  of  diplomacy;  third,  the 
maintenance  of  adequate  military  pro- 
tection, so  that  our  statements  will  not 
appear  to  be  vain  boasting. 

In  view  of  the  British  record,  and  the 
record  of  virtually  all  other  nations,  of 
falling  to  repay  their  international  finan- 
cial obligations,  Mr.  President,  I  am 
amazed  that  anyone  should  take  seri- 
ously their  statements,  or  the  statements 
of  any  Senator,  that  this  so-called  loan 
will  be  repaid. 

On  July  1.  1945,  foreign  countries  still 
owed  the  United  States  $14,791,340,307  In 
World  War  I  debts,  of  which  a  large  pro- 
portion was  owed  by  the  selfsame  gov- 
ernment with  which  the  agreements 
embodied  in  the  pending  joint  resolution 
were  negotiated.  All  but  one  of  these 
nations — Finland — were  in  default  in 
varying  amounts,  and  for  all  practical 
purposes  the  debts  have  been  written  off. 
In  view  of  such  a  record,  I  repeat.  I  do 
not  believe  that  any  man  could  state 
seriously  that  he  beUeves  this  miscalled 
loan  will  be  repaid.  I  am  convinced  of 
this  one  point  if  of  no  other— that  we 
shall  never  collect  even  one-half  of  this 
loan  back  from  the  British,  in  case  it  is 
granted. 

Mr.  President,  the  truth  is  that  the 
proposed  loan,  if  approved,  will  prove 
Inflationary  in  our  country.  It  will  run 
our  public  debt  up  higher  at  a  time  when 
we  ought  to  be  cutting  the  debt  regularly 
in  fact  and  not  in  fiction.  If  the  loan  is 
approved,  the  cost  of  living  will  go  up  in 
America,  but  it  will  not  go  down  in  Eng- 
land. The  money  will  be  used  to  enrich 
the  monopolists  and  to  bolster  a  shaky 
Socialist  regime  in  England.  It  will  not 
help  the  average  American  or  the  aver- 
age Britisher,  both  of  whom  already  are 
so  far  in  public  debt  it  is  likely  that  not 
one  of  them  will  live  to  see  the  day  when 
his  nation  is  financially  solvent. 

A  great  Englishman  once  said  that  a 
loan  "oft  loses  both  itself  and  friend." 
This  loan,  bitterly  opposed  by  many  high 
British  officials,  if  approved  by  us  may 
prove  a  stimibling  block  In  our  relations 
for  decades  to  come.  Even  more  impor- 
tant, it  may  prove  a  stumbling  block  In 
our  relations  with  other  nations  whose 
friendship  we  desire  as  sincerely  as  we 
desire  the  good  wishes  of  the  British. 

Mr.  BUTLER  obtained  the  floor. 

Mr.  WHERRY.  Mr.  President,  will  my 
colleague  yield  for  a  question? 

The  PRESIDING  OFFICER  (Mr.  Hoey 
in  the  chair).  Does  the  Senator  from 
Nebraska  yield  to  his  colleague? 

Mr.  BUTLER.    I  yield. 

Mr.  WHERRY.  In  view  of  the  state- 
ment made  by  the  distinguished  Senator 
from  Indiana,  I  should  like  to  ask  the 
distinguished  Senator  from  Ohio  a  ques- 
tion relative  to  the  sale  of  surplus  prop- 
erty. In  a  speech  delivered  by  him  re- 
cently on  the  floor  of  the  Senate,  I  recall, 
though  I  think  the  amounts  were  not 
recapitulated,  that  he  stated  what  we 
cancel  with  England  when  we  make  this 
loan.  As  I  caught  it  from  the  distin- 
guished Senator  from  Ohio,  we  cancel, 
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or  at  least  by  implication  cancel,  the  bal- 
ance of  the  first  loan,  what  we  term  "the 
First  World  War  loan."  and  also  cancel 
the  net  balance  due  on  the  second  war. 
Then  there  came  three  or  four  items 
which  have  been  furnished  the  United 
Kingdom  since  VJ-day.  and.  in  addition, 
there  were  all  of  the  unused  materials 
In  Britain,  which  I  understand  from  the 
Jesse  Jones'  report  exceeded  in  value  $6,- 
000.000.000  Does  that  include  the  sur- 
plus property  mentioned-  in  the  Anglo- 
American  financial  and  commercial 
agreement  which  was  furnished  in  the 
amount  of  $532,000,000?  What  I  am  try- 
ing to  get  at  is  this:  Have  we  had  for  the 
Record  a  complete  statement  of  the  total 
debts  we  are  canceling  to  Great  Britain 
when  we  make  this  loan,  and  does  the 
statement  include  the  total  amount  of 
the  unused  materials,  listed  at  $6,000.- 
000.000  in  the  statement  made  by  Mr. 
Je.sse  Jones,  which  I  think  is  taken  from 
the  Truman  committee  report?  Does 
that  include  the  amount  for  surplus 
propertv  sold  to  Great  Britain?  The 
statement  on  page  5  of  the  report  on 
Anglo-American  financial  and  com- 
mercial agreement  is  $532,000,000. 

Mr.  TAFT.  Mr.  President,  my  impres- 
sion is  that,  so  far  as  surplus  property 
Is  concerned,  there  is  only  one  total  and 
that  is  approximately  $650,000,000. 

Mr.  WHERRY.  I  quote  from  a  state- 
ment which  was  made  by  the  distin- 
guished Senator  from  Indiana  [Mr. 
Capeh.art]  and  printed  in  the  Record,  as 
follows: 

Another  point  worth  considering  is  that 
our  executive  departments  hare  already  sold 
Britain  the  more  than  $6,000,000,000  of  our 
unused  materials  now  in  Britain  or  on  the 
way  there  for  about  10  cents  on  the  dollar. 

Mr.  TAFT.  Th€  total  lend-lease  bal- 
ance, that  is  for  goods  already  delivered. 
amounted  to  about  $20,000,000,000 
which  was  canceled.  In  addition  to 
this,  about  $6,500,000,000  worth  of  prop- 
erty, some  of  which  had  been  lend- 
lease  or  was  in  the  course  of  going  to 
England  or  was  in  the  lend-lease  pipe 
lines,  was  sold  to  Great  Britain  for 
$650,000,000  or  10  cents  on  the  dollar. 
The  total  which  was  sold  amounted  to 
$6,500,000,000  of  which  the  great  major- 
ity was  military  property  in  the  hands  of 
the  British  Army,  something  in  the 
neighborhood,  as  I  remember  it.  of  $4,- 
700.000.OCO,  according  to  a  statement  of 
the  lend-lease  authorities.  They  divide 
up  the  $650,000,000  saying  $118,000,000 
of  it  was  full  payment  for  lend-lease 
goods  declared  surplus  and  $532,000,000 
was  less  than  10  cents  on  the  dollar  on 
the  rest  of  the  goods  transferred.  So 
that  altogether  we  have  transferred  $6,- 
500.000.000  of  goods  for  $650,000,000. 
However,  it  is  fair  to  say  that  as  to  the 
part  that  was  military  lend-lease  it  is 
questionable  what  value  it  may  have. 

I  pointed  out.  however.  In  my  speech 
that  of  the  grand  total  some  $100,000.- 
000  perhaps,  represented  goods  which 
had  a  full  value  for  civilian  piirposes. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield  further? 

Mr.  BUTLER.     I  yield. 

Mr.  WHERRY.  Has  any  of  that  sur- 
plu.s  property  been  purchased  by 
UNRRA? 


Mr.     TAFT. 


JNRRA  has  nothing 
whatever  to  do  w^th  the  $6,500,000,000  of 
surplus  property. 

These  are  materials 
4ot    be    purchased    by 


Mr.   WHERRY, 
which    would 
UNRRA? 

Mr.  TAFT.  Nb:  they  were  goods  that 
were  already  on  the  way  to  England  or 
already  in  Englaid.  as  well  as  the  mili- 


tary property  in 
ish  Army. 

Mr.  WHERRY 
port  that  the  salt  of  these  materials  had 
been  severely  criticized  by  the  Mead 
committee.  Is  it  because  it  covered  ma- 
terials that  weri>  sold,  or  because  they 
were  sold  at  10  c?nts  on  the  dollar? 

Mr.  TAFT.  ^  0.  I  think  that  if  the 
Senator  will  read  the  Mead  committee 
report  he  will  fir  d  they  thought  it  was  a 


have  not  been 
straightforward 
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the  hands  of  the  Brit- 
It  is  stated  in  this  re- 


tlement.    That  is  about 
of  Colorado.    Mr.  Pres- 


very  generous  se 
all  can  be  said. 
Mr.  JOHNSO^ 

ident  

The  PRESIDlirG  OFFICER.  Does  the 
Senator  from  Ne  oraska  yield  to  the  Sen- 
ator from  Colon  ido? 
Mr.  BUTLER.  I  yield. 
Mr.  JOHNSCf^  of  Colorado.  With 
inquiry  propounded  by 
junior  Senator  from 
KERRY] ,  it  should  be  said 


reference  to  the 
the  distinguished 
Nebraska  [Mr. 'W 
that  the  complete  settlement,  whatever 
it  may  be — lend-lease,  plus  surplus  prop- 
erty, plus  every  ;hing  else  Britain  owes 
us — is  included  n  our  settlement  of  $4,- 
400,000,000.  and  that  of  course  includes 
the  $3,750,000,0  10  proposed  loan.  But 
that  is  all  of  it.  The  matter  is  very  con- 
fusing, and  I  ha  re  searched  diligently  in 
an  effort  to  asce  lain  how  much  of  It  was 
lend-lease,  and  low  much  of  it  was  sur- 
plus property,  and  then  a  classification 
of  the  surplus  pr  Dperty,  a  break-down.  I 
tble  to  get  a  clear-cut. 
inventory  of  what  we 
are  settling  in  t^iis  final  settlement  with 
Great  Britain. 

That  is  exactly  the  in- 
seeking. 
'  Vill  the  senior  Senator 
neld? 
I  yield. 


Mr.  WHERRY 
formation  I  was 

Mr.  TAFT. 
from  Nebraska 

Mr.  BUTLER. 

Mr.  TAFT.  lliere  is  a  reasonably  de- 
tailed statement  In  the  Mead  committee 
report,  giving  the  different  types  of  ma- 
terial. It  does  not  go  into  great  detail, 
but  I  think  it  is  the  detail  we  could  ex- 
pect to  get. 

Mr.  WHERRYl  Mr.  President,  will  my 
collea?ue  yield    or  another  question? 

Mr.  BUTLER.!   I  yield. 

Mr.  WHERRY.  There  is  one  point  I 
should  like  to  press  further.  I  should 
like  to  get  information  about  it;  I  think  it 
would  be  most  hjelpful.  We  talk  of  what 
we  ai-e  canceling  with  Great  Britain 
upon  making  this  loan.  If  I  understood 
the  able  Senato  ■  from  Ohio  correctly  a 
few  days  ago  when  he  made  his  address, 
I  think  he  stated,  by  implication  at 
least,  that  first  ^ve  cancel  whatever  debt 
Great  Britain  oMes  us  as  a  result  of  the 
First  World  Wa^. 

Mr.  TAFT.  What  I  mean  is  that  all 
calculations  are  based  on  the  ability  of 
England  to  payj  but  it  is  assiuned  they 
are  not  going  Vp  pay  ansrthing  on  the 
First  World  Wa^  debt.  I  think  it  is  fair 
therelore  to  say  that  by  implication  we 
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have  canceled  the  First  World  War  debt. 
We  told  the  British  that  we  did  not  ex- 
pect them  to  pay  it.  I  think  that  is  a 
fair  statement. 

Mr.  WHERRY.  Would  the  Senator 
care  to  give  the  amount  at  this  time? 

Mr.  TAFT.  The  principal  amounts  to 
about  $4,000,000,000.  and  the  interest  to 
about  $2,200,000,000. 

Mr.  WHERRY.  So  that  if  we  approve 
this  agreement,  we  at  least  morally  have 
written  off,  and  do  not  expect  to  collect, 
any  more  money  on  loans  incurred  from 
the  First  World  War? 

Mr.  TAFT.  I  never  had  expected  we 
would  collect  any  money  on  it,  but  we 
never  have  made  any  statement  up  to 
date,  so  far  as  I  know,  that  we  were  for- 
giving it. 

Mr.  WHERRY.  In  addition  to  that 
amount,  what  is  the  total  net  amount  we 
are  canceling  under  lend-lease,  surplus 
property,  money  advanced  in  any  shape 
or  form,  that  we  are  writing  off,  as  a 
result  of  Second  World  War? 

Mr.  TAFT.  Lend-lease  amounts  to 
about  $20,000,000,000,  and  in  this  surplus- 
property  agreement  we  write  off — with- 
out discussing  the  fairness  of  the  deal — 
the  difference  between  6 ''2  billion  and 
$650,000,000.  or  $5,850,000,000,  in  our 
costs.  I  do  not  say  it  is  worth  that 
amoimt  to  the  British,  but  if  that  had 
been  delivered  it  would  have  been  added 
to  the  lend-lease  bill  which  we  are  now 
forgiving. 

Mr.  WHERRY.  So  that  the  record 
would  show  now  that  if  we  cancel  the 
amount  of  the  First  World  War  loan,  and 
about  6'2  billion  dollars,  and  then  if  we 
cancel  the  net  amount  of  the  lend-lease, 
and  the  money  advanced  in  every  way, 
shape,  and  form  to  the  United  Kingdom, 
there  would  be  another  twenty  billion? 

Mr.  TAFT.  Those  three  items  put  to- 
gether would  total  about  $32,000,000,000, 
if  the  Senator  wants  the  total  figure. 

Mr.  WHERRY.  I  thank  the  Senator. 
Finally,  we  get  the  picture  that  if  we  add 
them  all  together  and  cancel  every  obli- 
gation it  makes  the  amount  we  are  to 
cancel  nearly  $32,000,000,000,  and  for 
that  we  get  a  loan  of  $650,000,000,  with- 
out interest,  that  they  would  pay  if  they 
could.    Is  that  it? 

Mr.  TAFT.  What  we  are  canceling  is 
$32,000,000,000,  and  we  are  lending  them 
$4,400,000,000  more. 

Mr.  WHERRY.  But  we  are  lending 
the  $3,750,000,000  for  one  purpose,  and 
the  balance  of  it  as  a  token  payment  for 
what  we  are  canceling,  are  we  not? 

Mr.  TAFT.  That  is  correct.  We  are 
wiping  out  approximately  $32,000,000.- 
000,  while  $650,000,000  of  goods  are  to  be 
paid  for  later. 

Mr.  WHERRY.  For  the  $650,000,000 
loan  we  cancel  $32,000,000,000  of  debt, 
approximately? 

Mr.  TAFT.    Not  for  it. 

Mr.  WHERRY.  It  Is  a  consideration, 
is  it  not? 

Mr.  TAFT.  We  cancel  $32,000,000,000. 
and  we  loan  more.  The  consideration 
is  on  the  same  side. 

Mr.  WHERRY.  They  do  not  pay  it  to 
us.  We  lend  it  to  them  to  pay  it  to  us, 
and  we  cancel  it. 

Mr.  TAFT.  Yes.  If  the  Senator 
wants  to  add  it  all  up,  the  total  outgo 
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from  this  country  is  $36,400,000,000,  for 
which  we  get  an  obligation  of  $4,400,- 
000,000.  if  the  Senator  wants  to  total 
everything  up. 

Mr.  WHERRY.  I  should  like  to  ask 
one  more  question,  if  my  colleague  will 
yield  to  me. 

Mr.  BUTLER.  I  yield,  provided  the 
majority  leader  does  not  object  to  my 
holding  the  floor  for  that  purpose. 

Mr.  WHERRY.  The  majority  leader 
seems  to  be  engaged  otherwise.  I  should 
like  to  ask  one  further  question.  It  has 
been  brought  to  my  attention,  regardless 
of  the  testimony  and  the  statement 
made,  that  included  in  this  surplus  prop- 
erty there  are  some  implements,  some 
trucks,  something  that  would  be  of  serv- 
ice to  UNRRA  or  to  people  in  the  United 
States.  I  should  like  to  ask  this  ques- 
tion. If  there  is  included  in  the  surplus 
property  we  are  settling,  any  usable  ma- 
chinery, or  implements:  If  UNRRA  does 
buy  any  of  the  surplus  property,  does 
not  UNRRA  pay  the  full  value  for  it? 

Mr.  TAFT.  If  UNRRA  buys  it  from 
the  British — and  I  do  not  know  that 
there  is  any  absolute  prohibition  of 
that — I  suppose  they  would  pay  the 
British  the  full  value  for  it. 

Mr.  WHERRY.  We  contribute  75  per- 
cent of  the  funds  to  UNRRA.  Now  if  we 
buy  any  trucks  out  of  the  surplus  prop- 
erty we  sell  the  United  Kingdom,  we  not 
only  have  bought  and  paid  for  them  in 
the  first  instance,  but  we  turn  around 
and  give  the  British  the  full  amount,  for 
goods  they  buy  for  10  cents  on  the  dollar. 
We  practically  pay  for  that  equipment 
twice. 

Mr.  TAFT.  I  have  no  evidence  that 
UNRRA  is  buying  from  the  British.  We 
have  much  surplus  property  in  this 
country,  in  addition  to  what  we  nave  sold 
to  the  British.  My  understanding  is  that 
UNRRA  is  buying  some  of  this  surplus 
property  from  us,  for  which  they  pay 
cash.  I  have  no  knowledge  that  UNRRA 
is  going  to  buy  from  the  British  goods 
which  the  British  have  bought  from  us, 
but  as  the  British  have  bought  them  from 
us.  I  presume  they  could  sell  them  to 
UNRRA  if  UNRRA  wished  to  buy  them. 

Mr.  WHERRY.  I  thank  the  Senator 
for  the  information  he  has  furnished.  I 
thank  my  distinguished  colleague  also. 

I  should  like  to  ask  those  who  have 
gone  into  this  case  in  detail  to  give  us  a 
break -down  of  what  the  total  sum  is.  It 
seems  to  me  there  is  something  in  this 
surplus  property  which  can  be  used  in 
this  country,  and  if  we  are  selling  this 
surplus  property  at  10  cents  on  the  dol- 
lar and  permitting  some  agency  to  which 
we  contribute  75  percent  to  buy  back  I 
think  that  is  poor  business,  and  the  tax- 
payers will  most  certainly  object  to  such 
business  procedure. 

Mr.  TAFT.  I  suggest  that  the  Senator 
put  into  the  Record  as  a  part  of  his  re- 
marks the  table  given  on  pages  28  and 
29  of  the  Mead  committee  report.  That 
is  the  greatest  detail  I  know  of  on  that 
subject. 

Mr.  WHERRY.  Very  well.  I  thank 
the  Senator  for  his  suggestion.  I  ask 
unanimous  consent  that  at  this  point  in 
my  remarks  there  be  printed  the  table. 


and  any  other  table  I  can  get  from  any 
other  Government  agency  which  will  give 
some  light  on  what  the  surplus  property 
is  that  we  are  paying  for  twice,  when 
we  are  canceling  a  debt  in  the  amount 
of  $6,500,000,000  at  10  cents  on  the  doUar. 
There  l)elng  no  objection,  the  table  was 
ordered  to  be  printed  in  the  Record,  as 
follows : 

Undistributed  civilian  Inven- 
tory (goods  held  In  stock  by 
clviUan  agencies  of  the 
United  Kingdom):' 

Pood  producU »237,  861.  219 

Raw  materials 179.  740,  559 

Manufactured  Items 19,  622,  515 

Bunker  coal 579.878 

Miscellaneous  in  colonies.  2.  031. 27U 

Total... 439.835.441 

Distributed  civilian  Inventory 
(goods  distributed  through 
channels  of  British  econo- 
my, excluding  machine  tools, 
which  have  been  and  will  be 
paid  for  separately )  : 

Agricultural   machinery..         36.  300.  000 

Mining  machinery 18. 150,  OOC 

Miscellaneous    nxachlnery 

and  equipment 18,573.500 

Equipment  In  colonies...         11,460,347 

Total 84,483.847 

Petroleum,  both  military  and 
civilian  (cost  Includes  total 
ocean  freight) __       143.340.000 

Noncombat  aircraft  (at  aver- 
age  original    United   States 
cost) : 
Noncombat  aircraft  trans- 
ferred to  United  King- 
dom  - 74,440,000 

Noncombat  aircraft  leased 
to  Unitec  Kingdom 
(lease  price  for  7,213 
aircraft-months   is  $2.- 

404.333) 67.100,000 

Noncombat  aircraft  to  be 
returned  to  United 
States. 65.680.000 


Total  noncombat  air- 
craft in  inventory.       207,220.000 
Lend-lease  interest  in  instal- 
lations in  United  Kingdom 
and      colonies      (estimated 

United  States  cost) 34,000,000 

Ships :  Nonntval  vessels  under 

100  gross  tons 4,000,000 


All  vesseL:  transferred  un- 
der the  Lend-Lease  Act 
other  than  those  above  shall 
be  returned  and  where 
chartered,  shall  be  returned 
In  accordance  with  their 
charters. 

Total  civilian  type  un- 
consumed  lend-lease. 


912,879,288 


Military  inventory  (goods  held 
by  the  armed  forces  of  the    - 
United  Kingdom  other  than 
categories  (c),  (d).  and  (/) 
above) : 

Food 129,403,034 

RAP  aircraft  (combat 
types  at  average  United 
States  original  cost).--  851,199,000 
RNAP  aircraft  (combat 
types  at  average  United 
States  original  costs)..       330.861,224 

>  Pursuant  to  our  request  for  an  inventory, 
the  pricing  was  done  by  ms. 


Military  Inventory,  etc. — Con. 

Ground  Force  equipment.  $3,393,592,304 
Maval  equipment  and  aer- 
onautical     parts      and 
equipment (=) 


Total  military  type 
unconsumed  lend- 
lease 4.705,058,563 


Total    of   all    uncon- 
sumed lend-lease..  5,  617, 934, 850 

•Inventories  not  yet  fully  completed. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  will  the  Senator  from  Ne- 
braska yield? 

Mr.  BUTLER.     I  yield. 

Mr.  JOHNSON  of  Colorado.  I  Join 
the  junior  Senator  from  Nebraska  in  ask- 
ing the  proponents  of  the  loan  to  furnish 
us  with  a  complete  balance  sheet,  set  out 
in  detail,  as  to  what  amounts  we  are  can- 
celing and  what  we  are  paying,  so  that 
he  who  runs  may  read  and  know  what 
this  is  all  about. 

I  will  admit  that  I  have  tried  diligently 
to  obtain  that  information  for  myself 
and  I  have  failed.  I  have  not  been  able 
to  obtain  it.  The  situation  is  very  con- 
fused. First,  one  gets  a  report  that  car- 
ries with  it  a  part  of  what  he  is  seeking, 
and  then  some  other  report  carries  some- 
thing else,  and  the  first  thing  he  knows 
he  is  wound  up  in  a  great  many  conflicts 
and  carry-overs.  I  have  not  been  able  to 
break  the  thing  down. 

Mr.  WHERRY.     Neither  have  I. 

Mr.  JOHNSON  of  Colorado.  I  have 
not  been  able  to  break  it  down  so  that  I 
can  know  what  this  all  really  amounts  to. 

Mr.  SHIPSTEAD.  Mr.  President,  will 
the  Senator  jield? 

Mr.  BUTLER.     I  yield. 

Mr.  SHIPSTEAD.  I  wish  to  offer  the 
suggestion  that,  in  addition  to  the  mat- 
ters just  referred  to,  there  should  be  col- 
lected and  published  data  with  respect  to 
the  amount  of  exports  of  lumber  and 
farm  tractors  and  farm  machinery.  My 
information  is  that  approximately  10.000 
farm  tractors  are  scheduled  to  be  shipped 
abroad.  My  information  also  is  that 
lumber  cut  into  the  shape  of  4  by  4s  or 
6  by  6's.  by  reason  of  the  regulations  of 
OPA.  is  being  sent  to  foreign  ccuntries  bv 
the  hundreds  of  millions  of  tx)ard  feet  at 
a  time  when  we  here  have  a  shortage  of 
lumber — a  material  which  is  nee  ~«;ary  in 
order  to  build  homes,  not  only  for  the 
GI's  but  for  all  our  people.  I  think  data 
on  that  subject  should  be  gathered  so  we 
may  know  where  this  material  is  going. 

Mr.  JOHNSON  of  Colorado  subse- 
quently said:  Mr.  President,  the  Senator 
from  Minne.<ota  I  Mr.  ShipsteadJ  made 
some  comments  a  moment  ago  with  re- 
spect to  merchandise  which  still  seemed 
to  be  flowing  to  the  United  Kingdom.  I 
tried  to  trace  that  down,  and  I  discovered 
that  the  settlement  agreement  did  cover 
merchandise  which  was  in  the  pipe  lines. 
I  have  a  suspicion  that  the  goods  in  the 
pipe  lines  do  not  consist  merely  of  goods 
in  transit  on  the  ocean,  but  that  they 
include  goods  in  some  of  the  ports  in 
America. 

So  I  believe  that  the  statement  made 
by  the  Senator  from  Minnesota  will  be 
supported  by  the  facts  when  they  are  dis- 
closed, and  that  it  will  be  found  that 
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currently  merchandise  is  still  going  to 
the  United  Kingdom  under  the  settle- 
ment, long  after  the  settlement  has  been 
made. 

Mr.  SHEPSTtAD.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BUTLER.    I  yield. 

Mr.  SHIPSTEAD.  My  information 
does  not  indicate  where  the  lumber  is 
going,  but  it  is  scheduled  to  go  to  for- 
eign countries. 

REQUEST  FOR  PERMISSION  FOR  AMER- 
ICAN FLYERS  TO  lESTIFY  AT  TRIAL 
OF  MIHAILOVICH 

Mr.  CDANIEL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BUTLER.     I  yield. 

Mr.  OT)ANIEL.  Recently  a  delega- 
tion of  about  23  World  War  veterans 
came  to  Washington,  veterans  who  either 
crashed  or  bailed  out  over  Yugoslavia 
during  the  World  War.  whose  lives  were 
saved  by  Gen.  Draja  Mihailovich  because 
he  kept  them  from  being  captured  by  the 
Germans.  This  delegation  of  about  23 
former  fliers  came  from  all  parts  of  the 
United  States,  except  two  who  come  from 
Canada.  They  represented  about  600 
American  fliers  who  either  crashed  or 
bailed  out  over  Yugoslavia  or  surround- 
ing territory  and  were  saved  by  the  activi- 
ties of  General  Mihailovich.  These  vet- 
erans came  here  for  the  purpose  of  seek- 
ing an  interview  with  the  State  Depart- 
ment and  with  the  President  of  the 
United  States,  to  see  if  their  testimony 
might  be  given  in  support  of  General 
Mihailovich  at  his  coming  trial. 

Some  of  the.=;e  boys  were  from  Texas. 
.  Mike  McKool  is  from  Dallas.  Tex.,  and 
Gus  T.  Brown.  Jr..  is  from  Luling,  Tex. 
Their  case  is  presented  so  clearly  and 
precisely  in  a  letter  written  by  Mike  Mc- 
Kool. of  Dallas,  one  of  the  boys  who 
bailed  out  over  Yugoslavia,  and  owes  his 
life  to  General  Mihailovich  for  protect- 
ing him  against  capture  by  the  Germans, 
that  I  want  to  read  a  copy  of  his  letter 
addressed  to  the  President  of  the  United 
States.  Harry  S.  Truman,  as  follows: 

March  25.  1946. 
Haut  S.  Ticman. 

President  of  the  United  States, 

Washington.  D.  C. 

De.^b  Mk.  Prestdent:  It  is  not  often.  Mr. 
President,  that  the  average  citizen  writes 
you.  But  I  feel  you  are  in  a  much  better 
position  to  help  me  than  anyone  else. 

Here  Is  my  problem:  On  February  5.  1946. 
there  appeared  in  my  local  newspaper,  the 
Dallas  Times  Herald,  an  Associated  Press 
story  which  stated  that  the  Rxossians  at 
Nuernberg  were  preparing  evidence  for  the 
coming  trial  of  Gen.  DraJa  Mihailovich.  the 
leader  of  the  Chetnik  forces  in  Yugoslavia. 
T?ie  Russian  prosecutors  are  claiming  that 
General  Mihailovich  aided  the  Germans  dur- 
ing the  war.  And  today,  March  25.  in  the 
Dallas  Morning  News  a  Reuters  story  revealed 
that  General  Mihailovich  had  been  arrested. 

In  1944  I  was  a  tall  gunner  on  a  B-24  In 
the  Fifteenth  Air  Force  In  Italy,  and  the 
rumors  circulating  among  our  tioys  at  the 
time  were  to  the  effect  that  "the  Chetniks 
wer*  cooperating  with  the  Germans;  that 
they  were  our  enemies:  that  they  would  turn 
over  all  Americans  to  the  Germans,"  etc. 

On  July  4,  1944,  my  crew  was  forced  to  ball 
out  over  "Yugo."  The  Chetniks  rescued  me 
and  my  crew  from  the  Germans.  When  the 
Germans  didn't  catch  any  of  us  Americans. 
they  tock  20  hostages  from  among  the  peas- 
ants In  the  area,  all  of  whom  were  sympa- 
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Germans  because  he  fought  against  Tito. 
If  so.  then  for  the  same  reasons.  Tito  should 
be  brought  to  trial  for  aiding  the  Germans 
because  he  was  fighting  against  the  Chetniks. 

I  feel  that  I  possibly  owe  my  life  to  General 
Mihailovich  and  his  Chetniks  and  I  want  to 
do  everything  I  can  to  help  him  in  his  ap- 
proaching trial.  In  this  I'm  sure  I  am  ex- 
pressing the  feelings  of  hundreds  of  other 
American  airmen  who  were  aided  by  the 
Chetniks. 

Here's  what  I  would  like  for  3rou  to  do,  Mr. 
President.  Please  let  me  know  how  I  can  best 
use  my  personal  knowledge  and  experiences 
to  help  General  Mihailovich.  Justice  and 
fair  play  demand  that  all  sides  of  this  case 
be  presented  to  the  court  so  it  can  reach  a 
Just  decision. 

I  would  be  more  than  glad  to  go  to  Nuern- 
berg, Germany,  at  my  own  expense  as  a  wit- 
ness in  behalf  of  General  Mihailovich.  I 
would  also  be  willing  to  aid  in  Mlhallovich's 
defense  if  I  could  be  of  any  help  to  him.  I 
took  my  Texas  State  bar  examination  last 
month,  but  it  will  be  two  more  weeks  before 
I  hear  whether  I  am  or  am  not  a  lawyer. 

Please  let  me  know.  Mr.  President,  whether 
or  not  I  will  be  able  to  submit  a  deposition 
for  the  trial;  whether  or  not  I  will  be  able  to 
get  priority  for  air  travel  to  Nuernberg  if  I 
could  be  of  aid  to  General  Mlhallovich's  de- 
fense: and,  also,  how  and  where  I  will  te 
able  to  get  in  touch  with  General  Mlhallo- 
vich's counsel. 

Respectfully  yours, 

Mike  McKool. 

Dallas,  Tex. 

Mr.  President,  there  is  nothing  more 
laudable  than  for  a  man  who  owes  his 
life  to  another  offering  to  come  to  the 
defense  of  that  other  man  when  he  is 
in  trouble.  I  ''ommend  and  congratu- 
late the  splendid  patriotic  American  boys 
for  their  fidelity  to  their  benefactor. 
General  Mihailovich,  when  liis  life  is 
threatened.  The  American  airmen  who 
were  shot  down  over  Yugoslavia  are  not 
attempting  to  dictate  the  policy  of  our 
State  Department  on  international 
problems.  They  are  not  attempting  to 
say  whether  Mihailovich  is  innocent  or 
guilty.  They  simply  want  the  oppor- 
tunity to  go  to  the  trial  as  material  wit- 
nesses. If  they  are  not  permitted  to  at- 
tend the  trial  and  testify  they  ask  that 
they  be  given  an  opportunity  to  send 
sworn  testimony  concerning  the  knowl- 
edge which  they  have  regarding  the  at- 
titude and  actions  of  Mihailovich  so  far 
as  acquired  through  personal  con- 
tact and  other  first-hand  knowledge. 
So  I  read  this  letter  in  order  that  Sena- 
tors may  understand  just  exactly  what 
this  problem  is,  as  related  by  this  Amer- 
ican soldier.  Mike  McKool.  who  was  shot 
down  over  Yugoslavia  and  who  now 
comes  to  the  defense  of  the  man  who 
saved  him  from  the  Germans. 

These  representatives  of  the  600  or 
more  airmen  who  had  similar  experi- 
ences have  just  passed  a  resolution, 
signed  by  the  National  Committee  of 
American  Airmen  to  Aid  General  Mi- 
hailovich and  the  Serbian  people.  It  is 
signed  by  a  number  of  individuals.  The 
petition  is  addressed  to  our  President, 
Harry  S.  Truman,  at  the  White  House, 
asking  that  they  be  permitted  to  testify 
in  defense  of  General  Mihailovich  or 
send  depositions. 

Mr.  President,  I  believe  that  our  Pres- 
ident should  give  these  representatives 
an  audience,  and  give  consideration  to 
their  earnest  pba.    I  hope  he  does.    I 
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also  urge  that  our  State  Department  give 
heed  to  their  earnest  plea  and  demand  a 
fair  trial  for  General  Miloailovich  k>efore 
an  honest  and  unbiased  tribunal,  where 
all  evidence  and  testimony  will  be  con- 
sidered, and  especially  tlie  testimony  of 
these  American  fliers. 

I  ask  unanimous  consent  that  the  peti- 
tion which  I  Just  mentioned  be  printed 
in  the  Record  at  tliis  point  as  a  part  of 
ray  remarks.    * 

There  being  no  objection,  the  petition 
was  ordered  to  be  printed  in  the  Rec- 
ord, as  follows; 

The  Honorable  Hakrt  6.  Truman, 
President  of  the  United  States. 

White  House,  Washington,  D.  C. 
Mb.  President:  We,  the  undersigned.  Na- 
tional Committee  of  American  Airmen  To  Aid 
Gen.  DraJa  Mihailovich  and  the  Serbian  Peo- 
ple, repreeentlng  the  American  fliers  whose 
lives  were  saved  by  General  Mihailovich  and 
hU  Chetniks  in  Yugoslavia,  and  being  moti- 
vated by  the  sense  of  Juftice  and  gratitude, 
wish  to  submit  to  you,  Mr.  President,  the 
following  petition: 

"Considering  the  present  decision  of  Tito's 
government  to  try  Gen.  DraJa  Mihailovich. 
his  political  rlTal,  before  the  so-called  peo- 
ple's court  at  Belgrade,  Yugoslavia,  we 
believe  that  a  grave  injustice  will  be  done  to 
General  Mihailovich  and  the  Serbian  people, 
who  have  shon'n  every  loyalty  and  given 
every  possible  sacrifice  for  our  American  and 
the  Allied  cause  during  the  Second  World 
War,  unless  our  Government  takes  Inimedl- 
ate  steps  for  defense  of  Gen.  DraJa  Mihail- 
ovich. 

"Wherefore,  we  most  sincerely  plead  with 
you.  Mr.  President,  to  extend  the  Infiuence 
of  your  high  office  and  bring  about  the  fol- 
lowing: 

"(a)  That  the  United  States  Intercede  and 
demand  that  General  MlhaUovich  be  given 
a  fair  trial  by  an  Inter-Allled  tribunal; 

"(b)  That  American  airmen  and  Intelli- 
gence officers  assigned  to  the  headquarters  of 
General  Mihailovich  be  given  an  opportunity 
to  testify  as  defenfe  witnesses  at  such  a  trial, 
and 

"(c)  That  the  documents  from  the  files 
of  the  Wer  and  State  Departments  pertaining 
to  the  case  of  General  Mihailovich  be  Imme- 
diately published." 

-^We  are  confident  that  if  given  a  chance 
to  defend  himself  at  a  fair  Inter-Allled  trial, 
and  If  our  testimony  to  admitted  in  such  a 
trial.  General  Mihailovich  will  be  Judged  a 
worthy  ally  and  not  a  war  criminal,  a.s  Tito's 
goremment  alleges. 

National  Committee  of  American  Air- 
men To  Aid  General  MlhaUovich 
and  the  Serbian  People;  William 
L.  Rogers,  Lieutenant,  Air  Corp* 
Reserve.  Chairman;  Da\-td  J. 
O 'Conn ell.  Sergeant.  Air  Corps  Re- 
serve, Secretary;  Charles  L.  Davis, 
Washington.  D.  C;  George  Salapa, 
Jr..  Cleveland.  Ohio;  Gus  T. 
Brown.  Jr.,  Luling.  Tex.;  Gerald  E. 
Wagner.  Roanoke,  Va.;  John  P. 
C'Grady,  Jr.,  Clifton.  N.  J.;  David 
E  La  Bissoniere.  Milan,  Wis.; 
John  P.  Durbin,  Pittsburgh,  Pa.; 
Donald  P.  Rice.  New  York  City; 
DenEil  I.  Radabaugh.  Masontown, 
W  Vs.;  Hal  D.  Sauter,  Detroit. 
Mich.;  Mike  McKool,  Dallas,  Tex^ 
Neal  8.  Janosky,  MUwaukee.  Wis.; 
Robert  W.  Kkman.  Chicago.  lU.; 
Oscar  Menaker.  New  York.  N.  Y.; 
Charles  F.  Qraez.  Chicago.  111. 

BONUS  PROGRAM  IN  CONNECTION  WITH 
WHEAT  AND  CORN 

Mr.    LANGER.      Mr.    President,    will 
the  Senator  yield? 
Mr.  BUTLER.    I  yield  for  a  short  time. 


Mr.  LANGER.  I  wish  to  insert  some 
letters  and  telegrams  in  the  Record. 

Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  a  let- 
ter which  I  have  received  from  Hon. 
C.  W.  Euttz,  a  district  judge  in  the  State 
of  North  Dakota,  which  commends  me 
for  introducing  Senate  bill  2118,  dealing 
with  the  30-cent  wheat  boniLs. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows : 

District  Cottrt  Chambers. 
Deinis  Lake,  N.  Dak.,  April  29,  1946. 
Hon.  William  Lancer, 

Senate  Office  Building, 

Washington.  D.  C. 
My  Dear  Senator  Lancer:  Newspaper  re- 
ports indicate  that  you  have  Introduced  a 
bill  providing  for  a  bonus  payment  of  30 
cents  per  bushel  to  those  farmers  who  mar- 
keted their  wheat  in  1945  and  prior  to  the 
present  offer  in  1946.  I  want  to  congratu- 
late you  upon  offering  this  legislation  and 
I  most  sincerely  hope  that  It  may  pass  be- 
cause of  It  being  outstandingly  meritorious. 
My  thoughts  In  this  respect  are: 

1.  Those  who  marketed  their  wheat  last 
year  and  paid  the  Income  tax  thereon  made 
it  available  for  the  use  of  the  world  without 
the  attraction  of  the  boniis  now  being  paid 
to  those  who  held  their  wheat. 

2.  A  large  part  of  the  wheat  held  was  held 
through  Government  agency  loans  and  all 
holdings  thtis  financed  by  the  Government 
at  a  low  rate  of  interest. 

3.  The  present  situation  leaves  those  who 
were  really  most  able  financially  to  have 
marketed  their  grain  to  now  be  able  to  real- 
ize a  large  profit  in  return  through  their 
specxilative  holdings. 

4.  In  any  event,  the  celling  price  of  hard 
spring  wheat  and  other  bread  wheats  have 
been  entirely  too  low,  so  low  in  fact  that 
the  present  addition  of  30  cents  per  bushel 
does  not  hardly  make  a  fair  price  in  view  of 
the  excessive  costs  of  the  farmer  during  the 
past  3  or  4  years. 

5.  In  this  respect  may  I  call  your  attention 
to  what  you  probably  already  know,  that 
although  during  World  War  I  wheat  brought 
$2.05-$2.07  and  farm  wages  then  ran  from 
about  $30  per  month  up  while  during  World 
War  n.  and  presently,  prices  of  wheat  have 
run  from  about  fl.20  a  bushel  to  $1.50  net 
locally  (average  grades)  while  labor  has  run 
from  around  $100  to  as  high  as  $165  per 
month  for  monthly  help  and  2  to  3  times 
that  figure  during  the  busy  seasons  such  as 
haying,  harvest,  and  threshing. 

6.  As  a  result  of  the  conditions  Indicated 
In  the  last  paragraph  grain  raisers'  Incomes 
have  been  reasonably  fair  only  becatise  of 
the  very  exceedingly  high  yields  per  acre, 
Kuch  as  we  had  never  before  experienced  in 
the  history  of  the  country  and  not  due  to 
prices  received  for  the  product.  With  yields 
in  North  Dakota  during  the  past  3  years 
running  higher  than  ever  t)efore  during  the 
lifetime  of  yourself  and  others  living  here, 
wheat  could  be  raised  at  the  prices  received; 
with  ordinary  crops  taking  us  back  to  the 
apprtjximate  10  bushels  per  acre  average  as 
found  by  the  AAA  over  a  10-  to  15-year  period 
prior  to  World  War  U.  the  great  mass  of  our 
farmers  would  have  been  broke,  ruined  fi- 
nancially at  present  prices  and  our  courts 
would  have  been  clogged  with  foreclosures 
as  they  never  were  before. 

I  certainly  hope  that  this  bill  may  beconae 
a  law  from  its   strictly  meritorious  stand- 
point. 
Kind  personal   regards. 
Very  respectfully. 

C.  W.  Btjttz. 

Mr.  LANGER.  I  may  add  that  Mr. 
Buttz  has  lived  in  North  Dakota  for  35 


years,  and  is  one  of  the  outstanding 
judges  and  farmers  in  North  Dakota. 

I  also  ask  unanimous  consent  to  have 
printed  in  the  Record  at  this  point  as  a 
part  of  my  remarks  a  letter  which  I  have 
received  from  Mr.  Leonard  Holje,  of 
Maddock,  N.  Dak. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Mai»ock.  N.  Dak.,  , 

April  29,  1946. 
Senator  Lanoek. 

Washtnifion,  D.  C. 

Dear  Mr.  Langzs:  Just  r  few  words  in  re- 
gard to  the  30-cent  wheat  bonus.  Tliere 
are  many.  yes.  most  of  the  wheat  growers  In 
this  area  that  wUl  not  benefit  any  by  the 
30-cent  bonus  as  they  have  already  hauled 
out  and  sold  their  grain  earlier  In  the  season 
before  the  bonus  came  on.  and  that  was  due 
matnly  because  they  were  more  patriotic 
when  the  Government  called  for  wheat  to 
feed  the  starving  peoples  of  other  countries, 
and  in  some  cases  because  the  farmer  needed 
the  money.  In  fairness  to  those  who  re- 
sponded early  with  their  wheat  I  believe 
the  bonus  should  be  paid  en  all  the  1945 
crcp  or  not  at  all,  as  this  wiU  only  benefit 
the  more  rich  farmers  who  could  hold  his 
wheat,  and  did  not  care  so  much  helping 
the   starving   peoples   of   other   lands. 

There  Is  a  lot  of  dissatisfaction  among  the 
farmers  out  here  on  account  of  the  bonus 
being  paid  only  on  wheat  hauled  out  now. 

I  hope  that  all  our  Senators  and  Repre- 
sentatives from  the  wheat  States  will  get 
behind  this  and  try  to  get  a  square  deal  for 
aU   wheat   growers. 

I  am  sure  you  will  do  your  best  in  this 
matter. 

Your  friend. 

Lbonaro  Houe. 

Mr,  LANGER.  I  ako  ask  unanimous 
consent  to  have  printed  in  the  Record 
at  this  point  as  a  part  of  my  remarks  a 
letter  which  I  have  received  from  C.  W. 
Pine,  president,  and  H.  A.  Hendrickson, 
secretary,  of  the  Equity  Cooperative 
Elevator  Co..  of  Sheyenne,  N.  Dak.  Mr. 
Fine  was  formerly  a  State  senator  in 
North  Dakota. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

EQtnTT  Cooperative  Elxvator  Co, 

Sheyenne,  N.  Dak.,  April  29,  1946. 
Hon.  William  Lancer. 

United  Stittes  Senator, 

Senate  Office  Building. 

Washington.  D.  C. 
Deaml  Senator  LANCta:  Below  I  am  ver- 
batim giving  you  the  wire  the  board  of  di- 
rectors of  above  company  Instructed  me  to 
send  each  of  our  North  Dakota  representa- 
tives In  Washington,  as  weU  as  a  similar  wire 
to  F.  U.  G.  T.  A.,  St.  Paul. 

The  vote  was  unanimous  after  consider- 
able discussion,  the  main  point  being  the 
disqualification  of  a  very  large  numbw  of 
farmers,  who,  in  good  faith,  went  along  with 
the  announced  celling  wheat  price  as  first 
established,  but  who  are,  under  present  rul- 
ing, unfairly  penalized. 
•To  the  Honorable  Clinton  Andssson, 
"Secretary  of  Agriculture, 

"Wojihington,  D.  C,: 
"The  board  of  directors  of  the  Equity  Co- 
operative Elevator  Co..  of  Sheyenne.  N.  Dak., 
representing  approximately  600  common 
stock -producing  farmers.  respectfuUy  re- 
quest you  make  the  30-cent  wheat  bonus 
appliable  to  the  1&45  crop  in  Jusuce  to  aJJ 
producers. 

"Respectfully   yours, 

"C.  W.  Pine,  President. 

"H.  A.  HnrDRiCKaow,  Secretary." 
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Mr.  LANGER.  I  also  ask  unanimous 
consent  to  have  printed  in  the  Record 
at  this  point  as  a  part  of  my  remarks  a 
letter  which  I  have  received  from  Mr. 
Ted  Chartier.  of  Tower  City,  N.  Dak. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Towa  Cmr.  N.  Dak.,  April  27.  1946. 
Hon.  WnxiAM  Langcx. 

Washington,  D.  C. 

DcAB  ScNATOs  Lanceb  :  I  am  writing  you  as 
a  farmer  and  a  taxpayer  to  bring  to  the  at- 
tention of  the  Secretary  of  Agriculture  and 
other  Government  agricultural  representa- 
tives, the  fact  that  the  30-cent  bonus,  which 
is  to  l>e  paid  farmers  now  for  delivering  their 
wheat.  Is  an  Injustice  to  the  farmers  like 
myself  and  others,  who  sold  their  wheat  last 
fall  in  order  to  pay  their  expenses  and  labor. 
It  cost  the  farmer  who  sold  his  wheat  last 
fall  Just  as  much  to  raise  his  crop  as  It  did 
the  farmer  who  had  plenty  of  cash  reserve, 
and  therefore  did  not  have  to  sell  his  wheat 
and  can  now  sell  for  a  30-cent-a-bushel 
bonus.  Unless  this  situation  Is  changed  so 
tlAt  all  farmers  who  raised  wheat  In  1S4A 
receive  the  bonus  of  30  cents  per  bushel,  It 
will  be  a  plain  case  of  discrimination  against 
the  small  farmer  and  the  farmer  who  sold 
his  wheat  last  fall  tag  any  reason  what- 
soever. 

I  Uvs  and  farm  40  miles  west  of  Fargo, 
N.  Dak..  In  Cass  County,  and  speak  for  all 
the  farmers  In  my  territory  who,  like  myself, 
sold  their  wheat  last  fall  because  we  were 
led  to  believe  by  our  Oovernment  agencies 
that  the  celling  price  on  wheat  would  not 
be  raised  and  there  was  no  advantage  to 
hold  the  whsat.  Many  farmers  here  did  not 
take  out  wheat  loans  on  their  1945  wheat  due 
to  this  fact.  We  therefore  feel  this  Is  an 
injustice  to  us  as  farmers  and  respectfully 
ask  that  th's  matter  be  brought  to  the  at- 
tention of  Secretary  Anderson  and  our  Oov- 
ernment. in  order  that  we  may  be  treated 
on  an  equal  basis  with  our  neighbors. 

If  you  will  have  petitions  made  up  regard- 
ing this  situation  and  send  them  to  me  I 
will  deliver  them  to  the  surrounding  villages 
and  cities  for  the  farmers  to  sign,  so  that 
the  Secretary  of  Agriculture  will  see  that  this 
Is  not  a  fair  deal  to  those  farmers  who  sold 
their  wheat  before  the  bonus  plan  was  an- 
nounced. 

Yours  truly. 

Tto  Chahtier. 

Mr.  LANGER.  I  alsc  ask  to  have 
printed  in  the  Record  at  this  point  as  a 
part  of  my  remarks  a  telegram  which  I 
have  received  from  an  organization  of 
450  farmers  known  as  the  Walsh  County 
Unit  of  the  National  Pair  Deal  Wheat 
Association,  of  which  Mr.  G.  H.  Hoople  is 
secretar>'.  An  identical  telegram  was 
sent  to  my  colleague  [Mr.  Young  J,  and 
we  join  in  the  request  to  have  it  printed 
in  the  Record. 

There  being  no  objection,  the  telegram 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

HooPLi.  N  Dak..  Uay  2, 1946. 
Senator  William  Lancer. 

Washington,  D.  C: 
Four  hundred  and  fifty  farmers  meeting  at 
Adams,  N.  Dak.,  object  to  the  Injustice  and 
Inequity  of  the  30-cent-bonu3  program  on 
wheat  and  corn  put  into  effect  by  the  admin- 
istration. The  30-cent  bonus  should  be  paid 
on  all  wheat  and  corn  produced  In  1945, 
The  1945  crop  Is  the  Income  from  which  the 
farmer  must  live  on  In  1946  and  from  which 
he  must  pay  his  1946  production  expenses. 
The  1915  wheat  crop  was  90  percent  marketed 
before  the  administration  bonus  program  was 
put  into  effect,  upon  representations  that 
(ielllngs  would  be  held.     Labor  and  Indvistry 
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CtUNTT 


mi!s 


Unit,  National  Faib 
^MHEAT  Association, 
Secretary. 


HoofTj: 

Mr.  BUTLEF;.  Mr.  President,  before 
making  my  rem  ark^  on  the  subject  which 
is  under  consideration  by  the  Senate,  the 
wish  to  say  a  few  words 
to  another  matter  which 
I  think  is  of  extreme  importance  to  Sena- 
tors from  every  State  in  the  Union.  It 
has  to  do  with  (the  recent  30-cent-bonus 
order  with  resfcect  to  corn  and  wheat, 
permitting  a  jOovernment  agency  to 
enter  the  market  and,  by  means  of  the 


30-cent  bonus. 


and  wheat  over  the  celling  price. 


I  introduced 
157  day  before 


bid  up  the  price  of  corn 


Senate  Joint  Resolution 
yesterday.  I  mention  it 
at  this  time  beciuse  it  was  referred  to  the 
Committee  on  Banking  and  Currency. 
Today  I  ask  hat  the  Committee  on 
Banking  and  Currency  give  that  joint 
resolution  cons  deration  and  report  it  to 
the  Senate  pro  nptly,  because  time  Is  of 
the  essence. 

When  this  or  jer  was  issued  a  few  days 
ago  permitting  a  Government  agency  to 
take  over  corn  and  wheat  at  a  premium 
of  30  cents  a  bi  shel,  it  practically  closed 
the  market  to  jvery  other  user  of  corn 
and  wheat  in  ;he  country.  I  have  no 
quarrel  with  th  i  objectives  of  those  who 
issued  the  order .  Evidently  it  was  issued 
to  get  delivery  quickly  of  sufiScient  corn 
and  wheat  to  over  the  critical  needs  in 
Europe  and  el;  ewhere  and  permit  our 
Government  to  fulfill  its  obligations  with 
respect  to  that  jrogram. 

Producers  ar  ?  answering  this  appeal 
for  grain  with  a  flood  of  shipments  to 
all  markets,  an<  I  have  little  doubt  that 
enough  grain  will  soon  be  in  possession 
of  Government  agencies  to  fill  all  imme- 
diate needs. 

But  in  the  meantime  let  me  ask  what 
has  happened  i  nd  is  still  happening  to 
the  producers  o  dairy  products,  poultry, 
and  meat,  inch  ding  those  who  opierate 
feed  lots  of  cattle  and  hogs?  I  have  re- 
ceived scores  (f  pitiful  appeals  from 
dairymen  and  producers  of  chickens, 
turkeys,  cattle,  and  hogs,  who  are  not 
permitted  to  meet  the  Government's 
price  for  grain  and  whose  flocks  and 
herds  must  be  f(  d  or  slaughtered.  Their 
question  is  usially  this:  '"How  can  I 
legally  secure  f e  ?d  to  continue  my  opera- 
tions?" The  feeding  of  livestock  and 
poultry  is  not  1  ke  operating  a  store  or 
a  manufacturing  plant  that  can  be 
locked  up  for  i  while  and  operations 
resumed  later  c  n.  Livestock  operators 
must  feed  theii  stock  daily,  regularly, 
and  Uiey  canno .  even  vary  the  ratio  of 


feeds  without  serious  results.  These  peo- 
ple are  producing  food  which  is  needed 
everywhere  in  the  world  today.  We  must 
make  it  possible  for  them  to  continue 
this  most  essential  operation,  and  the 
only  way  they  can  do  so  is  to  be  permitted 
to  meet  Government  competition  in  se- 
curing their  needed  grain  supplies. 

Mr.  President,  at  this  point  in  my  re- 
marks I  ask  unanimous  consent  to  have 
a  copy  of  Senate  Joint  Resolution  157 
printed  in  the  Record. 

There  being  no  objection,  the  joint 
resolution  (S.  J.  Res,  157)  to  enable  pri- 
vate purchasers  of  com  and  wheat  to 
purchase  at  the  same  price  as  the  Gov- 
ernment, introduced  by  Mr.  Butler,  on 
April  30,  1946,  and  referred  to  the  Com- 
mittee on  Banking  and  Currency,  was 
ordered  to  be  printed  in  the  Record,  as 
follows: 

Be  it  enacted,  etc..  That  notwithstanding 
any  other  provision  of  law,  no  person  shall 
be  deemed  to  have  violated  the  provisions 
of  the  Emergency  Price  Control  Act  of  194J», 
as  amended,  or  the  Stabilization  Act  of  1942, 
as  amended,  or  any  regulation  or  order  is- 
sued thereunder,  by  paying  or  receiving  or 
agreeing  to  pay  or  receive  a  price  for  any 
sale  of  corn  or  wheat  which  is  not  In  excess 
of  the  price  (Including  any  bonus)  which 
the  Oovernment,  through  any  department  or 
agency,  is,  at  the  time  of  such  sale,  paying 
or  agreeing  to  pay  for  corn  or  wheat  sold  or 
delivered  to  the  Oovernment. 

Mr.  BUTLER.  Mr.  President,  I  should 
also  like  to  have  printed  in  the  Record 
a  copy  of  a  letter  which  I  received  from 
Mr.  Guy  Scudder.  a  feeder  at  Sumner, 
Nebr..  and  also  a  letter  which  he  sent  to 
Secretary  Clinton  Anderson,  under  date 
of  April  30.  1946.  In  the  letter.  In  cfTect. 
he  asks  the  Secretary  the  same  question 
which  I  asked  the  Secretary  and  Mr, 
Bowles  a  few  days  ago:  Where  are  these 
people  going  to  secure  feed  for  their 
poultry,  their  dairy  cows,  and  their  live- 
stock? 

There  being  no  objection,  the  letters 
were  ordered  to  be  printed  in  the  Record. 
as  follows: 

9 
ScuDCEB  Grain  and  Live  Stock  Co.. 

Sumner.  Nebr.,  April  30.  1946. 
Senator  Hugh  BtrrLtR, 

Waahington,  D.  C. 

Dear  Senator:  Enclosed  you  will  find  a 
telegram  which  I  received  yesterday  from  the 
Commcdlty  Credit  Corporation,  of  Chicago. 
This  In  answer  to  a  telegram  which  I  sent  to 
Kansas  City  last  week,  asking  how  I  could 
get  corn  for  my  cattle. 

Ssnator,  this  Is  Just  about  the  last  blow— 
we  are  now  being  forced  out  of  business. 

I  have  only  a  30  days'  supply  of  corn  on 
hand  for  1,400  head  of  cattle.  A  short  time 
back  I  contracted  5,000  bushelj  of  corn  from 
one  man  and  7,000  bushels  from  another,  this 
corn  to  be  delivered  right  after  corn  planting. 
Now  comes  this  30-cent  advance,  and  they 
want  this  advance  If  they  deliver  the  com, 
which  I  guess  they  are  entitled  to. 

But.  again,  I  cannot  pay  them  this  30 
cents. 

In  order  for  these  men  to  collect  the  30 
cents  the  corn  must  go  to  the  Government, 
and  there  Is  no  way  for  me  to  get  It. 

No  use  In  Mr  Anderson  saying  that  we  will 
get  corn  after  expiration  date  of  this  30-cent 
order,  because  what  corn  Is  left  In  the  coun- 
try- will  not  move  then  until  October. 

During  the  war  we  feeders  went  along  with 
the  Government  as  best  we  could,  fed  more 
cattle  and  hogs,  and  we  did  our  best  to  pro- 
duce under  very  trying  conditions  We 
bought  bonds,  and  I  worked  harder  than  I 
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should  have  during  the  past  5  years,  as  It  has 
cracked  my  health. 

But  with  all  this,  now  they  simply  are  put- 
ting us  out  of  business,  and  within  a  very 
short  time,  unless  something  drastic  is  forth- 
coming Immediately. 

This  corn  will  leave  the  country  during  the 
next  2  weeks,  and  when  It  is  gone  It  simply 
Is  gone,  and  there  Is  nothing  left  to  do  but 
load  cattle.  Young  pigs  will  again  be  selling 
for  nothing  per  pound,  because  there  will  be 
no  com  to  feed  them. 
Yours  very  truly, 

GtTT   SCUDDEB. 


ScTJDDER  Grain  and  Live  Stock  Co., 
,  Suinncr,  Nebr..  April  30,  1946. 

Mr.  Clinton  P.  Anderson, 
Secretary  of  Agricvlture, 

Washington.  D.  C. 

Dka*  Mr.  Anderson:  Enclosed  you  will 
find  telegram  which  I  received  from  Com- 
modity Credit  Corporation,  of  Chicago.  This 
In  reply  to  my  telegram  to  Commodity 
Credit  Corporation  at  Kansas  City  last  week, 
asking  how  I  could  get  corn. 

Now  this  order,  granting  30  cents  per 
bushel  more  for  com.  for  a  limited  time,  with 
no  provision  for  the  feeder,  is  jtist  about  the 
last  straw,  and  It  will  put  us  out  of  business 
In  a  very  short  time.  It  will  bring  forth  the 
most  acute  shortage  of  meat  of  all  kinds 
that  this  country  has  ever  experienced. 

I  had  12.000  bushels  of  corn  contracted 
to  be  delivered  right  after  corn  planting 
time.  Now  that  your  order  Is  out  granting 
this  30-cent  Increase  these  men  want  the  in- 
crease which  I  feel  they  are  entitled  to.  Tet, 
.  I  oMxnot  pay  this  Increase  and  cushion  the 
lOM  on  my  cattle.  I  nm  farced  to  stand  by, 
and  ses  this  corn  leave  this  section  of  the 
country  because  I  am  prohibited  by  the  OPA 
on  one  hand  to  pay  not  over  11.00  per  bushel 
delivered  here  for  corn,  which  I  need  for 
these  cattle,  and  on  the  other  hand  the  Oov- 
ernment will  take  It  from  here  at  lUS 
per  bujthel. 

All  the  corn  which  Is  left  In  this  country 
around  here  after  expiration  date  of  this  30- 
cent  order  will  be  held  until  October  by  the 
owners. 

Mr.  Anderson,  I  was  good  enough  through 
these  years  of  war  to  go  along  with  the  Oov- 
ernment feeding  more  cattle  and  hogs  and 
did  my  best  to  produce  more  com  and  Atlas, 
putting  up  as  much  as  5,000  tons  of  silage  per 
year,  working  harder  the  past  5  years  than 
any  time  in  my  life,  in  fact  too  hard.  It  has 
cracked  my  health. 

And  now,  in  return  for  what  I  have  helped 
during  these  years,  you  "are  putting  me  out 
of  business  and  this  within  a  very  short 
time. 

Now  It  appears  this  Is  your  aim,  and  if  so, 
I  wish  you  would  advise  me  as  I  can  volun- 
tarily liquidate  9200,000  worth  of  cattle  and 
hogs  to  a  lot  better  advantage  than  trying 
to  stay  the  limit  and  being  forced  out. 
Yours  very  truly, 

GtJT  Scudder. 

Mr.  BUTLER.  Mr.  President,  the  en- 
closure in  Mr.  Scudder's  letter  to  me 
shows  that  he  addressed  a  telegram  to 
the  manager  of  the  Production  and  Mar- 
keting Administration  at  Chicago.  Mr. 
Donald  E.  Smith,  a  few  days  ago.  He 
asked  him  where  he  might  secure  feed 
for  his  cattle.  By  the  way,  Mr.  Presi- 
dent, Mr.  Scudder  has  1,400  head  of 
cattle  in  the  feed  lot.  The  answer  which 
he  received  on  April  29  from  Mr.  Donald 
E.  Smith,  in  Chicago — and  Mr.  Smith  is 
in  charge  of  the  Production  Marketing 
Administration  there — was  as  follows: 

No  provision  for  resale  corn  purchased  by 
Commodity  Credit  Corporation  to  feeders. 


Mr.  President,  that  telegram  does  not 
correspond  with  the  information  which 
I  received  from  the  OPA,  from  Mr. 
Bowles  himself,  a  few  days  ago.  He  said 
that  much  of  the  50,000,000  bushels  of 
corn  would  be  reallocated  to  domestic 
users  where  he  and  others  in  their  wis- 
dom felt  it  was  needed  the  most. 

I  doubt  whether  all  Members  of  the 
Senate  appreciate  the  serious  situation 
which  is  ab.solutely  certain  to  develop 
imless  some  remedy  is  provided  at  once. 
I  shall  ask  the  maiority  leader,  who  is 
one  of  the  most  influential  members  cf 
the  Banking  and  Currency  Committee, 
where  the  joint  resolution  introduced  by 
me  rests,  if  he  will  help  to  get  it  out  and 
to  have  it  acted  upon  immediately. 

STATUS     OP     KEETOOWAH     INDIANS     OF 
CHEROKEE   NATION    IN   OKLAHOMA 

The  PRESIDING  OFFICER  (Mr. 
HuFTMVN  in  the  chair)  laid  before  the 
Senate  a  message  from  the  House  of  Rep- 
resentatives announcing  its  disagree- 
ment to  the  amendments  of  the  Senate 
to  the  bill  (H.  R.  341)  relating  to  the 
status  of  Keetoowah  Indians  of  the 
Cherokee  Nation  in  Oklahoma,  and  for 
other  purposes,  and  requesting  a  confer- 
ence with  the  Senate  on  the  disagreeing 
votes  of  the  two  Houses  thereon. 

Mr.  OMAHONEY.  I  move  that  the 
Senate  insist  upon  its  amendments,  agree 
to  the  request  of  the  Hoase  for  a  con- 
ference, and  that  the  Chair  appoint  the 
conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and 
the  Presiding  OfBccr  appointed  Mr. 
O'Mahoniy.  Mr.  Wkcelir.  Mr.  Thomas 
of  Oklahoma,  Mr.  Shipstead,  and  Mr. 
Moore  conferees  on  the  part  of  the 
Senate. 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  joint  resolution  (S.  J.  Res.  138)  to 
implement  further  the  purposes  of  the 
Bretton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
United  Kingdom,  and  for  other  purposes. 

Mr.  BUTLER.  Mr.  President,  I  now 
wish  to  refer  to  the  proposed  British 
loan.  Before  we  conclude  the  discus- 
sion on  this  proposed  loan.  I  should  like 
to  summarize  for  the  benefit  of  the  Sen- 
ate some  of  the  debate  which  occurred  in 
the  British  Parliament  during  the  ques- 
tioning period  which  took  place  during 
the  week  beginning  April  15. 

The  British  Government  is  apparently 
already  actively  canvassing  the  senti- 
ment of  all  business  organizations  in 
Great  Britain  and  of  all  groups  of  labor 
and  agriculture,  with  respect  to  a  trade 
agreement  with  the  United  States. 
During  the  week  of  April  15.  Hon.  Her- 
bert Morrison,  Lord  President  of  the 
Council,  was  asked  in  the  House  of  Com- 
mons whether  steps  were  already  being 
taken  to  question  labor  groups,  corpora- 
tions, Industrial  groups,  and  agricultural 
groups  with  reference  to  concessions 
which  they  would  like  the  United  States 
to  make,  and  whether  they  were  being 
consulted  with  reference  to  concessions 
which  Great  Britain  should  make.  Mr. 
Morrison  said  that  the  Government  had 


already  quietly  addressed  a  letter  to  the 
Trades  Union  Congress,  to  the  Federa- 
tion of  British  Industries,  and  to  a  large 
number  of  trade  organizations  and  asso- 
ciations, requesting  their  views  on  the 
problems  to  be  discussed  when  they  met 
with  the  United  States  and  the  other 
small  group  of  trading  nations  with  ref- 
erence to  tariff  reductions,  preferences, 
and  modifications  in  trade  barriers. 

In  all  probability,  our  own  State  De- 
partment Is  holding  up  any  such  request 
for  information  in  this  country  until  it 
find.s  out  what  the  Senate  or  what  the 
Congre.ss  is  going  to  do  in  the  matter  of 
the  pending  measure.  The  State  De- 
partment apparently  does  not  wish  to 
solicit  any  real  expression  of  opinion 
from  our  own  people,  for  fear  that  it 
might  interfere  with  the  present  drive  to 
get  congre.ssional  approval  of  the  pend- 
ing proposed  loan  of  nearly  4  billion 
dollars. 

But  the  British  Government  is  not 
only  making  contact  with  the  b-g  organ- 
izations like  the  Trades  Union  Congress. 
The  British  Government  has  already 
sent  out  a  detailed  memorandum  of 
guidance  that  attempts  to  elicit  specific 
information  about  duties  and  prefer- 
ences of  lntere."!t  to  practically  every 
producer  not  only  In  Britain  but 
throughout  the  domlnlon.s.  As  a  result, 
the  British  Government  will  have  a  mass 
of  information  that  will  enable  the  ne- 
gotiators to  find  out  just  who  are  Inter- 
ested, In  what  measure  of  protection. 
British  or  foreign,  and  how  strongly  they 
feel  about  It. 

Nor  is  the  British  Government  merely 
asking  about  concessions  which  Britain 
should  make.  It  is  a.sklng  each  producer 
in  all  of  Britain  "the  extent  of  the  re- 
duction of  existing  duties  that  would  be 
required  to  enable  goods  produced  In  the 
United  Kingdom  to  compete  in  the  for- 
eign countries  named."  In  other  words, 
what  it  is  asking  is  how  much  shall  the 
United  States  reduce  its  duties  so  that 
Britain  can  ship  manufactured  goods 
into  the  United  States,  so  that  Canada 
can  ship  wheat,  as  well  as  dairy  products, 
fruits  and  other  products  into  the  United 
States,  so  that  Australia  and  New  Zea- 
land can  ship  wool  and  butter  into  the 
United  States,  and  so  that  other  domin- 
ions can  ship  their  products  into  the 
United  States.  Of  course,  the  British 
crown  colonies,  mandates,  and  other  pos- 
sessions are  also  to  be  included.  Their 
survey  will  show  how  Britain  can  to  best 
advantage  control  the  American  market 
for  natural  rubber,  for  tin,  and  for  all  the 
other  products  of  the  colonial  empire. 

In  the  British  questionnaire  every  per- 
son Is  asked: 

( 1 )  What  margin  of  preference  Is  regarded 
as  being  of  the  highest  Impwrtance  to  the 
United  Kingdom  Industries;  (2)  which  are 
regarded  as  being  of  some  Importance;  (3) 
which  are  regarded  as  being  of  little  Im- 
portance. 

In  Other  words,  they  are  working  this 
thing  out  In  such  detail  that  they  can 
make  a  few  concessions  of  little  im- 
portance, while  refusing  concessions 
which  would  be  to  the  disadvantage  of 
the    British    Empire.      Labor,    business. 
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and  agricultural  groups  are  being  can- 


When  questioned  further  on  this  sub- 
ject, Mr.  Morrison  acknowledged  that — 
the  amount  of  work  InTOlTed  for  all  con- 
cerned U  staggering  •  •  •  but  the  great 
effort  Is  worth  while  because  the  trade  of  the 
British  Empire  hangs  in  the  balance  •  •  •. 
This  Is  one  conference  where  the  British 
must  be  well  prepared. 

Mr.  President.  I  find  this  discussion 
extremely  interesting.  Apparently  the 
British  are  getting  carefully  prepared  to 
iMlotiBtc  with  this  country  a  trade 
acreeawnt  which  has  been  definitely 
planned,  but  about  which  we  know  prac- 
tically nothing. 

I  find  on  checking  my  files  that 
last  December  the  State  Department 
issued  an  announcement  about  possible 
almultaneous  negotiations  with  a  num- 
ber of  countries,  including  Great  Britain. 
But  since  then,  so  far  as  I  am  aware,  no 
ofllcial  information  has  been  put  out.  At 
any  rate,  no  definite  announcement  of 
intention  to  negotiate  has  been  issued, 
nor  any  call  for  hearings  or  list  of  prod- 
ucts to  be  considered.  No  contacts  have 
been  made  with  interested  American 
producers  or  exporters,  as  far  as  I  have 
been  able  to  find  out.  Yet  the  British 
are  apparently  proceeding  on  the  as- 
sumption that  there  will  definitely  be 
trade  agreement  negotiations  in  the  near 
future,  and  they  plan,  as  Mr.  Morrison 
says,  to  be  "well  prepared." 

It  seems  possible  that  the  State  De- 
partment is  keeping  its  plans  a  little 
quiet  in  order  not  to  alarm  the  people 
until  after  they  have  pushed  this  loan 
through  Congress. 

The  least  we  cah  say  is  that  there  is  no 
evidence  that  our  State  Department 
plans  to  be  as  well  prepared  as  the 
BriUsh. 

I  suspect  that  as  soon  as  this  loan  is 
out  of  the  way  the  State  Department  will 
send  out  a  sudden  notice  to  producers  of 
two  or  three  thousand  products  in  the 
United  States  to  file  a  written  brief  if 
they  are  not  agreeable  to  the  reduction 
of  our  tariffs  50  percent  in  return  for 
few.  if  any.  foreign  concessions  of  any 
value     to     us.     They     customarily     go 
through  these  motions  before  they  take 
final  action  to  put  into  effect  reductions 
they  have  already  decided  upon.     Gen- 
erally  speaking,   those   reductions   will 
probably  be  the  full  50  percent  permitted 
imder  the  Trade   Agreements   Act.   al- 
though in  order  to  avoid  the  charge  that 
all  rates  were  reduced  systematically  a 
full  50  percent,  some  of  the  reductions 
may  be  only  40  percent  or  33 '3  percent. 
In  a  few  scattered  cases  which  can  be 
pulled  out  later  as  illustrations,  the  re- 
ductions will  be  only  10  percent.    But 
the  general  pattern  will  undoubtedly  be 
a  reduction  of  the  full  50  percent  per- 
mitted by  law.    That  has  been  the  gen- 
eral pattern  in  the  past. 

Mr.  President,  those  reductions  are 
generally  not  merely  reductions  from  the 
rates  of  duty  prescribed  in  the  Tariff 
Act  of  1930.  During  the  10  years  1934-44 
something  like  25  different  trade  agree- 
ments were  negotiated  and  reductions 
nuining  up  to  50  percent  were  already 
agreed  to  in  the  case  of  about  2  000  dif- 
ferent commodities.  Those  reductions 
Were  made  not  merely  to  the  country 
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with  which  the  trade  agreement  was 
entered  into,  but  they  were  extended  to 
all  other  countries — under  the  uncondi- 
tional most-favored-nation  program.  At 
the  present  tinie  the  purpose  is  to  make 
another  40-  or  50-percent  cufr  under  the 
reduced  rates  so  that  the  total  reduc- 
tion in  the  ca;e  of  most  items  will  be 
the  equivalent  of  a  75-percent  cut  from 
the  rates  prescribed  by  Congress  in  the 
Tariff  Act  of  1 J30.  In  a  few  individual 
cases  the  redu  :tion  will  be  as  much  as 
87^2  percent  nasmuch  as  the  Tariff 
Commi-ssion  hi  id  already  made  a  pre- 
liminary cut  ill  the  rate  of  duty  before 
the  State  Department  took  the  matter 
in  hand.  Theie  is  no  escaping  from  the 
fact  that  the  pi  ogram  of  the  administra- 
tion at  the  pi  esent  time  is  to  reduce 
practically  all  ariff  rates  to  as  near  the 
zero  point  as  possible.  In  other  words, 
they  would,  if  t  ley  could  do  it,  remove  all 
tariffs  and  conmit  the  United  States 
to  an  absolute!  r  free-trade  program. 

Mr.  Presiden :,  of  course  I  realize  that 
the  State  Department  has  been  granted 
authority  to  re  luce  our  tariff  protection 
in  trade  agree  ments.  But  the  facts  I 
have  presentee  on  the  discussion  in  the 
British  Parliarr  ent  carry  us  to  consider- 
ation of  anothe  r  question.  It  seems  clear 
to  me  from  thsse  facts  that  there  is  a 
definite,  intimate  relationship  between 
this  loan  and  the  trade  agreement  for 
which  preparations  are  already  under 
way  in  Britain.  And  the  question  I  raise 
is  whether  we  lave  already  made  virtu- 
ally binding  canmitments  to  the  British 


on  reduction  0 


our  duties,  as  a  part  of 


the  general  nej  otiations  on  this  loan. 

A  careful  reiding  of  the  loan  agree- 
ment, and  an  i  nderstanding  of  the  rea- 
soning of  our  high  officials,  will  make 
clear  the  relatii  »nship  which  they  believe 
exists  between  mr  trade  policies  and  our 
loan  pohcies.  1  Iven  some  of  our  high  of- 
ficials will  admit  that  repajTnent  of  this 
loan  is  questionable,  and  they  say  that 
it  depends  on  Britain's  future  interna- 
tional trade  po  ition.  We  have  actually 
written  it  into  1  he  agreement  that  Great 
Britain  will  no  be  held  for  the  interest 
if  her  exports  lo  not  increase  about  60 
percent  by  volu  ne  above  the  level  of  her 
prewar  exports.  In  other  words,  we  have 
made  it  clear  to  the  British  that  she  need 
not  bother  about  repaying  us  unless  her 
financial  positian  makes  it  convenient 
for  her  to  do  so 

The  next  stej  in  the  reasoning  of  ad- 
ministration ofl  cials  appears  to  be  that 
we  must  provi(  e  those  export  markets 
for  Britain.  It  other  words,  the  thing 
has  been  so  wor  :ed  out  that  America,  not 


Britain,  will  be 
Britain  to  make 


responsible  for  enabling 
those  payments.    Amer- 


ica, not  Britain,  will  be  to  blame  if  the 
British  cannot  find  the  dollars  with 
which  to  servic  '  the  loan.  And  anyone 
who  refuses  to  1  o  along  with  the  drastic 
slashes  at  our  tariff  protection  that  are 
contemplated  w  11  be  accused  of  making 
it  impossible  f(  r  Britain  to  repay  her 
debts.  America  not  Britain,  accepts  the 
responsibility  for  keeping  Britain's  fi- 
nancial record  ;lean.  That  appears  to 
be  the  philosophy  of  our  responsible  of- 
ficials. 

Mr.  President  we  have  learned  during 
the  past  few  mo  iths  of  a  good  many  se- 


cret agreements  which  were  entered  into 
without  our  knowledge.  We  do  not  know, 
even  yet,  if  all  the  secret  agreements 
which  were  concluded  at  Yalta  and  else- 
where have  been  revealed.  We  now  have 
an  opportunity  to  pass  on  the  terms  of 
this  proposed  loan.  If  any  commitments 
have  been  entered  into  of  which  we  have 
not  yet  been  informed,  we  should  cer- 
tainly defer  further  consideration  of  this 
proposal  until  we  have  received  the  full 
facts.  If  we  have  agreed  to  slash  our 
tariffs  so  that  the  British  can  repay  this 
loan,  we  should  know  it  before  we  ap- 
prove the  loan. 

The  account  of  the  debate  in  the  Brit- 
ish Parliament  has  come  to  my  attention 
so  recently  that  I  have  not  even  had  time 
to  draft  a  resolution  requesting  infor- 
mation on  the  proposed  agreement.  I 
am  sure  the  matter  can  be  handled  more 
simply,  however,  if  I  request  the  able 
Senator  from  Kentucky,  who  has  taken 
the  lead  in  presenting  this  measure,  to 
secure  from  the  State  Department  a  full 
disclosure  of  any  additional  commit- 
ments entered  into  with  the  British  on 
trade  or  economic  matters  connected 
with  this  proposed  loan,  and  of  their 
plans  for  a  negotiation  of  trade  agree- 
ments with  the  British,  their  dominions 
and  colonies.  I  should  like  particularly 
to  secure  answers  to  the  following  ques- 
tions : 

First.  Have  commitments  been  en- 
tered into  with  the  British,  their  do- 
minions, colonies,  or  other  possessions,  to 
reduce  tariff  duties  on  specific  commodi- 
ties? 

Second.  Have  commitments  been  made 
as  to  the  volume  of  trade  which  will  be 
affected  in  any  contemplated  trade  agree- 
ment with  Britain,  her  dominions,  col- 
onies, or  other  possessions? 

Third.  Have  commitments  been  en- 
tered into  covering  the  amount  by  which 
British  export  trade  to  us  is  to  be  in- 
creased by  tariff  concessions  made  by  us? 

Fourth  If  no  commitments  have  been 
made,  have  definite  plans  been  made  by 
the  State  Department  covering  questions 
1.  2,  and  3? 

Fifth.  Is  there  a  trade  agreement  with 
Great  Britain  now  in  process  of  prepara- 
tion? 

Sixth.  If  such  a  trade  agreement  with 
Great  Britain  is  in  process  of  preparation, 
what  stage  have  the  preparations 
reached,  and  when  may  we  expect  for- 
mal announcement  of  the  commodities  to 
be  considered? 

Mr.  President,  I  hope  the  Senate  will 
not  take  a  final  vote  on  this  measure 
until  we  have  the  answers  to  these  ques- 
tions, and  until  we  have  been  assured 
that  no  commitments  have  been  made 
beyond  those  which  have  been  made 
to  us.  In  addition,  I  hope  that  the  State 
Department  will  give  us  a  full  and  com- 
plete disclosure  of  their  plans  for  a  trade 
agreement  with  Great  Britain  and  her 
Empire. 

Mr.  AIKEN.  Mr.  President,  I  rise  to 
comment  on  the  pending  legislation  ap- 
proving the  agreement  with  the  United 
Kingdom  for  the  extension  of  a  line  of 
credit  in  the  amount  of  $3,750,000,000. 
Lest  my  comments  be  misunderstood, 
I  wish  to  state  at  the  beginning  that  I 
am  on  the  whole  favorably  disposed  to- 
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ward  the  general  objectives  of  the  pend- 
ing arrangements.  I  do  wish  to  make 
certain,  however,  that  the  results  which 
the  proponents  of  this  loan  claim  for  it 
will  actually  be  realized. 

The  stated  reasons  for  the  loan  are: 

First,  Great  Britain  for  some  time  to 
come  will  have  a  deficiency  of  foreign 
exchange  to  meet  its  current  import  re- 
quirements. This  has  been  estimated  at 
more  than  $5,000,000,000  over  the  next 
5  years,  and  must  be  furnished  from 
some  source  if  British  trade  and  com- 
merce is  to  be  restored  and  continued 
at  a  satisfactory  rate. 

Secondly,  there  is  a  tacit  recognition 
in  the  pending  arrangements  that  un- 
less the  dire  need  for  foreign  exchanges 
is  met,  the  United  Kingdom  will  have  to 
continue  restrictive  trade  and  financial 
arrangements  throughout  the  Empire 
and  other  countries  within  the  sterling 
bloc  In  order  to  meet  its  foreign  ex- 
change requirements. 

I  do  not  entirely  subscribe  to  this 
premise,  but  merely  state  it  as  one  of 
the  bases  upon  which  the  arguments  of 
the  proponents  are  founded. 

In  the  third  place,  it  is  claimed  that 
this  arrangement  with  Great  Britain  is 
economic,  and  does  not  constitute  a 
precedent  for  other  similar  imdertakings. 

It  is  economic,  it  is  said,  because  the 
British  depend  so  much  upon  foreign 
trade,  and  because  the  lack  of  balance 
in  British  imports  and  exports  is  in  a 
magnitude  all  by  itself. 

Finally,  It  Is  claimed  that  the  British 
loan  will  be  favorable  to  American  for- 
eign trade  because  it  will  not  only  pro- 
vide the  means  for  the  purchase  of 
American  goods  by  England  herself  but 
will  open  up  new  markets  for  our  prod- 
ucts by  the  elimination  of  restrictive 
practices  by  the  United  Kingdom  with- 
out which  many  foreign  markets  would 
be  closed  to  us. 

I  do  not  question  the  fact  that  Great 
Britain  needs  this  assistance.  I  do  look 
with  some  misgivings  upon  the  asser- 
tion that  the  position  of  Great  Britain 
is  economic  in  this  respect  lest  it  be 
interpreted  by  world  public  opinion  to 
mean  that  we  are  slowly  edging  toward 
a  common  front  with  the  United  King- 
dom in  both  political  and  economic  mat- 
ters. 

There  are  many  other  countries  in  the 
world  where  conditions  similar  to  those 
existing  in  the  United  Kingdom  are  now 
prevalent. 

The  devastations  and  destructions  of 
war  have  not  been  peculiar  to  the  British. 
They  have  affected  with  equal  force  and 
drastic  consequences  other  friendly 
Allies,  such  as  France  and  China. 

It  cannot  be  effectively  argued  that 
the  transitional-period  requirements  for 
credit  and  American  goods  and  mate- 
rials are  any  less  in  such  countries  as 
China  and  France,  Belgium  or  Holland, 
than  they  are  in  the  United  Kingdom. 

Our  national  interest  is  no  less  in- 
volved in  the  friendly  cooperation  of 
these  Allies,  I  want  to  make  it  quite  clear 
that  in  the  position  I  shall  take  in  this 
matter  I  shall  be  guided  not  by  recog- 
nition of  any  special  consideration  for 
the  United  Kingdom,  but  by  the  broader 
desire  to  have  the  United  States  adopt 


an  economic  policy  that  will  serve  equally 
well  favorable  relations  not  only  between 
our  country  and  the  British  Empire,  but 
with  all  others  that  want  to  live  in  a 
world  of  peace  and  economic  prosperity. 

Unless  we  make  this  point  clear  to 
the  world,  we  will  in  the  minds  of  many 
people  come  perilously  close  to  recogniz- 
ing certain  broad  hints  recently  made 
regarding  fraternal  association  within 
the  English-speaking  world. 

I  am  not  against  fraternal  association, 
but  I  would  broaaen  it  to  include  through 
the  United  Nations  all  the  peaceful  coun- 
tries of  the  world. 

In  its  anxiety  to  see  the  British  loan 
approved,  the  administration  has  gone 
too  far  in  giving  special  recognition  to  the 
province  of  the  British  Empire. 

This  is  likely  to  be  misunderstood  in 
other  quarters  of  the  world  and  will  not 
facilitate  a  solution  of  many  interna- 
tional problems  some  of  which  are  out- 
side the  control  of  the  United  Kingdom. 

I  wish  to  emphasize  this  point  also  be- 
cause in  the  economic,  as  well  as  the 
political  field,  our  Government  should 
ever  be  dedicated  to  the  propagation  and 
enforcement  of  general  principles  with 
equal  emphasis,  regardless  of  the  terri- 
tory, the  interests,  or  the  language  of  the 
areas  affected. 

All  too  often,  by  omission  or  commis- 
sion, our  representatives  operating  on 
the  international  level  have  given  special 
consideration  to  interests  of  the  British 
Empire,  sometimes  by  openly  siding  with 
the  British  and  sometimes  by  quiet 
acquiescence,  thereby  giving  the  impres- 
sion throughout  the  world  that  we  are 
applying  a  double  standard  to  our  in- 
ternational relations. 

By  these  actions,  we  are  losing  our  bar- 
gaining position.  We  are  jeopardizing 
our  position  of  mediator  between  con- 
tending forces  in  the  world. 

If  we  can  possibly  help  it,  we  must  not 
give  any  further  encouragement  to  the 
impression  that  the  United  States  is  join- 
ing with  the  British  Empire  in  economic 
as  well  as  political  unity  of  purpose 
against  other  powers. 

I  am,  therefore,  impelled  to  view  the 
British  loan  on  its  own  merits  as  a  means 
of  reviving  world  trade  without  closing 
the  door  to  giving  equally  serious  consid- 
eration to  any  similar  purpose  submitted 
by  other  friendly  governments,  such  as 
China,  France,  Belgium,  Holland,  or 
Russia,  If  the  ultimate  objective  is  to  im- 
prove world  economic  conditions  and 
thereby  promote  the  cause  of  lasting 
peace. 

Viewing  the  British  loan  agreement 
purely  as  an  economic  proposition,  what 
are  some  of  the  elements  that  should  help 
us  decide  the  wisdom  of  approving  it  in 
its  present  form? 

It  may  be  seen  that  viewed  as  a  loan, 
or  to  put  it  in  its  limited  sense,  as  a  bank- 
ing proposition,  there  are  not  many  pro- 
ponents who  are  willing  to  assert  that  the 
British  will  be  able  to  repay  either  Inter- 
est or  principal. 

However,  we  recall  that  at  the  close  of 
World  War  n  we  were  spending  at  the 
rate  of  $2,000,000,000  a  week  for  war  pur- 
poses. The  actual  cash  cost  entailed  In 
any  move  we  can  make  that  will  result 


In  a  longer  period  of  peace,  or  in  lasting 
p)eace.  will  be  very  small  in  comparison. 

The  witnesses  of  our  State  Department, 
the  majority  leader  and  the  senior  Sena- 
tor from  Michigan,  have  all  emphasized 
that  the  British  loan  is  in  our  national 
interest  because  of  considerations  that 
are  superior  to  the  repayment  of  the  loan 
in  the  freer  flow  of  world  commerce  by 
the  elimination  of  restrictive  practices 
on  the  part  of  the  United  Kingdom. 

Our  principal  interest  in  the  loan, 
therefore,  is  in  articles  7  and  8  of  the 
agreement  by  which  the  United  Kingdom 
agrees  to  complete  arangements — 

As  early  ns  practicable  and  in  any  case  not 
later  than  1  year  after  the  effective  date  of 
this  agreement,  unless  in  exceptional  cases 
a  later  date  is  agreed  upon  after  consultation, 
under  which  immediately  after  the  comple- 
tion of  such  arrangements  the  sterling  re- 
ceipts from  current  transactions  of  all  ster- 
ling area  countries  (apart  from  any  receipts 
arising  out  of  military  expenditure  by  the 
Government  of  the  United  Kingdom  prior  to 
December  31.  1948,  to  the  extent  to  which 
they  are  treated  by  agreement  with  the  coun- 
tries concerned  on  the  same  basis  as  the  bal- 
ances accumulated  during  the  war)  will  be 
freely  avaUable  for  current  transactions  in 
any  currency  area  without  discrimination; 
with  the  result  that  any  discrimination  aris- 
ing from  the  so-called  sterling  area  dollar 
pool  will  be  entirely  removed  and  that  each 
member  of  the  sterling  area  will  have  its 
current  sterling  and  dollar  receipts  at  Its  free 
disposition  for  current  transactions  anywhere. 

8.  Other  exchange  arrangements. 

(i)  The  Government  of  the  United  King- 
dom agrees  that  after  the  effective  date  of 
this  agreement  it  will  not  apply  exchange 
controls  In  such  a  manner  as  to  restrict  (a) 
payments  or  transfers  in  respect  of  products 
of  the  United  States  permitted  to  be  im- 
ported into  the  United  Kingdom  or  other 
current  transactions  between  the  two  coun- 
tries, or  (b)  the  use  of  sterling  balances  to 
the  credit  of  residents  of  the  United  States 
arising  out  of  current  transactions. 

These  provisions  are  the  real  justifica- 
tion for  this  loan  from  our  point  of  view. 

One  may  argue  whether  we  should 
have  to  buy  our  way  out  of  restrictions 
impwsed  by  the  British  upon  other  coun- 
tries. There  may  be  alternative  diplo- 
matic or  economic  measures  whereby  we 
can  have  these  restrictions  lifted.  The 
assumption  that  the  British  will  or  that 
they  are  entitled  to  impose  restrictions 
upon  the  trade  of  other  countries  for  the 
sake  of  upholding  their  own  standard  of 
living  may  be  seriously  questioned. 

As  a  practical  matter,  however,  I  am 
willing  to  give  the  benefit  of  the  doubt 
to  those  who  present  this  loan  as  the  best 
way  of  helping  the  British  to  relieve  the 
trade  of  a  good  part  of  the  world  from 
commercial  and  financial  restrictions. 

I  tend  to  agree  with  the  junior  Senator 
from  Utah  that  this  loan  will  enhance 
the  power  of  London  over  the  financial 
and  economic  transactions  of  the  coun- 
tries in  the  sterling  bloc. 

It  will  be  recalled  that  a  similar  situ- 
ation resulted  in  the  extension  of  lend- 
lease  aid  when  all  lend-lease  arrange- 
ments with  British  dominions  and  col- 
onies had  to  be  cleared  through  the 
British  Government,  thereby  revitalizing 
what  was  then  a  very  shaky  economic 
and  mihtary  relationship  between  the 
British  Isles  and  its  possessions. 
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The  effect  of  this  loan  will  be  similar. 
It  will  enhance  the  power  of  London  over 
the  nnances  and  foreign  trade  of  other 
countries. 

It  may  b«  that  only  by  the  u.hc  of  this 
renewed  power  the  United  Klnsdom  will 
b«  able  to  fulfill  it.<i  rommttmenUi  In  artl- 
elM  7  and  8  of  the  pcndins  at re«ment  «o 
that  thf  United  Btatei  will  obtain  the 
advtntaffeoua  re»ult.i  which  the  pro* 
poQtnta  claim  for  thlj*  loan. 

In  conslderlns  the  loan,  therefore.  I 
am  principally  concerned  In  the  efTectlve 
Implrmentallon  of  thrnr  provisions  which 
are  tlir  eisrntlal  concession,'*  that  the 
United  Kingdom  is  to  make  to  Improve 
world  trade. 

I  do  not  question  the  good  faith  of 
Lord  Halifax  and  Prime  Minister  Attlee 
and  the  British  Cabinet  In  approving 
this  arrangement.  I  do  not  question 
their  willingness  to  regulate  all  those  re- 
strictive arrangements  so  that  commerce 
can  flow  freely  among  nations. 

I  do  not  question  the  .sincerity  and  In- 
tegrity of  purpose  of  our  Secretary  of 
State  and  thr  Secretary  of  the  Treasury. 
nor  do  I  quo'^tion  their  ability  to  carry 
through  to  successful  conclusion  the 
•  mutual  arrangements  contemplated  by 
this  agreement  If  thoy  themselves  per- 
sonally could  attend  to  the  details  which 
will  Inevitably  require  attention  In  the 
fulfillment  of  the  obligations  created  by 
this  arrangement  both  In  this  country 
and  In  the  United  Kingdom. 

I  do  trv\.  howrvor.  that  the  reciprocal 
undertakings  of  the  United  Kingdom  to 
lift  the.se  restrictions  are  so  exton.slve 
and  complex  that  It  will  require  more 
than  a  willingness  on  the  part  of  the  top- 
policy  ofBcials  of  the  two  countries  to 
effectuate  them. 

The  economic  relations  of  the  United 
KinKdom  with  every  one  of  It.s  dominions 
and  colonics,  as  well  as  other  sterling- 
bloc  countries.  Is  the  result  of  the  long 
years  of  gradual,  detailed,  painstaking 
development  of  mutual  arrangements 
carried  out  by  a  large  number  of  bu- 
reaucratic functionaries  in  the  civil 
service.  These  lower  officials  are  re- 
quired by  the  proposed  arrangement  to 
retrace  their  steps  in  detail  to  revise 
existing  treaties  and  agreements  and  to 
abrogate  rules  and  regulations  long  on 
the  books.  In  a  word,  they  must  change 
the  habits  of  thinking  and  action  which 
they  have  acquired  throughout  their 
lifetime. 

In  our  own  interest,  therefore,  it  Is 
Important  to  view  the  practical  imple- 
mentation of  these  undertakings  with 
healthy  skepticism  and  to  follow  through 
in  detail  their  fulfillment  which  is  essen- 
tially the  only  reciprocal  advantage  that 
we  obtain  from  this  loan. 

It  is  not  an  uncommon  experience  in 
the  history  of  nations,  and  the  United 
Kingdom  is  no  exception,  that  whereas 
policy  makers  make  commitments  the 
men  on  the  operating  level  find  many 
Impediments  in  the  way  of  achieving  the 
objectives  defined  by  their  sup)eriors. 

I  would  not  be  surprised,  therefore,  if 
many  difficulties,  real  or  apparent,  are 
encountered  in  the  fulfillment  of  articles 
,.7  and  8. 

Many  problems  have  long  continued 
Simmering  with  ill  effects  upon  interna- 


tional relatlors  even  after  satisfactory 
Msuranoes  ha<  c  been  given  at  high  pol- 


icy levels 
One  reason 


est  authorities 


May  2 


or  another  is  given  why 


certain  pollcle  i  announced  by  the  hlgh- 


cannot  be  carried  out. 


For  example .  take  the  toll  charses  on 
the  8uei  Cam  I.  Even  though  we  gave 
lend-lease  gri  nts  to  British  shipping 
through  the  F  mama  Canal  all  through 
the  war.  our  r  egotlators  were  unable  to 
obtain  reverse  lend-lease  arrangements 
on  the  Sues  Ci  tnal,  and  our  soldiers  and 
war  materials  cro.sslng  that  waterway 
had  to  pay  thi  regular  tolls  because  the 
Issues  were  toj  sed  back  and  forth  with- 
out satlsfactoiy  resolution. 

I  would  not  1  »e  surprised  If  many  of  the 
detailed  arrantements  necessary  to  Im- 
plement artlch  s  7  and  8  receive  the  same 
treatment. 

This  has  bee  i  true  In  the  case  of  Pales- 
tine. In  the  ca  ic  of  India.  In  the  case  of 
Egypt.  It  Is  1  rue  In  our  relations  with 
Italy. 

It  Is  the  n  sponslblUty  of  Congress, 
therefore,  to  make  sure  that  the  under- 
takings whlcli  are  the  real  value  ob- 
tained by  us  1 »  return  for  this  loan  are 
effectively  can  led  out. 

Let  us  not  fr  rget  also  that  England  did 
not  approve  t  )c  Bretton  Woods  agree- 
ment until  sh  >  had  secured  the  agree- 
ment which  ve  are  now  asked  to  ap- 
prove and  has  lot  yet  made  her  contribu- 
tion to  the  In  ernational  P\md  and  In- 
ternational Batik.  Apparently  she  does 
not  contempla  c  doing  so  until  she  has 
secured  this  1  >an.  Great  Britain  Is  a 
shrewd  trader  und  business- like  In  busl- 
ne-ss  matters.  Should  the  United  States 
be  any  less  so' 

I  propose,  therefore,  to  offer  an 
amendment  to  the  pending  Joint  resolu- 
tion which  will  give  the  neces.sary  Incen- 
tive to  our  exe<  utive  departments  as  well 
as  those  of  the  United  Kingdom  to  apply 
their  utmost  faculties  to  the  accomplish- 
ment of  the  pu  poses  set  forth  In  articles 
7  and  8. 

The  amendnent  Is  on  page  2.  before 
the  period  in  li  le  8,  to  insert  a  colon  and 
the  following: 

Provided.  Tha  after  the  United  Kingdom 
has  drawn  the  fi-st  SI. 000.000.000  of  the  pro- 
posed line  of  en  dlt  no  further  drafts  upon 
the  remaining  $:  ,750,000,000  shall  be  allowed 
unless,  within  1  year  after  the  eflfective  date 
of  the  agreemen  :,  the  United  Kingdom  cffl- 
clally  notifies  tie  Secretary  of  State  (such 
notification  to  bs  transmitted  by  him  with 
his  comments  td  the  President  and  to  the 
Congress)  that  elimination  of  (a)  discrimi- 
natory financial  and  trade  practices  as  pro- 
vided by  articles  7  and  8  of  said  agreement; 
and  (b)  discrim  natory  trade  barriers  (in- 
cluding preferen  ial  tariffs),  established  by 
the  United  Kingdom  and  its  dominions  and 
colonies  which  al'ect  products  of  the  United 
States,  has  been  accomplished. 

I  send  the  amendment  to  the  desk  and 
ask  leave  to  mike  correction  of  a  word 
or  two  if  I  find  li  necessary  to  do  so. 

The     PRESipiNG     OFFICER      (Mr. 


HtXFFBCAN  in   thie 
ment   will   be 
table. 

Mr.  AIKEN, 
nothing  in  the 
the  granting  of 


chair).     The  amend- 
jrinted   and  lie  on   the 


carrying  out  an  icles  7  and  8. 


Mr.  President,  there  is 
agreement  that  makes 
the  loan  conditional  on 


There  Is  nothing  to  prevent  the  Brit- 
ish Empire  from  contracting  all  or  a  .sub- 
stantial part  of  the  loan  In  American 
manufactures  for  future  delivery  In  the 
flr.st  year  of  the  loan  without  making  sub- 
stantial progress  In  carrying  out  the 
provisions  of  articles  7  and  8. 

There  Is  nothing  In  the  pending  ar- 
rangement that  guarantees  the  accom- 
plishment of  the  purposes  of  articles  7 
and  8  at  the  same  time  as  the  loan  Is 
being  used. 

There  Is  nothing  In  the  pending  ar- 
rangements that  puts  the  Secretary  of 
State  and  the  Secretary  of  the  Treas- 
ury In  a  position  to  force  compliance 
with  articles  7  and  8  and  there  is  noth- 
ing In  the  agreement  that  invokes  pen- 
alties or  limitations  If  articles  7  and  8 
are  not  carried  out. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres- 
ident, will  the  Senator  yield? 

Mr.  AIKEN.   I  have  about  concluded. 

Mr.  JOHNSON  of  Colorado.  I  wanted 
to  a&k  the  Senator  a  question  respecting 
the  amendment  he  Just  submitted.  I  do 
not  have  a  copy  of  It  before  me. 

Mr.  AIKEN,  It  has  been  changed 
somewhat. 

Mr.  JOHNSON  of  Colorado.  1  heard 
the  Senator  read  It.  I  should  like  to 
ask  If  It  would  amount  to  an  estoppel 
against  the  Treasury  to  make  any  fur- 
ther payment  to  Britain  unless  Britain 
does  certain  things. 

Mr.  AIKEN.  The  Senator's  under- 
standing Is  correct:  that  after  Britain 
has  drawn  the  first  $1,000,000,000,  If  she 
does  not  within  1  year  carry  out  the 
provisions  of  articles  7  and  8  of  the  agree- 
ment she  will  not  be  able  to  draw  any 
of  the  other  $2,750,000,000.  That  Is  the 
purpose  of  the  amendment. 

Mr.  JOHNSON  of  Colorado.  And  the 
amendment  itself  prevents  the  Treasury 
Department  from  making  any  further 
payment  unle.ss  those  conditions  are  met. 

Mr.  AIKEN.  That  is  the  intention. 
But  I  asked  unanimous  consent  to  make 
a  correction  In  the  amendment.  If  It  is 
necessary  to  do  so.  It  has  just  been 
typed,  and  I  received  It  only  this  minute. 
It  seems  to  me  there  are  two  or  three 
words  in  it  that  may  be  wrong.  But  the 
Senator  has  stated  the  purpose  of  the 
amendment,  which  is  to  stop  the  payment 
of  further  funds  after  Britain  has  drawn 
the  first  $1,000,000,000  unless  she  has 
complied  with  the  provisions  of  articles 
7  and  8  of  the  agreement. 

Mr.  President,  as  I  have  indicated, 
there  are  many  factors  that  will  encour- 
age delay  in  the  fulfillment  of  articles 
7  and  8,  not  at  the  policy  level  in  our 
country  or  in  Great  Britain,  but  at  the 
level  of  the  lesser  officials  who  can  find 
a  thousand  and  one  reasons  why  they 
cannot  make  haste  with  progress. 

In  offering  the  proposed  amendment. 
It  is  my  purpose  to  support  the  present 
joint  resolution  upon  condition  that  sat- 
isfactory guaranties  are  obtained  that 
the  purposes  of  articles  7  and  8  must 
be  accomplished  as  a  condition  of  the 
loan. 

The  proposed  amendment  does  not 
limit  the  total  amount  of  the  loan.  It 
does  not  prevent  the  United  Kingdom 
from  obtaining  the  full  benefit  from  the 
total  amoimt  of  the  loan  within  the 
prescribed  5-year  limit.- 
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Ttie  proposed  amendment  makes 
available  Immediately  $1,000,000,000  of 
the  loan,  but  makes  the  rest  of  the  pro- 
posed loan  conditional  upon  the  accom- 
plishment of  the  purposes  of  articles  7 
and  8. 

Since  the  United  Kingdom  has  already 
agreed  that  It  will  eliminate  these  restric- 
tive financial  and  trade  practices  within 
a  year  in  effect,  no  limitation  Is  contem- 
plated by  the  amendment. 

However,  It  docs  provide  that  neces- 
sary Incentive  for  the  executive  depart- 
ments of  our  Government  and  of  the 
United  Kingdom  to  hasten  the  elimina- 
tion of  financial  and  trade  barriers  so 
that  the  world  may  enjoy  the  benefits 
promised  by  this  loan  as  soon  as  possible 

It  Is  my  firm  opinion  that  If  we  can 
assure  our  own  people  that  these  restric- 
tive practices  which  have  bedeviled 
world  trade  and  have  played  an  Impor- 
tant part  In  Inciting  wars  will  be  elimi- 
nated as  a  condition  of  this  loan,  then 
the  Joint  re.solutlon  will  acquire  renewed 
strength  and  gam  the  supi^ort  of  public 
opinion. 

I  offer  the  amendment  In  a  sincere 
efTort  to  help  the  puk.sukl<  of  this  legisla- 
tion by  eliminating  legitimate  doubts  In 
the  minds  of  even  thosr  who  have  friendly 
dlspo.sltlon  toward  the  pending  propo- 
sition. 

I  offer  it  as  a  contribution  toward  the 
fulfillment  of  the  ultimate  objectives  con- 
templated by  the  Joint  re.solutlon. 

I  offer  it  as  a  contribution  toward  a 
continuance  of  friendly  relations  between 
the  United  States  and  Great  Britain,  for 
there  Is  no  surer  way  to  provoke  111  feel- 
ing between  neighbors,  either  as  Individ- 
uals or  as  natlon.s.  than  to  transact  bu.sl- 
ness  affairs  in  an  unbusines.slikc  manner. 

Mr.  JOHNSTON  of  South  Carolina  ob- 
tained the  fioor. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield  to  me? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  Mr.  President,  we 
have  been  considering  the  pending  legis- 
lation for  nearly  3  weeks.  I  make  no 
complaint  on  that  score,  but  I  think  the 
time  has  arrived  when  we  ought  to  con- 
centrate our  attention  on  the  possibility 
of  a  vote  on  something  in  connection 
with  this  measure.  We  ought  to  be  able 
very  soon  to  begin  voting  on  amendments. 
I  have  no  desire  to  shut  off  any  Sen- 
ator from  legitimate  discussion,  but  other 
bills  are  accumulating  and  we  ought  to 
reach  a  conclusion  on  this  matter  very 
shortly.  I  very  seriously  doubt  whether 
the  debate  from  now  on  will  have  much 
effect  on  the  votes  which  will  be  cast 
upon  the  pending  Joint  resolution. 

I  am  therefore  impelled  to  ask  unani- 
mous consent  that,  beginning  with  to- 
morrow and  during  the  remainder  of  the 
consideration  of  the  Joint  resolution,  no 
Senator  shall  speak  more  than  once  nor 
longer  than  1  hour  on  the  joint  resolution 
or  any  amendment  thereto.  The  effect 
of  that  agreement,  if  made,  would  be 
that  any  Senator  could  speak  for  2  hours 
on  the  proposal.  It  seems  to  me  that 
that  would  give  ample  time  for  any  Sen- 
ator to  express  his  views,  whether  for  or 
against  the  Joint  resolution.  I  submit 
the  request. 


Mr.  KNOWLAND.  Mr.  President.  I 
must  object  to  the  Senator's  request  at 
this  time.  I  would  be  happy  If  the  dis- 
tinguished majority  leader  could  bring 
In  a  rule  changing  the  existing  cloture- 
rule  provisions,  to  support  It  as  an  indi- 
vidual Senator  on  this  side  of  the  al.slr; 
but  at  the  present  time  I  must  object 
to  the  Senator's  request. 

The  PRESIDING  OFFICER,  Objec- 
tion Is  henrd 

Mr.  BARKLEY.  I  appreciate  the  sug- 
gestion of  the  Senator,  but  the  Senator 
knows  that  he  Is  committing  himself  to 
an  lmpo.sslblllty.  There  Is  no  way  by 
which  we  can  bring  in  a  rule  at  this  time 
modifying  the  cloture  rule.  I  assume 
that  that  Is  what  he  has  reference  to. 

I  thoroughly  understand  the  situation. 
Senators  who  are  not  present  have  asked 
other  Senators  to  object  to  any  limita- 
tion of  debate.  Senators  of  whom  such 
a  reque.st  Is  made  feel  an  obligation  to 
comply  with  It.  I  deny  the  right  of  an.t 
Senator  who  does  not  honor  us  with  his 
presence  to  request  another  Senator.  In 
his  name  and  on  his  behalf,  to  object  to 
any  effort  to  limit  debate. 

I  appreciate  that  situation.  I  feel 
that  It  Is  my  duty  to  make  the  request. 
I  am  sorry  that  the  Senator  from  Cali- 
fornia feels  obligated  to  object,  but  I 
shall  renew  the  request  from  time  to 
time  until  we  can  make  some  progress 
toward  a  status  In  the  Senate  In  which 
we  can  at  least  begin  to  commence  to 
prepare  to  vote  on  something  In  connec- 
tion with  the  pending  mea.sure.  I  am 
extremely  sorry  that  the  liberal  proposal 
wliich  I  have  made,  which  would  give 
every  Senator  as  much  as  2  hours,  after 
nearly  3  weeks  of  dl.scussion,  meets  with 
objection.  I  am  not  complaining  about 
the  action  of  the  Senator  from  Cali- 
fornia. I  thoroughly  understand  the 
situation  in  which  he  finds  himself. 

Mr.  KNOWLAND.  Let  me  say  to  the 
distinguished  majority  leader  that  per- 
haps with  more  years  of  experience  in 
the  Senate  I  might  be  willing  to  admit 
that  it  is  not  possible  to  change  the  rule 
which  permits  unlimited  debate  and  ties 
the  hands  of  the  United  States  Senate, 
the  greatest  deliberative  body  in  the 
world.  With  more  experience  I  might 
admit  that  it  is  not  possible  to  amend 
that  rule.  As  a  new  Member,  I  am  not 
willing  to  concede  that  the  Senate  of  the 
United  States  must  tie  its  hands  in  that 
way.  I  am  very  hopeful  that  in  the  near 
future  the  existing  provisions  of  the  rules 
of  the  Senate  may  be  amended  so  that 
cloture  may  be  invoked  more  easily. 

Mr.  BARKLEY.  I  appreciate  the  at- 
titude of  the  Senator.  As  I  have  stated, 
I  am  not  complaining  about  his  objec- 
tion, although  I  am  sorry  that  he  feels 
comi>elled  to  register  objection. 

It  seems  to  me  that  on  r.  simple  propo- 
sition like  thi.s,  with  respect  to  which 
every  Senator  now  knows  how  he  is  go- 
ing to  vote,  after  nearly  3  weeks  of  dis- 
cussion, we  ought  to  be  able,  even  though 
It  must  be  done  by  unanimous  consent 
and  not  by  any  motion  which  an  indi- 
vidual Senator  may  make,  to  reach  a  de- 
cision as  to  when  we  are  to  bring  this 
matter  to  a  conclusion. 

I  dare  say  that  there  Is  not  one  cit- 
izen of  the  United  States  in  a  million  who 


understands  the  legal  and  parliamentary 
technicalities  by  which  the  Senate  la 
unable  or  unwilling  to  reach  u  vole  oft 
an  Important  matter  except  by  unani- 
mous consent.  I  am  sympathetic  with 
the  suggestion  made  by  the  Senator  from 
California.  I  think  there  ought  to  b«  a 
more  democratic  way  by  which  the  Sen- 
ate could  bring  itaelf  to  a  vote  upon  im- 
portant matters.  But  we  know  with 
what  dlfllculty  we  obtained  the  meager 
pittance  called  cloture  which  wc  have  In 
the  rules. 

No  one  Senator  may  move  the  previ- 
ous question.  The  Senate  of  the  United, 
States  Is  almost  the  only  legislative  body 
that  I  know  anything  about  In  whieta 
the  previou.s  question  may  not  be  movttd 
and,  If  the  motion  Is  agreed  to,  debate 
thereafter  limited.  We  cannot  do  that 
in  this  body.  No  individual  Senator  may 
make  a  motion  to  close  debate.  It  must 
be  done  by  16  Senators,  and  then  debate 
cannot  be  closed  except  by  a  two-thirds 
vote.  Under  that  rule  It  Is  Impossible  to 
bring  about  the  close  of  debate,  because 
so  many  Senators  feel  that  If  they  vote 
to  clo.se  debate  on  one  bill,  they  are  com- 
mitted forever  to  vote  In  favor  of  closing 
debate  on  every  question  that  comes  up 
thereafter.  Time  and  again  Senators 
have  said  to  me.  "I  would  not  mind  vot- 
ing for  cloture  on  this  question,  but  If  I 
vote  for  cloture  In  this  Instance  I  shall 
be  bound  to  vote  for  cloture  on  some- 
thing else."  A  Senator  might  as  well 
say.  "If  I  vote  for  a  certain  bill  on  the 
calendar.  I  am  compelled  to  vote  for 
every  other  bill  on  the  calendar."  There 
is  no  logic  or  reason  In  such  a  conclusion. 

B?  that  as  It  may.  in  the  present  sit- 
uation In  the  United  States  Senate  we 
cannot  get  a  two- thirds  vote  to  close  de- 
bate on  anything.  If  I  were  to  Introduce 
a  resolution  to  endorse  the  Ten  Com- 
mandments and  it  were  placed  on  the 
calendar  and  brought  up  for  considera- 
tion and  debated  Indefinitely.  I  could 
not  get  cloture  to  close  debate  on  the 
question  of  endorsing  the  Ten  Com- 
mandments, because  Senator^  would  say 
that  if  they  voted  to  close  debate  in  that 
Instance  they  would  be  committed  to 
vote  for  cloture  on  something  else  which 
might  come  up  in  the  future. 

So  that  Is  a  futile  hope.  I  felt  that 
It  was  my  duty  to  ask  unanimous  con- 
sent. That  is  the  only  way  by  which  we 
can  obtain  limitation  of  debate.  Tliat 
request  has  been  objected  to.  It  seems 
to  me — and  I  say  this  in  all  seriousness, 
and  with  some  degree  of  disillusion- 
ment— that  in  the  posture  of  our  Nation 
and  the  world,  the  condition  of  legisla- 
tion in  the  United  States  Senate,  and  the 
transcendent  problems  which  face  us 
before  this  Congress  can  come  to  a  con- 
clusion, we  ought  to  give  some  faint 
gleam  of  hope  to  the  people  of  our  own 
country  and  the  other  peoples  of  the 
world  that  in  this  body,  to  which  we  refer 
so  frequently  as  the  greatest  deliberative 
body  in  the  world,  and  which  I  have 
sometimes  described  as  the  most  deliber- 
ative body  in  the  world,  if  not  the  great- 
est, we  can  proceed  according  to  demo- 
cratic processes,  by  which  a  majority  of 
those  who  represent  the  people  and  who 
have  l>een  chosen  by  them,  can  reach  a 
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conclusion  and  come  to  a  decision,  what- 
ever that  decision  may  be.  in  reRard  to 
important  matters  which  may  Involve 
the  destiny  and  welfare  of  our  own  coun- 
try, and  may  make  an  impression  for 
good  or  evil  on  our  people  as  to  our 
wllhnjtnrss  to  pursue  democratic  proc- 
esses of  majority  rule  in  determining  leg- 
telation  for  the  American  people. 

I  regret  that  I  am  unable  to  obtain 
unanimous  consent  for  limitation  of  de- 
bate at  this  time,  but  I  shall  not  be  de- 
terred in  the  future  from  making  the 
same  effort  if  the  occasion  arises  when 
•  It  seems  proper  to  do  so. 

Mr.  KNOWLAND.  Mr.  President.  I 
should  like  to  say  once  attain  to  the  dis- 
tinguished majority  leader,  knowing  his 
abl9  leadership  of  the  majority  party  in 
the  United  States  Senate,  that  if  he  will 
propose  to  the  Senate  a  rule  under  which 
the  democratic  processes  may  be  in- 
voked, so  that  some  of  the  things  which 
he  has  mentioned  today  may  be  done, 
and  so  that  this  Ixxly  will  not  be  tied  so 
that  it  cannot  function,  so  far  ps  I  am 
concerned  he  will  have  vi,<?orous  support 
from  our  side  of  the  aisle. 

Mr.Bfi:RK.LEY.  I  appreciate  the  Sen- 
ator's person:.!  assurance  of  his  own  atti- 
tude. I  also  thank  him  for  the  compli- 
ment which  he  pays  me  with  regard  to 
my  position  at  this  desk.  I  doubt  very 
much  that  it  is  deserved.  I  doubt  very 
much  if  I  am  entitled  to  any  comphment 
from  him  or  from  any  other  Senator  with 
respect  to  the  manner  in  which  I  dis- 
charge my  duties  at  this  desk;  but  I  ap- 
preciate his  remarks  just  the  same. 

This  question  does  not  involve  parti- 
sanship. I  do  not  know  how  far  I  or 
any  other  S:?nator  would  get  with  the 
Senate  as  a  whole  in  undertaking  to  mod- 
ify the  rules  so  that  we  could  reach  a 
conclusion  and  come  to  a  vote  on  any 
proposal  with  respect  to  which  any  con- 
siderable number  of  Senators  did  not 
desire  a  vote  to  be  brought  about. 

PRICE  CONTROL  ON  MEAT 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  ffom  South  Carolina  p>ermit  me 
to  make  an  insertion  in  the  Record  and 
also  a  brief  statement? 

Mr.  JOHNSTON  of  South  Carolina. 
I  yield  to  the  Senator  from  Nebraska  for 
that  purpose. 

Mr.  WHERRY.  Mr.  President,  al- 
though I  am  not  unmindful  of  the  admo- 
nition expressed  by  the  distinguished 
majority  leader  relative  to  having  debate 
continued  on  the  pending  British  loan 
joint  resolution.  I  should  like  at  this 
time  to  place  an  insertion  in  the  Record 
and  a  brief  statement  relative  to  a  state- 
ment made  yesterday  by  the  Secretary  of 
Agriculture.  Mr.  Clinton  Anderson.  A 
newspaper  article  in  the  morning  press 
relative  to  his  statement  bears  the  fol- 
lowing headline:  "Anderson  for  ending 
meat  rules  if  test  falls." 

I  shall  quote  from  the  article  which 
follows  that  headline.  I  think  it  is  most 
Important,  because,  in  my  opinion.  It  is 
the  most  significant  statement  about 
price  stabilization  which  has  been  made 
by  an  official  of  the  Government  since  I 
have  been  in  the  Senate.  It  has  to  do 
with  a  very  important  segment  of  our 
economy.  The  statement  is  as  follows — 
as  it  appears  in  the  news  release,  and  the 
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that  two  things  may  correct 
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Of  course,  ]  Ir.  President,  I  think  no 
comment  neec  be  made  upon  that,  be- 
came I  think  1  iter  on  in  the  statement  a 
second  suggestion  which  is  most  signifi- 
cant is  made,  n  which  the  Secretary  in- 
fers that  the  ef  ort  is  hopeless.  As  a  mat- 
ter of  fact,  I  t  link  it  did  not  prove  suc- 
cessful when  t  was  tried  before.  If  it 
could  not  suc(  eed  then,  it  seems  to  me 
that  it  cannot  succeed  now. 

Mr.  Andcrsoi  then  said  this,  according 
to  the  newspa  jer  article: 
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a  drove  of  cat  le  comes  into  the  central 
markets,  it  bee  )mes  necessary  under  the 
directive,  for  the  packing  companies  to 
slaughter  as  many  cattle  In  the  AA 
class  as  it  slaughters  in  the  A.  B.  and 
C  classes.  T|ie  theory  is  that  that 
for  the  slaughtering  of 
an  equal  numbfer  of  cattle  which  had  not 
been  fed  graln|,  Yet  there  are  packing 
the  eastern  and  western 
United  States  which  are 
killing  calves  ind  beef  cattle  which  go 
into  the  markjt,  although  such  plants 


plants  all  over 
sections  of  the 


are  not  even  equipped  to  handle  AA 
cattle.  On  the  other  hand,  there  are 
special  buyers  In  the  East  who  buy 
through  order  buyers  who  are  equipped 
to  slaughter  only  AA  cattle. 

So,  Mr.  President,  we  now  find  that 
the  quotas  are  brought  back  as  a  rem- 
edy— to  do  what?  To  obtain  production 
of  meat,  in  an  attempt  to  do  away  with 
the  black  market. 

I  read  further  from  the  article. 

Anderson  said  the  quotas  were  effective 
earlier — 

I  do  not  know  how  they  were.  If  they 
were,  why  were  they  taken  off,  and  why 
is  it  planned  to  put  them  back  on  now? 

I  read  further: 

And  they  might  turn  the  trick  again,  al- 
though he  said  packers  were  not  convinced 
they  would  help  enough. 

Mr.  President,  the  testimony  is  that 
it  will  decrease  the  production  of  meat 
and  that  we  shall  not  have  the  meat 
products  which  we  have  now.  Only  20 
percent  was  coming  through  the  legiti- 
mate market  last  week,  and  80  percent 
was  going  through  the  black-market 
routes,  thus  increasing  the  cost  to  the 
processors — and  ultimately  to  the  con- 
sumers. 

I  read  further  from  the  article: 

Senator  Bankhead  (Democrat,  Alabama), 
asked  what  would  be  a  reasonable  period  to 
see  whether  meat  control  can  work. 

"We  would  have  to  do  something  in  90 
days  or  abandon  It,"  Anderson  replied.  He 
added  this  includes  successful  blows  against 
the  black  market  and  assurance  that  regu- 
lar packers  get  "something  like  normal" 
volume. 

Mr.  President,  the  only  way  in  the 
world  we  are  going  to  get  normal  volume 
is  for  Mr.  Bowles  to  put  on  fed  cattle  a 
price  which  will  permit  the  feeding  and 
processing  of  such  cattle  in  adequate 
numbers.  When  cattle  are  produced  in 
such  numbers,  the  packers  will  kill  them, 
and  the  meat  will  go  through  the  legiti- 
mate market  to  the  consumers  of  the 
United  States;  and  when  suflBcient  pro- 
duction is  obtained,  that  will  control  the 
price — just  as  in  the  case  of  strawberries, 
the  othf  r  day.  If  Senators  do  not  know 
about  that,  they  should  obtain  informa- 
tion about  it.  Recently  price  controls 
were  removed  from  strawberries.  The 
price  of  strawberries  went  up  for  a  day 
or  two,  but  within  a  short  time,  because 
of  the  production  which  was  had — the 
price  went  down  to  a  point  far  below 
what  it  had  been  for  many  months.  It 
went  down  away  below  the  ceihng  prices. 

The  same  thing  can  happen  in  the  case 
of  meat.  If  an  opportunity  is  given  for 
meat  to  go  through  the  normal  chan- 
nels, it  will  be  placed  on  the  consumers' 
tables  at  a  legitimate  price,  and  will  not 
move  through  the  black  market. 

Mr.  President,  these  meat  quotas  did 
little  good  before  and  Secretary  Ander- 
son knows  now  that  they  will  not  do  any 
good  in  the  next  90  days. 

I  read  further  from  the  article: 

Senator  TArr  (Republican,  of  Ohio)  told 
reporters  afterward  he  regarded  the  Secre- 
tary's 90-day  statement  as  "very  slgnlflcant." 

"If  he's  that  uncertain."  Taft  added,  "may- 
be we'll  find  out  very  quickly  whether  it  is 
going  to  work." 
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Anderson  said  that  people  aren't  worrying 
much  about  food  price*. 

He  amplified  that  when  they  are  able  to 
spend  their  money  on  automobiles,  radios, 
and  washing  machines,  they  will  be  inclined 
to  watch  food  prices  more  closely. 

I  do  not  know  where  the  people  get 
automobiles  and  washing  machines,  for 
they  are  not  yet  in  production. 

"Some  people  don't  mind  paying  |1  a 
pound  for  butter,"  he  observed.  He  said  an 
end  to  meat  ceilings  might  mean  that  pork 
would  go  to  70  cents  a  pound — 'lalthough 
I'm  not  saying  it  would  stay  there." 

What  the  Secretary  of  Agriculture 
meant  to  infer  was  that  the  price  of  pork 
might  reach  that  point,  but  that  if  it 
were  obtained  in  sufficient  volume  the 
price  would  not  stay  that  high.  Mr. 
President,  the  way  to  get  volume  of  meat 
production  is  to  take  oft  the  restrictions 
and  controls  which  are  preventing  our 
packers  from  buying  from  the  feeders 
and  are  preventing  the  feeders  from  ob- 
taining the  corn  they  need  to  feed  the 
animals.  We  are  getting  an  economy  of 
scarcity  in  this  country,  and  there  is  no 
better  evidence  of  it  than  the  meat  sit- 
uation. 

Senators  know  that  we  have  10,000.000 
more  cattle  today  than  we  had  during 
the  10-year  prewar  period.  Today  we 
have  more  than  82.000.000  cattle,  and  the 
only  thing  in  the  world  that  it  is  neces- 
sary to  do  is  to  permit  a  price  which  will 
enable  the  feeders  to  feed  corn  to  their 
cattle.  When  that  is  done,  we  shall  get 
meat  in  such  volume  that  it  will  do  more 
to  control  inflation  than  all  the  OPA  leg- 
islation which  it  is  possible  to  place  on 
the  statute  lx)oks. 

Mr.  HICKENLOOPER.  Mr.  President, 
will  the  Senator  yield? 

Mr.  WHERRY.    I  yield. 

Mr.  BARKLEY.  Mr.  President.  I  do 
not  wish  to  object:  but  every  Senator 
knows  it  is  against  the  rule  for  a  Senator 
who  has  the  floor  to  yield  to  another 
Senator  to  make  a  speech.  I  shall  not 
object  now,  but  I  hope  Senators  will  not 
jrleld  for  speeches  on  other  subjects, 
when  we  are  discussing  a  question  which 
is  vital.  I  hope  during  the  discussion  of 
the  pending  measure  Senators  will  not 
yield  to  permit  other  Senators  to  speak 
about  matters  which  are  not  even  before 
the  Senate. 

I  appreciate  the  situation,  but  I  wish 
to  caution  Senators  not  to  violate  the 
rule. 

Mr.  WHERRY.    Mr.  President 

Mr.  LUCAS.    I  shall  object. 

Mr.  WHERRY.  Mr.  President,  does 
the  Senator  from  Illinois  object? 

Mr  LUCAS.     I  wUl  object. 

Mr.  WHERRY.  If  the  Senator  from 
Illinois  objects,  I  shall  object  to  every- 
thing he  ever  does  on  the  floor  of  the 
Senate,  if  I  have  a  chance. 

Mr.  LUCAS.    Then  I  do  object. 

Mr.  BARKLEY.  Mr.  President,  I  do 
not  think  it  is  fair  for  one  Senator  to 
threaten  another  Senator  if  he  asks  for 
observance  of  the  rule.  I  do  not  think 
that  is  proper. 

Mr.  WHERRY.  Mr.  President,  has 
the  Senator  from  South  Carolina  jrielded 
to  me? 

Mr.  JOHNSTON  of  South  CaroUna.  I 
yielded  to  the  Senator  from  Nebraska  to 
make  a  brief  statement. 


Mr.  WHERRY.  I  ask  that  the  re- 
mainder of  my  remarks  be  printed  at  this 
point  In  the  Ricord  as  a  statement  by  me. 
I  appreciate  very  much  the  opportunity 
the  Senator  from  South  Carolina  has 
given  me,  and  I  thank  him  for  his  kind 
consideration. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

If  any  further  proof  were  needed  to  demon- 
strate the  national-scale  chaos  and  confusion 
into  which  we  have  been  led  by  the  adminis- 
tration of  OPA,  it  was  delivered  in  a  manner 
which  must  be  clear  to  everyone  In  the  state- 
ments made  on  Thursday  by  Secretaiy  of 
Agriculture  Anderson. 

In  his  statement  on  the  meat  situation 
before  the  Banking  and  Currency  Committee 
of  tlie  Senate  yesterday,  Mr.  Anderson  forcibly 
brought  to  the  attention  of  the  people  the 
state  of  demoralization  in  which  Government 
regulation  exists  today. 

His  testimony  reveals  that  the  OPA  ha-s 
miserably  failed  in  providing  production  and 
in  stabilizing  prices  and  eliminating  the 
black  market  in  meats.  In  fact,  because  of 
lack  of  production,  Mr.  Anderson  states  that 
it  looks  like  the  situation  Is  hopeless. 

Mr.  Anderson  states  that  the  only  move 
left  to  cope  with  the  meat-supply  problem  i.s 
to  again  Impose  quotas,  and  that  thereafter 
the  Nation  must  try  the  method  of  removing 
meat  and  livestock  from  price  controls. 

Quotas  did  not  gain  production  before,  and 
they  win  not  do  It  now.  Quotas  restrict  pro- 
duction, and  Mr.  Anderson  knows  it.  They 
are  not  the  answer  to  the  present  situation, 
in  which  the  public  is  paying  black-market 
prices  for  its  meat,  if  it  gets  meat  at  all. 
Neither  will  quotas  restore  to  their  jobs  the 
packing-house  workers  and  livestock  men 
who  are  out  of  work  because  meat  production 
is  down  80  percent  below  normal  In  our 
regular  slaughtering  establishments  In  such 
cities  as  Omaha. 

This  is  not  price  control.  And  it  Is  not  the 
function  of  any  agency  of  government. 

No  other  interpretation  can  be  placed  upon 
Mr.  Ajiderson's  statement  than  that  he  fully 
expects  this  last-ditch  effort  of  slaughtering 
quotas  to  fall.  Mr.  Anderson  says  he  would 
hate  to  see  the  quota  system  fall.  But  in 
the  very  manner  in  which  he  expresses  his 
point.  It  is  ijerfectly  clear  that  he  is  pre- 
paring the  American  people  In  advance  that 
quotas  will  faU  and  that  the  Government 
price-control  program,  insofar  as  meat  Is  con- 
cerned, has  become  hopelessly  muddled  and 
is  broken  down. 

I  repeat  what  I  said  early  this  week  in  an 
address  at  Atlantic  City,  that  this  collapse 
in  the  regular  meat  industry  of  our  country 
is  the  restilt  of  planned  confusion  in  places 
high  In  our  Government.  The  consumer  is 
suffering  for  it  and  will  suffer  more  in  the 
near  future  unless  more  than  "pio\is  '  hopes 
are  called  upon  to  solve  the  situation. 

Mr.  Anderson,  being  more  realistic  than 
have  been  most  of  our  leaders  In  the  Gov- 
ernment's economic  control  program,  says 
that  we  should  remove  meat  from  price  con- 
trol within  90  days  if  quotas  fall  to  stabilize 
the  needed  production.  He  would  give 
quotas  a  90-day  longer  trial. 

In  the  face  of  the  Government's  com 
bonus  buying  program,  which  prevents  any 
com  going  into  livestock  feeding,  the  meat 
distribution  plan  can't  possibly  succeed,  be- 
cause cattle  feeders  have  been  forced  to 
suspend  or  soon  will  be  forced  to  suspend 
operations. 

Once  again  he  Is  emphasizing  the  distribu- 
tion of  meat,  when  the  thing  we  should  be 
emphasizing  is  the  production  of  meat. 
Without  com.  we  are  not  going  to  have  cattle 
at  the  markets.  Oh,  yes;  temporarily  you  wUl 
get  an  Influx  of  those  which  cannot  be  kept 
on  feed.  But  when  this  spurt  In  marketing 
is  over,  then  meat  wUl  be  more  scarce  thai) 


fi-er,    It  will  simply  add  to  the  confusion 
already  existing. 

Once  again  we  see  how  confusion  and  mud- 
dled policies  put  the  Government  administra- 
tors In  the  position  of  setting  up  the  barri- 
cades against  themselves. 

Mr.  HICKENLOOPER.  Mr.  President, 
will  the  Senator  from  South  Carolina 
yield? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield  for  a  question,  but  I  do  not  wish  to 
be  taken  off  the  floor. 

Mr.  HICKENLOOPER.  I  do  not  in- 
tend to  ask  a  question.  I  wish  to  obtain 
consent  to  have  three  short  statements 
printed  in  the  Record.  It  will  not  take 
more  than  a  minute  for  me  to  request 
such  con.<;ent. 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  South  Carolina  yield 
for  that  purpose? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield. 

Mr.  HICKENLOOPER.  In  order  thai 
the  Senator  from  South  Carolina  may 
understand,  let  me  say  that  the  matters 
to  which  I  refer  are  in  connection  with 
the  statement  which  has  been  made  by 
the  Senator  from  Nebraska. 

Mr.  LUCAS.  Mr.  President.  I  claim 
the  floor. 

The  PRESIDING  OFFICER.  The 
Senator  from  South  Carolina  has  the 
floor. 

Mr.  JOHNSTON  of  South  Carolina.  I 
do  not  yield.  I  will  not  yield  if  I  have  to 
lose  the  floor.  That  is  my  statement. 
But  I  will  yield  for  a  question. 

Mr.  HICKENLOOPER.  Mr.  President, 
under  no  circumstances  will  I  ask  the 
Senator  to  yield  if  he  has  to  lose  the  floor. 
But  it  is  anomalous  and  peculiar  that  at 
this  moment,  while  we  are  discussing  an 
important  subject,  an  objection  is  so 
promptly  raised.  I  have  witnessed  on 
the  floor  of  the  Senate  In  the  last  several 
days  constant  divergencies  from  the  dis- 
cussion of  the  pending  measure,  and  no 
objection  was  raised. 

Mr.  LUCAS.  Mr.  President.  I  claim 
the  floor. 

The  PRESIDING  OFFICER.  The 
Senator  from  South  Carolina  states  that 
he  will  yield  only  for  a  question. 

Mr.  HICKENLOOPER.  Mr.  President, 
I  withdraw  my  request  to  the  Senator 
from  South  Carolina,  and  thank  him. 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  South  Carolina  yield  to 
the  Senator  from  Illinois? 

CALL  OF  THE  ROLL 

Mr.  McPARLAND.  Mr.  President,  will 
the  Senator  from  South  Carolina  yield 
in  order  that  I  may  suggest  the  absence 
of  a  quonmi? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield. 

Mr.  McFARLAND.  I  suggest  the  ab- 
sence of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


P 


Aiken 

Bu&hfield 

EastUud 

Austin 

Butler 

KUender 

Ball 

Capehart 

Ferguson 

Bankhead 

Capper 

Ful  bright 

Bwkley 

CarvUle 

CJerry 

Brtggs 

Cordon 

Green 

Brooks 

Donnell 

Guffey 

Buck 

Downey 

Oumey 
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Hart 

UcMahon 

Ships  tead 

Hatch 

Magnuson 

Smith 

Hawkea 

liaybank 

StanfiU 

Hayden 

Mead 

Stewart 

HlcIcenJoop«r 

Mtlltkin 

Tan 

Hill 

Mitchell 

Taylor 

Hoey 

Moore 

Thomas.  Okia 

Huffman 

Morse 

Tunnell 

Johnson.  Colo. 

Murdcck 

Tydings 

Johnston,  S.C. 

Murray 

Wagner 

Knowland 

Myers 

Walsh 

La  PoUette 

ODanlel 

Wheeler 

Langer 

O'Mahoney 

wherry 

Lucas 

Pepper 

Wiley 

McCarran 

Reed 

Willis 

McClellan 

Robertson 

Wilson 

McFarland 

Russell 

Young 

McKellar 

Sal  tonf  tall 

Mr.  HILL.  I  announce  that  the  Sena- 
tor from  North  Carolina  (Mr.  Bailey] 
and  the  Senator  from  Virginia  I  Mr. 
Gl.\ss]  are  absent  because  o."  illness. 

The  Senator  from  Mississippi  I  Mr. 
Bilbo  1,  the  Senator  from  Georgia  [Mr. 
George],  the  Senator  from  Idaho  [Mr. 
GossiTTl.  the  Senator  frorr  Louisiana 
iMr.  Overton  1.  and  the  Senator  from 
Utah  [Mr.  ThomasI  are  absent  by  leave 
of  the  Senate. 

The  Senator  from  Florida  (Mr.  Ah- 
DRiwsl  and  the  Senator  from  West  Vir- 
ginia IMr.  KiLcoREl  are  necessarily  ab- 
sent. 

The  Senator  from  Virginia  [Mr.  Byrd], 
the  Senator  from  New  Mexico  I  Mr.  Cha- 
v«zl,  and  the  Senator  from  Maryland 
(Mr.  RADCLirrE]  are  detained  on  public 
business. 

The  Senator  from  lexas  (Mr.  Connal- 
ly]  Is  absent  on  official  business,  attend- 
ing the  Paris  meeting  of  the  Council  of 
Foreign  Ministers  as  an  adviser  to  the 
SecretaiT  of  State. 

Mr.  WHERRY.  The  Senator  from 
Michigan  [Mr.  V.andenberg]  is  absent  on 
ofBcial  business  attending  the  Paris 
meeting  of  the  Council  of  Foreign  Min- 
isters as  an  adviser  to  the  Secretary  of 
State. 

The  Senator  from  New  Hampshire 
[Mr.  ToBEY]  is  absent  on  oflBcial  busi- 
ness. 

The  Senator  from  Maine  [Mr.  Brew- 
ster], the  Senator  from  New  Hampshire 
IMr.  Bridges),  and  the  Senator  from 
West  Virginia  (Mr.  Revercomb]  are  nec- 
essarily absent. 

The  PRESIDENT  pro  tempore.  Sev- 
enty-seven Senators  have  answered  to 
their  names.    A  quorum  is  present. 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  joint  resolution  (S.  J.  Res.  138 »  to 
implement  further  the  purposes  of  the 
Bretton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
United  Kingdom,  and  for  other  purposes. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  for  several  months  I  have 
devoted  a  large  amount  of  my  time  to  a 
study  of  the  proposal  to  extend  an  addi- 
tional credit  of  $3,750,000,000  to  the 
United  Kingdom.  More  of  my  thought 
and  study  have  been  devoted  to  this  pro- 
posal than  to  any  question  which  has 
come  before  me  during  the  time  I  have 
been  a  Members  of  the  United  States 
Senate. 

We  have  been  urged  by  numerous  per- 
sons, among  them  the  leader  of  our  ad- 
ministration, to  support  this  measure  be- 
cause, they  claim,  it  will  hasten  the  eco- 
nomic social  recovery  of  a  world  torn  by 


several  year; 
it  will  enab 
measure  of 


ble  recovery 


enjoy    the 
prosperity 
world  trade 
However,  in 


the  odds  are 
America 
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of  destructive  war.  and  that 
e  America  to  obtain  a  full 
the  beneficial  world  trade 
which  wcul<l  be  stimulated  by  such  a 
loan. 

I  submit,  JMr.  President,  that,  hke  all 
my  colleagU(  s,  I  favor  the  quickest  possi- 


from  the  ravages  of  the  war 


holocaust,  a:  id  I  arti  eager  for  America  to 


ndustrial  and  agricultural 
*rhich  would  follow  when 
jalances  favored  this  Nation, 
all  my  study  I  have  been 
unable  to  father  substantial  evidence 
that  this  E  lagnanimous  gesture  would 
produce  sue  i  results.  In  no  way  can  I 
regard  the  p  roposed  line  of  credit  as  any- 
thing more  i  han  a  fantastic  gamble,  with 
all  the  evidence  of  history  showing  that 
against  us. 

las  reached  the  position  in 
her  financiKl  life,  Mr.  President,  when 
she  can  ill  a  Cford  to  gamble  for  such  fab- 
ulous stakei .  I  am  in  favor  of  making 
further  gift  i  to  the  stricken  people  of  the 
world  in  th<  form  of  food,  medicine,  and 
clothing,  but  at  the  moment  we  are  not 
called  upon  to  pass  on  the  justification 
or  the  des.rability  of  charity.  Along 
with  a  great  majority  of  Senators,  I  voted 
for  UNRRA,  and  for  help  not  only  to  our 
Allies  who  ire  stricken,  but  even  to  the 
countries  which  we  overran  and  which 
are  now  in  poverty  and  want.  That  is 
charity. 

Mr.  Pres  dent,  we  are  asked  to  vote 
our  unques  ioning,  unqualified  approval 
to  a  loan,  i  am  tempted  to  say  that  this 
in  reality  w  11  not  be  a  loan.  It  will  be  a 
gift  to  the  United  Kingdom.  Bear  in 
mind  that  nothing  is  to  be  done  for  5 
years  after  the  agreement  shall  go  into 
effect.  I  p -edict  that  after  the  5  years 
rolls  around,  England  will  again  find 
some  excuie  for  not  paying  even  the 
interest,  much  less  the  principal,  of  this 
huge  amoui  it. 

I  repeat, :  n  requesting  this  loan,  or  gift, 
or  whatevei  we  may  call  it.  Britain  is  not 
coming  to  li  s  asking  for  charity.  We  are 
asked  to  ai  thorize  a  loan,  and  the  pro- 
ponents of  the  loan  insist  that  such  a 
loan  is  good  business  for  the  United 
States.  As  I  see  it,  the  issue  to  be  de- 
cided is  wl  ether  such  a  loan  would  be 
good  business  for  the  United  States  and 
for  the  wo -Id,  not  merely  for  England 
alone.  It  ii>  to  me  alarming  that  we  are 
called  upon  at  this  time  to  add  another 
three  and  hree-quarter  billion  dollars, 
in  the  forri  of  a  so-called  loan,  to  the 
gigantic  Anerican  debt.  As  my  col- 
league the  junior  Senator  from  Loui- 
siana [Mr.  EllenderI  recently  informed 
the  Senate,  the  United  States  now  owes 
approximately  as  much  as  the  rest  of  the 
countries  of  the  world  combined,  I  re- 
peat the  figure,  $279,000,000,000.  which 
represents  1  he  indebtedness  of  the  United 
States.  In  order  for  us  to  get  the  three 
and  three-(  [uarter  billion  dollars  to  lend 
to  Britain,  pur  Government  must  go  into 
the  money  market  and  borrow  the  money 
from  our  people  and  pay  interest  at  the 
rate  of  2 '2I Percent.  We  will  then  lend 
the  money  :o  Great  Britain  at  2  percent 
interest,  with  a  5-year  prolog,  from 
now  until  1)51,  during  which  no  interest 
would  be  charged.  This  would  imme- 
diately cut  the  rate  of  interest  which  we 
could  possi  »ly  receive  to  1.62  percent. 


It  is  further  provided  that  Great  Br  t- 
ain  shall  make  no  payments,  either  on 
principal  or  interest — that  is,  after 
1951— in  those  years  when  her  exports 
fell  below  the  level  of  the  1936-38  aver- 
age  of  her  exports. 

If  Senators  will  only  study  the  sta- 
tistics of  the  business  of  the  United 
Kingdom,  and  ascertain  how  it  was  pros- 
pering in  those  years,  and  then  antici- 
pate how  it  is  going  to  be  in  the  future, 
they  will  find  that  that  prospect  alone 
will  almost  give  England  a  guaranty 
against  paying  Interest  for  many  years 
after  1951. 

It  might  be  interesting  for  us  to  lock 
at  the  British  export  figures  for  those 
years.  According  to  the  United  Kinj;- 
dom  Board  of  Trade  Statistical  Abstract 
for  the  British  Empire,  1928  to  1937  and 
1929  to  1938,  the  United  Kingdom's  ex- 
ports for  the  years  in  question  were  as 
follows : 

In  1936  the  exports  amounted  to  £441,- 
000.000  sterling. 

In  1937  they  amounted  to  £522,000.000 
sterling. 

In  1938  they  amounted  to  £471,000.000 
sterling. 

At  this  time  I  should  like  to  caU  at- 
tention to  a  matter  along  the  same  line, 
showing  how  out  of  balance  the  United 
Kingdom's  exports  and  imports  hap- 
pened to  be.  I  hold  in  my  hand  a  let- 
ter and  some  Information  furnished  me 
by  the  Secretary  of  the  Treasury  of  the 
United  States.  I  wrote  him  on  March  18 
requesting  information  in  connection 
with  the  proposed  credit  to  Britain,  and 
received  a  letter  in  reply.  In  the  sta- 
tistics for  the  foreign  trade  of  the  Brit- 
ish Commonwealth.  1928  through  1938. 
a  10-year  period,  I  notice  that  in  1928 
the  imports  of  the  United  Kingdom 
amounted  to  £196,000,000  sterling. 
I  call  attention  to  the  fact  that 
that  figure  is  for  the  imports.  The  ex- 
ports of  the  United  Kingdom  amounted 
to  £724.000,000  sterling,  sowing  a  deficit 
of  more  than  £470,000,000  sterling.  In 
other  words,  her  imports  amounted  to 
that  much  more  than  her  exports. 

I  call  that  to  the  attention  of  the  Sen- 
ate because  England,  or  the  United 
Kingdom,  sitting  over  there  on  a  little 
rock,  has  been  living  off  the  rest  of  the 
world.  If  it  had  not  been  for  her  ship- 
ping, she  could  not  have  existed.  That 
condition  applies  not  only  to  one  year, 
but  it  will  be  found  that  the  United  King- 
dom's imports  year  after  year  far  ex- 
ceeded her  exports. 

In  1929  the  imports  of  the  United 
Kingdom  amounted  to  1,221,000,000 
pounds  sterling.  The  exports  amounted 
to  729,000,000  pounds  sterling,  even  less 
than  the  year  before. 

In  1930  the  imports  dropped.  It  will 
be  recalled  that  the  depression  was  be- 
ginning throughout  the  United  States. 
England's  imports  dropped,  but  let  me 
show  how  exports,  as  well  as  imports, 
dropped.  The  imports  dropped  to 
£1,044,000,000  sterling  in  1930.  But  what 
happened  to  her  exports?  Her  exports 
in  1930  dropped  to  £571,000,000  sterling; 
almost  down  to  one-half  billion. 

Then  let  us  see  what  happened  In 
1931.  In  1931  the  United  Kingdom  Im- 
ports dropped  to  £616.000,000  sterling. 
But  what  happened  to  her  exports?    In 
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1931  her  exports  dropped  to  £391.000,000 
sterling. 

Let  us  see  what  happened  in  1932. 
In  that  year  her  imports  amounted  to 
£702,000,000  sterling.  Her  exports  were 
still  dropping.  In  1932  the  United  King- 
dom's exports  dropped  to  the  measly  sum 
of  £365.000,000  sterling. 

These  are  not  my  figures,  Mr.  Presi- 
dent. These  ficures  were  furnished  to 
me  by  the  Secretary  of  the  Treasury  of 
the  United  States. 

In  1933  imports  of  the  United  King- 
dom dropped  to  £675,000.000  sterling. 
The  exports  of  the  United  Kingdom 
dropped  to  £368,000.000  sterling. 

And  so  it  goes.  In  every  year  during 
the  10  years  on  up  to  1937  her  exports 
dropped.  Even  in  1938  it  will  be  found 
that  imports  of  the  United  Kingdom 
amounted  to  £920,000,000  sterling,  but 
her  exports  were  still  down;  in  1938  they 
amounted  to  £471,000,000  sterling. 

I  bring  all  this  to  the  attention  of  the 
Senate  to  show  that  the  United  King- 
dom can  be  saved  for  only  a  short  while 
by  our  giving  to  her  three  and  three- 
quarters  billion  dollars.  Britain  will  be 
back  on  our  doorstep  again  in  a  short 
time  asking  for  another  loan.  I  want 
Senators  who  are  present  today  to  re- 
member that  statement.  Why  do  I 
make  it?  Because  Britain's  past  has 
brought  me  to  that  belief.  Is  it  not 
justified,  I  ask? 

One  year  ago  on  this  floor  we  were 
considering  the  Bretton  Woods  agree- 
ments. I  voted  for  the  agreements. 
Britain  was  pleading  then  that  we  pass 
the  legislation  dealing  with  the  Bretton 
Woods  agreements,  and  we  did  so,  and 
paid  billions  of  dollars  into  the  agencies 
established  under  the  Bretton  Woods 
agreements.  We  were  told  at  that  time 
that  the  Bretton  Woods  agencies  would 
be  the  saviors  of  the  world. 

Mr.  President,  two  agencies  were 
established  under  the  Bretton  Woods 
agreements.  One  is  known  as  the  In- 
ternational Monetary  Fund  and  the  other 
as  the  International  Bank  for  Recon- 
struction and  Development.  I  want  to 
read  to  the  Senate  from  a  pamphlet 
which  I  notice  was  put  out  by  the  Treas- 
ury Department  a  little  more  than  a 
year  ago.  It  was  published  on  March 
15, 1945.  It  bears  the  signature  of  Henry 
Morgenthau,  Jr.,  Secretary  of  the  Treas- 
ury,   I  read  from  the  pamphlet: 

1.  WHAT  IS  THE  IKTERNATIONAL  MONTTABT 

FUND? 

The  International  Monetary  Fund  la  one 
of  two  proposed  Institutions  for  which  de- 
tailed plans  were  drafted  at  the  United 
Nations  Monetary  and  Financial  Conference 
held  at  Bretton  Woods,  N.  H.,  in  July  1944. 
All  of  the  44  countries  that  participated  In 
the  Conference  subscribed  to  the  view  that 
because  international  monetary  problems 
coucern  all  countries,  they  can  be  dealt  with 
satisfactorily  only  through  a  cooperatively 
supported  international  agency. 

2.  WHAT     IS    THI    TXTtn    INTIKDED    TO    B07 

The  fund  is  intended  to  accomplish  three 
things. 

Mr.  President,  I  did  not  say  this.  I  am 
reading  from  the  statement  of  the  Treas- 
ury Department. 

The  fund  is  intended  to  accomplish  three 
things. 


First,  it  will  stabUlae  the  nJue  of  cur- 
rencies In  terms  of  each  other.  It  will  do 
this  by  requiring  every  member  country  to 
define  the  value  of  Its  currency  In  terms  of 
gold  and  to  refrain  from  changing  this  value 
without  first  consulting  with  the  fund. 

Second,  the  fund  will  hasten  the  removal 
of  artificial  barriers  against  the  making  of 
pajrments  across  boundary  lines.  It  will  do 
this  by  requiring  member  countries  to  elim- 
inate existing  exchange  controls  on  trade  as 
soon  as  possible — 

The  term  "as  soon  as  possible"  has  also 
been  used  in  the  agreement  respecting 
the  present  proposed  loan.  I  call  partic- 
ular attention  to  that.  I  continue  to 
read : 

and  not  Impose  new  controls  without  the 
fund's  approval. 

Third,  the  fund  will  provide  a  supple- 
mentary source  of  foreign  exchange  to  which 
a  member,  embarrassed  because  its  Inter- 
national out-payments  exceed  its  Interna- 
tional in-payments — 

That  Is  the  trouble  with  the  United 
Kingdom  today,  and  that  Is  why  the 
Bretton  Woods  proposals  were  agreed 
to— 

embarrassed  because  its  International  out- 
payments  exceed  its  International  in-pay- 
ments. may  apply  for  temporary  assistance. 
Tliis  assistance  will  give  the  member  a 
breathing  spell  which  may  be  all  that  Is 
required  to  bring  its  International  pay- 
ments Into  balance.  If  unable  to  secure  as- 
sistance, the  member  might  be  obliged  to 
depreciate  the  exchange  value  of  Its  cur- 
rency— 

Has  England  said  anything  about 
that?— 

or  resort  to  other  measures  that  Interfere 
with  trade. 

3.   HOW  WILL   THE  FUND   OPEKATST 

It  Will  be  helpfiil  to  think  of  the  fund's 
operations  In  two  steps. 

First,  the  fund  will  be  an  International  or- 
ganization through  which  all  member  coun- 
tries will  cooperate  to  bring  about  stable 
cxirrencies,  freedom  In  exchange  transactions, 
and  the  elimination  of  discriminatory  cur- 
rency practices. 

Second,  the  fund  will  be  a  financial  in- 
stitution. In  this  capacity.  It  will  make 
available  to  a  member  the  particular  cur- 
rency, whether  dollars,  pounds,  francs,  or 
Mexican  pesos,  that  may  be  required  to  keep 
the  members'  current  international  pay- 
ments In  balance.  Such  aid  will  be  in  the 
form  of  a  sale  of  foreign  exchange.  In  pay- 
ment for  which  the  member  will  surrender  to 
the  fund  an  amount  of  its  own  currency  hav- 
ing the  same  gold  value  as  the  foreign  ex- 
change purchased.  After  a  limited  period, 
the  member  will  be  required  to  reverse  the 
process.  That  is,  it  wiU  repurchase  Its  own 
currency  held  by  the  fund,  tendering  in 
payment  foreign  exchange  or  gold  equal  in 
value  to  the  foreign  currency  originally  pur- 
chased. The  fund's  assets,  therefore,  al- 
though continually  paid  out  and  returned, 
will  always  have  the  same  gold  valtie. 

So  we  passed  the  measure  implement- 
ing the  Bretton  Woods  agreements.  We 
put  our  money  into  the  agencies  estab- 
lished under  It.  We  gave  our  share  of 
the  money.  Nothing  was  said  at  that 
time  on  the  floor  of  the  Senate  to  the 
effect  that  England  would  come  to  us  to 
obtain  the  money  with  which  to  put  up 
her  amount  necessary  to  carry  out  this 
agreement.  I  call  upon  any  Senator  on 
this  floor  to  prove.  If  he  can,  that  when 
the  debate  was  going  on  here  on  the  floor 
in  connection  with  what  is  known  as  the 


Bretton  Woods  agreements  anything 
was  said  to  the  effect  that  we  would  put 
up  our  share,  and  that  then  Britain 
would  put  up  so  much,  provided  we  lent 
her  the  money. 

No;  Mr.  President,  we  put  our  share 
Into  Bretton  Woods.  We  were  called 
upon  and  we  put  up  our  share.  Now 
Britain  comes  to  us  and  asks  us  to  fur- 
nish the  money  with  which  Britain  may 
carry  out  her  part  of  the  agreement,  .so 
far  as  Bretton  Woods  is  concerned.  She 
even  threatened  us  by  saying.  "If  you  do 
not  lend  it  to  me  I  will  withdraw  from 
the  Bretton  Woods  agreement^;."  There 
is  no  danger  of  that,  but  that  is  her 
threat. 

Can  Senators  imagine  that  the  United 
Kingdom  level  of  exports,  under  all  the 
attendant  circumstances,  will  again 
reach  the  average  of  1936,  1937,  and 
1938?  I  do  not  believe  that  it  will— not 
in  5  years,  not  in  10  years,  and  I  doubt 
whether  it  will  reach  It  In  15  years. 
Remember  that  her  exports  must  not 
only  reach  that  level,  but  60. percent 
above  that  point,  and  that  during  thase 
years  England  received  a  great  deal  from 
her  shipping — much  more  than  she  will 
receive  in  the  future  In  her  crippled 
condition — and  she  sold  a  great  many  of 
her  foreign  securities  from  which  she 
was  receiving  money.  It  has  been  esti- 
mated that  she  would  have  to  increase 
her  exports  60  percent  above  the  normal 
exports  which  she  had  in  1936,  1937,  and 
1938,  in  order  to  be  able  to  pay  interest 
under  this  agreement. 

If  one  believed  that  Great  Britain 
would  be  in  a  position  to  pay.  and  prob- 
ably would  pay  interest  each  year,  as 
promised  in  her  agreement,  provided  all 
these  things  happen,  he  might  be  willing 
to  purchase  a  part  of  the  special  bond 
Issue  proposed  in  the  Johnson -Johnston 
amendment  to  Senate  Joint  Resolu- 
tion 138. 

Those  among  us  who  believe  that  Brit- 
ain will  fulfill  the  obligations  of  this  fi- 
nancial agreement  as  to  the  matter  of 
repayment  have  a  beautiful  faith  in  the 
moral  integrity  and  financial  soundness 
of  our  British  friends  in  the  matter  of  re- 
payment of  their  contracted  monetary 
obligations.  This  faith,  childlike  in  its 
simplicity.  Is  apparently  blinding  to  our 
American  negotiators.  It  has  blinded 
them  to  all  of  the  evidence  of  history. 

The  British  have  a  long,  consistent,  and 
brilliant  record  as  a  bad  credit  risk. 

As  we  are  all  aware,  after  the  First 
World  War,  Great  Britain  was  given  62 
years  in  which  to  pay  off  her  debt  of  $6,- 
000.000,000.  What  she  has  paid  today 
amounts  to  6  cents  on  the  dollar,  of  prin- 
cipal, including  Interest.  Let  no  one 
think  that  that  is  a  misstatement.  She 
has  not  been  paying  interest  all  the  time. 
In  1932  she  quit  cold  on  the  repayment 
of  this  debt.  Since  that  time  we  have 
collected  not  one  British  pence. 

In  World  War  n.  we  gave  England  a 
credit  of  approximately  $25,000,000,000. 
which  we  magnanimously  termed  as 
lend-lease.  In  order  to  give  away  money, 
the  term  must  be  somewhat  changed. 
At  that  time  it  would  not  have  done  to 
say  that  we  were  giving  money  to  Britain, 
The  gift  of  $25,000,000,000  in  the  begin- 
ning would  never  have  been  approved  if 
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It  had  not  been  termed  lend-lease  instead 
of  a  gift  to  Britain. 

A  considerable  part  of  this  credit  was 
granted  long  before  we  entered  the  war. 
At  that  time  the  people  of  this  country 
were  assured  that  within  a  reasonable 
time  following  the  close  of  hostilities  we 
would  be  repaid  in  similar  materials,  or, 
at  our  option,  in  other  goods  of  many 
kinds  which  the  British  can  produce  and 
which  we,  as  a  Nation,  require.  Today, 
with  hostilities  hardly  halted,  we  have 
made  a  d?al  with  the  British  whereby  this 
debt  will  be  settled  for  3  cents  on  the 
dollar,  and  this  3  percent  is  to  be  paid — 
mind,  you,  it  has  not  been  paid — in  equal 
yearly  In.stallments  running  until  the 
year  2002. 

Furthermore,  none  of  this  paltry  pit- 
tance can  be  removed  from  the  British 
Empire  and  brought  back  to  the  United 
States,  either  in  dollar  value,  or  as  ma- 
terial goods.  Some  cf  our  veterans  who 
have  returned  to  their  homes  here  are 
wondering  why  they  cannot  buy  jeeps. 
If  they  will  go  over  to  England  they  will 
find  some  of  the  British  soldier  boys  who 
served  in  the  trenches  with  them  riding 
in  jeeps.  When  we  were  lending  this 
money  we  were  promised  that  it  would 
be  paid  back.  Has  it  been  paid  back? 
No.  Even  the  promise  to  repay  3  percent 
of  the  $25,000,000  000  loaned  to  her  is  a 
facetious  gesture,  a  farce,  and  a  mockery. 
I  doubt  whether  we  shall  even  get  that 
paltry  sum. 

Mr.  McFARLAND.  Mr.  President,  will 
the  S?nator  yield? 

The  PRESIDING  OFFICER  (Mr.  Mtm- 
DOCK  in  the  chain.  Does  the  Senator 
from  South  Carolina  yield  to  the  Senator 
from  Arizona? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield. 

Mr.  McFARLAND.  That  is  to  be  made 
in  the  form  o*  a  loan,  is  it  not? 

Mr.  JOHNSTON  of  South  Carolina. 
Yes;  it  is  a  loan.  It  goes  with  this,  but 
we  do  not  have  anything  to  do  with  it. 
It  is  all  tied  together,  so  that  we  have  no 
opportunity  to  vote  upon  it.  The  agree- 
ment to  which  the  Senator  refers  has 
already  been  made.  I  do  not  want  to 
have  anything  to  do  with  it.  We  may 
hear  more  about  it  later,  but  I  want  the 
Record  to  be  clear  that  I  had  nothing  to 
do  with  that  agreement. 

This  $25,000,000,000  transaction,  I  re- 
mind the  Senate,  was  made  as  a  loan. 
There  was  no  suggestion  that  it  was  to 
be  made  as  a  gift.  Thus,  how  can  we  say 
with  any  degree  of  honesty  and  sincerity 
that  the  53,750.000,000  which  we  now 
propose  to  borrow  and  hand  over  to 
Great  Britain,  with  apologies,  is  to  be 
called  a  loan?  I  further  submit,  Mr. 
President,  that  it  is  not  good  business  to 
lend  such  a  sum  of  money  for  55  years, 
which  is  considerably  longer  than  the 
reasonable  life  expectancy  of  any  Mem- 
ber of  this  body,  without  any  suggestion 
of  collateral  or  security  to  guarantee  the 
repayment  of  this  loan. 

Mr.  LANGER.  Mr.  President.  wUl  the 
Senator  yield? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield. 

Mr.  LANGER.  The  Senator  from 
South  Carolina  knows  that  the  assessed 
valuation  of  my  State,  for  example,  is 
less  than  $1,000,000,000.    There  are  quite 
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a  number  of  States  which  have  a  lower 
assessed  valu  ition.  So  we  are  making 
England  a  present  of  7  of  our  48  States. 
That  includes  all  the  land,  all  the  horses, 
all  the  machinery,  and  all  the  money  in 
the  bank. 

Mr.  JOHNS  TON  of  South  Carolina.  I 
cannot  consii  er  it  good  business  to  add 
another  $4,(  00.000,000 — and  certainly 
considerably  more  when  we  include  the 
interest  it  w  11  cost  us — to  the  already 
stupendous  n  itional  debt  to  be  inherited 
by  generatiors  yet  unborn. 

Do  Senator  >  realize  what  that  amounts 
to?  It  mean.'  a  gift  to  every  Englishman 
in  the  Britis  i  Isles — this  involves  only 
the  United  Kingdom  and  not  all  of  the 
British  p)os.sei  sions — of  S80.  It  will  make 
every  man.  wi  )man.  and  child  in  the  Brit- 
ish Isles  wor  h  about  $80  more.  But  do 
Senators  kno  v  what  it  will  do  for  us?  It 
will  result  in  every  man,  woman,  and 
child  in  the  United  States  having  ap- 
proximately :  25  more  debt  hanging  over 
his  head.  I  :annot  see  wherein  that  is 
good  busines;.  Certainly,  this  negotia- 
tion is  good  business  in  one  respect — 
marvelously  good  business.  But  the 
question  is,  Jrood  business  for  whom? 
The  answer  s  obvious:  It  is  good  busi- 
ness for  Eng  and. 

Mr.  President,  when  will  the  United 
States  stop  trying  to  play  Santa  Claus 
to  the  world'  We  must  remember  that 
today  we  ha"e  a  debt  of  approximately 
$280,000,000  000.  Do  not  ask  me  how 
much  a  billion  dollars  is.  Do  not  ask 
me  how  mucl  a  million  dollars  is.  Until 
about  1909.  VIr.  President,  the  United 
States  did  no  know  what  a  total  amount 
of  appropriat  ons  of  a  billion  dollars  was. 
In  fact.  Mr.  'resident,  20  years  ago  our 
total  appro  )riations  in  the  United 
States  were  nuch  less  than  the  interest 
on  our  bonded  indebtedness  today.  Let 
that  thought  soak  in.  I  wish  to  place 
that  stateme  it  into  the  Record  at  this 
point.  I  alst  wish  to  read  some  of  the 
amounts  of  tme  national  appropriations 
for  various  yiars. 

Mr.  LANGfR.  Mr.  President,  will  the 
Senator  yiek 

Mr,  JOHNSTON  of  South  Carolina.  I 
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So  far  as  the  taxpayer  is 
makes  no  difference.  So 
far  as  the  Nition  is  concerned,  it  does 
make  a  diflfeience — but  only  in  the  re- 
do not  have  to  send  the 
of  the  United  States. 
Mr.  Presid<  nt,  at  this  time  I  wish  to 
read  from  S<  nate  Document  85  of  the 
Seventy-ninth  Congress,  first  session,  at 
page  789,  at  v  hich  we  find  a  list  of  total 
appropriations  by  sessions  of  Congress, 
In  1908.  accoiding  to  this  document,  our 
total  national  appropriations  for  that 


session  amounted  to  $919,163,833.18,; 
1908  was  the  last  year  when  we  had  less 
than  a  billion  dollars  of  total  appropria- 
tion. 

In  1909,  we  went  into  the  billion-dollar 
bracket.  Some  of  our  people  heard  a 
great  deal  about  that  in  the  campaign 
of  1910.  The  1909  Congress  was  called 
the  billion-dollar  Congress.  From  that 
time  our  appropriations  continued  to  in- 
crease slightly,  until  in  1916  we  spent 
$1,114,490,704.09.  That  was  30  years  ago. 
Today,  the  interest  on  our  bonded  debt 
will  be  more  than  four  times  the  annual 
appropriations  in  1916.  At  that  time  we 
had  hidden  away  in  the  soil  of  the  United 
States  many  billions  of  dollars'  worth  of 
various  and  sundry  things  which  we  have 
since  dug  out  of  the  ground  and  have 
either  shot  away  in  cannon  or  have 
burned  up  in  furnaces  or  have  used  in 
other  ways,  until  today  we  are  told  that 
we  are  bordering  on  having  used  up  a 
great  many  of  the  minerals  in  the  United 
States.  They  are  almost  gone.  After 
they  are  gone,  after  we  no  longer  have 
them,  what  shall  we  do? 

As  I  have  said,  Mr.  President,  in  1916 
our  total  expenditures  were  much  less 
than  the  interest  payments  we  are  called 
upon  to  meet  today. 

We  were  engaged  in  the  First  World 
War  in  1917  and  1918,  and,  of  course,  we 
spent  a  great  deal  of  money  at  that  time. 
However,  we  find  that  after  the  war.  in 
1922.  although  \ve  then  had  to  provide  for 
all  the  expenses  resulting  from  the  war, 
our  total  appropriation  bill  was  only 
$3,909,282,209.46.  That  was  after  the 
First  World  War. 

I  notice  that  our  Budget  estimate  for 
the  present  year  is  $66,000,000,000.  That 
does  not  take  into  account  the  proposed 
British  loan  and  many  other  expendi- 
tures which  have  been  authorized  since 
the  Budget  estimate  was  made  and  many 
items  which  it  is  hoped  to  make  provi- 
sion for  in  the  future.  Just  think  of  it, 
Mr,  President — a  Budget  estimate  of  $66.- 
000  000,000  for  this  year.  Again  I  call 
attention  to  the  fact  that  in  all  probabil- 
ity the  estimate  of  income  for  this  year 
will  be  in  the  neighborhood  of  $45,000,- 
000.000.  which  will  mean  a  deficit  of 
$20,000,000,000,  plus  $4,000,000,000  if  the 
proposed  loan  is  made  to  the  United 
Kingdom— that  much  deficit,  Mr.  Presi- 
dent, a  year  after  the  war  is  over,  al- 
though, of  course,  we  have  the  aftermath 
of  the  war,  as  we  did  after  the  Rrst 
World  War. 

When  I  quoted  the  figure  $66,000,000,- 
000,  I  was  quoting  from  memory,  but  I 
notice  that  the  document  to  which  I  have 
referred  contains  an  estimate.  There- 
fore, I  should  like  to  put  into  the  Record 
the  correct  figure,  which  is  $66,841,827,- 
235,38.  That,  Senators,  is  why  I  am  call- 
ing to  your  attention  the  matter  of  the 
British  loan.  I  am  one  who  believes  that 
we  should  balance  the  Budget  and  do  so 
as  soon  as  possible.  We  were  told  that 
the  Budget  would  be  balanced  probably 
in  1946  or  1947.  If  the  present  rate  of 
expenditure  and  national  debt  is  main- 
tained, we  will  do  well  to  balance  the 
Budget  in  1957  instead  of  in  1947.  Al- 
ready, throughout  the  United  Kingdom, 
we  hear  our  country  being  denounced  as 
Uncle  Shylock  because  we  are,  it  is  said, 
so  greedy  as  to  require  meager  interest 
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payments,  beginning  after  5  years,  for 
the  use  of  the  money,  and  then  at  the 
rate  of  only  2  percent  per  annum. 

Numerous  British  newspapers  are  call- 
ing the  United  States  another  Midas.  I 
submit  that  what  has  been  proposed  here 
is  not  a  loan.  In  Great  Britain  it  will 
be  found  that  the  Britishers,  in  talking 
about  the  loan,  consider  it  to  be  a  gift. 
I  agree  with  what  has  been  said  in  the 
Senate  in  regard  to  the  ill  feeling  which 
will  develop  if  the  proposed  loan  is 
granted.  The  other  day  the  senior  Sen- 
ator from  Wisconsin  (Mr.  La  FolletteI 
stated  the  situation  well  when  he  said 
that  while  we  consider  this  money  as  a 
loan,  the  British  people  consider  it  as  a 
gift,  and  that  when  the  time  comes  for 
them  to  start  making  repayments,  if  they 
act  as  they  have  acted  in  the  past, 
namely,  by  refusing  to  make  the  pay- 
ments, the  people  of  America  will  be 
found  once  again  considering  England  to 
be  not  a  good  debtor. 

Yes,  Mr.  President;  we  have  given 
England  credit  on  a  prior  occasion,  and 
she  did  not  and  has  not  during  the  past 
14  years — I  repeat  14  years — even  said 
"Thank  you"  for  the  first  loan  which  the 
United  States  granted  to  her.  When  this 
loan  was  being  discussed  nothing  was 
said  about  making  payments  on  the 
former  loan. 

Mr.  President,  if  a  Senator,  as  a  busi- 
nessman, were  to  go  to  a  banker  and  ask 
for  a  loan,  when  he  already  owed  the 
bank  money  which  had  previously  been 
borrowed,  would  not  the  banker  ask  him 
to  pay  something  on  the  former  debt  be- 
fore granting  a  further  loan?  If  Britain 
means  to  pay  her  debts,  why  did  she  not 
include  her  former  debt  with  the  pro- 
posed one  and  say  that  she  would  pay 
both  of  them,  the  principal  as  well  as 
the  intjerest,  and  at  a  reasonable  rate. 
The  answer,  Mr.  President,  is  that  she 
does  not  mean  to  pay  her  debt.  Oh.  yes; 
a  moratoriiun  was  granted.  Tliat  does 
not  mean,  however,  that  the  British 
should  not  pay  their  just  debts. 

Mr.  McFARLAND.  Mr.  President, 
will  the  Senator  yield? 

Mr.  JOHNSTON  of  South  Carolina. 
I  yield. 

Mr.  McFARLAND.  How  can  we  ex- 
pect Great  Britain  to  pay  her  former 
debt  unless  we  let  her  know  in  some  way 
that  we  expect  her  to  pay  it? 

Mr.  JOHNSTON  of  South  Carolina.  I 
cannot  see  why  we  should  not  make  some 
reasonable  disposition  of  the  first  debt 
before  we  lend  them  further  sums. 

Mr.  McFARLAND.  That  is  what  I  had 
in  mind  in  offering  the  amendment 
which  I  have  submitted.  I  think  we 
should  receive  something  from  the 
British. 

Mr.  JOHNSTON  of  South  Carolina.  I 
am  in  favor  of  what  the  Senator  from 
Arizona  is  trying  to  accomplish.  In  a  few 
moments  I  shall  read  an  amendment 
which  I  expect  to  propose. 

Mr.  McFARLAND.  My  amendment 
does  not  so  much  require  England  to  give 
us  anything  as  it  requires  her  to  allow  us 
to  use  for  commercial  purposes  certain 
bases  in  which  we  have  Invested  many 
million  of  dollars. 

Mr.  JOHNSTON  of  South  Carolina.  I 
agree  with  the  Senator  that  England 
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should  be  required  to  make  such  conces- 
sions if  she  means  to  deal  with  us  in 
good  faith. 

Mr.  President,  on  the  basis  of  the 
British  record  of  nonpayment  of  her 
just  and  honest  debts,  I  cannot  even  call 
this  proposal  a  loan.  It  is,  instead,  the 
most  munificent  gift  in  history,  and 
from  the  most  heavily  indebted  nation  in 
the  world  to  a  nation  that  will  continue 
to  be,  as  she  always  has  been,  unap- 
preciative,  unreliable,  and  totally  with- 
out conscience  in  dealing  with  us. 
Britain  has  demonstrated  conclusively, 
to  her  everlasting  condemnation,  that 
she  is  utterly  without  financial  integrity 
and  national  honor  with  respect  to  the 
repayment  of  her  just  obligations  into 
which  she  has  entered  presumably  in 
good  faith. 

Britain  has  reached  the  F>oint  where 
she  can  no  longer  maintain  her  dominant 
position  in  world  trade  through  conquest 
and  exploitation  of  the  natural  resources 
and  the  subservient  labor  of  her  colonial 
possessions.  That  is  what  she  has  lived 
on  in  the  past.  She  has  resorted  to  fiat- 
tery,  chicanery,  deception,  and  double 
dealing  at  the  conference  tables  of  the 
world.  Mr.  President,  the  facts  should  be 
revealed  in  their  true  light.  I  respect  the 
ability  of  the  British  as  horse  traders  but 
I  have  no  desire  to  trade  horses  with 
them. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  will  the  Senator  yield? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield. 

Mr.  JOHNSON  of  Colorado.  Recently 
I  talked  with  a  United  States  Army  ofiB- 
cer  who  had  returned  from  2  or  3  years 
of  service  in  India.  In  speaking  of  the 
famines  which  take  place  there  year 
after  year,  he  said  that  India  produces 
a  suflBcient  quantity  of  food  for  every 
person  there,  but  that  she  has  no  trans- 
portation facilities  which  can  be  used  in 
transporting  the  food  from  where  it  is 
produced  to  where  it  may  be  consumed. 
I  asked  him,  "What  is  the  explanation 
of  an  intelligent  people  like  the  Indians 
having  not  provided  transportation  suf- 
ficient to  take  care  of  their  obvious 
needs?"  He  said,  "Well,  it  is  not  in  the 
interest  of  the  British  Empire  to  build 
roads.  The  British  Empire  does  not  en- 
courage the  development  of  transporta- 
tion in  India  because  it  is  to  the  advan- 
tage of  the  Empire  not  to  have  roads  in 
India."  He  further  said,  "England  her- 
self can  provide  the  trade,  and  she  has  a 
monopoly  on  the  trading  in  India  even  in 
the  absence  of  roads.  If  there  were 
roads  in  India.  England  would  lose  her 
monopoly."     That  was  his  explanation. 

Mr.  JOHNSTON  of  South  CaroUna. 
In  other  words,  England  looks  after  her- 
self. 

Mr.  JOHNSON  of  Colorado.     Yes. 

Mr.  JOHNSTON  of  South  Carolina. 
Can  the  Senator  tell  me  whether  the 
United  Kingdom  owes  India,  or  whether 
India  owes  the  United  Kingdom? 

Mr.  JOHNSON  of  Colorado.  The 
United  Kingdom  owes  India. 

Mr.  JOHNSTON  of  South  Carolina. 
Yes.  So,  instead  of  England  helping 
India,  she  is  borrowing  from  India. 

Mr.  McFARLAND.  Mr.  President,  will 
the  Senator  yield? 


Mr.  JOHNSTON  of  South  Carolina.  I 
yield. 

Mr.  McFARLAND.  A  few  days  ago  a 
newspaper  lady  called  me  on  the  tele- 
phone and  stated  that  she  understood 
that  a  part  of  the  proposed  loan  was  to 
be  used  in  repaying  India  some  of  the 
money  which  England  owes  to  India,  and 
she  wanted  to  know  what  assurances 
were  to  be  required  that  Great  Britain 
would  repay  the  money  which  she  owes 
to  India.  Perhaps  the  Senator  is  in 
position  to  answer  the  question. 

Mr.  JOHNSTON  of  South  Carolina.  I 
do  not  know.  This  money  is  going  to  be 
turned  over  to  the  United  Kingdom,  and 
judging  from  the  past,  the  way  they  do 
things.  I  think  they  will  keep  it  imto 
themselves. 

I  would  like  to  ask  the  Senator,  does 
the  United  Kingdom  borrow  from  Can- 
ada, or  does  Canada  borrow  from  the 
United  Kingdom? 

Mr.  McFARLAND.  The  United  King- 
dom borrows  from  Canada. 

Mr.  JOHNSTON  of  South  Carolina. 
Is  it  not  true  that  England  is  borrowing 
from  Canada  a  billion  and  a  quarter 
right  now?  She  is  borrowing  from 
everybody  she  can  get  a  dollar  from. 
When  I  go  to  lend  someone  money.  I  like 
to  find  out  if  he  is  borrowing  from  any- 
one else,  and  if  I  find  he  is  borrowing 
from  everybody  else,  I  certainly  will  let 
the  other  fellow  do  the  lending. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  will  the  Senator  from  South 
Carolina  yield  further? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield. 

Mr.  JOHNSON  of  Colorado.  Of 
course,  the  secret  in  that  is  that  when- 
ever Great  Britain  borrows  from  any 
other  country,  that  country  has  to  buy 
from  her  in  order  to  get  the  money 
back.  That  is  one  of  the  reasons  why 
she  likes  to  borrow.  She  likes  to  borrow 
outside  her  own  country.  We  borrow 
from  our  own  people,  and  we  do  not  have 
the  advantage  of  selling  American  goods 
in  settlement  of  the  debts.  We  cannot 
exF>ort  them,  because  we  owe  to  our  own 
people.  But  Britain  owes  outside  folks, 
so  they  take  her  exports.  It  makes  a 
very  good  market  for  her  goods  through- 
out the  world. 

Mr.  JOHNSTON  of  South  Carolina. 
That  is  true. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  from  South  Carolina  yield? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield  to  the  Senator  from  North  Dakota. 

Mr.  LANGER.  A  few  moments  ago 
the  distinguished  Senator  said  he  did  not 
know  how  much  a  billion  dollars  was. 
I  have  here  the  World  Almanac  for  this 
year,  and  I  was  curious  to  ascertain  how 
the  proposed  loan  would  affect  the  farm- 
ers. I  find  that  all  the  farmers  in  the 
United  States  owe  the  Federal  Land 
Bank  $1,556  906.000. 

Mr.  JOHNSTON  of  South  CaroUna. 
What  is  the  amount? 

Mr.  LANGER.     $1,556,906,000. 

Mr.  JOHNSTON  of  South  Carolina. 
In  other  words,  we  could  more  than  twice 
cancel  every  mortgage  the  banks  hold  of 
every  farmer  in  the  United  States? 

Mr.  LANGER.  That  is  the  Federal 
Land  Bank. 
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Mr.  JOHNSTON  of  South  Carolina. 
Yes. 

Mr.  LANGER.  The  amount  the  farm- 
ers have  borrowed  from  life  Insurance 
companies  is  less  than  a  billion,  it  is 
$993,726,000 

The  amount  they  have  borrowed  from 
banks  is  $449  452  000. 

They  owe  the  Farm  Security  Adminis- 
tration $178  926  000 

They  owe  individuals  $2,151,458  000. 
So  the  Senator  is  correct,  the  amount 
we  are  giving  England  would  almost  pay 
cfT  every  farm  mortgage  in  the  entire 
United  States  of  America. 

Mr.  JOHNSTON  of  South  Carolina. 
Just  think  of  that.  Believing  as  I  do  that 
piacing  this  so-called  loan  on  such  an 
unbusinesslike  basis  in  the  future  will 
lead  to  misunderstanding,  distrust,  and 
unhealthy  friction  between  the  Govern- 
ments and  the  peoples  of  Great  Britain 
and  the  United  States.  I  feel  that  we 
should  treat  Britain  as  any  businessman 
would  treat  a  borrower  approaching  him 
for  a  loan.  We  shcu'.d  require  that  Great 
Britam  furnish  collateral  for  every  cent 
we  lend  her. 

I  find  that  the  United  Kingdom  has  In 
the  United  States  at  the  present  time 
securities  sufficient  to  Justify  and  to 
guarantee  a  loan  of  a  billioo  dollars,  and 
we  have  provided  for  that  in  the  amend- 
ment which  the  S(  nator  from  Colorado 
I  Mr.  Johnson  J  and  I  have  offered  to  the 
joint  resolution. 

The  securities  which  the  British  have 
In  the  United  States  are  drawing  interest 
sufflclent  In  amount  to  retire  the  prin- 
cipal of  a  loan  of  a  billion  dollars  over  a 
long  term  of  years,  paying  a  rate  of  in- 
terest commensurate  with  the  interest 
provisions  of  the  joint  resolution  we  now 
have  under  consideration. 

A  billion-dollar  loan  now  to  the  United 
Kinedom.  together  with  the  billion  and 
a  quarter  she  Is  receiving  from  poor  little 
Canada— and  when  I  say  that.  I  do  not 
mean  that  Canada  is  poor  in  resources, 
but  I  mean  that  the  mother  country  is 
coming  to  one  of  the  children  and  get- 
ting a  billion  and  a  quarter  dollars — 
these  two  put  together  would  provide  an 
amount  sufficient  for  her  to  open  up  all 
the  sterling-bloc  areas  she  has  estab- 
lished in  certain  parts  of  the  world. 

I  further  suggest  that  if  the  people  of 
the  United  States,  as  individual.*:,  desire 
to  lend  the  remaining  amount  of  $2,750,- 
000.000.  as  specified  m  Senate  Joint  Res- 
olution 138,  they  be  permitted  to  do  so 
as  provided  for  in  the  Johnson-Johnston 
amendment. 

Mr.  President.  I  should  like  to  read  the 
MPMndment  so  that  Senators  can  under- 
aUutd  it.  and  see  if  what  it  proposes  would 
not  treat  England  fairly.    It  reads: 

Sec.  a.  (%)  (1)  In  order  to  provide  funda 
for  carrying  out  the  agreement  dated  De- 
cember 6.  1945.  between  the  United  States 
and  the  United  Kingdom,  the  Secretary  of 
the  Treasury  la  hereby  authorized  to  borrow, 
from  time  to  time,  not  in  excc^".  of  •3.750.- 
OOO.COO,  and  to  issue  therefor  bonds  In  the 
fonn  and  subject  to  the  conditions  hereln- 
aftar  set  forth.  The  Secretary  of  the  Treasury 
is  authorized  to  use  the  proceeds  of  such 
bonds  for  the  purpoM  ci  carrying  out  the 
agreement. 

(2)  Bonds  IsstNd  pwiuant  to  the  author- 
ity of  this  subssoMoa  riiall  be  subject  to  the 
same  Droviaions  for  amortUatlon  and   ln« 
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the  people  of  the  United  States  are  be- 
hind the  proposal,  let  them  buy  the  other 
$2,750,000,000  of  bonds,  and  not  force 
upon  the  other  people  of  the  United 
Statse  the  fear  of  having  to  pay  the 
money  back  in  taxes  without  their  con- 
sent. The  plan  is  very  simple,  is  it  not? 
But  I  imagine  Britain  does  not  want  to 
do  any  such  thing.  Britain  wants  a  gift, 
though  she  does  not  use  that  word. 

I  am  reminded  at  this  point  of  what 
was  said  to  me  yesterday.  I  was  called 
out  of  the  Chamber  into  the  reception 
room  and  was  met  by  a  doctor  who  had 
been  over  to  England  some  time  ago.  He 
said,  'When  I  went  up  to  the  register  to 
sign  my  name  and  give  my  address  the 
clerk  looked  at  what  I  had  written  and 
laughed.  He  said,  'You  know,  we  did 
not  pay  you  what  we  owed  you  after  the 
last  war,  did  we?  We  did  not  pay  you 
that  debt.'  "    And  he  laughed. 

Mr.  President,  so  long  as  the  people  of 
England  assume  that  attitude  toward 
their  debt  to  us  they  will  never  pay  any 
debt  owin^  to  us.  Can  Senators  imagine 
a  businessman  in  America  lending  money 
to  people  who  talk  that  way  and  assume 
such  an  attitude  toward  a  debt  which 
they  owe?  I  fear  that  the  more  we  con- 
tinue to  lend  them,  and  the  more  they 
owe  us  and  do  not  pay  back,  the  more  it 
will  tend  to  break  a  friendship  with  a 
nation  which  should  cooperate  and  work 
with  us. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield  to  the  Senator  from  North  Dakota. 
Mr.  LANGER.  In  connection  with  the 
proposed  $3,750,000,000  loan  I  should  like 
to  ask  a  question  or  two,  I  take  it  that 
eggs  are  produced  in  South  Carolina. 

Mr.  JOHNSTON  of  South  Carolina. 
Yes,  indeed. 

Mr.  LANGER.  I  wish  to  say  that  the 
total  income  in  1944  from  the  production 
of  eggs  all  over  the  United  States,  ac- 
cording to  the  World  Almanac,  was  $1.- 
335.815.000.  At  that  rate  it  would  re- 
quire the  total  income  from  all  the  eggs 
produced  in  the  United  States  for  3  years 
to  equal  the  amount  now  proposed  to  lend 
to  England. 

Now  with  respect  to  chickens;  I  sup- 
pose chickens  are  raised  in  South  Caro- 
lina. 

Mr.  JOHNSTON  of  South  Carolina. 
We  raise  a  good  many  chickens  in  South 
Carolina,  yes. 

Mr.  LANGER.  In  the  whole  of  the 
United  States  in  1944  the  total  value  of 
the  chickens  raised  was  $198,182,000.  So 
it  would  take  the  total  income  from  all 
the  chickens  raised  in  the  United  States 
for  20  years  to  equal  the  amount  of  the 
proposed  loan. 

Hogs  are  raised  in  South  Carolina,  I 
assume. 

Mr.  JOHNSTON  of  South  Carolina. 
We  raise  hops  down  there,  yes. 

Mr.  L.^GER.  The  Senator  can  tell 
his  people  in  South  Carolina  that  in  the 
whole  of  the  United  States  the  hogs  pro- 
duced in  1944  were  of  the  value  of  $2.- 
795,000,000.  So  any  time  anyone  who 
favors  the  loan  sees  a  hog  on  any  farm- 
er's land  he  can  tell  him  truthfully.  "The 
value  of  the  hogs  raised  this  year  by  the 
farmers  of  the  country  Is  not  great 
enough  to  equal  the  amount  of  the  pro- 
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posed  loan.  It  will  take  twice  the  number 
of  hogs  now  raised  by  you  farmers  to 
equal  the  amount  of  the  loan." 

Let  us  now  take  the  total  production 
of  cattle  and  calves  in  the  United  States 
in  1944.  It  was  of  the  value  of  $2,606,- 
000,000.  If  we  take  the  value  of  every 
cow  and  calf  produced  in  this  country 
we  would  not  have  enough  money  to 
provide  the  proposed  loan,  and  it  would 
be  necessary  almost  to  double  the  pro- 
duction of  cows  and  calves  in  order  to 
obtain  enough  to  make  the  loan. 

Mr.  JOHNSTON  of  South  Carolina. 
That  is  correct.  I  am  glad  the  Senator 
has  brought  this  to  our  attention. 

Mr.  McFARLAND.  Mr.  President, 
will  the  Senator  yield? 

Mr.  JOHNSTON  of  South  Carolina. 
I  yield. 

Mr.  McFARLAND.  In  regard  to  the 
Indebtedness  of  Great  Britain  which  we 
were  discussing  a  few  minutes  ago;  I 
wonder  if  the  Senator  would  not  like  to 
place  in  the  Record  data  which  was 
furnished  by  Secretary  Vinson  in  regard 
to  that  indebtedness,  which  shows  the 
amount  of  sterling  Great  Britain  owes 
her  colonies.  Of  course,  that  does  not 
Include  Canada,  because  Canada  is  not  In 
the  sterling  area. 

Mr.  JOHNSTON  of  South  Carolina. 
I  shall  be  glad  to  place  the  matter  re- 
ferred to  in  the  Record.  It  appears  on 
page  91  of  the  Senate  committee  hear- 
ings, and  was  placed  in  the  record  by 
Secretary  Vinson. 

Mr.  President,  I  ask  unanimous  con- 
sent to  have  the  table  presented  by  Sec- 
retary Vinson  for  the  record  of  the  hear- 
ings, appearing  on  page  91  of  the  hear- 
ings, printed  in  the  Record  at  this  point, 
as  a  part  of  my  remark.s. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

The  table  is  as  follows : 
Net  sterling  balances  as  of  June  30.  1945,  as 
shown  by  Colmer  committee  report 

I  In  millions  of  dollars] 

Dominions: 

Australia 473 

New   Zealand 254 

South  Africa . 132 

Eire ^ 718 

Total 1.  577 

Other  major  sterling  areas: 

Iceland 69 

Burma *4 

India-  — - 4,  465 

Egypt  and  Anglo-Egyptian  Sudan.  1,  598 

Iraq 283 

Total 6.  459 

British  colonies,  mandates,  etc.: 

Palestine -  464 

Ceylon -  245 

Hong    Kong 131 

Malaya 340 

East  African  colonies 326 

West  African  colonies 366 

Other  British  African  colonies 147 

Trinidad 78 

Other    British    West    Indies    and 

Bermuda - -  160 

Ocher  colonies 347 

Total a.  606 

Total,  sterling  area 10,641 


Net  sterling  balances  as  of  June  30,  1945.  as 

shown  by  Colmer  committee  report — Con. 

[In  millions  of  dollars] 

Liberated  areas  of  Europe: 

France '  160 

Belgium ." 150 

Greece 220 

Netherlands 274 

Norway 363 

Others... 50 

Total 1. 217 

European  neutrals: 

Portugal 314 

Others 118 

Total 432 

South  America: 

Argentina 342 

Brazil.. 147 

Uruguay . 57 

Others 19 

Total. 665 

Rest  of  world: 

Iran 87 

China 91 

Slam 52 

Others 27 

Total. 257 

Total,  nonsterllng  area 2,471 

Grand  total 13.112 

Grand  total  (revised). ._  13,228 

'  The  French  balances  will  be  wiped  out 
by  the  settlement  of  the  United  Kingdom 
loan  to  France. 

Source:  Part  2,  eighth  report  of  the  House 
Special  Committee  on  Postwar  Economic 
Policy  and  Planning  (H.  Bept.  No.  1527), 
Feb.  7,  1946,  pp.  3  and  4. 

Mr.  McFARLAND.  As  the  Senator  will 
note,  most  of  that  sterling  indebtedness 
of  Great  Britain  she  owes  to  her  o\^ti 
colonies  or  dominions. 

Mr.  JOHNSTON  of  South  Carolina. 
That  supports  what  I  was  talking  about 
a  few  minutes  ago.  She  borrowed  from 
every  one  of  her  colonies.  Instead  of  her 
colonies  borrowing  from  her,  she  is  bor- 
rowing from  them  all  the  time. 

Coming  back  to  my  amendment  to  the 
joint  resolution  under  consideration,  I 
want  the  Senate  to  note  that  it  gives 
the  people  of  America  a  right  to  pur- 
chase bonds  knowing  that  the  returns 
from  these  bonds  will  go  to  the  United 
Kingdom.  The  people  who  purchase 
these  bonds  will  be  paid  the  rate  of  in- 
terest established  therein  when  such 
payments  are  received  from  the  United 
Kingdom.  This  will  provide  a  ready  op- 
portunity for  any  person  in  the  United 
States  who  wishes  to  enter  into  a  finan- 
cial agreement  with  the  United  Kingdom 
an  opportunity  to  do  so,  and  thereby  sup- 
port and  carry  forward  this  three  and 
three-quarter  billion  dollar  so-called 
loan.  It  will  not  do  something  of  which 
I  am  fearful.  I  am  fearful  of  pyramid- 
ing our  debt.  This  would  not  result  in 
our  pyramiding  our  debt,  because  It 
would  not  be  a  debt  against  the  United 
States.  It  would  not  pyramid  a  national 
debt  that  has  already  reached  such  pro- 
portions that  It  defies  the  comprehen- 
sion of  the  average  American  citizen. 


We  must  continue  to  bear  in  mind  that 
the  United  States  at  the  present  time 
owes  approximately  $300,000,000,000,  and 
that  the  annual  interest  alone  on  this 
debt  is  equal  approximately  to  the  total 
national  appropriations  bill  of  20  years 
ago.  While  the  United  States  has  ap- 
proximately 40  percent  of  the  world's 
annual  income,  we  cannot  continue  our 
policy  of  deficit  financing  indefinitely. 
The  time  to  start  our  program  of  re- 
trenchment is  now.  It  is  imperative  that 
we  stop  issuing  bonds  backed  by  the 
American  credit  and  stop  borrowing 
money  from  the  banks  of  the  world  and 
from  our  people ;  it  is  mandatory  that  we 
begin  to  retire  our  national  debt  in  an 
orderly,  a  systematic,  and  consistent 
manner.  I  call  to  the  attention  of  the 
Senate  the  fact  that  the  per  capita 
National  Government  indebtedness  of 
the  United  States  is  in  excess  of  $2,000 
for  every  man,  woman,  and  child.  It 
matters  not  how  young  the  child  may  be, 
he  has  a  mortgage  by  reason  of  the  Fed- 
eral debt  of  $2,000  over  his  head  at  the 
present  time.  Interest  on  that  $2,000  is 
being  paid  each  year  with  money  ob- 
tained through  taxes.  If  we  borrow 
three  and  three-quarter  billion  dollars 
to  lend  or  give  to  the  United  Kingdom 
it  will  increase  this  indebtedness  by  $25 
for  each  individual  in  the  United  States. 
A  baby  that  was  born  a  minute  ago  would 
have  that  debt  around  its  neck  also,  and 
one  born  next  week,  when  it  comes  into 
the  world,  would  have  a  debt  of  $2,000 
plus  $25  represented  by  the  proposed 
loan  hung  around  its  neck. 

With  only  6  percent  of  the  world's 
population  and  less  than  6  percent  of 
the  world's  land  area.  America  cannot 
hoiae  to  finance  the  rebuilding  and  future 
economic  development  of  the  entire  war- 
torn  world.  It  is  our  first  duty  to  look 
after  the  human  beings  in  the  world,  and 
at  this  time  we  have  a  problem  in  help- 
ing to  feed  the  world.  But  is  it  the  duty 
of  America  to  pay  to  England  approxi- 
mately $4,000,000,000  to  keep  her  from 
hijacking  us  in  the  market?  She  say»» 
"I  will  remove  the  sterling  area  if  you 
will  lend  me  $3,750,000,000."  If  any  in- 
dividual in  America  were  to  undertake 
to  impose  similar  restrictions  on  free 
trade,  I  have  no  doubt  that  we  would 
put  him  In  jail.  But  not  so  with  Great 
Britain.  She  has  the  audacity  to  ask  us 
for  a  loan  of  $3,750,000,000. 

It  is  inconceivable  that  we  can  grant 
the  demands  of  Russia,  of  France,  of 
China,  Holland,  Belgium,  the  South 
American  countries,  and  even  of  our 
former  enemy  nations,  for  tremendous 
loans  for  the  purposes  of  reconstruction, 
or  of  economic  expansion. 

The  amendment  which  I  have  offered 
jointly  with  the  Senator  from  Colorado 
IMr.  Johnson]  puts  us  in  the  position  of 
saying,  when  other  nations  come  to  us 
and  wish  to  borrow  from  us,  "Put  up 
good  security,  and  we  will  let  you  have 
the  money.  We  are  willing  to  float  the 
bonds;  and  If  the  people  of  the  United 
States  will  buy  those  bonds  on  your 
credit,  we  will  let  you  have  the  money." 

We  shall  have  a  great  many  headaches 
In  the  future  If  we  pass  Senate  Joint 
Resolution  138  as  It  now  stands.   Prance 
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U  already  knocking  At  our  door.  She 
Wftnt^  IA.000.000  000.  Other  nations  will 
bt  knooklnr  at  our  door.  If  wf  lot  Env- 
huMI  htvp  this  money,  how  are  we  Rolns 
to  turn  down  other  nations?  T  would 
rather  Iom  the  buslneM  between  the 
United  SUtes  and  that  little  l5land  over 
there  than  lose  business  from  all  the 
other  nations  of  the  world.  That  Is  what 
win  happen.  It  Is  something  to  think 
About. 

Suppose  Russia  should  ask  us  for  a 
loan  and  we  should  turn  her  down.  Do 
Senators  believe  that  Russia  would  not 
build  up  her  blocs  to  as  great  an  extent 
as  possible  to  keep  us  from  trading  with 
her  and  with  the  nations  over  which  she 
has  control?  Would  not  that  be  the 
natural  thing  to  do?  If  we  should  turn 
Prance  down,  would  she  not  establish 
trade  areas  In  an  effort  to  block  us  out, 
as  Great  Britain  has  done;  would  she 
not  then  say,  "I  will  remove  these  restric- 
tions If  you  will  pay  me.  as  you  paid 
Enpland"? 

Those  are  the  facts  which  we  must 
face.  We  shall  have  to  face  them  In  the 
future.  I  predict  that  on  this  floor  we 
shall  hear  about  more  wants  than  Eng- 
land's wants.  If  this  were  the  only  head- 
ache which  Senators  will  have  in  relation 
to  loans,  it  would  not  be  so  bad.  But 
every  nation  in  the  world  .'ays.  "Santa 
Claus  is  coming.  It  started  with  the 
United  Kingdom,  and  I  want  my  present, 
too."  Other  nations  will  be  knocking 
on  the  door  of  the  United  States  asking 
for  money.  So  it  is  better  for  us  to  deal 
with  them  on  a  businesslike  basis.  We 
can  deal  with  other  countries  in  the 
same  way  when  they  come.  But  if  we 
let  down  the  bars  and  require  no  se- 
curity from  England,  how  are  we  going 
to  ask  all  the  other  nations  to  put  up 
security  when  they  make  their  demands 
on  the  United  Spates? 

How  can  we,  in  keeping  with  our  an- 
nounced policy  of  equal  consideration 
and  fair  treatment  for  all  peoples  of  all 
countries  everywhere  in  the  world,  enter 
into  such  an  agreement  with  the  United 
Kingdom,  written  by  her  negotiators,  de- 
signed to  perpetuate  her  advantage  over 
the  rest  of  the  world — even  over  her 
colonies?  At  the  present  time  she  has 
them  blocked  out.  and  those  in  the  ster- 
ling area  cannot  buy  American-made 
roods  unless  and  until  the  United  King- 
dom— that  little  rock  over  there — gives 
them  the  right  to  do  so.  We  hear  talk 
about  the  colonies  buying  our  cotton. 
They  cannot  buy  our  cotton.  They  can- 
not buy  our  tobacco  until  they  get  per- 
mission from  the  United  Kingdom.  The 
British  are  telling  us  that  they  will  re- 
move those  restrictions  in  the  future  if 
we  lend  them  the  money.  Why  do  they 
not  remove  them  first? 

What  nation,  what  corporation,  what 
Individual,  anywhere  In  the  world  would 
not  desire  a  loan  on  such  terms  as  this 
loan  has  been  proposed? 

Mr.  STEWART.  Mr.  President.  wiU 
the  Senator  yield? 

Mr,  JOHNSTON  of  South  Carolina.  I 
yield. 

Mr.  STEWART.  The  Senator  was 
making  a  comment  a  moment  ago  con- 
cerning the  probable  demands  of  other 
nations  in  the  event  the  loan  should  be 
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I  thought  the  hearings  showed  that 
Britain  was  in  ( ire  need  of  money  and 
did  not,  have  any  money  to  lend.  Had 
not  the  Senator  so  understood? 

Mr.  JOHNSTC  N  of  South  Carolina.    I 


understood  that 
she    was    over 
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plenty. 


Mr.    STEWAI^T.     Does    the    Senator 


e  that  the  British  would 


take  the  money  '  ve  might  lend  them  and 


Russia? 


Mr.  JOHNSTC  N  of  South  CaroUna.    I 


Later  in  my  remark; 


I  intend   to  briig   out  something   else 


done,   and   which   may 


jeopardize  the  p  oduction  of  cotton  and 
other  products.  I  shall  refer  to  the 
question  of  textl  es,  and  show  how  Great 
Britain,  by  maki  ig  slight  changes,  could 
use  her  sterling  1  iloc  to  block  us  out  with 
respect  to  cottor . 

Mr.  STEWAR:  '.  Does  the  Senator  be- 
lieve that  this  loan  would  improve  the 
cotton  situation?  Would  it  stabilize  the 
price  of  cotton,  or  be  helpful  toward 
that  end? 

Mr.  JOHNSTOl^  of  South  Carolina.  I 
do  not  believe  tl  at  it  would  be  helpful. 
I  am  asking  evei  y  cotton  grower  in  my 
State  to  write  ii  chalk  on  his  cotton 
house  the  price  v  hich  cotton  is  bringing 
today,  even  undtr  the  present  unfavor- 
able conditions,  md  then  go  out  4  or  5 
years  from  now  ind  see  what  the  price 
of  cotton  Is  after  this  loan  is  made.  If  it 
is  made.  I  am  villing  to  abide  by  the 
results  which  th  ;  cotton  producers  will 
find  on  their  coti  on  houses,  showing  the 
price  of  cotton  i»rior  to  the  making  of 
the  British  loan  i  nd  the  price  some  time 
after  the  making  of  the  loan. 

Under  the  terras  of  the  loan  we  lend 
the  United  Kingdom  the  money  over  a 
period  of  five  yiars  between  now  and 
1951  and  she  Is  tc  pay  back  the  principal 
within  50  years  af  Ler  the  beginning  of  the 
payment,  which  Li  to  begin  in  1951.  She 
will  not  make  thi  ■  first  installment  until 
then,  on  princlpa  or  Interest.  No  inter- 
est will  be  chargefa  before  that  date,  and 
interest  will  be  c  larged  after  that  date 
only  under  certa!  n  conditions.  The  re- 
payment is  predicated  upon  the  condi- 
tions which  are  s<t  out  in  the  agreement 
signed  in  behalf  <if  the  United  States  by 
Hon.  Pred  M.  Vifison.  Secretary  of  the 
Treasury. 

At  this  point  I  Should  like  to  read  into 
the  Record  an  e::cerpt  from  the  public 


hearings  before  the  Committee  on  Bank- 
ing and  Currency  of  the  Senate.  This  is 
from  the  ttitUnony  of  Secretary  Vinson, 
beginninff  at  page  38: 

But  I  should  like  to  put  in  section  5  (a) 
snd  (b)  of  the  agreement.  It  is  very  clear 
that  subsections  (a)  and  (b)  are  conjunctive: 

Waiver  of  Interest  payments :  In  any  year 
in  which  the  Government  of  the  United 
Kingdom  requests  the  Oovernment  of  the 
United  States  to  waive  the  amount  of  the 
Interest  due  in  the  installment  of  that  year, 
the  Government  of  the  United  States  will 
grant  the  waiver  if: 

(a)  The  Government  of  the  United  King- 
dom finds  that  a  waiver  is  necessary  In  view 
of  the  present  and  prospective  conditions  of 
international  exchange  and  the  level  of  its 
gold  and  foreign  exchange  reserves. 

That  almost  lets  them  out;  if  we  read 
that  closely,  we  find  that  it  almost  turns 
them  loose,  just  as  their  request. 

(b)  The  International  Monetary  Fund 
certifies  that  the  income  of  the  United  King- 
dom from  home-produced  experts  plus  its 
net  income  from  invisible  current  transac- 
tions  In  its  balance  of  payments  was  on  the 
average  over  the  5  preceding  calendar  years 
less  than  the  average  annual  amount  of 
United  Kingdom  imports  during  1936  38. 
fixed  at  £8 '6.000.000.  as  such  figure  may  be 
adjusted  for  changes  in  the  price  level  of 
these  imports. 

Mr.  President,  we  often  hear  the  ex- 
pression "the  nigger  in  the  wood  pile." 
Did  you  notice  the  use  of  the  expression 
"the  price  level  of  these  imports"?  They 
would  go  back  to  the  price  level  of  the 
imports  in  1936.  1937,  and  1938.  They 
think  they  had  better  protect  themselves 
in  that  way.  Boy.  oh  boy,  Mr.  Presi- 
dent! Down  South  we  sometimes  speak 
about  "a  Philadelphia  lawyer."  The 
British  must  have  had  someone  of  that 
sort  fixing  this  thing  up  for  them. 

I  read  further: 

Any  amount  in  excess  of  £43.750.000  re- 
leased or  paid  in  any  year  on  account  of 
sterling  balances  accumulated  to  the  credit 
of  overseas  governments — 

They  are  protecting  everything— 
monetary  authorities  and  banks   before  the 
effective  date  ot  this  agreement  shall  be  re- 
garded as  a  capital  transaction  and  therefore 
shall  not  be  Included — 

They  are  going  to  keep  that  out—  ' 
In  the  above  calculation  of  the  net  Income 
from  Invisible  current  transactions  for  that 
year. 

Mr.  President.  I  wonder  why  they  did 
not  put  it  in  plain  English  all  th(  way 
through,  and  just  say.  "We  simply  will 
not  pay  any  interest  in  the  future." 

I  continue  to  read  from  the  agree- 
ment: 

If  waiver  la  requested  for  an  Interest  pay- 
ment  prior  to  that  due  In  1965.  the  average 
Income  shall  be  computed  for  the  calendar 
years  from  1950  through  the  year  preceding 
that  in  which  the  request  Is  made. 

Mr.  President,  the  agreement  is  worded 
in  such  a  way  as  to  give  the  impression 
that  no  request  for  nonpayment  of  In- 
terest will  be  made.  Notice  that  the 
expression  used  is  "if  waiver  is 
requested.' 

Mr.  President,  I  have  been  reading 
from  the  cominittee  hearings  at  pages 
38  and  39.  The  language  of  the  agree- 
ment plainly  indicates  that  waiver  of  the 
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payment  of  Interest  would.  In  all  prnbn- 
blllty.  require  no  more  than  a  request  by 
the  British  to  have  the  payment  of  the 
Intere.st  waived.  So  why  should  we  be 
worrying  about  the  Interest  rate  or  when 
the  interest  will  be  paid?  We  all  know 
from  the  preponderance  of  the  evidence 
In  our  past  dealings  with  the  British 
that  they  will  take  advantage  of  any  and 
every  situation  in  the  future  to  default 
in  the  payment  of  either  principal  or 
Interest.    Is  not  that  so? 

Mr.  STEWART.  Mr.  President,  no 
doubt  the  Senator  means  "or  both." 
[Laughter.] 

Mr.  JOHNSTON  of  South  Carolina. 
Yes.  Mr.  President — or  both. 

The  way  Britain  has  performed  in  the 
past  is  enough  proof  for  me  as  to  how 
she  will  act  in  the  future.  We  must 
bear  in  mind  that  we  have  the  signatures 
of  the  British  on  promises  to  pay.  which 
are  in  our  Treasury  today.  But  when 
we  read  the  hearings  we  find  that  when 
the  Secretary  of  the  Treasury  was  asked 
the  direct  question  about  British  pay- 
ments on  the  loans  made  after  the  First 
World  War,  he  stated  that  he  had  not 
received  any  letters  from  them  since 
1932.  14  years  ago.  although  in  1923  they 
entered  into  a  solemn  agreement  to  pay 
the  interest  and  principal  over  a  long 
period  of  years.  That  agreement  was 
entered  into  approximately  5  years  after 
the  First  World  War  had  ended.  Let  us 
see  what  happened  to  it.  I  hold  in  my 
hand  a  statement  showing  exactly  how 
the  agreement  was  carried  out  and  how 
the  first  payments  were  made.  The 
statement  to  which  I  refer  was  included 
in  the  record  of  the  committee  hearings. 
From  the  statement  it  will  be  noticed 
that  the  annual  installments  to  be  paid 
on  the  principal  were  rather  small  at  the 
beginning.  The  British  were  to  pay  only 
$23,000  in  1923.  They  paid  that.  But 
when  they  came  to  1932,  the  principal 
payment  was  to  be  larger— $30,000. 
They  did  not  pay  that,  and  since  then 
they  have  not  paid  any  of  the  principal. 

That  statement  was  placed  in  the  rec- 
ord of  the  committee  hearings.  The 
agreement  to  which  it  refers  was  signed 
after  the  First  World  War  was  over. 
The  British  had  requested  a  new  agree- 
ment and  they  made  the  offer  to  us.  It 
was  accepted  by  Andrew  W.  Mellon  In 
1923.  and  was  signed  by  President  Warren 
G.  Harding.  We  have  in  the  record  all 
the  statements  to  show  that  they  knew 
what  they  were  doing— what  the  agree- 
ment was,  how  much  they  were  to  pay 
on  the  principal,  and  how  much  they 
were  to  pay  on  the  interest,  each  year. 
Mr.  President,  what  has  become  of  that 
agreement?    Where  is  It? 

Mr.  STEWART.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Ball 
In  the  chair).  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from 
Tennessee? 

Mr.  JOHNSTON  of  South  Carolina. 
I  yield. 

Mr.  STEWART.  How  are  the  British 
going  to  lend  money  to  Russia  if  they 
cannot  pay  us  the  interest — and  they 
have  not  been  paying  it  for  25  years — on 
the  debt  which  they  have  owed  us  since 
the  First  World  War? 


Mr.  JOHNSTON  of  South  Carolina. 
The  Brltlhh  have  not  made  a  loan  to  the 
Russians  as  yet;  have  they?  I  think 
Britain  will  wait  until  she  gets  the 
money  from  us.  and  then  she  will  lend 
some  of  It  to  Russia — perhaps  for  a  little 
more  Interest,  and  thus  make  some 
money  out  of  the  transaction,  and  per- 
haps get  some  trade  agreements. 

Mr.  STEWART.  It  Is  said  that  Rus- 
sia may  ask  for  money  from  us,  in  the 
event  that  we  make  the  proposed  loan 
to  Great  Britain.  As  a  matter  of  fact, 
Russia  has  already  made  application  to 
u.s  for  a  loan,  but  it  g  j  lost  in  the  State 
Department  for  several  months.  As  a 
matter  of  fact,  we  might  not  have  to 
lend  any  money  to  Russia.  Britain 
might  lend  it  to  Russia.  Does  the  Sena- 
tor think  that  would  be  an  "out"  for  us? 

Mr.  JOHNSTON  of  South  Carolina. 
If  I  were  Russia,  I  would  not  regard  it 
as  an  "out."  If  the  United  States  starts 
lending  money  to  Britain,  as  is  proposed, 
then,  if  I  were  Russia.  I  certainly  would 
ask  for  a  loan  from  the  United  States, 
too.  And  after  I  got  money  from  the 
United  States.  I  would  wait  and  I  would 
watch  what  the  United  Kingdom  did. 
and  I  would  see  how  they  paid  the  money 
they  owed  the  United  States,  and  I 
would  pay  in  the  same  way  they  did. 
Every  other  nation  which  borrowed  from 
us  after  World  War  I  stopped  paying  it 
back  to  us  when  they  found  that  Britain 
had  stopped  paying.  Has  any  nation 
paid  us  back,  except  little  Finland?  I 
would  lend  Finland  money  if  she  asked 
for  it,  because  she  has  proved  to  the 
world  that  she  will  struggle  and  try  to 
pay  her  debts.  But  if  we  lend  to  Eng- 
land and  if  she  acts  as  she  has  acted  in 
the  past,  and  if  we  also  lend  to  the  other 
nations  of  the  world  when  they  request 
us  to  do  so,  and  if  we  make  loans  to  them 
on  the  same  terms  as  those  on  which 
we  make  the  loan  to  the  United  King- 
dom, then  when  England  fails  to  pay,  can 
we  expect  the  other  nations  to  pay? 

Mr.  SHIPSTEAD.  Mr.  President,  will 
the  Senator  yield  to  me  for  a  moment? 

Mr.  JOHNSTON  of  South  Carolina.  I 
am  glad  to  yield  to  the  Senator. 

Mr.  SHIFSTEAD.  Of  course,  they  all 
borrowed  money  from  us  after  the  First 
World  War,  but  they  never  paid  it  back. 
They  called  us  Shylock  because  we 
thought  they  ought  to  keep  their  pledges 
and  should  repay.  They  simply  said  they 
could  not  repay.  But  finally  the  effect  of 
making  the  loans  and  the  effect  of  fail- 
ure to  repay  them  was  felt,  and  then 
came  the  depression;  then  came  the 
awakening.  All  the  money  of  the  tax- 
payers had  been  used  in  Europe  to  build 
up  armaments,  and  so  forth. 

Let  us  consider,  for  example,  the  pro- 
posed loan.  On  the  1st  of  last  Septem- 
ber the  London  Economist,  in  an  edi- 
torial, dealt  with  the  questions  of  loans. 
I  have  studied  the  London  Economist  for 
years.  I.  as  well  as  other  persons,  con- 
sider it  to  be  one  of  the  most  reliable 
periodicals  on  subjects  of  finance  and 
statesmanship  in  the  British  Empire. 
The  editorial  to  which  I  have  referred 
stated  that  Britain  needed  $6,000,000,000 
not  for  shelter  and  food,  but  for  the  pur- 
pose of  supporting  her  armies  of  occupa- 
tion  throughout   the   world.     Russia's 


armies  are  scattered  throufhout  the  Par 
East,  the  Near  East,  and  even  Europe.  In 
the  occupation  of  territories  of  which  she 
has  taken  possession.  Russia  wants  a 
loan  for  the  purpose  of  supporting  her 
armies  of  occupation  and  holding  on  to 
territory  which  she  now  occupies.  We 
are  asked  to  finance  all  those  imperial- 
istic activities  at  the  expense  of  our  own 
taxpayers. 

Mr.  President.  I  wish  to  compliment 
the  Senator  for  calling  to  the  attention 
of  the  Members  of  the  Senate  and  the 
entire  country  the  meaning  of  the  pro- 
posal to  lend  Great  Britain  a  vast  sum 
of  money. 

Mr.  JOHNSTON  of  South  Carolina.  I 
agree  with  what  the  Senator  has  said 
with  regard  to  the  dealings  we  have  had 
with  other  nations  of  the  world. 

Mr.  HOEY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield. 

Mr.  HOEY.  I  have  been  Interested  in 
what  the  Senator  has  been  saying.  I  do 
not  believe  it  is  quite  accurate,  however, 
merely  to  say  that  Great  Britain  quit 
paying.  Great  Britain  paid  us  back,  fol- 
lowing World  War  I,  $400,000,000  of  the 
principal  amount  which  she  borrowed. 
She  continued  regularly  to  make  interest 
payments  in  the  total  amount  of  ap- 
proximately $1,600,000,000.  The  first 
time  she  defaulted  in  her  payments  was 
after  we  declared  the  moratorium.  She 
had  then  paid  approximately  $2,000,000.- 
000  in  interest  and  principal.  I  do  not 
justify  the  fact  that  she  did  not  pay  all 
of  what  she  owed  us.  but  I  do  assert  that 
she  had  paid  $400,000,000  on  the  princi- 
pal and  approximately  $1,600,000,000  on 
the  interest.  She  continued  her  pay- 
ments until  we  granted  the  moratorium 
which  applied  not  only  to  Great  Britain, 
but  to  other  nations  as  well. 

Mr.  JOHNSON  of  Colorado.  The 
Senator  will,  however,  agree  to  the  state- 
ment of  the  Secretary  of  the  Treasury  of 
the  United  States  to  the  effect  that  Great 
Britain  owes  us  at  the  present  time  ap- 
proximately $4,600,000,000.  At  least,  it 
was  that  amount  when  the  Interest  and 
principal  were  last  computed. 

Mr.  HOEY.  I  believe  that  statement 
to  be  correct. 

Mr.  JOHNSTON  of  South  Carolina. 
The  Senator  will  also  agree,  I  believe, 
that  England  had  paid  up  to  that  time 
approximately  6  percent  of  the  principal. 

Mr.  HOEY.  I  believe  the  Senator's 
statement  to  be  correct.  The  point  I  was 
making  was  that  England  never  de- 
faulted on  her  obligation.  She  paid  on 
the  principal  and  continued  to  pay  in- 
terest until  we  granted  a  moratorium 
which  applied  to  other  nations  as  well 
as  to  Great  Britain.  After  the  mora- 
torium was  granted  no  nation,  except 
Finland,  continued  to  pay. 

Mr.  McFARLANT).  When  did  the 
moratorium  expire? 

Mr.  HOEY.  No  effort  was  made  to  col- 
lect from  Great  Britain  or  from  any 
other  nation. 

Mr.  McFARLAND.  I  understand  that 
a  statement  has  been  submitted  to 
Great  Britain,  and  that  she  has  not  re- 
sponded even  by  acknowledging  through 
a  letter. 
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Mr.  HOEY.  As  I  have  already  said, 
with  the  exception  of  Finland,  none  of 
the  nations  who  owed  us  money  con- 
tinued to  pay  after  the  moratorium. 
However.  Great  Britain  continued  to  pay 
on  her  obligations  longer  than  did  any 
other  nation,  except  Finland,  and  con- 
tinued to  pay  until  the  moratorium  was 
declared. 

Mr.  McFARLAND.  So  far  as  I  am 
concerned.  I  cannot  see  why  Great 
Britain  should  be  excused  merely  be- 
cause some  other  nation  also  owes  us 
money.  I  think  she  is  obligated  to  settle 
with  us.  Perhaps  we  ourselves  have  been 
somewhat  at  fault  for  not  having  been 
diligent  in  requiring  England  to  settle 
with  us  in  some  manner.  Perhaps  we 
are  partly  at  fault  in  allowing  the  sit- 
uation to  ride  along,  and  for  being  easy 
In  regard  to  claiming  the  repayment  of 
the  money  which  has  been  owing  to  us. 
Mr.  JOHNSTON  of  South  Carolina.  I 
believe  that  we  are  still  sending  state- 
ments to  England.  I  believe  that  fact 
was  brought  out  by  the  Secretary  of  the 
Treasury. 

Mr.  HOEY.  I  was  not  attempting  to 
justify  the  action  of  Great  Britain,  or 
attempting  to  say  that  she  had  an  ex- 
cuse for  not  paying  the  money  she  owes 
-  us.  I  merely  attempted  to  state  the  facts. 
Mr.  JOHNSTON  of  South  Carolina. 
Does  not  the  Senator  believe  that  when 
England  came  back  later  for  further 
funds,  some  definite  understanding 
should  have  been  reached  with  relation 
to  the  money  she  still  owed  us? 

Mr.  HOEY.  I  believe  we  should  treat 
England  in  the  same  way  that  we  treat 
other  nations,  and  my  understanding  is 
that  we  do  not  expect  to  collect  from 
any  of  them. 

Mr.  JOHNSTON  of  South  Carolina. 
Does  not  the  Senator  believe  that  we 
should  not  loan  England  any  further 
sums  of  money  until  we  know  what  other 
nations  will  request  in  the  form  of  finan- 
cial aid'' 

Mr.  HOEY.  If  the  Senator  asks  me.  I 
will  say  "No." 

Mr.   SHIPSTEAD.     Mr.   President,   as 
a    part   of   the   agreement   the   British 
Government  agreed  that,  upon  request. 
In   lieu   of   paj-ments   they   would   issue 
bonds  payable  to  the  Treasury  of  the 
United  States.     So  far  as  I  know,  that 
agreement  Is  still  in  effect.    Those  bonds 
would  be  British  bonds  payable  to  the 
Government  of  the  United  States,  and 
they  could  be  purchased  from  the  United 
States  Government  by  American  citizens 
and  others.    The  question  of  transfer  is. 
of  course,  in  the  picture.    It  abo  repre- 
sents a  problem,  because  Great  Britain 
borrowed  more  than  she  could  repay  by 
transfers  from  her  trade.     In  my  opin- 
ion, that  situation  represents  a  fear  so 
far  as  the  future  is  concerned.    The  fear 
Is  that  England  will  not  be  able  to  obtain 
enough  exchange  to  transfer  payments 
on  the  loan.    According  to  the  terms  of 
the  agreement  I  doubt  that  any  person 
believes  that  the  loan  will  ever  be  re- 
paid.   As  a  business  proposition,  the  loan 
cannot  be  considered  in  that  light. 

The  Senator  referred  to  other  nations 
who  may  come  to  us  for  relief.  If  we 
grant  relief  to  one  nation  we  will  have 
to  grant  it  to  others.    It  seems  to  me 
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Many  individuals  in  the  United  States  in 
authority  do  not  stir  up  the  question  just 
at  this  time.  Not  until  they  got  another 
loan  to  Britain  approved  by  the  House 
and  Senate  would  they  dare  bring  this 
question  up — that  is,  have  our  Treasury 
bring  it  up — and  even  ask  them  for  pay- 
ment. They  may  send  a  little  note  every 
6  months  stating  what  the  interest  is  that 
should  be  paid.  They  might  do  that,  but 
I  venture  to  say  they  have  never 
received  a  reply  to  any  statement  they 
sent  over.  If  so.  it  would  be  in  the  rec- 
ord. If  they  could  give  any  legitimate 
excuse,  it  would  be  in  the  record  of  the 
hearings.  That  is  a  good  sign  that 
nothing  to  help  England  out  In  getting 
the  loan  was  left  undone. 

Mr.  President,  there  is  another  thing 
which  enters  into  the  consideration  of 
the  loan  which  does  not  make  me  look 
with  favor  upon  it.  I  never  shall  be  able 
to  understand  why  we  should  lend  the 
United  Kingdom  three  and  three-quar- 
ter billion  dollars  in  order  to  have  her 
treat  us  fairly  in  trade  relations.  The 
United  Kingdom,  which  is  asking  for  this 
loan,  or  gift,  even  has  the  audacity  to 
tell  us  that  if  we  will  let  her  have  three 
and  three-quarter  billion  dollars  she  will 
consider— notice  the  word  she  uses,  "con- 
sider"—dissolving  what  is  known  as  the 
sterling  bloc,  the  sterling  area  control. 
Let  me  quote  from  the  testimony  in  the 
hearings  the  statement  of  the  Assistant 
Secretary  of  State.  William  L.  Clayton. 
I  read  from  the  bottom  of  page  114  of 
the  hearings: 

Let  us  say  that  some  third  country.  India 
or  the  Argentine  for  Instance,  has  extended 
a  credit  to  Great  Britain  to  finance  the  sale 
of  Its  products  In  the  British  markets  Let 
us  say  that  the  trade  In  the  opposite  direc- 
tion turns  out  not  to  be  larRe  enough  to 
liquidate  the  credit  promptly  It  can  be  paid 
In  the  long  run  only  In  goods  and  services 
To  make  surer  of  collection,  therefore,  the 
Indian  or  Argentine  Government,  In  its  own 
.  financial  Interest,  will  require  its  people  to 
•buy  British"  all  they  can.  and  will  enforce 
It  by  a  system  of  exchange  control  or  by  the 
licensing  of  Imports.  American  exporters 
and  shipowners  will  soon  find.  In  all  these 
markets,  that  their  customers  are  not  at 
liberty  to  deal  with  them  In  any  case  where 
the  same  thing  can  be  bought  for  sterling. 
Senator  Tajt.  Do  you  mean  to  say  if  we 
do  not  lend  BrlUln  money  other  countries 
will  lend  her  money,  and  therefore  they  will 
get  her  business? 

Mr  Clatton.  No.  sir;  I  do  not  think  that 
is  it.    I  would  say 

Senator  Tatt.  Do  you  think  we  ought  to 
lend  money  to  poor  creditors  In  order  to 
get  their  business? 

Mr.  Clayton.  No,  sir;  I  do  not  But  I 
would  say  this 

Senator  Bahklet  Senator  Taft.  we  agreed 
not  to  interrupt  Mr.  Clayton  while  he  was 
reading  his  statement. 

On  pages  11.  12,  and  13  we  find  a 
statement  by  Hon.  Fred  M.  Vinson  Sec- 
retary of  the  Treasury.  He  brings  out 
how  the  British  are  treating  as  in  the 
sterling  area.  Beginning  on  page  11 
under  the  heading  "The  sterling  area  • 
he  said: 

The  sterling  area  now  Includes  the  coun- 
tries  of  the  British  Empire,  except   Canada 
and  a  number  of  other  countries  mainly  lii 
the  Middle  East.     These  countries  do  much 
cX  their  business  with  England  and  they  keep 


most  of  their  monetary  reserves  in  the  form 
of  sterling  in  England. 

Before  the  war  sterling  could  be  used  by 
these  countries  to  buy  goods  all  over  the 
world — in   the   United   States — 

The  United  States  was  not  discrim- 
inated against  then — 

in  the  United  States,  Canada,  Latin  Amer- 
ica, anywhere.  For  example,  if  Australia 
wanted  to  buy  American  cotton  before  the 
war,  it  sold  the  sterling  for  dollars  and 
used  the  dollars  to  pay  for  American  cotton. 
That  Is  to  say,  sterling  was  freely  convertible 
into  dollars. 

That  was  before  the  war.  During  the  war 
the  sterling  area  took  on  some  new  features. 
Because  England  didn't  have  enough  gold 
and  dollars,  she  no  longer  permitted  sterling 
to  be  sold  freely.  She  made  sterling  incon- 
vertible. In  practice,  this  means  that  the 
countries  of  the  sterling  area  cannot  use  the 
sterling  they  receive  for  their  exports  to  buy 
American  goods  unless  they  obtain  permis- 
sion from  England. 

That  is  from  the  written  manuscript 
of  the  Secretary  of  the  Treasury  of  the 
United  States.  That  was  not  brought 
out  by  any  questioning.  He  said 
further: 

As  it  is  now.  Australia  cannot  use  her  ster- 
ling receipts  to  buy  American  cotton — 

That  is  the  way  they  are  treating  the 
cotton  producers — 

but  she  can  use  the  sterling  to  buy  cotton  In 
India  or  Egypt. 

I  Wish  to  digress  for  a  few  moments 
to  speak  of  cotton.  I  live  in  a  cotton- 
producing  State.  South  Carolina.  Cot- 
ton is  known  there  as  "King  Cotton." 
If  I  thought  for  one  minute  that  the 
lending  of  this  amount  of  money  would 
affect  the  cotton  market.  I  might  be 
found  looking  differently  on  this  joint 
resolution.  Notice.  I  said  "might."  I 
should  have  to  weigh  it  in  the  balance 
and  see  if  it  would  affect  it  to  such  an 
extent  as  to  bring  to  the  cotton  farmer 
the  additional  amount  he  will  have  to  pay 
in  taxes  to  make  up  the  amount  of  prin- 
cipal and  interest  we  will  lose. 

Mr.  President,  I  predict  that  if  we  let 
Britain  have  this  money  she  will  not 
buy  American  cotton  from  which  to  make 
textile  goods,  and  I  shall  state  why.  She 
will  continue  to  do  business  with  India. 
Her  past  record  shows  that  she  wants 
to  do  business  with  India.  Her  past  rec- 
ord shows  that  she  wants  to  do  business 
with  Egypt.  From  a  textile  standpoint, 
the  only  thing  she  would  have  to  do  in 
order  to  use  American  cotton  in  her  mills 
would  be  to  change  a  little  gear  here  and 
a  little  gear  there  on  the  various  pieces 
of  machinery.  She  cannot  run  Ameri- 
can cotton  in  her  machinery  now  with- 
out changing  those  gears.  With  long- 
staple  cotton  it  is  necessary  to  set  up  a 
different  twist  on  the  front  roller  in  the 
mill;  that  is  in  order  to  get  a  twist  in  the 
long-staple  cotton  different  from  that  in 
the  short  staple.  American  cotton  is  of 
a  length  between  the  two  others;  that 
is  Egyptian  and  Indian.  Our  cotton  is 
in  between  the  Egyptian  or  long-staple 
cotton  and  the  short  staple  which  is 
grown  in  India.  Britain's  cotton-mill 
machinery  is  set  up  to  use  the  other  two. 
But  with  a  few  minor  changes  she  can 
fit  her  machinery  to  take  American  cot- 
ton.   It  may  be  necessary  to  install  other 


machinery  in  some  mills.  It  may  be 
necessary  to  place  intermediates  in  the 
card  room,  and  change  the  little  gear  at 
the  end  which  operates  the  steel  roller 
which  is  almost  of  the  length  of  this 
room.  It  may  be  necessary  to  place  more 
little  cogs  in  the  machinery  so  more 
twists  can  be  given  the  cotton  as  it  goes 
through.  The  change  of  a  little  screw 
at  one  point  in  the  machinery  permits 
the  machinery  to  take  in  long-staple 
cotton  or  short-staple  cotton. 

But.  Mr.  President,  I  predict  that  If 
Britain  gets  this  loan  some  of  the  money 
will  be  used  to  operate  machinery  using 
long-staple  Egyptian  cotton.  Long- 
staple  cotton  makes  a  better  garment 
than  our  staple  makes,  and  makes  a  gar- 
ment even  better  than  the  short-staple 
cotton  garment. 

Mr.  President,  there  is  the  danger  that 
If  we  lend  Britain  this  money  it  is  gone. 

I  predict  another  thing.  Britain  says 
she  does  not  need  all  the  money  imme- 
diately, but  if  we  pass  this  joint  resolu- 
tion, she  can  get  all  the  money  provided 
in  it  any  time  she  wants  it.  My  amend- 
ment provides  for  giving  Britain  $1,000.- 
000,000,  which  is  all  she  needs  imme- 
diately and  all  she  will  need  for  a  year 
or  more.  Then  if  the  people  of  the 
United  States  want  to  let  Britain  have 
the  remainder  they  can  buy  bonds  for 
that  amount.  I  ask  Senators  whether, 
representing  their  people,  they  want  to 
do  something  that  their  people  do  not 
want  done?  Do  Senators  want  to  invest 
the  people's  money  in  something  they 
do  not  want?  Or  do  Senators  want  the 
people  of  the  United  States  to  use  their 
money  as  they  desire  to  use  it? 

Under  my  proposed  amendment  we 
would  lend  Britain  a  billion  dollars,  and 
take  against  it  their  securities,  and  then 
with  respect  to  the  remaining  two  and 
three-quarter  billion  dollars  the  people 
would  be  given  the  right  to  say  whether 
they  want  to  provide  that  amount  with 
their  own  money.  It  is  estimated  that 
the  people  of  the  United  States  have 
about  SIOO.000,000,000.  If  they  are  for 
this  loan  they  would  certainly  buy  bonds 
to  the  extent  of  two  and  three-quarter 
billion  dollars  for  the  purpose  of  lend- 
ing that  amount  to  the  British.  If  they 
are  against  it,  and  would  not  buy  that 
amount  of  bonds,  we  should  not  be  desir- 
ous of  passing  legislation  providing  for 
such  a  loan. 

Mr.  President,  I  throw  out  a  warning 
to  the  cotton  growers  of  America.  I  have 
made  a  prediction,  and  I  ask  them  to 
watch  and  see  if  they  increase  their  sales 
to  Britain  in  the  event  the  loan  is  made. 
I  ask  them  to  see  if  Britain  does  not  con- 
tinue to  procure  her  cotton  from  other 
sources. 

Mr.  President.  I  am  proud  of  the  fact 
that  America  is  consuming  almost  all  the 
cotton  we  grow.  I  shall  be  very  glad  In- 
deed when  the  day  comes  when  we  manu- 
facture every  pound  of  cotton  we  grow  in 
America.  I  shall  be  glad  when  we  proc- 
ess all  our  cotton,  when  we  make  it  Into 
clothing,  when  we  dye  it,  and  make  our 
own  shirts,  our  own  dresses,  and  not  pay 
Britain  to  do  so.  Then  our  farmers  will 
be  better  off.  Then  more  i)eople  will  be 
employed  in  America. 


Talk  about  employing  more  people  in 
America;  the  creation  of  new  factories 
in  America  would  result  in  the  employ- 
ment of  more  people.  The  mills  in  my 
State  were  built  to  operate  one  shift. 
Nearly  every  one  of  them  today  is  run- 
ning three  shifts.  My  State  has  one- 
fourth  of  all  the  spindles  in  the  United 
States.  I  predict  that  the  manufacture 
of  cotton  in  the  United  States  will  con- 
tinue to  increase.  What  profit  is  it  for 
us  to  send  raw  materials  to  Britain  in 
the  form  of  big  bales  of  cotton,  when  we 
have  found  that  the  New  England  States 
could  not  even  continue  in  competition 
with  the  South  because  our  mills  in  the 
South  were  close  to  the  market  for  th? 
raw  material.  If  bales  of  cotton  must  be 
hauled  to  New  York  and  placed  on  a 
boat  and  sent  across  the  ocean,  so  that  a 
profit  may  be  made  over  in  Britain,  and 
the  cotton  is  then  sent  back  here  in  the 
form  of  manufactured  goods,  and  we  are 
charged  the  cost  of  manufacturing,  how 
can  it  be  expected  that  we  will  all  profit 
from  such  an  arrangement? 

Mr.  President,  I  am  in  favor  of  giving 
employment  to  the  people  of  the  United 
States,  and  I  hope  that  Americans  will 
consume  every  pound  of  cotton  we  grow 
and  that  we  will  not  send  1  pound  of 
cotton  to  Great  Britain.  That  is  my 
position.  I  believe  that  everyone  listen- 
ing to  me  now  will  have  to  admit  that, 
so  far  as  cotton  is  concerned,  we  have 
now  no  worries.  The  mills  will  have 
to  be  in  continuous  operation  in  order 
to  catch  up  with  the  demands  of  those 
in  this  country  who  are  complaining 
about  not  being  able  to  buy  shirts.  For 
the  next  2  or  3  years  our  mills  must  be 
operated  as  they  have  never  been  oper- 
ated before,  in  order  to  catch  up  with 
the  demand  on  the  part  of  our  own  peo- 
ple. I  am  not  worried  about  cotton  for 
the  next  4  or  5  years.  For  the  next  few 
years  the  United  States  is  facing  a  period 
of  great  prosperity  so  far  as  our  indus- 
tries are  concerned,  because  they  cannot 
catch  up  with  the  demands  for  goods  in 
4  or  5  years. 

Mr.  President,  I  wish  to  refer  again 
to  the  sterling  bloc.  I  read  from  the 
testimony  of  Secretary  Vinson  in  the 
hearings  held  by  the  Committee  on 
Banking  and  Currency,  as  follows: 

During  the  war  the  sterling  area  took  on 
some  new  features.  Because  England  didn't 
have  enough  gold  and  dollars,  she  no  longer 
permitted  sterling  to  be  sold  freely.  She 
made  sterling  Inconvertible.  In  practice, 
this  means  that  the  countries  of  the  sterling 
area  cannot  use  the  sterling  they  receive  for 
their  exports  to  buy  American  goods,  unless 
they   obtain   permission   from   England. 

As  it  is  now,  Australia  cannot  use  her  ster- 
ling receipts  to  buy  American  cotton;  but 
she  can  use  the  sterling  to  buy  cotton  in 
India  or  Egypt.  In  short,  while  trade  among 
the  sterling-area  countries  continues  unaf- 
fected by  these  currency  restrictions,  the 
trade  of  all  sterling-area  countries  with  the 
United  States  Is  subject  to  the  will  of  Britain. 

We  do  not  want  England  saying  to  Aus- 
tralia and  other  countries  from  which  she 
Imports,  "You  cannot  use  the  sterling  you 
acquire  from  us  to  buy  goods  in  the  United 
States."  That  would  mean  that  American 
exporters  woxild  be  discriminated  against  ir 
all  trade  with  the  sterling  area. 

That  brings  us  to  blocked  sterling.     Eng 
land    had    to   go   on    buying    goods    in    th» 
sterling  area,  and  meeting  the  costs  of  he* 
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armies  In  India.  Egypt,  and  other  countries. 
8be  bought  the  ^oodii  and  met  her  war  ex- 
penses In  these  countries  by  paying  in  ster- 
ling. England  did  not  have  the  means  to 
convert  the  sterling  Into  dollars;  she  could 
not  export  enough  to  let  these  countries  use 
all  of  their  sterling  to  buy  goods.  In  effect, 
the  accumulated  sterling  balances  were 
blocked  from  use. 

The  amount  of  sterling  accumulated  by 
various  countries  during  the  war  wa£  very 
large.  Although  England  sold  •4.500.000.000 
worth  of  her  foreign  Investments,  her  war- 
time overseas  expenditures  were  so  enormous 
that  sterling  balances  acc\unulated  In  rapid 
fashion.  These  balances  now  amount  to 
•  13.000.000.000. 

That  means  that  if  we  let  her  have 
$3,750,000  000  .she  will  be  back  for  nine 
and  one-fourth  billion  more. 

They  are  held  by  foreign  countries  in  the 
form  of  sterling  deposits  in  London  banks 
and  sterling  securities  of  the  British  treas- 
ury. This  is  a  Uemendous  sum  for  a  foreign 
debt. 

What  Is  done  about  these  blocked  sterling 
balances  will  mean  much  to  American  trade. 
We  do  not  want  England  saying  to  India  and 
the  other  countries  holding  blocked  sterling 
"These  balances  wll  be  freed  ony  to  buy  goods 
In  England  "  That  wotild  mean  the  exclusion 
of  many  American  products  from  the  whole 
iterlng  area. 

She  is  already  saying  today.  "If  you 
can  buy  from  us.  you  must  buy  from  us." 

There  was  one  thing — if  nothing  else — 
that  I  learned  in  law  scho«j!,  and  that  is 
that  equity  requires  that  any  person 
wanting  aid  and  assistance  must  come 
Into  court  with  clean  hands.  Can  the 
United  Kingdom  come  to  us  and  ask  for 
this  loan  or  gift  with  clean  hands,  when 
she  has  created  this  sterling  area  to  pre- 
vent our  businessmen  from  carrying  on 
a  legitimate  business  with  countries  con- 
trolled by  her  sterling  area?  The  United 
Kingdom  has  allowed  this  system  to  grow 
up.  Why  did  she  do  it?  In  order  to 
profit  thereby.  Yes;  selfishness.  If  we 
were  to  do  that  with  other  nations,  does 
anyone  believe  that  England  would  allow 
us  to  get  by  with  it,  small  as  she  is? 
Would  we  do  it?  I  do  not  believe  that 
we  are  that  selfish. 

The  United  Kingdom's  attitude  toward 
the  United  States  in  her  treatment  of  us 
In  setting  up  the  sterling  area  and  having 
sterling  blocks  reminds  me  of  how  bor- 
rowers usually  treat  their  lenders.  When 
the  debtor  sees  the  lender  coming  down 
the  street  the  debtor  crosses  over  to  the 
other  side.  A  jj^rson  who  does  not  pay 
his  debt  becomes  an  enemy  of  the  lender. 
The  United  Kingdom,  from  a  trade  point 
of  view,  ha.^  proved  that  this  L<:  true  in  her 
relations  to  us.  The  reason  I  make  this 
statement  is  the  existence  of  the  sterling 
bloc  or  sterling-area  bloc.  One  of  the 
coimtries  in  the  sterling  area  cannot  buy 
American  goods  without  permission  from 
the  United  Kingdom.  They  first  have 
to  find  out  if  the  United  Kingdom  has  the 
goods  to  offer  her.  This  blocks  Amer- 
ican commerce  entirely. 

The  United  Kingdom  agrees  that  with- 
Ing  1  year  after  this  agreement  goes 
through  she  will  consider  discarding  this 
system  if  we  will  lend  or  give  to  her 
$3  750.000  000 

Mr.  LANGER.  Mr.  President,  wiU  the 
Senator  vield? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield. 
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Mr.  LANGEIL  How  much  longer 
does  the  disting  iished  Senator  expect  to 
speak?  It  is  new  half  past  five.  If  the 
Senator  is  to  take  a  long  time,  I  should 
like  to  know. 

Mr.  JOHNST(  )N  of  South  Carolina.  1 
do  not  know. 

Mr.  LANGER  I  should  like  to  hear  all 
of  his  speech. 

Mr.  JOHNS!  ON  of  South  Carolina. 
Frankly,  the  pa  >ers  which  I  had  to  start 
with  could  hav  ;  been  read  in  30  or  40 
minutes.  I  am  a  little  more  than  half 
through. 

Mr.  LANGEF  .  Will  the  Senator  re- 
quire 2  or  3  hou  rs  more? 

Mr.  JOHNST  DN  of  South  Carolina.  1 
do  not  know.  I ,  depends  upon  the  ques- 
tions which  mjy  be  asked. 

Mr.  LANGEF  .  Mr.  President,  I  sug- 
gest a  recess  until  tomorrow. 

Mr.  HATCH.  Mr.  President,  I  realize 
that  it  is  half  sast  five,  but  I  am  sure 
that  the  Senat)r  from  South  Carolina 
desires  to  finish  I  see  no  reason  why  he 
should  not  proc  ^ed. 

At  this  time  ask  unanimous  consent 
that  at  the  conclusion  of  today's  busi- 
ness the  Senat ;  take  a  recess  until  12 
o'clock  noon  tomorrow. 

The  PRESID;  NG  OFFICER.  Without 
objection,  it  is  50  ordered. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  .here  is  nothing  in  this 
agreement,  as  proposed  by  the  adminis- 
tration and  the  United  Kingdom,  which 
requires  or  co  npels  Great  Britain  to 
spend  a  single  c  ollar  for  American  goods 
or  farm  produc  s.  What  guaranty  have 
we  that  Great  Britain  will  not  go  into 
the  world  markets  and  spend  these  dol- 
lars in  compet  tion  with  us?  On  the 
basis  of  the  Bri  ish  record  in  world  trade 
and  world  finance,  I  have  every  reason 
to  believe  that  i  he  would  desire  to  spend 
this  money  in  competition  with  Ameri- 
can farmers  and  American  manufac- 
turers. 

The  tobacco  farmers  of  the  South 
have  urged  me  to  vote  in  favor  of  this 
proposed  loan  ta  Britain. 

Mr.  Presiden  ,  I  am  in  favor  of  the 
Congress  autho  izing  a  credit  to  Britain 
for  the  next  few  years  for  the  specific 
purpose  of  pur;hasing  tobacco,  cotton, 
or  other  farm  products,  manufactured 
articles,  and  d  irable  goods  of  various 
kinds,  provided  that  the  amount  of  that 
credit  is  apprcrimately  the  amoimt  we 
can  expect  Grjat  Britain  actually  to 
purchase  from  i  s  on  the  basis  of  her  im- 
ports from  the  United  States  in  past 
years.  Howeve  '.  I  do  not  believe  that 
our  farmers  wil  see  the  wisdom  in  giv- 
ing Britain  three  and  three-quarter  bil- 
lion dollars  to  spend  anywhere  in  the 
world,  for  any  goods  or  materials  she 
wishes  to  buy. 

Speaking  of  tl  e  tobacco  farmers,  in  my 
State  they  sell  t  leir  entire  crop  for  prbb- 
ably  $50.000,00(.  That  is  the  highest 
sum  which  it  hai  1  brought.  In  some  years 
the  return  drois  below  that  figure.  A 
few  short  years  igo  it  was  between  $15.- 
000  000  and  $20,  KK)  000.  In  recent  years 
we  have  gone  more  extensively  into  to- 
bacco growing.  But  how  can  we  justify 
a  loan  to  Britair  in  order  to  increase  the 
price  of  tobaccd?  Why  do  I  ask  that 
question?    Those  who  manufacture  to- 


bacco are  the  ones  who  make  the  money 
from  tobacco.  A  large  percentage  of 
the  tobacco  grown  in  South  Carolina  is 
manufactured  in  North  Carolina.  I  am 
glad  that  our  tobacco  is  manufactured  in 
the  United  States.  A  little  is  sold  to 
England.  However,  it  will  be  found  that 
the  money  made  from  tobacco  is  not 
made  by  the  farmer.  I  have  made  speech 
after  speech  in  South  Carolina  trying  to 
stir  up  the  people  so  as  to  get  manufac- 
turers into  my  State  to  manufacture  cig- 
arettes. I  myself  do  not  smoke.  But  I 
wonder  how  much  the  farmer  receives  for 
the  tobacco  in  a  pack  of  cigarettes  which 
costs  15  cents.  The  money  made  from  to- 
bacco is  made  in  the  processing  of  to- 
bacco. I  wish  that  every  pound  of  tobacco 
grown  in  the  United  States  could  be  proc- 
essed in  the  United  States.  I  think  the  to- 
bacco farmers  would  be  better  off.  I 
know  that  the  taxpayers  of  the  Nation 
would  be  better  off.  If  that  were  done, 
the  difference  in  the  tax  paid  on  tobacco 
manufactured  and  sold  in  the  form  of 
cigarettes,  some  of  which  are  now  sold 
to  England,  would  pay  us  more  than  we 
shall  receive  on  this  whole  loan  of  $3.- 
750.000.000.  The  taxes  on  tobacco  which 
we  send  to  England  would  bring  us  more 
than  we  get  out  of  the  tobacco  which  is 
shipped  to  England.  We  would  get  al- 
most that  much  year  after  year  in  the 
future. 

Mr.  President,  my  studied  opinion  is 
that  the  making  of  this  loan  to  Great 
Britain  at  the  present  time  would  fain 
the  fiames  of  inflation,  if  she  were  to 
spend  a  large  percentage  of  the  money  in 
the  United  States.  If  more  money  is 
spent  In  the  United  States  there  will  be 
more  inflation.  If  we  make  this  loan  to 
Britain,  and  if  a  considerable  amount  of 
the  money  thus  loaned  Is  spent  in  the 
United  States,  that  will  make  for  an  in- 
crease in  inflation.  It  will  make  every- 
one living  in  the  United  States  pay  more 
for  what  he  buys.  I  believe  that  every 
student  of  finance  will  agree  that  that 
is  true.  Our  experts  tell  us  that  money 
is  too  plentiful  at  this  time.  If  England 
obtains  this  loan  from  us  and  begins  to 
use  the  money  to  make  purchases  in  the 
United  States,  with  the  result  that  that 
much  more  money  comes  into  circula- 
tion in  our  country,  then  there  v;i!l  be 
Inflation,  but  we  shall  still  have  to  pay 
our  people  for  the  money  we  borrowed 
from  them  in  order  to  make  the  loan  to 
Britain.    This  thing  will  work  both  ways. 

Our  production,  retarded  by  several 
years  of  manufacture  entirely  for  war 
and  by  the  confusion  and  the  restrictions 
of  reconversion,  has  left  us  with  a  scar- 
city of  goods  for  supplying  our  American 
market.  We  certainly  have  had  plenty 
of  restrictions  on  reconversion.  I  can 
say  something  about  the  OPA.  I  have 
stated  that  I  believe  the  OPA  has  even 
brought  about  a  great  many  of  the 
strikes  which  have  occurred  in  the 
United  States.  I  believe  that  in  numer- 
ous instances  the  corporations  would 
have  reached  agreements  with  their  la- 
bor if  they  had  had  leeway  and  had  not 
been  tied  down  by  the  OPA. 

Sj)eaking  of  the  meat  situation,  Mr. 
President,  let  me  tell  the  Senate  that  in 
my  section  of  the  United  States  the 
OPA  has  put  out  of  existence  all  the 


slaughterhouses.  It  has  put  out  of  exist- 
ence all  the  slaughterhouses  in  South 
Carolina.  It  has  caused  a  meat  short- 
age there — a  greater  shortage  than  we 
have  ever  known  before — although  there 
are  plenty  of  hogs  and  cows  running 
around  in  the  pastures. 

So.  Mr.  President,  the  restrictions  dur- 
ing the  time  of  reconversion  have  left 
us  with  a  scarcity  of  goods  for  our 
American  market.  Many  of  the  things 
our  people  need  would  have  been  made 
if  it  had  not  been  for  the  OPA.  Several 
establishments  in  my  State  have  been 
closed  on  account  of  the  operations  of 
the  OPA.  A  handkerchief  factory  was 
closed  for  several  months  because  the 
OPA  said  the  handkerchiefs  manufac- 
tured by  it  could  be  sold  for  only  a  cer- 
tain price.  When  I  explained  to  a  man 
who  knew  something  about  textiles,  he 
agreed  with  me  that  the  OPA  had  set 
the  price  entirely  too  low.  After  the 
OPA  had  caused  the  handkerchief  fac- 
tory to  be  closed  for  approximately  four 
months,  the  OPA  then  allowed  another 
price,  one  which  enabled  the  factory  to 
resume  operations.  Things  of  that  kind 
have  retarded  reconversion  and  have 
caused  a  shortage  of  many  commodities 
in  the  United  States.  There  is  no  point 
in  giving  credit  to  Britain  or  any  other 
country  until  our  production  increases  to 
the  point  where  we  can  first  supply  the 
American  consumer  market.  Mr.  Presi- 
dent, why  should  we  holler  so  much 
about  exporting  to  England,  until  we 
supply  our  own  people  here  at  home? 
Because  of  the  war  there  is  a  great  short- 
age of  commodities  in  the  United  States 
at  the  present  time. 

British  propaganda  would  have  the 
cotton  farmers  of  the  South  believe 
that  by  lending  Britain  this  $3,750,- 
000.000,  Britain  would  buy  more  cot- 
ton from  the  United  States.  Yet  we 
know  that  Sir  Stafford  Cripps.  president 
of  the  British  Board  of  Trade,  recently 
announced — right  in  the  face  of  the 
propaganda  for  the  loan — that  the 
British  Government  will  discard  its  free 
cotton  market  which  has  been  in  exist- 
ence for  approximately  100  years.  I  say 
to  the  cotton  farmers  that  that  is  the 
way  the  British  are  arranging  to  treat 
them,  and  they  are  making  such  plans 
and  taking  such  action  even  now,  right 
in  the  face  of  the  request  for  this  loan. 
In  the  future,  so  Sir  Stafford  Cripps 
said,  the  British  Government  will  buy  its 
cotton  wherever  it  can  buy  to  the  best 
advantage.  That  obviously  means  that 
Britain  will  buy  less  and  less  cotton  from 
us  as  the  years  go  by. 

Mr.  President,  I  favor  the  sale  of  cot- 
ton or  tobacco  or  other  farm  products  or 
any  manufactured  products  to  Great 
Britain  on  a  credit  basis,  but  I  am  not 
in  favor  of  giving  to  them  such  a  tre- 
mendous sum  of  money  with  absolutely 
no  assurance  as  to  how  it  will  be  spent, 
or  where  it  will  be  spent,  or  that  it  will 
ever  be  repaid. 

Mr.  President.  I  believe  that  this  loan, 
if  made,  will  give  the  Senate  and  the 
people  of  the  United  States  more  head- 
aches than  will  any  other  piece  of  legis- 
lation, not  only  because  Great  Britain 
will  not  pay  back  the  principal  and  in- 
terest, but  because  other  nations  will  ask 
us  to  extend  to  them  the  same  favor  that 


we  show  to  Great  Britain.  If  the  United 
States  gives  Britain  $3,375,000,000  under 
these  conditions,  how  in  the  name  of  fair 
treatment  can  we  turn  down  other  na- 
tions when  they  come  to  us  and  ask  us 
for  a  loan? 

BUDGET  PROGRAMS  FOR  GOVERNMENT 
CORPORATIONS— MESSAGE  FROM  THE 
PRESIDENT 

The  PRESIDING  OFFICER  (Mr.  Ball 
in  the  chair)  laid  before  the  Senate  a 
message  from  the  President  of  the  United 
States,  which  was  read. "and,  with  the 
accompanying  document,  referred  to  the 
Committee  on  Appropriations. 

(For  ^""resident's  message,  see  today's 
proceedings  of  the  House  of  Representa- 
tives on  p.  4343.) 

EXECtrriVE  SESSION 

Mr.  HATCH.  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive 
business. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  the  consideration  of 
executive  business. 

EXECUTIVE    MESSAGES    REFERRED 

The  PRESIDING  OFFICER  (Mr.  Ball 
in  the  chair)  laid  before  the  Senate  mes- 
sages from  the  President  of  the  United 
States  submitting  sundry  nominations, 
which  were  referred  to  the  appropriate 
committees. 

(For  nominations  this  day  received,  see 
the  end  of  S3nate  proceedings.) 

EXECUTIVE   REPORTS   OF    A   COMMITTEE 

The  following  favorable  report  of  a 
nomination  was  submitted: 

By  Mr.  BARKLEY,  from  the  Committee  on 
Foreign  Relations: 

Walter  Thurston,  of  Arizona,  now  Ambassa- 
dor Extraordinary  and  Plenipotentiary  to 
Bolivia,  to  be  Ambassador  Extraordinary  and 
Plenipotentiary  to  Mexico. 

The  PRESIDING  OFFICER.  If  there 
be  no  further  reports  of  committees,  the 
clerk  will  state  the  nominations  on  the 
Executive  Calendar. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read 
sundry  nominations  of  postmasters. 

Mr.  HATCH.  I  ask  unanimous  con- 
sent that  the  postmaster  nominations  be 
confirmed  en  bloc  and  that  the  President 
be  notified  immediately. 

The  PRESIDING  OFFICER.  Without 
objection,  the  postmaster  nominations 
are  confirmed  en  bloc,  and  the  Presi- 
dent will  be  notified  forthwith.  That 
completes  the  Executive  Calendar, 

RECESS 

Mr.  HATCH.  As  in  legislative  ses.sion. 
and  in  accordance  with  the  previous 
order  of  the  Senate.  I  move  that  the 
Senate  stand  in  recess  until  12  o'clock 
noon  tomorrow. 

The  motion  was  agreed  to;  and  (at 
5  o'clock  and  46  minutes  p.  m.)  the  Sen- 
ate took  a  recess,  the  recess  being, 
under  the  order  previously  entered,  until 
tomorrow,  Friday,  May  3,  1946.  at  12 
o'clock  meridian. 


UNrTED  States  Public  Health  SnvicB 

The  following-named  candidates  for  pro- 
motion In  the  Regular  Corps  of  the  United 
States  Public  Health  Service: 

senior  subcxons  to  bz  medical  dirictcas, 
ejtective  dates  indicated 

Marlon  R.  King.  March  16.  1946. 
Egbert  M.  Townsend.  AprU  1,  1946. 

surgeons  to  be  senior  surgeons.  ErrEcrrvE 
dates  indicated 

James  A.  Crabtree.  January  27.  1948. 
Mark  P.  Schultz.  January  27,  1946. 

srNioR  dental  surgeons  to  be  dental 
directors,  effecttve  dates  indicated 

Alf  B.  Nannestad,  February  26.  1946. 
Robert  C.  Stewart.  March  22.  1946. 
Robert  L.  Robin&on.  March  26.  1946. 

Postmasters 

The  following-named  persons  to  be  poet- 
masters  : 

ALABAMA 

Ethelene  D.  Cobb.  Har^•est.  Ala.,  in  place 
of  J.  R.  N.  Power,  -etlred. 

ARIZONA 

Dona  E.  ONeil,  Tiger,  Ariz.,  in  place  of 
C.  H.  Lewis,  declined  appointment. 

ARKANSAS 

Jack  V.  Stockburger,  Wlnslow,  Ark.,  in 
place  of  Joe  Davidson,  transferred. 

DELAWARX 

Anne  H.  McCarthy,  Delaware  City,  Del..  In 
place  of  J.  T.  Webb,  resigned. 

INDIANA 

Richard  C.  Beck.  OrifBth,  Ind.,  in  place  of 
A.  W.  Govert,  resigned 

IOWA 

James  P.  Thompson.  Whitten.  Iowa.  OStec 
became  Presidential  July  1,  1945. 

KANSAS 

Walter  William  Koch,  Predonla.  Kans..  In 
place  of  Elbert  Holcomb.  resigned. 

MICHIGAN 

Marion  W.  Carter,  Glennle.  Mich.,  In  place 
of  Samuel  Tyson,  transferred. 

Verner  M.  Godell,  Watton.  Mich.  Office  be- 
came Presidential  July  1.  1945. 

north    DAKOTA 

Walter  Emil  Poulsen,  Stanley,  N.  Dak.,  in 
place  of  J.  A.  Corrlgan.  deceased. 

Kathry  1  L.  Gallagher,  Taylor.  N.  Dak.,  In 
place  of  J.  D.  Leadon,  resigned. 

OREGON 

Anna  C.  Allen.  Elgin.  Oreg.,  in  place  of 
E.  A.  Rush,  transferred. 

PENNSYLVANIA 

Margaret  A.  Haggerty,  Crabtree,  Pa.,  in 
place  of  Kathry n  McCann,  retired. 

Gertrude  C.  Miller,  MlUerton,  Pa..  In  place 
of  Nona  Tolbert,  resigned. 

UTAH 

Roland  H.  Mortensen,  Trenton,  Utah,  In 
place  of  K.  M.  Peek,  transferred.  , 

VIRGINIA 

Rita  8.  Wallace.  Buckroe  Beach,  Va.,  In 
place  of  W.  E.  Groves,  resigned. 


NOMINATIONS 

Executive  nominations  received  by  the 
Senate  May  2  (legislative  day  of  March 
5),  1946: 


CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  May  2  (legislative  day  oX 
March  5),  1946: 

Postmasters 
colorado 
Clifford  I.  Parsons,  Central  City. 

GEORGIA 

Jack  H.  Bowman,  Rock  Spring. 

KANSAS 

Georgle  L.  Hunt,  RoUa. 
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LOTTIStABA 

Clatre  C.  MahAffey,  Jennings. 

Volene  B.  Bray.  Jones. 

Robert  W.  Collier.  Sr..  Oakdale. 

MAasACKDnm 

Wilfred  E.  Miller.  OrtswoldvlII*. 

wToxmo 
Owen  W.  Cranney,  Afton. 
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HOUSE  OF  REPRESENTATIVES 

Tin  HSDAV,  May  2,  19 U) 

The  House  met  at  12  o'clock  noon. 

Very  Rev.  Father  William  J.  Healy, 
S.  J.,  president  of  the  College  of  the  Holy 
Cross.  Worcester.  Mass.,  offered  the  fol- 
lowing prayer: 

We  pray  Thee.  O  God  of  infinite 
wisdom  and  justice,  through  whom  all 
authority  is  rightly  administered,  laws 
are  wisely  enacted,  and  full  judgment 
decreed,  assist,  with  Thy  holy  spirit  of 
counsel  and  fortitude,  the  President  of 
these  United  States.  L«t  .he  light  of 
Thy  divine  wi.sdom  direct  the  delibera- 
tions of  this  Congress  and  shine  forth 
In  all  the  proceedings  and  laws  framed 
for  our  rule  and  government  so  that 
they  may  tend  to  the  preservation  of 
peace,  to  the  promotion  of  human 
happiness,  to  the  realization  of  all  the 
high  aspirations  of  our  people.  We  raise 
our  hearts  and  minds  to  Thee  ai  prayer, 
profoundly  grateful  that  as  a  noble  part 
of  our  American  freedom  we  may  thus 
beseech  Thee  and  t)ecause  it  is  our  pre- 
cious privilege  as  Thy  children  to  call 
upon  Thee.  Bless  we  entreat  Thee,  all 
our  actions  and  carry  them  on  by  Thy 
gracious  assistance  so  that  every  work 
of  ours  may  begin  from  Thee  and  by  Thee 
be  happily  ended.    Amen. 

The  Journal  of  the  proceedings  of 
yesterday  was  read  and  approved. 

IfESSAOB  FROM  THE  PEIESIDENT 

A  diessage  in  writing  from  the  Presi- 
dent of  the  United  States  was  commu- 
nicated to  the  House  by  Mr.  Miller,  one 
of  his  secretaries,  who  also  informed  the 
House  that  on  April  30.  1946,  the  Presi- 
dent approved  and  signed  a  bill  of  the 
House  of  the  following  title: 

.B.B.  S656.  An  act  to  provide  for  trade  rela- 
tions between  the  United  States  and  the 
PtiUlpplnea.  and  for  other  purpoees 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Praz^.  its  legislative  clerk,  announced 
that  me  Senate  had  passed  a  bill  of  the 
following  title,  in  which  the  concurrence 
of  the  House  is  requested: 

S.  1955.  An  act  to  authorize  the  Commia- 
aloners  of  the  Dtstrlct  of  Columbia  to  pro- 
vide necesaary  utilities  for  veterans"  housing 
fumiahed  and  erected  by  the  National  Hous- 
ing Administrator. 

The  message  also  announced  that  the 
President  pro  tempore  has  .  ppointed  Mr. 
Barkley  and  Mr.  Brcwster  members  of 
the  joint  select  committee  on  the  part 
of  the  Senate,  as  provided  for  in  the  act 
of  August  5.  1939,  entitled  "An  act  to 
provide  for  the  disposition  of  certain 
records  of  the  United  States  Govern- 
ment.' for  the  disposition  of  executive 
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PUBUC  DEBT 


VIr.  Speaker,  I  ask  unani- 
address  the  House  for  1 
revise  and  extend   my 


Is  there  objection  to 
he  gentleman  from  Penn- 


objection. 

[r.  Speaker,  I  am  this  day 
)ill  to  amend  the  Surplus 
1944.  to  provide  that  pro- 
transfer  or  the  disposi- 
property  be  used  for  the 
public  debt, 
i  hould  equal  our  outgo  in 
balanced  budget,  and  I 
this  kind  necessary  In 
the  income  and  outgo 
in  the  operation  of  the 
peacetime.    If  we  kee~> 
way  we  are  doing,  I  fear 
from  a  balanced  budget, 
in  his  budget  message 
fanuary  requested  a  $35,- 
for  next  year,  and  a 
budget  for  the   2  years 
public    should    know 
l>ur  financial  position  is 
that  is  my  reason  for 
E  bin. 

The  time  of  the  gen- 
Ivahia  has  e.xpired. 
of  remarks 


P  ;nnsyl 


New  York  asked  and  was 

to  extend  his  remarks 

include  a  release,  the 

whith  is  Mary  Latham,  of 


£nd 


Mr.  REED  of 
given  permissi(^n 
in  the  Rbcord 
author   of 
North  Carolina 

INTEGRATION    OP   NATIONAL    DEFENSE 

Mr.  ANDREWS  of  New  York.  Mr. 
Speaker,  I  askj  unanimous  consent  to 
address  the  Ho  ise  for  1  minute.  ir 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

Mr.  ANDREWS  of  New  York.  Mr. 
Speaker,  Mr.  Forrestal,  the  Secretary  of 
the  Na\T.  has  made  an  unusually  fine 
record  in  his  Department,  kxith  as  Secre- 
tary and  during  the  earlier  years  of  the 
war  as  Under  Secretary,  and  I  know  the 
Congress  and  informed  persons  generally 
wil'  agree  with  this  statement. 

It  is  to  be  regretted,  however,  that  he 
saw  fit  on  yesterday  to  express  himself 
as  he  did  in  connection  with  the  proposed 
so-called  merger  of  the  armed  forces — 
referring  particularly  to  the  Marine 
Corps. 

Personally,  I  dishke  the  words  'merg- 
er" or  "unification"  in  this  connection. 
It  should  be  "integration."  if  I  have  any 
understanding  from  enlightened  opinion 
of  what  ought  to  be  done  for  the  best 
interests  of  our  country. 

Mr.  Forrestal.  to  be  sure,  only  stated 
that  in  his  opinion  the  Marine  Corps 
might  be  destroyed  or  relegated  to  a 
minor  role,  out  this  gave  the  pre.ss  and 
commentators  the  lead  to  say  "Destroy 
the  Marines,"  when  he  must  know  that 
nothing  of  the  sort  would  ever  happen. 

The  Marine  Corps,  iti^  record  and  pres- 
tige, of  course,  needs  no  defense  by  any- 
one, and  certainly  no  one,  profe.ssional 
or  civilian,  really  informed  on  what  it  is 
hoped  will  be  accomplished  by  integra- 
tion has  any  idea  that  the  autonomy  of 
the  Marine  Corps  would  be  infringed 
upon  in  the  slightest  degree.  Quite  the 
contrary. 

For  myself,  I  believe  that  the  Marine 
Corps  under  integration  should  be  given 
an  even  stronger  position  than  it  has 
enjoyed  under  the  Navy.  The  Com- 
mandant of  the  Marines  should  be  made 
a  member  of  the  Joint  Chiefs  of  Staff 
along  with  the  Army,  Navy,  and  Air  Force 
heads. 

EXTENSION  OF  REMARKS 

Mr.  MASON.  Mr.  Speaker.  I  ask 
unanimous  consent  that  I  may  extend 
and  revise  the  remarks  I  expect  to  make 
in  the  Committee  of  the  Whole  today 
and  to  include  therein  an  article  by 
Frank  Kent. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 
nois? 

There  was  no  objection. 

Mr.  ROBERTSON  of  North  Dakota 
asked  and  was  given  permission  to  ex- 
tend iiis  remarks  in  the  Appendix  of  the 
Record  and  include  an  editorial  from 
the  Fargo  Forum  entitled  "Spotlight 
Swings  on  Wheat  Farmers." 

Mr.  HAND  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the  Ap- 
pendix of  the  Record  in  two  instances 
and  to  include  brief  editorials. 

Mr.  MCGREGOR  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  in  two  instances, 
in  one  to  include  an  essay  written  by  a 
member  of  the  American  Legion,  and  in 
the  other  a  newspaper  editorial. 

Mr.  MARCANTONIO  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Appendix  of  the  Record  and  in- 
clude an  editorial  and  a  copy  of  a  letter 
he  wrote  in  reply  to  the  editorial. 


Mr.  McKENZIE  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  an 
editorial  from  the  Shreveport  Times. 

Mr.  LUDLOW  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  two 
letters. 

Mr.  SABATH  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  Include  an 
editorial  and  an  article. 

Mr.  HOFFMAN  asked  and  was  given 
permission  to  extend  his  remarks  In  the 
Appendix  of  the  Record  and  include  sev- 
eral letters. 

Mr.  NORRELL  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  address  delivered 
by  his  colleague  the  gentleman  from 
Arkansas,  Oren  Harris,  before  the 
United  States  Chamber  of  Commerce  at 
Atlantic  City,  yesterday. 

Mr.  LEWIS  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  poem. 

SPECIAL  ORDER  GRANTED 

Mr.  KEFAUVER.  Mr.  Speaker,  I  ask 
unanimous  consent  that  on  tomorrow,  at 
the  conclusion  of  the  legislative  program 
of  the  day  and  following  any  special  or- 
ders heretofore  entered,  I  may  be  per- 
mitted to  address  the  House  for  30  min- 
ute."^ 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten- 
nes.see? 

There  was  no  objection. 

BONUS  ON  WHEAT  AND  CORN 

Mr.  ROBERTSON  of  North  Dakota. 
Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Dakota? 

There  was  no  objection. 

Mr.  ROBERTSON  of  North  Dakota. 
Mr.  Speaker,  in  connection  with  a  recent 
order  issued  by  the  Secretary  of  Agricul- 
ture respecting  a  bonus  on  wheat  and 
corn  delivered  before  a  certain  date,  I 
have  received  many  communications  of 
protest  from  farmers  and  farm  organiza- 
tions in  North  Dakota.  I  will  not  bur- 
den you  with  quoting  a  lot  of  them,  but 
will  read  just  one  which  sums  up  the 
situation  from  the  standpoint  of  the 
farmer  who  has  sold  his  grain: 

HooPLE,  N.  Dak. 
Hon.  Chas.  Robertson. 

RepTesentative.  Washington.  D.  C; 

Four  hundred  and  fifty  farmers  meeting  at 
Adams.  N  Dak.,  object  to  the  injustice  and 
inequity  of  the  30-cent-bonus  program  on 
wheat  and  corn,  put  Into  effect  by  the  ad- 
ministration The  30-cent  bonus  should  be 
paid  on  all  wheat  and  corn  produced  In  1945. 
The  1945  crop  Is  the  Income  from  which  the 
farmer  must  live  in  1946  and  from  which  he 
must  pay  his  1946  production  expenses.  The 
1945  wheat  crop  was  90  percent  marketed  be- 
fore the  administration  bonus  program  was 
put  Into  effect,  upon  representations  that 
ceilings  would  be  held.  Labor  and  Industry 
have  been  granted  18 'i -percent  Increases,  and 
these  Increases  are  now  reflected  In  the  living 
and  production  expenses  of  the  farmer.  It 
Is  essential  that  wheat  and  corn  producers 
be  paid  the  bonus  on  all  wheat  and  corn  pro- 
duced In  1945  to  be  on  a  parity  with  labor 


and  Industry.  We  believe  this  Is  an  oppor- 
tunity to  retard  Inflation,  by  paying  the 
bonus  or  subsidy  beginning  with  1945  pro- 
duction. Instead  of  raising  price  celling,  which 
will  continue  the  Inflationary  circle.  •  •  • 
Substantial  part  of  wheat  crop  which  wa« 
marketed  before  bonus  program  was  put  into 
effect  was  also  used  for  famine  relief.  Those 
who  marketed  before  bonus  program  were  de- 
ceived and  penalized. 

Walsh  County  Unpt,  Na- 
tional Fair  Deal  Wheat 
Association, 
By  G.  H.  HooPLE,  Secretary. 

I  am,  today,  introducing  a  bill  to  pro- 
vide for  the  payment  of  a  bonus  of  30 
cents  per  bushel  on  wheat  and  corn  pro- 
duced and  sold  between  January  1,  1945, 
and  April  18,  1946.  The  senior  Senator 
from  North  Dakota  has  introduced  a 
similar  bill  in  the  Senate.  This  is  a 
forthright  step  to  protect  and  stimulate 
the  farmers  of  the  grain  section,  and  at 
a  time  when  wheat  is  in  such  demand 
throughout  the  world. 

Just  as  an  example  of  what  happened 
with  respect  to  wheat.  In  the  last  war 
the  farmers  were  getting  $2.26  a  bushel 
at  Minneapolis.  Instead  of  the  price  of 
wheat  going  up.  when  this  war  started 
the  price  was  kept  practically  stationary. 
Today  the  farmers  are  receiving,  aside 
from  the  bonus,  from  $1.50  to  $1.60,  al- 
though the  prices  of  everything  the 
farmer  must  buy  have  skyrocketed. 

INFLATION 

Mr.  MAY.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  address  the  House  for 
1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken- 
tucky? 

There  was  no  objection. 

Mr.  MAY.  Mr.  Speaker,  there  are  two 
things  of  which  I  have  always  been  des- 
perately afraid:  One,  a  rattlesnake,  and, 
the  other,  uncontrolled  inflation. 

There  is  one  difference  between  the 
two,  however,  a  rattlesnake  will  notify 
you  before  he  bites  you;  inflation  does 
not  notify  you  but  bites  you  just  the 
same.  That  is  the  reason  why  I  voted 
eight  straight  votes  against  restrictive 
amendments  on  the  OPA  legislation.  I 
think  I  voted  right,  I  hope  I  did;  but  re- 
gardless, I  will  take  the  consequences, 
whatever  they  are.  Germany  was  de- 
stroyed by  uncontrolled  inflation  and  her 
people  brought  to  famine  and  want  after 
the  First  World  War.  China.  Mexico, 
and  many  other  Latin-American  coun- 
tries to  the  south  of  us  are  now  in  a 
rapid  development  of  dangerous  and 
deadly  inflation.  We  are  now  suffering 
even  in  this  country  from  a  marked  in- 
flation, which  but  for  the  restraining  in- 
fluence of  OPA  would  become  uncon- 
tiollable  and  probably  completely  destroy 
our  own  country.  I  therefore  suggest 
that  we  should  move  with  great  caution 
in  such  vitally  important  problems. 

MESSAGE  FROM  THE  PRESIDENT  OP  THE 
UNITED  STATES — TRANSMITTING  THE 
CORPORATION  SUPPLEMENT  TO  THE 
BUDGET  FOR  1947 

The  SPEAKER  laid  before  the  House 
the  following  message  from  the  President 
of  the  United  States,  which  was  read. 


and  referred  to  the  Committee  on  Appro- 
priations, and  ordered  to  be  printed: 

To  the  Congress  of  the  United  States: 

In  this  document,  for  the  flrst  time, 
I  am  transmitting  for  congressional  con- 
sideration the  budget  programs  of  all 
wholly  owned  Government  corporations. 
The  submission  of  these  programs  is  a 
long-delayed  forward  step  toward  round- 
ing out  the  executive  budget  established 
by  the  Budget  and  Accounting  Act  of 
1921. 

The  budget  programs  of  the  Govern- 
ment corporations  are  an  Integral  part 
of  the  Federal  Budget.  They  will  be  in- 
cluded hereafter  in  the  Budget  trans- 
mitted to  the  Congress  In  January.  The 
present  document  is  not  a  separate 
budget  but  a  supplement  to  the  Budget 
transmitted  last  January,  necessary  this 
year  because  the  Government  Corpora- 
tion Control  Act  of  1945  became  law  too 
late  for  inclusion  of  these  statements  In 
the  regular  Budget. 

The  information  contained  in  these 
budgets  will  provide  a  better  opportunity 
than  we  have  ever  had  t)efore  to  present 
the  interrelationships  l)etween  the  activ- 
ities of  corporations  and  those  of  other 
Government  agencies.  Thus,  Iwth  the 
executive  and  legislative  branches  will  be 
able  to  review  the  Federal  program  as  a 
whole.  Such  a  review  means  batter  ap- 
praisal of  individual  programs  and  better 
integration  of  the  activities  of  each  agen- 
cy into  the  changing  pattern  of  the  Fed- 
eral Government. 

Corporations  are  used  to  carry  ou*.  a 
broad  range  of  Government  programs 
largely  of  a  revenue-producing  type. 
They  make  loans  and  guarantee  loans  of 
private  institutions  to  businessmen, 
farmers,  home  owners,  foreign  govern- 
ments, and  other  borrowers.  They  insure 
private  individuals  against  loss  from  crop 
failure,  price  declines,  war  damage,  and 
other  hazards.  "Riey  have  constructed 
and  are  now  managing  many  vital  war 
plants  throughout  the  country  as  well 
as  navigation  and  flood-control  projects, 
electric-power  plants,  and  other  enter- 
prises In  the  Tennessee  Valley.  They 
operate  railroads,  a  steamship  service, 
barge  lines,  and  terminals.  They  pur- 
chase, stock-pile,  and  sell  commodities  In 
domestic  and  foreign  markets.  They  art- 
minister  many  of  the  wartime  subsidy 
programs,  either  through  direct  pay- 
ments or  through  purchase  and  sale  op- 
erations at  a  loss. 

Each  corporation  is  a  unit,  but  each 
Is  a  part  of  a  broader  Federal  program. 
Hence  appraisal  of  individual  corpora- 
tions should  be  based  upon  their  con- 
tribution to  achievement  of  these  broader 
programs. 

In  the  main.  Government  corporations 
operate  in  the  borderland  area  where 
the  general  welfare  requires  action  but 
the  risks  of  loss  are  too  great  or  the 
prospective  return  too  small  to  attract 
adequate  private  capital.  They  supple- 
ment or  assist  private  business  rather 
than  supplant  it.  Some  corporations 
operate  at  a  loss  because  of  marginal  op- 
erations designed  to  provide  public  serv- 
ices below  cost,  and  this  must  be  taken 
into  account  In  interpreting  their  finan- 
cial statements. 
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The  chief  Bource  of  Iom  by  Oovem- 
corporfttlona  duiins  the  war  yean 
hMM  been  thr  payment  uf  prtKiucllon, 
tr«fifport«tlon,  and  food  Mibeldlm  tu- 
thorlapd  by  the  ConirraM.  Sovcrnl  of 
Umm  wartime  nubHldlei  have  now  been 
eliminated.  Othem.  however,  have  had 
to  be  tncreftAed  Much  a^  t  rettrct  the 
neoeaslty,  continuance  of  these  profrram.t 
la  Mwntial  to  hold  the  line  a«aln.st  the 
forces  of  inflation.  I  have  said  before, 
and  I  repeat  here,  they  will  be  reduced 
and  discontinued  promptly  as  soon  as 
the  Inflationary  pressure  slackens.  I 
hope  and  expect  this  will  occur  by  the 
end  of  the  flscal  year  1947. 

Legislation  is  now  pending  which  would 
provide  premium  payment  subsidies  from 
corporation  funds  to  finance  expansion 
In  the  supply  of  building  materials  and 
which  would  establish  other  aids  ur- 
gently required  for  the  veterans'  emer- 
gency housing  program.  Enactment  of 
the  full  program  which  I  have  requested 
is  essential  to  provid*  an  adequate  sup- 
ply of  housing  for  our  returning  vet- 
erans. I  al.«o  urge  prompt  consideration 
and  enactment  by  th<'  House  of  Repre- 
sentatives of  the  legislation  approved  by 
the  Senate  designed  to  rai.se  the  long- 
run  housing  level  of  the  Nation. 

Almost  all  of  the  corporations  whose 
budget  programs  I  am  transmitting  were 
organized  to  meet  specific  depression  or 
war  emergencies.  Many  have  finished 
their  Jobs  and  are  well  on  the  road  to 
liquidation.  Others,  however,  will  prob- 
ably continue  as  more  or  less  permanent 
Federal  agencies,  with  major  function.s 
changing  from  time  to  time.  The  Re- 
construction Finance  Corporation,  for 
example,  has  proved  so  useful  during 
the  depression  and  the  war  that  it  has 
become  one  of  the  major  instrumental- 
ities for  conducting  the  postwar  business 
activities  of  the  Federal  Government.  I 
recommend,  therefore,  that  its  statutory 
authority  be  extended  beyond  the  pres- 
ent expiration  date  of  January  22.  1947. 

Under  the  Government  Corporation 
Control  Act.  all  wholly  owned  corpora- 
tions organized  or  acquired  in  the  future 
must  be  federally  chartered,  and  the  18 
corporations  not  federally  chartered 
must  either  cease  activities  (except  for 
liquidation)  or  be  reincorporated  by  act 
of  Congress  before  June  30.  1948  More- 
over, in  any  case  where  the  activities  of 
a  corporation  are  more  nearly  analogous 
to  nonbusiness  services  of  the  Federal 
Government,  or  where  for  other  reasons 
it  would  be  more  practicable  to  handle  its 
budgets  like  that  of  a  regular  Govern- 
ment agency,  the  Director  of  the  Bureau 
of  the  Budget,  with  the  approval  of  the 
President,  is  authorized  to  recommend 
such  action  to  the  Congress. 

As  part  of  the  investigations  necessary 
to  carry  out  these  provisions  of  law.  I  am 
requesting  the  Director  of  the  Bureau  of 
the  Budget  to  reexamine  and  redefine  the 
role  of  Government  corporations.  The 
flndlncs  of  these  studies  will  be  useful. 
aotanly  in  •ffectuatlng  the  specific  pro- 
vMOBt  of  the  act  but  alao  In  determining 
the  basic  principles  to  be  followed  in 
reviewing  the  existing  charters  of  feder- 
ally  chartered  corporations  as  they  come 
up  for  rtoewal.  Thus,  through  succes- 
sive fetepa,  we  shall  continue  to  move  for- 
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ward  in  (kvelotlni  a  more  consistent  and 
integrated  orgi  nl/atlonal  pattern  for  the 
bailness-type  ictivittes  of  the  Federal 
Oovrrnment. 

In  our  bu.Hlni  ss  operations  the  Federal 
aovernmcnt,  lice  private  business,  needs 
greater  flexlbi  ity  than  the  customary 
type  of  approi  nation  budget  ordinarily 
permits.  Sone  Government  corpora- 
tions are  comnitted  by  statute  to  sup- 
port prices,  fu-nlsh  electric  power,  pay 
insurance  claln  is,  or  meet  other  demands 
which  may  ex  serience  wide  and  unex- 
pected variati  ms  because  of  circum- 
stances beyonl  their  control.  Other 
corporations  si  pply  credit  or  other  serv- 
ices to  clients  ' tho  often  cannot  forecast 
their  own  neec  s  in  advance,  or  who  will 
request  Goverr  ment  services  only  if  and 
when  the  same  services  cannot  be  ob- 
tained from  private  institutions.  These 
difficulties  can  be  overcome  by  the  use  of 
business-type  ludgets. 

The  budget  irograms  submitted  place 
primary  emph)  sis  upon  the  types  of  pro- 
grams speciflciJly  authorized  by  law  or 
by  the  chart  !r  of  each  corporation. 
Many  corpora  tions  have  very  broad 
grants  of  au  hority.  Through  their 
budgets,  they  i  pprise  the  Executive  and 
the  Congress  ol  the  manner  in  which  they 
plan  to  use  the  r  available  resources,  and 
the  funds  they  expect  to  devote  to  each 
type  of  program  within  the  limits  set  by 
their  authority. 

In  developin?  budgetary  controls  ap- 
plicable to  thf  corporations,  the  wisest 
course  appear;  to  be  to  progress  care- 
fully, through  experiment  and  evolution. 
I  recommend  that  the  Congress  approve 
the  types  of  programs  set  forth  in  the 
budgets  transmitted  herewith,  and.  in 
addition,  prov  de  general  authority  for 
actions  neccs.sBiry  to  meet  unforeseen 
emergencies  ( r  contingencies  arising 
subsequent  to  8  pproval  of  the  budget.  In 
such  emergenc '  situations.  I  suggest  that 
corporations  b<  permitted  to  initiate  new 
programs,  evei  though  these  are  not 
specifically  included  in  the  Budget  ap- 
proved by  the  Congress,  provided  such 
programs  are  x'lthln  their  existing  au- 
thority. Such  new  programs  will  be  ini- 
tiated, howeve'.  only  after  approval  by 
the  President  and  the  new  programs  will 
be  promptly  trs  nsmitted  to  the  Congress. 
No  program  w  11  be  undertaken  prior  to 
congressional  j  pproval  if  It  requires  in- 
creajed  borrouing  authority.  Enact- 
ment of  these  provisions  is  essential  to 
preserve  the  fl  xibihty  required  to  meet 
chaniting  bus  ness  conditions  while 
maintaining  t  le  necessary  control  of 
corporate  activ  ties. 

The  accompi  nylng  document  consists 
of  a  .summary  narrative  and  supporting 
tables,  followec  by  detailed  presentations 
of  the  budgets  at  all  wholly  owned  Gov- 
ernment corpc  rations  and  certain  re- 
lated noncorporate  housing  activities. 
Each  budget  cc  itatns  narrative  material 
together  with  J  nanclal  statements. 

Th«ae  budge  s  have  been  prepared  on 
the  basis  of  ex  sting  accounting  records. 
One  kiyproduct  oi  the  budgetary  and  au- 
ditlni:  requlrciT  ents  of  the  act  which  we 
hope  to  reallzii  is  an  improvrmt^nt  In 
thtae  records,  /Ith  a  corresponding  im- 
provement in  f  iture  budgets.  The  prfa« 
ent  budget)!  pre  vide  more  information  on 


the  current  and  future  programs  of  Oov- 
ernment  corporations  than  has  ever  been 
previously  reported. 

The  summary  statements  reveal  that 
the  level  of  operations  for  corporatlon.s 
aa  a  group  will  decline  during  the  fl.^cal 
year  1947  because  of  the  continued  liqui- 
dation of  wartime  programs.  Commod- 
ity purchases  of  $3,100,000,000  will 
amount  to  less  than  half  the  1945  levels. 
Funds  received  from  the  sale  of  fixed 
assets  will  exceed  additions  to  these  as- 
sets. Subsidy  payment  of  $1,800,000,000 
will  be  somewhat  lower  than  in  1946.  On 
the  other  hand,  lending  activity  will 
jump  from  $2,500,000,000  to  $4,400,000.- 
000,  as  both  don^estic  and  foreign  bor- 
rowers make  use  of  the  Government's 
financial  facilities. 

Total  assets  by  the  close  of  the  fiscal 
year  1947  will  be  $16,100,000,000,  a  decline 
of  over  $300,000,000  during  the  fiscal 
year.  Book  value  of  plant  and  equip- 
ment will  be  $6,800,000,000.  Outstand- 
ing loans  will  amount  to  $6,030,000,000. 
Inventories  of  $1,300,000,000  Include 
$470,000,000  in  metals  and  minerals  de- 
clared surplus  and  available  for  transfer 
to  stock  pile. 

For  the  group  as  a  whole,  a  total  net 
loss  of  $4,000,000,000  is  anticipated  in 
the  ascal  year  1947.  Subsidy  payments 
and  losses  on  sales  of  surplus  property, 
war  housing,  and  other  a.ssets  account 
for  an  estimated  loss  of  $3.400,000  000. 
Expenditures  from  appropriations  to 
convert  temporary  war  housing  and 
losses  realized  on  programs  for  agricul- 
tural price  support  and  for  procurement 
of  strategic  supplies  and  materials  are 
responsible  for  the  remaining  loss.  Ex- 
panded lending  operations,  power  opera- 
tions, and  many  other  activities  will  show 
profits. 

The  programs  of  Individual  corpora- 
tions fall  into  five  major  groups,  which 
are  discussed  briefly  in  the  following 
paragraphs. 

The  Reconstruction  Finance  Corpora- 
tion and  its  subsidiaries  expect  to  liqui- 
date a  substantial  part  of  the  plant  and 
equipment  constructed  during  the  war. 
Outstanding  loans  to  businesses  and  to 
finance  the  program  of  the  Rural  Elec- 
trification Administration,  however,  will 
expand  rapidly. 

Under  the  existing  program  of  the 
National  Housing  Agency  and  Its  con- 
stituents, well  over  one-half  of  the  ex- 
penditures during  the  fiscal  year  1947 
will  be  devoted  to  completion  of  the  pro- 
gram for  provision  of  200,000  temporary 
housing  units  for  veterans,  financed  from 
appropriated  funds.  War-dcfcrred  low- 
rent  housing  projects  will  be  resumed. 
Insurance  of  loans  to  finance  construc- 
tion of  new  housing  and  repairs  to  ex- 
isting homes  will  double  the  1946  vol- 
ume. Liquidation  of  wartime  public 
housing  and  of  the  prewar  loans  of  the 
Home  Owners'  Loan  Corporation  will 
progress  rapidly. 

Price-support  operations  and  sub.sldy 
payments  of  the  Commodity  Credit  Cor- 
poration will  again  Involve  large  ex- 
penditures, but  inventories  will  continue 
to  decline  from  the  high  wartime  levels. 
Under  existing  legislation,  the  Federal 
Farm  Mortgage  Corporation  will  cease 
mftKing  new  loanv    Moat  of  the  other 
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wholly  owned  corporations  supervised  by 
the  Secretary  of  Agriculture  expect  a 
further  decline  In  the  volume  of  their 
financing  activities. 

With  its  broadened  lending  authority, 
the  Export-Import  Bank  anticipates  dis- 
bursements possibly  as  high  as  $2,000,- 
000.000  on  loans  to  finance  purchase  of 
American  commodities  and  to  provide 
the  necessary  minimum  credit  for  post- 
war reconstruction  abroad.  The  five  cor- 
porations created  by  the  Office  of  Inter- 
American  Affairs  by  the  close  of  the  fl.scal 
year  will  either  be  liquidated,  in  liqui- 
dation, or  nearing  completion  of  cooper- 
ative International  programs. 

The  principal  corporations  engaged  in 
the  regional  development  of  resources 
and  transportation  facilities,  the  Ten- 
nessee Valley  Authority,  the  Panama 
Railroad  Company,  and  the  Inland  Wa- 
terways Corporations,  are  all  planning 
to  make  substantial  expenditures  on 
plant  and  equipment  to  meet  peacetime 
demands. 

Net  new  borrowing  of  the  34  corpora- 
tions will  amount  to  2.8  billion  dollars 
over  and  above  retirement  of  debt. 
Outstanding  obligations,  almost  entirely 
held  by  the  Treasury  Department,  will 
amount  to  15.8  billion  dollars  on  June 
30.  1947.  New  capital  investments  of 
300  million  dollars  through  purcha.se  of 
Export-Import  Bank  stock,  previously 
authorized,  will  provide  additional  funds. 
On  the  other  hand,  the  budgets  of  eight 
corporations  and  three  noncorporate 
housing  programs  provide  for  return  of 
funds  to  the  Trea.sury  and  payment  of 
dividends  totaling  122  million  dollars. 

By  June  30.  1947.  the  Federal  Govern- 
ment will  have  a  total  investment  of  6.1 
billion  dollars  in  the  capital  stock  and 
paid-in  surplus  of  these  corporations. 
This  capital  investment  will  be  impaired 
to  the  extent  of  9.8  billion  dollars  from 
cumulative  deficits  ari.sing  almost  en- 
tirely from  the  heavy  volume  of  subsidies 
and  other  loss-creating  activities  during 
the  war  period. 

In  this  Budget  I  am  recommending 
that  the  Congress  appropriate  921  mil- 
lion dollars  to  restore  the  capital  im- 
pairment of  the  Commodity  Credit  Cor- 
poration, as  of  June  30.  1945.  This  im- 
pairment has  already  been  reflected  in 
the  public  debt.  Additional  prospective 
Impairment  arising  from  los.ses  In  the 
fiscal  years  1946  and  1947  will  require 
appropriations  in  subsequent  years. 
The  remaining  capital  impairment  for 
Government  corporations  is  largley  con- 
fined to  the  Reconstruction  Finance  Cor- 
poration and  certain  of  Its  subsidiaries. 
Until  the  amount  can  be  more  accurately 
determined,  I  am  not  recommending  any 
action  by  the  Congress. 

Neither  continuance  nor  restoration  of 
capital  Impairment  alters  the  budgetary 
deficits  or  surpluses  of  the  Federal  Gov- 
ernment. With  minor  exceptions,  the 
financing  of  Government  corporations  Is 
already  handled  by  the  Secretary  of  the 
Treasury,  and  net  expenditures  and  re- 
ceipts of  corporations  for  the  past  3  years 
have  been  included  In  the  Budget  total 
of  expenditures.  Comequently.  appro- 
prlatlunM  tu  restore  Impuiimfnt  Involve 


merely  transfers  of  funds  between  Oov- 
ernment  agencies.  They  do  not  affect 
the  Treasury's  borrowing  requirements 
or  the  total  public  debt. 

I  al.so  recommend  a  reduction  of  1 
billion  dollars  in  the  borrowing  authority 
of  the  Federal  Farm  Mortgage  Corpora- 
tion. With  the  substantial  liquidation 
of  its  depression  loans  and  the  broadened 
lending  authority  of  the  Federal  land 
banks,  the  Corporation's  borrowing  au- 
thority is  now  far  in  excess  of  its  foresee- 
able needs. 

Harry  S.  Truman, 

May  2,  1946. 

extension  of  remarks 

Mr.  MANSFIELD  of  Montana  asked 
and  was  given  permission  to  extend  his 
remarks  in  the  Record  and  include  sev- 
eral articles. 

Mr.  MILLER  of  Nebraska  asked  and 
was  given  permi-ssion  to  extend  his  re- 
marks In  the  Record  and  Include  an  edi- 
torial. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

M'-.  WOODRUFF.  Mr,  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich- 
igan? 

There  was  no  objection. 

I  Mr.  Woodruff  addressed  the  House. 
His  remarks  appear  in  the  Appendix.] 

TERMINAL  LEAVE  PAY  FOR  ENLISTED 

MEN 

Mr.  EDWIN  ARTHUR  HALL.  Mr. 
Speaker.  I  ask  unanimous  consent  to  ad- 
dress the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

Mr.  EDWIN  ARTHUR  HALL.  Mr. 
Speaker,  it  was  a  matter  of  great  jubi- 
lation not  long  ago  to  the  rank  and  file 
of  the  GI's  of  this  country  when  the 
House  :)btained  enough  signers  on  the 
discharge  petition  on  the  bill  to  give  ter- 
minal leave  pay  to  buck  privates  and  all 
those  who  are  not  officers  in  the  armed 
forces  of  the  United  States.  I  for  one 
am  happy  that  I  had  the  opportunity 
to  sign  that  petition.  I  hope  that  before 
long  the  House  will  pass  this  bill  so  that 
every  GI  will  have  the  chance  to  collect 
some  of  that  terminal  leave  pay  that  the 
officers  of  the  armed  forces  have  been 
able  to  get  for  the  past  few  years. 

What  is  fair  for  one  rank  Is  fair  for 
all  ranks.  Certainly  the  private  needs 
the  extra  money  more  than  the  general 
or  the  colonel.  He  should  have  this  be- 
cause It  win  come  in  handy  In  meeting 
his  expenses  In  civilian  life  If  he  has 
already  returned. 

Terminal  leave  pay  will  come  to  many 
as  a  bonus,  a  Just  reward  for  staying  on 
the  Job  while  they  were  so  sorely  needed 
at  their  posts. 

CALL  OP  THE  HOUBl 

Mr.  RPARKMAN.  Mr,  Bpeftker.  I 
make  the  point  ol  order  that  a  quorum 
li  not  preHcnt, 


The  SPEAKER.  Evidently  a  quorum 
Is  not  present. 

Mr.  McCORMACK,  Mr.  Speaker.  I 
move  a  call  of  the  Hou.^e. 

A  call  of  the  Hou.se  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 


Adam.^ 
Allen.  La. 
Almond 

Anderson,  Calif. 
Anriresen, 

August  H. 
Arends 
Baldwin,  Md. 
Harden 
Bates,  Ky. 
Bell 
Bender 
Bland 
Bonner 
Boren 
Bradley,  Pa. 
Brooks 
Brumbaugh 
Burkley 
Bulwlnkle 
Byrne,  N.  Y. 
Camp 

Cannon,  Fla. 
Carlson 
Case.  S.  Dak. 
Celler 
Chapman 
Chelf 
Cla.'=on 
Clements 
Cochran 
Coffee 
Cole.  Mo. 
Combs 
Cooley 
Courtney 
Crosser 
Cunningham 
Curley 
Dawson 
Delaney, 

John  J. 
Dlngell 
Dlrksen 
Domengeaux 
Dough  ton,  N.  C 
Doyle 
Durham 
Earth  man 
Elliott 
Ellsworth 
Engle,  Calif. 
Felghan 
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Fernandez 

Fisher 

Flood 

Fuller 

Gamble 

Gardner 

Gathings 

Gavin 

Genrhart 

OilTord 

GllUe 

Gossett 

Granger 

Grant,  Ind. 

Gwinn.N.  Y. 

Hagen 

Harless,  Ariz. 

Harness,  Ind. 

Hartley 

Havenncr 

Hays 

Hedrlck 

Heffernan 

Hendricks 

Henry 

Hobbs 

Hoeven 

HoUAeld 

Holmes,  Wash. 

Hull 

Jarman 

Johnson, Ind. 

Johnson, 

Lyndon  B. 
Johnson,  Okla. 
Keefe 
Kelly,  in. 
Keogh 
Kerr 
King 
Klein 
LaFollette 
Landls 
Lane 
Lea 

.  LeCompte 
Liemke 
McDonougb 
McGehee 
Madden 
Maloney 
Mankln 
Mansfield.  Tex. 


Martin,  Iowa 

Merrow 

Miller.  Calif. 

Monroney 

Morrison 

Murray,  Wis. 

Norblad 

Norton 

O  Brlen.  Mich, 

OKonskl 

Patrick 

Patterson 

Peterson,  Fla. 

Phillips 

Pickett 

Powell 

Price,  Fl«. 

Rains 

Ramey 

Reece,  Tenn. 

Reed,  111. 

Robertson.  Va. 

Rodgers.  Pa. 

Roe.  N.  Y. 

Rogers,  Fla. 

Rooney 

Russell 

Shafer 

Sheridan 

Short 

Slkes 

Simpson,  HI. 

Simpson.  Pa. 

Slaughter 

Smith,  Wis. 

Stevenson 

Stewart 

Stlgler 

Stockman 

Sumner,  111. 

Tarver 

Taylor 

Thomas.  N.  J. 

Wadsworth 

Weaver 

Welchel 

White 

Wickersham 

Wilson 

Winstead 

Wolfenden,  Pa. 

Wood 

Woodhouse 


The  SPEAKER.  On  this  roll  call,  275 
Members  have  answered  to  their  names, 
a  quorum. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

MEDICAL    DEPARTMENT    OF    THE    ARMY 

Mr,  VINSON.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  Committee 
on  Naval  Affairs  be  discharged  from  fur- 
ther consideration  of  the  bill  (H.  R.  6175) 
to  credit  to  active  and  retired  officers  of 
the  Medical  Department  of  the  Army  all 
service  performed  as  Interns  in  Army 
hospitals  on  a  civilian-employee  status 
and  that  the  bill  be  referred  to  the  Com- 
mittee on  Military  Affairs. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  Irom 
Georgia? 

There  was  no  objection. 

STATE.  JU8TIC1.  COMMERCE,  AND  JUDI- 
CIARY APPROPRIAIION  BILL,   1M7 

Mr.  8ABATH.  Mr.  Speaker,  I  call  up 
House  Resolution  588  and  ask  (or  \U  im- 
mediate conklderatlon. 
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Tht  Clfrk  retd  the  reMolution,  m  foU 
lows: 

JlcMlMd,  That  durlnit  th«  oonnJdrrallon  of 
tht  bill  (II  R  aOfte)  m«klnc  ■pproprtalioiui 
for  tb«  DvpartrnvtiU  of  8UU,  Juatlcc,  Com- 
in«rc«.  and  the  Judiciary,  fur  th«  Clacal  yrar 
•ndlnf  Jun«  30.  1M7.  and  for  other  pur- 
ptMM.  all  poinu  of  ord*r  agnlnst  the  bill 
or  ariy  provuiona  contalnud  therein  are  here- 
by waived. 

Mr.  SABATH  Mr.  Speaker,  later  on. 
as  usual.  I  shall  yield  30  minutes  to  the 
gentleman  from  Illinois  (Mr.  AllinI. 

Mr.  Speakei.  this  rule  waives  points  of 
order  on  the  bill  H.  R.  6056.  on  which 
general  debate  has  been  concluded. 
Prom  time  to  time  I  have  stated  that  the 
Committee  on  Rules  looks  with  disfavor 
on  brinRini{  in  rules  waiving  points  of 
order  against  legislation  on  appropria- 
tion bills,  but  in  this  instance,  before  the 
Committee  on  Appropriations  had  acted 
the  Committee  on  Foreign  Affairs  re- 
ported, on  December  17  I  think,  a  bill 
providing  authorization  for  a  cultural 
program,  and  for  other  purposes.  Un- 
fortunately, the  Committee  on  Rules  de- 
layed granting  a  rule  on  the  bill  at  that 
time  and  has  not  yet  granted  the  rule. 
However.  I  was  informed  a  little  while 
ago  that  agreement  has  been  reached 
and  that  the  chairman  of  the  Committee 
on  Foreign  Aflairs  called  a  meeting  this 
morning  at  which  certain  amendments 
recommended  by  some  of  the  members 
of  the  Committee  on  Rules  were  agreed 
to  by  the  Committee  on  Foreign  Affairs. 
Consequently,  we  are  really  not  waiving 
points  of  order  on  a  bill  that  has  not  been 
considered  and  favorably  reported. 

As  I  understand,  and  I  presume  you 
have  all  been  informed  about  it  during 
the  entire  day  of  general  debate,  the  bill 
carries  about  $358,000,000  of  appropria- 
tions for  the  EH'partments  of  Slate.  Com- 
merce. Justice,  and  the  Judiciary.  For 
the  State  Department  It  carries  $104.- 
700.000.  for  the  Department  of  Justice 
$95  000.000.  for  the  Department  of  Com- 
merce $143  000  000.  and  for  the  Judiciary 
about  $15,800,000. 

As  you  are  all  familiar  with  the  bill, 
which    was    thoroughly    explained    and 
discussed  during  general  debate.  I  do  not 
believe  it  necessary  for  me  to  take  any 
more  time,  except  to  say  that  I  hope  tliat 
the  Committee  on  Appropriations  hence- 
fortJi  will  be  guided  by  the  suggestion 
that  the  Committee  on  Rules  has  made 
from  time  to  time,  namely,  that  It  should 
not  bring  m  hvislatlon  on  appropriation 
bUl^,    In  thl.'?  in.stance,  however.  I  think 
It  la  Justified.    I  now  yield  30  minute.*  to 
the  gentleman  from  Illinois  i  Mr.  ALt«i  I. 
Mr.  ALLEN  of  Illinois.    Mr,  Speaker, 
I  y»eld  myself  such  time  as  I  may  require. 
Mr.  Speaker,  this  House  Resolution  588 
BiakM  In  order  consideration  of  the  bill 
H.  R  0060  making  appropriations  for  the 
Departments    of    state.    Justice.    Com- 
merce, and  the  Judiciary,  for  the  fiscal 
jrwur  ending  Juno  30.  1947,   The  rule  pro- 
lid««  that  all  points  of  order  against  the 
bin  or  any  provisions  therein  be  hereby 
waived 

The  bin  embraces  regular  annual  ap- 
prlations  for  the  various  branches  of  the 
Government  services  under  the  jurisdic- 
tion of  the  Departments  of  State,  Justice. 
Commerce,  and  the  Judiciary. 


This  blli  carries  an  appropriation  for 
the  state  Department  of  $104,783,408  for 
1047.  an  Ir  crease  of  $11,306,994  over  1946. 
It  carrle.s  an  appropriation  for  the  Jui« 
tice  Depaitment  of  $95,168,250  for  1947, 
a  decreas(  of  $10,550,260  over  1946.  It 
carries  ar  appropriation  for  the  Com- 
merce Deiartment  of  $143,024,000  for 
1947.  an  Ir  crease  of  $39,635,475  over  1946. 
It  carries  an  appropriation  for  the  Ju- 
diciary of  $15,850,100  for  1947,  an  In- 
crease of  $118,550  over  1946. 

The  total  amount  recommended  for 
the  four  de  partments  encompassed  there- 
in Is  $358.1  25.758.  an  increase  of  $40,510,- 
759  over  t  le  current  fiscal  year. 

I  am  o]  iposed  to  the  rule  as  well  as 
the  bill  it  lelf ,  unless  there  is  a  drastic 
reduction. 

In  the  report  of  the  Appropriations 
Committe<  it  is  stated  the  need  Is  for 
curtailmet  t  of  expenditures.  Still  the 
fact  remai  ns  that  the  committee  is  rec- 
ommendin  j  an  increase. 

In  the  riidst  of  war  we  were  told  the 
war  necessitated  large  expenditures. 
Now  at  peice.  the  report  states: 

Increaaes  have  been  allowed  in  a  number 
of  projects  a-hlch  is  necessary  to  reeatabllsh 
our  peacetii  ne  economy. 

The  report  continues: 

There  see  n«  to  have  developed  during  the 
war  years  w  tiat  tcane  have  termed  "a  spend- 
ing psychol  )gy"  and  the  committee  is  fear- 
ful that  this  spending  psychology  has  be- 
come 8ome\»  hat  too  deeply  entrenched  in  the 
minds  of  tl^  e  officials  responsible  for  the  op- 
eration of  c  ur  Federal  estabUshmenta. 

Then  th»y  ask  us  to  pass  a  bill  with 
an  approx  mate  15-peicent  Increase.  Is 
there  any  1  )gic  in  that  type  of  reasoning? 
Are  we  goi:  ig  to  be  so  unstable  as  to  fol- 
low .such  na.soning? 

In  the  in  lugural  address  of  Mr.  Roose- 
velt in  193;   he  stated: 

We  have  i  lothlng  to  fear  but  fear  Itself. 

Then  immediately  his  administration 
did  everything  passible  to  make  the  peo- 
ple jittery.    Since  those  days  of  1933  all 


we  have  t  ad  Is  one  emergency  after 
emergency:  one  fear  after  another  fear. 
Now  the  people,  with  the  cessation  of 
war.  are  fearful  of  the  increased  peace- 
time expeni  litures  over  the  wartime  ex- 
A^  they  not  justified  in  de- 
curtailment?  Is  It  not  our 
them?     We  talk  so  much 


penses 
manding  a 
duty  to  h( 

about  livini  within  our  income  but  do 
very  little  a  sout  It.  Perhaps  In  Novem- 
ber the  pco  )lc  will  weed  out  those  who 
are  bent  on  spending  and  electing.  That 
la  their  onl  r  salvation  If  they  desire  to 
have  ihclr  axes  reduced.  If  they  desire 
to  keep  our  Government  solvent. 

Mr.  SABiTH.  Mr.  Speaker,  will  the 
gentleman  jleld? 
Mr.  ALLBN  of  Illinois.  I  yield. 
Mr,  SAfii  TH.  I  wonder  whether  the 
gentleman  \'ould  tell  the  House  wherein 
he  could  red  jce  the  appropriations  called 
for  m  this  bill?  In  what  particular 
would  he  re  luce  the  appropriations? 

Mr.  ALLE  ^  of  Illinois.  I  was  going  to 
discuss  that  phase  later,  but  I  wlU  an- 
swer the  1  entleman's  question  now. 
With  refereice  to  the  Department  of 
Commerce,  this  provides  for  50  jwlitical 
organizations  throughout  the  United 
States,  costing  many  mllliona  of  dollars, 


under  the  supervision  of  Henry  WalUcc. 
That  should  mean  something.  If  the 
gentleman  will  excure  me  for  a  mo- 
ment, I  win  yield  to  him  later  and  will 
explain  where  I  would  reduce  the  ap- 
propriations further. 

This  rule  waives  all  points  of  order. 
That  was  brought  about  because  the 
Committee  on  Foreign  Affairs  came  be- 
fore the  Committee  on  Rules  asking;  us 
to  report  out  a  rule  designed  to  educate 
the  people  throughout  the  world.  They 
had  a  bill  at  that  time  which  they  had 
reported  out  which  called  for  the  ex- 
penditure of  $25,000,000  to  provide  libra- 
ries, radio  stations,  and  publications 
throughout  the  world.  The  Committee 
on  Rules  In  its  wisdom  did  not  reix)rt 
out  that  rule  so  the  members  of  the 
Committee  on  Foreign  Affairs  went  to 
the  Committee  on  Appropriations  and 
were  successful  In  placing  in  this  appro- 
priation bill  $10,000,000  for  the  sole  fiur- 
pose  of  sending  thousands  of  personnel 
throughout  the  world  to  purcha.se  and 
administer  libraries,  radio  stations,  pub- 
lications, and  newspapers  In  fordgn 
countries  If  they  are  allowed  to  loc\te. 

Are  there  any  Americans  that  eel 
Ru.ssla  Is  or  could  be  justified  In  appro- 
priating millions  of  dollars  to  spread 
their  teachings  by  placing  their  radio 
stations,  their  movies,  their  librar.es, 
their  pre.ss  In  the  United  States? 

Are  there  any  Americans  that  feel  that 
the  Nazi  Party  was  justified  In  their 
propaganda  policies  throughout  the 
world  before  the  last  war? 

Realizing  our  teachings  would  be  lor 
the  betterment  of  the  world,  still  I  firn-.ly 
believe : 

We  should  do.  not  as  some  ungracious  pas- 
tors do. 

Show  us  the  steep  and  thorny  way  to  heaven. 

While  like  a  puffed  and  reckle-ss  libertine. 

Themselves  the  primrose  path  of  dalliance 
tread. 


Mr.  Speaker. 


Mr.  REES  of  Kansa.<:. 
will  the  gentleman  yield? 

Mr.  ALLEN  of  Illinois.     I  yield. 

Mr.  REES  of  Kansas,  In  view  of  the 
gentleman's  statement,  we  had  better 
vote  down  this  rule,  had  we  not? 

Mr.  ALLEN  of  Illinois.  There  Is  nc 
question  about  that. 

Now.  in  answer  to  the  gentleman  from 
Illinois  IMr.  SabathI  I  would  definitely 
take  out  $10,000,000  for  the  purpo.se  of 
buying  radio  stations  and  libraries 
through  India.  China.  Rus.sla.  and  alJ 
throughout  the  world.    There  Is  a  $10 . 

000000  reduction.    In  addition  to  that 

1  would  take  away  60  or  more  of  Mr. 
Wallace's  organliatlons.  branch  organ- 
liatlons.  throughout  the  Nation,  designed 
to  spend  and  spend  and  elect  and  elect, 
which  amounts  to  some  additional  mil- 
lions of  dollars. 

Does  that  answer  the  gentleman's 
question? 

Mr.  SABATH,  I  hope  the  gentleman 
will  agree  with  me  if  I  charge  him  that 
he  is  Interested  In  Increasing  our  com- 
merce. The  gentleman  Is  In  favor  of  in- 
creasing our  commerce,  is  he  not? 

Mr.  ALLEN  of  Illinois.  It  would  de- 
pend upon  what  part  you  are  talking 
about.    Be  more  specific. 

Mj-  SABATH. ,  The  appropriations  in 
the  bin  aim  to  increase  our  commerce,  to 


educate  the  people  on  what  wc  produce, 
what  we  have,  to  teach  them  democracy 
and  do  nil  things  that  will  be  beneficial 
and  helpful  to  our  country.  1  believe  the 
woik  that  the  Commerce  Department  Is 
doing  Is  In  the  Interest  of  our  Industries, 
in  the  Intere.st  of  our  country,  which 
means  In  the  Interest  of  our  labor,  which 
means  prosperity  for  our  Nation. 

Mr.  ALLEN  of  Illinois.  To  my  genial 
chairman  I  will  say  what  I  have  said 
many  times  before,  that  when  it  comes  to 
.spending,  everything  has  a  great  appeal. 
For  Instance,  we  can  say  we  are  for  the 
biggest  Army  in  the  world,  for  the  big- 
ge.st  Navy  in  the  world,  for  the  biggest 
air  force,  for  atomic-bomb  experimenta- 
tion. We  are  for  taking  care  of  the  old 
people  adequately.  We  are  for  Bret  ton 
Woods.  We  are  for  the  Elxport-Import 
Bank.  Some  are  for  the  British  loan  and 
the  Russian  loan,  in  fact  loans  and  grants 
to  all.  But  all  those  things  which  have 
a  certain  appeal  nevertheless  would 
amount  to  a  hundred  billion  dollars  if  we 
supported  all.  Interest  on  our  gigantic 
debt,  adequate  care  of  our  veterans, 
peacetime  military  conscription  al.so  cost 
money. 

They  are  for  all  these  things,  but  at 
the  same  time  those  people  want  a  reduc- 
tion In  taxes.  They  want  the  Congress 
to  live  within  its  Income.  Although  they 
themselves  would  favor  all  those  things, 
they  would  still  want  a  reduction  in  their 
taxes,  and  they  would  want  the  Congress 
to  live  within  Its  income.  As  for  myself, 
I  think  it  Important  to  not  only  talk 
about  a  balanced  budget  but  to  act  ac- 
cordingly by  voice  and  vote. 

Mr.  Speaker,  In  conclusion  may  I  say 
I  hope  this  resolution  will  be  voted  down. 
I  hope  this  House  in  Its  wisdom  will  see 
fit  to  reduce  the  appropriations  covered 
in  this  bill  to  at  least  what  they  were 
last  year. 

Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Ohio  (Mr.  Brown]. 

Mr.  BROWN  of  Ohio.  Mr.  Speaker, 
when  this  resolution  was  before  the 
Rules  Committee  I  voted  against  it.  be- 
cause it  provides  that  all  points  of  order 
shall  be  waived  on  the  items  contained 
In  this  appropriation  bill.  This  special 
rule  has  been  granted  In  order  to  prevent 
the  making  of  points  of  order  against 
appropriations  that  have  not  been  au- 
thorized by  law.  or  passed  upon  by  the 
regularly  constituted  legislative  commit- 
tees of  this  House. 

One  of  the  Items  Included  in  this  bill 
which  would  be  subject  to  a  point  of  or- 
der. If  this  rule  Is  not  adopted.  Is  the 
Item  of  $10,000,000  for  the  establishment 
of  a  cultural  and  Informational  service 
In  the  Department  of  State.  Another 
Item  Is  for  the  establishment  of  a  num- 
ber of  new  offices  in  the  Department  of 
Commerce. 

I  believe  the  time  has  come  when  this 
Congress  should  Insist  upon  appropria- 
tions being  authorized  by  Its  duly  estab- 
lished legislative  committees  of  the 
House  first,  and  not  being  passed  upon 
only  by  the  Committee  on  Appropria- 
tions. I  am  therefore  opposed  to  this 
rule.  I  am  opposed  to  the  Items  which 
are  included  in  this  bill  for  the  particu- 
lar things  I  have  Just  mentioned,  and  I 
am  hoping  this  rule  will  be  voted  down 
and  that  we  will  thus  return  to  the  regu- 


lar parliamentary  method  of  considering 
legislation  of  this  nature.  I  am  there- 
fore asking  the  membership  to  vote 
against  this  rule. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
I  yield  4  minutes  to  the  gentleman  from 
Indiana  IMr,  HalleckL 

Mr.  HALLECK,  Mr,  Speaker.  In  my 
opinion  this  rule  should  not  be  adopted 
and  I  believe  I  can  convince  you  why, 
I  wish  to  address  myself  particularly  to 
those  appropriations  for  the  Commerce 
Department  that  are  referred  to  on  page 
26  of  the  report. 

CALL  OF  THE  HOUSE 

Mr.  HOFFMAN.  Mr.  Speaker,  I  make 
a  point  of  order  that  a  quorum  is  not 
present. 

The  SPEAKER.  Evidently  no  quorum 
is  present. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 


Adams 
Allen.  La. 
Almond 
Anderson.  Calif 
Andresen. 

August  H. 
Arends 
Baldwin,  Md, 
Harden 
Bates,  Ky. 
Bell 
Bender 
Bonner 
Boren 

Bradley,  Pa. 
Broolcs 
Brumbaugh 
Bucltley 
Bulwlnkle 
byrne,  N.  Y. 
Camp 

Cannon.  Fla. 
Carlson 
Case.  S.  Dak. 
Celler 
Chapman 
Chelf 
Ciason 
Clements 
Cochran 
Coffee 
Combs 
Cooley 
Courtney 
Grosser 
Cunningham 
Curley 
Dawson 
DeLacy 
Delaney. 
John  J. 
Dingell 
Dlrksen 
Domengenux 
Doughton.  NO. 
Doyle 
Durham 
larthman 
Baton 
Elliott 
KlUworth 
Engle.  Calif. 
Fetghan 


(Roll  No.  101] 

Fisher 

Flood 

Puller 

Gamble 

Gardner 

Oit  things 

Gavin 

Gearhart 

Glfford 

GUlle 

Gore 

Gossett 

Granger 

Grant,  Ind, 

Gwlnn.  N.  Y. 

Ha  gen 

Harless,  Ariz. 

Harness.  Ind. 

Hart 

Hartley 

Healy 

Hedrlck 

Heffernan 

Hendricks 

Henry 

Hobbs 

Hoeven 

Holifield 

Holmes,  Wash. 

Hull 

Jarman 

Johnson. Ind. 

Johnson, 

Lyndon  B. 
Johnson.  Okla. 
Keefe 
Kelly.  lU. 
Keogh 
Kerr 
K 11  burn 
King 
Klem 
Knutson 
LaFoUette 
Landla 
L«n« 
Lm 

LeOomptt 
Lemkt 
MoDonough 
McOchM 
Madden 
Maloney 


Mankln 

Man.«fleld.  Tex. 

Martin.  Iowa 

Merrow 

Miller.  Calif. 

Monroney 

Morrison 

Murphy 

Murray,  Wis. 

Norblad 

Norton 

O'Konskl 

Patrick 

Patterson 

Peterson.  Fla, 

Phillips 

Pickett 

Powell 

Price.  Fla. 

Rains 

Reece.Tenn. 

Reed,  lU. 

Robertson.  Va. 

Rodgers,  Pa. 

Roe.  N.  Y. 

Rogers.  Fla. 

Rooney 

Rus.sell 

Ryler 

Shafer 

Sheridan 

Bikes 

Simpson,  111. 

Simpson.  Pa. 

Slaughter 

Smith.  Wis. 

Stevenson 

Stewart 

Stigler 

Stockman 

Sumner.  HI. 

Tarver 

Taylor 

Thomas.  N,  J. 

Wadswortb 

Welchd 

Whit* 

Wickersham 

Wilson 

Wlnntend 

Wolfrndcn,  Pa. 

Wood 

WDOdhouac 


The  SPEAKER  pro  tempore  (Mr. 
Mills)  .  On  this  roll  call.  273  Members 
have  answered  to  their  names,  a  quorum. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with, 

STATE.  JUSTICE.   COMMERCE,   AND  JUDI- 
CIARY APPROPRIATION  BILL.  1947 

Mr.  HALLECK,  Mr.  Speaker.  I  par- 
ticularly want  to  address  myself  to  the 
items  in  this  proposal  referred  to  on  page 


28  of  the  report  of  the  Committee  on 
Appropriation.-*  having  to  do  with  the 
appropriations  for  the  Bureau  of  For- 
eign and  Domestic  Commerce,  Before 
specifically  referring  to  those  Items.  I 
would  like  to  make  this  general  obser- 
vation concerning  what  I  believe  to  be 
the  orderly  procedures  of  the  House  of 
Representatives  and  of  the  Congress. 

The  Committee  on  Appropriations,  sis 
we  know.  Is  charged  with  the  responsi- 
bility of  handling  the  matter  of  appro- 
priations. Authorizations  for  agencies, 
the  creation  of  agencies,  and  the  chang- 
ing of  the  powers  and  duties  and  func- 
tions of  agencies  are  for  the  legislative 
committees  of  the  Congress. 

In  recent  years  we  have  seen  a  prac- 
tice develop  under  which  the  Appropria- 
tions Committee,  by  making  appropria- 
tions for  agencies  and  functions  not  au- 
thorized by  law.  in  truth  and  in  fact, 
usurps  many  of  the  responsibilities,  du- 
ties, and  powers  of  the  legislative  com- 
mittees. To  my  mind  that  Is  a  practice 
which  should  be  on  the  decrease  rather 
than  on  the  Increase. 

Now.  having  regard  to  this  particular 
matter,  there  Is  a  bill  before  the  Com- 
mittee on  Interstate  and  Foreign  Com- 
merce, of  which  committee  I  am  a  mem- 
ber, which  came  from  the  Senr.te  in 
late  February  of  this  year.  That  bill  un- 
dertakes to  provide  for  the  appointment 
of  three  Assistant  Secretaries  of  Com- 
merce, and  for  certain  reorganizations 
In  the  Department  of  Commerce.  Some 
hearings  have  been  held  by  a  subcom- 
mittee of  the  Committee  on  Interstate 
and  Foreign  Commerce,  and  are  to  be 
resumed  next  Monday. 

What  do  we  find  in  advance  of  the 
work  to  be  done  by  that  committee  and 
the  exercise  of  the  responsibility  devolv- 
ing upon  that  committee  and  the  House? 
Here  comes  the  Appropriations  Commit- 
tee with  this  suggested  appropriation 
which,  according  to  the  report,  provides 
for  another  entirely  different  set-up  In 
the  Department  of  Commerce. 

The  SPEAKER.    The  time  of  the  gen- 
tleman from  Indiana  has  again  expired. 
Mr.  SABATH.     Mr.  Speaker.  I  yield 
the  gentleman  three  additional  minutes. 
Mr.  HALLECK.    In  its  Justification  the 
committee  says  this: 

The  Justifications  for  this  Bureau  wer* 
prepared  in  line  with  the  provisions  of  Sen- 
ate bill  1367  and  House  bill  4871  and  in 
pntlcipatlon  of  the  enactment  of  either  of 
theae  companion  measures  Into  law.  The 
Senate  bill  was  recently  paaaed.and  U  now 
before  the  House  Committee  on  IntersUU 
and  Poreign  Commerce,  ThU  bill  proposes 
the  creation  of  three  additional  Aulstant 
Stcreurlee  of  Commerce  and  »  reorganl«a- 
tlon  of  the  general  functions  of  the  Bureau. 

Then  the  report  from  the  Committee 
on  Appropriations  goes  on  to  point  out 
rea.-^on  after  reason  why  they  think  this 
proposal  is  highly  questionable  and  why 
they  are  Inclined  to  doubt  the  advisa- 
bility of  making  this  appropriation.  This 
is  what  they  said,  in  part: 

While  the  committee  is  of  the  definite 
opinion  that  our  domestic  and  foreign  trade 
wlU  undergo  considerable  expansion  during 
the  next  few  years  and  that  busineee  gen- 
erally should  have  the  guidance  *and  Melet- 
ance  of  the  Government,  especially  during 
the  Immediate  postwar  years.  It  is  not  con- 
vinced that  such  wholesale  expansion  as  U 
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proposed  Is  either  advisable  or  necessary. 
Purthermore,  the  committee  is  somewhat 
fearful  of  the  effects  of  the  Department's 
fuperlmposlng  on  an  established  organiza- 
tional structure  a  large  group  of  high-sal- 
aried employees  transferred  from  agencies 
•staldldMd  for  •  war  purpose. 

Then  they  go  on  and  wonder  about  the 
effects  of  the  Department's  doing  this. 
and  they  go  on  with  other  expressions 
of  concern  as  to  the  advisability  of  mak- 
ing these  appropriations. 

Now.  why  should  the  Appropriations 
Committee  in  this  manner,  in  violation 
of  the  right,  yes.  the  responsibility  of 
the  Committee  on  Interstate  and  For- 
eign Commerce  to  pass  on  this  matter, 
arrogate  to  itself  the  making  of  the  ap- 
propriation, the  granting  of  the  money, 
the  establishment  of  all  these  additional 
functions  before  the  Committee  on  Inter- 
state and  Foreign  Commerce  and  the 
House  has  had  an  opportunity  to  pass 
on  it?  Does  it  not  make  for  just  com- 
mon sense  and  orderly  procedure  that 
the  people  down  at  the  Department  of 
Commerce,  if  they  need  more  Secretaries. 
if  they  need  reorganization,  if  they  need 
regrouping  of  functions,  as  pointed  out 
on  page  26  of  this  report,  should  come  up 
here  and  establish  that  need  before  the 
proper  legislative  committee  and  obtain 
such  changes  In  basic  law  as  may  be 
desirable?  Then  if  the  legislation  is  en- 
acted Into  law.  let  them  come  to  the 
Appropriations  Committee  and  get  their 
money  to  carry  on  under  the  authority 
thereby  established. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Indiana  has  expired. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker. 
I  yield  4  mmutes  to  the  gentleman  from 
New  York  I  Mr.  Tabkr  I . 

Mr.  TABER.     Mr.  Speaker 

Mr.  JONES.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  TABER.  I  yield  to  the  gentleman 
from  Ohio. 

Mr.  JONES.  I  should  like  to  suggest 
at  this  point  in  the  debate  on  the  policy 
of  adopting  rules  to  make  in  order  leg- 
islation on  appropriation  bill-s,  which 
Items  of  legislation  might  be  subject  to 
points  of  order  if  the  rule  were  not 
adopted,  the  fact  that  if  amendments 
are  offered  from  the  floor  to  correct  or 
perfect  legislation  so  madt  in  order,  those 
amendments  are  subject  to  points  of 
order  so  that  only  members  of  the  Ap- 
propriations Committee  can  write  the 
legislation  and  nobody  can  perfect  it  on 
the  floor.  •  I  should  like,  if  the  gentleman 
from  New  York  will  permit,  to  ask  the 
chairman  of  the  Rules  Committee,  the 
gentleman  from  Illinois  I  Mr.  SabathI, 
whether  or  not  he  would  yield  for  an 
amendment  to  be  offered  to  the  present 
rule  which  would  make  In  order  any 
amendment  offered  to  the  State.  Com- 
merce, Justice  appropriation  bill? 

Mr.  SABATH.  Unfortunately.  I  would 
have  to  call  a  meeting  of  the  committee 
and  that  now  is  impossible.  I  do  not  see 
how  I  could  comply  with  the  gentleman's 
suggestion. 

Mr.  JONES.     Why  not? 

Mr.  SABATH.  It  would  require  a 
meeting  of  the  committee,  and  it  is  im- 
possible for  me  to  call  that  meeting  now. 

Mr.  TABER.  Mr.  Speaker,  this  bill 
calls  for  an  increase  in  appropriations 
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I  yield  to  the  gentleman 
Virginia. 

I  wish  to  bring  to  the  gen- 

tjention  that  this  week  there 
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Press  and  the  United  Press  you  are  going 
to  permit  the  international  short-wave 
broadcasting  of  spot  news,  a  monopolis- 
tic Government  propaganda  program 
that  goes  all  over  the  v.'orld.  Ten  mil- 
lion dollars  will  remain  in  this  bill  for 
Information.  Of  that  about  $6,000,000  is 
needed  for  the  short-wave-broadcasting 
program  or  it  will  be  ineffective;  about 
$3,000,000  for  the  mere  physical  equip- 
ment and  the  payment  of  rent  for  the 
seven  stations  that  the  Government  now 
controls,  and  the  other  $3,000,000  for 
programs. 

Of  course,  the  Department  would 
probably  not  spend  nearly  two-thirds  ol 
its  information  appropriation  on  this 
program.  11  this  bill  goes  through  as  it 
is,  and  if  the  pending  rule  is  adopted,  you 
may  have  a  mere  part  of  a  short-wave 
program.  You  are  doing  the  same  thing; 
as  if  you  constructed  half  of  an  airplane, 
gave  it  one  wing,  and  expected  it  to  fly 
and  defend  your  country.  The  program 
is  either  good  or  bad.  At  present,  in 
this  bill,  it  is  only  half  provided  for  be- 
caiise  it  is  only  half-baked.  This  short- 
wave-broadcasting program  should  be 
left  out  of  this  bill  and  considered  care- 
fully through  hearings  by  a  committee 
before  we  appropriate  fractionally  for  it. 

As  far  as  the  Associated  Press  and 
United  Press  are  concerned  the  State 
Department  takes  this  position:  "We  are 
for  them:  we  are  for  the  free  spreading 
of  news  all  over  the  world,  even  though 
we  have  a  slight  controversy  in  reference 
to  this  matter.  We  do  not  want  to  mo- 
nopolize the  flow  of  news." 

But,  Mr.  Speaker,  as  far  as  short-wave 
international  broadcasting  is  concerned, 
the  State  Department  is  now  contem- 
plating a  complete  monopoly.  Let  me 
quote  part  of  a  letter  I  received  from 
Charles  R.  Denny.  Acting  Chairman  of 
the  Board  of  War  Communications. 
This  letter,  dated  April  22,  1946,  is  in 
answer  to  questions  of  mine  about  the 
seizure  of  Station  WRUL,  a  privately 
financed  station,  which  up  to  the  time  of 
Its  seizure  was  devoted  entirely  to  in- 
ternational short-wave  cultural  and  in- 
formational programs.  Here  is  what 
Mr.  Denny  says: 

If  the  seizure  order  Is  lifted  WRUL's  status 
will  then  be  exactly  the  same  as  all  other 
International  stations,  namely.  Its  facilities 
will  continue  to  be  licensed  to  a  private 
group  but  it  will  In  fact  be  operated  by  the 
State  Department,  which  has  entered  Into 
agreements  with  each  of  the  international 
stations  for  the  purchase  of  their  entire  time. 

Note  the  words  "all  international  sta- 
tions," and  "entire  time." 

A  complete  monopoly,  therefore,  is 
contemplated  and  it  can  go  into  effect 
unless  we  vote  down  the  rule  and  post- 
pone action  on  this  most  important  in- 
ternational broadcasting  program  until 
the  legislative  committees  can  fully  con- 
sider the  matter.  Plans  are  imder  way  in 
the  State  Department  to  organize  this 
short-wave  program  so  as  to  preserve  the 
free  flow  of  news  and  information. 
These  plans  have  not  yet  been  made 
public.  We  should  consider  these  plans 
in  Congress  and  pass  legislation  protect- 
ing this  program  from  Government 
monopoly,  before  we  appropriate  for  It. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Ohio  has  expired. 


Mr.  ALLEN  of  Illinois.  Mr.  Speaker,  I 
yield  1  minute  to  the  gentleman  from 
Pennsylvania  I  Mr.  Rich). 

Mr.  RICH.  Mr.  Speaker,  with  a  na- 
tional debt  of  $275,000,000,000,  and  with 
the  expressions  during  the  past  months 
by  many  Members  of  the  Congress  that 
they  are  for  economy  in  Government, 
well,  if  you  are.  here  is  the  time  either  to 
show  it  by  voting  down  this  rule,  or  else 
speak  up  and  say  that  you  want  to  estab- 
lish more  functions  of  Government  and 
permit  that  to  go  on,  increasing  bureaus 
and  squandering  money.  In  thij  bill  you 
are  giving  $45,000,000  more  to  the  Secre- 
tary of  Commerce.  Just  remem'oer  how 
the  Secretary  of  Commerce,  when  he  was 
Secretary  of  Agriculture,  burned  wheat, 
plowed  under  the  cotton,  and  killed  all 
the  little  pigs.  Something  to  remember. 
Now  that  is  just  about  what  is  going  to 
happen  to  your  Department  of  Com- 
merce, and  if  you  set  up  these  secretaries 
that  he  is  asking  for,  just  remember  that 
you  are  going  to  have  a  terrible  condition 
in  this  country,  by  your  squandering — 
and  it  is  about  time  to  stop  it.  We  now 
have  too  much  Government  here  in 
Washington.  These  bureaucrats  want  to 
regulate  and  control  the  American  peo- 
ple in  everything  they  do.  It  is  time  to 
stop  it.  Now  is  the  time  to  put  a  stop  to 
all  this  bureaucratic  regulation,  this 
business  of  telling  the  farmer  what  he 
can.  should,  and  must  do.  It  is  time  to 
stop  these  bureaucratic  and  Hitlerized 
methods  before  the  same  thing  befalls 
our  FKJOple  that  came  over  Hitler's  peo- 
ple; no  more  of  it. 

What  can  a  man  do  in  the  Commerce 
Department  who  never  was  successful  in 
business.  It  requires  a  competent  busi- 
nessman In  the  Department  of  Com- 
merce to  handle  the  business  of  America 
under  the  private-enterprise  system. 
That  is  the  system  that  built  up  America 
and  created  jobs  along  with  our  farmers. 
Let  us  build,  not  destroy.  Vote  down  this 
rule. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker,  I 
yield  1  minute  to  the  gentleman  from 
Kansas  I  Mr.  ReesI. 

Mr.  REES  of  Kansas.  Mr.  Speaker, 
this  rule  brought  to  the  floor  by  the 
Rules  Committee  of  the  House  ought  to 
be  rejected.  It  prohibits  a  Member  from 
submitting  a  point  of  order  against  any 
portion  of  the  bill  that  would  otherwise 
be  knocked  out  on  the  ground  such  item 
in  the  bill  is  legislation  with  authority  of 
law.  This  House  should  not  adopt  a  pol- 
icy permitting  the  Appropriations  Com- 
mittee to  usurp  and  take  over  the  au- 
thority of  legislative  conunittees.  Under 
this  rule,  appropriations  can  be  voted  for 
agencies  that  have  not  been  authorized 
by  law  to  spend  the  funds  appropriated. 
Under  this  rule  hundreds  of  millions  of 
dollars  can  be  expended  without  justifi- 
cation before  any  one  of  our  legislative 
committees.  The  expenditure  of  funds 
under  this  legislation  involves  the  poli- 
cies to  be  adopted  not  only  by  our  own 
people,  but  millions  of  it  relates  between 
our  people  and  our  Government,  and 
governments  in  other  parts  of  the  world. 
Tell  me.  if  you  will,  why  all  of  these 
Items  should  not  be  justified  by  regular 
procedure  adopted  by  the  House.  Why 
ciicumvent  the  legislative  conunittees? 


Can  It  be  possible  that  this  House  is  so 
eager  to  spend  these  huge  funds  for  the 
ever-expanding  Department  of  State  and 
the  growing  Department  of  Commerce, 
without  at  least  holding  hearings  on  mil- 
lions of  dollars  of  expenditiu-e  appropri- 
ated in  this  legislation?  If  they  can  be 
justified,  of  course,  this  House  will  grant 
every  dollar  it  believes  necessary  to  carry 
on  the  activities  of  these  great  depart- 
ments of  government. 

If  the  House  adopts  this  rule,  we  will 
give  consideration  to  the  expenditure  of 
millions  of  dollars  for  purposes  upon 
which  no  hearings  have  been  held  by 
committees  that  are  expected  to  hold 
open  hearings,  receive  testimony,  and 
give  approval  or  disapproval  to  the  prob- 
lems involved.  We  should  defeat  this 
rule  and  follow  the  regular  procedure 
adopted  and  approved  by  this  House 
many  times  before.  That  procedure  is 
well  known.  The  function  of  the  Appro- 
priations Committee  is  to  recommend  the 
amount  of  funds  to  be  used  and  expend- 
ed by  the  various  departments  of  our 
Government,  under  legislation  adopted 
by  the  House,  after  it  is  proposed  by  our 
regular  legislative  committees.  If  we 
adopt  this  rule,  we  violate  that  very  im- 
portant procedure. 

This  is  a  procedure  of  bringing  legis- 
lation to  the  floor  of  the  House  through 
the  back  door.  Such  procedure  should 
not  be  tolerated  or  approved  by  the 
House  of  Representatives.  The  rule 
ought  to  be  rejected  and  regular  pro- 
cedure should  be  followed. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker.  I 
yield  3  minutes  to  the  gentleman  from 
Kansas  fMr.  Winter]. 

Mr.  WINTER.  Mr.  Speaker,  there  Is 
one  big  reason  why  this  rule  should  be 
defeated.  This  bill,  which  is  to  be  con- 
sidered, if  this  rule  is  adopted  and  all 
points  of  order  against  it  are  waived,  is 
going  to  bring  forth  a  bill  which,  if 
passed,  will  give  birth  to  one  of  Henry 
Wallace's  biggest  idealistic  dreams.  He  is 
asking  for  three  additional  assistant  sec- 
retaries in  his  Department.  I  happen  to 
be  a  member  of  the  subcommittee  of  the 
Committee  on  Interstate  and  Foreign 
Commerce  which  is  holding  hearings  on 
a  bill  which  provides  authorization  for 
the  particular  program  for  which  appro- 
priations are  asked  in  the  bill  to  be  con- 
sidered if  this  rule  is  adopted.  This  mat- 
ter is  before  our  committee  now.  Hear- 
ings were  started  yesterday  morning  and 
they  are  to  be  continued  next  Monday 
morning. 

Here  is  what  is  partially  included  in 
that  bill:  In  the  3  minutes'  time  that  I 
have  I  cannot  begin  to  explain  it.  but  Mr. 
Wallace  is  asking  for  an  Assistant  Sec- 
retary to  supervise  the  program  he  has 
set  up  for  small  business.  For  what  pur- 
pose? Mr.  Wallace  sets  it  out  in  his 
statement,  something  like  three  and  one- 
half  pages,  containing  the  14  sections 
Wallace  desires  to  promulgate  in  his  De- 
partment under  the  Assistant  Secretary 
for  small  business.  Now  what  are  some 
of  the  things  he  wants  to  do?  He  wants 
to  formulate  and  develop  plans  and  pro- 
grams for  coimseling  prospective  busi- 
nessmen in  establishing  and  oj)erating  a 
business.  What  does  Henry  Wallace 
know    about    successfully    operating    a 


business?  He  wants  to  formulate  and 
develop  plans  for  training  business  coun- 
selors in  the  field,  establishing  and 
maintaining  business  information  serv- 
ices to  provide  information  for  those  in- 
terested in  entering  and  operating  small 
business.  I  asked  Henry  Wallace  on  the 
stand  yesterday,  "What  is  the  purpose  of 
this?  What  do  you  want  to  do?"  He 
said,  "I  want  to  put  counselors  out  in 
the  field,  and  agencies  throughout  the 
United  States,  the  same  as  I  did  in  the 
Department  of  Agriculture,  with  the 
county  agents,  to  advise  people  and  to 
keep  them  from  going  bankrupt  and  to 
show  them  how  to  run  a  business  success- 
fully." That  is  what  he  said  he  wanted 
to  do.  Mr.  Gillette  asked  him,  "Well,  do 
you  not  think  the  bankers  in  our  com- 
munities can  advise  us  on  our  financial 
matters?"  "Well."  he  said,  "they  might 
in  some  of  the  small  communities,  but 
that  bankers  generally  did  not  have  the 
knowledge  to  give  the  correct  advice  and 
that  their  interest  would  not  be  the  same 
and  that  they  would  not  have  the  tech- 
nical knowledge  that  the  Department 
would  have  to  assist  biisinessmen."  Mr. 
Wallace  said  he  wants  to  do  for  little 
business  what  the  Department  of  Agri- 
culture, under  his  leadership,  has  done 
for  America  and  the  American  farmers 
and  we  are  asked  to  adopt  this  rule,  to 
waive  points  of  order,  so  that  Mr.  Wallace 
can  put  his  dream  into  effect  without  the 
Congress  having  authorized  it.  Mr. 
Wallace,  in  anticipation  that  the  appro- 
priation would  be  given  him.  has  al- 
ready set  up  the  regulations  in  the  De- 
partment of  Commerce  as  of  January  9. 
1946.    This  rule  should  be  defeated. 

Mr.  SABATH.  Mr.  Speaker.  I  yield 
the  remainder  of  my  time  to  the  gentle- 
man from  Georgia  I  Mr.  Coxl. 

Mr.  COX.  Mr.  Speaker,  if  my  col- 
leagues will  be  kind  enough  to  give  me 
their  attention.  I  shall  undertake  to  tell 
them  some  things  which  I  am  sure  they 
do  not  at  the  moment  know — things 
which  I  think  should  influence  the  judg- 
ment that  they  make  upon  the  Lssue  now 
at  hand. 

I  regret  that  my  Republican  colleagues 
on  the  Rules  Committee  take  a  different 
view  than  that  which  I  hold.  They 
know — and  it  is  generally  known — that 
I  work  harmoniously  with  them,  and  that 
on  occasion  we  find  ourselves  in  complete 
agreement. 

I  think  probably  my  opposition  to  the 
cultural  relations  bill  has  been  more 
noticeable  than  that  of  any  other  Mem- 
ber of  this  body.  It  Is  to  that  part  of 
the  bill  that  makes  appropriations  for 
the  cultural  programs  set  up  by  the  State 
Department  that  I  wish  to  address  my 
remarks  most  directly.  When  the  Com- 
mittee on  Foreign  Affairs  came  before 
the  Rules  Committee  on  its  application 
for  a  rule  for  the  consideration  of  the 
so-called  Bloom  bill.  I  was  active  in  stim- 
ulating opposition  to  it.  My  objection  to 
the  proposal  was  not  so  much  on  account 
of  what  the  bill  contained,  but  was  due 
to  a  complete  lack  of  confidence  in  those 
in  the  State  Department  to  whom  the 
administration  of  the  measure  would  be 
given.  I  think  it  fair,  not  inappropriate, 
at  least,  to  say  that  there  has  been  an 
impression  rather  widespread  that  there 
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are  too  many  undesirable  people  holding 
Important  places  in  the  State  Depart- 
ment, and  too  many  of  like  character 
occupying  positions  of  less  importance. 

I  have  no  disposition  to  criticize  the 
action  of  the  President,  but  it  was  un- 
fortunate that  circumstances  were  such 
that  he  was  probably  compelled  to  cover 
into  the  State  Department  Elmer  Davis* 
group  and  the  Nelson  Rockefeller  set-up. 
The  meaning  of  that  was  that  many, 
many  undesirable  people  were  taken  into 
the  State  Department. 

I  have  always  felt — and  I  feel  now — 
that  one  of  the  worst  organizations  ever 
put  tocether  was  the  Elmer  Davis  outfit. 
I  think  they  did  a  splendid  job— a  splen- 
did job  in  misrepresenting  our  country 
to  the  rest  of  the  world.  I  have  never 
had  any  confidence  in  the  Nelson  Rocke- 
feller group.  I  think,  too,  that  outfit 
misrepresented  our  country  to  the  so- 
called  South  American  republics.  That 
view  I  have  unhesitatingly  expressed  pub- 
licly. In  the  committee,  and  to  respon- 
sible people  In  the  State  Department.  I 
have,  with  others.  Insisted  that  some- 
thing be  done  in  the  State  Department 
to  Improve  personnel  to  the  point  of  re- 
gaining public  confidence. 

I  do  not  believe  I  am  disclosing  any- 
thing the  public  Is  not  entitled  to  know 
when  I  tell  you  that  the  State  Depart- 
ment has  for  weeks  now  been  exerting 
itself  to  the  limit  in  an  endeavor  to 
screen  out  of  the  E)epartment  and  all 
divisions  of  the  Department  all  undesir- 
able people 

Mr.  TABER  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  COX.  If  the  gentleman  would  de- 
fer for  a  moment,  may  I  yield  to  him 
later?  I  am  sure  the  gentleman  agrees 
with  what  I  am  saying  in  that  regard. 

I  have  had  a  number  of  conferences 
with  the  Secretary  of  State  and  with  As- 
sistant Secretaries,  and  I  want  to  say  to 
you.  and  I  speak  advisedly,  that  the  Sec- 
retary of  State  is  runnmg  the  State  De- 
partment. I  think  I  should  go  further 
and  express  the  opinion,  which  is  an  ad- 
vised one.  that  the  free  hand  which  the 
President  has  given  the  State  Depart- 
ment has  been  by  him  extended  to  all  of 
the  other  departments  of  the  Govern- 
ment. I  do  not  know  that  it  is  the  result 
of  this  agitation,  but  I  do  know  that  the 
State  Department  many  weeks  ago.  as  I 
have  stated,  set  about  to  clean  out  the 
Department  from  top  to  bottom.  The 
FBI  was  called  in  and  was  given  a  free 
hand  in  the  screening  of  p>ersonnel.  I 
do  not  think  there  is  any  agency  of  the 
Government,  certainly  not  one  within  my 
recollection,  which  because  of  the  mag- 
nificent job  that  it  has  done,  has  more 
completely  earned  the  confidence  of  the 
pubhc  such  as  it  enjoys.  The  FBI  has 
been  at  work.  The  State  Department  did 
not  stop  there.  The  Department  went 
further  and  set  up  what  is  called,  I  be- 
lieve, a  security  t)oard  or  a  security  com- 
mittee. Th05;e  that  make  up  that  board 
or  committee  were  carefully  selected. 
They  got  them  from  the  Secret  Service 
and  from  everywhere.  For  their  Ameri- 
canism, I  vouch.  I  have  complete  con- 
fidence in  the  committee.  That  com- 
mittee, working  with  the  FBI.  have  thus 
far  screened  out  hundreds  of  people  in 
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the  Department,  and  they  are  going  out 
daily.  Ther ;  is  one  difficulty  the  Depart- 
ment opera  es  under.  Many  people  in 
the  Depart  nent  are  under  the  civil 
service.  O  course,  those  tha-  were 
imder  wart  me  civil  service  are  not  so 
difficult  to  d  ?al  with,  but  those  who  enjoy 
a  permane  It  civil-service  status  are 
sometimes  difficult  to  deal  with  effec- 
tively, 

Mr,  TAB  ilR.  Mr.  Speaker,  will  the 
gentleman  jield? 

Mr.  COX.     I  yield  to  the  gentleman. 

Mr.  TAB  :R.  I  understand  that  the 
Department  is  having  difficulty  in  getting 
rid  of  a  lot  (  f  these  people  that  it  feels  it 
should  get  rid  of.  I  was  wondering  if 
the  gentleman  has  reached  the  point 
where  he  v  ould  cooperate  in  bringing 
about  the  adoption  of  the  amendment 
that  will  be  proposed  by  the  gentleman 
from  Massachusetts  [Mr.  Wiggles- 
worth).  wMch  would  prohibit  the  pay- 
ment of  an:  money  to  any  of  them  who 
are  transfci  red  to  the  Department  after 
September  until  clearance  as  to  loyalty 
has  been  c  rtifled  by  the  FBI  and  the 
appropriate  security  committee  or  Iward? 

Mr,  COX  I  am  sorry,  but  I  cannot 
make  a  res  jonsive  answer  to  the  gen- 
tleman's qiestion  further  than  to  say 
that  such  8  vote  on  my  part  would  be 
consistent  v  ith  my  record  in  this  House 
on  such  matters. 

Mr.  DON]  )ERO.    Mr.  Speaker,  will  the 


gentleman 


?ield? 


Certainly,  I  yield  to  my 


Mr.  COX 
friend. 

Mr.  DONDERO.  The  gentleman 
knows  I  gn  atly  admire  the  position  of 
the  gentlen  an  from  Georgia. 

Mr.  COX.  Yes;  and  that  feeling  is  re- 
ciprocated I  have  great  respect  for  and 
great  confidence  in  the  gentleman  from 
Michigan. 

DONjDERO.  Will  the  gentleman 
House  when  this  Security 
set  up  by  the  State  Depart- 


Mr 
advise   the 
Board  was 
ment? 

Mr.  COX 


ago.    I  regri  t  that  I  cannot  give  the  gen- 


tleman the 
functioning 
I  can  give 


conservativi  ■ 
Mr.  MAY 

tleman  yiel 
Mr.  COX 

gentleman 
Mr.   MAV 


It  was  set  up  several  weeks 


exact  date.  But  that  it  is 
and  functioning  effectively, 
positive  assurance.  I  have 
been  in  th»  Department  and  I  know 
whereof  I  s  )eak.  I  am  not  indulging  in 
extravagan4es.  I  am  undertaking  to  be 
in  what  I  say. 

Mr.  Speaker,  will  the  gen- 
? 

I  yield  to  the  distinguished 
rom  Kentucky. 

Can  the  gentleman  tell 
us  how  it  happens  that  the  State  De- 
partment g  )t  into  such  a  condition  that 
this  purge  ijad  to  be  put  on? 

Well,  I  do  not  want  to  criti- 
cize anybodk.  I  can  answer  the  gentle- 
man this  fa  .  that  with  the  relations  that 
now  exist  is  between  the  Department 
and  the  Executive,  there  will  be  no  other 
going  into  the  Department. 
Mr.  Speaker,  will  the  gen- 


I  yield  to  the  gentleman 


bad  people 

Mr.  RICP 
tleman  yield? 

Mr.  COX 
from  Penn.sirlvania 

Mr.  RICI  .  Do  you  believe  we  should 
adopt  this  r  iile  and  permit  the  Secretary 
of  Commerce  to  set  up  the  organization 
which  he  is  trying  to  set  up  in  this  bill? 


Mr.  COX.  I  think  the  rule  should  be 
adopted.  As  I  said  a  moment  ago,  I  re- 
gret that  my  Republican  colleagues  find 
themselves  in  a  position  where  they  can- 
not support  It.  I  would  like  to  say  to 
the  gentleman  from  Pennsylvania,  if  he 
will  examine  the  bill  he  will  find  that 
it  provides  for  no  assistant  secretaries, 
but  it  provides  for  assistants  to  the  Sec- 
retary. One  of  those  a.ssistants  is  for 
small  business;  another  for  interna- 
tional trade,  and  another  for  domestic 
trade.  I  am  not  an  enthusiastic  sup- 
porter of  the  Secretary  of  Commerce, 
but -if  he  needs  help,  I  think  the  Con- 
gress ought  to  give  it  to  him, 

Mr.  RICH.  With  the  knowledge  that 
you  know  he  has  of  business,  how  about 
his  going  out  and  trying  to  set  up  a 
business  organization? 

Mr.  COX.  Let  me  make  further  an- 
swer to  the  gentleman,  that  the  adoption 
of  this  rule  deprives  the  House  of  no 
power.  It  will,  of  course,  work  its  will 
upon  every  item  of  the  bill,  and  will  in 
no  way  be  crippled  in  its  free  consid- 
eration of  the  matter  as  a  result  of  the 
adoption  of  the  rule. 

Mr.  HOFFMAN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr,  COX.  I  yield  to  the  distinguished 
gentleman  from  Michigan. 

Mr.  HOFFMAN  The  gentleman  has 
many  times  opposed  rules  of  this  kind 
permitting  legislation  on  appropriation 
bills.  How  does  the  gentleman  recon- 
cile his  former  position  with  the  posi- 
tion he  is  now  taking? 

Mr.  COX.  No;  I  have  not.  There  has 
been  no  rule  brought  into  the  House 
waiving  points  of  order  on  appropriation 
bills  which  I  did  not  favor  in  the  Rules 
Committee,  and  which  I  did  not  support 
on  the  fioor  of  this  House.  Let  me  say 
to  my  friend  that  when  representatives 
of  the  Appropriations  Committee  came 
before  the  Rules  Committee  on  this  bill, 
they  made  out  what  I  thought  was  an 
excellent  case.  I  could  not  find  it  within 
my  heart  to  oppose  the  granting  of  a 
rule  which  in  no  wise  was  different  to 
rules  that  have  been  granted  year  after 
year  and  term  after  term  on  appropria- 
tion bills. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  COX.  I  am  obliged  to  yield  to 
my  colleague  on  the  committee, 

Mr.  ALLEN  of  Illinois.  Does  the  gen- 
tleman have  in  mind  that  this  would 
permit  the  Secretary  of  Commerce,  Mr. 
Wallace,  to  place  about  50  political  ap- 
pointees throughout  the  United  States? 
The  gentleman  knows  what  Mr.  Wallace 
recently  had  to  say  about  purging  the 
loyal  Democrats.  I  am  wondering  if  the 
gentleman  from  Georgia  thinks  he  is  in- 
cluded in  that  category'? 

Mr.  COX,  The  adoption  of  this  rule 
permits  the  Secretary  of  Commerce  to 
do  nothing.  The  Secretary  of  Com- 
merce will  have  no  power  under  this  bill 
until  Congress  has  worked  its  will  upon 
it.  Congress  will  have  free  and  unlim- 
ited discretion  to  do  whatever  it  pleases 
with  the  measure  if  the  rule  is  adopted 
and  consideration  is  permitted. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
will  the  gentleman  yield  further? 
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Mr.  COX.  Of  course;  I  yield  to  the 
gentleman. 

Mr.  ALLEN  of  Illinois.  I  have  always 
felt  that  the  gentleman  from  Georgia 
was  a  very  wise  man,  but  I  am  beginning 
to  wonder  whether  he  is  or  not  if  he  is 
willin:i  to  permit  the  Secretary  of  Com- 
merce to  make  50  political  appointments 
throughout  the  United  States. 

Mr.  COX,  I  have  no  disposition  to 
attack  anybody  in  any  forum  where  he 
has  no  opportunity  to  defend  liimself.  I 
am  not  however  a  special  pleader  for 
Mr.  Wallace.  He  does  not  enjoy.  I  am 
sorry  to  say,  my  complete  confidence  as 
others  in  the  Government  do.  I  do  not 
question  his  integrity  or  his  sincerity, 
but  I  have  a  lack  of  confidence  in  his 
judgment.  Now  let  me  proceed  further, 
please. 

I  wish  to  talk  to  you  a  little  bit  further 
about  this  so-called  cultural  relations 
bill.  One.  on  a  first  reading  of  the  bill, 
would.  I  am  sure,  be  impressed  with  the 
thought  that  there  is  some,  maybe  con- 
siderable, "boondoggling "  in  it,  but  a 
careful  examination  of  the  measure  will 
dissipate  that  view,  and  I  have  made  an 
earnest  and  an  honest  endeavor  to  get 
Information  and  to  understand  just  what 
is  in  the  making,  what  is  proposed.  The 
gentleman  in  the  State  Department  who 
Is  In  charge  of  this  activity  and  who 
would  be  in  charge  of  It  in  the  event  that 
the  bill  were  adopted,  and  later  if  the 
Bloom  bill  is  adopted,  is  Mr.  Benton, 
one  of  the  assistant  secretaries.  Origi- 
nally I  was  not  so  confident  of  Mr.  Ben- 
ton, but  I  have  gone  into  his  record  and 
have  made  a  careful  examination  of  it. 
I  am  here  prepared  to  say  to  you  that  I 
believe  in  his  Americani.sm  just  as  com- 
petently as  I  do  in  yours,  my  brethren 
here  on  this  floor.  He  is  a  wonderfully 
well-informed  man.  He  knows  the  prob- 
lem and  is  just  as  much  oppo.sed  to  Red 
Influences  getting  into  it  as  I  am  myself. 
I  know  that  if  this  money  is  provided 
and  this  power  is  given  him.  he  will  use 
every  possible  care  in  putting  together 
the  organization  that  will  administer  the 
measure. 

Now,  Mr.  Speaker,  my  position  on  pub- 
lic questions  is  well  known,  my  position 
on  political  issues  is  likewise  well  known. 
i  am  motivated  by  but  one  thing  and  that 
is  to  do  right;  my  only  de.sire  is  to  serve 
my  country  well,  and  I  hope  that  my 
colleagues  will  not  shut  their  hearts 
against  this  proposal,  for  it  is  something 
that  our  Government  is  obliged  to  do. 
It  is  something  that  every  other  govern- 
ment in  the  world  is  doing.  Many  of  the 
governments  are  spending  for  this  kind 
of  work  many  times  the  amount  pro- 
vided for  under  this  bill. 

Mr.  Speaker,  again  I  say  we  are  obliged 
to  do  what  is  here  proposed.  We  are 
obhged  to  do  something  to  maintain  that 
prestige  at  the  heights  to  which  the 
Nation's  sons  of  glory  took  us  in  that 
terrible  conflict  which  has  so  recently 
ended.  It  is  something  we  must  do  and 
I  think  we  will  be  serving  the  best  in- 
terests of  this  cotmtry  if  we  support  this 
measure  and  give  the  State  Department 
the  power  to  do  this  under  assurances 
that  care  will  be  exercised  in  the  selec- 
tion of  personnel  and  let  them  carry  on 
the  work.    I  have  confidence  in  and  am 


proud  of  the  State  Department  as  it  is 
now  carrying  on. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Georgia  has  expired. 

Mr.  MAY.  Mr.  Speaker,  a  parliamen- 
tary inquiry. 

The  SPEAKER.  The  genUeman  will 
state  it. 

Mr.  MAY.  Mr.  Speaker,  if  the  pend- 
ing resolution  is  adopted,  will  it  be  in 
order  during  the  proceedings  in  the 
Committee  of  the  Whole  to  move  to 
strike  from  the  bill  any  of  the  legislative 
provisions  included  in  it? 

The  SPEAKER.  That  would  always 
be  in  order,  of  course.  Any  germane 
amendment  is  in  order  at  any  time  under 
any  rule. 

Mr.  SABATH.  Mr.  Speaker.  I  move 
the  previous  question  on  the  resolution. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  resolution. 

The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  Allen  of  Illinois) 
there  were — ayes  100,  noes  106. 

Mr.  SABATH.  Mr.  Speaker.  I  object 
to  the  vote  on  the  ground  that  a  quorum 
Is  not  present. 

The  SPEAKER.  Evidently  a  quorum 
is  not  present. 

The  Doorkeeper  will  close  the  doors, 
the  Sergeant  at  Arms  will  notify  absent 
Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken:  and  there 
were — yeas  141.  nays  133,  not  voting  158, 
as  follows: 


1  ROLL  NO.  1021 

YEAS— 141 

Abernetliy 

Hare 

Patman 

Andrews,  Ala. 

Harris 

Pfclfer 

Bailey 

Havenner 

Phllbln 

Barrett,  Pa. 

Hays 

Poage 

Barry 

H6toert 

Powell 

Beckworth 

Hooh 

Price.  111. 

Blemlller 

Hook 

Priest 

Bland 

Huber 

Qulnn.N.  Y, 

Bloom 

Izac 

Rabaut 

Boykln 

Jackson 

R'lbin 

Brown,  Ga. 

Johnson. 

Randolph 

Bryson 

Luther  A. 

Rayflel 

Bunker 

Kee 

Resa 

Burch 

Kefauver 

Richards 

Cannon.  Mo. 

Kelley.  Pa 

Rllcy 

Carnahan 

KUday 

Rivers 

Clark 

Klrwan 

Robln.«:on.  Utah 

Colraer 

Klein 

Roe.  Md 

Cooper 

Kopplemann 

Rogers,  NY. 

Cox 

Lanham 

Rowan 

Cravens 

Larcade 

Sabath 

D  Alejandro 

Lesinski 

Sadowskl 

Davis 

Link 

Sasscer 

DeLacy 

Luce 

Savage 

Delaney. 

Ludlow 

Sheppard 

James  J. 

Lyle 

Smith.  Va. 

Douglas,  Calif. 

Lynch 

Somers,  N.  Y. 

Douglas,  111, 

McCormack 

Sparkman 

Drewry 

McGlinchey 

Spence 

Eber  barter 

McMillan,  8.  C. 

Starkey 

Ervln 

Mahon 

Sullivan 

Fallon 

Manasoo 

Thorn 

Fernandez 

Mansfield, 

Thomas,  Tex. 

Tlannagan 

Mont. 

Thomason 

Fogarty 

Marcan  tonic 

Torrens 

Folger 

May 

Tray nor 

Forand 

Mills 

Trimble 

Gallagher 

Morgan 

Vinson 

Gary 

Murdock 

Voorhls,  Calif. 

Gee  Ian 

Murray,  Tenn. 

•Walter 

Gibson 

Neely 

Wasielew&kl 

Gordon 

Norrell 

Weaver 

Gore 

03rten,  HI. 

West 

Gonl^i 

03rlen,  Mich. 

Whltten 

Granaban 

ONeal 

Whittln«ton 

Grant,  Ala. 

O  Toole 

Wolverton.  N.  J 

Green 

Outland 

Worley 

Gregory 

Pace 

NATS— 1S3 

Zimmerman 

Allen,  111. 

Andrews,  N.  Y, 

Auchlncloss 

Andersen. 

Angell 

Baldwin.  N.  Y. 

H.Carl 

AmoM 

fianett,  Wyo. 

Bated.  MasB. 

Goodwin 

McMillen.  lU. 

Beall 

Graham 

Bennet  N.  Y. 

GrifDtha 

Mason 

Bennett,  Mo. 

GroFs 

Mathe«-8 

Bishop 

Cwyune,  Iowa. 

Mlchener 

Blackney 

Hale 

MUler,  Nebr, 

Bolton 

Ball, 

Mundt 

Bradley,  Mich 

Edwin  Arthur  O'Hara 

Brehm 

Hall, 

Ptttenter 

Brown,  Ohio 

Leonard  W. 

Ploeser 

Buck 

Halleck 

Plumley 

Buffett 

Hancock 

Ramey 

Butler 

Hand 

Rankin 

BjTnes,  Wis. 

Better 

Reed,  N  Y. 

Campbell 

Heselvon 

R«es,  Kans. 

Canfield 

He.'s 

Rich 

Cate.N  J. 

Hill 

Rizley 

Chenoweth 

Hm.^haw 

Robertson. 

Ch!perfleld 

HoHns.m 

N.  Oak 

Church 

Holmes.  Mass. 

Robsion.  Ky. 

Cleveuger 

Hope 

Rockwell 

Clipplnger 

Horan 

Roger*.  Mass. 

Cole.  Kans. 

Howell 

Schwabe.  Mo. 

Cole.  Mo. 

Jenkins 

Schwabe.  Okla. 

Cole.  N.  Y. 

Jennings 

Scrlvner 

Corbett 

Jeubcn 

Sharp 

Crawford 

Johnson.  Calif. 

Short 

Curti-s 

Johnson.  111. 

Smith.  Maine 

DEwart 

Jones 

Smith,  Ohio 

DoUiver 

Jo  Ilk  man 

Springer 

Dondero 

Judd 

Stefan 

Dwor^hak 

Kesn 

Bunds  trom 

Eaton 

Kearney 

Taber 

EUla 

Kllburn 

Talbot 

Eisaeaaer 

KMi-er 

Talle 

Zlston 

Kr.utson 

Tibbott 

En  eel.  Mich. 

Kiinkel 

Towe 

Fellows 

Laiham 

Voryi,  Ohio 

Fin  ton 

LcFevr* 

Wif«le»worth 

Fill  ton 

LewU 

Winter 

Oerlach 

McCunneU 

Wolcolt 

Gillespie 

McCowrn 

Woodruff 

Oilletu 

McGrecor 

NOT  VOTING— IM 

AdamM 

Flofxl 

Miller.  Calif. 

Allen,  La, 

Fuller 

Monroney 

Almond 

Gitmble 

Mntrlson 

Anderbon,  Calif  Ciardner 

Murphy 

Andresen, 

Uathlngs 

Murrav.  WU, 

August  H. 

Gavin 

Norblad 

Arends 

Gearhart 

Norton             ' 

Baldwin,  Md. 

Olfford 

O'Kontkl 

Harden 

GlUle 

Patrick 

Bates.  Ky. 

Goasett 

Patterson 

Bell 

Granger 

Peterson,  Fla. 

Bender 

Grant,  ihd. 

Peterson,  Oa. 

Bonner 

Gwlnn.  N.  Y. 

Phllllpa 

Boren 

Ha«en 

Pickett 

Bradley.  Pa. 

Rarless,  Ariz 

Price.  Fla. 

Brooks 

Harness,  Ind. 

Rains. 

Brumbaugh 

Hart 

Reece,  Tenn. 

Buckley 

Hartley 

Reed,  m. 

Bulwinkle 

Healy 

Robertson,  Va. 

Byrne,  N  Y. 

Hedrlck 

Rodgers,  Pa. 

Camp 

Heffernan 

Roe.  NY. 

Cannon,  Fla. 

Hendricks 

Rogers,  F.a. 

Carlson 

Henry 

Rooney 

Case.  S.  Dak. 

Hobbs 

RuffeU 

Celler 

Hoeven 

RyUr 

Chapman 

Holifield 

Shafer 

Chelf 

Holmes.  Wash. 

Sheridan 

Clason 

Hull 

Sikes 

Clements 

Jarman 

Simpson.  111. 

Cochran 

Johnson, Ind. 

Simpson.  Pa. 

Coffee 

Johnson. 

Slaughter 

Combe 

Lyndon  B. 

Smith.  Wis. 

Cooley 

Johnbon.  Okla. 

Stevenson 

Courtney 

Keefe 

Stewart 

Crosscr 

Kelly,  ni. 

Stlgler 

Cunningham 

Keogh 

Stockman 

Curley 

Kerr 

Sumner,  111. 

Daugbton,  Va 

King 

Sumners,  Tfx. 

Dawson 

LaFollette 

Tarver 

Delaney. 

Landls 

Taylor 

John  J. 

Lane 

Thomas.  N.  J. 

Dingell 

Lea 

To'.an 

Dlrksen 

LeCompte 

Vursell 

Domengeaux 

Lemke 

Wadsworth 

Douphton,  N 

C  McDonough 

Weichd 

Doyle 

McGehee 

Welch 

Durham 

McKenzle 

White 

Barthman 

Biladden 

Wickersham 

BUlott 

Maloney 

Wilson 

Ellsworth 

Mankln 

Winstead 

Bngle.  Calif. 

Manf  field.  Tex 

Wolfenden.Pa 

Feighan 

Martin.  Iowa 

Wood 

Fisher 

Merrow 

Woodhoufce 

So  the  resolution  was  agreed  to. 

The  Clerk  announced  the  following 
pairs: 

On  this  vote: 

Mr.  Wickersham  for.  with  Mr,  Taylor 
•gainst. 


t- 
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Mr  King  for.  with  Mr.  Henry  against. 

Mr.  Holifleld  (or.  witb  Mr.  Lemke  against. 

Mr.  Dlngell  for,  with  Mr.  Reed  of  IlUnola 
against. 

Mr.  Morrison  for.  with  Mr.  Gavin  against. 

Mr.  ."^herldan  for.  with  Mr.  Rodgers  of  Penn- 
sjlvanU  against. 

Mr.  Keogh  for,  with  Mr.  Brumbaugh 
against. 

Mr.  Doyle  for.  with  Mr.  Puller  against. 

Mr.  Maloney  for,  with  Mr.  Gamble  against. 

Mr.  Patrick  for.  with  Mr.  Adams  against. 

Mr.  Miller  of  California  for.  with  Mr. 
Eartley  against 

Mr.  Byrne  of  New  York  for,  with  Mr  Arends 
ilnst. 

Mr.  Cochran  for.  with  Mr.  Johnson  of  Indi- 
ana against. 

Mr.  John  J.  Delaney  for.  with  Mr.  Harness 
of  Indiana  against. 

Mr.  Mansfield  of  Texas  for.  with  Mr.  Grant 
of  Indiana  against. 

Mr.  Heffeman  for.  with  Mr.  Ellsworth 
•gainst. 

Mrs.  Woodhouse  for.  with  Mr.  Gillie  against. 

Mr.  Lane  for.  with  Mr.  Carlson  against. 

Mr.  Robertson  of  Virginia  for.  with  Mr. 
Martin  of  Iowa  against. 

Mr.  Roe  of  New  York  for.  with  Mr.  Shafer 
against. 

Mr.  Hart  for.  with  Mr.  Thomas  of  New 
Jersey  against. 

Mr.  BuUiiikle  for.  with  Mr.  Simpson  of 
Illinois  against. 

Mr.  Hendricks  for.  with  Mr.  Wilson 
against. 

Mr.  Buckley  for.  with  Mr.  Simpson  of 
Pennsylvania  against. 

Mr.  Roo.iey  for.  with  Mr.  Wolfenden  of 
Pennsylvania  against. 

Br.  Bradley  of  Pennsylvania  for.  with  Miss 
Sumner  of   Illinois  against. 

G?neral  pairs  until  further  notice: 

Mr.  Slaughter  with  Mr.  Keefe. 

Mr.  Baldwin  of  Maryland  with  Mr.  Wads- 
worth. 

Mr    Cannon  of  Florida  with  Mr.  Hoevsn. 

Mr   Healy  with  Mr.  Bender. 

Mr    Bell  with  Mr.  Hagen. 

Mr    Hobbs   with   Mr.  Clason. 

Mr.  Coffee  with  Mr.  Dirksen. 

Mr.  Bonner  with  Mr.  Gifford. 

Mr.  Jarman  with  Mr.  Holmes  of  Washing- 
ton. 

Mr.  Combs  with  Mr.  Anderson  of  Califor- 
Qla. 

Mr.  Boren  with  Mr.  Stockman. 

Mr.  Lyndon  B.  Johnson  with  Mr.  Reece  of 
Tennessee 

Mr.  Kelly  of  Illinois  with  Mr.  Stevenson. 

Mr.  Brooks  with  Mr.  Murray  of  Wisconsin. 

Mr.  McGehee  with  Mr.  Smith  of  Wisconsin. 

Mr.  Domengeaux  with  Mr.  LeCompte. 

Mr.  Moiu-oney  with  Mr.  Merrow. 

Mr.  Gossett  with  Mr.  Case  of  South  Dakota. 

Mr.  Stewart  with  Mr.  August  H.  Andresen. 

Mr.  Granger  with  Mr.  Gwlnn  of  New  York. 

Mr.  Johnson  of  Oklahoma  with  Mr.  Welchel. 

The  result  of  the  vote  was  announced 
as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the 
table. 

CONFERENCE  REPORT  ON  THE  RESCISSION 
BILL 

Mr.  CANNON  of  Missouri,  from  the 
Committee  on  Appropriations,  submitted 
a  conference  report  and  statement  on 
the  bill  (H.  R.  5604"  reducing  or  further 
reducing  certain  appropriations  and 
contractual  authorizations  available  for 
the  fiscal  year  ending  June  30,  1946.  and 
for  other  purposes. 

CONFERF-NCE    REPORT    ON    SECOND    DE- 
FICIENCY APPROPRIATION  BILL 

Mr.  CANNON  of  Missouri,  from  the 
ConuniUee  on  Appropriations,  submitted 


a  conferenqp 
the  bill  (H. 
tions  to 
appropriat 
Jime  30. 
to  provide 
for  the  fiscal 
and  for  oth^r 
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su  jply  deficiencies  in   certain 

iqns  for  the  fiscal  year  ending 

and  for  prior  fiscal  years, 
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year  ending  June  30,  1946, 

purposes. 

COMMERCE,    AND    THE 
APPROPRIATION   BILL.   FIS- 
1947 
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on  the  Stat( 
consideration 
Mr.  Mills 

The  Clert 

The 
mittee  last 
the  bill  hac 

The  Cler! 

The  Clerl 


Mr.  Speaker,  I  move 
resolve  itself  into  the 
of  the  Whole  House  on  the 
Union  for  the  further  con- 
the  bill  <H.  R.  6056)  mak- 
for  the  Departments 
ustice.   Commerce,   and   the 
the  fiscal  year  ending  June 
for  other  purposes, 
was  agreed  to. 
the  House  resolved  itself 
of  the  Whole  House 
of  the  Union  for  the  further 
of  the  bill  H.  R.  6056,  with 
the  chair. 
read  the  title  of  the  bill. 

When   the  Com- 
rose  the  first  paragraph  of 
been  read, 
will  read, 
read  as  follows: 


!ly 
Co  nmittee 
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I — Department    of    St.^te 


)r    THE    SECRETAKT    OF    STATE 

'or    Secretary    of    State;    Under 

State.  $12,000:    Assistant  Secre- 

$10,000  each;  and  other  per- 

In   the   District  of  Columbia 

,  including  the  employment  of 

not    to    exceed    $35,000    for    the 

ployment    of    persons    In    the 

.  without  regard  to  civil  serv- 

cla.s!iflcatlon  laws;  $17,400,000. 


etni 
<s. 


JONBS.    Mr.  Chairman,  I  offer  an 
read  as  follows: 


Amendment  offered  by  Mr.  Jones:  On  page 
2.  line  5.  afler  the  word  'Columbia",  strike 
out  the  rems  inder  of  the  line  and  all  of  lines 
8,  7,  8.  and  9jand  Insert  '•$15,066,473." 

JO$ES. 


Mr.     Chairman,    my 
would    provide    the    exact 
the  committee  allowed  for 
ordinary  services  of  the  State 
except    the    Information 
State  Department   orig- 
for  the  services  involved 
akraph  the  sum  of  $23,861,000. 
I  ommittee  cut  down  to  $17.- 
amount,  $17,400,000   al- 
committee.  is  composed  of 
the  regular  functions  of 
and  the  oflQce  of  the  Sec- 
tune  of  $14,750,000.     The 
Uowed  52  percent  of  the  re- 
Information  Service,  or  $2,- 
also  allowed  56  percent  for 
the  Foreign  Economic  Ad- 
and   for  this  purpose  the 
^llowed  $316,473.    This  makes 
ound  figures  of  $17,400,000. 
I  have  offered  will 
the  $316,473  that  the  com- 
for   the   State  Depart- 
on  of  the  Foreign  Economic 
My    amendment    will 
316,473  item  in  untouched, 
allow  everything  that   the 
anted  for  the  regular  func- 
Secretary's  ofQce,  amounting 


ame  idment 


alio  ved 


to  $14,750,000.  So  that  my  amendment 
will  leave  in  the  bill  $15,066,473. 

Now  that  sum  of  money  is  not  hay 
for  the  Secretary's  office  to  use  during 
the  next  fiscal  year.  I  think  it  is  fair, 
I  think  it  is  reasonable,  I  think  it  is  ade- 
quate to  conduct  the  head  office  for  our 
affairs  with  the  foreign  nations  of  the 
world. 

There  will  be  other  speakers  under  the 
5-minute  rule  who  will  explain  what  has 
transpired  before  the  Committee  on 
Foreign  Affairs  and  what  their  objections 
are  to  the  Information  Service  conceived 
by  the  State  Department.  I  feel  it  is 
unfair  to  include  in  an  appropriation  bill 
an  amount  for  any  major  function,  such 
as  this  Information  Service,  when  there 
has  been  such  a  great  deal  of  smoke  as 
the  matter  was  presented  before  the 
legislative  committee  and  before  the 
Rules  Committee,  and  still  not  disposed 
of  by  either  committee.  A  couple  of 
members  of  the  Rules  Committee,  who 
had  opposed  the  legislation  which  would 
authorize  and  make  legal  the  Informa- 
tion Service,  by  some  kind  of  mental 
gymnastics,  have  found  justification  to 
vote  for  a  rule  which  would  authorize  this 
Information  Service  in  the  State  Depart- 
ment appropriation  bill.  I  do  not  know 
of  any  reason  why  they  should  change 
their  minds.  It  is  still  the  same  ques- 
tion and  the  same  contemplated  function 
whether  you  attach  the  legislation  to  an 
appropriation  bill  or  authorize  the  func- 
tion in  a  legislative  bill.  It  is  worse,  how- 
ever, to  permit  legislation  in  an  appro- 
priation bill,  as  I  pointed  out  in  the  de- 
bate on  the  rule,  because  once  the  Com- 
mittee on  Appropriations  adopts  the 
language  requested  by  the  State  Depart- 
ment and  as  written  by  the  Budget 
Bureau,  no  one  can  rise  here  on  the 
floor  of  the  House  and  recommend  legis- 
lation of  a  perfecting  nature.  Why? 
Should  a  Member  offer  such  an  amend- 
ment it  would  be  subject  to  a  point  of 
order.  It  would  be  stricken  on  objection 
of  any  Member.  If  amendments  are  of- 
fered by  members  of  the  Foreign  Affairs 
Committee  who  are  familiar  with  the 
legislative  history  of  bills  to  authorize 
and  make  legal  the  appropriations  in 
this  bill — this  item  alone  amounting  to 
$2,284,000  plus  the  total  Information 
service  of  $10,000,000—1  daresay  a  point 
of  order  will  be  made  against  such  a  per- 
fecting amendment.  It  is  unfair  and  it 
is  unjust  to  the  will  of  the  House  to  have 
rules  reported  out  anJ  adopted  legalizing 
the  illegal  items  and  foreclosing  perfect- 
ing amendments  because  they  are  "legis- 
lation on  an  appropriation  bill." 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Ohio  has  expired. 

WAIVING    POINTS    OF   ORDER    NOT   A   CLOSED    RULE 

Mr.  SABATH.  Mr.  Chairman.  I  ask 
for  recognition  merely  to  make  it  clear 
that  when  a  rule  is  brought  in  here  waiv- 
ing points  of  order,  that  does  not  de- 
prive any  Member  of  the  opportunity  to 
offer  any  amendment  to  any  provisions 
in  the  bill.  Apparently  some  gentlemen 
are  under  the  impres.Nion  that  when  a 
rule  is  brought  in  waiving  points  of  order 
on  any  particular  provision  in  the  bill, 
that  that  provision  is  not  subject  to 
amendment.  All  of  these  provisions  are 
subject  to  amendment,  ::nd  amendments 


can  be  offered  to  any  of  the  provisions 
that  are  made  in  order  by  such  a  rule 
waiving  points  of  order.  Have  I  made 
myself  clear? 

Mr.  JONES.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SABATH.      I  yield. 

Mr.  JONES.  I  would  like  to  correct 
the  gentleman.  If  an  amendment  is  of- 
fered that  has  legislation  in  it,  in  order 
to  perfect  a  particular  provision,  any 
Member  can  make  a  point  of  order 
against  such  a  legislative  provision. 

Mr.  SABATH.  Of  course,  if  it  is  legis- 
lation in  an  appropriation  bill  and  not 
authorized  by  law,  a  point  of  order  will 
lie.  That  is  the  reason,  however,  that 
the  Committee  on  Rules  comes  in  with  a 
rule. 

Mr.  JONES.  At  that  point,  will  the 
gentleman  yield? 

Mr.  SABATH.  I  am  sorry;  I  cannot 
yield  now.  The  rule  provides  that  a 
point  of  order  shall  not  lie  if  the  rule, 
as  in  this  instance,  waives  the  point  of 
order.  I  regret  to  note  that  it  is  fre- 
quently misunderstood,  not  only  by  the 
gentleman,  but  by  other  Members,  that 
a  rule  waiving  points  of  order  precludes 
the  offering  of  amendments.  That  is 
not  so.  To  all  such  provisions  amend- 
ments will  lie.  The  amendments  can  be 
debated  just  as  can  any  other  provision 
not  subject  to  a  point  of  order.  There 
are  many  Members,  especially,  perhaps, 
among  the  newer  Members,  who  are 
under  the  misapprehension  that  waiving 
a  point  of  order  deprives  Members  of 
the  House  of  some  of  their  rights.  On 
the  contrary,  such  a  rule  gives  Members 
an  opportunity  uf  speaking  to  or  op- 
posing provisions  against  which  a  point 
of  order  might  otherwise  lie.  Many 
confuse  the  waiving  of  the  point  of  order 
with  a  closed  or  gag  rule,  which  does  de- 
prive Members  of  the  right  of  offering 
amendments,  or  of  speaking  to  the 
amendments.  I  am  pleased  to  say  that 
as  long  as  I  have  been  chairman  of  the 
Committee  on  Rules  I  have  opposed  the 
granting  of  closed  or  gag  rules,  except  in 
the  case  of  complicated  revenue  or  tax 
bills. 

HOt/SX  HAS   POVnOL  TO  ACT 

Now  the  adoption  of  the  rule  is  up  to 
the  House.  The  House  has  complete 
jurisdiction  to  vote  it  up  or  down,  so  no 
one  is  hurt  or  denied  any  right  by  such 
a  rule  as  this,  with  the  exception,  as  I 
have  said,  and  I  pointed  out  instances 
some  time  ago,  that  I  shall  oppose  any 
rule  waiving  points  of  order  on  any  ap- 
propriation bill  that  attempts  to  legis- 
late. That  function  belongs  to  the  legis- 
lative committees.  But  in  this  instance 
a  legislative  bill  has  been  reported  by  the 
committee.  Originally  I  think  20  out  of 
the  21  memt)ers  of  the  Committee  on 
Foreign  Affairs  voted  to  report  that  bill. 
But  after  the  Committee  on  Rules  had 
the  bill  before  it.  a  few  gentlemen 
thought  that  there  ought  to  be  some 
amendments.  After  discussion  some  of 
the  gentlemen  on  this  side  felt  the  bill 
should  be  taken  back  to  the  Committee 
on  Foreign  Affairs,  and  we  suggested  that 
before  a  rule  was  granted  they  should 
take  the  bill  back,  have  additional  hear- 
ings, and  agree  to  some  of  the  amend- 
ments.   That  has  been  done. 


LEGISLATION    DESIFED    ET    ALL    DEPARTMENTS 

As  I  understand,  and  have  stated — 
and  I  have  given  this  matter  a  great  deal 
of  thought — this  legislation  is  urgently 
desired,  not  only  by  the  Department  of 
State,  but  by  the  Departments  of  Agri- 
culture, Commerce,  War,  Navy,  and 
Treasury.  I  understand  that  several 
Republican  members  of  the  Rules  Com- 
mittee who  opposed  the  rule  in  commit- 
tee will  oppose  it  also  on  the  floor.  I 
fear  they  are  trying  to  make  a  political 
issue  out  of  this  legislation,  which  is  be- 
yond doubt  in  the  best  interest  of  the 
country,  and  aims  to  familiarize  the 
world,  not  only  with  our  democratic  form 
of  government,  but  with  what  we  have 
and  what  we  can  produce  and  furnish  to 
the  world  so  as  to  compete  on  an  equal 
basis  with  other  nations  who  are  spend- 
ing millions  for  world  trade  and  propa- 
ganda. 

I  am.  informed  also  that  the  gentleman 
from  Ohio  IMr.  Vorys]  and  other  mem- 
bers of  the  Committee  on  Foreign  Af- 
fairs have  been  browbeaten  into  oppos- 
ing this  legislation,  notwithstanding  that 
they  voted  for  it  in  committee. 

As  one  who  has  always  advocated  a 
policy  that  would  encourage  our  foreign 
trade  and  benefit  our  country,  I  think  it 
is  more  than  ever  necessary  today  to  be 
sure  of  a  market  for  our  exportable  sur- 
pluses which  our  tremendous  productive 
capacity  will  furnish. 

As  to  the  three  additional  Assistant 
Secretaries  in  the  Department  of  Com- 
merce to  which  my  Republican  friends 
object  because,  they  say,  the  bill  to  au- 
thorize these  offices  is  In  the  Committee 
on  Interstate  and  Foreign  Commerce,  I 
say  to  them  they  have  had  ample  time 
in  which  to  report  such  needed  and  con- 
structive legislation.  Moreover,  the  real 
objection  is  that  it  would  give  Secretary 
Wallace,  our  most  efficient  Secretary  of 
Commerce,  who  Is  endeavoring  with  all 
his  might  to  demonstrate  to  our  indus- 
trial leaders — though  he  will  sometimes 
criticize  those  who  deserve  it — that  he 
has  their  interest  and  the  interest  of  the 
country  at  heart.  He  is  striving  to  bring 
about  still  greater  efficiency,  and  to  ex- 
tend our  foreign  trade,  and  this  is  bound 
to  improve  emploWent  opportunities  for 
our  American  wagp  earners  and  to  in- 
crease the  output  and  therefore  the  prof- 
its of  our  manufacturers  and  business- 
men, some  of  which  will  trickle  back  into 
the  United  States  Treasury  so  that  we 
can  begin  to  reduce  our  national  indebt- 
edness. 

Mr.  RABAUT.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  as  I  understand  the 
rule,  it  was  to  take  care  of  a  situation 
whereby  any  Member  of  the  House  could, 
by  making  a  point  of  order  against  it, 
strike  out  a  certain  paragraph  of  the 
bill  because  of  the  fact  that  it  was  leg- 
islation on  an  appropriation  bill.  Under 
the  rule  we  have  just  passed,  any  Mem- 
ber of  the  House  can  still  seek  to  strike 
that  same  language,  but  it  can  be 
stricken  only  by  the  will  of  the  House 
expressed  by  a  majority  vote.  That  is 
all  the  rule  does. 

Mr.  GALLAGHER.  Mr.  Chairman, 
will  the  gentleman  yield? 


Mr.  RABAUT.  I  yield  to  the  gentle- 
man from  Minnesota. 

Mr.  GALLAGHER.  If  that  rule  had 
not  been  adopted,  one  person  could  have 
brought  about  the  striking  of  a  para- 
graph. Such  a  procedure  means  that 
the  House  does  not  write  the  measure 
but  the  Senate  does. 

Mr.  RABAUT.  The  gentleman  Is 
right. 

The  Subcommittee  on  Appropriations 
examined  this  program  with  great  care. 
We  concluded  that  it  is  necessary  for  the 
State  Department  to  continue  some  in- 
formation activities  in  peacetime.  Pres- 
ident Truman  asked  the  State  Depart- 
ment to  carry  on  an  information  pro- 
gram as  an  integral  part  of  our  foreign 
relations. 

Secretary  Byrnes  came  before  our 
committee  and  talked  for  nearly  half  an 
hour  about  the  importance  of  that  in- 
formation program.  I  will  now  read 
just  one  paragraph  from  his  testimony 
before  our  committee,  and  I  hoF>e  the 
Members  will  give  It  their  attention,  be- 
cause there  are  10  paragraphs  in  this 
bill  where  similar  amendments  and 
similar  attacks  upon  this  measure  may 
be  attempted.     Secretary  Byrnes  said : 

There  was  a  time  when  we  could  afford — or 
thought  we  could  afford — to  be  unconcerned 
about  what  other  people  thought  of  us. 
That  time  Is  past.  We  shall  be  making  de- 
cisions, within  the  United  Nations  Organiza- 
tion, and  Independently,  that  will  have  re- 
percussions affecting  the  lives  of  ordinary 
people  all  over  the  globe.  Our  attitude  and 
our  actions — and  rumors  thereof — will  be 
matters  of  concern  everywhere. 

There  will  be  rumors  of  what  is  taking 
place  here  today. 

As  never  before  we  shall  have  to  explain 
ourselves — and  explain  oiirselves  thoroughly 
and  promptly. 

There  is  the  gist  of  the  argument, 
there  is  the  most  of  it.  This  House  is 
responsible  today  before  the  world,  and 
its  actions,  the  way  we  treat  a  program 
of  this  magnitude,  will  have  repercus- 
sions all  over  the  world. 

This  committee  has  used  a  paring 
knife,  and  in  some  quarters  it  has  been 
accused  of  using  it  too  liberally.  That 
is  for  you  to  judge,  but  to  go  further  at 
this  time  is  certainly  a  step  in  the  wrong 
direction. 

In  Russia  no  private  information 
agencies  are  allowed  to  operate.  The 
best  hope  of  information  that  the  Rus- 
sian people,  at  least  some  of  them.  have, 
concerning  what  America  is  and  does, 
as  we  Americans  see  it.  is  through  the 
State  Department  program.  If  it  is  the 
ambition  of  Members  of  the  House  to 
cut  it  out,  let  them  remember  that  in- 
formation about  America  is  bemg  de- 
nied to  those  whom  we  would  inform. 

Mr.  MASON.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word, 

Mr.  Chairman.  I  am  opposed  to  the 
establishment  of  an  Office  of  Peace  In- 
formation in  the  State  Department. 

The  question  this  proposed  Office  of 
Peace  Information  poses  to  this  Congress 
is.  Do  we  want  to  ape  the  Hitler  subsi- 
dized propaganda  machine  of  yesterday 
or  the  Stalin  subsidized  propaganda  ma- 
chine of  today?  We  know  through  re- 
cent bitter  experience  the  effect  of  such 
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propaganda  machines  and  the  danger- 
ous poientialiiies  of  such  machines.  Are 
we  now  to  set  up  a  Government  propa- 
ganda machine  to  color  and  distort  the 
news? 

Mr.  Chairman,  we  are  told  that  the 
purpose  of  this  new  OPI — designed  to  re- 
place OWI— is  that  the  story  of  America, 
the  American  conception  of  democratic 
freedom,  the  American  way  of  life. 
American  thought,  might  be  told  to  the 
world  In  the  fullest  and  most  unbiased 
manner.  A  very  laudable  and  plausible 
objective,  oovj  that  we  all  approve.  How- 
ever, the  question  is.  How  can  the  voice 
of  America  bost  be  heard  without  com- 
promising the  integrity  of  the  news,  the 
objectivity  of  the  news,  which  the  voice 
of  America  is  pledged  to  protect,  and 
which  cur  founding  fathers  guaranteed 
would  be  protected  when  they  adopted 
the  BUI  of  Rights? 

Mr.  Chairman,  the  State  Department 
cannot  afford  to  speak  the  truth  after 
engaglnR  as  It  has  In  power  politics,  and 
participating  In  world  crimes.  It  is  hard 
to  see  how  the  state  Department,  for 
Instance,  would  dare  tell  all  the  truth  In 
short-wave  broadca.sf.H  to  Poland  ex- 
plaining its  partition  which  the  State  De- 
partment agreed  to;  or  to  Yugoslavia 
explaining  Its  reign  of  terror:  or  to  the 
Baltic  State.i  explaining  the  exiling  and 
Interning  of  large  segments  of  their  pop- 
ulations. The  task,  if  It  Is  to  be  done 
at  all— truthfully  and  Impartially— must 
be  lift  to  the  American  press.  It  alone 
has  merited  the  respect  of  the  American 
public  and  it  alone  should  carry  on  the 
Unirammcli'd  ••xchnnge  of  unbiased  newi 
wnong  nation.-*.  Truth  la  an  American 
Ideal.  It  must  be  preaerved  at  all  costs. 
Mr.  Chairman,  there  Is  another  Ethi- 
opian m  thl.i  bin  that  I  want  to  bring 
out  and  emphtstie.  It  Is  in  connection 
with  order  No,  24.  U»Ufd  by  the  Board 
of  War  Communicttllona  on  November  4, 
IMa.  That  ord^r  provided  for  the  sel- 
mire  of  the  international  radio  broadcast- 
ing stations  WRUL.  WRUS.  WRUX.  and 
the  use  of  those  short  wave  world  sta- 
tfons  for  Government  propaganda  pur- 
poses. This  order  was  Issued  under  the 
authority  of  Executive  Order  No.  8964. 

These  stations  are  the  only  privately 
owned  International  broadcasting  fa- 
cilities In  the  United  States  today  that 
are  subject  to  this  seizure  order  and  are 
now  under  Government  control.  The 
owner  of  WRUL.  Mr.  Walter  S.  Lemmon, 
president  of  World  Wide  Broadcasting 
Corp.,  has  petitioned  the  State  Depart- 
ment for  the  return  of  his  stations.  Mr. 
Lemmon  contends  that  since  the  war  is 
over  the  purpose  for  which  the  Govern- 
ment seized  these  stations  no  longer 
exists.  Assistant  Secretary  of  State 
William  B.  Benton  has  taken  Mr.  Lem- 
mon's  petition  under  advisement,  hope- 
fully awaiting  favorable  congressional 
action  on  the  Bloom  bill  which  would 
authorize  the  State  Department  to  enter 
the  broadcasting  field,  the  newspaper 
field,  and  the  movie  field.  The  bill  be- 
fore us  appropriates  the  money  to  pay 
the  cost  of  doing  so.  The  House  Rules 
Committee,  led  by  the  gentleman  from 
Georgia  I  Mr.  Coxl.  has  so  far  refu<;ed 
to  give  clearance  to  the  Bloom  bill.  Yet 
we  today  have  tlie  spectacle  of  an  appro- 
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carrying  funds  to  put  Into 
F^rovisions  of  the  Bloom  bill, 
n,  an  editorial  in  the  Bos- 
on Wednesday.  December  26, 
for  the  immediate  release  of 
Rddio  Boston  as  it   Is   usually 
quote  part  of  that  editorial: 

Anjerlca   entered   the   war.    it   ap- 
In  Washington  to  take  over 
with   the   commercial   short- 
stations,  to  ensure  that  the  voice 
ould  speak  the  authentic  words 
of   .var  Information.     The  wls- 
!ictlon  Is  debatable;  there  was  no 
inental  enlistment  of  the  Amerl- 
t  that  Issue  Is  now  moot.    What 
\is  Is  whether  WRUL  should 
speak  the  official  American  line. 
Is  gone,  there  la  a  strong  In- 
Washington  to  keep  American 
atlona  under  a  semlautonomous 
State  Department  which  is  ex- 
handle  American  ovcrseat  propa- 
e  this  may  possible  be  a  suitable 
the  other  stations,   which  are 
commercial  enterprises,  it  would 
jlicy  in  the  case  of  WRUL. 
n  can  serve  America  best  in  the 


United  States  Is  to  have  a  voice  of 

ought  to  be  a  democratic  voice, 

vh!ch  echoes  primarily  what  the 

says.    WRUL  should  be  returned 

Wide  Broadcasting  Foundation 


.  Ir.  view  of  the  foregoing 

irgumcnts.  I  urge  that  this 

ofuse  to  sanction  the  estab- 

a   Government   subsidized 

machine  In  the  State  De- 

In    order   to    prevent    the 

of  an  Office  of  Peace  In- 

replaco  the  Office  of  War 

,  we  must  adopt  the  amend- 

.H  offered  by  the  gentleman 

Mr.  JoNUl. 
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IProm  thai  Washington  Evening  Star  of 
February  1,  1B40| 
Tmb  OasAT  OiMi  or  PoLmc»— Bbntom  Cailkd 
UNcoNvmciMo  IM  KrroRT  To  Explain  In- 

rOMMATtON   AOSMCT   NCCO 

(By  Frank   R,   Kent) 

Ttie  effort  iif  William  Benton,  the  Assistant 
Secretary  of  State,  who  Is  endeavoring  to 
establish  for  this  country  an  official  inter- 
national InJo-matlon  service,  to  explain  that 
under  him  tie  distribution  of  news  would 
be  "objective  '  and,  In  no  sense,  propaganda. 
Is  singularly  unconvincing. 

No  doubt.  Ar.  Benton  is  sincere  in  his  be- 
lief and  his  li  itentlons  are  pure.  Even  Elmer 
Davis  believe  1  that  he,  too,  was  "objective" 
In  his  condu:t  of  the  late  and  unlamented 
OWI,  but  th<  charges  that  quite  often  some 
very  crude  i  dminlstratlon  propaganda  got 
mixed  with  J  merlcan  propaganda  were  fully 
substantlatec  and  the  agency  never  smelled 
very  good.  ]n  time  of  war,  propaganda,  of 
course,  is  essential  and  proper:  in  time  of 
peace.  It  is  v  holly  out  of  tune  with  Ameri- 
can preceden  ;s,  principles  and  professions. 

That  is  wh  r  the  Associated  Press  tward  of 
directors,  sup  sorted  now  by  the  United  Press, 
have  decllne(  I  to  furnish  Mr.  Benton's  or- 
ganization w  th  their  news  for  short-wave 
broadcasting  now  the  war  is  over  in  the 
way  they  did  the  OWI  when  the  war  was  on. 

VirW  TAKEN  BT  AP 

is  that  no  matter  how  well 

Benton  may  be  no  Govern- 

news    service,    information 

ptibliclty    service,    whether    sup- 

qackground     or     whatever     you 

it,  can  ever  be  really  "objec- 

matter  how  it  starts.  It  in- 
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evltably  becomes  propaganda  In  the  end; 
that  for  us  to  establish  such  a  service  as 
is  proposed  Is  to  do  exactly  the  thing  we 
have  deplored  in  other  nations;  that  soon 
or  late  it  means  an  international  propaganda 
race,  sure  to  create  friction  and  breed  ill 
will,  distinctly  not  In  Interests  of  world 
amity  and  accord. 

Believing  this.  It  Is  easy  to  understand 
why  our  great  press  associations  refused  to 
put  their  facilities  at  the  disposal  of  Mr. 
Benton.  And  this  refusal  was  strongly  en- 
dorsed a  few  days  ago  by  Mr.  Christopher 
Chancellor,  general  manager  of  Reuter's  the 
British  news  agency  comparable  to  the  As- 
sociated Press. 

In  a  speech  to  newspapermen  here  Mr. 
Chancellor  criticized  British  propaganda 
and  deplored  governmental  news  sponsorship 
anywhere  at  any  time. 

"News,"  he  i-ild.  "is  sacred.  That  is  why 
any  handling  of  news  by  government  Is  so 
greatly  to  be  feared.  When  governments  go 
into  the  news  business.  It  Is  very  hard  to 
get  them  out  again.  The  appetite  grows 
with  the  eating.  If  once  you  begin  to  tam- 
per with  the  news,  even  with  the  highest 
motives,  you  f\nd  yourself  sliding  down  the 
slippery  slope  toward  a  pit  which  is  bottom- 
less.' 

Exactly  who  conceived  the  Idea  of  con- 
verting our  wartime  propaganda  machine 
Into  a  peacetime  publicity  machine  la  un- 
certain, but  It  took  both  clearheadedness  and 
courage  for  the  Associated  Press  to  see 
through  it  and  take  s  firm  stand  against  It. 

Neither  the  charges  of  the  exasperated 
Mr.  Benton  that  It  la  Interfering  with  the 
foreign  policy  of  the  country  and  refusing  to 
cooperate  with  the  Government  nor  the  ill- 
natured  slurs  of  Mr.  Dnvls  over  the  rudlu. 
Where  he  seems  to  be  about  as  "objective" 
as  he  was  as  head  of  the  OWI.  diminish  the 
baslo  soundness  of  the  AP's  position. 

CAN'T  OISOUISI  rACTS 

Nnr  do  the  local  orlN  that  America  must 
not  be  left  at  a  disadvantage  by  having  no 
means  of  making  her  voice  heard  In  ths 
world  dlaguUe  the  facta,  first,  that  we  hnvt 
gotten  along  pretty  well  In  the  paat  with- 
out this  kind  of  buKlneM!  second,  that,  call 
It  what  you  will,  It  la  certnin  ultlmntely,  as 
Mr  Chancellor  says,  to  put  us  into  compe- 
tition with  the  propaganda  of  other  na- 
tions who  can— and  always  will— beat  ua  at 
that  game. 

Of  course,  there  are  other  objections  to  the 
estnbllshment  of  this  far-flung  "Information 
service"  aside  from  the  one  that  It  takps  ua 
along  the  propaganda  road  which  we  have 
always  regarded  as  reprehensible  in  peace 
periods. 

One  of  these  Is  that  It  Is  expensive  at  a 
time  when  the  great  need  of  the  Nation  Is 
for  economy.  Mr.  Benton  has  mentioned  a 
"six  to  ten  millions"  deficit,  but  conserva- 
tive estimates  put  the  cost  at  much  more 
than  that.  A  second  is  that  the  personnel 
of  the  organization  is  hardly  first  class.  It 
is  largely  composed  of  the  dregs  of  the  OWI, 
which  at  its  peak  was  none  too  good. 

Several  thousands,  unable  to  get  civilian 
Jobs  when  the  OWI  was  liquidated,  succeeded 
in  transferring  to  the  State  Depertment  pay 
roll — and  there  they  cling.  The  plan,  it  is 
said,  is  to  man  the  new  service  with  these. 

A  third  objection  is  that  the  scheme  is  very 
unpopular  with  our  career  diplomats  in  all 
parts  of  the  world  who  look  with  distaste  at 
the  prospect  of  having  these  former  OWI 
employees  thrust  into  their  embassies  and 
legations.  They  take  a  very  dim  view  of  the 
whole  scheme — and  their  feeling  Is  beginning 
to  be  reflected  in  Congress,  where,  naturally, 
they  have  friends. 

It  may  be  that  that  body,  regarding  this  as 
no  time  to  enter  upon  any  new  and  costly 
experiment,  will  end  the  whole  affair  by  sim- 
ply declining  to  make  the  appropriation. 
Worse  things  could  happen. 
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Mr.  RABAUT.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on 
this  paragraph  and  all  amendments 
thereto  close  now.  because  there  are  10 
paragraphs  and  there  are  similar  amend- 
ments affecting  those  paragraphs  that 
could  be  offered. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

Mr.  TABER.  Mr.  Chairman.  I  object. 
This  Is  the  start  of  the  whole  thing,  and 
if  we  are  going  to  throw  out  any  of  It 
we  ought  to  start  right  here.  The  debate 
on  the  other  items  ought  not  to  be  very 
long. 

The  CHAIRMAN.  Objection  has  been 
heard. 

Mr.  RABAUT.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on 
this  paragraph,  and  all  amendments 
thereto,  be  limited  to  36  minutes,  the  last 
5  minutes  to  be  reserved  for  the  commit- 
tee. 

Mr.  TABER.  The  committee  should 
take  the  same  as  the  rest  of  the  Members. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

The  CHAIRMAN.  The  gentleman 
from  Washington  IMr.  SavaciJ  Is  recog- 
nised. 

Mr.  SAVAGE.  Mr.  Chairman.  I  could 
not  help  but  respond  to  the  gentleman 
from  Illinois  IMr.  Mason  J  when  he  com- 
pared the  State  Department  of  the 
United  States,  headed  by  a  Cnblnct  Mem- 
ber appointed  by  the  Prcbldcut,  who  Is 
elected  by  the  people,  with  Hitler's 
propaganda  machine.  I  think  It  is  very 
unfair  to  try  to  give  the  impression  that 
we  arc  setting  up  something  similar  to 
the  propaganda  machine  of  Hitler. 
Hitler  was  head  of  a  group  of  gangsters 
that  took  over  the  government  of  Ger- 
many and  carried  on  a  campagn  of  hate 
and  division  In  order  to  stay  In  power. 
This  Is  International  relations.  It  Is  en- 
tirely different  from  the  function  of  the 
Hitler  propaganda  machine.  That  was 
set  up  to  carry  on  Nazi  propaganda  In- 
side Germany,  as  well  as  elsewhere.  So 
I  just  wanted  to  point  out  that  this  is 
not  to  be  confused  by  comparing  democ- 
racy's Information  bureau  with  Hitler's 
propaganda  machine. 

The  CHAIRMAN.  The  gentleman 
from  Ohio  [Mr.  Vorys]  is  recognized  for 
2>/2  minutes. 

Mr.  VORYS  of  Ohio.  Mr.  Chairman, 
as  one  who  feels  that  the  United  States 
should  have  an  intelligent  international 
postwar  information  program.  I  am 
supporting  this  amendment.  This  is  the 
reason:  The  amendment  would  strike 
out  just  about  the  amount  needed  for 
programing  of  the  short-wave  broad- 
casting which  is  one  of  the  most  contro- 
versial items  in  the  whole  program,  an 
Item  which  under  the  appropriation  pro- 
vided by  the  committee  will  be  either 
handicapped  or  necessitate  the  cutting 
down  of  the  rest  of  the  information  pro- 
gram which  Is  not  in  controversy. 

We  approach  this  matter,  due  to  the 
rule  that  has  been  adopted,  taking  10 
bites  at  the  program  at  various  places 
In  the  bill,  for  there  is  no  one  timfe  when 
we  can  intelligently  take  the  thing  by  its 
four  comers  and  examine  It,  and  Mem- 


bers, Including  some  who  have  already 
spoken,  do  not  get  time  to  explain  what 
they  know  about  the  program.  We  ap- 
proach this  program  when  we  have  not 
yet  heard  In  Committee  from  repre- 
sentatives not  only  of  the  Associated 
Press  and  the  United  Press  but  from  any 
representatives  of  the  press  of  the  United 
States,  many  of  whom  feel  that  this  pro- 
gram jeopardizes  the  free  press.  We 
have  not  yet  heard  anything  from  any 
representative  of  the  radio  industry,  al- 
though this  program  contemplates  a 
monopoly,  a  state  monopoly,  a  govern- 
ment monopoly.  If  you  please,  in  Amer- 
ica, of  all  International  short-wave 
broadcasting.  So  as  a  friend  of  the  pro- 
gram I  say  let  us  hold  up  this  program 
until  we  In  the  House  can  find  out  how 
It  should  run. 

The   CHAIRMAN.     The   time   of   the 
gentleman  from  Ohio  has  expired. 

The  gentleman  from  South  Carolina 
[Mr.  RicHARoal.  Is  recognized. 

Mr.  RICHARDS.  Mr.  Chairman,  the 
gentleman  from  Georgia  very  aptly 
stated  that  this  bill  Includes  appropria- 
tions for  a  program  for  a  cultural  rela- 
tions and  foreign  Information  service 
that  this  Nation,  in  ju-stlce  to  itself,  has 
got  to  perform,  and  a  job  that  every  other 
nation  is  already  doing.  U  is  a  great 
pity.  Mr.  Chairman,  that  the  American 
Government,  the  Congres.i.  and  the 
American  people  have  not  learned  long 
ago  that  such  a  program  will  bring  great 
benefits  to  us  In  the  way  of  good  will,  and 
what  It  really  means  to  the  welfare  of 
this  country.  My  friend  from  Ohio,  a 
little  bit  ago,  Kald  something  about  the 
Associated  Press  and  the  United  Press 
not  having  been  heard  and  being  op- 
posed to  the  short-wave  broadcast  por- 
tion of  t  his  program.  So  far  m  the  For- 
eign Affairs  Committee  Is  concerned,  and 
we  have  been  considering  legislation 
along  this  line  for  some  time,  the  Asso- 
ciated Press  and  the  United  Press  re- 
fused to  testify  on  the  subject  before  that 
committee.  I  understand  that  they  did 
not  appear  and  did  not  request  to  testify 
on  the  subject  before  the  Appropriations 
Committee.  But  let  It  be  said  here  that 
Mr.  McLean,  the  president  of  the  Asso- 
ciated Press,  in  a  speech  in  North  Caro- 
lina 3  months  ago,  wholeheartedly  sup- 
ported every  item  of  this  cultural  rela- 
tions program  except  one,  and  that  was 
the  short-wave  broadcast  program.  It 
might  be  pertinent  to  mention  to  those 
who  like  myself  cannot  understand  the 
position  of  the  Associated  Press  and  the 
United  Press  in  regard  to  this  matter, 
that  they  will  not  agree  for  the  United 
States  to  use  their  news  services  and  they 
refuse  to  operate  their  private  news  serv- 
ice in  this  information  program,  or  have 
refused  when  asked  by  the  State  Depart- 
ment if  they  would  do  so.  Let  me  em- 
phasize, however,  because  many  Mem- 
bers are  puzzled  over  the  position  taken 
by  two  of  our  great  news  agencies.  In 
whose  accomplishments  all  of  us  take 
pride,  that  negotiations  are  now  In  prog- 
ress which  I  hope  and  believe  will  settle 
the  differences  between  the  Government 
and  those  companies  in  the  matter  of 
short-wave  news  broadcasts. 

The  gentleman  from  New  York  [Mr. 
Taber]  is  recognized. 


Mr.  TABER.  Mr.  Chairman,  In  order 
to  have  an  idea  of  what  this  is  all  about 
I  have  gone  further  perhaps  than  most 
folks  have  in  connection  with  this  item. 
I  spent  a  very  considerable  time  on  It.  I 
had  furnished  to  me  the  broadcasts  that 
this  outfit  has  sent  out  over  a  large  niun- 
ber  of  days  during  various  periods.  I 
have  examined  these  myself  and  there  is 
not  a  single  Item  In  any  broadcast  that 
would  do  the  United  States  of  America 
any  good.  Just  to  prove  I  know  what  I 
am  talking  about  I  have  here  1  day's 
broadcasts  by  this  outfit.  Most  of  them 
are  insipid,  they  are  of  a  type  that  would 
not  Interest  anybody  and  those  that  have 
anything  In  them  at  all  just  have  a  few 
Items  of  ordinary  news  that  are  not  par- 
ticularly Important  from  the  standpoint 
of  International  relations. 

Mr.  Chairman,  It  seems  to  me  that  this 
Is  an  utter  waste  of  the  people's  money. 
Let  me  ask  this  question :  If  you  were  An 
ambassador  to  a  foreign  country,  would 
you  want  somebody  over  here  who  has 
not  the  slightest  idea  of  foreign  affairs 
broadcasting  to  the  country  In  which  you 
were  serving?  You  will  not  get  any- 
where by  that  kind  of  operation.  You 
are  just  crossing  up  your  wires.  The  AP, 
the  UP,  and  the  International  News  Serv- 
ice have  set-ups  all  over  the  world  and 
the  Information  that  they  get  out  goes 
twice  as  far  and  It  Is  twice  as  effective  in 
getting  things  across  as  the  Items  that 
the  State  Department  sends  out. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  ha-s  ■  ^    ,  d. 

The  gentleman  from  Massn^  .is 
IMr.  McCoRMACKl  Is  recognitr^d. 

Mr.  MoCORMACK.  Mr.  Chairman,  It 
seems  to  me  that  the  gentleman  from 
New  York  and  those  who  favor  the  pend- 
ing amendment  lose  sight  of  the  basic 
fact  Involved  before  the  Committee  of 
the  Whole  and  the  House  today.  That 
Is  the  question  of  dynamic  democracy. 
As  we  view  the  world  we  see  a  veil  of 
silence  over  a  great  part  of  the  world, 
with  the  exchange  of  Information  and 
views  and  thoughts  and  Intercourse  pre- 
cluded. We  have  got  to  view  this  as  a 
practical  situation. 

We  must  recognize  that  there  are  dif- 
ferent forms  of  government,  not  only  In 
form  but  in  substance.  Some  govern- 
ments place  the  state  omnipotent  with 
the  individual  as  a  cog  in  the  wheel; 
others,  like  ourselves,  place  the  dignity, 
and  personality  of  the  individual  fore- 
most, with  the  government  as  the  servant 
of  the  people.  We  believe  in  certain 
fundamental  things  that  relate  to  the 
individual ;  other  governments  believe  in 
a  state  omnipotent,  directly  the  opposite 
to  what  we  believe  in. 

Mr.  Chairman,  we  have  got  to  bring 
democracy  forward.  There  is  a  clash  in 
theories  of  government.  We  have  to 
recognize  that  fact.  Also,  that  democ- 
racy is  not  a  negative  proposition.  It  is 
a  hving  Institution,  serving  people,  but 
in  order  to  live  and  serve  it  has  to  work. 
You  and  I  as  public  oflBcials  have  got  to 
make  it  work  as  effectively  as  possible, 
not  only  within  our  own  country,  but  in 
the  other  nations  of  the  world.  We  have 
the  duty  of  showing  that  democracy  is 
dynamic,  that  it  has  aflQrmative  aspects, 
not  adopt  the  attitude  of  defeatism  but 
try  to  spread  to  thj  other  people  of  the 
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world  the  knowledge  of  the  Institutions 
lit  bavt.  brlnf  to  them  in  a  sound. 
ooMtnietlve  way  that  knowledge  In  order 
to  mold  public  opinion  wherever  we  can 
impart  the  knowledge  of  what  our  Insti- 
tutions and  Qovernment  stand  fur.  We 
art  no  longer  living  In  an  Isolated  wof  Id. 
I  ooBteMt  Ihak  this  la  a  matter  of  para- 
aooBl  tmportuiee.  Constructlvtly  taaed 
aa  It  Will  be,  It  will  have  a  constructive 
objective.  It  has  a  very  useful  plnce  in 
the  life  of  America  in  brlnulUK  about 
Ml  only  strength  from  within,  but 
knowledge  to  the  peoples  of  the  other 
nations  of  the  world  thnt  democracy  is 
a  living,  dynamic  institution,  and  not  an 
instltuilon  of  a  negative  or  of  a  defeatist 
nature. 

Tb«  CHAIRMAN.  The  Chair  recog- 
nlaea  the  gentleman  from  Nebraska  I  Mr. 
0Tir*iil. 

Mr.  BTEFAN,  Mr  Chairman,  In  g«n- 
■nU  dtbate  on  this  bill  I  went  to  great 
length  on  this  Item  of  Informational 
«tnrl«t«<  UktOtpartmrnt  of  Stair  under 
the  dlrMttOR  of  Mr.  Wilium  Benton.  At 
that  tlmr  I  tnld  iho  House  that  we  left 
In  the  bill  D.OOO.OOO  for  cultural  rela- 
tions in  the  Western  Hrmisphere  and  ap- 
proximately $10,000,000  for  the  rxtenslon 
of  that  service  to  Europe  and  other  parts 
of  the  world,  leaving  approximately 
$15  000,000  in  the  bill  for  the  entire  in- 
formational service.  The  cut  was  quite 
severe,  but  I  have  faith  in  Mr.  Benton. 
Be  may  be  able  to  do  a  Job  with  this 
aiBount. 

I  rise  at  this  particular  time  to  ask  the 
ftttthor  of  the  amendment  Just  exactly 
what  his  amendment  will  do  to  Mr. 
Bentons  department.  Would  it  also  af- 
fect Mr.  Benton's  salary?  Does  the  gen- 
tleman plan  to  eliminate  the  entire  pro- 
gram? 

Mr.  JONES.    I  will  be  glad  to  answer 
that  question.    This  is  the  first  of  several 
amendments  that  will  be  offered  to  strike 
out  the  entire  amount  of  $10,000,000  al- 
lowed by  the  committee  for  the  infor- 
mation service.    I  do  not  want  any  mis- 
understanding among  the  membership  of 
the  House,  because  I  am  thoroughly  out 
of  accord  with  an  information  service 
sponsored,  paid  for.  or  subsidized  by  the 
United  States  Government  to  the  exclu- 
sion of  the  private  press  services.    I  be- 
lieve that  If  the  United  States  Govern- 
Mtnt  li  to  mnkr  friends,  it   must   rrly 
upon  the  anvil  of  sound  Journalism,    Wn 
did  well  for  IftO  years  before  World  Wnr  II 
with  that  kind  of  information  trans- 
mitted by  private  enterprise,    I  think  It 
will  be  a  sorry  day  for  us  when  we  start 
nMlufMturlng  the  kind  of  a  plrture  that 
«t  want  to  give  to  the  other  countries  of 
the  world.    Let  me  say  that  If  America 
•tarts  on  this  propaganda  road,  down  the 
road  of  Information  manufactured  for 
our  own  aggrandizement,  that  our  un- 
official ambassadors — abroad  In  business, 
In  agriculture,  in  education— will  speak 
so  loud  that  the  world  cannot  hear  this 
manufactured  propaganda  of  the  Gov- 
ernment. 

Mr.  STEFAN.  I  want  to  thank  the 
author  of  the  amendment  for  being  so 
frank  to  tell  the  Committee  that  he 
wants  to  eliminate  the  entire  amount  for 
informational  service.  This  should  not 
be  done  at  this  time,    Mr.  Benton  should 


be  given  an  opportu  lity  to  give  this  pro 


greatest  difficulties 
mestlc,  our  nation 
problems  today  Is 
tlon.  This  countr 
have  more  Interna 
at  any  time  In  Its  h 
ment  will  bo  Involve 
international  prob 
future  than  at  any 
It  Is  indispensable. 


RECORD-HOUSE 


May  2 


gram  a  modest  star 
now.  Therefore,  I 
ment. 

The  CHAIRMAN 
r\laes  the  ui-ntlema^  from  South  Caro- 
line I  Mr.  Hark  I. 

Mr.  HARE.    Mr.  <:halrman.  one  of  the 


I  feel  it  is  needed 
oppose  the  amend- 

The  Chair  recog- 


In  solving  our  do- 

and  international 

e  lack  of  informn- 

from  now  on  will 

onal  problems  than 

tory.    Our  C.ivern- 

In  more  and  Kroater 

ems    m    the    near 

time  in  our  history. 

therefore,  that  the 


people  of  our  own  Ilatlon  and  the  Con- 
gress be  thorough):  and  definitely  ad- 
vised as  to  the  pol  sitit  adopted  and  to 
be  adopted  by  out  State  Department, 
including  policies  cf  other  nations.  It 
Is  also  indlspensab  e  If  wg  expect  our 
new  policies  to  be  ui  derstood  by  our  own 
people.  Including  ot  ler  nations,  all  must 
be  furnished  with  direct  Information. 
Magazine  articles  a  id  radio  commenta- 
tors Will  not  be  jufilclenl.  We  have 
heard  this  aftern  >on  about  rumors, 
rumors  here  and  n  mors  there,  rumors 
about  this  and  rum(  rs  about  that.  It  Is 
dangerous  for  peopli  to  act  upon  rumors. 
It  is  dangerous  for  ( Jongress  or  the  Gov- 
ernment to  act  upor  mere  rumors.  How 
then  will  we  or  the  tiations  of  the  world 
be  able  to  establish  policies  in  harmony 
with  ours  or  Joint  y  with  ours  unless 
they  have  definite  ar  d  accurate  informa- 
tion as  to  the  policie ;  of  our  Government 
and  our  State  Depiirtment?  Who  can 
furnish  that  information  more  accu- 
rately and  more  defi  litely  than  the  State 
Department? 

The  CHAIRMAN.     The  Chair  recog-, 
nizes  the  gentleman  from  Colorado  [Mr. 
Gillespie  1 . 

Mr.  MATHEWS.  Mr.  Chairman,  will 
the  gentleman  yiek  ? 

Mr.  GILLESPIE.  yield  to  the  gentle- 
man from  New  Jer  ey. 

Mr.  MATHEWS.  This  being  an  arm 
of  the  Executive  Department.  I  am 
curious  to  know,  if  I  here  were  a  dispute 
between  the  Executi  ve  D?partment  and 
the  action  of  this  Ho  se,  such  as  occurred 
a  week  or  two  ago,  w  lat  kind  of  Informa- 
tion would  be  bnadcast  to  foreign 
countries  concernlm    our  Ocvernment? 


Mr.  OILLE8PIE, 


tlve  Deportment  wot^id  undoubtedly  win 
that  dispute, 


It  wan  stated  here 


t  while  ago  that  the 


AssocUttfd  Press  an  I  the  United  Press 


had  been  asked  to 


committee.  As  far  a  1 1  know,  they  never 
were  asked  to  appear  before  the  com- 
mittee. 

The     gentleman     from     New     York 
brought  up  the  matte  r  of  the  amba.ssador 


in  any  country  being 
information  that  m 


that  country.  I  think  that  is  a  very  good 
point,  and  I  think  something  should  be 
done  about  that  in  qase  this  appropria- 
tion is  approved. 

I  had  an  opportunity  to  read  some  of 
the  broadcasts  that  'eere  beamed  to  the 
other  side,  and  I  con  lider  many  of  them 


worthless.    How  they 


I  think  the  IxecU' 


appear  before  this 


embarrassed  by  the 
ght  be  beamed  to 


can  ever  strength- 


en relations  between  the  United  States 
and  foreign  countries  is  more  than  I  can 
see.  I  think  the  regular  press  services  of 
the  United  States  operating  In  the  way 
they  have  done  for  a  great  many  years 
will  do  a  better  Job  selling  the  United 
States  to  Europe  and  other  foreign  coun- 
tries than  any  governmental  propaganda 
machine. 

Mrs.  DOUGLAS  of  Illinol.s.  Mr.  Chair- 
man, will  th(«  reDllemnn  yield? 

Mr.  GILLESPIE.  I  yield  to  the  gen- 
tlewoman from  Illinois. 

Mrs.  DOUGLAS  of  Illinois.  In  regard 
to  the  in.sipid  programs  that  arc  broad- 
cast. I  understand  thnt  40  percent  of  the 
programs  that  are  broadcast  short  wave 
from  Nt>w  Yoik  In  Hungarian  are  re- 
printed In  Hungarian  newspapers,  and 
that  Is  all  of  the  news  of  the  United 
States  Hunnary  receives  except  that 
which  the  Russian  Tnss  News  Service 
sends.  Apparently  there  is  interest  in 
the.tu  news  services,  in  that  so  much  of 
what  Is  broadcast  to  these  countries  Is 
reprinted. 

Mr.  GILLESPIE.  I  think  thnt  where 
80  much  has  been  broadcast,  at  least 
some  of  It  ought  to  be  good. 

Mr.  JONES.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GILLESPIE.  I  yield  to  my  col- 
league, the  .distinguished  gentleman 
from  Ohio. 

Mr.  JONES.  The  hearings  on  page 
432  contain  this  language: 

The  figure  of  $19.C0O.C00  before  you  is  leas 
than  one-fourth  the  size  of  the  peak  budgets 
for  the  wartime  Information  agencies. 

Has  four  times  the  budget  estimates 
helped  our  relationships  with  Russia? 
Why  have  the  relations  between  these 
two  cotmtries  been  strained  more  than 
they  ever  have  before? 

Mr.  GILLESPIE.  Of  course,  no  sane 
man  would  begrudge  the  use  of  a  few  mil- 
lion dollars  if  he  thought  that  the  spend- 
ing of  it  would  actually  help  the  relations 
between  the  United  States  and  the  other 
nations  of  the  world,  but  we  know  that 
our  regular  news  services  are  already  get- 
ting into  friendly  countries  in  a  satisfac- 
tory manner.  But,  In  those  countries 
that  we  reed  to  reach  the  most,  neither 
the  rcHUlar  news  services  or  any  Govern- 
ment Information  service  will  be  able  to 
penetrate  very  fsr. 

The  CHAIHMAN,  The  Chair  recog- 
nlr.r«  the  uentlrmnn  from  Alabama  I  Mr, 

BrA»KM.\H\. 

Mr,  8HARKMAN.  Mr,  Chairman,  it 
seems  to  mo  wo  ouuht  to  approach  this 
matter  very  carefully.  If  this  amend- 
ment prevails,  then  wo  have  started 
whittling  down  the  amount  of  money 
that  U  upproprluted  or  fcouuht  to  be  ap- 
propriated to  the  State  Department  to 
do  the  Job  of  selling  this  country.  Its  prin- 
ciples, and  its  ideals,  to  the  peoples  in 
other  countries  of  the  world. 

Mr.  JONES.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SPARKMAN.    I  yield. 

Mr.  JONES.  I  would  like  to  know  if 
the  purport  of  the  gentleman's  argument 
is  not  to  this  effect:  That  the  State  De- 
partment is  not  isolated;  in  other  words, 
the  idea  behind  this  informational  pro- 
gram is  that  you  have  to  own  the  radio 
stations  and  own  the  press  cervices  and 
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everything  else  before  they  are  any  good 
and  they  will  not  rely  upon  the  regular 
press  services  and  regular  commentators 
to  dispense  Information. 

Mr.  SPARKMAN.  Of  course,  prior  to 
this  war.  we  relied  very  largely  upon  the 
regular  press  services  to  get  news  Into 
the  other  countries.  Yet.  I  dare  .say.  the 
gentleman  from  Ohio  or  nnyonc  el.so  who 
traveled  In  foreign  cotmtries  during  that 
time,  even  here  In  our  own  Western 
Hemisphere,  often  wondered  why  it  was 
that  other  nations  had  much  greater  in- 
fluence there  than  our  Nation  did  and 
wondered  why  .so  much  more  was  known 
about  other  nations  than  was  known 
about  our  own  country.  We  boast  of  our 
bigness  and  of  our  greatness  and  our 
position  of  leadership  in  the  world.  We 
boast  of  the  high  standard  of  living  that 
is  ours  and  the  position  of  leadership 
thnt  we  think  naturnlly  belongs  to  us. 
Yet,  when  a  program  Is  proposed  where- 
by these  principles  and  ideals  may  cer- 
tainly be  carried  to  other  nations  of  the 
world,  we  Immediately  are  confronted 
with  an  eflort  to  hamstring  and  cripple 
it  and  eventually  eliminate  the  program 
completely.  I  think  that  is  a  shortsighted 
policy. 

Mr.  GILLESPIE.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SPARKMAN.    I  yield. 

Mr.  GILLESPIE.  It  seems  that  these 
other  nations  know  enough  about  us  to 
know  where  to  go  to  borrow  money. 

Mr.  SPARKMAN.  That  is  all  right. 
We  ought  to  let  them  know  enough  to 
know  where  to  come  to  borrow  money  to 
stabilize  world  economy;  where  to  look 
for  leadership;  and  where  to  come  to  buy 
their  goods  in  the  postwar  world.  It  is 
going  to  be  of  vast  importance  to  us  for 
them  to  know  enough  akwut  us  in  order 
to  be  willing  to  come  here  and  look  for 
markets  in  which  to  buy  the  things  that 
we  manufacture  and  have  for  sale. 

Mr.  RICHARDS.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SPARKMAN.  I  yield  to  the  gen- 
tleman from  Souih  Carolina. 

Mr.  RICHARDS.  The  gentleman  said 
something  about  whittling  down  this 
program.  Has  not  the  committee  whit- 
tled it  down  from  119,000,000  to  $10,000,- 
000? 

Mr.  SPARKMAN.  Yes:  they  did.  And 
to  Ku  beyond  that  Is  a  danger  we  ought 
not  to  Incur. 

The  CHAIRMAN.  The  Chair  recog- 
ntios  the  gentlttman  from  California  I  Mr. 

VOORHiS  I , 

Mr.  VCX^RHIfl  of  California.  Mr. 
Chairman,  it  is  Just  impoNsible  for  me 
to  understand  the  opposition  to  this  pro- 
gram. Here  we  are.  having  Just  come 
out  of  the  most  terrible  war  of  destruc- 
tion in  all  thfc  history  of  the  world,  when 
almost  every  child  knows  that  the  great 
question  before  the  nations  of  the  world 
is  whether  or  not  the  people  are  going  to 
try  to  seek  a  solution  of  their  problems 
through  some  kind  of  dictatorship  or 
other  or  whether  they  are  going  to  at- 
tempt to  work  them  out  under  the  insti- 
tutions of  freedom.  There  is  only  one 
effective  leadership  that  can  be  given 
anywhere  in  the  world  to  try  to  induce 
the  peoples  of  distressed  countries  to  be- 
lieve it  Is  possible  to  have  both  freedom 


and  a  reasonable  economic  security  at 
the  same  time  in  the  same  country. 
That  Nation  is  the  United  States  of 
America. 

I  had  a  letter  only  a  few  days  ago  from 
a  friend  of  mine  who  Is  In  Parts  at  the 
moment.  He  tells  me  about  certain  at- 
tacks being  made  in  a  certain  section 
of  the  French  press  against  the  United 
States.  He  says  there  Is  no  answer  being 
made  to  these.  The  only  newspaper 
published  in  Prance  that  Is  an  American 
newspaper  Is  published  in  English  and 
not  in  French. 

Believe  me.  Mr.  Chairman,  America 
needs  to  tell  her  story.  This  Is  a  small 
rnouBh  appropriation  for  that  purpose. 
Upon  the  effective  telling  of  America's 
story  may  well  depend  the  future  of  free 
institutions  in  this  world.  To  leave  it 
to  the  press,  and  I  say  this  without  any 
Intent  to  criticize  whatsoever,  which  will 
so  often  tetituie  the  sensational  and  may 
well  neglect  the  particular  Item  or  news 
or  the  particular  view  of  American  life 
or  American  purposes  which  ii  most  im- 
portant to  the  country  In  question.  It 
seems  to  me  is  most  shortsighted. 

We  have  at  the  moment  the  Job  of  try- 
ing to  inform  certain  nations  what  the 
sources  of  the  relief  supplies  that  are 
coming  to  those  nations  are.  Some  of 
them  do  not  know.  There  are  some  of 
those  countries  that  I  could  mention 
where  the  government  of  that  nation  is 
of  such  a  character  that  only  an  ofiBcial 
representative  agency  of  this  or  any 
other  Nation  can  give  out  that  news. 

Are  we  going  to  say  we  do  not  want  to 
do  that  job?  I  do  not  believe  the  House 
will  do  that.  I  am  confident  this  amend- 
ment will  be  defeated  and  every  other 
amendment  like  it.  It  is  high  time 
America  spoke  for  the  principles  of 
America,  yes,  and  acted  for  them.  too. 
which  win  be  the  subject  of  another 
speech. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  California  has  expired. 

The  gentleman  from  Arizona  LMr. 
MuRDOCKl  is  recognized. 

Mr.  MURDOCK.  Mr.  Chairman,  a 
century  ago  two  citizens  of  two  great 
nations  In  Europe  met.  One  was  a 
haughty  man  repreeentlng  a  haughty 
people.  The  other  gentloman  said  to 
him.  'What  do  your  people  think  of  us?" 
The  reprosentative  of  the  haughty  nation 
•Aid.  "Bir,  we  do  not  think  of  you." 

Now.  that  nation  which  the  haughty 
man  then  reproseniod  has  been  humbled 
today,  It  Is  •  dangerous  gnd  very  false 
philosophy  for  a  man  repreaeniing  any 
nation,  to  say  to  a  man  representing  an- 
other people.  "Bir,  we  do  not  think  of 
you."  We  have  got  to  think  of  the  other 
fellows,  and  we  must  have  them  think  of 
us.  Certainly  we  ought  to  have  them 
think  of  us  aright. 

Remember,  it  was  in  the  Declaration 
of  Independence  that  Thomas  Jefferson 
said,  "a  decent  respect  lo  the  opinions  of 
mankind  require  us  to  state  the  reason 
for  our  actions."  It  is  equally  true  in  a 
broader  sense  today.  Out  of  a  decent 
respect  for  the  opinions  of  men,  it  is 
necessary  for  America  to  let  the  world 
know  the  reasons  for  her  every  act. 

I.  too.  have  high  respect  for  the  great 
news  agencies  which  have  done  such  a 


remarkably  fine  Job  through  the  years, 
but  I  do  not  have  idolatrous  worship  for 
them.  If  we  furnish  this  news  senice  to 
the  State  Department  we  do  not  exclude 
the  great  press  agencies  from  the  world- 
wide field,  do  we?  We  certainly  do  not. 
The  Government  simply  supplements 
them.  We  will  say  that  private  agencies 
do  present  a  fairly  correct  picture,  but 
they  do  not  present  the  whole  picture, 
as  the  gentleman  from  California  I  Mr. 
VooRHisl  has  Just  explained.  I  feel  we 
must  have  this  additional  and  govern- 
mental service  to  more  nearly  tell  the 
world  the  truth,  the  whole  truth,  and 
nothing  but  the  truth  about  America. 

The  supporters  of  this  amendment 
would  wipe  out  any  news  service  by  the 
State  Department  to  the  peoples  of  other 
lands,  just  exactly  as  they  so  often  tried 
to  minimize  or  destroy  the  work  of  the 
ORlcc  of  War  Information  during  the 
war.  It  seems  to  me  Just  as  ncceaaary.  If 
not  more  so,  for  our  Government  to  fur- 
nish peace  information  abroad  as  It  was 
to  furnish  war  information  abroad  dtur- 
Ing  the  struggle,  yet  the  proponents  of 
this  amendment  have  opposed  both. 

It  matters  not  that  a  great  newspaper- 
man, who  was  earlier  praised  generally 
by  everyone.  Elmer  Davis,  did  such  splen- 
did work  with  OWI;  nevertheless,  the 
time  soon  came  when  he  was  ridiculed, 
smeared,  and  seemed  regarded  by  some 
as  worse  than  useless  while  he  served  his 
country  in  that  capacity.  If  he  was  a 
high-cla.ss  newspaperman  before  his  ap- 
pointment to  OWI,  it  must  have  been 
the  appointment  that  changed  him  so. 
By  that  same  token  we  muot  logically 
assume  that  the  very  greatest  leaders  in 
the  established  agencies,  if  appointed  by 
the  State  Department  to  operate  the 
ofiBce  of  peace  information,  as  Elmer 
Davis  was  given  charge  of  OWI.  their 
very  natures  and  characters  would  be 
transformed  by  such  an  appointment. 
It  is  a  strange  thing  that  all  virtue  and 
ability  Is  found  only  In  private  business. 

If  we  furnish  funds  to  the  State  De- 
partment, what  is  this  dangeroas  infor- 
mation which  our  Government  would 
impart  concerning  America  to  the  peo- 
ples of  other  lands?  Or  do  they  contend 
it  would  be  merely  superfluous?  Do  the 
supporters  of  this  amendment,  so  ful- 
some in  their  praise  of  the  great  Ameri- 
can private  news  ageneiea.  claim  thai  the 
people!  of  other  landa  are  given  a  cor- 
rect piotare  of  America?  Do  the  regular 
private  channels  of  Information  convey 
full  and  adequate  knowledge  to  them? 
Would  govornmenial  information  dis- 
tort the  picture? 

X  cannot  see  any  logic  on  the  part  of 
the  supporters  of  this  limiting  amend- 
ment except  to  shove  America  Into  a 
new  form  of  isolation  by  seeing  to  It  that 
the  rest  of  the  world  knows  nothing  about 
America  except  what  those  who  operate 
such  private  news  agencies  want  other 
people  to  know.  To  my  mind,  such  is 
a  dangerous  policy  and  one  exceedingly 
apt  to  bring  about  misunderstanding,  ill- 
will,  and  strife.  No  matter  how  good 
existing  private  agencies  may  be.  indi- 
vidually or  collectively,  a  governmental 
official  news  service  will  make  them,  as 
well  as  itself,  better. 
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I  am  opposed  to  this  amendment,  and 
I  trust  it  will  be  voted  down. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Arizona  has  expired. 

The  gentleman  from  Michigan  [Mr. 
RabautI  is  recognized  for  5  minutes  to 
close  debate. 

Mr.  RABAUT.  Mr.  Chairman,  a  few 
days  ago  we  had  a  demon.st ration  in  this 
House  on  price  control.  We  saw  a  great 
number  of  people  take  a  walk.  It  was 
far-reaching.  The  action  of  the  House 
and  its  repercussions  are  vibrating 
throughout  thi"  land  today.  This  after- 
noon we  are  attempting  to  take  another 
walk.  At  this  time  we  are  walking  out 
on  the  man  charged  with  maintaining 
the  peace  of  the  world — the  Secretary 
of  State. 

It  is  easy  enough  to  come  in  here  and 
use  the  newspapers  for  a  shield,  but  the 
newspapers   even   in   America   are   not 
present  in  the  appropriation  rooms  at 
the  time  bills  are  written.    Yes.  there 
Is  freedom  of  the  press  and  we  love  it: 
and  very  often.  Mr.  Chairman,  there  is 
license  of  the  press  In  America.     If  you 
do  not  believe  it  take  the  working  mem- 
bership of  the  press  who  wrote  the  stories 
on  Roosevelt  and  ask  them  whether  they 
voted    for   him.    and   you   will   get   the 
answer.     We  have  no  quarrel  with  the 
movies,  but  we  do  not  expect  them  to 
do  an  herculean  job  for  nothing,  and  we 
are  glad  for  all  the  help  that  they  can 
give  us.     We  owe  them  a  debt  of  grati- 
tude.   We  have  no  quarrel  with  the  press, 
but  the  press  is  in  busuiess,  and  when 
you  are  in  business  you  are  there  for 
the  purpo.se  of  making  money;  and  you 
cannot  make  much  money  in  some  of 
the  places  where  we  must  tell  our  story. 
The  press  has  done  much  for  this  coun- 
try and  done  much  for  the  Government. 
It  has  kept  us  the  most  alert  nation  in 
the  world.     We  are  grateful  for  every- 
thing the  press  has  done  for  us.    We  also 
have  libraries  in  some  jaarts  of  the  world 
and  we  are  grateful  for  the  information 
that  those  hbraries  spread.    I  can  talk 
about  the  libraries  with  authority  be- 
cause I  visited  libraries  in  Europe  that 
were  maintained  by  the  OWI.    I  found 
almost  as  many  people  in  a  small  li- 
brary which  I  visited  as  there  are  in 
this  room   at  the  present  time.    They 
were  eager  and  anxious  to  find  out  some- 
thing about  us  in  this  country. 

This   is   an   attack   upon   those   who 
would  maintain  the  peace.     If  it  came 
at  a  time  far  removed  from  the  terrible 
ravages  of  war  it  might  be  understood, 
but  not  when  we  see  our  boys  at  times 
In  wheel  chairs— one  comes  in  this  room 
as  I  point  my  hand,  coming  into  this  very 
Chamber— who  have  laid  a  part  of  their 
lives  down  on  foreign  soil  for  the  prin- 
ciples for  which  this  House  should  stand. 
We  come  in  here  under  the  guise  of  sav- 
ing money  and  a  trifling  sum  compared 
to  what  has  been  expended  for  the  war. 
Some  talk  and  debate  and  argue  for  no 
other  reason  than  to  wreck  and  ruin  and 
delay  because  it  is  not  their  policy,  it  is 
the  policy  of  the  majority. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired, 
all  time  has  expired. 

The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Ohio. 
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The  question  jwas  taken;  and  on  a 
division  (demanced  by  Mr.  Jones)  there* 
were — ayes  46.  n<ies  63. 

Mr.  JONES.  Mr.  Chairman.  I  demand 
tellers. 

Tellers  were  crdered.  and  the  Chair 
appointed  as  tell  'rs  Mr.  Rabaut  and  Mr. 
Jones. 

The  committee  again  divided,  and  the 
tellers  reported  that  there  were — ayes 
50,  noes  76. 

So  the  amendn  lent  was  rejected. 

The  Clerk  reac   as  follows: 

Contingent  erpeises:  For  contingent  and 
miscellaneous  expe  ises.  Including  stationery, 
furniture,   fixtures     acquisition,   production, 
and  free  distribute  m  of  Informational  mate- 
rials for  use  In  coinectlon  with  the  opera- 
tion. Independent!]  or  through  public  or  pri- 
vate agencies,  forel  jn  or  domestic,  and  with- 
out regard   to   sec  ion  3709   of   the   Revised 
Statutes,  of  an  Information  program  outside 
continental  United  States,  Including  the  pur- 
chase of  radio  time  and  the  purchase,  rental, 
construction.     Improvement,     maintenance, 
and  operation  of  fa  ;llltles  for  radio  transmis- 
sion and   receptlor  ;    purchase  of  uniforms; 
microfilming  equlpi  nent.  Including  rental  and 
repair  thereof;  trai  slating  services  and  serv- 
ices for  the  analysis  and  tabulation  of  tech- 
nical   information    and    the    preparation    of 
special  maps,  globes,  and  geographic  aids  by 
contract  without  regard  to  section  3709  of  the 
Revised  Statutes  (41  U.  S.  C.  5) ;  communica- 
tions  services,    inc  uding    the   rental   of   tie 
lines;  purchase  or  rental,  maintenance,  and 
operation    of    prln  ;ing    machines,    and    t:.e 
transportation  ther  sot  without  regard  to  sec- 
tion 370©  of  the  R 'Vised  Statutes:  purchase 
and  presentation  o :  various  objects  of  a  cul- 
tural     nature      su  table      for      presentation 
(through  diplomat  c  and  consular  offices)  to 
foreign  governmen;s.  schools,  or  other  cul- 
tural   or    patriotic    organizations;    the    pur- 
chase, rental,  distr  buiion,  and  operation  of 
motion-picture    pDjectlon    equipment    and 
supplies.   Including  rental  of  halls,   hire  of 
motion-picture  prcjector  operators,  and  all 
other    necessary    cervices     by     contract     or 
otherwise    without    regard    to    section    3709 
of     the     Revised     ijtatutes:     purchase     and 
exchange  of  books,  map>s,  and  periodicals,  do- 
mestic and  foreign,  and.  when  authorized  by 
the  Secretary  of  State,  dues  for  library  mem- 
bership   In    societies    or    associations    which 
Issue  publications  to  members  only,  or  at  a 
price  to  members  1  jwer  than  to  subscribers 
who  are  not  members,  newspapers,  teletype 
rentals,  and   tolls    (not  to  exceed   $300,000); 
maintenance,  and  r  -pair  of  motortrucks  and 
motor-propelled  paj  senger-canylng  vehicles; 
streetcar  fare;    travi  ling  expenses.  Including 
not   to   exceed   »30.  >00   for   expenses   of   at- 
tendance  at    meetings   concerned   with    the 
work  of  the  Depart  nent  of  State  when  au- 
thorized   by   the   Se:retary   of   State;    trans- 
portation  and   other   necessary   expenses   In 
accordance   with   the   Standardized   Govern- 
ment Travel  Regulations,  refund  of  fees  er- 
roneously charged  and  paid  for  the  Issue  of 
passports  as  author  zed  by  law  (22  U.  S.  C. 
214a);  and  the  exaiiinatlon  of  estimates  of 
appropriations  In  tie  field;    $6,100,000:   Pro- 
tided.    That    not    t<     exceed    $3,000    of    this 
appropriation  may  te  expended  fbr  the  pur- 
pose of  carrying  int  i  effect  the  provisions  of 
section  4  of  the  act  e  itltled  "An  act  to  amend 
the  Tariff  Act  of   1  >30",  approved  June    12, 
1934.  as  amended   (!4  SUt.  107;  act  of  July 
5,    1945.    Public   Law     130).    this   sum    to    be 
available  in  addition  to  the  other  authorized 
purposes   of   this    a  jproprlatlon   for   steno- 
graphic   reporting    i  ervlces    by    contract    If 
deemed  necessary,  without  regard  to  section 
3709  of  the  Revised   Statutes,  and  such  other 
expenses  as  the  Prei  ident  may  deem  neces- 
sary:  Provided  furt)  er.  That  notwithstand- 
ing the  provisions  ol  section  3679  of  the  Re- 
vised Statutes  (31  U  S.  C.  665),  the  Depart- 


ment of  State  is  authorized  In  making 
contracts  for  the  use  of  International  short- 
wave radio  stations  and  facilities,  to  agree  on 
behalf  of  the  United  States  to  indemnify  the 
owners  and  operators  of  said  radio  stations 
and  facilities  from  such  funds  as  may  be 
hereafter  appropriated  for  the  purpose, 
against  loss  or  damage  on  account  of  Injury 
to  persons  or  property  arising  from  such  use 
of  said  radio  stations  and  facilities. 

Mr.  JONES.    Mr.  Chairman,  I  offer  an 
amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jones: 

Page  2,  line  11,  after  the  semicolon  strike 
out  the  remainder  of  line  11,  all  of  lines  12, 
13.  14,  15,  16,  17,  18.  19.  and  to  the  semicolon 
In  line  20;  also  on  line  25,  after  the  semi- 
colon, strike  out  the  remainder  of  line  25. 

Page  3,  line  1.  strike  out  all  of  lines  1, 
2,  3.  and  the  word  "statutes"  on  line  4;  la 
line  18.  strike  out  "$300,000"  and  insert  "$40,- 
000':  line  21,  strike  out  "$30,000"  and  Insert 
••$20,000." 

Page  4,  line  4,  strike  out  "$6,100,000  '  and 
Insert  "$1,944,134";  line  14,  strike  out  the 
remainder  of  the  line  after  the  colon  and  all 
of  lines  15,  16,  17,  18,  19,  20,  21,  22,  and  23. 

Mr.  JONES.    Mr.   Chairman,  this   is 
second  amendment  where  an  informa- 
tion item  is  included  and  was  allowed  by 
the  majority  of  the  committee  and  so 
reported  to  the  House.    I  have  attempt- 
ed by  this  amendment  to  cut  back  the 
money  in  this  paragraph  to  the  regular 
function  appropriation  for  the  State  De- 
partment and  56  percent  of  the  requests 
for  the  FEA.  transferred  to  the  Depart- 
ment of  State,  which  the  committee  al- 
lowed.   This  does  not  hamper,  hinder, 
delay,  or  impugn  the  integrity  or  the 
credit  of  the  State  Department.    It  will 
still  have  more  than  hay  with  which  to 
carry  on  the  regular  functions  of  admin- 
istration of  our  relationships  with  other 
countries.    I  firmly  believe  that  if  the 
membership  of  this  House  knew  the  road 
they  were  taking  that  they  would  not 
approve    of    this    international    propa- 
ganda.   In  the  final  analysis,  we.  reach 
the    contention    of    the    administration 
which  is  seeking  this  propaganda  pro- 
gram.   The  administration  says,  "We  are 
isolated  as  a  nation  unless  we  own  the 
telegraph  keys,  the  transmitters,  all  of 
the  vehicles  of  transmission  of  informa- 
tion in  this  country  and  abroad ;  that  we 
will   be  perfectly  isolated  on  a  barren 
island  and  that  we  will  be  taking  a  step 
in  retrogression  if  we  do  not  purchase  the 
wires,  the  papers,  the  magazines,  and 
radio  stations."    I  refuse  to  believe  that 
American  citizens  employed  in  regular 
journalistic  capacities  and  the  regular 
commentators   must  be  owned   by   the 
Government   before   they   will   tell   the 
truth.    I  believe  in  free  enterprise,  and 
I  believe  in  free  enterprise  in  the  dis- 
semination of  information.     If  the  argu- 
ment of  the  administration  is  carried  to 
its  bitter  end.  many  of  us  on  the  minority 
side  would  have  to  contend  that  we  did 
not  have  a  fair  shake  at  elections  in  the 
United    States    of    America    unless    we 
owned— lock,  stock,  and  barrel— the  Fed- 
eral Communications  Commission,  or  at 
least  half  of  the  radio  stations,  radio 
chains,  half  of  Western  Union,  and  half 
of  A.  T.  and  T.     Everybody  knows  that 
a  broadcasting  station   has   to   comply 
with  the  rules  of  the  Federal  Communi- 
cations Commission,  which  is  appointed 
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by  the  President,  and  consists  of  a  ma- 
jority of  his  own  party.  Is  it  contended 
because  we  do  not  happen  to  like  every- 
thing and  anything  that  is  said  by  the 
commentators  on  the  air  every  hour  of 
the  day  that  we  are  getting  an  unfair 
shake?  No.  We  will  take  our  chances 
In  this  representative  republican  form  of 
government,  and  we  do  not  have  to  own 
the  Federal  Communications  Commis- 
sion. We  do  not  have  to  own  the  trans- 
mitters; we  do  not  have  to  own  the  radio 
stations;  we  do  not  have  to  own  our  own 
newspapers.  No.  We  will  throw  our 
record  open  to  the  mercy  of  an  unbiased 
and  competitive  system — the  American 
way  of  life — unowned,  unsponsored,  and 
unsubsidized  by  the  Government,  regard- 
less of  what  administration  is  in  power. 

I  went  to  Europe  with  a  subcommittee, 
and  I  will  say  I  noticed  no  skyrocketing 
of  friendly  relationship  with  nations 
where  we  had  a  ballooned  OWI  person- 
nel. I  know  you  cannot  charge  this  ob- 
servation to  politics,  because  I  thought 
the  three  most  aggressive  Ambassadors 
and  the  three  countries  where  we  enjoyed 
the  best  friendships  were  represented  by 
Ambassadors  that  were  F>olilical  ap- 
pointees and  not  career  service  men  of 
the  State  Department.  One  of  those 
Ambassadors  was  in  Portugal,  and  his 
name  is  Dr.  Herman  Baruch.  brother  of 
Barney  Baruch,  a  political  appointee  of 
President  Franklin  D.  Roosevelt.  An- 
other one  was  Mr.  David  Gray,  whom  I 
thought  was  an  aggressive  Ambassador 
for  the  cause  of  the  United  States  of 
America.  Another  came  from  my  home 
State,  a  political  appointee,  no  longer, 
unfortunately,  with  the  State  Depart- 
ment. His  name  has  long  been  well 
known  in  Ohio  Democratic  politics.  I 
have  a  high  regard  for  him  because  he 
was  an  aggressive  representative  of  the 
American  point  of  view.  He  made  no 
snivehng  apologies  for  anything  we  did 
in  America.  His  name,  known  through- 
out Ohio,  and  I  think  more  or  less  known 
throughout  the  Nation,  is  Charles  Saw- 
yer, of  Cincinnati. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Ohio  has  expired. 

Mr.  JONES.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Ohio? 

There  was  no  objection. 

Mr.  JONES.  I  repeat,  you  cannot 
charge  this  observation  with  being  a  po- 
litical observation.  I  would  to  God  that 
Charlie  Sawyer  with  his  point  of  view 
had  stayed  on  and  on  representing  the 
United  States  throughout  the  world.  I 
wish  he  could  have  been  given  a  better 
appointment  than  the  appointment  to 
Belgium.  I  should  like  to  have  seen  him 
represent  us  at  Moscow,  I  should  like  to 
have  seen  him  represent  us  in  Great 
Britain,  I  should  like  to  have  seen  others 
with  an  aggressive  point  of  view,  un- 
ashamed of  American  policies  and  per- 
formances, represent  us  throughout  the 
world.  I  am  sure  we  would  have  had 
America  marching  down  the  road  in 
clearer  understanding  with  the  United 
Kingdom  and  with  Soviet  Russia. 

Does  Joe  Stalin  have  any  respect  for  a 
nation  that  snivels  at  his  toes?    I  should 


say  not.  He  came  up  the  hard  way.  and 
he  respects  and  Is  entitled  to  earn  the 
respect  of  a  nation  that  is  tough  in  Its 
relations  with  him.  I  am  sure  that  is  the 
kind  of  a  man  he  respects.  I  am  sure 
that  if  the  United  States  were  repre- 
sented by  that  point  of  view  over  a  period 
of  time  the  strained  relations  and  the 
harmful  propaganda  that  is  going  to  the 
Russian  people  through  Pravda  and 
other  oflBcial  Russian  publications,  and 
over  Russian  radios,  subsidized  or  owned 
oflacially.  would  not  have  occurred.  I  am 
sure  that  if  we  had  the  kind  of  repre- 
sentative Charlie  Sawyer  was.  Dr.  Her- 
man Baruch.  and  David  Gray,  political 
appointees,  if  you  please,  but  well 
founded  and  grounded  in  the  American 
tradition,  we  would  not  have  the  situa- 
tion that  obtains  today  in  Russia  par- 
ticularly. One  of  these  men,  Mr.  David 
Gray,  knew  thoroughly  the  entire  back- 
ground and  history  of  Ireland,  a  formi- 
dable agent  for  the  government  to  have 
representing  it  in  Dublin. 

I  appeal  to  you  again,  let  us  not  send 
more  people  into  the  four  corners  of  the 
world  to  represent  the  United  States  of 
America  who  are  not  grounded  in  the 
American  point  of  view,  who  have  not 
enough  background  in  State  Department 
work,  who  have  not  enough  experience, 
men  and  women  sent  throughout  the 
world  who  will  never  develop.  I  was 
amazed  and  astounded  that  so  many  peo- 
ple who  represented  us  in  foreign  posts 
were  little  folks  who  had  no  conception  of 
what  America  is  striving  for,  little  folks 
that  could  not  develop  into  representa- 
tives that  would  be  worthy  to  represent 
the  Bank  of  the  City  of  New  York.  I 
compared  them  with  the  representatives 
of  England,  and  I  tell  you,  England  over- 
shadowed us. 

It  is  no  wonder  that  we  did  not  gain 
anything  by  all  of  our  lend-lease  gifts 
to  Great  Britain.  It  Is  no  wonder  that 
we  did  not  gain  anything  with  all  of  our 
lend-lea.se  gifts  to  Russia.  Russia  now 
has  a  p>er  capita  deLt  of  $115.  We  have 
a  per  capita  debt  of  approximately  $2,000. 
Do  they  appreciate  the  tremendous  bur- 
den we  shall  have  to  bear  for  them  over 
the  long  period  of  years  It  will  take  us 
to  pay  for  the  lend-lease  expenditures? 
If  you  take  the  First  World  War  loan  out 
of  the  British  financial  statement  you 
will  find  that  their  per  capita  debt  is 
about  $1,700  as  against  our  nearly  $2,000. 
Do  they  have  an  understanding  of  the 
sacrifice  this  country,  with  all  the  bat- 
tery of  OWI  representatives  we  had 
there?  It  did  not  help  and  it  will  not 
help  in  the  future,  because  we  did  not 
have  at  that  time  an  aggressive  person 
representing  the  American  point  of  view 
who  was  able  to  trade  punches  in  the 
British  press  just  the  same  as  you  and 
you  and  you  have  to  trade  punches  with 
the  American  press  to  get  your  point  of 
view  across  to  your  constituents.  I  ask 
for  nothing  more  in  running  for  office, 
in  representing  my  people  in  public  life, 
than  an  opportunity  to  have  one  place 
around  the  table,  even  if  all  others  are 
against  me.  If  I  cannot  defend  myself, 
I  will  quit,  and  I  have  not  quit  yet  and 
I  do  not  intend  to  quit  tomorrow.  All 
America  needs  is  a  place  around  the  table 
of  nations,  with  an  aggressive  man  who 
knows  thoroughly  the  history  ol  his  own 


country,  to  be  one  at  the  table  who  knows 
thoroughly  its  traditions  and  its  policies, 
and  who  knows  thoroughly  the  traditions 
of  the  country  in  which  he  serves. 

Drop  propaganda,  pick  up  the  power 
of  able  personalities.  Adopt  this  amend- 
ment and  save  America  from  the  hsrpoc- 
risy  of  zealots  with  a  mike,  a  magazine, 
and  telegraph  key  bought  by  Uncle  Sam. 

Mr.  RABAUT.  Mr.  Chairman,  I  ask 
unanimous  con.sent  that  all  debate  on 
this  amendment  close  in  5  minutes. 

Mr.  JONES.  Mr.  Chairman,  reserving 
the  right  to  object,  this  is  the  largest 
item  included  in  the  $10,000,000.  I  won- 
der if  the  chairman  would  not  persevere 
for  a  little  bit  and  defer  his  request  for 
just  a  moment  inasmuch  as  this  will  be 
the  last  major  test  vote  on  the  measure. 

Mr.  RABAUT.  How  much  time  would 
the  gentleman  suggest? 

Mr.  JONES.  At  least  another  5 
minutes. 

Mr.  RABAUT.  Mr.  Chairman.  In  view 
of  the  fact  that  only  2  Members  desire  to 
speak.  I  ask  unanimous  consent  that  de- 
bate on  this  amendment  close  in  10 
minutes  with  the  last  5  minutes  reserved 
for  the  committee. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Minnesota 
I  Mr.  KnutsonI. 

Mr.  KNUTSON.  Mr.  Chairman.  I 
notice  that  the  galloping  hounds  of  waste 
have  again  broken  their  leash  and  are 
running  full  tilt  against  the  Federal 
Treasury.  It  must  be  a  discouraging 
position  for  one  who  believes  in  economy 
in  government  to  be  on  the  Appropria- 
tions Committee  where  the  spenders  have 
an  overwhelming  majority,  and  tho.se 
who  plead  for  economy  are  howled  down 
and  voted  down.  That  has  been  going 
on  ever  since  the  New  Deal  came  into 
power  and  will  continue  imtil  early  next 
January  when  the  spenders  will  begin 
the  .greatest  exodus  from  Washington 
that  this  country  has  ever  witnessed. 

Mr.  BUFFETT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  KNUTSON.     I  yield. 

Mr.  BUFFETT.  Does  not  the  gentle- 
man think  about  the  greatest  swindle 
this  Nation  has  ever  seen  In  a  long  time 
Is  the  fact  that  the  very  Inflation  that 
our  brethren  piously  plead  against  is 
contained  in  this  expenditure  and  in  all 
these  new  sfjending  schemes  that  they 
bring  out? 

Mr.  KNUTSON.  The  gentleman  is 
asking  me  a  hard  que.stion.  I  could  not 
undertake  to  differentiate  between  the 
many  swindles  that  have  been  perpe- 
trated upon  the  American  people  in  the 
last  12  years.  As  I  understand  this 
proposition,  it  involves  the  Government 
going  into  the  broadcasting  business  and 
acquiring  a  broadcasting  station.  Well, 
that  is  not  such  an  unusual  suggestion. 
The  Government  now  is  in  the  railroad 
business,  the  steamship  business,  the 
hotel  business,  the  mining,  banking,  and 
I  believe  under  the  New  Deal  we  went 
into  the  distillery  business  down  in  the 
Virgin  Islands,  as  I  recall.  So  Uncle 
Sam  is  becoming  a  broad  and  seasoned 


4360 


CONGRESSIONA 


businessman  and  the  American  people 
are  footing  the  bill.  Mr.  Chairman.  I 
realize  the  futility  of  trying  to  stop  the 
spenders.  They  have  a  majority  of  50 
here  In  the  House  and  a  majority  of  15 
In  another  body.  But  some  day,  like  the 
pup.  the  American  people  will  get  their 
eyes  opened,  and  then  they  are  goinj?  to 
demand  economy  in  Government.  When 
they  do,  they  are  (toinp  to  get  it,  make 
no  mistake  about  it.  It  is  a  long  lane 
that  has  no  turn. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Michigan  [Mr. 

R«BAUTl. 

Mr.  RABAUT.  Mr.  Chairman,  this 
amendment  ofTered  by  my  distinguished 
colleague  from  Ohio  (Mr.  Jones!  is  in 
line  with  the  amendment  that  was  re- 
jected by  the  committee  just  a  few  min- 
utes ago. 

In  answer  to  the  remarks  of  the  gentle- 
man from  Minnesota  I  Mr.  Knutson] 
about  conditions  in  America  and  the 
times  to  which  he  evidently  wishes  to  re- 
turn. I  would  remind  him  of  the  na- 
tional economy  of  this  country  when 
Franklin  D.  Roosevelt  came  into  office. 
I  am  afraid  if  he  took  his  people  back  to 
that  economy  of  $38  000.000.000  they 
would  not  know  the  old  place  now.  They 
would  feel  pretty  badly  about  it.  While 
it  may  be  nice  to  talk  about  the  old  days 
and  the  old  times,  some  of  the  conditions 
under  which  some  of  our  people  lived  on 
the  occasion  to  which  he  would  like  to 
return  were  anything  but  satisfactory  to 
the  people  who  had  to  face  those  condi- 
tions. So.  for  one.  I  am  glad  to  stand 
here  today  and  say  that  we  could  guide 
this  country  and  do  what  we  could  for  it 
during  the  days  of  peace,  and  thank  God 
for  the  ingenuity  which  we  had  in  steer- 
ing it  through  times  of  war. 

Oh.  there  is  much  talk  on  this  floor 
about  the  OWI.  but  it  really  was  a  part 
of  the  war  program.  Who  won  the  war 
but  those  who  were  engaged  in  it?  A 
great  magazine  said  that  language  and 
propaganda  was  as  necessary  in  the  war 
as  was  bread. 

Mr.  McCORMACK.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  RABAUT.  I  yield  to  the  distin- 
guished majority  leader. 

Mr.   McCORMACK.     I   listened   with 
deep   interest    to   the    remarks    of    the 
gentleman   from  Ohio    I  Mr.   Jones]    in 
support  of   his   amendment.     The  im- 
presj:lon  to  my  mind  was  that  every  argu- 
ment he  made  against  the  action  of  the 
committee  was  in  fact  an  argument  in 
lavor  of  the  action  of  the  committee.    He 
talked    about    what    would    Joe    Stalin 
think,  and  what  respect  he  would  have 
for  a  snifflin?  nation.    The  very  purpose 
of  this  pro\ision.  and  several  other  pro- 
visions with  reference  to  the  Interna- 
tional Information  Bureau,  is  to  bring 
about  a  situation  that  enables  us  to  not 
only  exchange  views  but  to  bring  to  other 
nations  the  meaning  of  democracy  in  its 
affirmative    and    dynamic    nature.      It 
seems  to  me  every  argument  made  by  our 
distinguished    friend    from    Ohio    was 
really  an  argument  in  favor  of  the  pro- 
vision. 

Mr.  RABAUT.  The  gentleman  is  cor- 
rect. We  are  the  most  powerful  nation 
in  the  world  and  evf  r\-one  knows  it.  The 
blood  of  every  race  Sows  in  tiie  veins  of 
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Kiinsas.     Mr.  Chairman, 


s  follows: 

by  Mr.  Rees  of  Kansas : 
out  the  sum  •'$800,000' 


Amendment  oflere  3 
Page  9,  line  24.  strike 
and  insert  "$400,000.' 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
my  amendment  p-ovides  for  the  reduc- 
tion of  the  item  cf  $800,000  to  $400,000, 
cutting  in  half  tht  $800,000.  It  ought  to 
be  cut  more.  Th ;  item  is  described  in 
the  bill  as  "repres<  ntation,"  it  is  an  item 


3uy  liquor  to  entertain 
Only  about  3  years 
ago  this  item  wa^   $200,000  or  $250,000. 
Then  it  grew  to  $-  00,000.    Last  year  the 
Item  was  $585,000   and  our  representa- 
tives seemed  to  run  out  of  hquor  before 
the  end  of  the  ye£  r — or  I  believe  one  of 
the  members  state<  it  cost  more  money — 
so  they  added  $28,  00  and  made  it  some- 
thing more  than  J  600.000.    Representa- 
tives of  the  State  Department  now  say 
it  takes  more  than  i  million  dollars.   The 
Bureau  of  the  Budget  said:    "We  will 
make  it  $900,000. "    And  now  our  com- 
mittee says:  'We  nill  make  it  $800,000." 
As  a  matter  of  fj  ct.  the  distinguished 
member  of  the  cdmmittee,  the  distin- 
guished Member  S  tefan,  of  Nebraska,  is 
entitled  to  credit  f  )r  demanding  the  cut 
of  $100,000.     So     he   bill   provides   for 
$300,000.  almost  a  mUlion  dollars  to  be 
spent  for  liquor,    ^bout  the  best  one  can 
say  for  it  is  that  the  thing  has  become  a 
sort  of  "racket "  ard  at  a  time  when  the 
thousands  of  bushels  of  grain  used  for 
making  the  liquor  is  needed  for  food  to 
save  starving  peopl  i  in  other  parts  of  the 
world.    It  is  a  disgr  ice  to  waste  the  grain 
in  tills  manner. 

Mr.  KNUTSON.     Mr.  Chairman,  will 
the  gentleman  yield?    " 

Mr.  REES  of  Kansas.    Briefly,  for  a 
question. 

Mr.  KNUTSON.     Of  course,  you  are 
appropriating  for  aj  "rummy"  crowd. 

Mr.  REES  of  Kansas.     Now.  It  seems 
to  me,  and  I  am  mo^t  serious  in  my  state- 


ment, that  cur  diplomatic  service  is  fall- 
ing to  a  pretty  low  ebb  when  it  is  sug- 
gested, in  these  most  serious  days,  that  it 
Is  necessary  to  buy  liquor  to  entertain 
foreigners  in  order  to  deal  with  them. 
Just  think  of  the  tremendously  impor- 
tant problems  Involving  the  welfare  of 
our  country  and  our  relationship  with 
the  countries  of  the  world.  They  indi- 
cate that  in  order  to  help  solve  these  im- 
portant problems  it  is  necessary  that 
they  have  this  appropriation.  We  have 
heard  statements  here  today  with  re- 
spect to  our  influence  with  our  foreign 
representatives.  Now  we  are  told  that  in 
order  to  be  influential  in  our  dealings 
with  foreign  countries  it  has  become 
necessary  to  spend  a  tremendous  amount 
of  money  to  entertain  them  so  that  we 
may  get  along  with  them  and  convince 
them  with  respect  to  our  views.  If  that 
be  true  we  have  fallen  to  a  pretty  low 
ebb.  Of  course,  that  cannot  be  right.  I 
do  not  think  you  believe  it. 

Mr.  Chairman,  in  place  of  striking  out 
the  whole  $800,000,  which  we  ought  to 
do,  I  am  simply  asking  the  Committee  to 
cut  it  in  half  and  save  at  least  $400,000. 
Let  me  tell  you,  if  you  would  use  this 
$800  000  to  buy  food  for  those  starving 
people  abroad,  instead  of  buying  liquor 
for  their  representatives  we  would  ac- 
complish a  whole  lot  more  and  get  along 
a  lot  better  in  our  dealings  with  them. 
I  have  been  advised  by  Members  of  the 
House  who  have  traveled  abroad  that  a 
tremendous  amount  of  our  money  has 
been  spent  and  is  being  spent  abroad  in 
carrying  on  entertainment.  I  realize,  as 
was  testified  by  a  member  of  the  commit- 
tee, that  liquor  does  cost  more  than  it 
formerly  did;  but  let  us  use  a  little  hard 
common  sense  now.  We  can  at  least 
compromise,  and  cut  this  down  to  $400.- 
000.  I  think  the  people  of  this  country 
will  appreciate  it  if  we  wlfl  try  to  save  a 
little  of  their  money  and  not  squander  all 
of  it.  Then  you  can  also  save  hundreds 
of  thousands  of  bushels  of  grain  now 
being  used  to  make  liquor. 

Give  this  amendment  the  considera- 
tion to  which  it  is  entitled;  go  along  with 
me  and  save  at  least  $400,000  of  the  tax- 
payers' money.  This  is  the  least  we 
should  do.  Also  save  the  grain  that 
ought  to  go  for  food.  I  hope  the  Com- 
mittee will  agree  with  me. 

The  Chairman  said  something  about 
using  the  pruning  knife  on  this  bill. 
Here  is  a  good  place  to  start  applying  the 
pruning  knife  on  this  particular  item, 
To  spend  this  money  does  not  make 
sense.  I  hope  Members  on  both  sides 
of  the  aisle  will  support  my  amendment. 
The  expenditure  of  this  fund  and  the 
use  of  the  grain  for  liquor  is  not  justified. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kansas  has  expired. 

Mr.  RABAUT.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on 
the  pending  amendment  close  in  10  min- 
utes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Illinois  IMr. 

VtTRSELL  ] . 

Mr.  VURSELL.  Mr.  Chairman.  I 
have  become  a  little  discouraged  today 
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as  I  sit  here  in  the  Chamber  and  listen 
to  Members  urge  the  necessity  of 
strengthening  our  influence  abroad.  We 
have  fallen  to  a  very  low  level  in  the  last 
few  years.  There  was  a  time  in  the  old 
days  when  this  country  was  growing  up. 
and  not  so.  many  years  ago.  that  the 
United  States  Government  had  a  tre- 
mendous influence  all  over  the  world. 
That  was  a  time  when  ambassadors  were 
selected  to  serve  in  foreign  nations  who 
had  ability  and  the  courage  to  sell  the 
spirit  and  the  strength  of  America  to 
the  various  nations  of  the  world.  In  the 
last  decade  or  so  men  have  been  ap- 
pointed to  represent  this  country  in  for- 
eign nations  without  much  care  being 
exercised  in  their  selection.  They  were 
appointed  because  of  their  political  in- 
fluence or  the  size  of  the  check  they  were 
willing  to  turn  over  and  see  to  it  that 
the  money  got  to  the  proper  national 
committee.  It  is  an  indictment  to  a 
large  extent  of  the  party  that  has  been 
in  power  most  of  the  time  during  the 
last  20  years. 

I  wish  we  could  have  the  confidence 
today  that  the  Nation  formerly  had  in 
their  ambassadors  and  the  people  who 
represent  us  abroad.  I  wish  the  nations 
of  the  world  could  be  justified  in  having 
the  confidence  in  our  representatives 
abroad  that  they  had  before  we  fell  to 
such  a  low  ebb. 

Mr.  JENNINGS.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  VURSELL.  I  yield  to  the  gentle- 
man from  Tennessee. 

Mr.  JENNINGS.  I  am  just  wondering 
how  much  this  liquor  has  been  worth  to 
us.  You  know,  they  say  that  when  a  man 
mixes  his  drinks  it  befuddles  his  brain. 
When  some  of  our  representatives  went 
over  to  Yalta  they  took,  so  the  paper 
said,  a  lot  of  bourbon  and  a  lot  of  Scotch 
with  them,  and  the  Russians  brought 
down  a  lot  of  champagne  and  a  lot  of 
vodka  and  a  lot  of  fish  eggs,  and  I  really 
believe  that  that  was  responsible  for  the 
terrible  debacle  that  took  place  there. 

Mr.  VURSELL.  At  any  rate,  I  will  say 
to  the  gentleman  from  Tennessee  that 
I  am  not  one  who  believes  that  it  is  a 
part  of  wisdom  in  this  bill  to  expend 
$800,000  for  liquor  for  entertainment.  I 
think  that  is  again  lowering  the  level  of 
the  representation  of  the  United  States 
Government  at  the  conference  tables 
abroad.  I  think  the  gentleman  from 
Kansas  said  it  would  be  much  better  to 
save  the  $400  000.  and  if  we  do  not  spend 
it.  give  it  to  UNRRA  or  somebody  else  and 
send  food  to  the  starving  children  of  those 
countries.  I  think  we  need  men  of  con- 
fidence and  integrity  and  men  of  Amer- 
ican spirit  who  will  sit  around  the  con- 
ference tables  if  they  can  be  selected,  and 
with  their  influence  probably  we  can  sell 
the  American  viewpoint  and  exert  proper 
American  influence  in  our  diplomatic 
missions  abroad. 

Mr.  MILLER  of  Nebraska.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  VURSELL.  I  yield  to  the  gentle- 
man from  Nebra.«ka. 

Mr.  MILLER  of  Nebraska.  I  am  won- 
dering about  this  word  "representation." 
Should  it  not  be  "wine,  woman,  and  song" 
in  order  to  give  the  right  interpretation? 
Mr.  REES  of  Kansas.  Mr.  Chairman, 
will  the  gentleman  yield? 


Mr.  VURSELL.  I  yield  to  the  gentle- 
man from  Kansas. 

Mr,  REES  of  Kansas.  The  gentleman 
might  also  take  into  consideration  the 
fact  that  the  tremendous  amount  of  li- 
quor that  is  being  used  for  the  purpose 
of  entertainment  consumes  a  tremendous 
amount  of  food  in  its  manufacture. 

Mr.  VURSELL.  There  is  no  question 
about  that.  But  the  thing  that  discour- 
ages me  and  many  Members  of  the  House 
is  that  we  are  following  a  policy  of  in- 
creased spending  and  waste.  Is  it  not 
time  for  the  leaders,  for  the  administra- 
tion, to  lend  we  of  the  minority  side  some 
voies  and  help  in  our  constant  fight  for 
economy? 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Michigan  IMr. 
RabautI  to  close  debate. 

Mr.  RABAUT.  Mr.  Chairman.  I  would 
remind  the  last  speaker  that  there  are 
more  csweer  men  in  the  service  today 
than  at  the  time  to  which  he  referred. 
I  would  say  further  to  the  gentleman 
from  Kansas  that  he  cannot  put  his  fin- 
ger on  the  word  "liquor"  in  this  bill. 
Every  year  we  have  had  his  same  talk. 
It  is  a  splendid  talk  for  the  people  of 
certain  States  of  the  Union.  But  I  want 
to  say  that  the  word  "liquor"  is  not  in 
the  hearings.  The  word  "liquor"  is  not 
in  the  report  and  the  word  "liquor"  is 
not  in  the  bill.  But  every  year  the  same 
Member  gets  up  here  and  talks  atwut 
liquor.  I  am  somewhat  surprised  that 
some  people  know  so  much  about  liquor. 
Perhaps  the  committee  ought  to  become 
informed. 

Now.  this  is  an  entertainment  allow- 
ance, and  it  is  my  position  as  chairman 
of  this  subcommittee  to  stand  up  and 
speak  for  a  bill  and  an  entertainment 
allowance  that  is  just  as  necessary  in 
governmental  activities  as  it  is  necessary 
in  the  greatest  business  activities  of  this 
Nation.  Why  blow  hot  and  cold?  Why 
blow  hot  and  cold  on  this  subject?  Why 
put  your  colleagues  on  the  spot?  You 
put  them  on  the  spot  every  year  on  the 
same  subject,  from  the  same  voice,  from 
the  same  State.  Well,  this  colleague's 
shoulders  are  broad,  and  I  recognize  the 
activities  and  the  manner  in  which  these 
funds  are  used  in  business  and  in  Gov- 
ernment. If  you  are  sincere  alxjut  the 
whole  thing,  you  will  vote  an  entertain- 
ment allowance.  Remember  that  a  job 
in  the  foreign  service  of  this  country  is 
not  a  rich  man's  job,  so  do  not  take 
money  out  of  the  pocket  of  the  ordinary 
individual  in  order  to  avoid  expense  to 
your  Uncle  Sam,  the  richest  nation  in 
the  world.  Other  people,  representatives 
of  other  countries,  are  giving  him  en- 
tertairmient.  It  has  been  found  neces- 
sary to  give  this  entertainment  allow- 
ance. It  is  necessary  in  the  Army,  in  the 
Navy,  in  the  State  Department,  and  in 
other  branches  of  the  Government,  but 
we  hear  the  same  noise  every  year  about 
the  same  subject.  Let  us  hear  the  same 
vote  that  we  usually  have  approving  the 
entertainment  allowance. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired. 
All  time  has  expired. 

The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Kansas 
IMr.  Rees]. 


The  question  was  taken;  and  on  a  divi- 
sion I  demanded  by  Mr.  Rkes)  there 
there — ayes  37.  noes  59. 

So  the  amendment  was  rejected. 
The  Clerk  read  as  follows:    • 
Contingent  expenses.  Foreign  Service:  For 
stationery:   blanlcs,  record  and  other  boolw: 
seala,  preases,  flags:  signs:  military  equipment 
and  suppllee:   repairs,  alterations,  preserva- 
tion,    and     maintenance     of     Government- 
owned  and  leased  diplomatic  and  consular 
properties    In    foreign    countries.    Including 
minor   construction    on    Govt/rnment-owned 
properties,  water,  materials,  supplies,  tools, 
seeds,    plants,    shrubs,    and   similar    objects; 
purchase,   rental,    repair,    and    operation    of 
microfilm    and    motion -picture    equipment; 
purchase,  rental,  ojieration,  and  maintenance 
of   printing   and   binding   machines,   equip- 
ment, and  devices  outside  the  continental 
limits  of  the  United  States;  purchase  (from 
surplus  Government  stock)  of  two  airplanes 
and  maintenance  and  operation  thereof;  ad- 
vertising in  foreign  newspapers  without  re- 
gard to  section  3828  of  the  Revised  Statutes 
(44  U.  S.  C.  324);   newspapers   (foreign  and 
domestic),  freight,  postage,  telegrams:  adver- 
tising; ice  and  drinking  water  for  ofBce  pur- 
poses; purchase  (not  to  exceed  162  passenger 
automobiles),  maintenance  and  hire  of  mo- 
tor-propelled, horse-drawn,  or  other  passen- 
ger-carrying vehicles.  Including  purchase  of 
16  automobiles  for  chiefs  of  missions  at  not  to 
exceed  $3,000  each;  Insurance  of  oflJcial  motor 
vehicles  In  foreign  countries  when  required 
by  the  law  of  such  countries;  excise  taxes  on 
negotiable  instrtiments;  funds  for  establish- 
ment and  maintenance  of  commissary  serv- 
ice; uniforms;  furniture;  household  furnlttire 
and  furnishings,  except  as  provided  by  the 
act  of  May  7,  192«,  as  amended  (22  U.  8.  C. 
292-299),   for  Government-owned   or  rented 
buildings  without  regard  to  section  3709  of 
the  Revised  Statutes:  maintenance  and  rental 
of  launch  for  embassy  in  Turkey,  not  ex- 
ceeding $3,500.  including  personnel  for  op- 
eration; rent  and  other  expenses  for  dispatch 
agencies    established    by    the    Secretary    of 
State;     traveling     expenses.     Including     the 
transportation  of  members  of  families  and 
personal   effects  cf  diplomatic  officers.   For- 
eign Service  ofUcers,  and  other  officers  and 
employees  of  the  Foreign  Service  In  travel- 
ing to  seats  of  government  at  which  they 
are   assigned  other  than  the  city  of   usual 
assignment  and  returning  to  the  city  of  usual 
assignment;    travel    of    diplomatic    couriers 
carrying   confidential    official   mall,    without 
regard  to  section  10  of  the  act  of  March  3. 
1933  (47_8tat.  1516);  loss  by  exchange:  radio 
broadcasting;  payment  in  advance  for  sub- 
scriptions to  commercial  Information,  tele- 
phone and  other  simUar  services.  Including 
telephone  service  In  residences  as  authorized 
by   the   Act   of   April   30.   1940    (31    U.   S.  C. 
679);  burial  expenses  and  expenses  In  con- 
nection with  last  illness  and  death  of  cer- 
tain native  employees,  as  authorized  by  and 
in  accordance  with  the  act  of  July  15,  1939 
(5  U.  S.  C.  Il8f);  expenses  of  vice  consulates 
and  consular  agencies  for  any  of  the  fore- 
going obJecU;  allowances  for  special  Instruc- 
tion, education,  and  individual  training  of 
officers  and  employees  of  the  Foreign  Service 
at  home  and  abroad;   for  relief,  protection, 
and  burial  of  American   seamen,  and   alien 
seamen  as  authorized  by  the  act  of   March 
24,   1943    (57  Stat.  45).  In  foreign  countries 
and   in   Territories  and   Insular   possessions 
of  the  United  States,  and  for  expenses  which 
may  be  Incurred  in  the  acknowledgment  of 
the  services  of  officers  and  crews  of  foreign 
vessels  and  aircraft  in  rescuing  American  sea- 
men, airmen,  or  citizens  from  shipwreck  or 
other   catastrophe   abroad;    for   expenses   of 
maintaining  in  Egypt,  Ethiopia,  Morocco,  and 
Mviscat.  institutions  for  incarcerating  Ameri- 
can convicts  and  persons  declared  insane  by 
any   constilar   court,   rent    of   quarters   for 
prisons,  ice  and  drinking  water  for  prison 
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purpo««s.  and  for  the  expenMs  of  keeping, 
feeding,  and  transportation  of  prisoners  and 
persons  declared  Insane  by  any  consular  court 
m  Kgypt,  Ethiopia.  Morocco,  and  Muscat; 
for  every  expenditure  requisite  for  or  In- 
cident to  the  bringing  home  from  foreign 
countries  of  persons  charged  with  crime  as 
authorized  by  section  5275  of  the  Revised 
Statutes  (18  D.  8.  C  669):  and  such  other 
miscellaneous  expenses  as  may  be  necessary; 
$8,000,000:  Provided.  That  this  appropriation 
shall  be  available  for  reimbursement  of  ap- 
propriations for  the  Navy  Department  for  ma- 
terials, supplies,  equipment,  and  services  ftu*- 
nlshed  by  the  Navy  Department.  Including 
pay.  subsistence,  allowances,  and  transpor- 
tation of  enlisted  men  of  the  Navy  and 
Marine  Corps  who  may  be  assigned  by  the 
Secretary  of  the  Navy,  upon  request  of  the 
Secretary  of  State,  to  embassies,  legations, 
or  consular  offices  of  the  United  States  lo- 
cated in  foreign  countries:  Provided  further, 
That  reimbursements  Incident  to  the  main- 
tenance of  commissary  service  authorized  un- 
der this  head  shall  be  credited  to  the  ap- 
propriation for  this  purpose  current  at  the 
time  obligations  are  Incurred  or  such  amounts 
are  received:  Provided  further.  That  a  de- 
tailed report  shall  be  made  to  Congress  an- 
nually of  the  receipts  and  expenditures  of 
said  commissary  service:  Proitdcd  further, 
That  all  passenger  automobiles  provided  for 
under  this  head  shall  be  purchased  from  stir- 
plus  Government  stock  only. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
I  move  to  strike  out  the  last  word. 

Mr.  Chairman,  in  discussing  this  ques- 
tion of  expenditures  for  the  foreign  serv- 
ice. It  ought  to  be  made  clear  that  our 
representatives  abroad  are  furnished  a 
tremendous  amount  of  money  for  their 
personal  expenses.  They  receive  liberal 
transportation  expenses  for  themselves 
and  families.  The  Government  trans- 
ports their  household  goods  and  belong- 
ings, including  automobiles,  and  so  forth. 
Rents  and  all  kinds  of  allowances  are 
granted  so  they  may  live  in  the  best  of 
order.  Our  Government  is  liberal  in  that 
respect. 

I  take  this  time  to  clear  up  an  infer- 
ence that  was  injected  in  the  debate  on 
my  amendment  offered  a  few  moments 
ago.  The  distinguished  chairman  of  the 
subcommittee  asked  that  only  10  minutes 
be  allowed  to  consider  my  amenament 
to  strike  $400,000  from  the  pending  bill 
to  be  used  for  so-called  representation 
allowances.  I  alleged  that  practically  all 
of  it  is  spent  for  liquor. 

The  Chairman,  suprislngly  to  me,  took 
the  floor  and  called  the  attention  of  the 
Members  to  the  fact  that  they  could  not 
find  the  word   'liquor"  in  this  bill  or  in 
the  committee  report  or  in  the  hear- 
ings.   I  tried  to  get  him  to  yield  and  ex- 
plain what  he  claims  it  is  being  expended 
for.  but  he  did  not  see  fit  to  yield  to  me. 
Of  course,  he  had  the  floor  and  was  not 
required  to  yield  unless  he  saw  fit  to  do 
so.    I  understand  that.    But  he  did  not 
tell  you  that  this  money  is  not  being 
spent  for  liquor—not  at  all.    I  take  this 
opportunity  to  call  your  attention  to  the 
fact  that  even  though  this  subcommittee, 
of  which   the  distinguished   gentleman 
from  Michigan  Is  chairman,  did  not  see 
fit  to  go  ahead  and  write  out  in  the  bill 
Just  what  they  were  spending  $800,000 
of  the  taxpayers  money  for,  but  used  the 
term   "representation   allowance."   why 
did  they  not  come  out  and  write  the  thing 
in  the  bill  or  put  It  In  the  report  or  in 
the  hearings?     That  is  the  question  I 
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a.sk.  Of  course  t  ley  did  not  want  it  to 
show  up  in  this  b  11.  I  am  surprised  and 
chagiined  that  th?  chairman  of  the  com- 
mittee would  rise  on  this  floor  and  say 
that  because  you  failed  to  put  the  words 
in  the  bill  it  woiQd  indicate  and  make 
us  feel  that  it  was  not  spent  for  that 
purpose.  It  may  dc  a  very  small  part  of 
it  is  spent  for  fl(  wers  and  dinners,  but 
an  examination  Df  "representation  al- 
lowances" will  shdw,  and  I  challenge  the 
chairman  of  th  f  committee  to  show 
otherwise,  that  a  most  all  of  this  money 
is  being  spent  for  liquor;  and  he  knows  it 
very  we'.l. 

Mr.  RABAUT.  Mr.  Chairman,  wiU 
the  gentleman  yi  !ld? 

Mr  REES  of  Kiinsas.  The  gentleman 
made  a  speech  for  5  minutes  and  defend- 
ed the  thing  by  ti  illing  us  that  the  word 
"liquor"  is  not  In  this  bill.  He  has  de- 
fended this  item  on  other  occasions,  but 
has  never,  to  my  knowledge,  used  that 
excuse  before.  He  did  not  take  the  time 
to  explain  that  Ifl  Is  used  for  any  other 
purpose.  He  did  ;ell  us  we  should  spend 
the  money  and  t  lat  It  was  a  policy  to 
follow.  He  said  t  Is  done  In  the  Army. 
He  said  It  was  d)ne  In  the  Navy.  He 
says  the  Government  should  spend 
money  but  did  rot  say  what  It  Is  for 
except  "representation."  It  Is  Interest- 
ing to  note  with  -egard  to  other  appro- 
priations they  ari!  Itemized  and  I  quote 
"rent,  heat,  fuel,  gas,  and  electricity," 
and  again  "lease;  for  offices,  buildings, 
grounds,  living  q  larters,  and  so  forth." 
They  are  caref ull  f  set  out,  but  not  this 
one. 

Mr.  RABAUT.  Mr.  Chairman,  will 
the  gentleman  yl(  Id? 

Mr.  REES  of  Kansas.  I  do  not  yield 
until  I  have  comi  leted  my  statement. 

The   gentlemar    is  chairman   of   the 
subcommittee,      lie  has  charge  of  this 
bill.     If  he  want;  to  defend  this  thing 
and  give  his  explanation  with  respect  to 
the  purpose  for  which  this   money  is 
spent.  I  shall  be  ^  lad  to  have  him  do  It. 
The  time  Is  not  now  limited  for  debate. 
I  just  want  this  House  to  imderstand 
that    this    money    is    practically    being 
spent  entirely  for  liquor  and  I  want  the 
record  to  so  shovr.      If  you  are  for  it, 
that  is  all  good  ard  well,  but  there  is  no 
reason  just  becauie  the  word  "liquor"  is 
not  In  the  bill  or   n  the  hearings  or  the 
report  to  believe  t  lat  none  of  it  is  being 
spent  for  liquor.     Why,  of  course,  It  Is, 
and    the    Members    of    this    committee 
ought  to  know.     I  do  regret  my  amend- 
ment was  defeated  and  that  I  did  not  get 
any  support  from  the  other  side  of  the 
aisle  and  pretty  x'ell  controlled  by  the 
distinguished  gent  eman  from  Michigan. 
As  I  told  you  at    he  beginning,  it  is  a 
waste  of  taxpayen '  money.  It  is  a  waste 
of  much  needed  g  aln  that  ought  to  go 
for    food.      I    thoight    the    committee 
would  go  along  wit  t  me  and  save  at  least 
one-half  of  the  $800,000  that  I  feel  is 
being  wa.«;tcd. 

Mr.  TABER.  Mj-.  Chairman,  I  rise  in 
opposition  to  the  pro  forma  amendment. 
Mr.  Chairman.  llthlnk  It  Is  about  time 
the  House  had  called  to  Its  attention 
the  serious  situatltin  that  is  confronting 
America  today.  I  Have  a  list  of  the  prob- 
able exp<!nditures  that  are  not  Included 
in  the  President's  3udget  message  which 


was  sent  up  here  the  first  part  of  the 
year.  This  list  includes  expenditures 
that  win  probably  be  made  In  1947.  I 
am  using  these  figures  on  the  basis  of 
legislation  that  is  presently  in  process 
before  the  Congress  and  which  I  am 
guessing  will  probably  pass:  Pay  in- 
creases, civil  and  military.  $2.000.000. - 
000;  British  loan.  $1,500,000,000;  French 
loan.  $1,000,000,000;  terminal  leave  for 
enlisted  men,  $1,350,000,000.  It  may  run 
more  than  that  but  that  Is  the  least  that 
I  can  figure.  Foreign  relief,  $2,000,000,- 
000.  That  makes  a  total  of  $7,850,000.- 
000.  That  figure  will  be  the  deficit  for 
1947  unless  this  Congress  wakes  up  to 
Its  responsibilities  and  cuts  down  the 
appropriation  estimates  that  are  sent  up 
here  by  the  Bureau  of  the  Budget. 
The  Clerk  read  as  follows: 

United  states  participation  In  United  Na- 
tions: For  all  necessary  expenses  of  partici- 
pation by  the  United  States  In  the  United 
Nations  for  the  fiscal  year  1947,  pursuant  to 
the  provisions  of  the  United  Nations  Partici- 
pation Act  of  1945,  Including  attendance  at 
meetings  of  organizations  concerned  with 
the  work  of  the  United  Nations;  hire,  main- 
tenance, operation,  and  repair  of  automo- 
biles; purchase  of  uniforms;  and  printing 
and  binding  without  regard  to  section  11  of 
the  act  of  March  1.  1919  (44  U.  S.  C.  Ill); 
$6,300,000.  of  which  amount  $5,300,000  shall 
be  available  for  contribution  to  the  United 
Nations. 

Mr.  HARE.  Mr.  Chairman,  I  offer  a 
committee  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hare:  On  page 
20.  line  14,  after  the  word  "nations"  and  be- 
fore the  period,  insert  the  following :  " :  Pro- 
vided. That  the  Department  of  State,  when 
requested  by  the  United  Nations,  Is  author- 
ized to  acquire  surplus  property  In  accord- 
ance with  the  provisions  of  the  Surplus 
Property  Act  of  1944  (58  Stat.  765-784),  as 
amended,  with  funds  hereby  appropriated  for 
the  United  States'  contribution  to  the  United 
Nations.  Such  contribution  shall  be  re- 
duced by  the  value  of  the  surplus  property 
and  necessary  expenses.  Including  trans- 
portation costs.  Incidental  to  the  acquisition 
thereof." 

Mr.  CANNON  of  Missouri.  Mr.  Chair- 
man. I  make  the  point  of  order  against 
the  ame'^dment  that  it  is  legislation  on 
an  appropriation  bill. 

The  CHAIRMAN.  Does  the  gentle- 
man from  Michigan  desire  to  be  heard  on 
the  point  of  order? 

Mr.  CANNON  of  Missouri.  Mr. 
Chairman.  I  withdraw  the  point  of  order. 

The  CHAIRMAN.  The  point  of  order 
is  withdrawn. 

The  question  recurs  on  the  amendment 
offered  by  the  gentleman  from  South 
Carolina  (Mr.  Hare]. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Salaries  and  expenses:  For  salaries  and  ex- 
penses, regular  boundary  activities.  Includ- 
ing examinations,  preliminary  surveys,  and 
investigations.   $880,000. 

Mr.  HINSHAW.  Mr.  Chairman,  I  of- 
fer two  amendments,  which  I  have  sent 
to  the  desk.  One  Is  on  page  23.  at  line 
9,  and  another  one  on  page  24.  line  21. 
I  ask  unanimous  consent  that  the  two 
amendments  be  considered  together. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
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California,  that  the  two  amendments  be 
considered  together? 

There  was  no  objection. 

The  CHAIRMAN.  The  Clerk  will  re- 
port the  amendments. 

The  Clerk  read  as  follows: 

Amendments   offered   by   Mr.   Hinshaw: 

On  page  23.  line  9.  strike  out  the  period. 
Insert  a  colon  and  all  the  following:  "Pro- 
vided, That  no  part  of  this  appropriation 
shall  be  expended  for  acquisition  or  leasing 
of  real  or  personal  property  in  connection 
with  projects  on  the  Colorado  River  except 
projects  specified  In  reservation  A  attached  to 
the  treaty  l>etween  the  United  States  and 
Mexico,  signed  at  Washington,  February  3. 
1944." 

And.  on  page  24.  line  21,  strike  out  the 
period.  Insert  a  colon,  and  all:  "Prorided 
further,  That  no  part  of  this  appropriation 
shall  be  expended  for  projects  on  the  Colo- 
rado River  other  than  those  specified  In 
reservation  A  attached  to  the  treaty  be- 
tween the  United  States  and  Mexico,  signed 
at  Washington  February  3,  19-x4." 

Mr.  RABAUT.  Mr.  Chairman,  I  re- 
serve a  point  of  order  against  the  amend- 
ments. 

The  CHAIRMAN.  The  gentleman  from 
California  Is  recognized  in  support  of  his 
amendments. 

Mr.  HINSHAW.  Mr.  Chairman,  the 
purpose  of  these  amendments  is  to  make 
certain  that  language  in  the  bill  con- 
tained on  pages  21  and  22,  specifically  on 
page  22  the  language  in  line  18.  which 
provides  for  "acquisition  by  donation, 
purchase,  or  condemnation,  of  real  and 
personal  property,  including  expenses  of 
abstracts  and  certificates  of  title";  and 
the  language  on  page  23.  line  3.  where  it 
states:  "and  leasing  of  private  property 
to  remove  therefrom  sand,  gravel,  stone, 
and  other  materials,"  shall  in  nowise  ap- 
ply to  any  project  on  the  Colorado  River 
which  is  not  specifically  set  forth  in 
reservation  A  of  the  Mexican  Water 
Treaty  of  February  3.  1944. 

The  reason  for  our  concern  is  that  the 
appropriation  might  be  applied  to  some 
projects  other  than  those  projects  set 
forth  in  reservation  (a).  I  offer  the 
amendment  because  there  are  on  the 
statute  books  and  cited  as  authority  In 
this  act  certain  other  laws  which  might 
make  It  possible,  which  would  Indeed 
make  It  possible,  for  the  Boundary  and 
Water  Commission  to  acquire  property 
and  to  execute  works  on  the  Colorado 
River  which  are  not  desired  by  the  people 
of  the  State  of  California. 

Mr.  RABAUT.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HINSHAW.    I  yield. 

Mr.  RABAUT.  To  what  type  of  work 
does  the  gentleman  refer? 

Mr.  HINSHAW.  I  am  including  the 
condemnation  of  land  in  connection  with 
the  projects  on  the  lower  Colorado  which 
are  not  involved  In  the  treaty  but  which 
are  authorized  under  title  22.  paragraph 
277  of  the  United  States  Code,  cited  In 
here  as  the  act  of  1935.  which  is  Public 
Law  286  of  the  Seventy-fourth  Congress. 

We  requested  of  the  committee  that 
these  limiting  provisions  should  be  at- 
tached to  this  provision  of  the  appro- 
priation bill  and  regret  that  the  com- 
mittee did  not  see  fit  to  carry  out  our  re- 
quest. I  am  speaking  now  not  only  for 
myself  but  unanimously  for  the  delega- 
tion from  southern  California  of  some 


10  or  12  Members  and  a  number  from 
the  northern  part  of  California. 

Mr.  MILLER  of  Nebraska.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  HINSHAW.    I  yield. 

Mr.  MILLER  of  Nebraska.  The 
amendment  the  gentleman  proposes 
would  in  a  way  put  some  obstacles  in 
the  way  of  a  treaty  between  the  United 
States  and  Mexico  in  order  to  make  that 
treaty  eflfectlve,  would  It  not? 

Mr.  HINSHAW.  No;  It  would  place 
no  obstacles  whatever  in  connection  with 
the  treaty  because  my  amendment  states 
specifically  that  this  money  can  only  be 
expended  for  those  things  set  forth  in 
reservation  (a)  of  the  treaty  insofar  as 
the  Colorado  River  is  concerned,  and 
nothing  else  but. 

Mr.  MILLER  of  Nebraska.  Then 
what  is  the  objective  of  the  gentleman's 
amendment? 

Mr.  HINSHAW.  We  have  reason  to 
believe  In  the  State  of  California  that  the 
boundary  and  water  commission  has 
In  mind  certain  other  projects  that  are 
not  concerned  with  the  treaty  whatso- 
ever but  which  may  In  their  minds  be 
desirable. 

Mr.  MILLER  of  Nebraska.  Would  the 
gentleman  state  what  projects  they 
might  have  in  mind? 

Mr.  HINSHAW.  There  are  a  number 
of  projects,  including  the  rectification  of 
the  channel  and  other  things.  Let  me 
read  to  you  the  projects  that  are  author- 
ized by  reservation  (a) .  Now,  these 
things  are  In  no  wise  affected  whatso- 
ever by  the  amendment  that  I  have  just 
proposed : 

No.  1,  which  is  not  affected. 

The  joint  construction  of  freeways  and 
flood- control  dams  on  the  Rio  Grande 
above  Fort  Pitman,  Tex.,  mentioned  in 
article  5  of  the  treaty. 

No.  2  is  not  affected. 

The  dams  and  other  general  works  re- 
quired for  diversion  of  flow  on  the  Rio 
Grande,  and  so  forth. 

No.  3  is  not  affected. 

Stream  gaging  stations  which  may  be 
required  under  the  provisions  of  section 
(j),  and  so  forth. 

Fourth.  The  Davis  Dam  and  Reservoir. 

Fifth,  The  joint  flood-control  investi- 
gations, preparations,  and  plans. 

Sixth.  The  joint  flood-control  Investi- 
gations on  the  Colorado. 

Seventh.  The  joint  investigations, 
preparation,  plans,  and  so  forth,  on  the 
Rio  Grande. 

Eighth.  The  studies  and  Investigations 
and  preparations  of  plans  on  the  Tla 
Juana  River. 

Those  are  In  no  way  affected  by  my 
amendment  and  the  reservations  to  the 
treaty  that  were  adopted  by  the  United 
States  said  In  effect  that  no  other  work 
should  be  done  under  the  terms  of  the 
treaty  except  that  set  forth  In  reserva- 
tion (a)  and  we  want  to  make  sure  that 
no  other  works  are  undertaken  on  the 
Colorado.  As  I  mentioned,  however, 
there  is  the  authority  under  title  II, 
United  States  Code,  paragraphs  277a-f 
to  do  almost  anything  that  the  Boundary 
and  Water  Commission  desires  to  do 
without  further  authorization  from  Con- 
gress. We  only  request  that  the  Bound- 
ary and  Water  Commission  be  limited 
Insofar  as  the  Colorado  River  is  con- 


cerned to  those  projects  that  are  set  forth 
in  reservation  (a)  of  the  treaty.  It  has 
no  effect  whatsoever  on  the  treaty.  It 
affects  only  the  Boundary  and  Water 
Commission.  Now.  we  requested  the  sub- 
committee In  accordance  with  my  testi- 
mony before  the  committee  that  In  the 
event  they  wanted 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  California  has  expired. 

Mr.  HINSHAW.  Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  for  three 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
California? 

There  was  no  objection. 

Mr.  HINSHAW.  Mr.  Chairman,  if 
they  do  not  want  to  take  the  action  which 
we  recommended  to  them  they  should  at 
least  protect  us  from  the  things  which 
we  do  not  want  done  on  our  own  part 
of  the  Colorado  River.  I  think  that  this 
Is  entirely  reasonable  and  We  hope  and 
trust  that  the  Congress  of  the  United 
States  will  agree  with  us  in  that  respect 
and  protect  us  from  the  things  we  do 
not  want.  We  have  had  a  hard  enough 
time  as  It  Is  to  protect  our  interests. 

Mr.  MILLER  of  Nebraska.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  HINSHAW.  I  yield  to  the  gentle- 
man from  Nebraska. 

Mr.  MILLER  of  Nebraska.  Will  the 
gentleman  say  then  that  the  committee 
did  consider  the  amendment  that  the 
gentleman  Is  now  proposing? 

Mr.  HINSHAW.  I  have  no  idea  what 
the  committee  might  have  done  In  Its 
executive  sessions.  I  only  say  that  the 
amendments  which  we  recommended 
were  presented  to  the  subcommittee  but 
they  were  not  included  in  the  bill.  They 
may  have  been,  and  I  presume  they  were, 
overlooked  In  the  great  volume  of  busi- 
ness that  the  committee  has  had  before 
It.  However,  I  assure  the  gentleman  and 
the  committee  that  those  amendments 
have  no  effect  whatsoever  on  any  other 
projects  that  may  be  connected  with  the 
so-called  M'^xican  water  treaty. 

Tlie  CHAIRMAN.  Does  the  gentlemen 
from  Michigan  [Mr.  RABAtrr]  insist  upon 
his  point  of  order? 

Mr.  RABAUT.  No.  I  do  not  Insist 
upon  the  point  of  order,  but  I  am  opposed 
to  the  amendment. 

The  CHAIRMAN.  The  gentleman 
withdraws  his  point  of  order. 

Mr.  MILLER  of  Nebraska.  Mr.  Chair- 
man, I  rise  in  opposition  to  the  amend- 
ment and  a.sk  for  recognition  because 
it  seems  that  the  amendment  proposed 
by  the  gentleman  from  California  reaches 
quite  far.  In  fact,  I  do  not  understand 
all  of  the  various  codes  to  which  he  re- 
ferred in  his  remarks. 

I  am  interested  in  seeing  that  the  In- 
ternational Boundary  and  Water  Com- 
mission has  the  authority  to  proceed  un- 
der the  treaty  with  Mexico,  which  we 
adopted.  In  getting  certain  water  rights 
approved.  The  question  I  would  like  to 
ask  of  some  member  of  the  committee 
is.  did  that  committee  consider  the 
arnendment  which  the  gentleman  from 
California  Is  now  proposing? 

Mr.  RABAUT.  I  can  say  that  the 
amendment  as  presented  here  was  not 
presented  to  the  committee.  There  was 
some  little  talk  about  the  situation,  but 
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the  committee  was  not  favorable  to  going 
along  w.th  it. 

Mr.  MIIXER  of  Nebraska.  Unless  the 
Members  know  pretty  thoroughly  what 
the  amendment  proposes  to  do  it  might 
be  a  rather  ridiculous  procedure  to  adopt 
such  an  amendment  which  reaches  so 
many  parts  of  the  present  agreement. 

Mr.  HINSHAW.  I  can  assure  the  gen- 
tleman from  the  depths  of  my  heart  that 
it  reaches  no  part  of  the  agreement  what- 
soever. It  has  nothing  to  do  with  the 
Mexican  water  treaty.  It  simply  pre- 
vents the  water  commission  from  doing 
things  to  us  that  may  be  related  to  other 
acts.  It  has  nothing  to  do  with  the  Mexi- 
can Treaty.  I  should  think  that  the 
Congress  of  the  United  States  would  and 
should  protect  us.  I  do  not  understand 
why  the  gentleman  from  Nebraska  is  so 
interested  in  this  amendment. 

Mr.  MILLER  of  Nebraska.  I  am  glad 
to  have  that  a.ssurance  of  the  gentleman 
from  California,  yet  I  am  not  clear  in 
my  own  mind  what  It  would  do.  I  may 
say  to  the  gentleman  from  California 
that  I  am  Interested  in  getting  the  agree- 
ments approved  between  the  United 
States  and  Mexico. 

Mr.  HINSHAW.  That  agreement  has 
already  been  approved  and  is  on  the  rec- 
ords of  the  United  States.  This  amend- 
ment has  nothing  whatsoever  to  do 
with  it. 

Mr.  MILLER  of  Nebraska.  That  is 
right,  and  the  bill  presently  before  us 
will  implement  the  treaty  that  has  been 
passed  by  the  Congress  of  the  United 
States. 

Mr.  HINSHAW.  That  is  true;  at  the 
same  time  you  will  notice  in  the  bill  it 
cites  a  number  of  other  authorities  under 
which  this  money  can  be  expended  in 
addition  to  the  Mexican  water  treaty. 
It  is  those  other  authorities  we  wish  to 
protect  ourselves  against,  not  the  Mex- 
ican water  treaty. 

Mr.  MILLER  of  Nebraska.  Mr.  Chair- 
man. I  am  of  the  opinion  that  the  pend- 
ing amendment  should  be  rejected.  I 
am  sure  that  the  committee  that  con- 
sidered this  bill  would  have  placed  it  in 
the  bill  if  the  members  thought  it  was 
necessary. 

The  CHAIRMAN.     The  time  of  the 
gentleman  from  Nebraska  has  expired. 
Mr.  WEST.     Mr.  Chairman.  I  move  to 
strike  out  the  last  M'ord. 

Mr.  RABAUT.  Mr.  Chairman.  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment  close  in  15  minutes. 

The  CHAIRMAN.    Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 
There  was  no  objection. 
Mr.  TABER.    Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  WEST.    I  will  be  glad  to  yield. 
Mr.  TABER.     Is  there  any  provision 
whereby  the  people  who  use  this  water 
will  have  to  pay  for  it  the  way  they  do  on 
other  irrigation  projects? 

Mr.  WEST.  Absolutely,  sir.  Under 
an  act  passed  in  1935  calling  for  an  in- 
vestigation, and  authorizing  the  Presi- 
dent to  carry  out  the  terms  of  any  treaty 
that  might  be  made  with  Mexico  re- 
garding flood  control,  and  so  forth,  the 
Department  employed  16  outstanding 
irrigation  engineers  in  the  United  States. 
and  in  pursuance  of  their  investigation 
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and  report,  which  is  known  as  project  No. 
5.  there  were  threi '  plans  set  up  as  to  how 
the  project  woulc  be  paid  for.  That  is 
the  reclamation  (nd  of  it. 

The  treaty  wit  i  Mexico  provides  for 
the  dams,  and  after  diversion  it  is  to  be 
delivered  to  the  ]  bureau  of  Reclamation 
which  in  turn  sell;  the  water  to  the  users. 
Every  drop  of  wat  er  I  may  drink  I  would 
have  to  pay  for,  a  id  that  is  true  of  every 
resident  of  the  co  intry. 

Mr.  MANSFIEJD  of  Montana.  Mr. 
Chairman,  will  th  ?  gentleman  yield? 

Mr.  WEST.  I  ;rield  to  the  gentleman 
from  Montana. 

Mr.  MANSFIEL  D  of  Montana.  Know- 
ing the  gentleman 's  great  interest  in  this 
particular  project.  I  would  like  to  know 
if  the  bill  as  wri  ten  takes  care,  in  his 
opinion,  of  a  stl  aulatlon  contained  in 
the  Mexican-Am  ;rlcan  Water  Treaty 
signed  in  February  1944. 

Mr.  WEST.  In  1945.  I  beUeve  it  was. 
It  absolutely  does 

The  purpo.«;e  o'.  this  amendment,  in 
my  opinion,  is  t(  vary  the  terms  of  a 
treaty  between  t  le  United  States  and 
Mexico;  in  other  words,  the  purpose  of 
It  is  to  cause  the  Jnited  States  to  welch 
on  a  treaty  that  t  has  solemnly  signed, 
and  ratified  by  toth  the  United  States 
Senate  and  the  Mexican  Senate.  The 
Mexican  Governjr  ent,  relying  on  the  rep- 
utation of  this  cot  ntry.  has  appropriated 
its  part  of  the  mc  ney  necessary  to  carry 
out  the  terms  of  the  treaty.  If  this 
amendment  is  ad  )pted  It  means  varying 
the  terms  of  a  t  eaty  entered  into  be- 
tween two  countr  es.  Certainly  we  have 
been  in  existence  too  long,  and  having 
established  a  rep  itatlon  of  living  up  to 
our  treaty  obligallons.  we  cannot  afford 
to  repudiate  it.  To  adopt  this  amend- 
ment or  these  am  ;ndments.  In  my  opin- 
ion, would  Indica  e  to  the  people  of  the 
world,  and  Copeclilly  Mexico  and  Latin 
America,  that  ou"  word,  as  the  United 
States  Oovernmei  t.  was  no  longer  good. 
I  do  not  believe  t  lis  House  or  any  other 
legislative  body  o  Congress  would  be  a 
party  to  such  a  jiroceeding.  and  there- 
fore I  ask  that  th«  amendments  be  voted 
down. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentlenan  from  Illinois  [Mr. 

VURSELLl. 

Mr.  VURSELL.  Mr.  Chairman,  as  I 
understand,  after  several  years  of  con- 
sideration and  work  between  the  two 
governments  a  tre  aty  with  respect  to  the 
use  of  waters  W£s  signed  between  the 
United  States  anc  Mexico. 

My  Interest  con  es  Into  this  picture  In 
this  way.  There  is  a  great  fertile  valley 
down  in  Texas  knc  wn  as  the  Rio  Grande. 
Many  people  frori  all  over  the  United 
States  have  been  attracted  to  that  fer- 
tile valley,  which  grows  very  wonderful 
pink  grapefruit,  t  le  finest  in  the  world. 
Some  of  my  closest  friends,  many  of 
them  from  my  cistrict.  have  invested 
many  thousands  of  dollars  there,  and 
they  have  written  me  about  the  situa- 
tion. If  we  carry  through  as  the  Gov- 
ernment intendel  we  should  carry 
through  the  provis  ion  they  have  through 
the  treaty  for  thi<  water,  and  follow  on 
down,  we  can  save  Investments  running 
Into  hundreds  of  rilllions  of  dollars  that 
people  have  placed  in  the  Rio  Grande 


^ 
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Valley,  and  which  have  helped  to  en- 
courage greater  production  of  the  finest 
citrus  fruit  in  the  world. 

Mr.  VOORHIS  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  VURSELL.  I  yield  to  the  gentle- 
man from  California. 

Mr.  VOORHIS  of  California.  May  I 
say  on  behalf  of  the  amendment  offered 
by  my  colleague  from  California  that,  if 
I  understand  It  all  correctly,  it  is  nc  vio- 
lation of  the  treaty,  it  is  only  an  attempt 
to  protect  our  people  against  arbitrary 
action  that  might  be  taken  under  some  of 
the  broad  language  of  other  legislation. 
We  do  not  want  tffat  to  happen  . 

Mr.  DONDERO.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  VURSELL.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  DONDERO.  What  the  gentleman 
has  said  regarding  the  people  of  his  dis- 
trict applies  also  to  the  people  of  my  dis- 
trict. A  good  many  people  from  Michi- 
gan have  gone  down  there  and  invested 
their  money  in  this  valley. 

Mr.  WOODRUFF.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  VURSELL.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  WOODRUFF.  I  agree  entirely 
with  the  gentleman  from  Illinois.  Many 
of  my  friends  have  gone  into  Texas  in 
years  gone  by  and  invested  their  money 
In  the  growing  of  citrus  fruit  and  other 
products.  If  something  is  not  done  for 
those  people,  not  only  will  they  lose  all 
their  money  but  the  people  of  the  entire 
United  States  will  be  deprived  of  the 
finest  citrus  fruit  that  is  grown. 

Mr.  KNUTSON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  VURSELL.  I  yield  to  the  gentle- 
man from  Minnesota. 

Mr.  KNUTSON.  I  am  merely  asking 
for  information.  Would  the  adoption  of 
this  amendment  In  any  way  jeopardize 
the  Investments  that  constituents  of  mine 
have  made  down  in  the  Rio  Grande 
Valley? 

Mr.  VURSELL.  Really,  I  do  not  know, 
but  I  understand  that  this  was  before  the 
committee,  and  the  committee  has 
thought  It  through  and  has  brought  out 
a  bill  that  does  not  contain  these  amend- 
ments. After  listening  to  the  gentleman 
from  Texas,  who  has  followed  this  mat- 
ter very  closely,  I  am  fearful  that  It  might 
jeopardize  the  treaty  and  It  might  cut 
off  the  water  of  these  people  who  are 
growing  this  fruit  that  people  all  over 
the  Nation  want  and  In  which  a  number 
of  my  constituents  have  made  invest- 
ments. I  think  it  is  my  duty  to  help  pro- 
tect them. 

Mr.  HINSHAW.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  VURSELL.  I  yield  to  the  gentle- 
man from  California. 

Mr.  HINSHAW.  I  should  like  to  as- 
sure the  gentleman  from  Minnesota  and 
other  Members  of  the  House  that  this 
amendment  has  nothing  whatsoever  to 
do  with  the  treaty  and  will  in  no  wise 
jeopardize  anything  on  the  Rio  Grande. 
It  has  to  do  solely  with  the  lower 
Colorado  and  with  matters  that  are  not 
connected  with  the  treaty  whatsoever. 
If  the  gentleman  will  listen  to  me  to  that 
extent,  I  can  assure  him  again  that  it 
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has  nothing  whatsoever  to  do  with  It. 
It  merely  protects  us. 

Mr.  KNUTSON.  I  have  the  utmost 
confidence  In  my  colleague  from  Cali- 
fornia, but  in  order  to  be  sure  that  I  am 
locking  after  the  interests  of  the  people 
I  represent,  may  I  suggest  to  my  friend 
from  California  that  he  let  this  matter 
-♦  go  over  and  make  It  a  matter  for  special 
study  by  either  the  Committee  on  Flood 
Control  or  the  Committee  on  Irrigation 
and  Reclamation. 

Mr.  HINSHAW.  We  offered  a  bill  the 
other  day  which  would  have  straight- 
ened out  the  entire  matter  as  far  as  Cali- 
fornia was  concerned  in  respect  to  the 
treaty  itself,  and  received  serious  oppo- 
sition from  other  people  interested,  in- 
cluding people  from  Texas  and  people 
from  some  of  the  upper  basin  States.  I 
wish  the  gentlemen  who  originally  advo- 
cated some  of  these  measures  were  here. 

Mr.  VtTRSELL.  I  believe  the  amend- 
ment offered  by'  the  gentleman  from 
California,  much  as  I  hate  to  say  so. 
should  be  defeated.  I  want  to  make 
.  certain  this  fertile  valley  be  supplied 
with  the  water  they  must  have  and  I 
urge  the  Republican  Members  on  my  side 
of  the  House  to  join  with  me  in  voting 
down  the  amendment  as  I  am  fearful  it 
may  deprive  them  of  the  water  they 
must  have  to  protect  their  investments, 
and  might  stop  production  of  millions  of 
acres  now  growing  oranges,  grapefruit, 
and  vegTetables  the  American  people 
need.  Let  us  take  no  chances  on  this 
vital  matter. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Texas  I  Mr. 
ThomasgnI. 

Mr.  THOMASON.  Mr.  Chairman,  I 
sincerely  hope  this  amendment  is  de- 
feated. Those  of  us  who  live  on  the  Rio 
Grande  are  not  finding  fault  with  those 
along  the  Colorado  or  those  who  live  in 
California  who  may  be  affected  in  some 
way  by  the  flood  waters  of  the  Colorado, 
but  there  is  a  lot  bigger  question  involved 
in  this  amendment  than  that.  I  have 
In  my  hand  Public  Law  No.  286,  that  be- 
came law  on  August  19,  1935.  and  which 
set  up  the  study  looking  to  a  treaty  with 
Mexico  covering  the  flood  waters  of  the 
Rio  Grande  and  the  Colorado.  Section  3 
says: 

The  President  la  further  authorized  to  con- 
struct any  project  and  works  which  may  be 
contracted  for  in  a  treaty  entered  into  with 
Mexico. 

Pursuant  to  that  law,  a  board  of  ex- 
pert water  engineers  was  set  up.  A 
complete  study  was  made  of  the  entire 
problem  because  I  assure  you  it  is  a  very 
serious  matter  in  the  Rio  Grande  Valley, 
as  my  friends,  the  gentlemen  from  Il- 
linois, Michigan,  and  Minnesota  have  al- 
ready said,  and  It  is  extremely  serious 
at  this  very  moment  in  the  lower  Rio 
Grande.  But  regardless  of  all  that,  a 
treaty  was  promulgated  which  was  sub- 
mitted to  the  United  States  Senate,  and 
after  weeks  of  debate  covering  all  angles 
and  all  details  of  the  problem,  that  treaty 
was  ratified  by  the  United  States  Senate 
and  later  was  ratified  by  the  Government 
of  Mexico.  Pursuant  to  that  treaty  and 
also  in  pursuance  of  what  we  sometimes 
refer  to  as  the  good  neighbor  policy,  the 
Committee  on  Appropriations  has  now 


brought  out  the  first  appropriation  bill 
looking  to  the  construction  of  dams  on 
the  Rio  Grande.  I  hope  to  see  at  least 
two  In  my  district.  Those  along  the 
Colorado  are  not  precluded  from  their 
just  rights,  whatever  they  may  be.  They 
have  their  remedy  and  their  time  will 
come.  There  must  be  a  beginning.  The 
gentleman  from  California  [Mr.  Hin- 
SHAw]  and,  so  far  as  I  know,  nobody  else, 
appeared  before  this  committee  and  sub- 
mitted to  the  chairman  or  the  committee 
the  amendment  which  is  now  pending. 
I  join  v.ith  those  who  have  spoken  against 
the  amendment  in  saying  in  my  candid 
judgment  It  would  be  an  absolute  change 
in  the  terms  of  the  treaty.  Treaties  be- 
tween nations  are  solemn  obligations  and 
cannot  be  altered  or  modified  in  this 
manner.  That  treaty  is  an  International 
obligation  and  an  international  contract. 

If  we  adopt  an  amendment  like  this, 
I  wonder  what  our  friends  In  Mexico  who 
have  cooF>erated  in  a  very  admirable  way 
would  think  about  the  situation.  This  is 
the  first  encroachment  upon  the  treaty. 
This  is  not  the  way  to  alter,  change,  con- 
strue, or  amend  a  treaty.  Let  them  go 
to  the  Senate  of  the  United  States.  Let 
them  submit  their  proposals  to  the  ap- 
propriate body  and  the  appropriate  com- 
mittees. Last  year,  as  some  of  you  will 
recall,  literally  for  weeks,  those  repre- 
senting the  great  State  of  California, 
through  at  least  one  of  their  Senators 
held  the  fioor  of  that  body  for  days,  urg- 
ing certain  changes  in  the  terms  of  the 
treaty.  After  It  was  fought,  It  was  rati- 
fied by  an  overwhelming  vote.  It  is 
now  the  law  of  two  great  nations.  Cali- 
fornia has  had  Its  day  In  court.  Now 
when  the  very  first  bill  comes  up  look- 
ing toward  the  carrying  out  of  the  terms 
of  the  treaty,  particularly  along  the  Rio 
Grande  which  is  suffering  so  desperately, 
an  amendment  is  offered  which  would 
absolutely  alter  the  very  terms  of  the 
treaty  Itself.  You  can  understand  the 
problem  and  visualize  what  the  repercus- 
sions probably  would  be  In  the  Republic 
to  the  south  of  us.  This  Is  not  the  time 
nor  place  to  undertake  to  change  or  con- 
strue any  of  the  terms  of  the  treaty  be- 
cause, boiled  down,  that  Is  exactly  what 
this  amounts  to.  This  Is  not  the  place  to 
undertake  such  action.  My  personal  In- 
terest Is  In  the  recurring  fioods  that  have 
all  but  wiped  out  the  great  farming 
valley  at  and  near  Presidio,  Tex.,  In  my 
district.  The  farmers  In  that  valley  have 
been  patient  and  long-suffering.  Now 
that  the  treaty  Is  the  law,  this  appropria- 
tion should  be  passed,  so  that  they  can 
get  the  relief  to  which  they  are  entitled. 
We  should  not  be  penalized  or  action  de- 
layed because  we  are  first  on  the  pro- 
gram. California  will  have  Its  day  and 
the  State  Department  and  International 
Boundary  Commission  can  be  trusted  to 
do  the  right  and  fair  thing.  I  beg  of  you 
to  defeat  the  amendment  and  let  this 
great  program  get  started. 

The  CHAIRMAN.  The  question  Is  on 
the  amendment  offered  by  the  gentle- 
man from  California  [Mr.  Hinshaw]. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows; 

Construction:  For  detail  plan  preparation 
and  construction  of  projects  authorized  by 
the  Convention  concluded  February  I,  1933, 


between  the  United  States  and  Mexico,  the 
acts  approved  August  19.  1935,  as  amended 
(49  Stat.  660.  1370;  22  U.  S.  C.  2r7-2T7d), 
August  29.  1935  (49  Stat.  961),  June  4,  1936 
(49  Stat.  1463) ,  and  the  projects  stipulated  In 
the  treaty  between  the  United  States  and 
Mexico  signed  at  Washington  on  February  3, 
1944,  $9,250,000,  to  be  Immediately  available, 
and  to  remain  available  until  exp>ended: 
Provided,  That  no  expenditures  shall  te  mad« 
for  the  Lower  Rio  Grande  flood-control  proj- 
ect for  construction  on  any  land,  site,  or 
easement  in  connection  with  this  project 
except  such  as  has  been  acquired  by  dona- 
tion and  the  title  thereto  has  been  approved 
by  the  Attorney  General  of  the  United 
States:  Provided  further,  That  expenditures 
for  the  Rio  Grande  bank-protection  project 
shall  be  subject  to  the  provisions  and  condi- 
tions contained  In  the  appropriation  for  said 
project  as  provided  by  the  act  approved  April 
25,  1945  (Public  Law  40):  Provided  further. 
That  expenditures  for  the  Douglas-Agua 
Prieta  sanitation  project  shall  be  subject  to 
the  provisions  and  conditions  contained  in 
the  appropriation  for  this  project  as  pro- 
vided by  the  act  approved  July  2.  1942  (56 
Stat.  477)  :  Provided  further.  That  expendi- 
tures for  the  Nogales  sanitation  project  and 
an  extension  to  the  Nogales  flood-control 
project  shall  be  tubject  to  the  same  provi- 
sions and  conditions  as  to  assurances  by  the 
city  of  Nogales,  Ariz.,  as  are  required  of  the 
city  of  Douglas,  Ariz.,  by  this  act  in  connec- 
tion with  the  Douglas-Agua  Prieta  sanitation 
project:  Provided  further.  That  no  expendi- 
tures shall  be  made  for  the  acquisition  of 
lands  or  easements  for  sites  for  boundary 
fences  except  for  procurement  of  abstracu 
or  certificates  of  title,  payment  of  recording 
fees,  and  examination  of  titles :  Provided  fur- 
ther.  That  unexpended  balances  of  appropri- 
ations for  construction  under  the  Interna- 
tional Boundary  dommisslon  available  for 
the  fiscal  year  1946  shall  be  merged  with  this 
appropriation  and  shall  continue  avaUable 
until  expendeii. 

Mr.  HINSHAW.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  and  my  colleagues,  I 
would  like  to  tell  you— and  I  did  not  have 
an  opportunity  to  reply  to  the  gentleman 
from  Texas  [Mr.  Thomason]  who  spoke, 
my  amendment  had  nothing  whatsoever 
to  do  with  this  Mexican  Water  Treaty. 
Those  gentleman  from  Texas  have  been 
very  much  afraid  that  I  would  offer  an 
amendment  which  did  have  something 
to  do  with  it.  Consequently,  they  fought 
this  amendment,  thinking  it  might  be  the 
one  they  feared. 

I  want  to  tell  you  something  else.  In- 
sofar as  I  can  tell,  these  good  friends  of 
mine  from  Texas  have  really  done  a  job 
on  the  State  of  California  and  do  not 
fool  yourselves.  Insofar  as  we  from 
California  are  concerned,  we  have  lost 
great  values  In  water  In  the  course  of 
this  Mexican  Water  Treaty  fight,  and 
they  have  gained  great  benefit.  We  have 
lost  some  950.000  acre-feet  of  water  per 
annum,  which  Is  to  be  delivered  to 
Mexico  in  the  delta  of  the  Colorado,  and 
they  have  gained  an  equivalent  amount 
from  the  Rio  Grande  tributaries  In 
Mexico,  to  be  delivered  to  them  in  Texas. 

I  do  not  like  to  make  that  statement, 
but  I  wish  my  friends  from  Texas  would 
at  least  show  a  little  reason  and  a  little 
compassion  for  us  who  are  meantime 
getting  the  bird  In  no  uncertain  terms. 

I  know  that  your  people  down  there 
have  written  letters  to  people  In  the 
North  In  which  they  have  made  some 
unfortunate  ^statements  to  the  effect  that 
if  we  of  California  attempt  to  protect 
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ourselves  In  this  matter  we  are  starting 
a  fight  as  between  the  two  States  and  be- 
tween  the   Irrigation   and   reclamation 
States;   but  I  want  to  tell  you  we  are 
not  starting  any  fight.    The  fight  was 
started  on  us.     If  you  think  it  Ls  neces- 
sary to  carry  on  that  fight,  and  if  we 
cannot   get   a   little   consideration    and 
Jwtlce.  we  will  have   to  have  a  fight, 
because  we  are  certainly  getting  It  right 
square  in  the  neck.    I  want  you  to  un- 
derstand that,  and  I  want  my  colleagues 
on  the  Republican  side  to  understand  it 
and  to  realize  that  these  people  are  get- 
ting away  with  a  very  large  project  which 
is  probably  not  going  to  cost  them  very 
much  money,  but  the  taxpayers  of  the 
United  States  will  pay  for  it  to  the  tune 
of   about   $150.000  000   before   they   are 
through.     The  reimbursable  features  of 
the  project  in  the  State  of  Texas  are 
almost  nil.     They  are  not  going  to  repwiy 
very  much  of  the  cost  of  these  projects 
that  are  so  beneficial  to  them.     Your 
constituents  in  your  districts  who  hap- 
pen to  have  been  sold  some  property  by 
some  of  these  boys  who  go  out  and  sell 
orange  groves  and  what  not  at  a  dis- 
tance  may  well   take   a   look   into   the 
situation. 
N     Public   Law   No.   286.   Seventy-fourth 
Congress,  introduced  by  the  gentleman 
from  Texas  I  Mr.  West!  .  on  March  6. 1935. 
became    section    277    (a) -(e).    title    22. 
United  States  Code.    Reference  to  that 
title  will  show  very  clearly  that  its  pur- 
pose was  to  authorize  the  construction  of 
any  project  or  works  which  may  be  pro- 
vided for  in  a  future  treaty  entered  into 
with  Mexico  In  connection  with  the  Rio 
Grande,    the   Colorado   River,   and   the 
Tiajuana  River.    The  authority  granted 
In  that  act  is  complete  except  that  no 
provision  whatever  is  made  for  any  reim- 
bursement to  the  Treasury  of  the  United 
States  for  the  value  of  any  project  or 
works  for  the  purpose  of  delivering  water 
for  domestic  and  irrigation  uses,  such  as 
is  mandatory  in  the  reclamation  laws. 

In  the  tkpartment  of  the  Interior  Ap- 
propriation Act  for  fiscal  year  1942.  en- 
acted June  28. 1941  (55  Stat.  p.  338  > .  there 
Is  language  which  providei  for  the  com- 
pletion of  investigation  and  commence- 
ment of  construction  of  the  valley  gravity 
canal  and  storage  project.  Texas,  known 
as  Federal  project  No.  5.  and  which  pro- 
vides that  the  Secretary  of  State,  with 
the  approval  of  the  President,  shall  des- 
ignate the  features  of  the  project  which 
he  deems  •international  in  character." 
This  provision  became  section  277  (f)  of 
title  22.  United  States  Code. 
It  reads  as  follows: 

Provided  further.  That  of  said  sum.  »250.- 
000.  ab&ll.  upon  approval  by  the  President  of 
an  allocation  therefor,  be  available  to  the 
Sacrcuiry  of  SUte  (acting  through  the  Amer- 
ican Commiaaioner  of  the  International 
Boundary  Ccmmtaslon.  United  States  and 
Ilexlco)  for  continuing  the  investigations 
authorized  by  such  act  of  August  19.  1935: 
Provided  further.  That  the  Secretary  of 
Stat«.  with  the  approval  of  the  President, 
shall  designate  the  features  of  the  project 
which  he  deems  international  in  character, 
and  shall  direct  such  changes  In  the  general 
project  plan  as  he  de«au  advisable  with  re- 
spect to  such  features;  and  the  features  so 
designated  shall  be  built,  after  consultation 
with  the  Bureau  of  Reclamation  as  to  gen- 
tral  design,  by  the  American  section  of  the 


because 


Fe(  leral 


International  Boundary 
States  and  Mexico.  an4 
maintained   by  said 
their   operation    and 
manner  is.  in  the  opi 
State,   necessary 
tlonal  character.     Th^ 
tion.  and  malntenancii 
be  pursuant  to  the 
except  as  hereinbefoni 
that: 

(1)  In   addition   to 
allocation    to    flood 
which  may  be  made 
Interior  under  section 
matlon   Project   Act 
after    consultation 
State  and  the  Secreta^ 
allocate  such  part  of 
of  the  project  as  he 
tection  of  American 
hazards  resulting  fron  i 
unregulated   flow   of 
tion  of  the  Rio  Grand  ( 
man.  Tex.    Provisions 
respect  to  allocations 
section  g  (b)  of  the 
of  1939  shall,  insofar 
sistent  with  the 
pUcable  In  like  mann 
allocation   made 
and 

(2)  All   revenues 
States  in  connection 
operation,  and 
shall  be  covered   into 
cellaneous  receipts. 


Commission.  United 

shall  be  operated  and 

^^ommlsslon  insofar  as 

maintenance    in   such 

n(ion  of  the  Secretary  of 

of   their   intema- 

construction.  opera - 

of  such  project  shall 

reclamation  laws, 

provided  and  except 


ty 


tie 
deems 


the   nonreimbursable 
( ontrol    or    navigation 
the  Secretary  of  the 
9    (b)    of  the  Recla- 
1939.   the   President, 
th    the    Secretary    of 
of  the  Interior,  shall 
total  estimated  cost 
proper  to  the  pro- 
interests  from  drought 
the  uncontrolled  and 
1  he   International   por- 
below  Old  Fort  Quit- 
of  law  applicable  with 
to  flood  control  under 
Reclamation  Project  Act 
they  are  not  inccn- 
provislons.  be  ap- 
r  with  respect  to  any 
this   subparagraph; 


IS 


foregi  ling 


undi  T 


rtceived   by   the   United 

vlth  the  construction, 

maintenance  of  such  projects 

the  Treasury  as  mis- 


1<45. 


On  February  9, 
State.  Mr.  Hull,  iss 
approved  by  the 
mulgated  to  the  effe^^t 
features  of  the  va 
storage    project, 
project  No.  5,  are 
International  in  ch 
cordance    with    the 
Interior  Departmen 
of  1942,  above  referrfed 


I  ed 


illey 
T(  xas. 


All  storage  and  dlv 
their    appurtenant 
headings  and  sluicewa;  s 
on    the    International 
the  Rlo  Grande.     (See 
Ings,  Department  of 
1947,  79th  Cong..  2d 


By  that  memoranJum 
tion  of  the  Secretary 
evident  that  the 
be  built  on  the  Rio 
a   part   and   parcel 
No.  5.  known  as  the 
and  storage  project. 

Under  those 
guage  contained  in 
ment  Appropriation 
ently  applicable  to 
That  language  direct 
of  State  and  the 
in  addition  to  the 
cation  to  flood  contifcl 


thj 


Seen  tary 


Allocate  such  part  o 
coat  of  the  project  as  hi 
protection  of  American 
hazards  resulting  from 
unregulated  flow  of  the 
of  the  Rlo  Grande  belo^f 
Tex.,  (title  22.  U.  S.  C. 


The  language  furthjer 
revenues  received  In 
operation  of  such 
ered  Into  the  Treasu^ 
receipts. 

The  language  abo^e 
the  "protection  from 


the  Secretary  of 

a  memorandum, 

Pi^esident.  which  pro- 

that  the  following 

gravity  canal  and 

being   Federal 

dfeemed  to  be  strictly 

iiracter.  and  in  ac- 

provislons    of    the 

Appropriation  Act 

to: 


;rslon   structtires  and 

including    canal 

which  may  be  built 

boundary    portion    of 

pp.  662  and  663.  hear- 

approprlatlon  bill, 

) 


Wdrlcs 


State 


and  promulga- 
of  State,  it  Is  quite 
Intfernational  dams  to 
Grande  were  made 
of   Federal   project 
/alley  gravity  canal 
Texas, 
circiftnstances  the   Ian- 
Interior  Depart- 
of  1942  is  appar- 
Rio  Grande  dams, 
that  the  Secretary 
of  the  Interior 
nonreimbursable  allo- 
shaU— 


t  le 

^,ct 


the  total  estimated 

deems  proper  to  the 

ihterests  from  drought 

:he  uncontrolled  and 

International  portion 

Old  Fort  Quitman. 

)ar.  277  (f)). 


provides  that  all 

(Connection  with  the 

prpject  shall  be  cov- 

as  miscellaneous 


quoted,  namely, 
drought  hazards," 


is  a  new  angle  and  new  lanpuape  in  irri- 
gation and  reclamation  law.  It  is  the 
Inverse  of  the  actual  Intent  of  the  lan- 
guage, which  Is  the  conservation  of  water 
for  domestic  and  irrigation  uses.  Who- 
ever designed  that  language  In  that  ap- 
propriation bill  pulled  a  cute  trick.  By 
that  language  it  seems  quite  evident  that 
it  was  Intended  to  exempt  the  valley 
gravity  canal  and  storage  project  and 
the  treaty  dams  on  the  Rio  Grande  which 
are  used  for  the  storage  of  water  for 
irrigation  and  domestic  purposes  from 
ihB  reimbursement  provisions  of  the 
reclamation  laws. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  California  has  expired. 

The  Clerk  read  as  follows : 

International  Fisheries  Commission:  For 
the  share  of  the  United  States  of  the  expenses 
of  the  International  Fisheries  Commission, 
under  the  convention  between  the  United 
States  and  Canada,  concluded  January  29. 
1937,  Including  personal  services,  traveling 
expenses,  charter  of  vessels,  purchase  of 
books,  periodicals,  furniture,  and  scientific 
instruments,  contingent  expenses,  rent,  and 
such  other  expenses  in  the  United  States  and 
elsewhere  as  the  Secretary  of  State  may  deem 
proper,  to  be  disbursed  under  the  direction 
of  the  Secretary  of  State.  $28,000,  to  be  avail- 
able immediately:  Provided,  That  not  to  ex- 
ceed $750  may  be  expended  by  the  Commis- 
sioners In  attending  meetings  of  th3  Commis- 
sion. 

Mr.  RABAUT.    Mr.  Chairman,  I  offer 
a  committee  amendment. 
The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  Rabaut:  On 
page  28,  Une  17,  strike  out  '$28,000'  and  in- 
sert in  lieu  thereof  "$30,000." 

Mr.  RABAUT.  Mr.  Chairman,  this  is 
an  amendment  to  match  funds  that  have 
been  made  available  by  Canada.  The 
funds  have  always  been  matched.  This 
is  just  a  correcting  amendment. 

The  CHAIRMAN.  Tlie  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Michigan. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Contracts  entered  Into  in  foreign  countries 
Involving  expenditures  from  any  of  the  fore- 
going appropriations  shall  not  be  subject  to 
the  provisions  of  secUon  3741  of  the  Revised 
Statutes  (41  U.S.  C.  22). 

Mr.   WIGGLESWORTH.     Mr.  Chair- 
man. I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wicglesworth  : 
On  page  32.  line  23,  after  the  period  insert  a 
new  paragraph  reading  as  follows: 

"No  part  of  any  appropriation  In  this  act 
shall  be  used  to  pay  the  salary  or  wage  of  any 
j)erson  appointed  or  transferred  to  the  De- 
partment of  State  after  September  1,  1945, 
until  essential  clearance  as  to  loyalty  has 
been  certified  by  the  Federal  Bureau  of  In- 
vestigation and  the  appropriate  security  com- 
mittee of  the  State  Department." 

Mr.  RABAUT.  Mr.  Chairman,  I  re- 
serve a  point  of  order  against  the  amend- 
ment. 

Mr.  WIGGLESWORTH.  Mr.  Chair- 
man. I  hope  the  distinguished  chairman 
of  the  subcommittee  (Mr.  Rabaut]  will 
not  make  the  jjoint  of  order  against  this 
amendment.  It  seems  to  me  the  amend- 
ment should  be  unanimously  adopted. 

Recent  testimony  by  the  State  Dspart- 
ment  indicates  that  no  less  than  4,o:o 
people  have  been  transferred  to  the  rolls 


of  the  department  since  last  September, 
from  the  OWI.  from  the  OSS.  and  from 
other  interim  agencies,  and  that  this 
personnel  has  not  yet  been  properly 
cleared  as  to  loyalty. 

The  testimony  shows  that  243  out  of 
the  4.000  have  been  eliminated  as  unsuit- 
able by  the  State  Department;  that  3.000 
have  been  given  temporary  clearance  on 
the  basis  of  spot  checks  only,  and  that 
apparently  757  have  not  as  yet  been  in- 
vestigated. 

In  other  words,  there  are  3,757  people 
on  the  rolls  of  the  State  Department  at 
the  moment  who  have  not  be^n  given 
proper  clearance  as  to  loyalty. 

The  representative  of  the  State  De- 
partment said,  and  I  quote: 

It  has  become  quite  evident  that  the 
standards  employed  by  the  interim  transfer 
agencies  in  the  selection,  investigation,  secu- 
rity, and  clearance  of  their  employees  until 
October  1945  do  not  conform  by  a  consider- 
able measure  to  those  general  standards  of 
the  Department  of  State  governing  personnel 
clearance. 

And  he  added  that: 

The  investigative  files  as  such  are  frag- 
mentary and  in  many  cases  consist  only  of 
limited  spot  checks. 

All  of  us  know,  Mr.  Chairman,  the 
charges  that  were  made  here  year  after 
year  in  reply  to  OWI  personnel  and  how 
hundreds,  if  not  thousands,  of  this  per- 
sonnel were  carried  without  proper 
clearance.  We  all  recall  how  we  waited 
year  after  year  for  the  determination  of 
specific  charges  against  specific  indi- 
viduals without  any  satisfactory  results, 
and  yet  today  we  find  that  3.757  persons 
from  the  OWI  and  other  interim  agencies 
have  been  turned  over  to  the  State  De- 
partment and  have  not  received  proper 
clearance. 

It  seems  to  me  that  the  people  of  this 
country  are  entitled  to  assurance  in  re- 
spect to  the  State  Department,  above  all 
other  agencies  of  government,  that  the 
people  on  the  rolls  of  the  Department 
are  loyal  to  this  country  and  to  our  form 
of  government. 

All  this  amendment  does  is  to  provide 
that  no  money  shall  be  paid  to  anyone 
transferred  to  the  rolls  of  the  State  De- 
partment since  September  1  last  until 
he  has  been  given  proper  clearance  as 
to  loyalty  by  the  FBI  and  the  appropriate 
security  agency  of  the  State  Department. 

I  hope  that  the  amendment  will  be 
adopted,  and  adopted  unanimously. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  WIGGLESWORTH.  I  yield  to  the 
gentleman  from  Kansas. 

Mr.  REES  of  Kansas.  I  think  the 
gentleman's  amendment  is  a  laudable 
one  and  that  it  should  be  adopted,  but  I 
think  we  should  go  far  enough  to  make 
certain  that  when  one  of  these  employees 
has  been  rejected  he  is  not  given  a  place 
in  some  other  department  of  the  Gov- 
ernment. I  notice  many  times  when  they 
are  taken  out  of  one  department  we  find 
them  showing  up  in  some  other  depart- 
ment of  our  Government.  We  should 
take  them  clear  off  the  pay  roll  of  the 
Government  entirely.  The  amendment 
ought  to  be  adopted,  and  I  trust  the 
chairman  of  the  committee  will  not  in- 
sist upon  his  point  of  order. 


Mr.  WIGGLESWORTH.  They  should 
be  Investigated  immediately  and  either 
eliminated  or  given  the  clearance  to 
which  they  are  entitled. 

Mr.  REES  of  Kansas.    That  is  correct. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Massachusetts  has  ex- 
pired. 

Mr.  RABAUT.  Mr.  Chairman,  I  re- 
new my  point  of  order  and  insist  on  it 
for  the  reason  it  is  a  direction  under 
the  guise  of  a  limitation  which  casts  a 
serious  reflection  on  the  personnel  of  the 
State  Department  and  it  will  cripple 
their  activities.  I  know  all  Members  of 
the  House  appreciate  how  serious  my 
own  thoughts  have  been  along  the  very 
same  lines.  I  have  expressed  myself 
time  and  time  again  on  this  and  the  hear- 
ings are  replete  and  filled  with  state- 
ments made  by  the  chairman  and  other 
members  of  the  committee  on  that  sub- 
ject. We  have  brought  this  forcibly  to 
their  attention,  but  this  is  too  drastic  an 
amendment. 

Mr.  Chairman,  I  insist  on  the  point  of 
order. 

The  CHAIRMAN.  Does  the  gentleman 
from  Massachusetts  wish  to  be  heard  on 
the  point  of  order? 

Mr.  WIGGLESWORTH.  Mr.  Chair- 
man, I  am  very  sorry  that  the  gentleman 
from  Michigan  [Mr.  Rabaut]  or  any 
other  Member  of  the  House  should  raise 
a  point  of  order  on  an  amendment  of 
this  character. 

In  reference  to  the  pwint  of  order  I 
merely  wish  to  make  the  following  state- 
ment. If  I  understood  the  gentleman 
from  Georgia  [Mr.  Cox]  correctly  this 
morning,  the  FBI  is  already  cooperating 
with  the  proper  security  committees  of 
the  Department  of  State  in  this  work. 
If  that  is  a  fact,  and  if  the  Chair  takes 
knowledge  of  existing  practices,  as  I  be- 
lieve he  is  bound  to  do,  then  it  seems  to 
me  that  the  amendment  is  not  subject 
to  a  point  of  order  because  it  Imposes  no 
duties  in  addition  to  those  which  are 
already  in  force.  All  the  afhendment 
provides  Is  that  no  money  shall  be  pro- 
vided in  terms  of  salaries  or  wages  until 
the  work  which  is  apparently  already 
under  way  is  brought  to  a  conclusion.  I 
hope  the  Chair  will  overrule  the  point  of 
order. 

The  CHAIRMAN.  The  Chair  is  ready 
to  rule. 

The  gentleman  from  Michigan  [Mr. 
Rabaut]  makes  the  point  of  order  that 
the  language  contained  in  the  amend- 
ment offered  by  the  gentleman  from 
Massachusetts  [Mr.  Wigglesworth]  im- 
poses additional  burdens  upon  agencies 
of  the  Government  that  they  are  not 
under  law  required  to  perform,  there- 
fore it  goes  beyond  the  ordinary  limi- 
tations. 

The  language  through  the  figures 
"1945"  is  nothing  other  than  a  limita- 
tion, perhaps;  but  the  remainder  of  the 
language  does  impose  responsibilities  and 
duties  upon  the  Federal  Bureau  of  In- 
vestigation which  it  may  not  now  be 
called  upon  to  perform  under  existing 
law. 

The  Chair  is,  therefore,  constrained  to 
sustain  the  point  of  order  made  by  the 
gentleman  from  Michigan. 

Mr.  VORYS  of  Ohio.  Mr.  Chairman, 
I  offer  an  amendment. 


The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Vorts  of  Ohio: 
On  page  32.  after  line  23.  Insert  a  new  para- 
graph, as  follows: 

"No  part  of  any  appropriation  contained  In 
title  I  of  this  act  shall  be  used  to  pay  any 
salaries  or  expenses  for  international  radio 
broadcasting  after  September  1,  1946,  nor  for 
any  international  spot  news  radio  broad- 
casting which  is  not  Identified  as  to  Its 
source,  nor  for  the  purchase  from  any  pri- 
vate short-wave  radio  station  of  any  time 
which  would  otherwise  be  devoted  to  broad- 
cajsting  international  information  or  cul- 
tural programs." 

Mr.  VORYS  of  Ohio.  Mr.  Chairman, 
this  Is  an  amendment  pvhich  Is  an  at- 
tempt as  best  we  can  to  take  the  contro- 
versial features  out  of  the  short-wave 
international  broadcasting  program 
which  has  caused  so  much  criticism  from 
the  Associated  Press  and  the  United 
Press. 

The  amendment  does  three  things. 
First,  It  winds  up  international  broad- 
casting imder  this  appropriation  by  Sep- 
tember 1.  By  that  time  the  new  system 
I  shall  mention  should  be  in  operation. 
Second,  until  September  1  it  requires 
that  no  spot  news  be  broadcast  without 
identification  of  its  source.  This  answers 
a  criticism  made  by  the  press  services. 
And  third.  It  provides  that  no  money 
shall  be  spent  for  acquiring  radio  time 
from  stations  which  would  otherwise  be 
devoting  the  same  time  to  privately 
sponsored  informational  and  cultural 
international  programs. 

At  the  present  time  the  Department 
of  State  is  considering  a  plan  to  elimi- 
nate the  controversy  from  this  program 
and  to  set  up  some  sort  of  corporation 
or  foundation,  with  a  board  controlled 
by  outstanding  private  citizens,  which 
would  have  charge  of  this  important  part 
of  our  postwar  propaganda  program,  the 
short-wave  broadcasting.  That  program 
should  be  brought  to  the  Congress,  and 
if  approved  we  can  then  have  a  pre  ram 
which  will  be  carried  on  which  will  pre- 
serve and  protect  the  freedom  of  flow  of 
information.  Congress  should  legislate 
on  it  at  this  session. 

As  I  said  earlier  this  afternoon,  how- 
ever, at  present  the  Department  contem- 
plates a  monopoly  of  short-wave  inter- 
national broadcasting.  That  is  contrary 
to  the  spirit  of  free  flow  of  information 
to  which  we  all  give  at  least  lip  service. 
It  is  contrary  to  the  principles  which 
the  State  Department  itself  has  ex- 
pressed with  respect  to  its  controversy 
with  the  Associated  Press  and  the  United 
Press. 

Mr.  RABAUT.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  VORYS  of  Ohio.  I  yield  to  the 
gentleman  from  Michigan. 

Mr.  RABAUT.  When  a  Member  talks 
about  monopoly  of  the  short-wave 
broadcast,  what  does  he  mean  by  that? 
How  much  of  a  short-wave  broadcast 
band  is  there?  How  many  points  are 
there  on  the  dial? 

Mr.  VORYS  of  Ohio.  I  mean  just  this. 
The  gentleman  apparently  was  not  pay- 
ing too  much  attention  earlier  when  I 
read  the  letter  from  Mr.  Denny,  acting 
chairman  of  the  Board  of  War  Communi- 
cations, in  which  he  stated  that  this 
program  will  be  "in  fact  operated  by  the 
State  Department,   which  has  entered 
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Into  agreements  with"  not  part  of  but 
"each  of  the  International  stations  for 
the  purchase  of  their  entire  time."  There 
is  no  question  but  that  the  State  Depart- 
ment contemplates  a  complete  monopoly 
of  short-wave  international  broadcast- 
ing from  the  United  States.  Now  if 
they  are  going  to  have  such  a  monopoly 
of  the  stations  at  least  they  should  pro- 
vide what  is  provided  for  in  this  amend- 
ment; they  should  not  monopolize  the 
time  which  these  stations — one  of  them 
a  ncmproflt  station  and  others  commer- 
cial stations — are  willing  to  devote  to 
international  information  and  cultural 
programs.  We  all  say  that  we  beheve 
that  the  United  Press,  the  Associated 
Press,  our  magazines,  and  our  boolts  un- 
der the  free  American  way  of  individual 
expression  should  go  across  the  seven 
seas  and  tell  of  the  American  way  of  life. 
Why  do  we  not  provide,  as  in  thi.<^  amend- 
ment, that  short-wave  broadcasting,  the 
most  important  method  of  all  to  get  into 
the  so-called  barren  spots  of  Europe 
where  censorship  forbids  the  flow  of 
other  news,  should  not  be  monopolized  by 
.  Government:  that  where  under  free 
American  private  enterprise  facilities  for 
information,  culture  and  news  programs 
are  provided,  the  State  Department  shall 
not  monopolize  that  particular  time  of 
any  station  but  permit  that  sort  of  broad- 
casting to  go  ahead.  That  is  what  is  pro- 
vided by  this  amendment. 

Mr.  RABAUT.     Mr.  Chairman.  I  move 
that  the  Committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose:  and 
the  Soeaker  having  resumed  the  chair. 
Mr.  Mills.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union,  reported  that  that  Committee 
having  had  under  con.«;lderation  the  bill 
<H.  R.  6056  >,  making  appropriations  for 
the  Departments  of  State.  Justice.  Com- 
merce, and  the  Judiciary,  for  the  fiscal 
year  ending  June  30.  1947.  and  for  other 
purposes,  had  come  to  no  resolution 
thereon. 

EXTENSION  OP  RKIIARKS 

Mrs.  BOLTON  «at  the  request  of  Mr. 
Martin  of  Massachusetts )  was  given  per- 

mi«.«!ion  to  extend  her  remarks  in  the 
Record  on  the  award  given  by  the  Golden 
Rule  Foundation. 

Mrs  ROGERS  of  Massachusetts  asked 
and  was  given  permission  to  extend  her 
remarks  in  the  Rzcoro  and  include  an 
address  she  delivered  at  Boston  on  April 
27. 

Mr.  RANDOLPH  and  Mrs.  DOUGLAS 
of  Illinois  (at  the  request  of  Mr.  McCoR- 
iCACK)  were  given  permission  to  extend 
their  remarks  in  the  Record. 

Mr.  LINK  asked  and  was  given  permis- 
sion to  extend  his  remarks  in  the  Record 
and  include  an  article  from  the  Evening 
Star. 

INTER -AMERICAN  raCHWAT 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  to  insert  at  this 
point  in  the  Record  a  resolution  of  the 
Constitutional  Congress  of  Costa  Rica 
transmitted  to  the  Speaker  of  the  House 
of  Representatives  today  by  the  president 
of  the  Constitutional  Congress  of  Costa 
Rica,  Dr.  Rafael  A.  GriUo. 


Is  there  objection  to 
gentleman    from 


The  SPEAKER, 
the    request    of    tlie 
Massachusetts? 

There  was  no  objection. 

The  resolution  referred  to  is  as  fol- 
lows : 

President 


Ccsta 


ai  d 


^^Tiereas   the 
tional  Congress  of 
Grlllo.    Is    to    leave 
States;  and 

Whereas  there  Is 
United  States  a  bill 
priation  ol  the  funds 
the   Inter-American 
enormous  importance 
the  other  countries 
be  a  bond  of  unity 
tween  the  Americas. 

The  Constitutional 
resolves: 

1.  To  entrust  to  Dr. 
dent  of  the  Const!  tu 
dial  and  affectionate 
bers  of  the  Congrese 
Members  of  the  Senate 
sentatlvea  of  the  Uni 

2.  To  Invest  in  Dr. 
of    the   Congress   of 
af ore-mentioned  high 
the  United  States 
sentiment  of  Its 
.=5entlment  of  the 
that  is  pending  In 
for  the  appropriation 
the  termination  of  thi  t 
way    of    transcending 
Rica  and  to  all  the 

Done  at  San  Jos*. 
of  April  1946. 

PRANcraco 


of   the   Constitu- 

Rica.  Dr.  Rafael  A. 

s*iortly    for    the    United 


be;  ore  the  Congress  of  the 

p'ovldlng  for  the  appro- 

necesisary  to  terminate 

lighway — a   project   of 

to  Costa  Rica  and  to 

America — which  will 

of  closer  contact  be- 


tfd 


that 


mer  ibersbip. 


Mr.   McCORMAdK 
ask  unanimom  consent 
Hou.se  adjourns  todi  ly 
at  11  a.  m.  tomorrow 

The  SPEAKER 
the    request    of    tlje 
Massachusetts? 

There  was  no  oblection 


LEAVE  OF 


ILS 


By  unanimous  consent 
sence  was  granted 

To  Mr.  Arknds  ( 
Martin  of  Massachusetts 

To  Mr.  GwiNN  of 
quest  of  Mr.  Marti: 
for  the  balance  of  t 
of  official  business. 

To    Mr.    MoNRONtY 
of  Mr.  Gore),  for  1 
the  death  of  his  mother 

To  Mr.  Jamhn  ( 
Sparkm.\n>,    for    an 
on  account  of  offlci 

To  Mr.  Chapman 
Mr.  Gkegory),  for 
ofBcial  business. 

To   Mr.   Wilson 
Mr.  Martin  of  Massachusetts 
nitely,  on  account  o 
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Congress  o/  Costa  Rica 

Rafael  A.  Grillo.  Presl- 
ional  Congress,  a  cor- 
^eeiing  from  the  mem- 
of  Costa  Rica  to  the 
and  House  of  Repre- 
States;  and 
Clrlllo  the  representation 
7osta   Rica   before   the 
legislative  Chambers  of 
he  may  express  the 
which  is  the 
Nation   regarding  the  biU 
I  oth  Houses,   providing 
of  funds  necessary  to 
Inter-American  High- 
Importance    to    Costa 
J  jnerlcan  Republics. 
( :o6ta  Rica,  this  3d  day 


qOMSECA  CHAMnCR. 

Vice  President. 

ARISTIDES   ^fO-TODANO   B., 

Secretary. 
Alvaso  Cui^LXo  A.,  Secretary. 

HOUR    OP    MEEIING    TOMORROW 


Mr.   Speaker.   I 

that  when  the 

it  adjourn  to  meet 

Is  there  objection  to 
gentleman    from 


ABSENCE 


leave  of  ab- 
follows : 
the  request  of  Mr. 

) ,  for  1  week. 
Jew  York  (at  the  re- 
of  Massachusetts), 
le  week,  on  account 

(at  the  request 
days  on  account  of 
ler. 

the  request  of  Mr. 

Indefinite    jaeriod, 

business. 

(at  the  request  of 

tbday,  on  account  of 


2,1 


(at   the   request   of 
),  indefi- 
illness  in  family. 


Senite 


A  bill  of  the 
title  was  taken  from 
and.  under  the  rule 

S.  1955.  An  act  to 
sioncrs  of  the  District 
necfosarr  utilities  for 
nished  aad  erected  by 


of  the  following 
the  Speaker's  table 
referred  as  follows: 


a  Jthorlze  the  Commis- 
»f  Columbia  to  provide 
veterans'  housing  fur- 
the  National  Housing 


Administrator:    to   the   Committee   on    the 
District  of  Columbia. 

ENROLLED  BILLS  SIGNED 

Mr.  ROGERS  of  New  York,  from  the 
Committee  on  Enrolled  Bills,  reported 
that  that  committee  had  examined  and 
found  truly  enrolled  bills  of  the  House 
of  the  following  titles,  which  were  there- 
upon signed  by  the  Speaker: 

H.  R.  2483.  An  act  for  the  relief  of  the 
estate  of  Michael  J.  McDonough.  deceased: 

H.  R.  3755.  An  act  to  establish  an  Optome- 
try Corps  in  the  Medical  Department  of  the 
United  States  Army:  and 

H.  R.  5719.  An  act  to  amend  the  act  en- 
titled "An  act  to  authorize  black-outs  in  the 
District  of  Columbia,  and  for  other  pur- 
poses." approved  December  26,  1941,  as 
amended. 

BILLS  PRESENTED  TO  THE  PRESIDENT 

Mr.  RCX}ERS  of  New  York,  from  the 
Committee  on  Enrolled  Bills,  reported 
that  that  committee  did  on  this  day  pre- 
sent to  the  President,  for  his  approval, 
bills  of  the  House  of  the  following  titles: 

H.  R.  2483.  An  act  for  the  relief  of  the 
estate  of  Michael  J.  McDonough.  deceased: 

H.  R.  3755.  An  act  to  establish  an  Optome- 
try Corp-  in  the  Medical  Department  of  the 
United  States  Army;  and 

H.  R.  5719.  An  act  to  amend  the  act  en- 
titled "An  act  to  authorize  black-outs  In 
the  District  of  Columbia,  and  for  other  pur- 
poses." approved  December  26,  1941,  as 
amended. 

ADJOURNMENT 

Mr.  McCORMACK.  Mr.  Speaker,  I 
move  that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accord- 
ingly (at  5  o'clock  and  22  minutes  p.  m. ) , 
under  its  previous  order,  the  House  ad- 
journed until  tomorrow,  Friday,  May  3, 
1946,  at  11  o'clock  a.  m. 


COMMITTEE  HEARINGS 
CoMMirnz  OH  Intehstate  and  Foreign 

COMMKHCK 

There  will  be  a  meeting  of  the  Sub- 
committee on  Commerce  and  Trade  of 
the  Committee  on  Interstate  and  Foreign 
Commerce,  at  10  o'clock  a.  m..  May  6. 
1946. 

Business  to  be  considered:  Public  hear- 
ing on  H.  R.  4871  and  S.  1367.  providing 
for  three  additional  Assistant  Secretaries 
of  Agriculture.  Secretary  Wallace  will 
be  the  first  witness. 

CCMMimx  ON  RrvxRs  and  Harbors 

Schedule  for  the  closing  days  of  hear- 
ings on  the  omnibus  river  and  harbor 
authorization  bill  Is  as  follows: 
(Priday,  May  3,  1946) 

Cumberland  River,  Ky.  and  Tenn. 

Apalachicola,  Chattahoochie.  and 
Flint  Rivers.  Ga.  and  Pla. 

Schuylkill  River.  Pa.,  deepening  of 
channel. 

Illinois  River,  small-boat  harbor  at 
Peoria,  111. 

San  Diego  Harbor  and  Mission  Bay. 
Calif. 

Columbia     River,     from     Vancouver, 
Wash.,  to  The  Dalles.  Greg. 
(Monday  and  Tuesday,  May  6  and  7.  1946) 

Big  Sandy  River.  Tug  and  Levlsa 
Forks.  Va.,  W.  Va..  and  Ky. 

(Wednesday  and  Thursday.  May  8  and 
9,  1946) 

Arkansas  River,  Ark.  and  Okla. 


1946 
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CoMMrrTEz  ON  Invalid  Pensions 

There  will  be  a  public  hearing  before 
the  Committee  on  Invalid  Pensions  at 
10:30  a.  m.  on  Tuesday.  May  7.  1946,  in 
the  committee  hearing  room,  247  Old 
House  Office  Building,  on  H.  R.  3908.  en- 
titled "A  bill  to  provide  increased  pen- 
sions to  members  of  the  Regular  Army. 
Navy,  Marine  Corps,  and  Coast  Guard 
who  become  disabled  by  reason  of  their 
service  therein  during  other  than  a 
period  of  war,"  which  was  introduced  by 
Representative  Lesinski.  of  Michigan. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXIV,  executive 
communications  were  taken  from  the 
Speaker's  table  and  referred  as  follows: 

1242.  A  letter  from  the  President,  Board 
of  Commissioners,  District  of  Columbia, 
transmitting  a  draft  of  a  proposed  bill  to 
provide  for  two  heads  of  departments  of 
military  science  and  tactics  in  the  public 
schools  of  the  District  of  Columbia,  which 
they  request  be  Introduced  and  fenacted  into 
law:  to  the  Committee  on  the  District  of 
Colum'oia. 

1243.  A  letter  from  the  chairman,  the  Tex- 
tile Foundation,  transmitting  the  annual  re- 
port of  the  Textile  Foundation  for  the  fiscal 
year  ending  December  31,  1945:  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

1244.  A  communication  from  the  President 
of  the  United  States,  transmitting  a  proposed 
provision  pertaining  to  an  estimate  of  ap- 
propriation for  the  fiscal  year  1947  for  the 
Navy  Department  in  the  form  of  an  amend- 
ment to  House  Uocument  501  (H.  Doc.  No. 
545);  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 

1245.  A  letter  from  the  Secretary  of  War. 
transmitting  a  draft  of  a  proposed  bill  for 
the  relief  of  the  estate  of  Carmen  Aurora  de  la 
Flor.  deceased:  to  the  Committee  on  Claims. 

1246.  A  letter  from  the  Archivist  of  the 
United  States,  transmitting  a  report  on  rec- 
ords proposed  for  disposal  by  various  Gov- 
ernment agencies;  to  the  Committee  on  the 
Disposition  of  Executive  Papers. 

1247.  A  letter  from  the  Chairman,  Recon- 
struction Finance  Corporation,  transmitting 
a  report  of  its  activities  and  expenditures  for 
the  month  of  January  1946;  to  the  Commit- 
tee on  Banking  and  Currency. 

1248.  A  communication  from  the  Presi- 
dent of  the  United  States,  transmitting  a 
supplemental  estimate  of  appropriation  for 
the  fiscal  year  1947  In  the  amount  of  $21,940 
for  the  legislative  branch.  House  of  Repre- 
sentatives (H.  Doc.  No.  546);  to  the  Com- 
mittee on  Appropriations  and  ordered  to 
be  printed. 

1249.  A  letter  from  the  Attorney  General, 
transmitting  the  twelfth  report  of  the  Attor- 
ne>  General  covering  the  period  from  Decem- 
ber 1,  1945,  through  April  30,  1946;  to  the 
Committee  on  Banking  and  Currency. 

1250.  A  letter  from  the  director,  national 
legislative  committee,  the  American  Legion, 
transmitting  the  final  financial  statement  of 
the  American  Legion  for  the  year  ending  De- 
cember 31.  1945:  to  the  Committee  on  World 
War  Veterans'  Legislation. 


PUBLIC   BILLS    AND   RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 
By  Mr.  LESINSKI: 

H.  R.  6279.  A  bill  to  facilitate  the  admission 
Into  the  United  States  of  the  alien  fiances 
or  fiances  of  m  ambers  of  the  armed  forces 
of  the  United  Scates;  to  the  Committee  on 
Immigration  and  Naturalization. 


By   Mr.  HAND: 

H.R.  6280  A  bill  to  authorize  the  sale  of 
grain  for  domestic  consumption,  and  for 
other  purposes:  to  the  Committee  on  Banking 
and  Currency. 

By  Mr.  MAY: 

H.  R.  6281.  A  bill  to  amend  further  the  Pay 
Readjustment  Act  of  1942,  as  amended;   to 
the  Committee  on  Military  Affairs. 
By  Mr.  RICH: 

H.R.  6282.  A  bill  to  amend  the  Surplus 
Property  Act  of  1944  to  provide  that  proceeds 
from  the  transfer  or  disposition  of  surplus 
property  be  used  for  the  reduction  of  the 
public  debt:  to  the  Committee  on  Expendi- 
tures in  the  Executive  Departments. 

By  Mr.  ROBERTSON  of  North  Dakota : 

H.R.  6283.  A  bill  to  provide  for  the  pay- 
ment of  a  bonus  of  30  cents  per  bushel  on 
wheat  and  corn  produced  and  sold  between 
January  1,  1945,  and  April  18,  1946;  to  the 
Committee  on  Agriculture. 

By  Mr.  COLE  of  New  York: 

H.R.  6284.  A  bill  to  require  Immediate  re- 
establishment  of  rationing  In  the  case  of 
butter;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  TRAYNOR: 

H.  R.  6285.  A  bill  authorizing  the  State  of 
Delaware,  by  and  through  its  State  highway 
department,  to  construct,  maintain,  and  op- 
erate a  toll  bridge  across  the  Delaware  River 
near  Wilmington.  Del.;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

Bv  Mr.  WOLVERTON  of  New  Jersey: 

H.R.  6286.  A  bill  authorizing  the  State  of 
Delaware,  by  and  through  its  State  highway 
department,  to  construct,  maintain,  and  op- 
erate a  toll  bridge  across  the  Delaware  River 
near  Wilmington,  Del.;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 
By  Mr.  WALTER: 

H.R.  6287.  A  bill  to  amend  title  3  of  the 
first  War  Powers  Act.  as  amended,  to  permit 
the  shipment  of  relief  supplies;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  MILLER  of  Nebraska: 

H.  J  Res.  345.  Joint  resolution  to  author- 
ize the  selling  and  buying  of  corn  and 
wheat  without  penalty;  to  the  Committee  on 
Banking  and  Currency. 


By  Mr.  SAVAGE: 
H.R.  6296.  A  bill  for  the  relief  of  public 
utility    district    No.    1    of    Cowlitz    County. 
Wash.:  to  the  Committee  on  Claims. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private 
bills  and  resolutions  were  Introduced  and 
severally  referred  as  follows: 

By  Mr.  DAVIS: 
H  R  6288.  A  bill  for  the  relief  of  Eugene 
J.   Bearman:    to  the  Comimttee   on  Claims. 
By   Mr.    DOLLIVKR: 
H.R.  6289.  A    bill    for    the    relief   of    Mrs. 
Maja  V.  Capek;    to  the  Committee  on  Im- 
migration and  Naturalization. 
By  Mr.  HAYS: 
H.  R.  6290.  A  bill  for  the  relief  of  the  legal 
guardian   of  Robert  Lee  Threatt.   a  minor; 
to  the  Committee  on  Claims. 
By  Mr.  JUDD: 
H.R.  6291.  A  bill  for  the  relief  of  Thomas 
Milton    Culbertson;    to    the    Committee    on 
Claims. 

By  Mr.  KILDAY: 
H.  R.  6292.  A  bill  for  the  relief  of  Farmers 
Rural  Telephone  Association;   to  the  Com- 
mittee on  Claims 

By  Mr.  L ARCADE: 
H.  R.  6293.  A  bill  for  the  relief  of  William 
W.  Maddox:  to  the  Committee  on  Claims. 
By  Mr.  LESINSKI: 
H.  R.  6294.  A  bill  for  the  relief  of  William 
T.   Skrzyckl,   proprietor   and   owner   of   the 
Consolidated  Baking  Co.;  to  the  Committee 
on  Claims. 

By  Mr.  POWELL: 
H.R.  6295.  A  bill  for  the  relief  of  Sam  S. 
Suddin;  to  the  Committee  on  Immigration 
and  Naturallzatloiu 


PETITIONS,    ETC. 

Under  clause  1  of  rule  XXII,  j)etitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

1854.  By  Mr.  ANDREWS  of  New  York:  Peti- 
tion from  a  group  of  citizens  of  Niagara 
County,  N.  Y.,  requesting  that  the  Congr«n 
pass  a  Joint  resolution  authorizing  the  Presi- 
dent of  the  United  States  and  the  Secretary 
of  Agriculture  to  issue  a  directive  preventing 
the  use  of  grain  for  beverage  purposes  until 
the  world's  food  shortage  is  relieved:  to  the 
Committee  on  Agriculture. 

1855.  By  Mr.  REED  of  New  York:  Petition 
of  Dunkirk  Aerie.  No.  2447,  the  Fraternal  Or- 
der of  Eagles  of  Dunkirk,  N.  Y.,  requestUig 
that  the  new  veterans'  hospital  being  built 
In  Buffalo,  N.  Y.,  be  named  the  John  E,  Butts 
Memorial  Hospital;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

1856.  By  The  SPEAKER:  Petition  of  the 
United  States  War  Ballot  Commission,  urg- 
ing consideration  of  their  resolution  with 
reference  to  termination  of  the  activities  and 
office  of  the  Commission:  to  the  Committee 
on  Election  of  President,  Vice  President,  and 
Representatives  in  Congress. 

1857.  Also,  petition  of  the  Philadelphia 
County  CouncU  of  Amvets.  urging  consider- 
ation of  their  resolution  with  reference  to 
granting  priorities  to  veterans  engaged  In  the 
business  of  building  and  renovating  homes, 
in  the  allocation  of  building  materials;  to 
the  Committee  on  Banking  and  Currency. 

1858.  By  Mr.  LUTHER  A.  JOHNSON:  Peti- 
tion of  Sidney  Harrison,  of  Port  Worth,  Tex., 
favoring  House  bill  5204;  to  the  Committee 
on  Military  Affairs. 


SENATE 

Fkiday,  May  3,  1946 

(Legislative  day  of  Tuesday,  March  5, 
1946) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

Rev.  James  J.  Davies.  minister,  First 
Methodist  Church.  Fort  Etodge.  Iowa, 
offered  the  following  prayer: 

Eternal  God,  fountain  of  all  good,  we 
bless  Thy  name  for  the  noble  heroes,  liv- 
ing on  earth  or  in  heaven,  who  by  their 
work  and  sacrifice  made  our  way  of  life 
more  beautiful  and  abundant. 

We  thank  Thee  for  our  country,  its 
government,  its  laws,  and  its  customs, 
making  for  liberty  and  oppwrtunlty  for 
all.  We  praise  Thee  for  freedom  of  wor- 
ship as  practiced  in  our  churches,  for 
educational  privileges  as  offered  in  our 
schools,  for  natural  resources  which  in- 
dustry transforms  by  the  skill  and  energy 
of  labor  into  our  many  daily  comforts. 

May  we  continue  to  develop  all  that  is 
noble  in  our  heritage.  As  American  citi- 
zens, help  us  to  conserve  and  extend  such 
blessings  throughout  the  world.  Give 
us  a  lively  interest  in  all  peoples  and  na- 
tions, whatever  be  their  culture  or  reli- 
gion. Open  our  hearts  to  new  friend- 
ships In  this  hour  of  desperate  need. 
Give  food,  O  Lord,  to  those  that  have  it 
not.  and  discipline  us  in  service  for  the 
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common  good.  Increase  our  respect  for 
spiritual  values  such  as  teach  the  dignity 
and  worth  of  Thy  creatures  everywheie. 
Bless  the  President  of  the  United  States 
and  all  those  who  give  their  time  and 
talent  in  the  upbuilding  of  cur  Nation. 
Tbcae  mercies  we  ask  in  the  Master's 
Bsme.    Amen. 

DESIGNATION  OP  ACTING  PRESIDENT 
PRO  TEMPOPvE 

The  Chief  Clerk  read  the  following 
letter; 

Uirms  States  Skmatt. 

PSKSJDKNT  rRO  TmPORZ. 

Washington.  D.  C  May  3.  1946. 
To  the  Senate: 

Being  temporarily  absent  from  tbe  Senate. 
I  appoint  Hon.  Cau.  A  Hatch,  a  Senator  from 
the    State   of   New   Mexico,   to   perform    the 
duties  of  tbe  Chair  during  my  absence. 
Kntmrra  McKzixai. 
President  pro  tempore. 

Mr.  HATCH  thereupon  took  the  chair 
•8  Acting  President  pro  tempore. 

THE  JOURNAL 

On  request  of  Mr.  Barkley.  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  the  calen- 
dar day  Thursday.  May  2,  1946.  was  dis- 
pensed with,  and  the  Journal  was 
approved. 

LEAVE  OF  ABSENCE 

Mr.  HUFFMAN.  Mr.  President.  I  a.<^k 
unanimous  consent  to  be  absent  from 
the  Senate  tomorrow  because  of  a  pre- 
vious engagement  oi  long  standing. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Without  objection,  leave  is 
granted. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Chaffee,  one  of  its 
reading  clerks,  announced  that  the 
House  had  passed  without  amendment 
the  bill  <S.  2101  >  to  amend  the  Trading 
With  the  Enemy  Act.  as  amended,  to 
permit  the  shipment  ol  relief  supplies. 

CALL  OF  THE  ROLL 

Mr.  BARKLEY.  I  suggest  the  ab- 
sence of  a  quorum. 

The  ACTING  PRESIDENT  pro  tem- 
pore.   The  clerk  will  call  the  rolr 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Aiken 

Hatch 

Oltlahoney 

Austin 

Hawkes 

Pepper 

Ball 

Hayden 

RadclUfe 

Bankhead 

Hlckenlooper 

Reed 

Barkley 

Hill 

Revercomb 

Bmntsr 

Boey 

Robertson 

KoSu 

Huff  man 

RusseU 

Johnson.  Colo. 

Saltonstall 

Bushllekl 

Johnston.  S.  C. 

Shlpetead 

Butler 

Lantv 

Smith 

Byrd 

LUCM 

Stewart 

Capehart 

McCarran 

Taft 

Capper 

McParland 

Taylor 

OanrUle 

McMahon 

TunneU 

Cordon 

Macnuaon 

Tydlnga 

Donnsil 

Maybank 

Wagner 

DovBsy 

MeiKi 

Walsh 

iMUUld 

Mlllikln 

Wheeler 

WUmmSm 

MltcheU 

Wherry 

V%itUBon 

Moore 

WUey 

rtdbrl«ht 

Morse 

WUlls 

Oerry 

Murdock 

WUaon 

Green 

Murray 

Toung 

Gumey 

Myers 

Hart 

ODanlel 

Mr.  HILL,     I  announce  that  the  Sena- 
tor from  North  Carolina  [Mr.  BaileyJ 


and   the    Senator 
Glass:  are  absent 


from  Virginia  [Mr. 
jecause  of  illness. 
The  Senator  from  Mississippi  [Mr. 
Bilbo  ,  the  Senator  from  Georgia  (Mr. 
George],  the  S^^nj  tor  from  Idaho  I  Mr. 
GossETTl,  the  Senator   from   Arkansas 


[Mr.    McClellajjI 


I  Mr.  Gurrrvi 
Virginia 


Th(?    Senator 
[Mr.  Bridges]  and 
aware  [Mr.  Buck 
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the    Senator    from 


Louisiana  (Mr.  OrERTONl.  the  Senator 
from  Oklahoma  [llr.  Thomas!,  and  the 
Senator  from  Utah  [Mr.  Thomas]  are 
absent  by  leave  of  the  Senate. 

The  Senator  fnim  Florida  [Mr.  An- 
drews), the  Senator  from  Pennsylvania 
th  ?  Senator  from  West 
Mr.  KiLCOREl,  and  the  Senator 
from  Tennessee  Mr.  McKellar]  are 
necessarily  absent, 

The  Senator  fmm  New  Mexico  [Mr. 
Chavez]  is  detaini  d  on  public  business. 

The  Senator  fr)m  Texas  IMr.  Con- 
nalltI  is  absent  en  official  business,  at- 
tending the  Paris  ineeting  of  the  Council 
of  Foreign  Ministers  as  an  adviser  to  the 
Secretary  of  State 

Mr.    WHERRY. 


The  Senator  from 
Michi?an  [Mr.  VAioENBERC)  is  absent  on 
official  business,  attending  the  Paris 
meeting  of  the  Council  of  Foreign  Min- 
isters as  an  adviser  to  the  Secretary  of 
State. 

The  Senator  fj'om  New  Hampshire 
(Mr.  TobetJ  is  absent  on  official  busi- 
ness. 

The  Senator  ftom  California  (Mr. 
KnowlandI,  the  S  'nator  from  Wisconsin 
IMr.  La  Follette]  and  the  Senator  from 
Kentucky  (Mr.  Sianfill]  are  absent  by 
leave  of  the  Senate. 

f  -om  New  Hampshire 
the  Senator  from  Del- 
are  necpi^.^arily  absent. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Seventy-three  Senators  have  an- 
swered to  their  names.      A  quorum  is 


present. 


ABOLITION  OF 

ISTRATION— 1 
ATED     NEEDLE 
NEBR. 


OPl  ICE 


RES  OLUTION 


Mr.  WHERRY 
unanimous  consen 


Associated  Needle 
Nebr.     This  is  ar 


pay  rolls  and  hav< 
doing  business  by 
in  full  compliance 


in  their  resolution. 


them  the  choice  of 
ing  a  revision  of 


There  being  no 
tion  was  received, 


OP  PRICE  ADMIN- 
OF    ASSOCI- 
INDU3TRIES.     OMAHA. 


Mr.  President,  I  ask 
;  to  present  for  appro- 
priat<^  reference  a  id  to  have  printed  in 
the  Record  a  reso  ution  adopted  by  the 
Industries,  of  Omaha, 
organization  of  gar- 
ment and  other  niidwestern  textile  con- 
cerns with  head  quarters  in  Omaha. 
These  businessmep  support  substantial 
prided  themselves  in 
honorable  means  and 
with  all  laws  and  reg- 


ulations of  Govern  nent.     As  they  set  out 


they  have  come  to  the 


point  where  onerous  regulation  leaves 


suspending  or  obtain- 
Government  controls 
which  do  not  disci  iminate  against  small 
business  enterprises. 

objection,  the  resolu- 
ref erred  to  the  Com- 
mittee on  Banking  and  Currency,  and 
ordered  to  be  pnnfted  in  the  Record,  as 
follows : 

Associated 


assG  elation 
Oinaha. 


Whereas  the 
of   Omaha,   an 
manufacturers  of 
Is  greatly  concerned 
Nation,  of  this  community 
members:  and 


Needle  Industries 

of    the    apparel 

as  an  association 

with  tbe  welfare  of  the 

and  of  its  own 


Whereas  this  association  has  seen  the  em- 
ployment figures  of  its  member  flrma  drcp 
eteadlly  from  a  peak  of  about  1.800  to  a  cur- 
rent figure  of  less  than  250  during  a  period 
when  Increased  production  Is  an  obvious 
need  of  the  Nation;  and 

Whereas  continued  conscientious  attempts 
to  cooperate  with  the  Office  of  Price  Admin- 
istration, the  Civilian  Production  Adminis- 
tration, and  the  War  Assets  Administration 
(and  Its  predecessors)  have  been  essentially 
fruitless  in  securing  permitted  materials  even 
when  priority  authorizations  have  been  ob- 
tained due  to  the  Nation-wide  shortage  of 
material  while  at  the  same  time  several  of 
Its  member  firms  have  had  opportunity  to 
secure  material  through  other  channels:  and 

Whereas  this  associ.ition  and  its  members 
have  factual  evidence  that  continued  at- 
tempts to  operate  under  the  existing  system 
will  result  In  liquidation  of  these  firms.  In- 
creased unemployment,  and  further  curtailed 
production  contributing  further  to  black 
market  activity  and  a  long  run  inflation:  Be 
It 

Resolved.  That  this  association  go  on  rec- 
ord as  recommending  in  the  public  interest 
the  abolition  of  the  OPA  and  CPA  controls 
unless  workable  procedures  which  do  not 
discriminate  against  small  businesses  be 
formulated  and  put  Into  effect  immediately, 
and  that  such  governmental  efforts  as  are 
authorized  be  directed  primarily  toward  the 
elimination  of  the  diversion  and  hoarding  of 
materials  and  speculative  activity  with  re- 
spect to  same. 

N.   B.   Lamk. 
President,  Associated  Needle  Industries. 

RESOLUTIONS    OF    ST.    JOSEPH    COUNTY 
(IND  )    MINISTERIAL  ASSOCIATION 

Mr.  WILLIS.  Mr.  President,  I  ask 
unanimous  consent  to  present  for  ap- 
propriate reference  and  to  have  printed 
in  the  Record  resolutions  adopted  by  the 
St.  Joseph  County  (Ind.)  Ministerial 
Association. 

There  being  no  objection,  the  resolu- 
tions were  received,  referred  to  the  Com- 
mittee on  Foreign  Relations,  and  ordered 
to  be  printed  in  the  Record,  as  follows: 

Whereas  with  the  Invention  of  the  atomic 
bomb  mankind  is  threatened  with  more  ex- 
tensive tragedy  than  any  yet  experienced: 
and 

Whereas  the  possibility  of  such  tragedy  is 
fundamentally  due  to  the  moral  and  spiritual 
Ulness  and  the  economic  and  social  malad- 
justments of  mankind:  and 

Whereas  improved  human  relations  will  be 
attained  only  through  the  conversion  of  men 
to  the  divine  way  of  life  as  e.xempUfied  In 
Jesus  Christ  and  through  the  buUding  of  a 
social  order  based  on  Justice  and  good  will; 
and 

Whereas  the  responsibility  of  this  critical 
hour  rests  upon  all  persons  in  every  area  of 
our  social  order,  including  church,  home, 
school,  press.  Industry,  labor,  and  govern- 
ment: Therefore  be  it 

Resolved — 

1.  That  as  members  of  the  St.  Joseph 
County  Ministerial  Association  we  first  re- 
pent of  our  sins  and  acknowledge  our  fail- 
ures in  the  service  of  God  and  man  and  dedi- 
cate ourselves  anew  to  giving  primary  place 
and  forceful  proclamation  of  the  full  Gospel 
of  Jesus  Christ. 

2.  That  the  church  In  this  community  be 
called  to  a  spiritual  awakening  and  an  imme- 
diate strengthening  of  its  who'e  program. 

3.  That  all  men  everywhere  be  called  upon 
to  repent  and  accept  the  Gospel  as  the  only 
way  to  a  prosperous  social  order  ant!  ^he 
only  hope  for  life  here  as  well  as  hereafter. 

4.  That  we  reaffirm  our  confidence  In  the 
overseas  missions  enterprise  of  the  Christian 
church  as  a  movement  for  the  highest  wel- 
fare of  backward  peoples,  spiritually,  socially, 
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and  materially,  and  pledge  ourselves  to  con- 
tribute to  its  fullest  advancement. 

5.  That  we  announce  our  faith  In  the 
United  Nations  as  a  step  toward  successful 
international  cooperation  and  urge  the  de- 
velopment of  that  organization  Into  a  true. 
Inclusive  world  government. 

6.  That  all  leaders  of  the  United  States 
of  America  be  encouraged  to  lead  this  coun- 
try in  the  sharing  of  our  scientific,  industrial, 
and  agricultural  knowledge  and  skills  with 
other  countries,  to  the  end  that  all  nations 
may  help  themselves  achieve  Increasingly 
higher  standards  of  living. 

7.  That  the  President  of  the  United  States, 
the  State  Department,  and  Congress  be  urged 
to  call  upon  the  United  Nations  for  an  im- 
mediate study  and  revision  of  the  Potsdam 
policy  and  that  increased  relief  immediately 
be  offered  famine-stricken  peoples. 

8.  That  copies  of  the  above  resolutions  be 
forwarded  to  President  Harry  S.  Truman. 
United  States  Senators  Homer  E.  Capehart 
and  Raymond  E.  Willis,  Representative 
Robert  Grant,  the  South  Bend  Tribune,  and 
the  members  of  the  St.  Joseph  County  Min- 
isterial Association,  and  that  copies  of  these 
resolutions  and  the  article  "A  Christian 
Answer  to  the  Atomic  Bomb."  by  Dr.  Frank 
Laubach.  be  sent  to  the  Federal  Council 
of  Churches  of  Christ  in  America,  the  Chris- 
tian Century,  and  local  labor,  industrial,  and 
educational  agencies. 

Respectfully  submitted. 

RoY  W.  Michel, 
Glen  Weim.er. 
Robert  H.  Datibe. 

Committee. 

INCLUSION  OF  EMPLOYEES  OF  NATIONAL 
FARM  LOAN  ASSOCLATIONS  UNDER 
CIVIL  SERVICE  RETIREMENT  BENEFITS 

Mr.  LANGER.  Mr,  President.  I  ask 
unanimous  consent  to  present  for  appro- 
priate reference  and  to  have  printed  in 
the  Record  a  resolution  adopted  by  all 
.secretary-treasurers  of  the  Seventh 
Farm  Credit  District.  In  conference  as- 
sembled at  St.  Paul,  Minn.,  and  the 
Klaus  National  Farm  Loan  Association, 
favoring  the  enactment  of  legislation  to 
include  employees  of  national  fann  loan 
associations  under  the  .same  provisions 
for  civil  service  retirement  benefits  as 
are  now  accorded  to  the  employees  of 
the  Federal  land  banks. 

There  being  no  objection,  the  reso- 
lutions were  received,  referred  to  the 
Committee  on  Civil  Service,  and  ordered 
to  be  printed  in  the  Record,  as  follows: 

Whereas  national  farm  loan  associations 
are  an  integral  part  of  the  Federal  land  bank 
system,  and  are  wholly  and  entirely  subject 
to  the  supervisory  authority  of  the  Farm 
Credit  Administration:   and 

Whereas  by  an  act  of  Congress,  passed 
January  24.  1942.  the  employees  of  the  Fed- 
eral land  banks  were  covered  under  the  Civil 
Service  Retirement  Act  (sec.  3  (a));  and 

Whereas  employees  of  national  farm  loan 
associations,  most  of  whom  have  been  in  the 
employ  of  these  associations  for  more  than 
12  years,  are  not  covered  by  any  system  of 
retirement  benefits:  Therefore  be  It 

Resolved  by  all  secretary -treasurers  of  the 
Seventh  Farm  Credit  District  in  a  conference 
assembled  at  St.  Paul,  Minn.,  on  the  20th 
day  of  March  1946,  That  we  urge  the  speedy 
enactment  by  the  Congress  of  legislation 
which  shall  provide  for  the  Inclusion  of  all 
employees  of  national  farm  loan  associa- 
tions under  the  same  provisions  of  civil 
service  retirement  benefits  as  are  now  ac- 
corded to  the  employees  of  the  Federal  land 
tanks:  and  be  It  further 

Resolved,  That  a  copy  of  the  resolution  be 
forwarded  to  all  United  States  Senators  and 


Members    of   Congress    from    the    States    of 
North    Dakota,    Minnesota,    Wisconsin,    and 
Michigan. 
March  20,   1946. 

We,  the  directors  of  tbe  Klaus  National 
Farm  Loan  Association  are  wholly  In  accord 
with  the  contents  of  the  above  resolution 
and  do  recommend  and  urge  our  Memljers 
In  Congress  to  support  such  legislation  as 
referred  to  in  said  resolution. 

The    secretary -treasurer   of   this    board    Is 
Instructed  to  forward  a  copy  of  this  to  the 
North  Dakota  Senators  and  Members  of  the 
United  States  Congress. 
Dated  this  9th  day  of  April  1946, 
Jacob  C.  Yaeger. 

Jamestow7i.  N.  Dak. 
U.  H.  Johnson, 

Montpeher ,  N.  Dak. 
Ehwin  S.  Keim, 

Robinson,  N.  Dak. 
Christ  Christensen, 

Medina.  N.  Dak. 
Feed  J.  Shipley, 

Steele.  N.  Dak. 

DISTRIBUTION  OF  SURPLUS  WAR  GOODS 
IN  NORTH  DAKOTA 

Mr.  LANGER.  Mr.  President,  I  ask 
unanimous  consent  to  present  for  ap- 
propriate reference  and  to  have  printed 
in  the  Record  a  resolution  adopted  by 
the  American  Legion  Clarence  Larson 
Post,  No,  23,  at  Rugby,  N.  Dak.,  dealing 
with  the  matter  of  the  inability  of  vet- 
erans to  obtain  more  surplus  goods.  The 
criticism  contained  in  the  resolution  is 
that  these  goods  are  concentrated  in 
places  hundreds  of  miles  from  North 
Dakota,  and  a  North  Dakota  veteran  who 
wants  to  buy  a  Diesel  Ford  tractor  must 
go  to  St.  Louis,  Mo.,  nearly  1,000  miles 
away.  The  resolution  asks  that  a  point 
of  distribution  of  surplus  goods  be  es*.ab- 
lished  in  North  Dakota. 

There  being  no  objection,  the  resolu- 
tion was  received,  referred  to  the  Com- 
mittee on  Military  Affairs,  and  ordered 
to  be  printed  in  the  Record,  as  follows: 

Whereas  the  United  States  Government 
has  set  up  machinery  for  the  purpose  of 
selling  war  surplus  goods;  and 

Whereas  the  intention  of  the  governm<'ntal 
procedure  for  the  dlspositkin  and  sale  of 
said  property  Is  to  give  preference  and 
priority  to  veterans;  and 

Whereas  the  governmental  agency  con- 
sists of  Smaller  War  Plants  Corporation, 
with  its  principal  offices  In  the  State  of 
North  Dakota  in  the  Walker  Building  at 
Fargo,  N.  Dak.;  and 

Whereas  it  appears  that  the  present  set- 
up for  the  distribution  of  surplus  war  goods 
to  veterans  Is  wholly  Inadequate  and  In- 
sufficient to  properly  supply  the  needs  of 
returning  veterans  in  the  State  of  North 
Dakota;   and 

Whereas  It  appears  that  the  veterans  in 
the  State  of  Norjh  Dakota  have  not  been 
receiving  surplus  war  goods  as  Intended  un- 
der the  act  for  the  distribution  for  isuch 
war  surplus  goods:  Be  it  therefore 

Resolved.  That  the  American  Legion 
Clarence  Larson  Post,  No.  23,  at  Rugby, 
N.  Dak.,  go  on  record  recommending  legis- 
lation to  change  or  plter  the  existing  pro- 
cedure for  the  distribution  of  war  surplus 
goods  for  the  purpose  of  establishing  within 
the  State  of  North  Dakota,  warehousing, 
storing,  and  shipping  facilities  for  the  rtiiiale 
of  said  war  surplus  goods  at  some  depot, 
warehouse,  or  where  such  commodltleji  or 
goods  will  be  available  to  the  veterami  of 
the  State  of  North  Dakota  and  thereby  ncJik- 


Ing  It  possible  for  the  veterans  of  the  Stat* 
of  North  Dakota  to  have  an  opportunity  to 
check  such  commodities  or  goods;  be  It 
further 

iJesoIred,  That  such  surplus  war  commodi- 
ties and  goods  be  allocated  to  the  State  of 
North  Dakota  In  proper  proportion  to  the 
goods  and  commodities  allocated  to  the  re- 
maining States,  and  that  due  notice  of  goods 
and  commodities  for  distribution  be  given 
so  that  all  veterans  will  have  an  equal  op- 
portunity to  purchase  the  same;  be  It 
further 

Resolved.  That  the  original  resolution  be 
spread  upon  the  minutes  of  the  Clarence 
Larson  Post  No.  23,  at  Rugby,  Department  of 
North  Dakota,  and  that  true  and  correct 
copies  thereof  be  forwarded  to  the  congres- 
sional delegates  for  the  State  of  North 
Dakota. 

Dated  at  Rugby.  N.  Dak.,  this  12th  day  of 
April    1946. 

Clarence  Larson  Post,  No.  23,  or 
Rugby.  Depahtmfnt  of  North  Dakota. 
By  C.  G.  Johnson.  Post  Commander. 
Attest: 

Dennett  L.  HtnrHiNsoN. 

Post  Adjutant. 

FEDERAL  AID  TO  SCHOOLS 

Mr.  LANGER.  Mr.  President,  I  ask 
unanimous  consent  to  present  for  appro- 
priate reference  and  to  have  printed  In 
the  Record  a  resolution  adopted  by  mem- 
bers of  the  Ray  Farmers  Union  Head- 
quarters, Local  No.  1462,  relating  to  Fed- 
eral aid  to  schools. 

There  being  no  objection,  the  resolu- 
tion was  received,  referred  to  the  Com- 
mittee on  Education  and  Labor,  and  or- 
dered to  be  printed  in  the  Record,  as 
follows: 

Whereas  the  schools  of  North  Dakota  and 
the  Nation  In  all  too  many  cases  are  finan- 
cially unable  to  maintain  adequate  schools; 
and 

Whereas  we  as  residents  of  North  Dakota 
contribute  through  our  purchases  to  large 
Nation-wide  Industries,  yet  we  do  not  share 
In  their  tax  payments:   Therefore  be   It 

Resolved.  That  we.  the  members  of  the  Ray 
Farmers  Union  Headquarters.  Local  No.  1462. 
In  session  assembled  this  15ih  day  of  April 
1946.  do  petition  for  Federal  aid  to  schools: 
and  that  copies  of  this  resolution  be  sent  to 
President  Truman,  Senator  William  Langer, 
Senator  Milton  R.  Toung,  and  Representa- 
tives Charles  Robertson  and  William  Lemke. 

Members  present  and  voting,  21 

Arnold  L.  Andexson, 

Secretary-Treasurer, 

POOLING  OF  WORLD  FOOD  RESOURCES — 
PETITION 

Mr.  MEAD.  Mr.  President,  I  have 
here  a  letter  recently  addressed  to  me  by 
the  Community  Church  of  New  York, 
which  encloses  a  petition.  In  order  that 
the  petition  may  have  wide  circulation 
I  have  been  requested  to  have  it  inserted 
in  the  Congressional  Record.  It  is  a 
petition,  addressed  to  the  President  and 
the  Congress,  which  was  adopted  last 
Sunday  by  1,000  members  and  friends  of 
the  Community  Church  of  New  York,  as- 
.sembled  at  Town  Hall,  calling  upon  the 
President  and  the  Congress  to  take  the 
necessary  steps  required  for  the  pooling 
of  all  our  food  resources  with  those  of  the 
other  nations  of  the  world.  I  a.sk  to  have 
it  printed  in  the  Record  and  appropri- 
ately referred. 

There  being  no  objection,  the  petition 
was  received,  referred  to  the  Committee 
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on  Foreign  Relations,  and  ordered  to  be 
printed  in  the  Ricord,  as  follows: 

To  the  Presldfnt  arid  to  tHe  Congre»$  of  t/i« 
UnUed  Statet. 

We,  the  members  and  friends  of  the  Com- 
munity Church  of  New  York,  assembled  to- 
gether In  tb«  solemn  worship  of  the  God  of 
hosts,  the  Father  of  all  mankind,  do  declare 
our  faith  that  all  human  beings  are  precious, 
regardless  of  race,  nation,  creed,  or  class, 
whether  they  be  enemy,  ally,  or  neutral  We 
believe  that  all  are  equally  the  children  of 
one  Father. 

In  the  llnht  of  this  faith,  we  are  hurt 
beyond  all  power  of  expression  by  the  falluie 
of  our  country  to  share  Its  food  abundantly 
with  the  fainting,  famine-torn  peoples  of 
the  rest  of  the  world.  We  are  horrified  at 
the  prospect  that  the  Europe  and  Asia  for 
which  we  have  taken  our  share  of  responsi- 
bility are  rapidly  become  one  gigantic  death 
chamber  of  starving  bodies  and  stunted 
minds,  while  we  Americans  dance  and  sirg 
and  live  In  luxury.  Our  souls  are  f\lled  with 
anguish.  The  cake  of  luxury  la  turning  to 
dust  and  ashes  In  our  mouths  as  we  remem- 
ber that  a  few  short  hours  away  by  air.  little 
children  ptteously  cry  and  die  for  want  of  a 
dry  crust  of  bread.  There  is  a  tremor  of 
tears  on  the  wind  from  the  easi;  there  is  a 
wall  of  anguish  from  the  west;  we  cannot 
stop  our  ears  tightly  enough  to  close  them 
to  the  tired  cries  We  are  filled  with  shame 
as  we  stand  before  our  great  Ood-Fatber. 
We  can  no  longer  hold  up  our  heads  in 
self-respect. 

Therefore,  as  members  of  this  congrega- 
tion of  free  worshipers,  we  do  together,  in 
deepest  earnestness  and  sincerity: 

1.  Declare  our  desire  as  Americans  to  pool 
all  our  food  resources  with  those  of  the  rest 
of  the  nations  of  the  world,  and  to  share 
alike  with  all.  enemy,  ally,  or  neutral,  until 
this  eowrgency  Is  over 

2.  RcqiMst  an  immediate  return  to  ration- 
ing In  the  United  States,  and  the  shipment 
of  stiOctont  foodstuffs  abroad  to  maintain 
life  and  health  everywhere 

9.  An  Immediate  appropriation  by  the  Con- 
gNH  of  whatever  funds  are  necessary  to  un- 
derwrite this  miracle  of  mercy. 

Finally,  we  call  upon  all  our  brethren,  in 
all  churches  and  synagogues  throughout  this 
land,  to  bow  their  heads  In  penitence  as  they 
assemble  before  God.  and  then  to  rise  up 
and  support  this  petition  to  the  President 
and  the  Congress  of  the  United  States. 

REPORTS  OF  COBi£MITTEES 

The  following  reports  of  committees 
were  submitted : 

By  Mr.  BUSHFIKLD.  from  the  Committee 
on  Indian  Aflairs: 

S.  1074.  A  bill  designating  American  In- 
dian Dav:  without  amendment  (Rept.  No. 
13M). 

By  Mr.  YOUNG,  from  the  Committee  on 
tbe  District  of  Columbia. 

S.  2110  A  bill  to  amend  section  4  of  the 
•et  of  August  z5.  1937.  so  as  to  provide  a 
filing  procedure  in  cases  of  adoption  outside 
the  District  of  Columbia,  and  for  other  pur- 
poaes;  without  amendment  (Rept.  No.  1297). 

By  Mr.  HOEY.  from  the  Committee  on 
the  District  of  Columbia: 

H.  R.  4654.  A  bill  to  exempt  transfers  of 
property  to  the  American  National  Red  Cross 
from  the  District  of  Columbia  Inheritance 
tax:   without  amendment   (Rept.  No.  1208). 

BILLS  INTRODUCED 

Bills  were  Introduced,  read  the  first 
time,  and.  by  unanimous  consent,  the 
•ecoQd  time,  and  referred  as  follows: 

(iC.  GURNEY  Introduced  Senate  bill  (8. 
91401  to  provide  that  there  shall  be  no  lia- 
bility far  acu  done  or  omitted  in  good  faith 
by  an  eujployer  with  respect  to  reemploying 
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Most  employers  have  been  rehiring  all 
veterans  seeking  their  old  Jobs  back 
again.  Such  employers  have  been  fol- 
lowing the  regulations  of  the  Director  of 
Selective  Service,  even  though  such  policy 
means  displacing  other  employees  v;ho 
had  been  with  the  employer  continuously 
since  and  for  several  years  before  the 
veterans  ever  worked  for  the  employers. 

The  decision  In  the  Pishgold  case  has 
made  the  situation  very  unsettled,  and  it 
will  remain  un.-ettled  until  the  Supreme 
Court  has  decided  the  question.  A  peti- 
tion for  a  writ  of  certiorari  is  now  pend- 
ing before  the  Supreme  Court,  but  an 
early  decision  cannot  be  anticipated  with 
any  certainty. 

In  the  meantime,  all  employers  required 
by  section  8  of  the  Selective  Training  and 
Service  Act  to  reemploy  veterans  may  be 
subjected  to  liability  for  following  either 
the  regulations  of  the  Director  of  Selec- 
tive Service  or  the  decision  in  the  Fish- 
gold  case.  All  employers  are  taking  a 
chance  no  matter  which  policy  they  pur- 
sue during  the  present  period,  as  they 
may  incur  liability  either  from  the  vet- 
eran or  from  the  union  on  behalf  of  non- 
veterans. 

There  is  a  bill,  H.  R.  6035,  now  on  the 
Consent  Calendar  of  the  House,  seeking 
to  accomplish  the  same  objective. 

I  also  ask  unanimous  consent  that  the 
bill  may  be  printed  in  the  Record  at  this 
point  as  a  part  of  my  remarks. 

There  being  no  objection,  the  bill  <S. 
2140)  to  provide  that  there  shall  be  no 
liability  for  acts  done  or  omitted  in  good 
faith  by  an  employer  with  respect  to  re- 
employing veterans  in  accordance  with 
regulations  of  the  Director  of  Selective 
Service  or  in  accord  with  any  applicable 
court  decision,  and  for. other  purposes. 
Introduced  by  Mr.  Gurniy,  was  received, 
read  twice  by  its  title,  referred  to  the 
Committee  on  Military  Affairs,  and  or- 
dered to  be  printed  In  the  Record,  as  fol- 
lows: 

Be  it  enacted,  etc..  Th-it  no  liability  shall 
be  predicated  in  any  case  on  any  act  done 
or  omitted  In  good  faith  by  any  employer  In 
accord  with  any  regtilatlon,  order,  ruling,  or 
administrative  interpretation  issued  with 
respect  to  the  provisions  of  section  8  of  the 
Selective  TValning  and  Service  Act  of  1940. 
as  amended,  by  the  Director  of  Selective 
Service  or  by  any  other  authorized  person 
within  the  Selective  Service  System,  or  In 
accord  with  the  decision  of  any  duly  con- 
stituted Judicial  or  quasi-judicial  authority 
construing  such  section,  notwithstanding 
that  such  regulation,  order,  ruling,  interpre- 
tation, or  decision  may,  after  such  act  or 
omission,  be  amended,  rescinded,  or  reversfd. 
or  otherwise  nullified:  Provided.  That  the 
provisions  of  this  act  shall  not  be  applicable 
with  respect  to  any  act  done  or  omitted  sub- 
sequent to  the  date  of  rendition  by  the  Su- 
preme Court  of  the  United  States  of  any  de- 
cision constriUng  tbe  provisions  of  such  sec- 
tion 8.  If  such  act  or  omission  Is  not  con- 
sistent with  the  construction  or  interpreta- 
tion of  such  section  8  adopted  In  such  de- 
cision. 

DEVELOPMENT  AND  CONTROL  OF  ATOMIC 
ENERGY— PRINTING  OF  ADDITIONAL 
COPIES    OF    SENATE    REPORT   NO.    1211 

Mr.  McMAHON  submitted  the  follow- 
ing resolution  (S.  Res.  267).  which  was 
referred  to  the  Committee  on  Printing: 

Resolved.  Th.it  there  be  printed  2.000  addi- 
tional copies  of  Senate  Report  No.  1211,  ciu- 
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rent  session,  accompanying  S.  1717,  a  bill 
for  the  development  and  control  of  atomic 
energy,  for  use  of  the  Special  Committee  on 
Atomic  Energy. 

EFFORT  TO  PURGE  SENATORS  WHO  ARK 
NOT  "SAFELY  INTERNATIONALIST"— 
EDITORIAL  FROM  CHICACK)  DAILY 
TRIBUNE 

Mr.  LANGER.  Mr.  President.  I  wish 
to  read  into  the  Record  an  editorial  pub- 
lished in  the  Chicago  Daily  Tribune  of 
Wednesday,  May  1, 1946.  The  editorial  is 
entitled  "Snobbery."   It  is  as  follows: 

The  so-called  Women's  Action  Committee 
for  Victory  and  Lasting  Peace,  made  up  of 
eastern  Internationalists,  Is  campaigfilng  to 
defeat  seven  Senators  who  are  not  "safely  In- 
ternationalist." 

Ths  home  of  the  organization  Is,  of  course, 
New  York.  The  Senators  to  be  purged  are 
from  North  Dakota,  Indiana,  Montana,  Min- 
nesota, Nebraska.  Massachusetts,  and  Mis- 
sissippi. The  women  went  to  Louisville.  Ky., 
to  announce  their  meddling  in  affairs  of  thie 
Middle  West  and  South. 

These  easterners  consistently  have  followed 
the  New  Deal  line.  They  have  Insisted  on 
knee-bending  subservience  to  the  empire. 
They  have  viewed  Stalin  with  worshipful 
regard. 

This  meddling  organization  follows  the  in- 
ternationalist line.  It  Is  difficult  to  believe 
that  any  middle  westerners  will  fall  victim 
to  their  snobbery. 

THE  CHALLENGE  TO  THE  CHRISTIAN 
PRESS— ADDRESS  BY  SENATOR  WILEY 

[Mr  WILEY  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  address  on  the 
subject  The  Challenge  to  the  Christian  Press, 
delivered  by  him  before  the  Associated 
Church  Press.  Washington.  D.  C,  April  25, 
1946,  which  appears  In  the  Appendix.) 

IS  THE  BRITISH  LOAN  GOOD  BUSINESS? 
ADDRESS  BY  WILLIAM  L.  BATT 

(Mr.  FULBRIGHT  asked  and  obtained  leave 
to  have  printed  in  the  Record  a  radio  address 
entitled  "Is  the  British  Loan  Good  Buslne.ss?" 
delivered  by  William  L.  Batt,  president,  SKP 
Industries.  Inc.,  Philadelphia,  and  former 
vice  president  of  the  War  Production  Board, 
on  May  2,  1946,  which  appears  In  the 
Appendix.] 

LEFTIST  PURGE  IN  STATE  DEPARTMENT- 
ARTICLE  FROM  THE  CHICAGO  SUN 
[Mr.  WHERRY  asked  and  obtained  leave  to 
have  printed  in  the  Record  a  news  release  en- 
titled "State  Department  Leftist  Purge  Hits 
Hundreds,"  from  the  Chicago  Sun,  which 
appears  in  the  Appendix.] 

PRICE  CONTROLS  ON  MEAT— ARTICLE 
FROM  THE  WASHINGTON  POST 

[Mr.  WHERRY  asked  and  obtained  leave 
to  have  printed  in  the  Record  a  news  re- 
lease entitled  "Truman  Backs  Anderson  on 
Meat  Prices."  from  the  Washington  Post, 
which  appears  in  the  Appendix.] 

ELMIRA    AREA    SOARING    CORP.— 
CONFERENCE  REPORT 

Mr.  EASTLAND.  I  submit  a  confer- 
ence report  on  Senate  bill  842.  for  the 
relief  of  the  Elmira  Area  Soaring  Corp. 

The  ACTING  PRESIDENT  pro  tem- 
pore.   The  report  will  be  read. 

The  report  was  read,  as  follows: 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill  (S.  843) 
for  the  relief  of  the  Elmira  Area  Soaring 
Corporation,  having  met,  after  full  and  free 
conference,  have  agreed  to  recommend  and 
do  recommend  to  their  respective  Houses  as 
follows: 


That  the  Senate  recede  from  Its  disagree- 
ment to  the  amendment  of  the  House  ani 
agree  to  the  same. 

James  O.  Eastland, 
Watne  Morse. 
Managers  on  the  Part  of  the  Senate. 
W.  G.  Stiglex, 
Albert  M.  Cole. 
Managers  on  the  Part  of  the  House. 

The  ACTING  PRESIDENT  pro  tem- 
pore.  Is  there  objection  to  the  present 
consideration  of  the  conference  report? 

Mr.  WHERRY.  Reserving  the  right  to 
object,  I  should  like  to  have  an  explana- 
tion of  the  report. 

Mr.  EASTLAND.  It  is  simply  a  mat- 
ter of  a  few  dollars  involved  in  a  claim 
filed  by  the  Elmira  Area  Soaring  Corp. 
The  House  amended  the  bill  and  the 
Senate  did  not  agree  to  the  House 
amendment,  so  it  went  to  conference, 
and  the  Senate  conferees  have  agreed  to 
the  House  amendment. 

Mr.  WHERRY.    I  have  no  objection. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Is  there  objection  to  the  present 
consideration  of  the  conference  report? 

There  being  no  objection,  the  report 
was  considered  and  agreed  to. 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  joint  resolution  (S.  J.  Res.  138)  to 
implement  further  the  purposes  of  thj 
Bretton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
United  Kingdom,  and  for  other  purposes. 

The  ACTING  PRESIDENT  pro  tern- 
pore.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  Senator  from 
Arizona  IMr.  McFarlandI. 

Mr.  WHEELER.  Mr.  President,  I  ap- 
preciate the  fact  that,  after  the  long 
debate  which  has  already  been  had  on 
the  subject  of  the  proposed  British  loan, 
anything  I  may  say  will  not  change  any 
votes  in  the  Senate,  but  by  reason  of  my 
opposition  to  the  measure,  I  feel  that  I 
should  at  least  state  some  facts  concern- 
ing the  proposed  loan. 

Mr.  President,  no  one  has  a  greater 
liking  for  the  British  people  than  have  I. 
No  one  has  a  greater  admiration  for  the 
heroism  and  sacrifice  which  helped  to 
make  possible  their  contribution  to  the 
Allied  victory  over  Fascist  tyranny. 
Never  have  I  begrudged  the  fact  that  the 
British  have  consistently  labored  and 
fought  to  protect  British  interests.  Un- 
der no  condition  would  I  have  my  oppo- 
sition to  this  legislative  proposal  now 
before  us  be  Interpreted  as  a  blind  and 
unyielding  refusal  to  recognize  the  des- 
perate predicament  of  the  British  people 
in  this  hour  of  their  need,  or  as  an  un- 
willingness to  extend  a  helping  hand. 

I  oppose  this  legislation  primarily  not 
because  its  very  title — "British  Loan" — 
is  in  my  Judgment,  a  fraudulent  mis- 
nomer, nor  because,  by  the  fondest 
stretch  of  the  imagination,  it  Is  only  a 
fleeting  panacea  for  the  basic  world 
economic  problems  that  have  Issued 
from  this  war.  I  oppose  this  legislation 
from  the  point  of  view  of  Americas  high- 
est interest. 

I  have  yet  to  see  a  single  one  of  the 
proponents  of  this  alleged  loan  demon- 
strate what  they  claim  to  be  America's 
crucial  stake  in  Its  acceptance.    Instead, 


Mr.  President,  the  once  solid  front  of 
American  internationalism  is  fast  be- 
coming Balkanized  Into  hostile  factions. 
As  a  result,  our  pro-British  friends  are 
pleading  for  Great  Britain  at  the  ex- 
pense of  America  and  our  pro-Russian 
fellow  travelers  are  pleading  for  Russian 
interests,  again  at  the  expense  of 
America. 

It  is  high  time  that  our  American 
statesmen,  our  policymakers  in  the  State 
and  Treasury  Departments,  began  to 
champion  the  legitimate  and  crucial 
American  interests  that  are  involved  Jn 
the  whole  gamut  of  wild-eyed  interna- 
tional schemes  through  which  the  Amer- 
ican people  are  now  being  dragged. 

Mr.  President,  no  sane  man  would 
deny  the  gravity  of  the  economic  dis- 
tress of  tlje  British  Empire.  There  is  no 
question  of  Great  Britain's  desiderate 
need.  But  this  is  merely  another  way  of 
admitting  that  while  they  won  an  empty 
military  victory  the  British,  in  reality, 
actually  lost  the  war — financially,  eco- 
nomically, and  politically.  They  lost  the 
war  at  Yalta  and  at  Teheran. 

All  the  propaganda  about  all  the  bless- 
ings— economic  and  otherwise — that  will 
accrue  to  America,  to  England,  and  to 
the  rest  of  the  world  by  the  passage  of 
this  legislation  cannot  obscure  the  plain 
fact  that  this  alleged  loan  would  not  have 
a  chance  in  the  United  States  Senate 
were  it  not  for  the  rising  chorus  of  pleas 
that  again  we  must  save  the  British  Em- 
pire. Every  Senator  on  this  floor  knows 
that  this  legislation  was  doomed  to  de- 
feat at  the  start  until  the  propaganda 
was  spread  that  the  passage  of  this  bill 
was  an  utter  necessity  if  we  were  going 
to  save  Britain  from  the  clutches  of  Rus- 
sia, a  theory  to  which  I  cannot  sub.scribe. 

This  is  the  plea  on  which  the  passage 
of  this  legislation  now  depends: 

If  we  do  not  make  this  loan  to  Britain  she 
will  go  down  and  Russia  will  take  her  place. 
Britain  continues  to  be  our  first  line  of  de- 
fense. 

That  is  what  we  have  been  told 
throughout  the  years  on  every  occasion 
whenever  Great  Britain  was  in  trouble. 

We  have  been  assured,  time  and  time 
again,  that  the  terms  of  this  loan  were 
mutually  acceptable  to  both  parties.  We 
have  been  further  assured  that  these  fi- 
nancial agreements  would  serve  to 
strengthen  and  cement  Anglo-American 
understanding  and  good  will. 

Indeed,  America  has  an  interest  in  this 
primary  relationship  in  a  world  where 
the  rising  tide  of  anarchy  and  autocracy 
is  in  full  flood.  But  even  this  imder- 
standing  and  good  will  has  been  serious- 
ly Jeopardized  by  Britain's  reaction  to 
America's  refusal  to  make  an  outright 
gift  to  the  British  Empire. 

It  seems  to  me  that  no  one  can  reach 
any  other  conclusion  than  that  what  the 
British  really  wanted  was  an  outright 
gift.  The  debates  in  the  House  of  Com- 
mons clearly  show  that  that  was  exactly 
what  they  wanted.  While  I  am  on  that 
subject,  let  me  say  that,  in  my  humble 
judgment,  the  proponents  of  this  meas- 
ure would  have  been  much  more  honeti 
with  the  American  people  if  they  had 
said,  "We  are  going  to  give  this  money 
to  Great  Britain  as  a  gift,  rather  than 
make  a  loan." 
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The  fact  of  the  matter  Is.  Mr.  Presi- 
dent, that  this  British  resentment  is 
bOKS  of  a  realization  that  their  whole 
cecoomic  structure  as  an  empire  is  be- 
yond repair,  on  the  basis  of  America's 
present  international  policies.  Because 
of  these  policies.  England  Is  literally 
fighting  for  her  life  now,  more  furiously 
and  on  more  fronts  than  ever  before  in 
her  history. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  will  the  Senator  yield? 

The  ACTING  PRESIDENT  pro 
tempore.  Does  the  Senator  from  Mon- 
tana yield  to  the  Senator  from  Colorado? 

Mr.   WHEELER.     I  yield. 

Mr.  JOHNSON  of  Colorado.  In  the 
Senator's  opinion  is  it  possible  to  mix 
obliRations  with  loans?  If  we  owe  Eng- 
land anything — and  I  am  not  saying 
whether  we  do  or  not — we  ought  to  pay 
It.  whatever  it  amounts  to.  and  not  pre- 
tend to  pay  it  by  extending  a  so-called 
loan  favor.  That  make.s  a  bad  loan,  and 
it  makes  a  bad  liquidation  of  whatever 
debt  may  be  Involved. 

Mr.  WHEELER.  I  thoroughly  agree 
with  the  Senator. 

Mr.  WHERRY.  Mr.  President  will  the 
Senator  yield? 

Mr.  WHEELER.     I  yield. 

Mr.  WHERRY.  Following  the  obser- 
vation of  the  distinguished  Senator  from 
Colorado,  let  us  review  the  situation. 
Is  the  proposed  loan  a  straight  out-and- 
out  loan,  or  is  it  a  proposal  for  the  can- 
cellation of  other  indebtedness  due  us? 
Yesterday  it  was  stated  on  the  floor  of 
the  Senate  that  this  is  not  only  a  loan, 
but.  as  I  understand,  an  agreement 
definitely  to  cancel — by  implication,  at 
least — the  balance  of  the  debt  resulting 
from  the  First  World  War.  I  understood 
the  disttnguLshed  Senator  from  Ohio 
IMr.  Tafti  to  say  that,  with  interest,  that 
represented  about  six  and  a  half  billion 
dollars.  It  definitely  cancels  the  net  bal- 
ance of  the  result  of  the  Second  World 
War.  which  exceeds  $20.0O0.CO0.0OO.  I 
Stated  yesterday  that  I  felt  that  it  was 
the  consideration  for  settling,  on  the 
basis  of  10  cents  on  the  dollar,  the  bal- 
ance due  us  from  the  sale  of  surplus 
property  and  unused  materials,  the  value 
of  which,  I  understand,  exceeded  $6,000.- 
000.000.  Does  not  this  loan  involve  the 
cancellation  of  whatever  debt  there  is, 
in  whatever  amount?  I  think  it  was 
agreed  that  the  total  was  approximately 
$32.000.000  000. 

Mr.  WHEELER.  I  believe  the  Senator 
is  correct.  I  am  not  certain  as  to  the 
exact  amount,  but  I  understand  the  fig- 
ure which  he  has  stated  is  approximately 
correct. 

Mr.  WHERRY.  So  it  is  not  a  straight 
out-and-out  loan  of  $3,750,000,000  If 
we  approve  this  agreement  we  go  further 
than  making  a  loan.  We  cancel  all  the 
indebtedness  owed  to  our  Government  by 
the  United  Kingdom. 

Mr.  WHEELER.  I  agree  with  the  Sen- 
ator. When  the  lend-lease  bill  was  be- 
fore the  Senate,  and  it  was  called  lend- 
lease.  I  stated  at  that  time  that  that 
was  a  misnomer:  that  it  was  not  lend- 
lease,  but  that  in  reality  it  was  a  gift; 
that  whatever  we  loaned  we  were  actually 
giving  away:  and  that  we  would  never 
get  back  one  cent.    That  statement  was 
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disputed  on  the  floor  of  the  Senate  by  the 
leaders  on  both  s  des.  who  were  in  favor 
atement  was  ridiculed, 
but  subsequent  events  have  proved  ex- 
actly what  I  said  with  reference  to  that 
legislation. 
In  the  April  iss^e  of  the  authoritative 
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[Mr.  Vandenberc]  justified  his  support 
of  the  British  loan  as  a  matter  of  judg- 
ment "whether  America,  now  the  great- 
est  creditor  country  on  the  globe,  can 
best  protect  her  own  essential  and  ines- 
capable position  by  these  means. "  My 
colleague  went  on  to  say  that  he  would 
not  summarize  his  reasons  in  a  maze  of 
figures  that  can  be  made  to  prove  or  dis- 
prove almost  anything,  but  in  what  hs 
believed  to  be  the  preponderant  logic  in 
respect  to  the  realities  of  today  and  to- 
morrow. 

Mr.  President,  I  want  wholly  to  dis- 
agree  with  my  distinguished  colleague 
that  the  question  of  this  British  loan,  as 
it  relates  to  American  security,  is  wholly 
a  matter  of  judgment  or  that,  in  this 
case,  figures  and  facts  can  be  made  to 
prove  almost  anything.  If  it  be  correct 
to  say  that  we  have  to  make  this  loan  for 
American  security,  what  becomes  of  the 
argument  that  the  UNO  is  the  instru- 
mentality which  is  going  to  preserve  for 
years  to  come  the  peace  of  the  world? 
If  we  make  this  loan  on  the  plea  of  the 
British,  as  set  forth  in  the  editorial  which 
I  have  just  read,  then  of  course  it  means 
that  the  UNO  is  not  functioning  as  the 
people  who  favored  It  expected  it  to  func- 
tion, but  that  what  we  must  do  is,  in  ef- 
fect, to  continually  support  the  British 
Empire  in  all  its  undertakings,  and  that 
we  must  do  what  Mr.  Churchill  suggested, 
namely,  have  practically  a  military  al- 
liance with  the  British  Empire. 

The  figures  and  the  facts  connected 
with  this  British  loan  point  toward  the 
sole  conclusion  that,  by  committing  her- 
self to  this  kind  of  international  financ- 
ing, America  is  caught  in  a  vicious  circle 
of  recurring  need  and  demand  from 
which,  since  the  pattern  of  the  future 
has  already  crystallized,  America  cannot 
escape.  Once  we  are  hooked  on  this  Brit- 
ish loan,  there  Is  no  escape. 

Mr.  President,  as  has  been  pointed  out 
in  the  Senate  heretofore,  if  we  are  going 
to  make  this  loan  to  the  British  Empire 
on  the  ba.sis  of  aiding  her  security 
against  Russia,  what  in  the  name  of 
goodness  Is  going  to  prevent  us  from 
continually  having  to  make  other  loans 
and  gifts  to  the  British  Empire  in  order 
to  protect  her  from  the  clutches  of  Rus- 
sia in  the  future?  All  that  it  will  be 
necessary  to  do  will  be  to  say  that  Rus- 
sia is  going  to  take  over  Europe  and 
England,  and  then  we  shall  have  to  go  to 
the  rescue  of  England  again. 

Furthermore,  as  has  been  pointed  out 
in  the  debates  in  the  Senate,  if  we  make 
this  loan  to  Great  Britain,  how  are  we 
going  to  turn  down  Prance,  Italy,  the 
Dutch  Empire,  the  Belgian  Empire,  and 
every  other  country  which  has  been 
ruined  financially  by  the  recent  war.  and 
which  comes  to  the  United  States  and 
says,  "We  want  a  loan  on  similar  terms"? 
If  we  do  not  make  such  loans  when  they 
are  requested  of  us.  we  shall  make  ene- 
mies of  every  country  to  which  we  de- 
cline to  make  a  loan,  and  they  will  say 
that  we  are  not  impartial  and  that  we 
are  playing  with  England,  as  against  all 
the  other  nations  of  the  world. 

Mr.   REVERCOMB.     Mr,  President, 
will  the  Senator  yield? 

Mr.  WHEELER.     I  yield. 

Mr.  REVERCOMB.  I  wish  to  address 
a  question  to  the  able  Senator  upon  the 
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point  he  has  just  made  with  respect  to 
loaning  or  advancing  money  to  Britain 
as  a  defense  against  Russia,  Is  it  not 
a  fact  that  negotiations  are  now  pro- 
ceeding for  a  similar  loan  to  Russia? 

Mr.  WHEELER.  As  I  shall  point  out 
a  little  later,  Mr.  President,  not  only  is 
a  similar  loan  to  Russia  pending,  but  I 
am  told  that  prominent  persons  within 
the  Treasury  Department  already  are 
saying,  "We  must  make  a  loan  to  Russia 
on  exactly  the  same  terms  as  those  on 
which  we  make  the  loan  to  Great  Bri- 
tain." So.  Mr.  President,  on  the  one 
hand,  we  are  told  that  we  must  make 
this  loan  in  order  to  protect  the  British 
Empire,  and  on  the  other  hand  we  are 
told  that  we  must  make  a  loan  to  help 
Russia.  Of  course,  that  simply  does  not 
make  common  sense. 

Mr.  REVERCOMB.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  WHEELER.  I  yield. 

Mr.  REVERCOMB.  In  connection 
with  the  question  which  has  been  raised 
here  as  to  making  loans  to  other  coun- 
tries, and  the  point  that  if  we  make  this 
loan  to  Great  Britain  we  are  fixing  a 
policy  which  will  almost  require  us  in 
good  faith  to  make  loans  to  other  coun- 
tries, I  call  the  attention  of  the  able 
Senator  to  the  wording  of  the  joint  reso- 
lution. Senate  Joint  Resolution  138, 
which  is  called  the  British  loan  resolu- 
tion, which  provides  that  it  is  In  imple- 
mentation of  the  Bretton  Woods  agree- 
ments. 

Mr.  WHEELER.     Exactly. 

Mr.  REVERCOMB.  I  wish  to  a.sk  the 
Senator  if  the  Bretton  Woods  agreement 
was  made  with  a  number  of  nations  for 
international  cooperation  among  all  the 
signatory  powers,  and  if  this  loan  is 
made  to  implement  that  agreement, 
then,  in  good  faith,  how  can  we  turn 
down  a  similar  loan  to  other  nations 
which  entered  into  the  Bretton  Woods 
agreement? 

Mr.  WHEELER.  I  do  not  see  how  we 
can.  in  cood  faith. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WHEELER.     I  yield. 

Mr.  LANGER.  Would  not  It  be  good 
statesmanship  first  to  take  care  of  the 
Western  Hemisphere?  Within  the  last 
18  months  there  have  been  two  revolu- 
tions in  one  country  in  South  America 
and  one  revolution  in  another.  Every 
time  they  occurred  we  were  told  that  it 
was  because  the  radicals  or  the  Commu- 
nists, or  whatever  the  p>eople  of  those 
countries  chose  to  call  them,  had  taken 
possession  of  the  government  there. 
Those  countries  want  loans  from  the 
United  States.  Is  it  not  to  the  best 
interests  of  the  United  States  to  take  care 
of  South  America  first  and  to  take  care 
of  Mexico,  and,  if  necessary,  Canada, 
rather  than  to  cross  the  ocean  and  at- 
tempt to  take  care  of  the  British  Empire 
or  to  go  over  into  Asia? 

Mr.  WHEELER.  I  thank  the  Senator 
for  his  contribution. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  will  the  Senator  yield? 

Mr.  WHEELER.     I  yield. 

Mr.  JOHNSON  of  Colorado.  It  seems 
to  me  that  the  contest  between  Russia 
and  Great  Britain  is  working  out  to  our 


disadvantage  in  several  ways.  Today 
the  shoe  is  on  one  foot.  We  are  being 
urged  to  make  a  loan  to  Great  Britain 
as  a  bulwark  against  Russia.  Tomorrow 
the  entire  picture  will  change,  and  it  will 
be  urged  that  we  must  make  a  loan  to 
Russia.  Both  sides  of  the  question  have 
strong  supporters  in  this  country  and, 
as  a  matter  of  fact,  in  the  Senate.  A 
great  many  Senators  are  in  favor  of  a 
loan  being  made  to  Great  Britain  merely 
because  those  Senators  have  a  fear  of 
Russia.  There  are  other  Senators  who 
are  in  iavor  of  the  loan  because  it  will 
place  us  in  position  later  to  make  a  siz- 
able loan  to  Russia.  It  seems  to  me  that 
the  United  States  is  in  the  middle. 

Mr.  WHEELER.  I  agree  with  the 
Senator. 

Mr.  BUSHFIELD.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  BUSHFIELD.  According  to  press 
reports,  negotiations  are  now  taking 
place  in  Great  Britain  with  respect  to 
the  loan  of  money  by  Great  Britain  to 
Russia.  If  such  a  loan  should  be 
granted.  I  presume  that  it  would  consist 
of  our  money. 

Mr.  WHEELER.  Why  should  Great 
Britain  loan  money  to  Russia  when  she, 
in  turn,  must  borrow  money  from  us? 
We  are  all  familiar  with  Laski's  state- 
ment to  the  effect  that  England  should 
make  a  loan  to  Russia. 

Mr.  JOHNSON  of  Colorado.  I  believe 
the  evidence,  according  to  the  press,  is 
that  Great  Britain  is  making  a  $40,000,- 
000  loan  to  Greece,  that  she  proposes  to 
make  a  loan  of  about  the  same  size  to 
Czechoslovakia,  and  that  she  is  also  con- 
templating a  rather  large-sized  loan  to 
Russia. 

Mr.  WHEELER.  I  thank  the  Senator 
for  his  statement. 

Mr.  President,  the  proponents  of  this 
loan  continually  insist  that  it  in  nowise 
sets  a  precedent.  Yet  it  is  perfectly 
obvious  that,  as  the  Treasury  Depart- 
ment itself  stated  in  January  1946,  "It 
must  be  remembered  that  aside  from  the 
United  States  and  Canada  nearly  all  the 
capital-lending  countries  have  been 
physically  devastated  by  war  and  are 
themselves  in  need  of  aid.  Therefore 
England  must  look  to  the  United  States 
for  the  bulk  of  the  credit  she  desires." 
Where  else  can  the  other  nations  turn, 
along  with  England,  except  to  the  United 
States?  By  making  this  loan  to  Britain 
we  are  again  ostensibly  underwriting 
the  British  Empire.  Why,  then,  should 
we  not  underwrite  the  French,  the  Dutch, 
the  Portuguese,  and  the  Russian  Em- 
pires as  well,  and  on  as  liberal  terms? 

Senators,  if  this  loan  is  made  to  Great 
Britain,  every  pro-Communist  organi- 
zation in  this  country  will  say  to  the 
Congress  of  the  United  States,  "You 
made  a  loan  to  England  in  order  that 
she  might  maintain  her  empire  and  her 
position  in  India,  Hong  Kong,  and  else- 
where; how  can  you  refuse  to  make  a 
loan  to  a  great  democratic  country  like 
Russia?"  And  if  we  do  not  make  the 
loan  to  the  Soviet  we  will  be  looked  upon 
as  being  Fascist,  anti-Russian,  antiliberal 
and  thoroughly  reprehensible. 

I  have  been  authoritatively  Informed, 
Mr.  President,  that  In  spite  of  all  the 


protestations  from  the  Treasury  Depart- 
ment that  this  British  loan  is  not  to  set 
a  precedent,  at  least  one  important 
Treasury  ofiQcer  is  beating  the  drum,  be- 
hind the  scenes,  for  a  Russian  loan  of 
$1,000,000,000,  and  on  the  basis  of  the 
identical  terms  we  are  offering  to  Britain. 

Is  there  any  Senator  who  believes  that 
the  United  States  can  or  should  pile 
billions  of  dollars  on  top  of  the  present 
debt  because  of  which  each  and  every 
American  taxpayer  will  be  forced  to 
sweat  for  the  balance  of  his  life? 

I  ask  those  who  are  constantly  ex- 
pressing a  desire  to  balance  the  Budget, 
How  in  the  name  of  common  sense  can 
we  balance  the  Budget  of  the  United 
States  if  we  pour  out  the  money  of  the 
taxpayers  of  America  and  give  it  to  this, 
that,  and  the  other  country? 

Later  on  I  shall  demonstrate  that  the 
proposed  loan  would  be  a  gift  because,  as 
will  be  conclusively  shown.  Great  Britain 
will  not  be  able  to  pay  it  back.  Not  only 
that,  Mr.  President,  but  it  is  apparent 
because  of  the  relief  clauses  which  are 
contained  in  the  agreement,  that  the 
British  themselves  do  not  expect  to  pay 
it  back.  We  talk  about  balancing  the 
Budget  and  cutting  down  our  indebted- 
ness. How  inconsistent  are  those  who  in 
one  breath  say  that  we  must  balance  the 
Budget,  and  in  the  next  breath  say  that 
we  must  loan  nearly  $4,000,000,000  to 
Great  Britain  and  at  the  same  time  can- 
cel her  debt  of  approximately  $30,000,- 
000,000.  which  she  owes  on  lend-lease  and 
her  World  War  I  debt. 

Mr.  President,  when  the  bill  to  estab- 
lish the  Reconstruction  Finance  Corpo- 
ration was  before  the  Senate  I  opposed  it. 
I  told  Senators  then  that  if  we  passed  the 
bill  to  make  it  possible  to  loan  money 
to  the  railroads,  the  insurance  compa- 
nies, and  banks  of  this  country,  it  would 
be  only  a  question  of  time  before  others 
would  be  coming  to  the  Congress  of  the 
United  States  and  saying.  "Inasmuch  as 
you  passed  a  bill  to  help  the  great  insur- 
ance companies,  the  banks,  and  business 
institutions,  you  should  help  us,"  and,  I 
asserted.  Members  of  Congress  would  not 
be  able  to  stand  up  against  the  pressure 
which  would  be  placed  upon  them  to 
make  loans  out  of  the  Treasury  of  the 
United  States.  And,  Mr.  President,  what 
I  predicted  was  exactly  what  took  place. 
I  remember  very  distinctly  that  the  lead- 
ers on  both  the  Republican  and  Demo- 
cratic sides  of  the  Chamber  said  to  me, 
in  effect,  "If  this  bill  is  enacted  into  law 
smoke  will  soon  be  coming  out  of  the 
chimneys  and  industry  will  pick  up,  the 
railroads  will  be  prosperous,  and  the 
farmers,  as  well,  will  be  prosperous."  Of 
course,  nothing  of  the  kind  took  place. 
We  made  loans  and  after  once  launching 
on  the  program  it  was  never  stopped.  A 
similar  program  of  foreign  loans  or  of 
other  domestic  gratuities  cannot  be 
stopped,  Mr.  President,  if  the  proposed 
loan  is  made  to  Great  Britain.  If  this 
loan  is  approved,  I  should  like  to  see 
Members  of  Congress  who  will  dare  to 
stand  up  and  say  to  war  veterans,  "Yes;  I 
voted  to  give  the  loan  to  Great  Britain, 
but  I  cannot  vote  to  give  a  loan  to  Amer- 
ican citizens  who  are  in  a  deplorable  sit- 
uation."   I  wonder  if  Senators  will  then 
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return  home  and  say  to  their  constit- 
uents. "Yes;  I  voted  to  give  money  to 
Qreat  Britain,  but  I  cannot  vote  to  give 
money  to  American  citizens."  If  Sen- 
ators or  Representatives  should  do  that, 
I  wonder  how  far  they  would  get.  Some 
Senators  believe  that  the  money  can  now 
be  loaned  because  our  country  is  pros- 
perous. However,  we  cannot  stand  up 
against  that  kind  of  pressure  and  long 
remain  Members  of  the  House  of  Rep- 
resentatives and  of  the  Senate  of  the 
United  States. 

The  reason  I  am  opposed  to  the  loan 
Is  not  because  I  do  not  want  to  help 
Great  Britain  in  her  hour  of  need.  It 
is  not  because  I  am  against  Great 
Britain.  No  one  sympathizes  more  than 
I  do  with  Great  Britain  because  of  the 
condition  she  is  now  In.  But  I  am  look- 
ing at  the  entire  situation  purely  from 
the  standpoint  of  American  Interests, 
and  what  Is  oest  for  the  United  States 
of  America.  I  say  to  the  Senate,  make 
this  loan,  if  you  will,  but  when  a  depres- 
sion sets  In  and  our  farmers,  our  work- 
ers, and  returned  veterans  come  to  the 
Congress  for  help,  do  not  turn  them 
down 

Statements  have  been  made  with  ref- 
erence to  a  desire  to  balance  the  Budget. 
Are  we  going  to  tax  American  citizens  in 
order  to  give  money  to  Great  Britain. 
Russia.  Prance,  the  Dutch,  and  other 
countries,  so  as  to  make  It  possible  for 
them  to  maintain  their  imperialism  and 
their  empires,  and  at  the  same  time  use 
the  budget-balancing  argument  as  an 
excuse  to  refuse  to  give  help  to  American 
citizens?  Mr.  President,  when  that  time 
arrives  we  will  have  done  more  to  de- 
stroy the  morale  of  the  American  people, 
free  enterprise,  and  our  form  of  govern- 
ment than  anything  else  which  we  could 
possibly  do. 

Mr.  TUNNELL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHEELER.     I  yield. 

Mr.  TUNNELL.  I  should  like  to  ask 
the  Senator  a  question.  He  suggested 
that  in  World  War  n  Great  Britain  has 
lost  economically.  A  great  deal  has  been 
said  in  this  debate  about  the  precedent 
which  would  be  established  so  far  as 
other  nations  are  concerned,  and  the 
Senator  is  discussing  that  question.  I 
have  been  wondering  if  the  Senator  In- 
tends to  discuss  at  any  length  this  loan 
as  a  precedent  so  far  as  Great  Britain 
Is  concerned.  If  there  should  occur  an- 
other economic  crisis,  such  as  has 
brought  about  this  loan,  is  there  any- 
thing to  prevent  other  demands  from 
the  same  source? 

Mr.  WHEELER.  Of  course  not.  As  I 
have  said,  this  British  loan  would  not 
have  a  chance  to  pass  the  Senate,  in  my 
humble  judgment,  if  it  were  not  for  the 
view  expressed  to  me  not  only  by  Sena- 
tors but  by  many  people  on  the  outside, 
and  by  members  of  the  administration 
who  favor  this  loan,  that  it  is  necessary 
to  make  the  loan  in  order  to  keep  Eng- 
land out  of  the  clutches  of  Russia.  If 
the  loan  is  made  upon  that  basis,  as  I 
shall  point  out.  because  of  economic 
conditions  that  exist  in  Great  Britain 
and  because  of  the  tremendous  influence 
that  Russia  has  in  Europe,  then  we  shall 
have  to  continue  to  make  loans  to  Great 
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Britain  time  and  t  me  again  in  order  to 
keep  her  out  of  the  clutches  of  Russia. 

Mr.  MOORE.  N  r.  President,  will  the 
Senator  yield? 

Mr.  WHEELER.  I  yield  to  the  Senator 
from  Oklahoma. 

Mr.  MOORE.  I  deferring  to  the  Re- 
construction Rna  ice  Corporation  and 
the  power  it  exerc  ses  of  lending  money 
in  this  country,  th;  Senator  Is  aware  of 
course  that  the  Rf  construction  Finance 
Corporation  is  lemling.  and  has  loaned, 
large  sums  of  money  to  foreign  countries. 

Mr.  WHEELER.  Exactly.  The  Re- 
construction Fina  ice  Corporation  was 
set  up  for  the  puri  ose  of  loaning  money 
to  American  cltizei  is  in  this  country,  but 
It  is  also  loaning  m  oney  to  Great  Britain 
and  other  countrie;  .  When  the  law  pro- 
viding for  the  Reconstruction  Finance 
Corporation  was  passed  no  one  ever 
dreamed  that  that  was  going  to  be  one 
of  its  purposes  or  i  hat  it  would  be  done. 

Mr.  JOHNSON  o  Colorado.  Mr.  Pres- 
ident, will  the  Sen], tor  yield  there? 

Mr.  WHEELER.     I  yield. 

Mr.  JOHNSON  of  Colorado.  I  think 
a  very  great  distinction  should  be  made 
between  RFC  loans  and  political  loans  or 
charity  loans.  Thi ;  RFC  loans  have  been 
business  loans,  anc  very  few  losses  have 
followed.  Of  cour!  e.  the  principle  which 
the  Senator  has  so  well  stated  holds,  but 
there  ought  to  be  a  distinction  between  a 
business  loan  mad»  on  a  business  basis 
and  a  loan  made  or  a  political  basis  or  on 
a  charity  basis. 

Mr.  WHEELER.  Of  coiu-se.  I  agree  en- 
tirely with  the  Ser  ator.  If  this  loan  to 
Great  Britain  were  being  made  on  a  busi- 
ness basis,  if  we  we  re  getting  some  secu- 
rity for  it,  I  certain  ly  would  not  stand  on 
this  floor  and  object  to  the  loan.  But  I 
say  it  is  purely  a  aolitical  loan;  it  is  a 
gift  which  everyb<  dy  knows  cannot  be 
paid  back.  I  say  "everybody  knows"; 
Ijerhaps  that  is  to  3  broad  a  statement, 
but  the  thinking  leople  of  the  country 
who  have  considered  Great  Britain's 
obligations  know  tnat  it  cannot  be  paid 
back,  as  I  shall  poijit  out  a  little  later  in 
my  argument. 

Mr.   JOHNSON 
loan  were  made  on 
the  danger  of  esta 
dent  would  not  be 
then  we  could  say 
gium.  and  to  all  the 
world  "Come  on  an 
and  we  will  make 
Just  as  we  made 
make  this  on  a  c 


3f  Colorado.  If  the 
a  business  basis  then 
)lishing  a  bad  prece- 
lo  important,  because 
to  the  Dutch,  to  Bel- 
pther  countries  of  the 
a  put  up  your  security 
[you  a  business  loan 
England";  but  if  we 
tarity  basis  or  on  a 
political  basis,  ther  any  political  claims 
or  any  charitable  cl  iims  which  may  hap- 
pen to  work  on  our  sympathy  will  have  to 
be  recognized  by  u  i. 

Mr.  WHEELER.  I  agree.  I  remem- 
ber distinctly  a  ccnversation  I  had  in 
Moscow  with  Mr.  Ctiecherin  of  the  Rus- 
sian Foreign  Office  In  1923.  He  asked 
me.  "When  are  yo  i  going  to  recognize 
Russia?"  I  replied  "When  are  you  go- 
ing to  pay  your  det  ts?"  He  said.  "This 
is  a  new  world."  I  tinswered.  "It  may  be 
a  new  world  to  yoi] .  but  it  is  not  a  new 
world  to  the  Amenc^  people.  After  all, 
our  money  in  the  form  of  loans  has  gone 
into  building  up  you  r  railroads  and  other 
industries.  We  fee  we  have  a  lien  and 
a  right  to  collect  lliem."    I  said  further 


to  him.  "After  all,  the  American  people 
believe  In  pajlng  their  debts;  that  is 
fundamental  with  them;  it  is  Ingrained 
in  all  of  us  that  we  should  pay  our  debts." 
He  replied,  "Our  people  will  not  stand 
for  it."  I  said  "If  they  want  recogni- 
tion, and  you  tell  them  that  is  the  only 
way  they  can  get  It.  do  you  not  think 
they  will  agree  to  repay?"  He  said  "Do 
you  think  France  is  going  to  pay  her 
debts?"  I  said  "Frankly.  I  do  not;  but 
the  American  people  still  think  she  is." 
He  said.  "Of  course.  France  is  not  going 
to  pay  her  indebtedness." 

Of  course,  when  other  countries  do  not 
pay  their  indebtedness  to  the  United 
States,  how  could  we  expect  Russia  to 
pay  her  indebtedness?  HowA:an  we  ex- 
pect Holland.  Belgium.  Prance.  Italy.  / 
Greece  or  any  other  country  to  pay  their 
debts,  when  they  believe  Uncle  Sam  is  a 
Santa  Claus  and  is  giving  money  away, 
why  should  he  not  give  some  of  it  to  us? 
If.  Mr.  President,  you  make  a  loan  or  a 
gift  to  one  of  your  relatives  who  happens 
to  be  poor  and  do  not  make  a  similar  loan 
or  gift  to  another  relative  who  is  in  the 
same  circumstances,  everyone  knows 
what  happens.  The  second  relative  is 
resentful;  ill-feeling  will  result.  That  is 
human  nature,  and  in  this  matter  we  are 
dealing  with  human  nature. 

I  ask.  what  right  has  the  Congress  to 
vote  the  taxpayers'  money  to  give  away 
to  some  other  country?  Let  those  who 
are  in  favor  of  making  this  loan  to  Great 
Britain  provide,  as  the  Senator  from 
Colorado  has  suggested,  for  a  subscrip- 
tion loan  to  the  people  themselves,  but 
not  make  it  a  compulsory  burden  on  all 
the  taxpayers  of  the  United  States. 

I  do  not  believe  that  the  Government 
of  the  United  States  was  set  up  as  a  lend- 
ing agency  or  an  agency  to  give  away 
the  American  taxpayers'  money.  It  Ls 
definitely  argued  of  course  that  we  have 
no  right  under  the  Constitution  to  take 
money  or  property  away  from  one  class 
of  people  in  this  country  and  give  it  to 
another  class.  We  have  heard  that 
argument  upon  the  floor  of  the  Senate, 
If  we  have  not  the  right  to  take  the  tax- 
payers' money  away  from  one  group  in 
this  country  and  give  It  to  another,  what 
right  have  we  to  take  the  taxpayers' 
money  and  give  it  to  a  foreign  country? 

Can  those  who  have  spoken  on  behalf 
of  the  worklngman  or  in  the  interest  of 
economy  or  tax  reduction  square  their 
statements  with  a  vote  for  this  loan? 

Who  is  going  to  pay  for  this  loan? 
After  all.  there  are  only  three  ways  by 
which  new  wealth  can  be  created.  It 
comes  either  out  of  the  land,  the  water, 
or  the  air.  Our  natural  resources  com- 
bined with  the  brain  and  brawn  of  the 
people  of  the  United  States  are  what 
create  new  wealth.  So,  the  workingraen 
of  the  country  and  the  farmers  of  the 
country  will  have  to  pay  it. 

Someone  said  to  me  last  year  while  I 
was  in  Montana.  "Why  are  you  worry- 
ing about  the  great  debt  of  the  United 
States?  Why  not  let  the  Morgans,  the 
Rockefellers,  the  du  Fonts,  the  Fords, 
and  the  rich  people  pay  the  debt?"  I 
answered.  "Has  it  ever  occurred  to  you 
that  if  the  Government  took  all  the 
money  and  all  the  property  they  have,  it 
would  not  pay  the  interest  upon  the  in- 


I 


debtedness  of  the  United  States  for  1 
year?"  After  all.  it  is  the  people  v^ho 
work  with  their  hands  in  the  factories, 
those  who  work  and  slave  upon  the 
farms  from  early  morning  until  late  at 
night,  and  those  who  work  with  their 
brains  who  will  have  to  pay  this  indebt- 
edness. It  is  not  only  an  indebtedness 
the  present  generation  will  have  to  pay. 
but  it  will  be  their  children  and  their 
grandchildren  who  will  have  to  pay  for 
this  gift  we  are  asked  to  make  to  Great 
Britain  at  the  present  time. 

I  ask  the  Senators  who  are  going  to 
support  this  legislation  what  they  are 
going  to  say  to  the  farmers  of  America, 
to  the  millions  of  GIs  and  to  the  20,000,- 
000  underprivileged  in  this  country  when 
another  depression  strikes?  Do  they 
think  it  will  be  sufficient  to  lament  the 
fact  that  we  have  not  made  any  provi- 
sion for  such  an  emergency.  We  can- 
not help  you  cut  because  we  have  squan- 
dered our  resources  abroad? 

The  stupidity  of  committing  America 
to  such  a  future  is  most  graphically  ex- 
posed by  the  very  figures  which  the  dis- 
tinguished Senator  from  Michigan.  Sen- 
ator Vandenberc,  said  could  be  used  to 
prove  anything. 

They  present  such  a  fantastic  finan- 
cial agreement  that  no  sane  busine.ssman 
or  banker  would  have  anything  to  do 
with  them.  To  present  such  financial 
arrangements  as  a  basis  for  America's 
future  role  as  banker  to  the  world  is  not 
only  fantastic — it  is  suicidal.  For  both 
America  and  Britain,  this  loan  is  an  eco- 
nomic absurdity. 

From  the  point  of  view  of  American 
interest,  let  us  state  the  simple  facts: 
There  are  three  separate  agreements  in- 
volved. One  is  for  a  definitive  settle- 
ment of  our  lend-lease  claims  against 
Great  Britain;  the  second  is  an  agree- 
ment with  Great  Britain  in  which  we  un- 
dertake to  make  the  British  loan;  the 
third  is  Britain's  promise  to  support 
America's  trade  proposals  at  an  interna- 
tional trade  conference  this  coming 
summer. 

In  the  first  agreement,  namely,  the  set- 
tlement of  our  lend-lease  claims  against 
Great  Britain,  she  is  enabled  completely 
to  liquidate  all  her  wartime  loans  of  arms 
and  supplies  as  well  as  cash  which  she 
received  under  lend-lease — all  of  which 
amounts  to  over  $25.000,000,000— for  the 
sum  of  $650,000,000.  This  amounts  to  a 
settlement  of  2^2  cents  on  the  dollar,  and 
exposes  lend-lease  for  what  I  charged  it 
with  being  at  the  time  of  its  passage  on 
the  Senate  fioor— a  gift  that  would 
never  be  repaid. 

Furthermore,  the  American  taxpayer 
will  continue  to  take  a  loss  of  $500,000,- 
COO  a  year  to  pay  the  interest  on  the  lend- 
lease  loans  we  are  canceling. 

Five  hundred  million  dollars  a  year  is 
what  the  American  taxpayer  will  have 
to  pay  in  interest  on  the  lend-lea.se  loans. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President 

The  PRESIDING  OFFICER  (Mr. 
Johnston  of  South  Carolina  in  the 
chair) .  Dees  the  Senator  from  Montana 
yield  to  the  Senator  from  Colorado? 

Mr.  WHEELER.    I  yield, 

Mr.  JOHNSON  of  Colorado.  It  is  all 
very  well  for  us  to  cancel  the  lend-lease 
with  Britain  and  with  every  other  nation 


in  the  world,  but  there  is  one  people  with 
whom  we  do  not  cancel  it,  the  people  of 
the  United  States,  who  put  up  the  money. 

Mr.  WHEELER.     Certainly. 

Mr.  JOHNSON  of  Colorado.  They  put 
up  the  money,  and  we  cannot  cancel  that. 
We  still  owe  them,  and  we  must  pay  them, 
and  pay  them  interest  on  the  money  they 
put  up. 

Mr.  WHEELER.  The  Senator  is  cor- 
rect. We  are  preparing  the  way  for  re- 
pudiation of  our  indebtedness  or  for  wild 
inflation,  which  amounts  to  the  same 
thing.  We  cannot  continue  to  pile  up 
indefinitely  billions  upon  billions  of  dol- 
lars of  indebtedness  without  at  some  time 
in  the  future  absolutely  destroying  the 
whole  economy  of  the  United  States,  and 
either  going  to  inflation,  as  the  countries 
in  Europe  did,  or  to  repudiation.  Re- 
gardless of  how  many  OPA's  or  anything 
else  there  may  be,  if  we  pile  up  the  in- 
debtedness high  enough  we  are  going  to 
have  inflation,  because  that  is  the  easy 
way,  as  so  many  other  countries  have 
found  in  the  past. 

Mr.  JOHNSON  of  Colorado.  That  is 
the  only  answer.  When  we  so  blithely 
and  so  generously  talk  about  cancellation 
of  lend-lease,  and  make  it  easy  to  cancel 
all  lend-lease  obligations  all  over  the 
world,  we  should  remember  that  there 
is  one  lend-lease  obligation  we  are  not 
canceling,  and  which  we  can  never  can- 
cel, except  in  the  way  the  Senator  has 
indicated. 

Mr.  WHEELER.  Certainly.  I  recall, 
when  we  had  before  the  Senate  the  vet- 
erans' bonus  bill,  to  pay  the  soldiers  of 
World  War  I  a  few  years  in  advance  what 
we  owed  them,  a  very  distinguished  Sen- 
ator stood  on  the  floor  of  the  Senate  and 
said  payment  of  the  bonus  would  destroy 
the  economy  of  the  United  States  and 
cause  great  inflation.  I  remember  the 
President  sending  a  message  to  Congress 
vetoing  the  bill,  on  the  ground  that  it 
was  not  in  accord  with  his  program  and 
would  tend  to  upset  the  flnancial  situa- 
tion in  the  United  States. 

Senators  will  recall  when  we  had  bills 
before  us  for  WPA  it  was  asserted  that 
the  expenditure  was  going  to  destroy  the 
economy  of  the  United  States.  Yet  we 
find  the  same  people  who  were  denounc- 
ing those  programs  that  they  said  would 
cause  an  Indebtedness  which  would  de- 
stroy the  economy  of  the  United  States — 
these  programs  which  cost  a  pittance  in 
comparison — now  saying  we  should  can- 
cel lend-lease,  not  only  cancel  it.  but  give 
the  British  nearly  $4,000,000,000  more, 
and  loan  and  give  to  this  country  and 
that  country,  notwithstanding  the  fact 
that  when  we  cancel  lend-lease  the 
American  taxpayer  will  have  to  continue 
to  take  a  loss  of  $500,000,000  a  year  alone 
In  paying  the  interest  on  what  we  are 
canceling. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  from  Montana  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  WHERRY.  The  Senator  recog- 
nizes that  it  will  not  be  long  now  before 
we  will  have  to  give  our  utmost  con- 
sideration to  the  veterans,  their  appli- 
cations for  bonuses  and  loans,  and  all 
the  other  forms  of  aid  which  must  be 
given  them  in  the  coming  years. 

Mr.  WHEELER.  The  Senator  is  cor- 
rect. 


Mr.  WHERRY.  Which  will  add  un- 
told billions  of  dollars  to  the  debt  which 
we  now  have  and  which  we  cannot  even 
compute.     Is  not  that  true? 

Mr.  WHEELER.  Tlie  Senator  is  cor- 
rect. Frankly,  I  am  very  much  dis- 
turbed because  we  are  piling  up  our  debt, 
and  I  see  no  end  to  it.  I  say  in  all  sin- 
cerity that  I  am  very  much  afraid,  not 
as  to  what  is  going  to  happen  to  some 
other  country,  but  what  is  going  to  hap- 
pen to  the  United  States  of  America, 
when  we  proceed  to  spend  money  so 
freely. 

We  are  asked  to  cancel  the  lend-lease 
debt  owed  by  Great  Britain  but  will  we 
not  have  to  cancel  it  for  Russia,  and  for 
all  the  other  countries?  Will  anyone  tell 
me  that  Russia  will  pay  if  we  cancel  the 
debt  to  Great  Britain?  Will  we  not 
have  to  cancel  the  Russian  debt?  So, 
in  addition  to  the  burden  of  $500,000,000 
interest  on  the  lend-lease  loans  which 
we  are  canceling,  American  taxpayers 
are  going  to  have  to  pay  hundreds  of  mil- 
lions of  dollars  more  In  taxes  for  the 
lend-lease  we  cancel  to  the  other 
countries. 

So  far  as  this  first  agreement  which 
settles  the  lend-lease  claims  is  con- 
cerned, England  will  pay  back  the  $650.- 
000,000  in  sums  of  $50,000,000  at  no 
specified  time. 

The  second  agreement  provides  for  an 
outright  loan  of  $3,750,000,000  by  this 
Government  to  the  Government  of  Great 
Britain.  This  loan  is  to  be  repaid  to  us 
in  50  annual  installments  at  an  annual 
interest  rate  of  2  percent.  Yet  the  in- 
terest, while  ostensibly  at  2  percent, 
really  amounts  to  a  rate  of  but  1.62  per- 
cent a  year  since  it  will  not  start  being 
paid — if  it  is  ever  paid — until  after  a 
5-year  period  of  grace.  This  means  that 
the  American  Government  will  have  to 
pay  $93,750,000  annual  interest  to  borrow 
this  money  from  the  American  people  at 
the  rate  of  at  least  2*2  percent.  Even 
if  the  British  were  able  to  work  the 
miracle  of  repaying  the  annual  interest 
of  $60,750,000  at  the  end  of  the  5-year 
moratorium,  the  American  Government 
would  be  taking  an  annual  loss  of  $33,- 
000,000  a  year  to  finance  the  interest  on 
this  loan,  in  addition  to  the  annual 
deficit  of  $500,000,000  to  pay  the  interest 
on  the  lend-lea.se  debt  we  are  forgiving. 

On  the  basis  of  these  simple  figures, 
is  there  anyone  who  would  defend  this 
alleged  loan  as  a  justifiable  economic 
undertaking  from  the  point  of  view  of 
America's  interest? 

So  far  as  the  third  agreement  is  con- 
cerned, Mr.  President,  there  is  not  a  Re- 
publican or  a  Democrat  on  the  floor  of 
the  Senate  who  would  dare  to  tell  the 
American  people  he  is  willing  to  support 
any  kind  of  a  trade  proposal  which 
would  lower  our  tariffs  to  p>ermit  Amer- 
ica's standard  of  living  to  be  watered 
down  to  the  level  of  the  peasant  agrarian 
economies  of  the  Orient,  or  to  the  low 
labor  production  costs  of  England  and 
Europe,  or  to  the  economic  level  of  exist- 
ence of  Russia  and  her  satellites,  where 
labor  costs  are  purely  a  political  item. 

Let  me  say  with  reference  to  Europe 
that  some  of  us  who  have  been  there  re- 
cently know  perfectly  well  that  the  peo- 
ple in  practically  every  country  on  tbc 
Continent  would  be  v/illing  to  work  for 
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almost  anything,  so  long  as  they  received 
enough  to  eat.  a  few  clothes  to  wear,  and 
A  roof  over  their  heads. 

I    voted    against    the    Smoot-Hawley 
tariff  bill  after  the  last  war.    I  believed 
the  tariffs  were  too  high.    But  there  is 
no  end  to  misery  in  store  for  the  Ameri- 
can people  if  the  United  States  opens  its 
tariff  gates  to  the  indiscriminate  flood  of 
the  products  of  low-subsistence  econo- 
mies and  cheap  labor,  which  It  will  be 
necessary  for  us  to  do  in  order  to  pro- 
vide the  markets  that  will  be  needed  for 
the  reconstruction  of  the  endless  line  of 
borrowing  nations  with  which  we  are 
now  confronted  and  for  the  repayment 
of  these  alleged  loans. 
■^       For  labor  this  means  that  wages  would 
have  to  be  reduced  here  in  America  to 
meet  the  competition  of  low  foreign  wage 
standards.    It  means  that  our  farmers 
and   businessmen    would    in   many   in- 
stances become  bankrupt.     Certainly  the 
businessmen    would    become    bankrupt 
and  the  farmers  as  well  would  become 
bankrupt  unless  labor  costs  went  down 
so  we  in  America  could  compete  with 
Europe. 

Mr.     JOHNSON     of     Colorado.    Mr. 
President,  will  the  Senator  yield? 
Mr.  WHEELER.     I  yield. 
Mr.  JOHNSON  of  Colorado.     We  hear 
a  great  deal  about  the  necessity  for  world 
trading.    There  is  a  universal  desire  in 
this  country  to  export.     Of  course,  trad- 
ing is  not  a  one-way  street.    If  we  are 
to    export,    we    must    import,    and    the 
amount  of  our  exports  will  depend  en- 
tirely upon  the  amount  of  our  import.*;. 
The  two  must  eventually  balance  each 
other.    Of    course,    some    of    the    big- 
busine.ss  interests  of  our  country  want  us 
to  make  the  loan  so  we  may  increase  our 
exports,  but  when  the  loan  is  paid.  If  it 
ever  Is  paid,  it  must  be  at  the  expense  of 
our  exports.     So  the  only  way  we  can 
Increase  world  trading  so  far  as  we  are 
concerned  is  by  increasing  our  imports. 
Yet  busine.<^smen.  including  businessmen 
who  are  Members  of  the  Senate  who  are 
Interested  in  that  very  question,  refuse 
to  face  that  issue. 

Mr.  WHEELER.  The  greatest  market 
In  the  world  Is  right  here  In  the  United 
States.  Of  course,  we  want  world  trade, 
but  our  exports  represent  about  8  percent 
of  our  business.  Some  industries,  such 
as  the  automobile  business  and  others 
In  the  United  States,  can  compete  in  a 
free  market  any  place  in  the  world  be- 
cause we  turn  out  a  cheaper  and  superior 
product  But  the  great  bulk  of  the  in- 
dustries in  this  country  cannot  compete 
with  the  cheap  labor  of  Japan.  Britain, 
and  many  other  countries. 

The  Senator  from  Colorado  refers  to 
American  businessmen  favoring  the  loan. 
Some  of  them  have  been  misinformed. 
Some  of  those  who  favor  the  loan  and 
are  more  actively  for  it  than  others,  for 
instance,   banking  interests   who  make 
their  money  out  of  international  loans 
and  international  finance.     They  would 
get  a  -take."  a  profit  out  of  it.     But  they 
do  not  want  to  make  such  a  loan  them- 
selves.    If  the  loan  were  any  good  they 
would   make  it   themselves.    But   they 
know  it  is  not  good,  so  they  want  to  have 
the  burden  placed  on  the  American  tax- 
payers, and  the  taxpayers'  money  used 


for  the  purpoie.  so  that  after  a  while 
they  can  mak^* loans  and  make  profits 
from  them. 

Mr.  WHERRf .     Mr.  President,  will  the 
Senator  yield? 
Mr.  WHEEL^ 
Mr.  WHERRY 
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I  yield. 

I  can  see.  as  a  re.sult 
of  the  debate  that  has  taken  place  on  this 
issue  for  many  days,  that  if  we  simply 
wish  to  build  ip  a  tremendous  export 
trade,  and  if  oi:  r  exported  goods  will  not 
be  paid  for,  bu  will  be  given  to  various 
countries,  it  wii: .  of  course,  result  in  help 
Ing  labor,  and  giving  everyone  a  job. 
But  if  the  expoits  are  to  be  paid  for.  and 
we  are  to  preserve  the  stability  of  our 
own  country,  th  en  what  the  Senator  has 
said  so  forceful  y  is  true,  that  they  must 
be  paid  for  by  ii  nports.  Is  that  not  cor 
reel? 

Mr.  WHEELffe.     Yes. 

Mr.  WHERR-J .  The  Senator  said  that 
we  can  export  automobiles  and  some 
other  products  b  y  reason  of  their  superior 
quality,  and  the  volume  of  production 
in  this  country.  But  if  Great  Britain  is 
to  repay  the  loai  i  it  must  be  done  through 
the  importation  into  this  country  from 
Britain  of  watches,  textiles,  and  other 
goods  which  she  manufactures.  The  im- 
portation of  sue  1  goods  will  bring  about 
direct  competit^n  with  our  own  labor 
markets 

Britain  can  tse  the  proceeds  of  the 
loan  to  employ  l  er  labor  to  manufacture 
products  to  sell  ii  the  best  market  in  the 
world  in  compet  tion  with  American  la- 
bor, which  .should  be  given  the  opportu- 
nity to  produce  t  le  commodities  here.  Is 
that  not  correct.' 

,^Mr.  WHEELED.  Yes.  I  cannot  for 
the  life  of  me  understand  how  anyone 
who  comes  from  i  textile-manufacturing 
State,  or  a  State  in  which  shoes,  jewelry 
watches,  and  similar  articles  are  manu- 
factured—such is  Ma.ssachusetts.  from 
where  I  came  oijiginally— can  favor  the 
loan,  because  if  the  agreement  is  entered 
Into—and  I  shal  point  out  later  what 
Mr.  Churchill  hak  had  to  say  about  the 
matter— and  preient  practices  are  con- 
tinued, it  will  resiklt  in  the  ruin  of  the  in- 
dustries of  such  ^tates. 

Mr.  President,  Wliile  I  am  a  Democrat. 
I  have  never  beeii  for  free  trade,  for  the 
simple  reason  that  I  recognize  that  a 
coun-,ry  cannot  cdmpete  in  the  free-trade 
market  unless  its  1  abor  costs  are  on  a  basis 
comparable  with    he  labor  costs  in  other 
countries.    The  labor  costs  in  the  United 
States  are  higher  than  they  have  been  at 
almoiit  any  time,  and  far  higher  than 
they  are   anywhere   else   in   the   world. 
How  in  the  name  of  common  sense  labor 
can  be  in  favor  of  this  loan,  how  the 
Am-^rican  farmer  can  be  in  favor  of  this 
proposal,  and  thi;  letting  down  of  the 
tariff  barriers,  is  leyond  my  comprehen- 
sion.   But  I  want  to  say  that  the  propa- 
ganda that  has  en.anated  from  the  State 
and  Treasury  DeDartments  in  order  to 
put  across  this  loan,  has  completely  mis- 
led a  great  many  people  in  the  United 
States. 

As  for  the  Briti^,  Mr.  President,  it  is 
perfectly  obvious  that  this  financial 
agreement  cannot  be  kept.  The  British 
will  not  be  inclinnJ  nor  able  to  repay 
either  the  prlncipa  or  the  interest  in  any 
foreseeable  future,  any  more  than  they 


were  able  to  pay  their  World  Wer  I 
debts,  or  their  lend-lease  di.bt.  Dees  any- 
one deny  that  England  s  present  financial 
and  economic  predicament  is  infinitely 
worse  than  it  was  following  the  last  war? 
Yet  she  said  she  was  not  able  to  pay  her 
indebtedness  after  the  last  war. 

On  December  17,  the  late  Lord  Keynes 
stated  in  the  House  of  Lords,  in  speaking 
of  these  financial  arrangements: 

I  cm  hopeful  that  the  various  qualiflca- 
tlons  which  have  been  Introduced,  the  full 
significance  of  which  cannot  be  obvious  ex- 
cept to  experts,  may  allow  in  practice  a 
workable  compromise  between  the  ceitainty 
they  wanted  and  the  elasticity  we  wanted. 

What  does  that  mean?  He  said  their 
full  significance  "cannot  be  obvious  ex- 
cept to  experts."  And  that  the  qualifi- 
cations "may  allow  in  practice  a 
workable  compromise  between  the  cer- 
tainty they  wanted  and  the  elasticity  we 
wanted."  What  was  the  elasticity  "they" 
wanted?  The  elasticity  they  wanted  was 
an  outright  gift. 

Mr.  President,  the  figures  and  facts 
having  to  do  with  Great  Britain's  pres- 
ent financial  and  economic  condition 
force  us  to  Interpret  the  late  Lord 
Keynes"  description  of  the  "elasticity" 
the  British  want,  as  a  tacit  admission 
that  these  escape-clause-riddled  agree- 
ments serve  only  to  cover  Britain's  in- 
ability to  pay  even  the  interest,  to  say 
nothing  of  the  50  annual  installments 
of  the  principal,  even  after  the  5-year 
period  of  grace  has  elapsed.  It  was  Lord 
Keynes,  himself,  who  stated  in  the  de- 
bate in  Parliament  that: 

I  shall  never  so  long  as  I  live  cease  to  regret 
that  this  is  not  an  interest-free  loan.  The 
charging  of  Interest  is  out  of  tune  with  the 
underlying  realities.  It  is  based  on  a  false 
analogy.  The  other  conditions  of  the  loan 
indicate  clearly  that  our  case  has  been  recog- 
nized as  being  with  all  its  attendant  circum- 
stances a  special  one. 

Lord  Keynes  went  on  to  say: 
Assuming,  however,  that  the  principal  ol 
charging  Interest  had  to  be  observed  almost 
everything  possible  has  been  done  to  mitigate 
the  burden  and  to  limit  the  risk  of  a  future 
dangerous  embarrassment. 

Why  was  It  not  a  gift?  The  reason 
It  was  not  a  gift  was  the  fact  that  it  was 
masked  by  so-called  escape  clauses.  It 
was  known  that  the  American  people 
would  not  stand  for  an  outright  gift,  so 
it  was  covered  up  with  a  great  many 
escape  clauses  by  which  the  British  could 
get  out  from  under  the  loan,  and  make  it. 
in  effect,  a  gift,  whereas  it  would  be  sold 
to  the  American  people  as  a  loan. 

Mr.  McFARLAND.     Mr.  President  will 
the  Senator  yield? 

Mr.  WHEELER.     I  yield. 
Mr.  McFARLAND.    As  to  the  interest 
which  is  charged,  a  part  of  it  is  a  gift, 
Is  it  not? 

Mr.  WHEELER.     Certainly. 
Mr.  McFARLAND.     And  to  that  ex- 
tent it  costs  the  American  people  more. 
Mr.  WHEELER.     Yes. 
Mr.  McFARLAND.     A  part  of  the  in- 
terest is  a  gift.    For  some  years  we  do 
not  charge  any  interest,  and  we  do  not 
know  how  long  that  period  may  last 
Mr.  WHEELER.     That  is  correct 
Mr.  McFARLAND.     Therefore  so  far 
as  the  loan  is  concerned,  a  i>art  of  the 
loan  Is  a  gift. 


Mr.  WHEELER.  That  Is  correct. 
Without  any  question  it  is  an  outright 
gift. 

Continuing  the  quotation  from  Lord 
Keynes : 

We  pay  no  interest  for  6  years.  After  that 
we  pay  no  interest  in  any  year  in  which  our 
exports  have  not  been  restored  to  a  level 
wiiich  may  be  estimated  at  about  60  percent 
In  excess  of  prewar. 

I  remind  you.  Mr.  President,  that  this 
figure  of  60  percent  increase  in  exports 
ever  1938  refers  to  the  volume  of  trade 
and  not  to  the  value.  Is  there  any  Mem- 
ber of  the  Senate  who  would  dare  to  as- 
sert that  he  can  conceive  of  Britain's 
ability  to  increase  her  exports  60  percent 
over  the  1938  average  in  the  foreseeable 
future,  particularly  with  the  economic 
conditions  which  prevail  today  through- 
out Russia,  and  particularly  with  Russia 
taking  over  all  the  Middle  East,  the  Baltic 
Slates,  the  Balkans,  Poland,  and  a  part 
of  Germany.  It  is  in  that  area  that  Great 
Britain  must  have  a  tremendous  amount 
of  export  trade  in  order  to  live.  It  will 
be  recalled  that  on  other  occasions  I  have 
pointed  out  that  British  statesmen  have 
repeatedly  said  that  whoever  controls 
middle  Europe  controls  Europe.  That  is. 
whoever  controls  that  part  of  Europe 
from  the  Baltic  down  to  the  Aegean  con- 
trols all  of  Europe. 

Mr.  JOHNSON  of  Colorado.  Mr.  Presi- 
dent, will  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  JOHNSON  of  Colorado.  We  talk 
about  Britain  increasing  her  productive 
capacity  so  that  she  may  export  60  per- 
cent more  than  her  prewar  exports;  and 
yet  we  know  that  her  productive  capacity 
has  not  increased  that  much,  and  will 
not  and  cannot  increase  to  any  such 
extent. 

Mr.  WHEELER.     Exactly. 

Mr.  JOHNSON  of  Colorado.  She  has 
a  shortage  of  manpower.  She  had 
reached  her  top  productive  capacity  be- 
fore the  war.  The  British  have  the  same 
labor  problems  which  we  have — shorter 
h  »'.rs.  improved  working  conditions,  and 
a  lessened  output  per  man. 

Mr.  WHEELER.    That  is  correct. 

Mr.  JOHNSON  of  Colorado.  So  there 
Is  no  chance  whatsoever  that  Britain  can 
increase  her  exports  60  percent;  and  if 
she  does  not,  she  will  not  have  to  pay  any 
interest. 

Mr.  WHEELER.    That  is  correct. 

Mr.  JOHNSON  of  Colorado.  But  the 
interest  rate  which  our  people  will  have 
to  pay  is  not  dependent  upon  that  factor. 
Our  people  must  pay  their  2'i2  percent 
interest  day  by  day,  month  by  month,  and 
year  by  year.  Their  interest  is  not  for- 
given. 

Mr.  WHEELER.    That  is  correct. 

Mr.  Robert  Boothby,  leader  of  the 
young  conservatives,  stated  in  the  House 
of  Commons  during  debate  on  the  loan: 

A  close  examination  of  this  document  in- 
dicates it  will  be  very  easy  for  England  to 
escape  paying  either  interest  or  principal 
whenever  it  suits  her  purpose. 

That  is  not  a  statement  by  someone 
who  does  not  like  England.  That  is  what 
a  conservative  member  of  Parliament 
said. 

In  other  words.  Mr.  President,  the  con- 
ditions of  this  loan,  wliile  they  purport 


to  be  a  financial  agreement  embodying 
the  obligation  and  expectation  of  re- 
j>ayment  in  full,  with  interest,  make  It 
exactly  impossible  for  England  ever  to  be 
obligated  to  repay.  In  the  first  place 
Britain  emerged  from  this  war  with  a 
$15,000,000,000  debt  to  the  sterling  bloc 
countries.  There  were  other  countries 
which  helped  finance  Britain's  war 
expenses  besides  the  United  States, 
Britain  owes  India  over  $6,000,000,000  as 
just  one  item  of  her  sterling  debt.  We 
are  informed  that  by  the  terms  of  this 
loan  these  sterling  debts  are  to  be  re- 
funded or  written  off.  But  who  can  say 
that  England  can  get  such  countries  as 
Malaya,  Palestine.  Egypt.  Eire  and  India 
to  transform  their  sterling  fund  into 
low-interest  long-term  '.oans  to  Britain, 
or  to  write  them  off  entirely?  And,  If 
they  are  not  able  to  do  so.  what  chance 
has  England  to  pay  the  loan  or  to  In- 
crease her  trade  with  these  countries? 

At  Bretton  Woods,  India  sought  the 
release  of  her  sterling  funds  but  when 
she  attempted  to  raise  the  issue,  America 
joined  with  Britain  in  silencing  her.  I 
know  of  no  other  interpretation  to  place 
on  this  proceeding  than  that  it  is  a  step 
toward  forcing  the  acceptance  by  the 
British  colonies  of  an  American-domi- 
nated gold  standard  by  which  we  begin 
to  imderwrite  the  British  Empire  and 
become  its  protector. 

If  one  who  owed  a  large  indebtedness 
to  a  great  many  people,  so  that  he  was 
in  a  state  of  bankruptcy  or  facing  bans!- 
ruptcy,  went  to  a  banker  and  asked  him 
for  a  loan,  the  banker  would  not  say  to 
him  "I  will  make  you  a  losui."  He  would 
say  "Go  out  and  comprise  your  debts 
with  these  other  people  and  then  I  will 
consider  making  you  a  loan." 

Mr.  McFARLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  McFARLAND.  If  one  went  to  a 
banker  to  whom  one  already  owed 
money,  the  first  thing  the  banker  woiJd 
say  would  be  "How  about  giving  us 
something  on  your  old  debt?" 

Mr.  WHEELER.    Of  course. 

Mr.  McFARLAND.  That  is  what  I  am 
seeking  to  do  by  the  amendment  which 
I  have  proposed.  Unless  there  is  a  dd- 
ferent  type  of  banker  in  England  than 
we  have  here,  that  is  a  banking  principle. 
One  would  hardly  expect  to  obtain  an- 
other loan  from  a  bank  unless  he  showed 
some  promise  of  being  able  to  pay  some- 
thing on  the  first  loan. 

Mr.  WHEELER.  In  my  judgment. 
English  bankers  are  much  shrewder  than 
American  bankers. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  BREWSTER.  I  understand  from 
reports  which  I  have  read  that  the 
British  gave  assurances  to  some  of  our 
comrades  that  none  of  this  money  woiald 
be  used  to  develop  cotton  in  other  areas 
of  the  world.  Was  there  not  some  dis- 
cussion of  that  question? 

Mr.  WHEELER.    Yes. 

Mr.  BREWSTER.  I  do  not  know 
whether  that  pledge  extended  to  the  two 
or  three  billion  dollars  in  assets  which 
the  British  have  in  this  country,  outside 
the  loan. 


Mr.  WHEELER.  I  could  not  say  as  to 
that. 

Mr.  BREWSTER.  Would  it  not  be  en- 
tirely feasible  to  use  assets  which  they 
had  either  in  this  country  or  elsewhere 
without  violating  what  was  alleged  to  be 
a  pledge  that  they  would  not  use  the 
proceeds  of  the  loan?  It  would  not  make 
a  particle  of  difference  whether  they 
used  any  part  of  this  loan  or  not.  After 
all,  how  is  Great  Britain  going  to  pre- 
vent an  English  businessman  from  going 
to  one  of  the  colonies  and  increasing  cot- 
ton production?  It  could  not  be  pre- 
vented without  setting  up  a  totalitarian 
government  over  there;  and  they  are  not 
going  to  do  that.  So  in  my  judgment  a 
promise  of  that  kind  does  not  meaix  a 
single  thing.  Of  necessity  Great  Britain 
will  try  to  produce  cotton  in  her  colonies, 
or  produce  anything  else  which  will  en- 
able her  to  buy  cheaper  than  she  can 
buy  in  the  United  States.  It  would  not 
make  sense  for  her  not  to  do  so.  I  would 
expect  England  to  do  exactly  what  she 
has  always  done,  namely,  look  after  the 
best  interests  of  the  British  Empire.  If 
she  is  going  to  look  after  the  best  inter- 
ests of  the  British  Empire,  she  Is  golag 
to  buy  cotton  wherever  she  can  buy  it 
the  cheapest;  and  if  she  can  buy  it 
cheaper  by  improving  the  situation  In 
her  own  colonies,  she  is  going  to  do  so. 

Furthermore,  of  course,  she  owes  India 
a  great  amoimt  of  money.  Etoes  anyone 
think  for  a  moment  that  Britain  is  not 
going  to  encourage  the  production  of  cot- 
ton in  India,  so  that  she  can  buy  it 
cheaper  there  than  she  can  buy  it  in  the 
United  States,  where  it  is  produced  with 
high  labor  costs? 

Mr.  WHEELER.  Of  course,  the  price 
of  our  cotton  is  materially  affected  by 
the  subsidy  which  we  are  paying. 

Mr.  BREWSTER.    That  is  correct. 

Mr.  WHEELER.  I  believe  that  we  are 
paying  a  subsidy  of  4  cents. 

Mr.  BREWSTER.  I  do  not  know  what 
the  price  is.  I  am  not  an  authority  in 
the  cotton  field. 

Mr.  WHEELER    Neither  am  I. 

Mr.  BREWSTER.  But  is  it  not  the 
policy  of  this  Government  to  oppose  what 
is  called  dumping? 

Mr.  WHEELER.    Definitely. 

Mr.  BREWSTER.  In  other  words,  any 
government  which  subsidizes  a  product 
is  considered  as  dumping  that  product 
if  it  puts  it  into  its  export  trade;  is  not 
that  correct? 

Mr.  WHEELER.  That  is  correct.  Of 
course,  England  wrote  a  prohibition  of 
such  a  policy  into  the  trade  agreements 
which  we  made  with  her  in  1938. 

Mr.  BREWSTER.  In  what  way  is  the 
cotton  subsidy,  insofar  as  export  cotton 
is  concerned,  distinguishable  from  dump- 
ing? Does  the  Senator  from  Montana 
know? 

Mr.  WHEELER.  I  would  say  that  if 
the  United  States  puts  a  premium  on  the 
cotton  that  is  sold  abroad,  in  effect  it  is 
dumping,  and  it  is  one  of  the  things 
which  it  was  complained  that  the  totali- 
tarian governments  in  Europe  were 
doing. 

Mr.  BREWSTER.  That  was  the  very 
pohcy  which  we  considered  a  violation 
of  the  free  economy  which  we  advocate. 

Mr.  WHEELER.  Exactly.  Let  me  say 
that  in  the  trade  agreements  which  we 
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made  with  England  In  1938,  that  was  one 
of  the  things  which  we  agreed  the  two 
countries  would  not  do. 

Mr.  BREWSTER.  Mr.  President,  let 
me  ask  the  Senator  whether  the  pro- 
duction of  cotton  in  other  parts  of  the 
world  is  cheaper  than  the  production 
of  cotton  in  the  United  States. 

Mr.  WHEELER     Certainly  it  is. 

Mr.  BREWSTER.  Is  that  a  fair  as- 
sumption? 

Mr.  WHEELER.  There  can  be  no 
question  about  It. 

Mr.  BREWSTER.  What  prevents  for- 
eign cotton  from  coming  into  our 
country? 

Mr.  WHEELER.  Nothing  whatever. 

Mr.  BREWSTER.  Is  there  not  an 
absolute  quota  limitation  on  the  impor- 
tation of  foreign  cotton  into  this  country? 

Mr.  WHEELER.  I  am  not  sure  about 
that. 

Mr.  BREWSTER.  I  discussed  this 
matter  with  Mr.  Will  Clayton,  whom  I 
am  sure  the  Senator  from  Montana  rec- 
ognizes as  an  authority. 

Mr.WHEFLER  He  certainly  is  an  au- 
thority on  cotton 

Mr.  BREWSTER.  Yes.  He  assured 
me  that  there  was  .such  an  ahsolute  quota. 
Before  the  Finance  Committee,  a  week 
or  two  ago.  Mr.  Clayton  very  vigorously 
attacked  the  policy  of  what  he  termed 
"absolute  quotas."  under  which  one  coun- 
try cannot  export  to  another  more  than 
a  certain  amount  of  a  commodity.  He 
said  that  was  absolutely  contrary  to  the 
principles  and  policies  of  the  Depart- 
ment, although  that  is  the  precise  policy 
which  he  tells  me  prevails  with  regard 
to  cotton;  that  there  are  absolute  quotas 
on  the  Importation  of  cottor  into  this 
country,  fixed  by  administrative  action. 

Whether  that  is  distinguishable  from 
the  protective-tanfT  theory,  to  which 
some  of  us  still  adhere,  seems  question- 
able. Does  the  Senator  think  it  would 
come  within  that  general  principle' 

Mr.  WHEELER.  I  should  think  so. 
undoubtedly. 

Mr.  BREWSTER.  I  gather  that  Mr. 
Clayton  considers  it  much  worse  than  a 
protective  tarilT,  because  under  a  pro- 
tective tariff  at  least  there  is  a  limit 
on  what  can  be  done,  whereas  imder  an 
absolute  quota  there  is  no  limit. 

Mr.  WHEELER.  That  is  correct.  The 
principal  complaint  about  what  was  go- 
ing on  in  Europe  was  that  there  were 
put  into  effect  certain  tariffs  and  abso- 
lute quotas  and  nothing  could  be  shipped 
Into  those  countries  unless  the  govern- 
ment gave  Its  permission. 

Mr.  BREWSTER.    Yes. 

The  Senator  from  Montana  has  been 
a  Member  of  the  Senate  for  a  long  time 
and  he  has  observed  over  a  p>eriod  of 
many  years  the  discussions  and  debates 
in  the  Senate  about  those  who  were  al- 
leged to  be  tariff  barons  and  about  the 
old  high  tariffs,  such  as  the  Payne-Ald- 
rich  tariff,  and  the  evils  thereof.  So  let 
me  ask  the  Senator  this  question:  When 
we  recall  the  diatribes  which  were  di- 
rected ^  the  so-called  tariff  barons, 
questioning  and  criticizing  their  action. 
does  it  seems  to  the  Senator  that  their 
actions  were  so  extreme  as  are  absolute 
quotas?  People  used  to  talk  about  the 
steel  barons  smd  others  who  were  said  to 


have  monopolies  in  this  country.  If 
those  gentlemin— Mark  Hanna  and  all 
his  ilk — could  nave  had  an  absolute  quota 
against  the  importation  of  foreign  com- 
modities, what!  would  some  of  the  com- 
rades of  the  Senator  from  Montana,  on 
his  side  of  th^  aisle,  have  had  to  say 
about  that? 

Mr.  WHEELfeR.  I  am  afraid  that  I 
and  my  comrades  on  this  side  of  the  aisle 
would  have  denounced  it  from  the  hill- 
tops. 

Mr.  BREWSTER.  Yes.  Would  you 
not  have  denounced  it  as  far  worse  than 
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ER.  But  now  we  find 
hose  who  protested  most 
nst  protective  tariffs  are 
eltered  by  an  absolute 
quota  against!  the  importation  of  the 
commodity  with  which  they  are  con- 
cerned.   Is  not  that  correct? 

Mr.  WHEELER.  Yes;  that  is  entirely 
correct. 

Mr.  BREWiTER.  They  are  assured 
now  that  thei  '  position  is  not  going  to 
be  prejudiced  )y  the  British  loan  agree- 
ment, the  adv(cates  of  which,  according 
to  reports  in  the  newspapers,  have  now 
appeased  then;;  for  although  they  were 
at  first  very  nuch  concerned,  now  they 
have  received  assurances  that  the  Brit- 
ish loan  agreement  will  not  disturb  the 
absolute  quota  on  cotton,  or  that  Britain 
will  not  purchase  cotton  elsewhere — in- 
sofar as  such  assurances  may  be  con- 
sidered to  have  appeased  them. 

Does  the  Senator  from  Montana  be- 
lieve that  thej  may  be  considered  to  be 
a  trifle  naive  in  their  view  that  their 
present  positiofi  will  not  be  disturbed?  • 

Mr.  WHEEL  ER.  Ur.  President,  as  I 
have  said,  I  <  annot  conceive  that  the 
British  people  or  the  officials  in  charge 
of  the  British  Government,  whether  it 
be  a  Labor  pot'ernment  or  a  Conserva- 
tive governmeit — because  when  foreign 
policy  is  conciirned.  there  is  no  differ- 
ence between  a  Labor  government  and 
a  Conservativ('  government  in  Britain, 
and  they  both  have  the  same  policy; 
namely,  to  preserve  the  British  Empire. 

Mr.  BREWSTER.  Mr.  President, 
would  it  be  fa  r  to  say  that,  in  Britain. 
Prime  Ministe-s  come  and  go,  but  the 
British  Foreign  OflBce  and  the  British 
Colonial  Office  go  on  forever? 

Mr.  WHEEL  CR.    That  is  correct. 

Mr.  President,  as  I  said  a  while  ago,  I 
a  tariff  which  protects  a 
the    United    States    of 
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And  the  Senator 

would  also  be  similarly 

absolute  quota.  I  assume. 

Mr.  WHEEL iR.    Yes;  much  more  so. 

Let  me  say  that  I  am  in  favor  of  a 
tariff  which  will  protect  American  in- 
dustry and  American  fanners  and 
American  worl  ers  against  the  competi- 
tion of  cheap  labor  in  other  coimtries. 
There  may  be  a  Utopian  idea  that  we 
are  going  to  h  ive  free  trade  throughout 
the  world,  bu'  I  cannot  conceive  how 
any  man  wh(  believes  in  the  United 
States  of  America  and  wishes  to  protect 
our  high  standards  of  living  can  say  that 
he  wants  to  t  ;ar  down  completely  the 


tariff  laws  of  the  United  States,  so  th£  t 
England,  even  though  her  standards  vf 
living  and  her  labor  costs  are  far  belov 
those  of  the  United  States,  can,  without 
limit,  ship  her  goods  into  the  Unitfd 
States.  There  can  be  only  one  result 
of  permitting  that  to  be  done,  and  th;>t 
will  be  to  bring  the  living  standards  in 
the  United  States  down  to  the  llvirg 
standards  of  the  countries  of  Europe  and 
of  Asia  with  which  we  would  have  io 
compete  under  those  conditions. 

Mr.  HAWKES.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  HAWKES.  I  thoroughly  agr?e 
with  what  the  Senator  from  Montana 
and  the  Senator  from  Maine  have  said 
about  the  tariff.  I  would  put  it  this  wav: 
We  never  can  expect  to  have  what  is 
called  free  trade  and  a  free  interchan  ;e 
of  goods  throughout  the  world,  exceot 
in  conversation,  unless  and  until  all  the 
living  standards  and  all  the  relationships 
of  all  the  people  throughout  the  world 
are  on  the  .same  basis. 

Mr.   WHEELER.     Of  course. 

Mr.  HAWKES.  That  is  the  only  wiy 
it  can  ever  be  done  as  a  practical  mat- 
ter, and  at  the  moment  that  is  an  un- 
adulterated Utopian  conception. 

Mr.  WHEELER.  Of  course;  and  the 
people  who  talk  about  tearing  down  our 
tariffs,  are  in  my  opinion  advocating  tl:ie 
complete  destruction  of  the  economic 
.standards  and  Government  of  the  United 
States. 

Mr.  HAWKES.  Mr.  President.  \^ill 
the  Senator  permit  me  to  make  another 
observation  at  this  point? 

Mr.  WHEELER.    Certainly. 

Mr.  HAWKES.  I  am  very  deeply  In- 
terested in  seeing  the  United  States  of 
America  do  its  full  duty  as  a  leader  In 
the  world,  but  I  know  very  definitely  that 
we  never  can  do  so  and  we  never  can 
accomplish  any  such  results  unless  we 
preserve  and  maintain  ourselves. 

In  this  connection  let  me  say  tha:  I 
have  felt  all  along— whether  I  am  riKht 
or  wrong,  never  have  been  able  to  change 
my  opinion  on  this  matter — that  we 
have,  as  yet.  no  knowledge  whatsoe/er 
regarding  the  effect  of  the  reciprocal 
trade  agreements.  They  came  into  ')e- 
ing  at  a  time  when  we  were  suffer  ng 
because  of  abnormal  conditions.  The 
Senator  knows,  as  I  know,  that  it  requires 
5  or  10  years  for  the  industries  of  ihe 
various  nations  to  build  themselves  up 
and  get  ready  to  take  advantage  of  .he 
opportunities  which  may  have  b-jen 
created.  Therefore,  to  open  the  garden 
market  of  the  world — that  is  what  we 
are  being  asked  to  do — to  all  other  na- 
tions without  any  knowledge  or  exp«  ri- 
ence  as  to  what  it  will  do  to  our  peo  )le, 
can  bring  the  wrath  of  God  do^*n  on 
the  heads  of  the  American  people.  I  do 
not  know  how  I  shall  vote  on  the  pro- 
posed loan.  I  agree  with  the  Senator 
from  Montana  that  we  must  tlaink  of  <'ur 
own  people,  and  that  any  Senator  v.  ho 
acts  without  regard  for  the  ultimate  wel- 
fare of  the  people  of  the  United  States, 
will  be  required  to  answer  long  befcre 
the  judgment  day. 

Mr.  McFARLAND.  Mr.  Preside  it. 
will  the  Senator  yield  so  that  I  may 
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propound  a  question  to  the  Senator  from 
Maine? 

Mr.  WHEELER.     I  yield. 

Mr.  McFARLAND.  Under  what  law 
did  Mr.  Clayton  say  that  the  quotas  were 
made? 

Mr.  BREWSTER.  As  I  recall,  it  was 
the  Agricultural  Adjustment  Act.  Mr. 
Clayton  cited  a  couple  of  laws  under 
which  the  quotas  were  made.  I  believe 
that  he  said  that  advice  had  been  re- 
ceived from  the  Tariff  Commission,  con- 
cerning the  matter,  but  I  further  believe 
that  the  final  determination  was  made 
in  the  Department  of  Agriculture. 

Mr.  McFARLAND.  I  may  say  to  the 
Senator  that  cotton  is  grown  in  Arizona, 
and  we  are  interested  in  the  price  of 
cotton.  Is  there  anything  in  the  pro- 
posed loan  which  would  require  Great 
Britain  to  purchase  cotton  in  the  United 
States  if  she  could  obtain  it  at  a  cheaper 
price  in  some  other  country? 

Mr.  BREWSTER.  Mr.  Clayton  in- 
sisted that,  imder  the  terms  of  either 
this  agreement  or  some  other  agreement, 
it  is  provided  that  any  State  trading  shall 
be  done  on  an  economic  base.  He  de- 
fended that  situation  before  the  Finance 
Committee  where  he  said  that  if  we 
offered  Great  Britain  cotton  at  a  price 
as  low  as  that  for  which  it  could  be  ob- 
tained from  Egypt.  Brazil,  or  some  other 
country,  Great  Britain  would  be  morally 
obligated  to  take  the  cotton  from  us. 
The  position  seemed  to  me  to  be  a  rather 
tenuous  one.  but  that  is  all  he  could 
claim. 

Mr.  McFARLAND.  Suppose  Great 
Britain  did  not  choose  to  buy  our  cotton; 
then  what? 

Mr.  BREWSTER.  I  do  not  know  how 
we  could  compel  her  to  buy  it.  I  believe 
that  she  may  buy  cotton  wherever  she 
can  obtain  it.  England  may  say,  "You 
are  dumping  this  cotton,  you  are  paying 
a  subsidy  of,  for  example.  4  cents  a  pound. 
limt  practice  is  one  which  you  yourselves 
condemn.  Certainly  we  are  not  obliged 
to  buy  from  you  when  we  have  the  free 
economy  of  other  countries,  such  as 
Egypt.  India,  or  Brazil,  with  whom  we 
prefer  to  deal." 

Mr.  WALSH.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  WALSH.  A  few  months  ago  Con- 
gress extended  the  reciprocal  trade 
agreements  law  which  authorized  the 
president  of  the  United  States  through 
trie  State  Department  to  reduce  tariffs. 
I  should  like  to  ask  the  Senator  if  he 
takes  the  position  that  interlocking  with 
the  passage  of  the  pending  joint  resolu- 
tion is  a  movement,  which  will  assert 
itself  shortly,  to  open  up  the  markets  of 
the  United  States  to  the  products  of  var- 
ious other  countries,  particularly  the 
British  Isles,  by  negotiating  a  further  re- 
duction of  tariff  duties.  In  that  event  we 
would  not  only  be  giving  money  to  be 
used  in  rehabilitating  the  industries  of 
Great  Britain,  but  in  extending  her  mar- 
kets into  our  own  country. 

Mr.  WHEELER.  Very  definitely,  that 
Is  a  part  of  the  plan. 

Mr.  WALSH.  Does  the  Senator  from 
Maine  have  the  same  opinion? 

Mr.  BREWSTER.  I  may  say  to  the 
Senator  from  Massachusetts,  who  I  be- 


lieve Joined  in  opposing  the  extension  of 
the  powers  of  the  Reciprocal  Trade 
Agreements  Act,  that  it  has  been  ex- 
pressly provided  that  an  economic  con- 
ference shall  take  place.  Moreover,  it 
has  been  reported  in  the  press  that  actual 
discussions  are  in  progress  concerning  re- 
ciprocal trade  agreements  or  further  ccm- 
cessions.  The  matter  interested  me  so 
much  that  I  asked  for  a  report  on  the  sit- 
uation. Following  World  War  I,  when 
the  Senator  from  Massachusetts  wa.s  a 
Member  of  the  Senate,  it  will  be  recalled 
that  we  were  inundated  by  foreign  goods, 
particularly  British  imports,  to  our  coim- 
try,  and  particularly  in  the  textile  field, 
which  involves  a  matter  of  great  concern 
to  New  England.  The  figures  concerning 
the  situation  were  astounding.  World 
War  I  lasted  for  only  18  months,  so  far 
as  the  United  States  was  concerned,  but 
the  British,  in  spite  of  having  been  en- 
gaged in  the  war  for  4  years,  were  able 
to  resume  their  normal  production  much 
more  rapidly  than  perhaps  they  will  now. 
However,  there  is  every  reason,  so  far 
as  I  know,  to  anticipate  that  not  alone 
under  the  reciprocal  trade  agreements 
which  have  reduced  our  tariffs  from  the 
high  point  of,  let  us  say,  an  average  of  32 
percent — we  are  within  4  points  of  that — 
but  imder  the  extension  of  the  authority 
they  may  now  go  to  16  percent,  which 
will  be  12  points  under  the  Underwood 
tariff.  The  Underwood  tariff  was  so 
tragic  In  its  consequences  in  1920  that 
the  Congress  enacted  immediately  an 
emergency  tariff  law,  and  subsequently 
the  Pordney-McCumber  Tariff  Act. 
neither  of  which  proved  adequate  to  pre- 
vent the  destruction  of  our  economy. 
The  parallel  which  we  now  face  is,  to  me, 
very  menacing. 

Mr.  WALSH.  The  agreements  already 
made  under  the  reciprocal  trade  agree- 
ments with  Great  Britain  cover  more 
than  a  thousand  items. 

Mr.  BREWSTER.     Yes. 

Mr.  WALSH.  PracUcally  all  those 
items  are  manufactured  in  this  country 
mostly  along  the  Atlantic  seaboard  in 
the  States  of  Maine,  New  Jersey,  and 
other  States,  including  my  own  State  of 
Massachusetts.  The  Senator  will  recall 
that  when  the  proposal  was  made  to  in- 
crease the  power  to  decrease  tariff  duties, 
we  were  inundated  with  protests  from 
many  manufacturers.  It  seems  to  me 
that  a  clear  declaration,  if  it  is  pos.sible 
to  make  one,  should  be  made  that,  no 
other  effort  will  be  made  further  to  re- 
duce the  tariffs  and  flood  our  country 
with  imports. 

It  is  generally  believed  that  one  of 
the  purposes  behind  the  agreement  is 
not  only  to  rehabilitate  and  reconstruct 
the  industries  of  Great  Britain,  but  also 
to  unite  her  to  use  our  markets.  To  do 
so  might  be  destructive  of  our  economy. 
How  at  this  time  any  Senator  could  vote 
for  a  proposal  which  would  take  busi- 
ness away  from  our  producers  and  em- 
idoyment  from  our  workers  is  difficult  for 
me  to  understand.  The  Senator  will  re- 
call that  in  the  woolen  industry  a-one, 
the  figures  show  that  the  wages  paid  in 
Great  Britain  are  one-third  of  those  paid 
in  this  country.  I  think  that  we  should 
stress  that  fact  not  only  when  dealing 
with  the  proposed  loan,  but  when  ceal- 


ing  with  the  problem  of  opening  up  our 
own  markets  and  putting  barriers  against 
the  free  and  preferential  opportunities 
for  our  own  industries  and  our  own 
workers  to  trade  in  the  domestic  market 
without  competition  from  goods  pro- 
duced under  cheap-labor  conditions. 

Speaking  of  the  effect  of  lowered  tariffs 
on  the  wool  industry,  we  must  not  over- 
look the  fact  that  this  would  have  dis- 
astrous effects  upon  the  western  wool 
producers.  Every  ounce  of  woolen  goods 
imported  reduces  the  American  market 
for  the  wool  prowers, 

Mr.  BREWSTER.  It  has  been  gen- 
erally understood,  and  testified  to.  that 
Great  Britain  must  expand  her  exports 
by  60  percent  in  order  to  escape  from  her 
present  situition. 

Mr.  WHEELER.  Not  only  60  percent, 
but  60  percent  more  than  her  exports 
were  in  1938  or  1939  with  a  closed 
economy. 

Mr.  WALSH.  Where  is  she  to  obtain 
her  markets?  It  will  be  impossible  to 
do  so  in  Russia  and  in  the  Middle  East. 
It  must  be  in  this  country. 

Mr.  BREWSTER.  If  we  were  to  pro- 
vide an  opportunity  for  Great  Britain 
to  increase  her  exports  by  60  percent, 
would  not  the  Senator  from  Ma.ssachu- 
setts  agree  that  the  great  bulk  of  those 
exports  would  inevitably  be  in  the  textile 
field? 

Mr.  WALSH.  There  can  be  no  doubt 
about  it. 

Mr.  BREWSTER.  The  impact  on  our 
Atlantic  coast  industries  would  be  tragic 
in  the  extreme. 

Mr.  WALSH.  The  Senator's  state- 
ment is  correct.  So,  I  consider  that  in 
voting  and  passing  upon  this  joint  reso- 
lution we  are  also  indirectly,  perhaps, 
directly,  extending  an  invitation  to  for- 
eign competitors  to  come  here  and  take 
our  own  domestic  markets  away  from  our 
own  producers  and  our  own  workers. 
Does  the  Senator  agree  with  that? 

Mr.  BREWSTER.  Are  we  not  going 
to  be  told,  inevitably,  "If  you  want  your 
money  back,  you  must  take  our  goods, 
because  that  is  the  only  way  you  can 
get  your  money  back"?  That  must 
come  in  conflict  with  the  Interests  of 
everyone  of  our  local  industries  which  is 
affected,  as  the  Senator  from  Massachu- 
setts has  said. 

Mr.  WALSH.  It  is  a  very  serious  step 
we  are  asked  to  take. 

Mr.  WHEELER.  I  have  said,  I  cannot 
for  the  life  of  me  understand  how  anyone 
who  comes  from  a  manufacturing  and 
Industrial  State  in  this  Nation,  such  as 
the  New  England  States,  and  other 
States,  can  possibly  be  for  this  joint  res- 
olution, for  the  very  reasons  which  have 
been  stated.  It  not  only  provides  for  a 
loan,  but  it  is  said  there  will  be  some 
time  next  fall  an  agreement,  when,  the  , 
officials  say,  we  are  going  to  open  up 
world  trade.  A  little  later  I  intend  to 
quote  at  length  what  Mr.  Churchill  said 
with  reference  to  this  matter.  He  stated 
that  the  British  are  not  committed  to 
make  payments  and  give  up  their  prefer- 
ences unless  there  is  world-wide  letting 
down  of  the  tariff  barriers,  free  trade, 
which  he  does  not  expect  will  happen. 

Mr.  WALSH.  In  other  words,  we  are 
to  make  a  large  loan  or  gift  to  a  country 
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for  the  purpose  of  enabling  It  to  compete 
mith  our  own  producers. 
Mr.  WHEELER.  That  Is  correct. 
Mr.  WALSH.  I  do  not  know  of  any 
person  in  private  affairs  who  would  make 
a  kwn  to  his  competitor  for  the  purpose 
of  destroying  himself. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  from  Montana  yield  so  that  I 
may  make  a  suggestion  to  the  distin- 
guished Senator  from  Massachu-setts? 
Mr,  WHEELER.  I  yield. 
Mr.  WHERRY.  It  is  along  the  line  the 
Senator  has  already  mentioned.  We 
voted  a  recognition  of  the  schedules  in 
the  last  agreement,  with  special  refer- 
ence to  watches.  The  Executive  made 
up  the  quot£is.  That  is  the  one  feature 
of  the  agreements  as  to  which  I  thihk 
we  go  wrong.  The  Congress  does  not 
control;  we  delegate  the  power  to  the 
Executive. 

I  think  the  quota  was  7,000,000 
vatches.  I  cannot  remember  the  exact 
figure,  but  we  received  protests  from  the 
watch  producers  of  America.  The  pro- 
tests flooded  the  Small  Business  Com- 
mittee, the  statement  being  they  could 
not  start  to  compete  with  the  importa- 
tions of  watches  from  abroad. 

The  Senator  comes  from  Massachu- 
setts, where  large  number  of  watches  are 
manufactured. 

Mr.  WALSH.  To  such  an  extent  that 
my  colleague  the  Senator  from  Connecti- 
cut I  Mr.  Hart],  and  I  myself  yesterday 
offered  a  resolution  to  have  the  matter 
Investigated. 

Mr.  WHERRY.  Certainly.  That  is  an 
outstandmg  example  of  paying  exports 
with  imports,  an  example  of  the  very 
thing  that  is  going  to  destroy  the  watch 
industry.  We  might  go  further  and  say 
it  will  destroy  the  textile  industry. 

When  we  cancel  loans  already  made  we 
do  one  thing,  when  we  make  a  new  loan 
we  do  another,  but  when  we  go  further, 
to  reality  we  determine  what  the  Imports 
will  be.  and  when  It  is  done  by  quotas,  the 
economy  of  the  country  is  thereby  deter- 
mined. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  from  Montana  yield? 

Mr.  WHEELER.  Has  the  Senator 
from  Massachusetts  concluded? 

Mr.  WALSH.  For  the  moment.  I  may 
Mk  another  question  later. 

Mr.  WHEKLE.1.  I  yield  to  the  Sena- 
tor from  Indiana. 

Mr.  CAPEHART.  It  is  a  normal  oper- 
ation for  a  manufacturer  in  business  to 
want  to  sell  merchandise  on  long  terms, 
which  in  reality  is  lending  the  money  to 
tbe  purchaser  during  the  term  of  pay- 
ment. One  of  the  amendments  I  have 
offerex!  to  the  joint  resolution  provides 
that  we  lend  Great  Britain  a  billion  and 
a  half  dollars,  or  the  difference  between 
what  we  buy  from  them  and  what  they 
buy  from  us.  There  is  nothing  par- 
ticularly unusual  about  that  in  business 
traiuactions.  It  is  a  good  business 
Iranaaction.  I  do  not  like  the  term  of 
••  years,  but  that  is  something  that  was 
aek  up.  Under  my  amendment  the 
money  we  lend  to  England  will  inure  Air 
rectly  to  our  own  manufacturers,  our 
own  producers,  our  own  farmers,  and 
our  own  laborers.  In  other  words,  we 
will  be  manufacturing  the  merchandise. 
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)roducing  the  goods. 


selling  them  to  Ei  gland,  and  figuring 
the  difference  between  what  we  sell  to 
her  and  what  she  sills  to  us. 


I  am  willing  to 


amount   of   the  di  ference.   not   to 


ceed  $1,500,000,000, 


normal  business  transaction,  one  which 


I  think  we  should 


into,  becau.se  it  elin  inates  what  the  able 


Senators  have  beer 


that  we  put  the  B  itish  in  competition 
with  ourselves,  bee  luse  under  the  plan 
of  lending  $3,750.0)0.000  we  give  Eng- 


do  with  as  she  sees 
11  either  Senator  in- 


land the  money  to 
fit. 

Mr.  WALSH.    W 
form  me  where  thfere  is  any  constitu- 
tional  right   for   tie   United   States   to 
lend  its  taxpayers' 
government? 

Mr.  WHEELER 
that  a  .short  time  ako. 
Mr.  WALSH.    I  sfpi  sorry  I  was  not  in 
time. 

I  asked  what  right, 
ion.  has  the  Amerl- 


the  Chamber  at  the 

Mr.  WHEELER, 
under  our  Constitu 
can  Congress  not  oily  to  lend  to  a  for- 


eign   country,    but 
There   is   nothing 
whereby  we  would 
up  our  country   &i 
with  lending  money 


it  is  a  gift,  because 
joint  resolution  tht 
Mr.  WALSH.     It 
us  to  have  to  tax 
the  taxing  system. 
money  to  be  used 
the  general  welfare 
it  is  much  different 


.see  how  we  can  do 
In  time  of  war  we 
doing  it  in  ordpr  to 


seems  to  me  it  is  a 
edent. 
I  should  like  to 


ator  from  Maine  to 
yet  knows  to  what 


end  the  British 


the 
ex- 


That  is  a  practical. 


be  willing   to  enter 


discussing,  namely. 


money  to  a  foreign 
I  called  attention  to 


to   give   it    money? 

Iin   the   Constitution 

be  f>ermitted  to  set 

a    bank   concerned 

to  foreign  countries. 


But  what  is  propose  d  is  not  even  a  loan. 


by  the  terms  of  the 
British  can  keep  it. 
s  diflBcult  enough  for 
our  people,  through 
vhen  we  appropriate 
or  the  promotion  of 
of  this  country,  but 
or  us  to  tax  our  peo- 


ple for  the  benefit,  a  nd  use,  and  rehabili- 
tation of  some  oth€  r  country.    I  cannot 


it  in  times  of  peace, 
night  be  justified  in 
have  assistance  and 


support  given  to  o  ir  war  effort,  but  it 


ery  dangerous  prec- 


all  the  attention  of 


the  Senator  from  Nebraska  and  the  Sen- 


the  fact  that  no  one 
destructive  ends  the 


Reciprocal  Trade  A  ;t  may  lead,  because 
since  the  agreeme  it  was  made  with 
Great  Britain  in  19  9  there  has  been  no 
way  of  determining  pow  far  and  to  what 
extent  British  expo  ts  might  have  come 
to  this  country.  Si  ice  1939  Great  Brit- 
ain hiis  been  prostrate,  her  industries 
were  converted  to  »ar  purposes,  there 
were  no  facilities  fo  ■  transporting  goods. 
It  is  now  a  very  d  fferent  situation,  in 
view  of  the  fact  tt  at  we  do  not  know 
how  the  present  a?reement  will  work 
out,  and  because  there  is  a  possibility, 
and  a  probability,  i  ,s  the  Senator  indi- 
cates, that  in  the  nott  few  months  there 
will  be  further  red  ictions  made  and  a 

to  turn  our  domestic 


further  opportunity 

markets  over  to  foreign  countries. 

Mr.  WHEELER, 
the  agreement   wit 
shall  call  attention 


ments  on  this  subject  in  a  very  few  mo- 
ments. 


Mr.  CAPEHART. 


Mr.  WHEELER. 


It  is  provided  for  in 

Great  Britain,    I 

0  the  British  state- 


Mr.  President,  will 


the  Senator  from  Mcntana  yield  further? 


I  yield. 


Mr.  CAPEHART.  Further  in  line 
with  what  we  were  discussing  a  moment 
ago,  I  do  not  think  I  would  object  to 
extending  the  period  of  the  billion-and- 
a-half-dollar  loan  I  have  recommended 
over  a  period  of  10  years.  I  do  not 
know  that  I  would  object  if  we  raised 
the  amount  to  $2,000,000,000,  or  two  and 
a  half  billion,  over  a  period  of  10  years, 
if  it  is  done  on  the  basis  of  a  normal 
business  transaction,  where  the  total 
value  of  the  loan,  as  I  stated  before,  in- 
ures to  the  l)enefit  of  our  own  producers 
and  manufacturers. 

Mr.  President.  I  am  anxious  to  help 
England,  as  I  think  every  other  Senator 
is,  but  I  am  opposed  to  giving  any  nation 
which  is  a  competitor  of  ours  $3,750,- 
000,000  to  use  as  they  see  fit.  I  am  per- 
fectly willing  to  sell  them  merchandise 
they  may  need,  over  a  period  of  10  years, 
if  necessary,  and  lend  them  the  money 
with  which  to  buy,  because  that  is  a  nor- 
mal business  transaction. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  from  Montana  further  yield? 

Mr.  WHEELER.     I  yield. 

Mr.  WHERRY.  I  should  very  much 
like  if  the  Senator  from  Montana  would 
permit  me  to  have  printed  in  the  Record 
an  open  letter  to  the  President  of  the 
United  States  from  the  national  presi- 
dent of  the  American  Watch  Workers* 
Union,  of  Boston,  Mass.  The  letter  was 
written  on  April  6.  I  know  the  Senator 
is  well  aware  of  it. 

Mr.  WALSH.  I  am  very  much  pleased 
to  have  the  Senator  put  the  letter  in  the 
Record.  I  had  intended  to  do  so  my- 
self. Not  only  that  letter,  but  other  let- 
ters along  the  same  line,  have  been 
printed.  The  watch  industry  in  my 
State  is  prostrate. 

Mr.  WHERRY.    Certainly. 

Mr.  WALSH.  In  my  opinion,  the  same 
fate  will  befall  other  industries  if  we 
are  to  permit  this  flood  of  imports. 

Mr.  WHERRY.  If  the  distinguished 
Senator  from  Montana  will  yield  further, 
I  should  like  to  read  a  paragraph  or  two 
of  a  letter,  so  that  it  will  be  brought  to 
the  attention  of  Senators  not  now  on 
the  floor  when  they  read  the  Record. 
The  national  president  of  the  American 
Watch  Workers'  Union  protests  because 
the  workers  were  transferred  from  their 
regular  work  to  war  industries,  and  now 
when  they  are  going  back,  this  is  what 
he  says: 

In  the  15  years  prior  to  the  war.  Mr.  Presi- 
dent, 34,000,000  watches  were  Imported  into 
the  United  States,  or  an  average  of  2.100.000 
per  year.  The  high  year  was  1941  when 
more  than  4,000,000  watches  were  Imported. 
Contrast  this  with  the  28,000,000  watches 
which  have  i>een  dumped  into  the  United 
States  since  Pearl  Harljor. 

Think  of  the  dumping  that  has  oc- 
curred already.  Think  what  will  happen 
if  we  reduce  the  schedules  further,  or 
enter  into  the  agreement  now  proposed  to 
be  made  in  June.  We  give  over  the  do- 
mestic market,  in  this  one  instance  of  the 
watchworkers,  to  those  making  watches 
abroad  under  the  standards  in  those 
countries,  compared  with  the  conditions 
here. 

Mr.  WALSH.  And  those  workers,  who 
went  to  serve  our  country,  and  fight,  some 
of  them  to  die,  who  were  willing  to  give 
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up  their  privileges  for  the  purpose  of 
preparing  war  materials,  are  now  left 
without  any  work  or  jobs  to  which  to  re- 
turn. 

Mr.  WHERRY.  Let  me  read  Just  an- 
other paragraph  of  this  letter: 

Under  Secretary  of  State  Acheson  in- 
formed the  domestic  manufacturers  that  the 
State  Department  had  tried  to  obtain  agree- 
ment to  a  quota  of  3.000,000  watches,  but  the 
SwlM  had  refused  to  agree:  also,  that  the 
SUte  Department  had  tried  to  negotiate  a 
revised  quota  of  5,000.000  and  the  answer 
of  tbe  Swiss  was  still  "no."'  Mr.  Acheson 
stated  that  the  State  Department  had  no 
course  except  to  negotiate  the  best  agree- 
ment possible,  and  insisted  that  he  had  no 
right  to  deprive  the  Swiss  cf  the  United  States 
market  If  they  chose  to  participate  In  this 
market. 

Just  think  of  that.  The  letter  con- 
tinues : 

Mr.  President,  you  made  a  pledge  as  Presi- 
dent of  the  United  States  when  you  urged  the 
extension  of  the  Reciprocal  Trade  Act  In  1945. 
You  pledged  that  no  American  worker,  no 
American  industry  would  t>e  hurt  because 
of  the  extension  of  the  reciprocal  trade  act 
which  you  urged  the  Congress  to  pass.  Mr. 
President,  as  the  represenUtive  of  the  Amer- 
ican watch  workers,  who  are  small  in  num- 
ber, whose  national  union  does  not  belong 
to  the  CIO  or  the  AFL,  who  are  but  a  voice 
crying  in  the  wUderness— I  now  call  upon 
you  to  redeem  that  pledge. 

The  American  Jeweled -watch  industry  has 
been  hurt.  The  American  watch  worker 
has  \ytea  hurt. 

Here  is  the  point  I  wish  to  emphasize: 

Dean  Acheson  told  the  American  watch 
manufacturers  that  the  Swiss  agreed  that 
when  the  American  domestic  manufacturers 
could  not  find  a  ready  mark**  for  their  prod- 
uct, they  would  again  sit  down  to  dlscuas 
the  question.  Mr.  President,  what  Dean 
Acheson  says,  in  effect,  Is  that  when  the 
market  is  so  saturated  that  the  salesman  for 
the  American  Jeweled  watch  companies.  oX 
which  there  are  only  three— Egln,  HamUton. 
and  Waltham— can  no  longer  sell  their 
watches,  the  Swiss  would  then  agree  to  sit 
down  and  discuss  the  subject. 

Mr.  President,  I  ask  unanimous  con- 
sent that  the  entire  letter  may  be  printed 
at  this  point  in  the  Record. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Apkil  6,  1946. 
The  Honorable  Harrt  S.  Trvman. 
President  of  the  United  States, 
The  White  House. 

Washington,  D.   C. 
Mt  Dear  Mr.  PREsroEirr:  I  take  the  privi- 
lege of  writing  you  this  letter,  because  as  a 
representative     of     6.000     American     watch 
worlters,  I  find  no  other  alternative  left  to 
seek  relief  except  to  write  to  you  directly. 
For  flye  long  years  the  American  watch 
worker  has  been  out  of  the  American  do- 
mestic  market    because   the   United   States 
GoTernment  and  Its  allies  needed  the  pro- 
duction of  these  American  workers  to  pro- 
duce timing  mechanisms  for  war.     Switzer- 
land, with  60.000  watch  workers,  the  only 
other  source  in  the  world  of  timing  mecha- 
nisms, supplied  the   Axis  with  the   timing 
mechanlams  essential  to  carrying  on  their 
battle   against   the   AlUes.      More   Uian   80 
-   timing  mechanism  plants  were  found  in  Ger- 
many  after   its   defeat,   all   of   which   were 
equipped  with  watchmaking  machinery  ob- 
tained from  Swltcerland. 

Mr.  President,  because  our  Government 
needed  the  production  of  the  American 
watch  worker,  our  Government  called  upon 


these  workers  to  labor  long  hours  so  that  the 
Allies  might  have  the  vital  meclianlsms  to 
time  the  attack. 

The  record  of  production  of  the  American 
Jeweled  watch  industry  is  second  to  none  i:a 
the  production  of  armaments  in  this  coun- 
try. While  the  American  watch  workers 
were  at  war.  and  were  receiving  letters  c>f 
commendation  from  the  War  Production 
Board  and  urgent  appeals  by  the  Array  and 
Navy  to  produce  more,  this  same  Government 
of  ours,  through  the  State  Department,  al- 
lowed Swiss  watches  to  flood  the  United 
States. 

In  the  15  years  prior  to  the  war,  Mr.  Presi- 
dent, 34.000.000  watches  were  imported  inix3 
the  United  States,  or  an  average  of  2.100,000 
per  year.  The  high  year  was  1941.  when 
more  than  4.000,000  watches  were  imported. 
Contrast  this  with  the  28,000,000  watches 
which  have  been  dumped  into  the  Unitt'd 
States  since  Pearl  Harbor. 

The  American  public  could  obtain  hardly 
any  item  other  than  the  necessaries  of  life 
during  the  war,  except  Swiss  watches.  The 
American  watch  worker,  Mr.  President,  Is  In 
the  same  poeiUon  as  the  American  boy  who 
was  across  fighting  for  his  country  and  when 
he  returned  home  found  that  his  sweetheart 
had  married  someone  else.  The  American 
watch  worker  has  now  returned  to  clvlliim 
production. 

In  1941,  8.200  persons  were  employed  In 
the  production  of  Jeweled  watches  in  tlie 
United  States;  today,  fewer  than  6,000  wat<:h 
workers  are  employed.  The  indiisiry  has  no 
prospect  for  the  future.  They  have  not  tlie 
will  to  expand — they  are  afraid  of  the  fu- 
ture. The  manufacturers  have  been  to 
Washington.  They  have  pleaded  for  relief 
from  these  excessive  imports.  In  1945,  mere 
than  9,200.000  watches  were  Imported  Into 
the  United  States.  In  October  1945,  mere 
than  2,100.000  watches  were  Imported.  In 
January  of  1946,  887,000  were  Imported,  a:ad 
in  February  1946  more  than  900,000. 

The  American  watch  workers'  representA- 
tlves  were  greatly  heartened  last  November 
29  when  Under  Secretary  cf  State  Dean 
Acheson  assured  us  that  we  would  be  pro- 
tected for  the  future.  The  State  Depart- 
ment on  that  day  issued  a  press  release  say- 
ing that  It  had  presented  the  Government  of 
Switzerland  a  note  in  which  protection  was 
demanded  for  the  American  Jeweled  watch 
industry. 

Mr.  President.  In  that  note  to  Switwrland 
a  quota  of  3.000.000  vas  sought  lor  the  period 
from  December  1,  1945.  to  January  1,  lO-l?, 
At  that  time  we  thought  3.000.000  was  too 
high  because  of  the  excessive  imports  which 
were  allowed  during  the  previous  4  years. 
After  all,  there  ixe  only  130,000,000  people 
In  the  United  States.  Each  can  wear  oalj 
one  watch. 

The  only  watches  that  our  boys  in  nhe 
service  could  buy  at  the  post  exchanges  were 
Swiss  watches.  American  watches  were  not 
available  at  these  post  exchanges  because  the 
entire  production  of  American  Jeweled  watch 
factories  was  being  used  by  our  Government 
and  iU  Allies  for  military  use. 

These  Swiss  watch  Importers,  who  num- 
bered 60  in  1941.  now  nvunber  600.  They 
made  excessive  profits  during  the  war  sell- 
ing the  only  item  which  was  available  to 
the  American  public,  and  they  immediately 
protested  the  action  of  the  State  Depu-t- 
ment.  These  same  importers  sent  telegnims 
to  every  Jeweler  In  the  United  States.  They 
appealed  to  the  basic  selfishness  of  some  of 
these  Jewelers  who  cotild  make  from  80  to 
125  percent  profit  on  every  Swiss  watch  tJiey 
sell.  These  same  Jewelers  maintained  their 
enterprises  Intact  during  the  war  while  the 
retailer  who  sold  automobiles,  refrigerators, 
electrical  appliances,  and  many  other  Items 
which  were  available  before  the  war,  had 
no  producU  to  selL  They  had  to  close  their 
doors. 


Not  so  the  American  jeweler,  whose  aver- 
age sales  were  7.500,000  watctes  per  year  dur- 
ing the  war,  whereas  from  1936  to  1941  ho 
bad  sold  an  average  of  3,476.000  watches  per 
year,  with  a  low  of  898.000  for  1932  and  a 
high  of  5,139,000  for  1929. 

Mr.  President,  nuuiy  retail  Jewelers  flooded 
Congress  with  letters  asking  that  Swiss 
watches  be  allowed  to  come  into  this  coiin- 
try.  These  500  Swiss  watch  importers  beat 
the  tom-tom  with  their  salesmen  and  were 
able  to  arouse  some  of  the  American  Jewelers 
into  protesting  the  first  constructive  action 
taken  by  the  State  Department  for  our  Amer- 
ican industry  in  14  long  years. 

These  Jewelers  disregarded  the  fact  that 
the  American  Jeweled  watch  industry  is  es- 
sential to  naUonal  defense,  and.  together 
with  the  Swiss  watch  importer,  marched 
arm  In  arm  to  deprive  American  watch  work- 
ers of  their  future  employment.  The  State 
Department  was  flooded  with  protests,  and 
the  protests  were  led  by  a  Democratic  Con- 
gressman from  New  York.  Representative 
Emanuel  Celixr.  whose  law  firm  represent* 
the  Benrus  Watch  Co.,  one  of  the  largest 
Swiss  watch  importers  in  the  United  Sutes. 

In  February  of  this  year  the  State  Depart- 
ment informed  the  American  Jeweled  watch 
manufacturer  that  it  was  increasing  Its 
3,000.000  quota  to  5.000,000.  The  industry 
protested  to  no  avail.  Negotiations  con- 
tinued between  Switzerland  and  the  United 
States. 

Mr.  President,  on  Wednesday.  April  3.  1948, 
we  were  informed  that  an  agreement  had 
been  reached  with  the  Swiss  which  would 
allow  them  to  Import  Into  the  United  SUtes 
as  many  watches  in  1946  as  they  imported 
into  the  United  States  In  1945— an  all-time 

high. 

The  American  watch  manufacturers  were 
able  to  obtain  a  conference  with  Under 
Secretary  of  State  Dean  Acheson  at  noon- 
time. April  4,  through  the  courtesy  of  Repre- 
sentative John  W.  McCormack.  the  House 
majority  leader. 

Under  Secretary  of  State  Acheson  Informed 
the  domestic  manufacturers  that  the  State 
Department  had  tried  to  obtain  agreement 
to  a  quota  of  3,000,000  watches,  but  tbe  Swiss 
had  refused  to  agree;    also,  that  the  State 
Department  had  tried  to  negotiate  a  revised 
quota  of   5.000.000   and   the   answer  of   the 
Swiss   was   still   "no."     Mr.   Acheson   stated 
that  the  State  Department  had  no  course  ex- 
cept to  negotiate  the  best  agreement  pos- 
sible   and  insisted  that  he  had  no  right  to 
deprive  the  Swiss  of  the  United  States  market 
if  they  chose  to  participate  In  this  mcrket. 
Mr  President,  you  made  a  pledge  as  Presi- 
dent cf  the  United  States  when  you  urged 
the  extension  of  the  Reciprocal  Trade  Act  In 
1945.    You  pledged  that  no  American  worker, 
no   American   industry   would   be   hurt   be- 
cause  of    the    extension    of    the   Reciprocal 
Trade  Act  which  you  urged  the  Congress  to 
pass.    Mr.  President,  as  the  representative  of 
the  American  watch  workers,  who  arc  small 
in  number,  whose  national  union  does  not 
belong  to  the  CIO  or  the  AFL,  who  are  but 
a  voice  crying  In  the  wilderness— I  now  call 
upon  you  to  redeem  that  pleidge. 

The  American  Jeweled  watch  industry  has 
been  hurt.  The  American  watch  worker 
has  been  hurt. 

Dean  Acheson  told  the  American  watch 
manufacturers  that  the  Swiss  agreed  that 
when  the  American  domestic  manufacturers 
could  not  find  a  ready  market  for  their 
product,  they  would  again  sit  down  to  dis- 
cuss the  question.  Mr.  President,  what  Dean 
Acheson  says,  in  effect,  is  that  when  the 
market  Is  so  saturated  that  the  salesman  for 
the  American  Jeweled  watch  companies.  o« 
which  there  are  only  three — Elgin.  Hamil- 
ton and  Walth^iQ— can  no  longer  sell  their 
watches,  the  Swiss^^ould  then  agree  to  sit 
down  and  dlsctias  the  subject. 

When  that  time  is  reached.  Mr.  President. 
It  wiU  be  too  late  for  action,  fox  then  the 
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workers  will  have  been  laid  off  and  the  In- 
dustry »111  perl«h.  The  American  watch 
manufacturer*  will  have  become  Swlas  watch 
importera.  and  the  United  SUtea  wUl  hav« 
lost  a;T  indiiatry  which  la  vitally  eaaentlal 
to  national  defense.  The  American  watch 
warfecrs  will  have  to  look  for  ]obe  In  other 
tediKtnes  to  utilize  their  skills.  Switzer- 
land. If  the  program  of  the  State  Department 
U  carried  out.  will  have  accomplished  lis 
purpose,  and  will  be  the  world's  only  pro- 
ducer of  Jeweled  watches 

Ch.  I  know  that  the  State  Department 
says:  "Prove  you  are  hurt."  In  1941  there 
were  8.200  employees  in  this  industry:  to- 
day there  are  fewer  than  6.000.  Since  1941. 
28.000,000  watches  of  Swiss  origin  have  been 
sold  in  the  United  States  and  the  American 
domestic  manufacturer  had  no  opportunity 
to  compete  In  this  market. 

Mr.  President,  the  American  domestic 
manufacturers,  as  domestic  manufacturers, 
naturally  will  not  be  able  to  comp)ete  under 
the  program  worked  out  by  the  State  De- 
partment. They  can  and  will  become  im- 
porters and  will  Join  the  other  500  Importers 
In  the  distribution  of  Swiss  watches.  Where. 
over  a  20-;ear- period,  these  domestic  manu- 
facturers averaged  II  per  watch,  on  their 
Imports  they  will  average  910  per  watch.  As 
a  matter  of  good,  common  business  sense, 
they  would  make  more  proflta  as  Importers 
than  they  have  made  as  domestic  manufac- 
turvra.  but  because  these  men  have  a  pride 
In  their  factories,  pride  In  their  product,  they 
have  taken  the  long,  hard  road  of  producing 
watches  domestically.  They  now  are  ready 
to  throw  In  the  tponc*. 

On  the  other  kuund,  tb*  American  watch 
worker  mnxt  i  haiifl*  over  to  other  industries, 
Job  opp< :  <  in  the  American  Jeweled- 

watch  Inrtv.^;.)  will  be  luet  to  them  forever 
If  you  do  nut  keep  your  pledge  to  them,  ihe 
United  Stntet  Government  will  have  broken 
faith  with  these  0.000  citizens. 

Mr  Preuident,  If  the  American  Jewoled- 
watch  industry  la  allowed  to  perlah,  the 
akllla  of  the  American  watch  worker  will 
have  been  lost  forever  to  the  national  de- 
fenae  ot  the  United  States.  While  the  Amer- 
ican watch  worker  will  utilise  his  skills  in 
other  Industries,  the  employees  of  other  in- 
dustries cannot  do  the  work  required  In  the 
precision -jeweled -watch  field.  The  Army  and 
Navy  should  recognize  their  responsibility 
In  this  matter  and  urge  you  to  exercise  your 
powers  so  that  these  skills  will  be  preserved 
for  the  United  States. 

After  all.  the  consumer  does  not  benefit 
through  these  Swiss  watch  Imports.  He 
doesn't  obtain  as  good  a  watch  for  his  money. 
The  ooly  beneficiaries  are  the  Swiss  watch 
Importer  and  the  Jeweler  who  distributes 
them.  Both  make  more  profit  handling 
Swiss  watches  than  they  do  American 
watches. 

In  deaparatlon,  Mr.  President.  I  urge  you 
to  stop  theae  Swiss  watch  imports.  I  urge 
that  you  protect  the  American  Jeweled-watch 
Industry  and  the  Job  opportunities  of  Its  em- 
ployees. I  urge  that  you  keep  your  pledge 
to  the  people  that  no  American  worker  and 
no  American  Industry  will  be  hurt  by  the 
extension  of  the  Reciprocal  Trade  Act. 

Mr.  President,  you  are  our  last  resort. 
Congress  has  given  you  the  authority.  To 
wait  for  the  new  Congress  to  act  will  be  too 
late.  The  industry  will  have  been  destroyed. 
The  responsibility  is  now  yours.  We  await 
yoiir  action. 

Respectfully  yours. 

Waltr  W.  Cxnxsazxo. 
A'afionai    President,    the    American 
Watch  Workers'  Union. 

Boston,   Mass. 

Mr.  WHERRY.  Mr.  President.  I  sub- 
mit that  what  I  have  just  read  presents 
an  outstanding  example  of  what  the 
Senator  from  Montana  has  so  forcefully 
brought  to  the  attention  of  the  Senate, 


and  which  has  beei  i  conciurred  in  by  the 
distinguished  Senator  from  Massachu- 
setts; that  if  we  are  to  proceed  on  the 
theory  that  we  nee  1  export  trade,  unless 


that  trade  is  paid 


well  as  many  other 
into  direct  compe 
labor,  and  we  wil 
standards  in  this  country 


Mr.  CAPEHARl; 
the  Senator  yield? 
Mr.  WHEELER. 
Mr.   CAPEHARI 
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for  in  money,  it  will 


be  paid  for.  indirectly  at  least,  by  im- 
ports, and  if  the  i  nports  contain  items 
which  are  among  the  1.000  respecting 
which  we  negotii.ted  the  agreement, 
especially  textile,  s  loes,  and  watches,  as 
items,  they  will  come 
ition  with  American 
have  to  reduce  our 


Mr.  President,  will 


I  yield. 
I  think 


it  is  cor- 


rect to  say  that  ilmost  everyone  who 
has  spoken  in  favor  of  the  British  loan 
measure  as  if  is  written  has  admitted 
that  the  loan  wa<  not  a  good  business 
loan,  and  that  it  should  not  be  made 
upon  the  basis  of  i  business  loan.  They 
have  admitted  that  they  are  supporting 
the  loan  for  evanj  elistic  or  .sentimental 
reasons.  Others  lave  stated  in  sub- 
stance, not  In  .so  n  any  words,  or  at  least 
have  left  the  imp-ession  with  me,  that 
they  were  afraid  t<  vote  against  the  loan 
for  fear  of  what  n  Ight  happen.  I  won- 
der If  the  able  Si  nator  from  Montana 
has  any  Informa  Ion  with  respect  to 
what  might  happr  i,  or  has  he  bevn  able 
to  read  the  mint  .s  of  those  who  take 
that  position  as  to  ivhat  they  think  might 
happen?  What  b  this  mystrrlou;*  thing 
of  which  they  nrr  afraid  If  they  do  not 
go  along  with  t  lo  loan  proposal  as 
written? 

Mr.  WHEELER.  I  stated  at  the  very 
beginning  of  my  speech  that  the  loan 
would  not  have  a  chance  of  passing  the 
Senate  of  the  Uni  ed  States  were  it  not 
for  the  fact  that  he  propaganda  which 
has  been  put  out  has  instilled  into  the 
minds  of  many  tlat  unless  the  loan  is 
made  the  British  Empire  may  collapse 
and  that  Russia  w  ill  take  over,  and  that 
we  are  making  th«  loan  in  ord'ir  to  build 
up  England  so  tl:ai  she  may  stand  up 
against  Russia.  /  t  the  same  lime  many 
of  those  who  are  i.dvocating  the  loan  in 
order  that  EngUnd  may  stand  up 
against  Rus.sia  a  e  also  advocating  a 
loan  to  Russia  which  makes  their  posi- 
tion wholly  inco  isistent.  That,  how- 
ever, is  the  propaganda  which  is  being 
broadcast. 

I  may  state  to  t  le  Senator  from  Indi- 
ana that  a  very  high  Government  offi- 
cial, whom  I  told  1  he  people  of  Montana 
were  unalterably  and  overwhelmingly 
opposed  to  the  loin,  stated  to  me  very 
plainly.  "If  we  do  r  ot  make  the  loan,  then 
the  British  Empire  will  probably  fall  and 
Rus.sia  will  take  o\  er."  I  do  not  for  one 
moment  want  tha   to  happen.     But  I  do 


not  agree  that  a 
Great  Britain  is  a 


it  will.    If  we  an 
that  basis,  then  a 


constantly, 
sense. 


That 


$4,000,000,000  loan  to 
one  going  to  save  the 
British  Governmer  t  from  the  clutches  of 
Russia,  as  some  advocates  of  the  loan  say 
making  the  loan  on 
the  end  of  two  more 
years  the  British  niay  come  back  and  say. 
"We  are  still  afraid  that  Russia  will  take 
us  over,  and  we  m  ist  have  $4,000,000,000 
more."  Then  we  nil  be  committed  to  a 
policy  of  underwrii  ing  the  British  Empire 


does  not  make  good 


Mr.  CAPEHART.  Then  the  mysteri- 
ous something  is  that  some  people  are 
afraid  that  Russia  will  take  England 
over,  and  that  if  we  loan  England  $3,375,- 
000,000  we  will  save  England. 

Mr.  WHEELER.     Yes. 

Mr.  CAPEHART.  And  that  therefore 
we  are  siding  with  England  against 
Russia. 

Mr.  WHEELER.  Yes.  On  the  other 
hand,  as  has  been  pointed  out,  there  are 
some  who  want  to  make  a  loan  to  Russia, 
who  say,  "Of  course,  if  this  loan  Is  made 
to  England,  then  we  will  have  to  make 
a  loan  to  Russia  on  the  same  basis."  The 
Senator  and  I.  as  practical  men,  know 
that  if  we  make  this  loan  to  Britain  we 
will  have  to  make  a  loan — at  least  that 
is  my  judgment — to  Russia,  and  we  will 
have  to  make  it  on  the  same  terms,  and 
if  we  do  not  do  so  we  will  immediately  be 
accused  of  siding  with  England  against 
Russia. 

When  we  were  considering  the  subject 
of  the  United  Nations— and  I  supported 
the  United  Nations,  although  I  said  at 
the  time  that  I  was  fearful  the  organi- 
zation would  not  work  because  of  what 
is  happening  in  Europe  at  the  present 
time  and  because  of  the  attitude  taken 
by  Russia — we  were  told  that  the  estab- 
lishment of  the  United  Nations  would 
take  care  of  everything.  Now  it  is  said, 
"We  must  make  this  loan."  Instead  of 
depending  upon  the  United  Nations  to 
save  the  world,  to  preserve  the  peace, 
and  to  maintain  the  "four  freedoms," 
now  It  is  said,  "We  have  to  make  this 
loan  in  order  that  Great  Britain  may  be 
able  to  stand  up  against  Russia."  Those 
who  make  that  statement  obviously  ad- 
mit that  the  United  Nations  is  already  a 
failure. 

If  we  turn  to  the  British  white 
paper— and  I  call  particular  attention  to 
this — the  oflQclal  explanation  and  inter- 
pretation of  the  loan  agreement,  to  dis- 
cover the  terms  under  which  the  British 
expect  to  be  able  to  reduce  the  huge 
deficit  in  their  balance  of  payments, 
which  continued  to  mount,  we  find  that 
the  British  Government  anticipates  a 
continuing  deficit  up  to  the  year  1950  of 
an  amount  almost  double  the  suggested 
figure  of  this  loan. 

According  to  the  white  paper: 

On  the  basis  of  a  $3,000,000,000  deficit  In 
1946,  It  would  not  be  safe  to  base  policy  on 
the  assumption  of  a  further  deficit  of  less 
than  $2,000,000,000  to  provide  for  the  2  years 
1947  and  1948  taken  together  and  for  some 
more  modeat  deficiency  In  1949  and  1950  be- 
fore the  attainment  of  stable  equilibrium. 

This  leaves  us  with  a  cumulative  deficit 
which  may  well  be  $5,000,000,000,  or  even 
higher.  It  must  be  emphasized  once  again 
that  these  estimates  are  very  precarious. 
They  are  fully  as  optimistic  as  any  prudent 
person  would  adopt  as  the  basis  of  a  decision. 
In  view  of  the  extreme  uncertainty  of  the 
conditions  which  will  prevail  In  Etirope  and 
elsewhere  In  the  years  immediately  ahead 
of  us. 

Mr.  President,  even  this  anticipated 
minimum  deficit  can  only  be  achieved  by 
increasing  the  British  volume  of  exports 
by  nearly  75  percent  over  their  prewar 
level,  which  is  almost  six  times  their  1944 
level.    According  to  the  white  paper: 

It  may  be.  therefore,  that  the  full  restora- 
tion of  a  reliable  equilibrium,  which  can  per- 
sist without  measures  of  restriction — 


Mind  you.  the  white  paper  says  "with- 
out measures  of  restriction"— 
or  the  other  defensive  mechanisms  of  the 
type  with  which  It  Is  hoped  to  dispense,  may 
require  a  volume  of  exports  nearer  75  per- 
cent than  60  percent  in  excess  of  the  prewar 
lerel. 

That,  Mr.  President.  Is  not  an  Ameri- 
can speaking.  That  is  the  British  white 
paper.    I  repeat  what  it  said: 

It  may  be,  therefore,  that  the  full  restora- 
tion of  a  reliable  equilibrium,  which  can  per- 
sist without  measures  of  restriction  or  the 
other  defensive  mechanisms  of  the  type  with 
which  it  Is  hoped  to  dispense,  may  require  a 
volume  of  exports  nearer  75  percent  than  50 
percent  In  excess  of  the  prewar  level. 

As  I  pointed  out  before,  this  is  in 
volume,  and  not  in  terms  of  money. 

And  even  this  estimate,  Mr.  President, 
is  based  on  the  assumption  of  an  increase 
of  100  percent  in  both  export  and  import 
prices  compared  with  the  1936-38  level. 
In  addition  to  these  deficits  Britain 
has  an  estimated  annual  expense  by  rea- 
son of  her  occupation  of  part  of  Ger- 
many of  $1,200,000,000.  At  the  end  of  3 
years,  at  this  rate,  with  her  continuing 
deficit  in  her  balance  of  payments,  she 
will  have  to  come  back  to  the  United 
States  for  another  grant-in-aid  to  main- 
tain her  German  occupation  alone. 

We  ought  also  to  call  to  mind  a  state- 
ment in  the  London  Economist  of  last 
September  to  the  effect  that  Britain  did 
not  need  this  loan  except  to  finance  her 
armies  of  occupation  all  around  the 
world.  Mr.  Rhys  Davies,  Member  of 
PRrllament.  recently  stated  In  the  House 
of  Commons  that  Britain's  plan  for  a 
peacetime  army  of  2.000.000  men  and  a 
large  navy  and  air  force  will  eat  up  the 
amount  of  this  British  loan  annually. 

Mr.    JOHNSON    of    Colorado.      Mr. 
President,  will  the  Senator  yield? 
Mr.  WHEELER.    I  yield. 
Mr.  JOHNSON  of  Colorado.    The  cur- 
rent   military    expense    of    the    United 
Kingdom  this  year  is  $4,500,000,000. 
Mr.  WHEELER.    Yes. 
Mr.  JOHNSON  of  Colorado.    And  of 
course,  if   she   maintains   an    army   of 
2  000  000  men  and  her  large  navy  and 
air  forces  her  military  expense  cannot 
drop  very  much  below  $4,000,000,000. 

Mr.  WHEELER.  That  is  exactly  what 
Mr.  Davies  said. 

On  March  4.  1946.  Mr.  Davies  stated 
In  the  House  of  Commons  concerning  the 
British  white  paper  plan  for  standing 
postwar  armies: 

I  now  pass  to  the  question  of  costs.  I  am 
surprised  at  the  glib  way  In  which  honorable 
members  talk  about  these  2.000,000  men  and 
the  cost  of  their  upkeep.  Has  it  occurred  to 
them  I  wonder,  that  we  are  spendmg  on 
these  forces  referred  to  in  the  white  paper 
more  than  the  total  sum  we  are  about  to 
borrow  from  America?  It  Is  twice  as  much 
as  the  total  sum  we  intend  to  spend  on  the 
social  services.  Including  education,  hous- 
ing, unemployment  in/urancr,  health  In- 
surance, and  pensions. 

In  other  words.  Mr.  President,  the 
basis  of  our  present  international  pohcy 
agreed  upon  at  Teheran.  Yalta,  and 
Potsdam  is  forcing  us  to  finance  not  only 
our  own  armies  of  occupation  around  the 
world,  but  Britain's  as  well. 

In  the  light  of  these  facts,  all  the  con- 
cessions to  American  interests  which  are 


claimed  by  Mr.  Acheson  become  the 
sheerest  fantasies.  According  to  Mr. 
Acheson.  Great  Britain  promises,  first, 
"not  to  restrict  payments  to  Americans 
for  goods  imported  into  England  or  for 
other  current  transactions."  What  kind 
of  a  concession  is  this.  Mr.  President, 
which  permits  American  businessmen  to 
be  paid  in  dollars  for  the  goods  they 
export  in  England? 

Even  this  concession,  as  stated  by  Mr. 
Acheson,  is  misleading.  For  instance, 
no  such  agreement  is  applicable  to  the 
$650,000,000  settlement  for  lend-lease 
which  the  British  have  agreed  to  repay 
in  occasional  $50,000,000  installments. 
But.  rather,  whenever  before  December 
31,  1951,  we  demand  a  payment  we  will 
notify  the  British,  who  will  transfer  to  us 
pounds  sterling.  ThJs  is  what  we  have 
agreed  to  do  with  these  installments: 

The  Government  of  the  United  States  will 
use  these  pounds  sterling  exclusively  to  ac- 
quire land  or  to  acquire  or  to  construct 
buildings  in  the  United  Kingdom  and  the 
colonial  dependencies  for  the  use  of  the  Gov- 
ernment of  the  United  States  and  for  carry- 
ing out  educational  programs  In  accordance 
with  agreements  to  be  concluded  between  the 
two  Governments. 

In  other  words,  we  agree  to  spend  the 
$650,000,000  for  which  we  are  settling  in 
buying  land  or  erecting  buildings  in  the 
British  Empire. 

The  second  concession  Great  Britain 
has  made,  according  to  Mr,  Acheson.  is 
that  within  a  year  Great  Britain  agrees 
to  make  arrangements  for  the  free  inter- 
change of  pounds  sterling  and  dollars  in 
countries  whose  principal  international 
currency  is  the  British  pound.  But  I 
submit.  Mr.  President,  that  in  the  text  of 
the  trade  agreement  between  the  United 
States  and  the  United  Kingdom,  of  No- 
vember 17.  1938.  we  find  the  following 
statement,  in  article  4.  paragraph  2: 

No  prohibition  or  restriction  shall  be  Im- 
posed or  maintained  on  the  exportation  of 
any  article  from  the  territories  of  either  high- 
contracting  party  to  the  territories  of  the 
other,  to  which  the  exportation  of  the  like 
article  to  any  other  foreign  country  Is  not 
similarly  subject. 


This  is  what  they  agreed  to  back  in 
1938.  if  I  interpret  the  language  cor- 
rectly. 

The  British  further  agree  that  within 
a  year  they  will  apply  the  same  rule  to 
transactions  with  all  countries.  Yet,  in 
the  publication  Planning,  issued  by  the 
Political  and  Economical  Planning  Asso- 
ciation in  London,  on  January  4.  1946, 
the  following  observation  is  found.  I 
may  say  that  the  Political  and  Econom- 
ical Planning  Association  represents  the 
British  Government  organization  similar 
to  our  own   planning  organization.     I 

read: 

Multilateral  release  of  the  balances  (ster- 
ling) represents  a  major  concession  to  the 
United  States.  This  Is  a  most  drastic  depar- 
ture from  the  Bretton  Woods  agreement, 
which  allows  a  "breathing  space"  of  5  years 
before  such  restrictions  are  to  be  removed. 
It  represents  the  surrender  of  the  most  effec- 
tive means  of  protecting  our  balance  of  pay- 
ments at  a  time  when  that  balance  will  stUl 
be  in  a  state  of  acute  disequilibrium. 

However,  two  Important  protective  provi- 
sions of  the  Bretton  Woods  plan  stlU  apply 


to  us:  Plrst,  the  right  of  any  member  coun- 
try, subject  to  authorization  by  the  Interna- 
tional Monetary  Fund,  to  Introduce  discrim- 
inatory exchange  restrictions  against  a 
currency  which  becomes  "scarce";  second, 
the  right,  In  any  circumstances,  to  maintain 
the  necessary  controls  to  regulate  Interna- 
tional capital  movements;  the  latter  will  be 
of  first  importance  In  preventing  flights  of 
"hot"  money  for  political  or  other  reasons. 

Even  Lord  Keynes  himself  admitted 
that  they  were  committed  to  reduce  the 
dollar  pjool  with  or  without  the  loan. 
In  other  words,  no  additional  concession 
is  being  made. 

Ivord  Keynes  stated  during  the  debate 
in  the  House  of  Commons: 

This  arrangement  is  only  of  secondary  use 
to  us,  save  In  the  exceptional  wartime  condi- 
tions when  those  countries  were,  very  abnor- 
mally, m  a  position  to  lend  to  us.  We  cannot 
force  these  countries  to  buy  only  from  us, 
especially  when  we  are  physically  unable  to 
supply  a  large  quantity  of  what  they  require. 
It  seems  to  me  a  crazy  idea  that  we  can  go 
on  living  after  1947  by  borrowing  on  com- 
pletely vague  terms  from  India  and  the 
Crown  Colonies. 

In  other  words,  he  again  says  that  the 
concession  they  made  does  not  mean 
anything,  because  they  could  not  keep 
those  countries  from  buying  from  some 
other  country  when  they  themselves 
could  not  produce  the  goods. 

Mr.  Acheson  also  claims  that  the 
United  Kingdom  promL«sed  that  after  tlie 
end  of  1  year  it  would  not  discriminate 
against  this  country  in  the  adminl.stra- 
tlon  of  Its  quotas  upon  the  quantity  of 
Imports.  Yet.  In  the  same  Isiue  of 
Planning  to  which  I  have  already  re- 
ferred, the  following  statement  was 
made: 

The  right  to  maintain  quantitative  Import 
restrlctlona  under  clause  0  of  the  Financial 
Agreement  must  be  regarded  aa  a  concession 
on  the  part  of  our  creditor. 

Who  is  the  creditor?  The  United 
States.  Mr.  Acheson  says  that  we  are 
getting  a  great  concession,  but  the  Eng- 
lish publication  Planning  says  that  it 
is  a  concession  on  the  part  of  the 
creditor. 

Retention  of  a  system  of  Import  licensing 
Is  indeed  essential  If  we  are  to  avoid  squan- 
dering the  American  loan  In  an  orgy  of  reck- 
less Importing  which  might  well  more  than 
offset  any  success  In  our  export  effort.  It  Is 
Important,  however,  to  explain  to  American 
opinion  why  we  set  such  store  by  continued 
austerity  in  imports.  We  are  not  reverting 
to  prewar  restrictlcnlsm.  The  plain  fact  Is 
that,  until  we  can  pay  In  goods  and  services 
for  our  current  Imports,  we  carmot  start  re- 
paying our  overseas  debts.  It  Is  no  more  than 
the  prudent  action  of  the  good  debtor  to 
restrict  his  purchases  until  he  is  out  of  debt. 

So  instead  of  being  a  concession  by 
Great  Britain  to  this  country,  the  publi- 
cation Planning  says  that  it  is  a  con- 
cession to  England. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  will  the  Senator  yield  to  me 
for  the  purpose  of  suggesting  the  absence 
of  a  quorum? 

Mr.  WHEELER.     I  jield. 

Mr.  JOHNSON  of  Colorado.  I  sug- 
gest the  absence  of  a  quorum. 

The  PRESIDING  OFFICER  'Mr.  Huff- 
man in  the  chair).  The  clerk  will  caU 
the  roll. 
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The  Chief  Clerk  called  the  roll,  and  the 
following  Senators  answered  to  their 
names: 

AJkeo  «      Hart  OMahoney 

Auitin  Hatch  Pepper 

Ball  Hawkra  Radclifle 

Bankhead  Hayd^n  R««l 

Barklry  Hlckenlooper  Revercomb 

9nwttm  HlU  Bobertaon 

BrtHS  Hory  Ruaaell 

Brooks  Huffman  Saltoastall 

Bt«hfl«ld  Jotana.  Colo.  Shlpatead 

Butier  JohMMOii.  8  C.  Smith 

Byrd  Lan«er  Stewart 

Caprhart  Luca^  Tart 

Capp«r  McFWland  Taylor 

CarMUa  McMahon  Tunnell 

Cordon  Magnuaoo  Tydinga 

Donnell  Maybank  Wagner 

Downey  Mead  Walsh 

East:and  illllikln  Wheeler 

K'ler.cJer  Mitchell  Wherry 

rergxison  Moore  Wiley 

Pulbriftht  Morse  Willis 

Oerry  Murray  Wilson 

Oreen  Myers  Young 

Ourney  ODanlel 

The  ACTING  PRESIDENT  pro  tem- 
pore. S.^venty-one  Senators  have  an- 
swered to  their  names.  A  quorum  is 
present. 

The  Senator  from  Montana  has  the 
floor. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  from  Montana  yield? 

Mr.  WHEELER.     I  yield. 

Mr.  BARKLEY.  In  view  of  the  fact 
that  many  Senators  have  asked  whether 
the  Senate  will  be  In  session  tomorrow. 
I  wish  to  announce  that  when  we  con- 
clude the  business  of  the  Senate  today 
I  shall  move  to  recess  until  tomorrow. 

Mr.  WHEELER.  Mr.  President.  Mr. 
Acheson  also  claims  that  the  United 
Kini?dom  promised  that  after  the  end  of 
1  year  it  would  not  discriminate  against 
this  country  in  the  administration  of  its 
quotas  upon  the  quantity  of  imports. 
Yet.  in  the  same  issue  of  Planning  to 
which  I  have  already  referred,  the  fol- 
lowing statement  was  made: 

The  right  to  maintain  quantitative  Import 
restrictlona  under  clause  9  of  the  Financial 
Agreement  mtist  be  regarded  as  a  concession 
on  the  part  of  our  creditor.  Retention  of  a 
system  of  Import  licensing  is  indeed  er -entlal 
If  we  are  to  avoid  squandering  the  American 
loan  In  an  orgy  of  reckless  Importing  which 
might  well  more  than  offset  any  success  In 
our  export  effort.  It  la  Important,  however. 
to  explain  to  American  opinion  why  we  set 
such  store  by  continued  au.<tterity  In  Imports. 
We  are  not  reverting  to  prewar  restrlctlon- 
lam.  The  plain  fact  is  that,  until  we  can  pay 
In  goods  and  services  for  our  current  Imports, 
,we  cannot  start  repaying  our  overseas  debts. 
It  is  no  more  than  the  prudent  action  of  the 
good  debtor  to  restrict  his  purchases  until  he 
la  out  of  debt. 

So.  Mr.  President,  instead  of  a  conces- 
being  made  by  Great  Britain,  a  con- 
_  sion  is  made  to  her. 

Even  Mr.  Attlee.  the  Prime  Minister  of 
Great  Britain,  stated  in  the  House  of 
Commons  that  this  legislation  recognized 
the  fundamental  facts  that: 

It  is  essential  to  clear  the  obstacles  to  our 
exports  of  manufactured  goods  without 
■JtenAonlng  the  right  to  control  our  Imports, 
■o  lOBS  as  this  is  essen:lal  to  our  balance 
of  International  trade. 

According  to  Mr.  Acheson  the  British 
have  agreed  to  support  the  American 
inroposal  to  reduce  and  eventually  elimi- 
nate   the    imperial    preference    system. 


til; 


Mr.  Attlee 

its  true  light  when 

It  is  recognized 
tlon  of  preferences 
relation  to  and   1 
tariffs  and  other 
general. 

Mr.    TAFT. 
Senator  yield? 

Mr.  WHEELER 

Mr.  TAFT. 
the  Senator  saw 
referred   to   yest 
from  Nebraska, 
which  was  sent 
turers  and  bv. 
and  commerce 
questions: 

( 1 )   What  margli 
as  being  of  the 
United  Kingdom 
regarded  as  being 
which   are   regarded 
portance 


interpijeted  this  concession  in 

he  said: 

lat  reduction  or  ellmlna- 

an  only  be  considered  In 

return  for  reduction  of 

barriers  to  world  trade  in 


I^  r.  President,  will  the 


t 


I  yield. 

do  not  know  whether 

ie  quotation  w  hich  was 

rday  by   the   S2nator 

\  British  questionnaire 

all  British  manufac- 

engaged  in  trade 

contained  the  following 


to 


sine  -smen 


of  preference  Is  regarded 

ghest  importance  to  the 

Industries;    (2i    which  are 

of  some  Importance;    (3) 

as  being  of  little    Im- 


0 


Ihit 


Evidently 
find  out  wha^  sh 
tie  importance 
Therefore,  I  beli ! 
to  change  imperfa 
be    very    serious 
British.     Of  couijse 
inite  in  the  agi 
in  any  way. 

Mr.    WHEELEU 
merely  agrees 

Mr.  TAFT.     Y 

Mr.  WHEELER 
this    propaganda 
throughout  the 
told   that   the 
Great  Britain 
businessmen  is 
erences.     Howe\tr 
statement  of 
ganda  is  misleading 
the  American 
American  people 

Mr.  Attlee  v 
his  statement 


Greit  Britain  is  trying  to 
may  concede  as  of  lit- 
the  British  Empire, 
ve  that  the  agreement 
I  preferences  is  not  to 
y    undertaken    by    the 
.  there  is  nothing  def- 
erment about  the  matter 


in 


It  is  recognized 
tlon  of  preference! 
relation  to.  and  1 
tariffs  and  other 
general. 


As  for  the 
perial  trade 
during  the  debal|e 
following  grim 
of  Commons: 


11 


oiir 

I 

Tlie 


W;l 


At  my  first  meeting 
Telt  at  Argentla 
that  the  terms  of 
way  prejudiced 
system  of  imperl 
not  easy  days, 
tral.     It  was  very 
could  be  uon,  but 
that.     Similarly 
aid    agreement.    ] 
Roosevelt  the  exp 
since  been  published 
committed  by  ariicle 
perial  preference 
to  abolish   her  tariff 
mltted  to,  and  ha 
In  good  faith  and 
both  these  matte:^ 


All  they  are 
discuss  these 
United  States 
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No;   Great  Britain 
she  will  talk  about  it. 


»s. 

But.  Mr.  President. 

is    being    distributed 

United  States,  and  we  are 

i  reat   concession   which 

making  to  American 

the  reduction  of  pref- 

.  that  is  not  a  correct 

fact,  and  the  propa- 

It  is  misleading  to 

businessmen  and  to  the 


er  •  clearly  says — I  repeat 


hat  reduction  or  ellmlna- 

can  only  be  considered  in 

.  return  for.  reduction  of 

carriers  to  world  trade  In 


prcknise  to  abolish  the  im- 
policy system.  Mr.  Churchill 
on  this  loan  made  the 
observation  in  the  House 


„  with  President  Roose- 
1941,  I  was  very  careful 
the  Atlantic  Charter  In  no 
rights   to  maintain  the 
preference.     Those  were 
United  States  was  neu- 
hard  to  see  how  the  war 
even  then  I  Insisted  upon 
en  It  came  to  the  mutual- 
received    from    President 
dt  assurances  which  have 
that  we  were  no  more 
7  to  abandoning  Im- 
1  han  was  the  United  Stales 
What  we   are  com- 
been  long  committed  to. 
n  good  wUl.  Is  to  discuss 


1  e 


railed  upon  to  do  is  to 
n  atters.  and  unless  the 
ajrees  to  lower  her  tar- 


iffs, then  the  British  are  In  nowise  com- 
mitted to  reduce  their  tariffs.  Mr. 
Churchill  says  it  goes  even  further  than 
our  reducing  our  tariffs.    He  stated: 

It  is,  therefore.  In  my  view,  quite  untrue 
to  say  that  we  are  at  this  time  being  com- 
mitted by  the  Government  to  any  abandon- 
ment of  Imperial  preference  and  still  less 
lU  elimination.  Of  course.  If  we  find  our- 
selves in  the  presence  of  proposals  to  effect 
a  vast,  sweeping  reduction  of  tariffs  and  trade 
barriers  and  restrictions  all  over  the  world 
of  a  character  to  give  a  great  exporting  power 
to  this  Island  and  to  British  shipping,  which 
is  a  vital  element  in  the  services  we  render 
to  other  countries  and  a  vital  feature  In  our 
means  of  earning  our  dally  bread.  If  we  are 
faced  with  that,  then,  undoubtedly,  we 
should  be  confronted  with  a  new  situation 
to  which  we  should  have  to  do  justice. 

I  make  no  concealment  of  my  personal 
view  that  If  all  this  came  to  pass  the  vision 
before  mankind  to  be  would  be  brighter 
than  we  Imagine.  I  do  not  see  any  prob- 
ability of  such  a  point  being  reached.  It  is 
more  likely,  on  the  other  hand,  that  tariffs 
and  trade  restrictions  of  all  kinds,  even 
though  reduced,  will  still  be  maintained  at 
levels  which  severely  hamper  progress  toward 
the  ideal  of  the  free  Interchange  for  mutual 
advantage  of  goods  and  services  throughout 
the  world.  In  that  c£ise,  no  one  could  in 
good  faith  demand  of  us  to  forego  the  im- 
mense moral  and  material  advantages  which 
have  flowed  to  us  by  the  special  develop- 
ment and  fostering  of  interlmperial   trade. 

So.  Mr.  President.  Mr.  Churchill  says 
that  unless  they  are  confronted  with 
world-wide  free  trade  they  are  in  no  way 
committed.  Not  only  that,  but  in 
their  direst  hour,  when  they  were  afraid 
of  losing  the  war,  he  made  the  positive 
statement  to  President  Roosevelt  that 
they  would  not  give  up  their  trade  pref- 
erences, and  the  President  told  him  they 
were  no  more  committed  to  doing  so  than 
we  were  to  lowering  our  tariffs.  So  they 
are  committed  only  to  discuss  these  mat- 
ters. Yet  the  American  people  are  being 
told  from  one  end  of  the  country  to  the 
other  of  the  great  benefits  which  are  to 
flow  from  the  joint  resolution;  that  trade 
preferences  are  to  be  removed,  and  that 
everything  will  be  well  with  the  country 
as  a  whole. 

Mr.  ELLENDER.    Mr.  President 

The  ACTING  PRESIDENT  pro  tem- 
pore. Does  the  Senator  from  Montana 
yield  to  the  Senator  from  Louisiana? 

Mr.  WHEELER.    I  yield. 

Mr.  ELLENDER.  I  tried  to  argue  yes- 
terday and  the  day  before  that.  Insofar 
as  the  trade  preferences  are  concerned, 
they  are  more  or  less  a  thing  of  the  past. 
As  the  Senator  knows.  Canada  is  now 
going  out  for  herself,  and  it  is  my  humble 
opinion  that  Canada  will  become  one  of 
the  chief  competitors  of  Great  Britain 
In  South  America. 

During  the  war  Canada  developed  tre- 
mendously industrially,  and  she  is  now 
In  a  position  where  she  does  not  have 
to  buy  many  goods  from  Great  Britain, 
but,  on  the  contrary,  she  is  going  to  have 
many  herself  to  sell.  The  same  applies 
to  Australia.  So,  it  strikes  me  that  the 
argument  about  imperial  preference  is 
a  mere  whistle  in  the  dark.  I  cannot  see 
how  Great  Britain  can  expect  her 
colonies  to  give  her  the  advantages  which 
were  hers  in  the  past.  Does  not  the 
Senator  feel  that  way? 


Mr.  WHEELER.  Yes.  To  the  extent 
that  Great  Britain  can  do  it  with  her 
colonies,  she  will  do  it.  because  British 
exports  to  the  continent  of  Europe  are 
going  to  be  reduced  tremendously.  As  I 
have  pointed  out.  England  exported 
largely  to  Poland,  the  Balkans,  the  Baltic 
SUtes.  and  also  to  Germany.  With  the 
closed  economy  which  has  come  about 
because  Russia  has  taken  over  control, 
England  will  lose  out  to  the  extent  that 
those  countries  are  closed  to  her  ex- 
ports. I  do  not  at  all  blame  England 
for  keeping  her  trade  preferences,  much 
as  I  dislike  the  practice. 

What  will  Imports  from  England  do  to 
those  engaged  in  the  textile  industry 
the  watch  industry,  and  thousands  of 
other  workers  in  this  country,  if  our 
tariffs  are  reduced  to  such  a  point  that, 
with  the  cheap  labor  of  England  and 
of  European  manufacturers,  England  can 
ship  anything  into  our  country?  It  will 
put  our  workers  on  a  lower  standard  of 

living. 

Mr.  ELLENDER.  The  point  I  was  go- 
ing to  make  was  that  exports  and  imports 
are  reallv  a  two-way  street. 

Mr.  WHEELER.  The  Senator  is  cor- 
rect. 

Mr.  ELLENDER.  One  country  will  not 
trade  with  another  unless  both  can  get 
something.  If  Canada  is  able  to  dispose 
of  much  of  her  exports,  and  by  doing  so 
can  get  raw  materials  ir.  exchange,  and 
thereby  increase  her  export  trade,  does 
not  the  Senator  think  Canada  will  be 
prone  to  do  that,  rather  than  deal  with 
the  mother  country? 

Mr  WHEELER.    Certainly. 

Mr  ELLENDER.  That  is  why,  then, 
that,  so  far  as  I  am  concerned,  in  spite 
of  aU  the  arguments  which  have  been 
made  by  Churchill.  Attlee.  and  others 
about  the  imperial  preferences.  I  can- 
not see  that  they  are  going  to  be  of  great 
advanUge  to  the  British  in  the  future. 

Mr  WHEELER.  They  will  be  of  ad- 
vantage to  them  if  they  can  keep  them 
in  vogue,  but  I  agree  with  the  Senator 
that  it  is  very  doubtful  that  they  can 
keep  them,  particularly  with  some  of  the 

colonies.  ,     ... 

There  is  one  other  vital  factor  in  this 
economic   equation   which   made   these 
British  concessions  a  contradiction  in 
terms.    England  has  a  Socialist  govern- 
ment.   I  do  not  want  anyone  to  mism- 
terpret  what  I  am  saying,  because  I  think 
the     present     Government     of     Great 
Britain,  the  Socialist  government,  will  do 
far  more  for  the  working  classes  of  that 
country  than  was  accomplished  under 
the  previous  government.    Anyone  who 
has  visited  England  in  the  past  few  years, 
and  who  has  seen  the  economic  condi- 
tions and  the  living  standards  of  the 
workers  in  the  coal  mine.*;  and  the  gen- 
eral factories  of  England,  knows  they 
have  been  very  far  below  the  standard 
of  living  of  the  workers  of  this  country. 
The  Government  has   already  taken 
over  the  Bank  of  England  and  the  coal 
mines,  and  is  now  proceeding  with  legis- 
laUon  to  Uke  over  the  transportation, 
power,    and    communications    systems. 
An  integral  part  of  this  nationalization 
program  is  the  so-called  Beveridge  plan, 
which  provides  for  social  and  economic 
security  from  the  cradle  to  the  grave. 
This  plan  cannot  be  put  into  effect  with- 


out establishing  the  most  extensive  regi- 
mentation of  industry,  business,  and  la- 
bor as  well.  This  type  of  a  planned 
economy  cannot  stop  at  the  English 
Channel.  The  trade  which  flows  into 
Britain  from  without,  as  well  as  the  ex- 
ports which  flow  Into  the  British  Empire, 
will  be  compelled  to  come  under  the 
supervision  and  control  of  the  British 
Government.  And  I  submit,  Mr.  Presi- 
dent, that  a  planned  imperial  economy 
and  planned  foreign  trade  make  these 
alleged  concessions  of  the  British  a 
mockery. 

There  is  no  questioning  the  fact, 
Britain  desperately  needs  aid  to  help  her 
through  this  transitional  period,  but 
again  the  question  America  must  answer 
is  how  this  legislation  will  safeguard 
America's  interest  and  security. 

We  are  told — indeed,  we  are  solemnly 
assured — ^that  by  making  this  grant  to 
Britain  we  are  hastening  the  transition 
of  the  economies  of  the  world  from  a 
wartime  basis  to  a  high  production  and 
high  consumption  world  economy.  Mr. 
Acheson  recently  stated  that : 

The  pound  sterling  and  the  dollar:  these 
are  the  two  great  currencies  in  which  inter- 
national business  is  transacted.  In  19S8  over 
one-half  of  the  world's  foreign  trade  was 
carried  on  In  pounds  or  dollars.  With  the 
war  over  and  Germany  and  Japan  pretty  well 
out  of  the  picture  the  ffgure  will  be  still 
higher,  perhaps  as  high  as  70  percent.  In 
other  words,  by  far  the  greater  part  of  all 
the  worlds  foreign  commerce  is  paid  for  in 
pounds  or  dollars.  If  these  two  currencies 
are  freely  Interchangeable  at  a  stable  rate, 
businessmen  all  over  the  world  can  start  up 
their  factories,  employ  workers,  produce 
goods  and  buy  and  sell  nearly  everywhere- 
confident  that  the  purchase  price  will  be  paid 
in  money  which  they  can  use  anywhere. 

With  the  conditions  which  prevail 
throughout  Europe  today,  how  can  any- 
one say  that  the  exports  of  England  can 
increase  70  percent,  when  her  people  do 
not  have  anything  with  which  to  buy 
goods? 

But  in  order  to  achieve  this.  Mr.  Pres- 
ident, Mr.  Acheson  tucked  away  the  fol- 
lowing prerequisite  at  the  end  of  his 
speech : 

The  hope  for  both  of  us  is  to  expand  pros- 
perity and  trade  around  the  world  and,  to  do 
that,  special  deals  that  discriminate  against 
third  countries  must  be  eliminated. 

Does  Mr.  Acheson  for  one  moment 
think  that  the  special  deals  entered  into 
by  Russia  are  going  to  be  eliwinated? 
We  have  heard  a  great  deal  on  the  floor 
of  the  Senate  about  isolationists.  We 
have  heard  such  talk  on  the  part  of  lib- 
erals, we  have  beard  it  on  the  part  of 
conservatives,  and  we  have  heard  it  on 
the  part  of  Communists.  Which  Is  the 
greatest  Isolationist  country  in  the  world 
today?  Of  course  there  is  only  one  great 
Isolationist  country  in  the  world,  and 
that  is  Russia,  which  is  completely  iso- 
lated in  every  respect  from  the  rest  of 
the  world. 

The  tragic  truth  is,  Mr.  President,  that 
all  of  the  international  plans  and  con- 
ferences that  have  been  drawn  up  or  are 
anticipated  in  the  future  were  premised 
on  the  kind  of  a  world  that  no  longer 
exists  in  reality.  They  were  premised  on 
Russian  participation,  on  the  basis  of  a 
genuine  internaUonal  cooperation  in  aU 


financial,  economic,  social,  political,  and 
military  problems  of  the  postwar  era; 
on  the  assumption  that  the  countries 
which  have  now  fallen  into  the  Russian 
orbit  would  be  willing  and  able  to  par- 
ticipate as  independent  and  sovereign 
nations;  on  a  theory  of  international 
trade,  which  Russia  has  now  repudiated 
by  erecting  an  iron  curtain  on  a  state- 
controlled,  closed-door  trade  monopoly 
around  half  the  world;  and  on  the  an- 
ticipation of  a  new  flow  of  private  in- 
vestment and  capital  into  channels 
through  -vhich  stable  elements  of  the 
liberated  countries  would  be  able  to  re- 
build those  nations  on  the  basis  of  the 
free  enterprise  system. 

Mr.  Stalin  is  a  realist,  we  have  been 
told,  and  he  does  not  permit  his  hopes 
to  carry  him  away,  as  the  hopes  of  some 
of  tl^  internationalists  of  this  country 
have  carried  them  away. 

Of  one  thing  we  can  be  certain,  namely, 
if  the  present  world  forces  continue  to 
move  in  the  direction  they  are  going,  and 
if  the  pattern  of  peace— which  has  al- 
ready been  traced  across  the  world— 
crystallizes  into  a  new  status  quo.  Amer- 
ica shall  find  herself  the  inescapable  vic- 
tim of  one  of  the  most  stupid  poUtical 
blunders  in  all  history. 

It  is  at  this  point  that  I  again  want 
earnestly  to  assert  that  those  proponents 
of  this  legislation  who  continue  to  sup- 
port American  foreign  policy  on  the  basis 
of  the  Yalta  and  Potsdam  decisions,  and 
who,  at  the  same  time,  claim  this  gift  to 
Great  BriUin  will  in  any  way  serve  to 
strengthen  the  security  of  either  Great 
Britain  or  the  United  States,  are  either 
lacking  in  foresight  or  are  trying  to  fool 
the  people  of  the  United  States. 

The  grim  facts  of  the  international 
realities  with  which  we  are  now  con- 
fronted point  unanimously  to  a  wholly 
different  conclusion.  We  are  no  longer 
living  in  one  world.  By  the  tragic  deci- 
sions reached  in  the  conferences  of  the 
Big  Three  we  have  carved  the  world  in 
two  and  left  Russia  in  control  of  the  Eu- 
rasian Continent— from  Berlin  to  Port 
Arthur.  Russia's  action  since  the  end  of 
the  war  cannot  possibly  be  interpreted 
in  any  other  way  than  as  a  deliberate  and 
determined  effort  to  consolidate  and  ex- 
tend her  own  empire  at  the  expense  of 
the  smaller  nations  on  her  borders. 

It  Is  merely  a  statement  of  simple  facts 
to  assert  that  politically  this  means  we 
'  have  been  parties  to  the  destruction  of 
the  whole  system  of  sovereign  and  inde- 
pendent nation  states  upon  which  all  of 
our  international  law  of  the  past  400 
years  has  been  founded. 

The  full  significance  of  this  revolution- 
ary development  has  been  successfully 
concealed  behind  political  catchwords 
and  expediency  of  propaganda  in  recent 
years.  It  has  been  the  fashion  to  wave 
the  banner  of  a  pathological  internation- 
alism in  order  to  postpone  a  day  of  reck- 
oning while  all  those  who  challenged  Its 
pretension  in  the  name  of  America's  in- 
terest and  security  were  slandered  and 
reviled. 

Mr.  President.  I  am  not  one  who  wants 
to  go  back  to  the  old  reactionary  gov- 
ernments in  Europe  controlled  by  the  ex- 
ploiters of  the  poor.  I  want  to  see  hb- 
eral  democratic  goveriunents  set  up.   But 
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now,  Mr.  President,  the  war  has  been 
over  for  a  year.  The  new  status  quo  is 
rapidly  taking  shape.  I  submit  that  in 
the  bleak  dawn  of  this  era  we  rediscov- 
ered once  again  the  fact  that  the  need 
for  human  decency,  the  need  for  food. 
clothlnK,  and  shelter  and  medicine,  the 
need  for  a  standard  of  living  based  on 
economic  as  well  as  political  freedom 
have  not  vanished  or  become  outmoded. 

On  February  8.  1946.  the  House  Special 
Committee  on  Postwar  Economic  Policy 
and  Planning  issued  the  following  state- 
ment: 

A  n*w  type  of  Soviet  control  Joining  eco- 
nomtc  and  political  advantages  Is  emerging 
Vhteb  makes  a  substantial  extension  of 
multilateral  trading  with  those  countries 
Impossible. 

The  economic  agreement  reached  be- 
tween Rumania  and  Russia  which  wis 
signed  on  May  8.  1945.  furnishes  us  the 
pattern  of  Russian  economic  expansion 
over  half  the  earth.  Mr.  Constantine 
Brown,  of  the  Washington  Star,  recently 
summarized  the  significance  of  this 
agreement  by  stating: 

The  Rumanian  economic  agreement  pro- 
vides for  the  formation  of  Soviet-Rumanian 
syndicates  for  the  exploitation  and  develop- 
ment of  all  the  resourcEs  of  that  country. 
It  is.  in  fact,  a  most  stringent  monopolistic 
•frecment.  aimed  at  the  exclusion  of  all  other 
foreign  Interests. 

The  most  important  clause  of  the  eco- 
nomic agreement,  as  far  as  the  outside  world 
is  concerned,  is  not  only  that  the  arrange- 
menU  exclude  any  third  power  from  doing 
business  in  Rumania  but  also  provide  that 
Rumania  m\ut  purchase  whatever  she  needs 
In  Russia.  In  the  event  Russia  Is  not  able 
to  deliver  certain  tools  or  nutnufactured 
products.  Rumania  must  purchase  thsm 
•broad  through  ths  Union  of  Hovlet  SoclalUt 
Republics,  which  through  the  banking  syn- 
dicate win  maintain  complete  control  over 
the  Rumanian  currency  and  banking  system. 
TbtM.  Rumania  henceforth  will  be  prevented 
from  twneaettec  any  business  deals  with  the 
capitalistic  countries.  It  will  be  Moscow 
which  will  act  as  an  intermediary  in  all  such 
cs»es. 

Is  It  any  wonder  then  that  Mr. 
Churchill  said: 

It  Is  more  likely,  on  the  one  hand,  that 
tariffs  and  trade  restrictions  of  all  kinds  will 
still  be  maintained  at  levels  which  severely 
hamper  progress?  In  that  case,  no  one  In 
good  faith  can  demand  of  us  that  we  forego 
the  Immense  moral  and  material  advantages 
which  have  flowed  to  us  by  the  special  devel- 
opment and  fostering  of  Interlmperial  trade. 

Mr.  President,  frankly,  unless  we  re- 
duce our  tariffs  to  the  point  where  it  will 
liiftterially  lower  our  standards  of  living, 
then  of  course  in  my  judgment  Great 
Britain,  if  she  Is  going  to  survive,  will 
have  to  retain  the  imperial  preference. 

With  the  situation  as  it  exists.  Britain 
is  not  obliged  to  and  of  course  will  not 
change  unless — as  Mr.   Churchill  says: 

We  find  ourselves  in  the  presence  of  pro- 
posals to  efTect  a  vast,  sweeping  reduction  of 
tariffs  and  trade  barriers  and  restrictions  all 
o-    •  world  of  a  character  to  give  a  great 

e\  ^-  power  to  this  island  and  to  British 

shipping. 

And  on  April  15. 1946.  Mr.  John  Chabot 
Smith  wrote  to  the  New  York  Herald 
Tribune  from  London  that : 

Great  Britain  is  preparing  for  the  forth- 
coming  International   trade   conference   on 
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transform  our  own  internal  economy  into 
a  militant  bureaucracy  which  will  ex- 
tend increasingly  stricter  controls  over 
an  ever-widening  area  of  American  life. 

Mr.  President,  at  this  very  moment 
the  whole  world  stands  at  a  tragic  im- 
passe, waiting  for  America  once  again 
to  reassert  her  moral  leadership  In  the 
world.  The  approval  of  this  British  loan 
by  the  American  Congress  not  only  is  not 
the  answer — instead,  it  is  an  act  which, 
at  best,  can  only  postpone  for  a  brief 
time  the  inevitable  decision  the  Ameri- 
can people  are  going  to  be  forced  to 
make.  I  cannot  endorse  this  British 
loan  on  the  basis  of  our  present  policy, 
for  it  will  set  in  motion  the  forces  which 
cannot  help  but  contribute  to  the  swift 
deterioration  of  the  present  tragic  world 
condition  and  precipitate  a  crisis  no  sane 
man  dares  to  contemplate. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  will  the  Senator  yield? 

Mr.  WHEELER.     I  yield. 

Mr.  JOHNSON  of  Colorado.  I  have 
understood  from  the  proponents  of  the 
joint  resolution  that  the  purpose  was  to 
imblock  the  blocked  currency  of  the 
sterling  bloc.  Of  course,  the  agreement 
does  not  provide  for  any  such  thing.  The 
agreement  provides  for  the  perpetuation 
of  all  the  blocked  currencies  which  ac- 
cumulate up  until  December  31.  1948. 

Section  7  of  the  financial  agreement 
reads  as  follows: 

7.  sterling  area  exchange  arrangements: 
The  Government  of  the  United  Kingdom  will 
complete  arrangements  as  early  as  practicable 
and  In  any  case  not  later  than  1  year  after 
the  effective  date  of  this  agreement,  unless 
in  exceptional  cases  a  later  date  Is  agreed 
upon  after  consultation,  under  which  im« 
mediately  after  the  completion  of  such 
arrangements  the  sterling  receipts  from  cur* 
rent  transactions  of  all  sterling-area  coun- 
tries (spsrt  from  any  receipts  arising  out  of 
military  expenditure  by  the  Government  of 
the  United  Kingdom  prior  to  December  81. 
ItMS,  to  the  extent  to  which  they  are  treated 
by  agreement  with  the  countries  concerned 
on  the  same  basis  as  the  balances  accumu- 
lated during  the  war)  will  be  freely  available 
for  current  transactions  In  any  currency  area 
without  discrimination;  with  the  result  that 
any  discrimination  arising  from  the  so-called 
sterling  area  dollar  pool  will  be  entirely 
removed  and  that  each  member  of  the  ster- 
ling area  will  have  Its  current  sterling  and 
dollar  receipts  at  Its  free  disposition  for 
current  transactions  anywhere. 

8.  Other  exchange  arrangements. 

That  takes  all  the  blocked  sterling  out 
of  the  agreement,  as  well  as  any  which 
accumulates  between  now  and  December 
31,  1948.  The  worst  feature  of  that,  as  I 
see  it,  is  that  the  Dominions  and  other 
Independent  countries  which  hold  thest' 
claims  cannot  do  otherwise  than  blame 
the  United  States  for  participating  in  the 
general  bloc.  No  doubt  the  Dominions 
and  various  countries  in  the  British  Com- 
monwealth of  Nations  feel  pretty  bitter 
toward  Great  Britain  for  blocking  the 
currencies.  Great  Britain  has  blocked 
the  currencies  so  that  those  countries 
carmot  even  purchase  in  Great  Britain, 
let  alone  other  parts  of  the  world.  Now 
we  come  along  and  become  a  party  to 
that  agreement  and  make  it  effective. 
I  do  not  see  how  we  are  going  to  escap<; 
severe  criticism  on  the  part  of  Australia 
India,  and  other  countries  if  this  agree- 
ment goes  through. 
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Mr.  WHEELER.  Earlier  In  my  re- 
marks I  called  attention  to  the  fact  that 
India  tried  to  get  away  from  blocked 
currency  She  tried  to  be  released  from 
it  so  that  she  could  buy  in  other  coun- 
tries. Not  only  did  England  object,  but 
America  joined  with  EIngland  to  prevent 
India's  effort  to  unblock.  How  could  the 
Indian  people  feel  other  than  unfriend- 
ly toward  the  United  States  because  of 
our  attitude  in  that  matter,  and  also  be- 
cause of  the  provision  in  the  financial 
agreement  which  the  Senator  has  point- 
ed out? 

When  I  was  in  Cairo  last  summer  I 
happened  to  meet  one  of  the  Government 
leaders.  He  asked  me,  "Why  do  you  per- 
mit the  British  to  treat  us  as  we  are  be- 
ing treated?"  I  replied,  "What  have  we 
to  do  with  it?"  He  said.  "If  you  would 
just  say  the  word  to  England,  she  would 
not  dare  to  do  it." 

I  was  told  by  our  own  American  rep- 
resentative that  he  could  get  between 
$12,000  and  $14,000  for  a  second-hand 
Chevrolet  automobile  which  he  had.     I 
asked    the    Government    representative 
who  took  me  back  to  the  hotel,  and  who 
had  a  seven-passenger  car  of  American 
make,  what   that  car   would   cost   him 
there.    He  said,  "About  $22,000."    He  also 
stated  that  a  tractor  which  he  wanted, 
and  which  would  cost  about  $700  in  this 
country  would  cost  him  between  $3,000 
and  $4,000  over  there.    So  England  is  get- 
ting a  tremendous  advantage,  because 
when  she  buys  from  the  United  States 
and  sells  to  those  people  over  there  she 
gets   the   dilTerence   between   $700   and 
$3,000  or  $4  000.    When  she  buys  a  .seven- 
passenger  American  automobile  for  $3.- 
000  or  $3,500,  it  costs  the  EKyptian  $22,- 
000. 

Mr.     JOHNSON     of     Colorado.    Of 
course,  the  Egyptian  Oovernment  has  ft 
very  large  lnve«tmcnt  In  the  clftlms  which 
are  banked  with  the  Bank  of  England. 
Mr.  WHEEIER.    That  Is  correct. 
Mr.  JOHNSON  of  Colorado.    They  will 
all  be  blocked.    I  can  well  understand 
why  the  bankers  of  Egypt  and  the  people 
of  Egypt  are  indignant.    The  adminis- 
tration in  the  United  Kingdom  has  re- 
peatedly sUted  that  Britain  cannot  hope 
to  catry  the  bloc  .system  beyond  the  war; 
that  it  was  entirely  a  war  measure.   They 
make  that  statement  openly.    They  say 
that  they  cannot  possibly  continue  that 
kind  of  an  arrangement.    But  now  they 
have  persuaded  us  to  accept  the  respon- 
sibility for  blocking  currencies  wliich  ac- 
cumulate up  to  January  31,  1948.    There 
are  already  $14,000,000,000  of  such  cur- 
rencies which  will  be  blocked  forever: 
and  by  December  31.  1948,  the  blocked 
currencies  will  amount  to  probably  $16,- 
000.000.000.  and  perhaps  a  little  more, 
because  they  are  accumulating  all  the 
time,  and  we  are  becoming  a  party  to 
that  very  arbitrary  action. 

Mr.  WHEELER.  I  thank  the  Senator. 
Mr.  President,  I  am  not  speaking  out 
of  enmity,  antagonism,  or  bitterness  to- 
ward any  country— I  am  trying  to  point 
out  some  simple  facts.  I  am  speaking 
out  of  a  deep  concern  for  the  future  of 
America  and  of  civilization  itself.  As  I 
have  previously  stated,  and  now  repeat, 
that  the  future  trade  agreements  which 
we  are  expected  to  make  to  reduce  our 


tariffs  will  not  only  seriously  affect  the 
manufacturers  and  farmers  of  this  coun- 
try, but  they  are  twund  to  affect  the 
laboring  people  of  this  country  and  our 
standards  of  living.    I  am  also  thinking 
of  the  proposal  in  the  sense  that  if  we 
make  the  loan  to  Great  Britain  we  shall 
have  to  make  loans  upon  a  comparable 
basis  to  other  countries.    Then  when  we 
give  this  money  to  Great  Britain,  we 
shall  be  in  the  position  of  saying  to  our 
own  people,  to  the  soldiers  w  ho  have  been 
overseas,  "We  cannot  deny  you  anything 
you  want,  regardless  of  what  it  may  be." 
Mi-.   JOHNSTON  of   South  Carolina. 
Ml-.  President,  will  the  Senator  yield? 
Mr.  WHEELER.     I  yield. 
Mr.   JOHNSTON  of   South  Carolina. 
Would  it  not  be  better  to  lend  some  of 
this  money,  if  we  are  going  to  lend  it, 
directly  to  India,  instead  of  lending  it  to 
the  United  Kingdom?     Perhaps  we  could 
trade  directly  with  India,   rather  than 
through  the  United  Kangdom. 

Mr.  WHEELER.  Probably  the  British 
would  be  able  to  block  any  such  trade,  if 
we  were  to  make  a  loan  directly  to  India. 
Britain  would  say  to.  India.  "You  cannot 
buy  in  the  United  States."  She  could  do 
so  even  though  we  might  lend  India  the 
money,  because  India  is  so  dominated  by 
Great  Britain  that  apparently  Great 
Britain  has  the  power  to  prevent  India 
from  engaging  in  such  trade  directly. 

Mr.  JOHNSTON  of   South  Carolina. 
Is  it  not  true  that  if  we  lend  this  money 
to  Great  Britain  she  will  have  a  debt, 
and  will  have  to  pay  back  the  debt  with 
interest  if  she  carries  out  her  agreement? 
That    being    so,   England    will    owe    us 
money,  and  Instead  of  selling  to  England 
we  shall  have  to  buy  from  England  in 
order  to  balance  exports  and  imports  and 
carry  on  trade. 
Mr.  WHEELER.    I  thank  the  Senator. 
I  am  reliably  .nformcd  that  at  thlR  mo- 
ment Britain  Is  pleading  with  the  United 
States  Otovernmcnt  to  Join  her  In  forcing 
a  modification  of  the  outrageous  Pots- 
dam decisions  which  already  are  directly 
responsible  for  human  a<Tony  and  suffer- 
ing and  starvation  unknown  to  civilized 

nations,  ..    „     ,  .    * 

The  terrifying  truth  is,  Mr.  President, 
that  the  catastrophe  that  has  already  de- 
veloped in  central  Europe  renders  any 
attempt  to  implement  either  the  direc- 
tives of  the  Potsdam  Declaration,  or  the 
recent  4-year  plan  of  the  Allied  Control 
Council,  or  any  other  paper  schemes  for 
the  reorganization  of  the  German  econ- 
omy, a  meaningless  gesture. 

The  victor  powers  ought  to  declare  an 
immediate  moratorium  on  reparations  in 
kind  bv  which  the  whole  of  Europe  is 
being  stripped  of  desperately  needed  in- 
dustrial production  capacity,  which  is 
being  destroyed,  and  without  which 
neither  England  nor  Europe  can  survive. 

Unless  this  step  is  taken,  even  with  all 
the  aid  we  shall  be  able  to  furnish.  Eu- 
rope may  be  faced  next  winter  with  an 
even  more  hideous  calamity  than  the 

last.  ,     ^  ,  ._ 

Time  and  again,  Mr.  President,  I  have 
advocated  the  necessity  for  a  fedt^rated 
Europe  at  least  for  an  integrated  Euro- 
pean economy,  and  passing  events  have 
only  confirmed  my  conviction.  If  I  had 
the  slightest  intimation  that  this  gut 


would  In  any  way  contribute  to  that 
happy  solution  of  the  problems  we  con- 
front. I  would  give  my  unyielding  sup- 
port either  to  this  or  to  some  other  simi- 
lar proposal.  But  I  cannot  give  my  con- 
sent to  a  measure  which  I  am  convinced 
throws  away  the  one  last  oargaining 
power  of  the  American  people  by  which 
some  measure  of  their  hopes  and  prayers 
for  a  decent,  just,  and  enduring  peace 
might  be  realized. 

COORDINATION      AND      EXPANSION      OF 
FEDERAL    GOVERNMENT    HE-^LTH    AC- 

TivrriES 


Mr.  TAFT.  Mr.  President,  at  the  con- 
cliision  of  my  remarks  I  shall  introduce 
a  bill  to  coordinate  the  health  functions 
of  the  Federal  Government  in  a  single 
agency;  to  amend  the  Public  Health 
Service  Act  for  the  following  purposes: 
To  expand  the  activities  of  the  Public 
Health  Service,  to  promote  and  encour- 
age medical  and  dental  research  in  the 
National  Institute  of  Health  and  through 
grants-in-aid  to  the  States,  to  construct 
in  the  Natiorml  Institute  of  Health  a 
dental  research  institute  and  a  neuro- 
psychiatric  institute,  and  for  other  pur- 
poses. 

Mr.  President,  this  is  a  comprehensive 
bill  intended  to  extend  Federal  aid  to 
accomplish  the  further  extension  of 
health  work  throughout  the  Urn  ted 
States.  In  the  first  instance,  the  bill  sets 
up  a  national  health  agency,  an  inde- 
pendent agency,  to  which  shall  be  trans- 
ferred all  the  various  bureaus  and  vari- 
ous activities  of  the  Federal  Government 
dealing  with  the  subject  of  health.  It 
requires  that  a  doctor  of  medicine  be  at 
the  head  of  the  National  Health  Insti- 
tute and  that  the  health  work  or  the 
confributlons  of  the  Federal  Oovemmrnt 
to  health  work  be  concentrated  therein, 
under  the  direction  of  such  a  doctor. 

The  bill  undertakes  to  encourage  the 
eutes,  through  grants-in-aid.  to  set  up 
comprehensive  systems   by   which   free 
health  service  and  medical  service  shall 
be  extended  to  all  those  who  are  unable 
to  pay  for  such  medical  service.    That  Is 
not  a  new  principle  in  this  Oovernment. 
In  the  States  and  the  localities  we  have 
long   recognized   the   obligation   of   the 
Government  in  those  States  and  locali- 
ties to  provide  free  medical  care  for  peo- 
ple who  are  unable  to  pay  for  such  care. 
While  admitted  in  principle,  it  has  not 
been  universally  extended.    The  health 
work  has  grown  up  here  and  there,  with- 
out  any   over-all   plan,   and   there   are 
many  gaps  in  the  service.     There   are 
gaps  in  various  rural  districts  in  various 
States  and  in  various  groups  to  whom 
the  medical  service  has  not  been  succsss- 
ful'y  extended. 

The  general  plan  of  this  bill  is  to  ex- 
tend to  States  Federal  aid  at  a  total 
cost  of  approximately  $230,000,000  a 
year  on  condition  that  the  State  survey 
all  its  health  activities  deaUng  with  the 
indigent  and  undertake  to  see  that  a 
comprehensive  system  Is  set  up.  reach- 
ing all  sections  and  all  persons  who  are 
unable  to  pay  for  the  service,  thus  prob- 
ably extending  medical  care  to  from  20 
percent  to  25  percent  of  the  population. 
However,  the  States  will  receive  aid  from 
the  Federal  Government   only  if   they 
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make  their  systems  comprehensive  and 
If  they  cover  the  entire  field  to  be  cov- 
ered. 

The  heart  of  the  proposal  is  contained 
In  the  provision  that  the  State  program 
shall  t>e  designed  and  calculated  to  pro- 
ride,  within  5  years — 

(a)  Hosplt&l  services.  Burglc&l  services,  and 
■Mdleal  services  In  hospltaU,  clinics,  or  slml- 
ter  InMltutlous,  for  all  tboM  families  and 
Individuals  in  the  State  having  insufficient 
InccMD*  to  pay  the  whole  cost  of  such  serv- 


In  Other  words.  It  provides  for  medical 
Sifvlces.  hospital  services,  and  surgical 
services,  but  not  actual  medical  services 
In  the  home,  which  Is  a  far  more  ex- 
pansive proposition  than  medical  serv- 
ices in  clinics  or  hospitals. 

Subparagraph  (b'  of  section  702  (a> 
(4>  provides  health  Inspection  services 
for  all  children  In  elementary  or  secon- 
dary schools  In  the  State. 

I  may  say  that  most  of  the  defects 
which  were  revealed  in  the  draft  medi- 
cal inspections  which  were  In  any  way 
preventable  arose  from  failure  to  dis- 
cover various  defects  In  teeth  and  other 
physical  difflcultles  of  school  children  at 
a  suflBclpntly  early  age. 

The  bill  further  provides: 

B<  n  may  nUo.  at  the  option  of  th« 

•Ui'  .de  mcdicul  cart  in  the  home  or 

phystetkns'  ufBcM  for  such  famillM  and  in- 
dividuals. 

In  other  words,  the  State  may  extend 
Its  medical  care  and  may  use  the  Fed- 
I     '  '  r  the  purpase  of  such  tx- 

I  .  i     cllcal  care,  In  various  cases 

or  in  the  case  of  particular  diseases,  to 
the  home  or  the  phy.stcians'  olBcet. 

The  bill  then  provides: 

Buch  plan  may  also  provid*  for  thr  fur- 
nishing of  such  services  to  such  families  nnd 
Individuals  by  means  of  payments  of  pre- 
miums or  partial  premiums  by  the  Btntt.  in 
iMhalf  of  tboM  famlliM  and  individuals  un« 
aWs  to  pay  ths  whole  eoat  of  sueh  tnsur- 
aase.  to  any  voluntary  bMltb,  mwllcai.  or 
iMspital  insuraaot  fund  operattd  not  for 
profit. 

In  other  wordo,  instead  of  providing 
■Mdlcal  aid  directly,  thu  State  may  pay 
Um  prtmlums  of  a  voluntary  health  in* 
•onmee  fund. 

Today  In  the  State  of  Michigan  there 
It  Mieh  a  voluntary  health  Inaurance 
fund  which  Is  sufnciently  Mttbllshed  so 
that  the  Veterans'  Adminiiitration  has 
•ttltUiyed  that  fund  to  look  after  the 
■MtflMl  care  of  most  of  the  veterans  In 
that  State;  and,  in  effect,  the  Veterans' 
Admlntot ration  pays  the  premiums  to 
tiM  tawmawt  fund  for  those  veterans. 

ThU  provision  of  the  bill  provides  that 
the  State  may  do  so,  and  may  thus  en- 
courage  those  funds,  which  then,  of 
course,  would  make  avallablt  to  people 
In  the  mlddI»-lncome  group  who  desire 
health  inaurance  an  opportunity  to  take 
out  health  If  they  wish  to  do 

•o,    Honpi  .>.  '>cf  plans  are  now 

very    general    tin  >it    the    United 

States,  and  fundi  to  provtdt  madicat 
and  surgical  itnrtet  trt  tnornHni  rap- 
kUy.  This  plan  would  encourage  and 
mromote  the  development  of  such  plana, 
Ma  rule  under  the  organlutlon  of  the 

flOOlOCf  tMHMIVMi 
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;he  extension  of  aid  to 
indertake     to     provide 
care   to   the   indigent 
for    the    children    in 
there  is  also  a  pro- 
aid  In  one-tenth  the 
States   which 
3lan  which  is  confined 
)ectlon  of  the  teeth  of 
jublic  schools.     Dental 
more  extensive.     It  Is 
in  health -insurance 
have  undertaken  to  do 
encourage  the  States 
inspection  service 
n  the  primary  and  sec- 
service  free  for  those 
by  thp  principal  of  the 
to  pay  for  such  den- 
I  may  say,  is  the  sys- 
in  the  District  of  Co- 
provision  of  the  bill 
encourage  all   Slates  to 
ystem  and  to  make  It 

the  schools, 
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system.  Today  we  have  excellent  medi- 
cal service  in  the  United  States— prob- 
ably as  good  as  that  which  any  other 
country  has,  with  perhaps  the  exception 
of  some  very  small,  concentrated  coun- 
tries. We  do  not  have  to  throw  tha" 
system  away  and  begin  with  a  new  one. 
but  we  may  build  upon  the  system 
already  in  existence.  The  proposal  I 
submit  would  fill  up  the  gaps  in  the  serv- 
ice performed  by  the  present  system. 
So,  under  the  existing  system,  with  its 
freedom  of  doctors  and  the  freedom  of 
medicine  which  we  have  enjoyed,  and 
which  has  made  this  country  almost  out- 
standing in  the  progress  of  medical 
science,  we  would  retain  those  charac- 
teristics and  enable  every  person  in  the 
United  States  to  receive  adequate  medi- 
cal .services. 

Mr.  President,  the  bill  proposes,  there- 
fore, fundamental  differences  from  the 
other  plan.  First,  it  would  place  the 
entire  responsibility  on  the  States  and 
on  the  local  governments  where  it  now 
rests.  Instead  of  federalizing  the  whole 
undertaking  and  turning  over  this  tre- 
mendous field  to  bureaucrats  in  Wash- 
ington, it  would  place,  as  I  have  said, 
the  responsibility  under  the  State  and 
local  governments.  In  the  .second  plac?. 
It  attempts  to  provide  only  for  those  who 
are  unable  to  pay  for  e.ssential  medical 
service,  leaving  tho.se  who  are  able  to 
pay  free  to  do  as  they  choo.se  with  refei  - 
ence  to  obtaining  medical  .service.  The 
bill  would  encourage  the  development  vt 
health-ln.«mrance  funds  for  persons  who 
may  wish  to  take  advantage  of  such  Ir- 
surance  and  protect  them.ielves  again.' t 
the  future  occurrence  of  some  form  (f 
catastrophic  Illnesses. 

Mr.  President,  so  far  as  T  am  con- 
cerned, the  provisions  of  the  bill  repre- 
sent a  part  of  a  program  which  I  set 
forth  in  a  speech  printed  in  the  Congrei- 
BioNAL  Record  of  October  22  last  yea '. 
It  is  baaed  on  the  general  principle  thst 
this  country  has  sufflclcnt  wealth  and 
production  to  prevent  hardship  and 
poverty  which  exist  under  any  fre<- 
enterprisc  system.  Those  who  are  fo 
unfortunate  as  not  to  be  able  to  work 
and  those  who  cannot  obtain  work  or. 
for  some  reason  have  to  work  at  jotis 
which  do  not  return  a  sufficient  incoire 
to  provide  a  decent  living,  may  take 
advantage  of  the  provisions  under  th  s 
proposal. 

I  believe  this  country  can  and  should 
provide  a  floor  under  certain  essential 
services  such  as  health,  education,  houii- 
Ing.  and  subsistence.  We  have  long  rec- 
ognized our  obligation  to  provide  such 
facilities,  but  we  have  not  fulfilled  H. 
largely  because  of  the  limited  funds 
available  to  the  States  for  such  pu*- 
pose.  I  believe  the  Federal  Oovernment 
should  asslHt  In  providing  funds  to  stim- 
ulate the  States  In  order  that  they  muy 
undcrtiike  a  more  thorough  job  in  this 
field.  We  paiMd  the  so-called  housing 
bill  to  provide  houiti  to  those  who  could 
not  puichait  houies  from  private  enter- 
prise. The  Senator  from  Alabama  IMr. 
Hill  I  and  I  recently  introduced  a  bill 
providing  a  minimum  banls  of  education 
in  dlntrU't*<  and  Htatei  whicii  are  unable 
to  provide  such  educational  facllltlu. 


Through  the  bill  which  I  will  introduce 
we  are  attempting  to  provide  a  minimum 
floor  under  medical  service,  and  pro- 
vide that  all  those  who  are  so  unfortu- 
nate as  to  be  unable  to  pay  for  necessary 
medical  services  may  receive  them  free. 
Mr.  President,  throughout  the  pro- 
gram I  believe  we  should  insist  upon 
SUte  responsibility.  I  think  we  should 
insist  that  the  Federal  Government's  in- 
terest is  not  only  in  those  who  are  un- 
able to  meet  the  expenses,  leaving  the 
remainder  of  the  population — about  75 
percent — free  to  work  out  their  own 
problems  and  lives,  and  free  to  develop 
and  act  under  the  same  principles  of 
freedom,  energy,  and  initiative  which 
have  made  progress  possible  in  this 
country.  That  energy  and  initiative  is 
always  present  in  the  75  percent  of  the 
people  who  are  able  to  pay  their  own 
way. 

The  program  as  a  whole,  must  not  be 
too  expensive,  or  we  will  impose  a  bur- 
den upon  the  75  percent  of  the  people, 
and  thereby  deter  them  from  proceed- 
ing with  the  necessary  work,  initiative 
and  risk-taking  which  will  make  them 
progress.  Those  are  elements  which 
we  seek  in  the  general  average  advance- 
ment of  the  population. 

Mr.  President,  the  particular  program 
to  which  I  have  reference  will  cost  ap- 
proximately $300,000,000  for  health. 
$250,000,000  for  education,  and  $150.- 
000.000  for  housing,  or  a  total  of  ap- 
proximately $700,000,000.  I  do  not  be- 
lieve that  is  too  much  to  spend  on  the 
extension  of  social-welfare  services  in  a 
total  budget  which  will  certainly  run  as 
high  as  $20,000,000,000  a  year.  I  be- 
lieve that  the  American  peojale  are  will- 
ing to  pay  as  much  as  $700,000,000  for 
the  aditlonal  service  which  is  here  be- 
ing promoted.  Certainly.  I  think  it  is 
something  in  which  they  will  take  much 
greater  Interest  than,  for  example,  the 
granting  of  $4,000,000,000  to  Great  Brit- 
ain in  order  to  carry  out  a  tl«ory  of 
International  trade  which  no  one  has 
yet  approved. 

Mr.  President.  I  ask  unanimous  con- 
sent to  Introduce  this  bill  in  behalf  of 
myself,  the  Senator  from  New  Jersey 
tMr.  SMITH  I,  and  the  Senator  from  Mln- 
nenota  IMr.  BallI. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Without  objection,  the  bill  will  be 
received  and  appropriately  referred. 

The  bill  <S.  2143)  to  coordinate  the 
health  functions  of  the  Federal  Gov- 
ernment In  ft  single  agency;  to  amend 
the  Public  Health  Service  Act  for  the 
following  purposes:  to  expand  the  activ- 
ities of  the  Public  Health  Service:  to 
promote  and  encourage  medical  and  den- 
tal research  in  the  National  Institute  of 
Health  and  through  grants-in-aid  to  the 
States;  to  construct  In  the  National  In- 
stitute of  Health  a  dental  research  In- 
stitute and  a  ncuropsychUtrlc  institute; 
and  for  other  purpones.  Introduced  by 
Mr.  Taft  (for  hlm»«lf.  Mr.  Smith,  and 
Mr.  Ball)  ,  wa.i  read  twice  by  Its  title  and 
referred  to  the  Committee  on  Education 
And  Labor. 

Mr.  SMITH  Mr  Prwldent.  I  wish  to 
say  a  word  in  support  of  the  bill  which 
has  been  introduced  by  the  distinguished 
Benator  from  Ohio,  and  in  which  I  am 
happy  to  join. 


I  have  the  privilege  of  being  a  memlt)er 
of  the  Committee  on  Education  and  I-a- 
bor.  We  have  engaged  in  hearings  on  the 
entire  question  concerning  a  proper 
health  program.  I  wish  to  point  out  ihe 
diflerence  in  approach  which  is  being  re- 
sorted to  in  meeting  this  over-all  na- 
tional program. 

No  one  feels  more  deeply  than  do  I  c(m- 
cerning  the  need  of  our  providing  an  ade- 
quate health  service  for  the  people  in  the 
lower  income  brackets  in  this  counry. 
We  must  find  ways  and  means  of  doing 
so  practically.  The  whole  issue  lies  be- 
tween those  who  beheve  that  the  matter 
can  be  handled  federally  by  an  over-all 
compulsory  program  to  be  managed  from 
Washington  with  our  dollars,  and  ttiose 
who  believe  in  the  philosophy  of  the  bill 
which  has  been  introduced,  and  which 
deals  in  terms  of  grants-in-aid  to 
States,  and  puts  the  responsibility  di- 
rectly up  to  the  States  to  determine 
their  own  health  programs  with  aid  from 
the  Federal  Government,  and  requires 
that  they  match  the  Federal  aid  and  pro- 
vide their  own  programs. 

The  difference  in  approach.  Mr.  Presi- 
dent. Is  on  the  one  hand,  the  difference 
between  centralized  control  and  an  over- 
all bureaucratic  form  of  handling  the 
problem  and.  on  the  other  hand,  asking 
the  States  to  assume  their  re.sponslbillty. 
We  believe  that  the  bill  which  has  been 
Introduced  affords  the  more  practical 
method  of  the  two. 

All  through  our  history  we  have  prof- 
flted  by  the  fact  that  we  had  48  States 
which  were,  in  a  sefwe.  laboratorie-s  In 
which  new  programs  and  methods  could 
be  put  Into  effect.  In  carrying  out  the 
proposed  program,  we  will  not  be  re- 
quired to  go  to  the  Federal  Government 
for  a  centralized  control.  We  will  ask 
the  States  to  show  us  the  way.  and  there- 
by enable  all  our  people  to  be  protiTted 
through  a  medical  and  health  program. 
Those  who  are  proposing  this  bill  wish 
to  obtain  the  best  health  sy.stem  which 
can  be  obtained  for  the  people  of  this 
country.  We  are  thinking  particularly 
In  terms  of  those  in  the  lower  Income 
brackets.  I  submit  that  the  methc»d  of 
trial  and  error,  the  method  of  evohitlon 
in  our  progress  In  dlfBcult  and  compli- 
cated subjects  such  as  this,  and  our  de- 
sire to  havt*  wholehearted  support  of  the 
medical  profession  represents  the  proper 
approach  to  a  blueprint  for  the  future. 

So,  Mr.  President.  I  am  happy  to  Join 
with  mv  distinguished  colleague  In  spon- 
•orini  the  bill  which  he  has  introduced. 

PROPOSXD  LOAN  TO  ORBAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  Joint  resolution  (8.  J.  Res.  133)  to 
Implement  further  the  purposes  of  the 
Bretton  Woods  Agreements  Act  by  au- 
thorising the  Secretary  of  the  Treuury 
to  carry  out  an  agreement  with  the 
United  Kingdom,  and  for  other  puriposes. 

Mr.  HOEY.  Mr.  President,  I  thall 
•peak  very  briefly  oonotmlng  the  pro- 
posed BrttUh  loan.  I  ihall  not  go  Into 
many  dttaUa,  btoauM  the  matUr  has 
been  so  thorouflUar  tfltouiMd  from  every 
angle  that  I  do  sol  dMm  It  worth  while 
to  tretpaas  upon  the  time  of  the  8«nate. 

The  settlement  of  our  International 
problems  is  clceely  linked  with  th«  eco- 
nomic stablliiaUon   of   Great   Britain. 


We  cannot  afford  to  deal  with  this  grave 
issue  upon  the  basis  of  political  expe- 
diency. It  calls  for  the  exercise  of  the 
highest  qualities  of  statesmanship.  A 
narrow  or  purely  selfish  view  of  this  sit- 
uation would  deny  to  America  the  oppor- 
tunity to  maintain  her  world  leadership 
and  to  establish  a  mighty  bulwark  of 
defense  against  a  third  world  war. 

We  have  learned  many  lessons  since 
World  War  I.  We  must  not  fall  to  meas- 
ure up  to  the  opportunities  and  responsi- 
bilities of  this  hour.  Following  the  close 
of  the  fierce  fighting  and  terrible  slaugh- 
ter of  World  War  II.  we  gave  definite 
promise  of  having  completely  recovered 
from  our  isolationism  and  determined  to 
exert  the  full  measure  of  our  power  and 
prestige  to  preserve  world  peace.  In 
order  fo  accomplish  this  purpose,  the 
Congress,  with  the  full  approval  of  the 
American  people,  passed  several  impor- 
tant measures  to  implement  world  econ- 
omy and  stabilize  the  other  nations, 
especially  those  countries  with  us  in  the 
recent  war. 

At  least  five  enactments  of  the  Con- 
gress could  be  designated  as  mea«;ures 
calculated  to  help  other  nations  achieve 
some  mea.sure  of  economic  stability  and 
reestablish  their  trade  and  pet  back  on 
a  basis  of  reasonable  productt\1ty  and 
prosperity.    They  might  be  clas.slfled  as 
follows:  First,  the  renewal  of  the  Recip- 
rocal Trade  Treaties  Act;   second,  the 
Bretton  Woods  Proposals  involving  the 
establishment  of  the  International  Bank 
and  the  International  Fund:  thiid.  the 
International  Food  Council;  fourth,  the 
Increa.se  In  capital  of  the  Export-Import 
Bank;  fifth,  the  ratification  of  the  United 
Nations  Charter  by  the  Senate  and  the 
later  measure  establishing  the  United 
Nations    Organization.      All    of    these 
measures  were  essential,  and  I  believe 
will  prove  effective  in  aiding  the  world 
m  recovering  in  some  degree  from  the 
ravages  of  war.  and  the  devastation  of 
business.  Industry,  and  resources  occa- 
sioned by  the  war. 

The  BrltUh  loan  is  another  step  m  the 
world  recovery  program.  The  question 
confronUng  us  now  is.  Shall  we  falter 
In  this  final  effort  to  complete  our  work 
and  thus  negative  much  that  we  have 
already  done  and  probably  fall  In  the 
accomplishment  of  our  ultimate  goal,  or 
shall  we  courageously  face  the  stem  facts 
and  measure  up  to  our  full  duty,  with  the 
reasonable  assurance  that  thb  action  on 
our  part  will  result  In  .saving  the  economy 
of  Britain  and  give  the  whole  world  a 
better  chance  to  survive?  There  can  be 
but  one  safe  course  to  pursue,  and  but 
one  choice  for  us  to  make. 

America  cannot  be  oblivious  to  what 
Is  happcnin.i  in  the  rest  of  the  world. 
We  know  what  did  happen,  and  we  should 
know  what  may  happen  again.  This  war 
has  cost  us  $300,000,000,000  in  treasure, 
not  to  mention  over  1. 000.000  oaaualUaa. 
with  more  than  200.000  deaths  of  our 
bravest  and  best  soldiers.  Is  It  too  much 
to  invent  $l,760.00«,000*ddlUonal  to  help 
make  secure  the  pMOt  of  tiM  world,  and 
to  safeguard  our  own  national  security 
for  the  future?  Tbl«  lOM  would  repre- 
sent only  about  3  wMk«  of  tb«  co*t  of 
the  war  to  the  United  BUtes  toward  Us 
clOM.     Surely  Great  BrtUln  saved  us 
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more  than  that  I&  •taortenlni  the  war 
for  u»— «s|McUUy  itaMt  the  expended  her 
men  and  reeourcM  without  limit  in  the 
first  part  of  the  war  In  holding  Germany 
at  bay  while  we  prepared  to  fight. 

The  making  of  thin  loan  will  not  be  an 
altogether  altruAilc  gesture  on  our  part. 
We  are  going  to  reap  a  commensurate 
financial  or  nattilal  bcaafit.  America 
cannot  be  proaperoua  for  long  in  an  im* 
povarlshad  world.  AmrrUa  cannot  have 
piMlUr  In  a  world  in  wunt.  Hunurr  was 
r*4q>onatble  for  Mu.v%olmi  unci  fur  Hitler. 
Hiinarr  chuo*"!  revuJutlona.  i'he  one  sure 
way  to  spread  <<'"  ^m  Is  for  hiinRer 

and  want  to  stalk  <h  the  lurth.    If 

ihaM  forces  overrun  other  nation.^  wc 
naed  not  lay  the  flattering  unction  to 
our  eomplacent  selves  that  we  In 
•beltared  America  will  escap.  the  blight 
and  devastation  of  a  communistic  world. 
Our  bent  In.surance  policy  against  the 
flood  tide  of  communi-sm  and  revolution 
Is  to  enable  Britain  to  live  and  maintain 
her  economy  and  execi.se  her  influence 
over  her  far-flung  dominions.  This  loan 
will  be  worth  all  it  cosu  as  an  insurance 
policy  for  our  material  prosperity,  not  to 
say  anything  of  the  higher  value  in  con- 
tributing to  the  maintenance  of  world 
peace. 

There  are  several  specif.c  reasons  why 
this  loan  would  be  beneficial  to  America 
and  why  I  think  it  should  be  made.  The 
following  are  just  a  few  ot  them: 

First.  Great  Britain  is  our  l)est  cus- 
tomer for  tobacco,  cotton,  and  many 
other  surplus  products.  The  prices  of 
the.se  staple  product:-  have  often  been 
sustained  by  British  purchases. 

Second.  This  loan  will  stabilize  Great 
Britain  and  the  whole  sterling  bloc,  and 
will  thus  serve  to  prevent  the  deprecia- 
tion of  the  currency  of  the  participating 
nations  in  the  International  Bank  and 
International  Fund,  and.  hence,  make 
possible  the  establish»nent  and  mainte- 
nance of  foreign  markets  for  our  surplus 
products. 

Third.  Great  Britain  is  the  one  great 
nation  of  the  whole  Aorld  that  we  can 
depend  upon  to  stand  by  the  United 
States  in  any  world  conflict. 

Fourth.  Britain  is  the  only  great 
nation  .sharing  our  democratic  faith  and 
spiritual  kinship  in  the  struggle  for 
liberty,  freedom,  and  justice.  We  shall 
need  her  in  the  world  of  tomorrow,  and 
we  cannot  afford  to  let  her  fail. 

I  do  not  know  how  popular  opinion  Is 
divided  on  this  vital  question  of  a  loan  to 
Britain,  and  it  is  of  no  concern  to  me. 
It  is  quite  easy  to  join  the  crowd  in  say- 
ing that  America  should  look  after  her 
own  interests  and  cease  financing  the 
world.  That  is  an  old  shibboleth,  but  it 
Is  out  of  harmony  with  the  duty  and 
destiny  of  America  today.  In  this  high 
hour  of  our  opportunity  and  responsi- 
bihty  we  must  recognize  that  the  one 
way  to  safeguard  our  own  Interests  and 
make  secure  our  own  future  is  to  lend  the 
weight  of  our  influence  and  resources  in 
helping  the  one  nation  without  whose 
^•alued  assistance  and  powerful  coop)era- 
tlon  we  will  not  be  able  to  maintain  either 
a  prosperous  or  peaceful  world. 

If  we  are  to  grant  this  loan,  we  should 
make  it  upon  the  basis  recommended  by 
our  own  President,  our  State  and  Treas- 
ury Departments,  and  those  who  repre- 
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OFFICER  <Mr.  Mc- 

ir ) .    Thirty-seven  Sen- 

ered  to  their  names,  a 

)resent.    The  clerk  will 

absent  Senators. 

clerk  called  the  names 

and  Mr.  B.^ll.  Mr. 
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ahswered  to  their  names 

PRESIDENT  pro  tem- 
Senators  have  answered 
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is  agreed  to. 
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delay  Mr.  Young.  Mr. 
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and  answered  to  their 


b; 


Serg?ant 


PRESIDENT  pro  tem- 
pore. Forty-nirfe  Senators  having  an- 
swered to  theii 
present. 

Mr.  HAWKED 


names,    a    quorum    Is 
Mr.  President,  I  ask 


unanimous  cons:^nt  to  be  excused  from 
attendance  on  the  Senate  until  next 
Tuesday. 

The  ACTING 
pore.  Withou 
granted. 

Mr.  LANGER 
of  a  quorum. 

Mr.  BARKLEl 


PRESIDENT  pro  tem- 
objection.     leave     is 

I  suggest  the  absence 

Mr.  President.  I  make 
a  point  of  ord^  that  no  business  has 


since  the  last  quorum 


The  acting!  PRESIDENT  pro  tem- 
pore. The  Chair  Is  of  the  opinion  that 
the  request  of  the  Senator  from  New 
Jersey  I  Mr.  Hawkes]  for  unanimous  con- 
sent to  \ie  absert  from  the  Senate  hav- 
ing l)een  acted  u  X)n  by  the  Senate,  busi- 
ness has  been  transacted. 

Mr.  BARKLEY '.  Is  that  what  Is  called 
business?    If  a   >enator  asks  unanimous 


con-sent  of  the  Senate  to  be  abeent.  is 
that  business,  within  the  meaning  of  the 

rule? 

The  ACTING  PRESIDENT  pro  tem- 
pore. That  is  the  advice  which  the  Ch»  Ir 
receives  from  the  Parllumentarlan 

Mr.  BARKLEY.  I  think  that  Is  a  vey 
fine  stretching  of  the  rule  and  the  precs- 
dents.  If  any  almllor  requests  arc  made 
from  now  on  I  shall  object,  if  that  Is  lo 
be  resardrd  as  the  transaction  of  bml- 
nets.  I  am  sure  the  Senator  from  Niw 
Jersey  did  not  Intend  hl.s  simple  request 
to  be  regarded  as  the  transaction  of  bu'l- 
nesa  which  would  make  pQS!<lble  another 
quorum  ciOl  within  2  mlnute.s  after  we 
have  Just  had  one. 

The  ACTING  PRESIDENT  pro  ten- 
pore.  The  Chair  Is  advised  that  It  has 
been  held  In  a  number  of  Instances  that 
when  a  unanimous-consent  request  Is 
made  and  action  Is  taken  on  It  by  tie 
Senate.  It  constitutes  the  transaction  of 
business. 

Mr.  BARKLEY.  I  am  not  taking  un 
appeal  from  the  ruling  of  the  Chair,  bit 
I  think  it  is  a  ridiculous  situation  when, 
immediately  following  a  quorum  call  and 
the  development  of  a  quorum,  the  mere 
request  of  a  Senator  to  be  absent  for  a 
day  or  two  constitutes  the  transaction 
of  business  which  justifies  another  quo- 
rum call. 

Mr.  HAWKES.  Mr.  President,  I  am 
sure  that  the  Senator  from  Kentucky 
did  not  intend  to  reflect  on  my  request 
to  be  absent  from  the  Senate,  becau:  e 
such  requests  are  made  by  Senators  every 
day.  It  just  so  happens  that  the  Senator 
from  Kentucky  is  raising  this  issue  fol- 
lowing my  request  to  be  absent  from  the 
Senate.      • 

Mr.  BARKLEY.    That  is  true. 

Mr.  HAWKES.  I  know  that  the  Sena  - 
tor  has  enough  faith  in  me  to  know  tha', 
I  did  not  make  the  request  with  any 
idea  that  it  would  affect  a  quorum  call 

Mr.  BARKLEY.  Of  course  I  know ;  anci 
I  make  no  reflection  whatever  on  tht 
Senator  from  New  Jersey. 

Mr.  HAWKES.  I  wish  the  Record  tc 
be  clear. 

Mr.  BARKLEY.  Other  Senators  hav€ 
asked  that  they  be  permitted  to  be  ab- 
sent for  a  day  or  two.  No  point  of  order 
has  been  made,  no  objection  has  been 
made,  and  no  request  for  a  quorum  call 
has  been  made  on  the  pretext  that  busi- 
ness has  been  transacted. 

Mr.  TAFT.  Mr.  President,  the  subject 
of  the  business  is  not  the  question.  It 
seems  to  me  that  always  under  the  rules 
of  the  Senate  action  by  the  Senate  upon 
a  unanimous-consent  request  is  neces- 
sarily the  transaction  of  business.  I  do 
not  see  how  we  can  distinguish  between 
different  kinds  of  business  because  of  tht? 
Importance  or  lack  of  importance  of  the 
particular  subject.  I  cannot  understand 
the  objection  to  the  ruling  of  the  Chair. 
It  seems  to  me  to  be  in  accord  with  past 
rulings  by  presiding  officers  of  the  Senate 

The  ACTING  PRESIDENT  pro  tem- 
pore.   The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll 
and  the  following  Senators  answered  to 
their  names: 


Aiken 

Capper 

Ferguson 

Austin 

Cordon 

Gurney 

Ball 

Donnell 

Hart 

Barkley 

KUendrr 

Hatcb 

1946 
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Bawkc* 

mil 

johnaon.  Colo. 

iMOgtr 

Lucas 

ihon 


MMd 

Wslah 

Murrsy 

Wiley 

RadcllfTr 

wtniii 

Rtvereomb 

Young 

BhtpatMia 

Smith 

The  ACTING  PRESIDENT  pro  tem- 
pore. Twenty-elaht  Senators  having 
answered  to  their  name^.  a  quorum  Is 
not  present. 

The  clerk  will  call  the  names  of  the 
absent  Senatorst. 

The  legislative  clerk  called  the  names 
of  the  absent  Senator."*,  and  Mr.  Car- 
viiLi.  Mr,  UowNKY.  Mr.  Hayden,  Mr. 
JoHNSTOM  of  South  Carolina.  Mr.  Mao- 
HusoN.  Mr.  Maybank.  Mr.  McFari^nd. 
Mr.  Myers.  Mr.  O'Mahoney.  Mr.  Rus- 
sell. Mr.  Taft.  and  Mr.  WaoNer  an- 
swered to  their  names  when  called. 

The  ACTING  PRESIDENT  pro  tem- 
pore.   Forty  Senators  have  answered  to 
their  names.     A  quorum  is  not  present. 
Mr.    BARKLEY.    I    move    that    the 
Sergeant  at  Arms  be  directed  to  request 
the  attendance  of  the  absent  Senators. 
The  motion  was  agreed  to. 
The  ACTING  PRESIDENT  pro  tem- 
pore.   The  Sergeant  at  Arms  will  ex- 
ecute the  order  of  the  Senate. 

After  a  little  delay,  Mr.  Hoey,  Mr. 
Saltonstall,  Mr.  Briggs,  Mr.  Pepper, 
Mr.  Green.  Mr.  Gerry.  Mr.  Fulbright. 
Mr.  Capehart,  Mr.  Mitchell,  Mr.  Taylor, 
Mr.  MiLLiKiN,  Mr.  Moore,  and  Mr.  HicK- 
enlooper  entered  the  Chamber  and  an- 
swered to  their  names. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Fifty-three  Senators  have  an- 
swered to  their  names.  A  quorum  is 
present. 

Mr.  BARKLEY.  Mr.  President,  earlier 
in  the  day  I  announced  for  the  iufor- 
mation  of  the  Senate  that  at  the  con- 
clusion of  today's  session  I  would  move 
a  recfess  until  tomorrow/,  which  I  shall  do. 
Under  the  present  posture  of  legislation 
in  the  Senate,  and  the  importance  of 
numerous  matters  which  are  before  the 
country  and  the  Congress,  I  am  unwill- 
ing that  the  Senate  be  in  recess  to- 
morrow. 

I  have  been  asked  by  many  Senators 
whether  it  is  my  purpose  to  move  to  lay 
aside  the  pending  joint  resolution  at  any 
time  between  now  ana  the  15th  of  May 
in  order  that  the  Senate  may  consider 
a  proposal  to  extend  the  present  draft 
law.     For  the  information  of  the  Senate 
I  now  announce  that  I  not  only  will  not 
move  at  any  time  between  no>v  and  the 
15th  day  of  May  to  lay  a.side  the  pend- 
ing business  in  order   to  take  up  the 
measure  to  extend    he  draft  law,  but  I 
will  resist  with  all  the  power  and  influ- 
ence I  possess  any  motion  which  may  be 
made  by  any  other  Senator  to  lay  aside 
consideration  of  the  pending  legislation 
In  order  to  consider  the  extension  of  the 
draft  law,  even  though  the  law  expires 
on  the  15th  of  May.    I  make  that  state- 
ment in  order  that  Senators  may  under- 
stand that  they  may  mak.\  if  they  choose 
to  do  so,  the  motion  to  which  I  have 
referred,  but  that  In  doing  so  they  must 
accept  such  responsibility  by  a  majority 
vote.    However,    It   will   not   have   my 
sanction  or  support. 

Mr.  President,  we  have  been  debating 
the  pending  joint  resolution  for  3  weeks. 
We  have  not  yet  even  voted  on  an  amend- 
ment. No  one  knows  how  long  it  wiU  take 


to    discuss,    consider,    and    dispose    of 
amendments  to  the  Joint  re.solutlon.    I 
feel  In  my  own  heart  that  the  repercus- 
slon.s  and  the  con.sequcnces  of  the  pend- 
ing legl.slatlon  upon  our  own  economy, 
and  upon  that  of  the  world  of  which  we 
are  a  part,  transcends  in  Importance  the 
extension  of  the  draft  law  on  the  I5th  of 
May  of  this  year.    Other  Members  of  the 
Senate  may  not  agree  with  me  on  ttiat 
point,  and.  If  they  do  not,  it  Is  their  rliht 
to  vote  for  a  motion  which  may  be  made 
at  any  time  between  now  and  the  I5th 
of  May  to  set  aside  consideration  of  the 
pending   legislation   for   the   purpo.se  of 
considering  the  extension  of  the  present 
draft  law.   I  fhall  not  only  not  make  such 
a  motion,  but  I  shall  resist  It.  and  I  hcipe 
It  will  be  defeated.    I  think  the  Senate 
is  entitled  to  that  Information  and,  so  ^ar 
as  I  am  concerned.  In  order  that  we  may 
go  forward  with  the  pending  legislation, 
and  in  the  hope  that  we  may  dispose  of 
It  in  ample  time  to  take  up  the  extens:ion 
of  the  draft  in  whatever  form  the  Con- 
gress may  see  fit  to  extend  it.  I  repeat 
that  I  am  unwilling  to  lay  aside  at  this 
juncture,  or  at  any  time  between  now  and 
the  15th  of  May,  the  pending  joint  reiso- 
lution  which  is  the  key,  in  my  judgment, 
to  the  foreign  economic  policy  of   the 
United  States,  and  which  has  been  en- 
dorsed   by    our    Government,    by    ev(;ry 
branch  of  our  Government,  and  by  the 
overwhelming  sentiment  ol  the  American 
people  insofar  rs  they  have  been  able  to 
spsak  through  any  organization  which 
represents  them.    Mr.  President,  I  rep«at 
once  again  that  I  am  not  willing  to  move 
that  the  Senate  lay  aside  consideration  of 
the  pending  joint  resolution  until  we  have 
completed  action  upon  it. 

If  any  Senators  are  hoping,  whether 
they  favor  or  oppose  the  proposed  legis- 
lation, that  the  Senate  will  lay  it  aside 
for  the  consideration  of  the  draft  bill,  and 
then,  perhaps,  by  the  time  the  draft  bUl 
is  disposed  of.  that  we  may  have  the  OI'A 
bill  on  our  doorstep,  and  that  we  may 
have  a  further  extension  of  the  consider- 
ation of  the  pending  proposal,  so  far  as 
I  am  concerned.  I  have  no  such  plan,  and 
will  not  endorse  or  support  such  a  move- 
ment. ,    ,  ^ 

I  thought  the  Senate  was  entitled  to 
this  statement  from  me,  and  I  hope  li 
will  be  accepted  In  good  faith.  In  mak- 
ing it,  I  make  no  Implications  remotely 
against  any  Senator  In  connection  with 
the  whole  subject.  But  I  have  been  asked 
repeatedly,  indeed,  I  am  asked  every  day 
and  every  hour  of  the  day,  whether  we 
are  going  to  lay  the  pending  business 
aside  for  the  draft  bill,  and  my  answer 
is  "no,"  and.  insofar  as  I  am  concerned, 
and  so  far  as  my  infiuence  and  my  efforts 
are  concerned,  the  answer  Is  "no." 

Mr.  President,  I  do  not  know  that  it  Is 
necessary  to  say  anything  more 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  I  am  sure  that  our  very  dis- 
tinguished majority  leader,  who  has  the 
devotion  of  the  whole  Senate  as  no  other 
man  in  the  Senate  holds  it,  and  is  usually 
very  patient,  will  agree  that  the  debate 
for  the  most  part  has  been  constructive 
and  to  the  point.  Outside  of  perhaps  a 
few  Instances,  there  have  been  no  delay- 
ing tactics.  .  ,  ,^  M 
The  Senator  has  stated  that  the  pend- 
ing joint  resolution  is  a  very  Important 


measure,  and  It  Is.  and  It  certainly  l»  en- 
titled to  complete  and  thorough  dL-^rus- 
slon  by  the  Senate;  and  that  we  have 
had.  I  assured  the  Senator  that,  so  far 
as  I  was  concerned,  the  general  debate 
on  the  Joint  resolution  would  be  over,  not 
later  than  Monday,  and  that  every  Sena- 
tor was  anxious  to  start  voting  on  the 
amendments  on  Tuesday.  Yet  the  Sena- 
tor  Insists  that  we  have  a  »e.Mlon  tomor- 
row, when  he  knows  that  a  great  many 
Senators  have  been  excused  from  at- 
tendance, and  knows  that  most  Senators 
like  to  reserve  Saturday  to  clean  up  some 
of  their  office  work.  Nevertheless,  we 
have  to  have  a  aenion  on  Saturday. 

We  have  been  sitting  late  each  evening 
all  t»;ls  week,  and  Senators  have  accom- 
modated them.selves  to  that  situation.  I 
had  hoped  we  would  not  have  a  se.^sion 
Saturday,  but  our  floor  leader  says  we 
are  to  have  one;  so  we  will  have  a  session. 
However.  I  do  not  think  it  is  quite  fair 
to  the  Senate.  It  is  not  going  to  speed 
up  the  debate  on  the  question— not  1 
hour,  not  5  minutes.  It  will  leave  us 
in  the  same  circle  we  are  in.  The  gen- 
eral debate  will  undoubtedly  be  con- 
cluded on  Monday,  and  votinc  will  start 
on  Tuesday,  whether  we  have  a  session 
tomorrow  or  whether  we  do  not. 

Mr.  BARKLEY.  Mr.  President.  I  said 
In  my  remarks  that  I  made  no  implica- 
tion against  any  Senator,  as  to  his 
motives  or  anj'thing  else.  I  have  no  way 
of  knowing  how  much  more  debate  there 
will  be  on  the  pending  measure.  The 
Senator  from  Colorado  is  correct  in  stat- 
ing that  he  said  to  me  privately  that  in 
his  opinion  the  debate  would  end  so  that 
we  could  begin  to  vote  on  Tuesday.  I  do 
not  know  how  many  more  speeches  there 
are  to  be,  and  how  much  general  debate 
there  is  to  be.  If  anyone  had  wandered 
into  the  galleries  of  the  Senate  during 
the  last  two  weeks  and  observed  the  at- 
t.endance,  or  lack  of  attendance,  on  the 
floor  of  the  Senate,  he  would  have  been 
convinced  that  no  Senator  was  behind 
with  his  mail  because  of  his  attendance 
on  the  floor  of  the  Senate. 

If  Senators  have  not  caught  up  with 
their  mail  by  now,  one  more  day,  Satur- 
day, will  not  help  any. 

I  feel  that  inasmuch  as  we  have  gone 
on  for  3  weeks  In  the  debate — admit- 
ting that  most  of  It  has  been  to  the 
point;  some  of  it  has  not  l)een,  some  of 
It  has  been  wide  of  the  mark,  and  on 
other  subjects— the  Senate  owes  it  to 
itself  and  owes  it  to  the  country  to  give 
the  impression  that  it  is  willing  to  sacri- 
fice a  little  of  its  mail,  if  necessary,  in 
order  to  devote  its  time  to  the  duties 
which  the  people  chose  Senators  to  per- 
form in  the  Senate  of  the  United  States. 
I  feel  that  the  time  has  come  when 
we  must  determine  when  we  are  to  act 
upon  the  joint  resolution  now  pending. 
If  the  Senate  is  in  a  mood  to  defeat  it, 
let  Senators  vote  against  it.     It  should 
not  be  defeated  by  indirection.      New 
amendments  are  being  offered  every  day. 
and  discussed,  and  we  have  to  vote  on 
them.     Of  course  I  do  not  object  to  that. 
Any  Senator  has  a  right  to  offer  an 
amendment  who  desires  to  do  so,  but  I  do 
feel,  and  I  feel  very  strongly,  that  if  the 
Senate  desires  to  defeat  the  agreenent 
which  has  been  entered  Into  between  our 
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It  and  the  United  Kingdom; 
It  ahould  vote  against  It  directly,  and  not 
kill  It  by  pouring  hot  lava  down  its  throat 
In  the  form  of  an  amendment  of  some 
kind. 

Senators  might  as  well  understand 
now.  as  I  have  tried  to  emphasize  all 
along,  that  any  amendment  which  re- 
quires the  renegotiation  of  the  agree- 
ment Is  tantamount  to  its  defeat.  I 
think  the  Senate  should  go  on  record 
about  it  in  a  direct  way.  If  it  wants  to 
vote  agamst  it,  vote  it  down,  and  I  shall 
make  no  complaint."  although  I  will  feel 
In  my  heart  that  the  Senate  is  wrong 
about  it.  But  the  Senate  should  vote  it 
up  or  down,  and  not  require  a  long 
series  of  negotiations  again  in  order  to 
satisfy  the  judgment  of  someone  who 
thinks  something  else  should  have  put 
into  the  agreement  that  was  not  in- 
cluded when  it  was  negotiated,  after 
weeka  and  months,  by  both  governments. 
Mr.  TAPT.  WiU  the  Senator  yield? 
Mr.  BARKLEY.  I  yield  to  the  Senator 
from  Ohio. 

Mr.  TAPT.  Mr.  Pre.sident.  I  merely 
wish  to  call  the  attention  of  Senators  to 
the  fact  that  we  have  a  serious  conflict 
in  the  Senate.  During  the  entire  week, 
both  morning  and  afternoon,  two  com- 
mittees of  which  I  am  a  member  have 
been  sitting,  the  Committee  on  Banking 
and  Currency  on  the  OPA  bill,  both 
morning  and  afternoon,  and  the  Com- 
mittee on  Education  and  Labor  on  the 
health  bill,  both  morning  and  afternoon. 
The  Committee  on  Appropriations  has 
also  been  In  sesiiion  both  morning  and 
afternoon.  I  do  not  think  the  Senator  is 
fair  in  Implying  that  Senators  who  fail 
to  attend  the  meetings  of  the  Senate  are 
looking  after  their  mail.  Whether  the 
conflict  can  be  resolved  in  some  way.  so 
that  we  will  not  have  to  have  committee 
meetings  proceeding  when  the  Senate  is 
in  session.  I  do  not  know,  but  certainly 
that  situation  is  primarily  responsible  to- 
day for  the  lack  of  attendance  on  the 
floor  of  the  Senate  the  past  week,  during 
the  afternoons. 

Mr.  BARKLEY.  I  agree  with  what 
the  Senator  from  Ohio  says.  I  am  in 
the  same  situation.  I  am  a  member  of 
the  Committee  on  Banking  and  Cur- 
rency, and  I  have  tried  to  attend  the 
hearings  on  the  extension  of  the  OPA. 
The  Foreign  Relations  Committee  has 
been  meeting,  and  I  have  not  been  at- 
tendinsj  the  meetings.  The  Committee 
on  Finance  has  also  met.  As  chairman 
of  the  conference  on  the  housing  bill,  I 
have  not  had  a  chance  to  call  the  con- 
ferees together.  But  I  was  referring  to 
the  suggestion  that  we  should  not  have 
a  session  tomorrow  so  that  Senators 
could  catch  up  with  their  mail.  All  Sen- 
ators are  not  members  of  the  Committee 
on  Foreign  Relations,  the  Committee  on 

Banking  and  Currencj- 

Mr.  TAFT.  And  the  Committee  on 
Education  and  Labor.  With  t^ie  Com- 
mittee on  Appropriations,  that  makes 
four  committees,  which  include  nearly  all 
Senators,  as  a  matter  of  fact. 

Mr,  BARKLEY.  Of  course,  where 
there  is  an  urgency  to  complete  hearings, 
committees  take  the  chance  of  holding 
afternoon  sessions.  The  Committee  on 
Banking  and  Currency  has  done  that. 


but  the  Committi  e  on  Poi^ign  Relationj 


has  not,  nor  has 


he  Finance  Committee. 


Whether  the  Conmittee  on  Education 


and  Labor  hold.« 


afternoon  se.'isions  I  do 


not    know, 
about  that 


I    hive    not    been    advised 
The 


Committee  on  Appro- 
priations of  course,  natiirally.  particu- 
larly the  subccn|mittees,  hold  hearings 
That  is  always  true. 

Mr.  President,  will  the 


in  the  afternoon 
Mr.  PEPPER. 


Senator  from  Kentucky  yield? 


Mr.  BARKLEYl 
Mr.  PEPPER. 

what  was  said  by 
I  Mr.  TaftI   whic  i. 


I  yield. 
I  wish  to  supplement 
the  Senator  from  Ohio 
in  my  opinion,  em- 
phasizes the  necessity  of  the  S?nate.  be- 
fore we  adjourn  tpis  session,  giving  con- 
report  of  the  La  Fol- 
which   contains   some 


sideration  to  the 
lette   committee 


The 

make  is.  frankly 
in  the  Senate,  for 


what    they   have 
every  S3nator  ha; 
I  believe  that 
adopt   the   rule 


real  give-and-tak 
contemplated  in  a 
a  vital  issue  is  u  ider  discussion 


I  should  like 
of  our  able  leader 
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constructive  suggestions  as  to  how  the 
time  of  Senators  ran  be  divided  between 
sessions  on  the  fljor  and  attendance  on 
committee  meetir  gs. 

second  stsrgestion   I   venture   to 
'that  since  I  have  been 

nearly  10  years,  it  has 
been  my  observalion  that,  although  we 
may  have  a  burn  ng  issue  before  us  for 
discussion.  Senators  do  not  attend  all  the 
too  often  other  S?na- 
tors  are  making  fixed  and  prepared  ad- 
dresses to  the  Sen  ite.  and  while  Senators 
always  like  to  sivm  courtesy  and  honor 
to  their  colleague^,  and  show  interest  in 

to   say,    nevertheless, 

demands  on  his  time. 

if  the  Senate  should 
khich   prevails  in   the 
House  of  Commo  is  in  England,  that  no 
one  except  the  numbers  of  the  govern- 

a  leader  of  the  oppo- 

permitted  under  the 
luscript  upon  the  floor 

reall>  debated  meas- 


ment.  or.  perhaps 
sition.  should  be 
rules  to  use  a  ma 
in  debate,  and  w( 
ures,  instead  of  each  cne  of  us  delivering 
a  declamation  oi  the  general  subject, 
when  we  had  be  ore  us  an  important 
measure,  we  wou  d  have  a  full  attend- 
ance of  Senator^  and  we  would  have 
in  debate,  such  as  is 
legislative  body  when 


t  > 


Invite  the  attention 
to  seeing,  when  burn- 
ing issues  are  uncfer  consideration,  if  he 
cannot  in  some  way  or  other  have  real 
debate,  the  give  and  take  of  opinion, 
upon  the  Senate  f  oor.  rather  than  Sen- 
ators delivering  cuiefully  prepared  dec- 
lamations   on    thf    general    subject.    I 
think  we  would  ha  'e  a  larger  attendance. 
Mr.   BARKLEY,      The  Senator  from 
Florida   knows,   a;   we   all   know,   that 
neither  I  nor  anyone  else  has  any  con- 
trol over  whether  a  Member  shall  speak 
from  a  manuscript  or  speak  extempo- 
raneously.   I  remember  an  unfortunate 
episode  in  which  ]  was  involved.    I  had 
been  invited  to  address  my  alma  mater, 
not  to  deliver  a  co  nmencement  address, 
but  what  I  thoug-kt  was  an  important 
address  to  the  alu;  nnl  association  of  my 
college,  and  I  spe  it  6  weeks  preparing 
a  manuscript.    V>  hen  I  arrived   there 
was  a  great  crowd  on  the  campus,  and  I 
proceeded    to    read    my    speech.    The 
chairman  of  the  c(  mmittee  who  had  in- 
vited me  to  speak  asked  me  home  with 
him  for  lunch.    I  went  home  with  him. 
I  expected  some  response  to  my  speech. 


I  expected  some  comment  upon  it.  But 
nothing  was  forthcoming.  Finally,  after 
a  respectable  period  of  waiting.  I  asked 
him  what  he  thought  of  my  address. 
He  said.  "I  have  three  criticisms  to  make, 
and  I  hope  you  will  accept  them  in  the 
spirit  in  which  I  offer  them."  I  said, 
"Shoot.  I  asked  for  it."  "Well."  he  said, 
"in  the  first  place  you  read  it,  and  in  the 
second  place  you  read  it  poorly,  and  in 
the  third  place  it  was  not  worth  read- 
ing."    I  Laughter.] 

That.  Mr.  Presiden^  applies  to  me  only. 
It  does  not  apply  to  other  Senators,  be- 
cause it  was  my  experience  in  reading  a 
speech. 

Mr.  McFARLAND.  Mr.  President,  will 
the  S3nator  yield? 
Mr.  BARKLEY.  I  yield. 
Mr.  McFARLAND.  I  do  not  wish  to 
make  any  comment  on  the  manner  in 
which  Senators  speak.  That  is  something 
which  is  up  to  the  individual  Senators. 
I  am  willing  to  proceed  here  in  the  Amer- 
ican way.  and  I  do  not  care  anything 
about  adopting  the  British  system,  or 
their  manner  of  speech  in  Parliament. 

Mr.  PEPPER.  Not  even  about  the 
loan. 

Mr.  McFARLAND.  We  will  talk  about 
that  later. 

Mr.  BARKLEY.  Of  course,  the  Senator 
knows  that  no  one  in  th^s  Chamber  is  in 
favor  of  adopting  the  British  system,  al- 
though we  might  learn  some  lessons  from 
every  other  parliamentary  body  in  the 
world,  and  also  their  methods  might  help 
us  in  working  out  our  problems. 

Mr.  McFARLAND.  Yes.  but  I  under- 
stood the  Senator  from  Florida  to  say  we 
could  improve  ourselves  by  adopting  some 
of  their  methods.  I  merely  want  to  say 
I  prefer  the  method  and  manner  which 
has  been  carried  on  here  for  150  years. 
But  the  proposition,  as  I  see  it,  is.  When 
are  we  going  to  have  a  vote?  I  have  been 
anxious  to  get  to  a  vote.  If  we  have  a 
session  tomorrow  would  the  Senator  from 
Kentucky  be  willing  that  we  vote? 

Mr.  BARKLEY.  I  would  be  willing, 
yes.  But  I  have  been  advised  privately 
that  we  are  not  going  to  be  permitted  to 
vote  on  anything  until  next  Tuesday,  on 
the  theory  that  by  next  Tuesday  general 
debate,  as  we  call  it,  will  be  exhausted. 
As  I  said,  I  have  no  way  of  knowing  how 
much  general  debate  there  will  be,  but  I 
think  we  ought  to  have  a  session  tomor- 
row to  get  rid  of  whatever  part  of  it  re- 
mains. If  we  cannot  vote  on  Monday, 
let  us  get  rid  of  the  general  debate,  if 
that  is  what  it  is  called,  so  we  may  get 
down  to  voting  on  the  amendments.  The 
amendment  of  the  Senator  from  Arizona 
is  one  of  the  first  to  be  voted  on. 

I  understand  the  Senator  from  Colo- 
rado [Mr.  Johnson]  is  going  to  make  a 
constitutional  point  against  this  legisla- 
tion on  the  ground  that  it  violates  the 
Constitution.  That  is  subject  to  debate. 
We  will  have  to  argue  that  out  and  vote 
on  it.  because  under  the  precedents  and 
practices  the  Chair  does  not  pass  upon 
such  a  question.  The  Chair  has  to  sub- 
mit it  to  the  Senate  for  a  vote.  Under 
those  conditions  no  one  knows  whether 
we  will  be  able  to  vote  on  amendments 
before  Tuesday  or  even  Wednesday. 

Mr.  McFARLAND.  Mr.  President,  one 
can  never  tell,  when  we  reach  this  stage 
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of  the  debate,  when  we  may  reach  the 
point  of  voting.  Things  might  change 
tomorrow.  If  we  are  forced  into  a  ses- 
sion tomorrow  the  situation  might 
change. 

Mr.  BARKLEY.  I  do  not  know  what 
the  Senator  has  in  his  mind  about  things 
changing  tomorrow. 

Mr.  McFARLAND.  Senators  who  say 
they  are  not  now  willing  to  vote  might 
change  their  minds. 

Mr.  BARKLEY.  If  they  do,  very  well. 
If  the  Senate  is  in  session  tomorrow  and 
ready  to  vote,  let  us  vote.  I  am  willing 
to  vote.  I  am  not  willing  on  my  own 
volition  to  postpone  a  vote  simply  be- 
cause a  few  Senators  have  gone  out  of 
town,  no  matter  whether  they  are  for  or 
against  this  legislation.  That  is  their 
responsibility  and  not  mine. 

Mr.  McFARLAND.  If  that  is  the 
Senator's  pOvSilion 

Mr.  BARKLEY.  Yes;  that  is  my  posi- 
tion. 

Mr.  McFARLAND.  Then,  I  wish  to 
say  that  I  will  be  present;  and  if  the 
Senate  is  ready  to  vote,  I  will  vote, 

Mr,  BARKLEY.  I  realize  that  some 
Senators  have  to  go  out  of  town,  and  I 
realize  that  some  others  do  not  have  to 
go. 

Mr.  President,  I  did  not  rise  to  get  into 
a  controversy.  I  rose  simply  to  announce 
that,  so  far  as  I  am  concerned,  I  shall  not 
move  or  support  any  motion  to  lay  this 
legislation  aside  in  order  to  take  up  the 
draft  legislation,  even  if  the  draft  act 
expires  on  the  15th  day  of  May. 

The  ACTING  PRESIDENT  pro  tem- 
pore. The  question  is  on  the  amend- 
ment of  the  Senator  from  Arizona  I  Mr. 

McFARLAND  1 . 

Several  Senators.     Vote!     Vote! 

Mr.  LANGER  obtained  the  floor. 

Several  Senators.    Vote!     Vote! 

The  ACTING  PRESIDENT  pro  tem- 
pore. The  Chair  will  state  that  the 
Senator  from  North  Dakota  has  been 
recognized. 

Mr.  ELLENDER.  Mr.  President,  I 
demand  order. 

The  ACTING  PRESIDENT  pro  tem- 
pore. The  Senator  from  North  Dakota 
has  been  recognized. 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  from  North  Dakota  jield  to  me? 

Mr.  LANGER.    I  yield. 

Mr.  PEPPER.  I  wish  to  say  to  my  able 
friend  the  Senator  from  Arizona  [Mr. 
McFARLAND]  that  I  think  the  United 
States  and  its  people  have  adopted  the 
King  James  version  of  the  Bible,  and 
they  have  profited  by  the  British  com- 
mon law  without  any  great  detriment  or 
subserviency;  and  they  have  been  rather 
proud  to  be  the  co-heirs  of  English 
literature,  without  feeling  that  we  are 
less  American.  I  thought  that,  perhaps, 
it  might  be  worthy  of  mention  that  they 
seem  to  have  made  a  little  better  progress 
by  a  rule  which  has  prevailed  in  the 
House  of  Commons,  and  I  merely  sub- 
mitted my  observation  upon  it.  I  still 
think  it  is  worthy  of  consideration,  and  I 
hope  the  able  Senator  will  not  feel  that 
the  suggestion  of  a  practice  that  prevails 
in  another  and  distinguished  parlia- 
mentary body  is  unbecoming  for  one 
whose  first  and  only  allegiance  is  to 
America. 


Mr.  BARKLEY,  Mr,  President.  wiU 
the  Senator  yield? 

Mr,  LANGER.    I  yield. 

Mr.  BARKLEY.  I  wish  merely  to  sug- 
gest also  that,  although  we  do  it  im- 
perfectly, we  still  speak  the  English 
language.    [Laughter.] 

Mr.  McFARLAND.  Mr,  President,  will 
the  Senator  yield? 

Mr.  LANGER.    I  yield. 

Mr.  McFARLAND.  I  wish  to  say  to 
my  good  friend,  the  distingiiished  Sena- 
tor from  Florida,  that  I  made  no  in- 
sinuation. I  merely  wanted  to  say  that 
I  was  satisfied  with  our  own  system. 

Mr.  LANGER.  Mr.  President.  I  want 
to  say  first  of  all  that  I  suggested  the 
absence  of  a  quorimi  after  the  dis- 
tinguished Senator  from  New  Jersey 
I  Mr.  Hawkes)  had  received  permission 
to  be  excused  from  the  Senate,  for  the 
reason  that  when  the  roll  was  called 
only  49  Senators,  a  bare  quorum,  an- 
swered. The  moment  the  Senator  from 
New  Jersey  was  excused  it  meant  that 
a  quorum  was  not  present;  so  I  sug- 
gested the  absence  of  a  quorum  in  order 
that  a  quorum  might  be  present. 

Mr.  President,  night  before  last  the 
Senate  remained  in  session  after  7 
o'clock.  One  of  the  most  important  re- 
ports made  to  the  Senate  for  a  long  time 
was  submitted  by  the  junior  Senator 
from  New  York  [Mr.  Mead],  Present 
were  the  Presiding  Officer,  the  Senator 
from  Nebraska  [Mr.  Wherry]  and  I. 
Only  three  Senators  were  upon  the  fioor 
in  addition  to  the  Presiding  officer. 
That  report  of  the  Mead  committee  was 
long  and  extended  and  important.  If  we 
are  to  take  up  important  matters  such 
as  the  report  of  the  Mead  committee, 
and  can  begin  with  the  reading  of  the 
report  at  half  past  six  in  the  evening,  as 
was  done  the  other  day  when  only  three 
Senators  were  on  the  fioor,  then  I  submit 
that  a  quorum  call  is  very  much  in  order. 

SPOILAGK     or     POTATOES     IN      NORTH     DAKOTA- 
DEVELOPMENT  OF  THE  ST.  LAWRENCE 

Mr.  President.  I  wish  to  caU  the  at- 
tention of  the  Senate  to  another  matter. 
Last  week  the  Secretary  of  Agriculture, 
Mr.  Anderson,  and  Mr.  LaGuardia,  head 
of  UNRRA.  were  in  North  Dakota. 
There  was  a  great  deal  of  publicity  con- 
nected with  their  visit  to  North  Dakota. 
They  went  there  to  obtain  wheat,  and 
they  did  get  a  great  deal  of  wheat,  and 
made  a  good  impression.  Yet  at  the 
very  time  they  were  there  getting  wheat 
we  find,  according  to  an  Associated 
Press  dispatch  which  I  have  in  my  hand, 
that  4,000  carloads  of  potatoes  were 
rotting  in  North  Dakota. 

Mr.  President.  I  do  not  know  who  in 
the  administration  is  responsible,  but  in 
North  Dakota  Government  officials 
would  not  pay  us  whp.t  our  wheat  was 
worth.  In  January.  February,  and  March 
they  said  "We  need  wheat."  and  the 
farmers  delivered  it.  The  patriotic 
farmers  who  were  anxious  to  help,  de- 
livered their  wheat.  Then  when  the 
month  of  April  came  the  farmers  were 
told,  "To  all  of  you  who  did  not  deliver 
we  are  going  to  give  30  cents  more  a 
bushel  for  your  wheat."  And  the  Sec- 
retary of  Agriculture  and  Mr.  LaGuardia 
flew  to  North  Dakota  and  as  I  said,  they 
held  a  meeting  there. 


I  wish  to  read  to  the  Senate  tills 
A.«;sociated  Press  dispatch  telling  about 
the  rotting  of  4.000  carloads  of  potatoes. 
They  are  right  in  the  heart  of  the  potato 
country,  at  Grafton,  N,  Dak.: 

More  than  4.000  carloads  of  potaton  (about 
80.000  tons)  which  could  have  been  used  to 
help  feed  starving  Europe  and  Asia,  have 
rotted  In  chis  community  because  Govern- 
ment agencies  failed  to  provide  transporta- 
tion facilities,  Harley  Kingsbury,  prominent 
potato  grower,  charged  today. 

Mind  you  they  had  the  potatoes.  They 
were  there  ready  to  be  shipped,  and  there 
were  no  facilities  with  which  to  ship 
them, 

Kingsbury,  one  of  the  largest  potato  factors 
in  the  country,  said  the  AAA.  the  Commodity 
Credit  Corporation  and  the  ODT  had  Ignored 
his  pleas  and  that  of  scores  of  North  Dakota 
potato  growers  for  help.    He  said: 

"All  we  got  In  the  way  of  help  was  a  letter 
from  the  ODT  in  Chicago  calling  us  alarmists 
because  we  were  worried  alxjut  the  lack  of 
transportation. 

"And  now,  4.000  carloaiis  of  potatoes  have 
spoiled  and  are  no  longer  fit  for  human  con- 
sumption. It  seems  to  me  to  be  a  frightful 
waste  when  the  whole  world  is  so  badly  in 
need  of  food." 

PLANTEKS  ALL  LOST 

Kingsbury  said  that  all  potato  growers  had 
been  exhorted  by  Federal  agencies  to  produce 
maximum  crops  because  of  world  food  short- 
ages.    He  said: 

"I  planted  400  acres  of  potatoes  after  the 
AAA  promised  to  take  them  at  $2  per  100 
pounds.  But  they  never  took  them.  All  of 
us  have  had  to  take  our  own  Ic 


Last  spring  when  the  time  came  to  seed 
these  potatoes  the  Federal  agencies 
begged  the  farmers  in  the  Northwest  to 
plant  potatoes.  After  they  were  planted 
the  agencies  said  they  had  no  use  for 
them.  For  example,  the  Army  had  con- 
tracts for  10,000.000  pounds  of  dehy- 
drated potatoes.  They  signed  contracts 
for  dehydrated  potatoes  all  over  North 
Dakota.  Yet  when  the  time  came  to  de- 
hydrate the  potatoes  after  the  farmers 
had  raised  them,  the  Department  of 
Agriculture  announced  that  it  was 
cheaper  to  let  those  potatoes  remain  on 
the  farms  than  to  have  them  dehydrated, 
although  the  dehydrating  facilities  were 
available  In  North  Dakota  and  Minne- 
sota. 

Kingsbury  estimated  that  out  of  100  car- 
loads he  produced,  less  than  one -third  had 
been  salvaged  for  food. 

In  neighboring  potato-growing  areas,  simi- 
lar conditions  have  resulted  In  huge  wastage, 
although  not  as  extensive  as  in  Walsh 
County,  Kingsbury  said. 

He  estimated  that  losses  would  rvm  as 
high  as  40  percent  in  other  areas  compared 
with  a  two-thirds  loss  In  the  Grafton  section 
of  Red  River  Valley. 

Mr.  President.  4,000  carloads,  or  80.000 
tons  of  potatoes,  have  spoiled  in  the 
vicinity  of  Grafton.  N.  Dak,  I  wish  to 
call  the  attention  of  the  Senate  to  the 
fact  that  other  parts  of  North  Dakota  are 
also  engaged  in  the  potato-growing  in- 
dustry. In  the  northern  part  of  the  Red 
River  Valley  millions  of  bushels  of  pota- 
toes are  raised.  Both  my  colleague  [Mr. 
Young]  and  I  have  received  telephon* 
calls  on  the  subject.  We  obtained  re- 
frigerator cars  and  sent  them  out.  but 
the  net  result  is  that  hundreds  of  thou- 
sands of  bushels  of  potatoes  spoiled. 
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Mr.  AIKEN.  Mr.  President,  will  the 
SCBttor  yield? 

The  PRESIDING  OFFICER  (Mr.  Horr 
in  the  chair'.     Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from 
Vermont? 
-    Mr.  LANGER.     I  yield. 

Mr.  AIKEN.  Do  the  people  of  North 
Palrnta  and  other  States  in  the  North- 
wert  realize  that  their  transportation 
problems  would  be  largely  solved,  and  the 
Inunense  losses  which  they  sustain  year 
after  year  upon  their  crops  would  be 
eliminated,  if  the  St.  Lawrence  seaway 
were  con.<tructed  so  that  they  could  get 
their  crops  to  the  markets  of  the  world. 
to  feed  the  starving  peoples  of  the  world? 
Mr.  LANGER.  I  will  say  to  the  dis- 
tinguished Senator  from  Vermont,  who 
Is  strongly  in  favor  of  the  St.  Lawrence 
waterway  development,  that  beginning 
in  1938.  the  North  Dakota  Legislature 
appropriated  $2,000  so  that  we  could  con- 
tribute our  portion  to  what  was  known 
_as  the  St.  Lawrence  Waterway  Council. 
at  Duluth.  Minn.  We  appropriated 
$2,000  in  1930.  $2,000  more  in  1933.  and 
$1,000  in  1935.  We  have  been  continuing 
that  appropriation.  I  know  that  both 
my  distinguished  colleague  I  Mr.  Young  1 
and  I  have  done  everything  possible  to 
bring  about  the  construction  of  the  St. 
Lawrence  waterway.  I  think  the  Sena- 
tor knows  that  I  joined  with  him  in 
sponsoring  a  bill  to  that  end. 

Mr.  AIKEN.  Mr.  President.  I  believe 
that  no  one  is  more  strongly  in  favor  of 
the  St.  Lawrence  waterway,  or  has 
worked  harder  to  secure  it,  than  the 
Senator  from  North  Dakota.  I  think  it 
is  about  time  for  this  country  to  take  to 
task  the  obstructionists  who  for  years 
have  delayed  the  construction  of  this 
grea^  waterway.  They  are  them.selves 
responsible  for  the  loss  of  miUions  of  tons 
of  food  in  this  country  which  could  'oe 
transported  at  reasonable  cost  to  starv- 
ing people  throughout  the  world,  as  well 
as  to  market  on  the  Atlantic  coast,  if 
this  great  natural  resource  of  America 
were  developed. 

I  am  disgusted  by  the  receipt  of  letters 
from  people  asking  me  to  support  the 
British  loan,  when  I  know  that  the  very 
same  people  are  working  their  heads  off 
to  obstruct  the  development  of  the  natu- 
ral resources  of  our  own  country.  I  am 
inclined  to  favor  the  British  loan;  but 
I  am  sorely  tempted  to  vote  against  it 
when  I  see  the  very  same  people  who 
are  advocates  of  the  British  loan  work- 
ing against  the  construction  of  the  St. 
Lawrence  seaway. 

Mr.  LANGER.  I  ask  the  distinguished 
Senator  if  it  is  true  that  the  Committee 
on  Interstate  Commerce  has  now  re- 
ported our  bill? 

Mr.  AIKEN.  No.  I  understand  that  a 
subcommittee  of  the  Committee  on  For- 
eign Relations  has  made  a  favorable  and 
comprehensive  report  to  the  full  com- 
mittee, but  that  the  bill  is  sUll  delayed 
in  the  Committee  on  Foreign  Relations. 
and  was  not  reported  because  the  chair- 
man of  the  committee  asked  the  com- 
mittee not  to  act  upon  it  until  he  gets 
home;  and  no  one  knows  when  that  may 
be.  I  do  not  know  that  the  committee 
has  agreed  to  that  request. 
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Mr.  LANGER.  F  ow  long  has  the  Sen- 
ator himself  advoc:  ,ted  on  this  floor  the 
development  of  the  St.  Lawrence  water- 
way? 

Mr.  AIKEN.  I  ha  ve  advocated  it  ever 
since  I  first  became  a  Members  of  this 
body,  and  for  year;  before  that  time. 

Mr.  LANGER.  t  as  the  Senator  ever 
been  successful  in  obtaining  a  vote  on 
it.  aside  from  the  ;ime  when  he  added 
it  as  a  rider  to  an  ther  bill? 

Mr.  AIKEN.  ^  o.  The  real  opposi- 
tion to  the  measure  consists  of  the  power 
companies  of  the  Jnited  States.  I  do 
not  care  what  they  use  as  a  front.  The 
tactics  have  been  d  !lay.  obstruction,  and 
the  raising  of  ted  nical  points.  Those 
are  the  tactics  w  lich  they  are  prac- 
tising. They  are  ( bstructing  the  prog- 
ress and  delaying  ;he  strengthening  of 
the  security  of  this  country.  The  Joint 
Chiefs  of  Staff  hav  >  said  that  this  great 
development  is  ne  ;essary  for  the  pro- 
tection of  the  Un  ted  States,  and  still 
those  people  put  thi  ir  unwarranted  prof- 
its above  the  ."^ecur  ty  of  the  Nation. 

Mr.  LANGER.  1 ;  is  not  true  that  the 
last  four  President* .  Republicans  as  well 
as  Democrats.  ha\e  advocated  the  St. 
Lawrence  waterway? 

Mr.  AIKEN.  That  is  perfectly  true. 
The  Senator  can  gc  back  further,  to  the 
second  inaugural  iddress  of  Abraham 
Lincoln,  and  find  thit  he  raised  the  ques- 
tion of  always  maintaining  an  adequate 
waterway  for  the  people  of  the  Cential 
States  to  the  North  to  the  South,  and  to 
the  East.  Abrahan:  Lincoln  predicted  in 
that  inaugural  mesage  that  some  day 
there  would  be  50.)00.000  people  living 
in  the  Central  State:  ,  who  would  be  served 
by  this  great  waterv  ay. 

Not  only  did  all  t  le  Presidents  for  the 
past  generation  adv  )cate  this  project,  but 
the  Governors  of  J  tates.  Secretaries  of 
State.  Secretaries  o  War,  Secretaries  of 
the  Navy,  and  Seen  taries  of  Agriculture 
all  urged  this  waten.-ay;  and  yet  the  util- 
ity companies  ha  ^e  been  sufficiently 
strong  to  prevent  its  approval  by  the 
Congress.  I  think  it  is  a  national  dis- 
grace that  we  have  let  this  great  devel- 
opment, which  meais  so  much  not  only 
to  the  security  of  tl  le  Nation,  but  to  our 
economic  welfare.  )e  delayed  and  ob- 
structed by  this  litt  e  group  of  men  who 
are  simply  concemeJ  with  their  own 
profits. 

If  the  Senator  rom  North  Dakota 
wishes  to  know  whit  the  real  reason  is 
for  the  obstruction  slaced  in  the  way  of 
the  St.  Lawrence  s-away,  it  is  this:  In 
1944  the  power  con  panies  of  New  York 
and  New  England  "harged  their  custo- 
mers $319,000,000  m  )re  for  power  than  it 
would  have  cost  at  TVA  rates,  and  yet 
power  from  the  St.  ^awrence  can  be  de- 
veloped much  chea  jer  than  it  is  pro- 
duced by  the  Tenm  ssee  Valley  Author- 
ity. That  is  the  res  1  reason  for  the  op- 
position. The  railoads  know  that  it 
would  not  hurt  then.  Others  who  are 
oppxjsing  it  know  that  it  would  not  hurt 
them.  The  real  rej  son  is  this  three  or 
four  hundred  millior  doDars  a  year  over- 
charge for  power. 

Mr.  LANGER,  Iicluding  the  saving 
that  we  would  expei  ience  from  the  low- 
ering of  shipping  c(sts,  how  much  does 


the  Senator  estimate  the  development  of 
the  St.  Lawrence  waterway  would  save 
annually? 

Mr.  AIKEN.  I  do  not  know  how  much 
It  would  save  a  year.  About  15  years  ago 
Henry  Harriman,  president  of  the  Boston 
Chamber  of  Commerce,  and  a  year  or  two 
later  president  of  the  United  States 
Chamber  of  Commerce,  estimated  that 
the  increased  amount  of  shipping  be- 
tween New  England  ports  and  the  North- 
west would  be  not  less  than  6.000,000  tons 
a  year,  I  do  not  know  what  could  be 
saved  on  that  shipping.  The  saving 
would  be  millions  of  dollars. 

Mr.  LANGER,  If  we  had  had  the  St. 
Lawrence  waterway  for  the  past  5  or  6 
years,  does  not  the  Senator  think  t^at 
we  would  have  saved  enough  to  make 
this  loan  to  England,  and  have  money 
left? 

Mr.  AIKEN,  Of  course  we  would,  and 
we  would  save  enough  every  year  in  the 
cost  of  electricity  paid  for  by  the  people 
of  New  York  and  New  England  to  pay 
the  entire  United  States  share  of  the 
cost  of  this  development.  War  Depart- 
ment officials  inform  us  that  there  is  no 
telling  how  many  lives  would  have  been 
saved  and  how  many  days  the  war  would 
have  been  shortened  had  this  develop- 
ment l)een  made  before  the  Second 
World  War.  The  saving  would  have 
been  considerable,  both  in  lives  and  time. 

The  Senator  from  North  Dakota  will 
recall  that  President  Roosevelt.  Secre- 
tary Stim.son,  Secretary  Knox,  and 
Secretary  of  Commerce  Jones,  William 
Knudsen,  and  others  appealed  to  Con- 
gress in  1941  to  get  this  development 
under  way,  because  they  knew  that  a 
war  was  coming,  and  they  knew  that  the 
project  would  be  needed  in  the  war.  Yet 
in  spite  of  the  urging  of  those  men,  who 
knew  what  they  were  talking  about,  the 
Congress  would  not  enact  the  needed 
legislation. 

Today  we  see  the  project  being  delayed 
again.  The  same  -forces  which  were 
against  it  in  1934  and  1941  are  against 
it  today,  using  the  same  tactics.  Con- 
sider the  coal  strike  which  is  now  in 
progress.  Thousands  of  tons  of  coal  are 
going  down  the  St.  Lawrence  River  every 
day  unused,  that  is  to  say.  the  power 
which  is  going  to  waste  there  represents 
the  equivalent  of  thousands  of  tons  of 
coal  a  day.  How  handy  it  would  be  to 
have  2.200,000  horsepower  of  electricity 
available  for  the  people  of  New  York  and 
New  England,  and  even  points  as  far 
away  as  Chicago,  at  a  time  when  we  are 
having  brownouts,  and  may  possibly 
have  blackouts,  because  of  the  lack 
of  fuel  to  produce  electricity  from  other 
sources. 

Mr.  LANGER.  I  ask  the  Senator 
whether  he  agrees  with  me.  A  few  days 
ago  the  announcement  was  made  that 
we  were  to  have  a  recess  sometime  in 
July.  Does  the  distinguished  Senator 
believe  that  there  ought  to  be  any  recess 
imtil  after  we  act  on  the  St.  Lawrence 
waterway? 

Mr.  AIKEN.  I  certainly  hope  that  the 
waterway  will  be  acted  upon  before  there 
Is  any  recess.  I  will  remain  here  as  long 
as  will  any  other  Senator  to  see  that  such 
action  is  taken.    We  have  a  shortage  of 
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electricity.  There  is  talk  of  wars  and 
more  wars.  It  is  little  short  of  a  na- 
tional disgrace  to  allow  this  greatest 
potential  resource  In  all  North  America 
to  remain  undeveloped  because  of  a  few 
obstructionists  who  put  their  prcflts 
above  the  needs  of  the  country. 

FEDERAL  PAYMENT  OF  SUPERVISORY 
COSTS  OF  \T:TERANS'  ON-THE-JOB 
TRAINING 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield? 

Mr   LANGER.    I  yield. 

Mr.  MORSE.  Mr.  President,  I  ask 
unanimous  consent  to  introduce  on  be- 
half of  my  colleague,  the  senior  Senator 
from  Oregon  IMr.  Cordon]  and  myself  a 
bill  and  to  make  a  brief  statement  with 
relation  thereto. 

The  PRESIDING  OFFICER  <Mr.  Hoey 
in  the  chair).  Is  there  objection  to  the 
request  of  the  Senator  from  Oregon? 

There  being  no  objection,  the  bill  <S. 
2144 >  to  authorize  the  Veterans'  Admin- 
istration to  reimburse  State  and  local 
agencies  for  expenses  incurred  in  render- 
ing services  in  connection  with  the  ad- 
ministration of  certain  training  programs 
for  veterans,  introduced  by  Mr.  Morse 
(for  himself  and  Mr.  Cordon*  was  read 
twice  by  its  title  and  referred  to  the  Com- 
mittee on  Finance. 

Mr.  MORSE.  Mr.  President,  I  thank 
the  Senator  from  North  Dakota  for  the 
courtesy  he  has  extended  to  me.  I  wish 
to  point  out  that  a  very  serious  situation 
exists  throughout  the  country  in  regard 
to  the  administration  of  the  GI  bill  of 
rights  and  its  application  to  certain  vet- 
erans' problems.  The  Senate  will  recall 
that  the  bill  provides  for  what  is  called 
on-the-job  training.  However,  there 
is  no  provision  in  the  bill  which  permits 
the  Veterans'  Administration,  under 
General  Bradley,  to  pay  out  of  Veterans' 
Administration  funds  for  the  cost  of  sup- 
ervision of  on-the-job  training.  Thus,  as 
the  bill  is  now  being  administered,  a  local 
school  district,  such  as  School  District 
No.  1  of  Portland,  Greg.,  or  a  State  de- 
partment, such  as.  in  my  State,  the  State 
apprentice  training  department  or  the 
vocational  training  department,  must 
pay  out  of  State  funds,  if  they  are  avail- 
able, or  out  of  school  district  funds,  if 
they  are  available,  for  the  costs  of  super- 
vising on-the-job  training.  I  am  sure 
that  such  a  situation  never  was  contem- 
plated by  the  Congress  of  the  United 
States  when  the  GI  bill  of  rights  was 
passed.  I  have  taken  up  the  matter  with 
the  Veterans'  Administration,  both  with 
General  Bradley  and  with  the  general 
counsel.  Mr.  Odom.  They  have  been  ex- 
ceedingly gracious  and  courteous  in  re- 
gard to  the  matter;  but  the  reply  is  an 
unanswerable  one.  it  seems  to  me.  as  the 
law  now  stands  on  the  statute  bocks. 
They  took  the  position  that  legally  they 
have  no<x)wer  to  use  Veterans'  Adminis- 
tration money  to  pay  the  supervisory 
costs. 

Mr.  President.  I  submit  that  not  only 
was  it  not  contemplated  by  the  Congress 
that  these  costs  should  be  borne  by  the 
States  and  subdivisions  thereof,  such  as 
school  boards  and  school  districts,  but 
it  is  a  cost  which  ought  to  be  met  by 
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Federal  dollars  under  the  national  Vet- 
erans' Administration  program. 

Let  us  consider  School  District  No.  1 
of  the  city  of  Portland.  Greg.:  There  has 
been  a  great  increase  in  the  population 
in  that  district,  during  the  war,  because 
of  an  influx  of  war  workers,  many  of 
whom  went  into  the  armed  services. 
The  families  of  many  of  them  have  sons 
who  went  into  the  armed  services.  They 
have  now  returned  to  Portland.  Many 
of  those  families  prefer  to  stay  there, 
rather  than  to  return  to  the  States 
whence  they  came,  which  decision,  let  me 
say.  from  the  standpoint  of  local  pride.  I 
can  well  understand.  I  cannot  imagine 
why  some  of  them  would  wish  to  return 
to  the  places  where  they  formerly  lived 
even  if  they  had  to  stay  in  my  State  on 
relief.  That  seems  to  be  the  decision  of 
many  of  them;  but  it  is  rather  hard  on 
my  State,  and.  I  think,  quite  unfair.  I 
think  that  the  additional  expense  which 
has  been  placed  upon  State  agencies  un- 
der this  veterans'  program  should  be 
borne  by  the  Federal  Government. 

So,  Mr.  President,  as  a  result  of  my 
conversations  with  the  Veterans'  Ad- 
ministration, I  received  from  them  the 
answer  that  they  cannot  use  a  dollar  to 
defray  these  costs  unless  the  law  is 
amended.  Let  me  make  perfectly  clear 
that  they  did  not  recommend  an  amend- 
ment, nor  did  they  recommend  against 
an  amendment,  because  it  is  a  Federal 
agency,  and  as  an  official  of  that  agency. 
General  Bradley  is  very  cautious  and 
very  careful — and  rightly  so — not  to  in- 
volve himself  in  any  proposal  for  legis- 
lation. But  he  gave  me  a  correct  state- 
ment of  the  law.  in  my  judgment,  when 
he  pointed  out  that,  as  the  law  now 
stands  on  the  statute  books,  he  cannot 
use  Veterans'  Administration  money  for 
this  purpose. 

Therefore.  Mr.  President,  b3cause  I 
think  it  is  a  Federal  obligation  and  be- 
cause the  persons  who  are  suffering  as  a 
result  of  the  failure  of  the  GI  bill  of 
rights  to  contain  specific  provision  for 
the  payment  of  such  expenses  are  the 
veterans  themselves,  I  think  the  Con- 
gress, before  it  takes  a  recess  in  July— 
and  I  hope  one  will  be  taken  in  July- 
should  proceed  to  pass  the  bill  I  have 
introduced  this  afternoon  on  behalf  of 
myself  and  my  colleague  the  senior  Sen- 
ator from  Oregon,  which  proposes  to 
amend  the  GI  bill  of  rights.  The  emer- 
gency nature  of  the  situation  is  very  clear 
and  will  be  made  perfectly  understand- 
able to  any  Member  of  the  Senate  who 
will  take  the  time  to  ascertain  what  ac- 
tually is  happening  in  his  State  in  regard 
to  on-the-job  training,  because  I  have 
made  a  sufficient  investigation  of  the 
matter,  Mr.  President,  to  assure  myself 
that  this  problem  is  not  peculiar  or  sin- 
gular to  the  State  of  Oregon.  It  is  Na- 
tion-wide in  .scope. 

All  the  bill  which  we  are  introducing 
seeks  to  do  is  to  authorize  the  Veterans' 
Administration  to  use  Veterans'  Admin- 
istration money.  Federal  money,  as  a 
sort  of  a  grant-in-aid,  to  the  State  agen- 
cies which,  under  the  present  system. 
General  Bradley  asks  to  perform  the 
supervisory  service  for  the  Federal  Gov- 


ernment. In  a  locality  such  at  Portland, 
Greg.,  where  the  school  board  simply 
does  not  have  the  money,  what  is  the 
result?  The  result  is  that  adequate  su- 
pervision is  not  given,  and  the  veterans 
suffer.  Either  they  cannot  get  the  jobs 
or  they  are  taken  advantage  of,  because 
in  some  instances  it  has  been  found  that 
applications  for  on-the-job  training 
have  resulted  in  certain  abuses.  Gen- 
eral Bradley  himself,  in  my  conversa- 
tion with  him,  pointed  out  that  some  se- 
rious abuses  are  developing;  that  al- 
though the  Veterans'  Administration  has 
jurisdiction  over  the  veterans,  it  does 
not  have  any  jurisdiction  over  the  em- 
ployers: that  as  fast  as  they  discover 
that  abuses  exist,  they  have  authority 
to  take  the  veteran  cff  the  job.  but  great 
injury  is  already  done:  and.  of  course, 
it  is  simply  common-sense,  efficient  ad- 
ministration to  provide  that  the  super- 
vision and  the  placement  shall  be  com- 
bined at  one  and  the  same  time  when 
the  certificate  k,  issued.  In  this  way  the 
veterans'  rights  will  be  protected  and 
funds  will  be  made  available  by  the  Fed- 
eral Government,  so  that  both  jobs  may 
be  done  at  one  and  the  same  time,  and 
in  an  efficient  manner. 

Hence.  Mr.  President,  we  propose  the 
following  amendment  to  the  law: 

That  section  3  of  Public  Law  No.  16.  Sev- 
enty-eighth Congress,  as  amended,  is  amend- 
ed by  inserting  at  the  end  thereol  a  new  sen- 
tence, as  follows:  "Any  such  appropriation 
shall  also  be  available  for  use  by  the  Admin- 
istrator in  reimbursing  State  and  local  agen- 
cies for  reasonable  expenses  incurred  by 
them  In  (1)  rendering  necessary  services  In 
ascertaining  the  qualifications  of  Industrial 
establishments  for  furnishing  on-the-job 
training  to  veterans  under  the  provlsloiis  of 
part  VIII  of  such  Regulation,  and  In  the 
supervision  of  Industrial  establishments  fur- 
nishing such  training,  or  (2)  furnishing,  at 
the  request  of  the  Administrator,  any  other 
services  or  facilities  in  connection  with  ad- 
ministration of  programs  for  training  on 
the  job  under  iuch  provisions." 

Mr,  President.  I  submit  that  this 
amendment  will  correct  the  very  serious 
administrative  problem  which  now  ex  sts 
in  this  country  in  administering  on-the- 
job  training  services  to  the  veterans  of 
the  United  States.  I  submit  further 
that  this  bill  offers  an  additional  oppor- 
tunity for  the  Congress  of  the  United 
States  to  put  into  real  practice  some  of 
its  fine  speeches  about  wanting  to  do  the 
fair  thing  for  the  veterans  of  World 
War  II. 

If  the  Congress  wishes  to  do  the  fair 
and  right  thing  for  the  veterans,  insofar 
as  on-the-job  training  is  concerned,  the 
bill  which  I  have  just  introduced  and 
which  has  been  referred  to  the  Com- 
mittee on  Finance  will  be  considered 
w  ithout  delay  by  the  committee,  reported 
back  to  the  Senate  within  the  space  of 
a  few  days,  and  passed  by  the  Senate  and 
sent  to  the  House  of  Representatives,  be- 
cause without  its  passage  there  will  be  a 
continuation  of  the  very  serious  probleih 
which  now  exists  in  connection  with  the 
on-the-job  training  program. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield  to  me,  to  permit  me  to  ask 
a  question? 

Mr.  MORSE.    I  am  glad  to  yield. 
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Mr.  LANGER.  The  bill  which  the 
-Senator  has  introduced  which  provides 
for  an  amendment  of  the  OI  bill  of  rights 
does  not  relate  to  farming  In  any  way. 
Why  is  farming  excluded? 

Mr.  MORSE.  Let  me  say  to  the  dis- 
tinguished Senator  from  North  Dakota 
that  I  shall  be  glad  to  Join  with  him  in 
advocating  any  piece  of  legislation  which 
he  thinlcs  is  necessary  in  order  ^o  do  jus- 
tice, on  the  merits,  to  the  farming  indus- 
try. But  the  bill  I  have  introduced  per- 
tains to  the  on-the-job  training  pro- 
gram which  Is  provided  for  by  the  exist- 
ing OI  bill  of  rights,  and  that  Is  ali  It 
applies  to. 

Mr.  LANGER.  I  understand  from  the 
wording  of  the  bill  that  it  apphes  chiefly 
to  industry. 

Mr.  MORSE.  That  is  what  the  on- 
the-job  training  provides. 

Mr.  LANGER.  Very  well.  But  con- 
sider the  ca:>e  of  a  farmer  and  his  boy 
who  is  helping  him.  In  my  State  the 
farmers  farm  with  power  machinery. 
When  the  boy  is  taken  by  the  Selective 
Service  System  and  the  farmer  asks  them 
to  let  the  boy  stay  on  the  farm  until  he 
and  the  boy  can  put  in  a  crop,  they  say  to 
him,  'Go  to  an  employment  agency  and 
get  yourself  a  man."  When  the  farmer 
who  is  told  that  goes  to  an  employment 
agency  and  find  a  man.  if  he  is  lucky 
enough  to  find  one  there,  the  man  he  gets 
has  never  driven  a  tractor  in  all  his  life 
and  he  knows  nothing  abou.  farm  ma- 
chinery, yet  there  is  on  the  farm  ma- 
chinery which  has  cost  the  farmer  four 
or  five  or  six  thousand  dollars.  He  is 
•Uppoaed  to  turn  it  over  to  a  man  who 
kBOWi  nothing  about,  for  example.  Diesel 
engines.  Under  the  Senator's  amend- 
ment, I  assume  that  that  situation  would 
not  be  covered. 

Mr.  MORSE.    Allow  mr  to  make  it 
very  clear  thai  all  my  amendment  seeks 
to  do  IS  to  provide  FS'deral  money  for  the 
supervl.iory  work  now  encompassed  in 
the  prr.^ent  OI  law  ns  It  Involves  on-tlir- 
Job  training.    All  I  nm  trying  to  point 
out  to  thf  ttMte  li  that,  a.-*  the  law  is 
DOW  wrlttm,  not  a  s\ngW  Federal  dollar 
within  the  budget  of  the  Veterans'  Ad- 
mlnlatrntlon  may  be  used  to  pay  for 
supervisors  In  connection  with  on-the- 
job  training.    All  I  am  seeking  to  do  Is 
to  effectuate  In  an  efBclent  manner  the 
training    which    the    law   now   on    the 
statute  books  affords  veterans.    If  the 
Senator  from  North  Dakota  wishes  to 
propose  that  the  entire  coverage  of  the 
GI  bill  of  rights  be  enlarged  so  as  to  pro- 
vide a  type  of  on-the-job  training  for 
workers  on  the  farm.  I  assure  him  that 
I  shall  give  very  favorable  consideration 
to  such  an  amendment  to  the  GI  law. 
But  It  would  not  be  germane,  I  submit, 
to  the  propa«al  which  the  Senator  from 
Oregon   ha.s   submitted   today.    All   my 
proposal   does   Is   to  empower  General 
Bradley  of  the  Veterans'  AdminLstration 
to  u.>=e  Veterans'  Administration   funds 
with  which  to  defray  the  cost  of  on-the- 
job  supervision.     After  my  proposal  has 
been  adopted,  if/at  a  subsequent  date, 
the  Senate  proceeds  to  amend  the  GI 
bill  of  rights  in  the  mariner  suggested  by 
the   Senator   from   North   Dakota,   my 
amendment  would  still  be  in  form,  and 
would  cover  any  enlargement  of  the  act 
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which  the  Senate  r  from  North  Dakota 
might  succeed  in  laving  passed. 
Mr.  LANGER.    May  I  ask  why  such  an 


amendment  as  I 
not  be  germane? 


have  suggested  would 
Industry  is  to  be  taken 


care  of.    Why  woi  ild  not  an  amendment 


to  the  law  taking 


just  as  germane  aid  just  as  logical? 


Mr  MORSE 
provide  funds  for 


care  of  the  farmer  be 


>/hen  I  seek  merely  to 
the  administration  of 
the  law  as  it  is  presently  written,  that  is 
one  thing.  To  coi  le  forward  with  a  pro- 
posal not  only  to  provide  funds  for  the 
administration  of  the  law  as  It  is  pres- 
ently written,  but  at  the  same  time  to 
enlarge  the  scope  jf  the  act.  would  raise 
many  issues  whic  i  would  not  be  raised 
during  the  considf  ration  of  a  much  nar- 
rower proposal. 

Mr.  LANGER.  Does  the  Senator  have 
in  mind  the  .schoo  s  of  science? 

Mr.  MORSE.  C  h.  yes.  So  far  as  the 
schools  of  science  are  concerned,  they 
are  already  covered  by  the  educational 
provisions  of  the  a  [;t.  My  amendment  is 
limited  to  the  so-culled  on-the-job  train- 
ing, where  a  vete  an  is  placed,  we  will 
say,  in  a  machine  >hop  in  order  to  learn 
the  trade  of  a  machinist,  or  is  placed 
under  the  directioi  of  a  construction  en- 
gineer in  order  to  learn  the  trade  of  a 
carpenter  or  a  bui  der.  or  is  placed  so  as 
to  learn  any  of  thi :  various  skilled  occu- 
pations connected  with  the  construction 
industry. 

Mr.  LANGER.  \re  there  any  tractor 
schools  in  Oregon' 

Mr.  MORSE.  Y?s;  and  they  wculd  be 
covered  under  the  GI  provisions.  The 
bill  introduced  by  me  Is  limited  entirely 
to  suptrvi.sing  on- the- job  traming  pro- 
gram.s. 

Mr.  FERGUSO^ .  Mr,  President,  will 
the  Senator  yield? 
Mr.  MORSE.  I  yield, 
Mr.  FERaUSO^  .  With  reference  to 
on>the«Job  tralnit  g,  does  the  present 
law  give  to  the  Vc  lerans'  Administrator 
the  right  to  deter  nine  whether  or  not 
on-the-job  iralnlni  has  been  aufnclent, 
so  thiU  If  the  Senitor's  proposal  Is  en- 
acted the  Velcianr  Admlnl.strator  will 
be  In  the  position  o  ascertain  the  facts 
and  have  power  tn  act? 

Mr.  MORSE.  M-.  President,  the  Sen- 
ator has  raised  a  very  vital  question. 
That  is  why  during  my  f\rst  presentation 
of  this  matter  to  he  Veterans'  Admin- 
istration I  felt  tha  It  was  clear,  at  least 
by  Implication,  in  the  present  law  that 
General  Bradley  has  the  power  now  to 
use  Federal  money  n  order  pay  for  super- 
visory work.  Hovever,  the  law  is  so 
drawn  that  his  pow  ?r  is  limited  to  taking 
the  man  ofT  the  jo).  He  does  not  have 
the  power  to  pass,  in  the  first  instance, 
on  the  qualiflcaticns  of  the  employer. 
That  is  left  to  the  State  officials.  The 
Veterans'  Administ  ator  so  interprets  the 
law.  and  I  beheve  rightly  so.  although 
I  think  it  would  not  have  been  stretcliing 
the  language  of  tlie  law  too  much  for 
him  to  have  taken  the  position  which  I 
took  originally  in  ( iscussing  the  matter 
with  the  Veterans'  Administration. 

I  am  very  frank  to  say,  however,  that 
I  think  the  genera  counsel  of  the  Vet- 
erans' Administratl  3n  is  making  a  sound 
literal  Interpretation  of  the  law  as  it  has 
been  written.     Her  ce,  I  cannot  quarrel 


with  him.  He  takes  the  position  that, 
after  a  State  agency,  or  a  school  district, 
if  the  school  district  has  the  authority 
under  the  State  law.  has  provided  super- 
vision of  the  employer,  all  the  Veterans' 
Administration  can  do  is  to  pass  judg- 
ment upon  the  employer.  The  Veterans' 
Administration  has  the  right  through 
its  inspectors  and  say — and  this  is  the 
type  of  abuse  which  is  growing  up — 
"Here  is  a  veteran  who  was  sent  into  this 
garage  to  learn  how  to  be  a  garage  me- 
chanic, but  we  note  that  for  the  past  3 
months  since  he  started  to  work  for  the 
garage  his  duties  have  been  to  learn  how 
to  run  the  freight  elevator  in  the  garage, 
and  take  cars  from  the  repair  shop  to 
the  place  where  they  are  made  available 
to  the  customer  after  they  have  been 
repaired." 

Mr.  FERGUSON.  I  have  received 
similar  complaints  from  my  State.  I 
have  received  complaints  to  the  effect 
that  the  training  is  not  essentially  con- 
nected with  the  job  which  the  veteran 
wishes  to  learn.  Only  this  morning  I 
received  a  complaint  that  a  veteran  was 
using  a  broom  to  do  sweeping,  although 
the  Federal  Government  had  been  pay- 
ing for  on-the-job  training. 

Mr.  MORSE.  General  Bradley  has 
evidence  of  the  following  type  of  abuse: 
The  employer  and  the  potential  employer 
are  splitting  fees.  That  is,  the  employer 
offers  the  veteran  a  so-called  job,  and 
he  takes  a  part  of  the  allowance  which 
the  veteran  receives  from  the  Veterans' 
Administration  to  pay  for  on-the-job 
training.  That  type  of  abuse  is  devel- 
oping. As  General  Bradley  pointed  out 
to  me,  the  Veterans'  Administration  is 
doing  its  best  to  check  that  type  of  abuse. 
My  point  is  that  the  Federal  funds  .should 
be  available  so  that  when  the  veteran  l.s 
placed  In  the  first  ln.«itance.  adequate 
supervision  and  adequate  Inspection  will 
be  exeiTl.sed  by  competent  supervisors 
and  Inspectors  before  the  man  la  ever 
placed  m  the  on-the-job  training.  As 
the  law  Is  now  administered,  .tuch  .Huper- 
vlslon  Is  left  to  the  States,  and  the  States 
are  saying,  in  effect.  "We  would  like  to 
do  a  good  job,  but  we  do  not  have  suffi- 
cient money."  The  result  Is  that  a  very 
superficial  and  Inadequate  job  Is  being 
done  In  placing  veterans.  I  say  that  the 
point  for  correction  Is  the  one  which  I 
make  In  my  amendment,  namely,  to  au- 
thorize the  Vetei-ans'  Administration  to 
use  Federal  money  as  a  grant-in-aid.  .-=0 
to  speak,  and  authorize  General  Bradley 
to  enter  Into  a  contract  with  school  dis- 
trict No.  1  In  Portland,  Orep.,  for  ex- 
ample, to  do  the  necessary  supervisory 
work  for  which  it  will  be  reimbursed  out 
of  funds  of  the  Veterans'  Administration. 
Mr.  President,  I  think  the  problem  is 
national  in  character,  and  that  it  should 
be  handled  by  the  Veterans'  Adminis- 
tration. 

While  I  am  on  my  feet,  I  asfe  unani- 
mous consent  to  introduce,  out  of  order, 
two  other  bills,  and  ask  that  they  be  re- 
ferred to  appropriate  committees. 

Mr.  HILL.  Mr.  President,  I  did  not 
hear  the  request. 

The  ACTING  PRESIDENT  pro  tem- 
pore. The  Senator  from  Oregon  asks 
unanimous  consent  to  Introduce  two 
other  bills. 
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Mr.  HILL.  I  do  not  wish  to  object  to 
the  Senator's  request,  but  only  a  few 
minutes  ago  we  had  a  quorum  call.  If 
we  grant  the  Senator's  request  the  Sen- 
ate will  have  been  placed  in  the  position 
of  doing  business,  and  another  quorum 
call  will  be  in  order.  I  wonder  if  the 
Senator  will  not  withhold  his  request 
until  a  little  later.  If  the  Senator  finds 
that  in  the  meantime  he  must  leave  the 
Chamber,  and  will  give  me  the  bills  which 
he  de.sires  to  have  introduced,  I  will  in- 
troduce them  for  him. 

Mr.  MORSE.  Mr.  President.  I  think 
the  Senator  from  Alabama  has  over- 
looked the  fact  that  only  a  few  minutes 
ago  I  asked  for  unanimous  consent  to 
Introduce  another  bill,  which  consent  was 
given  me,  and  I  have  now  made  a  unan- 
imous-con.^ent  request  to  introduce  two 
other  bill.'^. 

The  ACTING  PRESIDENT  pro  tem- 
pore. The  present  occupant  of  the  chair 
was  not  in  the  chair  when  the  first  re- 
quest was  made  by  the  Senator  from 
Oregoii.  The  Parliamentarian  advises, 
the  Chair  that  the  request  was  not  agreed 
to.  It  was  not  submitted  to  the  Senate. 
Mr.  MORSE.  Mr.  President,  I  make 
a  parliamentary  inquiry. 

The  ACTING  PRESIDENT  pro  tem- 
pore.    The    Senator   will  state   it. 

Mr.  MORSE.  I  do  not  think  the  mat- 
ter is  of  great  importance  except  in  the 
interest  of  accuracy.  I  have  a  very  good 
pair  of  ears.  I  know  the  request  which 
I  made.  I  am  sure  that  I  know  what 
the  Senator  from  North  Carolina,  wUo 
occupied  the  chair  at  the  time,  said  after 
I  made  my  request.  I  am  sure  that  other 
Senator.s  on  the  floor  have  hearing  which 
Is  good  as  mine.  In  view  of  what  I  am 
absolutely  certain  was  the  ruling  of  the 
Chair,  Mr.  President.  I  mu.st  appeal  from 
the  decision  of  the  Chair  because,  irre- 
.spcctlve  of  what  the  Parliamentarian 
may  tell  the  Acting  President  pro  tem- 
pore. I  do  not  know  what  Ihe  Parlia- 
mentarian might  have  been  doing  at  the 
time  the  Senator  from  North  Carolina 
ruled.  However,  I  know  for  an  ab.solute 
certainty.  Mr.  President,  that  the  Sen- 
ator from  Noith  Carolina,  who  occupied 
the  chnir  at  the  time,  said  that  con.scnt 
hod  been  granted.  Therefore  I  must  ap- 
peal from  the  decision  of  the  Chair. 

Mr.  HILL.  Mr.  President,  If  the  Sen- 
ator   will   withhold    the   appeal    for    a 

moment 

Mr.  MORSE.  For  a  moment. 
Mr.  HILL.  The  rules  of  the  Senate 
are  such  that  it  is  very  difficult  to  expe- 
dite if  a  Senator  does  not  want  expedi- 
tion, because  of  course  a  Senator  has  the 
right  to  appeal  from  a  decision  of  the 
Chair.  Then  the  Senate  will  have  to  act 
on  that  decision,  and  of  course  when  it 
acts  on  it,  the  Senate  will  be  doing  busi- 
ness. 

Mr.  President.  I  do  not  believe  that  at 
this  hour  anyone  is  going  to  suggest  the 
absence  of  a  quorum.  So  I  join  the  Sen- 
ator from  Oregon  in  requesting  that 
both  the  bills  he  has  introduced  may  be 
accepted  at  this  time. 

Mr.  MORSE.  I  appreciate  the  cour- 
tesy very  much. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Is  there  objection  to  the  request 
of  the  Ssnator  from  Oregon,  joined  in 


by  the  Senator  from  Alabama?  The 
Chair  hears  none.  The  request  Is 
granted. 

The  bills  were  read  twice  by  their 
titles,  and  referred,  as  indicated: 

8.2145.  A  bill  to  amend  sections  112  and 
113  of  tlie  Internal  Revenue  Code;  to  th^. 
Committee  on  Finance. 

S.  2146.  A  bill  to  provide  for  reasonable 
attorney's  fees  in  the  case  of  any  suit  by  or 
against  the  United  States:  to  the  Committee 
on  the  Judiciary. 

Mr.  LANGER.    I  yield  the  floor, 

THE  COAL  STRIKE 

Mr.  LUCAS.  Mr.  President,  the  Sen- 
ate has  occupied  about  3  weeks  in  de- 
bate on  the  British  loan.  It  has  also 
discussed  the  OPA  and  reference  has 
been  made  to  the  extension  of  the  draft 
law,  but  in  the  opinion  of  the  Senatx)r 
from  Illinois  the  paramount  question  be- 
fore the  American  people  is  the  settle- 
ment of  the  coal  strike. 

The  State  of  Illinois  is  in  some  confu- 
sion at  this  moment  as  a  result  of  the 
strike,  and  as  time  goes  on,  unless  a  set- 
tlement shall  be  reached,  there  will  be  a 
worse  state  of  confusion  in  that  State,  as 
well  as  in  every  other  State  in  the  Union. 
So  tomorrow,  at  noon,  if  I  can  get  the 
floor,  I  shall  make  some  remarks  about 
the  situation  as  I  see  it  at  the  present 
time. 

VETERANS'  HOUSING 

Mr.  MEAD.  Mr.  President,  recently  I 
introduced  two  bills  pertaining  to  vet- 
erans' housing  facilities.  The  bills  were 
referred  to  the  Committee  on  Education 
and  Labor. 

One  of  those  bills  makes  provision  for 
the  use  of  excess  buildings,  other  than 
barracks,  surplus  from  Army  and  Nuvy 
facilities,  for  our  colleges  and  universi- 
ties. The  second  bill  authoiizes  financial 
assistance  for  colleges  and  unlversliles 
on  the  pnit  of  the  Federal  Works  Agency. 

Mr.  President,  I  believe  that  It  will 
be  necessary  to  pass  both  those  blllti  In 
the  very  near  future  If  we  are  to  meet 
the  rl.slng  veterans'  educational  pro- 
gram. Within  a  year  or  two,  I  nm  re- 
liably Informed,  a  million  of  our  vet- 
erans will  be  .seeking  the  educational 
opportunities  afforded  by  the  GI  bill  of 
rights,  and  the  American  colleges  under 
existing  conditions  will  be  unable  to  ac- 
commodate them.  So.  Mr.  President.  1 
suggest  to  my  colleagues  that  they  take 
cognizance  of  the  rising  importance  of 
the  veterans'  training  program,  and  the 
emergency  which  will  confront  us  in  the 
very  near  future. 

In  that  connection,  I  have  here  an 
editorial  from  the  Washington  Post  en- 
titled "Veterans  in  Colleges."  This  ap- 
peared in  the  Post  on  May  2,  and  I 
should  like  to  have  it  inserted  In  the 
Record. 

The  ACTING  PRESIDENT  pro  tem- 
pore.   Is  there  objection? 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

VETERANS    IN    COLLEGE 

To  meet  the  Increased  demands  on  higher 
education  facilities  caused  by  returning  vet- 
erans, the  New  York  State  Legislature  has 
passed  two  bills  giving  material  assistance  to 


colleges.  One  makes  available  portions  of  a 
$35,000,000  emergency  housing  appropriation 
to  provide  additional  classrooms  and  labora- 
tories as  well  as  living  quarters  for  veterans. 
The  other  empowers  the  State  department 
of  education  to  make  up  operating  deficit* 
incurred  by  colleges  and  universities  In  the 
education  of^  veterans.  This  liberal  action 
resulted  from  a  conference  of  educators 
called  by  Governor  Dewey  to  consider  the 
problem  of  accommodating  veterans.  It  is 
a  constructive  local  application  of  what  Re- 
conversion Director  Snyder's  Interagency 
Committee  on  Veterans'  Affairs  has  been  set 
up  to  do  nationally. 

Estimates  place  college  enrollment  next 
fall  at  25  percent  at>ove  the  prewar  high. 
The  log-Jam  of  applications  has  given  rise  to 
the  complaint  that  some  colleges  have 
adopted  a  questionable  policy  of  "making  It 
tough"  on  veterans  in  order  to  rid  them- 
selves of  the  excess  and  make  way  for  new 
high-school  graduates.*  This  may  be  true  In 
some  cases;  and,  of  course.  It  is  Indefensible. 
All  students  should  have  an  equal  chance. 
At  the  same  time,  there  probably  ars  a  good 
many  veterans  attracted  by  educational  pro- 
visions of  the  GI  bill  of  rights  who  are  not 
qualified  and  do  not  belong  In  college  Anc* 
It  is  true  that  If  colleges  gave  over  all  their 
facilities  to  veterans,  there  would  be  none 
for  persons  graduating  from  high  school,  or 
even  for  servicemen  discharged  late.  The 
essential  problem  for  educational  institu- 
tions has  been  to  strike  a  balance  so  that 
the  interests  of  all  their  clientele  may  he 
served  with  the  limited  e.xpanslon  facilities 
at  hand. 

The  failure  of  Congress  to  supplement  the 
GI  bill  with  concrete  provisions  to  accom- 
modate veterans  has  placed  the  burden  on 
Individual  schools.  Hampered  by  personnel 
shortages  as  well  as  inadequate  facilities, 
many  will  be  unable  to  meet  the  demands 
unless  there  Is  outside  aid;  and  It  Is  obvious 
that  the  expansion  problem  must  be  tackled 
Immediately  to  mitigate  the  disadvantages 
of  education  under  pressure.  New  York  has 
pointed  the  solution  for  at  least  part  of  the 
difficulty.  Fortunately,  some  other  States 
are  in  an  advantageous  ixialllon  to  help  theU: 
colleges  and  universities  because  of  wartime 
tax  surpluses.  Only  through  such  help  can 
veterans  be  aMUred  of  n  fair  chance  to  bene- 
fit from  the  education  Oongreas  haa  provided 
them. 

Mr.  MEAD.  Mr.  President,  1  have 
also  an  article  from  the  New  York  Times 
dated  May  2.  It  l.s  a  summary  of  a  rec- 
ommendation by  the  American  Legion 
in  New  York  City  on  the  housing  prob- 
lem. Including  a  recommendation  for  the 
financing  of  renovation  of  old  buildings 
In  New  York  City  and  the  construction 
of  low-cost  one-  and  two-family  dwell- 
ings by  low-interest  bonds  and  funds  set 
aside  by  both  State  and  Federal  Govern- 
ments for  construction  of  temporary 
housing.  The  article  is  headed  "City 
legion  calls  for  50.000  homes;  veterans 
in  350  posts  give  plan  for  renovation 
and  new  construction  this  year."  The 
article  calls  attention  to  the  great  emer- 
gency in  housing  which  confronts  the 
Nation, 

I  also  have  an  editorial  from  the  New 
York  Herald  Tribune  of  May  2,  which  is 
rather  conservative  and  moderate,  and 
which  takes  some  of  the  sting  out  of  the 
criticism  from  certain  sources  on  the 
recent  procedures  established  in  the  vet- 
erans' housing  program. 

Because  of  the  importance  of  the  sub- 
ject, not  because  I  am  in  agreement  with 
everything  that  is  said  in  this  editorial. 
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I  should  like  to  have  them  printed  in  the 
Rbcoko. 

The  ACTING  PRESIDENT  pro  tem- 
pore.    Is  there  objection? 

There  being  no  objection,  the  article 
and  editorial  were  ordered  to  be  printed 
in  the  Record,  as  follows: 
(Prom  the  New  York  Times  of  May  2.  1946) 
crrr'LicioN   calls   fob   so.ooo   homks — vrr- 

CSAN8  IM  330  POSTS  GIVE  PLAN  FOR  EENOVA- 
TlOtt    AND    KIW    COMSTIUCTION     THIS    TEA« — 

vaz  OP  aoovs  ■uummiiii  mii  how  op  quon- 
BiT  Htm  atop  wfVTUHtnm  is  held  wat  ro 
rtovxBB  M<nz  land 

A  committee  of  the  American  Legion  rep- 
reaenttog  SfiO  posts  in  New  Yi>rk  City  adopted 
a  firogram  to  provide  50.000  homaa 
aDd  1 .300.000  dweUln(^  thruugbout  tli« 
country.  One  recommendation  was  for  Im- 
mediate erection  of  Quonset  huts  on  the 
roofs  of  flat-topped  buildings  so  that  vacant 
iaDd  mlgtit  be  ieft  free  for  permanent  con- 
stnaetton. 

The  Legion  Is  spon-iorinR  "Operation  Hous- 
ing." a  rally  to  be  held  In  the  Hixty-nlnth 
WaglWt  Armory  on  May  18  to  dramatlue 
its  program.  The  major  new  proposal  calls 
for  creation  of  60  000  dwelling  units  by  the 
New  York  City  Housing  Authority  before 
January  1 

■JkeeotxtU\f(  to  the  oommlttee.  this  ran  be 
aUtfMiil  in  tbe  following  ways: 

1.  Ten  thotwiKi  such  units  to  be  created 
by  renovatSoo  and  remodeling  of  exiMttng 
tMNMM  laaMlHiii  such  as  boarded -up  build- 
ings, as  in  the  city's  current  rehabilitation 
program. 

a  Pbrty  thoMsand  oMmt  unlU  to  be  pro- 
vided by  coeatrttctloa  of  low -cost  one-  and 
two-familv  dwellings. 

S  Both  the  above  to  be  financed  by  low- 
tntareat  tmnds  and  funds  set  aside  by  both 
MaU  and  Fsdaral  Govemmenu  for  construc- 
tlea  of  tanperary  housing. 


[From  the  New  Tork  Herald  Tribune 
of^May  3.  1940 1 

TSMPIBINO    TMK    HOUSING    SULSS 

Since    order    No.    1    under    the    veterans' 
enoergency   bousing   proi^ram   warn   Issued   un 
March    36.    odtcUU    Interpreutlons    have    in 
general  tended  toward  relaxation  of  Its  more 
4naUc  strictures     The   bulldinR-trade  em- 
lilOfWa  in  this  city  note  in  their  News  and 
Opinion  that  *'tbe  coollng-off  perUxl  has  dis- 
closed that  the  rules  may  not  be  as  drastic 
as  they  w«««  at  first  purported  to  be  "    As- 
■Ufanoas  taava  ooae  from  sdmlnutrators  of 
tha   new  eoBtrols   that   industrial    building 
projecu  are  likely   to  be  approved   if   they 
will  not  affect  l>ouslng  adversely  and  if  ihey 
will    benefit    their   communities.      Ralph    A. 
Parker,  regional  director  of  the  Civilian  Pro- 
ductton  Administration,  has  said  that  avall- 
abltltv  of  materials  will  be  the  chief  factor 
m  determining  whether  commercial  projects 
will  be  approved     Looil  oAeaa  of  the  CPA. 
adrteed    by    cltlaens'    conuntttcca.    are    now 
prncassing  requests  for  permits  according  to 
rulas   laid    down    in    Washington       PermiU 
may  be  granted  if  a  pmject  Is  deemed  essen- 
tial  and   nobdeferrable.   or    if    it    will    not 
)aapardiae  hrnwlnt.  or  even   If  hardship   Is 
pvowad.    Factory  eoaatr\ictlon   for  the   pro- 
duction of  essential  food  or  scarce  materials 
would  ordinarily  be  deemed  essential.     Con- 
sideration is  given  to  the  needs  of  new  com- 
munities  for,  say.   a  drug  store,   movie,  or 
church  If  those  facilities  are  lacking. 

Even  though  commercial  buildings  are  ap- 
proved, they  must  compete  against  dwelling 
priorities  for  building  materials — and  most 
buUdlnjj  materials  are  scarce.  An  analysis 
made  by  the  Architectural  Forum  lists  Iiun- 
ber.  soft  plywood,  brick,  gypsum  board  and 
lath,  bathtubs,  cast-iron  soil  pipe,  and  radia- 
tors as  criUcally  short:  clay  tile,  concrete 
blocks,  sheet  and  strip  steel  for  heating  sys- 
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FIFTY -FIFTH    ANNl- 
POLISH    CONSTITU- 


ONE  HUNDRED  ANl) 
VERSARY  OF  Tli 
TION 

Mr.  MEAD.  Mil  President,  today  is 
the  one  hundred  ai  id  flfty-flfth  J^nniver- 
sary  of  the  Polish  C  onstitution.  It  seems 
hat  the  i>eople  of  the 
the  Members  of  this 
body  take  this  occksion  to  consider  the 
present  situation  cinfrontlng  the  Polish 
people  In  their  age -long  effort  to  attain 
stability  and  indep(  ndence  as  a  nation  in 
the  community  of  uatlon.s. 

Poland's  history  as  the  battleground 
of  Europe,  torn  between  powerful  con- 
flicting forces  surro  imding  her.  the  parti- 
tions and  the  freq  lent  changes  in  sov- 


by 


areas    Inhabited 
Poll.sh  peoples.  Is  ^ell  known.    Poland's 
contributions  to  ar.  and  science  are  also 
well  known.    Polan  I's  aid.  through  great 
leaders  In  the  cause  of  our  own  inde- 
pendence, has  f  reqi  ently  been  recognized 
by  the  American  people.    The  suffering 
of  the  Polish  peopl'  through  the  vicissi- 
tudes of  power  politics  in  Europe  through 
the  centuries  and  t  le  persistent  courage 
of  her  people  and  her  leaders  in  fighting 
unHaggingly  agains  overpowering  forces 
■wrlring  to  thwart  I  Polish  independence 
have  aroused  the  acniiratlon  of  mai.klnd. 
Not  the  least  in   'oland's  long  history 
of  oppres.sion  and  t  ibulations  is  the  his- 
tory of  the  Poll.sh    )eople  in  World  War 
II.    The  world  wil    long  remember  the 
courage  of   the  Priish   people   in   1939. 
when  they  refused  :o  submit  to  the  un- 
righteous demands  of  the  powerful  Nazi 
war  machine.    The  worlcf  will  not  forget 
the  million  military  casualties  and  9  000.- 
000  civilian  casuaR  es  and  the  devasta- 
tion of  Polish  cities  and  farms  as  armies 
surged  back  and  foi  th  across  Polish  ter- 
ritory in  World  Wai  II. 

Mr.  Pres.dent.  th<  nations  ol  the  world 
owe  an  obligation  o  Poland  and  other 
smaller  nations  like  her  to  make  certain 
that  this  continual  conflict  and  unrest 
resulting  from  the  conflicting  ambitions 
of  power  politics  sh;  ill  cease.  A  tremen- 
dous responsibility  rests  upon  the  United 
Nations  Organizatic  n  to  guarantee  and 
assure  the  opportuiity  to  peoples  like 
the  Polish  people  tc  live  their  lives  and 
enrich  their  existence  without  molesta- 
tion and  oppression  from  any  source. 
The  nations  of  the  world  owe  a  duty  to 
the  Polish  people  ind  others  similarly 
situated  under  the  chaotic  conditions 
existing  in  the  afte  math  of  the  war  to 
guarantee  that  th<  people  themselves 
shall  have  a  right  to  select  the  kind  of 
government  they  de;  ire  in  a  free  election 
in  which  there  cann  )t  be  any  doubt  that 
the  results  are  the  e  cpression  of  the  free 


will  of  the  citizens  without  coercion  or 
improper  influence  exerted  by  outside 
forces.  Mr.  President,  this  is  a  tremen- 
dous responsibility,  and  the  United  Na- 
tions must  not  fail,  the  United  States 
must  not  fail,  and  we  must  not  fail. 

Mr.  President,  the  nations  of  the  world 
have  a  further  obligation  to  Poland  now 
to  relieve  the  distress,  suffering,  and  hun- 
ger which  were  the  inevitable  conse- 
quences of  the  war.  In  contemplating 
this  responsibility,  Mr.  President,  I  shud- 
der to  consider  what  would  have  been 
the  plight  of  Poland  and  other  unfortu- 
nate peoples  in  devastated  areas  if  we 
had  failed  to  establish  the  United  Nations 
Relief  and  Rehabilitation  Administra- 
tion. 

I  think,  therefore,  that  it  is  appropri- 
ate on  this  occasion  to  make  public  cer- 
tain information  which  I  have  obtained 
from  the  United  Nations  Relief  and  Re- 
habilitation Administration  concerning 
its  aid  to  Poland.  The  total  shipments 
to  Poland,  cumulative  through  March 
'  1946,  have  been  as  follows : 

Tons 

Food 364,  278 

Clothing,  textiles,  and  footwear 81,436 

Agricultural  rehabilitation 134.  &M 

Industrial   rehabUlUtlon 147.033 

Medical  and  saoiutlon 10,730 

Total 738.  033 

rOOD  SHIPMKNTS 

First.  Bread  grains:  The  following 
.•shipments  of  bread  grains,  on  a  clear- 
ance basis,  were  made  In  1946: 

Tons 

January la.  OOO 

February ...._. 31.  000 

March 31.  500 

AprU  -„ _ f*.000 

April  grain  shipments  include  two  ves- 
sels diverted  from  British  to  Polish  des- 
tinations. Receipt  of  these  bread  grains 
during  late  April  and  May  will,  when 
added  to  the  anticipated  15.000  tons  of 
stock  in  Poland  as  of  May  1.  bring  the 
total  up  to  69.000  tons  available  for 
May — which  Is  about  18,000  tons  short 
of  the  85.000  tons  required  for  the  mini- 
mum subsistence  of  13.000.000  nonagrl- 
cultural  population  at  220  grams  per 
head  per  day. 

Second.  Meat,  flsh.  and  dairy  prod- 
ucts: Through  March  1946  over  23.000 
tons  of  meat  and  meat  products,  34.00<^ 
tons  of  flsh,  45.000  tons  of  eggs  and  dairy 
products,  and  22,000  tons  of  vegetables, 
fruits,  nuts,  and  preparations  were 
shipped  to  Poland. 

Hatching  eggs  were  also  shipped  to 
Poland,  and  about  $1,000,000  worth  of 
flsh  is  now  going  forward  from  Denmark. 

Third.  Agricultural  rehabilitation: 
Through  March  1946  ever  1.000  tons  of 
seeds  and  plant.*;.  84  000  tons  of  fertilizers 
and  almost  16,000  tons  of  agricultural 
machinery  .-hipped.  This  includes  close 
to  6  000  trr  ctors 

Close  to  8.000  head  of  livestock- 
horses,  bulls,  heifers,  have  been  sent  to 
Poland,  inclua.ng  2,000  horses  contrib- 
uted to  UNRRA  by  Denmark.  These 
horses  were  shipped  directly  to  Poland 
from  Denmark  and  helped  materially  in 
Poland's  spring  plowings. 

Fourth.  Industrial  rehabilitation:  Over 
33,000  tons  of  motoi  vehicles,  7,900  tons 
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of  communication  and  transportation 
equipment,  and  over  50,000  tons  of  fuel, 
lubricants,  petroleum,  and  coal  shipped 
to  Poland; 

Through  March.  Poland  had  received 
over  13,000  trucks  and  3,200  trailers;  28 
locomotives  and  600  railroad  cars;  and  3 
trainloads  cf  engineering  and  industri:.! 
equipment — including  a  nun.ber  of  mo- 
bile railroad  repair  shops  and  other  types 
of  repair  shops. 

Poland  al.so  received  the  "United  States 
Army  Willow  Run  of  England"— the  huge 
Army  repair  L«ase  in  England  capable  of 
doing  3,000  major  truck  repair  jobs  per 
month — co"t  a  million  dollars;  left  Eng- 
land for  Poland  on  March  28. 

Twenty-nine  thousand  four  hundred 
tons  of  rrw  cotton  and  16,000  tons  of  rav 
wool  t  greasy  basis)  were  also  shipped  to 
Poland. 

Fifth.  Medical  supplies:  Through 
March  UNRRA  provided  some  $13,000,000 
worth  of  medical  supplies,  including  21 
hospital  units  of  1,000.  750  and  500  beds. 
Mr.  President,  substantial  as  this 
assistance  has  been,  we  all  know  that  it 
falls  far  short  of  meeting  the  needs  of 
bare  existence  in  Poland.  We  must  re- 
double our  efforts.  We  must  Increase 
our  contribution.  We  all  are  aware  of 
the  acute  food  shortage  In  Europe.  We 
all  must  pledge  Individually  our  enthusi- 
astic support  of  conservation  programs 
In  this  country  which  will  permit  an  In- 
crease In  food  shipments  to  the  %reas 
suffering  from  the  effects  of  the  war, 
which  we  In  the.se  United  States,  shel- 
tered from  combat  devastation,  can 
hardly  fully  appreciate. 

In  conclusion.  Mr.  President,  on  this 
Important  Polish  anniversary.  I  urge 
that  the  Senate  and  the  people  of  the 
United  States  recognize  the  challenge 
that  confronts  us  in  the  Immediate  al- 
leviation of  suffering  In  Poland  and  In 
the  assurance  of  an  opportunity  for  in- 
dependence and  self-expression  of  the 
Polish  people.  The  manner  In  which  we 
accept  this  challenge  and  meet  this  issue 
as  one  of  the  leaders  In  the  community 
of  nations  will  determine  In  large  mea- 
sure the  success  of  our  efforts  to  estab- 
lish a  stable  and  peaceful  world. 

Mr.  WILEY.  Mr.  President,  as  the 
distinguished  Senator  from  New  York 
has  said,  today  is  the  one  hundred  and 
fiftieth  anniversary  of  the  Polish  Con- 
stitution, and  in  the  next  few  days  Gen- 
eral Bor,  a  distinguished  world  citizen, 
who  led  the  Poles  in  the  60-day  revolt 
in  Warsaw,  and  who  afterwards  escaped 
to  London,  will  arrive  in  this  country. 
As  we  know,  he  was  the  commander  in 
chief  of  some  120.000  Poles,  and  he  led 
them  as  their  general  on  the  western 
front.  They  were  primarily  in  the  Eng- 
lish set-up.  and  they  are  going  to  be  de- 
mobilized. 

Mr.  President,  this  great  man.  without 
a  country,  and  these  120,000  men  who  are 
also  without  a  country,  who  fought  with 
our  sons,  are  entitled  to  the  considera- 
tion of  America.  In  my  own  State  for 
three  generations  the  Poles  have  helped 
build  the  commonwealth.  They  have 
made  good  citizens.  They  have  added  to 
the  wealth  of  the  State. 

I  agree  fully  with  what  the  distin- 
guished Senator  from  New  York  has  said, 


that  the  United  Nations  Organization 
owes  an  obligation  to  seek  to  carry  out 
in  Poland  itself  the  principles  about 
which  we  so  glibly  talk. 

At  this  moment  there  is  a  question 
where  120.000  men  are  going  to  find 
homes.  That  is  the  matter  to  which  I 
think  Congress  or  some  committee  of 
Congress  should  give  consideration.  I 
understand  that  General  Bor  will  be  m 
Washington  and  will  consult  with  the 
appropriate  oflBcials  of  our  Government 
in  relation  to  this  subject. 

It  has  been  suggested.  Mr.  President. 
and  it  is  something  which  we  must  think 
about,  that  America  create  a  foreign 
legion.  There  are  no  better  fighters  in 
the  world  than  these  men.  They  are  in 
Europe.  They  have  no  place  to  go. 
When  Congress  speaks  on  the  subject  of 
creating  a  foreign  legion,  we  will  have 
the  answer.  If  such  a  force  should  be 
authorized.  It  would  mean  that  120,000 
more  of  our  boys  could  stay  home  and 
go  to  school  and  catch  up  their  educa- 
tion along  the  line  in  which  so  many  of 
them  lost  out  during  the  war,  especially 
along  scientific  lines.  I  drop  that  sug- 
gestion for  the  Record  and  for  the  con- 
sldera^llon  of  my  brethren  of  the  Senate. 

THE  COAL  STRIKC   AND  THE   FOOO  SITUATION 

Mr.  President,  I  have  just  one  other 
thought  I  wish  to  present.    The  distin- 
guished   Senator    from     Illinois     I  Mr. 
LucAsl  said  that  the  great  problem  in 
America— he  thought  the  most  impor- 
tant one— was  that  of  procuring  coal. 
Yesterday  I  emphasized  that  fact  In  my 
remarks  and  placed  In  the  Record  tele- 
grams from  people  in  my  State  describ- 
ing the  conditions  there.     I  said  that 
what   -he  Congress  and  the  President 
needed  was  guts  to  do  something  In  this 
important  matter.    There  is  no  redress, 
apparently,  for  the  public  against  strikes 
that  Interfere  with  public  health  and 
safety:  nor  will  there  be  until  Congress 
enacts  laws  to  regulate  the  rights  of  so- 
called  minority  groups  to  Inflict  lo.ss  and 
privation    on    majority    groups.    There 
are  times  when  the  responsibility  is  as 
much  that  of  the  employers  as  it  is  that 
of   the   employees.    The   much   abused 
and   criticised   Connally-Smith    Act   Is 
still  on  the  books.    Why  does  not  the 
President  act?    Who  runs  this  country? 
Whose  job  is  it  in  a  great  emergency  such 
as  this?     And  that  is  not  all.    The  strike 
epidemic  is  again  sweeping  the  Nation. 
The  workers  In  the  greatest  Industry  In 
Wisconsin  went  on  strike  the  other  day. 
Thousands  cf  men  are  out.    And  we  of 
America  are  going  to  feed  the  world. 
The  milk  factories  in  my  State,  the  con- 
denseries  which  require  coal  in  order  to 
process  the  milk,  must  close  down,  and 
unless  something  is  done  milk  will  run 
in  the  gutters  of  the  streets.    Yet  we  sit 
here  fiddhng.    It  is  time  that  something 
be  done.    Why  is  i.  not  done? 

Mr.  President,  why  has  not  the  Ccm- 
mittee  on  Education  and  Labor  reported 
the  bill  which  has  the  stuff  in  it?  The 
American  people  want  something  done 
respecting  this  issue.  The  rights  of  the 
ordinary  man  are  entitled  to  receive  the 
consideration  of  Congress. 

So  I  agree  fully  with  the  distinguished 
Senator  from  Illinois  that  pa^ti^ilarly  in 


the  case  of  the  coal  issue  immediate  ac- 
tion must  be  taken.  Is  it  fear  that  pre- 
vents action?  Is  this  great  people  which 
pu.shed  back  the  Hitler  horde,  the  Mus- 
solini cut-throats,  and  the  ruthless 
fighters  of  the  Orient  afraid  of  labor 
leaders  in  this  country?  Is  the  public 
to  b?  continually  jeopardized  because 
groups  are  organized?  Is  our  production 
to  be  interfered  with?  Are  we  going  to 
fall  down  on  the  job  of  feeding  Europe? 
Senators  heard  the  statement  made  by 
the  distinguished  Senator  from  North 
Dakota  showing  how  the  Government 
muddled  the  job,  and  that  millions  of 
bushels  of  potatoes  rotted  in  North  Da- 
kota. That  has  all  occurred  because 
something  is  missing  in  our  ability  to 
handle  the  situation,  and  the  something 
that  is  missing  is  iron;  we  do  not  have 
the  iron  in  us  to  proceed  as  our  boys 
proceeded  in  the  recent  conflict. 

Mr.  President,  I  think  the  situation  is 
very  well  outlined  in  an  editorial  writ- 
ten by  David  Lawrence,  published  the 
other  evening  in  the  Wa.shington  Star.  I 
ask  unanimous  consent  to  have  It  printed 
In  the  Record  at  this  point  in  my  re- 
marks. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Coal  Stkike  Neahino  Climax,  Bats  Warm— 
Government  Seizure  or  Mines  Still  a  Pos- 
siBiLiTT,  He  Holds 

(By  David  Lawrence) 
The  coal  strike  is  nearing  a  climax.  For 
a  month  the  two  sides  have  been  drifting 
along.  Each  has  been  placing  the  responsi- 
bllity  on  the  other  and  a  United  States  Con- 
ciliation Service  representative  says  neither 
side  has  budged  In  a  month  of  negotiations. 
But  the  truth  is  both  sides  know  that,  as 
the  available  coal  supply  dwindles,  pressure 
to  settle  the  strike  will  Intensify.  In  the 
end.  Government  seizure  Is  a  possibility  In- 
asmuch as  the  Smlth-Connally  law  is  still 
on  the  statute  boolts.  Under  that  law,  the 
President  can  ope?hte  the  mines  indeflniiely 
till  the  two  sides  are  ready  to  make  an  agree- 
ment. 

There  have  been  some  indications  that 
Jchn  L.  Lewis,  head  of  the  miners'  union, 
with  customary  planning  and  characteristic 
strategy,  has  figured  out  that  the  country 
can  stand  a  lew  weeks  of  a  coal  strike  with- 
out forcing  a  seizure.  He  probably  has  had 
In  his  mind  the  exact  basis  on  which  he  would 
settle  and  hence  the  lapse  of  tUne  merely 
Inflicts  loss  on  the  public  and  on  the  op- 
erators—both of  which  are  no  concern  ap- 
parently to  the  miners'  union  which.  It  is 
said,  wanted  a  holiday  anyway  after  ener- 
getic, if  not  excessive,  time  spent  In  mining 
coal  for  war  purposes. 

•U3TJAL  WINDUP 

Usually  the  coal  strikes  wind  up  with  a 
wage  increase  for  the  miners  and  a  price 
Increase  for  the  public.  With  the  OPA  In 
the  picture,  this  is  not  so  easy,  but  in  due 
time  the  OPA  will  crumble,  too.  in  its  deter- 
mination to  keep  prices  of  coal  down  and 
eventually  the  public  will  pay  the  bill  again. 

It  is  probably  in  the  Interest  of  the  coal 
miners  to  promote  scarcity  at  this  time, 
because  there  will  be  overtime  pay  and  other 
Incentives  offered  later  to  make  up  lost  pro- 
duction. It  probably  doesn't  disturb  the 
miners  either  to  point  out  that  other  forms 
of  fuel  could  benefit  by  the  rising  cost  of 
coal  for  the  simple  reason  that  the  costs  In 
the  oil  business  are  rising,  too,  and  new 
drillings  are  delayed  by  shortages  of  ma- 
chinery. 
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Mr.  Lnrl*  baa  Mnt  for  hts  MO  Miinber 
policy  coaauttee.     ThU  u  a  slflBlflCMit  da- 

v«kj:imewt.  OttrnJibly  the  purpoM  la  to  re- 
Ttew  tbfl  negotiatlcna.  Tbe  purpoae  really 
la  to  arrange  the  itrategy  of  the  neat  few 
tfajpa  and  to  maJte  sure  that  all  the  local 
uniuiM  underatand  what  la  planoed. 

It  would  be  afumad  Bormalljr  that  the 
policy  committee  WM  coming  here  to  nego- 
Uate  a  Mttlement.  Actually.  Mr.  Lewu  doe* 
all  tbe  negotiating  He  U  the  alngle  chief- 
tain of  the  whole  organization,  but  be  la 
■klllful  enough  to  avoid  giving  the  lmpret> 
aion  4hat  he  la  a  dictator  or  boas  of  the 
He  alway*  manage*  to  get  In  a  con- 
with  hi>  biR  policy  committee  when 
reach  a  clliruui. 

MO  aaoacaa  ro«  rvwuc 

Strike*  are  proving  coatly  to  the  rcconTer* 
•Ion  era  and  Congr***  la  not  in  the  mood 
evidently  to  deal  with  the  atrike  problem. 
The  :  democratic  Party  In  Congreaa  la  reapon- 
•Ible  for  aquelcblng  leglalatlon  dealing  with 
arbitrary  activltlea  by  untona  under  the  col- 
lective •  bargaining  procaaa.  Tbe  miners' 
union  can  refuse  to  bargain  collectively  or 
to  negotiat*.  but  If  an  employer  did  so.  be 
would  b*  subject  to  action  under  the  Wag- 
ner lalwr-relatlons  law. 

There  la  no  redress  for  the  public  against 
strlkaa  that  interreie  «uh  public  hsHlth  and 


aaff 
late 
to  I 
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rigrrM  mart*  laws  to  regu- 

•'1   rii^ht  of  MUni>rl(y  Kroup* 

liNM   aikd    priVMtion   on 

<l  th«re  are  times  wIlM 

y  IS  as  murh  th«  MRfteyar*! 


■r  lb*  (acu  In  partifluiar  dl*- 
t  o'i  m  MHIM  ft  bttMr  M«« 

o  in  iMlUMm  todftf  to  Mttto 

Inihiatrlnl  rtlnpiiteo  ^ri<«frtent  Tiumrtil  ft- 
fefKi  ■  intft'iiMve  prtinram  of  the  tiiildett 
o  d')«Ni  not  B*«m  to  b*  pr*s*> 
ii>B  i"'  I  Hi-  own  leader*  are  helping  to 
kill  legislation  In  Congreaa.  Maybe  whHt  the 
•oantry  wilt  dlarover  neat  autumn  la  that 
Niprotaat  can  be  effective  only  when  It  turns 
•Irt  9t  oAce  ihoM  MMlbers  of  ConKrrii,  Re- 
puMlaAn  and  DMnocratlc.  who  have  shown 
thenurivn  Indlfferrnt  to  the  public  Intereat 
by  ptgeonboUng  bills  to  curtail  utrlkea. 

sxacxrnvE  session 

Mr.  HILL.  I  move  that  the  Senate  pro- 
ceed to  the  consideration  of  executive 
bU5iness. 

The  motion  was  agreed  to:  and  the 
Senate  proceeded  to  the  consideration 
of  executive  business. 

The  ACTING  PRESIDENT  pro  tem- 
pore. If  there  be  no  reports  of  commit- 
tees, the  clerk  will  state  the  nomination 
on  the  calendar. 

FOREIGN  SER^,^CE 

The  Jegtslative  cleric  read  the  nomina- 
tion of  Walter  Thurston  to  be  Ambassa- 
dor Extraordinary  and  Plenipotentiary 
of  the  United  States  of  America  to  Mex- 
ico. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Without  objection.  Uie  nomination 
is  confirmed. 

Mr.  HILL.  I  ask  that  the  President  be 
notified  forthwith  of  the  nomination 
just  confirmed. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Without  objection,  the  Precident 
will  be  notified  forthwith. 


Mr.  HILL.  As  in  legislative  session.  I 
more  that  the  Senate  take  recess  until 
tomorrow  at  12  o'clock  noon. 


took  a  recess  un 
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The  motion  w^s  agreed  to;  and  (at  6 
o'clock  and  19  mi  nutes  p.  m.)  the  Senate 
11  tomorrow,  Saturday, 
I  o'clock  meridian. 
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The  House  me    at  11  o'clock  a.  m. 

Rev.  Bernard  '.  Iraskamp.  D.  D..  pastor 
of  the  Ounton-T  mpie  Memorial  Presby- 
terian Church  Wwhlngton,  D  C.  offered 
the  followtng  prater: 

Most  merciful  i  nd  gracious  Qod,  whose 
bouniiful  provu  ence  nupplies  all  our 
need*,  grant  ihut  In  thtM  days  of  struggle 
and  chAllongr  viijmay  b«  Msured  o(  Thy 
guiding  and  HUatilnlng  pieaence,  * 

Wt'  humbly  (•(i?jft^'««  that  wn  frequnnlly 

f*0|    Hint    lilt*   Mnn^    hnll<»    an<1   high   IdOllU 

which  w»  rlw     I  '  ly  illuNioni, 

•Bd  fnr  beytmct  tiJt  icm  It  xiul  rrallgation. 

Wr  pray  that  when  our  mIndN  gro 
bafflf  d  tnd  our  h  "arta  ir«  tnirdtn^d,  wt 
may  !*erk  that  div  nr  wisdom  which  never 
errs,  and  that  stn  nglh  which  never  falls. 

Orant  that  a«  Aod-ft  armg  patriots  we 
may  be  loyal  partners  and  comrades  with 
all  who  are  buildlnR  that  glorious  high- 
way where  men  ind  nations  shall  walk 
together  in  unity  and  peace. 

Hear  us  in  Christ's  name.     Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday was  read  and  approved. 

MESSAGE  FIOM  THE  SENATE 

A  message  fran  the  Senate,  by  Mr. 
Prazier.  its  legisl  itive  clerk,  announced 
that  the  Senate  iisists  upon  its  amend- 
ments to  the  bil  (H.  R.  341)  entitled 
"An  act  relating  to  the  status  of  Kee- 
toowah  Indians  or  the  Cherokee  Nation 
in  Oklahoma,  an  i  for  other  purposes." 
disagreed  to  by  the  House:  agrees  to  the 
conference  asked  by  the  House  on  the 
disagreeing  votes  of  the  two  Houses 
thereon,  and  appoints  Mr.  OMahoney, 
Mr.  Whielkr,  Mr  Thomas  of  Oklahoma, 
Mr.  Shipstead.  and  Mr.  Moore  to  be  the 
conferees  on  the  part  of  the  Senate. 

EXTENSIO  I  OF  REMARKS 

Mr.  TRAYNOR  asked  and  was  given 
permission  to  ext<  nd  his  remarks  in  the 
RrcoBD  and  inclido  a  letter  from  the 
American  Legion  (  f  Washington.  D.  C. 

Mr.  SULUVAN  asked  and  was  given 
permission  to  exu  nd  his  remarks  in  the 
Racoao  and  Includ?  an  editorial  from  the  ^ 
St   Louis  Post-Dis  jatch. 

Mr.  LYNCH  ask  id  and  was  given  per- 
micsion  to  exten(  his  remarks  in  the 
Record  and  inclu<  e  an  address  by  Hon. 
Edward  J.  Flinn. 


Mr.  QUINN  of  New  York  (at  the  re- 
quest of  Mr.  Lynch)  was  granted  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  an  address  by  Mr. 
Robert  E.  Hannegan. 

Mr.  RABIN  asked  and  was  given  per- 
mission to  extend  hl.s  remarks  in  the 
Record  and  include  an  address  by  Hon. 
Robert  P.  Wagner. 

Mr.  BUCKLEY  (at  the  request  of  Mr. 
Rabin)  was  granted  permission  to  ex- 
tend his  remarks  In  the  Record  and  in- 
clude an  address  by  Hon.  James  M.  Mead. 

Mr.  BIEMILLER  a.skod  and  was  given 
permission  to  extend  his  remarks  in  the 
Record. 

Mr.  SAVAGE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  an  article  from  Labor, 
the  official  organ  of  the  brotherhoods. 

Mr.  GOODWIN  a.sked  and  was  given 
permission  to  extend  his  remarka  in  the 
Record  and  include  a  letter  from  the 
commissioner  of  agriculture  of  Massa- 
chusetts, together  with  statements  from 
commissioners  and  secretaries  of  agri- 
culture of  the  Northeastern  States,  on 
the  fead  iltuatlnn. 

Mr.  DWOR8HAK  asked  an(^  was  given 
permiaainn  to  esUnd  hia  remarkN  In  the 
Rrcord  and  tneludt  an  editorial  from  the 
Idaho  Statesman, 

THt  I.A Tf  ROY  MILMH 

Mr,  LVLI,  Mr  Hiirnkrr,  t  nuk  unant- 
mout  conatnt  to  nddteaA  ihr  tlouse  for 
1  minute  and  to  revise  and  extend  my 
remarks. 

Thr  SPEAKER.  U  there  objection  to 
the  request  of  the  gentleman  from  Tcxaa? 
There  was  no  objection. 
Mr.  LYLE.  Mr.  Speaker,  you  and  I. 
the  membership  of  tlie  Texas  delegation, 
and.  in  fact,  a  large  portion  of  the  en- 
tire membership  of  the  House  of  Repre- 
sentatives, have  lost  a  highly  valued 
friend.  The  State  of  Texas  has  lost  one 
of  its  outstanding  men. 

Funeral  services  are  being  conducted 
this  morning  in  Corpus  Christ!  Tex.,  my 
home  city,  for  Roy  Miller,  who  more  than 
30  years  ago  served  as  its  "boy  "  mayor. 
Through  all  of  those  30  years  he  has 
continued  to  serve,  not  only  his  city  but 
his  State,  and  his  efforts  have  been  of 
incomparable  benefit  to  the  people  of 
Texas. 

His  interests  were  many  and  his 
friends  legion.  For  more  than  a  quarter 
of  a  century  he  worked  toward  the  es- 
tablishment and  development  of  the 
great  intracoastal  waterway,  now  near- 
ing  completion,  and  was  president  of  the 
Intracoastal  Canal  Association  of  Loui- 
siana and  Texas  at  the  time  of  his  death. 
He  played  a  leading  part  in  the  move- 
ment that  resulted  in  establi.shment  of 
the  port  of  Corpus  Chrlstl. 

For  18  years  he  served  as  Texas  presi- 
dent of  the  Navy  League,  at  all  times 
working  untiringly  for  the  maintenance 
of  a  strong  and  adequate  Navy. 

In  addition  to  his  position  with  the  In- 
tracoastal Canal  A.ssociation.  he  was  vice 
president  of  the  Trinity  River  Improve- 
ment Association,  a  director  of  the  Na- 
tional Rivers  and  Harbors  Congress,  a 
director  of  the  Mississippi  Valley  Asso- 
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elation  of  St.  Louis,  and  legislative  rep- 
resentative in  Washington  for  the  port 
of  Corpus  Chrlsti. 

He  was  a  leader  in  the  Democratic 
Party  In  Texas  and  in  the  Nation.  He 
managed  the  first  Roosevelt -Garner 
campaign  In  Texas. 

Mr.  Speaker.  I  wish  to  pay  tribute  to 
a  distinguLshcd  and  able  leader  and  to 
express  a  sense  of  great  personal  loss.  It 
is  a  sense  of  loss  and  sincere  regret  In 
which  I  know  that  I  am  joined  by  the 
many  thousands  who  knew  and  loved 
him. 

THE  COAL  STRIKE 

Mr.  MASON.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Illlnoi.s?     . 

There  was  no  objection. 

Mr.  MASON.  Mr.  Speaker,  I  am  re- 
ceiving many  prnte.*  ts  from  people  about 
the  coal  strike.   This  is  a  sampl**: 

What  do  >uu  Intend  to  do  to  curtail  the 
powtr  of  one  Indl'  Itliiul  who  ha«  RUCi««eiled 
In  il'iiMtf  whut  iii'llhpr  Oermuiiy  mir  Jcpnn 
piiuia  huve  dune?  Wk  htp  contrnni.'U  with 
rlrwtHK  (U'wn  ItovHUne  of  th«<  Ih(  K  <*f  fuel, 
Willi  rpi»r«Hn»Mii»  Amfilcwnn  mid  im»1  mlnorl' 
tiPM  in  WiiHhtnuiou? 

Mnny  likr  idinmunlcwllonM  nw  coming 
in,  Thny  me  nil  prcdlcttted  upon  the  bi- 
lief  tlmt  ConMreKft  ran  and  ftlmuld  rx- 
piMilo  the  law^r  Under  our  Con.M,ilulU)n, 
that  Is  the  duly  of  the  President.  Con- 
gress in  only  the  legislative  branch  of 
the  Oovrrnment. 

The  8PEAKFR.  The  time  of  the  gen- 
tleman from  Illinois  has  expired. 

PERMISSION   TO   ADDRESS  THE   HOUSE 

Mr.  STEFAN  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Nebraska? 

There  was  no  objection. 

[Mr.  Stefan  addressed  the  House. 
His  remarks  appear  in  the  Appendix.] 

EXTENSION  OF  REMARKb 

Mrs.  LUCE.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  in 
the  Appendix  of  the  Record  and  to  in- 
clude therein  an  exchange  of  telegrams 
between  myself  and  Mrs.  Julius  Y.  Tal- 
madge,  president  general  of  the  National 
Society  of  Daughters  of  the  American 
Revolution. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Connecticut? 

There  was  no  objection. 

Mr.  GROSS.  Mr.  Speaker,  an  ex- 
sergennt  has  expres.sed  himself  with  cer- 
tain Insulting  remarks. 

I  ask  unanimous  consent  that  the 
balance  of  my  remarks  and  the  article 
may  appear  In  the  Appendix  of  the 
Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  objection. 


Mr.  HOFFMAN  asked  and  was  given 
permission  to  extend  his  own  remarks 
in  the  Appendix  of  the  Record. 

AMENDMENT  OF  TRADING  WITH  THE 
ENEMY  ACT 

Mr.  SUMNERS  of  Texas.  Mr.  Speak- 
er, I  ask  unanimous  consent  to  take  from 
the  Speaker's  table  for  Immediate  con- 
sideration the  bill  (8.  2101  >  to  amend  the 
Trading  With  the  Enemy  Act,  as  amend- 
ed, to  permit  the  shipment  of  relle! 
supplies. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER,  is  there  oWectlon  to 
the  request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Trndlng  With 
the  Enemy  Act,  ns  amended.  Is  amended  by 
adding  the  following  new  Becllon  nt  tbe  end 
thereof: 

"Sec.  — .  (B)  NotwllhstBndlnl  any  other 
provlBKin  of  thl«  act.  It  ahall  bl  lawful.  *>i 
any  time  after  tiie  date  of  ceaaution  of  hoatlll- 
tlea  with  any  country  with  which  the  Unliect 
Btatea  la  at  war,  for  any  perton  In  the  United 
Btatei  to  domUe,  or  otherwise  dlspoao  of  lo, 
and  to  tranhporl  or  deliver  to,  any  periKin  in 
audi  (oiiiiiry  any  arilcle  or  hrtirlei  dncludlna 
food,  cinihiiiH,  Hhd  medinnfi  li.i'  '    '• 

Uaod  mitt'ly  l"  rpllove  huimm  kuH 

"(h)   Am  usnl  III  this  »• 

"(1)  thp  i^rm  'pprwm    i.        ^    'urti- 

vldtlal.  |i(«iinrtfihl|),  hmim'InIIoii,  <  or 

olhrr  uiiii  :  '     ly  of  ihiliMiiu-iiii,  or 

ooi'|i"iBti'  ,        ic; 

"(21  Willi  rp«<prrt  to  niiv  rmiiitry  with 
which  \Up  UiiUrd  8Ule»  wn»  at  war  on  Jan- 
uary 1,  1048,  thp  term  'dnte  of  cMMtlnn  of 
hoatllitlPii'  ihnll  mean  the  date  of  enactment 
of  this  act; 

"(3)  with  respect  to  any  other  war  the 
term  'date  of  ccsaatlon  of  hoslllltles'  ahall 
mean  the  date  Bpeclfled  by  proclamation  of 
the  President  or  by  a  concurrent  resolution  of 
the  two  Houses  of  Congress,  whichever  is  the 
earlier." 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  will  the  gentleman  from  Texas 
yield? 

Mr.  SUMNERS  of  Texas.     I  yield. 

Mr.  MARTIN  of  Massachusetts.  Will 
the  gentleman  explain  the  bill? 

Mr.  SUMNERS  of  Texas.  Mr. 
Speaker.  I  shall  be  very  glad  to  explain 
the  bill. 

This  bill  comes  from  the  Senate.  I 
believe  it  passed  the" Senate  unanimously 
Its  purpose  is  to  make  permissible  the 
shipment  of  goods  to  relieve  human  suf- 
fering, food,  medicine,  and  so  forth.  It 
would  include  shipments  to  Germany. 
Austria,  and  Japan. 

Mr.  MARTIN  of  Massachusetts.  It 
would  give  private  individuals  in  this 
country  an  opportunity  to  help  people  in 
Europe  and  other  lands? 

Mr.  SUMNERS  of  Texas.  That  is 
true.  I  desire  to  call  attention  to  the 
fact  since  some  concern  has  been  indi- 
cated by  some  Members  of  the  House  that 
the  Senate  by  Its  own  action  struck  out 
the  word  "sell"  originally  in  the  bill,  so  as 
to  eliminate  any  possibility  of  these  goods 
being  sent  for  the  purpose  of  sale.  I 
mean  the  word  "sale"  having  been  In  the 
bill  originally  and  having  been  directly 
and  specifically  stricken  out  precludes 
any  possibility  of  the  right  to  sale  being 
claimed  by  implication  or  otherwise. 


Mr.  MARTIN  of  Massachusetts.  The 
purpose  of  the  bill  is  simply  to  make  It 
possible  for  private  individuals  to  help 
the  Government  in  Its  relief  efforts. 

Mr.  SUMNERS  of  Texas.  Yes:  In- 
dividuals and  organizations  interested  in 
relieving  human  distress,  to  help  individ- 
uals in  certain  foreign  countries  who  are 
in  de.'^perate  need  of  relief. 

Mr.  MARTIN  of  Massachusetts.  I 
think  the  legislation  .«ihould  have  been 
enacted  long  before  this. 

Mr.  SUMNERS  of  Texas.  I  think  so 
too. 

Mr.  SPRINGER.  Mr.  Speaker,  will 
the  gentleman  yield? 
Mr.  SUMNLRS  of  Texas.  I  yield. 
Mr.  SPRINGER.  As  I  understand,  pri- 
vate Individuals  have  had  difflculiy  In 
sending  any  articles  to  needy  people  in 
certain  foreign  lands  for  relief  and  this 
will  eliminate  that  situation  in  those  in- 
stances. 

Mr.  SUMNERS  of  Texas.  Yes. 
Mr.  McCORMACK.  Mr.  Speaker,  will 
tlie  gentleman  yield? 
Mr.  8UMNP;HS  of  Texas.  I  yield. 
Mr  McCOHMACK.  The  gentleman 
from  Texii,'.  hiiN  relcned  to  the  fact  that 
the  Senate  utruck  out  the  word  "ualo" 
KO  that  the  bill  now  reads;  "To  donate 
or  (It  lirrwlMo  dlNPfMe  of  to."  It  is  my  dls- 
iini't  iitiiliM  '  Ml.  itnd  I  with  to  a^k 
the  uiMitlciii  :  thai  l))i>  RIOORD  Will 
ahfiw,  that  thi*  words  "or  otherwlw  dis- 
pone of  to"  are  related  to  "donate '  and 
are  not  put  in  for  commercial  purposes, 
that  the  goods  are  not  to  be  sole  in  any 
commprrlnl  way.  Those  words  relate  to 
the  giving  of  power  to  make  donations 
of  food,  clothing  and  other  things  with- 
out going  into  the  commercial  field,  is 
that  correct? 

Mr.  SUMNERS  of  Texas.  That  is  cor- 
rect. 

Mr.  McCORMACK.  I  agree  with  the 
gentleman  from  Massachusetts  I  Mr. 
Martini  and  the  gentleman  from  Texas 
I  Mr.  StTMNERsl  that  this  is  very  deserving 
legislation.  I  am  veiT  dad  to  see  action 
taken  by  the  House. 

Mr.  SPRINGER.  Mr.  Speaker,  am  I 
correctly  informed  that  this  applies  to 
certain  parts  of  Europe  only? 

Mr.  SUMNERS  of  Texas.  Germany. 
Austria,  and  Japan  are  covered  by  this 
bill.  Italy.  Rumania.  Bulgaria,  and  Hun- 
gary are  already  taken  care  of. 

Mr.  SPRINGER.  May  I  say  that  I 
am  In  full  accord  with  the  suggestion 
that  has  been  made  by  the  maiority 
leader  regarding  the  commercialization 
of  this  particular  matter. 

Mr.  McCORMACK.  There  Is  no  in- 
tent by  the  passage  of  this  beneficent. 
Important,  and  humane  legislation  to 
give  authority  to  go  Into  the  commercial 
field.  The  whole  thing  is  humanitarian 
and  for  relief  purposes. 

Mr.  SUMNERS  of  Texas.  That  Is  cor- 
rect. 

Mr.  OUARA.  Will  the  gentleman 
read  what  the  reference  is  as  to  the  part 
of  Europe  that  Is  covered?  What  Is  the 
language? 

Mr.  3UMNERS  of  Texas.  There  Is  a 
statement  here  In  the  Senate  report  on 
this  bill,  as  follows:  "This  bill  would 
amend  existing  law  so  as  to  make  the 
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iMpnent  of  relief  supplies  to  all  defeated 
many  countries  possible." 

Mr.  OUARA.     That  covers  it. 

Mr.  SABATH.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SUMNERS  of  Texas.  I  yield  to 
the  gentleman  from  Illinois. 

Mr.  SABATH.  Mr.  Speaker,  for  over 
9  months  I  have  been  endeavoring  to 
arrange  with  the  Post  Office  Department 
and  with  other  organizations  with  refer- 
ence to  shipments  abroad.  Many  of 
tbeae  presents  of  American  citizens  have 
been  sent  abroad  but  when  they  reached 
certain  places  in  Europe  they  could  not 
be  tran.«;ported.  At  that  time  I  urged 
that  the  War  Department  permit  the  ufe 
of  the  many  trucks  that  they  had  which 
were  not  working  in  order  to  aid  In 
transferring  from  the  ports  to  the  inte- 
rior the  many  thousands  of  packages 
that  have  been  sent  there  by  American 
citizens  for  the  suffering  people  of 
Europe.  Does  the  gentleman  know 
whether  all  of  the  arrangements  have 
been  made  through  the  Post  Office  De- 
partment or  with  UNRRA  or  with  the 
War  Department  so  that  these  shipments 
can  go  on  from  the  ports  to  the  interior? 

Mr.  SUMNERS  of  Texas.  I  am  not 
able  to  advise  the  gentleman  in  detail 
with  reference  to  all  the  matters  about 
which  he  inquires;  however.  I  do  under- 
stand that  there  is  a  general  disposition 
and  a  general  purpose  on  the  part  of  the 
Oovemment  to  utilize  all  of  its  facilities 
In  order  to  get  these  contributions  as 
soon  as  possible  to  the  people  who  need 
them  very  badly. 

Mr.  SABATH.  This  bill  will  tre- 
mendously aid  thousands  upon  thou- 
sands of  de.serving  and  starving  people. 

Mr.  SUMNERS  of  Texas.  Unques- 
tionably that  's  true. 

Mr.  BIEMDLLER.  Mr.  Speaker.  wUl 
ttoe  gentleman  yield? 

Mr.  SUMNERS  of  Texa.*;.  I  yield  to 
the  gentleman  from  Wisconsin. 

Mr.  BIEMILLER.  Mr.  Speaker,  in 
connection  with  the  remarks  of  the  gen- 
tleman from  Illinois.  I.  too.  have  been  in 
touch  with  the  Post  Office  Department 
and  Jave  been  endeavoring  to  make  sure 
these  avenues  can  be  opened  up.  As  I 
understand  it.  UNRRA  cannot  now  enter 
these  particular  areas. 

Mr  SUMNERS  of  Texas  I  believe 
that  is  true. 

Mr.  BIEMILLER  This  Is  simply  an 
effort  to  let  individuals  help  individuals 
on  a  chanty  basis  with  no  commerciali- 
ration  involved.  I  hope  the  Post  Office 
Department  and  the  War  Department  as 
the  gentleman  from  Illinois  suggested, 
will  take  the  nece.s<>ary  steps  to  open  up 
these  channels.  Certainly  the  churches 
of  this  country  have  been  trying  to  get 
this  action  for  some  time  and  I  hope  the 
bill  will  pass. 

Mr.  LYNCH.  Mr.  Speaker,  further  re- 
■erving  the  right  to  object,  as  I  under- 
aland  the  bill,  it  would  permit  individuals 
wfco  have  heretofore  not  been  able,  to 
send  packages  to  persons  in  Germany. 
Italy,  and  the  other  countries  with  which 
we  were  at  war. 

Mr.  SUMNERS  of  Texas.  Germany. 
Austria,  and  Japan,  and  any  other  coun- 
tries that  are  blocked  off.  if  there  are  any. 
I  may  say  to  my  colleague  that  this  bill 
Is  for  the  purpose  of  removing  the  block- 
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The  SPEAKER.  On  this  roll  call  261 
Members  have  answered  to  their  names, 
a  quorum. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

STATE.   JUSTICE.   COMMERCE    AND  JUDI- 
CIARY   APPROPPJATION    BILL,    1947 

Mr.  RABAUT.  Mr.  Speaker  I  move 
that  the  House  resolve  Itself  into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  further  con- 
sideration of  the  bill  <H.  R.  6056)  mak- 
ing appropriations  for  the  Departments 
of  State.  Justice,  Commerce,  and  the 
Judiciary,  for  the  fiscal  year  ending  June 
30.  1947,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the 
further  consideration  of  the  bill,  H.  R. 
6056.  with  Mr.  Mills  in  thb  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.  When  the  com- 
mittee rose  yesterday  the  gentleman 
from  Ohio  I  Mr.  VorysI  had  offered  an 
amendment  and  had  spoken  for  5 
minutes  on  behalf  of  his  amendment. 
The  gentleman  from  Michigan  IMr. 
RabautI   is  recognized. 

Mr.  RABAUT.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on 
the  pending  amendment  close  in  5 
minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

Mr.  RABAUT.  Mr.  Chairman.  I  ask 
unanimous  consent  that  tne  amendment 
offered  by  the  gentleman  from  Ohio  IMr. 
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VoRYsl  be  read  again  for  the  informa- 
tio.n  of  the  Committee. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

Mr.  TABER.  Mr.  Chairman,  reserving 
the  right  to  object.  I  think  we  ought  to 
have  a  httle  more  time. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

The  Clerk  reread  the  pending  Vorys 
amendment. 

Mr.  RABAUT.  Mr.  Chairman,  the 
gentleman  from  Ohio  has  submitted  a 
very  complicated  amendment.  But  the 
meaning  of  the  amendment  is  very 
simple. 

Unless  this  Congress  passes  new  leg- 
islation and  new  appropriations  for 
short-wave  broadcasting  before  Septem- 
ber 1  of  this  year,  the  radio  voice  of 
America  will  be  silenced. 

The  gentleman  from  Ohio  is  trying 
to  set  a  deadline  for  this  Congress  to  act 
on  a  very  delicate  issue  in  our  interna- 
tional relations. 

I  know  this  issue  is  complicated  be- 
cause the  Secretary  of  State  came  before 
our  committee  and  discussed  it.  So  did 
Assistant  Secretary  Benton.  They  both 
told  us  that  the  State  Department  and 
the  Federal  Communications  Commis- 
sion are  working  on  new  legi-slation  to 
cover  short-wave  broadcasting.  These 
agencies  have  been  studying  the  prob- 
lem for  6  months.  They  expect  to  have 
a  message  for  Congress  on  this  subject 
in  the  near  future. 

The  Secretary  of  State  told  our  com- 
mittee that  the  State  Department  was 
given  the  job  by  the  President.  The 
State  Department  considers  this  a  tem- 
porary arrangement  until  a  thorough 
study  can  be  made  by  the  FCC  and  the 
Congress.  The  funds  contained  in  this 
bill  would  only  enable  the  State  De- 
partment to  carry  on  the  broadcasting 
until  the  Congress  can  decide  on  a  per- 
manent plan  for  short  wave. 

Now  the  gentleman  from  Ohio  knows 
that  this  congress  cannot  hold  hearings, 
and  pa.ss  legislation,  and  then  appropri- 
ate new  funds  for  broadcasting,  all  before 
the  deadline  of  September  1.  The  gen- 
tleman is  fully  aware  of  the  plans  for' a 
summer  recess. 

The  net  effect  of  the  amendment  of 
the  gentleman  from  Ohio  is  to  silence 
the  radio  voice  of  America  after  Sep- 
tember 1  and  to  leave  to  other  govern- 
ments, some  of  them  hostile  govern- 
ments, the  interpretation  of  American 
policies  on  the  radio. 

The  gentleman  mav  argue  that  pri- 
vate licensees  in  the  United  States  can 
do  this  job.  They  admit  themselves 
that  they  cannot  finance  an  adequate 
broadcasting  schedule  to  all  major  lan- 
guage areas  of  the  world.  Obviously  no 
private  licensee  in  the  United  States  can 
operate  the  relay  transmitters  in  foreign 
countries,  without  which  most  of  the 
world  cannot  hear  our  broadcasts. 

I  do  not  believe  that  foreign  policies 
of  the  United  States,  particularly  on  such 
delicate  subjects  as  this,  should  be  jeop- 
ardized by  any  deadline  on  their  con- 
sideration by  Congress.    As  soon  as  the 


Information  has  been  submitted  by  Sec- 
retary Byrnes,  and  the  Congress  has 
reached  a  mature  judgment,  a  perma- 
nent broadcasting  policy  for  this  Gov- 
ernment will  be  determined  by  the  will 
of  Congress. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired. 
All  time  has  expired. 

Mr.  VORYS  of  Ohio.  Mr.  Chairman, 
a  point  of  order. 

Mr.  TABER.  Mr.  Chairman,  that  con- 
sent request  was  never  put. 

The  CHAIRMAN.  The  consent  re- 
quest was  put,  and  no  one  objected  to  it. 

Mr.  VORYS  of  Ohio.  Mr.  Chairman, 
a  point  of  order. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  VORYS  of  Ohio.  I  objected.  Mr. 
Chairman.  I  was  on  my  feet  and  was 
objecting  at  the  time. 

Mr.  RABAUT.  Mr.  Chairman,  I  was 
In  the  room  and  I  did  not  hear  it. 

Mr.  VORYS  of  Ohio.  The  gentleman 
from  New  York  and  myself  were  both  on 
our  feet. 

The  CHAIRMAN.  There  were  several 
Members  on  their  feet,  but  the  Chair  did 
not  hear  anyone  object,  and  the  unani- 
mous-consent request  was  put. 

Mr.  VORYS  of  Ohio.  I  objected,  Mr. 
Chairman. 

Mr.  RABAUT.  I  ask  for  a  vote  on  the 
amendment.  Mr.  Chairman. 

The  CHAIRMAN.  The  question  re- 
curs on  the  amendment. 

Mr.  VORYS  of  Ohio.  Mr.  Chairman. 
I  have  an  amendment,  which  I  send  to 
the  Clerk's  desk. 

The  CHAIRMAN.  Is  it  an  amend- 
ment to  the  pending  amendment? 

Mr.  VORYS  of  Ohio.  Yes,  Mr.  Chair- 
man. 

The  CHAIRMAN.  The  Clerk  will  re- 
port the  amendment. 

Mr.  RABAUT.  A  parliamentary  in- 
quiry. Mr.  Chairman. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  RABAUT.  On  what  ground  is  this 
amendment  considered? 

The  CHAIRMAN.  The  gentleman 
from  Ohio  has  offered  an  amendment 
to  his  amendment. 

Mr.  RABAUT.  But  debate  has  been 
closed  and  the  gentleman  cannot  be 
recognized  for  debate. 

The  CHAIRMAN.  The  Chair  does  not 
recognize  the  gentleman  for  debate. 

Mr.  ^^ORYS  of  Ohio.  Mr.  Chairman, 
no  debate  could  po.'^sibly  have  been  closed 
on  this  amendment  which  was  not 
offered. 

The  CHAIRMAN.  The  gentleman 
from  Michigan's  unanimous-consent  re- 
quest was  that  all  debate  clo.se  within 
5  minutes  on  the  pending  amendment 
and  all  amendments  thereto. 

Mr.  VORYS  of  Ohio.  No,  Mr.  Chair- 
man. 

The  CHAIRMAN.  The  Clerk  will  re- 
port the  amendment  offered  by  the  gen- 
tleman from  Ohio  to  his  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  'Vorys  of  Ohio 
to  the  amendment  offered  by  Mr.  Vohts  of 
Ohio:  After  the  words  "September  1,  1946," 
Insert  "not  specifically  authorized  by  act  of 
Congress." 


The  CHAIRMAN.  The  question  recurs 
on  the  amendment  to  the  amendment. 

Mr.  TABER.  Mr.  Chairman.  I  offer  a 
preferential  motion. 

The  CHAIRMAN.  The  Clerk  will  re- 
port the  preferential  motion. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tabes:  Mr. 
Taber  moves  that  the  Committee  do  now  rise 
and  report  the  bill  back  to  the  Hotiae  with 
the  recommendation  that  the  enacting  claviae 
be  stricken  out. 

Mr.  TABER.  Mr.  Chairman.  I  think  it 
Is  about  time  that  this  Committee  of  the 
House  understands  what  this  amendment 
does.  I  was  sorry  to  note  from  the  state- 
ment of  the  gentleman  from  Michigan 
that  apparently  he  had  not  understood 
the  amendment. 

This  amendment  would  not  prevent 
the  operation  of  radio  stations  by  the 
State  Department,  but  it  would  prevent 
them  from  giving  out  news,  the  source 
of  which  was  not  identified,  and  it  would 
prevent  them  from  purchasing  private 
short-wave  stations  which  would  other- 
wise be  devoted  to  broadcasting  interna- 
tional information  or  cultural  programs, 
and  prevent  them  from  maintaining  a 
monopoly  of  the  whole  short-wave  broad- 
ca.sting. 

There  are  seven  short-wave  stations 
at  the  present  time  operating  out  of  this 
country.  The  Government  has  them  all. 
This  amendment  would  prevent  only  the 
use  of  those  when  private  programs  are 
available.  There  is  no  such  thing  as  its 
preventing  the  operation  by  the  Govern- 
ment of  broadcasting  stations. 

Mr.  VORYS  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  TABER.  I  yield  to  the  gentleman 
from  Ohio 

Mr.  VORYS  of  Ohio.  If  it  had  not 
been  for  the  trick  that  has  been  per- 
petrated on  me  in  the  last  few  minutes, 
I  would  be  able  to  explain  that  the 
amendment  to  the  amendment  which  has 
just  been  sent  to  the  desk  makes  it  clear 
that  the  broadcasting  will  go  on  as  soon 
as  it  is  authorized  by  the  Congress.  If 
the  Members  will  read  the  amendment 
to  the  amendment  in  the  context,  they 
will  see  clearly  the  purpose  of  the  first 
limitation  on  time  to  speed  up  this  new 
program  which  is  being  considered  by  the 
State  Department.  If  the  Members  will 
read  the  remarks  of  yesterday  or  listen 
to  the  gentleman  from  New  York  they 
will  realize  that  it  has  two  other  pur- 
poses; first,  to  take  care  of  the  objection 
of  the  AP  and  UP  by  providing  for  giving 
the  source  of  all  spot -news  broadcasts: 
and.  second,  the  amendment  prevents  the 
radio  monopoly  in  international  broad- 
casting which  would  otherwise  be  con- 
templated under  the  existing  bill. 

Mr.  RABAUT.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  TABER.  I  yield  to  the  gentleman 
from  Michigan. 

Mr.  RABAUT.  Talking  about  tricks, 
the  very  manner  in  which  the  floor  is 
obtained  right  now  to  continue  the  de- 
bate is  one  of  the  worst  tricks  that  could 
be  practiced. 

Mr.  TABER.  Of  course,  that  indicates 
that  the  gentleman  was  trying  to  put 
something  over  when  he  got  this  per- 
mission. 


4406 


CONGRESSION^ 


Mr.  RABAUT.  To  which  gentleman 
is  the  gentleman  refemng? 

Mr.  TABER.  Right  at  this  time  it  is 
necessary  that  the  House  understand  this 
amendment.  That  was  the  object  of  my 
taking  the  floor  at  this  time.  It  was  nec- 
essary. I  am  sorry  tt>e  gentleman  put 
me  In  a  position  where  it  was  absolutely 
that  I  do  this  in  order  that  the 
might  understand  the  amend- 
ment. 

Mr.  REES  of  Kan.sas.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr  T.VBER.  I  yield  to  the  gentleman 
from  Kansas. 

Mr.  REES  of  Kansas.  Is  there  any 
good  reason  why  the  House  should  not 
kiK)w  what  this  amendment  is  about  and 
have  it  thoroughly  explained  and  de- 
bated? 

Mr  TABER.  The  amendment  will 
stand  the  light  of  day.  and  I  hope  the 
amendment  will  be  adopted. 

Mr.  POLGER.  Mr.  Chairman,  will  the 
gentleman  yieW? 

Mr  TABER.  I  yield  to  the  gentleman 
from  North  Carolina. 

Mr.  POLGER.  Now  that  we  have  gone 
Into  the  matter  of  tricks,  is  it  not  true 
that  neither  one  of  you  gentlemen  who 
happened  to  be  on  your  feet  objected 
to  the  request? 

Mr.  TABER.  The  request  never  was 
put      I  was  here  watching. 

Mr  RABAUT.  The  record  of  the  House 
Is  here.  Let  us  have  it  read,  if  the  gen- 
tleman wants  It  read. 

Mr.  TABER.  I  was  here.  I  was  on  my 
feet  to  object,  and  I  could  not  hear  it 
put:  and  I  am  sure  it  was  not  put. 

The  CHAIRMAN.  The  Chair  has  al- 
ready emphatically  stated  for  the  bene- 
fit of  those  who  apparently  were  not 
listening  at  the  time  that  the  request 
was  put  and  that  the  Chair  did  not  hear 
any  objection  to  the  reque.st. 

Mr.  McCORMACK.  Mr.  Chairman.  I 
rise  In  opposition  to  the  motion. 

Mr.  Chairman.  I  think  upon  reflection, 
my  friend,  the  gentlemaa  from  New 
York  IMr.  TabctI  will  withdraw  that 
last  observation  he  made.  There  is  no 
qwtton  but  what  there  is  a  misunder- 
standing, an  honest  misunderstanding. 
I  know  that  neither  the  gentleman  from 
New  York  nor  the  gentleman  from  Ohio 
would  challenge  the  statement  made  by 
the  Chairman  of  the  Committee  of  the 
Wbole. 

Mr.  VORYS  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  McCORMACK.    I  yield. 

Mr.  VORYS  of  Ohio.  This  is  the  first 
time  that  I  know  of  a  Chairman  of  the 
Committee  of  the  Whole,  after  staling 
that  he  did  not  hear  an  objection,  re- 
fuse to  five  counteiwoM  to  an  objection 
mbftm  %  Mtober  stated  that  he  had  made 
sn  objection. 

Mr.  McCORMACK.  The  gentleman 
knows  that  intervening  kMtstness  had 
tran^ptred.  A  speech  had  bMQ  made. 
If  you  were  in  the  chair  as  Chairman 
of  the  Commutee  of  the  Whole,  the  only 
way  you  could  have  remedied  the  situa- 
tlQB  WM  It  KNM  other  Member  aaked 
uiant^mii  sonnat  to  vacate  tbe  unanl- 
moua-eonsent  order  previously  made  on 
thfi  ground  that  there  had  been  a  miS' 
take  or  a  mlaunder.Niundinki.  I  can  con- 
of  no  occupant  of  the  chair  who 
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decided  the  issue  based  on  his  under- 
standing, properly  and  fairly.  If  the 
unanimous-consent  request  was  sub- 
mitted and  nobody  objected  to  it,  as 
Chairman,  he  must  make  the  decision 
that  was  made  in  this  in.stance. 

Now,  with  refererKe  to  the  amend- 
ment offered  by  the  gentleman  from  New 
York.  I  am  not  going  to  criticize  the  fact 
that  he  offered  It.  It  is  perfectly  within 
the  rule.  It  should  not  be  adopted.  With 
reference  to  the  amendment  offered  by 
the  gentleman  from  Ohio  (Mr.  VorysI 
we  decided  that  yesterday  on  two  other 
votes.  The  same  matter  was  considered 
on  at  least  two  other  votes  and  the  Com- 
mittee of  the  Whole  decided  against  it. 

The  amendment  is  not  in  accordance 
with  dynamic  democracy,  and  I  am  sur- 
prised that  the  gentleman  from  Ohio 
(Mr.  VoRYsl  has  offered  the  amendment 
that  he  has  offered.  I  hope  the  amend- 
ment as  amended  by  the  same  gentleman 
will  be  defeated. 

The  CHAIRMAN  The  time  of  the 
gentleman  from  Massachusetts  fMr. 
McCORMACK  1  has  expired 

Mr.  VORYS  of  Ohio.  Mr.  Chairman. 
I  ask  unanimous  consent  that  the  cloture 
rule  on  this  amendment  and  amend- 
ments thereto  be  vacated,  as  suggested 
by  the  majority  leader. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Ohio? 

Mr.  HOOK.    Mr.  Chairman,  I  object. 

The  CHAIRMAN.  The  question  re- 
curs on  the  motion  offered  by  the  gen- 
tleman from  New  York  IMr.  Taber]. 

The  motion  was  rejected. 

The  CHAIRMAN.  The  question  re- 
curs on  the  amendment  offered  by  the 
gentleman  from  Ohio  IMr.  Vorys]  to  the 
amendment  offered  by  the  gentleman 
from  Ohio  (Mr.  Vorys  1. 

The  question  was  taken,  and  the  Chair- 
man being  in  doubt,  on  a  division  there 
were — ayes  76.  noes  71. 

Mr.  RABAUT.  Mr.  Chairman,  I  ask 
for  tellers. 

Tellers  were  ordered,  and  the  Chair- 
man appointed  as  tellers  Mr.  Rabaut  and 
Mr.  Vorys  of  Ohio. 

The  Committee  again  divided;  and  the 
tellers  reported  that  there  were — ayes  88. 
noes  106. 

So  the  amendment  to  the  amendment 
was  rejected. 

The  CHAIRMAN.  The  question  re- 
curs on  the  amendment  offered  by  the 
gentleman  from  Ohio. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

SalarlM  and  expciUM.  Antltrvist  Dlvlilon: 
For  rxpvnaea  neceMary  for  the  enforcement 
of  atuitrvist  and  kindred  laws,  lucludlng 
travatlog  expenaM,  and  aiparu  at  luch  ratea 
of  compensation  as  may  b«  NuUiorlaed  or 
apprt)ve<l  by  the  Attorney  Qenernl,  except 
that  the  compennatlon  paid  to  any  pernon 
emplo^ed  hereunder  ahall  not  exceed  the 
rnte  of  SIOOOO  per  annxjm.  tncludlni)  per- 
Bi>nal  iwrvleea  in  the  Dtatrlct  of  Ci^lurobia, 
SI. 700.000:  Prvvtdrd,  That  none  ot  thia  ap- 
propriation ahall  be  expeivded  for  the  eatab> 
luhinent  and  muluteuam-e  of  perniancut  re- 
glonnl  oOicea  of  tl^  Antttruat  DIvlalon  Pro- 
tided  furthrr,  Thnt  no  part  of  thla  appropria- 
tion ahall  be  tiard  tivr  the  payment  of  any 
pennin  herenfter  appointed  at  a  aalary  of 
SSaas  or  more  unleaa  auch  peman  la  ap- 
pointee by  the  Prtaident.  by  and  with  the 
advice  and  consent  of  the  Senate. 
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Mr.    VOORHIS    of    California.     Mr. 
Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Voorhis  of 
California:  Page  35.  line  4.  strike  out  "$1,700.- 
OOO"  and  Insert  "Sl.900,000." 

Mr.  VOORHIS  of  California.  Mr. 
Chairman,  this  amendment  has  to  do 
with  the  appropriation  for  the  Antitrust 
Division  of  the  Department  of  Justice. 
The  Antitrust  Division  of  the  Depart- 
ment of  Justice  is  the  one  agency  of 
government  upon  which  we  depend  to 
defend  the  American  theory  and  we  hope 
the  American  practice  of  a  free  economic 
system.  It  is  the  one  thin  line  that 
stands  between  the  people  of  America, 
the  small  business  of  America,  and  the 
control  of  the  American  economy  by 
great  monopolies.  We  propose  to  ap- 
propriate in  this  bill  $1,700,000  for  that 
great  purpose. 

Mr.  Chairman.  I  would  not  offer  this 
amendment  had  the  committee  not  seen 
fit  to  cut  the  Budget  recommendation  by 
$200,000.  The  effect  of  the  committee's 
action  is  to  give  the  Antitrust  Division 
exactly  the  same  amount  of  money  it  had 
last  year,  but  since  the  Congress  has 
authorized  certain  increases  in  salary,  so 
that  the  net  effect  of  this  action  is  to  say 
to  the  Antitrust  Division :  "You  have  got 
to  fire  35  professional  employees." 

Mr.  Chairman,  it  is  utterly  impo.s.sible 
under  these  circumstances  for  the  Anti- 
trust Division  to  carry  on  anything  like 
an  effective  job,  not  solely  of  prosecuting 
offenders  against  the  law  but  of  survey- 
ing the  situation  Industry  by  industry 
in  America  in  order  that  remedial  action 
may  be  taken  to  prevent  monopolistic 
control  from  being  increased.  In  order 
to  do  that  kind  of  job  I  am  frank  to  say 
I  do  not  think  $5,000,000  would  be  too 
much  for  the  American  Congress  to 
spend.  For  certain  it  is  that  every  Mem- 
ber of  this  House  knows  that  during  the 
war  the  power  of  monopoly  has  increased 
in  America.  Whether  It  could  be  avoided 
or  not  is  another  question.  The  fact  is 
that  70  percent  by  volume  of  all  the  Gov- 
ernment's war  contracts  went  to  no  more 
than  100  corporations.  The  further  fact 
is  that  case  after  case  brought  by  the 
Antitrust  Division  had  to  be  suspended 
during  the  war  becau.se  forsooth  we  were 
told,  and  the  Department  of  Justice  was 
told,  that  there  was  only  one  suppher  of 
these  things  that  were  absolutely  essen- 
tial for  the  war  and  they  must  not  prose- 
cute the  antitrust  suit  because  all  the 
vice  presidents  of  this  huge  company 
would  get  Jittery  and  they  would  not 
supply  the  goods  that  the  soldiers  needed. 
So  we  could  not  enforce  the  law  because, 
indeed,  our  whole  Nation  was  dependent 
upon  one  source  of  supply. 

One  of  these  cases  the  carrying  for- 
ward of  which  will  be  severely  crippled 
unless  my  amendment  is  adopted  is  the 
antitrust  suit  against  the  Imperial 
Chemical  Industries  and  the  Du  Pont 
Corp..  a  cn.se  involving  the  world  chemi- 
cal cartel  which  for  years  was  dominated 
by  the  1. 0.  Parben  company  of  Qcrmany. 
That  cnitcl  cnme  within  an  ace  of  com- 
pletely controlling  the  chemical  industry 
of  the  world  and  would  have  done  so  if 
It  had  not  been  for  our  antitrust  laws 
which   prevented   the   American   com- 


panies from  signing  foreign  cartel  agree- 
ments, thus  preserving  a  certain  degree 
of  competition  in  that  industry.  The 
prosecution  of  this  action  is  going  to  be 
very  much  crippled  unless  my  amend- 
ment is  adopted.  Such  cases  as  those 
having  to  do  with  the  price  of  farm  ma- 
chinery, plumbing  supplies,  the  small- 
loan  monopoly,  the  matter  of  fluores- 
cent lamps,  which  is  a  story  in  itself,  and 
a  lot  of  other  cases  are  going  to  have 
to  be  let  go  by  the  board  unless  we  give 
this  agency  at  least  the  number  of  peo- 
ple they  have  now.  That  is  all  I  am  ap- 
pealing for.  The  Congress  has  author- 
ized these  salary  Increases,  and  unless 
you  give  them  the  additional  amount  of 
money  necessary  to  pay  those  salary  in- 
creases they  will  have  no  choice  except 
to  fire  a  part  of  their  personnel. 

Mr.  Chairman,  it  might  be  different  if 
we  had,  as  we  ought  to  have,  a  true  na- 
tional policy  of  an  antlmonopoly  nature. 
It  would  be  different  if  we  had  a  whole 
program  here  of  trying  to  promote  small 
business  and  competitive  industry  in 
America.  But  instead  of  that  we  let  the 
matter  drift,  depending  entirely  upon  the 
action  of  the  Antitrust  Division  to  try 
to  protect  this  Nation  against  the  hold 
of  monopoly  upon  it. 

The  CHAIRMAN.     The  time   of   the 

gentleman  from  California  has  expired. 

Mr.    VOORHIS    of    California.      Mr. 

Chairman,  I  ask  unanimous  consent  to 

proceed  for  two  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
California? 

There  was  no  objection. 
Mr.  VOORHIS  of  California.  The 
truth  of  the  matter  is  that  in  Germany 
it  was  the  monopolists  and  the  cartelists 
who  set  Adolf  Hitler  up  in  business, 
who  financied  him.  who  raised  the  money 
to  put  him  in  power,  who  supported  him 
after  he  was  in  power,  and  who  were 
the  primary  support  of  the  v.hole  Ger- 
man war  of  aggression  from  that  time 
on.  In  Japan  at  this  very  moment  the 
American  occupational  authorities  un- 
der General  MacArthur  are  doing  a  job, 
and  I  believe  an  effective  one.  of  taking 
from  off  the  Japanese  people  the  absolute 
domination  over  their  whole  economic 
life  of  no  more  than  five  families.  That 
kind  of  task  has  got  to  be  done  if  you 
want  to  preserve  peace  in  the  world.  It 
simply  is  not  being  done  in  Germany, 
as  I  shall  prove  to  the  House  at  an  early 
date.  The  question  is,  Do  we  believe  in 
American  economic  liberty?  The  job 
begins  at  home.  The  effective  enforce- 
ment of  antitrust  laws  can.  and  it  must 
be,  a  part  of  the  great  ta.sk  for  peace 
of  breaking  the  hold  of  international 
cartels  as  well  as  monopoly  at  home.  I 
appeal  to  the  House  to  adopt  this  amend- 
ment. To  keep  the  Antitrust  Division  In 
the  same  position  It  now  Is.  with  the 
.same  personnel  It  now  has.  Is  all  I  am 
a.sklng.  1  am.  frankly,  .somewhat 
ashamed  that  I  am  not  proposing  the 
.sort  of  expansion  of  this  work  which  the 
times  .so  desperately  demand. 

Mr.  BUCK.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word. 

I  would  like  to  ask  the  gentleman  from 
California  If  the  retention  of  these  35 
men  would  help  break  up  the  monopoly 


which  is  now  denying  coal  to  the  people 
and  the  industries  of  America? 

Mr.  VOORHIS  of  California.  I  think 
that  it  might  very  well;  yes.  I  think  that 
it  is  most  important  that  monopolistic 
control  in  coal  as  well  as  elsewhere 
should  be  broken  down.  I  will  say  to  the 
gentleman. 
Mr.  BUCK.  I  thank  the  gentleman. 
Mr.  RABAUT.  Mr.  Chairman.  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment  clo.se  in  5  minutes,  and 
I  ask  for  recognition. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 
Mr.  RABAUT.  Mr.  Chairman,  there 
Is  perhaps  no  Member  in  this  body  that 
I  more  admire  than  my  distinguished 
colleague  from  California  who  has  just 
addressed  us  on  the  Antitrust  Division. 
His  sincerity  and  devotion  to  his  job 
is  known  to  every  Member  of  this  House. 
He  is  a  tireless  worker.  But  I  want  to 
say  that  every  bill  that  comes  before 
this  House  is  put  in  charge  of  some  per- 
son who  happens  to  be  chairman  of  a 
committee,  and  I  find  myself  in  that 
position  today. 

There  is  hardly  a  page  in  this  bill 
where  more  funds  could  not  be  asked  for 
and  properly  expended  in  this  country 
at  this  time,  but  we  must  have  some 
consideration  for  the  taxpayers'  pocket- 
book.  When  we  realize  that  every  man. 
woman,  and  child  in  America  is  in- 
debted on  account  of  the  war  in  the  sum 
of  close  to  $2,000.  that  is  not  "hay."  as  it 
is  used  in  the  vernacular  of  the  street. 
A  hillside  farmer  with  five  boys  and  a 
wife,  who  perhaps  never  owned  a  suit  of 
clothes  in  his  life,  is  indebted  for  $14.- 
000.  That  is  a  tremendous  sum.  It  is 
time  that  we  used  the  railroad  .slogan 
of  "Stop,  look,  and  listen,"  and  act,  and 
this  committee  of  the  Congress  has  acted 
on  this  bill. 

As  far  as  the  Antitrust  Division  Is  con- 
cerned, it  has  had  no  greater  friend  In 
this  House  than  the  committee  that  has 
this  bill  in  charge  today.  In  previous 
times  we  raised  this  appropriation  above 
th?  Budget. 

What  my  friend  from  California  says 
about  cartels  is  very  true.  Our  hearings 
this  year  and  other  years  are  burdened 
with  the  investigation  of  our  committee 
on  this  very  subject  and  our  urging  of 
the  Antitrust  Division  to  do  its  utmost  in 
getting  to  the  bottom  of  this  evil. 

When  I  went  to  Frankfurt.  Germany, 
and  saw  the  great  office  building  of  the 
cartel  preserved  among  the  ruins  that 
completely  surrounded  It.  I  was  shaken. 
When  I  saw  that  preservation  of  the  war- 
mongers of  Europe,  while  every  little 
house  In  the  whole  vicinity  was  ruined. 
I  voiced  myself  so  vehemently  that  .some- 
one said  some  of  our  ofBcers  turned 
green. 

Mr.  VOORHIS  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  RABAUT.  I  yield  to  the  gentle- 
man from  Cahfomla. 

Mr.  VOORHIS  of  Cillfornla.  I  agret 
with  the  gentleman  about  his  work  In 
this  Held.  I  thank  him  for  what  he 
has  Just  said,  which  I  honestly  think  U 
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in  favor  of  my  amendment  My  amend- 
ment only  Meks  to  restore  the  Budget 
flgve.  As  a  matter  of  fact,  over  a  period 
of  yean  the  income  from  f\nes  Imposed 
aa  a  result  of  the  action  of  the  antl- 
tnut  division  has  exceeded  the  appro- 
priation made  to  it  in  many,  many  in- 
stances. 

Mr.  RABAUT.  When  we  go  back  into 
the  House  I  am  goinR  to  ajsk  permission 
to  insert  in  my  renuirlcs  the  provision  in 
the  report  on  the  Antitrust  Division  that 
time  win  not  now  permit  me  to  read.  I 
may  ssiy.  however,  that  the  cut  in  the 
Antitrust  Division  is  $200,000.  I  hope 
the  gentleman's  amendment  will  l>e  de- 
feated. If  we  have  treated  the  Division 
unjustly,  this  matter  still  goes  to  an- 
other body,  where  it  may  be  taken  up 
and  put  in  if  necessary. 

Antitrust  Division:  Tfce  amount  o(  $1  700- 
000.  a  reductloD  of  $300,000  under  the  Bucget 
estimatec.  and  S175.000  lees  than  current  re- 
qulremcnt«.  U  approved  for  this  activity. 
While  It  to  generally  agreed  that  our  free- 
en  terprlae  aystem  must  be  kept  free  of  the 
raatrlctlonk  Inherent  In  price  fixing  and  other 
mooopolUtlc  practices.  It  is  tb<f  sense  of  the 
eonmltte*  that  the  Division  Is  gradually 
loaUog  lU  perspective  In  this  field  by  de- 
voting too  much  personnel  and  eflort  to 
minutiae  to  the  harassment  of  business 
generally  A  number  of  Instances  of  mis- 
guided Investigations  and  proeeeutlons  of  the 
little  bualncssman  have  come  to  the  atten- 
tion of  IndtTldnal  members  of  the  commit- 
tee, and  It  Is  with  the  thought  of  having  the 
DlvUloD  direct  Its  eiXorta  more  to  the  real 
monopolistic  dangers  In  th;«  Nation  rather 
than  to  the  detailed  control  of  the  small 
establlahmenu  that  this  reduction  in  funds 
la  made.  Furthermore.  It  Is  the  feeling  c1 
the  committee  that  much  of  the  work  load 
o<  the  Dlvtalon  may  be  atulbuted  to  the 
nail  penaitlea  presently  Imposed,  and  the 
DlTiston  and  the  Department  should  imme- 
dlatety  inaugurate  studies  with  the  view  of 
recommending  an  Increase  in  fines  and  pen- 
alties and.  perhaps,  imposing  civil  penalties 
In  addition  to  the  present  criminal  penalties. 

The  CHAIRMAN  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  Caiilornia  (Mr.  VoorhisI. 

The  question  was  taken:  and  on  a  divi- 
sion (demanded  by  Mr.  Voorhis  of  Cali- 
fornia >  there  were — ayes  26,  noes  65. 

So  the  amendment  W£:  rejected. 

The  Clerk  read  as  follows : 

mxBAi.  srxzAu  or  iNrBsncATiott 

Salaries  and  e.xpenses  detection  and  prose- 
cution of  crimes :  For  the  detection  and  prose- 
cution of  crimes  agalnsv  the  United  States: 
for  the  protection  of  the  person  of  the  Presi- 
dent of  the  United  States:  the  acquisition, 
collection,  classlflratton.  and  preservation  of 
Identification  and  other  records  and  their 
eaciuinge  with  the  duly  authorized  offlclals 
of  the  Federal  Oovernment.  of  States,  cities, 
and  other  institutions:  for  such  other  inves- 
tigations regarding  official  matters  under  the 
control  of  the  Department  of  Justice  and  the 
Departnoent  of  State  as  may  be  directed  by 
tlw  Attorney  Oeneral:  personal  services  in 
the  Dutnct  of  Columbia:  purchase  of  not  to 
exceed  fifty  (for  replacement  only),  and  hire, 
maintenance,  and  operation  of  mctor-pro- 
pelled  passenger-carrying  vehicles:  purchase 
at  not  to  exceed  •7.000  of  one.  and  mainte- 
nance and  operation  of  tiot  more  than  fotir 
armored  automobiles;  firearms  and  ammuni- 
tion: stationery,  supplies,  floor  coverings, 
equipment,  and  telegraph,  teletype,  and  tele- 
phone service;  not  to  exceed  tlO.OOO  for 
taxicab  hire  U}  t>e  used  exclusively  for  the 
purposes  set  forth  in  this  paragraph:  travel- 
InC  expenses,  including  the  ccst  cf  a  com- 


ai  d 


partmttit  or  such 
may  be  authorised 
rlty  when  authorized 
to  transport  secret 
gage  containing  h^hiy 
able  equipment, 
an  amount  not  to 
ance  at  meetings 
of  such  Bureau 
by  the  Attorney  Ge^ieral 
for  membership  in 
nal  Police  Conunls^ion 
when  specifically 
Oeneral  for  inform 
henslon  of  fugitive^ 
exceed  t?p,000  to 
clcs   of   K    conftder^tial 
pended  imder  the 
General,  who  shall 
amount  of  siKh  ex^nd 
It  advisable  not 
certificate     shall 
voucher    for   the 
have  been  expended 


ithcr  accommodations  tt 
by  the  Director  for  secu- 
personnel  are  required 
documents  or  hand  bag- 
technical  and  valu- 
includlng  expenses.  In 
exceed  M.SOO,  of  attend- 
loncerned  with  the  work 
wljen  authorized  in  writing 
not  to  exceed  11.500 
the  International  Criml- 
payn^ent  of  rewards 
alithorized  b,  the  Attorney 
tlon  leading  to  the  appre- 
from  justice:  and  not  to 
4ieet  unforeseen  emergen- 
character.   to   be  ex- 
directlon  of  the  Attorney 
make  a  certificate  of  the 
Iture  as  he  may  think 
specify,  and  every  such 
X    deemed     a     sufficient 
turn    therein    expressed    to 
18  600.000. 


til 


Mr.  McCORMj  >CK.     Mr.  Chairman,  I 
offer  an  amendm  ent. 
The  Clerk  reac 


Amendment 
On  page  41,  line 
■  Provided .  That 
the  first  pay  pent 
proval  of  this  act. 
Director  of  the 
tlon  shall  be  $14 
the    F>osltion    Is 
ciimt>ent.'" 


as  follows: 

offered   by   Mr.   McCoeimack: 

before  the  period,  insert 

edectlve  on  the  first  day  of 

d  next  following  the  ap- 

the  compensation  of  the 

Federal  Bureau  of  Inveatlga- 

C)0  per  annum,  so  long  as 

^ed    by    the    present    In- 


Mr.  RIZLEY 
the  point  of 
present. 

The    CHAIR\ 
count,     f  After 
and   thirteen 
quorum. 

Mr.    McCORM 
my  purpose  in  o 
is  to  give  deserv^ 
our  outstanding 
of  this  generality 
know  of  no  man 
acted  in  the  true 
i.sm  ba.sed  upon 
of  our  Constitutilon 
of  government 
gentleman.     I 
duced  a  bill   to 
$15,000.    A  hearijig 
subcommittee  of 
Judiciary.     The 
committee,  De 
imanimously  rep^r 
committee.    By 
today,   an   oppor 
House  to  give 
ognltion  which 
have  offered  the 
of  $14,000  becaus^ 
receives  $15,000, 
appropriate  on 
ment  should  pro\|ide 
that  received  by 
ment. 

Mr.  TABER. 
gentleman  yield? 

Mr.  McCORM  A  [:K 
tleman  from  Ne« 

Mr.  TABER 
that  this  deser\'et 
to  the  head  of 
Investigation. 

Mr 
friend,  the  gentl 
for  his  observatMii 


qui<ic 

i; 


tils 
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Mr.  Chairman.  I  make 
ord^r  that  a  quorum  is  not 

AN.  The  Chair  will 
cdunting.l  One  hundred 
Members   are   present,   a 

ACK.     Mr.    Chairman, 
[ering  this  amendment 
recognition  to  one  of 
official."!  and  Americans 
J.  Edgar  Hoover.     I 
'ho  has  more  militantly 
tradition  of  American- 
the  spirit  and  heritage 
and  our  Institutions 
Ihan  this  distinguished 
irjight  say  that  I  Intro- 
increase  his  salary  to 
was  held  before  the 
the  Committee  on  the 
members  of  that  sub- 
mqcrats  and  Republicans, 
ted  the  bill  to  the  full 
{^ffering  my  amendment 
unity  Is   afforded   the 
action  and  quick  rec- 
.so  much  deserved.    I 
imendment  in  the  sum 
the  Attorney  General 
nd  I  believe  it  is  more 
occasion  the  amend- 
for  a  sum  less  than 
he  head  of  his  Depart - 


dr.  Chairman,  will  the 

I  yield  to  the  gen- 
York. 

might  express  the  hope 
recognition  be  granted 

he  Federal  Bureau  of 


I     thank     my 
?man  from  New  York, 


Mr.  STEFAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the 
gentleman  from  Nebraska. 

Mr.  STEFAN.  So  far  as  I  am  con- 
cerned, as  ranking  member  of  this  com- 
mittee, I  hope  that  the  entire  committee 
will  accept  the  amendment.  I  supjwrt 
the  amendment  and  am  very  happy  that 
the  gentleman  from  Massachusetts  has 
introduced  the  amendment. 

Mr.  McCORMACK.  I  appreciate  the 
remarks  of  the  gentleman  very  much. 

Mr.  STEFAN.  This  is  giving  well-de- 
served credit  to  a  man  who  has  per- 
formed a  gigantic  task  during  the  war. 
The  gentleman  from  Ma.ssachusetts  will 
recall  on  several  occasions  I  have  taken 
the  floor  to  state  that  there  was  not  one 
case  of  organized  sabotage  in  the  United 
States  throughout  the  war  as  the  result 
of  the  fine  work  of  the  FBI  directed  by 
Mr.  Hoover. 

Mr.  McCORMACK.  I  remember  well 
the  splendid  remarks  made  on  several 
occasions  by  my  distinguished  friend. 
May  I  say  in  support  of  the  amendment 
that  I  took  the  matter  up  with  the  gen- 
tleman from  Pennsylvania  [Mr.  Wal- 
ter], a  member  of  the  subcommittee  of 
the  Committee  on  the  Judiciary  which 
held  hearings  as  I  have  pointed  out.  I 
did  so  for  the  purpose  of  letting  some 
members  of  the  subcommittee  know  of 
my  intention  to  offer  ihis  amendment  so 
that  they  would  be  aware  of  it.  He 
wholeheartedly  approved  of  the  action. 

Mr.  GRAHAM.  Mr.  Chairman^  will 
the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gen- 
tleman from  Pennsylvania. 

Mr.  GRAHAM.  May  I  say  to  the  gen- 
tleman from  Massachusetts  that  I  am 
probably  the  only  Member  of  the  House 
who  has  been  a  United  States  attorney 
who  dealt  directly  with  J.  Edgar  Hoover 
for  4  years.  I  know  of  his  work.  It  is 
probably  unsurpassed  in  the  annals  of 
criminal  procedure  in  the  United  States 
or  anywhere  in  the  world.  He  is  an 
outstanding  man.  He  has  contributed 
more  to  the  prevention  of  crime  than 
any  man  in  America.  As  a  member  of 
the  Committee  on  the  Judiciary.  I  am 
only  too  glad  to  support  the  gentleman's 
amendment. 

Mr.  McCORMACK.  I  agree  with  the 
gentleman.  His  work,  in  his  responsible 
position.  Is  unsurpassed  in  the  history  of 
our  country.  Those  words  coming  from 
the  gentleman  from  Pennsylvania  fMr. 
Grah.>m  I  are  not  only  correct,  and  I  agree 
with  him.  but  I  know  they  will  bring  a 
sen.se  of  satisfaction  to  the  dLstinguished 
gentleman  to  whom  we  are  referring. 

Mr.  JENNINGS.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gen- 
tleman from  Tennessee. 

Mr  JENNINGS.  I  wish  to  say  in  sup- 
port of  the  gentleman's  amendment,  it 
should  be  passed  unanimously.  As  a 
member  of  the  Committee  on  the  Judi- 
ciary. I  favor  it.  I  favor  it  as  a  citizen 
of  this  country.  J.  Edgar  Hoover  has 
contributed  more  to  law  enforcement  and 
safety  in  the  Nation  than  any  other  one 
man  in  it. 

Mr.  McCORMACK.  I  thank  the  gen- 
tleman for  his  remarks. 


Mr.  MICHENER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr,  McCORMACK,  I  yield  to  the  gen- 
tleman from  Michigan, 

Mr.  MICHENER.  I  want  to  Join  this 
testimonial  meeting.  I  have  an  especial 
interest  in  the  FBI  because  I  was  a  mem- 
ber of  the  Judiciary  Committee  w  hen  the 
agency  was  set  up.  I  first  knew  J.  Edgar 
Hoover  when  he  was  a  clerk  in  the  De- 
partment of  Justice.  He  is  a  career  man 
who  has  made  more  than  good.  He  has 
risen  to  the  place  of  distinction  he  now 
occupies  on  merit  alone.  He  is  not  a  poli- 
tician. It  has  been  a  source  of  great 
pride  and  satisfaction  to  see  him  develop 
and  to  become  the  outstanding  man  he 
is  today.  He  has  the  respect  and  confi- 
dence of  the  American  people.  We  honor 
him  because  we  trust  him.  If  there  are 
any  indispensable  men  In  the  Govern- 
ment, he  is  one  of  them. 

Mr  McCORMACK.  I  appreciate  the 
observation  of  the  gentleman  from  Mich- 
igan. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Massachusetts  has  ex- 
pired. 

Mr  RABAUT.  Mr.  Chairman,  I  ask 
unanimous  consent  that  the  gentleman 
may  proceed  for  one  additional  minute. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

Mr.  WOODRUFF.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gen- 
tleman from  Michigan. 

Mr.  WOODRUFF.  I  wish  to  say  I  have 
known  J.  Edgar  Hoover  since  the  day  he 
entered  the  Department  of  Justice.  I 
have  looked  upon  him  and  his  career 
with  great  pride  and  satisfaction.  He  is 
a  man  of  great  ability  and  capacity.  I 
agree  with  everything  that  has  been  said 
today  about  this  very  distinguished 
American. 

Mr.  McCORMACK.  I  appreciate  very 
much  the  observation  of  the  gentleman 
from  Michigan. 

Mr.  RABAUT.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  McCORMACK.    I  yield. 

Mr.  RABAUT.  We  were  aware  that 
the  majority  leader  was  anxious  to  offer 
this  amendment  increasing  the  salary  of 
the  director  of  the  FBI.  The  committee 
held  a  meeting,  and  I  can  say  the  deci- 
sion of  the  committee  was  almost  unani- 
mous. The  committee  is  very  happy  to 
accept  the  amendment.  The  committee 
is  very  much  in  favor  of  it. 

Mr.  McCORMACK.  I  thank  the  gen- 
tleman. The  suggestion  that  I  offer  this 
amendment  came  from  the  committee  it- 
self and  the  gentleman  from  Michigan 
[Mr.  RABAUT  1 .  Not  only  is  this  a  deserved 
recognition,  but  this  action  of  the  House 
will  constitute  an  answer  to  the  unfair 
critics  of  this  great  man,  and  to  show 
that  in  this  body  he  has  friends. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Massachusetts  has  again 
expired. 

Mr.  HARE.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman,  supplementing  what 
the  majority  leader  and  other  Members 
have  said  with  reference  to  the  Director 


of  the  FBI,  I  am  taking  this  opportunity 
to  say  to  the  House  that  last  year,  at 
the  suggestion  of  the  committee.  Mr, 
Hoover  and  his  associates  prepared  a 
booklet  entitled  "The  Story  of  the  FBI," 
which  outlined  in  considerable  detail 
the  organization,  functions  and  activi- 
ties of  the  FBI,  The  thought  was  that  if 
the  youth  of  the  country  were  familiar 
with  the  facilities  of  this  agency  for  ap- 
prehending crime,  there  may  be  a  great 
deal  less  of  it. 

These  publications  are  available  to 
Members  of  Congress  for  distribution, 
and  it  was  thought  that  if  they  would 
ask  for  them  they  could  be  distributed 
throughout  the  many  congressional  dis- 
tricts. 

I  thought  that  the  Members  of  the 
House  would  be  interested  in  knowing 
that  this  publication  is  now  available 
and  can  be  obtained  upon  request  from 
the  FBI.  I  want  to  read  the  statement 
made  by  our  chairman  during  the  hear- 
ings.   I  quote  as  follows: 

It  is  nice  to  have  money  and  the  things 
that  money  can  buy,  but  it  is  very  necessary 
that  we  check  up  ourselves  from  time  to 
time  to  see  that  we  do  not  lose  the  things 
that  money  cannot  buy. 

This  was  a  tribute  to  Mr.  Hoover  dur- 
ing the  hearings;  and  I  believe  that  if 
this  publication  to  which  I  have  referred 
is  sufficiently  distributed  throughout  the 
country  it  may  be  instrumental  in  re- 
ducing crime. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman. 
I  move  to  strike  out  the  last  three  words 
and  ask  unanimous  consent  to  revise  and 
extend  my  remarks. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Ohio? 

There  was  no  objection. 

Mr.  SMITH  of  Ohio.  Mr.  Chair- 
man- 


Mr.  RABAUT.  Mr.  Chairman,  will  the 
gentleman  yield  for  a  consent  request? 

Mr.  SMITH  of  Ohio.    I  yield. 

Mr.  RABAUT.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment  and  all  amendments 
thereto  end  in  8  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
we  have  heard  a  lot  said  over  the  radio 
and  have  read  a  great  deal  In  the  news- 
papers about  this  appropriation. 

The  inference  has  been  made  that  it 
represents  a  stiffening  on  the  part  of  Con- 
gress against  the  habitual  wild  spending 
that  has  been  carried  on  by  this  body  in 
the  last  13  years.  I  cannot  understand 
why  anyone  should  get  this  idea.  The 
most  that  was  spent  for  the  Departments 
of  Commerce,  Justice,  and  State  during 
the  war  years  was  in  1944,  which  was 
$398,749,000.  The  appropriation  request- 
ed for  these  three  departments  for  1947 
is  $369,976,000.  This  is  only  $28,775,000 
less  than  the  expenditures  for  the  year 
1944,  the  high  point  of  the  war  years. 

The  expenditure  for  these  departments 
in  the  last  prewar  year,  1940,  was  $145.- 
915.000.  This  appropriation  for  1947  is 
greater  by  $224,061,000.  or  about  150  per- 
cent, than  the  expenditure  in  1940, 


The  expenditure  for  the  Departments 
of  Commerce,  Justice,  and  State  In  1933 
was  $82,463,000.  This  appropriation 
calls  for  $287,511,000,  or  approximately 
350  percent  more  than  the  expenditure 
In  1933. 

This  appropriation  Is  In  my  opinion  so 
wrong  that  words  fail  me  to  properly 
characterize  it.  It  Indicates  to  me  an 
almost  total  lack  of  appreciation  on  the 
part  of  this  body  of  the  dire  and  menac- 
ing financial  straits  the  Nation  is  in. 
The  Congress  seems  hell-bent  on  com- 
pletely bankrupting  the  Treasury  and 
plunging  the  Nation  into  chaos. 

Expenditures  of  the  Departments  of 
Commerce,  Justice,  and  State  for  the 
years  1932  through  1947: 


19.12... 
1««... 
1«34.„ 
19.11... 
IMfi... 
19.r... 
I93K... 
1939... 
1940... 
1941... 
1942... 
194:1... 
1944... 
194.i... 
194f.... 

ism:... 


Commerce 


28,666, 
2a  168, 
27,031, 
31, 113, 
27,296, 
27,441. 
40,017, 
•>6,«68, 
94,914. 

l.VS  .'30, 

186,243. 

223,  3(H;. 

164.014. 


Justiw 


000  S43, 


Btatp 


000 
000 
000 
000 
000 
000 
000 
000 
000 
000 


38, 

2e, 

25. 
30, 
32. 
.''2, 
49, 
M, 
62, 
83. 


160,000 
192,  (KK)  I 
S6U,  (XII) 
697,000 
477,000 
m-vOOO 
941-000 
.12.\  000 
944.000 
473, 000 
825. 000 


$10,053,000 
IS,«0\000 
12,161,000 
18,679,000 
17,238,000 
17,121,000 
18,305,000 
19,715,000 
24,003,000 
26,100,000 
33,376,000 
48.840,000 
57, 084, 000 
76^533,000 


Toial 


$96,  2a'..  000 

►i4«vt.(i;w 

7K9(»<,U00 
71.407,000 
78,818,000 
7^  614. 000 

li 

ISi,  4'>  .  iXIII 
273.731,000 
33.1,  1ft4, 000 
:<98,  749,  UUO 
248.  847, 000 
'27X,  173,000 
■960.976,000 


'  .Appropriation. 

The  CHAIRMAN.  The  gentleman 
from  South  Carolina  [Mr.  RivkrsI  is  rec- 
ognized for  3  minutes. 

Mr.  RIVERS.  Mr.  Chairman,  this 
amendment,  of  course,  will  pass.  The 
distinguished  majority  leader  is  to  be 
congratulated  on  making  it  possible  for 
us  to  vote  on  the  amendment  which  rec- 
ognizes the  achievement  of  an  organi- 
zation which  Hoover  had  handled  so 
ably  and  which  has  no  counterpart 
throughout  the  world  in  efficiency  and 
achievements.  During  the  few  years  I 
spent  in  the  Department  of  Justice  I  got 
to  know  Edgar  Hoover  quite  well.  I 
know  the  fine  organization  which  he 
heads  and  the  many,  many  things  which 
he  has  done.  I  understand  that  at  the 
present  time  he  is  losing  very  valtrable 
men  because  he  cannot  pay  them  a 
proper  living  salary  for  the  fine  work 
they  are  doing.  Tiie  majority  leader 
tells  me  that  in  the  immediate  future 
additional  money  will  be  made  available 
to  pay  these  men  so  that  Mr.  Hoover 
can  maintain  his  fine  organization  and 
keep  these  splendid  young  men  who  are 
now  in  his  organization. 

Mr.  Chairman,  this  recognition  is  long 
overdue.  It  is  the  answer  to  those  Com- 
munists and  the  Bureau  of  the  Budget 
who  have  been  after  Hoover's  scalp  for 
some  time.  It  is  the  answer  to  those  who 
want  to  get  rid  of  Mr.  Hoover.  The 
House  today  is  affirmatively  telling  them 
where  we  stand  .so  far  as  this  great 
American  is  concerned. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  South  Carolina  has  ex- 
pired. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man   from    Massachusetts     I  Mr.    Mc- 

CCRMACKl. 

The  amendment  was  agreed  to. 
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Tbe  Clerk  read  as  follows: 

Salaries  and  expenses,  detection  and  prose- 
cution of  dimes  (emergency)  ;  For  salaries 
and  expenses,  during  tbe  national  emer- 
gency, in  the  detection  and  prosecution  oX 
crimes  against  the  United  States:  for  tbe 
protection  of  the  person  of  the  President  of 
the  United  States,  the  acquisition,  collection, 
claaalflcation.  and  preservation  of  identifica- 
tion and  other  records  and  their  exchange 
with  the  duly  authoriaed  offlclals  of  the  Fed- 
eral Oovemment.  of  States,  cities,  and  other 
tntitiitk-.ns-  for  such  other  Investigations 
ragardlng  oiBciai  mattets  imder  tbe  control 
of  the  Department  of  Justice  and  the  De- 
partment of  State  as  may  be  directed  by  the 
Attorney  General:  personal  services  In  the 
District  of  Columbia:  purchase  of  not  to  ex- 
ceed 150  (for  replacement  only),  and  hire, 
maintenance,  and  operation  of  motor-pro- 
pelled passenger -carrying  vehicles:  firearms 
and  ammunition:  stationery,  supplies,  floor 
coverings,  equipment,  and  telegraph,  tele- 
type, and  telephone  service;  not  to  exceed 
$3,000  for  taxlcab  hire  to  be  used  exclusively 
for  the  purposes  set  forth  In  this  paragraph; 
traveling  expci^ses.  Including  the  cost  of  a 
eomprtment  or  such  other  accommcdatlons 
as  may  be  authorized  by  the  Director  for 
security  when  authorized  personnel  are  re- 
quired tc  transport  secret  documents  or 
band  baggage  containing  highly  technical 
and  valuable  equipment;  payment  of  re- 
wards when  specifically  authorlred  by  the 
Attorney  General  for  information  leading 
to  the  apprehension  of  fugitives  from  Justice; 
and  including  not  to  exceed  150.000  to  meet 
unforeseen  emergencies  of  a  confidential 
character,  to  be  expended  under  the  direction 
of  the  Attorney  General  who  shall  make  a 
certificate  of  the  amount  of  such  expenditure 
as  he  may  think  it  advisable  not  to  specify, 
and  every  such  certificate  shall  be  deemed  a 
sulBcient  voucher  for  the  sum  therein  ex- 
praaed  to  have  been  expended,  •20,000.000. 

Mr.  RABAtrr.    Mr.  Chairman.  I  offer 
a  committee  amendment. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr. 
RABAtrr:  On  page  42.  line  18.  strike  out  the 
sum  "tSO.OOO.OOO"  insert  in  lieu  thereof  "$23.- 
000  000.  • 

Mr.  RABAUT.  Mr.  Chairman,  since 
the  committee  reported  out  this  bill, 
events  have  transpired  which  make 
necessary  a  rension  of  the  original  esti- 
mates recommended  for  the  Federal 
Bureau  of  Investigation.  Accordingly, 
this  committee  amendment  is  offered. 

At  the  time  Mr.  Hoover,  the  very  able 
Director  of  the  FBI.  appeared  before  the 
committee,  we  were  impressed  by  his 
testimony  as  to  the  crime  conditions  de- 
veloping in  our  country.  The  committee 
recommended,  in  approving  the  budget 
estimate  for  this  Bureau  in  the  amount 
of  $28,700,000.  that  if  the  crime  wave  de- 
veloped to  such  proportions  as  to  make 
It  dlflacult  to  cope  with  because  of  ap- 
propriation limitations,  the  Bureau 
should  request  supplemental  funds. 

I  am  not  an  alarmist,  yet  I  know,  as 
does  every  Member  on  this  floor,  that 
Crime  has  Increased  In  such  proportions 
In  the  very  recent  past  that  the  law- 
abiding.  God-fearing  cit.zens  throughout 
our  country  are  apprehensive  as  to  where 
the  present  trend  will  lead  us. 

Many  criminals  today  are  finding 
means  to  flout  the  law.  Not  a  day  passes 
but  that  we  read  in  our  papers,  we  hear 
by  broadcast  of  crimes  committed  which 
are  revolting  to  us.  I.  for  one,  say  that 
now.   as  never  before,   we   must   have 


FBI    with    th( 


$31,700,000.  an 
I  have  been 


May  S 


strong  and  viiile  law  enforcement.  If 
we  cripple  eflec  live  law  enforcement  now, 
expect  the  present  crime 
wave  to  increase  to  such  an  extent  that 
the  lives  and  property  of  all  of  us  will 
be  endangerec 

The  commit  ;ee.  at  the  time  hearings 
were  held,  felt  that  it  might  be  possible 
to  continue  t  le   full  activities  of   the 


amount    recommended. 


However,  sine ;  that  time  events  have 
transpired  wh  ch  necessitate  increasing 
our  recommen  lation  for  this  item  from 
its  present  amount  of  $28,700  000  to 
increase  of  $3,000,000. 
srivlleged  to  be  a  member 
of  the  Subcon  mittee  on  Appropriations 
handling  the  Ju-stice  appropriation  since 
I  have  t  een  chairman  of  this  sub- 
committee sirce  1942.  Through  these 
years  I  have  \x  come  intimately  acquaint- 
ed with  Mr  Hoover,  the  Director  of  the 
FBI.  and  hav »  come  to  know  the  ex- 
cellent manne  •  in  which  his  Bureau  has 
assumed  heavyr  additional  responsibili- 
ties with  a  h<  retofore  unknown  degree 
of  success. 

My  every  effort,  both  as  a  private  citi- 
zen and  as  the  representative  of  my 
people  in  the  Halls  of  Congress,  has  been 
directed  to  th?  continued  protection  of 
the  home  and  to  the  safety  of  our  coun- 
try. I  have  c  mtiDuously  endeavored  to 
sealously  pro:  ect  that  which  we  hold 
dear — our  idej  Is,  our  democracy. 

Victory  ha?  been  achieved,  but  we 
cannot  rest  or  our  laurels  in  the  face  of 
increasing  unrpst  and  strife  on  our  home 
front. 

Consider  tie  foUoJving  which  con- 
cerns the  futv  re  generation,  those  who 


will  take  the 
us  as  we  pass 


■ein«    1  government  from 
on:     .1  1945,  as  published 


in  Uniform  Crime  Reports,  issued  since 


conclusion  of 
persons  aged 
any  other  age 


Robberies 

Auto    theft... 

Burglarles 

Manslaughter. 

Murders 

Rape 


creased 
creased 


32 

47 


hearings  on  the  bill,  more 
17  were  arrested  than  in 
?roup;  a  survey  of  543,852 
arrest  records  revealed  that  approxi- 
mately 114,000|  or  21  percent  were  under 
Arrest  of  girls  under  21 
years  of  age  showed  an  increase  of  more 
than  109  perce  nt  over  the  last  peacetime 
T  vo  thousand  cities,  repre- 
senting a  population  of  65.000,000,  re- 
ported Increa^s  in  serious  crimes  in 
1945  over  1944  J  in  nearest  percentages,  as 
follows : 

Percent 
24 


19 
17 
16 

10 
6 


More  recent  y,  the  committee  has  been 
advised  that  farther  increases  in  crime 
have  been  reputed.  In  comparing  the 
2-month  periop  of  January  and  Febru- 
the  same  period  for  1945, 
we  find  that  niurder  has  increased  more 
than  33  percent;  manslaughter  has  in- 
pitrcent;  robbery  has  in- 
percent;  burglary  has  in- 
creased 27  perc  ent;  larceny  has  increased 
15  percent  anc  auto  theft  has  increased 
more  than  37J  percent.  This  informa- 
tion reflects  a  iark  future  if  these  trends 
continue.  We  must  make  certain  that 
adequate  fundi  are  made  available. 

I  am  not  unmindful  of  the  need  for 
Utmost  economy  in  Government  opera- 


tion. The  bill  presently  being  consid- 
ered reflects  the  attitude  of  the  commit- 
tee. Every  economy  possible  has  been 
effected. 

A  certain  amount  of  uninfoimed  criti* 
cism  to  the  effect  that  some  cuts  were 
too  severe  has  been  voiced  since  tlie  bill 
was  reported.  Destructive  criticism  ij 
cheap  and  comes  easy  The  committet 
is  continually  faced  with  the  problem  ol 
appropriating  adequately  but  not  ex- 
travagantly and  at  the  same  time  bear- 
ing in  mind  the  interests  of  the  public 
which  pays  the  bills. 

In  the  estimate  for  the  FBI  which,  I 
am  proposing  be  increased  by  an  amount 
of  $3,000,000,  we  are  buying  insurance 
for  the  future  of  the  countrv;  we  are 
underwriting  decent  lives  ani  living  con- 
ditions for  our  children;  we  are  assur- 
ing them  that  their  world  will  be  more; 
peaceful— more  law-abiding  than  we  in 
our  turbulent  generation  have  experi- 
enced. 

It  is  true  that  this  Bureau  has  .shown 
tremendous  growth,  yet  this  growth  a:> 
I  know  is  not  self  perpetuation  but  on»> 
made  necessary  through  increased  re- 
sponsibilities which  have  been  so  ade- 
quately shouldered  by  Mr.  Hoover  and 
his  staff  during  the  past  years.  '^hU 
staff  which  is  overworked  now  by  an;' 
standard  of  measurement  must  be  as- 
sured of  our  continued  support.  I  havt; 
faith  through  knowledge  that  Director- 
Hoover  will  maintain  the  solid  front  o:: 
law  enforcement  through  our  evers 
community  which  will  make  possible 
prompt  control  over  tliose  elements  ol 
lawlessness  which  are  so  desperately  en- 
deavoring to  gain  a  foothold  in  our  eco- 
nomic life  today. 

We  all  know  the  record  of  the  FBI 
under  the  able  guidance  of  its  Director, 
J.  Edgar  Hoover.  In  Mr.  Hoover  the 
country  is  blessed  with  an  humble  civil 
servant  who  has  for  years  turned  aside 
personal  profit  to  work  for  humanity  a;; 
a  whole. 

I  earnestly  recommend  to  my  col- 
leagues that  the  amendment  increasing; 
this  item  be  approved. 

Mr.  JONES.  Mr.  Chairman,  will  th(! 
gentleman  yield? 

Mr.  RABAUT.  I  yield  to  the  gentle- 
man from  Ohio. 

Mr.  JONES.  I  want  to  state  to  the 
Chairman  that  for  the  purpose  of  curbing: 
the  crime  wave  this  amendment  is  verj' 
necessary,  and  I  therefore  want  to  reg- 
ister my  support  in  favor  of  the  gentle- 
man's amendment. 

Mr.  RABAUT.    I  thank  my  colleague 

Mr.  STEFAN.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  this  Is  a  committee 
amendment,  not  the  amendment  of  any 
individual.  It  is  an  amendment  which 
the  committee  has  had  under  considera- 
tion for  some  time,  and  the  committee 
is  now  unanimous  in  asking  the  Commit- 
tee of  the  Whole  to  adopt  the  amend- 
ment. 

You  will  recall  that  in  general  debate 
on  this  bill  I  took  the  floor  and  discussed 
at  some  length  the  story  of  the  FBI. 
In  that  statement  I  Indicated  to  the 
House  that  the  FBI  had  voluntarily  re- 
turned to  the  Treasury  of  the  United 
States  millions  of  dollars.  The  organi- 
zation Is  a  conservative  one,  made  up  of 
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people  of  high  tj-pe,  of  high  quality,  of 
great  efl9ciency,  whose  services  are  de- 
manded many  times  by  private  industry. 
This  amendment  will  help  the  FBI  to 
keep  many  of  these  valuable  employees 
in  service.  The  committee  in  reaching 
the  totals  for  the  operation  of  the  FBI 
for  the  next  fiscal  year  may  have  over- 
looked the  many  additional  duties  which 
have  been  placed  upon  the  FBI.  After  re- 
viewing these  totals  your  subcommittee 
now  feels  this  additional  amount  is  neces- 
sary. Therefore.  Mr.  Chairman.  I  urge 
the  adoption  of  this  committee  amend- 
ment. 

Mr.  HAND.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word,  and  ask  unani- 
mous consent  to  revise  and  extend  my 
remarks. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
New  Jersey? 

There  was  no  objection. 

Mr.  HAND.  Mr.  Chairman.  I  support 
this  amendment.  I  am  glad  the  com- 
mittee offered  it.  although  I  am  very  re- 
luctant to  see  r.n  additional  $3,000,000 
go  into  this  bill.  I  am  also  delighted 
with  the  action  of  the  House  in  giving 
deserved  recognition  to  Mr.  J.  Edgar 
Hoover.  I  only  wish  that  I  could  be  as 
satisfied  with  the  remainder  of  this  ap- 
propriation bill  as  I  am  with  that  section 
which  devotes  itself  to  the  Federal  Bu- 
reau of  Investigation. 

I  am  not  able  to  support  the  appro- 
priations for  the  Department  of  State 
and  other  departments  contained  in 
H.  R.  6056,  for  reasons  which  are  made 
perfectly  plain  in  the  report  of  the  com- 
mittee itself,  which  attempts  to  justify 
these  appropHations.  No  amount  of  ex- 
planation can  overcome  the  fact  that  this 
appropriation  bill  shows  an  increase  of 
$49,510,759  over  the  expenses  of  the  pre- 
vious year.  I  note  with  misgivings  that 
the  Budget  estimates  of  the  departments 
involved  were  $56,191,930  in  excess  of 
even  the  increased  amounts  allowed  by 
the  committee.  This  bill  appropriates 
$30,500,000  of  new  items  not  carried  in 
the  current  year's  appropriation. 

The  committee  is  very  well  aware  of 
the  need  for  the  curtailment  of  expendi- 
tures. They  say  in  their  report  on 
page  3: 

NEED  FOB  CUBTAILMENT   OF   EXPENDITURES 

This  matter  was  discussed  at  some  length 
by  the  committee  in  its  report  on  the  ap- 
propriation bill  for  the  current  fiscal  year. 
The  change  from  war  to  peace  and  the  fur- 
ther increased  Federal  indebtedness  gives 
added  reason  for  the  reduction  of  Federal 
activities  by  the  elimination  of  many  de- 
sirable and  well-meaning  functions  and  the 
retention  only  of  those  functions  which  aie 
necessary  to  the  proper  administration  of 
Government  and  the  maintenance  of  the 
national  economy  and  the  national  welfare. 
Increases  have  been  allowed  in  a  number  of 
projects  which  seem  to  the  committee  to  be 
necessary  to  reestablish  our  peacetime  econ- 
omy but  the  committee  wishes  to  state  at 
this  time  that  as  reconversion  progresses,  it 
will  become  increasingly  more  determined  to 
limit  appropriations,  not  only  to  the  extent 
of  eliminating  Increases  but  even  reducing 
the  base  on  which  those  Increases  are  es- 
tablished. 

That  "even  reducing"  should  be  con- 
sidered now. 


The  committee  goes  on  to  say: 

There  seems  to  have  develop>ed  during  the 
war  years  what  some  have  termed  "a  spend- 
ing psychology"  and  the  committee  is  fearful 
that  this  spending  psychology  has  become 
somewhat  too  deeply  entrenched  in  the 
minds  of  the  officials  responsible  for  the 
operation  of  cur  Federal  establishments.  It 
must  be  eliminated. 

But  when?     When   are   we   going  to 
eliminate  that  war  spending  psjxhology? 
The  committee  continues: 

There  can.  of  course,  be  no  such  thing  as 
a  return  to  conditions  which  existed  prior  to 
the  war  years.  Responsibilities  of  govern- 
ment have  increased  through  the  enactment 
of  additional  legislation,  wages  are  on  a 
higher  level,  certain  war-cieated  activities 
must  b3  continued  for  some  time,  and  prob- 
lems attendant  to  the  reestabllshment  of 
our  national  economy  have  arisen.  All  call 
for  increased  activity  on  the  part  of  the 
Federal  Government.  Nevertheless,  a  con- 
certed effort  must  be  made  by  all  concerned 
to  reduce  the  cost  and  limit  the  size  of  our 
Government.  It  would  seem  to  the  com- 
mittee to  be  more  logical  for  the  depart- 
mental officials  who  are  more  familiar  with 
their  activities  to  Initiate  reductions  In  ex- 
penditures, rather  than  to  have  them  reduced 
by  the  committee,  pursuing,  performance  at 
times,  an  arbitrary  course. 

I  would  like  to  refer  to  another  state- 
ment of  the  Committee  on  the  testimony 
of  Col.  Alfred  McCormack  of  the  De- 
partment of  State,  that  there  are  80  or 
90  agencies  of  Government  gathering 
various  types  of  information  abroad. 
And  the  committee  says  it  does  not  know 
this  to  be  a  fact,  but  it  recommends  that 
the  Bureau  of  the  Budget  should  insti- 
tute remedial  measures.  Without  being 
critical  of  this  able  and  hard  working 
committee,  I  should  think  this  was  a  fact 
which  should  be  ascertained. 

For  the  fiscal  year  1946,  the  appro- 
priation for  the  Department  of  State  was 
$90,139,314.  This  Department,  in  esti- 
mating its  requirements  for  the  fiscal 
year  1947,  sought  to  obtain  $127,885,308. 
Just  prior  to  the  war,  the  Department  of 
State  operated  on  a  budget  of  approxi- 
mately $17,000,000.  As  to  this,  the  com- 
mittee says  it  views  with  some  apprehen- 
sion the  rapid  increase  in  personnel  and 
other  requirements  of  this  Department, 
which  has  taken  place  during  the  war 
years,  with  every  indication  of  a  con- 
tinued expansion  in  the  postwar  years. 
It  does  not  do  any  good  to  "view  this 
continued  expansion  with  some  appre- 
hension"—the  only  remedy  is  to  stop  it 
by  curtailing  appropriations. 

In  one  matter  after  another,  the  Con- 
gress views  with  alarm  increased  ex- 
penditures and  expanding  personnel.  It 
Is  time  we  do  more  than  view  with  alarm. 

There  seems  to  be  a  general  attitude 
that  while  these  things  annoy  and  dis- 
turb us,  we  cannot  do  anything  about  it 
now;  we  will  do  it  next  year.  I  say  the 
time  to  do  it  is  now. 

There  is  not  the  slightest  use  of  de- 
nouncing the  administration's  budget  of 
$36.000.000,000— which  is  entirely  too 
much  for  peacetime — and  then  support 
appropriation  bills  which  go  to  make  a 
total  of  that  amount. 

On  page  5  of  the  report,  the  commit- 
tee suggests  that  the  rebuilding  of  the 
world  calls  for  a  strong  Department  of 


State.  While  there  are  undoubtedly 
some  who  desire  the  world  rebuilt  at  the 
expense  of  the  American  taxpayers.  I  am 
not  aware  that  the  Congress  has  sub- 
scribed to  any  such  ultra  ambitious  pro- 
gram. I  think  the  people  and  the  Con- 
gress are  united  in  their  desire  that  the 
United  States  should  accept  its  full  share 
of  responsibility  in  the  United  Nations 
and  in  world  cooperation.  I  am  equally 
sure  that  neither  the  people,  nor  the 
Congress,  have  authorized  that  the  world 
be  rebuilt  by  our  appropriations. 

What  is  before  us  in  this  bill  is  a  spe- 
cific illustration  of  a  fearsome  and  con- 
tinuing trend,  not  to  rebuild  the  world, 
but  to  continue  to  build  a  tremendous 
Federal  bureaucracy.  In  a  6-months' 
period,  since  the  end  of  the  war  in  AuRU.st 

1945,  the  old-line  departments  and  agen- 
cies have  increased  by  140.000  the  num- 
ber of  their  employees.  Apparently 
those  who  were  dismissed  from  war  agen- 
cies are  immediately  taken  on  in  the  reg- 
ular departments  of  governn^ent.  In  the 
Department  of  Commerce,  which  is  in- 
volved in  this  bill,  there  is  an  increase  of 
2,508  from  December  1945  to  January 

1946,  and  a  further  increase  of  1,503  from 
January  to  February  1946.  In  the  Post 
Office  Department  there  was  an  increase 
of  6,144  from  December  to  January,  and 
a  further  increase  of  9.879  from  January 
to  February.  Despite  this  Increase  of 
over  16.000  employees,  the  Department 
wrote  me.  on  April  10.  that  it  was  unable 
to  give  me  some  very  simple  information 
that  I  required,  because  of  a  shortage  of 
clerical  help.  It  is  hardly  an  exaggera- 
tion to  say  that  if  this  trend  continues 
unchecked,  the  time  will  come  when  the 
minority  of  our  population  will  be  work- 
ing and  paying  taxes  in  order  to  support 
a  majority  on  the  Federal  pay  roll.  And 
it  is  passing  strange  that  these  increases 
are  most  noticeable  In  election  years. 

I  am  not  one  who  insists  that  the  pri- 
mary object  of  government  should  be  a 
balanced  budget,  although  this  is  highly 
desirable  from  every  standpoint,  and  is  a 
stronger  check  against  inflation  than 
most  of  the  measures  suggested.  I  am 
not  opposed  to  appropriating,  even  very 
large  sums  of  money,  when  I  am  satisfled 
that  public  good  will  be  the  result.  But 
I  am  most  unalterably  opposed  to  the  at- 
titude that  having  spent  $100,000,000,000 
in  wartime  years  we  can  continue  a  lavish 
scale  of  expenditures  for  a  lavish  number 
of  Government  clerks  indefinitely. 

It  is  just  useless  to  keep  talking  about 
economy  and  efficiency  and  not  raise  a 
voice  against  constantly  Increasing  ap- 
propriations. I,  therefore,  cannot  sup- 
port this  or  other  similar  appropriation 
bills,  unless  amendments  substantially 
reducing  them  are  passed. 

Mr.  DONDERO.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  I  rise  in  support  of 
the  amendment. 

Mr.  RABAUT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  DONDERO.     I  yield. 

Mr.  RABAUT.  Mr.  Chairman.  If  there 
are  no  other  Members  who  desire  to 
speak  on  this  amendment,  I  ask  unani- 
mous consent  that  all  debate  on  this* 
amendment  be  concluded  in  5  minutes. 
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The  CHAIRMAN.    Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 
There  was  no  objection. 
Mr,   RABAUT.     Mr.   Chairman,    will 
the  gentleman  yjeld  further? 
Mr.  DONDERO.     I  yield. 
Mr.  RABAUT.     Mr.  Chairman.  I  am 
very  happy  that  my  colleacue  the  gen- 
tleman  from   Michiean   will    make   the 
eteing  argument  m  favor  of  the  amend- 
ment. 

Mr.  DONDERO.     I  thank  the  gentle- 
man. 

Mr.  Chairman.  It  Is  not  very  often — 
in  fact,  it  is  mo.st  unusual — that  I  take 
the  floor  in  support  of  an  amendment 
calling  for  an  increase  in  an  apprupria- 
_^on  bill.  But  my  judgment  in  this  case 
demands  that  I  do  that  very  thing.  It 
so  happens  that  I  have  had  some  con- 
tact and  experience  with  the  Federal 
Bureau  of  Inve.stlgation.  and  particularly 
with  J.  Edgar  Hoover,  the  cat>able  and 
splendid  Director  of  the  Bureau.  There 
is  going  on  in  this  world  a  struggle  be- 
tween two  ideologies  of  government — 
one  which  believes  that  the  individual 
is  the  ma.<«ter  of  his  government  and  is 
everything:  the  other  ideology  of  gov- 
ernment is  that  the  individual  !.<;  a  sub- 
ject and  a  number  only  and  that  his 
government,  the  state,  is  the  master  of 
all.  Within  the  United  SUtes  that 
struggle  is  now  going  on.  This  increased 
appropriv^tion  is  to  place  in  the  hands 
of  the  Fevleral  Bureau  of  Investigation 
additional  power  and  equipment  with 
which  to  combat  that  foreign  ideology 
and  uphold  our  own  concept  of  human 
order  and  society — the  Republic  of  the 
United  States.  I  might  say  that  it  has 
come  to  my  attention,  and  it  has  been 
a  great  disappomtment  to  me.  thnt  in 
a<Mne  instances  the  efforts  of  the  FBI 
have  been  almost  completely  frustrated 
in  attempting  to  deal  with  this  condi- 
tion within  our  own  country. 

This  House  has  heard  something  about 
that  quite  recently  when  I  addressed  it 
on  a  resolution  which  was  pas.<;ed  by  an 
overwhelming  vote,  of  better  than  2  to 
1.  that  we  may  take  a  look  at  the  inside 
and  see  what  is  going  on  within  our 
Government  by  E>eople  who  have  no  sym- 
pathy with  our  form  of  freedom  and  self- 
government.  If  I  had  my  way  atxDut  it 
I  would  pass  a  law  which  would  take 
the  FBI  out  of  all  departments  of 
government  and  make  it  a  separate  and 
Independent  agency,  free  from  all  con- 
trol, except  subject  to  and  responsible 
only  to  the  Congress  of  the  United  States. 
If  that  were  done,  its  hands  would  be 
free,  and  it  would  more  fully  be  able  to 
work  its  will  in  behalf  of  the  people  of 
this  coimtry. 

Three  million  dollars  is  not  too  much 
money  as  we  count  it  in  this  day  and 
age  in  which  you  and  I  live  to  be  added 
to  the  defense  and  protection  of  the  Na- 
tion. I  am  plea.<;ed  to  take  the  floor  and 
raise  my  voice  in  defense  of  an  agency  of 
this  Government  which  has  earned  the 
confidence  and  respect  of  the  American 
people  for  the  record  it  has  made. 

Mr.  GILLESPIE.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  DONDERO.  I  yield  to  the  gentle- 
man from  Colorado. 
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manent and  such  temporary  employees  as  art 
required  from  time  to  time)  where  compe- 
tent citizen  Interpreters  are  not  available. 

Mr.  CURTIS.  Mr.  Chairman,  I  move 
to  strike  cut  the  last  word. 

Mr.  Chairman.  I  arise  to  make  some 
observations  in  reference  to  the  legisla- 
tion pending  in  the  other  body  pertaining 
to  the  British  loan.  It  seems  to  me  that 
a  clear  analysis  of  this  bill  or  legislative 
proposal  would  indicate  that  it  should 
have  been  initiated  in  the  House  of 
Representatives. 

The  theory  upon  which  this  observa- 
tion is  based  Is  that  the  major  premise 
in  the  arrangement  that  has  been  arrived 
at  with  Great  Britain  Is  one  involving 
trade.  Including  quotas,  tariff.s.  and  other 
factors  involved  in  trade  between 
nations.  Tariffs,  customs,  and  all  sorts 
of  Import  dut.es  are  revenue-raising 
measures.  In  section  7  of  article  I  of  the 
Constitution,  it  says: 

All  bills  for  raising  revenue  shall  originate 
m  the  House  of  Representatives;  but  the 
Senate  may  propose  or  concur  with  amend- 
ments as  on  other  bills. 

It  has  long  been  the  established  prac- 
tice and  interpretation  that  any  measure 
which  affects  these  revenue-raising  bills, 
which  impose  duties  and  customs,  like- 
wise originate  in  the  House  of  Repre- 
sentatives. The  trade-apreements  acts, 
and  all  the  amendments  thereto,  which 
delegate  to  the  President  authority  to 
enter  into  trade  agreements  with  foreign 
nations  originate  in  the  House  of  Repre- 
sentatives, and  they  are  referred  to  the 
committee  dealing  with  revenue  and 
taxation,  to  wit,  the  Ways  and  Means 
Committee.  Within  recent  weeks  the 
Congress  passed  the  Philippine  Trade 
Agreement  Act.  This  act  dealt  with 
tariffs,  customs,  import  duties,  import 
quotas,  and  other  factors  which  will  de- 
termine the  future  trade  agreements  be- 
tween the  new  Republic  of  the  Philippine 
Islands  and  the  United  States.  That  bill 
rightly  originated  in  the  House  of  Repre- 
sentatives and  was  referred  to  the  Ways 
and  Means  Committee. 

Permit  me  to  say  that  I  have  no  p(r- 
sonal  reasons  for  suggesting  that  the 
legislation  implementing  our  arrange- 
ment with  Great  Britain  be  referred  to 
the  Ways  and  Means  Committee.  It  is 
a  controversial  subject  and  I  am  not  out 
himting  for  participation  therein  merely 
for  the  sake  of  having  something  to  do. 
In  addition  to  that,  that  committee  is 
tied  up  with  an  over-all  study  of  the  So- 
cial Security  Act.  It  has  many  other 
measures  pending  before  it.  and  it  is 
the  hope  of  the  minority  members,  at 
least,  that  we  have  a  tax  bill  this  year. 
Con-sequently.  what  I  have  to  say  about 
the  jurisdiction  of  the  legislation,  which 
includes  the  British  loan,  it  not  motivated 
by  any  personal  desire  to  have  It  referred 
to  a  committee  of  which  I  am  a  member. 
The  rules  of  the  House  do  provide  that 
all  legislation  relating  to  the  revenue  and 
such  measure* as  purport  to  raise  revenue 
and  the  bonded  debt  of  the  United  States 
shall  be  referred  to  the  Committee  on 
Ways  and  Means.  This  is  in  section  2  of 
rule  11. 

In  support  of  the  contention  that  the 
major  factor  in  the  current  proposal  ptr- 
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taining  to  Great  Britain  is  that  of  trade. 
I  wish  to  quote  from  a  pamphlet  pub- 
lished by  the  OfBce  of  International  Trade 
Policy  of  the  Department  of  State.  It  is 
dated  January  1946,  and  written  by  one 
Clair  Wilcox,  director.    Mr.  Wilcox  says: 

These  agreements — there  are  three  of 
them — are  broad  in  scope,  and  they  conform 
to  establish  a  pattern  of   American  policy 

They  provide,  first,  for  the  settlement  of 
the  war  accounts. 

The  second  part  of  these  agreements  Is  an 
understanding  on  commercial  policy.  In 
which  the  United  Kingdom  expresses  its  lull 
agreement  with  the  American  proposal. 
pledges  Itaell  to  participate  In  this  summer "s 
iMgotlations  for  the  reduction  of  barriers  to 
trade,  and  undertakes  to  support  the  Amer- 
ican proposals  at  the  world  conference  In 
the  fall. 

Continuing  on  quoting  from  the  same 
pamphlet  we  read  as  follows: 

The  third  Item,  and  the  one  that  has  at- 
tracted the  widest  public  attention,  is  the 
financial  agreement. 

Certainly,  if  the  second  part  of  these 
agreements,  which  deal  with  trade,  tar- 
iflfs.  trade  mergers,  import  quotas,  and 
the  like,  is  the  most  important  of  the 
entire  arrangement,  then,  the  bill  should 
have  originated  in  the  House  of  Repre- 
sentatives and  should  .ave  been  referred 
to  the  Committee  on  Ways  and  Means. 
Let  us  see  what  the  leaders  in  this  ad- 
ministration and  the  British  leaders  have 
to  say  on  that  subject. 

In  a  pamphlet  entitled  "Anglo-Ameri- 
can Financial  Agreement"  published  by 
the  United  States  Treasury.  January 
1946.  the  Honorable  Fred  M.  Vinson,  Sec- 
retary of  the  Treasury,  says: 

The  American  people  want  a  world  of  peace 
and  prosperity.  So  do  the  people  of  all  coun- 
tries. This  will  be  possible  only  through  in- 
ternational cooperation  to  establish  fair  cur- 
rency and  trade  practices  that  will  make  It 
possible  for  world  trade  to  expand  and  grow. 

Mr.  Vinson  also  says: 
England  can  secure  Imports  only  by  pay- 
ing for  them  by  exports. 

Mr.  Vinson  goes  on  to  say: 

And  they  agree  that  with  this  help.  Eng- 
land could  abandon  wartime  currency  and 
trade  discrimination  and  Join  with  the  United 
States  in  a  program  of  International  eco- 
nomic cooperation.  This  Is  the  essence  of 
the  financial  agreement  between  the  United 
States  and  England  which  Is  now  before 
Congress  for  approval. 

It  Is  apparent  that  Secretary  of  the 
Treasury  Vinson  feels  that  the  trade- 
agreement  features  of  our  proposal  with 
England  are  foremost.  In  other  words, 
it  Involves  trade  negotiations,  reductions 
In  tariffs,  and  possibly  import  quotas. 
It  should  have  followed  the  same  legisla- 
tive procedure  as  the  trade-agreements 
legislation  and  the  Philippine  Trade  Act. 

The  Chamber  of  Commerce  of  the 
United  States  has  published  a  factual 
book  entitled  'Financial  Agreement  With 
the  United  Kingdom."  It  is  dated  Feb- 
ruary 1946.  On  page  7  of  that  booklet. 
It  is  stated  the  United  States  agrees  "to 
join  with  other  nations  in  eliminating 
or  modifying  trade  barriers,  the  commit- 
ment Implying  a  further  reduction  in 
tariffs  under  the  Reciprocal  Trade  Agree- 
ments Act." 


In  that  same  chamber  of  commerce 
booklet  on  pages  16  and  17,  we  find  this 
interesting  observation : 

The  two  Governments,  It  is  further  stated, 
have  also  agreed  upon  the  procedures  for  the 
international  negotiation  and  implementa- 
tion of  these  pr  >posals.  Preliminary  nego- 
tiations with  other  nations  already  have 
commenced  for  the  purpose  of  developing 
concrete  arrangements  to  carry  out  the  pro- 
posals. Including  definitive  measures  for  the 
relaxation  of  trade  barriers  of  all  kin  1s>.  The 
negotiations  will  relate  to  tariffs  and  prefer- 
ences, quantitative  restrictions,  subsidies. 
State  trade,  cartels,  and  other  types  of  trade 
barriers  discussed  in  the  State  Department 
document. 

On  January  12,  1946,  the  Secretary  of 
the  Treasury,  Fred  M.  Vinson,  and  Act- 
ing Secretary  of  State,  Dean  Acheson, 
took  part  in  a  Nation-wide  radio  broad- 
cast. In  that  broadcast,  Dean  Acheson 
said 

In  some  ways,  the  joint  American  and 
British  statement  on  commercial  policy  Is 
the  most  Important  part  of  the  agreement. 

This  joint  American  and  British  agree- 
ment which  3eals  principally  with  the 
question  of  trade,  tariffs,  and  quotas,  is 
a  grant  of  authority  that  extends  several 
years  beyond  the  life  of  our  present 
Trade  Agreement  Act.  President  Tru- 
man in  his  message  to  Congress  said : 

It  Is  not  too  much  to  say  that  the  agree- 
ment now  transmitted  will  set  the  course  of 
American  and  British  economic  relations  for 
many  years  to  come. 

Quoting  again  from  the  United  states 
Chamber  of  Commerce  bulletin,  they 
say: 

Whether  the  loan  would  prove  to  be  a  gift 
or  a  loan  without  interest  may  well  be  a 
moot  point. 

They  go  on  to  say: 

Whether  the  loan  actually  Is  repaid  as  to 
principal  as  well  as  Interest  may  depend  to 
a  considerable  extent  upon  the  willingness 
of  the  United  States  to  accept  payment  In 
goods. 

It  is  apparent  that  this  is  an  agree- 
ment involving  trade.  It  follows  in  the 
same  pattern  as  our  Trade  Agreements 
Act  and  as  the  act  dealing  with  our  trade 
relations  with  the  ne^  Philippine  Repub- 
lic. It  involves  revenue,  it  is  a  tariff 
measure.  It  should  originate  in  the 
House  of  Representatives. 

I  have  referred  to  the  publication  by 
the  United  States  Chamber  of  Commerce 
on  this  American-British  arrangement. 
I  wish  to  quote  from  that  same  pamphlet 
some  of  the  British  opinion  in  reference 
to  this  law.  They  quote  Winston 
Churchill  as  saying  on  December  13, 
1945: 

If  the  United  States  had  seen  fit  to  say, 
"We  shall  give  a  grant-in-aid  or  a  loan  with- 
out Interest"  it  would  have  been  very  nat- 
ural to  share  their  benevolent  act  and  under- 
standing on  other  matters.  As  It  is,  we  seem 
to  have  the  worst  of  It  both  ways.  Everyone 
has  drawn  attention  to  the  proposal  that 
sterling  be  convertible  into  dollars  within  so 
short  a  time  as  15  months,  whereas  at  Bret- 
ton  Woods  it  was  contemplated  that  there 
should  be  a  delay  of  as  much  as  5  years  be- 
fore we  accepted  convertibility  as  a  definite 
legal  obligation. 

The  convertibility  within  15  months  ap- 
pears to  be  a  proposition  so  doubtful  and 
perilous  that  In  practice  we  can  only  hope 


It  will  defeat  Itself.     It  la — In  fact  we  hope — 
too  bad  to  be  true. 

The  London  Economist  places  a  num- 
ber of  criticisms  against  the  proposal. 
Their  discussion  of  it  indicates  that  they 
consider  it  a  matter  relating  to  trade  and 
to  tariff,  thus  supporting  the  contention 
that  the  legislation  authorizing  this  ar- 
rangement is  tariff  and  trade  legislation. 
I  wish  to  quote  from  the  London  Econo- 
mist as  follows: 

This  crippling  of  Brluin's  bargaining 
strength  is  the  first  of  the  major  objections. 
We  cannot  accept  the  American  doctrine  of 
nondiscrimination  and  hope  to  get  our  ex- 
ports up  to  the  required  level.  We  cannot 
survive  without  the  meihod.<*  that  are  called 
reciprocal  by  those  who  practice  them  and 
bUateral  by  those  who  object.  •  •  •  Every 
nation  in  the  world  practices  discrimination 
:n  one  form  or  another.  The  Americans  dis- 
orlmlnate  quite  openly  and  powerfully  in 
their  loan  policy.  In  their  shipping  laws,  and 
most  ostentatiously  in  their  immigration  re- 
strictions We  have  at  least  as  much  right 
as  they  to  employ  the  methods  of  discrimina- 
tion that  we  find  useful. 

The  second  major  defect  of  the  proposals 
is  that  they  virtually  nile  out  the  posslbUlty 
of  a  planned  expansion  of  International 
trade.  •  •  •  The  only  way  in  which  a 
state  can  plan  its  trade  upward  is  by  enter- 
ing into  agreements  with  other  states  for  the 
mutual  assurance  of  export  markets — and 
that  Is  to  be  banned. 

I  also  wish  to  quote  from  the  speech  of 
Lord  Keynes  in  the  House  of  Lords  at 
the  time  of  ratification  of  the  financial 
agreement.    He  said* 

It  is  relevant.  I  think,  to  remind  your 
Lordships  that  the  maximum  charge  to  use 
in  respect  of  the  early  years  Is  not  much 
more  than  half  of  what  Is  being  charged  in 
respect  cf  loans  which  the  United  States  is 
making  currently  to  her  other  Allies,  through 
the  Import  and  Export  Bank  or  otherwiss; 
whilst  the  minimum  charge  percent,  to 
which  we  have  been  asked  to  commit  our- 
selves in  the  early  years  U  only  one-fifth  of 
the  annual  service  charge  which  is  being 
asked  f roi "  the  other  allies.  None  of  these 
loans  is  subject  to  a  5-year  moratorium.  All 
the  other  loans  which  are  being  made  are 
lied  loans  limited  to  payments  for  specific 
purchases  from  the  United  States.  Our  loan, 
on  the  other  hand,  is  a  loan  of  money  with- 
out strings,  free  to  be  expended  in  any  part 
of  the  world 

The  most  favorable  terms  sometimes  al- 
lowed as,  for  instance,  in  the  case  of  France, 
for  the  purpose  of  clearing  up  what  fhe  ob- 
tained through  the  lend-lease  machinery,  are 
2'4  percent,  with  repayment  over  30  years, 
beginning  next  year;  that  Is  to  say,  an  an- 
nual debt  of  SS's  percent,  so  that  an  amount 
equal  to  34  percent  of  this  loan  will  have 
been  paid  by  FYance  during  the  6  years  be- 
fore we  have  begun  to  pay  anj'thing  at  all. 
The  normal  commercial  terms  In  the  Export- 
Import  B.ank  are,  however.  3  percent,  re- 
payable over  20  years  commencing  at  once, 
EO  that  payments  equal  to  48  percent  of  the 
loan  would  have  been  paid  during  the  first  6 
years  in  which  we  pay  nothing. 

Mr.  Chairman.  I  submit  that  the  legis- 
lation now  pending  in  the  other  body 
should  have  been  originated  in  the  House 
of  Representatives  and  that  the  House 
should  so  declare. 

The  Clerk  read  as  follows: 

BUREAU    OF    THE    CENSUS 

Salaries  and  expenses,  age  and  citizenship 
certification:  For  salaries  and  expenses  nec- 
easary  for  searchir^  census  records  and  sup- 
plying Information  Uicldent  to  carrying  out 
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the  provisions  of  the  Social  Security  Act,  and 
other  statutory  requirements  with  respect 
to  age  and  citizenship  certification.  Includini; 
personal'  services  at  the  seat  of  government, 
travel,  microfilm,  and  binding  records,  bocks 
of  reference,  periodicals,  and  photographic 
supplies.  1150.000:  Proitded,  That  the  pro- 
cedure hereunder  for  the  furnishing  from 
census  records  of  evidence  for  the  establish- 
ment of  age  of  Individuals  shall  be  pursuant 
to  regulatlotu  approved  Jointly  by  the  Sec- 
retary and  the  Social  Security'  Board. 

Ommus  of  business  For  the  work  of  col- 
lacttag.  compiling,  and  publishing  (Includ- 
ing printing  and  binding)  the  census  of 
business  or  dtotrtbution.  as  authorized  by 
the  act  of  March  14.  1903  (5  U.  S.  C.  604). 
including  the  employment  by  the  director 
of  personnel  at  the  seat  of  government  and 
elsewhere  without  regard  to  the  Classifica- 
tion   Act    of    1933.   as    amended.    $10,000,000. 

Mr.  JONES.  Mr.  Chairman.  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jones:  On  page 
51.  line  22.  strike  out  lines  22.  23.  24.  and 
25.  and  on  page  52.  line  1.  strike  out  lines 
1.  2.  and  3. 

Mr.  JONES.  Mr.  Chairman,  this 
amendment  would  strike  the  entire  para- 
graph for  the  propo.sed  census  of  business. 

The  amount  provided  by  the  committee 
In  this  bill  is  $10  000,000.  According  to 
the  testimony  in  the  hearings  the  num- 
ber of  people  required  for  this  business 
census  will  be  about  3.027  in  the  field,  and 
1.593  man-years  in  the  District  of  Co- 
lumbia, new  years.  The  total  would  be 
5.000  man-years  required  for  the  taking 
of  this  business  cen.<:us. 

I  call  your  attention  to  the  fact  that 
the  Bureau  requested  of  the  Budget  $14.- 
906J29  for  thi.s  business  census.  The 
Bodcet  Bureau  cut  them  down  to  $11.- 
000.000  plus,  and  the  subcommittee  al- 
lowed the  $10,000,000  which  you  have  be- 
fore you  in  this  item. 

I  call  your  attention  to  page  266  of  the 
hearings  where  the  following  colloquy 
occurs ; 

Dr  HAC«n.  II  we  could  refer  back  to  the 
matter  of  the  taking  of  this  census,  this  cut 
of  the  Budget  Bureau  will  bring  the  busi- 
ness census  down  to  about  the  amount  of 
Information  collected  In  1940.  and  It  does 
not  go  beyond  that. 

Mr  Std-an.  You  will  get  for  approximately 
•12.000.000  the  Job  that  you  did  get  for  »8  - 
000.000  before? 

Dr  R^Dsn  Taking  the  census  of  agricul- 
ture took  $10,000,000  in  1939-40  and  It  took 
$15,000,000  In  1945.  Increased  costs,  largely 
in  the  field  due  to  salary  Increases,  raises  In 
labor  cost  generally  throughout  the  country. 
as  well  HS  other  costs  account  entirely  for  the 
dilTerence.  It  Is  about  the  same  amount  of 
work  accomplished,  but  It  Just  costs  more 
to  do  it 

Mr.  SPRINGER.  Mr  Chairman,  will 
the  gentleman  yield ^ 

Mr.  JONES     I  yield. 

Mr.  SPRINGER.  Is  it  not  a  fact  that 
the  census  taken  in  1945  was  practically 
Identical  with  the  census  here  proposed? 

Mr.  JONES.  The  1945  census  was  a 
sample  census  of  business.  The  one  pro- 
%ided  for  in  the  pending  bill  is  an  actual 
full-dress  census  with  questionnaires. 
and  so  forth,  on  business. 

Mr.  SPRINGER.  And  that  sample 
census  of  business  cost  $15,000,000. 

Mr.  JONES.  I  am  not  sure  about  the 
cost 


Mr.  SPRINGER. 
000.000  as  I  recall  W  . 

Mr.  JONES.  Th  It  may  be  what  was 
proposed  for  the  sample  census  a  year 
ago. 


Mr.  SPRINGER. 


1940  and  1945  was 
for  the  latter  year. 


business  census  this 
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It  was  almost  $15,- 


The  item  in  the  bill 


is  $10,000,000  for  th^  taking  of  a  complete 
census  of  business. 

Mr.  JONES  Thfe  gentleman  is  cor- 
rect. I  want  to  mike  this  point:  I  do 
not  believe  the  cea>us  can  be  taken  for 
this  $10,000,000  allon'ed  by  the  committee. 
I  do  not  believe  t  le  cost  will  be  kept 
within  that  limit  because  the  difference 
in   cost   for   the   ai  ricultural   census   of 


I  50-percent  increase 
It  is  only  reasonable 


to  assume  that  if  \ie  start  this  business 

census  we  will  spefid  $15,000,000  before 

we  complete  it. 

My  proposal  is  tfc  cut  out  the  entire 


year,  and  I  offer  the 


amendment  for  thi    simple  reason  that 
never  before  in  theftiistory  of  the  United 


States  Government 


known  more  about  lusiness  in  the  United 


States  than  at  the 


examine  for  a   minute   the   number  of 


que.stionnaires  that 


types  and  manner  qi  business  by  the  Of- 
fice of   Price   Adm 
current.      They    are 
months  and  also  on 


formation  from  bisinessmen  furnished 
to  the  OPA  is  the  la:  t  word,  straight  from 


the  horse's  mouth. 


In  addition,  the 
Administration  has 


know  exactly  what 
stocks  of  materials 


dustry. 

Never   before   in 


has  our  Government 


present  time.     Just 


are  forwarded  to  all 


nistration.     That   is 

furnished    every   3 

an  annual  basis.    In- 


The  OPA  claims  such 


detailed  information  they  know  every- 
thing about  Americ  m  business  from  top 
to  bottom,  big  and    ttle. 


Civilian   Production 
control  of  the  alloca- 


tion of  materials  a  id  must  of  necessity 


the  inventories  and 
ire  in  order  to  make 


the  allocation  of  sh(  rt  supplies  of  civilian 
goods  as  well  as  th;  goods  of  heavy  in- 


tlie   history   of   the 


country  has  goverhment  known  more 
about  business.  an4  it  is  current,  it  Is 
up  to  date.  Particularly  with  reference 
to  the  Office  of  P  rice  Administration, 
there  has  been  a  i  ood  of  businessmen 


and  concerns  tryin 
in   price    and    the 


[  to  let  an  increase 
reports    required  of 


businessmen  are  tht  refor  even  more  fre- 
quent than  quarteily.     I  therefore  ask 


that  you  vote  dowr 
the    business    censiis 
amendment. 

The   CHAIRMAN 
gentleman  from  Oh  o  has  expired. 

Mr.  VURSELL.    ^  r.  Chairman.  I  move 
to  strike  out  the  la  t  word 


Mr.    RABAUT. 


^r.   Chairman,   will 


I 


unanimous  consent 


The  CHAIRMAN 


out  this  $10,000,000 


the  $10.000000  for 
by    adopting    my 

The  time  of  the 


the  gentleman  yielp  for  a  unanimous- 
consent  request? 


yield  to  the  gentle- 


Mr.  VURSELL. 
man  from  Michigai  . 
Mr.  RABAUT.     A  r.  Chairman.  I  ask 


that  all  debate  on 


this  amendment  cl(  se  in  10  minutes,  5 
minutes  to  be  reserv  ?d  to  the  corrunittee. 


Is  there  objection 


to  the  request  of  IJhe  gentleman  from 
Michigan? 

There  wa^  no  objection 

Mr.  VURSELL.  I  Ir.  Chairman.  I  rise 
in  support  of  the  amendment  to  strike 


Item  for  a  business 


census.  The  people  have  been  censused 
out  of  patience.  The  Government  knows 
more  now  about  every  business  concern 
than  ever  in  the  history  of  the  Nation. 
This  census  will  add  3,000  people  to  the 
Federal  pay  roll. 

The  President  has  promised  the 
American  people  to  try  to  balance  the 
Budget,  but  you  of  the  President's  party 
have  refused  to  join  with  us  of  the 
minority  almost  solidly  on  every  roll  call 
when  we  have  offered  amendments  to 
strike  millions  from  this  bill.  Henry 
Wallace,  head  of  the  Department  of  Com- 
merce, will  never  get  as  much  money 
as  he  wants  for  his  Department.  He 
has  asked  for  $39,000,000  more  this  year 
than  he  had  last  year.  He,  as  you  well 
know,  is  a  spendthriit  and  a  wastrel  of 
the  taxpayers'  money. 

Mr.  Chairman,  this  amendment  to 
strike  the  $10,000,000  should  prevail  be- 
cause as  you  of  the  majority  pile  up  the 
national  debt  on  almost  every  piece  of 
legislation  and  as  you  increa.se  the  num- 
ber of  people  on  the  Federal  pay  roll, 
you  are  driving  this  country  constantly 
forv/ard  toward  inflation.  It  seems  to 
me  that  you  Members  of  Congress  should 
join  with  those  of  us  who  are  for  econ- 
omy in  an  effort  to  help  demobilize  bu- 
reaucracy and  in  any  effort  to  stop  waste 
and  deficient  spending.  The  chairman 
of  this  committee  has  stated  on  the  floor 
of  the  House  that  the  national  debt  for 
every  man.  woman,  and  child  in  America 
today  is  around  $?.000. 

Mr.  PITTENGER.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  VURSELL.  I  yield  to  the  gentle- 
man from  Minnesota. 

Mr.  PITTENGER.  May  I  ask  the  gen- 
tleman if  he  does  not  believe  that  if  we 
do  not  start  in  cutting  out  some  of  these 
$10  000.000  items,  such  as  the  present  one, 
which  will  accomplish  no  purpo.se  except 
to  put  some  people  on  the  pay  roll  look- 
ing forward  to  the  elections  this  fall  that 
this  country  is  going  bankrupt  and  the 
dollar  will  become  practically  worthless? 

Mr.  VURSELL.  I  think  the  gentle- 
man from  Minnesota  is  quite  right  in 
his  observations.  I  have  hoped  against 
hope  during  the  over  3  years  I  have  been 
a  Member  of  Congress  that  the  House 
of  Representatives  would  ."et  an  example 
of  economy,  that  probably  the  other 
body  would  follow,  and  that  we  could 
reduce  the  number  of  people  on  the  Gov- 
ernment pay  roll  who  are  a  constant 
drain  upon  the  taxpayers  of  this  country. 

Mr.  SPRINGER.  Mr.  Chairman,  will 
the  (rentleman  yield? 

Mr.  VURSELL.  I  yield  to  the  gentle- 
man from  Indiana. 

Mr.  SPRINGER.  It  has  been  men- 
tioned that  business  has  had  practically 
every  kind  and  type  of  questionnaire 
which  they  have  had  to  fill  out  and  send 
down  to  a  department  in  Washington, 
Is  it  not  a  fact  that  practically  every 
department  of  government  knows  all 
about  business,  what  the  businessmen 
have  and  everything  connected  with 
business  at  this  particular  moment? 

Mr.  VURSELL.  The  gentleman  is 
quite  right.  There  has  never  been  a 
time  in  all  the  history  of  this  country 
when  the  business  people  have  been  so 
bedeviled  with  questionnaires  as  to  the 
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state  of  their  business  as  at  the  present 
time. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  VURSELL.  I  yield  to  the  gentle- 
man from  Kansas. 

Mr.  REES  of  Kansas.  I  just  want  to 
emphasize  the  last  statement  the  gen- 
tleman made.  Does  not  the  gentleman 
think  the  American  people,  especially 
businessmen,  are  getting  pretty  tired  of 
having  to  submit  to  answering  question- 
naires and  furnishing  information  with 
respect  to  their  business?  Does  not  the 
gentleman  think  this  is  a  pretty  good 
time  to  halt  in  some  degree  at  least  this 
unnecessary  gathering  of  data  that  will 
not  do  the  country  very  much  good? 

Mr.  VURSELL.  The  gentlenian  from 
Kansas  is  right. 

The  busines-smen  in  the  areas  where 
they  have  labor  shortage  facing  the 
country  today  and  have  for  the  past  2 
or  3  years,  have  spent  millions  upon 
millions  of  hours  filling  out  question- 
naires. I  must  remind  the  House  that 
there  are  something  like  35  or  40  dif- 
ferent organizations  in  this  Nation  today 
that  are  gathering  sorre  sort  of  census. 
Undoubtedly  we  can  afford  to  save  this 
$10,000,000  and  save  the  people  further 
aggravation  and  waste  of  time  in  mak- 
ing out  these  questionnaires.  I  hope 
you  will  help  us  make  this  saving. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Illinois  has  expired. 

The  Chair  recognizes  the  gentleman 
irom  Michigan  IMr.  Rab.iutI. 

Mr.  RABAUT.    Mr.  Chairman,  can  it 
be  possible  that   the  Members  of  this 
House  have  forgotten  the  vacant  stores 
that   stood   all   over   this   Nation   after 
World  War  I.  aft-er  they  had  the  spiral 
of  inflation  and  the  grand  crash?    Can 
it  be  possible  that  they  have  forgotten 
all  that?    Can  it  be  possible  that  they 
have  forgotten  all  about  the  people  that 
were  wiped  out   financially?    Can   you 
forget  your  own  conditions  because  you 
are  Members  of  the  House  of  Represent- 
atives?   Due  to  the  very  things  that  you 
went  through  yourselves,  can  you  forget 
that  now  because  you  want  to  thwart 
a  policy :  a  policy  of  study?    That  is  hard 
to  understand.     Is  it  possible  that  Mem- 
bers   sitting    here    representing    300.000 
people    from    their   individual    districts 
can  be  so  unmindful  as  to  think  that 
what    happened   before  cannot   happen 
again,  under  worse  conditions,  because 
the  spiral  of  inflation  is  threatening  by 
the  very  action  that  was  taken  recently; 
when  the  public  debt  is  two  hundred  and 
seventy-nine  billion  as  compared  with 
thirty-two  billion  before  and  when  in- 
flation following  World  War  I  was  only 
thirteen  billion?    What  it  will  be  after 
this  war.  with  a  $279,000,000,000  debt,  no 
man  knows,  but  it  is  very  essential  that 
this  House  should  act  and  have  this  study 
made. 

Mr.  GROSS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  RABAUT.  I  will  yield  when  I 
have  fini.shed  my  statement. 

Now  as  to  the  census  of  biisiness.  How 
can  any  man  who  knows  anything  about 
business  stand  here  on  this  floor  and 
maintain  that  we  should  have  no  sUtis- 
tics  about  business  conditions  now;  not 


study  it;  let  the  businessman  find  out 
for  himself;  do  not  have  an  over-all  pic- 
ture of  the  situation  at  all;  that  is  un- 
necessary? That,  to  my  way  of  thinking, 
does  not  make  sense.  It  just  is  not 
cricket.  Now  I  yield  to  the  distinguished 
gentleman  from  Pennsylvania. 

Mr.  GROSS.  Is  the  object  of  this 
census  to  find  out  how  many  little,  busi- 
nesses have  been  closed  by  the  autocratic 
action  of  the  OPA? 

Mr.  RABAUT.  No;  it  is  not.  I  will 
tell  the  gentleman  what  it  is.  and  I  will 
not  inject  politics  into  any  answer.  It 
is  for  the  purpose  of  protecting  the  fellow 
that  will  go  into  small  business  so  that 
he  might  have  some  information  l)efore 
he  risks  his  all.  That  is  the  answer,  and 
I  hope  the  gentleman  will  remember  that. 
Mr.  THOM.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  RABAUT.  I  yield  to  the  gentle- 
man from  Ohio. 

Mr.  THOM.  When  was  the  last  census 
of  business  taken  under  the  provisions 
of  this  law? 

Mr.  RABAUT.     In  1939. 
Mr.   VURSELL.     Mr.   Chairman,   will 
the  gentleman  yield? 

Mr.  RABAUT.  I  yield  to  the  gentle- 
man from  Illinois. 

Mr.  VURSELL.  This  is  a  friendly 
question.  Is  it  not  a  fact  that  the  cham- 
bers of  commerce  in  the  very  small  towns, 
and  the  banker  members  of  the  chambers 
of  commerce  are  taking  the  keenest  in- 
terest in  and  are  in  the  best  position  to 
advise  returning  veterans  and  others 
who  want  to  go  into  business  as  to  what 
the  business  conditions  are  in  the  par- 
ticular localities? 

Mr.  RABAUT.  I  have  no  quarrel  with 
the  chambers  of  commerce  in  any  of  the 
towns  or  in  the  largest  cities,  nor  with 
the  bankers,  but  they  were  advising  peo- 
ple when  we  had  the  crash  just  the  same 
as  they  are  advising  us  now.  and  it  was 
this  Government  that  bailed  them  all 
out.  In  some  cities  that  I  know  of.  they 
even  sold  the  chamber  of  commerce 
buildings  because  they  could  not  hang 
on  to  them  themselves. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  RABAUT.  I  yield  to  the  distin- 
guished gentleman  from  Kansas, 

Mr.  REES  of  Kansas.  Is  it  not  also 
true  that  we  have  a  half  dozen  other 
Government  agencies  that  are  gathering 
information  similar  to  that  which  the 
gentleman  has  in  mind?  Does  not  the 
gentleman  believe  there  is  a  lot  of  dupli- 
cation going  on  with  respect  to  this 
matter? 

Mr.  RABAUT.  I  would  be  glad  to  an- 
swer the  gentleman,  but  my  time  has  ex- 
pired. 

Mr.  Chairman.  I  ask  that  the  amend- 
ment be  defeated. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Ohio  I  Mr.  Jones]. 

The  question  was  taken;  and  the  Chair 
being  in  doubt,  the  Committee  divided, 
and  there  were — ayes  55,  noes  44. 

Mr.  RABAUT.  Mr.  Chairman.  I  de- 
mand tellers. 

Tellers  were  ordered,  and  the  Chair- 
man appointed  as  tellers  Mr.  Rabaut  and 
Mr.  Jones. 


The  Committee  again  divided;  and  the 
tellers  reported  that  there  were — ayes  86, 
noes  76. 

So  the  amendment  was  agreed  to. 

Mr.  STEFAN.  Mr.  Chairman.  I  offer 
an  amendment,  which  is  at  the  Clerk's 
desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Stetam:  On 
page  52,  line  4,  strike  out  lines  4  to  10. 
Inclusive. 

Mr.  STEFAN.  Mr.  Chairman  and 
membeis  of  the  Committee,  you  have 
just  voted  to  eliminate  the  business  cen- 
sus which  would  require  the  employment 
of  over  5,000  at  an  expense  of  al)oul  $10.- 
000 .000.  My  amendment  deals  with  the 
manufacturers"  census  which  would  re- 
quire the  employment  of  over  1.600  peo- 
ple at  a  cost  of  S5.000.000.  My  argument 
is  very  similar  to  that  of  the  gentleman 
from  Ohio  (Mr.  Jones  1  and  others  who 
feel  that  the  people  and  the  country  are 
now  harassed  by  so  many  questionnaires 
and  so  much  ofiBce  work  and  r^nuests  for 
information  by  the  Government  that 
they  have  very  little  time  to  ttjce  care  of 
their  own  business. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
will  the  gentleman  yield? 
Mr.  STEFAN.  I  yield. 
Mr.  REES  of  Kansas.  In  addition  to 
that,  the  Bureau  of  Lalwr  Statistics  is 
taking  this  very  census  and  getting  this 
same  information  right  now. 

Mr.  STEFAN.  There  should  b3  no 
duplication  of  this  sort.  This  census 
may  be  valuable,  but  I  feel  we  perhaps 
could  defer  this  expense  for  the  time 
being. 

Mr.  RABAUT.    Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  STEFAN.    I  yield. 
Mr.  RABAUT.    I  want  to  understand 
the  gentleman's  amendment. 

Mr.  STEFAN.  My  amendment  is  on 
page  59.  line  4.  It  strikes  out  the  manu- 
facturer's census.  $5.000  000. 

Mr.  RABAUT.  Not  these  other  items 
to  which  you  are  referring? 

Mr.  STEFAN.  Not  at  all.  I  am  mere- 
ly trying  to  explain  to  the  House  what 
a  tremendous  amount  of  money  this  pro- 
posed program  will  cast  the  taxpayer. 
We  really  should  be  curtailing  expen.-^es, 
and  eliminate  unnecessary  Government 
employees.  How  can  we,  by  any  stretch 
of  the  imagination,  meet  the  President's 
request  to  balance  the  Budget  if  we  do 
not  curtail  some  of  these  expenses  which 
I  think  could  very  easily  go  over  until 
some  future  time? 

I  hope  you  will  support  my  amend- 
ment. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Nebraska  has  expired. 

Mr.  CANNON  of  Mi.ssourl.  Mr.  Chair- 
man, I  rise  in  opposition  to  the  amend- 
ment. 

Mr.  Chairman,  one  of  the  fundamental 
requisites  for  the  successful  transaction 
of  business  is  information — data,  which 
can  be  secured  only  through  a  Federal 
census.  It  is  an  aid  the  Importance  of 
which  has  been  recognized  from  the  be- 
ginning of  the  Government.  It  is  one 
of  the  few  mandates  embodied  In  the 
Constitution  of  the  United  States— the 
taking  of  a  census.    Under  that  mandate 
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the  Government  has  been  taking  cen- 
suses from  1790  on  down  to  this  date. 
It  was  not  only  recognized  as  one  of  the 
prime  business  requisites  by  the  found- 
ers of  the  Republic,  but  In  1903  we  passed 
a  specific  statute  in  which  we  provided 
for  this  particular  phase  of  the  census. 
It  has  been  followed  consistently  since 
that  time. 

There  has  never  been  any  question 
about  the  value  of  the  data  secured 
through  this  census  It  has  never  been 
questioned.  The  businessmen  of  the 
United  States  have  come  to  rely  upon  it 
and  to  expect  it.  There  Is  practically  a 
unanimous  demand  from  the  business  of 
the  country  for  the  in  ormation  that  is 
secured  through  this  census  as  indicated 
by  numerous  letters  submitted  to  the 
committee  and  net  a  single  letter  of  ob- 
jection or  criticism. 

But  the  thing  that  shculu  particularly 
concern  us  at  this  time  is  its  especial 
value  to  .<;mall  business  The  great  buM- 
ness  organizations  of  the  country  have 
their  own  sources  of  information,  and 
wtthin  a  limited  field  they  compile  their 
own  statistics.  Of  course,  such  data  is 
not  as  full  or  as  complete  as  the  Govern- 
ment supplies,  and  they  welcome  the  ad- 
ditional information  furnished  by  the 
Government.  But  the  small  businessman 
does  not  have  even  i  "lis  information.  The 
pending  appropriation  which  the  amend- 
ment proposes  to  strike  out  is  not  only 
a  proposition  to  help  business  generally 
In  the  United  States,  but  is  provided  for 
the  purpose  of  putting  the  small  business- 
man on  an  equal  footing  with  his  larger 
and  wealthier  competitor.  It  gives  the 
small  businessman  of  the  country  a 
chance  to  get  information  which  the  big 
man  with  whom  he  competes  is  already 
able  to  secure  and  does  secure  in  some 
measure  for  himself 

There  has  never  been  any  criticism  of 
this  census  from  any  of  the  business  in- 
terests of  the  country.  The  only  criti- 
cism has  been  purely  political.  I  ask  op- 
ponents of  the  appropriation  to  cite  a 
single  instance  in  which  any  business  or- 
ganization has  opposed  It.  Without  ex- 
ception the  buslne.s.s  associations  and  or- 
ganixaUons  of  the  Nation  favor  it. 

The  census  here  proposed  is  one  of  the 
key.%  to  business  recovery  and  reconver- 
sion. It  l.^  the  people  to  be  served  by 
this  appropriation  upon  whom  we  must 
depend  to  lead  us  In  this  critical  period 
of  readjustment.  They  are  pleading  with 
us  for  this  Information.  Can  we  deny 
them  the  tools  with  which  to  work? 

In  this  connection,  I  want  to  pay 
tribute  to  the  Director  of  the  Bureau  in 
charge  of  this  work.  He  Is  one  of  the 
efBclent  men  of  the  Government.  Con- 
sidering the  rapid  expansion  of  the  busi- 
ness of  this  Bureau,  both  in  volume  and 
scope.  In  his  effective  administration 
has  reflected  credit  both  on  the  Bureau 
and  the  Department. 

But  I  especially  want  to  plead  with  the 
Memt>ers  here  today  to  give  the  little 
businessman  this  chance  to  conduct  his 
business  on  a  par  with  the  large  cor- 
porations and  associations  and  to  give 
the  business  of  the  country  in  general  a 
fair  chance  in  this  respect  to  start  back 
upon  the  road  to  reconversion.  We 
must  implement  him  with  the  tools  he 


ully  conduct  the  busi- 
in  this  critical  hour. 
Ohio.    Mr.  Chairman, 
the  amendment. 
CHAIRI^AN.    The     gentleman 
for  5  minutes. 
of    Ohio     Mr.    Chair- 
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Mr.  BROWN  o 
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Mr.    BROWN 


(f 


man 

Mr.  RABAUT. 

gentleman  yield 
Mr.  BROWN  o 
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and  all  amendments 
0  minutes,  the  last  5  to 
Committee. 
The  CHAIRMAN.  Is  there  objection 
to  the  request  qf  the  gentleman  from 
Michigan? 
There  was  no  dbjection. 
Mr.  BROWN  o  Ohio.  Mr.  Chairman. 
I  rise  in  support  of  this  amendment  be- 
cause of  my  conv  ction  and  knowledge,  as 
a  small  businessman  and  manufacturer, 
that  the  taking  c  f  this  particular  census 
is  not  only  unne(  essary  but  is  a  waste  of 
T  le  information  which  is 
gathered  throug  i  this  census  from  the 
small  businessmen  of  the  country,  from 
manufacture!  s  s  ich  as  myself,  does  not 
become  availabU  for  a  long  time  after 
the  census  has  b  ?en  taken;  and  when  it 


lilable  is  obsolete  and 
to  come  from  the  tak- 


does  become   av 
worthless. 

The  only  resul 
ing  of  this  cen^is.  other  than  to  give 


few  more  people  on  the 
to  bother  small  business 
and  to  increase  ttie  tax  burden  upon  the 
small  manufactiring  enterprises  of  the 
country  in  whom  the  gentleman  from 
Missouri  claims  to  be  so  greatly  inter- 
ested. If  the  gentleman  from  Missouri 
really  wtnts  to  dD  something  to  help  the 
small  manufacturers  and  the  small  busi- 
nessmen of  Amer  ca.  let  him  reduce  these 
huge  appropriat  on  bill&  that  are  being 
brought  in  by  hi  committee  to  the  floor 
of  the  House  ard  are  being  passed  by 
party  votes. 

I  say  to  you,  1  we  really  want  to  help 
business.  If  we  w  mt  to  take  a  load  off  of 
the  small  manufacturers  and  make  it 
possible  for  then  to  show  a  profit,  then. 
In  the  name  of  Heaven,  stop  .^ending 
them  a  lot  of  Goi  ernment  questionnaires 
to  fill  out,  and  tl  us  give  their  employees 
at  least  a  little  time  to  devote  to  the 
manufainurtng  business.  Adopt  this 
amendment,  ellrilnate  this  censu.»«.  and 
the  small  manu  acturers  of  the  United 
States  will  not  o  ily  suffer  no  Injury,  but 
will  actually  be  b  >nefited. 

There  is  no  demand  that  I  know  of. 
or  that  anyone  else  can  point  to,  that 
comes  from  small  business  or  small 
manufa:turers  f)r  this  census.  I  do  not 
know  of  a  single  small  manufacturer  in 
America  who  u  les  this  census  or  gets 
any  benefit  froii  it.  So  I  am  hoping 
this  amendment  will  be  adopted  so  this 
costly  expenditure  of  Government  may 
be  ehminated  ar  d  thereby  benefit  some- 
what the  taxpay?rs  and  the  business  in- 
terests of  the  Ni  tion. 

The  CHAIRJLAN.  The  gentleman 
from  Minnesota  LMr.  Gallagher]  is  rec- 
ognized 

Mr.  GALLAGIIER.  Mr.  Chairman.  I 
am  a  member  ol  the  Census  Committee. 


When  I  first  heard  of  this  measure  I 
was  opposed  to  It  because  it  did  not  pro- 
vide for  a  thorough  census,  although  it 
was  a  rather  accurate  estimate.  How- 
ever, small  business  and  large  business 
sent  recommendations  to  that  commit- 
tee asking  that  the  census  be  taken. 
There  seems  to  be  an  almost  unanimous 
desire  on  the  part  of  both  small  and 
big  business  that  the  information  be 
made  available  so  that  they  can  deter- 
mine the  possibilities  for  the  future  de- 
velopment of  their  business. 

We  also  inquired,  when  a  particular 
department  of  the  Government  secured 
statistics,  whether  they  used  the  same 
statistics  as  gathered  by  the  census  or 
gathered  independent  statistics  and  it 
was  stated  that  the  figures  of  the  other 
departments  cf  Government  would  be 
utilized,  not  especially  those  accumu- 
lated by  the  census. 

The  CHAIRMAN.  The  gentleman 
from  Kansas  I  Mr.  ReesI  is  recognized. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
I  rise  in  support  of  the  pending  amend- 
ment. This  expenditure,  in  my  opinion, 
is  really  a  waste  of  public  funds.  I  dis- 
agree with  the  gentleman  from  Missouri, 
the  distinguished  chairman  of  the  Com- 
mittee on  Appropriations,  who  would 
have  you  believe  that  the  businessmen 
of  this  country  are  asking  us  to  appro- 
priate $5,000,000  to  get  this  information. 
I  represent  a  pretty  good  segment  of  the 
people  of  this  country,  about  500.000  of 
them.  There  are  a  good  many  business 
Interests  In  my  district.  There  are  a 
good  many  manufacturers  in  my  dis- 
trict. I  have  never  heard  of  any  demand 
or  request  that  we  ask  for  this  appro- 
priation from  the  Federal  Treasury.  As 
a  matter  of  fact,  they  would  be  most 
grateful  to  learn  that  this  House  for  once 
had  decided  to  cut  off  some  of  these  un- 
necessary expenditures.  They  would  like 
to  see  us  save  this  $5,000,000.  for  one 
thing,  and  they  would  like  to  keep  from 
being  pestered  with  so  many  question- 
naires and  demands  for  information 
from  various  agencies  of  government. 
If  you  look  Into  this  thing  you  will  find 
that  the  Bureau  of  Labor  Statistics  has 
been  recently  and  Is  now  gathering  In- 
formation along  the  same  lines  as  la  pro- 
vided by  this  particular  appropriation. 

Mr.  Chairman,  our  Oovcrnment  has 
overdone  this  thing  at  the  expense  of 
our  people.  We  have  about  a  dozen  dif- 
ferent agencies  of  government  that  are 
gathering  all  klnd.s  of  Information  and 
statistics.  After  It  is  secured  they  do 
not  seem  to  know  what  to  do  with  It. 
The  people  of  this  country.  I  am  sure, 
will  be  most  grateful  to  find  that  the 
House  has  decided  to  cut  just  a  little  bit 
on  these  appropriations  and  save  some 
of  the  taxpayers'  money.  You  will  find 
that  our  businessmen  are  not  demanding 
this  particular  thing.  They  would  like 
to  catch  their  breath  and  attend  to  their 
own  business  for  a  while  and  not  be  re- 
quired to  answer  so  many  questionnaires 
and  information  blanks. 

Mr.  RANDOLPH.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  my 
distinguished  chairman  of  the  Civil 
Service  Committee,  reminding  him,  too, 
that  these  appointees  are  outside  of  the 


civil  ser\'ice.  Incidentally,  the  gentle- 
man from  West  Virginia  knows  a  lot 
about  this  matter. 

Mr.  RANDOLPH.  It  Is  my  feeling 
that  perhaps  90  percent  of  the  statistics 
which  are  gathered  by  the  Federal  Gov- 
ernment are  never  used  for  any  construc- 
tive purpose  after  they  have  been  for- 
warded to  the  respective  governmental 
agencies,  whether  in  Washington  or  in 
some  other  part  of  the  country.  That  is 
my  first  contention. 

Mr.  REES  of  Kansas.  I  agree  with  the 
gentleman.  He  knows  whereof  he 
speaks.     I  appreciate  his  statement. 

Mr.  RANDOLPH.  The  second  is  that 
today  we  have  statistics  on  the  number 
of  employees  in  business  in  this  country, 
those  figures  being  gathered  by  the  Bu- 
reau of  the  Census  In  the  Department  of 
Commerce  and  also  in  the  Bureau  of 
Labor  Statistics  in  the  Department  of 
Labor. 

Mr.  REES  of  Kansas.  The  gentleman 
is  exactly  right. 

Mr.  RANDOLPH.  In  this  instance 
there  is  unnecessary  duplication  of  the 
gathering  of  identical  figures.  That 
should  be  done  away  with,  and  I  think 
every  effort  by  this  House,  regardless  of 
whether  the  amendment  originates  on 
one  side  of  the  aisle  or  the  other,  should 
be  supported  where  waste  and  overlap- 
ping of  governmental  functions  occur. 

Mr.  REES  of  BCansas.  I  quite  agree 
with  the  gentleman  I  Mr.  Randolph  1.  and 
I  do  hope  that  the  Members  on  the  right 
of  the  aisl3  will  joint  with  those  on  the 
left  of  the  aisle  and  adopt  this  amend- 
ment and  show  the  people  of  this  coun- 
try that  it  is  not  a  political  matter  at  all 
but  that  this  House  wants  to  save 
$5,000,000  for  the  taxpayers,  who  will 
have  to  foot  the  bill.  I  trust  you  will 
see  fit  to  support  the  amendment  of  the 
gentleman  from  Nebraska,  a  member  of 
this  committee,  who  has  gone  Into  this 
entire  matter  most  carefully  and  knows 
whereof  he  .speaks. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Ohio  I  Mr. 
Smith  1 . 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
the  gentleman  from  Missouri  (Mr.  Cah- 
NON  I  told  us  that  the  census  was  provided 
by  the  Constitution,  and  that  It  has  been 
taken  ever  since  1780.  Let  us  not  forget 
the  purpose  that  the  writers  of  tl  Con- 
stitution had  In  mini  when  they  placed 
that  provision  in  it. 

Mr.  TABER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SMITH  of  Ohio.  I  yield  to  the 
gentleman  from  New  York. 

Mr.  TABER.  That  was  a  population 
census  entirely,  was  it  not? 

Mr.  .SMITH  oi  Ohio.  That  Is  correct. 
I  just  looked  up  the  definition  of  "cen- 
sus" in  Webster's  New  International  Dic- 
tionary, and  here  is  wha*  it  says: 

In  the  United  States,  a  decennial  general 
census,  provided  for  by  the  Constitution  (pri- 
marily to  determine  the  number  of  Members 
of  the  House  of  Representatives  and  to  en- 
able the  apportionment  of  direct  taxes  to 
be  made)   has  been  talcen  since  1790. 

Now,  there  was  never  any  thought  in 
the  ninds  of  the  makers  of  the  Consti- 
tution when  they  wrote  that  provision 
that  we  should  have  anything  like  a 
Sample  Census  of  Population.  Monthly 


Report  on  the  Labor  Force,  Quarterly 
Expansion  of  M.  R.  L.  F.,  Consumers  In- 
come Study,  Census  of  Religious  Bodies, 
General  Population  Statistics.  Agricul- 
tural Statistics,  Business  Statistics,  For- 
eign Trade  Statistics,  Government  Sta- 
tistics, Industrial  Statistics,  and  so  forth. 
The  taking  of  the  census  in  the  United 
States  s  at  tht  present  time,  and  has  been 
for  many  years,  a  purely  political  matter. 
Politics  is  the  main  consideration  for 
placing  the  census  provisions  in  this  bill. 
That  is  why  they  should  be  stricken  cut. 

Mr.  GILLESPIE.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SMITH  of  Ohio.  I  yield  to  the 
gentleman  from  Colorado. 

Mr.  GILLESPIE.  Has  the  gentleman 
had  any  demand  from  businessmen  in 
his  section,  in  his  district,  for  this  cen- 
sus? 

Mr.  SMITH  of  Ohio.  The  only  de- 
mand I  have  had  from  my  constituents 
is  to  keep  the  bureaucrats  off  their 
backs. 

Mr.  GILLESPIE.  So  far  as  I  can  see, 
the  businessmen  do  not  want  It.  I  have 
had  but  one  tell  me  that  he  wants  it. 

Mr.  SMITH  of  Ohio.  I  have  not  had 
that  many. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Massachu- 
setts  [Mr.  McCoRMACKl. 

Mr.  McCORMACK.  Mr.  Chairman,  I 
was  rather  surprised  to  listen  to  the  re- 
marks of  my  distinguished  friend  the 
gentleman  from  Ohio  I  Mr.  Brown  1  when 
he  came  out  flatly  as  one  of  the  leaders 
of  the  Republican  Party  in  the  House— 
and  he  certainly  Is  one  of  the  recognized 
leaders,  and  I  recognize  him  as  such  of 
the  minority  party  of  the  Hou.se— as 
being  against  this  census,  and  calling  it 
all  a  waste  of  public  funds. 

Mr.  BROWN  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gen- 
tle'nan  from  Ohio. 

Mr.  BROWN  of  Ohio.  I  would  like  to 
call  tiie  gentleman's  attention  to  the  fact 
that  I  did  not  brand  all  censuses  as  a 
waste  of  money,  but  I  did  brand  this 
specific  census  of  manufacturers  a  wa.ste 
of  money.  And  I  wish  the  gentleman 
would  add  to  his  mention  of  my  record 
that  I  am  also  a  small  manufacturer  and 
know  whereof  ^  speak, 

Mr.  McCORMACK.  The  gentleman 
pleads  guilty  and  I  will  accept  his  plea 
of  guilty  to  being  opposed  to  a  census 
of  manufacturers  in  any  form  at  any 
time.  And  as  far  as  being  a  small  manu- 
facturer, why  the  gentleman,  I  know,  as 
such.  Is  deeply  indebted  to  the  Demo- 
cratic Party  for  the  great  assistance  we 
have  given  to  the  small  manufacturers 
as  well  as  the  big  ones  during  the  trying 
days  of  the  Hoover  depression  and  the 
years  thereafter. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gen- 
tleman from  Massachusetts. 

Mr.  MARTIN  of  Massachusetts.  I  am 
sorry  to  learn  that  I  have  just  been  de- 
moted and  I  was  no  longer  the  recognized 
Republican  leader  of  the  House. 

Mr.  McCORMACK.  No;  never  would 
I  agree  to  that.  I  said  one  of  the  recog- 
nized leaders.  No:  never  would  I  say 
tbat.    My  friend  from  Ohio  takes  his 


place  many  seats  behind  my  distin- 
guished friend  from  Massachusetts,  and 
I  know  that  he  will  approve  of  my  obser- 
vation. 

Mr.  BROWN  of  Ohio.  Just  how  far 
back  does  the  gentleman  place  the  gen- 
tleman from  Ohio?  Let  us  get  this  thmg 
fixed. 

Mr.  McCORMACK.  One  thing  cer- 
tain. I  am  very  glad  that  my  friend  from 
Ohio  is  not  the  new  chairman  of  the 
Republican  National  Committee,  be- 
cause, with  his  versatility  and  his  flexi- 
bility, we  would  have  more  diflSculty  in 
portraying  to  the  people  of  America  the 
things  we  intend  to  do  than  we  will  with 
the  present  chairman. 

Mr.  BROWN  of  Ohio.  Let  the  record 
speak  for  itself. 

Mr.  McCORMACK.  Nobody  has  a 
higher  regard  for  my  friend  from  Ohio 
than  I.  and  he  knows  it. 

Coming  to  the  que.stion  of  the  census 
of  manufactures,  of  course,  this  is  such 
a  terrible  thing  that  it  has  been  going  on 
for  129  years.  It  first  started  back  in 
1810.  So  I  am  pleased  to  note  that  my 
friend  from  Ohio  is  the  first  Member  of 
the  House  in  129  years  who  finally  recog- 
nizes the  fact  that  a  census  of  manufac- 
tures is  no  good  at  any  time  and  under 
any  conditions.  The  fact  is  that  the 
Republicans  have  conducted  these  cen- 
suses while  they  were  in  power,  and  prop- 
erly so.  The  census  of  manufactures 
has  a  useful  place  in  cur  economic  life 
now.  I  am  sorry  the  Committee  of  the 
Whole  voted  out  the  census  of  business. 
I  am  hopeful  that  when  we  get  back  into 
the  House  we  will  have  a  roll  call  so  that 
the  people  of  the  country  will  know 
just  where  the  two  parties  stand  and 
the  members  thereof,  because  this  Is  a 
matter  of  vital  importance  transcending 
party  considerations.  The  people  should 
know  where  the  parties  in  this  House 
stand  on  this  important  question,  the 
census  of  business.  It  has  been  stricken 
out.  temporarily,  I  hope.  We  ought  to 
have  a  roll  call. 

The  census  of  manufactures  having 
gone  on  for  129  years,  and  being  needed 
now.  I  hope  that  the  amendment  to 
strike  that  out  will  be  defeated. 

Mr.  FOLOER.  Mr.  Chairnutn,  will  the 
gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the 
gentleman  from  North  Carolina. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Massachusetts  has  ex- 
pired. 

The  Chair  recognizes  the  gentleman 
from  Michigan  IMr.  RabautI. 

Mr.  FOLGER.  Mr.  Chairman,  will  the 
gentleman  from  Michigan  yield  to  me? 

Mr.  RABAUT.  I  yield  to  the  gentle- 
man from  North  Carolina. 

Mr.  FOLGER.  I  was  going  to  ask  the 
majority  leader  if  in  his  opinion  there 
had  ever  t>een  a  time  when  the  census 
of  business  and  the  census  of  manufac- 
turers were  more  important  to  the  peo- 
ple of  this  country. 

Mr.  RABAUT.  I  yield  to  the  majority 
leader  to  answer  the  question. 

Mr.  McCORMACK.  There  is  no  ques- 
tion but  that  the  taking  of  these  cen- 
suses now.  in  view  of  the  disturbances 
caused  by  the  war  and  the  readjustment 
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we  are  going  through,  is  of  vital  impor- 
tance not  only  to  the  business  of  America 
but  to  the  people  of  America. 

Mr.  FOLGER.  And  political  or  party 
considerations  ought  to  yield  to  the 
country's  welfare.  Ls  not  that  so? 

Mr.  McCORMACK.  No  question 
about  it.  Of  course,  it  is  a  good  thing 
to  have  politics  but  it  has  no  place  in 
this  discussion.  However,  the  injection 
of  politics  into  this  has  of  course  been 
on  the  mo.<!t  pleasant  plane. 

Mr.  RABAUT.  Mr.  Chairman,  as  a 
direct  altcrmath  of  the  war  the  depart- 
ment BRttt  expand,  first,  just  to  catch  up 
on  its  regular  work  and  responsibilities, 
for  example,  bringing  up  to  date  its  vast 
commodity  and  industrial  information, 
and.  .second,  to  handle  its  many  postwar 
a-ssignments.  for  example,  those  result- 
ing from  recent  extension  of  trade  agree- 
ment laws,  participation  in  the  forma- 
tion and  work  of  the  new  international 
economic  agencies,  and  the  work  of  the 
new  Council  of  Economic  Advice. 

The  majority  leader  has  developed  the 
subject,  and  I  will  not  talk  further  on 
it.    I  ask  for  a  vote. 

The  CHAIRMAN.  The  question  Ls  on 
the  amendment  offered  by  the  gentle- 
man from  Nebraska  I  Mr.  Stefan] 

The  question  was  taken;  and  on  a  di- 
vision < demanded  by  Mr.  Stefan)  there 
were — ayes  77.  noes  58. 

Mr.  RABAUT.  Mr.  Chairman.  I  de- 
mand tellers. 

Tellers  were  ordered,  and  the  Chair- 
man appointed  Mr.  Rabaut  and  Mr. 
Stefan  as  tellers. 

The  Committee  again  divided;  and  the 
tellers  reported  there  were — ayes  89,  noes 
70 
So  the  amendment  was  agreed  to. 
The  CHAIRMAN    (Mr.   Mills*.     The 
Chair  desires  to  make  a  statement. 

Earlier  today,  immediately  upon  the 
House  resolving  itself  into  the  Commit- 
tee of  the  Whole  House  on  tho  State  of 
the  Union  for  the  consideration  of  the 
pre.sent  bill.  H.   R.  6065.  the  chairman 
of  the  subcommittee  handling  thr   bill 
propounded    a    unanimous-consent    re- 
quest which  the  Chair  endeavored  to  un- 
derstand.    The  Chair,  in  attempting  to 
understand  the  unanimous-consent  re- 
quest,   failed,    however,    to    understand 
that  request  as  it  was  transcribed  by  the 
official  reporter.    The  Chair  has  before 
him    the   transcript   of   the    record    as 
taken    by   the   oflQcial    reporter,   of   the 
request    made   by   the   gentleman   from 
Michigan.     The   request  of  the  gentle- 
man from  Michigan  was  that  all  debate 
on  the  pending  amendment  close  in  5 
minutes.    The  Chair  misunderstood  the 
gentleman  so  that  when  the  gentleman 
from    Ohio    I  Mr.    Vorys)     offered    an 
amendment  to  his  amendment,  the  gen- 
tleman from  Ohio,  instead  of  l)eing  rec- 
ognized for  the  5  minutes  to  which  he 
was  entitled,  was  barred  by  the  Chair 
from  speaking  in  support  of  his  amend- 
ment to  the  amendment. 

The  Chair  wishes  to  apologize  to  the 
Committee  and  to  the  gentleman  from 
Ohio  (Mr.  Vorys  1  for  making  a  most 
unintentional  misinterpretation  of  the 
request  of  the  gentleman  from  Mich- 
igan. The  Chair  trusts  the  apology  of 
the  Chair  may  be  accepted  both  by  the 
fenUeman  from  Ohio  and  the  Committee. 
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The  Clerk  read  as  follows: 
Ctompl]  Ing   censx  s   reports,   etc. 


Fcif   sal- 
aries   and    expends    necessary    for    secur- 
ing information  to  •  and  compUlng  and  pub- 
reports  provided   for  by 
compilation,  and  periodic 


lishing  tbe  census 
law.  the  collection 


publication    of    st  ^tistics    showing    United 


States  exports  anc 
ployees  at  rates  tc 


imports:  temporary  em- 
be  fixed  by  the  Director 
of  the  Census  witllout  regard  to  the  Classi- 
fication .\cf.  the  c  ost  of  transcribing  State, 
municipsl.  and  otti  er  records:  preparation  of 
monographs  on  ci  nsus  subjects  and  other 
character  by  contract  or 
otherwi8<>:  traver  ^penses.  Including  not  to 
exceed  $4,000  for  s  ttendance  at  meetings  of 
organizations  cone  ;rned  with  the  collection 
of  statistics,  when  incurred  on  the  written 
authority  of  the    Secretary;    reimbursement 


for    actual    cost    oi 


dustry  and  food 


tee  of  the  Senate 
has  acknowledged 
market  in  meat  is 


ferry    fares    and    bridge. 


road,  and  tunnel  oils,  and  not  to  exceed  3 
cents  per  mile  for  travel  performed  in  pri- 
vately owned  auto  nobiles  within  the  limits 
of  their  official  po  its  of  duty,  of  employees 
enumeration  or  survey; 
maintenance,  repair,  and  operation  of  five 
motor-propelled  pj^enger -carrying  vehicles; 

epalr  of  tabulating  ma- 
chines and  other  nlechanical  appliances,  and 
the  rental  or  purcl  ase  and  exchange  of  nec- 

appliances.  and  supplies, 
including  tabulatl  ig  cards  and  continuous 
form  tabulating  p  »per:    books  of  reference, 

newspapers  (not  exceed- 
ing $200),  $13,000,000:  Provided.  That  all 
functions  necesf^an'  to  the  compilation  of 
foreign  -rade  stat  sties  shall  be  performed 
In  New  York.  N.  yJ 

Mr.  WADSWdRTH.  Mr.  Chairman, 
I  move  to  strike  i;ut  the  last  word,  and  1 
ask  unanimous  (  onsent  to  speak  for  5 
3  -der. 

The  CHAIRMj.N.  Is  there  objection 
to  the  request  cp  the  gentleman  from 
New  York? 

There  was  no  dbjection. 

Mr.  WADSWCRTH.  Mr.  Chairman, 
the  Members  wil  recall  that  while  the 
OPA  exlension  bi  1  was  under  considera. 
tion  in  Committee  of  the  Whole,  some- 
thing like  10  dajs  ago.  I  taxed  the  pa- 
tience of  the  mer  ibers  of  the  Committee 
with  an  attempt  o  describe  the  distress- 
ful condition  whi  :h  presently  affects  the 
livestock  industry  and  to  explain  in  seme 
detail  how  it  is  that  OPA  regulations 
have  resulted  in  a  Nation-wide  black 
market 

The  Members  iill  also  remember,  in 

all  probability,  th^it  I  offered  an  amend 

extension  bill  which, 

lave  lifted  the  OPA  en 


ment  to  the  OP/ 

if  adopted,  would 

tirely  from  the  fi^ld  of  the  livestock  in- 


products  derived  from 


such  industry.  The  amendment  finally. 
on  roll  call,  was  pefeated  in  the  House 
itself. 

I  note  with  sonle  interest.  Mr.  Chair- 
man.  that  but  a  diy  or  two  ago  the  Sec- 
retary of  Agriculture,  before  a  commit- 
if  I  recollect  correctly, 
in  effect,  that  a  black 
prevalent  all  over  the 
United  States.  He  Is  quite  imcertain  as 
to  what  can  be  ddne  about  it.  Perhaps 
efforts  might  be  ontinued  for  another 
90  days,  and  If  they  do  not  work  better 
than  thi?y  have  teen  working,  perhaps 
something  else  coild  be  tried,  the  infer- 
ence being  that  DPA  would  withdraw 
from  that  field.  I  note  also  that  in  a 
press  conference  at  the  White  House  the 
President  of  the  I  nlted  States  acknowl- 
edtfed  the  sltuatio  i  as  recognized  by  the 


Secretary  of  Agriculture  and  indicating 
that  perhaps  after  all  it  might  be  well  to 
take  OPA  out  of  the  field.  Then,  too, 
the  Senate  Committee  on  Agriculture  has 
recommended  that  OPA  be  withdrawn 
from  the  livestock  field.  In  other  words, 
Mr.  Chairman,  the  acuteness  and  dis- 
tressfulness  and  scandal  of  this  situation 
are  now  being  acknowledged  by  those  in 
power  and  I  am  glad  to  hear  it. 

It  is  not  important,  and  it  may  not 
even  be  interesting,  for  me  to  say  to  you 
that  I  have  just  returned  from  the  Chi- 
cago stockyards,  where  I  spent  Monday, 
Tuesday,  and  Wednesday  transacting 
business  of  my  own.  During  that  period 
I  had  an  excellent  opportunity  to  ob- 
serve at  first  hand  the  utter  demoraliza- 
tion of  the  livestock  market,  especially 
with  respect  to  slaughter  cattle-.  I  have 
not  time  under  the  5-minute  rule  to  de- 
scribe that  situation  more  in  detail  than 
I  attempted  to  describe  it  in  general  de- 
bate on  the  OPA  extension  bill,  but  I  may 
say  to  you,  Mr.  Chairman,  that  my  ob- 
servations in  Chicago  on  Monday,  Tues- 
day, and  Wednesday  of  this  week  con- 
firm all  my  statements  made  before  the 
Committee  of  the  Whole  and.  indeed, 
would  have  justified  me  at  that  time  in 
using  more  vigorous  adjectives. 

Mr.  RAYBURN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  WADSWORTH.     I  yield. 

Mr.  RAYBURN.  I  think  the  member- 
ship of  the  House  in  general  will  under- 
stand that  I  was  not  enamored  of  all  the 
amendments  offered  to  the  OPA  bill. 

Mr.  WADSWORTH.  Does  the  Speaker 
mean  my  amendment? 

Mr.  RAYBURN.  Amendments.  But 
if  I  had  my  way  I  would  have  joined  the 
gentleman  from  New  York  in  passing  his 
amendment  insofar  as  it  related  to 
cattle,  because  I  feel  that  I  know  that 
with  80.000,000  cattle  in  the  United  States 
there  is  a  number  and  production  that  is 
suflBcient. 

I  may  say  to  the  gentleman  from  New 
York  and  to  others  that  I  have  spoken  to 
people  in  high  places  and  told  them  that 
I  think  that  cattle  ought  to  be  removed 
from  control. 

Mr.  WADSWORTH.  Mr.  Chairman, 
this  is  not  the  first  time  that  I  and  the 
Speaker  of  the  House  have  been  in 
agreement  on  certain  fundamental 
things. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  expired. 

The  Clerk  read  as  follows: 

Establishment  of  air-navigation  facilities: 
For  the  acquisition  and  establishment  by 
contract  or  purchase  and  hire  of  alr-naviga- 
tion  facilities,  including  the  equipment  of 
additional  civil  airways  for  day  and  night 
flying:  the  construction  of  additional  neces- 
sary lighting,  radio,  and  other  signaling  and 
communicating  structures  and  apparatus: 
the  alteration  and  modernlratlon  of  existing 
air-navlgatlon  facilities:  the  acquisition  of 
the  necessary  sites  by  lease  or  grant;  per- 
sonal services  In  the  District  of  Columbia 
and  elsewhere;  and  hire,  maintenance,  re- 
pair, and  operation  of  passenger  nutomobllea, 
118,000,000,  and  the  War  and  Navy  Depart* 
menis  are  authorized,  during  the  fiscal  year 
1947.  to  transfer  without  charge,  subject  to 
the  approval  of  the  Director  of  the  Bureau 
of  the  Budsjet,  air  navigation  and  communi- 
cation facilities,  including  appurtenance* 
thereto,  the  Administrator  of  avil  Aeronau- 
tics: Prorided,  That  the  consolidated  appro- 
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prlation  under  this  head  for  tbe  fiscal  year 
1946  la  hereby  continued  available  uutU 
Jime  30.  1947. 

Mr.  RANDOLPH.  Mr.  Chairman,  I 
offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Randolfh:  On 
page  54.  line  18.  strike  out  *'$18,000,000"  and 
insert  "$18,100,000." 

Mr,  RANDOLPH.  Mr.  Chairman,  the 
purpose  of  the  amendment  which  has 
been  offered  is  to  increase  the  amount  by 
IIOO.COO  to  which  this  paragraph  refers. 
I  do  this  to  bring  to  the  attention  of  the 
Committee  the  very  definite  need,  as  I 
understand  it,  on  the  basis  of  economy 
and  not  a  further  expenditure  of  funds, 
to  bring  about  a  program  of  air  mark- 
ing in  the  United  States  of  America  under 
proper  jurisdiction  of  the  Civil  Aero- 
nautics Administration. 

I  call  your  attention  to  page  781  of 
the  hearings  where  Mr.  Lample.  of  the 
Civil  Aeronautics  Administration,  was 
testifying  and  was  being  questioned  by 
the  distinguished  chairman  of  the  sub- 
committee, the  gentleman  from  Michigan 
I  Mr.  Rabaut  1.  The  gentleman  from 
Michigan  made  the  statement  that  this 
matter  of  air  marking  is  most  important. 
He  realized,  as  do  all  of  us.  that  the  de- 
velopment of  aviation  in  this  country  is 
not  based  alone,  although  it  is  impor- 
tant, upon  the  increase  of  the  air-trans- 
port systems  of  our  Nation  but  on  the 
great  stimulus  already  being  given  to 
private  flying  in  this  country. 

When  we  were  attacked  at  Pearl  Har- 
bor in  1941,  we  had  approximately  24,000 
privately  owned  and  operated  aircraft  in 
the  United  States.  We  know  that  within 
the  next  few  years,  possibly  a  matter  of 
10  years,  we  will  have  five  to  six  hun- 
dred thousand  privately  owned  and  oper- 
ated aircraft  in  this  country.  Those 
planes  will  need  not  only  the  facilities 
for  greater  satisfaction  of  the  air  trav- 
eler but  from  the  standpoint  of  safety. 
These  air  markings  cannot  be  neglected 
for  the  communities  of  this  country.  Mr. 
Burden.  As.sistant  Secretary  of  Com- 
merce for  Air.  stated  that  the  amount 
proposed  of  $25,000  was  not  enough  to 
do  the  job.  The  gentleman  from  Michi- 
gan I  Mr.  Rabaxjt]  very  appropriately 
said: 

I  do  not  know  what  you  would  do  with 
$25,C00  for  the  whole  country,  but  I  am 
wondering  how  you  could  expend  this  money. 

Mr.  Burden  replied: 

I  do  rot  think  It  Is  enough. 

Mr.  Lample  went  ahead  to  say  that  It 
would  just  allow  for  certain  salaries  and 
expenses  of  a  very  small  staff.  In  other 
words,  there  would  be  no  program  of  air 
marking  in  the  United  States  of  America. 
He  is  a  safety  expert  and  he  knows  the 
value  of  safety  aids  for  the  private  flier. 

Mr.  Chairman,  that  program  Is  abso- 
lutely neces.sary  If  we  are  to  provide  the 
standardization  of  basic  facilities 
throughout  the  thousands  of  communi- 
ties in  this  country  which  need  to  have 
air  maiking.  It  was  my  privilege, 
through  the  courtesy  of  the  subcommit- 
tee, to  appear  and  to  advocate  $200,000 
for  this  particular  item  because  I  be- 
lieved it  was  absolutely  necessary  in  the 
development  of  our  over-all  air  trans- 


portation: however.  I  have  cut  this  re- 
quest to  $100,000.  Tbe  Civil  Aerofxautics 
Administration  can.  in  conjunction  with 
the  communities,  where  the  counties  and 
States  can  cooperate  on  a  matching  basis, 
do  a  necessary  job.  We  cannot  put  that 
in  the  amendment,  but  we  must  neces- 
sarily do  an  important  and  coordinated 
job  of  air  marking  for  the  advantage  and 
the  safety  of  the  private  fliers  of  this 
country.  The  air  transport  craft  do  not 
need  them.  The  communities  of  our  Na- 
tion, in  the  interest  of  safety  and  in  the 
interest  of  the  development  of  this  most 
important  means  of  transportation  in  our 
country,  rieed  these  air  markings. 

Mr.  GILLESPIE.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  RANDOLPH.  I  yield  to  the  gen- 
tleman from  Colorado. 

Mr.  GILLESPIE.  I  think  it  is  very 
essential  that  we  add  this  amount  to 
the  appropriation,  and  I  want  to  sup- 
port the  gentleman's  amendment. 

Mr.  RANDOLPH.  I  appreciate  the 
gentleman  from  Colorado  making  that 
statement  because  he  uniformly  believes 
in  economy;  however,  as  we  develop  the 
aix  transportation  system  of  our  coun- 
try, with  emphasis  on  private  flying,  we 
must  do  this  job.  and  it  can  be  done,  at 
least  partially,  with  the  amount  of  money 
which  the  amendment  proposes. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  West  Virginia  has  ex- 
pired. 

Mr.  HINSHAW.  Mr.  Chairman.  I 
rise  in  support  of  the  pending  amend- 
ment. 

Mr.  RABAUT.  Mr.  Chairman,  will 
the  gentleman  jneld? 

Mr.  HINSHAW.  I  yield  to  the  gentle- 
man from  "Michigan. 

Mr.  RABAUT.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment  and  all  amendments 
thereto  close  in  8  minutes,  5  minutes  to 
be  reserved  to  the  committee. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan   (Mr.  Rabaut]'' 

There  vas  no  objection. 

Mr.  HINSHAW.  Mr.  Chairman,  of 
course,  everyone  knows  that  the  Army 
and  the  Navy  and  the  Coast  Guard  and 
the  air  line.";  are  the  principal  users  of  the 
air-navigation  facilities  that  are  estab- 
lished and  operated  by  the  Civil  Aero- 
nautics Administration.  The  private 
flier  frequently  is  not  so  instrumented 
in  his  airplane  that  he  can  use  these 
facilities  to  advantage.  He  is  the  young: 
fellow  who  is  travelins  around  over  the 
country  from  small  airport  to  small  air- 
port, and  if  he  happens  to  lose  his  bear- 
ings by  passinR  through  an  area  of  foj: 
or  something  of  that  sort,  of  course  h«! 
must  locate  himself  when  he  gets  out. 
Consequently,  it  is  absolutely  neces.sary 
for  the  protection  of  our  private  fliers, 
for  their  safety,  that  these  air  marker; 
be  placed  wherever  possible  to  direct 
them  when  they  need  direction. 

Mr.  D'EWART.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HINSHAW.  I  yield  to  the  gentle- 
man from  Montana. 

Mr.  D'EWART.  I  would  like  to  rise  In 
sui^ort  of  the  amendment.  My  State  Is 
the  third  largest  State  in  the  Union,  and 
we  have  the  east  and  west  lines  as  well  as 


the  north  and  south  lines  into  Alaska. 
These  markers  are  especially  important 
both  for  the  east  and  west  fliers  and  for 
the  north  and  south  filers.  I  am  heartily 
in  favor  of  this  amendment. 

Mr.  HINSHAW.  The  gentleman  is 
quite  correct,  and  I  trust  that  the  House 
will  aid  the  private  fliers  of  the  country, 
those  young  fellows  who  were  the  back- 
bone of  the  Army  and  the  Navy  Air 
Forces,  by  permitting  these  direction 
naarkers  to  be  installed  all  over  the  United 
States  wherever  necessary  to  guide  them. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Micliigan  I  Mr. 
Rabaut). 

Mr.  RABAUT.  Mr.  Chairman,  the 
Committee  on  Appropriations  is  charged 
with  the  responsibility  of  keeping  as  far 
as  possible  within  bounds  the  expendi- 
ture of  funds.  I  have  in  my  hand  here 
the  Civil  Aeronautics  Administration 
chart  showing  the  money  that  has  been 
given  to  this  Administration  since  1938. 
In  that  year  it  was  in  excess  of  $10,000.- 
000.  In  1939  it  was  $15,000,000  plus.  In 
1940  it  was  $25,000,000  plus.  In  1941. 
which  included  civilian  pilot  training  and 
developing  landing  areas,  it  was  $104.- 
000  000  plus.  In  1942  it  was  $227  000  OOD 
plus.  In  1943  it  was  back  to  $38,000,000. 
Of  course,  in  those  years  we  started  pour- 
ing it  into  the  Army  and  the  Navy.  In 
1944  it  was  $43  000,000  plus.  In  1945  it 
was  S36.000.000  plus.  In  1946  it  was 
$51,000,000  plus,  and  in  1947  it  is  $63.- 
450.000.     Now.  these  are  real  figures. 

I  am  surprised  at  my  colleague  on  the 
committee  getting  up  out  of  the  clear 
sky.  after  tlie  way  he  has  been  talking 
in  the  subcommittee  when  the  CAA 
asked  for  $25,000  for  this  purpose,  and 
now  asking  openly  and  strongly  for  $100.- 

000  for  the  same  purpose.  That  comes 
as  a  shock  to  the  chairman  of  the  com- 
mittee when  he  has  worked  long  from 
the  time  of  the  closing  of  the  Christmas 
recess  practically  up  to  the  day  the  bill 
is  brought  on  the  floor. 

Mr.  HINSHAW.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  RABAUT.  I  yield  to  the  gentle- 
man from  California. 

Mr.  HINSHAW.  I  am  sure  that  the 
distinguished  gentleman  from  Michigan, 
who  has  this  subject  in  the  lap  of  his 
committee,  is  very  happy  that  the  Civil 
Aeronautics  Administration  had  in- 
stalled all  over  the  country  a  good  system, 
although  not  the  best  sy.stem.  of  radio 
ranges  in  order  to  guide  the  military  and 
naval  aircraft  flying  from  coa.st  to  coast 
and  north  and  south  when  war  came  to 
this  country. 

Mr.  RABAUT.  As  the  gentleman 
knows,  this  committee  had  as  much  to  do 
with  providing  funds  for  it  as  anybody  in 
this  House.  We  brought  it  here  time  and 
time  again  and  are  not  making  any  com- 
plaints about  it.  But  how  far  are  these 
expenses  going  to  go?  We  have  a  great 
many  great  air  lines  In  this  country.  We 
have  municipalities  in  this  country  that 
ought  to  be  able,  at  least,  if  some  paint 
is  furnl-shed  them,  to  get  a  brash  and 
paint  the  name  of  their  town  on  a  roof. 

1  am  for  all  the  things  that  bring  about 
Improvement,  but  old  John  Doe,  Tax- 
payer, U.  S.  A.,  with  that  little  dinner  pall 
In  his  hand,  bent  over  with  a  load  right 
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now  as  he  goes  down  the  street,  is  pay- 
ing these  bills. 

Mr.  JONES.  Mr.  Chairman,  will  the 
gentleman  jield? 

Mr.  RABAUT.  I  yield  to  the  gentle- 
man from  Ohio. 

Mr.  JONES.  I  certainly  heartily  agree 
with  what  the  gentleman  says.  I  think 
the  Federal  Government  has  taken  the 
commercial  air  lines  on  a  free  ride  for 
too  long  a  time.  There  are  a  lot  of  folks 
that  are  getting  something  for  nothing 
from  the  Federal  Government  to  en- 
courage the  air  lines.  It  ought  to  be 
spread  out  and  the  expense  paid  by  some 
of  these  other  people. 

Mr.  RABAUT.  Let  me  tell  you  some- 
thing about  the  air  lines.  They  are  out- 
railroading  the  railroads  today  Every 
time  they  take  on  some  new  personnel 
they  give  you  some  astounding  figures  as 
to  what  they  can  pay  for  it.  They  are 
outrailroading  the  railroads.  The  only 
time  they  are  weak  and  in  their  infancy 
is  when  they  come  up  before  the  Con- 
gress. I  am  glad  that  a  former  famous 
Member  of  this  House  now  has  a  great 
deal  to  do  with  it.  I  had  a  conference 
with  him  and  told  him  to  present  it  to  hi* 
people.  The  Federal  Government  can- 
not continue  these  expenses.  It  is  up  to 
tliese  b'g  industries  to  bear  some  of 
them. 

Mr.  RANDOLPH.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr  RABAUT.  I  yield  to  the  gentle- 
man from  West  Virginia. 

Mr.  RANIXDLPH.  I  was  very  careful 
in  my  presentation  of  this  amendment  to 
say  that  the  amendment  is  not  for  the 
bcnifli  of  the  air  transportation  systems 
of  Ihl.*  country.  It  would  not  help  them 
one  cent.  It  would  Assist  the  private  flier, 
and  is  cflered  in  his  behalf.  He  is  the 
filer  who  needs  It  in  the  development  of 
one  growing  phase  of  aviation  In  this 
country 

Mr  RABAUT  We  know  all  about  who 
needs  it 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  M  chjgan  has  expired. 
All  time  has  expired. 

The  question  is  on  the  amendment 
ofTered  by  the  gentleman  from  West  Vir- 
ginia I  Mr  Randolph!. 

The  question  was  taken;  and  the  Chair 
being  in  doubt,  the  Committee  divided, 
and  there  were — ayes  48.  noes  21. 
Sd  the  amendment  was  agreed  to. 
Mr  VOTtYS  of  Ohio  Mr.  Chairman, 
in  view  of  the  statement  made  a  few 
minutes  ago  by  the  Chair,  which  I 
greatly  appreciate  because  of  my  fond- 
ness and  respect  for  the  present  occu- 
pant of  the  Chair,  it  has  occurred  to 
me  that  the  matter  could  be  straightened 
out  bo.«t  by  returning  to  the  amendment 
on  which  debate  was  closed  through  the 
mistaken  ruling  of  the  Chair.  I.  there- 
fore, ask  unanimous  consent  for  the 
reconsideration  of  the  amendment  which 
I  offered  last  nigh',  and  the  amendment 
I  offered  to  it  thi^  morning. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Ohio? 

Mr,  G.\LLAGHER.  I  object.  Mr. 
Chairman. 
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r.  Chairman,  this  is  .  n 
hich  a  great  many 
louse,  I  am  sure,  are 
interested.  I  kno  v  the  gentleman  from 
California  (Mr.  I-inshaw)  had  planned 
to  offer  an  identi:"al  amendment.  The 
gentleman  from  Illinois  I  Mr.  SabathI 
had  planned  to  c  ffer  this  amendment. 


yield. 
t  am  in  favor  of  the 


t  lers  have  expres.sed  a 
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'ER.     Mr.  Chairman. 

yield? 

yield  to  the  gentle- 
vania 
t'ER.  The  gentleman 
t  I  have  exactly  the 
on  the  Clerk's  desk. 
The  gentleman  from 
Pennsylvania  is  c<  rrect.  Also,  the  gen- 
tleman from  S  )uth  Carolina  I  Mr. 
Rivers  1  had  an  identical  amendment. 

Mr.  ANGELL.    Iflr.  Chairman,  will  the 
gentleman  vield? 
Mr.  PRIEST. 
Mr.  ANGELL. 
amendment. 

Mr.  PRIEST.  Fhe  gentleman  from 
Oregon  also  had  Jlanned  to  offer  such 
an  amendment. 

Mr.  Chairman,  the  purpose  of  this 
amendment  is  qui  e  clear.  The  Bureau 
of  the  Budget  rec  smmended  an  app-.o- 
priation  of  $3,060,  :82  for  the  operation 
by  the  Civil  Aeror  autics  Administration 
of  110  air  traffic  control  towers.  This 
figure  is  increas<d  somewhat  in  the 
amendment  because  the  CAA  had  ap- 
proved and  recon  mended  16  other  air 
trafBc  control  towers.  I  have  a  list  of 
them  here.  I  shal  not  take  the  time  to 
read  them.  The  cantrol  of  these  towers 
is  now  being  relirquished  by  the  Army 
gradually  or  will  b?  within  the  next  few 
months.  As  you  vill  recall,  no  appro- 
priation for  the  op(  ration  of  these  towei-s 
was  made  to  the    Zivil  Aeronautics  Ad- 


ministration for  the  fiscal  year  1946,  but 
they  received  $3,000,000  from  the  War 
Department  for  the  operation  of  these 
towers  during  the  fiscal  year  because  at 
that  time  we  were  still  operating  during 
a  great  deal  of  the  time  under  war  con- 
ditions. Mr.  Chairman,  it  seems  hardly 
necessary  for  anyone  who  has  ridden  on 
the  commercial  air  lines,  or  who  has 
spent  much  time  around  airports  re- 
cently observing  the  great  increase  in 
private  flying,  to  recognize  the  tremen- 
dous importance  of  a  uniform,  well  regu- 
lated, and  well  correlated  system  of  air 
traffic  control. 

The  privrte  fliers,  particularly,  are  at 
this  very  time  giving  this  matter  a  great 
deal  of  attention  because  when  they  want 
to  land  at  an  airport,  sometimes  they  are 
kept  in  the  air  for  quite  some  time  until 
the  way  is  clear.  It  is  important  that 
trained  personnel  using  a  uniform  system 
of  signals  and  operating  under  uniform 
regulations  throughout  the  country  op- 
erate these  air  traffic  control  towers.  In 
the  debate  on  the  amendment  just  a  few 
minutes  ago  a  great  deal  was  said  by  my 
good  friend,  the  gentleman  from  Michi- 
gan I  Mr.  RabautI,  about  the  commercial 
air  lines.  This,  as  I  set  it,  is  of  as  great 
importance  to  the  private  flier  as  it  is  to 
the  commercial  air  lines.  They  would  get 
along  somehow  pretty  well  themselves. 
But  to  the  private  flier  i'  is  of  great  im- 
portance. It  is  also  of  great  Impor- 
tance in  the  interest  of  safety  in  air 
traffic  to  have  these  towers  adequately 
staffed  with  trained  personnel  and  sub- 
ject to  certain  uniform  regulations  in 
the  control  of  air  traffic.  It  will  become 
Increasingly  more  important  in  the  days 
ahead  as  every  airway  In  the  country  is 
becoming  more  crowded  day  by  day  with 
additional  aircraft  of  all  kinds  from  the 
very  large  commercial  planes  down  to 
the  little  one-passenger  privately  flown 
plane.  This  is  a  comparatively  small 
amount  I  am  interested  in  economy  as 
much  as  any  Member  of  the  House,  but 
I  am  not  interested  in  economy,  Mr. 
Chairm.an.  if  that  economy  jeopardizes 
the  safety  of  the  airways  of  the  United 
States. 

I  sincerely  hope  that  this  amendment 
will  be  agreed  to.  I  wish  the  distin- 
guished gentleman  from  Michigan  I  Mr, 
R.\BAUTi  might  be  willing  to  accept  the 
amendment  approving  this  amount  for 
the  operation  of  these  air  traffic  control 
towers.  During  the  war,  they  were 
under  the  control  of  the  armed  forces. 
Now  the  time  has  come  when  they  are 
going  back  under  one  type  of  control  or 
another,  either  to  municipal  operation  or 
to  operation  under  the  Civil  Aeronautics 
Administration. 

I  note  the  committee  recommends  in 
the  report  that  the  municipalities  oper- 
ate these  control  towers,  but  recommends 
that  they  hire  trained  personnel,  regis- 
tered and  certified  by  the  CAA  Of 
course,  that  is  only  a  recommendation. 

Mr.  JENNINGS.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  PRIEST.  I  yield  to  my  disUn- 
guished  colleague  from  Tennessee. 

Mr.  JENNINGS.  I  was  not  present 
when  the  amendment  was  read.  Will 
the  gentleman  state  briefly  what  it  is? 
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Mr.  PRIEST.  The  amendment  adds 
a  total  of  $3,541.0C0  to  the  appropriation 
for  the  Civil  Aeronautics  Administration 
for  the  purpo.se  of  o,>erating  126  air  traf- 
fic control  towers,  including  one  in  the 
gentleman's  home  town. 

Mr.  JENNINGS.  I  wish  to  say  I  am 
in  entire  accord  with  my  distinguished 
colleague  from  Tennessee.  The  appro- 
priation is  of  urgent  and  vital  necessity 
to  save  human  life,  not  only  the  men 
operating  the  planes  but  the  passen- 
gers. 

Mr.  PRIEST,  I  appreciate  the  com- 
ment of  the  gentleman,  and  I  hope  this 
amendment  will  be  agreed  to. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Tennessee  [Mr.  Priest] 
has  expired. 

Mr.  RABAUT.  Mr,  Chairman,  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment  and  all  amendments 
thereto  close  in  20  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

Mr.  HINSHAW.  Mr,  Chairman,  I  ob- 
ject. 

Mr.  RABAUT.  What  time  does  the 
gentleman  suggest? 

Mr.  HINSHAW.  I  suggest  that  you 
allow  the  debate  to  run  along  for  a 
little  while. 

Mr.  RABAUT.  Mr.  Chairman,  I  move 
that  all  debate  on  this  amendment  and 
all  amendments  thereto  close  in  30  min- 
utes, reserving  the  last  3  minutes  for  the 
committee. 

The  motion  was  agreed  to. 

Mr.  RIVERS.  Mr.  Chairman,  a  par- 
liamentary inquiry. 

The  CHAIRMAN,  The  gentleman  will 
state  it. 

Mr.  RIVERS.  How  much  time  will 
that  give  every  Member  who  wishes  to 
speak,  with  the  exception  of  the  com- 
mittee? 

The  CHAIRMAN.  Each  Member  will 
be  recognized  for  approximately  2Va 
minutes. 

The  gentleman  from  California  (Mr. 
HrNSHAw]  is  recognized  for  2Va  minutes. 

Mr.  HINSHAW.  That  is  not  half 
enough  time  to  do  a  decent  job  in  dis- 
cu.sslng  this  measure. 

Mr.  Chairman.  I  hold  in  my  hand  a 
volume  entitled  "Air  Accident  Reports  by 
the  Nichols  committee."  which  was  a  se- 
lect committee  of  the  House  of  Repre- 
sentatives to  investigate  air  accidents.  I 
was  a  member  of  that  committee  and 
participated  in  investigating  the  causes 
of  28  serious  air  accidents.  One  of  the 
first  things  that  committee  discovered  in 
its  investigations  was  the  absolute  neces- 
sity to  have  air  traffic  control  towers  at 
airports  staffed  and  operated  by  the 
CAA  rather  than  by  municipal  em- 
ployees. They  found  that  municipal  em- 
ployees were  frequently  most  highly  in- 
efficient; that  the  equipment  used  was 
certainly  not  up  to  standard;  and  that 
it  was  impossible  to  operate  in  that  man- 
ner with  any  degree  of  safety  to  the  pub- 
lic. That  committee  found  that  the  in- 
efficient operation  of  control  towers  by 
incompetent  and  underpaid  municipal 
employees  was  in  part  responsible  for 


several  serious  air  accidents,  and  that 
is  why  they  recommended  to  the  House 
in  1940  and  1941  that  the  operation  of 
these  towers  be  taken  over  by  the  Civil 
Aeronautics  Administration. 

Members  of  the  Committee  are  making 
some  statements  to  the  effect  that  air 
hnes  do  not  pay  their  way  in  taxes — that 
air  freight  and  air  passengers  do  not  pay 
any  taxes.  I  wish  to  read  some  statistics. 
For  1945  the  income,  excess-profits,  and 
undistributed-surplus  taxes  paid  by  air 
lines  were  $23,531,000;  the  transportation 
taxes — 15  percent  on  passenger  and  3 
percent  on  express  and  freight — amount- 
ed to  $31,048,000;  gas  and  oil  taxes.  $2,- 
305,000;  and  air-mail  profits  to  the  Gov- 
ernment amounted  to  $67,000,000:  or  a 
total  take  by  the  Government  of  $128.- 
884,000  for  the  year  1945  from  air-line 
operations:  and  it  is  estimated  that  by 
1950  that  amount  will  go  up  to  nearly 
$174,000,000.  This  is  income  to  the 
United  States,  due  to  the  fact  that  we 
have  air  lines  in  operation.  I  would  like 
to  hear  somebody  say  that  these  people 
do  not  pay  their  way.  and,  of  course,  the 
public  pays  for  it  in  the  long  run  by  their 
fares  and  freight  charges  and  postage 
rates. 

It  is  ridiculous  to  say  that  the  air  lines 
make  no  contribution  toward  the  ex- 
penses of  the  CAA.  Actually,  perhaps 
30  percent  of  the  services  of  the  CAA  and 
CAB  are  chargeable  to  air-line  operation. 
But  no  charge  is  made  to  the  inland- 
waterway  carriers  who  benefit  from  our 
$2,000,000,000  worth  of  inland  water- 
ways; no  special  charge  is  made  to  ocean 
carriers  for  our  lighthouses  and  buoys, 
the  Coast  Guard,  and  the  deep-water 
river  and  harbor  work  done;  no  impor- 
tant special  charge  other  than  gas  taxes 
is  made  upon  the  highway  carriers;  and 
the  railroads  have  exclusive  use  of  their 
own  rights-of-way.  Before  making  a  big 
special  charge  upon  the  air  lines,  it  might 
be  well  for  this  Si'bcommlttee  on  Appro- 
priations to  make  a  study  of  our  entire 
transportation  system  and  learn  the 
facts. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  California  has  expired. 

The  gentleman  from  South  Carolina 
[Mr.  Rivers]  is  recognized  for  2V4  min- 
utes. 

Mr.  RIVERS.  Mr.  Chairman,  this  is 
one  amendment  which  is  vital  to  the 
safety  of  those  who  fly  airplanes  in  this 
Nation.  Three  million  five  hundred 
thousand  dollars  is  not  a  drop  in  the 
bucket  to  the  loss  of  one  life. 

We  have  spent  $15,000,000  on  an  air- 
port in  my  town.  All  the  eastern  air 
lines,  the  air  lines  which  fly  in  the  East, 
run  to  my  city.  Today  they  do  not  have 
this  air  control.  Today  those  airships 
come  in  at  their  own  peril.  And  then 
someone  would  ri.'^e  and  want  to  deny 
1  cent,  5  cents,  $5,000,000.  or  any  figure 
to  the  furtherance  of  air  safety.  Air 
control  is  the  heart  and  nerve  of  air 
travel.  When  a  pilot  is  above  the  ground 
he  has  to  have  contact  with  the  ground. 
This  is  the  only  way  he  can  get  it.  He 
cannot  grope  in  darkness,  rain,  wind, 
and  sleet;  he  has  got  to  have  contact 
with  the  ground.    This  is  the  only  way 


he  can  get  It.  When  I  was  flying  the 
Pacific  a  little  while  ago  we  started  down 
toward  New  Caledonia  from  Guadal- 
canal. An  equatorial  front  was  coming 
toward  the  north.  We  had  to  turn.  We 
wanted  to  go  to  Espiritu  Santo,  but  we 
could  not  go  there.  We  wanted  to  go  to 
the  Pljis.  but  we  could  not  go  there.  We 
had  to  make  a  direct  left  turn  and  go 
way  up  to  Kwajalein.  One  of  our  group 
wanted  to  stop  at  Tarawa,  that  great 
base  in  the  Pacific  where  so  many  Ameri- 
cans lost  their  lives.  They  had  no  air 
control  tower  there  and  we  had  to  pass 
over  for  we  did  not  know  what  was  there, 
this  fine  airplane,  these  fine  pilots  did 
not  know,  they  had  no  contact  with  it. 
But  wherever  that  plane  went  where 
Jthey  had  air  control  they  had  contact 
with  the  ground.  That  is  something  for 
you  to  think  about. 

If  we  do  not  pass  this  amendment  we 
will  indeed  be  verj',  very  short-sighted, 
we  will  be  penny-wise  and  pound-foolish, 
we  will  show  no  vision,  we  will  indeed 
be  very,  very  shortsighted. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  South  Carolina  has  ex- 
pired. 

The  gentleman  from  Oregon  I  Mr.  An- 
cell]  is  recognized  for  2V4  minutes. 

Mr.  ANGELL.  Mr.  Chairman.  I  hope 
we  will  not  attempt  to  economize  by 
failing  to  vote  for  this  amendment. 
Those  of  us  who  have  had  the  opportu- 
nity and  occasion  lately  to  use  airfields 
throughout  the  country  realize  that  this 
is  one  of  the  most  important  things  we 
need  for  safety  in  air  travel. 

I  have  just  returned  by  air  from  the 
Pacific  coast,  where  my  district  is.  We 
had  occasion  to  land  in  the  night  by  in- 
struments, due  to  storm  conditions,  and 
I  had  impressed  upon  me  very  forcibly, 
more  forcibly  than  ever  before,  the  im- 
portance of  these  air-safety  devices  and 
the  need  for  everything  possible  to  make 
air  travel  safe.  This  amendment  will 
give  uniformity;  It  will  give  Federal  reg- 
ulation where  we  need  additional  regu- 
lation and  not  spasmodic  regulation  from 
airport  to  airport.  Many  of  our  cities 
will  not  be  able  to  finance  these  control 
towers.  It  certainly  should  be  provided 
by  the  Federal  Government. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman  will  the  gentleman  yield? 

Mr.  ANGELL.  I  yield  to  the  gentleman 
from  South  Dakota. 

Mr.  CASE  of  South  Dakota.  I  have 
had  a  similar  experience  to  that  which 
the  gentleman  from  Oregon  had  and  I 
feel  that  in  lives  saved  and  in  planes 
saved  this  amendment  will  be  for  econ- 
omy and  progress.  Certainly,  what  has 
been  developed  in  the  matter  of  air  con- 
trol ought  to  be  put  to  its  best  use  and 
made  available  for  civilian  safety  as  well 
as  military. 

Mr.  ANGELL.  I  thank  the  gentleman. 
I  hope  every  member  of  the  committee 
v,-ill  give  his  support  to  this  very  worth- 
while amendment. 

The  CHAIRMAN.  The  gentleman 
from  Illinois  [Mr.  Sabath]  is  recognized. 

AIR    PASSENCEKS'    LIVES    SHOULD   B«   SArXCXIABOXS 

Mr.  SABATH.  Mr.  Chairman.  I  have 
read  the  report  of  the  amendment  of 
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the  gentleman  from  Tennessee  (Mr. 
Priest  1.  I  feel  that  the  additional  ap- 
propriation is  justified  and  should  be 
voted  for.  When  it  comes  to  saving  lives 
we  cannot  be  too  liberal.  Surely,  if  this 
•moidment  should  save  only  a  few  lives 
it  dMerves  our  favorable  consideration. 
I  observe  that  some  gentlemen  are  op- 
posed on  the  grounds  of  economy.  That 
is  false  economy.  I.  too.  am  for  econ- 
omy: I  am  against  the  appropriation  of 
any  moneys  not  actually  required  for 
proper  administration  of  our  Govern- 
ment; but  this  appropriation  is  necessary 
to  safeguard  the  lives  of  our  citizens,  and 
I  am  for  it. 

Mr.  Chairman.  I  well  remember  when 
the  gentleman  from  Indiana  (Mr.  Mad- 
den )  and  I  worked  and  voted  for  the  ap- 
propriation of  the  first  million  dollars 
for  air-mall  traffic.  There  was  much 
opposition  at  that  time;  but  I  am  sure 
that  those  who  opposed  it  thei.  must  now 
concede  it  was  an  appropriation  in  the 
iisht  direction,  and  so  is  this  amendment 
offered  by  the  gentleman  from  Tennes- 
see. I  have  at  all  times,  and  for  many 
years  past,  advocated  adequate  safety 
devices  on  railroads.  It  is  our  duty  to 
protect  the  lives  of  our  citizens.  We  all 
know  air  traffic  Ls  constantly  increasing. 
and  air  travelers  are  entitled  to  protec- 
tion equal  to  that  provided  on  railroads. 
We  appropriate  large  sums  of  money  for 
hghthouses  and  other  safety  devices.  I 
do  not  know  why  there  should  be  any 
question  about  appropriating  for  this 
much-needed  protection  to  hundreds  of 
thousands  of  American  citizens  who  use 
the  air  lines.  Therefore  I  am  in  favor  of 
the  amendment  and  I  hope  it  will  pass. 

The  CHAIRMAN.  The  gentleman 
from  Colorado  I  Mr.  Gillespie]  is  recog- 
nized. 

Mr.  GILLESPIE.  Mr.  Chairman,  the 
very  nature  of  the  control  of  traffic  mov- 
ing into  airports  is  a  function  that  has 
to  be  handled  by  one  head.  I  am  afraid 
if  we  leave  it  to  the  various  cities  to 
handle  it  will  be  a  mistake.  If  handled 
by  the  Government  through  the  CAA  we 
will  have  the  same  rules  at  Salt  Lake 
City.  Utah:  Birmingham.  Ala.;  Denver, 
Colo.:  and  all  over  the  country.  That 
is  what  we  want. 

Mr.  RANDOLPH.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  GILLESPIE.  I  yield  to  the  gen- 
tleman from  West  Virginia. 

Mr.  RANDOLPH.  The  gentleman's 
contention  is  certainly  correct  because 
we  will  have  a  hit-miss,  a  hodge-podge, 
sprawling  and  unsegregated  program 
otherwise.  We  need  coordination,  and 
we  need  it  for  this  method  of  travel  today, 
because  it  supplements,  and  does  not 
supplant,  the  amounts  of  money  which 
have  been  properly  spent  by  the  Federal 
Government  through  appropriation  by 
Congress  for  land  travel,  for  the  sea 
lanes,  and  also  for  the  railroads  of  this 
Nation. 

Mr.  GILLESPIE.  I  agree  with  the 
gentleman  and  I  thank  him  for  his  con- 
tribution. May  I  say  further  that  per- 
haps the  air  lines  should  pay  their  part 
of  this  expense.  However,  we  have  not 
the  machinery  sot  up  right  now  to  do 
that,  and  I  am  afraid  if  we  attempt  to 
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for  safe  flying  both  north  and  south,  and 
east  and  west. 

Mr.  Chairman.  I  have  received  tele- 
grams from  the  mayors  of  Billings  and 
Great  Falls,  Mont.,  the  two  principal 
cities  in  my  congressional  district,  and 
from  the  airport  commissions  and  cham- 
bers of  commerce  of  these  cities,  con- 
cerning the  Civil  Aeronautics  Authority 
funds  in  the  appropriation  measure  now 
under  consideration.  I  am  including 
these  telegrams  as  a  part  of  this  state- 
ment. 

These  gentlemen  are  particularly  con- 
cerned because  the  measure  as  reported 
by  the  committee  does  not  provide  suf- 
ficient funds  to  permit  continued  opera- 
tion by  the  CAA  of  traffic  control  towers 
at  the  Billings  and  Great  Falls  airports. 

Billings  and  Great  Falls  are  the  prin- 
cipal crossroads  of  air-line  traffic  and 
private  flying  in  my  district.  Billings  is 
served  by  eight  daily  transcontinental 
flights  of  Northwest  air  lines.  In  addition 
Western  Air  Lines,  connecting  Denver 
and  midwestern  points  with  the  cities  of 
Canada,  operates  four  flights  daily 
through  Billings.  Pilots  engaged  in  sow- 
ing and  dusting  operations  in  a  large  area 
of  the  Yellowstone  Valley  use  the  Billings 
airport,  and  the  importance  of  these  ac- 
tivities and  of  other  private  flying  is 
steadily  growing.  Billings  also  serves  as 
an  importar't  point  on  military  air  traffic 
routes. 

Great  Palls  is  served  by  Northwest 
Airlines  on  foiu-  daily  transcontinental 
flights,  and  by  Western  Air  Lines  on 
eight  flights  between  Denver  and  Cana- 
dian points  and  between  Los  Angeles  and 
Canadian  cities.  Private  flying  at  Great 
Falls  is  comparable  to  that  at  Billings; 
and  the  traffic  situation  is  complicated 
by  the  location  within  a  few  miles  of  the 
municipal  airport  of  an  army  air  base 
which  is  an  important  overhaul  depot 
and  the  terminal  of  air  transport  to 
Alaska. 

Safe  operation  of  these  important  air- 
ports depends  upon  adequate  traffic 
control.  The  cities  of  Great  Palls  and 
Billings  are  not  able  to  operate  control 
towers.  Aside  from  financial  considera- 
tions, they  believe  that  the  control  of 
interstate  air  traffic  is  a  duty  of  the 
Civil  Aeronautics  Authority. 

Montana  cities  are  interested  also  in 
other  CAA  activities,  which  we  are  in- 
formed may  be  seriously  curtailed  if  the 
suggestions  of  the  committee  are 
adopted.  I  refer  to  the  lighting  of  air- 
ports, very  high  frequency  radio  ranges, 
and  instrument  approach  facilities.  In 
my  district  there  are  large  and  growing 
airports,  in  addition  to  Great  Falls  and 
Billings,  at  Livingston,  Glasgow,  Cut 
Bank,  Lewistown.  Miles  City,  Havre,  and 
Glendive.  It  is  important  that  these 
aids  to  flying  safety  be  installed  and 
maintained  in  accordance  with  CAA 
rules  and  regulations  at  these  places. 

Aviation  is  a  rapidly  expanding  in- 
dustry in  Montana,  as  it  is  everywhere 
in  the  Nation.  Several  apphcations  are 
now  flled  with  the  Civil  Aeronautics 
Baard  for  additional  air  routes  serving 
Montana  cities.  We  hope  for  favorable 
action  on  these  petitions  in  the  near  fu- 
ture. The  appropriations  asked  for  the 
Civil  Aeronautics  Authority  are  small  in 
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comparison  to  those  requested  by  many 
other  agencies  of  the  Government,  but 
their  benefits  to  safe  and  orderly  air 
operations  are  very  great. 

BiLXJNGS,  Mont.,  April  10,  1946. 
Congressman  Wesley  D'Ewart, 

Washington.  D.  C: 
Will  you  give  us  your  support  on  CAA  bill 
tomorrow  In  the  House  regarding  appropria- 
tion for  operation  of  airport  control  tower? 
Cannot  operate  this  airport  vitbout  control 
tower  and  city  cannot  finance  it  alone.  This 
la  serious  with  us. 

Cmr  OF  Bh-lings. 

H.  E.  BiDDmcEF,  Mayor. 

BiLUNCS,  Mont..  April  10,  1946. 
Hon.  W.  A   DEwART. 

Washington,  D.  C: 
Understand  House  Appropriations  Commit- 
tee reported  Commerce  ttepartment  appro- 
priation bill  eliminating  all  tunds  tor  CAA 
financing  and  operation  traflBc  control  tower 
at  Billings  Airport  for  fiscal  year  beginning 
July  1.  This  operation  vital  to  all  com- 
mercial, military  and  private  flying,  in- 
cluding personnel  and  passengers,  In  area 
bounded  by  Twin  Cities.  Spokane,  Great 
Palls.  Cheyenne  Impossible  for  municipal- 
ity to  assume  this  responsibility.  Urgently 
request  you  do  everything  possible  to  have 
this  appropriation  restored. 

BiixiNcs  AiRPOBT  Commission. 


Billings.  Mont  ,  April  10.  1946. 
Hon.  Weslet  D'Ewabt. 

House  of  Representatives. 

Washington.  D.  C: 
Informed  House  Appropriations  Committee 
eliminated  Commerce  Department  funds  to 
operate  CAA  traffic  control  towers  next  year. 
This  facility  Important  device  for  safety  of 
public  air  travel,  especially  at  Billings  where 
north -south,  east- west  routes  cross  and 
heavy  private  flying  developing.  This  is  an 
Interstate,  hence  Federal,  responsibility. 
Urge  your  support  of  amendment  restoring 
appropriation. 

Billings  Commercial  Club. 


Great  Falls,  Mont..  April  10,  1946. 
Congressman  Weslet  A   DEwart, 

Washington.  D.  C: 

Re  debate  commencing  tomorrow  on 
amendment  restoring  CAA  appropriation  for 
maintenance  of  traffic  control  tower.  While 
favoring  Federal  expenditure  curtailment 
wherever  possible  and  plausible.  Great  Falls 
Is  terminal  of  western  and  inland  air  lines, 
also  serviced  by  Northwest.  Also  contem- 
plated headquarters  Northern  Air  Lines  II 
CAB  approves  their  application.  Also  have 
Invited  National  Guard  unit  headquarters 
here.  Also  faced  with  servicing  rapidly 
growing  base  operators  and  private  flying. 
Advised  that  while  CAA  might  not  require 
control  tower  maintenance  here  at  this  date, 
quite  likely  would  require  its  maintenance  if 
reasonable  safety  standards  Imperiled  by  any 
considerable  increase  In  flying  such  as  we 
anticipate  and  reasonably  expect.  Our  po- 
tential airport  Income,  including  legal  tar 
levies,  not  adequate  to  permit  us  to  operate 
traffic  control  tower. 

It  strikes  us  economy  might  better  be  prac- 
ticed in  cases  less  seriously  involving  lives 
and  property.  Use  your  best  Judgment  under 
the  circumstances. 

Fritz  Norbt,  Mayor. 

Great  Falls,  Mont.,  Apra  10.  1946. 
Hon.  Weslet  A.  DEwart, 

United  States  Congressman, 

Washington,  D.  C: 
Informed  that  certain  elimination  of  Com- 
merce  Department   appropriations   Jeopard- 
ises moneys  for  traffic  control  at  Great  Falls 


Airport.  We  believe  In  curtailment  of  Fed- 
eral expenditures  and  in  Government  econ- 
omy all  right,  but  further  believe  that  with 
such  great  increase  in  commercial  airways 
future  development  In  and  through  Mon- 
tana, and  particularly  at  Great  Falls,  traffic 
control  upkeep  in  Important  cities  such  as 
ours  should  no«.  t>e  hindered.  You  know  the 
picture  of  this  certain  appropriation  curtail- 
ment and  only  ask  your  best  judgment  and 
efforts  in  having  it  restored,  taking  every- 
thing  Into  consideration.     Thanks. 

Great  Falls  Chamber  of  Commerce, 
A.  J.  Breitenstein.  Secretary. 

The  CHAIP.MAN.  The  Chair  recog- 
nizes the  gentleman  from  Pennsylvania 
[Mr.  EberharterI. 

Mr.  EBERHARTER.  Mr.  Chairman,  I 
am  very  much  surprised  at  the  action  of 
the  subcommittee  in  cutting  out  this 
$3,000,000.  I  want  the  Members  of  the 
Committee  to  understand  that  we  are 
not  asking  for  $3,000,000  to  be  put  in  the 
bill  that  has  not  previously  been  paid  to 
the  operators  of  these  municipal  air- 
ports. Airports  have  been  receiving  the 
money  to  pay  the  operators  of  the  air 
traffic  control  towers  for  the  past  6  years. 
Now.  instead  of  wanting  to  keep  the  same 
system  as  to  safety,  the  subcommittee  is 
asking  that  different  policies  be  substi- 
tuted insofar  as  air  traffic  control  is  con- 
cerned; in  other  words,  what  they  want 
done  is  to  have  the  air  traffic  control 
towers  personnel  paid  for  by  the  munici- 
palities who  are  already  losing  many, 
many  thousands  of  dollars  in  the  opera- 
tion of  their  airports.  The  Federal  Gov- 
ernment wants  to  maintain  control  and 
supervision  over  the  hiring,  the  firing, 
and  the  hours  and  the  operations,  but 
then  they  want  the  operators  of  the  mu- 
nicipal airports  to  pay  back  money  to  the 
Federal  Government  which  it  cost  for 
the  salaries  and  maintenance.  That  is  a 
principle  that  certainly  to  my  mind  is 
going  too  far  and  I  do  not  think  any 
Member  of  the  Committee  believes  in 
such  a  principle  if  they  ever  gave  it  any 
thought  for  a  moment. 

I  want  to  call  your  attention  also,  Mr. 
Chairman,  to  the  fact  that  the  Civil 
Aeronautics  Administration  is  charged 
with  the  responsibility  of  fostering  air 
traffic  in  behalf  of  national  defense. 
Most  of  the  commerce  originating  at  air- 
ports is  interstate.  People  do  not  fly  in- 
trastate as  a  rule.  They  fly  from  one 
State  to  the  other.  Therefore  it  is  a 
neces.sary  expenditure  on  the  part  of  the 
Federal  Government  for  safety  reasons, 
for  the  promotion  of  commerce  and  the 
national  defense,  to  spend  this  money. 
and  I  hope  the  amendment  will  be  agreed 
to. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  North  Caro- 
lina  (Mr.  FOLGER]. 

Mr.  FOLGER.  Mr.  Chairman,  I  hard- 
ly think  it  is  necessary  for  me  to  imder- 
take  to  add  to  what  has  been  said  in 
this  matter.  I  rather  believe  it  was  a 
lapse  of  the  fullest  recognition  of  the 
importance  of  having  viniform  air  control 
facilities  throughout  the  Nation  that  the 
subcommittee  failed  to  leave  this  amount 
in  the  bill.    The  bill  provides: 

That  none  Off  the  funds  hereby  appro- 
priated shall  be  used  for  the  employment  of 
personnel  for  the  operation  of  air  traffic 
control  towers. 


Every  man  who  flies  in  the  United 
States  is  interested  in  the  safety  of  every 
airport  that  he  at  some  time  may  visit. 
For  instance,  there  is  one  in  my  district, 
at  Winston -Salem.  The  men  in  charge 
of  it,  and  not  only  they  but  citizens  of 
the  city — and  they  are  very  economical 
minded,  themselves  and  for  the  Federal 
Treasury,  they  do  not  waste  money — said 
that  it  is  impractical  and  probably  im- 
possible for  them  to  provide  these  air  con- 
trols and  the  personnel  to  man  them.  It 
this  amendment  is  not  adopted,  there  will 
be  a  spotty  condition  all  over  the  coun- 
try. At  one  airport  you  may  have  good 
facilities  for  air  control,  at  another  the 
facilities  may  be  only  half  as  good,  and 
at  still  another  they  may  be  not  so  much 
as  that.  It  Jeopardizes  particularly  the 
lives  of  the  private  fliers  all  over  the 
United  States.  Whether  there  be  an  air- 
port in  one's  district  does  not  matter  so 
much.  I  am  interested  and  as  a  flier,  if 
I  did  operate  a  private  plane,  I  would  be 
interested  in  facilities  that  would  pro- 
vide uniformity  of  operation. for  safety 
in  the  airports  of  all  the  States  in  the 
United  States.  I  hope  this  amendment 
will  be  adopted. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Ohio  I  Mr. 
Jones]. 

Mr.  JONES.  Mr.  Chairman.  I  oppose 
this  amendment  because  I  think  the  Fed- 
eral Government  is  being  taken  on  a 
ride  in  the  form  of  a  top-hat  WPA  for 
the  chambers  of  commerce  in  the  vari- 
ous States  of  the  United  States.  We  have 
forgotten  one  thing.  The  Federal  Gov- 
ernment has  built  a  great  many  of  these 
airports.  Many  of  these  airports  were 
constructed  with  CAA  funds,  and 
have  cost  $100,650,000.  What  the  relief 
funds  total  for  airport  construction  in 
addition  is  not  known.  The  interest  on 
CAA  construction  funds  alone  every  year 
costs  S2.500.000.  Not  only  that,  the  Fed- 
eral Government  subsidizes  the  cities 
further.  We  have  to  rent  space  on  air-^ 
ports  that  we  built.  The  total  annual 
rental  is  $57,702,000  for  the  privilege  of 
furnishing  the  service.  It  is  imfair.  it  is 
unconscionable. 

If  you  follow  to  Its  ultimate  conclu- 
'sion  the  argument  proposed  by  the  pro- 
ponents of  this  amendment,  which  I  sup- 
pose is  offered  in  good  faith,  that  the 
Federal  Government  must  pay  the  air 
traffic  control  officers,  then  you  might 
as  well  say  that  in  order  for  a  man  to  be 
safe  in  a  plane  between  airports  the  Fed- 
eral Government  ought  to  pay  the  pilots. 
Is  that  true?  Certainly  we  know  it  is 
not  necessary  to  hire  the  pilot  to  insure 
safety  of  flight.  Certainly  not.  The  pilot 
does  not  have  to  be  on  the  Federal  pay 
roll  in  order  for  the  passengers  to  be 
safe. 

You  members  of  the  Committee  on 
IntersUte  and  Foreign  Commerce  can 
draft  legislation  requiring  safe  regula- 
tions under  which  these  tower  operators 
can  operate  in  the  several  municipalities. 
You  can  require  the  standards  of  air  con- 
trol tower  operators.  Who  licenses  the 
pilots?  That  is  the  secret  of  the  succeai 
of  the  safety  of  air  transportation  in 
America.  The  Civil  Aeronautics  Admin- 
istration licenses  the  pilots.  Who  licenses 
the  airplanes?     The  Civil  Aeronautics 
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Administration.  Is  it  necessary,  then, 
for  the  Civil  Aeronautics  Administration 
to  have  on  the  payroll  the  air  traffic  con- 
trol officers?  No.  it  is  not.  If  you  think 
it  is  necessary  to  have  uniform  stand- 
ards, then  get  off  the  doorknobs  in  your 
committee  and  write  legislation  setting 
up  standards  for  the  municipal  govern- 
ments to  pay,  and  quit  sucking  the  Fed- 
eral Treasury. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Ohio  I  Mr. 
Ram  KT 1 . 

Mr.  RAMEY.  Mr.  Chairman,  I  won- 
der if  any  of  us  have  recognized  the  fact 
that  the  Federal  Government  takes  care 
Oi  the  towers  for  the  lighthouses  of  our 
country,  and  rightly  so  We  maintain 
them  along  the  shores  of  all  of  our  lakes 
and  coasts,  and  properly  so.  The  ques- 
tion now  before  us  is  of  much  greater 
scope  and  involves  the  safety  of  even 
greater  numbers.  I  am  in  favor  of  the 
amendment. 

Yesterday  you  voted  for  an  appropria- 
tion for  so-called  entertainment  of  am- 
tmssadors.  and  so  forth,  to  buy  good  will. 
Should  we  appropriate  taxpayers"  money 
for  -•^ub'iidizing  in  thi.s  manner,  yet  at  the 
same  time  deny  the  Federal  support  to 
our  pilots  and  their  crews  and  passen- 
gers "^ 

Tile  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Michigan  I  Mr. 

R.*BACT  1 . 

Mr  RABAUT.  Mr  Chairman,  as  I  step 
into  the  well  of  the  House  I  feel  like  put- 
ting my  hand  to  my  head  and  saying. 
"Pcor  Uncle  Sam.  Poor  Uncle  Sam — 
every  time  they  are  up  against  it.  they 
take  it  out  on  the  poor  old  man.  How  we 
talk  about  economy.  But  let  something 
happen  in  the  individual  district  and  a 
speech  goes  out  the  window.  Now.  the 
safety  feature  is  not  involved  here — 
that  is  number  one:  and  every  speaker 
here  has  gotten  behind  the  safety  fea- 
ture. We  are  as  anxious  as  anyone  on 
earth"  that  it  shall  be  kept  under  the 
CAA  When  you  talk  about  figures,  there 
is  $32  000  000  written  here  and  not 
$3  500  000  That  is  what  you  are  adding 
to  it.  Of  course,  it  is  for  the  gentlemen  s 
Individual  district.^.  We  are  trying  to, 
point  a  clear-cut  way  so  that  some  of  the 
burden  shall  be  borne  by  someone  other 
than  the  Federal  Government. 

Mr.  JONES.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr  RABAUT.  I  yield. 
Mr.  JONES.  And  the  very  commit- 
tee that  IS  sponsoring  this  amendment  to 
increase  Uncle  Sam's  contribution  is  the 
committee  that  has  charge  of  legislation 
that  would  set  the  standards  so  the  Civil 
Aeronautics  Administration  could  license 
municipally  paid  employees? 

Mr.  RABAUT.  The  gentleman  is  cor- 
rect. 

Now.  I  want  to  read  to  you  what  is  in 
the  bill  on  page  55.  line  13: 

Provided  /urtfier,  That  there  may  be  cred- 
ited to  the  appropriation  "maintenance  and 
operation  of  alr-navigatlon  facilities"  sums 
received  from  States,  counties,  municlpaiities, 
and  other  public  authorities  (or  expenses  in- 
curred in  the  maintenance  and  operation 
of  airport  trafflc  control  towers. 

The  committee  expects  to  get  l)eat^n 
tills  afternoon.    You  are  probably  sm- 
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prised  to  hear  rie  say  that,  but  I  say  to 
you  that  we  gaii  ed  our  objective,  and  we 
have  told  the  ai  r  lines  and  we  have  told 
the  people  of  tlis  country  and  we  have 
told  the  muriic  palities  of  this  country 
that  they  have  ,o  quit  leaning  on  Uncle 
Sam. 

The  CHAIRM.  iN.  The  time  of  the  gen- 
tleman from  Mi;higan  has  expired. 

All  time  has  expired. 

The  question  i  ecurs  on  the  amendment 
offered  by  the  ge  ntleman  from  Tennessee 
(Mr.  PRnesTl. 

The  questior  was  taken;  and  the 
Chairman  bein^  in  doubt,  on  a  division 
there  were — aye  s  55.  noes  27. 

So  the  ameniment  was  agreed  to. 

The     CHAIRMAN.      The     gentleman 

Mr.  HiNSHAwl  ha.s  an 

the  Clerk's  desk  at  this 


from  California 
amendment  at 
point. 

Mr  HINSHA 
amendment  was 
ment  offered  by 


iV/.  Mr.  Chairman,  that 
the  same  as  the  amend- 
he  gentleman  from  Ten- 
nessee, and  I  de  ire  to  withdraw  it. 
The  CHAIRM  KU.  The  Clerk  will  read. 
The  Clerk  rea:!  as  follows: 
Maintenance  and  operation  of  aircraft: 
necessary  for  the  malnte- 
,  ind  overhaul  of  231  aircraft 
1  the  activities  under  the 
Office  of  the  Adr  ilnlstrator.  and  the  repair 
of  aircraft  engines  and  other  aircraft  parts, 
including  persons!  services  in  the  District  of 
I.  100.  and  the  War  and  Navy 
authorized  to  transfer  to 
the  Civil  Aeroni  utJcs  Administration  air- 
craft (for  replac(  ment  purposes  only),  air- 
p  irts,  and  accessories,  and 
shop  equipment  surplus  to 
the  needs  of  sucl  Departments,  such  trans- 
fer to  be  withou  ;  charge  therefor,  and  the 
k  aintenance  and  operation 
of  aircralf  is  hei  eby  made  available  for  the 
costs  of  transporl  ation  and  storage  Incident 
to  the  procurement  and  care  of  such  items. 


For  all  expenses 
nance,  operation, 
for  the  use  of  a 
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read 


lie 


Mr. 
cffer  an  amend 
The  Clerk 

Amendment  off 

On  page  56,  Un 

and  insert  ■•S1.20( 

On  page  57.  li 
insert  a  colon  an 
That   no  funds   1 
exiJended   for   th 
the  Civil  Aerona 
maintenance  of 
house,  nor  for  th 
craft  coetinsj   moi 
And   provided    ju 
overhaul  on  Civil 
airplanes  costing 
done  on  contract 


Mr.  RABAUTI 
serve  a  p)oinr  of 

Mr.  RANDOL 
amendment  wou 
amount  propo.'^ec 
have  under  con; 
to  direct  th^'  att 
to  what  I  belie 
original  languae » 
Aeronautics  Act 
which  later 
that  we  would 
we  would 
aviation  in  this 
then  that  we 
say  now  that  w 
nautics 
with  private 
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Mr.   Chairman.   I 
ent. 
as  follows: 


red  by  Mr    Randolph: 
25.  strike  out  •Sl.SCO.OOC' 
000- 
9.  strilte  out  the   period, 
the  following:   "Prorided. 
this  paragraph   shall    be 
pay   of  any  employees  of 
uklcs  Administration  for  the 
t  lore  than  one  parts  ware- 
repair  or  overhaift  of  alr- 
than  SlOO  per  airplane: 
ther.  That   all    repair   and 
aeronautics  Administration 
mere   than   $100   shall   be 
after  submission  of  bids." 


Mr.  Chairman.  I  re- 
order on  the  amendment. 
H.    Mr.  Chairman,  this 
d  reduce  by  S300.000  the 
in  the  bill  which  we  now 
deration.     It  is  offered 
ntion  of  the  committee 
te  is  a  violation  of  the 
and  intent  of  the  Civil 
of   1938.     In   that   bill 
l)ecalTie  effective  law  we  said 
r(  gulate.  we  would  foster, 
encoui  age  the  development,  of 
country.    We  did  not  say 
w^uld.  and  we  should  not 
wnll.  put  the  Civil  Aero- 
Administration  into  competition 
industry  in  this  country. 


There  are  throughout  America  not  a 
few.  there  are  many,  operators  who  do  a 
good  job  in  the  business  of  the  repair  of 
aircraft.  I  would  direct  your  attention 
to  the  fact  that  the  Commerce  Depart- 
ment appropriation  bill  for  1946  carried 
a  total  of  $892,894  for  the  maintenance 
and  operation  of  the  aircraft  that  are 
owned  by  the  Civil  Aeronautics  Admin- 
istration. A  summary  of  the  require- 
ments of  the  Civil  Aeronautics  Adminis- 
tration indicates  that  it  is  believed  neces- 
sary today  to  have  $2,000,000  for  a  job  on 
which  they  then  gave  us  a  figure  of 
$892  000.  The  committee  has  reduced 
the  $2,000,000  and  made  it  $1,500  000,  I 
propose  to  reduce  further  by  $300,000 
the  amount  requested. 

I  direct  your  attention  to  the  fact  that 
whereas  in  1946  the  Civil  Aeronautics  Ad- 
ministration was  dealing  with  the  repair 
and  maintenance  of  aircraft  that  were 
becoming  obsolete  in  some  instances,  that 
certainly  were  not  easily  kept  in  condi- 
tion by  the  expenditure  of  small  sums  of 
money,  that  now  with  the  purchase  of 
surplus  planes  that  have  been  made 
available,  it  is  an  unwarranted  request  of 
the  Civil  Aeronautics  Administration, 
and  partly  agreed  to  by  this  committee, 
to  allow  the  use  of  Government  funds  to 
put  the  Government  in  the  business  of 
general  repair.  I  feel  that  there  is  an 
obligation  to  encourage,  to  foster,  and  to 
regulate;  there  is  no  reason,  however, 
why  the  Civil  Aeronautics  Administration 
should  go  into  direct  competition  with 
the  operators  of  this  country  who  are  in 
the  business  of  general  repair  of  aircraft 
and  who  on  the  record — if  I  had  time  to 
point  it  out — have  done  a  commendable 
job  and  have  done  it  economically  for 
the  Civil  Aeronautics  Administration. 

I  trust  that  although  I  offered  an 
amendment  earlier  this  afternoon  to  pro- 
vide $100  000  for  air  markers  and  the 
committee,  properly,  1  believe,  approved 
that  amendment,  that  in  this  instance 
when  I  ask  you  to  cut  an  appropriation 
that  you  will  give  attention  to  it  as  well. 
I  feel  that  we  are  allowing  an  entering 
wedge  here — it  may  not  be  so  apparent 
at  the  beginning — but  if  we  allow  the 
door  to  be  opened  just  a  little  way.  you 
may  find  that  next  year  and  the  year  fol- 
lowing the  Civil  Aeronautics  Administra- 
tion will  come  to  the  Congress  and  re- 
que.st  funds  to  enter  a  field  which  is  not 
within  its  province. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  West  Virginia  has  ex- 
pired. 

Mr.  RABAUT.  Mr.  Chairman.  I  insist 
on  my  point  of  order.  The  amendment 
is  a  directive  under  the  guise  of  a  limita- 
tion in  the  last  proviso. 

The  CHAIRMAN.  Does  the  gentleman 
from  We.^t  Virginia  desire  to  be  heard 
on  the  point  of  order? 

Mr.  RANDOLPH.    Not  at  this  point. 

The  CHAIRMAN.  The  Chair  is  pre- 
pared to  rule. 

Mr.  RANDOLPH.  I  am  ready  to  hear 
the  Chair. 

The  CHAIRMAN.  The  gentleman 
from  West  Virginia  offers  an  amendment 
to  page  56.  line  25.  and  paqe  57.  line  9. 
to  the  bill  H.  R  6056.  The  amend- 
ment down  to  and  including  the  word 
"airplanes"  and  the  comma,  is  perhaps 


nothing  more  than  a  limitation  and  in 
order.  The  language  following  the  com- 
ma after  the  word  "airplane '  seems  to 
require  of  the  Civil  Aeronautics  Adminis- 
tration other  responsibilities  and  to  im- 
pose additional  duties  upon  that  agency 
of  Government.  Therefore  it  v;ould  be 
legislation  and  subject  to  a  point  of 
order.  The  Chair  sustains  the  jwint  of 
order. 

Mr.  RANDOLPH.  Mr.  Chairman,  I 
offer  another  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  RAm50i.PH: 

On  page  66.  line  35.  strike  out  "SI. 500,000" 
and  InMit  "11,200,000." 

On  page  67,  line  9,  strike  out  the  period, 
insert  a  colon  and  the  following: 

"Provided,  That  no  funds  tr  this  para- 
graph shall  be  expended  for  tlic  pay  of  any 
employees  of  the  Civil  Aeronautics  Adminis- 
tration for  the  maintenance  of  more  than 
one  paru  warebouae,  nor  for  the  repair  or 
overhavU  of  aircraft  costing  more  than  1100 
per  airplane". 

Mr.  RANDOLPH.  Mr.  Chairman,  I 
believe  this  takes  care  of  the  point  of 
order  made  by  the  gentleman  from 
Michigan  and  I  hope  the  newly  offered 
amendment  will  be  agreed  to  by  my  col- 
leagues. It  is  following  a  line  of  action 
In  connection  with  economy.  It  strikes 
at  the  heart  of  what  may  be  the  begin- 
ning, as  I  have  said,  although  the  danger 
may  not  be  too  apparent,  of  a  policy  in 
this  agency  of  Government  by  going  into 
a  field  that  it  should  not  properly  em- 
brace. 

Mr.  STEFAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  RANDOLPH.  I  yield  to  the  gen- 
tleman from  Nebraska. 

Mr.  STEFAN.  The  gentleman's 
amendment  says  nothing  about  the  stor- 
age warehouse  at  Oklahoma  City,  to 
which  his  original  amendment  referred. 
Would  his  amendment  eliminate  the 
warehouse  at  Kansas  City  where  we  are 
planning  to  store  approximately  $9,000,- 
000  of  surplus  airplane  parts  to  be  turned 
over  to  the  CAA  ? 

Mr.  RANDOLPH.  It  would  not.  It 
would  go  only  to  the  proposition  of  es- 
tabltehing  the  CAA  In  the  business  of 
extensive  aircraft  repairing.  It  would 
not  mean  that  these  plane  parts  could 
not  properly  be  kept  and  used. 

Mr.  STEFAN.  The  committee  should 
know  that  the  CAA  is  now  acquiring  a 
large  number  of  surplus  craft  from  the 
Army  which  It  badly  needs,  approxi- 
mately 235  which  they  will  have,  all  told. 
In  addition  to  that,  the  Army  has  ap- 
proximately $9,000,000  worth  of  spare 
airplane  parts  which  are  vital  to  the  re- 
pair of  these  particular  aircraft  which 
the  CAA  wants  to  use.  It  is  necessary 
for  them  to  have  a  place  to  store  those 
parts,  otherwise  it  will  result  in  a  loss 
to  the  taxpayers.  The  gentleman's 
amendment  would  not  eliminate  the 
warehouse  for  these  spare  parts? 

Mr.  RANDOLPH.  No;  that  would  be 
preserved. 

Mr.  RABAUT.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment  end  in  10  minutes,  4 
minutes  to  be  reserved  to  the  committee. 


The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objectiwi. 

Tlie  CHAIRMAN.  The  gentleman 
from  Illinois  (Mr.  Dirksem]  Is  recog- 
nized. 

Mr.  DIRKSEN.  Mr.  Chairman.  I  hope 
that  the  Committee  of  the  Whole  will 
adopt  the  amendment  offered  by  the 
gentleman  from  West  Virginia.  There 
might  be  a  little  more  here  than  meets 
the  eye. 

The  aviation  business  Is  a  growth  in- 
dustry.    If  you  have  any  doubt  about 
that,  look  In  on  any  airplane  pa.s.senger 
ofUce  anj-^'here  In  the  United  States  of 
America  and  see  how  crowded  they  are. 
In  proportion  as  aviation  is  a  growth 
Industry  today,  the  CAA  will  be  a  growth 
agency  in  Government  and  It  will  grow 
year  after  year.    If  you  permit  them  to 
start  repairing  airplanes  where  the  re- 
pairs cost  In  excess  of  $100  or  no  limit, 
then  as  they  acquire  more  airplanes  ob- 
viously more  people  in  the  capacity  of 
aerial  mechanics  will  go  on  the  Federal 
rolls  and  enjoy  a  Federal  status.    Do  not 
forget  that  no  airplane  can  fly  today, 
whether  it  is  private  or  public,  unless  it 
has  certification  from  the  CAA.     From 
the  repair  of  a  CAA  plane  by  its  own 
staff  to  the  repair  of  almost  every  plane 
in  the  United  States  of  America  before  it 
can   get   certification   could   be   just   a 
single  transitory  step.    If  we  permit  them 
to  get  Into  this  business  now.  we  may  be 
Inviting   aviation   garages   all   over   the 
country  where  certificates  for  flying  are 
conditioned  upon  whether  or  not  the  re- 
pair  work   has   been    done   by    a   CAA 
mechanic.    Now  it  is  one  thing  to  have 
automobiles    repaired    in    Government 
garages  because  you  do  not  need  any 
certificate  in  order  to  drive  them,  but  in 
the  case  of  a  flying  machine  it  requires 
a  Government  certificate,  and  while  I 
would  not  be  so  bold  as  to  say  this  will 
actually  take  place  in  the  near  future, 
the  possibility  is  definitely  there. 

I  hope  the  amendment  offered  by  the 
gentleman  from  West  Virginia  will  be  re- 
soundingly adopted. 

The  CHAIKMAN.  The  Chair  recog- 
nizes the  gentleman  from  Colorado  1  Mr. 

GltLESPIEl 

Mr.  GILLESPIE.  I  rise  in  support  of 
the  amendment  offerea  by  the  gentleman 
from  West  Virginia  I  Mr.  Randolph]. 
At  the  present  time  the  CAA  has  about 
230  planes  which  they  are  operating,  and 
when  they  get  these  new  ones  they  will 
have  about  the  same  number  because 
they  will  discard  ihe  old  ones.  The  cost 
of  operating  the  old  planes  last  year  was 
around  $900,000.  Under  this  new  system 
that  they  want  they  are  asking  for  a  lit- 
tle over  $2,000,000  for  operating  and 
maintaining  about  the  same  number  of 
planes.  There  is  no  skill  in  the  automo- 
tive industry  that  has  had  greater  growth 
since  t.ie  war  than  the  mechanical  main- 
tenance of  airplanes.  With  that  in  view 
we  have  so  nany  returning  soldiers  and 
servicemen  of  all  kinds  who  want  to  get 
into  that  line  of  business  and  are  work- 
in:;  in  it  and  setting  up  shops  all  over  the 
country  now.    They  have  shops  every- 


where, wherever  a  plane  may  need  re- 
pairs. At  the  best  the  CAA  could  not 
set  up  but  very  few  shojxs  in  the  country 
even  for  the  money  they  askc*  for  origi- 
nally. So  I  think  this  amendment  is  a 
good  thing,  and  I  think  we  should  keep 
this  work  in  private  enterprise  and  let 
the  men  returning  from  the  services 
handle  it  in  an  Independent  way. 

The  CHAIRMAN.  The  Chair  recog- 
nlises  the  gentleman  from  Michigan  I  Mr. 
RABAtrrl. 

Mr.  RABAUT.    Mr.  Chairman,  what 
is  this  all  about?    Mr.  Wright,  the  able 
administrator,  who  Is  famous    for  his 
luipv^ledge  of  aviation,  drove  a  great 
l^gain  with  the  Army  and  took  over 
the  entire   supply  of   certain   type  of 
planes   that    are    now   di-scontlnued   In 
manufacture.    On    top    of    having    all 
these  planes  he  has  the  parts  that  ac- 
companied the  planes;  extra  fuselages, 
extra  wings,   brand   new   motors.    The 
planes  are  valued  at  $6,000,000  and  parts 
at  $1,300,000.    This  assoaatlon  of  part* 
and  planes  will  keep  these  planes  going. 
it  is  estimated,  for  at  least  5  years,  and 
if  we  ground  a  few  of  them  for  a  while, 
which  the  committee  did.  for  an  even 
longer  period:  if  we  disregard  this  and 
let  these  parts  go  into  private  channels, 
Uncle  Sam  will  incur  a  loss  from  the 
transfer   of    surplus    property    at   junk 
prices,  and  you  are  going  to  force  the 
United  States  Government  to  buy  parts 
at  exorbitant  prices  because  they  will  be 
specialty  parts  demanded  by  no  other 
agency  of  Government  and  no  private 
individuals.    You  are  making  a  de  luxe 
proposition  to  sock  Uncle  Sam.  hit  him 
hard,  and  play  into  private  hands  at  the 
expense     of    the    American     taxpayer. 
Anybody  in  business  would  not  call  that 
a  good  business  deal.    I  am  particularly 
surprised  at  my  friend  from  Illinois,  who 
spoke  on  tliis  subject. 

The  Army  and  the  Navy  have  planes, 
and  who  repairs  them?  They  repair 
them  themselves.  Why  does  not  the 
distinguished  gentleman  from  West  Vir- 
ginia offer  that  sort  of  an  amendment? 
No,  it  would  not  be  offered  here  because 
it  would  have  no  consideration,  but 
take  it  out  on  the  CAA.  where  the  public 
is  involved. 

I  say  to  you.  in  justice  to  the  Govern- 
ment this  amendment  should  be  voted 
down. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  West  Virginia  I  Mr.  Randolph  1. 
The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  Randolph)  there 
were — ayes  39.  noes  24. 

So  the  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

BtmEAU    OF    FOREIGN    AND    DOMESTIC    COMMEaCE 

Departmental  salaries  and  expenses:  For 
personal  services  <not  to  exceed  $4,300,000) 
and  other  necessary  expenees  of  the  Bureau 
of  Foreign  and  Domestic  Commerce  at  the 
seat  of  government  in  performing  the  duties 
imposed  by  law  or  In  pursuance  of  law; 
maintenance,  operation,  and  repair  of  pas- 
senger automobiles;  travel:  newspapers  (not 
exceeding  $1,500).  periodicals,  and  books  of 
reference:  arid  other  contingent  expenses  In 
the  District  o!  Columbia;  $4,600,000:  Pro- 
vided, That  expenaea,   except  printing   and 
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~btmllng.  or  neld  studies  or  8urve3rs  conducted 
^Sf  departmental  personnel  of  the  Bureau 
Khali  b«  payable  from  the  amount  herein 
appropriated. 

Mr.  WINTER.  Mr.  Chairman,  I 
offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wintoi:  On 
page  63.  line  3.  strike  out  "•4.200.000"  and 
maert  •1. 800.000  •;  and  on  page  63,  line  10. 
atrlke  out  'M.aoO.OOO"  and  insert  "tQ.OSS.OOO." 

Mr.  WINTER.  Mr.  Chairman,  the 
purpose  of  this  amendment  is  to  reduce 
the  amount  of  funds  appropriated  to  the 
Department  of  Commerce  for  which  Sec- 
retary Wallace  i.s  setting  up  three  new 
agencies  within  the  Department.  I 
mlcht  say  that  those  agencies  are  being 
Wt  up  without  authority  of  Congress. 
At  the  present  time,  the  Committee  on 
latentate  and  Foreign  Commerce  of  the 
Room  of  Representatives  is  holding 
hearings  on  this  matter.  The  hearings 
started  day  before  yesterday.  I  have  in 
my  hand  the  bill  which  authorizes  the 
Secretary  of  Commerce  to  appoint  three 
new  A.'ssistant  Secretaries  and  gives  him 
authority  to  reorganize  the  Department 
as  he  .sees^flt.  A  subcommittee  of  the 
Interstate  and  Foreign  Commerce  Com- 
mittee, is  now  holding  hearings  on  that 
matter  and  the  Congress  has  not  yet 
determined  whether  or  not  it  wants  to 
adopt  the  policy  that  Mr.  Wallace  is  pro- 
pasing  to  put  into  effect  in  the  Depart- 
ment of  Commerce. 

Mr.  PRIEST.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WINTER.  I  am  very  glad  to  j-ield 
to  the  gentleman. 

Mr.  PRIEST.  The  gentleman  is  a 
meml)er  of  the  subcommittee  holding 
these  hearings  and  is  a  very  able  member. 
But  I  wonder  if  he  will  not  agree  that 
the  Department  of  Commerce  as  now 
constituted  contains  a  Bureau  of  Foreign 
and  Domestic  Commerce,  and  that  this 
appropriation  is  a  rather  meager  appro- 
priation for  that  Bureau  and  would  in 
my  opinion  be  justified  regardless  of 
what  our  committee  might  do  in  connec- 
tion wtih  the  reorganization  plan  that 
the  gentleman  mentioned. 

Mr.  WINTER.  No;  I  cannot  agree  with 
the  gentleman's  statement  because  this 
provides  for  additional  personnel  for  the 
Deftartment  to  set  up  the  very  thing  that 
we  are  holding  hearings  on  at  the  present 
time.  Under  the  funds  provided  in  this 
bill,  the  Secretary  would  be  able  to  put 
additional  personnel  to  work  in  the  De- 
partment. One  of  the  things  that  he 
would  do  would  be  to  put  someone  in  as 
•n  assistant  secretary  in  charge  of  small 
business. 

Mr.  JENNINGS.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  WINTER.  Yes:  I  would  be  very 
<lad  to  yield  to  the  gentleman. 

Mr.  JENNINGS.  Would  not  that  be  in 
effect  giving  Henry  Wallace  power  of  at- 
torney over  small  business? 

Mr.  WINTER.  That  is  exactly  what 
It  would  be  doing. 

Mr.  JENNINGS.  I  would  not  give  him 
power  of  attorney  to  get  a  bucket  of 
water. 

Mr.  WINTER.  If  the  gentleman  from 
Tennessee  would  listen  for  a  moment  he 
will  see  what  Mr.  Wallace  wants  to  do. 


He  wants  to  set  u  j  a  program  within  that 


eby  he  will  be  able  to 

;ays,  of  small  business- 
men. To  find  ou ;  what  they  want;  what 
their  market  conditions  are;  what  the 
conditions  are  if  the  small  merchant's 

what  is  necessary  for 
the  small  retail  liierchant  to  successfully 
operate  a  busine^. 

nation  I  asked  Mr.  Wal- 
lace what  he  intended  to  do  in  this  pro- 
posed program  tp  assist  the  small  busi- 

d.  among  other  things, 
"We  intend  to  cdme  in  and  make  a  sur- 
vey if  these  peop  e  want  it,  to  determine 
what  is  nece.ssar;  for  the  small  business- 
man ^,0  successfully  operate  a  business 


department  whe 
take  care,  as  he 


and  v-hat  he  ci 
profiUible."     He 


not  lie  can  have 
ne.ss  and  still  run 

Mr.  RABAUT. 
gentleman  yield' 

Mr.  WINTER 
of  the  subccmmlttee. 


Mr.  RABAUT. 
gentleman  want 


of  Commerce 
of  the  Bureau  of 


May  3 


n  cut  out  to  make  it 
went  so  far  as  to  say. 


"We  ure  going  t )  determine  whether  or 


a  telephone  in  his  busi- 
it  on  a  profitable  basis." 
Mr.  Chairman,  will  the 

I  yield  to  the  chairman 


I  wonder  how  far  the 
to  go  in  really  cutting 


a  great  departm  ?nt  like  the  Department 


C  n  this  item,  the  request 
the  Budget  was  $7,757,- 
000.  We  have  go ;  it  down  now  to  $4,600,- 
000.  Now  the  gentleman  wants  to  cut 
it  down  to  $2.05  >.000.  Why  not  wipe  it 
out  and  tell  the  ppople  to  do  all  this  them- 
selves 

Mr.  WINTER]  As  far  as  I  am  con- 
cerned, if  Henry  Wallace  is  going  to  try 
to  develop  a  proi  ram  in  the  Department 
of  Commerce  coi  iparable  to  what  he  did 
in  the  Departn  ent  of  Agriculture,  we 
better  wipe  it  ou  or  we  are  going  to  have 
business  control  ed   worse   than   it   has 


ever  been  by  a 
Mr.  RABAUT 


question  of  runn  ng  the  House  of  Repre- 
sentatives on  a  heat  propaganda.  We 
are  talking  abo  it  a  great  department 
and  not  about  H  ?nry  Wallace. 


Mr.  WINTER 
Department  an( 
this  amendment 
priation  for  thf 
merce  to  what  i 
particular  use  in 

Mr.  RABAUT. 

Mr.  WINTER, 
at  war. 

Mr.  RABAUT. 
are  going  back  tc 

Mr.    WINTER 


I  am  talking  about  the 
Henry  Wallace.  All 
does  is  to  cut  the  appro- 
Department  of  Com- 
was  last  year  for  this 

the  Department. 

When  we  were  at  war. 
Yes.    When  we  were 

And  now  at  peace,  we 
commerce. 
When    we    were    at 


peace,  before  th  ?  war.  the  Department 


of  Commerce,  be 


anything  to  do  w  th  it  was  spending  ap- 


proximately   fift  7 
dollars  a  year 


Federal  agency. 
Of  course,  it  is  not  a 


ore  Henry  Wallace  had 


or  fifty-five  million 
This  year  Mr.  Wallace 
asked  for  $165.0  0.000  for  his  new,  ex- 
panded program. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kansas  [Mr.  Winter] 
has  expired. 

Mr.  WINTER.  Mr.  Chairman,  I  ask 
unanimous  cons(  nt  to  proceed  for  five 
additional  minut  ^s. 

The  CHAIRMjiN.  Is  there  objection 
to  the  request  qf  the  gentleman  from 
Kansas? 

There  was  no 

Mr.  GILLESPIt^. 
yield  to  me? 


ibjection. 

Will  the  gentleman 


Mr.  WINTER.    I  yield. 

Mr.  GILLESPIE.  It  is  true  that  the 
Secretary  asked  for  some  $7,000,000.  We 
are  not  cutting  him  down.  He  had 
$2,393,000  last  year. 

Mr.  WINTER.    That  is  right. 

Mr.  REED  of  New  York.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  WINTER.    I  yield. 

Mr.  REED  of  New  York.  I  was  very 
much  interested  in  what  the  gentleman 
had  to  say  in  regard  to  Mr.  Wallace  hav- 
ing the  power  to  regiment  everybody. 
But  it  is  in  line  with  the  philosophy  of 
another  distinguished  person.  Mrs. 
Eleanor  Roosevelt,  in  My  Day.  said: 

It  has  been  a  long  fight  to  put  control  of 
our  economic  system  in  the  hands  of  the 
Government,  where  it  can  be  administered  In 
the  Interests  of  the  people  as  a  whole. 

Mr.  WINTER.  That  is  right.  I  think 
that  is  a  part  of  this  program. 

Mr.  PITTENGER.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  WINTER.    I  yield. 

Mr.  PITTENGER.  You  know  we  were 
going  to  get  rid  of  these  wartime  expend- 
itures in  peacetime  and  get  back  to  a 
peacetime  basis.  I  wonder  if  the  gen- 
tleman will  agree  with  me  that  these  in- 
creased expenditures  are  a  part  of  the 
program  to  create  more  departments  and 
new  bureaus  and  waste  more  of  the  tax- 
payers' money,  looking  forward  to  1948? 

Mr.  WINTER.  There  is  no  question 
in  my  mind  about  it. 

Mr.  JENNINGS.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  WINTER.     I  yield. 

Mr.  JENNINGS.  May  I  read  from  the 
report  of  this  committee: 

With  respect  to  the  departmental  activi- 
ties, for  which  the  amount  of  94,600.000  is 
recommended,  the  committee  Is  of  the  opin- 
ion that  many  of  the  proposed  aids  to  busi- 
ness are  superfluous,  and  many  of  the  pro- 
posed services  reach  too  deeply  into  the  prob- 
lems of  Individual  management  The  aver- 
age businessman  may  need  and  will  undoubt- 
edly gladly  accept  guidance,  but  he  certainly 
does  not  want  to  be  led  by  the  hand.  More- 
over, it  is  extremely  doubtful  that  much  in 
the  way  of  productive  assistance  can  be 
rendered  general  business  so  long  as  our  war- 
time controls  are  still  in  effect.  With  re- 
spect to  the  development  of  the  foreign  trade 
of  this  country,  the  committee  coiild  not  help 
but  feel  that  much  of  the  program  as  pre- 
sented duplicates  present  activities  of  the 
Department   of  State. 

Mr.  WINTER.  That  is  right.  After 
making  that  statement  in  their  report, 
however,  the  committee  gave  Mi.  Wal- 
lace these  additional  funds. 

Now,  I  would  like  to  proceed  for  a  mo- 
ment without  interruption,  if  I  may,  to 
read  this  very  short  statement  by  Mr. 
Henry  Wallace,  which  explains  exactly 
what  he  wants  to  do: 

The  small  businessman  should  be  able  to 
come  to  us  and  find  out  at  least  a  good  part 
of  what  he  wants  to  know  about  the  business 
outlook,  potential.  Industrial,  and  consumer 
markets  at  home  and  abro.  i.  and  the  special 
position  his  particular  Industry  may  have  In 
his  business  or  region. 

Second,  we  have  drawn  a  blueprint  for  a 
program  of  scientific  and  technological  serv- 
ices that  should  enable  the  small  business- 
man who  cannot  afford  expensive  scientific 
and  engineering  staffs,  et  cetera,  to  carry  on 
his  business,  and  he  should  bf>  able  to  come 
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to  us  and  get  answers  In  all  types  of  business 
problems  concerning  his  day-to-day  affairs. 

Further  he  states: 

I  know  most  of  you  must  be  thinking  that 
this  Is  a  very  big  order,  but  without  tryirg 
to  minimize  the  difBcultles  of  the  task.  I  am 
prepared  to  state  unequivocally  that,  given 
the  necessary  backing  and  cooperation,  it 
can  be  done.  I  say  this  on  the  basis  of  my 
experience  as  Secretary  of  Agriculture.  We 
should  be  able  to  do  for  the  other  typ>efi  of 
small  business  what  the  Department  of 
Agriculture  did  for  agriculture  in  this  coun- 
try. 

That  is  what  Henry  Wallace  wants  to 
do  to  the  ordinary  businessman  in  your 
home  town.  Your  .small  businessman 
has  not  had  an  opportunity  to  appear 
before  our  committee  to  tell  us  whether 
or  not  they  want  this  magnificent  serv- 
ice, and  yet  we  find  the  Administration 
here  trying  to  get  in  the  back  door  and 
get  appropriations  for  the  Wallace 
dream  before  Congress  authorizes  Mr. 
Wallace  to  set  out  upon  such  a  gigantic 
program  in  aid  of  our  small  businessmen 
throughout  the  country.  About  all  the 
aid  the  small  businessman  of  my  dis- 
trict needs  is  for  big  government  to  let 
him  alone. 

I  know  as  far  as  the  businessmen  of  my 
district  are  concerned  they  will  be  ex- 
ceedingly well  pleased  to  know  that 
Henry  Wallace  is  not  going  to  have  some 
organization  sending  its  representatives 
throughout  the  country  trying  to  tell 
them  how  to  run  their  business;  and  I 
believe  you  in  your  districts  will  have  the 
same  reaction  from  your  businessmen. 
This  amendment,  in  my  opinion,  is  one 
that  certainly  should  be  adopted  if  we 
want  to  economize  and  have  less  Gov- 
ernment interference  with  business  by 
bureaucratic  dreamers  and  planners. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kansas  has  expired. 

Mr.  CANNON  of  Missouri.  Mr.  Chair- 
man, I  rise  in  opposition  to  the  amend- 
ment. 

The  CHAIRMAN.  The  gentleman 
from  Missouri  is  recognized. 

Mr.  CANNON  of  Missouri.    Mr.  Chair- 


man  

Mr.  RABAUT.  Mr.  Chairman,  will  the 
gentleman  yield  for  a  consent  request? 

Mr.  CANNON  of  Missouri.    I  yield. 

Mr.  RABAUT.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment  and  all  amendments 
thereto  close  in  10  minutes,  the  last  5  to 
be  reserved  to  the  committee. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

Mr.  HALLECK.  Mr.  Chairman,  I 
object. 

The  CHAIRMAN.  The  gentleman 
from  Mis.souri  is  recognized. 

Mr.  CANNON  of  Missouri.  Mr.  Chair- 
man, if  there  is  any  item  in  this  bill 
which  should  be  considered  on  its  merits 
this  is  that  item.  We  are  in  a  critical 
time  in  the  business  development  of  the 
country.  We  stand  at  the  crossroads.  I 
would  not  deprecate  the  importance  of 
economy;  it  is  one  of  the  crying  needs  of 
the  day.  But  we  are  confronted  sud- 
denly with  conditions  requiring  expendi- 
tures in  Federal  and  international  ac- 
tivities to  a  degree  hitherto  unprece- 
dented in  our  national  economy. 


Overnight  the  United  States  has  had 
world  leadership  thrust  upon  it.  We  are 
today  not  only  the  most  powerful  mili- 
tary Nation  in  the  world;  not  merely  the 
most  advanced  people  in  science  and  in- 
dustry; not  only  the  richest  Nation  on 
earth,  but  we  are  Incomparably  the  lead- 
ing Nation  of  the  world  in  business  and 
commerce. 

We  developed  during  the  war.  in  every 
industrial  center,  the  best  equipped  plants 
and  factories  ever  erected.  Under  the 
pressure  of  war  production  we  trained 
armies  of  workers,  mechanics  and 
artisans  to  operate  the.se  plants  at  ca- 
pacity and  minimum  mass  production 
costs.  To  supply  voracious  war  demands 
we  streamlined  raw  materiab  on  feeder 
assembly  lines  into  these  plants  and  under 
the  hands  ol  these  workers.  In  brief,  we 
have  the  plants  to  turn  out  every  manu- 
factured product  required  by  mankind. 
We  have  the  workers  to  operate  the  plants 
and  the  raw  materials  to  supply  them. 

And  what  is  important  in  the  discus- 
sion of  this  appropriation  bill  and  this 
appropriation  and  this  amendment — we 
have  the  markets  of  the  world  into  which 
to  feed  the  output  of  these  plants  and 
this  labor.  Germany,  once  our  formi- 
dable competitor  in  the  production  of 
manufactured  goods  does  not  have  a 
plant  left  today.  Japan,  which  once  put 
manufactured  goods  into  our  own  do- 
mestic markets  at  a  price  cheaper  than 
we  could  manufacture  them  ourselves 
has  been  eliminated.  England  under  the 
blows  of  a  destructive  enemy  and  the 
inevitable  attrition  of  war  is  left  with 
depreciated,  antiquated,  obsolescent 
plants,  depleted  manpower  and  all  but 
Insurmoimtable  capital  requirements. 
Every  international  market  is  ours  if  we 
will  but  take  advantage  of  it. 

But  there  is  the  rub.  Will  we  take  ad- 
vantage of  our  opportunities  in  these  in- 
ternational markets?  At  this  zero  hour, 
when  world  trade  is  beginning  to  crystal- 
lize, we  need  the  service  of  the  Bureau 
of  Foreign  and  Domestic  Commerce.  It 
Is  indispensable.  American  business 
needs  it.  American  capital  needs  it. 
American  labor  needs  it.  Am.erican  in- 
dustry needs  it.  And  here  is  an  amend- 
ment which  calmly  proposes  to  wipe  it 
out.    It  does  not  make  sense. 

Mr.  Chairman,  the  close  of  the  war  has 
thrown  upon  us  vastly  expanded  inter- 
national responsibilities.  War  agencies 
which  cannot  be  abruptly  terminated 
entail  continuing  expense  and  in  many 
instances  increasing  demands — even 
though  temporary.  All  the  problems  of 
reconversion  must  be  solved  or  at  least 
temporized.  New  world  relations  are 
being  moldeo  into  permanent  patterns 
which  cannot  be  readily  changed.  For 
the  time  being  we  cannot  count  the  cost 
too  closely. 

True,  we  must  reduce  the  national 
debt.  Certainly  we  cannot  permit  a 
further  increase.  But  the  most  practical 
and  expeditious  road  to  debt  reduction 
is  through  conditions  which  will  insure 
higher  production  and  wider  distribution 
of  American  goods. 

The  money  carried  in  this  paragraph 
will  give  us  that  assurance.  The  adop- 
tion of  this  ill-advised  amendment  wffl 
hamper  the  realization  of  that  objective. 


In  this  connection  we  should  not  over- 
look the  support  this  proposed  expendi- 
ture by  the  Bureau  of  Foreign  and  Do- 
mestic Commerce  will  contribute  to  our 
national  economy,  our  way  of  life,  our 
system  of  free  enterprise.  In  most  of  the 
nations  of  the  world  free  enterprise  as 
we  know  it — and  under  which  we  have 
become  the  leading  commercial  nation 
of  the  world— is  being  smothered  by  na- 
tional control.  In  Russia,  for  example. 
Individual  business  does  not  operate. 
The  state  controls,  operates,  and  ad- 
ministers. In  many  nations  of  the 
world  cartels,  combinations,  and  coali- 
tions control  and  our  businessmen  are 
handicapped  in  dealing  with  them.  Our 
system  of  free  enterprise  must  negotiate 
with  economic  totalitarianism.  The 
services  of  the  Bureau  of  Foreign  and 
Domestic  Commerce  are  needed  and  will 
be  increasingly  needed  to  meet  these  con- 
stantly recurring  and  changing  situa- 
tions. 

In  fact,  this  Bureau  is  the  nerve  center 
of  the  business  program  of  the  Depart- 
ment of  Commerce.  Even  the  most 
biased  must  concede  that  if  we  are  to 
depend  on  the  Bureau  at  all  It  is  inade- 
quately financed.  As  originally  pro- 
posed, the  amount  recommended  by  the 
President  for  the  Bureau  in  the  1947 
budget  represented  only  7.4  percent  of 
the  total  recommendation  for  the  De- 
partment. Even  this  relatively  small 
amount  was  reduced  by  the  committee 
before  reporting  the  bill  to  the  House. 
As  now  submitted  in  the  pending  bill  it 
is  a  little  Ic-^s  than  4  percent  of  the  appro- 
priation proposed  for  the  Department. 
It  has  been  cut  to  the  irreducible  mini- 
mum. 

And  Just  a  word  in  response  to  any 
animadversions  to  the  Secretary  of  Com- 
merce. I  trust  I  misunderstood  them. 
This  is  no  place  for  personalities.  Cer- 
tainly any  suggestion  of  detraction  not 
directly  related  to  the  Department  pro- 
vided for  in  this  bill  could  not  affect 
either  the  bill  or  the  great  scholar,  scien- 
tist, and  statesman  who  has  served  in  the 
cabinets  of  two  Presidents,  carried  the 
portfolios  of  two  departments,  presided 
over  the  United  States  Senate,  lived  for 
years  within  the  shadow  of  the  Presi- 
dency, contributed  so  largely  to  Ameri- 
can literature  and  science  and  adminis- 
tered so  admirably  vast  governmental 
activities  for  more  than  a  decade.  The 
only  purpose  Henry  Wallace  seeks  to 
serve  or  has  ever  sought  to  serve — as 
demonstrated  by  his  years  of  service  in 
position.s  so  eminent  as  to  be  open  to  the 
gaze  of  all  the  world— is  the  common 
good,  the  freedom,  comfort,  and  prosper- 
ity of  every  American  family.. the  welfare 
of  all  mankind. 

Let  us  give  him  the  tools  with  which  to 
achieve  these  ends.  Let  us  here  supply 
the  facilities  with  which  to  promote 
American  business,  secure  capacity  pro- 
duction, provide  full  employment,  insure 
the  highest  sUndard  of  living  and  estab- 
lish here  in  America  a  dominant  world 
commerce.  ^     ^ 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Missouri  has  expired. 

Mr.  HALLECK.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.'TABER.  Mr.  Chairman,  will  the 
gentleman  yield  for  a  question? 
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Mr.  HALLECK.     I  yield  to  the  gen- 
tleman  from  New  York. 
Mr.  TABER.    Is  this  not  one  of  the 

items  that  has  been  under  considera- 
tion by  the  Interstate  and  Foreign  Com- 
merce Committee  and  being  brought  in 
here  only  because  of  the  rule?  It  really 
ought  to  be  considered  in  the  form  of 
legislation  reportcc  by  the  Committee  on 
Interstate  and  Foreign  Commerce  be- 
fore we  go  Into  this  angle? 

Mr.  HALLECK.  Of  course,  the  gentle- 
man is  exactly  correct.  It  would  seem 
to  me  that  no  member  of  the  Appropria- 
tions Committee  would  contend  other- 
wise In  view  of  the  language  contained 
on  page  26  of  the  report  in  these  words: 

The  Justifications  for  this  bureau  were 
prepared  in  line  with  the  provisions  of  Sen- 
ate bUl  1367  and  House  bill  4871  and  in 
anticipation  of  the  enactment  of  either  of 
these  companion  measures  into  law.  The 
BHMtc  bin  was  recently  passed  and  is  now 
before  the  House  Committee  on  Interstate 
and  Foreign  Commerce  This  bill  proposes 
the  creation  of  three  additional  Assistant 
SKretarles  of  Commerce  and  a  reorganSza- 
— ^cm  of  the  general  ftinctlons  of  the  bureau. 

Mr.  Chairman,  I  yield  to  no  one  in 
the  matter  of  interest  and  solicitude  for 
the  problems  of  .small  business.  I  seri- 
ou-sly  doubt  whether  Mr  Wallace  is  the 
best  man  to  solve  them.  If  he  undertook 
to  solve  their  problems  like  he  has  under- 
taken to  solve  some  other  problems  be- 
fore the  country  I  think  small  business 
would  wind  up  on  the  little  end  of  the 
horn. 

I  mentioned  my  interest  in  small  busi- 
ness. 

Why.  I  was  chairman  of  the  first  House 
committee  set  up  to  try  to  do  something 
—  for  small  business,  and  it  was  my  privi- 
lege to  serve  as  the  ranking  Republican 
member  on  the  ofBcial  Committe-;  on 
Small  Business,  a  committee  created  by 
resolution  adopted  in  this  House.  I 
served  on  that  committee  for  a  number 
of  years.  No  one  has  been  any  more  in- 
terested In  their  problems  than  have  I. 

But  we  might  debate  at  great  length 
about  what  is  the  best  thing  to  do  for 
small  business.  If  you  take  some  of  the 
restrictions  and  limitations  and  ham- 
stringing operations  off  of  small  business, 
small  business  will  do  much  better  than 
it  would  under  the  eentle  guidance  of 
Mr.  Wallace,  having  regard  for  some  of 
his  operations  In  the  past. 

That  is  not  the  only  proposition  that 
is  here  involved  The  Committee  on 
Appropriations — maybe  it  is  too  harsh 
to  say  has  the  effrontery — but  it  cer- 
tainly approximates  it — to  come  in  here 
and  just  brazenly  say.  "We  are  asking 
for  this  appropriation,  this  expansion  of 
the  agency,  this  reorganization,  and 
money  for  the  organization,  in  anticipa- 
tion of  what  the  legislative  committee 
is  going  to  do  in  the  enactment  of  legisla- 
tion.' Now  what  sort  of  business  Is 
that?  I  have  not  heard  anyone  point 
out  any  such  immediate  urgency  for  this 
action  as  to  justify  the  short  circuiting 
of  the  legislative  committee  and  the 
orderly  procedures  of  the  House  of 
Representatives  and  to  grant  to  the 
Committee  on  Appropriations  the  right 
to  come  in  here  in  this  manner  and 
undertake  to  bring  about  reorganizations 
and  expansions  and  other  things  in  con- 
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nection  with  thr  Department  of  Com- 
merce. Why.  I  iee  here  the  gentleman 
from  Tennessee,  who  is  chairman  of  the 
subcommittee  on  which  I  serve,  the  Sub- 
committee of  th<  Interstate  and  Foreign 
Commerce  Comr  ilttee,  having  this  bill  in 
charge.  I  said  ,o  him  privately  today, 
and  I  say  it  heie  now  in  the  course  of 
the  debate,  that  if  this  is  to  ba  adopted 
and  we  are  to  surrender  to  the  Com- 
mittee on  Appro  jriations  these  preroga- 
tives, we  might  a  >  well  adjourn  the  meet- 
ings of  our  subcc  mmittee  and  just  let  the 
Committee  on  A  apropriations  run  it  all. 

Mr.  RABAUT  Mr.  Chairman,  I  rise 
in  opix)sition  to  ;he  amendment. 

Mr.  Chairman,  for  the  information  of 
the  last  speaker  let  me  say  that  justifi- 
cations were  bas  ?d  on  the  proposed  legis- 
lation, and  the  appropriation  in  this  bill 
was  based  on  ex  sting  law,  and  the  inter- 
pretation as  giv?n  by  the  gentleman  is 
not  at  all  in  cot  formity  with  the  action 
of  the  committfe  nor  with  the  wording 
of  the  report.  I  say  that  so  that  he  may 
be  informed. 

We  are  talkii  g  about  business  today 
and  we  are  tal  :ing  about  the  Depart- 
ment of  Comme  ce.  One  of  these  three 
Assistant  Secretaries  who  appeared  be- 
fore us  has  aire  idy  left  the  Department 
and  w  as  taken  ( iver  by  none  other  than 
the  Ford  Motor  :o.  to  be  one  of  its  prin- 
cipal buyers.  S )  it  is  too  bad  that  your 
judgment  is  so  \  arped  because  you  want 
to  climb  behind  he  screen  of  r.  hate  psy- 
chology and  -shfut  "Henry  Wallace!"' 

Mr.  WINTER.  Mr.  Chairman,  will  the 
gentleman  yield  ' 

Mr.  RABAUT  I  yield  to  the  gentle- 
man from  Kansis. 

Mr.  WINTER  I  just  want  to  ask  the 
gentleman  this:  The  Ford  Motor  Co.  did 
not  take  Henry  Wallace,  did  they? 

Mr.  RABAUT  They  took  a  man  that 
we  were  trying  o  place  in  here,  a  posi- 
tion that  you  s<  ught  to  strike  from  the 
bill.  Now  he  hi  .s  gone.  He  is  the  type 
of  per-ion  that  ;hey  are  putting  in  the 
Department  jf  Commerce  at  ihe  present 
time  but  which  you.  in  your  judgment, 
tliink  is  an  err meous  thing  to  happen 
for  the  benefit  of  the  Nation. 

Mr.  SABATH.  Mr.  Chairman,  will  the 
gentleman  yield  ' 

Mr.  RABAUT  I  yield  to  the  gentle- 
man from  lUino  s. 

Mr.  SABATH  In  view  of  the  ques- 
tion propounde<  about  Henry  Wallace, 
does  the  gentler  lan  not  think  that  that 
company  or  &ny  other  large  company 
would  be  only  oo  pleased  to  pay  him 
twice  as  much  he  is  receiving  now.  if 
they  would  get  i  lim  to  serve  them?  But 
he  is  ser\ing  th(  pubhc  and  not  the  pri- 
vate interests. 

Mr.  KNUTSO  "J.    Name  the  company. 

Mr.  SABATH.     Any  of  them. 

Mr.  KNUTSO  *J.  Oh,  that  is  too  gen- 
eral.    Name  on( . 

Mr.  SABATH  All  of  you  combined 
have  not  got  the  wisdom  or  the  ability 
that  he  has. 

Mr.  RABAUT '.  Business  has  many 
new  operating  i  roblems  growing  out  of 
the  change-over  from  war  to  peace.  With 
new  products  be  ng  introduced,  decisions 
have  to  be  mi  de  by  businessmen  on 
what  markets  to  go  after,  selection  of 
the  best  distribution  channels,  decisions 


on  transportation  techniques,  and  selec- 
tion of  location  of  plant  or  business. 

The  war  has  left  many  businesses  with 
surplus  capacity,  and  businessmen  have 
to  make  decisions  on  what  to  do  with  the 
surplus  capacity.  Other  businessmen 
face  expanding  postwar  markets,  and 
they  have  to  decide  how  much  capacity 
expansion  could  be  absorbed  by  the 
economy. 

To  make  the  best  decisions  in  all  these 
instances,  the  businessman  needs  not 
only  good  judgment  but  he  needs  the 
facts  and  a  sound  leview  of  these  facts. 
For  facts  and  essential  know-how  the 
forward-looking  businessman  turns  to 
the  Department  of  Commerce.  And  to 
supply  such  needs,  the  Department  has 
to  increase  such  services  as  periodic  re- 
view of  economic  progress  in  each  indus- 
try, construction  cost  studies,  collection 
of  market  data,  and  analysis  of  freight, 
traffic  patterns,  and  rate  structure. 

While  everyone  recognizes  the  impor- 
tance of  small  business  in  our  economic 
life,  very  little  has  been  done  in  the  past 
to  reduce  the  large  number  of  failures 
among  small  businessmen  which  occur 
even  in  prosperous  times. 

Oh,  we  have  a  great  championship 
here  for  big  business,  and  we  have  lip 
service  for  small  business.  Small  busi- 
ness cannot  compete  with  some  of  the 
techniques  of  big  business,  and  naturally 
small  business  will  get  the  run-around 
when  it  comes  to  spending  some  money 
for  thei.  benefit. 

The  Department  of  Commerce  is  now 
setting  up  an  oflBce  devoted  entirely  to 
help  small  business  out  of  some  of  the 
difficulties  that  have  plagued  it  in  the 
past. 

Many  businessmen  who  failed  would 
not  have  gone  into  business  had  they 
known  about  the  problems  confronting 
them  and  realized  the  financial  and  tech- 
nical resources  needed  to  get  along  in 
that  particular  business.  And  do  not 
forget,  under  the  GI  bill  of  rights  we  are 
making  more  loans  to  small  businessmen. 

Mr.  PRIEST.  Mr.  Chairman,  I  move 
to  strike  out  the  last  two  words. 

Mr.  Chairman,  since  I  ha{>;)en  tc  be  the 
chairman  of  the  subcommittee  of  the 
Committee  on  In'erstatt  and  Foitmn 
Commerce  that  is  now  holding  hearings 
on  a  bill  that  would  provide  for  three 
assistant  secretaries  in  the  Department 
of  Commerce  and  would  give  authority 
for  some  reorganization  of  that  Depart- 
ment. I  feel  that  I  should  make  a  brief 
statement  at  this  point,  since  my  good 
friend  and  the  ranking  member  of  the 
subcommittee,  the  gentleman  from  In- 
diana IMr.  HALLECK  ],  ani  my  other  good 
friend,  the  gentleman  from  Kansas 
IMr.  Winter],  a  very  valuable  member 
of  the  committee,  have  also  referred  to 
that  legislation. 

We  have  held  only  one  session  on  the 
legislation  pending  before  the  subcom- 
mittee. Mr.  Wallace  came  before  the 
subcommittee  last  Wednesday  and  we 
had  a  rather  lengthy  session  In  which  the 
whole  program  was  discu.'^sed  somewhat 
at  length.    

Mr.  WINTER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  PRIEST.  I  yield  to  the  gentle- 
man from  Kansas. 
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Mr.  WINTER.  It  was  discussed  some- 
what at  length,  but  the  only  witness  that 
has  been  before  our  committee  so  far  has 
been  Mr.  Wallace.    Is  not  that  true? 

Mr.  PRIEST.  That  is  true.  May  I 
say.  however,  as  the  gentleman  will  re- 
call, that  another  session  has  been  set 
for  next  Monday. 

Mr.  WINTER.  That  Is  right. 
Mr.  PRIEST.  At  that  time  we  hope 
to  hear  from  the  United  States  Chamber 
of  Commerce,  export  shipping  organiza- 
tions, and  representatives  of  small  busi- 
ness as  well. 

Mr.  KOPPLEMANN.  Mr.  Chairman, 
will  the  gentleman  yleli? 

Mr.  PRIEST.  I  yield  to  the  gentle- 
man from  Connecticut. 

Mr.  KOPPLEMANN.  Further  concern- 
ing Mr.  Wallace,  who  appeared  before 
the  gentleman's  committee.  Is  't  known 
to  his  committee  that  Mr.  Wallace  In  his 
own  capacity  as  a  businessman  has  made 
a  huge  and  successful  venture  In  the  line 
of  small  business,  which  has  developed 
into  good  business  for  the  benefit  of  other 
small  bu.slnessmen  throughout  the  coun- 
try? 

Mr.  PRIEST.  I  am  sure  the  Commit- 
tee Is  aware  of  those  circumstances. 

Mr.  CANNON  of  Missouri.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr  PRIEST.  I  yield  to  the  gentle- 
man from  Missouri. 

Mr.  CANNON  of  Missouri.  The  gen- 
tleman realizes,  of  course,  that  there  is 
not  a  dollar  proposed  for  appropriation 
in  this  bill  which  is  based  upon  any  legis- 
lation under  consideration  In  his  com- 
mittee. The  only  appropriations  pro- 
posed In  the  pending  bill  are  based  upon 
legislation  carried  In  existing  law. 

Mr.  PRIEST.  I  was  just  coming  to 
that. 

I  yield  to  my  friend  the  gentleman 
frcm  Indiana  [Mr.  HalleckI. 

Mr.  HALLECK.  Of  course,  there  is 
an  authorization  for  the  Department  of 
Commerce,  and  the  Committee  on  Ap- 
propriations could  appropriate  whatever 
money  it  wanted  to  appropriate  But 
the  fact  of  the  matter  is.  as  the  report 
states,  that  this  money  In  the  larger 
amount  Is  being  provided  because  of  this 
program  which  It  Is  contemplated  will 
be  put  Into  effect  by  the  Department  of 
Commerce. 

Mr.  PRIEST.  In  response  to  my 
friend,  the  gentleman  from  Indiana,  may 
I  say  it  is  my  opinion  that  under  the 
present  organization  of  the  Department 
of  Commerce  in  the  Bureau  of  Foreign 
and  Domestic  Commerce,  all  of  the  pro- 
grams that  might  be  envisioned  under 
the  new  legislation  can  be  carried  out 
as  the  department  Is  now  constituted 
It  is  my  opinion  also  that  the  depart- 
ment greatly  needs  this  appropriation 
even  if  we  do  not  pass  the  legislation 
raising  the  position  of  what  is  now  the 
chief  of  a  bureau  to  the  level  of  an  as- 
sistant secretary.  I  think  whether  he  is 
a  chief  of  a  bureau  with  certain  respon- 
sibilities in  a  certain  field  of  endeavor  or 
an  assistant  secretary,  the  department 
needs  this  appropriation  in  this  postwar 
period. 

I  yield  to  the  chairman  of  the  sub- 
committee. 

Mr.  RABAUT.    I  rise  simply  t(    say 
that  the  gentleman  is  absolutely  right 
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and   has  explained   the   situation  per- 
fectly. 

Mr.  PRIEST.  However,  may  I  say 
that  I  do  have  some  feeling  of  jealousy 
for  the  prerogatives  of  the  subcommittee; 
of  which  I  am  chairman,  and  of  the  full 
Committee  on  Interstate  and  Foreign 
Commerce. 

Mr.  VORYS  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 
Mr.  PRIEST.  I  yield. 
Mr.  VORYS  of  Ohio.  We  had  legisla- 
tion before  the  Committee  on  Foreign 
Affairs  which  caused  me  to  think  that  all 
of  this  same  sort  of  thing  was  to  be  con- 
ducted by  the  Department  of  State.  Has 
the  gentleman's  subcommitte  heard  the 
views  of  the  Department  of  State  with 
reference  to  the  creation  of  another  kind 
of  activity  with  reference  to  our  foreign 
affairs? 

Mr.  PRIEST  No;  the  subcommittee 
has  not  up  to  this  time  heard  from  the 
Department  of  State  because  the  De- 
partment of  State,  of  course,  is  pri- 
marily interested  In  the  political  aspects 
of  foreign  relations.  They  are  not  alto- 
gether concerned  with  that  feature,  but 
primarily  the  emphasis  is  on  that  phase 
of  the  question. 

Mr.  VORYS  of  Ohio.  If  the  gentle- 
man will  yield  further,  the  Department 
of  State  has  presented  to  us  the  Impera- 
tive importance  of  having  the  Depart- 
ment of  State  interested  not  only  in  poli- 
tical but  in  economic  affairs  affecting  our 
foreign  relations. 

The  CHAIRMAN.  Tlie  time  of  the  gen- 
tleman from  Tennessee  has  expired. 

Mr.  PRIEST.  Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  for  two 
additional  minutes. 

The  CHAIRMAN.  Without  objection, 
It  is  so  ordered. 
There  was  no  objection. 
Mr.  PRIEST.  May  I  say  in  conclusion 
I  feel  seriously  that  Secretary  Wallace, 
whatever  personal  opinion  you  have  of 
him.  Is  making  a  very  serious  effort  today 
in  his  position  as  Secretary  of  Commerce, 
t6  enable  the  Department  of  Commerce 
to  serve  the  business  and  commercial 
world  to  the  same  degree,  or  to  a  com- 
parable degree,  as  the  Department  of  Ag- 
riculture now  serves  agriculture. 

I  find  In  my  contacts  with  businessmen 
In  my  district  that'  so  very  few  of  them 
have  an  understanding  of  what  service,; 
are  available  to  them  through  the  De- 
partment of  Commerce.  I  find  that  the 
farmers  of  my  district  know  exactly 
where  to  go.  If  something  develops  in 
the  hurley  tobacco  market,  they  know 
they  have  to  call  Jack  Hutson.  They 
know  him  by  name.  They  believe  he  can 
do  something  for  them.  He  can  give 
them  some  advice  and  suggestions  that 
will  be  helpful.  But  I  doubt  if  there  is  a 
businessman  in  my  district  who  would 
know  as  well  whom  to  call  in  the  Depart  - 
ment  of  Commerce  to  get  some  assistance 
and  to  get  some  advice,  to  find  out  about 
market  conditions  In  foreign  or  domestic 
commerce,  or  to  get  information  about 
many  other  matters  which  would  be 
equally  helpful  to  him,  as  the  Informa- 
tion from  the  Department  of  Agriculture 
is  to  the  farmer. 

Mr.  McGregor.    Mr.  Chairman,  will 
the  gentleman  yield? 


Mr.  PRIEST.  I  yield  to  th^  gentle- 
man from  Ohio. 

Mr.  MCGREGOR.  Does  not  that 
thought  carried  to  its  logical  conclusion 
prove  the  inefficiency  of  the  Department 
of  Commerce  under  its  present  head? 

Mr.  PRIEST.  I  may  say  that  this 
goes  back  over  a  long  period  of  yeai-s— 
that  is,  the  failure  of  the  Department  of 
Commerce  to  get  close  to  the  business 
and  commercial  interests  of  the  country. 
The  present  Secretary  has  been  there 
only  a  very  short  time,  and  most  of  that 
time  has  been  under  war  conditions.  I 
do  not  feel  It  should  be  attributed  to 
that. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Tennes.see  has  expired. 

Mr.  McCORMACK.    Mr.  Chairman.  I 

move  to  strike  out  the  last  three  words. 

Mr.  RABAUT.     Mr.  Chairman,  w  ill  the 

gentleman  yield  to  me  for  the  purpose 

of  making  a  unanimous-consent  request? 

Mr.  McCORMACK.    Certainly.  I  yield. 

Mr.  RABAUT.    Mr.  Chairman.  I  ask 

unanimous  consent  that  all  debate  on 

this  amendment  close  In  15  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

There  was  no  ob.iectlon. 
Mr.   McCORMACK.     Mr.   Chairman, 
there  Is  certain  Information  I  would  like 
to  receive  because  I  think  there  is  a 
great  deal  of  honest  misunderstanding. 
Certainly  from  the  debate  I  have  not 
drawn  any  inference  that  there  is  any 
desire  on  the  part  of  any  Member  to  do 
anything  but  the  right  thing.    We  all 
recognize  that   the  Bureau  of  Foreign 
and  Domestic  Commerce  is  the  real  heart 
of    the    Department    of    Commerce.      I 
would  like  to  ask  the  chairman  of  the 
subcommittee   a   question:    My    under- 
standing is  that  the  appropriation  for 
the  Department  of  Foreign  and  Domes- 
tic Commerce  for  the  present  fiscal  year 
is  $2,055,000.    Is  that  correct? 
Mr.  RABAUT.    That  is  correct. 
Mr.  McCORMACK.    That  is  what  the 
gentleman  from  Kansas  has  provided  in 
his  amendment  on  line  10.  page  63. 
Mr.  RABAUT.    That  is  correct. 
Mr.  McCORMACK.     Does  that  take 
into  consideration  the  Increase  in  sala- 
ries that  we  have  already  voted  or  will 
vote  for  the  employees  of  the  Depart- 
ment of  Domestic    and  Foreign  Com- 
merce? 
Mr.  RABAUT.    It  does  not. 
Mr  McCORMACK.    It  does  not.    It  is 
apparent  from  that,  that  $2,055,000  is  too 

low. 

Now,  may  I  ask  the  gentleman  again: 
Is  there  any  legislation  which  this  body 
has  passed  with  reference  to  veterans. 
Imposing  additional  duties  upon  the  De- 
partment of  Commerce,  which  means 
additional  expense  and  money  to  be  ap- 
propriated, of  vital  concern  to  the  vet- 
erans of  this  country? 

Mr.  RABAUT.  Yes.  They  are  to  ad- 
vise the  veterans  before  they  go  into 
business.  The  Government  is  vitally  in- 
terested in  the  success  of  the  veteran. 
The  Government  is  not  only  interested  in 
the  success  of  the  veteran  as  a  man,  but 
because  it  guarantees  at  least  a  part  oi 

the  loan. 

Mr.  McCORMACK.  It  is  very  appar- 
ent that  the  amendment  offered  by  the 


4U0 


CONGRESSIONAL 


gentleman  from  Kansas  fMr  WintmI 
did  not  take  into  consideration  that  very 
important  matter.  It  means  that  the  In- 
creases to  salary  voted  by  the  Congress 
cannot  be  paid,  if  his  amendment  were 
to  be  finally  enacted  Into  law. 

Piirthermore,  there  would  have  to  be 
elimination  of  the  activities  in  the  I>e- 
partment  of  Commerce  with  reference 
to  our  veteran.":.  Certainly,  from  the 
statement  of  the  chairman  of  the  sub- 
committee that  is  a  ver  important  ac- 
tivity 

I  realize  there  is  a  great  deal  of  in- 
tease  feeling  in  some  limited  places 
against  Secretary  Wallace.  I  aave  a  very 
high  regard  for  him.  I  do  not  like  to 
talk  politics  in  connection  with  pending 
legislation.  althoui?h  I  love  politics.  In 
the  political  arena  I  like  to  discuss  it,  and 
I -have  and  I  shall,  whether  in  or  out  of 
this  body.  I  hope,  as  long  as  I  live.  But 
from  the  angle  of  criticism,  talking  as  a 
OHMOcrat,  the  more  my  Republican 
brethren  criticize  Secretary  Wallace. 
frankly  speaking,  and  giving  you  an  open 
confession  and  taking  you  into  my  con- 
fidence, the  more  I  like  it.  because  the 
more  you  make  a  martyr  of  Henry  Wal- 
lace, and  the  more  the  people  of  the  coun- 
try and  those  who  admire  what  he  stands 
for  are  determined  to  follow  his  leader- 
ship and  respond  to  his  influences,  the 
more  that  respon.««e  is  directed  in  favor  of 
the  Democratic  Party. 

I  see  the  chairman  of  the  Republican 
Congressional  Committee  rising  and  I 
know  he  has  a  momentous  observation  to 
make  and  I  await  it  with  hesitation. 

Mr.  HALLECK.  I  just  wanted  to  re- 
mark that  I  understand  the  majority 
leader  is  not  on  Mr.  Wallace's  purge  list, 
and  for  that  I  am  very  happy. 

Mr.  McCORMACK.  The  gentleman's 
observation  Is  not  as  momentous  as  I 
feared  it  might  be.  My  enemies  overlook 
the  fact  that  the  last  day  for  filing  was 
last  Tuesday  and  neither  party  entered 
a  candidate  against  me.  So  it  appears 
as  thoogh  I  am  gomg  to  be  here  for  2 
jrears  longer:  and  I  confidently  predict 
for  the  benefit  of  my  distinguished  friend 
from  Indiana  that  next  January  the 
Democrats  will  apain  be  In  control  of 
the  next  Congress,  that  I  hope  my  Demo- 
cratic colleagues  will  extend  me  the 
kindness  of  reelecting  me  their  majority 
leader 

Mr.  HALLECK.  I  congratulate  the 
gentleman  on  his  success  in  getting  by 
the  primary  and  say  to  him  that  next 
Tuesday  I  go  into  the  primary  with  an 
opponent,  but  I  think  I  will  be  back. 

Mr.  McCORMACK.  All  I  can  say  is 
that  if  a  Republican  must  come  back 
from  the  gentleman's  district  the  gen- 
tleman from  Indiana  (Mr.  Halleck)  is 
one  of  the  most  likable  fellows  I  have 
ever  met. 

I  did  not  have  much  time  to  talk  on 
the  amendment,  but  I  think  I  have  made 
two  pertinent  observations:  The  veter- 
ans and  the  Federal  employees,  both  of 
whom  will  be  affected  if  the  amendment 
of  the  gentleman  from  Kansas  is 
adopted  in  its  present  form. 

The  CHAIRMAN.  The  time  of  the 
^ntleman  from  Massachusetts  has  ex- 
pired. 

The  gentleman  from  Colorado  [Mr. 
GiLLESPn;]  is  recognized. 


Mr.    GILLESPIE 


cannot  make  as  illuminating  a  talk  on 
politics  as  the  lea(  er  of  the  majority, 
but  he  mentioned  advice  to  veterans.  I 
wonder  who  in  thi;  House,  if  he  were 


lending  money  to  a 
business,  would  wan 


very  much  advice  :  rem  the  young  men 


who  would  be  sent 
ment  of  Commerce 
run  a  business.     I 


with  me  some  of    he  large  number  of 


txKiks  I  liave  m  mi 


the   Department   o :   Commerce,   telling 


people  how  to  oper 


thing  is  there,  fro  n  how  to  paint  the 
signs  to  how  to  ir  rtall  the  telephone, 
and  whether  or  net  you  should  have  a 


telephone    One  of 


to  start  a  filling-station  business.    They 


tell  you  what  to  do 


to  have  lubricating 


shields:   and   the 


success.     I  would 
ble  for  mducing 
his  money  and  all 


his  relatives,  wher 
90  out  of  every  100 
are  doomed  to  fail 
Mr    GOSSETT. 


the  gentleman  yielil? 


Mr.  GILLESPIE 
Mr.  GOSSETT. 
them  how  to  stay 


RECORD— HOUSE 


May  3 


Mr.    Chairman,   I 


veteran  to  start  into 
that  veteran  to  take 


out  by  the  Depart- 
to  tell  him  how  to 
wish  I  had  brought 


ofiBce.  furnished  by 


a  business.    Every - 


hese  books  tells  how 


:he  day  you  open  the 


business,  to  see  tha  t  everything  is  in  its 
place,  to  have  gasdine  in  the  tanks  in 
case  somebody  should  want  to  buy  any. 


oil  for  sale,  to  have 


an  air  pump  to  infl  ite  people's  tires,  and 
to  have  a  clean  ng  to  wipe  off  wind- 


rest   rooms   must  be 


ready,  and  they  s;  ly  you  must  have  a 
clean  to'vel  and  tol  et  paper  in  place.    In 


seem  quite  simple. 

f  with  what  they  are 
induce  a  lot  of  vet- 


fact,  they  make  I 
indeed. 

I  am  wondering 
doing  they  will  no 
erans  to  go  into  bu;  iness  with  no  hope  of 


late  to  be  responsi- 

veteran  to  take  all 

the  money  he  could 


borrow  from  his  nother-in-law  and  all 


we  know  that  over 
businesses  that  start 


Mr.  Chairman,  will 


I  yield. 

Does  that  book  tell 

in  business?     They 


overlooked  an  awfully  important  feature 
there,  I  think. 

Mr.  GILLESPIl.  That  Is  right. 
Starting  a  busmess  and  staying  in  it  are 
two  different  thing  i.  as  I  know  from  ex- 
perience. I  do  no  feel  that  there  is  a 
solitary  thing  the: '  can  advise  anyone 
on  in  regard  to  buuness.  Business  is  a 
vital  thing,  it  is  a  hing  that  has  life,  it 
is  not  something  st  itic  about  which  any- 
one can  tell  exactly  what  to  do  under  all 
circumstances.  lam  sure  you  will  agree 
that  the  advice  fur  ilshed  to  veterans  by 
the  Department  of  Commerce  will  be  of 
very  little  real  valu  s.  I  hope  we  will  not 
permit  tliis  extra  (  xpenditure  to  advise 
veterans  how  to  start  in  business. 

The  CHAIRMAl  .  The  time  of  the 
gentleman  from  Co  orado  has  expired. 

The  gentleman  from  Illinois  I  Mr. 
SabathI  is  recognized. 

PCMOCKATS    LrO   IN    i  ID   TO    SMALL   BI7SINSS8 

Mr.  SABATH.  Ar.  Chairman,  I  lis- 
tened wih  a  great  (  eal  of  interest  to  the 


remarks  of  my  co 


cans,  to  follow  my 


league  from  Indiana 


when  he  talked  abcut  the  aid  and  assist- 
ance he  gave  on  h  s  committee  to  small 
business.  May  I  r?mind  the  gentleman 
that  after  I  had  n  ade  several  pleas  for 
small  business,  he  organized  a  few  of 
the  reluctant  mino  ity.  namely,  Republl- 


advocacy  and  urging. 


I  hcpe  he  will  conii  lue  his  efforts  because 


we  on  this  side  have  tried  in  every  way 
to  help  small  business  since  1932.  In 
those  days  we  passed  the  Reconstruction 
Finance  Corporation,  and  authorized  the 
RFC  to  make  loans  to  small  business. 
We  gave  the  Federal  Reserve  authority  . 
to  make  loans  to  small  businesses.  Fi- 
nally, we  adopted  laws  to  be  of  direct  aid 
to  small  business. 

Consequently.  I  hope  that  the  gentle- 
man will  continue  to  aid  small  business. 
e."?pecially  in  view  of  what  the  gentleman 
from  Colorado  said,  that  93  percent  out 
of  100  percent  of  the  small  businessmen 
fail.  Of  course,  he  was  referring  to 
Hoover  days.  This  is  due  to  the  fact 
that  we  here  most  of  the  time  look  after 
the  interests  of  big  business  instead  of 
trying  to  help  small  business.  I  fully 
appreciate  that  many  fail  because  they 
cannot  compete  with  large  businesses 
which  obtain  all  advantages  and  special 
favors. 

Now.  let  me  answer  the  attacks  upon 
one  of  the  greatest  and  most  efficient  of 
all  Secretaries  of  Commerce.  Mr.  Wal- 
lace. He  possesses  much  more  intelli- 
gence and  business  ability  than  most  of 
these  gentlemen  drawing  $50,000.  $100.- 
000.  or  $200,000  a  year  as  officials  of  large 
corpjorations.  I  know  many  of  them 
would  be  only  too  pleased  if  Mr.  Wallace 
would  consent  to  serve  them;  but  his 
aim  is  to  serve  the  country,  serve  the 
jseople,  and  no  amount  of  money  or  in- 
ducement can  sway  him  from  his  desire 
to  be  of  service  to  his  country  and  to  the 
small  business  people  and  the  mas.ses  of 
the  Nation  that  he  loves  so  dearly. 

Let  me  refer  for  a  moment,  Mr.  Speak- 
er, to  this  matter  of  the  services  rendered 
by  the  Department  of  Agriculture  and 
the  Department  of  Commerce.  One  of 
the  Republican  Members — I  fear  I  do 
not  recall  which — pointed  out  the  much 
greater  services  rendered  by  the  Depart- 
ment of  Agriculture  than  by  the  Depart- 
ment of  Commerce.  In  this  bill.  Mr. 
Speaker,  the  Department  of  Commerce 
is  given  $143,000,000.  The  Department  of 
Agriculture  receives  from  us  over  $1,000.- 
000  000.  or  a  little  more  than  seven  times 
as  much  as  the  Department  of  Com- 
merce. Naturally,  then,  the  Department 
of  Agriculture  can  furnish  more  infor- 
mation and  be  of  greater  service  to  the 
farmers  and  other  people  of  the  country 
than  can  the  Department  of  Commerce, 
which  even  in  this  bill  receives  only  one- 
seventh  as  much  money. 

Let  me  say  to  you  In  all  candor  that  It 
is  absolutely  In  the  interest  of  our  coun- 
try that  we  aid  commerce,  that  the  Sec- 
retary of  Commerce  shall  have  sufficient 
help  to  increase  his  efficiency  and  his 
ability  to  .serve  American  manufacturers 
and  American  businessmen.  We  must 
face  a  world  that  is  ready  to  compete 
with  us  and  we  must  do  everything  in 
our  power  to  Increase  our  exports  so  as 
to  get  rid  of  the  great  surpluses  that  will 
be  ours  in  every  line. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Illinois  has  expired. 

The  CHAIRMAN.  The  gentleman 
from  nhnois  I  Mr.  VtrasixLl  is  recog- 
nized. 

Mr.  VURSELL.  Mr.  Chairman,  dur- 
ing and  after  the  war  it  seems  to  me  we 
have  meddled  in  business  long  enough. 
Now  we  are  about  to  usurp  the  functions 
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of  a  committee  which  should  go  into  de- 
tail with  reference  to  this  reorganiza- 
tion of  the  Department  of  Commerce 
and  its  set-up.  If  we  fail  to  agree  to 
this  pending  amendment  we  will  be 
sending  word  to  the  little  businessmen 
of  the  country  that  we  are  imposing  the 
views  and  the  meddling  of  Henry 
Wallace  upon  them.  If  they  could  speak 
to  the  Members  of  Congress  who  rep- 
resent their  districts,  I  am  sure  most  of 
them  would  say.  "God  forbid!" 

Now.  you  know,  Henry  Wallace  has 
held  a  Cabinet  position  before,  and  we 
remember  the  days  when  certain  things 
were  plowed  under  and  other  things 
were  killed  off.  I  am  afraid  we  are  giv- 
^  ing  him  too  much  power.  He  might 
decide  to  kill  off  and  plow  under  too 
much  of  the  small  business  as  he  did 
other  things  after  the  New  Deal  took 
charge  some  14  years  ago. 

Another  thought  comes  to  me.  They 
talk  about  the  advice  that  he  is  going  to 
give  the  small  businessman.  To  begin 
with,  I  think  if  we  should  take  a  poll  of 
the  wi.shes  of  the  small  businessmen  of 
the  country  they  would  say.  "We  do  not 
want  this  Bureau  set  up.  We  do  not 
have  sufficient  confidence  in  Mr.  Wallace 
or  in  any  other  bureaucrat  in  this  coun- 
try to  superimpose  him  on  us  with  power 
to  advise  us.  We  do  not  want  an  army 
of  people  prying  into  our  business." 
No;  I  do  not  think  they  want  that.  If 
you  will  recall  when  Mr.  Wallace  was 
nominated  for  the  Department  of  Com- 
merce that  all  of  the  big  corporations 
were  divorced  from  the  department,  and 
that  there  was  so  much  objection  raised 
that  a  great  deal  of  time  was  taken  up 
before  he  could  be  confirmed  by  the 
Senate. 
Mr.  MASON.    Mr.  Chairman,  will  the 

gentleman  yield? 

Mr.  VURSELL.  I  yield  to  the  gentle- 
man from  Illinois. 

Mr.  MASON.  The  small  businessmen 
in  my  district  are  crying  for  goods  on  the 
shelves,  and  no  advice,  or  at  least,  a  good 
deal  less  advice  than  they  have  been 
getting. 

Mr.  VURSELL.  That  is  quite  right. 
They  would  rather  have  a  little  surcease 
from  meddling  for  a  while.  Now  we  have 
Mr.  Wallace  head  of  the  Department  of 
Commerce,  and  we  recall  that  recently, 
when  the  General  Motors  strike  was  on, 
he  furnished  some  statistics.  He  said 
that  the  company  could  pay  a  very  much 
larger  increase  in  wages  without  any  in- 
crea.se  in  the  price  of  their  products,  and 
you  will  recall  that  quite  recently  he 
made  the  statement  in  effect  that  he  was 
not  right,  and  that  his  statistics  were 
really  nbt  official. 

This  is  a  serious  matter,  and  I  think 
we  better  go  slow  on  this,  because  the 
gentleman  from  Ohio  (Mr.  Vorys]  raised 
the  question  about  the  State  Department 
taking  care  of  some  of  this  commerce 
basiness,  especially  foreign  commerce, 
and  if  we  short-cut  across  and  run  in 
front  of  the  regular  committee  and  cause 
this  action  to  be  taken  today  we  will  set 
up  a  great  duplication  in  this  Govern- 
ment costing  many  millions  of  dollars 
that  will  be  wasted. 

Let  us  approve  this  amendment.  Small 
business  does  not  want  further  meddling 
and  annoyance  from  the  Government. 


The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Tennessee 
[Mr.  KefavverL 

Mr.    KEFAUVER.     Mr.    Chairman.    I 
hope  that  in  the  consideration  of  this 
amendment  we  will  not  allow  our  per- 
sonal prejudices  to  overshadow  the  issue 
what  is  best  for  the  business  interests 
of  the  country,    I  personally  think  that 
Mr.  Wallace  is  a  good  administrator  and 
that  he  will  handle  this  department  in 
good  fashion.     He  has  proven  his  ability 
as  a  first-rate  executive.    He  knows  the, 
problems  of  business  and  especially  of 
the    small    businessman.      I    may    not 
agree  with  everything  he  has  to  say,  but 
after  all  we  want  to  look  at  what  a  man 
can  do  as  an  administiator.    This  De- 
partment is  set  up  to  render  a  real  and 
vital  service  If  we  give  it  the  means  to 
operate  with.     Let  us  remember  gentle- 
men of  the  Committee,  that  the  health- 
iest thing  this  country  can  have  and  the 
most  beneficial  thing  that  this  country 
can  have  toward  perpetuating  our  sys- 
tem of  government  and  of  keeping  the 
principle  of  free  enterprise  is  healthy 
independent  businesses  and  particularly 
small  businesses.    In  the  years  to  come 
small  businesses  are  going  to  need  a  lot 
of  assistance.    Let  us  make  no  mistake 
about    that.    Big    business    has    gotten 
larger  and  big  business  Is  in  a  position 
to  continue  its  concentration  of  economic 
power.    The  best  way  we  can  combat 
the  monopolies  and  keep  a  healthy  econ- 
omy in  America  is  by  assisting  individual 
small  businesses.     The  situation  is  that 
big  businesses,  large  corporations,  have 
their  representatives  in  Washington  to 
advise  them  of  the  latest  developments 
that  may  be  available  for  the  benefit  of 
business,  about  how  they  can  manufac- 
ture for  export,  of  the  various  techno- 
logical developments  that  may  be  avail- 
able.   But  the  small  businessmen  in  the 
communities,  which  are  the  backbone  of 
our  economic   life,   do   not   have   those 
services  easily   available  to   them.    He 
cannot    send    representatives    here    to 
Washington,  he  cannot  maintain  agents 
in  Washington  to  keep  up  with  all  the 
developments  that  are  necessary  if  he 
is  going  to  be  in  a  competitive  position. 
Further.  I  think  we  should  consider 
that  this  agency  has  taken  over  the  work 
of  the  Smaller  War  Plants  Corporation, 
and  most  of  the  services  that  were  ren- 
dered small  busines-^  by  the  Smaller  War 
Plants  Corporation  are  now  going  to  be 
performed   by   this  Department   whose 
appropriation  we  are  now  considering. 
If  anyone  thinks  that  the  small  busi- 
nesses  of    America    were    not    for    the 
Smaller  War  Plants  Corporation,  that 
they  did  not  think  that  the  Smaller  War 
Plants  Corporation  rendered  them  an 
absolutely    necessary    service,    then    he 
should  have  attended  some  of  the  hear- 
ings the  Small  Business  Committee  had 
in  connection  with  its  abandonment.    I 
think  the  least  we  can  do  for  the  small 
businesses  of  the  Nation,  in  giving  them 
information  about  what  they  can  export, 
how  they  can  manufacture  for  export, 
and  giving  them  information  about  the 
latest  scientific  developments  and  about 
th^ir  marketing  problems,  is  to  see  that 
this  appropriation  is  kept  in  the  appro- 
priation bill. 


Incidentally,  when  we  re^ch  the  next 
item  for  field  offices.  I  anticipate  offer- 
ing an  amendment  to  increase  the 
$2,500,000  to  $6,500,000.  which  is  recom- 
mended by  the  Budget  Bureau,  because  I 
think  those  field  offices  are  necessary. 
But  there  is  little  use  of  having  field 
offices  unless  we  are  going  to  have  a  staff 
here  in  Washington  to  consolidate, 
assimilate,  and  direct  the  work  that  is 
to  be  done. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Kansas  [Mr.  Winter). 

The  question  was  taken;  and  the  Chair 
being  in  doubt,  the  Committee  divided, 
and  there  were — ayes  83.  noes  59. 

Mr.  KEFAUVER.  Mr.  Chairman.  I 
demand  tellers. 

Tellers  were  ordered,  and  the  Chair- 
man appointed  as  tellers  Mr.  Rabaut  and 
Mr.  Winter. 

The  Committee  again  divided;  and  the 
tellers  reported  that  there  were — ayes  90. 
noes  73. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Field  office  service:  For  salaries,  travel,  and 
all  other  expenses  necessary  to  operate  and 
maintain  regional,  district,  and  cooperative 
branch  offices  for  the  collection  and  dissemi- 
nation of  Information  useful  in  the  develop- 
ment and  improvement  of  commerce 
throughout  the  United  States  and  lU  posses- 
sions, including  newspapers  (not  exceeding 
$1,000).  periodicals,  and  books  of  reference, 
and  not  to  exceed  $90,000  for  personal  serv- 
ices in  the  District  of  Columbia,  $2,500,000. 

Mr.  JONES.  Mr.  Chairman,  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jon«s:  On  page 
63.  line  22.  strike  out  the  sum  •'$2,500,000" 
and  insert  "$585.000. " 

Mr.  JONES.  Mr.  Chairman,  my 
amendment  reduces  the  amount  for  the 
field  service  of  the  Foreign  and  Domestic 
Commerce  Bureau  to  exactly  the  same 
amount  they  had  last  year,  plus  the 
within-grade  promotions  and  Public  Law 
No.  106.  which  is  the  increase-in-pay 
bill.  The  Committee  of  the  Whole 
House  has  just  adopted  an  amendment 
which  cuts  down  the  departmental  sal- 
aries, the  Washington  office,  for  the  For- 
eign and  Domestic  Commerce  to  last 
year's  figures.  My  amendment  makes 
funds  for  the  field  office  service  consist- 
ent with  this  action  of  the  House. 

Mr.  Chairman,  I  yield  back  the  balance 
of  my  time. 

Mr.  KEFAUVER.  Mr.  Chairman,  I 
offer  a  substitute  amendment  for  the 
amendment  offered  by  the  gentleman 
from  Ohio  4  Mr.  Jones  1. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Kctaitveb  as  a 
substitute  for  the  amendment  offered  by  Mr. 
Jones:  Strike  out  the  sum  •■$585.000"  In  the 
Jones  amendment  and  insert  "$6,500,000." 

Mr.  KEFAUVER.  Mr.  Chairman,  this 
amendment  would  place  the  appropria- 
tion in  line  with  the  budget  request.  The 
budget  estimate  for  the  operation  of  the 
field  offices  of  the  Department  of  Com- 
merce was  $6,500,000.  Ii  was  reduced  by 
the  subcommittee  to  $2,500,000.  I  think 
it  should  be  restored  to  the  budget  esti- 
mate for  this  reason:  The  SmaUer  War 
Plants  Corporation,  as  we  all  know,  had 
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ofBces  In  the  principal  cities  of  this  coun- 
try. In  those  o£Bces  they  rendered  small 
businesses  various  kinds  of  service —  en- 
glneerinK  advice.  marlcotlnK  advice,  vari- 
ous kinds  of  assistance  that  have  been  of 
(Treat  benefit  to  the  small  businesses  of 
this  Nation.  If  you  do  not  brieve  that. 
Just  talk  to  some  small  buatoea  people  in 
mart  any  line  of  industry  who  come  here 
to  Washington  who  have  had  contacts 
with  the  small  bu.sine.ss  offices  In  all  of 
the  cities  where  they  have  them. 

There  Is  great  need  to  give  assistance 
to  small  businesses  in  this  Nation.  The 
Smaller  War  Plants  ofBces  have  been 
taken  over  by  the  Department  of  Com- 
merce. If  you  adopt  this  amendment 
which  I  have  offered  it  will  allow  the  De- 
partment of  Commerce  to  continue  the 
services  that  were  rendered  by  the  Small- 
er War  PlaoU  Corporation.  During  this 
time  of  recomrmlon.  in  the  matter  of 
helping  them  secure  surplus  property,  in 
making  use  of  patents  which  we  have 
secured  from  Germany  and  other  enemy 
countries,  in  the  matter  of  helping  them 
know  what  they  can  manufacture  for 
foreign  export,  and  in  securing  customers 
so  that  they  can  do  an  export  buslneM, 
and  In  hundreds  of  ways  these  olSces 
have  been  of  great  benefit  to  the  small 
businessmen  of  thi.s  Nation. 

We  do  a  lot  of  talking  about  helping 
small  business.  We  do  a  lot  of  talking 
about  wanting  to  maintain  free  enter- 
prise. But  the  l)ost  way  we  can  main- 
tain small  business  and  help  them  is  to 
give  them  this  assistance  through  these 
ofBces  which  are  In  a  position  to  serve 
every  section  of  our  country.  At  least 
55  field  offices  will  be  closed  unless  the 
amendment  which  I  have  offered  is 
agreed  to.  I  was  sorry  the  committee  did 
not  accept  it.  Now  is  the  time  for  us 
to  show  whether  we  want  to  be  of  real 
aMilUuice  to  small  business.  The  De- 
partment of  Commerce  has  a  staff  that 
is  able  to  do  this  work.  For  the  most 
part  they  have  taken  over  the  personnel 
of  the  Smaller  War  Plants  Corporation. 
Those  men  are  there.  They  are  avail- 
able. They  have  the  background  to 
render  aid  to  the  business  in  these  sec- 
tions. I  think  it  would  be  a  crime  now 
not  to  carry  on  this  service  for  the  little 
businessmen  of  America. 

I  hope  this  amendment  Is  agreed  to. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Tennessee  (Mr.  Kutau- 
vul  has  expired. 

Mr.  GROSS.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  the  Department  of 
Commerce  should  have  no  further  ap- 
propriations. They  have  oiily  one  ob- 
jective and  that  is  political.*  They  are 
not  interested  In  the  big  busmessman  or 
the  little  businessman,  and  neither  are 
they  interested  in  any  foreign  commerce. 
They  are  interested  in  electing  a  Demo- 
cratic Congre.<is. 

Henry  Wallace  in  York  on  last  Satur- 
day night  said: 

I  am  nere  at  this  Jefferson-Jackson  dln- 
n-r  because  the  fight  is  now  on — the  fight 
to  elect  a  progressive  Democratic  Congress 
In    1SM4S. 

And  he  went  on  to  say: 

And  right  here  and  now  in  ftiis  fight.  I 
want  to  give  my  unqualified  endordemrnt  ol 


your  senior  Senator 
very  good  friend.  Joscp^ 


frijm  Pennsylvania — my 
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service  button.    He 


once  faltered  in  bis 

of  all  disciples  of 

Franklin    Delano 


Then  he  went  on 
to  me  by  saying  tha ; 
been  in  Congress  I 
people,  and  he  gave 
that  comes  from  a 
one  objective,  that 
keep  the  New  Deal  Ih 

And  he  told  the  p4>ple 

In  the  voting  record 
greasman— 

Which  Is  me— 

you  can  add  up  the 
ests  and  the  national 
of  political  vigilance 


0  pay  his  respects 

ever  since  I  have 

have  deserted  the 

me  the  usual  line 

man  who  has  only 

)f  getting  votes  to 

p>ower. 


CO  It 


atd 

There  he  was  spaiklng 
my  county  for  not  electing 
to  Congre.ss. 

He  closed  his  speec^i 

In  recent  weeks  I 
bit  of  the  country.  spAaklng 
progreastve  Democratic 
to  keep  It  up  until  election 
be  back  again  in  Penn 
to  Philadelphia   to  sp4ak 
solid  Democratic  bloc  o; 
that  city.     • 
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to  your  own  Inter- 
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political  sction. 


And 
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And  he  goes  on  to  [say: 

I  am  doing  this  baause 
which  Franklin  Roosevjelt 
cratlc  Party. 


Ro<  isevelt 
to 


rough  shod 


sa  f 


flcor 


the 


Get  that!     Not  to| 
Franklin  Delano 
age  to  America  or 
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prlations  so  they  ca 
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try  to  keep  the  New 

And  I  want  to 
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continue  to  be  the 
time,  and  others  w 
coming  back,  and  to 
going  to  run  over  t 
help  the  Democrats 
am  going  to  be  in 
of  them  cannot  be 

Mr.  MURPHY.    M4 
of  order.    I  call  the 
the  fact  that  the 
sylvania    las  violated 
House  on  12  occasiofs 
to  a  Member  of  the 

Mr.   RANKIN 
within  his  rights  in 
a  thing  like  that 
right  to  make  answe 
tack  on  Members  o: 
Record  of  just  a 
meet  the  gentleman 

Mr.  MURPHY.  I 
of  the  House  observ 

Mr.  RANKIN.  If 
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expect  both  Houses 


hif 
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Party,  to  the  New 
want  these  appro- 
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over  the  coun- 
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to  your  majority 
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Mr.  GROSS.  I  was  simply  quoting 
from  the  Record. 

The  regular  order  was  demanded. 

The  CHAIRMAN.  The  gentleman  Is 
in  order.  The  gentleman's  time  has  nut 
expired. 

Mr.  GROSS.  I  do  not  yield.  Mr.  Chair- 
man; I  was  simply  quoting  from  the 
Record. 

The  CHAIRMAN.  The  question  is  on 
the  substitute  amendment  offered  by  the 
gentleman  from  Tennessee. 

The  substitute  amendment  was  re- 
jected. 

The  CHAIRMAN.  The  question  re- 
curs on  the  amendment  offered  by  the 
gentleman  from  Ohio  (Mr.  Jones). 

The  question  was  taken:  and  the  Chair 
being  In  doubt  the  Committee  divided, 
and  there  were — ayes  80.  noes  71. 

Mr.  RABAUT.  Mr.  Chairman.  I  de- 
mand tellers. 

Tellers  were  ordered,  and  the  Chair- 
man appointed  as  tellers  Mr.  Rabaut  and 
Mr.  Jones 

The  Committee  again  divided;  and  the 
tellers  reported  that  there  were— ayes 
89,  noes  81. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Photollthographlng:  For  producing  copies 
of  weekly  issue  of  drawings  of  patenU  and 
designs:  reproduction  of  copies  of  drawings 
and  speciflcatlone  of  exhausted  patents,  de- 
signs, trade  marks,  and  other  papers,  such 
other  paperi"  when  reproduced  for  sale  to  be 
sold  at  not  less  than  cost  plus  10  percent; 
reproduction  of  foreign  patent  drawings; 
photo  prints  of  pending  application  draw- 
ings; and  photostat  and  photographic  sup- 
plies and  dry  mounts.  9350.000:  Provided, 
That  the  headings  of  the  drawings  for  pat- 
ented cases  may  be  multlgraphed  in  the 
Patent  Office  for  the  purpose  of  photolithog- 
raphy: Provided,  That  hereafter  25  cents  per 
copy  shall  be  charged  for  uncertified  copies 
of  specifications  and  drawings  of  patents. 

Mr.  LANHAM.  Mr.  Chairman,  I  move 
to  strike  cut  the  last  word. 

Mr.  Chairman.  I  wish  to  direct  atten- 
tion to  the  second  proviso  in  this  para- 
graph which  reads: 

Provided,  That  hereafter  25  cents  per  copy 
shall  be  charged  for  uncertified  copies  of 
specifications  and  drawings  of  patents. 

Of  course,  this  is  purely  legislation  on 
an  appropriation  bill,  but  the  rule  which 
has  been  adopted  precludes  the  making 
of  a  point  of  order.  The  members  of  the 
Committee  on  Appropriations  are  prop- 
erly solicitous  with  reference  to  the  pre- 
rogatives of  that  committee,  and  I  wish 
they  would  manifest  a  similar  solicitude 
with  reference  to  the  legislative  commit- 
tees of  the  House  of  Representatives. 
This  matter  should  have  t)een  brought 
before  the  Committee  on  Patents,  which 
deals  exclu-slvely  with  matters  pertain- 
ing to  the  Patent  Office  and  the  Copy- 
right Office.  I  do  not  know  whether  this 
is  justified  or  not.  I  realize  that  the  cost 
of  printing  has  increased.  I  realize  also 
that  under  the  fee  which  has  been 
charged  the  receipts  have  been  sufficient 
or  more  than  sufficient  to  meet  the  costs. 
I  would  offer  an  amendment  to  strike  out 
this  proviso  if  I  had  the  information  that 
would  justify  me  in  doing  so,  but  that  in- 
formation should  have  been  given  to  the 
Committee  on  Patents. 
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The  legislative  committees  of  the 
House  of  Representatives  should  rise  up 
in  their  might  and  demand  that  the 
members  of  the  Committee  on  Appropri- 
ations practice  what  they  preach  and 
discontinue  this  practice  of  placing  leg- 
islative provisions  upon  appropriation 
bills. 

Mr.  RABAUT.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  LANHAM.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  RABAUT.  I  want  to  say  for  the 
information  of  the  gentleman  that  we 
contacted  the  chairman  of  the  Commit- 
tee on  Patents  and  had  a  talk  with  him 
about  this  and  many  other  items,  and  we 
felt  that  he  was  very  much  in  favor  of 
this  particular  Item,  and  he  even  inti- 
mated that  he  may  bring  in  some  other 
items  today  and  put  them  in  as  amend- 
ments to  this  bill. 

I  want  the  gentleman  to  know  that 
we  did  not  override  the  committee.  The 
evidence  before  the  committee  was  such 
that  they  were  lo.slng  money  every  day 
of  the  week.  They  have  books  one-half 
inch  thick  going  out  for  10  cents. 

Mr.  LANHAM.  The  gentleman  will 
certainly  adhere  to  the  opinion  that  this 
is  legislation  on  an  appropriation  bill 
and  that  the  Committee  on  Patents  has 
jurisdiction  of  matters  of  this  character, 
and  it  can  certainly  be  stated  that  the 
Committee  on  Patents  has  not  met  with 
reference  to  this  matter  and  has  taken 
no  action  concerning  it.  This  may  be 
fully  justified;  I  do  not  know.  But  it  is 
the  function  of  the  Committee  on 
Patents  to  find  out  about  a  provision  of 
this  kind  and  to  make  the  proper  recom- 
mendations and  then  let  the  Committee 
on  Appropriations,  in  accordance  with 
the  rules  of  the  House,  proceed  as  they 
should  proceed  in  the  correction  of  any 
errors  that  may  exist.  I  certainly  think 
that  the  Patent  Office  should  be  self- 
supporting.  But  the  Committee  on  Ap- 
propriations is  decidedly  inconsistent  in 
coming  in  with  bill  after  bill  with  legis- 
lative provisions  on  these  appropriation 
measures  and  then  becoming  very,  very 
insistent  against  anything  that  smacks 
of  an  appropriation  when  a  legislative 
bill  is  considered  in  the  House. 

The  Clerk  concluded  the  reading  of  the 

bill. 

Mr.  RABAUT.  Mr.  Chairman.  I  move 
that  the  Committee  do  now  rise  and  re- 
port the  bill  back  to  the  House  with  sun- 
dr>'  amendments,  with  the  recommenda- 
tion that  the  amendments  be  agreed  to 
and  that  the  bill  as  amended  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair. 
Mr.  Mills.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union,  reported  that  that  Committee, 
having  had  under  consideration  the  bill 
(H.  R.  6056)  making  appropriations  for 
the  Departments  of  State.  Justice.  Com- 
merce, and  the  Judiciary,  for  the  fiscal 
year  ending  June  30.  1947.  and  for  other 
purposes,  had  directed  him  to  report  the 
bill  back  to  the  House  with  sundry 
amendments,  with  the  recommendation 
that  the  amendments  be  agreed  to  and 
that   the  bill  as  amended   do  pass. 


Mr.  RABAUT.     Mr.  Speaker.  I  move 
the  previous  question  on  the  bill  and  all 
amendments  thereto  to  final  passage. 
The  previous  question  was  ordered. 
The   SPEAKER.     Is   a  separate   vote 
demanded  on  any  amendment? 

Mr.  RABAUT.  Yes.  Mr.  Speaker.  A 
separate  vote  is  demanded  on  tlie 
amendment  relating  to  the  census  of 
business  and  the  amendment  relating  to 
the  census  of  manufactures,  and  I  ask 
unanimous  consent  that  these  amend- 
ments be  considered  e.i  bloc. 

I  also  demand  a  separate  vote  on  the 
amendment  relating  to  the  maintenance 
and  operation  of  aircraft. 

I  further  demand  separate  votes  on 
the  two  amendments  relating  to  the 
Bureau  of  Foreign  and  Domestic  Com- 
merce, and  I  ask  unanimous  consent  that 
these  two  amendments  be  considered  en 
bloc. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Michigan? 

Mr.  DE  LACY.  Re.serving  the  right  to 
object,  Mr.  Speaker,  the  gentleman  is  not 
lumping  the  last  two  amendments,  relat- 
ing to  the  Bureau  tf  Foreign  and  Do- 
mestic Commerce,  with  the  amendment 
with  regard  to  aircraft? 

Mr.  RABAUT.  No.  The  amendment 
relating  to  the  maintenance  of  aircraft 
will  be  considered  separately.  There 
will  be  three  separate  votes. 

Mr.  RANDOLPH.  Reserving  the  right 
to  object.  Mr.  Speaker,  do  I  correctly 
understand  the  gentleman  to  say  that  he 
is  demanding  a  separate  vote  on  the 
amendment  involving  some  $300,000.  but 
is  not  demanding  a  separate  vote  on  the 
amendment  relating  to  air-control 
towers,  involving  some  $3,000,000? 

Mr.  RABAUT.  I  am  demanding  a 
.separate  vote  on  the  amendment  relat- 
ing to  the  maintenance  and  operation  of 
aircraft. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

The  SPEAKER.  Is  a  separate  vote  de- 
manded on  any  other  amendment?  If 
not.  the  Chair  will  put  them  en  gross. 

The  other  amendments  were  agreed  to. 

The  SPEAKER.  The  Clerk  will  report 
the  first  amendment  on  which  a  separate 
vote  has  been  demanded. 

The  Clerk  read  as  follows:  - 

Amendment  offered  by  Mr.  Jones:  On 
page  51.  line  22.  strike  out  lines  22.  23.  24.  and 
25.  and  on  page  52.  line  1,  strike  out  lines 
1,  2.  and  3. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment  or  which  a  sepa- 
rate vote  has  been  d'  manded. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jones:  On 
page  52.  strike  out  all  of  lines  4  to  10,  In- 
clusive. 

The  SPEAKER.  Under  the  unani- 
mous-consent agreement,  these  two 
amendments  will  be  considered  en  bloc. 

The  question  is  on  the  amendments. 

Mr.  RABAUT.  Mr.  Speaker,  I  demand 
the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 


The 


....^  question  was  taken;  and  there 
were— yeas  125.  nays  128.  not  voting  177, 
as  follows: 


Allen.  111. 
Andersen, 
H  Carl 
Ansell 
Arnold 
Auchincloss 
Barrett.  Wyo. 
Bates.  Mass. 
Beall 

Bennett.  Mo. 
Bishop 
Blackuey 
Brehm 
Brown.  Ohio 
Buck 
Butler 
Campbell 
Cantteld 
Carlson 
Case.  N  J. 
Ca^e.  S  Dak. 
Chenoweth 
Chi  per  field 
Church 
Clevenger 
CUppinger 
Cole.  Kant, 
Cole.  Mo. 
Cole.  NY. 
Crawford 
Curtis 
D'Ewart 
Dlrk&en 
Dol  liver 
Dondero 
Dworshak 
EUls 

Elsaesser 
Elston 
Engel.  Mich. 
Fellows 
Fenton 
Gamble 


Aliernethy 

Andrews,  Ala. 

Bailey 

Barrett.  Pa. 

Beckworth 

Biemiller 

Bloom 

Boykln 

Brown,  Ga. 

Bryson 

Bulwlnkle 

Bunker 

Burch 

Cannon.  Mo. 

Colmer 

Cooper 

Cox 

Cravens 

D'Alesandro 

Dawson 

DeLacy 

Dlngell 

Douglas.  Calif. 

Douglas.  III. 

Earthman 

Eberharter 

Ervln 

Fallon 

Fernandez 

Flannagan 

Fogarty 

Folger 

Forand 

Gallagher 

Gary 

Gordon 

Gore 

Gor?kl 

Granahan 

Grant.  Ala. 

Green 

Hare 

HarrU 

Havenner 


[Roll  No.   1041 

YEAS— 125 

Gerlac  h 

Gillespie 

Gillette 

Goodwin 

Graham 

Grcss 

G Wynne.  Iowa. 

Hagen 

Hale 

Hall. 

Edwin  Arthur 
Hall, 

Leonard  W. 
Halleck 
Hand 
Heaelton 
Hess 
HtU 

Hoffman 
Holmes.  Mass. 
Hope 
Koran 
Howell 
Jenkins 
Jennings 
Jensen 

Johnson,  Calif. 
Johnson.  111. 
Jones 
Jonkman 
Judd 
Kran 
Kearney 
KUburn 
K Inzer 
Knutaon 
Kunkel 
Lanham 
Latham 
LeFetTe 
Lewis 
McConnell 
McCowen 

NAYS— 128 

Hays 

Healy 

Hubert 

Hook 

Huber 

Izac 

JaclLBOn 

Johnson, 

Luther  A. 
Kee 

Kefauver 
Kclley.  Pa 
Kirwan 
Klein 

Kopplemann 
Larrade 
Leslnskl 
Link 
Ludlow 
Lyle 
Lynch 
McCormack 
McGehee 
McGlinchey 
McKenzJe 
McMillan.  S.C. 
Mahon 

Manasco 

Mansfield. 
Mont. 

Mills 

Morgan 

Murdock 

Murphy 

Murray.  Tenn. 

Neely 

Norrell 

O'Brien.  111. 

O'Bnen.  Mich. 

Outland 

Pace 

Patman 

Peterson.  Ga. 

Philbin 


McGregor 

Martin.  Ma: 8. 

Mason 

Mathews 

Mlcbener 

Miller.  Nebr. 

Norblad 

O'Neal 

Plttenger 

Ploeser 

Ramey 

Randolph 

Reed.  NY. 

RlEley 

Rolxrtson, 

N.Oak. 
Robelon.  Ky. 
Rockwell 
Rogers.  Mass. 
Scbwabe.  Mo. 
Scbwabe.  Okla. 
Scrlvner 
Sharp 
Short 

Simpson.  Pa. 
Smith.  Maine 
Smith.  Ohio 
Springer 
Stefan 
Bund»trom 
Taber 
Talbot 
Talie 
TIbbott 
Towe 

Vorys.  Ohio 
Vursell 
Wadsworth 
Wiggles  worth 
Winter 
Wolcott 
Wolverton.N  . 
Woodruff 


Poage 

Price.  111. 

Priest 

Rabaut 

Rabin 

Rankin 

Resa 

Richards 

Riley 

Rivera 

Robertson.  Va. 

Robinson.  Utah 

Roe.  Md. 

Rogers.  NY 

Rowan 

Sabath 

SadowslU 

Sasscer 

Savage 

Smith,  Va 

Somers.  N.  Y. 

Sparkman 

Spence 

SUrkey 

Sullivan 

Sumners.  Tex. 

Thorn 

Thomas.  Tex. 

Thomason 

Torrens 

Traynor 

Trimble 

Voorhis.  Calif. 

Walter 

Was-lelewskl 

Weaver 

Weich 

West 

Whitten 

Whittlngton 

Worley 

Zimmerman 


NOT  VOTING— 177 

Adams  Andrews,  N.  Y.  BaUs.  Ky. 

Allen,  La.  Arends  BeU 

A'mond  .Baldwin.  Md.  Bender 

Anderson.  Calif  Baldwin.  N.  Y.  Bennet  NY. 

Andrtscn.  Barden  Bland 

Augusta.         Bany  Bolton 


4434 


CONGRESSIONAL 


Bonner 
•orrn 

Br»dlry.  Mlrh. 
Bndlcy,  Pa. 


Brumbaugh 

Burklry 

Buflctt 

Byrne.  N  T. 

Byrnes  Wta. 

Camp 

Cannon.  Fla. 

Carnahan 

C*ller 

Chapnukn 

Cb«ir 

aark 

CU»on 

element* 

Coch'an 

Coffee 

Comba 

Coolfy 

Corbett 

Courtney 

Croaaer 

Cunningham 

Curley 

DauRhton.  Va 

Davka. 

DelADcy,^ 

Delaney. 
John  J 
Domengeaux 
Dovight.Jii.  N.  I 
Doyle 
Drewry 
Durham 
Eaton 
Klllott 
Ellsworth 
Bogle,  call/. 
rWghan 
F!»her 
Flood 
Fuller 
Fulton 
Gardner 
Oathtngi 
Oavin 
Oearhart 
Oeelan 
Olbson 
Oifford 


Olllta 
Ooaactt 

Granger 

Grant.  Ind. 

Gregory 

Griffiths 

Owlnn.  N  T. 

Hancock 

Harlem.  Ariz. 

Haineax.  Ind. 

Hart 

Hartley 

Hedrlck 

Heffeman 

Hendricks 

Henry 

Berter 

Hlnahaw 

H    :'0t» 

Hcx-h 
H' even 
H  il.neld 
Holmes.  Waah. 
Hull 
Jarman 
Johni>on.  Ind. 
Johnaon . 

Lyndon  B 
Johnson.  Okia. 
Keefe 
Kelly.  111. 
Keogh 
Kerr 
KUday 
King 
:.  LaFollette 
Laiidta 
Lane 
Lea 

LeCompte 
Lemke 
Luce 

McOonough 
l^cMllIen.  ni. 
Madden 
Ma'.oney 
Mankin 
Mansfield.  Tex 
Marcantonio 
Martin.  Iowa 
May 
Merrow 
M-ller.  Calif 
Monroney 
Morrison 


Mundt 

Murrsy.  Wis. 

Norton 

OHara 

OKonskl 

OTcx)le 

Patrick 

Patterson 

Peterson  Fla. 

Pteiler 

Phillips 

Pickett 

P.umley 

Powell 

Prire.  Fla. 

Quinn.  N  7. 

Raina 

Ray&el 

Reece.  Tenn. 

Reed.  Ill 

Ree.«.  Kans. 

R:ch 

Rodgers.  Pa. 

Roe.  NY 

Rogers  Fla. 

Rooney 

Rus'ell 

Ryter 

Shafer 

Sheppard 

Sheridan 

Sikes 

Simpson.  111. 

Slau((bter 

Smith.  Wis. 

Stfven.«>on 

Stewart 

Stigler 

Stockman 

Sumner.  111. 

Tarver 

Taylor 

Thomas.  N.  J. 

Tolan 

Vinson 

Weichel 

White 

Wickersham 

Wilson 

Winstead 

Wolfenden  Pa. 

Wood 

Wocdhoufo 


So  the  amendments  were  rejected. 

The  Clerk  announced  the  following 
pairs : 

On  this  vote: 

Mr.  Weichel  for.  with  Mr  Patterson  against. 

Mr.  Taylor  for.  with  Mr.  Combs  against. 

Mr.  Corbett  for.  with  Mr.  Bender  against. 

Mr.  Gillie  for.  with  Mr   Doyle  against. 

Mr  Grant  of  Indiana  for,  with  Mr  Holifleld 
against. 

Mr  Harness  of  Indiana  for,  with  Mr  Keogh 
•gainst. 

Mr.  Johnaon  of  Indiana  for.  with  Mr.  Mor- 
rison against. 

Mr   Wilson  for.  with  Mr.  Camp  against. 

Mr   Landls  for.  with  Mr.  Rayflel  against. 

Mr  Byrnes  of  Wisconsin  for,  with  Mr  Coffe« 
•gainst . 

Mr.  Bennet  of  New  Tork  for.  with  Mr. 
Jamea  J   Delaney  against. 

Mr.  Mundt  for.  with  Mr.  Lane  against. 

Mr.  Rich  for.  with  Mr    King  against. 

Mr.  Henry  for,  with  Mr.  John  J.  Delaney 
against. 

Mr.  Fuller  for.  with  Mr.  Cooley  against. 

Mr.  Lemke  for.  with  Mr.  Heffernan  against. 

Mr.  Hartley  for.  with  Mr.  Clark  against. 

Mr.  Reed  of  Illinois  for.  with  Mr.  Qulnn 
of  New  Tork  against. 

Mr.  Gifford  for.  with  Mr.  Cochran  against. 

Mr  Arends  for,  with  Mr.  Byrne  of  New  York 
against 

Mr.  Adams  for.  with  Mr.  Mansfield  of  Texas 
•gainst 

Mr.  Brumbaugh  for.  with  Mr.  Sheridan 
•gainst. 

Mr.  Rodgera  of  Pennsylvania  for.  with  Mr. 
Marcantonio  against. 

Mr.  Gavin  for,  with  Mr.  Rooney  against. 

Mr  BuSett  lor.  with  Mr.  MlUer  of  California 
•gainst. 


u 


lor. 


Mr.  Eaton  for.  with 

Mr.  Kacfe  for.  with 

Mr    Kliaworth  (or.  ^ 

Mr.    LeCompte    for 
against 

Mr.  McMlllen  of  1111 
ley  ol  Pennsylvania 

Mr.  flees  of  Kansas 
against. 

Mr.  Martin  of  Iowa 
•gamst. 

Mr  Simpson  of 
■gainst. 

Mr.  Thomas  of  Ncm 
Roe  of  New  York 

Mr  Smith  of 
pard  against. 

Miss  Sumner  of 
ley  against. 

Mr    WoUenden  of 
Mr.  Wickersham  agal 

Mr  Gwlnn  of  Ntw 
against. 

General  pairs  un  il 

Mr    Allen  of   Louisiana 
Andersen. 

Mr    Davis  with  Mrs 
Mr    Bland  with  Mr 
Mr    Flood  with  Mr. 
Mr   Baldwin  of  Mainland 
son  of  California. 
Mr    Domengeaux  w 
Kilday  with  Mr 
Bates  of  Kent 
Peterson  of  Flbrida 


Ulln<  Is 


age  Inst. 
Wlscoc  sin 


Illir  ols 


rials  for.  with  Mr  Brad- 
:ainst. 
for.  with  Mr.  OToole 

.  with  Mr.  Monroney 

for.  with  Mr.  Patrick 

Jersey  for,  with  Mr. 

for,  with  Mr  Shep- 

for.  with  Mr.  Buck- 

1  'ennsylvanla  for.  with 

tork  for.  with  Mr.  Hcch 


further  notice: 
with  Mr.  H.  Carl 

Bjlton. 
Herter. 

iolmes  of  Washington, 
with  Mr.  Ander- 


Mr 
Mr 
Mr 
man. 
Mr 
Mr 
Mr 
Mr 
Mr 
Mr 
Mrs 
Mr. 
Mr 


I  cky 


Ryter  with  Mr 
Bell  with  Mr    \ 
^aughter  with 
Bonner  with 
Brooks  with  M 
Stewart  with 
Woodhouse  wi 
Cannon  of  Floi|ld 
Chelf  with  Mr 


M 


Mr 


The  result  of  the 
as  above  recorded. 

The  SPEAKER 
port  the  next  am^dment 
separate   vote   was 

The  Clerk  read 


su  ke 


a; 

Amendment  offered 
Page  56.  line  25.  str 
Insert  "f  1.200,000. 
Page  57.  line  9 
sen   a   colon   and   th< 
That  no  funds  In 
expendec    for   the  pa  r 
the  Clv.l  Aeronautics 
mainteniuice  of  more 
hoiise.  nur  for  the 
craft  cojtlng  more  t 
and   provided    furthe: 
overhaul  on  Civil 
airplanes    costing 
done  on  contract  aft^r 


Amendment    offeree  I 
page  63.  line  3.  strike 
sert    ••11,800.000-;    and 
strike  out  -M.eOO.OOO' 

Amendment  offered 
63.  line  22.  strike  out 
••»585,000.- 

The  SPEAKER, 
the  amendments. 


RECORD-HOUSE 


May  3 


Mr   Pfelfer  against. 

Barry  agaiiut. 
Ith  Mr.  Hart  against, 
with    Mr.    Maloney 


h  Mr.  Stevenson. 
Baldwin  of  New  York, 
with  Mr.  Plumley. 
with  Mr.  Stock- 


C'Hara. 

arrow 
Mrs.  Luce. 

Cunningham. 

Oearhart. 

Hi>even. 
h  Mr.  McDonough. 

a  with  Mr.  Clason. 
i  indrews  of  New  York. 


vote  was  announced 


The  Clerk  will   re- 
on  which  a 
demanded, 
follows: 


by  Mr.  Randolph: 
ke  out  '$1,500,000"  and 


out  the  period.  In- 

fcllowlng:    "Provided, 

is   paragraph   shall    be 

of   any   employees  of 

Administration  for  the 

than  one  part^  ware- 

r  or  overhaul  of  air - 

lan  $100  per  airplane. 

that    all    repair    and 

Administration 

than    $100   shall    t>e 

submission  of  bids  " 


re;  lai 


Aen  nautics 


mo  re 


The  SPEAKER,    pie  question  is  on  the 
amendment. 

The  question  was 
Tision  (demanded 
were — ayes  133.  nods 

So  the  amendmeit 

The  SPEAKER, 
the  next  two  amen4ment5 
arate  votes  have 

The  Clerk  read 


taken:  and  on  a  di- 
Mr.  Rabaut)  there 
88. 

was  agreed  to. 
The  Clerk  will  report 
s  on  which  sep- 
demanded. 
follows: 


been 
a> 


by  Mr.  Wiwteb:  On 
)Ut  "$4,200,000"  and  In- 
on  page  63.  line  10, 
and  Insert  "$2,055,000." 
by  Mr.  Jones:  On  page 
"$3,500,000':.  and  Insert 

The  question  is  on 


Mr.  RABAUT.    Mr.  Speaker,  I  demand 
the  yeas  and  nays. 
The  yeas  and  nays  were  ordered. 
The  question  was  taken;   and  there 
were— yeas    127.    nays    127.    answered 
"present"  2,  not  voting  175.  as  follows: 
[Roll  No.  105) 
YEAS— 127 


Abernethy 
Allen.  111. 
Andersen, 
H  Carl 
Angel  1 
Arnold 
Auchinclcss 
Barrett.  Wyo. 
Baus.  Mass. 
Beall 

Bennett.  Mo. 
Bishop 
Blackney 
Brehm 
Brown,  Ohio 
Buck 
Butler 
Campbell 
Canfleld 
Carlson 
Case.  N.J. 
Case.  S  Dak. 
Chenoweth 
Chlperfield 
Church 
Clevenger 
Cllpplnger 
Cole.  Kans. 
Cole.  Mo. 
Cole.  N   Y. 
Crawford 
Curtis 
Dlrksen 
DoUlver 
Dondero 
Dworshak 
Ellis 

Elsaes'  er 
Elstcn 
Engcl.  Mich. 
Fellow3 
Fen ton 
Gamble 
Gerlach 


Andrews,  Ala. 

Bailey 

Barrett.  Pa. 

Beckworth 

BlemlUer 

Bloom 

Bpykln 

Brown  Ga. 

Bryson 

Bui  winkle 

Bunker 

Btirch 

Cannon.  Mo. 

Colmer 

Cccpcr 

Cox 

Cravens 

D'Alesandro 

Bawson 

De  Lacy 

Dlngell 

Douglas.  Calif. 

Douglas.  Ul. 

Earthman 

Eberharter 

Ervin 

Fallon 

Fernandez 

Flannagan 

Fogarty 

Folger 

Porand 

Gallagher 

Gary 

Gordon 

Gore 

Gorskl 

Granahan 

Grant.  Ala. 

Green 

Hare 

Harris 

Havenner 


Glb»on 

Gllle.«p;e 

Gillette 

Goodwin 

Graham 

Gross 

Gwynne.  Iowa 

He  gen 

Hale 

Hall. 

Edwin  Arthur 
Hall. 

Leonard  W. 
Halleck 
Hand 
Hetelton 
Hess 
Hill 

Hinshaw 
Hoffman 
Holmes.  Mafs. 
Hope 
Horan 
Howell 
Jenkins 
Jennings 
Jensen 
Johnson.  III. 
Jones 
Jonkman 
Judd 
Kean 
Kearney 
Kilbum 
Klnzer 
Knutson 
Kunkel 
Lauham 
Latham 
LeFcvre 
Lewis 
McConnell 
McCowen 
McGregor 

NAYS— 127 

Hays 

Healv 

Hebert 

Hook 

Huber 

Izac 

Jackson 

Johnson. 

Luther  A. 
Kee 

Kefauver 
Kelley.  Fa. 
Klrwan 
Klein 

Kopplemann 
Larrade 
Lesinskl 
Link 
Ludlow 
Lyle 
Lynch 
McCormack 
McGehee 
McGllnchey 
McMillan.  S  C. 
Mahon 
Manasco 
Mansfield. 

Mont. 
May 
MiUs 
Morgan 
Murdock 
Murphy 
Murray.  Tenn. 
Neely 
Norrell 
OBrien.ni. 
O'Brien,  Mich. 
O'Neal 
Outland 
Pace 
Patman 


McKenzle 
Maitin.  Mass. 
Mason 
Mathews 

Mlchener 

Miller.  Nebr. 

Norblad 

Pittenger 

Ploeser 

Ramey 

Rankin 

Reed.  N  Y. 

Rees,  Kans. 

Rlzley 

Robertson, 

N.  Dak. 
Rcbsion.  Ky. 
Rockwell 
Rogers.  Ma^ s. 
Schwabe.  Mo. 
Schwa  be.  Okla. 
Scrivner 
Sharp 
Short 

Simpson.  Pa. 
Smith,  Ohio 
Springer 
Stefan 

Sumners.  Tex. 
Sundstrom 
Tafcer 
Talbot 
Talle 
Tlbbott 
Towe 

Vorys.  Ohio 
Vursell 
Whitten 
Wipgles  worth 
Winter 
Wolcott 

Wolverton.  N.  J. 
Woodruff 


Peterson.  Oa. 

Philbln 

Poagc 

Price,  111. 

Priest 

Rabaut 

Rabin 

Randolph 

Resa 

Richards 

Riley 

Rivers 

Robertson.  Va. 

Robinson,  Utah 

Roe,  Md. 

Rogers.  N.  Y. 

Rowan 

Sabath 

Sadowskl 

Sasscer 

Savage 

Smith.  Va. 

Somers,  N.  Y. 

Sparkman 

Spence 

Starkey 

Sullivan 

Thom 

Thomas.  Tex. 

Thomason 

Torrens 

Tray nor 

Trimble 

Voorhis.  Calif. 

Walter 

Wasielewskl 

Weaver 

Welch 

West 

Whlttington 

Worley 

Zimmerman 

The  Speaker 
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Johnson,  Calif. 


Smith,  Maine 
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Adams 

Allen,  La. 
Almond 
Anderson.  Calif 
Andreaen. 

August  H. 
Andrews.  NY. 
Arends 
Baldwin.  Md. 
Baldwin.  N.  Y. 
Barden 
Barry 
Biites.  Ky. 
Bell 
Bender 
Bennet.  NY. 
Bland 
Bolton 
Bonner 
Boren 

Bradley.  Mich 
Bradley  Pa. 
Brooks 
Brumbaugh 
Buckley 
Buflett 
Byrne.  NY. 
Byrnes,  Wis. 
Camp 

Cannon.  Fla. 
Carnahan 
Celler 
Chapman 
Chelf 
Clark 
Clason 
Clements 
Cochran 
Coffee 
Combs 
Cooley 
Corbett 
Courtney 
Crosser 
Cunningham 
Curley 

Daughton.  Va. 
Davis 
Delaney. 

James  J. 
Delanty. 

John  J. 
D'Ewart 
Domengeaux 
Doughton.  N.  C 
Doyle 
Drewry 
Dutham 
Eaton 
Elliott 


Ellsworth 

Englc.  Calif. 

Felghan 

FUher 

Flood 

Fuller 

Fulton 

Gardner 

Ga  things 

Gavin 

Gearhart 

Geelan 

Gifford 

Gillie 

Gossett 

Granger 

Grant.  Ind. 

Gregory 

Griffiths 

Gwlnn.  N.  Y. 

Hancock 

Harless.  Ariz. 

Harness.  Ind. 

Hart 

Hartley 

Hedrlck 

Heffernan 

Hendricks 

Henry 

Herter 

Hobbs 

Hoch 

Hoeven 

Holifleld 

Holmes.  Wash. 

Hull 

Jarman 

Johnson,  Ind. 

Johnson. 

Lyndon  B, 
Johnson,  Okla. 
Keefe 
Kelly,  lU. 
Keogh 
Kerr 
Kilday 
King 

LaFollette 
Landls 
Lane 
Lea 

LeCompte 
Lemke 
Luce 

.  McDonough 
McMlllen.  111. 
Madden 
Maloney 
Mankin 
Mansfield,  Tex. 


Marcantonio 

Martin.  Iowa 

Merrow 

MUler.  Calif. 

Monroney 

Morrison 

Mundt 

Murray,  Wis. 

Norton 

O'Hara 

O'Konskl 

OToole 

Patrick 

Patterson 

Peterson,  Fla. 

Pfelfer 

Phillips 

Pickett 

Plumley 

Powell 

Price.  Fla, 

Qulnn,  N.  Y. 

Rains 

Rayfiel 

Reece.  Tenn 

Reed.  111. 

Rich 

Rodgers,  Pa. 

Roe.  NY. 

Rogers.  Fla. 

Rooney 

Russell 

Ryter 

Shafer 

Sheppard 

Sheridan 

Slkes 

Simpson  III. 

Slaughter 

Smith,  Wis. 

Stevenson 

Stewart 

Stlgler 

Stockman 

Sumner.  111. 

Tarver 

Taylor 

Thomas. 

Tolan 

Vinson 

Wndsworth 

Weichel 

White 

Wickersham 

Wilson 

Winstead 

Wolfenden.Pa. 

Wood 

Woodhouse 


N  J. 


Mr.  JOHNSON  of  California.  Mr. 
Speaker.  I  have  a  live  pair  with  the  gen- 
tleman from  Illinois.  Mr.  Arends.  If 
he  were  present,  he  would  have  voted 
"yea."  I  voted  "nay."  I  withdraw  my 
vote  and  vote  "present." 

Mrs.  SMITH  of  Maine.  Mr.  Speaker. 
I  have  a  live  pair  with  the  gentleman 
from  Massachusetts.  Mr.  Gifford.  If 
he  were  present,  he  would  have  voted 
"yea."  I  voted  "nay."  I  withdraw  my 
vote  and  vote  "present." 

The  SPEAKER.  On  this  roll  call  the 
yeas  are  127.  the  nays  126,  and  2  an- 
swered present.    The  Chair  votes  "nay." 

Mr.  MARTIN  of  Ma.ssachusetts.  Mr. 
Speaker,  I  demand  a  recapitulation  of 
the  vote  just  cast. 

The  SPEAKER.  The  Chair  thinks  that 
the  vote  is  close  enough  so  that,  if  there 
is  no  objection,  there  will  be  a  recapitu- 
lation. The  Clerk  will  call  the  names  of 
those  voting  in  the  aflBrmative. 

The  Clerk  called  the  names  of  those 
voting  "yea." 

The  SPEAKER.  Are  there  any  cor- 
rections to  be  made?  The  Chair  hears 
none. 

The  Clerk  will  call  the  names  of  those 
recorded  as  voting  "nay." 

The  Clerk  called  the  names  of  those 
voting  "nay." 


The  SPEAKER.  Are  there  any  cor- 
rections to  be  made?  The  Chair  hears 
none. 

So  the  amendments  were  rejected. 

The  Clerk  announced  the  following 
pairs: 

On  this  vote: 

Mr.  Wadsworth  for,  with  Mr.  Cochran 
against. 

Mr.  Gifford  for,  with  Mrs.  Smith  of  Maine 
against. 

Mr.  Taylor  for,  with  Mr.  Combs  against. 

Mr.  Weichel  for,  with  Mr.  Patterson  against. 

Mr.  Corbett  for,  with  Mr.  Bender  agaiiist. 

Mr.  Gillie  for.  with  Mr.  Doyle  against. 

Mr.  Grant  of  Indiana  for,  with  Mr.  Hell- 
field  against. 

Mr.  Harness  of  Indiana  for.  with  Mr.  Keogh 
against. 

Mr.  Johnson  of  Indiana  for.  with  Mr.  Mor- 
rison against. 

Mr.  Wilson  for.  with  Mr.  Camp  against. 

Mr.  Landls  for,  with  Mr.  Rayfiel  against. 

Mr.  Byrnes  of  Wisconsin  for,  with  Mr.  Cof- 
fee against. 

Mr.  Bennet  of  New  York  for.  with  Mr. 
James  J.  Delaney  against. 

Mr.  Mundt  for.  with  Mr.  Lane  against. 

Mr.  Rich  for.  with  Mr.  King  against. 

Mr.  Henry  for.  with  Mr  John  J.  Delaney 
against. 

Mr.  Fuller  for.  with  Mr.  Cooley  against. 

Mr.  Lemke  for.  with  Mr.  Heffernan  against 

Mr.  Hartley  for.  with  Mr.  Clark  against. 

Mr.  Reed  of  Illinois  for,  with  Mr.  Qulnn 
of  New  York  against. 

Mr.  Arends  for,  with  Mr  Johnson  of  Cali- 
fornia against. 

Mr.  Adams  for,  with  Mr  Mansfield  of  Texas 
against. 

Mr.  Brumbaugh  for,  with  Mr.  Sheridan 
against. 

Mr.  Rodgers  of  Pennsylvania  for,  with  Mr 
Marcantonio  against. 

Mr.  Gavin  for,  with  Mr.  Rooney  against. 

Mr.  Buffett  for,  with  Mr  Miller  of  California 
against. 

Mr.  Eaton  for,  with  Mr.  Pfelfer  against. 

Mr   Keefe  for,  w^lth  Mr.  Barry  against. 

Mr.  Ellsworth  for,  with  Mr   Hart  against. 

Mr.  LeCompte  for.  with  Mr.  Maloney 
against.        '' 

Mr.  McMlllen  of  Illinois  for.  with  Mr.  Brad- 
ley of  Pennsylvania  against. 

Mr.  Rees  of  Kansas  for.  with  Mr.  OToole 
against. 

Mr.  Martin  of  Iowa  for,  with  Mr.  Monroney 
against. 

Mr.  Simpson  of  Illinois  for,  with  Mr.  Patrick 
against. 

Mr.  Thomas  of  New  Jersey  for,  with  Mr.  Roe 
of  New  York  against. 

Mr.  Smith  of  Wisconsin  for,  with  Mr. 
Sheppard  against. 

Miss  Sumner  of  Illinois  for,  with  Mr.  Buck- 
ley against. 

Mr.  Wolfenden  of  Pennsylvania  for,  with 
Mr.  Wickersham  against. 

Mr.  Reece  of  Tennessee  for,  with  Mr.  Drewry 
against. 

Mr.  August  H.  Andresen  for,  with  Mrs. 
Woodhouse  against. 

Mr.  Shafer  for,  with  Mr.  Byrne  of  New  York 
against. 

Additional  general  pairs: 

Mr 
Mr 
Mr 
Mr 
son  of 
Mr. 
Mr 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr 
Mr. 


Davis  with  Mrs.  Bolton. 

Bland  with  Mr.  Herter. 

Flood  with  Mr.  Holmes  of  Washington. 

Baldwin  of  Maryland  with  Mr.  Ander- 

Callfornia. 

Domengeaux  with  Mr.  Stevenson. 

Kilday  with  Mr.  Baldwin  of  New  York. 

Bates  of  Kentucky  with  Mr.  Plimiley. 

Peterson  of  Florida  with  Mr.  Stockman. 

Ryter  with  Mr.  OHara. 

Bell  with  Mr.  Merrow. 

Slaughter  with  Mrs.  Luce. 

Bonner  with  Mr.  Cunningham. 

Brooks  with  Mr.  Gearhart. 


Mr.  Stewart  with  Mr.  Hoeven. 
Mr.    Allen    of    Louisiana    with    Mr.    Mc- 
Donough. 

Mr,  Cannon  of  Florida  with  Ur.  Clason. 
Mr.  Chelf  with  Mr.  Andrews  of  New  York. 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  SPEAKER.  The  question  is  on 
the  engrossment  and  third  reading  of 
the  bill. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time  and  was  read  the 
third  time. 

Mr.  JONES.  Mr.  Speaker.  I  offer  a 
motion  to  recommit. 

The  SPEAKER.  Is  the  gentleman  op- 
posed to  the  bill? 

Mr.  JONES.    I  am.  Mr.  Speaker. 

The  SPEAKER.  The  Clerk  will  re- 
port the  motion  to  recommit. 

The  Clerk  read,  as  follows: 

Mr.  Jones  moves  to  recommit  the  bill  H.  R. 
6056  to  the  Committee  on  Appropriations 
with  instructions  to  eliminate  $10,000,000  for 
the  Department  of  State  information  pro- 
gram. $15,000,000  for  the  Bureau  of  Census 
Items  for  census  of  business  and  manufac- 
tures; eliminate  $1,992,200  from  the  Item 
"Field  Office  Service"  of  the  Bureau  of  For- 
eign and  Domestic  Commerce,  and  eliminate 
$2,270,000  from  Department  Salaries  and  Ex- 
penses Item  of  the  Bureau  of  Foreign  and 
Domestic  Commerce. 

Mr.  RABAUT.  Mr.  Speaker.  I  move 
the  previous  question  on  the  motion  to 
recommit. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  motion  to  recommit. 

The  motion  was  rejected. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bill. 

Mr.  HOFFMAN.  Mr.  Speaker,  I  de- 
mand the  reading  of  the  engrossed  copy 
of  the  bill. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  I  make  the  point  of  order  that 
the  demand  for  the  reading  of  the  en- 
grossed copy  of  the  bill  comes  too  late. 

The  SPEAKER.  The  gentleman  from 
Massachusetts  I  Mr.  Martin]  is  correct. 
The  point  of  order  is  sustained. 

The  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the 
table. 

ADDI^nONAL  COPIES  OF  HEARINGS  HELD 
BEFORE  THE  SENATE  COMMITTEE  ON 
INTERSTATE  COMMERCE 

Mr.  BULWINKLE.  Mr.  Speaker,  from 
the  Committee  on  Printing,  I  report 
(Rept.  No.  1978)  a  privileged  concurrent 
resolution  (S.  Con.  Res.  60)  and  ask  for 
its  immediate  consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows: 

Resolved  by  the  Senate  (the  House  of 
Representatives  concurring).  That  In  accord- 
ance with  paragraph  3  of  section  2  of  the 
Printing  Act,  approved  Varch  1,  1907,  the 
Senate  Committee  on  Interstate  Commerce 
be.  and  Is  hereby,  authorized  and  empowered 
to  have  printed  for  Its  use  1,000  additional 
copies  of  parts  1  and  2  of  the  hearings  held 
before  the  said  committee  during  the 
Seventy-ninth  Congress  on  S.  1253.  a  bill  to 
amend  the  Interstate  Commerce  Act.  as 
amended,  and  for  other  purpoaes.  relative  to 
modification  of  railroad  financial  structures. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 

table. 
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Mr.  BOYKIN.  Mr.  Speaker,  by  direc- 
tion of  the  Committee  on  Accounts,  I  sub- 
mit a  privileged  resolution  <H.  Res.  611) 
and  aslc  for  its  immediate  consideration. 

The  Clerk  read  as  follows; 

Resolved,  Tbat  there  shall  be  paid  out  of 
the  contingent  fund  of  the  House  to  Jessie 
E.  Jones,  wife  of  B.  F  Jones,  late  an  em- 
ployee of  the  House,  an  amount  equal  to  « 
months'  salary  at  the  rate  he  was  receiving 
at  the  time  of  his  death,  and  an  additional 
amount  not  to  exceed  1250  toward  defraying 
the  funeral  expenses  of  th';  said  B   P.  Jones. 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
Uble. 

EXTENSION  OF  REMARKS 

Mr.  LUTHER  A.  JOHNSON  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Appendix  of  the  Record 
and  include  an  editorial  from  the  New 
York  Times. 

Mr.  LYLE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Appendix  o.  the  Record  and  Include"  a 
newspaper  article. 

LEGISLATIVE    PROGRAM    FOR    NEXT 
WEEK 

Mr.  MARTIN  of  MassadUMetts.    Mr. 

Speaker.   I   ask   unanimous  consent   to 
address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

Mr.  MARTIN  of  Massachusetts.  I  take 
this  time  to  inquire  of  the  majority 
leader  the  propram  for  next  week. 

Mr.  McCORMACK.  On  Monday  the 
Consent  Calendar. 

On  Tuesday  the  Private  Calendar. 

House  Resolution  385.  a  resolution  to 
provide  for  a  study  and  Investigation  of 
the  operation  of  the  program  for  the 
dispKjsition  of  surplus  property. 

Wednesday.  Thursday,  and  Friday  the 
Interior  Department  appropriation  bill, 
1947. 

Conference  reports  may  be  brought  up 
at  any  time  they  are  ready  for  consid- 
eration. 

There  are  primaries  on  Tuesday  in 
four  States.  The  leadership  on  both 
sides  recognizing  the  situation,  where 
Members  have  primary  contests  in  their 
districts  in  those  States  they  may  be  gov- 
erned accordingly.  I  think  it  is  only  fair 
to  state  that,  so  that  those  Members  can 
proceed  with  an  understanding  of  the 
situation.  The  leadership  on  both  sides 
have  agreed  that  no  roll  call  will  take 
place  before  next  Thursday. 

Mr  MARTIN  of  Massachusetts.  That 
also  includes  any  roll  call  that  may  come 
on  a  conference  report? 

Mr.  McCORMACK.  That  includes 
any  roll  call,  any  action  requiring  a  roll 
call.  I  understand  the  conference  re- 
ports will  not  be  brought  up  until  next 
Thursday. 

Mr  CANNON  of  Missouri.  Mr.  Speak- 
er, vinll  the  gentleman  yield? 

Mr.  MARTIN  cf  Massachusetts.  I 
yield. 

Mr.  CANNON  of  Missouri.  The  rank- 
ing minority  Member,  the  gentleman 
from  New  York  [Mr.  Tabsr]  informs  me 


that  so  far  as  he 


matter  in  the  conference  report  on  the 
second  deflcienc  /  appropriation  bill 
which  may  be  ex  )ected  to  precipitate  a 
roll  call.  I  wond<  r  if  it  would  be  agree- 
able to  call  up  thj  t  report  on  Monday  or 
Tuesday,  and  takp  up  the  rescission  bill 
Thursday? 

Mr.  McCORMlACK.  That  will  be 
agreeable  to  me  s  nd  I  am  sure  it  will  be 
gentleman  from  Mas- 
sachusetts, with  he  understanding  that 
If  a  roll  call  arises  it  will  go  over  until 
Thursday. 

Mr.  MARTIN  ok  Massachusetts.    That 
is  perfectly  agree  ible  to  me 

Mr.  BROWN  (f  Ohio.    Mr.  Speaker, 
will  the  gentlemai  yield? 


Mr     MARTIN 

yield. 

Mr.  BROWN  0 
plans  for  calling  ip  H.  R.  2788.  which  was 
reported  by  the  Rules  Committee  some 
time  ago? 

Ml.    McCORMkCK.     I    am   frank    to 
state  that  my  plan  does  not  contemplate 


programing  that 

Mr.  BROWN  of 
bill  having  been 


days,  it  is  the  inti  ntion  of  the  gentleman 


from  Ohio  now 


that  bill  up  at  t  le  earliest  opportunity 


unle.<;s  the  major 


for  iis  con.sidera 
Mr.    SABATHJ 


Committee  may 
no  member  has 
Mr.  BROWN  o 


ule  the  measure 
rea.«Jonable  time. 

Mr.    McCORA 
desires  it  to  be  brought  up? 

Mr.  BROWN  (f  Ohio.    I  do 

Mr    McCORMACK 
it  for   the  week 
course,   the  gen 


The  gentleman 
courteous  enougti 
his  intentions,  I 
soon  as  possible, 
up  next  week. 

Mr.   BROWN 
gentli?man  very 
standing    that 
brought  up  at  th 
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Is  aware  there  is  no 


of    Massachusetts.    I 

Ohio.    Are  there  any 


bill. 
Ohio.    A  rule  for  the 
reported  more  than  7 


addressing  you  to  call 


ty  leader  and  the  lead- 


ership wishes  to  inake  some  arrangement 


ion. 
Is 


that    the   bill    on 


which  the  rule  usls  called  up  and  con- 
sidered and  thor   withdrawn? 

Mr.  McCORM.iCK.    No.    That  is  the 
Gwynne  bill,  red'  icing  the  statute  of  lim 
itations    in    cer  ain    cases    to    1    year 
That  is  pending. 

Now,  the  gen  leman  from  Ohio  is  a 
member  of  the  R  lies  Committee.  Under 
the  rules,  when  i  riile  is  out  over  seven 
legislative  days,  i  ny  member  of  the  Rules 


call  it  up.    Of  course, 
?ver  had  to  do  that. 
Ohio.     It  is  not  my  de- 


sire to  do  so  if  tqe  leadership  will  sched- 
for  hearing  within  a 


ACK.     The    gentleman 


I  shall  program 

after   next   week.    Of 

leman   recognizes   that 


important  legislation  will  take  priority. 


rem  Ohio  having  been 

to  inform  me  about 

will  take  it  up  just  as 

but  it  cannot  be  taken 


of  Ohio.    I  thank  the 
nuch.    It  is  my  under- 
the    measure    will    be 
» earliest  opportunity. 
Mr    McCORMACK.    That  is  correct. 
Mr     CASE    or    South    Dakota.     Mr. 
gentleman  yield? 
of    Massachusetts.    I 


Speaker,  will  th( 
Mr.    MARTI^ 

yield. 

Mr.  CASE  of  South  Dakota.  I  have 
listened  to  the  c  >lloquy  wth  reference  to 
the  GwyTine  bil  .  I  am  not  a  member 
of  the  Rules  C(  mmittee  and  I  cannot 


make  the  sugpes 
from  Ohio  (Mr. 


ion  that  the  gentleman 
Brown]  has  made,  but 


would  the  gentlei  lan  from  Massachusetts 


be  able  to  give  us  any  assurance  when 
he  will  call  up  the  rule  for  the  consid- 
eration of  the  so-called  Indian  claims 
bill  which  has  been  reported  by  the  Com- 
mittee on  Indian  Affairs  and  for  which 
a  rule  has  been  granted. 

Mr.  McCORMACK.  The  gentleman 
from  Massachusetts  is  similarly  situated 
in  that  bill  as  in  the  case  of  the  Gwynne 
bill.  I  am  sitting  back  complacently 
and  do  not  intend  to  program  it  unless 
there  is  interest  manifested  from  a  di- 
rection that  can  prompt  me  to  respond. 
Mr.  CASE  of  South  Dakota.  You 
mean  by  a  member  of  the  Rules  Com- 
mittee? 

Mr.  McCORMACK.  My  friend  has  not 
that  interest. 

Mr.  CASE  of  South  Dakota.  Unfortu- 
nately that  is  true,  but  perhaps  some 
member  of  the  Rules  Committee  may 
have  an  interest  in  this  matter  of  jus- 
tice which  proposes  to  carry  out  a  plank 
that  was  in  the  Democratic  national 
platform  as  well  as  in  the  Republican 
national  platform  in  the  last  Presidential 
election. 

Mr.  McCORMACK.   I  want  to  be  frank 
with  the  gentleman. 
The  regular  order  was  demanded. 
Mr.  McCORMACK.   Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  I  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 
There  was  no  objection. 
Mr.  McCORMACK.  The  gentleman 
from  Missouri  IMr.  Cochran  1.  as  the 
membership  knows,  is  very  much  inter- 
ested in  the  bill,  but  he  is  in  the  hospital. 
I  am  in  the  situation  where  so  far  as  I 
am  concerned  I  would  not  want  to  pro- 
gram it  until  he  is  back.  If  some  mem- 
ber of  the  Rules  Committee  forces  my 
hand  then,  of  course,  I  will  program  the 
bill. 

Mr.  CHURCH.  Mr.  Speaker,  wiU  the 
gentleman  yield? 

Mr.  McCORMACK.  I  yield. 
Mr.  CHURCH.  The  majority  leader- 
just  spKske  of  the  gentleman  from  Mis- 
souri IMr.  Cochran]  being  very  much  in- 
terested in  a  certain  measure.  Has  the 
gentleman  programed  the  so-called 
Slaughter  duplicating  investigative  bill 
for  surplus  property  next  Wednesday? 
Or  is  that  another  bill? 

Mr.  McCORMACK.  The  one  I  have 
put  down  for  next  Wednesday  is  the 
resolution  coming  out  of  the  Rules  Com- 
mittee introduced  by  the  gentleman  from 
Missouri  [Mr.  Slaughter]. 

Mr.  CHURCH.  That  is  a  bill  in  which 
the  gentleman  from  Missouri  [Mr.  Coch- 
ran] certainly  is  very  much  interested,  as 
well  as  the  entire  Committee  on  Expendi- 
tures. 

Mr.  McCORMACK.  But  the  gentle- 
man from  Missouri  [Mr.  Slaughter] 
himself  is  a  member  of  the  Rules  Com- 
mittee: the  rule  has  been  out  for  seven 
legislative  days,  and  he  has  clearly  mani- 
fested an  interest  in  its  being  brought  up. 

ADJOURNMENT  OVER 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  that  when  the 
House  adjourns  today  it  adjourn  to  meet 
on  Monday  next. 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

GENERAL    LEAVE    TO    EXTEND    ON    THE 
STATE.  COMMERCE.  JUSTICE  BILL 

Mr  RABAUT.  Mr.  Speaker,  I  ask 
unanimous  consent  that  all  Members  may 
have  5  legislative  days  in  which  to  re- 
vise and  extend  their  remarks  on  the  bill 
H.  R  6056  the  State,  Commerce,  Justice 
appropriation  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Michi- 
gan? 

There  was  no  objection. 

EXTENSION  OF   REMARKS 

Mr.  PLOESER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  article  by  Ray- 
mony  Moley. 

Mr  HAGEN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  letter  on  the  sub- 
ject of  compulsory  conscription. 

Mr.  BATES  of  Ma.s.«;achusetts  asked 
and  was  given  permission  to  extend  his 
remarks  in  the  Appendix  of  the  Record 
and  insert  a  statement  by  Hon.  Carroll 
Reece.  chairman  of  the  Republican  Na- 
tional Committee,  on  Polish  Constitution 
Day. 

Mr.  HAYS  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  cer- 
tain quotations. 

Mr.  RANDOLPH  asked  and  was  given 
p>ermission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  a 
very  splendid  address  delivered  by  Lieu- 
tenant Commander  Bremner  in  West 
Virginia  last  night. 

Mr.  BOYKIN  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  two 
editorials 

Mr.  PATMAN  (at  the  request  of  Mr. 
Rabaut)  was  given  permission  to  extend 
his  remarks  in  three  different  instances 
and  to  include  certain  statements  and  ex- 
tracts. 

Mr  KELLEY  of  Pennsylvania  asked 
and  was  given  permission  to  extend  his 
remarks  in  the  Appendix  of  the  Record 
and  include  an  editorial  from  the  Pitts- 
burgh Catholic  concerning  the  Westing- 
house  strike. 

Mr.  VOORHIS  of  California  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Appendix  of  the  Record  and 
include  a  letter. 

Mr.  WOODRUFF  of  Michigan  asked 
and  was  given  permi-ssion  to  extend  his 
remarks  in  the  Appendix  of  the  Record. 

Mr.  DWORSHAK  a.sked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include 
some  statistics  prepared  by  the  Library 
of  Congress. 

Mr.  SHORT  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  to  include 
therein  two  brief  articles  by  William 
Philip  Simms,  which  appeared  in  yester- 
day's and  today's  Washington  Daily 
News. 

Mr.  D'EWART  asked  and  was  given 
permission  to  revise  and  extend  the  re- 


marks he  made  in  the  Committee  of  the 
Whole  today  and  to  include  certain  tele- 
grams. 

Mr.  NORBLAD.  Mr.  Speaker.  I  ask 
unanimous  consent  to  extend  my  re- 
marks at  this  point  in  the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ore- 
gon? 

There  was  no  objection. 

WASTAGE  OF  FOOD  BY  THE  NAVY 

Mr.  NORBLAD.  Mr.  Speaker,  the 
cans  of  food  here  on  the  desk  are  not, 
as  you  might  imagine,  recently  pur- 
chased from  the  grocery  store,  but  they 
were  obtained  within  the  past  few  weeks 
from  the  Navy  garbage  dump  at  Astoria, 
Oreg.  I  call  your  attention,  first,  to  this 
can  which  I  hold  in  my  hand,  which  is 
marked  "Luncheon  meat  pork,  witii 
natural  juices.  Ingredients:  Chopped 
pork.  salt,  strgar,  sodium  nitrite,  spice. 
The  Rath  Co..  Waterloo.  Iowa.  Contents 
12  ounces  avoirdupois."  It  is  stamped 
on  the  back  "U.  S.  Navy  emergency 
ration." 

This  can  states  on  the  outside  that  it 
is  "Lemon  juice  powder,"  and  is  manu- 
factured by  the  Mutual  Citrus  Products 
Co..  of  Anaheim,  Calif.  I  took  this  can 
from  a  large  container  which  held.  I 
should  judge.  100  to  200  of  these  cans. 
This  entire  carton,  completely  wrapped 
and  encircled  with  a  very  tight  metal 
strip,  was  likewise  dumped  by  the  Navy 
at  their  garbage  dump,  and  was  retrieved 
by  a  friend  of  mine.  I  removed  it  from 
the  carton  and  have  brought  it  here. 

This  can  is  marked  "Ocean  Spray  de- 
hydrated cranljerries."  It  is  manufac- 
tured by  the  Cranberries  Canners.  Inc.. 
at  Hansen.  Mass.  This  is  likewise  an 
item  which  the  Navy  apparently  con- 
siders as  garbage.  Yet  you  will  notice, 
all  of  these  cans  are  new  and  in  very  gocd 
condition. 

The  next  item  which  I  have  in  my  hand 
is  a  package  of  Kellogg's  shredded  wheat, 
containing  two  biscuits.  This  is  one 
package  taken  from  two  cases  of 
shredded  wheat,  each  containing  about 
300  of  these  cartons.  I  saw  the  carton 
and  the  shredded  wheat,  and  have  taken 
this  one  from  the  lot  for  your  inspection. 

The  next  can  is  powdered  whole  milk, 
manufactured  by  the  Kraft  Cheese  Co.. 
of  Chicago.  111. 

All  of  these  items  which  I  have  shown 
to  you  were  taken  from  that  particular 
dump.  I  procured  this  food  while  at  my 
home  in  Astoria.  Oreg..  this  week.  I  was 
advised  by  .several  people  of  conditions 
there  where  the  Navy  was  throwing  away 
foodstuffs  and  other  items,  and  was  in- 
vited to  visit  the  home  of  a  friend  of 
mine  who  showed  me,  not  only  these 
items  which  I  have  presented  here  today, 
but  others,  including  large  perfect  tins 
of  corned  beef  and  of  Australian  corned 
lamb.  I  saw  in  another  storeroom  m  his 
basement  probably  20  or  30  large  cans  of 
paint,  unopened,  and  several  cans  of 
turpentine,  likewise  in  perfect  condition 
and  imopened.  He  also  had  several  nylon 
bristle  paint  brushes  which  sell  for  ap- 
proximately $12.25  each.  In  his  ice  box 
he  had  a  considerable  quantity  of 
Canadian  bacon,  which  he  had  likewise 
retrieved  from  the  dump.    The  bacon 


was  in  perfect  condition,  and  he  advised 
that  when  he  took  it  from  the  Navy  dump 
that  it  was  perfectly  wrapped  and  in  con- 
dition to  keep  for  a  long  time.  He  also 
showed  me  a  large  case  of  powdered  soap, 
containing,  I  should  judge,  about  50 
packages  in  perfect  condition.  He 
showed  me  cartons  of  oatmeal,  a  large 
case  of  toilet  paper,  a  brass  fire  nczzle. 
and  other  similar  items.  I  am  advised 
that  a  resident  of  Astoria,  Oreg.,  has  so 
much  of  this  in  his  basement  that  he  has 
quit  salvaging  food  from  the  dump  as  he 
says  he  has  enough  food  for  his  family 
and  himself  for  the  rest  of  his  life.  I 
understand  that  until  the  Navy  made 
him  leave  the  area,  that  a  certain  man 
made  a  living  from  salvaging  these  items 
from  the  garbage  dump  and  that  there 
was  considerable  competition  between 
himself  and  those  who  came  to  the  dump 
at  the  time  the  Navy  trucks  arrived  to  be 
the  first  to  piccure  the.se  items. 

With  the  country  facing  shortages  ol 
food  and  with  millions  of  people  in  Eu- 
rope starving,  this,  to  me,  is  a  very  seri- 
ous situation.  I  observe  in  several  of  the 
eastern  papers  a  statement  by  Capt. 
Ligon  B  Ard,  as  carried  by  the  wire  serv- 
ices yesterday,  that  I  was  making  a 
mountain  out  of  a  molehill  regarding 
this  matter.  The  matter  of  this  waste 
of  food  may  not  be  a  serious  one  to  him 
and  one  of  no  con.'^equence.  but  I  do  not 
believe  that  the  taxpayers  of  the  United 
States  or  the  .starving  millions  of  Europe 
would  agree  with  him.  The  press  wires 
further  quoted  the  captain  as  stating 
that  he  is  going  to  make  an  investigation 
of  the  matter.  I  personally  leel  that  an 
investigation  is  just  a  waste  of  money  as 
we  certainly  have  enough  of  them  at  the 
present  time.  My  interest  is  to  see  that 
the  practice  is  discontinued  and  that  the 
men  of  his  command  are  immediately 
ordered  to  discontinue  it.  In  all  due 
justice  to  the  Navy  Department,  however, 
I  do  not  believe  he  reflects  the  sentiment 
of  the  D3partment.  as  Rear  Adm. 
W.  J.  Carter,  Chief.  Bureau  of  Supplies 
and  Accounts,  has  advised  that  he  is 
very  disturbed  over  the  matter  and 
wishes  to  go  over  this  entire  situation 
with  me. 

So  that  there  may  be  no  question  as  to 
whether  this  food  that  the  Navy  consid- 
ers garbage  is  edible  or  not,  I  wish  to 
advise  the  Members  of  the  House  that 
I  shall  eat  this  food  in  the  House  Restau- 
rant tomorrow  noon,  and  any  of  you 
who  wish  to  have  a  sample  thereof  are 
very  welcome  to  do  so. 

Mr.  REES  of  Kansas.  Mr.  Speaker,  1 
ask  unanimous  consent  to  extend  my  re- 
marks at  this  point  in  the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Kansas? 

There  was  no  objection. 

Mr.  REES  of  Kansas.  Mr.  Speaker, 
during  the  afternoon  the  gentleman  from 
Ohio  [Mr.  Jones]  offered  an  amendment 
to  reduce  the  appropriation  to  the  Census 
Bureau  by  $10,000,000.  and  the  gentle- 
man from  Nebra.ska  IMr.  Stefan!  sub- 
mitted a  further  amendment  to  reduce  by 
$5,000,000  appropriation  to  the  same 
agency.  I  addressed  the  House  in  sup- 
port of  these  amendments  and  voted  for 
both  of  them  when  considered  during  the 
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afternoon  Late  in  the  afternoon  I  left 
the  floor  for  a  brief  period  to  discuss  mdt- 
ters  concerning  the  so-called  pay  bill 
that  will  be  considered  in  conference  to- 
morroMT.  During  my  brief  period  of  ab- 
sence from  the  floor  a  roll  call  was  de- 
manded on  these  items.  I  did  not  hear 
the  sound  of  the  warning  bell  calling  at- 
tention to  the  vote.  When  I  arrived  on 
the  floor  the  roll  call  had  concluded. 
Had  I  been  present.  I  would  have  agam 
voted  for  the  amendments  striking  these 
items  from  the  bill.  I  realize  my  vote 
would  not  have  changed  the  situation  or 
the  final  result  but  feel  this  brief  ex- 
planation is  due. 

SPECIAL    ORDER 

The  SPEAKER.  Under  previous  spe- 
cial order  d  the  House,  the  gentleman 
from  Wisconsin  I  Mr.  WASHLewsml  is 
recognized  for  2  hours. 

Mr.  WASIELEWSKI.  Mr.  Speaker,  I 
yield  to  the  gentleman  from  Tennessee 
IMr.  KkfauvckI. 

Mr.  KEPAUVER.  Mr  Speaker.  I  have 
a  special  order  for  30  minutes  for  today. 
I  have  spoken  to  the  gentleman  from 
Wisconsin  and  he  if.  agreeable  to  my  tak- 
ing my  special  order  at  this  time. 

The  SPEAKER.  Without  objection, 
the  gentleman  from  Tennessee  is  recog- 
nized for  30  minutes. 

There  was  no  objection. 

Mr.  KEFAUVER.  Mr.  Speaker.  I  ask 
unanimous  consent  to  revise  and  extend 
my  remarks  and  include  as  a  part  there- 
of a  newspaper  article. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten- 
nessee? 

There  was  no  objection. 

TVA    WORKSHOPS    GROW   CROP   OF   NEW 
MACHINES  FOR  FARMERS 

Mr.  KEFAUVER.  Mr.  Speaker,  within 
the  past  few  weeks  the  press  has  reported 
an  exhibit  held  in  one  of  the  buildings 
of  the  State  University  at  Knoxville. 
The  Wall  Street  Journal  of  April  18  car- 
ried a  feature  article  on  page  1,  which 
describes  the  exhibit.  I  ask  unanimous 
consent  to  include  it  in  the  Ricoid  fol- 
lowing my  addre.'^s. 

It  was  a  floor  demonstration  for  the 
benefit  of  manufacturers,  of  newly  de- 
veloped types  of  farm  equipment.  I  think 
it  is  important  enough  to  call  to  the  at- 
tention of  Members  of  this  House.  It 
illustrates  in  specific  fashion  the  re- 
markable way  the  TVA  is  working  to 
help  private  busine.^s.  particularly  small 
business,  in  the  Tennessee  Valley.  It 
may  help  some  c!  the  business  enter- 
prises in  your  districts,  or  its  methods 
may  be  copied  by  other  Government 
agencies  if  they  are  known  widely 
enough. 

No  intelligent  person  from  the  Ten- 
BMMe  Valley  needs  to  be  reminded  of 
how  greatly  TVA  has  aided  business  gen- 
erally. An  abundant  supply  of  electric 
energy  at  low  cost  helps  private  indus- 
try, a  river  highway  helps  private  in- 
dustry, and  protection  from  floods  gives 
industry  security  for  development.  A 
program  of  land  restoration  helps  the 
private  business  of  farming  directly,  and 
indirectly  all  business  enterprises  in  the 
area.  A  whole  new  industry,  recreation, 
is  based  on  the  beauty  and  the  diversion 
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same  time  some  of  the  worst  hay-curing 
weather  in  the  country  Prior  to  the 
TVA  development  there  were  commercial 
hay  dehydrators  to  be  had.  but  they  were 
expensive  and  suited  chiefly  to  large 
dairy  farms:  now.  however,  a  low-cost  de- 
pendable barn  diier  practical  for  small 
farms  has  been  developed.  It  was  dis- 
played at  this  exhibit.  Five  hundred  are 
already  in  use  m  the  Southeast.  Half  of 
them  were  insUlled  during  1945  in  spite 
of  material  shortages. 

The  value  of  this  development  to  the 
farmers  in  the  area  can  be  appreciated 
by  the  estimate  of  the  Virginia  Extension 
Service  that  hay  losses  in  that  State  in 
1942  amounted  to  about  375,000  tons,  or 
about  a  quarier  of  the  total  crop.  In  ad- 
dition to  the  direct  loss,  there  is  also  the 
loss  of  feeding  value  which  results  from 
leaching  and  weathering  in  field  curing. 
For  example,  samples  collected  in  1942, 
1943.  and  1944  from  a  number  ol  Virginia 
farms  were  graded  by  the  United  States 
Department  of  Agriculture  The  results 
showed  that  54  percent  of  the  barn -dried 
hay  graded  U.  S.  No.  1  while  only  9  per- 
cent of  the  field-cured  hay  came  in  that 
class.  Sixty-five  percent  of  the  field- 
ciu-ed  hay  graded  below  U.  S.  No.  2.  as 
against  12  percent  barn-cured. 

The  Virginia  dairy  extension  specialist 
estimated  that  a  farmer  with  a  30-cow 
herd  would  save  up  to  seven  tons  of  high 
protein  concentrate  feed  by  curing  his 
hay  in  the  barn  instead  of  in  the  field. 
For  the  first  time  thi.^^  economical  hay 
drier  offers  him  a  practical  way  to  do  it. 
While  work  on  this  project  was  under- 
taken by  TVA  to  meet  a  regional  need,  I 
want  to  emphasize  that  the  benefits  have 
spread  already  beyond  our  watershed. 
There  are  known  installations  of  the  TVA 
type  hay  drier  in  22  States  outside  the 
region,  while  requests  for  plans  and  in- 
formation have  come  from  Iceland,  Co- 
lumbia. Russia.  Switzerland,  Ala.ska,  and 
Australia.  The  hay  drier  was  one  model 
shown  at  the  exhibit.  Let  me  mention 
some  others. 

AOOmONAL    MODELS   SHOWN 

A  small  feed  grinder,  a  kitchen  fiour 
mill,  a  seed  scarifier,  electric  equipment 
for  sweetpotato  curing,  a  hand  seed  dis- 
tributor, an  electric  pump-sink  cabinet, 
a  peanut  harvester,  a  peanut  sheller,  a 
fertilizer  and  lime  spreader,  a  windrow 
attachment  for  mowing  machines — mod- 
els of  all  these  items  were  oCfered  to  pri- 
vate manufacturers  for  production.  All 
of  them  will  aid  farmers  of  the  Termessee 
Valley  to  raise  their  Incomes,  to  follow 
the  best  conservation  practices  in  their 
farm  management.  Many  of  them  will 
be  useful  to  farmers  over  the  country. 

This  kind  of  practical  research  is  not 
new  for  TVA  and  the  other  public  agen- 
cies to  undertake  together,  although,  so 
far  as  I  know,  this  is  the  first  time  so 
many  models  have  been  shown  together 
for  the  convenience  of  manufacturers' 
representatives. 

Prom  the  beginning,  TVA  has  recog- 
nized that  the  resources  of  the  region 
would  be  developed  largely  through  pri- 
vate enterprises  and  that  the  stability  of 
those  enterprises  is  c*  major  Importance 
to  the  TVA  objective.  And  that  all  re- 
search facilities  of  the  public  agencies 
and  institutions  should  be  available  to. 
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and  directed  to,  this  end.  It  recognized 
that  it  was  as  important  to  help  those 
business  enterprises  overcome  their 
problems  as  to  help  land  owners  who 
deal  more  directly  with  a  national  re- 
source. To  my  mind,  some  of  the  most 
significant  contributions  in  this  field  are 
results  of  research  on  the  processing  of 
food. 

rOOD   PROCESSING 

TVA's  experiments  in  food  processing 
have  resulted  in  the  organization  or  sub- 
stantial expansion  of  at  least  11  com- 
mercial freezing  and  several  dehydration 
food  processing  plants  in  the  States  of 
the  Tennessee  Valley. 

The  development  began  several  yearo 
ago.  when  the  TVA  and  the  University 
of  Tennessee  commenced  experiments  in 
quick-freezing.  This  was  directed  first 
toward  processing  of  strawberries  in  a 
Tennessee  area  where  strawberry  grow- 
ing had  suffered  because  of  the  difficulty 
of  marketing  the  berries,  but  the  experi- 
mentation has  since  been  adapted  to  the 
processing  of  other  berries,  vegetables, 
and  meats. 

The  Chickamauga  Cooperative  in  my 
district  was  organized  as  a  direct  out- 
growth of  this  word,  for  when  the  re- 
search and  development  work  was  com- 
pleted, the  TVA  and  the  university  leased 
the  plant  to  the  producers'  cooperative 
which  has  since  reached  a  profitable  op- 
erating basis.  In  1943.  the  Chickamauga 
producers  expanded  by  opening  a  new 
$75,000  freezing  plant,  financing  the  ex- 
pansion partially  by  selling  $18,000  worth 
of  preferred  stock  to  farmers  and  busi- 
nessmen in  Rhea  County,  the  remainder 
by  a  loan.  In  1944  the  organization  built 
a  freezer-locker  plant  at  Cleveland, 
Tenn..  at  a  cost  of  $40,000.  During  the 
1942  packing  season,  the  cooperative 
processed  slightly  over  1,000.000  pounds 
of  strawberries,  peaches,  apples,  and 
youngberries,  worth  nearly  $105,000.  In 
the  1943  season,  it  had  expanded  to  pro- 
duce 1,730,500  pounds,  including  straw- 
berries, peaches,  beans,  blackberries, 
broccoli,  corn,  and  pumpkin,  with  an 
approximate  sales  value  of  nearly  $300,- 
000.  In  1945  the  total  pack  was  1,466.500 
pounds,  with  gross  sales  totaling  $253,552. 

The  assistance  provided  by  the  TVA  in 
this  instance  had  for  its  primary  ob- 
jective putting  the  private  business  of 
farming  in  this  area  on  a  sounder  basis. 
Instead  of  "dumping"  their  fresh  produce 
on  the  market,  farmers  are  able  to  proc- 
ess and  hold  it  for  the  higher  prices  that 
come  with  processed  products  which  can 
be  stored  and  used  virtually  the  year 
round. 

But  private  industry  has  profited  too. 
I  have  mentioned  the  Chickamauga  Co- 
operative. In  the  same  way  TVA  assist- 
ance has  been  given,  amoig  others,  to 
a  Kentucky  cooperative  which  built  two 
plants  to  dehydrate  food  for  the  Army; 
to  a  large  locker-freezer  company  which 
expanded  to  build  a  modern  freezing 
plant  for  strawberries,  peaches,  string 
beans,  okra,  and  other  products:  to  an 
Alabama  concern  freezing  fruits  and 
vegetables  with  the  use  of  two  machines, 
one  of  them  the  immersion  quick  freezer 
developed  by  the  TVA.  Fortunately,  re- 
search had  been  suflBciently  advanced 
so  that  the  war  food  production  could 


be  aided.  Three  to  four  million  pounds 
of  wild  blackberries,  a  crop  which  hither- 
to has  gone  largely  to  waste  were  packed 
during  the  1943  season  by  five  food  proc- 
essors to  supplement  the  wartime  diet. 
Incidentally,  the  Tennes.sec  wild  black- 
berry makes  a  luscious  cobbler. 

Such  research,  however,  is  a  continu- 
ing process,  for  improvements  must  be 
sought,  new  methods  tested,  and  adap- 
tations made  to  Include  new  products. 
It  is  the  type  of  research  which  is  avail- 
able ordinarily  only  to  large  business  or- 
ganizations. Usually  it  is  beyond  the 
means  of  the  small  businessman  and  pro- 
ducers. TVA's  program,  therefore,  is  of 
special  importance  to  small  business.  A 
mobile  food  research  and  proces.';ing 
pilot  plant  has  been  established  on  three 
barges,  now  located  at  Spring  City,  Tenn. 
Here  the  experimental  processing  of 
fuits,  vegetables,  meat,  poultry,  and  fish 
continues,  going  beyond  the  proces;sing 
itself  to  test  the  marketability  of  the 
product  by  sales  to  TVA  construction 
camps  as  well  as  to  local  markets.  In 
the  end  the  benefits  will  be  reaped  by  the 
private  business  which  will  establish  new 
facilities,  or  improve  existing  services. 

I  am  not  attempting  to  give  a  full  ac- 
counting to  the  House  of  this  little-known 
feature  of  TVA's  work.  I  want  to  men- 
tion only  a  few  more  examples  of  this 
practical  help  the  Authority  ofterii  to 
business  enterprises,  to  farmers,  to  con- 
sumers, to  all  of  us. 

THE    COTTONSEED    OIL    COOKER 

Prior  to  TVA,  little  progress  had  been 
made  in  the  process  of  cottonseed  oil 
production.  Attempts  had  been  made  to 
improve  the  process,  particularly  by  the 
University  of  Tennessee.  In  1929.  at  the 
request  of  the  Tri-State  Cotton  Oil 
Superintendents'  Association  of  Mem- 
phis, the  university  had  begun  some  ex- 
periments which  showed  promise.  But 
no  facilities  were  available  to  carry  the 
experiments  through  the  pilot  plant  stage 
and  to  bring  them  into  ccmmercial  use. 

With  the  assistance  of  the  TVA  and 
contributions  of  machinery  from  inter- 
ested mill  owners,  the  university  set  up  a 
full-sized  pilot  plant  and  exhau-stive 
tests  resulted  in  an  improved  pressure 
cooker  for  cottonseed  and  other  vege- 
table oil  seeds  and  a  semiautomatic 
process  which  Increases  the  eflSciency  of 
cotton  oil  mills  and  produces  a  more' 
uniform  grade  of  oil. 

Here  a  typical  regional  problem  was 
attacked  through  the  combined  efforts 
of  TVA  and  several  agencies,  with  re- 
sultant benefits  to  the  cotton  oil  indus- 
try, the  manufacturers  who  make  equip- 
ment, and  to  agriculture. 

THE   TRAILER   THRESHER 

A  new  kind  of  thresher  is  being  manu- 
factured today  as  a  result  of  TVA's  re- 
search. Within  the  Tennessee  water- 
shed there  are  approximately  350.000 
farms  and  80  percent  of  them  have  less 
than  40  acres  of  tillable  land.  For  a 
long  time  it  had  been  recognized  by  ex- 
perts that  not  enough  small  grain,  grass, 
and  legumes  were  being  grown  and  that 
one  reason  was  because  farmers  in  the 
hill  areas  were  not  growing  and  saving 
enough  seed.  There  was  little  or  no 
threshing  service  available  because  it  did 


not  pay  to  own  and  operate  a  standard 
threshing  machine.  'That  was  the  prob- 
lem, but  nothing  had  been  done  about 
it  until  TVA  came  along. 

In  1936  TVA  commenced  its  studies, 
and  by  1940  the  Authority  had  designed 
and  tested  a  machine  to  the  point  where 
it  could  be  produced  commercially.  Six 
of  the  machines  were  ordered  for  test- 
ing and  demonstration.  The  thresher 
was  built  to  be  easily  pulled  behind  a  car 
or  light  truck  and  was  run  oy  a  motor 
mounted  on  the  frame,  eliminating  the 
need  for  a  tractor  and  permitting  the 
thresher  to  be  set  up  for  a  job  in  a  mini- 
mum of  time.  It  has  about  half  the  ca- 
pacity of  the  standard  thresher. 

The  machine  is  now  manufactured 
under  license  by  a  North  Carolina  com- 
pany. By  June  1942.  57  of  the  machines 
were  in  operation;  and  by  November 
1943.  the  number  had  increased  to  106 
in  the  seven  valley  States  and  South 
Carolina,  along  with  several  sold  in  other 
States,  By  1946.  228  were  in  use.  some 
of  them  having  been  shipped  abroad. 
Now  the  manufacturer  has  an  order  for 
500  of  the  machines  from  UNRRA  for 
use  in  central  Europe,  and  orders  for  250 
for  export  to  South  America  in  addition 
to  the  local  demand. 

Some  operators  claim  to  have  paid  all 
expenses  and  practically  retired  their 
thresher  investment  in  the  first  year. 
In  a  number  of  communities  one  ma- 
chine proved  ample  to  provide  service 
the  first  year,  but  the  next  year  in- 
creased planting  required  a  second,  and 
sometimes  a  third,  machine.  As  a  result, 
the  State  extension  services  reported 
that  it  was  not  uncommon  to  have  a 
threefold  increase  the  first  year  in  the 
amount  of  grain,  grass,  and  legume  seed 
harvested,  followed  by  another  three- 
fold increase  the  second  year.  This  piece 
of  TVA  research  has  provided  multiple 
benefits — it  has  placed  a  new  industrial 
product,  manufactured  by  private  busi- 
ness, on  the  market;  it  has  increased  the 
efflciency  of  farming;  and  it  has  made  a 
step  foward  in  the  fundamental  task  of 
protecting  the  basic  resource  of  soil  fer- 
tility by  encouraging  cover  crops  to  di- 
minish erosion. 

TVA  AND  FOREST   PRODUCT* 

Let  me  Illustrate  from  Its  work  in  rela- 
tion to  forest  products.  Remember  that 
more  than  one-half  of  the  Tennessee 
Valley  area  is  in  forests  and  woodlands 
and  all  but  17  percent  Is  privately  owned. 
In  normal  times  the  timber  resources  of 
the  valley  provide  employment  for  more 
than  70,000  workers  and  supply  the  raw 
material  for  a  $1,000,000  annual  business. 
This  ranks  high  among  other  industries 
of  the  area.  The  forestry  activities  of 
TVA  are  designed  to  supplement  and 
strengthen  the  efforts  of  local.  State,  and 
Federal  agencies  to  secure  general  adop- 
tion of  forestry  practices  which  will  not 
only  maintain  but  Increase  the  value  and 
yield  of  these  resources  and  protect  them 
against  fire. 

It  is  estimated  that  if  good  forest  man- 
agement were  adopted  to  replace  the 
wasteful  methods  now  In  vogue,  the  for- 
est resources  of  some  14.000,000  acres 
could  sustain  a  wood-using  industry 
three  times  as  great  as  the  3,500  sawmills 
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and  wood-nsinc  Industries  now  operating 
in  the  vmlley. 

To  meK  this  challenge,  to  promote 
improved  forest  ■■■■■rment.  TVA  for- 
esters have  cooperated  with  State  for- 
estry divisions  and  extension  services  in 
the  establishment  of  more  than  375  for- 
est management  demonstrations  to  shew 
•fnners  the  advantages  of  good  manage- 
Bent.  On  these  thousands  of  acres  of 
term  woodlands  chosen  as  demonstra- 
about  52.0C0  000  board-feet  of  tim- 
and  50,000  cords  of  other  wood  have 
cut  selectively  in  order  to  provide 
critically  needed  wood  for  war  uses  while 
at  the  same  time  improving  the  quality  of 
the  remaminK  timber  stands.  These 
■MaMOBent  demonstrations  have  shown 
that  It  is  possible  to  meet  increased  de- 
mands without  destroying  future  pro- 
ductivity. 

In  addition  to  these  farm  woodland 
demonstrations,  and  working,  with  State 
forestn'  divisions  TVA  provides  techni- 
cal advice  and  assistance  to  owner:  of 
large  forestry  properties.  As  a  result,  the 
lumber  company  which  owns  70.000  acres 
In  the  Highland  Rim  area  of  Tenne.'^see 
has  already  converted  Its  operation  from 
one  of  resource  liquidation  to  one  of 
permanent  production,  insteau  of  strip- 
ping the  entire  forest  after  the  fashion 
of  old  logging  methrds.  it  is  using  the 
selective  cutting  which  provides  for  a 
continuous  growth  of  trees.  If  they  can 
be  shown  they  can  make  money  while 
following  good  practices,  most  forest 
owners  are  willing  to  change  their  tradi- 
tional practices,  and  they  must  change 
or  a  great  rcsoturce  will  be  destroyed. 

At  the  present  time,  under  wasteful 
methods,  the  valley's  reserves  of  the  bet- 
ter classes  of  Umber  are  gradually  be- 
ing depleted.  Saw -timber  In  1S40  was 
btlBt  cut  faster  than  It  was  replaced  by 
growth,  while  the  growth  of  cordwood 
trees  was  increa.slng  only  slightly 
than  It  wa**  being  used.  Since  that 
wiitratad  niitinf  dut  to  war  has 
■0  doubt  vni  growth  and  dtpletion  even 
firtlier  out  of  balanov  It  li  Mttmated 
llMl  IIM  average  acre  In  the  Valley  li 
pradueliif  less  than  100  board  feet  a 
year;  with  proper  (orctiry  praeUoea. 
which  the  TVA  tn  encouraalnv  and 
damonatraUng.  prudiulion  cuuld  be  twice 
or  three  times  as  great  with  vast  benefits 
to  tile  owners  who  arc  the  buiinaiinien 
of  tile  Valley. 

One  way  to  encourage  good  practice 
is  to  show  how  culls  can  be  utilized  in  in- 
dustry. TVA  is  doing  Just  that.  It  has 
successfully  carried  through  the  pilot 
plant  stage  a  project  designed  to  produce 
laminated  lumber  for  flooring  from  cull 
hardwoods.  The  process  Is  now  being 
demonstrated  to  wood  products  manu- 
facturers who  will  be  offered  the  develop- 
ment for  commercial  operation.  A  con- 
tinuous glue  pre.ss  produces  the  laminat- 
ed lumber  in  desired  length  from  slats  of 
wood.  Its  preliminary-  design  and  con- 
struction u-as  done  under  contract  with 
the  Georgia  Engineering  Experiment 
Station.  The  Forest  Products  Labora- 
tory of  the  United  States  Department  of 
Agriculture  sufvasted  this  activity  as  a 
way  of  encouraging  selective  forestry. 
has  given  advisory  assistance,  and  is 
making  tests  of  the  flcoring. 
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TVA  ANE    HOtrSUtG 

I  cannot  conclud  i  a  brief  summary  of 
ways  in  which  priva  e  business  has  profit- 
ed from  TVA  resean  h  without  a  reference 
to  a  subject  mucl  in  the  news  these 
days.  I  am  talkin  ',  about  housing.  In 
the  course  of  build  ng  16  dams,  some  of 
them  in  remote  arei  s.  in  a  region  as  large 
as  England.  TVA  h  id  to  make  provisions 
for  the  housing  o  thoa-^ands  of  engi- 
neers and  workmer  .  Since  much  of  the 
housing  was  tempoitiry.  mobility  was  de- 
sired. 

TVA  architects  developed  a  house 
which  could  be  corstructed  on  assembly 
lines  in  sections  snail  enough  so  that 
they  could  be  trucki  d  to  the  homesite  and 
bolted  together.  T  ley  did  not  need  to  be 
built  at  the  conge  ted  and  remote  site. 
With  electric  wirin  ',  and  such  utilities  as 
bath,  kitchen  sini .  refrigerator,  stove, 
and  water  heaters  i  ilready  installed,  they 
were  ready  for  occi  ipancy  as  soon  as  the 
sections  were  joinel  and  the  water,  elec- 
tric, and  sewer  con  lections  were  made. 

Swcess  of  this  ty  )e  led  one  step  farther 
when  TVA  commenced  construction  of 
Pontana  Dam  in  it  e  mountains  of  North 
Carolina,  where  hdusing  for  some  5,0C0 
persons  had  to  be  irovided.  Here.  TVA 
advanced  to  the  design  of  a  sectional 
house  so  light  in  c  instruction  that  each 
section  could  be  ha  tiled  behind  a  car  or  a 
light  truck. 

Up  to  this  poin  .  the  TVA  had  been 
building  its  houses  with  its  own  crews  by 
force  account,  but  i  /ith  the  light  sectional 
hous«?  design  TVA  commenced  a  pro- 
gram of  spreading  its  ideas  to  Industry. 
It  ordered  100  of  the  houses,  each  of  two 
sections,  for  the  F  »ntana  Village  from  a 
manufacturing  con  ?ern  in  Indiana,  which 
constructed  them  and  trucked  them  to 
the  North  Carolir  a  mountains  for  as- 
sembly. The  wor  ;  was  done  on  a  co- 
operative basis,  wit  1  the  TVA  acting  both 
as  purchaser  and  (  s  instructor  and  con- 
kultant  on  the  manufacture.  They 
provod  so  successfi  .1  that  the  de.nign  wai 
extended  to  make  Maslble  the  coastruc- 
tlon  of  two*  and  t  iree*bedroom  houses, 
made  up  of  three  ir  four  sections. 

The  developmer  t  began  to  poy  divi- 
dend* ouLHide  of  he  TVA.  Large  war 
project!  iMtng  bull  for  the  Army  by  pri- 
vate ooncfm.i  mide  necessary  large 
houKing  drvrlopm  nt."*.  The  TVA  sec- 
tional houj^e  provli  led  the  an.iwer  to  the 
plngtilng  question  of  how  to  provide 
housing  economicn  ly  in  congested  areas. 
Five  thousand  o  the  TVA  designed 
homes  were  built  by  six  large  private 
manTifacturers  fo'  the  atomic  bomb 
projects  at  Oak  R  dge.  Tcnn.,  and  Han- 
ford,  Wash_  The  TVA  developed  work- 
ing relationships  w  th  each  of  these  man- 
ufacturers by  whi(  h  It  assisted  them  in 
working  out  and  improving  the  tech- 
niques of  production.  One  of  these 
manufacturers,  at  peak  production,  was 
turning  out  20  tu  o-bedroom  houses  a 
day. 

Subsequent  to  t  le  completion  of  his 
contract,  this  m'l  :iufacturer  continued 
his  research  to  adJ  pt  the  TVA's  ideas  to 
postwar  housing,  aid  is  well-prepared  to 
continue  in  this  mportant  field  now. 
Once  more  in  hel  aing  private  business 
meet  a  regional  Froblem,  acute  diuing 
wartime,  TVA  has  given  an  impetus  to  a 


prosrram  which  will  have  benefits  for 
years  to  come,  not  confined  to  the  valley, 
but  spread  far  and  wide. 
NEW    Fabm    Aids— T\'A    Workshops    Hatch 
Ideas   fok   Machines — Soira   rot    Fakmi*  s 
Wife— They  Cure  Sweetpotatoes.  Gathek 
PEANtrrs.  Ace  Hams.  Mill  Flour  in  Kitch- 
en—UNRRA  Asks  500  Thrbshers 

(By  Warner  Ogden) 
Knoxvtlle.  Tern— a  crop  of  bright  new 
farm  machines  has  blossomed  this  spring  In 
the  agricultural  experiment  work-shop.s 
around  the  waters  of  the  Tennessee  Valley 
Authority  project. 

These  aids  will  help  farmers  cure  sweet- 
potatoes,  thresh  wheat,  mill  flour,  scarify 
seeds,  dry  hay,  irrigate  fields,  and  harvest  and 
shell  peanuts.  Other  new  implements  will 
make  life  in  the  farmhouse  pleasanter. 

The  experimental  workshops  are  run  by  the 
TVA's  Agricultural  Engineering  Development 
Division. 

The  wraps  were  taken  from  the  new  aids 
at  a  public  demonstration  in  the  University 
of  Tennessee  here.  Manufacturers  In  par- 
ticular were  invited  to  this  unveiling  so  they 
could  be  induced  to  start  producing  the  new 
machines.  Some,  however,  are  already  *on 
assembly  lines. 

Although  designed  especially  for  the  farm- 
ing conditions  of  the  seven  States  touched 
by  the  TVA  project,  these  new  devices  will 
benefit  farmers  all  over  the  world.  They 
were  developed  under  TVA's  agricultural 
engineering  program,  which  is  cooperatively 
conducted  with  land  grant  colleges. 

SWEETPOTATOES   CXTRED   KLBCTRICALLT 

For  sweetpotato  growers  there  is  a  new 
electric  curer  and  a  harvester  for  the  vines. 

curing  Improves  the  tarte  of  the  sweet 
potatoes  and  preserves  them  from  early 
decay.  The  loss  from  uncured  potatoes  aver- 
ages 25  percent;  curing  cuts  this  wastage  to 
5  percent. 

A  farmer  raising  50  bushels  of  potatoes, 
which  bring  about  1125  a  bushel  on  the 
market,  could  save  about  11250  by  using 
a  curer.  Complete  auembliea  with  one 
heater  might  be  produced  to  tell  for  11750, 
while  larger  units  would  coat  $35.  Elec- 
tricity uMd  would  come  to  about  6  cents  per 
bushel.  Tb«M  cureri  could  be  purchased  and 
used  on  a  commuulty  bMia. 

With  the  new  iweetpotato  vine  harveitrr 
the  farmer  can  lather  hU  vlnea  more  enilly 
and  quickly,  fodder  made  rmm  these  vine* 
•oaapaiea  ravarabiy  in  palatabtllty  and  Rreea 
wetfht  yieiu  per  acre  with  oem*dartved  anal- 
late 

Tbe  machlDf  baa  two  a»tM  of  knlvea  which 
cut  the  vlnaa  looea  from  the  tubera  and  a 
gang  of  npoked  wheels  with  tperlally  dealgned 
Angers  for  lifting  and  moTlng  the  vines  Into 
rowe  for  drying  It  has  maxim\im  hnrveit 
•Oetrncy  with  minimum  damage  to  tubera 
and  la  adapted  for  use  in  anytll  or  large  fields. 

THRS8HE«  rOR  aMALL  FARMS 

One  machine  developed  wpecially  for  the 
needs  peculiar  to  .the  Tennessee  Valley  is  the 
trailer  thresher.  This  device  is  only  about 
half  tbe  size  of  a  standard  thresher  and  it 
can  be  towed  easily  behind  an  automobile 
from  one  small  hill  field  to  another.  It 
threshes  a  wide  variety  of  grains  and  is 
adapted  for  areas  which  have  little  or  no 
threshing  service. 

Demand  Is  heavy  for  this  thresher,  both 
domestically  and  from  abroad.  South  Amer- 
ican buyers  have  placed  350  orders  for  the 
machine  with  the  Turner  Manufacttirlng  Co.. 
of  StatesvUle.  N.  C.  UNRRA  wants  500  of 
them  for  use  In  central  Europe. 

A  feed  grinder  has  also  been  developed  to 
meet  the  needs  of  the  small  farm.  It  weighs 
only  45  pounds,  exclusive  of  hopper,  motor, 
and  control,  and  can  be  powered  by  a  one- 
half,  three-quarters,  or  a  one  horsepower 
motor.     It  is  a  hammer-type  mill  with  re- 


movable semicircular  screens  of  different 
mesh.  An  electric  control  attachment  auto- 
matically regulates  the  flow  of  grain  Into  the 
mill  and  does  not  require  the  constant  at- 
tendance of  the  farmer. 

Tests  have  demonstrated  that  this  mill  can 
grind  all  the  grain  needed  during  a  year 
for  a  farm  which  has  500  chickens,  20  cows, 
and  12  pigs.  It  grinds  from  1  to  10  bushels 
an  hour,  depending  on  the  fineness  of  the 
feed  desired.  It  Is  also  adaptable  as  a  com- 
munity flour  mill. 

FARM     WIVES     WELCOME     HOME-AIDS 

Farm  wives  have  welcomed  the  develop- 
ment of  the  kitchen  flour  mill  and  the  elec- 
tric pump-sink  cabinet.  The  flour  mill  Is 
the  hammer  type,  with  screens  similar  to  the 
small  feed  grinder.  It  turns  out  as  many 
as  60  pounds  an  hour,  and  can  grind  wheat 
flour  of  any  fineness,  whole  wheat  breakfast 
cereal,  com  meal,  corn  grits  and  chicken 
feed. 

The  electric  pump-sink  cabinet  eliminates 
the  need  for  a  pump-house,  and  also  reduces 
freezing  hazards.  It  is  an  assembled  unit, 
consisting  of  an  attractive  kitchen  sink  with 
faucets,  a  pressure  tank,  a  motor-driven 
pump,  automatic  electric  controls,  an  ex- 
tension cable  with  plug-in  connections  and 
the  necessary  pipe  fittings  to  reach  into  the 
well.  Connections  can  be  made  to  supply 
bat.^room  and  other  farm  needs,  and  it  can 
be  installed  without  the  services  of  a  skilled 
plumber. 

A  new  machine  has  also  been  devised  to 
scarify  seeds — in  other  words,  break  the  hard 
seed  coating  to  speed  germination.  Labora- 
tory experiments  show  that  85  percent  to 
90  percent  of  bush  clover  seed  will  germinate 
within  21  days,  if  It  has  been  scarified.  Only 
20  percent  of  the  unscarifled  seeds  germinate 
in  the  same  period. 

Driven  by  a  1 -horsepower  motor,  the 
machine  consists  of  an  abrasive  disc  and  fan. 
It  has  a  capacity  of  200  to  300  pounds  of 
seeds  per  hour,  and  can  scarify  and  hull  such 
seeds  as  buttonclover.  sweetclnver,  and  an- 
nual lespedeza.  Seeds  are  scarified  in  only 
one  run  through  the  machine. 

HOW   PEANtrr  HARVESTER  DEVELOPED 

The  use  of  plows,  potato  diggers,  hay  rakes 
nnd  other  conventional  equipment  has  not 
proved  aatUfnctory  in  harvesting  peonuta, 
A  apecial  peanut  harveater  haa  now  been  de> 
veloped  for  farmera  who  grow  more  than 
6,000,000  arrea  of  pennuta  annually.  It  la 
tractor-drawn  and  equipped  with  n  acrlea 
of  moving  fork*  that  pull  the  peanut*  from 
the  ground,  nhake  the  dirt  from  tliem  and 
throw  them  Into  lo<JBe  rowa  for  rftectlvo 
drylnf. 

On*  man  can  npernte  thla  harveater  and 
by  working  two  rowa  nt  a  time  ht  can  pull 
i.nd  ahnke  13  to  30  ncrca  of  prnnuts  n  day. 

A  «mBll  tung  nut  hiiUer  mnkes  it  poasiblt 
to  hull  the  fruit  In  the  orchard  at  the  time 
of  harvesting  nnd  la  especially  adapted  for 
Viae  by  the  amall  growers.  The  machine  ia 
operated  by  an  8-  to  lO-horaepower  engine. 
Its  capacity  is  1,500  to  2,000  pounds  of  fruit 
per  hour. 

In  line  with  the  Increasing  practice  In  the 
TVA  area  of  using  overhead  Irrigation,  a  new 
portable  sprinkler  has  been  designed.  It 
consists  of  a  motor-driven  pump,  a  series  of 
sprinklers,  and  durable  lightweight  pipe  with 
connections  that  can  be  readily  detached  so 
that  distribution  lines  can  be  easily  moved 
'.'rom  one  place  to  another  over  the  fields. 

Two  of  these  wide  coverage  sprinklers  with 
two  150-foot  laterals  of  light-weight  pipe  ex- 
tending from  the  main  distribution  line  can 
irrigate   a   strip   of   land   450   feet   wide. 

Research  in  east  Tennessee  showed  that 
Irrigation  boosted  strawberry  production  62 
percent,  a  net  gain  of  $395  an  acre.  Seven 
acres  of  irrigated  white  clover  yielded  466 
percent  more  pasture,  a  net  gain  of  $17.50 


an  acre,  and  In  addition  produced  seed  which 
otherwise  would  not  have  been  produced, 
worth  $C8  an  acre. 

POLAND 

Mr,  WASIELEWSKI.  Mr.  Speaker,  I 
yield  such  time  as  he  may  desire  to  the 
majority  leader,  the  gentleman  from 
Massachusetts  iMr.  McCorm.-.ckI. 

Mr.  McCORMACK.  Mr.  Speaker,  the 
adoption  of  the  Constitution  of  Poland 
on  May  3.  1791.  symbolized  the  fruition 
of  man-made  eflort  to  achieve  individual 
liberty. 

The  earliest  chronicled  history  of 
Poland  goes  back  to  the  latter  half  of  the 
tenth  century,  when  in  A.  D.  966  that 
Nation  was  converted  to  Christianity. 
Throughout  subsequent  centuries  the 
Polish  people  fought  and  suffered  for  the 
survival  of  their  belief  in  those  principles 
of  freedom  under  God  which,  if  prac- 
ticed, would  effectuate  peace  on  earth 

The  Polish  Constitution,  a  democratic 
constitution  adopted  2  years  after  the 
Constitution  of  the  United  States,  be- 
came effective  without  violence,  conso- 
nant with  the  idealism  which  inspired 
those  leaders  of  humanity  whose  names 
we  as  Americans  revere  as  the  fathers 
of  our  country. 

The  Diet  of  Poland  at  the  time  of  the 
adoption  of  the  Polish  Constitution  was 
composed  entirely  of  nobility  who.  in  the 
general  interest  of  their  people,  re- 
nounced many  traditional  privileges  and 
granted  rights  which  era.sed  the  barriers 
separating  themselves  from  freemen  and 
peasants.  Anarchy  and  slavery  by  the 
stroke  of  the  pen  were  destroyed.  A 
government  based  upon  the  protection 
of  the  natural  rights  of  the  individual 
came  into  being.  Royalty  and  laborer 
alike  benefited.  A  new  era,  foreshadow- 
ing government  of,  by,  and  for  the  peo- 
ple, was  on  May  3,  1791,  Inaugurated  and 
dedicated  to  the  preservation  of  peace  on 

earth. 

The  Polish  Constitution,  comparable 
to  the  principles  of  the  Magna  Carta 
and  our  own  Declaration  of  Independ- 
ence, vas  more  than  a  rule  of  action  for 
the  Poland  of  that  day.  The  con«Mtu- 
tlonnl  ldr«l.H  net  forth  in  that  document 
have  almost  exact  counterpart  in  the 
rules  of  political  action  dettned  in  the 
Constitution  of  the  United  States  which 
constllute.s  the  supreme  law  of  our  land. 

The  preamble  of  the  Polish  Constitu- 
tion unml.stakably  evidences  the  desire 
of  man  to  be  fiee: 

Persuadec*  that  our  common  fate  dcpinds 
entirely  upon  the  establishing  and  rendering 
perfect  a  national  constitution:  convinced 
by  a  long  ain  of  experience  of  many  de- 
fects in  our  government,  and  willing  to  profit 
by  the  present  circumstances  of  Europe,  and 
by  the  favorable  moment  which  has  restored 
us  to  ourselves:  free  from  the  disgraceful 
shackles  of  foreign  Infiuence;  prizing  more 
than  life,  nnd  every  personal  consideration, 
the  political  existence,  external  independ- 
ence, and  internal  liberty  of  the  nation, 
whose  care  is  entrusted  to  us;  desirous,  more- 
over, to  deserve  the  blessing  and  gratitude, 
not  only  rf  our  contemporaries,  but  also  of 
future  generations:  for  the  sake  of  the  pub- 
lic good,  for  securing  our  liberty,  and  main- 
taining our  kingdom  and  our  possessions: 
in  order  to  exert  our  natural  rights  with  zeal 
and  firmness,  we  do  solemnly  establish  the 
present  constitution,  which,  we  declare  wholly 


inviolable  In  every  part,  till  such  period  as 
shall  be  prescribed  by  law,  when  the  nation. 
If  it  should  thin:  fit,  and  deem  necessary, 
may  alter  by  Its  express  will  such  articles 
therein  as  shall  be  found  Inadequate.  And 
th  8  presen.  constitution  shall  t)e  the  stand- 
ard of  all  laws  and  statutes  for  the  future 
diets. 

Article  V  of  the  Polish  Constitution 
declared  that  all  power  in  civil  society 
should  be  derived  from  the  will  of  the 
people,  its  end  and  object  being  the 
preservation  and  integrity  of  the  state, 
the  civil  liberty,  and  the  good  order  of 
society,  on  an  equal  scale  and  on  a  last- 
ing foundation.  Three  distinct  powers 
were  established  as  composing  the  Gov- 
ernment of  the  Polish  Nation:  The  legis- 
lative power  in  the  states  assembled,  the 
exr?utive  power  in  the  king  and  council 
of  inspection,  the  judicial  power  in  juris- 
diction existing,  or  to  b3  established. 
These  go\'ernmental  principles  closely 
follow  the  ordinations  of  the  Constitu- 
tion of  the  United  States  of  America  set 
forth  in  article  I.  .section  1  thereof,  that 
all  legislative  powers  herein  granted  shall 
be  vested  in  a  Congress  of  the  United 
States,  which  shall  consist  of  a  Senate 
and  House  of  Repie.sentatives;  in  article 
II,  section  1  thereof,  that  the  executive 
power  shall  be  vested  in  a  President  of 
the  United  States;  and  article  III,  sec- 
tion 1  thereof,  that  the  judicial  power 
of  the  United  States  shall  be  vested  in 
one  Supreme  Court  and  in  such  inferior 
courts  as  Congress  may  from  time  to 
time  ordain  and  establish.  The  philoso- 
phy of  government  underlying  the  sepa- 
ration of  legislative,  executive,  and  judi- 
cial power  set  forth  in  each  constitution 
would  lead  one  to  believe  that  the  de- 
signers of  the  American  and  Polish  Con- 
stitutions found  inspiration  at  the  same 
time  from  the  same  source. 

The  Polish  Constitution  portrays  a  pic- 
ture of  humanitarianism  and  tolerance 
in  the  Ideal,  Unfortunately,  man  has 
never  approximated  In  actuality  this 
Ideal.    The  Polish  Constitution  states: 

We  publish  and  proclaim  a  perfect  and 
rntira  liberty  to  all  people,  althar  who  may 
be  newly  coming  to  arttle,  or  thoae  who, 
hiivirg  emigrated,  would  return  to  their 
niuivi'  country;  and  we  declare  moat 
nolrmnly,  that  any  |>er«<m  coming  Into 
Poland,  from  whatever  |)Brt  of  the  world  or 
returning  from  nijrond,  lu  noon  as  he  atta 
hit  foot  on  the  territory  of  the  republic,  be- 
comea  free  nnd  nt  liberty  to  eserclae  hia  In- 
dustry, wherever  nnd  in  whatavar  manner  he 
plcnaea. 

The  "four  freedoms"  of  the  Atlantic 
Charter  may  well  have  had  intellectual 
birth  in  the  Polish  Constitution.  Rule 
by  majority,  secret  ballot  at  public  elec- 
tions, and  freedom  of  religion  were 
therein  proclaimed: 

The  same  holy  religion  commands  us  to 
love  cur  neighbors,  we  therefore  owe  to  all 
people  of  whatever  persuasion,  peace  In  mat- 
ters of  faith,  and  the  protection  of  govern- 
ment; consequently  we  assure,  to  aU  per- 
suasions and  religions,  freedom  and  liberty, 
according  to  the  laws  of  the  country,  and  in 
all  dominions  of  the  republic. 

Within  a  few  short  years  after  this 
declaration  of  independence,  tragedy 
struck.  Poland  was  partitioned  and  dis- 
solved.     The    child    of    democracy    in 
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■nrope.  bom  with  the  slsning  of  the 
Fonsh  Constitution,  was.  however, 
strong.  The  Polish  people,  peace-loving, 
freedom-loving.  Justice-loving,  have  suf- 
fered the  ravishment  of  war  upon  war. 
Their  spirit,  however,  has  never  been 
conquered.  Their  nation  is  unconquer- 
able. 

Great  men  are  never  satisfied  with  past 
accomplishment.  Neither  Is  a  nation. 
Man  may  revere  man  in  retrospect  but 
man  admires  man  for  the  deeds  of  today. 
The  rdmantic  grandeur  of  Poland  lies  in 
her  historic  struggle  for  the  freedom  of 
the  individual.  The  strength  of  Poland 
rests  m  her  present  determination  to  be- 
come the  nation  of  the  dreams  of  her  his- 
toric forefathers  who  signed  the  Polish 
^  Constitution  155  years  ago  today. 

A  nation  is  great  as  her  individual  citl- 
zrns  are  untrammeled  and  free  from 
despotic  influence  and  tyrannic  rule. 
Freedom  of  speech  supplemented  by  the 
exercise  of  the  natural  right  of  every  man 
under  a  democratic  form  of  government 
to  choose  his  leader  at  a  secret  election 
without  undue  or  unfair  influence  which 
makes  impossible  a  true  expression  of  the 
will  of  the  electorate  is  a  condition  prece- 
dent to  national  greatness.  Poland  must 
have  the  freedom  of  a  secret  election  of 
governmental  leaders.  Corrupt  and  Il- 
legal practices  in  elections,  as  deflned  in 
the  laws  of  this  Nation,  should  insofar  as 
possible  be  eradicated  from  Polish  elec- 
tions to  the  end  that  the  citizens  of 
Poland  may  have  a  government  of  their 
own  free  choice  In  which  they  have  pride 
and  trmt.  Then  will  Poland  take  her 
rightful  place  among  the  United  Nations. 

There  are  several  party  programs  pres- 
ently existent  within  the  Polish  Nation. 
No  election  would  be  successful  in  any 
country  unless  all  groups,  organized  or 
unorganized,  enjoy  the  right  to  express 
their  uncontrolled  opinion  as  to  their  de- 
sires for  national  leadership.  Poland  is 
entitled  to.  and  must  have,  freedom  of 
speech  in  elections.  Poland  through  her 
suffering  in  World  War  n  has  won  world 
acclaim  for  her  struggle  for  democratic 
ideaks.  Poland  has  merited  the  right  to  a 
free  and  secret  election. 

Poland  has  never  broken  faith  as  a 
nation.  She  has  never  denied  her  strong 
tradition  She  has  been  true  to  the  in- 
tellectual and  cultural  history  which  gave 
the  world  the  music  of  Chopin,  the  dis- 
covery of  Madame  Curie,  the  glory  of 
Paderewski.  The  world  needs  Poland  in 
the  community  of  nations.  The  world 
needs  the  courage,  the  valor,  the  dignity. 
end  the  faith  which  have  inspired  Poland 
throughout  the  centuries  if  the  world  is 
ever  to  enjoy  universal  peace. 

Mr.  WASIELEWSKI.  Mr.  Speaker.  I 
yield  such  time  as  he  may  de.sire  to  the 
minority  leader,  the  gentleman  from 
Massachusetts  I  Mr.  Martin  1. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  all  over  the  world  men  and 
women  of  Polish  descent  today  celebrate 
what  has  long  been  cherished  as  their 
day  of  independence.  This  is  the  anni- 
versary of  the  promulgation  of  the  docu- 
ment which  clearly  defined  the  lil>ertles 
and  the  fieedom  of  the  Poli.sh  people. 

No  people  on  earth  prize  freedom  more 
highly  than  do  the  Polish  people.  No 
people  e\  er  sacrificed  more  for  freedom 
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than  the  Poles.  :n  many  lands  and  on 
many  battlefield.'i  they  have  fought  for 
freedom — not  alone  for  Poland  but  for 
peoples  everywhere. 

They  were  in  he  front  of  America's 
battle  for  liberty;  they  fought  under  the 
tricolor  of  France  for  the  freedom  of  the 
common  people.  They  turned  back  the 
Asiatic  legions  w  len  they  threatened  to 
overrun  all  of  Eu:  ope  and  destroy  Chris- 
tianity. The  pas  es  of  history  are  full  of 
the  gallantry  ant  sacrifices  of  the  Polish 
people.  No  call  fDr  liberty  ever  failed  to 
strike  a  responsl  e  chord  in  the  breasts 
of  this  sturdy,  ndustrious,  intelligent, 
and  progressive  race. 

For  centuries  t  ley  were  denied  liberty. 
That  probably  made  them  appreciate  It 
more  than  do  people  who  have  always 
PKJssessed  it. 

Knocked  pros  rate  by  the  German 
military  juggernaut  at  the  beginning  of 
World  War  IT.  th  'y  fought  on  under  oth- 
er flags  and  in  otl  ler  lands.  They  made  it 
unmistakably  char  there  would  be  no 
compromise.  Th  ;y  were  in  this  war  to  a 
successful  end. 

They  had  faitf  in  the  glowing  light  of 
the  Atlantic  Charter,  which  promised 
freedom  and  jus  ice  for  the  smaller  na- 
tions of  the  wor  d.  They  could  not  be- 
lieve that  their  ui  lyielding  patriotism  and 
tremendous  sacrifices  and  privations 
would  go  unrewarded. 

Today  freedon  -loving  people  in  every 
country  in  the  w(  rid  sympathize  with  the 
people  of  Polish  ancestry.  They  grieve 
with  them  that  t  lere  is  not  the  full  free- 
dom in  Poland  which  it  so  justly  merits. 
They  deplore  thf  loss  of  sacred  territory 
and  the  dominat  on  of  the  country  by  an 
outside  power.  '  'hey  regret  no  one  held 
out  in  conferenc  ;  for  their  just  cause. 

A  people  who  have  waited  for  cen- 
turies will  still  <  ling  tenaciously  to  the 
faith  and  the  hoi»e  tliat  justice  will  even- 
tually come  to  Poland.  And  it  will. 
Eventually  Polar  d  will  stand  once  more 
among  the  nations  of  the  world — a  free 
nation — a  natior  which  will  not  bear  the 
shackles  of  any  :  oreign  power. 

America  shoul(  help  to  make  this  hope 
of  the  people  of  1  'oland  become  a  reality. 

Mr.  WASIELEWSKI.  Mr.  Speaker,  I 
yield  such  time  iis  he  may  desire  to  the 
[llinois  (Mr.  Sabath], 
Mr.  Speaker,  today 
marks  another  irlght  milestone  in  the 
Irresistible  marc  i  of  the  people  toward 
a  democratic  wa  i  of  life.  One  hundred 
and  fifty-five  yei  rs  ago.  on  May  3.  1791, 
In  a  period  frau{  ht  v  ith  peril  and  preg- 
nant with  the  fu  ure,  like  our  own  times, 
the  liberal  Polu  i  Diet  proclaimed  the 
Magna  Carta  o;  Poland,  the  forward- 
looking  Polish  C  mstitution. 

I  shall  not  to<  ay.  in  the  brief  time  I 
have  available,  attempt  to  go  over  the 
resplendent  hlstc  ry  of  Poland — her  wars 
and  battles,  triumphs  and  defeats, 
dreams  and  aspirations  for  freedom,  lib- 
erty, and  self -de  ermlnation:  nor  speak 
of  the  magnificent  accomplishments  of 
the  Polish  peopl(  in  culture,  art,  music. 
Industry,  trade,  letters,  and  in  every 
phase  of  human  endeavor;  nor  shall  I 
attempt  to  do  justice  to  the  aid  given 
America  by  G  neral  Kosciusko  and 
General  Pulaski  n  our  own  struggle  for 
freedom  and  ind  ;pendence. 


gentleman  from 
Mr.    SABATH 


«- 


Nor.  Mr.  Speaker,  shall  I  now  restate 
my  own  activities  and  cooperation  with 
President  Wil.«on  in  the  struggle  for 
Polish  freedom  after  World  War  I,  for 
that  is  a  matter  of  record  too  well  known 
to  history  to  need  restatement.  Neither 
do  I  need  to  review  the  glorious  history 
of  brave  Polish  resistance  to  the  Nazi 
hordes  when  the  Polish  Republic  was 
wantonly  violated,  and  for  six  bitter 
years  the  people  stubbornly  resisted  fire 
and  sword  and  kept  alive  the  form  of  a 
government  when  the  substance  had 
been  annihilated  by  the  invadeis  until 
the  conquerors  were  driven  from  Polish 

soil. 

Now  the  Polish  people  are  rebuilding 
their  shattered  nation;  the  republic  is 
reestablished;  their  freedom,  independ- 
ence, and  sovereignty,  which  they  en- 
joyed for  20  years,  has  been  restored  and 
guaranteed  by  the  United  Nations;  they 
are  reviving  their  industry,  their  farm- 
ing, and  their  cultural  centers  and  uni- 
versities. With  the  same  supreme  cour- 
age with  which  they  resisted  the  Nazi 
bhght,  they  are  facing  the  problems  of 
peace  and  reconstruction,  and  fervently 
seeking  that  perfect  liberty  and  unity  of 
purpose  to  which  I  have  alluded  more 
than  once  heretofore  on  this  fioor. 

I  have  profound  faith,  Mr.  Speaker. 
In  the  ability  of  the  Polish  people  to  work 
out  their  own  destiny,  freed  from  for- 
eign infiuences  and  the  push  and  pull  of 
old  Eiu-opean  power  politics.  Soon  the 
broad  masses  of  the  Polish  people  will 
once  again  go  to  the  polls  and  elect  the 
national  representation  of  their  choice, 
without  interference  either  from  Russia 
or  Great  Britain,  The  conditions  are 
difBcult.  Poland  is  just  arising  from  the 
desecrated  ashes  left  by  the  Nazi  terror. 
The  country  does  not  yet  have  the  po- 
litical, economic,  and  political  stability 
with  which  we,  in  America,  surround  our 
elections  to  achieve  democratically  the 
will  of  the  people. 

Yet.  I  hope  and  I  believe  this  election 
will  be  free  and  will  achieve  national 
solidarity.  There  are  no  va.st  differences 
of  aims  among  the  major  parties  in  Po- 
land; they  all  are  devoted  to  the  one 
great  cause  of  Polish  freedom.  They  are 
entitled  to  a  free  election,  and  it  should 
not  be  denied  or  abridged.  The  whole 
world  will  rejoice  at  the  restoration  of  a 
national  government,  based  on  full  popu- 
lar support,  which  can  begin  to  reestab- 
lish Poland,  heal  the  wounds  of  war  and 
strife  and  suffering,  and  bring  about 
peace,  prosperity,  and  harmony  to  the 
ravaged  people,  and  firmly  reestablish 
freedom  of  religion,  freedom  of  the  press, 
and  freedom  of  thought  and  speech  and 
conscience. 

Mr.  WASIELEWSKI.  Mr.  Speaker,  I 
yield  myself  5  minutes. 

Mr.  Speaker,  today  marks  the  one 
hundred  and  fifty-fifth  anniversary  of 
Poland's  Constitution  of  May  3.  In 
free  Poland  this  was  a  national  holiday, 
comparable  to  our  July  4.  However,  the 
May  constitution  is  not  the  property  of 
Poland  alone,  for  It  is  rightly  one  of  the 
world's  greatest  documents  of  freedom, 
like  the  Magna  Carta,  the  Declaration  of 
the  RighLs  of  Man,  and  the  American 
Declaration  of  Independence.  It  is  the 
common  property  of  liberty-loving  peo- 
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pies  of  all  times  in  their  ageless  struggle 
for  progress  and  freedom. 

The  great  statesman,  Edmund  Burke, 
more  aptly  than  anyone  else,  summarized 
the  significance  of  the  Polish  Constitu- 
tion and  its  means  of  accomplishment. 
He  stated: 

We  have  all  seen  disorder  and  servitude  at 
once  removed:  a  throne  strengthened  for  the 
protection  of  the  people  without  trenching 
on  their  liberties  •  •  •  not  one  man  in- 
curred loss,  or  suffered  degradation.  All, 
from  king  to  the  day  labourer,  were  Im- 
proved in  their  conditions  Everything  was 
kept  in  its  place  and  order.  But  in  that 
place  and  order,  everything  was  better.  To 
add  to  this  happy  wonder — this  unheard  of 
conjunction  of  wisdom  and  fortune — not  one 
drop  of  blood  was  spilled:  no  treachery,  no 
outrage,  no  system  of  slander  more  cruel  than 
the  sword;  no  studied  Insults  on  religion, 
morals  or  manners:  no  spoils;  no  confisca- 
tion, no  citizens  beggard;  none  imprisoned, 
none  exiled.  The  whole  was  affected  with 
a  policy,  a  discretion,  a  unanimity  such  as 
have  never  been  known  before  on  any  oc- 
casion; but  such  wonderful  conduct  was 
reserved  for  this  glorious  conspiracy  In  favour 
of  the  true  and  genuine  rights  and  interests 
of  men.  Happy  people.  If  they  know  how  to 
proceed  as  they  have  begun. 

How  different  was  this  dignified,  in- 
spiring, and  bloodless  revolution  carried 
through  by  Poles  when  compared  to  the 
degrading  violence,  treachery,  outrage, 
confiscation,  dispossession,  looting,  rob- 
bery, exile  and  rape  of  liberty  witnessed 
in  the  present  revolution  in  Poland,  con- 
ducted by  Russian  citizens  and  Commu- 
nist agents  with  the  apparently  tacit 
consent  and  approval  of  her  allies  in  the 
war  just  won.  One  is  inclined  to  wonder 
at  this  time  whether  Poland  was  on  the 
winning  or  the  losing  side  in  the  conflict 

In  other  respects,  however,  history  is 
repeating  it.self,  as  is  evident  to  anyone 
who  reads  the  pages  between  the  years 
1791-95,  and  compares  it  with  what  hap- 
pened from  1939-46.  The  same  forces 
and  violence  that  attempted  to  destroy 
the  Polish  Nation  under  Czarist  impe- 
riali.sm  are  today,  under  Communist 
totalitarian  imperialism,  practicing  the 
same  methods  of  persecution  and  exter- 
mination of  all  patriots,  using  the  same 
deception  and  pretenses  to  lull  the  vigi- 
lance and  deafen  the  protests  of  free- 
dom-loving people  the  world  over. 

The  revolution  of  May  3.  1791,  abol- 
ished forever  the  liberum  veto  and  all 
the  intricate  and  obstructive  machinery 
of  the  anomalous  old  system.  It  is  in- 
teresting to  note  that  the  United  Nations 
in  certain  of  its  counsels  requires  unani- 
mous approval  by  the  so-called  Big  Four 
or  Big  Five.  Thus,  in  this  modern  age 
again,  the  exercise  of  liberum  veto 
might  jeopardize  the  peace  and  security 
of  the  world. 

The  Constitution  introduced  a  modern 
principle  in  the  sphere  of  national  de- 
fense, providing: 

The  Nation  must  act  for  her  own  defense 
against  attack  and  to  preserve  her  Integrity. 
Therefore,  all  citizens  are  defenders  of  the 
integrity  and  liberty  of  the- Nation. 

Social  reforms  provided  for  enlarging 
the  rights  of  burghers  and  abolished 
many  differences  between  them  and  the 
nobility.  It  was  the  first  in  Europe  to 
grant  the  protection  of  the  State  to  the 
peasants.     Schools  were  introduced  in 


the  villages  and  a  kind  of  ministry  of 
education  established.  Principles  were 
laid  do\x'n  governing  the  relations  of 
masters  and  peasants,  providing  that 
they  be  based  on  agreements  binding 
upon  both  parties.  This  was  utterly  new 
in  those  times. 

In  1795,  Kosciusko,  the  hero  of  both 
hemispheres,  in  the  spirit  of  the  May 
constitution,  granted  full  civil  rights  to 
the  peasants  and  called  them  to  arms  as 
free  citizens.  Kosciusko  led  the  first 
really  people's  volunteer  army  in  Europe, 
fighting  with  farm  tools,  it  is  true,  but 
with  Incredible  valor  and  patriotism, 
nevertheless. 

Another  principle  enunciated  in  the 
constitution,  which  was  rather  new  in 
those  times,  was  the  recognition  that  the 
sovereignty  of  the  nation  rests  with  the 
people.  It  provided  that  all  power  in 
society  is  derived  from  the  will  of  the 
people. 

The  constitution  confirmed  the  prin- 
ciple of  complete  religious  tolerance, 
which  had  been  practiced  in  Poland  since 
the  fourteenth  century. 

Slightly  less  than  4»2  years  after  the 
adoption  of  the  May  constitution,  Po- 
land's third  dismemberment  was  accom- 
plished by  the  absolute  rulers  of  Poland's 
despoilers.  Poland  was  despoiled  because 
she  was  centuries  ahead  of  her  times,  and 
because  her  political  freedom  we.s  con- 
sidered dangerous  to  the  continuation  of 
the  totalitarian  governments  of  her  de- 
spoilers.  Poland's  freedom,  independ- 
ence, and  democracy  were  contagious 
and  so  recognized  by  the  despotic  rulers 
of  Russia.  Prussia,  and  Austria.  Thus. 
Poland  was  doomed.  Had  Poland  been 
less  progressive  in  her  political  philoso- 
phy and  more  devoted  to  maintaining  her 
military  might  she  undoubtedly  would 
not  have  been  considered  dangerous  to 
the  totalitarian  states  around  her  and 
she  would  never  have  been  partitioned. 
But  the  cause  of  lit)erty  and  freedom- 
loving  people  would  have  suffered  a  ter- 
rible set-  back. 

Let  us  but  look  at  modern  Poland,  at 
the  time  the  Nazi  forces  attacked  her 
with  all  their  might.  With  but  15 
divisions  on  Germany's  western  front, 
the  resistance  of  the  Polish  forces  gave 
Prance  and  Great  Britain  at  least  5  to  6 
weeks'  time  to  organize  their  forces  and 
prepare  either  to  aid  Poland  or  defend 
themselves.  Poland  had  a  nonaggression 
and  mutual  assistance  pact  with  Russia. 
Three  weeks  after  the  Nazi  attack, 
when  the  Russian  force,  began  to  come 
into  Poland  from  the  east,  many  Poles 
were  of  the  opinion  that  Russian  aid  was 
coming  pursuant  to  the  pact,  and  little 
or  no  re.sistance  was  offered  the  Russian 
armies  until  their  full  intent  and  pur- 
pose was  learned. 

For  nearly  2  years  the  Russians  col- 
laborated with  Hitler  and  his  Nazi  forces, 
sending  supplies  and  equipment  for  use 
against  Britain,  France,  Norway,  and  the 
Low  Countries.  At  that  time  Russia  and 
the  American  Communists  labeled  the 
conflict  as  a  British  imperialist  war 
while  she  in  her  own  right  absorbed  the 
Baltic  states  of  Lithuania,  Latvia,  and 
Estonia,  and  made  war  on  little  Finland. 
Today,  although  for  all  practical  pur- 
poses Russia  considers  nonexistent  the 


nations  of  Lithuania,  Latvia,  and  Estonia, 
we  continue  to  recognize  the  envoys  and 
ministers  of  these  little  brave  countries. 
This  is  indeed  an  anomalous  situation 
since  to  date  we  have  neglected  to  chal- 
lenge Russia's  claim  that  these  countries 
no  longer  exist,  but  merely  chose  through 
silence  to  ignore  Russia's  contention. 
This  is  indeed  a  ludicrous  position  for  a 
great  country  and  leader  in  world  affairs 
to  assume. 

Under  the  guise  of  wanting  security, 
the  Soviet  Government  extorted  from 
Great  Britain  and  the  United  States  the 
right  to  create  a  "friendly  administra- 
tion" in  all  the  countries  along  its  bor- 
ders. President  Roosevelt  and  Winston 
Churchill  yielded  to  these  demands  made 
by  Generalissimo  Stalin  at  Tehran  and 
Yalta  for  the  sake  of  Big  Three  unity. 

Poland  particularly  was  made  the  goat 
in  this  appeasement  policy  to  humor  the 
Soviet  dictator  who  threatened  to  with- 
draw from  the  conflict  unless  he  might 
have  his  way.  Apparently  at  that  time 
our  leaders  did  not  appreciate  their  own 
strength  and  felt  compelled  to  yield. 

The  Poles  fought  the  Germans  to  the 
bitter  end  and  even  after  they  became 
aware  that  Russia  demanded  a  large  slice 
of  their  country.  The  Polish  people 
were  persuaded  that  it  would  be  worth- 
while losing  the  eastern  half  of  Poland 
provided  they  maintained  their  com- 
plete sovereignty. 

Under  the  Yalta  agreement  the  Lublin 
committee  was  expanded  to  include  two 
members  of  the  government  In  exile  out 
of  a  total  of  twenty-odd.  But  this  was 
a  mere  camouflage  since  the  representa- 
tives of  the  exile  government  were  rele- 
gated to  minor  inconsequential  ofDces. 

A  bri^f  survey  of  principal  members  of 
the  Moscow-picked  Warsaw  government 
fully  demonstrates  that  Russia  wanted 
not  a  "friendly  neighbor"  but  a  "vassal 
state"  at  its  borders. 

The  president  of  the  Warsaw  govern- 
ment is  Boleslaw  Bicrut.  This  is  not  his 
real  name  but  a  contraction  of  two  aliases 
he  u.sed  at  different  times.  He  has  been 
a  Russian  citizen  since  1923  and  as  a 
Comintern  official  lived  In  Moscow, 
Vienna,  and  Prague,  where  he  was  en- 
trusted with  certain  delicate  missions  by 
his  superiors. 

He  belonged  to  none  of  the  under- 
ground movements  which  took  great 
risks  and  endured  severe  hardships  in 
fighting  the  Germans.  He  fought  the 
war  from  Moscow  and  went  to  Poland 
after  the  Germans  were  practically 
evicted. 

Hillary  Mine,  the  Minister  of  Industry, 
has  been  a  Russian  citizen  since  1928, 
Like  Bierut,  he  is  well  indoctrinated  with 
Communist  ideals  and  hastened  to  na- 
tionalize the  Polish  industries,  banks, 
and  so  forth,  in  accord  with  the  best 
Communist  traditions. 

Another  Soviet  citizen.  Zygmunt 
Modzelewski.  is  Minister  of  Foreign  Af- 
fairs. He  was  assistant  to  the  chief  of 
the  Soviet  Purchasing  Commission  in 
Paris  for  10  years.  As  an  avocation  at 
that  time  he  helped  organize  the  French 
Communist  Party. 

Michael  Zymerski.  marshal  of  the 
Warsaw  Government  and  commander  of 
Its  armies,  is  the  only  Pole  holding  a 
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really  responsible  position,  but  his  record 
is  said  to  be  somewhat  unsavory  for  a 
field  marshal.  He  was  demoted  from 
the  rank  of  brigadier  general  to  that  of  a 
private  before  the  war  and  sentenced  to 
prison  for  5  years.  It  is  said  that  not 
his  political  activities,  but  merely  con- 
duct unbecoming  an  officer,  Is  responsible 
for  his  disgrac«>.  After  serving  his  sen- 
tence he  went  to  France,  where  he  be- 
came active  in  smuggling  arms  and  sup- 
plie.s  to  the  Spanish  Loyalist  Armies 
across  the  Pyrenees. 

The  Minister  of  Security  is  a  White 
Russian.  Bront.slaw  Radkiewicz.  who  does 
BOl  even  speak  the  Polish  language.  He 
is  a  most  important  officer  in  an  undemo- 
cratic state.  He  is  on  the  active  list 
of  the  Russian  secret  police,  the  N.  K. 
V.  D..  and  enjoys  more  power  than  any 
other  member  of  the  Warsaw  Govern- 
ment. He  holds  the  power  of  life  and 
death  in  his  hands— no  authority  in  the 
land  can  override  his  decisions. 

The  rest  of  the  ministry  are  mere  pup- 
pets and  must  obey  orders  of  these  Rus- 
sian citizens.  What  other  conclusion 
can  one  draw  but  that  Poland  is  merely 
a  vassal  under  its  present  regime. 

On  April  19.  the  Associated  Press  from 
Warsaw  reported  that- 
Soviet  RuMla  probably  will  get  virtually 
all  of  Poland"*  coal  export*  for  the  next 
year  •  •  •  and  coal  U  the  principal  pro- 
duce which  Poland  at  present  Is  able  to  ex- 
port. •  •  •  Thua  although  she  recently 
"  Joined  the  European  coal  organixatton  which 
opened  the  weatern  market*  to  her.  there 
now  appears  little  likelihood  that  western 
Surop*  will  see  much.  If  any.  Polish  coal  the 
coming  yaar.  •  •  •  One  member  of  the 
embaasy  of  a  western  power  who  asked  that 
his  name  not  be  used,  said  officials  of  the 
Polish  ministry  of  navigation  and  foreign 
trade  told  him,  concerning  coal,  that  "We 
have  none  to  aell." 

Thus  apparently  Poland  is  not  to  be 
open  to  trade  with  Europe.  Britain,  and 
America,  on  equal  terms,  notwithstand- 
ing the  recent  agreement  made  by  the 
Warsaw  Government  in  connection  with 
the  $90,000,000  loan  we  approved. 

The  LonJcn  weekly.  Whitehall  News, 
reports  that  Poland  is  receiving  but  42 
zlotys  a  ton  for  the  coal  sold  to  Russia 
whereas  it  actually  costs  150  zlotys  to 
mine.  The  zlotys  today  on  the  official 
market  are  valued  at  100  to  the  dollar,  in 
the  biack  market  one  can  get  as  much  as 
500  zk  tys  for  a  dollar.  Thus  Russia  buys 
Polish  coal  costing  the  Polish  Govern- 
ment $1.50  per  ton  to  mine  for  42  cents 
and  resells  it  in  the  world  market  at  $7 
to  $8  per  ton.  Can  a  people  whose  labor 
and  natural  resources  are  thus  exploited 
attain  anything  but  bankn.iptcy  and 
eventually  slavery  under  the  present 
Moscow-dominated  puppet  government? 

Under  the  terms  of  the  $90,000,000  loan 
we  recently  made  to  the  Warsaw  govern- 
ment, about  one-half  that  sum  was  al- 
located to  the  purchase  of  railroad  loco- 
motives and  coal  cars.  App>arently  this 
rail  equipment  will  be  used  to  deliver 
the  coal  to  Russia  for  which  the  Soviets 
pay  practically  nothing.  One  is  inclined 
to  wonder  whether  this  loan  is  actually 
being  made  to  Poland  or  Is  it  a  gift  to 
the  Russians?  Certainly  they  are  the 
ones  who  stand  to  benefit.  F  the  War- 
ww  regime  continue;>  to  make  such  trade 
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agreements  wt  h  the  Soviets  can  we  hope 
ever  to  be  reps  id? 

Mr.  Speaker    it  Is  high  time  that  we 
insisted   a   ho  ise   cleaning   be    held   in 
Poland  as  wel  as  In  the  other  Russian- 
occupied   Alliel   countries  like  Estonia. 
Latvia.  Lithuania,  Czechoslovakia.  Yugo- 
slavia. Korea,  i  ,nd  China.    That  the  Rus- 
sian troops  and  secret  police  leave  each 
of  these  count  ies  to  its  peoples  in  order 
that  free  eled  ions  may  be  held.    If  we 
are  to  erase  ty  -anny  and  assure  a  lasting 
peace  in  the  w  )rld.  self-determination  of 
even  the  smalest  nations  is  imperative. 
While   the    Poles   await    an   election, 
their  best  peoj  le,  political  leaders,  cham- 
pions of  democracy,  are  being  assassi- 
nated, liquidaied.  thrown  into  concen- 
tration camp.<,  or  otherwise  neutralized 
in  the  hope  t  lat  the  will  of  self-deter- 
mination and   self-government  may  be 
broken.    If  a  free  election  were  held  in 
Poland  today    even  though  more  than 
2.000.000  of    ler  staunchest  democrats 
are  in  volunt:  ry  exile,  90  percent  of  the 
people  would   vote  against  the  puppet 
Soviet-contro  led    government    now    in 
power.    Let  u ;  insist  on  an  election  now 
while   some    vhole-bodied    and    sound- 
minded  men  i  re  still  available  to  restore 
dignity  and  li  >erty  to  a  country  that  has 
sacrificed  so    if  ten  and  so  much  in  the 
cause  of  free<  om. 

It  should  njt  and  shall  not  be  neces- 
sary for  us  t(  go  to  war  with  Russia  in 
order  to  fulfil  our  pacts  and  agreements 
with  our  alii  s  if  we  demonstrate  sin- 
cere determination  and  firmness.  The 
Soviets  will  ake  ail  they  can  get  for 
nothing  over  a  conference  table,  but  we 
are  advised  ty  those  in  the  know  that 
she  shall  noi  fight  at  this  time.  The 
Russian  peop  e  are  as  war  weary  as  we 
are.  However,  our  repeated  yielding 
does  not  sati  ite  her  desires  but  merely 
encourages  h(  r  to  enhance  her  demands. 
The  Soviets  apparently  look  upon  our 
willingness  t )  sacrifice  principles  for 
unity  of  the  3ig  Three  as  weakness  on 
our  part.  C  ur  actions  have  not  ag- 
grandized ou-  stature  nor  that  of  de- 
mocracies by  our  giving  in  to  practically 
every  Russian  whim.  Within  recent 
weeks,  particularly  at  the  UN  confer- 
ences in  New  York,  our  State  Depart- 
ment stiffenel  its  position  and  was  ap- 
provingly a  )plauded  at  home  and 
abroad.  Let  us  pray  that  we  may  con- 
tinue to  have  open  covenants  openly  ar- 
rived at  in  t  le  future.  Let  us  have  no 
more  secret  I  ig  Three  or  Big  Four  meet- 
ings. Tehn  n.  Yalta,  and  Potsdam 
should  have  cured  us.  Let  us  not  re- 
peat our  mis  akes  but  benefit  from  our 
experiences  i  i  the  past. 

Mr.  DING  :LL  assumed  the  chair  as 
Speaker  pro   empore. 

Mr.  WASi:  XEWSKI.  Mr.  Speaker,  I 
yield  10  mini  tes  to  the  gentleman  from 
Miclugan  I  Mr.  LesinskiI. 

Mr.  LESIN  SKI.  Mr.  Speaker.  I  would 
certainly  be  ery  glad  if  I  could  convey 
today  to  the  Polish  people  my  warmest 
congratulations  on  the  one  hundred  and 
fifty-fifth  arniversary  of  the  adoption 
of  the  democ  -atic  constitution  of  Poland 
and  I  would  certainly  feel  happy  if  I 
could  expresj  how  deeply  satisfied  I  am 
that  upon  tie  victorious  conclu.=;ion  of 
the   Second  World  War,  freedom  and 


independence  were  restored  to  the  Polish 

people.  . 

It  would  have  been  most  appropriate 
to  extend  these  congratulations  to  the 
Polish  people  today  when  we  are  about 
to  celebrate  the  first  anniversary  of  the 
downfall  of  Adolph  Hitler's  Nazi  Ger- 
many and  all  it  stood  for.  because  it  was 
certainly  our  most  fervent  hope  that  on 
that  day  we  would  be  able  to  welcome 
liberated  Poland  into  the  family  of  free 
nations,  united  and  devoted  to  the  pur- 
suit of  peaceful  endeavors. 

Unfortunately.  Mr.  Speaker,  I  have  to 
make  it  plain,  with  deep  sorrow,  that  in 
spite  of  all  the  oral  and  written  pledges 
which  were  given  to  the  Polish  nation 
during  the  war  by  all  the  leaders  of  the 
United  Nations— despite  Poland's  heroic 
fight  and  people's  undaunted   devotion 
to  our  common  cause — freedom  and  in- 
dependence were  not  restored  to  Poland 
in  result  of  the  victory  achieved  by  our 
Army,  a  victory  to  which  the  entire  Pol- 
ish nation  contributed  so  much. 
I  wish  to  remind  you  of  a  few  facts. 
First.  Discarding  all  her  legal  obliga- 
tions clearly  and  unequivocally  stated  in 
its  treaty  of  alliance  with  Poland,  Great 
Britain    agreed    through    Mr.    Winston 
Churchill  and  Mr.  Anthony  Eden— and 
will    stand   accused    before    history— to 
Stalin's    request    for    Polish    territory 
amounting    exactly    to    46    percent    of 
Polish  prewar  internationally  recognized 
national  possessions. 

Second.  At  Tehran  this  shameful  Brit- 
ish betrayal  of  its  most  faithful  ally  was 
secretly  condoned  by  the  representatives 
of  the  Big  Three  Powers. 

Third.  At  Yalta  the  partition  of  Po- 
land was  made  official  and  the  future 
fate  of  Poland  was  decided  without  any 
participation  of  the  recognized  constitu- 
tional and  legal  government  of  Poland 
which  led  its  nation  in  its  fight  on  our 
side  during  the  war. 

Fourth.  Also  at  Yalta  and  later  during 
the  late  Harry  Hopkins'  secret  mission 
to  Moscow,  the  Polish  Nation  was  saddled 
with  a  group  of  Communist  agents  pos- 
ing as  a  provisional  Polish  government 
of  national  unity. 

Thus,  insult  has  been  added  to  injury. 
This  group  of  Commimists  now  ruling 
Poland  is  neither  provisional  because  it 
wants  to  be  permanent:  nor  is  it  Polish 
because  it  is  Russian :  nor  is  it  a  govern- 
ment because  it  is  a  bunch  of  professional 
propagandists  and  terrorists;  it  is  not 
national  because  it  is  foreign :  and  there 
is  no  unity,  because  there  is  totalitarian- 
ism in  present-day  Poland.  The  whole 
name  of  the  outfit  and  every  word  of 
this  pompous  title  is  simply  a  lie. 

The  truth  of  the  entire  situation  Is  this 
and  I  think  it  is  about  time  to  face  it. 

The  Polish  people  have  no  say  what- 
soever in  shaping  up  their  own  life  as  a 
nation  and  evidence  is  piling  up  every 
day  to  the  effect  that  Poland  s  great 
imperialistic,  antidemocratic  and  ruth- 
less neighbor  is  doing  all  it  can  in  order 
to  make  of  Poland  a  completely  subser- 
vient province  of  this  monstrous  concen- 
tration camp  for  180000.000  people 
which  is  known  to  the  world  under  the 
name  of  the  Soviet  Union. 

Now,  Mr.  Speaker,  from  time  to  time 
when  our  conscience  disturbs  our  sleep. 


we  make  here  and  there  a  half-hearted 
effort  to  remedy  a  situation  which  we 
ourselves  helped  to  create.  We  insist 
that  we  will  recognize  our  responsibility 
in  the  disastrous  trend  of  the  Polish 
events  and  we  stress  our  interests  in  see- 
ing to  it  that  the  Polish  Nation  be  given 
the  opportunity  to  express  itself  in  free 
and  unfettered  elections.  We  try  to 
keep  in  our  minds  the  noble  words  spoken 
by  our  late  President.  Franklin  D.  Roose- 
velt, in  this  very  Chamber  and  I  quote 
him: 

Our  objective  was  to  help  create  a  strong, 
independent,  and  prosperous  nation  •  •  • 
the  objective  of  mailing  Poland  a  strong. 
Independent,  and  prosperous  nation,  with  a 
government  ultimately  to  be  selected  by  the 
Polish  people  themselves. 

We  also  try  to  remember  the  words 
spoken  by  President  Harry  S.  Truman 
in  his  last  Navy  Day  speech  of  October 
27.  1945,  and  I  quote  him  again: 

We  shall  refuse  to  recognize  any  govern- 
ment imposed  upon  any  nation  by  the  force 
of  any  foreign  power.  In  some  cases  it  may 
be  impossible  to  prevent  forceful  Imposition 
of  such  a  government.  But  the  United 
States  wUl  not  recognize  any  such  govern- 
ment. 

In  order  to  make  our  promises  good  and 
not  fail  on  our  word,  our  Government  is 
trying  hard  to  make  sure  that  some  time 
this  year  tliese  "free  and  unfettered  elec- 
tions" will  be  held  in  Poland.  Our  Gov- 
ernment even  went  so  far  that,  by  grant- 
ing to  Poland  a  loan,  it  exacted  from  the 
Warsaw  rulers  a  renewed  pledge  concern- 
ing those  elections.  A  man  Ahose  name 
I  do  not  want  to  mention  here  out  of  my 
high  esteem  for  this  House,  a  man  who 
perjured  himself  when  he  was  taking  his 
oath  as  a  naturalized  citizen  of  the 
United  States  and  who  now  poses  as  the 
"Ambassador  of  Poland"  in  this  country, 
recently  sent  a  note  to  our  Secretary  of 
State  as.<^uring  him  that  "general  elections 
will  take  place  tliis  year"  in  Poland.  In 
the  same  note,  however,  the  same  per- 
jurer submitted  to  our  Secretary  of  State 
a  statement  which  at  this  time  I  shall 
call — also  out  of  my  esteem  for  this 
House — only  a  "misrepresentation  of 
facts."  Contrary  to  all  evidence,  this 
man  assured  our  Secretary  of  State  that 
"a  referendum  will  be  held  in  Poland  soon 
in  order  to  determine  whether  the  Polish 
people  want  its  future  parliament  to  be 
composed  of  one  or  two  houses."  The 
man  who  lied  to  the  American  court  when 
he  swore  that  he  "renounces  and  abjures 
all  allegiance  and  fidelity  to  any  foreign 
prince,  potentate,  state,  or  sovereignty" 
and  who  declared  under  oath  of  natural- 
ization that  he  will  "bear  true  faith  and 
allegiance  to  the  United  SUtes  of  Amer- 
ica"— this  same  man  lied  once  more,  this 
time  to  our  Secretary  of  State. 

Mr.  Speaker,  the  referendum  which  the 
masters  of  Poland  are  planning  now  has 
a  much  broader  scope  than  just  the  de- 
termination of  whether  Poland's  future 
parliament  should  be  composed  of  one  or 
two  houses. 

In  fact,  through  this  referendum,  to  be 
held  under  duress  and  under  foreign 
military  occupation,  the  Polish  people  are 
supposed  to  endorse  fully  the  complete 
Sovietization  of  Poland  outlined  not  in 
one  point,  as  our  Secretary  of  State  was 
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misled  to  believe,  but  in  10  points  and 
among  them  such  as  the  rupture  of  Po- 
land with  the  Vatican,  nationalization  of 
private  ownership,  full  subservience  to 
Soviet  Russia  in  matters  of  international 
policies,  and  the  complete  penetration  of 
all  Polish  political  parties  by  specialized 
fifth  columnists,  trained  in  the  central 
offices  of  the  Commintern  in  Moscow. 
This  is  the  full  truth  which  the  perjured 
has  concaaled  from  the  Secretary  of 
State. 

I  am  certainly  glad  that  our  Export - 
Import  Bank  has  seen  fit  to  grant  a  mod- 
est credit  for  the  purchase  of  railroad 
equipment  for  destitute,  hungry,  and 
ruined  Poland.  I  would  most  urgently 
like  to  encourage  all  our  institutions  con- 
cerned to  expedite  further  relief  for 
Poland,  but  I  cannot  abstain  from  mak- 
ing the  point  that  the  financial  credit-to 
Poland  was  granted  on  false  premises. 
Assurances  given  in  a  misleading  state- 
ment by  a  perjurer  have  no  validity. 
Moreover,  the  holding  of  free  and  un- 
fettered elections  in  Poland  is  impossible 
as  long  as  the  present  foreign  rulers  of 
Poland  are  kept  in  their  offices  by  their 
Soviet  protectors. 

Within  the  last  few  days  the  American 
press  brought  plenty  of  reliable  reports 
pointing  out  to  the  fact  that  the  last  in- 
dependent elements  in  Poland  are  being 
pressed  into  accepting  elections  pat- 
terned on  the  by  now  famous  elections 
held  in  Yugoslavia,  in  which  only  one  set 
of  hand-picked  candidates  will  be  per- 
mitted to  run  for  offices.  Such  one-ticket 
elections  will  be  just  what  could  be  ex- 
pected from  the  Communist  group  now 
running  the  affairs  of  Poland. 

This  totalitarian  fraud  was  made  pos- 
sible by  the  decisions  reached  at  Yalta, 
and  the  subsequent  recognition  of  the 
government  imposed  upon  Poland.  It  is 
exactly  through  this  Hitlerian  one-ticket 
device  that  the  present  rulers  of  Poland 
will  prevent  the  Polish  nation  from  get- 
ting rid  of  them. 

The  intimidation  and  direct  pressure 
applied  by  the  rulers  of  Poland  on  po- 
litical parties  and  their  leaders  who  re- 
fuse to  be  a  party  to  this  totalitarian  deal 
proves  that  the  powerful  foreign  spon- 
sors of  the  Warsaw  puppets  are  out  to 
destroy  every  vestige  of  independent  po- 
litical thinking  in  Poland.  In  these  cir- 
cumstances, most  probably  within  a  few 
months,  we  will  be  presented  with  the 
result  of  a  so-called  election  held  under 
foreign  terroristic  pressure,  just  as  we 
were  presented  with  a  similar  result  aft- 
er the  elections  held  in  Yugoslavia. 

Should  we  permit  that  to  happen,  we 
will  once  more  fail  to  substantiate  our 
pledges  given  to  Poland  during  the  war. 

Mr.  Speaker,  we  do  have  ways  and 
means  to  see  to  it  that  this  shall  not 
happen.  We  are  powerful  enough  to  ask 
for  an  international  supervision  both  of 
the  preparation  of  elections  in  Poland 
and  of  the  electoral  proceedings  there. 
We  should  go  on  record  and  request  from 
the  Grovemments  of  Soviet  Russia  and 
of  Poland  that  an  American  mission,  in 
which  Members  of  the  United  States  Con- 
gress would  participate,  be  permitted  to 
enter  Poland  immediately,  in  order  to  ob- 
serve and  to  supenlse  the  forthcoming 
elections,  and  we  should  make  it  clear  to 


the  Government  of  Poland  that  should 
such  a  mission  not  be  permitted  to  enter 
Poland  or  to  discharge  freely  its  duties — 
the  diplomatic  recognition  conditionally 
granted  by  our  Government  to  the  War- 
saw group  will  be  withdrawn. 

The  sending  of  an  American  mission 
to  supervise  the  elections  in  Greece  was 
imanimously  applauded  by  all  Ameri- 
cans. The  sending  of  a  similar  mission, 
including  Members  of  the  United  States 
Congress,  would  at  least  give  us  facts  o.i 
the  basis  of  which  we  will  be  able  to 
judge  for  ourselves  whether  or  not  the 
Polish  nation  had  any  chance  of  free 
expression. 

If  we  fail  to  demand  from  the  present 
rulers  of  Poland  the  admission  of  oiur 
congressional  and  governmental  observ- 
ers, and  if  we  continue  to  watch  silently 
and  helplessly  the  sinister  dealings  which 
are  going  on  beyond  the  Soviet  iron 
curtain — we  will  not  discharge  our  ob- 
ligations toward  the  civilized  world.  We 
will  compromise  our  world  leadership  and 
we  will  further  endanger  American  pres- 
tige among  the  nations  of  the  world. 
Just  as  the  British,  we  will  stand  accused 
before  history  for  having  proceeded  on 
the  road  of  appeasement  further  than 
our  own  security,  our  own  moral  stand- 
ing, and  our  own  interest  permitted  it. 
Mr.  LESINSKI  assumed  the  chair  as 
Speaker  pro  tempore. 

Mr.  WASIELEWSKI.  Mr.  Speaker.  I 
yield  6  minutes  to  the  gentleman  from 
Michigan  IMr.  DincellI. 

Mr.  DINGELL.  Mr.  Speaker,  much  has 
been  said  about  the  famous  Polish  Con- 
stitution of  the  3d  of  May.  Extolled 
and  reviewed  many  times  were  its  vir- 
tues here  on  this  fioor  and  throughout 
the  civilized  world.  Wherever  freedom 
and  independence  were  implanted  or  the 
idea  cherished  in  the  human  breast,  the 
heart  of  humanity  thrUled  and  throbbed 
for  the  want  of  realization  of  the  objec- 
tives of  this  great  human  document  of 
liberty,  which  has  taken  its  rightful  and 
historic  place  beside  the  American  Con- 
stitution, and  the  British  Magna  Carta. 
It  Is  Ironic,  Mr.  Speaker,  it  is  tragic 
Indeed  that  the  principles  of  the  Con- 
stitution of  the  3d  of  May  are,  becau.se 
of  the  draped  Russian  Communist  iron 
curtain,  denied  to  the  valiant  people  of 
Poland.  Poland  today  is  a  sealed  tomb 
insofar  as  the  outside  world  is  concerned. 
She  is  not  much  better  off,  except  for 
our  relief,  than  she  was  when  she  lay 
prostrate  beneath  the  cloven  hoof  of  the 
German  Nazi  demon.  The  press  is 
shackled,  the  church  is  persecuted  there 
is  no  democracy,  and  no  liberty.  In  Po- 
land the  scourge  of  communism,  like 
hunger  and  disease,  stalks  the  land.  The 
great  liberal  and  genuinely  democratic 
leaders,  their  followers,  and  their  press 
are  hunted  like  criminals  and  treated  as 
such.  They  are  in  every  respect  re- 
strained and  constrained  to  maintain 
censorship,  almost  to  the  point  of  silence. 
Censorship  of  the  most  vicious  and  re- 
pressive kind  effectively  stifles  freedom 
and  democracy  and  it  dies  a-borning. 

The  soul  of  Poland,  today  as  always, 
liberal.  Christian,  and  free  of  Communist 
infection,  cries  out  to  the  heavens  for  re- 
Uef  and  for  vengeance.  Think  of  it.  my 
colleagues,  our  original  and  by  choice 
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most  loyal  ally.  Poland,  being  sold  into 
hated  Russo-CommunLst  slavery.  Near- 
ly 300,000  of  her  remaining  heroes  who 
fought  the  good  fight  for  the  cause  and 
for  Poland's  restoration,  and  who  have 
sanctified  with  their  blood  every  major 
battle  area  on  land,  in  the  air,  and  upon 
the  sea.  outside  of  the  Pacific  theater, 
from  the  first  day  of  war  until  the  last 
day.  now  receive  as  their  reward  exclu- 
sion from  the.r  homeland.  Bloody  Joe 
Stalin  rules,  they  may  enter  only  as  indi- 
viduals, singly,  under  the  opprobrious 
declaration — official  too.  you  must  re- 
piember — that  they  are  traitors,  collabo- 
rators, and  in  every  way  disloyal  to  Pol- 
and. Return  to  their  native  land  under 
suih  conditions  would  be  sheer  madness 
preliminary  to  mass  suicide  for  these 
worthy  heroes.  The  senseless,  yes,  the 
palling  "letters  of  security  "  so  magnani- 
mously offered  by  Britain  in  payment  of 
her  debt  to  these  bemedaled  veterans 
who  helped  save  the  Empire  is  the  ex- 
tent of  her  intercession.  Britain,  like 
p.ll  the  rest  of  the  world,  has  forgotten 
the  days  of  agony  and  of  the  bhtz  when 
the  enemy  was  seemingly  invincible  in 
perfect  alinement  with  "our  Russian 
ally"  and  when  her  devoted  friends  were 
so  di.scouraginciy  few  and  becoming  by 
attrition  and  defeat  less  as  time  went  on. 
The  heroes  of  Poland  are  entitled  to  as 
much  credit  as  are  their  British  allies  for 
holding  the  thin  and  wavering  line  of 
freedom  and  Christianity.  Proportion- 
ately, they  have  done  as  much  as  any 
other  nation  or  element  on  the  firing  line. 
They  were  always  on  the  one  side — the 
right  side — never  on  both  sides,  and  they 
chose  their  side  of  the  firing  line  in  de- 
fense of  freedom  and  democracy.  Po- 
land, abandoned  and  Ijetrayed  by  her 
friends  into  the  hands  of  her  enemy,  ar- 
rived at  her  Golgotha  and  lilce  her  Mas- 
ter whom  she  served  so  faithfully,  is 
about  to  b3  crucified  between  two  thieves, 
G?rman  and  Russian,  neither  of  them 
good,  as  was  one  who  died  upon  the 
Cross  beside  Our  Lord,  and  who  because 
of  his  contrite  heart  was  assured  by  Je- 
su.s  that  upon  that  very  day  he  would  be 
with  Him  in  Paradise.  Poland  will,  as  a 
Democracy  and  a  Christian  nation,  linger 
and  die  unless  the  great  nations  of  the 
world  intercede  in  her  behalf,  or  unle.^s 
Rnsaia  experiences  a  deatht>ed  change  of 
heart  and.  like  the  good  thief,  changes 
her  attitude  and  her  actions. 

I  pray  the  day  will  come  when  Russia 
awakens  to  her  centuries  old  weakness 
of  conspiracy  and  betrayal  of  the  Slavic 
races  The  enslavement  of  the  millions 
of  Slavs  could  not  have  been  accom- 
plished Without  a  renegade  Russia.  If 
only  at  this  late  day  she  will  experience 
a  change  of  heart,  will  recant,  reform, 
and  express  genuine  regret,  there  is  hope 
for  her  and  peace  for  a  war-weary  world. 
There  will  never  be  peace  upon  Russia's 
horizon  unless  Poland  is  treated  fairly, 
with  the  dignity  to  which  she  is  entitled. 
There  is  no  security  in  depth.  Russia's 
theory  has  been  exploded.  There  is 
safety  and  peace  only  in  fair  and  honest 
neighborly  dealing. 

Warfare  in  depth  did  not  save  Russia 
when  her  half-starved,  ragged  armies 
ran  pell-mell  and  out  of  breath  and 
munitions  toward  Vladivostok  as  their 
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Mr.  Speaker.  I 

man  from  Wisconsin  for 

opportunity  to  express  the 

respect,   and   regard 

which  I  know  the  peo- 

my  district   hold,  and 
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land. 

re  hope  that  it  will  not 
ee  communication  with- 
lip  what.soever  will  bring 
understanding  between 
s  of  the  world,  and  par- 
all  of  the  nations  of  the 
ions  not  only  in  Poland 
countries  of  the  world, 
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to  conquer  the  enemy,  starvation,  which 
threatens  Poland.  I  further  pledge  my- 
self to  do  all  within  my  power  to  see 
to  it  that  the  Polish  people  shall  once 
again  enjoy  the  right  to  hold  free  elec- 
tions under  their  Constitution.  Mine  to- 
day is  the  battle  cry  of  Polish  heroes  of, 
more  than  fifteen  decades:  'Poland  is 
not  yet  lost!" 

Mr.  WASIELEWSKI.  Mr.  Speaker,  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Michigan  I  Mr.  Sadow- 

SKI). 

Mr.  SADOWSKI.  Mr.  Speaker,  today 
the  Poles,  the  world  over,  are  celebrating 
their  national  holiday,  the  one  hundred 
and  fifty-fifth  anniversary  of  the  3d  of 
May  constitution  that  marked  their  na- 
tion's spiritual  rebirth.  The  3d  of  May 
1791  marks  Poland's  new  birth  of  free- 
dom. It  commemorates  the  Polish  Con- 
stitution, one  of  the  world's  greatest  doc- 
uments of  freedom,  like  Magna  Carta,  the 
declaration  of  the  rights  of  man,  and 
the  American  Declaration  of  Independ- 
ence. 

The  freedom  of  the  individual  and  the 
freedom  of  the  nation,  these  two  funda- 
mental features  of  Poland,  constituted 
not  only  the  main  principles  of  Polish 
policy  during  the  period  of  enslavement 
but  gave  the  Polish  cause  a  universal 
character.  Wherever  the  struggle  for 
freedom  was  fought,  there  Poles  were  to 
be  found. 

The  May  3  constitution  stated,  among 
others,  the  principle  that  "All  power  in 
civil  society  is  derived  from  the  will  of 
the  people."  Since  1573  Poland  had  reli- 
gious toleration.  The  constitution  re- 
stated this  principle,  as  follows: 

For  us  the  same  sacred  faith  enjoins  us 
to  love  our  neighbors;  therefore,  we  should 
guarantee  to  all  people  peace  in  the  faith 
and  government  protection,  and  therefore 
freedom  to  all  rites  and  religions  In  the 
Polish  lands,  according  to  the  country's  law. 

As  a  result  of  the  adoption  of  this  con- 
stitution, the  state  system  of  Poland  took 
on  a  form  different  from  that  of  other 
European  states.  The  disproportion 
which  thus  arose  between  Poland  and 
the  other  states  was  bound  up  with  prob- 
lems of  essential  state  importance.  Po- 
land, with  a  system  based  on  liberty, 
found  herself  surrounded  by  countries 
governed  by  absolute  monarchs. 

The  liberals  of  England  and  Prance 
were  Icud  in  their  praise  of  Poland. 
Sweden  and  Holland  and  the  Pope  all  sent 
messages  expressing  sincere  and  pro- 
found good  wishes. 

No  such  expressions,  howeve'r.  came 
from  the  Tsaritsa  Catherine  II  or  from 
the  Prussian  King  Frederick.  They  took 
a  hostile  attitude  to  the  Polish  reforms. 
"The  Poles  have  outdone  all  the  insani- 
ties of  the  Paris  National  Assembly."  the 
Tsaritsa  declared  and  dreamed  only  of 
the  day  when  she  would  be  able  to  punish 
the  Poles. 

Poland  had  been  previously  partitioned 
in  1772.  by  her  imperialistic,  powerful, 
and  greedy  neighbors — Russia.  Prussia, 
and  Austria.  She  was.  however,  still  the 
third  largest  state  in  Europe  when,  19 
years  after  this  partition,  she  proceeded 
to  pass  a  constitution  recognizing  the 
equality  of  all  men  and  extending  re- 
ligious liberty  to  all. 


In  1793,  just  2  years  after  the  adoption 
of  her  constitution.  Catherine  the  Great, 
the  Tsaritsa  of  Russia,  the  King  of  Prus- 
sia and  the  Emperor  of  Austria  decreed 
the  death  penalty  for  Poland.  They  en- 
vied Polish  culture  and  progress;  they 
feared  that  Polish  love  of  liberty  and 
democracy  might  Infect  their  own  sub- 
jects. So.  because  Poland  was  free,  in- 
dependent and  democratic,  these  greedy 
and  bloodthirsty  militarists  ordered  the 
second  partition  of  Poland.  Poland  was 
doomed.  But  Kosciusko  started  the  in- 
surrection and  resisted  the  Russian 
armies  until  October  24. 1795,  when  War- 
saw capitulated. 

So,  from  then  on  the  Polish  people  and 
their  great  leaders  like  Kosciusko  and 
Pulaski  have  continuously  fought  for 
freedom  and  justice  in  all  parts  of  the 
world.  We  can  well  understand  why 
Poland  will  always  fight  tyranny  and  ag- 
grandizement. 

Poland  will  always  support  every  law- 
ful expression  of  international  morality. 
In  this  they  are  joined  by  all  freedom- 
and  liberty-loving  Americans  who  cher- 
ish justice  and  fairness. 

In  defense  of  Poland's  freedom  and  in- 
dependence, all  Poles  are  united  and  of  a 
single  mind.  Nothing  can  loosen  or 
weaken  this  unity.  All  attempts  to  im- 
pose upon  Poland  a  government  or  a  re- 
gime from  the  outside,  or  to  meddle  in 
her  internal  affairs,  or  to  dictate  her  for- 
eign policy,  will  always  and  everywhere 
meet  with  unanimous  resistance. 

JUSTICE    FOR    POLAND 

Poland  has  scrupulously  discharged  her 
obligations  in  the  war  against  Hitler.  All 
collaboration  with  Germany  has  been  re- 
fused. There  has  never  been  even  any 
suggestion  of  contact  or  any  understand- 
ing with  Hitler.  Poland,  although  the 
first  attacked  and  subsequently,  for  the 
last  6  years,  subjected  to  every  Nazi  trick 
and  scheme,  threat  and  cajolery,  has 
nevertheless  stood  firm  and  unyielding. 
Poland's  gallant  and  unswerving  fight 
against  German  aggression.  Poland's  im- 
maculate moral  and  idealogical  record, 
give  her  the  undeniable  right  to  full  Jus- 
tice, and  to  compensation  for  the  in- 
credible sacrifices  made  by  the  Polish 
people  In  their  fight  for  world  freedom. 

The  sacrifices  of  the  Polish  Nation  are 
greater  than  those  of  any  of  her  allies. 
More  than  one-fifth  of  the  entire  Polish 
'.Nation  have  laid  down  their  lives  in  the 
fight  for  freedom. 

TWO   LONO   CtNTT7»IE8   OF   StJFFnUNO 

For  the  past  two  centuries  Poland  and 
her  people  have  been  partitioned,  rav- 
aged, despoiled,  murdered,  and  enslaved 
by  greedy  and  imperialistic  nations.  No 
nation,  no  people,  have  suffered  so  much 
in  the  last  two  centuries.  National 
honor,  national  integrity,  after  two  cen- 
turies of  suffering,  are  sacred  things  to 
every  Pole — young  and  old.  rich  and  poor. 
Two  long  centuries  of  Polish  tears, 
prayers,  songs  of  sorrow,  have  made  it  so. 
For  two  long  centuries  their  women  and 
children  were  starved  and  slaughtered; 
husbands,  fathers,  and  brothers  shot  and 
sabered  or  condemned  to  prisons  for  life. 
Two  long  centuries  of  the  most  cruel  and 
inhuman  practices  upon  a  peaceful  and 
agricultural  people,  of  persecution,  brutal 


barbarism,  and  savagery  have  instilled  in 
every  Polish  heart  a  deep  consciousness 
of  national  honor  and  national  integrity. 

Why  did  they  fight  the  powerful  Nazi 
mihtary  machine?  Why  did  they  not 
submit  to  the  territorial  demands  of  the 
Germans?  Did  they  not  know  defeat 
was  inevitable?  Had  not  all  the  other 
nations  conceded  to  German  demands? 

Yes;  the  Poles  knew  all  this. 

They  had  to  fight — or  cease  to  exist. 
They  chose  to  fight.  It  should  be  plain 
that  they  will  not  tolerate  aggression  by 
anj'one. 

POLAND      A     CHRISTIAN      NATION — PRACTICED 
RELIGIOrS   FREEDOM 

Poland  is  one  of  the  strongest  Catholic 
nations  in  the  world.  Her  people  are 
deeply  religious,  and  devotedly  attached 
to  their  churches  and  clergy.  Poland  has 
been  referred  to  as  the  "Knight  among 
nations. '  She  has  been  the  bulwark  of 
Christianity,  religious  freedom  for  all, 
and  the  opponent  of  persecution.  She 
has  been  faithful  to  her  pledges,  promises, 
and  agreements.  She  was  always  the 
haven  of  refuge  for  those  religiously 
p?rsecuted. 

REBIRTH    OF    THE    POLISH    ARMED    FORCES 

Everyone  knows  today  that  the  Polish 
Army,  defeated  in  September  1939.  by 
overwhelming  mechanical  and  numerical 
superiority,  did  not  lay  down  its  arms, 
did  not  lose  its  morale,  and  did  not  leave 
iis  mother  country  defenseless.  All  who 
avoided  capture  by  the  Germans  or 
escaped  from  prison  camps  arrived  in 
France  by  way  of  Hungary  and  Romania. 
There  they  entered  the  army  then  be- 
ing rebuilt  by  Gen.  Wladyslaw  Sikorski. 

Six  montlis  after  the  German  attack 
on  Poland.  General  Sikorski  had  about 
100  000  men  under  arms  in  France,  and 
Polish  aviation  was  rendering  a  good  ac- 
count of  itself  in  the  dog  fights  over  the 
front. 

The  Polish  Highland  Brigade,  under 
General  Szyszko-Bohusz.  fought  in  Nor- 
way and  distinguished  itself  at  Narvick. 

Out  of  the  French  collapse  Poland 
salvaged  Its  government  and  its  army. 
Following  the  reorganization  of  the 
Polish  Army  in  Scotland  a  new  Polish 
Army  sprung  into  being  in  Russia.  The 
forces  which  left  Russia  are  now  among 
the  PoU.sh  divi.«!lons  in  Italy.  These  are 
the  men  of  Monte  Cassino.  These  are 
the  men  who  broke  the  Nazi's  back  in 
Italy.  The  bloody  losses  of  the  Polish 
Army  in  Italy  paved  the  way  for  the 
allied  armies  to  a  quick  advance  to  the 
north. 

The  part  played  by  the  destroyer 
Piorum  in  the  sinking  of  the  Bismarck, 
the  successes  of  Polish  submarines,  the 
unceasing  work  of  the  Polish  naval  and 
merchant  vessels  offer  endless  evidence 
of  Poland's  determination  to  fight  on  all 
fronts. 

It  was  that  little  Polish  destroyer. 
Piorun,  that  was  the  first  to  sight  and 
attack  the  mammoth  German  warship 
Bismarck.  It  was  likewise  this  little 
Piorum  that  first  sighted  and  attacked 
the  giant  German  warship  Tirpitz.  The 
courage,  bravery,  and  the  fighting  spirit 
of  the  Polish  naval  men  surpass  all 
comprehension  and  has  won  the  stout 
praise  of  the  American  and  British  sea- 


men. The  Poli.sh  Navy  had  been  built 
up  by  the  Americans  and  British  to  the 
extent  that  it  had  more  warships  and 
was  more  powerful  than  it  was  in  1939, 
when  Poland  was  attacked  by  the  Ger- 
mans. 

It  was  the  Polish  Air  Force  that  had 
really  enraptured  the  hearts  and  minds 
of  the  English  people.  Their  gallant 
fighting  during  the  German  air  blitz  on 
London  and  the  English  and  Scotch 
cities  was  so  heroic  and  so  marked  with 
bravery  and  fearlessness  that  the  praise 
and  gratitude  of  the  British  people  re- 
sounded throughout  the  British  Isles. 
Those  were  daik  and  grim  days  for  the 
British.  The  eagerness  and  fearlessness 
of  the  Polish  aviators  to  meet  the  Hun 
inspired  the  British  with  confidence  and 
deep  respect  for  their  Polish  allies.  The 
Poles  then  had  an  air  force  of  15  squad- 
rons— larger  and  stronger  than  that  of 
Holland,  Belgium,  Free  French,  Norway, 
and  Czechoslovakia  all  combined.  It  was 
the  fourth  largest  allied  air  force.  The 
Polish  Air  Force  was  engaged  in  fiphting 
the  enemy  every  day,  side  by  .<=ide  with 
the  fourth  largest  Allied  air  force.  The 
Polish  Air  Force  had  taken  continuous 
participation  and  had  been  actively  en- 
gaged in  bombing  and  fighting  the  enemy 
ever  since  September  1939.  This  is  really 
some  record.  One  Polish  bomber  .squad- 
ron had  sunk  seven  German  submarines. 

There  were  more  than  30,000  In  the 
Army  Corps  with  the  motorized  divi- 
sion in  England.  There  were  two  fully 
equipped  Polish  divisions  on  the  Italian 
front  fighting  side  by  side  with  the 
French  and  Canadian  divisions  and  with 
our  American  forces. 

All  told,  the  Polish  armed  forces  to- 
taled over  250  000  men  and  occupied 
filth  place  among  the  United  Nations, 
ranking  after  the  United  States,  Eng- 
land. Russia,  and  China. 

FOIISH    RELOCr 

Yes.  on  this  anniversary  of  the  Polish 
Constitution  it  is  right  and  proper  that 
we  review  the  contribution  of  the  Poles 
for  an  Allied  victory.  Yet,  what  Is  more 
Important  is  that  we  discuss  the  state  of 
the  Polish  nation,  and  what  we  can  do 
to  give  them  aid  and  assistance  now. 
Just  recently  I  received  a  letter  and  an 
appeal  from  the  Vice  Premier  of  Poland, 
Stanislaw  Mikolajczyk.  I  will  let  the  ap- 
peal 5peak  for  itself: 

AN    APPEAL   FROU    POLAND    TO    AMERICANS 

To  our  Brethren  in  America: 

IV;4«  not  pleasant  to  write  to  you  that 
our  conditions  here  at  home  are  most  diffi- 
cult, but.  unfortunately,  grim  reality  makes 
It  necessary  for  us  to  t«U  you  about  things 
sad  and  tragic. 

For  some  months  already  the  free  nations 
of  the  world  have  been  building  up  their 
homes  In  an  atmosphere  of  freedom,  yet 
our  people  are  stUl  unable  to  forget  about 
that  fact  that  there  was  a  war.  together  with 
Its  crueltle.s.  hatred,  and  crime*. 

Many  UNRBA  gifts  have  already  reached 
MB  bringing  to  our  tortured  Polish  land  the 
hope  of  a  brighter  future. 

However,  there  are  territories  In  Poland 
for  which  the  war  Is  not  yet  over.  There 
are  stUl  large  sections  of  Poland  where  mis- 
fortune continues  to  extend  new  hardships, 
despair,    and   hopelessness. 

We  write  to  you  on  t>ehalf  of  those  terri- 
tories  and   their   Inhabitants.    We   do   not 
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know  whether  you  have  already  heard  of  the 
counties  of  the  so-called  "front"  or  of  the 
terrltorJe*  ruined  by  war.  There  are  many 
siich  counties  in  Poland.  Look  at  the  map, 
If  only  at  the  district  of  Klelce.  for  example. 
where  out  of  11  counties,  6  were  completely 
ruined.  There  is  no  home,  no  settlement 
lett  Intact.  Not  one  piece  of  land  is  fit  for 
ctiltivatlon.  The  ho\ises  are  burned  down 
or  leveled  to  the  ground;  the  fields  are 
ruined  by  bombs,  artillery  craters  or  tank 
ditches,  planted  with  mines.  There  Is  no 
place  fit  for  human  beings.  The  fields  do 
not  yield  crops.  The  houses  offer  no  shelter 
•gainst  the  cold. 

Nevertheless,  all  these  counties  are  popu- 
lated. It  would  seem  that  each  lech  of  this 
cemetery  throbs  with  life. 

If  you  were  to  stand  at  th3  brink  of  such 
a  ruined  part  of  the  country,  you  would  see 
vast  empty  spaces,  since  even  the  trees  are 
burned  down.  But  smoke  comes  out  of  the 
earth  here  and  there.  People  are  living  m 
ditches;  their  stoves  are  smoking;  life  is 
there. 

The  peasants  driven  out  of  their  homes  by 
the  Oermans  have  returned  there.  Instead 
of  finding  hemes  they  have  found  ashes. 
Instead  of  gardens  and  fertile  farms  they 
found  ruined  fields.  They  returned,  how- 
ever, and  stay  there.  They  returned  without 
anything,  without  clothes  or  farm  stock. 
They  came  with  their  families  and  small 
children.  And  they  remained.  For  they 
came  back  to  what  they  sprang  from — the 
■oil.  It  remained  faithful  to  them,  and 
•errlce  to  It  was  their  first  objective. 

They  entered  upon  it  as  if  entering  a 
mother's  embrace  and  decided  to  persevere. 
Tbcy  built  small  huts,  bunkers,  and  ditches. 
HoiMver.  month  after  month  has  passed,  and 
their  misery,  which  was  to  last  only  a  short 
tune,  finds  no  end  On  the  contrary,  the 
mlwry  only  increases  and  grows. 

Now  the  earth  gives  haven  not  only  to  the 
living  but  also  to  the  dead.  Uncultivated 
soil  will  not  feed  anyone,  and  the  men  of  the 
ruined  counties  had  nothing  to  make  it  fer- 
tile. There  are  no  horaes.  no  inventory,  no 
fertilizer,  no  seeds. 

There  are  localities  In  which  for  entire 
month.<i  the  children  see  no  bread.  Breed 
baked  on  live  coals  is  their  only  food,  often 
considered  :s  a  luxurious  dainty,  but  we  are 
too  poor  to  come  to  the  aid  of  these  miser- 
able peoples  of  the  devastated  counties. 
Their  need  is  great.  Amid  humidity,  hun- 
ger, malnutrition,  mtsery.  disease  is  spread- 
ing. Tuberculosis  and  scurvy  is  spreading 
beyond  imagination.  Typhus  is  beginning  to 
spread  and  in  summer  there  will  be  dysen- 
tery. We  8;e  this  horrible  reality  but  we 
are  powerless  to  help  them  as  we  would  like. 
It  IS  beyond  us  to  render  immediate  aid. 

We  send  you  a  list  of  the  needs  of  some 
of  the  territories  ruined  by  war  operations. 
We  have  compiled  it  from  letters  and  appeals 
we  receive.  Remember,  this  is  not  a  com- 
plete list.  If  we  are  to  consider  the  needs 
of  all  the  ruined  territories,  then  pounds  of 
fats  and  oils,  anti-scurvy  salve,  medicines, 
food,  clothing  will  rise  to  thousands  and 
hundreds  of  thousands  of  tons. 

Why  do  we  write  all  this  to  you? 

It  13  simple.  We  beg  you  to  help  us.  We 
have  only  one  motherland — Poland,  so  ruth- 
lessly ruined  by  the  enemies,  but  ever  so 
dear  to  us.  We  served  her  during  the  most 
ruthleas  occupation  of  all  and  during  her 
enslavement.     We  serve  her  now. 

Tou  also  served  her  as  best  you  could.  Each 
word  from  you  which  reached  us  over  the 
radio  dtiring  the  war  was  to  us  a  Joyful  con- 
firmation that  there  Is  a  free  world  and  free 
peoples  who  will  bring  us  freedom  and  peace. 
And  now  both  you  and  we  must  Join  in  the 
help  for  this  country  and  her  most  faithful 
»ons — the  Polish  peasants.  We  beseech  you 
to  Join  us  in  this  work,  fully  cognizant  that 
you  would  never  forgive  us  had  we  not  done 
•o.     We  know  that  you  consider  service  to 
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This  appeal  s  lould  be  printed  in  every 
newspaper  in  he  countrj'  and  should 
be  read  by  e\ery  American.  Herbert 
Hoover  has  rec(  ntly  stated  that  no  coun- 
try in  Europe  h  is  been  so  devastated  and 
so  completely  (  estroyed  as  Poland.  No 
people  in  EuDpe  have  suffered  more. 
No  people  in  Ei  rope  are  in  greater  need. 
Bishop  Step  len  S.  Woznicki.  of  De- 
troit. Mich.,  wl  o  recently  returned  from 
I  months'  tour,  has  made 
plea  over  the  radio,  and 
intensification  of  all  re- 
thousands  of  Poles  are 
^ear.    The  Committee  for 


American  Relief  for  Poland,  of  which  he 


is  starting  today  a  cam- 


paign calling  f(  r  a  million  food  packages 


lis  radio  speech.  Bishop 


Woznicki  state*: 

The  first  assurance  that  I  give  you  is  that 
tte  aid  sent  b'  the  American  Relief  for 
Poland  Committee,  and  other  similar  relief 
organizations,  ri  aches  the  pecple  in  need, 
and  is  di.stribut<d  without  any  kind  of  dis- 
crimination. Wl  were  present  in  many  lo- 
calities where  oi:  r  gifts  were  distributed  and 
Wl!  were  witness  es  of  the  great  Joy  of  the 
children,  as  well  as  the  aged. 
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eeks.    As  of  today,  the 

the  postal  packages  sent 

to  Poland  amounts  to 

In  order  to  find  out 

the  people  of  Detroit  and 

were  participating 

of  sending  gift  packages 

ed  the  Postmaster  Gen- 

£annegan,  to  make  a  spot 


check  at  the  New  York  Post  OflBce  before 
the  packages  were  consigned  to  the  ships 
for  overseas  shipment.  This  spot  check 
showed  that  out  of  a  shipment  of  4,896 
11-pound  gift  packages,  that  1,254  como 
from  the  State  of  Michigan.  That 
means  that  nearly  26  percent  of  the 
packages  in  this  shipment  originated  in 
and  were  donated  by  the  people  of  the 
State  of  Michigan.  Naturally.  I  am  very 
proud  of  this  splendid  record  for  relief 
that  the  people  of  Michigan  have  estab- 
lished. Special  credit  Is  due  to  the  Polisii 
organizations  in  Detroit,  Hamtramck, 
and  in  the  State  of  Michigan,  who  have 
given  so  much  of  their  time,  money,  and 
effort  toward  this  humanitarian  pro- 
gram. 

In  recent  days  I  have  received  many 
letters,  urging  increased  UNRRA  aid  for 
Poland.  These  letters  are  undoubtedly 
inspired  because  of  the  pitiful  and  heart- 
rending appeals  that  have  been  received 
from  the  poor  people  of  that  devastated 
and  ruined  country.  I  have  asked 
UNRRA  for  their  latest  report  and  I  have 
just  received  a  statement  as  of  April  1, 
1946.    The  report  follows: 

UNKKA  AID  TO   POLAND 

(a)  Over-all  shipments  to  Poland  (cumu- 
lative through  March  1946)  ; 

Tons 
1.  Total 738,023 


2.  Pood 364,278 

3.  Clothing,  textiles,  and  footwear..     81.426 

4.  Agricultural  rehabilitation 134.  5€6 

5.  Industrial   rehabilitation 147.033 

6.  Medical  and  saniUtlon 10,720 

(b)   Food  shipments: 

1.  Bread  grains:  The  following  shipments 
of  bread  grains  (on  a  clearance  basis)  were 
made  In  1946: 

Tons 

January __  16.  OCO 

February 21,  OCO 

March : 31,  5C0 

AprU _ _ 54.  OCO 

April  grain  shipments  Include  two  vessels 
diverted  from  British  to  Polish  destinations. 
Receipt  of  these  bread  grains  during  late 
April  and  May  will,  when  added  to  the  antici- 
pated 15.000  tons  of  stock  in  Poland  as  of  tAi.y 
1.  bring  the  total  up  to  69.000  tons  available 
for  May.  which  Is  about  16.000  tons  short  of 
the  85.000  tons  required  for  the  minimum 
subsistence  of  13.000.000  nonagrlculturil 
population  at  220  grams  per  head  per  day. 

2.  Meat,  fish,  and  dairy  products: 
Through  March   1946,  over  23,000  tons  of 

meat  and  meat  products.  34,000  tons  of  fish. 
45,000  tons  of  eggs  and  dairy  products,  and 
22.000  tons  of  vegetables,  fruits,  nuts,  and 
preparations  were  shipped  to  Poland. 

Hatching  eggs  were  also  shipped  to  Poland 
and  about  $1,000,000  worth  of  fish  Is  new 
going  forward  from  Denmark. 

3.  Agricultural  rehabilitation: 

Through  March,  1946.  over  1.000  tons  of 
seeds  and  plants.  84.000  tons  of  fertilizers, 
and  almost  16.000  tons  of  agricultural  ma- 
chinery shipped.  This  Includes  close  to 
6,000  tractors. 

Close  to  8.000  head  of  livestock— horses, 
hulls,  heifers — have  been  sent  to  Poland,  in- 
cluding 2.000  horses  contributed  to  UNRRA 
by  Denmark.  These  horses  were  shipped  di- 
rectly to  Poland  from  Denmark  and  helped 
materially  In  Poland's  spring  plowlngs. 

4.  Industrial  rehabilitation: 

Over  33,000  tons  of  motor  vehicles.  7.900 
tons  of  communication  and  transportation 
equipment,  and  over  59,000  tons  of  fuel, 
lubricants,  petroleum,  and  coal  shipped  to 
Poland. 
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Through  March,  Poland  had  received  over  facilities.    The  weather  was  splendid,  as  far  lot  of  it.    Red  Cross  helps.    The  Quakers  are 

13,000  trucks  and  3.200  trailers:  28  locomo-  as  my  districts  were  concerned.    I  saw  snow  doing  nice  work.     The  Swiss  and   Swedish 

tlves  and  600  railroad  cars,  and  3  tralnloads  In  Poland  for  only  10  days — since  the  first  CJovernments    are    helping.     The    American 

of  engineering  and  Industrial  equipment.  In-  part  of  January— the  sim  shlned  in  my  dls-  Relief  for  Poland  sUrted  a  splendid  program 

eluding  a  number  of  mobile  railroad  repair  trlcts  every  day.  except  9,  In  the  last  100  days.  Just  about  a  month  ago.     Yes.  you  do  find 

shops  and  other  types  of  repair  shops.  Tony   told   me  he   had   plenty  of  snow  up  people  here  also,  who  complain  about  every- 

Poland  also  received  the  United  States  north,  even  as  much  as  2  feet  of  it.  thing  and  some,  even  about  UNRRA,  but 
Army  Willow  Run  of  England— the  huge  They  changed  our  titles  from  observers  those  are  selfish  reasons— not  well  founded. 
Army  repair  base  In  England,  capable  of  do-  to  regional  delegates.  At  first  there  were  These  Quotations  from  Mr  Wrobleski's 
ing  3.000  major  truck  repair  Jobs  per  month-  4  regions;  now  we  have  6  regions,  but  12  pvolain  UNRRA's  Problems  bet- 
cost  a  million  dollars;  left  England  for  Poland  regional  delegates  operating  from  such  re-  leuer  explain  uiNxytA  ^  piuuicxiii,  ucu 
on  March  28.  gions.    The    headquarters    expect*    a     lew  ter  than  I  could,  and  certainly  give  first- 

Twenty-nine  thousand  four  hundred  tons  more.    The  duties  are  multifarious — check-  hand  information  as  to  the  Situation  that 

of  raw  cotton  and  16.000  tons  of  raw  wool  ing   warehouses,   hospitals,   schools,   welfare  prevails  in  Poland, 

(greasy  basis)   were  also  shipped  to  Poland.  centers;  getting  reporU  on  the  distribution;  Now,  I  wish  to  quote  from  the  letter 

5.  Medical      supplies:      Through      March  getting   prices   fixed;    and   the   free   market.  that  I  have  received  from  my  good  friend. 
UNRRA  provided  some  $13,000,000  worth  of  There  is  no  such  thing  as  the  black  maiket  An,j,onv  Rathnaw    who  is  the  Other  re- 
medical  supplies.  Including  21  hospital  units  here.    The    CSovernment    does    endeavor    to  „;-,_,„,  HAlpaot^-      ' 
of  1.000.  750.  and  600  beds.  hold  the  free-market  prices  down,  but  they  Kionai  aeicKHtc. 

are   sky   high,   nevertheless.    Each    delegate  If  you  get  a  chance  to  come  over,  George. 

This  report  shows  that  shipments  to  jjae  a  car  and  a  lot  of  work.     The  Government  I  think  you  should  come  and  see  how  devaa- 

Poland   have   increased    considerably   in  does  try  to  cooperate  and  cope  with  the  situ-  tated  Warsaw  is.    The  Germans  certainly  did 

the  last  3  months.     Of  course,  we  know  atlon.    The  UNRRA  is  doing  a  most  wonder-  a  systematic  Job  of  destruction.    House  after 

that  it  was  imoossible  to  make  anv  shin-  Jul  Jc^  '"  Poland.    Now,  on  the  highways.  house,  block   after   block,   and   street   after 

rnents  inS  P^S  at  all    untif^^^^^^  over'  14,OC0  auto  trucks,   all   UNRRA;    8,000  street   lie   In   ruins.     They   spared   nothing, 

ments  into  Poland    at  all.  untU  laie  lasi  ^j^j^r^   tractors   plowing   the   fields;   ware-  churches,     schools.     oJlces.     homes,     farm 

fall.     We  tried  sending  some  through  the  ^0^3^.6  loaded  with   food   being  distributed  houses— even  fences  and  Innocent  trees  were 

port  of  Constanza  last  summer,  and.  of  reguJarly.    The  UNRRA-used  clothing  which  in  thoir  way.    Sure.  Poland  is  free  today,  but 

course,  this  proved  unworkable,  but  since  was  turned  over  to  the  welfare  department  what  of  it?    It  is  in  ashes  and  rubble.    Parts 

the  ports  of  Gdynia  and  Gdansk  have  has  done  its  bit.    In  Lodz,  my  territory,  over  of  this  city  are   blocked  oft  so  that  people 

been     made     available      the    goods    are  40.030  people  clothed   completely   this  way.  cannot  get  near  it.     The  big.  beautiful  Ca- 

rpflchine  Poland  in  increasinc  volumes  I"  other  parts  I  believe  It  is  the  same,  but  thedral  of  St.  John  lies  in  complete  waste, 

reaching  Poiana  in  increasing  volumes                  ^^^  ^^^^  ^^^  ^^^^  ^^^  ^^^^  ^^^^  Nothing  is  left  of  it.    Only  by  seeing  it  can 

Complaints  have  been  received  that  ^  ^^  somewhat  surprised  at  the  people  in  you  fully  reallw  the  horrid,  moet  devUlsh 
Greece,  Italy,  and  Yugoslavia  were  re-  ^^^  united  states  criticizing  UNRRA.  Gee!  work  that  only  the  Germans  knew  how  to  do. 
ceiving  far  more  aid  and  assistance  than  ^^xe  people  here  idolize  UNRRA.  If  it  wasn't  Gdansk  Poenan,  and  many  other  Polish 
Poland.  This  is  true  because  those  COUn-  jor  UNRRA  half  of  Poland's  population  could  cities  lie  In  waste.  I  InquU-ed  about  your 
tries  were  more  readily  accessible  and  not  survive.  Well,  it's  strange  how  good  friend  on  Senatorska  UUca,  but  aU  the  build- 
were  liberated  earlier.  They  received  not  things  and  good  people  are  criticized.  Why,  Jf«t.°^,„^^ls  street  are  .7^^,^  .^henB  are 
nnlv  UNRRA  aid  and  assistance  but  also  even  Christ  was  crucified  for  doing  «?ood  for  no  people  living  there.  I  inquired  of  people 
oniy  uiNKitA  am  ana  a:5SiiLance,  uut  aiiu  -„„,.  3  blocks  around,  but  no  one  seemed  to  have 
a  great  deal  of  Uriited  States  Army  sup-  ^^J^f°P';^^  ^j  ^  ^as  recalled  to  war-  any  information.  I  am  In  Gdansk  now  as  re- 
plies. If  the  United  States  Armies  had  ^^^  J  ^^^.^  ^^  (jnrrA  headquarters.  John  glonal  director  of  UNRRA  for  the  four  Baltic 
been  able  to  reach  Poland,  I  am  sure  that  Rozanski  was  sent  to  Lodz  to  take  over  my  states  of  Poland.  My  work  is  very  interesting. 
thev.  likewise,  would  have  taken  care  of  region  there  They  want  me  here  o  help  on  and  I  have  enjoyed  every  bit  of  it.  UNRRA 
the  Polish  people  under  their  protection.  the  distribution  angle  and  in  contacting  the  has  done  a  fine  job  here     They  call  It  "Clocza 

UNRRA  should  not  be  criticized  for  --^n^^^^i^;- -^^^^^^^^^  g^o^fi°an'^':rn^5f"have^go?t:r^I 

its  work,  however      They  are  doing  a       ah^.   J. ";.  "^^^^/^^^\^f,,°Vmie     Sie  Po'^  the  cooperation  from  the  local  authorities 

splendid  job  and  the  supplies  for  Poland  ^".^.^.J^^^^J^.'^eo^^^^^^^                   (remodeled)  posslble^d  I  am  sure  It  will  continue, 

are  increasing   every   month.     To   show  tj^iiding  for  UNRRA  headquarters.    It  is  a  With  kindest  personal  regards,  and  I  hcpe 

that  the  distribution  of  supplies  is  being  flve-story  build.ng.    The  UNRRA  will  occupy  you  get  a  chance  to  come  over, 

made  on  a  fair  and  equitable   basis.   I  jq^j.  floors.    We  expect  to  move  in  May  1.  BespectfuUy  yours, 

want  to  submit  the  following  figures  of          one  can  write  books  on  the  work  UNRRA  Tokt. 

allocations    approved    by    the    Centi  al  u  doing  in  Poland  and  on  the  conditions  the  j  ^.^g  t^ese  words  from  the  letters  of 

Committee  of  the  Council  for  UNRRA.  Government  and  the  people  aje  confronted  friends  who  are  in  Poland  in  con- 

These  allocations  are  exclusive  of  ship-  ^;ith.    It  even  takes  time  to  barely  scan  the  ^^^^.^^  ^^^^  uNRRA  to  show  what  are 

ping  costs  and  are  for  the  period  ending  ^'^"^p^j^^s  are  so  much  cut  of  reach  for  the  existing  conditions  over  there,  and 

June  30,  1946:  ^^^  worklngman.    One  who  has  money  here  the  great  responsibility  that  rests  upon 

Poland 1375.000.000  can  get  almost  anything  his  heart  desires,  each  and  everyone  of  u.';  to  give  every  aid 

Yugoslavia 369.000.000  tut  you  must  have  the  money.    The  worker  and  assi."=;tance  to  those  heroic  people  who 

Italy... .-    359.000.000  earns  about  3.000  ziotys  a  month  tops— the  ^^^,^  suffered  SO  much  and  have  given 

Greece 316.  000,  000  average  lawyer,  up  to  10.000  ziotys  a  month-  j^        ^^^^  ^.j,^  German  Nazis. 

T  V-     -^i-        *w        A   ..         c^  n,«t       the  doctor  up  to  15.000  Ziotys  a  month.    But- 

I  am  submitting  these  figures  so  that  ^^^  ^^^  200  ziotys  a  pound;  a  pair  of  shoes.  polish  policiis 

those  people  interested  in  UNRRA's  work      g  qqq  ^^  jq  qoo  ziotys.    How  can  the  people  Yes,  there  is  more  that  we  can  do  for 

may  be  properly  informed.  ^arry    en    under    such    conditions?      The  Poland.    Relief  aJd  in  the  form  of  food. 

We.  from  Michigan,  are  proud  to  have  unrra  supplies  help  a  lot.  People  who  clothing,  transportation  equipment,  ma- 
two  of  our  outstanding  citizens  as  work  for  the  government  or  in  f^tories  are  ^hinery  and  supplies,  and  so  forth,  is 
UNRRA  observers  in  Poland.  They  are:  entitled  to  Category  i  cards  With  tn^  naturally  of  paramount  importance,  but 
Anthony  J.  Rathnaw  and  Edward  Z.  car^  '^^'^LTy  T  cards  S  abou^sw  above  all  of  this,  Poland  is  entitled  to 
Wrobleski.  Their  titles  have  now  been  ^^^^  °"  category  caras  coai  political  freedom.  By  this  I  mean  that 
changed  to  "regional  delegates."  I  have  g^^^^  people  m  the  United  States  of  free  and  unfettered  elections  must  and 
just  been  advised  by  the  UNRRA  ofBce  America  ask:  Why  must  people  pay  for  should  be  held  as  quickly  as  possible, 
in  Washington  that  Edward  Z.  Wrobleski  unrra  goods?  Well,  they  don  t  understand  Q^r  Government,  the  United  States  of 
has  been  appointed  chief  of  the  regional  that  UNRRA  helps  the  government  and  the  America,  and  all  of  our  people  are 
delegation.  They  arrived  in  Poland  on  people  to  help  themselves  to  reestabii^—  pje^ged  to  see  that  this  is  carried  out. 
January  12,  1946.  and  are  doing  a  splen-      that  is  the  Uj«iRA  program  but  the  un^a  ^^  ^^^^  ^^^^  ^^^  p^^^  ^. 

did  job.  ^-«  grerSJe^t't^irrt'  orthe^VocS;  bassador  to  the  United  States  has  given 
I  shall  quote  from  a  letter  recently  re-  ^^^^^^  bridges,  hospitals,  centers,  schools.  the  pledge  of  the  present  provisional 
ceived  from  Mr.  Wrobleski:  ^^  something  else,  on  a  major  scale,  to  bene-  government  in  Poland  that  this  will  be 
Rathnaw  wa«»  assigned  to  the  upper  regions  fit  all  of  the  people.  This  money  is  not  to  carried  out.  I  am  also  glad  to  see  that 
of  Poland  Gdynia,  Gdansk.  Koszalln.  Ssicae-  be  used  Just  for  rebuilding  government  ^j^g  United  States  Government  has  re- 
cto, and  Olsztyn.  I  was  sent  to  the  center  buildings  or  Warsaw.  But  Warsaw  is  a  ruined  qugsted  these  pledges  in  connection  With 
region— to  the  city  of  Lodz,  Wojewodztwo,  city.  Gdansk,  about  85-percent  gone--  q^q  ^  ^^^^^.^^  ^  ^j^j^g  jnade 
I^dzkie.    and    Kieleckie.    That's    when    we       Gdynia.    60    percent-Poznan.    60    percent.  J"^*;.';'.      qj       ^rse    I  am  not  satis- 

js^.:tj'.ror.pr\.°r.rr.'r,  ^x^.r'j.'^?z::T^-^-xr.^i  '^JTr.\^i:o^^o.^...o^.  we 
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htt  propotlni  to  iivF  to  OrftI  Mlaln. 

with  only  twlrr  thr  popiilntlon  nf  Poland, 
A  loan  of  13.750.000,000.  Out  Orrat 
Britain  a  devaiitatlon  and  loa«  in  human 
lir«  and  proprriy  <  compare  in  the 

aUfh'ovt  M(>iircf  wi;..  ;..;  loaa  of  life  and 
itit  )  In  Poland.    Yea.  I  am  for  a 

loan  tu  Uiont  Britain,  b  cauae  I  beUcv« 
that  all  natloni  and  all  people*  should 
be  aaalated  and  aided  after  thli  terribly 
dtrwrtaUni  war.  But  Poland  nhould  re* 
ealvt  ft  riftl  subatantlal  loan  from  un  that 
win  give  her  every  opportunity  to  re- 
build the  nation  from  Its  ruins.  I  am 
llmly  convinred  that  such  a  .substantial 
loan  will  be  made  Just  as  soon  as  a  per- 
ir.anent  Rovernment  Is  establl.shed  in 
Poland  by  the  processes  of  free  and  un- 
faitCMd  elections. 

No  other  thing  raises  the  ire  and  re- 
sentment of  people  as  the  censorship  of 
the  press  and  private  mail  and  corre- 
spondence  that   still   exists   in   Poland. 
The  people  seem  to  be  more  incensed 
about  this  than  any  other  thing  that  I 
have   heard.    Of   course,   censorship   is 
something  that  is  absolutely  foreign  to 
the    American    mind.     It    smacks    and 
■  smelLs  of  the  Gestapo,  of  dictatorship,  of 
a  police  government.     It  is  a  most  stupid 
and  asinine  policy.     This  is  the  thing 
that  is  resented   most  of  all.     Let  the 
people      correspond      freely.     Everyone 
knows  that  wrongs  have  been  committed 
by  the  Russians.    Everyone  knows  that 
the  Russian  armies  had  no  home-based 
food   supply   system   and   lived   oft   the 
land,  and  that  they  can  be  charged  with 
looting  Poland  of  food  supplies.     Every- 
one knows  that  robbery  and  rapine  did 
take  place,  because  there  were,  after  all. 
10.000.000  Russian  soldiers,  prisoners  of 
war,  slave  laborers,  who  crossed  and  re- 
crossed  Poland.     And  besides  that,  there 
were  hundreds  of  thoasands  of  strag- 
glers and  deserters  who  roamed  over  the 
land.     Certainly  many  crimes  were  com- 
mitted, but  why  hide  it?    Why  the  cen- 
sorship?   Without   a  doubt   the  Polish 
ministry   of    censorship   is   following   a 
.stupid  and  foolish  pohcy.     It  is  abhor- 
rent to  every  American  that  I  have  met. 
Now.  as  to  the  secret  police:  likewise, 
this  policy  IS  all  wrong.    The  people  look 
upon  the  soldiers  in  the  Polish  armies  in 
France,  in  Italy,  in  England  and  Scot- 
land, who  had  fought  so  valiantly  and 
heroically,  as  real  heroes.    They  cannot 
understand  why  anyone  who  has  fought 
the  Nazis  and  Hltlerism  should  be  afraid 
to  return  to  their  homes.    There  Is  no 
Justification  for  this  policy  of  maintain- 
ing secret  police  and  placing  so-called 
auipects  in  Jail   to  be  questioned  and 
thnatened. 

Now.  as  to  the  boundaries,  everyone 
Is  in  favor  of  the  Oder  and  the  Neisse 
Rivers  as  the  western  boundary  line  as 
established  at  Potsdam,  and  everyone 
gives  Rus^sia  her  due  credit  for  support- 
ing Poland  at  the  Potsdam  Conference 
in  reobtaining  this  territory  for  the  Poles 
that  was  stolen  from  them  by  the  Ger- 
mans years  ago.  Everyone  agrees  that 
this  territory  belongs  to  the  Polish  peo- 
ple, and  should  have  been  returned  to 
them  after  the  First  World  War,  and 
yottld  have  been  if  President  Woodrow 
Wnson  had  had  his  way.  But  Lloyd 
George  and  the  English  connivers  want- 
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the  Prussian  landowners 


No  one  that  I  have  met 
Wllno  and  Wlow  should 
have  brrn  cf  Jrd  to  Russia,  Or  that  the 
oUnrld.H  of  Dluhoblcz  should  have  been 
given  away. 

On  the  othdr  hand,  the  vast  majority  of 
people  Will  H»  ree  that  a  policy  of  friend- 
ship  and  coop  ration  with  Russia  is  rssen< 
d  be  maintained  with  RUS' 
many  thousands  of  people 
talked  with  In  the  United 


States  aiul  w  ih  tho.se  who  have  relumed 


the  concensus  of  opinion 
do  not  want  the  return  of 


the  Sanacja-the  Polish  prewar  govern- 


they  want  a  Communist 
They  want  a  liberal  demo- 
cratic governinent.  chosen  from  amongst 
the  people  wljo  have  fought  and  .suffered 
is  my  firm  belief  that  the 
shall  attain  their  desires. 


They  are  a  st  urdy  and  rugged  race.    Let 


food,  clothing,  machinery. 


and  equipme  it.     Let  us  give  them  sub- 


aid,  and  assistance.    They 


are  an  honor  ible  people.    The  loans  will 


They  are  thrifty  and  in- 

Ijhey  are  not  beggars.    They 

or  Lberty  and  freedom  for 

^ey  know  what  it  means,  and 

they  will  attain  it. 

CWSKI.     Mr.  Speaker.  I 

le  as  he  may  desire  to  the 

)m  Illinois  I  Mr.  LinkI. 

Mr.  Speaker.  today 
the  United  States  and 
throughout  t  le  iiberty-lovinj  nations  of 
the  world,  rien  and  women  of  Polish 
descent  pfoc  aim  the  greatness  of  the 
constitution  of  May  3  as  adopted  by  the 
Polish  Goveriment  in  1791. 

Today.  als( .  hundreds  of  thousands  of 
soldiers  of  th  e  Polish  Army  who  fought 
throughout  he  Italian  campaign  are 
proclaiming  heir  faith  in  this  constitu- 
tion of  May  J — and  are  fervently  pray- 
ing that  they  will  soon  be  able  to  return 
to  their  natii  e  Poland  and  to  take  part 
in  its  reest£  blishment.  Their  intense 
love  of  f  reed<  m  is  so  inherent  that  they 
prefer  not  to  return  to  their  native  land 
until  such  tine  as  the  intent  of  the  con- 
stitution of  May  3  may  again  be  estab- 
lished in  Poliind. 

The  constitution  of  May  3,  which  was 
the  first  of  I  s  kind  adopted  in  Europe, 
truly  is  a  great  document — and  In  its 
objectives  It  follows  very  closely  those  of 
our  own  Cor  stitution.  I  am  inserting 
for  the  Ricoio  the  preamble  thereof: 

Pffsuaded  n  at  our  common  f«te  depends 
entirely  upon  the  establishing  and  rendering 
perfect  a  natio  lal  constitution;  convinced  by 
a  long  train  o  experience  of  many  defects 
In  our  governr  lent.  and  willing  to  profit  by 
the  present  clr  -umstances  of  Europe,  and  by 
the  favorable  rioment  which  has  restored  us 
to  ourselves:  free  from  the  disgraceful 
shackles  of  foreign  influence;  prizing  more 
than  life,  and  every  personal  consideration, 
the  political  ( xlstence.  external  Independ- 
ence, and  Int  Tnal  liberty  of  the  nation. 
whose  care  Is  ei  itriisted  to  us;  desirous,  more- 
over, to  deservs  the  blessing  and  gratitude, 
not  only  of  on  r  contemporaries,  but  also  of 
future  generntl  ans;  for  the  sake  of  the  public 
gcc>d.  for  secur  ng  our  liberty,  and  maintain- 
ing our  klngdon  and  our  possessions;  In  or- 
der to  exert  <  ur  natural  rights  with  zeal 
and  firmness,    ve  do  solemnly  establish  th« 


prtMnt  eonttltutlon.  which  ws  dsolsrs  wholly 
liivlntablt  lit  tvsry  part,  till  aucU  psriud  as 
shall  bt  prvfcrlbed  by  law,  wh«n  tho  naVlun 
If  It  NlxiuUl  think  nt,  and  (1«em  necessiiry, 
may  i«ltrr  by  Its  cxprssn  will  lurh  artloiss 
thrrrit)  n«  ulinil  bs  round  liindsqUst*.  And 
this  presrnt  constitution  shnll  bi  the  stand- 
ard of  all  laws  and  statulss  tor  ths  futurs 
DleU. 

Throughout  the  May  3  con.'^tltutlon 
run.s  n  philosophy  of  humnnltarlanlsm 
and  tolerance,  such  as: 

Wc  publish  and  proclaim  a  perfect  and  en* 
tire  liberty  to  nil  people,  either  who  may 
be  newly  coming  to  settle,  or  those  who, 
having  emigrated,  would  return  to  their  na- 
tive country;  and  we  declare  most  solemnly, 
that  any  person  coming  Into  Poland,  from 
whatever  part  of  the  world  or  returning 
from  abroad,  as  soon  as  he  sets  his  foot  on 
the  territory  of  the  Republic,  becomes  free 
and  at  liberty  to  exercise  hs  Industry  wher- 
ever and  In  whatever  manner  he  pleases,  to 
settle  either  In  towns  or  villages,  to  form, 
and  rent  lands  and  houses,  on  tenures  and 
contracts,  for  as  long  a  term  as  may  be 
agreed  on;  with  liberty  to  remain,  or  to  re- 
move, after  having  fulfilled  the  obligations 
he  may  have  voluntarily  entered  Into. 

We  find  in  this  Polish  Constitution. 
adopted  almost  contemporaneously  with 
our  own  Federal  Constitution,  rule  by 
majority,  .-^ecret  ballot  at  public  elections, 
and  the  language  relating  to  religion 
that: 

The  same  holy  religion  commands  us  to 
love  our  neighbors,  we  therefore  owe  to  all 
people  of  whatever  persuasion,  peace  In  mat- 
ters of  faith,  and  the  protection  of  govern- 
ment; consequently  we  assure,  to  all  per- 
suasions and  religions,  freedom,  and  liberty, 
according  to  the  laws  of  the  country,  and 
In  all  dominions  of  the  Republic. 

Thus  it  was  on  May  3  in  1791,  barely 
2  years  after  the  adoption  of  its  Con- 
stitution by  the  United  States  in  1789. 
that  Poland  without  a  bloody  revolution 
or  even  without  disorder  succeeded  in 
reforming  her  public  life  and  in  eradi- 
cating all  her  internal  causes  of  decline. 

(Mr.  Link  asked  and  was  given  per- 
mission to  revise  and  extend  his  re- 
marks and  include  extraneous  matter.) 

Mr.  WASIELEWSKI.  Mr.  Speaker.  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Illinois    IMr.  GorskiI. 

Mr.  GORSKI.  Mr.  Speaker,  this  is 
Poland's  national  holiday  and  freedom- 
loving  Poles  all  over  the  world  are  today 
celebrating  their  one  hundred  and  fifty- 
fifth  anniversary  of  the  adoption  of  the 
Polish  Constitution  of  May  3.  1791.  We 
Join  with  them  in  celebrating  this  occa- 
sion and  take  this  opportunity  of  convey- 
ing to  them  oiiT  sincerest  best  wishes  for 
their  future  well-being  and  for  a  strong, 
free,  and  independent  nation,  so  that  the 
Polish  people  may  enjoy  the  freedom  for 
which  cause  they  have  contributed  so 
generously  with  their  fortunes,  their 
blood,  their  lives  and  untold  sufferings. 

Poland  was  one  of  our  great  allies  in 
the  war  just  ended.  Early  in  1939  it  was 
evident  to  all  that  the  democracies  either 
had  to  submit  to  the  Germans,  accept 
slavery  and  domination  by  Hitler,  or 
fight  to  maintain  their  self-respect,  free- 
dom, and  independence.  It  was  Poland 
who  said  "No"  to  Hitler  when  he  threat- 
ened the  peace  of  the  world.  We  can 
now  see  what  would  have  happened  to 
the  democracies  and  to  freedom-loving 


peopU  everywhere,  if  Poland  had  sub- 
miUed  to  his  demands.  Hitler  wanted  to 
rule  the  world  and  the  more  time  ho  got, 
the  strunKci'  Qcimuny  became,  ualnlnu 
on  tile  spoils  of  his  victims  whom  they 
mercilessly  robbed,  plundered,  and  mur- 
dered. He  was  not  Intereated  In  human 
welfare  any  more  than  any  bandit  Is  In 
Um  people  he  robs.  HI.h  object  was  to 
•Mlave  other  people  and  keep  them  In 
poverty,  darkness,  and  Ignorance,  so  that 
they  would  be  subservient  to  the  German 
people,  who  were  to  be  the  masters  of 
the  world,  living  and  thriving  on  the 
sweat  and  toll  of  other  people.  Brutality 
was  to  be  the  instnimcnt  of  accomplish- 
ing these  means. 

Germany  has  l>een  defeated.  Poland, 
one  of  our  allies  who  fought  so  gallantly 
to  bring  about  the  victory,  suffered  more 
than  any  other  country  in  the  war. 

Today  she  is  dominated  by  a  Russian 
picked  government  and  her  brave  sol- 
diers who  fought  so  gallantly  are  in  fear 
and  in  danger  in  returning  to  their 
homeland  and  they  would  rather  stay  in 
the  army  wherever  they  are  than  to  re- 
turn and  live  under  a  Russian-dominated 
government.  They  want  the  freedom 
they  so  bravely  fought  for  and  to  which 
they  are  justly  entitled. 

I  congratulate  the  Polish  freedom-lov- 
ing people  on  their  great  national  holi- 
day and  hope  that  the  high  ideals  for 
which  their  brave  soldiers  so  gallantly 
fought  for  on  all  of  the  battle  fronts  of 
the  world  will  soon  be  realized  by  them 
and  that  the  Polish  Nation  will  fully  en- 
Joy  complete  freedom  and  independence 
under  a  government  elected  by  the  Polish 
people  in  a  free,  open,  and  unfettered 
election,  which  has  been  promised  and 
pledged  to  them  and  which  they  have  a 
right  to  have  under  the  supervision  of 
disinterested  Allied  Powers. 

Poland  can  then  Join  the  other  great 
nations  of  the  world  in  maintaining  a 
Just  and  lasting  peace. 

Mr.  WASIELEWSKI.  Mr.  Speaker,  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Illinois  IMr.  GordonI. 

Mr.  GORDON.  Mr.  Speaker,  in  con- 
nection with  the  present  discussion, 
dealing  with  the  anniversary  of  the  rati- 
fication of  the  Constitution  of  Poland  in 
1791, 1  am  inclined  to  tie-up  a  few  state- 
ments of  general  concern. 

The  significance  of  the  Constitution 
of  Poland  has  already  been  broadly  con- 
sidered in  this  House  by  the  preceding 
speakers  and  during  the  pa?t  years.  I 
shall  then  refrain  from  repeating  the 
facts,  which  give  unquestionable  evi- 
dence that  the  Polish  Nation,  since  the 
adoption  of  the  constitution,  in  its  almost 
unceasing  struggle  for  freedom  and  in- 
dependence, found  inspiration  and 
strength  to  carry  on  in  the  very  spirit 
and  essence  of  that  constitution.  The 
source  of  the  inspiration  lay  in  the  demo- 
cratic idealism  and  national  conscious- 
ness, incorporated  in  the  respective  ar- 
ticles of  this  historical  document. 

Mr.  Speaker,  and  colleagues.  I  would 
like  to  emphasize  but  a  single  statement 
from  its  preamble,  namely,  that  the  Poles 
are  "prizing  more  than  life  and  every  per- 
sonal consideration,  the  political  exis- 
tence, external  independence,  and  in- 
ternal liberty  of  the  nation."   This  state- 


ment WAS  true  in  17B1,  when  this  consti- 
tution was  written  and  adopted  by  the 
Polish  Parliament:  It  remained  true 
tliroughoul  the  150  years  of  Poland'i 
struggle  for  liberty  and  Independence: 
and  It  Is  Just  as  true  today  in  the  bleak 
days  of  bitter  dUtrau.  baatttlnR  the  Po- 
lish nation  as  a  con.soquenco  of  the  com- 
promises of  Tchci  un  and  Yalta, 

In  the  last  World  War,  Poland  fought 
for  the  Ideals  of  liberty  and  independ- 
ence. She  favored  neither  appeasement 
nor  compromise  with  Hitler,  in  fidelity  to 
the  conscience,  the  heart,  and  the  mind, 
imbued  with  the  dicta  of  the  3rd  of  May 
constitution.  The  heroic  and  deter- 
mined manner  in  which  the  Polish  na- 
tion faced  the  menace  to  world  freedom 
gave  occasion  to  the  well-known  state- 
ment of  the  late  President  Roosevelt, 
who  called  Poland's  attitude  "an  inspira- 
tion not  only  to  the  people  of  the  United 
States,  but  to  liberty -loving  people 
everywhere." 

Gentlemen,  please  permit  me  to  ask: 
Of  what  avail  to  the  Polish  Nation  was 
this  attitude  and  struggle  with  its  un- 
counted bloody  sacrifices?  Of  what  ad- 
vantage to  the  Polish  Nation  is  the  Allied 
victory  and  the  glorious  slogans  of  the 
Atlantic  Charter  and  the  "four  free- 
doms"? Shall  I  tell  you  what  Poland 
gained  as  a  result  of  the  victory  of  our 
and  her  ideals?  She  received  a  president 
who  is  a  foreigner,  a  prime  minister  who 
is  a  notorious  agent  of  a  foreign  power, 
and  a  police  chief  who  is  also  a  foreigner 
as  well  as  an  agent  of  a  foreign  power. 
Is  this  sufficiently  conclusive,  or  shall  I 
add  that  the  most  patriotic  leaders  of 
this  nation  were  given  free  tickets  to 
Siberia,  or  to  domestic  prisons  and  con- 
centration camps,  operated  by  cruel  N. 
K.  V.  D.  officers. 

In  plain  terms,  such  is  the  reward 
which  the  Polish  Nation  received  for  her 
heroic  struggle  for  ideals.  A  very  unen- 
couraging  reward,  indeed.  In  person 
have  I  seen  what  Poland  gained  from 
"liberation"  Russian-style,  and  I  can  as- 
sure you  that  no  one  here  present  is 
desirous  of  liberty  of  this  kind.  Fur- 
thermore, the  case  of  Poland  is  not  iso- 
lated. There  are  today  in  central  and 
eastern  Europe  more  than  a  dozen  na- 
tions which  share  the  fate  of  Poland. 
Liberty  became  for  them  an  aim  worthy 
to  fight  and  die  for.  We  speak  here  in 
this  House  much  about  peace  and  post- 
war reconstruction.  But  there,  in  Eu- 
rope, a  war — cruel  and  bloody — is  going 
on  and  will  last  until  tens  of  millions  of 
people  who  love  freedom  will  regain  it 
or  succumb. 

I  take  the  liberty  to  call  to  the  at- 
tention of  this  House  a  certain  incident, 
which  through  effective  infiuences  was 
removed  from  the  notice  of  the  American 
public.  A  few  weeks  ago,  here  in  Wash- 
ington, an  organization  was  formed  un- 
der the  name  of  Federation  of  Americans 
of  Central  and  Eastern  European  De- 
scent, embodying  almost  12,000,000 
Americans  who  are  descendants  of  im- 
migrants that  helped  to  build  our  great 
country.  This  federation  pledged  it- 
self—I quote : 

To  exert  every  effort  to  preserve  and  pro- 
mote our  American  way  of  life. 

To  urge  our  Government  to  work  for  a  Just 
and  lasting  peace  based  upon  our  own  Bill  of 


Rlghta  and  the  principles  embodied  In  the 
Atlanilo  Chaiter  and  the  "four  freedoms," 
for  which  our  sous  and  dtiuiltters  fought  and 
died. 

To  promote  the  security  and  weltara  of  the 
Unitrd  Htates  by  inslstini  upon  policies  which 
will  bring  Insting  peace  to  all  nations  of  the 
world,  Including  the  countries  uf  central 
and  eastern  Europe. 

ThU  fodcratlon  pledged  ItsaU— X  quote : 

To  oounteract  the  sinister  Oemmttnlst  and 
other  antidemocratic  influences  which  are 
Infiltrating  into  every  group  repremented  m 
this  federation. 

These  are  patriotic  alms  and  intentions 
of  good  Americans,  who  understand  bet- 
ter than  the  average  American  the  great 
danger  of  Red  fascism  and  totalitarian- 
ism, that  threaten  the  freedom  and  the 
democratic  way  of  life  not  only  of  a  dozen 
of  European  nations,  but  equally  of  our 
own  American  homeland. 

We  here  in  this  happy  country  cannot 
with  Impunity  close  our  eyes  and  ears  to 
the  facts  which  take  place  in  the  very 
heart  of  Europe.  To  the  world  Europa 
irredenta  Is  surely  not  a  pledge  of  peace. 
We  refused  to  deal  with  a  Europe  domi- 
nated by  Hitler  quislings,  and  we  cannot 
accept  collaboration  with  a  Europe  domi- 
nated by  Red  quislings.  What  we  want 
is  a  sincere  collaboration  with  a  Europe 
in  which  each  nation  is  free  and  demo- 
cratic, free  and  democratic  in  our  Amer- 
ican meaning — not  in  a  distorted  and 
falsified  one. 

We  may  deliver  and  hear  in  this  House 
hundreds  of  speeches  more,  glorifying 
the  heroism  of  the  Poles  and  Jugoslavs, 
praising  the  love  of  liberty  of  the  Slovaks 
and  Lithuanians,  of  the  Slovenians  and 
Croatians.  If  we  are  not  prepared  to  do 
something  for  these  nations  and  their 
real  fredom,  all  our  speeches  are  mere 
lip-service,  appeasing  through  our  pas- 
sivity the  enemies  of  liberty. 

If  we  are  willing  to  give  consent  to  the 
suppression  of  liberty  in  one  nation  or 
a  dozen  of  nations,  we  appease  alike 
these  forces  of  evil  which  sooner  or  later 
will  attack  our  own  freedom  and  our 
own  democratic  way  of  life.  This  funda- 
mental truth  needs  always  be  present  in 
our  mind  and  must  provoke  active  help 
to  all  nations  and  peoples  who.«;e  rights 
to  liberty  are  endangered  or  violated. 

Mr.  WASIELEWSKI.  Mr.  Speaker,  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Illinois   (Mr.  RowawI. 

Mr.  ROWAN.  Mr.  Speaker,  as  the 
representative  of  a  large  segment  of 
people  of  Polish  lineage  in  the  Chicago 
area,  I  have  been  impressed  and  inspired 
with  the  splendid  spirit  of  patriotism 
that  they  have  manifested  during  re- 
cent years.  I  have  great  admiration  for 
their  loyalty  to  America  and  the  small 
nations  of  the  wjrld. 

Mr.  WASIELEWSKI.  Mr.  Speaker,  I 
ask  unanimous  consent  that  the  gentle- 
man from  Illinois  IMr.  Price  1,  the  gen- 
tleman from  Ohio  IMr.  FeichanI.  the 
gentleman  from  New  York  IMr.  Edwik 
AHTHtm  Hall],  the  nentleman  from  Wis- 
consin [Mr.  Biemiller],  the  gentle- 
woman from  Illinois  (Mrs.  Douglas],  the 
gentleman  from  Oregon  IMr.  Norbi^dJ, 
tho  gentleman  from  Delaware  IMr. 
TrayncrJ,  and  the  gentleman  from 
Maryland    IMr,   D'Alesandrq]    may   be 
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granted  permission  to  extend  their  re- 
marks at  this  point  in  the  Record. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle- 
man from  Wisconsin? 
There  was  no  objection. 
Mr.  FEIGHAN.  Mr.  Speaker,  since 
1791  the  3d  of  May  has  been  celebrated 
by  the  Polish  people  as  their  chief  na- 
tional holiday — the  day  of  the  signing  of 
their  constitution.  What  the  Declara- 
tion of  Independence  means  to  an  Amer- 
ican, and  the  Magna  Carta  to  an  Eng- 
lishman, the  constitution  of  the  3d  of 
May  means  to  the  Pole. 

This  year  marks  the  one  hundred 
fifty-fifth  anniversary  of  the  signing  of 
a  document  similar  in  many  respects  to 
the  Constitution  of  our  United  States. 
Tragically,  however,  it  has  not  brought 
to  the  Polish  people  the  blessings  which 
our  great  document  has  brought  to  us. 
Even  today,  when  Poland  theoretically 
and  according  to  the  Potsdam  agree- 
ments has  a  free  and  independent  gov- 
ernment of  its  own,  the  people  of  Poland, 
according  to  the  few  reports  that  filter 
out  of  that  ravaged  land,  still  do  not 
enoy  the  blessings  of  democracy. 

It  would  be  easy  for  me  to  commemo- 
rate Polish  Constitution  Day  by  giving 
fulsome  praise  to  the  great  Polish  peo- 
ple for  their  centuries-long  fight  for 
pohtical  and  religious  freedom.  It 
would  be  easy  to  count  over  the  exploits 
of  Polish  heroes,  both  at  home  and 
abroad,  but  I  feel  that  such  words  would 
be  small  comfort  to  the  Polish  people 
themselves  in  their  present  predica- 
ment. The  greatest  testimony  of  my 
esteem  and  the  greatest  contribution  to 
their  cause  must.  I  feel,  lie  along  other 
lines.  I  wish  to  make  that  contribution 
and  express  that  esteem  by  calling  the 
attention  of  the  House  to  a  current  sit- 
uation in  which  the  future  of  Poland's 
true  interests  is  deeply  involved. 

On  April  24  the  State  Department  an- 
nounced that  it  had  concluded  an  agree- 
ment granting  Poland  a  credit  of  $40.- 
000.000  conditioned  on  the  holding  of 
free  and  unfettered  elections  in  that 
country  in  accordance  with  commit- 
ments made  at  Yalta  and  Potsdam.  In  a 
letter  of  reply.  Mr.  Oscar  Lange.  repre- 
sentative of  the  Warsaw  regime,  gave  as- 
surance that  these  free  and  unfettered 
elections  would  be  held  this  year,  and 
added  that  representatives  of  the  Allied 
press  shall  enjoy  full  freedom  to  report 
to  the  world  upon  developments  in  Po- 
land before  and  during  the  elections. 

Mr.  Speaker.  I  wish  to  call  the  atten- 
tion of  the  House  to  developments  which 
have  already  occurred  and  which  seem 
to  cast  grave  doubts  upon  the  good  faith 
of  the  regime  which  we  propose  to  fur- 
ther strengthen  by  our  loans  and  credits. 
I  feel  that  I  am  serving  the  real  inter- 
of  the  Polish  people  by  pointing  an 
jphatic  finger  at  these  developments. 
Pour  dcys  after  Mr.  Langes  letter,  which 
apparently  reassured  our  State  Depart - 
nent  and  others  who  opposed  the  loan. 
there  appeared  a  dispatch  in  the  New 
York  Times  to  which  Uttle  attention  has 
been  paid.  This  despatch  from  Warsaw 
revealed  that  Stanislaw  Mikolajczyk  and 
his  Peasant  Party  went  into  open  opposi- 
tion and  abstained  from  the  vote  of  con- 
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fldence  when  tV  s  year's  budget  was  ap- 
proved. The  'easant  Party  declared 
that  the  whole  i  resent  session  of  the  Na- 
tional Council  lias  been  utilized  for  an 
campaign    of    calumny 

y. 

I  call  the  attention  of  the  House  to 
the  fact  that  tAis  was  the  party  which 
was  taken  into  t  le  government  at  the  in- 
sistence of  the  Jnited  States  to  broaden 
its  base  by  the  addition  of  democratic 
elements  not  dominated  by  Soviet 
Russia. 

The  Peasant  »arty  further  charged  the 
security  police  \  ith  unlawful  arrests  and 
detention  and  s  ?izure  of  property,  alleg- 
ing, also,  that  their  action  endangered 
the  liberty  of  c  tizens. 

It  is  evident  o  me.  Mr.  Speaker,  and 
should  be  to  i  11  the  Members  of  the 
House,  that  tie  developments  taking 
place  now  in  Pi)land  shoulu  be  watched 
most  carefully.  What  will  it  avail  to 
have  so-called  'free  and  unfettered  elec- 
tions" in  the  f  ill  if  no  one  opposed  to 
Soviet  dominati  on  remains  to  vote.  The 
pattern  is  evide  it.  It  has  been  followed 
many  times  be  'ore.  The  opposition  is 
removed  by  all  he  various  means  which 
the  Soviets  kn  )w  so  well  how  to  use. 
Then  elections  are  held  and  the  vote  is 
announced  as  n  arly  unanimous. 

We  have  ma(  e  our  credit  conditional 
on  the  holding  of  free  and  unfettered 
elections.  Mr.  -ange  has  promised  that 
the  Allied  pres.?  will  be  permitted  to  re- 
port upon  devel  )pments  in  Poland  before 
and  during  the  i  lections.  If  our  Govern- 
ment is  serious  in  its  desire  to  see  that 
free  and  unfettered  elections  are  really 
held  and  propo-es  to  use  this  loan  as  a 
means  of  insui  ing  this  objective,  then 
there  is  one  thii  g  that  must  be  done,  and 
be  done  immedi  itely.  Our  State  Depart- 
ment should  de  nand  an  investigation  of 
the  charges  made  by  the  Peasant  Party 
and  demand  f ui  ther  that  the  Allied  press 
enjoy  full  freec  cm  at  once  to  report  to 
the  world  upon  developments  in  Poland. 
This  is  the  tine — before  the  elections. 
which  is  all-imp  ortant.  The  whole  char- 
acter of  those  elections  is  being  deter- 
mined now.  If  t  he  Warsaw  regime  is  sin- 
cere in  giving  ts  assurances  in  return 
for  the  loan.  th(  n  it  should  not  object  to 
the  fullest  investigations  of  the  Polish 
situation  from  t  lis  date  to  the  holding  of 
the  elections. 

The  golden  p-omises  of  the  constitu- 
tion of  1791  w  11  never  be  fulfilled  in 
Poland  until  h(  r  people  are  truly  free 
and  independert.  By  all  means,  let  us. 
out  of  our  abi  ndance.  give  her  noble 
people  ever>-  aic  we  can.  but  let  us  make 
certain  that  \v(  do  not.  through  igno- 
rance of  the  tn  e  situation,  entrench  by 
our  financial  support,  a  regime  which 
blots  out  the  freedoms  which  that  con- 
stitution enshrii  les. 

I  therefore  rejuest  that  the  State  De- 
partment assur?  itself  that  the  condi- 
tions upon  which  it  is  making  the  loan 
are  even  now  be  ng  carried  out. 

Mr.  TRAYNO  ?.  Mr.  Speaker.  Poland 
fought  alone  in  939.  permitting  her  two 
allies — Prance  md  Great  Britain — to 
prepare  their  fdrces.  It  is  made  clear 
now  at  the  Nure  mberg  trial  that  the  en- 
tire German  n  ight  was  used  against 
Poland  and  tha ;  less  than  15  divisions 


were  left  by  Hitler  on  the  western  front. 
The  Polish  armed  forces  fought  along- 
side other  United  Nations  and  their 
deeds,  performed  on  every  European 
front,  on  all  the  seas  and  in  the  air.  par- 
ticularly during  the  Battle  of  Britain,  and 
the  heavy  bombing  of  Germany,  were 
praised  by  every  United  Nations  leader 
in  the  war. 

The  Poles  fought  and  suffered  for  their 
independence,  for  their  freedom,  and  for 
the  common  cause  of  the  United  Nations. 
They  lost  6,000.000  people,  killed  on  bat- 
tlefields, murdered,  or  starved  by  the 
Germans,  deported  into  Soviet  camps 
and  starved  there.  There  are  millions 
of  orphans  in  Poland.  The  cities  of 
Poland  are  destroyed  and  the  majority  of 
them  were  destroyed  beyond  reconstruc- 
tion. Starvation  and  misery  prevails  in 
Poland.  The  coimtry  was  cut  in  half. 
One  half  of  it  was  handed  over  to  Russia 
and  the  other  half  was  deprived  of  its 
freedom  and  independence  by  Poland's 
own  allies. 

This  is  the  price  the  Poles  paid  for 
their  devotion  to  the  cause  of  the  United 
Nations,  for  their  belief  in  the  pledges 
which  were  made  to  them,  and  for  their 
devotion  to  the  democratic  and  Christian 
ideals  of  the  Western  World. 

Poland  for  its  valorship,  its  sacrifices, 
should  receive  aid  to  help  it  out  in  the 
reconstruction  of  its  devastated  cities 
and  towns  and  be  given  every  aid  to  feed 
the  starved  people  of  that  Allied  Nation 
that  fought  arm  and  arm  with  the  Allies. 
Further  Poland  should  receive  every  aid 
that  a  free  and  unfettered  election  could 
be  executed  under  the  guidance  of  Allied 
occupational  forces. 

Mr.  D'ALESANDRO.  Mr.  Speaker,  to- 
day we  celebrate  the  one  hundred  and 
fifty-fifth  anniversary  of  a  great  event  in 
the  history  of  Poland — the  adoption  of 
the  Polish  Constitution.  This  historical 
document  was  adopted  by  the  freedom- 
loving  people  of  Poland  on  May  3.  1791. 
less  than  3  years  after  the  ratification  of 
the  Constitution  of  the  United  States. 
The  first  v;ritten  democratic  constitution 
to  be  adopted  by  a  European  nation,  it 
resembles  our  own  Constitution.  It  rec- 
ognized the  fundamental  principles  of 
democracy. 

Polish  patriots  fought  that  cur  Con- 
stitution might  come  into  existence  and 
it  is  only  proper  today  that  America  de- 
mands that  Poland  be  restored  to  its 
former  independence.  A  free  and  inde- 
pendent Polish  Nation  will  render  the 
world  services  still  more  valuable  than 
those  given  in  previous  years  and  cen- 
turies. 

Willingly  the  Poles  offered  their  lives 
for  their  freedom  and  for  the  l.bsrly  of 
other  peoples.  A  free  Poland  will  con- 
stitute a  guaranty  of  peace  and  will  help 
to  maintain  the  European  equlhbriimi. 

We  have  miUions  of  Poles  in  America 
as  our  fellow  citizens,  and  they  have 
added  enormously  to  our  strength  and  to 
our  progress. 

We  in  the  United  States  who  have  been 
reared  in  the  democratic  Nadition,  be- 
lieve that  right  still  makes  might  and 
that  there  must  be  a  triumph  of  good  over 
evil. 

We  must  not  permit  their  suffering  to 
have  been  in  vain.  We  must  not  allow 
their   courage   to   go   unrewarded.     We 
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must  not  permit  others  to  crush  them, 
but  we  must  aid  them  to  become  a  strong, 
independent,  and  prosperous  nation,  in  a 
world  living  in  peace 

To  the  Polish  Nation,  therefore,  on  tliis 
occasion,  we  send  our  salute,  otu:  praise, 
our  faith,  and  our  prayers. 

In  this  hour  of  hard  decision,  it  is  our 
duty  and  obligation  to  give  aid  and  sup- 
port to  a  friendly  nation,  and  hope  that, 
out  of  the  peace  to  come,  there  will  be 
a  better  understanding  of  the  problems 
of  the  Polish  people. 

The  United  States  must  help  Poland 
economically  and  in  every  way  she  can. 
We  want  her  to  become  a  strong,  inde- 
pendent, and  prosperous  nation,  under  a 
government  selected  by  the  Polish  people. 
Once  and  for  all,  Poland  must  become 
and  remain  a  nation  of  PoUsh  people  not 
under  any  alien  government,  and  take 
her  place  among  the  leading  nations  of 
the  world. 

Gcd  bless  America  and  God  bless  Po- 
land. 

Mr.  PRICE  of  Illinois.  Mr.  Speaker, 
no  people  in  the  history  of  the  world 
have  ever  been  more  deserving  of  their 
freedom  and  national  sovereignty  than 
the  people  of  Poland,  for  none  have 
fought  harder  to  preserve  these  priceless 
things  than  they. 

Poland  was  the  first  to  forcibly  resist 
the  ruthless  advance  of  Hitler.  Had  it 
not  been  for  her  courage  to  brave  com- 
bat with  the  tyrant  who  sought  to  bully 
the  whole  world,  all  the  people  of  the 
universe  might  today  be  under  Hitler's 
heel.  The  Fuehrer  was  moving  to  world 
conquest  and  courageous  Poland  was  the 
first  to  try  to  check  him. 

Poland's  small  army,  ill-equipped  for 
modem  warfare,  may  have  failed  to 
withstand  the  conqueror's  march,  but  it 
gave  to  the  world  a  heroic  inspiration. 
The  spirit  of  Poland  lived  on  after  the 
fall  of  Warsaw  and  her  sons  continued 
their  resistance  to  Hitler  until  victory 
came  to  the  United  Nations. 

Now  the  United  Nations  owe  something 
to  Poland.  A  nation  which  contributed 
so  much  is  certainly  entitled  to  its  com- 
plete freedom  and  her  people  are  entitled 
to  the  right  to  choose  their  own  leaders. 
Poland  will  seek  no  trouble  with  other 
nations — she  wants  just  to  be  free  from 
the  danger  of  aggression,  free  from  the 
fear  of  interference  from  stronger  na- 
tions, free  to  run  her  own  government 
in  her  own  way. 

Her  sons  have  always  believed  in  free- 
dom— they  have  fought  not  only  for  the 
independence  of  their  own  country,  but 
they  have  contributed  much  to  win  inde- 
pendence for  others.  America  owes 
much  to  brave  sons  of  Poland. 

Among  the  sturdiest  group  of  people 
in  America  today  are  those  who  came 
to  the  New  World  from  Poland  and  their 
descendants.  They  contribute  much  in 
the  life  of  every  community  in  our  Na- 
tion. They  are  leaders  in  our  civic  life. 
They  are  among  our  best  professional 
men,  workers,  and  farmers.  They  show 
the  spirit  of  progress  which  have  made 
them  a  great  people. 

Our  armed  services  were  filled  with 
jroung  sons  of  Polish  parents  who  now 
regard  the  United  States  as  their  first 
love,  but  who  still  have  memories  and 
ties   that   hold   their  interest  in   their 


native  land.  These  Polish -American 
veterans  of  World  War  n  want  the  land 
of  their  parents  and  their  grandparents 
to  receive  fair  treatment  at  the  council 
tables  of  the  great  powers.  They  do  not 
want  the  sacrifices  of  Poland  to  have 
been  in  vain. 

I  am  proud  to  add  that  I  have  served 
shoulder  to  shoulder  with  many  of  these 
gallant  Polish  soldiers,  whose  fine  loyalty 
to  America  was  evident  in  their  every 
action. 

The  world  should  never  forget  the  debt 
of  gratitude  it  owes  to  Poland. 

I  believe  Poland  should  be  restored  to 
its  full  sovereignty— it  hal  earned  its 
place  among  free  nationi  and  its  nghts 
as  such  should   be  preserved. 

Mrs.  DOUGLAS  of  Illinois.  Mr.  Speak- 
er, during  the  grim  winter  of  Valley 
Forge,  Washington  declared: 

This  liberty  is  going  to  look  easy  when 
men  no  longer  have  to  give  their  lives  lor  It. 

A  decade  later  a  friend  and  Revolution- 
ary colleague  of  Washington's.  General 
Kosciusko,  was  rejoicing  over  the  new 
constitution  of  his  own  country,  which 
marked  the  birth  of  freedom  for  Poland. 
This  constitution,  like  the  other  great 
documents  of  the  eighteenth  century,  the 
Declaration  of  Independence  and  the 
declaration  of  the  rights  of  man.  rec- 
ognized the  equality' of  all  men  and  the 
rights  to  religious  freedom. 

Unhappily  Poland  had  only  2  years  to 
think  that  liberty  was  "easy."  Her 
greedy  and  powerful  neighbors  assas- 
sinated that  liberty  and  gobbled  up  the 
nation.  During  the  next  century  a  Pole 
could  never  fancy  that  liberty  was  any- 
thing but  very  difficult  but  passionately 
to  be  desired.  Men  continued  to  be  ready 
to  give  their  lives  for  It,  as  they  did  once 
more  in  the  First  World  War  and  recently 
in  the  Second. 

No  country.  Indeed,  has  suffered  more 
excruciatingly  than  Poland.  It  was  the 
first  to  take  Its  stand  against  the  jug- 
gernaut of  evil,  the  Nazi  panzer  troops. 
The  gallant  Polish  cavalry  stood  up 
against  mechanized  might  and  paid  the 
price  for  it.  Only  later  when  the  Nazis 
blitzed  the  rest  of  Europe,  did  we  realize 
the  miracle  of  pure  valor  which  had 
slowed  the  Nazis  for  1  month.  But 
not  only  was  Poland  the  first  to  feel  the 
steel  of  the  Nazis  but  for  6  years  it  en- 
dured the  agonies  of  Nazi  occupation. 
Three  major  campaigns  were  fought 
through  this  unhappy  land  and  there  was 
a  systematic  drive  to  exterminate  the 
population.  And  when  the  Nazis  were 
defeated,  much  of  the  agony  continued. 
Today  the  phght  of  Poland  is  as  pitiful 
as  that  of  any  land,  standing  in  the  back- 
wash of  war  with  famine  and  pestilence 
starkly  confronting  the  pecple,  and  little 
political  news  trickling  through  "the  iron 
curtain." 

This  liberty  does  not  yet  look  easy  to 
the  Poles,  but  as  Kosciusko  once  said: 

Ail  that  the  Poles  have  done,  and  all  that 
they  win  still  do  in  the  future,  proves  that 
albeit  we.  the  devoted  soldiers  of  that  coun- 
try, are  mortal.  Poland  is  Immortal. 

Mr.  WASnSLEWSKI.  Mr.  Speaker.  I 
ask  unanimous  consent  that  all  Members 
may  have  three  legislative  days  in  which 
to  extend  their  remarks  in  the  Record 
on  the  subject  of  Poland. 


The  SPEAKER  protempore.  Is  there 
objection  to  the  request  of  the  gentle- 
man from  Wisconsin? 
There  was  no  objection. 
Mr.  WASIELEWSKI.  Mr.  Speaker.  I 
yield  such  time  as  he  may  require  to  the 
gentleman  from  New  Jersey  I  Mr.  Can- 
nzLDl. 

Mr.  CANFIELD.  Mr.  Speaker,  year 
after  year  we  here  on  tliis  floor  take  time 
off  on  Polish  Constitution  Day  to  salute 
the  brave  people  of  Poland,  recall  their 
sacrifices  on  the  altars  of  liberty,  and  re- 
count our  debts  to  them.  Yet  Poland 
continues  to  suffer,  and  within  days  we 
have  the  report  from  former  President 
Hoover  that  nowhere  in  Europe  is  thero 
more  starvation  tlian  in  the  land  whose 
pee^le  first  stood  off  the  attacks  of  the 
Nazi  horde-s.  We  have  the  word  of  Gen- 
eral Eisenhower  that  destruction  in  Po- 
land was  the  worst.  Salutes  and  en- 
comiums do  not  feed  the  hungry,  do  not 
rebuild  homes,  and  do  not  restore  free- 
dom. As  the  Big  Four  meet  in  Paris  to 
plan  the  boundaries  of  Europe  and  pro- 
mote world  peace,  it  must  be  the  hope 
of  liberty-loving  people  everywhere  there 
will  be  action  to  provide  immediate  relief 
and  safeguard  the  rights  and  liberties  of 
the  Polish  people. 

Mr.  ROWAN.  Mr.  Speaker,  the  shoot- 
ing war  is  over,  but  to  multitudes  in 
America  the  war  will  not  have  terminated 
until  the  small  nations  have  been  re- 
stored to  tlieir  place  in  the  sun.  As  an 
American,  not  of  Polish  extraction,  but 
intensely  sympathetic  to  the  people  of 
Polish  ancestry,  and  to  the  people  of 
Poland,  because  of  the  similarity  of  the 
troubles  of  my  forebears  with  those  of 
the  people  in  Poland,  I  personally  feel 
that  imtil  the  Polish  Constitution  has 
been  restored,  until  the  Polish  Republic 
has  been  reestablished,  and  imlil  free- 
dom again  reigns  in  that  heroic  nation, 
America  cannot  say  tliat  its  job  in  World 
War  II  has  been  completed. 

It  was  brave  little  Poland  that  first  is- 
sued the  ultimatum  to  the  German 
Nazi  Army,  "They  shall  not  pass,"  when 
World  War  II  became  a  reality.  Until 
Poland  again  becomes  the  nation  that  it 
was  before  1939— the  Polish  people  liave 
the  right  of  self-determination — and 
Poland  again  becomes  one  of  the  sover- 
eign nations  of  the  world,  our  efforts  in 
World  War  II  will  have  been  in  vain. 

On  this,  the  anniversa-y  of  thp  Con- 
stitution of  Poland.  I,  with  millions  of 
other  Americans,  want  to  rededicate  my- 
self to  the  cause  of  the  restoration  of 
free  Poland  and  its  constitution. 

The  largest  nationalistic  group  in  the 
city  of  Chicago  which  I  represent  is  of 
Polish  extraction.  May  I  pay  tribute  to 
the  people  of  Polish  lineage  in  Chicago  by 
stating  that  no  people  in  the  second 
largest  city  of  our  Nation  have  been  more 
loyal  to  America,  more  progressive,  more 
patriotic,  than  those  who  trace  their  an- 
cestry to  the  great,  brave  little  nation 
that  was  the  first  to  resist  Hitler  and  his 
hordes,  bent  upon  the  subjugation  of  the 
small,  independent  countries  of  this 
world.  Chicago  reveres  the  patriotism 
and  the  loyalty  of  the  people  of  Polish 
origin.  Chicago,  with  a  population  of 
3.500,000  people,  salutes  the  people  of 
Polish  birth  and  ancestry  or.  this  great, 
heroic,     freedom-loving     occasion- ;he 
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anniversary   of   the   institution   of   the 
Polish  Republic. 

■very  American,  notwithstanding  his 
nationalistic  origin,  can  wholeheartedly 
Join  in  paying  tribute  to  the  oppressed 
people  of  Poland  on  the  anniversary  of 
the  adoption  of  their  constitution,  a 
document  which  was  inspired  by  our 
great  American  Constitution.  Poland 
sent  some  of  her  most  gallant  military 
strategists  to  the  struggling  Colonies  to 
help  make  possible  our  glorious  Repub- 
Mc 

Our  debt  to  Poland  did  not.  however, 
end  with  the  culmination  of  the  success- 
ful struggle  of  the  Thirteen  Colonies  for 
their  independence.     Since  that  day  un- 
til   the    present   the   United    States   of 
America     and     freedom-loving     people 
everywhere  have  reason  to  be  grateful 
to  the  sons  and  daughters  of  Poland  for 
tbtiT   continuing    contributions   to   our 
republic.    Millions  of  men  and  women 
from  Poland  have  been  attracted  to  the 
United    States,    and    their    descendants 
have  made  and  are  making  colossal  con- 
tributions to  the  well-being  and  the  prog- 
ress  and    tsevelopment   of   our   Nation. 
Throughout  the  length  and  breadth  of 
this  Nation  the  influence  of  the  people  of 
Pohsh  lineage  is  felt  and  it  would  be  im- 
possible to  tabulate  the  magnificent  ef- 
fects of  what  the  people  of  Polish  an- 
ceclry  have  done  for  the  United  States. 
Imbued  with  a  .spirit  of  liberty  and 
freedom,  closely  akin  to  that  of  the  peo- 
ple of  the  United  States,  people  from 
Poland  have  come  to  the  United  States 
and  have  cherished  our  ideals  of  liberty. 
They  have  educated  their  children  and 
taught  them  to  revere  and  appreciate 
American      institutions      and      ideals. 
There  are  no  more  patriotic  people  in 
our   land   today   than   those  of   Polish 
origin.     Their  patriotism,  their  zeal,  and 
their  willingness  to  sacrifice  have  been 
emphasized  in  the  present  World  War  II. 
The  sons  and  daughters  of  Polish  an- 
cestors in  America  today  are  never  hesi- 
tant to  express  their  appreciation  of  the 
services  of  World  War  I  President  Wood- 
row  Wilson  for  his  attempt  to  repay  Po- 
land for  It-:  services  to  our  Republic  in  the 
dajrs  when  it  was  struggling   to  obtain 
its  freedom.    Poland  revered   Woodrow 
Wilson   and   as   a   manifestation   of   its 
gratitude  for  his  services  one  of  the  prin- 
cipal thoroughfares  in  Warsaw  bore  his 
name  until  the  disciples  of  mechanized 
mass  murder  invaded  that  unfortunate 
land  for  its  services  to  our  Republic  in  the 
mocracy  which  had  been  guaranteed  it 
by  the  illustrious  American  President  who 
guided  the  destinies  of  this  Nation  in  the 
cause  of  democracy  a  quarter  of  a  cen- 
tury ago. 

There  was  no  such  word  as  appease- 
ment in  the  lexicon  of  the  patriotic  Pcles. 
Little  Poland  resisted  the  onslaught  of 
the  most  ruthless  conqueror  the  world 
has  ever  known.  It  was  in  Poland  that 
the  world  for  the  first  time  learned  of  the 
might  of  the  German  armed  forces,  but 
Poland  carries  on  today  m  all  parts  of 
the  world  and  eventually,  in  the  victory 
of  the  United  Nations.  America  looks  for- 
ywttothe  restoration  of  that  great  little 
Repablic. 

All  the  world  can  take  cognizance  and 
emulate  the  heorism  of  Poland  in  the  sad 
days  that  have  visited  that  land.    In  the 
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meantime,  the  pe  jple  of  Poland  can  take 
courage  in  the  act  that  in  this  great 
Nation  of  ours  its  citizens,  regardless  of 
the  ancestry  of  tleir  forebears,  look  for- 
ward to  the  day  when  Poland  will  live 
again.  Then,  too  the  Polish  people  real- 
ize that  America  oflers  asylum  to  them 
now  as  it  has  in  :he  past;  that  America 
appreciates  the  iervices  of  the  people 
whose  ancestors  came  from  Poland. 
America  appreciates  the  wide  variety  of 
services  those  in(  ividuals  have  given  to 
this  land  and  to  he  cause  of  democracy 
for  which  we  are  again  fighting. 

Chicago,  tjie  ci  y  which  I  represent,  is 
proud  of  the  fac ;  that  one-third  of  its 
representation  ir  the  Congress  of  the 
United  States  is  (f  Polish  origin. 

Mr.  WASIELE  V'SKI.  Mr.  Speaker.  I 
yield  such  time  a  5  he  may  desire  to  the 
Kentleman  from  Washington  [Mr. 
Savage). 

Mr.  SAVAGE.  Mr.  Speaker,  it  is  a 
great  honor  for  me  to  stand  on  this 
floor,  appreciatinr  not  only  the  Polish 
people's  freedom  1 1  Poland,  but  in  appre- 
ciation for  what  hey  did  to  bring  about 
a  free  America;  o  furnish  the  soldiers 
and  generals  to  help  America  become  a 
free  nation.  It  ^as  only  a  few  years 
after  we  adopted  i  lur  Constitution  that  a 
constitution  was  adopted  by  Poland.  A 
great  many  of  tho  ;e  people  helped  to  free 
this  country.  A  great  many  people  of 
Polish  descent  ser  ed  in  our  Army  to  help 
defend  our  Natio  i  in  this  war.  and  we 
have  a  great  mar  y  Polish  people  on  the 
west  coast  who  ar  ?  doing  all  they  can  to 
help  preserve  free  iom  as  they  did  in  the 
past. 

Mr.  KEARNEY  Mr.  Speaker,  today. 
May  3.  is  the  one  lundred  and  fifty-fifth 
anniversary  of  he  adoption  of  the 
Polish  Constitutio  i— a  great  and  glorious 
day  for  the  Polish  people. 

It  was  the  first  c  emocratic  constitution 
adopted  by  a  luropean  people  and 
naturally  the  liberty-loving  people  of 
Poland  were  the  first  to  adopt  such  a 
democratic  document. 

The  people  of  'oland  gave  many  of 
their  illustrious  sins  in  defense  of  our 
own  country  durir  g  the  dark  days  of  the 
American  Revolut  on.  Their  names  will 
be  enshrined  in  the  hearts  of  our  people 
down  through  the  ages. 

Today  we  celebrate  their  day  of  days, 
and  to  those  millions  of  Americans  of 
Polish  descent,  we  celebrate  with  them. 
Thousands  and  tliousands  of  their  sons 
and  daughters  serv  ed  the  country  of  their 
adoption  during  tie  war  just  concluded. 
Polish  names  ado  n  the  honor  rolls  of 
every  community  in  our  land.  Thou- 
sands of  them  won  decorations  on  the 
field  of  battle  and  by  their  magnificent 
contribution  of  thi  ir  financial  resources 
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Today  we  who  ijelieve  that  right  still 
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great  Nation,  free 


ind  independent  in  a 
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tion  that  can  boast  of  "No  Quisling." 

Throtigh  the  magrificent  services  rend- 


underground,  valu- 
tas collected  almost 


daily  and  forwarded  to  our  Allied  head- 
quarters. Hundreds  and  hundreds  of 
Allied  soldiers  were  hidden  by  the  Polish 
underground  and  later  returned  to  the 
safety  of  their  comrades. 

It  is  our  bounden  duty  to  as.sist  Poland 
in  every  way  possible  to  become  strong, 
prosperous,  and  independent.  Poland 
must  remain  a  nation  governed  by  Polish 
people  and  not  under  an  alien  govern- 
ment. 

Today  there  are  thousands  of  soldiers 
of  Poland's  courageous  army  wandering 
over  alien  fields — practically  men  with- 
out a  country. 

Our  Government  can  do  no  more  than 
allow  these  men  a  safe  haven  in  our 
country — regardless  of  quotas. 

LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  ab- 
sence was  granted  as  follows: 

To  Mr.  LaFollette  for  30  days  on  ac- 
count of  ofBcial  business. 

To  Mr.  Anderson  of  California  (at  the 
request  of  Mr.  Martin  of  Massachusetts) 
on  account  of  oflQcial  business. 

To  Mr.  Byrnes  of  Wisconsin  (at  the 
request  of  Mr.  Martin  of  Massachusetts) 
for  3  days  on  account  of  official  business. 

To  Mr.  Chapman  (at  the  request  of  Mr. 
Spence»  on  account  of  official  business. 

To  Mr.  Gregory  (at  the  request  of  Mr. 
Spence)  on  account  of  official  business. 

ADJOtJHNMENT 

Mr.  WASIELEWGKI.  Mr.  Speaker,  I 
move  that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  6  o'clock  and  52  minutes  p.  m.)  the 
House,  undei  its  previous  order,  ad- 
journed until  Monday.  May  6,  1946.  at 
12  o'clock  noon. 


COMMITTEE  HEARINGS 
CoMMrrrat  on  Indian  Affairs 
There  will  be  a  meeting  of  the  Com- 
mittee on  Indian  Affairs  at  10:30  a.  m.  on 
Monday,  May  6,  1946.  in  the  committee 
hearing  room,  246  Old  House  Office 
Building,  to  hear  statements  of  members 
of  the  Sioux  Tribal  Council  of  the  Pine 
Ridge  Reservation,  S.  Dak.,  on  pending 
legislation. 

COMMITTEi:  ON  INTERSTATE  AND  FOREIGN 
COKlfERCK 

There  will  be  a  meeting  of  the  Sub- 
committee on  Commerce  and  Trade  of 
the  Committee  on  Interstate  and  Foreign 
Commerce  at  10  o'clock  a.  m..  May  6. 
1946. 

Business  to  be  considered :  Public  hear- 
ing on  H.  R.  4871  and  S.  1367.  providing 
for  three  additional  Assistant  Secretaries 
of  Agriculture.  Secretary  Wallace  will 
be  the  first  witness. 

COMMITTEI  ON    RIVERS  AND  HaRBORS 

Schedule  for  the  closing  days  of  hear- 
ings on  the  omnibus  river  and  harbor 
authorization  bill  is  as  follows: 
(Friday,  May  3,  1946) 

Cumberland  River,  Ky.  and  Tenn. 

Apalachicola.  Chattahoochie,  and 
Flint  Rivers.  Ga.  and  Pla. 

Schuylkill  River.  Pa.,  deepening  of 
channel. 

Illinois  River,  small-boat  harbor  at 
Peoria.  111. 


1946 
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San  Diego  Harbor  and  Mission  Bay. 
Calif. 

Columbia     River,     from     Vancouver, 
Wash.,  to  The  Dalles.  Oreg. 
(Monday  and  Tuesday.  May  6  and  7,  1946) 

Big  Sandy  River,  Tug  and  Levlsa 
Porks,  Va.,  W.  Va..  and  Ky. 

(Wednesday  and  Thursday.  May  8  and 
9.  1946) 

Arkansas  River,  Ark.  and  Okla. 
Committee  on  Invalid  Pensions 

There  will  be  a  public  hearing  before 
the  Committee  on  Invalid  Pensions  at 
10:30  a.  m.  on  Tuesday,  May  7,  1946.  in 
the  committee  hearing  room.  247  Old 
House  (Dfflce  Building,  on  H.  R.  3908.  en- 
titled "A  bill  to  provide  increased  pen- 
sions to  members  of  the  Regular  Army, 
Navy,  Marine  Corps,  and  Coast  Guard 
who  become  disabled  by  reason  of  their 
service  therein  during  other  than  a 
period  of  war."  which  was  introduced  by 
Representative  Lesinski.  of  Michigan. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

1251.  Under  clause  2  of  rule  XXIV  a 
letter  from  the  Secretary  of  War  trans- 
mitting a  draft  of  a  proposed  bill  to 
amend  the  act  entitled  "An  act  for  the 
creation  of  an  American  Battle  Monu- 
ments Commission  to  erect  suitable  me- 
morials commemorating  the  services  of 
the  American  soldier  in  Europe,  and  for 
other  purposes."  approved  March  4.  1923, 
as  amended,  was  taken  from  the  Speak- 
er's table  and  referred  to  the  Committee 
on  Foreign  Affairs. 


REPORTS    OF    COMMITTEES    ON    PUBLIC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  Xin,  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  BUL WINKLE:  Committee  on  Printing. 
Senate  Concurrent  Resolution  60.  Concur- 
rent resolution  authorizing  the  Senate  Ccm- 
mlttee  on  Interstate  Commerce  to  have 
printed  for  Its  use  additional  copies  of  hear- 
ings held  before  said  committee  on  S.  1253, 
Seventy-ninth  Congress,  relative  to  modifica- 
tion of  railroad  financial  structures;  without 
amendment  (Rept.  No.  1978).  Referred  to 
the  House  Calendar. 

Mr.  WALTER:  Committee  on  the  Judiciary. 
Senate  7.  An  act  to  Improve  the  administra- 
tion of  Justice  by  prescribing  fair  administra- 
tive procedure;  with  amendment  (Rept.  No. 
1980).  Referred  to  the  Committee  of  the 
Whole  House  on  the  State  of  the  Union. 


REPORTS    OF   COMMITTEES   ON    PRIVATE 
BILUS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  BOYKIN:  Committee  on  Accounts. 
House  Resolution  611.  Resolution  granting  6 
months'  salary  and  $350  funeral  expenses  to 
Jessie  E.  Jones,  wife  of  B.  F.  Jones,  late  an 
employee  of  the  Hovise;  without  amendment 
(Rept.  No.  1979).  Referred  to  the  House 
Calendar. 


By  Mr.  BIEMILLER: 

H.  R.  6297.  A    bill    to    amend    the    Social 

Security  Act.  as  amended,  so  as  to  change  the 

age  for  old-age  and  survivor  benefits  from  65 

to  60;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  JENKINS: 

H.  R.  6298.  A  bill  to  protect  and  facilitate 
the  use  of  national  forest  lands  in  T,  2  N.,  R. 
18  W.  Ohio  River  Survey,  township  of  Eliza- 
beth, county  of  Lawrence.  State  of  Ohio,  and 
for  other  purposes;  to  the  Committee  on 
Agriculture. 

By  Mr.  VOORHIS  of  California: 

H.  R.  62£9.  A  bill  relating  to  the  exemption 
from   claims   of   creditors   of   United   States 
savings  bonds  of  series  E;  to  the  Committee 
on  Ways  and  Means. 
By  Mr.  IZAC : 

H.  R.  6300.  A  bill  to  authorize  the  Secretary 
of  the  Navy  to  lend  Navy  Department  equip- 
ment for  use  at  the  Twenty-eighth  Annual 
National  Convention  of  the  American  Legion; 
to  the  Committee  on  Naval  Affairs. 
By  Mr.  MASON: 

H.  R.6301.  A    bill    to    supplement    existing 
laws  against  unlawful  restraints  and  monop- 
olies, and  for  other  purposes;   to  the  Com- 
mittee on  the  Judiciary. 
By  Mr.  RANDOLPH: 

H.  R.  6302.  A  bUl  to  authorise  the  payment 
of  compensation  for  time  lost  In  the  case 
of  certain  veteran  and  nonveleran  employ- 
ees of  the  United  States  restored  to  active 
duty  after  disproval  of  charges  against  them; 
to  the  Committee  on  the  Civil  Service. 
By  Mr.  FLANNAGAN: 

H.  R.  6303.  A  bill  to  amend  the  provisions 
of  the  Agricultural  Adjustment  Act  relating 
to  marketing  agreements  and  orders;  to  the 
Committee  on  Agriculture. 

By  Mrs   ROGERS  of  Massachusetts: 

H.  R  6304.  A  bill  to  authorize  the  furnish- 
ing of  motor  equipment  to  seriously  dis- 
abled veterans,  and  for  other  purposes:  to 
the  Committee  on  World  War  Veterans'  Leg- 
islation. 

By  Mr.   MAY: 

H.  R.  6305.  A  bill  to  make  permanent  the 
provisions  of  the  act  of  July  11,  1941,  pro- 
hibiting prostitution  in  the  vicinity  of  mili- 
tary and  naval  establishments;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  ROE  of  New  York: 

H.  R.  6306.  A  bill  amending  section   1.  act 
of  July   20.   1942    (56  Stat.   662:    10  U.   S.   C. 
1423a) ;  to  the  Committee  on  Military  Affairs. 
By  Mr.  GRANAHAN: 

H  Res.  610.  Resolution  favoring  a  tempo- 
rary peace  agreement  with  Italy;  to  the  Com- 
mittee on  Foreign  Affairs. 


PUBUC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  nile  XXII.  public 
bills  and  resolutions  were  introduced  and 
severally  referred,  as  follows: 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  BARRETT  of  Pennsylvania: 
H.  R.  6307.  A  bill  for  the  relief  of  Francesco 
DEmillo;  to  the  Committee  on  Claims. 
By  Mr.  BEALL: 
H    R.  6308.  A  bill  for  the  relief  of  John  P. 
Gutbridge;   to  the  Committee  on  Claims. 
By  Mrs.  DOUGLAS  of  Illinois: 
H.  R.  6309.  A  bill  for  the  relief  of  Rudolf 
Alt;  to  the  Committee  on  Claims. 

By  Mrs.  DOUGLAS  of  California: 
H.  R.  6310.  A  bill  for  the  relief  of  Hsl  Tser^ 
Tsiang;    to  the  Committee  on  Immigration 
and  Naturalization. 

By  Mr.  FARRINGTON: 
H.  R.  6311.  A  bill  for  the  relief  of  Mltsuo 
Aiita;  to  the  Committee  on  Claims. 

H.  R.  8312.  A  bin  for  the  relief  of  Tuklko 
Kimara;  to  the  Committee  on  Immigration 
and   Nattirallzatlon. 

H.  R.  6313  A  bill  for  the  relief  of  the  estate 

of  Yoshlto  Ota;  to  the  Committee  on  Claims. 

H.  R.  6314.  A  biU  for  the  relief  of  Demen- 

tina   Camara,   Mary   Kapola  Kalelkinl.   and 


John   Kaletklnl.  Jr.:   to  the  Committee  on 
Claims. 

By  Mr    GARY: 

H.  R.  6315.  A  bUl  to  continue  in  full  force 
and  effect  patent  No.  1.990.645;  to  the  Com- 
mittee on  Patents. 

By  Mr.  KLEIN: 

H.  R  6316  A  bill  for  the  relief  of  Nandor 
Prleder;  to  the  Committee  on  Inunlgratlon 
and  Naturalization. 

By  Mr.  OHARA: 

H.R  6317.  A  bill  to  authorize  the  Secre- 
tary of  War  to  appoint  Henry  A.  Veillette  a 
second  lieutenant  in  the  Army  of  the  United 
States;  to  the  Committee  on  Military  Affairs. 
By  Mr.  PATRICK: 

H  R.  6318.  A  bill  for  the  relief  of  the  Ala- 
bama Flake  Graphite  Co..  a  corporation;  to 
the  Committee  on  Claims. 
By  Mr.  PATTERSON: 

H.  R.  6319.  A  bill  for  the  relief  of  Flora 
Palmer;    to  the  Committee  on  Claims. 

H.R.  6320  A  bin  for  the  relief  of  Mrs. 
Penno  W.  Newman;  to  the  Committee  on 
Claims. 

H.  R.  6321.  A  bill  for  the  relief  of  Dr.  Theo- 
dore A.  Celssman;  to  the  ComDutt«e  on 
Claims. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXII,  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

1859.  By  Mrs.  DOUGLAS  of  Illinois:  Peti- 
tion signed  by  1.285  operating  and  nonoper- 
atlng  railroad  employees,  offering  an  amend- 
ment to  House  bill  1737  for  a  30-year  pension 
or  eo  years  of  age  at  »150  a  month,  two- 
thirds  for  the  widow,  providing  she  Is  55 
years  of  age  and  does  not  remarry,  the  peti- 
tion supporting  the  Cosgrove  plan  and  pro- 
testing pension  amendments  (S  293  and 
H.  R.  1362);  to  the  Committee  on  Interstate 
and  Foreign  Commerce 

1860.  By  Mr.  GAVIN:  Petition  of  Mrs.  L  E. 
Chapman,  Warren,  Pa.,  and  also  other  resi- 
dents of  Tldioute.  Warren  County.  Pa.,  pro- 
testing against  enactment  of  Senate  bill  1600 
and  House  bill  4730;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

1861  By  Mr.  LUTHER  A.  JOHNSON:  Peti- 
tion of  Dr.  N.  E.  Hunt,  Charles  Huff,  N.  B. 
Jordan.  Joe  B.  McNeely,  Rev.  Harley  Ritter. 
James  M.  Corley,  Emanuel  M.  Castellanos. 
Leslie  E.  Wood,  P.  J.  Waddell.  Haven  Tackett. 
Sam  P.  Owen.  Everett  Bishop,  L.  A.  Vames, 
James  E.  Bratcher,  Ralph  A.  Jackson,  Thomas 
G.  Beckham,  and  Daniel  Speegle.  from 
Waxahachle,  Tex.,  favoring  House  bills  5689 
and  5746;  to  the  Committee  on  World  War 
Veterans'  Legislation. 


SENATE 

Saturday,  May  4,  1946 

(Legislative  day  of  Tuesday.  March  S, 
1946) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris,  D.  D.,  offered  the  following 
prayer: 

Eternal  Spirit,  closer  to  us  than  we  are 
to  ourselves,  in  this  quiet  moment  make 
our  hearts  and  minds  sensitive  to  Thy 
presence.  We  who  through  another 
week  have  urged  on  all  our  mental  and 
physical  powers  with  strain  and  stress 
would  now  grow  still  and  responsive  be- 
fore the  highest  we  know.  Refresh  our 
faith  that  the  tensions  of  life  may  not 


1 156 


CONGRESSIONAL  RECORD-SENATE 


break  our  spirits.  Remind  us  that  be- 
yond the  appraisals  of  man  there  falls 
upon  our  lives  the  searching  light  of  Thy 
Judgments.  Widen  our  sympathies,  ex- 
pand cur  understanding,  override  our 
prejudice  until  the  whole  earth  be  our 
fatherland  and  starring,  stricken  hu- 
manity under  all  skies  our  care.  We  ask 
it  in  the  dear  Redeemer's  name.     Amen, 

THE  JOURNAL 

On  request  of  Mr.  B.'^rkley.  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  the  calen- 
dar day  Friday.  May  3.  1946.  was  dis- 
pensed with,  and  the  Journal  was 
approved. 

BOBSACE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer,  one  of  its 
reading  clerk.s,  announced  that  the  House 
.  had  passed  a  bill  (H.  R  6056'  making 
appropriations  for  the  Departments  of 
State.  Justice,  Commerce,  and  the  Judi- 
ciary for  the  fiscal  year  ending  June  30, 
1947.  and  for  other  pnirposes,  in  which  it 
requested  the  concurrence  of  the  Senate. 

The  message  aLso  announced  that  the 
House  had  agreed  to  Senate  Concurrent 
R?solution  60,  as  follows: 

Mewlifd  by  the  Senate  {the  House  of  Rep- 
retentatties  concurring) ,  Thai  In  accordance 
with  paragraph  3  of  section  2  of  the  Printing 
Act,  approved  March  1.  1907.  the  Senate  Com- 
mittee on  Interstate  Commerce  be.  and  Is 
hereby,  authorized  and  empowered  to  ha?e 
printed  for  Its  use  1.000  additional  copies 
of  parts  1  and  2  of  the  hearings  held  before 
the  said  committee  during  the  Seventy-ninth 
CongreM  on  S.  1253.  a  bUl  to  amend  the 
Interstate  Commerce  Act.  as  amended,  and 
for  other  purposes,  relative  to  modification 
of  railroad  financial  structures. 

REPORTS  OP  FOREIGN-TRADE  ZONES 
BOARD  AND  FOREIGN-TRADE  ZONE 
NO    1 

The  PRESIDING  OFFICER  (Mr.  Mc- 
Mahon  in  the  chair*  laid  before  the  Son- 
ate  a  letter  from  the  Secretary  of  Com- 
merce. Chairman  of  the  Foreign-Trade 
Zones  Board,  transmitting,  pursuant  to 
law.  the  annual  report  of  the  Foreign- 
Trade  Zones  Board  for  the  fiscal  year 
-^nded  June  30,  1945.  and  the  annual 
report  of  the  city  of  New  York  covering 
operations  of  Foreign-Trade  Zone  No.  1 
during  the  calendar  year  1944.  which, 
with  the  accompanying  reports,  was 
referred  to  the  Committee  on  Finance. 

PETITION 

The  PRESIDING  OFFICER  laid  before 
the  Senate  a  resolution  adopted  by  the 
City  Council  of  the  City  of  Boston.  Mass.. 
favoring  the  continuation  of  the  OflQce 
of  Price  Administration,  which  was  re- 
ferred to  the  Committee  on  Banking 
and  Currency. 

REPORTS  OF  COMMITTEES 

The  following  reports  of  committees 
were  submitted. 

By  Mr  WHEELER,  from  the  Committee  oa 
Indian  Affairs: 

S  763    A  bUl  to  provide  for  the  leasing  of 
aUctted  lands  on  the  Crow  Indian  Itiwonra 
lion;  with  amendments  (Rept.  No.  1303): 

S.  1681.  A  biil  to  provide  for  adjustment* 
In  connection  with  the  Crow  Irrigation  proj- 
ect. Crow  Indian  Reservation.  Mont.;  with 
amendments  (Rept.  No.  1300);  and 


to 
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»ra  ^ 


8.2077.  A  bin 
act  of  June  4,  1 
"An  act  to  provide 
of   the  Crow  Tri 
tribal    funds,    anc 
amended  by  the  a 
6&8):  without  a 

By    Mr.    BYRD 
Rules: 

S.  Res  260. 
cominlttee  to  con^der 
Ing  to  the  reorga  i 
branch  of  the 
ment  (Rept.  No 


Hesc  lutlon 


creating    a    special 

certain  matters  relat- 

izatton  of  the  legislative 

with  an  amend- 

t»9). 


Go^  ernment; 


EMPLC  YED 


PERSONS 

WHO  ARE   NOTI 
COMMITTEE 


BY     COMMITTEES 
FULL-TIME  SENATE  OR 
EMPLOYEES 


The  PRESIDIIfG 
the  Senate  a 


OFFICER  laid  before 
rdport  for  the  month  of 


Name  of  indivi  lual 


Mrs  Aims  B.  Kulwrll 


BILLS 


Bills  were  int 
time,  and,  by 
second  time,  anc 


n  mi 
WKELER: 


By   Mr 

8.2147.  A  bill  t 
Yeager;  to  the  Ca 

By  Mr 

8.2148.  A  bill  a 
of  certain  lands  in 
John  J.  Relger;  to 
culture  and 

8  2149    A  bill 
a  patent  in  fee  to 

8  2150.  A  bill 
a  patent  In  fee  to 

S  2151.  A  bill 
of  certain  lands  in 
James  O.  Garden; 
dlaa  Affairs. 
By  Mr 

8.2152.  A  bUl  a 
the  Interior  to 
the  chairman 
the  Yakima  Tribal 
mltteea    appointed 
Council,  and  cfflcia 
Tribe,  and  for  oth^r 
mlttee  on  Indian 


The  bill  (H.  R 
priations  for  the 


May  4 


amend  section  1  of  the 

(41  SUt.  751).  entitled 

for  the  allotment  of  lands 

•.  for   the  distribution  of 

for  other  purposes."  as 
t  of  May  26.  1926  (44  Stat, 
ndment  (Rept.  No.  1301 ». 
from    the   Committee   on 


April  1946  from  the  chairman  of  a  cer- 
tain committee,  in  response  to  S3nate 
Resolution  319  (78th  Cong.».  relative  tc 
persons  employed  by  committees  who  are 
not  full-time  employees  of  the  Senate  oi 
any  committee  thereof,  which  was  or- 
dered to  lie  on  the  table  and  to  be  printed 
in  the  Record,  as  follows: 

intehstatx  commexce  commrmce 

Mat  1,  1916. 
To  the  Senate:  x 

The  above-mentioned  committee  hereby 
sulimtts  the  following  report  cbowlng  th* 
name  of  a  person  employed  by  the  committe'j 
who  is  not  a  full-time  employee  of  the  Sen- 
ate or  of  the  committee  for  the  month  of 
April  1946.  in  compliance  with  the  terms  of 
Senate  Resolution  319,  agreed  to  August  23, 
1944: 


Addms 


Annual 

Name  and  addrcs."!  oi  drjiartment       mte  of 
or  ur!;aiiizBtion  by  whom  i>aid        compen- 
sation 


113  Park  BlvJ.  SE 


FfHloral    CommuniratioDS    Com- 

mis<ion. 


$i,so) 


INTRODUCED 


oduced,  read  the  first 
ujianimous  consent,  the 
referred  as  follows: 

CAHVILLE: 

the  relief  of  Howard  A. 
Ittee  on  Claims. 


thorlzing  the  conveyance 
Pdllon  County,  Mont.,  to 
the  Committee  on  Agri- 
Fores  d-y: 

ai  thorizing  the  Issuance  of 
/ictoria  Bird; 

at  thorizing  the  Issuance  of 
"homas  A.  Pickett;  and 

aqthorizing  the  conveyance 

the  State  of  Montana  to 

to  the  Committee  on  In- 

MIT(  HELL : 


pa  r 
seer  ?tary, 


u^horizlng  the  Secretary  of 

salary  and  expenses  of 

and  Interpreter  of 

Council  and  other  com- 

by    said    Yakima    Tribal 

delegates  of  the  Yakima 

purposes;   to  the  Com- 
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60561  makmg  appro- 
[Departments  of  State. 
Justice.  Commen  e.  and  the  Judiciary 
for  the  fiscal  yeai  ending  June  30,  1947, 
and  for  other  pu  poses,  was  read  twice 
by  its  title  and  re  'erred  to  the  Commit- 
tee on  Appropriat  ons. 

THE  TRIAL  OF  MAJtSHAL  MIHAILOVICH  IN 
YudoSLAVIA 

Mr.  TYDINGS.  Mr.  President,  at  the 
end  of  every  wa  ■  there  is  always  an 
overflow  of  pass  ons  which  war  and 
strife  engender,  ■<  Ve  have  all  noted  that 
one  of  the  areas  ii  i  which  this  factional- 
ism or  internal  di\  ision  of  opinion  seems 
to  exist  and  flourisn  is  Yugoslavia,  a  war- 
torn  coimtry  wherfe  there  were  two  mili- 
tary leaders,  one  Marshal  Tito  and  the 
other  Marshal  MJhailovich.  I  do  not 
know  anything  ab*ut  the  reasons  behind 
this  cleavage,  nor  do  I  want  to  Interfere 
In  the  affairs  of  Xugoslavia,  but  I  have 


B.  W.  V7Hr«'.EH,  Chairmin. 

read  in  the  press  recently  that  Marshal 
Mihailovich  is  to  be  tried  as  a  war  crimi- 
nal. Without  knowing  the  facts,  I  have 
read  this  with  some  regret,  because  it 
has  come  to  my  attention  that  he  has 
been  instrumental  in  aiding  many  Amer- 
ican aviators  who  were  shot  down  over 
Yugoslavia  and  neighboring  countries  to 
escape  capture  and  to  return  to  their 
own  commands,  after  which  the  same 
aviators  rendered  very  valiant  service 
in  overcoming  the  Axis  Powers. 

One  of  the  young  aviators  who  was 
shot  down  comes  from  a  very  represent- 
ative Maryland  famUy.  and  his  brother 
had  a  similar  experience  to  that  which 
he  himself  shared  in  the  stirring  days 
of  combat.  He  has  written  me  a  letter 
which  I  shall  take  the  liberty  of  reading, 
in  the  hope  that  war  passions  may  sub- 
side sufficiently  to  enable  the  services 
rendered  to  be  appraised  on  the  scales 
of  justice  as  evenly  as  it  is  possible  to 
weigh  them,  without  malice  or  factional 
or  partisan  advantage  or  consideration. 

The  letter  is  dated  Eccleston.  Balti- 
more County.  Md.,  April  9.  1946  and 
reads  as  follows: 

Hon.  MiLLARB  E.  Ttdings. 
Senate  Office  Building. 

Washington.  D.  C. 

Mt  Dear  Senator  Ttdings  :  During  the  war 
I  was  a  fighter  pilot  and  had  the  misfortune 
to  have  to  leave  my  plane  returning  from  a 
mission  to  Ploestl.  I  spent  a  month  and  a 
half  in  Yugoslavia  in  1944,  among  Mlhailo- 
vich's  Chetniks  before  returning  to  Italy 
and  have  nothing  but  thanks  to  offer  for  the 
care  I  received  and  nothing  but  praise  for 
the  way  a  badly  oppressed  people  wsre  bear- 
ing up  under  the  buffets  of  both  sides. 

Whether  Mihallovlch's  ideas  on  the  unifi- 
cation of  Serbia  and  the  methods  he  u^ed 
to  accomplish  this  were  right  or  wrong,  the 
fact  remains  that  for  every  British  and  Amer- 
ican foray,  for  every  bridge  destroyed,  for 
every  German  troop  and  supply  train  blown 
up,  the  price  was  paid  by  the  Indlscrimdnatv 
slaughter  of  the  first  20  people  the  Germans 
encountered  the  next  day  m  Belgrade.  These 
people  who  were  paying  with  their  lives  for 
the  privilege  of  having  British  paratroops 
harrass  the  Germans  in  their  own  backyards 
were  Mlhallovlch's  people,  nor  was  Tito  ever 
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bothered  by  such  scruples  being  simply  the 
leader  of  anyone  who  wanted  to  fight. 

At  the  time  I  was  in  Yugoslavia  there  were 
14  separate  groups  of  confused  guerilla  sol- 
diers. Mihailovich  is  an  intelligent,  sensitive 
man  who  worked  his  way  up  to  a  position 
of  respect  in  his  own  country,  and  his  hope 
was  to  bring  Seibla  through  this  conflict  as 
a  unified  country  Instead  of  a  squabbling 
mass  of  20  or  30  dissenting  groups,  as  there 
are  today.  In  no  sense  of  the  word  could 
be  be  considered  a  war  criminal,  subject  to 
the  same  punishment  as,  for  example.  G«er- 
Ing  and  his  ilk,  nor  was  he  a  traitor,  having 
told  the  British  and  the  world  exactly  what 
he  was  trying  to  do. 

Whatever  the  merits  of  the  controversy 
between  Mihailovich  and  Tito  may  be,  and 
whatever  may  be  the  decision  of  the  Gov- 
ernment which  one  ought  to  be  recognized. 
It  seems  a  pity  that  a  brave  man  and  a  repre- 
sentative of  a  very  large  group  of  people 
should  be  sacrificed  in  a  quarrel  that  is  local. 

On  behalf  of  myself  and  all  American  air- 
men like  me,  and  because  I  think  It  is  only 
Just,  I  hope  that  this  Government  will  use 
Its  Influence  to  prevent  this  man  being  sac- 
rificed simply  because  for  the  moment  his 
rival  leader  has  the  ascendency. 
Very  truly  yours, 

Howard  Baetjer  II. 

Mr.  President,  the  letter  speaks  for  it- 
self. I  know  nothing  about  the  internal 
conflict  and  clash  of  ideologies  and  loy- 
alties in  Yugoslavia,  but  I  do  know  that 
Mr.  Baetjer  is  a  very  \  ell-balanced,  well- 
informed  and  well-seasoned  young  man 
in  the  affairs  of  this  world.  I  know  that 
he  had  a  gallant  war  record.  I  know 
that  he  escaped  from  Yugoslavia  largely 
through  the  aid  of  Mihailovich,  and  I 
sincerely  hope  that  the  good  offices  of  our 
Government,  within  proper  hmitations, 
will  be  used  and  our  influence  exerted  at 
least  to  see  that  one  who  has  helped  so 
many  of  our  captured  airmen  to  return 
to  their  commands  during  the  war  will 
not  be  unfairly  dealt  with  in  this  hour  of 
strife  and  passion,  which  is  an  overflow 
from  the  closing  hours  of  the  great  con- 
flict we  call  World  War  No.  2. 

I  am  happy  to  present  this  as  one  of 
several  letters  along  the  same  line  from 
gallant  men  who  had  attempted  to  free 
Yugoslavia  from  the  yok  of  the  oppres- 
sor and  who  were  helped  by  Marshal 
Mihailovich  to  achieve  their  freedom, 
when,  without  his  help,  they  would  have 
been  captured  by  the  Axis  Powers. 

CALL  OF  THE  ROLL 

Mr.  LUCAS  obtained  the  floor. 

Mr.  HILL.  Mr.  President.  wiU  the 
Senator  from  Illinois  yield? 

Mr.  LUCAS.    I  yield. 

Mr.  HILL.  I  suggest  the  absence  of  a 
quorum. 

The  ^RESIDING  OFFICER  (Mr.  Mc- 
Mahon  in  the  chair) .  The  clerk  will  call 
the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Murray 

Russell 

Tydlngs 

OT)an!el 

SaltonsUU 

Walsh 

O'Mahoney 

Shlpstead 

Wherry 

Pepper 

Stewart 

Wiley 

Reed 

Taft 

WlUls 

Reveroomb 

Taylor 

Wilson 

Robertcoo 

Tunnell 

Young 

Aiken 

Cordon 

Hill 

Austin 

Donnell 

Hoey 

BaU 

Downey 

Johnson,  Colo. 

Bankhead 

Eastland 

Johnston,  S  C 

Barklcy 

E:iender 

Langer 

Brewster 

Ferguson 

Lucas 

Briggs 

Pulbright 

McFarlsnd 

Brooks 

Gerry 

McMshon 

BuBhfleld 

Green 

Magnuson 

BuUer 

Gurney 

Maybank 

Byrd 

Hart 

Mead 

Capehart 

Hatch 

Miilikin 

Capper 

Hayden 

MitcheU 

Carvllle 

Hickenl  coper 

Moore 

Mr.  HILL.  I  announce  that  the  Sen- 
ator from  North  Carolina  I  Mr.  BailkyI 
and  the  Senator  from  Virginia  I  Mr. 
Glass  1  are  absent  because  of  illness. 

The  S?nator  from  Mississippi  fMr. 
Bilbo],  the  Senator  from  Georgia  I  Mr. 
George  1,  the  Senator  from  Idaho  I  Mr. 
Gossett!.  the  Senator  from  Ohio  I  Mr. 
HuFFicxN].  the  Senator  from  Arkansas 
I  Mr.  McClellanI,  the  Senator  from 
Louisiana  (Mr.  Overton  J,  the  Senator 
from  Oklahoma  I  Mr.  Thomas],  and  the 
Senator  from  Utah  I  Mr.  Thomas!  are 
absent  by  leave  of  the  Senate. 

The  Senator  from  Florida  IMr.  .An- 
drews!, the  Senator  from  Pennsylvania 
(Mr.  GuFFEYj,  the  Senator  from  West 
Virginia  IMr.  Kilgore],  the  Senator 
from  Tennessee  (Mr.  McKellar],  the 
Senator  from  Utah  (Mr.  Murdock],  and 
the  Senator  from  Montana  (Mr.  Wheel- 
er] are  necessarily  absent. 

The  Senator  from  New  Mexico  (Mr. 
Chavez],  the  Senator  from  Nevada  IMr. 
McC.arran),  the  Senator  from  Pennsyl- 
vania (Mr.  Myers],  the  Senator  from 
Maryland  (Mr.  RADCLirrEl,  and  the  Sen- 
ator from  New  York  (Mr.  Wagner]  are 
detained  on  public  business. 

The  Senator  from  Texas  (Mr.  Con- 
nally]  is  jabsent  on  ofiBcial  business,  at- 
tending the  Par's  meeting  of  the  Coun- 
cil of  Ftereign  Ministers  as  an  adviser  to 
the  Secretary  of  State. 

Mr.  WHERRY.  The  Senator  from 
Michigan  (Mr.  VandenbergI  is  absent  on 
ofiBcial  business  attending  the  Paris 
meeting  of  the  Council  of  Foreign  Min- 
isters as  an  adviser  to  the  Secretary  of 
State. 

The  Senator  from  New  Jersey  (Mr. 
Hawkes],  the  Senator  from  California 
(Mr.  Knowland].  the  Senator  from  Wis- 
consin 1  Mr.  La  Follette  I ,  and  the  Sena- 
tor from  Kentucky  IMr.  StanfuxJ  are 
absent  by  leave  of  the  Senate. 

The  Senator  from  New  Hamp.<;hire 
(Mr.  Bridges!,  the  Senator  from  Dela- 
ware (Mr.  Buck),  and  the  S3nator  from 
Oregon  (Mr.  Morse]  are  necessarily  ab- 
sent. 

The  Senator  from  New  Jersey  (Mr. 
Smith]  and  the  Senator  from  New 
Hampshire  (Mr.  Tobey]  are  absent  on 
oflScial  busine-ss. 

The  PRESIDING  OFFICER.  Sixty- 
three  Senators  having  answered  to  their 
names,  a  quorum  is  present. 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

The  Sanate  resumed  consideration  of 
the  joint  resolution  (S.  J.  Res.  138)  to 
implement  further  the  purposes  of  the 
Bretton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
United  Kingdom,  and  for  other  purposes. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  from  Illinois  yield  to  me? 

Mr.  LUCAS.  I  yield  to  the  Senator 
from  Kentucky. 

Mr.  BARKLEY.  I  a.sk  unanimous  con- 
sent that  when  the  Senate  convenes  on 
Monday,  and  thereafter  during  the  fur- 
ther consideration  of  the  pending  joint 


resolution,  no  Senator  shall  speak  more 
than  once  nor  longer  than  1  hour  on  the 
joint  resolution  or  any  amendment 
thereto. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  JOHNSON  of  Colorado.    I  object. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  from  Illinois  yield  further? 

Mr.  LUCAS.     I  yield. 

Mr.  BARKLEY.  I  ask  unanimous  con- 
sent that,  beginning  with  the  session  of 
the  Senate  on  Tuesday  next,  and  there- 
after during  the  further  consideration 
of  the  pending  legislation,  no  Senator 
shall  speak  longer  than  1  hour  on  the 
joint  resolution  or  any  amendment 
thereto. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres- 
ident, reserving  the  right  to  object,  I  wish 
'  to  say  that  at  this  time  it  is  hard  to  tell 
what  debate  will  be  required  to  discuss 
the  amendments  to  the  pending  joint 
resolution.  I  doubt  very  much  whether 
any  Senator  will  want  to  speak  more 
than  an  hour  after  Tuesday.  On  Mon- 
day, personally  I  want  to  speak  more 
than  an  hour,  but  on  Tuesday  I  am  very 
doubtful  that  any  Senator  will  need  to 
speak  more  than  an  hour.  But  one  never 
can  tell. 

Mr.  BARKLEY.  I  will  say  to  the  Sen- 
ator that  the  proposal  I  have  made  for 
an  hour  on  the  joint  resolution  or  any 
amendment  thereto  would  give  each 
Senator  2  hours. 

Mr.  JOHNSON  of  Colorado.  Yes.  It 
would  seem  to  me  that  would  be  entirely 
reasonable,  and  I  doubt  whether  any 
Senator  would  use  the  full  2  hours.  But 
without  such  a  gag  rule  I  think  we  can 
pretty  well  depend  on  no  extended 
speeches  being  made  on  amendments. 
So  far  as  I  am  concerned  personally.  I 
shall  object  to  the  unanimous-consent 
request  at  this  time;  but  if  there  are 
delaying  tactics,  or  if  a  filibuster  de- 
velops, I  will  join  the  Senator  from  Ken- 
tucky in  attempting  to  meet  that  situ- 
ation and  I  will  do  everything  I  can  to 
expedite  action  on  the  joint  resolution. 

Mr.  President,  this  is  an  important 
measure.  Perhaps  -"o  measure  which 
has  come  before  the  Congress  In  recent 
5'ears  has  been  of  greater  importance.  I 
object  to  a  gag  rulo  being  imposed  on  the 
Senate  at  this  time. 

The  Senator  from  Kentucky  pointed 
out  that  the  attendance  of  Senators  has 
not  been  very  flattering  during  the  past 
week.  That  is  true,  and  it  is  extremely 
unfortunate.  In  my  opinion,  the  word 
has  gone  out  to  the  proponents  of  the 
measure  not  to  interrupt  opposition 
sper.kers,  to  ark  no  questions,  to  make  no 
replies  to  arguments  that  a*"e  made.  As 
a  matter  of  fact,  the  only  Senator  who 
has  challenged  statements  here  on  the 
floor  is  the  Senator  from  Arkansas  (Mr. 
FuLBRiGHT].  and  he  has  done  a  very  fine 
job.  He  has  brought  out  some  points 
that  have  been  extremely  helpful  and 
constructive  in  this  debate.  But,  aside 
from  the  Senator  from  Arkansas,  there 
has  been  very  little  challenging  of  argu- 
ments made  against  the  loan,  and  in 
my  opinion — and  it  is  my  private  opin- 
ion— the  debate  as  carried  on  by  the  pro- 
ponents of  the  joint  resolution  has  been 
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a  disgrace  to  the  Nation  and  to  the  Sen- 
ate. The  proponents  have  not  made  a 
case.  They  have  not  stated  their  posi- 
tion. They  have  not  answered  argu- 
ments. 

The  Senator  from  -Nebraska  tMr. 
Wherry  I  asked  for  some  important  data. 
It  ha.s  not  been  furni-^hed.  The  senior 
Senator  from  Nebraska  I  Mr.  BtrtLERl 
iwued  a  strong  challenge,  which  has 
never  been  accepted  Other  Senators 
have  done  the  same  thing.  The  Senator 
"  from  Wisconsin  I  Mr.  L.^  Follxtte).  the 
Senator  from  Illinois  I  Mr.  Brooks  I.  the 
Senator  from  Louisiana  IMr.  EllenderI 
and  many  other  Senators  have  a.sked  for 
information  and  have  challenged  the 
proponents  of  the  measure  to  furnLsh 
them  information,  but  it  has  not  been 
forthcoming.  They  did  not  reply.  In  my 
exiMTience  in  the  Senate  I  have  never 
Mtn  •  time  when  so  many  Senators  have 
not  reached  a  final  decision  on  a  measure- 
as  is  the  case  at  the  present  moment  in 
connection  with  the  pending  joint  reso- 
lution. The  debate  has  extended  over  a 
con.siderable  length  of  time,  and  still 
there  is  indecision  in  the  Senate.  It 
would  appear  to  me  to  require  not  only 
further  debate,  but  more  constructive 
debate.  I  cannot  see  the  wisdom  at  this 
juncture  of  attempting  any  sort  of  gag 
rule. 

Mr.  BARKLEY.     Mr.  President.  I  wish 
to  comment  briefly  on  one  phase  of  the 
Senators  remarks.     He  stated  that  the 
debate  on  the  joint  resolution,  so  far  as 
the  proponents  are  concerned,  has  been 
a  disgrace   to   the   Senate   and   to   the 
United  States.    That  is  a  rather  harsh 
description  of  an  honest  effort  which  has 
been    made    from    the    very    beginning. 
During  the  preliminary  discussion  of  the 
Joint  resolution  3  weeks  ago  I  spent  a 
coiq;>le  of  hours  trying  .lonestly  to  answer 
questions  propounded  to  me.    I  have  sent 
out  no  word  to  any  proponent  of  this 
DMSUre  not  to  ask  questions  of  Senators 
opposing  it.    I  myself  have  asked  a  great 
many    questions.     The    other   day    the 
Senator  from  Arkan.^as  [Mr.  PulbrightI 
and  I  spent  mo.st  of  the  afternoon  inquir- 
ing of  the  Senator  from  Louisiana  IMr. 
EllencksI  with  respect  to  the  arguments 
which  he  was  making  agaii^st  the  joint 
resolution.     I  do  not  believe  that  any 
opponent  of  the  joint  resolution  has  a 
right  to  complain  that  while  he  is  speak- 
ing Senators  do  not  -nterrupt  him  and 
ther^Qr  make  him  speak  longer  than  he 
intended  to  speak.    Certamb  no  Senator 
who   opposes   this   legislation   has   any 
legitimate   right   to   complain   if   other 
Senators  do  not  interrupt  him  o-  ask  him 
questions. 

The  Senator  from  Colorado  refers  to 
this  request  as  a  gag  rule.  We  all  know 
-that  we  caanot  obtain  r  limitation  of 
debate  without  unanimous  consent,  ex- 
cept by  a  two-thirds  vote  of  the  Senate 
under  what  we  call  cloture.  My  request 
is  more  reasonable  and  more  generous. 
llaaems  to  me.  than  the  .verage  request 
Blade  for  limitation  of  debate.  One  hour 
on  the  joint  resolution  and  1  hour  on 
any  amendment  would  give  any  Senator 
3  hours  if  he  desired  to  occupy  that 
length  of  time. 
I  realise  that  the  Senator  from  Col- 
does  not  r.gree.  but  it  seems  to  me 
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that  after  3  iceks  of  debate — whether 
it  has  been  la  gely  taken  up  by  the  pro- 
ponents or  the  opponents  is  of  no  conse- 
quence — the  equest  for  limitation  of 
debate  to  1  h<  ur  on  the  joint  resolution 
or  on  any  airendment.  which  is  really, 
in  effect,  a  liriitation  of  2  hours,  is  not 
an  unrea.sonal  ile  request  for  the  limita- 


on  a  matter  which  I  con- 


cede is  as  im  wrtant  as  any  legislation 
we  have  had.  or  probably  will  have  be- 
fore the  United  States  Senate. 

Am  I  to  unilerstand  that  the  Senator 
from  Colorado  objects  to  my  last  request? 
JOHNSPN  of  Colorado.     Yes;   I 
equest  that  the  debate  be 
Tuesday.    I  repeat  that 
debate  will  not  exceed  2 


Mr 
object  to  the 
limited  on  ncj 
I  am  sure  the 


hours  on  the  p  art  of  any  Senator.    I  feel 


certain  of  it. 
amendment 
amendment  of 


tD 


As  I  understand,  the  first 
be    considered    is    the 
the  Senator  from  Arizona 
Mr.  McFarl.-^idI.     I  should  be  greatly 
surprl.sed  if  d(  bate  on  that  amendment 
lasted  more  thpn  3  or  4  hours.    Probably 
no  other  amendment  to 
Ittion  will  last  more  than  a 


the  debate  on 
the  joint  resol 


few  hours.  But  it  is  difficult  to  predict. 
We  cannot  till  what  kind  of  stormy 
weather  we  m  ly  run  into  in  connection 
with  amtndmi  nts.  or  what  information 
require  in  order  to  resolve 
believe  that  we  should  tie 
lis  time.    Therefore.  I  feel 


we   might 
them.    I  do  no 
our  hands  at  t 


that  the  requ?st  of  the  Senator  from 


Kentucky  ou3 


Mr.  BARKL:  ;Y     Mr.  Pres'dent.  I  make 


this  further  r 
con.sent  that  a 


Ident,  reserviH 
sonally   I    feel 


believe  that  we 
hands.    I  thinl 


Mr.  LUCAS 

the  land  of  pie 
t  unity.    Ameri 


t  not  to  be  granted. 


quest:   I  ask  unanimous 
an  hour  not  later  than  5 


o'clock  p.  m.  o  1  next  Thursday  the  Sen- 
ate proceed  to  vote  on  the  joint  resolu- 
tion and  all  anjcndments  thereto  to  final 
pas5age. 
Mr.  JOHNSCjN  of  Colorado.  Mr.  Pres- 
ihe  right  to  object,  per- 
that  probably  we  shall 
reach  the  moiiient  for  final  decision  at 
east  by  Thur^ay.  However,  I  do  not 
need  to  do  it  by  tying  our 
we  will  do  it  in  the  nor- 
mal course  of  ei'ents.  I  therefore  object. 
The  PRESUMING  OFFICER.  Objec- 
tion is  heard. 

THd  COAL  STRIKE 


Mr.  President.  America  is 
r  ty  and  the  land  of  oppor- 
la     has    more    material 


wealth,  a  bette-  standard  of  living,  and 
higher  wages  t  lan  any  nation  in  all  the 
history  of  tim?.  Bu.siness.  labor,  and 
agriculture  have  never  experienced  such 
sustained  prosi>erity  as  they  have  had 
during  the  pa.si  few  years.  Yet,  with  all 
her  wealth,  witl  the  manpower  and  abil- 
ity to  make  even  greater  industrial 
progress,  and  nith  the  vast  knowledge 
recently  accumjilated  to  guide  her  in  the 
is  now  confronted  with 
problems  of  such  major  portent  as  to 
threaten  her  eonomic  stability.  It  may 
take  a  depres^on  to  bring  us  to  our 
senses 

If  we  should  I  e  so  unfortunate  as  to  be 
economic  dilemma  which 
takes  us  thrcus  h  an  inflationary  boom 
and  another  dc  >tructive  depression,  the 
caase  can  be  aid  on  the  doorstep  of 
greed  and  selfis  iness.  These  two  horse 
men    of    destruction    are    riding    high. 


They  continue  to  leave  in  their  wake 
strife,  misery,  and  turmoil. 

Hardly  had  the  last  gun  been  fired  in 
the  Japanese  war  when  the  reign  of  self- 
ishness began.  It  has  never  cea.5ed. 
The  great  victories  we  have  won  in  bat- 
tle at  a  staggering  cost  in  human  blood 
and  treasure  are  almost  forgotten  in  the 
mad  scramble  of  dog-eat-dog  and  the 
devil  take  the  hindmost.  It  is  a  sad  com- 
mentary— a  severe  indictment  of  a  na- 
tion to  which  the  world  looks  for  leader- 
ship and  stability  in  the  arduous  days 
ahead.  We  seem  to  be  utterly  blind  to 
conditions  in  the  rest  of  the  world.  We 
fail  to  give  the  proper  attention  and 
respect  to  the  fact  that  we  are  the  most 
fortunate  of  all  Gods  children. 

We  all  should  b3  grateful  for  the  heri- 
tage of  plenty.  We  should  be  humble 
in  the  progress  we  have  made.  We 
should  extend  more  than  the  yardstick 
of  tolerance  to  one  another  because  there 
is  plenty  in  America  for  everyone. 

Mr.  President,  America  is  at  the  cross- 
roads. As  Bernard  Baruch  recently 
said.  'The  whole  world  is  watching  us, 
amazed  at  the  exhibition  of  the  giant  who 
cannot  pull  himself  together  even  to  take 
care  of  his  own  needs."  We  have  seen 
labor  and  management  battle  for  months 
for  prestige  and  power.  We  have  wit- 
nessed one  strike  after  another — all  of 
which  have  seriously  curtailed  and  im- 
peded our  program  of  reconversion  back 
to  a  normal  peacetime  economy.  We 
have  seen  Government  intervention  in 
an  earne.st  and  courageous  attempt  to 
lend  a  helping  hand  in  the  titanic  strug- 
gle between  these  economic  powers. 

Let  me  say  that  all  the  obstinacy  and 
selfishness  in  this  case  has  not  been  on 
one  side,  but  what  a  great  many  people 
have  forgotten  in  this  row  between  labor 
and  management  is  that  the  public  in- 
terest is  involved.  No  one  can  deny 
that  the  public  Interest  has  suffered  an 
irreparable  loss  in  the  last  6  or  8 
months.  What  the  public  has  suffered  in 
previous  strikes  is  a  mere  bagatelle  as 
compared  with  what  it  may  suffer  if  the 
bituminous-coal  strike  is  not  settled  at 
once.  All  America  should  awaken  to 
these  plain  and  unmistakable  facts  and 
the  dire  consequences  which  will  follow 
If  there  is  a  failure  to  produce  coal. 

I  shall  use  my  own  State  of  Illinois  as 
a  typical  example  of  a  situation  produced 
by  this  strike— a  situation  which  w  11 
become  intolerable  unless  men  respon- 
sible for  these  conditions  take  to  hea;t 
the  meaning  of  domestic  tranquility  and 
the  general -welfare  clause  of  the  Con- 
stitution of  the  United  States. 

This  morning's  newspaper  carries,  un- 
der a  Chicago  date  line,  the  following: 
(Prom  the  New  York  Times  of  May  4.  1946' 

CHICAGO    DIM-Otrr    THREATENS    TO     MAKE    THOU- 
SANDS JOBLESS CITT  AND  ITS  SXJBUUBS  ENTEX 

ON       AN       EMEKGENCT       CXnrr.AILMENT       TO       A 

4-HOUK     BAT THEATERS     CLOSE     DOWN     AT     6 

P.  If. 

Chicago.  May  3.— Reduced  hours  of  em- 
ployment and  in  some  cases  total  idlMiMB 
for  thousands  of  wage  earners  loomed  today 
as  Chicago  and  its  suburljs  went  on  a  virtual 
4-hour  work  and  entertainment  day  scbed> 
ule  as  the  emergency  electric  power  curtail- 
ment tightened. 

The  unprecedented  dim-out.  which  was 
extended  today  to  central  Illinois,  was  or- 
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dered  by  the  UlinoLs  Commerce  Commission 
to  save  dwindling  coal  supplies  resulting  from 
the  strike  of  John  L.  Lewis'  United  Mine 
Workers  Union.  APL.  and  the  Independent 
Progressive  Mine  Workers  Union. 

In  Indiana  the  State  public  service  com- 
mission yesterday  authorized  the  Northern 
Indiana  Public  Service  Co.  to  ration  Its  power 
In  22  up-State  counties,  tentative  plans  for 
a  "brown-out"  of  the  refit  of  the  State  were 
t>eing  laid  tonight. 

Illustrating  the  seriousness  of  the  situa- 
tion in  this  city,  which  Is  overlapped  by  the 
vast  Indu.strlal  t>elt  of  northern  Indiana,  was 
the  preparation  by  manufacturing  plants, 
most  of  which  worked  only  4  hours  today,  of 
operating  schedules  for  ner.t  week  which 
would  put  thousands  of  employees  out  of 
work  or  on  substantially  reduced  hours  not 
to  exceed  3  days  a  week. 

Employers,  most  of  whom  maintained 
4-liour  operating  schedules  today,  estimated 
that  because  of  the  Illinois  Commerce  Com- 
mission's order  production  will  be  cut  from 
40  percent  for  those  working  a  5-day.  40-hour 
week  up  to  60  percent  for  those  operating  6 
days  a  week  on  three  shifts. 

The  Chicago  Association  of  Commerce  es- 
timated tonight  that  the  city  will  suffer  a 
minimum  production  loss  of  110,000.000  a 
week  from  the  power  order,  although  the 
figure  probably  will  be  much  higher. 

After  2  days  of  conferences  Republic  Steel 
Corporation  tonight  began  closing  down  Its 
south  Chicago  plant,  which  will  remain 
closed  as  long  as  the  power  order  is  in  effect, 
said  C.  P.  Cutler,  district  manager.  About 
3,500  employees  will  Ije  thrown  out  of  work. 
Its  coke  oven  and  blast  furnaces  will  remain 
In  operation,  however. 

In  compliance  with  the  dim-out,  more  se- 
vere even  than  In  wartime.  Chicago's  Big 
Loop  stores,  atnilated  with  the  State  Street 
Council,  and  other  groups,  announced  that 
starting  tomorrow  they  would  remain  open 
only  between  2  and  6  p.  m.  Outlying  stores 
voted  likewise. 

In  similar  manner  all  Chicago  movies  shut 
down  at  6  o'clock  today,  and  will  open  only 
Ijetween  2  and  6  p.  m.  weekdays  and  will 
close  Sundays. 

Legitimate  theaters  likewise  were  to  close 
nights,  except  for  the  Shubert  chain  of  six 
Chicago  theaters,  whose  manager,  Sam  Gei- 
£on.  asserted  he  wouM  defy  the  night  ban. 

Whatever  the  cost  of  the  power  curtail- 
ment. It  is  a  necessary  step,  declared  William 
Parrlllo  and  Frank  Peska,  members  of  the 
Illinois  Commerce  Commission  They  re- 
peated the  warnings  publicly  made  by  the 
Commonwealth  Edison  Co.  and  associated 
utilities  responsible  for  the  generating  and 
supplying  of  vital  electric  power,  that,  un- 
less coal  Is  mined  and  distributed  by  May  14, 
coal  stocks  now  available  will  be  exhausted, 
and  electric  power  will  be  virtually  ended  by 
May  21. 

Collection  and  distribution  of  rail  freight 
have  been  thrown  Into  turmoU  by  the  dim- 
out  order,  William  Crawford,  general  counsel 
for  the  Cartage  Exchange  of  Chicago.  Inc., 
said.  He  said  Irregular  hours  maintained  by 
various  stores,  warehouses,  and  other  busi- 
nesses as  a  result  of  the  power  curtailment 
have  hindered  pick-ups  and  deliveries  of 
freight. 

He  said  truckers  may  appeal  to  the  com- 
merce commission  to  set  a  uniform  schedule 
to  eUminate  these  delays,  and  added  that  the 
trucking  Industry  Is  considering  operating 
only  on  the  first  3  days  of  each  week  during 
the  emergency. 

Only  one  major  concession  was  made,  with 
consent  of  the  Commonwealth  Edison  Co., 
the  commission  authorized  minimum  suffi- 
cient elevator  service  in  oflBce  buildings  be- 
tween 9  a.  m.  and  6  p.  m.  However,  electric 
power  for  lighting  and  other  purposes  is 
banned  except  laetween  2  p.  m.  and  6  p.  m. 
The  modification  of  the  order  does  not  con- 


template use  of  all  elevators  In  any  building 
at  any  one  time — only  the  fewest  numlier 
that  can  handle  passenger  loads.  More  than 
150  office  buildings  wUl  l}enefit. 

Some  of  the  day's  conferences  were  with 
spokesmen  of  the  State  Street  Council  and 
the  Chicago  Retail  Merchants'  Association. 
Stores  affiliated  with  these  groups  began  re- 
ducing current  consumption  the  moment 
the  emergency  dim-out  was  ordered,  but  said 
It  might  be  necessary  to  continue  other 
normal  operations  until  Tuesday. 

Chlcagoans  adjusted  themselves  a  little 
better  today  to  the  emergency  conditions. 
Greatest  confusion  occurred  in  buildings 
with  elevator  service.  The  original  order 
stipulated  normal  elevator  and  lighting  setv- 
ice  between  2  and  6  p.  m.,  with  vise  of  limited 
elevator  service,  such  as  on  Sundays,  outside 
these  hours. 

We  have  in  Illinois  a  dim-out  which  is 
more  serious  and  more  restrictive  than 
anything  which  was  imposed  in  time  of 
war.  But  it  is  absolutely  necessary  in 
view  of  the  short  supply  of  coal  in  the 
stock  piles  of  the  public  utilities  which 
furnish  power  and  light. 

Telegrams  and  letters  are  reaching  my 
oflBce  in  large  volume  from  individual 
citizens  and  those  operating  the  indus- 
tries in  my  State,  all  of  whom  are  filled 
with  alarm  and  bitterness. 

Mr.  President.  I  refer  the  Senate  and 
call  its  attention  to  the  large  group  of 
telegrams  which  I  now  have  on  my  desk. 
I  have  not  had  an  opportunity  even  to 
read  all  of  them.  They  come  from  peo- 
ple in  my  State  who  communicate  with 
me  with  respect  to  the  coal  strike,  and 
all  have  come  in  the  last  3  days.  They 
represent  only  a  part  of  the  communi- 
cations which  are  coming  from  the  peo- 
ple of  Illinois  who  are  tremendously  dis- 
turbed about  what  is  going  to  happen 
to  the  economic  conditions  in  that  State. 
I  undertake  to  .say  that  what  happens 
there  will  happen  in  similar  fashion 
throughout  the  entire  Nation. 

Mr.  President,  as  a  result  of  the  coal 
shortage,  industrial  and  commercial 
paralysis  threatens  my  entire  State; 
and  what  is  true  in  Illinois  is  obviously 
true  in  every  other  industrial  section 
of  the  Nation. 

The  last  action  of  the  Office  of  De- 
fense Tran.sportation  in  issuing-  emer- 
gency orders  cutting  rail-freight  ship- 
ments to  bare  necessities  and  reducing 
pa.s.«:enger  service  to  50  percent  below 
that  of  April  1  speaks  volumes  as  to 
the  seriousness  of  this  crisis. 

The  latest  survey  of  railway  fuel 
stocks  as  of  April  29  shows  an  average 
of  27.3  days'  supply.  On  that  date  the 
railroads  were  using  approximately 
260,C00  tons  or  5,000  cars  daily,  but  this 
rate  of  consumption  has  been  consid- 
erably reduced  during  the  past  few  days 
as  a  result  of  emergency  conservation 
measures  now  effective  on  all  railroads. 

Any  statement  of  average  stocks,  how- 
ever, does  not  properly  reflect  the  seri- 
ousness of  the  present  railroad  fuel  sit- 
uation. Several  railroads,  large  and 
small,  are  confronted  with  a  real  emer- 
gency, and  the  necessity  of  drastic  cur- 
tailment of  fuel  usage  as  well  as  the  fur- 
nishing of  every  possible  measure  of  as- 
sistance to  these  roads  is  plainly  indi- 
cated. For  example,  as  of  May  2  we  have 
the  following  situation  on  those  railroads 


now  reported  dangerously  low  on  coal 
stocks ; 

Supply :  Railroads 

Below  10  days 2  large,  3  small 

10  to  14  days 9  large.  3  small 

15  to  19  days 8  large,  2  small 

Everyone  knows  that  the  railroads  have 
been  and  will  continue  taking  vigorous 
and  necessary  action  to  help  themselves. 
For  example,  one  large  eastern  railroad 
has  made  heavy  curtailment  on  Sunday 
freight  service,  reduced  local  freight 
service  to  a  triweekly  basis,  and  effected 
a  substantial  reduction  in  switching 
schedules.  Through  these  conservation 
measures  this  railroad  has  reduced  coal 
consumption  since  April  25  by  approxi- 
mately 30  percent. 

One  large  railroad  operating  out  of 
Chicago  with  only  16  days  of  coal  on 
hand  has  made  heavy  curtailment  in 
freight  and  passenger  service  and  is  now 
considering  still  further  action  In  this 
respect.  As  a  result  of  these  economies, 
coal  consumption  of  this  line  has  been 
reduced  15  percent  as  compared  with  the 
first  part  of  April.  In  Chicago  they  are 
also  studying  suburban  passenger  serv- 
ice and  will  doubtless  have  to  reduce 
commuter  trains  within  the  next  few 
days. 

Another  large  midwestern  line  has  been 
forced  to  limit  all  passenger  service  be- 
tween Chicago  and  St.  Louis.  Within 
the  past  few  days  two  railroads,  one 
operating  in  the  East  and  one  in  the 
South,  have  had  to  call  on  the  Associa- 
tion of  American  Railroad.*-  to  request 
emergency  fuel  allotments  from  the  Solid 
Fuels  Administration  in  order  that  they 
might  continue  operations  over  the  week 
end. 

Mr.  President,  these  are  only  a  few  of 
the  highlights,  and  the  tragedy  grows 
by  the  hour. 

These  facts  and  figures  should  alarm 
every  American,  even  John  L.  Lewis,  if 
he  is  anxious  to  see  his  country  secure 
and  strong.  But  apparently.  Mr.  Presi- 
dent, John  L.  Lewis  ignores  and  flouts 
these  dangerous  facts.  He  has  no  con- 
cern for  our  national  necessity.  He 
treats  with  utter  contempt  the  urgent 
pleas  of  the  President  of  the  United 
States  and  his  representatives.  He  is 
running  true  to  form.  His  haughty  dis- 
regard for  his  Government  and  the  peo- 
ple, in  the  strategic  position  he  now  oc- 
cupies, is  a  serious  threat  to  our  demo- 
cratic way  of  life.  But.  Mr.  President, 
no  man  in  America  is  bigger  than  his 
Government.  The  democratic  processes, 
even  though  they  be  slow  and  painful, 
shall  continue  to  operate.  John  L.  LewLs 
to  the  contrary  notwithstanding. 

It  may  be  said  in  passing  that  there 
are  600.000  bituminous  coal  workers  now 
on  strike.  No  one  was  disturbed  about 
that  during  the  first  2  or  3  weeks,  be- 
cause the  miners  during  the  war  had 
done  a  magnificent  job  and  had  earned  a 
well-deserved  vacation.  But  the  tactics 
of  John  L.  Lewis  are  serving  no  good  pur- 
pose for  the  miners  in  the  controversy 
before  the  Nation.  The  miners  are  fine 
people.  Many  of  them  are  my  friends. 
We  know  that  they  are  engaged  In  dan- 
gerous and  hazardous  work.  We  know 
that  further  reforms  are  needed  in  order 
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to  protect  them  from  sickness  and  acci- 
dent. We  know  also  that  other  reforms 
should  be  brought  at>out.  and  I  am  will- 
ing to  give  to  the  miners  the  proper  help 
at  the  proper  time.  But  it  cannot  be 
done  through  methods  employed  by 
Lewis  at  the  expense  of  the  remaining 
137,C00.C00  Americans.  The  greatest  di.*;- 
ser\'lce  of  all  times  is  now  being  done  to 
the  miners  through  the  arbitrary-  and 
dictatorial  methods  of  their  leaders. 

Mr.  President.  I  submit  that  the  time 
has  passed  when  these  conditions  can 
continue.  Confusion  reigns  in  my  State 
and  throughout  the  Nation.  It  will  be 
added  to  tenfold  within  another  10 
days  or  2  weeks,  unless  those  who  are  re- 
apooilble  for  thi.s  strike  come  to  their 
aenaea  and  realize  what  an  economic  im- 
passe means  to  the  future  of  this  Nation. 

Mr  President,  what  the  Congress  of 
the  United  Slates  can  do  In  the  short 
space  of  time  that  is  allotted  is  extremely 
Questionable.  I  presume  we  would  take 
as  much  time  in  this  crisis  in  debating 
labor  legislation  a.s  we  have  in  debating 
the  British  loan.  In  the  meantime  our 
commercial  and  transportation  activities 
would  be  complrtrly  paralyzed.  The 
hea.'th  and  sanitation  of  the  Nation 
wou!d  be  Impaired,  and  chaos  would 
reign.  I  do  know  that  time  is  running 
out.  We  cannot  toy  and  play  with  this 
crisis  any  longer.  Unless  John  L.  Lewis 
Wiws  to  reason,  the  President  of  the 
United  States  must  .seize  the  mines  under 
his  wartime  power  nnd  request  the  men 
to  return  to  their  Jobs.  The  people  and 
the  Oovernment  will  vigorously  applaud 
and  support  such  a  move. 

Mr.  President.  I  am  certain  there  are 
many  men  In  the  rank  nnd  f\le  of  the 
miners'  organization  who  do  not  agree 
with  John  L  Lewis  in  his  present  exor- 
bitant demands.  It  Is  almost  unbeliev- 
able thnt  any  one  man  in  this  Nation 
would  take  the  position  Mr  Lewis  has 
taken  In  his  negotiation.'*  with  the  oper- 
ators For  weeks  he  met  with  them,  dis- 
cussed literature,  quoted  from  the  Bible, 
and  stomped  out  in  his  nued.  blustering. 
prima  donna  fashion  Dtiring  all  thut 
time  he  knew,  and  the  country  knew,  that 
the  >  utply  was  growing  smaller  and 
smui  II"  knew,  and  knows  now.  that 
the  future  v  of  America  depends 
upon  an  nd    I  Kolutlon  of  this  rnni 

strike  Thi  -  pranenUt  the  unusuiil 
It  Is  different  Iroin  previous  rtrlKes  In 
those  strikes  collective  bargaining  whm 
employed  for  the  purpoa*  of  obtaining 
I'  •  ''«.  In  ihli  strike  the  wage 
q,  .11  not  ccn  dl.icussed  unless 
It  has  been  taken  u\>  within  the  iu»t  48 
The  optrfttors  are  willing  and 
ly  to  matt  «  reMonabie  and  fair  in- 
crease, But,  Instead  of  i  for 
Increaatd  Wifts,  John  L.  Lewis.  moiuiQli 
of  I  ha  mtntf,  hMN  iuaienl«d  a  raytlly 
asklni  (or  10  tents  a  ton.  which 
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under  this  set  of  facts 
ke  is  Involved.     These 

facts  utterly  fai  ed  to  come  v.ithin  the 

opinion  of  the  Su  areme  Court,  which  de- 
strikes  justifiable  and 

necessary.     I  assert,  under  these  facts, 

that  this  is  not  ai  i  economic  strike.  This 
new  breeds  of  strikes 
ng  to  harass  the  United 

States,  and  whiclj  have  no  legal  or  moral 

just:fication. 
Mr.  President,  f  Lewis  can  call  a  strike 

of   his   miners   under   those   conditions. 


he  dees  not  like  me  or 
the  United  States,  he 


can  call  a  strike  i  if  his  miners  under  any 
other  conditions  I  assert  that  that 
principle  is  wroi  g  legally  and  morally, 
and  that  it  shoul<|  not  prevail.  The  truth 
that  this  is  a  political 
John  L.  Lewis  for  the 


purpose  of  obtaining  more  power.    This 


strike  which  seriously 


challenges  the  fv  ndamental  concepts  of 


It  is  revolutionary   in 


character  and  sc  )pe.    It  is  the  kind  of  a 


been  used  to  destroy 
other  nations.  It  is 
somewhat  similafr  in  character  to  the 
strike  which  Joh  i  L.  Lewis  called  in  the 
winter  of  1945  ^en  he  had  a  separate 
quarrel  with  the  ?mployers  and  with  the 
Government  over  his  attempt  to  organize 
supervisors.  At  that  time,  as  now,  the 
question  of  wagi  s  as  between  the  em- 
ployer and  empkyee  was  not  Involved. 

Mr.  President,  we  have  come  a  long 
way  In  the  last  5i  years.  Our  industrial 
strength  was  nev  r  greater.  Large  com- 
munities are  so  utterly  dependent  upon 
the  maintenance  of  essential  services 
that  constitution  il  guaranties  of  liberty 
become  practlca  ly  mcanlnKless  If  the 
Government  dor  s  not  protect  citizens 
from  being  depr  ved  of  life,  liberty,  or 
property  by  u.'^e  of  organized  private 
force.  I  assert  « Ith  all  the  emphasis  at 
my  command  t^at  no  minority  group 
should  ever  be  er  trenched  with  a  power 
which  con  be  usel  to  strangle  the  Indus- 
trial and  commetclal  life  of  this  Nation, 
of  what  could  happen 
Ith  and  safety  of  thU 
ke  should  continue  for 
another  30  dayti  I  am  compelled  to 
assert  that  a  poliiycal  strike  of  this  char- 
become  an  insurrec- 
Government,  and  that 
Mt  has  not  the  power 


When  I  think 
to  the  public  hej 
Nation  If  thh  str 


Rcter  could  euMl 
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privileges  which  they  enjoy.  Industry 
has  had  a  similar  experience.  It  was 
only  a  short  while  ago  that  industry 
ruled  supreme.  It  took  suffering  and 
bloodshed  and  a  sympathetic  Govern- 
ment to  break  a  power  which  was  too 
often  abused.  John  L.  Lewis  was  one  of 
the  leaders  who  helped  labor  gain  its 
rightful  place  in  the  economic  sun.  But 
having  reached  the  top.  and  drunk  with 
power,  he  becomes  enamored  with  his 
own  greatness.  He  follows  ia  the  foot- 
steps of  those  economic  royalists  whom 
he  helped  tumble  from  the  throne  in 
the  years  gone  by. 

STATE  DEPARTMENT  POLICY  AND 
MERCENARY  TROOPS 

Mr.  TAYLOR.  Mr.  President,  I  rise 
to  call  the  attention  of  the  Senate  to 
developments  now  'n  progress  within  our 
State  Department  which  I  take  to  be  of 
the  gravest  concern  to  the  American 
people.  You  may  recall,  Mr.  President, 
that  at  the  beginning  of  this  year  Ray- 
mond Daniell.  the  correspondent  of  the 
New  York  Times,  disclosed  that  the 
American  Army  had  clothed  and  armed 
two  bodies  of  troops  in  tht  American 
zone,  one  calling  itself  the  Royal  Yugo- 
slavian Army,  and  the  other  consisting 
of  a  part  of  those  Polish  troops  who  have 
not  returned  to  their  homeland.  Mr. 
Daniell  at  that  time  raised  the  question 
whether  these  troops  were  not  in  effect  a 
mercenary  group,  and  reported  that 
some  observers  said  these  troops  were 
to  be  used  as  a  nucleus  of  a  foreign 
legion  constituted  by  us  for  then  unde- 
clared purposes.  You  may  also  recall. 
Mr.  President,  that  after  these  reports 
were  confirmed  by  Mr.  Homer  Blgart.  of 
the  New  York  Herald  Tribune,  and 
other  correspondents,  the  Secretary  of 
State  him.self .  Mr.  Byrnes.  Issued  a  state- 
ment saying  that  orders  had  been  given 
to  the  American  commanders  In  the 
zone  to  cease  any  and  all  actions  which 
support«d  these  London  PoU.sh  and 
Royal  Yugoslav  troops. 

The  whole  situation  caused  alarm  to 
men  everywhere  who  concern  themselves 
with  the  winning  of  the  peace  In  Europe 
and  m  the  world.  Mr.  Byrnes'  action 
qulted  the  fear.t,  and  were  accepted  In 
good  fnith.  But  now  In  the  last  few 
day.«(  three  things  have  happened  which 
not  only  raise  up  the  old  alarm  but  also 
threaten  to  change  the  whole  structure 
of  the  rrlntlons  of  this  Oovernment  with 
the  rest  of  the  world. 

I  refer  Arst  to  the  appearance  of  Ssc- 
relary  Byrnes  before  the  Senate  Foreign 
Relations  Committee  ju>tt  prior  to  his 
departure  for  Paris,  It  was  an  execu- 
tive session,  Some  of  us  perhaps  learned 
for  the  nr»t  time  what  went  on  when 
wp  read  Mr  Drew  Pearson's  column 
WedneMlBv  murning  of  (his  week,  May  1, 
Among  other  mntiers  Mr.  Penison  re- 
ports; 

■•lialor  VsMNNissA  iltsti  pisMtKi  u>t  sn 
•newer  ss  lu  hnw  Ihs  Mists  |}«>|tMitiiii<iii  rvvis 
about  di«|)iistiioM  iir  tits  ri>ii»it  tHiuiss  or 
Ueitersl  AimIvi*  wuh^u  u>\\u\\\  m  jiHiy  with 
ths  AlllH  f  t  wmit  lu  nil 
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*•""•''    ' I"   misht   be   grsnted  Ampricin 

«Ula«u«liip  M  members  u(  our  armed  forces. 
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or  mlgtit  be  taken  Into  the  American  Army 
as  a  sort  of  foreign  legion. 

What  amazes  me  about  this  report  is 
the  assumption  which  lies  behind  Mr. 
Byrnes'  suggestion,  that  we  are  in  the 
habit  of  granting  American  citizenship, 
as  members  of  our  armed  forces,  to  troops 
who  are  citizens  of  another  government 
with  whom  we  have  full  and  recognized 
relations.  What  also  amazes  me,  if  this 
report  be  true,  is  the  baldness  of  Mr. 
Byrnes'  further  suggestion  that  these 
troops  might  be  taken  into  the  American 
Army  as  a  sort  of  foreign  legion. 

But  let  me  at  this  moment  continue 
with  the  rest  of  Mr.  Pearson's  story.  He 
goes  on: 

Byrnes  made  it  plain  that  the  Russians 
have  Indicated  definite  hostility  toward 
American  acceptance  of  these  anti-Warsaw 
Poles. 

Then  adds  this  note: 

Note  — Byrnes  did  not  Indicate  that  the 
State  Department  is  studying  the  question 
of  what  to  do  with  the  exiled  Poles.  How- 
ever, members  of  the  Military  Affairs  Com- 
mittee have  been  discussing  with  the  War 
Department  the  idea  of  using  these  Polish 
soldiers  to  cut  our  own  draft  calls.  This 
idea  was  proposed  some  months  ago  by 
James  Cromwell,  former  United  States  Min- 
ister to  Canada,  and  the  War  Department 
has  asked  the  State  D?partmenfs  advice  re- 
garding what  the  repercussions  would  be 
from  Russia. 

I  said  there  were  three  things  which 
have  happened  in  the  last  10  days  which 
give  me  pau.se.  The  second  confirms  this 
note  of  Mr.  Pearson's,  that  the  State 
D.'partment  Is  studying  the  question  of 
what  to  do  with  these  so-called  exiled 
Poles.  It  Is  reported  to  me  that  on 
Thursday.  April  25.  the  State  Department 
dispatched  notes  to  the  other  govern- 
ments of  the  Western  Hemisphere  to  In- 
quire whether  those  governments  would 
be  willing  to  take  portions  of  these  Polish 
troops.  I  Judge,  In  proportion  to  the  re- 
spective countries'  size  ond,  I  assume.  In 
company  with  ounselves. 

If  I  had  heard  that  the  British  Foreign 
Offlce  had  sent  such  notes.  If  I  had  heard 
that  members  of  the  House  of  Commons 
had  suggested  that  British  citizenship 
might  be  one  answer  to  the  diffleultles 
the  Brltl.sh  aovernment  Is  having  In  de- 
mobilizing Qcn,  Wladlslav  Anders  Second 
Polish  Army  Corps  In  Italy.  If  I  had  heard 
that  the  British  Cabinet  had  considered 
the  formation  of  a  foreign  legion  from 
among  these  Polish  forces  who,  In  the 
air,  on  the  sea,  and  on  the  land  have  for 
■0  many  years  been  financed  by  the  Brit- 
ish Oovornment,  I  would  nut  stand  in 
luch  amanemrnt.  X  know  there  are 
Strom  elenienis  in  Britain,  the  rhh-f 
spokesman  ot  which  is  Winston  Chun  it- 
Ill,  who  would  conceivably  like  to  soo 
urh  httips  taken  At  the  iRmt^  ttmo  I 
know,  as  vou  do,  Mr.  PrMidont,  tlmi  iho 
British  Oovt«rnment  hus  \mn  followitiK 
a  mil' ''  -  '  '  r  ituliry  and  hKN  been  in  (1i« 
ipt'i  I  iiuih  Will)  ilu'  Polish  Oiivpin- 

hi  II  IM  Watsaw  ns  lu  the  ivwnn 

01  \"'  ■•  iionM^  to  Iht'lr  I'lghltiil  hotne. 
and  l)<  ii  the  Polish  OnveiMinenl  has  de< 
riaied  It  self  irady  to  ircplve  Ihein  buck 
to  work  in  the  resioiallnn  of  their  nation. 

If  It  v/cre  nqt  for  the  third  incident 
which  I  iii.-^ll  .'hnrlly  bring  to  tho  atten- 
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tion  of  the  "Senate.  I  would  be  content 
to  beheve  that  Mr.  Byrnes'  words  before 
the  Senate  Foreign  Relations  Committee 
and  the  notes  dispatched  by  the  Depart- 
ment of  State  were  merely  steps  taken  in 
coordination  with  all  our  allies  and  not 
a  part  of  a  deliberate  policy  to  create  and 
support  mercenary  elements  for  poten- 
tial war  use.  I  would  then  assume  that 
we  had  been  in  touch  with  the  Polish 
Government  itself.  I  would  assume  that 
the  matter  might  properly  have  been  on 
the  agenda  of  either  the  Foreign  Min- 
isters* meeting  in  Paris  or  of  the  Security 
Council  of  the  United  Nations. 

But  what  are  the  facts?  Not  only  is 
there  no  evidence  that  the  Pohsh  Gov- 
ernment has  been  consulted  in  these 
schemes  to  distribute  its  citizens  round 
the  world  and  to  constitute  them  as  for- 
eign legions,  but  there  is  this  third  as- 
tounding fact:  At  this  moment  the  com- 
mander in  chief  of  all  these  landless 
Polish  forces  is  flying  the  Atlantic  Ocean 
to  land  in  this  country  on  an  American 
visa.  He  is  General  Bor-Komorowski, 
the  man  who  is  blamed  by  the  Polish 
Government  for  the  destruction  of  War- 
sav/;  the  man  who,  when  four  German 
armored  divisions  were  moving  on  War- 
saw from  the  west,  gave  the  signal  for  an 
uprising  which  left  the  city  in  ruins  and 
its  citizens  dead.  He  was  head  of  the 
so-called  home  army,  the  military  arm 
of  the  discredited  Polish  exile  govern- 
ment in  London.  He  has  since  been 
made.  In  an  attempt  to  exploit  the  noto- 
riety he  gained  for  his  part  In  the  War- 
saw uprising,  the  head  of  all  the  exiled 
Polish  forces. 

It  may  be  said:  'Well,  let  him  come; 
let  him  make  his  speech  in  Chicago  Sun- 
day on  Polish  Constitution  Day.  Let 
Mayor  Kelly  welcome  him.  L?t  him  go 
about,  to  Detroit,  to  Buffalo,  to  New 
York,  to  all  centers  where  Polish  Ameri- 
cans are  concentrated.  And  let  him  go 
back  to  London  and  look  after  his 
troops," 

But  wait.  Here  Is  where  what  Mr. 
Daniell  reported  In  January,  what  Mr. 
Byrnes  had  to  say  to  the  S.^nators.  and 
the  notes  of  the  Department  of  State  all 
come  together  In  what  appears  to  me  to 
be  a  conspiracy  fraught  vith  danger  for 
nil  of  us.  For  General  Bor-Kumorow.skl 
Is  the  head  of  thut  Army  and  brings  with 
.ilm  the  whole  conspiracy  of  the  old 
London  Poll.ih  regime  and  this  newest 
development  of  It,  the  creation  of  a  for- 
eign legion  out  of  these  landless  Polish 
forces. 

I  want  the  Btnate  to  have  a  clearer 
picture  of  this  Sor-Kumorowskl,  I  want 
my  colletiues  to  know,  first  ot  all,  that 
the  Brltuh  Oovernment  hM  refused  to 
UfHJ  with  him  in  any  dlRouiaioni  of  the 
Polish  troops,  I  want  them  also  to  know 
how  hd  came  to  his  prtatal  position, 
Ht«  Is  an  old>llne  oavalry  oAotr  useful 
to  Ntronior  men  behind  him.  I  hiiv« 
hern  tnrnrm«d  Uiit  outsundint  amonf 
them  all  Is  MM  mftn,  tht  mtn  who  madf 
ttcii  •Komorowiki,  a  man  who  in  the  yttri 
MntP  199IB  was  close  to  the  Oolonel'i 
Oroup  of  Meek  and  tht  othtri  who  N- 
irtyed  Poland.  This  man  was  then  hetd 
of  Polish  O-a.  the  secret  service.  He 
Is  now  the  moving  hand  bthlnd  Andert, 
Bor-Komorowskl,  and  the  whole  mis* 


chievous  use  to  which  the  100,000  odd 
Polish  troops  left  stranded  in  Europe 
by  the  wars  end  are  l)eing  put.  He  is 
General  Pelczynski.  and  it  is  he  with 
whom  we  will  have  to  deal  if  we  permit 
Bor-Komorowski  to  settle  down  In  our 
midst. 

This,  then,  is  the  pass  it  appears  to  me 
the  policies  of  Mr.  Byrnes  and  our  De- 
partment of  State  have  got  us  into.  We 
will  have  as  our  guest  from  Sunday  on 
the  head  of  an  army  without  a  country, 
floating  loose  like  a  mine  in  the  interna- 
tional sea.  Our  Department  of  State 
appears  to  be  contemplating  transport- 
ing this  man's  troops  to  the  Western 
Hemisphere.  I  will  say,  Mr.  President, 
as  a  footnote  here,  that  we  have  enough 
Fascists  in  the  Western  Hemisphere,  in 
our  own  country,  without  importing  any 
mercenary  Fascists  from  abroad.  Our 
DeF>artment  of  State  has  proposed  to  the 
governing  committee  of  this  body  on  for- 
eign affairs  thrt  we  might  give  these 
troops  American  citizenship  or  consti- 
tute them  into  some  sort  of  "foreign 
legion." 

Such  a  legion  would  be  something 
new  in  the  political  and  military  life 
of  the  United  States,  and  I  for  one 
think  the  American  people  ought  to 
know  about  it.  It  is  an  act  In  direct 
contradiction  to  our  tradition.  In  fact, 
it  was  with  the  use  of  such  mercenary 
troops,  the  Hessians,  that  the  British 
tried  to  defeat  this  people  in  their  War 
of  Independence.  At  that  time  the 
American  Army  was  proud  to  have  In  Its 
ranks  such  distinguished  foreign  cfB- 
cers  as  von  Steuben.  Lafayette,  and 
Kosciusko,  men  who  led  American  troops, 
members  of  an  American  Army  that  has 
never  had  any  mercenary  tradition, 
never  any  foreign  soldiers  serving  under 
American  command  for  money. 

In  the  past  we  have  seen  many  na- 
tions fall  that  tried  to  base  their  mili- 
tary power,  not  In  a  national  army,  but 
In  one  recruited  among  foreigners.  In 
Rome,  It  led  to  the  downfall  of  the  em- 
pire, In  Bysantlum.  and  in  Turkey.  In 
each  case,  the  consequence  was  the  crea- 
tion of  an  armed  force  Independent  of 
the  nation,  and  capable  of  fighting  not 
so  much  for  the  nation  as  against  it. 

What  James  Cromwell  suggested  and 
what.  If  Mr,  Pearson's  report  Is  correct. 
Is  now  a  contemplated  policy  of  the  War 
Department  to  cut  our  own  draft  calls, 
the  Idea  of  using  these  Polish  troops,  is 
the  Arst  step  in  a  direction  which  spells 
doom  for  us  as  a  people. 

And  do  not  think  that  I  exafgeratt. 
With  the  conditions  in  Europe  today 
there  Is  no  shortage  of  candidates  for 
such  a  legion  After  the  Poles  wo  shsU 
have  the  royal  Yugoslavs,  Wt  shall  have 
all  the  Russians  and  Ukrainians  from 
the  puppet  Wlasow  Army,  tht  Rusilan 
giiihiiMg  who  fought  (in  tht  Otrman  tltff 
against  the  United  Nations,  And  nhall 
w«  nut  liRVt*  tht  Otrmani  and  XiaUani. 
iht  dissident  eitmenu,  iht  Mdrai  of  dia- 
foment,  always  wHitinv  for  MMll  M  ep« 
portuntty?  We  could  stt  fftHwrlm  In 
undtr  tht  Amtrlcan  uniform  an  army 
ctinstiiuttd  of  ptoplt  who  fought  against 
us  in  tht  past  and  who  will  rtadily,  if 
tht  objtoilvt  li  "right."  fight  for  us  in  a 
fortitn  nation.      Fight  for  us?      For 
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whom?  For  the  American  people? 
Have  the  American  people  been  asked? 
Have  they  MUd  they  want  to  hire  mrr- 
MMirletf  Have  any  of  us  heard  of  this, 
except  Mr.  Byrnes'* 

I  propose,  therefore,  to  ask: 

Piriit.  that  the  visit  of  this  Bor- 
KomorowKkt  be  fully  explained  by  the 
Department  of  Btate.  his  whole  itinerary 
published,  and  the  date  of  his  return  to 
England  be  Immediately  determined  and 
publirjy  announced; 

Second,  that  the  Department  of  Btate 
make  pubUe  any  and  all  nefotlattona 
which  have  htm  earried  on  with  any 
Weslrrii  Hrml^iphrre  nations  In  re«ard  to 
the  dlMwi^al  of  Polish  troops;  and 

Third,  that  the  Porelfn  Relations 
Committee  report  to  this  body  the  full 
text  of  Mr.  Byrnes'  remarket  conccrnlnB 
the  Use  conirmplstod  of  these  troops. 
and  ask  for  the  information  of  the  Sen- 
ate, a  full  report  of  the  Department  of 
Btate  on  this  whole  queivtlon. 

TUB   COAL   STRIKE 

Mr  BROOKS  Mr.  President.  I  wish 
to  emphasize  what  has  been  said  by  my 
coUeatue  the  senior  Benator  from  Illi- 
nois (Mr  Lucas  I  roncernlnn  the  desper- 
ate situation  that  !.<:  now  presentlni;  iUself 
In  Illinois.  The  State  havinR  been  put 
on  a  24-hour  basis  for  power  by  virtue 
of  the  shortage  of  coal  affecting  our  utili- 
ties, hundreds  of  thousands  of  our  labor- 
ing men  are  reduced  to  half  lime. 
Among  the  messages  which  have  been 
pouring  In  to  me  the  last  2  days  are  many 
from  veteran.s  who  have  returned  from 
their  service  over.sea*  asking  if  that  is 
what  they  fought  for. 

Because  of  the  danger  of  fire  hazard 
and  utility  shortage.  I  called  the  Secre- 
tary of  War  yesterday  to  see  if  the  War 
Department  would  cooperate  with  the 
Sanitary  District  of  Chicago  in  giving 
what  pezBiaiion  they  can  for  an  In- 
creased flow  of  water  from  Lalce  Michi- 
gan, to  add  to  the  power  that  Ls  being 
created  at  the  power  plant  at  Lockport. 
In  order  to  protect  the  water  supply  of 
Chicago  and  provide  adequate  fire  and 
sanitary  protection.  I  am  happy  to  re- 
port that  he  immediately  called  the  Chief 
of  Engineers,  and  they  said  they  would 
give  us  all  support  possible. 

Mr.  President.  If  this  strike  continues 
longer,  what  has  happened  in  Illinois  will 
happen  In  every  other  State,  and  then 
perhaps  we  will  realize  that  it  is  now  the 
responsibility  of  the  administration  of 
the  United  States  to  protect  the  people 
of  this  country. 

Great  powers — greater  powers  than 
were  ever  given  to  an  Executive  in  the 
^Wtory  of  our  Nation— were  given  to  the 
President  of  the  United  States  during  the 
war.  and  he  still  has  all  those  powers. 
and  has  a  right  to  use  them  to  protect  the 
people.  I  say  that  it  Is  the  responsibility 
now  of  the  President  of  the  United  States 
to  utilize  the  powers  which  have  been 
placed  in  his  hands  by  the  representa- 
tives of  the  people,  and  if  they  are  not 
sufficient,  then  it  is  the  responsibility  of 
the  ad  m  mist  ration  which  controls  Con- 
gress to  initiate  legislation  promptly, 
without  delay,  to  afford  whatever  rem- 
edy we  may  find  to  be  necessary  in  the 
event  of  a  failure  of  the  administration 
to  act. 
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Mr.  ELLENDE^ 
not  know  of  an 
out  of  this  counti^ 
ace  or  a  greater 
government  than 
absolute  monarch 
of  the  Nation's 
the  life  blood  of 
of  the  mines 
lyae  the  commerce 
tivitiaaofthe 
do  not  deny  that 
advocates  for  th< 
are  entirely  wort 
ployed  by  him  ir 
talaiteal  to,  and 
form  of 

ashamed  exponer^ 
and  totalitarian 
imposed  on  a  fre 
cunning,  this  Lei 
lious  In  timing  t 
ruinous  coal  strt 
has  selected  a 
Is  vitally  In  need 
attempt  and  effort 
and  sustained 
are  so  greatly 

When  I  first 
1937.  my  initial 
of  the  plans  and 
this  obnoxious 
force  his  will  or 
1937.  when  the 
of  coercion  was 
brazen  attempts 
do  his  bidding.    I 
re.spectln?  the  so - 

This  new  methotl 
some  labor  leaders 
emploj-ers  to  meet 
which  if  contlnuec 
destructive  of  our 
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I  said  further: 

The  sit-down  strfke 
to  me,  is  un-Amer 
a  hold,-up.  and  should 
ated     •     •     • 

I  sympathize  witt 
against  the  method) 
era.     I  cannot  belu  v 
responsible  for   the 
I  blame  their  leade 
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Today.  Mr.  Pres 
phasis  and  force 
peat  the  charge 
unqualifiedly,  in  i 
events.    He  is  the 

It  will  be  recallei  i 
at  the  height  of 
effort  and  only  5 
bor.  ail  industry 
-seriously    threa  termed 
shut-down  by  a 
pudently  called  by 
October  29.  1941. 
marks  in  the 
Senate  the 
excerpts  from  whic^i 
I  said  further  In 
me  in  1941,  and  I 
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Mr.  President.  I  do 
idual  who  lives  In  or 
who  Is  an  uglier  men- 
threat  to  our  form  of 
John  L.  Lewl.s.    As  the 
the  despot,  and  tyrant 
miners  who  produce 
ndu.stry,  thl.s  Mu.ssollni 
In  position  to  para- 
and  virtually  all  ac- 
Nation  on  earth.    I 
wme  of  the  reform!*  he 
benefit  of  the  miners 
,  but  the  methods  em- 
attalnlnv  hl.1  goal  are 
iot  In  accord  with,  our 
f.     Ho   H   the  un- 
of  the  most  dictatorial 
fnethods  that  could  be 
people.    He  l.s  .sly  and 
1.1.  and  he  is  mo.st  cau- 
s  demand.s.    As  In  the 
e  now  In  progress,  he 
p<t^od  when  our  country 
of  fuel  for  its  frantic 
toward  reconversion 
prbductlon  of  goods  that 
needed  by  our  people, 
c-ime  to  the  Senate,  In 
.^ech  was  In  critlcl.«m 
methods  employed  by 
in  his  attempt  to 
industry.     In  March 
t-down  strike  method 
full  sway,  Lewis  made 
force  management  to 
said  on  March  19.  1937. 
railed  sit-down  strikes: 
of  attaclc  on  the  part  of 
in    their  desire   to  force 
thetr  demands  Is  a  force 
to  be  exercised  will  be 
Government. 


method   is  abhorrent 

can.  Is  nothing  short  cf 

no  longer  t)e  toler- 

these  strikers,  but  I  am 
employed  ty  their  lead- 
e  that  the  strikers  are 
method   now   In   vogue. 


I  quote  further  ^om  my  remarks  made 
in  1937: 

I  do  not  know  wrfo 
I  am  told  that  Job|i 
of  the  movement, 
him  as  a  traitor   tc 
menace  to  the  peac  e 
Nation. 


Is  responsible  for  this. 

L.  Lewis  is  the  leader 

[f  Mr.  Lewis  is.  I  brand 

American   Ideals  and   a 

and  prosperity  of  our 


dent.  With  all  the  em- 

my  command.  I  re- 

nade  by  me  in   1937. 

le  light  of  subsequent 

ame  Lewis. 

that  in  October  1S41. 

this  Nation's  defense 

before  Pearl  Har- 

uas  crippled  and  was 

with    a    complete 

general  coal  strike  im- 

his  traitor  Lewis.    On 

the  course  of  my  re- 

I  recalled  to  the 

I  made  in  1937. 

I  have  just  read,  and 

he  remarks  made  by 

quote: 

the  charge  against  Mr. 


That  Is,  at  the  time  I  made  the  charge 
In  1937— 

I  was  In  doubt  because  I  did  not  have  posi- 
tive knowledge  of  who  the  traitor  was.  In 
the  lm|)endlng  labor  trouble  we  know  that 
the  leader  la  Mr.  Lewis — 

That  is,  in  the  strike  that  was  called 
In  1941— 

he  haa  come  to  the  kurfaoe  in  his  usual  arro- 
gant and  defiant  manner.  I  now  take  occa- 
sion to  renew  Nfflrmatlvely  my  chargee  against 
Mr.  Lewis,  not  only  brandInK  Mm  a  traitor 
to  nur  Amerlcnn  Ideals  and  a  menace  to  the 
peart  and  prnaperlty  of  our  Nation  but  a 
traitor  to  the  boys  who  are  now  preparing 
th^mMlvM  to  defend  our  Nation  and  praNTve 
our  chcruheU  liberty, 

I  repeat  the  charge,  Mr.  Pre.sldent.  and 
add  that  he  la  doing  violence  to  the  prin- 
ciples for  which  so  many  of  the  young 
men  of  our  country  gave  their  Uvea  to 
preserve. 

I  quote  further  from  my  gpeech  of 
October  1E41: 

I  further  brand  John  L.  Lewis  as  a  menace 
to  the  latxir  movement  In  this  country. 

Permit  me  to  say  in  passing.  Mr.  Presl- 
dent,  that  it  was  a  great  pity  that  this 
agitator,  this  arrogant  dictator,  was 
taken  into  the  folds  of  the  great  labor 
organization  known  as  the  American 
Federation  of  Labor.  I  predict  that  the 
membership  of  this  fine  organization  will 
soon  disown  him  and  regret  that  he  was 
ever  permitted  to  again  sit  In  their  coun- 
cils.   Further  quoting: 

The  present  administration  har  leaned 
backward  In  Its  efforts  to  help  the  working- 
man.  •  •  •  I  now  desire  to  warn  labor 
•  •  •  not  to  follow  this  laljor  agitator, 
this  labor  bully,  who  seeks  advancement  not 
through  the  usual  orderly  and  democratic 
methods  heretofore  adhered  to.  and  in  normal 
times,  but  who  seeks  to  accomplish  his  pur- 
pose at  a  time  and  with  fuU  knowledge  that 
noncompl.ance  with  his  demands  will 
threaten  our  very  existence. 

Again  quoting  from  the  same  speech: 
I  plead  with  the  laboring  man  to  fester  a 
movement  to  oust  such  leadership  before  it 
is  too  late.  Do  not  force  Congress  •  •  • 
to  pass  laws  that  will  take  away  from  labor 
some  of  its  most  cherished  rlehts.  The 
patience  of  Congress  and  of  the  American 
people  la  almost  at  an  end. 

Mr.  President,  on  this  occasion  I  wish 
to  reiterate  in  toto  the  sentiments  ex- 
pressed by  me  in  1941.  There  is  no  doubt 
in  my  mind  that  if  the  laboring  people 
of  this  Nation  retain  such  a  rascal  as 
Lewis  as  their  leader  the  Congress  will 
be  compelled  to  pass  legislation  that  may 
be  most  hurtful  to  labor.  I,  for  one,  do 
not  care  to  take  drastic  steps  against 
labor,  but  I  can  see  no  other  course  for 
many  of  us  who  have  been  friends  of 
labor  to  take. 

Mr.  President,  what  will  be  the  effect 
of  this  coal  strike  to  the  -oal  miners  and 
to  the  people  as  a  whole?  As  pointed 
out  by  the  distinguished  Senator  from 
Illinois  [Mr.  Lucas  1.  who  spoke  a  few' 
minutes  ago.  it  is  crippling  to  our  whole 
industrial,  agricultural,  and  commercial 
fabric.  The  coal  miners  are  not  able  to 
withstand  a  long  strike.  They  are  losing 
heavily.  It  is  costing  them  about 
$5,000,000  a  day  in  the  loss  of  wages 
alone.  It  is  costing  them  in  excess  of 
$100,000,000  a  month.  The  "holiday"  in 
April  has  cost  them  that  amount.     They 


1946 


CONGRESSIONAL  RECORD-SENATE 


4463 


are  bound  to  suffer  more  as  time  goes 
on.  because  the  longer  the  strike  lasts 
the  more  scarce  will  commodities  become, 
and  with  that  the  cost  of  living  will  rise 
and  black  marketing  will  thrive. 

What  about  the  Idleness  that  is  bound 
to  follow  in  the  steel  Industry?  Unless 
coal  is  made  available,  all  of  us  know 
that  that  Industiy  will  have  to  close 
down,  and  every  manufacturer  who  re- 
quires steel  will  likewise  be  compelled  to 
shut  down  hiN  plant. 

What  about  trun.Hixjrtatlon,  which  la 
now  BO  neceiaary?  The  farmers  In  many 
parts  of  our  country  are  now  in  need 
of  transportation  to  carry  and  distribute 
porl.shable  foods  In  various  parts  of  the 
country.  What  about  electric  power, 
which  Is  now  so  c.Mcntlal?  What  about 
lighting  In  the  streets.  In  the  stores,  and 
m  the  homes?  What  about  the  power 
necessary  to  keep  refrigerating  plants  of 
all  kinds  In  operation  In  order  to  pre- 
serve food?  Why,  Mr.  President,  there 
is  no  telling  the  extent  to  which  this 
strike  mav  affect  the  lives  of  our  people. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ELLENDER.     I  yield. 

Mr.  CAPEHART.  I  do  not  rise  to 
pral.se  Mr.  Lewis  or  to  try  to  protect 
him.  But  I  ask  this  question:  What  law 
Is  Mr.  Lewis  violating  at  the  moment? 
What  is  he  doing  that  leaders  of  all  other 
labor  organizations  have  not  been  doing 
during  the  past  year  or  the  past  many 
years? 

Mr.  ELLENDER.  If  Mr.  Lewis  were 
violating  any  law  at  the  moment.  I  would 
be  the  first  one  to  swear  out  an  affidavit 
against  him  that  would  lead  to  his  ar- 
rest. Unfortunately  he  has  been  able  to 
get  by.  So  far  as  I  am  concerned,  I  am 
willing  to  vote  today  for  any  law  which 
will  prevent  a  leader  of  his  character 
undertaking  to  obtain  relief  under  such 
an  un-Amer;can  way.  as  I  will  attempt  to 
point  out  in  a  moment.  It  is  true  that 
other  labor  leaders  have  sought  to  im- 
prove the  lot  of  the  laboring  man.  but 
the  most  of  them  have  resorted  to  the 
usual  and  customary  manner  of  reaching 
their  goal. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.   ELLENDER.     Yes. 

Mr.  CAPEHART.  Does  not  the  Sen- 
ator think  that  possibly  a  little  bit  of  the 
responsibility  lies  with  the  Congress  in 
not  writing  a  labor  law  that  is  fair  to 
both  the  employers  as  well  as  the  em- 
ployees? 

Mr.  ELLENDER.  That  may  be.  and  I 
may  say  further  there  can  be  no  ques- 
tion about  that.  We  cannot,  of  course, 
anticipate  what  the  future  holds  after  a 
law  is  enacted  by  Congress.  In  many  in- 
stances laws  are  not  administered  so  as 
to  carry  out  the  will  of  Congress.  I  may 
state  further  that  the  responsibility  lies 
not  only  with  the  Congress  but  with  the 
administration  itself.  Both  Congress 
and  the  administration  have  been  lean- 
ing backward  in  order  to  assist  labor. 
Of  that  there  can  be  no  doubt.  I  am 
very  hopeful  that  in  the  near  future  the 
Congress  will  enact  laws  which  will  pre- 
vent the  development  of  such  a  crisis  as 
we  now  face.  The  Senator  from  Indiana 
was  not  a  Member  of  the  Senate  at  the 
time  the  so-called  Smith-Connally  Act 


was  passed,  some  time  in  1941.  as  I  recall, 
or  early  1943.  the  purpose  cf  which  was 
an  attempt  ^to  curb  the  actions  of  such 
men  as  John  L.  Lewis,  There  is  no  ques- 
tion in  my  mind  that  what  prompted 
Congress  to  enact  the  Smith-Connally 
Act  was  the  activities  of  John  L.  Lewis 
in  1941  In  respect  to  the  coal  strike  I 
mentioned  a  while  ago  and 

Mr.  CAPEHART.  Mr.  Prc.Mdent.  will 
the  8?nator  further  yield  to  me? 

Mr.  ELLENDER.    Ye.s. 

Mr.  CAPEHART.  Is  It  not  a  fact  that 
the  ndmlnlstrntlon  for  some  14  years  has 
encouraged  such  movement.^,  and  had 
laws  passed  which  made  II  po.Kslble  dur- 
ing the  past  fl  to  12  month.n  for  such  con- 
ditions to  exist  as  do  exist  today  in  re- 
spect to  strlkei? 

Mr.  ELLENDER.  No;  I  woi'ld  not  say 
that.  There  arc  always  two  «ides  to  al- 
mast  any  question.  I  do  not  intend  to 
go  into  any  details  In  respect  to  the  cir- 
cumstances surrounding  the  passage  of 
labor  legislation  In  the  past  10  or  12  years. 
But  I  would  say  that  industry  itself 
was  as  much  to  blame,  if  not  more  so, 
than  was  labor  for  the  enactment  of 
the  labor  laws  to  which  the  distinguished 
Senator  has  expressed  dissatisfaction. 
If  industry  had  come  to  Congress  with 
clean  hands  back  in  1933.  when  the  Wag- 
ner Act  was  considered  by  the  Congress, 
I  am  sati.<^fled  that  a  le.ss  drastic  law 
would  have  been  passed.  But  no.  What 
did  industry  do?  Industry  kept  in  the 
background  fighting  to  the  extent  of  its 
ability  to  the  enactment  of  any  labor 
laws.  It  assumed  a  negative  attitude, 
notwithstanding  existing  evils.  Indus- 
trialists thought  they  could  defeat  the 
passage  of  the  Wagner  Act;  and  if  they 
failed  in  that,  they  assumed  they  could 
influence  the  Supreme  Court  of  the 
United  States  to  declare  it  unconstitu- 
tional. I  think  I  am  fully  justified  in 
saying  that  industry  did  all  it  could  to 
defeat  the  act  when  it  was  under  con- 
sideration by  Congress,  and  then  tried  to 
have  it  declared  unconstitutional.  It 
strikes  me  very  forcibly  that,  if  manage- 
ment had  taken  part  and  itself  had  come 
before  Congress  at  that  time  with  clean 
hands  and  had  tried  to  coqperate.  the 
Wagner  Act  would  not  have  been  passed 
in  its  present  form.  With  all  of  the  so- 
called  one-sided  phases  of  the  Wagner 
Act,  I  think  that  most  of  the  trouble  was 
brought  about  by  the  manner  and 
method  in  which  some  of  its  provisions 
were  interpreted  and  administered. 

Mr.  CAPEHART.  Does  not  the  Sen- 
ator feel  that  the  time  has  come,  in  the 
name  of  labor,  industry,  the  farmer,  and 
all  Americans,  to  enact  laws  which  are 
fair  and  equitable  to  all — just  as  fair  to 
labor  as  they  are  to  industry — so  that 
this  question  can  be  settled  once  and  for 
all.  before  our  Nation  is  ruined? 

Mr.  ELLENDER.  I  may  say  to  the 
Senator  that  I  am  privileged  to  be  a 
member  of  the  Committee  on  Education 
and  Labor.  In  the  consideration  of  re- 
cent legislation  I  have  taken  the  position 
that  some  positive  steps  should  be  taken. 
If  and  when  the  bill  now  on  the  calendar 
known  as  the  Case  bill  comes  before  the 
Senate  for  consideration,  I  expect  to  vote 
for  some  of  its  provisions — in  a  modified 
form;  not  all  of  them  by  any  means.  I 
expect  to  support  at  least  two  proposals 


which  I  Intend  to  dL-^cuss  In  my  ic- 
marks — one  in  regard  to  supervisory  em- 
ployees and  the  other  respecting  second- 
ary l)oycotts.  As  for  the  remaining  pro- 
visions, I  expect  to  oppose  them. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  will  the  Senator  yield  to  me? 

Mr.  ELLENDER.    I  yield. 

Mr.  JOHNSON  of  Colorado.  John  L. 
Lewis  needs  no  defens<'  ut  my  handn,  and 
X  am  sure  he  Is  not  asking  for  It.  He  doaa 
not  expect  it.  He  does  not  ask  anyone 
to  defend  him.  Hecan  take  care  of  him- 
self In  any  arena  anywhere. 

I  do  not  agree  with  my  friend  from 
Louisiana  In  his  appral-al  of  John  L. 
L?wis.  I  have  known  John  L.  L*wls  for 
a  great  many  years,  and  I  have  witnessed 
the  great  nght  which  he  has  made  for  the 
coal  miner— not  only  for  a  betttr  itaild- 
ard  of  living  for  the  coal  miner  tMit  for 
safety  mtatures  for  the  coal  miner.  We 
know  that  In  spite  of  the  good  work  he 
has  done  and  the  faithful  .service  be  has 
rendered  to  the  workers  in  coal  mines 
every  .'ew  months  disastrous  accidents 
occur  in  somt  of  the  great  coal  mines  of 
the  country.  In  almost  every  instance 
the  disaster  can  be  laid  to  negligence 
on  the  part  of  persons  who  should  have 
looked  after  the  safety  measures. 

The  slaughter  of  coal  miners  in  this 
cotmtry  is  a  terrible  thing.  While  John 
L.  Lewis  is  the  target  at  the  moment, 
nevertheless,  the  cause  which  he  serves 
so  faithfully  and  so  well  should  not  be 
overlooked.  In  our  antagonism  to  John 
L.  Lev/is  we  can  vent  our  feelings  against 
him.  and  he  will  not  mind  it.  But  we 
should  not  lose  sight  of  the  problem  to 
which  the  efforts  of  John  L.  Lewis  have 
been  directed. 

Mr.  ELLENDER.  I  am  not  unmind- 
ful of  the  problems  confronting  the  coal 
miners.  Theirs  is  a  most  hazardous  oc- 
cupation. What  I  am  complaining  about 
are  the  methods  resorted  to  by  Lewis  to 
correct  allegedly  existing  evils.  I  hope 
that  the  distinguished  Senator  from 
Colorado  does  not  think  that  the  sit- 
down  strike  was  a  valid  method  which 
should  have  been  resorted  to  by  Mr. 
Lewis  in  attempting  to  coerce  industry 
to  do  his  bidding. 

Mr.  JOHNSON  of  Colorado.  No;  I  do 
not  defend  the  sit-down  strike. 

Mr.  ELLENDER.  Of  course,  the  Sen- 
ator does  not  defend  it.  It  is  a  product 
of  totalitarianism  and  yet  Lewis  advo- 
cated that  method  in  this  country  to 
attain  his  goal.  If  John  L.  Lewis  could 
have  had  his  way  he  would  have  coerced 
industriahsts  to  do  his  bidding  by  having 
the  workers  sit  down  in  their  plants  and 
saying.  "Unless  you  do  as  we  demand, 
you  cannot  come  into  your  plants  and 
operate  them.  We  shall  retain  posses- 
sion until  you  meet  our  demands."  I 
am  simply  trying  to  show  that  the 
methods  employed  by  Lewis  are  un- 
American  and  are  of  the  type  used  by 
Hitler  and  Mussolini  in  the  height  of 
their  power.  As  I  shall  demonstfate  in 
a  few  moments,  the  demands  now  being 
made  by  Lewis  upon  the  coal  operators 
do  not  Involve  the  question  of  wages  or 
hours  or  security,  but  the  proposition  of 
obtaining  tribute  through  the  imposition 
of  some  form  cf  excise  taxes.  He  is  at- 
tempting to  exercise  the  functions  of  the 
sovereign. 
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Mr  JOHNSON  of  Colorado.  As  I  see 
It.  It  is  a  demand  on  the  part  of  John  L. 
LewlB  that  the  welfare  and  safety  of  the 
coal  miners  be  protected.  As  to  the 
tribute  which  is  supposed  to  be  exacted, 
that  is  another  thing.  I  am  not  discu-ss- 
in?  the  methods  at  all.  What  I  am 
dlscu.sslng  is  the  objective.  I  say  that 
the  objective  of  John  L.  Lewis  to  safe- 
guard the  miners  la  worthy  of  any  man's 
great  effort. 

Mr.  BLLENDER.  I  am  not  inclined  to 
disagree  with  the  distinguished  Senator 
from  Colorado  as  to  the  objectives. 
However,  from  the  Information  that  I 
have  at  hand  I  am  inclined  to  believe 
that  he  has  grossly  exaggerated  the  case. 
I  shall  read  the  views  from  an  official  of 
the  Bureau  of  Mines  in  a  moment  to 
shorn  the  progress  that  has  been  made 
in  recent  years  to  safeguard  the  lives 
and  the  health  of  miners.  What  I  am 
f^.nding  fault  with  is  the  undemocratic 
methods  used  by  this  dictator  to  attain 
tho.se  objectives.  I  repeat  the  methods 
are  un-American  and  are  foreign  to  the 
precepts  of  a  democratic  form  of  govern- 
ment as  I  .shall  try  to  show  in  the  course 
of  my  remarks. 

Before  I  was  interrupted — and  I  do  not 
mind  interruptions — I  was  trying  to 
show  what  a  continuation  of  this  strike 
will  mean.  Coal  is  necessary  for  the  pro- 
duction of  steel.  Steel  is  essential  for 
the  manufacture  of  almost  every  com- 
modity from  a  locomotive  to  a  hairpin, 
from  an  automobile  to  an  ice  box.  In 
fact,  today  it  is  really  the  main  ingre- 
dient in  Industry.  Without  it  the  wheels 
of  industry  are  bound  to  cease  function- 
ing. 

Coal   is  necessary  for  the  preserva- 
tion of  focd.     In  this  country  there  have 
been  developed  new  methods  of  preserv- 
ing food.     Instead  of  canning,  one  of 
the  methods  employed  i.>  quick  freezing, 
which  is  extensively  used.    If  this  strike 
is  permitted  to  continue  it  may  mean 
the  loss  in  great  refrigerating  plants  of 
vast  quantities  of  food  which  is  so  nec- 
enary  to  our  people  at  the  present  time. 
Mr.  President,  our  reconversion  plans 
will  be  almost  stalemated.    Our  return- 
ing foldiers.  who  are  now  trying  to  obtain 
employment  or  continue  in  such  employ- 
BMDt  as  they  are  now  engaged  in.  will 
be  denied  that  opportunity.    Pew  of  them 
have  reserves  to   maintain   themselves. 
If  this  strike  lasts  from  30  to  43  days 
longer,  there  Is  no  telling  what  h?.rdships 
every  citizen  of  the  American  Republic 
will  suffer. 

What.  Mr.  President,  Is  the  cause  of 
this  strike?  Speaking  for  myself.  I 
would  at  no  time  vote  for  any  measure 
designed  to  deny  labor  the  right  to  strike. 
I  think  it  is  a  sacred  right  of  the  work- 
ingman  which  must  be  preserved.  We 
have  today  on  the  statute  books  the  so- 
called  Wagner  Act.  which  was  referred 
to  by  the  distinguished  Senator  from 
Indiana^  IMr.  Capeh.uiti  a  moment  ago. 
In  that  act  methods  are  set  out  for  nego- 
tiating and  finally  entering  into  con- 
tracts between  labor  and  employers. 
There  is  the  well-known  method  of  col- 
lective bargaining,  under  which  labor 
Sits  on  one  side  of  the  table  and  industry 


on  the  other,  and  both  discuss  various 
methods  of  settling  i  ontroversies  and  the 


terms   of   future   a 


treements.     It   is   a 


method  that  has  be<  n  long  recognized  as 
the  l>est  way  for  lal  or  and  management 
to  come  to  a  mutua  understanding  gov- 
erning their  workirg  relationship.  Has 
that  method  been  resorted  to  in  this 
case?    I  am  told  it    las  not. 

Mr.  President,  wl^  at  is  at  issue?  Is  it 
wages?  That  canno  be,  because  I  am  in- 
formed that  that  phase  of  the  contro- 
versy has  not  been  discussed  at  all  by 
Mr.  Lewis.  He  ha;  simply  shunned  it, 
although  the  strike  is  now  almost  5  weeks 
old. 

Let  us  see  what  th  ;  miners  were  receiv- 
ing as  wage  earners  just  before  the  war. 
back  in  1941.  At  ;hat  time  the  basic 
pay  was  85  cents  ar  hour.  The  average 
hourly  wage,  including  overtime,  was 
88 '2  cents.  It  will  be  recalled  that  the 
Little  Steel  formula  was  instituted  some 
time  in  1941,  and  tJ  e  month  of  January 
1941  was  established  as  the  period  at 
which  there  existed  fair  relationship  be- 
tween what  workers  were  then  receiving 
and  what  the  cost  c  f  living  was.  When 
the  Little  Steel  form  ula  was  promulgated 
a  15-p<?rcent  allows  nee  was  to  be  per- 
mitted in  order  to  Ic  vel  off,  in  the  case  of 
some  wage  earne  s.  any  differences 
which  might  exist  )etween  the  cost  of 
living  and  their  w!  ges.  At  that  time, 
which  was  soon  after  that  method  was 
resorted  to,  the  bsse  pay  of  the  coal 
miners  was  immediately  increased  from 
85  cents  an  hour  to  $1  an  hour,  and  the 
hourly  earnings  aver  aged  $1.07  with  over- 
time considered. 

By  January  1946.  because  of  overtime 
and  fringe  adjustments,  although  the 
basic  was  maintair  ed  at  $1  an  hour, 
the  hourly  rate  hac  increased  to  $1,26. 
That  came  about  by  allowing  the  miners 
to  work  somewhat  longer  hours  and  by 


paying  them  for  the 
from  their  homes 
they  worked,  that  is 


time  required  to  go 
o  the  place  where 
down  in  the  mines. 


B3fcre  that  time  sui  h  payment  was  not 
made.  I  beheve  tha ;  change  was  one  of 
the  victories,  if  it  i;  to  be  called  that. 


which  John  L.  Lewis 


tract  with  the  mine  qwners  in  his  contro 
v^rsy  back  in  1941, 
while  ago. 

Mr.  CAPEHART. 
the  Senator  yield? 


obtained  in  the  con- 
wners  in  his  contro- 
which  I  discussed  a 

Mr.  President,  will 


Mr.  ELLENDER. 
Mr.  CAPEHART. 


I  yield. 
I  am  certain  that 


the  Senator  from  Louisiana  will  not  ob- 
ject to  having  me  correct  one  statement 
which  he  made,  bee  i use  I  know  he  de- 
sires to  be  fair.  I  tlxi  ?.k  the  arrangement 
which  was  entered  ir  to  was  that  pay  was 


to  be  allowed,  not  foi 


took  to  go  to  the  m  ne  from  his  home, 
but  for  the  time  it  t  )ok  him  to  go  from 
the  mouth  of  the  npne  to  his  place  of 
work  in  the  mine. 


Mr.  ELLENDER.    I 


stand  that  most  miie  workers  live  on 
the  property  of  the  n  ine  owner. 


Mr.  CAPEHART. 


live  within  100  yarc  s  of  the  mouth  of 


the  mine,  the  time 
their  place  of  work 
included  as  a  part 


the  time  the  miner 


am  sorry.    I  under- 


Of  course,  if  they 


iiey  take  to  go  to 
n  the  mine  will  be 
ol  their  hoiirs  of 


work,  except  for  the  time  It  takes  them 
to  travel  the  100  yards  from  their  homes 
to  the  mouth  of  the  mine. 

Mr.  ELLENDER.  Of  course,  prior  to 
that  time  the  mine  workers  were  not 
paid  for  the  time  it  took  them  to  reach 
their  places  of  work.  Their  pay  was  re- 
ceived onl>  for  the  time  they  were  actu- 
ally at  work,  and  not  for  the  time  it  tock 
them  to  go  from  the  entrance  of  the 
mine  to  the  places  where  they  worked. 
That  change  has  meant,  as  I  under- 
.stand.  that  the  miners  now  receive  pay 
which  they  did  not  receive  in  prior  years. 
I  recall  now  that  it  is  called  portal-to- 
pcrtal  pay. 

Mr.  President,  as  I  have  indicated,  by 
January  1946,  the  hourly  wages  of  the 
mine  workers  had  increased  to  $1.26. 
That  meant  that  from  1941  the  wage  in- 
creased 42.6  percent.  According  to  the 
Bureau  of  Labor  Statistics  the  cost  of 
living  rose  only  33  percent.  So  it  can 
readily  be  seen  that  the  miners  did  re- 
ceive a  fair  increase  in  their  wages. 

In  a  few  moments  I  shall  show  that 
they  are  the  highest  paid  workers  in 
America. 

Now  I  revert  to  the  wage  adjustment 
which  was  made  in  April  1941,  to  fit  the 
pattern  of  the  Little  Steel  formula.  It 
meant  an  increase  of  18.2  percent.  In 
February  1943,  when  the  6-day  week 
was  established,  the  increase  in  take- 
home  pay  made  it  possible  for  them  to 
receive  more  money  than  that  received 
by  any  other  class  of  workers  in  industry. 
Mr.  President,  I  wish  to  quote  from  the 
data  furnished  by  the  Bureau  of  Labor 
Statistics,  which  for  some  reason  or  other 
differs  just  a  little  from  the  figures  I  have 
just  quoted.  The  figures  I  have  quoted 
come  from  the  report  made  by  the  coal 
producers  them.selves,  and  they  show 
that  in  January  1941.  the  hourly  pay  re- 
ceived by  the  miners  was  88.5  cents,  and 
in  December  1945  the  average  was  $1.28 
an  hour — or  an  increase  of  44  percent, 
whereas  the  cost  of  living,  as  I  have  just 
indicated,  had  increased  33  percent. 

In  1941  the  take-home  pay  was  $26  a 
week,  and  by  eariy  1S46  it  had  increased 
to  $54  a  week. 

Mr.  President,  let  me  contrast  the 
wages  which  have  been  paid  to  the  coal 
miners  with  those  received  by  workers  in 
various  other  industries. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres- 
ident, will  the  Senator  yield? 
Mr.  ELLENDER.  I  yield. 
Mr.  JOHNSON  of  Colorado.  Do  the 
statistics  represent  an  annual  wage,  a 
weekly  wage,  a  daily  wage,  or  an  hourly 
wage? 

Mr.  ELLENDER.  They  show  the  aver- 
age weekly  earnings  of  all  workers  in 
various  industries,  and  I  am  about  to 
state  them. 

Mr.  JOHNSON  of  Colorado.  But  the 
figures  the  Senator  from  Louisiana  has 
already  given  are  not  on  an  annual  basis. 
Of  course,  the  Senator  knows  that  in 
many  sections  of  the  United  States  coal 
mining  is  a  seasonal  occupation,  and 
that  the  miners  are  compelled  to  take 
long  lay-offs.  I  wondered  whether  the 
statistics  the  Senator  submitted  took 
that  fact  into  consideration. 
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Mr.  ELLENDER.  The  figures  were 
prepared  by  the  Bureau  of  Labor 
Statistics. 

Mr.  JOHNSON  of  Colorado.  I  simply 
inquire  whether  they  are  prepared  on  an 
annual  basis  or  a  weekly  basis. 

Mr.  ELLENDER.  That  should  make 
no  difference,  because  for  the  period 
taken  the  miners  were  well  occupied.  I 
presume  they  are  in  the  same  category 
as  other  industrial  workers.  As  the  Sen- 
ator knows,  the  coal  miners  are  fairly 
well  occupied  the  year  round — at  least, 
they  were  for  the  past  several  years — 
and  the  same  is  true  as  to  the  workers 
in  the  industries  to  which  I  shall  refer. 

Mr.  JOHNSON  of  Colorado.  The  fig- 
ures the  Senator  has  presented  are  for 
the  war  years,  I  assume. 

Mr.  ELLENDER.  I  obtained  the  most 
recent  figures.  They  are  as  of  December 
1945.  They  are  the  last  statistics  which 
I  have  been  able  to  obtain. 

Mr.  JOHNSON  of  Colorado.  I  think 
they  will  be  very  valuable,  but  I  think  it 
should  be  remembered  by  everyone  that 
a  coal  miner  has  to  live  12  months  of  the 
year,  even  though  he  works  only  a  part 
of  the  year. 

Mr.  ELLENDER.  Why  is  it  that  he 
cannot  work  the  whole  year  round?  Can 
the  Senator  tell  us  that? 

Mr.  JOHNSON  of  Colorado.  Because 
the  occupation  is  seasonal.  Sometimes 
they  have  to  take  long  lay-offs. 

Mr.  ELLENDER.    Why? 

Mr.  JOHNSON  of  Colorado.  Because 
during  a  part  of  the  year  there  is  de- 
creased demand  for  coal,  and  sometimes 
the  mines  do  not  want  to  store  coal.  The 
result  is  that  in  many  coal  fields  the  coal 
miners  lay  off  more  than  they  work. 

Mr.  ELLENDER.  I  hold  in  my  hand 
a  statement  by  Mr.  Charles  O'Neill,  who 
is  spokesman  for  the  operators  in  the 
negotiations  which  now  are  going  on  be- 
tween the  coal  operators  and  Mr.  Lewis. 
I  quote  from  his  statement: 

The  miners  are  tlie  highest  paid  workers 
in  any  large  labor-employing  basic  industry. 
The  average  dally  earnings  are  $11.50  for 
every  person  employed  at  the  mines.  Re- 
ports to  the  United  States  Treasury  for  with- 
holding taxes  show  actual  average  earnings 
in  1945  to  be  $2,885.  Adjusting  this  for  18- 
percent  absenteeism  shows  an  average  poten- 
tial wage  t  f  $3,500  per  year.  Some  mine 
workers  actually  made  over  $7,000  In  this 
same  year. 

Reverting  now  to  the  wages  or  weekly 
earnings  of  labor  in  other  industries;  as 
I  have  indicated,  bituminous-coal  miners 
receive  average  weekly  earnings  of  $58.20; 
anthracite  miners.  $54.73;  metalliferous 
metals,  which  include  copper,  mag- 
nesium, and  other  metals,  $44.78;  crude 
petroleum,  $52.93;  electric  light  and 
power,  $49.78;  all  manufacturing,  $41.43; 
durable  goods,  $44.33;  nondurable  goods, 
$38.67. 

So  the  issue  in  the  pending  strike  is 
not  one  of  wages.  I  will  endeavor  to 
point  out  in  a  few  minutes  further  rea- 
sons why  I  think  wages  are  not  at  issue. 

Mr.  President,  can  the  issue  be  one  of 
hours  worked?  No;  because  the  hours 
worked  per  week  have  been  reduced  to  36. 
For  all  hours  more  than  36  per  week  the 
miners  receive  compensation  at  the  rate 


of  time  and  a  half.  Today  a  miner  may 
work  56  hours  a  week,  but  for  every  hour 
he  works  more  than  36  hours,  he  receives 
compensation  at  the  rate  of  time  and  a 
half. 

As  I  have  indicated,  Mr.  O'Neal  has 
pointed  out  that  the  average  pay  of 
miners,  year  in  and  year  out.  is  $2,885. 
Some  miners  receive  as  much  as  $7,000  a 
year,  or  pay  amounting  to  almost  $600 
per  month. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres- 
ident, will  the  Senator  yield? 

Mr.  ELLENDER.     I  yield. 

Mr.  JOHNSON  of  Colorado.  Does  the 
figure  which  has  just  been  given  by  the 
Senator  from  Louisiana  contemplate 
overtime  pay,  or  only  36  hours  a  week? 

Mr.  ELLENDER.  Oh,  no;  it  represents 
take-home  pay. 

Mr.  JOHNSON  of  Colorado.  For  56 
hours. 

Mr.  ELLENDER.  No.  Although  the 
miners  may  work  56  hours,  the  record 
shows  that  their  average  number  of 
hours  worked  per  week  is  between  43  and 
44.  However,  of  that  average,  from  4  to 
5  hours  are  spent  by  the  miners  in  travel- 
ing from  the  mouth  of  the  mines  to  their 
places  of  work,  for  which  time  they  are 
now  paid.  So,  as  a  whole,  the  average 
number  of  hours  worked  does  not  exceed 
40  a  week,  and  consequently  the  cause 
of  their  strike  cannot  be  hours. 

Then,  Mr.  President,  is  the  issue  one 
of  safety?  My  good  friend,  the  Senator 
from  Colorado,  raised  that  question.  I 
am  informed  that  for  many  years  the 
coal  operators  have  been  making  every 
effort  possible  to  make  more  effective  the 
safety  methods  with  relation  to  the  work 
of  coal  miners.  Recently  the  coal  op- 
erators suggested  the  appointment  of  a 
commission  to  be  composed  of  an  engi- 
neer chosen  by  the  miners,  another  to  be 
chosen  by  the  operators,  and  a  third  to 
be  chosen  by  the  head  of  the  Bureau  of 
Mines.  The  commission  was  to  be  au- 
thorized to  investigate  all  the  laws  of 
the  various  States  in  which  coal  is  mined 
with  the  view  of  suggesting  that  the 
State  laws  be  unified  and  made  more 
effective  so  as  to  assure  increased  safety 
for  the  miners;  so  as  to  protect  the  lives 
and  the  health  of  miners.  But,  Mr. 
Pre.sident,  did  Mr.  Lewis  accede  to  the 
suggestion?  No.  He  wants  to  have  cre- 
ated a  large  fund  at  the  expense  of  the 
operators  to  take  care  of  the  miners  in 
the  event  they  are  injured  or  in  case 
some  are  killed  or  the  health  of  others 
is  impaired. 

Mr.  President,  I  shall  now  read  from  a 
statement  which  was  made  by  Mr, 
O'Neill  and  which,  in  a  measure,  will 
answer  my  good  friend  from  Colorado 
who  raised  the  question  of  safety.  What 
I  am  about  to  read  is  from  a  speech  by 
Mr.  Charles  O'Neill,  spokesman  for  the 
operators  negotiating  committee  of  the 
National  Bituminous  Coal  Wage  Con- 
ference. The  speech  was  delivered  on 
Wednesday,  May  1,  over  the  American 
Broadcasting  System.  This  is  what  he 
said  on  the  question  of  safety: 

Bdr.  Lewis  has  been  In  the  Indxistry  for  » 
great  many  years  and  his  sudden  Interest  In 
safety  is  suspected  by  the  operators.    The  so* 


called  investigation  that  he  and  bis  em- 
ployees presented  to  the  conference  was 
found  to  be  exaggerated  100  percent  when 
the  number  of  fatalities  in  the  14-yeap  pe- 
riod used  by  him  was  really  only  one-half  as 
large  as  stated,  by  figures  of  the  Bureau  of 
Mines.  Lewis'  proposal  to  substitute  recom- 
mendations of  the  Federal  inspectors  service, 
lacking  police  powers,  for  the  State  laws  Is 
unsound.  The  exaggeratiorxs  and  distor- 
tions. Isolated  Instances,  and  part  truths 
used  by  Mr.  Lewis  to  bolster  his  ass?rtlon8 
about  safety,  are  denied  by  such  authorities 
as  Dan  Harrington.  Chief  of  the  Safety  Di- 
vision cf  the  Bureau  of  Mines,  who  said  in 
February  1946: 

"The  over-all  picture  in  health  and  safety 
In  coal  mining— both  anthracite  and  bitu- 
minous—in the  United  States  In  1945  Is  one 
of  outstanding  accomplishment  and  of  hope 
for  the  future.  Immediate  and  distant.  The 
trends,  with  few  exceptions,  chiefly  promise 
continued  reduction  of  accident  rates — fatal 
and  nonfatal." 

That  quotation,  which  Is  taken  from 
the  statement  of  the  Chief  of  the  Safety 
Division  of  the  Bureau  of  Mines  and 
shows  that,  after  all,  the  question  of 
safety  is  not  one  of  the  problems  con- 
fronting the  negotiators.  I  have  been 
informed  that  the  coal  operators  are 
willing  to  do  anything  within  reason  to 
give  further  protection  to  the  lives  and 
health  of  the  miners. 

Mr.  President,  it  seems  to  me  that  the 
issue  is  not  one  of  wages,  hours,  or  safety 
methods  now  in  use.  The  paramount 
issue  is  that  Mr.  Lewis  has  said  to  the 
coal  operators  of  this  country,  "I  will  not 
deal  with  you  unless  you  agree  to  pay  10 
cents  per  ton  so  that  we  may  put  the 
money  into  a  fund  in  order  to  protect 
the  health  of  the  miners."  That  is  what 
he  wants  He  is  seeking  to  exercise  a 
governmental  function  by  suggesting  the 
imposition  of  a  tax  on  the  coal  operators. 
That  is  what  is  in  that  man's  fiendish 
mind.  I  will  ask  the  Senator  from  Colo- 
rado if  he  thinks  that  such  power  should 
be  used  by  this  agitator  in  order  to  ac- 
complish his  ends? 

Mr.  JOHNSON  of  Colorado.  I  think 
the  safety  of  the  miners  and  welfare  of 
the  miners'  families  should  be  protected. 
I  think  the  coal  indastry  is  rich  enough 
to  enable  such  protection  to  be  afforded, 

Mr.  ELLENDER.  No  one  questions 
that  the  health  of  the  miners  should  be 
protected  and  that  provisions  should  be 
made  for  their  families.  I  may  say  to 
the  Senator. 

Mr.  JOHNSON  of  Colorado.  I  have 
answered  the  question  which  the  Senator 
propounded.  For  a  great  many  years  we 
have  imposed  in  the  State  of  Colorado  a 
tax  per  ton  of  coal  mined  which  went 
into  the  State  treasury  and  was  used  for 
the  protection  of  miners  and  to  increase 
safeguard."? 

Mr.  ELLENDER.  I  have  no  objection 
to  that  method  of  approach.  Let  the 
State,  the  county,  or  the  municipality  do 
the  taxing  and  not  Mr.  Lewis  or  any 
other  labor  leader.  That  is  the  main 
bone  of  contention  between  the  coal  op- 
erators and  Mr.  Lewis.  The  issue  is 
whether  Mr.  Lewis  will  be  able  to  force 
the  coal  operators  to  pay  tribute  to  his 
union  by  way  of  what  amoimts  to  a  tax. 

Mr.  JOHNSON  of  Colorado.  If  the 
Senator  will  permit  me  to  answer  the 
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questton  he  has  called  on  me  to  aa«:wer. 
he  15  correct  in  saying  that  the  State 
or  the  Federal  Government  should  col- 
kjct  a  tax.  and  at  least,  whether  they 
collect  a  tax  or  noi.  they  should  look 
alter  the  welfare  of  the  miners  and  place 
reasoiMible  safeRuards  around  them. 
But  when  the  Government  does  not  do 
that,  when  no  one  else  does  it.  when 
there  is  disaster  after  disaster,  when  men 
are  killed  and  maimed  and  injured  all 

o>"er  the  country  day  after  day 

Mr.  ELLENDER.  What  alwut  em- 
ployment-compensation laws  and  social- 
security  laws  which  are  now  in  effect  in 
all  Slates  of  our  Union? 

Mr.  JOHNSON  of  Colorado.  Oh.  the 
cotpmwtlnn  law.  $14  a  week! 

lir.  ELLENDER.  It  may  be  that  it 
should  t>e  increased:  I  would  be  willing 
to  vote  for  an  increase  if  it  is  within  the 
function  of  Congress,  which  I  doubt, 
and  if  a  Just  case  can  t>e  made.  What 
I  am  objecting  to.  and  I  know  the  Sen- 
ator from  Colorado  objects  to  it,  is  giv- 
ing to  Mr.  Lewis  the  power  to  tax  the 
coal  operators,  because  that  is  all  it  is. 
If  the  coal  operators  permit  Mr.  Lewis 
to  get  by  with  this,  there  will  be  noth- 
ing to  prevent  Mr.  Reuther.  head  of  the 
CIO  auto  union,  from  levying  a  lax  on  the 
production  of  automobiles,  or  some  other 
labor  leader  levying  so  much  for  the 
production  of  an  electric  fan,  so  muc^ 
for  the  production  of  an  ice  box.  and  so 
much  In  the  case  of  various  other  prod- 
ucts of  industry.  That  is  what  is  going 
to  happen.  So  far  as  I  am  concerned, 
I  do  Bot  want  that  to  occur.  I  want  the 
power  of  taxation  to  remain  where  it  is 
now  lodged.  It  is  t}ad  enough  as  it  is. 
Mr  JOHNSON  of  Colorado.  Does  the 
Senator  want  me  to  answer,  or  does  he 
want  to  preach  to  me? 

Mr  ELLENDER.  I  do  not  want  to 
preach  to  the  Senator.  He  has  as  much 
common  sen.se  as  I  have,  if  not  more. 

Mr.  JOHNSON  of  Cotorado.  I  thank 
the  Senator,  but  I  do  not  agree  with  his 
last  statement.  However,  what  I  am 
trying  to  say  is  that  it  is  the  duty  of  the 
Government  in  some  way  to  place  safe- 
guards around  miners  so  as  to  prevent 
dllfraceful  and  tragic  mine  disasters  oc- 
curring as  they  have  t)een  occurring.  If 
Goveriunent  does  not  do  that,  if  Govern- 
ment does  not  arrange  for  safeguards,  if 
Government  does  not  provide  compensa- 
tion for  the  families  of  men  who  have 
suffered  death,  as  many  men  have,  then 
It  is  time  that  John  L.  Lewis  or  somebody 
else  attempted  to  do  something  about  it. 
That  is  the  point  I  am  trying  to  make. 
Whenever  the  Senator  from  Loui.'iiana 
is  able  to  come  forward  and  say  that  the 
Government,  or  the  State,  or  some  other 
authority,  has  placed  safeguards  about 
the  miners,  and  that  the  mines  of  the 
country  are  operating  on  a  safe  basis.  I 
shall  be  ready  to  agree  with  him  that 
tribute  is  not  warranted,  but  until  such 
time  I  cannot  blame  John  L.  Lewis  or 
the  organization  which  he  represents  for 
fighting  for  the  safety  and  for  the  Uves 
of  the  miners  and  for  the  compensation 
of  the  families  of  the  sufferers  from  acci- 
dents and  death. 

Mr.  ELLENDER.  Mr.  President.  I 
Wish  to  say  to  my  distinguished  friend 
from  Colorado  that  I  approve  of  the  ob- 
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jectives  he  is  div^ussing.  except  that  I 
do  not  want  to  pi  it  into  the  hands  of  Mr. 
Lewis  or  any  oth  fr  labor  leader 

Mr.  JOHNSOr  of  Colorado.  I  shall 
not  quarrel  wli  h  the  Senator  alx>ut 
methods. 

Mr.  ELLENDE  I.  The  power  of  taxa- 
tion or  the  privi  ege  of  exacting  tribute. 
If  ever  the  coal  operators  give  way  to 
Mr.  Lewis  in  th  i  fight  that  he  is  now 
engaged  in.  the  Senator  will  witness  what 
will  happen  to  other  Industries  as  time 
goes  on.  The  pcwer  to  tax  and  to  exact 
tribute  by  the  Ir  dividual  will  mean  de- 
struction of  our  free  enterprise  system. 
There  are  no  strii  igs  attached  to  the  trib- 
ute now  .sought  t<i  be  exacted.  Ten  cents 
per  ton  of  coal  will  mean  a  fund  of  $60.- 
000.000  jDer  year  and  the  union  may  use 
the  money  for  aiiy  purposes  it  sees  fit. 

Mr.  President,  as  I  stated  a  while  ago. 
It  is  not  a  questi  on  of  wages,  it  is  not  a 
question  of  hour ;,  it  is  not  a  question  of 
safety:  it  is  a  question  of  the  power  of 
taxation.  That  power  is  what  this  un- 
scrupulous schen  er  Lewis  wants. 

Another  issue  i ;  the  power  of  the  union 
to  take  in  superv  sory  employees.  As  all 
of  as  know,  safet '  devices  must  be  placed 
in  coal  mines,  tie  interest  of  operators 
must  be  protect*  d.  and  this  must  be  by 
agents  of  the  owners  of  the  mines,  men 
who  owe  allegiance  to  the  employers. 
What  Mr.  Lewis  has  been  trying  to  do 
for  the  past  3  <r  4  years  has  been  to 
force  the  coal  operators  to  make  it  pos- 
sible for  all  supei  visory  employees  in  the 
mines  to  be  members  of  his  union. 

Permit  me  tc  say  that  one  of  the 
amendments  I  p  opose  to  present  to  the 
Senate  if  and  w  len  the  Case  bill  comes 
up  will  be  an  am<  ndment  which  will  pre- 
vent the  supervii  ory  employees  from  be- 
jojn  a  union.  I  will  not 
time  of  the  Senate  to 
further  discuss  this  phase  of  Mr.  Lewis' 
demand.  I  am  i  i  hopes  of  fully  discuss- 
the  proper  time, 
as  authority  for  the 
statement  that  the  operators  have  been 
willing  to  negotiate,  and  that  Mr.  Lewis 
has  been  adamant  on  the  subject.  I  point 
to  the  efforts  pu ,  forth  by  the  coal  op- 
erators, as  evidenced  in  the  speech  to 
which  I  referred  a  while  ago  by  Mr. 
O'Neill,  who  said 

To  speed  a  scttl  >inent  and  to  t>ring  peace 
and  harmony  in  tl  te  industry,  the  operators 
made  a  proposal  t>  Mr.  Lewis  on  March  25. 
The  proposal  provlled,  first,  a  shortening  of 
the  worKday  and  he  worlcweelc;  second,  an 
adju.stment  of  wag  is  tn  accord  with  Govern- 
ment wage-price  p  )llcy. 
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further  that  the  Bureau  <rf  Mines  of  the 
^deral  Government  furnished  one — the 
three  men  to  serve  on  a  commission  to 
investigate  all  the  laws  throughout  the 
United  States  in  every  State  where  coal  is 
produced,  and  recommend  the  strength- 
ening of  State  laws  so  as  to  afford  better 
safety  devices  in  order  to  protect  the 
health  as  well  as  the  lives  of  the  miners. 
But  seemingly  no  attention  has  been  paid 
by  Mr.  Lewis  to  the  suggestion  of  the 
operators  who  are  willing  to  cooperate. 

The  fourth  proposal  was  to  establish  a 
reasonable  fund  for  hardship  ca.ses,  the 
mine  workers  to  bear  one-half  the  cost 
and  the  operators  to  bear  the  other  half. 

There  was  a  propasal  wherein  the  op- 
erators agreed  to  pay  half  the  expenses 
of  taking  care  of  the  aged  who  were  no 
longer  able  to  mine  coal.  That  proposal 
was  also  refused  by  power-mad.  blood- 
thirsty Lewis. 

The  coal  operators  offered  to  collect 
from  the  mine  workers,  without  cost,  as- 
signments they  might  make  for  hospi- 
tals, medical  services,  and  so  forth,  and 
turn  the  money  over  to  the  union  for 
such  disposition  as  it  cared  to  make  of 
the  funds.    That  was  likewise  rejected. 

I  am  informed  that  every  effort  has 
been  made  by  the  coal  operators  to  settle 
the  strike,  all  to  no  avail.  Mr.  Lewis  is 
insistent  that  there  shall  be  no  settle- 
ment unless  the  coal  operators  agree  to 
pay  to  his  union  10  cents  a  ton  tribute. 
Mr.  President,  I  am  informed  that  this 
tribute  would  amount  to  about  $60,000,- 
000.  which  is  far  in  excess  of  the  annual 
profits  made  by  the  entire  industry  during 
recent  years. 

Mr.  President.  I  wish  to  take  occasion 
to  compliment  the  distinguished  Repre- 
sentative from  Virginia  I  Mr.  Robertson], 
who  has  introduced  In  the  House  of  Rep- 
re.sentatives  House  bill  6259,  the  objective 
of  which  is  to  prevent  the  collection  by 
any  union  of  any  funds  that  smells  of 
taxation,  or  excise  taxes.  I  hope  the 
House  will  act  favorably  on  the  bill  at 
an  early  date,  and  that  the  Senate  will 
follow  suit. 

Mr.  President.  I  ask  that  the  bill  to 
which  I  have  just  referred  be  printed  in 
the  Record. 

The  PRESIDING  OFFICER  (Mr.  TuN- 
KZLL  in  the  chair) .     Is  there  objection? 

There  being  no  objection,  the  bill  was 
ordered  to  be  printed  in  the  Record,  as 
follows : 

A  bill  to  amend  the  Criminal  Code  so  as  to 
make  unlawful  certain  harmful  and  dis- 
ruptive practices  In  conmierce 
Be  it  enmeted.  etc..  That  the  act  entitled 
"An   act   to   codify,    revise,    and    amend    the 
penal  laws  of  the  United  States,"  approved 
March  4,  1909.  as  amended.  Is  amended  by 
adding  after  section  245  a  new  section   to 
read  as  follows: 

"Bac.  346A.  (a)  It  shall  be  unlawful  for  any 
employer  to  pay  or  deliver,  or  to  agree  to 
pay  or  deliver,  any  money  or  other  thing 
of  value  to  any  representative  of  any  of  his 
employees  who  are  engaged  In  commerce  or 
in  the  production  of  goods  for  conunerce. 

"(b)  It  shall  lie  unlawful  for  any  repre- 
sentative or  agent  of  any  employees  who  are 
engaged  In  commerce  or  in  the  jjroduction  of 
goods  for  commerce  to  demand,  receive,  or 
accept,  or  to  agree  to  receive  or  accept,  from 
the  employer  d  such  employees  any  money  or 
other  thing  of  value,  for  the  use  of  such  rep- 
resentative or  In  trust  or  otherwise. 
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"(c)  The  provisions  of  this  section  shall 
not  be  applicable  with  resjject  to  any  money 
or  other  thing  of  value  payable  by  an  em- 
ployer to  an  employee  or  former  employee 
as  compensation  for.  or  by  reason  of,  his 
services  as  an  employee  of  such  employer, 
and  shall  not  be  applicable  with  respect  to 
any  amounts  deducted  from  the  compensa- 
tion of  any  employee  and  paid  to  a  labcr 
organization  by  an  employer  in  payment  of 
dues  or  other  similar  fees  payable  by  such 
employee  to  such  labor  organization. 

•■(d)  Any  person  who  willfully  violates  any 
of  the  provisions  of  this  section  shall  upon 
conviction  th?reof  be  subject  to  a  fine  of  not 
more  than  $10,000  or  to  Imprisonment  for  not 
more  than  6  months,  or  both. 

"(e)  The  district  courts  of  the  United 
States  and  the  United  States  courts  of  the 
Territories  and  possessions  shall  have  Juris- 
diction, for  cause  shewn,  and  subject  to  the 
previsions  of  section  17  (relating  to  notice 
to  opposite  party)  of  the  act  entitled  "An 
act  to  supplement  existing  laws  against  un- 
lawful restraints  and  monopolies,  and  for 
other  purposes,"  approved  October  15.  1914, 
as  amsnded  (U.  S.  C,  1940  ed.,  title  28.  sec. 
381).  to  restrain  violations  of  this  section, 
notwithstanding  the  provisions  of  sections  6 
and  20  of  such  act  of  October  15.  1914,  as 
amended,  and  the  provisions  of  the  act  en- 
titled 'An  act  to  amend  the  Judicial  Code  and 
to  define  and  limit  the  Jurisdiction  of  courts 
sitting  in  equity,  and  for  other  purposes,' 
approved  March  23,  1932. 

"(f)   As   used    In   this   section — 

"(1)  'commerce'  means  trade,  traffic,  com- 
merce, transportation,  or  communication 
among  the  several  States,  or  between  the 
District  of  Columbia  or  any  Territory  of  the 
United  States  and  any  State  or  other  Terri- 
tory, or  between  any  foreign  country  and  any 
State,  Territory,  or  the  District  of  Columbia, 
or  within  the  District  'of  Columbia  or  any 
Territory,  or  between  points  in  the  same  State 
but  through  any  other  State  or  any  Territory 
or  the  District  of  Columbia  or  any  foreign 
country. 

"(2)  'goods'  means  goods,  wares,  products, 
commodities,  merchandise,  or  articles  or  sub- 
Jetcs  of  commerce  of  any  character,  or  any 
part  or  ingredient  thereof. 

"(3)  'produced'  means  produced,  manufac- 
tured, mined,  handled,  or  in  any  other  man- 
ner worked  on  in  any  State,  Territory,  or  the 
District  of  Columbia;  and  for  the  purposes 
of  this  section  an  employee  shall  be  deemed 
to  have  been  engaged  In  the  production  of 
goods  if  such  employee  was  employed  in  pro- 
ducing, manufacturing,  mining,  handling, 
transporting,  or  in  anyother  manner  work- 
ing on  such  goods,  or  In  any  process  or  occu- 
pation necessary  to  the  production  thereof.  In 
any  State,  Territory,  or  the  District  of  Co- 
lumbia. 

"(4)  'representative'  means  any  individual 
who  or  organization  which  is  authorized  or 
purports  to  be  authorized  to  deal  with  an 
employer,  on  behalf  of  two  or  more  of  his 
employees,  concerning  grievances,  labor  dis- 
putes, wages,  rates  of  pay.  hours  of  employ- 
ment, or  conditions  of  work." 

Mr.  ELLENDER.  Mr.  President.  I  un- 
derstand that  the  Senate  is  about  to 
recess,  and  I  do  not  wish  to  further  in- 
dulge on  the  patience  of  Senators.  I 
have  much  more  I  could  say.  I  will  re- 
serve my  further  views  pending  future 
developments.  It  is  my  hope  that  Con- 
gress will  take  action  at  once  so  as  to 
prevent  the  imposition  of  a  tribute  in 
J^TNor  of  any  organization,  as  is  now  being 
sought  by  Mr.  Lewis.  Should  coal  oper- 
ators accede  to  the  payment  of  an  excise 
tax  supposedly  for  the  purpose  of  safe- 
guarding the  health  of  miners.  I  can 
visualize  a  pernicious  system  which  will 
be  destructive  of  our  cherished  freedom. 
It  i.s  9iy  belief  that  the  payment  of  such 


tribute  to  a  few  overlords  of  labor,  par- 
ticularly of  the  John  L.  Lewis  type,  would 
lead.  I  repeat,  to  the  destruction  of  our 
form  of  government  by  giving  to  them  a 
power  greater  than  that  of  a  Caesar  and 
more  dangerous  than  tha  of  a  Hitler. 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  joint  resolution  (S.  J.  Res.  138)  to 
implement  further  the  purposes  of  the 
Bretton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
United  Kingdom,  and  for  other  purposes. 
The  PRESIDING  OFFICER.  The 
question  is  on  the  amendment  offered  by 
the  Senator  from  Arizona  [Mr.  McFar- 
land]. 

Mr.  BALL.  Mr.  President,  under  rule 
XXn  of  the  Senate.  I  wish  to  file  a  mo- 
tion to  bring  to  a  close  debate  on  the 
pending  joint  resolution. 

I  desire  to  make  a  brief  statement. 
Two  Senators,  the  Senator  from  West 
Virginia  [Mr.  KilgoreI  and  the  Senator 
from  California  I  Mr.  Knowl.\nd1,  have 
requested  that  their  names  be  added  to 
this  motion,  but  I  understand  that  under 
the  precedents  of  the  Senate.  Senators 
must  sign  in  person,  so  I  cannot  ask  to 
add  their  names. 

One  Senator  who  signed  the  motion 
yesterday,  the  Senator  from  Oregon 
(Mr.  Cordon),  a.sked  me  to  delete  his 
name,  becau.se  he  did  not  want  the  clo- 
ture to  apply  to  the  point  of  order  which 
it  is  reported  the  Senator  from  Colorado 
(Mr.  Johnson]  may  raise  to  the  joint 
resolution. 

The  PRESIDING  OFFICER.  The  rule 
requires  that  the  Presiding  Officer  shall 
at  once  state  the  motion  to  the  Senate. 
The  motion  is  as  follows: 

We.  the  undersigned  Senators.  In  accord- 
ance with  the  provisions  of  rule  XXII  of  the 
Standing  Rules  of  the  Senate,  hereby  move 
to  bring  to  a  close  the  debate  upon  the  reso- 
lution (S.  J.  Res.  138)  entitled  "Joint  reso- 
lution to  Implement  further  the  purposes  of 
the  Bretton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury  to 
cari7  out  an  agreement  with  the  United 
Kingdom,  and  for  other  purposes." 

Joseph  Ball,  H.  Alexander  Smpth,  Wah- 
REN  R.  Austin.  Alexander  Wnrr, 
Thos.  C.  Hart.  Ch-^^n  GtJRNET, 
Leverett  Saltonstall.  Homer  Fer- 
guson, Wayne  Morse.  Claitde  Pep- 
per, Glen  Taylor,  Theodore 
Francis  Green.  J.  W.  Fulbricht, 
Sheridan  Downey,  Robert  F.  Wag- 
ner, Jas.  M.  Mead,  Warren  G.  Mac- 
NusoN,  Scott  W.  Lucas.  Carl  A. 
Hatch,  Francis  J.  Myers,  Brien 
McMahon. 

Rule  XXII  requires  that — 

The  Presiding  Officer  shall  at  once  state 
the  motion  to  the  Senate,  and  1  hour  after 
the  Senate  meets  on  the  following  calendar 
day  but  one,  he  shall  lay  the  motion  before 
the  Senate. 

Mr.  BARKLEY.  Mr.  President.  I  un- 
derstand that  under  the  rule  the  vote  on 
the  motion  will  be  had  at  1  o'clock  on 
Tuesday  next,  Sunday  not  being  counted 
as  a  calendar  day. 

The  PRESIDING  OFFICER.  Sunday 
is  not  a  calendar  day.  The  rule  pro- 
vides that: 

One  hour  after  the  Senate  meets  on  the 
following  calendar  day  but  one,  he  shall  lay 
the  motion  before  the  Senate. 


Mr.  BARKLEY.  Assuming  that  the 
Senate  meets  on  Monday,  then  the  vote 
would  occur  on  the  motion  at  1  o'clock 
on  Tuesday,  assuming  that  the  Senate 
meets  at  12  o'clock  on  Tuesday. 

The  PRESIDING  OFFICER.  As  the 
Chair  understands,  that  is  a  correct 
statement. 

Mr.  TAFT.  Mr.  President,  a  point  of 
order. 

The  PRESIDING  OFFICER.  The  Sen- 
ator will  state  it. 

Mr.  TAFT.  Does  the  Chair  take  the 
position  that  Sunday  is  not  a  calendar 
day? 

The  PRESIDING  OFFICER.  The 
Chair  is  so  advised. 

RECESS  TO  MONDAY 

Mr.  BARKLEY.  Mr.  President,  in  view 
of  the  filing  of  the  motion  to  close  de- 
bate, which  cannot  be  voted  on  until 
Tuesday,  I  see  no  particular  purpose  in 
prolonging  the  session  today;  and.  there 
being  no  Executive  Calendar.  I  therefore 
move  that  the  Senate  take  a  recess  until 
12  o'clock  noon  on  Monday  next. 

The  motion  was  agreed  to;  and  'at 
2  o'clock  and  16  minutes  p.  m.)  the  Sen- 
ate took  a  recess  until  Monday.  May  6, 
1246,  at  12  o'clock  meridian. 


SENATE 

Monday,  May  G,  1916 

(Legislative  day  of  Tuesday,  March  S, 
1946) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris,  D.  D.,  offered  the  following 
prayer: 

Almighty  and  everlasting  God — 

"The  busy  tribes  of  flesh  and  blood, 
With  all  their  cares  and  fears. 
Are  carried  downward  with  the  flood 
And  lost  in  following  years"; 

but  Thy  eternity  outlasts  all  worlds;  be- 
fore Thee  the  nations  are  as  the  dust  of 
the  balance.  Yet  swiftly  passing  as  is 
our  brief  stay  here  Thou  deignest  to  use 
us  with  all  our  blots  and  blemishes  as  the 
channels  for  Thy  surging  purpose  for  a 
redeemed  earth,  freed  from  the  blight  of 
hate,  fit  for  the  habitation  of  all  Thy 
children. 

As  servants  o*  the  people,  may  we  be 
the  agents  of  Thy  will  and  Thy  kingdom, 
that  Thy  will  may  be  done  and  Thy  king- 
dom come,  as  it  is  in  heaven  so  on  the 
earth.  In  the  dear  Redeemer's  name. 
Amen. 

THE   JOURNAL 

On  request  of  Mr.  Barkley.  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  the  calen- 
dar day  Saturday.  May  4.  1946,  was  dis- 
pensed with,  and  the  Journal  was  ap- 
proved. 

MESSAGES    FROM    THE    PRESIDENT- 
APPROVAL    OF    BILL 

Mes.sages  in  writing  from  the  President 
of  the  United  States  were  communicated 
to  the  Senate  by  Mr.  Miller,  one  of  his 
secretaries,  and  he  announced  that  the 
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President  had  approved  and  signed  the 
act  «S.  1757  <  to  amend  the  Surplus  Prop- 
erty Act  ol  1944  with  reference  to  vet- 
erans' preference,  and  for  other  pur- 

IGB  FBOM  THE  HOUSE— ENROLLED 
BILLS  SIONEO 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer,  one  of  its 
reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
following  enrolled  bills,  and  they  were 
signed  by  the  Acting  President  pro  tem- 
pore: 

S.  842  An  act  Iqi  the  reUef  of  the  Elmira 
Ar««  Soaring  Corporation:  and 

8  2101.  An  act  to  amend  the  Trading  With 
the  Enemy  Act.  aa  anMDdcd.  to  pe.m;r  ship- 
ment of  relief  supplies. 

INTER- AlCEHIC  AN     MIUTARY     COOPERA- 
TION—MESSAGE  FROM  THE  PRESIDENT 

The  ACTING  PRESIDENT  pro  tem- 
pore laid  Ixrfore  the  Senate  a  message 
tron  the  President  of  the  United  States, 
which  was  read.  and.  with  the  accom- 
panying paper,  referred  to  the  Commit- 
tee on  Foreign  Relations,  and  ordered  to 
be  printed. 

«For  President's  message,  see  todays 
proceedings  of  the  House  of  Representa- 
tives on  p.  4518.) 

PETITION 

Mr.  GREEN  presented  a  Joint  re.^olu- 

tion  of  the  General  Assembly  of  the  State 

of  Rhode  Island,  which  was  referred  to 

the  Committee  on  Foreign  Relations: 

Joint  raaoiutlon  requesting  the  President  of 

the  United  States  of  America,  the  Secretary 

of  Bute  of  the  United  States,  the  Director 

Owwral  of  the  United  NaUons  Relief  and 

Rehabilitation     Administration,     and     the 

Senators  and  Representatives  from  Rhode 

laUnd  m  the  Contfreaa  of  the  United  Sutes 

to  use  every  effort  to  prevent  the  reduction 

of  the  daily  bread  ration  In  Italy  and  to 

endeavor  to  devlae  mMuis  to  supply  that 

country    with   larger   shipments   oX    wheat 

and  flour 

Whereas  we  have  been  told  that  interested 
Government  agencies  and  the  United  NaUons 
Relief  and  Rehabilitation  Administration  in 
Waahinfton  are  considering  reduction  of  the 
•ally  teead  ration  in  Italy  to  150  grama, 
which  will  mean  starvation  for  the  Italta.n 
people,  and 

Whereas  the  present  ration  there  of  200 
grams  is  the  lowest  of  any  European  country 
receiving  the  assistance  of  the  United  States 
of  AMertea;  and 

Whereas  such  contemplated  reduction 
should  be  ruled  out  and  instead  extraordi- 
nary means  devised  to  supply  Italy  with 
larger  ahlptnents  of  wheat  and  flour;  and 

Whereas  we  recall  that  the  late  President 
Booeevelt  solemnly  promtaed  a  minimum  ra- 
tion or  300  pams  of  breed  to  Italy;   and 

Whereas  tfenutrltlon.  hunger,  and  flltrticii 
are  claiming  a  large  t(->u  among  masse*  of 
people  and  furth-r  reduction  of  the  present 
low  bread  ration  will  aggravate  already  tragic 
ooadiuons  and  increase  social  unrest  in  Italy : 
Jlow.  therefore,  be  it 

Jte^circd.  That  no  effort  be  spared  to  afford 
the  Italian  people  In  Italy  a  livable  dally 
bread  ration  and  that  the  President  of  the 
United  States  of  America,  the  SecreUry  of 
Bute  of  the  United  States,  the  Director  Gen- 
eral of  the  United  Nations  Relief  and  Reha- 
blllUUon  Administration  and  the  Senators 
and  Representatives  from  Rhode  Island  In 
the  Coogreea  of  the  United  States  be.  and 
ttoty  are.  earacsUy  requested  to  use  every 


effort  not  only 
the  dally  bread 
deavor  to  devise 
try  with  larger 
and  be  it  furthei 
Resolved,  That 
resolution   be 
of  atate  of 
of  the  United 
tary  of  State  of 
tor  General  of  i 
Rehabiiitaticn 
ators   and 
land  in  the 


10 


prevent  the  reduction  of 

ration  in   Italy  but  to  en- 

ncans  to  supply  that  coun- 

6J  Ipments  of  wheat  and  flour; 
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duly  certified  copies  of  this 

transmitted   by  the  secretary 

Island   to  the  President 

of  America,  the  Secre- 

Unlted  States,  the  Dlrec- 

United  Nations  Relief  and 

Allministratlon.  and  the  Sen- 

Reprc^ntatives    from    Rhode   Is- 

of  the  United  States. 
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Mr.  CORDO$ 
unanimous 
propriate  refer 
in  the  Record 
the  La  Grande 
Greg.,  relating 
Authority. 

There  being 
tion  was  receivH 
mitt«?e  on 
printed  in  the 

Whereas  the 
of  the  Columbia 
on  the  life  and 
Ing  within  that 

Whereas  the 
lumbia  Br.sln  are 
on  any  commiss 
to  direct  and  con 
Columbia  River 
Whereas  the 
Congress    creati 
thority  would  ves 
development    of 
small  commission 
ment  and  withcu 
people  residing  in 
resentatlcn  therei 
Resolved  by  th 
That  we  object  t 
before  Congress 
bla  Valley  Author 
tratloa  of  power 
and  be  it  further 
Resolved,  That 
and  Senators  Ln 
measures,  and  to 
of  a  bill  or  measure 
trol  of  the  Colum 
mission     that 
from  the  States  I 
of.     We  feel  that  a 
is  the  only  way 
can  have  a  voice 
resources  of  the 
Further,  that 
mailed  to  the 
from  Oregon. 
•   Approved  and 


p<  ople 


ind 


o  esent 


jiUaECED  SELErfrVE 


Mr.  WALSH 
I  received  a  lettjer 
lecthre-service  d4aft 
communities  in 
amazed  to  learn 
leged  to  be  in 
induction    statidns 
Perhaps    in    haf 
The  writer  state; 


We  refer  to  oilr 
whereby  18-year-c  d 
ducted  by  this  loc^l 
the  Army  of  the  U 
charged  immediaiAy 
United  States  to  ei  ilist 
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VALLEY  AUTHORITY 


Mr.  President.  I  ask 

corisent  to  present  for  ap- 

I  nee  and  to  have  printed 

a  resolution  adopted  by 

'arm  Bureau.  La  Grande. 

to  the  Columbia  Valley 

10  objection,  the  resclu- 

referred  to  the  Com- 

ComAierce.  and  ordered  to  be 

F  EcoRD.  as  follows: 

d<velopment  of  the  resources 

Basin  has  a  direct  bearing 

F  roeperlty  of  the  people  llv- 

1  nsin:  and 

e  living  within  the  Co- 
entitled  to  be  represented 
I  on  or  other  group  created 
rol  the  development  of  the 
Its  tributaries;  and 
bills  pending  before 
a    Columbia    Valley    Au- 
complete  control  over  the 
the   Columbia   Basin   in   a 
under  the  Federal  Govern- 
the  States  involved,  or  the 
taid  basin  having  any  rep- 
n:  Now.  therefore,  be  It 
La  Grande  Farm  Bureau. 
the  bills  as  now  pending 
the  creation  of  a  Cclum- 
ty  by  reason  of  the  concen- 
as  hereinbefore  set  forth; 


f  .r 


urge  our  Representatives 
to  vote  against  said 
work  for  the  introduction 
that  would  vest  the  con- 
la  Valley  Basin  in  a  corn- 
have    representatives 
volved  as  members  there- 
commission  so  constituted 
the  people  of  this  area 
n  the  development  of  the 
V  hole  basin. 

( iples  of  this  resolution  be 
ors  and  Representatives 


ue 
C)ngre 


wc  uld 


U  at 


Ser  at 


adopted  AprU   18.  1946. 
RtNwiCK  A.  Clark. 

Prestdenf. 


-SERVICE  DRAFT 

KBUSES 


Mr.  President,  recently 

from  one  of  the  se- 

boards  in  one  of  the 

Massachusetts.     I  was 

)f  a  certain  practice  al- 

c4)eration  at  one  of  the 

in    Massachusetts. 

become    Nation-wide. 


April    inducted    group, 
youths    who    were    In- 
board were  assigned  to 
Ited  States  and  then  dis- 
from  the  Army  of  the 
in  the  Regular  Army. 


Furthermore  the  writer  adds: 

We  have  had  several  telephone  calls  from 
the  parents  of  these  youtlis  requesting  infor- 
mation on  this  procedure  and  they  have  in- 
formed us  they  considered  it  their  personal 
privilege,  due  to  their  sons'  ages,  to  discuss 
this  matter  with  them  prior  to  their  beirg 
inducted,  especially  in  view  of  the  fact  their 
sons  had  every  opportunity  to  enlist  In  the 
Regular  Army,  if  they  desired  to  do  so.  prior 
to  their  receipt  of  their  order  to  report  for 
Induction.  The  members  of  this  local  board 
unanimously  endorse  the  parents'  attitude 
In  this  matter. 

I  ask  that  this  letter  be  printed  in  the 
Record,  be  treated  in  the  nature  of  a 
petition,  and  referred  to  the  Committee 
on  Military  Affairs  for  attention  and 
investigation. 

There  being  no  objection,  the  letter 
was  received,  referred  to  the  Committee 
on  Military  Affairs,  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

Sixt;TivE  Sehvici  Ststtm, 
Local  Boabo  No.  56, 

Superior  Court  House. 
Dedham.  Norfolk  County,  Mass., 

April  30.  1948. 
Senator  David  I.  W.u^h. 

Washinpton,  D.  C. 

DEAR  SENATOR  Walsh  :  The  members  of  this 
local  fcoard  voted  unanimously  at  their  meet- 
ing held  April  26.  1846.  not  to  forward  any 
registrants  of  this  local  board  for  Induction 
during  the  month  of  May.  This  acUon  taken 
after  serious  consideration  and  due  to  the 
fact  it  is  quite  evident  to  the  members  of 
this  local  board  the  Members  of  Congress 
are  In  an  uncertain  frame  of  mind  as  to 
what  they  are  going  to  do  In  regard  to 
conscription. 

We  also  wish  to  state  at  this  time  we  are 
definitely  oppoged  to  the  pracUce  which  we 
understand  now  is  in  operation  at  the  Fort 
Banks  induction  station.  We  refer  to  our 
April  Inducted  group  whereby  18-year-old 
youths  who  were  inducted  by  this  local  Ijoard 
were  assigned  to  Army  of  the  United  States 
and  then  discharged  Immediately  from  the 
Army  of  the  United  States  to  enlist  In  the 
Regular  Army. 

We  have  had  several  telephone  calls  from 
the  parents  of  these  youths  requesting  in- 
formation on  this  procedure  and  they  have 
informed  lis  they  considered  it  their  per- 
sonal privUege.  due  to  their  sons'  ages,  to  dis- 
cuss this  matter  with  them  prior  to  their 
being  Inducted,  especially  In  view  of  the  fact 
their  sons  had  every  opportunity  to  enlist 
in  the  Regtilar  Army,  if  they  desired  to  do 
■o,  prior  to  their  receipt  of  their  order  to 
report  for  Induction.  The  members  of  this 
local  board  linanimously  endorse  the  par- 
ents' attitude  in  this  matter. 

Members  of  local  boards  throughout  the 
country  have  served  loyally  and  conscienti- 
ously to  preserve  American  tradition  and 
have  won  the  confidence  and  cooperation  of 
the  registrants  and  their  families  In  their 
respective  communities.  We  cannot  now  vio- 
late this  trust  simply  because  Members  of 
Congress  seem  relucUnt  at  this  time  to  take 
definite  action. 

Ycurs  very  truly. 

Patrick  B.  Carb. 
i4et«ng  Chairman,  Local  Board  No.  56. 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the 
second  time,  and  referred  as  follows: 

Uy  Mr.  GEORGE: 
S.  21f3.  A  bill  to  contribute  to  the  effective 
maintenance  of  International  peace  and  se- 
curity pursuant  to  the  objectives  and  pr  n- 
cipies  of  the  United  Nations,  to  provide  for 
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military  cocperatlon  of  the  American  States 
in  the  light  of  their  internallonal  undertak- 
ings, and  for  other  purposes:  to  the  Commit- 
tee on  Forelgi    Relations. 

By  Mr.  SALTONSTALL: 

8.  2154  A  bill  for  the  relief  of  Howard 
Samuel  Warncck;  to  the  Committee  on 
Claims. 

By   Mr.  DOWNEY: 

8  2155  A  bill  for  the  relief  of  Robert  B. 
Jones:  to  the  Committee  on  Claims. 

S.  2166.  A  bill  for  the  relief  of  Mrs.  Amelia 
Shidzee  Nagamine  Toneman:  to  the  Com- 
mittee on  Immigration. 

SALARIES  OF  OFFICERS  OF  INTERNA-nCN- 
AL  MONETARY  FUND  AND  INTERNA - 
•nONAL  BANK 

Mr.  BUTLER.  Mr.  President,  the  .sec- 
ond meeting  of  the  International  Mone- 
tary Fund  of  the  International  Bank 
for  Reconstruction  and  Development 
opens  this  week.  At  the  first  meeting, 
held  at  Savannah  in  March,  directors  of 
the  fund  and  bank  were  elected.  The 
salaries  of  the  executives  were  also 
agreed  upon. 

Now  the  fund  and  bank  directors  are 
anxious  to  set  up  offices  and  begin  opera- 
tions. There  is  good  reason  why  these 
men  should  be  so  willing  to  get  down  to 
work.  Not  only  are  the  duties  pressing, 
but  their  salaries  are  sufficiently  attrac- 
tive to  make  any  man  eager  to  devote  his 
life  to  international  finance. 

Here  are  the  salaries  which  were  es- 
tablished: The  managing  director  of  the 
fund  and  the  president  of  the  bank  are 
each  to  get  $30,000  a  year,  after  taxes. 
The  fund  is  to  pay,  in  addition,  "any 
reasonable  expenses  incurred  by  the 
managing  director  in  the  interest  of  the 
fund."  On  top  of  that,  the  fund  is  to 
reimburse  the  managing  director  for 
traveling  expenses  for  himself,  and  for 
his  family,  and  his  personal  effects  in 
moving  to  the  seat  of  the  fund  before 
his  term  of  office  and  in  moving  away 
after  his  term  of  office. 

In  the  UnitCj  States  a  married  man 
with  two  children  must  have  an  income 
of  nearly  $60,000  a  year  in  order  to  have 
$30,000  after  taxes.  In  any  other  coun- 
try the  gross  salary  must  be  much  more. 
I  think  $50,000  a  year  is  a  worth-while 
salary. 

The  directors  of  the  fund  and  bank, 
both  appointed  and  elected,  are  to  re- 
ceive $17,000  a  year  after  taxes.  Here 
again,  the  fund  is  to  reimburse  each 
director  for  "reasonable"  expenses, 
when  he  is  on  designated  service  away 
from  the  seat  of  the  iund.  The  fund, 
too,  is  to  pay  traveling  expenses  of  each 
director  and  his  family  and  his  personal 
effects.  A  married  man  with  two  de- 
pendents must  earn  about  $25,000  in 
this  country  to  net  $17,000  after  taxes. 

Each  director  of  the  fund  and  of  the 
bank  appoints  an  alternate  who  is  to 
act  for  him  when  he  is  not  present,  and 
who  is  to  receive  $11,500  a  year,  tax 
free.  Expenses  for  which  directors  are 
reimbursed  are  also  allowed  alternates. 
In  order  to  have  $11,500  after  taxes  a 
married  man  with  two  dependents,  liv- 
ing in  the  United  States,  must  earn  about 
$14,000.  In  many  other  countries  he 
would  have  to  earn  two  or  three  times 
that  in  order  to  retain  $11,500  after  pay- 
ing his  personal  income  taxes. 


Tliese  salaries  compare  most  favorably 
with  those  earned  by  United  States  Gov- 
ernment executives.  The  President  him- 
self v.'ith  a  salary  of  $75  000  receives 
little  more  than  the  managing  director 
of  the  fund.  Our  Supreme  Court  Jus- 
tices receive  $20,000  a  year,  which,  after 
taxes,  yields  less  than  an  executive 
director's  income. 

A  director  of  the  fund  is  to  receive 
twice  the  net  income  of  RFC  Board  mem- 
bers. The  Reconstruction  Finance  Cor- 
poration handles  many  billions  of  dollars 
more  than  the  fund  and  bank  will  man- 
age. Yet.  fund  directors  v.'ill  have  the 
equivalent  of  $25,000  before  taxes, 
whereas  board  members  of  RFC  get  $10,- 
000  a  year. 

Here  is  another  comparison.  The 
General  of  the  Army,  charged  with  all 
his  wartime  responsibilities,  received  a 
salary  of  $8  000  on  which  he  paid  taxes. 

When  we  look  at  the  incomes  of  offi- 
cials in  other  countries  ths  exorbitance 
of  these  salaries  becomes  more  apparent. 
An  artic!e  in  a  recent  issue  of  the  Com- 
mercial and  Financial  Chronicle  stated: 

Whereas  In  this  country  a  married  man 
with  two  dependents  needs  a  b^fore-taxes 
income  of  at  least  $25,000  if  he  is  to  have 
left  $17,000  after  taxes.  In  Britain  such  a 
man  would  need  a  before-taxes  earned  in- 
come of  about  $80,000  so  as  to  net  $17,000. 
In  Czechoslovakia  the  highest-paid  cabinet 
member  draws,  with  all  allowances,  only 
$5,600  gross,  and  has  to  pay  much  heavier 
taxes  than  those  levied  In  this  country. 
India's  executive  director  of  the  fund  will 
earn  considerably  more  after  taxes  than  the 
Governor  cf  the  Reserve  Bank  of  India  who 
selected  him  for  the  fund  Job. 

The  driving  force  to  establish  this  sal- 
ary scale  was  Mr.  Harry  White,  sup- 
ported by  Mr.  Vin.^on.  Mr.  White  argued 
that  Wall  Street  bank  salaries  would 
attract  good  men  away  from  the  fimd 
and  bank  unless  high  salaries  were 
offered.  Harry  White's  competence  at 
imposing  his  viewpoint  upon  others  is 
well  known  and  almost  unexcelled.  And 
here  he  campaigned  exceptionally  well 
in  his  own  behalf  since  he  is  an  execu- 
tive director. 

This  good-men  argument  is  particu- 
larly specious.  The  argument  does  not 
stand  up  under  analysis.  Presumably, 
Harry  White  has  been  a  premium  worker 
for  years  and  still  is.  since  he  is  not  at- 
tracted by  Wall  Street  salaries.  Are  we 
to  understand  that  the  men  who  direct 
the  Reconstruction  Finance  Corporation 
or  the  Federal  Reserve  banks  are  not 
good  men?  It  would  be  interesting  to 
know  just  how  many  men  the  adminis- 
tration considered  before  deciding  that 
Harry  White  was  best  qualified  to  be  an 
executive  director.  Then  too,  I  cannot 
believe  that  the  many  small  countries 
which  have  so  much  to  gain  from  the 
Bretton  Woods  plan  would  have  ap- 
pointed any  second-best  directors,  or  sent 
them  as  delegates  to  the  Savannah  meet- 
ing. 

There  was  practically  no  opposition  to 
Mr.  White's  scheme.  The  reason  for  this 
lack  is  readily  understood.  As  one  cor- 
respondent, Mr.  Herbert  Bratter.  has 
said: 

Various  foreign  delegates  with  whom  the 
writer  discussed  the  subject  of  salaries  shared 


the  (opposing)  British  view,  but — since  their 
governments  expect  to  apply  for  dollar 
loans — ihey  did  not  dare  to  raise  their  voice 
against  the  American  proposals. 

Only  the  British  were  outspoken  on 
this  issue.  After  consulting  the  Chan- 
ce'or  of  the  Exchequer,  Lord  Keynes 
made  this  report  to  the  delegates  at  Sa- 
vannah: 

We  feel  that  it  would  lead  to  severe  and 
well-justified  public  critlciEm  to  load  the 
budgets  of  these  new  bodies  with  such  high 
emoluments  for  so  large  a  body  of  ofQclals. 
It  is  all  the  wjrse  at  a  time  before  we  have 
even  te.  un  to  consider  the  costs  of  their 
actual  staffs,  who  will,  we  hope,  be  mainly 
responsible  for  the  burden  of  dally  business, 
and  when  the  available  Income  (or  such  ez- 
pendittire  is  still  uncertain. 

•  •  •  •  • 

If  we  had  foreseen  at  Bretton  Woods  what 
was  goii^g  to  happen  •  •  •  we  shcu'.d 
certainly  have  proposed  that  the  remunera- 
tion of  the  executive  directors  and  their  al- 
ternates, who,  as  distinct  from  the  staff,  are 
national  delegates,  should  be  provided  or 
shaied  by  the  governments  appointing  or 
electing  them  and  not  by  the  institutions 
themselves  This  would  have  allowed  the 
necessary  elasticity  for  adjustment  to  the 
widely  differing  levels  of  official  salaries  In 
different  countries.  Unfortunately,  that 
course  was  not  followed.  The  difficulty  fac- 
ing us  has  been  greatly  Increased  by  the  de- 
cision to  provide  for  whole-time  service  by 
directors,  a  decision  which  we  believe  to  te 
inconsistent  with  the  best  efficiency  of  the 
institutions;  and  still  further  cggravated 
through  the  wholly  unexpected  provision  for 
whole-time  services  by  alternates,  not  merely 
in  the  absence  of  their  principals,  tut  In  ad- 
dition to  them.  Nor  do  we  believe  that  most 
countries  can  wisely  spare  from  their  own 
pressing  problems  the  cervices  of  so  many  in- 
dividuals of  the  caliber  indicated. 

•  •  •  •  • 

In  our  view  so  large  a  body  of  persons  can- 
not properly  be  remunerated  on  the  very  high 
level  proposed,  which  equals  or  greatly  ex- 
ceeds the  highest  remuneration  available  in 
most  countries  for  public  service. 

My  country  feels,  therefore,  that  they  can- 
not share  in  any  way  the  responsibility  of  thla 
decision. 

The  insidiousness  of  Mr.  White's  new 
plan  becomes  moie  obvious  when  we  re- 
member that  he  was  confirmed  by  Con- 
gress as  executive  director  of  the  Fund 
before  he  went  to  Savannah.  Congress 
confirmed  Mr.  White  without  ever  know- 
ing the  salary  scale  of  the  International 
Fund  and  Bank.  Without  being  in- 
formed of  what  we  were  doing,  we  left 
it  to  Mr.  White,  with  all  the  pressure 
of  the  Treasury  Department  behind  him. 
to  fix  his  own  salary.  He  did  this  with 
lavish  generosity.  Confirmed  and  secure 
in  the  position,  he  proceeded  to  feather 
his  nest.  He  did  a  good  job.  As  Assist- 
ant Secretary  of  the  Treasury,  Harry 
Whites  income  was  $9,800,  subject  to 
all  United  States  taxes.  Now.  he  has 
more  than  a  hundred  percent  increase 
in  income,  tax-free. 

According  to  Newsweek  magazine,  Mr. 
White  also  plans  to  do  a  good  job  for  his 
friends.  Newsweek  reports  that  Mr. 
Ansel  Luxford  and  Mr.  E.  M.  Bernstein — 
Mr.  White's  coworkers  at  the  Treasury- 
are  also  slated  for  lucrative  jobs  with  the 
International  Fund  or  Bank.  Those 
who  remember  the  Bretton  Woods  hear- 
ings in  the  House  and  Senate  will  recall 
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that  Luxford  and  Bernstein  were  the 
Chief  Treasury  propagandists  in  the 
cempelfn  to  put  over  the  Bretton  Woods 
proposals.  Mr.  Lurforrt  even  sat  here 
on  the  noor  of  the  Senate,  beside  the 
chairman  of  the  Banking  and  Currency 
Committee,  lintil  the  Bretton  Woods 
plan  was  safely  written  into  law.  Now. 
I  take  it.  he  Is  to  get  his  reward. 

Mr.  President,  the  Bretton  Woods 
articles  of  agreement  state  that: 

The  Board  of  Oovemora  shall  determine 
the  remuneration  to  be  paid  to  the  executive 
dlrectoi 


B<fore  this  Board  was  even  set  up  to 
act.  Mr.  White  drove  through  this  fancy 
salary  schedule  over  the  protest  of  that 
late  international  spender  of  American 
money.  Lord  Keynes.  Even  Keynes 
could  not  swallow  such  a  salary  grab. 
But  Harry  White  was  taking  no  chances. 
When  the  Board  of  Governors  meet  this 
week,  they  will  have  before  them  the 
salary  schedule  fUed  up  by  Mr.  White. 
It  will  have  behind  it  all  the  prestige  of 
the  American  Treasury  acting  through 
Mr.  White  and  his  friends.  Since  the 
United  States  puts  up  most  of  the  real 
money  behind  the  Fund  and  Bank— 
which  other  nations  want  to  borrow — 
the  Board  of  Governors  are  not  going  to 
quegyon  Mr.  Whites  liberal  salary 
schedules.  That  would  not  be  the  way 
to  build  up  their  own  good  will  for  the 
time  when  they  will  need  Mr.  Whites  in- 
fllMSee  for  their  loans. 

The  total  cast  of  these  salaries  U 
nearly  1750.000  a  year  tax  free.  Fifty 
full-time  positions  are  to  be  filled.  This 
does  not  Include  the  cost  of  a  supporting 
stalT.  which  will  run  several  hundred 
thoUMnd  dollars  more.  It  does  not  in- 
ehMie  all  other  cosu  of  malntainlnK  the 
Fund  and  Bank.  • 

Mr  LANGRR     Mr  President— 
liw  ACHNG  PRICSIOKNT  pro  tern- 
porf   (Mr    Hatch  I.     Does  the  Senator 
from  Nebraska  yield  to  the  ••Mtor  from 
North  DaJiou:> 
Mr,  mm^rR     I  ylcId 
Mr  LANOrR.    Now  niuih  i-.  Whltf*i 
salary  before  taiifi? 

Mr.  BUTLKR,  II  is  providr<l  that  his 
Mkufy  aluai  be  liT.ooo,  tax  firr.  which 
woilM  BMn  about  $30,000.  i  think,  in 
roiuid  naures.  If  he  had  to  pay  taxes,  In 
Addition  to  that.  It  Is  provided  that  all 
•XP'^nacs  shall  be  paid. 

The  American  people  will  be  paying 
the  bulk  of  these  salaries  and  costs.  Just 
as  we  are  now  pracUcally  paying  Great 
Britain's  share  of  the  fund  and  bank 
through  the  pending  loan  proposal.  And 
onoe  this  Intrrnattonal  salary  grab  gets 
established,  there  is  little  that  Congreia 
or  the  American  people  can  do  about  It. 
•ipedally  when  our  own  delegates  write 
ttielr  own  salary  tickets,  as  Mr.  White 
and  hL^  friends  have  done  at  Savannah. 
Even  the  Brlllsh  could  do  nothing  about 
U.  M  we  can  sec  by  the  failure  of  their 
prateat. 

Mr.  President,  what  are  we  getting  into 
here?  Is  this  lavish  Intomational  lend- 
ing and  spending  of  the  Unucd  States 
going  to  put  another  layer  of  'rresponsi- 
ble  Government  agencies  on  top  of  those 
which  are  now  dominating  the  American 
people  at  home?  Are  we  heading  for  an 
international  treasiur  at  the  expense, 
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but  beyond  the  control,  of  the  American 
people?  Will  tils  be  followed  by  an  in- 
ternational OP.  i.  an  international  WPA. 
and  other  irres  >onsible  bureaus  financed 
with  the  mom  y  of  the  American  tax- 
payer? 

When  these  Outrageous  salaries  were 
set  at  Savanna  i.  very  httle  appeared  in 
the  press  about  them.  The  news  coming 
from  that  meet  ng  was  very  meager.  It 
Is  in  keeping  v  ith  the  prevailing  tend- 
ency of  admiiistration  officials  who 
spread  plenty  }f  glittering  generalities 
about  the  beauties  of  international  co- 
operation and  one  world,  while  their  real 
operations  are  carried  on  behind  the 
dark  curtain.  We  have  had  this  same 
reluctance  to  g  ve  us  Tull  information  in 
the  pending  ca^  e  of  the  British  loan.  So 
far  as  the  American  people  are  con- 
cerned, this  is  the  same  old  policy  of 
"keep  them  .swe  ft  and  tell  them  nothing." 

Mr.  President .  the  Board  of  Governors 
of  the  fund  an<  bank  are  going  to  meet 
this  week.  I  ea  nestly  hope  they  will  not 
bUndly — or  thicugh  pressure — approve 
this  White — or  black — salary  schedule. 
Before  this  mettting  takes  place.  I  hope 
Senators,  the  newspapers,  and  the  peo- 
ple of  this  count  ry  will  express  their  opin- 
ion in  no  uncertain  terms  that  salary 
rackets  like  the:  e  may  go  far  to  discredit 
international  or  panlzations  in  the  eyes  of 
our  people  at  tl  c  very  moment  when  we 
need  to  build  u )  our  faith  in  world  co- 
operation. 

DISFOeAL  or  SURPLUS  ELECTRONICS 
EQUIPMENT 

Mr.  WILEY.  Mr.  President,  on  no 
fewer  than  four  irevlous  occasions,  I  have 
commented  on  the  floor  of  the  Senate 
on  the  failure  o  the  War  Assets  Admin- 
istration propel  ly  to  dispose  of  surplus 
electronic  and  communication)*  equip- 
ment In  the  m  inner  intended  by  Con- 
greM  when  It  ei  lactod  the  surplus  prop- 
erty law. 

I  shall  contlr  ue  t«  draw  attention  to 
this  failure  un  II  the  ohargrai  which  I 
have  made  arf  satlafactorlly  tuuwtrcd 
and  corrected  b;  WAA, 

The  Importer:*  of  ihu  hubjrct  im  un- 
derlined by  i\\o  current  InvcKUgallun  of 
the  Benate  Judli  lary  Committee  Into  tho 
sale  of  radar  tqulpment  to  foreign 
poweri.  Blectro  ilc  and  communications 
equipment  is.  of  course,  the  heart  of  fu- 
ture natlbnwl  ( rfcnse  and  Kccurliy  of 
Amerloa.  That  n  why  our  schools  must 
receive  electron  c  surplus,  as  Congress 
Intended.  In  ord  r  that  our  young  scien- 
tists may  be  nd:quatHy  trained  in  our 
Nation's  colleges  and  universitlea. 

Last  Friday.  N  ay  3,  In  respon.ie  to  my 
earlier  commurlcatlon  of  April  13  to 
Genera]  Gregory  I  received  a  letter  from 
the  general.  In  i  hepur^xirted  to  nn.iwer 
charges  and  qur,> lions  which  I  had  !?pecl- 
fled  In  the  earlle  r  letter  and  In  an  addi- 
tional letter  of  nine  of  April  2. 

In  the  letter  received  May  3.  General 
Gregory  reveale  1  the  astoimdlng  fact 
that  he  is  setting  aside  20  percent  of  elec- 
tronic equipment  for  priority  claimants, 
including  veterans  and  educational  in- 
stitutions. Yet  ak  the  very  time  General 
Gregory  had  ordered  this  arbitrary'  set- 
aside,  the  Preside  nt  of  the  United  States 
was  signing  a  law  by  which  veterans  and 


schools  would  be  entitled  to  receive  up 
to  and  including  100  percent  of  surplus 
property  if  they  so  desired  and  before 
nonpriority  claimants  could  even  be  al- 
lowed to  acquire  this  surplus. 

In  view  of  this  shocking  situation  and 
in  view  of  the  serious  abuses  inherent  in 
the  manufacturer-agent  system  by  which 
WAA  disposes  of  surplus.  I  sent  an  addi- 
tional letter  to  General  Gregory  last  Sat- 
urday. May  4. 

I  ask  that  the  text  of  General  Gregory's 
letter  of  May  2  and  the  text  of  my  letter 
of  May  4  be  inserted  at  this  point  in  the 
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There  being  no  objection,  the  letters 
were  ordered  to  be  printed  in  the  Record. 
as  follows: 

Wak  Assrrs  Administration, 
Washington,  D.  C.  May  2.  1946. 
Hon.  Alexander  Wiley, 
United  States  Senate. 

Washington.  D.  C. 
Dear  Senator  Wilbt:  Reference  is  made 
to  your  letter  of  April  15.  in  wlilch  you  pro- 
pose certain  courses  of  action  in  fciehaif  of 
veterans  and  educational  iiiBtitutions  iu  the 
dispoAal  of  surplus  radio  and  radar  equip- 
ment and  supplies. 

Representatives  from  our  Veterans'  Serv- 
ice Division  and  the  office  of  the  Director 
of  Capital  and  Produce-  Goods  Disposal  have 
been,  and  are  stUI.  screening  all  declara- 
tions from  the  armed  forces  to  determine 
items  which  can  be  used  by  the  coUegea  and 
schools  of  the  country  and  those  items  most 
frequently  requested  by  veterans.  We  are  in 
the  process  of  separating  the  items  which 
can  be  used  by  educational  institutions  into 
one  group  for  donation  and  a  srcond  group 
which  has  commercial  value  but  which  can 
be  sold  to  schooU  at  special  prices  com- 
mensurate to  the  public  benefit  wlUch  will 
accrue  from  their  use  by  such  inntltutlona. 
This  screening  uperation  in  the  WiuililnKton 
offlce  allows  the  exerctss  of  prioruies  prior 
to  shipment  of  the  mattrlal  to  dealer-agents. 
The  material  In  the  poneaston  of  the  dealer- 
sgtnt  is  also  subject  to  priority  cinlmauti' 
requests. 

Our  review  of  rroord*  rtlscloees  th»t  Ufl 
peroent  of  ilir  requMU  from  veterans  Ittr 
•Isotronlo  iionts  mil  (ur  amalMype  truilitg 
nulls  Iiueittory  reoortfs  oonttUn  oxtrtimoly 
few  lit  this  type  of  it»m,  The  Navy  ndvikpn 
us  thst  It  cl(»ea  hot  have  •nounu  unmll  test- 
tne  spparaltts  t»  nil  ii«  (.wn  rvqutremmti* 
fttr  laboratory  anti  iminiuii  progrnm  u»r, 
nnd  Iht  Army  statim  thm  it  has  betn  neces- 
aary  to  sward  n  new  rontrnot  for  ths  msnu* 
farture  of  needed  tMtiiitf  units.  In  vl«w  of 
this  veteran  demand,  which  Is  conRnsd  to 
Items  in  ntlremrly  short  aupply.  it  appears 
thnt  a  freeyin>;  of  alt  surphu  electronic  equip- 
ment would  be  an  unnecotssry  delay  of  the 
total  program. 

Bsvtral  repreaentatlvea  of  WAA  are  now 
in  the  Qeld  reviewing  sales  records  of  dealer- 
agents  to  determlnu  rate  of  sales  and  suit- 
ability  of  items  on  hand  for  veteran  and 
educational  institutions.  These  represenU- 
tlvsa  are  scheduled  to  return  to  Washington 
durlnc  the  week  of  April  20.  Very  soon  after 
their  report  we  will  activate  our  program 
with  the  educational  Institutions  snd  make 
other  changes  in  electronic  material  dis- 
posal methods  which  will  benefit  all  priority 
claimants. 

1  feel  sure  that  you  realise  that  our  staff 
has  been  engaged  in  overhauling  many  for- 
mer disposal  practices,  merging  three  for- 
merly independent  organizations  and  prepar- 
ing procedures  to  Implement  the  OMahoney- 
Manaeco  amendment  and  that  all  goals 
cannot  be  attained  as  promptly  as  we  had 
hoped. 

Several  of  the  Signal  Corps  Depots  have 
sent  their  declarations  directly  to  representa- 
tives of  the  Washington  offlce  who  had  been 
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sent  to  appropriate  regional  offices  for  the 
purpose  of  processing  documents  In  the  field. 
This  procedure  vas  used  only  In  cases  where 
the  electronic  material  was  stored  in  loca- 
tions that  had  to  be  vacated  promptly.  To 
expedite  the  movement  of  the  materials  prior 
to  the  termination  of  leases  or  for  other 
emergency  reasons  the  Items  were  turned  over 
directly  to  dealer-agents.  Priority  rights  are 
preserved  by  the  dealer-agents  who  are  In- 
structed to  hold  for  priority  claimants  20 
percent  of  all  salable  items. 

I  want  to  assure  you  that  every  possible 
effort  is  being  made  to  improve  our  program 
for  the  equitable  and  efficient  disposal  of 
surplus  electronic  materials  in  a  manner  sat- 
isfactory to  the  Congress,  the  priority  claim- 
ant, and  to  me. 

Sincerely  yours, 

E.  B.  Gregort. 

i4dmJnlstrofor. 

United  States  Senate, 
Committee  on  the  Jltjiciart, 

May  4.  1946. 
Lt.  Gen.  E.  B.  Grecory. 

Administrator,  War  A.iaets  Administra- 
tion_  Washington,  D.  C. 
Dear  General  Gregory:  I  am  in  receipt 
of  your  letter  of  May  2.  1946.  in  response  to 
my  communication  of  April  15.  1946.  regard- 
ing the  acquisition  by  veterans  and  educa- 
tional institutions  of  surplus  electronic  and 
communications  equipment. 

Although  I  hesitate  to  pursue  the  various 
points  which  I  have  raised  fn  my  earlier  let- 
ters. I  humbly  but  firmly  feel  that: 

U)  These  points  have  not  been  satisfied; 

(2)  There  are  seeming  inconslsteuclss  In 
your  reply:  and 

(3)  The  subject  Is  of  such  crucial  Impor- 
tance to  the  national  defense  as  to  merit 
continued  attention. 

I  need  not  tell  you  of  the  paramount  im- 
portance of  adequate  training  of  young  scl- 
entisu,  Including  veterans,  in  the  Nation's 
colleges,  universities,  and  other  educational 
Institutions.  Our  country  Is  lagging  far  be- 
hind In  building  up  a  reservoir  uf  skilled 
young  scientlflc  personnel  to  nffset  the  short- 
sighted application  of  the  Selective  Bervlcs 
Act  In  drafting  and  Improperly  utilistnK  dur- 
ing the  war  so  much  of  our  young  scientitio 
innnp(>wsr~«omethlng  which  was  nut  done, 
I  undeistsnd,  eithsr  by  uur  allies  ur  by  lur 
vncinleH, 

Ws  both  rsoognlMe  that' 

(1)  Our  country  u  nt  presrnt  in  a  criiU 
of  nstlunsl  dsftnss  snd  security, 

(8)  We  muat  hsvs  sn  sll-out  proftsm  of 
piPtpsrednMs  saninat  nil  future  military 
•msrgenries,  ponnibly  Itivuiving  stomio  snd 
guldtd-missile  AttuikM  upon  um, 

(1)  KlectionlON  Is  the  heart  of  the  Nntlon's 
defense  and  productive  effort  of  the  luture. 

These  facts,  then,  ssrve  to  underline  snd 
rmphailis  the  Importance  to  which  I  attach 
all  thnt  follows  and  all  that  has  prectdtd  In 
my  cc>rre»ip<indence  with  you. 
I  Would  like  to  make  three  R|)erlt1c  points: 
( 1 1  The  failure  of  WAA  to  tuinil  the  dona- 
tion provision  of  the  surplus  law. 

(2)  The  seeming  Illegal  and  arbitrary  re- 
serve of  only  20  percent  set  aside  for  all 
priority  claimants. 

(3)  The  scandalous  defects  of  the  manu- 
facturer-agent system  of  surplus  dlspossl. 

X 

Generally  speaking.  In  spite  of  publicity 
statements  made  by  WAA.  I  am  unable  to 
confirm  by  any  reliable  source  that  a  single 
gift  of  electronics  equipment,  as  such,  has 
been  made  by  War  Assets  Administration  to 
any  class  of  priority  claimants.  Yet.  the 
surplus  property  law  in  section  13  (b)  makes 
specific  provision  for  such  donations. 

n 
I  have  diligently  studied  the  surplus  prop- 
erty law  and  am  unable  to  find  any  provision 
tiiereio  which  limits  the  acquisition  ol  pri- 


ority claimants  to  20  percent  of  surplus  elec- 
tronic and  communications  equipment 
which  you  state  in  your  letter  of  May  2  you 
have  reserved  for  such  claimants.  Indeed  I 
find  your  statement  to  this  effect  shocking  in 
view  of  the  fact  that  on  the  very  day  when 
the  priority  amendment  of  the  surplua  law 
was  signed  by  President  Truman  (which  in 
fact  strengUhens  tlie  position  of  priority 
claimants)  telegrams  were  released  by  WAA 
to  the  manufacturer  agents  who  handle  sur- 
plus electronic  equipment,  directing  them  to 
reserve  only  20  percent  of  such  material  for 
the  needs  of  priority  claimants. 

I  refer  you  to  sections  12.  13.  and  16  of 
Public  Law  457  of  the  Seventy-eighth  Con- 
gress, second  session,  which  unequlvocably 
state  or  imply  that  "pricrlty"  and  "prefer- 
ence" signify  a  favored  class  of  ptirchasers 
whose  needs  for  surplus  material  shall  be 
satisfied  to  their  full  extent  up  to  and  in- 
cluding 100  percent,  if  necessary,  before  non- 
priority  purchasers  may  acquire  this  mate- 
rial. 

Obviously,  your  creation  of  a  one-out-of 
five  status  for  the  priority  claimants  re- 
sults in  a  most  distressing  prejudice  against 
them  In  further  violating.  I  believe,  the  let- 
ter and  the  spirit  of  the  surplus  property 
law. 

May  I  respectfully  call  your  attention. 
General,  to  section  2  of  the  surplus  property 
law  which  states  some  20  objectives  which 
are  to  be  attained  in  the  administration  of 
this  statute.  Subsection  (d)  of  section  2 
states  that  one  of  these  objectives  Is  "to  dis- 
courage monopolistic  practices  and  to 
strengthen,  and  preserve  the  competitive 
position  of  small  business  •  •  •."  More- 
over, subsection  (1)  states  that  It  Is  the  pur- 
pose of  this  act  "to  effect  broad  and  equiuble 
distribution  of  surplus  property."  But  a 
ratio  of  4  to  I  against  priority  claimants 
makes  for  s  monopoly  In  favor  of  your 
manufacturer  ngfnts  whose  operations  are 
rpoculatlve  within  the  meaning  of  subsec- 
tion (h)  of  section  2,  "to  assure  the  ssle  of 
surplus  property  In  quanUtlss  and  on  such 
terms  as  will  discourage  dUposal  to  specu- 
lators or  (or  speculative  purposes." 

Bven  if  I  were  convinced  thst  the  sots  o( 
screening,  pricing,  etc.  which  srs  dssorlbsd 
In  ycmr  letter,  art^  ss  you  slate,  all  of  thess 
operntluna  would  be  Infeottd  with  a  bsslo 
Injustice,  This  injustice  rssuiu  from  ad- 
mlnlatsring  the  law  on  the  basis  of  Mlluwing 
all  preferred  clNlmNnta  a  m«f«  80  psrosnt  of 
t^ho  surplus  electrunlo  aatf  ooflMiunieationH 
rquipnnsnt, 

Msy  X  kik  dlrsetly  by  what  suthnrlty  In  ihs 
Inw  you  hsve  SStsblUhrd  Ihm  20  prrrrnt  hnsls 
fur  mtotlni  the  clKitns  of  hII  prinrity  rinim- 
sntsT  t  osn  Hnd  no  such  staiuioiy  nuihi*r- 
Ity,  for  If  It  did  Mint.  It  would  nullify  tha 
mandatory  purposes  of  the  Isw,  If  the  SO- 
percent  reserve  results  from  s  WAA  regula- 
tion, your  Bttentlon  is  drawn  to  section  IS 
of  the  taw  which  provides  regulations  which 
Implement  the  munduiory  purposes  of  the 
law  ststed  In  section  8. 
ni 

I  should  like  to  make  a  few  comments  re- 
garding the  present  system  of  surplus  dis- 
tribution by  manufacturer  agents  on  a  10 
percent  commission  plus  all  expenses.  It 
seems  that  the  operation  of  this  system  of 
Indirect  and  costly  distribution  resulu  in 
the  recovery  for^the  United  States  Govern- 
ment of  only  a 'pitiful  fraction  of  the  In- 
herent value  of  the  surplus  because  of  such 
expenses  as  transportation,  handling,  storage, 
accounting,  sales,  and  overhead,  which  may 
amount  to  untold  millions  of  dollars.  Much 
cf  this  expense  loss  might  be  saved  to  the 
taxpayers  if  there  were  a  system  of  <*lrect 
distribution  from  the  depots  to  the  claim- 
ants and  consumers. 

1  am  reliably  informed  of  one  particular 
Instance  in  which  a  manufacturer  agent, 
having  sold  8130  worth  of  material  in  1 
month,  submitted  aa  expense  account  for 


approximately  $13,000  for  that  period,  and  of 
course,  received  a  10-percent  cut  on  the 
$130  sale.  It  would  seem  possible  that 
monthly  expense  claim  could  be  submitted 
by  manufacturer  agents  for  payment,  al- 
though they  may  not  have  made  a  single  sale 
during  the  current  month  fcr  which  these 
expenses  were  claimed.  In  other  words, 
this  method  of  manufacturer  agent  operation 
is  an  invitation  and  a  temptation  to  unload 
upon  the  Government  the  expetvses  of  these 
agents'  private  reconversion  programs  by 
lumping  their  private  expenses  Into  their 
claims  for  sales  service  allegedly  on  behalf  of 
the  Government.  This  system  thus  involves 
the  wholefeale  and  unnecessary  subsldlzatloa 
to  a  very  small  segment  of  private  manufac- 
turers by  government  funds. 

The  President  of  the  United  States  has  re- 
cently deplored  what  he  described  as  selfish 
acts  on  the  part  of  a  few  against  the  many. 
This  manufacturer  agent  system,  I  believe, 
is  a  glaring  Instance  wherein  private  greed  of 
a  few  is  violating  and  thwarting  the  public 
need  of  the  many. 

I  believe  that  It  is  imperative  that  the 
abuses  which  are  inherent  in  the  manufac- 
turer agent  system  be  eliminated  in  the 
Interest  of  our  Government  and  our  people. 

It  is  requested  now  that  I  be  furnished  with 
sample  copies  of  contracts  made  by  WAA 
with  manufacturer  agents  for  electronic  dis- 
posal. I  also  ack  for  a  list  of  manufacturer 
agents  throughout  the  country  who  have  a 
ctu-rent  Inventory  of  this  surplus  material, 
the  declared  value  of  which  is  in  eaoeas  of 
$5,000,000.  I  also  ask  for  the  estimsted  cur- 
rent value  of  such  Inventories. 

In  closing,  may  I  reaffirm  that  all  of  the 
above  Is  submltcd  to  you  in  a  spirit  of  con- 
structive stiHtanct  on  behalf  of  the  fulfill- 
ment of  the  Um. 

Looking  forward  to  hearing  from  you.  I  re- 
main 

Respectfully  yours, 

ALBUMMa  WiLKT. 

Mr.  WILEY.  I  may  also  note  that  in 
view  of  the  above  charges  which  I  have 
made,  I  have  addrcssod  coplea  of  thii 
correspondence  to  the  Attorney  Oonoral 
and  awked  that  he  Investigate  the  matter 
for  purposes  of  protection  of  the  iKwt  In- 
terests of  the  United  Blatts. 

CM  AND  TNI  raosuM  OT  eaoaucwow 

Mr,  President.  I  daalrt  now  to  rater  to 
another  lubjaet.  On  a  numbar  of  oooa- 
aldns  X  hava  ipokan  on  what  X  hava  lald 
wa«  tha  Inability  of  OPA  to  lanaa  what 
the  appropriate  rtmady  should  ba  for  tha 
lack  of  production.  We  know  that  oar- 
tain  banir  American  industries  have  had 
no  reconversion  problems.  Yet  I  months 
after  VJ-day  the  products  of  these  man- 
ufacturers are  not  avallabla.  Sometlmea 
I  wonder  if  this  la  the  result  of  mere 
dumbness  on  the  part  of  OPA  or  whether 
there  is  some  sinister  Influence  back  of  it. 

The  evil  genius  of  OPA  was  illustrated 
by  me  recently  on  the  floor  of  the  Sen- 
ate when  I  exhibited  three  aluminum 
pans  and  called  attention  to  the  unjtist 
discrimination  that  existed.  The  sit- 
uation to  which  I  called  attention,  as 
Illustrated  by  the  three  aluminum  pans. 
Is  apparent  in  practically  all  the  necessi- 
ties of  life.  Why  cannot  our  people  get 
towels,  sheets,  pillowcases?  Whipping 
cream  becomes  butter  in  our  kitchens — 
not  in  mine,  but  In  a  good  many  of 
them— at  $1.50  a  pound.  Why  is  it?  I 
think  the  answer  is  very  plain.  What 
the  answer  is  was  demonstrated  by  my 
exhibition  of  the  aluminum  pans,  on 
which  occasion  I  "panned*  the  OPA. 
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X  Mk  unanimou.^  con<ifnt  that  there 
bt  prtaUd  In  the  Ricoio  following  my 
rtOMriu  an  editorial  which  appeared  in 
'  the  Milwaukee  Journal  of  May  3.  1949. 
This  editorial  endorses  the  position 
which  I  have  taken  on  the  floor  of  the 
Senate  to  this  effect :  That  OPA  ha«  pur- 
sued an  absurd  and  arbitrary-  policy  of 
pnclng  which  has  in  numerous  cases  dis- 
criminated against  old-line  manufac- 
turers in  favor  of  new  manufactuiers. 
I  axk  that  this  editorial  be  printed  in  the 
RccoRD  not  because  it  endorses  my  posi- 
tion on  this  subject  but  because  it  rep- 
resents the  sentiments  of  a  major  news- 
paper in  my  State,  and  I  believe  the  sen- 
timents cf  an  overwhelming  number  of 
my  constituents. 

There  being  no  objection,  the  edi- 
torial was  ordered  to  t>e  printed  in  the 
Recoro.  as  follows: 

SENATOR   WILIT'E  fTtTOJC   PANS 

OPA  prlce-ftxlng  poUcles  have  frequently 
waited  In  permlttint;  a  new  manufacturer 
to  eharse  higher  prices  than  an  old-estab- 
lished firm  for  practically  Identical  articles. 
There  has  been  much  wholly  Justified  criti- 
cism of  this,  but  it  remained  for  our  own 
Senator  Wilkt  to  make  for  his  colleagues  • 
really  graphic  demonstration  of  the  evil. 

Mr  WtJ-ET  recently  appeared  In  the  Senate 
with  three  aluminum  frying  pans  Two  were 
practically  Identical.  One  was  made  by  an 
old  reliable  manufacturer:  Ita  ceiling  price 
WM  tl.20.  The  other  was  made  by  a  new- 
comer: ita  celling  was  $2.50.  The  third  pan 
waa  made  by  the  old-timer.  It  was  much 
niperlor  to  either  of  the  others,  but  Its  cell- 
ing price  was  only  ei  d8. 

The  newcomer  in  the  frying-pan  field  Is, 
of  ctiurse.  turnlnK  out  pans  in  quantity.  The 
public,  which  needs  these  utensils.  Is  taking 
•11  h«  can  produce.  The  uld-timer  is  also 
making  some  pans  and  selling  them  at  the 
low  price  allowed  him.  but  his  margin  Is  too 
■nail  to  encourage  him  to  maximum  output 
In  the  face  of  a  hundred  and  one  problems. 
The  raault  U  that  the  public  la  paying 
more  than  it  should  for  its  frying  pans,  an 
old-esiabluhed  business  is  languishing,  and 
•  newcomer  is  gouging  the  consumer.  The 
arerage  price  of  the  pans  to  the  consumer 
U  probably  about  t2.  whereas,  if  the  estab- 
lished maker  were  given  a  lltUe  more  and 
the  newcomer  were  limited  to  the  aame 
aaount  the  general  price  might  well  be 
araond  |i  53. 

What  the  OPA  apparently  cannot  see  Is 
that  lU  present  policy  of  setting  up  differ- 
ent standards  for  those  with  previous  manu- 
facturing experience  and  those  without  such 
experience  is.  In  effect,  creating  a  sort  of 
auUMXlaad  black  market  within  many  in- 
tfoatrlM.  The  policy  is  maXlng  It  possible 
for  newcomers  to  market,  for  example,  ra- 
dios at  WO  which  are  no  different  from  re- 
ceivers the  established  manufacturers  may 
have  to  sell  at  aas.  The  old  makers  cannot 
do  business  under  such  restrictions,  so  the 
BMfket  gees  to  the  new  and  frequently  Ir- 
nqx>naible  entrepreneur. 

Btnator  Wturr's  frying  pans  made  the  es- 
■■Btlal  facta  more  graphic  than  a  hundred 
pag«B  of  figures  and  argumenu.  The  country 
owes  him  thanks  for  a  job  well  done. 

THE   COAL   STRIKK 

Mr  LUCAS.  Mr.  President,  on  Satur- 
<tojr  last  the  Senator  from  IHinois  dis- 
CQMed  at  some  length  the  coal  strike  as 
It  now  exlstii  in  this  Nation.  At  the 
same  time  the  President  of  the  United 
States  was  giving  to  the  country  a  some- 
what detailed  report  of  exactly  what  was 
happening  throughout  the  Nation  as  a 
result  of  the  present  coal  crisis.    In  that 
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.<<tatpmrnt  the  Piesldent  of  the  United 
States  called  the  coal  strike  a  national 
disaster,  and  rekased  to  the  public  an 
Industry-by-indui  try  apprai.sal  of  Its  im- 
the  President  and  the 
Office  of  War  Mcbilixation  and  Recon- 
version for  collect  ng  those  facts  and  for 
presenting  them  t )  the  American  people. 
It  occurred  to  me  that  perhaps  the 
Sonate  and  the  ountry  ought  to  know 


Just  what  is  goinf 
linois  as  a  result 


on  in  the  State  of  Jl- 
of  the  present  condi- 
tions. Over  the  ^eekend  I  attempted  to 
obtain  seme  factual  information  which 
would  bring  this  picture  to  the  Senate 
and  the  country,  s  nd  show  the  desperate 


conditions  which 
to  the  lack  of  coa 


in  the  Chicago  Sunday  Times,  of  May  5. 
1946,  this  kind  of  i  siory: 

Cmr's  Fxm:  tx  Is  Coal  Black 


When  you  turn 


(in  the  light  switches  in 


your  home  next  Thursday,  it  is  high  proba- 


ble that  nothing  wi 


Ycur  radio  undoi  btedly  will  be  dead  and 
the  vacuum  cleanei  wont  work.  The  same 
wUl  be  true  of  tlie  elevators,  lights  and 
electric  machinery  i^nd  devices  In  your  store, 
office  or  factory. 

There  Just  wont 
to  do  more   than 


).:  enough  electric  power 
1  o  keep  hospitals   going, 
presfrvation     plants,     pump 
the    police   and    fire   depart- 
menu  and  otherwis^  guard  the  public  health 
and  safety. 


operate     food 
water,   supply 


we  rks 


STATE 

It  will  take  2 
to  get   coal    out   of 
Chicago  and  put  it 
erate  the  generator 
rent,  experts  said. 

There  seemed  to 
percent  electrical 
stores,    thealersj 
Chicago,  and  niin 

Such  a  catastroph  f 
merclal    trading 
standstill,    cost    ml 
dollars  loss,  leave 
employed  and  cause 
the    experts    saw 
avoiding  it. 


None  of  the   'xper 
what  might  happen 
cent  black-out. 
would  provide  only 
assumed.      But    wltl 
stores,    theaters   and 
be  few  places  to  go. 

A    serious    warnlni 
sioner  of  Public 
declared    that    the 
must  be  kept  going 

'The  Fourteenth 
Is   down   to   an   8- 
said.     "The  other  st 
Plve  of  them  are 
depend  on  Common 

"It  is  essential  thai 
stations.       Sickness 
would  result  if  the 
the  water  supply." 


Wor  IS 
city 


Every  newspaper 
carried  similar 
F>erate  economic 
to  Chicago  alone 
pening  in  down 

For  example,  in 
4.500  workers  are 
They   are   on   a 
The  serious  thing 
International 
does  all  the  repair 


exist  in  my  State  due 
For  example,  I  read 


1  happen. 


W^E  BLACK-OUT 

after  the  settlement 
the   ground,   ship   It   to 
nto  the  fireboxes  to  op- 
that  produce  the  cur- 
no  way  to  avoid  a  100- 
bl4ck-out  of  homes,  shops, 
ar  d    factories    throughout 
loi^  as  well. 

would  cripple  all  com- 

p^t    manufacturing    at    a 

ions    upon    millions    cf 

huiidreds  of  thousands  un- 

fxtreme  hardships.    But 

U   any,    chance    of 


11  tie, 


-  would  predict  exactly 

o  Chicago  in  a  lOO-per- 

Stre  !tcars  and  elevated  lines 

epiergency  service,  it  was 

electricity    denied    to 

factories,   there   would 


came   from   Commis- 

Oscar  E.  Hewitt,  who 

s   pumping   stations 


d£  y 


Street    pumping  station 

supply    of   coal."    he 

sitlons  also  are  hard  hit. 

el  fctncally  operated  and 

wealth  Edison  for  fuel. 

we  have  coal  for  these 

and     possibly     death. 

was  forced  to  cut  off 


city 


n  thetity  of  Chicago 

news  items.     This  des- 

p  ight  is  not  confined 

This  is  what  is  hap- 

Stite  Illinois. 

C  anton  approximately 

epiployed  In  industry. 

hour-a-week  basis. 

Canton  Is  that  the 

Harjester    plant    which 

work  for  the  other 


International  Harvester  plants  may 
close  down.  There  is  an  estimated  coal 
supply  of  approximately  2  weoks.  If 
that  harvester  plant  closes  in  Canton. 
111.,  every  other  plant  making  farm  ma- 
chinery in  this  country  will  also  have  to 
close,  regardless  of  any  other  condition. 
At  Kankakee  two  of  the  largest  In- 
dustries are  the  David  Bradley  Co.  and 
the  Bear  Brand  Hosiery  Co..  which  em- 
ploy approximately  1,000  workers  each. 
Operations  are  such  that  they  must  close 
down  entirely  in  a  day  or  two.  They 
cannot  operate  much  longer.  Of  course, 
the  city  is  on  a  24- hour  basis. 

At  Moline  the  Triciti?s  have  a  util- 
ity company  which  has  plenty  of  coal. 
That  is  one  of  the  few  sections  of  Illi- 
nois which  is  not  affected.  But  it  is  af- 
fected as  a  result  of  the  railroad  .situa- 
tion. The  Rock  Island  has  discontinued 
two  trains,  which  passed  through  the 
Tricities. 

In  Joliet,  111.,  there  are  18.000  indus- 
trial workers,  all  on  a  24-hour-a-week 
basis.  A  complete  paralysis  within  10 
days  is  pred  cted.  They  are  v.orried 
principally  about  their  water  .supply. 
They  anticipate  that  within  a  week  they 
will  be  without  water.  There  is  no  coal 
with  which  to  operate  the  plant.  That, 
of  course,  will  "automatically  affect  fire 
protection. 

That  is  the  kind  of  a  catastrophe  which 
is  coming  to  this  country  in  hundreds  of 
sections  in  every  State  in  the  Union  un- 
less something  is  done  Immediately  with 
respect  to  the  coal  strike. 

In  Peoria  there  are  36,000  industrial 
employees.  They  are  all  on  a  24-hour- 
a-week  basis.  The  Caterpillar  Tractor 
Co.  had  to  cut  down  its  force.  It  employs 
approximately  15.000  workers. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 
Mr.  LUCAS.  I  yield. 
Mr.  MAYBANK.  In  my  opinion  the 
distinguished  Senator  from  Illinois  is  not 
only  doing  a  great  service  to  Illinois  but 
to  the  entire  United  States,  and  every 
State  in  the  United  States,  by  calling  at- 
tention to  the  situation  which  exists. 
With  his  permission,  at  the  conclusion 
of  his  remarks  I  should  like  to  have 
printed  in  the  Record  an  editorial  from 
the  Charlotte  Observer. 

The  Senator  referred  to  what  might 
happen  in  other  States.  In  my  section  of 
the  country  several  hundred  thousand 
textile  workers  and  others  will  be  out  of 
wor!:  within  the  next  3  weeks  unl3ss 
something  is  done  quickly. 

Mr.  MAYBANK.  The  present  coal- 
stnke  situation  means  that  the  clothing 
and  the  other  textiles  that  are  so  greatly 
needed  throughout  this  land  will  be  un- 
available or  in  short  supply,  not  only  for 
2  or  3  weeks  but  for  many,  many  months 
to  follow.  I  commend  the  Senator  from 
Illinois  for  his  action  in  this  respect. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Without  objection,  the  editorial 
submitted  by  the  Senator  from  South 
Carolina  will  be  printed  in  the  Record 
following  the  remarks  cf  the  Senator 
from  Illinois. 
<See  exhibit  A.^ 

Mr.  LUCAS.  Mr.  President.  I  thank 
my  friend  the  able  Senator  from  South 
Carolina  for  his  remarks.  I  think  he  will 


agree  with  me  that  there  Is  nothing  tm 
Important  in  the  United  States  today  as 
t^e  settlement  of  the  coal  strike.  The 
loan  to  Britain,  the  OPA,  the  draft,  and 
all  other  matters  of  legislation  which 
now  are  before  the  Congress  are  mere 
bagatelles  as  compared  with  this  Nation- 
wide problem. 

Mr.  President,  just  think  what  condi- 
tions will  be  in  this  country  if  the  coal 
strike  is  not  settled.  We  shall  not  have 
to  talk  about  the  OPA  or  the  draft  if  a 
solution  to  the  controversy  is  not  found. 
Yet.  we  in  the  Senate  debate  for  weeks 
the  consideration  of  a  British  loan  reso- 
lution as  if  it  were  the  most  important 
piece  of  legislation  which  ever  came  be- 
fore the  Congress.  Mr.  President.  I  do 
not  know  what  can  be  done,  but  I  do  say 
that  every  Member  of  Congress,  as  a 
result  of  what  is  happening  in  this  coun- 
try, owes  it  to  himself  and  to  his  country 
to  give  every  bit  of  consideration  that  he 
can  give,  somehow,  in  some  way.  to  aid 
in  this  situation.  All  the  Senator  from 
Ilhnois  is  attempting  to  do  is  to  bring 
the  matter  to  the  attention  of  the  Sen- 
ate and  to  point  out  what  is  happening 
in  the  State  of  Illinois  and  what  will  hap- 
pen to  the  health,  the  safety,  and  the 
general  welfare  of  our  people  when  the 
economy  of  the  country  is  paralyzed  as  a 
result  of  the  failure  to  obtain  suflBcient 
coal  to  enable  our  utilities  and  industries 
to  carry  on. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  further  yield? 

Mr.  LUCAS.    I  yield. 

Mr.  MAYBANK.  I  thoroughly  agree 
with  what  the  Senator  has  said,  Mr, 
President.  As  an  illustration,  let  us  con- 
sider the  OPA.  Of  what  use  would  it  be 
to  have  an  OPA  if  we  had  no  production? 
The  fact  of  the  matter  is  that  in  the 
southeastern  part  of  the  United  States 
we  shall  not  have  any  production  of  tex- 
tiles or  of  the  other  essential  commodi- 
ties unless  something  is  done  about  the 
present  coal-strike  situation,  and  unless 
something  is  done  soon.  The  time  for 
action  is  now,  Mr.  President.  We  have 
waited  too  long. 

I  thank  the  Senator. 

Mr.  LUCAS.  Mr.  President,  in  Spring- 
field, 111.,  there  are  10,000  industrial  em- 
ployees. The  Sangamo  Electric  Co.  is  on 
a  24-hour  basis  with  its  3,500  employees. 
Two  plants  had  to  close  completely  be- 
cause they  could  not  operate  on  a  part- 
time  basis  during  the  week.  Those 
plants  are  the  Baker  Manufacturing  Co. 
and  the  Hummer  Manufacturing  Co., 
and  there  are  approximately  500  em- 
ployees between  the  2  plants. 

In  Decatur,  111.,  there  are  15,000  in- 
dustrial employees,  and  they  are  now 
on  a  24-hour  week.  The  Staley  plant, 
a  food- processing  plant,  does  not  have 
to  restrict  itself  to  a  24-hour  week  but  it 
has  a  coal  supply  for  only  3  weeks,  and 
it  cannot  operate  longer  than  3  weeks. 
Therefore,  it  has  curtailed  its  operations 
voluntarily,  and  is  running  at  about  two- 
thirds  of  its  usual  capacity  with  respect 
to  employees,  employing  about  2,000 
persons. 

Another  situation  in  Decatur  which  Is 
desperate  concerns  the  Wabash  Rail- 
road, which  has  shops  there,  and  many 
people  depend  on  them  for  their  liveli- 
hood.   Some  parts  of  the  industry  are 


out  of  gear  because  they  have  only  a  few 
weeks'  supply  of  coal  to  carry  on  efB- 
ciently  the  necessary  work. 

In  Freeport  there  are  4.000  industrial 
employees  who  are  operating  on  a  24- 
hour-week  basis.  One  plant  employing 
50  people  has  had  to  shut  down  com- 
pletely because  it  could  not  operate  on 
a  part-time  basis. 

In  Streator,  3,500  workers  are  em- 
ployed in  industry.  The  Owens-Illinois 
Glass  Co.  is  the  largest  concern,  with 
1,600  employees.  They  are  on  a  3-days- 
a-week  basis.  The  water  plant  is  coal- 
operated,  and  its  operators  are  worried 
about  how  long  they  can  continue  opera- 
tions. 

East  St.  Louis  is  dependent  upon  rail- 
roads for  the  employment  of  approxi- 
mately 7,000  workers.  It  has  been  nec- 
essary to  lay  off  several  himdred  em- 
ployees who  do  coal  hauling  for  the  rail- 
roads. Twenty-three  trunk  railroad 
lines  have  connections  in  East  St.  Louis, 
as  well  as  several  connecting  railroad 
lines.  This  city  will  be  hard  hit  if  the 
railroads  are  forced  to  discontinue  their 
public  service. 

In  Rockford,  the  entire  city  is  on  a 
24-hour  week  basis  as  far  as  factories  are 
concerned.  About  35,000  persons  are  em- 
ployed there.  Of  the  35.000  approxi- 
mately 10  percent  have  had  three  shifts 
working.  They  have  cut  down  to  8  hours 
each,  so  that  means  one  24-hour  stretch 
for  each  employee. 

In  Champaign,  111.,  the  workers  are 
operating  on  the  basis  of  a  24-hour  week. 
Four  industries,  with  a  total  of  500  em- 
ployees, have  closed  down  entirely  be- 
cause they  cannot  work  part  of  a  week. 

Mr.  President,  as  this  situation  grows 
worse,  every  hour  some  concern  is  going 
out  of  business.  The  little  fellows  are 
the  ones  who  are  going  to  be  affected — 
the  small  concerns  employing  50,  75,  or 
100  men,  which  have  only  a  week's  or  10 
days'  coal  supply  on  hand.  Such  con- 
cerns have  been  operating  on  that  kind 
of  coal  reserve  for  a  long  time.  I  repeat, 
Mr.  President,  that  the  small  industries 
which  do  not  have  large  coal  reserves  are 
the  ones  which  will  suffer  first  as  a  re- 
sult of  what  is  happening.  It  is  indeed 
a  dark  day  for  them. 

Mr.  FULBRIGHT.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LUCAS.  I  yield. 

Mr.  FULBRIGHT.  I  regret  that  I  was 
not  in  the  Chamber  when  the  Senator 
began  his  remarks.  Let  me  inquire 
whether  he  has  made  any  suggestions  re- 
garding what  he  thinks  we  might  do.  I 
thoroughly  agree  with  what  the  Senator 
Is  saying. 

Mr.  LUCAS.  I  shall  make  suggestions 
when  I  finish  this  statement. 

Mr.  President,  in  Harvey,  HI.,  24,000 
workers  are  employed  in  the  industrial 
area,  and  they  are  working  on  a  24-hour- 
week  basis.  However,  one  plant,  the  Wi- 
man  Gordon  Co.,  had  to  lay  off  outright 
1,000  workers,  last  Friday,  without  any 
work  whatsoever.  Another  plant,  which 
employs  500,  had  to  shut  down  entirely. 

At  Danville,  111.,  there  are  4.000  indus- 
trial workers,  and  all  of  them  are  work- 
ing on  the  basis  of  a  24-hour  week.  The 
Chicago  &  Eastern  Illinois  Railroad, 
which  has  a  number  of  ships  in  Danville, 


has  laid  off  outright  700  workers,  due  to 
numerous  causes.  Three  himdred  work- 
ers in  the  railroad  shops  have  been  laid 
off.  The  brickyards  at  Danville  have 
clo.sed  with  200  people  losing  their  Jobs. 
All  industries  there  will  have  to  close  out- 
right on  Thursday  of  this  week. 

Mr.  President,  that  gives  a  brief 
resume  of  what  is  occurring  In  Illinois 
at  the  present  time. 

At  this  point  I  wish  to  read  into  the 
Record  some  telegrams  which  I  have 
received.  Let  me  say  that  there  has  not 
been  a  single  telegram  or  a  single  letter 
which  has  arrived  at  my  cfBce — and  hun- 
dreds are  coming  in — which  has  not 
asked  the  Congress  and  the  President 
of  the  United  Slates  to  do  something 
at>out  this  situation.  Not  a  single  tele- 
gram or  communication  of  any  kind  or 
character  upholds  the  position  of  John 
L.  Lewis  in  this  strike. 

Mr.  President,  here  is  the  first  tele- 
gram, which  I  shall  read: 

Harvey,  III.,  May  4.  1946. 
Hon.  £coTT  W.  Lucas. 

Senate  Office  Building: 

We.  the  600  members  of  Harvey  Post,  No. 
165.  the  American  Legion.  Department  of 
Illinois,  unanimously  protest  the  unneces- 
sary delay  in  settlement  of  the  controversy 
in  the  coal-mining  industry,  which  Is  caus- 
ing serious  delay  in  the  reemployment  of 
returning  veterans,  and  insist  that  you  as 
our  public  servant  take  immediate  sups  to 
correct  this  deplorable  condition. 
Joseph  M.  Cook, 

Commander. 
Fkank  Cunningham , 

Adjutant. 

Here  is  a  telegram  from  Erie,  II!.: 

Eriz,  III.,  May  3,  1946. 
Hon.  Scott  W.  Lucas. 

United  States  Senate, 

Washington,  D.  C: 
If  we  are  curtailed  more  than  1  week  on 
electricity,  will  be  out  of  business.    We  han- 
dle perishable  casein  and  will  spoil  In  3  days. 
Are  we  going  to  permit  one  man  to  wreck 
our  country?    Is  this  a  democracy?    Give  the 
Government  back  to  the  people.    Pleas*  reply. 
Erie  Ci>SEiN  Deters. 
A.  F.  Reisznbiclex. 

Here  is  a  telegram  from  Chicago,  111.: 
Chicago,  III.,  May  3.  1946. 
Scott  W.  Lucas, 

Washington,  D.  C: 
Coal  shortage  Is  causing  shut-down  of  cur 
business  and  may  bankrupt  us.     Two  hun- 
dred Jobs  involved.     What  are  you  going  to 
do  to  stop  this  and  future  stoppages? 

The  Edwal  Laboratories,  Inc., 
U.  S.  Cuttmann. 

Here  is  a  telegram  from  Cicero,  111.: 
Cicero,  III.,  April  27.  1946. 
Hon.  Scott  W.  Lucas. 

Senate  Office  Building, 

Washington,  D.  C: 
With  steel  production  being  curtailed  be- 
cause of  coal  strike  our  manufacture  of  steel 
building  products,  many  of  which  are  used 
In  veterans'  housing,  until  recently  under 
full  production  In  our  12  plants  throughout 
the  country  will  shortly  cease  because  of  lack 
of  steel.  It  Is  our  opinion  that  the  Congresa 
should  Insist  upon  immediate  settlement  of 
this  strike.  We  ask  your  cooperation  In 
taking  some  step  toward  that  end. 

Ceco  Steel  Products  Corp., 
C.  Louis  Meter,  President. 

Mr.  President,  that  shows  what  the 
veteran  is  going  to  get  as  a  result  of  the 
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housing  situation  if  this  coal  strike  con- 
tinues much  longer. 

I  also  read  the  following  telegrams: 
Chicago.  III.,  April  24,  1949. 
Binrtor  Soorr  W.  Locm: 

fOtvt  Raisin  Paper  Co..  Monroe.  Mich  .  who 
fUrnUh  us  with  fiber  shipping  containers, 
wUl  clo«e  their  plant  Priday.  April  28,  due 
to  the  coal  strike.  The  clocing  of  this  plant 
will  eventually  stop  shipments  of  meat  from 
our  plant  if  we  are  unable  to  obtain  shipping 
eootalners.  Will  appreciate  any  help  in  set- 
tllof  coal  strike. 

WnxiAM  Davtzs  Co.,  Inc. 


Chicaoo.  III.,  May  2.  1949. 
■nator  Scott  LacAa. 

Vnitfd  States  Senate. 

Waahinffton,  D.  C: 
Started  back  in  business  here  recently  our 
building.     Field  building  cloaes  tomorrow  for 
la*   of    power.     This    Isn't    the    America    I 
fnaght  for. 

Fan)  B   Wklch. 

CrncAGO,  lu,.,  May  4.  1949. 
Boo.  Scorr  W.  Lor  as. 

Senate  Office  Building. 

Waahington.  D.  C: 
This  company  engaged  In  manufacture 
large  quantities  fractional  horsepower  a.  c. 
motors  and  dynamotors  and  other  highly 
•aantlal  products,  both  Navy  orders  and 
ciTlllan  business,  and  employing  several  hun- 
dred workers  Chicago  and  Oglesby  plants. 
Facing  heavy  loes  account  coal  strike  and 
Illinois  Commerce  Commission  order  drasti- 
cally reducing  permissible  electric  power.  Is 
business  and  our  economic  life  to  be  devas- 
tated by  arrogance  of  one  man  and  one  union 
or  Is  Congress  and  Government  helpless? 
Quick  relief  imperative  if  this  compay  Is  to 
stirvive.     Can  you  help  In  any  way? 

Eicoi.  Inc.. 
Joseph  Naoex. 


Stixlimc,  III.,  May  4.  1946. 
Senator  Scott  Lucas, 

United  State.^  Senate. 

Waahrnffton.  D.  C: 
We  respectfully  urge  immediate  action  of 
the  passage  of  the  Case  bill  which  was  passed 
by  the  House  of  Representatives.  It  is  time 
for  action.  The  liberty  of  American  people 
Is  being  shackled  We  are  forced  to  go  from 
a  55-hour  week  to  a  24- hour  week.  Terrific 
loaa  to  labor,  necessary  production,  etc. 
Things  are  going  from  bad  to  worse.  Cou- 
rageous statesnuiDahlp  is  necessary  to  deal 
With  this  serious  condition  In  behalf  of  the 
entire  American  nation,  not  a  favorite  mi- 
nority. This  after  all  should  be  a  govern- 
ment of  the  people,  by  the  people,  and  for 
the  people.  We  likewise  are  In  hearty  favor 
of  discontinuing  OPA.  the  soxirce  of  most  ol 
our  trouble. 

Thb  Chas.  O.  Lakson  Co. 


Mendota,  III..  May  4,  1946. 
Hon  Scott  W  Lccas. 

Senator  from  llltnois. 

Senate  Office  Building. 

Washington,  D.  C  : 
Coal  strike  now  limiting  manufacturing 
operations  to  24  hours  per  week.  Therefore, 
In  behalf  of  our  500  employees  and  ourselves, 
we  beg  tmmediate  action  to  settle  strike  be 
taken  coacoiieutly  with  drastic  legislation  to 
Insure  forever  no  royalty  payments  on  prod- 
ucts and  to  make  sure  no  one  man  or  group 
can  ever  again  throw  a  nation  Into  turmoU 
at  a  tremendous  cost  to  labor,  as  well  as  to 
Industry.    Chaoa  Is  bound  to  follow. 

CoMco  BmamnuNG  Woxks, 
O.  J. 


Lo[nsTn.u;,  Kr.,  May  1,  1946. 
Bon.  Scott  W.  1  ,trcAs, 

Senate  Office  Building. 

Washington.  D.  C: 
Ifaahvllle  Railroad  has  approx- 
of  supply  locomotive  fuel, 
donday  some  curtailment  Is 
freight  and  passenger  service 
the  time  more  essential  serv- 
rated      Unless    some    settle- 
strike  Is  made  and  mining 
n  shortly,  complete  cur  tail- 
railroad  transportation  serv- 
Thls   would   be   a  severe 
production  In  many  indtistrles  which 
vill  also  shortly  suffer  from 
This  country  and  its  busi- 
neceisarlly  look  to  such  action  by 
legislators  as  will  promptly  remove 
menace    now    threatening 


)P! 
COIll 


Louisville  It 
Imatfly  2  weel^s 
Effective  next 
being  made  in 
so  as  to  extend 
Ice    can    be    o 
ment  of  the 
operations  begA: 
ment  of  a  stean 
Ice   Is   Inevitable 
blow  to 
In  themselves 
coal  shortages 
nesa  must 
national 
the    devastatin 
them. 

Locis\aLLi 
J.  B.  Hn.i. 


Senator  Scott  \ 
Sem 

As  a   veteran 
years.  I  object 
savings  becauM 
are  you  going 

Dr.  W.  S 
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Senator  Scorr  IIjcas: 
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ft  Nashvole  Railxoao  Co., 


[Chicago.  III.,  May  3,  1946. 
Senator  Scott  V  ^  Lucas, 

Seru  te  Office  Building: 

black-out   has   cut   our  em- 
50  5  percent  of  normal  and 
disturbed  about  this  calam- 
thcy  have  no  control.     Your 
is  Imperative. 
'fHE  Mutes  Co  . 
ikbTKH  F.  MinxR,  President. 

Clinton,  III,,  May  3,  1946. 


of  150  businessmen  this 

that  we  secure  yoxir  co- 

the  coal  strike  Imme- 


H.  D.  Beeighnes, 
the  Biisiness  and  Profes- 
's  Club,  Inc. 


Blooi  iincton.  III.,  May  3.  1946. 


Senator: 

1  der    of    Illinois    Commerce 

prol^lblting  the  utilizing  of  elec- 

a  great  hardship  on  our 

as  entire  community.     We 

Immediate  Government 

mines  pending  settlement 

Wells  Oil  Co. 


CfJTCAOo,  III.,  May  3,  1946. 

UCAS, 

SIfates   Senate: 
aw  to  protect  the  public  In 
i  coal  strike  we  expect  you 
ve    to    initiate   one    im- 
Drganizatlon  at  a  standstUl 
tl  lousands  of  dollars.    We  ex- 
actlpn  from  the  administration 
-ent  future  tle-upe. 
4-H  Clitb  CoaunTTKE, 
oble. 


Wa^kecan.  III.,  May  3,  1946. 
Lucas: 

division  of  the  Waukegan 
(Ihamber    of    Commerce   re- 
action be  taken  to  settle  coal 
Tlew  ot  the  tremendoui 


hardship  and  public  health,  and  the  immedi- 
ate danger  of  discontinuance  of  power  due 
to  shortage  of  coal  unless  coal  production  is 
resumed  at  once  power  will  cease  after  May  14 
in  this  area. 

Commercial  Division, 
Waukegan  Nohth  Chicago 
Chambik  or  Commerce, 
Sam  Eerman,  Chairman. 


Chicago,  III.,  May  3,  1946. 
Hon.  ScoTT  W.  Lucas, 

House  Office  Building: 
If   coal    situation    Is    not   cleared    up    Im- 
mediately we  will  be  definitely  out  of  busi- 
ness.   Request  vou  do  your  utmost  to  expedite 
an  immediate 'settlement. 

WxNZELxa  Manufactueing 

&  Tool  Co  . 
John  Winzelex. 


Stexunc,  III.,  May  3,  1946. 
Senator  Scott  W.  Lucas, 

Senate   Office  Building. 

Washington,  D.  C: 
In  the  face  of  extremely  tight  and  critical 
steel  situation  we  have  been  directed  by  our 
source  of  electrical  power  to  limit  our  opera- 
tions to  one  24-hour  period  out  of  7  days. 
You  are  aware  of  the  extreme  necessity  of 
continued  production  of  wire  nails,  bale 
ties,  fencing,  and  other  wire  products  re- 
quired by  the  fanner  for  continued  food 
production.  We  suggest  immediate  action  on 
the  part  of  constituted  authorities  Impera- 
tive In  order  that  production  of  coal  be  re- 
sumed immediately.  Housing  program,  food 
production,  and  entire  reconversion  program 
Is  held  up  account  of  coal  strike. 

Northwestern  Steel  & 
Wire  Co.. 

PAta  W.  Dillon.  President. 

Chicago,  III..  May  5,  1946. 
Senator  Scott  Lucas, 

Senate  Building.  Washington.  D.C.: 
Some  Chicago  business  already  under 
candle  light.  Post  office  curtailing  electric 
lights.  As  a  postal  worker,  1  can't  read  ad- 
dresses under  candle  light.  Stop  the  coal 
strike  before  the  world's  largest  post  office 
gets  messed  up. 

H.  Willis  Glover. 

Chicago,  III.,  May  4,  1946. 
Hon.  Scott  W.  Lucas, 

Senator  From  Illinois, 

Senate  Office  Building: 
Our  organization  has  a  membership  of  150 
retail  merchants  in  the  Republic  Building, 
209  South  State  Street.  Chicago.     A  resolu- 
tion was  unanimously  adopted  respectfully 
lu-glng  you  to  make  every  effort  to  settle  the 
coal  strike  so  business  may  return  to  normal. 
The  Reitjblic  Merchants  Association, 
A.  E.  Wantalt,  President. 

Evanston,  III.,  May  5, 1946. 
Senator  Scott  Lucas. 

Senate  Office  Building. 

Washington,  D.  C.: 
What  legal  right  has  one  individual  to  put 
138,000,000  Americans  In  chaos?    Act  now. 

A.  W.  Metex. 
T.  G.  Muxoough. 

Virgikia,  III.,  May  6,  1946. 
Senator  Scott  W.  Lucas, 

Washington,  D.  C; 
Congratulations  on  action  on  coal  strike. 
Trucks  delivering  gasoline  to  farmers  allowed 
electricity  for  loading  only  4  hours  a  day. 
Food  cannot  be  produced  without  gasoline 
for  power.    Situation  critical. 

John  H.  Taylor. 


1946 


CONGRESSIONAL  RECORD— SENATE 


4475 


Chicago,  III.,  May  5,  1946. 
Senator  Scott  Lucas, 

United  States  Senate.  Senate  Building. 
Washington,  D.  C: 
We  represent  1.000  cleaning  and  dyeing 
plants  in  Illinois.  The  coal  strike  Is  so  criti- 
cal that  restrictive  use  of  light  and  power  Is 
ruining  our  business  and  will  cause  irrepara- 
ble hardship  and  loss  unless  the  most  drastic 
action  is  taken  immediately.  We  appeal  to 
you  to  use  your  good  offices  to  relieve  this 
State  and  the  Nation  from  the  present  de- 
plorable infringement  on  the  rights  of  the 
American  people. 

Eow.^RO  Brcen, 
President.  Illinois  State 
Cleaners  and  Dyers  Association, 

La  Grange.  III. 


Chicago,  III  ,  May  3,  1946. 
Honorable  Scott  W.  Luc*s, 
Senate  Office  Luilding. 

Washington,  D.  C: 
Recent  order  of  Illinois  Commerce  Com- 
mission substantially  placing  Illinois  busi- 
ness on  24-hour  week  on  account  of  power 
restriction,  due  to  coal  shortage,  now  clearly 
Indicates  that  entire  business  economy  of 
our  State  will  stop  completely  in  a  short 
period  of  time.  You  are  wholly  familiar  with 
coal  picture  in  Illincis  and  its  relationship  to 
the  health  and  economic  welfare  of  every 
citizen  here.  We  believe  our  Federal  Govern- 
ment should  take  immediate  steps  to  settle 
the  coal  problem,  and  since  leadership  has 
obviously  been  lacking,  we  are  convinced  that 
our  own  Illinois  delegation  in  Congress  could 
well  be  the  means  of  bringing  about  the  solu- 
tion everycne  is  looking  for.  On  behalf  of 
Illinois  business,  as  well  as  all  citizens  of  the 
State_  we  ur^^e  you  and  your  colleagues  in  the 
Illinois  delegation  to  assume  the  leadership 
V7hlch  we  know  you  have  the  ability  to  give 
this  problem.     Kindest  regards. 

Illinois  State  Chamber  of  Commerce, 
JAUE3  F.  Stiles,  Jr.,  President. 

Chicago,  III.,  May  3,  1946. 
Scorr  W.  Lucas. 

United  States  Sena'tor, 

Washington.  D.  C: 
Cur  own  business  faces  entire  demoraliza- 
tion through  failure  to  settle  coal  strike. 
Operating  restaurant  concessions,  in  connec- 
tion with  transportation  systems,  as  we  do 
throughout  the  United  States,  public  health 
and  welfare  is  definitely  endangered  through 
threatened  lack  of  fuel  and  electrical  energy. 
We  respectfully  protest  disregard  of  public 
interest  evidenced  by  procrastination  In 
reaching  agreement  between  operators  and 
union  and  as  respectfully  to  urge  that  you 
use  your  best  efforts  to  end  a  situation  which 
has  tragic  and  irreparable  consequences  for 
America. 

The  Interstate  Co., 

Leslie  C.  Caldwell,  President. 


Abingdon,  III.,  May  3,  1946. 
Scott  W.  Lucas. 

United  States  Senator,  Senate  Office 
Building,  Washington,  D.  C: 
It  Is  not  often  that  our  company  requests  a 
few  moments  of  your  valuable  time  but  the 
recent  power  restrictions  order  in  our  State, 
coupled  with  freight  embargoes,  forces  us  to 
turn  to  our  duly  elected  Representatives  In 
Congress  for  help  In  finding  an  immediate 
solution  toward  a  fair  settlement  of  all  con- 
troversies which  are  seriously  affecting  the 
economy  of  every  man.  woman,  and  child  in 
our  community  and  State.  The  largest  per- 
centage of  our  production  is  plumbing  fix- 
tures for  GI  homes  and  our  goods  are  essen- 
tial to  the  health  of  the  Nation.  We  have 
been  forced  to  close  down  this  division  of 
our  business  today  and  this  will  result  in 


unemployment  for  hundreds  of  men  in  the 
community  and  at  a  time  when  full  employ- 
ment is  so  essential  for  a  sound  economy. 
We  earnestly  suggest  that  you  do  everything 
in  your  power  to  impress  on  the  proper  au- 
thorities in  Washington  the  necessity  for 
prompt  and  decisive  action  In  this  emer- 
gency. If  we  continue  to  permit  the  few 
trouble-makers  to  dominate  our  very  exist- 
ence, we  can  well  expect  a  continuance  of 
strife.  Please  advise  us  In  what  way  we  can 
help  you  to  find  a  solution  to  the  serious 
problems  which  are  stifling  Industry.  Kind- 
est regards. 

Abingdon  Potteries.  Inc., 
R.  E.  BiDWELL.  President. 

Chicago,  III.,  May  3,  1946. 
Hon.  Scott  Lucas. 

Senate  Office  Building. 

Washington.  D.  C: 
As  manager  of  one  of  the  Loop  office  build- 
ings in  Chicago  It  Is  my  wish  that  you  could 
be  here  in  ovir  lobby  this  morning  and  see 
the  confusion  and  consternation  caused  by 
the  power  shortage  In  Chicago  due  to  the 
coal  strike.  As  I  have  to  answer  to  my  ten- 
ants, please  wire  me  what  steps  you  are 
taking  to  relieve  this  situation.  There  are 
over  2.000  people  in  this  building  alone  whose 
Jobs  are  affected  by  this  situation. 

L.  B.  Herincton,  Jr.. 
Manager,  Garland  Building. 

The  following  telegram  is  from  Chi- 
cago: 

Chicago,  III..  May  2,  1946. 
The  Honorable  Scott  W.  Lucas, 
Senate  Office  Building, 

Washington,  D.  C: 
When  a  situation  arises  wherein  willful 
men  are  allowed  to  paralj'ze  the  Industry  of 
the  Nation  it  Is  time  for  action.  The  closing 
of  Industry  due  to  the  shortage  of  coal,  a  sit- 
uation controlled  wholly  by  one  man.  Is  be- 
yond all  reason  In  a  Nation  of  freemen.  My 
employees  have  neither  been  absent  due  to 
strike  or  to  lack  of  work.  They  have  been 
faithful  to  the  war  production  required  from 
them  and  faithful  in  times  of  peace  as  well. 
However,  today  I  am  forced  to  send  them 
home  through  no  part  of  their  own  due  en- 
tirely to  the  necessity  of  protecting  public 
welfare  threatened  by  domineering  union 
leaders.     The  time  for  action  Is  now. 

Brake  Equipment  &  StrppLT  Co., 
J.  G.  Alberson,  President. 

I  refer  now,  Mr.  President,  to  a  situa- 
tion in  which  I  think  the  Senate  may  be 
interested.  It  has  to  do  with  a  large 
plant  in  the  city  of  Washington,  D.  C. 
I  called  up  the  Government  Printing 
OflSce  this  morning  to  find  out  how  long 
that  important  institution  would  be  able 
to  operate  if  the  coal  strike  should  con- 
tinue. If  Senators  should  fail  to  receive 
the  Congressional  Record,  the  serious- 
ness of  the  situation  resulting  from  the 
coal  strike  may  be  brought  home  to  them. 
Mr.  Russell  H.  Herrell.  executive  oflScer 
of  the  Government  Printing  Office,  ad- 
vised me  that  the  GPO  gets  all  its  power 
from  the  Potomac  Electric  Power  Co. 
Last  Priday,  May  3.  the  Potomac  Electric 
Power  Co.  notified  the  Government 
Printing  Office  that  unless  they  got  addi- 
tional supplies  of  coal  they  would  not 
be  able  to  furnish  any  power  after  about 
10  days.  The  Government  Printing  Of- 
fice would  have  to  figure  on  shutting 
down  in  10  days. 

In  other  words,  Mr.  President,  at  the 
end  of  this  week  debate  on  all  pending 
bills  will  be  very  short,  for  if  what  a 


Senator  has  to  say  on  the  floor  of  the 
Senate  cannot  be  printed  and  read  in 
the  Congressional  Record  the  following 
morning,  the  Senate  will  be  able  to  do 
business  with  expedition  and  dispatch. 

There  is  one  more  telegram  which  I 
desire  to  read.    It  is  as  follows: 

RocKFORO.  III.,  May  6,  1946. 
Scott  Lucas, 

Senate  Office  Building: 
Where  can  I  send  money  to  buy  Lewis  dia- 
mond crown? 

Atwood  VACtruM  Machine  Co.. 
Seth  B.  Atwood. 

Mr.  President,  while  I  am  reading  other 
material  into  the  Record,  I  want  to  read 
from  an  article  written  by  Dan  Tobin,  of 
the  teamsters'  union.  The  article  is  in 
the  May  issue  of  the  International  Team- 
ster, and,  in  my  opinion,  it  contains  much 
good,  common  horse  sense.  I  shall  read 
merely  certain  parts  of  it.  The  title  of 
the  article  is  "Good  Leaders  Can  Avoid 
Strikes— Must  Have  Courage  To  Resist 
Unwise  Demands." 

The  article  begins  with  these  words: 

I  am  satisfied  that  many  of  these  strikes 
that  have  taken  place  In  recent  months  might 
have  been  avoided  by  careful  management  of 
the  affairs  of  the  unions  Involved  and  by  the 
leaders  of  the  union  exemplifying  their  lead- 
ership by  proving  they  had  the  courage  to 
disagree  with  their  members  when  they  be- 
lieved their  members  were  going  too  far  or 
asking  too  much.  Or  when  they  believed— 
as  their  Judgment  should  have  led  them  to 
believe — that  even  though  they  were  right,  it 
would  be  better  for  all  concerned  to  pursue 
the  doctrine  of  compromise. 

Mr.  President,  I  am  wondering  on  to- 
morrow, when  the  executive  committee 
of  the  United  Mine  Workers  meets  with 
John  L.  Lewis,  how  many  of  them,  in  view 
of  the  national  disaster  approaching,  will 
have  the  courage  to  do  what  Dan  Tobin 
said  ought  to  be  done  in  the  paragraph  I 
have  just  read.  How  many  will  stand 
up  and  debate  this  issue  in  executive  ses- 
sion with  Mr.  Lewis,  and  ask  him  if  he 
has  not  gone  too  far  and  suggest  that  a 
compromise  should  be  made  immediately. 
Surely  these  men  realize  that  their  coun- 
try is  nearing  the  brink  of  disaster. 

I  continue  to  read  from  the  article: 

In  other  words,  as  leaders  of  our  unions  we 
cannot  expect  to  get  everything  that  the 
members  believe  they  should  have.  Very 
often  we  have  to  take  a  step  backward,  which 
perhaps  Is  the  wisest  thing  to  do  when  con- 
ditions warrant  such  action.  A  general  in 
an  army  who  refuses  to  retreat  In  the  face  of 
destruction  Is  a  very  poor  general. 

Mr.  President,  you  know  What  is  done 
to  a  general  who  refuses  to  retreat  when 
he  pcsitively  knows  that  his  men  will  be 
annihilated.  He  is  removed  and  court- 
martialed.  Our  Nation  is  In  a  desperate 
condition  as  a  result  of  this  strike. 
Someone  has  to  retreat. 

Mr.  Tobin  goes  on  to  say: 

These  statements  should  not  be  construed 
as  approving  the  action  of  the  employers, 
especially  General  Motors,  where  the  Presi- 
dent of  the  United  States  appointed  an  un- 
prejudiced commission;  and  after  that  com- 
mission made  a  decision  it  was  the  duty  of 
General  Motors  to  follow  out  the  decision 
of  that  fact-finding  board. 

What  would  be  the  criticism  of  labor  by 
the  press  of  the  Nation  If  labor  took  the 
position  that  It  would  refuse  to  accept  tha 
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of    tbc    unprejudiced    fact-finding 


Mr.  President,  what  would  be  the  posi- 
tion of  labor  today  In  connection  wtth 
this  crisis  if  the  shoe  were  on  the  other 
foot?  In  other  irords.  if  labor  ^-anted  to 
work,  if  laboring  men  were  hungry  and 
demandingr  the  right  to  dig  coal,  and  the 
operators  closed  .the  mines,  locked  the 
doors,  and  walked  away,  what  would  be 
the  condition  under  those  circumstances 
hen  in  tbe  United  States  Senate  ?  Every 
Senator  wou!d  be  on  his  feet  denouncing 
the  industrial  tycoons  for  doing  a  thing 
of  that  kind  to  the  laborint:  men  of  this 
Nation  and  paralyzing  industry.  Yet 
that  is  exactly  what  is  happening  as  the 
result  of  the  failure  to  mine  coal. 

In  his  article  I>an  Tobin  proceeds  to 

I  do  not.  however,  approve  of  prolooging 
the  strike,  even  tliough  the  men  had  to  sur- 
ra&der  ihe  1  cent  an  hour  which  was  in  dls- 
pate.  I  also  condemn  the  General  Motors 
management  for  refusing  to  submit  the 
Ciaanmct*  Iwtween  tbemaelvc«  and  their 
wcwkaia  to  arbitration.  It  looked  very  mtich 
lilt*  a  deflance  of  povcnuBentai  authority,  a 
thorough  dlM«8H^  tor  the  public,  and  a 
dctermlnattaNd  to  weaken  or  destroy  the 
union 

What  we  are  leading  to  in  this  strike  is 
a  to;aI  disregard  of  the  public  welfare 
and  an  apparent  determination  upon  the 
part  of  some  men  to  weaken,  if  not  de- 
stroy, government.  Mr.  President,  it 
cannot  be  done. 

Mr.  President.  I  have  said  about  all  I 
expect  to  say  on  this  subject  today:  but 
I  am  convinced  that  under  the  Constitu- 
tion of  the  United  States  there  is  a  rem- 
wly.  I  desire  to  read  two  or  three  s?n- 
tmces  on  the  question  of  strikes  from  the 
dlnentlng  opinion  of  Mr.  Associate  Jus- 
tice Brandei5— concurred  in  by  Mr.  Jus- 
tice Holmes  and  Mr.  Justice  Clarke — in 
the  case  of  Dupirx  Company  v.  Dccring 
<254  U.  S.  443.  488  >. 

Because  I  have  come  to  the  conclusion  that 
t)oth  the  common  law  of  a  State  and  a  statute 
of  the  I7nlt«d  SUtes  declare  the  Ipht  of  In- 
dustrlaJ  caaahatanta  to  puah  their  struggle 
to  th«  llmlU  of  the  Justification  of  self-in ter- 
cet. I  do  not  wtah  to  be  understood  as  attach- 
ing any  conatltutlcnal  or  moral  sanction  to 
that  right.  All  rt«hu  are  derived  irom  the 
purpoaaa  of  the  society  in  which  they  exist; 
above  all  rights  rises  duty  to  tlie  community. 

The  conditions  developed  In  industry  may 
l>e  such  that  those  engaged  in  it  cannot  coo- 
tinue  their  struggle  without  danger  to  the 
ccMBununity. 

That.  Mr.  President.  Is  exactly  what  is 
happening  in  the  case  of  the  coal  strike. 
The  struggle  is  continuing  to  the  point 
it  involves  grave  danper  to  every 
ty  In  the  United  Slates. 
Mr.  Justice  Brandeis  goes  on  to  say: 
But  It  is  not  for  Judges  to  determine 
whether  such  conditions  exist,  nor  Is  it  their 
fMBCilou  to  set  the  limits  of  permissible  con- 
teat  and  to  declare  the  duties  winch  the  new 
situation  demands.  Tills  Is  the  function  of 
the  l<«ls>ature  which,  while  limiting  indi- 
vidual and  group  rights  of  aggreasion  and 
defense,  mf.y  substitute  proceeses  cf  justice 
for  the  more  primitive  method  of  trial  by 
combat. 

Mr.  President.  I  maintain  that  under 
section  19  of  the  Cruninal  Code,  as  it  ex- 
ists at  the  present  time,  those  who  stifle 
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the  ecOTiomy  of  this  Nation  to  the  point 
where  men  ar  d  women  are  bound  to  suf- 
fer for  lack  c  '  the  necessities  of  life  can 
be  prosecutet .  If  it  cannot  be  done,  if 
there  is  an)'  question  about  it,  if  there 
is  going  to  be  iny  quibbling  over  that  sec- 
tion of  the  C  iminal  Code,  the  Congress 
of  the  United  States  could  pass  a  simple 
Joint  resclutisn  declaring  the  right  of 
American  cit  zens  to  continuous  public- 
utility  services,  and  making  it  unlawful 
stop  such  services.  In 
it  is  the  same  proposition 
I  submitted  Ikere  on  Saturday  last,  and 
I  maintain  w  th  all  the  power  I  possess 
thai  no  minof-ity  group  can  ever  be  en- 
power  to  such  a  point  that 
every  segment  of  society, 
members.  Six  hundred 
thousand  pecble  are  involved  in  the  min- 
ers' strike,  arid,  as  a  result  of  the  action 
and  their  leaders,  they  are 
impairing  the  rights  of  the 
)f  this  Nation. 
that  under  the  Constitu- 


tion of  the  I  nited  States  this  Govem- 


power  to  .step  in.  and  if  it 
to  step  in  under  these  con- 
we  might  as  well  kiss  gov- 
-by.  so  far  as  a  democracy 

last  Saturday.  Mr.  Presi- 
dent, one  of  tiiese  strikes  may  start  with 


there  may  be  no  reason  to 
will  proceed  to  the  point 


where  industry  and  commerce  become 


as  time  moves  on  and  con- 
verse, and  government  be- 
the  point  of  danger.  I  sub- 
mit that  it  t  len  becomes  automatically 
a  strike  agaiiist  the  Government  of  the 
United  States 

I  take  that  x)'?ition.  Mr.  President,  and 
I  am  going  it  prepare  legislation,  which 
I  am  working  on  now.  which  will  at  least 
give  the  Conjre.ss  of  the  United  States 
an  cpportuniy  to  pass  upon  the  ques- 
tion of  wlieiher  or  not  we  can  make  it 
a  criminal  ofl  ense  for  the  leaders  of  this 
whefher  it  be  a  labor  leader  or 
eader.  or  any  other  leader, 
break  down  and  paralyze 
the  industriesjof  this  country  to  the  point 
where  the  pu  die  welfare  suffers.  It  can 
be  done.  Mr  President,  and  it  should 
be  done 
Mr.  McCLflLLAN 


country 

an  indu.'trtal 

to  conspire  U 


KXLL  in  the 
from  Illinois 
Arkansas? 
Mr.  LUCAS 


Mr.  President- 


The  PRESI  )ING  OFFICER  (Mr.  Tun- 


;hair).    Eloes  the  Senator 
yield  to  the  Senator  from 

I  yield. 
Mr.  McCLfllAN.    Does  not  the  Sen- 


ator regard  th  e  problem  he  has  been  dis- 
cussin«r  as  of  greater  importance  than 
any  other  be  ore  the  Nation,  the  Gov- 
ernment, and  :he  Congress?  Does  it  not 
transcend  in  mportance  any  other  leg- 
islation now  pending  before  the  Con- 
gress? 

Mr.  LUCAa    The  Senator  from  Ar- 
kansas probably  was  not  in  the  Chamber 
colloquy  with   the  able 
South  Carolina  I  Mr.  May- 


when  I  had 

Senator  from 

BAMK  ] .  and  m4de  the  same  statement  to 


him  which  thb 
In  my  humble 
thing   before 


S?nator  has  now  made, 
opinion  there  is  not  any- 
jthe  Congress  today  that 
is  as  important  as  the  question  now  con- 
fronting us. 


So  far  as  I  am  concerned,  if  the  Con- 
gress wanted  to  meet  in  a  body  to  study 
this  question  as  a  whole.  I  would  agree 
to  the  suspension  of  everytliing  until 
every  Member  of  the  Senate  of  the  United 
States,  in  executive  session  or  otherwise, 
had  an  opportunity  at  least  to  discuss 
the  question,  to  bring  in  the  experts,  to 
analyze  it  from  every  angle,  and  deter- 
mine whether  or  not  there  is  not  some- 
thing that  can  be  done. 

Mr.  McCLELLAN.  I  agree  with  the 
Senator,  and  I  should  like  to  join  him 
in  whatever  he  does  in  that  direction. 

Mr.  LUCAS.     I  thank  the  Senator.     In 
conclusion  I  wish  to  state  that  I  will  have 
more  to  say  on  this  subject  soon. 
ExHiBrr  A 
(From  the  Charlotte  Observer) 

ALEEAOT  TOO  LONG  DELATED 

The  coal  crisis  is  reaching  the  bursting 
point. 

The  Nation's  ecgnomy  is  being  shot  to 
pieces  by  the  continuation  of  the  shut-down 
in  the  mines. 

Coal  reserves  are  dwindling  to  a  fearful 
degree. 

Industrial  consumers  are  running  so  short 
that  many  of  them  have  been  compelled  to 
close  down  their  plants  outright,  while  the 
great  steel  Industry,  largely  dependent  upon 
this  fuel,  has  been  reduced  to  a  dangerous 
minimum  In  operation  of  its  plants. 

This  latter  situation  has  complicated  the 
capacity  of  around  50  percent  of  the  Nation's 
prodiKTtlve  potential. 

The  sltuatJon  has  become  so  acute  and 
there  is  so  little  hope  of  settling  the  strike 
by  negotiation  between  employers  and  John 
L.  Lewis  that  the  President  is  said  to  l>e  of  a 
mind  to  step  Into  the  picture  with  all  of  the 
force  and  finality  of  governmental  interven- 
tion. 

This  can  mean  but  one  thing  and  that  is 
that  Mr.  Truman  is  at  long  last  feeling  com- 
pelled to  take  over  the  mines  in  the  name 
of  the  Government  and  operate  them  in  the 
public  interest. 

If  such  a  step  should  l>e  in  the  making  at 
this  time,  it  would  l:e  generally  recognized 
as  havUig  Ijeen  already  too  long  delayed. 

Virtually  at  the  outset  of  this  strike  it  was 
obvious  that  the  normal  and  recognized 
processes  *of  collective  bargaining  Ijetwecn 
Lewis  and  the  coal  operators  would  be  inad- 
equate to  bring  them  together. 

As  the  strike  has  dragged  on  from  day  to 
day  and  from  week  to  week.  It  has  Ijeccme 
IncreaslDgly  cbvious  that  settlement  by  com- 
promise, negotiation,  or  arbitration,  or  any 
other  technique  except  the  direct  action  of 
the  Government  was  out  of  the  question. 

In  all  of  his  career  as  an  arrofjant,  sinister, 
and  vicious  leader  of  the  United  Mine  Work- 
ers, Lewis  has  never  played  for  higher  stakes 
than  when  he  sat  down  to  this  present  game. 

His  attitude  has  been  that  of  an  uncom- 
promising tyrant.  He  has  refused  even  to 
allow  a  discussion  of  Increased  wage  sched- 
ules until  the  operators  would  agree  before- 
hand to  hand  over  to  him  a  per-ton  royalty 
on  all  of  the  soft  coal  mined  in  this 
country. 

This  was  to  constitute  a  tribute  which  he 
would  personally  exact  from  the  mine  own- 
ers under  the  guise  of  a  welfare  benefit  fund 
for  the  miners  costing  the  mine  companies 
around  •50.000.000  a  year. 

His  refusal  to  move  a  peg  In  attempted 
negotiations  on  other  points  of  controversy 
until  the  operators  abjectly  caved  in  to  this 
demand  would  Indicate  that  he  Is  deter- 
mined to  settle  tiie  coal  strllte  on  his  own 
personal  terms  or  that  it  will  not  be  settled 
at  all. 

Such  a  situation  demands,  and  hns  de- 
manded, more  of  the  Government  than  that 
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of  offering  the  services  of  its  conciliators  and 
referees  in  ordinary  labor  disputes,  and  now, 
belatedly,  the  President  must  face  the  reali- 
ties of  the  ca«e. 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  joint  resolution  (S.  J.  Res.  138)  to 
Implement  further  the  purposes  of  the 
Bretton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
United  Kingdom,  and  for  other  purposes. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  as  an  ardent  supporter  of  the 
Bretton  Woods  agreement  and  as  one 
who  urged  the  creation  of  the  United 
Nations  Organization  and  who  still  sup- 
ports It,  I  regret  that  I  cannot  approve 
the  proposed  loan  to  the  United  King- 
dom in  its  present  form.  I  have  pro- 
found respect  for  the  Secretary  of  the 
Treasury,  Mr.  Vinson,  and  the  Assistant 
Secretary  of  State,  Mr.  Clayton,  who  are 
sponsoring  the  loan  for  this  administra- 
tion, and  it  gives  me  no  great  comfort  to 
oppose  it.  Nevertheless,  it  is  a  serious 
matter  which  may  adversely  affect  the 
United  States  and  the  causes  for  which 
we  fought  the  recent  wars,  and,  there- 
fore, I  and  every  other  Member  of  Con- 
gress must  decide  the  issue  for  himself. 
It  does  not  worry  me  to  be  in  the  mi- 
nority. It  does  worry  me  to  have  my 
country  in  the  wrong.  Those  of  us  who 
are  opposed  to  the  loan  are  determined 
to  make  a  record  based  on  facts,  and 
not  on  fiction. 

I  think  it  is  very  important,  Mr.  Pres- 
ident, that  a  good  record  be  made  in  this 
matter,  and  that  of  course  is  my  first 
objective.  I  know  that  there  is  pending 
now  before  the  Senate  a  cloture  motion. 
I  think  the  motion  Is  premature  and 
that  it  Is  offensive  to  every  Senator  who 
wants  to  know  what  the  facts  are  per- 
taining to  the  loan.  At  this  time  I  am 
attempting  to  give  the  facts.  This  Is 
my  first  opportunity  to  discuss  this  ques- 
tion, and  I  do  not  like  to  have  my  col- 
leagues on  the  floor  of  the  Senate  at- 
tempt to  shut  me  off  by  a  gag  rule 
through  a  cloture  motion. 

Mr.  President,  It  cannot  be  denied  that 
the  United  States  and  the  British  Em- 
pire must  collaborate  closely  in  the  post- 
war era.  No  one  In  the  whole  world — 
and  that  of  course  includes  Americans — 
should  be  more  interested  in  keeping  the 
United  States  strong  and  solvent  than  is 
England.  Twice  we  have  saved  her  from 
conquest  and  slavery.  Anything  that 
will  weaken  the  United  States  is  not  good 
for  the  United  Kingdom  or  the  world. 
The  titanic  program  of  lavish  lending 
which  this  loan  laimches  is,  in  my  opin- 
ion, the  beginning  of  the  end  of  a  great 
and  good  experiment  in  real  democracy. 
Feeling  deeply,  as  I  do.  It  is  my  plain 
duty  to  oppose  my  friends  of  the  admin- 
istration in  this  matter. 

Despite  the  unfavorable  reaction  In 
this  country  to  Winston  Churchill's  mis- 
chievous proposal — and  that  Is  what  it 
was,  a  mischievous  proposal — for  a  for- 
mal military  alliance,  and  regardless  of 
the  cool  reception  here  to  the  Union  Now 
movement,  the  man  in  the  street  under- 
stands and  approves  the  existence  of  an 
eternal  alliance,  not  on  parchment  nor 


In  perishable  granite  but  secure  in  the 
hearts  of  the  citizens  of  both  countries. 

A  careless  observer  of  Anglo- American 
relations  might  err  in  thinking  that  such 
surface  manifestations  as  the  petty  Jeal- 
ousies, the  temperamental  display  of  ill- 
will,  and  the  narrow  nationalism  which 
occasionally  crop  out  here  and  abroad 
dominate  the  situation,  but  that  is  not 
the  case.  Good-naturedly  we  poke  fun 
at  the  British,  and  they,  in  tuin,  with 
an  adorable  brand  of  bombastic  conceit, 
sneer  at  us,  but  underneath  the  pretense 
and  bluster  there  is  devotion  and  under- 
standing on  both  sides.  In  the  subcon- 
scious minds  of  Americans,  Britain  will 
always  be  the  mother  country. 

When  the  United  Kingdom  runs  into 
a  shooting  war,  we  immediately  start 
convincing  ourselves  that  it  is  our  war, 
too;  and  when  financial  distress  haunts 
the  Bank  of  England,  we  start  orating 
about  "our  enlightened  self-interest." 
Among  her  own  dominions  and  member 
nations,  the  United  Kingdom  has  no 
more  loyal  and  dependable  an  ally  in 
good  times  and  bad  than  the  United 
States  of  America.  We  are  her  stanch- 
est  supporter  and  her  best  friend.  Be- 
cause of  our  impulsive  devotion  to  her. 
we  must  be  careful  to  not  do  the  wrong 
thing  now — the  wrong  thing  for  the 
United  States  and  the  wrong  thing  for 
the  United  Kingdom. 

Nothing  is  quite  so  precious  to  the  two 
nations  as  the  preservation  of  that  basic 
friendship  and  that  unwritten  alliance 
of  which  I  have  spoken.  It  cannot  be 
measured  in  billions  of  dollars.  It  must 
be  measured  In  the  progress  of  mankind 
and  in  the  ultimate  destiny  of  the  human 
race. 

However,  the  most  beautiful  lifelong 
friendships  are  often  shipwrecked  on  the 
rocks  of  bitter  quarrels  over  money  mat- 
ters. In  Hamlet,  Britain's  magnificent 
master  writer,  Shakespeare,  said: 

Neither  a  t>or rower  nor  a  lender  be:  for 
loan  oft  loses  both  Itself  and  friend,  and 
borrowing  dulls  the  edge  of  husbandry. 

This  admonition,  as  did  most  of 
Shakespeare's  advice,  grew  out  of  bitter 
and  intimate  human  experience.  Today 
the  most  vital  international  friendship 
In  history  Is  threatened  by  the  proposed 
loan  to  the  United  Kingdom. 

Everyone  who  has  been  following  the 
comments  In  the  English  press  must 
know  that  this  loan  Is  a  threat  to  the 
friendship  of  the  United  States  and  the 
United  Kingdom.  This  Is  what  the  Lon- 
don Times  had  to  say  in  an  editorial 
published  In  its  Issue  of  September  12, 
1945: 

By  any  computation,  the  bargain  is  hard. 

The  editorial  is  discussing  the  proposed 
loan  and  the  agreements  incident  to  the 
loan. 

A  labor  amendment  asks  the  House  to  re- 
fuse its  consent  to  a  dollar  credit  which  dis- 
regards the  principle  of  mutual  aid  on  which 
the  war  effort  was  based,  which  must  deprive 
this  country  of  effective  control  over  its  own 
currency  and  trade,  and  under  which  the 
Nation  will  be  committed  to  undertakings 
impossible  of  fulfillment. 

Sir  Hubert  Henderson  even  contends  that 
the  conditions  attached  to  the  loan  are 
"calculated  to  Insure  default." 


Sir  Hubert  Henderson  says  that  the 
conditions  of  the  loan  are  calculated  to 
insure  default. 

The  proposed  payment  of  over  35.000.000 
pounds  a  year  for  half  a  century  Is  frankly 
a  concession  to  the  "bus  ness  principles"  of 
the  American  Congress — and  is  no  more  like- 
ly to  run  its  full  course  unaltered  than  the 
elaborate  schedules  of  the  Dawes  and  Toung 
plans. 

What  Is  the  London  Times  saying 
there?  It  is  saj'lng  that  the  repayment 
feature  of  this  loan  is  a  concession  to 
the — and  it  puts  the  word  in  quotation 
marks — "business  principles"  of  the 
American  Congress.  In  other  words, 
they  are  laughing  at  us.  They  say  that 
they  threw  these  conditions  in  simply 
as  a  concession  to  us  in  order  to  have 
the  agreement  carried  through,  and  that 
it  "is  no  more  likely  to  run  its  full  cour.se 
unaltered  than  the  elaborate  schedules 
of  the  Dawes  and  Young  plans." 

At  least  that  statement  is  frank.  The 
editorial  states  the  case  exactly  as  it  Is. 
Yet  the  Senate  of  the  United  States  is 
swallowing  the  bait,  the  Senate  of  the 
United  States  is  rising  to  the  lure;  it  Is 
about  to  grab  the  hook  with  the  fly  on  it. 

Mr.  Mallory  Browne,  of  the  New  York 
Times  staff  In  London,  in  a  dispatch  to 
his  paper,  the  New  York  Times,  of  De- 
cember 16,  1945,  has  this  to  say: 

Not  for  many  year,  not  since  the  British 
defaulted  on  the  last  war  loan,  and  perhaps 
not  even  then,  has  there  been  so  much  re- 
sentment, such  widespread  bitterness  against 
the  United  States  as  one  finds  expressed  In 
Parliament,  in  the  press,  and  by  the  general 
public  in  Britain  today. 

I  just  said  that  the  most  beautiful,  life- 
long friendships  are  often  shipwrecked 
on  the  rocks  of  bitter  quarrels  over  money 
matters.  It  looks  as  though  Mr.  Browne 
in  his  report  to  the  American  press  on 
what  he  finds  in  England  today  bears  out 
my  statement. 

Mr.  President,  I  desire  to  read  into  the 
Record  excerpts  from  speeches  which  I 
found  in  going  through  the  debates  which 
were  held  in  the  House  of  Commons, on 
this  question.  The  first  excerpt  I  desire 
to  read  Is  from  a  statement  made  by  Mr. 
Boothby.  who  represents  Aberdeen  and 
Kincardine.  Ea.stem.  Among  other 
things  Mr.  Boothby  had  this  to  say: 

I  conscientiously  believe  that  this  country 
Is  not.  and  will  not  be.  In  a  position  to  dis- 
charge the  obligation  she  is  being  invited  to 
undertake  by  the  Government. 

Mr.  Boothby  says  Britain  will  not  be 
able  to  pay  or  discharge  the  obligation. 
That  Is  his  statement  to  the  House  of 
Commons.    He  continues: 

I  have  never  believed  that  you  can  get  out 
of  debt  by  getting  into  more  debt;  and  I  do 
not  think  this  is  going  to  make  our  position 
any  stronger. 

He  is  referring  to  the  loan  and  says  he 
does  not  believe  that  the  position  of 
Great  Britain  will  be  made  stronger  by 
going  deeper  into  debt.  I  am  offering 
this  evidence,  Mr.  President,  to  indicate 
that  this  loan  proposal  is  not  making  for 
good  friendship  between  the  United 
States  and  the  United  Kingdom.  I  quote 
further  from  Mr.  Boothby: 

I  submit  that  the  conditions  put  forward 
for  our  approval  are  far  too  onerous.    It  Is 
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not  imtru*  to  uy  that  comparable  terms  have 
never  hitherto  been  impoacd  on  a  nation  that 
haa  not  been  defeated  In  a  war. 

He  calls  them  "onerous"  terms. 

To  get  through,  and  pay  our  debt,  on  the 
admlaslon  of  the  Government,  we  shall  have 
to  Increase  our  exports  by  75  percent;  not  SO 
percent  anymore,  but  75  percent  over  pre- 
var.  It  there  ever  was  any  chance  of  our 
achieving  this  aim.  It  has  been  removed  by 
the  conditions  attached  to  the  loan  which  Is 
now  being  given  us.  Lord  Baldwin  has  been 
much  criticized  for  the  1923  debt  settlement; 
but  the  terms  he  obtained  then  were  princely 
In  comparison  with  these  terms.  And  our 
position  was  Incomparably  better  then.  But 
we  were  compelled  to  repudiate,  as  we  shall 
be  compelled  to  repudiate  this  tune. 

And,  Mr  President,  whenever  they  re- 
pudiate, what  will  be  said  in  the  United 
States  about  that  repudiation? 

I  now  want  to  quote  from  Mr.  N.  Smith 
In  the  House  of  Commons  on  the  12th  day 
of  December  1945.  Thi.s  is  what  he  said 
on  the  question  being  debated: 

The  honorable  member  for  East  Aberdeen — 

That  is  Mr.  Boothby— 

aald  we  ahculd  certainly  repudiate  this  loan. 
"Repudiate"  is  a  very  harsh  word,  and  It  Is 
not  a  word  that  I  like,  but  I  do  think  I  ought 
to  point  out  that  we  shall  Inevitably  de- 
fault on  the  loan.  Lest  any  honorable  mem- 
ber think  this  Is  merely  what  might  t>e  called 
the  opinion  of  an  irresponsible  back-bencher, 
let  me  invite  the  House  to  read  the  letter 
from  Sir  Hubert  Henderson  which  appeared 
In  The  Times  this  mornlrg.  a  letter  to  which 
that  paper  nave  a  pride  of  place.  His  very 
first  sentence  is  this: 

"The  financial  a(?reement  with  the  United 
States  Is  for  a  loan  upon  conditions  which 
are  calculated  to  Insure  default." 

I  read  an  excerpt  from  that  editorial 
a  moment  ago. 

That  Is  not  the  view  of  an  Irresponsible 
Socialist  back-bencher.  That  Is  in  The 
Times  newspaper.  Of  course,  we  shall  never 
repay  this  loan  for  the  same  reason  that  we 
did  not  repay  the  war  debt  on  World  War  I; 
and  unless  America  will  accept  a  surplus  of 
goods  from  us.  we  cannot  repay:  and  there  is 
no  evidence  that  she  will  accept  a  surplus 
--  of  goods.  Is  It  honest  to  accept  a  loan  well 
knowing  that  you  are  never  going  to  repay  it? 
It  may  be  amart  business,  but  I  submit  in 
the  long  run  that  it  will  create  such  111  feel- 
ing between  the  two  countries  as  will  lead 
us  bitterly  to  regret  what  we  are  being  asked 
to  do  today. 

Mr.  N.  Smith  and  I  seem  to  agree  on 
that  point. 

Captain  I>rayson.  of  Skipton.  had  this 
to  say  the  12th  of  December  1945.  in  dis- 
cusiing  the  loan: 

X  UB  sorry  the  Minister  of  Agriculture  did 
not  tell  us  these  things  himself.  I  am  sorry 
he  U  not  sitting  in  his  place  at  the  present 
time.  During  the  week  end  he  must  have 
been  moct  tineasy  on  this  matter  because, 
whtn  speaking  in  the  north  of  England,  he 
referred  to  this  loan  as  "a  pawnbroker's 
loan."  Is  that  the  view  of  His  Majesty's 
Ouvernment? 

Th«  Mini.ster  of  Agriculture  calls  It  a 
pawnbroker's  loan.  I  Join  Captain 
Z>ni]raon  in  asking:  Is  that  the  view  of 
Bti  ICajMty's  Oovernment? 

Mr.  ELLENDER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  JOHNSON  of  Colorado.    I  yield. 

Mr.  ELLENDER.  I  wonder  how  he 
could  clftMlfy  It  as  a  pawnbroker's  loan. 


As  I  understand 
make  any  loan^ 
well  secured. 

Mr.  JOHNSOK 
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of  Colorado.     I  thought 

I  do  not  believe  that  a 

make  that  kind  of  a 

tbuch  on  that  point  later 
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I    used    to    live 
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I  claim  to  know 
least  as  well  as 
The    loan    of    1 
to  cost  us  our 
velopment  of  ou  • 
stu'e   that   taking 
States  of  a 
all    the    strings 
will  not  help  our 
people  of  that 
they  had  to  com^ 
a  second  war.  th 
finance   us   after 
they  will  say  we 
pay  that  loan, 
pay  It  in  any 


Mr.  Kendall  c  )ntinues 


tie 


oi 


t  hei 
1  ito 


To   sell    out 
for    a    thousand 
posterous   Idea, 
vote  tonight,  if 
on    the    labor 
Ministers  could 
out  doing  down 
them  would  go 
proposed    loan, 
honorable  gentlen^an 
would   do  if  he 
He  has  done  grea  t 
the  country  m 
do  on  this  occasion 
ister  of  Fuel  and 
secretary  of  StaU 
able   member   for 
do  if  there  were  a 

What   would 
to  the  board  of 
affection,  do  if  t 
think   the   answ 
out  the  Empire. 

Mr.  Kendall 


The  Chancelor 
It  was  he — quote< 
ncss  over  here,  a 
tool  trade.     I  kn 
said  we  should  ne^d 
from  America  to 


ml 


May  6 


of  Grantham  stated  in 
dommons  on  the  12th  of 
ppaking  of  America: 
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were  let  loose  on  today's  British  market  it 
would  ruin  the  machine-tool  manufacturers 
of  England  for  a  long  time  to  come,  and 
perhaps  for  all  time.  And  the  Government 
talk  about  Importing  more  American  ma- 
chine tools.  We  are  perfectly  capable  of 
making  machine  tools  here  for  ourselves 
providing — and  I  say  this  to  the  Chancelor 
of  the  Exchequer — that  we  throw  away  EIPT 
altogether — the  60  percent —  to  stimulate 
the  industry  and  get  more  labor  back  into 
Industry.  Just  those  two  things,  nothing 
else. 

Mr.  Da  vies,  from  Westhoughton,  on  the 
12th  day  of  December  1945,  among  other 
things,  had  this  to  say: 

In  spite  of  all  that,  I  regard  the  terms  of 
the  loan  as  very  hard.  I  could  not  under- 
stand how  it  came  about  that  these  two 
great  nations,  who  pooled  their  gunpowder, 
navie?,  armies,  and  air  forces,  and  also  pooled 
500.000.000  pounds  In  the  discovery  of  the 
atomic  bomb,  could  not.  after  pooling  all 
these  discoveries  and  Inventions  of  destruc- 
tion, pool  their  food  supplies  as  well. 

That  is  the  first  time  I  knew  that  Great 
Britain  contributed  to  the  atomic  bomb 
experiment.  I  understood  that  we  had 
made  an  appropriation  of  more  than 
$2,000  000  000  and  that  we  obtained  from 
Great  Britain  and  Canada  valuable  as- 
sistance of  a  technical  nature,  but  I  did 
not  know  that  they  put  up  all  that 
money. 

If  honorable  members  would  realize  how 
low  we  have  sunk  In  our  home  situation  in 
relation  to  footwear,  utensils,  and  furniture, 
they  only  need  to  live  In  America  for  a 
month  or  two.  and  see  the  difference. 

Mr.  Davies  was  very  strong  for  the 
loan.  The  quotations  which  I  am  read- 
ing into  the  Record  are  from  men  of  all 
parties.  They  are  talking  very  frankly 
in  their  own  House  of  Commons.  Many 
of  them  are  for  the  loan.  Some  of  them 
are  against  it.  But  I  am  taking  them 
just  as  they  come,  and  trying  to  show 
their  own  feelings  in  the  matter.  I  am 
trying  to  establish  the  argument  that  this 
loan  would  make  for  unfriendly  relations 
between  the  two  countries. 

My  next  witness  in  the  House  of  Com- 
mons is  Squadron  Leader  HoUis.  This 
is  what  he  had  to  say: 

But,  with  that  one  reservation,  I  yield  to 
no  man  in  my  desire  for  Anglo-American 
cooperation  and  friendship.  I  do  not  sup- 
pose there  are  many  honorable  members  in 
this  House  who  have  had  more  American 
friends  and  who  have  traveled  more  widely 
In  America  than  I  have.  But  when  the  Chan- 
celor said  today  that  If  /e  had  turned  down 
this  loan  that  would  have  been  the  end  of 
another  chance  of  Anglo-American  coopera- 
tion and  friendship,  I  venture  to  think  he 
was  saying  exactly  the  opposite  of  the  truth, 
I  think  this  '/111  be  the  most  dangerovu  ene- 
my to  Anglo-American  friendship  there  ever 
has  been. 

On  the  next  page  the  same  gentleman 
continued  his  remarks.  He  was  discuss- 
ing an  excerpt  from  an  editorial  in  World 
Economy  from  the  United  States  De- 
partment of  Commerce.  I  quote  a  por- 
tion of  the  editorial: 

Based  on  the  experience  of  the  entire  inter- 
war  period,  strongly  reenforced  by  events 
toward  the  end  of  that  period.  It  Is  clear  that 
whatever  miyr  be  the  other  requlremenU, 
stability  and  economic  relations  generally, 
and  in  foreign  exchange  rates  In  particular, 
cannot  be  assured  solely  or  chiefly  through 
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technical  financial  arrangements,  but  must 
be  firmly  based  on  a  vigorous  and  regulai 
ftinctlonlng  of  domestic  economy. 

Then  he  said: 

It  Is  not  that  It  is  imdeslrable.  it  says  It  Is 
Impossible.  That  Is  what  the  Americans 
ask  us  today — something  that  Is  Impossible. 
I.  therefore,  call  on  honorable  members  to 
oppose  this  motion — 

That  was  the  motion  for  the  passage  of 
the  loan  agreement — 

for  I  say  In  all  sincerity,  that  If  It  should 
be  passed.  I  have  a  great  fear  that  it  will 
prove  to  be  nothing  less  <.han  a  suicide  pact 
between  the  last  two  great  free  nations  of 
the  world. 

Mr.  President,  this  loan  agreement,  In 
the  view  of  that  member  of  the  House  of 
Commons,  is  a  suicide  pact. 

Now  I  wish  to  quote  from  the  remarks 
of  one  of  the  lady  members  of  the  House 
of  Commons,  Miss  Lee.  I  wish  Members 
of  the  Senate  to  listen  to  what  she  had  to 
say  about  the  American  administration 
which  is  offering  this  loan  agreement  to 
Great  Britain: 

The  honorable  member  obviously  has  a 
different  Interpretation,  but  there  are  differ- 
ent Interpretations  In  this  House,  and  grave 
trouble  Is  going  to  be  caused,  becaiue  when 
the  nations  begin  to  Interpret  those  measures 
there  will  be  different  Interpretations  In 
America  and  In  Great  Britain.  I  have  a  basic 
lack  of  confidence  In  the  present  American 
administration,  and  I  believe  that  along  with 
American  antl-SemltIsm  and  anti-trade 
unionism  and  all  the  rest  there  will  be  an 
anti-British  feeling.  A  government  which 
has  no  rational  economic  solution  to  its  dlfB- 
culties  has  to  do  what  Hitler  did;  It  has  to 
look  for  scapegoats.  I  want  our  real  friends 
In  America — the  real  progressives  In 
America — ^to  get  after  their  reactionary  gov- 
ernment and  to  point  out  to  them  that  they 
are  at  least  a  generation.  If  not  100  years 
behind  the  times,  that  this  settlement  is 
neither  in  their  Interest  nor  ours,  and  those 
of  us  In  this  House  of  Commons  who  are 
most  deeply  distressed  about  It  are  distressed 
not  for  old-fashioned  Tory  Imperialist  rea- 
sons but  because  we  want  to  see  real  Inter- 
national friendship  and  real  pacts  of  mutual 
advantage  to  Great  Britain  and  America. 
It  is  folly  to  assume  that  any  of  those 
things  He  in  this  present  agreement. 

I  wish  Mr.  Vln.son  and  Mr.  Clayton 
might  have  the  benefit  of  what  Miss  Lee 
had  to  say  on  this  subject.  If  they  did, 
I  presume  they  would  not  have  so  much 
Confidence  that  thus  loan  will  make  for 
undying  friendship  between  the  United 
Kingdom  and  the  United  States. 

Mr.  President,  all  the  statements 
which  I  have  read,  except  that  of  Miss 
Lee.  were  made  on  December  12.  1945. 
Miss  Lee's  statement  was  made  on  De- 
cember 13. 

Now.  I  wisli  to  read  what  Mr.  Alfred 
Edwards,  of  Middlesborough,  East,  had 
to  say: 

They  have  repudiated  the  spirit  of  lend- 
lease.  I  go  so  far  as  to  say  that  the  greatest 
cause  of  the  cost  Incurred  In  this  war  was 
American  procrastination.  That  Is  true  and 
I  do  not  say  It  In  an  offensive  manner.  In 
two  wars  that  has  happened.    They — 

The  Americans — 

cannot  get  over  the  fact  that  the  great  cost 
•nd  the  greatest  dangers  have  been  due  to 
the  procrastination  of  America.  As  we  con- 
tinued absolutely  alone  for  a  year  In  holding 
the  fort.  Is  it  asking  too  much  that  they 
should  continue  lend-lsase  for  a  brier  period 
after  we  have  aikUhe<l  tbt  fighting? 


Think  of  that.  Mr.  President:  "after 
we  have  finished  the  fighting." 

I  read  further: 

I  think  not,  and  I  should  not  be  afraid  to 
say  that  to  America.  That  Is  what  the 
Americans  call  "talking  turkey."  being  plain 
and  not  misunderstanding  one  another. 
Have  our  negotiators  really  put  it  quite  so 
plainly  as  that? 

This  Is  not  mutual  aid.  It  Is  not  going  to 
procure  full  employment.  Why?  Let  us 
put  this  plain  question  to  America.  For  6 
years  we  are  to  receive  all  these  materials 
free  of  cost — In  effect.  Six  years  from  now 
we  have  to  begin  to  repay  America.  At  the 
end  of  the  fifth  year  we  should  say  to  Amer- 
ica, "Will  you  kindly  let  us  have  a  schedule 
•  •  •  of  the  goods  you  require  to  be  of- 
fered next  year  in  repayment."  But  then 
there  is  this  document,  according  to  which 
we  are  not  allowed  to  do  that.  It  is  the  one 
thing  that  Is  objected  to.  Are  the  American 
people  then  going  to  have  an  important  sur- 
plus? Have  we  asked  them  that?  Can  any- 
one In  this  House,  knowing  the  history  of 
America  and  knowing  the  Americans  at  this 
moment,  really  believe  that  they  are  going  to 
say  to  themselv^  and  to  the  world  at  the  end 
of  6  years.  "We  will  reverse  all  our  policy 
and  have  an  Import  surplus"?  It  is  no  good 
our  fooling  ourselves.  No  other  way  can  be 
evolved.  Why  do  not  we  tell  them  this? 
Do  they  know  it?    They  do  not  know  it. 

When  I  read  the  testimony  before  the 
Banking  and  Currency  Committee  of  our 
labor  leaders  and  our  farm  organization 
representatives,  I  wondered  whether 
they  really  understood  that  the  only  way 
this  debt  can  be  repaid  is  by  the  accept- 
ance of  importations  of  British  goods. 
There  is  no  other  way.  When  that  time 
of  importation  comes,  where  will  they 
be  and  where  will  they  stand?  I  think 
I  know.  They  will  say,  "We  cannot  af- 
ford to  let  these  goods  come  in,  because 
It  will  mean  bread  out  of  the  moutlis  of 
American  workingmen."  That  Is  what 
they  should  be  saying  at  the  time  when 
the  making  of  the  loan  is  being  consid- 
ered. 

I  continue  to  read  from  the  speech  Mr. 
Edwards  made  in  the  House  of  Com- 
mons: 

I  want  to  say,  finally,  to  our  American 
friends,  and  the  word  I  shall  use  may  be  un- 
parliamentary. Mr.  Speaker,  "This  agreement 
Is  pediculous." 

I  have  not  yet  looked  up  that  word,  but 
I  am  sure  it  is  at  least  "pediculous" — 

That  Is  all  I  have  to  say  to  the  Americans 
on  this  particular  agreement.  They  are  hit- 
ting people  when  they  are  down.  It  is  like 
two  survivors  on  a  raft,  and  the  physically 
strong  Is  pushing  off  the  raft  the  physically 
weak.  I  hope  they  will  think  again,  realize 
what  has  been  done  for  them,  and  see  If  they 
cannot  give  the  quid  pro  quo.  which  I  do  not 
see  In  these  agreements. 

Our  next  witness  is  Mr.  Stokes,  who 
spoke  as  follows  on  December  13, 1945.  in 
the  House  of  Commons. 

I  come  to  the  loan.  As  other  members 
have  said,  It  Is  a  dishonest  thing  to  enter 
Into  a  loan  which  one  knows  one  cannot  re- 
pay. I  know  we  cannot  pay  this  back  because 
the  whole  American  spproach  is  wrong.  The 
only  way  in  which  this  loan  can  be  paid  back 
Is  by  America  taking  goods  In  exchange.  Not 
only  that;  America  has  to  become  a  surpltu 
Importer  of  goods,  a  surplus  which  must 
equal  her  oversess  loans  and  Interests.  That 
Is  not  a  propsr  spproach.  The  Amerlean 
thinks  ct  the  world  ss  s  glorloiu  place  In 
Vhloh  bs  fan  dump  all  bis  purplus  prodvio- 


tlon  to  his  best  advantage  and  to  the  ad- 
Tantage  of  the  rest  of  the  world  that  can  pay 
for  them.  He  has  not  realised  that  the  only 
fundamenUl  safeguard,  the  only  way  the  sys- 
tem will  work  in  the  end  Is  by  an  exchange  of 
goods  for  goods. 

I  wonder  if  the  leaders  of  the  pressure 
groups  understand  that  statement.  I 
fear  they  do  not. 

I  now  come  to  a  third  distinguished 
gentleman,  namely.  Mr.  Churchill  him- 
self. 

Everyone  Is  aware  of  the  many  objections 
to  t>ie  agreement  which  is  now  before  us. 
The  Go\ernment  have  in  no  way  concealed 
their  disappointment. 

That  is,  Mr.  PTe.<;ident.  the  Labor  Party, 
the  admini.'itraiion  of  England,  is  not 
trying  to  conceal  their  disappointment. 
Mr.  Churchill,  representing  the  Tory 
group,  is  now  speaking. 

They  tell  us  that  they  have  not  been  able 
to  procure  easier  terms,  and  I  think  I  shall 
say  that  we  wholeheartedly  share  their  dis- 
appointment. Not  only  Is  there  disappoint- 
ment, there  is  deep  misgivings  as  to  what  the 
consequences  will  be  and  also  cur  ability, 
however  hard  we  try.  to  discharge  success- 
fully the  obligations  now  to  be  Imposed  upon 
us. 

Obligations  to  be  imposed  upon  them. 
I  hope  that  Senators  will  understand  that 
language. 

For  these  reasons,  upon  which  It  would  be 
easy  to  expatiate,  we  on  this  side  of  the 
House — 

Mr.  Churchill  is  speaking  of  the  Tory 
side — 

refuse  altogether  to  accept  any  responsibility 
for  this  set  of  transactions.  We  recognize 
that  It  Is  the  duty  of  the  Government  to  de- 
cide. In  International  matters  it  Is  always 
our  desire  to  associate  ourselves,  so  far  as  pos- 
sible, with  them.  I  very  much  regret  that  we 
cannot  do  so  on  this  occasion.  The  task  falls 
to  me.  as  leader  of  the  conservative  party,  to 
give  advise  to  my  honorable  friends  as  to 
what  our  conduct  should  be  in  this  present 
bleak  and  difOcult  situation. 

Mr.  Churchill  says  that  It  is  a  bleak 
and  difficult  situation.  He  refers  to  the 
acceptance  of  a  loan  of  nearly  $4,000,- 
000,000  from  the  United  States. 

It  would  be  a  great  pity  and  would  weaken 
us  for  our  future  tasks,  which  are  heavy. 
If  we  all  voted  in  different  lobbies  on  a  ques- 
tion of  this  kind. 

Here  someone  shouted  "Why?"  And 
Mr.  Churchill  continued: 

My  honorable  friend  asks  "why."  I  would 
have  thought  that  even  the  simplest  proc- 
esses of  ratiocination  would  have  enabled  him 
to  supply  the  answer  to  that.  We  therefore 
thought  It  better  and  wiser  to  abstain  as 
a  body — 

Then  the  honorable  members  in  a  loud 
chorus  .shouted  "Why.  why?"  And  Mr. 
Churchill  continued: 

We  thought  It  wiser  to  absuin  ss  a  body, 
and  that  Is  the  course  we  intended  to  pursv^e. 

The  Secretary  of  State  for  Foreign  Af- 
fairs, Mr.  Bavin,  interrupted  to  ask: 

How  can  you  pursue  It  when  you  are  sitting 
still? 

Mr.  CMtwcxnx.  We  are  discussing  the 
movements  of  the  mind,  and  not  the  much 
bulky  shtfttngs  of  the  human  body.  This 
course  Is  thoroughly  jvxstlflable  In  an  opposi- 
tion whose  Tou  cannot.  In  any  ease,  deelds 
the  issue.    There  U  no  reason  st  all  why  ws 
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■hould  thuf  th«  rtsponnibinty  of  th«  Oot« 
waaMnt.  Th*  rwyoMibtiity  itM  wholly  upon 
th«n.  and  th«y  bsv*  th«  power  to  dUcharg* 
It.  Whatevrr  wt  did  with  our  votM  tn  tblf 
■OM*.  Wff  could  not  aflect  the  petition. 

There  wm  then  an  Interruption,  and 
Mr.  Churchill  said: 

I  an  ttOt  aakinf  for  any  advio*  from  b«lnw 
th$  laagvay  on  th*  oppoait*  sid*  of  tht 
■Mat  aa  to  what  I  ahould  »«;  by  w»7  of 
ftildanM  to  my  own  ■upport«r«. 

Mr.  Churchill  nald; 

may  b«  aald  tu  the  enntrary,  our 
with  tiM  Vnltad  ittatM  have  a^n- 
nttely  baooMa  man  diatant  and  mort  diffl> 
ruit  ainea  tiM  ntabllahmant. 

There  were  iome  shout*  of  "No."  Mr. 
CbtirehiU  imtittniMrt— 

llMMfaMa  mambai  ■  aurvly  want  to  hear 
th«  CBM  daploytd.  Othtrwla*  th*  grvat  Kifta 
ot  th»  ror«l»n  Oecretary  will  not  havt  luU 
aaopt  in  anaw»rtng  tlirm. 

Uter  Mr.  Churchill  said: 

Whntever  mny  »>«•  said  to  the  contrary,  our 
relatlona  have  deteriorated.  Both  the  great 
parties  In  the  United  States  are  wedded  to 
the  principle  of  free  enterprise,  and  are  op- 
poaad  to  the  rolleettvist  and  totalitarian  con- 
eeptlona  which  underlie  and  animate  social- 
ist  pulley 

Mr.  Bevln.  SecreUry  of  State  for  Por- 
ilfD  Affairs,  said  during  the  course  of 
hte  ftddres5: 

I  do  not  know  anybody  who  ever  came  away 
from  a  money  lender's  office — 

The  Treasury  of  the  United  States  is 
a  money  lender's  oflBce — 

and  calculated  the  repayment  who  ever  felt 
eooafortable. 

There  are  many  other  statements 
which  were  made  in  the  House  of  Com- 
mons and  which  I  should  read.  I  wish 
to  read  an  excerpt  from  a  statement 
made  by  Lord  Atrinchan  as  reported  in 
the  Hansard  Parliamentary  Debates  of 
the  House  of  Lords,  and  set  forth  in  vol- 
ume 138.  No.  40.  of  Monday.  December 
17.  1945: 

I    fear,    therefore,    that    these   obligations 
may  be  the  cause  of  grave  mUunderstandlng 
in   the  future,  and  that   the  people  of  the 
United  States  should  undersUnd  this,  which 
Is   abaolutely   fundamental   to   these   agree- 
ments.   They  do  not  undersUnd  that   the 
condlUnns   attaching    to   our  acceptance   of 
thu  line  of  credit— the  only  conditions  on 
which  we  can  pay  for  the  credit  If  we  take 
It   up— involves   a   complete   transformatu.n 
and.  Indeed,  a  transli^ratlon  of  the  Ameri- 
can ecoi  omlc  system  If  they  are  not  to  com- 
pel default.    The  Foreign  Secretary  In  an- 
other place  said  very  truly  that  what  this  U 
going  to  depend  upon  is  not  an  argument 
as  to  whether  or  not  the  customs  have  been 
auftctently  reduced.    It  U  going  to  be  an- 
■w«red   by   the   practical,   the  concrete,  un- 
avoidable test  of  whether  our  goods  are  ac- 
tually  going   into   the   United  SUtes.    The 
whoJe  thing  turns  on  that.    I  honestly  wish 
1  could  (eel  th«t  the  American  public  under- 
stood that. 

Lord  Atrinchan  further  said: 
I  am  convinced  that  both  Hto  Majaatya 
Government  and  the  Oovernmant  of  the 
^IM  tUtes  wUl  btfore  long  hud  recon. 
aMaratlon  of  these  agmmenu  imperative  as 
the  stiUNtion  devetopa.  Fortunately,  as  the 
noMa  lord  (Lord  Balfour  of  Burleigh)  and 
otitan  have  p<»tnied  out.  there  is  full  pruvl. 
MoA  (or  that  m  clauaa  ll  of  the  ftnanelai 
•mnant  nhtelt  Lor«  laKour  ot  Buriaigh 
••^  out,  • 


Lord  Croft 

What  la  the 
United  States 
spite  of   the 
lasting  friendship? 
least  at  that 
enoa^where  t 
with  tha  fiscal 
Amorlea.    But 
Party  In  reveres 
fraadom  of  our 
affairs,  an  intc 
paralleled  In  tl 
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nterrupted  and  said: 
heavy  lasting  grudge  of  the 
Against  this  old  country  In 

i  easons   for  great,    real,   and 
It  Ij  that  we  who,  at 

I  ime—  the  War  of  Independ- 
sovereign  power  Interfered 
iberty  of  British  oolonlstt  In 
his  today  la  the  Boston  Tea 
and  an  interference  with  the 
country  to  manage  its  own 

I  Terence  that  I  regard  aa  un- 

II*  history  of.  the  world. 

It  la  a  Bosto  1  Tea  Party.  Mr.  President, 
which  l.^i  bell  g  held  In  the  Hou.te  of 
Lords  In  Lon(  on,  England.  In  protesta- 
tion agnln.it  the  proposed  loan.  We 
know  nomcih  ng  about  the  Bo.'^ton  Tea 
Party  and  it  \  effects.  Even  yet  they 
have  not  altogHher  worn  out.  A  Boston 
Tea  Party  in.  i  pparently,  now  being  held 
In  the  House  \t  Lords  and  In  the  House 
of  Commons. 

The  mo.<st  legrettable  feature  of  the 
transaction  Is  the  long  life  of  this  Irrl- 
tatlfig  loan.  Each  year  for  50  years 
when  the  payments  fall  due.  shouts  of 
"Uncle  Skinflint  Shylock"  and  "double- 
cronlng  defailter"  will  echo  and  reecho 
across  the  At  antic.  Payments,  if  they 
are  made,  will  be  made  out  of  the  sweat 
and  the  toil  of  the  underprivileged 
British  worklitp  classes,  and  they  will 
resent  it  and  t  ley  will  say  so. 

A  banker  w  lo  has  spent  a  lifetime  In 
the  credit  bus  ness  related  the  other  day 
that  in  hl3  Ion  ?  experience  he  had  never 
yet  made  a  Uan  on  a  friendship  basis 
which  did  not  produce  lifelong  enemies. 
On  the  other  hand,  he  said,  the  loans 
made  on  a  stund  business  basis  never 
ended  in  mi.su nderstandings.    Mr.  Pres- 
ident, there  .'^lould  be  no  sentiment  in- 
volved in  a  1  )an.     Our  free  and  easy 
money-lendint    policies  which   followed 
World  War  I  made  us  the  most  hated 
people  on  this  planet.    The  burned  child 
usually  fears  t:  le  fire.    But.  without  prof- 
iting from  bit  er  experiences,  we  again 
deliberately  invite  all  of  the  nations  of 
the  world  to    late  us.     Because  of  our 
good  Intention  s.  the  first  mistake  should 
be  pardoned.     This  time  we  are  fiying  in 
the  face  of  hist  jry.  and  there  is  no  excuse 
for  it.    Promot  ng  disrespect  and  hate  in 
the  world  is  no   worthy  of  a  nation  of  in- 
telligent  and   enlightened   people.     To 
grant  this  loan  would  not  move  us  In  the 
direction  of  a  b  rave,  new.  peaceful  world. 
Britain   became  mighty  through  ex- 
panding her  commerce  and   exploiting 
weaker  peoples  practicing  trade  discrim- 
inations, creat  ng  trade  barriers,  devel- 
oping trade  re  itrictlons,  arbitrarily  im- 
posing quotas  and  embargoes,  and  by 
granting    pref(  rentlal    trade    privileges 
whenever  and  i  rherever  it  was  in  her  in- 
terest to  do  so     Through  political,  eco- 
nomic, and  mi  itary  power  she  has  at- 
tained her  obj 'ctives.    Her  government 
has  been  an  Iniestor  and  silent  partner 
In  business  ent<  rprlses  all  over  the  world. 
She  has  been  a  wise  trader,  ruthless  and 
determined.    V  hen  It  was  necessary  to 
go  to  war  to  j  rotect  her  life  lines  she 
went  to  war.     But  World  War  11  has 
wrought    trem  ndous    changes    every- 
where; and  On  at  Britain,  along  with  all 
tht  rtit  of  ua.  k  oauiht  In  a  world-wide 
rtvohiUon  of  l(  eaU  and  methods.    N»- 
Uona  which  do  lol  adjuat  lo  the  chanied 


conditions  are  Inviting  want  and  misery 
to  sit  at  the  tables  of  their  unfortunate 
citizens. 

No  one  knows  so  well  as  the  merchants 
and  the  bankers  and  the  politicians  of 
the  tiuht  little  island  that  the  jig  is  up. 
and  that  In  a  free  world  a  continuance 
of  her  privileged  trade  practices  will  only 
destroy  her  and  force  her  vast  commer- 
cial empire  to  disintegrate.  They  know, 
too.  that  permanent  world  peace  Is  es- 
sential to  her  existence.  Henceforth 
wars  to  promote  commerce  will  sink  her. 
and  the  balance  of  the  world,  deeper  in 
the  mlrf  of  despnlr. 

World  War  II  completely  eliminated 
the  trading  capacity  of  Germany.  Italy, 
and  Japan— Britain's  toughest  prewar 
competitors;  but  It  gave  her  two  new 
competitors,  who,  through  masa-produc- 
tlons  techniques,  generously  supported 
by  raw  materials,  manpower,  unlimited 
capltol,  and  know-how.  are  certain  to 
destroy  her  position  as  the  leader  of 
world  commerce.  The  United  Kingdom, 
with  her  limited  supply  of  raw  materials, 
manpower,  and  manufacturing  facilities 
has  small  chance  agairvst  the  moss-pro- 
duction competition  of  the  United  States 
and  Russia.  She  mu.st  adjust  herself  to 
the.se  new  conditions,  and  the  United 
State.*;  Congress  must  not  expect  her  to 
do  the  impossible. 

Mr.  President.  I  wish  to  quote  again 
from  the  debate  in  the  House  of  Com- 
mons, this  time  from  Mr.  Eccles.  This 
is  what  he  said,  referring  to  England: 

I  see  this  country,  a  small  country  •  •  • 
standing  between  the  revived  Imperialism 
of  Russia  and  the  commercial  aggression 
of  America.  There  la  nothing  surprUlng  in 
that.  In  our  time  we  have  been  actively  Im- 
perialist and  aggressively  commercial.  But 
the  lesson  of  these  documents  is  that  our  very 
best  friends  in  the  world  today  are  young, 
ambitious,  and  strictly  realistic,  and  If  we 
want  to  maintain  our  position  between 
them— It  Is  enormously  to  the  advantage  to 
the  peace  and  the  prosperity  of  the  world 
that  we  should— we,  too.  must  be  ambitious 
and  realistic,  and  we  must  temper  our  dreams 
of  perfection  and  universal  brotherhood  to 
the  winds  that  come  from  the  west  aa  well 
as  those  that  come  from  the  east.  I  have 
made  my  suggestion,  and  I  sum  up  my  whole 
argument  in  this  way.  We  must  have  the 
loan,  for  very  serious  reasons  it  Is  InevlUble. 
Then  we  can  go  on  and  have  Bretton  Woods, 
which  la  all  right  when  the  fair  financial 
weather  comes;  but  having  done  that.  I 
think  we  ought  to  place  the  united  experi- 
ence  of  this  country,  which  in  these  com- 
mercial matters  is  far  greater  than  that  of 
any  other  country  in  the  world  at  the  dis- 
posal of  American  and  Russia,  and  show  them 
Just  how  they  can  and  should  contribute 
to  a  real  multilateral  trading  system  as 
much  as  we  have  been  asked  lo  contribute  In 
these    one-sided    and    obscure    proposals. 

Mr.  President.  I  think  Mr.  Eccles  has 
made  a  very  Important  statement,  that 
the  whole  matter  of  world  commerce 
should  be  worked  out  around  the  table 
before  we  start  making  loans  and  agree- 
ments which  will  be  binding  and  up.set- 
tlng.  and  will  be  a  severe  handicap 
whenever  we  get  around  to  the  point 
of  working  out  multilateral  trading. 

To  save  their  polltlcol  hides,  the 
statesman  of  the  pre.sent  labor  govern- 
ment are  searching  diligently  for  a  tem- 
porary escape  from  the  impact  of  the 
frightfully  changed  conditions  of  the 
new  wgjia  In  which  they  find  thems»lvet. 
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They  have  Just  come  Into  power  In  Eng- 
land, they  are  having  a  dinicult  time, 
and  they  are  trying  to  find  a  way  out. 
We  cannot  blame  them  for  that.  One 
cannot  blame  politicians  for  looking 
after  their  own  fences.  That  Is  liow 
they  remain  In  office.  The  politician 
1:1  the  world's  foremost  optimist.  He  be- 
lieves tliat  every  blind  alley  eventually 
wind!  up  at  the  entrance  to  the  palace. 

Orlslnally  they  sought  a  gift  from  us 
of  five  or  six  billion  dollars.  Our  State 
Departnirnt  countered  by  offering  them 
a  14.000,000.000  loan  Uistead.  They  ac- 
cepted reluctantly,  because  they  knew 
It  would  not  solve  their  problem.  They 
had  no  other  choice.  They  calculated 
correctly  that  such  a  loan  would  carry 
them  at  least  6  years,  and  that  is  about 
as  far  ahead  as  any  politician  figures. 

In  the  opinion  of  many  financial  ex- 
perts here  and  abroad,  however,  the 
United  Kingdom  will  require  an  addi- 
tional $4,000,000,000  loan  every  6  years, 
if  conditions  do  not  grow  worse.  Brit- 
ish ofllclals  do  not  admit  publicly  now 
the  need  for  additional  periodical  loans, 
and  neither  does  our  State  Department; 
but  as  certain  as  the  sun  will  rise  in  the 
east  tomorrow,  such  loans  will  be  as 
urgently  needed  every  5  years  as  the 
present  loan  is  today,  if  the  British  trad- 
ing empire  is  to  be  savea. 

I  said  a  moment  ago  that  I  wanted  to 
make  the  record  clear,  and  I  do  want  to 
make  it  clear,  because,  just  as  certainly 
as  that  we  are  sitting  in  this  Chamber 
today.  5  years  from  now  there  will  be 
another  loan  application,  another  loan 
agreement,  before  the  Congress.  Inci- 
dentally, I  call  attention  to  the  fact  that 
the  present  proposed  loan  does  not  draw 
interest,  nor  do  repayments  start  for  a 
period  of  5  years. 

If  the  Congress  of  the  United  States  is 
laboring  under  the  delusion  that  the 
present  pending  loan  of  $3,750,000,000 
will  make  England  well,  it  is  not  being 
realistic.  The  politicians  in  the  admin- 
istration and  in  Congress  are  only  pass- 
ing the  buck  for  a  5-year  interval.  What 
a  shameful  way  to  measure  up  to  their 
responsibihties.  The  patient  requires  a 
major  operation  and  not  a  little  salve 
rubbed  on  his  cliest  and  they  know  it. 
A  quack  has  no  conscience  and  this  solu- 
tion is  unadulterated  quackery.  There 
is  no  escape  from  these  recurring  loans 
once  we  start  making  them  if  we  really 
mean  to  establish  multilateral  trading. 
Unless  we  face  the  issue  squarely  and 
courageously  now,  and  do  what  is  re- 
quired to  solve  Britain's  current  eco- 
nomic dilemma  on  a  permanent  and 
sound  basis,  we  are  pouiing  the  taxpay- 
ers' money  down  a  rat  hole  as  the  Sena- 
tor from  Louisiana  [Mr.  EllenoerJ  said 
a  few  days  ago. 

Why  Americans  picture  themselves  as 
shrewd  Yankee  traders  I  do  not  know. 
The  rest  of  the  world  considers  Ameri- 
cans a  soft  touch.  Nevertheless,  the 
State  Department  developed  what  they 
deemed  a  very  clever  trade.  They  can- 
celed the  World  War  I  debts  at  least  by 
Implication,  wiped  off  the  balance  due  us 
on  lend-lea.<e.  Includlni  1700.000.000 
worth  of  valuable  surplus  civilian  goods, 
many  billions  of  war  equipment  of  lesser 
value,  fur  ani  O  U  of  1650,000,000.  and 


they  granted  the  United  Kingdom  a  50- 
year  loan  of  $3,750,000,000  at  a  very  low 
fluctuating  and  undetermined  rate  of 
interest.  The  United  Kingdom  had  al- 
ready agreed  In  the  Breiton  Woods  com- 
pact to  abolish  the  sterilng-area  system 
of  trade  and  currency  restrteUons  within 
5  years.  Now.  under  the  terms  of  the 
proposed  loan  they  agree  amid  an  ava- 
lanche of  "Ifs"  to  do  this  1  yeor  after  the 
loan  is  consummated.  Winston  Church- 
ill says  15  months.  I  think  15  months 
is  the  correct  time.  The  virtue  of  1  year 
over  a  5-ycttr  period  is  not  apparent. 
Frankly  there  Is  no  advantage  to  us  in 
this  over-emphasised,  over-advertised, 
projected  reduction  in  time  for  the  elim- 
ination of  trade  restrictions.  As  a  mat- 
ter of  fact  there  Is  no  provision  to  elimi- 
nate the  existing  sterling  bloc  in  the 
agreement,  as  I  shall  show  in  a  moment 
or  two. 

I  want  to  read  into  the  Record  .some 
of  the  provisions  of  the  Bretton  Woods 
agreements,  in  which  it  was  agreed  to 
eliminate  the  sterling  bloc  within  5  years. 
I  read  section  3  of  article  Vin.  which 
deals  with  the  general  obligations  of 
members.    Section  3  reads  as  follows: 

No  member  shall  engage  in,  or  permit  any 
of  lu  fiscal  agencies  referred  to  In  article  V. 
section  1,  to  engage  In.  any  discriminatory 
currency  arrangements  or  multiple  currency 
practices  except  as  authorized  under  this 
agreement  or  approved  by  the  fund.  If 
such  arrangements  and  practices  are  engaged 
In  at  the  date  when  this  agreement  enters 
Into  force  the  member  concerned  shall  con- 
sult with  the  fund  as  to  their  progressive  re- 
moval tmless  they  are  maintained  or  Imposed 
under  article  XIV.  section  2.  In  which  case 
the  provisions  of  section  4  of  that  article 
shall  apply. 

Now  let  us  see  what  section  2  of  article 
Xrv  provides.  Section  2  reads  as  fol- 
lows: 

In  the  postwar  transitional  period  mem- 
bers may.  notwithstanding  the  provisions  of 
any  articles  of  this  agreement,  maintain  and 
adapt  to  changing  circumstances  (and.  in 
the  case  of  members  whose  territories  have 
been  occupied  by  the  enemy,  introduce  where 
necessary)  restrictions  on  payments  and 
transfers  for  current  International  transac- 
tions. Members  shall,  however,  have  con- 
tinuous regard  In  their  foreign  exchange 
policies  to  the  purposes  of  the  fund;  and. 
as  soon  as  conditions  permit,  they  shall  take 
all  possible  measures  to  develop  such  com- 
mercial and  fluancial  arrangements  with 
other  members  as  will  facilitate  Interna- 
tional pajrments  and  the  maintenance  of  ex- 
change stability.  In  particular,  members 
shall  withdraw  restrictions  maintained  or 
imposed  under  this  section  as  soon  as  they 
are  satisfied  that  they  will  be  able,  in  the 
absence  of  such  restrictions,  to  settle  their 
balance  of  pa3Tnents  In  a  manner  which  wUl 
not  unduly  encumber  their  access  to  the 
sources  of  the  fund. 

Section  4  of  the  same  article  relating 
to  the  transitional  period  makes  this 
provision: 

ACTION  or  THI  rUND  RXLATINa  TO  RBSTIIICTIONS 

Not  later  than  3  years  after  the  date  on 
which  the  fund  begins  operations  and  In 
each  year  thereafer,  the  fund  shall  report 
on  the  restrictions  still  tn  foret  under  sec- 
tion a  of  this  artlclf.  Five  yean  after  tht 
date  on  whleh  the  fund  begins  operations, 
and  tn  each  year  thvrvafter.  any  member 
•till  rt>t»lntng  any  restriotioiui  Uieonslstent 
with  article  VIII,  •rotlon*  a.  S,  or  4.  shall 
eunauli  the  fund  as  to  then  further  tuteu- 


tlon.  The  fxud  msy,  If  It  deems  such  ac- 
tion ntcessary  tn  cMepttonal  circtmistaneee, 
make  representations  to  any  member  tbaC 
conditions  art  favorable  for  the  withdrawal 
of  any  particular  restriction,  or  for  the  gen< 
tral  abandonment  of  rtstrlcilons.  Incon- 
sisttnt  with  tht  provisions  of  any  other  ar- 
tides  of  this  sgretmtut.  The  member  shull 
bt  givtn  a  suitable  time  to  roply  to  sueh  iwp- 
retrniatluns.  If  the  fund  Onds  that  the 
member  persists  lu  maintaining  rtatrlctlMM 
which  are  incunaliitrnt  with  the  purpitnes  of 
the  fund,  the  member  shall  be  subject  to 
article  XV,  section  a  (s). 

That  Is  the  Bretton  Woods  agreement. 
The  United  SUtes  of  America  signed  It. 
The  United  Kingdom  signed  It.  It  Is  the 
law  of  the  land.  It  Is  an  international 
agreement  which  has  already  been  ac- 
cepted, and  the  whole  plan  for  working 
out  the  restrictions  is  laid  In  the  lan- 
guage which  I  have  read. 

The  proponents  of  the  pending  meas- 
ure are  basing  their  arguments  on  the 
alleged  fact  that  the  loan  agreement  we 
are  now  considering  speeds  up  this  whole 
matter  to  1  year.  Of  course,  it  does  not 
do  anything  of  the  kind.  If  Ssnators  will 
read  the  agreement  very  carefully  they 
will  discover  In  it  some  provisions  which 
may  startle  them  .  It  docs  not  speed  it 
up  at  all.  It  is  surrounded  by  "ifs"  of  all 
kinds.  There  Ls  no  apparent  advantage, 
so  far  as  I  have  been  able  to  see,  in  the 
provisions  of  the  loan  agreement  as  com- 
pared with  the  provisions  of  the  Bretton 
Woods  agreement. 

In  the  loan  agreement  there  is  one 
peculiar  thing  to  which  I  want  to  call 
attention — and  I  shall  discu.^s  it  a  little 
later — which  contradicts  all  the  argu- 
ments that  are  being  made  on  behalf  of 
the  loan  agreement  and  the  lifting  of 
restrictions. 

Since  the  proponents  of  the  British 
loan  in  America  are  resting  their  whole 
case  on  the  quick  elimination  of  the  ster- 
ling bloc,  tha't  aspect  of  the  matter  n.erits 
careful  study  and  analysis.  A  great  deal 
of  hocus-pocus  is  being  indulged  with 
respect  to  the  sterling  area  and  the  ster- 
ling bloc.  During  the  war,  when  goods 
and  services  disappeared  from  the  mar- 
ket places  and  there  was  no  competition 
of  any  kind,  at  home  or  abroad,  the  ster- 
ling bloc  and  its  dollar  pool  were  100  per- 
cent effective.  They  were  a  war  measure 
pure  and  simple,  and  so  considered  by 
everyone.  To  believe  that  such  drastic 
practices  can  exist  in  a  competitive  world 
and  that  they  can  operate  satisfactorily 
to  claimants  during  peacetime  is  being 
absolutely  unrealistic.  Lord  Keynes  in 
his  report  to  the  House  of  Lords  on  De- 
cember 17.  1944.  frankly  admitted  that 
the  United  Kingdom  was  giving  away 
nothing  by  its  agreements  with  respect 
to  the  elimination  of  the  sterling  bloc. 
If  the  United  States  desired  to  do  so  and 
were  wlUlng  to  fight  fire  with  fire  It  could 
knock  the  sterling  bloc  and  its  dollar  pool 
Into  a  cocked  hat  before  sundown. 

But  we  do  not  need  to  take  action.  We 
do  not  need  to  start  a  trade  war.  Theet 
arbitrary  blocs  would  fall  of  their  own 
weight,  exoept  for  one  Uilag.  and  that  Is 
tliat  under  this  agrtMdwt  we  are  not 
eliminating  them,  but  are  giving  them 
approvfil.  The  United  States  Is  aasumlng 
responatblllty  for  iheir  cuniinuAnce. 
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Mr.  WILUS.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Hurr- 
MAif  in  the  chair).  Does  the  Senator 
from  Colorado  yield  to  the  Senator  from 
Indiana? 

Mr.  JOHNSON  of  Colorado.    I  yield. 

Mr.  WILUS.  Last  Friday  the  Sen- 
ator from  Colorado  read  into  the  Record 
a  statement  appearing  on  page  7  of  the 
pamphlet  entitled  "Financial  Agreement 
With  the  United  Kmgdom,*  in  which  the 
following  appears: 

The  United  Kingdom  agrees:  1.  To  elimi- 
nate within  1  year  the  sterling  area  dollar 
pool  restricting  the  vise  of  dollars  and  other 
currencies  received  by  member  nations. 

I  am  informed  through  Mr.  E.  F. 
Thompkins.  of  the  editorial  staff  of  the 
New  York  Journal-American,  that  while 
the  pending  joint  resolution  has  been 
under  debate  in  the  Senate,  England 
has  negotiated  new  monetary  agreements 
with  all  her  western  European  allies 
except  Prance,  and  with  Switzerland. 
Denmark.  Sweden,  and  Czechoslovakia. 
The  Swiss  deal  was  closed  only  a  few 
days  ago.  The  terms  are  that  England 
and  the  other  countries  will  accept  pay- 
ments in  each  other's  currencies,  but 
that  no  balances  will  be  used  to  obtain 
dollar  exchange  except  with  the  consent 
of  the  Bank  of  England.  This  would 
.<;eem  to  ignore  pledges  under  the  Bret- 
ton  Woods  agreements  and  the  Anglo- 
American  loan  agreement,  which  has  re- 
cently been  ratified  by  Parliament,  and 
would  continue  the  sterling  area  under 
a  new  guise. 

This  would  indicate  either  that  the 
United  Kingdom  does  not  anticipate  the 
ratiflcation  of  this  agreement,  or  that  she 
Is  going  ahead  to  maintain  the  sterling 
bloc  in  spite  of  the  agreement. 

Mr  JOHNSON  of  Colorado.  The 
truth  of  the  matter  is  that  Great  Britain 
has  prosecuted  a  policy  of  bilateral 
agreements.  She  signed  the  Bretton 
Wood.s  agreements,  and  yet,  as  the  Sen- 
ator has  Indicated  from  the  telegram  he 
has  ju.st  read,  she  has  been  negotiating 
with  the  countries  of  western  Europe  and 
with  other  countries.  She  is  even  nego- 
tiating with  Russia,  but  .<;he  has  already 
negotiated  with  six  of  the  countries  of 
western  Europe,  and  has  made  bilateral 
airreements  with  them,  even  though  the 
Bretton  Woods  agreements  provide  for 
multilateral  agreements. 

A  moment  ago  I  indicated  that  instead 
of  freeing  anything,  the  pending  agree- 
ment contains  this  paragraph,  which  I 
hope  Senators  will  understand,  study, 
and  ponder.  In  section  7  headed  "Ster- 
ling area  exchange  agreements,"  we  find 
this  language: 

The  Government  of  the  United  Kingdom 
will  complete  arrangonmts  as  early  as  prac- 
ticable and  in  any  caw  not  later  than  1  year 
after  the  effective  date  of  this  agreement, 
unless  In  exceptional  cases  a  later  date  Is 
agreed   upoa  after  consultation — 

That  is  agreements  as  to  restrictions. 
Then  we  find  the  following  language  in 
parentheses — 

(apart  from  any  receipts  arising  out  of 
military  expenditure  by  the  Government  of 
the  United  Kingdom  prior  to  December  31, 
1948.  to  the  extent  to  which  they  are  treated 
by  agreement  with  the  countries  concerned 
on  the  fame  basu  as  the  balances  accu- 
mulated during  the  war). 


That  langua^  means  that  the  sterling 
bloc  currencies  ^mounting  at  the  present 
time  to  $14,000  000,000.  and  which  soon 
will  increase  to  $18,000,000,000.  are  to  be 
locked  up.  are  to  be  closed,  are  to  be  put 
in  cold  storage  until  December  31,  1948, 
and  it  is  going  o  be  done  by  agreement 
with  the  United  States  of  America. 
What  will  hapien  to  them  after  that  I 
do  not  know;  but  all  the  countries  that 
now  have  theii  claims  pending  in  the 
Bank  of  Englar  d  for  balances  due  them 
by  this  agreeme  tit  which  the  Congress  of 
the  United  Sta  es  is  entering  into  with 
the  United  Kirgdom  are  going  to  find 
that  their  accoi  nts  are  frozen  until  De- 
cember 31,  194i  .  That  Is  what  we  are 
getting  into.  V  ^hat  are  the  countries  in 
the  sterling  bicc  going  to  think  of  us? 
I  understand  very  well,  as  I  think  other 
Senators  do,  thit  the  smart  bankers  in 
England  will  s£  y,  'What  could  we  do? 
We  were  helphss.  This  is  one  of  the 
conditions  of  the  loan.  We  had  to  have 
a  loan,  and  one  of  the  conditions  is  that 
your  claims  mu;  t  be  frozen  until  Decem- 
ber 31.  1948." 

We  are  not  freezing  anything.  We 
are  putting  the  slocked  currency  in  cold 
storage.  That  s  a  very  important  phase 
of  this  loan  wh  ch  must  not  escape  any 
student  of  the  U  an. 

The  United  kingdom  can  agree  to 
eliminate  the  st^  Tling  restrictions  within 
1  year  under  oui  pressure;  but  when  that 
object  is  achieve  i  on  paper  it  will  amount 
only  to  a  paper  i  limination.  The  claims 
will  still  exLst.  So  long  as  the  sterling 
claims  remain  i  nliquidated  preferential 
trading  within  the  sterling  area  must 
continue,  since  trading  is  the  only  meth- 
od whereby  sue  i  claims  may  be  satis- 
fied. We  are  :  Ighting  a  symbol,  and 
blindly  ignoring  the  fundamental  issue. 
We  say.  in  generalities,  that  we  are  free- 
ing trade,  and  that  we  are  working  for 
multilateral  trade  when,  as  a  matter  of 
fact,  what  we  a  e  doing  is  freezing  the 
currency  of  the  sterling  area  until  De- 
cember 31,  1948.  so  that  it  cannot  enter 
into  trade.    We  >hall  be  blamed  for  it. 

The  real  probl  m  before  the  world  and 
before  the  Sena  ;e  is  the  liquidation  of 
the  sterling  cla  ms.  The  only  certain 
way  by  which  the  sterling  area  and  its 
trade  restrictions  can  be  eliminated  is 
through  the  liquidation  of  the  sterling 
commitments.  We  are  not  solving  any- 
thing by  puttin  ;  these  claims  in  cold 
storage.  We  ar  (  not  solving  anything 
when  one  of  the  provisions  of  the  loan 
makes  it  imposs  ble,  at  least  until  De- 
cember 31.  1948  for  the  steHing  area 
claims  to  be  liqu  dated  or  have  any  pay- 
ments made  on    hem. 

The  blocked  sterling  currencies  will 
shortly  approximate  $14,000,000,000,  and 
they  will  contin  le  to  grow  unless  and 
until  they  are  lie  uidated.  By  December 
31.  1948.  they  arc  expected  to  amount  to 
$18,000,000,000.  Forever  they  must 
plague  trading  u:  iless  a  way  is  foimd  to 
eliminate  them.  The  current  blocked 
sterling  balances  are  owned  primarily  by 
the  central  bants  of  countries  within 


the  sterling  area,  and  these  balances  are 
deposited  chiefly  with  the  Bank  of  Eng- 
land. They  wer?  created  by  importa- 
tions of  goods  into  Great  Britain  during 
the  war,  such  a>  the  purchase  of  the 


entire  cotton  crop  of  Egypt  and  the  en- 
tire wool  clips  of  Australia  and  New  Zea- 
land; also  through  expenditures  by  the 
British  armed  forces  in  various  coun- 
tries of  the  sterling  area. 

Let  me  say  to  our  friends  in  the  Cotton 
Belt  that  at  the  present  time  the  United 
Kingdom  owns  $1,000,000,000  worth  of 
cotton  in  storage  in  Egypt.  It  is  in  her 
name.  She  has  title  to  it.  It  is  there 
in  storage,  to  be  shipped  to  Britain  as 
she  needs  it,  and  it  is  paid  for  by  the 
claims  which  we  are  freezing  until  De- 
cember 31.  1948.  I  may  add  that  she  has 
half  a  billion  dollars'  worth  of  wool  in 
storage,  which  she  bought  from  Australia 
with  the  frozen  credits.  But  she  is  en- 
titled to  it.  She  can  sell  it  for  cash  if  she 
desires  to  do  so.  What  are  Australia  and 
Egypt  going  to  say  about  Uncle  Sam? 
They  will  probably  not  have  much  to  say 
to  him.  but  they  will  have  something  to 
say  about  him  when  they  try  to  get  some 
money  on  that  cotton  and  wool,  and  are 
told  by  the  bankers  of  the  United  King- 
dom, "We  cannot  pay  you  anything. 
The  United  States  Treasury  Insisted  that 
your  claims  be  frozen,  so  you  cannot  get 
any  money." 

How  are  they  going  to  feel  toward  us? 
I  know  how  they  are  going  to  feel,  and 
so  do  other  Senators.  Why  we  are  dip- 
ping into  that  kind  of  a  situation  I  do 
not  know.  Of  course,  it  is  true  that 
during  the  war.  when  the  claims  were 
first  frozen,  it  was  a  war  measure.  The 
United  States  agreed  to  the  dollar  pool 
and  agreed  to  the  freezing  of  the  cur- 
rencies. It  was  not  for  us  to  agree,  but 
we  had  no  objections  for  the  reason  that 
we  had  no  goods  that  we  could  ship  in 
exchange  for  the  dollars  which  the  ster- 
ling area  had  accumulated.  We  were 
engaged  in  a  war.  fighting  to  the  death, 
and  we  needed  all  the  food,  munitions, 
supplies,  and  materials  we  could  manu- 
facture and  get  together  to  fight  the  war. 
So  we  were  glad  enough  not  to  have  those 
dollars  belonging  to  the  sterling  area 
come  into  our  markets  and  siphon  off  any 
of  our  goods. 

The  United  Kingdom  avoided  external 
debts  during  the  war  by  depositing  ster- 
ling credits  in  the  Bank  of  England  for 
the  goods  and  services  of  the  sterling 
area  countries  which  were  given  to  her. 
The  goods  went  into  British  warehouses 
and    the    sterling    commitments    into 
British  banks.    The  United  Kingdom  can 
not  continue  as  a  sterling  banker  in  such 
a  one-sided  deal.    One  nation  can  im- 
pose a  bad  bargain  during  a  war,  but 
it  takes  two  to  make  a  good  bargain  that 
will   stand   up   during   peace.     England 
knows  that  just  as  well  as  we  do.    She 
cannot  carry  on  business  on  that  kind 
of  a  basis ;  but  if  she  can  get  us  to  assume 
responsibility  for  such  an  obnoxious  ar- 
rangement   during    peacetime,    she    is 
smart  enough  to  take  advantage  of  us. 
The  American  proponents  of  the  pro- 
posed loan  speak  eloquently  of  the  value 
to  world  trade  to  be  found  in  substitut- 
ing multilateral  trade  agreements  for  the 
restricted  operations  of  the  sterling  bloc. 
What  they  say  is  true;   but  a  $4,000.- 
000.000  loan  to  the  United  Kingdom  can 
not  release  $14,000,000,000  worth  of  com- 
mitments belonging  to  the  whole  sterling 
area.    An    honorable    and    slraightfor- 
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ward  method  of  liquidating  sterling  area 
credits  should  be  undertaken.  That 
should  be  our  objective  If  we  are  honestly 
trying  to  establish  multilateral  trade  in 
the  world.  Why  we  should  try  to  shift 
these  credits  is  not  clear.  The  sterling 
area  was  created  originally  to  injure  our 
trade.  It  has  been  operated  to  our  det- 
riment; and  now  we  are  asked  to  rescue 
It  from  certain  failure  or  to  assume  re- 
sponsibility for  its  permanent  imposition. 
We  are  very  foolish  if  we  bail  it  out 
without  some  sort  of  understanding;  and 
we  are  very  foolish  if  we  assume  the  re- 
sponsibility for  keeping  these  claims  in 
storage. 

It  is  true  that  the  imported  raw  ma- 
terials which  the  United  Kingdom  would 
purchase  with  our  dollars  constitute  but 
25  percent  of  the  value  of  finished  goods 
which  she  would  supply  to  her  creditors 
In  the  sterling  bloc.  Unfortunately, 
however,  England  must  import  practi- 
cally all  her  foodstuffs,  too;  and  so  she 
literally  eats  up  all  the  margin  between 
the  relatively  low  value  of  her  imports 
and  the  higher  value  of  her  exports,  with 
no  opportunity  to  liquidate  the  claims 
held  against  her  by  the  other  members  of 
the  sterling  bloc  unless  someone  ftir- 
nishes  the  raw  material  free  and  sup- 
ports her  while  she  creates  finished  goods 
with  which  she  can  settle  her  present 
family  debts.  We  have  been  selected  to 
furnish  the  raw  materials  free. 

My  complaint  is  that  we  refuse  to  face 
the  facts  involved  in  this  whole  trans- 
action. Apparently  our  effort  is  directed 
toward  deceiving  ourselves.  In  addition 
to  earning  a  living  out  of  her  factories 
for  her  citizens  Britain  feels  compelled  to 
maintain  a  huge  navy  and  army,  at  a 
tremendous  outlay  of  cash. 

I  recall,  as  I  know  most  other  Senators 
recall,  the  very  able  speech  made  by  the 
Senator  from  Maryland  I  Mr.  Tydojcs] 
with  respect  to  rearmament  the  world 
over.  During  the  current  year  Britain 
is  spending  the  following  amounts  on  re- 
armament: For  her  navy  £250.000,000, 
for  her  army  £682,000,000.  for  her  air 
force  £256  000.000.  for  her  supply  and 
aircraft  production  £474.000,000.  or  a 
total  of  £1,667,000.000.  When  we  reduce 
that  to  dollars,  it  Is  approximately 
$4,500,000,000.  That  is  the  amount  which 
she  is  spending  on  rearmament  at  the 
present  time.  Of  course,  we  know  that 
some  of  that  expense  is  necessary;  but 
again  I  say  that  the  world  ought  to  follow 
the  advice  of  the  Senator  from  Maryland. 
In  his  plea  for  a  world  disarmament  pro- 
gram he  pleaded  that  the  United  States 
get  behind  a  world-wide  program  and 
see  what  we  can  do  about  the  terrible 
expense  of  rearmament.  No  doubt 
Britain  is  in  bad  shape.  She  cannot  af- 
ford to  spend  $4,500,000,000  on  a  rearma- 
ment program.  Neither  can  the  other 
countries  of  the  world. 

Mr.  President.  I  wish  to  quote  from  the 
eloquent  address  which  the  Senator  from 
Marj'land  [Mr.  TydingsI  delivered  on  the 
28th  day  of  January  in  this  body.  It  cre- 
ated a  sensation  throughout  this  coimtry 
and  throughout  the  world.  But  not 
enotigh  has  been  done  about  it.  Some- 
thing should  be  done  about  it,  and  some- 
thing should  be  done  about  it  before  we 


begin  to  make  loans.  The  cart  should 
not  come  before  the  horse.  We  are  mak- 
ing a  terrible  mistake.  This  loan  proposal 
is  premature  in  many  respects.  It  should 
follow  other  arrangements  which  should 
first  be  made. 

I  now  quote  from  the  speech  made  by 
the  Senator  from  Maryland: 

It  will  be  recalled  that  following  World 
War  I,  mostly  t)etween  the  years  1920  and 
1930.  the  people  of  America  bought  $14,- 
000,000.000  worth  of  foreign  bonds.  With  this 
borrowed  money,  foreign  governments  were 
able  to  mantaln  great  armaments,  as  It  re- 
leased funds  that  would  not  otherwise  have 
been  available  for  such  purposes. 

To  illustrate,  in  1927  Japan  borrowed  $300,- 
OOO.OCO  from  our  people  and  in  the  same  year 
spent  •200.000,000  on  her  total  natlonal-de- 
tense  program. 

We  loaned  Japan  the  money. 

Thus,  we  furnished  Japan  with  1100.000.000 
more  than  the  cost  of  her  entire  national  de- 
fense program  In  that  year.  Other  examples 
are  readily  available  in  many  cases. 

There  is  now  pending  before  this  body  a 
loan  to  the  British  of  $4,400,000,000.  This 
loan  is  likely  to  be  followed  by  requests  for 
similar  treatment  from  Russia,  France,  China, 
and  other  nations.  There  is  no  restriction, 
direct  or  implied,  in  these  proposals  that  such 
borrowed  money  shall  not  be  used  for  arma- 
ments. Such  a  proposal  would  t>e  difficult 
to  carry  out,  for  even  if  su?h  money  were 
not  used  directly  for  armaments  it  cculd  be 
used  indirectly  for  that  purpose. 

Thus  it  seems  apparent  that  if  these  loans 
are  granted,  the  Ixjrrowed  money  will  assist 
foreign  nations  in  maintaining  their  gigan- 
tic armaments  with  the  hard-won  dollars  of 
the  American  people.  Thus,  it  will  relatively 
weaken  the  ability  of  our  Government  and 
people  to  defend  themselves  should  war  strike 
us  again. 

These  circumstances,  Mr.  President,  are  In 
the  main  the  cause  of  my  remarks  today. 

■  Mr.  President,  the  Senator  from  Mary- 
land continued,  and  said  that  he  would 
not  be  willing  to  vote  for  a  loan  until 
some  sort  of  arrangements  had  been 
made  about  repayment. 

On  top  of  her  great  problem  of  supply- 
ing her  military  needs  of  the  present  time, 
the  United  Kingddm  has  a  huge  social 
benefit  program  and  a  veterans'  care 
problem  which  would  almost  sink  any 
treasury.  I  think  we  can  scarcely  visual- 
ize the  size  of  Britain's  problems  unless 
we  take  a  good  look  at  cur  own  problems 
in  those  respects.  We  have  a  social 
benefit  program  and  a  veterans'  care 
problem  which  are  going  to  make  this 
very  rich  Nation  plenty  of  trouble  in  the 
years  to  come. 

Mr.  President,  a  moment  ago  I  re- 
ferred to  the  frozen  and  unpaid  sterling 
balances.  Those  frozen  and  unpaid  bal- 
ances constitute  claims  on  British  pro- 
duction, and  as  such  they  become  a  pow- 
erful stimulus  for  British  exports,  if  and 
when  they  are  freed.  Sterling  area  sell- 
ers must  take  British  goods  to  collect 
their  claims.  But  the  United  Kingdom 
cannot  afford  to  sell  her  goods  for  a  can- 
cellation of  war  claims.  Sne  must  sell  for 
cash.  Everyone  realizes  that  she  is  mere- 
ly the  manufacturing  middleman.  If 
Britain  had  free  raw  materials  or  the 
money  to  procure  raw  materials,  she 
would  have  no  problem,  and  neither 
would  the  owners  of  the  claims.    But  she 


has  neither  free  raw  materials  nor  the 
unlimited  buying  power  to  acquire  them, 
and  that  is  where  the  shoe  pinches.  In 
my  opinion  the  sterling  area  will  receive 
no  relief  regardless  of  whether  we  make 
the  loan.  But  if  the  loan  is  not  made, 
it  certainly  will  be  the  members  of  the 
sterling  area  who  will  hold  the  sack  of 
the  loan,  and  I  agree  with  them  that 
this  is  the  sterling  area's  opportunity  to 
gain  the  benefits  of  multilateral  trading, 
even  if  their  claims  remain  forever  frozen. 
If  they  ever  are  going  to  bail  out  and 
ever  are  going  to  get  this  matter  straight- 
ened out,  it  should  be  done  before  this 
loan  Is  made.  This  is  the  time  when  the 
United  States  and  the  United  Kingdom 
and  the  whole  sterling  area  should  be  at 
work  trying  to  find  a  solution  of  the 
frozen  assets.  But  an  American  loan,  if 
properly  supported  and  supplemented, 
could  and  would  bail  out  the  whole  ster- 
ling tirea.  That  should  be  our  objective. 
If  v.e  are  interested  in  multilateral  loans, 
we  should  be  at  work  trying  to  figure  out 
some  plan  or  some  scheme  for  doing  that. 

Mr.  President,  I  wish  to  emphasize 
the  importance  of  the  amount  of  the  loan 
In  connection  with  the  .size  of  the  task 
we  are  undertaking.  My  contention  is 
that  Britain  cannot  liquidate  her  ster- 
ling commitment-s,  consisting  of  upward 
of  $14,000,000  000  with  a  $4,000,000  COO 
loan.  It  will  require  not  less  than  $14,- 
000.000.000  to  do  this  Job,  whether  it  be 
done  on  a  piecemeal  liasis  or  otherwise. 
The  question  is.  Are  we  ready  to  commit 
ourselves  to  a  loan  program  of  such  di- 
mensions? To  undertake  a  tremendous 
task  on  an  InsufBcient  scale  is  penny  wise 
and  dollar  foolish.  Anything  worth 
doing  at  all  is  worth  doing  well.  Either 
we  should  hurl  our  whole  might  into 
solving  Britain's  sterling  problem  or  we 
should  remain  aloof  and  let  it  re.^olve  it- 
self naturally.  No  one  can  do  a  fourteen 
billion  job  with  $4,000,000,000.  The  pro- 
posed token  loan  of  $4,000,000,000  is  noth- 
ing more  than  a  start  in  eliminating  the 
sterling  area's  blocked  currencies.  Rath- 
er, this  loan  will  perpetuate  the  bloc, 
as  I  have  already  indicated.  Once  the 
camel's  nose  of  such  a  loan  policy  is  in 
our  tent,  it  will  be  merely  a  case  of  the 
United  States  throwing  good  money  after 
bad.  Always  we  shall  have  the  bugaboo 
of  the  sterling  area  haunting  us.  In  my 
opinion  we  never  can  establish  a  system 
of  multilateral  trading  in  the  world  until 
we  solve  this  sterling  area  problem. 

The  sterling  area  was  originally  a 
loosely  organized  currency  bloc  consist- 
ing of  governments  which  abandoned  the 
gold  standard  in  1931.  Originally  it  in- 
cluded Bolivia  and  Japan.  At  present  it 
consists  of  the  British  Empire,  its  man- 
dates, protectorates,  and  dominions,  ex- 
cept Canada  and  Newfoundland.  It  also 
includes  Eire.  Iceland,  and  Iraq.  During 
the  year  bilateral  financial  trade  and 
currency  arrangements  have  been  made 
by  the  British  with  Belgium,  Sweden, 
France,  Turkey.  Denmark,  the  Nether- 
lands, and  several  South  American  coun- 
tries. That  is  a  matter  to  which  the  Sen- 
ator from  Indiana  [Mr.  Willis]  referred 
a  moment  ago.  Canada,  in  another  type 
of  bilateral  agreement,  has  agreed  to 
lend  the  United  Kingdom  a  billion  and 
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a  quarter  dollars,  with  the  significant 
stipulation  that  all  proceeds  of  the  loan 
be  spent  in  Canada.  These  last-named 
nations  are  not  actually  in  the  sterling 
area  or  sterling  bloc.  By  treaty  arrange- 
ment they  would  profit  through  a  back- 
door association  with  the  sterling  area 
group.  British  statesmen,  in  vigorously 
pushing  such  bilateral  agreements,  are 
not  displaying  much  confidence  In  the 
Bretton  Woods  agreements  which  were 
created  to  do  this  very  thing  on  a  world- 
wide multilateral  basis. 

In  my  opinion  the  present  British  bi- 
lateral agreements  border  on  sharp  prac- 
tice and  bad  faith.  The  United  King- 
dom iBJtered  into  the  Bretton  Woods 
acTMinents  and  signed  them,  and  the 
very  object  of  those  agreements  is  to 
work  out  such  problems  on  a  multilateral 
basis.  Yet  even  while  signing  the  Bret- 
ton Woods  agreements,  they  went  ahead 
and  prosecuted  those  arrangements  with 
the  countries  of  western  Europe  and  with 
South  American  countries. 

We  should  not  make  a  loan  to 
Strengthen  this  vicious  sterling  area  sys- 
tem without  making  .some  haid-boiled 
re«er\'ations  of  our  own.  I  do  not  mean 
by  that  that  we  should  make  reserva- 
tions to  freeze  the  currency.  Instead  of 
freaalng  it.  our  efforts  should  be  in  the 
other  direction.  We  should  be  trying  to 
free  it.  Before  the  United  States  under- 
takes to  bail  out  the  whole  sterling  area, 
a  conference  should  be  held  with  all 
countries  composing  it  and  with  the 
countries  which  recently  have  made  bi- 
lateral agreements  with  the  sterling 
area.  They  should  be  told  plainly  that 
they  themselves  mus«-  make  a  worth- 
while credit  contribution  to  help  us  wipe 
out  this  unfnendly  institution  to  unre- 
stricted world  trade  before  we  make  the 
loan.  Certainly  it  is  to  their  enlightened 
self-interest  to  put  their  commerce  on  a 
free  basis  and  to  protect  their  own  in- 
vestments. If  we  do  not  make  the  pro- 
posed loan  to  the  United  Kingdom,  their 
claims  can  never  be  paid.  We  should 
demand  that  they  scale  down  those 
claims  and  forgive  a  sizable  portion  of 
their  commitments  before  asking  us  to 
come  to  their  rescue.  For  the  United 
States  Treasury  to  undertake  this  task 
alone  is  not  only  stupid,  it  is  sabotaging 
our  own  magnificent  effort  to  establish  a 
multilateral  trading  system  the  world 
over. 

Canada  has  proved  that  she  Is  willing 
to  help.  The  other  component  parts  of 
the  British  Empire  should  do  the  same. 
The  proposed  loan  to  Great  Britain  is 
a  bilateral  concept.  We  miist  place  our 
credits,  as  well  as  our  trade,  on  a  multi- 
lateral basis.  To  do  otherwise  is  not 
only  inconsistent  but  it  is  foolhardy.  It 
seems  to  me,  Mr.  President,  that  is  a 
mistake  we  are  making.  We  are  at- 
tempting to  place  trading  on  a  multi- 
lateral basis,  and  then  continue  with 
credits  on  a  bilateral  t>asis.  There  is 
nothing  consistent  in  that  kind  of  a  pol- 
icy, and  there  is  nothing  constructive 
about  it.  It  can  only  end  in  disaster. 
The  two  should  and  must  go  together. 

I  refer  now  to  a  discussion  on  that 
point  which  took  place  in  the  House  of 
Commons.    I  read  what  Mr.  Chtu-chill 


had  to  say  on  the 
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13th  day  of  December 
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I  wish  to  God  that 
1  were  a  member  of 
this  body.  In  th ;  House  of  Commons 
he  makes  a  plea  f c  r  us.  We  do  not  have 
courage  enough  to  go 
and  tell  her  that  we 


want  this  whole  i  roblem  surveyed,  and 


at  one  time,  and  that 
Winston  Churchill, 
in  his  eloquent  anh  forceful  way.  makes 
a  powerful  plea  fdr  us  and  for  the  en- 
tire world.  I  hope  that  we  may  listen 
to  what  he  has  sail 
I  now  read  anof  ler  excerpt  along  the 
This  ti  jne  it  is  Mr.  Stokes  who 
statement  was  made 
lamely.  December  13, 
said: 
The  second  Is,  Wo  ild  It  not  be  possible  to 
arrange  a  lean  In  exchange  for  British  credit 

be  supplied  from  the 
Brttlsh  Commonwealth  to  America  at  some 
future  date? 


I  recall  that  thi 
siana  [Mr,  Ellen;  »er1 


Senator  from  Loiil- 
ralsed  the  same 


question  on  the  floor  of  the  Senate  a  few 
days  ago.  He  asked  the  Senator  from 
Arkansas  [Mr.  FtrLBRicHTl  the  very  same 
question  which  Mr.  Stokes  asked. 

Mr.  Stokes  continued: 

They  consume  lots  of  tin  and  rubber. 

He  was  referring  to  the  consumption 
of  tin  and  rubber  by  America: 

Why  It  is  not  possible  to  arrange  a  loan 
to  tide  us  over  our  Immediate  difficulty 
against  goods  which  could  be  supplied  from 
these  areas  at  a  later  date?  Has  that  been 
asked  or  considered,  and  If  so,  what  was 
the  result? 

Third,  has  any  effort  been  made  to  get 
what  I  call  a  collective-sterling  group  to  ap- 
proach the  Americans  with  the  view  to  get- 
ting a  collective  arrangement?  Have  the 
Dominions  been  consulted?  It  would  seem 
to  me  that  if  the  whole  of  the  sterling  group 
went  as  a  body  and  said,  "What  sort  of  ar- 
rangements can  be  made?"  we  should  have 
got  a  much  more  satisfactory  arrangement 
than  is  the  case  now. 

Mr.  President,  I  am  sure  that  a  solu- 
tion would  have  been  worked  out.  The 
problem  is  the  blocked  sterling  credits 
of  $14,000  OCO.OOO  which  will  soon  amount 
to  $18,000,000,000.  In  this  agreement  we 
are  leaving  them  hanging,  and  are  freez- 
ing them  until  the  31st  day  of  December 
1948.  We  do  not  face  the  problem.  We 
postpone  it.  We  are  asked  to  grant  this 
loan  to  England,  and  in  the  same  breath 
we  are  being  asked  to  require  that  the 
sterling  currencies  be  frozen  and  kept  in 
cold  storage  until  2  years  from  now. 
That  is  what  I  am  complaining  about.  I 
cannot  see  any  logic  in  such  a  procedure. 
It  is  illogical.  It  is  inconsistent,  and  it 
does  not  get  us  anywhere.  It  is  not  a 
sensible  procedure. 

The  other  day  I  noticed  in  the  press 
that  our  own  Henry  Wallace  had  made 
a  statement  something  along  the  same 
line  with  reference  to  a  multilateral  ap- 
proach to  problems  instead  of  a  bilateral 
approach  or  a  unilateral  approach  which 
we  are  now  attempting  in  this  matter. 
The  statement  to  which  I  referred  was 
dated  April  28,  1946.  and  was  carried  by 
a  United  Press  dispatch  from  Boston. 
It  reads  as  follows: 

Secretary  of  Commerce  Wallace  urged  to- 
day that  the  Big  Three  pool  their  resources 
to  raise  the  standard  of  living  in  the  Near 
and  Par  East  Instead  of  considering  how  to 
exploit  those  regions. 

Speaking  before  the  Massachusetts  Inde- 
pendent Voters'  Association,  Wallace  said 
that  the  first  step  In  the  proposed  Joint 
action  of  the  United  States.  Britain,  and 
Russia  would  be  to  have  the  British  come 
clean.  The  British,  he  said,  "are  skilled  In 
world  affairs  if  they  would  only  stop  worry- 
ing about  empire." 

Wallace  advocated  a  Jordan  River  Valley 
authority,  modeled  after  the  Tennessee  Val- 
ley Authority,  and  available  to  Jews  and 
Arabs  alike.  He  also  suggested  an  Interna- 
tional loaning  agency — 

That  is  the  point  I  wished  to  em- 
phasize— 

to  channel  private  funds  on  a  self-Uquldat- 
Ing  basis  for  the  production  of  power  and 
for  flood  control. 

Cooperative  action  In  the  Near  East  and 
Far  East,  he  said,  would  be  successful  only 
if  all  the  nations  Involved  would  Join  In 
forgetting  their  political  rivalries.  He  de- 
clared that  only  a  temporary  change  in  Amer- 


ican eating  habits  could  defeat  starvation 
abroad. 

The  headline  of  the  statement  read, 
"British  selfish,  says  Wallace."  I  do  not 
agree  with  it.  I  think  the  headline 
should  read,  "America  is  foblish."  She 
Is  not  trying  to  work  out  the  problems 
of  the  world  on  a  collective  basis.  We 
should  let  others  join  with  us.  The  ster- 
ling credits  are  the  same  as  our  lend- 
lease.  We  forgave,  according  to  Britain, 
a  $15,000,000,000  balance  of  lend-lease.  I 
think  it  is  a  little  more  than  that,  but 
It  is  at  least  that  much,  according  to 
the  British  themselves.  We  wiped  it 
completely  off  our  books.  Yet,  Mr.  Presi- 
dent, nothing  has  been  sacrificed  con- 
cerning the  sterling  bloc,  and  nothing 
has  been  scaled  down.  The  claims  are 
maintained  complete,  and  we  evade  them 
by  putting  them  in  cold  storage, 

Mr.  ET  LENDER.  Mr.  President,  will 
the  Senator  from  Colorado  j'ield? 

Mr.  JOHNSON  of  Colorado.    I  yield. 

Mr.  ELLENDER.  I  listened  with  a 
great  deal  of  interest  to  the  statement 
against  the  Briti-sh,  attributed  to  my  good 
friend  Henry  Wallace.  Is  It  not  a  fact 
that  Mr.  Wallace  is  strongly  in  favor  of 
the  loan  and  is  advocating  it  throughout 
the  country? 

Mr,  JOHNSON  of  Colorado.  I  pre- 
sume he  is.  I  do  not  know  that,  but  Mr. 
Wallace  makes  a  statement  that  some- 
thing should  be  done  by  a  collective  ap- 
proach. 

Mr,  ELLENDER.  Does  it  not  seem  in- 
consistent for  him  to  be  advocating  the 
loan  and  then  taking  a  shot,  as  it  were, 
against  the  British,  as  he  did  in  the  arti- 
cle from  which  the  Senator  just  read? 

Mr.  JOHNSON  of  Colorado.  Yes;  of 
course,  it  is  inconsistent.  It  is  incon- 
sistent for  Senators  to  stand  on  the  Sen- 
ate fioor  and  claim  they  are  friends  of 
Great  Britain  and  that  they  are  advocat- 
ing the  loan  because  they  are  friends  of 
Great  Britain.  I  think  I  have  read 
enough  in  the  way  of  excerpts  from  the 
press  of  London,  and  from  the  state- 
ments of  members  of  the  House  of  Com- 
mons, to  show  that  the  loan  is  not  being 
received  on  a  friendly  basis  in  England. 

Mr.  McCLELLAN.  Mr.  President,  will 
the  Senator  from  Colorado  yield? 

Mr.  JOHNSON  of  Colorado.  I  am 
glad  to  yield  to  the  Senator  from  Ar- 
kan.sas. 

Mr.  McCLELLAN.  The  Senator  spoke 
about  Secretary  Wallace  suggesting  that 
we  should  undertake  to  solve  the  prob- 
lems of  international  credit  and  reha- 
bilitation, and  the  like,  by  collective  ar- 
rangements and  negotiations.  I  thought 
when  We  were  passing  Bretton  Woods 
and  establishing  the  International  Bank 
and  the  International  Monetary  Fund, 
we  were  undertaking  then  to  do  that  In 
the  manner  suggested  by  Secretary  Wal- 
lace. Now  we  find  It  is  said  that  even 
then  It  was  contemplated  that  that 
would  not  meet  the  situation,  that  this 
Government  would  be  expected — and  we 
are  now  pursuing  the  expectation — to 
grant  individual  loans  to  different  coun- 
tries. 

Mr.  JOHNSON  of  Colorado.  At  the 
time  the  Bretton  Woods  agreements 
were  before  the  Senate  It  was  my  under- 


standing that  we  were  going  to  approach 
the  world-credit  problem  on  a  multi- 
lateral basis,  that  that  was  wliat  the 
fund  was  for,  and  that  that  was  what 
the  International  Bank  would  do.  That 
was  the  proposal,  that  was  the  under- 
standing. We  heard  nothing  al)out  this 
loan  at  the  time  the  Bretton  Woods 
agreements  were  before  us.  We  thought 
we  were  finding  a  solution;  and  I  con- 
sidered it  to  be  the  right  solution.  I 
notice  that  some  Britishers  say  that  the 
fund  is  misnamed,  that  it  should  be 
also  called  a  bank,  and  of  course  it 
should.  But  the  fund  and  the  bank 
were  set  up  especially  to  work  out  inter- 
national credits  on  a  multilateral  basis. 
That  was  the  whole  argument,  and  it 
was  a  good  argument,  a  sound  argu- 
ment. I  supported  Bretton  Woods,  and  I 
wish  to  continue  to  support  the  idea  that 
is  back  of  Bretton  Woods,  If  the  pend- 
ing proposal  were  one  to  put  more  money 
into  the  International  Bank  and  more 
money  into  the  fund,  I  should  not  be 
here  opposing  it. 

Mr.  McCLELLAN.  In  other  words,  if 
that  was  tlie  mechanism  we  all  agreed 
upon,  and  which  we  understood  at  the 
time  was  to  be  set  up  by  the  nations 
which  joined  in  the  fund  and  in  the  In- 
ternational Bank,  if  we  thought  that 
was  the  right  system  to  pursue  at  that 
time,  it  is  still  the  best  solution.  If  the 
funds  required  to  do  the  job  are  not  ade- 
quate as  provided  in  the  original  meas- 
ure, then  we  should  expand  those  insti- 
tutions, because  they  do  have  the  au- 
thority, as  I  see  it,  to  do  much  of  what 
the  British  claim  they  want  to  do  with 
the  money  obtained  under  the  loan. 

Mr.  JOHNSON  of  Colorado.  Of  course. 
At  least  we  should  give  the  International 
Bank  an  opportunity  to  operate.  It  is 
set  up  internationally,  somewhat  along 
the  plan  of  the  RFC  in  this  country.  The 
RFC,  contrary  to  some  of  the  statements 
which  have1)een  made  on  the  fioor  since 
the  debate  started,  has  loosened  credit, 
and  made  credit  available  to  businesses 
In  the  United  States  on  such  a  scale  as 
never  was  envisioned  by  any  man,  and 
it  has  done  it  with  very  little  capital  out- 
lay. It  simply  guaranteed  loans,  the 
loans  were  made  privately,  and  the 
money  is  repaid  without  very  much  loss, 
and  with  some  profit.  Although  the  RFC 
is  not  organized  for  profit,  it  has  had  no 
losses.  It  has  saved  countless  railroads 
and  big  businesses  and  small  businesses 
throughout  the  country  by  extending 
credit  when  credit  was  needed,  on  terms 
which  could  be  handled  by  industry.  All 
the  loans  are  going  to  be  paid  back,  and 
the  RFC  has  put  up  very  few  dollars. 

The  International  Bank  is  organized 
dn  the  same  basis.  It  is  going  to  have 
guaranteeing  capacity  of  approximately 
$10,000,000,000.  Of  course,  that  can  be 
extended.  We  do  not  want  to  start  out 
with  too  big  an  idea,  but  the  idea  can 
be  expanded,  more  capital  can  be  found 
for  the  Bank,  and  its  guaranteeing  ca- 
pacity can  be  increased  until  it  can  do 
the  job  which  should  be  done. 

Mr.  President,  It  Is  a  foolhardy  ar- 
rangement we  are  getting  Into.  Even 
before  the  Bank  starts  into  operation, 
inside  the  orbit  In  which  the  Bank  is 


suppo.<^d  to  operate  application  Is  made 
for  a  bilateral  loan. 

Mr.  ELLENDER.  Mr.  President,  wiU 
the  Senator  from  Colorado  yield? 

Mr.  JOHNSON  of  Colorado.    I  yield. 

Mr.  ELLENDER.  Is  it  not  true  that  the 
same  arguments  advanced  for  the  pas- 
sage of  the  Bretton  Woods  proposals  by 
the  Senate  are  made  for  the  loan?  I  am 
wondering  why  there  should  be  such 
propaganda  from  our  own  Government. 
I  have  been  in  the  Senate  now  10  years, 
and  it  is  verj',  very  seldom  that  there  is 
placed  on  our  desks  what  we  call  propa- 
ganda on  any  pending  measufe.  How- 
ever, I  find  on  my  desk  this  morning  a 
pamplet  entitled  "We  Quote."  issued  by 
the  Committee  on  International  Eco- 
nomic Policy  in  Cooperation  with  the 
Carnegie  Endowment  for  International 
Peace.  The  pamphlet  is  addressed  to  all 
Members  of  this  body,  and  on  the  en- 
velope appears  the  following: 
THIS  u  OF  umaxsT  to  MBicBOts  or  CONGRaa 

It  contains  press  editorials,  special  articles, 
views  of  churchmen,  views  of  labor  leaders, 
views  of  public-opinion  spokesmen  from  your 
section  of  the  country  on  the  British  loan 
agreement. 

I  cannot  understand  why  there  should 
be  so  much  propaganda  issued  in  regard 
to  this  matter. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  has  the  Senator  from 
Louisiana  read  the  pamphlet? 

Mr,  ELLENDER.  I  have  not  had  time 
to  read  it  through. 

Mr.  JOHNSTON  of  South  Carolina. 
Does  the  Senator  find  anything  in  the 
pamphlet  which  gives  him  any  light 
again.tt  the  loan? 

Mr.  ELLENDER.  No;  I  am  sure  there 
Is  not  anything,  because  it  is  all  for  the 
loan, 

Mr.  JOHNSON  of  Colorado.  I  thank 
the  Senators  for  calling  the  matter  to 
the  attention  of  the  Senate.  So  far  as 
I  am  concerned,  I  want  all  the  light  I 
can  get,  I  want  all  the  information  I 
can  receive,  from  whatever  source  it  may 
come.  I  am  not  at  all  afraid  of  being 
corrupted  by  propaganda,  and  while  I 
have  a  pretty  good-sized  wastebasket  and 
throw  much  material  into  it  day  by  day. 
I  do  occasionally  find  in  the  chaff  some 
wheat  is  very  valuable  to  me. 

I  have  never  been  afraid  of  lobbjrlsts. 
In  my  experience  in  the  State  Legislature 
in  Colorado  and  here  in  the  Congress  of 
the  United  States,  I  have  always  received 
a  great  deal  of  information  from  people 
called  lobbyists,  because  sometimes  they 
are  very  well-informed  on  certain  points. 
We  do  not  have  to  believe  everything  they 
tell  us.  as  we  do  not  have  to  believe  every- 
thing that  is  in  this  pamphlet. 

I  notice  that  the  committee,  which  Is- 
sued the  pamphlet,  is  Incorporated,  and 
that  the  board  of  directors  consists  of 
such  men  as  Mr.  Aldrlch,  the  chairman, 
and  many  other  bankers.  Tlien  there  Is 
a  special  committee,  con.slstlng  of  the 
heads  of  pressure  groups  In  the  United 
States. 

I  ^asked  the  Department  of  Commerce 
this  morning  how  much  money  the  peo- 
ple of  this  coimtry  had  Invested  abroad, 
and  I  was  told  the  amount  was  in  excess 
of  $10,000,000,000,  private  Irvestmenti, 
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private  loans  made  by  the  banks  of  this 
country  to  industries  abroad.  That  may 
disclose,  to  some  extent,  at  least,  the  in- 
terest of  some  of  the  bankers  In  the 
pendln?  question.  They  have  loans 
abroad  which  they  would  like  to  be  able 
to  liquidate  in  time.  They  want  to  make 
them  good.  They  are  very  anxious  that 
thLs  loan  be  approved  and  ratified  for 
that  rea.son. 

Mr.  FULBRIGHT.  Mr.  President,  will 
the  Senator  yield? 

Mr.  JOHNSON  of  Colorado.  I  yield. 
Mr.  FULBRIGHT.  I  merely  wanted 
to  suggest  that  the  only  prominent  edi- 
torial I  have  seen  against  the  loan — and 
there  appear  many  editorials  in  the  pam- 
phlet— has  already  been  discussed  at 
great  length  on  the  floor  of  the  Senate. 
It  Is  the  one  written  by  Jesse  Jones,  and 
published  in  the  Houston  Chronicle. 

Further.  I  think  it  is  not  quite  fair  to 
say  that  the  only  people  on  this  list  are 
heads  of  pressure  groups.  John  W. 
Davis  is  not  the  head  of  a  pressure 
group,  nor  is  the  chairman  of  the  board 
of  directors  of  the  General  Electric  Co. 
the  head  of  a  pressure  group.  I  do  not 
think  Mr.  Paul  G.  Hoffman  could  be  con- 
sidered the  head  of  a  pressure  group. 

Mr.  JOHNSON  of  Colorado.  I  did  not 
refer  to  all  those  named  as  heads  of 
pressure  groups.  I  referred  to  the  spe- 
cial committee. 

Mr.  FULBRIGHT.  Mr.  Reed  Is  on 
that  committee.  The  president  of  the 
League  of  Women  Voters  is  on  the  com- 
mittee. I  do  not  think  it  is  proper  to 
deecrlbe  it  as  a  pressure  group.  They 
have  activities  other  than  those  con- 
nected with  legislation  or  this  particular 
legislation.  This  legislation  is  not  im- 
portant to  them.  It  is  not  of  profit  to 
the  League  of  Women  Voters  whether 
this  measure  is  passed  or  not.  I  do  not 
think  it  quite  fair  to  descrit)e  them  as 
forming  a  pressure  group.  Eric  John- 
ston is  president  of  the  American  Cham- 
ber of  Commerce.  Perhaps  that  is  a 
pressure  group.  But  I  think  it  is  gen- 
erally accepted  as  a  respectable  organ- 
isation. I  do  not  thirV  it  fair  to  class 
William  Green  as  a  m  nber  of  such  a 
group. 

The  other  day  a  pamphlet  quite  sim- 
ilar to  this,  prepared  by  Mr.  Trevor,  of 
the  American  Coalition,  was  widely  dis- 
tributed over  the  Senate  Chamber,  and. 
as  I  remember,  the  Senator  from  Loui- 
siana did  not  complain. 

Mr  ELLENDER.  It  was  not  placed 
on  the  seats  of  Senators  by  pages  of  the 
Senate,  as  this  blue  pamphlet  was. 

Mr.  FULBRIGHT.  It  was  placed  on 
the  desks  of  Senators.  I  do  not  know 
whether  it  was  placed  there  by  Senate 
pages  or  not.  I  do  not  see  that  there  is 
any  distinction  between  whether  a  Sena- 
tor places  a  pamphlet  on  the  desks  or 
whether  pages  place  the  pamphlet  on  the 
desks. 

Mr.  ELLENDER.  I  did  not  see  the 
pamphlet  to  which  the  Senator  refers. 
Mr.  FULBRIGHT.  That  pamphlet 
was  on  every  desk  in  the  Senate  Cham- 
ber. I  saw  it  on  the  desks  of  Senators. 
If  a  pamphlet  favorable  to  one  side  was 
placed  on  the  desks  of  Senators  I  think 
it  perfectly  proper  that  a  pamphlet  in 
favor  oi  the  other  side  should  be  dis- 
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tributod.  If  vie  want  to  eliminate  them 
all.  that  is  ariother  matter.  I  am  not 
so  sure  that  I  [would  object  to  eliminat- 
ing all  such  namphlets.  But  I  see  no 
reason  to  cri  icize  some  literature  in 
favor  of  the  loi  in  when  there  has  already 
been  placed  on  the  desks  of  Senators  a 
pamphlet  aga  nst  the  loan.  The  fact 
that  the  numb  »r  against  the  loan  is  very 
limited  is  simp  y  a  reflection  of  the  wide- 
spread support  of  the  loan. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  I  thank  the  Senator  for  his 
expression  of  opinion.  I  still  think  that 
many  of  thes<  organizations  are  pres- 
sure organizat  ons.  I  did  not  mean  the 
term  in  any  off  ?nsive  way.  I  meant  it  in 
a  descriptive  v  ay. 

Returning  t )  the  suggestion  of  the 
Senator  from  liOuisiana  with  regard  to 
what  we  mighi  be  able  to  obtain  in  the 
way  of  a  contribution  towards  multilat- 
eral credits  fropi  some  of  the  component 
parts  of  the  ]  Iritish  Empire,  I  have  a 
clipping  from  a  Denver  mining  periodical 
in  regard  to  tl:  e  ore  which  is  being  pro- 


moif  $20  TO  $4,800 


duced  in  South 
to  place  it  in 


Africa,  and  I  should  like 
he  Record  at  this  point. 


I  shall  not  impose  on  the  time  of  the 
Senate  to  read  that  news  story  into  the 
RicoRD.  but  it  i?  important,  and  the  Brit- 
ish Government  itself  has  an  interest 
in  the  gold-mjning  industry  of  South 
Africa. 

There  being 
was  ordered  to 
as  follows: 

South  AnucA  Gbu)  Steike  Has  Stimulattd 
Mining— Ore  Worth  $2,170  per  Ton  in 
MiTAi.  IN  Nev  Property — Gold  Mining 
Shares  Makins  Sensational  Advances  as 
Result  or  Sth  ike 

South  Africa 


JOHANNESBtTRC 


rush    and    level  tsh    speculative    buying    Is 


sweeping    South 
rediscovered   sec 


Africa    with    the    reported 
I  et  of  a  fabulous  strike  In 


northwestern  Or  inge  Free  State. 

The  gold  fever  aas  fanned  to  epidemic  pro- 
portions by  annciuncement  by  Western  Hold- 
ings, Ltd..  a  mir  Ing  firm,  of  deposits  yield- 
D    gold  per  ton  of  ore  in  early 
.170  a  ton.     The  usual  yield 


ing  62.6  ounces  o 
tests — about  $2. 


here  Is  a  quarter  ounce  per   ton. 


Buying  orders 
Orange  Free  Sta 
the  features  of  t 
change  activity 


Speculators 
daals-Rust.  while 
virtually   at   a  s 
mad  scramble  to 
borhood  of  the 
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highs.     In    the 
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lated  over  the  e 
In   gold  shares 
change.) 

The  area   near 
people  milling 
In  scenes  remin 
Callfcmi-a,  the 


?n: 


no  objection,  the  article 
be  printed  in  the  Record. 


-A  wild  gold 


from  the  United  States  lor 
e  gold  shares  were  one  of 
le  Johannesburg  Stock  Ex- 
^esterday.  "They  must  be 
dreaming  over  t  »ere  of  the  California  gold 
rush,"  one  broke  r  commented. 

For  years  the  secret  had  been  locked  In 
the  gra\  es  of  tw(  forgotten  prospectors  who 
were  said  to  havi  <  found  a  rich  deposit  near 
the  surface  cloa  s  to  the  little  vUlage  of 
OderKlanls-Rust. 

SrkAMBLC  IS  ON 


ru^ed  to  the  area  near  Oden- 

in  this  capital  business  was 

tfandstiU   as   many  Joined   a 

buy  property  in  the  neigk- 

sirlke. 

Stock  Exchange.  Johan- 

riing  shares  soared  to  record 

Irst    hour    of    trading    the 

of  securities  of  the  seven 

AHican  companies  Jumped  by 

mining   has   been   stimu- 

Ire  world  by  the  big  boom 

the   London   Stock    Ex- 
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the   vUlage   Is   filled   with 

aiiout  In  search  for  property 

I  icent   of  the   wild  days  of 

Klondike,  and  Cripple  Creek. 


Farmers  who  once  had  difficulty  scraping 
a  bare  living  from  the  unproductive  soil  now 
are  gathering  option  money  running  Into 
millions  of  pounds.  The  streets  of  the  little 
village  are  crowded  with  people  offering 
$4,800  or  more  for  tiny  plots  which  once 
would  have  sold  for  $30. 

Fortunes  were  being  made  and  lost  in  a 
matter  of  minutes  as  prices  fluctuated  wildly. 
In  Johannesburg,  clerks,  typists,  merchants, 
and  brokers  joined  the  rush,  and  there  was 
scarcely  a  person  to  be  found  without  a 
story  of  good  or  bad  luck.  Prices  steadied 
somewhat  during  the  day.  but  the  floor  of 
the  exchange  was  jammed. 

The  two  prospectors  who  made  the  dis- 
covery years  ago  died  without  disclosing  the 
exact  location. 

When  big  mining  companies  came  into 
the  field,  they  sank  bore  holes  over  a  wide 
area.  But  thus  far  the  only  strike  was  the 
one  reported  Wednesday. 

TEN   MINES  SEEN 

Preliminary  observations  indicated  the 
new  field  might  accommodate  10  mines.  But 
completion  of  shafts  will  require  years  of 
development.  Railways  are  busy  with  sur- 
veys to  link  the  village  with  the  nearest  line. 
30  miles  away.  Power  lines  must  be  built 
to  Vereeniging.  120  miles  distant.  Water 
must  be  piped  at  least  50  miles. 

The  strike  recalled  the  rich  Witwatersrand 
vein,  now  running  out.  It  was  discovered  in 
1886  and  by  1936  had  produced  1.200  tons  of 
gold,  worth  $4,800,000,000. 

Mr.  JOHNSON  of  Colorado.  I  should 
now  like  to  call  the  attention  of  Sen- 
ators to  an  article  which  I  found  in  The 
Index,  which  is  published  quarterly  by 
the  New  York  Trust  Co..  of  100  Broad- 
way. New  York.  The  article  deals  with 
the  blocked  sterling  balances.  It  goes 
into  their  origin  and  their  operation: 

BLOCKED     STERLING     BALANCES — PART     I:      THEIR 
ORIGIN    AND    OPERATION 

One  of  the  difficult  International  prob- 
lems— 

According  to  this  article — 

arising  out  of  the  war  for  which  a  solution 
is  now  J.eing  actively  sought  is  that  of  deal- 
ing with  the  blocked  sterling  balances  of 
Great  Britain.  The  negotiations  for  a  loan 
irom  the  United  States  to  Great  Britain  re- 
cently completed  in  Washington  centered 
around  these  balances.  As  the  result  of  the 
negotiations,  it  has  been  announced  that  a 
proposal  will  be  placed  before  Congress  for  a 
$3,750,000,000  line  of  credit  with  an  addi- 
tional $650,000,000  to  close  out  Britain's  lend- 
lease  account. 

This  is  found  in  the  winter  issue  of  the 
Index. 

This  and  other  factors  make  the  solution  cf 
the  sterling  balances  problem  of  great  in- 
terest to  the  United  States,  since  it  vitally 
affects  the  economic  and  commercial  rela- 
tionships of  this  country  not  only  to  the 
United  Kingdom  but  with  the  other  coun- 
tries of  the  sterling  area.  Its  bearing  upon 
the  postwar  foreign  trade  of  the  United 
States  will  influence  our  domestic  economy. 

According  to  this  story. 

Finally,  without  a  solution  of  this  prob- 
lem the  general  stabilization  of  exchange 
rates,  removal  of  exchange  controls,  and  the 
establishment  of  world  trade  on  a  multi- 
lateral basis  would  be  difficult  if  not  almost 
Impossible  of  achievement. 

Those  are  the  objectives.  All  of  us,  I 
know,  must  agree  that  it  would  be  a 
splendid  thing  for  world  trading,  a  splen- 
did thing  for  the  future  peace  of  the 
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world,  if  some  solution  might  be  found 
for  the  blocked  sterling  balances.  If 
anyone  should  pick  up  this  periodical  and 
read  it  he  would  jump  to  the  conclusion, 
as  I  did  when  I  first  read  it,  that  the 
agreement  we  have  before  us  would  pro- 
vide a  solution  to  the  blocked  sterling 
currencies.  I  thought  that  is  what  this 
was  all  about  at  first,  until  I  began  to 
look  into  it.  In  the  same  periodical,  in 
the  very  back  of  it,  something  else  may 
be  found.  Senators  have  seen  insurance 
contracts  with  large  type  on  the  face, 
the  part  the  company  wants  one  to  read, 
and  then  the  part  they  do  not  want  one 
to  read  Is  put  in  fine  type  in  some  obscure 
place. 

In  the  back  of  this  publication.  The 
Index,  I  find  this  statement,  which  I  have 
already  read  into  the  Record,  but  I  am 
going  to  read  it  again  because  it  is  all- 
important.  This  is  in  section  7  of  the 
financial  agreement  between  the  Gov- 
ernments of  the  United  States  and  the 
United  Kingdom.  This  is  in  fine  print. 
Everything  is  taken  care  of  except  the 
very  thing  that  needs  taking  care  of. 
They  worked  out  all  the  sterling  prob- 
lems except  the  only  problem  that  the 
sterling  area  has,  and  the  only  problem 
that  the  world  has,  in  connection  with 
that  problem.  Here  is  the  exception; 
here  is  the  thing  that  the  agreement 
does  not  do;  here  is  the  fine  print: 

Apart  from  any  receipts  arising  out  of 
military  expenditure  by  the  Government  of 
the  United  Kingdom  prior  to  EJecember  31, 
IMS,  to  the  extent  to  which  they  are  treated 
by  agreement  with  the  countries  concerned 
on  the  same  basis  as  the  balances  accumu- 
lated during  the  war. 

That  is  the  proviso  which  puts  blocked 
currencies  in  cold  storage  until  Decem- 
ber 31.  1948.  That  is  the  problem  we 
wanted  solved;  it  is  the  problem  that 
needs  to  be  solved;  but  it  is  the  problem 
which  is  not  solved — merely  postponed. 

I  ask  that  the  remainder  of  part  I  of 
the  article  in  The  Index  be  placed  in 
the  Record.  It  is  very  comprehensive, 
outside  of  the  misleading  conclusions 
that  one  is  apt  to  acquire  in  reading  it 
hastily  that  the  agreement  does  solve  the 
blocked  sterling  balances.  It  furnishes 
a  table  of  "Sterling  Balances  and  Offset- 
ting Sterling  Debts  by  Owning  Coun- 
tries," and  the  debts  of  the  United  King- 
dom to  the  nonsterling  area  are  all  listed. 
It  goes  on  to  describe  how  these  debts 
were  acquired,  and  for  what  purposes. 

There  being  no  objection,  tlie  remain- 
der of  part  I  of  the  article  was  ordered 
to  be  printed  in  the  Record,  as  follows: 

This  article  will  attempt  to  explain  briefly 
the  origin  of  the  blocked  sterling  balances, 
the  history  and  operation  of  the  sterling  con- 
trols, some  of  the  proposals  made  to  deal 
with  the  balances,  and  to  relate  these  matters 
to  otir  own  situation  In  the  United  States. 

ORIGIN   or   THE   BALANCES 

The  blocked  sterling  balances,  according  to 
the  best  available  estimates,  amount  at  pres- 
ent to  about  $14,000,000,000.  To  this  should 
be  added  another  $4,000,000,000  representing 
the  probable  accumulation,  during  the  transi- 
tion period  of  reconstruction,  of  debits  In 
Great  Britain's  balance  of  payments.  As  a 
partial  offset  to  this  total  of  some  $18,000.- 
000,000.  It  Is  estimated  that  Great  Britain  has 
acquired  balances  m  this  country  of  approxi- 


mately $2,200,000,000  through  the  operations 
of  the  so-called   "dollar  pool." 

While  they  grew  out  of  the  war,  the  sterling 
balances  are  not.  In  the  strict  sense  of  the 
term,  war  debts.  They  are  Inter-bank  bal- 
ances arising  out  of  commercial  and  foreign 
exchange  transactions.  To  acquire  needed 
dollar  resources,  goods  and  services,  the 
British  gave  sterling  credits  In  the  Bank  of 
England  to  the  central  banks  of  the  countries 
owning  the  balances  which  paid  out  their  own 
local  currencies  to  obtain  the  foreign  ex- 
change, goods  or  services,  or  accumulated 
foreign  exchange  In  other  ways,  such  as  by 
exports.  These  balances  are  now  blocked, 
being  payable  only  In  sterling  or  British  pro- 
duction, and  are  not  freely  interchangeable 
Into  other  currencies.  Since  Britain  does  not 
have  the  gold,  foreign  exchange,  or  exports  to 
settle  the  balances  at  present  without  dis- 
turbing her  economy,  potential  purchasing 
power  which  might  t>e  used  to  buy  goods  In 
foreign  trade  Is  not  now  available  to  the 
countries   owning   the   balances. 

In  1939,  when  Great  Britain  realized  that 
the  Empire  could  not  supply  the  materials 
needed  to  prosecute  the  war  and  maintain  her 
civilian  economy  and  that  these  would  have 
to  be  purchased  from  tie  United  States,  the 
only  country  from  which  such  materials 
could  be  obtained  In  requisite  volume,  It  be- 
came apparent  that  British  dollar  resources 
would  have  to  be  conserved  and  used  most 
effectively. 

To  accomplish  this  Britain  required  the 
members  of  the  Empire  to  credit  to  Ix)ndon 
all  dollars  acquired.  In  return  for  which  Lon- 
don was  obligated  to  supply  from  the  dollar 
pool  so  formed  the  dollars  needed  to  buy  all 
materials  that  could  not  be  furnished  within 
the  sterling  area.  The  dominions,  with  the 
exception  of  Canada  and  the  satellite  coun- 
tries, such  as  Egypt,  accepted  the  same  provi- 
sions. 

The  plan  not  only  concentrated  in  London 
all  doUar  resources  but  all  trade  by  the  ster- 
ling area  with  the  United  States.  From  the 
time  it  t>ecame  effective,  all  purclaases  by 
sterling-area  countries  were  contingent  upon 
definite  proof  that  the  materials  could  not  be 
furnished  within  the  sterling  area,  that  they 
were  essential  to  maintaining  the  civilian 
economy  and  that  no  satisfactory  substitutes 
were  available. 

Freedom  of  trade  between  the  sterling  area 
and  the  United  States,  thereby  denied,  has 
not  been  restored  as  these  restrictions  are 
still  In  operation. 

OPERATION  OF  STERLING  CONTROLS 

A  corollary  effect  of  this  war  move  by  Eng- 
land to  control  dollar  resources  was  to  cause 
International  balances  of  the  Independent 
covmtrles  In  which  England  made  large  pur- 
chases to  tend  to  be  carried  In  sterling.  Since 
she  could  not  afford  to  give  up  either  gold 
or  dollars  to  pay  for  the  purchases.  England 
Induced  these  countries  to  take  sterling  in 
payment.  In  the  regions  where  It  was  neces- 
sary for  the  United  Kingdom  to  maintain 
armies,  local  currencies  were  obtained  for  the 
purpose  by  having  the  central  banks  of  the 
countries  issue  local  currencies  against  ster- 
ling at  a  fixed  rate.  As  a  result,  the  support 
of  the  currencies  In  many  of  these  countries 
today  Is  sterling.  Since  sterling  Is  only  a 
claim  upon  British  production,  except  as  Lon- 
don decides  to  release  gold  or  dollars  against 
It,  the  trade  of  these  countries  will  tend  to 
be  with  Great  Britain  as  long  as  the  sterling 
controls  remain  In  effect. 

Even  after  lend-lease  sUrted.  there  was  no 
relaxation  of  the  sterling  controls,  which 
varied  greatly  In  their  Impact  upon  the  vari- 
ous countries.  For  example,  countries  such 
as  Egypt,  with  an  unfavorable  dollar  balance 
in  most  years,  can  now  get  more  dollars  from 
the  pool  in  London  than  would  normally  be 


acquired  through  trade.  On  the  other  hand, 
countries  like  Palestine,  which  obtains 
through  exports,  remittances,  and  advances 
more  dollars  than  London  permits  her  to 
spend,  must  restrict  imports  from  the  United 
States  In  favor  of  those  from  England.  For 
all  the  countries,  however,  England  In  the 
long  run  determines  how  many  dollars  can 
be  used  In  supplying  their  needs  which  can- 
not be  met  within  the  sterling  area,  thus  re- 
ducing the  possibilities  for  the  United  States 
to  increase  our  trade  with  them. 


CHARACTERISTICS   OF  THE   BALANCES 

The  current  blocked  sterling  balances  are 
owned  primarily  by  central  banks  of  coun- 
tries within  the  sterling  area,  are  deposited 
chiefly  with  the  Bank  of  England,  and  in 
many  instances  constitute  part  of  the  cur- 
rency reserves  of  the  owning  countries.  Esti- 
mates of  these  balances  and  the  outstanding 
sterling  debts  of  the  owning  countries  which 
may  be  considered  offsets  are  listed  below: 

Sterling  balances  and  offsetting  sterling  debts 
by  otcning  countries 


|1d  millions  of  poundsl 


Storltnr 
balances 

Outstandinc  fin- 
ling  debt 

Oorrrn- 
mcnt 

Provin- 
cial or 
oornora- 
tion 

Sterlin?  area: 

Inilia 
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2S0 

aao 
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4« 
S40 
W 
80 
MI 
25/ 
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11 

38 

7 

Australia 

SI 

22 

lis 

5 

S3 

Eire    

New  Zealand 

Soutii  Africa 

Eeypt 

4 
16 

Malava    

4 

a 

«5 

Palrstine 

West  Africa 

F.ast  Afriea 

Ira«j  

Iceland    .        ... 

Other    currency 
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Totol       

Z&12 

Non^ferlinc  area: 

("anadn                 
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J 10 
4S 
K 
10 
14 
43 
fiS 
30 
40 

19 

Argentina 

10 
t3 

S 
35 

13 

Braiil 

21 

rortupal 

I  ruiruay  -      

Iran       .      ...  

(}rf«H3C 

2B 

3 

U 

Norway 

Bel(;ium    ..    

France  

Total        

SS5 

Grand  toUl 

3,007 

673 

161 

The  balances  were  created  chiefly  by: 

1.  Imports  into  Great  BrlUln  paid  for  in 
sterling,  largely  government  buying  of  com- 
modities. 

2.  British  purchase  of  goods  and  commodi- 
ties In  sterling  in  overseas  markets,  such  as 
the  purchases  of  the  entire  cotton  crop  of 
^ypt  and  the  entire  wool  clips  of  Australia 
and  New  Zealand. 

3.  Acquisition  of  United  SUtes  dollars  and 
other  useful  foreign  currencies  by  the  Bank 
of  England,  arising  out  of  exports  from  ster- 
ling area  countries  other  than  Great  Britain 
to  the  United  States  and  other  countries  out- 
side the  sterling  area. 

4.  Acquisition  of  dollars  from  the  expendi- 
ture by  United  States  servicemen  In  the  ster- 
ling area  other  than  Great  Britain. 

5.  Expenditures  by  the  British  armed 
forces  In  coimtries  in  the  sterling  area  out- 
side Great  Britain. 

6.  Acquisition  of  United  States  dollars 
resulting  from  remittances  and  advances  to 
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eountrlM   other    than    Great 
drttatn  from  countries  ouuide  the  area. 

In  other  word^,  aided  tremendoualy  by 
lcDd-Ieaa«.  and  profitlnK  by  her  experience 
In  World  War  I.  Great  Britain  haa  avoided 
any  really  Urge  external  debta  during  this 
war  by  paying  (or  required  gooda  and  services 
In  BterllnK.  In  the  proceta.  aterllng  balances 
accumulated  in  England  by  extenalon  c(  ster- 
ling credits  to  cover  the  goods  and  services 
paid  (or  In  local  currencies  by  the  owning 
countries  and  also  to  cover  the  acquisition  of 

.   dollar  resources  from  these  countries 

British  exports  which  reduce  the  balances 
actually  represent  savings  by  the  British  econ- 
omy, since  the  balances,  like  those  In  British 
banks  originating  in  the  ordinary  course  of 
business,  amount  to  claims  on  British  pro- 
duction. The  cost  o(  the  exports  which  settle 
these  claims  abroad  consists  largely  of  Brit- 
ish latxjr,  materials,  power,  and  overhead, 
because  the  share  o(  the  imported  raw  mate- 
rials in  the  export  coats  in  most  Instances 
is  relatively  small.  Even  (cr  cotton  textiles 
the  imported  cotton  Is  estimated  to  repre- 
sent only  25  percent  of  the  export  prices. 
CkMOMquently.  Great  Britain  regards  the  bal- 
ances as  a  potential  stimulus  (or  exports,  and 

.  apparently  has  used  them  as  assets  in  the 
negotiations  for  a  loan  fvom  the  United 
States. 

The  largest  balances,  owned  by  India.  Eire. 
and  Egypt,  can  be  liquidated  in  ordinary 
trade  only  over  a  long  period  of  years.  India's 
balances,  estimated  at  Cl.240.00O.0C0.  are  used 
In  pwt  as  a  currency  reserve,  providing  the 
«aeh«nge  resources  for  linking  the  rupee  to 
the  pound.  Eire's  balances,  totaling  £230,- 
000.000.  likewise  comprise  in  part  the  coun- 
try's currency  reserve.  The  Australian  bal- 
ances of  £250.000.000  and  the  New  Zealand 
balances  of  £62.000.000  Include  wool  bought 
by  the  British  Government  and  awaiting  re- 
sale, estimated  to  amount  to  £120.000.000. 
The  Australian  balances,  which  also  constl- 
tue  the  country's  currency  reserve,  are  more 
than  offset  by  sterling  debu  of  £363.000.000. 
EKypt's  balances,  amounting  to  £340.000.030. 
lnclu:ie  British  purchases  uf  cotton  stocks 
currently  betnk.-  i  Egypt  and  are  other- 

wise partisUv  a  .(i  lor  b;,  the  relatively 

large  Allied  military  expenditures  In  Egypt. 

■MMANDS  HRD  Foil   IMPOm 

While  Imd-ltaA  to  England  and  the  Em- 
pire decreased  her  immediate  need  for  dol- 
lars. lU  effect  upon  her  eiport  trade  Increased 
Intland't  need  for  dollar  reserves,  which 
hrve  risen  from  about  $300,000,000  at  the 
beginning  of  leoi-lMiee  to  about  MOOOOOO- 
000  at  present  Under  lend«leaae  England 
•OUld  get  imports  without  going  through  the 
ftormat  process  of  exporting  gnoda  to  pay  for 
tb»m.  and  in  this  way  she  could  concentrate 
her  iiui<  ctty  largely  upon  the  primary 

task  of  |.<  wvK  ing  goods  to  meet  war  needs. 
As  a  rextiit,  En|Und*a  export  trade  haa  de> 
to  about  OM*thlrd  of  lu  prewar 
Mmo  iBglatKI  "must  export  to  cat." 
•  dr  nportt  reeulta  in  a  lower  stand- 

ard ,g. 

This  situation  hel(s  to  account  for  the 
proteet  tlutt  aroee  In  England  upon  the  cm> 
MMoa  of  load'leoN  at  the  end  of  the  w»r. 
When  lend-lease  ceased,  no  substitute  was 
•TSilabie  for  the  portion  of  lend-lease  giKd*. 
MKb  as  fooAMtlflk.  previously  devoted  to 
meeting  the  weeds  of  the  civilian  economy. 
No  subttitute  wlU  be  available.  In  all  likeli- 
hood, until  reconveraion  has  proceeded  far 
enough  to  provide  England  with  enough 
goods  to  malnuin  the  standard  of  consump- 
tlOQ  at  the  prewar  level.  Consequently,  the 
British  standard  of  living,  drastically  lowered 
dtirtng  the  war.  has  not  been  materially 
raised  by  the  ccming  of  peace,  nor  is  It  likely 
to  be  raised  without  outside  help  for  some 
time. 

Thus,  the  whole  problem  of   the  sterling 
balances  is  closely  linked  to  British  import 


<  uri 


in- 


IS  1 


needs.     Britain 
portion   of    the 
the  functioning 
the  British  L^le«. 
port  agricultural 
In  order  to  live. 
a  in    imported    a 
her  food  requl 
cultivation  and 
during  the  war.  s 
two-thirds   of    h 
wartime  diet 
satisfactory  for 
ture  compete  s 
bulk  commodlti 
in   the  fleld   of 
where  cons 
the  war.  iHrge 
had  to  be 

In  prewar  yea 
increase   in 
national   income, 
of    net    national 
1937.  as  ccmparett 
the  United  States 
Britain   was   28 
29  percent. 

Britain's  depei^ 
great  that  even 
tended  to  decll 
did  her  exports, 
depression.  Brlti 
11  percent  below 
whereas  her 

These  purchase  s 
overseas    inv 
shipping 
Britain's  exports 
cent  of  her 
investments    pay 
shipping  services 
neous  services  foi 
Normally,   somew 
of  40  percent  of 
for   by   investment 
that  these  factors 
upon  the  British 
war,  however, 
veatment  holding 
where,  thereby  re( 
tlon  to  the  cut 

Even  before  th< 
dlcatlons     of     H 
pluce  In  the  Brit 
position,  Mild   pur 
neldi.    It  had 
the  once  great 
inveatment  of  Bri 
no  longer  open,  a 
even    though    En 
uvereees  invrstm 

caoo.ooo.ooo    shi 

fluctuations    In    ' 
owed  by  about 
and  lOU,  while 
source     of 
nmountlnir    In    1 
The  nerd,  there 
tlon  of  the  baste 
become  pisin  if  B 
carry  on  the  vol 
which  her  existei 
pended.       Tochni 
made  in  these 
markets    begun, 
theee  efforts  Lut 
evidence  being   n 
whether  Orent  Br 
a  major  competi 
cUlly  in  the  freer 
in  the  Bret  ton 


nust  Import  even  a  major 

aw   materials   required   for 

}f  modern  industry  within 

In  addition,  she  must  im- 

foodstuffs  in  large  volume 

Before  the  war  Great  Brlt- 

dproximately    two-thirds    of 

re  ments.     Through   intensive 

c  urtailment  of  consumption 

le  was  able  to  produce  about 

food  requirements.     The 

however,  is  not  expected  to  be 

Ic  ng.  nor  can  British  agricul- 

uc  cessftilly  with  producers  of 

lei  in  other  countries.     Even 

alrying   and   meat   raising. 

deratie  success  was  met  during 

quj  ntitles  of  animal  foodstuffs 


imported. 

British  imports  tended  to 

propf>rtlon    to   advances    in    the 

Britain  spent  22  percent 

income    upon    imports    in 

with  about  5  percent  in 

In  1929  the  ratio  in  Great 

dercent   and   in   1913   it   was 


expo  ts 


vestmi  ints 
insurar  ce 


retal  led 
iiig 


in 


Brlta 


itti  n 


becf  m 
I  p( 


ir  I 
HI 


I neon  e 
9  17 


but 


BarriGH 

At  any  rate, 
creditor  nation, 
dollar  or  gold   resfr 
the  sterling 
dollars,  francs,  or 
settle  the  balances 
000.000,000,  a  sum 


ence   upon   Imports   is  so 
ing  the  depression  these 
far  less   in   volume   than 
At  the  lowest  point  of  the 
imports  were  only  about 
the   1929  level  in  volume, 
decreased  by  36  percent, 
were  paid  (or  by  exports. 
.   and   such   services   as 
and  banking.     In  1-937 
iccounted  for  only  54  per- 
Imports.  with  overseas 
for    about    20    percent, 
13  percent,  and  miscella- 
the  remaining  13  percent, 
icre    in    the    neighborhood 
Italn's  imports  were  paid 
and   service   income,   so 
have  an  Important  bearing 
racle  position.    During  the 
in  sold  some  of  hfr  In- 
In  this  country  and  else- 
ucing  her  income  in  addl- 
si^flered  by  'oss  of  exports, 
war  there  were  many  In- 
iflcant     changes     taking 
h  nuunclal  and  economic 
iciilnrly  in  some  of  these 
e  clear,  for  example,  that 
rtunitira  for  large-scale 
tlsli  capital   abroad   were 
least  for  the  time  belnf. 
land's    net    inrome    from 
ta   III   1M8   amounted   to 
ling  serviers,  sensitive  to 
rid    trade    activity,    de- 
50  percent   between    1020 
lOaa  and  1037  this 
prncticalty     doubled— 
to    about    1130.000,000. 
.  of  a  major  reorganlia- 
exporting  industries  had 
Italn  were  to  continue  to 
of  foreign  trade  upon 
re  as  a  major  power  de- 
nt     improvements      were 
li^dustrles   and   a   drive   for 
Sums    success    attended 
war  prevented  definite 
urned    that   would   show 
In  is  to  continue  to  be 
in   foreign   trade,  espe- 
forelgn  markets  proposed 
agreement. 
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BAllANCI  or  PATMXNTS 

Or4at  Britain  Is  no  longer  a 

a  debtor,  without  either 

ves  sufflclent  to  permit 

balances  to  be  exchanged  into 

any  other  currency.     To 

would  require  about  fU,- 

1  »rger  than  the  total  value 


of  British  merchandise  exports  for  the  7 
years  preceding  the  outbreak  of  the  war. 
In  gold  and  dollar  reserves  Britain  has  only 
about  one-fifth  of  that  amount.  If  the  high- 
est e.stlmates  available  are  accepted  as  ac- 
curate. 

PROPOSALS  roa  handling  the  balances 

It  has  been  reported  that  one  of  the  con- 
siderations during  the  loan  negotiations  is 
that  part  of  the  loan  be  earmarked  for  the 
liquidation  of  part  of  the  blocked  sterling 
balances  so  that  Britain  may  thereby  in- 
duce the  Commonwealth  countries  owning 
the  balances  to  forgive  at  least  part  of  the 
claims  as  a  contribution  to  the  war  effort 
and  for  the  additional  reason  that  the  bal- 
ances were  built  up  at  inflated  war  prices. 
Should  this  arrangement  be  completed,  the 
unblocked  sterling  would  constitute  pur- 
chasing power  for  United  States  products 
available  to  the  Commonwealth  countries. 

Or.e  of  the  proposals  discussed,  it  Is  re- 
ported, assumed  that  the  United  Kingdom 
will  be  able  to  prevail  upon  the  Common- 
wealth countries  to  scale  down  their  balances 
by  one-third  In  return  for  the  placing  at 
their  disposal  of  10  percent  of  the  balance 
in  free  exchange  and  funding  of  the  remain- 
der at  long  term — possibly  for  a  period  and 
under  conditions  similar  to  the  arrangements 
with  the  United  States.  As  yet  no  negotia- 
tions with  the  members  of  the  sterling  bloc 
have  occurred. 

Alternative  suggestions  are  understood  to 
Include  the  purchase  of  sterling  balances 
in  London  by  the  United  States  Treasury 
against  dollars  thus  financing  Britain's  cur- 
rent needs,  leaving  the  blocked  sterling 
balances  to  be  funded  or  arranged  within 
the  Empire;  also  the  purchase  by  the  United 
States  Treasury,  and  other  countries,  or 
their  nationals,  from  Britain's  sterling 
creditors  for  dollars  of  long-term  sterling 
bonds  at  a  heavy  discount. 

Should  the  owning  countries  refuse  to 
write  down  their  balances,  alternative  EUg- 
gestloiis  are  said  to  Include  the  following: 

1.  That  governments  of  the  countrlea 
owning  the  balances  take  over  the  claims 
and  arrange  with  Britain  for  their  funding 
and  reduction  over  a  long  period  at  im 
Interest  rate  low  enough  to  permit  the  In- 
terest chiirces  to  be  met  with  amortlntlon 
from  British  production  of  gooda  and  ler- 
vices 

a.  That  the  new  International  Sink  or 
Monetary  Pund  make  dollars  and  other 
currencies  nvallnblo  agntniit  the  blocked  bal- 
ances, in  return  for  which  the  British  Oov- 
ernment  w»>utd  agree  to  retire  the  balancea 
over  a  long  period  out  of  gooda  and  servlcea. 

3.  That  the  Britlah  Oovernmcnt  pronounce 
certain  balancea  or  parU  of  them  incon- 
vertible Into  other  apeclflc  currrnnea  and  let 
them  work  themaelvea  out  over  the  years, 
•0  that  Great  Britain  could  enter  the  Inter- 
national Monetary  Fund  relieved  of  the  prob- 
lem of  the  balances,  with  the  understanding 
that  all  current  tranaactlona  and  future  bal- 
ances would  be  freely  convertible  Into  all 
other  currencies, 

Mr  JOHNSON  of  Colorado,  Thl.s  Is 
somrthlnR  I  wish  to  call  to  the  attention 
of  those  who  are  interested  In  king  cot- 
ton. The  Senator  from  South  Carolina 
(Mr.  Johnston]  I  Icnow  is  very  much  In- 
terested in  this.   The  article  says: 

The  Australian  balances,  which  also  con- 
stitute the  country's  currency  reserve,  are 
more  than  offset  by  sterling  debts  of 
£393.0C0.COO.  Eg>pts  balances,  amounting 
to  t340.000.0C0.  Include  British  purchases 
of  cotton  stocks  currently  being  held  In 
Egypt  and  are  otherw.se  partially  accounted 
for  by  the  relatively  large  Allied  mUltary  ex- 
penditure in  Egypt. 
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That  Is.  the  United  Klnpdom  which 
purchased  the  cotton  of  Epypt  and  had 
it  in  storage  in  Egypt,  had  paid  for  it 
with  these  claims  which  are  deposited  in 
the  Bank  of  England.  The  cotton  is  in 
storage  in  Egypt,  and  the  United  King- 
dom have  title  to  it.  and  whenever  they 
get  read  to  use  it  they  will  have  it  shipped 
to  them.  The  American  cotton  grower 
who  expects  to  sell  cotton  to  Great  Brit- 
ain .should  remember  that  Great  Britain, 
or  the  United  Kingdom,  have  an  enor- 
mous supply  of  cotton  now  in  Egypt  that 
belongs  to  them,  and  it  will  be  shipped  to 
England  whenever  England  is  ready  to 
use  it. 

Mr.  FULBRIGHT.  Does  the  article 
indicate  how  much  it  is? 

Mr.  JOHNSON  of  Colorado.  No.  it 
does  not.    It  says  the  total  is  £340,000,000. 

Mr.  FULBRIGHT.     Of  cotton? 

Mr.  JOHNSON  of  Colorado.  No;  It 
says: 

include  British  purchases  of  cotton  stocks 
currently  being  held  in  Egypt  and  are  other- 
wise jjartially  accounted  for  by  the  relatively 
large  allied  military  expenditures  In  Egypt. 

So  the  £340,000,000  represent  not 
only  the  total  cotton  crop  of  Egypt,  but 
also  some  military  expenditures  in  Egypt. 
I  think  that  is  a  matter  which  ought  to 
be  called  to  the  attention  of  the  cotton 
producers  who  are  very  much  interested 
in  this  loan,  because  they  think  that  it  is 
going  to  help  them  sell  cotton  to  Great 
Britain. 

Mr.  FULBRIGHT.  Mr.  President,  will 
the  Senator  yield? 

Mr.  JOHNSON  of  Colorado.    I  yield. 

Mr.  FULBRIGHT.  Is  it  not  true  that 
we  buy  some  Egyptian  cotton?  There  is 
no  .secret  about  the  British  always  hav- 
ing bought  cotton  in  Egypt,  but  there  are 
certain  special  types  of  Egyptian  cotton 
which  Bome  of  our  mills  have  bought  in 
the  past.  It  la  certainly  nothing  new. 
We  have  all  known  for  years  that  the 
Britlah  have  alwiiyti  bought  cotton  from 
Egypt  and  India. 

Mr.  JOHNSON  of  Colorado.  The  only 
thing  new  about  it  I.h  that  jiome  of  the 
cotton  producers  in  the  United  Hlates  be- 
lieve that  AS  8oon  m  the  loan  goes  thrmiBh 
they  will  have  a  great  cotton  market  in 
the  United  Kingdom.  The  Unit  cd  King- 
dom not  only  has  cotton  stored  in  Enypt, 
but  tt  haa  large  supplies  of  cotton  in  IndlA 
M  well.  That  cotton  wa.s  taken  on  the 
same  basla;  and  that  is  perfectly  all 
right. 

Mr.  PULBRiaHT.  My  only  point  is 
that  even  when  we  sold  a  great  deal  of 
cotton  to  Great  Britain  20  or  30  years  ago, 
at  that  time  she  bought  cotton  from 
India  and  Egypt.  There  is  nothing  new 
about  it. 

Mr.  JOHNSON  of  Colorado.  There  is 
nothing  new  about  it  except  that  It  has 
not  been  considered  in  connection  with 
this  loan  by  some  of  those  interested  in 
cotton. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  will  the  Si-nator  yield? 

Mr.  JOHNSON  of  Colorado.    I  yield. 

Mr.  JOHNSTON  of  South  Carolina. 
Is  it  not  true  that  on  every  pound  of 
cotton  which  England  buys  from  us  we 
must  pay  her  so  many  cents  to  get  her 
to  take  it?    We  now  pay  a  subsidy  of  3 


or  4  or  5  cents  on  every  pound,  to  meet 
competition. 

Mr.  JOHNSON  of  Colorado.  My  un- 
derstanding is  that  we  do  have  to  subsi- 
dize exports  of  cotton;  and  that  brings 
up  another  point.  My  understanding  of 
this  agreement  is  that  subsidies  paid  on 
exports  of  cotton  from  this  country  are 
prohibited.  They  are  supposed  to  be 
trade  discriminations,  and  we  shall  not 
be  able  to  subsidize  our  exports  of  cotton 
under  the  agreement. 

Mr.  FULBRIGHT.  Mr.  President,  will 
the  Senator  yield? 

Mr.  JOHNSON  of  Colorado.    I  yield. 

Mr.  FULBRIGHT.  I  do  not  believe 
that  to  be  true.  I  do  not  know  of  any- 
thing in  the  agreement  that  would  pro- 
hibit subsidies. 

Mr.  JOHNSON  of  Colorado.  If  the 
Senator  does  not  believe  that  paying  sub- 
sidies on  exports  is  discriminatory,  then, 
of  course,  he  does  not  agree  with  my 
statement. 

Mr.  FULBRIGHT.  The  agreement 
does  not  deal  with  tariffs.  It  involves  no 
agreement  with  respect  to  tariffs  or  sub- 
sidies. Does  the  Senator  agree  with  the 
Senator  from  South  Carolina  that  we  pay 
the  British  4  cents  a  pound  to  take  our 
cotton? 

Mr.  JOHNSON  of  Colorado.  What- 
ever subsidy  we  pay  on  cotton  which  we 
export. 

Mr.  FULBRIGHT.  Do  we  pay  it  to  the 
British? 

Mr.  JOHNSON  of  Colorado.  In  effect, 
we  pay  it  to  whomever  we  export  it  to. 
We  make  it  possible  for  them  to  buy  our 
cotton.  A  subsidy  is  in  reality  a  payment 
to  a  foreign  nation.  We  sell  cotton 
abroad  for  less  than  we  sell  it  to  our  own 
people. 

Mr.  FULBRIGHT.  I  merely  asked  to 
whom  we  paid  the  subsidy.  The  Senator 
from  South  Carolina  stated  that  we 
paid  the  British  4  cents  a  pound  to  take 
our  cotton. 

Mr.  JOHNSON  of  Colorado.  We  pay 
it  to  whomever  we  ship  it. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  will  the  Senator  yield? 

Mr.  JOHNSON  of  Colorado.    I  yield, 

Mr.  JOHNSTON  of  South  Carolina. 
Tlio  British  would  not  buy  our  cotton  if 
we  did  not  pay  4  or  fi  cents  a  pound  on 
each  pound  they  buy.  would  they? 

Mr.  JOHNSON  of  Colorado.  No;  they 
would  not  pay  the  American  price. 

Mr.  JOHNSTON  of  South  Carolina. 
So  in  principle,  if  we  do  not  subsidize  the 
cxporlatlon  of  cotton,  the  British  will 
not  buy  any  cotton.  That  tS  the  point  I 
am  bringing  out. 

Mr.  JOHNSON  of  Colorado.  That  is 
correct;  and  under  the  agreement  which 
we  are  entering  into  we  would  be  pro- 
hibited from  doing  that  sort  of  thing, 
becau.se  that  is  a  trade  dLscrimination. 
It  is  a  dumping  cf  our  goods. 

Mr.  BREWSTER.  Mr.  President.  wiU 
the  Senator  yield? 

Mr.  JOHNSON  of  Colorado.    I  yield. 

Mr.  BREWSTER.  The  other  after- 
noon when  this  subject  was  discussed 
there  were  no  cotton  authorities  in  the 
Chamber,  so  I  think  we  were  rather  at  a 
loss  to  know  how  this  agreement  would 
operate  with  respect  to  cotton.    I  have 


been  very  much  Interested  In  finding  out. 
Perhaps  the  Senator  from  Arkansas  can 
explain  to  us  how,  under  the  theory  of 
freedom  of  international  trade,  our  prac- 
tice can  be  distingui.shed  from  dumping. 

Mr.  JOHNSON  of  Colorado.  I  am  sure 
that  it  is  a  form  of  dumping. 

Mr.  BREWSTER.  I  do  not  believe  the 
Senator  from  Arkansas  so  regards  it. 

Mr.  JOHNSON  of  Colorado.  I  am  glad 
to  yield  to  the  Senator  from  Arkansas. 

Mr.  FULBRIGHT.  *  It  is  my  under- 
standing that  it  is  a  form  of  dumping,  a 
practice  which  we  agreed  to  abandon  in 
1938;  but  we  persisted  in  doing  it.  How- 
ever, it  is  not  my  understanding  that  we 
pay  the  British  anything  to  take  the 
cotton.  We  reimburse  our  exporters  to 
the  extent  of  4  cents  a  pound.  I  believe, 
and  the  British  pay  what  is  equivalent  to 
the  world  price  for  the  particular  quality 
of  cotton.  But.  if  I  remember  correctly, 
we  agreed  not  to  do  that. 

Mr.  BREWSTER.  Then  the  Senator 
does  not  see  any  distinction  in  principle 
between  that  practice  and  the  dumping 
which  we  agreed  not  to  do? 

Mr.  FULBRIGHT.  In  practical  effect 
I  see  very  little  difference.  My  only  point 
is  that  this  agreement  does  not  change 
the  practice  which  we  have  been  follow- 
ing for  the  past  8  or  10  years.  It  does 
not  change  any  tariff.  It  merely  con- 
templates that  if  and  when  there  is  an 
economic  conference — and  I  understand 
that  one  is  anticipated  for  this  summer — 
these  questions  may  be  discussed.  It  is 
contemplated  that  some  agreement  may 
be  arrived  at.  There  is  nothing  in  this 
agreement  to  change  tariffs  in  any  w'ay 
or  to  change  the  practices  referred  to. 

Mr.  BREWSTER.  As  I  read  the  spirit 
of  all  these  agreements  they  look  toward 
what  is  called  the  freeing  of  trade  from 
all  hampering  restrictions  and  unfair 
practices. 

Mr.  FULBRIGHT.    Yes. 

Mr.  BREWSTER.  Dumping  has  al- 
ways been  considered  an  unfair  practice, 
has  It  not?  Haa  nut  that  been  the  the- 
ory? 

Mr.  FULBRIGHT.  I  believe  that  ta 
correct. 

Mr.  BREWSTER.  Mr.  Will  Claytbn. 
A.«isititBnt  Secretary  of  Stale,  has  repeat- 
edly declared  his  Arm  opposition  to  that 
whole  policy  and  theory,  has  he  not? 

Mr.  FULBRIGHT.    That  is  correct. 

Mr.  BREWSTER.  Is  It  now  In  con- 
templation by  those  primarily  concerned 
with  cotton  that  they  will  follow  Mr. 
Clayton's  theories  or  continue  the  pre- 
vailing practice? 

Mr.  FULBRIGHT.  That  is  a  matter 
to  be  decided  entirely  apart  from  this 
particular  loan.  I  do  not  know  what  will 
happen  in  that  field.  Generally  speak- 
ing, I  believe  that  most  of  those  in  the 
South— I  would  not  undertake  to  speak 
for  most  of  the  people  in  the  South — but 
I  will  say  that  some  feel  that  the  solu- 
tion of  the  cotton  problem  is  not  in  in- 
creasing or  maintaining  suijsidies.  but  in 
lowering  the  cost  of  production,  prima- 
rily through  mechanization,  so  that  we 
can  compete  on  an  economic  basis  over 
a  long  period.  What  will  happen  in  the 
immediate  future  with  respect  to  con- 
tinuing a  subsidy  or  increasing  it  I  do 
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not  know:  nor  does  this  loan  agreement 
Attempt  to  dictate.  That  is  the  only 
point  which  I  make. 

Mr.  BREWSTER.     Coming   from   the 
North,  where  we  have  been  disciples  of 
protection  against  the  prevailing  free- 
trade  theory  of  other  sections,  I  have 
been  somewhat  startled  and  concerned 
t^  f\nd  those  who  had  always  been  de- 
•ciples  of  freer  trade  sheltered  behind 
an  absolute  quota,  which  is  considered 
in  all   circles   the  very   worst   form   of 
protection.    I   wonder  whether   or   not 
the  Senator  from  Arkansas,  in  his  ad- 
vocacy of  these  measures,  subscribes  to 
that  philosophy? 
Mr.  Fl'LBRIGHT.     To  quotas? 
Mr.  BREWSTER.     Yes. 
Mr.  FULBRIOHT.     No.     I   think   the 
closer  we  can  approach  freer  trade  the 
better  it  will  be  for  everyone  concerned. 
I  do  not  believe  for  a  moment  that  we 
should  tomorrow  try  to  abolish  all  tariffs 
or   restrictions.    It   is    a   very   gradual 
proOMS.    But   I   believe  that  all  of  us 
would  benefit  by  what  I  call  a  better  op- 
portunity to  trade.    There  are  many  in- 
stances, aom*  of  them  connected  with 
national  defense,  in  which  we  cannot 
atMndon  our  present  practle«i.    There 
are  a  great  many  a«p««cts  to  be  consid- 
ered In  connection  with  each  type  of  ro- 
strlctlon  which  It  Is  proposed  that  we 
Abandon.    Some  iadtiairlti  require  pro- 
tection.   I  do  not  ballite  that  the  pic- 
ture la  all  black  or  all  white.    I  do  not 
beUeve  that  the  attitude  of  the  South- 
tmer  must  be  that  of  absolutely  no  re- 
strlctlon.s.  or.  on  the  other  hand,  com- 
plete seU-sufflclency.    The  correct  policy 
Uea  Nntwhere  between  those  two  rx- 
ITMBM.    Thr  emphasis  Is  on  fewer  re- 
■IrletlonR.    During  the  1930-s  eitperlnlly 
there  was  a  very  rapid  return  to  thr 
theory  of  selfmimrlrnry.  and  the  Idea  of 
telrtng  to  barter  Diily  for  specific  artlcleji. 
There  was  no  freedom  of  trade.    Kvery- 
thing  was  manaiied  and  protected.  I  be- 
lieve primarily  with  the  objective  of  self- 
sufflclenry  for  the  pronecutlon  of  war  in 

that  Instance^ 

Mr.  BHEW8TEK.    The  Senator  apeaks 
of  the  period  of  the  1030's.    During  that 
v.Mv  M-rlod  the  United  States  was  pur- 
I  policy  of  seeking  to  eliminate 
1  and  wn«  rxtending  very  Krner- 

<  -cessions  to  other  countries  In  an 

effort  to  achieve  that  end.  Yet.  as  I 
tMMwatand  the  Senator  from  Arkansas. 
iortaff  all  that  period.  re.Htrictlons,  In- 
•iMd  of  being  removed,  were  accentu- 
ated    Is  that  a  fair  appraisal? 

Mr.  FULBRIOHT.  Particularly  with 
regard  to  Germany.  I  do  not  beUeve 
that  our  reciprocal  trade  agreements 
had  the  slightest  tfMt  on  Germany. 
She  built  up  ner  bilateral  barter  agree- 
ments with  most  of  the  countries  of 
tastjMrn  lurope.  and  with  oome  In  South 
AMiita.  Of  course.  Russia  was  not  in- 
TOlted  In  that  operation.  So  the  area 
of  application  of  the  reciprocal  trade 
agreements  was  relatively  small.  With- 
in the  area  where  we  were  able  to  make 
that  policy  work  at  all.  it  did  make  some 
progress:  but  that  was  not  a  very  large 
area.  The  agreement  before  us  seeks  to 
je  the  area  in  which  there  will  be 
iltied    some    free    opportunity    of 
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trading,    particularly    by    private    indi- 
viduals. 

Mr.  BRE>^  STER.  In  which  direction 
would  the  Senator  from  Arkan.sa.s  think 
wc  were  mov  ng  to  the  extent  we  adopted 
State  tradinf  ? 

Mr.  FULI  RIGHT.  I  disapprove  of 
State  tradin  [.  I  think  that  Is  a  move 
In  the  wrong  direction. 

Mr.  BRE\^  STER  While  we  are  con- 
sidering this  agreement  our  most  Im- 
portant slnp  e  customer  wipes  out  the 
private  purchase  of  cotton,  which  is  the 
most  import  int  single  item  of  our  ex- 
ports. How  does  the  Senator  reconcile 
that  with  hi!  theory? 

Mr.  FULB  IIGHT.  She  did  not  wipe 
it  out.  She  nerely  extended  the  system 
pursued  durl  ig  the  war. 

Mr.  BREV  STER.  I  understand  that 
that  was  a  w  ir  measure. 

Mr.  FULB=IIGHT.  Whether  or  not 
she  will  continue  that  policy  indefinitely. 
I  do  not  kno*.  I  believe  that  that  is  a 
sample  of  v  hat  will  take  place  to  a 
greater  and  dreater  extent  if  agreements 
along  the  lln<  of  the  agreement  before  us 
are  not  madi . 

Mr.  BREW  3T^R.  How  does  the  Sen- 
ator appral.sf  the  significance  of  the 
Brltl.sh  Liibo"  Government  laving  an- 
nounced thu  policy  while  this  loan  was 
pending?  h  it  an  Indication  that  if 
they  had  ad(  pted  It  alter  the  loan  were 
completed.  It  might  have  been  considered 
bad  faith  on  their  part?  They  have 
apprised  us  t  lat  this  is  the  pulley  which 
prevails  at  pi  tuM.  and  wc  mu.st  avsumo 
that  it  may  ( ontlnuc.  Wc  cannot  com- 
plain If  It  do<  s  continue.  If  we  approve 
the  loan  ant  ihry  continue  the  State 
purchase  of  cotton,  certainly  we  will 
have  done  It  with  our  eye.i  completely 
open.    I.M  tha   ft  fair  statement? 

Mr.  FUL3RIGHT,  We  certainly 
would,  as  to    ottoti. 

Mr.  BREW  ITER.  With  this  principle 
established  w  th  re.<»pect  to  the  mo.si  im- 
portant sing  f  Item  of  our  exports  to 
Great  Britnir .  l.-«  there  any  reason  why 
the  British  nuld  not  extend  the  same 
policy  to  othi  r  .NCgmcnts  of  their  econ- 
omy without  iny  violation  of  good  faith 
toward  us  If.  In  the  course  of  time.  It 
should  be  nec^.ssary  In  the  protection  of 
their  lntor»«st  ? 

Mr.  PULB  IIOHT.  The  purpose  of 
the  loan,  of  cc  ur.se.  is  to  avoid  the  neces- 
sity for  her  ( ninw  so.  She  has  not  re- 
ceived the  loi  n.  The  conditions  under 
which  she  Is  operating  today  are  very 
stringent  and  very  severe.  Of  course,  I 
cannot  guara  Uec.  and  no  one  else  can 
guarantee,  w  mt  she  will  do  In  other 
areas  of  buslue.ss.  I  can  only  refer  to 
the  fact  that  she  reached  her  greatest 
period  of  pr(  sjaerlty  under  free  trade, 
and  has  alwa;  .«  l>een  an  advocate,  rela- 
tively speaklr?.  of  free  trade— that  is. 
freer  than  *  ny  other  great  trading 
nation.  That  was  the  basis  of  her  pros- 
perity. I  beli»ve  that  everything  indi- 
cates that,  so  far  as  it  Is  at  all  possible, 
she  will  pursu '  that  policy  in  the  future. 
But  there  is  jio  absolute  assurance  that 
any  of  these  things  will  come  about.  I 
do  not  preten  1  absolutely  to  assure  the 
Senator  that  this  plan  will  solve  the 
problem.    I  oily  say  that,  as  between 


the  two  alternatives,  we  would  at  least 
give  free  trade  an  opportunity  in  this 
way.  I  refer  to  freedom  of  opportunity 
to  individuals  and  private  interests  to 
trade.  Under  the  other  plan  I  do  not 
believe  that  there  would  be  any  o];H>or- 
tunlty.  It  Is  a  gamble;  and  I  am  not 
here  to  guarantee  anything.  I  do  not 
believe  that  that  is  the  spirit  of  any  of 
the  proponents  of  this  measure.  It  Is 
simply  a  choice  between  some  very  diffi- 
cult alternatives — not  only  in  this  field, 
but  in  our  own  domestic-labor  field.  I 
believe  that  this  plan  Involves  the  least 
risk. 

Mr.  BREWSTER.  How  would  the 
Senator  appraise  the  significance  if  1.  2, 
or  3  months  after  this  loan  were  com- 
pleted—assuming that  it  were  com- 
pleted—Britain had  then  adopted  the 
policy  which  she  has  now  announced,  of 
State  trading  so  far  as  cotton  is  con- 
cerned? Would  he  consider  that  a  some- 
what questionable  procedure? 

Mr.  FULBRIOHT.  It  would  depend 
entirely  upon  an  examination  of  the 
merits  of  why  she  had  to  do  it,  I  do  not 
know  why  she  thought  she  had  to  do  it, 
The  Senator  from  Maine  Is  examining 
me  on  something  I  do  not  know  about. 
I  do  not  know  why  she  had  to  do  it,  at 
this  particular  time.  But  the  purposes 
of  this  particular  loan  would  not  be  ad- 
vanced by  adding  further  restrlctloni. 

Britain  specifically  agrees  to  remove 
certain  of  the  restrictions  within  1  year. 
The  aKreement  mentions  that  step,  but 
not  the  one  the  Senator  from  Maine  has 
mentioned. 

Mr,  BREWSTER.  Mr.  President,  I 
think  the  Senator  from  Arkansas  should 
not  be  iDo  modest  in  referring  to  hla 
knowledge  of  the  British  trade  situation, 
since  it  l.s  on  the  basis  of  the  prospect.s 
In  that  retiard  that  we  are  being  asked  to 
approve  a  14  000.000.000  loan.  If  the 
Senator  from  Arknn.^us  l.s  entirely  una- 
ware of  the  rea.sons  which  Impelled  the 
British  to  announce  2  weeks  auo  that  the 
private  cotton  exchanue.s  would  be 
abolished,  I  think  that  docs  affect  the 
standing  of  the  Senator  from  Arkansas 
as  a  cotton  expert  and  an  expert  In  this 
field. 

Mr,  FULBRIOHT.  Mr,  President.  I 
am  sorry  the  Senator  from  Maine  con- 
siders me  to  be  an  expert  on  British 
trade,  I  never  have  professed  to  be.  I 
am  merely  a  member  of  the  committee, 
many  of  the  other  members  of  which  do 
profess  to  be  experts  on  the  matter.  On 
the  committee  I  am  associated  with  the 
Senator  from  South  Carolina,  who  does 
know  the  cotton  business  and  who  In  this 
Instance  agrees  with  me  regarding  the 
effect  on  the  cotton  Industry. 

But  as  I  said  before,  Britain  has  not 
suddenly  taken  a  divergent  view  of  the 
situation  With  regard  to  the  Liverpool 
Cotton  Exchange.  She  will  now  pur- 
chase  cotton  wherever  she  can  obtain 
it  at  the  best  price,  and  that  is  the  way 
she  purchased  cotton  all  during  the  war. 
She  .simply  decided  to  continue  it.  She 
did  not  say  she  never  will  return  to  pri- 
vate trading  in  cotton.  I  do  not  know 
whether  she  will  or  not.  But  from  all 
evidence  we  had  in  the  committee,  it  is 
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perfectly  certain  that  If  she  Is  not  able 
to  obtain  a  substantial  loan  similar  to 
tile  one  now  pending,  that  practice  will 
be  a  necessary  part  of  her  economy.  I 
think  it  is  perfectly  evident  that  that 
will  be  the  case,  for  she  does  not  have 
any  choice  about  it. 

She  Is  forced  to  conserve  her  assets 
and  to  decide  very  carefully  where  to 
buy.  and  especially  she  must  be  careful 
not  to  squander  her  dollar  resources  or 
her  gold  resources — not  because  of  any 
enmity  or  dislike  of  this  country,  but 
because  of  economic  necessity  which  is 
imposed  upon  her  because  of  a  limited 
amount  of  exchang*».  It  grows  out  of  a 
situation  which  is  not  inconsistent  with 
the  history  of  our  trade  relations  over 
the  period  of  the  past  30  years.  We 
have  always  had  a  f?.vorable  balance 
of  trade  with  England.  Usually  we  sold 
her  approximately  $500,00(^000  worth  of 
goods,  and  we  purchased  from  her  about 
1150.000,000  worth  of  goods.  A  part  of 
the  dlffeiTnce  was  made  up  by  tourist 
trade  and  .some  invisible  matters,  but  the 
two  never  balanced.  She  was  rtble  to 
approximate  balancin  It  by  trading  with 
other  nations.  But  we  have  eliminated 
that  po.sslblllty  by  requiring  her  to  en- 
gage In  bilateral  trade. 

Mr.  BREWSTER.  I  did  not  mean  to 
qut«stlon  the  realistic  way  In  which  the 
BrlU^h  must  approach  this  .situation.  I 
think  we  must  be  equally  realistic  In 
renllzlng  thut  whenever  the  beneficial 
effects  of  this  loan  are  exhausted,  thr> 
Brltl.sh  must  then  continue  their  trade 
with  prlmaJ7  consideration  of  their  own 
economy  and  the  development  of  their 
world  relations. 

Mr,  JOHNSON  of  Colorado.  Mr.  Presi- 
dent, I  thank  the  Senators  for  their  dis- 
cussion of  a  very  Interesting  and  Im- 
portant feature  of  this  whole  contro- 
versy. I  am  especially  pleased  with  the 
frankness  of  the  Senator  from  Arkansas 
in  admitting  that  this  agreement  does 
not  do  anything  specific  Inraf  ar  as  dump- 
ing and  subsidy  payments  and  tariff  con- 
siderations are  concerned,  I  should  like 
to  ask  him  what  It  does  with  respect  to 
Imperlnl  preferences. 

Mr,  MrMAHON,    Mr.  President 

Mr.  JOHNSON  of  Colorado.  I  shouW 
like  to  yield  to  the  Senator  from  Con- 
necticut, and  I  shall  do  so  If  he  will 
wait  for  a  minute  or  so.  I  wish  to  have 
the  Senator  from  Arkansas  answer  my 
question,  and  then  I  shall  yield, 

Mr.  FULBRIOHT.  It  does  require  a 
change.  Imperial  preference  is  but  an- 
other name  for  a  tariff  on  the  other  side, 
as  I  understand.  As  I  have  said,  it  is 
contemplated  that  the  British  will  agree 
to  have  a  conference  in  which  the  mat- 
ter will  be  considered.  If  any  change  Is 
made  in  our  tariffs  or  in  their  tariffs.  It 
win  be  as  a  result  of  such  negotiations. 
It  is  simply  contemplated  that  they  will 
do  that— but  only  by  agreement.  There 
Is  no  binding  understanding  that  either 
one  will  change  it. 

But  the  agreement  specifically  provides 
for  abolition  of  the  restrictions  on.  ex- 
change which  the  British  now  have.  In 
the  first  place,  it  provides  for  abolition 
within  a  year  of  the  dollar  pool.  I  could 
not  understand  very  clearly  what  the 


Senator  said  a  moment  ago  about  blocked 
balances.  I  do  not  understand  that  the 
agreement  will  eliminate  the  blocked  bal- 
ances at  all.  If  the  agreement  is  made, 
in  all  current  transactions  from  now  on 
pounds  will  be  convertible  into  dollars. 
and  so  on.  and  they  can  be  used  any 
place  It  Is  de.«:lred  to  use  them.  That  will 
apply  to  anyone  who  is  trading  with  Brit- 
ain, whether  he  is  a  member  of  the  Com- 
monwealth or  one  of  the  other  countries 
the  Senator  mentioned  a  moment  ago. 
But  as  to  the  accumulated  balances,  the 
balances  which  already  exist,  the  British 
expect  to  make  their  arrangements  with 
their  creditors — for  that  is  what  they 
are;  all  these  blocked  sterling  balances 
are  debts  of  the  British — to  fund  them 
over  a  long  period  of  time.  I  think  that 
Is  provided  for  under  agreements  no 
more  favorable  than  ours  is.  and  they 
contemplate  paying  those  off  within  a 
50 -year  period.  In  much  the  same  way 
as  they  discharge  any  other  debt.  Even 
If  everything  went  well,  Britain  would 
certainly  be  50  years  In  working  things 
out,  I  think.  It  Is  not  an  ea.sy  thing 
to  do. 

Mr.  JOHNSON  of  Colorido.  Mr,  Presi- 
dent, the  Senator  says  the  agreement 
does  not  affect  the  balances  which  have 
accumulated.  He  says  it  will  apply  only 
to  future  bulanees.  But  the  agreement 
contains  the  following  words: 
with  the  countries  eone«rnetl  on  the  Mme 
bMli  Ri  tht  baUnoet  aecumulnted  during  th« 
w»r. 

Botli  the  future  balances  and  the  war 
balances  are  going  to  be  handled  on  the 
samp  ba.sls.  and  Uiey  are  going  to  bo 
locked  up  in  cold  storage  until  December 
31.  1948,  1  do  not  know  how  anyone  can 
intcrprcl  aro'  differently  the  lanKuagu 
which  appears  In  section  7. 

Mr,  President,  a  little  later  In  my 
speech  I  (ihall  deal  with  the  British  un- 
derstanding of  Imperial  preferences  and 
tariffs  and  that  pha.<io  of  the  debate.  But 
I  am  ulad  now  to  yield  to  the  Senator 
from  Connecticut,  and  I  am  sorry  I  was 
not  able  to  .vleld  to  him  sooner. 

Mr,  McMAHON.  Mr,  President.  I 
thank  the  Senator  for  yielding.  I  had 
intended  to  ask  the  Senator  from  Maine 
I  Mr.  BRKWSTCt  I  a  question,  but  I  see  that 
ho  has  been  called  from  the  Chamber. 
Perhaps  I  can  ask  the  question  of  the 
Senator  from  Colorado. 

I  take  It  from  what  I  heard  of  the 
comments  of  the  Senator  from  Maine  and 
of  the  statement  which  has  been  made 
by  the  Senator  from  Colorado  that  the 
Senal/or  from  Maine  and  the  Senator 
from  Colorado  do  not  like  state  trading. 

Mr.  JOHNSON  of  Colorado.  That  Is 
correct.  I  am  in  favor  of  multilateral 
trading,  but  I  am  In  favor  of  multilateral 
credits  to  go  along  with  multilateral  trad- 
ing. What  I  object  to  in  the  pending 
agreement  is  that  we  are  approaching 
credits  on  the  basis  of  bilateral  agree- 
ments and  are  trading  on  a  multilateral 
basis.  I  am  in  favor  of  multilateral  trad- 
ing and  multilateral  credits.  That  is  the 
burden  of  my  argument. 

Mr.  McMAHON.  Will  the  Senator  ex- 
plain to  what  extent  and  to  whom  the 
multilateral  credits  would  go? 


Mr.  JOHNSON  of  Colorado.  Tlie  mul- 
tilateral credits  which  are  involved  in  the 
present  agreement,  amoimting  to  $3,- 
750  000.000.  mill  go  to  the  United  K'ng- 
dom.  That  would  be  bilateral  credit. 
The  propaganda  which  Is  accompanying 
the  proposal  of  this  loan  would  have  tis 
believe  that,  by  making  the  loan,  ut  will 
be  wiping  out  all  the  discriminations 
which  now  exist  with  regard  to  controls 
on  trading.  However,  that,  unfortu- 
nately, is  not  true. 

Mr.  McMAHON.  The  Senator  said 
that  he  was  in  favor  of  multilateral 
credits. 

Mr.  JOHNSON  of  Colorado.  The  Sen- 
ator is  correct. 

Mr.  McMAHON.  Will  the  Senator 
state  what  kind  of  multilateral  credits  he 
has  In  mind,  to  what  extent  we  should 
grant  them,  and  to  what  countries  we 
should  grant  them? 

Mr.  JOHNSON  of  Colorado.  I  shall 
be  very  glad  to  do  so.  The  International 
Bank,  which  was  set  xvp  under  the  Bret- 
ton  Woods  Agreements,  as  well  as  the 
International  Monetary  Fund,  arc  along 
the  line  of  multilateral  credits.  But  In 
the  present  Instance  we  are  attempting  to 
.solve  the  problem  of  restrictions  In  the 
sterling  area.  Wc  are  pretending— I  i^ay 
it  Is  merely  a  pretense  because  wc  do  not 
do  at\ythlng  of  the  kind— wc  are  pre- 
tending that  by  Uie  proposed  loan  ve 
are  freeing  and  removing  the  trade  re- 
strictions throughout  the  whole  sterling 
area.  Of  course,  we  are  doing  nothing  of 
the  kind.  Before  the  loan  Is  granted,  I 
should  like  to  gee  a  conlerenoe  held  of  all 
the  members  of  the  sterllnf  area.  I 
should  like  to  find  out  to  what  extent  the 
component  parts  of  the  British  Empire 
and  the  members  of  the  sterling  area  arfl 
willing  to  scale  down  their  claims.  Then 
I  should  like  to  see  the  renalnder  of  those 
claims  scaled  down  at  least  60  percent. 
We  scaled  down  our  lend-lease  claims — 
and  they  arc  similar  claims— by  wiping 
them  out  completely.  According  to  the 
British,  we  forgave  |1S.OOO,000.00'>  worth 
of  lend-lease.  According  to  some  Sen- 
ators the  amount  was  nearly  I2S.000.- 
000,000.  I  do  not  know  what  was  the 
exact  amount,  but  whatever  It  was  we 
scaled  it  down  by  wiping  oH  the  slate 
completely  the  entire  burden  of  claims. 
I  should  like  to  see  the  sterling  area  scale 
its  claims  down  at  least  50  percent.  Then 
I  should  like  to  see  the  remaining  ster- 
ling area  claims  placed  on  a  long-term 
payment  basis.  I  should  like  to  see  them 
placed  on  the  same  basis  as  that  upon 
which  oiu-  proposed  loan  would  be  placed. 
If  that  were  don(>  I  would  sec  some  sense 
in  maklnc  tlic  loan.  But,  to  make  the 
loan  without  even  attempting  to  solve  the 
problem  of  blocked  currency,  and  without 
attempting  to  remove  any  of  the  trade  re- 
strictions about  which  we  have  heard  so 
much  discussion,  seems  to  me  to  be  il- 
logical and  not  at  all  sensible. 

Mr.  McMAHON.  Is  it  the  Senator's 
belief  that  to  grant  the  proposed  loan 
would  be  to  dictate  Britain's  entering  into 
a  state  of  trading  arrangement?  In  other 
words,  if  we  do  not  loan  them  the  money 
does  the  Senator  believe  they  will  be 
forced  to  go  into  a  sute  trading  system? 
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Mr.  JOHNSON  of  Colorado.  No;  I  do 
not  believe  it.  I  do  not  see  how  they 
could  be  forced  into  that  sort  of  an  ar- 
rangement to  any  greater  extent  than 
they  have  already  forced  themselves. 
The  sterling -bloc  sy.stem  is  a  one-sided 
system  which  Britain  and  the  sterling 
AfMt  know  cannot  be  continued  during 
peacetime.  It  was  a  war  measure.  For 
example.  I  know  that  the  Senator  from 
Connecticut  would  not  like  to  put  his 
money  in  a  bank  and  then  have  the  bank- 
er telJ  him.  "Now,  we  have  your  money  in 
here,  we  will  tell  you  when  you  may  draw 
It  out." 

Mr.  McMAHON.  That  is  what  the 
banker  might  tell  me  if  he  did  not  have 
the  money  or  the  goods  with  which  to 
pay.  In  that  case  the  bank  would  go 
broke,  would  it  not? 

Mr.  JOHNSON  of  Colorado.  My  argu- 
ment is  that  the  proposed  loan  of  $3,750.- 
0M.OOO  will  not  enable  the  banker  to 
correct  such  an  evil  practice. 

Mr.  McMAHON.  But  if  the  loan  could 
correct  such  a  .situation,  it  would  be  wise 
to  make  the  loan,  would  it  not? 

Mr.  JOHNSON  of  Colorado.  Yes:  if 
the  loan  could  correct  the  situation,  and 
If  the  sterling  area  would  make  some 
commitments. 

Mr.  McMAHON.  But  the  primary 
object  is  to  correct  the  situation. 

Mr.  JOHNSON  of  Colorado.  Yes;  the 
primary  object  is  to  get  rid  of  the  re- 
strictions. 

Mr.  McMAHON.  And  the  Senators 
contention  is  that  the  loan  would  not 
correct  the  situation? 

Mr.  JOHNSON  of  Colorado.  Yes; 
that  Is  my  contention. 

Mr.  McMAHON.  And  that  is  the  Sen- 
ators  main  reason  for  being  against  the 
loan? 

Mr.  JOHNSON  of  Colorado.  The  Sen- 
ator is  correct. 

Mr.  McMAHON.  While  I  do  not  de- 
preciate the  Senator's  view  with  regard 
to  the  que.stion.  yet  I  Assert  that  it  must 
be  measured  against  the  opinions  of  our 
ablest  bankers  who  believe  that  the  loan 
would  place  Great  Britain  in  such  a  posi- 
tion that  they  could  do  busine:^s  in  the 
way  in  which  we  would  like  to  have  them 
do  it. 

Mr.  JOHNSON  of  Colorado.  I  do  not 
know  about  the  big  bankers  to  whom  the 
Senator  has  referred.  I  should  like  to 
refer  to  men  like  Leo  Crowley  and  Jesse 
Jones.  Jesse  Jones  is  the  most  success- 
ful banker  the  world  has  produced  up 
to  the  present  time.  He  does  not  agree 
with  the  viewpoint  which  has  been  ex- 
pounded by  the  Senator  from  Con- 
necticut. 

Mr.  McMAHON.  Of  course,  we  can 
argue  all  day  about  the  merits  and  the 
capacities  of  the  gentlemen  who  have 
given  advice  with  reference  to  the  pro- 
posed loan.  After  all.  it  is  a  question  of 
each  of  us  making  our  own  individual 
choice. 

Mr.  JOHNSON  of  Colorado.  It  is  a 
qtteaUon  of  Senators  exercising  their 
own  food  judgment. 

Mr.  McMAHON.  But  there  are  men 
such  as.  for  example,  Mr.  Eccles.  of  the 
Federal  Reserve  Board,  and  others,  who 
have  made  a  case  for  the  loan.  As  I  say. 
however,  there  is  not   much   point   to 
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tain  policies  which  would  afford  an  op- 
portunity to  solve  the  problems.  No  one 
is  contending  that  if  we  do  not  grant  the 
proposed  loan  everything  will  be  lost, 
and  that  if  we  do  grant  it  everything  will 
be  rosy. 

Mr.  JOHNSON  of  Colorado.  Of 
course,  Mr.  President,  the  Senator's 
statement  is  true.  It  is  not  fair  to  criti- 
cize the  United  Nations,  or  to  refer  to  it 
as  an  in.strumentality  which  will  solve 
all  our  problems  and  diflflculties.  The 
United  Nations  merely  consists  of  ma- 
chinery which  can  be  used  in  attempting 
to  solve  certain  problems. 

Mr.  President,  In  this  proposal  the 
machinery  is  not  set  up.  There  have 
been  no  conferences  with  the  sterling 
area  countries.  Those  nations  are  left 
out  entirely.  They  have  no  part  in  it. 
What  I  am  pleading  for  is  that  there 
shall  be  sonje  sort  of  an  organization  of 
those  concerned  before  the  loan  is  made, 
not  afterward. 

Mr.  FULBRIGHT.  It  is  very  difficult 
to  follow  both  the  Senator  from  Colorado 
and  the  Senator  from  Louisiana.  On 
the  one  hand  it  is  insisted  that  Britain 
dominates  all  the  countries,  that  she 
practically  owns  all  the  mines,  the  gold, 
and  everything  from  South  Airica.  clear 
over  to  Hong  Kong.  Then  on  the  other 
hand  it  is  said  there  is  nothing  she  can 
do  about  it.  The  fact  is.  of  course,  that 
she  has  undertaken,  and  states  here  in 
article  X.  that  she  will  undertake  to  do 
what  we  are  discussing.  She  divides  the 
undertaking  into  three  parts,  that  is,  for 
making  the  accumulated  balances  con- 
vertible; second,  for  the  amount  to  be 
voted;  third,  for  the  amount  to  be  can- 
celed. 

While  she  could  not  tell  us.  and  no 
one  knows  exactly  how  much,  it  was  gen- 
erally rumored — I  think  it  was  in  the 
newspapers— that  it  was  expected  that 
about  one-third  of  the  accumulated  bal- 
ances would  be  eliminated  as  a  contribu- 
tion of  those  countries  as  their  part  of 
this  balance.  Canada  has  already  can- 
celed a  part  o.  hers.  It  was  in  the  story 
I  put  into  the  Record  a  few  days  ago. 

Mr.  JOHNSON  of  Colorado.  Is  it  not 
a  pretty  flimsy  argument  to  say  that  a 
rumor  is  floating  around  somawliere? 

Mr.  FULBRIGHT.  This  is  not  a 
riimor. 

Mr.  JOHNSON  of  Colorado.  I  should 
like  to  have  the  Senator  read  to  what 
extent  the  sterling  balances  are  to  be 
scaled  down, 

Mr.  FULBRIGHT.  It  does  not  give 
the  figures. 

Mr.  JOHNSON  of  Colorado.   Of  course. 

it  does  not. 

Mr.  FULBRIGHT.  It  Is  said  in  ar- 
ticle X: 

The  settlements  with  the  sterling  area 
countries  will  be  on  the  basis  of  dividing 
these  accumulated  balances  into  three  cate- 
gories (3)  balances  to  be  released  at  once 
and  convertible  into  any  currency  for  cur- 
rent transactions,  (b)  balances  to  be  simi- 
larly released  by  installments  over  a  period 
of  years  beginning  in  1951 — 

That  is  the  part  which  I  say  would 
be  voted — 

and  (c)  balances  to  be  adjusted  as  a  con- 
tribution to  the  settlement  of  war  and  post- 
war Indebtedness  and  in  recognition  of  the 
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benefits  which  the  countries  concerned 
might  be  expected  to  gain  from  such  a  set- 
tlement. The  Government  of  the  United 
Kingdom  will  make  every  endeavor  to  secure 
the  early  completion  of  these  arrangements. 

That  is  her  undertaking.  It  does  not 
say  how  much. 

Mr.  JOHNSON  of  Colorado.  That  is 
what  I  am  complaining  about.  Those 
are  the  matters  which  should  be  resolved 
before  we  come  blundering  in  with  a  loan 
that  is  going  to  make  it  very  difficult  for 
a  solution  to  be  found,  for  the  agree- 
ments to  be  reached.  It  will  be  much 
easier  to  reach  them  before  we  make  our 
loan  than  afterward.  I  still  would  like 
to  keep  the  horse  ahead  of  the  cart. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  fiom  Colorado  yield? 

Mr.  JOHNSON  of  Colorado.  I  yield  to 
the  Senator  from  Illinois. 

Mr.  LUCAS.  The  S?nator  is  talking 
about  having  a  conference  of  the  mem- 
bers of  the  sterling  bloc,  along  with  this 
country,  to  find  out  exactly  where  we 
stand. 

Mr.  JOHNSON  of  Colorado.  Yes;  and 
where  they  stand,  too. 

Mr.  LUCAS.  I  am  including,  of  course, 
the  entire  group.  All  would  be  included 
if  there  were  a  conference  of  that  kind. 
What  would  be  the  position  of  the  able 
Senator  if.  after  the  conference  were 
held,  we  found  ourselves  just  where  we 
are  now? 

Mr.  JOHNSON  of  Colorado.  If  we 
had  a  conference  and  the  nations  which 
are  the  component  parts  of  the  British 
Empire  said,  "We  are  not  going  to  scale 
down  any.  we  are  going  to  keep  our 
lend-lease  at  full  value,  we  are  going  to 
sit  tight  on  our  claims.  We  are  not 
going  to  participate  in  this  thing  at  all," 
then  I  would  say,  "All  right;  we  cannot 
do  anything  about  it.  It  is  beyond  us. 
If  that  is  the  position  of  the  countries 
holding  these  claims,  if  they  do  not  want 
to  do  anything  about  their  own  problem, 
of  course  we  cannot  solve  it  for  them." 

Mr.  LUCAS.  Let  me  ask  the  Senator 
If  he  has  given  it  any  thought  to  what 
extent  he  would  expect  these  countries 
to  scale  down  at  the  present  time?  Can 
the  Senator  give  me  any  suggestion  about 
that? 

Mr.  JOHNSON  of  Colorado.  I  think 
It  should  be  at  least  50  percent.  I  would 
not  think  we  could  even  consider  scal- 
ing the  claims  down  less  than  50  percent, 
when  we  entirely  wipe  out  our  lend-lease, 
which  is  comparable  to  their  claims,  any- 
way. We  wipe  them  out  completely. 
We  do  it  under  this  agreement.  It  seems 
to  me  that  if  we  had  all  these  nations 
paiticipating  in  a  conference,  instead  of 
wiping  out  all  lend-lease,  we  would  have 
that  as  one  of  the  points  in  the  negotia- 
tions. The  United  States  would  say, 
"All  right.  We  will  wipe  out  our  lend- 
lease;  how  much  are  you  folks  ready  to 
wipe  out?"  In  that  way,  it  seems  to  me, 
an  agreement  could  be  reached. 

Canada  has  shown  her  complete  will- 
ingness to  cooperate  all  the  way.  She 
has  wiped  out  "mutual  aid."  which  is 
the  same  as  our  lend-lease.  She  has  re- 
duced it.  She  is  willing  to  go  along. 
She  is  willing  to  do  her  part.  She  is 
even  willing  to  make  a  loan.  The  Ca- 
nadian loan  and  our  loan  should  not  be 


made  until  all  parts  of  the  sterling  area 
tell  us  what  they  will  do. 

Mr.  LUCAS.  Can  the  Senator  com- 
pare Canada  with  a  country  hke  India, 
for  instance? 

Mr.  JOHNSON  of  Colorado.  Yes;  I 
think  so. 

Mr.  LUCAS.  Does  the  Senator  think 
they  are  in  the  same  status,  so  far  as 
natural  resources  are  concerned? 

Mr.  JOHNSON  of  Colorado.  They  are 
not  in  the  same  political  status.  I  am 
sorry  the  Senator  was  not  in  the  Cham- 
ber when  I  read  the  statement  of  Mr. 
Churchill  on  that  point,  regarding 
Egypt;  and  he  said  it  applied  to  India 
as  well.  He  said,  in  the  effective  way 
that  only  Churchill  can  say  such  a  thing, 
that  the  blood  and  treasure  of  the  United 
Kingdom  saved  Egypt  from  the  Italians 
and  from  the  Germans,  which,  of  course, 
we  know  to  be  true.  Yet,  he  said,  these 
nations  are  holding  their  claims  100  per- 
cent against  the  United  Kingdom,  with- 
out scaling  them  down.  Churchill  made 
a  plea  for  the  very  thing  for  which  I 
am  pleading.  Churchill  would  prefer  to 
have  a  conference.  Churchill  would  pre- 
fer to  have  these  nations  reach  an  agree- 
ment, and  do  it  now;  not  at  some  future 
time,  not  at  some  time  in  the  indeter- 
minate future  which  may  never  come. 

Mr.  LUCAS.  I  do  not  suppose  the  fact 
that  Churchill  is  out  of  power  had  any- 
thing to  do  with  his  statement. 

Mr.  JOHNSON  of  Colorado.  No;  I 
really  think  that  if  Churchill  were  in 
power  he  would  have  made  the  same 
approach  to  the  problem. 

Mr.  LUCAS.  Let  me  ask  the  able  Sen- 
ator one  more  question,  and  then  I  shall 
be  through.  I  should  like  to  know  what 
the  Senator  believes  would  happen  to 
England  and  to  this  country  in  the  event 
this  loan  should  not  be  made,  insofar  as 
restrictions  on  trade  are  concerned,  in- 
sofar as  further  controls  are  concerned? 
And  what  would  be  the  effect  on  the 
economy  of  this  country? 

Mr.  JOHNSON  of  Colorado.  I  do  not 
think  it  would  have  very  much  effect  on 
our  economy.  England  will  want  to  buy 
in  our  markets  all  she  can  buy.  She 
will  want  to  buy  our  cotton,  our  tobacco, 
and  our  other  raw  products,  to  the  great- 
est extent  of  which  she  is  capable. 

Mr.  LUCAS.  I  am  thinking  about  the 
unilateral  agreements  which  I  remem- 
ber one  time  arose  in  the  world  as  a 
result  of  certain  tariff  acts  we  passed  in 
this  country,  and  we  had  to  raise  our 
barriers,  and  finally  became  what  I 
would  call  isolationists,  from  an  eco- 
nomic angle.  I  am  wondering  whether 
that  is  not  to  be  given  some  considera- 
tion in  connection  with  the  proposed 
loan,  whether  the  same  thing  will  not 
happen  again  if  we  have  nothing  to  do 
with  attempting  to  relieve  England  in 
her  dire  economic  distress,  whether  she 
will  not  have  to  look  after  herself  and 
do  the  same  thing  that  was  done  once 
before,  insofar  as  raising  trade  barriers 
Is  concerned,  creating  economic  chaos 
throughout  the  world. 

Mr.  JOHNSON  of  Colorado.  She  will 
not  have  to  renew  them.  She  has  them 
already  in  effect.  The  imperial  prefer- 
ences, which  of  course  are  the  same  as 
oiu-  tariffs,  are  still  in  effect. 


Mr.  LUCAS.    I  understand  that. 

Mr.  JOHNSON  of  Colorado.  We  have 
a  reciprocal-trade  agreement  with  Great 
Britain  at  the  present  time. 

Mr.  LUCAS.  She  had  to  adopt  the  im- 
perial preference  system  on  account  of 
the  war.  She  could  not  do  anj-thing 
else  during  the  war.  But  I  understand 
she  is  going  to  make  every  effort  to 
eliminate  those  controls,  so  far  as  pos- 
sible. 

Mr.  JOHNSON  of  Colorado.  I  do  not 
think  the  Senator  has  been  reading  what 
the  members  of  Parliament  have  been 
saying  in  the  House  of  Commons,  If  he 
thinks  they  are  going  to  eliminate  the 
imperial  preferences. 

Mr.  LUCAS,  I  do  not  know  what  Ls 
being  said  in  the  House  of  Commons,  but 
I  wonder  if  we  can  depend  upon  what 
is  said  in  the  House  of  Commons  any 
more  than  what  is  said  in  the  Senate,  be- 
cause we  can  get  five  different  versions 
on  any  subject  in  the  United  States 
Senate. 

Mr,  JOHNSON  of  Colorado.  The 
whole  burden  of  the  debate  in  the  House 
of  Commons  and  the  House  of  Lords,  and 
in  the  press  of  the  United  Kingdom,  bears 
out  what  I  am  saying,  that  they  are  not 
going  to  abandon  or  change  their  im- 
perial preferences.  They  say  a  confer- 
ence will  be  held  after  the  loan  Is  made 
with  the  United  States,  and  that  to  the 
extent  the  United  States  reduces  her 
tariffs  and  makes  concessions  of  that 
kind  they  will  make  concessions  to  us. 
That  is  what  they  state  in  the  Parlia- 
ment of  England.  It  has  nothing  what- 
ever to  do  with  this  loan.  That  is  what  I 
object  to  so  strenuously  in  connection 
with  the  loan.  Many  of  those  who  are 
supporting  the  loan  are  laboring  under 
the  allusion  that  the  loan  will  resolve 
these  questions  of  trade  preferences  and 
tariffs,  when  the  loan  will  do  nothing  of 
the  kind.  There  is  not  one  word  in  the 
agreement  which  does  anything  of  a 
positive  nature,  as  the  Senator  from  Wis- 
consin said  when  he  made  his  very  elo- 
quent statement  in  regard  to  it.  He  said 
there  is  only  one  thing  positive  In  the 
loan  agreement,  namely  that  the  United 
States  will  lend  England  $3,750,000,000. 
He  says  that  is  the  only  positive  and 
specific  thing  in  the  agreement,  and  it  is 
the  only  thing  I  can  find  that  is  positive 
and  specific.  Whatever  else  there  may 
be  is  in  the  form  of  rumors  and  hopes 
and  fine,  glittering  generalities  of  one 
kind  or  another,  surrounded  completely 
by  "ifs"  and  "unlesses"  and  such  other 
wea.sel  words  and  weasel  phrases. 

Mr.  FULBRIGHT.  Mr.  President,  will 
the  Senator  again  yield? 

Mr.  JOHNSON  of  Colorado.    I  yield. 

Mr.  FULBRIGHT.  I  may  say  that  I 
did  not  want  to  leave  the  other  subject 
concerning  the  contribution  of  the  other 
countries,  such  as  Egypt,  India,  and 
Australia.  I  am  in  agreement  with  the 
Senator  on  the  principle  that  they  ought 
to  contribute  a  reasonable  or  equitable 
amount,  taking  into  consideration  what 
they  have  done  in  the  past,  and  so  on. 
because,  as  the  Senator  pointed  out, 
Canada  made  some  outright  grants-in- 
aid  of  the  war.  I  believe  the  amount  was 
$1,000,000,000.  I  have  forgotten  the 
total,  but  it  was  a  very  substantial  sum. 
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Mr.  JOHN«?ON  of  Colorado.  Yes;  it 
was  a  vfry  .substantial  sum. 

Mr.  PULBRIGHT.  I  agree  with  the 
Senator  in  principle.  We  may  agree  as 
to  the  amount  they  can  reasonably  give. 
Our  only  difference  is  this:  The  Senator 
sajrs  it  should  have  been  done  before  the 
afreement  was  negotiated.  I  know  that 
conversations  or  conferences  have  been 
held  on  the  subject:  but  I  do  not  think 
that  any  agreement  as  to  the  amount  has 
been  arrived  at. 

On  the  other  point  to  which  the  S.^na- 
tor  referred  a  moment  ago  when  he  read 
section  7.  I  did  not  have  it  in  my  hand, 
but  as  the  Senator  read  it  it  seems  to  me 
a  very  positive  undertaking  that  a  year 
after  the  agreed-upon  date  they  will  do 
away  with  the  sterling  area  dollar  pool. 
as  one  example.  I  do  not  see  where  there 
Is  any  weasel  language  about  that  under- 
taking. 

Mr.  JOHNSON  of  Colorado.  Of 
course,  the  Senator  knows  that  the  dol- 
lars whicu  are  in  the  dollar  pool  will  find 
their  way  to  settlement  whenever  Eng- 
land lets  them  do  so.  They  will  come 
right  back  to  the  United  States.  Chick- 
ens come  home  to  roost,  and  our  dollars 
will  come  home  to  us,  and  the  British 
will  buy  goods  from  us.  There  is  no 
dlfflculty  about  the  dollar  pooJ.  The  only 
bad  thing  about  the  dollar  pool  is  that 
Britain  takes  the  dollars  from  all  parts 
of  tbe  sterling  area  and  pools  them  and 
then  doles  them  out  on  the  basis  of  need. 
Mr.  FDLBRIGHT.  That  is  correct. 
Mr.  JOHNBON  of  Colorado.  That  was 
an  arran«ea«nt  during  tbe  war  that  was 
very  satisfactory  to  us. 

Mr.  PULBRIGHT.  The  fact  is  we 
participated  in  it. 

Mr.  JOHNSON  of  Colorado.  If  we  did 
not.  we  should  have. 

Mr.  FULBRIGHT.  We  did  partici- 
pate. 

Mr  JOHNSON  of  Colorado.  It  was  in 
the  intere.st  of  the  war  effort. 

Mr.  FULBRIGHT.  I  do  not  wish  to 
draw  the  Senator  out.  All  I  point  out 
is  that  that  is  a  very  definite,  positive 
undertaJcing.  The  Senator  said  they 
agreed  to  do  nothing,  but  I  say  that  the 
language  in  paragraph  7  represents  a 
very  positive  undertaking. 

Mr.  JOHNSON  of  Colorado.  I  still  In- 
sist that  It  does  not.  It  is  merely  a 
natural  development.  We  do  not  have 
to  compel  people  to  eat  their  break- 
fast in  the  morning.  We  should  not 
have  to  compel  people  to  go  to  bed  at 
night  or  to  do  the  ordinary  things  in  life. 
We  ought  not  to  have  to  compel  the 
United  Kingdom  to  turn  loose  the  dollars 
in  the  dollar  pool.  They  know  that  they 
cannot  handle  that  proposition  by  such 
high-handed  method  of  gathering  the 
dollars  from  everywhere  and  saying  to 
other  nations.  "Now  >x>u  can  cash  in  so 
many  dollars,  and  later  you  can  cash 
in  so  many  more  dollars."  That  simply 
cannot  be  done.  England  knows  that. 
Her  bankers  know  that  they  cannot  con- 
tinue such  a  practice.  So  they  agree  to 
rtiminate  the  dollar  pool.  But  if  they 
did  not  agree  to  it.  they  would  have  to  do 
It  under  the  weight  of  demand  on  the 
part  of  the  people  who  own  the  dollars. 
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Mr.  FULBRIGFT.  Would  the  Sena- 
tor say  the  .same  as  to  restrictions  on 
payments  and  transfers  for  current 
transactions  of  e>  change?  I  think  it  is 
natural  that  peop  e  normally — and  par- 
ticularly the  Bri  ish — do  not  like  re- 
strictions on  the!  •  transactions  of  any 
kind  such  as  re  erred  to  here.  But 
necessity  forced  t  em  to  do  it. 

Mr.  JOHNSON  of  Colorado.  But  the 
British  have  long  prided  themselves  on 
being  good  bank«  •;. 

Mr.  FULBRIGfJ  T.  And  on  being  free 
traders  in  the  pa;  t. 

Mr.  JOHNSON  i  )f  Colorado,  By  doing 
things  in  the  way  good  bankers  do  them 
the  Brlti-sh  bankr  *s  gained  the  place  in 
the  banking  work  which  they  held.  So 
we  do  not  have  o  compel  them  to  do 
that.  They  know  enough  to  do  it  any- 
way. But  what  I  ['omplain  about  In  .ejec- 
tion 7  is  the  prov  .sion  wMch  appears  in 
parentheses,  which  freezes  the  sterling 
bloc  currencies,  lot  only  those  which 
were  accumulatet  during  the  war.  but 
which  will  be  accii  mulated  after  the  war. 
and  according  to  the  article  appearing 

in  the  Index 

Mr.  PULBRIGTT.  But  only  the 
amount  for  milita:  y  expenditures.  Mili- 
tary expenditures  are  not  the  only  ones. 
Mr.  JOHNSO^  of  Colorado.  The 
amount  that  is  gcing  to  be  accumulated 
after  the  war  agi  regates  $4,000,000,000. 
The  amount  accumulated  in  the  frozen 
currencies  durine  the  war  is  $14,000,000.- 
000  And  accordi  ig  to  the  article  in  the 
Index.  S4,000.000,(  00  more  will  be  added. 
So  on  December  31.  1948.  the  blocked 
currencies  will  amount  to  $18,000,000,000, 
according  to  the  itatement  published  in 
the  Index,  which  1?  dealt  with  in  the  dis- 
cus.sion  of  the  Worked  sterling  balances. 
Mr.  PULBRIGFT.  I  think  the  lan- 
guage in  parenthe  !;es  applies  only  to  the 
military  expendit  ares  of  the  Govern- 
ment in  these  years.  It  does  not  apply 
to  all  expenditu  es.  To  me  that  is 
obvious. 

Mr.  JOHNSON  of  Colorado.  They 
were  all  mihtary  expenditures,  just  as 
our  lend-lease  wai  considered  a  military 
expendit  jre. 

Mr  PULBRIGHT,  But  the  war  is 
over,  and  from  nov  on  the  expenditures 
will  be  for  civilian  puriwses. 

Mr.  JOHNSON  (  f  Colorado.  I  cannot 
say  whether  the  amount  is  to  be  $4,000,- 
000,000  or  $1,000.(00,000.  I  am  not  an 
authority  on  that  r  latter.  I  do  not  know 
anjrthint;  about  it  But  the  article  in 
the  Index  states  t  lat  it  will  be  $4,000,- 
000.000. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr,  JOHNSON  of  Colorado.  I  yield 
to  the  Senator  fiom  Vermont. 

Mr.  AIKEN.  I  am  sure  the  Senator 
Is  familiar  with  t  Je  amendment  which 
I  offered  the  other  day  which  would  pro- 
hibit th'"  extension  of  credit  beyond 
$1.000. 00*3 .000  unt  1  England  complies 
with  the  provisions  of  sections  7  and  8 
of  the  agreement.  Has  the  Senator  made 
a  study  of  my  ami  ndment  which  would 
enable  h:m  to  say  whether  the  adoption 
of  the  amendme  nt  would  result  in 
achlevinjr  the  resu  ts  which  are  claimed 
for  the  agreement  ' 


Mr.  JOHNSON  of  Coloredo.  I  see 
some  merit  in  the  Senators  amend- 
ment. I  have  studied  it  very  caretully. 
I  think  perhaps  if  his  amendment  were 
adopted  it  would  bring  about  an  early 
conference  between  the  member  nations 
of  the  sterling  area.  The  amendment 
does  not  exactly  provide  for  that,  but  I 
believe  it  might  have  that  effect. 

Mr.  AIKEN.  The  wording  is  that  no 
further  draft  upon  the  remaining  $2.- 
750.COO.000  shall  be  allowed  unless  the 
provisions  are  complied  with.  It  appears 
to  me  that  this  would  take  care  of  the 
needs  of  England  for  the  first  year.  As 
I  understand,  they  claim  that  they  .»-e- 
quire  only  about  $1  OOO.OOO.OCO  for  the 
first  year,  and  during  the  1  year's  time 
conferences  could  be  arranged  which 
would  result  in  the  elimination  of  the 
discriminatory  trade  practices  to  which 
we  are  objecting,  and  which  we  ask  to 
have  removed  as  a  con.sideration  for 
making  the  loan.  It  appears  to  me  that 
there  is  nothing  imfair  to  Great  Britain 
in  my  amendment.  It  is  simply  a  trad- 
ing proposition,  but  it  means  that  the 
agreement  would  have  to  be  carried  cut 
on  the  part  of  Great  Britain  before  the 
entire  amount  of  the  line  of  credit  would 
be  expended  upon  our  part. 

Mr.  JOHNSON  of  Colorado.  Yes.  I 
would  be  very  enthiisiastic  about  the 
Senator's  amendment  if  it  were  not  for 
the  words  in  parentheses  in  section  7. 
which  freeze  the  blocked  currencies.  I 
think  it  might  .solve  the  whole  problem, 
because  then  it  would  force  a  convention 
of  the  member  nations  and  bring  the 
whole  thing  to  the  table  where  it  might 
be  resolved,  and  where  the  matters  might 
be  worked  out. 

Mr.  AIKEN.  It  is  a  fact,  however,  that 
our  own  State  Department  and  Treasury 
Department  can  take  care  of  the  situa- 
tion and  force  compliance  with  the  pro- 
vLsions  of  the  agreement  if  they  so  de- 
termine, is  it  not? 

Mr.  JOHNSON  ol  Colorado.  Yes;  un- 
der the  language  of  the  Senator's  amend- 
ment. 

Mr.  AIKEN.  As  I  said  the  other  day. 
the  reason  I  offered  the  amendment  is 
that  agreements  may  be  reached  between 
the  higher  policy  levels,  but  the  details 
of  the  agreements  have  to  be  carried  out 
by  a  lower  operating  level  which  may  be 
far  removed  from  the  policy  level  which 
makes  the  agreement.  It  has  so  hap- 
pened in  the  past  that  the  functionaries 
who  are  in  charge  of  the  operating  levels 
find  many  an  excuse  for  not  carrying  out 
the  agreements  which  are  made  bv  their 
superiors.  I  thought  that  this  simple 
requirement  in  the  mea.«;ure.  which  does 
not  affect  the  international  agreement 
at  all.  would  Insure  the  carrying  out  of 
the  terms  of  the  agreement. 

Mr.  JOHNSON  of  Colorado.  I  think 
the  Senator's  amendment  is  a  long  step 
in  the  right  direction.  It  might  possibly 
bring  about  such  a  conference  as  I  have 
been  advocating.  If  it  did.  perhaps  the 
whole  matter  could  be  worked  out. 

Mr.  AIKEN.  It  would  require  .such  a 
conference,  and  it  would  require  compli- 
ance with  the  agreement  un!e."=s  England 
decided  that  $1,000,000,000  would  meet 
her  own  needs. 
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Mr.     JOHNSON    of    Colorado.      As    I  ^"^  '^^  ^^^  indicates  the  extent  to  which  to  a  low  point  of  $33,000,000  In  1936.     The 

stated  before    I  look  with  favor  on  the  Pr*nce    has    loet    her    position    as   a    world  figure  In  1944  was  IIO.OOO.OOO.OOO,  but  alnce 

Senator's  amendment  creditor,  how  much  she  was  Impoverished  by  more  than  $11,000,000,000  of  our  export*  were 

.^    ,.          •    t   %*       Tn-av            f  n  1  war,  and  the  Indirect  prejudice  to  world  trade  on  lend-lease  account  our  cash  and  commer- 

(At  tnis  point  Mr.  JOHNSON  OI  COlO-  caused   by  the  delay   in   the  United  States  cial  trade  balance  showed  an  Import  surplus 

radO  yielded  to  Mr.  Lucas,  who  reported  ratification  to  the  loan  to  BrlUln.  of  $958.000.000.  the  laigest  in  our  entire  na- 

from  the  Committee  To  Audit  and  Con-  in  order  to  liquidate  during  the  next  3  tlonal  history. 

trol    the    Contingent    Expenses    several  years  the  balance  of  her  $440.000.000  debt  to  As  concerns  our  trade  with  the  sterling 

resolutions,    the    debate    and    action    on  Britain,   France  will   probably   have   to   sell  area,  exports  In  peace  years  have  ranged  from 

which,  on  the  request  of  Mr.  Johnson  of  nearly  all  the  British  Empire  securities  she  $382,000,000  In  1932  to  $1,351,000,000  In  1925. 

Colorado    and    by    unanimous    consent  holds,  it  is  reported  here  on  good  authority.  Imports  have  been  as  low  as  $170,000,000  In 

tt'Pr«>  nrderpfi  tn  be  nrinteri   at  thp  rnn-'  '^^^    securities    will    undoubtedly    Include  1932.     The  peak  was  $1,063,000,000  In   1936. 

were  oraerea  lo  oe  prmiea  ai  me  con  holdings    In    South   African   gold    mines   In  Our    favorable    balance    of    trade    with    the 

elusion  01   niS  remarks.)  which  French  capital  participated  before  the  sterling   area   \n   1936   was   only  $133,000,000 

(At  this  point  Mr.  Johnson  of  Colorado  y\tsX  world  war.  But  the  French  win  proba-  and  our  best  peace  year  was  1921  with  a 
yielded  to  Mr.  Wiley,  who  discussed  the  bly  keep  their  interest  in  the  Suez  Canal.  balance  of  $708,000,000.  This  analysis  indl- 
coal  strike.  On  request  of  Mr.  Johnson  Financial  quarters  had  hoped  repayment  cates  that  our  trade  with  the  sterling  area 
of  Colorado  and  by  unanimous  consent  would  be  arranged  without  the  need  to  sell  through  good  and  poor  peacetime  years  con- 
Mr  Wiley's  femarks  were  ordered  to  be  securities,  and  that  they  would  he  used  as  stltutes  about  25  percent  of  our  foreign  trade 
nrinfpri  fnllnwinjy  thp  remark-!  nf  Mr  collateral  on  the  British  credit.  which  U  In  Itself  less  than  8  percent  of  our 
T  «cr.  f  n  1  rfn^  '^*^"***^'"  "^  **'^-  The  extent  to  which  the  French  portfolio  domestic  business  and  In  some  years  amounU 
JOHNSON  01  coioraao.)  will  be  liquidated  wUl  depend  how  the  Brit-  to  only  about  4  percent.    A  practical  view  of 

Mr.  BUiLEK.     Mr.  President,  win  the  j^jj   exercise  their  option   under  the  repay-  the  loan  proposal  would  take  this  Into  con- 

Senator  yield?  ment  agreement  to  choose  the  securities  to  slderatlon.   Will  the  loan  contribute  substan- 

Mr.  JOHNSON  of  Colorado.     I  yield.  be  sold.  tlally  to  employment  In  this  country?    Will 

Mr   BUTLER      The  very  brief  remark  it  la  understood  that  an  order  requlstlon-  the  loss  of  a  portion  of  our  business  with  th« 

which  I  am  about  to  make  has  to  do  with  mg  nearly  all  arbitrage  stocks  will  be  issued  sterling  area    «  the  loan  is  not  made   con- 

the  discussion  of  the  British  loan.     I  ask  »^«;«  wlthjn  the  next  few  week^.  tribute    to    unemployment    In    the    United 

unanimous  consent  to  have  inserted  in  „/^*J;  I'^Z/rX^uiiv  th!ir?mn^rt 

,._                **v.;^jt             .^4.^«'~,„  fused  to  Increase  substantially  their  Import  debtor  position  or  UNnrD  states 

the  RECORD  at  this  point,  as  a  part  of  my  ^^s  on  French  luxury  goods  which  stlU  Another  nractlcal  consideration  Is  our  own 

remarlcs    the  complete  artlcle-lt  is  no  Represent  France's  chief  products  available  ea^^j^^to^  contlnurgr'^JTr^^^^^^^     on  v°eT? 

long— which  appears  in  today  s  issue  of  for   export.    Normally   this   position   would  jo^g.^^^  ^^^^^  the  ^Uectlblllty  of  which 

the    Wall   Street    Journal.      It    is   from  have  been  bitterly  criticized,  but  it  is  recog-  ^^  ^^  ^y  ^^y  uncertain.    The  National  In- 

Paris.    The  headline  reads  as  follows:  ni«d  here  that  the  British  can't  grant  such  dustrlal   Conference   Board,    through   Oaret 

Prance   may  have  to  sell  British  Empire  ^^I'T/'^rini^fLi^Thrnrit^^staSs'^''^  °'*""^"-  ^"  ^rtp^tH  a  study  of  our  Inter- 

holdlngs  to  pay  London  debt.  "^     fhSpe? he^eTha^  f ^tS'unftr^^^^  ?o\rl:ndTa^"'exi?d^tresT^re^h:^ 

co^atiaf 'stsTn^teTs  aVs'loanloSa"  ^-^  »«   ^--S^^'  "^   '^'^  ^"^   ^^  ^^^  "^^^O^'Z^^n^X^^y^lrn^ln  su^ 

as  helD  l^^X^ten   the   British   and   French   to  loosen  ^^.y   ^ur  net  indebtedness  on  open  account 

^'  trade  restrictions  between  the  countries  and  jg    about    $6,000,000,000.    principally    In    the 

Near  the  close  of  the  article  the  fol-  open  credit  facilities.  form  of  bank  deposits  here  by  foreign  coun- 

lowing  paragraph  appears-  Meanwhile,  France  must  restrict  her  pur-  ^rles.  together  with  some  short-term  account 

T*  .    ,,       ^  >,        *v,„*  if  ♦»,«  TT^.f.w  «faf«.  chases  In  the  British  sterling  area.     Prance  items.     Our  further  commitments.  In  mll- 

It  is  hoped  here  that  if  the  Unlt^  States  ^  contemplating  a  campalgp  to  Increase  ex-  uons  of  dollars,  include  investments  as  fol- 

loan  Is  arranged,  new  talks  Will  be  begun  be-  ports  to  the  sterling  area,  especially  the  do-  iqws- 

tween  the  British  and  French  to  loosen  trade  mmions.     Egypt  Is  seen  as  a  big  potential  ,       '     ,,       ,  w     -*         ^     ^                »»  n^ 

restrictions  between  the  countries  and  open  „„rkPt  for  Frpnch  luxuries                                      International  Monetary  Fund $2,750 

credit  facilities.  market  lor  irencn  luxuries.  International   Bank  for  Reconstruc- 

^    ^  Mr.      JOHNSON      of      Colorado.     Mr.           tlon  and  Development. __ 3.175 

That   indicates.  Mr.   President,    what  president  I  wish  to  proceed  with  my  re-      Export-Import  Bank.. 3.500 

some   of   us   have   been   claiming   right  ^^^.^   ^^^  j  j^^p^  j  ^^^^11  not  be  inter-  _  ^  .                                       -r-^ 

along,  namely,  that  if  we  make  a  loan  to  ^^  j        ^^^        because  the  hour  is         ,      l2^,"""'"Vr': ♦    i 

one  country  in  order  to  reestablish  trad-  „rnu;ine  late  ^^  addition  the  following  amounts  have 

ing  conditions,  it  will  be  necessary,  if  we  ^^J^^"/^  1%^  ^^^e  that  the  article  en-  ^een  provided  for  these  purposes: 

are  to  be  consistent  to  make  similar  ar-  ^j^j^^  .-Blocked  Sterling  Balances,  Part      ?f  ^J  ^l  ^H^ ^J' JJJ 

rangements  with  all  our  other  friends  jj  ^^^j^  Relation  to  the  United  States."  SLd.ieL^!!^:::::::::::::::::::    2.000 

abroad.                                          „  ^      ,  which  appeared  in  the  winter  issue,  1945,                                                              

Mr.  JOHNSON  of  Colorado.    Not  only  ^j  ^j^^  j^^^j^^   ^^  printed  in  the  Record                Total ♦,  360 

that.  Mr.  President  but  the  entire  prob-  ^^  j^jj  ^^^  ^^  ^^^^^^  ^^  ^  ^^^^^^  ^^^j^^  j„  ^ 

lem  of  international  debts  should  be  con-  ^j^^  ACTING  PRESIDENT  pro  tern-  current  account  of   almost  $30.ooc.ooo.ooo, 

sidered  and  handled  around  one  table,  ^.g     j^  there  objection?  not  including  reference  to  a  trade  dencit  in 

and  not  by  piecemeal.     The  article  to  Tliere  being  no  objection    the  article  IW3  and  1944  of  $  1.700 ,000,000  or  the  new  loan 

which   the   Senator   has   referred,    and  ordered  to  be  printed  in' the  Record  *«  Britain  of  some  $4,000,000,000.    Further. 

from  which  he  has  read,  illustrates  what  !!  ?onows  ^^'"  ^'^  °'''"  ""P"'''  obligations  to  assist 

T  Ko„a  Koor.  nnntf^nr^ina     Tf  U.P  mnlrp  thp  louuwa.  the  Philippines.  China,  Latin  America  and  to 

I  have  been  contending     If  we  make  the  ^^^^  sterling  balances:  Paet  H-Theib  provide  a  market  for  the  securities  of  the 

proposed  loan  on  a  bllr.teral  basis  and  we  relation  to  the  united  States  international  Bank. 

find  that  something  is  WTongWith^the  ^^  ^^^^  ^^  ^^^  ^^^^^  relationships  between  oth«  considekations 

credit  between  England  and  Prance,    t  ^,^^^  ^^^^  ^^^  the  countries  of  the  _  „^  .   ^  ^^^.^.^.^  ^  „t  intangible  and 

Will  have  to  be  straightened  out  eventlial-  sterling  area  and.  further,  that  Justification  ^ll^te^^^^ToS'Zll^^^^^ 

ly.    The  entire  problem  should  be  worked  ,or  the  loan  to  Britain  is  being  found  in  the  ^.ranTpartlcullrrthat'luh  tS  ^fung 

out  before  we  make  a  loan.  promise    of    more    employment    for    United  ^^^              increase  due  to  the  demand  for 

Mr.  BUTLER.     Mr.  President,  if  I  have  states  workers  through  renaoval  of  exchange  manufactured    goods    hitherto    supplied    by 

not   done  so,  I  ask  unanimous   consent  f°"*'°l^"f  ''""''nVh^wMlf  to  carimJ^nr  Germany  and  Japan  Which  under  the  sur- 

to  have  inserted  in  the  Record  at  this  '/^^rlirtmde  and  the  p?"i^^^^^  "°^"  ^«™»  ^"^  "^  '"^'''^  de-indu-trui- 

nnint  a«:  nnrt  nf  mv  remarks  the  article  ^°"'en  trade  and  the  proportion  conauciea  ^^^^  Britain  will  naturally  be  a  com- 

point  as  part  01  my  remarks  ine  arucie  ^jt^  the  sterling  area.  netitor  for  this  business 

from  the  Wall  Street  Journal  from  which  During  the  period  1900^  »"^'"^':f  •  ^  pu^  ic  disc^si^  h^'  also  dealt  with  the 

I  previously  read.  exports  m  peace  years  ranged  from  $1,361,-  -dvantaees  to  the  United  States  of  modlflca- 

There  being  no  objection,  the  article  000,000  in  1902  to  $5,241  000,000  in  1929  while  f^J^^Jf  ^  ^P^?e  pSencel^sUm.    How- 

was  ordered  to  be  printed  in  the  Record,  ]^J^^^,^' l^^Z^'^ ,  ff.^i'Ji'n^  r^o^^n  ever,  the  creation  of  greater  opportunities  for 

niANCE  MAT  HAVE  TO  SELL  BRmsH  EMPIRE  HOLD-  ^„  j   imports  Tose  to  $5,278,000,000,  far  ex-  ^  off^t  *°  some  measure  by  according  E.m- 

iNGs  TO  REPAY  LONDON  DEBT— PARIS   HOPED  ceedlM  the  peak  of  $3  913  000,000  of  World  P'rf  SOoOs  larger  access  to  the  huge  American 

THEY  WOULD  BE  USED  ONLY  AS  COLLATERAL-  yfg^  jj  market  through  modification  in  our  Uriffs. 

SEES  UNITED  STATES  LOAN  TO  BRITAIN  AS  HELP  ^hc  trade  balancc  of  the  United  states  has  Opposition  to  the  loan  to  BrlUln  has  been 

PARis.-The  new  agreement  under  which  been  favorable  since  1894.     Prom  a  high  of  voiced  In  some  areas  In  this  ^o""*^  J'^"°': 

Prance  will  repay  loans  to  Britain  between  more  than  $4,000,000,000  In  1919,  It  declined  Ing  the  move  to   uatlonallze   the  Bank  oi 
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EtiRland  and  aom*  of  the  iMdInt  British  tn* 
duklftM  on  Um  ground  that  by  gr«nttn«  th« 
loaa  ttkis  •oantry  U  financing  Ui  part  at 

of  nation - 


Xn  general  thart  la  a  raongnltton  of  th«  In- 
MfMl  of  tha  UaHad  SUtas  In  reaching  ata- 
btltty  In  IntarmUoaal  aeooomic  relations, 
the  raconatructton  oC  ■rnate'a  p<j8ition.  the 
enlarftmnit  of  the  world  area  in  which  the 
fraa  aaWTprlaa  cTstam  can  function,  the  sta* 
bUlHlUon  of  eaelMaca  rates  and  release  of 
all  ftarms  of  govammental  resuictions  and 
controls  which  hamper  International  trade. 
An  econoiric  conflict  between  a  sterling  and 
a  dollar  area  wxnild  be  a  calamity  with  far- 
reaching  ooDaaqoaneH. 

coiWLvaioHa 

To  aummarLce.  Britain  has  paid  In  sterling 
for  required  goods  and  services  during  World 
War  II  Without  incurring  any  rcaily  large 
extamal  obilgatlona.  In  the  proceaa.  how- 
evar.  the  bkx:kad  iterllng  balancaa  of  aome 
114.000.000,000  have  accxuuulatcd.  presenting 
a  dllBcult  International  problem  affecting 
foreign  exchange  and  trade.  To  help  In  Its 
solution,  a  loan  from  the  United  Statea  to 
the  United  Kingdom  baa  been  negotiated, 
the  terms  of  which  are  subject  to  approval 
by  Parliament  and  the  Congress. 

It  has  been  observed  that  there  la  a  limit 
to  the  aid  which  30.000.000  families  In  the 
United  States  can  give  to  300,000.000  fami- 
lies abroad,  and  also  that  the  recovery  and 
financial  stability  of  the  United  States  are 
(tf  first  Importance  to  the  world.  What  are 
tbe  lending  and  taxpaylng  captaclties  of  the 
American  people? 

There  is  tbe  added  consideration  that  to 
the  extent  such  loans  succeed  In  reviving 
industry  abroad  In  certain  lines,  such  as  ship- 
ping, they  may  retard  the  revival  of  thore 
Indtjstrles  In  the  United  States,  unless  the 
loans  are  saXeguardrd  In  these  respects  by 
protective  provisions. 

Finally,  the  asaumptlon  may  be  accepted 
that  for  political  reasons,  twth  intcrnauonal 
and  docneatlc.  a  way  must  t>e  found  to  assist 
Great  Britain  In  the  present  emergencv. 
and  tbmt  without  such  help,  exchange  rates 
cannot  be  stabilized,  exchange  and  trade  re- 
atrtctlona  cannot  be  removed,  and  confidence 
among  nationa  and  foreign  tradera  restored. 
Howaver.  the  clear  fact  remains  that  In  the 
long  mn  Great  Britain  still  must  solve  the 
baalc  problem  of  Increasing  world  consump- 
tion of  BrltUb  goods  and  services,  which  must 
be  aatlafactory  aa  to  quality  and  price. 
Loaiia  may  be  of  assistance  but  are  not  a 
permanent  solution. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  multilateral  world  trade  un- 
derstandings are  important  In  the  pro- 
motion ol  world  peace,  but  they  are  not 
a  one-way  street  upon  which  the  United 
States  can  travel  alone.  We  cannot  re- 
move trade  restrictions  by  assisting  the 
restrictors  and  enabling  them  to  con- 
tinue their  evil  practices. 

It  Is  NgftHed  in  this  maturini;  crisis 
of  trade  restrict ion.^  that  the  United 
State.t  Meume  world  leadership,  and  at- 
tempt to  steer  the  disabled  craft  of  the 
Mttn  woild  Into  a  safe  port.  To  the 
of  htr  ability  that  she  should  do.  but 

leader.^hip  doe.t  not  Imply  that  the 
TTnlted  Sutes  should  pull  the  whole  loftd. 
No  loader  la  a  slave.  The  f^rst  action  of 
a  real  leader  is  to  convert  and  aMjuire 
foOowtra.  Such  followers  should  be  or- 
and  mobilized  to  hit  the  vrxa- 

sterllnt  trade  restriction.^  and  the 
world  credit  praMtau  as  a  learn,  and 
not  with  tveryont  except  tlM  katfer  la 
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the  cheerlnR  aectloi  i 
In  this  trylnw  pcrlffcl 
put  Its  shoulder  to 

I  do  not  aRiee 
attempt  the  futile 
world  out  of  trouble . 
Is  to  be  our  course 
we  should  do  Is  to 
vey  of  the  capital 
whole   world.    If 
termined  to  hang 
emblem  of  the  moi|ey 
entrances  to  the 
Washington,    we 
money  lender's 
with  our  loans  in 
nesiUke    fashion, 
the  money  lender'; 
less  of  how  genero 
may  try  to  be. 
anjrwhere  against 
the  money  lender, 
open  season  on  him 
summated.  the  lender 
class  jackal  in  the 
loans  on  a  piccemt^l 
first   instance   in 
can  only  end  in 
banker  knows  that 
can  make  is  the 

World  War  II  h 
world  emotionally 
and  on  the  verge  ol 
solvency.      Thi.s 
States,  as  well  as 
world.     Here  otu* 
equals  our  total  a.s.^ 
shortages  of  good.s. 
ought  to  tell  us  that 
our  own  gates, 
and  higher  prices 
workmen    must 
fiscal  policy  by  the 
fore   we   launch    a 
program  on  a  blind 
mon  sense  and 
quire  that  we  take 
the  whole  deplorable 
that  we  do  not 
at  home.    Congress 
to  ourselve.s  and  to 
would  serve,  proceed 
A  foreign  loan  is 
It  cannot  be  collec 
eign  debts  cannot 
Judgments  are  not 
are  not  foreclosed, 
evict  nations  for 
Years  aco  the  Brit 
debt  in  Venezuela, 
with  customary  vigo^ 
was  that.    Once  we 
house  in  San  DomlHgo 
that  had  b<>en  loanqd 
too  have  abandoned 
efTective  by  Julius 

The  State  and 
and  the  proponents 
in  the  Congrew  have 
over  that  granting 
and  cannot  be  deented 
other  foreign  loans, 
clal  repetition  of  th 
la  BO  obviouiily  not 
concealed  suspicion 
world's  loudest  and 
who  preached  that  1 
often  enough  and 
It  wiU  be  accepted 
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of  the  grandstand, 
every  nation  must 
he  wheel. 

we  can  or  should 
task  of  lending  the 
but  if  such  a  policy 
the  very  first  thing 
Aake  a  complete  sur- 
requlremtnts  of  the 
Congress   is  de- 
he  three  balls — the 
lender — over  the 
reasury  building  in 
oiiKht    to    adopt    the 
techniques  and  proceed 
rational  and  busi- 
We    cannot    escape 
bad  name,  regard- 
is  and  unselfish  we 
re  are  no  scruples 
aking  advantage  of 
There  is  always  an 
Once  a  loan  is  con- 
becomes  a  first- 
es  of  all.    To  make 
basis,  and  in  the 
ihsufflcient   amounts, 
for  us.     Every 
the  worst  loan  he 
inajdequate  loan. 

IS  left  much  of  the 
nd  pohtically  upset 
bankruptcy  and  in- 
fer   the    United 
for  the  rest  of  the 
ifational  debt  nearly 
ts.    Soaring  prices, 
and  endless  strikes 
all  is  not  well  within 
LoVer  living  standards 
goods  to  American 
any   ill-advised 
idministration.    Be- 
world-wide   loaning 
lavish  .scale,  com- 
or(|inary  prudence  re- 
an  over-all  view  of 
world  situation,  and 
conditions  here 
dare  not.  in  justice 
the  world  which  we 
on  any  other  theory, 
always  a  risky  loan, 
ed  by  force.     Por- 
collected  in  court, 
entered.    Mortgages 
rhe  sheriff  does  not 
nqnpayment  of  debts, 
tried  to  collect  a 
Grover  Cleveland 
objected,  and  that 
ciccupied  the  custom- 
to  collect  money 
Fortunately,  we 
the  pwlicy  made  so 
daesar. 
Treasury  Departments 
of  the  Briti.^h  loan 
reiterated  over  and 
i  British  loan  is  not 
a  precedent  for 
The  constant  ofS- 
statement,  which 
has  aroused  un- 
It  was  Hitler,  the 
r^ost  expert  f  aUifler, 
you  tell  a  whopper 
e  It  preposterous. 
IS  the  truth.    The 
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fact  Is  that  all  the  nations  of  Europe 
and  Asia  are  looking  to  the  United  States 
for  huge  loans.  Leon  Blum,  represent- 
ing the  French  Government,  has  been  in 
the  United  States  many  weeks  actually 
negotiating  a  very  large  loan.  Recently 
Mr.  Blum  appeared  before  the  Senate 
Committee  on  Foreign  Relations  and 
painted  for  the  Senators  a  pretty  dark 
picture  of  conditions  in  his  country. 

Lord  Kejmes  said  in  the  House  of 
Lords,  at  the  time  of  ratification  of  the 
financial  agreement: 

It  Is  relevant.  I  think,  to  remind  your 
Lordships  that  the  maximum  charge  to  use 
in  respect  of  the  early  years  Is  not  much 
more  than  half  of  what  Is  being  charged  in 
respect  of  loans  which  the  United  States  la 
making  currently  to  her  other  Allies,  through 
the  Import  and  Export  Bank  or  otherwise; 
whilst  the  minimum  charge  percent,  to 
which  we  have  been  asked  to  commit  our- 
selves In  the  early  years  Is  oiily  one-fifth  of 
the  annual  service  charge  which  Is  being 
asked  from  the  other  allies.  None  of  these 
loans  is  subject  to  a  5-year  moratorium.  Ml 
the  other  loans  which  are  being  made  are 
tied  loans  limited  to  pajrments  for  specific 
purchases  from  the  United  States.  Our  loan, 
on  the  othf  r  hand.  Is  a  loan  of  money  with- 
out strings,  free  to  be  expended  in  any  part 
of  the  world. 

The  most  favorable  terms  sometimes  al- 
lowed as,  for  instance,  in  the  case  of  France, 
for  the  purpose  of  clearing  up  what  she  ob- 
tained through  the  lend-lease  machinery,  are 
23/g  percent,  with  repayment  over  30  years, 
beginning  next  year;  that  Is  to  ray.  an  an- 
nual debt  of  5*8  percnt.  so  that  an  amount 
equal  to  34  percent  of  this  loan  will  have 
been  paid  by  France  during  the  6  years  be- 
fore we  have  begun  to  pay  anything  at  all. 
The  normal  commercial  terms  In  the  Export- 
Import  Bank  are,  however,  3  percent,  re- 
payable over  20  years  commencing  at  once, 
so  that  payments  ..qval  to  48  percent  of  the 
^  loan  would  have  been  paid  during  the  first  6 
years  in  which  we  pay  nothing. 

A  loan  directly  out  of  our  Treasury  to 
any  nation  is  a  precedent  for  loans  to 
other  nations.  To  deny  it  is  fraudulent 
nonsense.  I  should  like  to  see  the  pro- 
ponents of  such  a  doctrine  convince 
France.  Russia.  China.  Turkey,  Poland, 
and  all  the  other  nations  of  Europe  and 
Asia  that  the  British  loan  is  not  a  prece- 
dent for  loans  to  them.  The  strange 
fact  is  that  the  present  historic  debate  in 
the  Senate  is  being  watched  with  far 
more  interest  by  the  foreign  embassies 
in  Washington  than  by  our  own  people. 
Every  day  the  cables  to  Europe  are  bur- 
dened with  reports  on  what  we  do  here. 
Mr.  President,  along  this  line  I  should 
like  to  read  an  article  under  the  head- 
line 'Capitol  capsules,"  by  William  D. 
Murray,  as  follows: 

CAPrroL  cAPsutn 
(By  William  D.  Murray) 
Foreign  soil  In  Washington  totals  1.300,000 
square  feet  of  space  on  which  District  police 
may  not  encroach.  This  is  the  total  of  41 
foreign  dlplonuitlc  headquarters.  There  are 
34  otliars  who  do  not  own  embaaales.  and  8 
others  are  sequestered  an  enemy.  A  well- 
advised  commentator  estimated  that  Wash- 
ington has  a  constant  population  of  40.000 
foreign  tmlssarlea  and  darks  of  various  de- 
grees on  ofBclal  missions.  Lend-laaa*  and 
Amarlcan  aources  fur  other  desired  Items  or 
influences  seem  to  have  placed  thu  country 
far  ahead  of  all  others  In  concentration  of 
TUltlng  nattooals.  Tha  Bntlah  Empire  leads 
thesa  with  U  separata  agencies,  thousands  of 
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Individuals.  Dtplomata  and  all  their  retlnuas 
Hre  Immune  from  civil  and  legal  procesaM. 
and  the  laws  of  their  native  lands  rule  their 
embassies, 

China  is  anticipating  a  sizable  loan 
here.  Nearly  everyone  Is  familiar  with 
the  hopeless  economic  situation  in  the 
Orient.  For  centuries  they  have  existed 
from  famine  to  famine.  Their  very  ser- 
ious and  ancient  problem  cannot  be  cured 
by  a  loan  either.  They,  too.  need  a  major 
operation. 

It  is  whi.spered  about  that  if  we  do  not 
lend  generously  to  Britain.  Prance.  China, 
Turkey,  and  the  other  applicants,  these 
nations  will  go  communistic.  Are  we  to 
change  the  world's  political  trends  with 
nicely  placed  loans?  Is  there  money 
enough  in  the  vaults  of  America  to  do 
that?  Are  we  to  exert  political  pressure 
through  the  medium  of  bribes?  When 
did  the  internal  political  decisions  of  our 
neighbors  become  our  concern?  Then  we 
learn  that  Russia  would  like  a  loan  of 
Se.OCO.OOO.COO.  what  political  reform  will 
we  cook  up  for  her? 

What  should  be  the  long-range  policy 
of  our  friends,  the  citizens  of  the  United 
Kingdom?  If  there  is  a  way  out,  what 
is  it?  To  get  the  answer,  we  must  get 
down  to  the  level  of  the  individual  Brit- 
isher. If  my  colleagues  will  pardon  a 
personal  reference,  my  mother  was  born 
in  Liverpool  and  my  father  in  Sweden. 
They  migrated  to  America  to  improve 
their  opportunities.  It  was  hard  for 
them  to  break  the  home  ties  and  come 
to  a  strange  and  unknown  land.  But 
that  is  exactly  what  our  forebears  did. 
The  present  Britisher  is  a  "stout  fel- 
low." to  use  his  own  apt  description, 
and  he  is  very  competent.  He  should 
migrate,  too.  Canada,  Australia.  South 
Africa,  and  many  other  areas  of  the 
British  Empire  badly  need  the  sohd  men 
and  women  from  old  England.  Disloca- 
tions and  readjustments  are  the  order 
of  the  day.  It  is  tough  medicine,  but 
millions  of  Americans  have  taken  it. 

America  has  two  overshadowing  ob- 
jectives, so  potent  and  so  vital  that  all 
others  shrink  to  less  than  pigmy  stature. 
First,  we  seek  world-wide  peace  on  a 
good-will  basis.  Even  though  we  are 
supporting  a  Carthaginian  peace  in  Ger- 
many, we  are  not  happy  about  it.  We 
want  above  all  else  a  peace  founded  on 
justice,  righteousness,  equity,  and  law. 
We  do  not  subscribe  to  a  Roman  peace. 
We  do  not  believe  in  peace  at  the  point 
of  a  bayonet.  We  want  a  peace  that  is 
based  on  tenets  of  the  Christian  religion. 

As  our  .second  objective,  we  would  con- 
quer capitalism's  most  virulent  and  fatal 
disease — Inflation.  America  has  won 
many  notable  victories  and  perhaps  she 
will  win  the  two  current  contests  for  a 
permanent  world  peace  and  against  a 
demoralizing  inflation,  but  the  odds  are 
overwhelmingly  against  her  on  both 
fronts.  Certainly  we  shall  lose  both  If 
Congress  continues  to  push  us  Into  an 
unsound  fiscal  policy.  The  present  in- 
flationary drift  Is  full  of  evil  portent.  A 
disgraceful  collapse  Is  almost  upon  us. 
The  United  States  Is  careening  crazlly 
to  ItH  own  destruction  at  a  break-neck 
speed.  If  this  capitalistic  democracy  is 
to  endure,  our  strongly  Inflationary  trend 


must  be  subdued,  and  at  once.  It  should 
be  empha.si2ed  right  now  that  the  world 
has  never  experienced  such  a  peace  as  we 
vision,  nor  has  any  nation  in  history  ever 
averted  v.ild  and  uncontrolled  inflation 
once  it  has  made  the  headway  which  It 
has  now  at'ained  in  these  United  States. 

The  late  President  Franklin  Delano 
Roosevelt  said  at  Chautauqua,  N,  Y.,  on 
August  14.  1936: 

Thcu5?.nds  of  Americans  seeking  Imme- 
diate riches  •  •  •  would  tell  you  that. 
If  they  could  extend  credit  to  warring  na- 
tions, that  credit  would  be  used  in  the  United 
States  to  build  homes  and  factories  and  to 
pay  our  debts.  They  would  tell  you  that 
America  once  more  would  capture  the  trade 
of  the  world. 

It  would  be  hard  to  resist  that  clamor.  It 
would  be  hard  for  many  Americans,  I  fear, 
to  lock  beyond — to  realize  the  Inevitable 
penalties,  the  inevitable  day  of  reckoning, 
that  comes  from  a  false  prosperity. 

Did  not  our  great  former  President  in 
that  speech  accurately  predict  the  argu- 
ments of  many  of  the  present-day  Amer- 
icans who  are  pleading  for  this  loan? 

Mr.  President,  we  are  contemplating 
loans  of  many  billions  of  dollars  through 
the  Bretton  Woods  agreement,  the  Im- 
port-Export Bank,  and  directly  out  of 
the  Treasury.  Our  whole  program  may 
finally  total  820.000.000,000.  The  Secre- 
tary of  the  Treasury  testified  before  the 
Banking  Committee  that  from  December 
1941  to  December  1945  the  net  deteriora- 
tion in  our  international  capital  position 
was  about  five  billions.  That  decline  or 
deficit  can  only  be  satisfied  with  Amer- 
ican goods.  The  worlds  production  of 
gold,  which  is  considerable,  has  been 
added  to  the  balance  against  us. 

The  United  States  already  owes  more 
money  than  all  the  remainder  of  the 
world  combined.  It  is  no  comfort  to  say 
that  we  owe  it  to  our  own  people.  That 
very  fact  ought  to  sober  Congress  and 
make  it  exceedingly  cautious.  The  hold- 
ers of  our  securities,  our  own  fellow  citi- 
zens, our  banks,  and  our  insurance  com- 
panies, are  entitled  to  every  possible  pro- 
tection by  the  Congress. 

According  to  our  own  Department  of 
Commerce,  Alvin  Slater,  speaking  about 
our  gross  public  and  private  debts  as  of 
July  1.  1945,  estimates  them  to  be  S441,- 
000,000,000.  That  is  the  total  of  our 
public  and  private  debt.  I  ask  imani- 
mous  consent  that  Mr.  Slater's  statement 
on  the  subject  may  be  printed  in  the 
Record  at  this  point. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

After  more  than  3Vj  years  of  war,  out- 
standing indebtedneas  in  this  country  sur- 
passed ^11  prior  records.  Continued  public 
deficit  financing  engendered  by  war  requlre- 
menU  and,  to  a  leaser  extent,  expansion  of 
short-term  private  business  liabilities  to 
meet  the  needs  of  Increased  business  activity, 
resulted  In  raising  total  public  and  private 
Indebtedness,  as  of  the  middle  of  I04fi,  to  an 
estimated  S44 1,^)00,000,000  In  gross  amount 
and  $384,000,000,000  after  elimination  of  cer- 
tain duplicating  debts. 

Mr.  JOHNSON  of  Colorado.  The  Na- 
tional Industrial  Conference  Board  esti- 
mates our  total  wealth  In  1938  to  be 
$309,430,000,000.     The   dates,   however. 


are  not  Identical.  The  estimate  of  our 
debt  to  be  $441,000,000,000  Is  of  July  1. 
1945,  and  the  estimate  of  our  wealth  is 
for  1938,  But  since  the  date  on  which  we 
were  supposed  to  have  that  much  wealth 
the  war  effort  has  depleted  our  mines 
and  our  forests,  our  oil  fields  and  our  soil, 
and  it  would  be  hard  to  argue  that  our 
wealth  has  Increased  during  this  period. 

Mr.  ELLENDER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  JOHNSON  of  Colorado.    I  yield. 

Mr.  ELLENDER.  The  amount  of 
$441,000,000,000,  to  which  the  Senator 
has  just  referred,  must  include  all  the 
county  and  municipal  debts,  as  well  as 
State  obligations,  and  includes  the  $278,- 
000.000.000  owed  by  the  National  Gov- 
ernment itself.  Am  I  correct  in  that  as- 
sumption? 

Mr.  JOHNSON  of  Colorado.  The  Sen- 
ator from  Louisiana  is  correct. 

The  London  Economist  apparently 
takes  the  position  that  the  loan  agree- 
ment is  tariff  and  trade  legislation.  This 
ij  what  they  say  with  respect  to  the  mat- 
ter: 

This  crippling  of  Britain's  bargaining 
strength  Is  the  first  of  the  major  objections. 
We  cannot  accept  the  American  doctrine  of 
nondiscrimination  and  hope  to  get  our  ex- 
ports up  to  the  required  level.  We  cannot 
survive  without  the  methods  that  are  called 
reciprocal  by  these  who  practice  them  and 
bilateral  by  those  who  object.  •  •  •  Ev- 
ery nation  in  the  world  practices  discrimina- 
tion In  one  form  or  another.  The  Americans 
discriminate  quite  openly  and  pxjwerfuUy  in 
their  loan  policy,  in  their  shipping  laws,  and 
most  ostentatiously  In  their  immigration  re- 
strictions. We  have  at  least  as  much  right 
as  they  to  employ  the  methods  of  discrimina- 
tion that  we  find  useful. 

The  second  major  defect  of  the  proposals  Is 
that  they  virtually  rule  out  the  possibility 
of  a  planned  expansion  of  International 
trade.  •  •  •  The  only  way  in  which  a 
state  can  plan  Its  trade  upward  Is  by  enter- 
ing into  agreements  with  other  states  for  the 
mutual  assurance  of  export  markets — and 
that  is  to  be  banned. 

Mr.  President.  I  ask  to  have  printed 
in  the  Record  an  article  from  the  D3nver 
Bulletin  of  April  25  last. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record. 
as  follows: 

THE   BBtTISH   LOAN    AND   EMPIKE   PaZTERENCK 

As  the  United  States  Senate  was  debating 
the  proposed  loan  of  $3,790,000,000  to  Great 
Britain,  the  British  Commonwealth  (nee 
Empire)  of  Nations  was  opening,  on  Tuesday, 
April  23.  a  conference  to  last  some  weeks. 
After  political  problenu  all  over  the  world 
have  been  considered,  the  talks  will  turn  to 
economic  problems — In  particular,  the  Em- 
pire preferential  tariff  system. 

G.'eat  Britain,  traditionally  free-trade, 
went  protectionist  after  the  financial  crisis 
of  1931.  Twelve  bllaterlal  trade  agreements 
were  coruiummatcd  at  the  Ottawa  CoiUer- 
ence  of  August  1932  for  tariff  concessions  be- 
tween the  mother  country  and  the  dominion 
or  colonies,  also  among  the  latter.  Tht  Idea 
was  to  Increase  purchases  from  within  tha 
Empire  of  many  commodities  which  had 
been  obtained  largely  from  ouuide  tha 
Empire. 

In  tne  loan  agreement  now  before  the  Sen- 
ate, Great  Britain  does  not  commit  herself 
directly  to  abandon  or  to  relax  this  prefer- 
ential system.  The  British  negotiators 
pointed  out  that  treaties  with  the  dominions 
were  Involved,  and  that  the  conaent  of  tha 
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would  be  needed  before  the  tre«- 
could  be  abandoned  or  altered. 
However,  the  BriiUh  Oovemment  does 
eommit  itsell  to  work  for  general  relaxation 
of  all  International  trade  barriers.  The 
UmtMl  States  also  would  have  to  make  con- 
on  tta  side.  A  general  trade  confer- 
U  to  work  cut  multilateral  tariff  con- 
CMttons  Ilka  those  in  the  bilateral  agree- 
■MOta  nefotlated  by  the  United  States  of 
raoent  ysara. 

If  the  British  loan  agrtement  la  ratified 
without  crtppilng  amendments,  and  if  the 
United  Sutes  is  prepared  to  make  at  the 
forthcoming  conference  tariff  concessions 
equal  to  thoee  made  by  other  countries,  the 
British  preferential  nystem  would  certainly 
have  to  be  materially  relaxed  If  the  spirit  of 
the  loan  afreement  were  to  be  observed. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  at  this  point  in  my  remarks 
I  ask  to  have  inserted  in  the  Record  ex- 
cerpts from  various  documents  which 
have  been  Issued  by  cur  Departrrent  of 
State  and  Treasury  Department,  a.<;  well 
as  the  Chamber  of  Commerce  of  the 
United  States,  with  respect  to  one  phase 
of  the  question  which  is  whether  or  not 
tarifTs  are  to  be  reduced,  and  what  the 
position  of  our  Government  is  respecting 
imperial  preferences  and  the  tariff 
question.  I  have  outlined  in  red  the 
parts  I  wish  to  have  ins«^rted.  and  asK 
that  they  may  be  printed  in  the  Hecobd 
at  this  point. 

There  being  no  objection,  the  matters 
referred  to  were  ordered  to  be  printed 
In  the  RicoRD.  as  follows: 

Anolo-Amxbicam  Financiai.  and  Commkrcial 
acazzmcnts dscembzk  1945 

•  •  •  •  • 

8.  Purpoae  of  the  line  of  credit:  The  pur- 
of  the  line  of  credit  is  to  facilitate  pur- 
by  the  United  Kingdom  of  goods  and 
services  in  the  United  States,  to  assist  the 
United  Kingdom  to  meet  transitional  post- 
war deficits  In  Its  current  tMtlance  of  pay- 
ments, to  help  the  United  Kingdom  to  main- 
tain adequate  reserves  of  gold  and  dollars, 
and  to  assist  the  Government  of  the  United 
Kingdom  to  assume  the  obligations  of  mul- 
tilateral trade,  as  defined  in  this  and  other 
agreemcnta. 

•  •  •  •  • 

10.  Accumulated  sterling  balances:    •    •    • 

•  •  •  •  • 

It  In  consideration  of  the  fact  that  an 
Important  purpose  of  the  present  line  of 
cre<!lt  is  to  promote  the  development  of  mul- 
tilateral trade  and  facilitate  its  early  resump- 
tion on  a  nondiscriminatory  bas:a     •     •     •. 

VitmoD  drATHi  TUasumT  Dcpartmsnt, 

Washington.  D.  C  .  January  1946. 

Qomaotn    and    Answxbs    on    ths    Anglo- 
Ambucan  Financiax  Agreement 

roaxwou) 

When  the  financial  agreement  with  Eng- 
land was  announced,  the  Treasury  received 
many  inquu-ies  about  the  proposed  credit. 
ThcM  questions  came  from  Members  of  Con- 
grnai,  from  business  and  civic  organizations, 
and  from  private  cltiaena  interested  in  the 
urgent  problems  dealt  with  in  this  Agree- 
ment. 

It  seemed  to  me  that  mUlions  of  our  citl- 
Bens  must  be  asking  themselves  these  same 
questions.  They  want  to  know  the  facts 
about  the  financiai  agreement.  They  want 
to  know  why  the  propoaed  credit  is  necessary. 
I  have,  therefore,  asked  the  Treasury  suff  to 
present  In  plain  languacre  the  questions  that 
we  have  received  and  the  answers  that  we 
have  given  on  the  financial  agreement. 
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velopment  and  the  proposed  International 
Trade  Organization  constitute  another  side 
of  the  same  program.  The  financial  agree- 
ment with  the  United  Kingdom  is  essential 
to  the  realization  of  this  entire  program  for 
peace  and  prosperity.  TTiis  Is  what  I  hope 
the  people  and  Congress  will  bear  In  mind  in 
considering  the  financial  agreement. 

Fred  M.  Vinson, 
Secretary  o/  the  Treasury. 
Washington.  D.  C,  January  1946. 


QUKSTIONS   AND  ANSWERS 

1.  What  is  the  Anglo-American  financial 
agreement? 

The  financial  agreement  between  the  Gov- 
ernments of  the  United  States  and  the  United 
Kingdom  Is  an  agreement  under  which — 

(at  The  United  States  will  extend  to  the 
United  Kingdom  a  line  of  credit  of  $3,750.- 
000,000  which  can  be  drawn  upon  until 
December  31.   1951. 

(b)  The  United  Kingdom  will  end  a  series 
of  wartime  financial  and  commercial  re- 
strictions and  practices  which  have  the  effect 
of  discriminating  against  American  trade  and 
reducing  the  flow  of  world  trade. 

The  loan  will  be  repaid  in  50  equal  install- 
ments, beginning  in  1961.  The  amount  to 
t>e  paid  each  year  for  principal  and  interest 
of  2  percent  is  fixed  at  $120,000,000  on  the 
$3,750,000,000  credit,  plus  an  additional  $20,- 
000,000  on  the  $650,000,000  settlement  for 
lend-lease  and  surplus  property.  This  makes 
a  total  of  $140,000,000  a  year.  The  portions 
of  the  payment  that  will  be  credited  to  prin- 
cipal and  interest,  respectively,  will  vary 
from  year  to  year,  the  portion  to  Ije  credited 
to  principal  increasing  and  that  to  interest 
decreasing. 

The  flnanclal  agreement  is  associated  with 
a  far-reaching  agreement  on  commercial 
policy  and  a  settlement  of  the  outstanding 
lend-lease  and  surplus-property  problems  of 
the  two  countries.  The  commercial  policy 
statement  proposes  the  establishment  of  an 
international  trade  organization  which  would 
aim  to  expand  world  trade  by  reducing  trade 
barriers,  avoiding  trade  discriminations,  and 
eliminating  cartel  practices. 

•  •  •  •  • 

4.  How  did  England  get  into  this  position? 

England  got  into  these  foreign  exchange 
difficulties  because  she  devoted  most  of  her 
resources  to  the  war.  In  the  next  few  years 
her  earnings  from  overseas  business  will  be 
lower  than  before  the  war  because — 

(a)  British  exports  are  lower.  During  the 
war  England's  export  Industries  were  con- 
verted to  war  production  or  shut  down.  In 
1944  she  exported  only  30  percent  as  much 
goods  as  in  1938.  It  wUl  take  several  years 
to  reconvert  these  Industries  and  restore  their 
trade. 

(b)  British  foreign  Investments  were  sold. 
During  the  war  England  sold  over  $4,500,000,- 
000  of  her  foreign  investments,  and  thereby 
lost  forever  the  income  which  they  formerly 
yielded.  The  proceeds  were  used  to  buy  wai 
goods  from  us  and  other  countries.  In  ad- 
dition. England  Incurred  foreign  debts  ol 
$13,0C0.COO.0OO. 

(c)  England's  Income  from  shipping  and 
other  services  has  fallen  off.  Part  of  her 
merchant  fleet  was  sunk  In  the  war.  Many 
of  the  other  services  she  sells  abroad,  such 
aa  banking  and  Insurance,  are  linked  with 
the  revival  of  her  trade. 

While  the  war  has  reduced  England's  earn- 
ings of  foreign  exchange,  some  of  her  foreign 
expenditures  will  be  Increased.  The  destruc- 
tion from  bombing  has  to  be  replaced,  and 
this  means  increased  imports  of  raw  mate- 
rials. Much  of  the  capital  equipment  in 
her  factories  deteriorated  during  the  war, 
and  this  too  must  be  replaced,  in  part  by 
means  of  Increaaed  Imports. 

6.  What  will  England  do  with  the  credit? 
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Section  3  of  the  flnanclal  agreement  statea: 
"The  purpose  of  the  line  of  credit  is  to 
facilitate  purchases  by  the  United  Kingdom 
of  goods  and  services  in  the  United  States, 
to  assist  the  United  Kingdom  to  meet  transi- 
tional postwar  deficits  In  its  current  balance 
of  payments,  to  help  the  United  Kingdom 
to  maintain  adequate  reserves  of  gold  and 
dollars,  and  to  assist  the  Government  of  the 
United  Kingdom  to  assume  the  obligations 
of  multilateral  trade,  as  defined  in  this  and 
other  agreements." 

Since  England  needs  a  large  quantity  of  the 
kind  of  goods  which  the  United  States  can 
best  supply,  it  is  probable  that  a  large  part 
of  the  credit  will  be  used  to  finance  direct 
exports  from  the  United  States  to  England. 
The  British  will  also  use  the  credit  to  pay 
other  countries  for  imports,  when  these  coun- 
tries want  dollars  to  buy  Imports  from  the 
United  States.  Thus  India,  for  example,  will 
be  able  to  use  the  proceeds  of  her  exports 
to  England  to  pay  for  her  purchases  In  the 
United  States. 

•  •  •  •  • 

9.  Is  the  rate  of  Interest  reasonable? 

The  rate  of  Interest  is  2  percent  on  the 
outstanding  amount  of  the  loan,  and  interest 
payments  begin  In  1951.  The  effective  rate 
of  Interest  will  be  somewhat  lower  than  2 
percent.  If  either  substantial  amounts  of  the 
credit  are  used  before  1951.  as  Is  probable,  or 
the  Interest  payment  in  any  year  is  waived,  as 
is  possible  under  the  agreement. 

The  rate  of  Interest  is  low  compared  with 
what  American  banks  would  charge  a  foreign 
government  It  Is  not  low  compared  with 
what  England  can  undertake  to  pay  In  dol- 
lars. Even  with  the  rate  of  interest  at  2  per- 
cent, the  pajTnents  of  Interest  and  princi- 
pal win  be  about  $140,000,000  a  year  for  50 
years  on  the  $3,750,000,000  credit  and  the 
approximately  $650,000,000  which  the  British 
will  owe  for  the  settlement  of  lend-lease  and 
surplus  property.  This  is  a  large  sum  of 
dollar  exchange  which  the  British  will  have 
to  earn  each  year  and  transfer.  Over  the 
50  years  the  total  of  interest  to  be  paid  will 
be  $2,600,000,000.  This  is  additional  to  the 
principal. 

The  rate  of  Interest  should  be  considered 
together  with  the  other  provisions  of  the 
financial  agreement,  many  of  which  England 
would  not  have  agreed  to  in  return  for  a 
loan  whose  carrying  charges  she  would 
consider  beyond  her  capacity.  It  should  also 
be  remembered  that  before  the  negotiations 
there  were  many  persons  who  felt  that  only 
a  grant  would  make  it  possible  for  Britain 
to  abandon  the  wartime  financial  and  com- 
mercial restrictions  of  the  sterling  area. 

•  •  •  •  • 

12.  Can  England  repay  this  credit? 

As  world  trade  recovers  after  the  war.  It  is 
expected  that  England  will  have  an  expand- 
ing Income  from  exports  and  from  insurance, 
shipping,  and  overseas  investments.  By  1951. 
when  the  first  annual  payment  on  the  loan 
is  due,  England's  foreign  exchange  income 
from  these  sources  should  be  large  enough 
to  enable  her  to  make  payments  without  un- 
duly curtailing  essential  Imports.  England 
will  use  a  portion  of  her  foreign  exchange  In- 
come to  meet  the  annual  Installments  on  the 
credit  Instead  of  Increasing  her  overseas  pur- 
cha-ses  or  adding  to  her  monetary  reserves. 

Of  course,  no  one  can  predict  with  cer- 
tainty what  will  happen  In  the  next  50  years. 
It  is  possible  that  world  trade  will  sometimes 
break  down.  England  made  payments  on  her 
World  War  I  debt  to  us  until  1931,  when 
President  Hoover  proposed  that  payments  be 
suspended  on  all  war  debts  for  1  year.  Be- 
cause during  the  depression  our  imports  were 
reduced  and  our  foreign  investments  stopped, 
England  was  unable  to  obtain  sufHcient  dol- 
lars to  resume  payment  on  her  war  debt. 

A  primary  purpose  of  the  loan  is  to  pre- 
vent a  break-down  In  world  trade.  This  pur- 
pose will  be  furthered  by  the  establishment 


of  the  International  Monetary  Fund  and  the 
International  Bank  and  the  proposed  Inter- 
national Trade  Organization.  If  we  succeed 
in  achieving  a  high  level  of  world  trade,  there 
can  be  little  question  as  to  the  ability  of 
England  to  meet  her  obligations  under  this 
loan. 

13.  Will  we  have  to  Increase  our  imports? 

Ultimately  we  must  Import  more  goods  If 
we  Intend  to  export  on  a  large  scale  and  de- 
rive the  full  benefits  of  Increased  interna- 
tional trade.  During  the  Immediate  postwar 
period,  howevei,  we  shall  probably  be  a  net 
Investor  in  foreign  countries  and  the  amount 
of  this  investment  will  enable  us  to  export 
without   equivalent  Imports. 

At  a  later  stage  we  shall  not  only  have  to 
Import  more,  but  we  shall  want  to  Import 
more.  Our  population  will  be  greater.  Our 
national  income  will  be  greater.  In  addi- 
tion we  are  very  likely  to  need  more  Imports 
of  many  raw  materials  in  the  future.  Some 
of  these  raw  materials  we  do  not  produce  at 
all.  Of  others,  our  own  resources  will  be 
too  small  for  our  growing  needs. 

In  the  long  run  Increased  imports  will  have 
the  effect  of  raising  our  standard  of  living  so 
long  as  we  maintain  employment  at  a  high 
level.  b?cau.se  increased  Imports  mean  more 
goods  available  for  consumption. 

•  •  •  •  • 

19.  Why  shouldn't  the  credit  be  financed  by 
allowing  citizens  to  invest  in  British  obliga- 
tions directly? 

The  people  who  make  this  proposal  over- 
look the  fact  that  regardless  of  the  terms  of 
the  loan,  no  foreign  bond  issue  of  this  size 
could  be  fioated  in  our  markets.  Further- 
more this  is  not  a  practical  proposal  because 
the  financiai  agreement  involves  many  con- 
siderations other  than  the  extension  of  a 
credit. 

As  explained  elsewhere  In  this  document, 
the  real  question  is  whether  the  long-range 
Interest  of  the  United  States  requires  that 
England  be  offered  this  financial  assistance 
at  this  time.  The  credit  is  designed  to  make 
it  possible  for  England  to  remove  discrimina- 
tory restrictions  on  International  trade  and 
to  associate  herself  fully  with  the  United 
States  in  a  program  designed  to  encourage 
the  world-wide  expansion  of  trade. 

In  other  words,  the  credit  to  England  must 
be  viewed  as  an  Integral  part  of  the  flnanclal 
agreement  with  all  of  its  benefits  to  Ameri- 
can business.  It  cannot  be  Judged  as  an  ordi- 
nary commercial  credit. 

•  .     •  •  •  • 

25.  Will  England  discriminate  against  us  by 
means  of  import  restrictions? 

In  section  9  of  the  flnanclal  agreement 
each  Government  undertakes  not  to  discrim- 
inate against  the  other  through  import 
quotas  or  like  devices.  Since  England's  im- 
ports are  mainly  controlled  through  Impwrt 
permits,  this  is  an  important  protection  to 
American  exporters.  It  will  last  until  1951. 
when  It  is  expected  that  the  rules  of  the  pro- 
posed International  Trade  Organization  will 
govern. 

In  practice,  this  should  mean  that  quotas 
will  not  be  so  administered  as  to  refuse  per- 
mits for  American  goods  while  granting  per- 
mits for  similar  goods  from  other  countries. 

•  •••.• 

27.  Does  the  loan  give  England  an  advan- 
tage over  the  United  States  in  world  markets? 

On  the  contrary,  the  proposed  loan  will  put 
American  exporters  on  an  equal  competitive 
basis  with  the  British  in  selling  to  the  coun- 
tries of  tiie  sterling  area.  Any  country  that 
has  funds,  say  sterling,  that  can  be  used  to 
buy  In  England  will  be  able  to  use  the  funds 
to  buy  in  the  United  States  If  their  people 
prefer  to  buy  here.  No  country  wUl  be  forced 
to  discriminate  in  its  trade  as  between  the 
United  States  and  the  sterling  area. 

When  the  accumulated  sterling  balances 
are  released,  it  Is  agreed  by  England  that  the 
money  may  be  used  for  current  payment* 


anjrwhere.    The  money  can  l>e  used  to  pur- 
chase American.  British,  or  any  other  goods. 

28.  Is  the  British  credit  a  precedent  for 
other  loans? 

It  is  not.  No  other  country  has  the  same 
crucial  position  In  world  trade  as  England. 
The  wide  use  of  the  pound  sterling  In  world 
trade,  the  large  proportion  of  the  world's 
trade  which  Is  carried  on  by  the  countries 
of  the  British  Empire,  the  extreme  depend- 
ence of  England  upon  imports — these  and 
other  factors  mean  that  the  flnanclal  and 
commercial  practices  of  Britain  are  of  the 
utmost  signiflcance  In  determining  what  kind 
of  world  economy  we  shall  have. 

We  expect  that  as  a  general  rule  the  needs 
of  foreign  countries  for  help  will  be  met 
through  UNRRA.  the  International  Fund, 
the  International  Bank,  and  the  Export-Im- 
port Bank.  If  any  special  case  could  not  be 
handled  through  these  established  organi- 
zations, the  question  of  a  loan  would  be  put 
to  Congress  for  Its  authorization. 

29.  How  is  the  loan  related  to  the  objec- 
tives of  the  United  Nations  Organization? 

The  proposed  credit  to  England  Is  vital  to 
the  objectives  of  the  United  Nations  Organi- 
zation. We  have  learned  from  long  expe- 
rience that  world  peace  depend/,  on  world 
prosperity.  It  Is  not  enough  to  deal  with 
the  political  problems  that  threaten  world 
security.  We  must  also  deal  with  the  eco- 
nomic problems  that  can  lead  to  conflict  be- 
tween nations.  The  Charter  of  United  Na- 
tions Organization  recognizes  this  funda- 
mental interrelationship  between  peace  and 
prosperity  by  establishing  an  Economic  and 
Social  Council  to  encourage  and  facilitate 
International  economic  cooperation. 

By  promoting  a  high  level  of  world  trade 
on  a  multilateral  basis,  the  flnanclal  agree- 
ment will  make  an  important  contribution 
to  world  prosperity.  It  will  help  assure  closer 
friendship  and  greater  commerce  between 
England  and  the  United  States  by  eliminat- 
ing the  harmful  currency  and  trade  practices. 
It  will  prevent  the  danger  of  economic  war- 
fare. In  addition,  the  agreement  provides  the 
basis  for  a  broader  understating  on  inter- 
national trade  practices  to  be  drawn  up  at 
the  forthcoming  conference  on  trade  and  em- 
ployment. The  elimination  of  currency  and 
trade  restrictions  and  discrimination  and 
other  forms  of  economic  warfare  is  essential 
to  the  building  of  a  peaceful  and  prcsperoua 
world.  That  Is  a  major  ptupose  of  the 
financiai  agreement. 

30.  What  does  the  United  States  gain  from 
the  flnanclal  agreement? 

Broadly  speaking,  each  provision  of  the 
financiai  agreement  benefits  the  United 
States  because  each  Is  part  of  the  whole 
structure  of  cooperation  between  the  two 
countries  In  establishing  International  com- 
mercial and  financial  policies  designed  to 
promote  the  balanced  growth  of  international 
trade. 

The  EarnsH  Loan— What  It  Mkans  to  Us 

(A  radio  broadcast  by  Fred  M.  Vinson.  S?cre- 
tary  of  the  Treasury  and  Dean  Acheson, 
Acting  Secretary  of  State,  January  1946) 

•  •  •  •  • 
AcHESON.  The  British  have  agreed  to  sup- 
port the  American  proposals  to  reduce  and 
eventually  eliminate  these  special  privileges. 
In  some  ways,  the  Joint  American  and  British 
statement  on  commercial  policy  Is  the  most 
Important  part  of  the  agreement.  The 
United  States  has  made  certain  proposals  for 
consideration  by  a  United  Nations  trade  con- 
ference, which  v^e  expect  will  be  held  late 
next  summer.  The  British  have  Joined  us  in 
these  proposals  for  tariff  reductions  and  an 
end  to  hampering  restriction*  of  all  aorts. 

•  •  •  •  • 
Achesok.  I  think  It's  wrong  to  think  of  tha 

loan    simply    as     a    business    arrangement. 
We're  not  in  this  to  make  money  out  oS 
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Brttaln.  W«  mad*  what  tverftcxXj  thought 
WM  a  "bUBU)«Mlik«  armngMnent '  alter  the 
last  war.  l^prtlfB  |Of«raaMnU  floated  loans, 
with  engraTed  bond*  and  all  the  trUnmlnfi, 
IndudtBf  ■roeh  tUgher  rate*  of  Interest  than 
we're  taking  the  Britiah  to  pay  now.  But 
after  th*  laat  war  the  foreign  gDvemmenta 
found  It  lapoaalble  to  repay  those  loans. 
And  why?  Baeauee  we  tried  to  collect  pay- 
ments and  Internt  cu  our  loans,  while  at  the 
same  ttma  wa  refused  to  let  otv  debtors  sell 
us  goods  to  gat  the  dollars  thry  needed  to 
pay  off  tbeaa  debts  to  tu. 

TttMOsr.  Tills  time,  we  are  making  the  loan 
ca  terms  w«  beliere  will  make  repayment 
imasllils  We  have  a  foreign  economic  policy 
now  which  we  belle\*e  will  permit  other  na- 
tions to  trade  with  us  and  increase  the  total 
world  trade.  In  fact,  we  are  working  hard 
to  saiahllih  a  system  which  will  cause  trade 
to  aapaad  ao  much  that  the  British  will  And 
It  easy  to  repay  us. 

•  •  •  •  • 

AcHEsoN.  The  proposed  loan.  Mr.  Plsher. 
is  a  financial  and  economic  agreement  be- 
tween two  great  nations.  We  did  not  at- 
tempt to  use  the  leverage  of  the  loan  to  ob- 
tain territorial  concessions.  To  demand 
such  concessions  as  part  of  the  loan  agree- 
ment would  hare  been  like  saying  to  Britain, 
"8m"e,  we'll  help  you  get  back  on  your  feet, 
but  not  unless  you  hand  over  some  of  your 
territory,  and  do  things  our  way  from  now 
on."  Tou  can  Imagine  how  any  self-respect- 
ing nation  would  react  to  that.  They  would 
have  felt  we  were  taking  advantage  of  their 
necessities  to  drive  a  sharp  bargain  in  a 
totally  different  field.  No.  the  proposed  loan 
Is  an  economic  question.  It  is  as  essential  to 
the  foreign  economic  policy  of  the  United 
States  as  it  is  to  the  future  economic  pros- 
perity of  Great  Britain.  It's  a  mutual  ar- 
rangement for  mutual  benefits,  arrived  at  out 
of  mutual  neces&lty.  And  if  a  lot  of  extrane- 
ous, noneconomlc  matters  had  been  Injected 
into  the  discussion,  it's  doubtful  whether  an 
agreen>ent  could  ever  have  been  reached. 

Vinson.  •  •  •  And  the  principal  pur- 
pose of  this  loan  is  to  Increase  international 
trada  generally. 

ACHxsoM.  It  Isnt  competitive  trade  that 
«•  fear.  It's  discriminatory  trade — trade 
hampered  by  high  tariffs,  exchange  restric- 
tions, quotas,  and  so  on.  The  British  loan 
enables  us  to  move  away  from  these  devices, 
which  limit  our  ability  to  sell  abroad. 


To  Bununarize  what  you've  said, 
then,  the  proposed  British  loan  Is  an  essen- 
tial step  toward  the  expanding  world  trade 
that  we  need  if  we  are  to  remain  prosperous. 
lu  terms  offer  great  advantages  to  both 
partlca.  It's  a  loan,  not  a  gUt,  and  the  total 
andlt  we  shall  advance  will  be  very  small 
eonpared  to  the  benefits  we  shall  receive. 
The  alternative  to  the  loan  would  be  a  re- 
version to  destructive  economic  nationalism 
such  as  we  had  in  the  period  between  the 
last  two  wars. 

Thx  Carorr  to  Bktaii*— The  Krr  to  Expanded 

TaADE 

(Address  by  Dean  Acheson,  Under  Secretary 
of  State.  February  1.  194C) 

This  ability  to  exchange  British  money  for 
American  money  has  been  disrupted  by  two 
wars.  After  the  last  war  we  started  to  ex- 
change ciu*  money  on  the  old  basis — 14.86 
to  the  pound  sterling — but  we  were  forced 
to  give  that  up  In  the  1930*s.  In  this  war 
Oraat  Britain  was  in  the  fighUng  for  6  years. 
"Hie  British  poured  everything  they  had  into 
the  war  and  war  production.  They  con- 
verted their  industry  almost  completely,  cut 
their  civilian  standards  to  a  bare  minimum, 
and  suffered  destruction  at  home  that  we 
were  spared.  In  particular,  they  cut  their 
•■ports  to  the  boue.    In  1945  they  sold  abroad 


t 


than   one-third 
19M.   It  wiU  take 
trade. 


First,  we  agree 
tend  to  the  Untteil 
of  13.750.000,000 
needed  at  any  tlr|e 


f  Congress  approves,  to  ex- 
Kingdom  a  line  of  credit 
vhlch  can  be  drawn  on  as 
until  December  31.  1951. 


These  are  the 
The  United  Kingt^ 
at  the  end  of  1948 
this  country   in 
quotas  upon  the 


ep'angements  about  money. 

m  also  promises,  effective 

not  to  discriminate  against 

Che   administration   of   its 

juantlty  of  imports. 


for 

n  erest, 


scare  ity 
discrinlnation. 


We  are  starting 
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Government  was 
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The  provisions 
Great  Britain  have 
length  of  the 
that   they    were 
But  they  all  had 
and  financial  fact  i 
for  the  credit  and 
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main  source  for  1 
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I  have  talked  a 
trade  and  money 
leal  foundations  of 
foundations  are 
have  learned  since 
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need  not  only  the 
United  Nations,  bu 
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International    Civil 
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Aviation    Organization. 

that  when  we  search  our 


minds  we  shall  decide  that  we  need  the 
International  Trade  Organization  also,  and 
the  British  loon  that  makes  it  possible. 

Wht  LtND  lo  Brttain? 
(By  Clair  Wilcox,  Director,  Office  of  Inter- 
national Trade  Policy,  the  Department  of 
State,  January  1946) 

We  have  proposed: 

1.  That  a  common  code  be  adopted  to  gov- 
ern the  regulation  of  commerce  by  the  na- 
tions of  the  world. 

2.  That  tariffs  be  substantially  reduced 
and  that  preferences  be  eliminated. 

8.  That  quantitative  restrictions — quota.s 
and  embargoes — be  limited  to  a  few  really 
necessary  cases  and  that  they  be  adminis- 
tered without  dlscrhnination. 

4.  That  subsidies.  In  general,  should  be  the 
subject  of  international  discussion,  and  that 
subsidies  on  exports  should  be  confined  to 
exceptional  cases,  under  general  rules. 

All  of  these  propxjsals  relate  to  the  redtK- 
tion  or  the  removal  of  barriers  that  govern- 
ments have  placed  in  the  way  of  private 
trade.  In  many  cases,  however,  governments 
themselves  have  established  public  enter- 
prises to  buy  and  sell  abroad.  And  In  the 
Soviet  Union  the  Government  has  assumed 
a  complete  monopoly  of  its  foreign  trade. 
Here  we  have  proposed: 

•  •  •  •  • 

As  a  means  of  Implementing  and  super- 
vising all  of  these  undertakings,  it  is 
proposed : 

9.  That  an  International  Trade  Organiza- 
tion be  created,  under  t^e  Economic  and 
Social  Council,  as  an  Integral  part  of  the 
structure   of   the  United   Nations. 

These  are  the  proposals  that  relate  to 
trade.  If  they  are  to  gain  acceptance,  as- 
siirance  must  also  lie  given  that  the  nations 
of  the  world  will  seek,  through  measures  that 
are  not  Inconsistent  with  them,  to  achieve 
and  maintain  high  and  stable  levels  of  em- 
ployment. For  this  reason,  it  is  proposed, 
finally: 

10.  That  each  nation  should  agree,  indi- 
vidually, to  take  action  designed  to  provide 
full  and  regular  employment;  that  no  country 
should  attempt  to  solve  Its  domestic  prob- 
lems by  measures  that  would  prevent  the 
expansion  of  world  trade:  that  no  country, 
in  short,  should  be  free  to  export  its  unem- 
ployment. 

These  jjroposals  were  not  prepared  in  haste; 
they  date  back  to  article  VII  of  the  mutual- 
aid  agreements  of  February  1942  and  have 
been  actively  developed  by  a  series  of  Inter- 
departmental committees,  meeting  succes- 
sively under  the  chairmanship  of  Under 
Secretary  Acheson  and  Assistant  Secretary 
Clayton  since  the  spring  of  1943.  They  are 
not  Utopian  or  visionary:  they  have  been 
hammered  out  In  great  detail  to  meet  the 
actual  situation  that  exists  in  the  world 
today.  They  are  distinctively  American:  in 
substance,  if  not  in  detail,  they  embody  the 
recommendations  that  have  been  made  by 
such  representative  bodies  as  the  Committee 
on  International  Economic  Policy  of  the  Car- 
negie Endowment,  the  Council  on  ^relgn 
Relations,  the  National  Planning  Association, 
the  National  Foreign  Trade  Council,  and  the 
Committee  on  Economic  Development.  The 
world  that  Is  pictured  In  these  proposals  is 
the  kind  of  a  world  that  Americans  want. 

This  Government  will  ask  the  United  Na- 
tions Organization  to  call  an  international 
conference  to  consider  Its  proposals  some- 
time during  the  fall  of  1946.  In  preparation 
for  this  conference,  it  Intends  to  go  forward. 
In  the  summer,  with  actual  negotiations  with 
several  countries  for  the  reduction  of  barrlert 
to  trade,  under  the  provisions  of  the  Trade 
Agreements  Act.  Fourteen  nations  have 
already  accepted  our  Invitation  to  attend  this 
meeting.    It  Is  our  belief  that  these  negotia- 
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tlons  will  afford  the  greatest  contribution 
that  we  could  make  toward  the  success  of 
the  conference  Itself. 

What  ore  the  prospects?  Can  we  persuade 
the  other  nations  of  the  world  to  go  along 
with  our  program?  This  question  brings  us 
to  a  consideration  of  the  Anglo-American 
economic  agreements  which  were  announced 
6  weeks  ago.  I  think  that  It  is  fair  to  say 
this:  If  Great  Britain  Is  able  to  Join  hands 
with  us  In  this  enterprise,  the  prospects  will 
be  very  good  Indeed:  if  she  Is  unable  to  do 
so,  the  prospects  will  be  very  bad.  Before 
the  war.  the  British  Empire  accounted  for  a 
third  of  the  world's  trade.  The  dollar  or  the 
pound  sterling  was  Involved  in  half  of  the 
exchanges  between  nations.  After  the  war, 
this  figure  will  be  closer  to  three-fourths. 
The  United  States  and  Great  Britain  are 
the  mainstays  of  the  world's  economy.  Eco- 
nomically, there  Is  no  other  nation  that  Is 
anywhere  nearly  as  Important  to  us.  It  Is 
this  fact  that  gives  the  Anglo-American  un- 
derstandings their  peculiar  significance. 

These  agreemens — here  are  3  of  them — 
are  broad  in  scope,  and  they  conform  to  the 
established  pattern  of  American  policy.  Tliey 
provide,  first,  for  the  settlement  of  the  war  ac- 
count. As  to  materials  delivered  under  lend- 
lease  and  reverse  lend-lease  and  consumed, 
before  VJ-day.  in  the  prasecutlon  of  the  war. 
the  slate  is  wiped  clean.  Each  of  us  had  made 
his  contribution  to  the  common  victory.  We 
did  not  attempt  to  place  a  monetary  value  on 
blood,  sweat,  and  tears.  This  time,  at  least, 
our  relations  with  our  comrades-in-arms  are 
not  to  be  disturbed  by  an  Irritating  contro- 
versy over  the  war  debts.  With  respect  to 
lend-lease  goods  still  in  British  hands,  Amer- 
ican surpluses  remaining  in  the  British  Isles, 
and  a  multitude  of  Individual  claims,  run- 
ning both  ways,  a  balance  has  been  struck 
and  the  resulting  sum  of  $650,000,000  is  to  be 
paid  us,  with  Interest,  over  50  j'ears. 

The  second  part  of  the  agreement  Is  an 
understanding  on  commercial  policy.  In 
which  the  United  Kingdom  expresses  its  full 
agreement  with  the  American  proposals, 
pledges  Itself  to  participate  In  this  summer's 
negotiations  for  the  reduction  of  barriers  to 
trade,  and  undertakes  to  support  ihe  Ameri- 
can proposals  at  the  world  conference  In  the 
fall. 

"The  third  Item,  and  the  one  that  has  at- 
tracted the  widest  public  attention.  Is  the 
financial  agreement.  Under  its  terms,  this 
country  would  extend  to  the  United  Kingdom 
a  line  of  credit  of  $3,750,000,000  against 
which  It  could  draw  at  any  time  during  the 
next  5  years.  The  sums  actually  borrowed 
are  to  be  repaid,  with  interest  at  2  percent, 
beginning  In  1951.  The  United  Kingdom, 
however,  may  request  the  United  States  to 
waive  the  collection  of  interest  (but  not  of 
principal),  and  our  Government  will  grant 
the  request  In  any  year  in  which  dollars  are 
practically  unobtainable  and  the  Interna- 
tional Monetary  Fund  certifies  that  British 
exports — visible  and  invisible — have  been 
running  too  low  to  enable  her  to  earn  her  pre- 
war volume  of  imports. 

This.  In  brief.  Is  the  British  loan.  It  Is  an 
integral  part  of  the  pattern  of  the  Anglo- 
American  understandings,  Just  as  those  un- 
derstandings are  an  Integral  part  of  the  pat- 
tern of  American  foreign  policy.  But  it  Is 
unlike  other  peacetime  loans  in  its  size,  in  Its 
terms,  and  In  Its  purposes.  And  It  under- 
standably raises  a  number  of  questions  in  the 
minds  of  the  American  people.  Each  of  these 
questions  requires  an  answer.  Do  they  need 
it?  What  will  they  do  with  It?  Can  they 
repay  it?  What  do  we  get  out  of  It?  Can 
we  afford  It?  What  will  happen  if  we  don't 
make  it? 

•  •  •  •  • 

Will  the  loan  really  be  repaid?  That  Is 
certainly  our  expectation.  Great  Britain  is  a 
good  risk.     She  has  great  assets  In  business 


reputation,  productive  power,  commercial 
skill,  and  strong  political  and  economic  ties 
with  many  countries  of  the  world.  All  that 
she  needs  is  a  chance  to  come  back.  The 
willingness  of  our  negotiators — headed  by  Mr. 
Clayton  and  Mr.  Vinson — to  extend  her  a 
loan  was  a  profession  of  their  faith  in  her 
ultimate  solvency. 

It  should  be  recognized  that  the  circum- 
stances surrounding  this  transaction  are  en- 
tirely different  from  those  that  accompanied 
the  debts  arising  from  World  War  I.  Let 
me  state  the  differences: 

1.  Last  time,  reparations  from  Germany 
were  payable  in  cash  and  our  debtors  relied 
upon  their  share  of  reparations  to  get  a  large 
part  of  the  money  to  pay  us.  When  Germany 
defaulted,  they  lost  the  funds  on  which  they 
had  relied.  This  time,  reparations  are  pay- 
able In  kind  and  no  one  relies  on  them  for 
money  to  pay  debts. 

2.  The  last  war's  debts,  in  the  main,  repre- 
sented goods  destroyed  in  battle.  They  cre- 
ated no  new  wealth  and  no  new  earning 
power.  This  time,  we  are  not  trying  to  col- 
lect for  dead  horses  or  smashed  tanks.  This 
loan  is  for  new  goods.  It  will  finance  the 
production  of  new  wealth.  Like  any  good 
commercial  loan,  It  will  create  the  means  of 
Its  own  payment. 

•  •  •  •  • 

5.  And  this  is  most  Important.  Last  time. 
we  raised  our  tariffs — In  1921,  in  1922.  and 
again  in  1930 — thus  denying  our  debtors  an 
opportunity  to  earn  the  funds  with  which 
to  pay  us.  This  time  we  start  with  the 
Trade  Agreements  Act  In  force,  with  our  pro- 
posals for  the  reduction  of  trade  barriers 
published  to  the  world,  and  with  conferences 
to  act  on  these  proposals  projected  for  the 
summer  and  the  fall?  This  time  we  Intend 
to  let  our  debtors  earn  the  funds  with  which 
to  pay  us.  We  have  come  to  recognize  our 
creditor  position  and  to  adopt  the  commer- 
cial policy  which  that  position  requires.  We 
have  demonstrated,  at  last,  that  we  can 
learn  from  history. 

•  •  •  •  • 

6.  We  get  her  agreement,  by  the  end  of 
1946,  so  to  administer  her  import  quotas 
that  they  do  not  discriminate  against  the 
United  States,  thus  giving  the  American 
exporter,  who  sells  for  scarce  dollars,  an 
equal  opportunity  in  the  British  market  with 
exporters  who  sell  for  mqre  plentiful  cur- 
rencies. 

7.  We  get  Britain's  promise  to  work  with 
us,  this  summer,  toward  the  reduction  of 
tariffs  and  the  elimination  of  preferences. 
Specifically,  it  Is  agreed  that  her  existing 
commitments  to  Empire  countries  are  not  to 
stand  in  the  way  of  this  program.  And  it 
is  further  agreed  that  every  cut  in  tariffs, 
within  the  Empire,  will  cut  the  margin  of 
imperial  preference  by  the  same  amount. 
This,  again,  will  enable  American  business- 
men to  enter  Empire  markets  more  nearly  on 
a  basis  of  competitive  equality. 

8.  We  get  British  support  for  the  American 
trade  program.  And  this  is  not  a  socialist 
or  an  imperialist  program;  It  Is  a  liberal  pro- 
gram. In  short  we  have  obtained  Britain's 
pledge  that  her  foreign  economic  policy  will 
henceforth  be  devoted  to  restoring  an  inter- 
national order  that  is  favorable  to  the  preser- 
vation and  expansion  of  private  enterprise. 

All  of  these  matters  are  directly  related  to 
the  loan.  They  are  commitments  that  Brit- 
ain is  enabled  to  make  by  virtue  of  the  loan. 
They  are  commitments  that  she  could  not 
make  If  she  didn't  get  the  loan.  Our  ne- 
gotiators did  not  seek  concessions  that  would 
have  been  extraneous  to  the  loan,  concessions 
that  would  have  challenged  British  sover- 
eignty and  affronted  British  pride.  These 
agreements  are  economic,  not  political.  It 
would  have  been  unwise  for  us  to  attempt  to 
push  our  bargaining  power  further  than  It 
would  go.    It  cannot  be  said  with  sufficient 


emphasis  that  the  American  people  want  tha 
economic  freedom  and  the  trade  expansion 
that  are  Involved  in  this  loan  fully  as  much 
as  the  British  people  want  them.  In  short, 
we  are  getting  plenty. 

International  Financial  Problxms — Finan- 
cial Agreement  With  the  Unttid  King- 
dom— Related  Settlements  and  Under- 
standings ON  Trade  Policies 

(Finance  department.  Chamber  of  Commerce 
of  the  United  States.  Washington  D.  C. 
February  1946) 

•  •  •  •  • 

Settlements  and  understandings:  Perti- 
nent to  the  financial  agreement  although  not 
requiring  ratification  by  Congress  is  an  addi- 
tional obligation  of  approximately  $650,000.- 
000  assumed  by  the  United  Kingdom  in  settle- 
ment of  lend-lease  and  reciprocal  aid.  acqui- 
sition of  surplus  war  property,  and  settle- 
ment of  claims.  This  amount,  which  brings 
the  total  British  lean  to  $4,400,000,000.  Is  to 
be  paid  under  the  same  terms  as  the  line  of 
credit. 

Also  pertinent  to  the  line  of  credit  although 
not  requiring  action  by  Congress  is  an  under- 
standing on  commercial  policies  relating  to 
such  matters  as  tariffs,  quotas,  discrimina- 
tions and  preferences,  world  surpluses  of 
primary  commodities,  cartels,  an  Interna- 
tional trade  organization,  and  international 
aspects  of  domestic  measures  to  maintain 
employment.  These  subjects  are  slated  for 
consideration  in  an  International  Confer- 
ence on  Trade  and  Employment.  The  Gov- 
ernments of  the  United  kingdom  and  the 
United  States  are  in  agreement  on  a  set  of 
proposals  as  a  basis  for  International  dis- 
cussion. 

Quid  pro  quo:  Under  the  financial  agree- 
ment and*  related  settlements  and  under- 
standings, both  the  United  States  and  the 
United  Kingdom  make  commitments. 

The  United  States  agrees: 

•  •  »  •  • 

4.  To  Join  with  other  nations  in  eliminat- 
ing or  modifying  trade  barriers,  the  commit- 
ment implying  a  further  reduction  in  tariffs 
under  the  Reciprocal  Trade  Agreements  Act. 

•  •  •  •  • 

IV.  LEND-LEASE  AND   OTHER    SCTTLXMENTS 

Wartime  lend-lease  policy:  •  •  • 
Under  article  VII  of  the  Anglo-American 
mutual  aid  agreement  of  February  23,  1942, 
it  was  provided  that  in  the  final  determina- 
tion of  benefits  to  be  provided  to  the  United 
States  the  terms  and  conditions  there  shall 
be  such  as  not  to  burden  commerce  between 
the  two  countries,  but  to  promote  mutually 
advantageous  economic  relations  l>etween 
them  and  the  betterment  of  worldwide  eco- 
nomic relations.  To  that  end.  It  was  stated 
that  the  settlement  should  include  provision 
for  common  action  by  the  nations  directed 
to  the  elimination  of  all  forms  of  discrimin- 
atory treatment  in  international  commerce, 
and  to  the  reduction  of  tariffs  and  other 
trade  barriers. 

In  general,  the  purpose  wac  stated  to  be 
attainment  of  all  the  economic  objectives  cf 
the  Atlantic  Charter  of  August  14.  1941,  In 
which  President  Roosevelt  and  Prime  Min- 
ister Churchill  pledged  their  countries  to 
further  the  enjoyment  by  all  States,  great  or 
small,  victor  or  vanquished,  ef  access,  on 
equal  terms,  to  the  trade  and  to  the  raw 
materials  of  the  world  which  are  needed  for 
their  economic  prosperity. 

•  •  •  •  • 

-  •s 
V.    COMMERCIAL    POUCIKS 

The  understandings  with  respect  to  com- 
mercial policies  are  based  on  a  printed  pam- 
phlet of  28  pages  entitled  "Proposals  for  Ex- 
pansion of  World  Trade  and  Employment" 
which  was  prepared  by  a  technical  staff  with- 
in the  Government  of  the  United  States  In 
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pr«f»r«tlon  for  an  intemkUonal  conference 
on  tr»d«  and  employment.  The  dociunent. 
which  la  sponsored  by  the  State  Department. 
Is  referred  to  In  the  Joint  statement  ot  the 
United  States  and  the  United  Kingdom  re- 
garding the  understanding  on  commercial 
policy. 

TtM  Joint  statement  sets  forth  that  the 
proposals  have  the  endorsement  of  the  execu- 
tive branch  of  the  United  States  Oovemment 
and  have  been  submitted  to  other  govern- 
ments as  a  basis  for  discussion  preltmtnary 
to  the  world  trade  conference  scheduled  to 
take  place  not  later  than  the  summer  of  1946. 

The  Oovemment  of  the  United  Kingdom  la 
stated  to  be  tn  full  agreement  on  all  Im- 
portant points  In  these  proposals  and  accepts 
them  as  a  basis  for  International  discussion. 
That  Oovemment.  It  la  asserted,  will,  in  com- 
mon with  the  United  States  Government  use 
Its  best  endeavors  to  bring  such  discussions 
to  a  successful  conclusion.  In  the  light  of  the 
views  ezpresaed  by  other  countries. 

The  two  Governments.  It  Is  further  stated, 
have  also  agreed  upon  the  procedures  for  the 
International  negotiation  and  Implementa- 
tion of  these  proposals.  Preliminary  nego- 
wtth  other  nations  already  kave 
»nced  for  the  purpose  of  developing 
ooocrete  arrangements  to  carry  out  the  pro- 
posals. Including  definitive  measures  for  the 
relaxation  of  trade  barriers  of  all  Itlnds.  The 
iMfoUatlons  will  relate  to  tariffs  and  pref- 
ervnees.  quantitative  restrictions,  subsidies. 
state  trade,  cartels,  and  other  types  of  trade 
barriers  discussed  In  the  State  Department 
document. 

•  •  •  •  • 

As  to  Irregularity  In  production  and  em- 
plofBMnt  It  is  proposed  that  the  world  con- 
f«T«Be«  promote  a  general  agreement  by 
which  each  country  would  seek  to  Aialntain 
full  and  regular  production  without  using 
measures  which  would  damage  other  coun- 
tries and  that  all  should  cooperate  in  ex- 
changing Information  on  antldepresslon 
pOltrtM.  It  Is  held  to  be  important  that 
nattoiM  ■booM  not  seek  to  obtain  full  em- 
ployment for  themselves  by  exporting  un- 
employment to  their  neighbors. 

nrmMATioNAL  txade  organization 

The  proposed  International  T^ade  Organi- 
sation would  be  the  central  world  agency 
dealing  with  trade  and  would  be  related  to 
the  Economic  and  Social  Council  of  the 
United  Nations  Organization  In  the  same 
manner  as  the  variotu  organizations  having 
to  do  with  currency,  investment,  agriculture. 
labor,  and  civil  aviation. 

The  purposes  of  the  organisation,  accord- 
ing to  an  outline  of  the  principles  proposed 
to  be  Incorporated  In  the  articles  of  the  Or- 
ganization, should  be: 

1  To  promote  International  commercial 
cooperation  by  establishing  machinery  for 
consultation  and  collaboration  among  mem- 
ber governments  regarding  the  solution  of 
problems  In  the  field  of  International  com- 
mercial policies  and  relations. 

2.  To  enable  members  to  avoid  recourse  to 
maasures  destructive  of  world  commerce  by 
prarldlng,  on  a  reciprocal  and  mutu.<«lty  ad- 
vantageoua  basis,  expanding  opportunities 
for  tlMtr  trade  and  economic  development. 

3.  To  facilitate  access  to  all  memt>ers.  on 
equal  terms,  to  the  trade  and  to  the  raw  ma- 
terials of  the  iM>rld  which  are  needed  for  their 
economic  prosperity. 

4.  In  general,  to  promote  national  and  in- 
ternational action  for  the  organisation  of 
the  production,  exchange,  and  consumption 
of  goods,  for  the  reduction  of  tariffs  and  other 
trade  barriers,  and  for  the  elimination  of  all 
forms  of  discriminatory  treatment  In  inter- 
national commerce:  thus  contributing  to  an 
expanding  world  economy,  to  the  eatablish- 
ment  and  maintenance  in  all  countries  of 
^Iftt  levels  of  ea^lojiiient  and  real  income. 
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Commerce  Depjtt 
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ternal tocome — that  Is  from  exports  and 
shipping  and  the  like — is.  In  terms  of  pres- 
ent prices.  50  times  that  amount."  He  added 
that  the  minimiun  payment  for  principal. 
£13.000,000,  or  $52,000,000.  Is  less  than  1  per- 
cent of  the  external  income  which  must  be 
reached. 

Basis  of  Keynes  estimate:     •     •     •. 

Exports  of  British  merchandise  In  1936-38 
averaged  £477.000.000.  A  60  percent  increase 
In  volume  cf  such  exports,  as  held  by  Lord 
Keynes  to  be  necessary,  would  mean  a  value 
of  £763,0C0.000.  without  taking  account  of  a 
change  tn  the  price  level.  If  the  price  level 
Is  assumed  to  be  doubled,  the  total  would  be 
£1.526.000,000. 

•  *  •  •  • 

Expansion  of  British  export  trade:  By  the 
time  the  5-year  transition  period  has  elapsed 
it  is  expected  that  the  Income  from  British 
foreign  investments  and  from  shipping  serv- 
ices will  Increase  substantially  over  present 
totals.  However,  major  reliance  In  the  pro- 
gram for  an  enduring  adjustment  of  the 
British  balance  of  payments  miist  be  upon  an 
expansion  of  exports  to  a  level  far  higher 
than  before  the  war. 

Part  of  this  expansion  may  be  facilitated 
by  a  reorRanizatlon  of  British  manufacturing 
industries  with  a  view  to  attainment  of 
efficiency  approaching  that  of  American  In- 
dustry. A  large  part  of  the  expansion  may 
be  po.sslble.  however,  only  If  there  is  a  gen- 
eral lowering  of  trade  barriers  by  other 
nations. 

The  foundation  of  the  financial  agreement 
and  the  accompanying  understandings  with 
respect  to  the  elimination  of  exchange  con- 
trols and  trade  restrictions  Is  a  broad  plan  for 
an  expansion  of  the  foreign  trade  of  all  na- 
tions on  a  basis  of  multilateralism  and  freely 
convertible  currencies. 

While  there  is  considerable  skepticism  in 
Britain  as  well  as  in  the  United  States  as  to 
the  possibility  of  reaching  the  goal  for  Brit- 
ish exports,  officials  of  the  United  States 
Government  express  confidence  that  It  can 
be  done.  Comments  In  the  leading  editorial 
article  In  a  recent  issue  of  the  Federal  Re- 
serve Bulletin  are  significant  In  this  con- 
nection. 

An  excerpt  from  the  article  follows: 

"The  proposed  American  loan  to  the  United 
Kingdom  is  Intended  primarily  to  meet  the 
deficit  In  Britain's  balance  of  payments  dur- 
ing the  period  of  transition  from  a  war  econ- 
omy to  a  peace  economy.  Once  this  period  of 
readjustment  has  passed.  It  Is  anticipated 
that  the  United  Kingdom  will  be  able  to  pay 
for  Its  necessary  imports  with  the  proceeds 
of  exports  and  with  Income  from  overseas 
investments,  shipping.  Insurance,  etc.,  while 
at  the  same  time  making  payments  of  prin- 
cipal and  Interest  on  both  Its  foreign  loans 
and  its  accumulated  sterling  obligations. 
With  a  sound  program  for  rebuilding  and 
modernizing  British  industries,  it  should  be 
possible  for  them  to  expand  exports  suffi- 
ciently to  realize  this  goal.  And  once  a  bal- 
anced position  Is  achieved,  gradu.il  pay- 
ment of  Its  overseas  obligations  will  not 
place  a  serious  strain  on  the  British  economy. 

"A  balanced  international  position  will  not 
occur  automatically,  however,  but  only  as  the 
result  of  a  well-planned  policy  of  trade  ex- 
pansion. A  prerequisite  to  trade  expansion 
is  modernization  of  British  Industry.  Many 
British  Industries  have  not  kept  pace  with 
^  their  American  counterparts  In  the  adoption 
of  technological  Improvements.  As  a  result, 
costs  of  production  in  the  United  Klnedcm 
have  tended  to  Increase  relative  to  costs  for 
similar  products  In  the  United  States.  •  •  • 
"Since  coal,  textiles,  and  textile  products 
accounted  for  more  than  one-fourth  of  the 
volume  of  prewar  exports.  It  would  appear 
that  modernization  of  these  Industries  is  es- 
sential to  the  establishment  of  postwar  ex- 
ports on  a  sound  basis.    •     •     • 
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"With  modern  and  efficient  plant  and 
equipment  and  a  conscious  effort  to  adapt 
production  to  the  changing  requirements  of 
Britain's  customers  the  competitive  position 
of  the  United  Kingdom  in  world  markets 
should  be  better  than  it  was  before  the  war. 
But  British  exports  obviously  cannot  be  kept 
at  a  high  level  without  a  high  and  sustained 
level  of  world  income.  A  prolonged  world 
depression,  such  as  was  experienced  In  the 
early  thirties,  would  seriously  impair  the 
ability  of  the  United  Kingdom  to  liquidate 
Its  external  debts,  and  might  well  lead  to  an 
intensification  of  the  trade  controls  and  ex- 
change restrictions  which  the  present  agree- 
ment between  the  United  States  and  the 
United  Kingdom  Is  Intended  to  reduce. 

"The  establishment  and  maintenance  of 
this  high  level  of  world  Income  will  depend 
to  a  large  extent  upon  developments  In  the 
United  States." 


IX.  rtrruRE  foreign  trade  or  the  unitzd 

STATES 

The  financial  agreement  and  related  un- 
derstandings with  the  United  Kingdom  have 
a  conspicuous  place  In  the  program  of  the 
United  States  Government  for  an  expansion 
of  American  foreign  trade. 

The  credit  would  facilitate  purchases  of 
goods  and  services  from  the  United  States 
not  only  by  the  United  Kingdom  but  also  by 
other  nations  which  may  receive  dollars  from 
the  United  Kingdom.  It  would  tide  over  the 
period  In  which  the  United  Kingdom  other- 
wise would  be  unable  to  assume  the  obliga- 
tions of  multilateral  trade,  held  to  be  essen- 
tial for  an  expansion  of  American  foreign 
commerce. 

Department  of  Commerce  goals:  Without 
a  widespread  removal  of  present  exchange 
controls  and  trade  restrictions,  our  Govern- 
ment officials  would  not  venture  to  talk  of 
I.  possible  $10,000,000,000  In  exports  and 
$7.000.0C0.OO0  in  imports  annually.  These 
totals,  which  have  been  put  forward  as  goals 
rather  than  as  estimates  of  actual  trade, 
would  be  balanced  by  such  items  as  foreign 
loans  and  investments  and  Imports  of  gold. 

The  total  cf  $10,000,000,000  of  exports 
would  be  almost  double  that  In  the  boom 
year  of  1929.  while  $7,000,000,000  in  Imports 
would  be  nearly  60  percent  greater  than  the 
1929  figure.  Exports  in  1938  were  a  little  In 
excess  of  $3,000,000,000  while  Imports  were 
slightly    below   $2,000,000,000. 

■The  projected  $10.000.CO0,0O0  of  exports 
contemplates  an  increase  In  shipments  to 
the  United  Kingdom  and  other  British  Em- 
pire countries  proportionate  to  the  total  In- 
crease to  all  countries. 

An  excerpt  from  the  Department  of  Com- 
merce analysis  cf  trade  possibilities  follows: 

"If  the  British  Empire  and  Latin  America 
are  to  maintain  approximately  their  prewar 
standings,  a  $10,000,000,000  export  total 
would  mean  exports  of  about  $4,000,000,000 
to  the  British  Empire  and  of  half  that 
amount  to  Latin  America.  To  be  more  spe- 
cific, a  $10,000,000,000  export  volume  would 
mean,  on  the  basis  of  the  prewar  distribution 
of  trade,  sales  in  the  order  of  $1,500,000,000 
both  to  the  United  Kingdom  and  to  Canada, 
our  foremost  customers  before  the  war. 

"Looking  at  some  of  our  numerous  smaller 
markets,  we  should  have  to  sell  between 
$2C0,000.000  and  $300,000,000  to  eacL  of  the 
following  countries:  Mexico,  Cuba,  Brazil,  Ar- 
gentina, Australia,  Unio".  of  South  Africa, 
Belgium,  the  Netherlands,  Sweden,  and  Italy. 
On  the  same  basis  exports  would  have  to  total 
between  $100,000,000  and  $200,000,000  to  Co- 
lombia, Venezuela,  Chile,  New  Zealand,  and 
India. 

"These  figures  are  all  much  higher  than  we 
ever  achieved  in  the  past,  and  some  of  them 
may  appear  wholly  Improbable.  For  in- 
stance, exports  to  the  United  Kingdom  aver- 
aged about  $840,000,000  during  the  peak  yeaia 


1925-30  and  did  not  greatly  exceed  $500,000.- 
000  In  any  year  after  the  great  depression 
and  up  to  the  war. 

"Unless,  with  American  aid.  the  United 
Kingdom  achieves  a  truly  remarkable  recov- 
ery from  Its  present  difficulties,  it  may  seem 
that  our  exports  to  that  coimtry  could  not 
exceed  $1,000,000,000  per  year  at  the  most. 
If  so,  we  should  either  have  to  find  markets 
elsewhere  for  an  additional  $500,000,000  of 
our  goods  beyond  the  individual  country  fig- 
ures already  suggested,  or  be  forced  to  con- 
clude that  a  $10,000,000,000  goal  is  un- 
realistic." 

•  •  •  •  • 

Xn.    POSSIBLE   DANGERS    IN    PROPOSED    CREDrf 

Various  possible  weaknesses  In  the  proposed 
credit  to  the  United  Kingdom  have  been 
pointed  out  by  critics.  These  have  to  do 
with  such  questions  as  the  ultimate  repay- 
ment of  the  loan,  aid  to  a  government  which 
is  committed  to  socialistic  principles,  in- 
flationary effects  and  possible  Interference 
with  the  reconversion  of  domestic  industry, 
protection  of  Industry  and  agriculture,  and 
fiscal  and  monetary  aspects. 

Gift  or  loan:  Whether  the  loan  would 
prove  to  be  a  gift  or  a  loan  without  Interest 
may  well  be  a  moot  point.  In  the  light  of  the 
experience  with  the  indebtedness  of  World 
War  I,  the  waiver  clause  applying  to  in- 
terest is  more  realistic  than  any  arbitrary 
requirement  for  its  repayment.  Complete 
assurance  even  as  to  the  full  payment  of 
principal  is  not  possible.  There  is,  however, 
an  Important  difference  between  the  pro- 
posed credit  and  the  World  War  I  debt.  The 
latter  was  for  war  expenditures  and  was 
comparable  to  Lend-Lease  aid  of  the  recent 
war. 

Lend-lease  assistance  to  the  United  King- 
dom without  expectation  of  repayment  has 
been  accepted  as  having  Justification  because 
of  common  Interests  In  the  war  effort.  There 
is  support  In  the  United  States  for  the  British 
view  that  the  same  considerations  would  have 
Justified  continued  aid  on  a  Lend-Lease  basis 
until  wartime  dislocations  are  corrected. 

Whether  the  loan  actually  is  repaid  as  to 

principal  as  well  as  Interest  may  depend  to 

a  considerable  extent  upon  the  willingness  of 

the  United  States  to  accept  payment  in  goods. 

»  •  •  •  • 

Protection  of  industry  and  agriculture: 
The  credit  to  the  United  Kingdom  and  other 
features  of  the  program,  Including  any  lower- 
ing of  our  tariffs,  might  place  British  manu- 
facturers in  a  better  position  to  compete 
with  American  Industry  and  agriculture  in 
world  trade.  British  products  might  be  sold 
more  readily  In  our  domestic  markets. 

Offsetting  these  factors,  however,  would  be 
the  opening  of  new  markets  to  American 
manufacturers  and  agricultural  producers 
through  the  elimination  or  lightening  of 
British  restrictions,  including  he  dollar 
pool  and  other  sterling  area  arrangements, 
Empire  tariff  preferences,  quotas  and  ex- 
change controls.  Trade  barriers  of  nations 
other  than  .the  United  Kingdom  would  be 
lowered  as  part  of  the  agreements  of  the 
International  Conference  on  Trade  and  Em- 
ployment. 

In  general,  there  Is  recognition  that  in- 
creas2d  imports  are  desirable  in  our  own 
as  well  as  In  the  world  interest.  To  the  ex- 
tent that  greater  Imports  would  widen  our 
export  markets  they  would  contribute  to 
domestic  employment. 

Reduction  in  some  United  States  tariffs  un- 
der the  liberalized  Reciprocal  Trade  Agree- 
ments Act  may  be  disturbing  to  specific  in- 
dustries and  agricultural  enterprises  which 
must  rely  upon  protection  against  foreign 
producers  whose  wage  scales  and  other  costs 
are  lower. 


Xm.   TSENDS    or    BRITISH    OPINION 

Large  majorities  In  the  favorable  votes  for 
ratlflcaHon  of  the  financial  agreement  by  the 
British  Parliament  testify  to  a  preponderance 
of  opinion  in  the  United  Kingdom  In  Its  sup- 
port. At  the  same  time,  there  has  been  con- 
siderable opposition  from  those  who  view  the 
terms  of  the  loan  as  needlessly  harsh  and 
from  those  who  would  prefer  a  strengthening 
of  sterling  area  restrictions  and  bilateral 
agreements  to  the  multilateral,  nondiscrim- 
inatory trade  contemplated  under  the  pres- 
ent program. 

Speech  by  Lord  Keynes:  In  his  speech  In 
the  House  of  Lords  at  the  time  of  ratification 
of  the  financial  agreement.  Lord  Keynes,  who 
was  a  conspicuous  member  of  the  British 
delegation  which  negotiated  It  and  who  also 
was  chairman  of  his  country's  group  at  the 
Bretton  Woods  Conference,  emphasized  by 
striking  comparisons  the  very  liberal  terms 
granted  to  the  United  Kingdom. 

An  excerpt  from  Lord  Keynes'  speech  fol- 
lows: 

"It  is  relevant,  I  think,  to  remind  your 
Lordships  that  the  maximum  charge  to  use 
in  respect  of  the  early  years  Is  not  much  more 
than  half  of  what  is  being  charged  In  resprct 
of  loans  which  the  United  States  Is  making 
currently  to  her  other  allies,  through  the 
Export-Import  Bank  or  otherwise;  whilst 
the  minimum  charge  percent,  to  which  we 
have  been  asked  to  commit  ourselvea  in  the 
early  years,  Is  only  one-fifth  of  the  annxial 
service  charge  which  Is  being  asked  from  the 
other  allies.  None  of  these  loans  Is  subject 
to  a  5-year  moratorium.  All  the  other 
loans  which  are  being  made  are  tied  loans 
limited  to  payments  for  specific  purchases 
from  the  United  States.  Our  loan,  on  the 
other  hand.  Is  a  loan  of  money  without 
strings,  free  to  be  expended  In  any  part  of 
the  world.     •     •     • 

"I  have  heard  suggestions  made  that  we 
should  have  recourse  to  a  commercial  loan 
without  strings.  I  wonder  If  those  who  put 
this  forward  have  any  knowledge  of  the  facts. 
The  body  which  makes  such  loans  on  the 
most  favorable  terms  Is  the  Export-Import 
Bank.  Most  of  the  European  allies  are  In 
fact  borrowing  or  trying  to  borrow  from  this 
Institution.  The  most  favorable  terms  some- 
times allowed  as.  for  instance,  in  the  case  of 
France,  for  the  purpose  of  clearing  up  what 
she  obtained  through  the  lend-lease  ma- 
chinery, are  2'^  percent,  with  repayment  over 
30  years,  beginning  next  year;  that  Is  to  say. 
an  annual  debt  of  5*8  percent,  so  that  an 
amount  equal  to  34  percent  of  this  loan  will 
have  been  paid  by  France  during  the  6  years 
before  we  have  begun  to  pay  anything  at  all. 
The  normal  commercial  terms  In  the  Export- 
Import  Bank  are,  however.  3  percent,  repay- 
able over  20  years  commencing  at  once,  so 
that  payments  equal  to  48  percent  of  the 
loan  would  have  been  paid  during  the  first  0 
years  In  which  we  pay  nothing." 

Lord  Keynes  said  that  the  amount  of  the 
credit  did  not  allow  a  sufficient  margin  for 
unforeseen  contingencies  and  yet  was  sub- 
stantial. He  said  he  would  never  cease  to 
regret  that  It  was  not  an  Interest-free  loan. 

Winston  Churchill:  A  more  critical  note 
was  sounded  by  former  Prime  Minister  Win- 
ston Churchill  In  the  debate  In  the  House 
of  Commons  on  December  13,  1945. 

Mr.  Churchill  said: 

"If  the  United  States  had  seen  fit  to  say 
•We  shall  give  a  grant-in-aid  or  a  loan  with- 
out interest'  It  would  have  been  very  natural 
to  share  their  benevolent  act  and  under- 
standing on  other  matters.  As  It  is.  we  seem 
to  have  the  worst  of  It  both  ways.  Everyone 
has  drawn  attention  to  the  proposal  that 
sterling  be  convertible  Into  dollars  within  so 
short  a  time  as  15  months,  whereas  at  Bret- 
ton  Woods  it  was  contemplated  that  there 
should  be  a  delay  of  as  much  as  5  years  before 
we  accented  convertibility  as  a  definite  legal 
obl:ga:i;n. 
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~The  conT^rtibillty  within  15  months  ap- 
p«an  to  b«  a  proposition  ao  doubtful  and 
perilous  that  in  practice  we  can  onlj  hope 
It  will  defeat  Itaclf.  It  la— In  fact  we  hope — 
too  bad  to  be  true." 

Loatton  Economlat:  Many  criticisms  cf  the 
flaanctel  agreement  and  related  propoMls 
hST*  been  voiced  by  the  London  Ecoaooitot. 
Kxcerpts  from  conunenta  by  this  well- 
known  publication  ImmedlaUly  following  the 
tinning  of   the   afrreement  follow: 

In  1938  the  eiporu  of  the  United  King- 
dom were  ]u»t  over  10  percent  of  the  world 
total,  so  that  if  they  are  to  rise  by  three- 
quarter*  an  extra  T(.>iume  of  trade  must  be 
*on  equal  to  7<,  percent  of  the  world  total. 
either  by  taking  It  away  from  others  or  by 
securing  the  lion's  share  cf  any  likely  in- 
crease ID  the  total.  This  by  Itself  would  be 
a  gigantic  task.  But  it  understates  the  real 
probtacn.  The  whole  of  the  Increase  will 
aaCMMurily  be  concentrated  on  manufactures, 
and  tf  the  total  is  to  rise  by  75  percent  the 
volume  of  manufactured  experts,  which  were 
72  percent  of  the  total  before  the  wai-,  will 
have  to  rise  by  Just  over  100  percent.  But 
British  manufactured  exports  in  1937 
amounted  to  19  percent  of  the  world  toul 
In  this  category.  In  short,  in  this  decisive 
field,  the  BritUh  task  is  to  secure  additional 
markets  equal  to  one-flfih  of  the  whole  in- 
ternational trade  of  the  world. 

"Oearly.  tf  this  can  be  done  at  all.  It  will 
require  the  use  of  every  possible  bargaining 
weapon  in  the  armory,  of  every  trump  card 
in  the  pack.  It  is  all  very  well  to  say  that 
reciprocal  bargains,  preferences,  quotas,  sub- 
sidies, blocked  balances,  and  exchange  con- 
trols can  be  abused.  Of  course  they  can; 
fcui  they  can  also  be  used  legitimately  and 
they  certainly  will  have  to  be  used  if  the 
task  is  to  be  accomplished  *  *  *.  It  is 
very  dlficult  to  understand  how  any  man  in 
his  senaaa  can  think  that  the  obligations  now 
to  be  assumed  can  possibly  be  ful- 
flUed     •     •     • 

"This  crippling  of  BriUln's  bargaining 
Btnagth  Is  the  first  of  the  major  objections, 
mte  ouiDGt  accept  the  American  doctrine  of 
'nondiscrimination'  and  hope  to  get  our  ex- 
ports up  to  the  required  level.  We  cannot 
survive  without  the  methods  that  are  called 
'reciprocal'  by  those  who  practice  them  and 
'bilateral'  by  those  who  object.  •  •  • 
Every  nation  In  the  world  practices  discrimi- 
nation In  one  form  or  another.  The  Ameri- 
cans discriminate  quite  openly  and  power- 
fully in  their  loan  policy,  in  their  shipping 
laws,  and  most  ostentatlotisly  in  their  Im- 
migration restrictions.  We  have  at  least  as 
murh  right  as  they  to  employ  the  methods  of 
discrimination  that  we  find  useful. 

"The  second  major  defect  of  the  proposals 
is  that  they  virtually  rule  out  the  possibility 
of  a  planned  expansion  of  International 
trade.  •  •  •  The  only  way  in  which  a 
state  can  plan  Its  trade  upward  Is  by  enter- 
ing Into  agreements  with  other  states  for 
the  mutual  assurance  of  export  markets — 
and  that  Is  to  be  banned." 

The  Scon(Xclst  concluded  its  analjrsls  of 
the  propoaals  with  the  comment  that  "all 
this,  no  doubt,  is  mavoldable "  and  that 
"beggars  cannot  be  choosers"  but  "they  can. 
by  long  tradition,  put  a  curse  oa  the  am- 
bitions of  the  rich." 


XIV.  KxcxBPTs  rxoM  sTATXMSina  tM  suproai  or 
raoGKAu 

President  Traman;  In  his  special  message 
to  Congress  transmitting  the  financial  agree- 
ment for  Its  approval.  President  Truman  said, 
In  part: 

**It  ks  not  too  much  to  say  that  the  agree- 
ment now  transmitted  will  set  the  course  of 
American  and  British  economic  relations  for 
many  years  to  come.  In  so  doing  it  will  have 
a  decisive  Influence  on  the  international 
trade  of  the  whole  world.  Those  who  rejne- 
•ented  the  United  States  in  these  discussions 
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"3.  This  credit  arrangement  must  not  be 
regarded  as  establishing  a  pattern  for  simi- 
lar loans  to  other  countries.  For  reasons 
that  are  stated  herein,  the  British  case  Is 
unique.  The  committee  Is  concerned  over 
the  growth  of  Inflationary  tendencies  in  all 
cotintrles,  and  urges  prudence  In  the  de- 
velopment of  our  foreign  lending  progmm. 
Excessive  lending  of  public  funds  will  net 
only  mean  a  heavier  burden  upon  the  United 
States  taxpayer,  but  we  may  find  that.  Instead 
of  financing  a  sound  recovery,  we  are  repeat- 
ing the  experience  after  World  War  I  when  we 
contributed  to  financing  a  boom  and  gener- 
ating the  economic  dislocations  which 
brought  on  depression." 

XV.  lhambeb  poucies 

Endorsement  of  the  financial  agreement 
with  the  United  Kingdom  and  related  trade 
proposals  has  been  voted  by  the  bocrd  of 
directors  of  the  Chamber  of  Commerce  of 
the  United  States.  Text  of  the  board's  state- 
ment Is  printed  as  a  preface  to  this  pam- 
phlet. 

The  board's  advocacy  of  ratification  of  the 
agreement  by  the  Congress  is  consistent  with 
formal  declarations  of  policy  approved  by  the 
member  organizations  of  the  chamber  in  re- 
cent years.  These  declarations  have  to  do 
with  stabilization  of  currencies,  the  removal 
of  controls  and  other  restrictions  upon  world 
trade,  a  wider  production  and  distribution 
of  goods  among  the  nations,  and  a  reciprocal 
adjustment  of  tariffs. 

A  basic  premise,  that  stability  of  the  pound 
sterling  In  relation  to  the  dollar  Is  a  pre- 
requisite to  any  program  for  stabilization  of 
currencies.  Is  a  part  of  chamber  policy  un- 
der a  declaration  approved  by  member  or- 
ganizations in  a  referendum  in  June  1944. 
In  that  declaration  It  was  urged  that  "en- 
deavors should  be  encouraged  to  establish 
definite  rates  between  the  dollar  and  pound 
sterling,  which  are  so  greatly  used  In  world 
trade,  with  subsequent  relation  thereto  of 
the  currencies  of  other  countries  as  they 
make  neces.sary  adjustments."  Without 
substantial  assistance  to  the  United  King- 
dom during  the  transition  period  there  ap- 
pears little  likelihood  of  early  establishment 
of  stable  currencies  which  are  freely  con- 
vertible and  rot  subject  to  present  exchange 
controls. 

Removal  of  controls  and  restrictions  upon 
world  trade,  as  contemplated  In  understand- 
ings with  the  United  Kingdom,  was  urged 
In  a  referendum  on  postwar  foreign  trade 
approved  by  the  chamber  membership  in 
June  1945  as  well  as  In  statements  of  policy 
in  earlier  years. 

In  the  1915  declaration,  the  chamber  en- 
dorsed the  principle  that  "a  greater  produc- 
tion and  wider  distribution  of  goods  at  lower 
prices  to  all  pecp!es  from  all  sources  of  the 
world  will  Improve  the  level  of  world  pros- 
perity and  promote  a  gradually  rising  world 
standard  of  living."  Approval  was  given  to 
"the  principle  of  nondiscriminatory,  multi- 
lateral economic  relations"  as  the  basts  for 
this  country's  foreign  economic  policy. 

In  the  same  declaration,  it  was  maintained 
that  "the  existence  of  excessive  and  un- 
reasonable tariffs  and  all  forms  of  discrimi- 
nation, whether  through  exchange  controls 
quotas,  preferential  treatment,  monopolies, 
subsidies,  bilateral  trade  and  exchange  agree- 
ments and  other  trade  restrictions  seriously 
obstruct  such  wider  production  and  distri- 
bution." 

The  1943  annual  meeting  of  the  chamber 
declared  that  "as  soon  as  war  conditions 
permit,  it  should  be  the  objective  of  the  Gov- 
ernment to  pursue  a  policy  that  will  main- 
tain and  increase  the  volume  of  export  trade 
and  foreign  business  transactions  of  Ameri- 
can enterprises"  At  the  same  meeting  it 
was  held  that  the  policy  of  the  Reciprocal 
Trade  Agreements  Act  should  be  continued 
with  a  view  to  the  negotiation  of  effective 
agreements  for  the  reciprocal  and  selective 
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adjustment  of  tariffs,  quota  restrictions,  and 
other  obstacles  to  the  reasonable  fiow  of 
goods  and  services.  Under  that  declaration 
It  was  stipulated  that  the  agreements  should 
not  be  permitted  to  cause  destructive  com- 
petition In  American  agriculture  or  Industry. 

It  was  with  the  background  of  these  policy 
declarations  that  the  board  of  directors  ex- 
pressed conviction  that  "the  proposed  credit 
and  related  understandings  would  be  to  the 
advantage  of  the  United  States."  that  "no 
other  program  offers  equal  assurance  of  world 
trade  on  a  multilateral  and  nondiscrimina- 
tory basis,"'  and  that  "the  alternative  Is  ex- 
tensive and  harmful  economic  warfare  among 
rival  groups  of  nations." 

The  board,  however,  held  that  the  United 
Kingdom  should  not  have  "priority  of  pur- 
cha.ses  as  against  the  needs  of  the  American 
economy"  and  that  "the  amount  or  terms 
of  this  credit  should  not  become  a  precedent 
for  transactions  with  other  nations  whose 
particular  situations  may  Justify  assistance 
by  the  United  States." 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  few  Americans  stop  to  con- 
sider that  the  bonds  of  the  United  States 
are  tied  directly  to  our  currency.  Fed- 
eral securities  and  Federal  bonds  are 
convertible  into  paper  dollars  at  par 
value  any  day  of  the  year.  So,  for  al! 
practical  purposes,  every  outstanding 
bond  is  printing-press  money.  We  have 
already  debased  the  dollar  until  it  is  now 
only  worth  50  cents.  Further  action 
along  this  line  is  the  road  to  ruin.  The 
living  standards  of  America  go  down  and 
prices  go  up  with  each  turn  of  the  wheel. 
Our  printing  presses  are  hard  at  work 
night  and  day  printing  dollars  by  the 
truckload.  If  any  Senator  wants  a  bad 
case  of  the  jittars  let  him  go  down  to 
our  paper-money  factory  right  here  in 
Washington  and  watch  the  flood  destroy- 
ing America  roll  out  in  a  never-ending 
stream. 

The  only  way  our  Treasury  can  se- 
cure the  dollars  to  make  the  huge  for- 
eign loans  now  contemplated  is  by  float- 
ing new  bond  issues  which  in  time  will 
be  converted  into  additional  printing- 
press  money,  and  so  the  spiral  spins  and 
the  volume  of  paper  dollars  grows.  This 
never-ending  chain  reaction  will  eventu- 
ally debase  the  currency  of  this  country 
to  the  breaking  point.  Recently  before 
the  Banking  and  Currency  Committee  of 
the  Senate.  America's  beloved  elder 
statesman,  Bernard  Baruch.  uttered 
some  ringing  sentiments  of  wisdom  and 
logic  with  respect  to  the  dangers  of  in- 
flation which  should  be  drilled  into  the 
mind  of  every  Member  of  Congress.  He 
put  it.  PS  he  said,  in  capsule  form.  Here 
is  one  of  his  atomic-bomb  capsules: 
"Stop  increasing  money  supply." 

The  gladiator,  with  the  Stars  and 
Stripes  for  his  banner,  impatiently 
awaits  the  supreme  ipoment  when  he 
shnll  enter  the  arena  to  engage  in  mortal 
combat.  He  is  to  fight  for  an  equitable 
peace  against  the  tradition  of  frequent 
wars,  the  pressure  of  power  politics,  and 
the  cruel  policy  of  dollar  diplomacy.  His 
splendid  armor  glistens  in  the  bright 
sunlight  of  humanity's  hope;  and  then 
as  he  waits  'or  the  bell  he  sips  moder- 
ately of  the  intoxicating  beverage  of  in- 
flation. It  makes  him  feel  strong  and 
gives  him  a  new  confidence.  He  in- 
dulges a  little  more  and  his  voice  grows 
loud  and  his  language  profane;  he  is 
full  of  fight;  he  enters  the  arena  now. 


but  his  legs  wobble  and  his  strong  right 
arm  strikes  a  feeble  blow  and  in  the 
wrong  direction.  He  is  dead  drunk.  In- 
flation has  got  him.  The  Stars  and 
Stripes  that  floated  so  proudly  in  the 
wholesome  breeze  of  the  liberty  he  in- 
tended to  defend  lies  bedraggled  at  his 
feet.  He  ha.s  lost  the  fight  for  which  he 
trained  150  years. 

Congress  and  Congress  alone  must  as- 
sume responsibility  for  the  destruction 
of  America  by  capitalism's  ancient  ene- 
my— infiation. 

I  wish  to  emphasize  and  summarize 
some  of  the  arguments  which  I  have 
made.  The  proponents  of  the  pending 
measure  have  evaded  these  specific 
points  and  have  indulged  all  too  much 
in  glittering  generalities  in  this  historic 
debate.  Here  are  the  points  upwDn  which 
I  demand  clear-cut,  unequivocal  com- 
ment from  the  proponents  of  the  iniqui- 
tous pending  resolution: 

First.  The  proposed  loan  to  the  United 
Kingdom  will  destroy  the  traditional 
frier. <•  hip  between  the  United  States 
and  the  United  Kingdom  and  will  be 
the  source  of  world-wide  jealousy,  hatred, 
and  ill  will. 

Second.  A  world-wide  disarmament 
conference  should  precede  the  granting 
of  credits  by  the  United  States.  The 
United  Kingdom  is  currently  spending 
four  thousand  three  hundred  and  sixty- 
four  millions  this  year  on  rearmament. 

Third.  There  is  said  to  be  consider- 
able support  for  the  British  loan  in  the 
United  States  because  of  fear  of  Russia. 
I  do  not  share  that  fear  in  any  degree, 
but,  if  I  were  afraid  of  Russia.  I  should 
not  want  to  weaken  the  United  States 
by  lavish  world-wide  loans  or  otherwise. 

Fourth.  It  is  not  sterhng-area  trade 
agreements,  it  is  the  unliquidated  ster- 
ling-area claims  which  will  upset  world 
trade.  A  loan  of  three  thousand  seven 
hundred  and  fifty  millions  cannot  and 
will  not  liquidate  the  fourteen  thou.'^and 
million  in  sterling-area  claims.  At  best 
it  can  only  provide  temporary  relief,  and 
the  initial  loan  mujt  be  followed  by  pe- 
riodic loans  of  an  equal  amount  each  5 
years  if  \^e  are  to  keep  the  sterling  area 
solvent  until  all  of  its  claims  are  liqui- 
dated. 

Fifth.  Sterling-area  blocked  credits 
should  be  scaled  down  50  percent,  which 
is  only  halfway  along  the  road  we  have 
traveled  in  our  ultragenerous  cancella- 
tion of  lend-lease  credits.  After  such  a 
scaling  down,  the  balances  of  blocked- 
sterling  claims  should  be  refunded  on 
the  identical  terms  of  our  projected  50- 
year  loan  before  we  make  the  loan. 

Sixth.  Exports  can  be  increased  only 
by  increasing  imports  or  by  giving  other 
countries  American  dollars.  Money 
loaned  by  us  will  increase  exports  while 
the  loan  is  being  spent,  but,  while  it  is 
being  repaid,  exports  must  diminish  in  an 
amount  equal  to  such  payments. 

Seventh.  The  propcsed  loan  to  Britain 
is  a  unilateral  concept,  and  does  not  fit 
Into  our  multilateral  scheme  for  world 
commerce.  Multilateral  lending  should 
accompany  multilateral  trading.  We 
should  have  one  policy,  not  a  senseless 
mixture  of  unilateral  credits  on  this 
front,  and  multilateral  trade  agreements 
on  some  other. 


Eighth.  Inasmuch  as  additional  bond 
issues  floated  by  the  United  Spates 
Treasury  are  in  reality  printing-press 
money  since  they  may  be  readily  con- 
verted to  Federal  Reserve  notes,  we  can 
only  stop  increasing  the  supply  of  money 
when  we  stop  issuing  Federal  bonds. 
The  dollar,  already  debased,  will  be 
worthless  if  the  cycle  from  loans  to  bond 
issues  to  printing-press  money  does  not 
stop. 

If  the  proponents  of  the  proposed  loan 
continue  to  ignore  these  arguments,  one 
must  conclude  that  there  is  no  con- 
vincing answer. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  from  Colorado  yield? 

Mr.  JOHNSON  of  Colorado.    I  yield. 

Mr.  BREWSTER.  I  have  before  me 
certain  figures  dealing  with  the  subject 
of  our  trade  relations  during  the  past  25 
years.  They  should  be  placed  in  the 
Record  before  we  conclude  the  discus- 
sion of  the  pending  joint  resolution. 
Therefore.  I  ask  unanimous  consent  to 
have  printed  n  the  Record  at  this  point 
as  a  part  of  my  remarks  a  statement 
entitled  "Analysis  of  Increa.sed  Import 
Trade  in  1920.  Together  With  a  Table 
Showing  Indexes  of  Changes  In  Quan- 
tity, Price,  and  Value  of  Imports  and 
the  Domestic  Wholesale  Price  Index  1913 
to  1927." 

There  bainj  no  objection,  the  state- 
ment and  table  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

ANALYSIS  OF  INCKSASEO  IMPORT  TRADE  IN  1920 

The  accompanying  tables  contain  a  sum- 
mary and  analysis  of  the  import  trade  w.th 
particular  reference  to  the  Increase  in  the 
value  of  imports  which  occurred  in  1919  and 
1920.  This  memorandum  discusses  these 
tables  and  some  of  the  factors  which  Influ- 
enced the  trade. 

Table  1  gives  the  United  States  imports  by 
years  under  each  of  the  tariff  acts  from  19C9 
to  date  and  breaks  down  the  statistics  to 
show  the  amount  of  tiie  trade  that  was  free 
and  the  amount  of  the  trade  subject  to  duty. 
As  will  be  seen  from  the  table,  the  value  cf 
our  total  Imports  increased  rather  steadily 
under  the  Tariff  Acts  of  1909  and  1913,  reach- 
ing a  peak  in  1920  which  was  considerably 
above  any  previous  or  subsequent  year. 

In  analyzing  the  situation,  it  Is  to  be  noted 
that  the  ratio  of  the  free  imports  to  the 
dutiable  imports  increased  in  every  year  from 
1910  through  1918  In  1919  there  was  a  small 
decrease  in  the  ratio  of  free  Imports  and  'n 
1920  a  marked  decrease.  Stated  another  jvay. 
the  increase  in  total  trade  which  occurred  in 

1920  was  largely  accounted  for  by  a  substan- 
tial Increase  in  the  proportion  of  dutiable 
commodities — a  relationship  that  was  held  <n 

1921  and  1922  and  increased  substantially  in 
1923  in  spite  of  the  Increased  duties  in  the 
Emergency  Tariff  Act  effective  In  May  1921 
and  the  Fordney-McCumber  Tariff  Act  of 
September  1922. 

Another  Interesting  point  which  Is  brotight 
out  I*'  this  table  concerns  the  equivalent  i:d 
valorem  on  dutiable  Imports.  Under  the 
Underwood  law  the  equivalent  ad  valorem  of 
the  duty  decreased  laiher  steadily  between 
1914  and  1920,  with  a  marked  drop  in  1920. 
This  was  followed  by  a  marked  Increase  '.n 

1921  and  1922,  the  equivalent  ad  valorem  in 

1922  being  practically  the  same  as  in  1914. 
As  mdlcated  In  the  headnote  of  the  table, 
these  changes  In  equivalent  ad  valorem  are 
not  to  be  taken  too  seriously,  but  the  con- 
parlsons  are  interesting. 

Tables  2a  and  2b  list  the  principal  groups 
of  items  Imported  in  1912,  1920,  and  1925  and 
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give  a  good  general  Idea  of  what  made  up  the 
total  Unporu  lor  those  years.  Since  the 
principal  Increase  tn  1930  occurred  In  the 
dutiable  list  the  discussion  Is  confined  to 
dutiable  items.  It  should  b«  noted  }n  con- 
nection with  this  discussion  that  there  were 
■oane  shUU  between  the  dutiable  and  the 
free  list  brought  about  under  the  Baaergency 
Tariff  Act  and  the  Tariff  Act  cf  1032.  and  to 
the  extent  that  the  transfers  affect  these 
prlnctpal  grcups  of  items  the  figures  for  the 
reepectlve  years  are  not  comparable.  It  Is 
probable,  however,  that  with  the  exception 
of  the  group  corerlng  "wool  and  manufac- 
tures.'" the  transfers  don't  have  to  be  given 
much  coDildtratlon.  ( Raw  wool  was  dutiable 
in  1913.  whereas  Imports  of  raw  wool  for  use 
in  carpet.?  was  made  free  In  the  Tariff  Act 
at  1923  and  represents  a  substantial  item  in 
the  Import  trade.) 

The  Interesting  pohit  that  Is  evident  from 
a  study  of  table  3a  Is  the  importance  of 
sugar,  and  cotton  manufactures  In  the  total. 
Of  the  total  dutiable  Imports  In  1920  amount- 
laf  to  •1.960.000  000.  these  two  groups  ac- 
eoonted  for  •1.040.000  000.  or  53  percent. 

Table  3  goes  one  step  further  in  the  analy- 
sis. That  Uble  gives  the  trade  In  the  princi- 
pal items  making  up  the  important  grcups 
covered  In  table  2a  and  2b.  The  items 
represent  at>out  flO  percent  of  the  group 
totals.  It  shows.  In  addition  to  the  value, 
the  quantity  of  the  Imports  so  that  you  can 
JtKtge  the  change  in  trade  not  only  from  the 
point  of  view  of  value  but  also  of  quantity 
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tqtal  value  of  the  imports  In 

000.000  as  compared  with 

920. 

with  the  change   In  prices 

o  study  the  following  Indices 

for  domestic  wholesale  prices 

under  discussion.     The 

of  Imports  Indicates  that 

1920.  while  somewhat  higher 

1921.  were  lower  than  In 

followed. 


Althoigh 


p<rlod 
quant  Ity 


a:  id 


TABut  l.-Average  ad  valorem  rates  of  duty  on  imi^rts  into  the  United  States,  by  years.under  specified  tariff  acts 


fThere  are  2  fundamental  difflculties  in  mpasurinf  svera«e  rates  of  duty  u4der 
qoantity  oMh^  arttrlM  imported  from  ytar  lo  y»ar,  and  still  more  from  dtcn, 
BKMmies.    I  nkrts  dw  rvfard  is  fiv«  t«  these  chaivres,  ooniparisons  between 


!>  rn^^P-M'^iK  "T  ^^'  '^'  !*  *"  'tati5fics  of  import?:  (a)  The  chanpo  in  th*.  rharactor  and 

iff^r^Jf^  iri  hk!.K  T'Ml'  '*"",«^""*  P"«  >e^^'  »"<!  even  in  the  pc i«s  of  siunh  major  com- 
•  iiUTent  ytan  are  likely  to  be  mislcaduigl  r.         .     v^ 


IValtK>5  in  t  lousands,  I.  e.  000  omitted) 


Fbrat  years  1010-18;  calendar  years  1010  and  soceeedine  years 


rayne-Aldrick  law  (•flretiv*  Aa«.  «,  190W): 
»»1« — „ 

leii 


IMl.. 

ma.. 


Anaual  avarafe. 


Underwood  law  (effrctire  Oct.  4. 1013}: 
IM4 

IMS nyjii 

m«(jai^b«TOb«irV..";"i;ii":i::;: 

IttIO 

loaoL 

ton  I  '      "      — — — — 

Annual  atrr^e „ 

UcCumbar  law  (eOectlva  Sept.  22. 10S2}: 


I-JOM  17). 
Aaaoatavwace.... 
Uawlry-fteoM  lav 


nu.... 


»> 
).'. 


'  June  18,  I0a)1 : 


M7. 


I 

Not? 


Tariff  Ae(  befam^  rfffrtlve  ea 

•33,«trtata.- 
iitlss  sflssnd 


IcuHural  product] 


tie*  which  had  prrviom  !y 
psuoleuia.  copper,  iumb^ 


May  6 


Indexes  of  changes  in  quantity,  price,  and 
value  of  imports  and  the  domestic  tchole- 
sale  price  index.  1913-27 


Imports 

Domestic 

wholisale 

price 

tadex 

Year 

Quan- 
tity 

Price 

Vikiae 

1013  taken  as  100: 
1S»13 

100 
C) 
151 
125 
130 
120 
IM 
161 
15« 
166 
178 
180 

100 
O 
1» 
174 
213 
117 
113 
132 
129 
143 
130 
130 

100 
f4 
102 
218 
204 
140 
174 
212 
201 
i3fi 

233 

1(0 

1910-14' 

1921-K 

IM 

law 

loan. 

197! 

I'iS 

I:.--J 

yjzi..L 

1024. 

IM 
150 

IWi 

1'<C« 

Mi 
151 

lyjT 

147 

•  Fiscal  year?. 

*  IxMlcuB  nut  calculated  for  1010-14. 

Source    Stati.nicnl  Abstract  of  the  United  States,  192f; 

Mr.  BREWSTER.  I  ask  unanimouj 
consent  to  have  printed  in  the  Recowi 
a  table  numbered  1  showing  the  averagu 
ad  valorem  rates  of  duty  on  Imports  into 
the  United  States,  by  years,  under  spe- 
cific tariff  acts,  from  1910  to  1944. 

There  being  no  objection,  the  table  wa.s 
ordered  to  be  printed  in  the  Record,  as 
follows: 


Imports  for  consomptioa 


Free 


Pereent 
tn9 


Dutiable 


Percent 
dutiable 


t761,353 
778.064 
881.513 
06<i,072 


ti51.  701 

1,152.303 
l,a82;{«3 
l,405,ti»t 
1.852.531 
2.117.5.15 
1.14«.  fS2 
2,711.  4fa 
3.11.\fi5S 
l,364.27l» 
1,888.240 


40.2 

53.7 
55.0 


$785,7.'i« 
750.  U»l 
750.210 
770.717 


53.6 

fa4 

«2.7 
e&6 
(SO.  5 
73.0 
70.1 
7Ul8 
61.1 
61.2 
61.4 


768,016 

754.  COS 

615.523 

683.153 

814.  G88 

747.330 

303.079 

I.IIti.21'1 

1,  i*5.  kftS 

002,  5VI 

1, 185.  533 


!0.S 
40.2 
46.3 
44.1 


Total 


$1.  517. 109 
1.  527.  iM5 
1. 640,  723 
1.  7««,6(« 


Poties 
collected 


Equivalent  ad  valorem 
rates 


$326.  5fi2 
300.  ;W6 
304,800 
312,510 


1.00a.26ft 


fidS 


t  !<».  148 
3;  11^  168 

2.7(».K8 
1008, 107 

toHnoea 

X1Sfl>,t33 
t  mo.  128 
1. 102. 107 


Z5aS.4W 


SR.0 
5012 
M.0 
66.0 
64.4 
68.7 
66.4 
64.6 


968,211 


1,586.621 
1,456.043 
1, 467.  300 
1. 400.  ieo 
1, 483. 031 
1.300.3U4 
1.45N44i 
«B.801 


47.4 

304 
37.3 
31.4 
30.5 
26.1 
20.0 
20.2 
18.0 
38.8 
38.6 


1.630.617 

1,00^400 
1,6481,386 

2, 17V.  (05 
2.  fie7.  2111 
2;864,8!H 
1,452.061 
3.827.683 
5,101.823 
2,55<>,M« 
3. 073,  773 


313,484 


283,710 
305,747 
209,  72fi 
221.650 
180,500 
73,854 
237,  457 
325,  tVW 
202,307 
4,M,3.'i6 


Dutiable 


Ptreent 
41.  r. 
41.3 
4a2 
40.1 


40.8 


37.6 
33.4 
30.7 
27  2 
24  J 
24.4 
21.3 
16.4 
20.4 
38.1 


33.7  1     2.871.470 


42L0 
40.8 
35.1 
34.0 
35.6 
34.3 
33.6 
35.4 


3.731.760 
3..S7,M11 

4,17fs:iS 
4.  4(l»>.  (i7fi 

4.  it;i,ooo 

4. 077,  037 
4. 338.  .';72 
I.  705.008 


1 


63.8  I 


261.270 

566,664 
532.  »6 
551.814 
500,  (H5 
574.830 
542.ro 
584.837 
am.  367 


(9V.0M 
1.301,683 
883.  596 
fiOB,547 
001.  161 

i,jM.nc 

1.184.037 
l,76t.MK 
1,182.606 
l,at7.3M 
1, 648,  MM 
tow,  010 
l.TfT.  M2 

tnaas 

i;7w,u» 


flat 

68.6 

68.8 

62.1 

60.6 

(Oil 

<7. 1 

W.6 

60.7 

•1.4 

•4.0 

•1.0 

61.8 

•4.5 

60.0 

1.458.  CM 

3»>2| 

430.063 

aas 

•«.  7i;i> 

33.4 

430.  W7 

33.3 

530.466 

38.0 

644,842 

I0i4 

832.018 

40.0 

1, 060, 040 

42.0 

1.944, 6*4 

41.4 

766,038 

a*.  3 

•78,  810 

38.6 

801.601 

35.1 

1.101,035 

r.o 

1.001,«tS 

36.3 

1. 300.064 

36.3 

l.lft4,M 

30.1 

37.0 

36.2 
36.5 
37.6 
30.3 
38.8 
».8 
40.1 
44.6 


Free  and 

dutiable 


Percent 
21.1 
20.  i 
18.  «• 

17.  r 


19.  :i 


14.  1 

12.  J 

0.-1 

8.3 

6L:i 

5.1 

6.1 

6.4 

11.  I 

14.7 


4. 023,  570 

1,4(«.070 
2,088,455 
1, 335, 003 
1.431.013 
1,636,0(13 
2.038,i»5 
3.  438, 077 
3.0WI.K2 
].040,t.» 
12^,000 
3.Ma«B8 
3.331.054 
2. 760.  28.-! 
3,380.880 
3.871,7M 


on  May  38, 1031,  and  continued  lo 


561,615 

102.528 
370.771 
230,600 
383;  681 
301.168 
357,241 
408,127 
470,  Mt 
301,375 
328.034 
317.711 
437, 751 
330,117 
301.540 
an,  184 


38.5 

44.0 
53.2 
50.1 
53.6 

46.7 
42.  0 
30.3 
37.8 
30.3 
37  3 
I.V6 
3ti.8 
82  1 
33.6 
31.6 


0. 1 

l.V  J 
14.  ) 
l.'ii 
13.  I 
1.3.  i 
13.  < 
13.  i 
l.V  i 


14  ') 


13.7 
17.  i 
10  i 

10.  i 
18.1 
17.  ) 

15.1 
15.  i 
14.  I 
12  S 
13.) 

11.  < 

n.  1 

0.1 


Nrnonthe  1^  IMwsromade 

'.and  coal. 


rflict  until  Sept.  22. 1V22. 

taiable.  and  since  that  date  have  been  reported  u  dutiab^i 
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Mr.  BREWSTER.  Mr.  President.  I  In- 
vite the  attention  of  the  Senate  to  a 
very  interesting  revelation  as  to  what 
transpired  in  1919  and  1920,  after  World 
War  I,  under  the  Underwood  Tariff  Act, 
then  effective,  when  the  average  ad  va- 
lorem rates  on  dutiable  imports  fell  as 
low  as  21.3  percent.  The  average  for  the 
period  was  27  percent.  The  imports  in 
1919  doubled  what  they  were  in  1914  and 
1915,  and  in  1920  they  increased  to  more 
than  $5,000,000,000. 

It  is  further  interesting  to  note  that 
under  the  Porjdney-McCumber  Act,  which 
followed  as  a  result  of  the  impact  of  the 
Underwood  Act  on  our  trade  conditions, 
the  ad  valorem  rates  in  spite  of  the  much 
higher  duties  which  prevailed,  averaged 
C8.5  percent.  The  present  average,  under 
the  Smoot-Hawley  Act  as  modified  by 
the  Reciprocal  Trade  Act,  is  31.6  percent, 
which  is  only  four  points  above  the  aver- 
age under  the  Underwood  law  during  the 
10-year  period  in  which  it  was  in  effect. 

Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  at  this 
point  as  a  part  of  my  remarks,  a  table 
numbered  2a,  showing  United  States  im- 
ports for  consumption  of  principal  duti- 
able articles  in  selected  years,  1912  to 
1925. 

There  being  no  objection,  the  table  was 
ordered  to  be  printed  in  the  Record,  as 
follows: 

T-\BLE  2a.— United  States  imports  for  con- 
sumption of  principal  dutiable  articles,  in 
selected  years,  1912-25 

|In  millions  andtcnths  of  millions  of  dollars] 


Sugar 

Wool  and  manufac- 
tures  

FilHTS,  vegctahloarid 
textile  grasses  and 
manufacture.s 

I'resrious  stones  and 
imitations 

Cotton  mantifac- 
tures 

Tobacco  and  manu- 
factures  

Feo<is,  including  oil- 
se<xls 

Fruiis  and  nut.s , 

Meats  and  dairy 
products 

Pilk  manufactures 

Iron  and  steel  manu- 
factures  

Vegetables 

Chemicals,  drugs, 
dyes,  and  mctli- 
eines 

Oils,  animal  and  reg- 
etablc 

Fish 

J'aper  and  manufac- 
tures  

Total  above 
imrwrts 

Total  dutiable 
itniKirts  for 
con.sumption. 

Percent: 
Above  items 
to  dutiable 
im[K)rts 


1912' 


1C4.2 
48.3 

C5.4 

31.2 

G3.4 

31.1 

1.5.1 
23.2 

11.1 
27.1 

1R.6 
17.0 

3i7 

10.6 
1Z3 

12.4 


1£19 


624.6 


59.2 


60.1 


382.6 
18.0 

26.5 

103.4 

40.4 

51.6 

51.0 
49.8 

7.0 
£3.7 

10.3 
2a  0 

48.7 

51.3 
4.4 

6.1 


1120 


033.7 


1,116.2 


83.6 


£20.7 
49.5 

49.9 

74.4 

114.0 

63.8 

£0.5 
71.2 

25.6 
CI.  2 

:o.7 

21.4 

CO.  6 

46.3 
6.0 

10.1 


K'25 


1,676.7 


1,085.0 


84.4 


201.2 
1C2.S 

146.8 

73.3 

71.3 

60.0 

55.6 
54.0 

.US 
36.6 

317 

2&3 

28.2 

26.0 
24.1 

21.6 


1, 071. 8 
1,467.4 

73.0 


'  Fiscal  year  ending  June  30. 

KoTE.— Itenw  may  not  he  strictly  comparable  due  to 
shift  from  dutiable  sche<lules  tu  free  schedules  and  vice 
versa  In  the  various  tarifl  acts, 

Pource:  Odlcial  Statistics  of  the  U.  B.  Dcpsrl.iicnt  ol 
Commerce. 


Mr.  BREWSTER.  The  present  aver- 
age, under  the  Hawley-Smoot  law.  as 
modified  by  the  Reciprocal  Trade  Act.  is 
31.6  percent,  which  Is  only  4  points  above 
the  average  under  the  Underwood  la\e 
during  the  10-year  period  in  which  it  was 
In  effect. 

Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  at 
this  point  as  a  part  of  my  remarks  a 
table  numbered  2b  showing  United 
States  imports  for  consumption  of  prin- 
cipal dutiable  articles  in  selected  years, 
1912  to  1925. 

There  being  no  objection,  the  table  was 
ordered  to  be  printed  in  the  Record,  as 
follows : 

Table  2b. — United  States  imports  for  con- 
sumption  of  principal  articles,  free  of  duty, 
in  selected  years,  1912-25 


(In  millions  and  tenths  ol  millions  of  collars) 

10121 

1919 

1920 

1023 

Rubber  and  similar 
gums,  unmanufac- 
tured..  

105.0 

60.5 
117.8 

4.1 

1.2 

6.0 

17.4 

17.8 

102.4 
46.2 

45.0 
10.0 

21.9 

20.7 

17.3 
11.2 

221.6 

341.0 
261.2 

32.4 

43.7 

7.2 

60.3 

105.8 

306  5 
71.3 

88.8 
11.0 

75.0 

151.4 

79.3 
0.3 

212.8 

68.2 
3C4 

248.0 

301.0 
252.5 

66.7 
68.6 
18.6 
84.4 

105.3 

243.8 
02.2 

88.8 
50.0 

147.3 

174.8 

C8.3 
4&6 

1214 

I4.S.  6 
102.3 

435  3 

Silk,    unmanufac- 
tured  

408.4 

Coffee 

28&2 

Petroleum  and  prod- 
ucts  

107  7 

Printing  rarer 

Paper  base  stock 

Furs.  undress«vl 

Wood  and  n manufac- 
tures  

103  7 
1(13  7 
101  6 

101.3 

II  ides  and  skins,  ravr 

(except  furs) 

Tias 

06  7 
05  2 

Copper  and  manu- 
factures  

830 

Fertilizers 

76  7 

Cotton    and   manu- 
factures  

608 

Fibers,    vegetable 
and  textil)>  grasses 
and  manufactures, 
except  eotton 

Oils,   vecetable  and 
animal 

65.9 
61  0 

Cane  su?ar  

43  0 

Wool,  unmanu- 
factured   

3&4 

Chemicals,    drugs, 
dyes,    and    medi- 
cines..  

Breadstuffs 

68.2 
1.7 

20.0 
10.8 

Total    above 
fn-e  imports.. 

Total  frw  im- 
|K)ris  for  con- 
sumption  

Percent: 
Above  items 
total  free  im- 
ports  

653  3 
881.5 

74.1 

2, 194.  0 
2.711.5 

W.9 

2.520.0 

3,iiao 

R0.0 

2.300.3 
2.708.8 

85.3 

'  Fiscal  year  ending  June  30. 

Note:  Ifen;s  n-ay  not  lie  strictly  eotr.pnrabie  due  lo 
shift  fnim  duiiabh^  schedules  to  free  .sehc(liil«>  and  vi<'» 
versa  in  thi-  various  tarifl  acts,  linjiorts  of  product*  of 
Philipjiinc  Islands  and  Virgin  Islands  ordinarily  dutiii 
ble  arc  included. 

Sources  Compiled  from  official  statistics  of  U.  S.  De- 
partment of  Commerce. 

Mr.  BREWSTER.  Mr.  President.  I 
also  ask  unanimous  consent  to  have 
printed  in  the  Record  at  this  point  as  a 
part  of  my  remarks  a  table  numbered  3, 
showing  United  States  imports  for  con- 
sumption of  selected  items  during  the 
years  1912.  1920.  and  1925. 

There  being  no  objection,  the  table  was 
ordered  to  be  printed  in  the  Record,  as 
follows: 


Tabli  S.— United  States  imports  for  eon- 
sumption  cf  selected  items.  1912.  1920. 
1925 


Commodity 


ntMssriuiCT 

TO  PI  TT 

Cane  sugar: 

19121 

1^311 

1925 

Wool,   unman- 
ufrtclured: 

1V»12  1 

li*2il 

1925 

Cloth,  woolens 
and  worsteds: 

iyi2 ' 

1030 

1925 

Jule  burlaps: 

lOr." 

19»l 

1925 

Diamonds,  cut 
but  not  set: 

1912  ' 

1921) 

1925 

Cotton  cloth: 

1912' 


Tnit  of 
quantity 


1,000  lbs.. 
do 

...do.... 


do 

...do 

...do 


1930 

1925 

Filler  tobacco: 

1912' 

19a> 

I92.'>  

Wrapfier  tobacco: 

l'.tl2  1 

iVA) 

1925 

Flax.seed: 

19121 

1920 

1925 

Cheese: 

1912 « 

1920 

1925 

Fabrics,  wholly 
or  chiefly  silk: 

1912' 

1930 

192.1 

Oliveoil, edible: 

l'.>12' 

1921) 

1»2.'> 

Wool  rags,  noils, 
waste,  etc.: 

1912' 

1921) 

1925 


.....do... 

do... 

.....do.... 


.do 

-do 

.do 


Carats 

do 

do 

1.000    sq. 
yds. 

....do 

do 


1.000  lbs.. 
....do... 
do.... 

do 

....do..„ 
....do.... 


1,000  bu.. 
...do.... 
...  -do 


1,000  lbs. 
...do... 
....do... 


....do.. 
....do.. 
....do.. 


ITIIf.<<  rRKC 

ITTT 


or 


Rubber,  unman 
uftctured: 

jyi2  1 

1930..'."I"! 

1025.. 

Raw     silk     in 
skeins,  etc.: 

1912' 

1920 

192.'; 

Coffee,  raw  or 
green- 

1912' 

l!*3i) 

1925 

Newsprint 
|>er: 
1912'.. 
1921).... 
1925.... 
Furs    and 
skins, 
dressed: 

l'.»I2' 

1920 

192.'» 

Ilide^nnc)  skins, 
except  turs: 

iyi2' 

)ti3) 

1925 


pa- 


fur 
un- 


1,000  gal. 
...do  .. 
...do... 


1,000  lbs.. 

do 

....do.... 


.(.0. 

.do. 
.do. 


.do. 
.do. 
.do. 


Quan- 
tity 


3,7101433 
7.3«4.f 
7, 860. 148 


103.771 

4,4 
174. 1 


4,314 
4.8 

10,688 

403.  IM 

571.096 
621.311 


(') 
302.020 
514,  771 

36,043 

123.004 
110,060 


Foreign 
value 


I'nit 
value 


t.ooo 

4M*Ti 
MN.  106 
•12.  .570 
301.316 


33.141 

8.M3J 


4,684 
U606 
31,776 

96,846 
8»,1 

8i80M 


$n  028 
.VJi 
.036 


.171 
.538 
.614 


I.  113 
2.631 
2.066 

.064 
.166 
.136 


34.512' 
4&3t0 

tt.734 

7.680 

44.803 
36.746 


37.13a    30.7181 
48.567     46,627 

66.033'   saaoo 


\466 
6,064 
^007 

6,850 
24,617 
1(^610 


6,120 
11.138 
14.6 

13,016 
74.630 
381683 


46,017       8,flM 
14.602,      i,  ' 
62.633     17.868 


.do. 
.do. 
.do. 


.do. 

.do. 
.do. 


140.36 
06.86 

.203 

.363 
.343 

.5.58 


1.12 
1.60 

za 

1.00 
8.  OS 
140 

.180 
.380 

.330 


Thousands 

....do 

....do..... 


1.000  Ibo.... 

do 

do 


2.072 
2.871 
3,416 

4,761 

4.071 

11,601 
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34,400 


302,  SIS 
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04Z274 


21.610 
30,080 
68^316 


878.230 
I.  207. 4 
1.283,e»& 


111,261 
1.  4.50. 887 
2.806i8fi0 


0) 
13a37l 
160. 474 


0.217;     4.46 
27. 714     0. 66 

ia»eo3   ft,  27 


6,086 
11.566 
1M15 


1.27 
2.84 
1.20 


168       .4(V4 

4.247       .m) 

16^463       .477 


m^035 
S«000 

436,338 


388^007 
381570' 


117.823 
3BX45I 
386^235 


2;i31 
68,800 
10X71 


17.406. 

M.30Oi 
101,  803 


646.«Bi  10Z872 

610.  1.57:  24.1,  7<.V 
3<;2.2m1    06,7:j7, 


..510 
.413 
.462 


111 

0.48 
0.24 


.134 
.195 
.223 


.010 
.047 
.036 


.647 
.633 


.187 
.471 

.367 


■  Fi«ctU  year  ending  June  30. 
*Nat  imported. 
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rrcM*  rail  or 
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Tiatai 
i»ia 
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V       ;     n\p: 
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t'nitof 
quant  tty 


IMS> 


CbII— ,  aiiniM) 


..do. 

.do. 
..do. 
..do. 


...  .do.... 
....do.... 


Ijniba. 
....do... 
....do... 


lM«.fttH 


dtftii,  tie., 
not  furth«'r 
•  (I  V  ■  n  r  p  il 
(bu  MWrd, 
p  I  •  R  o  il  , 
loafMd  >nd 
voovod  ^*l• 
•ipt  MMnot 
vootfi): 

Wf» 

loan 


II 


•odium  «lliBt« 

iwa« 

I«U 

im 

Csnr  Micw: 

i»ia« 

i»i 


VmI. 


M  fl 

...do 

...  do 


Qiun- 

Foreign 

-Uty 

y»liM 

t^ 

icUari 

ltl,l9>l 

*MVi, 

mno 

n,Hi 

171,  «• 

MklSt 

Unit 
Tiino 


t0.41A 
.MS 


m.  II 

MW     MU,4M  ||I0.  M 

1.4t3     SI,M4  I  M.»7 


4».WI 


3A,3«7 
M.IH5 
•a,  780 


143.115  ;  31.  MS 
2W.MH  law.  744 
18i.073  ,  U.3U3 


1.000  too*. 

do..... 

ifa«    ,,, 


onario   15.877 


.017 
.OU 


.lao 

.U7 

.III 


.m 


ua 

15.  4» 

1.3a 

«a.  \:\ 

LIU 

53.511 

i  ■    ^ 

11.343 

4«.«36 

i.iiii'.'^i 

43.013 

2M.(W 

1X400 

133.733 

36.490 

17.  JO 

a94 

MSI 

33  01 
47. 7S 
47.74 

.0» 
.147 
.043 


.418 

.aM 


'  Fim)  year  radinc  June  30. 
NoTi.     ■ 
riurt  froR 

1 1: 


ilu. 


tijr  eomporabte  doe  to 
'Tim  acliedulc  and  rin 

:i»  of  product-!  of 

of^iuorily  duti- 


i:  l'ompil<^l  from  official  statistics  of  the  V.  8. 
DcfMilmrnt  o<  Cof.inKrfi.' 

Mr.  BREWSTER.  Mr.  President.  In 
this  connection.  I  invite  attention  to  the 
provision^!  in  the  Agricultural  Adjust- 
ment Act  of  1933.  with  the  addition  which 
was  made  in  1935  of  section  22.  authoriz- 
Inf  the  President  to  impose  quantitative 
limits  on  Imports  of  products  when 
found  nece.>!.<5ary  after  Investigation  by 
the  Tariff  Commission.  Under  the  act 
an  investigation  was  made  concerning 
the  cotton  program.  It  was  found  neces- 
sary to  impose  quotas,  and  the  quotas 
on  short-staple  cotton  were  based  on  the 
average  annual  Imports  during  the  pre- 
vtons  years,  or  the  legal  minima,  which- 
ever was  lower.  The  quotas  on  long- 
^■taple  cotton  w  ero  ba.^ed  on  the  average 
Imports  of  the  two  highest  years  of  the 
previous  decade. 

During  the  war  certain  exceptions  were 
made  In  order  to  procure  needed  sup- 
piles,  and  the  quota  on  the  basts  of  coun- 
tries wag  gnpmded  in  favor  of  a  total 
Nlobal  qoota.  But  ihr  import  quotas 
have  necessarily  remained  on  cotton  be- 
eauM  of  our  high  domestic  prlcM  eom- 
parvd  with  prlOM  tn  other  cotton 'pro* 
duclng  countries. 


the  fact  thai 
country  by  t 


Colorado  ha^ 
the  absence 


May  6 


Mr.  President,  I  invite  attention  to 
that  fact  berause  of  the  difference  ex- 
isting between  tariffs  and  quotas,  and 
cotton  is  protected  in  this 
le  absolute  quota  system. 
Another  tl  Ing  which  concerned  me — 
I  do  not  kno4'  whether  the  Senator  from 
given  attention  to  it — was 
)f  certain  very  conspicuous 
authorities  j  egarding  foreign  trade  as 
wiint";st's  at  he  hearings  concerned  with 
loan.  I  refer  particularly 
Baruch,  Jesse  Jones,  Leo 
He.bert  Hoover.  They  are 
cm  I  believe  would  bo  rec- 


the  propot>ec 
to  Bernard 
Crov.Iey.  ant 
four  men  wl 
ocnlzod  a.i  competent  witnesses  in  this 
connection.  It  has  been  generally  re- 
ported that  kt  least  three  of  those  men 
were  invited  o  appear  before  the  Senate 
Banking  ani  Currency  Committee  In 
connection  with  the  pending  matter.  At 
tout,  that  '^as  my  understanding.  I 
hold  in  my  i  and  a  telegram  from  Ber- 


nard Bnruch 
In  which  lu 


in  response  to  my  request, 
states  as  follows: 


Anawerlng 
would  be  will 
tb(>   Brltlah 
before    I    XI n 
Amfrlca  on  t 
would,  of  cou 
whether  I  woi  Id 
»  well-rouncltfl 
would  be  of  n 
hoped  to  tallc 
came  involved 


:  our  Inquiry  ta  to  whether  I 

ig  to  appear  ai  a  witness  on 

If  I  had  been  requested 

took    the    reprenentatlon    of 

Atomic  Energy  CcmYnlttee.  I 

se,  hare  responded.     I  doubt 

now  have  the  time  to  give 

expression  of  opinion   that 

help  in  the  situation.    I  had 

with  you  oboui  it  before  I  be- 

in  my  present  task. 


U;  an 
drr 


'y 


I  speak  of  t  i 
cau.<:e  of  my 
the    present 


In  connection 
petent  comm 
judgment  th» 


present  time, 
well  be  borne 
slcieration  of 


pending  one. 


formation  cf 
more  considei 
in  the  ca.se  o 


In  his  Te>as  publication  Jesse  Jones 
ha.s  exprcssei  his  views.  Mr.  Crowley. 
who  has  f xp  es.^ed  briefly  his  views,  has 
not  been  h«  ard  publicly,  for  reasons 
which  may  le  good  and  sufflcient.  and 
Mr.  Herbert  ^oover  is  in  the  same  status. 
is  fact.  Mr.  Pres;dcnt.  be- 
regret  that,  in  a  matter  of 
importance,  the  full  re- 
sources of  tliose  Americans,  so  far  as 
their  experie^ice,  competence,  and  coun- 
of  this  kind  are  concerned, 
liled  of. 
a  matter  of  profound  re- 
sart  that  in  the  develop- 
British  loan  arrangement 


sel  in  matter 
were  not  av 
It  has  beei 
gret  on  my 
ment  of  the 

the  same  coiirse  was  not  pursued  which 
was  pursued  in  the  development  of  the 
United  Nations  Organization.  If  it  had 
been  so  folio  .ed.  and  consultations  had 
been  had  wiVi  Members  of  the  Senate 
with  hearings  held  by  com- 
ttees  of  the  Senate,  in  my 
situation  might  well  have 


been  very  diff  ?rent  from  what  it  Is  at  the 


I  think  the  matter  may 
n  mind  in  any  future  con- 
questions  of  such  extreme 


importance  end  consequence  as  is  the 


in  order  that  the  po.sltion 


of  the  Cong n  ss,  in  connection  with  the 


oreism  policy,  may  be  given 

at  ion  than  was  manifested 

the  pending  British  loan. 

Mr.  JOHNSON  of  Colorado.    I  thank 

om  Maine. 

Mr.  President,  will 


the  Senator  f 

Mr.  PULBRlGHT 
the  Senator  y  eld? 

Mr.  JOHNg  )N  of  Colorado.    I  yield. 

Mr.  FULBR  :OHT.  I  have  understood 
that  All  luur  if  the  gentlemen  who  were 
named  by  tluj  Senator  from  Maine  wrro 
invitrd  ((I  Rpijtnr 

Mr  BKEWiTER.  Mr,  President,  will 
the  Senalor  p  esent  to  the  Stnate  copita 


of  letters  of  invitation  sent  to  the  men 
to  whom  I  have  referred? 

Mr.  FULBRIGHT.  I  did  not  w:ite 
them.  I  was  not  the  chaiiman  of  the 
committee.  The  Senator  from  Kentu:ky 
IMr.  BARKLnrl  was  the  acting  chairman 
of  the  committee,  and  I  understand  that 
Invitations  were  i-'^.^ued. 

Mr.  TAPT.    Mr.  President 

The  ACTING  PRESIDENT  pro  tem- 
pore. Does  the  Senator  from  Colorado 
yield  to  the  Senator  from  Ohio? 

Mr.  JOHNSON  of  Colorado.    I  yielcf. 

Mr,  TAPT.  I  requested  the  Senator 
from  Kentucky  to  call  these  four  gem  le- 
men.  that  Is  to  say,  to  reque.nt  them  to 
testify.  The  Senator  from  Kentucky  did 
not  request  them  to  testify.  He  wrote 
them  letters  asking  them  If  they  would 
like  to  testify  or  not,  and  none  of  them 
felt  they  were  called  upon  to  testify  un- 
less the  committee  requested  them  to  do 
so. 

Mr.  BREWSTER.  To  volunteer  their 
evidence? 

•Mr.  TAPT.  Yes;  on  a  volunteer  basis. 
I  think  all  of  them  felt  that  they  did  not 
care  to  testify  In  a  matter  which,  after 
all.  Involves  a  question  of  opinion,  and 
not  fact,  unless  they  were  formally  re- 
quested by  the  committee  to  do  so.  That 
was  never  done. 

Mr.  PULBRlGHT,  I  do  not  think  any 
of  the  witne.sses  were  subpenaed  to  tes- 
tify before  the  committee.  Of  course, 
representatives  of  the  Government  al- 
ways come  and  testify.  I  think  others 
came  voluntarily,  and  were  not  forced  to 
come. 

Mr.  TAFT.  None  of  these  gentlemen 
asked  to  be  subpenaed,  but  they  did  not 
care  to  testify  unless  they  were  formally 
requested  by  the  committee  to  do  so.  I 
asked  that  the  committee  request  them 
to  testify,  and  I  thought  they  had  been 
requested  to  testify,  but  I  found  subse- 
quently that  no  such  invitation  was  is- 
sued. They  were  merely  asked  whether 
or  not  they  wished  to  volunteer  thcjr 
testimony. 

Mr.  JOHNSON  of  Colorado.  Of 
course,  they  were  private  citizens,  and 
we  can  understand  their  position  in  thj 
matter.  They  were  willing  to  testify.  I 
understand,  but  they  were  not  going  to 
chisel  in  on  a  hearing  at  which  they 
might  or  might  not  be  welcomed. 

Mr.  BREWSTER.     Mr.  President,  will 
the  Senator  from  Colorado  yield? 
-    Mr.  JOHNSON  of  Colorado.    I  yield. 

Mr.  BREWSTER.  It  has  been  a  mat- 
ter of  considerable  comment  and  of  cer- 
tain investigation  on  my  part,  because 
of  my  being  puzzled  as  to  what  went  on. 
That  is  why  I  asked  Mr.  Baruch  particu- 
larly as  to  the  situation.  Certainly,  hn 
makes  it  entirely  clear.  He  says.  "If  I 
had  been  requested,"  which  I  think  Indi- 
cates rather  clearly  that  he  was  not  re- 
quested to  appear. 

Mr.  FULBRIGHT.  If  he  had  been 
requested  In  time,  I  do  not  know  wha'. 
the  time  wa.^.  I  repeat,  I  was  not  the  onu 
to  Invite  thim.  I  am  unable  to  see  tht; 
Ane  distinction  the  Senator  from  Ohio 
draws.  I  think  the  matter  nhould  bti 
brought  up  when  the  Senator  from  Ken* 
tucky  \n  prewnt.  I  only  heard  rumon 
as  tn  what  occurred,  and  I  cannot  snj 
ipeclAcally  what  was  done,  lliuugU  I  06 
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not  quite  appreciate  the  distinction  that 
is  drawn  between  a  letter  which  says, 
"You  may  testify"  or  "Will  you  volunteer 
to  testify."  and  a  request  to  testify.  We 
did  have  some  opposition  witnesses.  I 
doubt  whether  former  Representative 
Hamilton  Fish  was  specifically  requested, 
but  he  was  certainly  welcomed  and 
everyone  listened  to  him.  So  did  Mr.  Tre- 
vor appear,  and  General  Coxcy  came  and 
took  up  a  whole  morning,  and  everyone 
ILstened  to  his  testimony. 

Mr.  BREWSTER.  I  am  sure  that  the 
Senator  from  Arkansas  will  recognize 
that,  so  far  as  banking  and  foreign  trade 
Is  concerned,  there  Is  quite  a  gulf  sep- 
arating the  gentlemen  he  has  named  and 
the  gentlemen  we  have  named.  While 
there  is  no  question  about  the  right  and 
the  propriety  of  any  citizen  to  come  for- 
ward, I  think  that  men  such  as  Mr. 
Baruch.  Mr.  Jones,  Mr.  Crowley,  and  Mr. 
Hoover  might  well  not  think  they  should 
come  forward  and  volunteer  their  views 
In  a  matter  of  this  character  unless  they 
were  requested.  I  think  It  Is  most  un- 
fortunate that  the  Committee  on  Bank- 
ing and  Currency  of  the  Senate  should 
have  left  any  doubt.  I  trust  that  the  Sen- 
ator from  Arkansas  will  take  steps  to  find 
out  the  exact  course  which  was  taken, 
and.  if  It  seems  proper,  that  we  have  a 
copy  of  whatever  Invitation  was  Issued, 
so  that  there  may  be  no  doubt  regard- 
ing exactly  what  transpired. 

Mr.  JOHNSON  of  Colorado.  I  thank 
the  Senator  from  Maine.  Of  course,  the 
men  whom  he  has  named  are  not  In  the 
same  category  with  "One-Eyed"  Con- 
nolly, who  crashed  every  gate  he  wanted 
to  crash.  These  men  are  not  in  that  kind 
of  activity.  They  are  entitled  to  a  re- 
quest to  testify,  as  the  country  needs 
their  testimony,  and  the  country  would 
be  tremendously  interested  in  what  they 
have  to  say.  It  would  have  added  to  the 
understanding  of  the  Senate  and  the 
country  had  they  testified.  I  think  It  is 
most  unfortunate  that  they  did  not  do  so. 

HEARINGS  BEFORE  COMMITTEE  ON  IN- 
TERSTATE COMMERCE— UMIT  OP  EX- 
PENDITURES 

During  the  speech  of  Mr.  Johnson  of 
Colorado. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  from  Colorado  yield  to  me  so 
that  I  may  report  several  resolutions? 

Mr.  JOHNSON  of  Colorado.    I  yield. 

Mr.  LUCAS.  I  ask  unanimous  con- 
sent that  the  unfinished  business  be 
temporarily  laid  aside  in  order  that  I 
may  report  several  resolutions  from  the 
Committee  To  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Is  there  objection  to  the  request  of 
the  Senator  from  Illinois?  The  Chair 
hears  none. 

Mr.  LUCAS.  Prom  the  Committee  To 
Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate,  I  report  favorably, 
without  amendment,  Senate  Resolution 
254,  and  ask  unanimous  consent  for  its 
present  consideration. 

The  ACTING  PRESIDENT  pro  tem- 
pore.  The  resolution  will  be  read  for  the 
information  of  tho  Senate. 
XCII 988 


The  resolution  was  read,  as  follows: 

Resolved,  That  the  limit  of  expenditures 
authorized  by  Senate  Resolution  9.  agreed  to 
January  6.  1945.  authorizing  the  Committee 
on  Interstate  Conunerce  to  hold  hearings 
during  the  Seventy-ninth  Congress.  Is  here- 
by increased   by  tS.OCO. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Is  there  objection  to  the  immedi- 
ate consideration  of  the  resolution? 

Mr.  HICKENLOOPER.  Mr.  President, 
has  the  Senator  from  Illinois  consulted 
the  minority  leader  with  regard  to  this 
re.'^olution? 

Mr.  LUCAS.  I  consulted  the  Senator 
from  Maine  tMr.  White)  before  he  left 
the  Chamber,  I  told  him  that  I  wished 
to  report  two  or  three  resolutions  involv- 
ing funds  for  standing  committees.  It  Is 
agreeable  to  him.  These  are  all  resolu- 
tions which  have  been  favorably  reported 
by  standing  committees.  They  ask  for 
additional  money.  For  example,  the 
Committee  on  Banking  and  Currency 
needs  more  money. 

Mr.  HICKENLOOPER.  The  Senator 
from  Maine  has  now  entered  the  Cham- 
ber. He  had  left  the  Chamber  and  had 
asked  me  to  take  his  seat.  I  am  not 
familiar  with  the  resolution. 

Mr.  LUCAS.  I  am  glad  that  the  Sen- 
ator from  Maine  has  returned  to  the 
Chamber,  because  I  am  about  to  get  into 
trouble. 

Mr.  BREWSTER.  Mr.  President,  may 
I  ask  what  Is  being  considered? 

The  ACTING  PRESIDENT  pro  tem- 
pore. The  Senator  from  Illinois  has 
asked  unanimous  consent  for  the  Imme- 
diate consideration  of  Senate  Resolution 
254. 

Mr.  WHITE.  Mr.  President,  as  per- 
haps the  Senator  has  observed,  I  have 
been  absent  from  the  Chamber  for  a  mo- 
ment. I  have  just  returned.  Will  the 
Senator  repeat  his  request? 

Mr.  LUCAS.  I  made  a  request  for  the 
immediate  consideration  of  Senate  Reso- 
lution 254.  providing  an  additional  sum 
of  money  for  the  Committee  on  Inter- 
state Commerce.  The  committee  needs 
more  money.  If  the  Senate  does  not 
wish  to  grant  it.  It  is  all  right  with  me. 
I  do  not  care  whether  it  gets  any  more 
money  or  not. 

Mr.  WHITE.  It  would  be  very  difficult 
for  me  to  object  to  the  request,  because 
I  am  a  member  of  that  committee. 

Mr.  LUCAS.  I  knew  that  the  Senator 
was  a  member  of  the  committee,  and  I 
know  how  busy  he  is  on  that  committee. 
It  Is  my  understanding  that  the  com- 
mittee needs  more  money.  All  that  the 
Committee  To  Audit  and  Control  the  Con- 
tingent Expenses  of  the  Senate  is  trying 
to  do  Is  to  accommodate  the  committee. 

Mr.  WHITE.  The  Senator  does  not 
give  me  a  clear  understanding  as  to  what 
the  money  is  needed  for.  but  I  have  great 
confidence  In  the  committee  and  In  Its 
chairman,  and  I  have  no  disposition  to 
object. 

Mr.  LUCAS.  I  was  hoping  that  some 
member  of  the  committee  might  give  me 
a  little  more  information  as  to  why  the 
money  was  needed.  I  did  not  make  any 
objection  to  It;  but  it  having  been  re- 
ported from  the  committee  of  which  the 
able  minority  leader  Is  a  member,  I  waa 


sure  that  he  could  give  me  and  other 
Senators  information  as  to  why  the 
money  is  needed. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Is  there  objection  to  the  present 
consideration  of  the  resolution? 

There  being  no  objection,  the  resolu- 
tion <S.  Res.  254)  submitted  by  Mr. 
Wheeler  on  April  9,  1946,  was  consid- 
ered and  agreed  to. 

HEARINGS  BEFORE  COMMITTEE  ON  AGRI- 
CULTURE AND  FORESTRY— LIMIT  OF 
EXPENDITURES 

Mr,  LUCAS.  Mr.  President  from  the 
Committee  To  Audit  and  Control  the 
C^onlingent  Expenses  of  the  Senate,  I  re- 
jKjrt  favorably,  without  amendment. 
Senate  Resolution  250  and  ask  unani- 
mous consent  for  its  prej^ent  con.^ldera- 
tlon.  The  resolution  was  originally  re- 
ported from  the  Committee  on  Agricul- 
ture and  Forestry  by  the  Senator  from 
Oklahoma  1  Mr.  Thomas  1 .  That  commit- 
tee has  been  investigating  matters  re- 
luting  to  food  production  and  consump- 
tion. 

The  able  Senator  from  Vermont  (Mr. 
AixenI  Is  present.  He  Is  a  member  of 
the  subcommittee.  If  there  is  any  ques- 
tion about  this  resolution.  I  call  upon 
him  to  help  me.  I  ask  unanimous  con- 
sent for  the  present  consideration  of  the 
resolution. 

Mr.  WHITE,  Mr.  President,  how 
much  money  Is  requested? 

Mr.  LUCAS.     $5,000. 

Mr.  WHITE.  Is  there  any  indication 
as  to  what  line  of  investigation  Is  to  be 
pursued? 

Mr.  LUCAS.  The  subcommittee  Is  a 
regular  subcommittee  of  the  Conunittee 
on  Agriculture  and  Forestry. 

Mr.  AIKEN.  Mr.  President.  I  think  I 
can  explain  the  situation.  The  original 
appropriation,  made  more  than  a  year 
ago,  was  for  $5,000.  and  permitted  the 
subcommittee  to  Investigate  certain  situ- 
ations respecting  agriculture  without  the 
necessity  of  having  a  bill  before  the  com- 
mittee. I  understand  that  the  first 
$5,000  was  practically  exhausted  some 
time  ago.  I  know  that  the  subcommittee 
has  since  held  quite  a  few  hearings  on 
the  meat  situation  and  the  grain  situa- 
tion, and  I  suspect  that  perhaps  some  of 
the  $5,000  now  asked  for  has  been  obli- 
gated. 

Mr.  WHITE.  Mr.  President,  I  have  no 
objection. 

Mr.  ELLENDER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LUCAS.     I  yield. 

Mr.  ELLENDER.  Can  the  Senator  tell 
us  how  many  times  the  committee  has 
come  to  the  Senate  for  money  during  this 
session  of  Congress? 

Mr.  LUCAS.  The  Committee  on  Agri- 
culture and  Forestry? 

Mr.  ELLENDER.     Yes. 

Mr.  LUCAS.  I  cannot  tell,  but  I  know 
that  the  meat  fiUMttion  has  been  pretty 
well  InveKtlgi^ad. 

Mr.  ELLENDER.  I  know  that.  As  I 
recall,  this  Is  the  fourth  time. 

Mr.  LUCAS.  Does  the  Senator  wish 
to  have  the  resolution  go  to  the  calendar? 

Mr.  ELLENDER,  No:  X  am  not  ob- 
jecting.   I  merely  wlitaed  to  know  how 
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litut  h  moni>y  WRH  b«>tni  Mpfnt  in  invf^il- 
««(•  OfA,  tnliinK  that  fiinrllon  NWity 
IrMB  MOM  oih«r  rommlltn*, 

Mr.  AnCtN.  Mr  t'lmldftit.  I  bfluva 
that  thU  Ik  th»  arcnnd  rrq(io«t  for  lA.OOO. 

Mr.  LUCAB.    H'  '    bly  ihut  l» 

iru#.    I  nm  not  %u: 

Mr  ELLENDER.  Asldr  from  the 
OrtRlnal  nqu'-ii? 

Mr  AIKFN  Aside  from  thr  orlRinnI 
rrquMt. 

Mr    JOHNSTON   of   South   Curollna 
Mi    I'leMdcn*.  J5  this  an  JnvcstlRatlon  of 
•ooMihing    for    agricultural    purposes? 
Does  it  have  to  do  with  tht*  Invrstlgation 
of  the  meat  Mtuatlon? 

Mr    LUCAS.     I   ylelf!   to  the  S 
from  Vermont  I  Mr.  Aiken  I  to  t.\. 

Mr.  JOHNSTON  of  South  Carolina. 
I^  this  an  investigation  of  the  meat  situ- 
ation? 

The  ACTINO  PRESIDENT  pro  tem- 
pore. The  resolution  will  be  read  for  the 
Information  cf  the  Senate. 

The  resolution  (S.  Res.  250)  was  read. 
as  follows: 

Resolvrd.  That  the  limit  of  expendltiires  of 
the  Committee  on  Agriculture  and  Forestry 
under  Senate  Resolution  92,  S-»venty-ninth 
CongrcM.  agreed  to  March  19.  1945  (concern- 
ing the  investigation  of  matters  relating  to 
food  production  and  consumption).  Is  here- 
by Increased  by  •5.000. 

Mr.  JOHNSTON  of  Soulh  Carolina.  I 
have  no  objection,  if  the  arftount  is  only 
$5,000.  We  have  l)een  talWng  about 
billions  of  dollars. 

Mr.  FULBRIGHT.  Mr.  President.  I 
should  hke  a  little  information.  Sup- 
pose we  do  not  appropriate  the  $5,C00. 
What  will  happen? 

Mr.  LUCAS  The  committee  will  be 
stalled  on  dead  center. 

Mr.  FULBRIGHT.  Will  the  members 
have  to  pay  it? 

Mr.  LUCAS.  The  members  will  not 
have  to  pay  it. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Is  there  objection  to  the  present 
consideration  of  the  resolution? 

There  being  no  objection,  the  resolu- 
tion <S.  Res.  250  >  submitted  by  Mr. 
Thomas  of  Oklahoma  on  April  5.  1946. 
was  considered  and  agreed  to. 

HEARINGS  BEFORE  COMMITTEE  ON 
POREIGN  RELATIONS 

Mr.  LUCAS.  Prom  the  Committee  To 
Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate  I  report  favorably, 
without  amendment.  Senate  Resolution 
265  and  ask  unanimous  consent  for  its 
present  consideration. 

The  ACTINO  PRESIDENT  pro  tem- 
pore. The  resolution  will  be  read  Icr 
the  information  of  the  Senate. 

The  resolution  (S.  Res.  265 » .  submitted 
by  Mr.  Hatch  for  Mr.  Connally  on  April 
26.  1946.  was  read,  as  follows: 

Reaoived.  That  the  Committee  on  Foreign 
Relations,  authorized  by  Senate  Resolution  9. 
agr««d  to  January  6.  1945.  to  send  tor  persons, 
booki.'.  and  papers:  to  administer  oatbs:  and 
to  employ  a  stemgrapber.  at  a  coet  not  ex- 
ceeding 25  cents  per  hundred  words,  to  report 
such  bearings  as  may  t>e  had  on  any  subject 
referred  to  said  committee,  hereby  Is  au- 
thorized to  expend  from  the  contingent  fund 
cf  the  Senate  for  the  same  purposM.  during 
the  Seventy-ninth  Congreai.  96.000.  In  addi- 
tion to  the  amount  of  910.000  beretoicre 
authcnxed. 
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Mr  LUCSlil  Mr  I'rpnldml.  ihr  rr»o. 
hitlon  w««  MiUmiitPd  by  the  abl««  Mrna* 
tor  from  N-w  Mexico  I  Mr,  Hatuii,  who 
now  orrup  ?%  Ihn  chair,  It  wn*  submit* 
t<^d  In  brhi  If  of  the  Senator  from  Tcxa« 
I  Mr.  Conn  '  v  '  .  halrman  of  the  Com- 
mlltrr   on    I  n    RelHtlon-",      All    the 


committee 


I 

A-nnt.i  t.ii  an  additional  IS.OOO. 


It  hax  run   Mif  of  monrv. 

The  AC  I.NO  I'HESIDENT  pro  tem- 
pore. Is  t  icie  objection  to  the  pre.<ient 
conslderati  m  of  the  renolutlon? 

There  bcln«  no  objection,  the  resolu- 
tion was  c(  nsidered  and  agreed  to. 

SPECIAL   Al  .'-I.ST.VNT  TO   COMMITTEE   ON 


n.\r 


Mr.  LUCAS.    Mr.  President,  from  the 


Cjmmitire 


To  Audit  and  Control  tho  Con- 


lingent  Ex  )en.ses  of  the  Senate,  I  report 
favorably,  with  an  amendment.  Senate 
Resolution  264.  and  ask  unanimous  con- 
sent for  ii-  pre.sent  consideration. 
The  AC  ING  PRESIDENT  pro  tem- 


pore.   The 


re.soUition  will  be  read  for  the 


be'n 


:iNO  AND  CURRENCY 


perma  lently. 


informatio  i  of  the  Senate. 

The  reso  ution.  submitted  by  Mr.  Wag- 
ner on  Apfil  24.  1946,  was  read,  as  fol- 
lows: 

Resolved.  [That  the  Committee  on  Banking 
and  Currenc  y  hereby  Is  authorized  to  employ 
a  special  asj  istant  to  be  paid  from  the  con- 
tingent fun  1  of  the  Senate  at  the  rate  of 
$6,000  per  ;  nnum  from  April  1  to  October 
31.  1946. 
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\S.      In   the   Committee   on 

d  Currency  there  is  an  expert 

handling  all  the  OPA  prob- 

kriow  that  he  is  an  expert  if  he 

As  I  understand,  the  man 

ly  held  that  position  has  re- 

frotn  the   military  service.     All 

tee  wants  is  enough  money  to 

e:  pert  from  April  1  to  July  1, 

1  ne  a  request  for  an  appropria- 

made  of  the  Appropriations 

so  as  to  put  him  on  the  pay 

In  view  of  the  un- 

circi*nstances.  I  believe  that  this 

(  one.    I  have  talked  with  the 

eader  about  this  case,  and  he 

the  request  should  be  granted. 

ELLENDER.    Mr.  President,  will 

yield? 

I  yield. 

How  has  the  man 
t>rior  to  this  time? 

Prior  to  this  time  he  has 

regular  pay  roll  of  the  Com- 

Banking  and  Currency;  but 

aw  which  Congress  enacted 

returned  from  the  military 

imi^ediately  took  his  old  job.  so 

n  was  left  out  temporarily. 

He  was  not  barred 

tment,  was  he? 

No;  he  was  not  barred 

f^epartment.    He  has  been  on 

pay  roll  of  the  committee. 

HI4"KENL00PER.     Mr.     Presi- 

hjuld  like  to  ask  the  Senator 

to  hold  this  resolution  up 

day.  if  he  will.    I  do  not 

have  any  objection  to  it.  but 

impression  that  this  would 

clerk  to  the  Committee  en 

Currency. 

It   would   add   another 

now  and  July  1:  but  the 

on  is  not  now  being  paid. 
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In  other  word*,  Ihr  mMl  Who  hni  dniir 
nil  ihp  ^ntk  for  thf  Commit l««ff  on  Banli. 
tnt  tmi  f'  '  "  in  thr  Ol'A  hpnriniiH  Ih 
■oinit  I*  'lit  any  monry  at  tiilN 

momrni  ihr  veteran  who  haii  r- 
turned  from  the  iervlrf.  and  who  for. 
merly  hrld  that  position,  took  over  the 
job,  1  think  It  I.*  a  very  ^maU  mattir 
not  to  give  thlfl  man  the  consldcratlcn 
which  he  drserve.i. 

Mr.  HICKENLOOPER.  As  I  have 
stated.  I  mny  have  no  objection.  If  the 
man  has  gone  along  for  some  time  with- 
out rerrlvInK  compensation,  perhnps  an- 
other day  will  not  iratter.  I  should  like 
to  look  Into  the  case. 

Mr.  LUCAS.  I  shall  not  bring  It  up 
again.  I  told  the  Senator  from  New 
York  I  Mr.  Wagner  1  that  If  I  could  not 
have  the  resolution  approved  he  would 
have  to  look  after  it  himself.  If  the 
Senator  wishes  to  object  on  a  little  mat- 
ter of  this  kind,  I  withdraw  the  res- 
olution. 

Mr.  HICKENLOOPER.  Mr.  Pre.^i- 
dent.  I  object  to  consideration  of  the 
re.^olution  at  this  time.  I  may  have  no 
objection  whatsoever  to  it  but  I  should 
like  to  have  a  little  more  knowledge  than 
I  now  have. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Objection  is  heard,  and  the  reso- 
lution will  be  placed  on  the  calendar. 

Mr.  LUCAS.  Mr.  President.  I  do  not 
want  it  placed  on  the  calendar.  I  ask 
to  withdraw  it. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Without  objection,  the  report  of 
the  resolution  Is  withdrawn. 

Mr.  HICKENLOOPER  subsequently 
said:  Since  I  made  an  objection  a  mo- 
ment ago  to  the  unanimous  consent  re- 
quest of  the  Senator  from  Illinois  I  Mr. 
Luc.\s]  to  report  a  resolution,  I  have 
made  .some  inquiries.  I  see  that  the 
Senator  from  Illinois  is  not  now  present 
in  the  Chamber.  Under  the  assurance 
of  the  chairman  of  the  Banking  and  Cur- 
rency Committee  that  the  resolution 
would  not  have  the  effect  of  creating  a 
permanent  addition  to  the  staff  of  the 
Committee  on  Banking  and  Currency, 
and  as  a  result  of  the  explanation  given 
to  me  as  to  what  the  resolution  would 
accomplish,  I  am  perfectly  willing  to 
withdraw  my  objection.  I  understand, 
however,  that  the  Senator  from  Illinois 
withdrew  his  request. 

Mr.  WAGNER.  Mr.  President,  the 
Senator  from  Illinois  authorizes  me  to 
report  the  resolution  in  his  behalf. 

Mr.  HICKENLOOPER.  I  have  no  ob- 
jection. 

Mr.  WAGNER.  Mr.  President,  from 
the  Committee  To  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate.  I  re- 
port favorably,  with  an  amendment.  Sen- 
ate Resolution  264.  and  a.^k  unanimous 
consent  for  its  present  consideration. 

The  ACTING  PRESIDENT  pro  tem- 
pore. The  resolution  will  be  read  by  title 
for  the  information  of  the  Senate. 

The  Chief  Clerk.  A  resolution  <S. 
Res.  264  i  authorizing  the  Committee  on 
Banking  and  Currency  to  employ  a  spe- 
cial assistant  to  be  paid  from  the  con- 
tingent fund  of  the  Senate  at  the  rate 
of  $5,000  per  annum  from  April  1  to 
July  r,  1946. 
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Th9  ACrXNO  miaiDKNT  pr«  t«m- 
porr.  I«  thtrt  ob)«€Uon  to  th«  prfa«nt 
ronntdtritlon  of  th«  rvunhitmnf 

There  brinw  no  objtctlon,  the  flenate 
proeetdtd  to  ronslder  the  resolution  (8. 
Rm.  964)  ntibmltted  by  Mr.  Waonkn  on 
April  24.  1046.  which  had  been  reported 
from  the  Committee  To  Audit  and  Con- 
trol of  the  Contingent  Expeniea  of  the 
Sr-nate  with  nn  amendment  on  page  1. 
line  4,  after  the  word  "to",  to  strike  out 
"October  31"  and  Insert  "July  1",  so  as  to 
make  the  re.solutlon  read: 

k9»olved.  That  tht  Committee  on  Bank- 
ing and  Currency  hertby  li  authorised  to 
employ  a  ipvcui  aaaliuot  to  be  paid  from 
conlliigcnt  fund  of  the  Senate  at  the  rate  of 
t6,000  per  annum  from  April  1  to  July  1. 
1946. 

The  amendment  was  agreed  to. 
The  resolution  as  amended  was  agreed 
to. 

THE    COAL   SITUATION 

During  the  speech  of  Mr.  Johnson  of 
Colorado. 

Mr.  WILEY.  Mr.  President,  will  the 
Senator  from  Colorado  yield  to  me? 

Mr   JOHNSON  of  Colorado.    I  yield. 

Mr.  WILEY.  Last  Friday  I  brought 
to  the  attention  of  this  body  the  coal 
situation.  I  was  pleased  to  see  that  on 
Saturday  the  two  distinguished  Senators 
from  Illinois  jumped  into  the  arena  and 
showed  very  clearly  how  critical  the  situ- 
ation was  becoming.  Today  I  received 
a  letter  from  the  executive  secretary  of 
the  Wisconsin  Canners  Association,  who 
writes  as  follows: 

Wisconsin  Cannkxs  Association, 

Madison,  Wis.,  May  3,  1946. 
Hon.  AuxANDKR  WiLrr. 
Member    of  Congress, 

Senate  Office  Buildinff, 

Washington,  D.  C. 
Dear  Senator  Wilet:  At  a  special  meeting 
of  Wisconsin  canners  held  in  Milwaukee  on 
Wednesday  of  this  week,  the  executive  secre- 
tary of  the  Wisconsin  Canners  Association 
was  directed  to  convey  to  Wisconsin  Senators 
and  Representatives  the  serious  concern  of 
the  canners  of  the  State  that  perishable  food 
crops  may  be  lost  this  summer  because  of 
lack  of  coal.  The  pea-canning  season  Is 
only  about  45  days  hence  and  continuance 
of  the  coal  strike  will  mean  that  Wisconsin 
canneries  will  not  be  able  to  operate. 

If  negotiation  Is  not  successful  in  settling 
the  strike  soon.  Government  operation  of 
the  mines  appears  to  be  the  only  recourse. 
Advocacy  of  this  step,  we  realize,  represents 
a  dangerous  tendency  of  Increasing  reliance 
on  Government  but  when  such  loss  of  food 
In  a  starving  world  Is  threatened,  we  see  no 
alternative  and  we  believe  aroused  public 
opinion  will  force  such  action. 

We  are  reporting  the  situation  to  you  as  It 
affects  the  Wisconsin  canning  Industry, 
merely  for  your  Information.  We  realize,  of 
course,  that  were  it  in  your  power  to  end  the 
coal  strike.  It  would  have  ended  before  this. 
Very  truly  yours. 

MaaviN  P.  VutHtTLST, 

Ezecutit>e  Secretary. 

Mr.  President,  some  of  us  who  in  school 
studied  the  United  States  Constitution 
remember  that  the  preamble  provides 
that— 

We.  the  people  of  the  United  States.  In 
order  to  form  a  more  perfect  Union,  establish 
justice,  insure  domestic  tranquillity — 

I  emphasize  these  word^— 

provide  for  the  common  defense,  promote  the 
general  welfare. 


I  parUoultrty  MiplUMiliif  tiM  ImI 
wordK,  In  vitw  of  tht  premmt  eiitloal 
world  ultuation. 

We  who  believe  that  our  ConRtltutlon 
has  vitality  In  Its  every  word,  indudlnR 
the  preamble,  feci  that  11  Is  lime  that 
the  Congresrt  of  the  United  States  took 
definite  artlon. 

The  strike  situation,  of  which  the  coal 
utrike  Is  the  part  which  brought  the 
whole  matter  to  a  head,  is  very  srrlou.t. 
Why  we  have  not  met  It  t>cforo  I  do  not 
know.  A  few  moments  ago  the  Senator 
from  Colorado  used  a  phrase  which  I 
think  Is  most  pertinent.  He  said,  "The 
chickens  have  come  home  to  roost."  Yes, 
Mr.  President,  they  have.  They  have 
come  home  to  roost,  and  now  we  are  faced 
with  a  situation  involving  much  more 
than  was  mentioned  earlier  today  by  the 
Senator  from  Illinois.  He  said  that  be- 
cause of  the  present  strike  situation  in- 
dustrial plants  will  be  closed,  public  utili- 
ties will  shut  down,  and  schools  will  t>e 
closed  this  fall.  But,  Mr.  President,  in 
addition  to  all  that,  as  bad  as  it  is.  we 
are  faced  with  the  fact  that  food  will  not 
be  produced.  Wisconsin  produces  more 
than  50  percent  of  the  peas  canned  in  the 
United  States,  and  a  considerable  amount 
of  the  corn. 

So.  Mr.  President,  what  do  my  col- 
leagues think  should  be  done?  Has  any- 
one come  forth  with  a  definite  proposal? 
The  answer  is  "Yes." 

Away  back  on  October  4.  1945.  speak- 
ing in  the  Senate  of  the  United  States.  I 
said  that  the  following  steps  should  be 
taken  at  once: 

First.  Revaluate  the  entire  Wagner  Act. 
That  act  obviously  filled  a  certain  need  In  by- 
gone years,  but  It  Is  hopelessly  obsolete  and 
even  harmful  today  to  the  best  Interests  of 
the  American  people.  Including  labor.  It  Is  a 
segmental  act.  designed  for  only  one  segment 
of  our  population.  It  must  be  revised  In  the 
Interest  of  the  public  welfare.  We  have  legis- 
lated segmentwild.  We  have  made  legisla- 
tion for  this  segment  and  that  segment, 
but  one  great  over-all  segment  has  not  been 
regarded,  and  that  Is  the  public.  And  now 
if  we  have  any  vision  we  are  going  to  see  to 
It  that  the  public  Is  not  disregarded. 

Second.  Immediately  enact  legislation  to 
have  compulsory  arbitration  protect  the  pub- 
lic Interest. 

Third.  Establish  the  policy  of  having 
representatives  of  the  public  participate  In 
every  labor-management  conference. 

Fourth.  Enact  any  necessary  clarifications 
of  the  draft  law  to  Insure  full  protection  of 
the  reemployment  rights  of  veterans. 

Fifth.  Insure  full  protection  by  law-en- 
forcement officers  to  all  veterans  and  others 
who  want  to  take  up  jobs  vacated  by  strikers. 

Sixth.  Establish  the  legal  responsibility  of 
unions  for  all  violations  of  contract  in  the 
form  of  wildcat  strikes,  and  so  forth. 

Seventh.  Require  the  full  and  accurate  re- 
porting of  union  finances  and  officers  In  the 
same  manner  as  we  require  such  reports  from 
corporations. 

Eighth.  Establish  the  labor-management- 
public  conferences  In  Washington  on  a  con- 
tinuing basis  rather  than  on  a  one-tlms 
basis. 

Ninth.  Request  of  labor  leaders  that  they 
themselves  come  forth  with  suggestions  for 
legislation  that  will  end  the  menace  of 
strikes. 

Mr.  President.  I  say  now.  as  I  said  before 
we  went  Into  this  war,  that  If  I  were  In  the 
councils  of  latKjr  I  would  say  to  labor.  "This 
Is  your  opportunity.  Come  forth  with  sug- 
gestions for  constructive  legislation  in  your 


flaUl  vhlehiillt  MotMt  the  I 
I  rvpeai  that  loet.    This  ^ 
beluiin  to  sny  tmp  Hioup     Ti  (lf>i>ii  m  ' 
totHeDemovrauor  thffitvpuDiit^Niis  i .- 

MMMM*  or  lalMT,  or  to  the  tnrv\0\  tt  b*' 
Ionia  to  ait  of  us,  and  in  thi*  Krrnt  worM 
rrists  ir  w«  art  ROtnit  to  tuMi  thm  situatlM 
head-ott,  It  mu«t  be  by  a  unity  ot 
within  UR  which  will  bring  Hi>o\it  cc 
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Tenth  Amend  the  Sherman  Antitrust  Act 
to  make  labor  orgsnlsntinns  whose  mrmbers 
are  engaged  in  Intemtstt  OoonBerve  aubject 
to  that  act.  Prohibit  them  frmn  Mifagtni 
In  imrensonabla  restraints  of  trade,  for  rx- 
ample,  those  restralnu  dexigned  to  mmpel 
the  hiring  of  uatless  labor,  to  prevent  the  us* 
of  cheaper  material,  Improved  equipment,  ur 
more  efficient  methods. 

Mr.  President.  In  my  humble  opinion,  it  is 
time  for  this  great  body  to  Fpcsk  It  is  time 
for  us  to  sense  that  th?  voice  of  the  people 
speaks  through  us.  It  Is  time  for  us  to  act. 
not  with  rancor,  not  with  love  of  one  and 
hate  of  the  other,  but  with  the  hope  In  our 
breasts  that  we  can  go  forward  to  solve  this 
problem.  It  Is  only  by  measures  such  as  these 
that  we  can  protect  the  paramount  rights  of 
the  public. 

I  also  said  at  that  time: 

Mr.  President,  the  strike  situation  In  this 
country,  as  we  all  know.  Is  very  serious. 
What  do  my  colleagues  think  would  be  the 
reaction  of  the  American  people,  including 
the  striking  unions  of  our  country.  If  they 
were  to  read  in  the  newspapers  that  the 
President,  his  Cabinet,  the  Supreme  Court, 
and  the  Members  of  Congress  had  gone  out 
on  strike,  and  had  thrown  picket  lines  around 
Government  buildings  In  order  to  prevent 
Federal  employees  from  working?  No  doubt 
the  reaction  of  all  Americans,  Including  the 
unions,  would  probably  be,  "In  this  critical 
period,  this  Is  close  to  reb?lHon."  They 
would  be  correct,  because  a  strike  against 
the  Government  Is  only  one  step  removed 
from  rebellion  against  It.  President  Coolldge 
said  that  on  one  occasion. 

•  •  •  •  • 

A  strike  against  the  people  which  deprives 
them  of  such  essential  services  as  food.  fuel, 
transportation,  communication,  and  other 
crucial  goods  and  services  Is  well  nigh  an 
act  of  treason. 

•  •  •  •  •  , 
Mr.  President,  the  situation  Is  pretty  seri- 
ous In  this  country.  I  say  It  can  no  more 
be  tolerated  In  a  government  of  law  and 
order  than  can  any  crime  against  law-abldli^ 
citizens.  But  at  the  present  moment.  In 
this  critical  period,  every  strike,  no  matter 
what  the  field  In  which  It  Is  occurring.  Is  an 
act  of  sabotage  against  American  reconver- 
sion.    We  might  well  dwell  upon  that. 

•  •  •  •  • 
America   Is  now   suffering   from   the   New 

Deal's  false  education  of  the  past  d?cade. 
which  taught  labor  that  It  could  do  no  wrong. 
The  air  Is  black  with  New  Deal  chickens 
coming  home  to  roost,  chickens  of  a  false 
philosophy,  of  fundamentally  wrong  think- 
ing. But  the  American  public,  not  the  New 
Deal.  Is  the  real  sufferer  now,  and  because  of 
that.  It  Is  going  to  remembe/  ^hls  strike  dis- 
ease In  the  years  ahead.  In  1&46  and  1948.  and 
It  Is  going  to  act  to  eradicate  It  forever  from 
the  American  scene. 

Mr.  President,  the  crisis  Is  with  us;  we  are 
nearer  to  the  brink  than  we  think,  and  the 
crisis  must  be  met  now.  A  mere  watch-and- 
see  attitude  Is  unthinkable. 

•  •  •  •  • 
Mr.  President,  we  can  see  how  the  ramifi- 
cations extend.  The  situation  calls  for 
WMnethlng  to  be  done  by  government.  It 
cans  for  us  In  this  legislative  body  to  have  a 
little  more  Iron  In  us.  We,  as  individuals, 
are  our  brothers'  keepers,  and  we  in  Congress 
have  the  same  obligation  generally. 
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In  the  course  of  my  speech  on  October 
4.  1945.  I  also  said: 

Labor  hw  an  atomic  bomb  In  Its  banda. 
It  U  playing  with  It  reckleaaly  and  wildly. 
That  atomic  bomb  must  be  controlled  by  the 
Government  before  It  blows  up  labor  and 
America.  End  strikes  or  strikes  will  end 
America. 

But.  Mr.  President,  we  did  not  do  any- 
thing. So  now  "the  chickens  have  come 
home  to  roost."  Would  it  not  be  a 
strange  thing  if.  a  few  years  from  now. 
soiaeone  writing  about  the  present 
ptftod  would  say  that  the  Congress  was 
asleep  and  that  it  took  a  John  Lewis  to 
awaken  it  to  its  responsibility  and  to 
point  out  the  dangers  inherent  not  only 
in  labor  but  in  capital  and  in  every  other 
segment  of  humanity  when  power  gravi- 
tates to  it  to  such  an  extent  that  it 
becomes  autocratic.  Mr.  President,  his- 
tory shows  that,  even  in  religion,  four  or 
five  centuries  ago  the  Protestants  and 
the  Catholics  of  Europe  burned  each 
other  at  the  stake  It  took  the  American 
concept,  as  stated  in  our  Constitution 
and  Bill  of  Rights — by  which  a  system  of 
checks  and  balances  was  created  in  our 
Government  machinery — to  insure  the 
equitable  working  of  a  government  for 
150  years.  But  at  the  time  when  our 
Government  was  established  the  found- 
ing fathers  had  no  conception  of  what 
our  experience  was  to  be.  namely,  the 
gravitation  of  power  into  the  hands  of 
capital.  Not  so  many  years  ago  a  man 
of  great  wealth  said,  'The  public  be 
damned."  Thereafter  our  Congress  en- 
acted laws  which  operated  as  checks  and 
balances  on  capital. 

In  recent  years  the  Congress  has  en- 
acted certain  legislation  which  was 
thought  adequate:  the  Wagner  Act. 
Prom  It  has  grown  the  great  power  of 
certain  groupjs  in  this  country  which  now 
menace  not  simply  the  safety  of  the 
Government  but  the  health  of  our  people. 
So  the  real  question  is.  What  are  we 
going  to  do? 

Mr.  President,  to  give  an  example  of 
how  the  law  operates,  let  me  point  out 
that  last  winter  the  Ohio  courts  upheld 
the  right  of  the  president  of  the  Brother- 
hood  of   Railway  Trainmen   to   oust   a 
member  of  that  union  because  the  mem- 
ber actively  supported  Wendell  Willkie 
in  the  1940  campaign.    The  union  mem- 
ber had  been  an  employee  of  the  Balti- 
more Si  Ohio  Co.  for  34  years  and  a  mem- 
ber of  the  Brotherhood  of  Railway  Train- 
men for  27  years.    He  did  not  lose  his  job 
with  the  railroad  company  because  the 
union  did  not  have  a  closed-shop  ar- 
rangement with  the  railroad.    But  sup- 
pose the  union  had  had  a  closed -shop 
contract  with  the  railroad.    Then  what 
would  have  happened?    But  here  we  sit. 
and  do  nothing  about  it. 

Mr  President,  today  there  came  to  my 
desk  an  editorial  from  the  Milwaukee 
Journal,  published  on  May  3.  I  wish  to 
read  a  portion  of  it : 

WtLL  MINCSS  PAKALTZE  TH«  NATION? 

It  takes  little  crystal-ball  gazing  to  hazard 
a  KUMB  that  most  of  the  country  is  Just  as 
alarmed  over  the  coal  strike  as  Mr.  Truman 
■ayi  he  Is.  Jciin  L.  Lewis,  of  course,  la  com- 
monly picked  for  blame,  as  thoxigh  he.  per- 
sonally, were  ths  cause  of  the  crisis. 
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Is  strong,  but  the  unfortu- 
Is  that  the  soft-coal  miners  are 
unanimously     behind     Mr.     Lewis, 
right  or  wrong,  In  defiance  of  Gov- 
or  not.  be  has  led  successful  strikes 
the  war,  which  have  won  ever 
for  the  miners.    As  long  as  he 
to  gain  victories  for  the  miners, 
follow  him — no  matter  what  hap- 
the  rest  of  the  country,  in  war  or 
or  normal  times, 
strike  today  Is  beginning  to  para- 
Nation.     Our   railways   are   taking 
measures  to  reduce  fuel  consump- 
eat  cities  are  slowing  down   their 
Chicago  Is  already  a  dra- 
ple.     Steel  production  Is  falling, 
the  line  Industry  will  be  slowed 
e  more  reconversion  will  be  knocked 
r. 
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com  inue  to  read  from  the  editorial. 

CJ 11  especial  attention  to  this  part 

be<  ause  it  is  indicative  of  a  condi- 

iiind  which  one  can  scarcely  ap- 
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May  6 


w4)uld  expect  resentment  from  thou- 
workers  thrown  out  of  Jobs  because 
ccal  strike.     But  this  Is  not  the  case, 
se'ms  to  take  the  coal  strike,  as  It 
maqy  of  the  great  strikes  that  preceded 
In  a  holiday  mood.     In  part,  this 
ue  to  the  feeling  that  the  strikes 
brotjght  widespread  gains,  though  the 
facts — wl  en  everything  is  considered — do  not 
sup  wrt  this  view.     The  still  partly  con- 
ic jses  due  to  the  strikes  are  Incal- 
Savings  have  vanished.     Some  cor- 
lojses  have  been  caused.     Taxable  In- 
generally  been  reduced  In  struck 
and  this  will  affect  all  of  us. 
1  ice  most  workers  who  were  thrown 
ipployment  due  to  strikes  In  which 
not    directly    concerned    are    paid 
Insurance,  there  U  little  labor 
to   basic   stoppages  such   as  the 
slk-lke,  despite  Its  paralyzing  effect  on 
iry. 

lewis   Is   not   even   bargaining   with 

awners.     Wages  and  hours  have  not 

discussed.     Blr.  Lewis  has  issued 

(  nd  until  the  owners  accept  it,  he 

?ven  discuss  basic  pay  Iseues.     He 

his  union  be  granted  the  power 

private  tax  on  coal  production — 

be  collected  by  and  administered 

union,  as  It  sees  fit.  for  the  benefit  of 

This  Is  an  untenable  position.     If 

be  taxed  for  the  miners"  benefit, 

Oovel-nment  can  be  permitted  to  Impose 


thit 


t( 


ion. 


The  eqitorial  concludes  as  follows: 
The  Na 
plolted  bj 


Ion  cannot  allow  itself  to  be  ex- 
the  dictatorial  Mr.  Lewis. 


we  must  act.    We  must 

it  is  necessary  to  do  to  meet 

head  on. 

there  also  came  to  my  desk  a 

a  distinguished  lawyer,  James 

of  Milwaukee.    It  is  really 

which  has  caused  me  to  speak 

on    this    subject.    I 

read  It  at  this  time: 

LAW  AND  PCACZ 

By  James  P.  McGovern) 

What  is  trfe  brotherhood  of  him  who  knows 
no  brother? 


the 


faith  of  him  whose  creed  respects 

(ither? 

kin  of  him  who  wrongs  dust,  all 
s  mother? 

t  le  peace  of  him  who  sets  It  for 
anol  her? 


Solon   made   laws  for  Greece,   Aurellus   for 

Rome; 
Moses  wrote  rules  for  Hebrews,  Christ  taught 

all  Christendom; 
Hammurabi's  code  graced  a  Babylonian  dome: 
All   Europe  has  Justice  stored   In   many  an 

ancient   tome. 

The  law  is  always  dead  In  parchment,  marble, 

stone. 
Unless  each  generation  relives  It  as  Its  own; 
"A   scrap    of   paper,"    adorned    with    names, 

tempts  power  on  Its  throne 
As  fuel  for  worldwide  flames  by  all  the  four 

winds  blown. 

When  the  spirit  transcends  the  law,  men  see 

beyond  the  letter. 
When  Justice  frames  the  law,  revenge  has  no 

abettor. 
When  mercy  guides  the  law,  virtue  holds  vice 

Its  debtor. 
When  hearts  enshrine  the  law,  peace  stands 

free  from  fetter. 

EXECUTIVE  MESSAGE  REFERRED 

As  in  executive  session. 

The  ACTING  PRESIDENT  pro  tem- 
pore laid  before  the  Senate  a  message 
from  the  President  of  the  United  States 
submitting  the  nomination  of  Edward 
Dana  Durand.  of  Minnesota,  to  be  a 
member  of  the  United  States  Tariff  Com- 
mission which  was  referred  to  the  Com- 
mittee on  Finance. 

EXECUTIVE     REPORTS     OF    COMMITTEES 

As  in  executive  session. 
The    following    favorable    reports    of 
nominations  were  submitted: 

By  Mr.  McCARRAN,  from  the  Committee 
on  the  Judiciary: 

Douglas  W.  McGregor,  of  Texas,  to  be  an 
Assistant  Attorney  General,  vice  Samuel  O. 
Clark.  Jr.; 

Raymond  E.  Plummer,  of  Alaska,  to  be 
United  States  attorney  for  division  No.  3, 
district  of  Alaska,  vice  Noel  K.  Wennblom, 
term  expired; 

Respess  S.  Wilson,  of  Arkansas,  to  be  United 
States  attorney  for  the  western  district  of 
Arkansas,  vice  Clinton  R.  Barry,  term  expired. 

John  D.  Clifford,  Jr.,  of  Maine,  to  be  United 
States  attorney  for  the  district  of  Maine; 

Benjamin  B.  Mozee.  of  Alaska,  to  be  United 
States  marshal,  division  No.  2.  district  of 
Alaska;  and 

Noble  V.  Miller,  of  Arkansas,  to  be  United 
States  marshal  for  the  eastern  district  of 
Arkansas,  vice  Virgil  Fettle,  deceased. 

By  Mr.  WAUSH,  from  the  Committee  on 
Finance; 

Sundry  candidates  for  promotion  in  the 
Regular  Corps  of  the  United  States  Public 
Health  Service. 

RECESS 

Mr.  ELLENDER.  I  move  that  the 
Senate  take  a  recess  until  12  o'clock 
noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5 
o'clock  and  19  minutes  p.  m.)  the  Sen- 
ate took  a  recess  until  tomorrow,  Tues- 
day, May  7,  1946.  at  12  o'clock  meridian. 


NOMINATION 

Executive  nomination  received  by  the 
Senate  May  6  (legislative  day  of  March 
5),  1946: 

UNrrn)  Statis  Tariff  Commission 
Edward  Dana  Dtirand,  of  Minnesota,  to  be 
a  member  of  the  United  States  Tariff  Com- 
mission for  the  term  expiring  June  16,  1953. 
(Reappointment.) 
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HOUSE  OF  REPRESENTATIVES 

MoND.\Y,  May  6,  1946 

The  House  met  at  12  o'clock  noon. 

Rev.  Bernard  Braskamp.  D.  D..  pastor 
of  the  Gunton-Temple  Memorial  Presby- 
terian Church,  Washington.  D.  C.  offered 
the  following  prayer: 

Almighty  God.  who  hast  given  unto 
us  a  life  of  high  vocation,  we  pray  that 
we  may  sense  the  sanctity  of  all  the 
tasks  and  responsibilities  of  each  suc- 
ceeding day. 

Grant  that  our  President,  our  Speaker, 
and  the  chosen  representatives  of  our 
beloved  country  may  come  to  the  sacra- 
ment of  public  service  with  clear  minds 
and  courageous  hearts.  May  they  be 
richly  endowed  with  wisdom  and  under- 
standing as  they  seek  to  achieve  the  tri- 
umph of  those  ideals  and  principles 
which  Thou  has  ordained  for  mankind 
cversrwhere. 

We  pray  that  Thy  hand  of  ble.ssing 
may  be  extended  to  the  strugghng  and 
suffering  members  of  the  human  family. 
May  the  nations  of  the  earth  go  for- 
ward as  a  commonwealth  of  free  people, 
united  by  those  bonds  of  friendship  and 
fraternity  which  nothing  can  break  and 
which  shall  match  our  common  need. 

In  Christ's  name  we  pray.    Amen. 

The  Journal  of  the  proceedings  of  Pii- 
day.  May  3,  1946,  was  read  and  approved. 

MESSAGE  FROM  THE  PRESIDENT 

A  message  In  writing  from  the  Presi- 
dent of  the  United  States  was  communi- 
cated to  the  House  by  Mr.  Miller,  one  of 
his  secretaries,  who  also  informed  the 
House  that  on  May  2,  1946,  the  President 
approved  and  signed  a  bill  and  a  joint 
resolution  of  the  House  of  the  following 
titles: 

H.  R.  5400.  An  act  making  appropriations 
for  the  fiscal  year  ending  June  30.  1947,  for 
civil  functions  administered  by  the  War  De- 
partment, and  for  other  purposes;  and 

H.  J.  Res.  333.  Joint  resolution  to  provide 
for  the  reappointment  of  Dr.  Vannevar  Bush 
as  citizen  regent  of  the  Board  of  Regents  of 
the  Smithsonian  Institution. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Prazier.  its  legislative  clerk,  annoimced 
that  the  Senate  agrees  to  the  report  of 
the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill  (S. 
842)  entitled  "An  act  for  the  relief  of 
the  Elmira  Area  Soaring  Corp."  x 

THE  LATE  HON.  FRED  A.  BRITTEN 

The  SPEAKER.  The  Chair  recog- 
nizes the  gentleman  from  Illinois  [Mr. 
Sabath]. 

Mr.  SABATH.  Mr.  Speaker.  I  have 
today  the  truly  unpleasant  duty  to  an- 
nounce the  death  of  one  of  our  outstand- 
ing former  Members,  the  late  Honorable 
Pred  A.  Britten,  of  Illinois.  Fred  Britten 
was  a  useful  Member  of  the  House  of 
Representatives  for  22  years.  Born  In 
Chicago  the  year  of  the  great  Chicago 
fire,  he  entered  politics  by  his  election  as 
an  alderman.  He  came  to  Congress  In 
1913,  and  was  chairman  of  the  Commit- 


tee on  Naval  Affairs  from  1928  to  1931. 
He  was  long  a  personal  friend  of  mine, 
although  politically  we  disagreed  widely 
from  time  to  time.  In  this  death  the 
country  has  lost  a  sincere,  able,  aggres- 
sive and  courageous  citizen.  As  a  Mem- 
ber, and  especially  as  chairman  of  the 
Naval  Affairs  Committee,  he  was  recog- 
nized as  an  extremely  assiduous,  eflacient, 
and  capable  legislator  having  to  do  with 
that  branch  of  our  national  defense.  A 
stalwart  advocate  of  a  big  navy,  he  was 
aggressive  and.  right  or  wrong,  always 
ready  to  debate  any  question  he  con- 
sidered of  importance  to  the  Nation. 
During  the  last  several  months  of  his 
service  in  the  House  he  served  the  then 
leader  of  the  minority,  Mr.  Snell,  as  first 
assistant.  He  came  to  Congress  well 
prepared  for  legislative  duties,  inasmuch 
as  he  had  served  in  the  Chicago  city 
coimcil  and  had  had  successful  business 
experience.  He  was  a  sharp  and  discom- 
fiting debater. 

I  know  that  older  Members  who  had 
the  privilege  of  serving  with  and  know- 
ing him  and  his  good  wife  join  me  in  ex- 
pressing to  tlie  widow  heartfelt  sym- 
pathy at  the  passing  of  this  sound  legis- 
lator. The  city  of  Chicago  has  lost  a 
gentleman  who  was  always  ready  and 
willing  to  help  a  good  cause.  Although 
he  was  on  the  other  side  of  the  political 
fence  from  most  of  our  delegation,  when 
it  came  to  helping  the  city  of  Chicago 
or  the  State  of  Illinois  he  was  always 
willing  to  cooperate  wholeheartedly.  He 
was  a  forceful  advocate  of  the  St.  Law- 
rence waterway.  It  goes  without  saying 
that  he  was  at  all  times  active  in  legisla- 
tion looking  to  the  best  interests  of  our 
whole  Nation.  We  have  lost  an  out- 
standing American  whose  honesty  and 
sincerity  of  purpose  could  not  be  ques- 
tioned, however  strongly  we  might  dis- 
agree with  his  views  and  his  manner  of 
presenting  them. 

Mr.  LUTHER  A.  JOHNSON.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  SABATH.  I  yield  to  the  gentle- 
man from  Texas. 

Mr.  LUTHER  A.  JOHNSON.  Mr. 
Speaker,  having  served  in  the  House  with 
Pred  Britten.  I  desire  to  join  in  the  justly 
deserved  tribute  that  has  been  paid  him 
by  the  distinguished  gentleman  from 
Illinois  [Mr.  Sabath  1,  who  is  now  ad- 
dressing the  House,  and  to  say  that  the 
Nation  has  lost  a  very  able  man  and  a 
man  whose  memory  will  forever  abide  in 
the  hearts  of  those  who  served  with  him. 

Mr.  McCORMACK.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  SABATH.     I  yield. 

Mr.  McCORMACK.  Mr.  Speaker,  the 
passing  of  Fred  Britten  is  a  matter  of 
great  sorrow  to  me.  Those  of  us  who 
served  with  him  will  always  remember 
him  for  his  unusually  fine  personality — 
his  nobility  of  character.  As  a  legislator, 
I  never  served  with  one  who  was  more 
sincere  in  his  devotion  to  his  duty.  He 
was  also  onfe  of  the  ablest  debaters  I  have 
ever  served  with  in  any  legislative  body. 
A  great  American,  he  has  rendered  dur- 
ing his  lifetime  his  contribution  in  his 
day  to  not  only  the  preservation  but  the 
progress  of  our  country. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
will  the  gentleman  yield? 


Mr.  SABATH     I  yield. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
it  is  my  sad  duty  to  announce  to  the 
House  the  deatli  of  the  Honorable  Pred 
Albert  Britten,  former  Representative 
from  the  State  of  IllinoLs.  He  was  born 
in  Chicago,  111.,  November  18.  1871;  at- 
tending the  public  schools  and  Healds 
Business  College  at  San  Francisco,  Calif.; 
engaged  in  general  building  construction 
world  fair  at  Chicago  in  1893;  member 
of  Chicago  City  Council,  1908-12;  mem- 
ber of  the  city  civil-service  committee  in 
1909,  and  served  as  chairman;  chosen  a 
member  of  the  American  group  of  the  In- 
terparliamentary Union  in  1923.  and  was 
chosen  vice  president  in  1927;  elected  as 
member  of  the  Republican  National  Con- 
gressional Committee  in  1926;  elected  as 
a  Republican  to  Congress  in  the  Sixty- 
third  Congress,  and  served  as  a  Member 
of  Congress  for  22  years,  until  March 
4.  1935. 

We  who  so  well  remember  him  know 
that  he  faced  each  task  with  the  heroic 
courage  of  those  who  do  not  count  the 
cost.  His  character  rested  upon  a  foun- 
dation deep  and  sure. 

Fred  Britten  stood  foursquare  with  the 
world.  His  passing  leaves  a  deep  impress 
upon  all  of  us  who  in  the  vigor  of  life 
were  privileged  to  know  and  serve  with 
him.  It  may  not  be  out  of  place  to  sug- 
gest to  those  who  more  intimately  mourn, 
that  in  his  life  he  typified  the  most  sa- 
cred meaning  of  the  soul  in  life's  devo- 
tion, and  with  this  realization  there  will 
come  a  peace  that  no  black  cloud  of  to- 
day's sorrow  may  obscure  and  no  lonely 
threat  of  tomorrow  defeat. 

At  an  appropriate  time  the  Members 
of  the  House  will  have  opportunity  to 
express  their  friendship  and  devotion  for 
our  colleague  and  friend. 

Mr.  REED  of  Illinois.  Mr.  Speaker, 
in  the  passing  of  Fred  A.  Britten,  Con- 
gress loses  one  of  its  former  and  beloved 
Members  and  the  Nation  loses  another 
of  the  statesmen  who  contributed  so 
much  to  the  era  that  is  now  drawing  to  a 
close. 

Fred  Britten  was  one  of  the  notables 
that  Illinois  has  contributed  to  the  Na- 
tion. Born  in  Chicago  on  November  18, 
1871,  he  received  his  early  education  in 
the  public  schools  of  that  city.  After 
graduating  from  business  college  at  San 
Francisco,  he  chose  general  building  con- 
struction for  a  career  and  established  a 
successful  business  which  rapidly  ex- 
panded to  such  an  extent  that  he  pro- 
moted and  completed  numerous  national 
projects  in  many  cities  throughout  the 
United  States. 

His  interest  In  public  affairs  actively 
began  in  1908,  when  he  offered  himself 
as  a  candidate  for  alderman  of  the 
twenty-third  ward  of  Chicago  and  was 
triumphantly  elected.  His  keen  interest 
in  civic  affairs  and  his  unselfish  energies 
in  behalf  of  the  citizens  of  his  ward  in- 
sured his  reelection  by  a  large  majority. 
That  his  colleagues  on  the  city  council 
early  recognized  his  exceptional  qualifi- 
cations is  evidenced  by  the  fact  that  diir- 
ing  his  first  term  he  was  made  chairman 
of  the  impwrtant  committee  on  civil 
service. 

After  two  terms,  during  which  he  be- 
came one  of  the  council  leaders,  he  was 
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urged  by  his  constituents  to  seek  higher 
honors  and  more  extensive  opportunities 
to  exert  his  talents.  He  acquiesced,  and 
in  1912  became  the  Republican  nominee 
for  Congress  in  the  Ninth  District  of 
IllinoLs,  which  was  then  represented  by 
a  Democrat.  Shortly  after  achieving 
the  nomination,  the  Republican  Party 
wms  split  in  twain  by  the  Taft -Roosevelt 
^  convention  contest.  As  a  result  thereof, 
the  Progressive  Party  came  Into  l>eing 
and  a  candidate  of  that  party  was  en- 
tered in  the  lists  agaln.st  him.  In  spite 
of  that  handicap.  Fred  Britten,  emerged 
froa  that  memorable  battle  of  ballots 
saecMBfully  and  with  the  di.'^tinction  of 
being  the  only  Republican  congressional 
candidate  in  the  United  States  who  had 
succeeded  an  incumbent  Democratic 
Member  for  the  Sixty-third  Congress. 
Early  in  his  service  in  the  House  of 
Representatives,  he  evinced  an  intense 
interest  m  the  United  States  Navy.  In 
due  time  he  was  elected  a  member  of 
the  Committee  on  Naval  Affairs  and  in 
1928  became  its  chairman.  He  believed 
that  the  Navy  was  our  first  line  of  de- 
lense  and  the  determined  vigor  he  ex- 
ercised to  make  it  the  most  powerful  in 
the  world,  will  long  be  remembered.  He 
was  a  firm  believer  in  the  doctrine  that 
peace  can  be  best  attained  by  adequate 
preparation  for  war. 

He  sincerely  believed  that  our  par- 
ticipation in  World  War  I  could  have 
been  averted  and  although  realizing  that 
his  course  would  be  unpopular,  he  cou- 
rageously voiced  his  convictions  and 
voted  against  the  declaration  of  war. 
When  war  was  declared,  however,  he 
energetically  supported  its  prosecution 
to  H  successful  conclusion. 

\yhen  peace  came,  his  energies  were 
directed  toward  constructive  policies 
that  would  insure  domestic  .stability  and 
pronoCe  international  good  will.  In 
1923  he  was  made  a  member  of  the 
American  group  to  the  Interparliamen- 
tary Union  and  was  its  vice  president  in 
1927 

For  22  years  Fred  Britten  served  his 
State  and  Nation  in  this  body.  Sincere 
and  energetic  in  the  exercise  of  his  pub- 
lic duties,  he  will  be  remembered  in  his 
personal  association  with  his  colleagues 
MS  a  kind,  generous,  courteous  man  who 
possessed  a  keen  sense  of  humor. 

Fred  Britten's  service  to  the  Nation 
typifies  that  of  many  of  our  earlier 
statesmen,  who  had  the  ability  to  de- 
velop within  themselves  the  forces,  the 
powers,  and  the  inspirations  that  have 
meant  so  much  to  our  national  progre.ss. 
His  passing  will  be  mourned  by  all  who 
knew  h.-m  end  his  contribution  to  our 
greatness  among  the  nations. 

Mr.  MARTIN  of  Massachusetts.     Mr. 
ftWBker.  will  the  gentleman  yield? 
Mr.  SABATH.     I  yield. 
Mr.    MARTIN    of    Massachusetts.    I 
wish  to  join  with  the  Illinois  delegation 
in  expressing  sorrow  at  the  death  of  Fred 
Britten.    He  was  an  able,  aggressive,  and 
outstanding  Member  of  the  House  for 
many  years.     We  all  admired  and  loved 
him  for  his  rugged  Americanism  and  his 
devotion  to  the  State  and  Nation.     He 
will  long  be  remembered  as  an  ardent 
champion  of  the  upbuilding  of  the  Navy. 
As  chairman  of  the  Naval  Affairs  Com- 
mittee he  did  much  to  maintain  the  eflfi- 


ciency  and  the  sis  e  of  the  Navy.    A  good 


American  is  dead 


regretted  by  all  \:ho  knew  him 


Mr.  CHURCH 

gentleman  yield? 
Mr.  SABATH. 
Mr.  CHURCH. 

with  deep  regret 


announce  the  paj  sing  on  Saturday.  May 
4.  194*3,  of  Fred  \.  Britten,  who  served 
from  1913  to  193  j  as  Representative  in 
ConRr?ss  from  th(  Ninth  Illinois  District. 
Seldom  has  a  man  .served  so  long,  so 
honorably,  and  s)  ably.  His  entire  life 
is  a  record  of  di  votion  to  the  country 
which  he  loved  a:  id  for  which,  a.s  chair- 
man of  the  Navfil  Affairs  Committee  of 
he  di  1  as  much  as  any  man 
Id  far-seeing  and  ade- 


this  House 

in  America  to  bu 

quate  defense. 

Mr.  Britten's 
edge  of  localities 
and  contributed 
standing,  quick  t 
mates  of  men  anc 


ful  and  respected 
for  debate   with 
sion  and  forceful 
come  a  formidabl 
bate.    That  power 
he  devoted  for  22 
Americanism — a 
never  ceased  to 


It  was,  however 
stant  advocate  of 
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and  his  passing  will  be 


Mr.  Speaker,  will  the 

I  yield. 

Mr.  Speaker,  I  arise 
and  personal  grief  to 


Experience  and  knowl- 

and  people  was  wide 

to  his  human  under- 

linking.  and  just  esti- 

affairs.    Mr.  Speaker, 


I  wann  to  empha.s  ize  his  friendliness,  his 


the  traits   which 
loved,    and    won 


kindliness — these   are 
made    Fred    Brilten 
cooperation. 

Born  in  the  citjj  of  Chicago  on  Novem- 
ber 18,  1871,  he  went  as  a  young  man  to 
the  west  coast  w  lere  he  became  known 
nationally  as  a  stir  athlete.  In  fact,  he 
coast  amateur  bcxing 
championship  in  832,  the  central  cham- 
pionsl^iip  in  Chicago  in  1893,  and  the 
eastern  champion  ihip  in  Chicago  in  1894. 
He  was  also  a  crac  c  runner  and  swimmer. 
Mr.  Britten  we  nt  into  politics  as  an 
alderman  in  Chic  igo  In  1909  and  served 
until  1912.  In  191  i  he  began  his  22  years' 
service  in  this  Ho  ise.  His  nimWeness  of 
tongue  and  wit  qu  ckly  made  him  a  color- 
^lember.  With  his  gift 
lightning  comprehen- 
Darbs — helped  him  be- 
1  ?  opponent  in  any  de- 
of  thought  and  speech 
years  to  the  cause  of 
cause  for  which  he 
ight  after  his  retire- 
ment, even  durinr  these  last  months  of 
his  honorable  life. 

as  an  early  and  con- 
a  big  navy  that  Fred 
Britten  was  best  inown  nationally.  He 
was  indeed  a  big -navy  advocate,  even 
when,  in  the  early  twenties,  this  country 
was  more  interested  in  scrapping  war- 
ships than  in  buih  ing  them. 

He  helped  lead  he  fight  for  the  huge 
1916  Navy  prograri.  He.  with  rare  fore- 
sight, bitterly  opposed  the  scrapping  of 
that  program  und(  r  the  Navy  Limitation 
Treaty  of  1922.  \rhi\e  chairman  of  the 
Naval  Affairs  Com  nittee.  in  1928  to  1931. 
he  threw  his  weigl  it  immediately  toward 
the  passage  of  th?  act  of  February  13. 
1929.  which  provid  'd  for  the  construction 
of  15  cruisers.  He  never  ceased  to  urge 
the  necessity  for  a  large,  adequately 
manned,  and  powe  -ful  navy. 

That  the  Unitec  States  had  the  back- 
ground of  such  a  1  lavy  in  the  dark  days 
of  1941  is  part  o  Fred  Britten's  con- 
tribution to  his  c(  untry — and  would  be 
the  only  monumer  t  that  his  stout  heart 
would  wish. 

Fred  Britten  loired  his  country  and 
served  her  well.  lis  sound  devotion  to 
the  principles  whic  h  have  made  America 


great  among  the  nations,  and  his  un- 
swerving loyalty  to  her  best  interests 
constitute  a  challenge  to  the  generation 
of  men  to  whom  now  fall  the  task  of 
preservation  of  our  American  ideals. 

Mr.  Speaker,  Members  all  extend  their 
heartfelt  sympathies  to  his  dear  wife. 

Mr.  MICHENER.  Mr.  Speaker,  will 
the  gentlemen  yield? 

Mr.  SABATH.     I  yield. 

Mr.  MICHENER.  Mr.  Speaker,  I  also 
served  with  Fred  Britten.  He  was  all 
that  has  been  said  of  him.  In  addition, 
he  was  a  live-wire  concerning  everything 
having  to  do  with  the  eflBciency  of  the 
House.  For  instance,  as  I  recaK,  he  had 
as  much,  if  not  more,  to  do  with  securing 
an  attending  physician  for  the  House  as 
any  man  in  the  House.  I  think  Dr. 
Calver  came  here  directly  through  the 
efforts  of  Mr.  Fred  Britten,  then  a  mem- 
ber of  the  Naval  Affairs  Committee. 

He  also  arranged  to  have  the  Army- 
Navy  football  game  played  in  Chicago  one 
year.  His  interests  were  varied.  He 
was  a  personable  man  and  took  delight 
in  helping  others.  His  family  has  our 
sympathy. 

Mr.  REED  of  New  York.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  SABATH.     I  yield. 

Mr.  REED  of  New  York.  Mr.  Speaker. 
I  had  both  the  pleasure  and  honor  of  serv- 
ing with  Mr.  Britten  during  almost  his 
entire  congressional  career. 

I  agree  with  what  has  been  said  in 
reference  to  Hon.  Fred  Britten,  but  one 
point  has  been  omitted.  He  was  a  lover 
of  athletics.  He  felt  a  great  interest  in 
the  health  of  the  Members  of  the  House, 
and  I  know  of  no  man  who  took  greater 
interest  in  establishing  a  gymnasium 
where  the  Members  might  have  exercise 
for  their  health,  than  did  Hon.  Fred 
Britten.  He  was  a  friend  of  every  man 
on  the  floor  of  the  House  with  whom  he 
served,  regardless  of  their  political  affili- 
ations. We  all  loved  and  respected  him. 
I  feel  in  his  death  a  personal  loss  and  my 
sympathy  goes  out  to  his  wife,  who  I 
understand  survives  him. 

Mr.  SABATH.  Mr.  Speaker.  I  yield  to 
the  gentleman  from  Pennsylvania  I  Mr. 

RiCHl. 

Mr.  RICH.  Mr.  Speaker.  I  too  served 
in  the  House  with  Fred  A.  Britten.  I 
shall  never  forget  him  as  long  as  I  live 
because  he  was  always  alert  and  active. 
If  there  was  anything  suggested  on  the 
floor  of  the  House  with  which  Fred  Brit- 
ten did  not  agree  he  would  oppose  it  on 
its  merits.  He  was  one  of  the  best  de- 
baters we  iiad  on  this  side  of  the  House. 
He  was  sincere  in  everything  he  did,  he 
was  capable,  and  lent  all  his  energies 
toward  accomplishing  the  things  he  felt 
should  be  done.  I  shall  always  remem- 
ber Fred  Britten  and  the  many  things 
in  which  he  was  interested,  and  the  ac- 
tivity he  displayed  -in  trying  to  see  that 
they  materialized. 

Fred  Britten  well  deserves  the  many 
fine  tributes  tha»  have  been  paid  to  him 
this  morning. 

Mr.  SABATH.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  gentleman 
from  Illinois  I  Mr.  Resa],  representing 
the  district  formerly  represented  by  the 
late  Fred  Britten,  may  be  permitted  to 
extend  his  remarks  at  this  point  in  the 


RaooRB,  as  he  has  been  delayed  in  reach- 
ing the  floor. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 
nois? 

There  was  no  objection. 

Mr.  RESA.  Mr.  Speaker,  the  death  of 
Hon.  Fred  A.  Britten,  formerly  a  Mem- 
ber of  this  honorable  body,  marks  the 
end  of  a  career  which  Chicagoans  will 
long  remember.  As  an  alderman  of  the 
city  of  Chicago  and  later  as  a  Member  of 
this  distinguished  body  Mr.  Britten  was 
a  colorful  and  aggressive  public  servant. 
While  I  did  not  ha\e  the  privilege  of  per- 
sonal acquaintance  with  him  I  know  that 
the  people  of  my  home  city  as  well  as 
people  in  Washington  who  knew  him 
and  Members  of  the  House  of  Represent- 
atives who  served  with  him  have  recog- 
nized in  Mr.  Britten  those  qualities  of 
mind  and  personality  which  naturally 
win  many  friends  and  lead  to  success  in 
public  life. 

It  is  a  tribute  to  Mr.  Britten  that  so 
many  who  served  with  him  in  the  Con- 
gress of  the  United  States  remember  him 
with  respect  and  affection.  His  death 
removes  a  national  figure  who  made  ef- 
fective use  of  the  opportunities  which 
America  offers  to  all  her  sons.  To  emu- 
late those  qualities  which  won  for  him 
so  many  friends  is  a  worthy  ambition 
for  all  of  us. 

Mr.  SABATH.  Mr.  Speaker.  I  yield  to 
the     gentleman     from     Illinois     [Mr. 

DlRKS£N  ] 

Mr.  DIRKSEN.  Mr.  Speaker,  the 
passing  of  Fred  Britten  offers  at  least 
a  moment  for  what  I  consider  to  be  an 
interesting  retrospect. 

It  was  in  October  of  1871  that  Mrs. 
O'Leary's  cow  kicked  over  the  lantern 
that  started  the  Chicago  fire  and  ac- 
counted for  probably  the  greatest  con- 
flagration in  the  history  of  this  country. 
It  was  a  month  later  that  Fred  Britten 
was  bom  in  the  smoldering  ruins  in 
Chicago.  Just  as  that  great  city  on 
Lake  Michigan  has  risen  to  a  preeminent 
position  in  the  world,  so  Fred  Britten 
through  indomitable  courage  and  re.so- 
lution  rose  along  with  the  city  and  with 
the  country.  He  had  a  remarkable 
career  as  an  amateur  champion  boxer  in 
the  Navy,  as  an  enlisted  man  in  the 
Navy,  as  the  lightweight  champion  of 
the  Navy,  as  I  recall ;  he  served  on  the 
Chicago  City  Council,  became  a  con- 
tractor, became  sponsor  of  a  great  navy. 
and  finally  became  chairman  of  the 
Naval  Affairs  Committee  of  the  House 
of  Representatives. 

It  was  in  1913  that  he  was  elected  to 
this  House.  That  appeals  to  me  for  this 
reason:  He  came  to  this  House  about 
2  months  before  I  graduated  from  high 
school.  I  remember  those  days.  With 
avidity,  I  used  to  examine  the  Congres- 
sional Record  and  glean  preparatory 
material  for  debates  on  various  subjects 
such  as  the  freedom  of  the  Philippines — 
that  was  a  favorite  subject  back  in  those 
days — -SO  I  used  to  encounter  his  name  in 
the  Congressional  Record.  He  came 
here  when  the  present  beloved  Speaker 
was  a  Member  of  the  House.  He  came 
here  when  in  the  Senate  were  such  men 
as  Borah.  Root.  La  Follette.  Allie  James. 
Cummings,  Brandegee,  and  others;  in 


the  House  was  our  present  Speaker, 
Crisp,  of  Georgia,  BarkJey,  of  Kentucky, 
Mann  and  Madden,  of  Illinois,  and 
others,  some  of  whom  I  did  not  know 
personally.  Tliose  names  made  a  deep 
impression  on  me.  They  sharpened  my 
Literest  In  history  and  developed  a  deep 
appreciation  for  contemp>orary  history. 
TTie  history  of  each  day,  each  week,  each 
month,  each  year  is  after  all  but  the 
impress  of  human  personality  on  the 
movinfT  pageant  of  time. 

Fred  Britten  lived  in  a  tremendous  pe- 
riod of  American  history  from  1913  to 
1934.  It  was  in  those  days  when  they 
were  considering  the  direct  election  of 
Senators  and  when  the  Constitution  was 
amended  to  provide  for  the  income  tax. 
He  lived  in  a  colorful  and  spiritual  period 
of  American  history  when  there  was 
prosperity  and  when  we  heard  so  little 
about  those  strange  isms  which  challenge 
the  thinking  of  Americans  today. 

He  lived  and  served  through  World 
War  I  and  enriched  his  country  by  his 
contribution  to  victory. 

He  lived  through  the  depression  of 
1893.  the  dislocation  of  1907.  the  up- 
heaval of  1921,  the  economic  disaster  of 
1929  and  somehow  he  knew  from  life  it- 
self that  each  generation  has  its  recur- 
ring pattern  of  problems  and  troubles 
which  challenge  the  ingenuity  of  each 
generation. 

The  perspective  of  a  long  and  fruitful 
life  and  his  own  experience  in  these  pe- 
riods of  moral  and  economic  dislocation 
taught  him  the  value  of  patience,  the 
importance  of  courage  and  the  need  for 
a  happy  outlook  upon  the  current  scene. 
It  accounts  for  that  exuberance  of  spirit 
which  he  forever  displayed  and  which 
was  the  delight  of  his  friends  and  ene- 
mies alike  if  he  had  any  enemies.  He 
was  a  great  public  servant,  a  great  legis- 
lator, a  great  citizen,  and  in  every  sense 
he  was  the  typical  American,  in  whom 
one  found  those  virtues  which  are  a  part 
of  the  grand  tradition  of  this  Republic. 

Mr.  SABATH.  Mr.  Speaker,  I  yield  to 
the  gentleman  from  Illinois  IMr. 
Arends]. 

Mr.  ARENDS.  Mr.  Speaker,  it  was 
never  my  pleasure  to  serve  in  the  House 
of  Representatives  with  Fred  Britten. 
I  came  to  Congress  for  my  first  term  just 
at  the  time  Fred  was  concluding  his  long, 
long  period  of  service  to  the  people  of 
this  Nation.  However,  I  soon  became 
well  acquainted  with  him  through  per- 
sonal contact  from  time  to  time. 

Fred  Britten  was  a  fine  man,  loved 
and  respected  by  his  colleagues.  As 
chairman  of  the  great  Naval  Affairs 
Committee  of  the  House,  he  courageously 
sponsored  and  supported  a  large  Navy 
feeling  it  necessary  in  our  national  de- 
fense. He  had  foresight  and  vision  and 
was  fearless  in  promoting  any  belief 
that  he  held.  Yes,  Fred  Britten  was  a 
real  man  and  will  be  missed  by  many  of 
us  who  were  privileged  to  call  him  our 
friend. 

ELECTION  AS  MEMBER  OF  COMMITTEE 
ON  FOREIGN  AFFAIRS 

Mr.  COOPER.  Mr.  Speaker,  I  offer  a 
privileged  resolution  (H.  Res.  612)  and 
ask  for  Its  immediate  consideration. 


The  Clerk  read  the  resolution,  as  fol- 
lows : 

Resolved.  That  Thouas  E.  Mobcan.  of  th* 
State  of  Pennsylvania  be.  and  he  is  hereby, 
elected  a  member  of  the  Standing  Commit- 
tee of  the  House  of  Representatives  on  For- 
eign Affairs. 

The  resolution  was  agreed  to. 

EXTENSION  OF  REMARKS 

Mr.  LUTHER  A.  JOHNSON  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Record  and  to  include  a 
brief  article  on  the  food  situation  abroad. 

Mr.  WASIELEWSKI  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  in  two  instances,  to  in- 
clude in  one  an  article  from  the  Sunday 
Star  and  in  the  other  an  article  from  the 
Milwaukee  Journal. 

Mr.  KOPPLEMANN  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  an  address  by 
Bishop  Henry  J.  O'Brien  of  his  district  in 
which  he  particularly -calls  on  the  people 
of  America  to  take  an  active  part  in  the 
affairs  ofthis  country  and  the  world. 

Mr.  PINERO  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  radio  interview 
with  the  President  of  the  Senate  of 
Puerto  Rico.  Hon.  Luis  Munoz-Marin. 

Mr.  KELLEY  of  Pennsylvania  asked 
and  was  given  permission  to  extend  his 
remarks  in  the  Record  and  include  a  let- 
ter from  the  students  of  St.  Xavler 
Academy.  Latrobe,  Pa.,  on  the  subject  of 
feeding  the  starving  children  of  the 
world,  and  also  to  include  the  names  of 
those  who  signed  the  letter. 

Mr.  GRANGER  asked  and  was  given 
permission  to  extend  his  remarks  In  the 
Record  and  include  a  letter  from  the 
Honorable  Robert  E'.'  Hannegan.  chair- 
man of  the  Democratic  National  Com- 
mittee. 

Mr.  LUDLOW  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  the  text  of  a  me- 
morial presented  to  the  President  and 
the  Secretary  of  State. 

Mr.  McGregor  asked  and  was  given 
permission  to  extend  his  remarks  In  the 
Record  and  include  an  editorial  from 
the  Mount  Vernon  (Ohio)  News. 

Mr.  O'HARA  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  two  editorials. 

Mr.  RICH  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  an  article  taken 
from  the  July  1945  Rotarian  entitled 
"An  American  Assays  His  Heritage." 

SPECIAL  ORDER  GRANTED 

Mr.  JOHNSON  of  Dlinois.  Mr.  Speak- 
er, I  ask  unanimous  consent  that  on 
tomorrow.  Tuesday,  May  7.  after  dis- 
position of  matters  on  the  Speaker's 
desk  and  at  the  conclusion  of  any  special 
orders  heretofore  entered,  I  may  be  per- 
mitted to  address  the  House  for  5 
minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Il- 
linois? 

There  was  no  objection. 
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PRISON  BREAK  AT  ALCATRAZ  PRISON 

Mr.  JOHNSON  of  California.  Mr. 
Speaker.  I  ask  iinanlmom  consent  to 
address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  was  no  objection. 

Mr.  JOHNSON  of  California.  Mr. 
Speaker,  we  have  ju-st  had  a  very  tragic 
prtson  break  at  Alcatraz  prison  In  Cali- 
fornia re.sultlng  in  the  death  of  several 
guards  as  well  as  several  prisoners.  It  is 
my  intention  to  present  an  amendment 
to  the  Criminal  Code  of  the  United 
States  to  provide  that  any  prisoner  who 
participates  directly  or  indirectly  or  con- 
spires to  assault  or  Injure  a  guard  In 
order  to  escape  have  his  term  of  confine- 
ment increased  by  an  amount  equal  to 
the  teitn  which  he  is  serving.  In  the 
event  he  is  serving  a  life  term  he  shall  be 
executed,  which  Is  the  law  in  California 
and  it  has  operated  very  well  to  hold 
desperate  and  reckless  criminals  in 
check. 

I  hope  the  Judiciary  Committee  also 
looks  into  the  circumstances  surround- 
ing this  prison  break — not  only  to  see  if 
there  are  any  flaws  in  the  law  which 
could  be  eliminated  but  also  if  there  were 
flaws  in  the  administration  of  the  prison. 

EXTENSION  OF  REMARKS 

Mr.  MASON  asked  and  was  given  per- 
mis-sion  to  extend  his  remarks  in  the 
Record  on  the  subject  of  the  genesis  of 
the  present  coal  strike,  and  include  a 
letter  to  his  constituents,  and  also  an 
article  by  Mark  Sullivan  on  the  same 
subject. 

Mr.  MILLER  of  Nebraska  asked  and 
was  given  permission  to  extend  his  re- 
marks In  the  Record  in  two  instances, 
and  include  a  letter  and  an  essay  on 
food  in  each  instance. 

Mr.  WIGGLESWORTH  asked  and  was 
given  permission  to  extend  his  remarks 
In  the  Record. 

Mr.  RAMEY  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  prize-winning  es- 
say of  a  high-school  student  in  Ohio, 
winner  among  7.000  contestants. 

Mr.  STOCKMAN.  Mr.  Speaker.  I  ask 
unanimous  consent  to  extend  my  re- 
marks in  the  Record  and  Include  an  ad- 
dress delivered  by  Hon.  Henry  Cabot 
Lodge.  Jr..  on  Saturday.  April  27.  in 
Portland.  Oreg,.  before  the  State  con- 
vention of  the  Youns?  Republican  Fed- 
eration of  Oregon.  I  heard  this  speech 
when  it  was  given,  and  it  aroused  such 
favorable  comment  that  I  wish  to  place 
It  in  the  Record  and  make  It  available 
for  all  Memtiers  of  Congress. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleiiian  from  Ore- 
gon? 
There  was  no  objection. 
Mr.  McCOWEN  asked  and  was  given 
permL<islon  to  extend  his  remarks  in  the 
Record  and  include  a  statement  he  made 
before  the  Committee  on  Ways  and 
Means  in  connection  with  the  broaden- 
ing of  the  Social  Security  Act. 

SPECIAL    ORDER   GRANTED 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker.  I  ask  unanimous  consent  that 
on  Thursday  next,  at  the  conclusion  of 


the  legislative 
following  any 
entered,  the 
fMr.  Hand]  may 
the  House  for  20 

The  SPEAKER, 
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gentli  man  from  New  Jersey 
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c  jjection. 

RENAMING  BOU  JDER  DAM  HERBERT 
HOO  TER  DAM 
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The  SPEAKER 
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Mr.    BARDEN 
unanimous  consen 
for  1  minute  and 
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the  request  of  the 
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Mr.  BARDEN. 
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hope  that  there  will   be 
nonpartisan  support  for  this 
oes  belated  justice  to 
who  was   forced   to 
it  a  time  of  desperate 
who.  as  a  result,  en- 
rjdicule  to  a  degree  un- 
lays of  Abraham  Lln- 


OF  REMARKS 
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permission  to  extend  his  remarks  In  the 
Record. 
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mission   to  extcnc 
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tin. 

Mr.  DE  LACY  as 
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Record  and  incli 
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an  editorial   pub- 
Francisco  Call-Bulle- 
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UNITED  STATf  S  MARINE  CORPS 

Mr.  Speaker.  I  ask 
to  address  the  House 
revise  and  extend  my 


Is  there  objection  to 
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ot  jection. 
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Staff, 
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Var  degrift. 
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Gei  leral 


not  made  a  case  for  himself  after  170  years 
of  service,  he  must  go. 

But  I  think  you  will  agree  with  me  that 
he  has  earned  the  right  to  depart  with 
dignity  and  honor,  not  by  subjugation  to  the 
status  of  uselessness  and  servility  planned 
for  him  by  the  War  Department. 

Mr.  Speaker,  the  American  people  with 
grateful  hearts  will  never  stand  by.  nor 
will  this  Congress,  and  permit  the  United 
States  Marine  Corps  to  be  kicked  around. 
It  has  made  a  great  record.  They  are 
now.  and  always  have  been,  a  great  bunch 
of  fighting  men.  I  certainly  would  be 
quick  to  rise  to  my  feet  to  defend  them 
against  any  kind  of  attack  from  anybody 
or  department  anywhere,  anytime.  For 
170  years  they  have  never  retreated  or 
failed  to  do  with  credit  and  distinction 
any  job  assigned  them,  and  they  have 
certainly  been  assigned  some  tough  ones. 
It  was  the  Marine  Corps,  with  very  lim- 
ited equipment,  that  not  only  stopped 
the  Japs  at  Guadalcanal  but  kept  them 
on  the  run  until  their  surrender.  It  took 
the  Army.  Navy.  Marine  Corps,  and  the 
Coast  Guard  to  win  this  war.  There  is 
enough  glory  for  all.  Let  us  let  each 
branch  of  service  stand  on  Its  record,  and 
In  so  doing  the  United  States  Marine 
Corps  will  need  no  defense  from  anyone. 
The  Marine  Corps  belong  to  the  United 
States,  and  the  people  of  the  United 
States  will  not  tolerate  any  tinkering 
with  it. 

THE  COAL   STRIKE 

Mr.  RANKIN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  we  need 
not  deceive  ourselves,  our  Government  is 
on  trial. 

This  coal  strike  that  threatens  to  par- 
alyze the  Nation  is  one  of  the  most 
brazen  challenges  this  Government  has 
had  in  all  its  history.  It  is  a  question 
now  whether  the  President  of  the  United 
States  and  thp  Members  of  the  House 
and  the  Senate  are  ready  to  meet  that 
challenge  and  to  give  the  American  peo- 
ple to  understand  that  we  are  going  to 
have  a  government  by  laws,  and  not  a 
government  by  men.  or  a  mlsgovernment 
by  racketeers. 

For  my  part.  I  am  ready  to  go  to  meet 
the  challenge  now. 

This  attempt  to  force  the  American 
people  to  pay  tribute  on  every  ton  of  coal, 
or  to  force  the  American  Government  to 
take  over  the  coal  mines,  smacks  very 
much  of  the  dictatorships  that  are  now 
wrecking  Europe. 

If  we  cannot  govern  our  own  country, 
how  can  we  teach  the  peoples  of  other 
countries  how  to  run  theirs? 

Mr.  SABATH.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 
nois? 

There  was  no  objection. 

Mr.  SABATH.  Mr.  Speaker,  I  agree 
that  It  Is  almost  unfortunate  that  the 
country  is  now  threatened  with  a  critical 


coal  shortage  as  the  result  of  the  dead- 
lock between  John  L.  Lewis  and  the  mine 
owners  and  I  deplore  the  situation  fac- 
ing the  country;  but  the  coal-mine  op- 
erators and  the  Republican  Party  must 
bear  their  full  share  of  responsibility. 

Personally,  of  course,  I  have  no  special 
love  for  John  L.  Lewis;  but  I  have  a  deep 
feeling  for  the  miners  for  whom  he 
essays  to  speak.  You  gentlemen  on  the 
Republican  side  have  upheld  John  L. 
Lewis;  you  have  repeatedly  pointed  to 
him  as  the  ideal  labor  leader,  because  he 
swung  over  his  peculiar  kind  of  support 
to  Republicans  when  he  found  he  could 
not  dictate  to  Franklin  D.  Roosevelt,  and 
though  you  found  Lewis  could  not  dictate 
to  the  miners  when  it  came  to  voting  for 
Roosevelt;  you  have  sung  and  danced  to 
the  music  of  the  coal-mine  operators  as 
far  back  as  memory  runs;  and  between 
the  operators  and  you  of  the  Republican 
side  Lewis  has  been  deluded  into  think- 
ing he  is  greater  and  more  powerful  than 
the  country  itself. 

UNHOLT    ALUANCZ    BLOCKS    EFTORTS 

I  think  that  something  should  be  done, 
and  without  delay,  to  resolve  the  present 
stalemate.  I  hope  that  the  President 
will,  as  usual,  take  a  strong  and  forth- 
right position  and  bring  an  end  to  strikes 
and  lock-outs  of  this  kind  which  involve 
the  well-being  of  the  entire  Nation. 

But  what  do  the  critical  Republicans 
suggest  be  done?  As  long  as  they  coddle 
John  Lewis,  on  one  side,  and  the  coal 
operators  on  the  other,  and  can  unfor- 
tunately effect  a  coalition  to  block  every 
effort  made  by  the  administration,  is  it 
not  up  to  that  unholy  alliance  to  aid,  and. 
If  they  have  any.  to  display  their  capacity 
for  constructive  leadership  and  come  to 
the  rescue  of  the  Nation,  since  they  can 
make  It  Impossible  for  the  President  to 
end  this  deplorable  impasse? 
REPLY  TO  carries 

I  am  receiving  many  letters  and  tele- 
grams. Mr.  Speaker;  I  presume  most 
Members  are  getting  the  same  kind.  In 
answer  to  those  communications.  I  am 
sending  substantially  this  answer: 

DsAB  8ik:  The  coal  strllte  Is  Indeed  unfor- 
tunate. However,  you  ought  to  address  the 
Republicans  who  have  been  coddling  and  en- 
couraging John  L.  Lewis,  who  has  for  9  years 
cooperated  with  them,  and  they  with  him. 
while  at  the  same  Ume  they  have  supported 
the  coal  operators  In  their  resistance  to  decent 
wages  and  living  conditions.  All  three  are 
equally  responsible  now. 

And  that  is  a  fact.  Mr.  Speaker. 

The  Republicans  were  taken  In  by  Mr. 
Lewis,  who  courted  their  favor  for  his 
own  devious  purposes.  They  created  the 
Lewis  myth  of  a  great  Republican  labor 
leader,  and  now  they  are  stuck  with  it. 
If  I  were  vindictive.  I  should  enjoy  their 
discomfiture.  Since  I  am  not  vindictive, 
I  will  only  add  that  I  agree  fully  the 
situation  Is  critical,  and  I  seriously  sug- 
gest that  Republican  leaders  call  in  John 
L.  Lewis  and  the  spokesmen  for  the  coal- 
mine operators  and  beg  them  humbly  to 
go  to  work  for  the  sake  of  the  country 
and  the  party.  Lewis  is  the  Republicans' 
baby;  they  should  be  able  to  do  more  with 
him  than  anyone  on  the  administration 
side  ol  the  aisle. 


THAT  OLD  tXUM 

Some  of  the  Republicans  on  the  floor 
will.  I  know,  bring  up  that  old  story  of 
the  loan — I  repeat,  loan — made  to  the 
Democratic  National  Committee  In  1936. 
but  never  sasrlng  a  word  about  the  fifteen 
or  twenty  millions  In  gifts  made  to  the 
Republican  Party. 

Certainly  such  a  loan  was  made;  but 
subsequent  events  proved  that  neither 
John  L.  Lewis  nor  John  J.  Raskob  nor 
anyone  else  could  dictate  or  influence  or 
control  Franklin  D.  Roosevelt,  who  con- 
sidered only  the  best  Interests  of  the 
people.  That  was  a  welcome  change  for 
the  country  from  the  days  of  Silent  Cal 
Coolldge  and  of  Hoover,  who.  as  the  late 
liberal  Republican  editor  and  wit.  Wil- 
liam Allen  White,  once  pointed  out.  used 
to  signal  across  La  Fayette  Park  to  the 
United  States  Chamber  of  Commerce  of- 
fice for  Instructions  before  breakfast 
every  morning. 

The  Republicans  should  be  able  to  sway 
both  groups,  and  to  do  more  toward  a 
settlement  than  can  the  President  unless 
he  takes  over  the  mines. 

Mr.  HOFFMAN.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute,  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  fjom  Mich- 
igan? 

There  was  no  objection. 

Mr.    HOFFMAN.     Mr.    Speaker,    the 
gentleman  from  Illinois  certainly  is  un- 
grateful.   It  has  not  been  so  very  long 
since  John  L.  Lewis  contributed  $770,000 
,  through  his  United  Mine  Workers  for  the 
/  reelection  of  Franklin  Delano  Roosevelt. 

Where  is  the  consistency  in  taking 
their  money,  what  is  the  sense  of  pro- 
tecting the  union  politicians,  and  then 
coming  down  In  the  well  of  the  House 
and  attacking  them?  The  Democratic 
administration,  or  rather  the  New  Deal 
administration,  has  been  in  absolute 
control  of  the  Government  of  the  United 
States  for  more  than  12  years.  What 
have  you  done?  You  have  encouraged 
every  racketeer  and  every  profiteer  who 
ventured  to  raise  his  head  to  carry  on  his 
unlawful  activities.  What  are  you  doing 
over  in  the  other  body  today?  On  the 
12th  day  of  April  1943  we  sent  over  the 
antlracketeering  bill— the  Hobbs  bill  to 
end  racketeering  by  Dan  J.  Tobin's  team- 
sters union,  which  has  always  supported 
the  New  Deal.  It  lies  buried  over  there. 
When  you  go  out  in  the  Hall  you  can 
smell  it.  yet  you  have  the  nerve  to  profess 
as  a  party  to  be  against  these  unlawful 
activities. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
I  ask  unanimous  consent  to  address  the 
House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Vir- 
ginia? 
There  was  no  objection. 
Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
apropos  of  the  remarks  made  here  about 
the  coal  strike.  I  thought  1  would  bring 
you  a  message  which  I  received  this 
morning  concerning  two  of  my  promi- 
nent con.stituents.  One.  a  businessman, 
called  me  and  said  that  he  had  just  been 


put  out  of  business  by  the  coal  strike. 
So  he  called  up  my  other  constituent,  his 
neighbor.  Mr.  John  L.  Lewis,  at  7  o'clocJc 
this  morning.  He  reported  to  me  that 
Mr.  Lewis  was  very  indignant  that  he 
should  have  been  awakened  at  that  time. 
My  other  constituent  asked  Mr.  Lewis 
when  he  was  going  to  call  this  coal  strike 
off  so  that  the  country  could  get  l)ftck 
on  its  feet.  Mr.  Lewis  said  that  he  was 
not  going  to  call  it  off  until  the  mine 
owners  did  what  he  told  thorn  to  do.  I 
thought  you  gentlemen  would  be  inter- 
ested in  that  conversation. 

Mr.  CHURCH.  Mr.  Speaker,  T  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 
nois? 

There  was  no  objection. 

Mr.  CHURCH.  Mr.  Speaker.  I  think 
It  is  time  to  emphasize  to  the  country 
and  to  the  Congress  what  some  ex-serv- 
icemen in  my  district  think  of  the  Lewis 
coal-strike  situation.  They  write,  in 
ptirt.  as  follows: 

Chicaoo,  III..  Hay  4,  1946. 
Hon    Ralph  E   Chubch. 

Representative  in  Congress, 

Waahington.  D.  C. 

Dear  Sir  :  Please  Introduce  a  biU  before  the 
Hoxwe  of  Congress  to  curb  the  present  power 
of  one  John  L.  Lewis  who  calls  strikes  ao  often 
apalnst  the  coal  miners,  as  a  result  all  of 
Chicago  has  to  suffer  because  of  new  dim-out 
rules  and  regulations.  Are  servicemen  re- 
ctntly  discharged  entitled  to  earn  a  full 
week's  salary  In  Chicago.  How  are  they  able 
to  do  this  when  their  plants  have  been  cut  to 
24  hours  of  work  weeJily  becauae  of  this  new 
dim-out  because  of  lacli  of  coal  In  Chicago. 

Why  not  Introduce  a  bill  to  put  John  L. 
Lewis  In  jaU  and  throw  the  keys  away.  The 
servicemen  and  civUlans  are  fed  up  with  this 
one-man  powerhouse  In  Washington.  D.  C 
Someone  must  start  the  ball  rolling  to  oust 
this  man  from  power  In  the  ranks  ol  the  coal 
miners  unions. 

We  m  Chicago  hope  and  pray  Congress  will 
c-jrb  John  L.  Lewis  immediately:  for  once  and 
for  all  stop  his  power.  Chicago  suffered  last 
night  m  a  partial  dim-out.  factorlea  had  to 
send  their  employees  home  ahead  of  time, 
and  Informed  thein  they  will  only  be  able  to 
v7ork.  Tuesday.  Wednesday  and  Thursday  of 
next  week  a  toUl  of  24  hours.  How  can  a 
serviceman  with  a  wife  and  children  live  on 
a  salary  like  this.  Please  introduce  a  bill 
against  the  power  of  John  L.  LewU  at  present 
like  the  same  one  against  on  Petrlllo. 
Thanking  you  lor  your  past  klndneaa  and 
courtesy. 

With  kindest  regards, 
GE03CE  Robert  Brown, 
Pvt., Edward  George  Beown  (Army) . 
Edwasd  PaAWK  HrrcHcocK  ( sailor  >, 
LeRot  W.  Thorpe  (Army*. 
Geokge  Thorpe    (Navy). 
James  W.  Blanco  (Air  Corps). 
John  Robert  Thorpe  (Air  Corps) . 
FoTty- fifth    Ward,    Tenth    Congret- 
sional  District  Residents. 

Mr.  SAVAGE.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Washington? 

There  was  no  objection. 

[Mr.  Savage  addressed  the  House.  His 
remarks  appear  in  the  Appendix.! 
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Mr.  GROSS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Pennsylvania? 

There  was  no  objection. 

Mr.  GROSS.  Mr.  Speaker,  I  was 
rather  amazed  to  hear  the  gentleman 
from  Chicago  [Mr.  SabathI,  tell  how  the 
Republican  Party  had  coddled  John 
Lewi£.  Why.  Mr.  Sabath,  but  your  mem- 
ory is  short.  I  remember  that  the  New 
Deal  built  up  this  Frankenstein  which  is 
kicking  us  in  the  face  today  and  is  now 
challenging  our  Government.  What 
WOUlcl  happen  to  the  country  If  the  farm- 
en  did  not  have  any  more  sense  than  to 
listen  to  John  Lewis?  Instead  of  having 
no  coal,  we  would  have  no  food.  The 
farmers  have  been  loyal  right  straight 
through.  They  did  not  follow  the  advice 
of  the  administration  or  the  leadership 
of  John  L.  Lewis  or  you  would  not  have 
milk  for  your  children  today  or  anything 
else.  It  is  time  that  you  fellows  on  the 
Democratic  side,  instead  of  blaming  us 
Republicans,  begin  thinking  of  the  situa- 
tion as  It  actually  is. 

Have  you  forgotten  hew  Browder  was 
wrlMurrd  from  the  penitentiary  to  help 
redeet  Roosevelt  by  getting  the  Commies 
together? 

Have  you  forgotten  how  Harry  Bridges 
was  kept  here  for  the  same  purpose  after 
he  was  convicted  by  the  courts  of  nearly 
all  the  crimes  on  the  calendar,  then  or- 
dered to  be  deported  but  finally  given  his 
citizenship  papers  after  he  was  here  rais- 
ing hell  for  more  than  21  years? 

We  stuck  our  neck.s  out  and  passed  the 
Hobbs  bill  and  the  Case  bill.  It  is  the 
other  body  which  refuses  to  act.  I  tell 
you  that  the  country  is  beginning  to 
realize  that  the  men  in  public  positions 
and  executive  positions  in  the  New  Deal 
leadership  who  are  appeasing  the  gang- 
sters from  within  and  the  aggressors 
from  without  are  worse  than  the  aggres- 
sors and  gangsters  themselves. 

IIBMAOE  FROM  THE  PRESIDENT  OF  THE 
UNITED  STATES  ON  INTEH-AMERICAN 
MILITARY  COOPERATION   ACT 

The  SPEAKER  laid  before  the  House 
the  following  message  from  the  President 
of  the  United  State.s.  which  was  read  by 
the  Clerk,  and.  together  with  the  ac- 
companying papers,  referred  to  the  Com- 
mittee on  Foreign  Affairs  and  ordered 
printed : 

To  the  Congress  of  the  United  States: 

I  submit  herewith  for  the  consideration 
of  the  Congress  a  bill  to  be  entitled  "The 
Inter-American  Military  Cooperation 
Act."  authorizing  a  program  of  military 
collaboration  with  other  American  states 
including  the  training,  organization,  and 
equipment  of  the  armed  forces  of  those 
countries.  I  recommend  that  the  Con- 
gress give  this  bill  its  favorable  consider- 
ation and  enact  it. 

For  several  years  our  Army  and  Navy 
have  maintained  cordial  relations  of  col- 
lalwration  with  the  armed  forces  of  other 
American  Republics  within  the  frame- 
work of  the  good  neighbor  policy.  Under 
authoroation  of  the  Congress,  military 
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and  naval  training  missions  have  been 
sent  to  vario  is  American  Republics.  Dur- 
ing the  rectnt  war,  even  prior  to  Pearl 
Harbor,  this  collaboration  was  intensively 
developed  or ,  the  basis  of  inter-American 
undertaking ;  for  hemisphere  defense. 
Training  activities  were  expanded,  and 
under  the  Lend-Lease  Act  limited 
amounts  of  i  dilitary  and  naval  equipment 
were  made  i  vailable  to  the  other  Ameri- 
can Republi  :s  as  part  of  the  hemisphere 
defense  profj  ram.  Forces  from  two  of  the 
American  R  ^publics  participated  in  com- 
bat overseas  and  others  joined  in  the  de- 
fense of  the  hores  and  seas  of  the  Ameri- 
cas at  a  tine  when  the  danger  of  in- 
vasion of  ou  continents  was  all  too  great. 

More  rece  :itly  the  American  Republics 
have  assumed  new  responsibilities,  for 
their  mutua  defense  and  for  the  mainte- 
nance of  pes  ce,  in  the  Act  of  Chapultepec 
and  the  Charter  of  the  United  Nations. 
The  close  cc  Uaboration  of  the  American 
Republics  provided  for  in  the  Act  of 
Chapultepec,  the  proposed  treaty  to  be 
based  upon  hat  act,  and  other  basic  in- 
ter-America 1  documents,  makes  it  highly 
desirable  to  standardize  military  organi- 
zation, train  ng  methods,  and  equipment, 
as  has  been  recommended  by  the  Inter- 
American  D  fense  Board. 

Under  the  bill  transmitted  herewith, 
the  Army  and  Navy,  acting  in  conjunc- 
tion with  th<  Department  of  State,  would 
be  permitteil  to  continue  in  the  future 
a  general  pr  Dgram  of  collaboration  with 
the  armed  larces  of  our  sister  republics 
with  a  view  to  facilitating  the  adoption 
of  similar  technical  standards.  Certain 
additional  t  raining  activities,  not  cov- 
ered by  ex  sting  legislation,  would  be 
permitted.  The  President  would  also  be 
authorized  t )  transfer  military  and  naval 
equipment  tD  the  governments  cf  other 
American  .st  ites  by  sale  or  other  method. 

The  colla  wration  authorized  by  the 
bill  could  b'  extended  also  to  Canada, 
whose  coope  ation  with  the  United  States 
in  matters  iffecting  their  common  de- 
fense is  of  particular  importance. 

A  special  ■esponsibility  for  leadership 
rests  upon  tl  e  United  States  in  this  mat- 
ter because  of  the  preponderant  tech- 
nical, econonic,  and  military  resources 
of  this  country.  There  is  a  reasonable 
and  limited  jurpose  for  which  arms  and 
military  eqi  ipment  can  rightfully  be 
made  availa  3le  to  the  other  American 
states.  Thi<  Government  will  not.  I  am 
sure,  in  any  way  approve  of,  nor  will  it 
participate  ii,  the  indiscriminate  or  un- 
restricted distribution  of  armaments, 
which  would  only  contribute  to  a  useless 
and  burden  »me  armaments  race.  It 
does  not  deure  that  operations  under 
ill  raise  unnecessarily  the 
level  of  armament  in  the 
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has  been  dr;,wn  up  primarily  to  enable 
the  American  nations  to  carry  out  their 
obligations  1 3  cooperate  In  the  mainte- 
nance of  in t  ;r- American  peace  and  se- 


curity under  the  Charter  and  the  Act  of 
Chapultepec  which  is  intended  to  be  sup- 
planted by  a  permanent  inter- American 
treaty. 

It  is  incmnbent  upon  this  Government 
to  see  that  military  developments  in 
which  we  have  a  part  are  guided  toward 
the  maintenance  of  peace  and  security 
and  that  military  and  naval  establish- 
ments are  not  encouraged  beyond  what 
security  considerations  require.  In  this 
connection  the  bill  provides  that  oj)era- 
tions  thereimder  are  subject  to  any  inter- 
national agreement  for  the  regulation 
of  armaments  to  which  the  United  States 
may  become  a  party.  In  addition  pro- 
vision will  be  made  for  continuing;  co- 
ordination of  the  actual  operations  under 
the  legislation  with  developing  plam  and 
policy  in  the  field  of  armaments  regula- 
tion. 

In  executing  this  program  it  will  be 
borne  in  mind,  moreover,  that  it  Ls  the 
policy  of  this  Government  to  encotrage 
the  establishment  of  sound  economic 
conditions  in  the  other  American  Re- 
publics which  will  contribute  to  the  im- 
provement of  living  standards  anc  the 
advancement  of  social  and  cultural  wel- 
fare. Such  conditions  are  a  prerequisite 
to  international  peace  and  security. 
Operations  under  the  proposed  legisla- 
tion will  be  conducted  with  full  and  con- 
stant awareness  that  no  encouragement 
should  be  given  to  the  imposition  upon 
other  people  of  any  useless  burden  of 
armaments  which  would  handicap  the 
economic  Improvement  which  all  coun- 
tries .so  strongly  desire.  The  execution 
of  the  program  authorized  by  the  bill 
will  also  be  guided  by  a  determination  to 
guard  against  placing  weapons  of  war 
in  the  hands  of  any  groups  who  may  use 
them  to  oppose  the  peaceful  and  demo- 
cratic principles  to  which  the  United 
States  and  other  American  itions  have 
so  often  subscribed. 

In  entering  Into  agreements  with  other 
American  states  for  the  provision  of 
training  and  equipment  as  authorized 
by  the  bill,  the  purposes  of  this  program 
will  be  made  clear  to  each  of  the  other 
governments. 

Harry  S.  Trtimas. 

The  White  House.  May  6. 1946. 

[Enclosure:  Draft  bill  entitled  "Inter- 
American  Military  Cooperation  Act."  1 

APPiTfDix  A 

DRAFT  Bn.L 

M.\RCH  19.  1946. 

To  contribute  to  the  effective  mainten.ince 
of  international  peace  and  security  our- 
Buant  to  the  objectives  and  principles  of 
the  United  Nations,  to  provide  for  military 
cooperation  of  the  American  States  In  the 
light  of  their  international  undertak  ngs, 
and  for  other  purposes 
Be  it  enacted,  etc..  That  this  act  may  be 
cited  as  the  Inter-American  Military  CDop- 
eration  Act. 

Sec.  2.  The  President  is  authorized  to 
enter  Into  agreements  with  the  govern- 
ments of  other  American  States  to  pro\ide: 

(a)  for  the  Instruction  and  training  of  mil- 
itary or  naval  personnel  of  such  countries, 

(b)  for  the  maintenance,  repair,  and  re- 
habilitation of  military  or  naval  equipment 
In  posiBssion  of  such  countries,  and  (c)  for 
the  transfer  to  such  countries  of  any  arms, 
ammunition,  and  implements  of  war  a.'  de- 
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fined  In  the  President's  Proclamation  No. 
2549  of  AprU  9.  1942.  or  any  superseding  proc- 
lamation: any  other  aircraft  or  vessels; 
stores,  supplies,  services,  technical  Informa- 
tion, material  and  equipment:  Provided. 
That  such  transfer  shall  be  consistent  with 
the  mUltary  and  naval  requirements  of  the 
I7nlted  States  and  with  the  national  inter- 
est. 

Sec.  3.  Notwithstanding  the  provisions  of 
any  other  law.  the  President  is  authorized 
in  order  to  carry  out  agreements  made  un- 
der section  2:  (a)  to  provide  instruction  and 
training  to  military  or  naval  personnel  of 
any  other  American  State,  including  but  not 
restricted  to  Instruction  and  training  at 
service  schools  maintained  and  administered 
by  the  United  States  Army  or  Navy,  or  which 
may  be  established  for  this  purpose,  within 
territory  under  the  jurisdiction  of  the  United 
States,  (b)  to  ftirnlsh  to  such  students  in- 
struction and  training,  material  and  sup- 
plies required  for  instruction  and  training, 
clothing  for  use  while  under  instruction  and 
training,  medical  treatment  In  military  and 
naval  establishments,  and  such  subsistence, 
quarters  and  Government  transportation  to 
and  from  their  home  countries  and  within 
the  United  States  as  it  may  be  practicable 
to  furnish  in  kind,  (c)  to  furnish  or  trans- 
fer such  services,  technical  information,  and 
materials  as  may  be  necessary  to  test,  in- 
spect, prove,  repair,  recondition,  or  other- 
wise to  place  In  good  working  order,  mili- 
tary or  naval  equipment  in  the  possession 
of  such  countries,  and  (d)  to  transfer,  pro- 
vide, provide  for  the  use  of,  dispose  of,  or  to 
facilitate  the  sale  of,  to  such  countries  any 
arms,  ammunition,  or  implements  of  war  as 
defined  in  the  President's  Proclamation  No. 
2549  of  April  9.  1943.  or  any  superseding 
proclamation:  any  other  aircraft  or  vessels: 
stores,  supplies,  services,  technical  informa- 
tion, material,  and  equipment. 

Sec.  4.  (a)  Any  agreement  made  ptirsuant 
to  this  act  shall  contain  an  vmdertaklng  by 
the  foreign  government  (1)  that  It  will  not, 
without  the  consent  of  the  President  of  the 
United  States  transfer  title  to  or  possession 
of  any  property  transferred  to  it  pursuant 
to  this  act:  (2)  that  it  will  not  permit  use 
of  any  property  so  received  or  disclosure  of 
any  plan,  specification,  or  other  information 
pertaining  thereto,  or  any  technical  informa- 
tion furnished,  by  or  to  anyone  not  an  offi- 
cer, employee,  or  agent  of  such  government 
or  for  any  purpose  other  than  those  set 
forth  in  this  act;  and  (3)  that  such  foreign 
government  wUl  make  provisions  comparable 
to  those  customarily  made  by  the  United 
States,  for  the  security  of  any  article  or  In- 
formation received  pursuant  to  this  act. 

(b)  Any  agreement  for  the  disposition  of 
any  article  or  information  under  this  act 
shall  fully  protect  the  rights  of  all  citizens 
of  the  United  States  who  have  patent  rights 
in  and  to  any  such  item  which  is  hereby 
authorized  to  be  disposed  of  and  the  pay- 
ment collected  for  royalties  on  such  patenU 
shall  be  paid  to  the  owners  and  holders  of 
such  patents. 

Sec.  5.  The  terms  and  conditions  upon 
which  the  cooperation  authorized  under 
section  3  is  extend  to  any  country  shall  be 
such  as  the  President  deems  satisfactory,  and 
the  benefit  to  the  United  States  may  be  pay- 
ment or  repayment  In  kind  or  property,  or 
any  other  direct  or  indirect  benefit  which 
the  President  deems  satisfactory:  Provided. 
That  the  terms  for  material  or  equlpmeiat 
transferred  under  section  3  of  this  act,  which 
is  procured  by  the  Government  of  the  United 
States  for  the  purpose  of  transferring  It  to 
a  foreign  government,  shaU  be  payment  of 
not  less  than  the  cost  to  the  United  States: 
and,  that  the  terms  for  material  or  equip- 
ment transferred  under  section  3  of  this  act 
which  is  procured  for  the  armed  forces  of 
the  United  States  and  Is  not  declared  by  the 
Secretary  of  War  or  Navy,  as  the  case  may 
be,  to  t>e  excess  to  the  needs  of  the  armed 


forces  of  the  United  States,  shall  be  payment 
of  a  fair  value,  giving  consideration  to  age. 
condition,  and  cost  to  the  United  States  of 
replacement  of  such  material  or  equipment: 
And  provided  further,  That  in  arranging  the 
terms  and  conditions  for  the  transfer  of  any 
arms,  ammunition,  and  implements  cf  war, 
as  defined  by  the  President's  Proclamation 
No.  2549  of  April  9.  1942.  or  any  superseding 
proclamation,  first  consideration  shall  be 
given  to  requiring  the  transfer  by  the  for- 
eign government  to  the  United  States  of  any 
similar  articles,  weapons,  aircraft,  or  vessels 
not  adapted  to  tables  of  organization  and 
equipment  of  the  armed  forces  of  the  United 
States.  The  value  of  such  equipment  re- 
ceived from  the  foreign  government  shall  be 
computed  on  the  same  basis  as  the  value  of 
similar  equipment  disposed  of.  under  exist- 
ing laws  and  regulations,  by  the  armed  forces 
of  the  United  States  as  surplus  to  their  needs, 
and  may  be  Included  as  part  of  any  com- 
pensation required. 

Sec.  6.  Any  agreement,  transaction,  or  un- 
dertaking made  by  the  United  States  pur- 
suant to  this  act  shall  be  subject  to  any 
general  system  for  the  regulation  of  arma- 
ments which  may  t>e  adopted  by  the  United 
Nations,  and  to  any  other  international  treaty 
or  convention  for  the  regulation  or  limita- 
tion of  armaments  or  arms  traffic  to  which 
the  United  States  may  become  a  party. 

Sec.  7.  (a)  There  Is  hereby  authorized  to 
be  appropriated  from  time  to  time,  out  of 
any  money  In  the  Treasury  not  otherwise 
appropriated,  such  amounts  as  may  be  nec- 
essary to  carry  out  the  provisions  and  accom- 
plish the  purposes  of  this  act. 

(b)  All  moneys  which  may  be  received  from 
the  government  of  any  American  state  in 
payment  for  any  property  procured  by  the 
War  or  Navy  Department  or  furnished  by 
such  Department  from  stocks  on  hand  and 
transferred  pursuant  to  this  act  shall,  except 
as  hereinafter  provided,  revert  to  the  respec- 
tive appropriation  or  appropriations  out  of 
which  funds  were  expended  in  carrying  out 
the  transaction  for  which  money  is  received. 
Such  moneys  shall  be  available  during  the 
fiscal  year  In  which  such  funds  are  received 
and  the  ensuing  fiscal  year  to  replace  the 
funds  utilized  for  procurement  or  to  replace 
the  property  so  furnished  from  stocks  on 
hand:  Provided.  That  where  the  Secretary 
of  War  or  the  Navy  determines  that  such 
replacement  of  funds  or  property  is  not  nec- 
essary, the  amounts  received  shall  be  covered 
Into  the  Treasury  as  miscellaneous  receipts. 

(c)  The  President  Is  authorized,  when  he 
deems  It  In  the  public  interest,  to  accept 
advances  of  funds  from  the  government*  of 
other  American  states  for  all  or  part  of  the 
expenses  of  any  portion  of  the  program  au- 
thorized in  this  act.  and  the  amount  so  re- 
ceived shall  be  credited  to  appropriate  ap- 
propriations or  funds  so  as  to  be  available 
to  carry  out  the  purposes  for  which  the  ad- 
vance pajrment  was  made:  Provided,  That 
where  the  Secretary  of  War  or  the  Navy  de- 
termines that  such  replacement  of  funds  or 
property  Is  not  necessary,  the  amounts  re- 
ceived shall  be  covered  Into  the  Treasury  as 
miscellaneous  receipts. 

Sec.  8.  The  President  may,  from  time  to 
time,  promulgate  such  rules  and  regulations 
as  may  be  necessary  and  proper  to  carry  out 
any  of  the  provisions  of  this  act,  and  he  may 
delegate  any  power  or  authority  conferred 
on  him  by  this  act  tq  such  department, 
agency,  or  officer  as  he  shall  direct. 

Sbc.  9.  The  President  shall  provide  that 
the  Congress  be  informed  annually  of  all  op- 
erations under  this  act  unless  in  any  par- 
ticular case  he  may  deem  the  disclosure  ol 
Information  incompatible  with  the  public 
Interest. 

Sec.  10.  If  any  provision  of  this  set,  or  the 
application  of  such  provision  to  any  person 
or  circumstance,  Is  held  invalid,  the  re- 
mainder of  this  act  or  the  application  of  such 
provision  to  persons  or  circumstances  other 


than  those  as  to  which  it  Is  held  Invalid, 
shull  not  be  affected  thereby. 

Sbc.  II.  The  act  of  June  15,  1940.  entitled 
"An  act  to  authorize  the  Secretaries  of  War 
and  of  the  Navy  to  assist  the  governments  of 
American  Republics  to  Increase  their  mili- 
tary and  naval  establishments,  and  for  other 
puipoaes"  (22  U.  S.  C.  521  et  seq  )  is  hereby 
repealed. 

Sec.  12.  The  authority  conferred  by  this 
act  is  in  addition  to  any  authority  con- 
ferred by  the  Surplus  Property  Act  of  1944 
or  any  other  provision  of  law  authorizing 
transfers  or  disposals  of  property  of  the 
Unoted  States,  and  shall  not  be  subject  to 
regulations  Issued  under  any  such  laws  or  to 
the  provisions  of  any  law  inconsistent  here- 
with. 

CONSENT   CALENDAR 

The  SPEAKER.  This  Ls  Consent  Cal- 
endar day.  The  Clerk  will  call  the  first 
bill  on  the  calendar. 

THEODORE  ROOSEVELT  NA^HONAL  PARK. 
N    DAK. 

The  Clerk  called  the  bill  (H.  R.  4435) 
to  establish  the  Theodore  Roosevelt  Na- 
tional Park;  to  erect  a  monument  in 
memory  of  Theodore  Roosevelt  in  the 
village  of  Medora.  N.  Dak.,  and  for  other 
purpKJ&es. 

Mr.  DE  LACY.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  bill  may  be 
passed  over  without  prejudice  lor  2 
weeks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wash- 
ington? 

There  was  no  objection. 

RAILROAD   REORGANIZA-nONS 

The  Clerk  called  the  bill  (H.  R.  5924)  to 
enable  debtor  railroad  corporations, 
whose  properties  during  a  period  of  7 
years  have  provided  suflQcient  earnings  to 
pay  fixed  charges,  to  effect  a  readjust- 
ment of  their  financial  structure  without 
further  proceedings  under  section  77  of 
the  Bankruptcy  Act.  as  amended. 

Mr.  KEAN.  Mr.  Speaker.  I  a.sk  unani- 
mous consent  that  the  bill  may  be  passed 
over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to 
to  the  request  of  the  gentleman  from 
New  Jersey? 

There  was  no  objection. 

ADJUSTMENT  OP  CERTAIN  INDIAN 
DEBTS 

The  Clerk  called  the  bill  (H.  R.  B231 )  to 
authorize  the  Secretary  of  the  Interior  to 
adjust  debts  of  individual  Indians,  asso- 
ciations of  Indians,  or  Indian  tribes,  and 
for  other  purposes. 

Mr.  KEAN.  Mr.  Speaker,  I  a.<k  unani- 
mous consent  that  the  bill  may  be  passed 
over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
Jer.sey? 

There  was  no  objection. 

BaiDGE   ACROSS  THE  SUSQUEHANNA 
RIVER  IN  LUZERNE  COUNTY,  PA. 

The  Clerk  caUed  the  bill  (H.  R.  5403)  to 
revive  and  reenact  the  act  entitled  "An 
act  granting  the  consent  of  Congress  to 
the  Commonwealth  of  Pennsylvania  to 
construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Susquehanna 
River  at  Bridge  Street  In  Plymouth  Bor- 
ough, between  Plymouth  and  Hanover 


4520 


CONGRESSI 


)NAL  RECORD— HOUSE 


Townships,  in  the  county  of  Luzerne,  and 
In  the  Commonwealth  of  Pennsylvania." 

Mr.  HARDEN.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  bill  may  be 
p&ssed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina? 

There  was  no  objection. 

BEACH-EROSION   CONTROL 

The  Clerk  called  the  bill  <H.  R.  2033  > 
authorizing  Federal  participation  in  the 
cost  of  protecting  the  shores  of  publicly 
owned  property. 

Mr  ROCKWELL.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  bill  may  be 
passed  over  without  prejudice. 

The  SPEAKER.  Ls  there  objection  to 
the  request  of  the  gentleman  from  Colo- 
rado:» 

There  was  no  objection. 

REGULATION     OF    THE    MARKETING     OP 
ECONOMIC    POISONS    AND    DEVICES 

The  Clerk  called  the  bill  (H.  R.  5645 > 
to  regulate  the  marketing  of  economic 
poisons  and  devices,  and  for  other  pur- 
poses. 

The  SPEAKER  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
I  object. 

WILDUFE  RESTORATION 

The  Clerk  called  the  bill  (H.  R.  3821 » 
to  amend  sections  4  and  8  of  the  act  of 
September  2.  1937,  as  amended. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  HARDEN.  Mr.  Speaker,  reserving 
the  right  to  object.  I  wish  the  gentleman 
from  Virginia  I  Mr.  Robertson]  would 
explain  this  bill  to  the  House. 

Mr.  ROBERTSON  of  Virginia.  Mr. 
Speaker,  this  Is  a  bill  which  authorizes 
the  States  to  use  not  exceeding  25  per- 
cent of  the  Pitman-Robertson  Act  grants 
in  aid  for  maintenance  purp>oses. 

Some  of  the  States  have  bought  more 
areas  than  they  can  properly  maintain 
under    the    original    act.      They    could 
spend  that  money  only  for  the  purchase 
of  land  for  scientific  research  and  for 
restocking.     The  States   have  asked   a 
little  more  leeway  and  only  those  that 
need  this  money  for  this  purpose  will  so 
expend  ip.    It  is  limited  to  25  percent  of 
the  total  fund.    It  has  the  endorsement 
of    the    National    Association   of   State 
Game   Commissioners,    it    has    the   en- 
dorsement  of  the  Pish  and   Wild   Life 
Service,  and  it  has  received  the  unani- 
mous report  of  the  House  Committee  on 
Agriculture. 

Mr.  HARDEN.  May  I  ask  the  gentle- 
man. Does  this  reduce  the  amount  of 
funds  available  for  restocking? 

Mr.  ROBERTSON  of  Virginia.  It  does 
not.  The  States  could  use  all  of  it  for 
restocking  if  they  want  to.  The  total 
fuiMl  is  not  changed,  but  if  the  State  is 
in  the  position  that  it  needs  a  little  for 
maintenance,  it  can  so  use  it.  How- 
ever, the  discretion  is  in  the  States  as  to 
how  they  shall  use  the  fund  under  the 
provisions  of  the  previous  law. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 
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The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider w  IS  laid  on  the  table. 

COORDINATION  OF  ACTIVITIES  FOR  THE 
CONSERVATION  OF  WILDLIFE.  FISH. 
AND  OAK  E 

The  Cleik  called  the  bill  <H.  R.  6097) 
to  amend  he  act  of  March  10,  1924.  en- 
titled "An  act  to  promote  the  conserva- 
tion of  wiijlife,  fish,  and  game,  and  for 
other  purjioses." 

The  SPl  AKER.  Is  there  objection  to 
the  presen   consideration  of  the  bill? 

Mr.  HAf  DEN.  Mr.  Speaker,  reserving 
the  right  o  object,  I  would  like  to  ask 
the  gentle  nan  from  Virginia  just  how 
far  this  t  oes  toward  taking  over  the 
control  of  this  work  that  is  now  exer- 
cised by  th^  Stf  tes? 

Mr.  RO  3ERTSON  of  Virginia.  Mr. 
Speaker,  t  us  bill  gives  the  States  more 
jurisdiction  than  they  now  have  and  it 
was  introd  jced  because  of  the  fact  that 
we  have  authorized  an  appropriation  of 
approxima  ely  a  billion  dollars  for  flood 
control  and  similar  purposes.  The 
States  felt  that  in  going  into  such  a  vast 
scale  of  im  x)unding  water  it  was  highly 
desirable  t  lat  the  Federal  Government 
make  adeqi  ate  provision  for  the  servicing 
of  wildlife  and  that  there  be  provision 
for  the  St£  tes  to  have  jurisdiction  over 
those  area:;  with  respect  to  all  types  of 
wildlife,  ex  ;ept  migratory  birds  that  are 
reserved  to  the  Federal  Government  un- 
der our  treaty-making  powers,  as  under 
our  treaty  vith  Canada  and  Mexico  and 
laws  passe<    pursuant  thereto. 

This  bill  vas  amended  at  the  request  of 
the  Western  Association  of  Game  Com- 
missioners yvho  felt  that  the  original  bill 
did  not  go  <  uite  far  enough  in  protecting 
States'  rig  its.  The  bill  in  its  present 
form  now  has  the  support  of  the  National 
Association  of  Game  Commissioners.  I 
was  speaking  day  before  yesterday  with 
Mr.  Feast,  of  Denver,  Colo.,  who  asked 
about  the  s  tatus  of  the  bill.  He  told  me 
that  the  n'estern  commissioners  were 
very  much  concerned  and  hoped  we 
would  soor   get  the  bill  through. 

Mr.  BAR  DEN.  I  may  say  to  the  gen- 
tleman th£  t  my  interest  in  these  two 
bills  is  due  to  the  fact  that  I  have  ob- 


served in  the  past  few  years  and  few 
months  a  great  deal  more  emphasis  is 
being  placed  upon  management,  inspec- 
tion, and  investigating  than  in  restock- 
ing. I  am  interested  in  some  restock- 
ing work  being  done  and  I  think  when 
we  put  on  a  program  of  this  kind  that 
should  be  emphasized  rather  than  so 
much  management  and  investigation  of 
these  new  areas. 

Mr.  ROBERTSON  of  Virginia.  The 
gentleman  is  fundamentally  right.  It  is 
more  game  and  more  fish  they  are  work- 
ing for 

Mr.  HARDEN.  That  is  exactly  what 
I  want  and  you  are  going  to  have  to 
restock  in  order  to  get  them. 

Mr.  ROBERTSON  of  Virginia.  The 
bill  that  relates  to  that  matter  is  the 
one  that  was  just  passed.  That  bi.l  had 
the  approval  Oi  the  State  of  North  Caro- 
lina and  this  bill  also  has  the  approval 
of  the  State  of  North  Carolina. 

Mr.  BARDEN.  May  I  say  that  I  am 
not  altogether  in  accord  with  the  policy 
of  North  Carolina,  even  though  i:  is  a 
great  State  and  I  am  from  North  Caro- 
lina. I  want  more  restocking  in  North 
Carolina  if  they  are  going  to  continue 
to  use  these  funds. 

Mr.  ROBERTSON  of  Virginia.  The 
gentleman  is  right,  but  the  bill  we  have 
under  consideration  now  relates  only  to 
new  impounded  water  areas.  When  our 
rivers  are  dammed  up,  or  the  streams  are 
dammed,  we  want  to  see  that  provision 
is  made  for  the  salmon,  for  instance,  to 
go  up  to  the  spawning  beds  and  if  other 
streams  are  dammed  up  that  suitable 
plans  are  made  for  the  protection  of  the 
fish.  Then  when  that  area  is  developed 
we  want  to  turn  it  over  to  the  States 
that  are  close  to  the  people  who  under 
the  common  law  are  entitled  to  the  wild- 
life in  those  States.  The  only  thing  we 
took  away  from  them  is  that  under  the 
treaty-making  powers  of  the  United 
States  we  turned  migratory  birds  over 
to  the  Federal  Government.  That  is  all 
the  Federal  Government  should  attempt 
to  administer. 

Mr.  BARDEN.  Mr  Speaker,  on  the 
theory  that  more  emphasis  will  be  placed 
on  restocking,  I  withdraw  my  objection. 

Mr.  SMITH  of  Ohio.  Mr.  Speaker,  re- 
serving the  right  to  object,  can  the  gen- 
tleman tell  the  House  what  this  will 
cost? 

Mr.  ROBERTSON  of  Virginia.  It 
would  be  quite  impossible  for  us  to  say 
what  it  would  cost  in  dollars.  I  can  say 
to  the  gentleman  that  it  is  the  best  in- 
vestment that  we  could  make.  It  pre- 
serves a  great  natural  resource  which  is 
valuable  to  us  in  money  and  of  inestima- 
ble value  in  its  recreational  opportuni- 
ties for  140.000,000  people.  The  program 
is  under  way,  and  this  just  amends  an 
existing  law  for  coordination,  and  pri- 
marily provides  that  the  States  shall  have 
jurisdiction  over  this  wildlife  when  these 
waters  are  impounded.  That  is  the  pri- 
mary purpose  of  the  bill.  But  it  also  does 
provide  that  in  planning  a  future  dam  or 
reseivoir  area,  consideration  shall  be 
given  to  the  effect  upon  wildlife.  It 
might  not  cost  anything  at  all.  Again.  If 
it  is  out  in  the  West  where  you  are  dam- 
ming up  a  stream,  it  would  cost  the  ex- 
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pense  of  a  fish  ladder,  but  that  is  already 
authorized  by  law.  I  do  not  know  of  any 
investment  that  we  can  make  at  the  pres- 
ent time  that  will  pay  us  a  larger  and  a 
richer  dividend  than  to  conserve  our  nat- 
ural resources.  Not  only  are  the  hunt- 
ers and  fishermen  increasing  by  leaps  and 
bounds,  but  we  need  the  food  and  we  need 
to  teach  our  farmers  land  practices  that 
will  save  their  soil,  and  whatever  will  be 
good  for  thrm  will  also  be  good  for  the 
wildlife  that  finds  habitat  on  the  farm- 
er's farm  or  in  his  streams. 

Mr.  SMITH  of  Ohio.  No  one  questions 
the  desirability  of  the  project,  but  what 
we  can  seriously  question  though  is,  Can 
we  afford  it? 

Mr.  ROBERTSON  of  Virginia.  We 
cannot  afford  not  to  do  it,  is  my  answer 
to  that  question. 

Mr.  SPARKMAN.  Mr.  Speaker,  re- 
serving the  right  to  object,  and  I  do  not 
intend  to  object,  but  I  serve  notice  that 
when  the  bill  is  called  up,  if  it  is  called  up 
and  passed,  it  is  my  intention  to  offer  an 
amendment  which  would  be  an  addi- 
tional section,  section  10.  to  read  as  fol- 
lows: 

The  provisions  of  this  act  shall  not  apply 
to  the  Tennessee  Valley  Authority. 

The  reason  for  that  amendment  Is  that 
the  TVA  is  a  multiple- purpose  project, 
whereas  this  bill  is  really  aimed  at  your 
single-purpose  project.  The  TVA  has  its 
fi~h  and  wildlife  department.  The  pro- 
gram is  already  set  up.  It  is  operating 
in  agreement  with  the  Fish  and  Wildlife 
Service  and  with  the  various  State  de- 
partments of  conservation  in  the  Valley 
States,  and  this  would  upset  that  entire 
program,  which  is,  I  think  the  gentleman 
from  Virginia  would  say,  operated  with 
complete  satisfaction  today. 

Mr.  KEAN.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  SPARKMAN.  I  yield  to  the  gen- 
tleman from  New  Jersey. 

Mr.  KEAN.  Has  the  committee  acted 
on  that  amendment? 

Mr.  SPARKMAN.  The  committee  has 
not  acted  yet.  I  talked  with  the  gentle- 
man from  Virginia  [Mr.  Robertson  J  this 
morning  and  with  the  gentleman  from 
Virginia  (Mr.  Flannagan],  chairman  of 
the  Committee  on  Agriculture,  and  they 
agree  to  the  proposed  amendment. 

Mr.  KEAN.  Has  the  gentleman  talked 
to  the  minority  members? 

Mr.  SPARKMAN.  I  looked  for  the 
gentleman  from  Kansas  (Mr.  HopeI,  and 
I  did  not  see  him,  and  I  did  not  see  any 
other  members  of  the  committee. 

Mr.  ROBERTSON  of  Virginia.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  SPARKMAN.  I  yield  to  the  gen- 
tleman from  Virginia. 

Mr.  ROBERTSON  of  Virginia.  The 
bill  does  not  affect  any  existing  estab- 
lishment. It  only  affects  new  establish- 
ments. Naturally,  we  did  not  draw  the 
bill  to  exempt  any  particular  agency 
from  it.  The  gentleman  from  Alabama 
explains  to  me  that  the  Tennessee  Valley 
Authority  is  now  doing  just  what  this 
bill  is  going  to  require  of  future  estab- 
lishments; that  is,  it  gives  full  consid- 
eration to  wildlife  interest  in  all  of  its 
developments,  and  then  turns  the  man- 
agement over  to  the  States.    They  have 


two  relatively  small  projects  which  I 
tmderstand  will  complete  their  program; 
is  that  correct? 

Mr.  SPARKMAN.  That  is  my  under- 
standing. 

Mi-.  ROBERTSON  of  Virginia.  And 
they  would  like  for  the  integrated  pro- 
gram to  be  on  the  same  basis  that  they 
have  had  it  on,  and  I  frankly  admit  that 
the  Tennessee  Valley  Authority  has  been 
doing  very  good  work  with  respect  to 
wildlife  in  the  area  it  has  been  adminis- 
tering. Naturally,  I  did  not  seek  this 
amendment  and  I  did  not  frame  the  bill 
exempting  anybody.  But  in  view  of  the 
explanation  that  the  gentleman  from 
Alabama  nas  made  and  the  urgent  neces- 
sity to  get  this  bill  through  this  House 
now,  if  we  are  going  to  get  any  action 
before  Congress  adjeurns  about  the 
middle  of  July,  I  told  him  I  would  raise 
no  objection  to  letting  these  two  small 
projects  step  from  under  the  provisions 
of  this  bill. 

Mr.  KEAN.  Mr.  Speaker,  until  such 
time  as  the  gentleman  talks  to  the  mi- 
nority members  of  the  Committee  on 
Agriculture  and  then  gets  their  approval, 
I  ask  imanimous  consent  that  the  bill  be 
passed  over  without  prejudice. 

The  SPEABIER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
Jersey? 

There  was  no  objection. 


LAKE  WINNEPESAUKEE,  N.  H. 
SERVICE 


MAIL 


The  Clerk  called  the  bill  <H.  R.  5820) 
relating  to  mail  service  on  Lake  Winne- 
pesaukee,  N.  H. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted  etc..  That  there  is  hereby  re- 
pealed the  proviso  (30  U.  S.  C.  208)  appearing 
In  the  first  section  of  the  act  of  February  28, 
1919  (40  Stat.  1189.  1194),  entitled  "An  act 
making  appropriations  for  the  service  of  the 
Post  OiBce  Department  for  the  fiscal  year  end- 
ing June  30,  1920.  and  for  other  purposes", 
providing  as  follows:  "Provided,  That  here- 
after the  compensation  for  the  carrier  of  mall 
on  Lake  Winnepesaukee  from  the  post  office 
at  Laconia,  N.  H..  who  furnishes  his  own 
equipment,  shall  be  $1,800  per  annum." 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

UNITED  STATF5  ilERCHANT  MARINE 
ACADEMY 

The  Clerk  called  the  bill  (H.  R.  1751)  to 
authorize  the  course  of  instruction  at  the 
United  States  Merchant  Marine  Academy 
to  be  given  to  not  exceeding  twenty  per- 
sons at  a  time  from  the  American  repub- 
lics, other  than  the  United  States. 

Mr.  KEAN.  Mr.  Speaker,  at  the  re- 
quest of  the  gentleman  from  New  York 
[Mr.  BucKl,  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prej- 
udice. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
Jersey? 

There  was  no  objection. 

INTERSTATE    COMPACT    WITH    RESPECT 
TO  WATERS  OF  COSTILLA  CREEK 

The  Clerk  called  the  bUl  (H.  R.  4510) 
granting  the  corvsent  and  approval  of 


Congress  to  an  interstate  compact  be- 
tween Colorado  and  New  Mexico  with  re- 
spect to  the  waters  of  Costilla  Creek. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  consent  and 
approval  of  Congress  Is  hereby  given  to  the 
compact  between  the  State  of  Colorado  and 
the  Slate  of  New  Mexico  designated  as  the 
Ca?tllla  Creek  compact  signed  in  the  city  of 
Santa  Fe,  State  of  New  Mexico,  on  the  30th 
day  of  September  A.  D.  1944.  by  Clifford 
H.  Stone,  commissioner  for  the  State  of 
Colorado,  and  Thomas  M.  McClure,  commis- 
sioner for  the  State  of  New  Mexico,  and  there- 
after approved  by  the  legislatures  of  the 
States  of  Colorado  and  New  Mexico,  which 
compact  reads  as  follows; 

COSTILLA    CUJOK    COMPACT 

The  State  of  Colorado  and  the  State  of  New 
Mexico,  parties  signatory  to  this  compact 
(hereinafter  referred  to  as  "Coloredo"  and 
"New  Mexico."  respectively,  or  Individually 
as  a  "State."  or  collectively  as  the  'States"), 
having  resolved  to  conclude  a  compact  with 
respect  to  the  waters  of  Costilla  Creek,  an 
interstate  stream,  have  designated,  pursuant 
to  the  acta  of  their  respective  legislatures 
and  appointment  by  their  respective  gover- 
nors, as  their  commissioners:  Clifford  H. 
Stone,  for  Colorado;  Thomas  M.  McClurc.  for 
New  Mexico:  who  after  negotiations,  have 
agreed  upon  these  articles: 

Article  I 

The  major  purposes  of  this  compact  are  to 
provide  for  the  equitable  division  and  appor- 
tiotUBent  of  the  use  of  the  waters  of  OostiUa 
Creek;  to  promote  interstate  comity;  to  re- 
move causes  of  present  and  future  Interstate 
controversies;  to  assure  the  most  efficient 
utilization  of  the  waters  of  Costilla  Creek; 
to  provide  for  the  Integrated  operation  of 
existing  and  prospective  Irrigation  facili- 
ties on  the  stream  In  the  two  States;  to  ad- 
Just  the  conflicting  Jurisdictions  of  the  two 
States  over  irrigation  works  and  facilities 
diverting  and  storing  water  in  one  State  for 
use  In  both  States;  to  equalize  the  benefits 
of  water  from  Costilla  Creek,  used  for  the 
irrigation  of  contiguous  lands  lying  on  either 
side  of  the  boundary,  between  the  citizens 
and  water  users  of  one  State  and  those  of 
the  other;  and  to  place  the  beneficial  appli- 
cation of  water  diverted  from  Costilla  Creek 
for  Irrigation  by  the  water  users  of  the  two 
States  on  a  common  basis. 

The  physical  and  other  conditions  peculiar 
to  the  Costilla  Creek  and  Its  basin,  and  the 
nature  and  location  of  the  irrigation  de- 
velopment and  the  facilities  in  connection 
therewith,  constitute  the  basis  for  this  com- 
pact; and  neither  of  the  States  hereby,  m..- 
the  Congress  of  the  United  States  by  lt«  con- 
sent, concedes  that  this  compact  estabUshes 
any  general  principle  or  precedent  with  re- 
spect to  any  other  Interstate  stream. 

Article  II 
As   used   in   this   compcct,   the   following 
names,  terms,  and  expressions  are  de«:rlbed, 
defined,  applied,  and  taken   to  mean  as  In 
this  article  set  forth: 

(a)  "Costilla  Creek"  Is  a  tributary  of  the 
Rio  Grande  which  rises  on  the  west  slope  of 
the  Sangre  de  Crlsto  Range  In  the  extreme 
southeastern  corner  of  Costilla  County  In 
Colorado  and  flows  in  a  general  westerly  di- 
rection crossing  the  boimdary  three  t*mcs 
above  Its  confluence  with  the  Rto  Grande  In 
New  Mexico. 

(b)  The  "canyon  mouth"  is  that  point  on 
Costilla  Creek  in  New  Mexico  where  the 
stream  leaves  the  mountains  and  emerges 
into  the  San  Luis  Valley. 

(c)  The  "Amalla  area"  la  that  Irrigated 
area  In  New  Mexico  above  the  canyon  mouth 
and  below  the  Costilla  Reservoir  which  is 
served  by  decreed  direct-flow  water  rights. 
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(d)  Tbe  "CostlUa-Garcla  area"  \s  that  area 
extending  from  the  canyon  mouth  In  New 
Mexico  to  a  point  in  Colorado  about  4  miles 
downstream  from  the  boundary,  being  a 
compact  body  of  irrigated  land  on  either  side 
of  Costilla  Creek  served  by  decreed  direct - 
flow  water  rights. 

(e)  The  "Eastdale  Reservoir  No.  1"  is  that 
off-channel  reservoir  located  In  Colorado  In 
sections  7,  8.  and  18,  township  1  north,  range 
73  west,  and  sections  12  and  13,  township 
1  north,  range  74  west,  of  the  Costilla  Estates 
Survey,  with  a  nominal  capacity  of  3.468 
acre-feet  and  a  present  usable  capacity  of 
2.0C0  acre -feet. 

(f)  The  "Eastdale  Reser\'olr  No.  2"  Is  that 
off-channel  reservoir  located  In  Colorado  In 
sections  3.  4.  9.  and  10.  township  1  north, 
range  73  west,  of  the  Costilla  Estates  Survey, 
with  a  nominal  capacity  of  3.041  acre-feet. 

<g>  The  "Costilla  Reservoir"  is  that  chan- 
nel reservoir,  having  a  nominal  capacity  of 
15.700  acre-feet,  located  in  New  Mexico  near 
the  headwaters  of  Costilla  Creek.  The  pres- 
ent usable  capacity  of  the  reservoir  Is  11.000 
acre-feet,  subject  to  future  adjustment  by 
the  State  engineer  of  New  Mexico.  The  con- 
dition of  Costilla  Dam  may  be  such  that  the 
State  engineer  of  New  Mexico  will  not  permit 
storage  above  a  determined  stage  except  for 
short  periods  of  time. 

<h)  The  "Cerro  canal"  la  that  Irrigation 
canal  which  diverts  water  from  the  left  bank 
of  Costilla  Creek  In  New  Mexico  near  the 
■outliaiiai  corner  of  Srction  12.  Township  1 
•aMh.  tkutge  73  West,  of  the  Costilla  Estates 
SurA'ey.  and  runs  in  a  northwesterly  direc- 
tion to  the  boundary  near  Boundary  Monu- 
ment No.  140. 

(I)  The  "boundary"  Is  the  term  used  here- 
in to  describe  the  common  boundary  line  be- 
tween  Colorado  and   New    Mexico. 

(J»   The  term   'Costilla   Reservoir  system" 
means   and    Includes    the   Costilla   Reservoir 
and    the    Cerro    canal,    the    permits    for    the 
atorage  of  water  In  Costilla  Reservoir,  the  24  52 
"    cubic  feet  per  second  of  time  of  direct  flow 
water  rights  transferred  to  the  Cerro  canal, 
and  the  permits  for  the  diversion  of  direct 
flow   water   by   the   Cerro  canal   as   adjusted 
herein  to  75  48  cubic  feet  per  second  of  time, 
(k)  The   term   "Costilla   Reservoir  system 
safe  yield  "  means  that   qtiantlty  of   usable 
water  made  arallable  each  year  by  the  Cos- 
tlMu  Reservoir  system.    The  safe  yield  repre- 
sents  the  most   beneficial    operation   of   the 
Costilla  Reservoir  system   through  the  use, 
flrat.  of  the  total  usable  portion  of  the  yield 
of  the  24.52  cubic  feet  per  second  of  time  of 
direct   flow  rights  transferred   to  the  Cerro 
canal,  second,  of  the  total  usable  portion  of 
the  yield  of  the  direct  flow  Cerro  canal  per- 
mits, and.  third,  of  that  portion  of  the  water 
stored  In  Costilla  Reservoir  required  to  com- 
plete such  safe  yield. 

tl)  The  term  "\isable  capacity"  Is  defined 
and  means  that  capacity  of  Costilla  Reser- 
voir at  the  stage  above  which  the  State  engi- 
neer of  New  Mexico  will  not  permit  storage 
except  for  short  periods  of  time. 

tm)  The  term  "temporary  storage"  Is  de- 
fined and  means  the  water  permitted  by  the 
State  engineer  of  New  Mexico  to  be  stored 
In  Costilla  Reservoir  for  short  pericds  of 
time  above  the  usable  capacity  of  that  reser- 
voir. 

(n)  The  term  "additional  storage  facili- 
ties" Is  defined  and  means  storage  capacity 
which  may  be  provided  In  either  State  to 
Impound  waters  of  Costilla  Creek  and  Its 
tributaries  In  addition  to  the  nominal  ca- 
pacity of  Costilla  Reservoir  and  the  Costilla 
Creek  complement  of  the  Eastdale  Reservoir 
No.   1   capacity. 

(o)  The  term  "duty  of  water"  is  defined 
as  the  ra  e  In  cubic  feet  per  second  of  time 
at  which  water  may  be  diverted  at  the  head- 
gate  to  irrigate  a  specified  acreage  of  land 
during  the  period  o<  maxlmiun  requirement. 
<p»  The  term  "stirplus  water"  Is  defined 
and  means  water  which  cannot  be  stored  In 
operating  reservoirs  during  the  storage  sca- 
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Article  III 

{Jlish  the  purposes  of  this  com- 

In  article  I.  the  following 

the   operation  of   Irrigation 

stllla  Creek,  and  In  the  use 

drted,    stored,    and    regulated 
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cf  time  for  each  80   acres, 

the  order  of  priority:  Pro- 

That  this  adjustment  in  each 

on   the  acreage  as  deter- 
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the  points  of  diversion  of  water  from  Costilla 
Creek,  tb  divert  water  from  the  stream  in 
one  State  for  use  in  the  other  and  to  store 
water  in  one  State  for  the  irrigation  of  lands 
in  the  other,  insofar  as  the  exercise  of  such 
rights  may  be  necessary  to  effectuate  the 
provisions  of  this  article  and  to  comply  with 
the  terms  of  this  compact. 

3.  The  Water  Company  has  consented  to 
and  approved  the  adjustments  contained  In' 
this  article;  and  such  consent  and  approval 
shall  be  evidenced  in  writing  and  filed  with 
the  Commission. 

Article  IV 

The  apportionment  and  allocation  of  the 
use  of  Costilla  Creek  water  shall  be  as  fol- 
lows: 

(a)  There  Is  allocated  for  diversion  from 
the  natural  flow  of  Costilla  Creek  and  its 
tributaries  sufficient  water  for  beneficial  use 
on  meadow  and  pasture  lands  above  Costilla 
Reservoir  in  New  Mexico  to  the  extent  and  In 
the  manner  now  prevailing  In  that  area. 

(b)  There  is  allocated  for  diversion  from 
the  natural  flow  of  Costilla  Creek  and  its 
tributaries  13.42  cubic  feet  of  water  per  sec- 
ond of  time  for  beneficial  use  on  lands  in 
the  Amalia  Area  in  New  Mexico. 

(c)  In  addition  to  allocations  made  In  sub- 
sections (e).  (f).and  (g)  of  this  article,  there 
is  allocated  for  diversion  from  the  natural 
flow  of  Costilla  Creek  5142  cubic  feet  of 
water  per  second  of  time  for  Colorado  and 
88.28  cubic  feet  of  water  per  second  of  time 
for  New  Mexico,  subject  to  adjustment  as 
provided  in  article  V  (e),  and  such  water 
shall  bo  delivered  for  beneficial  vise  in  the 
two  States  In  accordance  with  the  sched- 
ules and  under  the  conditions  set  forth  in 
article  V. 

(d)  There  Is  allocated  for  diversion  from 
the  natural  flow  of  Costilla  Creek  sufficient 
water  to  provide  each  year  I.COO  acre-feet  of 
stored  water  in  Eastdale  Reservoir  No.  1.  such 
water  to  be  delivered  as  provided  in  article  V. 

(e)  There  is  allocated  for  diversion  to 
Colorado  ?6  5  percent  and  to  New  Mexico  63  5 
percent  of  the  water  stored  by  Costilla  Res- 
ervoir for  release  therefrom  for  irrigation 
purposes  each  year,  subject  to  adjustment  as 
provided  in  article  V  (e)  and  such  water 
shall  be  delivered  for  beneficial  use  In  the 
two  States  on  a  parity  basis  in  accordance 
with  the  provisions  of  article  V.  By  "parity 
basis"  is  meant  that  neither  State  shall  en- 
Joy  a  priority  of  right  of  use. 

(f)  There  is  allocated  for  beneficial  use  In 
each  of  the  States  of  Colorado  and  New 
Mexico  one-half  of  the  surplus  water  as  de- 
fined m  article  n  (p).  to  be  delivered "aa  pro- 
vided In  article  V. 

(gi  There  is  allocated  for  beneficial  use  in 
each  of  the  States  of.  Colorado  and  New 
Mexico  one-half  of  any  water  made  available 
and  usable  by  additional  storage  faculties 
which  may  be  constructed  In  the  future. 
Article  V 

The  operation  of  the  facilities  of  Costilla 
Creek  and  the  delivery  of  water  for  the  Irri- 
gation of  land  in  Colorado  and  New  Mexico, 
in  accordance  with  the  allocations  made  in 
article  IV.  shall  be  as  follows: 

(a>  Diversions  of  water  for  use  on  lands  in 
the  Amalia  area  shall  be  made  as  set  forth  In 
article  IV  (b)  in  the  order  of  decreed  priori- 
ties in  New  Mexico  and  of  relative  priority 
dates  m  the  two  States,  subject  to  the  right 
of  New  Mexico  to  change  the  points  of  diver- 
sion and  places  of  use  of  any  of  such  water 
to  other  points  of  diversion  and  places  of 
use:  Provided,  hoicever.  That  the  rights  so 
transferred  shaU  be  limited  in  each  Instanca 
to  the  quantity  of  water  actually  consumed 
on  the  lands  from  which  the  right  Is  Uans- 
f erred. 

(b)  Deliveries  to  Colorado  of  direct  flow 
water  below  the  canyon  mouth  shall  be  made 
by  New  Mexico  In  accordance  with  the  fol- 
lowing schedule: 
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Deliveries  of  direct  flow  water  to  Colorado  during  irrigation  season 


Usable 

discbargc 

of  crccli 

at  canyon 

mouth 

gaginx 

station 

(c.  1.  s.) 

(U 


Incremental 

allocations  to 

Colorado 

(c.  f.  s.) 


(2A)       (2B) 


2&00 


aft.  88 


38.62 


44.91 


£0.91 


t6.48 


61.48 


M.22 


1.39.  70 


6.55 
Z53 

.38 

4.C4 


£24 


.13 


Point  of  interstate 
delivery 


(3) 


Cumala 

tivc  allo- 
cations to 
Colorado 
(c.  f.  6.) 

(4) 


Accquis  Madre. 

Cerro  Canal 

Accquia  Madre. 


Cerro  Canal. 


1.00     Creek. 


6.00 


27.65 


LOO 


Cerro  Canal. 


Creek. 


Cerro  Canal. 


S.08 


Creek. 


Cerro  Cinal. 


13.50 


14.50 


ia74 


22.74 


22.87 


23.87 


Remarks 


(5) 


51.42 


When  the  usable  discharge  of  the  treok  is  less  than 
25.00  c.  f.  s  .  deliver  to  Colorado  'X.Xi  percent  of 
usable  distharce  adjusted  for  iraiisinission  losses. 

When  the  usable  disch.iri!i'  of  the  crwlc  is  less  than 
25.00  c.  f.  s..  deliver  to  Colorado  10.13  iwrcent  of 
usable  disciiartie  adjusted  (or  transmissiou  losses. 

When  the  usable  discharpr  of  the  rreek  w  in  oxwss 
of  2.'>.38  c.  f.  s.  and  loss  than  3<).8><  c.  f.  s.,  deliver 
to  Colorado  3  W  f>ercent  of  usable  discharge 
adjusted  for  tnmsmission  losses. 

Wh«^n  the  usable  diJicharge  of  the  creek  is  in  excess  . 
of  2.5.38  c.  f.  s.  and  loss  than  3fi.88  c.  f  s  .  deliver  to 
Colorado  36.11  jieroent  of  usable  discharge  ad- 
justed for  trajisniissioii  losses. 

Wh«'n  the  usable  discharge  of  the  crock  b  In  exoe.ss 
of  37.62  c.  f.  s.  and  less  than  3S  f.2  cf.  s..  deliver  to 
Colorado  all  of  usable  discharge  adjusted  for 
transmission  losses. 

When  the  u-sable  dL^charpe  of  the  creek  is  in  excess 
of  ;:8.62  c.  f.  s.  and  less  than  44.76  c.  f.  s.,  deliver  to 
Colorado  3»;  .s  iiercciit  of  usable  discharge  adjusted 
for  transmission  los.ses. 

When  the  usable  discharge  of  the  creek  is  in  excess 
of  44.91  c.  f.  s.  and  less  than  5<i.91  c.  f.  s.,  deliver  to 
Colorado  all  of  tisable  discharge  adjusted  for 
transmission  losses. 

When  the  usable  di-scharge  of  the  creek  is  in  exwss 
of  55.35  c  I.  s.  and  li-ss  than  .VI  48  c.  f.  s.  deliver  to 
Colorado  ll.lH  percent  of  usable  discharge  ad- 
justed for  transmi.vsion  losses. 

W  hen  the  usable  discharpe  of  the  creek  is  in  excess 
ofCn.48c.  f.  s.  and  less  than  fi1.4Sc.  f.s..  deliver  to 
Colorado  all  of  iL«able  discharge  adjusted  for 
transmi.ssion  |f;s.«es 

At  usable  ereck  discharge  of  64.22  c.  f.  s.  the  Cerro 
Canal  direct  flow  permit  becomes  o|>erative  after 
*  1.0(10  acre-icct  has  been  stored  in  Eastdale  Reser- 
voir No.  1. 

When  Ihc  usable  discharge  of  the  creek  is  in  excess 
of  64.22  c.  f  s.  and  less  than  139  7(»  c.  f.  s..  deliver 
to  Colorado  36.5  percent  of  usable  discharge 
adjust e<l  for  transmission  losses. 


The  actual  d'stharces  of  C'-'"""  'reek  at  the  canyon  mouth  gagiIl^'  station  at  which  the  various  blocks  of  direct 
flow  water  be<vme  »tle(  live   :  ■  the  flows  set  forth  In  column  (\)  increased  by  the  transmission  losses  necessary 

to  deliver  those  fliiw<  to  the  t  -  of  the  nspective  direct  flow  ditches.  ,       .  .     .^ 

The Xliv^ry  of  ditch  water  al  the  boundary-  shall  equal  the  allocation  .set  forth  m  column  (28.  reduc<>d  by  the 
transmission  k>SMS  between  the  headgate  of  the  ditch  and  thtMwinl  where  the  ditch  ""^^'^ '.^%^'°""f'^^>  j  ,^ J^^ 
allocations  to  be  delivered  to  Colorado  through  the  Cerro  Canal  represent  in  each  and  all  cases  3(...'.  r)errent  of  those 
iS  of^ir^cTflow  wa"er  of  !hc  Costilla  Reservoir  system  which  are  subject  ta  adjustment  as  prov.ded  in  subsection 

^'Thl'dehveVv'r/f  water  in  the  creek  at  the  boundar>-  shall  equal  the  allocation  set  forth  in  column  (2b)  increased  by 
the  transmiLiUlosLs  between  the  boundary  and  the  headgaU  of  the  Colorado  ditch  which  is  to  re<f  ive  the  water. 


The  above  table  Is  complied  on  the  basis  of 
the  delivery  to  Colorado  at  the  boundary  of 
36.5  percent  of  all  direct  flow  water  of  the 
Costilla  Reservoir  system  diverted  by  the 
Cerro  canal  and  the  delivery  at  the  boundary 
of  all  other  direct  flow  water  allocated  to 
Colorado,  In  the  order  of  priority,  all  such 
deliveries  to  be  adjusted  for  transmission 
losses.  In  the  event  of  change  in  the  usable 
capacity  of  the  Costilla  Reservoir,  Colorado's 
share  of  Cerro  canal  diversions,  to  be  deliv- 
ered at  the  boundary  and  adjusted  for  trans- 
mission losses,  shall  be  determined  by  the 
percentages  set  forth  In  column  (4)  of  the 
table  which  appears  In  subsection  (e)  of  this 
article. 

(c)  During  the  storage  season,  no  water 
shall  be  diverted  under  direct  flow  rights 
unless  there  is  water  In  excess  of  the  demand 
of  all  operating  reservoirs  for  water  from 
Costilla  Creek  for  storage. 

(d)  In  orde:  to  assure  the  most  efficient 
utilization  of  the  available  water  supply,  the 
fillinp  of  Eastdale  Reservoir  No.  1  from  Cos- 
tilla Creek  shall  be  commenced  as  early  In 
the  spring  as  possible  and  shall  be  completed 
as  soon  thereafter  as  possible.  The  Cerro 
canal  or  any  other  ditch  which  may  be  pro- 
vided for  that  purpose  shall  be  used.  Insofar 
as  practicable,  to  convey  the  water  from  the 
canyon  mouth  to  Eastdale  Reservoir  No.  1. 
Dvirlng  ai:y  season  when  the  Commission  de- 
termines that  there  will  be  no  surplus  water, 
any  diversions,  waste,  or  spill  from  any  canal 
or  canals  supplying  Eastdale  Reservoir  No.  1 
will  be  charged  to  the  quantity  of  water  di- 
verted for  delivery  to  said  reservoir. 


The  Conunlsslon  shall  estimate  each  year 
the  safe  yield  of  Costilla  Reservoir  system 
and  Its  component  parts  as  far  In  advance  of 
the  Irrigation  season  as  possible,  and  shall 
review  and  revise  such  estimates '  from  time 
to  time  as  may  be  necessary. 

In  the  event  the  usable  capacity  of  the 
Costilla  Reservoir  changes,  the  average  safe 
yield  and  the  equitable  division  thereof  be- 
tween the  States  shall  be  determined  in  ac- 
cordance with  the  following  table: 


r  sable 

rapacity 

of  (^ostilla 

Reservoir 


(1) 


0 1,800 

1.000 3,400 

2,000 4,W0 

3,000 6,«I0 

4,000 7,900 

.5,0(10 9.300 

fi.(Xl0 10,700 

'.(«).. 12,000 

8.000 13,200 

9.000 14,300 

10,000 15,200 

11,000...—-  1«,000 

12,000 .-  I«,fl00 

13.(100 17.000 

14,000 17.400 


Aver- 

see 
annual 

safe 
yield 
(acre- 
feet) 

(2) 


Division  of  sale  yield 


Colorado 


Acre- 
feet 

(3) 


15.000. 
li,700. 


17. 7«) 
17,  too 


1,510 
2,000 
2.450 
2,910 
3,370 
3,800 
4,220 
4,620 
4,990 

5,sao 

6,600 
5,840 
6,091) 
6,140 
6,370 
6,360 
6,420 


Per- 
cent 

(4) 


83.9 
58.8 
60.0 
45.5 
42.7 
4a9 
39.4 
38.5 
37.8 
37.2 
36.8 
36.5 
36.3 
36.1 
36.0 
35.9 
35.0 


New  Mexico 


Acre- 
feet 

(6) 


Per- 
cent 

(«) 


290 
1,400 
2,450 
3,490 
4,630 
6,500 
6.480 
7.380 
8. 210 
8,fi«0 
9,600 
10.160 
10,580 
10,  MO 
11,130 
11,340 
11,480 


16.1 
41.2 
H).  (t 
54.5 
57.3 
60.1 
60.6 
61.6 
62.2 
62.8 
63.2 
63.6 
63.7 
63.0 
64.0 
64.1 
64.1 


Intermediate  quantities  shall  be  computed  by  pro- 
portionate parts. 


In  the  event  of  change  in  the  usable  capac- 
ity of  the  Costilla  Reservoir,  the  Costilla  Res- 
ervoir complement  of  the  Costilla  Reservoir 
eystem  safe  yield  shall  be  divided  between 
Colorado  and  New  Mexico  In  accordance  with 
the  p>ercentages  given  In  columns  4  and  6. 
respectively,  of  the  above  table. 

Each  State  may  draw  from  the  reservoir 
In  accordance  with  the  allocations  made  here- 
in, up  to  Its  proportion  of  the  Costilla  Reser- 
voir complement  of  the  Costilla  Reservoir 
system  same  yield  and  its  proportion  of  tem- 
porary storage  and  no  more.  Colorado  may 
call  for  the  delivery  of  Its  share  thereof  at 
any  of  the  specified  points  of  Interstate  de- 
livery. 

D?llverles  of  water  from  Costilla  Reservoir 
to  the  canyon  mouth  shall  be  adjusted  for 
transmission  losses.  If  any.  between  the  two 
points.  Deliveries  to  Colorado  at  the  bound- 
ary shall  be  further  adjusted  for  transmis- 
sion losses  from  the  canyon  mouth  to  the 
respective  points  of  Interstate  delivery. 

Water  stored  In  Costilla  Reservoir  and  not 
released  during  the  ciU'rent  season  shall  not 
be  held  over  to  the  credit  of  either  State  but 
shall  be  apportioned  when  the  sale  yield  la 
subsequently  determined. 

(f )  The  Colorado  apportionment  of  surplus 
water,  as  allocated  In  article  IV  (f).  shall 
be  delivered  by  New  Mexico  at  such  polnU 
of  Interstate  delivery  and  In  the  respective 
quantities,  subject  to  transmission  losses, 
requested  by  the  Colorado  member  of  the 
Commission. 

(g)  In  the  event  that  additional  water 
becomes  usable  by  the  construction  of  addi- 
tional storage  facilities,  such  water  shall  be 
made  available  to  each  State  In  accordance 
with  rules  and  regulations  to  be  prescribed 
by  the  Commission. 

(h)  When  It  appears  to  the  Commission 
that  any  part  of  the  water  allocated  to  one 
State  for  use  in  a  particular  year  will  not  be 
used  by  that  State,  the  Commission  may 
permit  Its  use  by  the  other  State  during  that 
year,  provided  that  a  permanent  right  to  the 
use  of  such  water  shall  not  thereby  be  es- 
tablished. 

Article  VI 

The  desirability  of  consolidating  various 
of  the  direct  flow  ditches  serving  the  Cos- 
tllla-Garcla  area,  which  are  now  or  which 
would  become  interstate  in  character  by  con- 
solidation, and  diverting  the  water  avail- 
able to  such  ditches  through  a  common 
headgate  is  recognized.  Should  the  owners 
of  any  of  such  ditches,  or  a  combination  of 
them,  desire  to  effectuate  a  consolidation 
and  provide  for  a  common  headgate  diver- 
sion, application  therefor  shall  be  made  to 
the  Commission  which,  alter  review  of  the 
plans  submitted,  ^may  grant  permission  to 
make  such  consolidation. 

Arftcle  VII 
The  Commission  shall  cause  to  be  main- 
tained and  operated  a  stream-gaging  sta- 
tion, equipped  with  an  automatic  water- 
stage  recorder  (at  each  of  the  following 
points,  to-wlt: 

(a)  On  Costilla  Creek  Immediately  below 
Costilla  Reservoir. 

(b)  On  Costilla  Creek  at  or  near  the 
Canyon  Mouth  above  the  headgate  of  Cerro 
Canal  and  below  the  Amalia  area. 

(c)  On  CostiUa  Creek  at  or  near  the 
boundary. 

(d)  On  the  Cerro  Canal  Immediately  below 
Its  headgate. 

(e)  On  the  Cerro  Canal  at  or  near  the 
boundary. 

(f)  On  the  Intake  from  Costilla  Creek  to 
the  Eastdale  Reservoir  No.  1,  immediately 
above  the  point  where  the  Intake  discharges 
Into  the  reservoir. 

(g)  On  the  Acequia  Madre  immediately  be- 
low its  headgate. 

(h)  On  the  Acequla  Madre  at  the  bound- 
ary. 
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(I)  similar  gaging  stations  shall  be  main- 
tained and  operated  at  such  other  points  as 
may  be  necessary  In  the  discretion  of  the 
.Commlasion  for  the  securing  of  records  re- 
quired for  the  carrying  out  of  the  provisions 
of  the  compact. 

Such  gagmg  btatlons  shall  be  equipped, 
maintained,  and  operated  by  the  Commis- 
sion directly  or  in  cooi>eratlon  with  an 
appropriate  Federal  or  State  agency,  and  the 
equipment,  method,  and  frequency  of  meas- 
urement at  such  stations  shall  t>e  such  as  to 
produce  reliable  records  at  all  times. 

Article  VIII 
The  two  States  shall  administer  this  com- 
pact through  the  official  In  each  SUte  who 
is  now  or  may  hereafter  be  charged  with  the 
duty  of  administering  the  public  water  sup- 
plies, and  such  officials  shall  constitute  the 
CcstUla  Creek  Compact  Comml.sslon.  In  ad- 
dition to  the  powers  and  duties  hereinbefore 
sp>ectflcally  conferred  upon  such  Commission, 
the  Commission  shall  collect  and  correlate 
factual  data  and  maintain  records  having  a 
bearing  upon  the  administration  of  this  com- 
pact. In  connection  therewith,  the  Com- 
mission may  employ  such  engineering  and 
other  assistance  as  may  be  reasonably  neces- 
sary within  the  limits  of  funds  provided  for 
that  purpose  by  the  States.  The  Commis- 
sion may.  by  unanimous  action,  adopt  rules 
and  regulations  consistent  with  the  provi- 
sions of  this  compact  to  govern  Its  proceed- 
ings The  salaries  and  expenses  of  the 
members  of  the  Commission  shall  be  paid 
by  their  respective  States.  Other  expenses 
Incident  to  the  administration  of  the  com- 
pact. Including  the  employment  of  engineer- 
ing or  other  assistance  and  the  establishment 
and  maintenance  of  compact  gaging  stations, 
not  t>orne  by  the  United  States  shall  be  as- 
sumed equally  by  the  two  States  and  paid 
directly  to  the  Commission  upon  vouchers 
submitted  for  that  purpose. 

The  United  States  Geological  Survey,  or 
whatever  Federal  agency  may  succeed  to  the 
functions  and  duties  of  that  agency,  shall 
coUatwrate  with  the  Commission  In  the  cor- 
relation and  publication  of  watej-  facts  neces- 
sary for  the  proper  admlnlstrtktion  of  this 
compact. 

Article  IX 
This  compact  shall  become  operative  when 
ratlOed   by  the   legislatures  of  each   of   the 
signatory   States   and   consented   to   by   the 
Congress  of  the  United  States 

In  witness  whereof,  the  Commissioners 
have  signed  this  compact  In  triplicate  origi- 
nal, one  copy  of  which  shall  be  deposited  in 
the  archives  of  the  Department  of  State  cf 
the  United  States  of  America,  and  one  copy 
of  which  shall  be  forwarded  to  the  Governor 
of  each  of  the  signatory  States. 

Done  in  the  city  of  Santa  Fe,  N.  Mex  .  on 
the  30th  dav  of  September,  in  the  year  of 
ctir  Lord.  1944. 

(Signed)     CurroRD  H.  Ston«. 

Commissioner  for  Colorado. 
(Signed)     Thomas  M.  McClum. 

Commissioner  for  Sew  Mexico. 
Sec.  2.  The  right  to  alter,  amend,  or  repeal 
this  act  Is  hereby  expressly  reserved. 

With  the  following  committee  amend- 
ments : 

P«ge  15.  line  4.  at  the  beginning  of  the  line 
iBMrt  "(e)." 

Page  20.  at  the  end  of  section  2.  Insert  the 
following:  "Neither  this  act  nor  the  compact 
hereby  ratified  shall  be  construed  as  amend- 
ing, modifying,  or  affecting  in  any  way  the 
obligations  of  any  of  the  parties  to  the  Rio 
Grande  Compact,  dated  March  18.  1938.  ap- 
proved by  the  Congress  by  the  act  of  May  31 
1939  (53  Stat.  785)." 

—/the    committee    amendments    were 
agreed  to. 


The  bill  was^ 
and  read  a  third 
time,  and  passed 
sider  was  laid  on 


cfdered  to  be  engrossed 
ime,  was  read  the  third 
and  a  motion  to  recon- 
he  table. 


ll(d 


DIRECTOR  OP 

The  Clerk  ca 
to  provide  that 
for  acts  done  or 
with  regulations 
tive  Service,  and 

The  SPEAKER, 
the  pre.^ent  cons 

Mr.  HOOK  and 


SELECTIVE  SERVICE 

the  bill  (H.  R.  6035) 
tHere  shall  be  no  liability 
omitted  in  accordance 
f  the  Director  of  Selec- 
tor other  purposes. 

Is  there  objection  to 
deration  of  the  bill? 
Mr.  DE  LACY  objected. 

CLAIMS  OF  tTHE  UTE  INDIANS 


The  Clerk  called 
to  amend  the  act 
ferring    jurisdict 
States  Court  of  C 
adjudicate,  and 
and  all  claims  w 
any  tribe,  or 
against  the  United 
purposes. 

There  being 
read  the  bill,  as 


hich 
baid 


appro'  ed 


n3 


the  bill  (H.  R   4567) 
entitled  "  An  act  con- 
on    upon    the    United 
aims  to  hear,  examine, 
render  judgment  on  any 
the  Ute  Indians,  or 
thereof,  may  have 
States,  and  for  other 

June  28.  1938. 
objecUon.  the  Clerk 
fallows: 


S38 


tel 


Be  it  enacted,  e 
act   of  June  28,    1 
entitled  "An  act  co 
the  United  States 
examine,    adjudica 
on  any  and  all  clali|is 
or    any    tribe,    or 
against    the    Unit 
purposes",  approv 
the  same  hereby  is 
full  as  follows: 

"Upon  the  final 
cause,      or      action 
whether  by  judgmejit 
wise,  the  Court  of 
success  by  any  pla 
claim  ai.serted  by 
dians  shall  be  com 
out  the  instltutlor 
the  Secretary  of 
there  sfcall  be  pale 
torneys  employed 
under  contracts   n 
as   provided  by 
based  ur  on  a  quan 
find  rea-onable. 
decreed  by  said  Cofcrt 
the  Secretary   of 
of  the  amount  sti 
approved    by    the 
AJffalrs   end    the 
and  in  no  event  to 
amount  of  the  rccijv 
upon  money  being  a 
fit  of  any  bands  of 
any     Jutlgment     or 
whether   distributable 
determining  the  a 
the    attorney    or 
Claims,  or  the 
the  case  may  be,  s^all 
rendered  by  such 
eluding  :>ervices 
bers  and   commltte4s 
partment  or  comm 
and  the  i.'ourts.    Th 
attorney    or 
after  Incurred   or 
any  suit,  cause,  or 
this  act  shall  be  pah 
tracts  approved  by 
terlor  unJer  which  sjich 
Is  Instituted  and  th 
Indians  represented 
action    are    hereby 
penditun;   for   that 


That  section  8  of  the 
(52  Stat.    1209.    1211), 

iferrlng  Jurisdiction  upon 

ZoXiTt  of  Claims  to  hear. 
and  render  Judgment 
which  the  Ute  Indians. 

and  thereof,  may  have 
States,  and  for  other 
June  28.   1938.   be.  and 

amended  so  as  to  read  in 


attorn(  ys 
eic 


he 


The  bill  was  orciered 
and  read  a  third 
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the  Interior  i 


Ii 


tie 


c  etermlnatlon  cf  any  suit, 
instituted      hereunder. 
.  compromise,  or  other- 
Claims.  In  the  event  of 
i^tlff,  or  In  the  event  any 
ny  of  said  bands  of  In- 
^romlsed  or  settled  with- 
of  any  suit  hereunder, 
shall  decree  that 
to  the  attorney  or  at- 
hereln   by  said   plaintiff 
e^otlated  or  entered  into 
law,  such   fees   as. 
4um  meruit,  it  or  he  shall 
no  case  shall  the  fees 
of  Claims  and  or  by 
Interior  be   in   excess 
dulated  In  the  contracts 
<  lomraissloner    of    Indian 
of    the    Interior, 
exceed  10  percent  of  the 
ery.  and  shall  be  paid 
jproprlated  for  the  bene- 
CJte  Indians  pursuant  to 
settlement     hereimder 
thereto    or    not.      In 
nlount  of  fees  payable  to 
torneys    the    Court    of 
ary  of  the  Interior,  as 
consider  all  services 
a  torney  or  attorneys.  In- 
before  the  Mem- 
of   Congress,   any   de- 
Ion  of  the  Government, 
actual  expenses  of  said 
heretofore    or    here- 
pended   In   prosecuting 
action  Instituted  under 
as  provided  In  the  con- 
e  Secretary  of  the  In- 
sult, cause,  or  action 
tribal  funds  of  the  Ute 
In  such  suit,  cause,  or 
nade   available   for   ez- 
purpose." 


at 
Seer  ft 


rer  dered 


li£5 


to  be  engrossed 
time,  was  read  the 


third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

The  SPEAKER.  That  concludes  the 
call  of  the  eligible  bills  on  the  Consent 
Calendar. 

THE    BRITISH    LOAN 

Mr.  GAVIN.  Mr.  Speaker,  I  ask  unan- 
imous consent  to  address  the  House  for 
1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  objection. 

Mr.  GAVIN.  Mr.  Speaker,  the  new 
British  budget,  in  my  opinion,  sheds  a 
great  deal  of  light  on  the  question  of 
whether  the  American  Congress  should 
ratify  the  proposed  British  loan.  Great 
Britain  asks  our  aid  in  what  she  feels 
is  a  financial  crisis.  What  steps  is  she 
herself  taking  to  meet  that  crisis? 

Before  going  into  details,  I  should  like 
to  make  some  general  observations  about 
this  proposed  first  major  American  ven- 
ture into  peacetime  international 
finance. 

One  of  the  main  stumbling  blocks  to 
the  loan  has  been  widespread  lack  of 
sympathy  in  this  Nation  with  the  social- 
istic commitments  of  the  new  ruling 
party  in  England,  together  with  an  anx- 
iety lest  the  determination  to  overthrow 
capitalism  in  England  carry  with  it  an 
intention  to  seek  its  undermining  in  our 
own  Nation. 

This  apprehension  is  widespread.  It 
has  not  been  wholly  satisfied.  Even  if 
it  were  true,  as  is  sometimes  represented, 
that  Great  Britain  had  promised  to  make 
major  trade  concessions  to  us,  and  not  as 
the  agreement  stipulates,  merely  to  dis- 
cuss them  some  time  in  the  future,  many 
Americans  would  still  object  to  turning 
their  money  over  to  a  foreign  government 
for  a  social  and  economic  experiment  in 
which  they  do  not  believe. 

This  uneasiness  accounts  for  the  differ- 
ence of  American  reaction  to  England's 
problems  and  those  of  our  neighbor, 
Canada.  As  is  well  known.  Canada  has 
been  able  to  attract  substantially  the 
same  amount  of  American  capital  as 
England  seeks,  and  do  it  without  fan- 
fare through  the  simple  means  of  selling 
her  bonds  to  American  investors. 

In  the  early  discussions  of  the  British 
loan  there  were  not  lacking  those  who 
charged  directly  that  the  purpose  of  the 
loan  was  to  finance  British  socialism — 
specifically,  to  pay  the  costs  of  buying  up 
and  nationalizing  industries  held  in  pri- 
vate hands. 

These  charges  were  denied  categori- 
cally by  the  White  House.  It  was  as- 
serted that  the  money  was  for  Britain's 
exterior  needs,  not  those  of  her  internal 
economy. 

But  what  has  never  been  satisfactorily 
answered  is  the  statement  that,  while  it 
may  be  true  that  the  American  dollars 
would  not  themselves  be  used  for  buying 
up  underlying  industrial  and  banking 
securities,  nevertheless  the  loan  would 
free  other  British  governmental  funds,  so 
that  the  indirect  effect  was  precisely  that 
which  had  been  charged  the  subsidizing 
by  America  of  British  socialization. 


Instead  of  attempting  to  answer  this 
argument,  which  in  fact  may  not  be  an- 
swerable, it  has  been  my  observation  that 
protagonists  of  the  loan  retreat  to  a  new 
line  of  defense,  in  which  they  assert  that 
it  is  none  of  our  business  what  type  of 
government  or  economy  the  Britons 
adopt. 

And  it  has  been  my  further  observa- 
tion that  those  who  advocated  this 
hands-cff  policy  toward  Great  Britain 
were  precisely  those  who  in  the  past 
termed  such  views,  applied  to  other  na- 
tions, by  such  unpleasant  names  as  "iso- 
lationism." 

One  dees  not  need  to  be  an  interna- 
tionalist, with  all  the  word  now  implies. 
to  I;now  that  the  internal  economy  of 
foreign  lands  may  greatly  affect  our  own. 
Germany's  did.  for  example;  and  Italy's; 
and  Russia's  political  and  economic  con- 
cepts are  affecting  the  whole  world  today. 

In  England's  case  we  have  a  special 
interest;  she  is  asking  our  money.  We 
have  the  natural  concern  of  all  those 
whose  loans  are  solicited.  We  want  to 
know  what  the  money  is  to  be  used  for. 
and  what  the  prospects  are  of  its  being 
repaid. 

Such  an  interest  holds  even  if  the  con- 
sideration of  the  loan  is  to  be  transferred 
from  the  field  of  businesslike  financing  to 
that  of  sentiment.  The  loan  is  described 
as  a  gesture  of  friendship.  But  there  is 
no  surer  booby  trap  for  friendship  than 
a  loan  which  is  not  going  to  be  repaid. 
As  Shakespeare  said: 

Neither  a  borrower  nor  a  lender  be.  for  a 
loan  oft  loses  both  itself  and  friend;  and  bor- 
rowing dulls  the  edge  of  husbandry. 

The  proposed  loan  comes  to  Congress 
as  a  definite  plan,  with  conditions  and 
stipulations  set  forth  in  detail  over  re- 
sponsible signatures.  What  we  have  be- 
fore us  is  not  the  broad  question  of 
whether  to  extend  aid  or  withhold  it,  but 
the  narrow  problem  of  whether  it  is  to 
be  granted  under  the  terms  and  arrange- 
ments of  the  present  agreement.  Vari- 
ous alternative  plans  have  been  ad- 
vanced. Any  of  them,  of  course,  become 
available  in  the  event  the  present  pro- 
posals are  rejected. 

Although  I  observe  that  many  British 
citizens  are  reported  to  consider  the 
terms  harsh  and  exacting,  for  myself  I 
consider  them  lax  and  unbusinesslike. 
The  interest  rate  is  substantially  less 
than  our  own  Government  has  been  pay- 
ing on  its  own  borrowings.  There  are 
elaborate  provisions  for  waiving  the  in- 
terest. So  far  as  concerns  the  present 
Government  in  Britain,  which  is  the  one 
that  will  likely  spend  the  money,  it  is 
highly  improbable  that  they  will  pay  1 
cent  m  debt  charges,  either  as  interest 
or  repayment  of  principal. 

As  a  business  proposition,  no  one  will 
assert  that  there  is  anything  in  the  rec- 
ord of  the  British  Government's  handling 
of  American  loans  in  the  past  25  years 
which  justifies  such  optimistic  provisions 
as  these. 

Par  from  being  harsh,  these  terms  are 
generous  to  the  point  of  recklessness. 
The  amount  involved  is  approximately 
$30  from  the  possessions  of  every  man, 
woman,  and  child  in  America.  This  is 
to  be  turned  over  to  a  foreign  govern- 
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ment  in  a  midst  of  experiments  which 
have  failed  everywhere  else  they  have 
been  tried. 

On  a  per  capita  basis,  my  own  State  of 
Pennsylvania  would  contribute  $300,000.- 
000  of  the  loan.  That  is  a  sum  which 
considerably  exceeds  the  tax  cost  of  run- 
ning our  State  government  each  year. 
Actually,  as  an  industrial  State,  Pennsyl- 
vania would  have  to  carry  a  much  larger 
share  than  I  have  indicated. 

On  the  other  hand,  large  as  it  is,  I  am 
not  criticizing  the  loan  merely  on  the 
basis  of  its  size.  Our  Federal  Govern- 
ment wastes  moie,  in  a  matter  of  weeks, 
than  the  sum  supposed  to  put  England's 
books  in  order  for  50  years.  In  the  single 
item  of  Federal  jobs,  if  we  are  to  accept 
the  figures  of  experts  from  the  Demo- 
cratic side  of  the  United  States  Senate, 
our  Government  could  save  more  than 
the  entire  sugrested  loan  by  merely  drop- 
ping needless  job  holders  for  a  single  year. 

But  it  has  not  been  hinted  that  our 
Government  will  raise  the  money  by 
economy  in  its  own  operations.  There 
are  only  two  sources  under  contempla- 
tion— one,  to  "borrow  it  from  ourselves" 
and  thereby  add  it  to  the  mountain  of 
debt  which  we  are  accumulating  as  our 
principal  bequest  to  futuie  generations; 
or,  by  simply  printing  the  money  on  the 
backing  of  these  innumerable  evidences 
of  debt. 

Under  either  alternative,  if  the  loan 
is  granted,  and.  as  with  others,  never  re- 
paid, then  it  will  have  to  be  absorbed  by 
American  citizens.  either  directly 
through  their  taxes  or  indirectly  through 
further  currency  infiation. 

The  key  to  our  decision  on  these  ques- 
tions is  to  be  sought  in  the  British  budget. 
What  plans  are  being  made  to  handle 
Britain's  own  share  of  her  financial  prob- 
lems? 

Let  me  confess  that  I  had  assumed  the 
British  Government  would  make  the 
same  realistic  adjustments  which  I  would 
expect  of  an  individual  who  came  asking 
the  loan  of  a  sum  large  enough  to  be 
embarrassing  to  lose. 

I  would  expect  such  a  person  to  dem- 
onstrate that  he  was  putting  his  own  af- 
fairs in  order;  that  he  was  curing  the 
ills  which  led  to  the  debt;  that  he  was 
preparing  to  live  within  his  means;  that 
he  was  drawing  upon  his  other  resources 
as  well  as  my  own  generosity;  and  that 
by  retrenchment  and  prudence  he  was 
assuring  me  of  his  good  faith  in  promis- 
ing to  repay  my  loan. 

It  came  to  me  rather  as  a  shock  to 
find  no  such  reassurance  in  the  British 
budget.  The  financial  program  it  pic- 
tures is  bizarre  and  unrealistic  to  Ameri- 
can .standards,  as  that  painted  by  corre- 
spondents, of  its  being  read  by  the  Chan- 
celor  between  sips  of  rum  and  milk  from 
a  silver  coffee  pot. 

Translated  into  dollars,  the  budget 
provides  for  spending  approximately 
$15,650,000,000,  against  tax  revenues  of 
$12.65O.CO0.OOO.  This  is  a  deficit  of  $3.- 
000,000,000.  It  calls  for  spending  ap- 
proximately 25  percent  more  than  is 
received. 

The  one  deficit,  you  will  note,  would 
consume  the  major  part  of  the  $3,750.- 
000,000  loan  we  are  discussing  as  a  55- 
year  arrangement. 


It  will  be  argued  that  the  budget  is 
emergency  in  nature  and  involves  large 
one-time  exp>endilures  which  will  disap- 
pear from  future  budgets;  perhaps  the 
budget  is  in  balance  in  other  respects. 

The  British  Chancelor  himself  dis- 
posed of  this  argument  for  us.  In  a  spe- 
cial calculation,  he  carefully  eliminated 
all  nonrecurring  items  from  both  ex- 
penditures and  receipts.  He  found  that 
the  budget  was  still  in  the  red  by  up- 
wards of  10  percent. 

Such  figures  confirm  the  first  impres- 
sion— that  the  Labor  Party  government 
of  Great  Britain  is  committed  to  living 
beyond  its  means.  Whether  by  10  per- 
cent or  25  percent  is  immaterial.  Either 
rate  would  mean  that  long  before  time 
for  the  first  interest  to  be  paid  on  the 
loan,  the  principal  would  have  been 
eaten  up  by  internal  deficits.  Exactly  the 
same  arguments  yhich  are  being  heard 
today  would  again  be  in  order  to  justify 
further  dipping  into  Uncle  Sam's  pockets. 

Under  such  a  program,  it  is  idle  to 
speak  of  loans;  the  proper  word  is 
subsidies. 

We  have  heard  much  of  the  belt- 
tightening  supposedly  going  on  in  Eng- 
land. Let  us  ask  another  question  about 
the  budget:  Do  its  revenues  call  for  a 
maximum  contribution  by  the  British 
people  toward  the  support  of  their  own 
Government  ? 

The  answer  is  no.  It  will  be  a  further 
affront  to  the  American  sense  of  right 
and  wrong  to  learn  that  the  British  La- 
bor Party  has  picked  this  occasion  to  pay 
some  of  its  political  debts  by  reducing 
the  so-called  unpopular  taxes. 

Half  a  million  persons — those  very  ones 
to  whom  the  Labor  Party  has  promised 
the  most  costly  benefits  from  the  Gov- 
ernment— are  to  be  excused  from  paying 
income  taxes.  A  selected  list  of  articles 
of  special  interest  to  these  principal 
beneficiaries  of  British  socialism  is  to  be 
eliminated  from  the  sales  tax.  Other 
sales  taxes  are  reduced  as  much  as  two- 
thirds. 

What  this  means,  of  course,  is  that  as 
the  British  Government  proceeds  with  its 
drive  against  the  institution  of  capital- 
ism, capitalism  still  is  called  upon  to  pay 
a  larger  share  of  the  taxes.  British  free 
enterprise  is  to  be  required  to  finance 
such  of  the  costs  of  its  own  execution 
as  do  not  come  from  America.  In  simple 
language  British  free  enterprise  is  com- 
pelled to  furnish  the  money  to  sharpen 
the  razor  to  cut  its  own  throat. 

Could  England  have  balanced  her 
budget? 

I  do  not  believe  anyone  will  dispute  It 
who  carefully  examines  the  figures.  It 
seems  obvious  that  a  little  more  economy 
on  the  one  hand,  and  on  the  other  a  little 
more  insistence  that  all.  not  merely  some, 
of  the  British  people  support  the  costs, 
would  have  made  ends  meet. 

Remember  that  American  generosity 
already  has  freed  the  British  people  from 
most  of  that  most  onerous  budget  prob- 
lem, debt  funding.  We  have  relieved 
them  of  the  need  for  interest  and  prin- 
cipal of  our  past  loans,  and,  for  the  life 
of  the  present  Government,  of  future 
ones  as  well. 

Should  the  budget  have  been  balanced? 
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I  do  not  see  how  it  can  be  anfued  other- 
It  appears  to  me  that  any  govern- 
ment which  caJl5  upon  another — not  In 
the  military  crisis  of  war  but  In  peace- 
time— for  substantial  financial  help 
OQCht  to  show  the  most  earnest  proof 
of  an  intention  to  live  within  means. 
It  ought  Jealously  to  husband  its  own 
resources,  as  the  best  assurance  of  grate- 
ful food  faith  and  a  sincere  Intention 
to  repay. 

What  does  the  British  Government 
luropose  to  do  with  the  money  it  does  not 
have  but  plan.s  to  spend? 

That,  of  course,  brings  up  the  delicate 
quettk>n5.  first,  of  the  objectives  of  the 
labor  admmLstration.  and.  second,  how  it 
came  about  that  Britain  never  paid  her 
debts  of  the  First  World  War. 

I  could  ask  no  better  source  for  the 
answer  than  a  handbook  published  some 
months  ago  by  the  British  Information 
Services,  an  agency  of  t^e  BrltLsh  Gov- 
ernment, entitled  '"Brltains  Future  in  the 
Making." 

During  the  time  when  unpaid  interest 
was  raising  the  total  of  her  debt  to  the 
United  SUtes.  what  was  England  doing 
with  her  money? 

Let  me  read  you  the  answer  from  this 
cflBclal  booklet:  ■ 

In  tb«  years  between  the  two  world  wara 
•  •  •  one-tliinl  of  tbe  people  were  re- 
housed, improved  health  added  9  years  to 
hum&n-llfe  expectancy.  achooU  were  free  to 
every  child,  and  9  out  of  10  of  the  working 
P(.pulBtlon  were  insured  against  slclcne&a  and 
unemployment. 

In  themselves  these  objectives  may  be 
splendid,  but  does  not  the  chain  of  cir- 
cumstances make  it  clear  that  American 
taxpayers  paid  for  them? 

Now  our  Government  asks  us  to  call 
upon  thase  taxpayers  again  for  what  it 
calls  a  loan — a  vast  extension  of  credit 
under  little  restriction  as  to  use  and  no 
assurance  of  It5  return. 

What  does  the  British  Government 
plan  to  do  with  its  expenditures:*  Again 
we  have  a  glimpse  of  its  projects  from 
the  same  booklet.  Let  me  read  the  fol- 
lowing : 

Brttaln  has  found  time  to  Introduce  meas- 
ure* to  Insure  everyone  ajtainst  the  financial 
bardBlitps  of  all  major  risks  of  life:  slcltneas, 
un«mpIoyment.  accident  dtsabUlty.  mater- 
nity, and  old  age.  The  government  plan, 
baaed  on  the  Beverldge  report,  covers  every- 
one without  exception;  rich  and  poor,  em- 
ployers and  employees,  men  and  wofoen  and 
children,  the  young  and  the  old.  •  •  • 
The  plan  Is  a  radical— 

The  word  is  theirs,  but  most  of  us  will 
agree— 

a  radical  extension  of  Britain's  progressive 
and  long-e«t«bltshed  social-insurance  sys- 
tem— 

And  the  booklet  adds  that  it  will  be— 

put  Into  effect  with  the  least  possible  delay 
after  the  war. 

Now.  I  have  no  quarrel  with  any  of 
these  plans  as  social  objectives,  but  I  do 
qUMtlon  the  morality  of  one  nation  ex- 
pecting another  to  pay  for  them. 

I  cannot  quite  see  the  rightness  of  ask- 
ing my  constituents  and  yours  to  dig  into 
their  pockets  to  make  up  deficits  in  a 
British  budget  which,  in  the  words  I  Just 
read,  undertakes  to  insure  "everyone 
against  the  financial  hardships  of  all 
major  risks  of  Ufe." 


Let  me  make  myself  clear.  Up  to  its 
ability  to  do  so,  I  would  applaud  any 
.society  which  extern  s  its  .sheltering  arm 
to  those  it  considers  imderprivileged. 

But  only  folly  car  -ies  such  a  program 
beyond  the  ability  (if  the  whole  people 
to  finance  It. 

Therein  lies  the  ;reat  fallacy  of  the 
communistic  and  i  scialistic  doctrines. 
Under  them,  betweer  the  exaggerated  ex- 
tent of  government  aid  and  the  over- 
head of  the  bureaucratic  system  in- 
variably used  to  adnlnister  it.  any  con- 
ceivable national  eccnomy  Is  crushed. 

Forces  profoundly  disturbing  to  all  the 
world  an  thus  relet  sed.  England  calls 
upon  America  to  fe  d  the  kitty  for  her 
new  expe.iments.  S  milarly,  when  Hitler 
promised  more  thai  the  internal  re- 
sources of  Germany  -ould  supply,  he  was 
driven  to  seek  other  le.sources  outside  her 
borders  and  thereb:  \  »recipitated  the  Sec- 
ond World  War.  Th<  aggressions  of  Italy 
had  a  similar  econon  lic  drive  rising  from 
precisely  the  same  ci  lUses. 

In  the  case  of  Rissia.  long  ago  that 
nation  found  iUself  f  )rced  to  rely  on  the 
exploitation  of  a  .slive  population,  in 
which  ill-fated  political  prisoners  played 
a  large  purl.  The  ni  mber  has  been  esti- 
mated at  more  than  0.000,000.  Yet  this 
exploitation  of  a  ten  h  of  the  population 
has  been  unable  to  meet  the  mounting 
costs  of  top-heavy  communistic  economy, 
and  Russia,  as  in  th(  other  instances,  is 
driven  to  seeking  to  s  (ize  from  her  neigh- 
bors the  wherewitha  to  feed  the  insati- 
able economic  fires  slie  has  lighted. 

Behind  the  extravigant  objectives  to 
which  the  Labor  Pa;  ty  in  England  has 
dedicated  itself  lies  a  shift  in  the  politi- 
cal balance  of  pow  ;r  in  that  nation. 
Contiol  has  transleired  from  where  it 
used  to  lie — and  still  does  in  the  United 
States — in  a  partnership  between  labor 
and  capital  and  has  fallen  into  the  hands 
of  those  who  feel  no  cirect  interest  in  the 
financial  stabihty  of  heir  nation's  econ- 
omy. 

The  British  moven  ent  started  in  the 
old,  hackneyed  shan -the-wealth  basis: 
but  England's  wealth  has  been  shared  so 
long  that  it  has  vlrtuj  lly  ceased  to  exist. 
Now  the  wealth  whic  i  the  Labor  Party 
proposes  to  share,  th  ough  the  medium 
of  loans  such  as  that  being  discussed,  is 
American  wealth. 

Grandiose  scheme*  of  extravagance 
are  blinding  the  Briti:  ;h  people  to  finan- 
cial realities. 

Once  again  the  gove  Timent  plans  to  re- 
build British  houses- -four  and  a  half 
million  of  them — the :  plan  to  pay  the 
doctors'  bills  for  all  th  e  nation's  citizens, 
rich  and  poor  alike.  Wl  financial  hard- 
ships are  to  be  insurec  against. 

Amid  aU  this,  the  only  sound  main- 
spring for  national  s  )lvency  and  pros- 
perity, that  of  the  prolt  incentive  of  free 
enterprise,  is  to  be  iquidated  by  the 
nationalizing  of  bank  ng  and  basic  in- 
dustries. 

Under  such  circumst  inces.  I  am  driven 
to  the  conclusion  tha;  the  worst  thing 
which  could  happen  \'ould  be  for  Con- 
gress to  ratify  the  Briti  >h  loan  in  its  pres- 
ent form.  Not  the  woi  st  for  us  perhaps; 
for  after  all  the  mone; '  is  only  a  drop  in 
the  bucket  to  what  we  I  already  owe. 
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But  worst  from  the  point  of  view  of  the 
British  people  themselves. 

Granting  the  loan  would  merely  stave 
off  the  day  of  reckoning  when  the  Brit- 
ish must  face  the  facts  of  economic  life, 
when  they  learn  that  nations,  like  indi- 
viduals, cannot  take  out  more  than  they 
put  in;  that  to  acquire,  one  must  earn; 
to  have,  one  must  save. 

Granting  the  loan  would  merely  delude 
the  British  people  into  thinking  some- 
thing is  working  which  never  will — the 
economic  fallacies  to  which  their  govern- 
ment is  committed.  It  would  blind  them 
to  the  fact  that  plans  upon  which  they 
are  embarking  are  beyond  the  capacity 
of  any  economic  structure,  no  matter 
how  prosperous,  to  support. 

England  nearly  died  as  a  nation  as  a 
result  of  her  appeasement  of  the  German 
dictator.  Her  people  were  too  fasci- 
nated by  their  so-called  social  gains  to 
wish  to  be  realistic  about  the  rest  of 
Europe.  Only  when  England  swung  over 
to  the  blood,  sweat,  toil,  and  tears  of 
Winston  Churchill  did  she  regain  the 
path  to  national  unity,  integrity,  and 
victory. 

Now  again  the  British  people  are  try- 
ing appeasement — a  new  form  of  it: 
Appeasement  of  the  laws  of  economics. 

They  are  trying  to  spend  themselves 
rich. 

I  oppose  the  extension  of  American 
aid  in  trying  to  balance  any  such  budget 
as  that  submitted  by  the  British  Gov- 
ernment. 

As  for  the  British  people  themselves.  I 
deplore  their  privations  and  I  sympa- 
thize with  their  hardships;  but  before 
they  can  be  helped  from  outside  they 
must  first  be  willing  to  help  themselves: 
they  must  face  their  finances  with  cour- 
age and  realism.  They  must  put  their 
own  house  in  order. 

When  the  day  comes  that  the  British 
people  are  of  a  mind  to  apply  to  peace 
the  same  belated  philosophy  that  won 
them  the  war.  then  they  may  become  a 
good  international  risk  for  American 
dollars;  then  a  loan  to  them  may  indeed 
be  a  loan  in  fact  as  well  as  in  name. 

But  pending  that  day.  such  a  loan  is 
purely  a  gift— and  a  gift  spectacularly 
ill-advised  both  from  their  point  of  view 
and  ours. 

EXTENSION  OF  REMARKS 
Mr.  RABAUT.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  re- 
marks in  the  Rzcord  and  include  an  ar- 
ticle which  appeared  in  the  Washington 
Times-Herald  on  May  4.  This  article 
contains  excerpts  from  a  recent  .<;peech 
by  the  well-known  clergyman  and  edu- 
cator, the  Reverend  Wilfred  Parsons,  S.  J. 
The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich- 
igan? 

Tivjre  was  no  objection. 

Mr.  McCORMACK  (at  the  request  of 
Mr.  Kelley  of  Pennsylvania)  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  the  text  of  the 
famine  statement  issued  by  the  admin- 
istrative board  of  the  National  Catholic 
Welfare  Conference. 

Mr.  SABATH  asked  and  was  given 
permission  to  revise  smd  extend  his  re- 
marks and  include  two  letters  he  re- 
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celved  and  his  answer  thereto  on  the  coal 
strike  and  the  activities  of  Mr.  Lewis. 

Mr.  WOODRUFF  (at  the  request  of 
Mr.  MiCHtNER)  was  given  permission  to 
extend  his  remarks  in  the  Record  in  two 
instances  and  in  one  to  include  a  news- 
paper article  by  Samuel  Crowther  and 
in  the  other  an  article  by  Fred  Bienck- 
man  appearing  in  the  Grange  Monthly. 

CONSENT  CALENDAR 

Ml".  BROOKS.  Mr.  Speaker,  a  parlia- 
mentary inquiry. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  BROOKS.  Mr.  Speaker,  would  it 
be  in  order  to  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill 
H.  R.  2325,  which  is  No.  419  on  the 
Consent  Calendar  that  was  called  today? 

The  SPEAKER.  The  Chair  an- 
nounced some  time  ago  that  since  tho.se 
known  as  the  objectors  had  examined 
only  the  eligible  bills  on  the  Consent  Cal- 
endar the  Chair  would  not  recognize 
Members  to  take  up  the  remaining  bills, 
unless  they  involved  emergencies. 

EXTENSION  OF  REMARKS 

Mr.  HOFFMAN  asked  and  was  given 
permis.^ion  to  extend  his  remarivs  in  the 
Record  on  two  subjects. 

The  SPEAKER.  Under  previous  or- 
der of  the  House,  the  gentleman  from 
Wisconsin  I  Mr.  WasielewskiI  is  recog- 
nized for  15  minutes. 

MILWAUKEE  AIR  TRANSPORTATION 

Mr.  WASIELEWSKI.  Mr.  Speaker,  in 
March  of  last  year  th^  Civil  Aeronautics 
Board,  through  its  examiner.  F.  Merrit 
Ruhlcn,  held  extensive  hearings  on  the 
so-called  North  Central  case,  covering  air 
travel  facilities  in  the  various  cities  of  the 
Northwest  and  Middle  West. 

Several  of  the  air  lines  proposed  routes 
to  and  through  Milwaukee  to  augment 
the  present  inadequate  and  in.*iuflacient 
service  now  enjoyed  by  that  metropolitan 
area.  The  proposed  routes  were:  United 
Air  Lines  would  give  Milwaukee  through 
fast  frervice  to  San  Francisco  in  the  West 
and  to  Philadelphia.  New  York,  and  Bos- 
ton In  the  East,  merely  by  running  a 
switch-off  from  the  main  line  through 
Chicago.  A  westbound  flight,  for  in- 
stance, would  leave  the  main  line  at  To- 
ledo, stop  at  Milwaukee,  and  rejoin  the 
main  line  at  Moline,  111.,  adding  only  50 
miles  to  the  distance,  a  minor  matter  for 
high-speed  planes. 

The  American  Airlines  would  extend 
its  lines  from  Chicago  to  Milwaukee,  giv- 
ing Milwaukee  direct  flight  to  St.  Louis. 
Tulsa,  Dallas,  Fort  Worth,  and  Mexico 
City:  Los  Angeles,  and  the  Southwest; 
Indianapolis,  Cincinnati,  Washington. 
Philadelphia,  New  York,  and  Boston. 

Chicago  and  Southern  Air  Lines  would 
extend  its  route  from  Chicago  to  Mil- 
waukee and  the  Twin  Cities,  giving  this 
area  one  carrier  service  to  St.  Louis, 
Memphis,  and  New  Orleans. 

The  Eastern  Air  Lines  also  would  ex- 
tend its  route  from  Chicago,  to  Milwau- 
kee and  the  Twin  Cities,  giving  this  area 
one  carrier  route  to  Indianapolis,  Nash- 
ville. Atlanta.  Jacksonville,  and  Miami. 

Mid-Continent  Airlines  would  move 
east  into  Chicago,  Milwaukee,  northern 
Illinois,  and  Wisconsin  to  set    up    an 


elaborate  system  mainly  for  local  service, 
giving  Milwaukee  direct  service  to  Des 
Moines,  there  connecting  with  Kaixsas 
City  and  the  South. 

Pennsylvania-Central  Airlines  would 
extend  its  Milwaukee-Detroit  route  to 
the  Twin  Cities  to  give  the  latter  an  out- 
let to  FCA  territory.  As  far  as  Milwau- 
kee is  concerned  this  would  merely  du- 
plicate service  already  given  by  the 
Northwest  Airlines  to  the  Twin  Citi(!s. 

On  these  proposals  the  examiner  made 
the  following  recommendations:  He 
turned  down  the  proposed  American  Air- 
lines, United  Air  Lines,  Eastern  and 
Southern  proposals  because  of  Chicago's 
accessibility  by  fast  railroad  transporta- 
tion, although  it  is  not  .so  fast  when  one 
takes  into  account  the  75  or  90  minutes 
for  train  travel  added  to  the  cxlra  hours 
of  getting  out  to  the  Chicago  airport  and 
waiting  for  connections.  It  takes  longer 
to  travel  from  Milwaukee  to  the  Chicago 
airport  by  rail  and  limousine  than  to 
fly  from  Chicago  to  Washington. 

The  examiner  gave  Mid-Continent  Air- 
lines even  more  than  it  asked  in  a  com- 
plex of  local  routes  tying  up  the  Twin 
Cities,  Duluth,  Marquette,  Mich..  Mil- 
waukee. Chicago,  and  the  communi- 
ties in  between.  He  took  the  position 
that  Mid-Continent  should  be  Milwau- 
kee's outlet  to  the  Southwest.  He  also 
emphasized  that  service  to  Milwaukee 
from  the  west  was  to  be  a  "part  of  a  local 
route  serving  the  small  cities  in  the 
area. "  He  proposed  that  Mid-Continent 
provide  a  local  route  between  Milwau- 
kee and  Chicago,  the  last  thing  that 
Milwaukee  apparently  needs  with  all 
the  surface  transportation  he  .spoke 
about.  It  must  be  remembered,  too.  that 
the  local  routes  do  not  go  to  American 
Airlines,  Chicago  and  Southern,  or  East- 
ern, or  any  of  which  could  carry  Mil- 
waukee passengers  through  to  major 
cities  to  which  it  has  no  aerial  access,  or 
to  United  Air  Lines  which  could  tie  up 
with  at  least  one  carrier  service  coast- 
to-coast,  but  to  Mid-Continent  Airlines 
whose  officials  themselves  say  this  ex- 
pansion will  have  to  be  gradual  because 
it  will  mean  expensive  installations  in 
all  cities.  According  to  the  figures  sub- 
mitted by  Mid-Continent  it  would  have 
to  spend  nearly  $1,500,000,  $1,200,000  of 
which  would  go  for  planes  to  furnisn  the 
service  it  asks. 

On  the  other  hand.  United  Air  Lines 
would  have  to  invest  only  $40,000  in 
groimd  equipment  in  Milwaukee  to  take 
care  of  the  switch-off  on  the  transcon- 
tinental route.  American,  Eastern,  and 
Chicago  and  Southern  figure  its  cost 
would  be  about  $27,000  each  for  the  Mil- 
waukee segment. 

The  examiner  gave  Milwaukee  some- 
thing else — he  gave  Milwaukee  a  route 
to  the  Twin  Cities,  again  something  Mil- 
waukee did  not  need,  in  an  extension  of 
PCA's  Milwaukee-Detroit  route,  although 
he  indicated  that  the  CAB's  1940-41 
"test"  months  did  not  indicate  sufiflcient 
potential  traffic  over  the  thinly  traveled 
Milwaukee-Twin  Cities  route  to  support 
two  carriers,  saying  it  could  only  be  justi- 
fied by  the  through  service  which  could 
be  provided  to  the  Twin  Cities.  This 
reasoning  was  applied  to  a  300-mile  ex- 
tension for  FCA.     Milwaukee,  the  pres- 


ent PCA  gateway  to  the  Northwest,  seized 
the  validity  of  this  move  to  expedite  serv- 
ice through  FCA  territory  but  Milwaukee 
cannot  understand  why  this  industrial 
and  commercial  area,  the  tenth  most  im- 
portant city  in  the  Nation,  should  be 
denied  an  82-mile  extension  to  provide 
through  service  to  the  South,  or  a  50- 
mile-longer  switch-off  to  provide  through 
service  to  San  Francisco  and  Los  Angeles. 

The  examiner  makes  another  interest- 
ing point  in  arguing  against  giving  Amer- 
ican Airlines  the  Twin  Cities  route 
through  Chicago  wh?n  he  says  that  Chi- 
cago is  now  serviced  by  eight  air  lines  and 
"will  be  one  of  the  mo.st  heavily  congested 
air  .stations  in  the  country  after  the  war," 
and  makes  the  further  observation,  "also 
to  be  considered  is  the  fact  that  the  Chi- 
ca.rro  airport  is  frequently  clo.'^ed  down  for 
weather  when  flying  operations  in  the 
Twin  Cities  are  po.ssible."  So  he  recom- 
mends that  the  PCA  Twin  Cities  leg  go 
throush  Milwaukee  and  not  Chicago. 
Certainly,  the  last  argument  given  by  the 
examiner  would  appear  a  reason  why 
United  Airlines  should  be  allowed  to  run 
.some  of  its  flights  through  Miliwaukee. 
not  only  to  give  this  area  the  service  it 
needs  and  deserves,  but  to  take  some  of 
the  load  off  Chicago.  Such  a  move  would 
help  and  not  hurt  Chicago  and  would  tap 
a  new  traffic  source. 

Milwaukee  in  this  air  age  should  be 
considered  a  coterminal  of  Chicago  and 
not  a  substation.  They  are  hardly  a 
half  hour  apart  by  air.  making  them 
clo.scr  than  most  cities  and  their  suburbs 
are  by  ground  travel.  With  adequate 
service  generating  the  full  potential 
traffic  many  south-bound  flights  could  be 
started  from  Milwaukee  and  bypass  the 
bottleneck  in  the  Chicago  terminal.  All 
this  could  be  accomplished  by  merely 
adding  an  extremely  .short  segment  to 
the  present  routes. 

Contrast  the  examiner's  liberality  to- 
ward Minneapolis  and  St.  Paul  which 
certainly  are  no  more  important  indus- 
trially or  commercially  than  Milwaukee. 
Besides  the  PCA  extension,  the  Twin 
Cities  are  given  through  service  to  the 
West  in  the  recommendation  that  West- 
ern-Inland Airlines'  application  lor  a 
Twin  City-Denver  route  be  approved. 
This  is  an  extension  of  711  miles,  com- 
pared to  the  50  extra  miles  to  give  Mil- 
waukee Service  to  Denver  and  San  Fran- 
cisco, or  the  82  extra  miles  to  give  Mil- 
waukee service  to  the  South.  The  Twin 
Cities  already  have  two  carrier  services 
to  the  West  via  Omaha  and  so  are  no 
worse  off  than  Milwaukee,  but  the  exam- 
iner somehow  seeked  to  be  impressed 
by  Western-Inland's  argument  that  the 
new  route  would  obviate  the  necessity 
of  using  the  Omaha  gateway  for  most  of 
the  traffic  between  Minnesota  and  Cali- 
fornia, that  is.  by  adding  another  gate- 
way at  Sioux  City,  Iowa,  by  the  proposed 
route.  The  city  of  Milwaukee  believes 
this  reasoning  applies  with  much  more 
validity  and  force  than  to  routes  which 
would  bypass  the  congested  Chicago 
gateway. 

The  principal  weight  of  the  examiner's 
argument  against  giving  Mllwaiikee  ad- 
ditional through  service  is  based  on  the 
hotel  count.  He  does  not  think  enough 
people  register  In  Milwaukee  hotels  from 
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the  cities  on  the  proposed  routes.  The 
hotel  counts  certainly  do  not  indicate 
the  travel  habits  of  Milwaukeeans  them- 
selves, but  merely  indicate  the  in-bound 
and  not  the  out-bound  flow.  It  does  not 
show  the  number  of  hotel  registrants 
whc  commute  to  Milwaukee  for  a  day's 
business.  The  CAB  test  months  of  Sep- 
tember 1540  and  March  of  1941  are  not 
fair  tests  of  Milwaukees  use  of  air  travel. 
Only  two  flights  between  Milwaukee  and 
Chicago  were  convenient  for  air  travel- 
ers returning  from  or  going  on  trips  on 
connecting  lines.  One  flight  leaving 
Chicago  at  9.30  p.  m.  could  pick  up  Mil- 
waukee-bound passengers.  Another 
leaving  Milwaukee  at  11  a.  m.  could  pick 
up  travelers  for  destined  points  beyond 
Chicago.  All  other  flights  were  late  at 
night  or  early  in  the  morning.  Thus  it 
is  much  more  convenient  for  travelers  to 
take  the  train  and  get  passage  in  Chi- 
cago. The  Twin  Cities-Chicago  route  was 
mainly  for  the  benefit  of  those  communi- 
ties. The  service  to  Milwaukea  was 
purely  coincidental  and  not  designed  to 
encourage  air  travel  in  those  years. 

At  present  Milwaukee  air  service  con- 
isists  of  through  service  into  the  Twin 
.  Cities  and  Seattle  and  Portland  in  the 
Northwest,    via   Northwest    Airlines;    to 
New  York,  via  Northwest  Airlines  and 
PCA:  and  to  Cleveland,  Pittsburgh,  and 
Washington,  via  FCA.    Thus,  the  tenth 
most  important  city  in  the  United  States 
is  but  a  two  railway  and  two  airline  town. 
This  senrlce  is  ridiculously  inadequate 
when  one  takes  into  account  that  of  the 
15  largest  cities  in  the  eastern  half  of  the 
United  States.  Milwaukee  ranks  eleventh 
in  metropolitan  population,  tenth  in  re- 
tail sales  by  county,  twelfth  in  wholesale 
sales,  tenth  in  value  of  manufactured 
products,  ninth  In  value  added  by  manu- 
facturers,  eleventh   in   income-tax   re- 
turns, tenth  in  persons  emplojed.  tenth 
in  hotel  receipts,  and  tenth  in  effective 
bu>ing  income.    Yet  in  view  of  Milwau- 
kee's hlRh  rank  in  the  commercial  manu- 
facturing and  indiistrial  field  it   ranks 
forty-ninth  in  air  passengers  and  sixty- 
first  in  air- passenger  miles.     In  sched- 
uled air  .service  in  October  of  1943.  Mil- 
waukee was  in  seventy-sixth  plac3  and 
tied  with  Corpus  Chiisti,  Tex. 

It  is  hardly  fair  to  say  Milwaukee  lacks 
airmindedness  as  some  might  imply. 
Milwaukee  has  begun  an  airport  pro- 
gram which  will  eventually  co.<it  $15.- 
000. COO  and  at  thi.s  moment  plans  are 
made  and  land  acquired  to  double  the 
size  of  the  present  airport.  The  present 
airport  already  is  as  large  as  LaGuardia 
Field.  The  city  has  constructed  a  lake- 
front  landing  strip  right  off  the  down- 
town district  which  has  facilities  for 
small  aircraft,  amphibious  planes,  and 
shuttle  service  to  the  main  airport. 

Milwaukee's  major  industries  have 
branches  all  over  the  United  States  and 
.some  have  international  connections. 
The  time  of  their  many  executives  is  val- 
uable. They  wish  to  and  must  fly  in 
order  to  meet  competition. 

Take  the  use  of  air  express  as  an  indi- 
cator. Though  only  a  portion  of  these 
shipments  go  direct  from  Milwaukee  by 
air,  this  city  ranks  seventh  as  a  generator 
of  air  express  among  the  10  largest  met- 
ropolitan districts  in  the  middle  Atlantic 
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and  east  north-centra  regions.  More 
direct  air  service  should  stimulate  air  ex- 
press all  the  more.  Thi  t  demonstrates  at 
least  that  when  a  servjce  is  convenient, 
Milwaukeeans  use  it. 

Milwaukee  further  requests  a  recon- 
.sideration  of  the  exami  ler's  rejection  of 
the  application  of  the  N  id-West  Airways 
for  local  service  from  h  ilwaukee  to  Chi- 
cago through  various  eistern  Wisconsin 
cities  to  Marquette.  Mi  ;h.,  in  the  Upper 
Peninsula.  The  exam  ner  agreed  that 
Mid-West  was  ready  an  1  able  to  perform 
such  a  service  but  turne  1  it  down  because 
the  Duluth-Minneapoli ;  local  route  was 
not  also  proposed.  He  ;ave  these  routes 
to  Mid-Continent.  Mij-West  has  now 
amended  its  application  to  provide  this 
service  the  examiner  fa»'ored.  Certainly 
Mid-We.st.  located  in  M  Iwaukee  and  op- 
erating charter  flights  in  Wisconsin,  is 
better  equipjied  by  exp<  rience  and  other 
factors  to  give  the  Icca  service  Milwau- 
kee and  Wisconsin  shoiid  have. 

Although  Milwaukee  is  willing  and 
able  to  take  on  all  the  lir  .service  it  can 
cet.  it  does  not  and  di  1  not  expect  the 
examiner  to  recommem  the  granting  of 
all  the  application.s.  however,  it  has 
every  reason  to  expect  a  through  route 
to  the  West  such  as  Unit  'd  Airlines  would 
so  easily  provide,  and  at  least  one  route 
through  Chicago  to  th^  South. 

Of  the  other  applies  tions,  American 
Airlines  seemed  to  be  t  le  most  eager  to 
serve  Milwaukee,  wherej  s  Mid-Continent 
was  inchned  to  regard  h  ilwaukee  merely 
as  a  hub  in  its  pattern  of  local  flights. 

Because  of  its  geogriphical  position. 
Milwaukee  has  not  enjoyed  a  very  for- 
tunate position  as  far  as  its  surface  com- 
munications are  concerned  and  as  a  re- 
sult its  growth  was  st>T  lied  through  the 
service  of  only  two  rai  roads.     Milwau- 
kee's growth  through  tl  e  use  of  its  fine 
port  facilities  likewise  las  been  stunted 
because  of  the  failure  to  complete  the 
St.  Lawrence  seaway.     The  patterns  of 
rail  and  water  travel  are  more  or  less 
rigid  and  fixed.    However,  air  transpor- 
tation   offers    infinite     ws.sibilities    and 
amazing  flexibility.    No  rails  have  to  be 
laid,  no  highways  built,  no  mountains 
tunneled,   no   rivers   to  be   bridged,   no 
channels   to   be  deepened.     Milwaukee 
represents  a  community  of  more  than  a 
million  persons  and  is  entitled  to  the 
through  service  of  a  mijor  city  of  the 
Nation.    Air  transportal  ion  already  has 
bridged  one  barrier  to  New  York.     All 


Milwaukeeans  ask  now 

use  the  air  to  bridpe  th< 

South  and  West;  the  air 

willing,  and  able  to  do  it  vith  a  minimum 

of  expansion  and  with   ?very  likelihood 

of   giving   better   service 

traffic  and  development 

service. 

To  those  who  might  ff  el  that  Milwau- 
keeans are  not  airmindec .  let  me  cite  two 
instances  that  should  pi  t  them  at  ease. 

Toward  the  end  of  IS  45,  United  Air- 
lines opened  a  Milwau'i'e  office  on  the 
second  floor  of  a  downtown  building. 
There  was  no  listing  ir  the  telephone 
book  and  not  a  line  of  ne\  rspaper  or  radio 
advertising.  There  was  no  United  Air- 
lines Service  out  of  Mi  waukee.  yet  in 
January  of  1946.  this  offl  :e  received  over 
800  requests  for  reservatu  ins  even  though 


is  the  right  to 

barriers  to  the 

lines  are  ready. 


to  the   actual 
of  potential  air 


its  prospective  passengers  would  have  to 
go  to  Chicago  to  board  the  plane.  Of 
coiu-se.  only  a  fraction  could  be  filled  be- 
cause Milwaukee  does  not  have  the  serv- 
ice. If  these  requests  could  have  been 
filled  the  passenger- miles  involved  would 
have  been  more  than  the  estimated  traffic 
United  Airlines  needed  for  its  minimum 
service  proposed  for  Milwaukee.  The  in- 
teresting feature  about  these  requests 
was  that  a  vast  majority  of  them  were 
for  transportation  to  the  West  where 
Milwaukee  is  now  blockaded. 

On  January  4,  1946.  American  Airlines 
op>ened  an  office  on  the  upper  floor  of  a 
downtown  building  in  Milwaukee.  It  did  - 
some  advertising,  but,  of  course,  can  pro- 
vide service  out  of  Chicago,  not  Milwau- 
kee. Yet  American  Airlines  also  had 
about  800  requests  for  reservations  that 
month  and  filled  about  150.  The  bulk 
of  their  requests  were  for  St.  Louis  and 
Cincinnati.  Dallas,  and  other  Southwest 
points  and  Lcs  Angeles.  None  of  these 
points  are  available  to  Milwaukee  with- 
out changing  air  lines.  This  number  of 
requests  also  surpassed  the  traffic  esti- 
mated for  American  Airlines. 

Today  the  CAS  is  to  hear  appeals  from 
the  recommendations  made  by  its  ex- 
aminer. P.  Merrit  Ruhlen.  I  am  advised 
that  under  the  rules  and  regulations  of 
the  CAB  the  six  air  lines  whose  applica- 
tions to  service  were  denied  by  the  ex- 
aminer are  each  to  be  given  30  minutes 
for  the  presentation  of  arguments  where- 
as the  city  of  Milwaukee  is  to  be  granted 
but  20  minutes.  It  apjaears  that  each  of 
the  cities  ziffected  is  to  be  granted  this 
limited  time,  regardless  of  whether  one 
or  several  air  lines  was  involved  in  its 
service  request.  I  am  advised  that  the 
city  of  Milwaukee  plans  on  having  si.x 
representatives  plead  its  case.  With  20 
minutes  between  them  it  does  not  seem 
likely  that  much  of  a  presentation  can 
be  made  by  any  one  of  them.  I  trust 
that  the  CAB  may  see  fit  to  extend 
the  20  minutes  to  a  more  reasonable  time 
in  order  that  they  may  have  all  the  facts 
before  making  a  final  decision.  Cer- 
tainly an  important  metropolitan  area 
should  be  given  proportionately  more 
time  than  would  a  smaller  community 
requesting  but  a  single  stop. 

Under  the  public  convenience  and  ne- 
cessity provisions  of  the  Civil  Aero- 
nautics Act  of  1938.  as  amended,  the 
CAB  should  not  permit  the  air  lines  to 
repeat  the  mistakes  made  by  the  rail- 
roads by  concentrating  operations  in  a 
few  great  metropolitan  centers.  The 
great  bottleneck  in  the  surface  transpor- 
tation at  Chicago  should  not  be  extended 
by  a  greater  parallel  bottleneck  in  air- 
line service.  Milwaukee  today  does  not 
enjoy  a  direct  outlet  to  the  South  or 
West  by  surface  or  air  tran.sportation. 
Its  geographical  position  possibly  makes 
direct  communication  with  these  points 
by  surface  lines  impractical  but  certainly 
it  can  be  effected  by  air.  Milwaukee, 
the  tenth  most  important  city  in  the 
Nation  in  the  industrial  and  commercial 
field,  certainly  should  not  be  fenced  in. 
With  the  important  place  Milwaukee 
holds  in  the  industrial  and  commercial 
field,  fencing  her  in  by  denying  her  di- 
rect contacts  by  air  with  other  points  of 
the  country  can  serve  only  to  reduce  the 
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productivity  and  prosperity  of  our  coun- 
try. Denied  adequate  railroad  service  by 
its  geographical  position,  Milwaukee 
only  asks  that  the  balance  be  redressed 
by  full  and  satisfactory  air  service.  My 
plea  to  the  CAB  is,  please  do  not  fence 
in  the  city  of  Milwaukee. 

SPECIAL  ORDER  GRANTED 

Mr.  CHURCH.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  gentleman 
from  Illinois  [Mr.  VursellI  may  have 
permission  to  address  the  House  for  20 
minutes  on  Wednesday  next  after  dis- 
position of  matters  on  the  Speaker's  desk 
and  at  the  conclusion  of  any  special  or- 
ders heretofore  entered. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 
nois? 

There  was  no  objection. 

Mr.  HOFFMAN.  Mr.  Speaker.  I  ask 
unanimous  consent  that  upon  Wednes- 
day next  and  also  on  Friday  n^t  after 
disposition  of  matters  on  the  Speaker's 
desk  and  at  the  conclusion  of  any  other 
special  orders  I  may  be  permitted  to  ad- 
dress the  House  for  15  minutes  on  each 
occasion. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich- 
igan? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  O'HARA.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  re- 
marks in  the  Record  and  include  a 
speech  made  by  the  gentlewoman  from 
Connecticut  I  Mrs.  LtjceI  on  April  29. 
on  the  accasion  of  the  anniversary  of 
Notre  Dame  night.  I  have  requested  an 
estimate  of  the  cost  of  extending  this 
speech  in  the  Record,  but  the  printer  has 
not  been  able  to  furnish  me  with  it  up 
to  this  time.  If  it  exceeds  the  usual  two 
pages  of  the  Record,  I  ask  unanimous 
consent  that  it  be  printed  notwithstand- 
ing that  fact. 

The  SPEAKER.  Without  objection, 
notwithstanding  the  cost,  the  extension 
may  be  made. 

There  was  no  objection. 

THE  COAL  SITUATION 

Mr.  CHURCH.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  10  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 
nois? 

There  was  no  objection. 

Mr.  CHURCH.  Mr.  Speaker,  a  sub- 
committee of  the  Committee  on  the  Ju- 
diciary of  the  House  is  holding  hearings, 
which  hearings  will  continue  tomorrow, 
in  reference  to  legislation  having  to  do 
with  the  coal  situation.  The  subcom- 
mittee is  considering  a  bill,  H.  R.  6259, 
introduced  by  the  gentleman  from  Vir- 
ginia, (Mr.  Robertson]  as  well  as  other 
measures. 

Mr.  Speaker,  before  that  committee 
Mr.  Ira  Mosher,  chairman  of  the  Na- 
tional Association  of  Manufacturers,  to- 
day made  a  very  excellent  statement.  I 
want  to  repeat  the  summary  of  his  objec- 
tions to  the  principle  of  royalty  pay- 
ments on  production.  They  are  as 
follows: 

1.  It  transfers  the  power  to  tax  from  Con- 
gress to  Individuals. 


2.  It  puts  an  unnecessary  and  unwar- 
ranted iurdcn  on  „he  public. 

3.  It  is  a  highly  inflationary  merry-go- 
round. 

4.  It  is  contrary  to  the  public  policy  laid 
down  by  Congress  in  passing  the  Petrillo  bill. 

6.  It  would  have  the  effect  of  a  privately 
imposed  tax. 

6.  It  would  result  in  such  a  concentration 
of  wealth  and  political  power  as  tc  threaten 
the  Government  itself. 

7.  It  makes  real  collective  bargaining  im- 
possible. 

8.  It  invites  management-union  collusion 
that  would  be  detrimental  to  the  ])ublic  in- 
terest . 

9.  It  would  give  unions  life  or  death  power 
over  all  business. 

10.  It  would  be  nothing  more  than  special 
privilege  accorded  to  one  group  and  contrary 
to  the  public  interest. 

Mr.  Mosher's  complete  statement  is  as 
follows: 

ST.1TTMENT  OF  IRA  MOSHER.  CHAIRMAN.  NA- 
TIONAL ASSOCIATION  or  MANUTACTURERS,  KE- 
FORE  A  SUECOMMITTEE  OF  THE  JUDICIAHT 
COMMriTEE  OF  THE  HOUSE  OF  REPRESENTA- 
TIVES.   MAY    6,    1946 

My  name  is  Ira  Mosher.  1  am  chairman 
of  the  board  of  the  National  Association  of 
Manufacture!  s.  The  NAM  is  composed  of 
more  than  15.000  manufacturers  who  produce 
85  percent  of  the  manufactured  goods  made 
In  America. 

Because  of  the  coal  strike  a  lot  of  these 
manufacturers  are  today  shut  down  or  have 
had  to  seriously  curtail  their  production. 
Men  who  want  to  work  are  being  laid  off. 
Goods  which  need  to  be  produced  to  halt 
inflation  are  not  being  produced.  We  face 
a  creeping  paralysis  of  our  productive  forces 
Just  when  we  need  production  the  most.  In 
the  final  analysis  this  paralysis  is  due  to  the 
lack  of  a  national  labor  po'icy  made  in  the 
public  interest  and  based  on  equality  and 
responsibility  of  both  management  and  labor. 
Our  present  policy  is  only  a  makeshift  patch- 
work, born  of  emergency.  Now  we  are  con- 
fronted by  another  emergency  which  even 
the  President  has  been  forced  ti  recognize. 

The  issue  in  this  strike  is  not  the  funda- 
mentals of  wages  or  hours.  It  Is  a  principle; 
a  principle  so  fundamental  to  the  very  ex- 
istence of  democracy  that  It  seems  absurd 
that  anyone  should  ask  Congress  to  protect  it. 

We  heartily  sympathize  with  the  humani- 
tarian objectives  which  have  beer  advanced 
as  the  reason  for  the  demands  recently  made 
by  John  L.  Lewis.  The  NAM  ha.'^  for  years 
been  providing  leadership  in  the  promotion 
of  industrial  health  and  safety.  It  was  an 
early  champion  for  workmen's  compensation. 
It  was  among  the  founders  and  lias  always 
been  a  stalwart  backer  of  the  National  Safety 
Council.  The  NAM  maintains  an  industrial 
health  section  in  its  industrial  relations  de- 
partment, headed  by  the  world-famous  Dr. 
Victor  G.  Helser.  The  NAM'S  vigorous  pro- 
gram to  promote  health  on  the  Industrial 
front  through  proper  feeding  and  safety 
measures  is  In  the  printed  record  for  all  to 
see. 

No  group  of  citizAis  Is  more  conscious  of 
the  social  obligation  to  strive  for  e^er  better 
health  and  safety  measures  for  Industrial 
workers  than  are  the  members  ol  the  Na- 
tional Association  of  Manufacturer). 

Let  me  make  it  clear  that  we  are  not  here 
to  argue  the  case  of  either  party  in  the  cur- 
rent coal  controversy.  This  strike  Is  a  dis- 
aster to  our  country.  But  a  near  calamity  is 
sometimes  necessary  to  acquaint  people  with 
the  true  nature  of  the  peril  which  confronU 
them.  If  they  are  aroused  and  do  act — 
through  you,  their  Representatives — this 
strike  will  have  served  at  least  one  useful 
piorpose. 

You  have  recognized  this  peril  and  have 
designed  legislation  to  meet  it.  This  legis- 
lation can  only  be  interpreted  as  a  notice 


by  the  Congress  that  it  dcys  not  intend  to 
abdicate,  transfer,  or  share  its  right  to  le>'y 
taxes  on  the  people.  The  real  issue  here — 
and  make  no  mistake  about  It — Is  the  power 
to  tax.  No  matter  how  thin  you  slice  it.  no 
matter  how  you  attempt  to  disguise  it,  the 
real  issue  is  the  right  to  tax. 

The  power  to  tax  Is  vested  In  the  Congress 
by  the  Constitution,  and  only  in  the  Congress. 
It  even  took  an  amendment  to  the  Consti- 
tution to  give  the  Government  the  power  to 
levy  a  tax  on  individual  incomes. 

Contrast  this  with  the  effrontery  of  the 
union  leaders  who  today  demand  the  right 
to  levy  a  tax  on  the  people  as  the  price  tliat 
must  be  paid  for  sitting  down  at  the  collec- 
tive bargaining  table  to  obey  the  law  of  the 
land.  They  refuse  even  to  discuss  wages 
until  they  are  conceded  the  right  to  tax  the 
people.  Real  collective  bargaining  Is  impos- 
sible urder  these  conditions. 

These  union  leaders  already  have  a 
stranglehold  on  the  Nation.  Their  grip  grows 
tighter  and  tighter.  Industry  after  Industry 
slows  and  halts.  Trains  stop  running:  fcxxl 
and  commodities  cannot  be  hauled.  Power 
plants  stop:  the  lights  go  out.  They  are 
bringing  the  Nation  to  its  knees.  And  now 
they  want  to  add  the  power  to  tax — a  power 
so  great  that  it  has  always  been  reserved 
exclusively  for  the  Congn^5S. 

The  time  has  come  for  the  Congress  to  re- 
afflrm  this  exclusive  power  to  tax  the  people. 
The  time  has  come  to  remove  this  perennial 
threat  to  the  public  interest.  The  time  has 
come  to  settle  this  question  once  and  for  all 
by  outlawing  forever  any  private  levy  on  the 
many  for  the  benefit  of  the  few. 

With  your  permission.  I  would  like  to  ex- 
plore some  of  the  ramifications  of  this  issue: 
and  the  Inevitable  results  oi  surrender  to  the 
principle  that  the  right  to  tax  belongs  to 
Congress.  Just  how  would  "share- the-tex" 
power  work  out?  How  much  would  It  cost 
the  public? 

A  10-cent  royalty  on  every  ton  of  bitu- 
minous coal  mined — 180.000.000 — may  not 
seem  excessive  as  a  price  to  get  men  back  to 
work  producing  the  things  that  people  need 
today.  But  If  we  pay  that  price  we  should 
do  it  with  our  eyes  open. 

Let's  understand  that.  In  effect,  we  would 
be  telling  Congress  that  we  approve  iU  shar- 
ing of  its  taxing  powers  with  any  individual 
or  group  which  sticks  a  big  enough  gun  in 
our  back.  Then  we  should  Icmk  ahead  and 
estimate  how  many  big  guns  there  are  and 
how  often  we'll  be  looking  down  the  barrel. 
The  public  Is  entitled  to  know  because  the 
public  Is  going  to  pay  the  bill.  Por  this 
royalty  Is  a  tax  on  production  and  must  be 
passed  on  to  the  consumer.  You  cannot 
increase  the  c^sts  of  production  without 
raising  prices,  even  with  OPA  economics — as 
the  public  Is  fast  learning 

Let's  go  back  to  that  ton  of  coal  on  which 
the  miners'  union  wants  to  hang  a  tax  of  10 
cents,  about  3  percent  of  what  the  producers 
get  for  it.  Suppose  the  railroad  unions  de- 
mand a  tonnage  levy  for  hauling  the  coal. 
The  teamsters  then  put  their  union  down 
for  3  percent  of  the  retail  coal  price.  Tnus, 
the  reasonable-sounding  10  cents  a  ton  roy- 
alty turns  out  to  be  a  slice  of  45  or  60  cents 
out  of  the  consumers'  pocketbook. 

This  Is  only  a  conservative  estimate  of 
what  could  happen  on  the  first  round.  The 
anthracite  miners  and  the  iron-ore  miners 
and  all  other  miners  and  all  other  unions 
would  have  to  do  as  well  or  better  to  stay  in 
business.  Nothing  succeeds  like  success,  and 
once  this  principle  is  established  as  a  na- 
tional policy,  there  can  t>e  no  stopping.  The 
success  of  any  union  demand  automatically 
becomes  the  basis  for  the  "gUnmes"  by  every 
other  union.  The  second  round  and  the 
third  round  would  up  the  ante  again  and 
again.  The  force  of  competition  among 
unions  would  inevitably  make  their  demands 
pyramid.  Therefore,  it  Is  self-evident  that 
what  we  are  dealing  with  is  a  highly  Uifla- 
tionary  movement. 
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In  tbe  public  IntcrMt  It  is  up  to  the  Con- 
grcss  to  put  a  stop  to  this  merry -(o-rouzMl 
now.  bafore  it  get«  •  better  stArt  than  It 
ha*— «iMl  It  baa  already  gotten  a  start. 

Concraaa.  In  pantng  tbe  so-called  Petrlllo 
bill,  reoacniscd  for  the  first  time,  and  so  de- 
clared, that  It  Is  contrary  to  the  public  good 
for  •  nakn  to  obtain  royalty  payments  (or 
the  prodtKtkm  of  goods  (or  use  In  broad- 
casting. There  Is  nothing  so  novel  about  the 
broadcasting  Industry  that  the  arguments  set 
forth  In  that  Mil  ara  leas  ralld  as  they  con- 
cern production  of  any  other  goods  and  serr- 
Ices  (or  public  consumption. 

As  a  mild  sample  of  what  might  be  ex- 
|>ected  shotild  rojralty  paymenu  or  produc- 
tion taxes  become  wldespraad.  here  are  some 
flgurea  to  think  abcut: 

Acply  the  minimum  3-percent  demand  on 
coai  production  to  the  flSLOOO  OCO  COO  of 
grcaa  receipts  from  all  manufacturing  cor- 
porations in  1M4  This  would  amount  to 
more  th^  H.5C0.C00.000 — or  as  much  as  all 
the  Federal  taxes  collected  from  individuals 
and  corporations  in  1937.  Keep  In  mind  that 
this  sum  includes  only  manufacturing  cor- 
porations It  Includes  none  of  the  tndl- 
▼Idtially  owned  or  partnership  manufactur- 
ing concerns  Nor  does  It  take  into  consid- 
eration the  billions  of  dollars  of  business 
done  by  wholesalers,  retailers,  transportation, 
and  the  service  Industries  all  of  which  might 
be  taxed  similarly  on  a  royalty  basis. 

It  is  terrifying.  Indeed,  to  explore  the  ex- 
tremes to  which  this  practice  might  go.  It 
Is  obvious  that  it  would  soon  become  an  un- 
bearable burden  on  the  public. 
*=>fiince  any  kind  of  royalty  or  production  tax 
must  be  passed  on  to  the  consumer,  tbe 
effect  would  be  nothing  more  than  a  sales 
tax.  No  matter  how  it  Is  perfumed  it  would 
still  be  a  salea  tax.  Even  during  the  war. 
when  employment  was  at  its  highest  level 
and  the  need  for  revenue  was  greatest,  the 
Congreaa  did  not  feel  that  a  sales  tax  was 
In  the  public  Interest.  Therefore,  a  pri- 
vately Imposed  sales  tax.  or  thousands  of 
them  piled  one  on  top  of  the  other,  going 
Into  labor-union  strong  boxes  certainly 
wottld  not  serve  the  public  interest. 

It  would  take  an  act  of  Congress  to  Im- 
poee  a  sales  tax  on  the  people.  But  if  we 
allow  this  royalty-tax  precedent  to  become 
established,  we  are  handing  this  power,  un- 
der the  guise  of  collective  bargaining,  to  a 
handful  of  individuals  to  burden  the  people 
of  this  coimtry  with  tax  after  tax. 

The  financial,  economic,  and  political 
power  of  a  few  union  leaders,  already  great 
enough  to  hamstring  the  entire  Nation, 
WQMld  ba  i—illtpllail  manyfold  should  royal- 
ties CO  yroduetlon  be  condoned.  With  bil- 
lions of  tax-free  dollars  pouring  Into  union 
treasuries  every  year,  a  financial  dynasty  to 
rival  the  ^deral  Reserve  System  could 
be  achieved.  With  unlimited  (unds  for 
campaign  purposes,  a  super  political  ma- 
chine woulc  be  one  of  their  first  objectives. 
With  no  financial  or  economic  jx)wer  to 
match  them.  It  la  conceivable  that  a  small 
group  of  imlon  leaders  could,  within  a  few 
years,  actually  control  the  Oovemment 
Itself. 

Tou  don't  need  to  look  luider  tbe  bed  to 
Mc  this  handwriting  on  the  wall. 

Itojeetton  of  the  royalty  issue  at  the  t>ar- 
galning  table  only  emphaslxes  the  futility  of 
attempting  to  practice  genuine  collective 
bargaining  under  the  present  unequal  status 
of  the  parties.  In  my  opinion,  any  attempt 
to  determine  the  amount  and  extent  of 
royalty  aaaeamants  by  collective  bargaining 
wfll  open  tike  door  wide  to  the  posalblllty  of 
collusion  between  employers  and  labor 
unicms.  Such  collusion  Is  always  at  the 
expense  of  the  public  Interest. 

It  Is  true  that  some  manufactturers  and 
•ome  labor  unions  have  gotten  together  and 
superimposed  on  top  of  other  costs  special 
payments  from  the  manufacturer  directly  to 
the  union  treasurv.     The  unfairness  to  the 
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consumer  is  self-evident. 
on  the  consumer — all  the 
rich  the  union  treasury.    Par 
pcse  the  money  is  used,  it  1 
from  the  general  public  for 
small  group. 

Let  me  summariee  our 
principle  of  royalty  payments 

1.  It  transfers  the  power  to 
gress   to    individuals. 

2    It  puts  an  unnecessary 
burden  on  the  public. 

3.  It    Is    a   highly 
round. 

4.  It  Is  contrary  to  the 
down  by  Congress  In  passing 

5.  It  would  have  the  effect 
imposed   sales  tax 

6.  It  would  result  In  sucl 
tton  of  wealth  and  politlca 
threaten   the  Government 

7.  It  makes  real  collective 
poaeible. 

8.  It  invites  management- 
that  would  be  detrimental  to 
terest. 

9.  It  would  give  unions 
over    all    btisiness. 

10.  It  would  be  nothing 
cial  privilege  accorded  to 
contrary  to  the  public  Intereit 

We  are  heartily  in  agreement 
jectives   of   the   legislation 
ering. 

As   I   have   emphasized   to 
Congress    on    several 
emergency    legislation    is    no 
swer   to  sound  labor 
What  Is  needed  Is  the  ado 
policy    which    will    encourage 
lectlve  bargaining  between 
equal  stature   In   the  eyes  of 
ganlzed  labor  Is  today  accorde  1 
position    under    the    law 
unions    are    concerned,    the 
Justice    under    law. "    has 
point  where  inequalities  hav 
monptace. 

Today,  as  a  result  of  speci 
corded  labor,  there  Is  no 
ever  for  labor  leadership  to 
arbitrary.     There  is  nothing, 
articulate    public    opinion, 
treme   or   even   lawless 
ployer,   the   natural    agency 
treme   proposals,  has  been 
effective  means  of  dealing  wi 
when  their  leaders  present 
possible   demands. 

Therefore  the  point  as  we 
simply  this:  Is  Congress  going 
still  greater  privileges  and 
taxes  which  will  add  a 
the  living  costs  of   the   man^ 
favored   few?     We   cannot 
will  permit  any  person  or  grci^ 
so  usurp  the  traditional 
cratlc  government. 


AgfOn.  It  Is  a  tax 
umers — to  en- 
whatever  pur- 
money  taken 
benefit  of  a 
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ob  ectlons  to  tbe 
3n  production: 
tax  from  Con- 

arid  unwarranted 

Inflatlor  ary    merry -go- 

pu  >llc  policy  laid 

l^e  Petrlllo  bill. 

of  a  privately 

a  concentra- 
power   as    to 
it^lf 

3argainlng  Im- 

4nlon  collusion 
the  public  In- 

llfe-lor-death  power 


qiore   than  spe- 
group    and 


occasi )ns 


-manage  nent 


deter 


cond  ict 


and 


^Mr.    Church   asked 
permission  to  revise  and 
marks  in  the  Record  anc 
statement  by  Mr.  Ira  Mosher 
National  Association  of  Manufacturers 


LEAVE  OF  ABSENCE 

By  unanimous  consent, 
sence  was  granted  to  Mr. 
the  request  of  Mr.  Martin 
setts) ,  indefinitely,  on   actount 
ficlal  business. 


SENATE  ENROLLED  BIL^S  SIGNED 

The  Speaker  announced 
to  enrolled  bills  of  the 
lowing  titles: 

8  M2.  An  act  for  the  reltel 
Area  Soaring  Corp.;  and 
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with  the  ob- 
are  consid- 


committees   of 

piecemeal 

the    best    an- 

relatlons. 

ptfon  of  a  public 

genuine    col- 

pa^tles  possessing 

the  law.     Or- 

a  preferential 

Iilsofar    as    labor 

naxim.    "Equal 

lorated    to    a 

become  com- 
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privileges  ac- 

inc^niive  whatso- 

anythlng  but 

other  than  In- 

restraln   ex- 

The   em- 

o   balance   ex- 

sfripped   cf   any 

his  employees 

fantastic  and  im- 


see  It  now  is 

to  accord  labor 

pet-mlt  It  to  levy 

tremenilous  burden  to 

to  benefit  a 

b4lieve   Congress 

of  persons  to 

fimcilons  of  demo- 


was    given 
ejctend  his  re- 
include  the 
chairman, 
.) 


leave  of  ab- 

HiNSH.'^w  (at 

)f  Massachu- 

of  o(- 


his  signature 
of  the  fol- 


of  the  Klmlra 


8  2101  An  act  to  amend  the  Trading  With 
the  Enemy  Act.  as  amended,  to  permit  ship- 
ment of  relief  supplies. 

ADJOURNMENT 

Mr.  SPARKMAN.  Mr.  Speaker,  I 
move  that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  1  o'clock  and  26  minutes  p.  m.>  the 
House  adjourned  until  tomorrow.  Tues- 
day, May  7.  1946.  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

COMMnTEX  ON  THE  POST  OmCX  A-^D  PoST 

Roads 

The  Committee  on  the  Post  0£Bce  and 
Post  Roads  will  meet  in  executive  session 
on  Tuesday.  May  7,  1946.  at  10:30  a.  m.. 
for  the  consideration  of  H.  R.  C427.  H.  R. 
5560.  and  H.  R.  5942.  bills  to  fix  the  rate 
of  postage  on  domestic  air  mail,  and  for 
other  purposes. 

CoMfMirm  on  Rjvexs  and  Harbors 

Schedule  for  the  closing  days  of  hear- 
ings on  the  omnibus  river  and  harbor 
authorization  bill  is  as  follows: 
(Tuesday.  May  7,  1946) 

Big  Sandy  River,  Tug  and  Levisa 
Forks,  Va..  W.  Va.,  and  Ky. 

(Wednesday  and  Thursday.  May  8  and 
9.  1946) 

Arkansas  River,  Ark.  and  Okla. 

COMMITTinE  ON    INVALID   PXNSIONS 

There  will  be  a  public  hearing  before 
the  Committee  on  Invalid  Pensions  at 
10:30  a.  m.  on  Tuesday,  May  7.  1946.  in 
the  committee  hearing  room,  247  Old 
Hoa<;e  Office  Building,  on  H.  R.  39C8.  en- 
titled, "A  bill  to  provide  increased  pen- 
sions to  members  of  the  Regular  Army, 
Navy,  Marine  Corps,  and  Coast  Guard 
who  become  disabled  by  reason  of  their 
service  therein  during  other  than  a 
period  of  war,"  which  was  introduced  by 
Representative  Lesinski.  of  Michigan. 

CoMMrmx  on  the  Merchant  Marine  and 
Fisheries 

The  Committee  on  the  Merchant  Ma- 
rine and  Fisheries  will  meet  in  open  hear- 
ings on  Thursday,  May  9,  1946,  at  10 
o'clock  a.  m.  to  consider  the  following 
bills: 

H.  R.  6219.  A    bill    to    authorize    the 
Commandant  of  the  United  States  Coast     ^ 
Guard  to  accept  enlistments  of  certain 
individuals  for  duty  at  lifeboat  stations 
during  the  year  1946. 

H.  R.  6263.  A  bill  to  amend  the  act  of 
June  23.  1943.  so  as  to  authorize  inclu- 
sion of  periods  of  education  and  train- 
ing in  an  Army  Transportation  Corps 
civilian  marine  school  as  "service  in  the 
merchant  marine." 


rxBcxmvE  communications,  etc. 

Under  clau.«;e  2  of  rule  XXIV,  executive 
communications  were  taken  from-  the 
Speaker's  table  and  referred  as  follows: 

1252.  A  letter  from  the  adjutant  general. 
Grand  Army  of  the  Republic,  transmitting 
the  journal  of  the  proceedings  of  the  seventy- 
ninth  national  encampment,  held  at  Colum- 
b\is,  Ohio.  September  30  to  October  4,  1945 
(H.  Doc.  No.  547) ;  to  the  Committee  on  Mili- 
tary Affairs  and  ordered  to  be  printed  with 
Illustrations. 

1253.  A  letter  from  the  Secretary  of  Com- 
merce, transmitting  the  annual  report  of  the 
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Foreign-Trade  Zones  Board  for  the  fiscal  year 
ended  June  30.  1945.  and  the  annual  report 
of  the  city  of  New  York  covering  operations 
of  Foreign-Trade  Zone  No.  1,  during  the  cal- 
endar year  1944;  to  the  Committee  on  Ways 
and  Means. 

1254.  A  letter  from  the  Attorney  General, 
transmitting  a  report  reciting  the  facts  and 
pertinent  provisions  of  law  In  the  cases  of 
404  Individuals  whose  deportation  has  been 
suspended  for  more  than  6  months  by  the 
Commissioner  of  Immigration  and  Naturali- 
zation Service,  together  with  a  statement  of 
the  reason  for  such  suspension:  to  the  Com- 
mittee on   Immigration   and   Naturalization. 

1255.  A  communication  from  th*  President 
of  the  United  States,  transmitting  the  budget 
for  the  military  and  departmental  activities 
of  the  War  Department  for  the  fiscal  year 
1947.  containing  estimates  of  appropriation 
amounting  to  $7,246,335,200  and  proposed 
provisions  affecting  said  estimates  (H.  Doc. 
No.  549):  to  the  Committee  on  Appropria- 
tions and  ordered  to  be  printed. 

1256.  A  communication  from  the  President 
of  the  United  States,  transmitting  supple- 
mental estimates  of  appropriation  for  the 
fiscal  year  1946  in  the  sum  of  $98,500  lor  the 
Judiciary  (H.  Doc.  No.  552) :  to  the  Committee 
on  Appropriations  and  ordered  to  be  printed. 

1257.  A  communication  from  the  President 
of  the  United  States,  transmitting  a  de- 
ficiency estimate  of  appropriation  for  the 
fiscal  year  1942  in  the  sum  of  $408  89  and 
supplemental  estimates  of  appropriation  for 
the  fiscal  year  1946  In  the  sum  of  $223,102. 
for  the  Department  of  Justice  (H.  Doc.  No. 
550):  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 

1258  A  communication  from  the  President 
of  the  United  States,  transmitting  supple- 
mental estimates  of  appropriation  for  the 
fiscal  year  1946  In  the  amount  of  $34,426,000, 
together  with  a  draft  of  a  proposed  provision 
pertaining  to  an  estimate  of  appropriation  for 
the  fiscal  year  1947.  for  the  Post  Office  De- 
partment (H.  Doc.  No.  555):  to  the  Com- 
mittee on  Appropriations  and  ordered  to  be 
printed. 

1259.  A  communication  from  the  President 
of  the  United  States,  transmitting  a  supple- 
mental estimate  of  appropriation  for  the 
fiscal  year  1947  In  the  amount  of  $843,000  for 
the  Department  of  Commerce  (H.  Doc.  No. 
551);  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 

1260.  A  communication  from  the  President 
of  the  United  States,  transmitting  a  draft 
of  a  proposed  provision  relating  to  an  existing 
appropriation  for  the  fiscal  year  1946.  for 
the  Office  of  Defense  Transportation  (H.  Doc. 
No.  556) :  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 

1261.  A  communication  from  the  President 
of  the  United  States,  transmitting  a  draft  of 
a  proposed  provision  pertaining  to  an  ap- 
propriation for  the  fiscal  year  1947  of  the 
American  Battle  Monuments  Commission  (H. 
Doc.  No.  557):  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 

1262.  A  communication  from  the  President 
of  the  United  States,  transmitting  a  supple- 
mental estimate  of  appropriation  for  the 
fiscal  year  1916  in  the  amount  of  $1.C00  for 
the  Federal  Power  Commission  (H.  Doc.  No. 
553):  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 

1263.  A  communication  from  the  President 
of  the  United  States,  transmitting  a  supple- 
mental estimate  of  appropriation  for  the 
fiscal  year  1946  in  the  amount  of  $2,148,800 
for  the  Department  of  Labor  (H.  Doc.  No. 
554);  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 


for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  McMillan  of  south  Carolina:  Com- 
mittee on  the  District  of  Columbia.  S.  1189. 
An  act  to  provide  for  voluntary  apprentice- 
ship in  the  District  of  Columbia;  without 
amendment  (Rept.  No.  1981).  Referred  to 
the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 

Mr.  MCMILLAN  of  South  Carolina:  Com- 
mittee on  the  District  of  Columbia.  H.  R. 
6265.  A  bill  to  create  a  Department  of  Cor- 
rections in  the  District  of  Columbia;  without 
amendment  (Rept.  No.  1982).  Referred  to 
the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 

Mr.  MCMILLAN  of  South  Carolina:  Com- 
mittee on  the  District  of  Columbia.  S.  1961". 
An  act  to  exempt  from  taxation  certain  prop- 
erty of  the  Disabled  American  Veterans  In 
the  District  of  Columbia;  without  amend- 
ment (Rept.  No.  1983).  Referred  to  the 
Committee  of  the  Whole  House. 


REPORTS    OF    COMMITTEES    ON    PUBLIC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII.  reports  of 
committees  were  delivered  to  the  Clerk 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  MERROW: 

H.  R.  6322.  A  bill  to  remove  price  controls 
with  respect  to  meat:  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  McCORMACK: 

H.  R.  6323.  A  bUl  to  amend  the  United 
States  Housing  Act  of  1937.  as  amended,  to 
provide  for  veterans'  preference  in  the  selec- 
tion of  tenants  and  to  authorize  increased 
cost  limits  where  necessary  to  provide  bous- 
ing acutely  needed  for  veterans  of  low  in- 
come; to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  KEFAUVER: 

H.  R.  6324.  A  bill  to  amend  and  supple- 
ment the  Federal-Aid  Road  Act  of  July  11. 
1916.  as  amended  and  supplemented,  to  pro- 
vide for  the  design  and  construction  of  dams 
so  that  they  will  serve  as  foundations  for 
highway  bridges,  to  provide  for  the  design 
and  construction  of  highway  bridges  upon 
and  across  such  dams,  to  authorize  the  grant- 
ing of  easements  and  rights-of-way  in  con- 
nection therewith,  and  for  other  purposes;  to 
the  Committee  on  Roads. 
Bv  Mr.  MUNDT: 

H.  R  6325.  A  bill  to  consent  to  the  trans- 
fer of  the  use  and  occupancy  of  Farm  Island 
from  the  city  of  Pierre.  S.  Dak.,  to  the  State 
of  South  Dakota;  to  the  Committee  on  the 
Public  Lands. 

By  Mr.  BLCX)M: 

H.  R.  6326.  A  bill  to  contribute  to  the  effec- 
tive maintenance  of  International  i>eace  and 
security  pursuant  to  the  objectives  and 
principles  of  the  United  Nations,  to  provide 
for  military  cooperation  of  the  American 
states  in  the  light  of  their  International 
undertakings,  and  for  other  purposes;  to  the 
Committee  on  Foreign  Affairs. 

By  Mr.  BENNET  of  New  York: 

H.J.  Res.  346.- Joint  resolution  to  change 
the  name  of  Boulder  Etem  to  Herbert  Hoover 
Dam:  to  the  Committee  on  Irrigation  and 
Reclamation. 


By  Mr  BROWN  of  Georgia: 
H  R.6330.  A  bill  for  the  relief  of  Kenclm 
E.  Rucker;  to  the  Committee  on  Claims. 
By  Mr.  GORDON : 
H  R.  6331.  A   bill   for  the  relief  of  lonnls 
Demctrlos    Gavalos;    to    the    Committee    on 
Immigration  and  Naturalization, 
Bv  Mr.  HERTER: 
H.R  6332.  A  bill  for  the  relief  of  Howard 
Samuel  Warnock;  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  MILLS: 
H.R  6333.  A  bill  for  the  relief  of  Marvin 
Clements;  to  the  Committee  on  Claims. 
Bv  Mr.  McGEHEE: 
H.R.  6334    A   bill  for  the  relief  of  the  es- 
tate of  Carmen  Aurora  de  la  Flor,  deceased; 
to  the  Conunlttee  on  Claims. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII,  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

1862.  By  Mr.  ANDREWS  of  New  York: 
Petition  by  citizens  of  Niagara  County,  re- 
questing that  Congress  do  something  Imme- 
diately regarding  the  labor  situation  and  to 
curb  the  power  of  any  labor  leader;  to  the 
Committee  on  Labor. 

1833  By  Mr.  BARRETT  of  Wyoming: 
Memorial  of  the  twenty-eighth  Legislature  of 
the  State  of  Wyoming,  memorializing  the 
Congress  of  the  United  States  of  America  to 
enact  legislation  relating  to  pucUc  lands  of 
said  United  States  in  Wyoming;  to  the  Com- 
mittee on  the  Public  Lands. 

1864.  By  Mr.  HALE:  Memorial  of  the  An- 
derson-Mayberry  Post.  No.  91,  American  Le- 
gion, Yarmouth,  Maine,  favoring  the  passage 
of  compulsory  military  training  legislation 
for  the  youth  of  America  as  a  means  of  pre- 
paredness for  our  Nation's  future  and  safety; 
to  the  Committee  on  Military  Affairs. 

1865  By  the  SPEAKER:  Petition  of  R.  H. 
Soriano,  president,  Philippine-Michigan 
Club,  University  of  Michigan,  petitioning 
consideration  of  their  resolution  with  ref- 
erence to  full  benefits  for  the  Filipino  vet- 
eran under  the  GI  bill  of  rights;  to  the  Com- 
mittee on  Military  Affairs. 


PRIVATE    BILLS    AND    RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows : 
By  Mr.  BARTLETT: 

H.  R.  6327.  A   bill   for  the   relief  of  Harry 
Watral;  to  the  Committee  on  Claims. 

H.R.  6328.  A  bUl  for  the  relief  of   Henry 
H.  Sookiavak;   to  the  Committee  on  Claims. 
By  Mr.  BRADLEY  of  Pennsylvania: 

H.  R.  6329.  A  bill  for  the  relief  of  Archer  C. 
Gunter;  to  the  Committee  on  Claims. 


SENATE 

Ti  ESDAY,  May  7, 1946 

(Legislative  day  of  Tuesday.  March  5, 
1946) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris,  D.  D.,  offered  the  following 
prayer: 

Our  Father  God,  Thou  hast  ordained 
that  in  the  leadership  of  the  nations  the 
care  of  the  many  must  ever  rest  upon  the 
shoulders  of  the  few.  We  beseech  Thee, 
give  understanding,  humility,  and  char- 
ity to  them  who  in  Thy  name  and  for  the 
Nation's  sake  are  entrusted  here  in  this 
Chamber  with  the  power  of  governance. 
In  this  troubled  and  uncertain  day  when 
the  seamle.ss  robe  of  a  common  humanity 
is  rent  by  inner  .strife  and  outward  fears, 
teach  as  to  be  anxious  for  nothing  but  to 
do  our  best.  And  when  day  by  day  we 
have  done  faithfully  the  work  Thou 
givest  us  to  do,  in  quietness  and  in 
confidence  may  we  leave  the  result  to 
Thy  unerring  judgment.  In  tbe  dear 
Redeemer's  name.    Amen. 
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THE  JOURNAL 


On  request  of  Mr.  Whiti.  and  by  unan- 
imous consent,  the  reading  of  the  Jour- 
nal of  the  proceedings  of  the  calendar 
day  Monday.  May  6.  1946.  was  dispensed 
with,  and  the  Journal  was  approved. 

IBSBAGE  FROM  THE   PRESIDENT 

A  message  In  writing  from  the  Presi- 
dent of  the  United  States  submitting 
nominations  was  conununicated  to  the 
Senate  by  Mr.  Miller,  one  of  his  secre- 
taries. 

ICBSSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Swanson.  one  of  its 
reading  clerks,  announced  that  the 
House  had  passed  the  following  bills,  in 
which  it  requested  the  concurrence  of 
the  Senate: 

H.  R.3821.  An  act  to  amend  sections  4  and 
8  of  ttie  act  of  S^temb«r  2.  1937.  as  amended: 

H  R.  4510.  An  act  granting  the  consent 
and  approval  of  Congress  to  an  Interstate 
compact  between  Colorado  and  New  Mexico 
with  retpect  to  the  waters  of  CcsTllla  Creek; 

H.  R.  45<n  An  act  to  amend  the  act  en- 
titled "An  act  conJenlng  Jurisdiction  upon 
the  ITnlted  States  Court  of  Claims  to  hear, 
exh.mlne.  adjudicate,  and  render  Judgment 
on  any  and  all  claims  which  the  t7te  Indians, 
or  any  tribe  or  band  thereof,  may  have 
against  the  United  States,  and  for  other 
purposes."  approved  June  38.  1938;  and 

H.  R.  8820.  Ax\  act  relating  to  mall  service 
on  Lake  Wtnnepesaukee.  N.  H. 

NOTICE  OF  POSTPONEMENT  OF  HEARING 
ON  NOMINATION  OF  NADINE  LANE 
GALLAGHER  TO  BE  ASSOCIATE  JUDGE 
OF  THE  MUNICIPAL  COURT.  DISTRICT 
OF  COLUMBIA 

Mr.  McCARRAN  Mr.  President,  on 
behalf  of  the  Committee  on  the  Judi- 
ciary. I  desire  to  give  notice  that  the 
public  hearing  previously  scheduled  for 
Tuesday.  May  7.  1S46.  at  10:30  a.  m..  in 
the  Senate  Judiciary  Committee  room, 
upon  the  nomination  of  Nadine  Lane 
Gallagher,  of  the  District  of  Columbia. 
to  t)e  an  associate  judge  of  the  municipal 
Qourt  for  the  District  of  Columbia,  vice 
fion.  Bnce  Clagett,  elevated,  has  been 
postponed  until  Tuesday.  May  21.  1946. 
at  10:30  a.  m.  At  the  newly  sched- 
uled time,  all  persons  Interested  in  the 
nomination  may  make  such  representa- 
tions as  may  be  pertinent.  The  sub- 
committee consists  of  the  Senator  from 
Nevada  I  Mr.  McCarranI.  chairman;  the 
Senator  from  Mississippi  (Mr.  East- 
LAMO):  and  the  Senator  irom  Wisconsin 
(Mr.  WiLiY]. 

ENROiXED  BILl^  PRESENTED 

The  Secretary  of  the  Senate  reported 
that  on  May  6.  1946,  he  presented  to  the 
President  of  the  United  States  the  fol- 
lowing enrolled  bills: 

8  842  An  act  for  the  relief  of  the  Elmlra 
Area  Soaring  Corp  :  and 

8.  2101.  An  act  to  amend  the  Trading  With 
the  Enemy  Act.  as  amended,  to  permit  the 
shipment  of  relief  supplies. 

SOaPBMSION  OF  DEPORTATION  OP  AUENS 

The  ACTING  PRESIDENT  pro  tempore 
laid  before  the  Senate  a  letter  from  the 
Attorney  General,  transmitting,  pursu- 
ant to  law.  a  report  reciting  the  facts 
and  pertinent  provisions  of  law  in  the 
cases  of  404  individuals  whose  deporta- 


€ 


tion  has  been  suspende  1  for  more  than  6 
months  by  the  Comm  ssioner  of  Immi- 
gration and  Naturalization  Service  under 
the  authority  vested 
General,  together  witi 
the  reason  for  such  su:  pension  <  with  an 


May  7 


accompanying  report) 
tee  on  Immigration. 


PETITIONS  AND    MEMORIALS 


Petitions,  etc.,  were 
Senate,  or  presented, 
indicated: 


ns  ture 


pro\  idlng 


By  the  ACTING 

pore: 

A    telegram    In    the 
from  James  B.  Waller 
ward.  Chicago.  111..  relatU^ 
to  the  Committee  en 

Petitions  of  sundry  ci 
of  New  York  and  Penns; 
the  adoption   of  the  so- 
tlon    (S.    Re."     253) 
peace  agreement  v'ith  I 
tee  on  Foreign  Relation* 

Petitions    from    Mrs. 
Bayonne.    N.    J.,    and    Mi. 
Mahoney.   of   Hollywood, 
the  continuation  of  the 
ministration;  to  the 
and  Currency. 

Memorials    of    several 
land.  Ohio,  remonstrati 
tlnuatlon  of  the  CfSce 
tlcMi;  to  the  Committee 
rency. 

By  Mr    O  MAHONEY 
Mr.  Robertson  i 

A  Joint  memorial  of 
the  State  of  Wyoming;  t 
Public  Lands  and  Surve 


PI  ESIDENT  pro  tem- 


al  German. 


of   a   petition 

forty-third 

to  the  coal  strike; 

Education  and  Labor. 

I  izens  of  the  States 

Ivania.  praying  for 

alUd  Meat!  resolu- 

a    temporary 

to  the  Commit- 


taly; 


3id    Mutterperl.    of 

and    Mrs.    George 

Calif.,  praying  for 

OfBce  of  Price  Ad- 

Coctmlttee  on  Banking 


in? 
o' 

Ol 


"  s: 


H}use 
Coig 
being 


ad(  itlonal 


■■Joint  memorial  memor 
of  the  United  States 
legislation  relating  to 
United  States  in  Wyonllng 

"Whereas  on  AprU  5,  1^6. 
B.iuurrr.   Congressnr.an 
ming.  introduced  in  the 
ninth    United   States 
sion.   Its  H.  R.  6017. 
early  grant  to  said  State 
certain  federally  owned 
for  the  benefit  of  its  uni  • 
in    critical    need    of 
buildings  on  its  campus, 
first  use  of  which  Is  urgei^y 
vldlng    educational    adva 
and  returning  veterans 
Military  Establishment  o 
and 

'Whereas  enactment  oi 
vide  through  dispotition 
a  source  of  necessary 
versity  in  its  connected 
struction  of  needed 
ment   of   other   required 
liquidation  of  connected 
edness;   and 

"Whereas   the   Federal 
ently  controls  ownership 
half  the  total  land  area  iti 
land  Is  tax  free  and  unde : 
Peder-1  agencies;  and 

'Whereas  a  wise  cbjectl 
policies  throughout  the 
States  has  been  the 
ble   land   titles   In   prlv 
State  Jurisdiction;    and 

"Whereas  said  H.  B.  €0 
toward   such   disposition 
lands  In  Wyoming, 
thereof  into  piivnte  ow 
ing  transfer  to  said  Stat4 
Its  university,  of  all  port 
sold  during  10  3rears  after 
bill     Now.  therefore,  be  11 

"Reaotved  by  the  Twrnti 
o/  the  State  of  Wyoming 


l^lizlng  the  Congress 

America  to  enact 

mblic  lands  of  said 


in   the   Attorney 
a  statement  of 


to  the  Commit - 


laid  before  the 
and   referred   as 


citizens    of    Cleve- 
agalnst  the  con- 
Price  Adminlstra- 
Banking  and  Cur- 

(for  himself  and 

the    Legislature    of 
the  Committee  on 


Hon.  Frank  A. 

Large   from   Wyo- 

of  the  Seventy- 

ress.   second   ses- 

a  bUl   proposing 

of  surface  title  to 

ands  in  said  State 

erslty,  latter  being 

permanent 

ith  other  facilities, 

required  in  pro- 

itages    to   retiirned 

1  rom  service  In  the 

the  United  States; 


such  bill  will  pro- 
of such  land  titles 
nue  to  said  uni- 
pfograms  for  Its  con- 
its  establish - 
facilities,    and    Its 
expense  or  Indebt- 


re  !e 


bulU  lugs 


Government    pres- 
cf  more  than  one- 
said  State,  which 
control  of  various 

'  e  of  all  public-land 

hi  story  of  said  United 

ultlmite  vesting  of  taxa- 

latf   ownership   under 

7  Is  an  Initial  step 

Df  federally  owned 

thmgh  authorized  sale 

nc  rship  and  succeed- 

for  the  benefit  of 

ons  thereof  not  so 

enactment  of  such 


-eighth  Lef^islature 
meeting  m  speciml 


session.  That  the  Congress  of  the  said  United 
States  Is  hereby  urged  to  promptly  enact 
the  basic  principles  of  its  H.  R.  6017;  and  be 
it  further 

"Resolved.  That  copies  of  this  memorial  be 
sent  to  the  Presloent  of  said  United  States, 
to  the  President  of  Its  Senate,  to  the  Speaker 
of  Its  House,  to  United  States  Senators  J.  C. 
OMahontt  and  E.  V.  Robiktbon,  and  to  Con- 
gressman Fhank  a.  Barrett. 

"Approved  AprU  23.   1946. 

"LzsTra  C.  HtJNT, 

"Governor." 

RETENTION  OF  THE  OFFICE  OF  PRICE 
ADMINISTRATION— PETITION 

Mr.  TUNNELL.  Mr.  President.  I  ask 
unanimous  consent  to  present  for  appro- 
priate reference  a  petition  sent  to  the 
junior  Senator  from  Delaware  |Mr. 
Buck],  Representative  Traynor,  and 
myself.    The  petition  reads: 

We.  the  undersigned,  believe  the  termi- 
nation of  OPA  will  result  in  higher  rents, 
higher  prices,  an  Impossible  living-cost  In- 
crease. This  petition,  bearing  names  of  Del- 
aware citizens,  asks  you  to  fight  for  the  re- 
tention of  OPA. 

Mr.  Piresident,  there  are  30  to  40  feet 
of  this  petition,  so  I  shall  not  either  read^ 
the  names  or  imfold  the  petition,  tut  it 
is   filled   with   the   names   of   Delaware 
citizens  who  want  the  OPA  continued. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Without  objection,  the  petition 
presented  by  the  Senator  from  Delaware 
will  be  received  and  referred  to  the  Com- 
mittee on  Banking  and  Currency. 

GRANTING  OF  LEAVE  OR  FURLOLGH 
CREDIT  TO  MEMBERS  OF  THE  ARMED 
FORCES 

Mr.  LANGER.  Mr.  President,  I  ask 
unanimoi:s  consent  to  present  and  to 
have  printed  in  the  Record  a  resolution 
adopted  by  Grafton  Post.  No.  41.  Ameri- 
can Legion.  Department  of  North  Dakota, 
in  May  15.  1945,  relating  to  leave  or  fur- 
lough credit  to  members  of  the  armed 
forces. 

There  being  no  objection,  the  resolu- 
tion was  received  and  ordered  to  be 
printed  in  the  Record,  as  follows : 

Whereas  military  and  naval  personnel  of 
the  United  States,  un'ler  existing  regulations, 
may  be  granted  a  total  of  30  days'  leave  or 
furlough  each  year  with  full  pay  and  allow- 
ances, by  their  commanding  officers,  if  such 
leave  or  furlough  does  not  Interfere  with  the 
requirements  of  the  military  or  naval  situa- 
tion; and 

Whereas  commissioned  ofScers  of  the  mili- 
tary or  naval  forces  of  the  United  St:  tes.  if 
they  have  not  been  granted  leave  or  furlough 
in  a  total  amount  of  30  ciys  for  each  year  of 
active  service  in  the  military  or  naval  forces, 
are  granted  a  terminal  leave  on  separation 
from  such  active  service,  with  full  pay  and 
allowances  for  such  time  as  would  equal  such 
accumulated  leave  that  they  have  not  re- 
ceived; and 

Whereas  many  enlisted  members  of  the 
armed  forces  of  the  United  States  have  been 
and  are  new  being  released  from  such  active 
service,  who  have  served  honestly  and  faith- 
fully for  periods  of  time  vaTying  up  to  several 
years  and  who  have  not  been  and  are  not 
being  granted  furlotigh  or  leave,  or  pay  there- 
for as  would  have  been  due  them  had  they 
t>een  granted  the  same  privilege  as  Is  granted 
commissioned  officers  of  the  armed  forces  of 
the  United  States;  and 

Whereas  it  is  the  consensus  of  opinion  of 
the  members  of  this  post  that  enlisted  per- 
sonnel are  entitled   to  equal  consideration. 
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in  the  matter  of  leave  or  furlough,  as  com- 
missioned officers,  and  that  they  ought  not 
to  be  deprived  of  the  privilege  of  leave  or 
furlough  that  they  have  earned  and  not  re- 
ceived: Now,  therefore,  be  It 

Resolved  by  the  membership  of  Grafton 
Post.  No.  41,  American  Legion,  Department  of 
North  Dakota,  That  legislation  now  be  enacted 
to  the  effect  that  commissioned  officers  and 
enlisted  personnel  of  the  military  and  naval 
forces  of  the  United  States  be  granted  leave 
or  furlough  credit,  to  be  computed  at  the 
rate  of  2' 2  days  for  each  month  In  which 
they  are  In  active  service  from  and  after 
December  7.  1941.  and  continuing  until  the 
date  of  separation  from  such  active  service 
or  until  6  months  after  the  present  war  shall 
have  been  declared  to  be  over,  whichever  date 
Is  the  sooner,  such  leave  or  furlough  If  not 
received  to  be  cumulative  from  year  to  year, 
and  that  upon  separation  from  such  active 
service  of  any  commissioned  officer  or  enlisted 
man  of  the  military  or  naval  forces  of  the 
United  States,  If  such  person  has  not  received 
a  total  of  2^2  days  of  leave  or  furlough  for 
each  month  of  such  active  service  between 
the  aforementioned  dates,  then  those  persons 
fhall  receive  a  sum  of  money  computed  at 
the  regular  rate  of  their  pay  for  such  length 
of  time  as  equals  the  total  time  of  such  leave 
or  furlough,  accumulated  and  not  received, 
and  such  pay  and  allowances  shall  be  in 
addition  to  any  other  pay  and  allowances 
that  may  be  then  due  them;  and  be  It  fur- 
ther 

Resolved,  That  copies  of  this  resolution 
be  spread  upon  the  minutes  of  this  post  and 
be  placed  in  the  hands  of  the  Representa- 
tives now  In  the  Congress  of  the  United 
States  who  were  elected  from  the  State  of 
North  Dakota,  with  our  earnest  request  that 
they  consider  the  justice  of  the  proposed  legis- 
lation, and  take  such  legislative  action  as  is 
indicated  herein,  and  that  copies  of  this  reso- 
lution be  placed  In  the  hands  of  the  proper 
officers  of  the  American  Legion.  Department 
of  North  Dakota,  that  they  may  be  acquainted 
with  the  desirability  of  such  legislation,  and 
that  they  may  ask  the  assistance  of  other 
posts  and  departments  of  the  American  Le- 
gion, to  the  end  that  such  legislation  as  Is 
indicated,  may  be  enacted. 

Adopted  by  unanimous  vote  of  the  mem- 
bers present  at  a  regular  meeting  of  Grafton 
Post.  No.  41.  D3partment  of  North  Dakota, 
American  Lsglon.  May  15.  1945. 

A.  G.  Kerian.  CoTTZTnander. 
E.  F.  Schumacher.  Adjutant. 

REPORTS  OF  COMMITTEES 

The  following  reports  of  committees 
were  submitted: 

By  Mr.  McCARRAN,  from  the  Committee 
on  the  Judiciary: 

S.  141.  A  bUl  to  clarify  the  law  relating 
to  the  filling  of  the  first  vacancy  occurring 
In  the  office  of  district  judge  for  the  eastern 
district  of  Penn-svlvania;  without  amend- 
ment (Rept.  No.  1303); 

S.  2041.  A  bill  to  amend  the  act  of  May 
28.  1896.  as  amended,  relating  to  the  appoint- 
ment of  assistant  United  States  attorneys; 
without  amendment  (Rept.  No.  1304);  and 

H.  R.  5413.  A  bill  to  accept  the  renuncia- 
tion by  Albert  W.  Johnson  of  pension  under 
section  260  of  the  Judicial  Code;  without 
amendment   (Rept.  No.  1305). 

By  Mr.  THOMAS  of  Utah,  from  the  Com- 
mittee on  Military  Affairs: 

S.  2141.  A  bill  to  amend  the  act  entitled 
■'An  act  lor  the  creation  of  an  American 
Battle  Monuments  Commission  to  erect  suit- 
able memorials  commemorating  the  services 
of  the  American  soldier  In  Europe,  and  for 
other  purposes",  approved  March  4.  1923.  as 
amended.  In  order  to  extend  the  Commis- 
sion's authority  to  all  areas  In  which  our 
armed  forces  have  operated  during  World  War 
II.  and  for  other  purposes;  without  amend- 
ment (Rept.  No.  1306). 


PERSONS  EMPLOYED  BY  COMMITTEES 
WHO  ARE  NOT  FULL-TIME  SENATE  OB 
COMMITTEE  EMPLOYEES 

The  ACTING  PRESIDENT  pro  tempore 
laid  before  the  Senate  reports  for  the 
month  of  April  1946,  from  the  chairmen 
of  certain  committees.  In  response  to 
Senate  Resolution  319  (78th  Cong.) ,  rela- 
tive to  persons  employed  by  committees 
who  are  not  full-time  employees  of  the 
Senate  or  any  committee  thereof,  which 
were  ordered  to  lie  on  the  table  and  to  be 
printed  in  the  Record,  as  follows: 

UNi-rED  States  Senatk. 
Committee  on  Mn,iTART  Affairs  . 

Subcommittee  on  Surplus  Property, 

May  2,  1946. 
Hon.  Kenneth  McKellar. 

President,  United  States  Senate, 
Washington,  D.  C. 
Dear  Mr.  President:  Pursuant  to  Senate 
Resolution  319,  Seventy-eighth  Congress.  I 
am  transmitting  herewith  a  list  of  employees 
of  the  Surplus  Property  Subcommittee  (S. 
Res.  129)  of  the  Senate  Military  Affairs  Com- 
mittee who  are  not  full  time  employees  of  the 
Senate.  Included  with  this  list  Is  the  name 
and  address  of  each  such  employee,  the  name 
and  address  of  the  department  and  agency 
paying  the  salary  of  such  employee,  and  the 
annual  rate  of  compensation.  In  accordance 
with  Senate  Resolutions  77,  201,  and  210.  the 
department  and  agency  so  listed  will  be  re- 
imbursed by  the  subcommittee  in  the  amovmt 
of  the  salaries  paid  to  such  employees. 
Respectfully  yours, 

Joseph  C.  O'Mahonet, 
Chairman,  Surplus  Property  Subcommittee. 


Name  or  individual 
and  addres 


Hilda  Hamiltnti, 
7a'H*'thSt.NW., 
Washington.  1>. 
C. 

Lillian  Kovars, 
1S.W  R  8t.  NW., 
Washinpton.  D. 
r. 


Name  and  addre}S  o: 
ilepartment  or  orpan- 
jiation  by  whom  paid 


Rroonstruction  Finance 
Corporation,  WHsh- 
ington.  D.  C 

Navy  Department, 
Washineton.  T>.  C. 


Annual 
rate  of 

compcn 
sation 


$2,890 


>2,:ao 


'  Transferred  losnhcommlttce pay  rollon  Apr. 2^.  1946. 


Mat  1946. 


apphopsiations 


To  the  Senate: 

The  above-mentioned  committee  hereby 
submits  the  following  report  showing  the 
name  of  a  person  employed  by  the  committee 
who  Is  not  a  full-time  employee  of  the  Sen- 
ate or  of  the  committee  for  the  month  of 
April  1946,  In  compliance  with  the  terms  of 
S.  Res.  319,  agreed  to  August  23,  1944: 


Name  o(  individual 
and  address' 


Name  and  addres.«  ol 
drpartnient  or  or- 
(!aiii7.ation  by  whom 
paid 


Mrs.  Mamie  L. 
Mi7.en,  14S4  Sara- 
toga Ave 


District  of  Columbia 
govcrnroent 


Annual 
rate  of 

com  pen- 
sat  ion 


13. 970 


Kenneth  McKellar, 

Acting  Chairman. 

BILLS  AND  JOINT  RESOLUTION 
INTRODUCED 

Bills  and  a  joint  resolution  were  intro- 
duced, read  the  first  time,  and,  by  unan- 
imous consent,  the  second  time,  and  re- 
ferred as  follows : 

Bv  Mr.  KNOWLAND: 

S.  2157.  A  bin  authorizing  the  Secretary  of 
the   Navy   to   lend  certain   property   of   the 


Navy  to  the  American  Legion  for  use  at  its 
national  convention;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  WHEELER  (by  request): 

S.  2158.  A  bill  to  declare  the  ownership 
of  the  timber  on  the  allotments  on  the 
Northern  Cheyenne  Indian  Reservation,  and 
to  authorize  the  sale  thereof;  to  the  Com- 
mittee on  Indian  Affairs. 

(Mr  WHEELER  (by  request)  also  intro- 
duced Senate  bill  2159.  to  permit  the  sale 
of  liquor  to  Indians  outside  Indian  reserva- 
tions, which  was  referred  to  the  Committee 
on  Indian  Affairs,  and  appears  under  a  sepa- 
rate heading.) 

Bv  Mr.  ELLENDER  (by  request): 

8.2160.  A  bill  for  the  relief  of  the  estate 
of  Carmen  Aurora  de  la  Flor,  deceased;    to 
the  Conmittee  on  Claims. 
By  Mr.  MYERS: 

8.  J.  Res.  158.  Joint  resolution  to  provide 
for  the  appointment  of  a  National  Commis- 
sion on  Individual  War  Memorials,  and  for 
other  purposes;  to  the  Committee  on  the  Li- 
brary . 

SALE  OF  INTOXICATING  LIQUORS  TO 
INDIANS  OUTSIDE  INDIAN  RESERVA- 
TIONS 

Mr.  WHEELER.  Mr.  President,  by  re- 
quest of  the  Acting  Secretary  of  the  In- 
terior. I  ask  unanimous  consent  to  in- 
troduce for  appropriate  reference  a  bill 
to  permit  the  sale  of  liquor  to  Indians 
outside  Indian  reservations,  and  I  re- 
quest consent  to  have  it  printed  in  the 
Record  together  with  a  letter  addressed 
to  the  President  of  the  Senate  by  the 
Acting  Secretary  of  the  Interior  recom- 
mending the  enactment  of  the  bill. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Without  objection,  the  bill  will  be 
received  and  appropriately  referred,  and. 
without  objection,  the  b'U  and  letter  will 
be  printed  in  the  Record. 

The  bill  <S.  2159'  to  permit  the  sale 
of  liquor  to  Indians  outside  Indian  reser- 
vations was  read  twice  by  its  title,  re- 
ferred to  the  Committee  on  Indian  Af- 
fairs, and  ordered  to  be  printed  In  the 
Record,  as  follows: 

Be  it  enacted,  etc..  That  section  21S9  of 
the  Revised  Statutes,  as  amended  by  the 
acts  of  February  27.  1877  (19  Stat  240,  244), 
July  23.  1892  (27  Stat.  260),  January  SO.  1897 
(29  State  606),  and  June  15.  1938  (52  Stat. 
696,  25  U.  S.  C.  sec.  241).  Is  hereby  amended 
by  deleting  therefrom  the  following  words: 

"Any  person  who  shall  sell,  give  away,  dis- 
pose of.  exchange,  or  barter  any  malt,  spirit- 
uous, or  vinous  liquor,  including  beer,  ale, 
and  wine,  or  any  ardent  or  other  intoxicating 
liquor  of  any  kind  whatsoever,  or  any  essence, 
extract,  bitters,  preparation,  compound,  com- 
position, or  any  article  whatsoever,  under  any 
name,  label,  or  brand,  which  produces  In- 
toxication to  any  Indian  to  whom  an  allot- 
ment of  land  has  been  made  while  the  title 
to  the  same  shall  be  held  In  trust  by  the 
Government,  or  to  any  Indian  who  Is  a  ward 
of  the  Government  under  charge  of  any 
Indian  superintendent  or  agent,  or  to  any 
Indian,  Including  mixed  bloods,  over  whom 
the  Government,  through  Its  departments, 
exercises  guardianship,  and." 

The  letter  from  the  Acting  Secretary 
of  the  Interior,  presented  by  Mr. 
Wheeler,  is  as  follows: 

Washington.  D.  C,  March  14.  1946. 
Hon.  Kenneth  McKellar, 

President,  United  States  Senate. 

My  Dear  Senator  McKellar:  I  enclose  a 
draft  of  a  bill  which  has  for  lU  purpose  the 
removal  of  the  legal  ban  on  the  sale  of  in- 
toxicating liquors  to  Indians  while  off  the 
reservations,  and  I  ask  that  this  proposed  biU 
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b«   placed  before   the  Senate   for   favorable 
consideration. 

A  special  Indian  liquor  law  was  flrst  passed 
over  a  centiiry  ago  at  the  request  of  Indians 
to  protect  them  from  the  extortion,  cupidity, 
and  avarice  of  white  traders.  Spirituous 
liquor  was  often  used  to  debauch  the  In- 
dians, so  that  whites  could  secure  an  unfair 
advantage  In  trading.  In  the  colonial  period 
and  in  the  early  history  of  the  United  States 
Intoxicating  liquors  frequently  gave  rise  to 
Incidents  which  caused  breaches  of  peace. 
Ibey  are  also  said  to  have  caused,  directly 
or  latflrcctly.  some  Indian  wars. 

OoBdltlons  have  changed  greatly  since 
these  pioneer  days.  Tlie  last  Indian  war  was 
fought  almost  60  ycirs  ago.  Many  Indians 
are  rapidly  being  acmlturated  to  the  whit* 
man's  civilization. 

Indians  feel  keenly  their  Inability  to  buy 
a  glaaa  of  beer  or  other  liquor  when  they  are 
away  from  the  reservations.  They  believe 
that  the  prohibition  which  singles  them  out 
as  a  racial  group  Is  discriminatory  and 
brands  them  as  inferior.  During  th"  war 
Indians  in  the  armed  foces  overseas  and  at 
home  have  generally  been  able,  notwith- 
standing the  legal  prohibition,  to  purchase 
intoxicating  liquor  without  difflculty  In 
fact,  in  many  parts  of  the  country  civilian 
Indians  have  no  difBculty  in  purchasing  in- 
toxicants. United  States  attorneys.  Federal 
Judges,  and  Juries  are  often  reluctant  to 
proaecute.  convict,  or  sentence  violators  of 
the  law.  since  they  believe  that  It  Is  unsound 
and  discriminatory.  Bartenders  In  large 
cities  frequently  are  not  aware  of  the  fact 
that  they  are  selling  to  Indians.  In  other 
places,  where  an  attempt  Is  made  to  enforce 
the  law.  Indians  must  pay  mure  money  for 
Inferior  liquor  purchased  from  bootleggers. 

Many  Indian  tribes  and  organizations  have 
passed  resolutions  urging  that  sales  of 
spirituous  liquors  be  permitted  to  Indians  off 
the  reservations.  Scone  of  them  favor  the 
complete  repeal  of  all  Indian  liquor  laws 
while  others  favor  the  continuance  of  the 
prohibitions  against  the  introduction  or  pos- 
session of  intoxicating  liquor  on  Indian 
reservations,  which  applies  to  both  Indians 
and  non-Irdlans. 

I  am  not  willing  to  recommend  at  this  time 
that  the  prohibitions  as  to  reservations  be 
removed,  but  I  du  believe  that  the  time  has 
come  when  Indians  away  from  the  reserva- 
tions, whether  permanently  or  temporarily, 
should  be  subject  to  the  same  liquor  laws 
which  apply  to  all  other  citizens  and  no 
longer  subject  to  special  .statutes  which  are. 
In  fact,  unenforceable.  I  recommend,  there- 
fore, that  the  bill  submitted  herewith  be 
enacted  into  law. 

Tbe  Bureau  of  the  Budget  has  advised  me 
that  there  la  no  objection  to  the  presenta- 
tion oX  this  proposed  legislation  to  the  Con- 
grees. 

Sincerely  yours. 

OscA*  L.  Chapman. 
Acting  Secretary  of  the  Interior. 

HEARINGS  BEFORE  COMMITTEE  ON 
COJXMERCE— INCREASE  IN  LIMIT  OP 
EXPENDITURES 

Mr.  PEPPER  <fcr  Mr.  Bailey*  sub- 
mitted the  following  resolution  iS.  Res. 
268),  which  was  referred  to  the  Com- 
mittee To  Audit  and  Control  the  Contin- 
gent Expenses  of  the  Senate: 

Itesolxfed.  That  the  Committee  on  Com- 
merce, authorized  by  Senate  Resolution  9. 
•(reed  to  January  6,  1945.  to  send  for  persons, 
books,  and  papers;  to  administer  oaths:  and 
to  employ  a  stenographer,  at  a  cost  not  ex- 
ceeding 25  cents  per  hundred  words,  to  report 
such  hearings  as  may  be  had  on  any  subject 
referred  to  said  committee,  hereby  Is  author- 
ised to  eipend  from  the  contingent  fund  of 
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JOHN  T.  McCUTCHEON 


Mr.  WILLIS.  Mr.  President,  every 
Senator.  I  am  sure,  and  particularly  those 
from  the  Middle  West  has  seen  and 
smiled  at  the  cartoons  of  John  T.  Mc- 
Cutcheon,  of  the  Chicago  Tribune.  who.«:e 
works  have  been  featured  on  the  front 
page  of  that  newspaper  for  as  long  as 
most  of  us  can  remember. 

I  know  that  it  will  be  a  source  of  great 
regret  to  millions  of  people  and  to  all 
those  of  us  here  who  have  followed  his 
works  through  the  years  to  learn  that 
Mr.  McCutcheon,  the  dean  of  American 
cartoonists,  has  retired  from  the  Tribune 
and  will  take  a  much-needed  rest. 

Yesterday,  Monday.  May  6.  1946,  was 
John  T.  McCutcheon's  seventy-sixth 
birthday.  I  know  that  other  Senators 
will  agree  with  me  that  it  is  in  order  to 
pay  this  great  cartoonist,  this  great  news- 
paperman, a  well-earned  and  well-de- 
served tribute  on  this  occasion. 

It  is.  of  course,  with  pride  that  I  tell 
those  who  do  not  know  it  that  Mr.  Mc- 
Cutcheon is  a  Hoosier.  All  Hoosiers 
know  this  already,  but  many  natives  of 
other  States  perhaps  do  not. 

John  Tinney  McCutcheon  was  bom  in 
South  Raub,  Tippecanoe  County,  Ind..  on 
May  6,  1870.  He  lived  on  a  farm  until 
1876.  then  moving  to  Lafayette,  Ind.  He 
started  in  newspaper  work  on  the  old 
Chicago  Record  in  1899,  and  he  was  with 
that  newspaper  as  cartoonist  and  special 
writer  until  1901.  when  the  Record  was 
consolidated  with  the  Herald. 

On  July  1,  1903,  he  joined  the  Chicago 
Tribune,  where  he  remained  until  his 
recent  retirement.  It  is  said  that  he  is 
retiring  on  the  largest  pension  ever  given 
a  Chicago  Tribune  employee.  I  do  not 
know  whether  that  is  true,  but  I  can  say 
that  I  am  personally  convinced  the  Chi- 
cago Tribune  treated  him  right  finan- 
cially. Through  the  year  that  great 
voice  of  republicanism  in  the  Middle 
West  has  shown,  in  its  dealings  with  its 
employees,  the  most  forward-looking 
viewpoint  imaginable.  It  has  dealt  more 
generously  with  its  employees  than  many 
other  newspapers,  and  that  is  why. 
through  the  years,  it  has  been  able  to 
hold  such  men  as  John  T.  McCutcheon 
on  its  staff,  despite  many  attempts  of 
other  newspjapers  to  steal  such  talent 
away. 

I  cannot  overlook  pointing  out  that 
McCutcheon  is  a  graduate  of  Purdue 
University,  where  he  was  a  cla.ssmate  of 
another  Indianan  famed  in  literary  cir- 
cles— George  Ade.  McCutcheon  is  re- 
vered as  one  of  Sigma  Chi's  best-loved 
member.*!. 

In  1931,  Mr.  McCutcheon  was  awarded 
the  Pulitzer  prize  for  his  cartoon  de- 
picting the  banking  situation  at  the  time. 
His  cartoon,  Injun  Summer,  which  was 
reproduced  last  fall  in  the  Washington 
Times-Herald,  and  has  been  reproduced 
each  fail  by  the  Tribune  for  many  years, 
is  a  classic  among  middle  westerners — 
millions  of  whom  know  it  well. 

Mr.  President,  I  am  sure  that  the  Sen- 
ators from  Illinois,  my  colleague  from 
Indiana,  and  Senators  from  Middle  West- 
em  States  generally  will  imite  spiritually 
with  me.  regardless  of  party  lines,  in 
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wishing  for  John  T.  McCutcheon  a  well- 
deserved  rest,  continued  happiness  and 
good  health,  and  a  long,  contented  life 
as  he  retires. 

I  ask  unanimous  consent  that  there  be 
printed  in  the  Record  at  this  point  an 
article  about  John  T.  McCutcheon.  which 
was  published  in  the  Editor  and  Publisher 
for  May  4,  1946. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follov.s: 

McCutcheon  Rrnnrs  As  He  Reaches  76 
(By  George  A.  Brandenburg) 

John  T.  McCutcheon  h.as  retired  from  the 
Chicago  Tribune  after  56  years  as  a  newspa- 
perman and  half -century  as  a  cnrtoonist.  He 
will  observe  his  seventy-sixth  birthday.  May  6. 

Mr.  McCutcheon  has  been  with  the  Tribune 
since  July  1.  1903.  He  is  rearing  on  a  pen- 
sion said  to  be  the  largest  ever  given  a 
Tribune   employee. 

McCutcheon's  fame  stems  from  his  Hoosier 
background  As  a  native  of  Indiana,  a 
graduate  of  Purdue  University  and  a  class- 
rnate  of  the  late  George  Ade.  McCutcheon  is 
revered  as  one  of  Sigma  Chis  b?st-loved 
members 

FAMED  HOOSIET.  CW-TCONTST 

Generally  known  as  the  dean  of  American 
cartoonists.  McCutcheon  was  awarded  the 
Pulitzer  Prize  In  1931  for  his  cartoon  de- 
picting the  banking  situation.  His  'Injun 
Summer'  is  a  classic  among  Middle  Western- 
ers and  Its  appearance  in  color  in  th3  Tribune 
each  fall  is  hailed  by  youn'^  and  old. 

Born  John  Tinney  McCutcheon  in  South 
Raub.  Tippecanoe  County,  Ind..  on  May  6. 
1370.  he  lived  on  a  farm  until  1876.  later 
moving  to  Lsfavette.  Ind.  He  started  news- 
p.iper  work  with  the  old  Chicago  Record  in 
189y  and  he  was  with  that  paper  as  car- 
toonist and  special  writer  until  1901.  wh?n 
the  Record  was  consolidated  with  the  Herald. 
He  continued  with  the  Record-Herald  until 
19C3.  when  he  Joined  the  Tribune.  McCutch- 
eon first  began  drawing  editorial  cartoons 
for  newspapers  in  the  Presidential  campaign 
of  lc93.  H?  had  previously  covered  the  Chi- 
cago world's  Fair  of  1833  as  writer  and  artist. 
In  January  1898  he  started  on  a  trip  around 
the  world  on  the  dispatch  boat  McCuUoch 
and  was  on  board  that  vessel  during  the 
Spanish-American  war  and  with  Admiral 
Dewey  at  Manila  Bay.  Tlie  following  year  he 
made  a  tour  of  Korth  China.  Korea.  Japan, 
and  the  Phillrpines.  In  19C0.  he  was  sent  to 
the  Transvaal  and  reported  the  Boer  War. 
Later  he  made  a  trip  through  Caucastis, 
Persia,  and  Chinese  Turkestan. 

In  1909-10  he  hunted  b:g  game  in  Africa 
with  Col.  Theodore  Roosevelt  and  contributed 
articles  and  cartoons  to  the  Sunday  Tribune. 
He  was  at  Vera  Cruz  and  In  other  parts 
ol  Mexico  in  1914.  At  the  outbreak  of  the 
First  World  War.  he  was  assigned  as  a  Tribune 
war  correspondent  to  the  Belgian  and  Ger- 
man  armies.  During  1915-16  he  was  in 
France.  Salonikl.  and  the  Balkans. 

McCutcheon  has  the  ability  to  write  as 
well  as  to  use  his  pen  as  a  cartoonist.  He 
has  written  numerous  books  concerning  his 
travels.  He  has  been  president  of  the  Chicago 
Zoological  Society,  sponsors  of  the  Brookfleld, 
111.,  zoo.  since  its  founding.  He  owns  "Treas- 
ure Island"  In  the  Caribbean  Sea  and  has 
spent  many  of  his  vacations  there.  The  Mc- 
Cutcheons  maintain  an  apartment  in  Chicago 
and  a  home  at  Lake  Forest,  111. 

McCutcheon  has  always  believed  a  good 
cartoonist  is  one  who  is  able  to  bring  about 
reform  by  means  of  satire  and  ridicule,  rather 
than  by  using  the  bludgeon.  He  once  told 
Editor  and  Publisher: 

"Very  often  when  a  public  man  Is  attacked 
with  Intense  bitterness,  he  unconsciously 
gains  the  sympathy  of  readers  and  the  eflec- 


tlveness  of  the  newspaper's  attack  is  thereby 
weakened.  A  man  can  sur\'lve  violent  at- 
tacks, but  rarely  ridicule." 

FINDS  LESS   BFTTERNtSS 

There  Is  much  less  bitterness  in  newspaper 
cartoons  todav  than  there  was  50  years  ago. 
he  pointed  out.  People  are  better  Informed, 
he  said,  and  if  the  reader  suspects  propa- 
ganda or  bitterness,  the  cartoon  loses  much 
of  Its  punch  in  any  political  fight.  Con- 
versely, if  a  cartoonist  Is  found  to  be  honest, 
he  wins  for  hi.'?  paper  a  lefion  cf  followers 
who  rely  on  him  for  guidance  in  political 
and  social  problems,  he  added. 

The  Tribune  cartoonist  often  expressed  the 
desire  to  draw  four  cartoons  a  week  with  a 
definite  purpose  of  influencing  public  opin- 
ion, and  then  tv.'o  or  three  cartoons  In  which 
he  did  not  preach  at  all.  but  merely  gave 
the  readers  a  smile. 

The  Encyclopedia  Britannica  credits  Mc- 
Cutcheon as  being  the  chief  exponent  of  cne 
school  of  newspaper  art — that  in  which  the 
"homely,  quasi-rural  setting  and  characters 
are  presented  somewhat  In  the  manner  of 
the  comic  sirip"— as  contrasted  with  the 
other  school  dealing  in  a  starker  form  cf  p.c- 
torlal  presentation. 

H'is  studio  Is  covered  with  trophies  of  his 
m.^ny  years  of  v.-crld  travel. 

Perhaps  one  of  the  most  memorable  jjublic 
tritutes  to  MrCutcheon  occurred  several 
years  ago  vvlien  he  was  honored  at  the 
Tribunes  Music  Festival  at  Soldiers  Field. 
That  night,  the  huge  throng  of  more  than 
90.000  people  stood  and  cheered  the  friendly 
Hocsier  rs  he  rode  arcund  the  arena  in  a 
carriage  drawn  by  a  white  horse.  Later  they 
saw  his  "Injun  Summer"  ccme  to  life  in 
realistic  pageantry  of  the  famous  c;irloon 
first  drawn  in  1912. 

M;:Cutchcon  has  been  especially  hel;;ful  to 
n3v/  artists  Joining  the  Tribune  staff.  One  of 
tne  prize  po.-seFslcns  of  Milton  Caniff.  creator 
cf  "Terry  and  the  Pirates. '  is  a  lette:-  from 
McCutcheon  when  he  was  beginning  to  draw 
cartoons  as  a  boy.  Caniff  had  submitted 
some  of  his  drawings  to  McCutcheon.  who 
replied:  "I  believe  you  have  a  very  ceflnite 
talent.  If  you  work  very  hard  you  should 
succeed  Ip  your  career  " 

In  recent  years,  McCutcheon  has  bsen  do- 
ing fewer  daily  cartoons,  but  up  untl  early 
this  year,  he  drew  the  front-page  cartoon  for 
the  Sunday  Tribune.  His  health  has  pre- 
vented him  from  leading  as  active  a  life  as 
he  has  been  accustomed  to  in  the  paiit. 

Publication  of  John  McCutcheon's  Book, 
a  one-volume  anthology  containing  selected 
cartoons,  illustrations,  and  writings  by  the 
veteran  cartoonist,  is  scheduled  for  early 
next  year  by  the  Caxton  Club  of  Cliicago. 
The  edition  will  be  limited  and  will  not 
be  offered  for  sale  to  the  public.  Bruce 
Rogers,  typographer,  is  designing  the  book. 
McCutcheon  and  Rfjgers,  classmates  \t  Pur- 
due, published  that  university's  first  year- 
bock.  Debris,  in  1899.  Franklin  J.  Meine. 
Caxton  Club  president,  and  John  Merry- 
weather,  chairman  of  the  publications,  se- 
lected the  material  for  the  book. 

FOREST  STATION  AND  RESEARCH  C^ENTER 
IN  DELAWARE  RIVER  BASLN— liTATE- 
MENT  BY  SENATOR  MYERS       " 

I  Mr.  MYERS  asked  and  obtained  leave  to 
have  printed  in  the  Record  a  statemert  made 
by  him  before  the  Senate  Committee  on  Ap- 
propriations May  7, 1946,  regarding  a  proposed 
experimental  forest  station  and  forest  re- 
search center  in  the  Delaware  River  Basin 
which  appears  In  the  Appendix] 

FREE  ENTERPRISE  AND  PEACETIMlil  PRO- 
DUCTION—ADDRESS BY  HENI?Y  J. 
KAISER 

[Mr.  MAGNUSON  asked  and  obtained  leave 
to  have  printed  In  the  Record  an  address  on 
free  enterprise  and  peacetime  production  by 


Henry  J.  Kaiser,  before  the  Spokane  (Wash.) 
Chamber  of  Commerce.  May  3,  1»46,  which 
appears  In   the  Appendix.] 

INTERNATIONAL       TRADE       BARRIERS — 
ARTICLE  BY  EDWIN  BORCHARD 

I  Mr.  McCARRAN  a^ked  and  obtained  leave, 
to   have    printed    In    the   Record   an    article. 
International     Trade     Barriers,     by     Edwin 
Borchard,  which  appears  In  the  Appendix  | 

EQUAL  RIGHTS  AMENDMENT  TO  THE 
COSTITLTTON— ARTICLE  BY  DR  LENA 
MADESIN  PHILLIPS 

1  Mr.  RADCLIFFE  asked  and  obulned  leave 
to  have  printed  In  the  Record  an  article  on 
the  proposed  equal  ri^his  amendment  to 
the  Federal  Constitution  by  Dr.  Lena  Madcsin 
Phillips,  from  the  Connecticut  Bar  Journal 
for  January  1946.  whirfh  appears  tn  the  Ap- 
pendix.) 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  joint  resolution  (S.  J.  Res.  138  >  to 
implem.ent  further  the  purposes  of  the 
Brettcn  Wocd.s  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
United  Kingdom,  and  for  other  purposes. 

The  ACTING  PRESIDENT  pro  tem- 
pore. The  pendinu  question  is  on  the 
amendment  cffered  by  the  Senator  from 
Arizona  I  Mr.  McF/rl.»ndI. 

Mr.  REYERCOMB  obtained  the  flaor. 

Mr.  Mc?ARLAND.  Mr.  President,  will 
the  Senator  yield  for  the  purpose  of  sug- 
gesting the  absence  of  a  quorum? 

Mr.  RE7ERCOMB.     I  yield. 

Mr.  McPARLAND.  I  suggest  the  ab- 
sence of  a  quorum 

The  ACTING  PRESIDENT  pro  tem- 
pore I  Mr.  Hatch  1.  The  clerk  will  call 
th?  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
nr.mes: 


A'ken 

Austin 

Ball 

Ecrkhead 

Barkley 

Brcwcter 

Br.Kt-s 

Brcoks 

Buck 

Euihfield 

But'er 

Byrd 

Capehart 

Capper 

CarviUe 

C jrdon 

Donnell 

Downey 

Eastland 

Eiknder 

Perffuscn 

Fulbrlght 

Gecrge 

Gerry 

Green 

Gufley 

Gurney 

Han 


Hatch  O'Mahoney 

Hawkes  Pepper 

Hayden  Racichfle 

Hickenlooper  B^ed 

Hoey  Rcvercomb 
Johnson.  Colo.    Robertson 
Joh.iBton.  S.  C.   Rutsell 

Kllgore  Sa'tonstall 

Know'.and  Shlprtead 

La  Fol lette  Stanflll 

Langer  Stewart 

Luea*  Taft 

McCarran  Taylor 

McC'.el!an  Thomas.  Ok'.a. 

McFariand  Thomas,  Utah 

McKellar  Tobey 

McMahon  Tunnell 

Magnuson  Tydlnga 

May'cank  Wagner 

Mead  Walsh 

Mill  kin  Wheeler 

M.tchell  Wherry 

Moore  White 

Morse  Wiley 

Murdock  WUIU 

Murrey  Wilson 

Myers  Young 
O'Daniel 


Mr.  BARKLEY.  I  announce  that  the 
Senator  from  North  Carolina  IMr. 
Bailey),  and  the  Senator  from  Virginia 
(Mr.  Glass!  ar€  absent  because  of  111- 
ne.ss. 

The  Senator  from  Mississippi  (Mr. 
Bubo],  the  Senator  from  Idaho  IMr. 
Gcssrrr],  and  the  Senator  from  Louisi- 
ana IMr.  Overton]  are  absent  by  leave 
of  the  Senate. 

The  Senator  from  Florida  IMr. 
Andrews]  is  necessarily  absent. 
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The  Smator  from  New  Mexico  I  Mr. 
CmavczI.  the  Senator  from  Alabama 
I  Mr.  Hiu,l.  and  the  Senator  from  Ohio 
I  Mr.  HtnrrMAKj  are  detained  on  public 
busineis. 

The  Senator  from  Texas  [Mr.  Con- 
NALLY I  ts  absent  on  official  business,  at- 
t.  ndmK  the  Paris  meeting  of  the  Coun- 
cil of  Foreign  Mini.sters  as  an  adviser  to 
the  Secretary  of  State. 

Mr.  WHERRY.  The  Senator  from 
Mjchigan  1  Mr.  Vandenb«c  )  is  absent  on 
official  bu5iness  attendinK  the  Paris 
BMCtlng  of  the  Council  of  Foreign  Minis- 
ters as  an  adviser  to  the  Secretary  of 
State. 

The  Senator  from  New  Hampshire 
[Mr.  BmbcksI  is  necessarily  absent. 

The  Senator  from  New  Jersey  (Mr. 
Smith)  is  ab.-^nt  becau.se  of  illness. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Eighty-three  Senators  having 
answered  to  their  names,  a  quorum  is 

Mr.  REVERCOMB  Mr.  President, 
for  some  weeks  we  have  proceeded  with 
the  di5cu.ssion  and  debate  on  the 
British  loan.  A  great  length  of  time  has 
been  consumed,  but  it  has  been  entirely 
Justified,  because  this  is  a  question  of 
great  concern  not  only  to  the  people  of 
our  country  of  today,  but  of  the  future. 
because  we  are  about  to  set  a  policy 
which  will  affect  our  country  and  our 
people  for  generation.^  to  come.  While 
there  has  been  complaint  about  the 
length  of  time  con.sumed  in  the  discus- 
sion of  the  loan,  the  complaint  is  not 
justified.  In  my  opinion,  because  I  do  not 
know  of  any  question  that  is  .so  far- 
reaching  in  its  effect  upon  the  future 
well-being  of  the  country  and  the  peo- 
ple of  America  as  this  particular  ques- 
tion, not  that  the  making  of  this  loan 
of  approximately  $4  000.000.000  In  it- 
self is  such  a  question  as  to  change  the 
course  or  the  destiny  of  the  country,  but 
It  sets  the  pace  and  the  example  we  are 
to  follow  for  days  ahead  of  us  which  in- 
deed may  change  the  destiny  of  our  peo- 
ple and  our  Nation. 

This  question  has  been  approached 
from  many  angles.  It  has  been  thor- 
oughly discussed.  But  I  hope  that  what 
I  have  to  say  may  add  something  of  value 
to  the  discussion.  Because  of  the  very 
thorough  discussion  we  have  heard  on 
both  sides  of  this  question,  ably  pre- 
sented. I  want  to  make  my  remarks  in  a 
rather  summary  fashion,  boiling  down 
my  arguments  so  that  they  may  not  con- 
sume too  much  time  of  the  Senate  in 
the  closing  days  of  this  debate. 

The  representatives  of  our  Govern- 
ment who  negotiated  the  terms  of  the 
loan  before  It  was  submitted  to  the  Con- 
gress have  embarked  upon  a  policy  of 
loaning  large  sums  of  money  of  the 
American  people  to  the  governments  of 
other  countries.  The  terms  of  the  par- 
ticular loan,  the  loan  to  Great  Britain, 
also  invite  our  consideration,  and  it  is 
from  the  viewpoint  of  policy  of  the  Gov- 
ernment for  the  future,  as  well  as  the 
particular  terms  of  this  loan,  that  I 
desire  to  address  myself  to  this  .subject. 

I  use  the  word  "poUcy"  because  if  this 
loan  to  the  United  Kingdom  is  made, 
similar  loans  to  other  nations  will  fol- 
low. There  can  be  no  just  or  eqmtable 
ground  upon  wluch  to  refuse  the  re- 
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In  the  name  of 

as  foreign  ministers 

state  at  Paris,  who 
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pr<  ceded 


this  loan  Is  necessary  to  prevent  war. 
In  yesterday's  Issue  of  the  Washington 
Post  there  was  published  a  statement 
made  by  a  group  of  American  cil;z?ns 
who  favor  making  this  loan.  That  state- 
ment is  more  or  le.-^s  in  the  nature  of  a 
condemnation  and  .somewhat  of  abuse 
of  the  Senate.  It  says  that  the  Senate 
Is  stalling.  The  Senate  is  not  stall.'ng. 
The  Senate  is  proceeding  with  careful 
deliberation  upon  a  question  that  affects 
the  future  of  this  country  as  none  other 
has.  Not  perhaps  in  respect  to  this  par- 
ticular loan,  but  in  respect  to  the  policy 
we  are  laying  down  for  the  future  of  our 
economic  relations  with  other  countries. 
In  that  appeal  to  the  people,  this  group 
of  American  citizens  sciys: 

Must  we  plunge  toward  final  war  by  shun- 
ning our  neiglibors  once  again? 

Oh,  that  sounds  much  like  the  argu- 
ment made  seme  twenty-odd  years  ago 
when  we  poured  out  cf  the  American 
Treasury  into  the  hands  and  the  pockets 
of  our  friends  who  had  fought  through 
the  First  World  War  sums  of  money 
under  the  call  that  it  would  stop  a 
future  war.  Mr.  President,  it  did  not 
stop  another  war,  and  there  is  no  rea- 
son, in  the  light  of  experience  and  his- 
tory, to  believe  for  a  moment  that  simi- 
lar action  in  this  instance  will  prevent 
another  war. 

I  digress  to  comment  upon  this  press 
advertisement  or  statement  appearing 
under  the  name  of  Americans  United 
for  World  Government.  I  know  some 
of  the  individuals  who  signed  that  state- 
ment, and  I  am  surprised  that  such  a 
group  of  outstanding  citizens  should  use 
this  method  of  attempt  at  pressure  upon 
the  Members  of  Congress,  when  they 
call  upon  the  people  throughout  the 
country  to — 

Speak  up!  Get  hold  of  your  Senator — in 
person,  by  wire,  by  telephone,  through  groups 
In  which  you  have  Influence.  Wire  Senator 
Aleen  W.  Barklet,  majority  leader.  End 
Senator  Wallace  H.  White,  minority  leader. 
Demand  acilon! 

I  can  understand  how  some  groups 
would  use  that  method,  but  when  I  read 
the  list  of  the  board  of  directors  and 
officers  of  this  organization  it  is  aston- 
ishing to  me  the  length  to  which  some 
of  the  understanding  citizens  of  this 
country  will  go  in  their  efforts  to  pres- 
sure Congress  into  taking  action  upon 
something  about  which  they  feel  per- 
haps deeply,  but  one-sidedly.  I  am  sure 
that  the  Congress  will  do  what  it  feels 
to  be  right.  I  recognize  the  full  right 
of  those  who  oppose  me  on  this  subject 
to  speak  upon  it  and  consider  it.  I  say 
to  those  citizens  of  this  country  who 
would  use  such  methods  to  force  action 
upon  a  subject  of  this  kind  that  they 
may  live  to  regret  the  day  when  they 
demanded  haste  and  lack  of  deliberation. 

The  whol^  problem  is  one  of  immense 
interest  to  the  American  people,  because 
it  is  their  money  that  will  be  used.  Upon 
the  question  of  policy,  let  me  say  that  in 
view  of  the  International  Monetary  Fund 
agreement  known  as  the  Bretton  Woods 
agreement  it  is  difficult  for  me  to  under- 
stand how  this  country  can  take  the  posi- 
tion which  some  Members  of  the  Ssnate 
take,  that,  standing  in  our  own  indi- 
vidual right,  we  can  lend  money  to  a  cer- 
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tain  country  when  another  country  may 
have  the  same  appeal,  and  we  may  turn 
our  backs  upon  it. 

This  all  comes  under  the  very  wide 
policy  and  scope  of  the  new  idea  that  we 
have  entered  into  international  coopera- 
tion. International  cooperation  does  not 
mean  cooperation  with  one  particular 
nation.  That  is  especially  true  when, 
upon  economic  questions,  we  make  a 
treaty  which  others  sign,  the  benefits  of 
which  they  have  the  right  to  expect. 
The  proposed  loan  to  Great  Britain  is 
not  to  be  made  as  a  separate  loan,  as 
something  apart  from  the  Bretton 
Woods  agreement.  It  is  made  to  imple- 
ment the  Bretton  Woods  agreement,  and 
is  expressly  a  part  of  it. 

Let  me  read,  as  a  part  of  my  remarks, 
and  to  support  what  I  have  said,  the  lan- 
guage of  the  joint  resolution  under 
which  this  loan  to  the  United  Kingdom 
is  to  be  made.  The  title  of  the  joint 
resolution  is: 

To  implement  further  the  purposes  of  the 
Bretton  Woods  Agreements  Act  by  author- 
izing the  Secretary  of  the  Treasury  to  carry 
out  an  agreement  with  the  tJnited  Kingdom, 
and  for  other  purposes. 

The  first  paragraph  of  the  preamble 
of  the  joint  resolution  reads  as  follows: 

Whereas  in  the  Bretton  Woods  Agreements 
Act  the  Congress  has  declared  it  to  be  the 
policy  of  the  United  States  "to  seek  to  bring 
about  further  agreement  and  cooperation 
among  nations  and  International  bodies,  as 
soon  as  possible,  on  ways  and  means  which 
will  best  reduce  obstacles  to  and  restric- 
tions upon  International  trade,  eliminate 
unfair  trade  practices,  promote  mutually  ad- 
vantag30us  commercial  relations,  and  other- 
wise facilitate  the  expansion  and  balanced 
growth  of  International  trade  and  promote 
the  stability  of  International  econom  c  rela- 
tions"; and 

The  second  "whereas"  is  as  follows: 
Whereas  In  further  implementation  of  the 
purposes  of  the  Bretton  Woods  agreements, 
the  Governments  of  the  tJnited  States  and 
the  United  Kingdom  have  negotiated  an 
agreement  dated  December  6,  1945,  designed 
to  expedite  the  achievement  of  stable  and 
orderly  exchange  arrangements,  the  prompt 
elimination  of  exchange  restrictions  and  dis- 
criminations, and  other  objectives  of  the 
above-mentioned  policy  declared  by  the  Con- 
gress. 

Whereas  In  further  implementation  of  the 
purposes  of  the  Bretton  Woods  agreements- 
Mr.  President,  the  Bretton  Woods 
agreements  were  not  drawn  up  as  a  basis 
for  the  loan  of  money  by  this  country 
to  the  United  Kingdom,  or  as  a  basis  of 
financial  aid  to  any  particular  nation. 
They  were  signed  by  a  great  number  of 
nations,  all  of  them  feeling  that  they 
had  a  right  to  share  in  the  help  to  their 
economies  that  any  one  signatory  might 
have.  I  pointed  this  out  because  If  we 
start  upon  this  pohcy,  implementing  the 
Bretton  Woods  agreements,  which  were 
fundamentally  agreements  for  coopera- 
tion among  a  number  of  nations,  when 
we  select  one  nation  to  which  to  lend 
we  establish  a  poUcy  of  implementation 
of  tho.se  agreements,  which  are  agree- 
ments for  the  benefit  of  all  the  signatory 
parties. 

We  recently  had  an  example  of  the 
new  philosophy  of  world  cooperation 
when  it  was  suggested  that  under  the 
United  Nations  Charter  we  should  enter 


Into  a  military  alliance  with  Great  Brit- 
ain. Regardless  of  the  wisdom  of  such 
a  course,  regardless  of  how  much  some 
may  desire  it,  we  heard  from  the  press 
and,  properly,  from  many  Menibers  of 
the  Congress,  that  we  could  not  enter 
Into  such  an  arrangement;  that  If  we 
should  undertake  to  form  a  militjiry  bloc, 
we  would  break  down  the  very  purpose 
of  the  over-all  United  Nations  oiganiza- 
tion. 

Is  not  the  same  thing  true  In  connec- 
tion with  the  Bretton  Woods  agreements, 
which  are  applicable  to  all  the  signatory 
powers?  If  this  country  enters  into  bloc 
financial  arrangements  with  one  of  the 
signatories.  Is  there  not.  in  fairness,  an 
obligation  to  meet  the  call  of  the  others? 
If  we  really  subscribe  to  the  Bretton 
Woods  agreements  how  can  we  lend  to 
one  and  refuse  to  lend  to  another? 

Thus  I  say  that  we  are  starting  upon 
a  great  policy  which  we  cannot  fulfill,  and 
wh.ch  I  believe  would  bring  a'oout  the 
bankruptcy  of  this  country.  1  do  not 
speak  against  the  British  Isles.  No  one 
has  more  admiration  than  I  for  those 
gallant  people.  I  speak  in  behalf  of  my 
country,  to  prevent  the  inauguration  of  a 
policy  which  would  mean  the  financial 
ruin  of  my  people.  I  cannot  close  my 
eyes  to  that  danger;  and  if  I  must  decide 
between  my  desire  to  help  a  friend  and 
my  duty  to  preserve  my  own  country, 
there  is  only  one  course  to  take,  and  that 
is  to  preserve  those  to  whom  I  owe  my 
first  duty.    So  much  for  the  policy. 

Let  us  consider  the  terms  of  this  loan 
and  see  if  they  are  really  fair.  When  I 
say  that,  I  am  not  looking  at  it  only  from 
an  American  point  of  view,  but  u  point  of 
view  which  would  address  itself  to  justice 
and  right. 

The  terms  of  the  loan  negotiated  be- 
tween the  representatives  of  our  Govern- 
ment and  the  Government  of  the  United 
Kingdom  provide  that  this  Government 
shall  lend  $3,750,000,000  to  the  United 
Kingdom,  from  money  to  be  appropri- 
ated by  Congress.  We  are  in  the  act  of 
appropriation,  determining  whether  or 
not  we  shall  approve  such  an  appropria- 
tion. 

Moreover,  the  terms  provide  that  there 
Is  to  be  added  to  that  sum.  to  be  repaid, 
the  amount  of  $650,000,000,  in  full  set- 
tlement by  Great  Britain  for  all  that  we 
have  advanced  to  her  under  Und-lease; 
also  for  the  purchase  of  all  installations 
erected  by  us,  including  airi>orts  and 
other  structures,  in  the  British  Isles;  for 
all  goods  now  In  transit  to  them ;  and  for 
all  surplus  property  of  the  United  States 
now  located  in  the  British  Isles. 

The  net  amount  advanced  by  us  to 
Great  Britain  under  lend-lease  has  been 
roughly  estimated  by  our  Treasury  De- 
partment at  $25,000,000,000.  In  other 
words,  If  we  accept  this  agreement  we 
shall  accept  $650,000,000  in  ful.  payment 
to  repay  a  debt  of  $25,000,000,000;  to  pay 
us  for  all  the  Installations  tha".  we  have 
erected  In  the  British  Isles  in  the  course 
of  our  war  against  Germany;  to  pay  for 
all  goods  that  are  now  in  transit  to  Great 
Britain ;  and  to  pay  for  all  surplus  prop- 
erty of  the  United  States  now  located  in 
the  British  Isles.  I  do  not  have  the  fig- 
ure for  the  value  of  all  that  surplus  prop- 
erty.     We  understand  it  is  immense. 


Not  very  long  ago  the  able  Senator  from 
Delaware  I  Mr.  TunnkllI  and  the  able 
Senator  from  California  I  Mr.  Know- 
land)  made  a  trip  around  the  world 
looking  at  the  surplus  property  stores. 
We  know  that  there  are  immense  stores 
in  the  British  Isles.  I  wish  to  .say  In 
fairness  that  while  it  would  be  all  right 
to  sell  that  at  a  low  price — yes.  at  a  help- 
ful price — yet  we  cannot  In  justice  to  our 
people  consider  for  a  moment  that 
$650,000,000  is  in  any  way  a  fair  price  for 
that  material.  We  are  the  tru.stees  of 
the  American  people.  We  are  their  rep- 
resentatives. We  are  asked  to  sit  here 
In  tills  dellbeiative  body  and  give  up  $25.- 
000.000.000.  plus  every  structure,  every 
airfield,  every  wharf,  cv.ry  Installation, 
all  the  lend-lease  goods  now  in  the  Brit- 
ish Isles.  I  cannot  subscribe  to  that. 
I  do  not  think  it  is  a  proper  term. 

Mr.  President,  when  this  agreement 
was  being  negotiated  why  did  not  our 
representatives  put  Into  It  some  special 
terms.  If  we  were  going  to  loan  particu- 
larly to  one  country,  which  would  give 
us  something  more  than  a  general  con- 
sideration? For  instance,  recall  Kindley 
Field,  in  Bermuda,  which  was  built  at  a 
cost  to  the  American  people  of  approxi- 
mately $43,000,000.  An  American  com- 
mercial plane  cannot  even  land  on  that 
field  without  the  permission  of  the  Brit- 
ish Government.  Why  did  not  the  ne- 
gotiators of  this  loan  say,  "You  must  let 
our  American  commercial  planes  use 
that  airport?"  That  Is  one  reason  why 
I  wish  to  support  the  amendment  of  the 
Senator  from  Arizona  I  Mr.  McFarlandI. 
because  I  think  it  is  a  fair  one  and  is 
certainly  just  to  the  American  people. 
But,  no;  that  Is  not  provided  for  in  the 
terms  of  this  proposal,  although  there  is 
no  reason  under  the  sun  why  it  should 
not  have  been  written  Into  the  agree- 
ment. We  paid,  supposedly,  to  get  the 
99-year  leases  on  sites  on  which  to  build 
airports.  We  not  only  gave  up  50  naval 
vessels  for  them,  but  we  paid  the  owners 
of  the  land  for  99  years.  What  can  we 
do  for  99  years?  An  American  commer- 
cial flying  ship  cannot  go  on  that  groimd. 

Mr.  SHIPSTEAD.  Mr.  President,  will 
the  Senator  yield? 

Mr.  REVERCOMB.     I  yield. 

Mr.  SHIPSTEAD.  We  not  only  paid 
for  the  land,  but  we  built  the  Installa- 
tions and  we  have  to  maintain  them  for 
99  years.    But  we  cannot  use  them. 

Mr.  REVERCOMB.  The  Senator  Is 
exactly  correct.  I  feel  that  at  the  very 
Inception  of  the  original  agreement 
those  matters  should  have  been  taken 
care  of.  That  Is  when  we  were  deprived 
of  the  use  of  them.  When  the  pending 
agreement  was  being  negotiated  there 
was  another  opportunity  for  our  Gov- 
ernment to  protect  our  people's  inter- 
ests, but  it  declined  to  do  so. 

Mr.  SHIPSTEAD.  Mr.  President,  will 
the  Senator  further  yield? 

Mr.  REVERCOMB.     I  yield. 

Mr.  SHIPSTEAD.  That  was  In  fact  a 
treaty,  but  It  was  termed  an  executive 
agreement,  and  it  never  came  to  the  Sen- 
ate for  ratification. 

Mr.  EVERCOMB.  I  realize  that, 
but  my  criticism  is  directed  toward  those 
who  negotiated  the  agreement.  We 
criticized  then  and  :ye  have  criticized 
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since,  but  I  say  to  the  Senator  that  here 
arlMS  another  opportunity  to  take  care 
of  that  subject  and  to  do  what  should 
have  ioeen  done  when  the  agreements  for 
teace  were  made.  I  think  we  must  do 
that  now. 

Iff.  JOHNSON  of  Colorado.  Mr.  Pres- 
ident, win  the  Senator  yield? 

Mr.  REVERCOMB.     I  yield. 

Mr.  JOHNSON  of  Colorado.  This  is 
an  opportunity  for  the  Senate  to  speak 
on  that  quMCton. 

Mr.  RIVIRCOMB  Tes:  this  is  the 
flrat  opportunity  the  Senate  has  had  to 
apeak  on  that  question.  I  am  Rlad  the 
Senator  ha«  broucht  out  that  point,  and 
I  hope  the  Senate  will  speak  with  a 
stronc  voice  in  behalf  of  the  American 
people. 

Mr  HAWKES.  Mr.  President,  will  the 
Senator  yield? 

Mr.  REVERCOMB     I  yleM. 

Mr  HAWKIS.  The  Senator  from 
West  Virginia  realises  that  the  United 
States  Oovemment  is  the  bigRest  busi- 
ness in  all  the  world;  doe.s  he  not? 

Mr.  REVERCOMB.     I  believe  it  Is. 

Mr.  HAWKES.  It  has  a  (treat  num- 
l>er  of  stockholders  who  are  paying  to 
support  it  and  to  keep  it  a  going  institu- 
tion. I  wish  to  say  to  the  Senator  that 
from  my  experience  m  business,  if  any 
executive  or  board  of  directors  represent- 
ing stockholders  had  ever  failed  and  neg- 
iected  to  take  care  of  the  things  that 
our  executive  branch  of  the  Government 
has  failed  to  take  care  of  in  connection 
with  the  matters  about  which  the  Sen- 
ator has  been  speaking,  they  would  have 
been  ousted  and  thrown  out  of  office:  or. 
if  they  had  been  left  in,  the  concern 
would  have  l)ecome  bankrupt. 

I  wish  to  say  further  to  the  distin- 
guished Senator  from  West  Virgmia  that 
I  feel  exactly  as  he  has  expressed  him- 
self in  connection  with  our  taking  our 
time  now.    After  we  failed  to  do  our  duty 
over  the  past  number  of  years,  we  should 
be  taking  our  time  now  to  consider  the 
interests  of  the  United  States  as  well  a.s 
the  interests  of  Great  Britain  or  of  any 
of  the  other  nations  of  the  world.     I 
make  this  admonition :  If  we  fail  to  pre- 
serve ourselves,  all  this  great  profe.'^sion 
of  leadership  and  of  all  the  marvelous 
things  we  are  going  to  do  to  bring  about 
peace  and  put  the  world  in  order  will 
be  nothing  but  idle  Ulk.  because  the  min- 
ute we  are  down  and  out  we  are  through. 
I  leave  with  the  Senate  this  parody  on 
a  well-known  poem. 
Knock  and  the  wcu-ld  ItnocJts  with  you. 

Boost  ajid  ]K)u  boost  alone. 
The  tNMl  old  earth  Is  a  ioe  to  mirth 

Aod  haa  a  hammer  as  large  as  your  own 
Buy  and  the  gang  will  aruwer; 

Sponge  and  they  stand  and  sneer. 
TouYb  a  mighty  good  felloiir  when  you  are 
mellow 
And  your  pockets  art  lined  with  dough — 
But  not  U  70U  chance  to  fall. 

Let  us  avoid  falling,  if  possible. 

I  thank  the  Senator. 

Mr.  REVERCOMB.  Mr.  President.  I 
am  delighted  to  have  the  benefit  of  the 
remarks  of  the  able  Senator  from  New 
Jersey.  I  think  he  has  sUted  the  mat- 
tt-r  very  well,  indeed,  and  his  remarks 
are  most  germane  to  what  I  have  been 
trying   to   say — namely,   that   our  first 


duty  Is  to  keep  our  ovn  country  strong 
because  only  in  its  strength,  with  iUs  de 
sire  for  peace  for  th^  world,  can  it  be 
effective  and  forceful 
not  only  the  well-be 


of  this  country  but  lend  a  helping  hand 


toward  the  well-being 
coimtrles  with  which 
X)perate.  If  we  start  u  >on  a  loaning  pol- 
icy of  this  kind— lot  ling  billions  and 
billions  of  dollars,  not 
to  whom  we  are  to  loai  1  under  this  agree- 
ment, but  to  the  otlier  countries  that 
would  have  as  much 
us  under  this  new  era 


tlon.  we  cannot  remai  1  sound  or  strong. 

Mr.  8HIPSTEAD,    |flr.  President,  will 
the  Senator  yield  > 

Mr.  REVERCOMB. 

Mr.  SHIPSTEAD. 


May  7 


in  bringing  about 
ng  of  the  people 


)f  the  people  in  all 
It  de.sires  to  co- 


ight  to  call  upon 
of  world  coopera- 


Unlted  States  are  Jiti 
pay  for  the  loans  w(i 


I  yield. 
jThe  people  of  the 


I  paymg  taxes  to 
made  to  foreign 


countries  after  the  First  World  War.  but 


on  which  the  foreign 
faulted. 

Mr    REVERCOMB 
correct. 

Mr.  SHIPSTEAD. 
not  paid.    We  are  stil 


I  ountries  have  de- 


That  is  exactly 

That  debt  still  is 
paying  taxes  for 


loans  which  were  defiiulted 


Mr.    REVERCOMB. 

that,  by  inference,  as 


agreement,   we  are   gding  to   forget   all 


about  some  six-billion 


the  United  Kingdom  on-es  us  at  this  time 


on  the  debt  incurred 


after  the  First  World  '  Var 


Mr.  President,  undei 
agreement  now  under 
$3,750,000,000  may  be 
rower  at  any  time,  anc 
as  he  needs  it. 
insofar  a.s  the  amounit 
have  already  stated 


the  terms  of  the 
con.sideration  the 
used  by  the  bor- 
he  may  call  for  it 
The  t|erms  of  the  loan, 
is  concerned.  I 
No  interest  is  to 


be  charged  upon  this  li  >an  until  the  year 
1952 — not  a  penny.     IrJ 
the  most  remarkable 


that  resp>ect  it  is 
loan  I  have  ever 


heard  of.    But  beginnii  ig  in  1952,  6  years 


Kingdom   is   to 
annual  install- 
)0  years,  the  con- 


n 


from   now,   the  Unite( 

commence  payments 

ments  over  a  period  of 

tract  being  to  pay  bac^  the  debt  by  the 

year  2002. 

Interest  at  the  rate 
be  charged,  but  even  trie  interest  charge 
of  2  percent  is  not  posi|:ive.  because  it  is 
provided  in  the  written 
pased  agreement  that  the  United  States. 
under  certain  conditions,  and  upon  the 
request  of  Great  Britain,  will  waive  the 
interest.  I  refer  to  sei  tions  5  and  6  of 
the  financial  agreemen  .  We  have  been 
told  during  the  debate  ( m  this  floor  that, 
instead  of  2  percent,  th  ?  interest  charge 
will  be  about  1.6  perqent. 
dent,  no  American  cit 


money  from  his  Govern  ment  at  the  rate 


2  percent.     We 


of  1.6  percent,  or  ever 
thought  that  we  were  c  oing  the  veteran 
a  great  favor  and  were  treating  him 
benevolently  when  we  said  to  him.  m 
effect.  "Come  to  your  G<ivernment  and  it 


oan  and  charge 

other  words,  we 

*'e  sent  overseas 


will  give  you  a  limited 
you  only  4  percent."    Ir 
charge  the  men  whom 
to  fight  our  battles  in  tihie  of  war  4  per- 
cent for  the  use  of  th^ir  own  Govern 
ment's  money,  and  yet 
abroad  for  the  use  of 
less  than  2  percent,  and 


And  I  will   say 
understand  this 


odd  dollars  which 


by  it  during  and 


Df  2  percent  may 


zen 


Mr. 
can 


Presi- 
borrow 


ive  would  loan  it 

(ither  persons  at 

inder  conditiona 


which  would  allow  the  Interest  to  be 
entirely  waived.  I  do  not  believe  that 
to  be  right.  Mr.  President.  I  cannot 
subscribe  to  such  a  course. 

It  is  claimed  by  the  advocates  of  the 
loans  that  it  will  guarantee  great  bene- 
fits to  America  because  the  money  will  be 
used  by  the  Unltt  d  Kingdom  for  the  pur- 
pose of  purcha.Mng  American-made 
good.4,  and  thus  create  for  \is  a  better 
market  abroad.  Writers  and  commen- 
tators, both  In  the  press  and  over  the 
radio,  have  been  trying  to  convince  the 
American  public  of  this  view.  I  assert 
that  nothing  could  be  more  misleading 
and  more  unfair  to  our  people.  The 
written  agreement  It.sclf,  In  section  3,  ex- 
presses the  purpo.ses  of  the  loan.  Here 
are  the  declared  purposes  of  the  proposed 
loan,  and  I  wish  Senators  to  !<ee  whether 
or  not  they  are  limited  to  the  creation 
of  trade  between  this  country  and  the 
United  Kingdom.    I  read  from  section  3: 

The  purpose  of  the  line  of  credit  is  to  fn- 
cllltate  purchases  by  the  tJnlted  Kingdom  of 
poods  and  services  In  the  United  States,  to 
assist  the  United  Kingdom  to  meet  transi- 
tional postwar  deficits  In  Its  current  balance 
of  payments,  to  help  the  United  Kingdum  to 
maintain  adequate  reserves  of  gold  and  dol- 
lars, and  to  assist  the  Government  of  the 
United  Kingdom  to  assume  the  obligations  of 
multilateral  trade,  as  defined  In  this  and 
other  agreements. 

Those  four  purposes  are  recited  as  be- 
ing purposes  for  which  the  loan  is  to  be 
made.  The  use  of  the  money  will  not 
be  limited  to  the  purchase  of  American 
goods,  and  most  glaring  is  the  absence  of 
any  provision  whatever  as  to  what  part 
of  these  billions  of  dollars  should  be  used 
in  trading  with  us.  Under  the  agree- 
ment the  question  is  left  entirely  to  the 
borrower.  The  election  is  in  the  bor- 
rower as  to  how  he  shall  use  the  money 
under  any  of  the  four  expressed  pur- 
poses. As  I  see  it.  Mr.  President.  Britain 
could  use  a  very  small  fraction  for  trade, 
and  the  remainder  of  the  money  could 
be  used  for  any  one  or  more  of  the  re- 
maining three  purposes  named  in  the 
agreement.  The  United  Kingdom  will 
decide  what  part  of  the  funds  may  be 
used  for  any  of  the  named  purposes. 

Perhaps  some  light  is  thrown  on  the 
planned  use  of  the  money  by  a  statement 
of  Sir  Arthur  Cripps.  president  of  the 
British  Board  of  Trade,  as  reported  by 
an  Associated  Press  dispatch  appearing 
in  the  press  a  few  Sundays  ago.  In  an 
address  before  the  automobile  workers 
in  Birmingham,  Sir  Arthur  Cripps  was 
purported  to  have  said: 

Assuming  we  get  the  United  States  loan— 
and  it  loolu  as  though  Congress  wUl  turn  it 
down— we  shall  have  3  or  4  years  in  which 
to  buUd  up  our  export  trade. 

He  referred  to  building  up  British  ex- 
port trade.    He  added: 

If  the  trade  is  not  restored  In  that  time 
we  shall  have  wasted  the  aasistance  we  have 
got  from  the  loan. 

That  Statement  bears  directly  upon 
the  point  made  by  the  able  Senator  from 
Colorado,  to  the  effect  that  if  the  pro- 
posed loan  is  made  it  will  be  but  the  be- 
ginning of  several  gifts  of  money  to  the 
United  Kingdom.  Even  Sir  Arthur 
Cripps  has  told  us  that  that  will  be  the 
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case.  He  says  that  if  the  British  do  not 
restore  their  trade,  "we  shall  have  wasted 
the  assistance  we  have  got  from  the 
loan." 

Mr.  President,  no  good  will  result  to 
anyone  from  the  loan.  In  truth,  the  real 
purpose  of  the  loan  is  to  rt^stablish  com- 
petitive British  commerce,  and  not  par- 
ticularly to  establish  trade  with  this 
country. 

Many  peisons  believe  that  the  United 
Kingdom  Is  a  free-trade  country.  Noth- 
ing could  be  further  from  the  truth.  For 
years  prior  to  World  War  II  England  ex- 
ercised preferential  control  over  the  im- 
poits  into  her  markets,  Sh.*  exercised 
what  is  known  as  Imperial  preference 
tariffs  through  which  she  pave  prefer- 
ence to  imports  from  other  Bntish  do- 
minions and  territories,  which  certain- 
ly excluded  poods  of  the  United  States. 
She  did  that  in  the  face  of  an  existing 
indebtedness  to  us  of  more  than  $6,000,- 
OOO.COO.  She  also  imposed  import  and 
export  quotas,  thereby  fixing  the  extent 
of  commodities  to  be  taken  from  us. 

Mr.  President,  that  was  done  after 
this  country  had  loaned  billions  of  dol- 
lars to  the  United  Kingdom.  The  United 
Kingdom  was  still  indebted  to  this  coun- 
try when  it  established  its  preference 
tariffs. 

Many  persons  believe  that  the  so- 
called  sterling  bloc  with  which  England 
makes  agreements  to  the  effect  that 
trading  shall  be  conducted  on  the  basis 
of  pound  sterling,  thereby  requiring  pur- 
chases of  her  own  products,  consists  only 
of  the  commonwealths  and  colonies  of 
the  British  Empire.  Of  course,  that  is 
not  true.  England  has  made  numerous 
similar  agreements  with  other  countries, 
and  I  may  say  that  she  has  made  them 
during  the  course  of  World  War  II  and 
since  that  war  ended.  The  United 
Kingdom  negotiated  agreements  with  18 
nations  in  South  America  and  in  Europe, 
the  effect  of  which  was  to  place  pay- 
ment transactions  between  the  United 
Kingdom  and  those  countries  on  a  bi- 
lateral rather  than  a  multilateral  basis. 
The  u.se  of  sterling  acquired  by  those 
countries  is  usually  restricted  to  the  pur- 
chase of  goods  and  services  from  Britain, 
and  to  financial  payments  in  the  sterling 
area. 

Mr.  President,  what  does  that  mean? 
It  means  that  under  a  direct  agreement 
between  Great  Britain  and  South  Amer- 
ican countries,  trade  in  the  American 
dollar  is  frozen  out,  which  in  turn  means 
that  trade  in  American  goods  is  frozen 
out. 

I  have  before  me  figures  furni.shed 
this  week  by  the  Treasury  Department. 
I  wish  to  say  that  on  the  11th  day  of 
March  1946  Great  Britain  renewed  her 
agreement  with  Argentina. 

The  ACTING  PRESIDENT  pro  tem- 
pore. The  hour  of  1  o'clock  having  ar- 
rived, the  Chair  lays  before  the  Senate 
the  motion  heretofore  presented  to 
bring  to  a  close  the  debate  upon  the 
pending  measure.  Senate  Joint  Resolu- 
tion 138.  to  implement  further  the  pur- 
poses of  the  Bretton  Woods  Agreements 
Act  by  authorizing  the  Secretary  of  the 
Treasury  to  carry  out  an  agreement  with 
the  United  Kingdom,  and  for  other  pur- 
poses, and  the  Chair  directs  the  Sec- 
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retary  to  call  the  roll  to  ascertain  the 
presence  of  a  quorum. 

The  Chief  Clerk  called  the  roll,  and  the 
following  Senators  answered  to  their 
names: 

Aiken 

Austin 

Ball 

Bnnkhead 

Barklpy 

Brew»ter 

Brlgga 

Brooks 

Buck 

Bushfifld 

Butler 

Byrd 

Capt<hart 

Capper 

CarvUle 

Corddn 

ISonnell 

Downey 

Eastland 

Ellendor 

Pergu^on 

Pulbrigbt 

George 

Oerry 

Green 

Guffey 

Gurney 

Hart 

The  ACTING  PRESIDENT  pro  tem- 
pore. Eighty-three  Senators  having 
answered  to  their  names,  a  quorum  is 
present. 

The  Chair  submits  to  the  Senate  the 
following  question:  "Is  it  the  sense  of 
the  Senate  that  the  debate  shall  be 
brought  to  a  close?"  The  rule  requires 
a  yea-and-nay  vote,  and  the  secretary 
will  call  the  roll. 

The  legislative  clerk  called  the  roll. 

Mr.  BARKLEY.  I  announce  that  the 
Senator  from  North  Carolina  (Mr. 
Bailey  1 ,  and  the  Senator  from  Virginia 
(Mr.  Glass  1  are  absent  because  of  ill- 
ness. 

The  Senator  from  Mississippi  TMr. 
BttBOl,  the  Senator  from  Idaho  IMr. 
GossKTT],  and  the  Senator  from  Louisi- 
ana IMr.  Overton]  are  absent  by  leave 
of  the  Senate. 

The  Senator  from  Florida  IMr.  An- 
drews] is  necessarily  absent. 

The  Senator  from  New  Mexico  [Mr. 
Chavez],  the  Senator  from  Alabama  IMr. 
HiLLl,  and  the  Senator  from  Ohio  IMr. 
Huffman]  are  detained  on  public  busi- 
ness. 

The  Senator  from  Texas  IMr.  Con- 
NALLY]  is  absent  on  official  business,  at- 
tending the  Paris  meeting  of  the  Council 
of  Foreign  Ministers  as  an  adviser  to  the 
Secretary  of  State. 

I  wish  to  announce  further  that  if 
present  and  voting,  the  Senator  from 
Florida  TMr.  Andrews],  the  Senator  from 
North  Carolina  IMr.  B.mley],  the  Sen- 
ator from  Mississippi  IMr.  Bilbo T,  the 
Senator  from  Texas  IMr.  Conn  ally],  the 
Senator  from  Ohio  IMr.  Huffman],  and 
the  Senator  from  Louisiana  [Mr.  Over- 
ton] would  vote  "nay." 

Mr.  WHERRY.  The  Senator  from 
Michigan  IMr.  Vandenberg]  is  absent  on 
official  business  attending  the  Paris 
meeting  of  the  Council  of  Foreign  Min- 
isters as  an  adviser  to  the  Secretary  of 
State. 

The  Senator  from  New  Hampshire 
[Mr.  Bridges]  is  necessarily  absent. 

The  Senator  from  New  Jersey  [Mr. 
Smith  ]  is  absent  because  of  illness.  If 
present  he  would  vote  "yea." 


The  result  was  announced — yeas  41. 
nays  41.  as  follows: 
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TEAS— 41 
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The  ACTING  PRESIDENT  pro  tem- 
pore. On  this  question  the  yeas  are  41, 
the  nays  are  41.  and  one  Senator  has 
voted  'present."  A  two-thirds  majority 
not  having  been  obtained,  the  cloture 
motion  is  not  adopted. 

The  Senator  from  West  Virginia  has 
the  floor. 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  from  West  Virginia  yield  for  a 
brief  statement? 

Mr.  REVERCOMB.  How  long  will  it 
take  the  able  Senator? 

Mr.  PEPPER.  It  will  take  only  a  very 
short  time. 

Mr.  REVERCOMB.  I  wish  to  con- 
clude as  quickly  as  I  can. 

Mr.  PEPPER.  It  will  take  just  2  or  3 
minutes,  and  I  shall  not  impose  upon 
the  Senator,  if  he  will  allow  the  inter- 
ruption for  just  a  brief  sort  of  factual 
statement. 

Mr.  REVERCOMB.  I  do  not  like  to 
deny  the  Senator  the  opportunity  to 
make  his  remarks,  but  I  should  like  to 
conclude. 

Mr.  PEPPER.  I  a.sk  the  able  Senator 
to  make  the  concession  only  because  I 
think  the  statement  might  be  pertinent 
to  the  present  situation. 

Mr.  REVERCOMB.  The  Senator  says 
It  will  take  2  or  3  minutes? 

Mr.  PEPPER.  Yes;  not  more  than 
that. 

Mr.  REVERCOMB.  I  yield. 
Mr.  PEPPER.  The  statement  is.  Mr. 
President,  that  a  group  of  Senators  on 
both  sides  of  the  aisle  believe  that  it  is 
proper  for  a  majority  of  the  member- 
ship of  this  body,  first,  to  be  able  to  re- 
quire that  debate  be  relevant  to  the  sub- 
ject under  consideration:  second,  that  a 
majority  of  the  Senate  should  have  the 
power  to  determine  what  is  the  bu.siness 
of  the  Senate;  and.  third,  that  a  majority 
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of  ttM  Senate,  after  there  has  been  rea- 
sonable debate  upon  pending  business, 
should  have  authoriiy  to  determine  the 
time  when  a  vote  should  be  had  upon 
measures  pending  before  the  Senate,  and 
that  a  motion  to  invoke  tho.se  proroga- 
Uvca  on  the  part  of  the  majority  .<;hould 
^  be  a  privileged  motion,  which  could  be 
presented  to  the  Senate  at  any  time, 
even  while  another  Senator  was  address- 
ing the  Senate.  In  respect  to  the  rea- 
sonable time  we  believe  It  should  be  a 
fair  apportionment.  In  terms  of.  say.  10 
days  or  2  weeks. 

In  furtherance  of  these  beliefs,  a  group 
of  Senators,  composed,  I  believe,  of 
Members  on  both  sides  of  the  aisle,  are 
considering  a  proposal,  and  at  an  early 
date  will  propose  an  amendment  of  the 
rules  to  the  Senate  iUself. 
I  thank  the  Senator  for  yielding. 
Mr.  REVERCOMB.  Mr.  President.  I 
r«same  my  remarks  upon  the  pending 
question  following  the  vote  taken  upon 
the  motion  for  cloture.  Let  me  say  a 
word  with  respect  to  cloture.  I  feel  that 
cloture  is  not  necessary,  because  I  be- 
lieve the  discussion  is  coming  to  an  end 
and  that  shorMy  the  Senate  will  proceed 
to  a  vote. 

At  the  time  my  remarks  were  inter- 
rupted by  the  vote  I  was  discussing  cer- 
tain new  trade  agreements  which  the 
United  Kingdom  in  recent  years  had  en- 
tered into  with  other  countries  and 
wlllch  exist  today.  I  wish  to  read  a  list 
of  lome  of  the  agreements.  The  United 
Kiiigdom  entered  into  a  trade  agreement 
with  Argentina,  which  it  renewed  on  the 
nth  day  of  March.  1946.  after  the  terms 
of  the  moneury  agreement  here  under 
consideration  had  been  entered  into  by 
the  representatives  of  the  two  govern- 
ments. 

The  United  Kingdom  entered  into  an 
agreement  with  Bolivia  in  1940.  The 
United  Kingdom  entered  into  an  agree- 
ment with  Brazil  in  1940;  entered  into 
an  agreement  with  Chile  in  1S40.  with 
Paraguay  in  1940.  with  Peru  in  1940.  and 
with  Uaiguay  in  1940.  Those  agreements 
are  still  in  existence.  No  doubt,  and  in 
fairness  to  the  United  Kmgdom.  it  should 
be  said  that  perhaps  those  agreements 
were  made  in  furtherance  of  the  war. 
But  those  are  existing  agreements,  show- 
ing the  trend  of  the  United  Kingdom  to 
continue  the  so-called  sterling  trade 
bloc. 

In  Europe  more  recent  trade  agree- 
ments have  been  entered  into.  In  Europe 
the  United  Kingdom  has  entered  into 
trade  agreements  with  Belgium.  Czecho- 
slovakia. Denmark.  Finland,  and  Prance. 
The  agreement  with  France  expired  on 
March  31.  1946.  and  I  find  a  notation 
upon  the  statement  prepared  by  the 
Treasury  Department.  *may  be  re- 
newed."' 

The  United  Kingdom  has  entered  into 
trade  agreements  with  the  Netherlands, 
with  Norway.  Portugal.  Spain.  Sweden, 
and  Turkey,  and  entered  into  one  with 
Switzerland  on  March  12.  1S46.  which  I 
believe  was  in  the  midst  of  the  present 
delMite.  Those  agreements.  I  am  ad- 
vised, have  termination  clauses  that  per- 
mit either  country  to  terminate  them. 
but  it  is  not  a  pleasant  thing  for  an 
agreeing   government   to  terminate   Its 
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trade  agreement  w  th  another,  once  it 
has  been  entered  in  o.  I  point  out  these 
agreements  to  the  Senate  in  order  to 
show  the  Senate  that  the  United  King- 
dom and  the  gover  iment  which  is  now 
in  power  there  is  st  11  very  much  wedded 
to  the  course  of  t  Je  so-called  sterling 
trade  agreements. 

The  proposed  con  ract  we  are  asked  to 
confirm   with   the   United   Kingdom   to 
some  extent  attemfts  to  relieve  America 
from  discriminatior  resulting  from  these 
British  trade  practices.    But  the  terms 
of  the  agreement  b<  fore  us  are  so  hedged 
with  exceptions  am    provisos  as  to  make 
the  agreement  indi  finite  and  uncertain 
in  practical  valuo.    For  example,  it  h 
agreed  in  section  9  that  neither  Govern- 
ment will  discnmi  late  against  imports 
from   the   other   e  ccept   in   several   in- 
stances, and  one  instance  is  where  there 
Is  special  necessitj    to  assist  a  country 
whose  economy  his  been  disrupted  by 
war.     Where,  indeed.  Mr.  President,  is 
there  a  country  in  \  he  world  today  whose 
economy  has  not  I  een  disrupted  by  the 
war?     In  other  w(  rds.  under  the  term.s 
of  the  agreement,  the  so-called  principal 
part  of  the  contract  is  absolutely  de- 
stroyed by  writing  n  an  exception  of  that 
kind. 

Will  any  Senat(  r  contend  that  Aus- 
traha's  economy  his  not  been  disrupted 
by  the  war  or  tha  India's  economy  has 
not  been  disrupte<  by  the  war.  or  that 
the  economy  of  Egypt  or  of  any  country 
with  which  agreen  ents  have  been  made 
hasnotbeendisruiitedby  thewar?  Can 
any  Senator  point  )Ut  one  country  whose 
economy  has  not  been  thus  disrupted? 
In  other  words,  t  le  very  force  of  the 
principal  promise  made  to  us  of  non- 
discrimination is  c  estroyed  by  an  excep- 
tion—a proviso — which  wipes  it  out  of 
existence,  when  in  effect  it  is  said:  "Oh, 
we  will  not  discrir  linate  against  you  ex- 
cept in  the  case  of  a  country  whose 
economy  has  bee  i  disrupted  by  war." 
That  is  "catch"  lar  guage.  So  I  say  to  the 
Senate  that  there  is  no  assurance  that 
American  trade  w;  1  be  helped. 

Mr.  President,  x'e  seek  the  friendship 
of  other  nations;  tre  seek  the  friendship 
of  and  will  mainti  lin  it  with  the  United 
Kingdom,  but  that  friendship  is  not  to  be 
bought,  and  I  bel  eve  the  British  would 
be  the  first  to  resint  any  implication  of 
a  friendship  basec  solely  upon  a  loaning 
of  money  under  u  lusually  advantageous 
terms.  We  are  going  to  act  in  concert 
with  friendly  natijns  for  happier  world 
relations,  but  tha ;  does  not  mean  that 
we  must  saddle  all  the  burdens  of  the 
world .  upon  the  already  heavy  laden 
backs  of  our  own  people.  The  time  has 
come  to  be  frank  j  nd  fair  upon  this  sub- 
ject with  ourselvfs,  with  the  American 
people,  and  with  t  le  other  nations  of  the 
world.  America  has  been  and  will  con- 
tinue to  be  gener  ms.  No  one  can  ever 
doubt  that.  No  <ne  can  ever  with  any 
sense  of  justice  a?ain  call  this  country 
"Uncle  Shylock."  That  expression  may 
again  be  used,  but  if  it  is  used  it  will  flow 
from  unappreciat  ve  hearts. 

Let  me  point  ojt  to  the  Senate  that 
since  the  close  of  the  war  we  have  con- 
tributed 72  percen  of  the  funds  expended 
for  the  relief  of  t  le  needy  people  of  Eu- 
rope.   That  money  has  come  out  of  the 


pockets  of  the  American  people.  We  have 
authorized  the  spendin?  of  $2,600,000,000, 
and  we  have  already  appropriated 
$1,350,000,000  for  the  aid  of  needy  in 
Europe  alone.  We  have  given  neariy 
three-quarters  of  all  the  money  given  by 
the  world  for  that  helpful  and.  I  may  say. 
justifiable  purpose.  We  shall  be  called 
upon  to  give  more  and  more,  and  I  rather 
believe  that  there  is  a  greater  call  to  give 
money  to  help  prevent  starvation  than 
there  Is  to  shell  out  money  to  build  up 
the  commerce  of  another  country. 

We  have  provided  for  a  contribution 
of  almost  $6.000  000.000  to  the  Bretton 
Woods  funds,  from  which  other  contrib- 
uting nations  may  borrow  to  rebuild  and 
meet  their  national  needs  ahd  to  save 
monetary  systems  which  may  become 
shsJcy.  Our  contribution  there  is  30  per- 
cent of  the  whol"  amount,  and  we  our- 
selves will  probably  never  draw  a  penny 
out  of  the  fund.  Certainly,  we  have  been 
beneficent  in  that  respect  toward  the 
commercial  and  economic  conditions  of 
other  countries. 

Here  rises  a  rather  interesting  inquiry. 
Great  Britain  has  agreed  to  contribute 
the  sum.  measured  in  American  dollars, 
of  $2,600,000,000  to  th?  two  funds  of  the 
Bretton  Woods  agreements.  If  she  is 
really  in  need  of  this  proposed  loan  for 
trade,  whence  is  she  getting  her  great 
contribution  to  Bretton  Woods?  Will 
the  Government  of  the  United  Kingdom 
ask  us,  after  such  a  contribution  to  Bret- 
ton Woods,  to  lend  the  United  Kingdom 
money  with  which  to  make  her  contribu- 
tion? 

Since  this  debate  has  continued  we 
have  l)een  told  that  Great  Britain  has 
been  advi.sed  to  enter  into  trade  relations 
with  Russia  by  lending  money  to  Russia 
for  her  trade.  Why  should  the  American 
Congress  lend  the  money  of  the  American 
people  to  the  United  Kingdom  when  the 
United  Kingdom  is  lending  to  others? 
How  can  we  justify  it  under  the  terms  of 
this  agreement? 

Let  us  see  whether  or  not  we  have  been 
liberal  toward  other  countries  with  the 
money  of  our  people.  We  have  appro- 
priated $3,500.000000  for  the  Export- 
Import  Bank,  to  be  loaned  to  other 
countries  to  help  build  up  trade  for  them 
and  for  us.  We  have  been  considerate. 
We  have  been  generous  with  others,  with 
the  money  of  our  own  people.  Each  liv- 
ing American  citizen  of  every  age.  each 
man,  woman,  and  child  in  Am.erica  to- 
day, must  carry  through  his  life  a  debt  of 
approximately  $2,000.  That  is  not  con- 
ducive to  a  stable  financial  condition. 
The  time  has  come  to  start  reducing  the 
debt  of  this  country,  rather  than  adding 
to  it. 

Mark  these  words  for  the  future:  If  we 
embark  upon  a  policy  which  will  add  to 
the  debt  of  the  people  of  this  country 
countless  billions  of  dollars,  the  day  will 
come  when  we  shall  rue  it  beyond  any 
other  action  we  have  ever  taken,  because 
a  bankrupt  people  cannot  be  a  strong 
people:  and  unless  our  people  are  strong 
we  cannot  be  helpful  to  ourselves  or  to 
others. 

Would  this  loan  prevent  conflict  in 
the  future?  We  made  loans  after  the 
last  war.  They  did  not  help.  They  did 
not  prevent  war.    They  did  not  prevent 


1946 


CONGRESSIONAL  RECORD— SENATE 


4541 


the  recurrence  of  strife.  They  did  not 
save  us  from  It.  They  will  not  do  so 
again.  This  is  a  commercial  proposi- 
tion. In  which  certainly  the  welfare  of 
our  own  people  should  receive  first  con- 
sideration. 

I  learned  from  the  United  States 
Treasury  statement  of  July  1.  1945,  that 
Great  Britain  still  owes  us.  on  loans  prior 
to  World  War  H.  the  sum  of  $6,415,664.- 
782.  Meeting  this  question  fairly— and 
I  believe  that  the  British  people  will  un- 
derstand fairness — we  are  dealing  with 
a  commercial  problem.  What  commer- 
cial institution  in  this  land  would  lend 
an  American  citizen  money  upon  such  a 
record,  and  expect  to  be  repaid? 

Time  after  time  during  the  cour.se  of 
this  debate  there  have  been  quoted  the 
very  frank  and  straightforward  views  of 
the  statesmen  of  Great  Britain  in  their 
discussion  of  this  subject  in  their  Parlia- 
ment. One  after  another  stated  that 
Britain  could  not  hope  to  repay  this 
loan.  I  say  that  the  $3,750,000,000  is  but 
a  pittance  compared  with  what  will  be 
loaned.  If  we  start  the  policy  we  shall 
never  be  able  to  stop  it. 

In  connection,  Mr.  President,  let  me 
say  this:  We  know  that  America  has  em- 
barked upon  a  plan  of  dealing  with  the 
rest  of  the  world  which  is  different  from 
any  plan  of  the  past.  We  are  dealing  in 
concert  with  other  nations.  We  have  a 
United  Nations  organization  to  deal  pri- 
marily with  the  question  of  armaments, 
primarily  with  the  idea  of  preventing  in- 
vasions of  peaceful  cotmtries.  Under 
that  arrangement  we  agree  to  act  In  con- 
cert with  other  nations.  We  cannot 
enter  into  blocs  of  nations  without  vio- 
lating the  very  purpose  of  the  United  Na- 
tions agreements.  We  have  entered  into 
the  Bretton  Woods  agreements  dealing 
with  financial  affairs  and  financial  help. 
The  basis  of  the  Bretton  Woods  agree- 
ments Is  like  the  basis  of  the  United  Na- 
tions. The  many  nations  which  sub- 
scribe to  it  have  equal  right  of  pro- 
tection and  expectation  of  help  from  it. 
So  if  we  pick  out  one  nation  to  deal 
with,  one  nation  to  which  to  lend  money, 
how  can  we  in  soundness  say  to  another. 
"We  will  not  implement  the  agreement 
for  you"?  And  if  that  policy  be  followed 
we  will  crush  out  people  in  financial 
ruin.  The  time  to  stop  it  is  now  when  it 
Is  proposed  that  it  be  started. 

If  the  administration  now  controlling 
our  National  Government  continues  to 
insist  that  this  country  owes  the  duty  to 
other  nations  to  carry  their  financial 
burdens  and  to  build  up  their  commercial 
trade,  and  that  this  Government  must 
take  the  attitude  of  raising  money  for 
that  purpose  from  our  people  for  the  use 
of  others,  let  me  suggest  that  bonds  be 
issued,  clearly  marked,  and  plainly  un- 
derstood to  be  sold  for  the  purpose  of 
raising  money  to  make  the  British  loan, 
or  any  other  similar  loan  abroad.  Let  the 
purchasers  know  full  well  for  what  pur- 
pose the  bonds  are  being  sold,  so  that 
they  may  obtain  the  benefit  of  all  funds 
received  in  payment  of  the  bonds,  and 
take  any  losses  which  may  arise  from 
nonpayment.  This  is  an  idea  which  has 
been  brought  forth  by  the  senior  Senator 
from  Colorado  tMr.  Johnson].    It  is  not 


original  with  me.  but  it  appeals  to  me  as 
very  fair.  Then  those  among  us  who  ad- 
vocate the  policy  of  making  loans  abroad 
can  support  their  views  with  their  funds, 
and  those  opposed  will  not  be  compelled 
to  contribute.  The  profit  or  the  loss 
would  accrue  to  those  who  might  decide 
that  the  loan  was  good.  That  is  the  way 
out  if  it  is  insisted  by  this  Government 
that  we  must  embark  upon  a  policy  of 
lending  American  money  abroad.  That 
would  be  fair,  and  give  to  those  who  wish 
to  make  such  loans  the  opportunity  of 
making  them.  Such  a  plan  would  not 
compel  the  American  citizen  to  reach  into 
his  pocket,  or.  rather,  to  have  his  pocket 
reached  Into,  in  order  to  meet  the  nu- 
merou.;  calls  which  will  come  to  us  once 
we  embark  upon  this  proposed  policy. 

Mr.  WHITE.  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDING  OFFICER  (Mr. 
Myers  in  the  chair).  The  absence  of 
a  quortun  having  been  suggested,  the 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 
following  Senators  answered  to  their 
names: 

Aiken     ■  Hatch  OMahoney 

Austin  Hawkes  Pepper 

Ball  Hayden  Radcllffe 

Bankhcad  Hickenloopcr  Reed 

Barkley  Hocy  Revercomb 

Brewster  Johnson,  Colo.    Robertson 

Brlggs  Johnston.  S.  C.   Russell 

Brooks  KUgore  SaHonrtall 

Buck  Knowland  Shlpstead 

Bushfield  La  PoUette  StanflU 

Butler  Larger  Stewart 

Byrd  Lucas  Taft 

Capebart  McCarran  Taylor 

Capper  McClcUan  Thomas.  Okla. 

Carville  McFariand  Thomas.  Utah 

Cordon  McKellar  Toljey 

E)onnell  McMahon  Tunnell 

Downey  MagnuBon  Tydlngs 

Eastland  May  bank  Wagner 

Ellender  Mead  Walsh 

Ferguson  MUlikln  Wheeler 

Ful  bright  Mitchell  Wherry 

George  Moore  White 

Gerry  Morse  Wiley 

Green  Murdock  Willis 

Guffcy  Miirray  Wilson 

Gurney  Myers  Young 

Hart  ODanlel 

The  PRESIDING  OFFICER.  Eighty- 
three  Senators  have  answered  to  their 
names.    A  quorum  is  present. 

THE  COAL  STRIKE 

Mr.  FULBRIGHT  obtained  the  floor. 

Mr.  WILEY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  FULBRIGHT.    For  what  purpose? 

Mr.  WILEY.  For  a  comment  in  rela- 
tion to  an  editorial. 

Mr.  FULBRIGHT.    Is  it  short? 

Mr.  WILEY.    Yes. 

Mr.  FULBRIGHT.    I  yield. 

Mr.  WILEY.  Mr.  President,  for  sev- 
eral days  Members  of  the  Senate  have 
listened  to  remarks  of  various  Senators 
in  relation  to  the  coal-strike  situation 
throughout  the  cotmtry.  The  headlines 
in  the  evening  newspapers  Indicate  that 
the  Chesapeake  &  Ohio  Railroad  is  lay- 
ing off  10.000  men.  Today  telegrams  are 
pouring  in  from  Industries  relating  to 
farming  and  manufacturing  In  my  State, 
showing  how  threatening  is  the  situation 
In  Wisconsin,  Schools  are  very  much 
concerned  about  whether  or  not  they 
will  be  able  to  obtain  fuel  for  next  fall. 
The  whole  situation  Is  thrown  into  the 
lap  of  the  Congress  for  action. 


Mr,  President,  I  was  very  much  Inter- 
ested last  night  in  reading  an  editorial 
in  the  Evening  Star  entitled  "The  Na- 
tional Disaster."  Among  the  ideas  con- 
tained In  the  editorial  is  this : 

John  L.  Lewis  has  seen  the  Federal  Gov- 
ernment adopt  B  legislative  program  deliber- 
ately designed  to  strengthen  hla  own  and 
other  unions  so  that  they  could  resort  to  tli« 
strike  weapon  without  fear  of  the  conae- 
quencee. 

Mr.  President,  that  Is  an  Indictment 
of  the  administration.  Yesterday  I  said 
that  the  cliickens  had  come  home  to 
roost.  For  12  years  now  we  have  failed 
to  adopt  a  definite  labor  policy.  What 
the  Nation  now  needs  in  order  to  pre- 
serve its  economic  life  is  a  definite  labor 
policy,  and  the  suggestion  made  in  this 
editorial.  I  think,  is  one  which  the  Con- 
gress should  heed.  Attention  is  called 
to  the  fact  that  the  revised  Case  bill  has 
been  reported  by  the  Senate  Committee 
on  Education  and  Labor,  and  it  is  sug- 
gested that  the  Case  bill  should  be 
brought  up  for  actiCMi  and  that  an  ap- 
propriate amendment  should  be  ap- 
pended to  the  bill,  an  amendment  with 
guts  in  It.  an  amendment  which  will  get 
results  and  protect  the  country  against 
any  strikes  staged  in  flagrant  violation 
of  the  public  interest. 

I  know  that  some  of  us  who  speak  In 
this  vein  will  be  accused  of  being  anti- 
labor.  In  my  office  not  long  ago  I  said 
to  a  group  who  represented  labor  that 
they  did  not  know  what  labor  was.  I  re- 
call the  time  when  I  worked  in  the  saw- 
mills of  Wisconsin  for  15  cents  an  hour, 
11  hours  a  day.  whereas  those  now  work- 
ing in  them  get  $1.35  an  hour.  So  It  Is 
not  a  question  of  being  antilabor,  it  Is 
not  a  question  of  being  pro-capital,  be- 
cause we  know  that  racketeers  are  found 
in  every  segment  of  our  society.  Wher- 
ever power  gravitates,  as  I  said  j'ester- 
day.  there  is  a  tendency  for  men  to  be- 
come dominant.  A  Fascist  Is  one  who 
wants  to  run  the  show  according  to  his 
own  concepts. 

It  is  not  a  question  of  being  antilabor. 
It  is  a  question  of  being  pro-American, 
and  if  we  are  to  go  through  the  months 
which  are  ahead  with  our  skins  entire, 
we  have  to  see  to  it  that  quick,  expedi- 
tious action  is  taken  so  that  the  disea.^e 
now  afflicting  the  body  politic  shall  be 
eradicated. 

Mr.  President,  the  United  States  does 
not  belong  to  any  one  group,  it  does  not 
belong  to  the  Democrats  or  the  Republi- 
cans, it  does  not  belong  to  the  farmer 
or  the  laboring  man.  It  belongs  to  all 
of  as.  Therefore,  there  is  call  for  action 
by  the  Congress  of  the  United  States. 

Of  course  the  President  has  powers 
under  the  War  Powers  Acts  to  take  steps, 
but  there  is  no  apparent  reason  to  believe 
he  will  do  so.  A  part  of  the  program  all 
through  the  years  has  been  to  give  to 
labor  leaders  who  have  gravitated  to 
positions  of  power  authority  away  beyond 
that  exercised  by  men  of  capital  years 
ago,  and  they  now  exercise  control  over 
millions  of  men.  and  to  a  large  extent 
siphon  their  own  thinking  to  them.  So. 
Mr.  President,  the  Congress  of  the  United 
States,  I  believe,  must  take  action,  and 
take  it  now. 


xcn- 


-287 


4512 


I  axk  unanimous  consent  thai  iht  en- 
Ur«  •dttorial  from  the  EsontnR  Star  be 
l^tntod  In  thr  Ricoao  m  connrctiun  with 
my  remarkx. 

There  kwlng  no  objoctton.  the  editorial 
WM  orttorvd  to  be  printed  in  the  Ricuro, 
M  follom's: 

NATION  AL    DISAam 

Th«  Pr««l<l9nt'i  announcvment  that  the 
•oft  coal  ttnkr  eonatltut«*  •  national  dlaaater 
la  not  newa  That  haa  b«*n  ottrloua  to  any- 
one (rocn  the  dajr  that  John  L.  Lewla  decrrvd 
that  coal  would  be  mined  on  hU  terms  or 
not  at  all.  NCTerthelesa.  It  must  t>e  assumed 
that  there  Is  stgnlficanoa  In  the  fact  that  the 
President  of  the  tJnlted  States  has  made  this 
public  declaration 

Preatimably.  Mr.  Truman  was  laying  a  foun- 
dation for  action  designed  to  protect  the 
public  Interest.  "The  American  people."  he 
aald.  "have  barely  t>egun  to  feel  the  full  Im- 
pact of  the  strike."  But  he  added  that  "from 
now  on  the  effects  will  spread  rapidly 
tltfoa(t>out  the  economy,  and  the  damage 
to  rMonverslon  progress  will  take  months  to 
mend  ■  That  is  on  the  conservative  side. 
Actually.  If  the  strike  lasts  much  longer,  our 
whole  national  economy  will  t>e  paralyzed, 
and  no  government  worthy  of  the  name  can 
acquiesce  In  such  a  result  of  any  strike. 

The  question  Is:  What  can  be  done?  And 
the  answer  to  that  question  Is  that  nothing 
really  effective  can  be  done  until  Mr.  Tru- 
man and  the  men  who  help  shape  the  policies 
of  his  administration  are  willing  to  face  the 
t>asic  fact  that  there  is  no  such  thing  as  a 
right  to  strike  against  a  vital  public  Interest. 

Acting  under  his  wartime  powers.  Mr.  Tru- 
man might  seize  the  mines.  But  that  would 
afford  no  relief  unless  Mr  Lewis  were  willing 
to  drop  the  demands  which  precipitated  the 
strike  The  chances  are.  however,  that  Mr. 
Lewis  would  not  do  that,  and  from  his  point 
of  view  why  should  he?  He  has  seen  the  Fed- 
eral Government  adopt  a  legislative  program 
deliberately  designed  to  strengthen  his  own 
and  other  unions  so  that  they  could  resort 
to  the  strike  weapon  without  fear  of  the 
consequences.  And  he  has  heard  one  ad- 
ministration spokesman  after  another  say 
that  the  right  to  strike  must  not  be  abridged 
In  any  circumstance.  Why,  then,  should  Mr. 
Lewlj  be  worried  about  public  opinion  or 
national  suffering  as  long  as  one-sided  laws 
protect  him  In  what  he  is  doing? 

If  this  is  the  line  of  Mr.  Lewis"  thinking. 
however,  he  haa  overlooked  one  thing.  The 
people  will  not  remain  forever  Indifferent  to 
strikes  which  tend  to  deprive  them  of  the 
necessities  of  life.  They  may  have  to  suffer 
first,  but  a  point  will  be  reached  at  which 
they  will  demand  action.  And  when  that 
time  comes  the  public  officials  who  have  been 
unwilling  to  do  anything  that  might  offend 
the  labor  vote  will  find  their  hand  forced. 
They  will  act  when  the  political  penalties  of 
Inaction  t>ecome  too  great. 

If  Mr.  Truman's  statement  means  that  he 
and  his  administration  are  prepared  to  act 
now,  a  vehicle  Is  at  hand.  The  revised  Case 
bill  has  been  reported  out  by  the  Senate 
Labor  Committee.  In  Its  present  form  it  la 
maanlngleaa.  But  by  majority  action  It  can 
b*  called  up.  and.  once  on  the  floor  It  can  b« 
amendad  to  protect  the  country  against  any 
atrike  staged  in  flagrant  violation  of  the 
public  tntaraat.  This  is  the  only  course 
which  preaently  offers  any  aubstai\tial  hop« 
of  relief  from  the  abuses  of  minority  groups 
operating  under  th«  protacUon  of  slanted  ' 
laws.  It  r«malna  to  ba  Man  whether  Mr. 
Truman  propoMa  to  takt  it  at  this  time, 

PROPOSID  LOAN  TO  ORKAT  BRITAIN 

The  Senate  re.sumed  consideration  of 
the  joint  resolution  *S.  J.  Res.  138>  to 
implement  further  the  purposes  of  the 
Bituon  Woods  Agreements  Act  by  au- 
Ihoii.'ing  the  Secretary  of  th«  Treasury 
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to  carry  out  la  acreemcnt  with  the 
United  Klnsdoir ,  and  for  other  purposes. 
Mr  fTLBRICMT.  Mr.  President.  I  do 
not  wish  to  detain  the  Senate  very  long, 
but  I  think  a  |fpw  ob.^rrvatlon.s  about 
■^ome  of  the  rem 
Senator  from  Montana 


are    appropriau 
Montana  .said  I«$t  Friday: 


irks  of  the  dlstlngul.'^hpd 

I  Mr.  Whkiler) 

The    Senator    from 


in  my  Judgment 


shrewder  than  Anerlcan  bankers. 
At  another  po  nt  he  said: 


The  Senator  f  roln 
lean  bustneaamen 
of  them  have  be^n 
those  who  favor 
lively  for  it  than 
ing  Interests  who 
international  loan  > 
They  would  get  a 


Colorado  refers  to  Amer- 
favoring  the  loan.     Some 

misinformed.  Some  of 
he  loan  and  are  more  ac- 
Dthers,  for  instance,  bank- 
make  their  money  out  of 
and  international  finance, 
"take."  a  profit  out  of  it. 


lesst 


t  le 


h(iW 


Sen  ato 


an  j 


To  say  the 
contradictory  if 
only  to  consult 
great  banks  to 
capacity  and  the 
ers.    Surely  the 
himself  upon  h 
the  significance 
balance  sheet, 
the  assets  of  th 
It  is  cold  cash. 

Only   this    m 
Post  carried  an 
of  the  commercife 
year,  which  s 
higher  than  in 
history. 

In    apparent 
alleged  stupiditj 
bankers,  the 
they  would  get 
this  loan.    This 
not  so  stupid 
As  a  matter  of 
bankers  but  it 
these   United  S 
"take."  a  profit, 
vast  majority  o 
consumers  of  th« 
years  to  come 
freedom  to  sell 
the  ability  to 
markets.    It  is 
bankers  would 
special  profit 
to    all    busines.' 
trading 
through  the 
loan. 

Everyone  knoi,' 
commodities 
which  we  must 
To  be  able  to 
fair  and  non-di 
to  sell  our  goocfs 
most  assuredly 
"take"  during  t 
of  the  best 
committee  cate 
loan  is  not  char 
never  repaid,  t 
might  say  the 
the  amount  of 

In  view  of  the 
business.  I  think 
far  111  sugKCstln 
chairmen  of  the 
tional  Bank.  Mr 
Electric  Co.  M 
Reserve  Bjitcm 


.  these  statements  are 
not  confusing.    One  has 

balance  sheets  of  our 
>ee  the  evidence  of  the 
shrewdness  of  our  bank- 
able Senator,  who  prides 

realism,  cannot  deny 
of  a  highly  satisfactory 
"here  is  no  sentiment  in 
'  Chase  National  Bank. 

rning  the  Washington 
rticle  alwut  the  success 
1  banks  during  the  past 
ed  their  profits  were 
ny  other  year  in  their 


aside 

SI  nen 
opportui  iities 
gri  .nting 


Ye 
infomod 


g  m 


Kngllah  bankers  are  much 


contradiction    to    the 

of  our  businessmen  or 

r  from  Montana  says 

"take",  a  profit  out  of 

would  indicate  they  are 

misinformed  after  all. 

fact,  it  is  not  only  the 

s  all  of  the  people  of 

ates  who  would  get  a 

out  of  this  loan.     The 

producers  and  all  the 

Nation  would  for  many 

enormou.'^ly  from  the 

n  foreign  markets  and 

foreign  goods  in  our 

at  all  clear  how  the 

nake  any  particular  or 

from  that  accruing 

by    the    increased 

which  would  arise 

of  the  proposed 


profit 


bi  y 
I  ot 


s  that  there  are  many 

imi^ortant  to  our  economy 

nd  should  buy  abroad. 

piirchase  these  goods  in  a 

•riminatory  market  and 

in  the  same  markets 

will   give  all  of  us  a 

next  50  years.     Some 

witnesses  before  our 

ically  stated  that  this 

that  even  though  it  is 

advantages  to  us.  I 

ake",  will  far  outweigh 

loan. 

outstandlnji  success  In 
the  Senator  noes  rather 
that  such  men  as  the 
>oard  of  the  Chase  Na- 
Aldrlch.  of  the  General 
.  Reed  of  the  Federal 
Mr.  Eccles.  and  the 


I  y. 
le 


tie 


Secretary  of  the  Treasury,  are  either 
misinformed,  on  the  one  hand,  or,  on 
the  other  hand,  are  .schemlnK  for  their 
private  profit  at  the  expense  of  the  ua<> 
tional  welfare.  I  do  not  believe  we  are 
warranted  In  suspecting  the  patriotism 
of  any  of  these  men. 

I  am  unable  to  believe  that  Mr.  Eccles, 
Mr.  Flanders.  Mr.  Aldrlch.  or  Mr.  Reed, 
are  not  as  much  Interested  in  the  future 
welfare  of  this  Nation  as  are  those  of  us 
in  the  Senate.  We  may  differ  In  our 
judgment,  but  that  does  not  mean  we- 
are  not  sincere  in  our  purposes,  nor  that 
they  are  not  sincere  in  their  purposes. 

At  another  point  in  the  Senator's  very 
skillful  speech  he  said  that  if  we  make 
this  loan  to  Britain  we  will  have  to  make 
a  loan  to  Ru.ssia,  and  we  will  have  to 
make  it  on  the  same  terms.  This  state- 
ment evidently  could  have  no  other  pur- 
pose than  to  excite  the  fears  of  the  un- 
thinking, because  the  Senator  knows  per- 
fectly well  that  Rus.«;ia  will  not  even  con- 
sider offering  the  same  terms  for  a  loan 
as  the  British  have  offered.  It  is  no 
secret  that  our  businessmen  cannot  go 
into  Ru.ssia  to  buy  and  sell  as  they  can 
in  England,  and  only  recently  we  have 
read  that  the  Communist  regimes  in 
Rumania  and  Yugoslavia  have  already 
confiscated  the  property  of  American 
firms  established  there  many  years  ago. 
Furthermore.  I  should  say  that  if  the 
Russians  would  in  sood  faith  agree  to 
permit  our  businessmen  to  trade  within 
the  vast  area  now  controlled  by  them  on 
the  same  terms  as  we  shall  be  permitted 
to  trade  within  the  Briti.«:h  Empire  if 
this  loan  is  made,  it  would  be  one  of  the 
most  profitable  and  wisest  moves  we 
could  possibly  make  for  the  future  peace 
and  prosperity  of  this  Nation.  I  think  it 
must  be  obvious  to  everyone  that  Russia 
will  not  offer  to  us  the  same  opportunities 
for  trade  that  we  obtain  under  this  loan 
in  EJngland.  and  therefore  such  a  sug- 
gestion is  purely  prejudicial  speculation. 

Further.*  in  this  connection,  if  we 
should  accept  the  Senator's  thesis,  that 
the  m.aking  of  this  agreement  would  put 
us  under  a  moral  obligation  to  lend  to 
every  other  applicant  for  a  loan  regard- 
less of  the  advantages  to  us.  then  if  we 
refuse  the  loan  it  would  seem  to  follow 
that  we  must  refuse  every  other  appli- 
cant. This,  I  assume,  would  be  a  very 
desirable  policy  in  the  opinion  of  the 
Senator.  He  has  consistently  advocated 
for  many  years  that  we  should  live 
apart  from  the  world  as  much  as  possi- 
ble. But  would  it  not  be  a  strange  policy 
for  the  most  powerful  and  richest  cred- 
itor Nation  in  the  world  to  refuse  to  ex- 
tend credit  to  any  other  nation?  Is  that 
the  way  to  create  a  world  of  prosperity 
and  peace  which  we  all  desire? 

It  is  ea.*;y  to  say  we  must  do  all  or 
nothing.  It  would  be  easy  for  a  banker 
to  lend  to  everyone  or  to  nobody,  but  the 
fact  is.  such  policies  are  nonsense. 
Neither  a  bank  nor  a  nation  can  be  run 
successfully  without  discrimination  and 
Rood  judgment  in  Its  drci.slons.  The 
best  business  and  financial  brains  of  this 
Nation  have  told  us  that  this  agreement 
with  Britain  Is  for  the  best  Interests  of 
this  Nation.  None  of  thotn  has  told  us 
that  If  ue  make  this  loan  we  must  make 
similar  loans  to  every  other  applicant. 
Obviously,  It  simply  is  rot  true.    Each 
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proposal  should  b<\  and  I  am  confident 
wlU  be.  Judged  upon  Its  own  merits  Just 
M  a  businessman  Judges  the  merits  of 
any  agreement  that  may  or  may  not  be 
to  his  adN'antage. 

Mr.  President,  I  do  not  desire  to  detain 
the  Senate  any  longer.  It  seems  to  me 
from  a  careful  reading  of  the  remarks 
of  the  Senator  from  Montana  that  he 
overstates  his  case  so  strongly  that  I  sus- 
pect that  it  Is  not  merely  this  loan  to 
which  he  objects.  He  is  still  refusing  to 
admit  and  lamenting  the  fact  that  we 
cannot  put  up  a  wall  around  these 
United  States  and  live  out  our  lives  in 
peace  and  plenty.  If  I  thought  there 
was  even  half  a  chance  that  the  rest  of 
this  miserable  and  distraught  world 
would  permit  us  to  do  that.  I  might  be 
inclined  to  agree  with  the  Senator  on 
the  ground  that  we  are  too  inexperienced 
and  too  torn  by  internal  political  and 
economic  diflBculties  to  contribute  any- 
thing to  the  solution  of  the  world's  ills, 
but  the  fact  is  that  regardless  of 
our  limitations  we  cannot  escape  from 
the  world.  We  may  not  in  the  end  be 
able  to  help  the  world  recover  its  senses, 
but  at  least  we  must  try.  We  must  do 
this  not  simply  or  solely  because  of  al- 
truistic or  humanitarian  motives,  but 
because  of  the  certainty  that  if  the  world 
splits  up  into  antagonistic  blocs  and  all 
but  the  Amerifas  succumb  to  the  domi- 
nation of  any  aggressive  power,  we.  the 
richest  prize  of  all.  will  not  be  left  in 
peace. 

Mr.  President,  a  great  deal  has  been 
said  in  the  last  few  days,  I  think  by  every 
individual  who  is  in  opposition  to  this 
loan,  about  the  First  World  War  debt.  I 
have  taken  some  trouble  to  try  to  get  the 
exact  figures,  and  I  think  those  I  am 
about  to  give  are  as  accurate  as  any  I 
know  of.  I  have  used  sources  from  our 
own  Treasury  and  statements  of  our  own 
Department  of  Commerce,  and  I  believe 
that  what  I  shall  now  pre.'sent  accurately 
reflects  the  situation.  I  think  it  ought 
to  be  in  the  Record,  because  it  is,  I  be- 
lieve, very  generally  misunderstood  just 
how  this  situation  arose  and  how  much 
was  involved. 

Between  the  outbreak  of  war  in  August 
1914  and  June  1919,  Britain  contracted 
for  approximately  $12,000,000,000  worth 
of  war  supplies  in  the  Unite  1  States. 
Between  1914  and  the  end  of  1933  Britain 
paid  the  United  States  on  account  of 
these  goods  approximately  $10,000,000,- 
000. 

Of  the  $12,000,000,000,  Britain  paid 
$8,000,000,000  ca.sh.  and  borrowed  the 
remaining  $4,000,000,000  from  the  United 
States  Government,  after  the  entry  of 
the  United  States  into  the  war  in  1917. 

Of  the  $4,000,000,000  borrowed,  S3,5C0,- 
000.000  was  in  respect  of  munitions  and 
war  supplies  such  as  were  provided  under 
lend-lease  in  World  War  II.  Only  $581,- 
000.000  represented  postwar  delivtries. 

Of  the  $4,000,000,000  credit,  Britain 
paid  alloKoLher  $2,000,000,000  to  the 
United  States,  covering  both  Interest  and 
capital.  If  the  British  debt  to  the  United 
States  had  been  limited  to  the  amount 
twrrowed  for  nonwar  purposes,  repay- 
ment to  the  United  States  would  have 
covered  the  credit  nearly  four  times. 
That  Is.  Britain  paid  $2,034,000,000  inter- 


est and  capital,  as  against  $581,000,000 
which  was  borrowed  postwar. 

At  the  conclusion  of  World  War  I,  the 
interallied  debt  situation  was  as  fol- 
lou-s; 

War  debts  owing  to  Britain  were  $7.- 
800.000.000.  That  Is  calculating  the 
pound  at  $3.50.  which  it  was  at  about 
that  time.  It  was  later  changed  and 
calculated  at  $4.80:  that  Is  after  the 
British  had  revalued  their  pound. 

War  debts  owing  to  the  United  States 
were  $10,900,000,000.  of  which  amount 
Britain  owed  $4,250,000,000. 

The  amount  paid  by  Britain  to  the 
United  States  until  payment  ceased  in 
1933  was  $2,034,000,000.  The  amount 
received  by  Britain  from  her  own  debtors 
in  the  same  period  was  $346,000,000. 
That  is  as  against  the  $7,800,000,000 
which  was  owing  to  Britain. 

At  the  peace  conference,  and  again  in 
the  Balfour  note  of  1922.  Great  Britain 
suggested  that  all  war  debts  be  canceled. 
This  proposal  was  made  in  the  belief  that 
to  carry  these  barren  war  debts  into  the 
peace  years  would  be  a  serious  obstacle 
to  the  recovery  of  world  trade  and  a 
threat  to  the  stability  of  world  currencies. 
The  United  States  declined  to  accept  this 
suggestion,  and  Great  Britain  then  un- 
dertook with  its  debtors  not  to  obtain 
more  from  them — including  reparations 
due  to  the  United  Kingdom  from  Ger- 
many— than  the  amount  due  year  by 
year  on  the  British  war  debt  to  the  United 
States. 

The  disastrous  effects  of  the  1929-33 
crises  and  the  increase  in  United  States 
tariffs  made  it  impossible  for  the  former 
Allied  countries  to  maintain  the  service 
of  their  war  debts  to  the  United  States. 
In  1931  on  the  initiative  of  President 
Hoover  a  1-year  moratorium  was  de- 
clared on  all  war  debts  and  reparation 
payments. 

After  the  expiration  of  the  Hoover 
moratorium  two  series  of  discussions 
took  place  between  the  British  and 
American  Governments  during  which 
the  British  Government  contended  that, 
owing  to  severe  world  depression,  to 
the  prevalence  of  high-tariff  policies, 
and  to  the  default  of  her  own  war  debt- 
ors, payments  could  not  be  continued  on 
the  previous  scale.  The  installment  due 
in  June  1934 — after  passage  of  the 
Johnson  Act  had  made  further  token 
payments  useless — amounted  to  approxi- 
mately three  times  the  total  value  of 
British  exports  to  the  United  States  for 
that  year.  Only  after  these  discussions 
had  broken  down  did  Britain  herself  sus- 
pend payment. 

Since  1931.  all  payments  on  war  debts 
due  to  Great  Britain  have  been  in  abey- 
ance. There  has  at  no  time  been  any 
public  demand  in  Britain  for  the  resump- 
tion of  these  payments. 

Mr.  President,  I  think  that  is  as  accu- 
rate a  resume  as  can  be  obtained.  Al- 
though I  discussed  this  subject  the  other 
day,  I  did  not  break  It  down  Into  the 
specific  details,  but  it  Is  generally  in  ac- 
cord with  the  statement  made  before 
our  committee  by  the  Chairman  of  the 
Board  of  Governors  of  the  Federal  Re- 
serve System,  which  is  contained  in  the 
hearings. 


Mr.  Piosidt  nt,  there  Is  one  other  point 
to  which  I  desire  to  refer.  I  want  to 
read  an  editorial  pertaining  to  the 
amendment  of  the  Senator  from  AriBooa 
I  Mr.  McFarlano  I  dealing  with  bases,  and 
I  shall  read  the  editorial  because  I  think 
it  ought  to  be  in  the  body  of  the  Ricord 
as  a  part  of  this  debate,  even  though 
some  one  else  might  Ixave  placed  it  in 
the  Appendix,  which  I  do  not  know.  It 
is  from  the  Washington  Post  of  May  7, 
and  is  entitled  "Base  Nonsense."  The 
editorial  is  as  follows: 

BASE  NCNaCNSC 

After  every  war  the  military  mind  begins 
to  plan  the  next  war  in  terma  of  the  strategy 
of  the  last.  It  never  falla.  You  can  see  the 
same  preoccupation  in  the  current  navalist 
chatter  about  the  bases  that  this  Nation 
should  acquire.  There  is  a  total  lack  of  ap- 
preciation of  the  strategical  concepts  called 
for  by  our  present  world  situation.  The 
Ryukue.  the  Admiralty  I&landa.  the  Carib- 
bean bases — they  are  all  lumped  together. 
In  the  development  of  a  schematic  strategy 
the  possession  of  these  bases  means  little  or 
nothing,  especially  possession  of  the  Carib- 
bean bases.  Yet  the  navallsLs  see  an  oppor- 
tunity, via  an  amendment  to  the  Anglo- 
American  financial  agreement,  of  prying  out 
of  the  British  a  permanent  title  over  our 
Caribbean  leaseholds.  The  agents  are  Sen- 
ator McFarland  and  his  friends.  They  ar« 
slavishly  adopting  precisely  the  same  sort 
of  stereotyped  tliinking  that  left  the  Aleu- 
tians out  of  account  between  wars  and  con- 
centrated on  the  middle  Pacific. 

What,  for  Instance,  has  the  Caribbean  got 
that  we  haven't  within  our  own  territory? 
All  they  afford  are  platforms  for  long-r.mge 
bombers  and  rockets.  Available  within  our 
own  territory  from  the  Panama  Canal  north- 
ward are  all  the  platform  we  need.  If  we 
need  other  bases  from  which  to  hop  over  to 
Europe,  surely  there  are  two  zones  the  lise  of 
which  is  much  more  practicable.  One  is  in 
the  Arctic,  the  other  is  In  the  eastern 
Atlantic.  In  respect  of  the  former,  the  set- 
up Is  perfect,  for  we  already  have  a  Canadian- 
American  defense  board  In  being.  As  to  the 
eastern  Atlantic  there  is  the  probability  of 
confirming  rights  In  the  Azcrcs  as  a  result 
of  present  negotiations  with  Portugal.  Here. 
it  seems  to  us.  is  a  program  which,  granted 
the  nationalistic  military  approach  to  the 
problem  of  world  strategj-.  makes  much  more 
sense  than  the  McFarland  program. 

The  fact  is  that  this  Caribbean  Itch  1b 
merely  an  Itch  for  real  estate.  It  should  be 
borne  In  mind  that  with  real  estate  goes  re- 
sponsibility for  the  local  inhabitants. 
Surely  we  do  not  wish  to  saddle  upon  our- 
selves any  more  Virgin  Islands  or  Puerto 
Ricos.  or  to  take  over  the  British  headache 
in  Jamaica. 

I  may  interpose  to  .«;ay  that  the  experi- 
ence of  the  British  with  possessions  such 
as  Jamaica  has  been  exactly  the  s.Sime  as 
ours  with  the  Virgin  Islands  and  Puerto 
Rico.  It  has  cost  them  a  great  deal 
more  than  they  could  ever  realize  out  of 
them,  not  only  in  money  but  in  trouble 
and  difficulties  practically  the  same  as 
thase  we  have  had. 

Mr.  CORDON.     Mr.  President 

The  PRESIDING  OFFICER  <Mr.  May- 
bank  in  the  cliain.  Does  the  Senator 
from  Arkansas  yield  to  tlie  Senator  from 
Oregon? 

Mr.  PULBRIGHT.    I  yield. 

Mr.  CORDON.  I  do  not  quite  follow 
the  logic  of  the  argument  raised  by  the 
editorial.  The  editor  who  is  responsible 
for  it  evidently  takes  the  view  that  there 
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Is  no  tactical  or  strategic  value  whatever 
to  the  bases. 

Mr.  FULBRIGHT.  If  the  Senator 
will  wait  a  moment  he  will  find  that  the 
latter  part  of  the  editorial  deals  with 
that  point.  It  considers  the  question  of 
leases  as  asainst  ownership. 

Mr.  CORDON.  I  am  speaking  of  the 
bases  as  a  part  of  the  whole  defense 
establishment  of  this  country.  The 
editor  indicates  that  we  have  adequate 
ba-.es  in  our  own  country;  that  we  do  not 
nead  outside  bases,  or  at  least  he  inti- 
mates that  we  never  did  need  them. 
Certainly  there  must  have  been  some 
view  to  the  contrary  in  the  military 
minds  when  we  spent  so  many  miUions 
of  dollars  in  preparing  them. 

Mr.  FULBRIGHT.  The  editorial  be- 
gins .specifically  by  stating  that  each 
time  we  fight  the  next  war  on  the 
.strategy  and  plans  of  the  last  war.  As  to 
what  was  necessary  in  this  war.  I  do  not 
believe  that  the  editor  would  agree  with 
the  Senator's  implication.  However,  as 
to  the  next  war.  with  the  development  of 
Icnsr-ran^c  bombers,  rockets,  and  so 
forth,  the  bases,  which  were  quite  neces- 
scry  for  the  already  obsolete  machines 
wi:h  which  we  fought  the  last  war.  will 
have  gone  wholly  out  of  fashion.  As 
the  editor  jxjints  out  in  two  following 
paragraphs,  we  have  £9-year  leases  on  the 
basos;  and  if  I  am  any  guesser  at  all.  in 
93  years  the  present  methods  of  fighting 
a  war  will  certainly  be  vastly  changed, 
and  the  significance  of  these  few  bases 
will  be  entir-'ly  d  fferent  from  what  it  was 
in  the  last  war.  I  do  not  interpret  the 
editorial  as  stating  that  the  bases  had 
no  sistnificance  in  the  past  war.  The  edi- 
torial states  that  we  are  fighting  the 
next  war  on  the  strategy  of  the  past  war. 

Mr  CORDON.  It  seems  to  me  that 
the  only  ba.'^is  from  which  we  have  to 
work  today  in  determining  what  may  be 
the  military  strategy  of  the  next  war  is 
th3  experience  which  we  have  had  in  the 
If  te  war.  The  point  I  make  is  this:  Does 
the  editor  concern  himself  at  all  with 
that  portion  of  the  McParland  amend- 
ment wh'ch  provides  for  civilian  right 
cf  use  of  the  air  bases? 

Mr.  FULBRTGKT.  No.  That  aspect 
Is  not  covered  by  this  particular  edi- 
torial. Let  me  finish  reading  the  edi- 
torial: 

Already  we  have  these  bases  on  a  99-year 
leas?,  and  that  Is  the  best  way,  tn  all  the 
clrcuT-  -.  to  keep  them.    Control  with- 

out ibillty!        President      Roosevelt 

knew  this  when  we  first  acquired  the  bases 
In  the  Caribbean.  Our  Information  is  that 
the  British  wanted  to  hand  over  the  title, 
but  the  President,  bearing  the  Virgin  Is- 
lands  and   Puerto   Rico   in    mind,   preferred 


I  think  he  was  very  wise  in  that  pref- 
erence. 

The  credit  to  Britain  will  serve  American 
strategy,  not  of  war  but  of  peace.  It  will 
serve  the  strategy  of  peace  more  than  any 
other  instrumentality  we  can  think  of. 
Through  it  the  two  main  currencies  serving 
world  trade  will  l>e  bound  together  in  a 
common  cflort  to  promote  world  stability. 
The  British  economic  system  will  be  aided  to 
work  with  our  system  In  restoring  the  shat- 
tered trade  of  a  score  of  nations.  Thus  the 
agreement  Is.  In  fact,  a  peace  treaty.  To 
saddle  onto  the  pact  the  transfer  of  the  title 
to  the  Caribbean  bases  would  make  this  peace 
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We  may  be  able  to  agree  tomorrow  on 
a  division  of  the  time. 

Mr.  BARKLEY,  I  have  no  objection 
to  an  agreement  of  that  sort.  I  think 
it  might  be  well  to  have  it  take  effect 
tomorrow  at  12  o'clock,  rather  than  now. 

Mr.  McFARLAND.  Senators  might 
wish  to  wait  until  tomorrow  to  speak. 

Mr.  BARKLEY.  If  it  is  agreeable  tci 
the  Senator,  I  will  modify  the  request 
by  providing  in  addition  that,  beginning: 
with  the  convening  of  the  Senate  at  11: 
o'clock  tomorrow,  and  up  until  the  time 
the  vote  is  taken,  at  2  o'clock,  the  time 
be  equally  divided  between  the  propo- 
nents and  the  opponents  of  the  amend- 
ment, the  Senator  from  Arizona  to  have 
control  of  the  time  of  Senators  who 
wisn  to  speak  in  favor  of  the  amend- 
ment, and  I  to  have  control  of  the  time 
of  those  who  wish  to  speak  against  it. 

Mr.  McFARLAND.  That  is  agreeable 
to  me. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Kentucky?  The  Chair  hears  none, 
and  it  is  so  ordered. 

WORLD'S  FAIR  OP  AVIATION   AT  OMAHA, 
NEBR. 

Mr.  WHERRY.  Mr.  President,  I 
should  like  to  take  a  moment  to  an- 
nounce to  the  Senate  that  at  Offutt 
Field.  Omaha.  Nebr.,  from  July  18  to 
July  21.  1946.  there  is  to  be  held  Amer- 
ica's first  postwar  international  aircraft 
exposition  and  flight  demonstration. 
This  is  the  field  which  was  occupied  dur- 
ing the  war  by  the  Martin-Nebraska  Cc. 
in  the  building  of  B-26's  and  B-29s. 

For  the  first  time  in  aviation  history  a 
major  air  show  and  aircraft  exposition 
will  be  combined  in  one  great  event. 
Aerial  progress — wartime  strides  and 
postwar  developments — will  be  on  parade 
not  only  in  the  skies,  but  in  the  expan- 
sive exhibit  booths  in  buildings  occupied 
during  the  war  by  the  Martin-Nebraski 
Co.  The  combined  events  will  assure 
exhibitors  of  tremendous  possibilities  for 
sales  among  a  vast  field  of  prospective 
buyers,  including  passenger  air  lines,  air 
express  customers,  and  students  taking 
ground  school  courses  and  flying  in- 
struction. There  will  also  be  a  place  for 
students  of  aviation  to  visit.  This  is 
one  of  the  outstanding  events  planned 
in  the  great  Middle  West,  at  the  field 
which  became  famous  for  its  production 
capacity  and  for  services  rendered  dur- 
ing the  war. 

This  exposition  is  sponsored  by  the 
Knights  of  Ak-Sar-Ben.  "Ak-Sar-Ben" 
is  "Nebraska  "  spelled  backward. 

The  Knights  of  Ak-Sar-Ben  is  one  of 
the  outstanding  civic  institutions  in  the 
country.  It  is  a  nonprofit  civic  organi- 
zation founded  in  1895.  Its  affairs  are 
administered  by  12  of  Omaha's  out- 
standing businessmen,  who  serve  as  a 
board  of  governors  without  compensa- 
tion. 

This  organization  is  not  only  sponsor- 
ing the  World's  Pair  of  Aviation,  but  also 
the  exhibits  of  machinery  and  equipment 
to  be  shown  at  the  fair.  For  many 
years  it  has  sponsored  the  ,4-H  Club 
work  among  boys  and  girls,  through  edu- 
cational institutions  and  in  other  ways. 
Under  that  program  boys  and  girls  raise 
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or  buy  calves  and  hogs,  feed  them  out, 
and  teU  them,  not  only  to  make  a  proht, 
but  to  learn  the  business  of  breeding  and 
feeding  livestock.  Wherever  one  goes, 
Ak-Sar-Ben  means  production  of  live- 
stock in  a  big  way. 

America's  first  pwstwar  international 
aircraft  exposition  and  fiight  demonstra- 
tion will  take  place  in  Omaha,  under  the 
sponsorship  of  the  Knights  of  Ak-Sar- 
Ben.  It  will  be  national  in  character. 
On  Friday  morning  we  expect  to  invite 
the  President  of  the  United  States  to 
attend.  Today  we  are  extending  invita- 
tions to  the  Secretary  of  War.  the  Sscre- 
tary  of  the  Navy.  General  Spaatz,  the 
Civil  Aeronautics  Board,  and  others  who 
are  interested.  An  invitation  will  be 
sent  to  each  Sanator.  I  am  extending 
this  invitation  to  Senators  in  behalf  of 
Ak-Sar-Ben,  acting  as  a  messenger  for 
them  and  for  the  entire  Nebraska  delega- 
tion in  the  Senate  and  in  the  House.  We 
especially  invite  the  majority  leader  and 
the  minority  leader  to  this  exposition, 
and  hope  that  they  will  be  present  wheu 
the  official  family  arrives  next  July. 

In  order  forcibly  to  call  attention  to 
this  exposition,  on  Tuesday  of  next  week 
Ak-Sar-Bon  steaks  will  be  served  to 
Members  of  the  United  States  Senate 
and  to  a  distinguished  group  which  we 
have  invited  to  the  Senate  dining  room. 
We  hope  that  the  taste  of  the  steaks  will 
linger  in  Senators'  mouths  imtil  July. 
If  Senators  will  come  to  Omaha  between 
July  18  and  July  21,  in  the  meantime,  if 
we  are  permitted  to  do  so,  we  shall  con- 
tinue to  fatten  more  cattle,  to  provide 
more  Ak-Sar-Ben  steaks  so  that  Sen- 
ators may  not  only  be  well  fed,  but  may 
enjoy  this  great  air  exposition.  I  hope 
the  Senate  will  take  advantage  of  this 
luncheon  that  is  sponsored  by  the  Ak- 
Sar-Ben  through  the  Nebraska  delega- 
tion, on  Tuesday,  and  that  if  Senators 
happen  to  be  going  to  or  from  the  coast 
they  will  stop  in  Omaha  and  will  see  to 
it  that  all  the  air  exhibitors  in  their 
States  in  whom  they  are  intereste(J  get 
booths  at  the  fair,  and  come  out  and 
enjoy  this  great  postwar  international 
aircraft  exposition  which  will  be  held,  as 
I  have  said,  from  July  18  through  July  21 
of  this  year. 

THE  COAL  STRIKE 

Mr.  LUCAS.  Mr.  President.  1  year  ago 
today  the  American  people  were  in  a  very 
happy  and  tumultuous  frame  of  mind. 
Joy  reigned  supreme.  Emotions  ran 
high.  Exuberance  was  unrestrained.  It 
was  a  historical  day  in  the  Nation  and  in 
the  world.  The  United  States  and  her 
gallant  allies  had  brought  to  a  close  the 
most  deadly  and  costly  conflict  in  Europe 
wliich  civilization  has  ever  known.  We 
defeated  the  most  ruthless  and  the  most 
powerful  military  machine  in  all  history. 
We  brought  to  their  knees  the  Nazi  lead- 
ers who  had  world  domination  blueprint- 
ed and  planned.  Little  did  the  happy 
American  people  think  oi  believe  that  1 
year  later  they  would  be  found  filled  with 
rancor  and  bitterness  over  domestic 
problems.  Mr.  President,  it  is  a  crying 
shame  that  we  Americans,  leaders  of  the 
world  in  thought,  military  power,  and 
natural  resources,  and  with  the  highest 
standard  of  living  in  the  universe,  cannot 


pull  ourselves  together,  shake  ofT  our  in- 
difference, our  selfishness  and  bitterness, 
and  go  forward  to  the  real  destiny  which 
lies  ahead. 

Today,  Mr.  President,  tlie  coal  strike 
which  the  Senator  from  Illinois  has  been 
talking  about  for  the  last  few  dasrs  is 
going  into  its  thirty-seventh  day.  What 
is  in  the  offing  for  the  American  people  1 
do  not  believe  anyone  can  predict.  We 
shall  know  more  tomorrow,  perhaps,  than 
we  do  now. 

But  I  know  one  thing.  Mr.  President, 
that  in  my  12  years  in  the  Congress  of 
the  United  States,  I  have  aever  at  any 
time  received  as  many  telegrams  and  let- 
ters filled  with  such  bitterness,  rancor, 
and  disappointment  as  I  find  coming  over 
my  desk  today.  Each  day  adds  to  thii 
list.  On  yesterday  I  read  a  number  of 
such  telegrams  into  the  Record.  I  shall 
follow  that  policy  again  today  in  order 
that  the  Senate  and  the  country  at  least 
may  know  what  the  people  of  Illinois  are 
thinking  about  in  the  most  serious  crisis 
which  I  have  seen  on  the  domestic  front 
since  I  have  been  permitted  to  live  in 
this  free  land  of  ours. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  East- 
land in  the  chair).  Does  the  Senator 
from  Illinois  yield  to  the  Senator  from 
South  Carolina? 

Mr.  LUCAS.    I  yield. 

Mr.  MAYBANK.  I  should  like  to  ask 
the  distinguished  Senator  from  Illinois, 
before  he  commences  to  read  into  the 
Record  the  telegrams  to  which  he  has  re- 
ferred, and  which  he  says  contain  so 
much  bitterness  and  venom  against  the 
present  coal  strike — and  I,  too.  have  re- 
ceived many  telegrams  on  the  subject — 
if  he  would  care  to  comment  for  a  mo- 
ment or  two  upon  the  Constitution  of  the 
United  States  of  America  and  the  fol- 
lowing part  of  the  preamble  to  the  Con- 
stitution : 

We.  the  p)eople  of  the  United  States.  In 
order  to  form  a  more  j)erfect  Union,  estab- 
lish justice,  insure  domestic  tranquillity,  pro- 
vide for  the  common  defense,  promote  the 
general  welfare,  secure  the  blessings  of  lib- 
erty to  ourselves  and  our  posterity,  do  o:> 
dain  and  establish  this  Constitution  for  the 
United  States  of  America. 

The  question  which  I  should  like  l.o 
ask  the  distinguished  Senator  from  Illi- 
nois is  this :  Does  not  he  believe  that  tlie 
present  coal  strike  violates  every  thought 
of  those  who  wrote  in  that  section  of  the 
preamble  the  words  "insure  domestic 
tranquility?" 

Mr.  LUCAS.  Mr.  President,  let  me 
say  to  my  able  friend  that  as  far  as  the 
Preamble  of  the  Constitution  of  tlie 
United  States  is  concerned,  I  am  per- 
fectly familiar  with  the  clause  he  read 
and  I  believe  I  understand  and  I  know 
what  the  framers  of  the  Constitution 
had  in  mind  when  they  wrote  that  fa- 
mous document.  Certainly  they  had 
something  in  mind  when  they  talk(?d 
about  domestic  tranquillity  and  the  gen- 
eral welfare  referred  to  in  the  general 
welfare  clause  of  the  Constitution.  No 
one  can  say  that  there  is  domestic  tran- 
quillity in  our  country  at  this  moment. 
In  other  words,  the  telegrams  belie  atiy 
statement  that  there  Is  the  kind  of  do- 


mestic tranquillity  which  the  founding 
fathers  said  there  should  be.  and  which 
they  gave  to  the  people  ot  America  at 
that  time  through  the  instrumentality 
of  the  Constitution  of  the  United  States. 

What  we  know  today  is  that  our  totter- 
ing domestic  tranquillity  will  not  improve 
so  long  as  this  strike  continues.  Instead 
of  having  domestic  tranquillity,  we  shall 
have  chaos,  we  shall  have  disorder,  we 
shall  have  riots,  we  shall  have  every- 
thing that  a  free  Nation  sho'uld  not 
have — and  especially  a  Nation  which  Is 
in  the  economic  position  which  we  oc- 
cupy in  ihe  world  today.  Never  before 
in  the  history  of  America,  Mr.  President, 
were  the  people  of  our  country  better  oS 
than  they  are  at  this  moment.  The 
farmers  have  plenty.  The  laboringJiaan 
has  never  received  such  wages  as  he  is 
receiving  at  this  hour.  Our  industries 
have  plenty  and  more  if  they  have  an 
opportimity  to  work  full  time.  More 
money  is  in  the  banks  than  at  any  other 
time  in  the  history  of  our  country.  How- 
ever, notwithstanding  all  these  bounti- 
ful blessings  which  have  been  bestowed 
upon  the  American  people.  Mr.  Presi- 
dent, we  find  ourselves  in  a  position 
where  we  seemingly  cannot  shake  off  the 
selfishness,  the  lethargy,  and  the  indif- 
ference which  exist  in  the  United  States 
today. 

Mr.  MAYBANK.  Mr.  President,  if  the 
Senator  will  further  yield.  I  should  like 
to  make  a  further  statement  to  him.  I 
am  in  thorough  accord  with  what  he  has 
said.  Today  domestic  tranquillity  in  the 
United  States  is  beginning  to  be  broken 
down.  I  thoroughly  agree  that  unless 
something  is  done  very  shortly,  there 
will  be  nothing  but  turmoil  and  confu- 
sion, in  absolute  violation  of  every 
thought  and  wish  which  the  framers  of 
the  Constitution  of  the  United  States 
had. 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LUCAS.  I  yield  to  my  friend  the 
Senator  from  California. 

Mr.  KNOWLAND.  First,  I  should  like 
to  commend  the  distinguished  and  able 
senior  Senator  from  Illinois  for  calling 
this  matter  to  the  attention  of  the  Sen- 
ate in  his  capacity  as  Senator  from  the 
great  State  of  Illinois — not  that  the  Sen- 
ate did  not  know  the  seriousness  of  the 
situation,  because  for  more  than  20  days 
the  public  press  has  been  filled  with 
comment  about  it. 

I  would  not  want  the  distinguished 
Senator  from  Illinois  to  believe  that  the 
problem  is  one  which  affects  and  con- 
cerns only  the  eastern  seaboard  or  the 
Middle  Western  section  of  the  United 
States.  I  hold  in  my  hand  a  number  of 
telegrams  which  I  shall  ask  unanimous 
consent  to  have  printed  at  this  point  in 
the  Record,  as  a  part  of  my  remaiks. 
They  come  from  the  State  of  California, 
from  those  engaged  in  agriculture  and 
food  processing,  pointing  out  that  if  this 
strike  continues  It  will  adversely  affect 
most  seriou-sly  the  food  crop  of  the  State 
of  California  and  Its  movement  to  the 
markets  of  the  Middle  West  and  the  East 
and,  in  turn,  it  will  affect  the  oppor- 
tunity of  California,  one  of  the  great 
agricultural  States  of  the  Nation,  to  help 
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carry  the  load  of  the  serious  famine  sit- 
uation facing  the  world. 

Mr.  President,  at  this  time  I  ask  unan- 
imous consent  to  have  the  four  tele- 
grams which  I  hold  in  my  hand  printed 
at  this  point  in  the  Record. 

There  being  no  objection,  the  tele- 
grams were  ordered  to  be  printed  in  the 
RzcoRO.  as  follows: 

8.«N  Prancuco.  Caut.,  May  6,  1946. 
Hon.  WiixiAM  Knowlano. 

Washtnffton,  D.  C: 

This  association  representing  majority 
frczen  fruit  and  vegetable  packers  In  Cali- 
fornia 8«nou8ly  alarmed  over  continued  soft 
coal  strike.  Refrigerator  cars  absolutely 
nec«aaary  for  transportation  and  present 
•▼atlable  supply  already  reduced  30  percent 
d«M  tnahtttty  of  railroads  to  return  them  to 
Paelftc  eoMt.  BXoruge  capacity  here  com- 
pletely Inadequate  as  soon  as  apricot  crop 
mutuies.  Unless  cars  are  available  hea^-y 
food  losses  can  occur.  Urge  your  vigorous 
support  to  promptly  settle  strike. 

WEarcuf  FsozEif  Pood  Pkocxssors 

ASSOCIATIOK. 

A.    H     Hasusom,    Managing    Director. 


Sackamknto.  Calit  .  May  6,  1946. 

HOa.     WnXJAM    F.    KWOWt-AND, 

i;ntred  States  Senate, 

Washtngton.  D.  C: 
Presh  California  deciduous  fruits  just  get- 
ting under  way.  Expect  first  carloads  cher- 
ries move  this  week.  Express  company  how- 
ever advises  that  account  coal  strike  every 
poMlbtltty  serious  car  shortage  Immediate 
future.  In  addition  K  V.  Plummer.  general 
manager  Pacific  Pruit  Express,  advises  sup- 
ply uf  empty  refrigerators  destined  west  ma- 
tenfUy  reduced  account  coal  strike.  We  re- 
specuuUy  but  emphatically  request  that  you 
use  your  influence  to  tec  that  coal  strike 
•?ttled  Immediately  even  though  It  means 
national  legislation  making  it  Impossible  for 
lab  >r  leadeia  such  a.<«  John  L  Lewis  to  tie  up 
the  N.ition. 

CALifoiNiA  Fiurr  Kxchanci. 

Los  Atrcn-u.  Camt  .  May  6,  1946. 
Bob.  WiuiAM  P.  Knowlamd. 
Unttett  States  Senate. 

Washtngtori.  D.  C: 
Vegetables,  fruits  and  perishable  foodstuffs 
cannot  be  shipped  east  unless  the  flow  of 
Iter  cars  westbound  Is  permitted. 
Eastern  roads  not  moving  re- 
to  Chicago  connecting  lines  in 
It  volume  to  meet  requirements  ac- 
.  count  coal  Situation.  ODT  has  already 
acknowledged  the  necessity  of  moving  food- 
stutn  but  we  must  have  a  continuous  supply 
of  "reefers"  to  do  this. 

AMEKtcAN   Pitnr  Clowns,  Inc. 
J    D   Kna,  Prestdent. 

OootN  Utah   May  6.  1946. 
Th«  Wooerable  Fsank  Knowiand, 
Senute  Offlc*  Butldtng. 

Wiistiington,  D.  C: 
We  are  infurmtd  that  because  of  the  coal 
•trtkt  tba  railroads  are  not  returning  empty 
rtftlfwator  cars  to  the  west  coast.    The  car 
supply  today  is  40  parcant  balow  last  week 
and    is    getting    profTtiilTfly    worst.     It    is 
essential  that  this  coal  strike  be  settled  so 
the  railroads  can  get  western  growers  and 
shippers  relief  or  the  California  crops  will  be 
lost.  -«  Would  appreciate  anything  you  can  do 
to  bring  praaaure  to  settle  this  coal  strike. 
CALiroaNiA  PiozxN  Foods,  Inc  . 
1I«D.  PtiNouc,  Pre<iident. 
Camt. 


Mr.  KNOWLAND  Mr.  President.  I 
wUh  to  say.  in  addition,  that — as  the 
Senator  from  Illinois  has  pointed  out— 
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we  have  just  c  ome  through  a  very  costly 
war — costly  in  lives  and  costly  in  re- 
sources. The  :  >eople  of  the  world,  having 
seen  men  who  used  their  power  without 
having  a  sensi  of  responsibility,  are  de- 
termined thai  never  again  shall  that 
happen  in  the  field  of  international  re- 
lations; and  w  th  hope  and  faith  in  their 
hearts  they  hi  ve  established  the  United 
Nations,  so  thit  men  may  meet  around 
the  conference  table  and  settle  their  dis- 
putes rather  than  resort  to  war. 

Mr.  Presideiit.  is  it  possible  that  when 
we  have  such  faith  and  hope  that  the 
United  Natior.s  shall  prevail  and  suc- 
cessfully opera  te  in  spite  of  the  fact  that 
there  are  invalved  differences  of  lan- 
guage and  hiUoric  background,  we  are 
to  sit  in  the  Si  nate  of  the  United  States 
and  say  that  ndixstriai  warfare  cannot 
be  settled  by  conference-table  methods? 
I  had  hoped  tl  lat  the  constructive  forces 
in  American  hibor — and  there  are  many 
constructive  leaders  in  the  American  la- 
bor movement  —would  themselves  recog- 
nize the  fact  hat  with  power  must  go 
responsibility.  But.  Mr.  President,  if 
there  be  men  vho  do  not  recognize  that 
fact,  there  reits  upon  the  Congress  of 
the  United  Sti  tes  a  responsibility  which 
cannot  be  side  stepped  and  which  should 
not  be  avoided 

I  serve  notii  e  now,  Mr.  President,  on 
the  majority  eader.  and  through  him 
on  the  Presid int  of  the  United  States, 
that  unless  thi  >  situation  is  settled  with- 
in 48  hours.  I  .'ihall  move  that  the  Cal- 
endar No.  1196,  House  bill  4908,  be  taken 
up.  the  Brlti.sl  loan  measure  and  other 
pending  legislstion  to  the  contrary  not- 
with.standing.  I  agree  with  the  Senator 
from  Illinois  th  at  this  matter  is  so  serious 
and  the  conse<  uences  to  the  Nation  are 
.so  vital  we  she  aid  exercise  our  responsi- 
bility of  meet  ng  the  problem  head-on 
now.  Instead  of  making  it  necessary 
to  hold  exten  iive  committee  hearings. 
I  .shall  propose  that  the  bill  be  taken  up 
and  perhaps  the  Senator  from  Illinois 
will  present  his  proposal  as  an  amend-. 
ment  to  the  bill,  and  perhaps  other 
amendments  uiU  be  offered  as  well. 
However,  we  m  ill  at  least  have  on  the 
floor  of  the  Se  late  of  the  United  States 
a  vehicle  by  \^hlch  v/e  can  take  action 
and  show  that  the  Senate  of  the  United 
Statf»s  recogni  irs  the  seriously  critical 
prcblem  now  facing  the  people  of 
America 

Mr.  MORSE     Mr.  President,  will  the 
Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  May- 
bank  In  the  c  iftir>.  Does  the  Senator 
from  Illinois  y  eld  to  the  Senator  from 
Ori'gon? 
Mr.  LUCAS 
Mr.  MORSE 
able  address  o 
fornla.  I  wish 


I  yield. 
After  listening  to  the 
the  Senator  from  Call- 
to  make  a  few  remarks 
with  reference  lo  the  .itrlke  situation  now 


existing  in  the 
I  find  my.scl 
main  point  of 
pressed  by  thr 
but  I  think  that 
note  of  a  little 
In  the  past  few 


upon  the  crlsl: 
ourselves. 


coal-mlnlng  industry. 

In  agreement  with  the 
-lew  which  has  been  ex- 
Scnator  from  California, 
we  should  pause  and  take 
listory  of  labor  relations 
months,  because  I  believe 


that  such  hlstiiry  has  a  direct  bearing 


in  which  we  now  find 


I  may  say,  Mr.  President,  that  I  believe 
It  is  well  for  the  American  people  to  take 
note  of  how  important  is  the  work  of  the 
miners  down  in  the  bowels  of  the  earth 
in  relation  to  the  economic  welfare  of  the 
entire  country.  For  too  long  a  time  we 
have  been  inclined  to  ignore  the  signifi- 
cance of  the  work  performed  by  the  coal 
miners  in  relation  to  the  welfare  of  all 
the  people  of  the  country.  For  many 
years  there  was  probably  no  class  of 
American  labor  which  was  exploited  so 
much,  which  suffered  so  much,  and  at 
whose  expense  great  profits  were  sought 
to  be  made  at  the  cost  of  the  health  and 
safety  of  the  w^crkers  as  has  been  the  case 
of  the  coal  miners.  I  make  that  state- 
ment because,  in  such  an  hour  as  this,  it. 
is  very  easy  for  us  to  overlook  the  meriti 
t)f  the  miners'  rights  to  decent  wages  and 
conditions  of  employment.  I  have  yet  tc 
find  a  labor  dispute  of  which  there  are 
not  two  sides.  I  assert  that  if  we  go  into 
the  coal-mining  dispute  and  make  a 
good-faith  impartial  analysis  of  the  con- 
troversy we  will  find  that  there  is  much 
right  on  the  side  of  the  miners. 

Bad  as  this  dispute  is,  unwise  as  it  is, 
unfair  as  it  is  to  the  common  welfare 
and  the  public  interest,  this  much  good 
is  coming  out  of  it,  namely,  it  is  showing 
how  interrelated  and  interdependent 
harmonious  labor  relations  are  to  the 
daily  lives  of  each  one  of  us.  Further- 
more, it  is  educating  many  of  our  citizens 
as  to  the  importance  of  the  lowly,  honest, 
hard,  sweating  job  of  the  coal  miner  to 
the  bread  and  butter  and  comfort  of  all 
the  rest  of  us.  Surely  work  upon  which 
we  are  all  so  dependent  for  our  national 
economic  prosperity  is  work  which  is  de- 
serving of  good  wages  and  every  possible 
protection  of  the  health  and  safety  of 
the  miners.  Much  Injury  to  our  eco- 
nomic life  is  bound  to  result  from  this 
Serious  strike,  and  I  think  the  .strike 
should  not  have  been  called,  because  I 
think  a  fair  decision  could  have  been 
reached  through  arbitration,  but,  be  that 
as  it  may,  one  result  of  the  strike  will  be 
to  enlkhten  the  public  as  to  some  of  the 
working-condition  problems  of  the  min- 
ers. The^e  really  heroic  workers  are  en- 
titled to  a  much  better  standard  of  llvitig 
than  the  public  has  allowed  them  to  eri^ 
Joy.  I  say  allowed  them  to  enjoy,  be- 
cause, after  all,  their  wages  are  neces- 
sarily dependent  upon  the  price  of  coal 
and  the  coal  operators  cannot  pay  them 
wages  which  the  profits  of  the  indu.stry 
do  not  earn.  Too  frequently  the  public 
is  a  hard  taskmaster  becau.se  of  its  un- 
wilUngne.ss  to  pay  a  fair  value  for  serv" 
Ice  received  from  the  workers  and  farm- 
ers of  the  country. 

This  coal  strike  is  not  the  first  threat- 
ened paraly.sls  of  our  economy  since  VJ- 
day.  Of  equal  Importance  but  not  so 
dramatic  have  been  the  steel,  automobile, 
oil.  and  other  major  disputes.  Each  ono 
of  them  has  had  the  potential  power  of 
paralyzing  the  reconversion  program. 
But  it  Is  my  Judgment  that  ever  slnci; 
VJ-day  there  has  been  a  failure  on  th; 
part  of  the  Oovcrnment  of  the  United 
States  to  live  up  to  Its  full  obligation! 
in  regard  to  the  great  industrial  contro- 
versies which  have  taken  place.  I  havn 
said  before  on  the  floor  of  the  Senr.tc— 
and  I  now  repeat— that  I  do  not  believe 
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the  record  will  support  an  argument  that 
the  present  administration  has  to  date 
done  all  that  it  could  do  through  the 
great  prestige  of  the  Chief  Executives 
oflace  to  put  into  application  the  volun- 
tary principles  by  which  I  believe  labor 
disputes  should  be  settled.  What  at- 
tempts have  been  made  by  this  admin- 
istration to  get  the  parties  to  accept  vol- 
untary arbitration  of  this  coal  dispute? 
Perhaps  attempts  have  been  made,  but  I 
have  not  read  of  them  in  the  newspapers. 
Perhaps  steps  have  been  taken  to  try  to 
get  the  two  quarreling  parties  in  the 
coal-mining  dispute  to  sit  down  and  set- 
tle their  differences  by  voluntary  arbi- 
tration, but  if  such  steps  have  been  taken 
the  public  does  not  know  about  them. 
After  all,  it  is  the  public  that  is  always 
the  final  arbitrator  in  all  such  disputes. 

1  do  not  know  what  the  President  of  the 
United  States,  up  to  the  present  hour,  has 
done  by  way  of  using  the  prestige  of  his 
great  office  In  trying  to  get  these  two  war- 
ring economic  factions  together  around 
the  arbitration  table.  Mr.  President,  I 
repeat  what  I  have  said  before:  I  know 
of  no  fairer  procedure,  I  know  of  no 
more  effective  procedure,  and  I  know  of 
no  procedure  which  will  guarantee  the 
settlement  of  any  labor  dispute  on  its 
merits  In  accordance  with  judicial  proc- 
ess than  that  of  voluntary  arbitration. 
Ever  since  the  strikes  started.  l)eginning 
with  the  strike  In  the  automobile  indus- 
try, and  later  in  steel,  oil,  railroads,  and 
now  in  coal,  I  think  the  prestige  of  this 
administration  should  have  been  used  to 
a  greater  extent  than  it  has  been  used 
up  to  the  present  time  for  the  purpo.se 
of  getting  these  controversies  settled  by 
way  of  voluntary  arbitration.  In  such 
a  procedure  the  facts  speak  for  them- 
selves. In  these  disputes  arbitration 
would  have  shown  up  the  positions  of 
labor,  employers,  and  Government. 

Mr.  President,  why  do  I  keep  talking 
about  the  Government  being  a  party  to 
these  disputes? 

Mr.  LUCAS.  Mr.  President.  I  hope  my 
good  friend  will  not  consume  too  much 
time. 

Mr.  MORSE.  I  a.ssure  the  Senator 
from  Illinois  that  I  will  be  through  In 

2  minutes.  He  may  take  out  his  watch 
and  time  me. 

Mr.  LUCAS,    I  thank  the  Senator. 

Mr.  MORSE.  I  think  that  the  Gov- 
ernment should  have  done  more  than  it 
has  done  up  to  the  present  time  In  try- 
ing to  get  these  disputes  settled  by 
voluntary  arbitration,  because  the  Gov- 
ernment Is  necessarily  a  party  to  these 
strikes  so  long  as  It  continues  to  exer- 
cise economic  controls  over  industry 
during  the  reconversion  period.  We  are 
In  the  midst  of  a  wartime  economy.  I 
believe  the  Government  has  very  much 
of  a  vested  Interest  In  these  disputes, 
and  It  cannot  shirk  its  responsibilities  by 
telling  labor  and  Industry  to  settle  their 
differences  by  free,  collective  bargaining. 
Collective  bargaining  l.s  not  free  In  the 
sense  of  normal  economic  conditions  be- 
cause the  Government  still  fixes  prices 
of  basic  commodities  and  rightly  so.  It 
must  continue  to  do  so  until  the  supply 
of  goods  is  balanced  with  purchasing 
power.  I  submit  that  the  failure  of  the 
Government  to  participate  as  a  party 


to  these  disputes  has  caused  much  infla- 
tion in  this  country.  Labor  has  suffeied 
because  the  larpest  part  of  the  wage  in- 
creases in  dollars  will  prove  to  be  no 
Increase  in  real  wages.  It  is  only  In- 
creases in  real  wage  that  result  in  an 
increase  in  Uving  standards  for  ':he 
workers. 

Mr.  President.  I  close  with  a  sugges- 
tion. As  I  said  earlier  today  in  a  press 
conference,  there  is.  of  course,  no  eco- 
nomic combination  in  this  country  in- 
cluding the  United  Mine  Workers  of 
America,  or  any  other  group,  which 
should  be  permitted  by  Government  to 
proceed  with  economic  action  which  re- 
sults in  prostrating  the  economy  of  the 
country.  The  enforcement  of  that 
proposition  in  no  way  involves  a  sacri- 
fice of  the  exercise  of  labor's  freedom. 
Labor  has  no  license  to  do  great  damage 
to  the  common  good.  I  want  labor  to 
have  all  the  freedom  to  which  it  is  en- 
titled under  our  democratic  processes  of 
good  faith,  collective  bargaining,  and  the 
use  of  economic  measures,  if  necessary, 
against  an  unreasonable  employer  in 
order  to  assure  that  just  labor  demands 
are  met.  But  when  economic  stoppages 
take  on  the  characteristics  of  a  general 
strike,  or  stoppage  of  the  economic  ac- 
tivities of  the  Nation,  a  government 
which  deserves  being  called  a  govern- 
ment must,  of  course,  step  in  and  protect 
the  important  public  interests  which, 
include  those  of  employers  and  laborers 
as  well  as  the  rest  of  us.  This  right  of 
freedom  is  a  relative  right.  It  must  be 
exercised  in  the  interest  of  the  individual 
or  group  but  not  to  the  jeopardy  of  the 
common  welfare. 

Hence,  Mr.  President,  I  close  by  once 
again,  as  I  have  in  connection  with  past 
labor  disputes,  making  a  plea  to  the 
President  of  the  United  States  to  exer- 
cise the  leadership  which  I  think  we  are 
entitled  to  receive  from  him  and  which 
we  have  not  received  in  connection  with 
major  labor  disputes.  On  the  contrary, 
we  heard  a  speech  delivered  by  him  last 
October,  called  the  wage  and  price 
speech,  which  has  proven  to  be  ihe 
greatest  infiationary  force  since  VJ-day, 
It  was  both  economically  and  procedur- 
ally unsound.  I  fear  that  labor  in- 
terpreted it  as  saying,  "Come  and  get  it, 
boys."  It  failed  to  set  up  procedures  for 
the  settlement  of  wage  disputes  during 
the  reconversion  period  in  keeping  with 
the  antl-lnfiallon  program.  I  think  the 
President  must  follow  up  that  speech  by 
exercising  that  leadership  which  will  en- 
deavor to  get  the  warring  economic 
forces  together  around  the  conference 
table  or  to  adopt  voluntary  arbitration 
if  necessary  for  the  settlement  of  dis- 
putes In  accordance  with  the  evidence 
which  should  be  presented  during  this 
reconversion  period  by  all  three  parties 
In  any  dispute,  namely,  labor,  employers, 
and  the  Government. 

Mr.  LUCAS.  Mr.  President.  I  do  not 
altogether  agree  with  my  able  friend 
from  Oregon  In  some  of  the  remarks  he 
has  made.  I  am  not  here  to  a.s.sess 
blame.  I  do  not  care  what  has  taken 
place  In  the  past.  Senators  may  attrib- 
ute the  present  crisis  to  anything  which 
they  desire.  We  are  not  dealing  with  a 
theory;  we  are  dealing  with  a  condition. 


When  a  condition  exists  of  the  seriovis- 
ness  which  I  believe  is  associated  with 
the  present  strike,  it  does  not  make  any 
difference  what  has  occtu-red  in  the  past. 
Mai  of  courage  and  men  of  patriotism 
must  meet  the  situation  Irrespective  of 
their  political  faith,  irrespective  of  their 
economic  views,  or  anything  else,  if  they 
believe  in  the  fundamental  concepts  of  a 
free  and  orderly  government. 

I  am  proud  of  my  labor  record  in  the 
Congress  of  the  United  States.  I  think 
that  outside  of  the  Smith-Connally  Act 
I  have  supported  every  labor  measure 
that  has  come  before  the  Congress  In  the 
12  years  I  have  served  In  it.  But  the 
time  comes,  Mr.  President,  when  an 
honest  and  independent  legi.'-.lator  can- 
not rubber-stamp  everything,  and  that 
is  particularly  true  when  one  believes 
that  the  fundamentals  of  a  great  gov- 
ernment is  at  stake.  Under  such  condi- 
tions, as  far  as  I  am  concerned,  nothing 
else  counts. 

This  country  has  been  pretty  good  to 
me,  Mr.  President.  I  know  what  it  is  to 
toil  with  my  hands.  I  know  what  It  Is  to 
work  in  the  field  from  morning  to  night. 
I  know  what  it  is  to  fire  furnaces  and  do 
other  manual  labor  in  order  to  get  an 
education.  This  is  the  only  Government 
in  the  world  which  would  give  me.  an 
humble  boy  from  the  farm,  an  oppor- 
tunity to  come  here  into  the  Unit^ed 
States  Senate  and  present  my  views  In 
behalf  of  the  great  people  of  Illinois 
whom  I  represent. 

Mr.  President,  when  the  time  comes 
that  my  Government  is  threatened  by 
some  internal  or  external  disorder, 
everything  else  goes  by  the  wayside,  and 
I  shall  stand  and  fight  for  what  I  con- 
ceive to  be  the  best  interests  of  my 
America.  My  political  fortunes  mean 
nothing  to  me  under  such  circumstances. 
I  would  rather  go  back  to  Havana,  111., 
practice  law,  fish,  and  hunt  the  rest  of 
my  life,  and  live  in  a  peaceful  and  quiet 
community,  if  that  should  be  the  politi- 
cal penalty  for  attempting  to  serve  my 
country  in  her  hour  of  trial. 

Mr.  BARKLEY.    Mr.  President 

The  PRESroiNG  OFFICER  (Mr. 
Knowland  in  the  chair).  Does  the  Sen- 
ator from  Illinois  yield  to  the  Senator 
from  Kentucky? 

Mr.  LUCAS.    I  yield. 

Mr.  BARKLEY.  Mr.  President,  I 
merely  wanted  to  a^k  the  Senator  to 
yield  to  me  in  view  of  the  fact  that  the 
Senator  from  California  (Mr.  Know- 
land  I  served  notice  on  the  President  that 
if  the  coal  strike  is  not  settled  within  43 
hours,  he  proposes  to  move  to  take  up  a 
bill  on  the  calender.  I  .suppose  the  one 
reported  from  the  Committee  on  Educa- 
tion and  Labor. 

I  wLih  morely  to  say.  Mr.  President, 
that  any  Senator  has  a  right  to  move  at 
any  time  to  take  up  any  bill  on  the  cal- 
endar, and  If  the  motion  prevails,  it 
automatically  displaces  the  bill  under 
consideration.  I  should  like  to  admonish 
the  Senate,  however,  that  2  years  ago 
Congress  passed  what  is  known  as  the 
Smith-Connally  Act.  passed  it  when  it 
was  angry  at  John  L.  Lewis,  passed  it 
largely  because  it  was  angry  at  John  L. 
Lewis  because  of  another  coal  strike  that 
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was  threatened,  or  which  may  have  been 
in  progress  at  the  time. 

President  Roosevelt  vetoed  the  bill, 
and  In  his  veto  message  stated  that  It 
would  encourage  rather  than  discourage 
strikes,  and  that  it  could  not  be  con- 
ceived to  be  written  so  as  to  prevent 
strikes. 

Congress,  because  it  was  still  angry  at 
John  L.  Lewis,  pa&sed  the  bill  over  the 
President's  veto.  I  challenge  any  Mem- 
ber of  the  Senate  or  any  American  to  tell 
me  what  strike  that  act  has  prevented 
up  to  this  date.  Whether  President 
Roos."velt  v.'as  correct  or  not  in  saying 
that  It  would  encourage  strikes  I  do  not 
new  undertake  to  say,  but  I  do  say  that 
It  has  not  prevented  any  strikes  in  the 
United  States. 

I  shall  not  take  the  time  of  the  Sen- 
ator from  llllnoLs  or  of  the  Senate  to  di.s- 
cuvs  the  merits  of  the  present  coal  strike. 
But  even  if  the  Senate  were  to  take  up 
the  bill  referred  to.  now  on  the  calendar, 
and  pass  it.  even  in  the  form  in  which  It 
has  b :pn  reported  by  the  Committee  to 
the  Senate,  or  in  the  form  In  which  it 
pa:».<cd  the  House,  I  doubt  very  seriously 
whether  it  would  have  any  cflecl  upoii 
th^'  sir  ke  now  in  progrcs^i. 

I  am  M  anxious  m  any  man  in  this 
body  to  help  to  paxs  leBl-^lation  to  com- 
poRC  lndu.strial  dlfTerence.s.  I  was  the 
author  many  years  mo.  when  I  was  a 
Mtmber  of  the  Houm-  of  R'-presenta* 
tlves,  of  what  I  brlicvc  wu>  the  best  labor 
loKlAhUlon  ever  enacted  in  the  history 
of  the  United  States,  and  I  have  referred 
to  It  here  now  and  thtiv  It  was  known 
when  it  wa.<i  IntrodU'  the  Howell- 

Bai'kley  bill,  being  Iniiuuiucd  by  me  in 
the  HoUsf.  and  by  Senator  Howell,  of 
Nebraska,  in  the  S.^nate.  It  became  the 
law  In  1926.  and  has  been  on  the  statute 
books  eviT  sinc^.  w.th  iome  amendments. 

That  legi.slation  has  done  more  to  ad- 
Just  labor  controversies  on  the  great 
transportation  systems  of  the  United 
States  than  any  other  law  ever  enacted 
to  affect  any  industry.  That  is  because 
both  the  employees  and  the  employers 
sat  down  together  and  helped  to  work 
out  the  legislation.  The  20  railroad 
brotherhoods  worked  with  the  Associa- 
tion of  Railway  Executives  during  one 
whole  rece.ss  of  Coniires.'^,  for  9  months, 
in  framing  legislation  they  could  support, 
and  whu>n  Congress  reassembled  after  the 
first  introduction  of  the  bill,  the  legisla- 
tion was  passed  almost  unanimously  in 
both  Houses  of  Congress. 

Mr.  President.  Congre.'^s  will  be  unwi.se. 
in  my  Judgment,  if  it  enacts  a  law  merely 
because  Congress  is  angry  at  some  one 
man,  whether  it  be  John  L.  Lewis.  Philip 
Murray.  William  Green,  or  anybody  else, 
or  whether  it  be  ihe  head  of  the  Associa- 
tion of  Coal  Operators  or  of  the  execu- 
tives of  the  railways  or  any  other  indus- 
trialists or  employers  of  labor.  Congress, 
should,  in  its  quiet  moments,  when  it 
is  not  agitated  by  some  immediate  emer- 
gency, when  it  is  not  spurred  on  by  anger, 
when  it  is  not  goaded  by  the  sharp  stick 
of  a  strike  that  is  already  in  existence, 
write  legislation,  and  not  wait  until  we 
are  in  the  midst  of  a  great  crisis,  and 
then.  t>ecaufe  we  are  angry  at  someone, 
pass  another  foolish  law  which  will  not 


ii 


L?t 


to 


d  'nt 


has 


in  j 


la 


stop  strikes  or 
thing  toward  se 

Mr.  Pre.sident, 
Smith-Connally 
my  belief  that 
labor    disputes 
overnight  and 
agitated  on 
body. 

Mr.  BREWSTdR 
the  Senator  frorr 

Mr.  LUCAS, 
tor  from  KentuAy 
statement  he  mate 
gest,  if  anything 
permit  nature  t 
maining  silent  a 

Mr.  BARKLEM 
what  the  Pre.si 
the  a.ssertion  on 
the  President 
the  Secretary  of. 
Numerous  confe 
during  the  last  5 
to  the  di.spute.  u 
are  engaging  in 
do  not  know  wh 
conferences,  I  do 
have  gotten  towa 
der.stand  from  il 
que.Htlon  of  wage 
(•ally  dl,scu.«.sed  1 
to  create  a  heult 
of  the  operation 
benefit  of  the  co 
States.     In  my 
one  can  ofler  an^ 
the  creation  of 
have  seen  the 
.Hublect  theni.si'i 
the  bowels  of  th 
has  been  neglectful 
the  duty  of  Insp* 
health:  how  in 
there  was  a  mln 
00  or  80  or  70  me 
mine  to  dig  coal 
lainly  I  cannot 
lieve  anybody  ol 
of  such  a  health 
half  of  the  mint  r 
be  administered 
matter. 

Mr.  LUCAS, 
it  not? 

Mr.  BARKLEVI 
is  involved,  beca 
by  anyone  who  1 
ences. 

Mr.  LUCAS 

Mr.  BARKLEM 
is  In  the  news 
it  is  true  or  not 
tion  to  the  c 
the  benefit  of  t 
the  Secretary  of 
in  his  efforts  to 
gether. 

Mr.  LUCAS 

Mr.  BARKLEY 
of  the  United  I 
conference  with 
ing  to  get  the 
that  today  there 
ton    the    council 
Workers,  for  the 
something;  I  do 
not  been  told, 
quire  of  them, 
they  want  to  ma^e 


p  event  them  or  do  any- 

ttling  labor  disputes. 

[  make  reference  to  the 

^ct  as  a  justification  for 

:;;ongress  cannot  settle 

jy    passing    legislation 

a  hurry  because  it  is 

acc(iunt  of  anger  at  some- 


thi 


RECORD— SENATE 


May  7 


Mr.  President,  will 

Illinois  yield? 

me  ask  the  able  Sena- 

in  view  of  the  last 

what  he  would  sug- 

Are  we  in  Congre.ss  to 

take  its  course,  by  re- 

id  doing  nothing? 

I  am  not  suggesting 

should  do.    I  deny 

he  part  of  anyone  that 

been  inactive  or  that 

.abor  has  been  inactive. 

ences  have  been  held 

eeks  among  the  parties 

er  the  theory  that  they 

nllectlve  bargaining.    I 

has  transpired  in  the.se 

not  know  how  far  they 

d  an  agreement.    I  un- 

e  newspapers  that  the 

has  not  yet  been  crlti- 

ecau.se  of  the  propo.val 

I  and  welfare  fund  out 

of  coal  mines  for  the 

il  miners  of  the  United 

iidgment,  certainly  no 

egltimate  objection  to 

uch  a  fund.    After  we 

nger  to  which  mlner.n 

«*  by  going  down  Into 

earth;  how  in.spectlon 

by  tho.sp  charged  with 

ion  to  preserve  life  and 

ny  own  State  recently 

explosion  which  killed 

who  had  gone  into  the 

or  the  rest  of  u.s — cer- 

r  jject.  and  I  do  not  be- 

e  can.  to  the  creat'on 

nd  welfare  fund  on  be- 

s.    Whether  it  should 

jy  one  man  i.s  another 

Tfiat  Is  the  main  point.  Is 

I  do  not  know  what 
se  I  have  not  been  told 
as  sat  in  these  confcr- 

'lor  have  I  been  told. 

All  I  know  is  what 

pai^rs  about  it.     Whether 

me  there  is  no  objec- 

reation  of  such  a  fund  for 

miners.     I  know  that 

.abor  has  been  diligent 

bring  the  parties  to- 


di 

iv- 


<ti 


The  Senator  is  correct. 
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The  point  I  am  making  is  that  we  can- 
not wisely  legislate  because  of  anger,  we 
cannot  wisely  legislate  because  someone 
may  be  irritated  at  some  one  man  in  the 
world  who  has  more  power  perhaps  than 
he  should  have.  But  he  has  it  because 
those  whom  he  represents  have  given  it 
to  him. 

I  think  that  when  we  come  to  legislate 
on  the  subject  we  should  legislate  in  a 
manner  so  that  no  President  of  the 
United  States  would  be  justified  in  saying 
that  what  we  are  doing  would  encourage 
rather  than  discourage  strikes,  and 
would  encourage  disagreements  rather 
than  bring  parties  together. 

I  am  prompted  to  make  these  remarks 
by  reason  of  the  warning  issued  to  me 
by  the  Senator  from  California  that  if 
this  strike  is  not  settled  within  48  hours 
he  is  going  to  move  to  lay  aside  the  pend- 
ing legislation  to  take  up  Calendar  1196. 
I  assume  he  had  in  mind  the  so-called 
Case  bill,  as  modified  by  the  Senate  Com- 
mittee on  Education  and  Labor,  which  is 
now  on  the  calendar  by  rea.^on  of  having 
been  reported  from  that  committee. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LUCAS.     I  yield. 

Mr.  BREWSTER.  In  connection  with 
what  the  Senator  from  Kentucky  has 
said,  I  wi.sh  to  say  that  I  share  his  views 
as  to  the  undeslrablllty  of  legislating  in 
anger,  but  I  have  been  a  Member  of  the 
Senate  for  the  past  6  ycar.H,  and  I  was  In 
the  other  House  for  8  yeais;  that  is  12 
years  out  of  the  20  year.s  that  have 
elapsed  since  the  Senator  from  Kentucky 
put  ihiough  one  of  the  most  constructive 
labor  measures  we  have  ever  seen.  I  am 
quite  in  agreement  with  hlin  on  that 
score.  Twenty  years  have  elapsed,  and 
the  whole  country  has  been  In  Increas- 
ing ferment.  It  has  been  Increasingly 
evident  that  year  after  year  we  were 
moving  toward  a  crisis.  For  the  past  3 
years  I  have  had  a  measure  in  the  Com- 
mittee on  Education  and  Labor  on  which 
I  could  not  even  obtain  a  hearing.  I  am 
sure  the  Senator  from  Kentucky  will  con- 
firm thnt  it  has  been  utterly  impossible 
to  get  measures  of  any  character  out  of 
the  Committee  on  Education  and  Labor, 
a  committee  which  is  supposed  to  advise 
us  on  these  problems. 

Mr.  President.  I  could  only  wish  that 
the-  interest  and  earnestness  and  zeal 
which  the  Senator  from  Kentucky  has 
manifested  now  could  have  been  mani- 
fested in  the  past  years,  so  that  we  could 
have  gotten  constructive  measures  out 
of  committee  In  order  that  we  could 
have  considered  them  in  calm,  as  the 
Senator  from  Kentucky  urges.  That  Is 
what  we  should  have  done,  and  it  Is  what 
this  administration  has  steadfastly  re- 
fused us  an  opporrtunity  to  do. 

Mr.  BARKLEY.  Mr.  President,  it  Is 
always  easy  to  say  that  the  administra- 
tion has  done  or  has  not  done  something. 
It  is  always  easy  to  inject  a  little  partisan 
politics  into  any  discussion  in  the  Senate 
on  the  slightest  provocation.  We  all 
know  that  the  situation  has  become  acute 
since  the  end  of  the  war.  in  the  post- 
war period  of  readjustment,  and  we  all 
recognize  the  fact  that  it  might  have 
been  wiser  years  ago  to  anticipate  some 
such  trouble  as  this.    But  the  Congresses 


1946 


CONGRESSIONAL  RECORD— SENATE 


4549 


and  legislators  and  legi.'slatures  as  a  rule 
are  not  in  the  habit  of  looking  very  far 
ahead  until  they  are  compelled  to  do  so 
by  .something  that  arises  to  call  their 
particular  attention  to  a  situation. 

Mr.  President.  I  am  not  a  member  of 
the  Committee  on  Education  and  Labor, 
and  I  do  not  agree  with  the  statement 
made  by  the  Senator  from  Maine  that 
it  has  been  utterly  impossible  to  obtain 
consideration  in  that  committee  for  any 
worthwhile  labor  legislation,  or  even  to 
secure  a  hearing.  I  do  not  know  what 
the  Senator's  bill  provides.  I  do  not 
know  what  effort  he  has  put  forth  to  ob- 
tain a  hearing,  or  whether  a  vote  was 
taken  in  the  committee  respecting 
whether  there  should  be  a  hearing  or  not. 
I  do  not  know  anything  about  that. 
Therefore  I  am  not  qualified  to  say 
whether  the  Committee  on  Education 
and  Labor  has  been  derelict  in  its  duty  In 
not  giving  the  Senator  a  hearing  on  his 
bill.  I  do  not  even  know  what  his  bill 
•provides.  I  am  sure  the  bill  was  intro- 
duced by  htm  in  the  utmost  good  faith. 
In  the  belief  that  it  would  solve  at  least 
some  part  of  the  labor  problem. 

Mr.  President,  In  view  of  Its  past  hl.^- 
tory.  I  am  urging  the  Senate  not  to  rush 
In  here  at  the  last  minute,  while  mad 
and  frothing  at  the  mouth.  In  order  to 
pass  something  so  as  to  say  that  we  have 
dealt  with  the  labor  situation.  I  doubt 
very  seriously  whether  any  legislation 
that  could  be  passed  now  could  have  any 
efTert  upon  any  strike  that  Is  now  in 
exi.^tence. 

I  thank  the  Senator  from  Illinois  for 
yielding.  I  had  not  Intended  to  take  so 
much  time. 

Mr.  LUCAS.  Mr.  President.  I  am  i.ot 
mad  at  anybody.  I  am  not  frothing  at 
the  mouth  over  this  situation.  But  I  am 
tremendously  Interested.  I  am  more 
than  inteiested  because  If  I  read  the 
signs  of  the  times  aright  I  see  a  growing 
crisis  in  this  country. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LUCAS.    I  yield. 

Mr.  FERGUSON.  I  think  the  able 
Senator  from  Illinois  has  presented  to 
the  Senate  in  the  last  few  days  a  ques- 
tion which  should  be  carefully  con- 
sidered by  every  legislator.  I  wish  to  say 
that  I  believe  the  Senator  from  Cali- 
fornia has  made  a  good  proposal,  which 
Is  that  if  something  is  not  done  In  the 
very  serious  situation  In  which  we  find 
ourselves  today,  the  Senate  should  take 
up  Calendar  No.  1196;  H.  R.  4908  known 
as  the  Case  labor  bill. 

Mr.  President,  I  think  the  time  has 
come  for  action.  While  I  agree  that  we 
should  never  legislate  in  haste,  that  we 
should  never  legislate  in  anger,  yet  I 
must  say  that  I  have  now  been  in  the 
Senate  about  3 ',2  years  and  have  not 
found  any  policy  respecting  the  labor  sit- 
uation on  the  part  of  the  Senate  or  the 
House.  The  bill  has  been  in  committee 
for  months.  It  has  now  been  voted  out 
of  committee  and  is  in  the  Senate,  and 
I  think  the  time  has  come  when  it  should 
receive  the  careful  consideration  of  the 
Senate. 

Mr.  President,  it  has  been  said  by  the 
able  leader  that  he  does  not  know  what 
is  going  on   with  respect  to   the  coal 


strike.  I  for  one.  believe  that  the  policy- 
making body  of  the  United  States  is  the 
Congress,  and  it  is  the  duty  of  the  able 
leader,  the  Senator  from  Kentucky,  to 
know  what  is  going  on  in  this  coal  strike. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  from  Illinois  yield? 

Mr.  LUCAS.    I  yield. 

Mr.  BARKLEY.  What  I  said  was  that 
I  did  not  1-now  what  Is  going  on  in  these 
conferences  between  the  miners  and  the 
operators.  That  is  what  I  said.  Does 
the  Senator  from  Michigan  know  what 
is  going  on  in  the  conferences?  If  so,  I 
would  be  glad  if  he  ^^*ould  tell  me.  if  he 
knows  the  conversations  and  the  pro- 
posals that  have  been  made  between  the 
miners  and  the  operators.  That  is  what 
I  said  I  did  not  know. 

Mr.  FERGUSON.  I  wish  to  say  that 
I  think  It  is  the  duty  of  the  leader  of 
the  Senate  to  know  what  is  going  on  after 
35  days  of  these  conferences. 

Mr.  BARKLEY.  The  Senator  from 
Michigan  thinks  I  ought  to  take  a  sledge 
hammer  and  break  in  the  door  at  the 
conference  and  listen  in  to  what  Is  go- 
ing on.  That  may  be  his  method  of  ob- 
taining information,  but  It  Is  not  mine. 

Mr.  FERGUSON.  Mr.  President.  I 
have  not  suggested  that  the  able  Senator 
from  Kentucky  try  to  use  a  sledge  ham- 
mer to  ascertain  what  Is  going  on  In 
these  conferences.  I  understand  that  the 
Department  of  Labor,  one  of  the  agencies 
of  the  Government.  ha&  been  sitting  In 
on  some  of  these  conferences,  and  I 
therefore  suggest  that  at  least  the  ad- 
ministration which  Is  now  in  power 
should  know  what  is  going  on  In  these 
confercncrs,  and  If  the  conferences  are 
not  proceeding  to  an  issue.  If  the  con- 
ferees are  not  solving  the  problem,  then 
we  in  Congress  should  see  to  it  that  laws 
are  passed  so  we  can  solve  these  problems. 

I  want  to  call  the  attention  of  the  Sen- 
ate to  the  fact  that  we  have  some  .statutes 
upon  the  books  which  have  been  used  in 
the  past.  As  I  recall  there  is  the  Smith- 
Connally  Act  on  the  books.  That  act  was 
brought  into  play  when  there  was  a  strike 
in  the  oil  industry,  because  I  discussed 
the  matter  with  the  President  of  the 
United  States.  It  was  brought  into  play 
respecting  the  oil  issue,  and  that  question 
was  solved. 

When  there  was  a  strike  in  the  meat 
Industry  that  act  was  brought  into  play. 
But  I  cannot  understand  why  today  It 
has  not  been  brought  into  play,  after 
some  30  days  of  strike  in  the  coal  in- 
dustry. 

We  talk  about  creating  more  laws.  I 
think  the  time  hsis  come  when  we  should 
not  only  use  the  laws  we  have,  but  when 
Congress  sees  that  a  situation  exists  which 
needs  further  action.  Congress  should 
take  action.  I.  for  one,  do  not  believe  in 
legislation  that  will  prevent  strikes.  But 
I  say  that  there  comes  a  time  when  the 
public  welfare  is  superior  to  the  rights 
of  either  labor  or  industry  or  both,  and 
that  is  the  time  when  Congress  should 
act. 

The  able  Senator  from  Illinois  has 
called  to  the  attention  of  the  Senate  how 
serious  is  the  situation  in  his  State;  and 
I  think  as  serious  a  situation  exists  in 
practically  every  State  in  the  Union. 


Therefore  in  my  humble  judpment  the 
time  has  come  when  action  must  be  taken 
because  the  welfare  of  the  Nation  is  be- 
in  ?t  trampled  upon  by  those  who  wish  to 
advance  the  welfare  of  Industry  on  the 
one  side  and  organization  of  labor  on  the 
other  side.  Situations  such  as  this  can- 
not exist  In  a  free  country  such  as 
America. 

Mr.  President.  I  would  not  consider 
that  we  would  be  acting  in  haste  if  we 
take  up  the  labor  bill.  I  would  not  con- 
sider that  we  were  acting  bArause  we  are 
angry  if,  in  48  hours,  we  take  up  the 
labor  bill.  I  would  con.sider  that  we  were 
taking  it  up  deliberately  because  we  felt 
that  the  welfare  of  the  Nation  was  at 
stake,  and  that  the  time  had  come  when 
the  Congress  of  the  United  States  should 
consider  what  must  be  done  for  the  wel- 
fare of  the  Nation.  We  must  see  to  it 
that  our  hospitals  and  other  public  In- 
stitutions can  continue  to  function.  We 
must  see  to  it  that  our  country  should 
continue  to  function,  and  that  it  should 
not  be  told  what  to  do  by  any  particular 
group. 

Mr.  President,  the  time  has  come  In 
America  when  we  had  better  look  into 
the  que.stlons  of  monopoly.  It  is  not  a 
question  of  whether  monopoly  exists  In 
labor  or  whether  monopoly  exists  in  In- 
dustry. We  are  now  faced  with  this 
situation.  I  think  that  In  violation  of 
the  antitrust  law.s,  labor  as  a  whole  in 
the  coal  indu.stry  wants  to  deal  with 
management  as  n  whole  in  the  mining 
Industry,  and  that  Is  mcmopoly  on  each 
side.  Monopoly  Is  In  direct  violation  of 
the  institutions  and  the  fundamental 
principles  of  a  democracy  such  as  ours. 

Mr.  President,  If  we  are  going  to  al- 
low monopoly  to  exl.st  In  labor,  if  we  are 
going  to  allow  monopoly  to  exi?t  in  capi- 
tal, we  shall  have  monopoly  which  al- 
ways considers  itself  to  be  bigger  and 
stronger  than  the  Government  of  the 
United  States.  Therefore,  if  we  act  now 
we  are  only  acting  in  self-defense,  and 
America  must  defend  itself  from  any 
group  which  thinks  itself  superior  to  the 
people  of  the  United  States. 

Mr.  President,  If  something  else  Is  not 
done  in  the  next  48  hours.  I  hope  the 
Senate  will  lay  aside  for  a  few  days  the 
bill  which  is  now  before  It,  and  take  up 
the  labor  bill,  in  order  that  we  may  do 
something  for  the  Nation  and  that  we 
might  act  In  self-defense. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  from  Illinois  yield  to  me  so 
that  I  may  ask  the  Senator  from  Michi- 
gan a  question? 

Mr.  LUCAS.    I  yield. 

Mr.  BARKLEY.  The  country  was  agi- 
tated a  few  weeks  ago  by  a  strike  in  the 
automobile  industry  in  Michigan.  When 
that  strike  was  in  progress  did  the  Sen- 
ator exhibit  the  haste  he  now  seems  to 
approve  in  doing  something  by  way  of 
legislation  in  48  hours  in  order  to  stop 
that  strike  In  Michigan? 

Mr.  FERGUSON.  The  Senator  from 
Michigan  felt  that  that  was  a  very  seri- 
ous matter,  and  took  up  with  the  execu- 
tive branch  of  this  Government  the 
question  of  the  settlement  of  that  strike. 
That  strike  differed  from  the  present 
strike  only  in  degree.  The  welfare  of 
the  Nation  was  at  stake  there,  but  not  as 
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Rravely  as  It  is  at  stake  today  In  Amer- 
ica, because  the  coal  industry  i£  a  public 
utility.  It  affects  all  our  public  utilities. 
It  affects  the  life  of  each  and  every  one 
of  us,  and  therefore  only  in  degree  is 
^it  more  serious  than  the  General  Motors 
strilce. 

Mr.  ELLENDER.  Mr.  President,  wiU 
the  Senator  yield? 
Mr.  LUCAS.  I  yield. 
Mr.  ELLENDER.  I  think  it  was  fairly 
well  demonstrated  last  Saturday  what 
took  place  in  the  conferences.  I  cited  to 
the  Senate  the  .statement  of  Mr.  O'Neill. 
who  represented  the  coal  operators.  I 
believe  it  was  well  demonstrated  that 
the  issue  in  this  coal  strike  is  not  wages, 
not  hours,  but  the  question  as  to  whether 
or  not  Mr.  Lewis  is  to  be  ipermitted  to 
force  coal  operators  to  pay  tribute  to  a 
union— not  a  tribute  which  will  be  used 
for  the  benefit  of  the  miners  but  a  trib- 
ute to  the  union,  which  will  be  used  by 
Mr.  Lewis  for  whatever  cause  he  chooses 
to  use  It.    That  is  the  issue. 

Mr.  BARKLEY.  Mr.  President.  I 
should  like  to  have  statements  from  both 
sides  as  to  what  occurred,  and  not  merely 
a  statement  from  one  side. 

Mr.  ELLENDER.  Mr.  Lewis  has 
walked  out  on  several  occasions.  He  has 
never  desired  to  discuss  the  questions  ot 
hours,  wages,  and  .^^afety.  He  said.  "Un- 
less I  can  get  this  10  cents  a  ton  tribute. 
we  will  not  talk  turkey.*'  That  is  his 
attitude. 

Mr.  WHEELER.  Mr.  President,  will 
the  Senator  yield? 
Mr.  LUCAS.  I  yield. 
Mr.  WHEELER.  Some  years  ago  the 
Senate  adopted  a  resolution  directing  an 
Investigation  of  the  coal-mining  situa- 
tion in  this  country.  Senator  Watson, 
who  was  chairman  of  the  Committee  on 
Interstate  Commerce,  appointed  as 
memt)ers  of  the  investigating  subcom- 
mittee Senator  Metcalf .  of  Rhode  Island, 
who  was  a  manufacturer;  Senator  Good- 
ing, of  Idaho,  who  wa.s  a  former  Gover- 
nor who  had  had  trouble  with  labor  in 
his  own  State:  an  oil  man  from  the  State 
of  Oklahoma;  the  Senator  from  New 
York  I  Mr.  Wagner);  and  myself — three 
very  conservative  Repubbcans  and  two 
Democrats. 

When  we  investigated  the  situation  in 
the  coal  mines,  every  single  member  of 
the  subcommittee  came  back  and  pub- 
licly deplored  the  situation  which  we 
found  existing  in  the  coal  mines  at  that 
time.  The  coal  operators  themselves  had 
Imported  from  the  South  a  great  number 
of  colored  workers  as  strikebreakers — 
in  Montana  we  call  such  men  scabs. 
They  herded  these  workers  into  corrals, 
and  the  regular  miners  were  thrown  out 
of  the  little  shacks  in  which  they  had 
lived.  They  were  compelled  to  buy  from 
the  company's  stores,  so  that  in  many 
cases  at  the  end  of  the  month  they  owed 
the  company  money  and  had  nothing 
whatever  coming  to  them.  That  was  the 
deplorable  condition  of  literal  peonage 
w  hich  we  found  in  the  coal  mines  at  that 
time.  As  the  Senator  from  Kentucky 
[Mr.  Barkley]  has  stated,  not  only  re- 
cently have  there  been  explosions  in 
mines  in  Kentucky  and  West  Virginia 
in  which  a  great  many  miners  were  killed 
but  cbcut  a  year  ago  there  was  a  terrific 
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children,  or  to  improve  living  conditions 
among  the  miners,  we  are  taking  it  upon 
ourselves  to  do  something  about  it." 

This  is  not  a  one-sided  question.  I 
agree  with  what  the  Senator  from  Ken-' 
tucky  I  Mr.  Barkley]  has  said.  When  the 
steel  strike  was  in  progress  a  few  weeks 
ago.  I  did  not  hear  anyone  shouting 
about  passing  a  law  in  48  hours.  After 
all.  the  steel  strike  was  something  which 
affected  the  entire  country  to  as  great 
an  extent  as  does  the  coal  strike.  The 
steel  strike  not  only  stopped  the  manu- 
facture of  automobiles,  but  it  stopped 
everything  else.  I  did  not  hear  anyone 
shouting  when  the  automobile  strike  was 
on.  that  we  ought  to  pass  a  law  within 
48  hours.  The  same  situation  prevailed 
when  other  strikes  were  in  progress. 

Mr.  President,  I  deplore  many  of  the 
things  which  have  occurred  in  recent 
strikes.  I  think  labor  may  have  gone  too 
far  in  some  instances.  We  talk  about 
the  Smith-Connally  Act.  I  voted  against 
it.  On  the  floor  of  the  Senate,  when 
the  Smith-Connally  bill  was  under  con- 
sideration, and  before  the  President 
vetoed  it.  I  stated  that  if  such  a  law  were 
enacted  it  would  be  an  encouragement  to 
strikes,  rather  than  a  deterrent. 

Senators  ask.  Why  is  not  something 
done  under  the  Smith-Connally  Act? 
Suppose  we  were  to  take  over  the  mines 
tomorrow.  The  men  are  already  on 
strike.  They  have  no  contract.  If  they 
do  not  have  a  contract  they  are  not  com- 
pelled to  go  to  work.  If  the  Government 
were  to  take  over  the  mines,  the  Smith- 
Connally  Act  would  have  no  effect  what- 
soever, in  my  opinion. 

I  want  to  see  this  strike  settled.  I 
want  to  see  the  impending  railroad  strike 
settled  before  it  starts.  This  morning  I 
went  to  see  the  President,  and  I  sug- 
gested to  him  that  he  call  the  railroad 
executives  and  the  chiefs  of  railroad  em- 
ployees together  for  the  purpose  of  try- 
ing to  settle  a  disastrous  railroad  strike 
which  is  in  the  oflBng. 

The  President  recommended  an  in- 
crease of  18^2  cents  for  steel  workers. 
The  automobile  workers  received  an  in- 
crea.se  of  18 '2  cents.  The  miners  in 
Butte  received  an  increase  of  18 '2  cents. 
But  the  railroad  brotherhoods,  which 
have  not  gone  on  strike  and  which  are 
among  the  more  conservative  labor 
union.s,  obtained  an  increase  of  only  16 
cents  an  hour  for  their  workers.  It  is 
not  a  very  satisfactory  situation  for 
members  of  the  railroad  brotherhoods  to 
say  to  members  of  other  labor  unions, 
"We  did  not  go  on  strike;  we  sat  down 
and  mediated."  and  be  told  in  reply,  "You 
got  only  16  cents  when  you  mediated,  but 
when  we  went  on  strike  we  got  18 '2 
cents." 

Mr.  LUCAS.  Does  the  Senator  see 
anything  serious  in  the  present  strike 
situation? 

Mr.  WHEELER.  Yes,  I  think  there  is 
something  serious  in  it;  and  I  think  it 
ought  to  be  settled.  But.  frankly.  I  do 
not  believe  that  we  in  Congress  can  do 
anything  to  aid  in  bringing  about  a  sat- 
tlement  of  the  strike  by  enacting  a  Uw 
within  the  next  36  or  48  hours,  or  next 
week.  I  want  to  see  the  coal  strike  set- 
tled just  as  much  as  does  the  Senator 
from  lUinois.  or  any  other  Member  of 
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the  Senate.  Frankly,  I  am  afraid  that  if 
strikes  continue,  we  shall  have  in  this 
country  a  situation  similar  to  that  which 
existed  in  Europe  when  Mussolini  and 
other  dictators  were  brought  into  power. 
Frankly,  I  believe  that  labor  is  taking 
chances  when  it  demands  too  much.  I 
think  it  is  making  a  mistake  when  It 
goes  too  far.  In  my  Judgment,  in  the 
long  run  such  actions  will  react  to  the 
disadvantage  of  labor.  I  have  said  so 
repeatedly  in  public,  and  I  say  it  now. 
I  want  to  see  the  strike  settled,  and  it 
ought  to  be  settled. 

Mr.  LUCAS.  I  think  the  Senator  will 
agree  with  me  that  if  this  strike  is  not 
settled  within  the  next  3  weeks  paralysis. 
so  far  as  the  transportation  and  indus- 
trial system  of  the  country  is  concerned, 
will  be  complete. 

Mr.  WHEELER.  Mr.  President.  I 
agree  entirely  with  the  Senator  that  we 
cannot  stand  idly  by  and  see  any  group — 
I  do  not  care  what  group  it  is — paralyze 
this  country.  But  I  am  not  at  all  sure 
that  the  coal  operators  themselves  are 
not  partly  to  blame  for  the  situation 
which  exists  today.  I  know  the  position 
that  many  of  the  coal  operators  have 
taken  in  the  past.  I  know  that  on  one 
occasion  one  of  the  big  coal  operators 
came  to  us,  in  the  course  of  an  investiga- 
tion, and  said,  "We  would  like  to  settle 
this  strike,  but  we  have  a  lot  of  others 
among  our  people  who  do  not  want  to 
settle  it." 

Mr.  President,  at  this  time  there  are 
coal  operators  in  the  United  States  who 
do  not  want  to  settle  the  strike.  They 
would  rather  see  It  go  on  and  cause 
agitation  to  such  an  extent  that  the 
Congress  would  pa.ss  some  kind  of  law  to 
prevent  strikes.  But,  Mr.  President,  we 
cannot  make  people  work  in  the  coal 
mines  at  the  point  of  a  gun. 

Mr.  LUCAS.  Mr.  President,  does  the 
Senator  from  Montana  believe  that  in 
the  rank  and  file  of  the  coal  miners  there 
are  many  who  would  like  to  see  the  strike 
settled? 

Mr.  WHEELER.  I  tliink  there  is  no 
question  that  the  rank  and  file  of  the 
miners  would  like  to  see  the  strike 
settled;  men  on  strike  always  want  to 
see  a  settlement.  Workers  do  not  love 
strikes,  despite  what  some  employers 
want  the  public  to  believe.  But  they 
want  justice  and  equity,  too.  and  they 
are  entitled  to  it. 

Mr.  LUCAS.    I  thank  the  Senator. 

Mr.  President,  I  wish  to  say  that  I 
know  only  what  I  have  seen  in  the  news- 
papers in  regard  to  the  facts  in  the  case 
of  the  present  coal  strike.  I  assume  that 
the  facts  which  have  been  presented  by 
the  press  of  this  country  are  fairly  close 
to  the  truth. 

Mr.  LUCAS.  My  record  in  the  Senate 
of  the  United  States  and  in  the  House  of 
Representatives  definitely  shows  that  I 
have  never  been  for  the  coal  operators  in 
this  country.  I  have  been  on  the  side  of 
labor  from  the  beginning,  ever  since  I 
have  been  a  Member  of  Congress.  I  have 
no  intimate  friends  whatsoever  among 
the  coal  operators.  I  have  more  friends 
among  the  rank  and  file  of  the  miners 
in  my  State  than  I  have  among  the  coal 
operators.  But  when  anyone  cannot  see 
what  is  coining  If  this  strike  Is  not  set- 


tled, he  has  eyes  that  will  not  see  and 
ears  that  will  not  hear,  Mr.  President. 

I,  for  one,  as  a  United  States  Sen- 
ator, am  going  to  do  everything  within 
my  power,  whether  it  is  through  legisla- 
tion, In  conferences,  or  what-not,  at 
least  to  show  to  the  people  of  my  State 
that  I  am  interested  in  this  problem, 
which  is  the  paramount  issue  confront- 
ing the  Nation  at  the  present  time. 
I  cannot  sit  idly  by  and  remain  silent 
and  ignore  the  protests  that  are  coming 
from  my  State,  one  after  another,  re- 
gardless of  whether  it  is  the  labor  or- 
ganizations which  are  to  blame  or 
whether  it  is  the  coal  operators  who  are 
to  blame.  . 

A  moment  ago  I  said  that  as  far  as 
assessing  the  blame  is  concerned,  I  do  not 
wish  to  do  that.  But  it  is  a  fact  that  up 
until  this  time,  as  far  as  the  press  is 
concerned,  the  blame  has  been  laid  at 
the  doorstep  of  John  L.  Lewis.  Mr. 
President,  there  Is  no  doubt  about  that. 
When  a  person  refu.ses  to  talk  about 
collective  bargaining,  but  spends  his  time 
discussing  the  weather,  the  Bible,  and 
literature,  how  can  anyone  regard  that 
as  a  legitimate  approach  to  collective 
bargaining  under  the  Wagner  Act  which 
was  passed  by  Congress?  I  was  happy 
to  vote  for  the  Wagner  Act.  But,  Mr. 
President,  labor  orpanizations,  the  same 
as  industrial  groups  in  this  country,  can 
go  too  far  in  the  exercise  of  a  power 
which  is  not  rightfully  theirs.  After  we 
have  granted  them  the  power  conferred 
by  the  Wagner  Act,  they  must  assume 
some  responsibility  for  orderly  govern- 
ment in  this  country.  I  undertake  to 
say  that  if  the  Congre.ss  of  the  United 
States  cannot  do  anything  until  the 
Committee  on  Education  and  Labor 
brings  out  legislation.  Mr.  President 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LUCAS.  I  do  not  yield  at  this 
moment. 

Mr.  President,  if  we  have  to  wait  until 
the  Committee  on  Education  and  Labor 
brings  out  legislation  upon  this  impor- 
tant question,  it  may  be  a  long,  long 
time  before  we  get  out  of  that  commit- 
tee any  labor  legislation  upon  this  ques- 
tion. 

I  wonder  how  many  members  of  that 
committee  are  giving  any  thought  and 
study  to  this  very  Important  question  at 
this  time.  I  wonder  whether  the  chair- 
man of  the  Committee  on  Education  and 
Labor  has  called  a  meeting  of  his  com- 
mittee within  the  last  2  or  3  weeks  to 
discuss  this  very  question,  to  see  whether 
anything  can  be  done. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield  on  that  point? 

Mr.  LUCAS.  I  do  not  yield  at  the 
moment. 

Mr.  President,  if  the  industrial  tycoons 
of  this  country  or  If  the  coal  operators 
whom  the  Senator  from  Montana  has 
mentioned  were  In  the  same  position 
which  John  Lewis  Is  in  today,  we  would 
see  the  majority  of  Members  of  the  Sen- 
ate rising  on  the  floor  of  the  Senate  and 
denouncing,  condemning,  and  criticizing 
them  and  asking  for  legislation  to  put 
those  barons  In  their  place.  If  the  in- 
formation which  has  reached  us  con- 
cerning the  facts  U  correct.  John  Lewis 


Is  In  the  same  position  today  that  the 
Industrial  leader  was  in  15  or  20  jrears 
ago  when  the  industrial  king  was  grind- 
ing the  rights  of  the  miners  under  his 
feet. 

Mr.  Pre.^ident.  I  know  that  the  miners 
are  entitled  to  their  rights.  I  know  that 
today  they  are  entitled  to  a  larger  cover- 
age on  many  things.  I  know  they  are 
entitled  to  certain  health  and  accident 
benefits  which  do  not  accrue  to  them  at 
the  present  time.  They  are  entitled  to 
a  number  of  reforms.  But  this  strike  Is 
not  the  way  to  get  them.  Tliey  cannot 
be  obtained  through  the  blackjack  meth- 
ods of  this  strike.  They  cannot  get  them 
through  coercive  bargaining. 

I  now  yield  first  to  the  Senator  from 
Maine. 

Mr.  BREWSTER.  Mr.  President.  I 
believe  that  the  Senator  from  Oregon 
wished  to  comment  on  the  ix)int  made 
by  the  Senator  from  Illinois  in  regard 
to  the  committee  meetings — if  the  Sen- 
ator from  Illinois  will  yield  to  him  first 
on  that  point. 

Mr.  LUCAS.    I  yield. 

Mr.  MORSE.  Mr.  President.  I  rl.se  to 
comment  on  the  point  made  by  the  Sen- 
ator from  lUinois  in  regaid  to  the  ac- 
tivity of  the  Committee  on  Education 
and  Labor,  because  I  think  at  certain 
times  this  afternoon  criticisms  not  too 
veiled  have  been  hurled  at  that  com- 
mittee. 

Although  the  chairman  of  the  com- 
mittee is  not  now  in  the  Chamber.  I 
think  some  member  of  the  committee 
should  rise  to  its  defense,  because  I  think 
there  is  a  defense  which  can  be  made  for 
It.  I  see  in  the  Chamber  at  this  time  the 
Senator  from  Louisiana  I  Mr.  Ellendkr] 
and  the  Senator  from  South  Carolina 
I  Mr.  Johnston  ] ,  both  of  whom  are  mem- 
bers of  the  committee. 

I  wish  to  say  that  the  committee  has 
had  extensive  hearings  on  pending  labor 
legislation.  I  wish  to  say  that  the  labor 
bill  which  is  now  on  the  calendar  comes 
to  the  Senate  in  such  a  form  that  Sen- 
ators can  vote  either  on  the  bill  or  on 
amendments  to  it  which  some  of  those 
who  prefer  the  Case  bill  undoubtedly 
are  going  to  advance  on  the  fioor  of  the 
Senate. 

In  addition,  I  should  like  to  say  that 
the  Committee  on  Education  and  Labor 
now  has  under  consideration  a  proposal 
for  the  appointment  of  a  three-man  spe- 
cial subcommittee  to  make  an  intensive 
study  and  investigation  regarding  what 
legislation,  if  any,  should  be  reported  to 
this  Congress  at  the  beginning  of  the 
next  session  for  the  solution  of  such  la- 
bor problems  as  can  be  solved  by  legis- 
lation. Such  a  committee  could  perform 
a  great  service  for  the  American  people 
if  it  studiously  and  impartially  went 
about  the  task  of  conducting  a  thorough 
Nation-wide  study  of  the  causes  of  labor 
unrest  and  the  legislative  remedies  that 
should  be  adopted  in  the  public  Interest. 
It  is  my  thought  that  the  penetrating 
analysis  of  a  Senate  investigation  should 
be  focused  upon  the  practices  of  both 
labor  and  management. 

But  I  think  the  majority  of  the  Educa- 
tion and  Labor  Commitee — and  quite 
rightly  so — concur  in  the  very  able  re- 
marks which  the  Senator  from  Kentucky 
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made  here  thU  afternoon— namely,  that 
iHMtor  oiur  aystem  of  novcrnmcnt  it  is 
not  reetrtetlve  labor  IrgLslatlon  that 
really  will  solve  the  .social  and  economic 
ooQlrovenUej  whu-h  urlee  between  em« 
pioytn  tnd  rmploy«H\s. 

Mr.  LUCAS.  Mr.  Proidoni.  let  me  a.vk 
thr  able  Senator  from  Ore"  )n  what  ho 
would  reeonaend  in  the  event  there  Is 
no  solution  of  the  coal  strike. 

Mr.  MORSE.     Doe.s  the  Senator  ask 
what  I  would  recommend  as  a  solution 
of  the  coal  strike? 
Mr.  LUCAS.  Yes 

Mr.  MORSE.  I  said  earlier  In  the  af- 
ternoon that  I  think  this  administration, 
through  its  highest  ofBce.  should  exhaust 
every  pos.sibllity  in  trying  to  get  this 
problem  .v^ttled  by  voluntary  arbitration. 
But.  a.s  I  said  earlier  ihi.s  year  when  we 
were  confronted  with  a  series  of  .strikes 
then  pending — the  General  Motors 
strike,  the  steel  strike,  and  other  strikes — 
when  we  reach  the  point  that  labor  ex- 
erci.^es  its  economic  force  to  the  extent 
that  the  common  welfare  of  our  country 
.suffers  by  a  general,  over-all.  Nation- 
wide economic  stoppage,  then  it  is  the 
duty  of  a  democratic  government  to  step 
in.  for  whatever  period  of  time  it  may  be 
neces.sary  to  do  so.  and  do  all  it  can 
within  the  powers  of  government  to  op- 
erate the  economy  of  the  country  until 
the  parties  to  the  disputes  are  ready  to 
return  to  the  principles  of  voluntarism 
on  the  basis  of  which  collective  bargain- 
ing really  rests.  In  other  words,  if  the 
St^nator's  question  to  me  is  whether  I 
believe  that  the  principles  of  representa- 
tive government  are  violated  when  a 
democratic  government  takes  over,  dur- 
ing an  emergency  period,  the  economy  of 
the  country  when  paralyzed  by  what 
amounts  to  a  general  strike  my  an.swer  is 
"No."  I  think  that  when  such  a  critical 
period  comes,  it  is  the  responsibility  of 
government,  in  the  interest  protecting 
the  common  good,  to  see  to  it  that  the 
forces  of  government  are  used  to  pro- 
tect all  of  us. 

But  let  me  say  to  the  Senator  from 
Illinois  that  I  canaot  believe  that  the 
United  Mine  workers  and  the  coal  oper- 
ators, or  the  steel  companies  and  the 
steel  workers,  or  the  other  employer- 
employee  groups  in  this  country  ever 
want  to  press  their  Government  to  that 
point.  If  they  ever  do  then  I  say  let  us 
be  ready  to  meet  that  challenge.  I  never 
flinched  from  it  as  a  member  of  the  War 
Labor  Board  long  l)efore  I  came  to  the 
Senate  and  I  Will  not  flinch  from  it  now. 
I  think  our  Government  first  ought  to 
do  what  this  administration  has  not  done 
to  this  hour — namely,  use  the  prestige  of 
this  administration  in  trying  to  get  the 
principles  of  voluntary  arbitration  to 
work. 

Mr.   LUCAS.     Well.  Mr.   President.  I 
have  heard   thRt   argument  before. 

Mr.  MORSE.    I  should  like  to  have  the 
administration  answer  it. 

Mr.  LUC/.S.  Mr.  President,  the  Sen- 
ator from  Oregon  makes  one  kind  of  ar- 
gument, and  another  Senator  makes  an- 
other kind  of  argument,  and  so  on.  I 
assume  that  what  the  Senator  wants  the 
'President  to  do  is  to  take  over  the  mines. 
I  know  that  the  President  and  Secretary 
Schwellenbach  have  met  a  good  manv 
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a  check-off  and  a  strike  for  a  health 
and  Welfare  fund,  both  of  which  nre 
claimed  to  bo  of  benfflt  to  the  union? 

Mr.  LUCAS.  I  believe  there  Is  a  dif- 
ference: ye.s. 

Mr.  BREWSTER.  Does  the  Senator 
believe  this  strike  Is  for  the  check-off 
system,  or  for  health  and  welfare? 

Mr.  LUCAS.  For  the  latter.  Many 
strikes  have  been  called  In  this  coun- 
try. Mr.  President,  which  were  not  legal. 
I  take  the  position  that  In  this  particu- 
lar case,  when  the  economy,  the  safety, 
and  the  welfare  of  the  Nation  are  In- 
volved, a  serious  question  presents  it- 
self under  such  conditions  as  to  whether 
the  workers  have  a  right  to  strike  under 
any  theory.  I  seriously  a.ssert  they 
should  not  have  the  right  to  continue 
their  strike  when  government  break- 
down is  threatened.  Mr,  President, 
Lrwis  wants  to  administer  all  of  the 
$50.0C0.C00  or  $60,000,000.  which  it  is  pro- 
posed to  collect  through  an  imposition 
of  a  royalty  of  10  cents  a  ton.  I  under- 
stood that  the  operators  themselves  had 
agreed  to  make  a  contribution  to  the 
mine-workers'  union  if  the  Red  Cross  or 
some  other  organization  were  allowed  to 
administer  the  fund.  But  Lewis  has  re- 
fused to  join  in  that  kind  of  an  agree- 
ment. According  to  what  I  understand 
the  facts  to  be,  he  wants  to  handle  the 
entire  $50,000,000  or  $60,000,000. 

Mr.  BREWSTER.  Am  I  correctly  in- 
formed that  some  of  the  major  unions 
have  already  an  income  of  approximately 
$320,000,000  a  year  which  is  being  ad- 
ministered by  the  union  officials? 
Mr.  LUCAS.  I  do  not  know! 
Mr.  BREWSTER.  That  is  the  figure 
I  have  heard  bandied  about.  Whi  e  I 
hold  no  brief  for  Mr.  Lewis.  I  sugtjest 
that  it  is  difQcult  to  discriminate  be- 
tween the  merits  of  the  requests  for 
power  and  authority  on  the  part  of  the 
various  groups  which  are  striving  for 
dominance  in  the  labor  movement. 

In  view  of  the  accident  and  health  lec- 
ord  of  the  miners,  I  believe  that  the  re- 
quest for  a  health  and  welfare  fund  will 
appeal  to  almost  all  Americans. 

Mr.  LUCAS.  If  the  records  are  cor- 
rect, Mr.  President,  for  approximately 
19  straight  days  Lewis  and  the  operai  ors 
met  and  talked  about  nothing.  Finilly 
a  hint  came  along  that  Lewis  might  talk 
about  a  royalty  fund  of  10  cents  a  ton 
of  coal  mined.  But  the  question  of  wages 
or  hours  has  never  been  dLscussed. 

Mr.  BREWSTER.  I  appreciate  the 
contribution  which  the  Senator  has 
made,  but  I  do  believe  that  more  of  the 
picture  could  be  clarified  on  both  sides 
of  the  question.  A  strange  fog  seems 
to  obscure  the  situation  with  reference 
to  what  is  taking  place  and  why. 

Mr.  LUCAS.  The  only  thing  that  I  am 
certain  of  is  that  the  economy  of  the 
country  is  gradually  being  ruined  by 
what  is  taking  place  between  the  op- 
erators and  the  miners  of  this  country, 
Mr.  BREWSTER.  The  only  thing  on 
which  I  am  clear  is  that  the  Piesident 
has  not  as  yet  appeared  to  exercise  the 
authority  which  he  undoubtedly  pos- 
sesses in  bringing  this  matter  to  an 
issue. 

Mr.  LUCAS.  The  President  can  seize 
the  mines,  and  I  have  so  advocated;  but. 


1946 


CONGRESSIONAL  RECORD-SENATE 


4553 


as  It  has  already  been  said,  after  the 
Pre.sldent  seises  the  mines  the  miners 
may  not  return  to  work. 

Mr.  BARKLEY.  Mr.  President.  wlU 
the  Senator  yield? 

Mr.  LUCAS.    I  yield. 

Mr.  BARKLEY.  There  should  be  no 
misunderstanding  about  the  distinction 
between  the  political  and  economic  Im- 
plications Involved  In  this  strike.  Two 
years  ago  a  similar  situation  occurred. 
Whether  rightly  or  wrongly,  the  miners 
have  always  maintained  that  they  would 
not  work  until  they  had  a  contract.  Two 
years  ago  they  quit  work  because,  they 
said,  they  had  no  contract.  For  a  month 
or  6  weeks,  they  did  not  negotiate. 

One  of  the  questions  involved  in  that 
discussion  was  not  only  that  of  an  in- 
crease In  wages,  but  compensation  to  be 
paid  to  miners  from  the  time  they  arrived 
at  the  mine  until  they  reached  their 
place  of  work.  In  some  cases  it  was  an 
hour  and  a  half  after  they  arrived  at  the 
mines  before  they  started  to  work  digging 
coal,  and  they  were  not  paid  for  the 
time  consumed  in  going  and  coming. 
That  element  was  one  which  entered  into 
the  situation.  It  might  have  been  eco- 
nomic. Some  might  say  that  it  was  po- 
litical because  tf  the  miners  had  not 
obtained  a  contract  and  had  gone  out 
on  a  strike,  it  would  have  been  necessary 
for  the  Government  to  take  over  the 
mines,  and  everything  which  the  Gov- 
ernment touches  in  anyway  is  political 
in  the  sense  that  politics  is  government. 

I  think  it  is  a  mistake  to  say  that  there 
Is  no  wage  question  involved  in  the  pres- 
ent dispute.  I  do  not  have  the  slightest 
doubt  that  there  is  a  wage  question  in- 
volved. If  we  are  to  judge  from  what  we 
read  in  the  newspapers,  the  miners  and 
their  representatives  have  declined  to 
discuss  the  question  of  an  increase  in 
wages  until  the  question  of  a  health  and 
welfare  fund  has  been  determined. 
Whether  the  miners  are  right  or  wrong  is 
a  question  on  which  I  am  not  pa.s,sing.  I 
cannot  discuss  the  merits  of  the  pro- 
cedure which  is  being  followed.  It  is 
my  understanding,  and  I  believe  the  press 
has  carried  such  information,  that  the 
question  of  an  increase  in  wages,  or  how 
much  the  increase  should  be.  has  not 
been  reached  because  of  the  difficulty 
being  experienced  over  the  preliminary 
problem  concerning  the  health  and  wel- 
fare fund.  However,  I  believe  it  is  safe 
to  assume  that  before  the  question  of  a 
health  and  welfare  fund  is  settled  there 
will  be  no  discussion  of  wages.  So  we 
should  not  be  misinformed  about  the 
situation.  I  do  not  know  how  political 
the  strike  Is.  If  we  say  that  the  demand 
of  the  miners  for  the  creation  of  a  fund 
by  which  their  health  and  safety  may  be 
taken  care  of,  as  well  as  that  of  their 
famihes,  I  am  unable  to  understand  how 
it  could  be  political.  I  think  it  is  more 
economic  than  pK)litical.  It  is  certainly 
economic  insofar  as  it  affects  the  miners 
health,  his  physical  well-being,  and  his 
protection  against  being  maimed  in 
body  and  in  health.  As  I  see  it,  it  is  cer- 
tainly economic  and  not  political.  Cer- 
tainly the  question  of  wages  is  not  po- 
litical. We  cai  always  ascribe  some 
political  phase  to  anything  with  which 
the  Government  has  to  do.    But  I  could 


certainly  not  ngrre  that  the  strike  which 
Is  now  taking  place  Is  a  political  one. 
unless  we  agree  that  the  question  of 
safety  and  health,  and  protection  against 
being  maimed  and  killed  In  coal  mines 
three  or  four  thousand  feet  below  the 
surface  of  the  earth  Is  politics  and  not 
economics. 

Mr.  LUCAS.  Mr.  President.  I  do  not 
disagree  altogether  with  the  able  lender 
from  Kentucky,  I  regret,  however,  that 
the  Senator  does  not  give  us  any  Impres- 
sion of  what  may  come  about  In  thLs 
country  if  the  strike  is  not  settled,  and 
does  not  state  what  If  any  thing  can  be 
done. 

Mr.  BARKLEY.  Mr.  President,  I  am 
sorry  that  the  Senator  ascrit)es  to  me  any 
lack  of  interest  in.  or  Information  with 
re.spect  to  what  may  happen  in  this  coun- 
try. I  believe  that  I  am  as  much  inter- 
ested in  what  could  happen  as  a  result 
of  a  prolonged  strike,  or  a  crippling  of  our 
industries,  as  is  any  other  Senator,  or 
any  person  who  is  not  a  Member  of  the 
Senate.  My  only  object  in  injecting  my- 
self into  the  di.scussion  is  to  answer  the 
suggestion  that  we  here  in  the  Senate 
of  the  United  States  should  pass  some 
sort  of  a  law  within  48  hours  that  would 
settle  this  strike.  The  Senate  of  the 
United  States  cannot  compel  men  to 
work.  We  do  not  have  the  physical  pow- 
er, the  legal  power,  the  military  power,  or 
any  other  kind  of  power  to  go  forth  phys- 
ically and  compel  men  to  go  into  the 
bowels  of  the  earth  and  work.  The  Pres- 
ident of  the  United  States  does  not  have 
the  power.  He  may  take  over  the  mines, 
and  I  know  of  no  other  course  for  him  to 
follow,  if  the  strike  is  prolonged,  except 
to  take  over  the  mines.  If  he  does  take 
them  over  I  hope  the  miners  will  return 
to  work  just  as  they  did  2  years  ago 
when  the  President  took  over  the  mines 
and  appointed  the  Secretary  of  the  In- 
terior to  operate  the  mines  on  behalf  of 
the  Goverrunent.  As  I  say.  at  that  time 
the  miners  did  return  to  work,  and  I  hope 
that  they  will  do  so  in  this  instance  if  the 
President  finds  it  necessary  to  take  over 
the  mines. 

Suppose  he  takes  Lhem  over,  and  sup- 
pose by  any  chance  or  for  any  reason  the 
miners  do  not  go  back  to  work.  Then 
what  is  the  remedy?  Can  they  be  com- 
pelled to  go  to  work?  If  not.  can  they  be 
put  in  jail,  and  if  they  were  put  in  jail, 
would  that  mean  a  ton  of  coal  in  the 
United  States? 

When  we  come  right  down  to  what  the 
Senate  can  do  to  settle  the  strike.  I  am 
open  for  an  answer.  I  do  not  know  what 
the  answer  is,  so  far  as  any  physical 
pressure  that  may  be  brought  to  bear  up- 
on the  miners  is  concerned,  500,000  of 
them,  to  go  back  Into  the  mines,  if  the 
President  of  the  United  States  takes  the 
mines  over. 

I  believe  the  miners  of  this  country  are 
as  patriotic  as  any  other  group  of  people. 
I  have  gone  down  into  the  mines,  I  have 
gone  among  the  miners,  I  have  eaten  at 
their  tables.  I  have  seen  their  children. 
I  have  visited  at  their  homes  and  schools 
and  churches,  and  they  are  just  as  patri- 
otic as  any  other  group  of  American  citi- 
zens, and  I  believe  and  hope  they  would 
work  if  the  President  took  the  mines  over. 
But  we  are  asked  what  we  can  do  to  com- 


pel them,  and  I  have  not  the  answer  as  to 
what  we  cnn  do  to  compel  them  to  go 
into  the  mines, 

Mr.  LUCAS.  Mr.  President.  In  the 
statement  I  have  made  up  to  this  point,  I 
have  not  asked  anything  with  respect  to 
compulsion,  but  I  am  not  going  to  take 
the  defeatist  attitude  in  considering  thl.s 
problem.  I  am  not  goUig  to  say  that  If 
the  conference  between  the  labor  leaders 
and  coal  operators  fall,  nothing  can  be 
done.  I  shall  never  agree  that  this  Gov- 
ernment is  hopeless  and  helpless  in  any 
crisis.  If  as  some  seem  to  think,  the  prob- 
len  cannot  be  settlec  by  the  Pre.^ident  of 
the  United  States,  and  Congress  has  no 
power  to  solve  It.  then  government  In  this 
country  as  I  have  always  understood  It 
is  in  a  pretty  bad  predicament. 

Mr.  FERGUSON.  Mr.  President.  wiU 
the  Senator  yield? 

Mr.  LUCAS.     I  yield. 

Mr.  FERGUSON.  Some  of  the  Sena- 
tors apparently  feel  that  if  the  law  that 
is  now  on  the  statute  books  were  used, 
that  is,  if  the  mines  were  taken  over  un- 
der a  condition  which  threatens  the  very 
nation,  the  miners  would  not  go  to  work. 
I  for  one  do  not  believe  that  that  is  a 
fact.  I  know  many  miners.  I  know 
their  attitude,  I  believe,  and  I  know  they 
are  patriotic  citizens,  that  if  the  question 
came  to  them  for  their  own  solution,  and 
they  were  assured  that  by  going  back  to 
work  they  could  avoid  a  great  calamity 
and  a  great  crisis  in  the  United  States, 
they  would  return  to  work. 

I  for  one  do  not  doubt  that  the  welfare 
of  the  miner,  his  health,  and  his  working 
conditions,  should  be  improved.  I  agree 
that  is  true.  But  those  things  should 
be  taken  up  in  advance  of  the  first  day 
of  April,  when  the  contract  is  expiring. 

I  submit  also  that  the  great  mining 
States  of  this  nation  should  provide  for 
laws  and  regulations  which  would  pro- 
tect the  miners  in  their  working  condi- 
tions. 

Many  years  ago  I  came  from  a  mining 
district,  and  had  been  in  the  mines  as  a 
boy,  so  I  know  something  alwut  the  work- 
ing conditions.  I  know  that  at  that  time 
there  were  laws  which  provided  for  cer- 
tain safety  devices,  and  tho.se  laws  have 
been  improved.  The  thing  that  has  al- 
ways struck  me  forcefully  is  that  there 
has  been  no  real  attempt  at  the  enforce- 
ment of  the  laws  for  the  safety  of  the 
miners  in  the  mines. 

Enforcement  of  the  laws  is  not  always 
a  question  of  dollars  and  cents.  There 
are  public  laws;  there  are  statutes  upon 
the  books  in  Kentucky,  West  Virginia, 
and  Pennsylvania.  If  the  laws  were  en- 
forced by  the  States,  the  miners  would 
not  need  a  large  fund  to  enforce  them. 

Mr.  President,  I  think  the  time  has 
come  when  we  should  first  use  the  laws 
this  Republic  has  to  protect  its  own  wel- 
fare in  self-defense,  and  If  those  laws 
are  not  suflBcient,  then  the  Members  of 
the  Senate,  classified  as  the  greatest  de- 
lil)€rative  body  in  the  world,  should  cer- 
tainly sit  down  here  in  the  Senate  and 
try  to  provide  for  laws  which  would  pro- 
tect the  rights  not  only  of  the  miners  but 
of  all  the  citizens. 

Mr.  President,  the  question  today  Is  not 
whether  this  is  an  economic  or  political 
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problem  involving  the  welfare  of  the  min- 
ers. We  will  all  agree  that  the  welfare 
of  the  miners  should  be  protected.  The 
question  Is  what  tools  and  what  instru- 
ments a  miner  should  use  to  obtain  the 
relief  necessary.  Should  he  threaten  the 
very  life — the  very  fundamentals — of  the 
institutions  of  our  Republic?  I  do  not 
believe  that  the  miners  of  this  country 
want  to  threaten  the  life  and  the  insti- 
tutions of  our  country.  I  do  not  believe 
they  want  to  drive  the  Congress  or  any 
other  body  to  provide  for  laws  which 
would  Interfere  with  their  rights  in  the 
future. 

First,  we  have  to  consider  the  liberty 
and  the  life  of  everyone.  I  am  satisfied 
that  if  we  use  the  laws  we  have  today  the 
miners  of  this  country  would  see  that  this 
emergency  was  relieved.  Then  those 
miners  and  the  mine  owners  should  sit 
down  and  try  to  provide  for  the  welfare 
of  the  miners,  and  the  mine  owners  and 
people  in  the  mining  States  should  see 
that  the  laws  which  provide  for  the  safety 
of  the  miners  and  the  inspection  of  the 
mines  were  enforced,  so  that  we  would  not 
need  to  have  private  citizens  providing 
funds  for  the  welfare  of  the  miners. 

The  wages  of  the  miners  should  be  such 
that  they  would  take  care  of  their  health 
and  welfare,  and  the  Nation,  as  a  whole, 
should  provide  for  laws  so  that  their 
safety  would  be  taken  care  of. 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  from  Illinois  yield? 

Mr.  LUCAS.  In  just  one  moment.  I 
shall  yield  the  floor  in  a  moment. 

The  question  whether  this  is  an  eco- 
nomic or  political  strike  is  very  material, 
as  I  see  it.  Whatever  it  is.  this  is  a 
critical  strike — it  is  a  serious  one — and 
the  telegrams  which  come  from  my  State 
give  me  that  information. 

I  have  a  telegram  here  from  Holly 
Stover,  president  of  the  C.  E.  &  I.  Rail- 
road, which  states: 

Unless  coal  productloD  is  resumed,  one 
more  week  will  black  out  our  road. 

Here  is  a  telegram  from  Belleville,  III. : 

Fifty  percent  of  Belleville  Industry  to  be 
■hut  down  in  10  days  unless  coal  strilce  is 
■ettled.  Urge  speedy  and  effective  handling 
of  the  situation  to  prevent  national  catas- 
trophe. 

Mr.  President,  that  is  what  I  am  talk- 
ing about  all  the  time.  That  is  what  the 
people  are  thinking  about.  I  agree  with 
all  that  has  l>een  said  with  respect  to  tne 
conditions  in  the  mines  in  times  gone  by. 
but  I  undertake  to  say  the  question  now 
is  one  of  national  catastrophe  and  dis- 
aster, which  the  Senate  must  consider. 

Another  telegram,  from  Chicago 
Heights.  III.,  reads: 

We  are  manufacturers  nonferrous  metals 
principally  ingot  brass  different  allo3rs  which 
we  furnish  to  plumbing  manufacturers  and 
railroads  which  is  most  essential.  Our  plant 
in  which  we  employ  150  help  is  closed.  Are 
unable  operate  24  hours  per  week  and  matter 
of  fact  aU  other  plants  in  Chicago  Heights 
arc  cloMd  completely  for  want  of  power. 
What  is  solution? 

Mr.  President.  I  ask  unanimous  con- 
sent that  the  rest  of  these  telegrams  be 
printed  in  the  Rxcobq  as  a  part  of  my  re- 


marks. 
same  line 
more 
since  I  spoke 

The 
pore.    Is 

There 
grams  were 
RccoRO,  as 


becali.«;e  they  are  all  along  the 
These  are  only  a  few  of  the 
imporj^ant  ones  I  have  received 
yesterday. 

PRESIDENT  pro  tem- 
th^re  objection? 

no  objection,  the  tele- 
jrdered  to  be  printed  in  the 
fpllows: 

DiCATii«.  111..  May  7,  1946. 
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United 
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I    admire 
issties 
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not     capture 
strikes  or 
Government 
tion  by 
IS  illegal 
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public  welfare 
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A. 


Spates  Senate, 

Washington,  D.  C: 

jjour    courageous  stand   in   the 

by   the  coal  strike.     I  am 

ha^e   the   support  of   the   public. 

remedy    is   along   the    right 

shcLild  be  applied  to  all  industry- 

or   lockouts.     A  strike   against 

employer  is  proper,  but  an  In- 

itnke   docs   not   apply   greater 

employer.     On  the  contrary  it 

i^ployer's  situation  easier,  since 

are  also  shut  down  and  can- 

his     markets.     Industry-wide 

loikouts  are  actions  against   the 

md  the  public.     Concerted  ac- 

to  shut  down  an  industry 

und^r  antitrust  laws.     L&boT  should 

to  the  same  statutes  and 

pciislble    for    actions    against    the 


empli  lyers 


B.  Stalky  Mantttacturinc  Co., 
E.  Stalet,  Jr.,  President. 


Power 
obtaining  s 
medical  and 
solution,   tuat 
We  urge  mos ; 
action  in  the 


Scott  Lucas 
Senate 


A  manufac  urer 


open  itlon 
Gang 


its  employees 
mediate  action 
mining 
shoulders 
In  what  legis 
present  situa 
We  are  f  orcei  I 
indefinite 
to  act. 
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Hon.  Scott 
United 
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your  power 
plant.  like 
facturers.  go 


SotrrH  Clu  rrow 
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Chicago.  III.,  May  6,  1946. 
Senator  Scor*  Lucas, 

W(  shington,  D.  C: 

curt  ill  is  seriously  hampering   our 

upplies  for  the   manxifacture  of 

hospital  products,  intravenous 

blood  and  plasma  equipment. 

strongly  prompt  Government 

coal  crisis. 

Baxter  Laboratories,  Inc. 
Glenvikw.  III. 


EvANSTON,  III..  May  6,  1946. 


Offtce  Building, 

Washington.  D.  C: 

of  scientific  glassware  and 

make  this  appeal  for  your  im- 

toward  resumption  of  coal- 

Thls    task    is    on    your 

ress  must  act  now  to  bring 

atlon  Is  necessary  to  break  the 

ion  and  prevent  a  recurrence. 

to  lose  our  livelihood  for   an 

only  because  you  have  failed 


H.  S.  Martin  St  Co. 


MoaaisoN.  III.,  May  6.  194S. 
Senator  Scorf  W.  Lucas. 

Washington.  D  C: 
deliveries  to  farmers  greatly  reduced 
)Ower  regulations.    Farmers  out 
cannot  get  deliveries  on  4-hour 
Imperative  that  seed- 
not  be  ctirtalled.    Immediate 


Wm  rresiDE  Countt  Farm  Bureau. 


Chicago,  III.,  May  6.  1946. 


Li  (CAS, 


states  Senate: 

]  er  and  voter  of  Illinois,  we  de- 

c  a  immediately  do  everything  in 

aaout  the  coal  strike  before  my 

tl  ou sands  of  other  small  manu- 

jroke. 

Maso  Steel  Products. 
J.  W.  MtTRRAT,  President. 

Tt.t., 


Chzster.  III.,  May  6,  194$^. 
United  States  Senator  Scott  Lucas,  | 

Washington,  D.  C: 
Do  not  understand  why  something  cannot 
be  done  with  Lewis.  We  are  trying  to  grlid 
flour  on  Government  order  and  will  be  forced 
to  shut  down  If  we  are  not  supplied  with 
coal. 

GiLSTER  Milling  Co.. 

A.  L.  Gilster.  Vice  President 


Peoria.  III..  May  6.  1946 
Scott  W.  Lucas. 

Congress  of  the  United  States. 

Washington,  D.  C. 
DSAR  Elected  Reprzssmtative  :  Please  enact 
legislation  that  will  allow  us  to  go  back  to 
work  now  and  that  will  never  allow  the  g«-n- 
eral  public  to  be  hurt  by  one  man  like  John 
L.  Lewis  again. 

Fifteen  Emplotexs  or  Cantkxh 
Servicx  or  Central  Illimob. 


RocKTORD,  III..  May  7.  194e. 
Senator  Scott  Lucas, 

Washington,  D.  C: 
We  urge  you  to  demand  that  the  President 
use  any  emergency  powers  available  to  liim 
to  get  the  coal  miners  back  to  work.  Our 
utUity  company  has  coal  enough  for  10  days 
or  a  weeks,  at  50-percent  usage  of  power, 
before  a  complete  shutdown.  National  luid 
local  conditions  make  .mperative  immediate 
action  resolution  passed  at  emergency  m<et- 
Ing  of  Rockford  Automotive  Maintenar.ee 
Association  representing  a  group  of  50  busi- 
ness houses  respectively. 

REtJBEN  Johnson,  Secretarri. 

Napcrvillc,  III.,  May  6,  194i>. 
Scott  W.  Lucas, 

The  Senate,  Washington,  D.  C: 
Coal    strike    and    power    restrictions    will 
paralyze  our  industry  beginning  Wednesday 
afternoon;  for  the  sake  of  our  men  primarily, 
do  what  you  can  to  correct  this  ro:  dltion. 
Dupage  Boiler  Works. 
Clyde  L.  Savage, 
Vice  President  and  General  Manager. 

Chicago,  III.,  May  6,  1945. 
Hon.   Scott  W.  Lucas, 

United  States  Senate,  Washington,  D  C: 
Business  is  threatened  with  a  complete 
shutdown  throwing  hundreds  of  thousands 
of  people  out  of  work  here  in  Illinois.  We 
are  only  able  to  operate  24  hours  this  «eek 
with  the  prospects  of  closing  down  c«nn- 
pletely  on  Wednesday  of  this  week.  What  Is 
being  done  by  you  to  eliminate  tl  ese 
chaotic  conditions?  Suggest  corrective  labor 
legislation  be  enacted  immediately. 

Great  Lakes  Spring  Corp. 
Harry  Fante. 

MotTNT  Morris,  III.,  May  6,  1949 
Senator  Scott  W.  Lucas, 
Senate  Office  Building, 

Washington,  D.  C: 
As  coal  strike  paralyzes  the  Nation  we 
thwart  farm  food  production  this  jear. 
This  In  turn  makes  farmers  fearful  and  slows 
up  release  of  feedstuffs  for  foreign  relief. 
Even  the  gains  already  made  are  bJlng 
sacrificed  As  a  result  the  most  important 
tool  for  the  preservation  of  democracy  wlilch 
is  food  Is  lost  and  Europe  as  well  as  the  Far 
East  surely  will  be  engulfed  In  chaos.  We 
are  hurrying  the  coming  of  World  War  III. 
For  the  sake  of  international  stability  and  our 
own  national  security  this  Nation  muai  re- 
sume production  of  coal  at  once.  Our  pres- 
ent national  lassitude  is  national  suicide. 

Watt  Pttblishing  Co. 

Poultry  Tribune. 

Hatchery  Tribune. 

TtniKET  World. 

Better  Farming  Methoijs. 
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Chicaco,  III.,  May  6.  1946. 
Senator  Lucas. 

Senate  Office  Building: 
Our  organization  has  at  all  times  en- 
deavored to  supply  many  Industries  with  all 
types  of  coll  and  flat  springs,  wire  forms,  and 
light  stampings.  The  present  coal  strike  has 
hampered  our  production  and  will  cause  our 
377  employes  undue  hardship,  because  of  the 
cut  in  hours,  and  the  fact  that  many  of 
them  have  no  reserve  to  fall  back  on.  We 
sincerely  urge  that  you  bring  this  serious 
condition  to  the  attention  of  our  President, 
and  request  that  he  do  all  in  his  power  to 
bring  this  coal  strike  to  an  early  settlement. 
American  Spring  &  WiRZ 

Specialty  Co  , 
8.  P.  Dyba,  President. 


Reconversion    will    suffer   serious   set-ba(*s. 
Your  efforts  tjeing  appreciated. 

Bloomington   Association   of 

Commerce, 
Fl-OYD   D.   Sperrt, 

Executive  Secretari/. 


Chicago,  III.,  May  6,  1946. 
Hon.  Scott  W.  Lucas, 

United  States  Senator, 

Washington,  D.  C: 
Hundreds  of  personal  and  telephone  mes- 
sages have  bsen  received  in  this  office  com- 
plaining of  unnecessary  hardship  due  to  lay- 
offs and  shut-downs  resulting  from  the  coal 
strike.  Please  do  ycur  utmost  as  our  repre- 
sentative In  Washington  to  safeguard  the 
interests  of  the  25,000  yovmg  men  who  gave 
up  their  liberty,  homes,  and  In  many  cases 
lives  to  save  America  from  dictatorship.  "It 
can't  happen  here."  Is  Just  a  title  of  a  book, 
but  "It  has  happened  here,"  is  a  reality  today 
In  Auburn  Park 

The  AuDtJRN  Parker. 

M.    A.   DWYEH. 

Editor  and  Publisher. 


Chicago,  III.,  May  6,  1946. 
Hon.  Scott  W.  Lucas, 

Care  Senate  Office  Building, 

Washington,  D.  C: 
Something  must  be  done.  Strikes,  strikes, 
strikes,  and  then  more  strikes.  We  are  par- 
tially reconverted  and  partly  engaged  in  the 
production  of  civilian  products  when  the 
steel  strike  sets  us  back.  The  present  fuel 
strike  permits  only  24-i.?ur  workweek  with 
the  threat  of  further  curtailment.  This  rep- 
resents a  weekly  loss  of  11.791  hours  for  cur 
487  factory  workers,  depriving  them  of  59 
percent  of  their  regular  workweek  hours. 
Now  rallrcad  strike  is  threatening.  Are  the 
unions  running  this  country  instead  of  Con- 
gress? We  are  depending  upon  you  to  do 
ycur  part  without  procrastination.  Some- 
thing must  be  done  immediately. 

Advance  Aluminum  Castings  Corp. 


Bloomincton,  III.,  May  6,  1946. 
Senator  Scott  W.  Lucas, 
Senate  Office  Building. 

Washington,  D.  C: 
Here's  Information  on  effect  restrictive 
order  use  of  electricity  In  Bloomington  area. 
Most  industries  will  work  3  days  this  week, 
then  lay  off  employees.  Job  printing  plants, 
already  months  behind,  will  now  be  required 
to  force  customers  to  wait  longer  for  print- 
ing orders.  Hourly  wage  workers  will  have 
shrunken  pay  checks.  State  Farm  Instirance 
Co..  largest  automobile  insurance  company 
In  the  world,  employing  1,800  people,  already 
5  weeks  behind,  now  compelled  to  drop  far- 
ther Ijehind,  therefore  affecting  thousands  of 
customers.  Garages  and  farm-implement-re- 
pair firms  cannot  handle  needed  repair  work 
for  farmers  with  corn-planting  time  nearlng. 
Laundries  and  similar  service  instituticns.  al- 
ready hard  pressed  for  turning  out  work,  will 
get  farther  behind.  Retail  stores  cannot 
handle  customers'  needs  In  3 '/a -hour  shop- 
ping time  with  limited  clerical  personnel. 
General  confusion  and  dissatisfaction  reign. 


Chicago.  III.,  May  6.  1946. 
United  States  S?nator  Scott  Lucas, 

Washington,  D.  C: 
As  you  know  Chicago  is  suffering  as  a  re- 
sult of  the  present  catastrophe  resulting  from 
a  lack  of  power  brought  about  by  the  fuel 
shortage.  As  the  employer  of  approximately 
250  men  and  women  It  seems  Incredible  t  .lat 
their  families  should  be  deprived  of  a  llv  ;li- 
hood  due  to  the  antics  and  unreasonable  de- 
mands of  John  L.  Lewis.  Small  business 
like  mine  cannot  function  under  the  present 
form  of  "democracy, "  and  it  is  up  to  men 
like  you  to  pass  proper  legislation  to  curb 
and  prevent  such  occurrences.  It  is  a  shame 
that  we  must  be  subject  to  the  will  of  dicta- 
tors who  tend  to  destroy  small  business  by 
unreasonable  demands.  Let's  stop  this  eort 
of  thing  now  and  I  am  sure  that  you  will 
agree  it  Is  outrageous  and  will  make  every 
effort  to  prevent  It  happening  again. 

Wilson    iNDtrSTRixs,    Inc., 
R.  O.  Wilson.  President. 

Freeport,  III.,  May  7,  1946'. 
Senator  Scott  W.  Lucas, 
Senator  from  Illinois, 

Washington.  D.  C: 
Are  you  a  representative  of  the  people  or 
John  L.  Lewis?  Do  you  realize  that  small 
businessmen  by  th3  thousands,  who  had  no 
big  contracts  and  were  tubject  to  wartime 
restrictions,  must  have  help  now  or  suffer 
the  loss  of  their  business?  I  am  not  against 
unions,  but  I  am  against  a  man  who  can 
cause  the  trouble  Lewis  is  causing  now.  If 
you  must  take  it  out  on  labor  to  keep  him 
in  line  it  Is  your  duty  to  do  so.  You  are  a 
representative  of  all  the  people,  not  a  few 
or  any  certain  party  at  a  time  like  this.  We 
don't  want  dictators  in  lat>or.  business,  or 
Government.  Please  do  your  duty  as  an  hon- 
est representative  of  the  people  should  do. 

L.  D.  Bailey. 
Businessman. 

Mr.  KNOWLAND.  In  order  to  keep 
the  record  straight,  I  wish  to  say  tnat 
the  suggestion  of  the  junior  Senator  from 
California  was  to  the  effect  that  unless 
the  present  difficulty  were  cleared  up 
and  the  coal  strike  settled  within  48 
hours,  so  that  the  economic  life  of  our 
Nation  would  not  be  in  jeopardy.  I  would 
move  to  take  up  the  bill  which  is  on  the 
calendar.  The  Senator  from  California, 
as  I  know  the  distinguished  majority 
leader  appreciates,  never  suggested  that 
the  bill  would  have  to  be  passed  in  48 
hours.  I  merely  said  I  thought  the  emer- 
gency was  so  great  that  the  Senate  owed 
a  duty  to  the  country  to  take  up  the 
proposed  legislation  and  give  It  consid- 
eration, and  I  said  there  was  no  legisla- 
tion pending  on  the  calendar  of  the  Sen- 
ate of  the  United  States  more  important 
than  that. 

Mr.  BREWSTER.  Mr.  President.  1 
wanted  to  ask  the  Senator  from  Illinois 
a  question. 

The  ACTING  PRESIDENT  pro  tem- 
pore. The  Senator  from  Illinois  has 
yielded  the  floor. 

Mr.  BREWSTER.  May  I  be  recog- 
nized? 


The  ACTING  PRESIDENT  pro  tem- 
pore. The  Senator  from  Maine  is  recog- 
nized. 

Mr.  BREWSTER.  I  .«;hould  likp  to  ask 
the  Senator  from  Illinois  this  question. 
I  understood  that  before  he  concluded  he 
intended  to  make  a  proposal  as  to  what 
should  be  done. 

Mr.  LUCAS.  I  am  preparing  legisla- 
tion which  I  hope  to  have  ready  tomor- 
row. I  have  spent  .some  time  on  it.  and 
with  the  help  of  the  legl.slative  counsel, 
am  still  engaged  in  drafting  the  proper 
legislative  measure.  I  do  not  care  to  di.s- 
cuss  it  now.  because  I  should  rather  wait 
until  it  is  in  its  final  form,  but  I  hope  to 
have  it  tomorrow,  and  not  later  than  the 
mxt  day.  For  whatever  it  may  be  worth. 
I  a.ssure  the  Senator  from  Maine  I  shall 
throw  it  into  the  hopper  unless  the  strike 
shall  be  settled. 

Mr.  BREWSTER.  I  presume  that  also 
means  the  Senator  is  going  to  urge  the 
Committee  on  Education  and  Labor  to 
give  it  early  consideration. 

Mr.  LUCAS.  So  far  as  I  am  concerned, 
if  we  can  take  up  the  bill  now  on  the 
calendar.  I  may  ask  that  the  measure  1 
am  preparing  be  substituted  for  that  bill, 
without  ever  referring  it  to  the  Commit- 
tee on  Education  and  Labor. 

Mr.  BREWSTER.  Does  that  indicate 
that  the  Senator  might  consider  pro- 
posing to  take  up  the  bill  now  on  the 
calendar? 

Mr.  LUCAS.  One  proposal  ha.s  al- 
ready been  made,  and  I  do  not  care  to 
interfere  with  what  has  already  been 
suggested. 

MESSAGES  FROM  THE  PRESIDENT 

Messages  in  writing  from  the  President 
of  the  United  States  submitting  nomina- 
tions were  communicated  to  the  Senate 
by  Mr.  Miller,  one  of  his  secretaries. 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  joint  resolution  (S.  J.  Res.  138)  to 
implement  further  the  purpo.ses  of  the 
Bretton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
United  Kingdom,  and  for  othei  purposes. 

The  ACTING  PRESIDENT  pro  tem- 
pore. The  question  is  on  agreeing  to  the 
amendment  offered  by  the  Senator  from 
Arizona  (Mr.  McFarlandI. 

Mr.  McFARLaND.  Mr.  President,  i 
entered  into  a  stipulation  in  good  faith 
with  the  expectation  that  I  would  re- 
ceive the  floor  in  ;jO  minutes.  Now  it  ii> 
10  minutes  after  4.  I  even  asked  for  the 
stipulation  to  be  entered  into.  It  was 
made  because  it  was  said  that  there  was 
filibustering  going  on  against  the  meas- 
ure. The  hour  is  late  and  I  realize  that 
the  subject  which  has  been  disciUised 
today  is  very  important,  but  I  wai.t  to 
call  attention  to  the  fact  that  when  we 
stipulate  with  respect  to  anything  we 
can  never  know  what  will  happen  in  the 
intervening  time,  and  how  much  tune 
will  be  consumed  on  other  subjects.  I 
shall  be  rather  reluctant  ever  to  stipu- 
late again. 

Mr.  LUCAS.  I  wish  to  say  to  the 
Senator  from  Arizona  that  I  apologize 
to  him  for  having  taken  up  so  much  time. 
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I  did  not  expect  to  take  over  25  minutes, 
but  many  of  my  friends  to  whom  I 
yielded — and  I  always  gladly  yield  lo 
them — took  up  considerable  of  my  time. 
I  am  glad  to  sit  here  and  listen  to  the 
Senators  argument  and  I  know  that  he 
will  make  a  good  one.  If  that  is  of  any 
help.  I  am  glad  to  make  that  contri- 
bution. 

Mr.  ELLENDER.  Mr.  President,  will 
thp  Senator  from  A/izona  yield? 

Mr.  McFARLAND.     I  yield. 

Mr.  ELLENUER.  In  view  of  the  fact 
that  much  of  the  time  that  wculd  have 
otherwife  been  taken  by  the  distin- 
guished Senator  from  Anzjna  was  taken 
up  by  many  of  us  in  the  discussion  of  the 
coal  .strike,  may  I  suggest  that  the  Sen- 
ate row  recess  until,  let  us  say,  at  12 
Dclock  noon  tomorrow. 

Mr  LUCAS.     How  about  11  o'clock? 

Mr.  ELLENUER.  I  should  say  12 
o'clock  tomorrow;  and  that  the  time  at 
whic  1  a  vote  be  taken  on  the  amend- 
ment be  postponed  to.  let  us  say,  2:30 
or  2:45. 

Mr.  BARKLEY.  Mr.  President.  I  was 
about  to  suggest  to  the  Senator  from 
Arizona  that  in  view  of  the  consumption 
of  time  on  another  subject,  which  he 
had  intended  to  consume  on  the  loan  to 
Britain.  I  am  perfectly  willing  to  -ask 
that  the  time  for  voting  be  moved  up. 
I  am  willing  to  a.sk  that  it  be  moved  up 
to  3  o'clock.  The  Senator  from  Lou- 
isiana has  suggested  2:20  or  2:45.  I  am 
willing  that  the  Senate  meet  at  11  o'clock 
or  11:30  tomorrow  in  ordei  that  we  may 
gain  a  little  time. 

Mr.  McFARLAND.  The  only  diffi- 
culty in  meeting  at  11  o'clock  or  11:30 
Is  that  all  Senators  are  attending  com- 
mittee meetings  and  it  is  very  difficult 
to  get  them  to  come  to  the  Senate  floor. 

Mr.  BARKLEY.  I  do  not  know 
whether  all  of  them  are  attending  com- 
mittee meetings.  If  the  Senate  were  to 
meet  at  12  o'clock,  would  it  be  agree- 
able to  the  Senator  that  the  vote  be 
taken  at  2:45? 

Mr.  McFARLAND.  How  much  time 
does  the  Senator  from  Kentucky  want? 

Mr.  BARKLEY.  Ass'iminsj  the  Senate 
meets  at  12  o'clock,  excepting  for  the 
time  taken  up  by  a  roll  call,  if  we  vote 
at  2:45.  we  would  have  2  hours  and  45 
minutes.  I  do  not  know  how  many  Sen- 
ators may  want  to  speak  against  the 
amendment  of  the  Senator  from  Arizona. 
So  far  as  I  am  concerned.  I  am  will- 
ing to  take  control  of  1  hour  and  let 
the  Senator  from  Arizona  control  the 
remaining  time. 

Mr.  WHITE.  Mr.  President,  will  the 
S.^nator  vield? 

Mr.  McFARLAND.     I  yield. 

Mr.  WHITE.  I  look  with  some  dis- 
favor on  meeting  at  11  o'clock,  unless 
notice  has  previously  been  given  of  such 
Intention.  My  thought  is  that  If  we 
meet  at  12  o'clock  we  might  safely  fix 
the  hour  for  voting  at  3  o'clock,  or  not 
later  than  3  o'clock.  It  may  very  well 
happen  that  the  discussion  will  run  its 
leneth  before  3  o'clock. 

Mr.  BARKLEY.  The  Senator  from 
Arizona  advises  me  that,  acting  upon  his 
suggestion,  one  or  two  Senators  have 
been  assured  that  they  could  get  away 
by  3  o'clock  tomorrow. 
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Mr.  WHITE.  Therefore,  I  should  sug- 
ge'5t  that  the  vDte  be  taken  at  2:45. 

Mr.  BARK1.EY.  If  the  vote  were 
taken  at  2:45,  it  would  accommodate 
those  Senators, 

I  ask  unarimous  consent  that  the 
unanimous-coisent  agreement  entered 
into  today  be  modified  to  provide  that 
not  later  than  2:45  p.  m  tomorrow  the 
Senate  shall  v  )te  on  the  amendment  of 
the  Senator  frDm  Arizona.  Lnd  that  in- 
stead of  havin  i  an  equal  division  of  the 
time,  that  I  te  permitted  to  control  1 
hour  of  that  time,  and  the  Senator  from 
Arizona  the  remainder. 

Mr.  WHITE  Mr.  President.  I  am  as- 
suming that  tl  e  Senator  from  Kentucky 
will  be  generoi  s  with  the  Members  of  the 
S3nate  on  this  side  of  the  aisle  who  may 
desire  lo  speai. 

Mr.  BARKL;  :Y.    Yes:  I  shall  be  as  gen- 


erous as  I  can 


*ith  that  little  time.    I  do 


not  want  to  o<  cupy  the  whole  hour  my- 


self. I  will  say. 

erous  as  I  can 

Mr.  WHITE 


I  am  willine  to  be  as  gen- 
bc. 
I  merely  want  to  be  sure 
that  the  Memliers  on  this  side  desiring  to 
speak  will  have  an  equal  opportunity 
with  other  Senators,  to  speak. 

Mr.  BARKLfTY.     I  am  willing  to  divide 
that  time  fair 
The  ACTIN 
pore.    Is  there 


the  Senator  f n  im  Kentucky? 

Mr.  McFARLAND.  Is  it  understood 
that  I  am  to  hi  ve  the  floor  when  the  S3n- 
ate  convenes    omorrow? 

Mr.  BARKL  CY.  It  is  agreeable  to  me 
that  the  Senator  be  recognized.  In  fact, 
he  has  the  flocr  now.  and  I  am  willing  to 
agree  that  he  may  have  it  when  we  re- 
sume tomorro  v. 

The  ACTI^G  PRESIDENT  pro  tem- 
pore. Is  there  objection  to  the  request  of 
the  Senator  f  n  m  Kentucky? 


Mr.  GREEN 


Chair  repeat  t  le  request? 


The  ACTIN 


pore.    The  re<  uest  of  the  Senator  from 


Kentucky   is 
mous-consent 


Senator  from 
tomorrow. 

Mr.    BARKUEY 


PRESIDENT  pro  tem- 
objection  to  the  request  of 


Mr.  Pre:.ident.  will  the 


J  PRESIDENT  pro  tem- 


hat  the  previous  unani- 
igreement  entered  into  be 
modified  to  ex  end  the  time  for  voting  to 
2:45  p.  m.  ton- orrow  instead  of  2  o'clock 
p.  m.;  and  thit  the  proponents  of  the 
amendment  ha  ve  an  hour  an^l  45  minutes 
and  the  oppon  'nts  1  hour  of  that  time. 

Mr.  GREEN.  That  is  a  modification  of 
the  previous  agreement.  What  was  the 
previous  agree  nent? 

The  ACTINlt  PRESIDENT  pro  tem- 
pore    The  previous  agreement  was  that 
the  Senate  voti  on  the  amendment  of  the 
Arizona  at  2  o'clock  p.  m. 


Yes;    and  that  the 


time  be  equall;'  divided 

The  ACTIN  J  PRESIDENT  pro  tem- 
pore. The  pn  sent  request  made  by  the 
Senator  from  j  Arkansas  would  extend  the 
time  for  voting  and  lengthen  the  time  of 
debate. 

Mr.  GREEN 
talk  about  the 


I  believe  there  was  some 
time  to  which  the  Senate 
would  recess  tcknorrow.    Is  that  a  part  of 
the  unanimous -consent  request? 

The  ACTINp  PRESIDENT  pro  tem- 
pore.   That  is 
mous-consent 


not  a  part  of  the  unanl- 
request.  There  has  been 
no  request  respecting  the  time  of  con- 
vening of  the  S  jnate.   The  Chair  assumes 


the  Senate  will  convene  at  12  o'clxk  to- 
morrow. 

Mr.  BARKLEY.  I  ask  unanimous  con- 
sent that  when  the  Senate  concludes  its 
proceedings  today  it  take  a  recess  until 
12  o'clock  noon  tomorrow. 

The  ACTING  PRESIDEN"!  pro  tem- 
pore.   Is  there  objection? 

Mr.  McFARLAND.  There  is  no  objec- 
tion on  my  part  if  it  is  understood  that 
I  shall  h?.ve  the  floor  when  the  Senate 
convenes  tomorrow,  and  that  I  sh?.':l  have 
control  of  an  hour  and  three-quarters 
of  the  time,  and  that  the  majority  leader 
shall  have  control  of  an  hour  of  the  timu. 

Mr.  BARKLEY.  That  time  would  be 
shaded  r.  little  by  any  roll  call  that  might 
be  had. 

Mr.  McFARLAND.  Whose  time  will 
roll  calls  be  taken  from?  The  amend- 
ment under  consideration  is  my  amend- 
ment. I  feel  I  am  more  than  generous 
in  stipulating  as  I  have.  I  did  stipulate 
because  accu>ations  had  been  made  that 
we  were  not  trying  to  arrive  at  a  vote.  1 
have  tried  to  cooperate  in  every  way  po.'- 
sible.  But  I  need  at  least  a  full  hour 
and  three-quarters  to  present  our.  side 
of  the  case. 

Mr.  BARKLEY.  Mr.  President,  the 
Senator  from  Arizona  has  been  coopera- 
tive, and  he  has  worked  with  me  in  try- 
ing to  obtain  an  agreement.  I  do  not 
see.  however,  how  it  is  quite  fair  that  all 
the  time  taken  by  roll  calls  should  be 
taken  out  of  my  hour.  No  one  knows 
how  many  roll  calls  there  may  be.  The 
Senate  might  consume  all  of  my  hour  with 
roll  calls  and  I  would  not  have  an  oppoi  - 
tunity  to  say  a  word. 

The  ACTING  PRESIDENT  pro  tem- 
port.  The  Parliamentarian  advises  the 
Chair  that  under  such  circumstances  the 
customary  rule  is  that  the  time  taken  out 
for  roll  calls  be  deducted  equally  from 
each  side. 

Mr.  BARKLEY.  There  may  be  but  one 
roll  call  and  that  is  when  we  assemble 
tomorrow,  and  I  shall  cooperate  to  ger, 
a  quorum  for  the  Senator's  speech.  If 
there  is  more  than  one  quorum  call.  I 
think  the  time  taken  out  should  be  di- 
vided between  the  two  sides,  especially  a.s 
the  Senator  from  Arizona  has  nearly 
twice  as  much  time  as  I  have  anyway. 

Mr.  McFARLAND.     Very  well. 

Mr.  BARKLEY.  I  do  not  think  we 
will  have  any  difficulty  about  that.  The 
Senator  and  I  do  not  usually  have  much 
trouble. 

Mr.  McFARLAND.  No.  But  I  cer- 
tainly was  misled  this  afternoon  as  to 
the  time  that  would  be  consumed  in  dis- 
cussing the  coal  strike.  I  know  it  was 
no  one's  fault.  It  was  simply  one  of 
those  things  that  developed. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Is  there  objection  to  the  request 
of  the  Senator  from  Kentucky  I  Mr. 
RarkleyJ?  The  Chair  hears  none,  and 
the  previous  unanimous-consent  agree- 
ment will  be  modified  as  requested  by  the 
Senator  from  Kentucky. 

Mr.  McCARRAN.  Mr.  President,  re- 
serving the  right  to  object.  I  regret  that 
I  was  late  in  coming  into  the  Chamber. 
What  was  the  unanimous-consent 
request? 

Mr.  BARKLEY.  The  request  made  by 
me  was  to  modify  the  unanimous-con- 
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sent  agreement  previously  entered  into 
to  vote  at  2  o'clock  tomorrow  on  the 
amendment  of  the  Senator  from  Ari- 
zona, the  time  from  12  o'clock  to  2 
o'clock  having  been  divided  equally. 

Mr.  McCARRAN.  Is  the  vote  in  ques- 
tion on  the  joint  resolution? 

Mr.  BARKLEY.  No;  on  the  amend- 
ment of  the  Senator  from  Arizona,  and 
that  only.  There  was  no  agreement  as 
to  the  joint  resolution  itself.  In  view  of 
the  fact  that  the  time  which  the  Senator 
from  Arizona  intended  to  occupy  this 
afternoon  was  taken  up  in  discussing  an- 
other matter.  I  asked  that  the  agreement 
heretofore  entered  into  be  modified  to 
provide  for  a  vote  on  the  Senator's 
amendment  at  2:45  tomorrow  instead  of 
2  o'clock. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Without  objection,  the  unani- 
mous-consent agreement  heretofore 
entered  into  is  modified  as  requested  by 
the  Senator  from  Kentucky. 

Mr.  BARKLEY .  Let  me  ask  the  Sena- 
tor from  Arizona  a  question.  In  order 
to  obviate  the  possibiUty  of  any  delay  be- 
cause of  roll  calls,  would  it  be  agreeable 
to  the  Senator  that  the  Senate  meet  at 
11:45  a.  m.  tomorrow? 

Mr.  McFARLAND.  I  think  that  would 
be  better. 

EXECUTIVE  SESSION 

Mr.  BARKLEY.  I  move  that  the  Sen- 
ate proceed  to  the  consideration  of 
executive  business. 

The  motion  was  s greed  to;  and  the 
Senate  proceeded  to  the  consideration  of 
executive  business 

EXECUTIVE   MESSAGES    REFERRED 

The  ACTING  PRESIDENT  pro  tem- 
pore laid  before  the  Senate  messages 
from  the  President  of  the  United  States 
submitting  sundry  nominations,  which 
were  referred  to  the  appropriate  com- 
mittees. 

(For  nominations  this  day  received, 
see  the  end  of  the  Senate  proceedings.) 

EXECUTIVE  REPORTS   OF   A   COMMITTEE 

Mr.  McKELLAR,  from  the  Committee 
on  Post  Offices  and  Post  Roads,  reported 
favorably  the  nominations  of  sundry 
Dostixi&st&rs 

The  ACTING  PRESIDENT  pro  tem- 
pore. If  there  be  no  further  reports  of 
committees,  the  clerk  will  state  the  nom- 
inations on  the  Executive  Calendar. 

DEPARTMENT  OF  JUSTICE 

The  Chief  Clerk  proceeded  to  read 
sundry  nominations  in  the  Department 
of  Justice. 

Mr.  BARKLEY.  I  ask  that  the  nomi- 
nations in  the  Department  of  Justice  be 
confirmed  en  bloc. 

JOHN    D.    CLIFFORD,    JR. 

Mr.  WHITE.  Mr.  President,  I  should 
like  to  say  a  brief  word  with  respect  to 
one  of  these  nominees,  Mr.  John  D.  Clif- 
ford, Jr.,  who  is  nominated  to  be  United 
States  attorney  for  the  District  of  Maine. 
It  is  not  often  that  my  colleague  I  Mr. 
Brewster]  and  I  are  unanimously  and 
enthusiastically  endorsers  of  a  Demo- 
cratic nomination.  I  believe  that  Mr, 
Clifford  was  in  college  with  my  colleague. 
For  many  years  he  and  his  family  lived 
directly  across  the  street  from  me  and 


my  family.  I  have  always  had  the  most 
pleasant  relations  with  him.  He  has 
served  in  the  office  of  the  United  States 
district  attorney  for  .several  years,  and 
he  has  the  warmest  commendation  from 
the  United  States  district  judge.  I  be- 
lieve that  he  enjoys  in  an  unusual  de- 
gree the  confidence  and  regard  of  at- 
torneys practicing  in  that  court.  I 
shall  be  very  happy  to  see  the  nomina- 
tion of  Mr.  Clifford  confirmed. 

Mr.  BARKLEY.  I  thank  the  Senator 
from  Maine.  This  episode  gives  me  hope 
and  encouragement  to  believe  that  here- 
after the  Senators  from  Maine  may  have 
many  occasions  to  endorse  something 
done  by  a  Democratic  administration. 
[Laughter.] 

Mr.  WHITE.  I  do  not  expect  to  be 
overworked;  but  I  shall  try  to  meet  my 
obligations  in  that  respect.    I  Laughter.] 

RESPESS   S.   WILSON   AND   NOBLE  V.   MILLER 

Mr.  FULBRIGHT.  Mr.  President,  in 
the  case  of  the  nomination  of  Mr. 
Respess  S.  Wilson  to  be  United  States 
attorney  for  the  western  district  of  Ar- 
kansas, and  that  of  Mr.  Noble  V.  Miller 
to  be  United  States  marshal  for  the 
eastern  district  of  Arkansas,  the  Sena- 
tors from  Arkansas  had  no  trouble  what- 
ever in  agreeing,  and  both  of  us  have 
recommended  these  two  men.  I  have 
great  pleasure  in  expressing  on  the  floor 
of  the  Senate  my  approval  of  these  two 
nominations. 

Mr.  BARKLEY.  Mr.  President,  I  re- 
gret that  there  is  not  on  the  calendar  the 
name  of  any  appointee  whom  I  have 
recommended,  so  that  I  could  speak  up 
In  his  behalf.  However,  I  hope  that  in 
the  near  future  I  may  have  occasion  to 
do  so. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Without  objection,  the  nomina- 
tions In  the  Department  of  Justice  are 
conflrmed  en  bloc. 

UNITED  STATES  PUBLIC  HEALTH  SERVICE 

The  Chief  Clerk  proceeded  to  read 
sundry  nominations  in  the  United  States 
Public  Health  Service. 

Mr.  BARKLEY.  I  ask  that  the  nomi- 
nations in  the  Public  Health  Service  be 
confirmed  en  bloc. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Without  objection,  the  nomina- 
tions in  the  United  States  Public  Health 
Service  are  confirmed  en  bloc. 

Without  objection,  the  President  will 
be  immediately  notified  of  all  nomina- 
tions confirmed  this  day. 

RECESS 

Mr.  BARKLEY.  As  in  legislative  ses- 
sion, I  move  that  the  Senate  take  a  recess 
tmtil  11:45  o'clock  a.  m.  tomorrow. 

The  motion  was  agreed  to;  and  (at 
4  o'clock  and  25  minutes  p.  m.)  the 
Senate  took  a  recess  until  tomorrow, 
Wednesday,  May  8.  1946,  at  11:45 
o'clock  a.  m. 


NOMINATIONS 

Executive  nominations  received  by  the 
Senate  May  7  (legislative  day  of  March 
5).  1946: 

United  States  Circxtit  Court  or  Appeals  fob 
THE  Third  Circuit 
Harry  E.  Kalodner,  of  Philadelphia,  Pa.,  to 
be  Judge  of  the  United  States  Circuit  Court 


of  Appeals  for  the  Third  Circuit.     (New  po- 
sition.) 

UNnro  States  District  Judge 
Hon.  John  W.  Murphy,  of  Pennsylvania,  to 
be  United  States  district  Judge  for  the  mid- 
dle district  of  Pennsylvania,  vice  Hon.  Al- 
bert W.  Johnson,  resigned. 

UNrrED  States  Attornet 
Victor  E.  Anderson,  of  Minnesota,  to  be 
United  States  attorney  for  the  district  of 
Minnesota.  Mr.  Anderson  is  now  serving  In 
this  office  under  an  appointment  which  ex- 
pired January  23.  1946.) 

In  the  Marine  Corps 

The  following-named  naval  aviators  of  the 
Marine  Corps  Reserve  to  be  second  lieuten- 
ants in  the  Regular  Marine  Corps  In  accord- 
ance with  the  provisions  of  the  Naval  Avia- 
tion Personnel  Act  of  1940.  as  amended,  to 
rank  from  the  dates  stated: 

Hardy  Hay.  from  the  16th  day  of  December 
1941. 

Gelon  Hann  Dos  well,  from  the  9th  day  of 
January  1942. 

Thomas  Harvey  Hughes.  Jr.,  from  the  15th 
day  of  May  1942. 

Howard  James  Finn,  from  the  18th  day  of 
July  1942. 

Lloyd  Spencer  Penn.  from  the  Ist  day  of 
February  1943.  ^ 

Kenneth  Burdette  Nelson,  from  the  16th 
day  of  February  1943. 

Frank  Christian  Lang,  from  the  Irt  day  of 
March  1943. 

James  Dean  Boldman.  from  the  let  day  of 
June  1943. 

Georges  Charles  Knapp,  from  the  Ist  day 
of  June  1943. 

Godfrey  MuUer,  from  the  16th  day  of  June 
1943. 

Royal  Alfred  McGraw,  Jr.,  from  the  16th 
day  of  July  1943. 

Byron  Herbert  Beswlck,  from  the  16th  day 
of  August  1943. 

John  James  HUburn,  Jr.,  from  the  16th 
day  of  September  1943. 

James  Duncan  Johnson,  from  the  16th  day 
of  November  1943. 

George  Joseph  Collins,  from  the  16th  day 
of  November  1943. 

In  the  Navt 

The  following-named  midshipmen  to  be 
ensigns  in  the  Navy,  from  the  6th  day  of 
June  1946: 


Alfred  E.  Adams 
Daniel  B.  Adams 
Donald  F.  Adams 
Frank  M.  Adams 
Robert  M.  Adams 
Joseph  L.  Adelman 
William  J.  Aicklen,  Jr. 
Carl  D.  Alberts 
John  G.  Albright 
Charles  K.  AllendorX 
Rex  L.  Allspaw 
George  A.  Amacker,  Jr. 
Robert  L.  Amelang 
Richard  D.  Amme 
Charles  R.  Anderson 
James  L.  Anderson 
Roy  T.  Anderson 
Richard  W.  Anderson 
James  D.  Andrews 
David  D.  Ansel 
Edward  P.  Appert 
Grant  B.  Apthorp 
John  R.  Arguelles 
Roy  C.  Atkinson 
Victor  K.  Aubrey,  Jr. 
Frank  S.  Averill 
Arnold  W.  Avery 
Francis  M.  Bacon 
Joseph  Baer,  Jr. 
Worth  H.  Bagley 
Roger  S.  Bagnall 
Daniel  L.  Bailey 
Raymond  N.  Baker 
John  McK.  Balfe 


Erwln  J.  Ballje.  Jr. 
Bernard  J.  Bandlsh 
Ralph  E.  Barnard 
Alan  F.  Barnes 
George  B.  Barnett 
Franklin  M.  Barrell.  Jr. 
William  W.  Barron 
James  H.  Barry 
Paul  F.  Baslllus 
James  D.  Baskln,  Jr. 
Charles  G.  Batt,  Jr. 
James  A.  Baxter 
Philip  E.  Baylor 
Paul  E.  Beam,  Jr. 
Edward  R.  Beane 
Richard  J.  Beaubien 
Robert  Q.  Beck 
Bradford  A.  Beckcn 
Marvin  J.  Becker 
Thomas  I.  Bell 
William  E.  Benckart 
Robert  D.  Bergman 
Raymond  R.  Bernler 
Richard  L.  Bertram 
Byron  N.  Bettls 
Lawrence  Bilder 
Homer  R.  Blvln 
Marvin  L.  Black 
Ira  W.  Blair 
William  P.  Blair 
Carl  A.  Blank 
William  D.  Blevln* 
William  E  Blythe 
Merson  Booth 
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Frectric  O.  Bouwman     Charles  W.  Cumniings 
Floyd  D   Bowdey  Robert   E.    Cummlngs, 

James  W   Bcwen  Jr. 

Thomas  J   Bowen  Douglas  T.  Cummin* 

James  C   Bowea  Peter  P.  Cummins 

George  R.  Bowlini;.  Jr.  William  C.  Curran 
Newell  8.  Bowman         Hal  C   Curry 
Archibald  A.  Bradley     Lawrence  J.  Curtln 
Frederick  O   Brad-         Harry  L.   Curtus,  Jr. 

•haw  Richard  "A"  Dadisman 

Robert  C  Brady  Howard  B   Dalton,  Jr. 

Ralph  Brandt  Charles  R    Darby 

LJoyd  L.  Branaw.  Jr.   Lynn  A.  Davenport 
John  S    Brayton.  Jr.     Alan  N.  Davidson 
Thomas  B.   Brenner     James  B.  Davidson 
Thomas  B.  Brtttaln.Jr .John  D.  DaTid.son 
Louu  M  Brizzolara.  Jr.Ray  E.  Davis 
Ftadcrlck  B  Bromley    Richard  P.  Davis 
Rupart  Bru.:Ke  The;  dnre  F.  Davis 

Joe  A  Brower  Dale  B.  Deatherage 

Bryan  B.  Brown,  Jr.       Frank  A.  Deaton 
Kenneth  C   Brown         James  A.  de  Ganahl 
Moody  B.  Browu.  Jr.     Harry  McC    DeLaney 
Richard  O.  Brown  John  J.  Dempsey 

Dale  C.  Brumbaiigh     Ocorge   MoC.   Dent 
James  W.  Brummer     Jeremiah    A.    Denton, 
George  H.  Bry^n.  Jr.         Jr. 
Sumner  W    Burgess     Rooert   W.  Depew 
Thomas  J   Burgoyne     Edmond  L.  Deramee, 
John  C  Burkart  Jr 

James  A   Burke  Carlos  Dew.  Jr. 

Hubert  C    Burton  James  G.   Dickson.  Jr. 

Lorenzo  O.  Burton.  Jr.  Philip  C.   Diem 
Charles  I    Buxton  2d     Neff  T.  Dietrich,  Jr. 
Ward  G.  Byuigton  Jarl    J.   Diflendorfer 

Arthur  D.  Caine  Allen  F.  Dlil 

John  D.  CalUway,  Jr.  William  R.  Dillen 
Gene  I.  Campbell  James  R.  Dillman 

Rtchard  D.  Cxmpbell     James  V.  Di  Santo 
Charles  8  Carlisle  Willaid  C.  Doe 

John  C.  CarlMOD  John  P.  Dobeny 

Ralph  H.  Carnahan       Charles  E.  Donaldson 
Norrts  W.  Camas  3d 

Alfred  C.  Carpenter       William  I.  Donaldson 
Harold  L.  Carpenter     Donald  L.  Donohugh 
Felix  R.  Carr  William  K.  IXiran 

John  L.  Carroll  William  RDcxiRherty 

James  E.  Carter.  Jr.     Walter  M.   Doviglass 
Edaon  G.  Case  James  H.  Doyle,  Jr. 

Earle  M.  Cantdy  Jack  V.  Drago 

Charles  W.  Causey.  Jr.  Harold  M.  Dryer 
Stanley  McO  Cecil  John  P  DucKett 
Daniel    Chadwick  Henry  R    Duden,  Jr. 

lUjiBODd  E.  Chamber-Peter  H.  H   Dunn,  Jr, 
UUn.  Jr.  Thomas   8.   Dunstan 

Donald  E.  Chandler         ad 
James  R.  Chapman      Manuel  Dupkln  ad 
John  W.  Clayton  Vernon  M.  Dupy 

Marwood   R.   Clement.Joseph  E.  Earl 

Jr.  HiLr(]ld  L.  Edwards 

lUglnald  D    Clubb       Edward   J    El.senman 
Warren  R    Cobean,  Jr  Kenneth    O.    Ekelund. 
Kenneth  S,  Coe  Jr. 

Earl  LeR.  Coen  Frank  L.  Elefanta 

Mtlo  G    Coerper  Samuel  8.  EIIU 

Joseph  P.  Cofer,  Jr,     Joseph  S.  Elmer 
John  E.  Cohoon  Robert  E.  Enrlght 

Kenneth  J  Cole  D«.>n  H.  Erlckson 

James  R.  Collier  Herman  J    Estelman 

Robert  C.  Collier  Joseph  D.  Evans 

Jay  L.  Collins  William  B.  Evans 

Peter  Cblct  Donald  W.  E\erett 

Richard  G.  Colquhoun  Philip  B.  Fatrman 
Robert  F.  Conway         Donald  W.  Fantozzl 
Edward  L.  Cook.  Jr.      James  E.  Farley 
William  J,  Cook  Donald  D.  Farshing. 

James  B.  Copenhaver,     Jr. 

Jr,  Verne  J.  Feeney 

John  O.  Coppedge         James  P.  Fellows 
John  D.  Corse  Wilbur  G.  Ferris 

Robert  E.  Cowell  Reginald  V.  Ferry 

Calvin  C.  Cowley  Norman  L.  Finch 

John  W.  Crane.  Jr.       John  G.  Flnneran 
Richard  T.  Crane  Paul  F.  FltzGerald 

Jackson  B.  Craven.  Jr,  David  W,  Fischer 
Bentley  B.  Crawford     John  R.  Fisher 
Robert  E.  Creque  William  R.  FltxwUaon 

Charles  B.  Crockett.  Jr.  Joseph    P.    Flanagan, 
William  J.  Crowe.  Jr.        Jr. 
Seymour  F,  Crumpler    Oene  C.  Fletcher 


Forle  iza 
Forstli  off 


tscn 


Jr. 


Frcdric  is 


1  er 


cod 


iig 


Geor;  en 


Gibs  an 


Gladd  mg 


3( 


Gold  sbor 


Grt  ham 


1  am 


Robert  P.  Fletch4r 
James  H.  Forbes 
Guy  W.  Ford.  Jr 
Vincent  A 
William  E 
Thomas  E  Ports 
William  L.  Foster 
George  O.  Fowler 
Wade  H.  Poy,  Jr. 
Alan  J.  Frankel 
Thomas  W.  FrazUr 
Robert  E 
Ernest  S  Fritz 
Samuel  E.  Frock 
Paul  O.  Gaddls 
John  D  Gantt 
Richard  S.  Cardl 
David  L.  Gardner 
James  8.  Cardne 
Stanley  P  Gary 
Robert  P.  Gatewi 
William  W.  Gay 
John  T.  Geary 
Richard  L.  Gehrl 
Robert  McL  Geo^ 
William  N. 
Mark  H  German 
Joseph  McD 
Muscoe  M  Glbsoi 
Robert  S  Giles 
Richard  M 
Joseph  D.  Gleckl^ 
Charles  O.  Gllssoi 
Noah  W.  Gckey 
Robert     R. 
ough.  Jr. 
Robert  F.  Gower 
Ferdinand  A. 

Jr. 
William  G.  Graha^n 
William  G.  Grann 
William  J.  Grant 
Delbert  D  Grant 
Oscar  Greene,  Jr 
Boycc  H.  Grler 
James  W.  GrtiHn 
William  E.  Grime  i 
Robert  J.  Grimsle  r 
Jerome  M,  Gronfe  1 
Robert  O.  Groovi 
George  S.  Grcve 
Louis  H.  Guertin 
John  N  Guild 
Edward  C.  Gulllot 
Rex  Oygax 
Robert  B.  Hadden 
Donald  W.  Hagger^y 
John  W   Halzlip. 
James  F.  Hall 
Oliver  S  Hallert 
David  L  H.incock 
Jerome  W   Hann 
Edfar  G.  Hanson 
Wayne   B 

Jr, 
John  T  Harris 
WiUlam  L.  Harris, 
James  B.  Harsh  a 
Thomas  L.  Hartlgtln 
Wlllard  R  Hartma  n 
Leslie  M.  Hartmanpi 
Bdson  K.  Hartzell. 
James  C.  Hatch 
Donald  LaM 
Glenn  N.  Hawley 
Seymore  T.  Hays. 
William  G.  Hearni 
George  F.  Hedrlck 
Howard  O. 

Jr. 
Edgar  H    Hentmei 
Eugene  M.  Hfnry 
Carl  A.  Henzel 
Francis  C.  Hertzof  , 
Lawrence  E.  Hess, 
Paul'N.   Hewett 
Edward  C.  Hill 
Elmer  R.  Hill,  Jr. 
James  M.  Hill,  Jr. 
John  W.  HUl 


ii  an 


Harba  ger 


Jr, 


Jr, 


Hathiray 


Helnli  Lger 


May  7 


Jr. 


3d  William  L.  Hinkle 
Jr,     Robert  G.  Hirsch 
Bruce  R.  Hoelcr 
Ansel  C.  Holland 
Daniel  L.  Hollls,  Jr, 
Richard  S.  HoUyer 
Jack  A.  Horst 
George  W.  Hosking 
Donald  F.  Houck 
Richard  B.  Houghton 
Richard  P.  Howard,  Jr. 
"T"  "R"  Howard 
Robert  E.  Howe 
David  B.  Hubbs 
Thomas  J.  Hudner,  Jr. 
Charles  B   Huggins 
Thomas  Hughes.  Jr. 
Perry  F.  Hunter  3d 
Ralph  R.  Huston,  Jr. 
John  E.  Illlngworth 
Thomas  E.  Jackson 
Omar  J.  Jacomini 
John  W    Jahant 
James  N    Jameson 
Cbarles  R.  Jeffs.  Jr. 
Robert  T.  Jenkins 
Verne  H.  Jennings,  Jr. 
Malvern  H.  L.  Jester 
Frederick  P.  Jewett  2d 
Donald  R.  Jex 
Lester  P.  Johnson,  Jr, 
Richard  C.  Johnson 
Theodore  R.  Johnson, 

Jr. 
Walter  F.  Johnson 
Walter  M.  Johnson,  Jr. 
William    M.    Johnson. 

Jr. 
John  W.  Johnston 
Addis  T.  Jones 
Richard  S.  Jones 
Thomas  R   Joste 
Charles  T.  Joy.  Jr. 
Harry  A.  J.  Joyce 
Mitchell   J.   Karlowlcz 
Edward  P.  Kaska 
Stuart  D.  Kearney 
Robert  B.  Keating 
jj,  Francis  L.  Keith 
"WUllaniT  Kelleher 
Harry  S.  Keller.  Jr, 
William  R.  Kent 
George  A.  Kern,  Jr, 
Lawrence  B  Kidder 
Kaye  R.  Kiddoo 
Elmer  H.  Kiehl 
Ogden  D.  King.  Jr. 
Stewart  A.  Kingsbury 
Ralph  H  Klnser.  Jr. 
George  G    E   Kirk 
James  Klikpatrick 
Charles  A.   Klser 
William  E.  Knaebel 
Peter  C.  Kochls 
Frank  J.  Korb 
Walter  J.  Krstlch 
Philip  Kwart 
William  S.  Lagen 
James  D.  LaHaye 
Humphrey  L.  Laitner 
Keith  G.  Lakey 
Nathaniel  B.  Land 
James  C.  Landes.  Jr. 
John  D.  Langford 
Howard  N.  Larcombe, 
Jr. 
Jr.  George  M.  Larkln,  Jr. 
Charles  R,  Larzalere 
William  M.  Lavelle 
Eugene  P.  Lawler 
Richard  G.  Layser 
Albert  L.  LeBreton,  Jr. 
Jr.Roth  S.  Leddlck 
Ir.    Robert  E.  Lee 
Neale  E.  Leete 
Alan  E.  LeFever 
Jeremiah  E.  Lenlhan 
John  C.  Lewis 
Richard  G.  Lilly,  Jr. 


Jr. 


Isham  W.  Under  Clyde  J.  Musholt 

Wayne  R.  Lippert  Arthur   D.   Napior 

Eug3ne  R.  Lippman       Frank  R.  Nesbitt 
Robert  E.  Lloyd  LeRoy  F.  Nichalson 

John  A.  Logan  2d  John  H.  Nicholson 

Ollie  J.   Loper  LaVern  A    Nledleldt 

Joseph  D   Lorenz  Charles  E.  C.  NimiTz 

Percival  D.  Lowell.  Jr.  Alfred  B.  Nimocks,  Jr. 
Robert  A.  Lusk  William  Nivison 

Donald  C.  Lutke.-  Delbert  W.  Norberg 

Robert  D.  Lyon  Jerry  J.  Nuss 

John  T.  Lyons,  Jr.  Edmund  W. 

Daniel  R.  H.  Mnhoney        O'Callaghan 
George  Maragos  Thomas  J   O'Connell 

George  P.  March  Ralph   E.  Odgers 

Loul3  A    Marckesano    Samuel  B.  Ogden,  Jr, 
Robert  A.  Marmet         Bruce    J.   Oliver 
Lawrence  A.  Marousek  William  M.  Oiler 
Frank  J.  Marsden.  Jr.   John  Ortutay,  Jr 
Prank  D.  Marshall         Carl  J.  Ostertag,  Jr. 
John  F.  Marshall  Carl   W.  Otto 

Barney  Martin  Robert   E.   Otto 

Frederick  V.  Martin  '     Frank  T  Owen,  Jr, 
Stephen  D.  Marvin        Lewis    F.    Ozlmek 
Evan  T.  Mathis,  Jr.       Duncan  Packer 
Howard    L.   Matthews,  John  J.  Pavelle.  Jr. 

Jr.  Andrew  J.  Peacock,  Jr. 

Pierce  Y.  Matthews,  Jr.  George  R.  M.  Pearson 
Valentin  G.  Matula       Robert   "C"   Peniston 
Herbert  W,  Maw  William  S.  Peterson 

Allen  F.  Ma.xfleld  James  W.  Pettlt,  Jr 

Paul  B.  Maxson  Aloysius  J.  Plckert.  Jr. 

Donald  R.  Mayer  George   W.   Pitcher 

Allison  L.  Maynard       Otto  G.  Pitz,  Jr. 
Hugh  M.  McClellan       Joseph  E.  Pline 
Edviard  J.  McCormack,  Clarence    P.    Pollock. 

Jr.  Jr. 

Dale  W.  McCormlck       Leslie  K.  Pomeroy,  Jr. 
David  A.  McCoskrie       John  E.  Pope 
Ellis  P.  McCurley  William  R.  Porter 

Heyward  E.  McDonald  Karl  E.  Portz 
Wesley  L.  McDonald     William  C.  Powell.  Jr. 
Robert  H.  McDougal     John  H.  Pownall 
Edward  S.  McGehee       Thomas  G.   Pownall 
Joseph     W.    McGrath.  William  C.  Rae,  Jr. 

Jr,  John  J.  Raftery 

Larry  C.  McGuire  William  O.  Rainnle. 

Joseph  P.  McKenzie  Jr. 

Jay  G.  McKie  Henry  B,  Rathbone 

Robert  H.  McKlnney     Francis  J.   Readdy 
Wlllard  E.McLaughUn,  Lynn  D.  Reed 

Jr.  William   C.   Reeder 

Murdoch  M.  McLeod       William  F.  Regan 
FYank     D.     McMuUeu,  Jeremiah  D.  Reilly.  Jr. 

Jr.  Warren       S.       Rein- 

Paul  R.  McMurray  schmldt 

Robert  B.  McNatt  Conrad  J.  Renner,  Jr. 

Richard  D  McNeil  Louis  T.  Renz 

Gordon  E.  McPadden   James  F.  Rex 
Charles  G.  McPartland  John  L.  Reynolds 
Don  C.  McVey  William  W.  Rhcads 

Walter  M.  Meglnnlss     George  F,  Rlchar<is. 
Emitl  R.  Melael  Jr. 

Joseph  H.  Melesky        John  P.  M.  Richards  2d 
Donald  E.  Menk  William  G.  Rldgway 

Ray  D.  Merlng,  Jr,        Louis  V.  Rltter,  Jr. 
Marcus  P.  Merner  Arthur  D.  .Robblna 

Bergen  S   Merrill,  Jr.     Edwin   B.   Robblns 
Jeffrey  C.  Metzel,  Jr.       Joe  P.  Robertson,  Jr. 
Isaac  W,  Metzger  Robert  F.  Roche 

Paul  G.  Miller  Clyde  R.  Rockwood 

Ralph  H.  Minor  Harry  P.  Rcdgers,  Jr. 

Randolph  Mitchell.  Jr.  David  G.  Rogers 
Arthur  W.  Moesta.  Jr.  William  H.  Rogers 
Kent  B.  Monypeny,  Jr.  Louis   A.   Romatowskl, 
Ralph  E.  Moon.  Jr.  Jr. 

Charles  M.  Moore         Vernon    D.    Rose,    Jr. 
Harold  D    Moore  Emll  S.  Roth 

Joshua  R,  Morriss,  Jr.  James  D.  Rumble 
James  L.  Moss  Henry  D.  Ruppel 

Walter  G.  Moyle,  Jr,  Albert  H.  Rusher 
Maurice  O.  Muncle  Loren  H  Russell 
Henry  F,  Munnlkhuy- William  M    Russell 

sen  PYederick  C.  Sachse,  Jr, 

Daniel  J.  Murphy  William  T.  Sanders.  Jr. 

Wilburn  D.  Murphy      WUton  T.  Sanders.  Jr. 
Donald  S.  Murray  Andrew  R.  Sansom 

Kenneth  A.  Murray      William   M.  Schaefer 
Stuart   G.   Murray        John  B.  SchaXer 
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Ralph  Scheldenhelm  Prank  R.  Thlenpont 
Leonard    P.    Schempp.Edward  W.  Thomas 

Jr.  John  C.  Thompson 

Robert  E.  Schenk  Robert  W.  Thompson 

Stanley  J.  Schiller  William  F.  Thompson 
Charles  H.  Schnorr.  Jr.Nell  W,  Thomson 

John  A.  Schomaker  John  L.  Thornton 
Arnold  R    SchuknechtFrank  A,  Thurtell 

Foster  R.  Schuler  Thomas  J.  Tiernan 

Robert  E.  Schwartz  Curran  C.  Tiffany 

Edward  A.  Scoles  Herbert  I.  Tilles 

Robert  L.  Scott  David  R.  Toll 

William  L.  Scurlock  Donald  L.  Toohill 

Kenneth  P.  Sears  John  W.  Townes,  Jr. 
Chester  H.  Shaddeau. Earle  N.  Trlckey 

Jr.  Ralph  McM.  Tucker 

Donald  P.  Shaver  John  C.  Turner 

George  M.  Sheldon  Stansfleld  Turner 

John  P.  Shelton  John  C.  Turnler 

Donald  L.  Shield  Richard  P.  Umbel 

Charles  M.  Shuey  Howard  S.  Unangst 

Andrew  B.  Sides.  Jr.  Archie  J.  Updike 

William  M.  Simplch  Paul  R.  Van  Mater.  Jr, 

Luther  B   Slsson  Robert  C  Van  Osdol 

Fernando  Sisto.  Jr,  John  R.  Van  Sickle 

Donald  K.  Skinner  Irwin  J.  Vlney 

Robert  W.  Sloan  Kenneth  II   Volk 

Charles  E.  Slonlm  Robert  L.  von  Gerich- 
Will  F.  Small  ten 

Bernard  E.  Smith.  Jr.  Chandler  L. 
Carlton  B.  Smith  von  Schrader 

Charles  W.  Smith  Frederic  H.  E.  Vose 

Frank  B.  Smith  Jacob  W.  Walker 

Floyd  J.  Smith  Donald  C.  Wallace,  Jr. 

Griffin  P.  Smith.  Jr.  Wayne  P.  Warllck 

John  C.  Smith  Harry  L.  Warren,  Jr. 

Philip  C.  Smith,  Jr.  James  H.  Watkins.  Jr. 

Robert  H.  Smith.  Jr.  Arthur  V.  Weaver.  Jr. 

Robert  S  Smith  Kent,J.  Weber 

Stanford  S.  Smith  Joseph  D.  Weed,  Jr, 

Stuart  S.  Smith  James  W.  Weinstein 

Thomas  W.  Smith  Howard  A.  Weiss 

William  C.  Smith  Howard  R.  Weiss 

WlnOeld  S.  Smith  Timothy  F,  Welllngs, 
Leonard  A.  Snead  Jr. 

John  E   Snyder  Donald  M.  Wells 

James  G.  Snyder  John  W.  Wells 
Frank  G.  Sorensen,  Jr. Robert  C.  Wells 

Richard  B.  Southwell  Luther  Welsh 

Arthur  G   Spahr  Donald  DeF.  Welt 

William  A.  Spencer  Donald  B.  Wenger 

Peter  C.  Spoolstra  Robert  F.  Wenke 

Ernest  R.  Slacey  Thomas  N.  Werner 

Leroy  G.  Stafford.  Jr.  Brendan  P,  White 

James  B.  Stagg  Robert  B,  Whltet'lver 
Hilton  L.  Stanley  2d 

Robert  8.  Stegman  Donald  B.  Whltmlre 

Arthur  S.  Steloff  Henry  D.  Whittle.  Jr. 

J.ickson  T.  Stephens  Herbert  E.  Whyte 

George  C.  Stevens  Bryan  D.  Wiggins 

Jack  M.  Stevens  Buck  D.  Williams.  Jr. 

William  R  St.  George  Hexter  A.  Williams 

James  B.  Stockdale  James  C.  Williams 

Francis  K.  Stone  John  G,  Williams.  Jr, 

John  H.  Stone,  Jr.  Joseph  L.  Williams,  Jr. 

Robert  S.  Stone  Thomas  C.  Williams 

Robert  W.  Strlckler  Preston  C.  Wilmoth 

George  C.  Strott  James  B,  Wilson 

James  K.  Stuhldreher  Joseph  R.  Wilson 

John  McG.  Sullivan  Robert  H.  Wilson 

Kermlt  R.  Sutliff  Virgil  M.  Wilson 

Thomas  E  Suttles.Jr.  Lionel  LaM.  Wlnans 

John  D   Swenson  Robert  W.  Wise 

John  L.  Swltzer  Edward  G.  Wood 

Gordon  P.  Talcott  Kenneth  Woods 

James  F.  Tangney  Patrick  L.  Working 

George  S.  Tate,  Jr.  Wallace  N,  Yates 

Lewis  B.  Taylor,  Jr,  Richard  P.  Yeatman 

Robert  H.  Taylor  Laurence  R.  Ycung 
William  A.  Teasley.  Jr. Douglas  J.  Yuengllng 

Leonard  A  Tepper  Philip  Zenner  4th 
Wirt  C.  Thayer 

The   following-named   midshipmen   to  be 

assistant  paymasters  In  the  Navy,  with  the 
rank  of  ensign,  from  the  5th  day  of  June 
1946: 

Robert   N.   Barker  George  O.  R    Brungot 

John  A.  B?llan,  Jr.  Robert  E.  Buntaln 
••J"    Randell    Bridges,  Arthur  G.  Butler,  Jr. 

Jr,  William   C,   Carpenter 


Arthur  L.  Child  3d        Ralph  P.  Parker 
Andrew  S.  Dowd  Walter  T.  Pate.  Jr. 

Stuart   J.    Evans  John  L.  Prehn,  Jr. 

John  E.  Fjelsta  Robert  H.  Pylkas 

Alton  C.  Gallup  George  D.  Riley,  Jr. 

Nathaniel  Heller  Kenneth  McD.  Robin- 

Arthur  W.  Holfleld,  Jr.       son 
Ben  Johnson  3d  Elliot  R.  Rose 

Warren  B.  Johnson       Louis  P.  Rossi 
John  P.  Jones  Rufus  E.  Sadler,  Jr, 

William  B.  Kash  Charles   H    Schoman, 

William  K.  Lampman       Jr. 
George  H.  Lanlng  Eugene  A    Shaw 

Edward  B.  Longmulr,  Waldo  D.  Sloan,  Jr. 

Jr.  Richard  J.  Sowell 

Herbert    M.    Lundien,  William   T.  Sweetman 

Jr.  Eugene  B.  Tomllnson, 

Ivan  B.  Maxon  Jr. 

Thomas  O.  McDonald  Robert  E.  Turnage 
James  F.  McGarry,  Jr.  John  S.  Urban 
John  J.  McGee  Thomas  C.  Waller,  Jr, 

William  A.  Muraioskas  Hawey  L.  Wilder 
Harry  W    O'Brien.  Jr. 

The   following-named   midshipmen   to  be 
second  lieutenants  In  the  Marine  Corps,  from 
the  5th  day  of  June  1946: 
Herbert  J.  Blaha  Arthur  F   McOrall.  Jr. 

Gayle  K.  Broussard       John  "S"  McNulty,  Jr. 
Joseph  R.  Cross  Joseph  P    McPartland 

Walter  D.  Day  Edward  B.  Meyer 

Joseph   N.   Eagle  Austin    B.    Middleton, 

Robert  E.  Eastman  Jr. 

Roy  J.  Edwards  Stanley  T.  Moak 

Robert  N.  Erbland        John  J.  O'Neill,  Jr. 
James  F  Gallagher       Robert  J.  O'Shea 
Donald  E.  Oilman  William  C.  Patton 

William  D.   Hall  Robert  J.  Perrlch 

Robert  A.  Herrlck         John  S  Qulnn 
William    L.    Hindman  Albert  J.  Rlchter 
Eric  M,  Hooper  Nye  G.  Rodes,  Jr. 

Robert  R.  Horner.  Jr.  Richard  A.  Savage 
Frank  T.  House,  Jr,       Raymond  W.  Sltz 
John  B.  Jones.  Jr.  James  A.  Strickland 

Robert  J.  Laws  Paden  E.  V/oodruff,  Jr 


CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  May  7  (legislative  day  of 
March  5),  1946: 

Department  of  Justice 

Douglas  W.  McGregor  to  be  an  Assistant 
Attorney  General. 

UNrrED  STATES  ATTORNETS 

Raymond  E.  Plummer  to  be  United  States 
attorney,  division  No,  3.  District  of  Alaska. 

Respess  8,  Wilson  to  be  United  States  at- 
torney, western  district  of  Arkansas. 

John  D.  Clifford,  Jr.,  to  be  United  States 
attorney,  district  of  Maine, 

UNFTED   STATES    MARSHALS 

Noble  V.  Miller  to  be  United  States  mar- 
shal, eastern  district  of  Arkansas. 

Benjamin  B.  Mozee  to  be  United  States 
marshal,  division  No,  2,  District  of  Alaska. 

United  States  Public  Health  Sebvicx 

PROMOTIONS    in    THE    REGULAR    CORPS 

To  be  medical  directors,  effective  date 
indicated 

Marlon  R.  King,  March  16,  1946. 
Egbert  M.  Townsend,  April  1.  1946, 

To  be  senior  surgeons,  effective  date  indicated 

James  A.  Crabtree,  January  27,  1946. 
Mark  P.  Schultz,  January  27,  1946, 

To  be  dental  directors,  effective  date 
indicated 

Alt  E.  Nannestad,  February  26,  1946. 
Robert  C.  Stewart,  March  22,  1946. 
Robert  L,  Robinson,  March  26,  1946. 
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TiESDAY,  May  7, 1946 

The  House  met  at  12  o'clock  noon. 
Rev.  Bernard  Braskamp,  D.  D ,  pastor 
of  the  Gunton-Temple  Memorial  Presby- 
terian Church,  Washington,  D.  C,  offered 
the  following  prayer: 

O  Thou  gracious  benefactor,  whose 
heart  responds  to  every  human  need,  we 
thank  Thee  for  the  many  tokens  of  the 
eternal  truth  that  Thou  art  man's  unfail- 
ing friend. 

We  humbly  confess  that  we  are  often 
so  Indifferent  to  Thy  overtures  of  friend- 
ship and  so  slow  to  discern  and  appre- 
ciate Thy  readine.ss  to  supply  our  needs. 
May  we  now  appropriate  by  faith  the 
many  blessings  which  Thou  hast  placed 
at  our  disposal  and  help  us  to  show  forth 
our  gratitude  in  a  pure  and  steadfast 
devotion. 

Grant  that  the  Members  of  this  legis- 
lative body  may  be  ble.ssed  with  clear 
judgment  and  wise  decision  as  they  seek 
to  build  a  social  order  in  which  peace  and 
prosperity  shall  be  the  joyous  posse.ssion 
of  our  own  and  succeeding  generations. 

In  Christ's  name  we  offer  our  prayers 
and  petitions.    Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday was  read  and  approved. 

CALENDAR   WEDNESDAY   BUSINESS 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  that  the  bu.si- 
ness  in  order  tomorrow.  Calendar 
Wednesday,  be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

INVESTIGATION  OP  DISPOSITION  OF 
SURPLUS   PROPERTY 

Mr.  McCORMACK.  Mr.  Speaker.  I  ask 
unanimous  consent,  in  connection  with 
the  Slaughter  resolution  which  Is  to  be 
considered  this  afternoon,  that  If  it  de- 
velops that  on  final  action  on  the  reso- 
lution there  will  be  a  roll  call,  that  the 
roll  call  take  place  on  Thursday  next. 

Mr,  SABATH.  Reserving  the  right  to 
objact.  Mr,  Speaker,  I  think  the  Mem- 
bers should  be  present  during  the  debate 
on  that  resolution, 

Mr,  McCORMACK.  I  asked  only  that 
final  action  be  deferred  if  there  is  a  roll 
call. 

Mr.  SABATH,  I  know,  but  the  Mem- 
bers are  entitled  to  know  about  this  reso- 
lution because  there  is  opposition  to  it. 
A  certain  committee  has  been  making 
an  investigation  similar  to  that  called 
for  by  the  resolution, 

Mr.  McCORMACK.  I  am  thoroughly 
aware  of  that  fact.  My  request  in  no 
way  interferes  with  it.  My  request  is 
submitted  to  carry  out  an  agreement 
that  was  made  that  there  would  be  no 
roll  call  before  Thursday  night.  This 
does  not  interfere  with  the  consideration 
of  the  resolution  in  any  way. 

Mr.  SABATH.  I  have  in  mind  that  the 
Members  are  entitled  to  hear  the  debate 
before  they  vote  on  the  resolution, 

Mr.  McCORMACK.  My  request  does 
not  in  any  way  relate  to  the  debate. 


toGO 
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Mr.  SABATH.  What  Is  the  request? 
Mr.  McCORMACK.  My  request  Is  that 
If.  at  the  conclusion  of  debate  on  the 
resolution.  It  develops  that  on  final  ac- 
tion on  the  resolution  there  will  be  a  roll 
call,  that  roll  call  take  place  on  Thurs- 
day next. 

Mr.  SABATH  Many  Member.s  will  not 
be  here  and  will  not  have  the  benefit  of 
the  debate,  and  they  will  be  asked  to  vote 
on  the  resolution  without  having  heard 
the  debate. 

Mr.  McCORMACK.  My  request  sim- 
ply carries  out  the  statement  I  made  last 
Friday.  There  is  nothing  inconsistent 
between  the  request  I  am  submitting  and 
the  pasition  of  the  gentleman  from  Illi- 
nois. There  is  no  interference  with  de- 
bate on  the  resolution  because  of  this 
request,  and  that  would  be  the  last  thing 
in  the  world  I  would  want  done  on  any 
bill  or  resolution,  particularly  on  this. 
My  request  is  simply  that  if  on  final  ac- 
tion on  the  resolution  there  is  a  roll  call, 
final  action  on  the  resolution  take  place 
on  Thursday  next. 

Mr.  SABATH.  Does  not  the  gentle- 
man know  that  the  Committee  on  Ac- 
counts have  had  a  hearing  on  this  very 
thinK  and  have  objected  to  a  resolution 
because  that  investittation  has  already 
taken  place  before  that  committee?  I 
know  that  gentlemen  on  this  side  as  well 
a.H  the  other  side  have  asked  me  that 
they  should  have  ample  time  and  are 
very  much  oppowd  to  ( '  isideratlon 
of  the  resolution  b«eau  y  feci  that 

the  InvestlgaUon  already  hax  proceeded 
by  that  committee  having  jurl.sdictlon 

Mr  McCORMACK.  I  am  thorouKhly 
aware  of  that  aituatinn.  There  Is  noth- 
ing In  connection  with  my  unanimous 
eenaent  request  that  takes  away  from 
•r     ^'    Mber  the  right  of  oppckslng  the 

ft'     a  within  the  rules  and  in  no  way 

limits  debate  within  the  rules. 

Mr.  SABATH.  I  regret  that  thr.so  gtn- 
Uemen  who  have  talked  with  me  and 
pi— ded  with  me  .weral  times  are  not 
on  the  floor  at  present.  The  acting 
chairman  of  the  committee,  as  well 
as  the  gentleman  from  Illinois  I  Mr. 
CatJRCMl.  and  others  who  are  very  much 
opposed  to  the  resolution  and  have  made 
gptMbMAgalnst  It.  fear  that  the  money 
MllfeMUliHr  such  Investigation  will  be 
unnecessarily  expended. 

Mr.  McCORMACK  My  request  in  no 
way  conflict.s  with  the  gentleman's  ob- 
•tt^ation.  My  request  is  simply  that 
after  all  debate  is  over  and  the  matter 
has  been  considered  under  the  rule,  it 
being  a  privileged  matter,  and  being  on 
the  legislative  program,  if  the  final  ac- 
tion thereon  is  going  to  involve  a  roll 
call,  after  the  previous  question  has  been 
moved  and  ordered  and  everything  else 
has  been  done  and  there  is  going  to  be 
no  more  debate.  I  am  asking  unanimous 
consent  that  the  final  action  in  the  event 
it  takes  place  in  the  form  of  a  roll  call 
will  go  over  to  Thursday  next. 

Mr.  SMITH  of  Ohio.  Mr.  Speaker, 
reserving  the  right  to  object,  and  I  do  not 
Intend  to  object,  may  I  inquire  what  the 
Slaughter  resolution  is? 

Mr.  McCORMACK  That  is  the  reso- 
lution authorizing  an  investigation  of  the 
disposition  of  surplus  property. 


The  SPEAKER 
the    request    of 
Massachusetts? 

There  was  no  olJjection 
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Is  there  objection  to 
he    gentleman    from 


WILDUFE.  FISH.   AND 
()AM£ 

Mr.  ROBERTSON  of  Virginia.  Mr. 
Speaker.  I  ask  una  limous  consent  for  the 
present  consldera  ion  of  the  bill  (H.  R. 
6097)  to  promote  the  conservation  of 
wildlife,  fish,  and  game,  and  for  other 
purposes,  together  with  a  short  amend- 
ment to  be  offered  jy  the  gentleman  from 
Alabam.a  (Mr.  Spa  ikmanI. 

Mr.  MARTIN  c  Massachusetts.  Mr. 
Speaker,  reservim  the  right  to  object, 
what  Is  to  be  done  ly  the  gentleman  from 
Alabama  I  Mr.  Sp/  rkman  I  ? 

Mr.  ROBERTSON  of  Virginia.  The 
gentleman  from  Alabama  [Mr.  Spark- 
man)  wants  to  offer  a  new  section  to  the 
bill,  section  10,  to  read: 

The  provisions  of  this  act  shall  not  apply 
to  the  Tennessee  Vs  lley  Authority. 

We  discussed  thi  t  yesterday,  and  it  de- 
veloped that  thej  have  only  two  very 
small  additional  ;  irojects.  We  did  not 
think  it  would  in  erfere  with  our  gen- 
eral program  beca  ise  they  are  adminis- 
tering the  wildlift  program  as  this  bill 
conteraplate.s. 

Mr,  MARTIN  of  Massachusetts.  Why 
should  they  bt-  exempt?  They  are  still 
in  the  United  Slali  s.  are  they  not? 

Mr  ROBERTSC  N  of  Virginia.  They 
are.  I  am  embn  rassed.  But  we  are 
trying  to  get  this  lull  through. 

Mr.  MARTIN  oi  Massachusetts.  And 
that  Is  the  price  jou  think  you  have  to 
pay  for  It' 

The  SPEAKER.  The  gentleman  from 
Virginia  Is  not  askifig  unanimou.>i  consent 
at  this  time  that  tie  so-called  Sparkman 
amendment  be  ag'eed  to.  but  Is  simply 
asking  unanimous  consent  for  the  pres- 
ent consideration  c  f  the  bill. 

Mr.  MARTIN  o  Massachusetts.  Mr. 
Speaker,  reserving  the  right  to  object.  I 
appreciate  that  fict,  and  I  appreciate 
al.so  that  any  other  amendment  may  be 
offered  if  the  gentleman's  request  is 
granted,  and  furth  rmore,  that  there  can 
be  debate  on  the  imendment  to  be  of- 
fered by  the  gent  eman  from  Alabama 
I  Mr.  SparkmanI. 

Mr.  ROBERTSON  of  Virginia.  I  do 
not  think  there  w  11  be  any  debate,  sir. 
I  have  contacted  he  ranking  minority 
member,  the  gen  leman  from  Kansas 
I  Mr.  HoPEl.  and  the  gentleman  from 
Minnesota  I  Mr.  August  H.  Andresen],  of 
the  Committee  on  \siiculture  which  re- 
ported this  bill  out  md  who  is  also  a  very 
valuable  member  cf  our  Select  Commit- 
tee on  Wildlife  Conservation,  and  we  feel 
it  would  be  wise  to  let  this  bill  go  over 
to  the  Senate,  and  that  would  give  more 
opportunity  for  ths  other  body  to  con- 
sider whether  this  t  mendment  is  in  keep- 
ing with  the  general  purposes  of  the  bill 
or  not.  If  we  do  n(  t  get  action  now.  this 
very  essential  measure  may  die  on  our 
calendar. 

Mr.  MARTIN  of  Massachusetts.  The 
profound  faith  whi  :h  the  gentleman  has 
in  the  other  body  t  empts  me  to  let  it  go 
through. 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Vir- 
ginia [Mr.  Robertson]? 

There  being  no  objection,  the  Clerk 
read  the  bill  as  follows: 

Be  it  enacted,  etc.,  That  the  act  of  March 
10.  1934  (48  Stat.  401),  Is  hereby  amended  to 
read  as  follovi-s: 

"In  order  to  promote  effectual  planning, 
development,  maintenance,  and  coordina- 
tion of  wildlife  conservation  and  rehabilita- 
tion in  the  United  States,  its  Territories  and 
po.^sesslons.  the  Secretary  of  the  Interior, 
through  the  Fish  and  Wildlife  Service.  Is 
authorized  (a)  to  provide  assistance  to.  and  , 
cooperate  with.  Federal,  State,  and  public 
or  private  agencltj  and  organizations  In  the 
development;  protection,  rearing,  and  stock- 
ing of  all  species  of  wildlife,  resources  there- 
of, and  their  habitat.  In  controlling  losses  of 
the  same  from  disease  or  other  causes.  In 
minimizing  damages  from  overabundant 
species,  in  providing  public  shooting  areas, 
and  in  carrying  out  other  measures  neces- 
sary to  effectuate  the  purposes  of  this  act; 
and  (b)  to  make  surveys  and  investigations 
of  the  wildlife  of  the  public  domain,  in- 
cluding lands  and  waters  or  Interests  therein 
acquired  or  controlled  by  any  agency  of  the 
United  States. 

■  Sec  2.  Whenever  the  waters  of  any  stream 
or  other  body  of  water  are  authorized  to  be 
impounded,  diverted,  or  otherwise  conUolled 
for  any  purpose  whatever  by  any  department 
or  agency  uf  the  United  States,  or  by  any  pub- 
lic or  private  agency  under  Federal  permit, 
such  department  or  agency  first  shall  ron- 
■ult  with  the  Fish*  and  Wildlife  Service  and 
the  head  of  the  «mency  exercising  adminis- 
tration over  the  wildlife  resources  of  the 
Slate  wherein  the  impoundment,  diversion, 
or  other  control  facility  Is  to  be  constructed 
with  a  view  to  preventing  Iom  of  and  dam- 
nge  to  wildlife  resources,  and  the  reports  and 
rccommejidatlons  of  the  Secreury  of  the 
Interior  and  of  the  head  of  the  agency  ex- 
ercising administration  over  the  wildlife  re- 
sources of  the  State,  based  on  surveys  and 
Investigations  conducted  by  the  Fish  and 
Wildlife  Service  and  by  the  said  head  of  the 
agency  exercising  administration  over  the 
wildlife  resources  of  the  State,  for  the  pur- 
pose of  determining  the  po8.slble  damage  to 
wildlife  resources  and  of  the  means  and 
meMures  that  should  be  adopted  to  prevent 
toM  of  and  damage  to  wildlife  resources, 
shall  be  made  an  Integral  part  of  any  report 
submitted  by  any  agency  of  the  Federal  Oov- 
ernment  responsible  for  engineering  surveys 
and  construction  of  such  projects, 

"The  cost  of  planning  for  and  the  con- 
struction or  installation  and  maintenance  of 
any  such  means  and  measures  shall  be  in- 
cluded In  and  shall  constitute  an  Integral 
part  of  the  costs  of  such  projects:  Proi*td<'d, 
That.  In  the  ca*e  of  projects  hereafter  author- 
Ired  to  be  constructed,  operated,  and  main- 
tained in  accordance  with  the  Federal  recla- 
mation laws  (act  of  June  17,  1902,  32  Stat. 
388.  and  acts  amendatory  thereof  or  supple- 
mentary thereto),  the  Secretary  cf  the  In- 
terior shall.  In  addition  to  allocations  to  be 
made  under  section  9  of  the  Reclamation 
Project  Act  of  1939  (53  Stat  1187 1.  make 
findings  on  the  part  of  the  estimated  cost 
of  the  project  which  can  properly  be  allo- 
cated to  the  preservation  and  propagation 
of  flsh  and  wildlife,  and  costs  allocated  pur- 
suant to  such  findings  shall  not  be  reim- 
bursable. In  the  case  of  c  jnstruction  by  a 
Federal  agency,  that  agency  is  authorized  to 
transfer,  out  of  appropriations  or  other  funds 
made  available  for  surveying,  engineering,  or 
construction  to  the  Fish  and  Wildlife  Serv- 
ice, such  funds  as  may  be  necessary  to  con- 
duct the  investigations  required  by  this  sec- 
tion to  be  made  by  it. 


"Sec  3.  Whenever  the  waters  of  any  stream 
or  other  body  of  water  are  impounded,  di- 
verted, or  otherwise  controlled  for  any  pur- 
pose whatever  by  any  department  or  agency 
of  the  United  States,  adequate  provision  con- 
sistent with  the  primary  purposes  of  such 
impoundment,  diversion,  or  other  control 
shall  be  made  for  the  use  thereof,  together 
with  any  areas  of  land,  or  Interes'.  therein, 
acquired  or  administered  in  connection 
therewith,  for  the  conservation,  maintenance, 
and  management  of  wildlife,  resources 
thereof,  and  its  habitat  thereon.  In  accord- 
ance with  general  plans,  covering  the  use  of 
such  waters  and  other  Interests  for  these 
purposes,  approved  Jointly  by  the  head  of 
the  department  t.-  agency  exercising  primary 
administration  thereof,  the  Secretary  of  the 
Interior,  and  the  head  of  the  agency  exer- 
cising administration  over  Ih^  wildlife  re- 
.  sources  of  the  State  wherein  the  waters  and 
areas  lie,  such  waters  and  other  interests 
shall  be  made  available  without  cost  for 
administration  (a)  by  such  State  agency,  if 
the  management  thereof  for  the  conserva- 
tion of  wildlife  relates  to  other  than  migra- 
tory birds;  (b)  by  the  Secretary  of  the 
Interior,  if  the  waters  and  other  interests 
have  particular  value  in  carrying  ou .  the 
national  migratory  bird  management  pro- 
gram. 

"Sec  4.  Such  areas  as  are  made  available 
to  the  Secretary  of  the  Interior  for  the  pur- 
poses of  this  act  under  sections  1  and  ?.  or 
by  any  other  law,  proclamation,  or  Execu- 
tive order,  shall  be  administered  directly  or 
under  cooperative  agreements  entered  into 
pur^suant  to  the  provisions  of  section  1  by  the 
Secretary  of  the  Interior  under  such  rules 
and  regulations  for  the  conservation,  mainte- 
nance, and  management  of  wildlife,  resourcec 
thereof,  and  its  habitat  thereon,  as  may  l>e 
adopted  by  him  in  accordance  with  general 
plana  approved  Jointly  by  the  Secretary  oX 
the  Interior  and  the  head  of  the  department 
or  agency  exercleln:^  primary  administration 
of  such  areas:  Provided.  That  such  rules  and 
regulations  shall  not  be  Inconsistent  with 
the  laws  for  the  protection  of  fish  and  Rame 
of  the  States  In  which  such  area  Is  sltUHted. 

"Sec  6.  The  Secretary  ol  the  Interior, 
through  the  Fish  and  Wildlife  Service  and 
the  Bureau  of  Mines,  Is  authorlced  to  make 
•uch  investigations  as  he  deems  neces-sary  to 
determine  the  effects  of  domestic  sewage, 
mine,  petroleum,  and  industrial  wastes, 
erosion  silt,  and  other  polluting  substances 
on  wildlife,  and  to  make  reports  to  the  Con- 
gress conc«rnlnR  sMch  lnve.stlgutU)H8  and  of 
recommendations  for  alleviating  dangeruus 
and  undesirable  effects  of  such  pcillutlon. 
Tliese  Invettigatlons  shall  Include  (1)  the 
determination  of  standards  of  water  quality 
for  the  maintenance  of  wildlife:  (2)  the 
study  of  methods  of  abating  and  preventing 
pollution.  Including  ntethods  for  the  recov- 
ery of  useful  or  marketable  products  and  by- 
products of  wastes:  and  (3)  the  collation  and 
distribution  of  data  on  the  progress  and 
results  of  such  Investigations  for  the  use  of 
Federal.  State,  municipal,  and  private  agen- 
cies, individuals,  organizations,  or  enter- 
prises. 

"Sec.  6.  There  is  authorized  to  be  appropri- 
ated from  time  to  time,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated, 
such  amounts  as  may  be  necessaiy  to  carry 
out  the  provisions  of  this  act  and  regulations 
made  pursuant  thereto,  including  the  con- 
struction of  such  facilities,  buildings,  and 
other  Improvements  necessary  for  economical 
administration  of  areas  made  available  to 
the  Secretary  of  the  Interior  under  this  Act, 
and  the  employment  in  the  city  of  Wash- 
ington and  elsewhere  of  such  persons  and 
means  as  the  Secretary  of  the  Interior  may 
deem  necessary  for  such  purposes. 

■'Sec.  7.  That  in  the  management  of 
exusting  facilities  (including  locks,  dams,  and 
pools)    on   navigable  waters  in  the  United 


States,  administered  by  the  War  IDepartment, 
that  Department  Is  hereby  authorized  and 
directed  to  give  full  consideration  and  recog-  ,_ 
nltlon  to  the  needs  of  fish  and  other  wildlife 
resources  and  their  habitat  dependent  on 
such  waters.  In  the  management  of  pool 
elevations,  the  War  Department  shall  main- 
tain uniform  pool  levels  and.  in  any  series 
of  pools,  uniform  levels  throughout  such 
series,  to  prevent  the  loss  of  and  damage 
to  such  flsh  and  other  wildlife  reMJUrces.  In 
the  exercise  of  the  authority  granted  herein, 
the  War  Department  shall  consult  with  the 
head  of  the  agency  exercising  administra- 
tion over  fish  and  other  wildlife  resources  in 
the  State  wherein  the  navigation  facilltJes 
are  operated  and  with  the  Fish  and  Wildlife 
Service  of  the  Department  of  the  Interior 
and  with  local  conservation  organizations  in 
such  State  and  area,  for  the  purpose  of  de- 
termining the  required  water  needs  of  tlie 
fish  and  other  wildlife  resources  and  the 
habitat  thereof. 

"Sec.  8.  Any  person  who  shall  violate  any 
rul»  or  regulation  promulgated  In  accordance 
with  this  act  shall  be  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined 
not  more  than  $500  or  imprisoned  for  not 
more  than  1  year,  or  lx)th. 

"Sec.  9.  The  terms  •wildlife'  and  •wildlife 
resources'  as  used  herein  incltide  birds,  fishes, 
mammals,  and  all  other  classes  of  wild  ani- 
mals and  all  types  of  aquatic  and  land  vege- 
tation upon  which  wildlife  is  dependent." 

Mr.  SPARKMAN.  Mr.  Speaker,  I  of- 
fer an  amendment,  which  I  send  to  the 
Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Spakkman:  Cn 
page  7.  after  line  23,  Insert  the  following  new 
section: 

VStc.  10.  The  provisions  of  this  act  shall 
not  apply  to  the  Tennessee  Valley  Author- 
ity." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engro.s.sed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

EXTENSION    OF    REMARKS 

Mr,  PRICE  of  Illinois  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Recoro  and  Include  an  article. 

Mr.  GRANGER  asked  and  was  given 
permission  to  extend  his  remarks  In  the 
Record  and  include  an  e.ssay  written  by 
MIS.S  Melba  Park,  of  Nephi.  Utah,  on  the 
subject  Pood  Plank  for  Peace. 

Mr.  BLAND  asked  and  was  given  per- 
mission to  extend  his  remarks  In  the 
Record  in  two  instances.  In  one  to  in- 
clude an  article  appearing  in  the  New 
York  Forwarder,  dealing  with  the  mer- 
chant marine,  and  in  the  other  a  speech 
delivered  by  Under  Secretary  of  the  Navy 
at  the  National  Fisheries  Convention. 

Mr.  CELLER  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  on  four  different  subjects, 

Mr.  BROOKS  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  an  address  delivered 
by  Attorney  General  Tom  Clark  before 
the  Louisiana  Bar  Association  in  Shreve- 
port.  La. 

Mr.  SPARKMAN  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  article  from  a 
recent  Lssue  of  the  National  Grange  deal- 
ing with  the  award  to  Hon.  A.  Willis 
Robertson  for  outstanding  accomplish- 


ments in  the  conservation  of  our  wildlife 
resources. 

Mr.  RANKIN  asked  and  was  given  per- 
mission to  extend  his  remarks  In  the 
Record  and  include?  an  article  from  the 
American  Legion  bulletin  entitled  "Plenty 
of  Room  in  Russia." 

Mr.  RABAUT  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  in  two  instances;  first,  on  the 
establishment  of  an  export  news  service 
for  the  benefit  of  American  business  in 
foreign  countries,  and  second,  the  Am- 
vets  recommendation  for  the  disposal  of 
surplus  property. 

PERMISSION    TO    ADDRESS    THE    HOUSE 

Mr.  McGEHEE.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

'  The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

I  Mr.  McGehee  addressed  the  House. 
His  remarks  appear  in  the  Appendix  1 

INTERIOR  DEPARTMENT  APPROPRIATION 
BILL,  1947 

Mr.  JOHNSON  from  the  Committee  on 
Appropriations,  reported  the  bill  <H.  R. 
6335)  making  appropriatloixs  for  the  De- 
partment of  the  Interior  for  the  fl.scal 
year  ending  June  30.  1947.  and  for  other 
purpoees.  (Rept.  No.  1984  >.  which  was 
read  a  flr.«;t  and  second  time  and.  with 
the  accompanying  papers,  referred  to 
the  Committee  of  the  Whole  House  on 
the  State  of  the  Union,  and  ordered  to 
be  printed. 

Mr.  WIOGLESWORTH  reserved  all 
points  of  order  on  the  bill, 

EXTENSION  OF  REMARKS 

Mr.  REED  of  New  York  asked  and  waa 
given  permission  to  extend  his  remarks 
In  the  Appendix  of  the  Ricoro  and  in- 
clude a  re.solution  from  the  grange  In 
his  district. 

Mr,  CRAWFORD  asked  and  was  given 
permission  to  extend  his  remarks  In  the 
Appendix  of  the  Record  and  include 
excerpts. 

Mr.  SCRIVNER  asked  and  was  given 
permls.sion  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  Include  a 
proposed  amendment  on  national  life  in- 
surance. 

Mr.  GOODWIN  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  an 
editorial. 

Mr.  HOPE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record. 

can  the  government  do  nothing 

ABOUT   A   NATIONAL   DISASTER? 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
South  Dakota? 

There  was  no  objection. 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  I  seldom  make  what  might  be 
regarded  as  extreme  remarks,  but  after 
the  statement  that  came  from  the  White 
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Ho\ise  last  Saturday  to  the  effect  that 
the  coal  strike  represented  a  national 
disaster,  I  will  say  that  the  reported 
position  of  the  White  House  this  znorning: 
that  it  could  do  nothing  about  that  dis- 
aster is  the  sorriest  confession  of  unflt- 
ress  from  a  national  administration 
that  has  come  in  the  history  of  the 
American  Government.  Such  a  confes- 
sion would  ne\er  have  come  from  the 
White  House  during  the  Presidency  of 
Andrew  Jackson  or  Grover  Cleveland. 

For  the  Government  to  say  that  it  can 
do  nothing  when  any  oargainins:  agent 
given  the  ext•lu^ive  right  to  bfirgam  by 
an  act  of  Congress  continues  an  organ- 
ized con.spiracy  that  throttles  the  life  of 
the  Nation,  throws  millions  of  people 
out  of  work,  and  enda.ngers  public  health 
and  safety,  is  a  confession  that  ought  to 
be  a  matter  of  shame  for  every  Ameri- 
can. 

All  that  Is  needed  to  do  something 
about  it  is  to  place  an  amendment  on 
the  Case  bill  now  reported  to  the  S?nate. 
saying  that  whenever  a  proper  agent  of 
the  Government,  the  President,  or  the 
Iterthitlon  Board  propo.<^d  in  the  bill. 
finds  that  a  strike  constitutes  a  national 
disaster,  continuation  of  the  strike  and 
failure  to  submit  the  issues  to  arbitra- 
tion shall  constitute  a  forefeiture  of  the 
exclusive  bargaining  right^i  conferred  by 
the  Wagner  Act. 

I  am  not  pretending  to  pass  judgment 
upon  the  issues  involved  in  the  strike. 
Adjustment  of  wages  and  working  con- 
ditions may  be  in  order  but  our  Govern- 
ment presents  a  sorry  spectacle  to  the 
world  if  It  can  find  no  way  to  seitle  these 
things  without  a  prolonged  strike  of  the 
sort  we  now  have,  with  its  destruction  of 
Jobs  for  millions  of  people  in  every  part 
of  the  country  and  its  Infliction  of 
wounds  upon  ever  segment  of  industry, 
and  its  indisputable  threats  to  public 
health  and  safety. 

Mr.  Speaker,  the  House  of  Representa- 
tives has  spoken  in  this  matter  of  do- 
nothingness. It  has  said  that  we  believe 
whenever  public  Interest  is  substantially 
and  vitally  affected  that  efforts  should 
be  made  to  settle  the  issues  in  work  stop- 
IMces  without  resort  to  industrial  war. 
/-3  the  disRust  and  anger  of  the  Ameri- 
can people  mounts  m  these  days,  I  trust 
It  will  remember  that  the  House  of  Rep- 
resentatives has  spoken. 

THE  COAL  STRrKE 

Bfr.  SMITH  of  Ohio.  Mr.  Speaker.  I 
ask  unanimous  consent  to  address  the 
House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  SMITH  of  Ohio.  Mr.  Speaker,  the 
President  was  in  error  In  his  recent  state- 
ment to  the  country  that  the  existing 
coal  strike  was  a  national  disaster.  It 
was  more  than  that.  It  was  a  national 
distrace.  The  New  Deal  administration 
Is  solely  responsible.  The  President  can 
appoint  mediation  txjards  and  plead  all 
he  wants  to  with  the  labor  leaders  to 
return  to  work,  not  only  in  the  coal  mines 
but  any  other  industry  that  is  stopped 
or  threatened  to  l)e  stopped,  but  it  will 
only  result  in  continued  loss  ol  over-all 
production.  ^ 
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ment of  agriculture.  State  of  Massachu- 
setts, and  also  a  statement  by  the  Asso- 
ciation of  Commissioners  and  Secretaries 
of  Agriculture  of  the  Northeastern 
States. 

Mr.  ADAMS  asked  and  was  given  per- 
mis-sion  to  extend  his  remarks  in  the 
Rbcord  and  include  an  editorial  from 
the  Boston  News  Bureau. 

Mr.  HALE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  an  address  of  the 
Honorable  Harold  E.  Stassen  at  a  Re- 
publican convention  held  at  Bangor, 
Maine,  on  April  12  last. 

Mr.  ARNOLD  <at  the  request  of  Mr. 
BtJrjTTT)  was  given  permission  to  ex- 
tend his  remarks  in  the  Record  and  in- 
clude a  letter. 

Mr.  MICHENER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  article  on  the  coal 
situation. 

Mr.  WELCH  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  an  editorial  from  the 
San  Francisco  Chronicle. 

THE  COAL  STRIKE 

Mr.  ANDREWS  of  New  York.  Mr. 
Speaker.  I  ask  unanimous  consent  to  ad- 
dress the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

Mr.  ANDREWS  of  New  York.  Mr. 
Speaker.  I  am  receiving  countless  in- 
quiries from  citizens  of  Western  New 
York  regarding  the  coal  strike  and  John 
L.  Lewis.  May  I  say  here  and  now,  con- 
firming what  I  have  stated  in  my  replies 
to  these  inquiries,  that  when  the  Ca.se 
antistrike  bill  was  considered  by  the 
House  I  worked  for  its  approval  and 
voted  for  its  passage.  That  bill  is  still 
in  the  Senate  and  so  far  as  I  know  no 
real  consideration  has  been  given  to  the 
provisions  of  it  by  that  body.  I  do  not 
believe  there  will  be.  I  am  informing 
each  of  my  inquirers  that  this  is  the  sit- 
uation and  in  my  opinion,  the  matter  is 
entirely  up  to  the  administration. 

Mr.  RICH.  Mr.  Speaker,  I  a.'=k  unani- 
mous consent  to  address  the  House  for 
1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  objection. 

Mr.  RICH.  Mr.  Speaker,  I  picked  up 
this  mornings  Post  and  I  noted  the  fol- 
lowing in  the  first  most  prominent  col- 
umn— I  quote: 

Can't  stop  It.  Is  reported  tJnited  States 
position  in  coal  strike. 

President  confers  hour  with  advisers;  dras- 
tic steps  are  said  to  be  rejected. 

President  lYuman  and  his  thrc  top  labor 
and  reconversion  advisers  concluded  yester- 
day that  they  had  no  practical  means  to 
force  an  end  to  the  coal  strike,  it  was  re- 
liably reported. 

Mr.  Speaker.  It  seems  to  me  that  this 
is  an  admission  of  weakness.  It  certain- 
ly is  too  bad  that  this  country  can  be 
closed  up  just  because  one  latwr  leader 
is  going  to  stop  everything.  Close  up 
business,  put  men  out   of  work,  bring 
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chaos  to  our  economy,  stop  production  of 
essential  goods. 

What  we  want  to  do  is  tc  change  the 
Wagner  Act  and  do  it  now.  It  is  up  to 
the  Congress  of  the  United  States  to 
show  that  we  are  here  to  do  the  things 
that  America  needs  and  wants.  We 
ought  to  give  the  people  what  they  want. 

It  is  a  stupid  thing  for  the  House  of 
Representatives,  for  the  United  States 
Senate,  the  President  of  the  United 
States  who  can  and  should  stop  a  few 
people  who  would  wreck  our  national 
economy,  who  would  cause  people  to 
come  to  want,  who  would  cause  cities  to 
go  into  darkness,  who  would  close  down 
transportation  on  the  railroads  of  the 
country,  and  close  down  industries,  thus 
putting  millions  of  people  out  of  work. 
It  is  up  to  the  party  in  power  to  act  and 
act  now.  Not  next  week,  not  after  elec- 
tion, but  change  the  Wagner  Act  and  do 
it  now.     Get  busy  and  do  something. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Pennsylvania  has  expired. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  HOFFMAN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich- 
igan? 

There  was  no  objection. 

I  Mr.  HoFFM.AN  addressed  the  House. 
His  remarks  appear  in  the  Appendix.] 

EXTENSION  OF  REMARKS 

Mr.  HAGEN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  in  two  instances;  to  include  in 
one  an  editorial  appearing  in  the  Fergus 
Falls  Daily  Journal  on  the  subject  of  the 
small  businessman,  and  in  the  other  an 
article  by  Robert  S.  Burgess  on  the  sub- 
ject of  air-mail  postage  rates. 

Mr.  ROONEY  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial. 

INVESTIGATION   OF   DISPOSITION   OF 
SURPLUS  PROPERTY 

Mr.  SABATH.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  time  allotted 
for  the  consideration  of  Hotise  Resolu- 
tion 385  be  extended  for  1  hour,  the  time 
to  be  equally  divided  between  those  for 
and  those  opposed  to  the  resolution.  I 
make  this  request  because  so  many  Mem- 
bers have  approached  me  who  are  op- 
posed to  this  resolution,  and  I  believe 
they  are  entitled  to  be  heard. 

The  SPEAKER.  Does  the  gentleman 
include  in  his  request  that  at  the  close  of 
debate  the  previous  question  shall  be 
considered  as  ordered? 

Mr.  SABATH.     I  do. 

Mr.  MICHENER.  Mr.  Speaker,  we 
cannot  hear  the  request. 

The  SPEAKER.  The  gentleman  from 
Illinois  asks  unanimous  consent  that  the 
time  be  extended  1  hour,  the  time  to  be 
equally  divided  between  those  for  and 
against. 

Mr.  MICHENER.  It  would  be  2  hours 
instead  of  1  then  under  the  rule? 

The  SPEAKER.  And  at  the  conclu- 
sion of  debate  the  previous  question  shall 
be  considered  as  ordered. 


Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 
There  was  no  objection. 

RESIGNATION  FROM  COMMITTEES 

The  SPEAKER  laid  before  the  House 
the  following  communication: 

May  7,  1946. 
Hon.  Sam  Rayburn, 
Speaker  of  the  House  of  Representatives. 

Washington,  D.  C. 
Dear  Mr.  Speaker:  I  hereby  tender  my 
resignation  as  a  member  of  the  following 
committees  in  order  that  I  might  accept  ap- 
pointment to  the  Committee  on  Foreign 
Affairs:  Mines  and  Mining.  Flood  Control, 
Invalid  Pensions.  Eiurolled  BUIs.  Census. 
Sincerely  yours, 

Thomas  E.  Morgan. 

THE  COAL  STRIKE 

Mr.  SABATH.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  ol  the  gentleman  from  Illi- 
nois? 

There  was  no  objection. 

Mr.  SABATH.  Mr.  Speaker,  no  one  re- 
grets the  long-continued  coal  strike  more 
than  I.  and  no  city  is  suffering  more,  per- 
haps, than  my  own  great  city  of  Chicago. 
Nevertheless,  there  are  two  sides  to  this 
controversy.  I  do  not  hold  any  brief  for 
John  L.  Lewis;  but  I  think  the  coal  op- 
erators are  as  much  to  blame  as  he  is. 
In  view  of  the  great  friendship,  as  I  said 
yesterday,  that  you  Republicans  have  for 
John  L.  Lewis,  you  ought  to  have,  and 
perhaps  have,  greater  influence  with  him 
than  the  President  or  we  on  this  side, 
because  he  has  been  your  baby  for  the 
last  9  years. 

One  thing  Is  certain — you  cannot 
charge  responsibility  for  this  strike  to 
the  CIO  or  even  to  the  OPA.  It  is 
strange  that  day  after  day  we  hear  the 
attacks  on  Lewis  and  while,  as  I  have 
stated.  I  hold  no  brief  for  him.  yet  he 
does  represent  four  or  five  hundred 
thousand  coal  miners  who  beyond  ques- 
tion are  working  in  the  most  hazardous 
of  all  occupations.  Nearly  every  week 
we  read  of  many  miners  losing  their  lives 
or  being  permanently  injured  in  this 
terribly  dangerous  work.  These  injuries 
and  loss  of  life  continue  notwithstand- 
ing many  of  us  have  for  years  demanded 
that  every  available  known  safety  device 
be  utilized  by  the  companit  who 
never,  of  their  own  volition,  install  life- 
saving  equipment  and  who,  as  I  und(;r- 
stand,  now  reftise  to  make  any  welfare 
provision  for  the  miners  and  their 
families.  Wages  are  not  a  major  issue. 
Only  5  or  6  years  ago  I  advocated  the 
coal  bill  under  which  all  the  companies 
were  placed  on  a  profitable  basis.  Tliey 
ftave  in  the  past,  and  are  today,  making 
money  and  therefore  I  feel  it  is  unfair 
on  their  part  not  to  sit  down  with  the 
miners  to  work  out  a  fair  adjustment  of 
their  claims.  Do  not  the  coal-mine  oper- 
ators owe  something  to  their  country, 
and  to  the  survivors  of  tragic  mine  acci- 
dents? Do  they  not  owe  something  to 
the  miners  in  the  way  of  health  insur- 
ance against  the  occupational  diseases  to 
which  they  are  constantly  exposed? 


MINERS   HAVX   HAD   LONC    BATTLE 

Mr.  Sp>eaker,  I  make  this  statement, 
not  because  I  have  coal  miners  in  my 
district,  for  I  have  not,  but  because  I 
learned  of  the  horrible  conditions  under 
which  coal  miners  worked  when  I  first 
came  to  Congress. 

Few  now  remember  that  the  first 
President  Roosevelt  fought  the  insolent 
mine  operators  of  his  day  to  a  standstill 
by  threatening  to  use  the  United  States 
Army  to  seize  and  operate  the  mines. 
The  miners  then  were  under  the  complete 
and  feudal  domination  of  avaricious  coal 
companies.  Miners  were  forced  to  live 
in  company  shacks,  buy  at  company 
stores  at  outrageous  mark-ups.  and 
month  after  month  and  year  after  year 
go  more  hopelessly  into  debt.  There  has 
been  some  amelioration.  The  shacks  are 
better;  some  outside  mercantile  compe- 
tition has  been  allowed;  wages  are  some- 
what higher.  The  battle  never  ends. 
The  hold  of  John  L.  Lewis  over  the  mem- 
bers of  the  United  Mine  Workers  lies 
largely  in  the  fact  that  he.  more  than  any 
other  one  man  in  mine  history,  brought 
about  those  improvements. 

both  sides  of  disputi  not  crvEN 

Thus  far  I  have  seen  in  the  newspapers 
not  one  article  giving  both  sides  of  the 
present  dispute.  Castlgation  has  been 
heaped  on  the  heads  of  Lewis  and  his 
mine  officials,  and  upon  the  Government. 
Yet  the  operators  have  been  equally  to 
blame  for  the  deadlock;  they  have  even 
refused  to  admit  that  a  formula  for  com- 
promise has  been  presented  to  them. 
The  people  should  hav?  all  the  facts  and 
be  able  to  judge  for  themselves  where 
most  of  the  fault  lies. 

Mr.  Speaker,  in  conclusion  I  make  this 
observation:  Since  Mr.  Lewis  is  now  an 
oflRcer  of  the  great  American  Federation 
of  Labor,  is  it  not  possible  for  Mr.  Wil- 
liam Green,  president  of  the  A.  F.  of  L., 
to  aid  and  assist  in  bringing  about  a  set- 
tlement of  this  long  strike  and  averting 
the  crisis  affecting  every  part  of  the 
United  States?  Cannot  his  great  influ- 
ence be  brought  to  bear  so  that  the  peo- 
ple will  understand  that  the  controversy 
has  two  sides?  Can  he  not  convince  both 
parties  that  the  welfare  of  the  country 
must  come  first? 

CONSISTENCY.   THOU   ART   A    JEWEL 

Mr.  RABAUT.  Mr.  Speaker,  I  a.sk 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  I^  there  objection  to 
the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

Mr.  RABAUT.  Mr.  Speaker.  I  want  to 
congratulate  my  colleague  the  gentleman 
from  Michigan  IMr.  HoffmanI.  At  least, 
he  is  consistent.  John  L.  Lewis  is  again.st 
the  OPA,  and  so  was  my  colleague  from 
Michigan  and  a  great  majority  of  the 
Members  across  the  aisle.  John  L.  Lewis 
is  spearheading  the  antagonism  toward 
the  OPA  to  a  maximum  degree  with  the 
tactics  that  are  being  pursued  today. 
Perhaps  it  results  from  the  quarrel  he 
had  with  the  CIO,  I  do  not  know,  but 
there  is  this  to  be  said  about  the  gentle- 
man from  Michigan  IMr.  Hoffman j,  at 
least  he  is  consistent. 
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The  SPEAKER.  This  is  Private  Cal- 
endar day.  The  Clei*  will  call  the  first 
Individual  bill  on  the  Private  Calendar. 

MRS   LULU  WILSON  NEVERS 

The  Clerk  called  the  bill  (H.  R.  975) 
for  the  relief  of  Mrs.  Lulu  Wilson  Never?. 

Mr.  DOLUVER.  Mr.  Speaker.  I  ask 
xmanimous  consent  that  the  bill  be 
passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to 
the  rtquc.st  of  the  gentleman  from  lo^a? 

There  was  no  objection. 

MRS.  MARIE  EDENS  NAST  AND  OTHERS 

Ttie  Clerk  caUed  the  bill  <H.  R.  3010) 
for  the  relief  of  Mrs.  Marie  Edens  Nast, 
Mrs.  Bessie  Amann,  and  George  R.  Town- 
send. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That  the  Secretary  of 
the  Treasury  be,  and  be  Is  hereby,  authorized 
and  directed  to  pay.  cut  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  the 
■urn  of  M,500,  to  Mrs.  Marie  Edens  Nast. 
of  Los  Angeles.  Calif.;  to  pay  the  sum  of 
$6,500,  to  Mn.  Bessie  Amann.  of  North  Holly- 
wood. Calif:  to  iray  the  sum  of  910.000. 
to  G«orge  R.  Towuaend,  Ckf  Los  Angeles.  Calif., 
in  full  settlement  of  all  claims  against  the 
United  States  for  the  death  of  Donald  R. 
Edens  and  the  death  of  William  D.  Amann. 
and  for  personal  Injuries,  medical,  and  hos- 
pital expenses  for  George  R.  Townsend.  sus- 
tained as  a  result  of  a  crash  of  a  United 
States  Army  plane  at  Lake  and  Magnolia 
StreeU.  Burbank.  Calif.,  on  November  16. 
1942:  Provided.  That  no  part  of  the  amount 
appropriated  in  this  act  in  excess  of  10 
percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  attorney  on 
account  of  services  rendered  in  connection 
with  this  claim,  and  the  same  shall  be  un- 
lawftil.  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provi- 
sions of  this  act  sbaU  be  deemed  guUty  of  a 
misdemeanor  and  upon  conviction  thereof 
sh.all  be  fined  in  any  sum  not  exceeding 
•  1.000. 

With  the  following  committee  amend- 
ments: 

Page  1.  line  5.  strike  out  "Se.SOO"'  and  In- 
sert "ta.ooo." 

Page  1.  line  7.  strike  out  "•6,500"  and  In- 
sert "t3.000. ' 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

OUT  B.  SLATER 

The  Clerk  called  the  bill  «H.  R.  4122) 
for  the  rehef  of  Guy  B.  Slater. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay.  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Guy  B.  Slater. 
Ada.  Ohio,  the  sum  of  tl0.3ia.  The  p>ayment 
of  such  sum  shall  be  in  full  settlement  of 
all  cUlzos  of  the  said  Guy  B.  Slater  against 
the  United  States  on  account  of  personal  In- 
juries sustained  by  him  on  November  26. 
1JM3,  when  the  automobile  in  which  he  was 
riding  on  the  highway  between  St.  Peters- 
burg. Fla..  and  Clearwater.  Pla.,  was  struck 
by  a  tJre  tnjck  of  the  Bay  Pines.  Fla..  Vet- 
"    Administration    Hospital:    Prot:td«d, 
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committee  amend- 
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unendment  was  agreed 


The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

DEPENDENTS  OP  CECIL  M.  FOXWORTH, 
DECEASED 

The  Clerk  called  the  bill  (H.  R.  5212) 
for  the  relief  of  the  dependents  of  Cecil 
M.  Poxworth,  deceased. 

There  being  no  objection,  the  Clerk  read 
the  biil.  as  follows: 

Be  it  ejtacted,  etc..  That  the  United  States 
Employees'  Compensation  Commission  Is  au- 
thorized and  directed  to  receive  under  the 
Employees'  Compensation  Act.  approved  Sep- 
tember 7,  1916  (5  U.  S.  C.  751.  and  the  fol- 
lowing), any  claim  filed  by  the  widow  and 
children  of  Cecil  M.  Poxworth  who  died  on 
or  about  April  10.  1944.  allegedly  as  the  re- 
sult of  injuries  sustained  on  September  11. 
1936.  as  the  result  of  gunshot  wounds  in- 
flicted by  a  law  violator  resisting  arrest,  while 
said  Foxworth  was  in  the  p>erformance  of  his 
duty  as  Investigator,  Alcohol  Tax  Unit,  Bu- 
reau of  Internal  Revenue,  notwithstanding 
any  limitation  of  time  of  such  Act  barring 
consideration  of  claim  for  death  benefits  In 
his  case,  and  such  Commission  shall  consider 
and  adjudicate  such  claim  under  the  remain- 
ing provisions  of  such  Act:  Provided,  That 
claim  for  such  benefits  shall  be  filed  within 
6  months  after  the  date  of  approval  of  this 
act:  Provided  further,  That  no  death  benefits 
shall  accrue  prior  to  the  date  of  approval  of 
this  act. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

JOHNNIE  V.  NATIONS 

The  Clerk  caUed  the  bill  (H.  R.  4142) 
for  the  relief  of  Johnnie  V.  Nations. 

There  being  no  objection,  the  Clerjc 
read  the  bill,  as  follows: 

Be  it  enxLCtcd.  etc^  That  the  Secretary  of  the 
Treasury  is  authorized  and  directed  to  pay, 
out  of  any  money  In  the  Treasury  not  other- 
wise appropriated,  to  Johnnie  V.  Nations. 
Kennett.  Mo.,  the  sum  of  $20,000.  The  pay- 
ment of  such  sum  shall  be  in  full  settlement 
of  all  claims  of  the  said  Johnnie  V.  Nations 
against  the  United  States  on  account  of  per- 
sonal injuries,  sustained  on  July  22.  1943.  in 
a  collision  on  Missouri  State  Highway  num- 
bered 25.  in  Kennett.  Mo.,  Involving  the  auto- 
mobile which  he  was  driving  and  two  United 
States  Army  wrecking  trucks  with  trailers  at- 
tached: Provided,  That  no  part  of  the 
amount  appropriated  in  this  act  in  exces.s  of 
IC  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  attorney  on 
account  of  services  rendered  in  connection 
with  this  claim,  and  the  same  shall  be  un- 
lawful, any  contract  to  the  contrary  notwith- 
rtanding.  Any  person  violating  the  provi- 
sions of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  sum  not  exceeding 
$1,000. 

With  the  following  committee  amend- 
ments: 

Page  1.  line  6.  strike  out  ••$20.000"  and  In- 
sert "$5,466.50." 

Page  1.  line  9,  after  "injuries".  Insert  '•medi- 
cal, and  hospital  expenses. •' 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 
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CARLTON  G   JERRY 

The  Clerk  called  the  bill  (H.  R.  4172) 
for  the  relief  of  Carlton  G.  Jerry. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

•  Be  it  enacted,  etc..  That  sections  15  to  20, 
inclusive,  of  the  act  entitled  "An  act  to  pro- 
vide compensation  for  the  employees  of  the 
United  States  suffering  injuries  while  in  the 
performance  of  their  duties,  and  for  other 
purposes."  approved  September  7.  1916.  as 
amended  (U.  S.  C,  1934  ed..  title  5,  sees. 
767  and  770),  are  hereby  waived  in  favor  of 
Carlton  G.  Jerry,  who  Is  alleged  to  have  sus- 
tained injuries  to  his  right  eye  in  the  line 
of  his  duties  on  November  16,  1934,  while  em- 
ployed as  a  case  worker  for  the  Emergency 
Relief  Administration  In  Union  County,  Ar- 
kansas, and  his  claim  for  compensation  is 
nuhorized  to  be  considered  and  acted  upon 
under  the  remaining  provisions  of  such  act, 
as  amended,  if  he  files  such  claim  with  the 
United  States  Employees'  Compensation 
Commission  not  later  than  60  day?  after  the 
date  of  enactment  of  this  act. 

Sec  2.  The  monthly  compensation  which 
the  said  Carlton  G.  Jerry  may  be  entitled  to 
receive  by  reason  of  the  enactment  of  this 
act  shall  commence  on  the  first  day  cf  the 
month  during  which  this  act  is  enacted. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

SEVERO  APOLUNA  DINSON  AND  CANDI- 
LARIA  DINSON.  AND  THE  LEGAL  GUARD- 
IAN OF  LURA  DINSON  AND  THE  LEGAL 
GUARDIAN  OF  TERESITA  DINSON 

The  Clerk  called  the  bill  (H.  R.  4298) 
for  the  relief  of  Severe  Apoluna  Dinson 
and  Candilaria  Dinson,  and  the  legal 
guardian  of  Lura  Dinson  and  the  legal 
guardian  of  Teresita  Dinson. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be.  it  enacted,  etc.,  That  the  Secretary  of 
the  Treasury  be,  and  he  is  hereby,  authorized 
and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to 
Severo  Apoluna  Dinson  and  Candilaria  Din- 
son, of  Honokaa,  Hawaii,  T.  H.,  parents 
of  Luisa  Dinson,  a  minor,  the  sum  of 
$5,000,  to  the  legal  guardian  of  Lura 
Dinson,  a  minor,  the  sum  of  $2,500;  and  to 
the  legal  guardian  of  Teresita  Dinson,  a  min- 
or, the  sum  of  $2,500.  Such  sums  are  In 
full  settlement  of  all  claims  against  the 
United  States  on  account  of  the  death  of 
Luisa  Dinson,  who  was  killed,  and  for  per- 
sonal injuries,  hospital  and  medical  ex- 
penses for  Lura  Dinson  and  Teresita  Dinson, 
who  were  injured,  as  the  result  of  an  acci- 
dent in  which  a  United  States  Jeep  driven 
by  personnel  of  the  United  States  Marine 
Corps  struck  these  children  in  the  vicinity 
of  Honokaa.  Hawaii,  T.  H.,  on  January 
2,  1945:  Protided,  That  no  part  of  the 
amount  appropriated  in  this  act  in  ex- 
cess of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  at- 
torney on  account  of  services  rendered  In 
connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  ex- 
ceeding $1,000. 

With  the  following  committee  amend- 
ments: 

Page  1.  line  8,  strike  out  "$5,000"  and 
Insert  "$3,000",  and  strike  out  "Lura"  and 
Insert  "Laura." 


Page  1,  line  9,  strike  out  "$2,500"  and  In- 
sert '$1,000." 

Page  2,  line  1,  strike  out  "$2,500"  and  In- 
sert "$500." 

Page  2,  line  5,  strike  out  "Lura"  and  In- 
set "Laura." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossiJd 
and  read  a  third  time,  was  read  the  third 
time,  and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  for  the  relief  of  Severo  Apoluna 
Dinson  and  Candilaria  Dinson,  and  the 
legal  guardian  of  Laura  Dinson  and  the 
legal  guardian  of  Teresita  Dinson." 

A  motion  to  reconsider  was  laid  on 
the  t^ble. 

PHILIP  NAOPE  KAILI  AND  SUSIE  KAILI 

The  Clerk  called  the  bill  (H.  R.  4301) 
for  the  relief  of  Philip  Naope  Kaili  and 
Susie  Kaili. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be,  and  he  is  hereby  author- 
ized and  directed  to  pay,  out  of  any  morey 
in  the  Treasury  not  otherwise  appropriat-jd, 
to  Philip  Naope  Kaili  and  Susie  Kaili,  of  Hllo. 
Hawaii,  Territory  of  Hawaii,  the  sum  of 
$5,168,  in  full  settlement  of  all  claims  against 
the  United  States  on  account  of  the  death 
of  their  son,  Philip  Naope  Kaili,  Junior,  who 
was  killed  when  he  touched  a  towing  cable 
which  had  been  dropped  by  a  plane  of  the 
United  States  Navy  across  live  wires  out- 
side the  naval  air  station  at  Hllo,  Hawaii,  on 
July  4,  1945:  Provided,  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess 
of  10  percent  thereof  shall  be  paid  or  de- 
livered to  or  received  by  any  agent  or  at- 
torney on  account  of  services  rendered  in 
connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  con\'lc- 
tlon  thereof  shall  be  fined  in  any  sum  not 
exceeding  $1,000. 

With  the  following  committee  amend- 
ment : 

Page  1.  line  7,  strike  out  "$5,168"  and  Insert 
"$3,168."  j^ 

The  committee  amendment  v^as 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table, 

ANNA  BLANCHARD  AND  OTHERS 

The  Clerk  called  the  bill  (H.  R.  4338) 
for  the  relief  of  Anna  Blanchard  and 
others. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be,  and  he  Is  hereby,  authorised 
and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Anna 
Blanchard  the  sum  of  $8;  to  pay  Mr.  and  Mrs. 
Joseph  R.  Code  the  sum  of  $2,627.83;  to  pay 
Mrs.  Beulah  Cantey  the  sum  of  $3;  to  pay 
Guy  R.  and  Ellen  M.  Champlaln  the  sum  of 
$1,443.49;  to  pay  Miss  Mary  Agatha  Collins 
the  sum  of  $40;  to  pay  Flamingo  Grove  Co. 
the  sum  of  $475.41;  to  pay  John  E.  Graves  the 
sum  of  $10;  to  pay  Mrs.  Reta  H.  Hardin  the 
sum  of  $715.41;  to  pay  Lt.  and  Mrs.  Gerald 
T.  Harper  the  sum  of  $841.39;  to  pay  city  of 
Jacksonville.  Fla.,  the  sum  of  $165.21;  to  i»y 
Gertrude  Knabb  the  sum  of  $916.02;  to  iiay 


E.  W.  Merritt  the  sum  of  $140;  to  pay  8gt.  and 
Mrs.  Victor  A.  Parnell  the  sum  of  $876;  to 
pay  Mrs.  Elsie  E.  PolhiU  the  sum  of  $15;  to 
pay  Walter  Leo  Shave  the  sum  of  $373;  all 
above  claimants  of  Jacksonville.  Fla.;  to  pay 
Capt.  and  Mrs.  James  A.  Barrineau.  of  At- ' 
more.  Ala.,  the  sum  of  $160.50;  to  pay  Matt  A, 
Kelly,  of  Miami,  Fla.,  the  sum  of  $477;  to  pay 
Mr.  and  Mrs.  James  R  Rutland,  of  Auburn. 
Ala.,  the  sum  of  $517.84;  to  pay  Lt.  Frederick 
C.  Sullivan,  of  Buffalo,  N.  Y.,  the  sum  of  $64; 
to  pay  Mr.  and  Mrs.  F.  E.  Wilkinson,  of 
Atlanta,  Ga.,  the  sum  of  $1,077.93;  in  full 
settlement  of  all  claims  listed  herein  against 
the  United  States  for  property  damage  sus- 
tained as  the  result  of  a  United  States  Army 
plane  crashing  in  Jacksonville,  Fla.,  on  July 
20.  1944:  Provided,  That  no  part  of  the 
amounts  apprcpriatcd  in  this  act  in  excess  of 
10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  attorney  on 
account  of  services  rendered  in  connection 
with  these  claims,  and  the  same  shall  be  un-  • 
lawful,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provi- 
sions of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  sum  not  exceeding 
$1,000. 

With  the  following  committee  amend- 
ment: 

Page  1.  line  5.  after  "appropriated,"  strike 
out  the  remainder  of  page  1  and  lines  1  to 
19,  inclusive,  on  page  2,  and  insert  the  fol- 
lowing: "(1)  to  Anna  Blanchard,  of  Jack- 
sonville, Fla.,  the  sum  of  $8;  to  Mrs.  Reta  H. 
Hardin,  of  Jacl^onvUle,  Fla.,  the  sum  of 
$714.71;  to  E.  W.  Merritt,  of  Jacksonville, 
Fla.,  the  sum  of  $140;  to  Herbert  Brown  and 
Dorothea  L.  Brown,  of  Jacksonville,  Fla.,  the 
sum  of  $2,378.40;  to  Robert  Wehmeyer  and 
Eva  Mae  Wehmeyer,  of  Mathls,  Tex.,  the  sum 
of  $19455:  to  Victor  A.  Pirnell  and  E  i7.abcth 
T.  Parnell,  of  Jacksonville,  Fla.,  the  sum  of 
$876;  to  Samuel  J.  Fishier  and  Esther  Fishier, 
of  Jacksonville,  Fla.,  the  sum  of  $707.59;  to 
Grace  Evangelical  Lutheran  Church,  of 
Jacksonville,  Fla.,  the  sum  of  $3,047.70;  to 
the  Reverend  Frederick  W.  Lorberg  and  Lena 
Lor'oerg.  of  Jacksonville,  Fla.,  the  sum  of 
$1,130.68;  to  Flamingo  Grove  Co.,  Inc.,  of 
Jacksonville,  Fla.,  the  sum  of  $475.41;  to 
John  E.  Graves,  of  Jacksonville,  Fla.,  the  ^um 
of  $10;  to  Gerald  T.  Harper  and  Betty  Harper, 
of  Key  West,  Fla..  the  sum  of  $841.39;  to 
Frederick  C.  Sullivan,  of  Btiffalo,  N.  Y.,  the 
sum  of  $54;  to  Earl  G.  Thomas  and  Pauline  C, 
Thomas,  of  Fort  Myers,  Fla.,  the  sum  of 
$2,583  90;  to  James  A.  Barrineau  and  Frances 
W.  Barrineau,  of  Atmore.  Ala.,  the  sum  of 
$160.50;  to  Mr.  and  Mrs.  F.  E.  Wilkinson,  of 
Atlanta,  Ga.,  the  sum  of  $1,077.93;  to  James 
R.  Rutland  and  lucy  W.  Rutland,  of  Auburn, 
Ala.,  the  sum  of  $517.84;  to  Joseph  R.  Cade 
and  Rosalee  R.  Cade,  of  Jacksonville,  Fla., 
the  sum  of  $2,627.83;  to  Matt  A.  Kelly,  of 
Jacksonville,  Fla.,  the  sum  of  $477;  to  Walter 
Leo  Shave,  of  Jacksonville.  Fla.,  the  sum  of 
$373;  to  Guy  R.  Champlaln  and  Ellen  M 
Champlaln,  of  Jacksonville,  Fla ,  the  sum 
of  $1,443.49;  to  Mrs.  Luannle  C.  Watson,  of 
Jacksonville,  Fla.,  the  sum  of  $531;  to  Isser 
Price  and  Rae  Price,  of  Jacksonville,  Fla.. 
the  sum  of  $81  50;  to  Miss  Mary  Agatha  Col- 
lins, of  Jacksonville,  Fla.,  the  sum  of  $40; 
to  Mrs.  Sara  Mitchell,  of  Jacksonville,  Fla., 
the  sum  of  $17;  to  Southern  Bell  Telephone 
&  Telegraph  Co.,  of  Jacksonville,  Fla.,  the 
sum  of  $394.07;  to  the  city  of  Jacksonville. 
Fla.,  the  sum  of  $165.21;  to  Mrs.  Beulah 
Cantey.  of  JacksonvUle,  Fla..  the  sum  of  $3; 
and  to  Wayne  R.  Chcal  and  Doris  Drlggers 
Cheal,  of  Jacksonville,  Fla..  the  sum  of 
$780.35.  In  ftill  satisfaction  of  their  respec- 
tive claims  for  compensation  for  property 
damage  sustained  by  them  as  a  result  of  an 
accident  which  occurred  when   two  United 
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8tat«s  Anny  airplanes  crashed  at  Jackson- 
ville, ria..  on  July  20,  1944;  and  (2)  to  the 
Reverend  Frederick  W.  Lorberg,  ol  Jackson- 
ville. Fla  .  as  the  father  and  natural  guard- 
Ian  of  Richard  C.  Lorberg.  a  minor,  the  sum 
of  9250,  In  full  settlement  of  all  claims 
against  the  United  States  for  personal  In- 
juries sustained  by  said  Richard  C.  Lorberg 
and  for  medical  and  hospiul  expenses  in- 
curred for  his  treatment  as  a  result  of  such 
accident;  to  Mrs  Grace  Williams  Coppock. 
of  Jacksonville.  Fla..  the  sum  of  $1,500.  In  full 
satisfaction  of  her  claims  against  the  United 
States  for  personal  Injuries,  less  of  earn- 
ings, and  for  medical  and  other  expenses 
Inetirred  by  her  as  a  result  of  such  accident; 
and  to  Mrs  Elsie  E.  Polhlll.  of  Jacksonville, 
Fla  .  the  sum  of  $15,  In  full  satisfaction  of 
her  claims  against  the  United  States  for  ex- 
penses Incurred  by  her  for  medical  treat- 
-ment  of  herself  and  her  two  daughters  for 
Injuries  received  as  a  result  of  such  accident. 

Mr.  HARDEN.  Mr.  Speaker,  I  ofTer  an 
amendment  to  the  committee  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Baeoen  to  the 
coounlttee  amendment:  On  pai^e  4,  line  7, 
Bttmt  "»3",  Insert  "to  Gertrude  Knabb,  of 
Jacksonville.  Fla.,  the  sum  of  $916.02." 

The  amendment  to  the  committee 
amendment  was  agreed  to. 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

R.  L.  BENTON 

The  Clerk  called  the  bill  (H.  R.  4763) 
for  the  relief  of  R.  L.  Benton. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  Is  auUiorleed  and  directed  to 
pay.  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,   to  R.   L.   Benton,   a 
truck-line  operator,  operating  out  of  head- 
quarters at   Alva.   In   Woods  County.  Okla., 
the  sum  of  $2,256.08.     The  payment  of  such 
sum  shall  be  In  full  settlement  of  all  claims 
of  the  said  R.  L.  Benton  attainst  the  United 
States  on  account  of  damages  to  his  D-S  35. 
Internatlo   al    tractor    truck,    with    Spencer 
trailer  attached   thereto,  as  a  result  of  Its 
being  struck  by  a  United  States  Army  ve- 
hld*  of  the  type  known  as  weapon  carrier, 
the  same  being  operated  from  the  Herington 
Army  Air  Field,  driven  by  one  James  Skinnel, 
a  Negro  soldier  in   the  United  States  Army, 
said  collision  and  resultant  damages  occur- 
ring at  about  4  a.   ax.   on   the  morning  of 
April  15,  1944,  at  a  point  about  2  miles  north- 
east of  Peabody,  Kans..  when  said  Army  ve- 
hicle   In    the   service    of    the    Army    of    the 
United  States  struck  claimant's  said  truck 
and  trailer  while  said  truck  and  trailer  were 
being  driven  on  the  highway  at  the  point 
mentioned  herein  to  its  destination  at  Sel- 
man.  Okla. 

With  the  following  committee  amend- 
ment: 

Page  1.  line  5,  after  "Benton",  strike  out 
the  remainder  of  the  bill  and  Insert  the  fol- 
lowing: "of  Alva.  Woods  County,  Okla.,  the 
sum  of  $1,890  09  In  full  settlement  of  all 
claims  against  the  United  States  for  property 
damage  susUlned  as  the  result  of  an  accident 
InvolTlng  a  United  States  Army  vehicle  near 
Peabody.  Kans.  on  April  15.  1944:  Provided. 
That  no  part  of  the  amount  appropriated  In 
this  act  ID  excess  of  10  percent  thereof  shall 
be  paid  or  dellTered  to  or  received  by  any 
agent  or  attorney  on  account  of  services 
rendered  In  connection  with  this  claim,  and 
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agent  or  attorney  on  account  of  services  ren- 
dered in  connection  with  this  claim,  and  the 
same  shall  be  tuilawfui.  any  contract  to  the 
contrary  notwithstanding.  Any  person  Mo- 
latlng  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  In  any  sum 
not  exceeding  $1.C00. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  recon.sider  was  laid  on 
the  table. 

GEORGE  O.  WEEMS 

The  Clerk  called  the  bill  "S.  1442)  for 
the  relief  of  George  O.  Weems. 

There  being  no  objection,  the  Clork 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  Is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  George  O  Weems, 
of  Lafayette  plantation.  Tallahassee,  Fla.,  1) 
the  sum  of  $825.  In  full  satisfaction  of  nis 
claim  agalns  the  United  States  for  reim- 
bursement for  the  death  of  his  five  saddle 
horses  as  a  result  of  their  drinking  water 
from  a  pond  on  his  property  which  was  pol- 
luted by  the  presence  of  fluorine  In  the  waate 
water  discharged  Into  such  pond  and  origi- 
nating In  the  laundry  of  the  Federal  Correc- 
tional Institution,  Leon  County.  Fla.;  and  (2) 
the  sum  of  $780.  In  full  satisfaction  of  his 
claim  for  compensation  for  property  damage 
sustained  by  him  when  his  pasture  adjoin- 
ing such  pond  was  rendered  unfit  for  use  &s 
a  result  of  the  above-described  condition: 
Provided,  That  no  part  of  the  amount  appro- 
priated In  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  attorney  on  account 
of  services  rendered  In  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined 
in  any  sum  not  exceeding  $1,000, 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

SOCONY-VACUUM  OIL  CO. 

Tile  Clerk  called  the  bill  (S.  1742 >  for 
the  relief  of  Socony-Vacuum  Oil  Co. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  Is  authorized   and   directed    to 
pay.  out  of  any  money  in  the  Treasury  not 
otherwise     appropriated,     to     the     Socony- 
Vacuum  Oil  Co.,  of  Detroit.  Mich.,  the  sum 
of  $5,231.99,  In  full  satisfaction  of  Us  claim 
against  the  United  States  for  compensation 
for  property  damage  sustainc    by  it  as  a  re- 
sult of  an  accident  which  occurred  when  a 
United  States  Navy  airplane  crashed  Into  a 
group  of  its  oil  tanks  and  burned,  ar  the  Flat 
Reck  works  near  Trenton,  Mich.,  or  Febru- 
ary 12.  1945:   Provided.  That  no  part  of  the 
amount  appropriated  In  this  act  In  excess  of 
10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  attorney  on 
account  of  services  rendered  In  connection 
with  this  claim,  and  the  same  shall  be  un- 
lawful, any  contract  to  the  contrary  notwith- 
standing.     Any    person    violating    the    pro- 
visions of  th;B  act  shall  be  deemed  guilty  of  a 
misdemeanor   and    upon   conviction   thereof 
shall    be    fined    in    any   sum    not  exceeding 
$1,000. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 
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JOHN  C.  SPARGO 

The  Clerk  called  the  bill  (S.  1747)  for 
the  relief  of  John  C.  Spargo. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  If  enacted,  etc..  That  the  Secretary  of  the 
Treasury  Ls  authorized  and  directed  to  pay. 
out  of  any  money  in  the  Treasury  not  other- 
wise appropriated,  to  John  C.  Spargo,  of 
Seattle.  Wash.,  the  sum  of  $2,500,  in  full 
satisfaction  of  his  claim  against  the  United 
States  for  compensation  for  medical  and 
hospital  expenses  incurred  and  for  personal 
injuries  and  loss  of  earnings  sustained  by 
him,  as  a  result  of  an  accident  which 
occurred  when  the  automobile  which  he  was 
driving  was  struck  by  a  United  States  Army 
vehicle.  Ijetween  Shelton.  Wash.,  and  Brem- 
erton, Wash.,  on  May  1.  1941:  Proi-ided.  That 
no  part  of  the  amount  appropriated  in  this 
Act  in  excess  of  10  per  centum  thereof  shall 
be  paid  or  delivered  to  or  received  by  any 
agent  or  attorney  on  account  of  services  ren- 
dered In  connection  with  this  claim,  and  the 
same  shall  be  unlawful,  any  contract  to  the 
contrary  notwithstanding  Any  person  vio- 
lating the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  In  any  sum 
not  exceeding  81.CO0. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

REIMBURSEMENT  FOR  DAMAGE  AT  NAVAL 
DEPOT,  HASTINGS,  NEBR. 

The  Clerk  called  the  bill  (S.  1812)  to 
provide  reimbursement  for  personal 
property  lost,  damaged,  or  destroyed  as 
the  result  of  explosions  at  the  naval 
ammunition  depot,  Hastings.  Nebr..  on 
April  6,  1944,  and  September  15.  1944. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be.  and  he  is  hereby,  author- 
ized and  dliected  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated, 
such  sum  or  sums,  amounting  in  the  aggre- 
gate not  to  exceed  $25,000.  as  may  be  required 
by  the  Secretary  of  the  Navy  to  pay  claims, 
including  those  of  naval  and  civilian  per- 
sonnel of  the  Naval  Establishment,  for 
privately  owned  property  lost,  damaged,  or 
destroyed  as  the  result  of  explosions  at  the 
naval  ammunition  depot.  Hastings.  Nebr., 
on  April  6.  1944,  and  September  15,  1944: 
Provided,  That  no  part  of  the  amount  ap- 
propriated in  this  act  in  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  attorney  on  account 
of  seivices  endered  In  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  In 
any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

SAUNDERS  MEMORIAL  HOSPITAL 

The  Clerk  called  the  bill  <S.  1932)  con- 
ferring jurisdiction  upon  the  United 
States  District  Court  for  the  Eastern 
District  of  South  Carolina  to  hear,  de- 
termine, and  render  judgment  upon  the 
claim  of  the  board  of  trustees  of  the 
Saunders  Memorial  Hospital. 

Mr.  RIZLEY.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  bill  be 
passed  over  without  prejudice. 


The  SPEAKER.  Is  there  objectaon  to 
the  request  of  the  gentleman  from  Okla- 
homa? 

There  was  no  objection. 

ELEANOR  J.  GRIGGS.  ET  AL. 

The  Clerk  called  the  bill  (H.  R.  6110) 
for  the  relief  of  Eleanor  J.  Griggs.  Doro- 
thy L.  Griggs,  and  Vernon  M.  Griggs. 

There  k>eing  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be.  and  be  is  hereby,  authorized 
and  directed  to  pay.  out  of  any  money  m  the 
Treasury  not  otherwise  appropriated:  (1)  To 
Edwin  H.  Griggs.  Fitchburg,  Mass.,  for  the 
use  of  Dorothy  L.  Ortggs  and  Vemem  M. 
Griggs  In  equal  shares,  the  sum  of  $10,000; 
and  (2)  to  Eleanor  J  Griggs,  Fitchburg, 
Mass.,  the  sum  of  $5,000.  The  payment  of 
such  sums  shall  be  In  full  settlement  of  all 
claims  against  the  United  States  on  account 
of  the  death  of  Marion  S  Griggs,  motaer  ol 
said  Eleanor  J.  Griggs.  Dorothy  L.  Griggs, 
and  Vernon  M.  Griggs,  who  died  on  January 
3,  1937,  from  a  disease  caused  by  an  injury 
received  In  1934  while  boarding  a  United 
States  Army  truck  for  the  purpose  of  trans- 
portation to  Camp  Devens.  Mass..  in  order  tc 
assume  her  duties  as  hostess  at  such  camp: 
Provided,  That  no  part  of  the  amounts  appro- 
priated in  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  attorney  on  account  of 
services  rendered  In  connection  with  these 
claims,  and  the  same  shall  l>e  unlawful,  any 
contract  to  the  contrary  notwithstanding 
Any  persons  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined 
in  any  sum  not  exceeding  $10,000. 

With  the  following  committee  amend- 
ments: 

Page  1.  line  5.  after  the  word  "otherwise", 
strike  out  the  balance  of  the  line  down  to 
and  including  line  8  on  page  2,  and  Insert 
"appropriated,  to  the  estate  of  Marlon  S. 
Griggs,  the  sum  of  $5,000,  in  full  settlement 
of  all  claims  against  the  United  States  for 
personal  Injuries  sustained  In  July  1934  while 
boarding  a  United  States  Army  truck  for  the 
purpose  of  transportation  to  Fort  Devens. 
Mass..  to  resume  her  duties  as  camp  hostess, 
said  injuries  causing  her  death  on  January 
3,  1937." 

Page  2,  line  15,  strike  out  the  word 
"amounts"  and  Insert  "amount." 

Page  2,  line  18,  strike  out  "these  claims" 
and  Insert  "this  claim." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  for  the  relief  of  the  estate  of 
Marion  S.  Griggs,  deceased." 

A  motion  to  reconsider  was  laid  on  the 
table. 

AHTO  WALTER  ET  AL. 

The  Clerk  called  the  bill  (H.  R.  3967) 
for  the  relief  of  Ahto  Walter,  Lucy  Wal- 
ter, and  Teddy  Walter. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of 
the  Treasury  is  authorized  ^nd  directed  to 
pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Ahto  Walter, 
Miami  Beach.  Fla.,  the  sum  of  $4,745;  to  Lucy 
Walter,  Miami  Beach,  Fla..  the  sum  of  $5,000, 
and  to  Ahto  Walter,  as  guardian  of  his  minor 
son,  Teddy  Walter,  the  sum  of  $500.  The 
payment  of  such  sum  of  $4,745  shall  be  In 
tvll  settlement  of  all  claims  of  the  said  Ahto 


Walter  against  the  United  States  for  (1)  ex- 
penses incurred  on  account  of  personal  In- 
juries sustained  by  his  wife,  the  said  Lucy 
Walter,  and  his  minor  son.  the  said  Teddy 
Walter.  (2)  pain  and  suffering  resulting  from 
personal  injuries  sustained  by  him  and  by 
his  wife  and  minor  son;  and  (3)  damage  to 
his  automobile,  when  such  automobile  In 
which  the  above-named  persons  wer^rldlng 
was  in  collision  with  a  United  States  Army 
truck  on  July  7,  1944,  at  the  intersection  of 
Southwest  Twenty-fourth  Terrace  and 
Southwest  Thirty-sixth  Avenue,  Miami,  Fla. 
The  payment  of  such  sum  of  $5,000  and  such 
sum  of  $500  shall  Ije  In  full  settlement  of  all 
claims  of  the  said  Lucy  Walter  and  Teddy 
Walter  against  the  United  SUtes  on  account 
of  pain  and  suffering  resulting  from  injuries 
sustained  by  them  In  such  collision:  Pro- 
vtded.  That  no  part  ol  any  sum  appropri- 
ated in  this  act  in  excess  of  10  percent  there- 
of shall  be  paid  or  delivered  to  or  received 
by  any  agent  or  attorney  on  account  of  serv- 
ices rendered  in  connection  with  the  claim 
settled  by  the  payment  of  such  sum.  and  the 
same  shall  be  unlawftil,  any  contract  to  the 
contrary  notwithstanding.  Any  person  vio- 
lating the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  In  any  sum 
not  exceeding  $1,000. 

With  the  following  committee  amend- 
ment : 

Page  2.  line  1,  after  the  word  "at",  strike 
out  the  balance  of  the  line  down  to  and 
Including  line  19  and  Insert  the  following: 
"$3,200;  to  Lucy  Walter,  of  Miami  Beach. 
Fla.,  the  sum  of  $4,000;  and  to  the  legal  guar- 
dian of  Teddy  Walter,  a  minor,  the  sum  of 
$500,  in  full  settlement  of  all  clalnu  of  the 
said  Ahto  Walter,  Lucy  Walter,  and  Teddy 
Walter  against  the  United  States  for  prop- 
erty damage  and  personal  injuries  sustained 
and  medical  and  hospital  expenses  Incurred 
as  a  result  of  an  accident  Involving  an  Army 
truck  which  occurred  at  the  Intersection  of 
Southwest  Twenty-fourth  Terrace  and  South- 
west Thirty-sixth  Avenue  In  Miami,  Fla..  on 
July  7,  1944." 

The  committee  emendment  was  agreed 
to. 

The  bill  was  ordered  Lo  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed. 

Th-  title  was  amended  so  as  to  read  "A 
bill  for  the  relief  of  Ahto  Walter.  Lucy 
Walter,  and  the  legal  guardian  of  Teddy 
Walter,  a  minor." 

A  motion  to  reconsider  was  laid  on  the 
table. 

RICHARD  S.  FISHER 

The  Clerk  called  the  bUl  (H.  R.  4046 » 
authorizing  the  issuance  of  a  patent  in 
fee  to  Richard  S.  Fisher. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Interior  Is  authorized  and  directed  to 
issue  to  Richard  S.  Fisher,  of  Lodge  Grass. 
Mont.,  a  patent  in  fee  to  the  following  de- 
scribed lands  alloted  to  him  on  the  Crow  In- 
dian Reservation:  The  south  half  of  the 
northwest  quarter,  the  north  half  of  the 
southwest  quarter,  the  north  half  of  the 
southeast  quarter,  and  the  north  half  of  the 
north  half  of  the  south  half  of  the  south 
half,  of  section  23,  and  the  west  half  of  the 
southwest  quarter  of  section  24.  township  7 
south,  range  36  east;  the  east  half  of  section 
21,  and  the  southwest  quarter  of  the  north- 
west quarter,  the  north  half  of  the  northwest 
quart  •.  and  the  north  half  of  the  northeast 
quarter  of  section  26,  township  7  south,  range 
37  east,  and  lot  4  and  the  southwest  quarter 
of  the  southeast  quarter  of  section  30,  town- 
ship 8  south,  range  37  east;  Montana  prin- 
cipal meridian. 
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Th»  WII  WM  or.i  1  '  '  mgroMrd 
«nd  rrid  i  ihirU  nn     -  'i  ihr  iluiU 

llmf,  und  pMwd.  and  »  motion  to  rt- 
cMHidtr  «M  Uld  on  the  tablr. 

ntSAm  RD   AimUOAN   VITKIUMI. 
.DINTRICT  or  OOLUMMA 

The  Ckrk  ciilWd  the  bill  (8.  1961)  to 
errmpt  from  luxation  rrrtRin  property 
of  Ihf  Dlsablitt  ^^ -rican  Vctorans  In 
Ihr  Dlilrlrt  of  (  it 

Thrre  bring   no  on.  the  Clerk 

reMl  th«  bill,  m  (u...  a 

••  M  tnmm»d.  «tc  .  That  the  property  alt- 
uitMl  tn  iquMt  ISa  IQ  the  ctty  of  Wuhliigton. 
D.  C.  dewrribed  m  lot  132.  owned,  occupied. 
ui4  OMd  by  the  Duablrd  Atnerlcmn  Veter- 
ans, to  hereby  exempt  tram  all  taxation  so 
loQg  aa  the  aama  is  ao  owned  and  occupied. 
and  not  used  for  commercial  purpoaee.  sub- 
ject to  the  provlstona  of  aectlods  2,  8.  and  6 
of  the  act  entitled  "An  act  to  deane  the  real 
properly  exempt  from  taxation  in  the  Dis- 
trict of  Columbia."   approved   December   24. 

194a. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

Mr.  HARDEN.  Mr.  Speaker,  that  con- 
cludes the  call  of  the  calendar. 

LEAVE  OF  ABSENCE 

Mr.  BLAND.  Mr  Speaker.  I  a.«;k  unani- 
mous consent  that  leave  of  absence  be 
granted  on  Friday  and  Saturday  to  the 
genUenan  from  New  Jersey  [Mr.  HaktI, 
Um  gentleman  from  Michigan  I  Mr. 
BmblctI.  the  gentleman  from  New  York 
*TMr.  KtOGHl,  the  gentleman  from  Maine 
(Mr.  HaliI.  and  myself,  on  account  of 
attending  the  meeting  of  the  Board  of 
Visitors  of  the  Merchant  Marine  Acad- 
emy. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Vir- 
ginia? 

There  was  no  objection. 

KXTKN8ION  OF  REMAJUCS 

Mr.  KERH.  Mr.  Speaker.  I  aak  unant- 
muus  consent  that  there  may  be  punted 
m  the  RxcoaD  the  keynote  speech  made 

bvDiird'  ^hed  friend  and  folleagua 

thf    K'-i  from    Ninth    Ctiulma. 

Hon  i->.iu 

|4t  .'  iM  >  i>  inlt, 

!»  Ihr I  1  In 

II  i<»i  ni  ihr  r  '     III  I  mill  Noitli 

TtMrt  was  no  oto)M*tt<>M 

OAU  or  TMB  MOt<»R 

Mr*  OKOIICN.  Ml  i«|M  xki  I,  I  make 
llM  ptiM  %i  OHkHT  Utal  a  iivixiimi  la  iiul 


The  •PtAKm.  IvtdMtly  a  nuorum  Is 
not  prearnt. 

Mr  cooran.   Mr.  tptakfr.  I  move  a 
call  of  the  Hoyit. 

A  call  of  tte  RouM  waa  ordtred. 

TtM  Clerk  rallnl  the  roll,  and  the  fol. 

lowing  Mnnbers  failed  to  answer  to  Utrlr 

namea: 

I  Roll  No  lot  I 

Barrett,  Fa.         Mivliry  ra, 
irnr  nvu-airy 

Mil  jutier 


Altoa-IU. 


»li 


Aueuat  ■ 

•aMwiii  U<i 
BaMwln.  N  Y. 


Borea 


OaaMaaU 
QaaZsM 
^aaah.  fla. 


oSnl 

Oealiraa 


»•■•'■■♦,  Arts.     P '^n.fla. 

*.  Ind. 


I.  NY. 
Oomba 
Oaoltir 
votfm% 
Oourtaey 
Croaeer 
CxmBlRfham 
cur  ley 
Dnw«<>n 
Drlani^y. 

JohD  J. 
Diaaatl 
Domantvaux 
Doiiiihlon. 

N.C 
Douglas.  111. 
Doyle 
Daaeaaer 
Encto.CallX. 
Pallon 
Felghan 
Fen  toil 
Fernandez 
FUher 
Flood 
Pogarty 
F\iller 
Fulton 
Gamble 
Gardner 
Gearhart 
Oerlarh 
GUlle 
Gordon 
Granahan 
Granger 
Grant.  Ala. 
Grant.  Ind. 
Green 
Grow 
Hall. 

licunard  W. 
Halleck 
Hancock 
H.ina 


uka 


Mpiuv 

Htfuiun 
MinatokW 
llobh<( 

11 

H 

.Ik:  '.  itl\ 


•u  tm 


Ker 
KeoKl' 

KlllK 

Klrwifi 

L»Fol|etle 

Ivind 

Lane 

L«tb«|n 

Lea 

LeCoifipte 

LewU 

Luce 

Lyie 

Lyncl; 

licCo  ren 

McDo  lough 

UcGll  ncbey 

Madd  n 


Maloj;  ( 
Manic 
Maus: 
Tex 
Marcn  Dtonlo 


y 

n 
i  leld. 


MUlei 


Monri  ney 

MorRS  n 

Morrli  on 

Murpl  ly 

Norte 

OBrK  n,  Mich. 

OTo<ie 

Pace 

PatrlA 

Pattei  .son 


The  SPEAKER. 
Members  have  an 
a  quorum. 

By  unanimous 
ceedlngs  under  t 
with. 

INVKSTIGATION 

SURPLUa 


l^era 


I 


Mr.  SLAUGHTE  I 

up  Uou^e  Resoluti  m 
immediate  conMderat 

The  Clerk  read 
lows; 

ttetol»*4,  That  t 
aelact  ooutmlttee  to 
bartttf  Uif  Hi>uiii»  i'( 
p«||»MMl   by    I  ha 
•hall  iii**is>>ni»^   a*>  < 
(irrMifins  lit  the  inei 
I  :    Ua   nitp*l 

^'. !it<  iirigiiitil  ^ 

It  ahall  Ih)  lht>  «U 
mails  a  full  aitil  ro 
feilun  of  tha  upera 
.  iir 

,,     ,     .  ,.M 

aatate  innlrrinU  nui 
veaaeU  cainpii.  ami 
wiUi  all  (iihar  artlrli 
by  the  tlovrinmru 
thn  \mh    |t«   vnilo»i« 

,.  i-IM 

I  Altl 

lUKly    and 
bi.... 

(a)  The  typeaand 
w  being  entered  li 
Unitad  States  anfl 
aurpUia  real  and  per 

(b)  The  mrihudk 
oC  sale  or  rental  art 
and  leases  selectee: 

(cl  Tha  opportuifty 
forded  Ststra  and 
Individuals,  and 


am  ill 


May  7 


>n, Ind 


Calif. 


N«t>in 
Main* 

React.  Ttnn. 
Kivtra 
Robinaon. 

UUh 
Rodsrrn,  Pa. 
Roe  Md. 
RUMeU 
Ryter 
SHdowskl 
tichwubc, 

Okln 
Sheppard 
Sherman 
Short 
Sikes 

Simpson.  111. 
Somers.  N.  Y. 
Spence 
Bprtnger 
Starkcy 
Stefan 
Stevenson 
Stewart 
Stcckman 
Sumner.  111. 
Siminers, 

Tex, 
Sundstrom 
Taber 
Taylor 
Thorn 
Tolan 
Torre  ns 
Welchel 
White 
Wil£on 
Wins  lead 
Wolfenden, 

Pa. 
Woodruff 


On  this  roll  call  266 
wered  to  their  names, 


:onsent,  further  pro- 
call  were  dispensed 


lie 


OF   DISPOSITION   OF 
PROPERTY 


Mr.  Speaker.  I  call 
385  and  ask  for  Its 
ion. 
he  resolution,  as  fol- 


ia hsrtby  oreatsd  a 

eompoatd  of  nv*  Mem- 

tepraaentativea  tfi  be  Hp- 

kcr    una  til   whuiit  ha 

t.iiiiiuti)      Any  VMiiaucy 

,i,r..ii,i«  (»(  ih«>  rt>iniuit» 

<    In 

i« 

a    III 

t'«l|. 

1  (i>r 
•ui  • 

it»«l 


i<  tm 


»i 


ly  I'f  the  «• 
rfplele  at  ltd  y 
ten  ot  lUe  I 

.  BlSDuei 

BlanU,  > 

Itloti*   *■ 

I  and  tacllllle* 

of    tha   Unlttii   .^...... 

deparimmta.  tatnhlWh- 
In  coniir  with  tha 

the  wa 
hi>vt»tl|altou   altall    sm* 

termn  cf  contract*  which 

te  by  and  bttwttn  tha 

l^rchnaer*  and  Isestes  Of 

iii\t»l  v  "■  ~-  ty; 

jy  w  ii-h  contraeta 

awarded  and  pxirrhaaera 

which    la   t)elng    af- 

lunlctpalltiea.  Ttterans. 

busiusss  concerns  to 


bid  on  and  to  acquire  atiell  lorpiua  real  and 
peraonal  pr«iperty: 

((II  Tht  tfftcl  of  ttieh  program  of  dlapoaU 
tiiin  with  reaiMOt  to  labor  aad  the  stunuln* 
lion  and  tii<  uenl  of  employmont; 

(r)  The  (ii  11  "f  aurh  Miip!u«  prop- 

,  ide  ihr  (nntlnental  United  nt»t«<a. 

m  Trrrltoiiea  and  poaseaalon*  of  iha 
United  State*  or  in  forrlun  ruunfrlra,  with 
particular  reference  to  the  effect  of  the  dln- 
po«ltlon  of  auch  property  upon  the  domestic 
economy  and  tht  foreign  trade  of  tht  United 
Statea: 

«f)  The  advlsabllltv  of  Ck)vernment  opera- 
tion of  plantJi,  Inatallatlona,  facllltlea.  and 
pieces  of  equipment  In  thoee  lnet<<nces  where 
the  same  cannot  be  aold  or  leaacd  to  private 
butlnesa: 

(g»  The  effect  of  competition  on  the  part 
of  the  Government  with  private  business  by 
reason  of  the  operation  or  proposed  operation 
of  plants,  factories,  and  other  facilities 
owned  by  the  Government; 

(h)  The  adequacy  or  Inadequacy  of  present 
statutes  under  which  the  policy  of  surplus 
property  disposition  is  being  formulated  and 
carried  out:  and 

(1)  Such  other  matters  connected  with  the 
disposal  of  surplus  property  as  the  commit- 
tee deems  appropriate. 

The  committee  is  authorized  and  directed 
to  report  to  the  House  (or  to  the  Clerk  of 
the  House  If  the  House  Is  not  In  session) 
whenever  in  the  Judgment  of  the  majority 
of  the  committee  or  cf  any  subcommittee 
thereof  the  public  interest  will  be  best  served 
by  the  making  of  such  interim  reports,  and 
the  final  report  of  the  committee  shall  l>e 
filed  not  later  than  December  31.  1946. 

For  the  purposes  of  this  resolution,  the 
committee,  or  any  duly  authorized  subcom- 
mittee thereof.  Is  authorized  to  hold  such 
hearings,  to  sit  and  act  at  such  times  and 
places  during  the  sessions,  recesses,  and  ad- 
journed p>eriods  of  the  Seventy-ninth  Con- 
gress, to  employ  such  attorneys,  experts, 
clerks,  and  other  assistants,  to  require  by 
subpena  or  otherwise  the  attendance  of  such 
witnesses  and  the  production  of  such  corre- 
spondence, books,  papers,  and  documents,  to 
administer  such  oaths,  and  to  take  such 
testimony  as  it  deems  advisable  Subp>enas 
may  be  Issued  over  the  signature  of  the 
chairman  of  the  committee  or  any  memb-^r 
dealgnated  by  him  and  may  be  served  by  any 
peraon  dealgnated  by  any  auch  chairman  or 
member. 

The  SPEAKER.  The  Chair  desires  to 
make  a  statement  about  the  time  for 
debate,  Of  cou»."«e,  there  la  an  hour  on 
the  rule,  but  the  Benlleman  from  Illi- 
nois iMr,  HabathI  pirferred  a  iinani- 
nions-Pon«ent  leqiieNt  th«t  timt^  for 
dt»l)ttle  on  Ihr  irxolulion  bt^  exirndrd  for 
itn  hour,  ttit"  liiiir  to  be  rqually  Uivlttrd 
brlwern  lIuMe  for  and  against  thn  leao- 
lullon.  Thn  Clinir  dora  not  know  Ju«l 
rxartly  how  that  l«  Hoing  to  work  nut 

Mr  MintrNICtt  Mity  I  say  tn  tha 
■'  I'r  thni  1  raiard  thr  point  when  the 
or  (nine  up,  or  nmdo  Inrpilry.  be« 
I  e  wr  could  not  hear  the  request  ai 
iiiiiiltv  A.«  I  understood  the  Speaker, 
thr  flr.'«i  hour  would  be  roni rolled  ao- 
cordinu  to  the  rulea.  and  the  itddltlomil 
hour  would  be  divided  half  lor  and  half 
Hunlnxt.  I  might  say  to  the  gentlrmnn 
on  thh  .Hide  that  we  always  try  to  ac- 
commodate those  for  and  those  ngaln.nt 
a  rule.  I  shall  attempt  to  do  so  today, 
But  I  believe  this  Is  a  technical  situation. 

Mr.  SLAUQHTER.  Mr.  Speaker,  I  do 
not  know  whether  there  Is  anything  the 
Speaker  can  do  at  thi.ii  point,  but  I  want 
to  state  to  the  Speaker  and  to  the  House 
that  I  was  not  in  the  Chamber  when  the 
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unanln"ou«-con«ent  request  was  made; 
that  in  spite  of  the  fact  that  It  was 
known  that  it  was  my  resolution  and 
that  I  wait  going  to  call  It  up  thl.n  un- 
usual request  was  made.  The  gentle- 
man  fiom  lllinol.'H  Mime  time  ago  Mktd 
me  If  1  would  »ee  that  he  and  other 
Members  who  are  oppo.sed  to  the  i-ule 
would  have  adequate  time,  I  say  to  the 
Speaker  and  to  the  Mrmbeis  of  the 
House  that  I  resent  very  much  the  action 
of  anyone  making  a  unantmou.'^-con.sent 
request  with  reference  to  the  time  for 
debate  on  the  resolution  when  I  was  not 
in  the  Chamber  . 

The  SPEAKER.  What  is  the  fientle- 
man  from  Missouri  going  to  do  about 
hi.s  time? 

Mr.  SLAUGHTER.  Mr.  Speaker.  I  am 
in  the  same  position  as  the  Speaker.  I 
hardly  know  what  to  do.  Of  course,  I 
will  be  fair  about  it. 

The  SPEAKER.  The  Chair  makes 
this  suggestion,  that  the  gentleman  from 
Missouri  control  1  hour  of  the  time  and 
he  may  yield  time  to  those  who  are  op- 
posed to  the  rule;  and  that  the  gentleman 
from  Michigan  have  1  hour  and  he  may 
yield  time  to  those  who  are  in  opposition. 

Mr.  HOFFMAN.    Mr.  Speaker,  a  par- 


liamentary inquiry. 

The  SPEAKER, 
state  it. 

Mr.  HOFFMAN. 


The  gentleman  will 

Would  that  be  fair 
when  the  resolution  comes  out  of  the 
Committee  on  Rules  and  is  an  attempt 
to  bypass  the  Committee  on  Expendi- 
tures in  the  Executive  Departments?  It 
seenr.s  to  me  that  committee  ought  to 
have  some  control  of  some  of  the  time. 
That  was  the  understanding  that  at  least 
some  of  us  had  with  the  gentleman  from 
Illinois  IMr.  SabathI. 

The  SPEAKER.  The  Chair  has  made 
the  suggestion  inasmuch  as  the  gentle- 
man from  Missouri  and  the  gentleman 
from  Michigan  have  agreed  to  yield  time 
out  of  their  hour  to  those  opposed  to  the 
bill. 

The  gentleman  from  Missouri  Is  rec- 
ognized for  1  hour,  and  the" gentleman 
from  Michiuan  is  recognized  for  I  hour. 

Mr,    SLAUGHTER.     Mr.    Speaker.    I 
cannot  p«  rmlt  IhU  occurrence  to  pasx 
without  expie.s.slriH  mv  surprtM<  that  the 
rimirinttii  of  my  cominiui'   \^"Uh1  m  nw 
nbitenee  muke  w  iiimniin'i 
que>it  with  lefrrriiri'  to  ti"    -     i 
of  lime     'I'his  nili'  vvnn  h  puiu  ii  n 
thr  rominlllreon  Hule,-.  iiiKlnllir  nIuiuI' 
«!'(!  protTdmt'  -a"" 'd  iimtri  thi'  lUleN  of 
the  noU<e  |ii               liii    I   Ihmii  '*  cunoltl- 
I'lrtlloll.    Uiuli  1  I  Im    A' 
of   thl^   Hollmt     1    v.oitUl,   <'l    ' 

imnii'dhUrl.v  vieUlrd  half  of  my  llmr  t  > 
thr  iMMillrmnn  from  Mlrhluan  I  Mi 
MicMiNrnl.  who  U  thr  minority  inrinij«i 
of  the  Committee  on  Rules  and  who  Is 
at  thr  minority  tnblr  today.  It  Is  to  me 
Indrt'd  a  .strange  thing  that  the  chair- 
man  of  the  committee  would  arrogate 
to  him.sr'lf  the  right  tn  fix  a  new  and 
unusual  and,  .-io  fur  its  I  know,  unprece- 
d^nted  division  of  time  In  my  nbnenee. 

Mr.  COX.    Mr,  Speaker,  will  the  gen- 
tleman yield? 

Mr,  SLAUGHTER.    I  yield  to  the  gen- 
tleman from  Oeorgla, 

Mr.  COX.   I  was  not  on  the  floor  when 
the  chairman  of  the  Cnmmlllce  on  Rules 


made  that  unanlmoun-conaent  requent. 
but  In  making  It  he  violated— knowingly 
violated — an  understanding  that  the 
eommlttee  ictuhed  many,  many  weeka 
ago. 

Mr,  SLAUGHTER.  I  will  aay  to  the 
gentleman  from  Georgia  thnt  at  the  next 
meeting  of  the  Committee  on  Rules  I 
propose  to  offer  a  rule  to  correct  this 
condltlrn. 

Mr.  Speaker,  the  purpose  of  this 
resolution  Is  to  provide  for  a  sweeping 
and  eomprehenrlvt  Investigation  of  the 
sale,  leasing,  or  other  disposition  of  all 
properties  acquired  by  the  United  States 
In  connection  with  the  national  defense. 

The  resolution  was  introduced  in  Oc- 
tober, and  it  was  reported  by  the  Rules 
Committee  about  a  month  ago.  but  was 
not  called  up,  due  to  the  Easter  vacation 
which  intervened. 

I  will  also  say  to  the  House  that  at  the 
time  this  resolution  was  introduced  in 
October,  the  Surplus  Property  Adminis- 
tration was  in  the  hands  of  the  Honor- 
able Stuart  Symington,  a  most  able  gen- 
tleman, and  it  was  purposely  held  back 
in  order  to  see  whether  Mr.  Symington 
could  work  out  this  complex  and  difficult 
problem. 

CALL  OF  THE  HOUSE 

Mr.  HOFFMAN.  Mr.  Speaker.  I  make 
the  point  of  order  that  a  quorum  is  not 
present. 

The  SPEAKER.  The  Chair  will  count. 
[After  counting.]  Evidently  a  quorum 
is  not  present.' 

Mr.  SPARKMAN.  Mr.  Speaker,  I  move 
a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 

[Roll  No.   107) 


R'lbinaon.  Olah  tprtniter 
Koditera,  ft,     ^ttarkey 


Allen,  111. 

Elston 

King 

Almond 

Engle.  Calif 

Klrwan 

Anderson,  Calif. Fallon 

Kiiutson 

Andresen, 

Feighan 

Kunkel 

August  H. 

Fenton 

LuFoUelte 

Bailey 

PUher 

LundU 

Uttldwin.  Md 

Pogurty 

Lane 

Baldwin,  N.  Y. 

Fuller 

Lett 

B»«rr«<tt,Pu, 

Pultun 

LeConipte 

Baall 

Oanible 

Lontku 

Htill 

(UrUner 

Lewia 

!■  -  ,',  r 

(tinuhnrt 

Luca 

0«<rlHCh 

Lyio 

1 

(llllla 

L/t>Bfa_  _ 

1 

(hirdon 
(iraitahaa 

'V.N. 

(iiaiiiiyr 
(ti'Niir,  Ala, 

M«Oliaeh«y 

'V 

M<.K>.ii«t« 

(linlil,  ht(|. 

I'l 111'-.  Ni  Yi 

(Iirait 

y 

I'liinp 

(liiwa 

<  fliell 

li,.il 

:;  ..  :.  iii.'l'pn, 

III 

1            MUlrtW 

Miurnntdiilo 

.ii.Mit. 

II  .   ..  .  K 

M,\ 

(      ,    .11 

II           .vt 

1  alif. 

<         M  link. 

1'    '111 

'V 

1  lull  innn 

Mittneaa,  hid 

, 

Hull 

n 

1'    '''y 

M     'i'l 

Mirh. 

.      ■    N,Y, 

nan 

1 

y       I'll 

I'ka 

,,1 

1               V 

I'.IIK 

(       '1   .  It 

tl 

I'alrirk 

(      .  mry 

Hiifliitw 

Ihiltrraon 

(         1  r 

MublM 

IM'tiritou.  Kla. 

.  iigham 

Morh 

I'frilrr 

1     .|;     1   V 

Hook 

IMillbtn 

DHWRun 

Jriinlnga 

Powell 

Delunry, 

johMkun. Ind. 

Price,  Pla. 

John  J. 

K«*nn 

Quinn.N.T. 

Dingell 

Komuvar 

Kabin 

Domanieaux 

Keilay,  Pa. 

Raina 

Doiighton,  N.  C,  Kaoffb 

Raaea.  Ttno. 

Doualaa.  III. 

Kildaf 

Rivera 

Jt\l  ».-ll 

Hiiilnvkkl 

Hi  liwiihr,  Okia 

Mli«l)imrd 

Htiriiditn 

Hhurl 

Blkra 

HlmpMin.  III. 

Bimpwon,  I'h 


Utrfan 

h(r\rn»on 

HtfNkart 

Mui<iii**r„ltl 

Htip 

ftui 

Talni 

Tny'or 

ThiMu 


Tnlan 

Ti'rn>i\a 

\  iih 

.  'r 

W.lrliHfl 
Wi'liniilrii.  Pn. 
Woodrul! 


The  SPEAKER  On  this  roll  call  360 
M>mbcrs  have  answered  to  their  names, 
a  (juorum. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

INVESTIGATION   OF   DISPOSITION   OP 
SURPLUS  PROPERTY 

Mr.  SLAUGHTER.  Mr.  Speaker,  we 
are  witnessing  a  v?ry  unusual  spectacle 
here  today.  First  we  see  a  parliamen- 
tary maneuver  that  I  have  never  fcen 
in  the  House  before,  and  now  we  see. 
though  I  do  not  like  to  use  the  word 
"filibuster."  shall  we  say  the  employ- 
ment of  dilatory  tactics. 

Mr.  HOFFMAN.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  SLAUGHTER.     Yes;  I  yield. 

Mr.  HOFFMAN.  I  suppose  the  gen- 
tleman is  referring  to  this  point  of  order 
that  a  quorun  is  not  present? 

Mr.  SL/^UGHTEK.  The  gentleman  is 
correct.  I  think  we  had  one  20  minutes 
before. 

Mr.  HOFFMAN.  Does  the  gentleman 
know  of  any  reason  why.  when  a  vote  is 
to  be  put  over  until  Thursday,  the  Mem- 
bers of  the  House  should  not  be  advised 
of  the  business  that  is  on? 

Mr.  SLAUGHTER.  No;  I  think  it  Is 
perfectly  proper  that  they  should. 

Mr.  HOFFMAN.  Then  what  Is  the 
gentleman  squawking  about? 

Mr.  SLAUGHTER.  I  assume  that  is 
ths  reason  the  gentleman  from  Illinois 
IMr.  Church]  made  the  same  point  of 
order  20  minutes  before. 

Mr.  HOFFMAN.  I  assure  the  gentle- 
man I  am  going  to  make  It  every  time  a 
quorum  Is  not  present. 

Mr.  bLAUGHTER  I  have  no  doubt 
the  gentleman  will,  but  I  will  say  to  the 
gentleman  that  he  ran  make  all  the 
point*  of  order  he  de.slrei.  but  I  Intend 
to  keep  on  here  until  we  paaa  or  try  to 
paMH  thiN  raanluilon  and  lee  what  ia 

under  thonurpl"  "  ^ 

II  In  not  the  Jr.  iTa(»luil»n, 

directly  or  Indlrerliy.  to  crUlcmp  I  he 
preKrnI  ■  ■  ■  "  «n  of  th*  .  "■  ''  ' '  '1 
for  till   '    .      'I  «'f  »•»" !        i  ' 

do  not  know  whether  it  in  dninr  ' 

job;  I  do  not  know  whether  It  i-  .  ■  . . 
a  bad  Job.  I  m«ke  the  staletpent  svhli 
nut  fear  of  cnnliadltllon.  that  thrrc  is 
no  Member  of  thr  House  who  does  know, 
1  will  make  thr  further  Matement  Ihnt 
th-ir  In  no  Mrmbt-r  of  the  Hm: 
nirinber  of  thr  prrNs  nor  of  thr  ; 
who  knows  whiit  Nurplua  property  we 
have  on  hand,  tn  what  extent,  and  hnw 
It  In  being  disposed  of  except  In  a  grn- 
c'ral  way.  X  do  know  that  the  di.sno  i- 
tlon  of  gurpluH  properly  haa  been  kir'tni 
around  from  doorHirp  to  doorstep  like  a 
foundling  child.  I  know  we  were  called 
bark  In  1044  when  we  thought  that  Ger- 
niHiiy  was  going  to  collapse  and  wera 
asked  to  quickly  paas  a  surpllM-property 
law,  which  we  did, 
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With  all  due  resprct  to  the  other  body. 
I  bolifVf  Jt  WM  In  better  form  when  It 
Mt  thu  HOOM  provtdinK  for  a  one-man 
head.  Tht  raralt  wa.s  that  It  came  back 
and  was  enacted  Into  law  providing  for 
a  thr»'*»-nian  board.  We  all  know  what 
confUMon  resulted.  Con.sequently.  Pres- 
ident Truman  asked  us  to  change  the  law 
and  provide  for  ono  head,  which  we  did. 
This  aRcncy  handlin«  the  greatest  store 
of  goods  the  world  has  ever  known 
started  out  in  the  Procurement  Division 
of  the  Treasur>-;  then  it  went,  to  tJie 
RFC:  then  it  went  to  the  Department  of 
Commerce;  and  then  came  back  to  the 
RFC.  Now  it  is  with  the  War  Assets 
Administration.  How  long  it  will  be 
there  no  one  can  know.  All  we  can  do 
is  perhaps  to  Judge  by  the  past.  Ad- 
ministrators have  come  and  gone,  and 
there  i.s  no  reason  to  believe  that  the 
final  answer  has  been  found. 

Mr.  MUNDT.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SLAUGHTER      I  yield. 

Mr.  MUNDT.  In  view  of  the  fact  that 
practically  one-third  of  the  total  na- 
tional debt  is  represented  by  this  surplus 
property,  I  think  the  gentleman  has 
offered  a  very  fine  resolution,  and  I  think 
it  should  be  passed  overwhelmingly  by 
the  House.       

Mr.  SLAUGHTER.  I  thank  the  gen- 
tleman. 

Mr.  JUDD.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  SLAUGHTER.  I  yield  to  the  gen- 
tleman from  Minnesota. 

Mr.  JUDD.  The  gentleman  has  stated 
that  he  thinks  nobody  In  the  House 
knows  anything  about  what  Is  going  on 
under  the  surplus-property  disposal 
program. 

Mr.  SLAUGHTER.  I  mean,  of  course, 
in  detail. 

Mr.  JUDD.  Has  the  gentleman  read 
the  ver>'  voluminous  hearings  held  by  the 
Committee  on  Expenditures  in  the  Exec- 
utive Departments  in  which  we  sat  In 
committee  morning  and  afternoon  for  4 
or  5  weeks  and  went  over  this  whole  sub- 
ject in  great  detail '' 

Mr.  SLAUGHTER.     Yes. 

Mr.  JUDD.  And  as  a  result  we  caused 
considerable  change  in  policy  and  pro- 
cedure. 

Mr.  SLAUGHTER.  Yes;  I  thmk  the 
committee  of  which  the  gentleman  is  a 
member,  of  course,  has  done  fine  work, 
but  I  think  there  Is  far  more  to  be  done. 

Mr.  JUDD.  What  makes  the  gentle- 
man think  the  committee  is  not  now 
working  at  those  further  things  to  be 
done?  We  just  passed  a  bill  correcting 
the  veterans'  preference  inequity.  It  is 
merely  the  first  of  several  bills  that  we 
know  need  to  be  passed. 

Mr.  SLAUGHTER.  Mr.  Speaker.  I 
jrieided  for  a  question,  and  not  for  an 
argtunent.  The  gentleman  from  Min- 
neaoia  will  have  plenty  of  time  to  address 
the  House  on  his  own  time. 

Mr.  Speaker,  in  response  to  the  gentle- 
man from  South  Dakota  when  he  says 
that  the  value  of  surplus  property 
amounts  to  about  one-third  of  our  na- 
tional debt.  I  want  to  say  that  that  is 
correct.  I  call  the  attention  of  the 
House  to  the  fact  that  after  the  last 
war  we  had  surplus  properties  amount- 
Izag     to     approximately     $4,000,000,000. 


cstim^  ted 


■ooQ  ^where 
.0(  ) 


you 


h?r 


Scmewl 


gr«  und 


brin^  mg 


asce  rtain 


T)ils  time  it  la 
plus  property  Is 
borhood   of   $100. 
000.000  if  you  pieale 
the  two  horns  of  ar 
the  like  of  which 
On  the  one  hand, 
try  to  get  every  dol 
did  that,  you  wouk 
economy.    The  ot 
Ju^.t  wash  it  off  an( 
'orget  about  it. 
there  is  a  middle 
the  national  intere 
But  I  submit  we  h&\^ 
where    we    know 
ground  is  because 
facts. 

Mr.      BECKWOI 
will  the  gentleman 

Mr.  SLAUGHTER 
tleman  from  Texas 

Mr.  BECKWORTJH 
gentleman  for 
because  I  certainly 
can  be  done  to 
surplus  property  is 
with  it.    I  want  tc 
that  I  have  had. 
we  have  been  tryir^g 
well  drilling 
erans  in  our  dis 
month  period.  I 
the    Surplus 
several  divisions  o 
ment,  the  RFC,  the 
Commission,  and 
istration;  we  finallj 
of    this    equipment 
UNRRA.     Of  cours 
UNRRA  and 
UNRRA   paid   for 
equipment  and  w 
do  with  it 

The  latest 
to  get  from  the 
UNRRA.    former 
that  UNRRA  had 
equipment.     I  hop< 
things  the  gentlem 
cause  I  think  what 
stitutes  one  of  the 
I  have  ever 
I  have  been  here 
have  a  right  to  obt 

Mr.  SLAUGHTEl; 
tleman  for  his  co 
state  this  to  the  gen 
of  instances  which 
will  make  the  hair 
any  conscientious 
particularly  those 
prying  off  of  the  s 

The  SPEAKER 
consumed  10  minu 

Mr.    SLAUGHTER 
yield  myself  10  adi  i 

One  ol   the 
manding  an  inv 
properties,  by  reasoji 
the  Ame  "ican  Leg 
of  the  American  Le 
Col.    John    Thoma 
agent,  ai)peared  be 
mittee.     In  respons 
chairman  of  the 
man   from   Illinois 
asked  him,  "Do 
tion?"  he  said.  "I 
demand  U." 


the  value  of  sur- 

in  the  neigh- 

.000.000:    $100000.- 

whicli  represents 

economic  dilemma, 

,e  have  never  seen. 

could  .start  out  to 

r  out  of  It.    If  you 

wreck  our  internal 

alternative   is  to 

throw  it  away  and 

here  In  between 

.  I  believe,  where 

can  best  be  served. 

not  reached  a  point 

ivhere    that    middle 

we  do  not  have  the 


Mr.     Speaker, 
krield? 

I  yield  to  the  gen- 


snd 


equipr  lent 
?tri:t. 
haie 
Prop*  rty 


endeav  ored 


,ha. 


inform  ition 


experienced 


)in 


RECORD-HOUSE 


May  7 


I  commend  the 
in  this  resolution 
do  think  a  lot  more 
just  where  this 
what  is  to  be  done 
cite  this  experience 
'or  about  16  months 
to  locate  some  oil 
desired  by  vet- 
During  this  16- 
been  in  touch  with 
Administration, 
the   Navy   Depart- 
Foreign  Liquidation 
War  Assets  Admin- 
were  told  that  some 
had    been    sold    to 
.  I  got  in  touch  with 
to  find  out  what 
he  oil  well  drilling 
UNRRA  planned  to 


r  ar 
^  !ay( 


I  have  been  able 
n  who  now  heads 
•or   LaGuardia,   is 
ot  bought  any  such 
that  is  one  of  the 
m  will  look  into  be- 
have described  con- 
ireatest  run-arounds 
in  all  the  time 
Indeed,  our  veterans 
this  equipment. 
I  thank  the  gen- 
njtribution,  and  I  will 
leman:  That  I  know 
ill  come  to  light  that 
tand  on  the  head  of 
Member  of  this  House, 
ho  are  opposing  the 
u4plus-property  lid. 

The  gentleman  has 
tts. 

Mr.    Speaker,    I 
itional  minutes. 

that  is  de- 

of  the  surplus 

of  my  resolution,  is 

The  commander 

ion  supported  it.  and 

Taylor,    legislative 

ore  the  Rules  Com- 

to  a  question  by  the 

the  gentle- 

IMr.   SabathI,   who 

favor  this  resolu- 

only  favor  it.    We 


organizations 
esti  nation 


i(  n 


committee. 


ycu 


n)t 


Colonel  Taylor  made  the  further  .state- 
ment that  this  resolution  could  not  be 
blocked.  In  other  words,  you  can  block 
this  resolution,  but  some  day,  somehow, 
this  investigation  is  coming,  and  Colonel 
Taylor  said  the  sooner  it  comes  the  better. 

Let  me  tell  you  what  else  Colonel  Tay- 
lor said.  He  gave  a  concrete  example  of 
some  kind  of  medical  Instruments  called 
bone  nippers.  The  Government  had 
enough  of  them  made  to  last  perhaps 
10.000  years.  They  sold  them  at  1 1  cents. 
and  they  are  retailing  today  for  $28.  I 
wonder  if  the  gentleman  who  interrupted 
me  a  moment  ago  knows  about  that. 

Mr.  JUDD.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  SLAUGHTER.     Yes;  I  yield. 

Mr.  JUDD.  I  know  about  that,  and  a 
great  many  even  worse  than  that.  We 
have  been  making  efforts  to  correct  them. 

Mr.  SLAUGHTER.  It  would  be  hard 
to  believe  they  could  be  much  worse,  but 
I  assume  the  gentleman  is  correct. 

Mr.  CHURCH.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SLAUGHTER.  I  yield  for  a 
question. 

Mr.  CHURCH.  The  Committee  on  Ex- 
penditures in  the  Executive  Departments 
knows  all  of  these  objections.  They  have 
been  considering  them.  They  are  still 
considering  them.  What  is  the  gentle- 
man's objection  to  a  regular  committee 
of  the  House  going  ahead  and  carrying 
out  this  undertaking?  What  is  your 
objection? 

Mr.  SLAUGHTER.  Does  the  gentle- 
man say  he  knows  about  this? 

Mr.  CHURCH.  Yes.  We  do  know 
about  it.    Much  of  it  is  in  the  hearings. 

Mr.  SLAUGHTER.  Has  the  gentle- 
man or  his  committee  certified  their 
knowledge  to  the  Attorney  General  of  the 
United  States  or  the  district  attorney  for 
prosecution? 

Mr.  CHURCH.  Does  the  gentle- 
man  

Mr.  SLAUGHTER.  I  am  asking  the 
gentleman  a  question,  and  I  refuse  to 
yield  unless  he  answers  my  question. 

Mr.  CHURCH.  The  gentleman  wants 
his  own  way  about  It. 

Mr.  SLAUGHTER.  All  right.  I  do  not 
know.  It  may  be  there  Is  some  reason 
why  instruments  should  sell  at  11  cents 
and  then  retail  at  $28.  Maybe  there  Is 
a  reason  why  speculators  should  get  rich. 
Maybe  there  is  a  reason  why  veterans, 
municipalities,  and  States,  when  they  go 
to  buy  this  stuff,  cannot  get  It.  Maybe 
that  Is  perfectly  proper.  But  I  say  it  Is 
time  to  find  out. 

Now,  I  want  to  go  back  to  the  commit- 
tee about  which  the  gentleman  has 
talked  so  much.  That  committee  is 
headed,  in  my  judgment,  by  one  of  the 
ablest  men  of  this  House,  the  gentleman 
from  Alabama,  [Mr.  ManascgI.  If  there 
Is  any  committee  in  this  House  that  has 
done  yeoman  service  to  and  for  this 
House  and  for  the  country.  It  is  the  Com- 
mittee on  Expenditures  In  the  Executive 
Departments,  during  the  past  few 
months.  I  say  further,  that  committee  Is 
going  to  be  confronted  with  other  legis- 
lation just  as  vital  and  maybe  more  vital 
in  the  months  to  come. 

Mr.  CHURCH.  Mr.  Speaker,  will  the 
gentleman  yield? 
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Mr.  SLAUGHTER.  I  refuse  to  yield. 
I  say  this  committee  la  going  to  have 
plenty  of  legislation  Just  as  vital  as  this 
they  have  passed.  I  say  that  no  commit- 
tee that  has  its  time  divided  can  tackle 
this  problem,  a  problem  so  big  that  no- 
body can  even  comprehend  it.  Even  an 
investigating  committee,  with  the  best 
staff  that  can  be  assembled,  an  adequate 
staff  with  adequate  counsel  and  adequate 
Investigators.  Is  going  to  have  its  time 
taken  day  In  and  day  out.  That  is  the 
reason  I  say  that  the  magnitude  of  the 
task  calls  for  a  special  committee  In  order 
that  we  may  know  just  exactly  where  we 
stand. 

Now,  let  me  tell  the  gentleman  who  In- 
terrupted me  a  moment  ago  some  facts 
and  .see  If  he  knows  about  tho.se  facts.  I 
am  directing  my  remark  to  the  gentle- 
man from  Illinois.  fMr.  ChurchI.  I 
wonder  if  he  is  familiar  with  the  report 
of  the  Surplus  Property  Board  for  the 
month  of  February,  and  if  so,  I  wonder 
If  he  knows  that  It  shows  that  up  to  and 
including  Pebiuary  $705,280,000  worth  of 
stuff  had  been  sold.  The  same  report, 
however,  accounts  for  only  $552,140,000; 
in  other  words,  there  are  $153,140,000 
floating  around  loose,  nobody  knows 
where. 
Mr.  CHURCH.  Yes:  we  know  about  it. 
Mr.  SLAUGHTER.  Then,  when  the 
gentleman's  time  comes  I  hope  he  will 
tcil  us  where  that  $153,000,000  Is. 
Mr.  CHURCH.  No;  no! 
Mr.  SLAUGHTER.  This  $153,000  000 
does  not  appear  in  the  record. 

Mr.  CHURCH.  We  know  about  it  all 
right,  and  the  reason;  but  we  do  not  need 
another  committee  to  handle  it. 

Mr.  SLAUGHTER.  I  decline  to  yield 
further.  The  gentleman  apparently  does 
not  have  that  Information  available. 

Mr.  HOFFMAN.  Mr.  Speaker,  will  the 
gentleman  yield  for  a  question? 

Mr.  SLAUGHTER.  Yes;  I  yield  to  my 
friend  from  Michigan. 

Mr.  HOFFMAN.  When  the  gentle- 
man's committee  makes  Its  investigation 
and  reports  back  what  legislation  Is 
needed,  to  what  committee  will  it  be 
sent? 

Mr.  SLAUGHTER.  Perhaps  to  the 
gentleman's  committee.  I  do  not  know; 
it  might  go  to  several  committees,  some 
might  «o  to  the  Judiciary  Committee. 

This  resolution,  as  I  said  before.  Is  not 
being  presented  with  the  word  "accuse." 
I  do  not  Icnow  whether  they  are  doing 
a  good  job  or  whether  they  are  not  doing 
a  good  job.  but  I  think  it  perfectly  proper 
to  take  a  page  from  the  book  of  President 
Truman.  I  believe  It  Is  generally  con- 
ceded that  one  of  the  most  salutary  jobs 
ever  done  by  an  Investigating  committee 
was  done  by  the  Truman  committee.  On 
February  10. 194i.  when  the  then  Senator 
Truman  stood  on  the  floor  of  the  Senate 
and  demanded  an  investigation  of  the 
war  effort,  you  heard  the  same  sort  of 
objections  you  are  hearing  today.  Sen- 
ator Truman  at  that  time  said: 

I  am  merely  stating  wliat  I  believe  to  be 
conditions  that  deserve  Investigation.  If 
nothing  Is  wrong,  there  will  be  no  harm  done. 
If  something  Is  wrong,  it  should  be  brought 
to  light. 

I  submit  that  on  that  statement  of 
Senator  Truman's  you  have  not  only  a 


precedent  but  you  have  a  good  guide- 
post  as  to  the  advisability  for  and  the 
work  of  this  committee. 

The  gentleman  talks  about  a  regular 
committee  of  the  House.  A  regular  com- 
mittee of  the  House,  of  course,  takes 
care  of  not  only  surplus  property  legisla- 
tion but  also  all  legislation  that  is  prop- 
erly referred  to  it.  It  does  not  have  the 
power  of  subpena,  it  does  not  have  a 
staff.  It  does  not  have  a  general  counsel, 
it  does  not  have  Investigators. 

Under  the  scope  of  this  resolution  the 
committee  would  inquire  %s  to  what  types 
of  contracts  are  being  em  iloycd.  It  could 
be  determined  whether  ^hese  contracts 
are  being  drawn  according  to  the  terms 
of  the  act,  and  whether  they  are  being 
awarded  according  to  law,  or  in  a  man- 
ner calculated  to  enrich  greedy  specu- 
l&tors 

The  Surplus  Property  Act  very  wisely 
gives  certain  preferences  to  small  busi- 
ness, yet  we  hear  complaints  from  time 
to  time  that  these  small  business  cer- 
tificates Issued  by  the  Reconstruction 
Finance  Corporation  are  being  Improp- 
erly and  Illegally  used  by  speculators. 
There  are  even  Instances  where  veterans 
have  been  duped  and  deceived  Into  using 
their  preferences  not  to  put  themselves 
in  business,  but  to  enrich  speculators 
who  pay  them  handsomely  for  the  prop- 
erty which  they  secure. 

It  would  be  the  purpose  of  this  com- 
mittee under  the  resolution  to  Inquire 
into  the  disposition  of  property  outside 
of  the  United  States,  with  particular  re- 
spect to  Its  effect  on  our  foreign  trade. 
As  part  of  the  siu-plus  property  held 
by  the  Government,  we  have  gigantic 
plants  and  Industrial  Installations  such 
as  Willow  Run  In  Detroit,  and  other 
plants  not  much  smaller  throughout  the 
country.  It  would  be  proper  and  highly 
desirable  to  look  Into  the  Government's 
general  policy  with  respect  to  the  leasing 
or  sale  of  these  plants.  Furthermore,  In 
the  case  of  large  plants  which  cannot  be 
sold  or  leased,  a  careful  check  should  be 
kept  upon  Government  operation,  for  It 
will  readily  be  seen  that  the  operation 
of  these  plants  by  the  Government  could 
seriously  affect  private  business  and  en- 
terprise. 

The  adequacy  or  Inadequacy  of  the 
present  statutes  should  be  gone  into 
thoroughly,  and  this  can  only  be  done 
by  a  comprehensive  examination  of  the 
whole  program  of  disposal,  and  in  the 
light  of  such  disclosures  to  test  and  de- 
termine the  adequacy  or  inadequacy  of 
the  present  law. 

The  House  can  vote  this  resolution  up 
or  vote  It  down,  but,  as  Colonel  Taylor, 
of  the  American  Legion,  said,  you  can- 
not m  the  long  run  block  an  Investiga- 
tion involving  $103,000,000,000. 

Mr.  MICHENER.  Mr.  Speaker,  It 
seems  that  there  Is  general  agreement 
in  one  particular,  that  is  that  there 
should  be  an  investigation  as  to  how  this 
surplus  property  Is  being  di.^posed  of. 
Now,  If  the  House  is  agreed  that  that 
should  be  done,  then  the  only  remaining 
thing  to  decide  is  who  Is  to  do  the  job. 
The  Committee  on  Expenditures  has 
jurisdiction  over  this  type  of  legislation. 
It  Is  not  an  Investigating  committee. 
That  committee  has  been  holding  hear- 


ings, as  we  have  been  advised  here  today. 
for  some  time,  and  has  been  giving  con- 
sideration to  the  whole  matter.  More 
than  a  month  ago  the  Slaughter  resolu- 
tion was  introduced  and  referred  to  the 
Rules  Committee. 

This  is  a  resolution  setting  up  a  special 
investigating  committee  in  the  usual 
way.  No  action  was  taken  by  the  Rules 
Committee  for  a  considerable  time.  At 
the  time  the  resolution  was  Introduced, 
as  I  recall.  Mr.  Symington  was  at  the 
head  of  the  War  Assets  -Corporation. 
Later  he  resigned  and  General  Gregory 
took  over.  General  Gregory  is  at  the 
head  of  the  organization  now.  The 
thought  on  the  part  of  some  was  that 
General  Gregory  would  proceed  at  once 
to  Iron  out  some  of  the  kinks,  do  away 
with  some  of  the  red  tape,  and  make 
possible  the  disposition  of  this  property 
pursuant  to  the  Intent  of  Congress  as 
expressed  In  the  bill  authorizing  disposi- 
tion of  surplus  property.  That  is  where 
we  find  ourselves  today.  Whether  or  not 
the  Slaughter  resolution  obtains  and 
a  special  committee  Is  appointed  or 
whether   the   matter   Is   left   in   status 

quo 

Mr.  HOFFMAN.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  MICHENER.  I  yield  to  the 
gentleman  from  Michigan. 

Mr.  HOFFMAN.  I  do  not  think  that 
Is  quite  accurate  because  the  Committee 
on  Expenditures  Is  trying  now  and  has 
been  for  a  couple  of  months  to  get  this 
Investigation  started. 

Mr.  MICHENER.  I  do  not  want  to  be 
misunderstood.  I  say  the  "status  quo" 
Is  that,  the  committee  to  which  the  gen- 
tleman from  Michigan  refers,  has  been 
holding  hearings  as  a  legislative  commit- 
tee for  the  last  couple  of  months. 

Mr.  HOFFMAN.  Yes.  We  had  the 
Undersecretary  of  War  before  us.  He 
promised  that  he  would  make  an  inve.sti- 
gation  and  give  us  a  further  report.  We 
have  been  seeking  all  the  Information  we 
can  get.  We  have  on  that  committee  the 
gentleman  from  New  York  [Mr.  Latham! 
who  has  had  some  experience  personally 
with  this  while  he  was  In  the  Navy. 

Mr.  MICHENER.    I  am  not  question- 
ing  the   procedure  of   the   gentleman's 
committee.    It  Is  a  very  good  committee 
and  It  has  done  a  lot  of  good  work.    To 
me  It  Is  a  question  of  whether  or  not 
something   should   be    done   now.    The 
Slaughter   resolution    gives   the   special 
committee   the   right   to   subpena   wit- 
nesses, the  right  to  go  out  and  investi- 
gate, to  do  a  job,  in  fact,  similar  to  that 
being  done  by  the  Mead  committee  which 
is  working  along  the  same  lines  In  the 
Senate.    I  do  not  care  which  committee 
makes  this  investigation.    I  do  think  the 
American  people  want  action  and  they 
want    action    now.    If    the    legislative 
committee  can  do  the  job  and  perform 
the  work  and  do  It  now.  that  is  one  thing, 
but  If  that  committee  does  not,  then  I  am 
for  setting  up,  and  giving  some  other 
committee  the  authority  to  start  from 
here  In  order  that  the  snarl  In  which  the 
Surplus  Administrator  finds  himself  may 
be  untangled. 

Mr.    ANDREWS   of   New   York.     Mr. 
Speaker,  will  the  gentleman  yield? 
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Mr.  MTCHgWER.  I  yield  to  the  gen- 
tleman from  New  York. 

Mr.  ANDREWS  of  New  York.  I  am 
under  the  Impression  that  there  is  a  con- 
Slderabie  amount  of  sound  opiruon  sup- 
porting the  fact  that  one  of  the  greatest 
dUBcolttei  cf  the  War  Assets  Corpora- 
tkn  la  Uie  restrictions  under  which  they 
are  operating,  as  imposed  by  the  Con- 
gress Itself.  If  that  Ls  true.  I  am  won- 
dering if  anyone  on  the  regular  com- 
mittee can  inform  me  whether  represen- 
tations to  that  ef&ect  have  been  made  to 
the    standing    committee    by    General 

Gregory? 

Mr.  MICHKNER.  Yes;  I  will  be  glad 
to  have  anyone  answer  that. 

Mr.  HOFFMAN.  Yes;  there  was 
something  said  to  that  effect.  We  called 
attention  to  the  fact,  for  instance,  that 
in  Detroit  a  company  which  put  up  cash 
of  two-hundred-and-some-odd  thousand 
lloUars  to  buy  engines  that  were  on  hand. 
wmt  down  to  take  them  over,  and  re- 
ceived a  wire  from  New  York  informing 
them  that  they  are  down  there  and  if 
they  will  pay  $65  additional  on  each 
motor  they  can  get  them.  That  has 
nothing  to  do  with  the  difficulty  of  han- 
dlin>;  it. 

Mr.  MICHENER.  The  whole  thing,  as 
I  see  it,  is  that  the  regular  committee 
has  not  done  it  and  is  not  doing  it. 

Mr.  HOFFMAN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  MICHENER.    No;  not  right  now. 

Mr.  HOFFMAN.  We  have  had  these 
men  before  us  and  we  expect  to  have 
mDre  of  them.  We  tried  to  send  out  a 
special  committee,  but  the  Committee  on 
Accounts  would  not  rrive  us  any  money. 

Mr.  MICHENER.  Well,  now,  there  is 
the  milk  in  the  coconut,  your  committee 
has  no  investigating  authority. 

Mr.  HOFFMAN.  The  gentleman  is 
right.  The  committee  proposed  was  the 
gentleman  from  California  IMr  Elliott  I 
and  the  gentleman  from  New  York.  [Mr. 
Latham  1.  who  had  some  experience. 

Mr.  MICHENER.  I  will  give  the  gen- 
tleman some  time. 

Mr.  HOFFMAN.  I  thankthe  gentle- 
man.   1  am  glad  of  that  assurance. 

Mr.  MICHENER.  Just  let  me  have  a 
little  new. 

Mr.  HOFFMAN.  I  think  the  gentle- 
man will  get  It. 

Mr.  CHURCH.  Mr.  Speaker,  will  the 
gentleman  yield'* 

Mr.  MICHENER.  I  yield  to  the  gen- 
tleman from  Ilhnois.  briefly. 

Mr.  CHURCH.  The  chairman  of  cur 
committee,  the  gentleman  from  Alabama 
[Mr.  Manmoo].  on  January  29,  1945.  be- 
fore the  Slaavtiter  resolution  was  tjefore 
the  Rules  Committee,  by  a  resolution  of 
his  own  requested  the  right  to  sxibpena 
records,  and  so  forth.  The  Rules  Com- 
mittee has  not  granted  our  committee 
that  right.  It  wants  that  power  to  sub- 
pena  records  with  what  power  it  has. 
our  committee  is  in  the  middle  of  a  Job 
not  3ret  finished. 

Mr.  MICHENER.  I  will  yield  to  the 
gentleman  from  Minnesota  at  this  time. 
I  do  not  want  to  take  too  much  time 
myself. 

Mr.  JUDD.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  MICHENER.    Briefly. 
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agreement  that  his  committee  made 
many  months  ago  with  respect  to  the 
gentleman's  undertaking  to  handle  a  res- 
olution reported  by  the  Committee  on 
Rules  to  which  he  was  opposed? 

Mr.  SABATH.  In  the  first  place.  I  say 
to  my  colleague  the  gentleman  from 
Georgia  [Mr.  Cox]  that  I  had  no  desire 
to  present  the  resolution,  as  I  am  strongly 
opposed  to  It,  and  it  was  for  that  reason 
that  I  gave  it  to  the  gentleman  from 
Missouri  (Mr.  Slaughter]  to  file,  and  I 
do  not  know  of  any  such  agreement  ac- 
tually made.  It  was  only  talked  about. 
Today  I  have  only  carried  out  the  wishes 
of  the  majority  leader,  the  minority 
leader,  and  many  other  Members  then 
on  the  floor  who  felt  more  time  should 
be  allotted,  since  no  vote  will  be  taken 
on  the  resolution  until  next  Thursday. 
In  view  of  that  fact,  and  of  the  many 
requests  made  to  me  by  interested  Mem- 
bers, I  yielded  to  those  pleas  and  made 
the  unanimous-consent  request.  I  fail 
to  find  an>'thing  unfair  in  my  conduct, 
and  any  statement  that  I  have  been  un- 
fair is  unjustified  and  unwarranted.  On 
the  contrary,  Mr.  Speaker,  if  anyone  has 
been  unfair,  I  think  the  gentleman  from 
Mis-souri  and  gentleman  from  Georgia 
have  been,  and  I  resent  the  charges  and 
imputations  they  have  made.  I  leave  it 
to  the  membership  of  the  House  to  judge. 

Mr.  SLAUGHTER.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  SABATH.  I  yield  to  the  gentle- 
man, to  whom  I  have  given  this  resolu- 
tion. 

Mr.  SLAUGHTER.  I  want  to  pro- 
pound a  question  to  the  gentleman  who 
is  speaking,  who  is  dean  of  the  House, 
and  chairman  of  the  Rules  Committee. 
In  all  the  gentleman's  long  and  distin- 
guished experience,  did  he  ever  see  any- 
one except  the  Member  who  was  han- 
dling the  rule  make  any  different  ar- 
rangement for  time  than  is  provided  by 
the  rules  of  the  House,  and  in  the  ab- 
sence of  the  Member? 

Mr.  SABATH.  I  will  answer  the  gen- 
tleman. Frequently,  as  in  this  case  of 
the  resolution  of  the  gentleman  from 
Missouri,  I  have  given  a  rule  to  one 
Member  or  another  to  present.  As 
chairman  of  the  Committee  on  Rules,  I 
feel  I  have  a  duty  and  a  responsibility, 
and  if  they  are  not  on  the  floor,  to  pro- 
tect them  I  have  frequently  called  up 
their  resolutions  or  rules  at  the  proper 
time,  because  I  thought  I  was  doing 
them  a  favor.  Invariably  I  have  made 
an  excuse  for  their  not  being  on  the  floor, 
as  I  would  have  done  for  the  gentleman 
from  Mi.'isouri  if  he  had  not  shown  up 
ju.^it  as  this  resolution  was  about  to  be 
called  up. 

Mr.  SLAUGHTER.  Mr.  Speaker,  will 
the  gentleman  yield  further? 

Mr.  SABATH.  I  will  not  yield  unless 
the  gentleman  yields  me  an  additional  5 
minutes. 

Mr.  SLAUGHTER.  I  yield  the  gentle- 
man all  the  time  on  the  opposition  side. 

Mr.  SABATH.  I  thank  the  gentle- 
man. 

Mr.  RANDOLPH.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  SABATH.  I  yield  to  the  gentle- 
man from  West  Virginia. 
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Mr.  RANDOLPH.  I  cannot  address 
my  observations  to  the  troubles  within 
the  Committee  on  Rules  or  the  way  the 
measure  is  presented  to  the  floor,  but  I 
do  desire  very  respectfully  to  take  issue 
with  my  distinguished  colleague  from 
Georgia  when  he  says  that  we  should 
vote  up  this  resolution  if  we  believe 
that  the  Surplus  Property  Act  has  not 
been  functioning  under  its  administra- 
tion the  way  the  Congress  desires.  If  we 
did  that  on  every  law  which  is  passed 
and  is  administered,  this  Congress  would 
not  have  standing  committees  but  would 
be  a  confused,  conglomerate,  special- 
committee  Congress.  The  gentleman 
knows  that  no  law  is  carried  out  just  as 
the  Congress  would  desire  it.  I  think 
that  observation  is  not  to  be  taken  too 
seriously  in  connection  with  the  commit- 
tee under  consideration. 

Mr.  SABATH.  I  thank  the  gentleman 
for  his  remarks. 

Mr.  COX.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  SABATH.  I  yield  to  the  gentle- 
man from  Georgia. 

Mr.  COX.  I  am  very  glad  the  state- 
ment made  by  me  served  to  arouse  the 
gentleman  from  West  Virginia  to  dis- 
close jrst  what  his  feelings  are  with  re- 
gard to  the  functioning  of  this  surplus 
property  set-up. 

Mr.  SABATH.  I  do  not  see  how  the 
gentleman  from  Georgia  can  impute  any 
motive  to  the  gentleman  from  West  Vir- 
ginia, who  is  a  member  of  a  committee 
which  has  held  extensive  hearings  on 
surplus  property  disposal.  Now,  having 
made  my  po.sition  clear  on  the  charges 
that  I  have  acted  unfairly,  Mr.  Speaker, 
I  shall  speak  to  the  resolution  now  be- 
fore us. 

When  that  resolution  was  before  the 
committee,  it  was  there  for  a  good  many 
weeks,  and  it  was  postponed  because  the 
Committee  on  Expenditures  in  the  Ex- 
ecutive Departments  had  been  holding 
hearings  and  making  an  investigation. 
I  myself  have  been  one  of  those  who  after 
the  last  war  and  even  now  have  de- 
manded investigations  and  demanded 
that  action  be  taken  to  safeguard  the 
rights  of  our  Government. 

When  the  Rules  Committee  flnally 
granted  a  hearing  on  this  resolution,  we 
Invited  Gen.  E.  B.  Gregory,  who  for  many 
years  was  the  efficient  Quartermaster 
General  and  is  now  executive  head  of  the 
War  As.sets  Administration,  to  appear  be- 
fore us.  General  Gregory  is  a  distin- 
guished officer  with  an  enviable  record.  I 
felt  that  he  made  a  cl^ar  explanation  of 
his  efforts  to  bring  about  coordination 
and  efficiency  and  a  proper  disposal  of 
our  vast  stocks  of  surplus  property.  It 
amounts  to  billions  of  dollars,  but  not  to 
as  many  billions  as  has  been  stated.  The 
country  should  be  protected  so  that  the 
property  is  not  dispo.sed  of  to  racketeers 
or  at  prices  so  low  the  Government  would 
be  deprived  of  its  proper  recompense. 

After  listening  to  General  Gregory 
and  to  the  chairman  of  the  Committee 
on  Expenditures  in  the  Executive  Depart- 
ments the  gentleman  from  Alabama 
(Mr.  Marasco]  explained  that  this 
committee  has  been  working  day  and 
night  for  over  6  weeks,  making  a  com- 
prehensive investigation,  and  is  even  now 
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continuing  its  thorough  investigation. 
After  having  been  informed  that  that 
committee  is  functioning  efficiently,  and 
knowing  that  it  is  made  up  of  21  of  the 
most  outstanding  Members  of  the  House, 
I  came  to  the  conclusion  that  the  inves- 
tigation already  was  in  better  hands  than 
it  could  be  under  any  special  committee 
of  5  that  the  Speaker,  with  the  best  of 
intentions,  could  possibly  designate  under 
this  resolution. 

Here  are  the  names  of  the  Deriocratic 
members  of  the  committee  who  have  been 
making  this  investigation:  Mr.  Manasco, 
Mr.    Cochran.    Mr.    Whittington,    Mr. 
Hart,  Mr.  Mansfield  of  Texas,  Mr.  Daw- 
son. Mr  OTooLE,  Mr.  Gibson,  Mr.  Ran- 
dolph, Mr.  Elliott,  Mr.  Gossett.  and  Mr. 
Resa.     They  are  all  outstanding  Mem- 
bers.   On  the  Republican  side  there  are 
Mr.  Hoffman,  Mr.  Bender.  Mr.  Church, 
Mr.  JuDD,  Mr.  LaFollette,  Mr.  Rich.  Mr. 
Latham,  and  Mr.  Henry.    I.  for  one,  have 
confidence  in  these  men.    I  think  they 
are  honorable  and  honest,  experienced, 
and  able.    To  pass  this  resolution  would 
be  in  the  nature  of  an  insult,  or  at  least 
reproof,  to  that  outstanding  committee, 
which  already  has  conducted  a  thorough 
inquiry.    In  addition,  the  committee  not 
only  prepared,  but  succeeded  in  passing,  a 
bill  designed  to  correct  some  shortcom- 
ings and  weaknesses  in  the  law  and  its 
administration.    The  only  possible  criti- 
cism that  could  be  raised  against  the  com- 
mittee is  that  it  spent  no  extra  money, 
and  that  it  did  not  seek  reams  of  news- 
paper and  radio  pubhcity.    I  think  that 
any  special  committee  of  five  would  only 
unnecessarily  duplicate  the  work  already 
done  by  this  splendid  regular  legislative 
coDMnittee.  the  names  of  the  Members  of 
which  I  just  gave  you.  and  would  unduly 
complicate  an  already  involved  and  com- 
plicated problem. 

Mr.  RABAUT.    Mr.  Speaker,  will  the 
gentleman  yield? 
Mr.  SABATH.    I  yield. 
Mr.  RABAUT.    Furthermore,  General 
Gregory  has  only  had  this  matter  under 
his  control  since  March  25. 
Mr.  SABATH.    That  is  correct. 
Mr.  RABAUT.    That  is  hardly  giving 
the  man  a  chance. 

Mr.  SABATH.  I  know  of  his  reputa- 
tion, and  of  his  prompt  and  efficient  at- 
tack on  the  ills  and  problems  of  the  dis- 
posal of  surplus  property;  in  personal 
contact,  and  by  results,  I  have  found 
General  Gregory  to  be  honorable,  capa- 
ble, and  most  efficient.  I  know  from  his 
statements  that  already  he  has  started 
an  investigation  of  his  own  to  discover 
if  there  has  been  any  wrong -doing,  cr 
any  collusion  in  sales,  or  favoritism,  using 
not  only  investigators  of  the  War  Assets 
Administration  but  also  agents  of  the 
Federal  Bureau  of  Investigation,  to  try  tx) 
bring  out  the  real  facts  without  fear  or 
favor,  with  the  dual  purpase,  not  only 
of  bringing  to  justice  any  who  may  have 
been  guilty  of  a  wrongful  act,  but  also  to 
enable  him  to  rectify  any  mistakes  thiit 
have  been  made  heretofore. 

Just  before  I  took  the  floor,  I  was 
handed  a  release  issued  by  General  Grejj- 
ory  which  I  hastily  glanced  over:  it  ap- 
pears to  explain  what  has  been  done  un- 
der his  supervision  since  he  was  desig- 
nated to  this  undesired  task,  and  I  ajsk 


unanmous  consent  that  I  may  Insert 
that  statement  of  his  for  the  informa- 
tion of  Members.  I  am  satisfied  that 
any  fair-minded  person,  after  reading 
this  statement,  will  conclude  General 
Gregory  is  doing  an  excellent  job.  It  will 
also  be  noted  that  figures  previously  quot- 
ed are  incorrect  and  misleading;  the 
statement  that  we  have  one  hundred  and 
three  billions  of  property  that  has  been 
declared  surplus  will  be  seen  to  be  wide  of 
the  figure  of  fifteen  billions  given  by 
General  Gregory. 

In  conclusion,  let  me  make  the  state- 
ment that,  as  I  understand  the  situation, 
these  stores  of  surplus  property  arc  scat- 
tered all  over  the  continental  United 
States  as  well  as  in  every  part  of  the 
world  where  our  armed  services  may 
have  operated.  It  is  only  natural  that, 
under  the  rather  complicated  and  am- 
biguous law  we  gave  the  old  Surplus 
Property  Board  to  operate  under,  some 
mistakes  were  boiuid  to  have  been  made, 
and  there  may  have  been  some  who.  by 
design  or  through  carelessness,  have 
failed  to  safeguard  the  interests  of  the 
Government  and  the  public.  Some  have 
not  given  to  veterans  the  preference  that 
Congress  intended  should  be  given. 

I  have  the  utmost  confidence  in  the 
Committee  on  Expenditures  in  the  Ex- 
ecutive Departments.  I  think  they  have 
done  and  are  doing  a  splendid  job.  In- 
stead of  giving  to  them  the  thanks  of 
the  House  and  of  the  country  they  de- 
serve to  receive,  this  resolution  aims  to 
slap  them  in  the  face.  Not  only  has  thLs 
committee  devoted  time,  thought,  and 
energy  to  the  problem,  but  at  least  two 
outstanding  committees  of  the  Senate 
have  considered  the  problems  thor- 
oughly and  carefully,  and  we  authorized 
the  House  Committees  on  Naval  and  Mili- 
tary Affairs  to  go  into  the  subject. 
Wab  Assets  Aoministkation, 

Friday.  May  3,  194€. 
Lt.  Gen.  Edmund  B.  Gregory  today  iMued 
the  roUowlng  statement  In  reply  to  criticism 
or  the  War  Assets  Administration: 

"Contrary  to  the  charge  that  the  sale  of 
surplus  property  has  bogged  down,  actual 
sales  records  show  that  disposals  are  Increas- 
ing each  month.  The  official  records  ahow 
that  sales  of  surplus  property  In  March  were 
two  and  a  half  times  greater  than  In  last 
December.  This  steady  upward  progression 
Is  shown  In  the  following  sales  figures:  1211.- 
000,000  In  December  1945:  $303,000,000  In 
January:  $412,000,000  In  February:  and  $492.- 
000,000  in  March  and  an  expected  »«00,000,- 
000  in  AprU. 

"The  War  Assets  Administration  fully  rec- 
ognizes civilian  shortages  and  is  cognlrant 
of  the  serious  dangers  of  inflation.  On  Feb- 
ruary 27,  1946,  before  the  Senate  Subcom- 
mittee on  Surplus  Property.  I  said:  'Liquida- 
tion of  surplus  now  will  help  get  critically 
needed  supplies  Into  our  economy  while  they 
are  needed  by  consumers  and  indtistry  dur- 
ing, reconversion.  Liquidation  now  will  help 
offset  Inflationary  forces  resulting  from  cur- 
rent high  purchasing  power  and  relatively 
scarce  supplies — will  least  Interfere  with  em- 
ployment and  purchase — will  remove  the  sur- 
plus threat  from  postwar  market*  and  will 
insure  that  the  Government  gets  the  best 
return.' 

"The  public  must  not  regard  war  surplus 
as  an  inexhaustible  well  of  supply  for  desir- 
able items  for  personal  and  household  use. 
These  materials  were  designed  for  one  pur- 
pose— the  winning  of  the  war — and  a  large 
part  of  It  Is  fit  for  war  only.    As  an  example 


4571 


CONGRESSIONAL  RECORD-HOUSE 


of  this  we  have  In  our  InTentory  M.TOO.- 
000.000  worth  of  nonsalable  combat  aircraft. 

"Our  procedures  are  being  •lmplif\ed.  Our 
organization  U  new.  We  find  It  dlfflcult  to 
obtain  experienced  personnel.  Office  space 
especially  in  the  sales  areas  Is  limited.  In 
the  future  we  will  sell  as  much  as  possible 
on  sites  where  the  property  Is  actually  lo- 
cated. 

•"In  our  first  on-the-slle  sale  at  Fort 
Rueneme.  Calif.,  ordered  soon  after  I  toot 
(-(See.  some  •10.000.000  worth  of  surplus  prop- 
erty was  disposed  of  with  a  dollar  return 
to   the  Government   of  76  percent  of  cost. 

"The  original  cost  value  of  surplus  prop- 
erty acquired  to  date  by  the  War  Assets  Ad- 
ministration U  only  tl5.000.000  000— not  $32.- 
000.000.000  It  was  originally  estimated  that 
probably  about  32  btUlons  uf  dollars  of  sur- 
plus would  eventually  reach  our  hands.  It 
now  appears  that  final  declarations  will 
probably  tu)t  go  over  $20,000,000,000. 

"Of  the  ta .000 ,000 .000  of  consumer  goods 
declared  to  us.  one-third  of  It  has  already 
been  dt.sposed  of.  Furthermore,  one-third 
($7M)  000,000)  of  the  total  consumer  goods 
has  only  been  declared  to  us  during  the  last 
3  months  and  44  percent  of  the  producer 
goods  has  only  been  declared  surplus  to  us 
In  the  same  recent  period 

"These  are  statements  of  positive,  definite 
•ocompilshmenu.  These  are  not  just  plans 
for  possible  future  action. 

"The  broad  distribution  required  by  the 
Surplus  Property  Act  necesslUtes  offering 
surplus  property  to  many  priority  claimants. 
Other  factors  which  hinder  the  speedier  dis- 
pospa  of  surplus  property  are  the  great 
aiioant  o'  paper  work  involved  In  trans- 
ferring the  surplus  from  owning  agency  in- 
ventory to  War  Assets  Administration 
records;  the  inadeqiute  armed  services  no- 
menclature for  civilian  sales  purposes;  the 
necessity  for  clearing  plants  of  war  machin- 
ery not  needed  by  the  purchasers,  and  the 
fact  that  the  declared  surplus  goods  are 
located  ID  more  than  5.000  storsge  points 
throughout  the  United  States." 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Illinois  (Mr.  SabathI  has 
expired. 

Mr.  MICHENER.  Mr.  Speaker,  I  yield 
5  minutes  to  the  gentleman  from  Ken- 
tucicy  !Mr   RobsioitI 

Mr.  ROBSION  of  Kentuclty.  Judging 
from  information  I  have,  it  is  very  nec- 
essary that  we  have  an  investi{(atlon  of 
the  Surplus  Property  Administration. 
The  question  appears  to  be  as  to  what 
group  or  committee  shall  make  the  in- 
vestigation. I  have  faith  in  the  chair- 
man and  the  memt)ers  of  the  Commit- 
tee on  Expenditures  in  the  Executive 
IX'partments.  I  also  have  faith  that  the 
Committee  on  Rules  will  make  a  thor- 
ough investigation.  We  must  select  one 
committee  or  the  other.  The  resolution 
before  us  provides  the  Committee  on 
Rules  to  do  this  job. 

Mr.  CHURCH.  Mr.  Speaker,  will  the 
gentleman  yield? 

If  the  rule  is  defeated,  of  course,  this 
investigation  will  be  carried  on  further 
by  the  regular  committee  of  the  House. 
•  Mr.  ROBSION  of  Kentucky.  Unless 
the  gentleman's  committee  secures  addi- 
tional authority  from  the  House,  they 
cannot  make  such  an  investigation  as 
should  be  made. 

Mr.  CHURCH  Ever  since  January  29. 
the  chairman  of  the  conimittee  has  had 
that  resolution  for  the  extra  power  pend- 
ing before  the  Committee  on  Rules. 

Mr.  ROBSION  of  Kentucky.  Yes.  but 
for  those  o*  us  who  want  the  Investiga- 
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any  period  that  her  foreign  trade  does 
not  exceed  approximately  60  percent  in 
volume  of  what  it  was  before  the  war. 
We  know  that  her  foreign  trade  will  not 
exceed  60  percent  in  volume,  and,  in  my 
opinion,  she  will  not  pay  the  principal, 
and.  therefore,  the  American  people  will 
find  cut  that  they  have  been  gypped 
again. 

This  immense  quantity  of  surplus 
property  in  Britain,  as  well  as  surplus 
property  all  over  the  United  States  and 
in  other  foreign  countries,  consists  of 
valuable  real  estate,  lands,  buildings,  fac- 
tories, shops,  mills,  lumber,  steel,  copper, 
all  kinds  of  motor  vehicles,  equipment 
and  parts,  cotton  and  woolen  cloth, 
clothing,  underwear,  hats,  shoes,  socks, 
ham.  bacon,  lard  and  other  meat  prod- 
ucts, sugar,  butter,  dried  and  canned 
vegetables  and  fruits:  in  fact,  almost 
everything  under  the  sun  that  the  Amer- 
ican people  are  in  need  of  and  want  to 
buy.  Great  quantities  of  this  surplus 
property  in  various  countries  of  Europe. 
Asia,  and  Africa,  and  the  Philippine  Is- 
lands have  already  been  given  away  out- 
right or  to  those  who  will  not  pay  the 
price  agreed  up<n.  and  a  great  deal  of  it 
has  been  destroyed,  wasted,  or  stolen. 

All  of  this  surplus  property  was  paid 
for  by  the  bond  and  tax  money  of  the 
American  people.  The  war  in  Europe 
has  been  over  more  than  a  year  and  the 
war  in  Japan  has  been  over  about  9 
months.  It  is  high  time  that  the  Con- 
gre.ss  and  the  Amepican  people  get 
definite  information  about  this  property 
and  formulate  plans  for  its  orderly  dis- 
position. It  is  not  a  matter  of  hundreds 
of  millions  of  dollars  but  tens  and  tens 
of  billions  of  dollars. 

I  shall  vote  for  the  resolution  before 
us.  in  the  hope  that  we  may  have  an 
immediate  and  thorough  investigation  by 
the  Rules  Committee  of  the  House.  In 
doing  so.  it  is  not  my  purpose  to  reflect 
in  any  way  on  the  committee  dealing 
with  Federal  expenditures.  Apparently, 
they  have  been  unable  to  secure  a  rule, 
proper  authority,  and  funds  to  make  a 
thorough  investigation.  It  is  a  splendid 
committee  and  is  abiy  served  by  its 
chairman  the  gentleman  from  Alabama 
(Mr.  ManascoI. 

Mr.  MICHENER.  Mr.  Speaker.  I  yield 
such  time  as  he  may  require  to  the  gen- 
tleman from  Kansas  [Mr.  ReesI. 

Mr.  REES  of  Kansas.  Mr.  Speaker, 
the  situation  with  respect  to  war  surplus 
property  ought  to  be  fairly  and  thor- 
oughly investigated.  It  should  be  done 
without  further  delay.  It  is  long  delayed 
now.  It  must  be  done  without  fear  or 
favor  toward  anyone. 

If  only  a  part  of  the  information  that 
comes  to  me  is  correct  and  I  have  every 
reason  to  believe  it  right,  the  waste  and 
mismanagement  of  a  great  amount  of 
property  remaining  after  the  war  will 
show  up  as  nothing  less  than  a  national 
scandal. 

Millions  of  dollars'  worth  of  property, 
that  could  be  used  and  needed  because  of 
shortages  is  deteriorating  in  this  coun- 
try and  in  various  parts  of  the  world. 

Servicemen  are  clamoring  for  the  use 
of  trucks,  cars,  machinery,  and  office 
equipment  they  need  in  order  to  begin 
after  years  spent  in  the  armed  forces. 
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Most  of  this  equipment  is  unobtainable 
anywhere  else.  There  are  thousands  of 
trucks,  cars,  and  machinery  wasting  In 
the  weather  that  oiight  to  be  used.  This 
Congress  enacted  legislation  to  give  these 
servicemen  a  chance  to  acquire  this  sur- 
plus goods,  but  it  is  trickling  through  in 
small  quantities. 

The  thing  to  do  is  bend  every  effort  to 
see  that  every  bit  of  surplus  property  is 
put  in  the  hands  of  civilians  to  help  take 
care  of  a  dire  shortage,  and  give  the  Gov- 
ernment a  chance  to  realize  as  much  as 
possible  on  the  value  of  this  equipment 
while  there  is  opportunity  to  do  so. 
American  citizens  have  a  right  to  see  that 
this  property  is  utilized  as  far  as  can  be 
done,  and  are  entitled  to  have  it  done 
without  a  lot  of  red  tape  and  delay. 

Furthermore.  Mr.  Speaker,  every  dol- 
lar realized  from  sale  of  this  property 
should  be  applied  directly  to  reduce  the 
national  debt  and  not  covered  in  the 
Treasury  to  pay  Government  expenses. 
After  all  this  property  belongs  to  the 
American  taxpayers.  They  are  entitled 
to  have  an  accounting  as  to  how  it  is 
handled  and  what  is  realized  from  it, 
and  who  gets  it. 

Mr.  MICHENER.  Mr.  Speaker,  I  yitM 
10  minutes  to  the  gentleman  from  Illi- 
nois LMr.  CHuncHl. 

Mr.  CHURCH.  Mr.  Speaker,  while 
I  have  on  two  previous  occasions,  on 
April  4.  the  evening  before  the  Slaughter 
resolution  was  reported  out  of  the  Rules 
Committee,  and  on  April  30  on  the  floor 
of  the  House,  outlined  my  position  with 
respect  to  the  administration  of  the  Sur- 
plus Property  Act  of  1944.  I  should  like 
again  to  speak  a  few  words  on  this  sub- 
ject. 

For  a  number  of  weeks  the  Committee 
on  Expenditures  in  the  Executive  De- 
partments, of  which  I  am  a  member,  has 
been  holding  hearings  on  this  subject, 
and  we  recently  enacted  legislation  to 
clarify  the  original  intent  of  Congress 
that  veterans  be  given  preference  in  the 
sale  of  surplus  property.  That  bill  be- 
came a  law  and  was  signed  by  the  Presi- 
dent last  Friday.  A  full  copy  of  it  is  not 
available  because  of  its  late  signing. 

While  our  committee  has  by  no  means 
completed  its  investigation,  it  has  famil- 
iarized itself  with  the  administrative  de- 
tails with  reference  to  surplus  properly 
disposal  and  those  administrative  details 
are  tremendous. 

We  have  before  us  today  a  resolution 
(H.  Res,  385)  proposing  to  set  up  a  spe- 
cial committee  of  flve  members  to  inves- 
tigate this  same  subject.  I  do  not  for  a 
moment  question  the  need  of  such  an  in- 
vestigation. I  have  never  questioned  the 
needof  that  investigation.  The  manner 
in  which  the  sale  of  surplus  property  is 
being  conducted  is  scandalous.  I  said 
that  in  the  two  previous  speeches  I  have 
referred  to. 

I  have  already  explained  the  extent  to 
w^hich  complicated  regulations  and  red 
tape  have  served  to  prevent  expeditious 
disposal  of  this  property.  The  War 
Assets  Administration,  which  has  charge 
of  most  of  the  surplus  property  disposal. 
Is  bureaucracy  at  its  worst.  The  whole 
progrrm  is  being  defeated  by  ridiculous 
proceaures    and   duplications.    In    due 


course  the  Committee  on  Expenditures 
in  the  Executive  Departments  will  un- 
doubtedly report  amendatory  legislation 
to  correct  this  situation. 

Inasmuch  as  the  Committee  on  Ex- 
penditures in  the  Executive  Departments 
has  already  undertaken  this  study  and 
investigation  of  the  surplus  property  pro- 
gram, and  inasmuch  as  the  committee 
has  jurisdiction  over  the  legislation,  it  Is 
wholly  unnecessary  to  establish  a  special 
committee  as  is  here  proposed.  A  special 
committee  would  simply  duplicate  the 
work  already  undertaken  by  the  .«tand- 
ing  ccmmittee  of  the  House.  Moreover, 
a  special  committee  would  not  be  able  to 
report  amendatory  legislation  but  would 
simply  make  recommendations  which 
would  be  referred  to  the  Committee  on 
Expenditures  in  the  Executive  Depart- 
ments, and  then  our  committee  would 
have  to  go  over  and  over  again  the  rea- 
sons for  the  legislation  submitted  by  that 
committee. 

I  again  call  5'our  attention  to  the  fact 
that  the  Joint  Committee  on  the  Organi- 
zation of  Congress  urged  in  its  report  that 
the  practice  of  creating  special  commit- 
tees of  investigation  be  abandoned.  In 
making  this  recommendation,  the  joint 
committee  recognized  the  extensive 
overlappings  and  duplications  that  result 
from  the  creation  of  a  special  committee. 
It  suggested  that  the  standing  commit- 
tees be  given  the  power  of  subpena  and 
be  authorized  to  undertake  investiga- 
tions cf  matters  within  their  particular 
jurisdictions. 

If  this  resolution  should  fall  all  we  need 
to  do — if  the  House  realizes  that  the  reg- 
ular committee  of  this  House,  the  Com- 
mittee on  Executive  Ex^nditures  needs 
the  power  to  subpena  books,  and  so 
forth— all  we  need  to  do  is  to  grant  that 
power — if  we  can  convince  the  Rules 
Committee  to  do  it.  That  is  all  we  need 
to  do.  That  committee  has  been  pro- 
ceeding day  after  day  with  hearings,  and 
after  those  hearings  General  Gregoiy, 
General  Royall.  and  others  made  a  trip 
around  the  world.  They  have  taken  the 
suggestions  of  the  committee.  We  are 
in  the  middle  of  those  hearings,  and  have 
on  our  committee  men  Hke  the  gentleman 
from  Mississippi  [Mr.  WHrrxiNCTON ] . 
away  today  unavoidably  because  of  an 
engagement  made  several  months  ago. 
No  better  posted  man  on  this  subject  of 
surplus  property  disposal  exists. 

Our  committee  has  passed  out  many, 
many  important  bills  with  which  you  are 
famihar.  the  reorganization  bill  and 
many  others  to  which  I  might  call  your 
attention  at  this  time. 

I  say  again  there  is  a  real  need  for  a 
full  and  complete  study  and  investiga- 
tion of  the  surplus  property  disposal  pro- 
gram, but  there  is  no  need  for  the  cre- 
ation of  a  special  committee  to  conduct 
such  investigation.  I  accordingly  urge 
that  the  pending  resolution  be  voted 
down.  I  was  going  to  offer  an  amend- 
ment but  I  find  that  the  parliamentary 
situation  will  not  permit  it.  The  adop- 
tion of  this  amendment  would  give  the 
standing  Committee  on  Expenditure?;  in 
the  Executive  Departments  all  the 
powers  proposed  by  the  resolution  to 
be  given  to   a  special  committee.     It 


would  avoid  a  duplication  of  work.  It 
would  enable  the  standing  committee  to 
continue  what  it  has  already  under- 
taken. It  would  save  time  and  ex- 
pense and  enable  the  standing  commit- 
tee to  report  at  an  early  date  whatever 
amendatory  legislation  is  necessary.  By 
adopting  this  amendment,  we  would  be 
following  the  recommendation  of  Uiose 
who  conducted  a  pkainstaking  study  of 
the  organization  of  Congress.  We.  our- 
selves, would  be  avoiding  the  duplica- 
tions in  the  executive  branch,  of  which 
we  have  every  reason  to  complain. 
Mr.  Speaker.  I  do  not  know  why.  and 

1  should  like  to  ask  the  gentleman  from 
Missouri  just  why  he  is  trj-ing  here  to- 
day to  "slaughter"  the  rffective  work  of 
one  of  the  most  effective  committees  of 
this  House. 

The  SPEAKER.  The  gentleman  from 
Illinois  vields  back  2  minutes. 

Mr.  MICHENER.    Mr.  Speaker.  I  yield 

2  minutes  to  the  gentleman  from  South 
Dakota  I  Mr.  Case!. 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  I  simply  want  to  make  the  ob- 
servation that  before  any  Member  of  the 
House  casts  his  vote  against  this  resolu- 
tion he  ask  himself.  What  am  I  going 
to  say  to  the  GI's  or  to  the  citizens  gen- 
erally who  ask  me  to  explain  what  is  hap- 
pening with  reference  to  surplus  prop- 
erty and  why  they  cannot  get  this  or 
that  thing? 

I  see  the  gentleman  from  Oregon  [Mr. 
NoRBLADl  sitting  over  here.  I  say  it 
would  be  very  difficult  to  go  into  the  areas 
that  have  watched  with  interest  the  way 
he  has  exposed  the  handling  of  .some  of 
this  property  and  say  that  you  voted 
against  an  investigation  of  that  kind  of 
thing.  The  record  will  stand  as  to 
whether  you  are  voting  for  or  against 
a  resolution  to  investigate  the  handling 
of  surplus  property.  I  suggest  that  the 
vote  which  will  be  most  justifiable  to 
the  country  will  be  a  vote  to  investigate 
the  handling  of  the  surplus  property  sit- 
uation. 

Mr.  SLAUGHTER.  Mr.  Speaker.  I 
yield  10  minutes  to  the  gentleman  from 
Alabama  (Mr.  ManascoI. 

Mr,  MANASCO.  Mr.  Speaker,  much 
has  been  said  here  today  about  what 
has  been  done  relative  to  an  investiga- 
tion of  the  disposal  of  surplus  property. 
I  think  it  is  fair  to  say  that  there  have 
been  many,  many  rumors  about  the  dis- 
position of  surplus  property  that  have 
gone  uninvestigated.  It  is  impossible  for 
1  committee — yes.  10  committees  or  a 
hundred  committees — to  investigate 
every  rumor  that  comes  to  the  attention 
of  a  Member  of  Congress. 

Our.  committee,  in  August  of  last  year, 
started  an  investigation  of  the  disposi- 
tion of  surplus  property.  We  have  con- 
tinued this  investigation  and  are  going 
to  have  a  report  from  the  Under  Secre- 
tary of  War  and  the  Director  of  the  For- 
eign Liquidation  Commission  in  a  few 
days  with  reference  to  their  findings 
made  as  a  result  of  charges  made  before 
our  committee. 

Mr.  RANDOLPH.  Mr,  Speaker,  will 
the  gentleman  shield? 

Mr.  MANASCO.  I  would  rather  make 
a  very  brief  statement,  then  >ield. 


4576 


CONGRESSIONAL  RECORD-HOUSE 


CALL  OF  THE  HOUSE 


Mr.  HOFFMAN.  Mr.  Speaker.  I  make 
the  point  of  order  a  quorum  is  not 
present. 

The  SPEAKER.  Evidently  a  quorum 
is  not  present. 

Mr.  SLAUGHTER.  Mr.  Speaker.  I 
move  a  call  of  the  Hou.so. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 


IRoll  No.   108) 

Alton.  HI 

Oerlach 

OBrien.  Mich. 

AlBMDd 

OUlle 

O'Neal 

Aatfanon.  CaUr.Oranahan 

OToole 

AntfMV*.  N  Y. 

Granger 

Outland 

Baldwin.  Ud 

Grant.  Ala 

Patrick 

Baldwin  NY. 

Grant,  Ind. 

Patterson 

Bvrrtt.  Pa. 

Green 

Peterson.  Fla. 

Barry 

GroM 

Peterson.  Oa. 

BtU_ 

Hall. 

Pfelfer 

Leonard  W. 

Phil  bin 

BiMid 

Halleck 

Phillips 

BOltMl 

Hancock 

Plumley 

BonrPT 

Hand 

Powell 

Boren 

Harness.  Ind. 

Price,  Fla. 

Bradley  Pa 

Hart 

Rabin 

Buckley 

Hartley 

Rains 

Bulwinkle 

H  bert 

Reece.  Tenn. 

Burch 

Heffernan 

Rivera 

BuUer 

Hendricks 

Roblnaon.  Utah 

Camp 

Banry 

Rodcera.  Pa. 

Campbell 

Hcaelton 

Boflera.  N  Y. 

CanOeld 

Hlni'haw 

BUMCll 

cannon.  Fla. 

Hobbs 

Sadowakl 

Ca«e.  N  J. 

Hoch 

Saawxr 

Celler 

Hcok 

Schwabe.  Okla. 

Chapman 

Jarman 

Sheppard 

Clark 

Johnson,  Ind. 

Sheridan 

Cochran 

Kean 

aikea 

Coffee 

Kearney 

Simpson.  Pa 

Cole  N  Y 

Kerauver 

flnmers.  N  Y. 

Comta 

Kllday 

Springer 

Cooley 

King 

S«arkey 

Cwbett 

Kirwan 

Stefan 

Courtney 

Kiinkel 

Stevenson 

Cravens 

LaFoUette 

Stewart 

Crawfotd 

Landts 

Sumner.  HI. 

Croaaer 

Lane 

SODiners,  Tex. 

Cunningham 

Larcade 

Sundstrom 

Curley 

Latham 

Taber 

Dauchton.  Va 

Lm 

Tarver 

Dciwson 

LaCompte 

Taylor 

De!aney. 

LeFevre 

Thorn 

Jc>hn  J 

Lesln.okl 

Thomas.  Tex. 

04a«»ll 

Lewi.H 

Totan 

OoManseaux 

Luce 

Torrens 

Doufhton.  N 

C.  Lyle 

Towe 

Doudaa  III. 

Lynch 

Trimble 

McCowen 

Voorhls.  Calif. 

■Mob 

McDonough 

Wadaworth 

Uijfkt.  Calif. 

MrOehet- 

McOUnch-y 

Waslalewtkl 
Weaver 

PMelHui 

Madden 

Welchcl 

giatoa    _ 

Maloney 

White 

Manktn 

Whlttlngton 

Ptabcr 

Minsfleld.  Tex 

Wilson 

FofWtjr 

Marcantonio 

Winstead 

fSar 

Mar 

Winter 

wSCt 

Miller.  Calif 

Wolfenden,  Pa. 

Fulton 

Monroney 

Wood 

Oamblp 

Morgan 

Woodruff 

Oardner 

Morrison 

Worley 

Oa things 
Gearhart 


Murray.  Tenn 
Norton 


The  SPEAKER.  Two  hundred  and 
forty-seven  Members  have  answered  to 
their  names,  a  quorum. 

By  unanimous  consent,  further  pro- 
eesdlngs  under  the  call  were  dispensed 
with. 

DISPOSAL  OF   SLTIPLUS   PROPERTY 

The  SPEAKER.  The  gentlemen  from 
Alabama  IMr.  M.\nasco1  has  9  minutes 
remaining. 

Mr.  MANASCO.  Mr.  Speaker,  much 
has  l)een  said  in  the  press  and  on  the  floor 
about  the  amount  of  surplus  property 
owned  by  the  United  States  Government. 
The  figures  run  anywhere  from  sixty  to 
one  hundred  and  twenty-five  billions.  I 
think  It  i.^  tune  we  advised  the  people  of 
the  country  that  they  are  not  going  to 
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get  fifty,  sixty,  seventy,  or  one  hundred 
billion  dollars  or  this  surplus  property 
they  own. 

So  far  as  I  k  low.  except  for  countries 
which  have  ae2r?.ssion  in  mind,  there  is  no 
sale  today  for  B  -29's,  P-47's.  P-51s.  Sher- 
man tanks.  Lon 5  Tom  guns,  or  IXIs,  and 
so  lorth.    We  i  re  going  to  do  extremely 
well  if  we  recov(  r  for  the  taxpayers  of  the 
United  States  $  0,000,000,000,  and  I  think 
the  quicker  thi;  surplus  property  is  sold 
the  better  off  ;  11  concerned  will  be.  be- 
cause If  w?  hole  it  for  another  year  it  will 
be  in  competit  on  with  private  industry 
and  with  men  v  he  earn  their  living  work- 
ing for  private  ndustry.    If  it  is  sold  im- 
mediately it  wi  I  have  a  tendency  to  curb 
inflation  and  w  11  not  displace  anyone,  be- 
cause there  is  :  0  much  demand  now  for 
surplus   prop^r  y.    Congress  itself   can- 
not sell  thi.s  su-plus;  we  must,  of  neces- 
sity, delegate    he  authority  to  sell  this 
surplus    to    ai     executive    department. 
They  are  of  ccurse  going  to  make  mis- 
takes and  many  hundred.s  of  mistakes. 
They  have  made  thousands  up  to  now. 
I  wish  I  had  tii  le  to  give  you  some  of  the 
history  of  the  a  dministration  of  this  Sur- 
plus Property  ^ict.    Since  we  passed  it  in 
1944    the    adn  inistration    of    the    sales 
agency  has  bee  1  changed  four  or  five  dif- 
ferent times,  tut  I  want  to  say  for  the 
agency  and  Gei  loral  Gregory  and  his  staff 
that  they  are  doing  a  magnificent  job 
with   a   headai  he:    they   are  correcting 
many  of  the   mistakes  and  have  been 
ready  every  tir  le  our  committee  has  sub- 
mitted evidence  of  any  misfeiisance  or 
malfeasance  t  >  investigate  the  charges 
and  make  necessary  corrections.    They 
have  been  veiy  cooperative,  they  have 
given  us  the  fill  evidence  at  hand,  and 
they  are  using   the  services  of  the  FBI. 
They   have   prosecuted  people   and  will 
prosecute  man;  ■  more  for  violations. 

Let  me  say  that  at  the  present  time 
some  17  congressional  committees  are  in- 
vestigating th?  disposition  of  surplus 
property.  I  presume  General  Gregory 
and  his  staff  sp  i>nd  as  much  time  on  Capi- 
tol Hill  befort  these  17  committees  as 
they  spend  in  their  ofiBces  trj'ing  to  get 
rid  of  surplus  property.  Of  necessity, 
when  a  legi.slat  ve  committee  has  a  bill  be- 
fore it  to  am«  nd  these  acts  they  must 
have  hearings  and  we  are  forced  to  call 
those  people  tefore  us  to  explain  their 
position  on  thi   bill. 

One  of  the  ,reatest  criticisms  so  far 
has  been  the  d  sposition  of  surplus  goods 
to  veterans.  We  know  that  has  been  a 
headache.  Our  committee  passed  a  bill 
about  2  weeks  igo  which  was  enacted  by 
the  Congress  j  nd  signed  on  last  Friday 
by  the  Preside  it.  Public  Law  375,  of  the 
Seventy-ninth  Congress.  It  will  not 
mean  that  eve;  y  veteran  gets  everything 
he  wants  but  i ;  will  mean  that  veterans 
get  the  first  c  ack  at  everything  for  15 
days  after  res  ovations  for  the  Federal 
Government  eJ  pire.  In  the  bill  we  passed 
the  other  day  m  e  stopped  the  interagency 
transfers  exce  it  transfers  to  the  Veter- 
ans' Administ  ation  of  hospital  equip- 
ment and  f  acil  ties.  We  stopped  the  pur- 
chase with  Federal  priority  of  surplus 
property  to  b<  turned  over  to  UNRRA. 

We  should  t  Ike  the  time  to  study  the 
UNRRA  critic  sm.  Many  people  have 
criticized  turn  ng  over  some  of  this  prop- 
erty to  UNRR/  which,  of  course,  pays  for 


It  out  of  their  appropriation.  This  re- 
fers p:;rticularly  to  farm  equipment  and 
transportation  equipment.  It  is  time  for 
us  to  realize  that  the  American  farme. 
today  is  producing  a  lot  more  foodstuff 
and  a  lot  more  fiber  than  the  market  will 
absorb  ordinarily  and  when  the  Euro- 
pean and  Asiatic  countries  get  back  into 
the  full  production  of  food  and  fiber,  if  we 
keep  on  increasing  the  production  by  our 
American  farmers  over  and  above  the 
normal  consumption  of  the  American 
market  and  what  we  export  in  normal 
times,  we  will  find  that  our  agricultural 
economy  in  3  or  4  years  will  be  almost 
bankrupt. 

Mr.  Speaker,  we  have  been  holding 
hearings  on  further  changes  that  may 
be  necessary  so  far  as  disposal  of  sur- 
plus property  is  concerned.  All  of  this 
criticism  that  is  directed  at  the  War 
Assets  Administration  is  not  justified, 
although  some  of  it  is.  Some  of  the 
criticism  could  be  and  should  be  directed 
to  the  Congress  itself.  We  passed  a 
law  2  years  ago  with  so  many  restric- 
tions and  so  many  priorities  in  it  that 
it  has  been  impossible  for  anyone  to  dis- 
pose of  the  property  hurriedly  and  at 
the  same  time  satisfy  everyone.  ^ 

When  we  started  hearings  recently 
there  were  many  people  in  the  War  and 
Navy  Departments  who  thought  it  was 
a  violation  of  the  Surplus  Property 
Act  to  bring  these  surpluses  back  from 
overseas.  We  pointed  out  the  law  to 
them.  I  noticed  in  the  press  the  other 
day  that  there  are  over  273  ships  either 
on  the  way  or  already  here  with  surplus 
goods.  Of  course,  they  were  in  a  pretty 
bad  spot  last  fall  when  everybody  was 
trying  to  bring  the  boys  back  home. 
They  also  did  not  realiz?  that  it  took 
quite  a  few  boys  to  guard  this  surplus 
property.  Some  of  it  is  absolutely  worth- 
less and  it  will  cost  more  to  bring  it  back 
to  this  country  than  we  could  realize  out 
of  the  property.  It  will  cost  twice  as 
much  to  bring  it  back  as  some  of  it  is 
worth.  Of  course,  if  we  are  going  to 
spend  that  many  American  tax  dollars 
we  should  Lnow  something  about  the 
problem  before  we  go  ahead. 

Mr.  SMITH  of  Ohio.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  MANASCO.  I  yield  to  the  gentle- 
man from  Ohio. 

Mr.  SMITH  of  Ohio.  What  part  of 
the  $10,000,000,000  that  the  gentleman 
mentioned  refers  to  nonwar  goods? 

Mr.  MANASCO.  It  is  my  understand- 
ing that  there  are  probably  not  more 
than  $2,000,000,000  of  consumer  goods. 

Mr.  SMITH  of  Ohio.  The  rest  is 
what? 

Mr.  MANASCO.  There  are  plants  and 
also  heavy  equipment, 

Mr.  MURDOCK.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  MANASCO.  I  yield  to  the  gentle- 
man from  Arizona. 

Mr.  MURDOCK.  Does  the  gentleman 
know  whether  the  law  we  passed  a  few 
days  ago  gives  priority  to  veterans  on 
real  estate? 

Mr.  MANASCO.  It  does  not.  because 
we  had  a  provision  in  the  original  act 
giving  priority  to  reacquire  these  prop- 
erties to  the  former  owner.  We  would 
run  into  a  lot  of  trouble  If  we  should 
bring  a  bill  of  that  kind  before  the  House. 
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Mr.  RABAUT.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  MANASCO.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  RABAUT.  What  about  the  prior- 
ity for  a  Government  agency  as  it  was 
exercised  by  the  RFC,  then  used  for  re- 
sale? 

Mr.  MANASCO.  Well,  we  moved  that 
priority  after  the  veterans'  priority.  It 
comes  after  the  veterans*  priority  and 
before  the  States'  priority. 

Mr.  RICH.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  MANASCO.  I  yield  to  the  gentle- 
man from  Pennsylvania. 

Mr.  RICH.  Is  it  not  a  fact  that  your 
committee  has  been  working  diligently 
for  the  sale  of  this  surplus  property  all 
year? 

Ml.  MANASCO.  Absolutely;  and  we 
hope  they  can  get  rid  of  all  of  it  within 
8  or  10  months.  If  they  do  not  get  rid 
of  it  in  that  time,  the  administrative 
co.st  will  be  too  great.  We  have  20,000 
people  engaged  in  the  actual  sale  of  sur- 
plus property,  and  this  dees  not  take  Into 
account  the  thousands  of  men  in  Army 
camps  and  in  shore  installations  of  the 
Navy  who  are  guarding  the  warehouses 
in  which  this  surplus  property  is  kept. 

Mr.  RICH.  Is  it  not  a  fact  that  the 
gentleman's  committee  has  been  inves- 
tigating and  doing  practically  everything 
that  this  resolution  would  call  for? 

Mr.  MANASCO.  I  have  not  seen  a 
thing  in  this  resolution  that  our  com- 
mittee has  not  already  done  or  is  now 
doing. 

The  SPEAKER  pro  tempore  fMr. 
Cooper  >.  The  time  of  the  gentleman 
from  Alabama  has  expired. 

Mr.  SLAUGHTER.  Mr.  Speaker.  I 
yield  5  minutes  to  the  gentleman  from 
Pennsylvania  (Mr.  EeerharterL 

Mr.  EBERHARTER.  Mr.  Speaker,  it 
Is  my  Intention  to  support  this  resolu- 
tion. To  me  it  is  very  significant  that 
no  member  of  the  Committee  on  Ex- 
penditures in  the  Executive  Departments 
has  come  to  the  well  of  the  House  and 
said  thai  the  disposal  of  sunalus  prop- 
erty has  been  satisfactory.  No  member 
of  that  committee  who  has  opposed  the 
adoption  of  this  resolution  has  said  that 
the  disposal  of  surplus  property  has  been 
done  In  an  efficient  manner.  Every  ex- 
pre.«;sion  that  I  have  heard  from  any 
member  of  that  committee  has  been  to 
the  effect  that  they  themselves,  each  one 
Individually  and  as  a  committee,  have 
been  dissatisfied  with  the  disposal  of 
surplus  property. 

Mr.  Speaker,  I  know  that  this  Com- 
mittee on  Expenditures  in  the  Executive 
Departments  has  tried  hard,  but  they  do 
not  have  the  facilities  to  make  the  type 
of  investigation  that  is  needed.  This  is 
a  very  important  step.  I  understand 
that  this  committee  only  has  the  serv- 
ices of  one  clerk.  The  committee  does 
not  have  the  benefit  of  the  right  of  sub- 
pena.  The  committee  does  not  have  the 
right  to  send  out  investigators  or  to  hire 
an  attorney.  How  can  the  committee 
arrive  at  the  truth  relative  to  the  dis- 
posal of  surplus  property  if  it  only 
listens  to  the  testimony  of  those  persons 
who  are  interested  In  presenting  the 
committee  with  reasons  and  excuses  for 


the  failure  of  administering  the  disposal 
of  this  surplus  property?  We  all  know 
that  practically  all  of  these  investigating 
committees  find  out  more  than  any  leg- 
islative committee  has  been  able  to  find 
out  in  the  past,  because  they  have  the 
facilities.  "The  only  opposition  to  this 
resolution  is  because  I  think  that  it  is 
not  provided  that  members  of  the  Com- 
mittee on  Expenditures  in  the  Executive 
Departments  are  named  to  be  exclusive 
members  of  this  investigating  commit- 
tee. What  harm  can  it  do  anybody?  As 
was  said  by  the  then  Senator  Truman,  it 
things  are  right,  nobody  has  anything  to 
fear,  but  if  things  are  wrong  the  public 
should  know  it  and  the  Congress  should 
correct  it. 

The  public  in  general  is  dis.satisfied 
and  the  Congress  is  dissatisfied.  I  know- 
that  only  last  Friday  there  was  a  meet- 
ing in  my  district  at  which  appeared  150 
representatives  from  business,  from  vet- 
erans' organizations,  from  the  local  gov- 
ernments, such  as  city,  municipal,  and 
borough,  all  complaining.  There  have 
been  some  very  ugly  rumors  circulating 
around,  and  there  is  no  confidence  what- 
ever in  the  minds  of  the  public  of  this 
country  as  to  the  manner  in  which  this 
surplus  property  is  being  disiwsed  of. 

It  is  absolutely  necessary.  Mr.  Speaker, 
that  there  be  a  real  full-scale  and  com- 
plete investigation  by  a  committee  which 
has  the  facilities,  the  legal  counsel,  the 
investigators,  and  a  sufficient  number  of 
clerks,  and  all  other  powers,  such  as  the 
right  of  subpena,  which  is  absolutely  nec- 
essary. Let  us  clarify  the  atmosphere. 
If  everything  is  all  right,  let  us  show  the 
American  people  and  the  Members  of 
Congress  that  everything  is  all  right.  It 
is  not  the  intention,  I  take  it.  on  the  part 
of  the  gentleman  who  introduced  this 
resolution,  and  I  am  sxxt?.  there  will  not 
be  any  Intention  in  the  mind  of  the 
Speaker,  to  appoint  Members  on  the  com- 
mittee to  harass  any  particular  individ- 
ual or  to  harass  any  departments  or  do 
anything  but  what  is  in  the  best  intere.st 
of  the  American  people  and  the  confi- 
dence that  the  American  people  should 
have  in  the  executive  branch  of  this 
Government.  Perhaps  it  is  the  fault  of 
the  law.  This  committee  can  find  that 
out.  I  think  perhaps  a  good  deal  of  the 
blame  can  be  placed  on  the  shoulders  of 
the  Members  of  Congress  for  the  type  of 
legislation  which  they  passed  with  respect 
to  the  disposal  of  this  surplus  property. 

Mr.  Speaker,  they  cannot  see  any  jus- 
tification for  opposing  this  resolution,  un- 
less it  be  that  perhaps  something  will  be 
done  which  will  not  be  to  the  credit  of  the 
executive  branch  or  to  the  credit  of  the 
legislative  branch.  I  hope  we  will  have 
an  overwhelming  vote  for  the  passage  of 
this  resolution. 

Mr.  MICHENER.  Mr.  Speaker.  I  yield 
2  minutes  to  the  gentleman  from  Ohio 
IMr.  Brown]. 

Mr.  BROWN  of  Ohio.  Mr.  Speaker,  as 
a  member  of  the  Rules  Committee  I 
voted  for  this  resolution.  At  the  time  it 
was  considered  but  one  Member  of  the 
House  appeared  in  opposition  to  it.  and 
I  believe  that  was  the  chairman  of  the 
House  Committee  on  Expenditures  in  the 
Executive  Departments,  the  gentleman 
from  Alabama,  whose  position  was  not 


one  of  oppasition  to  the  objective  of  the 
resolution  or  to  the  investigation  which 
would  be  conducted  under  it,  but  only  to 
question  jurisdiction. 

I  supported  this  resolution  in  the 
Rules  Committee  and  I  support  it  on  the 
floor,  despite  the  fact  that  many  of  my 
friends  on  the  Committee  on  Expendi- 
tures in  the  Executive  Departments  are 
opposing  it  from  a  jurisdictional  angle, 
because  I  believe  this  investigation  is  a 
necessary  thing,  and  I  believe  that  this 
committee,  with  the  power  of  .subpena 
and  all  the  other  powers  contained  in 
this  special  resolution,  can  do  a  thorough 
job.  Perhaps  the  Committee  on  Expend- 
itures could  do  just  as  good  a  job  if  it 
had  these  powers.  How*ever.  I  am  con- 
vinced in  my  own  mind  that  this  job 
must  be  done  and  should  be  done,  and 
that  wc  as  the  Congress  have  a  re.spon- 
sibillty  to  the  people  of  the  United  States, 
and  especially  to  the  veterans  of  the 
recent  war,  to  investigate  this  matter 
thoroughly.  I  am  hopeful  that  this  reso- 
lution will  be  adopted. 

Mr.  HOFFMAN.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  BROWN  of  Ohio.  I  yield  to  the 
gentleman  from  Michigan. 

Mr.  HOFFMAN.  Assuming  that  all 
the  gentleman  has  said  is  true 

Mr.  BROWN  of  Ohio.  Which,  of 
course,  it  is.  as  the  gentleman  under- 
stands. 

Mr.  HOFFMAN.  I  am  glad  the  gen- 
tleman has  that  opinion  of  his  remarks. 

Mr.  BROWN  of  Ohio.  I  am  certain 
the  House  will  support  my  position. 

Mr.  HOFFMAN.  Assuming  that  is  all 
true,  and  this  committee  gets  all  through 
and  comes  back  with  proposed  legisla- 
tion, that  legislation  will  be  referred,  will 
it  not.  to  the  Committee  on  Expenditures 
in  the  Executive  Departments,  and  that 
committee  will  hold  hearings? 

Mr.  BROWN  of  Ohio.  If  the  special 
committee  recommends  legislation  it  will 
certainly  go  to  the  gentleman's  commit- 
tee. Having  the  confidence  I  do  in  him 
and  his  committee,  I  am  certain  his  com- 
mittee would  favorably  report  any  good 
legislation. 

Mr.  HOFFMAN.  Why  not  let  the  com- 
mittee do  the  Investigating? 

Mr.  BROWN  of  Ohio.  Because  the 
gentleman's  committee  has  not  been  be- 
fore the  Rules  Committee  requesting  that 
special  authority  or  power  necessary  for 
a  comprehensive  investigation. 

Mr.  HOFFMAN.  I  have  been  trying 
for  2  months  to  get  that  kind  of  au- 
thority. 

Mr.  BROWN  of  Ohio.  If  the  gentle- 
man had  come  before  the  committee,  I 
am  sure  he  would  have  been  heard,  and 
he  would  have  had  every  opportunity  to 
present  his  arguments. 

Mr.  SLAUGHTER.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  BROWN  of  Ohio.  I  yield  to  the 
gentleman  from  Mis.souri. 

Mr.  SLAUGHTER.  At  any  of  the 
meetings  the  gentleman  from  Ohio  ha.s 
attended,  has  he  ever  seen  anyone  from 
any  committee  appear  and  ask  for  such  a 
rule  as  has  been  referred  to? 

Mr.  BROWN  of  Ohio.  As  far  as  I 
know,  there  bas  been  no  request  for  such 
a  rule,  except  the  one  by  the  gentleman 
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from  Mi&sourl.  I  crrtalnly  would  have 
supported  any  rfquest  from  pither  com- 
mittee for  such  a  rule.  b^cau.se  I  believe 
the  investlftatton  should  be  made. 

Mr.  SLAUGHTER.  Mr.  Speaker.  I 
yield  5  minute.s  to  the  fteoUeman  from 
Arizona  I  Mr.  MitkdockI. 

Mr.  MURDOCK.  Mr  Speaker.  I  sup- 
port this  resolution.  As  a  member  of  the 
Colmer  committee  on  Po.stwar  Economic 
Policy  and  Planning'.  I  have  Riven  a  Rood 
deal  of  thought  to  this  Kreat  problem  of 
jiurplus-war-property  disposal.  We  took 
reuw  and  reams  of  ieiUmony  from  all 
thr  great  leaders  of  th*  country  in  regard 
to  the  best  way  to  dispose  of  surplus  war 
property.  We  Rave  the  best  advice  we 
could  In  formulating  a  plan.  Since  the 
Colmer  committee  i.s  an  advi.sory  com- 
mittee, naturally  the  matter  proposed 
went  then  to  the  proper  legislative  com- 
mittee, which  formulate  d  the  law.  How- 
ever, as  the  chairman  of  that  committee 
ha&  said,  that  law  enacted  has  needed 
revision. 

Whether  we  ought  to  have  had  a  one- 
man  administrator  or  a  board  or  some 
other  plan  has  all  t)een  thrashed  out  in 
the  past  2  years.  We  have  changed  the 
law  a  niimber  of  times,  and  that  frequent 
chaniriRR  and  delay  may  explain  the 
poor  administration  of  the  law  to  date. 
I  must  .say  that  I  am  disappointed  in  the 
adniini>iraUon  of  that  act.  Ail  alon^i  it 
has  been  in  a  mess,  whoever  Is  to  blame, 
and  I  do  hope  matters  are  .soon 
straightened  out.  I  c«mffM  I  felt  at  first 
and  all  along  that  a  .<iinRle  administra- 
tor, whether  it  be  Will  Clayton  or  .some- 
IXKiy  eUe.  would  have  a  task  on  his 
.Hhoulders  too  'nr  any  human  bemg 

to  carry— '»  ...iman  Job     But  \\viv 

we  are.  w  It  be  $70  000  000  000  or 

$1?' ~'n  ruu  uuu.  II  Is  ft  vast  aniouiu  of 
pi    .  lo  L>i'  (tiv|Kaed  of.    The  roin- 

mitii'e  has  done  IIn  best  In  ^hapintf  legli- 
latlon.  but  the  committee  Is  not  In  a  poxt- 
tlon  to  follow  up  .M)  well  u.h  a  special  coin- 
mittrr  would  be,  m  has  been  fully 
I  xplaittrd 

I  feel  there  have  been  a  vood  many 
thinas  tlutt  ni>r(i  rxplaininu  which  miuhi 
nut  hnvr  huppene<i  if  u  select  committee 
of  this  HouM<  hnd  been  on  the  Job  con> 
llti'     '  the  woi4c.     I  do  not 

m*«'  .;  nuch  a  committee 

will  delay  the  work.  I  think  It  will  apur 
the  work  to  be  done  fa.<ter  I  have  be- 
fore me  a  telegram  from  the  veterans  of 
Ph(vnix.  Ariz  .  complaining  about  a  part 
of  the  admtnl.st ration  of  this  surplus 
property,  stating  they  feel  they  are  being 
dt.«criminated  against.  I  want  to  read 
this  telegram  to  show  the  veterans' 
feeling. 

Mr.  MANASCO  Mr.  Speaker,  will  the 
gentleman  yield  ' 

Mr.  MURDOCK  I  am  glad  to  yield  to 
the  chairman  of  the  committee. 

Mr.  MANASCO.  That  was  not  the 
fault  of  the  War  A.s.sets  Administration. 
It  was  the  fault  of  the  law.  We  did  our 
best  to  correct  that.  We  passed  a  bill, 
and  it  is  now  on  the  statute  books,  having 
just  been  signed  last  Friday. 

Mr.  MURDOCK     Yes:  that  was  the 
of  my  askinr  the  chairman  a 
)n  a  moment  ago  as  to  whether  the 
veterans  were  given  priority  with  regard 


^ 


to  the  purchase 


of  real  estate.    But  real 


property  was  nc  t  included,  and  perhaps 


It  should  have 


been  Included.     Among 


even    purcha.se 
jeeps,  which  an 


May  7 


other  things,  th?  veterans  feel  they  are 
being  gypped  In  regard  to  a  low  priority 
on  matter.s  cf  re^l-estate  purchases. 

Mr.  MUNDT. 
gentleman  yield 

Mr.  MURDOCK. 
to  the  gentlemap. 

Mr.  MUNDT 
man's  expenenc 
liar  to  mine. 


Mr.  Speaker,  w  11  the 
I  am  glad  to  yield 


I  wonder  If  the  gentle- 
in  his  own  Slate  i>  sim- 
hat  is,  the  vet.erans  in 
South  Dakota  ccinplain  that  they  cannot 


rtain  things  such  as 
things  that  they  need 
immediately  anjl  are  available  and  for 
which  thev  are  \  'llllng  to  pay  cash. 

Mr.  MURDOCpC.  Yes;  I  have  had  that 
experience. 

Mr.  MUNDT.  I  do  not  know  what  Is 
responsible  for  t.  but  a  committfe  like 
this  should  be  a  »!e  to  ascertain  the  facts 
and  correct  the  situation. 

Mr.  JUDD.  N|r.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  MURDOCpC.  I  am  glad  to  yield  to 
the  gentleman. 

the  gentleman  will  con- 
sult the  commit  ee.  they  have  all  that  in- 
formation and  t  le  answers  to  those  ques- 
They  ha  e  plenty  of  information, 
r.  Speaker,  will  the  gen- 


tions. 

Mr.  RICH.    M 

tleman  yield? 

Mr.  MURDOCJK 
the  gentlt  man. 

Mr.  RICH.     Ihe  committet   can  state 
to  you.  and  the  chairman  did  just  a 


minute  ago.  thi 
last  week  givln 


Hideratlun  on  ii  I  the  property  thnt  the 


government  hm 
(•Mtato. 

Mr    MURDOCK 

vote  for  that  bi 
come  a  law 


1 


property 

unemployment 
There  mu^t  be 
be  fairly  dotr< 
sales,  properly  t 
btdlscriminiiirr 
needs  to  be  doi 
full  public  view 


Ooixti  Division  In 
Arizona  Kepublir 
businrMmen    and 


ability      Arizona 
equal  opportunltj 


I  am  glad  to  yield  to 


t  we  pa.ssed  a  law  here 
the  veteran  first  con- 


in  surplus  except  real 


I  was  very  glad  to 
I  am  Rlttd  It  has  be- 
will  undoubtedly  help 
greatly  Howev4pr.  here  Is  a  sttualiun  ln< 
volving  the  dlsjoaal  of  a  great  deal  of 
It  mi  st  be  disposed  of  so  that 
will  not  be  created, 
no  .tpcculaUon.  It  miui 
vith  wide  notice  of  the 
mud  so  that  nobody  can 
against.  It  Is  work  that 
in  a  Roldflih  bowl  In 
inder  the  eyee  of  a  com- 
mittee .luch  as  «  e  are  about  to  set  up. 

L?t    mr    rea4    this    telegram    from 
Phoenix.  Arts. 

PltoiNtX.  AstS.,  AjfrU  18.  /S4<. 
RcprrMntHtiv**  iiJ^tt  R  Muasocx. 

Houte  Offiet  Buildtng: 
Oeorg*  W.    MUfer,   rwlgned   dlatrlrt  aiae* 
manager.  War  Aut  U  Admtnlatrattuns'  Capital 


Phoenix,  quoted  in  today's 
is  aaylng.  Artsona  veterans. 
schoola  will  be  denied 
0  to  buy  mill  Inns  of  dollars'  worth  of 
8  goods  sti  ifpd  In  this  area.  MUler 
^.i>s  S6.000.000  gii  xis  wUI  come  up  for  sale 
m  next  00  days,  t  ut  75  percent  of  t>est  ma- 
chinery will  l)e  o\  t  of  reach  of  local  people 
l>ecause  regional  o  Dee  In  Loe  Angeles  released 
declarations  there  bofore  list  available  here. 
Much  valuable  su  -pius  property  going  from 
this  area  Into  Cdlifurnla  simply  because  re- 
gional nfSce  happ*  ns  to  t>e  there  and  is  sold 
before  Phoenix  ofl  ce  even  knows  of  Its  avail- 


veterans    are    entitled    to 
to  bid  on  needed  surplus 


material.    This  mttter  must  tw  Uivestlgated 


thoroughly  and  Immediate  steps  taken  to 
remedy  situation.  We  vigorously  protest  un- 
just Uiscrmunallon  against  all  Arizona 
citizens. 

Edgar  H.  MtYcx, 
Chairman,    Veterans'    Affairs    Com' 
mtttee.  Phoenix  Chamber  of  Com- 
mercc. 

Mr.  MICHENER.  Mr.  Speaker.  I 
yield  5  minutes  to  the  gentleman  from 
Minnesota  IMr.  JuddI. 

Mr.  JUDD.  Mr.  Speaker,  I  want  at  the 
outset  to  tsscciate  myself  103  percent 
with  the  statements  of  practically  every 
previous  speaker  that  the  whole  surplus 
pirr  •  disposal  program  should  be  in- 
Vt  d.  or  rather  should  continue  to 

be  investigated.  If  I  thought  giving  that 
responsibility  and  power  to  the  new  spe- 
cial committee  which  is  authorized  in 
this  resolution  is  the  best  way  to  handle 
the  investlRation,  I  would  vote  for  it.  Or 
if  I  thought  that  adequate  authority, 
money,  and  staff  would  not  be  given  to 
the  regular  committee  to  enable  it  to 
carry  on  a  proper  investigation.  I  would 
vote  for  this  resolution  today.  That  is 
the  view  I  have  long  held  as  proven  by 
remarks  I  made  on  September  10,  1945. 
appearing  on  page  8464  cf  the  Con- 
gressional Record.  Our  committee  had 
been  called  back  in  August  from  the 
summer  recess,  in  order  to  con.sider  re- 
vision of  the  Surplus  Property  Act  be- 
cause everybDdy  knew  it  was  not  working 
well  and.  as  p.  matter  of  fact,  could  not 
work  well  in  the  form  In  which  it  was 
passed.  I  was  one  who  hud  fur  months 
urged  a  drastic  overhauling,  but  we  were 
told  by  the  administration  we  should 
make  only  one  change  at  that  time  fro.n 
the  three-nmn  board  to  u  one-man  ad- 
inlni.Niratur.  We  agreed  to  that  and  on 
September  10  we  passed  a  bill  making 
the  change.  I  made  this  comment  at 
the  time: 

I  (crl  that  our  committee  the  Committee 
on  Rxpenditures  In  thr  Kxerutive  Depurt- 
menta,  is  \iiulrr  oi  i  tn  xerve  with  rs* 

gard  tM  nurplui  \>  ,  .  _,  dinpiisal  much  as 
the  'I'liunitii  or  Mo»d  oummlttee  (uiulloned 
with  respect  to  the  war  effort.  Our  oummit* 
tee  Is  tindrr  nbligHtion  to  keep  this  program 
durtiiR  this  trnniiitlon  period  under  ronntant 
Nurveillnnre  und  nupervlslon,  brntuae  l(  we 
wait  until  somt  mishsp  or  Mrandnl  has  al- 
ready developed  before  we  tnke  tut  ion,  then 
nil  we  will  be  doing  Is  diKKlng  up  dtsd  cats. 
Our  Job  IS  to  ptTvrnt  mistakes  I  believe  nur 
committee  recogiuses  lU  responsibility.  If  It 
dors  nut.  then  the  House  should  set  up  a 
special  committee  for  that  purpoM  becaust 
the  subject  Is  of  sulBclent  importance  to  our 
whole  economy,  to  our  flscal  posiiion,  and  to 
our  relations  with  other  countries  In  thi* 
dtsponnl  of  this  material  nbrond,  to  warrant 
this  action  .Mfi  the  part  of  the  House. 

I  declared  then,  and  I  declare  again, 
that  if  I  thou.ght  It  could  not  or  would 
not  be  done  properly  by  our  committee, 
I  would  favor  setting  up  a  special  in- 
vestigating committee. 

Last  fall,  when  our  attention  was 
focused  ?o  intently  on  Retting  the  men 
In  the  armed  forces  demobilized,  and  the 
new  Administrator  was  getting  started, 
not  much  was  done  by  us.  I  admit,  for 
several  months.  But  beginning  in  Jan- 
uary and  February,  when  it  became 
clear  that  there  were  some  things  hap- 
pening which  were  totally  out  of  Une 
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with  what  we  wanted  to  happen,  our 
committee  began  to  hold  hearings.  We 
held  hearings  for  4  or  5  weeks  and  we 
brought  a  great  many  things  to  light. 
Furthermore,  we  got  a  good  many  things 
-^  done.    For  example,  we  got  them  to  .start 

shipping  stufl  back  from  overseas.  Both 
the  Army  and  Navy  officers  testified  they 
had  not  contemplated  bringing  surplus 
property  back  to  this  country,  except 
materiel  for  their  own  military  purposes. 
They  had  planned  to  dispose  of  all  of  it 
abroad,  even  though  that  meant  just 
dumping  much  of  it.  On  February  18 
we  got  both  the  War  and  Navy  Depart- 
ments to  send  out  telegrams  tc  all  their 
units  and  stations  abroad  ordering  them 
to  ship  back  at  once  all  property  that 
was  needed  or  could  be  disposed  of  here, 
especially  consumer  goods  when  short- 
ages were  so  acute  in  our  country.  Two 
weeks  ago  I  saw  this  Associated  Press 
dispatch  saying  that  already  707.000  tons 
of  materiel  had  been  returned  to  San 
Francisco  wharves.  One  vessel  recently 
brought  back  325.000  pairs  of  slioes,  and 
another  carried  enough  lumber  to  fill 
140  railroad  cars.  Two  million  pounds  of 
butter  and  3,000,000  pounds  o!  beef  are 
now  en  route.  All  that  was  done  in  one 
area  as  a  result  of  the  investigation  we 
held  last  winter. 

Mr.  MANASCO.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  JUDD.  I  yield  to  the  distingui.shed 
chairman  of  our  Committee  on  Expendi- 
tures. 

Mr.  MANASCO.  That  was  the  result 
of  the  work  of  the  committee  which  did 
not  have  a  single  Investigator  whllu 
other  committees  had  investigators 
studying  the  same  thing? 

Mr,  JUDD,  That  Is  right.  And  tho 
chairman  hlm.ieir  In  January  1945  put 
m  a  resolution  asking  the  Cungrena  for 
powrrx  of  MUbpena  and  money  and  stafT 
to  Invest Ignt  •  the  program.  The  Rules 
Committee  did  m)t  see  fit  to  give  a  rule 
on  tliat  rcNolutlon. 

Mr,  SLAUOHTKR,  Mr,  Speaker,  will 
the  gentleman  yield? 

Mr.  JUDD,    1  yield. 

Mr.  SLAUGHTER.  I  want  to  ask  the 
gcntlcmnn.  as  a  member  of  hl.s  commll- 
toe,  does  ho  say  that  the  Committee  on 
Exprndlturcs  in  the  Extvutlve  Dcpart- 
nicnl.s  ever  appeared  before  the  Rules 
Committee  and  asked  for  that  rule. 

Mr.  JUDD.  I  do  not  know  that  It  did. 
I  am  not  onj  of  the  senior  members  of 
the  committee.  In  our  meetings  I  have 
repeatedly  urged  that  we  push  for  such 
Increased  Investigatory  powers.  There 
has  been  strong  opposition  from  the 
gentleman's  colleague,  our  dear  friend, 
the  gentleman  from  Mlsscurl  IMr.  Coch- 
ran!, who  was  formerly  the  chairman 
of  the  committee  and  is  now  ranking 
majority  member  and  who  as  chairman 
of  the  Commlttfc3  on  Accounts,  we  all 
know,  consistently  opposes  grants  for 
special  investigations.  I  will  admit  we 
have  not  been  able  to  get  all  the  cooper- 
ation desired  from  within  our  own  com- 
mittee, but  the  facts  brought  out  in  our 
inve.«^tiEations  In  February  and  March 
have  already  led  lo  the  bill  pas.sed  on 
the  18th  of  Appl  giving  the  veterans  a 
"  priority  equal  to  that  of  the  Federal 
Government   itself,   thereby    correcting 


what  was  perhaps  the  worst  injustice  In 
the  act.  The  hearing  revealed  facts 
which  made  It  inevitable  that  the  com- 
mittee urge  the  Rules  Committee  for  ex- 
actly the  powers  this  resolution  gives  to 
a  wholly  new  committee  which  will  have 
to  start  de  novo  and  thereby  delay  action 
for  several  months. 

I  repeat  that  if  our  standing  commit- 
tee cannot  get  this  authority.  I  would 
vote  for  a  special  committee;  but  I  be- 
lieve the  job  can  be  done  better  and  more 
expeditiously  by  the  regular  committee 
and  that,  therefore,  the  resolution  should 
be  defeated  and  then  adequate  powers 
be  given  to  the  regular  committee. 

The  SPEAKER.  The  time  of  the 
gentleman  from  Minnesota  has  expired. 

Mr.  MICHENER.  Mr.  Speaker,  I  yield 
5  minutes  to  the  gentleman  from  Penn- 
sylvania [Mr.  Rich]. 

Mr.  RICH.  Mr.  Speaker,  I  agree 
heartily  with  everything  the  gentleman 
from  Minnesota  LMr.  JuddJ  has  just  said. 
It  expresses,  clear  as  I  could,  rus  thoughts 
with  reference  to  the  action  that  should 
be  taken  by  the  House. 

I  also  want  to  pay  my  respects  to  the 
gentleman  from  Missouri  (Mr.  Slaugh- 
ter!. I  think  a  great  deal  of  him.  I 
would  like  to  Join  with  him  in  doing 
something  that  we  would  like  to  do  in 
this  instance,  but  my  respect  for  him  Is 
not  any  greater  than  my  respect  and  re- 
gard for  the  chairman  of  our  committee, 
the  gentleman  from  Alabama  IMr. 
ManascoI.  who  I  believe  to  be  one 
of  the  most  honest  and  conscientious 
Member.i  of  the  House  of  Representa- 
tives, I  think  he  is  doing  everything  that 
possibly  can  be  done  with  the  powers  he 
has  to  accomplish  the  .same  things  that 
confront  u,««  In  the  pending  resolution. 
The  only  dlfTerence  will  be  that  If  you 
pa.Hs  thlH  resolution  then  you  will  have 
to  go  to  the  Committee  on  Accounts  and 
auk  for  $50,000  or  9100,000  to  do  what 
the  committer  that  l.i  now  wet  up  c«n 
already  do  with  very  little  additional 
fund,i.  Pns.slnu  this  rr,viliitlon  you  will 
be  squundcrlnK  probably  $100,000  and 
not  any  better  results.  That  Is  why  I 
am  oppc^ed  to  this  resolution. 

Mr.  JUDD.  Mr.  Speaker,  will  tho 
gentleman  yield? 

Mr.  RICH.    I  yield. 

Mr.  JUDD.  Docs  not  the  gentleman 
believe  that  if  we  set  up  this  new  Investi- 
gating machinery  It  will  delay  the  whole 
program  3  or  4  months?  It  will  throw 
in  the  ashcan  all  the  Information  we 
have  gotten  .so  far  and  at  the  same  time 
will  keep  General  Gregory  on  the  anx- 
ious seat  so  he  cannot  go  ahead  with 
the  program  we  have  all  agreed  on? 

Mr.  RICH.  The  gentleman  Is  abso- 
lutely right.  We  have  had  hearings,  vo- 
luminous hearings.  I  am  sorry  they  are 
not  published  but  that  Is  due  to  the  fact 
that  some  Members  have  not  had  an  op- 
portunity to  correct  the  hearings.  For 
that  reason  we  do  not  have  them  before 
us  today.  But  we  have  had  several 
months  of  hearings  and  Intensive  work 
by  this  committee  trying  to  do  the  things 
that  you  want.  Sell  surplus  property. 
I  am  not  satisfied  with  restilts  but  that 
is  the  fault  of  the  law  and  the  amend- 
ments put  on  In  another  body. 


Let  me  correct  a  statement  made  by 
the  gentleman  from  South  Dakota  IMr. 
Case]  a  short  time  ago,  when  he  said  that 
a  vote  against  this  resolution  would  be  a 
vote  against  the  veteran.  Nothing  fur- 
ther from  the  truth  could  b2  said  on  the 
floor  of  the  House,  because  of  the  fact 
that  this  committee  has  already  passed 
a  resolution  giving  the  veteran  first  pri- 
ority on  all  surplus  property  the  Govern- 
ment passessos  except  real  estate.  I  am 
sorry  the  gentleman  from  South  Dakota 
Is  not  on  the  floor  when  I  make  that 
statement  becai*se  I  have  the  greatest 
respect  for  him.  but  he  was  in  error 
when  he  made  that  statement  and  there 
was  no  foundation  for  It  and  no  truth  in 
the  statement  so  far  as  the  veteran  Is 
concerned.  The  veteran  has  first  pri- 
ority on  surplus  property  after  our  Gov- 
ernment. The  committee  is  now  doing 
everything  it  is  possible  for  the  commit- 
tee to  do  for  the  veteran.  Week  before 
last  the  House  passed  and  it  has  now  be- 
come a  law.  Public  Law  375  of  the 
Seventy-ninth  Congress,  an  act  which 
gives  the  veteran  that  preference  and 
that  priority. 

Let  me  call  your  attention  to  the  fact 
that  one  day  this  week  I  introduced  a 
bill  that  would  require  that  money  re- 
ceived from  all  surplus  property  disposed 
of  should  be  ttu-ned  into  the  Treasury 
and  applied  agaltut  the  national  debt. 
This  is  very  Important.  A  lot  of  people 
have  got  the  Idea  that  we  are  running 
this  Government  economically  and  that 
any  moneys  resulting  from  the  sale  of 
surplus  property  should  be  used  In  the 
operations  of  the  Government.  I  say 
not.  I  say  that  every  dollar  we  get  from 
this  surplus  property  should  be  applied 
against  the  national  debt  and  that  wo 
should  run  the  Government  on  current 
Income,  then  If  outgo  exceeds  Income  wa 
are  In  the  rod  or  Uiere  Is  a  deficit  for  the 
year.  And  I  want  to  say  here  that  with 
a  $35,000,000,000  budget  fur  the  coming 
fiscal  year  and  a  $'25,000,000,000  for  the 
next  3  years  the  udtniniktiHiion  and  the 
way  it  Is  operatlna  Is  not  going  to  achieve 
a  balanced  budget.  It  Is  a  shame  and 
a  crime  that  we  do  not  get  some  economy 
In  Government. 

To  refuse  to  pass  the  pending  resolu- 
tion would  bv  one  way  of  evidencing  a 
desire  for  economy  In  Government.  Cut 
out  the  big  expenditure  it  will  entail  and 
give  a  small  amount  of  money  to  the 
Committee  on  Exp<'nditures  in  the  Exe- 
cutive D:?partments  under  the  chairman- 
ship of  the  gentleman  from  Alabama 
(Mr.  MANASCO !.  and  he  and  his  commit- 
tee will  do  the  work  this  special  com- 
mittee would  do.  The  time  Is  right  upon 
us  when  this  cotmtry  Is  in  need  of  every- 
thing the  Members  of  this  House  can  do 
to  bring  about  economy  in  the  operation 
of  Government.  I  shall  oppose  the  reso- 
lution. 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentleman  from  Pennsyl- 
vania has  expired. 

Mr.  MICHENER.  Mr.  Speaker,  I  yield 
5  minutes  to  the  gentleman  from  Michi- 
gan [Mr.  HorntANi. 

Mr.  HOFFMAN.  Mr.  Speaker,  one  of 
the  difficulties  that  those  who  attempt  to 
dispose  of  this  property  encounter  is  that 
which  grows  out  of  the  large  volume  of 
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merchandise  they  have  on  their  hands. 
They  are  in  somewhat  the  same  situa- 
tion as  those  who  are  attempting  to  ad- 
minister the  OPA.  The  job  is  too  big. 
There  is  too  much  room  for  incompetents 
and  crooks  who  are  always  looking  for 
easy  money.  At  leasi  that  is  one  thing 
that  is  wrong. 

The  committee  which  brought  out  this 
bill  under  which  the  property  is  being 
sold  worked  on  it  for  a  year  and  a  half 
or  two  years.  The  bill  came  on  the  floor 
and  it  was  amended  in  many  particu- 
lars. One  group  wanted  the  hospitals 
and  schools  to  have  priority,  others 
wanted  the  veterans  to  have  priority, 
others  wanted  the  highway  departments 
and  the  farmers  to  have  priority:  and 
by  ihe  time  the  House  and  the  Senate 
got  through  with  the  bill  it  was  in  a 
me.ss.     It  still  is. 

Those  of  us  who  are  familiar  with  the 
.subject  know  there  has  been  plenty  of 
maladministration  in  connection  with 
the  sale  of  surplus  property.  We  all 
know  there  should  be  an  investigation. 
That  will  always  be  true  when  you  have 
billions  of  dollars*  worth  of  property  to  be 
disposed  of.  and  especially  when  the 
property  belongs  to  the  Federal  Govern- 
ment. One  group  or  another  will  think 
that  they  should  have  some  of  it  given 
back  to  them  without  cost. 

Our  committee  wanted  to  make  an  in- 
vestigation. No  one  in  this  House  knows 
more  about  surplus  property  and  the  way 
it  should  be  handled  than  does  the  gen- 
tleman from  Missouri  IMr.  Cochran). 
who  unfortunately  and  to  the  regret  of 
all  is  now  confined  to  the  hospital.  Next 
to  the  gentleman  from  Missouri  iMr. 
Cochran),  the  chairman  of  this  commit- 
tee, the  gentleman  from  Alabama  IMr. 
Manasco)  and  the  gentleman  from  Mis- 
sissippi !Mr  WhittinctonI  know  more 
about  this  matter  than  anyone  else.  I 
may  .say  now  that  my  points  of  order 
that  no  quorum  was  present  were  made 
at  the  request  of  the  gentleman  from 
Alabama  because  he  thought  this  matter 
should  receive  due  consideration  and  was 
unavoidably  absent  today. 

We  all  agree  that  an  investigation 
should  be  made.  But  this  special  com- 
mittee can  make  the  investigation.  I  say 
to  the  gentleman  from  Missouri  IMr. 
Slaughter  I.  for  whom  I  have  the  high- 
est respect,  but  what  are  you  going  to  do 
with  your  conclusions?  You  are  t:oing 
to  report  your  findings.  If  you  carry  out 
your  full  duty  you  will  recommend  legis- 
lation. When  the  proposed  legislation 
is  offered  it  will  be  referred  to  the  Com- 
mittee on  Expenditures  in  Executive  De- 
partments. If  I  know  the  members  of 
that  committee,  and  I  think  I  do.  they 
are  going  to  ask  for  the  facts.  They  are 
not  going  to  accept  hearsay.  Why  not 
have  members  of  that  committee  make 
the  Investigation? 

That  committee  has  had  before  it 
General  Royall.  the  Under  Secretary  of 
War;  It  has  had  before  it  members  of  the 
Navy  Department.  I  asked  the  chair- 
man to  select  two  members,  and  I  had 
the  audacity  to  name  them,  the  gentle- 
man from  California  IMr.  Eluott]  on 
the  Democratic  side,  a  young,  vigorous 
man.  w  illing  to  go  out  and  work  and  able 
to  appreciate  what  he  sees,  and  the  gen- 
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tleman  from  Neu-  York  [Mr.  Lath.^mI  on 
the  Republican  side,  a  man  who  has 
served  in  the  Ni  iVy.  who  has  a  stack  of 
photographs  an<  letters  from  his  buddies 
showing  the  prcperty  that  has  been  de- 
stroyed needlessly.  I  asked  that  those 
two  gentlemen  je  appointed  as  an  in- 
vestigating comiiittee.  given  an  attorney 
and  experts  wh(  would  know  the  worth 
of  the  property  ;hey  viewed,  to  make  an 
Investigation  ar  d  examination  and  re- 
port back.  Did  ve  get  any  money?  Any 
authority?  No.  Did  we  get  the  pov.er 
of  subpena?  N)  Why  not?  I  do  not 
know  to  this  da  <,•. 

And  the  Mem  Ders  who  are  now  howl- 
ing to  high  hea\  ?n  for  investigation  then 
made  no  move  1o  back  my  efforts. 

It  is  a  little  c  i.scouraglng  to  buck  the 
administration  on  committee  in  the 
House;  to  recei  -'e  no  support  from  Re- 
publican colleag  les;  then  have  them  sup- 
port an  investig  ition  to  be  conducted  by 
an  administrat  on-appointed  and  con- 
trolled committee,  when,  had  the  plan 
offered  by  m<  been  supported  and 
adopted,  we  wo  ild  have  had  an  Investi- 
gation under  a  ommlttee  giving  minor- 
ity members  a    >0-50  break. 

As  the  chalrn  an  of  our  committee  to- 
day stated,  17  CDmmlttees  of  House  and 
Senate  have  maie  Investigations  relating 
to  the  disposal  3f  sUrplus  property.  He 
forgot  one  comi  nittee — the  Colmer  com- 
mittee. The  jiroposed  committee.  If 
created,  will  be  the  nineteenth  commit- 
tee. Not  one  o  the  committees,  except 
those  appointel  in  the  Senate,  have 
legislative  func  ions  which  are  necessary 
to  correct  any  maladministration,  any 
fraud  found. 

Mr.  Speaker,  the  point  I  wish  to  make 
is  this:  The  ger  tleman  can  make  all  the 
Investigations  te  desires.  That  will  tide 
us  over  until  i  fter  elections.  But  you 
are  not  going  to  get  any  worth-while 
legislation  remedying  future  sales  until 
after  the  elect  ic  ns.  And  then  the  House 
legislation  will  come  from  the  Manasco 
committee.  Tl  is  proposed  resolution 
may  take  the  leople's  minds  off  other 
matters  for  tht  moment  but  it  v/ill  not 
correct  the  err  )rs.  So  why  not  let  the 
standing  committee  conduct  the  inves- 
tigation In  the  irst  Instance? 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  M  chigan  has  expired. 

Mr.  MICHEN  SR.  Mr.  Speaker.  I  yield 
5  minutes  to  tlie  gentleman  from  Ten- 
nessee (Mr.  Jeinincs). 

Mr.  JENNIN<iS.  Mr.  Speaker,  let  us 
all  be  at  ease  bi  cause  I  am  not  going  to 
say  anything  de  rogatory  about  the  mem- 
bers of  this  committee  who  are  in  op- 
position to  this  esolutlon.  But  I  am  go- 
ing to  say  that  the  strongest  arguments 
that  have  beer  made  In  favor  of  this 
resolution  and  its  adoption  have  been 
made  by  the  mt  mbers  of  this  committee. 
They  are  all  in  agreement  that  this  Na- 
tion owns,  scattered  throughout  the 
world,  anywhe  e  from  fifty  billion  to 
one  hundred  ar  d  twenty-five  billion  dol- 
lars' worth  of  property.  They  are  all  in 
agreement  that  recently  they  took  some 
steps  that  broi  ght  back  from  overseas 
millions  of  pounds  of  meat  and  butter 
and  millions  o  feet  of  lumber,  all  of 
which  are  despe  rately  needed  by  the  peo- 
ple of  this  country.     They  are  all   in 


agreement  that  they  have  not  done  any- 
thing toward  getting  any  money  to  start 
an  Investigation,  and  they  all  admit  that 
this  investigation  is  imperative  and  is 
long  overdue. 

The  Federal  Government  owns  at  this 
time  400.000.000  acres  of  land,  a  domain 
equal  to  the  area  of  21  of  the  26  States 
east  of  the  Mississippi.  We  should  In- 
vestigate what  sort  of  lands  they  are  and 
whether  or  not  they  can  be  advanta- 
geously disposed  of  at  this  time  when 
people  who  desire  to  purchase  lands  are 
able  to  pay  for  them.  Certainly  the 
Government  has  no  need  for  400,0OO.C03 
acres  of  land. 

The  opposition  seems  to  be  based  on 
the  ground  that  there  Is  a  committee  that 
ordinarily  is  expected  to  do  this  work. 
But  now  just  let  us  stop  and  think  a 
minute.  Suppose  we  do  create  the  new 
committee  authorized  by  the  resolution 
we  are  now  considering.  There  Is  plenty 
of  work  for  both  of  these  committees. 
It  recalls  to  my  mind  a  controversy  that 
arose  after  the  Battle  of  Santiago  during 
the  Spani.sh -American  War.  A  violent 
controversy  arose  as  to  who  won  that 
battle  and  who  was  responsible  for  sink- 
ing the  Spanish  Fleet.  The  admirers  of 
Admiral  Sampson  said  that  he  was.  the 
friends  of  Admiral  Schley  said  that  he 
sank  the  Spanish  Fleet  and  won  the  bat- 
tle. Schley  settled  the  matter  by  saying. 
"There  is  glory  enough  for  all." 

There  is  work  enough  for  all  here.  I 
do  not  propose  to  be  in  the  attitude  if 
scandals  arise — and  there  have  been 
strong  Intimations  and  charges  that 
there  have  been  many  scandals  In  the 
disposition  of  this  property.  Inexcusable 
and  unjustifiable  favoritism — as  I  say. 
I  do  not  propose  to  be  In  the  attitude  that 
I  opposed  an  adequate  and  effective  In- 
vestigation of  the  situation  out  of  which 
the  scandals  arose.  Let  us  take  adequate 
steps  to  prevent  scandal,  rather  than 
wring  our  hands  and  weep  after  It  Is  too 
late  to  do  anything  to  prevent  the  wrong. 

Mr.  SLAUGHTER.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  JENNINGS.  I  yield  to  the  gentle- 
man from  Missouri. 

Mr.  SLAUGHTER.  Along  the  line  of 
the  gentleman's  remarks  that  there  Is 
plenty  of  work  for  all.  does  not  the  gen- 
tleman think  that  the  remarks  of  the 
distinguished  chairman  the  gentleman 
from  Alabama  IMr.  Manasco!  bear  out 
the  statement  when  he  said  that  there 
are  17  committees  of  the  Congress  that 
have  touched  on  this  matter?  Is  that  not 
the  very  best  argument  for  the  creation 
of  one  committee  having  sole  responsi- 
bility of  going  into  this  mess? 

Mr.  JENNINGS.  Absolutely  so.  The 
statement  of  the  chairman,  the  gentle- 
man from  Alabama  IMr.  Manasco], 
shows  that  they  are  all  nibbling  at  It. 
There  is  an  old  adage.  "Too  many  cooks 
spoil  the  broth."  Let  us  set  up  a  com- 
mittee here  whose  sole  purpose  will  be  to 
do  this  job,  and  when  they  have  done 
their  best,  there  will  still  be  plenty  of 
work  and  glory  for  everybody  else  con- 
cerned. It  will  help  us  little  to  lock  the 
stable  door  after  the  horse  is  stolen.  Let 
us  put  these  j)eople  on  the  job. 

Mr.  JUDD.  Mr.  Speaker,  will  the  gen- 
tleman yield? 
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Mr,  JENNINGS.  Doctor,  you  know  I 
esteem  you  greatly,  and  it  is  hard  for  me 
to  resist  you.    What  is  it? 

Mr.  JUDD.  Will  the  gentleman  not 
admit  that  to  set  up  this  new  conmiittee 
and  ignore  the  Information  that  the 
regular  committee  has  obtained  will  cause 
a  delay  of  3  or  4  months  and  lead  to  un- 
locking that  door? 

Mr.  JENNINGS.  Let  me  give  the  gen- 
tleman the  answer.  Far  be  it  from  me  to 
think  for  one  minute  that  anybody  is 
going  to  throw  information  In  the 
possession  of  my  good  friend  from  Min- 
nesota in  the  ash  can.  I  do  not  be- 
lieve anybody  would  treat  Information 
that  he  has  in  that  sort  of  way. 

This  resolution  should  be  adopted.  To 
refuse  to  create  this  investigating  com- 
mittee would  be  penny  wise  and  pound 
foolish.  Property  that  has  cost  the 
American  people  $125,000,000,000  is 
being  sacrificed  and  destroyed,  and  it  is 
our  duty  to  salvage  as  much  of  it  as  pos- 
sible. And  above  all,  Congress  should 
take  ell  possible  steps  to  stop  the  favor- 
itism and  misconduct  that  has  heretofore 
characterized  the  di.sposal  of  the  Govern- 
ment's surplus  property. 

Mr.  MICHENER.  Mr.  Speaker,  I  yield 
5  minutes  to  the  gentleman  from  Okla- 
homa IMr.  RizLEYl. 

Mr.  RIZLEY.  Mr.  Speaker,  it  Is  a 
little  hard  for  some  of  us  to  understand 
why  one  committee  of  the  House  objects 
to  an  Investigation  by  another  commit- 
tee proposed  by  this  resolution  of  what, 
in  my  opinion,  is  not  only  a  national 
scandal  but  a  national  disgrace  in  this 
country  right  now,  and  that  is  this 
racket— and  that  is  all  it  is— that  is  going 
on  In  the  sale  of  surplus  property.  Yes; 
it  has  reached  the  status  of  a  racket. 

I  hold  in  my  hand  a  letter  from  a 
little  business  concern,  of  the  type  we 
are  trying  to  help.  My  State  happens 
to  be  under  the  regional  jurisdiction  of 
Texas.  The  surplus  property  outfit  had 
advertised  sale  of  $4,000,000  worth  of 
automotive  parts  at  the  Mabry  Ordnance 
Plant,  Austin,  Tex.,  the  identical  parts 
so  much  needed  by  the  little  businessman 
who  is  trying  to  serve  his  commimity. 
They  had  these  men  come  down  there 
and  register  on  the  Friday  and  Saturday 
before  the  sale,  which  was  to  occur  on 
Monday,  April  1.  Two  thousand  nine 
hundred  and  ninety-one  of  these  small 
businessmen  from  Oklahoma,  Arkansas, 
and  Texas  went  down  there  to  buy. 
What  happened?  On  Monday  morning 
when  the  sale  was  to  be  held  they  had  a 
race  equal  to  the  Cherokee  Strip  run  in 
Oklahoma,  and  nine  purchasers  bought 
the  entire  stock,  $4,000,000  worth  of 
parts.  Several  of  the  dealers  who  were 
down  there  have  written  me  to  the  effect 
that  these  few  big  dealers  who  bought 
these  paits  bought  them  for  about  25 
cents  on  the  dollar. 

Do  we  want  to  look  into  this  thing? 
This  is  one  small  item.  After  all  not  so 
small  to  the.se  small  businessmen  who 
are  trying  to  keep  their  communities 
supplied  so  that  their  old  cars  and  trucks 
can  keep  going.  There  are  billions  and 
billions  of  dollars'  worth  of  this  surplus 
property  now  being  advertised  for  sale. 
This  property  coiild  have  been  sold  at 
the  regtilar  catalog  price  rates.    Some 


of  these  people  tried  to  buy  the  property 
at  a  much  higher  price,  but  they  were 
told  they  must  come  down  there.  Some 
of  these  dealers  drove  a  thousand  miles 
and  spent  a  week  and  did  not  have  a 
chance  to  buy  anything. 

This  young  dealer,  whom  I  have  known 
for  many,  many  years,  tells  the  story 
better  than  any  man  can  tell  It  on  the 
floor.  I  have  heretofore  Inserted  his 
letter  in  the  Congressional  Record.  I 
recommend  that  those  who  are  opposing 
this  resolution  read  it.  We  quibble  here 
this  afternoon  about  investigating  this 
thing  that  l.'^^  becoming  a  national  scan- 
dal and  a  disgrace.  I  cannot  imderstand 
it.  1 1  cannot  understand  why  any  man 
would  raise  his  voice  in  opposition  to 
uncovering  and  exposing  this  racket. 
And  this  is  not  all.  My  office  is  filled  now 
with  letters  and  telegrams  from  veter- 
ans who  have  traveled  here  and  there  all 
over  the  country  trying  to  buy  some- 
thing, but  were  told  when  they  got  there 
that  it  was  gone.  I  could  cite  you  case 
after  case  where  they  were  certified  for 
preferences  and  went  to  buy,  and  those 
in  charge  did  not  even  know  that  the 
property  was  to  be  sold.  Yet  you  say 
we  should  postpone  the  investigation 
until  someone  else  can  do  it.  that  we 
should  sit  idly  by  here  and  quibble  and 
quibble  over  who  should  make  the  in- 
vestigation. 

One  distinguished  gentleman  said  the 
passage  of  this  resolution  was  going  to 
slow  up  the  investigation.  I  cannot  fol- 
low such  reasoning.  Here  we  have  a 
resolution  to  Investigate,  and  this  other 
committee  does  not  even  have  any  au- 
thority to  investigate.   - 

I  say  to  the  members  of  this  commit- 
tee that  throughout  the  length  and 
breadth  of  this  land— and  I  know  it  is 
true  in  my  State — this  thing  has  reached 
the  place  where  the  people  are  beginning 
to  wonder.  The  average  cltlzei.  Is  begin- 
ning to  wonder  whether  we  are  going  to 
try  to  straighten  this  flung  out  and  stop 
this  scandal,  a  scandal  that  is  going  to 
land  in  the  lap  of  this  Congress  If  we  do 
not  do  something  about  it.  The  people 
are  getting  sick  and  tired  of  the  Incom- 
petency and  favorltisms  that  is  going 
on  In  the  sale  of  our  surplus  property. 

This  resolution  ought  to  be  passed. 
These  gentlemen  on  the  accounts  com- 
mittee are  my  friends.  I  supported  the 
original  law  and  I  have  supported  every 
amendment  they  have  offered  to  It. 
Where  are  they  going  to  be  hurt  by  hav- 
ing this  independent  committee  make 
this  inves'.igatlon?  They  are  not  going 
to  be  hurt  at  all.  But  they  stand  here 
today  and  quibble  and  quibble  and  say, 
"Oh,  It  Is  bad."  Yes.  I  know  it  is  bad. 
Tlie  gentleman  from  Michigan  IMr. 
Hoffman  1  says  it  is  very  bad.  He  even 
suggested  that  it  was  so  huge  and  big  like 
OPA,  that  it  was  very  difficult  to  do  any- 
thing about  it.  Certainly  we  cannot  do 
anything  about  it  by  opposing  the  reso- 
lution of  the  gentleman  from  Missouri 
IMr.  Slaughter].  Let  us  support  the 
gentleman's  resolution  and  at  least  try 
to  do  something  about  it. 

Mr.  MICHENER.  Mr.  Speaker.  I  yield 
such  time  as  he  may  require  to  the  gen- 
tleman from  Pennsylvania  IMr.  Brum- 
baugh]. 


Mr.  BRUMBAUGH.  Mr.  Speaker,  I 
rise  in  favor  of  the  resolution  to  Inves- 
tigate the  sale  of  surplus  property. 

It  is  apparent  that  veterans  are  re- 
ceiving no  consideration  in  the  disposal 
of  surplus  supplies.  As  an  example  I 
call  your  attention  to  the  following  let- 
ter from  two  of  my  constituents  who  are 
World  War  II  veterans  and  desirous  of 
securing  needed  equipment  for  the  con- 
struction business. 

In  this  particular  instance  there  were 
10  bulldozers  available  at  the  Naval 
Supply  Depot.  Mechanlcsburg.  Pa, 
After  weeks  of  futile  effort  Messrs.  Cun- 
ningham and  Brua  appealed  to  me  and  I 
endeavored  to  assist  them  by  spending 
•'  the  greater  part  of  the  day  In  telephon- 
ing various  War  Assets  Administration 
officials  In  different  cities.  I  was  in- 
formed that  these  veterans  were  not 
eligible  as  their  bid  had  not  been  re- 
ceived in  time  even  though  they  had 
faithfully  followed  the  Instructions  of 
War  Assets  Administration  officials. 
Later  I  was  informed  that  the  bid  would 
be  considered  and  a  certified  check  in 
full  payment  of  a  bulldozer  was  sent  to 
the  regional  office  of  War  Assets  Admin- 
istration in  Harrl-sburg.  Pa. 

On  May  6  the  Harrlsburg  office  of  War 
Assets  Administration  Informed  Messrs. 
Cunningham  and  Brua  that  their  bid 
could  not  be  considered  because  three  of 
the  bulldozers  were  being  purchased  by 
UNRRA  for  shipment  abroad. 

Messrs.  Cunningham  and  Brua  de- 
sired this  equipment  for  excavation  pur- 
poses in  conjunction  with  the  construc- 
tion of  veterans'  homes.  Inasmuch  as  a 
great  amount  of  our  equipment  and  ma- 
chinery is  now  overseas  as  the  result  of 
lend-lease  negotiations  there  is  n9  i^a- 
son  why  deserving  veterans  should  be 
deprived  of  .surplus  machinery  and 
equipment  and  preference  given  to  the 
needs  of  foreign  nations.  Our  veterans 
are  deserving  of  proper  treatment  in 
view  of  their  heroic  sacrifices  and  their 
contribution  to  the  hard-earned  victory. 
While  I  realize  the  Manasco  bill  re- 
cently enacted  is  intended  to  give  pref- 
erence to  veterans  there  is  no  logical 
reason  why  foreign  nations  should  enjoy 
a  priority  over  them  for  surplus  equip- 
ment. 

The  letter  received  from  Messrs.  Cun- 
ningham and  Brua  discloses  the  wild- 
goose  chase  these  veterans  were  sub- 
jected to  in  their  efforts  to  qualify  for 
the  purchase  of  surplus  commodities: 
Altoona,  Pa.,  April  12.  1940. 
Mr.  D.  Emme«t  Bhumbauch, 

New  House  Office  Building, 

Waahinffton,  D.  C. 
Dear  Mr.  Brumbaugh:  Submitted  below  In 
chronological  order  are  the  sups  fcllowed  by 
the  undersigned  veterans  ol  World  War  II  In 
their  attempt  to  purchase  surplus  Govern- 
ment excavating  equipment: 

March  26.  1946:  Advised  by  Veterans'  Ad- 
ministration In  Altoona,  Pa.,  to  report  to  the 
Pittsburgn  War  Asset*  Administration  and 
make  application  for  veterans"  preference 
certlflcate  (Form  fiWPC-63.  Budget  Bureau 
12-R-2563). 

March  27.  1946:  Reported  to  War  Asce'* 
Corporation.  Betaemer  Building.  Pittsburgh, 
where  above-mentioned  forms  were  com- 
pleted. Here  we  were  advised  not  to  attend 
sales  but  to  locate  desired  equipment  and 
they  would  act  a«  our  purchasing  agent. 
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March  38.  1M6:  Traveled  from  Ptttsburv,h 
to  Harrlsburg  to  locate  equipment.  Went  vj 
Reconstruction  Finance  Corporation  ofllce  at 
the  Blackstone  Building,  room  713  Waa 
advised  by  Ur.  Schotmer  that  10  TD9  docer 
■boTcls  had  been  declared  surplus  and  had 
not  been  catalogued,  to  the  t>e8t  of  his  knowl- 
edge, by  Philadelphia.  He  also  advised  that 
we  go  to  Mechanicsburg  and  obtain  num- 
bem.  etc.,  of  the  numbers  of  two  of  the 
shovels  In  which  we  were  interested.  Thl-. 
we  did.  He  told  us  then  to  go  to  Pittsburgh 
as  they  were  our  purchasing  agent. 

March  29.  liM6:  Return  to  War  Assets  Ad- 
ministration In  Pittsburgh  and  talked  to  Mr. 
Erown  who  lmme<ilately  turned  us  over  to 
the  PUUburgh  RFC  office.  At  the  RFC  of- 
fice Mr.  ShankUn  said  that  his  office  wouhi 
take  this  matter  up  with  their  Clevelaiid 
area  office  en  April  1  RFC  In  Harrisbuiu 
led  xu  to  believe  that  purchase  of  the  equip- 
ment would  be  made  at  this  time  by  Pitts- 
btirgh.  We  offered  to  pay  for  the  two  shove;s 
that  day  by  tendering  certified  checks  In  the 
•mount  of  tlO.OOO  when  we  had  in  our  pos- 
lon.  While  in  the  RFC  office  we  mad^ 
longdistance  telephone  calls  to  Harris- 
In  regard  to  the  equipment  and  the  RFC 
made  one  such  call.  We  were  advised 
t9  nt\im  home  and  await  the  action  of  the 
Cleveland  office.     This  was  done. 

April  4.  1936:  Telephone  RFC  In  Pitteburgh 
to  Inquire  as  to  the  action  of  the  Cleveland 
ofllce.  Talked  to  Mr.  Shanklin  who  said  that 
_  ••  were  no  longer  under  ih*^  Jurisdiction  of 
the  Pittsburgh  ofllce  but  that  our  territory 
was  now  handled  by  Philadelphia.  He  ad- 
vised that  we  complete  a  Small  Bxisiness 
Surplus  Property  Application  (Form  RFC 
L  350) 

April  8.  1948:  Travatod  to  Philadelphia,  re- 
ported to  War  Assets  Ad.nlnlstration,  1528 
Walnut  Street.  We  talked  to  Mr.  Mc- 
OitHan  as  Mr.  George  L.  Evans  was  busy  pnd 
WWble  to  see  \is.  Mr  McQulllen  called  tne 
man  at  LaFayette  Building  in  charge  of  con- 
struction equipment.  We  went  there  and 
talked  to  a  Mr.  John  Christy  and  was  ad- 
Ttnd  to  go  to  the  Fox  Theater  BulkUng  and 
contact  Mr.  Simpaon  of  RFC.  We  did  this 
and  Mr.  Slmpoon  advised  us  to  do  away  with 
the  veterans"  preference  forms  and  make 
application  Jointly  for  Veterans'  Small  Busi- 
ne«  Surplus  Property  consideration.  In 
this  manner  we  were  to  secure  higher  prl- 
oniy  as  one  of  the  undersigned.  Cecil  Bnm 
was  eetabiished  in  the  c-onstructlon  bu<ii- 
neas  but  had  tc  dispose  of  his  equipment 
by  reason  of  his  beuig  drafted  into  the 
Navy  Small  Business  Surplus  Property  Ap- 
plication (RFC  Form  L-350)  was  executed 
under  the  firm  name  of  Cunningham  and 
Brua  Construction  Co.  415  Elm  Street. 
Altoona.  Pa.,  and  approved  by  Mr.  W.  H 
CfUrk.  They  were  to  l)e  forwarded  to  RFC 
In  Harrlsburg.  Mr.  Simpson  advised  us  to 
report  to  Mr.  Moran.  RFC.  Harrlsburg.  as 
that  was  our  purchasing  agent  under 
Philadelphia. 

April  9.  1946:  Went  to  Harrlsburg.  Talked 
to  Mr.  Moran  In  regard  to  surplus  govern- 
ment excavating  equipment.  He  said  that 
all  equipment  catalogued  had  been  disposed 
of  and  that  the  dozer  shovel.*  at  Mechanics- 
burg hadn't  been  catalogued. 

We  would  very  much  appreciate  anything 
you  can  do  or  any  information  you  can  give 
■us  relative  to  procuring  the  two  above-men- 
tioned shovels  presently  located  at  Mechan- 
icsburg Naval  Supply  Depot  and  declared  sur- 
plus by  the  NavT-  We  have  exhausted  all 
means  and  followed  all  suggestions  made  to 
us  by  RFC  and  War  Assets  Corporation  of- 
ficials with  the  result  that  at  the  present 
time  we  have  no  definite  Information  as  to 
whether  or  not  we  will  be  able  to  purchase 
this  equipment. 

We  thank  you  In  advance  for  your  help. 
Very  truly  yours. 

R.  L.  Cunningham. 
CtciL  B.  BauA. 
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Mr.  MICHE  NER.  Mr.  Speaker.  I  yield 
the  remainde  of  my  time  to  the  gentle- 
man from  Mnncsota  IMr.  Pittencer]. 

Mr.  PITT  :NGER.  Mr.  Speaker.  I 
want  to  thank  my  distinguished  colleague 
from  Michigan,  Hon.  Earl  Michener  by 
m.me.  for  thi ;  unlimited  amount  of  gen-, 
erosity  and  caurtesy  and  consideration. 
I  do  not  think  I  need  8  minute.^.  I  do  not 
mike  long-wi  ided  speeches  so  that  I  can 
say  what  I  wa  nt  to  say  in  a  much  shorter 
time  than  thit.  I  am  very  much  inter- 
ested in  thi.s  I  esolution.  I  expect  to  sup- 
pert  it  and  I  hope  it  passes.  I  say  that 
because  of  a  i  emark  which  was  made  by 
the  distinguis  led  gentleman  from  Mich- 
igan [Mr.  toFFMANl.  who  wanted  to 
know  what  g(  od  an  investigation  would 
accomplish.  :  really  asked  for  the  time 
b€  cause  I  war  t  to  tell  him  I  think  an  in- 
vestigation would  accomplish  a  lot  of 
good.  Let  m«  say  in  passing  that  is  not 
a  reflection  on  the  members  of  the  Com- 
mittee on  Exi  enditures  in  Executive  De- 
partments. We  have  a  very  select,  out- 
standing, and  high-grade  group  of  Mem- 
bers of  Congre.ss  on  that  commitlee— 
Mr.  Manasco  Congressman  Rich,  and 
others,  and  m  '  colleague  from  Minnesota. 
Di-.  JtjDD,  ani  Congressman  Hoffman. 
wlio  was  on  t  le  floor  a  few  minutes  ago 
and  who  did  r  Dt  have  time  to  yield  to  me. 
I  do  not  wan  to  cast  any  reflection  on 
those  men  in  supporting  this  resolution. 
I  think  all  of  1  hem.  so  far  as  I  know,  have 
done  a  fine,  oi  itstanding  job  on  that  par- 
ti<?ular  comm  ttee.  If  I  had  anything  to 
say  that  wou  d  cast  any  shadow — and  I 
uci  not  mean  t  in  that  way — I  would  say 
they  have  no  had  time  to  go  into  this 
problem  whic  i  confronts  us  in  dealing 
with  what  hai  been  done  in  the  disposal 
of  surplus  pr  )perty.  As  my  colleagues 
htre  have  sai<  .  and  it  is  somewhat  repe- 
titious, it  has  become  a  disgrace.  You 
men  know  it.  The  program  of  surplus 
property  disp<  isal  started  out  with  a  full 
appreciation  <  f  how  much  good  could  be 
done  for  the  American  people.  All  that 
has  been  done  by  the  persons  who  have 
be<?n  in  chargi^  of  the  program,  speaking 
chantably,  his  been  to  fumble  the  ball. 
The  charge  his  been  made  that  startling 
things  might  k  e  found  out.  I  want  to  say 
that  an  inves  :igation  never  hurts  any- 
body. When  you  are  searching  for  the 
truth,  the  righ  t  way  to  do  it.  so  far  as  this 
Congress  is  cc  ncerned.  is  to  investigate. 
Mistakes  are  uncovered.  My  colleague 
from  Michicaii  IMr.  Hoffman]  said  that 
the  Committei  on  Expenditures  in  Exec- 
utive Departm  ents  has  investigated. 

Mr.  HOFF\  AN.     Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  PITTEI  GER.     I  yield. 

AN.  What  I  tried  to  con- 
vey to  you  was  that  months  ago  in  the 
committee  I  qad  asked  the  chairman  of 
and  the  majority  cf  the 
appoint  the  gentleman 
a  IMr.  Elliott]  and  the 
gentleman  frcjn  New  York  IMr.  Latham]. 
from  the  mint  rity  side,  who  has  been  in 
the  Navy,  and  send  them  out  as  a  com- 
mittee to  inve:  tigate  this  thing.  That  is 
what  we  triet  to  do.  Then  we  called 
witnesses.  W  '  called  the  Under  Secre- 
tary of  War.  ^  Ve  called  several  admirals. 
We  did  what  i  re  could  because  we  could 
not  go  any  fur  her.    They  would  not  give 


the  commit te< 
committee  to 
from  Californ 


us  any  money  and  would  not  give  us  any 
power  of  subpena.  Now,  what  would 
you  do? 

Mr.  PITTENGER.  I  would  correct 
that  mistake.  I  would  vote  money,  and 
I  would  vote  the  power  of  subpena.  It 
is  never  too  late  to  correct  a  mistake.  I 
think  this  resolution,  if  adopted,  will  go 
a  long  way  towards  the  correction  of  that 
error.  This  situation  ought  to  be  inves- 
tigated and  the  truth  brought  to  light. 

Mr.  JUDD.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  PITTENGER.  I  yield  to  my  dis- 
tinguished colleague,  the  gentleman  from 
Minnesota. 

Mr.  JUDD.  I  just  want  to  make  sure 
there  will  be  no  possible  misinterpreta- 
tion of  the  remarks  of  my  good  friend 
and  able  colleague  from  Minnesota.  He 
is  not  implying  that  a  single  person  here 
this  afternoon  has  opposed  an  investiga- 
tion of  the  surplus-property-disposal 
program? 

Mr.  PITTENGER.  No.  I  do  not; 
mean  to  imply  that  at  all. 

Mr.  JUDD.  I  want  to  make  that  clear. 
No  Member  of  the  House  can  be  more 
anxious  for  a  thorough  and  continuing 
investigation  than  we  on  the  committee 
who  have  had  most  to  do  with  it.  because 
we  know  more  about  the  mistakes  thar, 
have  been  made. 

Mr.  PITTENGER.  As  I  tried  to  say.  1 
think  your  committee  in  investigating 
all  of  these  executive  departments  ha.s 
about  a  hundred  times  too  much  work 
to  do  now.  We  should  have  this  particu- 
lar problem  taken  up  by  a  special  com- 
mittee that  will  go  to  the  bottom  of  It  and 
find  out  the  truth. 

Mr.  JUDD.  Will  the  gentleman  yield 
further? 

Mr.  PITTENGER.     I  yield. 

Mr.  JUDD.  I  want  to  make  sure  thai 
one  other  point  is  not  misunderstood.  I 
do  not  know  of  any  member  of  our  com- 
mittee who  is  objecting  to  this  resolution 
lest  we  on  the  committee  be  hurt.  The 
rea.son  we  believe  it  should  be  done  by 
the  regular  committee  is  because  we 
think  it  can  do  the  job  better  than  a  new 
committee  could.  It  is  not  a  matter  of 
hurting  anybody's  feelings  or  pride,  so 
far  as  I  am  aware. 

Mr.  PITTENGER.  Well.  I  was  not 
certain.  I  am  glad  that  my  colleague  is 
clarifying  the  atmosphere. 

Mr.  VORYS  of  Ohio.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  PITTENGER.     I  yield. 

Mr.  VORYS  of  Ohio.  We  have  one 
form  of  surplus  property,  that  is.  plans 
for  the  St.  Lawrence  seaway  and  power 
project 

Mr.  PITTENGER.  Well,  I  do  not  yield 
to  the  gentleman  to  make  a  speech  in 
my  time.  I  want  to  tell  the  gentleman 
from  Ohio  that  the  St.  Lawrence  seaway 
and  power  project  is  not  surplus  property. 
That  is  one  of  those  projects  where  you 
spend  a  dollar  and  get  $10  back  in  sav- 
ings. 

Now.  just  to  get  that  matter  clear- 
some  day  when  Ohio  gets  progressive  you 
folks  will  all  vote  for  the  St.  Lawrence 
project.  So  wake  up  and  get  something 
of  that  religious  feeling  of  righteousness 
and  help  us  out.  That  would  be  my  ad- 
vice to  the  gentleman  from  the  capital 
city  of  the  great  State  of  Ohio. 
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Now.  if  we  investigate  the  mishandling 
of  the  surplus  property,  even  as  my  col- 
league the  gentleman  from  Tennessee 
IMr.  Jennings]  said,  the  door  may  be 
locked  and  the  horse  stolen,  or  something 
to  that  effect,  you  are  setting  an  example 
for  the  future.  You  are  pointing  out  for 
the  Congresses  of  the  future  the  mistakes 
that  have  been  made  in  matters  of  this 
kind.  You  are  doing  more  than  that. 
You  are  letting  the  American  people  fix 
and  center  the  responsibility  for  the  mis- 
deeds, if  there  are  any,  for  mistakes,  if 
there  are  any,  where  they  should  rest,  in 
placing  them  on  the  people  who  should  be 
charged  with  them.  You  are  contribut- 
ing to  a  program  of  education.  You  are 
contributing  to  the  enlightenment  of 
everybody  in  science  and  in  the  affairs 
of  government. 

I  have  had  too  many  letters  come  to 
my  de.sk  from  veterans  of  World  War  II. 
who  point  out  the  shameful  failure  of 
any  service  on  the  part  of  this  agency  as 
far  as  helping  the  veterans  of  World  War 
II  Ls  concerned. 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  PITTENGER.  I  yield  to  the  gen- 
tleman from  South  Dakota. 

Mr.  CASE  of  South  Dakota.  The  gen- 
tleman has  referred  to  the  GI's  to  whom 
he  has  talked  about  the  surplus  property 
situation.  I  wonder  if  the  gentleman 
could  explain  satisfactorily  a  vote  against 
this  re.solution  for  this  investigation  to 
any  of  the  l)oys  who  have  complained  to 
him  about  the  situation. 

Mr.  PITTENGER.  Well,  I  cannot  ex- 
plain it  to  them. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Minnesota  has  expired. 

Mr.  SLAUGHTER.  Mr.  Speaker.  I 
yield  5  minutes  to  the  gentleman  from 
Virginia  (Mr.  G.^ryI. 

Mr.  GARY.  Mr.  Speaker,  I  do  not  rise 
to  make  any  charges  against  the  War 
Assets  Administration.  I  harbor  no  hos- 
tility against  General  Gregory  or  anyone 
else  entrusted  with  the  administration 
of  this  program.  I  have  no  criticism  of 
any  committee  that  is  now  investigating 
the  disposal  of  surplus  property. 

There  are  certain  things  in  connec- 
tion with  the  disposal  of  surplus  prop- 
erty that  I  have  been  asked  to  explain 
by  some  of  my  constituents  and  I  can- 
not explain  them  because  to  me  they  are 
inexplainable  with  the  information  we 
have  before  us  at  the  present  time. 

There  are  certain  facts  connected  with 
the  disposal  of  this  property  that  we  all 
must  recognize.  In  the  first  place  it 
must  be  disposed  of  promptly,  because 
if  it  is  put  on  the  market  at  the  present 
time  it  will  aid  our  economy  and  our 
reconversion  program.  If  on  the  other 
hand  the  sale  of  such  property  is  delayed 
imtil  our  production  of  new  goods  is  well 
under  way  the  effect  will  be  detrimental 
to  our  national  economy,  for  the  surplus 
war  goods  will  then  come  into  competi- 
tion with  the  newly  manufactured  goods. 
We  need  these  surplus  war  goods  now. 
and  they  should  be  put  on  the  market 
immediately. 

I  am  frank  to  say  I  believe  there  has 
been  some  fault  in  the  law  providing  for 
the  disposition  of  this  property.  I  hope 
that  the  bill  passed  a  week  or  two  ago  and 


signed  by  the  President  last  vi-eek  mill 
help  in  clarifying  the  situation. 

Just  a  few  days  ago  I  had  a  boy  in  my 
oflBce,  a  veteran  of  World  War  II.  When 
the  war  broke  out  he  was  a  commercial 
photographer.  He  entered  the  service, 
and  because  the  Navy  needed  photo- 
graphic supplies  he  turned  all  of  his 
supplies  over  to  the  Navy  When  he  was 
discharged  from  the  service  he  wanted  to 
take  up  where  he  had  left  off  in  his  origi- 
nal bu.siness.  No  supplies  were  avail- 
able. A  great  sale  of  photcgrapliic  sup- 
plies was  advertised  by  the  War  Assets 
Corporation  to  be  held  in  Ba  timore.  Md. 
They  advertised  $50O.Xi0.OO0  worth  of 
photographic  materials.  This  boy  with 
hundreds  of  other  veterans  went  to  Bal- 
timore. When  they  arrived  they  found 
that  all  of  those  goods  had  been  pur- 
chased by  someone  else,  and  they  came 
back  empty-handed. 

Mr.  MANASCO.  Mr.  Speaker,  will  the 
gentleman  yield  at  that  point? 

Mr.  GARY.    I  yield. 

Mr.  MANASCO.  Our  committee  inves- 
tigated that  also.  We  found  that  that 
was  not  the  fault  of  the  War  Assets  Ad- 
ministration but  was  the  fault  of  the  law, 
because  the  materials  were  all  claimed  by 
other  priority  holders. 

Mr.  GARY.  I  prefaced  my  remarks 
with  the  statement  that,  in  my  opinion, 
a  part  of  the  difficulty  v^as  with  the  law. 

L.t  me  read  you  a  letter  from  a  veteran 
of  two  wars,  a  colonel  in  World  War  II 
and  also  a  veteran  of  World  War  I.  He 
writes: 

I  notice  In  Sunday's  New  York  Times 
that  Glmbel  Bros,  is  selling  Government 
trucks.  As  you  probably  know.  I,  and  no 
dcubt  many  other  ex-service  men.  hold  pri- 
orities for  trucks  which  we  are  not  able  to 
obtain  from  the  Government;  and  I  do  not 
understand  how  Glmbel  Bros,  can  sell  the 
very  trucks  many  of  us  would  like  to  obtain. 

The  whole  matter  of  the  disposal  of  sur- 
plus assets  is  an  awful  farce  as  far  as  the 
ex-service  man  is  concerned  In  my  cpinion. 
I  do  not  understand  why  Congress  cannot 
do  something  about  it.  Have  you  any  sug- 
gestions? 

I  do  not  know  the  answer  but  I  do 
want  to  be  able  to  furnish  these  ex- 
service  men  the  information  which  they 
seek.  If  17  committees  of  the  Congress 
are  investigating  at  the  present  time  as 
has  been  stated  on  the  floor  today  I  do 
not  see  how  the  War  Assets  Administra- 
tion has  time  to  do  anything  else  but  at- 
tend investigations.  Let  us  get  rid  of  the 
Investigations  by  the  17  committees,  and 
create  one  committee  to  make  a  thor- 
ough investigation  of  the  entire  subject. 

Mr.  JUDD.  With  this  committee 
there  will  be  18. 

Mr.  GARY.  I  hope  this  committee 
will  make  such  a  thorough  investigation 
that  the  other  17  can  retire  from  the 
field. 

The  SPEAKER.  The  time  of  the 
gentleman  from  Virginia  has  expired. 

Mr.  SLAUGHTER.  Mr.  Speaker,  a 
parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will 

state  it. 

Mr.  SLAUGHTER.  I  wish  to  make  a 
parliamentary  inquiry  in  the  nature  of 
a  request  for  instructions. 

As  I  understand,  there  was  an  agree- 
ment last  week  between  the  majority 


leader.  Mr.  McCormack.  and  the  minor- 
ity leader.  Mr.  M.*.rtin  of  Ma.«;sacliusetts. 
that  in  the  event  a  roll  call  was  de- 
manded, the  vote  would  go  over  until 
Thursday.  It  is  obvious  that  a  roll  call 
will  be  demanded.  Under  the  circum- 
stances would  the  Chair  prefer  that  I 
withhold  moving  the  previous  question 
until  Thursday?  Or  shall  I  move  it  at 
this  time? 

The  SPEAKER.  The  unanimous  con- 
sent request  this  morning,  included  the 
previous  question.  The  previous  question 
is  ordered  when  debate  closes  on  the 
resolution. 

Mr.  SLAUGHTER.    I  tliank  the  Chair. 

The  SPEAKER.  The  vote  on  the  reso- 
lution will  go  over  until  Thursday. 

EXTENSION  OP  REMARKS 

Mr.  REED  of  New  York  (at  the  re- 
quest of  Mr.  Michener)  was  given  i>er- 
mission  to  extend  his  remarks  in  the 
Record  and  include  a  questionnaire. 

Mr.  WHITE  "at  the  recuest  of  Mr. 
Mcrdock)  was  given  permission  to  ex- 
tend his  remarks  in  the  Record  and  in- 
clude certain  correspondence. 

Mr.  MURDOCK  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  letter  which  he  re- 
ceived. 

Mr.  KNUTSON  a-sked  and  was  given 
permission  to  extend  his  remarks  m  the 
Record  and  include  an  article  by  Ira 
Bennett. 

Mr.  CURTIS  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  newspaper  article. 

The  SPEAKER.  Under  previous  order 
of  the  House  the  gentleman  from  Illinois 
[Mr.  Johnson]  is  recognized  for  5 
minutes. 

EVERY      ACRE      RECLAIMED      MEANS 
ANOTHER    ACRE   OVERFLOWED 

Mr.  JOHNSON  of  Illinois.  Mr.  Speak- 
er. 50  years  ago  the  Illinois  River  and  its 
tributaries  were  the  finest  of  fishing  and 
hunting  grounds  to  be  found  anywhere. 
Pish  of  many  kinds  were  abundant  be- 
cause the  then  existing  back  waters  pro- 
vided ideal  spawning  grounds.  The 
sloughs  and  back  waters  were  a  haven  for 
millions  of  wild  fowl  that  darkened  the 
skies  in  migratory  season.  Nature  pro- 
vided great  areas  of  overflow  as  reser- 
voirs to  hold  and  store  flood  waters  for  a 
slow  rate  of  run-off  with  a  minimum  of 
flood  damage. 

Today  a  practice  of  diking  and  levee 
building  along  the  river  has  closed  off 
these  great  reservoirs  of  water  storage 
which  in  turn  forces  the  waters  toward 
the  Mississippi  confined  between  great 
earthen  walls.  This  necessitates  con- 
stant raising  of  levee  height  and  repair 
for  the  preservation  of  syndicate  and  pri- 
vately owned  farm  lands  lying  behind 
these  walls. 

Every  acre  reclaimed  means  another 
acre  overflowed. 

Now  that  '•clviliMition"(?)  has  de- 
stroyed Nature's  protection  against  flood 
devastation,  it  is  now  proposed  to  rescue 
the  owners  of  land,  formerly  of  little 
agricultural  value,  at  the  expense  of 
farmers  along  the  tributaries  of  the  Illi- 
nois River. 

One  proposed  project  is  to  erect  a 
tremendous  dam  on  Crooked  Creek,  now 
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called  Lamoine  River,  between  Colmar 
•nd  St.  Marys  at  an  estimated  first  cost 
of  $4  364.000.  This  means  relocating 
concrete  highways  also  tremendous  dam- 
age to  existing  farms  and  overflowing 
thoasands  of  acres  of  rich  and  productive 
bottom  [arm  lands.  In  a  small  stream 
of  this  tJT>e.  floods  are  of  the  flash  variety 
and  usually  localized.  Crop  losses  are 
light  and  infrequent. 

Another  such  dam  is  proposed  on  near- 
by Spoon  River  near  London  MilLs.  This 
dam  is  estimated  to  cost  the  pubhc  tax- 
payer S8  982.000.  This  proposed  dam 
will  Also  overflow  thousands  of  acres  of 
valuable  bottom  lands  now  in  rich  pro- 
duction. In  addition,  the  lands  sub- 
merged will  break  up  many  existing  farm 
units  as  to  render  them  impossible  of 
economic  operation.  It  also  will  cau.'^e 
relocaiinK  larm  families,  concrete  high- 
ways, railroads.  FamiUes  forced  to  va- 
cate would  have  to  compete  with  existing 
renters  and  farm  owners  thereby  further 
causing  inflation  and  at  a  time  when  we 
are  frantically  trying  to  prevent  in- 
flation. 

To  build  these  dams  would  enrich 
speculators  who  now  own  cheap  bottom 
lands  between  the  dams  and  the  Illinois 
River  but  at  the  expense  of  farmers 
above  the  dams  and  the  American  tax- 
payer. 

Much  flood  control  can  be  had  by  a 
laiser  interest  in  soil  conservation  and 
a  further  of  .strip  i arming,  terracing,  and 
contour  farming  in  general  on  even  the 
slightest  rolling  lands.  The  heavy  rains 
Will,  under  contour  farming,  have  a  much 
slower  run  off.  more  moisture  on  the  land 
where  needed.  Contour  farming  pre- 
serves the  valuable  top  soil  much  of 
which  we  are  wasting  today. 

These  proposed  projects  are  not  to  the 
be.^t  interests  of  agriculture  in  general. 
Increa.sing  of  Federal  deficit  spending  is 
not  to  the  best  interests  of  the  Nation 
today  and  if  this  proposed  project  gets 
to  the  Congre>s.  I  shall  oppose  it  to  the 
best  of  my  ability. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  HAYS.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  address  the  House  for  1 
minute,  to  revise  and  extend  my  remarks, 
and  include  a  letter. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Arkansas? 

There  was  no  objection. 

I  Mr.  Hays  addressed  the  House.  His 
remarks  appear  in  the  Appendix.  1 

EXTENSION  OF  REMARKS 

Mr  BYRNE  of  New  York.  Mr.  Speak- 
er. I  r.sk  unanimous  con.sent  to  extend 
my  remarks  in  the  Record  and  include 
an  address  by  the  Honorable  James  P. 
McGranerj-  at  the  banquet  of  the  Order 
of  Ahepa.  Hotel  Statler.  Boston,  Mass.. 
Friday.  May  3.  1946.  This  particular  ad- 
dre.-s  may  exceed  two  pages  of  the  Rec- 
ord, but  I  ask  that  it  be  printed,  notwith- 
standing that  fact. 

The  SPEAKER.  Without  objection, 
noihwithstanding  the  cost,  the  extension 
may  be  made. 

There  was  no  objection. 
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Potomac  from  Mount  Vernon  and  Fort 
Washington  to  the  Great  Falls,  and  to  pro- 
vide for  the  acquisition  of  lands  in  the  Dis- 
trict of  Columbia  and  the  States  of  Mary- 
land ano  Virginia  requisite  to  the  compre- 
hensive park,  parkway,  and  playground  sys- 
tem of  the  National  Capital,  approved  May 
29.  1930:  to  the  Committee  on  Public  Build- 
ings and  Grounds. 

1267.  A  letter  from  the  S?cretary  of  War, 
transmitting  a  letter  from  the  Chief  of  En- 
gineers, United  States  Army,  dated  March  5, 
1946,  submitting  a  report,  together  with  ac- 
companying papers  and  illustrations,  on  a 
review  of  reports  on  Sioux  River,  S.  Dak  , 
requested  by  a  resolution  of  the  Committee 
on  Rivers  and  Harbors  of  the  House  of  Rep- 
resentatives, adopted  on  November  22.  1939. 
with  a  view  to  determining  if  any  Improve- 
ment at  and  near  the  mouth  Is  advisable  at 
this  time  (H  Doc.  No.  561);  to  the  Commit- 
tee on  Rivers  and  Harbors  and  ordered  to  be 
printed,  with  two  illustrations. 

1268.  A  letter  from  the  Secretary  of  War, 
transmitting  a  letter  from  the  Chief  of  En- 
gineers. United  Stales  Army,  dated  March 
18.  1946,  submitting  an  interim  report,  to- 
gether with  accompanying  papers  and  Illus- 
trations, on  a  preliminary  examination  and 
survey  of  streams  draining  into  the  Great 
Salt  Lake  and  the  Great  Basin,  Utah  and 
Nevada,  covering  flood  control  on  the  Jor- 
dan River  at  Salt  Lake  City.  Utah,  and  Little 
Valley  Wash  at  Magna.  Utah.  This  Investi- 
gation was  authorized  by  the  Flood  Control 
Act.  approved  on  June  28,  1938  (H.  Doc.  No. 
562);  to  the  Committee  on  Flood  Control 
and  ordered  to  be  printed,  with  three  illus- 
trations. 

1269  A  letter  from  the  Secretary  of  War. 
trancmltting  a  letter  from  the  Chief  of  En- 
gineers. United  States  Army,  dated  March 
12.  19!6.  submitting  a  report,  together  with 
accompanying  papers  and  illustrations,  on 
a  review  of  report  on  Norfolk  Harbor,  Va.,  re- 
quested by  a  resolution  of  the  Committee 
on  Rivers  and  Harbors  of  the  House  of  Rep- 
resentatives, adopted  on  June  16,  1944  (H. 
Dec  No.  563 1 ;  to  the  Committee  on  Rivers 
and  Harbors  and  ordered  to  be  printed,  with 
two  illustrations. 

1270  A  communication  from  the  President 
of  the  United  States,  transmitting  supple- 
mental estimates  of  appropriation  for  the 
fiscal  year  19<7.  in  the  amount  of  $620,400  for 
the  Department  of  Labor,  In  the  lorm  of 
amendments  to  House  Document  534  and  an 
amendment  to  the  Budget  for  said  fiscal  year 
(H.  Doc.  No.  558;  to  the  Committee  on  Ap- 
propriations and   ordered   to  be   printed 

1271.  A  letter  from  the  Secretary  of  Com- 
merce, transmitting  a  draft  of  a  proposed  bill 
regarding  transfer  of  air  navigation  facili- 
ties in  foreign  countries;  to  the  Committee 
on  Interstate  and  Foreign  Commerce.  ^ 


REPORTS  OF  COMMITTEES  ON  PUBLIC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII,  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper  ^ 
calendar,  as  follows: 

Mr.  JOHNSON  of  Oklahoma:  Committee 
on  Appropriations.  H.  R.  6335  A  bill  mak- 
ing apprcpriations  for  the  Department  of  the 
Interior  for  the  fiscal  year  ending  June  30, 
1947.  and  for  other  purposes;  without  amend- 
ment (Rept.  No.  1984).  Referred  to  the 
Committee  of  the  Whole  House  on  the  State 
of  the  Union 

Mr.  BLAND:  Committee  on  the  Merchant 
Marine  and  Fisheries.  H.  R.  6148.  A  bill  to 
exempt  certain  vessels  from  filing  passenger 
lists;  without  amendment  (Rept.  No.  1985). 
Referred  to  the  Committee  of  the  Whole 
House  on  the  State  of  the  Union. 
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PUBUC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public 
bills  and  resolutions  were  Introduced  and 
severally  referred  as  follows: 

By  Mr.  ELLIOTT: 

H.  R.  6336.  A  bill  to  authorize  the  Adminis- 
trator of  the  War  Assets  Administration  to 
lend  or  sell  surplus-property  equipment  for 
use  at  the  twenty-eighth  annual  national 
convention  of  the  American  Legion;  to  the 
Committee  on  Expenditures  in  the  Executive 
Departments. 

By  Mr  HOPE: 

H.  R.  6337.  A  bill  to  provide  for  the  pay- 
ment of  a  bonus  of  30  cents  per  bushel  on 
wheat  and  corn  sold  by  producers  between 
January  1.  1946.  and  April  18.  1946:  to  the 
Committee  on  Agriculture. 
By  Mr.  KNUTSON: 

H.  R.  6338.  A  bill   to  repeal  section  601  cf 
the  Philippine  RehabUitatlon  Act  of  1946;  to 
the  Committee  on  Insular  Affairs. 
By  Mr.  LEMKE: 

H.  R  6339.  A  bill  to  limit  the  period  within 
which  contract  actions  may  be  brought  by 
the  United  States;  to  the  Committee  on  the 
Judiciary. 

By  Mr   RANKIJJ: 

H.  R.  6340.  A  bill  to  provide  that  a  veteran's 
compensation,  pension,  or  retirement  pay 
shall  not  be  reduced  during  his  hospitaliza- 
tion or  domiciliary  care,  and  for  other  pur- 
poses; to  the  Committee  on  World  War  Vet- 
erans' Legislation. 

By  Mr.  SCRIVNER : 

H  R.6341.  A  bill   to  eliminate  certain  In- 
equities cf  the  National  Service  Life  Insur- 
ance Act  of  1940,  as  amended;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 
By  Mr.  8PARKMAN: 

H.  r'  6342.  A  bill   to  amend  the   National 
Defense  Act  of  1916.  as  amended;  to  the  Com- 
mittee on  Military  Affairs. 
By  Mr   HOUFIELD: 

H.  R.  6343.  A  bUl  to  authorize  the  Secretary 
of  War  to  lend  War  Department  equipment 
for  use  at  the  twenty-eighth  annual  national 
convention  of  the  American  Legion;  to  the 
Committee  on  Military  Affairs. 
By  Mr.  IZAC: 

H.  R.  6344.  A  bill  relating  to  the  limitations 
on     pay     of     retired     commissioned     officers 
elected  or  appointed  to  civilian  offices  or  posi- 
tions; to  the  Committee  on  the  Judiciary. 
By  Mr.  JENNINGS: 

H.  R.  6345.  A  bill  to  amend  the  Employers' 
Liability  Act  so  as  to  limit  venue  In  actions 
brought  In  United  States  district  courts  or 
In  State  courts  under  such  act;  to  the  Com- 
mittee on  the  Judiciary. 
By  Mr.  RICH: 

H.  R.  6346.  A  bill  providing  for  the  exten- 
sion of  the  time  limitations  under  which 
patents  were  issued  in  the  case  of  persons 
who  served  in  the  mUltary  or  naval  forces 
of  the  United  States  during  World  War  II;  to 
the  Committee  on  Patents. 


MEMORIALS 

Under  clause  3  of  rule  XXII.  memo- 
rials were  presented  and  referred  as  fol- 
lows: 

By  the  SPEAKER:  Memorial  of  the  legis- 
lature of  the  State  of  Wyoming,  memorializ- 
ing the  President  and  the  Congress  of  the 
United  States  to  enact  legislation  relating 
to  public  lands  of  said  United  States  In  Wyo- 
ming; to  the  Committee  on  the  Public  Lands. 


of    the 
Detroit. 


of    the 


By  Mr.  BUPFETT: 

H.  R.  6348.  A  bill  for  the  relief  of  James 
Ronaid  Walker,  a  minor;  Thomas  Clark  Bry- 
ant, a  minor;  and  Thomas  E.  Bryant;  to  the 
Committee  on  Claims. 
By  Mr.  DINGELL: 

H.R.  6349.  A    blU    for    the    relief 
United    States    Radiator    Corp.    of 
Mich.;  to  the  Committee  on  Claims. 
By   Mr.   EBERHARTER: 

H.  R.  6350.  A    bill    for    the    relief 
county  of  Allegheny.  Pa.;  to  the  Committee 
on  Claims. 

By  Mr.  GW^NNE  of  Iowa: 

H.R.  6351.  A  bill  to  grant  a  certain  right- 
of-way  In  Crawford  County.  Wis.,  to  the  Iowa- 
Wisconsin  Bridge  Co.;  to  the  Committee  on 
the  Public  Lands. 

By  Mr.  HAVENNER : 

H.R.  6352.  A  blU  for  the  relief  of  Andres 
Quinones  and  Letty  Perez;   to  the  Commit- 
tee on  Immigration  and  Naturalleatiou. 
By  Mr.  HORAN : 

H  R.  6353.  A    bill    for    the    relief    of    Mrs 
Audrey  Ellen  Gooch;   to  the  Committee  on 
Immigration  and  Naturalization. 
By  Mr.  KEEFE: 

H.R.  6354.  A    bill    for    the    relief    of    Ida 
Hoheisel.    executrix    of    the    estate   of    John 
Hoheisel;    to  the  Committee  on  Claims. 
By  Mr.  PISERO: 

H.  R.  6355.  A  bill  for  the  relief  of  the  es- 
tate of  the  late  Francisco  Rivera  Navarro;  to 
the  Committee  on  Claims. 

H.R.  6356.  A  bill  for  the  relief  of  Jose  A. 
Pabon;  to  the  Committee  on  Claims. 

H.R,  6357.  A  bill  for  the  relief  of  Ernesto 
Lugo;  to  the  Committee  on  Claims. 

H.  R.  6358.  A  bill  for  the  relief  of  Armando 
Velez  Fellciano;  to  the  Committee  on  Claims. 

H.  R.  6359.  A  bill  for  the  relief  of  Nemeslo 
Vegas;  to  the  Committee  on  Claims. 

H.  R.  6360.  A  bill  for  the  relief  of  the  estate 
of  the  late  Ismael  Miranda;  to  the  Committee 
on  Claims. 

H.  R.  6361.  A  bill  for  the  reUef  of  the  estate 
of  the  late  Manuel  Graulau  Velez;  to  the 
Committee  on  Claims. 

H.  R.  6362.  A  bUl  for  the  relief  of  Cristobal 
Rivera  Santiago;  to  the  Committee  on 
Claims. 

H.R.  6363.  A  bill  for  the  relief  of  Juana 
Pagan:  to  the  Committee  on  Claims. 

H.R.  6364.  A  bill  for  the  relief  of  Alejo 
Padilla;  to  th^  Committee  on  Claims. 

H.  R.  6365.  A  bill  for  the  relief  of  Miguel 
Ferrer  Nevar;  to  the  Committee  on  Claims. 
By  Mr.  RATFIEL  (by  request) ; 

H  R.6366.  A  bill  for  the  relief  of  Clro 
Gambonl;  to  the  Committee  on  Immigration 
and  Naturalization 

By  Mr.  ROBINSON  of  Utah : 

H.  R.  6367.  A  bill  authorizing  the  issuance 
to  Mountain  States  Development  Co.  and 
Crescent  Eagle  Oil  Co..  of  patents  for  certain 
placer  mining  claims  located  In  Grand 
County.  Utah;  to  the  Committee  on  the 
Public  Lands. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  BATES  of  Massachusetts: 

H.  R  6347.  A  blU  for  the  relief  of  Mrs. 
Evelyn  Authler;  to  the  Committee  on  Claims. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXII.  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

1866.  By  Mr.  PORAND:  Resolution  of  the 
General  Assembly  of  the  Stale  of  Rhode  Is- 
land, requesting  the  President  of  the  United 
States  of  America,  the  Secretary  of  State  of 
the  United  States,  the  Director  General  of 
the  United  Nations  Relief  and  Rehabilitation 
Administration,  and  the  Senators  and  Repre- 
sentatives from  Rhode  Island  in  the  Congress 
of  the  United  States  to  use  every  effort  to 
prevent  the  reduction  of  the  daily  bread  ra- 
tion in  Italy  and  to  endeavor  to  devise  means 
to  supply  that  country  with  larger  shipments 
of  wheat  and  flour;  to  the  Committee  on  Ftir- 
elgn  Affairs. 

1867.  By  Mr.  SMITH  of  Wisconsin :  Petition 
of  veterans  of  World  War  II.  Janesvllle.  Wis., 


requesting  unemployment  compensation  al- 
lowances which  have  been  denied  them;  to 
the  Committee  on  Ways  and  Means. 

1868.  By  the  SPEAKER:  Petition  of  the 
twelfth  district  American  Legion,  petitioning 
consideration  of  their  resolution  with  refer- 
ences to  their  endorsement  of  the  provisions 
of  Senate  bill  1592.  known  as  the  Wagner- 
Ellender-Taft  housing  bill;  to  the  Committee 
on  Banking  and  Currency. 


SENATE 

WEnxEsnAY,  May  8,  1916 

(Legislative  day  of  Tuesday,  March  5. 
1946) 

The  Senate  met  at  11:45  o'clock  a.  m., 
on  the  expiration  of  the  recess. 

Rev.  John  W.  Rustin.  D.  D..  minister. 
Mount  Vernon  Place  Methodist  Church. 
Washington,  D.  C,  offered  the  following 
prayer: 

Let  us  pray  together:  Eternal  God. 
father  of  us  all,  we  pause  in  the  midst  of 
the  busy  rush  of  life  to  ask  for  Thy 
direction.  TIow  desperately  we  need 
that  direction  today.  Tempted  as  we 
are  to  live  selfishly  because  of  the 
abundance  of  things  we  possess,  we 
often  close  our  ears  to  the  needs  of 
others.  Forgive  u.s,  we  pray  Thee. 
Help  us  to  remember  in  these  days  of 
material  prosperity  "that  a  man's  life 
consisteth  not  in  the  abundance  of 
things  which  he  possesseth."  and  "that 
he  cannot  live  by  bread  alone  "  Grant, 
we  pray  Thee,  wisdom  to  this  body  so 
that  all  action  taken  here  today  shall  be 
for  the  best  interest  of  all  Thy  people 
everywhere.  Save  us  from  weak  resig- 
nation and  futile  despair.  Undergird  us 
with  a  sense  of  Thy  presence  so  that  we 
shall  be  refreshed  of  both  body  and  soul. 
These  mercies  we  ask  in  the  name  and 
for  the  sake  of  Jesus  Christ  our  Lord. 
Amen. 

THE  JOURNAL 

On  request  of  Mr.  Barkley.  and  by 
unanimous  consent,  the  rekding  of  the 
Journal  of  the  proceedings  of  the  cal- 
endar day  Tuesday.  May  7,  1946.  was 
dispen.sed  with,  and  the  Journal  was 
approved. 

CALL  OF  THE  ROLL 

Mr.  BARKLEY.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to 
their  names: 


Aiken  - 

Austin 

Ball 

Baukhead 

Barkley 

Brewster 

Briggs 

Brocks 

Buck 

Bushfield 

Butler 

Byrd 

Cape  hart 

Capper 

Carvllle 

Cordon 

Donnell 

Downey 

Eastland 

EUender 


Ferguson 

Pulbnght 

George 

Gerry 

Gr;en 

Ouffey 

Gurney 

Hart 

Hatch 

Hawkes 

Hayden 

Hickenlooper 

HUl 

Hcey 

Huffman 

Johnson  Colo 

Johiutton,  S.  C. 

Kilgore 

Knowland 

La  PoUette 


Langer 

Lucas 

McCarran 

McClellan 

McFar!and 

McKellar 

McMahon 

Magnuson 

Maybank 

Mead 

MlllUcin 

M'.tcheU 

Moore 

Morse 

Murdock 

Myers 

O'Danlel 

OMahoney 

Pepper 

Radcllffe 
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Beveroomb 
BotMTtaon 

Bftttonstall 
8htp«u«d 
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T»ft 

Taylor  Wh«ry 

TboniM.  Okla  Whlt« 

ThomM.  UUb  WU«7 

Tobey  WillU 

Tunnell  Wilson 


Btewsrt 


Waltb 


Mr.  HILL.  I  announce  that  the  Sen- 
ator from  North  Carolina  I  Mr.  Bailey  1 
and  the  Senator  from  Virgmia  I  Mr. 
Glass  I   are  absent  becau.^e  of  illness. 

The  Senator  from  Mi'^sissippi  I  Mr. 
BUkaol.  the  Senator  from  Idaho  I  Mr. 
OoanTTl.  and  the  Senator  from  Louisi- 
ana I  Mr.  OvERTCN]  are  absent  by  leave 
Of  the  Senate. 

The  Senator  from  Florida  I  Mr.  An- 
drews] is  necessarily  absent. 

The  Senator  from  New  Mexico   I  Mr 
Chavez!  and  the  Senator  from  Montana 
I  Mr.   MttrkayI    are  detained  on   public 
business. 

The  Senator  from  Texas  I  Mr.  Con- 
WALLY 1  IS  absent  on  oflacial  business,  at- 
tending the  Paris  meetmR  of  the  Council 
of  Foreign  Ministers  as  an  adviser  to  the 
Secretary  of  State. 

Mr.    WHERRY.     The    Senator    from 

Michigan  iMr.  VandenbzrcI  is  absent  on 

official    business,    attending    the    Paris 

mteting  of  the  Council  of  Foreign  Min- 

as  an  adviser  to  the  Secretary  of 

The  Senator  from  New  Hampshire 
IMr.  BriocesI   is  necessarily  absent. 

The  PRESIDENT  pro  tempore. 
Eighty-five  Senators  have  answered 
to  their  names.     A  quorum  is  present. 

lOBSAOE  FROM   THE  PRESIDENT 

A  message  in  writing  from  the  Presi- 
dent of  the  United  States  submitting 
nominations  wa.<  communicated  to  the 
Senate  by  Mr.  Miller,  one  of  his  secre- 
taries. 

MaBSAGE  FROM  THE  HOUSE 

A  neaage  from  the  Hoase  of  Repre- 
Maf  tlWJ.  by  Mr.  Maurer,  one  of  its 
reading  clerks,  announced  that  the 
House  had  passed  without  amendment 
the  followtng  bills  of  the  Senate: 

8.  £97.  An  «ct  for  the  relief  of  AldonA 
Kojaa: 

S.  1442.  An  act  for  the  relief  of  George  O. 
Weenu: 

8  1742.  An  act  for  the  relief  of  Socony- 
Vacuum  OU  Co.; 

8.  1747.  An  act  for  the  relief  of  John  C. 
Spargo: 

S.  1812  An  act  to  provide  reimbursement 
for  personal  property  lost,  damaged,  or  de- 
stroyed as  the  result  of  explosions  at  the 
naval  ammunition  depot,  Hastings,  Nebr..  en 
April  6.    1?44,  and  September   15,   1944;    and 

S.  1961  An  act  to  exempt  from  taxation 
evtalB  property  of  the  Disabled  American 
Vetsnms  In  tb#  District  of  Columbia. 

The  message  also  announced  that  the 
House  had  passed  the  following  bills,  in 
which  it  requested  the  concurrence  of 
the  Senate: 

H  R  3010.  An  act  for  the  relief  of  Mrs. 
Mane  Edens  Nast.  Mrs.  Bessie  Amann.  and 
George   R    Townsend: 

H  R  3967.  An  act  for  the  relief  of  Ahto 
Walter.  Lucy  Walter,  and  the  legal  guardian 
of  Teddy  Walter,  a  mine  . 

H  R.  4046.  An  act  authorizing  the  issuance 
of  a  patent  m  fe^  to  Richard  S   Fisher; 

H.  R.  4iaa  An  act  fcH-  the  relief  of  Guy  B. 
Slater  and  Grace  M    ColUns: 


H  H  4142.  An 
V.   Nations; 

H.  R.  4172.  An 
G.  Jerry; 

H  H.  4298.  An 
Apoluna  Dinson 
the  legal  guard lin 
legal  guardian  o 

H.  It.  4301.  An 
Naopt'  Kaill  anc 

H  n.  4338.  An 
Blanchard  and 

H  H.  4627.  An 
Nelson,  and  wift , 

H.  H.4763    An 
Bentcm; 

H  R.5152.  An 
Powers: 

H  R  5212    An 
pendents  of  Ceci 

H.R  6097.  An 
March  10.  1934. 
the  conservatlo 
and  for  other 

H  R.  6110.  An 
estate  of  Marioi 


ict  for  the  relief  of  Johnnie 


ict  for  the  relief  of  Carlton 

act  for  the  relief  of  Ssvero 

and  Candllaria  Dinson.  and 

of  Laura  Dinson  and  the 

Tereslta  Dinson: 
act  for  the  relief  of  Philip 

Susie  Kalli: 

act  for   the  relief   of   Anna 
thers; 
act  for  the  relief  of  O.  T. 

Clara  Nelson; 
act  for   the  relief  of   R    L. 

act  for  the  relief  of   J.  F. 


act  for  the  relief  of  the  de- 
M  Foxworth.  deceased: 
net    to    amend    the    act    of 
ntltled  "An  act  to  promote 

:>n|  of  wildlife,  flah,  and  game. 

pfrposes";  and 

act    for    the    relief    of    the 
S.  Griggs,  deceased. 


PROPOSED  L<IAN  TO  GREAT  BRITAIN 


resol  jtion 


McFARI  AND 
FRESH  ENT 


Tlie  S.^nate 
the  joint 
implement  fur 
Brptton     Woods 
auihionzing  th< 
ury  to  carry 
United  Kingdo^i 

Mr 

The 
Chair  ask.s  the 
mous-consent 
ye.sterday. 

The  Chief  CI 

Ordered,  by 
the  calendar  day 
at  not  later   tha^ 
p.   m.,   the  Sena 
debate  to  vote  u 
amendment  to 
the  pending 
of  the  Intervenli 
said   hour   of   2 
minutes  be  alio 
hour  to  the 
be   controlled 
from  Arizona  |Mi 
tor  from  Kentu 


nk  read  as  follows: 


J15 


Now 


bick 


fac? 


en 


Mr.      McFAHLAND 
much  has  been 
condition  of  th 
are  now  facing 
periods  in  the  history 
Nation    has 
greatest  spendi 
tory — at  least 
through  it 
forced  to  get 
basis  or  el.'^e 
financial    syst 
asked  to  apprdve 
three-fourth.s  b 
Britain,    a    de 
examine  the  ev 
making  of 
business  standp^oint 

We  heard  10 
British  loan  beftre 
rency  Committ<e 
witnesses  appealed 
been  printed 
Senate.    We 
of  able  Senator 

The  distinKuiJ^h 
tucky    IMr.   B 
whole  question 
complicated 


'b: 


sue  1 


May  8 


esumed  consideration  of 

'S,  J.  R2s.  138)   to 

her  the  purposes  of  the 

Agreements     Act     by 

Secretary  of  the  Trecs- 

t  an  agreement  with  the 

.  and  for  other  purposes. 

obtained  the  floor. 

pro  tempx)re.    The 

clerk  to  read  the  unani- 

agreement    entered    into 


unanimous  consent.  That  on 

of  Wednesday,  May  8,  1946. 

the  hour  of  2:45  o'clock 

e   proceed   without   further 

ion  the  so-called  McFarland 

i  enate  Joint  Resolution  138. 

Brl4lsh  loan  measure:  and  that 

time  between  12  noon  and 

*5   o'clock,    1    hour    and    45 

t  ed  to  the  proponents  and  1 

opponents  of  the  amendment,  to 

n  spectively,   by    the   Senator 

McF.\aiA>(Dl  and  the  Sena- 

y   I  Mr    Bauu.et|. 


Mr.     President. 

said  about  the  economic 

world.     I  agree  that  we 

one  of  the  most  serious 

of  the  world.     This 

-St    passed    through    the 

ig  period  in  our  own  his- 

Ae  hope  we  have  pa^^sed 

of  necessity,  we  are 

on  a  sound  business 

an  utter  collapse  of  our 

Now    we    are    being 

a  loan  of  three  and 

llions  of  dollars  to  Great 

or    nation.     We   should 

ijlence  for  and  against  the 

a  loan  from  a  sound 


lays  of  testimony  on  the 

the  Banking  and  Cur- 

during  which  some  20 

This  testimony  has 

made  available  to  the 

heard  the  arguments 

on  this  floor. 

ed  Senator  from  Ken- 

a^kleyJ   stated  that  this 

involves  a  great  many 

etonomic    problems    and 


aid 
h«  ve 


that  it  is  difficult  for  any  human  being  to 
understand  them  unless  he  lives  with 
them  all  his  life.  He  added,  in  candor, 
that  some  of  his  answers  may  not  be 
meticulously  accurate.  That  is  likely  to 
be  true  of  any  of  us  in  discussing  the  sub- 
ject. In  fact.  I  am  constrained  to  ob- 
serve that  the  very  fact  that  involved 
here  are  highly  complicated  economic 
and  financial  questions  makes  this  a 
subject  as  to  which  it  is  difficult  to  get 
plain,  common  sense,  practical  answers. 
Shortly  after  the  joint  resolution  which 
is  now  under  discussion  to  implement 
the  lean  was  introduced.  I  addressed  the 
Senate,  pointing  out  what  I  consider 
many  objectionable  features  of  the 
agreement  for  this  loan.  So,  I  do  not 
propose  at  this  time  to  enter  into  a  dis- 
cussion of  the  merits  of  the  loan,  or  the 
need  for  it,  or  the  benefits  it  will  accord 
to  Great  Britain,  or  the  benefits  it  will 
bring  the  United  States,  or  the  countless 
other  questions  which  have  been  raised 
thus  far  in  connection  with  it.  In  can- 
dor and  frankness,  however,  I  should  add 
that  I  have  not  been  greatly  impressed 
with  the  arguments  that  have  been  ad- 
duced for  it  by  the  witnesses  who  ap- 
peared in  its  behalf.  I  remember  clearly 
one  thing  Mr.  Acheson  said  about  it.  He 
.said — and  I  am  reading  from  page  325 
of  the  Senate  hearings: 

Just  m  crder  to  make  it  clear.  I  will  say  It 
again  The  purpose  of  this  loan  is  to  enable 
the  British  to  import  what  they  have  to  Im- 
port over  the  next  few  years  during  whlc'i 
they  don't  have  the  exports  necessary  to 
balance  their  payments. 

I  cite  Mr.  Acheson's  statement  prin- 
cipally for  the  purpose  of  making  clear 
what  the  State  Department  says  is  the 
objective  of  the  loan.  Whether  it  is  a 
proper  objective  is  a  question  each  of  us 
must  determine.  I  believe  it  to  be  signifi- 
cant, however,  that  neither  in  Britain 
nor  in  America  is  there  unanimity  of 
opinion  among  public  men  of  experience 
and  understanding  on  this  subject  that 
the  loan  is  desirable  or  necessary. 

What  I  do  want  to  address  mj'self  to  is 
the  proposition  that  our  Government 
should  not  enter  into  an  agreement  for  a 
tremendous  loan  to  a  foreign  power  ex- 
cept on  a  sound  busine.ss  basis,  which 
cannot  be  done  without  first  having 
reached  some  agreement  and  under- 
standing with  that  power  regarding  an 
existing  unpaid  obligation.  What  I  am 
contending  for  is  simply  plain  common- 
sense  business  principles.  I  am  not  as- 
-serting  that  Great  Britain  must  pay  us 
what  she  owes  us  before  we  grant  the 
pending  loan;  I  am  merely  insisting  that 
for  our  own  protection  and  for  Britain's, 
there  should  be  some  agreement  reached 
regarding  the  indebtedness  arising  out 
of  the  First  World  War.  I  am  suggest- 
ing that  such  a  procedure  is  elemental, 
the  first  principle  of  relationship  between 
a  borrower  and  lender. 

I  have  the  greatest  friendship  and  ad- 
miration for  the  British  people.  No  one 
was  more  anxious  thua  I  .  hat  they  be 
aided  in  those  bitter  days  before  and 
after  Dunkerque;  no  Member  of  the  Sen- 
ate has  a  better  voting  record  than  I  in 
that  respect.  I  regard  Britain  as  a  great 
ally,  and  I  hope  that  our  two  nations 
always  wUl  be  friends.   I  am  fearful  that 
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one  of  the  surest  ways  to  undermine  that 
friendship  is  to  establish  again  the  rela- 
tionship of  lender  and  borrower  without 
a  clear  and  definite  understanding  of 
what  the  obligations  of  each  of  the  con- 
tracting parties  is  to  be.  I  do  not  want 
to  see  a  return  of  the  days  when  we  were 
c&lled  Uncle  Shylock.  I  believe  that 
one  of  the  surest  ways  to  avoid  that  situa- 
tion is  to  make  certain  now  that  there 
are  not  hanging  over  the  present  ar- 
rangements old  and  irritating  wounds. 

And  such  old  irritations  do  exist.  I 
care  not  that  some  assert  that  the  old 
debt  Is  a  dead  debt,  better  to  be  for- 
gotten. Tlie  fact  remains  that  the 
American  people  know  that  they  loaned 
the  British  Government  $4,277.000  000 
during  and  after  the  First  World  War, 
and  they  know  that  the  loan  has  never 
been  repaid  in  full.  It  is  all  very  well  for 
some  to  point  out  that  only  a  small  part 
of  it  was  a  loan  after  the  war.  or  that 
Britain  repaid  in  principal  and  interest 
some  $2,000,000,000:  that  technically 
Britain  paid  some  of  the  loan  and  the 
balance  of  it  ought  to  be  canceled.  Let 
them  explain  that  to  the  American  tax- 
payers who  dug  into  their  pockets  to  float 
and  pay  for  that  loan  and  the  interest 
on  it. 

The  American  people  regard  that  debt 
as  they  regard  their  own  personal  debts; 
they  know  that  they  cannot  go  down  to 
the  bank  and  attempt  to  make  a  new 
loan  while  a  former  loan  still  stands  on 
the  books,  not  cleared  up  and  funded,  or 
some  other  arrangements  made  for  its 
settlement  or  clearing  up.    The  Ameri- 
can people  believe  that  the  same  code  of 
conduct  should  exist  between  nations; 
they  are  going  to  find  it  extremely  hard 
to  believe  that  the  Congress  has  the  right 
to  loan  their  money  on  the  theory  that 
it  is  being  done  in  the  national  welfare. 
In  my  judgment.  Senators  are  going  to 
have  a  very  difficult  time  explaining  to 
the  home  folks  their  advocacy  and  sup- 
port of  a  tremendous  loan  of  $3,750,000,- 
OCO  to  a  nation  which  remains  on  our 
books  as  a  debtor  of  between  four  and  six 
billion  dollars  going  back  a  quarter  of  a 
century — and  moreover,  a  nation  which 
we  just  concluded  giving  the  stupendous 
.sum  of  $25,000  000,000  worth  of  goods  in 
lend-lease. 

I  am  not  complaining  about  lend  lease; 
I  am  not  asserting  that  the  loans  of  the 
First  World  War  were  not  necessary;  I 
am  not  suggesting  that  the  present  loan 
is  not  desirable.  What  I  am  insisting 
on— and  I  shall  continue  to  insist  on 
It— is  that  we  begin  to  .show  some  com- 
mon sense  and  some  consideration  for 
our  own  people. 

I  suggest,  therefore,  and  I  have  offered 
an  amendment  to  that  end,  that  before 
we  make  this  present  loan  of  $3,750,000.- 
000  Britain  shall  sit  down  with  us  and 
work  out  some  mutually  equitable  meth- 
od of  adjusting  the  First  World  War  in- 
debtedness. I  suggest,  further,  without 
restricting  either  our  own  representa- 
tives or  those  of  Britain,  that  in  working 
out  such  an  agreement  we  be  granted, 
first,  permanent  use  of  the  .so-called  99- 
year  bases;  second,  the  elimination  of 
the  present  restriction  against  commer- 
cial use  of  those  bases;  and,  third,  the 
right  to  use  for  commercial  purposes 
other  bases  which  we  with  blood,  sweat, 


and  tears,  won  back  from  the  enemy  for 
Britain,  and  others  which  we  helped 
Britain  retain.  I  wish  to  call  to  the  at- 
tention of  the  Senate  that  approximately 
$4,000,000,000  of  American  taxpayers' 
money  was  spent  on  the  original  con- 
struction of  these  ba.ses. 

Mr.  FULBRIGHT.     Mr.  President 

Tlie  PRESIDENT  pro  tempore.  Does 
the  Senator  from  Arizona  yield  to  the 
Senator  from  Arkansas? 

Mr.  McFARLAND.  No;  I  am  forced 
not  to  yield.  I  should  be  glad  to  yield, 
but  my  time  is  limited.  I  shall  have  to 
ask  the  Senator  to  get  his  time  from  the 
Senator  from  Kentucky  [Mr.  Barkley]. 
Mr.  FULBRIGHT.  I  wondered 
whether  the  Senator  was  going  to  indi- 
cate in  his  remarks  the  bases  he  has  in 
mind. 

Mr.  McFARLAND.  I  shall  be  glad  to 
indicate  in  the  Record  the  bases  on  which 
we  spent  this  money. 

Mr.  FULBRIGHT.  That  is  what  I 
mean. 

Mr.  McFARLAND.  When  and  if  Brit- 
ain and  our  representatives  present  such 
an  agreement  which  gives  us  something  . 
in  consideration  for  at  least  part  of  the 
huge  First  World  War  debt,  then  I  am 
willing  to  vote  for  the  proposed  loan. 
We  will,  under  such  a  program,  at  least 
have  made  some  settlement  of  an  old 
debt  before  we  embark  on  a  new  one.  I 
make  that  as  one  of  the  conditions  of  this 
loan;  when  that  condition  is  met,  I  shall 
support  the  proposed  loan. 

Some  may  argue — and  it  has  been  so 
suggested  during  the  hearings  by  emi- 
nent members  of  the  Committee  on 
Banking  and  Currency— that  such  bases 
are  a  useless  and  unnecessary  expense  to 
us;  that  they  will  be  white  elephants. 
It  was  suggested  that  Puerto  Rico  and 
the  Philippines  have  been  burdens  to  us, 
and  that  we  should  not  take  on  addi- 
tional burdens.  Such  an  argument  is 
not  applicable  to  my  proposition,  for  I 
ask  only  for  bases  and  use  of  bases,  not 
for  the  rest  of  the  territory  upon  which 
they  are  situated.  And  the  arguments 
made  by  one  Senator  against  our  taking 
over  such  ba.ses  from  Britain  was  that 
we  wanted  them  for  military  outposts, 
and  that  with  the  United  Nations  func- 
tioning and  the  atomic  bomb,  such  mili- 
tary outposts  have  lost  their  military 
meaning. 

Mr.  President,  to  those  who  think 
along  this  line  I  should  like  to  suggest 
that  I  am  as  hopeful  as  is  any  other 
man  that  the  United  Nations  will  be  the 
effective  agent  to  banish  future  wars;  I 
also  am  of  the  opinion  that  the  atomic 
bomb  mitigates  the  military  use  of  such 
outposts;  but  what  is  apparently  over- 
looked by  all  those  so  contending  is  that 
we  are  all  hoping  for  an  era  of  peace  and 
prosperity  and  commercial  and  economic 
expansion  in  the  years  ahead.  And  I 
suggest  that  this  Nation  must  prepare 
itself  for  such  a  period  of  economic  and 
commercial  prosperity  by  expansion  of 
Its  communications  and  transportation 
lines  to  the  world. 

On  these  bases  which  we  have  for  93 
years,  and  on  many  another  far-flung 
area  in  the  world,  we  have  expended  mil- 
lions upon  millions  of  dollars,  not  alone 
for  submarine  pens,  and  anchorages  and 


harbors,  and  gun  emplacements,  and 
weather  stations,  but  for  communica- 
tions centers  and  airfields.  Such  air- 
fields and  communications  centers  are 
potentially  far  more  valuable  in  peace- 
time than  they  were  in  war. 

I  think  the  time  has  come  for  this  Na- 
tion, the  most  powerful  and  productive 
In  the  world,  to  cease  being  a  chattel  of 
other  nations.  I  believe  that,  America 
and  its  people  have,  as  the  late  Presi- 
dent Roosevelt  said,  a  rendezvous  with 
destiny.  I  believe  that  If  we  want  to  see 
democracy  and  our  way  of  life  expand  in 
all  the  places  on  earth,  we  must  make 
sure  that  freedom  of  transport  and  free- 
dom of  communications  really  exist.  It 
is  time  that  we  ceased  giving  lip  service 
to  democracy  and  freedom  of  speech  and 
freedom  of  press.  If  we  want  the  people 
of  the  world  to  know  what  democracy 
means  and  what  it  has  to  offer  to  the 
common,  ordinary  man.  we  must  assure 
ourselves  of  the  means  to  spread  the  gos- 
pel of  democracy  in  every  highway  and 
byway  in  this  far  smaller  earth. 

It  has  been  suggested  that  we  have 
rights  on  these  bases,  and  on  other  areas 
of  the  earth  in  which  Britain  or  the  Brit- 
ish commonwealth  is  sovereign.  To  that. 
I  say.  examine  the  Bermuda  aviation 
agreement;  examine  the  Bermuda  tele- 
communications agreement.  Ask  tho.se 
who  operate  our  air  lines  how  free  we 
are;  ask  them  who  fixes  the  rates  they 
must  charge  for  overseas  air  travel;  ask 
those  who  oF>erate  our  international  com- 
munications companies  just  how  free  our 
American  communications  are;  ask  the 
newspapers  and  the  press  associations 
that  have  championed  a  world-wide  free 
press  just  how  free  the  American  press 
association  is  in  picking  up  or  delivering 
all  the  news.  I  .submit.  Mr.  President, 
that  this  telecommunications  agreement 
does  not  give  us  bases  for  telecommuni- 
cations use  nor  does  it  give  freedom  of 
world-wide  coverage  as  advocated  by 
men  like  Kent  Cooper,  of  the  Associated 
Press. 

The  agreements  remind  me  of  what 
Will  Rogers  once  said: 

America  never  lost  a  war  and  never  won 
a  conference. 

I  realize  what  we  got  was  probably  the 
best  we  could  get— simply  because  we. 
the  United  States,  must  ask  on  bended 
knee  for  rights.  But  I  do  not  want  my 
colleagues  to  be  deluded  by  fancy  phrases 
and  diplomatic  wordage  that  we  have  won 
any  great  rights  in  these  matters  cf  vital 
importance  in  the  future  peacetime 
world. 

If  these  bases  and  other  areas  are  such 
great  economic  burdens  as  some  on  this 
floor  would  have  us  believe,  why  does  not 
Britain  give  them  up?  Confessedly,  Brit- 
ain is  in  desperate  financial  straits;  she 
cannot  afford  to  bear  further  drains  on 
her  treasury  entailed  by  maintaining 
Caribbean  and  North  Atlantic  bases;  nor, 
for  that  matter,  can  she  afford  to  make 
loans  to  other  nations — Greece.  Poland, 
even  Russia.  Nevertheless,  she  does  make 
such  loans,  and  such  bases  as  she  retairw 
she  does  bear  the  burden  cf  supporting. 
I  think  this  is  a  time  for  realL'm;  not  a 
time  for  throwing  up  our  hands  and  ad- 
mitting that  the  Involved  economic  and 
financial  details  and  jargon  of  this  new 
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loan  agreement  are  too  much  for  U5>.  and. 
therefore,  let  us  agree  to  Jt  and  forget  the 
past.  I  believe  that  the  American  people 
would  and  do  oppose  such  an  attitude  on 
our  part;  I  believe  the  American  people 
expect  us  to  stand  here  and  fight  and 
vote  for  their  own  best  Interests. 

The  American  peoples  best  interests. 
Britain's  best  interests,  and  the  world's 
best  interests,  compel  us  to  handle  this 
matter  of  a  loan  on  a  sound,  business- 
like basis  which  will  avoid  friction  in  the 
future  and  insure  the  growth  of  the  dem- 
ocratic ideal  in  the  world. 

Much  has  been  said  in  regard  to  this 
loan  being  a  gift.  This,  of  course,  is  due 
to  the  fact  that  we  never  received  pay- 
ment of  the  last  World  War  loan.  For 
this  reason  some  have  suggested  that  it 
would  be  better  for  us  to  make  an  out- 
and-out  gift  to  Great  Britain  of  a  lesser 
amount  rather  than  make  the  loan  pro- 
vided for  under  this  agreement.  The  pros 
and  cons  have  alreaoy  been  discussed  as 
to  this  being  a  gift  or  a  partial  gift.  It 
Is  at  least  a  gift  to  the  extent  that  the 
Interest  rate  is  more  favorable  than  the 
rate  at  which  we  can  secure  money  from 
our  own  people,  and  it  is  on  far  more  fa- 
vorable terms  than  we  are  making  to  our 
own  veterans. 

We  have  made  gifts  to  nations  in  the 
past  under  the  public-welfare  clause  of 
the  Constitution.  The  modern  trend 
Mems  to  be  that  If  Congress  finds  an 
appropriation  to  be  for  public  welfare 
that  is  all  that  is  necessary.  But,  Mr. 
President.  I  want  to  say  here  and  now 
that  we  have  a  grave  responsibility  when 
we  give  our  people's  money  away,  par- 
ticularly v;hen  we  give  it  away  to  another 
nation.  It  is  very  important  that  we  de- 
tennlne  how  the  welfare  of  the  people 
of  the  United  States  is  served  when  we 
make  gifts  or  loans.  For  this  reason  I 
raise  the  question  of  the  use  of  these 
bases.  Is  it  to  the  welfare  of  our  jieople 
for  us  to  have  these  rights? 

Mr.  President,  it  was  admitted  by  the 
principal  Government  witne.sses.  during 
the  hearings,  that  we  are  entitled  to  the 
very  thing  I  am  seeking  to  accomplish 
by  this  amendment. 

Secretary  Vinson  stated: 

I  agree  with  you  that  adequate  bases  are  a 
very  Important  Item  In  the  security  of  cur 
country,  but  I  have  the  feelins  that  the  bases 
problem.  t>elng  handled  by  the  State  Depart- 
ment, will  be  worked  out. 

Mr.  Clayton,  in  discussing  the  general 
right  to  use  these  bases  for  civil  purposes. 
said: 

I  sympathize  with  your  feeling  about  the 
right  to  use  the  bases  for  our  civil  aviation. 

When  questioned  in  regard  to  securing 
permanent  base  rights  in  the  Western 
Hemisphere.  Secretary  of  Commerce 
Wallace  declared: 

I  think  we  ought  to  have  them,  unless  we 
get  them  cheaper  by  letting  the  British  aU- 
minister  them. 

But  when  it  was  called  to  his  attention 
that  we  were  not  trying.Tjy  this  amend- 
ment to  secure  the  islands,  but  only  the 
bases,  he  added: 

I    think    we  should    have    the   permanent 


Then  when  dsked: 

( Ireat  Britain  should  be  will- 
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agreement  with  us  on  that 


He  answered 
Yes;  I  think  so . 

However,  out  administration  witnesses 
did  not  want  o  make  the  -securing  of 
these  rights  an  1  the  use  of  these  bases  a 
the  new  loan.  Now,  what 
that  put  us  in?  Most  of 
the  Governme  it  witnesses  have  stated 
that  because  t  \e  first  loan  grew  out  of 
Worid  War  I  it  should  be  canceled.  Be- 
cause of  the  ec  momic  condition  growing 
out  of  this  war,  that  process  of  reasoning 
would  lead  every  nation  which  borrows 
money  to  hehe  re  that  the  United  States 
would  never  d<  mand  a  settlement  of  its 
loan  and  wouljl  eventually  be  willing  to 
cancel  it 

We  are  face<  here  today  with  the  ne- 
cessity of  sayir  g  to  Great  Britain.  "If  we 
lend  you  mono;  .  we  expect  a  settlement," 
and  the  only  w  ly  we  can  obtain  a  settle- 
ment is  by  req  liring  a  settlement  in  re- 
past ii  debtedness.  regardless  of 
we  nay  receive.  So  I  submit 
that  the  amerdment  as  a  condition  of 
this  loan  is  npst  important,  not  alone 
fact  that  Great  Britain 
may  be  led  to  Relieve  by  our  past  actions 
that  she  may  not  be  compelled  to  repay 
also  because  every  other 
nation  which  i  lay  ask  us  for  a  loan  will 
arrive  at  the  s£  me  conclusion. 

If.,  it  lias  l)f  en  suggested  on 
Senate  that  the  adoption 
amendment  would  result 


Mr.  Presiden 
the  floor  of  the 
of  the  pending 
in  killing  the  B  ritish  lean.    My  answer  to 


is  that  if  the  British  peo- 


ple need  the  m  )ney  of  our  people  as  bad- 
ly as  they  claini  they  do.  they  will  give  us 
the  right,  askei  for  by  this  amendment: 
that  is,  they  will  he  willing  to  make  a  deal 
with  us  by  whi(  h  a  part  or  all  of  the  First 
World  War  loan  will  be  charged  off. 

It  has  been  s  iggested  also  that  by  ask- 
ing for  these  )ases  we  may  offend  the 
British  people  or  the  British  Govern- 
ment. Mr.  President,  this  is  the  first 
time  I  have  evtn  known  of  someone  who 
has  money  to  1  ?nd  being  forced  to  beg  a 
borrower  on  bonded  knees  to  take  our 
money.  Are  w  ;  afraid?  If  so.  afraid  of 
what?  Are  we  afraid  Great  Britain  will 
not  take  our  m(  ney?  Is  that  the  position 
of  the  United  States  Senate?  Are  we 
afraid  to  stan  1  up  for  what  is  right? 
The  question  confronting  us  in  the  S?n- 
ate  today  is  wh  'ther  the  pending  amend- 
ment is  right.  Oh.  it  is  said  that  Britain 
may  give  the  bj  ses  to  us.  anyway.  There 
might  have  b«  n  a  more  opportune  time 
for  us  to  ask  ftr  these  bases,  but  surely 
there  is  no  better  time  than  the  present. 
Mr.  President,  there  are  more  than  100 
bases  and  in>t  illations  involved.  I  ask. 
permission  to  p  lace  in  the  Record  at  the 
conclusion  of  ny  remarks  the  number 
and  names  of  1  he  base  areas. 

The  PRESID  SNT  pro  tempore.  With- 
out objection,  i   is  so  ordered. 

•  See  exhibits  1  and  2.) 

Mr.  McFARL  AND.  Mr.  President,  yes- 
terday there  ws  s  issued  by  the  Honorable 
Dean  Acheson.  \cting  Secretary  of  State, 
a  press  release  which  came  right  on  the 
day  upon  whicl  it  was  thought  we  would 


arrive  at  a  vote  on  this  question.    What 
does  the  press  release  say? 

The  Honorable  Dean  Acheson.  Acting  Sec- 
retary of  State,  announced  today  that  the 
British  Government  has  conflrmed  its  will- 
ingness to  conclude  a  formal  agreement 
based  on  the  proposed  arrangement  nego- 
tiated at  the  Bermuda  Aviation  Conference, 
with  respect  to  opening  the  99- year  leased 
bases  tc  civil  aircraft. 

"Confirmed  its  willingness,"  Mr.  Presi- 
dent. No  agreement  has  been  reached. 
We  do  not  know  whether  an  agreement 
will  be  reached.  I  submit  that  the  rest 
of  the  agreement  is  nothing  more  than 
diplomatic  verbiage.  I  do  not  blame  the 
State  Department  for  being  afraid  to 
enter  a  conference  if  the  best  agreements 
it  can  get  are  no  better  than  the  aviation 
agreement  and  the  telecommunication 
agreement. 

It  is  significant  that  the  mere  fact  that 
this  amendment  has  been  proposed  has 
resulted  in  a  little  action  toward  bring- 
ing about  a  conference;  if  we  adopt  the 
amendment  we  will  get  what  we  are  en- 
titled to. 

In  the  latter  part  of  the  press  release 
Mr.  Acheson  calls  attention  to  the  avia- 
tion agreement,  and  says: 

Duly  authorized  United  States  civil  air 
carriers  will  enjoy  nondiscriminatory  two- 
freedom  privileges  and  the  exercise  (in  ac- 
cordance with  the  agreement  or  any  continu- 
ing or  suljsequent  agreement)  of  commer- 
cial traffic  rights  at  airports  located  In  ter- 
ritory of  the  United  Kingdom— 

And  so  forth.  "Nondiscriminatory 
privileges,"  indeed.  A  short  time  ago  we 
heard  about  one  of  our  air  lines  which 
had  just  changed  from  seaplanes  to 
land  planes.  After  it  had  installed 
wheels  on  the  planes,  and  had  landed 
250  or  300  passengers  in  Bermuda  the 
British  decided  that  the  air  line  could 
not  use  that  field— a  field  which  we  built 
and  on  which  forty-nine  and  one-half 
millions  of  American  dollars  were  ex- 
pended— and  that  it  must  use  seaplanes. 
There  they  were.  250  or  300  passengers 
waiting  for  transportation,  with  Ameri- 
can tickets.  Is  that  one  of  the  "nondis- 
criminatory" privileges  the  British  are 
extending  to  us?  Is  that  what  is  referred 
to  in  this  press  release? 

What  does  the  agreement  further 
provide?  We  read  in  the  newspapers  a 
short  time  ago  that  our  overseas  air  lines 
proposed  to  redi^ce  their  rates  from  $375 
to  $275  to  and  from  Great  Britain.  The 
British  would  not  stand  for  it.  They 
threatened  to  restrict  the  number  of 
flights  and  we  had  to  agree  to  increase 
the  fare  to  $375.  Is  that  nondis- 
criminatory treatment;  does  that  im- 
prove commercial  and  economic  rela- 
tions in  the  world? 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  McFARLAND.    I  yield. 

Mr.  BREWSTER.  Has  the  Senator 
found  anything  in  this  confidential  re- 
lease, for  publication  after  2  p.  m.,  Tues- 
day. May  7.  that  was  not  previously 
known?  Is  there  anything  in  the  docu- 
ment that  is  in  any  way  new? 

Mr.  McFARLAND.    Not  one  thing. 

Mr.  BREWSTER.  What  was  the  pur- 
pose of  this  highly  confidential  red-type 
release  yesterday  afternoon  at  2  o'clock? 


Mr  McFARLAND.  It  could  be  for 
only  one  purpose,  and  that  was  to  in- 
fluence the  United  States  Senate  to  vote 
for  this  loan.  I  submit.  Mr.  President, 
that  to  say  that  this  press  release  is  not 
complimentary  to  the  United  States  Sen- 
ate is  putting  it  mildly. 

Mr.  BREWSTER.  I  think  it  is  a  rather 
transparent,  and  certainly  highly  simple, 
assumption  on  the  part  of  Hon.  Dean 
Acheson.  who  issued  it,  that  the  United 
States  Senate  is  not  out  of  the  primary 
class.  There  is  not  one  word  in  the  re- 
lease which  has  not  been  long  known. 
This  conference  has  been  held,  and  the 
agreement  is  well  known.  What  about 
the  so-called  two-freedom  privileges? 
Has  the  Senator  discussed  what  they  in- 
volve? 

Mr.  McFARLAND.  I  have  not  dis- 
cussed them.  I  should  like  to  have  the 
Senator  discuss  them  when  he  takes  the 
floor.  I  did  not  want  to  use  all  the  time. 
One  of  the  things  the  so-called  two- 
freedom  proposition  does  is  that  in  sec- 
tion 2  of  the  annex  to  the  agreement, 
rates  for  international  air  service  are  to 
be  controlled  by  a  British-dominated 
cartel.  There  are  43  foreign  air-line 
members  of  the  International  Air  Trans- 
port Association,  the  organization  which 
fixes  the  rates  against  four  United  States 
air  lines.  Furthermore,  now  that  the 
British  are  ready  with  the  machinery  for 
controlling  rates,  and  they  have  been 
given  more  than  100.000  miles  of  new 
trade  routes,  they  can  now  fly  their 
planes  from  New  York  to  San  Francisco, 
or  down  through  New  Orleans,  picking  up 
passengers  for  Mexico.  They  can  deliver 
passengers  in  Detroit  and  Chicago,  and 
other  places  in  the  United  States.  That 
is  a  part  of  the  "great"  agreement  about 
which  we  have  heard  so  much. 

Mr.  BREWSTER.  I  think  it  is  clear 
that  the  two-freedom  privilege  involves 
no  right  to  pick  up  or  leave  traffic  of 
any  character.  It  simply  involves  the 
right  to  land  on  an  airport  or  to  take 
off,  but  not  the  right  to  leave  cargo 
or  passengers,  or  pick  up  cargo  or  passen- 
gers for  any  spot  on  the  earth.  So  the 
so-called  two-freedom  privileges  are 
of  very  limited  scope.  There  are  three 
more  freedoms,  which  involve  traffic 
rights  which  are  highly  important,  and 
which  are  not  mentioned  in  this  agree- 
ment. 

Mr.  McFARLAND.  I  thank  the  Sena- 
tor for  his  contribution.  I  should  like 
to  add  that  the  British  Government  has 
also  now  set  aside  $600,000,000  to  further 
British  international  aviation.  Where 
will  the  $600,000,000  come  from  except 
from  our  loan? 

Mr.     FULBRIGHT.     Mr.     President, 
may  I  ask  the  Senator  if  it  is  his  purpose 
to  yield  only  to  Republicans  in  this  de- 
'  bate? 

Mr.  McFARLAND.  I  am  yielding  to 
Senators  who  are  going  to  speak  on  my 
s'de  of  the  question.  If  the  Senator 
wishes  to  ask  a  question  he  may  do  so 
in  his  own  time.  If  the  Senator  will  as- 
sure me  that  he  intends  to  vote  for  this 
amendment  I  shall  be  glad  to  yield  to 
him  as  much  time  as  he  wishes.  Mr. 
President,  this  is  not  a  question  of  Re- 
publicans and  Democrats.    This  is  not 
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a  party  proposition.  This  Is  a  question 
of  what  is  best  for  the  people  of  the 
United  States. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  permit  me  to  ask  a 
question? 

Mr.  McFARLAND.  I  prefer  not  to 
yield  further.  There  will  be  other  speak- 
ers. If  the  Senator  wishes  to  vote  for 
this  amendmtnt  I  shall  be  glad  to  yield 
time  to  him.  I  do  not  propose  to  take 
up  all  the  time  of  our  side  in  yielding 
to  the  other  side.  If  I  could  have  ob- 
tained the  floor  yesterday.  I  intended 
to  yield  as  much  as  any  Senator  wished 
me  to  yield,  and  to  answer  any  and  all 
questions  which  might  be  asked;  but  we 
are  now  speaking  against  time. 

Mr.  President,  what  does  the  telecom- 
munication agreement  amount  to?  I 
have  not  the  time  to  go  into  it  in  de- 
tail, but  a  casual  examination  of  that 
agreement  shows  that  it  does  not  permit 
us  to  use  these  bases  for  telecommunica- 
tion purposes.  If  it  be  true  that  we  can. 
without  going  through  London,  now  ^.end 
direct  messages  to  Cairo,  this  new  agree- 
ment does  not  permit  us  to  transmit 
messages  beyond  Cairo  or  to  use  our  sta- 
tion there  as  a  repeater  station,  some- 
thing which  is  needed  to  complete  the 
circuit  of  our  communications  system. 

Mr.  President,  I  must  not  take  more 
time.  We  have  other  speakers  on  our 
side  of  this  question.  I  do  not  know  what 
the  Senate  will  do  in  regard  to  this 
amendment.  I  do  not  know  how  it  will 
vote;  but  I  know  that  every  Senator 
will  exercise  his  best  judgment  and  vote 
as  his  conscience  dictates. 

The  bases  which  we  ask  for  in  this 
amendment,  Mr.  President,  are  far  flung, 
all  over  the  world.  They  are  bases  which 
our  boys  fought,  bled,  and  died  to  regain 
for  Great  Britain  or  to  retain  for  Great 
Britain.  They  are  sacred  spots  to  the 
mothers  and  fathers  of  those  boys,  for 
there  lie  the  remains  of  their  boys.  Is 
that  right.  Mr.  President,  that  we  should 
ask.  in  the  name  of  the  boys  who  died 
there,  that  Great  Britain  give  us  a  right 
to  use  for  commercial  purposes  these 
bases  on  those  islands — little  dots  which 
would  not  have  been  worth  anything  had 
not  we  spent  millions  upon  millions  of 
dollars  in  developing  aviation  fields  and 
communication  centers  on  them?  Are 
we  asking  for  anything  that  is  not  right 
when  we  ask  merely  for  the  privilege  of 
using  these  bases?  What  would  they 
have  been  worth  if  we  had  not  taken 
them?  What  would  they  have  been 
worth  if  we  had  not  retained  them? 

Mr.  President.  I  submit  that  the  pend- 
ing vote  is  one  of  the  most  important 
votes  the  Senate  will  ever  be  called  upon 
to  cast,  because,  if  this  amendment  is  re- 
jected, we  shall  be  saying  to  Great  Brit- 
ain that  we  do  not  care  anything  about 
these  rights,  that  we  do  not  care  any- 
thing about  these  bases,  that 'we  do  not 
care  anything  about  areas  for  which  our 
boys  died.  Britain  ought  to  be  willing, 
if  nothing  else,  to  give  us  these  small 
areas  on  these  islands,  in  honor  of  the 
heroic  dead. 

Mr.  President,  as  I  have  said.  I  do  not 
know  how  the  vote  on  the  pending  pro- 
posal will  go.  I  shall  be  satisfied  with 
the  vote,  regardless  of  what  the  outcome 


may  be.  I  shall  content  myself  and 
satisfy  my  conscience  by  casting  my  vote 
for  what  I  think  is  right,  in  honor  of 
American  boys,  and  for  what  I  think  Is 
in  the  best  interests  of  the  people  of  the 
United  States  of  America. 

Mr.  McCLELLAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield  for  a  question? 

The  PRESIDENT  pro  tempore.  Does 
the  Senator  from  Arizona  yield;  and  if 
so.  to  whom? 

Mr.  McFARLAND.  I  yield  for  a  ques- 
tion; but  my  time  has  about  expired, 
and  I  am  going  to  yield  the  floor  in  a 
moment. 

Mr.  SALTONSTALL.  I  should  like  to 
ask  the  Senator  a  question  which  seems 
to  me  to  be  very  pertinent,  along  the  line 
of  the  points  the  Senator  from  Arizona 
has  made.  He  has  twice  said,  and  he 
concluded  his  remarks  by  saying,  that 
the  Senate  should  do  what  is  best  for  the 
people  of  the  United  States.  My  ques- 
tion is  a  very  sincere  one.  On  page  2  of 
the  amendment,  the  first  paragraph  calls 
for  the  permanent  acquisition  of  the 
bases.  Is  not  the  United  States  and  are 
not  the  people  of  the  United  States  bet- 
ter off  under  a  99-year  lease  than  they 
are  with  permanent  acquisition  which 
will  compel  them  to  raise  taxes  and  han- 
dle all  the  other  problems  which  go  with 
permanent  acquisition?  And  if  they 
want  to  abandon  such  a  base,  they  can- 
not abandon  one  which  is  a  permanent 
acquisition,  whereas  they  can  abandon  a 
leased  base.  That  is  a  sincere  question. 
Mr.  McFARLAND.  I  do  not  agree 
with  the  Senator  that  we  cannot  aban- 
don these  bases.  In  the  first  place,  we 
are  not  asking  for  the  islands.  We  are 
asking  only  for  the  small  areas  which 
we  have  leased,  upon  which  these  bases 
are  located.  I  am  perfectly  willing  that 
it  be  provided  in  the  agreement  that  if 
we  abandon  them,  the  title  shall  revert  to 
Great  Britain.  I  have  no  objection  to 
that.  A  99-year  lease.  Mr.  President,  is 
a  very  short  time  in  the  hfe  of  a  nation. 
Now  I  yield  to  the  Senator  from 
Arkansas. 

Mr.  McCLELLAN.    Mr.  President 

Mr.  CORDON.    Mr.  President,  will  the 
Senator  yield  to  me? 

Mr.  McFARLAND.  I  have  already 
premised  to  yield  to  the  Senator  from 
Arkansas.  I  yield  first  to  him,  and  then 
I  shall  yield  to  the  Senator  from  Oregon. 
Mr.  McCLELLAN.  Mr.  President.  I 
wish  to  compliment  the  Senator  from 
Arizona  on  his  very  able  presentation  of 
the  reasons  why  the  pending  amendment 
should  be  adopted.  I  desire  to  announce 
that  I  shall  support  the  amendment.  I 
have  not  undertaken  to  make  a  speech 
in  support  of  or  in  opposition  to  the  pro- 
posed loan,  but  I  wish  to  say  that  the 
principal  reason  why  I  shall  vote  for 
this  loan  to  Britain,  if  I  do  vote  for  it. 
is  in  consideration  of  our  own  national 
security.  If  the  loan  is  helpful  to  cur 
national  security,  if  anything  in  connec- 
tion with  this  loan  or  anything  identified 
with  it  serves  our  security  in  the  future, 
it  doubly  serves  Britain.  If  we  are  to 
continue  to  be  friends  and  allies  in  the 
future,  as  we  have  been  in  the  past,  it 
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It  Jost  M  much  to  the  interest  of  Great 
Britain  that  we  have  the  use  of  these 
bases  permanently,  as  it  is  to  our  own 
interest,  and  more  so. 

I  think  now  is  the  time  to  settle  all 
the  differences  and  all  the  problems  be- 
tween Great  Britain  and  ourselves  aris- 
ing cut  of  this  war  and  that  have  earned 
over  from  World  War  I.  I  think  now 
is  the  time  to  make  the  settlement,  to 
wipe  the  slate  clean,  and  to  start  over. 
either  with  a  lean  or  without  it. 

Mr.  McPARLAND  I  thank  the  Sena- 
tor for  his  contribution.  I  have  only 
one  more  minute,  and  I  yield  that  to  the 
Senator  from  Oregon. 
~^  Mr.  CX)RDON.  Mr.  President.  I  sim- 
ply wish  to  ask  the  Senator  from  Arizona 
if.  in  his  opinion,  one  of  the  great  values 
which  we  would  receive  from  the  adop- 
tion of  his  amendment  would  be  the  right 
on  the  part  of  the  United  States  to  use 
these  several  bases  for  civilian  aviation. 
as  well  as  for  military  aviation,  tiut  as 
to  which  civilian  use  is  now  prohibited'' 

Mr.  McFARLAND  Mr.  President.  I 
think  the  point  the  Senator  ha.s  made  is 
well  taken.  I  tried  to  make  that  plain 
in  my  remarks.  That  Is  one  of  the  prin- 
cipal purposes  of  the  amendment.  But 
It  is  to  be  noted  that  even  in  granting 
the  99-year  leases.  Great  Britain  was 
shrewd  enough  to  prohibit  the  use  of  the 
bases  for  anything  but  military  purposes. 

I  thank  the  Senator  for  his  contribu- 
tion. 

I  now  yield  the  floor  to  the  Senator 
from  Georgia. 

KXHIBTT   1 


usT   or  aamsH   foflKonoNs  whocx   CNrrxD 

STATSS      NAVT      INST.U.l.m      AND      MAINTAINU) 

rmo  nrsTALLATioNs 

Newfoun<iland.  B<rr-muda.  Bahamas.  Ja- 
malcii.  Antigua.  St.  Lucia.  Trinidad.  British 
Outaita.  Funafuti.  FIJI  Islands.  Gilbert  Is- 
lands. New  Hebrides,  Solomon  Islands.  Ad- 
miralty Islands.  Australia.  Vev  Zealand.  New 
Guinea. 

The  ezAct  number  oi  Installations  In  eacb 
of  the  above-named  areas  is  not  available. 


EzHXBrr  2 


UST  or  aamsH    poaaaasiows    whcxe    trNnro 

8TAT1S      AMUr      IIVSTALLXO      AND      MAINTAIMID 

rgg^  msTAixATioNs 

Bahamas.  Brttisb  Gutana.  Brituh  Weat  In- 
dlca.  Bermuda.  Nevfoiuidland.  Canada, 
lAbrador.  Canada  ( northwest  district  i .  As- 
cension Island.  Bahrein  Islands.  Tructal 
Ooum.  Anglo-Bg5i>tlan  Sudan.  Egypt.  Gold 
t.  Nigeria.  Palestine.  British  Malaya. 
I.  Ceylon.  India.  Australia.  Canton  Is- 
land (United  States  and  British).  Christmas 
Island  (United  States  and  British).  Cocke 
Islands  (New  Zealand.  British).  Elllce  Is- 
lands. Fiji  Islands.  New  Guinea  (British  and 
Dutch  I .  New  Hebrides  (British  and  French), 
New  Zealand.  Solomon  Islands. 

The  exact  number  of  installations  in  each 
of  the  above-named  araaa  is  not  available. 


Mr.  RUSSELL.  Mr.  President.  I  do 
not  intend  to  make  any  lengthy  statement 
on  this  subject.  I  wish,  however,  to  re- 
iterate the  views  which  I  expressed  on 
this  floor  In  October  1943,  upon  the  re- 
turn to  the  Senate  of  the  first  Member 
group  from  the  Congress  to  go  to  the 
various  theaters  of  operation  around  the 
world  where  the  war  was  being  waged. 
At  that  time  I  urged  upon  this  country 
the  policy  of  imdertaking  to  settle  many 
of  the  perplexing  problems  which   have 
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grown  out  of  this  i  rar.  at  the  time  when 
the  tide  of  lend-Uase  was  still  running 
from  our  .chores  to  jur  allies.  It  occurred 
to  me  then,  and  I  lold  the  same  opinion 
still,  that  it  would  have  been  much  bet- 
ter to  have  settlei  many  of  these  prob- 
lems at  that  time  than  it  was  to  pas.s 
them  over  until  af  er  our  allies  had  been 
the  beneficiaries  o  all  that  they  sought 
at  our  hands. 

Mr.  President.  '.  have  been  disturbed 
by  a  sentiment,  wl  ich  seems  to  be  grow- 
ing up  in  this  coui  try,  to  the  effect  that 
we  should  .«ipeak  very  softly  when  deal- 
ing with  our  con  ributions  to  winning 
the  victory  in  the  great  world  war  from 
which  we  have  just  emerged.  This  school 
of  thought  holds  i  Is  entirely  proper  for 
the  British  to  refer  to  the  tenacity  with 
which  they  held  i  in  for  many  months, 
alone  and  unassis  ed.  and  faced  by  all 
the  pow  er  of  Hitlei  ite  Germany.  I  agree. 
I  commend  the  B  riiish  for  their  forti- 
tude, for  that  unbr  ?akable  courage  which 
has  always  been  u  hallmark  of  British 
character.  To  thi;  group  it  .seems  to  be 
perfectly  ail  right  for  the  Russians  to 
proclaim  almost  c  ally,  as  they  do,  that 
it  was  the  great  R  ^d  army  that  won  the 
war.  that  beat  do\in  the  armies  of  Ger- 
many and  her  allies,  and  brought  victory 
to  the  United  Nations.  I  have  no  objec- 
tion to  that.  The  >  merican  people  do  not 
yet  appreciate  th?  full  extent  of  the 
losses  incurred  by  ;he  Red  army  in  their 
great  battles — bat  les  of  greater  magni- 
tude than  those  w  hich  occurred  in  any 
other  theater  in  tie  war.  I  would  not 
detract  one  iota  frjm  any  of  the  accom- 
plishments of  any  of  our  allies. 

But.  certainly.  N  r.  President.  I  am  op- 
posed to  putting  c  ur  own  light  under  a 
bushel  and  speakli  ig  only  in  whispers  of 
the  great  contribi; tion  of  the  American 
people  and  the  ur  surpassed  heroism  of 
the  American  Arm  \  Navy.  Marine  Corps, 
and  Air  Forces  in  I  ringing  about  the  vic- 
tory. I  state  without  fear  of  successful 
contradiction  that  if  we  did  not  win  the 
war.  at  least  our  all  ies  could  not  have  won 
the  war  without  oi  r  aid.  both  in  fighting 
men  and  in  materials  and  supplies. 

Mr.  President,  th  e  proposal  of  the  Sen- 
ator from  Arizonu  seems  to  me  to  be 
merely  a  busine.^.s  proposition.  I  can- 
not see  why  it  sho  ild  give  offense  to  the 
British,  and  I  cer  ainly  believe  there  is 
nothing  in  It  whi(  h  could  properly  of- 
fend them.  Natl(  ns  are  but  aggrega- 
tions of  individual  .  There  is  no  reason 
why  we  cannot  ap  )roach  this  matter  on 
a  businesslike  basj ;  in  dealing  with  the 
British,  just  as  in(  ividuals  would  nego- 
tiate a  business  cfcal.  During  the  ne- 
gotiations the  e>pcutive  arm  of  the 
United  States  Government  imposed  cer- 

upon  the  British. 
What  proper  objection  can  there  be  to 
the  legislative  arn  of  the  Government, 
in  considering  this  matter  of  such  vital 
consequences  to  thi '  American  people,  in- 


volving, as  it  does, 
greater  amount  of 


the  expenditure  of  a 
money  than  was  ap- 
propriated for  the  i-ntire  national  budget 
in  any  year  prior  U>  1&34,  asking  that  the 
contribution  repn  sented  by  the  pro- 
posed amendment  )e  made  to  the  future 
security  of  the  An  erican  people? 

Mr.   WHERRY.    Mr.   President,   will 
the  Senator  yield? 


Mr.  RUSSET  I..    I  yield. 

Mr.  WHERRY.  Is  it  not  about  time 
for  the  Congress  of  the  United  Slates 
to  take  the  precaution  to  which  the  S3n- 
ator  has  referred,  and  write  into  the 
statute  language  representing  the  way 
we  feel  about  this  agreement,  and  not 
only  call  it  to  the  attention  of  the  De- 
partment of  State,  but  insist  on  the 
Congress  being  recognized  in  connection 
with  such  matter.^? 

Mr.  RUSSELL.  I  advocate  such 
course  being  followed,  and  I  rhall  sup- 
port the  amendment  offered  by  the  dis- 
tinguished Senator  from  Arizona. 

Mr.  President.  I  wish  to  quote  briefly 
from  my  remarks  made  on  this  floor  on 
October  28.  1943.  because  I  deem  them 
to  be  very  appropriate  to  the  issue  under 
consideration  at  the  present  time. 

Mr.  FULBRIGHT.  Mr.  President. 
will  the  Senator  yield? 

Mr.  RUSSELL.     I  yield. 

Mr.  FULBRIGHT.  From  my  under- 
standing of  the  situation,  the  proposal 
which  the  Senator  from  Georgia  is  sup- 
porting would  result  in  a  renegotiation 
of  the  international  agreements  which 
have  been  made. 

Mr.  RUSSELL.  No-  I  do  not  believe 
so.  The  Congress  cannot  negotiate  in- 
ternational agreements,  but  it  can  place 
limitations  upon  the  power  of  the  execu- 
tive department  to  execute.  That  is 
what  the  effect  of  the  amendment  of  the 
Senator  from  Arizona  would  be. 

Mr.  FULBRIGHT.  But  would  not  the 
effect  of  the  amendment  be  to  require 
new  negotiations  to  take  place,  which 
might  continue  for  months  and  months, 
and  result  in  important  changes?  As  a 
practical  matter,  I  believe  the  Senator 
knows  that  the  amendment  of  the  Sen- 
ator from  Arizona  would  kill  the  joint 
resolution,  and  would  require  new  nego- 
tiations. In  the  meantime  circum- 
stances will  have  changed. 

Mr.  RUSSELL.  Mr.  President,  there 
would  be  nothing  new  in  Congress 
placing  limitations  on  the  power  of  the 
Executive  in  connection  with  dealing 
with  other  nations.  Congress  put  all 
kinds  of  limitations  on  the  power  of  the 
Executive  In  connection  wjth  dealings 
which  resulted  in  the  creation  of  the 
United  Nations.  Theie  would  be  nothing 
new  about  such  procedure.  The  Con- 
gress passed  measures  providing  that 
certain  things  had  to  be  done,  and  there 
have  been  any  number  of  similar  in- 
stances of  the  Congress  seeking  to  place 
limitations  upon  the  performance  of  the 
executive  departm*>nt. 

Mr.  FULBRIGHT.  I  do  not  recall  any 
important  changes  having  been  made  in 
the  San  Francisco  Charter. 

Mr.  RUSSELL.  No ;  I  did  not  say  there 
were  any  such  changes,  but  the  Senate 
had  the  power  to  reject  the  Charter. 

Mr.  FULBRIGHT.  Yes;  the  Senate 
had  the  power  to  reject  the  treaty.  It 
also  had  the  power  to  reject  the  League 
of  Nations,  and  It  did  so. 

Mr.  RUSSELL.  By  agreeing  to  the 
pjending  amendment,  the  Congress  of 
the  United  States  will  not  be  refusing 
to  make  the  loan.  It  may  be  that  the 
British  will  not  like  the  amendment  and 
will  not  agree  to  it,  but  it  will  repre- 
sent no  refusal  on  our  part. 
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Mr.  President.  I  wish  to  repeat  the 
position  which  I  took  in  1943.  At  that 
time  a  great  deal  of  criticism  took  place 
in  the  British  press,  and  on  the  part  of 
members  of  the  British  Parliament,  of 
the  statement  which  was  made  by  some 
members  of  the  Senate  committee  who 
had  returned  from  a  trip  around  the 
world.  I  was  amazed  at  the  severity  of 
the  criticism.  The  criticism  went  to  the 
extent  of  taking  the  position  that  a  Mem- 
ber of  CoTigress  had  no  right  to  express 
himself  in  connection  with  matters  in- 
volving foreign  policy.  I  almost  obtained 
the  idea  that  some  of  our  British  cous- 
ins, for  whom  I  have  the  greatest  re- 
gard, had  very  little  respect  for  what  I 
regarded  as  our  rights  in  connection  with 
some  very  important  issues. 

In   my   statement,   to   which   I   have 
already  referred,  I  undertook  to  deal  with 
the  matter  from  the  standpoint  of  post- 
war air  rights,  as  well  as  benefits  which 
would  accrue  to  this  country  by  assuring 
the    maintenance    of    national    defense 
through  both  civil  and  military  rights. 
I  now  read  from  a  copy  of  my  remarks 
which  were  made  on  this  floor  in  1943; 
All  of   us   are  concerned    about   American 
rights  in   air  bases  and  air  facilities  which 
have  been  constructed  at  our  expense  all  over 
the  world.     There  should  be  no  delay  In  hav- 
ing  some  definite  understanding  and  agree- 
ment as  to  the  postwar  rights  of  our  com- 
mercial   aviation.     Certainly,    we    occupy    a 
better    position    to    negotiate    such    under- 
standings now  than  we  wUl  after  the  war  is 
over      We    can    not    expect    to    have    sover- 
eignty   over    all    bases    that    we    have    con- 
structed for  military  purposes,  but  we  should 
be  able  to  assure  to  American  enterprise  an 
equal  chance  with  others  in  these  bases  we 
have    paid    for.    and    the    right    to    operate 
in  all  parts  of  the  world. 

Air  power  Is  the  decisive  factor  In  this 
war  With  the  great  development  being  made 
dally  In  aviation,  the  peace  of  the  world 
and  the  outcome  of  any  future  wars  will 
depend  directly  upon  air  power.  Planes 
must  have  bases  from  which  to  operate. 
We  should  begin  now  to  plan  for  the  post- 
war period,  both  to  assure  the  future  de- 
fense of  the  United  States  and  to  assist  in 
maintaining  world  peace  on  a  basis  of  Jus- 
tice and  equality. 

Many  of  our  close  offshore  bases  are  built 
on  lands  under  foreign  flags.  I  have  never 
been  satisfied  with  the  99-year  lease  given 
the  United  SUtes  in  the  destroyer  deal 
negotiated  by  this  country  before  we  en- 
tered the  war.  This  Is  not  any  99-year  coun- 
try Where  would  we  be  today  If  Jefferson 
had  handled  the  Louisiana  Purchase  on  any 
such  basis,  or  If  our  rights  In  Florida,  or 
if  even  the  Alaska  purchase,  had  been  sub- 
jected to  any  such  limitation?  If  we  can 
be  trusted  for  99  years  to  occupy  and  de- 
velop defenses  on  the  lands  belonging  to  our 
allies,  but  essential  to  our  defense,  there  Is 
no  reason  why  future  generations,  who  will 
still  be  paying  for  this  war.  should  be  de- 
nied  the  protection  these  bases  aftord. 

Time  can  bring  remarkable  changes  War 
win  move  much  faster  In  the  future  than  it 
has  even  in  thU  day  of  blitz.  With  the  tide 
of  lend-lease  running  high  from  our  shores, 
future  generations  of  Americans  should  not 
be  subjected  to  the  danger  of  having  these 
bases,  built  and  maintained  by  Americans, 
used  against  them  100  years  from  now.  It 
should  be  possible  to  work  out  some  arrange- 
ments which  will  give  us  permanently  such 
protection  as  these  bases  may  afford. 

Mr.  President,  I  am  more  impressed 
with  the  cogency  of  that  argument  today 
than  I  was  at  the  time  it  was  made. 


Since  1943  there  have  been  tremendous 
changes  in  the  method  of  waging  war. 
We  are  confronted  in  the  future  with  a 
possible  war  in  which  bombs  will  be  shot 
through  the  heavens  for  distances  of 
three  or  four  thousands  miles.  Our  de- 
partments of  national  defense  are  today 
seeking  methods  of  stopping  such  rocket 
bombs,  one  of  which  with  an  atomic  war 
head  would  destroy  the  largest  city  in 
America.  They  are  seeking  to  stop 
them  by  devising  other  rockets  which 
will  be  projected  into  the  stratosphere, 
strike  the  atomic  rocket,  and  explode  it 
before  it  can  reach  our  shores.  The 
bases  which  we  hold  under  99-year  leases 
will  be  absolutely  essential  to  our  na- 
tional defense  as  new  inventions  make 
the  world  smaller  and  bring  us  closer  to 
danger  from  abroad. 

I  referred.  Mr.  President,  to  the  fact 
that  future  generations  of  Americans 
would  be  paying  for  the  more  than 
$40,000,000,000  of  lend-lease  supplied  to 
our  allies  in  this  war.  The  same  future 
generations,  yet  unborn,  will  be  contrib- 
uting taxes  to  defray  the  $4,000,000,000 
British  loan  which  is  proposed  by  the 
pending  joint  resolution.  They  are  en- 
titled to  some  benefit  from  their  expendi- 
tures. Are  we  to  say  that  we  will  mort- 
gage the  future  of  this  Nation,  spend  its 
resources  and  revenue  recklessly  and 
without  limitation  or  restriction,  and 
compel  our  citizens  of  the  future  who 
have  burdens  of  their  own  to  face  to  pay 
the  bill  without  even  the  modest  pro- 
tection of  these  bases? 

This  proposal  should  not  give  offense 
to  the  British.  It  is  certainly  only  sound 
business  on  the  part  of  these  United 
States,  and  I  believe  it  can  be  worked  out. 
the  bases  can  be  secured,  and  the  British 
can  be  protected  in  their  sovereignty  over 
the  islands  on  which  they  are  located. 
We  can,  therefore,  at  least  give  to  those 
who  will  be  taxed  in  the  years  from  now 
on  to  pay  the  debts  growing  out  of  this 
war  a  little  better  chance  of  defending 
themselves  in  the  case  of  aggression  and 
the  use  of  new  weapons  of  war  of  which 
we  today  cannot  even  dream. 

Mr.  BARKLEY.  Mr.  President,  I  yield 
to  the  Senator  from  Arkansas  I  Mr. 
Pm.BRicHT]  such  time  as  he  may  desire  to 

use. 

Mr.  FULBRIGHT.  Mr.  President,  I 
have  already  spoken  on  this  amendment, 
and  I  merely  wish  now  to  make  a  few  ob- 
servations. First,  I  should  like  to  say, 
with  regard  to  the  last  suggestion  of  the 
Senator  from  Georgia,  that  I  am  quite 
unwilling  to  accept  these  few  puny  bases 
in  payment  either  for  lend-lease  or  for 
the  efforts  we  put  forth  in  the  war.  I 
expect  a  great  deal  more  of  Great  Britain 
and  our  other  allies  than  the  transfer  of 
a  few  pieces  of  isolated  real  estate. 

Furthermore.  I  think  the  suggestion  of 
the  Senator,  using  the  analogy  of  the 
Louisiana  Purchase,  is  not  in  point.  I 
quite  agree  that  in  that  case  a  99-year 
lease  would  not  have  been  proper,  but 
that  was  in  a  period  when  this  Nation 
was  expanding;  it  was  in  a  period  which 
we  may  well  call  imperialistic,  when  we 
were  aggressively  engaged  in  building  up 
our  country.  For  some  time  now  the 
United  States  has  not  been  an  imperial- 


istic nation,  and  It  is  not  concerned  with 
increasing  its  size. 

If  we  were  interested  in  acquiring  ter- 
ritory, which  the  Senator  from  Arizona 
and  the  Senator  from  Georgia  seem  to 
suggest,  for  half  the  sum  involved  here 
we  can  send  a  battleship  or  two  which 
we  now  have  and  obtain  much  more 
land  than  is  involved  in  these  bases.  If 
that  is  what  we  are  after,  why  do  we 
not  send  down  a  little  expedition  to 
Colombia  or  Nicaragua  or  some  other 
small  country  or  island,  and  take  them? 
If  that  is  the  busine.^s  we  are  interested 
in  that  would  be  a  much  .simpler  and 
cheaper  procedure  to  follow. 

Mr.  RUSSELL.  The  Senator  from 
Aikansas  then,  sees  no  difference  what- 
ever bL^tween  our  requesting  bases  from 
the  British  before  forcing  on  them  a  loan 
of  four  thousand  million  American  dol- 
lars, to  be  paid  by  future  generations  of 
taxpayers  and  wantonly  committing  an 
act  of  aggression  against  pood  neighbors 
who  have  not  offended  and  who  have  not 
asked  for  $4  000.000.000. 

Mr.  FULBRIGHT.  If  the  purpwe  is 
simply  to  acqiure  more  real  estate,  if  we 
are  seeking  to  get  more  land.  I  see  very 
little  difference  except  in  degree.  I  say, 
however,  that  our  purpose  is  not  simply 
that.  I  thought  our  only  interest  in 
these  bases  was  purely  as  a  matter  of 
defense,  certainly  not  the  acquisition  of 
permanent  land  areas. 

Mr.  RUSSELL.  Mr.  President,  will 
the  Senator  yield  there? 

Mr.  FULBRIGHT.  I  yield,  but  I  also 
have  a  limited  time. 

Mr.  RUSSELL.  If  the  Senator  does 
not  care  to  yield,  it  is  quite  all  right. 
Mr.  FULBRIGHT.  I  am  glad  to  yield. 
Mr.  RUSSELL.  My  attitude  might  be 
different  if  I  thought  the  condition  of 
the  world  today  was  such  that  we  could 
forget  for  the  futiu-e  the  need  for  bases 
or  for  national  defense.  I  have  as  much 
yearning  for  the  success  of  the  United 
Nations  and  for  permanent  peace  as  any 
other  man  in  the  country,  because  I  real- 
ize that  the  salvation  of  the  nations  of 
the  world  depends  upon  it.  but  I  am  not 
willing  to  agree  at  this  .stage  in  the  life 
of  United  Nations  that  we  can  afford  to 
place  the  destiny  and  future  defense  of 
the  United  States  entirely  in  its  hands. 
Mr.  FULBRIGHT.  The  Senator  un- 
derstands, of  course,  we  have  these  bases 
for  99  years,  and,  in  the  first  place,  I 

doubt  very  seriously 

Mr.  RUSSELL.  I  think  about  94  years 
now.  I  think  it  has  been  about  6  years 
since  the  leases  were  made. 

Mr.  FULBRIGHT.  If  4  or  5  or  6  years 
make  any  difference  to  the  Senator,  I 
suggest  that  is  a  very  short-sighted  view 
of  the  future  development  of  the  world, 
both  in  atomic  energy  and  in  every  other 
kind  of  weapon.  I  certainly  do  not  be- 
lieve that  the  significance  these  bases 
had  during  the  last  war  will  remain  the 
same  in  99  or  94  or  93 '2  years  from  now. 
I  do  not  think  they  are  particularly  im- 
portant in  that  respect.  I  think  their 
importance  will  gradually  grow  less  as 
the  world  becomes  smaller.  I  have  no 
doubt  that  it  wUl  not  be  very  long  until 
there  will  be  plenty  of  planes  that  will 
have  the  power  and  capacity  to  hop  over 
these   bases.     The   fact   is   the   Azores 
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would  be  much  more   Important   than 
these  little  Lilands. 

Mr.  McMAHON  Mr.  President,  will 
the  Senator  yield ^ 

Mr   PULBRIGHT.    I  yield. 

Mr.  McMAHON.  Did  our  negotiators 
ralae  this  point  with  the  British  or  was 
there  any  testimony  before  the  commit- 
tee? Did  they  lake  any  altitude  on  it? 
Was  It  put  tp  to  Ihpm? 

Mr.  FULBRIGHT.  I  do  not  think  It 
was  put  up  to  them  for  the  reason  that. 
as  I  read  in  an  editorial  yesterday,  which 
I  think  to  be  the  truth,  t.ie  best  Informed 
people  do  not  believe  thai  it  is  preferable 
to  own  them  outright.  The  editorial  I 
read  yesterday  suggested  that,  rather 
than  hold  these  bases  and  other  bases 
permanently.  President  Roosevelt  very 
iriaely  preferred  to  have  them  on  a  lease 
basis,  which  did  not  devolve  upon  us  the 
responsibility  of  the  sovereignty  of  those 
governments,  as  permanent,  absolute 
ownership  would.  With  that.  I  entirely 
agree.  If  the  British  had  offered  them, 
m  my  judgment,  our  negotiators  would 
have  been  much  wiser  to  leave  the  situa- 
tion as  it  now  i.s.  I  do  not  thirik  we  want 
them  as  outright  possessions. 

The  question  of  our  own  welfare,  which 
both  Senators  have  raised,  involves  a 
difference  in  judgment.  In  my  opinion. 
we  are  as  well  if  not  better  off  with  the 
present  arrangement  affecting  these 
bases  than  if  Great  Britain  had  trans- 
ferred them  to  us  absolutely.  As  it  is 
we  merely  have  military  responsibility. 
If  this  country  is  going  to  continue  the 
policy  of  not  seeking  more  real  estate. 
but  of  seeking  to  create  a  better  world 
in  which  we  can  all  live  m  peace — if  that 
U  our  policy,  then  I  think  it  is  inconsist- 
ent to  seek  to  obtain  more  and  more  real 
estate. 

If.  on  the  other  hand,  we  have  de- 
spaired— and  I  am  not  sure  that  I  am  not 
about  ready  to  despair — of  any  possibil- 
ity of  working  with  other  countries,  of 
any  responaibility  in  international  af- 
alrs.  if  that  Is  to  be  our  policy,  then  the 
only  logical  course  is  to  proceed  to  ac- 
quire not  only  the  bases  indicated,  but 
other  important  bases.  I  do  not  like  to 
quibble  over  these  puny  little  thing.^, 
which  are  not  of  much  importance.  If 
we  want  something — and  we  are  now 
able  to  get  it — why  should  we  not  go  out 
and  take  the  Azores,  and  Iceland,  and 
Greenland,  and  any  other  land?  We 
probably  could  take  anything  we  want 
other  than  the  territory  of  Russia.  We 
could  take  whatever  we  hke.  certainly 
anything  approachable  by  the  sea.  If 
that  be  our  policy,  why  do  we  not  ac- 
knowledge it?  I  sometimes  think  per- 
haps that  might  be  the  only  kind  of  policy 
we  can  understand. 

Mr.  McMAHON.  Leaving  out  of  con- 
sideration the  advisability  of  acquiring 
title  to  more  real  estate,  as  against  99- 
year  leases,  what  has  the  Senator  to  say 
about  the  second  provision,  which  calls 
for  glvlxur  us  commercial  rights  on  these 
bues?  I  think  that  is  where  the  argu- 
ment should  come,  not  on  the  other  mat- 
ter. 

Mr.  PULBRIGHT.  Under  the  an- 
nouncement of  the  Acting  Secretary  of 
State  yesterday,  they  have  already  agreed 
on  commercial  rights,  except  for  some 


technical  details. 
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I  do  not  think  there 


will  be  any  difflcul  y  in  that. 
Mr.  MAGNUSO^     Mr.  President- 
The  PRESIDINC  i  OFFICER  (Mr.  May- 

BANK  in  the  chaii  '.    Does  the  Senator 

from  ^^rkan.sas  yiejd  to  the  Senator  from 

Washington? 

Mr.  FTJLBRIGI*r.     I  yield. 


Mr.  MAGNUSOl  I 
should  make  clear 


I  think  the  Senator 
the  fact  that  in  speak- 
ing of  bases  the  f  enator  from  Arkansas 
is  apparently  ba.sing  his  remarks  on  the 
cases  leases  have  been 
we  are  talking  about 
bases  used  by  us  dur- 


premise  that  in  al 
made.  Of  course 
a  great  number  o 


Ing  the  war  jointl^.  or  by  us  alone,  as  to 
been  no  arrangement 


which  there  has 
made  at  all. 

Mr.  FULBRIGriT. 

of  those  buses  are 


trouble  with  this 
to  asiume  that 


the  Senator  from 


And  a  great  many 

not  within  the  control 

of  th«;  United  Kingdom.     That  is  one 


amendment.    It  seems 
i  ny  base  anywhere  we 


should  get,  that    he  British  should  un- 
dertake to  get  it    or  us. 

Mr.  McFARLAI  D.    Mr.  President,  will 


„„,^.  Arkansas  yield? 

Mr  FULBRIGjIT.  I  do  not  yield  to 
the  Sonalor  from  Arizona  in  accord  with 
the  precedent  he  set. 

Mr.  McFARLA]  ID.  I  thank  the  Sena- 
tor. 

Mr  PULBRIG;  IT.  The  Senator  un- 
derstands. I  thin  :.  I  think  both  Sena- 
tors to  some  degr  ?€ — and  it  was  empha- 
sized by  the  Sena  or  from  Arizona— mis- 
understand the  part  we  played  and  the 
interest  we  had  ir  both  wars.  They  both 
proceed  upon  Ihj  assumption,  at  least 
the  implication  arises  from  their  re- 
mark5  regardinp  the  war  debt,  that 
neither  of  these  ^ars  was  our  war,  that 
we  were  a  by-stai  ider  who  was  observing 
a  ba  tie.  that  tie  outcome  was  of  no 
particular  intere.-- 1  to  us.  but  that  we  did 
lend  some  mone  r  for  the  pursuit  of  a 
war.  of  a  project,  which  was  really  not 
our  concern;  therefore  this  debt,  which 
arose  out  of  that  transaction,  should  be 
viewed  exactly  as  any  other  debt,  just  as 
a  banker  lends  m  oney  to  a  man  to  biiild 
a  factory  and  make  a  profit  out  of  it; 
and  certainly  on  good  sound  business 
principles,  in  wlich  the  Senator  from 
Arizona  is  so  m  ich  Interested,  that  Is 
the  way  to  proceed. 

The  whole  theory  of  lend-lease— and 
I  think  the  theor  r  was  just  as  applicable 
to  the  Plr.«!t  Wor  d  War  as  it  was  to  the 
last  war— was  ihit  it  was  our  war,  that 
we  w?re  interested  in  winning  it.  If  the 
BrltiJ;h  had  folde  i  up.  or  any  other  ally 
had  folded  up.  1  think  we  would  have 
gone  on  to  pursu  it  to  victory  or  defeat. 
The  fact  was  tha  by  following  the  prin- 
ciple of  IcnJ-leikse  we  gained,  in  the 
sense  particularly  that  we  saved  the  lives 
of  a  great  :nany  of  our  own  boys,  who 
would  have  had  t  3  man  the  machines  we 
supplied  to  the  I  ritish.  to  the  Russians. 
and  to  any  other  ally  in  either  war.  We 
supplied  munitions  and  machines  in 
place  of  supplyir  g  men  to  run  the  ma- 
chines. Of  course,  we  would  have  sup- 
plied the  machin  fs  in  either  case,  but  it 
at  leiist  saved  the  lives  of  our  men.  That 
was  the  underlying  theory. 

We  decided  th  it  it  was  all  important 
that  we  win  the  war,  and  when  we  get 
into  a  war  we  pi  rsue  every  possible  ap- 


proach. I  think  this  was  one  of  the 
most  efficient  approaches.  If  we  assume 
as  correct  the  idea  about  the  First  World 
War  debt  and  about  lend-lease  which  is 
continually  brought  up,  that  we  gave 
them,  as  some  say,  twenty  billion,  and 
others  forty  billion,  depending  upon  the 
mood  of  the  speaker— it  is  somewhere 
around  $20,000,000,000,  I  think— if  it  is  a 
loan  in  the  sense  that  a  banker  makes  a 
loan  to  someone  to  make  a  profit,  then 
the  argument  of  those  in  opposition  fol- 
lows properly,  and  I  think  they  are  cor- 
rect. On  the  other  hand,  if  that  is  not  the 
correct  basic  policy,  then  I  think  their 
argument  falls  down,  and  there  is  no  use 
bringing  into  this  argument  the  refer- 
ence *o  the  First  World  War  debt,  ex- 
cept that  part  Ahlch  was  advanced  after 
the  war  and  not  for  munitions  or  for 
lend-lea5e. 

Mr.  TYDINGS.  Mr.  President,  will 
the  Senator  from  Arkansas  yield? 
Mr.  FULBRIGHT.  I  yield. 
Mr.  TYDINGS.  If  it  was  a  gift,  then  it 
should  not  have  been  called  lend-lea.se, 
because  it  was  neither  loaned  nor  leased. 
I  think  it  was  misnamed,  and  anyone  on 
either  side  of  this  argument  must  con- 
cede that  the  designation  "lend-lease" 
was  a  thoroughly  expedient  one,  rather 
than  an  honest  designation. 

Mr.  FULBRIGHT.  I  am  sure  the  Sen- 
ator has  been  a  Member  of  the  Senate 
long  enough  to  know  that  it  was  not  the 
first  time  expediency  was  resorted  to  in 
this  body  or  any  other  body  in  politics. 
I  do  not  know  who  made  the  decision  to 
name  it,  but  its  purpose  is  perfectly  evi- 
dent on  the  face  of  it.  In  considering 
the  pending  amendment,  or  other 
amendments,  to  the  joint  resolution, 
many  are  not  wiUing  to  vote  against  the 
loan  because  they  know  the  people  think 
it  is  a  proper  thing  to  do.  though  perhaps 
not  as  to  all  details.  I  do  not  say  that 
all  the  people  have  made  up  their  minds 
and  know  that  every  last  dot  in  this 
measure  is  all  right,  but  the/  know  in 
general  that  it  is  in  accord  with  the 
policy  we  have  adopted  and  have  been 
following  for  the  last  3  years.  But 
through  expediency  they  choose  to  adopt 
an  amendment  which  on  its  face  does 
not  look  too  bad,  and  in  that  way  destroy 
the  loan,  and  that  is  exactly  what  the 
purpose  of  the  amendment  is.  If  the 
amendment  is  agreed  to,  I  think  it  might 
well  be  known,  and  everyone  might  well 
admit,  that  thai  will  be  the  end  of  the 
agreement.  We  will  iiave  to  go  back  and 
follow  the  same  old  policy  we  followed 
after  the  last  war.  when  we  made  reser- 
vations to  the  proposal  to  join  the 
League  of  Nations.  We  never  did  reject 
the  League  of  Nations,  no.  we  just 
amei  ded  it.  and  reserved,  and  amended, 
until,  of  course,  it  became  a  nullity. 

Mr.  LUCAS.    Mr.  President,  will  the 
Senator  yield? 

Mr.  FULBRIGHT.  I  yield. 
Mr.  LUCAS.  I  understand  the  effect 
of  the  amendment  would  be  to  give  title 
to  the  United  S'ates  to  the  territory  we 
have  entered  under  leases  made  by  the 
British. 

Mr.  FULBRIGHT.    That  is  one  little 
element  of  it. 

Mr.  LUCAS.     In  other  words,  if  the 
amendment  should   be  agreed   to   and 
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England  should  accept  it.  there  would  be 
two  sovereignties  over  the  same  island, 
would  there  not? 

Mr.  FULBRIGHT.  Yes;  there  would 
be  an  enclave  in  these  islands,  that  is,  a 
separate  sovereignty  over  one  piece  of 
territory  in  a  larger  one,  somewhat  simi- 
lar to  the  Polish  Corridor.  I  think 
Teschen  was  treated  that  way,  as  well  as 
Alsace-Lorraine,  and  so  on.  History 
shows  that  every  time  that  has  been 
tried  it  has  always  been  the  source  of  a 
great  deal  of  conflict  and  trouble. 

Mr.  LUCAS.  That  is  the  point  I  de- 
sired to  make.  The  Senator  has  antici- 
pated my  next  question  by  his  answer. 
In  other  words,  the  United  States  of 
America  is  going  to  set  up  a  sovereign 
power  on  a  thousand  acres,  or  5,000  acres, 
whatever  it  might  be.  upon  one  of  these 
islands,  surrounded  completely,  we  will 
say.  by  British  territory  and  British  sov- 
ereignty. It  seems  to  me  ridiculous  to 
suggest  that  we  should  undertake  to  do 
that.  We  either  should  have  all  the 
island 

Mr.  FULBRIGHT.    That  is  correct. 

Mr.  LUCAS.  Or  we  should  not  have 
merely  a  miserable  little  strip  over  which 
we  exercise  sovereignty.  It  seems  to  me 
that  kind  of  an  arrangement  would  cre- 
ate  confusion   and   cause   interminable 

trouble. 

Mr.  FULBRIGHT.  I  agree  with  the 
Senator  entirely.  That  has  been  the  his- 
tory of  all  similar  arrangements  through- 
out the  centuries. 

Mr.  MAGNUSON.  Mr.  President,  will 
the  Senator  yield  further? 
Mr.  FULBRIGHT.  I  yield. 
Mr.  MAGNUSON.  I  will  say  to  the 
Senator  from  Illinois  that  only  in  one 
or  two  cases,  in  respect  to  the  bases  we 
have  indicated  we  might  need,  would 
that  condition  exist.  It  is  not  a  Pohsh 
Corridor,  nor  has  it  caused  confusion. 
We  have  been  doing  the  same  thing  for 
many  years  in  Cuba,  where  we  have  a 
great  naval  base  at  Ouantanamo  Bay, 
over  which  we  have  control. 

Mr.  FULBRIGHT.  Do  we  own  it  out- 
right?   Does  it  belong  to  us? 

Mr.  MAGNUSON.  No.  We  have 
complete  sovereignly  over  it  for  a  period. 
I  have  not  checked  the  number  of  years, 
but  we  had  over  a  99-year  mandate  over 
it  and  complete  sovereignty.  It  was  not 
a  lea.^e. 

Mr.  FULBRIGHT.  Well,  we  do  not 
own  it,  but  have  complete  sovereignty 
over  it.  How  can  the  Senator  say  it  is 
not  £1  Ipsisc? 

Mr.  MAGNUSON.  We  have  complete 
control  of  that  part  of  the  island  of  Cuba 
for  99  years. 

Mr.  PULBRIGHT.  Exactly,  like  we 
have  over  these  bases. 

Mr.  MAGNUSON.  The  Senator  can 
call  it  a  lease  or  whatever  he  wants  to 
call  it. 

Mr.  FULBRIGHT.  Why  does  the 
Senator  cite  that  illustration  as  a  ground 
for  supporting  the  pending  amendment? 
I  call  attention  to  part  2  of  the  amend- 
ment, as  follows: 

(2)  Peacetime  commercial  use  by  the 
United  States  of  other  bases  built  by  the 
United  States  in  the  British  Empire  or  In 
areas  controlled  by  Great  Britain. 

It  says  "areas  controlled."  It  does  not 
say  areas  owned  by  Great  Britain.    But 


imder  this  provision  Great  Britain  would 
have  to  undertake  and  assume  to  go  into 
any  area  in  which  she  has  more  or  less 
influence.    I  do  not  know  whether  it  can 
be  said  that  Great  Britain  controls  Egypt 
or  not.    I  do  not  think  Great  Britain  does 
control  Egypt.    But  Great  Britain  has  a 
certain  influence  over  Egypt.    She  may 
control  the  area  around  some  airport. 
I  do  not  know  that.    But  the  provision  in 
question  is  very  indefinite.    Under  it  we 
first  have  to  negotiate  with  the  British. 
and  the  British,  of  course,  would  have  to 
negotiate  with  these  other  areas.    If  it  be 
some  mandated  area  or  some  area  such 
as  Egypt  which  is  on  a  treaty  basis,  or 
Palestine,  the  British  must  undertake, 
wherever  we  have  these  airports,  to  be 
our  broker,  I  will  say,  and  get  us  these 
rights  instead  of  our  doing  it  ourselves. 
Then  we  would  have  to  come  back  to 
the  Congress  and  go  through  the  same 
procedure  we  are  going   through  now. 
I  have  no  doubt  that  even  if  the  British 
undertook  to  do  it,  there  would  not  be 
any  possibility  Ihat  they  could  bring  in 
any  agreement  that  would  be  final,  but 
we  would  always  find  we  should  have  to 
have  a  little  more  territory;  that  if  we 
received   a  thousand   acres   we  should 
have  5.000  acres.     It  is  a  hopeless  ap- 
proach to  the  situation. 

The  last  paragraph  is  utterly  incom- 
prehensible to  me.  I.would  not  under- 
take to  say  what  it  means.  It  has  some- 
thing to  do  with  the  World  War  I  deb:. 
Mr.  TUNNELL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  FULBRIGHT.  I  yield. 
Mr.  TUNNELL.  I  was  going  to  ask 
the  Senator  what  effect  he  thought 
paragraph  (2)  would  have  on  the  bases 
built  by  the  United  States  in  England? 
I  understand  that  on  the  island  there 
are  perhaps  150  bases  which  were  built 
by  the  United  States. 

Mr.  FULBRIGHT.  Yes;  there  are  a 
great  many. 

Mr.  TUNNELL.  There  are  many  such 
bases.  I  am  wondering  whether  that 
language  would  require  them  to  be 
turned  over  to  the  United  States? 

Mr.  FULBRIGHT.  Under  the  lan- 
guage of  paragraph  <2>  "Peacetime 
commercial  use  by  the  United  States  of 
other  bases  built  by  the  United  Slates  in 
the  British  Empire  or  in  areas  con- 
trolled by  Great  Britain."  the  bases  in 
England  would  be  under  our  control. 
That  is  quite  true.  I  think  there  were 
at  least  150  built  by  us.  I  saw  several 
of  them.  I  saw  one  which  covered 
several  thousand  acres.  I  presume  that 
would  be  necessary. 

Mr.  BREWSTER.    Mr.  President,  will 
the  Senator  yield? 
Mr.  FULBRIGHT 
Mr.  BREWSTER 


I  yield. 

I  hope  the  Senator 


has  checked  that.  It  has  been  my  under- 
standing that  in  the  United  Kingdom  the 
bases  were  all  constructed  under  reverse 
lend-lea.se;  that  they  were  not  construct- 
ed by  Americans,  but  were  constructed 
by  the  British.  I  think  that  statement 
is  correct. 

Mr.  FULBRIGHT.  Mr.  President,  my 
attention  was  distracted  for  a  moment. 
I  am  sorry,  but  I  did  not  hear  what  the 
Senator  said. 

Mr  BREWSTER.  It  is  my  under- 
standing that  the  bases  in  England  were 


constructed  imder  reverse  lend-lease. 
We  furnished  some  of  the  building  mate- 
rial,  but  the  British  built  them  for  us. 
and  simply  credited  us  with  reverse 
lend-lease  on  them. 

Mr.  FULBRIGHT.  Some  of  them? 
Mr.  BREWSTER.  I  think  all  of  them. 
Mr.  FULBRIGHT.  That  was  done  by 
reverse  lend-lease.  Eut  I  do  not  know 
why.  if  it  was  reverse  lend-lease,  and 
there  is  a  balance  in  our  favor,  we  could 
not  set  up  a  bookkeeping  transaction. 
They  belonged  to  us  and  we  paid  for 
them  through  lend-lease 

Mr.  BREWSTER.  No;  »t  Is  my  under- 
standing that  the  British  entirely  built 
those  bases,  so  they  would  not  come  un- 
der the  provisions  of  paragraph  (2>. 

Mr.  FULBRIGHT.  Mr.  President.  I 
regret  having  taken  more  time  than  I 
should  have  taken  on  this  subject,  and  I 
must  decline  to  yield  further.  I  wish  to 
conclude  my  remarks. 

There  was  one  further  thought  I  had 
concerning  the  remarks  of  the  Senator 
from   Arizona,  in  which   he  laid   great 
stress  upon  the  sacrifices  of  our  boys  in 
taking  these  bases.     I  want  to  ask  the 
Senator  a  question   about  that.     How 
many  of  our  boys  suffered  and  died  in 
taking  the  bases  on  Newfoundland  or  in 
the  Caribbean  or  on  Bermuda?    I  do  not 
recall  that  any  of  the.n  did.    Apparent- 
ly the  Senator  was  trying  to  inject  into 
his  argument  the  losses  which  we  suf- 
fered on  Okinawa  and  Iwo  Jima  but  it  is 
not  my  understanding  that  those  bases 
belonging  to  or  are  controlled  by   the 
British,  or  have  anything  to  do  with  this 
agreement.    It  seems  to  me  it  Is  not  quite 
appropriate  to  seek  to  confuse  the  issue 
by  bringing  in  what  happened  on  those 
ba.ses  which  we  have  already  acquired, 
and  so  far  as  I  linow.  are  going  to  keep. 

The  PRESIDING  OFFICER.  The  Sen- 
ator from  Kentucky  I  Mr.  Barkley)  is 
recognized. 

Mr.  BREWSTER.  Mr.  President.  I  un- 
derstand it  is  agreeable  to  the  Senator 
from  Kentucky  for  me  to  proceed  at  this 

time. 

Mr.  BARKLEY.  Am  I  to  understand 
that  the  Senator  from  Arizona  Is  giving 
of  his  time  to  the  Senator  from  Maine? 

Mr.  BREWSTER.    Yes. 

The  PRESIDING  OFFICER.  The 
Chair  will  ask  the  Senator  from  Maine.  In 
whose  time  is  he  proposing  to  speak? 

Mr.  BREWSTER.  In  the  time  of  the 
Senator  from  Arizona. 

Mr.  McFARLAND.  I  yield  10  minutes 
of  my  time  to  the  Senator  from  Maine 
I  Mr.  Brewster!. 

The  PRESIDING  OFFICER.  The 
Senator  from  Maine  is  speaking  in  the 
time  of  the  Senator  from  Arizona. 

Mr.  BREWSTER.  It  almost  seems  to 
me  we  are  back  in  the  House  where  we 
would  obtain  10  minutes  of  another 
Member's  time  occasionally. 

Mr.  BROOKS.  Mr.  President,  will  the 
Senator  yield  to  me? 

Mr.  BREWSTER.    I  yield. 

Mr.  BROOKS.  I  realize  full  well  the 
imporUnce  of  the  pending  legislation, 
and  particularly  the  pending  amendment, 
and  I  shaU  be  present  to  vote  on  it;  but 
I  ask  unanimous  consent  that  after  that 
vote  is  Uken  I  may  be  absent  from  the 
Chamber  of  the  Senate  for  the  remainder 
of  the  afternoon. 
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The  PRESnnNG  OFFICER  Without 
okJcoUon.  thf  request  of  the  Senator  from 
SHnois  is  granted. 

Mr.  BROOKS.  Mr.  President,  for  the 
record  I  should  like  to  sUte  that  if  any 
oihcT  votes  are  to  be  taken  this  after- 
noon, the  junior  Senator  from  Wiscon- 
sm  {Mr.  WiLrrl  has  kindly  consented  to 
be  ijreaent  and  to  refrain  from  voting,  ob- 
•enrlng  a  pair  with  me. 

My  bride  to  be  and  I  are  fully  con- 
scloiLs  of  the  importance  of  the  legisla- 
tion and  the  problems  confronting  the 
Nation  at  this  moment.  We  are.  there- 
fore, not  leaving  the  city,  but  I  am  happy 
to  have  obtained  unanimous  consent  to 
be  absent  for  the  remainder  of  this  af- 
ternoon so  that  I  may  attend  my  own 
wedding. 

Mr.  BREWSTER  Mr.  President.  I 
want  f\r5t  to  make  it  clear  that  through 
the  past  25  years,  while  the  Senator  from 
Arkansas  was  accumulating  his  enthu- 
siasm for  International  collaboration,  it 
has  been  the  part  of  the  Senator  from 
Maine  to  welcome  all  proposals  along 
that  line,  and  to  give  them  my  support 
in  public  life.  I  think  almost  without 
exception  from  the  day  25  years  ago 
when  I  assi.«:ted  In  forming  the  League 
To  Enforce  Peace,  and  as  the  executive 
secretary  of  the  League  To  Enforce 
Peace,  supported  the  late  lamented 
League  of  Nations  in  the  State  of  Maine, 
and  all  the  time  I  have  been  in  Wash- 
ington, I  have  subscribed  to  all  policies 
calculated  to  strengthen  our  collabora- 
tion with  foreign  countries;  and  also  to 
strengthen  our  own  military  organiza- 
tion, the  draft,  and  all  similar  measures. 

In  the  language  of  the  distinguished 
chairman  of  the  House  Judiciary  Com- 
mittee. Representative  Suhwehs  of  Texas, 
however,  it  would  seem  as  though  I  were 
here  approaching  the  point  where  I 
should  have  to  cash  in  my  checks,  as  it 
seem.s  we  have  gone  overboard  in  some- 
what too  big  a  way. 

The  point  which  has  troubled  me 
greatly  is  the  utter  failure  of  the  State 
Department  to  consult  the  responsible 
body  In  the  Senate,  the  Foreign  Rela- 
tions Committee,  or  any  other  group,  in 
the  development  of  a  step  which  I  think 
everyone  will  agree  must  have  profound 
consequences  upon  our  country  as  well 
as  upon  the  world.  The  very  opposite 
of  the  approach  which  prevailed  in  con- 
nection with  the  United  Nations  and 
which  was  so  successful  In  accumulat- 
ing 91  votes  in  this  t>ody  in  support  of 
the  United  Nations — the  very  opposite 
course  was  followed  in  this  Instance 
when  we  are  presented  with  what  may 
be  called  an  equally  fateful  decision. 

It  seems  to  me  that  if  our  discussions 
here  shall  do  nothing  else  than  to  awaken 
the  State  Department  to  the  wisdom  of 
continiung  the  collaboration  which  it  es- 
tablished under  the  leadership  of  Cor- 
dell  Hull  in  connection  with  the  United 
Nations,  and  which  proved  so  effective 
In  gaining  the  confidence  both  of  the 
Congress  and  of  the  country,  we  shall 
have  taken  a  great  step  forward.  With 
respect  to  the  course  which  has  l)een  fol- 
lowed In  connection  with  other  meas- 
ures, a  far  less  happy  picture  is  pre- 
sented; and  here  we  have  the  opportu- 
nity to  pause. 
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slowly,  and  why  I  am  in  most  cordial 
sympathy  with  the  attempt  of  the  United 
States  Senate  to  contribute  to  the  nego- 
tiation of  this  agreement  by  asking  that 
the  extremely  vital  anation  bases  shall 
be  permitted  to  be  included  in  the  dis- 
cussions incident  to  the  agreement. 

The  proposal  seems  to  me  to  be  modest. 
It  seems  to  me  to  be  proper.  It  seems  to 
me  to  be  one  which  the  State  Department 
should  properly  have  taken  into  its  pur- 
view long  since  if  it  had  had  either  the 
courtesy,  the  consideration,  or  the  per- 
ception to  realize  that  this  coordinate 
branch  of  the  Government,  which  must 
furnish  the  $4,000,000,000  out  of  the 
pockets  of  the  American  people,  is  en- 
titled at  least  to  be  considered  and  con- 
sulted on  .some  of  the  details  of  the  ar- 
rangements, particularly  on  the  question 
whether  or  not  the  aviation  fields  which 
we  have  built  around  the  world  at  an  ex- 
pense of  nearly  $4,000,000,000  should  be 
permitted  to  be  used  by  American  com- 
mercial as  well  as  military  enterprise. 

That  is  why  it  seems  to  me  that  the 
pending  amendment  may  well  t>e  serious- 
ly considered,  and  that  its  adoption  will 
simply  mean  a  further  step  in  the  real- 
istic approach  to  the  negotiation  ol 
agreements  that  shall  be  calculated  to 
establish  in  the  minds  of  the  American 
people,  as  well  as  in  the  minds  of  th€ 
world,  that  we  in  America  are  coming  far 
more  realistically  to  the  discussion  anc 
consideration  of  these  problems,  and  that 
Russia  may  to  some  extent  be  reassured 
that  America  is  not  simply  engaged  in 
an  anti-Soviet  campaign,  the  results  of 
which  are  incalculable  upon  the  future 
peace  not  only  of  America,  but  of  the 
world.  I 

Mr.  MAGNUSON.  Mr.  President.  I 
wish  to  be  brief,  but  I  feel  that  I  should 
make  a  statement  regarding  the  pending 
amendment. 

The  PRESIDING  OFFICER.  Will  the 
Senator  inform  the  Chair  on  which  side 
of  the  question  he  is  speaking? 

Mr.  MAGNUSON.  I  am  speaking  in 
the  time  of  the  Senator  from  Arizona 

LMr.  McF.MlLANDl. 

A  few  minutes  ago  the  Senator  from 
Arkan.sas  [Mr.  PulbrightI  intimated — 
and  he  may  be  correct  in  some  in- 
stances— that  any  Senator  who  would 
vote  for  an  amendment  to  this  measure 
might  have  in  mind  the  purpose  of  sabo- 
taging the  whole  proposal.  I  do  not 
know  who  has  such  a  thought  in  mind, 
but  I  will  say  to  the  Senator  from  Arkan- 
sas that  I  intend  to  vote  for  the  British 
loan  whether  the  McParland  amendment 
is  adopted  or  not. 

Mr.  FULBRIGHT.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAGNUSON.    I  yield. 

Mr.  FULBRIGHT.  I  did  not  mean  to 
say  that  the  Senator  had  any  such  pur- 
pose in  mind.  I  said  that  the  practical 
effect  of  such  an  amendment  woiild  be 
to  destroy  the  agreement. 

Mr.  MAGNUSON.  Like  the  Senator 
from  Georgia  I  Mr.  Russell  1.  I  believe, 
and  have  believed  for  many  years,  par- 
ticularly since  some  service  in  the  Pacific, 
in  the  necessity  of  the  acquisition  by 
America  of  certain  territory  which  might 
be  used  as  military  bases.  It  so  hap- 
pens that  much  of  this  territory  belongs 
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to  Great  Britain  or  her  dominion  or  colo- 
nies. Practically  none  of  it  has  any  eco- 
nomic value  to  the  British  Empire.  I 
believe  that  not  only  during  the  war,  but 
since  the  war  has  ended.  America  has 
not  embarked,  and  is  not  embarking, 
upon  any  imperialistic  venture,  or  at- 
tempting to  acquire  mere  real  estate,  as 
was  suggested  by  the  Senator  from  Ar- 
kansas. She  is  merely  trying  to  obtain 
for  herself  certain  tools  which  she  must 
have  in  order  to  carry  out  the  responsi- 
bility which  she  owes  not  only  to  herself 
and  her  people,  but  to  the  people  of  Eng- 
land and  the  people  of  the  world.  What 
most  of  us  want,  and  all  that  most  of  us 
hope  to  acquire,  is  the  tools  to  do  that 
particular  job. 

We  built  many  of  these  bases.  We 
spent  American  money.  In  some  cases 
some  of  the  Allies  contributed  labor  or 
materials.  The  situation  is  far  differ- 
ent in  this  case  than  it  would  be  if  we 
had  our  eye  on  territory  in  which  we  had 
no  investment  whatsoever.  I  agree  with 
the  Senator  from  Arkansas  that  that 
would  be  imperialism. 

At  first  I  was  somewhat  doubtful  as 
to  the  germaneness  of  this  subject  to  the 
British  loan  legislation.  After  reading 
the  hearings,  the  reports,  and  the  joint 
statement  issued  by  the  Anglo-American 
Financial  and  Commercial  Committee,  I 
have  come  to  the  conclusion  that,  so  long 
as  we  are  adding  up  the  debits  and  cred- 
its of  this  war,  we  can  properly  include 
bases  which  were  built  with  American 
money. 

I  was  hoping  that  possibly  the  amend- 
ment might  be  so  worded  that  we  could 
either  acquire  permanently  or  lease.  In 
some  cases  one  arrangement  would  be 
better,  and  in  other  cases  the  other  ar- 
rangement would  be  preferable.  But  it 
seems  to  me  that  without  in  any  way 
sabotaging  the  British  loan,  while  we  are 
finishing  another  chapter  in  our  rela- 
tions and  adding  up  lend-lease,  loans, 
and  all  the  other  things  incident  to  the 
joining  of  the  two  countries  in  this  war. 
we  might  at  this  time  also  throw  in  the 
bases  which  we  so  sorely  need  to  help 
both  England  and  America  to  maintain 
peace  in  this  world. 

Mr.  HAWKES.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Sal- 
TONSTALL  in  the  chair).  The  Senator 
from  New  Jersey  is  recognized.  The 
Chair  wishes  to  inquire  in  whose  time 
the  Senator  from  New  Jersey  is  to  speak. 
Mr.  HAWKES.  I  shall  speak  in  the 
time  of  the  Senator  from  Arizona  [Mr. 
McF.xRLAND],  and  I  shall  speak  in  favor 
of  the  adoption  of  the  McFarland 
amendment  to  the  pending  measure. 
Senate  Joint  Resolution  138,  the  so-called 
British  loan  joint  resolution. 

Mr.  President.  I  do  not  believe  there 
is  a  Member  of  the  United  States  Sen- 
ate Aho  has  greater  respect  than  I  have 
for  v.hat  the  British  people  have  done 
for  civilization  in  establishing,  maintain- 
ing, and  protecting  the  rights  of  indi- 
vidual freedom  under  the  philosophy 
that  the  people  should  be  the  masters  of 
their  government,  rather  than  to  have 
the  government  be  the  master  of  the 
people.  I  have  great  respect  for  the 
moral  fiber  and  the  character  of  the 
British  people,  notwithstanding  the  mis- 
takes they  have  made  during  the  past 


two  or  three  centuries.    I  believe  their 
virtues  far  outweigh  their  faults. 

It  vas  with  deep  regret  that  I  saw  the 
British  people  defeat  their  great  war 
leader,  Winston  Churchill,  after  he  had 
rendered  to  the  nation,  in  an  hour  of 
need,  a  service  such  as,  in  my  opinion, 
has  never  before  been  equaled  by  any 
other  Englishman. 

Even  though  I  do  not  believe  in  the 
course  the  Attlee  government  is  takini?. 
I  still  believe  in  the  moral  fiber  and  char- 
acter of  the  British  people.  They  have 
a  right  to  make  mistakes  in  choosing 
lead2rship.  just  as  we  have  made  mis- 
takes in  this  country;  and  there  are 
indications  that  the  majority  of  the  Brit- 
ish people  do  not  want  socialism  per  s^e. 

I  am  not  at  this  time  going  into  the 
merits  of  the  British  loan  under  proper 
terms  and  conditions.  I  shall  undoubt- 
edly have  something  to  say  on  that  sub- 
ject before  we  come  to  the  final  vote  on 
the  loan  joint  resolution 

Mr.  President,  the  sponsors  of  this 
loan  say  its  purpose  is  to  create  a  better 
relationship  and  better  understanding 
between  the  people  of  the  United  States 
and  the  British  people. 

I  feel  a  deep  sense  of  responsibility  to 
the  American  citizen  who  must  pay  the 
bills  for  any  mistakes  we  in  the  Congress 
and  the  Government  may  make.  If  I 
were  voting  my  own  money,  I  might  do  it 
on  an  entirely  different  basis  than  the  one 
on  which  I  am  willing  to  vote  to  loan  or 
give  away  the  money  of  the  American 
citizen,  who  already  is  saddled  with  a 
debt  of  approximately  $275,000,000,000. 

We  contend  we  wish  to  find  a  balance 
In  equity  and  justice  between  our  two 
countries.  If  that  be  so.  then  why  should 
not  we  do  now  the  thing  which  will  start 
us  toward  that  balance? 

We  are  releasing  Great  Britain  from 
a  $20,000,000,000  obligation  under  lend- 
lease.  If  this  loan  is  made,  we  shall  re- 
lease her  from  approximately  $6,200,000.- 

000  of  war  debt,  with  interest,  from 
World  War  I.  If  this  joint  resolution 
passes,  we  shall  have  sold  her  $6,500,000,- 
000  worth  of  war  supplies  and  materials. 
a  great  portion  of  which  can  be  success- 
fully used  for  peacetime  purposes.  Tliis 
sale  will  be  made  for  $650,000,000.  or  10 
cents  on  the  dollar. 

To  bring  about  this  balance  in  equity 
and  justice  with  a  hope  for  some  kind  of 
a  balanced  trade,  we  have  appropriated 
approximately  $6,000,000,000  for  the 
Bretton  Woods  Bank  and  International 
Fund.  We  have  authorized  loans 
through  the  Export-Import  Bank  up  to 
$3,500  000.000. 

Exhaustive  statements  have  been 
made  on  the  floor  of  the  Senate  to  the 
effect  that  if  we  make  this  loan  without 
any  security  or  collateral,  we  shall  have 
great  difficulty  in  refusing  other  nations 
who  were  allies  and  who  are  now  also  in 

distress. 

The  terms  of  the  loan  are  cleverly  con- 
ceived in  such  a  way  as  to  deceive  the 
average  American,  even  though  the  terms 
might  be  justified  under  the  conditions. 

1  believe  that  the  average  American 
should  be  told  frankly  that  the  chances 
are  about  10  to  1  that  Great  Britain 
will  never  be  compelled  to  pay  the  Inter- 
est on  this  loan:  yet  our  Government 
must  pav  interest  to  our  citizens  for  the 


money  which  we  lend  to  Great  Britain, 
and  we  are  requiring  the  American  vet- 
erans to  pay  interest  on  the  money  which 
is  loaned  to  them  in  small  amount*. 

Mr.  FULBRIGHT.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HAWKES.  I  cannot  yield.  I 
should  like  very  much  to  yield,  but  I  must 
conclude. 

Mr.  President,  the  time  is  short,  but  I 
must  say  that  if  I  were  high  up  in  the 
councils  of  the  British  Nation.  I  would 
have  begged  my  government  to  notify 
the  Government  of  the  United  Slates 
that  in  the  interest  of  finding  a  balance 
in  equity  and  justice.  Great  Britain  pro- 
poses to  give  to  the  people  of  the  United 
States  the  very  rights  and  privileges 
which  the  McFarland  amendment  de- 
mands as  a  condition  of  the  British  loan. 
We  are  talking  about  making  friends. 
There  are  millions  of  people  in  the  United 
States  who  feel  that  Great  Britain  should 
do  something  which  clearly  lies  within 
her  power  to  do  at  this  time.  They  feel 
that  these  rignts  to  the  use  of  military, 
air,  and  naval  bases  should  be  estab- 
lished now,  if  the  countries  are  acting  in 
good  faith.  If  Great  Britain  had  offered 
to  do  this  voluntarily,  she  could  have 
made  friends  of  millions  of  our  people 
who  now  are  looking  at  her  with  suspi- 
cion. 

As  one  American  I  am  becoming  tired 
of  seeing  our  Government  do  all  the  giv- 
ing, in  return  for  promises  to  discuss 
situations  in  the  future.  That  is  not  the 
way  America  was  built,  and  so  far  as  I 
know,  it  is  not  the  way  any  business 
under  freemen  ever  was  builded. 

I  cannot  forget  that  we  threw  into  the 
vortex  of  World  War  II  the  lives  of  more 
than  12,000,000  of  our  best  citizens.  We 
left  buried  more  than  250.000  of  our 
finest  citizens,  and  we  suffered  casualties 
of  more  than  750.000  additional,  most  of 
whom  will  remain  incapacitated  as  long 
as  they  live.  We  have  spent,  outside  of 
lend-lease,  between  $150,000,000,000  and 
$200,000,000,000  to  aid  the  cause  of  free- 
men and  free  institutions, 

I  hope  this  amendment  will  be  adopted 
and  made  a  part  of  the  British  loan  pro- 
cedure. We  shall  be  in  a  safer  and  bet- 
ter position  in  our  loans  to  other  coun- 
tries if  Great  Britain  gives  something 
tangible  in  return  for  this  loan  which 
she  needs.  If  she  is  sincere,  as  I  believe 
she  is.  in  stating  that  she  wishes  to  co- 
operate fully  with  our  great  Nation  to 
establish  equity  and  justice  in  all  our 
relationships,  then  this  demand  on  our 
part  should  not  in  any  way  embarrass 
her. 

I  hope  that  if  this  proposed  loan  Is 
made,  it  will  be  made  in  such  a  way  as 
to  build  real  understanding  and  friend- 
ship, because  words  are  of  little  value 
unless  the  actions  which  follow  the  words 
keep  faith  with  the  meaning  of  the 
words.  In  the  interest  of  the  preserva- 
tion of  individual  freedom  and  the  kind 
of  economy  which  can  only  exist  under 
men  who  are  free  in  fact,  and  not  merely 
in  word.  I  hope  this  amendment  will  be 
adopted;  for  I  may  then  vote  for  the  loan 
with  the  feeling  in  my  own  heart  and 
con.sci*^nce  that  I  have  honestly  and  in- 
telligently .served  the  interest  of  aU 
Americans,  as  well  as  having  been  kind 
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and  corutldprite  to  the  British  people  In 
the  hour  of  o\y  ""i^iai  nred  and.  I  hope, 
our  common  •  c — the  preservation 

Of  true,  tndtvuttial  frMtfom. 

Mr  Prrfttdent,  I  cAnnot  ftffrM  with  the 
•rirument  th«t  thr  lonn  will  have  to  io 
^mck  r  trnMntion,  In  tho 

Ptent  t:  :     ^  adnpied     From 

my  point  n(  virw.  all  that  will  be  nreea- 
itary  will  be  for  the  ■ritlib  Oovtrnmrnt 
to  deride  whether  It  Im  vtDIW  Id  fulfill 
th«  r<  eniA  of   Ihu   nmi-ndmi'Mt. 

Of  -  i(   It  tr't  ^     •      '     "  ■'     'hen 

\\u  will  h  >  <1: 

and  If  It  \n,  I  hnpr  the  r«  i  •'i 

of  the  t'nited  HI  at  en  of  Am 4  »,.>.    ee 

to  It  that  the  loan  aiireement  ha<«  mu- 
tun  lit  y  and  ffotnl  and  valuable  eoniil(lera< 
tlon«,  the  fivinB  of  whleh  lie*  riearly 
within  the  handx  of  thoM  aaklng  for  the 
loan 

Mr  BAHKI.EY     Mr.  Prealdtnt 

The  PRKHIDINO  OPFICKR.  The  Sen- 
ator from  Krntucky  is  reco«nlzcd. 

Mr.  BARKLEY.  Huw  much  time  do 
I  have  riftnlnf? 

The  PRMDINO  OFTICKR.  The  Sen- 
ator has  10  minutes. 

Mr  BARKLEY.  I  yield  5  minutes  to 
the  Senator  from  Arizona. 

Mr.  HAYDEN.  Mr.  President.  I  ask 
nnanlmous  consent  to  have  prmted  at 
the  end  of  my  remarks.  In  connection 
therewith,  a  brief  statement  which  I  is- 
sued on  February  15.  1946.  relative  to 
the  British  loan. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

<See  exhibit  A.) 

Mr  HAYDEN.  Mr.  President.  I  shall 
read  the  last  three  paragraphs  of  the 
statement  at  this  time: 

In  his  recent  addrpM  to  tlie  RuMlati  peo- 
ple, Premier  Stalin  aanuuncrd  a  drtlnite  plan 
for  a  creat  expansion  In  the  Industrial  de- 
velopment of  the  Soviet  Union  and  frankly 
sUted  that  this  Is  to  he  dune  In  order  to 
Increase  the  military  might  of  that  nation. 
Judging  the  future  by  the  past.  Russia  will 
accompli.xh  that  result — which  raises  the 
question  as  to  whether  25  years  from  now  It 
win  be  to  the  advantage  of  the  American 
people  to  have  the  British  Communwealth 
^of  Nations  strong,  prosperoxis  and  friendly 
to  ua.  To  me  It  appears  obvious  that  In 
helping  them  we  are  also  advancing  our  own 
Interest  In  both  the  near  and  more  distant 
future. 

Since  the  Federal  Government  was  estab- 
Uahed.  every  generation  of  Americans  has 
gone  to  war  These  wars  began  In  1812. 
1846.  1861.  1898.  1917  and  1941  on  an  average 
of  alx)ut  a  quarter  of  a  century  between 
them  After  every  war  the  American  people 
have  asuumed  that  It  was  the  last  one:  that 
wt  eouid  laotau  ourMlvee  from  the  rest  of 
the  woekl:  that  eeonomlo  conditions  in  other 
WtMttm  %n  of  no  concern  to  ua.  Two  world 
imn  have  uug bt  ua  that  such  an  aaauniptiun 
ta  utterly  false 

We  all  hope  and  pray  that  the  ITntted 
Nations  can  Hitd  a  way  so  that  the  children 
ol  today  will  not  have  to  endure  a  Third 
ftarM  War  in  whieh  air  powar.  tha  atomic 
hMMfe,  aad  other  improvett  «•  <i«- 

MnMiianaay  beueed  with  qo  .  .^. 

Witt  eleet.    for  my  par  <  what 

I  ea«  to  aN  that  thii  titfj  n  peo- 

ple of  (he  w«fi  In  friynda  and  able  tt> 

unite  with  Btu;.  •'  n^ht.  i(  neceaaary, 
for  their  freedom 

Mr  Prealdent.  with  reference  to  the 
pendtni  amendment.  I  may  lay  that  If 

Um Mltttnptlon  1.0  that  oui  next  war  la  to 
bt  with  Oreat  Britain,  by  all  means  let 


us  require  thesk  British  bases.    But  If 
our  next  war  Is  4o  be  with  Russia,  then  It 
to  leave  the  technical 
as  It  la,  becau.<(t  they  are 
be  of  but  klluht  advan> 
with  active  BritLnh 


Is  much  better 
title  to  the  bftsei 
so  located  as  to 
tage  to  us  exc|>pt 
eooptraiion 

••Md  U|)on 

member  of  tht 

Tr-  ■■■•■■■'t'H  nnt\ 
Hi.  u>t  th 


ip  years'  experlenre  as  a 

Senate  Commit  lee  on 

nmilnr  AfTii'-    !    -ly  that 

MM  Ihut  w  I    after 


thr  Hpnni-'h- All  '  i ,«  :itl  U 


CubH  free     'IlK 


promise    frredcifn    to 


whleh  1.1  «oon  !• 
Tl  e    worst 


t)e  Httninrd, 
iihtakr    wttH 


Puerto  Hlco.  an  1  the  next  woinI  mistake 
was  to  puiThAs>  from  Denmorlc.  as  an 
outljInK  defend >  of  the  Panama  Canal, 
the  Virgin  I.Mki  d,i  which  the  advent  of 
his  made  worthies.^.  No 
ely  be  acquired  without 
people  who  live  on  It. 


the  airplane 
base  can  efTecll 
taking  also  th< 


Millions  of  doll  irs  have  been  appropri- 


ated  from  the 
many  millions 


Federal  Trea.«ury.  and 
nore  will  be  spent  with 


no  hope  of  brln  ing  the  people  of  Pticrto 
Rico  and  the  Virgin  Islands  up  to  the 
American  stanc  ard  of  living. 


Because  of  ov 
problem.  Jamai 


Uland.  with  all 
But  U  they  did 


manding  it. 
^itli  respect 


Utlcal   reasons, 
percus   world   Is 
peace.     We  are. 
moting    prosperl*? 


2  More    than 
trade  is  with  the 
pire.  and   they  c4rry 
foreign  trade  of 
to  our  advantage 
proaperous    and 
prosperity  In  othfr  countries 

3  Tt>  get  this 
the    removal    of 
American  traders 
fair  and  equal   t4rms 
depends  up<.in  rt  i^ater 
know   that   we  ci 


riera  »' 
moiii 


May  8 


nrxi 


V  :\n  Io  maki' 
wi-i    iiinve  wni  to 
the    Philippines. 


to    annex 


V  jrpopulation  and  Its  race 
i  :a  is  as  much  of  a  head- 
ache to  Great  B  itain  as  Puerto  Rico  and 
the  Virgin  IsU  nds  are  to  the  United 
States,  and  I  dc  not  doubt  that  the  Brit- 
ish would  Ix;  g  ad  to  give  us  the  whole 


of  Its  internal  troubles. 

so.  Jamaica  would  soon 
ask  for  admission  into  the  Union  Just  as 
Puerto  Rico  aid  Hawaii  are   now   de- 


.0  the  military  and  naval 


bases  now  imdf  r  lease  from  the  British, 

this  is  the  time  to  let  well  enough  alone. 

Exhibit  A 

STATXMINT  B  f  SXNATOa  CABI-  HATOEN 

I  shnll  support  the  Joint  resolution  to  au- 
thorise the  Brltli  h  loan  t)«cause  of  the  fol- 
lowing considers  Ions: 

1.  The  Second  Vorld  War  came  after  years 
of  world-wide  bu  iness  depression.  Wars  are 
fought  for  economic  even  more  than  for  po- 
ajid  It  follows  that  a  pros- 
more  likely  to  remain  at 
:herefore.  justified  In  pro- 
throughout  the  British 
Commonwealth  c*  Nations  as  a  means  of  in- 
surlns  the  per.ce. 

10  percent  of  our  foreign 
people  of  the  British  Em- 
on  almost  half  of  the 
the  world.  Certainly  It  Is 
to  have  our  best  customer 
n    a    position    to    promote 


:redlt  the  British  agree  to 
trade  restrictions  so  that 
can  enter  their  markets  on 
Our  own  prosperity 
world  trade,  and  we 
n  surreasfully  compete   tii 


the  world  market   if  trade  and  currency  bar* 
'    '\e«l     In  my  opiniciv  this  is  the 
it     ■•Mturw  i)|   the  British  loan 


vriy 

111   ti 


Son.  has 

eredit  la 
other  n«i 
the  same 
What  th*  Hrltliti 
niaeaaee  In 


ptit<«rl) 


ihe  Treasury,  Mr   Vlit* 

y  »tl(l  that  the  BrlMsli 

piecedPiit  for  loans  to 

>'  no  other  rnuntry  has 

(Miatthin  In  world  trade 

do  Is  of  the  hlKhest  slg* 

dPt^rmlnlns    what    kind   of   a 

y  «  I  are  going  to  have. 

I  addresa  to  ttot  Ruaalan 
people,  FreoUar  I  talin  annomeed  a  dtaiiite 
plan  for  a  grtst    xpanslon  In  th*  Industrial 


development  of  the  Soviet  Union  and  frankly 
hUted  that  this  la  to  be  done  in  order  to 
Increase  the  military  mi|ht  of  that  nation. 
Judging  th*  future  by  the  pa*t.  Ruksiu  will 
n. ,  h  that  rrsuli.  which  raises  the  tiucs- 

lU  ..  ..^  .  wlieilicr  2A  jrars  from  now  It  will 
b*  to  the  1  c  of  the  American  penpin  to 

have  the  U' >'•>•>>  Commonwealth  u(  Nations 
stronir.  |u>w|>eroua,  aitrt  friendly  tu  us  To 
me,  It  aptirnrr.  u*  ihat  in  helpius  th!>in 

we   are   pl'<<   >'  K   "Ui    "wn    liilriesl    Ih 

b«ith  iiluie 

ri    •  1  ...    lit    «A*  VS-^ 

I  iirrwtlttit  ot  Aiurrlfans  haa 

It,.,,,  ^  <-  .1  i,..ae  wars  began  In  IIII9,  INtfl, 
ja«l,  ISWS.  IttlT.  ami  IWI,  or  an  averaii*  of 
iibo\il  a  n*'""'''  "'  •  r<*i>l»l''V  hctwirii  thfm 
Alter  pvrrv  war  th*  Anu'ilimi  !««"  p.*  hav* 
n»suine«l  thitt  It  was  I  he  last  one,  that  w* 
rould  Im  Intr  oiitKelve*  fimn  the  tent  ot  the 
world,  that  economic  condition*  In  other  lui- 
tlons  ar*  of  no  concern  to  us.  Two  world 
wars  have  tauitht  ua  that  «uch  an  nrsumptlon 
la  utterly  fnUe 

7  We  all  ho|>e  and  pray  that  the  IJnIted 
Nations  rnri  find  a  way  so  that  the  children 
of  tixlay  will  not  hava  to  endure  a  third 
world  war.  in  whUh  air  power,  the  atomic 
bomb,  and  other  Improved  weapons  of  de- 
struction may  be  Used  with  quick  and  dev- 
astating effect.  P'or  my  part.  I  shall  do  what 
1  can  to  see  that  the  English-speaking  people 
of  the  world  remain  friends  and  able  to  unite 
with  strrngth  to  hght.  if  necessary,  for  their 
freedom. 

Washington.  D.  C.  February  15,  1948. 

Mr.  BARKLEY.  Mr.  President,  I 
yield  5  minutes  to  the  Senator  from 
Michigan  !Mr.  Ferguson  i. 

Mr.  FERGUSON.  Mr.  President,  at 
the  time  when  negotiations  were  being 
conducted  with  reference  to  the  settle- 
ment of  lend-lease  and  surplus  property, 
as  a  member  of  the  Mead  committee  I 
saw  tit  to  criticise  the  settlement  l)ecause 
I  did  not  believe  it  to  be  a  good  settle- 
ment for  the  United  States.  But  It  was 
made  by  our  Government,  and  there- 
fore it  represents  a  binding  agreement. 

Recently.  I  had  occasion  to  travel 
through  the  Caribbean  area  and  I  saw 
the  bases  which  we  had  acquired  by  vir- 
tue of  the  so-called  destroyer  deal.  I 
have  always  believed  that  a  mistake  was 
made  in  negotiating  that  deal,  in  that 
we  .should  have  acquired  for  use  in  the 
future,  even  If  for  only  99  years,  some  air 
rights  so  far  as  commercial  planes  were 
concerned.  However.  I  wish  to  say.  Mr. 
President,  that  that  deal  was  also  one 
made  by  an  Executive  agreement.  I  be- 
lieve that  our  country  must  recognize 
the  sanctity  of  contracts,  and  that  when 
we  enter  into  a  contract,  even  though 
It  may  not  be  in  conformity  with  majority 
opinion,  it  Is,  nevertheless,  a  binding  ob- 
ligation of  the  United  States. 

I  feel  that  the  contract  to  which  ref- 
erence has  been  made  Is  a  binding  agree- 
ment. I  do  not  agree  with  it,  I  think 
we  should  have  commercial  air  rights 
extending  for  a  longer  period  of  time 
than  has  been  agreed  to.  But  be  that 
txs  It  may,  a  contract  has  been  made, 
We  are  now  being  aslcrd  that  the  con- 
tract shall  be  set  a«tdr  and  a  new  agre«« 
mrnt  rntrred  lnt(), 

I  nm  havitiK  trouble  with  the  pending 
amendment  because  of  this  a«pect  whh  h 
tt  present*:  We  are  not  to  acquire  rlghti 
m  tho  bases  tn  the  Caribbean  area  which 
were  acquired  In  return  for  the  deslroy- 
crK!  we  arc  not  to  acquire  rights  In  the 
other  Brithh  Empire  bases  for  what  wa 
do  In  connection  with  the  present  asreo- 
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ment:  but  we  wre  to  be  bound  by  the 
following  language: 

Such  agreements  shall  b*  negotiated  with 
a  vl*w  to  bringing  about  an  equitable  ad- 
justment of  the  lnd*bt»dnts*  of  Great 
Britain  to  the  United  itatea  which  urDae  in 
eoiiiic»ction  with  the  rirst  World  War 

And  »o  forth.  That  language  has  noth- 
ing to  do  with  the  M.760,000,000  which 
It  Is  propo-ed  lo  loan  to  Ort-ttt  Mrltain, 
but  It  fotUTiii*  only  «h<'  Firxt  Woild  War 
indi'birdnesa  of  Or.MU   Hritain  to  the 

Unit" '"«. 

Ml  !  HRCOMD,  Mr,  PioMdent, 
will  the  Brimtor  yield? 
Ml  KBROUFON,  1  yield, 
Mr,  KF.VERCOMB.  OrantinH  that  the 
po.dtlon  taken  by  the  able  Senator  from 
Michigan  l.-*  entirely  .nound,  is  It  not  a 
fact  that  parties  to  any  contract  may  ol- 
ways  mutually  RHiee  to  loframe  the  con- 
tract? As  I  see  the  situation,  the  pend- 
ing iimondment  would  not  compel  our 
friends  In  the  United  Kingdom  to  make 
a  change  In  the  acieemcnt.  There 
could  be  no  compulsion  In  connection 
with  it.  But  may  we  not  have  the  nego- 
tiators work  toward  the  end  of  agreeing 
to  reframe  the  contract? 

Mr.  FERGUSON.  Mr.  President,  there 
is  ho  doubt  that  two  parties  to  a  valid 
and  executed  contract  may  sit  down  and 
mutually  agree  to  open  the  contract  and 
Insert  new  terms  or  conditions.  But  in 
the  present  instance  we  are  not  doing 

that.     We  say 

The  PRESIDING  OFFICER.  Under 
the  agreement,  the  Senator's  time  has 
expired. 

Mr.  BARKLEY.  Mr.  President,  I  yield 
one  more  minute  to  the  Senator  from 
Michigan. 

Mr.  FERGUSON.  In  that  time  I  shall 
endeavor  to  complete  my  sentence. 

The  condition  which  the  amendment 
wou'd  impose  would  require  Great  Brit- 
ain to  adju.st  the  First  World  War  debt. 
It  has  nothing  to  do  with  what  she  would 
do  in  the  future  under  trade  agreements, 
or  under  the  negotiated  agreement,  but 
she  would  be  required  to  adjust  equit- 
ably the  First  World  War  debt.. 

For  that  reason  as  well  as  others,  Mr. 
President.  I  shall  be  compelled  to  vote 
against  the  amendment. 

Mr.  McFARLAND.  Mr.  President,  how 
much  time  have  I  left? 

The  PRESIDING  OFFICER.  Fifteen 
minutes. 

Mr.  McFARLAND.  I  yield  15  minutes 
to  the  Senator  from  Maryland  IMr. 
TydtncsI. 

The  PRESIDING  OFFICER.  The  Sen- 
ator from  Maryland. 

Mr  TYDING.S,  Mr.  President,  during 
the  1930  s  on  several  occasions  I  advo- 
cated on  this  floor  the  cancellation  of  the 
war  debts  owed  by  Piance  and  Britain  to 
the  United  Htrtte.s  resulting  from  World 
Wttr  I.  I  did  ihut  not  because  the  debts 
were  not  lawfully  owing  to  us,  but  be- 
ci\u.'<e  It  would  be  Impossible  for  England 
and  Prance  to  repay  the  debts  without 
InrtlcllnB  u|)on  the  world  economy,  and 
•vontually  our  own,  disadvantages 
greater  than  tho  temporary  advantages 
which  the  payment."*  would  bring  lo  us, 
I  believed  then,  as  1  believe  now.  tnat 
war  d»l)t8  occasioned  during  tho  course 
of  a  war  should  have  been  canceled 


when  the  war  was  over,  for  the  very 
obvious  reason  that  it  was  theoretically 
possible  but  practically  impo.sslble  for 
such  debts  to  have  been  repaid. 

During  the  recent  war.  when  the  lend- 
lease  bill  was  before  this  body,  I  humbly 
addre.saed  myself  to  that  meunure  and 
said  that  the  title  of  the  bill  was  u  mis- 
nomer, that  wo  ihould  change  the  title, 
for  the  bill  was  neither  a  lending  bill  nor 
a  leasing  bill.  It  was  by  title  a  piece 
of  hubterfuBo  and  bunkum,  for  the  title 
caused  our  people  to  hUpiHi.He  that  there 
was  going  In  be  tn  Nubntuntiitl  measure  a 
return  for  the  billions  of  dollnts  of  goods 
we  were  then  giving  our  allien  in  tho 
common  struggle 

I  voted  for  the  lend-lease  bill  notwith- 
standing Its  misnomer.  I  now  for  the 
third  time,  with  that  brief  background, 
would  like  to  say  something  about  the 
pending  Joint  resolution.  It  Is  no  more 
a  loan  measure  than  I  am  an  Eskimo. 
The  joint  resolution  it.sell  proves  that,  be- 
cause It  Is  full  of  provisions  that  the  debt 
and  the  Interest  shall  not  be  paid  unle.ss 
certain  things  occur,  and  shall  not  be 
paid  If  other  things  do  not  occur. 

As  a  matter  of  fact.  Britain  Is  less  able 
to  pay  this  proposed  debt  today  than  she 
was  to  pay  the  war  debt  after  World  War 
I.  for  the  very  obvious  reason  that  with 
World  War  II  the  economy  of  the  whole 
world— and  particularly  of  Britain — ha.^ 
shifted.  Whereas,  before  World  War  II, 
to  take  one  Instance,  the  tide  of  money 
was  from  India  toward  Britain  in  ex- 
change for  services  and  manufactured 
goods,  since  the  war  the  tide  of  trade  is 
to  India  from  Britain,  due  to  the  indus- 
trialization of  much  of  Asia,  and  to  the 
fact  that  India  has  become  a  creditor  and 
Britain  a  debtor  to  India  in  the  interim. 
Therefore,  if  we  candidly  view  the  fac- 
tors which  enter  into  the  new  world  equa- 
tion, what  is  proposed  is.  in  the  last 
analysis,  a  gift  to  the  British  Govern- 
ment, and  so  it  will  be  found  to  be  as 
the  years  unfold. 

I  do  not  mean  to  say  that  there  will 
not  be  some  payments  made  on  this  pro- 
posed loan;  I  do  not  mean  to  say  that 
there  will  not  be  some  interest  paid  on  it. 
What  I  do  mean  to  say  is  that  if  it  goes 
through  as  it  is  now  before  the  Senate, 
by  and  large  the  bulk  of  it  will  never  be 
repaid  to  the  American  people  because  we 
cannot  afford  to  '^xact  payment,  and  if 
we  do,  we  shall  do  lo  the  cause  cf  Britain 
more  harm  than  the  extending  of  this 
gratuity  will  mean  in  the  way  of  assist- 
ance. 

It  would  be  a  sad  world  without  the 
British.  With  all  their  faults  and  short- 
coming.s— and  we  have  our.s.  too — I 
.should  not  like  to  see  a  Europe  without  a 
Britain  In  li.  without  the  voice  of  the 
Anglo-Saxon  liberties  and  InKtllutlons 
always  raised  there  to  .stabilize  the  dis- 
agreements and  ronflletN  on  the  Conti- 
nent, Tlieieloie,  it  Is  In  no  aptrit  of  an- 
tagonism that  X  speak  of  the  Bt  itl.sh. 

I  think  probably  I  was  the  ilr»l  one 
to  advocate  on  this  floor  the  cancellation 
of  World  War  I  debts,  Ihey  were  as 
good  as  dead  anyway,  and  had  we  can- 
celed them,  at  least  wc  would  have  got- 
ten some  credit  for  a  generous  act.  I 
voted  for  lend-lease,  and  I  have  no  re- 
grets that  wc  were  able  to  extend  to  tho 
Brltl.sh  aid  by  way  of  billions  of  dollari 


of  goods  and  materials  to  save  both  Brit- 
ish and  American  life,  and  to  aid  In  the 
common  cause  dear  to  us  all.  This  pro- 
po.sed  British  loan  is  cleverly  designed, 
with  the  same  word  trappings  of  lend- 
lease  and  World  War  I  debts.  That  de- 
sign Is  to  get  this  measure  through.  Any 
man  who  will  take  himself  into  the  closet 
where  he  can  be  quiet  with  his  consclenec 
and  his  intellect,  and  think  of  the  pto- 
posi<d  loan  for  an  hour,  must  reach  the 
coiieluslcm  that  the  repayment  of  the 
lonn  will  be  extremely  hasardotis  and 
dtuibiful. 

Why,  therefore,  do  1  support  the— 
IM'ndiMH  amendment?  I  support  the 
iiMiendment  beenusc  in  part,  at  leitM,  it 
will  give  .some  degree  of  aeeurlty.  or  quid 
pro  quo.  If  you  wish,  for  the  good  Amerl- 
cnn  dollars  we  are  handing  over  to  a 
country  which  I  should  like  very  much 
to  aid  If  I  could. 

I  .shall  take  this  opportunity  to  propose 
perfecting  amendments  to  the  pending 
amendment,  which  I  ask  to  have  voted 
on  before  the  amendment  It.self  Is  placed 
before  the  Senate  for  decision.  On  page 
2,  line  1.  after  the  name  "United  States", 
I  propose  to  add  "for  a  fixed  sum",  and 
in  line  5.  on  page  2.  after  the  name 
"United  States",  I  propo.se  to  add  "for  a 
fix?d  sum",  so  that  in  the  event  we  se- 
cure these  bases  we  will  secure  them  for 
a  fixed  sum.  We  should  not  expect  the 
British  to  give  them  to  us  simply  because 
they  are  getting  a  loan  from  us.  We 
should  be  wiUing  to  pay  for  them,  and 
imless  we  do  pay  for  them,  we  are  in  the 
position  of  holding  a  pistol  to  a  man  who 
is  in  need  and  saying.  "Because  you  need 
money.  I  want  you  to  give  me  something 
which  I  have  always  wanted."  We 
should  buy  them  if  we  are  to  get  them 
at  all,  or  we  should  not  take  them.  It  is 
not  fair,  in  my  Judgment,  unless  we  make 
a  specific  payment  for  them,  to  put  the 
British  or  ourselves  in  such  a  position. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  from  Maryland  yield? 

Mr,  TYDINGS.  I  should  prefer  not  to 
yield,  becau.se  I  have  only  a  few  min- 
utes. The  time  has  been  reduced  by  half 
already,  and  I  am  afraid  I  cannot  de- 
velop my  thoughts  very  well  in  the  time 
I  have  left,  much  as  I  should  like  to 
yield. 

Mr.  President.  I  have  likewise  in  mind 
that  when  the  measure  passes  the  Senate 
as  amended  by  the  pending  proposal,  it 
will  go  to  the  Hoase  of  Representatives. 
If  it  were  not  to  go  any  further  than  this 
body.  I  doubt  if  I  could  vote  for  it  in  its 
present  form.  I  am  going  to  vote  for  it 
partly  on  the  suppo.^ition  that  when  it 
gets  to  the  Hou.se  it  may  be  further 
amended  and  Improved,  .so  that  some- 
thing tangible— may  I  say  frank  and 
forthright,'— will  hnally  come  from  both 
Houses,  because,  m  my  opinion,  to  call 
this  a  loan  bill  I.n  not  in  any  sense  ac- 
curate. ,     ^ 

I  likewise  um  whether  we 

ar»  wise  In  coniii'  Uover;iment 

to  the  policy  of  mtenuttjonal  loans  In 
time  of  peace.  It  may  be  said  that  tech- 
nically we  are  at  war.  Technically  we 
are.  but  actually  we  are  not  at  war.  The 
surrender  terms  have  been  signed  both  In 
Germany  and  In  Japan,  our  men  are  being 
brought  home,  our  Army  Is  being  demo- 
blllred.    Technically  we  may  be  at  war, 
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iMtllllUM  may  »U\\  b*  on.  but  in  rvallty 
wf  un  At  ptMt. 

I  h«vt  trlfil  to  pniject  my  mind  down 
ihr  corrtdw  o(  iin\r,  «nd  I  MR  wond»rini 
whfUirr  in  niNkiMU  iht«  iniiiNl  nUp  wr 
llf>9  f)"'    I"  uiKi.iriK   II   lOAl)   (Mliry   whirl) 

miiy  In  piAMUP  u«ft,  10, 15. ;  • 

•r  10  'inw      I  (In  hill  ihthk 

Iteal  V i    y  lofth      Ihp  wnrltl  l«i 

•o  Rlrk  Nnd  mi  Md  Ihiil.  If  thi*  iniin  U 

'  '      M         Will  n.i.      t.  orklMH  rtl  Ihr 
'    CnniM  idtii*  fMutt  nil 

ovrr  Ihf*  «orld, 

Alrrndv  w<"  nrr  flVliu-  up  nur  mmri^ 
tnd  Mibniant'  lo  fn'd  milllon»  nf  proplr. 
living  throuiih  I'NRRA.  and  In  many 
otliT  wayn  wp  nrp  Hndtna  rxruurs  lor 
donntlnic  our  Hurplu»  war  Rcxxtn.  Now 
wt  art  •  rich  country,  we  havo  rnormous 
I.  we  arr  a  crrat  people,  but  Mr. 
I.  have  wo  taktn  ?<tock  ypt  of  the 
full  co«t"i  of  the  WHr ' 

I  remember  the  period  of  th('  1920's. 
when  proiperlty  came  along,  when  the 
mock  market  boihd.  whm  poopW^  were 
Miytal  we  were  in  a  new.  golden  era.  and 
*"nil.s  la  but  the  beginnlnR  of  what  our 
ancestors  wotk^^d  for.  a  sort  of  economic 
and  flnanrial  heaven  here  on  earth."  1 
rememt>er  the  long  weary  years  of  the 
depres.slon  which  came  Then  we  were 
hard  put  to  It  to  maintain  cur  financial 
ln.stitutlon.<;.  and  revive  and  re5U>citate 
the  country.  Is  there  a  Member  of  thl.s 
l)ody  who  thinks  those  days  are  gone  for- 
ever:* Is  there  one  here  who  thinks  that 
nevermore  will  we  have  a  depression 
equal  to  tiie  one  we  had.  or  worse? 

My  own  humble  opinion  Is  that  after 
we  have  Rone  through  the  cycle  of  re- 
placement, as  we  went  through  the  cycle 
after  World  War  I.  and  the  market  goes 
up.  and  everybody  l.s  buying  and  every- 
body is  working,  and  credit  runs  out  here 
and  there,  we  will  fall  Into  another  de- 
preaelon.  It  will  not  make  any  dirrerence 
whether  tbt  Dem()crut.<<  are  In  control  or 
the  RepuMtcans  are  In  control:  it  will  be 
human  nature  which  will  bring  on  the 
depression  It  win  be  the  kind  of  human 
natvre,  acquisitive  human  nature,  if  you 
pleaee.  that  will  overstep  lt.«elf.  and  will 
|)hmte  evrryone  Into  the  abyss 

Our  pre.srnt  debt  Is  nearly  $300  000.- 
OOf.OOO  We  are  not  going  to  have  a 
cred't  that  Is  practicilly  limitless,  a.s  we 
had  before.  So  I  think  It  would  be  well  to 
take  stock  of  the  whole  .situation  before 
we  put  our  imprimatur  on  the  Joint  reso- 
lution and  .send  It  over  to  the  other  body. 

Mr  President.  I  think  the  pending 
ant<-ndment  Is  a  good  one.  I  am  avSsum- 
Ing.  of  course,  that  those  who  would  ad- 
minister  it  would  do  so  with  some  ju- 
dicial approach.  I  am  assuming  that 
we  would  not  merely  grab  everything  b<*- 
cause  perhaps  we  could,  but  that  we 
wouM  Iv  fair  and  tolerant,  and  work  out 
;  which  would  be  beneilcial  to 
iM-  ;.,  11. >h,  to  ourselves,  and  to  the  world, 
if  we  paid  for  the  bases,  at  least  we 
would  have  the  .satisfaction  of  knowing 
that  we  got  something  back  definitely  for 
the  money  of  the  American  taxpayers. 

If  we  are  not  to  have  this  amendment 
In  the  joint  resolution.  If  we  are  not  to 
have  anything  like  that  in  it.  and  know- 
ing full  well  in  advance  that  most  of  the 
loan  is  probably  never  to  l>e  repaid,  I 
question  whether  I  have  the  coustltu- 
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tkmat  right  to  stand  here  as  a  repre- 
•entatlve  or  tie  Amtrlcan  |)eople  and 
tax  them  to  exirnd  a  er-^""  v  to  another 
country  which  iwea  no  >'nty  to  our 

flag,  and  no  ob  igallons  o<  otUMn«hip 

The  miMniNO  ornrrH      ittr 

nuMtlcm  Is  iih  thu  ainrndnicni  or  ilw 
Hennlnr  rmin  i4hi viand  lo  the  aiiu'iul- 
nieni  of  Ihr  Ml  nittnr  frit»t>  Aii-'nurt 

Mr  O'MAIItrjKY     Ml  111   If 

forr  tin  (i  fiotii  K'Miurky  Irfi  Ihr 

flfMti  I  lit i  to  »"">  'h  w  I  would  Ilk"' 

to  n\H  nk  flit  no<  lo  I  I  minuirs  upcm 

this  maltrr       As  1  Imve  l  !  to  the 

dbcnssion  whli  h  ha.s  tak  ;.  ,.,,ire  upon 
the  pending  airwndment  and  upon  the 
loan,  I  have  1  ern  impressed  with  thr 
thought  that  S^  nator.'  are  losing  sight  of 
the  essential  q  irstlon,  and  are  allowing 
their  minds  to  )ecome  confused  over  de- 
tails of  a  (lay  t  lat  has  gone  by.  I  doubt 
If  Members  of  the  Senate  will  ever  be 
called  upon  tc  cast  a  more  important 
vote  than  that  which  is  to  be  cast  upon 
this  amendmer  t  and  upon  this  loan. 

No  one,  Mr.  I  resident,  can  accuse  me,  I 
am  sure,  of  bo  ag  an  Anglophile.  I  am 
not.  But  I  per  ceive  upon  the  horizon  of 
world  affairs  ll  e  greatest  crisis  that  hu- 
manity has  ccnfrontcd  in  a  thousand 
years.  We  are  facing  now  a  decision 
whether  or  not  in  the  years  to  come  this 
world  will  be  cc  tnmitted  to  tho  principles 
of  individualis  n.  of  individual  human 
freedom  and  o  iportunity.  or  whetlwr  it 
will  be  commi  tted  to  a  system  under 
which  the  peo  )le  will  be  dominated  by 
either  private  or  public  monopoly.  I 
think  we  tend  to  lose  understanding  of 
this  issue  by  rt  i.son  of  the  fact  that  the 
British  Empin!  is  controlled  largely  by 
those  who  do  believe  in  a  system  of  pri- 
vate monopoly, 

But,  on  the  o  her  hand,  Mr.  President, 
there  never  hus  been  a  time  lo  my  knowl- 
edge when  an  i  tsue  of  human  riKhts  has 
l)een  presented  to  the  people  of  Britain 
that  their  deci>  on  has  not  been  upon  the 
Side  of  human  rights. 

If  this  loan  Is  denied— I  am  willing 
even  to  call  it  i  gift— if  this  loan  is  de- 
nksl.  Mr.  Preslc  ent.  It  .seems  to  me  it  will 
inevitably  driv*  the  British  Government 
and  the  British  people  into  th«'  hands  of 
either  private  or  public  monopoly,  It 
will  mean  an  1  ivltatlon  to  totalitarian- 
ism upon  the  ore  hand  or  to  the  domina- 
tion of  our  coiimercial  life  and  there- 
fore of  our  poll  leal  life  by  a  small  group 
of  privatf  f  I  monopolists  who 


would  si 


We  are  deal  ng  here,  Mr.  President, 


not  with  a  loan 
We  are  dealln;; 
whether  or  not 


indlvldua 
dom  In  the  wo 
Issue.     If   we 


>ntrol. 


not  with  a  business  deal 
lere  with  the  question  of 
hve  are  willing  to  expend 
13.750,000,000  f  >r  the  purixrse  of  creat- 
ing an  oppcrtur  iiy  to  build  permanently 
pearp  and  liberty  and  free- 
Id.  I  can  .se?  no  other 
ittHch  to  this  loan  an 
amendment  sui  h  as  that  which  Is  now 
before  us  on  ojr  de.sks  providing  thai 
there  shall  be  no  payment  made,  no 
agreement  signed,  until  some  other 
agreement  is  m  ide  and  signed,  then  Mr. 
President,  we  ai »  postponing  action  upon 
this  matter  to  t  le  Indefinite  future,  This 
loan  is  needed,  Mr.  President,  and  it  is 
needed  now  to  j  ave  Individual  liberty  in 


the  world  by  enabling  the  BrltUh  to  re- 
cover from  I  he  deva»lallni  economic  ef- 
fect* of  thu  war. 

The  action  of  ihe  i»i<  ^.  nl  Hrlllxh  Gov 
ernmenf  yesterday  In  removing  or  order, 
ing  tht^  rcmnval  of  its  trnups  frum  Ksypi. 
niul  ii«  Hi'tlim  In  other  recent  InMlAMre^, 
clrarly  indlrnte  to  me  that  wp  now  hM\r 
ih  nniain.  not  ihr  imperlNltslio  Moveni 
III)  Ml  Meekins  to  rpeninbllnh  a  HyMtem  of 
roioiiiiil  eNpltiUnnoii  bill  a  Rovernnieni 
which  t^  trying  lo  uphold  the  Ideals  upon 
which  this  country  Is  founded,  the  ideaU 
of  human  freedom  which  are  the  hope 
of  the  world  Bhtain  may  not  be  mov- 
ing as  rapidly  toward  thin  goal  as  we 
would  like.  It  may  not  achieve  that 
goal,  but  if  we  Impose  hampering  and 
delaying  conditions  there  will  be  no  po.s- 
slblUty  of  progress  and  we  shall  be  left 
alone  in  the  world  as  the  champions  of 
the  Ideals  of  popular  government. 

Mr.  BARKLEY.  Mr.  President,  how 
much  time  have  I  left? 

The  PRESIDING  OFFICER.  The 
Senator  from  Kentucky  has  25  minutes. 

Mr.  BARKLEY  I  yield  5  minutes  of 
that  time  to  tlie  Senator  from  New  Mex- 
ico I  Mr.  Hatch). 

Mr.  HATCH.  Mr.  President,  I  had  not 
intended  to  speak  at  this  time  on  this 
particular  amendment,  but  as  the  argu- 
ments have  been  made  I  feel  impelled 
to  call  attention  to  some  of  the  things 
which  the  amendment  does  not  do.  The 
Senator  from  Maryland  has  just  pointed 
out,  and  I  use  his  language,  that  the  loan 
is  not  "an  honest  loan";  that  it  is  not  an 
honest  proposal.  I  ask  if  this  is  an 
honest  amendment?  Does  this  amend- 
ment have  anything  to  do  with  the  pro- 
posed loan?  It  does  not.  By  its  very 
terms  it  admits  the  need  of  Britain  to 
have  the  money,  because  it  would  not 
reduce  the  amoimt  of  the  loan  1  cent. 
It  admits  our  obligation  to  make  the 
loan,  because  It  does  not  change  the 
obligation  by  1  cent.  Under  this  amend- 
ment Great  Britain  will  get  the  whole 
sum  of  $3,750  000.000. 

Mr.  lYDINGS.  Mr,  President,  will 
the  S-^nator  yield? 

Mr.  HATCH.  The  Senr\tor  from 
Maryland  refused  to  yield  to  me,  and  I 
cannot  yield  to  him. 

Mr.  TYDINGS,  I  wanted  to  make  the 
statement  that  there  is  a  provision  at 
the  end  of  the  amendment  the  effect  of 
which  is  that  the  loan  is  reduced  by  any- 
thing paid  tor  the  bases. 

Mr.  HATCH.  The  loan  Is  reduced  by 
anything  paid  for  the  bases,  yes,  but 
primarily  .such  payment  would  go  toward 
canceling  the  First  World  War  debt. 
That  is  the  purpose  of  the  provision. 
But  the  loan  in  its  greater  pan  will  be 
made  just  the  same;  the  debt  will  b.' 
increased  just  the  same;  the  Interest  will 
be  paid  or  not  paid  Just  the  same,  and 
the  damage  or  injury  to  our  economy 
win  be  just  the  snme  whether  the  amend- 
ment is  adopted  or  not. 

The  only  point  I  ro.so  to  make  was  thli: 
Why  adopt  this  amendment  now  on  the 
main  proposal?  We  are  faced  with  an 
issue  with  respect  to  which  there  is  an 
honest  difference  of  opinion.  Some  Sen- 
ators believe  the  loan  should  be  made. 
Others  believe  it  should  not  be  made. 
Why  not  face  that  issue  frankly,  openly 
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and  bravely,  and  either  vote  yea  or  nay 
on  the  main  propo»illon?  Why  Involve 
11  with  a  iilde  iwue  which  will  nut  chaniie 
the  inHlerial  ie«ult«  at  all'.'  I  cerlainly 
hope,  for  thai  rraMin.  If  for  no  tuher 
,  ,  M  ilml  the  amendment  and  ttll 
(ll  like  kind  will  he  detealed,  nnd 
iiiHi  ihe  Hoimle  may  honestly  rxpipss 

llarit  on  l!)'    Ohilu  ptupOMHl, 

Mr,  llAi'     I  '     Mr.  l»re»«ld<«iM.  1  be- 
lieve I  hi>vt  ;" 

Th«'    PHKb  '  »<•       I'^P 

Chair  Is  advised  Ihwl  the  HeiuUor  fiom 

i;,.„ni. *  minutes  remaining 

Mr,  !  '     Mr.  HtcsUlenl,  1  feel 

very  deeply  about  this  amendment,    ll 

may  be  th''  '' '   '  eircumHlances  have 

forced  mi  hargc  of  this  .joint 

resolution  approving  the  financial  a>jree. 
menl  between  the  United  SlaU's  and  the 
UnlLed  Kingdom,  that  I  have  worked  my- 
self up  into  the  very  deep  conviction  that 
what  the  S;;nalc  ought  to  do  and  v.hat 
the  ConKrcss  of  the  United  States  ought 
lo  do  is  lo  vote  for  or  against  the  agree- 
ment as  it  has  bsen  negotiated. 

Mr.  President,  this  agreement  was  ne- 
golialcd  under  the  direction  of  the  Presi- 
dent of  the  United  States,  who  served 
here  for  10  years  as  our  colleague,  and 
who.  I  think,  is  as  patriotic  and  as  hon- 
est and  as  much  interested  in  the  welfare 
of  this  country  as  any  of  us  who  still 
remain  here  in  the  Senate, 

IL  was  negotiated  through  the  agency 
of  the  S.^cretary  of  State,  v;ho  served  for 
many  years  in  the  House  and  in  the  Sen- 
ate, who  served  on  the  Supreme  Court  of 
the  United  States,  and  in  other  ca- 
pacities, and  is  now  the  S3cretary  of 
State.  I  am  sure  that  no  Member  of 
the  Senate  will  deny  to  Secretary  Byrnes 
t  the  quality  of  patriotism  and  devotion  to 
i  his  country.  I  am  sure  no  Senator  in 
this  Chamber  will  e.ssert  that  Secretary 
Byrnes  Is  less  Interested  in  or  le.ss  de- 
voted to  the  welfare  of  the  United  States 
than  is  any  one  of  us. 

It  was   negotiated   also  throURh   the 
aj^cncy  of  the  Secretary  of  the  Treasury, 
who  served  for  many  years  in  the  House 
of  Representatives,  was  appointed  to  a 
lifetime  position  of  securlly  on  the  bench, 
and  who  abandoned  that  lifetime  se- 
curity in  order  that  he  might  perform 
even    grceter    duties    in    the    executive 
branch  of  our  Government.    I  dare  say 
that  no  Senator,  and  no  Member  of  the 
other  bcdy,  v.ould  say  that  Fred  Vinson 
Is  less  devoted  and  less  patriotic  than  we 
are.     Yet.  Mr,  President,  we  are  asked, 
by  the  adoption  of  this  amendment,  to 
say  to  tlie  country  which  we  represent 
and  to  the  world  that  the  President  of  the 
United  States,  the  Secretary  of  State,  and 
the  Secretary  of  the  Treasury  did  not 
do  this  thing  right:  that  they  fell  down 
In  their  obligation  to  their  counti-y  be- 
cause they  did  not  include  In  this  agree- 
ment some  provision  with  respect  to  the 
bases  which  are  the  subject  of  contro- 
versy, 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.  I  am  sorry  that  I  can- 
not yield.  I  have  only  a  few  minutes. 
Otherwise.  I  should  be  delighted.  I  de- 
cline to  yield. 

Mr.  President.  I  do  not  like  the  word 
"repudiation":  it  always  carries  with  it  a 
connotation  which  to  me  is  obnoxious; 


but  I  do  not  t.ee  how  the  adoption  of  this 
amendment  could  have  any  other  efTect 
upon  us  and  upon  the  world  than  to 
create  the  impre»>tlon  that  we  had  re- 
pudimed  the  work  of  \\\v  Pie.Ulent,  hU 
mlnUler  of  )»lale,  and  hU  minlMer  of 
finance. 

Mr,  Hirhideiii,  thiA  i^  Ihe  «:h  day  of 
M«y  One  year  auo  indny  ti-  .inany  Mir- 
ruhderrd,    Yonder  lit  Ihe  niv  of  farls 

the  Hreretwry  of  Btntf   ■■■      '-ird  by 

I  wo  of  nUr  honnird  I  •■«• 

ntor  from  1Vxn»  I  Mr.  I'  '• 

man  of  the  Coinmlitpe  «'..  1    .  >• 

lions,  and  tlie  Henntor  from  :  m 

iMr.  VANDINSKROl.arr  F-t  not 

all  .sorts  of  forces,  nil  su. :  !is. 

i.nd  all  sorts  of  selfish  desires  in  order  to 
try,  1  year  after  the  surrender  of  Ger- 
many, to  work  out  .something  wh.ch  has 
the  semblance  of  peace,  in  order  that 
quietude  and  lepose  may  come  to  the  dis- 
tressed peop'es  of  the  world.  I  am  sure 
that  it  would  be  music  to  their  ears,  as 
they  sit  around  the  council  table,  to  be 
told  that  the  Senate  of  the  United  Slates 
had  adopted  an  amendment  requiring  the 
renegotiation  of  the  agreement  which  we 
are  con.sidering.  an  amendment  which 
v>'ould  require  the  postponement  of  any 
further  proceedings  beyond  the  present 
fiscal  or  calendar  year,  the  result  of 
which  might  be  the  collapse  of  the  Bret- 
ton  Woods  agreements  end  the  collapse 
of  the  negotiations  now  in  progress  in 
Pe.ris  to  try  to  bring  peace  in  Europe  a 
year  after  the  end  of  the  war. 

Without  regard  to  politics  or  geog- 
raploy.  without  rcsard  to  the  effect  v/hich 
it  may  have  upon  the  political  fortunes 
of  Senators.  I  ask  them  in  all  sincerity. 
Are  they  willing  to  take  the  chance  in- 
volved in  sending  to  Paris  this  day  a 
message  such  as  will  be  carried  if  this 
amendment  is  adopted?  I  am  not  will- 
ing to  do  it.  Regardless  of  any  sophistry 
which  may  be  indulged  in  here,  the  adop- 
tion of  this  amendment  would,  in  my 
judgment,  .sound  the  death  knell  of  this 
British-American  aKreement. 

Suppose  the  situation  were  reversed, 
and  that  we  were  asking  for  a  loan  from 
Great   Britain   or   any    other    country. 
Thank  God  we   are  not  in  a  position 
where  we  have  to  do  It,  but  let  us  re- 
verse the  situation  and  suppose  that  we 
were  asking  for  a  loan.    Suppose  that  we 
had  agreed  to  the  terms  of  the  agiee- 
ment  which  had  been  negotiated  after 
laborious   work,   and   that   that  agree- 
ment were  now  pending  in  the  Britl.sh 
Parliament,  or  some  other  parliamen- 
tary body.     Suppose  that  an    amend- 
ment were  attached  to  the  measure  pro- 
viding that  not  a  dollar  should  be  paid 
under   the   agreement   until    tht    Gov- 
ernment of  Great  Britain,  or  such  other 
government  as  might  be  Involved,  had 
negotiated  an  agreement  with  the  United 
States  by  which  we  would  surrender  our 
territory,  our   ba.ses  in  Alaska.  Puerto 
Rico,  Hawaii,  the  Philippine  Islands,  the 
Virgin  Islands,  or  anywhere  else  on  the 
face  of  the  earth.    Then  suppose  that 
such  an   agreement,  with   the   amend- 
ment which  I  have  described,  should  be 
brought    back    here    for    consideration. 
Not  a  Senator  would  vote  to  ratify  such 
an   agreement.     Every   Senator   knows 
tliat  to  be  so.   Yet  we  are  asked  to  adopt 


nn  amendment  which  would  lend  the 
agreement  back  to  be  renegotiated  by 
those  ssho  neMotlnied  It  in  the  beKin- 
ning,  It  W(mld  have  to  be  returned  lo 
the  PfliliMinent  «>f  Grent  Hillaln  to  be 
parsed  upon  again  l'ii«ler  i  hose  eircum- 
stances  1  do  noi  believe  I  hat  any  self- 
renpetMlMtt  uoveiiinieut  rtiuld  HtTord  to 
KMiee  to  kUeh  W  |)iot>o»Hl  While  1  xm 
not   ulrrpCtl  in  I'  '  '^  ''     »" 

\PlWn  ol   tllltlsh  I.'.  '»< 

pioeedure.  1  lixvp  M  vpry  <  -  v  >  onvlo- 
linn  thni  ^  *  "HI  \s\\n\\  would 

ittfire  lo  '   !  tl  at   the  end  of 

n  shotgun— as  this  proposal  is— w<tuld 
full  wilhin  48  hours, 

Mr.  President ,  a  while  nxo  I  ipoke  of 
the  Senator  from  Ictm*  I  Mr,  Cokkaiiy  1 
and  the  Senator  firm  Michigan  I  Mr, 
VANOENBcrol.  who  aiT  now  In  Paris  with 
the  Secretary  of  Stale.  Before  he  left, 
the  Secretary  of  State,  in  a  public  state- 
ment, asked  the  Congress  to  approve 
this  lean— not  to  nullify  it.  not  to  un- 
dermine it,  not  to  create  the  impression 
that  while  we  might  vote  for  it.  we  de- 
.sired  to  surround  it  with  such  rcstnc- 
t'.ons,  handicaps,  and  hurdles  as  ulti- 
mately to  defeat  it.  Resardleas  of  the 
intention  of  any  Senator  in  voting  lor 
this  amendment.  I  assert  that  in  my 
judgment  it  would  defeat  this  British- 
American  agreement. 

The  Senator  from  Michigan  made  a 
speech  in  the  Senate,  cne  of  the  ablest 
he  has  ever  made.  We  listened  to  it 
with  enthusiasm.  We  were  thrilled  by 
his  sincerity  and  his  logic.  He  asked  us 
to  vote  for  this  loan  without  amend- 
ment, I  have  the  following  message 
from  tho  Senator  from  Texas,  dated  at 
Paris.  May  2: 

Among  otlier  things.  I  regmrd  It  »»  im- 
poriant,  in  view  of  trie  situation  In  Eurcp» 
iii.d  the  promotlcn  of  wor'.d  peace,  tliat  the 
Biltich  lean  Khoultl  be  granted.  1  therefore 
Ruvhoriss  >ou  to  arrange  for  me  ■  pair  In 
brhalf  of  tbe  loan. 

The  Senator  from  Texas  is  in  Pari.s. 
He  is  now  in  the  vortex  of  European  con- 
troversies, asiewlng  the  moral,  economic, 
and  psychological  effect  of  this  loan  upon 
the  ncgoUatlQiu  in  which  he  is  engaged. 

So  far  as  I  am  concerned,  I  am  not 
v.'illing  lo  take  a  chance— and  I  hope  the 
Senate  is  not  wlUing  lo  take  Uie  chance — 
of  making  any  contribution  to  the  neci  s- 
.slly  for  our  reprerentatives  in  that  con- 
ference in  Paris  returning  home  empiy- 
hnnded,  without  any  visible  evidence  of 
the  settlement  of  the  vital  controversies 
wilh  respect  to  the  peace  in  Europe. 

The  world  Is  growing  impatient.  In 
Europe  the  war  has  been  over  for  a  year. 
In  Asia  it  has  been  over  since  last  Stp- 
teniber.  The  men  and  women  who  have 
borne  and  will  continue  to  bear  the 
brunt  of  this  war,  those  who  have  borne 
the  taxes,  drawn  the  water,  and  hewn 
the  wood  In  all  wars  of  the  past,  and 
will  do  so  In  all  future  wars,  are  growing 
impatient,  after  all  the  sacrifices  and 
all  the  expenditure  of  treasure  by  the 
governments  of  all  the  nations,  to  know 
when  peace  Is  at  last  to  settle  upon  the 
world,  and  whether  they  may  rise  from 
their  stooped  postures  and  locric  their 
fellow  men  in  the  face  and  hope  that 
peace,  repose,  quietude,  and  cooperation 
among  the  nations  may  be  the  order  of 
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the  day.  and  that  the  world  may  organ- 
ize for  peace  instead  of  for  war. 

The  Senator  from  Arizona  IMr.  Ifc- 
Fakland)  has  stated  that  he  intends  to 
flit  in  the  Record  a  list  of  90  bases. 
Bght  of  them  are  on  the  Atlantic  coast. 
With  respect  to  those,  we  obtained  leases 
for  military  and  naval  purposes,  in  ex- 
change for  some  old  destroyers.  The 
arrangement  wa.s  made  because  of  World 
War  II.  upon  the  verge  of  which  we 
were  then  tottering.  In  my  judgment 
if  the  leases  had  run  only  for  the  dura- 
tion oX  the  war.  purely  as  a  military  and 
naval  protection  to  our  country  in  order 
that  we  might  use  them  in  our  defense. 
there  would  have  been  no  great  outcry 
In  this  country  because  of  the  terms  of 
the  leases.  But  they  were  not  entered 
into  merely  for  the  duration  of  the  war. 
They  were  entered  into  for  99  years, 
and  they  now  have  94  years  to  run  until 
they  expire.  While  it  is  true  that  they 
were  entered  into  so  that  we  might  use 
the  bases  for  military  and  naval  pur- 
poses, the  Government  of  the  United 
States,  through  the  State  Department, 
has  already,  after  long  and  tedious  ne- 
gotiations with  the  Government  of  the 
United  Kingdom,  entered  into  an  agree- 
ment for  their  use  for  commercial  avia- 
tion, without  restriction  and  without 
discrimination,  during  the  99-year  life 
of  the  leases.  Yesterday,  not  because 
this  vote  was  thought  to  be  comint;  yes- 
terday, not  because  it  Is  coming  today, 
but  because  the  negotiations  had  reached 
such  a  point  over  a  period  of  months 
that  our  Government  and  the  Biitish 
Government  were  able  to  make  an  an- 
nouncement, it  was  announced  that  the 
two  Governments  had  agreed  upon  the 
use  of  those  base.s  on  the  Atlantic  sea- 
board from  Newfoundland  to  Trinidad 
for  commercial  aviation  during  the  life 
of  tlie  leases.  A  British  mission  is  now 
on  Its  way  here  to  write  the  agreement 
in  terms  which  are  to  be  signed  by  the 
two  Governments. 

What  other  bases  are  there?  Mr. 
Pre.«;ident.  I  think  the  Senate  ought  to 
understand  that  our  Chiefs  of  Staff,  both 
of  the  Army  and  of  the  Navy,  have  never 
yet  decided  which  of  the  bases  in  the 
Atlantic  they  are  going  to  need.  They 
have  reached  no  decision  about  that. 
Who  knows  whether  20  years  from  now 
they  may  be  outmoded?  Twenty  years 
from  now  atomic  energy  may  have  made 
them  obsolete.  Twenty  years  from  now 
they  may  be  usele.««  so  far  as  any  mili- 
tary* or  naval  protection  may  be  con- 
cerned. Yet  we  have  a  99-ycar  lease 
upon  them.  Surely  within  99  years  the 
world  will  have  undergone  such  trans- 
formations in  its  methods  of  warfare 
and  in  its  psychological  approach  that 
we  shall  know  by  the  end  of  99  years 
whether  we  need  tliese  bases  or  whether 
^e  do  not  need  them. 

But.  so  far  as  the  bases  in  the  Pacific 
are  concerned,  they  have  not  even  been 
named,  because  for  military  reasons  it 
vas  not  thought  wise  by  the  Army  or 
the  Navy  to  identify  the  bases  we  had 
fortified  or  built.  Certainly  In  the  Pa- 
cific our  Army  and  Navy  and  our  Chiefs  of 
Staff,  our  Secretary  of  War.  our  Secre- 
tary of  the  Navy,  and  the  President  him- 
self have  not  been  able  to  determine  as 
yet  which  of  the  bases  we  fortified  and 
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The  PRESIDENT  pro  tempore.  The 
Senator  has  a  right  to  modify  his  amend- 
ment. 

Mr.  McFARLAND.  I  modify  my 
amendment  accordingly,  and  also  with 
the  modification  which  I  have  hereto- 
fore sent  to  the  desk,  all  of  which  I  ask 
to  have  read  at  the  conclusion  of  my  re- 
marks. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  that  will  be  done. 

Mr.  McFARLAND.  Mr.  President, 
much  has  been  said  about  the  the  mili- 
tary use  of  these  bases.  I  am  not  nearly 
so  much  interested  in  the  military  use 
of  these  bases  as  I  am  in  their  proper 
peacetime  use.  I  have  no  fear  that  if 
another  war  ever  comes.  Great  Britain 
will  not  give  us  the  use  of  any  bases 
which  we  might  want  Oh,  Mr.  Presi-. 
dent,  in  that  case,  she  would  come  to 
us  and  beg  us  to  use  those  bases.  There 
is  no  question  in  this  amendment  about 
the  military  use  of  the.se  bases. 

The  question  here  is  the  peacetime 
use  of  the  bases.  The  question  has  been 
asked  in  the  Senate:  Is  this  nn  honest 
amendment?  Mr.  President.  I  say  that 
if  we  consider  the  collecting  of  an  hon- 
est debt  an  honest  matter,  the  amend- 
ment is  an  honest  amendment.  There  is 
no  question  about  that.  If  it  is  honest 
to  collect  an  honest  debt,  then  the 
amendment  is  an  honest  amendment. 

So,  Mr.  President,  the  whole  question 
before  the  Senate  is:  Is  it  right  and  just 
for  us  to  ask  for  the  use  of  these  bases? 
If  we  take  the  words  of  Secretary  Wal- 
lace, the  words  of  Mr.  Vinson,  and  the 
words  of  the  other  witnesses  who  testi- 
fied before  the  committee,  it  is  right  for 
the  United  States  to  have  permanent 
rights  in  these  bases  and  it  is  right  for 
us  to  ask  for  them.  Some  do  not  want 
it  made  a  part  of  this  loan;  but,  Mr. 
President,  as  I  have  said,  if  it  is  right, 
we  should  not  hesitate  to  ask  someone 
who  wants  to  borrow  our  money  to  give 
us  things  that  it  is  right  for  us  to  ask 
for.  That  is  the  question  before  the  Sen- 
ate this  afternoon:  Is  it  right  for  us  to 
ask  for  what  is  right?  That  is  all  there 
is  to  the  whole  proposition. 

Mr.  President,  what  are  these  bases? 
Ah,  Mr.  President,  they  are  bases  in  the 
far-flung  Pacific  which  our  boys  fought 
to  regain  for  the  British,  and  upon  which 
we  have  spent  hundreds  of  millions, 
even  billions,  of  dollars,  and  upon  which 
the  remains  of  many  of  our  boys  rest. 
They  are  bases  on  islands  which  would 
have  been  useless  if  it  had  not  been  for 
the  untold  millions  of  dollars  which  the 
United  States  spent  there. 

Is  it  right  for  us  to  claim  the  peace- 
time use  of  those  bases?  That  is  the 
question  which  we  are  called  upon  to  de- 
termine here  this  afternoon. 

Mr.  President,  I  contend  that  it  is 
right  for  us  to  ask  for  those  bases. 

The  PRESIDENT  pro  tempore.  The 
hour  of  2  o'clock  and  45  minutes  hav- 
ing arrived,  further  debate — under  the 
unanimous-consent  agreement — is  pre- 
cluded. 

The  question  is  on  agreeing  to  the 
amendment  of  the  Senator  from  Mary- 
land iMr.  TYDn«Gsl  to  the  amendment 
of  the  Senator  from  Arizona,  insorting 
on    page   2.    after   the   words    'United 


States",  in  lines  1  and  5,  the  words  "for 
a  fixed  sum." 

Mr.  McFARLAND.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  McFARLAND.  I  stated  to  the 
Chair  that  I  accepted  those  amendments 
as  modifications  of  my  own  amendment. 
Did  not  the  Chair  state  that  I  had  a 
right  to  do  so? 

The  PRESIDENT  pro  tempore.  That 
is  correct:  and  the  amendment  offered 
by  the  Senator  from  Arizona  will  be 
modified  accordingly. 

The  question  now  is  on  the  amendment 
of  the  Senator  from  Arizona,  as  modified. 

Mr.  McFARLAND.  Mr.  President,  a 
further  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  McFARLAND.  May  the  amend- 
ment, as  modified,  be  read? 

The  PRESIDENT  pro  tempore.  The 
clerk  will  read  the  amendment  as  modi- 
fied, as  it  will  be  before  the  Senate  when 
voted  upon. 

The  Chief  Clerk.  On  page  3,  after 
line  16,  it  is  proposed  to  insert  the  follow- 
ing new  section: 

Sec.  3.  The  foregoing  provision  stiall  not 
become  effective  and  no  payments  shall  be 
made  pursuant  to  the  agreement  until  the 
President  sliall  have  negotiated  agreements 
with  the  United  Kingdom  and  any  common- 
wealth or  dominion  government  whose  con- 
currence may  be  necessary,  and  the  Congress 
shall  have  by  law  approved  such  agreements, 
covering  the  following  matters: 

(1)  Permanent  acquisition  by  the  United 
States  for  a  fixed  sum  of  rights  to  military, 
air,  and  naval  bases  held  under  99-year  leases, 
and  elimination  of  provisions  restricting  use 
of  such  bases  to  military  or  naval  purposes 
only;   and 

(2)  Peacetime  commercial  use  ty  the 
United  States  for  a  fixed  sum  of  such  other 
bases  built  by  the  United  States  In  the  British 
Empire  or  in  areas  controlled  by  Great  Brit- 
ain as  may  be  agreed  upon. 

Such  agreements  shall  be  negotiated  with 
a  view  to  bringing  about  an  equitable  adjust- 
ment of  the  indebtedness  of  Great  Britain 
to  the  United  States  which  arose  in  connec- 
tion with  the  First  World  War.  and  the  value 
(to  be  fixed  in  the  agreements)  of  the  prop- 
erty and  rights  obtained  by  the  United  States 
i.nder  such  agreements  shall  be  credited  on 
such  Indebtedness. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  Arizona,  as 
modified. 

Mr.  BARKLEY.  On  this  question,  I  ask 
for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and 
the  legislative  clerk  proceeded  to  call  the 
roll. 

Mr.  HOEY  'when  Mr.  Bailey's  name 
was  called).  Mr.  President,  the  senior 
Senator  from  North  Carolina  IMr. 
B.MLEY]  is  detained  because  of  illness. 
If  he  were  present  he  would  vote  "nay." 
The  roll  call  was  concluded. 
Mr.  HATCH.  My  colleague  the  Sena- 
tor from  New  Mexico  [Mr.  Chavez]  is  un- 
avoidably detained  from  the  Senate  on 
important  public  business.  If  he  were 
present  he  would  vote  "nay." 

Mr.  HILL.  I  announce  that  the  Sena- 
tor from  Virginia  [Mr.  Glass]  is  absent 
because  of  illness. 

The  Senator  from  Mississippi  [Mr. 
Bilbo],  the  Senator  from  Idaho    [Mr. 


GossETT],  and  the  Senator  from  Louisi- 
ana IMr.  OvEFTON]  are  absent  by  leave 
of  the  Senate. 

The  Senator  from  Florida   [Mr.  An- 
drews] is  necessarily  absent. 

The  Senator  from  Montana  IMr. 
Murray  I  is  detained  on  public  business. 

The  Senator  from  Texas  IMr.  Con- 
nally]  is  absent  on  oflBcial  business,  at- 
tending the  Paris  meeting  of  the  Council 
of  Foreign  Ministers  as  an  adviser  to 
the  Secretary  of  State.  He  is  paired  on 
this  question  with  the  Senator  from 
Louisiana  [Mr.  Overton ].  If  present  the 
Senator  from  Texas  would  vote  "nay" 
and  the  Senator  from  Louisiana  would 
vote  "yea." 

Mr.  WHERRY.  The  Senator  from 
Michigan  (Mr.  Vandenbef.gI  is  absent  on 
oflBcial  business  attending  the  Paris 
meeting  of  the  Council  of  Foreign  Minis- 
ters as  an  adviser  to  the  Secretary  of 
State.    If  present  he  would  vote  "nay." 

The  Senator  from  New  Hampshire 
[ Mr.  Bridges]  is  necessarily  absent. 

The  result  was  announced — yeas  40, 
nays  45.  as  follows: 


B.ir.kbcad 

Brewster 

Bxooks 

BucK 

Bushfield 

Butler 

Byrd 

Capebart 

Capper 

CarvlUe 

Cordon 

EUeuder 

Green 

Hawkes 


Aiken 

Austin 

BaU 

Barkley 

Brlggs 

Donnell 

Downey 

Eastland 

Ferguson 

Fulbrlght 

George 

Gerry 

Guffey 

Gurney 

Hart 


YEAS— 40 

Huffman 

Johnson.  Colo. 

Johnston.  S.  C 

KUgcre 

La  FoUette 

Langer 

McCarran 

McClellan 

McFarland 

Magnuson 

Minikin 

Moore 

ODanlel 

Bevercomb 

NAYS— 45 

Hatch 

Hayden 

Hickenlooper 

Hill 

Hcey 

Knowland 

Lucas 

McKellar 

McMahon 

Mavbank 

Mead 

Mitchell 

Morse 

Murdock 

Myers 


Robertson 

Russell 

Ships,  lead 

Stewart 

Taft 

Tydings 

Walsh 

Wheeler 

Wherry 

Willis 

Wilson 

Young 


O'Mahoney 

Pepper 

RadcUffe 

Reed 

Saltonstall 

Smith 

Stanflll 

Taylor 

Thomas.  Okla. 

Thomas.  Utah 

Tobey 

Tunnell 

Wagner 

White 

WUey 


NOT  VOTING— 11 

Murray 

Overton 

Vandenberg 


Cliavez 
Connally 
Glass 
Gossett 


Andrews 
Bailey 
Bilbo 
Bridges 

So  Mr.  McFarland's  amendment,  as 
modified,  was  rejected. 

(Manifestations  of  applause  in  the 
galleries.) 

EXECUTIVE    COMMUNICATIONS.    ETC. 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  the  following  letters, 
which  were  referred  as  indicated: 

Supplemental  Estimates.  Department  or 
STATE   (S.  DOC.  No.   180) 

A  communication  from  the  President  ol  the 
United  States,  transmitting  supplemental 
estimates  of  appropriations  for  the  Depart- 
ment of  State,  amounting  to  $7,002,523.  fiscal 
year  1947,  In  the  form  of  an  amendment  to 
the  Budget  for  that  fiscal  year,  and  an  amend- 
ment to  House  Document  No.  454  (with  an 
accompanying  paper);  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed, 
DisPosmoN  or  ExEcurrvE  Papehs 

A  letter  from  the  Acting  Archivist  of  the 
United  States,  transmitting,  pursuant  to  law. 
a  list  of  papers  and  documenu  on  the  file*  of 
several  departments  and  agencies  of  the  Gov- 


ernment which  are  not  needed  In  the  conduct 
of  business  and  have  no  permanent  value  or 
historical  interest,  and  requesting  actioia 
looking  to  their  disposition  (with  accompany- 
ing papers);  to  a  Joint  Select  Committee  on 
the  Disposition  of  Papers  In  the  Executive  De- 
partments. 

The  PRESIDENT  pro  tempore  ap- 
pointed Mr.  B.^RKLEY  and  Mr.  Brewster 
members  of  the  committee  on  the  pari  of 
the  Senate. 

THE  COAL  STRIKE 

Mr.  CAPPER.  Mr.  President.  I  have 
received  a  telegram  from  Lloyd  A.  Wilson, 
general  manager.  Wichita  Chamber  of 
Commerce.  Wichita.  Kans..  urging 
prompt  action  by  our  Government  with 
a  view  to  bringing  about  immediate  set- 
tlement of  the  coal  strike.  I  ask  unani- 
mous con.sent  to  pre."^ent  the  telegram  for 
appropriate  reference  and  printing  in 
the  Record. 

There  being  no  objection,  the  telegram 
was  received,  referred  to  the  Committee 
on  Education  and  Labor,  and  ordered  to 
be  printed  in  the  Record,  as  follows: 

Wichita.  Kans,.  May  7.  1946. 

Hon.    ARTHUB   CAPfER, 

Member,  United  States  Senate. 
Senate  Office  Butlding. 

Wasttington.  D  C  r 
We  are  sending  the  following  message  by 
wire  to  President  Truman: 

"We  most  respectfully  urge  that  the  full 
powers  of  the  Government  t>e  directed  Im- 
mediately to  the  settlement  of  the  coal  strike 
because  of  the  serious  harm  which  its  con- 
tinuance would  inflict  upon  our  entire  na- 
tional economy,  and  also  upon  our  relief  ef- 
'  forts  in  the  war-torn  countries.  We  earnest- 
ly believe  the  public  welfare  demands  prompt 
and  courageous  action  on  your  part,  not  only 
with  reference  to  this  particular  dispute,  but 
toward  prompt  removal  of  all  barriers  now 
hindering  the  Nation  from  attaining  the  high 
goals  in  business,  industry,  and  employment 
that  can  be  reached  if  the  people  are  un- 
shackled In  true  American  fashion." 

We  respectfully  urge  that  you  Insist  upon 
prompt  action  by  the  Government  and  that 
you  take  such  action  as  may  be  possible 
through  the  Congress  which  would  correct 
the  existing  situation.  ^ 

Llotd  a.  Wn^soN, 
Generol  Manager,  Wichita  Chamber  of 
Commerce. 
EXTENSION  OP  DRAFT— UNIVERSAL  MIU- 
TARY  TRAINING— MEMORIAL 

Mr.  REED.  Mr.  President,  I  ask 
unanimous  consent  to  present  for  ap- 
propriate reference  and  to  have  printed 
in  the  Record,  without  all  the  signatures 
attached,  a  memorial  signed  by  42  citi- 
zens of  Wichita,  Kans..  remonstrating 
against  the  enactment  of  legislation  to 
extend  the  draft  or  to  establish  universal 
military  training. 

There  being  no  objection,  the  me- 
morial was  received,  referred  to  the 
Committee  on  Military  AfTairs,  and  or- 
dered to  be  printed  in  the  Record,  with- 
out all  the  -signatures  attached,  as  fol- 
lows : 

To  the  Honorable  Senator  Reed.  Senator  Cap- 
per, and  Congressman  Edward  H.  Ries: 

Whereas  large  numbers  of  men  are  no 
longer  necessary  In  modern  warfare,  where- 
as the  education  of  these  young  men  la 
abrupUy  and  needlessly  Interrupted,  where- 
as General  Elsenhower  says  we  should  have 
civilian  instead  of  mUltary  occupation, 
whereas  the  United  Nation*  cannot  operate 
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eOdently  with  iMfC  •tending  annm  In  v&r- 
kNM  countrtcs,  wbereaa  t&xes  will  be  greatly 
increased  by  cupportlng  Urg*  bodies  of 
troops. 

Therefore,  we  the  undersigned  citizens  of 
Wichita.  Kans..  do  request  that  you  use  your 
powtr  that  we  have  bestowed  upon  you  to 
defeat  the  extension  of  the  draft  or  the 
flctabllshment  of  any  type   of  conscription. 

JoHNNT  W  Field. 

Ralph  D.  Showaltu. 

BnxiE  B,  CuNK 
(And  other  citizens  of  Wichita.  Kans.). 

FARM-PARITY  PRICE3 

Mr.  R££0.  Mr.  President.  I  ask 
unanimous  consent  to  present  for  ap- 
propriate reference  and  printing  in  the 
RxcoKO  a  resolution  adopted  by  the 
Momln«;  Grange  in  Johnson  County. 
Kans..  in  which  they  favor  a  new  farm 
parity  price  that  will  Include  costs  of 
labor. 

There  being  no  objection,  the  resolu- 
tion was  received,  referred  to  the  Com- 
mittee on  Banking  and  Currency,  and 
ordered  to  be  printed  in  the  Record,  as 
follows : 

"Whereas  It  is  a  known  fact  agriculture 
produces  the  raw  materials  and  In  some  In- 
stances the  finished  product  for  two  of  the 
three  essentials  of  mankind,  food,  and 
clothing,  not  only  for  our  own  country,  but 
also  for  those  abroad,  more  urgent  now  than 
ever  before;  and 

'Whereas  we  feel  the  increase  granted  to 
manufacttirers  and  labor  puts  us  to  a  dis- 
advantage as  we  are  the  consumers  of  many 
of  the  products;  and 

"Whereas  In  accordance  with  such  In- 
creases, machinery  and  labor  are  increasingly 
high  In  comparison  to  OPA  ceilings  on  farm 
products:  Therefore  be  It 

"Resotveii,  We  favor  including  labor  costs 
In  establishing  a  new  farm  parity  to  be  used 
in  regulation  of  farm  prices  ' 

Resolution  adopted  by  Morning  Grange  In 
Johnson  County,  Kans.,  and  recommended  by 
Johnson  County  Pomona  Orange  represent- 
ing l.IOO  members. 

Clatton  Wisiwkx, 

Secretary. 

RSSOLimONS  OF  ATOMIC  ENERGY 
COHFERSSCE.  OTTAWA.  KANS. 

Mr.  REED.  Mi  President.  I  ask 
imanimous  consent  to  present  for  appro- 
priate reference  and  to  have  printed  In 
the  RkCORD  resolutions  adopted  by  the 
Atomic  Energy  Conference  at  Ottawa. 
Kans.,  on  April  14.  1946. 

There  being  no  objection,  the  resolu- 
tions were  received,  referred  to  the  Spe- 
cial Committee  on  Atomic  Energy,  and 
ordered  to  be  printed  in  the  Record,  as 
follows : 

Whereas  civUization  is  In  imminent  danger 
of  ant.lhllatioj  under  the  threat  of  atomic 
warfare. 

Whereas  the  same  basic  force  that  contains 
the  germ  of  total  destruction,  viz.  atomic 
energy,  may,  if  properly  controUed.  be  trans- 
mitted Into  highly  beneficial  channels: 

Whereaa  international  solidarity  is  a  neces- 
sity If  civilisation  is  to  survive; 

Whereas  a  free  and  general  dissemination 
of  Information  and  sharing  of  benefits  are 
for  world  solidarity;  and 
the  United  States,  as  Instigator 
of  atomic  warfare,  la  morally  responsible  to 
the  world  to  act  as  leader  In  the  control  of 
atomic  energy  for  peaceful  purposes  and  for 
the  sharing  of  Information  and  facilities  per- 
taining thereto:  Therefore  be  It 

Jtosotved: 

1.  We  reaffirm  otir  faith  In  spiritual  and 
■Boral  forces  aa  underlying  all  htunan  prog- 
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Mr.    President,    I    ask 

cojisent  to  present  for  appro- 

and  to  have  printed  in 

solution  adopted  by  mem- 

ry-Funston  Post,  No.  1980, 

reign  Wars  of  the  United 

ia,    Kans..    favoring    the 

terminal-leave     pay     l>eing 

members  of  the  armed  forces. 

no  objection,  the  resolu- 

ved,  referred  to  the  Com- 

Mijitary  Affairs,  and  ordered 

the  Record,  as  follows: 


^.  ;ress  In  its  wisdom  has  seen 

minal -leave  pay   to  commis- 

World  War  II:  and 

late   no   provision    has    been 

consideration  for  enlisted  men 

:  Therefore  be  It 

t  the  membership  of  Lowry- 

:o.  1980,  Veterans  of  Foreign 

now    hunably    petition    the 

the  Congress  of   the  United 

for  like  and  similar  treat- 

eijlisted  men;  and  be  it  further 

since  many  of  our  comrades 

American  War  and  of  World 

;  who  are  now,  or  have  been, 

World  War  II.  part  of  them 

families  serving  as  commis- 

ind  another  part  serving  as 

id  to  prevent  family  strife  on 

tljese  boys  from  the  same  fam- 

t    the    members    of    Lowry- 

So.   1980.   ask   the  President 

of    the   Congress   of   the 

see  to  It  that  all  members  of 

are  treated  as  equals  before 

hat    terminal -leave    pay    be 

enlisted  men  as  a  matter  of 

to  all  our  people  and  to 

family    relations    In    the 

veterans. 

a  copy  of  these  resolutions 

the  minutes  cf  the  meeting 

be  sent  to  the  President  of 

and  copies  sent  to  Sena- 

and   Cltde    Rexd   and 

Ed     Rxes     of     the     Kansas 


Cltde  Dtncaw, 

Commander. 

JOHM    W.   AkNDT, 

Quartermaster, 


FAILURE   OF   PRICE-CONTROL    PROGRAM 

Mr.  BUTLER.  Mr.  President.  I  present 
for  inclusion  in  the  Congressional  Rec- 
ord a  telegram,  in  the  form  of  a  resolu- 
tion, received  today  from  the  Fairbury 
(Nebr.)  Chamber  of  Commerce,  with  ref- 
erence to  the  utter  failure  of  the  price- 
control  program. 

There  being  no  objection,  the  telegram 
was  received  and  ordered  to  be  printed 
in  the  Record,  as  follows: 

FAiRBtniT,  Nkbb.,  May  8.  1946 

The  closing  down  of  our  local  flour-milling 
industry  has  brought  to  our  attention  the 
utter  failure  of  the  price-control  progrs.m 
In  the  grain  and  milling  Industry  to  accom- 
plish the  purpose  for  which  It  Is  set  up. 
namely,  to  speed  up  the  movement  of  grain 
products,  particularly  wheat  flcur.  Be  it  le- 
solved  that  whereas  the  flour-milling  indus- 
try of  this  country  has  milled  and  Is  equipped 
to  mill  vast  quantities  of  wheat  grown  in 
this  country  for  quick  shipment  to  the  starv- 
lr>g  people  of  Europe,  and  whereas  many 
mills  are  now  idle  because  they  are  unable 
to  secure  wheat  thereby  causing  much  un- 
employment in  the  milling  and  grain  Indtfe- 
tries  and  whereas  idle  mills  do  not  produce 
food  for  anyone,  thereby  increasing  and 
aggravating  an  ever-increasing  food  shortage 
Instead  of  helping  it.  Now  therefore  we 
recommend  and  urge  that  every  effort  be 
made  on  your  part  and  by  your  office  to  gel 
some  action  to  either  do  away  entirely  with 
price  controls  and  unworkable  regulations 
or  provide  a  plan  and  program  that  will 
enable  the  American  milling  Industry  to 
ojjerate  and  have  a  part  in  processing  our 
own  grains  grown  In  our  own  country  and 
producing  food  for  ourselves  and  the  needy 
abroad  thereby  helping  our  own  indust-j-, 
giving  employment  to  American  labor,  and 
feeding  the  people  of  the  world. 

The  FArRETTRT  Chamber  or  Commerce 

REPORTS  OF  COMMITTEES 

The  following  reports  of  committees 
were  submitted: 

By  Mr.  ELLENDER,  from  the  Committee 
on  Claims, 

8.  1051.  A  bill  for  the  relief  of  William  J. 
Simpson:  with  amendments  (Rept.  No.  1307  k 

H.  R.  2192.  A  bill  for  the  relief  of  Andre 
Dacharry;  with  an  amendment  (Rept.  Ko. 
1308); 

H.  R.  2579.  A  bill  for  the  relief  of  John  G. 
Johnson;  without  amendment  (Rept  No. 
1309): 

H.  R.  4915.  A  bill  for  the  relief  of  Irving 
W.  Learned;  without  amendment  (Rept  No. 
1310):  and 

H.  R.  5525.  A  bill  for  the  relief  of  Sylvlt. 
Wagner;  without  amendment  (Rept.  No 
1311). 

By  Mr.  WILEY,  from  the  Committee  or 
Claims: 

H.  R.  2337.  A  bill  for  the  relief  of  H.  H 
Hood;  without  amendment  (Rept,  No.  1312 »: 

H.  R.372e.  A  bill  for  the  relief  of  Earl  D 
Massey.  Marvin  Marshall,  and  Fred  C. 
Mitchell;  without  amendment  (Rept.  No 
1313); 

H.  R.  4016.  A  bill  for  the  relief  of  Dorothy 
Morgan;  without  amendment  (Rept.  No. 
1314); 

H.  R.  4418.  A  bill  for  the  relief  of  George 
H.  Buxton,  Jr.;  without  amendment  (Rept. 
No.  1315):  and 

H.  R.  4905.  A  bin  for  the  relief  of  Nina  E 
Schmidt;  without  anfiendment  (Rept.  No. 
1316). 

By  Mr.  FULBRIOHT,  from  the  Committee 
on  Education  and  Labor. 

S.  178.  A  bill  to  amend  section  40  of  the 
United  States  Employees'  Compensation  Act 
rs  amended;  with  amendments  (Rept.  No 
1317). 


By  Mr  O'MAHONEY,  from  the  Committee 
on  Indian   Affairs: 

H.  R.4386.  A  bill  to  facilitate  and  simplify 
the  administration  of  Indian  affairs;  with 
amendments   (Rept.  No.  1318);   and 

H.  R.4567.  A  bill  to  amend  the  act  en- 
titled "An  act  conferring  jurisdiction  upon 
the  United  States  Court  of  Claims  to  hear, 
examine,  adjudicate,  and  render  judgment 
on  any  and  all  claims  which  the  Ute  Indians, 
or  any  tribe,  or  band  thereof,  may  have 
against  the  United  States,  and  for  other  pur- 
poses." approved  June  28.  1938;  without 
amendment   (Rept.  No.  1319). 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the 
second  time,  and  referred  as  follows: 

By  Mr.  BUTLER: 
8.2161.  A  bill  to  provide  for  the  payment 
of  a  bonus  of  30  cents  per  bushel  on  wheat 
and  corn  of  the  1945  crop  produced  and  sold 
before  April  19.  1946;  to  the  Committee  on 
Agriculture  and  Forestry. 

By    Mr.   THOMAS   of   Utah: 
S.  2162.  A  bill    for   the  relief  of  Claris   U. 
Yeadon;  to  the  Committee  on  Immigration. 
By  Mr.  BYRD: 
S.  2163.  A  bill  to  provide  additional  facili- 
ties for  the  mediation  of  labor  disputes,  and 
for   other    purposes;    to    the    Committee    on 
the  Judiciary. 

Bv  Mr.  MEAD: 
8.2164.  A  bill  for  the  relief  of  George  Mc- 
Mullen    (with   an   accompanying   paper);    to 
the  Committee  on  Claims. 

MEDIATION  OF  LABOR  DISPUTES- 
AMENDMENT 

Mr.  BYRD  submitted  an  amendment 
intended  to  be  proposed  by  him  to  the 
bill  »H.  R.  4908)  to  provide  additional 
facilities  for  the  mediation  of  labor  dis- 
putes, and  for  other  purposes,  which  was 
ordered  to  lie  on  the  table  and  to  be 
printed. 

DEVELOPMENT  AND  CONTROL  OF  ATOMIC 
ENERGY— AMENDMENTS 

Mr.  McMAHON,  on  behalf  of  the  Spe- 
cial Committee  on  Atomic  Energy,  sub- 
mitted amendments  intended  to  be  pro- 
posed to  the  bill  iS.  1717)  for  the  de- 
velopment and  control  of  atomic  energy, 
which  were  ordered  to  lie  on  the  table 
and  to  be  printed. 

HOUSE   BILLS   REFERRED 

The  following  bills  were  severally  read 
twice  by  their  titles,  and  referred,  as 
indicated: 

H,  R.  3010.  Aa  act  for  the  relief  of  Mrs. 
Mane  Edens  Na^t,  Mrs.  Bessie  Amann,  and 
George  R.  Townsend: 

H.R.3967.  An  act  for  the  relief  of  Ahto 
Walter.  Lucy  Walter,  and  the  legal  guardian 
of  Teddv  Walter,  a  minor; 

H.R  4122.  An  act  for  the  relief  of  Guy  B. 
Slater  and  Giace  M.  Collins; 

H.  R.  4142.  An  act  for  the  relief  of  Johnnie 
V.  Nations: 

H.  R.  4172.  An  act  for  the  relief  of  Carlton 
G.  Jerry: 

H.R.  4298.  An  act  for  the  relief  of  Severo 
Apoluna  Dinson  and  Candilarla  Dlnson.  and 
the  legal  guardian  of  Laura  Dinson  and  the 
legal  guardian  of  Teresita  Dinson: 

H.R.  4301.  An  act  for  the  relief  of  Philip 
Naopp  Kaili  and  Susie  Kalli; 

H.R.  4338.  An  act  for  the  relief  of  Anna 
Blanchard  and  others; 

H.R.  4527.  An  act  for  the  relief  of  O.  T. 
Nelson,  and   wife,  Clara  Nelson: 

H.R.  4763.  An  act  for  the  relief  of  R.  L. 
Benton: 

H.R.  5152.  An   act   for   the   relief   of  J.  F. 

Powers; 


H  R.  5212  An  act  for  the  relief  of  the 
dependents  of  Cecil  M.  Poxworth,  deceased; 
and 

H.R.  6110.  An  act  for  the  relief  of  the 
estate  of  Marion  S.  Griggs,  deceased;  to  the 
Committee  on  Claims. 

H.  R.  4046.  An  act  authorizing  the  Issuance 
of  a  patent  in  fee  to  Richard  S.  Fisher;  to 
the  Committee  on  Indian  Affairs. 

H.R.  6097.  An  act  to  amend  the  act  of 
March  10.  1934,  entitled  "An  act  to  promote 
the  conservation  of  wildlife,  fish,  and  game, 
and  for  other  purposes";  to  the  Committee 
on  Agriculture  and  Forestry. 
EDUCATION  FOR  WORLD  PEACE— AD- 
DRESS BY  SENATOR  THOMAS  OF 
UTAH 

jMr.  THOMAS  of  Utah  asked  and  obtained 
leave  to  have  printed  in  the  Record  an  ad- 
dress on  the  subject  Education  for  World 
Peace,  delivered  by  him  at  the  University 
of  California.  Berkeley,  Calif.,  on  May  3,  1946, 
at  the  Institute  of  Labor  Education  and 
World  Peace,  which  appears  in  the  Appen- 
dix.) 

POOD  FOR  THE  CHILDREN  OF  EURCPE 
AND  THE  FAR  EAST— STATEMENT  BY 
ADMINISTRATIVE  BOARD  OF  NATIONAL 
CATHOLIC  WELFARE  CONFERENCE 

I  Mr.  MEAD  asked  and  obUlned  leave  to 
have  printed  in  the  Reco«d  a  statement  deal- 
ing with  a  campaign  for  food  for  the  chil- 
dren of  Europe  and  the  Far  East  during 
the  week  beginning  on  Mothers  Day.  May  12, 
1946,  Issued  by  the  administrative  board  of 
the  National  Catholic  Welfare  Conference, 
which  appears  in  the  Appendix.) 
THE  ISSUE  OP  OPA— EDITORIAL  FROM 
LONG  BEACH  INDEPENDENT 


[Mr.  WILEY  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  editorial  en- 
titled "The  Issue  of  OPA."  from  the  Long 
Beach,  Calif.,  Independent  of  April  26,  1946, 
which  appears  in  the  Appendix.) 
THE  ALCATRAZ  RIOT— EDITORIAL  FROM 
THE  WASHINGTON  EVENING  STAR 

I  Mr.  McMAHON  asked  and  obtained  leave 
to  have  printed  in  the  Record  an  editorial 
entitled  "The  Alcatraz  Riot"  published  In  the 
Washington  Evening  Star  of  May  4,  1946, 
which  appears  in  the  Appendix.) 

NOTICE  OF  HEARING  ON  NOMINATION  OP 
HARRY  E    KALODNER  TO  BE  JUDGE  OP 
THE    UNITED   STATES    CIRCUIT   COURT 
OP  APPEALS.  THIRD  CIRCUIT 
Mr.  McCARRAN.     Mr.  President,    on 
behalf  of  the  Committee  on  the  Judiciar^', 
and  in  accordance  with  the  rules  of  the 
committee,  I  desire  to  give  notice  that  a 
public  hearing  has  been  scheduled  for 
Wednesday,  May  15,  1946,  at  10:30  a.  m.. 
in  the  Senate  Judiciary  Committee  room, 
upon  the  nomination  of  Harry  E.  Kal- 
odner,  of  Philadelphia,  Pa.,  to  be  judge 
of  the  United  States  Circuit  Court  of  Ap- 
peals for  the  Third  Circuit— a  new  posi- 
tion.   At  the  indicated  time  and  place 
all  persons  interested  in  the  nomination 
may  make  such  representations  as  may  be 
pertinent.     The   subcommittee   consists 
of  the  Senator  from  Nevada  [Mr.  Mc- 
Carran],   chairman,   the   Senator  from 
Mississippi  iMr.  Eastland  1.  and  the  Sen- 
ator from.  Wisconsin   IMr.  Wiley]. 

NOTICE  OF  HEARING  ON  NOMINATION  OP 
JOHN  W.  MURPHY  TO  BE  UNITED  STATES 
DISTRICT  JUDGE.  MIDDLE  DISTRICT  OP 
PENNSYLVANIA 

Mr.  McCARRAN.  Mr.  President,  on 
behalf  of  the  Committee  on  the  Judiciary, 
and  in  accordance  with  the  rules  of  the 


ccmmittee.  I  desire  to  give  notice  that  a 
public  hearing  has  Ix'en  scheduled  for 
Wednesday.  May  15.  1946.  at  10:30  a.  m.. 
in  the  Senate  Judiciary  Committee  room, 
upon  the  nomination  of  John  W.  Murphy, 
of  Pennsylvania,  to  be  United  States  dis- 
trict judge  for  the  middle  district  of 
Pennsylvania,  vice  Hon.  Albert  W.  John- 
son, resigned.  At  the  indicated  time  and 
place  all  persons  interested  in  the  nomi- 
nation may  make  such  representations  as 
may  be  pertinent.  The  subcommittee 
consists  of  the  Senator  from  Nevada 
IMr.  McCARRAN  1.  chairman,  the  Senator 
from  Mississippi  IMr.  EastlandI,  and  the 
Senator  from  Wisconsin  IMr.  Wiley]. 

MESSAGE  PROM  THE  HOUSE 

A  message  from  the  House  of  Rep- 
resentatives, by  Mr.  Maurer,  one  of  its 
reading  clerks,  announced  that  the  Hou.se 
had  agreed  to  the  amendments  of  the 
Senate  to  the  bill  «H.  R.  3936)  to  pro- 
vide for  the  evacuation  and  repatriation 
of  the  remains  of  certain  persons  who 
died  and  are  buried  outside  the  con- 
tinental limits  of  the  United  States  and 
whase  remains  could  not  heretofore  be 
returned  to  their  homelands  due  to  war- 
time shipping  restrictions. 

The  message  also  announced  that  the 
House  had  agreed  to  the  report  of  the 
committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill 
«H.  R.  5890^  making  appropriations  to 
supply  deficiencies  in  certain  appropria- 
tions for  the  fiscal  year  ending  June  30, 
1946,  and  for  prior  fiscal  years,  to  pro- 
vide supplemental  appropriations  for  the 
fiscal  year  ending  June  30,  1946,  and  for 
other  purposes:  that  the  House  receded 
from  its  disagreement  to  the  amend- 
ments of  the  Senate  Nos.  40  and  46  to 
the  bill,  and  concurred  therein,  and  that 
the  House  receded  from  its  disagreement 
to  the  amendments  of  the  Senate  Nos. 
9  and  62  to  the  bill,  and  concurred  there- 
in, each  with  an  amendment,  in  which 
it  requested  the  concurrence  of  the  Sen- 
ate. 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  joint  resolution  «S.  J.  Res.  138  >  to 
implement  further  the  purposes  of  the 
Bretton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasiu-y 
to  carry  out  an  agreement  with  the 
United  kingdom,  and  for  other  purp>oses. 

Mr.  CAPPER.  Mr.  President,  on  April 
19,  the  Wichita  Beacon  printed  an  able 
editorial  in  opposition  to  the  British  loan, 
which  I  ask  unanimous  consent  to  have 
printed  in  the  Record. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

THE  FEOPI-E  VIEW  PROPOSED  LOAN  TO  BarTAIN   AB 
OtrrHIGHT  GIFT 

In  the  face  of  the  most  conclusive  and 
overwhelming  opposition  from  the  American 
public,  the  Banking  and  Currency  Committee 
of  the  United  States  Senate  has  given  large 
majority  approval  to  the  proposed  »3.750,- 
000.000  so-called  loan  to  Great  Britain. 

The  loan  matter  is  not  yet  settled,  although 
the  vote  In  the  Senate  committee  was  14  to  5 
in  favor  of  making  the  huge  grant  of  the 
American  taxpayers'  money  to  the  British. 
The  vote  can  be  taken  to  indicate  the  atti- 
tude of  Washington  officials  regarding  this 
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tretnendoualy  tmporUait  public  matter  The 
Senate  and  the  Hotise  mturt  act  favorably  on 
tba  loftB  before  the  United  States  Trearary 
c*n  b*  onSered  to  paaa  out  the  money  for  the 
hOf*  gift  to  the  BntoDB. 

The  ver>-  Urge  Tote  gtven  in  at^port  of  the 
grant  by  tl^  conunlttec  la  aatd  to  be  an  In- 
cUcatlen  that  the  vl&hes  of  the  American 
taxpftTera  will  get  no  effective  consideration 
wben  the  loan  propoaal  goea  to  the  Senate 
and  Hotne. 

Aa  •<■*  often  nas  been  the  case  of  late,  the 
repreaentatl»aa  oC  the  people  at  WaBhlnffton 
are  IntliflerMit  to  the  oonaUtuenti.  they  were 
elected  to  repreaent.  They  tawe  a  deep  lack 
of  re^>ect  for  the  people  back  home  who 
miMt  make  the  aacrifloea  that  provide  money 
for  the  Oovcnunent  Treaaury. 

The  li  I  lagHiimi  aUttode  of  the  Con- 
grcaa  toward  the  wisbea  of  tlu  people  was 
clearly  ahown  when  the  plans  for  the  loan 
w^ere  made  to  Include  the  excusing  of  the 
British  from  making  an  Installment  payment 
at  any  time  when  they  found  It  impossible, 
or  even  ineonvrnient,  to  do  ao. 

The  people  are  convinced  that  the  Ameri- 
can Oo^remmcnt  liaa  no  eaptctaticn  or  hope 
that,  tf  made,  the  loan  wiU  ever  be  repaid. 
The  Oovernroent  knows,  or  atoould  know,  that 
the  Britlah  leaders  have  no  intentions  «-hat- 
ever  of  repayment. 

There  Is  the  best  of  evidence  that  the  pro- 
posed borrower  of  American  millions  of  dol- 
lars lacks  and  will  lack  the  ability  to  make 
paynenta  to  America,  even  If  it  were  desired 
to  do  ao.  In  many  quarters  It  Is  said  that 
the  affair  Is  one  of  intentional  deception  and 
essential  diahotteaty.  The  people  easily  see 
Thmmh  tike  thin  ciaak  o<  deception  that  is 
t&RHni  about  the  propoaltion  by  calling  what 
really  will  be  a  grant,  a  loan. 

Already,  this  country  Is  In  debt  to  the  stag- 
gering sum  of  $300 .000 iXX)  .000,  as  a  result  of 
the  recent  war  and  wholesale  Government  ex- 
travagance Becklesa  Federal  spending  should 
aat  be  followed  by  outright  gifts  of  billions 
of  hilars  It  creates  more  of  a  burden  than 
tlie  patient  and  ttnuinnplaliilng  American 
taapajwr  can  bear. 

li  under  its  monumental  debt,  the  United 
SUtes  still  has  nwney  to  give  away,  there  are 
Innumerable  worthy  causes  at  home  tc  which 
n  sbonld  be  given — not  to  defauKlng  Great 
Brtteln. 

The  PRESIDENT  pro  tempore.  The 
qMMllon  recurs  on  the  amendiuent  oX  the 
Snnitor  from  Ohio  [Mr.  TattJ  in  the 
nature  of  a  substitute. 

Mr.  CAPEHART  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.  The 
OciiMitnr  will  state  it. 

Mr.  CAPEHART.  What  is  the  next 
order  of  business?  What  is  the  next 
•nendment  to  be  considered  by  the 
Oenale? 

The  PRESIDENT  pro  tempore.  The 
only  pending  amendment  is  the  amend- 
ment in  the  nature  of  a  substitute  cffercd 
by  the  Senator  from  Ohio. 

Mr.  CAPEHART.  Mr.  President.  I 
fend  to  the  desk  an  amendment  which 
I  ask  to  hare  suited. 

The  PRESIDOrr  pro  tempore.  The 
It  will  be  stated. 


The  Cmur  Clctk  On  page  3.  it  i.<  pro- 
posed to  strtte  out  lines  7.  8.  and  9,  and 
throtigh  the  word  "purpwse".  in  Mne  10, 
and  in  llru  thereof  to  insert  the  following: 
••$1.500. COO  000  of  the  proceeds  of  any  se- 
curities hereafter  l&sued  under  the  Second 
Liberty  Bond  Act.  as  amended,  and  the 
purposes  for  which  securities  may  be  is- 
sued under  tlmt  act  sre  extonded  to  in- 
clude   iuch    purpose.    Motwithstanding 
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any  other  pr  d vision  of  this  joint  resolu- 
tion or  any  provision  of  the  agreement 
dated  Deccr  tbar  6,  1945.  between  the 
United  State  s  and  the  United  Kingdom, 
there  shall  b^  advanced  under  said  agree- 
ment only  St  ch  sums  by  way  of  credit  as 
shall  be  nect  ssary  to  offset  adverse  trade 
balances  of  t  le  United  Kingdom  with  the 
United  States  for  ths  years  1946.  1947. 
1948.  1949.  and  1950,  not  exceedinp  in  the 
aggregate  th?  .-^um  of  $1,500,000,000." 

The  PRESIDENT  pro  tempore.  The 
question  is  oi  i  agreeing  to  tha  amendment 
of  the  Senat  jr  from  Indiana. 

Mr.  CAPEHART.  Mr.  President,  on 
this  question  I  ask  for  the  yeas  and  najs. 
The  yeas  ind  nays  were  ordered. 
Mr.  BARILEY.  Mr.  President.  I  was 
Interfered  w  th  at  my  desk.  If  I  under- 
stand correctly  the  amendment  offered 
by  the  Senat  or  from  Indiana,  it  would  re- 
diKe  the  am  3um  in  the  agreement  itself 
from  $3,750*  )00.C00  to  Sl.SOO.COO.CCO. 

Mr.  CAP  CHART.  That  is  correct. 
In  other  wcrds.  the  amount  is  reduced 
to  a  sum  net  m  excess  of  SI. 500.000. 000, 
to  be  used  s  s  may  be  necessary  to  oflset 
trade  balar  ces  in  the  trading  of  our 
country  witf  Great  Britain  over  thj  next 
5  years 

Mr.  BARKLEY 
not  wish  to 
hope  it  will 


Mr.  President,  I  do 
discuss  the  amendment.    I 
3e  defeated. 
"Mr.     JOI  NSON     of     Colorado.    Mr. 


President.  I 


floor  and  tr  ed  to  get  it  even  before  the 


amendment 
was  offered 


order.    I  make  the  point  of  order  that 


the  Senate 
to  initiate  a 


nue,  and  tliat  S?nate  Joint  Resolution 
136  is  such   1  measure. 

Mr.  President,  in  support  of  the  point 
I  should  lile  to  read  section  2  of  the 
pendinp  measure.  I  shall  read  the 
amended  section  2.  Uthough  the  orig- 
inal sectior  2  was  identical,  so  far  as 
the  purposes  of  my  noint  of  order  are 
coacemed. 

Section  2  reads  as  follows: 


For  the 
ment  dated 
United  Sutei 
Ssovtary  of 
'uae  as  a  pub  I 
oeed   SS.7S0 
securities  he 
Liberty  Bonr 


I  call 
the  proceed ; 
issued  under 
Act,  as  amended 

r  >08es 


and  the  pu 
be    Issued   u^er 
aecure     sucl 
(7nlted  Kingdom 
and  pursuan : 
ments   there(  if 
debt  transactions 
ments  of  in 
The    agreemcfit 
Treasury   as 


Mr.  Pres 
tively  short 
cemed,  but 
carefully  tl 
vision  is  ap 
proprlation 
The  seccmd 
that  It  is 


have  been  trying  to  get  the 


of  the  Senator  from  Indiana 
in  order  to  make  a  point  of 


has  no  power  or  authority 
bill  prorwsinp  to  raise  reve- 


putpcse  of  carrying  out  the  agree- 

pecember  6.   1945.  between  the 

and  the  United  Kingdom,  the 

the   Treasury   is   authorized   to 

ic-debt  transaction  not  to  ex- 

000   of   the   proceeds   of   any 

Iter  issued  under  the  Second 

Act,  as  amended — 


0X).( 
I  eat 


atUentlon  to  the  language  "of 

of  any  securities  hereafter 

the  Second  Liberty  Bond 


for  which  securities  may 
that   act    ore   extended    to 
purpose.     Paj-menta     to     the 
under  this  Joint  resolution 
to  the  agreement  and  repay - 
shall    be    treated   as   publlc- 
of  the  United  States.     Pay- 
to  the  United  Sutes  under 
shall    be    covered    into    the 
miacellaneous   receipts. 


U  rest 


dent,   that   section   is   rela- 

so  far  as  language  is  con- 

if  S?nators  will  examine  it 

?y  T^ill  find  that  this  pro- 

authoriration   for  an  ap- 

That  is  the  first  thing  it  is. 

function  of  the  provision  is 

appropriation.    Third,  it 
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is  a  revenue  bill,  because  it  attempts  to 
increase  the  revenues  of  the  United 
States  through  a  bond  issue.  Fourth,  it 
is  a  debt  limit  extension,  for  the  reascn 
that  it  is  an  agreement  with  a  foreign 
power,  and  of  course  if  it  is  accepted 
by  both  governments,  then  the  Congress 
of  the  United  States  in  fixing  the  deat 
limit  at  a  lower  figure  would  be  handi- 
capped by  this  language. 

However,  my  point  of  order  lies  only 
against  one  of  these  purposes,  that  is, 
that  it  is  a  bill  to  raise  revenue.  I  base 
my  point  of  order  on  section  7  of  article 
I  of  the  Constitution  of  the  United  States, 
which  reads  as  follows: 

All  bins  for  raising  revenue  shall  originate 
In  the  House  of  Representatives;  but  the 
Senate  may  propose  or  concur  with  amen>i- 
ments  as  on  other  bills. 

Mr.  President,  for  a  definition  of  "rai>- 
ing  revenues,"  I  turn  to  the  old  reliable 
Webster's  New  International  Dictionary, 
and  I  find  this  definition  of  revenue: 

Public  income  of  whatever  kind. 

Of  course,  the  word  "raising"  Is  so  well 
understood,  its  meaning  is  so  obvious  to 
all.  that  it  is  not  neces.-^ary  to  place  in 
the  Record  a  definition  of  that  woid. 
But  "revenue,"  according  to  Webster's 
Dictionary,  is  "public  income  of  whatever 
kind." 

Mr.  President,  the  provision  I  have 
read  amounts  to  an  ap^iropriation  out  of 
the  Treasury.  It  proposes  to  take  money 
out  of  the  Treasury-.  But  before  it  takes 
money  out  of  the  Treasury,  it  puts  money 
Into  the  Treasury. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield? 

Mr.  JOHNSON  of  Colorado.    I  yield 

Mr.  HATCH.  The  Senator  has  been 
discussing  the  definition  of  "income."  Is 
it  his  contention  that  anything  which 
produces  income  is  revenue? 

Mr.  JOHNSON  of  Colorado.  Accoid- 
ing  to  Webster's  Dictionary',  that  is  trie. 

Mr.  HATCH.  Is  that  the  Senator's 
ccmtenticn,  in  support  of  his  point  of 
order? 

Mr.  JOHNSON  of  Colorado.  "Putlic 
Income  of  whatever  kind'  is  revenue,  ac- 
cording to  Webster's  Dictionary,  and 
Webster's  New  International  Dictionary 
Is  good  enough  authority  for  me.  I  can- 
not go  beyond  that  In  defining  words, 
however  much  I  might  "like  to  do  so. 

Mr.  HATCH.  I  am  merely  Inquiring 
in  order  to  understand  the  Senator's  iio- 
sition.  because  he  refers  to  anything  that 
produces  income,  and  we  know  that  "in- 
come" is  a  most  comprehensive  ard 
broad  term.  For  instance,  would  the 
Senator  say  that  a  bill  for  the  sale  of 
public  lands,  which  undoubtedly  would 
produce  income,  would  be  a  bill  rai.sing 
revenue.' 

Mr.  JOHNSON  of  Colorado.  It  mipht 
or  Bright  not  be.  I  do  not  th  nk  the  qu'S- 
tion  is  in  point  here. 

Mr.  HATCH.  I  asked  the  que3tion  in 
the  light  of  the  defimtion  which  the  Sen- 
ator gave.  I  am  merely  trying  to  det<  r- 
mrne  what  is  meant  by  "revenue "  in  the 
Senator's  mind. 

Mr.  JOHNSON  of  Colorado.  I  trIII  ask 
the  Senator  to  take  a  iHtle  time  off.  go  cut 
in  the  lobby,  consult  Webster's  Diction- 


1946 


CONGRESSIONAL  RECORD— SENATE 


4605 


ary,  and  see  what  the  dictionary  has  to 
say  to  him. 

Mr.  HATCH.  I  have  taken  a  little  time 
off,  Mr.  President,  and  have  some  au- 
thorities as  to  what  is  revenue,  some 
rather  respectable  authorities,  which  I 
shall  be  glad  to  submit  to  the  Senator  a 
Uttle  later. 

Mr.  JOHNSON  of  Colorado.  I  think 
the  Senate  will  be  glad  to  have  whatever 
the  Senator  submits  for  the  Record.  I  am 
sure  the  purpose  of  the  Senator  from 
New  Mexico,  and  the  purpose  ot  the  Sen- 
ator from  Colorado,  is  to  get  all  the  light 
we  can  on  the  questions  involved,  from 
whatever  source  we  may  get  it,  so  as  to 
make  the  record  perfectly  clear  and  ob- 
vious to  everyone. 

A  moment  ago  I  said  something  about 
a  debt  limit  extension  provision  con- 
tained in  the  joint  resolution.  I  am  not 
competent,  I  admit,  to  discu'^s  constitu- 
tional questions  such  as  the  one  here  in- 
volved. However,  I  should  like  to  read 
into  the  Record  at  this  point  a  state- 
ment by  Mr.  P.  C.  Spencer,  who  is  assist- 
ant general  counsel  of  the  Sinclair  Oil 
Corp.  He  wrote  this  opinion  on  Janu- 
ary 25,  1946,  with  respect  to  a  proposed 
treaty  having  to  do  with  petroleum.  In 
the  opinion  he  states: 

The  proposed  treaty.  If  ratified,  will  Im- 
pose a  duty  upon  Congress  to  enact  legisla- 
tion providing  for  regulation  and  control 
of  the  domestic  petroleum  industry,  which 
Is  now  the  province  of  the  States  to  do,  and 
will  supply  complete  authority  for  doing  so. 

In  considering  the  agreement,  too  much 
emphasis  cannot  be  laid  upon  the  funda- 
mental rule  of  law  that  a  valid  treaty,  once 
formally  adopted,  becomes  the  supreme  law 
of  our  land,  coequal  with  the  Federal  Con- 
stitution, and  that  legislation  enacted  by 
Congress  to  carry  out  the  terms  and  pro- 
visions of  such  a  treaty  will  not  only  pre- 
vail over  State  constitutions  and  laws,  but 
Congress  may  take  complete  jurisdiction 
over  powers  reserved  to  the  States  under  the 
tenth  amendment  of  the  Federal  Constitu- 
tion. 

Of  course,  I  understand  the  pending 
measure  Is  not  a  treaty  in  accordance 
with  the  provision  of  the  Constitution 
that  treaties  must  be  ratified  by  a  two- 
thirds  vote  of  the  Senate.  Nevertheless, 
what  we  are  considering  is  an  agreement 
being  made  with  another  government, 
and  of  course  such  an  agreement,  once 
it  be  ratified  by  the  respective  legisla- 
tures of  the  two  governments,  becomes  a 
very  binding  contract. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  from  Colorado  yield? 

Mr.  JOHNSON  of  Colorado.    I  yield. 

Mr.  BARKLEY.  A  number  of  Sena- 
tors have  asked  me  whether  it  is  con- 
templated that  we  might  get  a  vote  on 
the  Senator's  point  of  order  this  eve- 
ning, it  being  the  practice  of  the  Senate 
that  when  a  point  of  order  is  made 
against  the  constitutionality  of  a  meas- 
ure the  Chair  submits  the  question  to 
the  Senate  instead  of  passing  on  it  him- 
self. I  have  no  way  of  knowing  how 
much  debate  there  will  be  on  the  point  of 
order,  but  it  might  run  on  for  some 
time.  Would  the  Senator  from  Colorado 
be  willing  to  agree  to  have  a  vote  at  1 
o'clock  tomorrow  afternoon  on  the  point 
of  order? 
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Mr.  JOHNSON  of  Colorado.  Yes;  I 
should  be  perfectly  in  agreement  with 
that. 

Mr.  BARKLEY.  It  is  ob\ious  we  can- 
not conclude  the  consideration  of  the 
pending  joint  resolution  today;  there  are 
other  amendments  to  be  considered,  and 
there  probably  will  be  some  further  dis- 
cussion. I  ask  unanimous  con.sent  that 
at  not  later  than  1  o'clock  tomorrow 
the  Senate  proceed  to  vote  on  the  point 
of  order  raised  by  the  Senator  from  Col- 
orado, vi'ithout  further  debate. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  request  of  the 
Senator  from  Kentucky? 

Mr.  MORSE.  Mr.  President,  reserv- 
ing the  right  to  object,  I  will  say  to  the 
majority  leader  that  although  ordinarily 
I  would  object  to  such  a  unanimous- 
consent  request,  I  am  satisfied  that  it  is 
perfectly  clear  that  on  this  particular 
issue  there  is  ample  time  for  a  full  dis- 
cussion of  the  merits  of  the  matter  be- 
tween now  and  tomorrow  at  1  o'clock. 
Therefore  I  shall  not  object. 

Mr.    BARKLEY.      I    appreciate    the 
statement  of  the  Senator  from  Oregon. 
Mr.  STEWART.    Mr.  President,  will 
the  Senator  yield  to  me? 
Mr.  JOHNSON  of  Colorado.    I  yield. 
Mr.  STEWART.    Reserving  the  right 
to    object — and    I    shall    not    object — I 
should    like   to    inquire    whether   there 
would  be  any  other  amendment  or  mat- 
ter taken  up  during  the  course  of  the 
afternoon  between  now  and  1  o'clock  to- 
morrow.    Of  course,  the  motion  of  the 
Senator  from  Colorado  is  the  pending 
business  and  would  have  to  be  set  aside 
if  anything  else  is  to  be  considered. 

Mr.  BARKLEY.  I  presume  that  if  the 
Senator  from  Indiana  I  Mr.  Capehart], 
who  offered  an  amendment  on  which  tlie 
yeas  and  nays  have  been  ordered,  should 
ask  for  action  on  his  amendment,  and  if 
the  Senator  from  Colorado  should  be 
agreeable  to  a  vote  being  taken  on  that 
amendment,  we  might  dispose  of  it  this 
afternoon.  But  it  would  have  to  be  done, 
I  imagine,  by  unanimous  consent. 

Mr.  STEWART.  A  parhamentary  in- 
quiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  STEWART.  What  is  the  pending 
question? 

The  PRESIDENT  pro  tempore.  The 
pending  question  is  the  point  of  order 
raised  by  the  Senator  from  Colorado. 

Mr.  STEWART.  Does  that  supersede 
the  amendment  of^ered  by  the  Senator 
from  Indiana? 

The  PRESIDENT  pro  tempore.  At 
this  point  the  Chair  will  say  that  in  cases 
where  the  question  of  constitutionality 
has  been  raised,  the  Presiding  Officer, 
under  the  uniform  practice  of  the  Sen- 
ate, does  not  pass  upon  the  question,  but 
submits  it  directly  to  the  Senate  for  its 
determination. 

The  Chair,  therefore,  submits  to  the 
Senate  the  question:  Shall  the  point  of 
order  be  sustained? 

The  point  of  order  has  precedence  over 
the  amendment  of  the  Senator  from 
Indiana  I  Mr.  Capehart  ]. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  reserving  the  right  to  object. 


I  should  like  to  have  an  understanding 
with  the  Senator  from  Kentucky  as  to 
the  division  of  time  tomorrow  between 
the  time  we  as.«:emble,  which  I  presume 
will  be  at  12  o'clock,  and  1  o'clock,  at 
which  time  the  vote  is  to  be  taken.  One 
reason  why  I  am  willing  to  have  the  vote 
put  over  until  tomorrow  is  to  accommo- 
date the  Senator  from  Michigan  I  Mr. 
Ferguson],  who  has  been  making  a  study 
of  this  point,  and,  as  I  understand,  is 
prepared  to  make  an  argument  in  oppo- 
sition to  my  point  of  order.  Even 
though  he  is  opposing  me  I  think  his 
study  and  the  record  he  will  make  should 
go  into  the  Congressional  Record  on  the 
point  of  order.  But  I  want  an  even  divi- 
sion of  time  on  the  matter. 

Mr.  BARKLEY.  I  will  say  to  the  Sen- 
ator that  I  did  not  incorporate  in  my 
request  any  provision  about  the  division 
of  time,  but  I  am  willing  to  provide  that 
on  tomorrow,  from  the  time  of  the  as- 
sembling of  the  Senate  until  the  vote  Is 
taken,  the  time  shall  be  equally  divided 
between  the  Senator  from  Colorado  and 
me. 

I  should  also  like  to  suggest  that  to- 
morrow the  Senate  meet  at  11  o'clock 
instead  of  12.  It  can  do  so  by  adopting 
a  motion  to  that  effect,  and  I  hope  we 
can  do  so  because  that  would  give  a  little 
more  time,  in  view  of  possible  roll  calls, 
for  a  discassion  of  the  Senator's  impor- 
tant point  of  order  before  the  vote  is 
taken. 

Mr.  JOHNSON  of  Colorado.  But 
whatever  the  hour  at  which  the  Senate 
may  meet,  the  time  will  be  divided 
equally? 

Mr.  BARKLEY.     Yes. 

Mr.  President,  I  modify  my  request  to 
that  extent,  by  incorporating  in  it  the 
agreement  that  from  the  time  of  the  as- 
sembling of  the  Senate  tomorrow  until 
the  vote  is  taken  the  time  be  divided 
equally  between  those  opposed  and  those 
in  favor  of  the  Senator's  point  of  order, 
the  time  to  be  allotted  by  the  Senator 
from  Colorado  and  by  me. 

Mr.  JOHNSON  of  Colorado.  That 
would  be  satisfactory. 

Mr.  TYDINGS.  Mr.  Pre.sident.  will 
the  Senator  from  Colorado  yield  to  me? 

Mr.  JOHNSON  of  Colorado.    I  yield. 

Mr.  TYDINGS.  Now  that  the  time  be- 
tween now  and  1  o'clock  tomorrcw  is  to 
be  equally  divided,  is  it  the  general  un- 
derstanding then  that  the  vote  will  be 
taken  beginning  at  1  o'clock? 

Mr.  BARKLEY.     Yes. 

Mr.  TYDINGS.  The  Senator  used  the 
expression.  I  l)elieve,  "not  later  than  1 
o'clock."  Some  of  us  have  already  made 
engagements  for  the  time  between  11  and 
12  o'clock. 

Mr.  BARKLEY.  I  think  I  can  state  to 
the  Senator  that  the  vote  will  be  taken 
at  1  o'clock. 

Mr.  TYDINGS.  With  that  under- 
standing, very  well. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President.  I  should  like  to  ask  the  Sen- 
ator from  Kerilucky  a  question  whicn 
rises  by  reason  of  the  .suggestion  made 
by  the  Senator  from  Maryland  that  the 
time  from  now  on  is  to  be  divided  equally. 
I  did  not  understand  that  to  be  the  re- 
quest of  the  Senator  from  Kentucky.    I 
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understood  thaf,  ihe  time  tomorrow  from 
the  time  the  Senate  convenes  until  we 
vole  shall  be  divided  equally. 

Mr  BARKLEY  There  is  no  division 
of  time  for  the  remainder  of  today's  ses- 
sion. The  division  of  time  Is  to  b  ?  made 
tomorrow. 

Mr.  JOHNSON  of  Colorado.  If  I 
should  hold  the  floor  all  afternoon 

Mr.  BARKLEY.  If  the  Senator  from 
Colorado  should  hold  the  floor  all  after- 
noon  

Mr.  JOHNSON  of  Colorado.  Which 
the  Senator  from  Colorado  will  not  do. 

Mr.  BARKLEY,  It  would  be  further 
ju.stiflcat»on  for  my  suggestion  that  the 
Senate  convene  at  II  oclock  tomorrow 
instead  of  12. 

Mr.  JOHNSON  of  Colorado.  I  a.ssure 
the  Senator  that  I  shall  not  hold  the 
floor  all  afternoon. 

Mr.  LANCER.  Mr.  President,  will  the 
Senator  yield  to  me  for  a  question? 

Mr.  JOHNSON  of  Colorado.    I  yield. 

Mr.  LANGER.  As  I  understand,  there 
is  to  be  no  vote  taken  on  any  matter 
between  now  and  1  o'clock  tomorrow? 

Mr.  BARKLEY.  I  think  the  Senator 
from  North  £>akota  can  be  assured  of 
that. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield'" 

Mr.  JOHNSON  of  Colorado.    I  yield. 

Mr.  WHERRY.  As  I  understand,  the 
point  of  order  has  the  rlKht  of  way.  and 
there  will  l)c  no  vote  taken  on  any  other 
matter  imtil  the  point  of  order  has  been 
voted  upon  and  is  out  of  the  way? 

The  PRESIDENT  pro  tempore.  It  is 
now  the  p^^rdini;  qupstlon. 

Mr.  WHERRY  Yt  s;  and  it  cannot  be 
put  a.side  and  a  vote  taken  on  any  other 
matter? 

The  PRESIDENT  pro  tempore.  The 
Senale  can  do  anythmu  by  unanimous 
conaent. 

Mr.  WHERRY.    I  appreciate  that. 

Mr.  lASTIAND  Mr.  PfMldant.  will 
U)«  Otnator  yield.^ 

Mr.  JOHNSON  of  Colorado.    I  yield. 

Mr  EASTLAND,  I  mvi*  notice  thwt  on 
b*hal(  of  myNrIf,  the  Hituttor  from  Ar< 
kantaa  iMr  Mt-CLiLLANl.  thr  Hciuitor 
from  Texaa  iMr.  <»"-iri,i,  mui  huch 
other  M:<natura  «»  «;  '  loin  with  u», 

that  aflrr  I  o'lliKk  i  w  w»  mil 

tr  ■  '!i»l  the  Hrimlf  ,...., oett  to  th»i 
.  .  tiion  of  Uoiimi  bill  4tt()tl.  v^lili'li 
Ml  ih<  u  Cttntmiitrr  on  Kiiut'Miion 

aiid  I -  vtM»ion  ul  lh«t  ('••""  >>>n 

Ml     tMoiilt'hi,    t   feirtiimlv  Ix' 

It 

I41  -.. . .  I ..--  •  ■ •  i*.  •• —  i 

and  Wi«  Ihlitk  the   lonti  should  1 
MMt  tor  a  I 

Mr.  tS  >  Y>     Mr.   I  <d,  Un» 

ttup  unii>  iiirht  aufMitwai  bftn 

•nivrtd  ii 

Tha  mr^niNT  pro  tempore.  In 
tl<  on  to  ii\«r«qutator  thrSen* 

at  Kentucky? 

Mr.  OUrrEY,    1  object 

"  ••\vT!!KY.  Mr.  t»re.sidrnt.  I  un- 
d"  '    l»  no  objection  to  my 

req\Je*t.  A  Senator  objected  to  what  he 
thought  waA  a  unanimous-consent  rr> 
qUMt  made  by  the  Senator  from  Missis- 
sippi. He  made  no  unanimous-consent 
request.    He  simply  served  notice. 


The  PRESIDENT  pro  tempore.  Will 
the  Senator  ir^m  Kentucky  restate  his 
request? 

Mr.  BARKLEV 
sent  that  the 
than  I  o'clock 


I  ask  unanimous  con- 
Stnate  vote  at  not  later 
p.  m.  tomorrow  on  the 
point  of  order,  afcd  that  from  the  conven- 
ing of  the  Senatp  tomorrow  until  the  vote 
shall  be  equally  divided 
between  those  obposed  and  those  in  favor 
of  the  point  of  (  rder.  the  time  to  be  con- 
trolled by  the  Senator  from  Colorado  and 
myself. 

The    PRESIDENT 
there  objection 


pro    tempore.     Is 
Lo  the  request  of  the  Sen- 
ator from  Kentucky?     The  Chair  hears 
none,  and  it  is 
Mr.  WILEY. 


o  ordered. 

Mr.  President- 


isk  for  the  yeas  and  nays 
is  taken  on  my  pending 


concludes  its  d( 
in  rece.ss  until 


out  objection. 


Mr.  WILEY 
Senator  now  .\ 


Mr.  JOHNSC  N  of  Colorado 
the  Senator  fqom  Wisconsm 


Mr.   WILEY 


and  .send  over 
do  It  l)efore  the 
with  teeth  in  i 


the  public— is 
oiitrasreou.'*  en 
tereiit  by  John 


ever.  Is  not  onl 
public    weltun 


WhMt  John  L 

I-  ■()  p 

1.  :.....    =       vl. 


May  8 


Mr.  JOHNSqN  of  Colorado.    Before  I 
yield  further  I 
when  the  vote 
point  of  order. 

The  yeas  ancl  nays  were  ordered. 

ORDER  FOR  RE  TESS  TO  11  O  CLOCK  A    M. 
THURSDAY 

Mr.  BARKLtY.    Mr.  President.  I  ask 
unanimous  con  sent  that  when  the  Senate. 


liberations  today  it  stand 
1  o'clock  a.  m.  tomorrow. 


The  PRESIE  SNT  pro  tempore.    With- 


t  is  so  ordered. 


THE   CCAL   STRIKE   CRISIS 


Mr. 
eld? 


President,  will  the 
I  yield  to 


I  agree  fully  that  the 


Senate  must  a?  quickly  as  po.sslble  pass 


to  the  Hou.se — and  let  us 
House  takes  action — a  bill 
.  which  will  meet  the  de- 


mands of  the  A  tnerican  people  in  relation 
to  the  labor  cr  sis. 
All  Americ.i- -labor,  management,  and 


united  as  one  against  the 
clflxion  of  the  public  in- 
L.  Lewis. 


All  America  ;now.'*  that  thi.n  l.s.iue.  how- 


r  John  L.  Lewis  vt'r.Mi.«t  ihe 
but    irrrn|)on.slblc    labor 


lenderHhip    vc  j»u«    the    public    welfare. 
.ewiN  h  doing  todity  to  our 
oKiiun,  to  our  proiram  of 
to  ihi<  molt  eiaentlal  ao- 
Ijvllle* of  Amti  can  life. other  power-mad 
iR  I  Id  vi'xtctduy  itiul  rnn  do 
I    I                 V(-<.  HDoihri    labor  (lniMior 
mit'liMs  ttiiiv  I  lulMt"!,  joined  with  nimiUr 
tiuiii   \t  1  "■  ^ "'''d  with 
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I  i  iiiti'iil 

Holland  pioMij 
l.«y  Ihr  Nili  'iij 
All  Aiiu  <"  >l 
lloimUitiik  I 
coIMP  lo  pn*  .| 
Inlrliml  IVrtll  I 

t  Mnu  of 


I  MltltM* 

(Mip^D  ami 


I  ilmi  ihi« 


na> 


>illclr^ 


tioniil  tolernth 
l)»bor  dlcttitoi' 
the  New  Dea 


IP  nhnll  Ur  no  It.  i 
Wr  hrtVti  irni'hrd 
the  wnyn  with  our  rnny- 
if  thr  pant,  with  our  na* 
n  of  New  DtrI  roddllng  of 
All  America  sees  that 
hickens  have  come  home 


to  roott  and  t  lat  America  has  sufTrred 


dbaitroualy  ta 
the  PfMldent'! 

terrific  damai^ 
PrMldent  mus 
mlnet. 

We  must   also 
labor  bill,  a  b^U 


a  result.    Congre.ss'  and 

Inaction  have  re.^ultrd  in 

to  our  economy.     The 

net  now  to  take  over  the 


have  a  pro-American 
with  guts  in  Its  vitals 


and  teeth  In  its  jaws,  not  an  antilabor 
bill,  not  a  prcman.  gemeiit  bill,  but  a 
propublic  bill.  It  would  be  an  anti- 
Pascist  bill,  yes;  against  the  labor  Fas- 
cists and  racketeers  who  want  to  run  the 
show  in  their  own  despotic  way. 

The  principal  provision  of  such  a  bill. 
as  I  have  contended  for  months  and 
years,  would  be  for  compulsory  arbitra- 
tion of  disputes  in  ali  utilities  and  Na- 
tion-wide industries  so  as  to  prevent 
strikes.  All  such  disputes  must  go  to  the 
courts  for  proper  adjudication. 
Other  provisions  would — 
First,  set  up  complete  machinery  for 
mediation  and  voluntary  arbitration  in 
all  other  disputes. 

Second,  make  unions  equally  responsi- 
ble with  corporations  before  the  law  for 
any  contract  violations. 

Third,  provide  for  democratic  union 
elections  and  publicized  finances. 

Fourth,  outlaw  the  use  of  force  and 
violence  in  connection  with  any  labor 
dispute  or  threatened  dispute. 

Fifth,  outlaw  illegal  uses  of  the  boy- 
cott. 

Sixth,  prohibit  unionization -of  fore- 
men who  are  legitimately  a  part  of 
management. 

Seventh,  outlaw  jurisdictional  disputes 
between  unions. 

Nothing  short  of  such  a  comprehensive 
prcsram  will  satisfy  the  people  of 
America. 

Mr.  EASTLAND.    Mr.  President,  will 
the  Senator  yield? 
Mr.  JOHNSON  of  Colorado.     I  yield. 
Mr.   EASTLAND.     I  tell  the  Senator, 
from  Wisconsin  that  the  committee  bill 
is  milk  and  water,  and  that  the  Senate 
should  certainly  adopt  adequate  legisla- 
tion, and  do  it  as  quickly  as  possible.    By 
the  15th  of  this  month  75  percent  of  the 
total  freight  .«>ervice  of  the  Nation  will 
.stop.     And  today  caskets  and  embalmlrig 
fluid  have  been  embargoed,  and  we  can- 
not properly  bury  the  dead  because  of  the 
coal  .strike. 

Mr.  WILEY.     Mr,  President,  will  the 

Senator  iikuiu  yield? 

Mr.  JOHNSON  of  Colorado.     I  yield, 

Mr    WIIEY.    I  auree  fully  with  the 

MtHti'tnciit    imide   by    the   diatlnuulMhed 

Bt^ntitor  tioin  MiH.sisMippi.    I  huve  on  four 

difTiM'ent  ocirtJ>ion>t  htuied  »-xplU"ltly  tny 

own  poiilion,  and  tht«  pomtion  I  iiHve 

HtKted  mlnoiN  the  exiueMlon  of  people 

'  '' '  lit,  includiiiu  iMboiiMH  mm, 

I  'h|  irMcliem,  bu*li)i>it«mDn, 

Niul  iithriH,  who  reAliMP  that  Romt*ihini 

>'  'MX  III  IhiM  couhUy  at  Wnktti  to 

lo  I  ho  UovriiimtstU  to  liNiutla 

a  mtUAiiott  which  U  fant  becomltm  dHM- 

'Ui  vt»ry  rooiiomu'  wiut  poliiirrti 

Mr,   TArr     Ml     Prenldrnl.   Will    Iho 

Mnmtot  ■  '     '  • 

Ml   .'  >  >N  of  Colorado.    1  ylnld  lo 

thr  Hrnator  from  Ohio. 

Mr.  TAFT.  The  only  rtlffprpncr,  a^  I 
unclerstand  It.  brtwrrn  the  Senator  from 
Ml.HMs.sippi  and  the  Senator  from  Wis- 
con.Hin  l^  a«  lo  the  method  of  procoodlnB. 
Obviou.sly.  if  we  want  lo  pas.s  any  labor 
legislation  or  consider  the  problem  here, 
the  quickest  way  Is  to  take  up  the  Case 
bill  now  pending  on  the  calendar  and 
dlscu.ss  it.  The  minority  members  of  the 
committee  have  offered  some  five  amend- 
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ments,  which  appear  In  the  minority 
views.  If  there  are  other  amendments 
which  deal  with  the  particular  situation 
created  by  the  coal  strike,  tliey  can  be 
offered  to  that  bill.  I  suggest  that  if  any 
action  be  Uken  the  method  proposed  by 
the  Senator  from  Mississippi  is  the 
prompt  way  to  take  action,  because  the 
House  has  already  acted  on  the  bill,  and 
the  conference  committee  could  settle 
the  differences  in  very  short  order  after 
the  Senate  had  considered  the  matter. 

Mr.  WILEY.     Mr.  President,  will  the 
Senator  yield? 

Mr.  JOHNSON  of  Colorado.  I  yield. 
Mr.  WILEY.  There  is  no  difference 
between  the  Senator  from  Mississippi 
and  myself.  Yesterday  I  suggested  the 
Identical  idea  suggested  by  the  Senator 
from  Mississippi.  So  we  have  no  differ- 
ence on  that  subject.  The  only  point  is 
that  we  should  consider  the  Case  bill  and 
add  to  it  amendments  with  "guts"  in 
them  so  that  we  may  effectuate  the  pur- 
pose which  all  America  demands  that  we 
accomplish. 

Mr.  BUSHFIELD.  Mr.  President,  will 
the  Senator  from  Colorado  yield  to  me? 
Mr.  JOHNSON  of  Colorado.  I  yield, 
Mr.  BUSHFIELD.  In  answer  to  the 
remarks  of  the  Senator  from  Wisconsin 
(Mr.  Wiley  1.  I  simply  wish  to  point  out 
that  I  do  not  believe  there  is  any  coal 
strike  in  evidence  at  the  present  time. 
The  coal  miners'  contract  ran  out  and 
they  did  not  go  back  to  work.  They  did 
not  strike. 

Mr.    WHERRY.     Mr.    President,    will 
the  Senator  from  Colorado  yield  to  me? 
Mr.  JOHNSON  of  Colorado.    I  yield. 
Mr.  WHERRY.    There  was  some  con- 
fusion In  the  Senate  Chamber  when  the 
di.stinguished  Senator  from  Mississippi 
IMr.  Eastland  I  gave  notice  that  as  soon 
as  he  could  obtain  recognition  after  the 
vote  on  the  point  of  order  at  1  o'clock 
tomorrow  he  would  move  to  take  up  the 
Case  bin.    I  think  Senators  would  like 
to  know  If  that  Is  a  correct  statement 
of  the  announcement  made  by  the  dis- 
tinguished Henutor  from  MlMliaippl. 
Mr,  McCLELLAN  rose. 
Mr,  JOHNBON  of  Colorado.    I  yield  to 
th«  Senntor  from  Arkanias   IMr.  Mf- 
Clsiun  I .    I  do  not  %tm  the  Senator  from 
MIMIU.1IPPI  in  the  Chamber. 

Mr,  WHIRRY.  Can  nam  •enator  on 
the  other  mUIp  of  the  aialo  tell  u«  WhetluM 
or  nut  lhi>  di«tlnivUih«(l  Senator  irom 
MlMlMippt  utatrd  thitt  he  would  mov* 
to  take  up  the  OiM  bill  immediately 
•ftor  the  vote  on  th»  point  ••»  ord»^i"> 
Mr,  |!AM'n,ANl)  rhlrl't'd  II"  <  tn-nUur, 
Ml,  Mi/CUUAN.  ThrMiiMiMi  itwm 
MlMlMlppl  III  how  pi'p.<rnl 

Mr.  JOIINHON  of  CoUiindo  1  yjrid 
to  Iht)  Senniot  lioiu  Ml'>-'i"^U>i>i 

Mr.  EAHll-AND.  Mi  '  ittnnt,  X 
have  been  abiient  {torn  iiu'  ciiMini)rr  for 
A  ftw  moments. 

Mr.  WHERRY.  1  nliouUl  like  to  auk 
ihe  dlitlnguUhed  Senator  from  Colorado 
to  permit  me  lo  ask  the  dlsllngulshed 
Senator  from  Mississippi  a  question. 
Mr.  JOHNSON  of  Colorado.  I  yield. 
Mr.  WHERRY.  There  was  consider- 
able confusion  In  the  Senate  Chamber. 
Senators  have  asked  what  .statement 
was  made  by  the  Senator  from  Mis- 
sissippi.   I  understood  the  Senator  from 


Mississippi  to  say  that  immediately  after 
the  vote  upon  the  point  of  order,  or  as 
soon  thereafter  as  he  could  obtain  rec- 
ognition, he  proposed  to  move  to  take  up 
the  Case  bill. 

Mr.  EASTLAND.  That  is  true.  I  in- 
ter>d  to  make  such  a  motion  on  behalf 
of  the  Senator  from  Arkansas  [Mr.  Mc- 
ClellakI,  the  Senator  from  Virginia 
IMr.  ByrdI,  the  Senator  from  Texas 
IMr.  OTlANiEL!,  and  myself,  and  as 
many  other  Senators  as  will  join  us. 
We  should  like  to  have  the  Senator  from 
Nebraska  join  us. 

Mr.  WHERRY.  I  was  not  Interested 
in  the  names  of  Senators  on  whose  be- 
half the  motion  would  be  made.  I 
wished  to  have  Senators  know  that  im- 
mediately after  the  vote  on  the  point  of 
order,  the  Senator  from  Mississippi  pro- 
posed to  make  such  a  motion. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  JOHNSON  of  Colorado.  I  yield. 
Mr.  BARKLEY.  If  the  Senator  will 
permit  this  observation,  I  believe  that  in 
all  likelihood  the  Senate  will  reach  a  final 
vote  on  the  loan  measure  before  it  ad- 
journs or  recesses  tomorrow  night. 
There  are  only  two  or  three  other  amend- 
ments. One  of  them,  the  amendment  of 
the  Senator  from  Indiana  IMr.  Cape- 
HARTl  will  require  very  little  debate. 
While  I  appreciate  the  action  of  the  Sen- 
ator In  notifying  us  in  advance  that  he 
will  make  his  motion,  I  do  not  see  that 
anything  can  be  accomplished  by  inter- 
posing such  a  motion  at  a  time  when  It 
is  very  likely  that  we  shall  finish  the 
pending  business  tomorrow  before  we  re- 
cess or  adjourn.  In  view  of  that  situa- 
tion. I  hope  the  Senator  will  recorvslder 
his  announcement,  or  at  lea.st  think  it 
over  during  the  night,  and  before  the 
Senate  reassembles  tomorrow. 

Mr,  EASTLAND.  I  thank  the  Senator 
from  Kentucky.  I  am  strongly  in  favor 
of  the  British  loan,  and  I  Intend  to  vote 
for  the  Joint  resolution.  However,  the 
Ktrikr  .sitUHtlon  challenges  the  life  of  this 
Nation.  I  bclujve  that  the  loan  should 
certainly  bo  over  for  a  d»y  or.  two  until 
wo  can  enact  antUtrlke  legUlatlon. 

Mr.  BARKLBY.  If  the  Senator  be- 
llrv«»  that  we  can  dUpoee  of  the  Cai»e  bill 
m  a  day  or  two,  he  Is  hlihly  optlnti^iir 

Mr,  lAS'lLAND  Wf  hhould  -  '.  'i^r 
tt,  howevtn'  Iodk  It  nuty  tuk' 
will  be  without  hi'Ht,  litilil,  Him  |.v.^.«. 
OperatlDM  iooidn  will  brromt'  uuUMable, 
If  the  poal  itriki^  u  m»i  mopprd,  ih,  peo- 
ple of  ihU  rouiUry  will  bwomp  uMd«>r- 
nmiruhmi 

Mr,  KNOWLAHD.  Mr,  Pn^MldPhl.  will 
iYif  Henatnr  yi^ldt 
Mr,  lOHNStiN  nf  Coloredo,  I  ytekl. 
Mr,  KNOWIT^ND,  In  connpcuon  with 
the  nuag.'Mion  which  hns  brrn  mad(^  by 
the  Seniittu  from  MlMlsnippl.  »nd  in  con- 
nection with  the  remarks  of  the  diMin- 
puishrd  majority  leader,  let  mc  say  that 
yesterday  nftirnoon  I  served  notice  that 
If  the  strike  had  not  been  srltled  within 
48  hours  I  would  move  to  substitute  the 
Case  bin  for  the  pending  legislation.  I 
pave  that  advance  notice  for  the  reason 
that  I  did  not  wish  to  Jeopardize  consid- 
eration of  the  pending  measure,  which  I 
was  very  hopeful  would  be  out  of  the 


way  within  48  hours.  In  addition.  I  was 
hopeful  that  perhaps,  in  recognition  of 
the  po.«sibility  of  the  Senate  proceeding 
within  48  hours  to  consider  this  very  vital 
legislation,  the  national  administration 
and  the  representatives  of  organized  la- 
bor and  maruigement  might  got  together 
aiui  settle  this  question  in  the  interven- 
ing period. 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  joint  resolution  (S.  J.  Res.  138)  to 
Implement  further  the  purpases  of  the 
Bretton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury  to 
carry  out  an  agreement  with  the  United 
Kingdom,  and  for  other  purposes. 

The  PRESIDENT*  pro  tempore.  The 
question  is.  Shall  the  point  of  order 
raised  by  the  Senator  from  Colorado  I  Mr. 
Johnson!  be  !<;ustained? 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres- 
ident, inasmuch  as  we  are  to  have  some 
time  tomorrow  to  discuss  the  point  of 
order  raised  by  me.  I  shall  not  complete 
my  arguments  on  the  point  of  order  to- 
day. However,  I  wish  to  use  this  time  to 
Insert  In  the  Record  certain  matters 
which  pertain  to  the  point  of  order. 

I  ask  unanimous  con.sent  to  have 
printed  in  the  Record  at  this  point  as  a 
part  of  my  remarks  a  portion  of  a  mem- 
orandum prepared  by  Mr.  P.  C.  Spencer, 
assistant  general  counsel  of  the  Sin- 
clair Oil  Corp.,  on  the  pending  petrole- 
um agreement  between  the  United  States 
and  the  United  Kinpdom.  The  partic- 
ular portion  which  I  am  placing  in  the 
Record  does  not  go  to  the  point  of  order 
which  I  have  made,  but  It  seems  to  me 
that  it  does  call  attention  to  the  serious 
question  which  Is  raised  by  section  2  of 
the  pending  mea.sure,  and  it  does  aff.'ct 
the  debt  limit  which  may  be  later  voted 
by  the  Congress. 

There  being  no  objection,  the  matter 
referred  to  was  ordered  to  be  printed  In 
the  RecoRD,  as  follows .- 

The  revised  AnRlo-Amerlcan  pcuoleum 
ftgreament,  a  vttbatim  copy  uf  which  mp< 
penrs  m  an  appriidix  in  this  mtntomnUum, 
WM  txocuted  in  London  on  btptrmlMr  34, 
]tt4S,  un  behHlf  of  lh»  Ouvvrumnit  of  ihu 
UnlU'd  BtntM  »nU  ilm  Cluvernmtnt  or  lh« 
Uiiltcid  Kii>Kiloni  ()(  llrwHl  Brllsln  Rod  NurUv 
pf\,  Ik.IuuiI  Hud  wnii.  ill)  Nnv«mb*r  1,  ltt4A, 
til,  m|    by    t>ii>ai(t«<nt    TiuiiMU    lo    the 

Til, III  11  r,<Hia«  HtiiiMtv  With  M  virw  to  reeeiv* 
lilt)  lilt.  niivu<«i  loui  ciiiiMini  o(  timi  body  to 
itn  V     It  u  m  uppnui* 

%U  IV  <•»♦•«   IhB  lulUlW* 

ll)t  >l    niKUltt«nlt>   niv   lUiM'ted. 

1    .  iM,.iy  II  rkiitlrU,  wilt  im* 

not*  It  MtfiKM  to  eHMt   l*fl«* 

'  .  itmuiNiiitn  snd  ««u««ro| 

i.riiiiiouiit  imtukiiy.  witidt 
la  iMW  U><  '"  iiiAtes.  ana  wtil 

supplftftiiM  ,  for  Ikiing  M. 

y  Yhv  proponMt  ir*iity  Hppeius  to  provide 
fur  M  MUper  world  tM>irol«um  ciirtvl. 

9  Hrforatencf  by  thi  UnttKl  ■istM  Gkiv> 
erametit  of  III  eoatrkr  iw 

the  propoeed  treaty  "'• 

lin|)lrmrnt«tlnn  throui»»  i«mk*Ulioa  U>  Cott- 
greM  und  Actiuiui  by  th«  •xtcutive  depart- 
ment ot  tn  MtraordlnMy  and  far-rmchlng 
chiirscur. 

4.  The  propoeed  treaty  li  defectlTe  In  any 
event  becAtiee  ot  ambiguity,  IndeflnlteneM. 
and  uncertainty. 

6.  Invelllgent  action  upon  the  proposed 
treaty  would  require  awaiting  the  receipt  and 
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cunstderatlon  of  the  findings  and  reccm- 
mendations  of  the  Special  Committee  on  Na- 
tional Petroleum  Poltc;  of  the  Senate. 


tx 


a.  THX  FCOPOSIS  ntATT.  IT  KATiniS.  WILL  IM> 
r06K  A  OUTT  XTPOti  CONCRCSS  TO  ENACT  LECIS- 
LATTON  rmOVIDINC  FOI  RKCTJLATION  AND  CON> 
T«C«L  or  THE  DOMESTIC  PmOLEtrM  INDCSTET, 
WHICH  IS  NOW  THE  PIOVINCE  OF  THE  STnTES, 
AND   WILL    SUPFLT    COMFIXTT    AUTHOEITT    FOE 

coiNo  ao 

In  ccnslderlng  the  agreement,  too  much 
emphasis  cannot  be  laid  upon  the  funda- 
■acatal  rul*  of  law  that  a  valid  treaty,  once 
tormaily  adopted,  becomes  the  supreme  law 
of  «  ur  land,  coequal  with  the  Federal  Con- 
stitution, and  that  legislation  enacted  by 
to  carry  out  the  terms  and  provi- 
cf  such  a  treaty  will  not  only  prevail 
orrr  State  constitutions  and  laws,  but  Con- 
freea  may  take  complete  Jurisdiction  over 
powers  reaerved  to  the  States  under  the  tenth 
x\  oC  the  rtdenU  Conatttution  In 
trtattM  are  a  source  t>(  p«iwrr 
authoHlMit  OontrtM  tu  paaa  valMI  Uws  whuh 
m  itM  AbMM*  of  %  treaty,  would  be  vuui  •>« 
an  invasion  of  States'  rinhta 

A  claiH»''  -■">i«ple  of  how  the  rights  of  a 
■tale  lo  I  lis  own  internal  alTnirR  inmy 

b*  Mptrevfteu  u;  M  ireety  Is  eonUlned  in  ibe 
Mory  e«  tiMi  retteral  OovernsMlitl  preeent 
BUI  rr IhereguteitoaoCilMSMMOUttt. 

Kin  .  <  AKii  OOMtftn  MMMlltf  ft  Inw 
which  sought  to  trMAifftr  control  of  \oca\ 
iiii.il  ■h.xiiiiu  to  the  federa}  Oavernm<M)t 
f.  i\mrnts     Some  «')(  the  Mint  It 

•  objFitrit  i  hry  said  that  ducks  that  lik:><t 
and  make  their  homes  within  the  b<<t(i<M< 
of  the  State  l>eU)ng  to  the  State,  and  Uuu 
the  State  has  exclusive  Jurisdiction  over  the 
question  as  to  when  and  how  they  may  bo 
ahot.  The  United  States  courts  agreed,  hold- 
ing that  Congress  hr.d  no  authority  to  ennct 
such  a  law;  that  It  had  transgressed  upon 
a  power  reserved  to  the  Statas;  and  that 
lltWifiin  the  law  was  contrary  to  our  Con- 
•UMtlon  (l/ni((d  States  v  S'lauver.  314  Fed. 
154  (D  Ark  1W14I.  appeal  dismissed.  a4« 
U.  8  594  (1919);  Untied  States  v.  MeCullagh. 
221  Fed.  288  (D  Kane.  1915)).  Ordinarily 
thl.i  would  have  ended  the  matter  But  It 
did  not  A  way  was  found  to  realize  the 
objective  of  Federal  control  of  duck  shooting. 

In  1918.  the  United  .•'tales  and  Great  Britain 
(the  same  parties  who  have  signed  the  pro- 
posed petroleum  treaty  i  entered  Into  an- 
other treaty  providing,  umjng  other  things. 
fcr  the  regulation  of  the  killing  of  migra- 
tory birds  Thireafter  Congreaa  again  en- 
acted a  law  placing  the  control  of  duck 
shooting  within  the  United  States  in  the 
hands  of  a  department  of  the  Federal  Govern- 
ment (sees.  703-711.  title  16,  U  S.  C  A  ).  The 
State  of  Missouri  commenced  an  action  to 
test  the  validity  of  the  Federal  Statute,  and. 
to  make  a  long  story  short,  the  United  States 
Supreme  Court  finally  held  that  the  statute 
was  valid  and  that  It  did  not  violate  our  Con- 
stitution this  time  because  It  was  enacted 
pursuant  to  a  valid  treaty  which  Is  the  su- 
preme law  of  our  land  (Missouri  v.  Holland, 
253  U   S   416  (1920)). 

Although  the  treaty  Itself  talked  princi- 
pally about  the  establishment  of  closed  sea- 
sons on  moratory  birds,  the  law  enacted  by 
Coogteas  authorized  complete  regulation 
tftamof  Despite  the  objections  of  States' 
rights  enthusiasts,  the  broad  powers  assumed 
by  Congrebs  were  upheld  by  the  courts  {Coch- 
rane V  United  Stafe*.  92  F  (2d)  623  (C.  C  A. 
7lh.  19371.  certiorari  denied.  302  U.  S.  636 
(1933) )'.  Today  we  find  the  Federal  Govern- 
ment regulating  every  minute  phase  of  duck 
shooting  These  comprehensive  regulations 
apecify  the  caliber  of  guns  to  be  used,  limit 
tha  amount  of  the  Ijag.  restrict  the  use  of 
bMnds  snd  decoys,  and  even  prescribe  the 
rules  under  which  plain  ordinary  corn  may 
be  used  as  a  Itire. 


It  neca  not 
eral  regulation 
or  undesirable 
point  Is  that  the 
rights  of  the 
control  the  expl 
of.  petroleum  c 
and  lost  forever 
Islatlou  enacted 


JOHNSpN  of  Colorado.    I  yield. 
Merely  for  the  purpose  of 
Record  another  statement 
point  raised  by  the  Sen- 
ado.  I  .should  like  to  read 
from  the  Senate  Journal 
fburth  Congress.     It  is  as 


Mr.   TAFT 
Senator  yield  ^ 

Mr 

Mr.  TAFT. 
placing  in  the 
bearing  on  tht 
a  tor  from  Cok 
a  brief  extraci 
of  tho  Sixty- 
foUows: 

On  March  2 
tlon.    as    In 
H    R    aOAlJ    tl>f 
1918.   the   8eiutl 

thorising   a 
expedite  naval 
On  the  s«m«) 
bill  io  the  He  I 
tht  amendmen 

of   |V"     '  ntt 

■evei  Moid 

roiisiiivitioii 

the  prlvileurs  t 
nal.  84th  Conit 


argued  here  whether  Fed- 
4f  duck  shooting  Is  desirable 
the  public  welfare.     The 
constitutional  and  sovereign 
e  eral  States  to  regulate  and 
:  ration  for.  and  development 
n   be  superseded,  forfeited, 
by  a  treaty  and  Federal  leg- 
pursuant  thereto. 

Mr.   President,  will   the 


h 


Hm 


JOHNS  DN 


f<  r 
Presic  ent 


Thf  Senate 
the  paMAKe  o 
ment  wa.s  t 
Jected.  and  th 
Senate  apparf 
tlon  of  tht' 
raising  money 
enue  measure 
authority  or  c 
across. 

Mr. 
the  Senator 

Mr. 
Record  of  Fi 
tions  of   a   d 
Ashurst  of  Ar 
of  order  whic 
was  similar  in 
ing  measure, 
two  measures 
mous   consent 
Record  at  thi.< 
marks  a  lettei 
the  Senate 
reply  to  me 

There  beinf 
were  ordered 
Record,  as  fol 


DcAK  Mr  Rici 
to  a  memoran 
Lee,  February  2 
of  Senate  orig 
project  bill 

I  should  like 
the  slmllarlty 
the  issue  In  the 
revenue  Issue 
Resolution  138. 
memorandum  1 
counsel  applies 
lutlon. 

Sincerely 


May  8 
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1917,  during  the  con^ldera- 

Ct^inittee    of    the    Whole,    of 

naval  appropriation  bUl  for 

added  an  tanrnrtmrnt   «u- 

bolid   iMue  of  8)80.000.000  to 

>onstnietlon, 

day  thr  Mou»e  reUirnrtl  the< 

ilr,   with   H  »li«t«>inrni    thai 

providing  tor  the  l»*unnce 

turned  \he  flr»l  .      >        r  the 

of   ihp   nmt   to  the 

II  )d   was  an   ln(.iii)g«>inent   of 

'  the  Houee.     (Senate  Joui  • 

3d  sees.,  pp    220.  231  ) 

roconsldorrd  lt»  vole  on 
the  bill,  and  the  amend - 
n    reconsidered   and   re- 
bill  again  passed.    So  the 
ntly  acquiesced  in  the  posl- 
.se.  that  a  provi.sion  for 
by  a  bond  issue  was  a  rev- 
That  is  the  only  direct 
^e  that  I  happened  to  run 


of  Colorado.    I  thank 
his  contribution. 

the     Congressional 

Ituary  2.  1927.  carries  por- 

'bate   by   former  Senator 

zona  in  regard  to  a  point 

I  he  made  on  a  bill  which 

every  respect  to  the  pend- 

In  order  to  show  that  the 

are  similar.  I  ask  unanl- 

to   have   printed   in    the 

point  as  a  part  of  my  re- 

which  I  have  written  to 

legislative  counsel,  and  his 


no  objection,  the  letters 
to    be    printed    in    the 
ows: 

April  22.   1946. 
Hon.  Stefhen  A  Rice. 

Senate  Legislative  Counsel, 

Washington.  D.  C. 

:  I  am  calling  your  attention 

um   written   by    Frederic   P. 

1927.  in  re  constitutionality 

nation    of    Boulder    Canyon 


f  J 


a  memorandum  now  as  to 
or    absence    of    similarity    in 

above-mentioned  bill  to  the 

ndamental  to  Senate  Joint 
and  to  what  extent  Mr.  Lee's 

the  opinion  of  the  legislative 
to  the  pending  Senate  reso- 


Edwin  C.  Johnson. 


MEMORANDUM    FOR    SENATOR    JOHNSON    OF 
COLORADO 

Reference  Is  made  to  your  letter  of  April 
22,  calling  attention  to  a  memorandum 
written  by  Frederic  P.  Lee.  then  legislative 
counsel  of  the  Senate,  appearing  in  the  Con- 
gressional Record  of  February  2.  1927  (68th 
Cong..  Congressional  Record,  pt.  3,  p.  27621. 
relative  to  the  constitutionality  of  Senate 
origination  of  the  Boulder  Canyon  project 
bill  (S.  3331.  69th  Cong.).  You  Inquire  as  to 
"the  similarity  or  absence  of  similarity  In 
the  issue  In  the  above-mentioned  bill  to  the 
revenue  Issue  fundamental  to  Senate  Joint 
Resolution  138.  and  to  what  extent  Mr.  Lees 
memcrandum  in  the  opinion  of  the  legis- 
lative counsel  applies  to  the  pending  Senate 
resolution  " 

The  Boulder  Canyon  project  bill  author- 
ized ihv  Secictary  of  the  Treasury.  In  order 
to  make  advances  to  the  fund  provided  for 
In  that  bill,  to  exercise  the  authority  granted 
by  the  vnrious  Liberty  Bond  Arts  and  the 
Victory  Liberty  Loan  Act,  as  amended  and 
supplemented,  "to  Issue  bonds,  notes,  and 
cerunciUes  of  Indebtednesn  to  the  Unltett 
Htatra  "  Seition  Si  of  Senate  Joint  Remilu* 
tlon  KIM  authtiiHuea  tht  leoreinry  of  the 
Trra^uiy,  for  the  purpoae  of  oairyinn  out 
the  niKiiK  iiil  naieeineni  dated  Dvoentber  0, 
^\ii^.  hftwrpu  the  Unlifd  Hlnles  and  the 
United  Kln«dom.  to  \\w  ui«  n  publlr-debl 
transact  Ion  prtK<eeds  of  any  arcurltles  iMued 
under  the  Second  Liberty  Bond  Act,  m 
amended,  end  extends  the  purposes  for  which 
securities  may  be  Issvied  under  that  art  to 
Include  the  carrying  out  o(  the  agreement  of 
December  0,   1945. 

Mr.  Lee's  memorandum  was  addressed  to 
the  question  whether  8.  3331.  Sixty-ninth 
Congrcjis,  was  a  bill  for  raising  revenue 
which,  under  the  Constitution.  Is  required 
to  originate  in  the  House  of  Representatives, 
because  of  the  authority  granted  therein  to 
the  Secretary  of  the  Treasury  to  Issue  bonds, 
the  proceeds  of  which  were  to  be  used  for 
the  purpose  of  making  payments  authorized 
In  the  bill.  It  Is  apparent  that  this  Issue  is 
also  raised  by  the  pending  resolution  (S.  J. 
Res.  138).  and  accordingly  It  Is  my  opinion 
that  Mr.  Lee's  memorandum  In  principle 
applies  equally  to  this  resolution. 
Respectfully, 

S.  E    Rice. 
Legtslatiie  Counsel. 
April  22.    1946. 

Mr.  JOHNSON  of  Colorado.  At  the 
time  Mr.  Ashurst  made  his  point  of  or- 
der the  legislative  counsel  prepared  a 
rather  long  memorandum  in  regard  to 
the  constitutionality  of  Senate  bill  3331. 
I  may  add  that  Senator  Ashurst,  of 
Arizona,  apparently  won  his  point  of  or- 
der, not  by  any  declaration  on  the  point 
of  order  itself,  but  it  seems  that  the  pro- 
vision for  a  loan  was  withdrawn  from 
the  bill,  and  was  not  in  the  bill  when  it 
was  finally  enacted.  So  I  presume,  al- 
though the  Record  does  not  so  state, 
that  the  Senator  from  Arizona  won  his 
point. 

Senator  Ashurst  had  this  to  say: 
The  Senator  from  California.  Mr.  John- 
son, on  April  23  last  reported  favorably  from 
the  Senate  Committee  on  Irrigation  the  so- 
called  Boulder  Canyon  Dam  bill.  Senate  bill 
3331. 

Senator  Ashurst  then  proceeded  to 
describe  the  bill  and  read  various  sec- 
tions of  it  into  the  Record.  Continuing 
his  discussion  of  the  bill,  he  said: 

In  the  committee  I  made  the  point  of 
order  that  the  committee  had  no  power  or 
authority  to  report  a  bill  originating  in  the 


Senate  proposing  to  raise  revenue,  and  I 
,  argued  that  section  2  of  this  bill  contravenes 
section  7  of  article  I  of  the  Constitution  of 
the  United  States,  which  said  section  7,  so 
for  as  the  same  relates  to  this  question,  reads 
as  follows: 

"All  bills  for  raising  revenue  shall  originate 
In  the  House  of  Repreacntatlves;  but  the  Sen- 
ate may  propKiee  or  concur  with  amendments, 
as  on  ether  bills." 

After  discussion,  the  Senate  Committee  on 
Irrigation  and  Reclamation  reached  the  con- 
clusion that  it  had  no  authority  to  deter- 
mine tho  point  of  order,  as  the  Senate  had  not 
called  upon  Its  committee  for  an  opinion 
upon  this  question. 

I  now  move  to  strike  out  that  section  of 
this  biU— section  2— which,  in  my  Judgment, 
proposes  to  raise  revenue  by  authurlslug  a 
bond  issue  or  by  suthorizlng  the  further  Is- 
suance and  sale  of  bonds  under  statutes  here- 
tofore enacted. 

I  assert  that  neither  the  Supreme  Court  of 
the  United  Slates  nor  the  Treasury  Depart- 
ment Is  the  authority  eliginie  to  piiKS  upon 
and  decide  the  qursUun  of  parliamenvary 
practice  and  prlvUege. 

The  Oohstltuttoi),  In  aiUole  I,  aeotluu  1. 

^>||8preeentNtlveB  and  direct  taxes  shsU  be 
App<^rtlon»d  nmoMR  the  several  States  whioli 
may  be  InduUrtl  within  thU  Union  luM'oidlng 
to  their  respective  numi>ers,  •  •  •  The 
actual  enumeration  shall  be  mnde  within  8 
years  after  the  first  meeting  of  the  t>ingn«i«s 
of  the  United  suites  and  within  every  sub- 
•equent  term  of  10  years." 

The  "enumcrnllon"  mentioned,  which  Is  the 
"deceiuilal  census."  I*  expressly  commanded 
In  the  Constitution.  No  time  limit  In  stated 
terms  Is  set  vipon  apportionment,  although 
Congress  has  always  assumed  that  the  framers 
of  the  Oonstllutlon  intended  a  decennial 
reapportionment  following  the  census;  but 
no  writ  or  process  known  to  our  Constitution 
or  our  law,  no  writ  or  process  known  to  our 
Government  or  to  oUr  polity,  could  compel 
the  House  of  Representatives  to  pass  an 
npportlonment  bill. 

The  Supreme  Court  might,  indeed,  declare 
that  B  bin  originating  in  the  Senate  propos- 
ing to  Issue  and  sell  Government  bonds  was 
not  "raising  revenue."  but  no  writ  or  process 
known  to  our  83r8tem  of  government  could 
compel  the  Hotise  of  ReprescnUtlves  to  re- 
ceive, consider,  or  pass  a  bill  sent  to  It  by 
the  Senate  If  the  House  declared  that  the 
bill  was  one  for  "raising  revenue."  Upon  the 
question  as  to  whether  or  not  a  particular 
bill  "raises  revenue."  the  House  of  Repre- 
sentatives is  the  Judge  and  the  final  Judge. 
What  action  the  House  would  take  upon  this 
particular  bUl,  were  the  Senate  to  send  the 
same  to  the  House,  there  can  be  no  doubt. 

I  now  refer  to  pages  4731  and  4737,  volume 
64,  part  5.  Congressional  Record  of  the 
Sixty-fourth  Congress,  second  session.  On 
March  2,  1917.  the  Senate  had  under  con- 
sideration the  naval  appropriation  bill,  sent 
to  the  Senate  by  the  House,  and  whilst  such 
bill  was  under  consideration  In  the  Senate, 
after  some  debate,  the  Senate  added  a  pro- 
vision, of  which  I  shall  read  only  the  per- 
tinent part: 

"That  the  Secretary  of  the  Treasury  Is  here- 
by authorized  to  borrow  on  the  credit  of  the 
United  States  from  time  to  time  such  sums 
as  may  be  necessary  to  meet  expenditures 
directed  by  the  President  from  the  naval 
emergency  fund  and  for  expediting  naval 
construction  as  provided  In  this  act,  not 
exceeding  8150.000.000,  or  to  reimburse  the 
Treasury  lor  svich  expenditures,  and  to  pre- 
pare and  Issue  therefor  bonds  of  the  United 
States  in  such  form  and  subject  to  such 
terms  and  conditions  as  the  Secretary  of  the 
Trea.>=:ury  may  prescribe." 

The  Senate  thus  adopted  and  agreed  to 
that  provision  as  an  amendment  to  the  nuval 
appropriation  bill,  and  when  the  bill  with 


such  amendment  reached  the  House  again 
the  House  unanimously  returned  the  bill  to 
the  Senate  Remember  that  this  was  on  ttke 
2d  of  March,  1917,  Just  before  the  United 
States  entered  the  World  War  and  was 
therefore  at  a  tinae  when  every  moment  was 
precious,  when  every  motive  was  operative 
that  could  Induce  Members  of  Congresa  to 
make  haste  and  to  waive  what  some  persons 
c.ill  peccadillos,  or  technicalities,  the  House 
reeolutely  stood  by  the  Constitution  and 
refused  to  surrender  the  prerogatives  of  the 
House.  I  read  now  from  volume  54,  part  5. 
page  4827,  of  the  Congressional  Record, 
Sixty-fouKh  Congress,  second  session.  Indi- 
cating the  promptness  and  the  unanimity 
of  the  House  Members  In  rejecting  this  Sen- 
ate amendment: 

•Mr.  Fiteoeralo.  Mr.  Speaker,  ever 
since  the  beginning  of  the  Republic  the 
House  has  asserted  lU  prerogative  under  the 
Ct.)n.stltution  to  originate  reveuue  bills.  In 
my  experience  In  the  House  upon  several 
occasions  the  Ssuate  has  attempted  to  ln> 
corporate  Into  various  bills  Items  providing 
for  the  raising  of  revenue  either  by  taxa- 
tion or  by  the  Issuance  of  bonds.  The  one 
great  preVogntive  of  the  House  of  Itepre-. 
sentatlves  Is  the  right  to  originate  reventie 
bill*,  and  however  lowly  thi*  House  has 
ever  deirended  It  has  tiever  yet  ylrUlett  a 
single  Iota  of  that  privilege,  I  Applause  | 
1  hope,  In  thin  instnnce.  the  vole  will  be 
unanimoui".  It  ought  to  be  unanimous,  Mi . 
Hpei\krr,  l)rri\use  this  action  has  not  been 
taken  by  the  Senate  without  warning,  No- 
tice was  given  to  those  In  charge  of  this  hill 
today  that  this  proposed  nmeudmcnt  was 
an  infringement  of  the  prerogatives  of  the 
House:  that  It  should  not  be  Incorporated  in 
the  bill:  that  if  incorporated  It  should  be 
rllmlnnted;  and  that  If  It  were  Incorporated 
in  the  bill  the  House  would  assert  Its  pre- 
rogative and  return  the  bill  with  such  a 
message  as  Is  now  proposed.  In  spite  of 
that  warning,  and  regardless  of  the  consti- 
tutional provision,  the  Senate  has  sent  this 
bill  here  in  defiance  of  the  warning  given 
and  In  derogation  of  the  rights  of  the  House. 
There  Is  nothing  for  \is  to  do  except  to  in- 
sist upon  our  constitutional  prerogative  and 
to  follow  tlie  unbroken  precedents  of  the 
Republic  by  sending  this  bill  back  to  the 
Senate,  so  that  they  may  eliminate  the  pro- 
vision which  infringes  upon  our  privileges. 
"The  Speaker.  The  question  is  on  agree- 
ing to  the  resolution. 
"The  question  was  taken, 
"The  Speaker.  The  ayes  have  It.  The  vote 
Is  unanimous." 

Tills  is  not  only  a  late  precedent,  but  is 
squarely  In  point  as  well. 

Moreover.  Mr.  President,  In  January.  1925, 
whilst  the  Senate  was  considering  a  bill  in- 
creasing postal  salaries  and  raising  post 
rates,  the  Senator  from  Virginia,  Mr.  Swan- 
son,  made  a  point  of  order  against  such 
portion  of  the  bill  as  proposed  to  increase 
the  postal  rates,  upon  the  ground  that  such 
a  bill  was  "raising  revenue."  -and  that  there- 
fore the  Senate  was  not  the  eligible  body  of 
Congress  to  originate  such  legislation.  (See 
p.  2274  of  vol.  66.  pt.  3,  68th  Cong.,  2d  sess.) 
After  discussion  on  this  point  the  Senate, 
by  29  yeas  to  50  nays,  refused  to  sustain 
the  point  of  order  and"  thereby  held  that  the 
Senate  was  an  eligible  authority  to  originate 
leglsUtlon  increasing  postal  rates  and  that 
to  increase  postal  rates  was  not  "raising  rev- 
enue." The  bill  was  sent  to  the  House  of 
Representatives,  and  on  February  3,  1925. 
the  House  of  Representatives  considered  the 
bill,  whereupon  Mr.  Green,  of  Iowa,  made  the 
following  point  of  order,  as  shown  at  page 
2941  of  volume  66.  part  3,  Sixty-eighth  Con- 
gress, second  session: 

"Mr.  Green.  Mr.  Speaker.  I  rise  to  a  ques- 
tion of  the  highest  privilege,  the  privileges 
of  the  House,  and  offer  a  resolution  which 
has  been  sent  to  the  Clerk's  desk. 


"The  Spxarsx.  The  gentleman  from  Iowa 
offers  a  resolution,  which  the  Clerk  will  re- 
port. 

"The  Clerk  read  as  follows: 

"  -JUaoli>eii.  That  the  blU  S.  3674.  In  the 
opinion  of  Uie  House,  contravenes  the  first 
clause  of  the  seventh  section  oi  the  first 
article  of  the  Constitution  and  l.;  an  Infringe- 
ment of  the  privileges  of  this  House,  and  that 
the  said  bil'  be  taken  from  the  Speaker's  table 
and  be  respectfully  returned  to  the  Senate 
with  a  message  communicating  thU  resolu- 
tion.' " 

Mr.  President,  the  dlscuaslon  In  the  House 
u|X)n  that  point  was  exhaustive  and  learned. 
The  various  views  upon  UUs  question  were 
supported  with  vigor,  and  I  Invite  Senators 
to  read  the  Record  of  that  day.  to  wit,  Febru- 
ary 3.  1B25.  The  House  of  RepreaenUtieM 
then  and  there  by  a  vote  ot  2i6  yea*  to  ISS 
nays  decided  that  to  Increaae  postal  rates— 
that  Is  tu  say,  to  Increase  the  charges  and 
rates  to  be  paid  for  the  tranamlsslmt  of  mall 
mntU'r— was  "raiting  revenue,"  and  the  bill 
wtvs  returned  to  the  Senate. 

Tht  Hotiat  had  the  pofww  Mid  sutboruy  to 
make  such  deolaton:  th«r«lor«,  btfore  the 
Senate  eon»t<ierii  a  bill  of  such  vast  tf  or« 
tance  as  thu  bill  irporied  liy  the  able  (tenator 
fr<mt  CaUfni-nla  |Mr  Johneoni  authoitalng 
the  Isauanre  and  sale  nt  bunds  in  the  sum  of 
approximately  |I2A,()OO.OU).  or  suthorlring  th* 
sale  of  b«U)d«  undn  lawn  hrietotoie  enacted, 
the  Senate  should  svitoualv  lonslUer  whether 
vk-e  have  the  constltuti<  rr  to  orlnlnate 

such  a  bill     Surely,  thi  does  not  with 

to  Issue  a  bruttim  fulmrn  -«  hnrmlp's  thtin^ 
derbolt — by  considering  a  bill  which  wr  are 
not  oonstltutloitally  eligible  to  initiate.  I  say 
this  now  eo  that  I  shall  not  hereafter  be 
charged  in  the  Senate  with  having  waived 
this  point. 

I  clear  this  discussion  of  the  underbrush 
and  wish  my  philosophy  of  this  question 
made  manifest.  Whoever  dlscussfs  qtirstiona 
of  law  with  the  Senator  from  CalUornln  |Mr 
Johnson  |  will  find  himself  hard  put  to  answer 
the  arguments  he  may  make. 

I  am  not  so  vntn  as  to  inuigine  that  I  may 
vanquish  him  easUy  or  at  all.  unless  I  be 
clearly  within  tlie  law  and  precedenu.  He 
aigues  that  the  bupreme  Court  of  the  United 
States  apparently  has  said  that  the  Issuance 
and  sale  of  bonds  is  not  "raising  revenue"  and 
that  also  the  Treasury  Department  appar- 
ently has  said  that  the  issuance  and  sale  of 
bonds  Is  not  "raising  revenue":  but  I  say 
again  that  neither  the  Suprente  Court  nor 
the  Treasury  Department  U  eligible  to  paae 
upon  a  parliamentary  quesflon  of  this  sort. 
What  Is  "ralsiiig  revenue"  Is  not  so  much  a 
Juridical  question  as  It  Is  a  parliamentary  or 
po'ltlcal  question. 

No  writ  known  to  our  law  or  Constitution 
can  compel  the  House  of  Representatives  to 
accept  a  bill  from  the  Senate  If  the  House 
declares  the  same  to  be  a  bUl  for  raising 
revenue. 

The  principle  of  our  constitutions!  re- 
quirement that  all  bills  for  raising  revenue 
shall  originate  In  the  House  of  Representa- 
tives Is  far  older  than  our  Federal  Govern- 
ment. Such  principle  originated  out  of  the 
struggles  between  the  King  and  the  Com- 
mons of  medieval  England.  The  statute  of 
William  and  Mary,  session  2.  chapter  U,  was 
one  of  t^e  first  acts  of  the  English  Parlia- 
ment specifically  providing  how  public  funds 
should  be  raised,  and  our  forefathers  did  not 
ignore  the  principle  when  they  adopted  our 
Constitution  in  1787. 

During  the  days  In  England  when  the 
Crown  sttempted  to  exact  ahlp  money 
Hampden's  share  of  the  contribution  was  I 
pound  sterling,  which  he  refused  to  pay  and 

was  therefore  summoned   to  show  cause  in 

the   Court  of   Exchequer    In   the   thirteenth 

year  of  Charles  I. 

The  provision  made  by  the  ship-money  law 

for  the  defense  or  the  country  hy  sea  was 
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the  grant  to  the  King  of  tunnage  and  potind- 
mge  and  the  aervtce  of  the  Cinque  Porta.  In 
addition  to  thU  provuion.  the  right  was 
aasumed  by  the  King  of  levying  impoeltlona. 
and  the  King  dlapuled  that  the  parliamen- 
tary »upplie«  were  the  only  legal  «upplle«. 

The  Judges,  by  a  majority  of  7  to  5.  decided 
In  favor  of  the  King:  some  of  the  majority 
alleged  the  superjorlty  of  the  King  to  the 
law.  and  the  opinion  of  these  may  be  found 
in  the  worda  of  Berkeley:  "the  law  U  of  Itaelf 
»n  old  and  truaty  servant  of  the  King's:  It 
la  hl«  Instrument  or  means  which  he  usetn 
to  govern  his  people  by  I  never  read  nor 
heard  that  iex'  was  "rex."  but  It  U  common 
and  moat  true  that  'rex'  Is  "lex."  for  he  Is 
lea  loquens."  a  living,  a  speaking,  an  acting 
law  • 

The  e«pre«alon  by  the  majority  Judge*  In 
that  caae  that  rea  was  lex  helped  to  bring 
on  the  contest  which  finally  resulted  In  civil 
liberty  In  England  On  this  subject  of  origi- 
nating revenue  bills  the  Senate  U  neither 
rex  nor  lex.  The  Constitution  of  the  United 
States  on  this  important  subject  of  originat- 
ing revenue  Is  rex  and  lex.  and  the  Constitu- 
tion on  this,  as  on  all  other  subjects,  la  lex 
Ux|uens   "a  living,  a  speaking,  an  acting  law." 

Mr.  President.  Mr.  Pitzgerald  made  a 
very  Important  observation  at  that  time. 
He  called  for  a  unanimous  vote,  and 
he  got  a  unanimous  vote. 

The  House  of  Representatives  has  al- 
ways contended  that  it  has  the  right  to 
^Itlate  revenue-raising  measures,  and 
the  House  of  Representatives  has  al- 
ways contended  that  the  issuances  of 
bonds  and  of  Federal  securities  is.  in 
fact,  the  raising  of  revenue.  The  point 
I  wish  to  make  tomorrow  is  that  we  can 
be  very  certain  that  the  House  of  Rep- 
resentatives will  Insist  upon  its  rights. 
and  that,  inasmuch  as  that  is  so,  the 
Senate  is  merely  wasting  time  today,  and 
has  been  for  3  weeks  in  considering  a 
measure  which  flies  in  the  face  of  tradi- 
tion and  violates  the  rights  and  preroga- 
tives of  the  House  of  Representatives. 

Mr  President.  I  ask  unanimous  con- 
.«;ent  to  have  printed  at  this  point  in  the 
Record  an  excerpt  from  a  memorandum 
which  was  prepared  by  the  legislative 
counsel  of  the  United  States  Senate  and 
ts  printed  in  the  volume  of  the  Con- 
cRtssioNAL  Record  from  which  I  have 
been  i-eading. 

There  being  no  objection,  the  excerpt 
was  ordered  to  be  printed  in  the  Record. 
as  foUows: 

This  memorandum  does  not  attempt  any 
etipwhensive  statement  as  to  what  bills  are 
imilBJiil  in  the  phrase  "bUls  for  raising 
revenue*"  As  said  by  the  Supreme  Court 
in  Twin  City  Bank  v  Nebeker  (167  U.  S  at 
p.  109).  "What  bills  belong  to  that  class  Is 
•  question  of  such  msignitude  and  Importance 
that  It  la  the  part  of  wisdom  not  to  attempt. 
by  any  rjeneral  statement,  to  cover  every  pos- 
sible phaae  of  the  subject.*" 

The  queaticns  here  considered  are: 

I.  Is  there  any  general  rule  that  a  bill 
authorixlng  a  bond  Issue  Is  a  "bill  for  rais- 
ing revenue"  within  the  meaning  of  the 
Constitution? 

II.  If  the  answer  to  1  la  In  the  affirmative. 
are  the  bond-Issue  features  so  Incidental  to 
the  primary  purposes  of  the  bill  as  to  except 

■     the   bill   from   the  operation   of   the   general 
rule? 

X,     IS    THXaX    ANT     CXNEKAL    ROT.X    THAT    A    BILL 
AUTHOaiZINa     A    BONO    ISSl^     13    A    "BILL    FOX 

RAXSixe  axvxNux"  within  thk  ukaning  or 

THB  '•aWSTITtmOH? 

(1)'  Legislative  precedents;  Under  the  pre- 
cedenU  La  Congreaa  the  question  must  t>e 
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Mr 

will  the  Senator  yi 
question,  or  does 
now? 

Mr.    JOHNSON 
plad  to  yield  to  the 

Mr.  SALTONST4LL 
ask  a  question 
about    appropriatif>n 
revenue-raisins  bil 

Mr.  JOHNSON 
correct.    In  fact.  I 
four  phases  of  the 

Mr.    SALTONST 
others? 

Mr  JOHNSON  o 
is  that  section  2  is 

Mr.  SALTONSTi 

Mr.  JOHNSON  < 
2  is  all  of  four 
it  is  an  authorization 
an    appropriation 
revenue-raising  bi 
bill  which   cont 
which  the  Senate 

Mr 
Constitution  is  co 
tion  raised  by  the 
the  raising  of  rev 
rect? 

Mr.  JOHNSON 
the  only  question 
point  of  order.    I 
to  all  the  things 
I  do  so  in  order  tc 


SALTONST \LL 


May  8 


X>  DmRMINX  qtjestton 

noted  that  the  Su- 
occaaions   has   in- 
to   whether    there    Is 
n  act  of  Congress  that 
to  Inquire   In   which 
or  the  purpose  of  de- 
{Ramey    v.    United 
S.  310):  Flint  V.  Stone 
U.  S.  107);  Turin  Cify 
),  167  U.  S.  196).)     In 
doubt  expressed  was  as 
could   go   behind   the 
Journals    of    the    two 
s<tertaln  the  origin  of  the 
ever.  In  a  Federal  de- 
tained from  the  mar- 
as  shown  in  the  Stat- 
had  originated  in  the 
1  as  a  tax  was  imposed 
it    unconstitutional. 
1915).  226  Fed.    135).) 
I  ight,   then   the   present 
}llls.  if  Senate  bill  3331 
could  without  refer- 
of  Congress  ascertain 
in  the  Senate. 


t'd 


Mr.   President. 

'Id  at  this  time  for  a 

prefer  not  to  yield 


I    am 


of   Colorado. 
Senator. 

I  should  like  to 
Senator  has  spoken 
bills    and    about 
s. 

Colorado.  That  is 
lave  spoken  about  all 
matter. 

What  are   the 


Colorado.  The  first 
an  authorization  bill. 
LL.     Yes. 

f  Colorado.     Section 

diperent  things:   First. 

bill;  second,  it  is 

biU;    third,    it    is    a 

;  and.  fourth,  it  is  a 

ratenes   any   debt   limit 

inay  fix. 

So   far   as   the 

n^erned.  the  only  ques- 

Constitution  is  as  to 

Is  not  that  cor- 


e  lue. 


f  Colorado.     That  is 

wihich  is  affected  by  my 

merely  call  attention 

hich  section  2  does. 

show  what  a  serious 


thing  we  are  doing  when  we  adopt  sec- 
tion 2. 

Mr.  SALTONST  ALL.  Then,  so  far  as 
the  appropriation  portion  of  the  argu- 
ment is  concerned,  assuming  that  the 
Senate  passes  the  pending  measure  and 
sends  it  to  the  House  of  Representatives, 
the  Hou.se  of  Representatives  can  pass  its 
own  measure  and  can  send  it  back  to  the 
Senate,  and  the  Senate  can  concur  in 
that  measure  or  can  request  a  confer- 
ence.   Is  not  that  the  case? 

Mr.  JOHNSON  of  Colorado.  Yes. 
When  we  pass  tliir.  measure,  if  we  delete 
section  2.  all  oi  my  objections  will  be 
removed,  because  then  the  measure  can 
go  to  the  House  of  Representatives  and 
the  House  of  Representatives,  in  its  own 
constitutional,  traditional  manner,  can 
write  into  it  section  2  or  whatever  pro- 
vision it  wishes  to  write  into  it.  The 
House  of  Representatives  can  then  make 
it  an  appropriation  measure,  or  the 
House  of  Representatives  can  make  it  a 
revenue-raising  measure;  and,  of  course, 
all  the  rights  and  prerogatives  of  the 
House  of  Representatives  will  be  pro- 
tected in  that  way. 

But  that  is  not  what  we  are  doing, 
let  me  say  to  the  Senator  from  Massa- 
chusetts. The  Senate,  without  authority 
and  without  power,  is  attempting  to 
write  into  this  measure  a  provision  which 
is  clearly  a  revenue-raising  provision.  I 
say  that  is  a  reckless  thing  to  do,  in 
view  of  the  limited  amount  of  time  the 
Senate  has  to  deal  with  the  multitude 
of  important  problems  which  are  facing 
it.  I  say  it  is  reckless  for  the  Senate 
to  take  chances  on  having  all  its  work 
thrown  back  at  it  by  the  House  of  Repre- 
sentatives. I  am  almost  certain  that  the 
House  of  Representatives  will  do  that,  be- 
cause every  time  the  House  has  voted 
on  the  matter,  so  far  as  I  have  been  able 
to  ascertain,  it  has  always  returned  such 
a  measure  to  the  Senate. 

Mr.  SALTONSTALL.  The  determina- 
tion of  the  question  whether  the  measure 
is  a  revenue-raising  one  depends  upon 
the  construction  of  the  words  used  in  it; 
doe?  it  not? 

Mr.  JOHNSON  of  Colorado.  Of  course 
it  depends  upon  the  construction  of  the 
words  used  in  it.  It  depends  upon  how 
the  House  of  Representatives  interprets 
those  words. 

Mr.  SALTONSTALL.  Then,  it  is  neces- 
sary to  interpret  the  meaning  of  the 
words  "use  as  a  public-debt  transaction" 
and  the  words  "are  extended  to  include 
such  purpose."  In  other  words.  I  refer 
to  the  portions  of  section  2  which  read 
as  follows: 

The  Secretary  of  the  Treasury  is  authorized 
to  use  ds  a  public-debt  transaction  not  to  ex- 
ceed $3,750,000,000  of  the  proceeds  of  any 
securities  hereafter  Issued  under  the  Second 
Liberty  Bond  Act,  as  amended,  and  the  pur- 
poses for  which  securities  may  be  issued 
under  that  act  are  extended  to  include  such 
purpose. 

In  short,  the  two  verb.s  "use"  and  "are 
extended,"  in  that  portion  of  the  section, 
must  be  construed  or  interpreted  to  mean- 
the  raising  of  revenue,  in  order  to  bring 
this  measure  within  that  provision  of 
the  Constitution.     Is  not  that  the  case? 

Mr.  JOHNSON  of  Colorado.  In  order 
to  bring  it  within  that  provision  of  the 
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Constitution,  as  I  see  it,  we  must  under- 
stand that  this  measure  provides  for  the 
sale  of  securities.  My  contention  Is  that 
the  Issuance  of  securities  is  a  revenue- 
raising  procedure.    That  is  the  point. 

Mr.  SALTONSTi«XL.  Does  the  Joint 
resolution,  by  its  terms,  provide  for  the 
issuance  of  bonds? 

Mr.  JOHNSON  of  Colorado.  I  shall 
read  the  language,  for  it  clearly  states 
that  it  does.    It  is  as  follows: 

Sec.  2.  For  the  purpose  of  carrying  out  the 
agreement  dated  December  6,  1945,  between 
the  United  States  and  the  United  Kingdom, 
the  Secretary  of  the  Treasury  is  authorized  to 
use  as  a  public-debt  transaction  not  to  ex- 
ceed  

Mr.  SALTONSTALL.  I  ask  the  Sena- 
tor to  stop  at  that  point.  Does  the  Sena- 
tor consider  the  words  "to  use  as  a  public- 
debt  transaction"  to  be  money-raising 
words? 

Mr.  JOHNSON  of  Colorado.  We  must 
read  the  entire  sentence.  We  cannot  stop 
there,  although  I  wish  we  could.  We 
must  read  the  entire  sentence,  and  I  do  so 
now: 

Sec  2.  For  the  purpose  of  carrying  out  the 
agreement  dated  December  6.  1945.  between 
the  United  States  and  the  United  Kingdom, 
the  Secretary  of  the  Treaf  ury  is  authorized 
to  use  as  a  public-debt  transaction  not  to 
exceed  »3, 750,000, 000— 

There  is  the  debt  limit  about  which 
Senators  have  been  talking — 
of  the  proceeds  of  any  securities  hereafter 
issued  under  the  Second  Liberty  Bond  Act, 
as  amended,  and  the  purposes  for  which  se- 
curities may  be  issued  under  that  act  are 
extended  to  include  such  purpose. 

The  Senator  must  know  that  unless 
that  language  is  included,  the  Treasury 
Department  would  not  be  authorized  to 
make  payments  under  the  agreement. 

Mr.  SALTONSTALL.  It  could  not 
make  any  payments  under  the  agreement 
unle.ss  the  purposes  for  which  the  Sec- 
ond Liberty  Bond  Act  was  enacted  were 
extended  to  include  the  purpose  to  which 
reference  has  been  made.  Is  not  that 
the  principal  purpose  of  this  section? 

Mr.  JOHNSON  of  Colorado.  The  sec- 
tion has  several  purposes.  It  Is  an  au- 
thorization, it  is  an  appropriation,  it  is 
a  money-raising  provision,  and  it  has 
something  to  do  with  the  debt  limit.  It 
affects  the  debt  limit  which  the  Congress 
has  power  to  establish. 

Mr.  SALTONSTALL.  To  use  the  Sena- 
tor's words,  is  it  not  an  authorization,  an 
appropriation,  and  an  extension  of  the 
purposes  for  which  the  Second  Liberty 
Bond  Act  was  enacted? 

Mr.  JOHNSON  of  Colorado.  I  ask  the 
Senator.  What  were  those  purposes? 

Mr.  SALTONSTALL.  To  use  the  Sen- 
ator's own  words 

Mr.  JOHNSON  of  Colorado.  Yes,  I 
know;  but  the  purpose  of  the  Second 
Liberty  Bond  Act  was  to  raise  money, 
■  was  it  not? 

Mr.  SALTONSTALL.  The  purpose  of 
the  Second  Liberty  Bond  Act  was  to  raise 
money.  As  I  interpret  the  words,  the 
money  may.  at  the  present  time,  be  al- 
ready on  hand  in  the  Treasury,  or  the 
bonds  may  have  already  been  authorized. 
This  proposal  would  not  include  the  au- 
thorization of  any  new  bonds. 


Mr.  JOHNSON  of  Colorado.  Of 
course,  the  Senator  may  reach  that  con- 
clusion if  he  wi.shes  to. 

Mr.  SALTONSTALL.  Is  not  that  the 
issue? 

Mr.  JOHNSON  of  Colorado.  No;  it  Is 
not  the  issue  at  all.  The  issue  is  this: 
We  are  paying  out  money  through  this 
appropriation  measure,  but  before  we 
can  pay  out  money  we  must  take  in 
money.  Before  we  can  make  an  appro- 
priation we  must  raise  the  money.  I  ask 
the  Senator.  What  is  his  interpretation 
of  the  word  "hereafter"  at  the  end  of 
line  7  on  page  3  of  the  joint  resolution? 
The  language  reads,  in  part,  "proceeds  of 
any  securities  hereafter  Issued."  It 
seems  to  me  that  the  word  "hereafter" 
as  used  in  the  language  which  I  have 
quoted  answers  the  Senators  argument 
that  the  money  is  already  in  the  Treas- 
ury. 

Mr.  SALTONSTALL.  I  agree  with  the 
Senator  that  the  language  would  indi- 
cate that  the  money  must  come  from 
Liberty  bonds  hereafter  sold.  We  then 
come  to  the  question  of  whether  a  bond 
issue  is  a  revenue-raising  matter,  and 
whether  this  language  is  not  designed  to 
extend  the  purposes  of  the  Liberty  Bond 
Act. 

Mr.  JOHNSON  of  Colorado.  I  think 
the  question  is  one  of  whether  the  sales 
of  securities  and  bonds  are  revenue- 
raising  acts;  that  is  the  issue  which  the 
legislative  coun.sel  found  in  the  question. 
Senator  Ashurst.of  Arizona,  brought  for- 
ward the  question  with  regard  to  the 
Boulder  Dam  project.  Our  legislative 
counsel,  to  whom  I  submitted  my  ques- 
tion, said  that  the  same  issue  was  in- 
volved here,  namely,  that  of  whether  the 
sale  of  securities  is  or  is  not  revenue 
raising. 

Mr.  President,  tomorrow  I  shall  make 
a  further  argument  with  respect  to  this 
matter. 

Mr.  AUSTIN.  Mr.  President,  will  the 
Senator  from  Colorado  yield  in  order 
that  I  may  propound  to  him  a  question? 

Mr.  JOHNSON  of  Colorado.    I  yield. 

Mr.  AUSTIN.  Assuming  that  section 
2  is  a  revenue-raising  section,  does  the 
Senator  consider  that  the  measure  might 
be  passed  without  section  2  being  in  it? 

Mr.  JOHNSON  of  Colorado.  Yes.  II 
the  Senate  were  to  eliminate  section  2 
from  the  joint  resolution,  pass  it.  and 
send  it  to  the  other  House,  where  the 
House  would  insert  an  appropriation 
provi.-ion  and  a  revenue-raising  provis- 
ion. I  think  that  all  the  objections  raised 
by  my  point  of  order  would  be  taken 
care  of. 

Mr.  AUSTIN.  Does  it  not  follow  logi- 
cally in  the  Senator's  mind  that  this  is 
a  measure  in  which  the  element  of  rais- 
ing revenue  is  incidental  to  its  main 
purpose? 

Mr.  JOHNSON  of  Colorado.  No;  I  do 
not  believe  so.  I  do  not  believe  that  we 
can  say  it  is  merely  incidental  to  raise 
$3,750,000,000.  I  think  that  such  an 
item  is  a  very  important  part  of  the 
measure.  But  I  also  assert  that  the  act 
of  providing  for  such  an  amotmt  is,  under 
the  Constitution,  a  right  and  prerogative 
belonging  to  the  House  of  Representa- 
tives, and  that  the  Members  of  the  House 


are  the  ones  who  should  exercise  the 
prerogative.  It  is  my  belief  that  they 
will  exercise  such  prerogative  when  given 
the  opportunity,  and  that  all  our  time 
which  has  been  consumed  In  considering 
the  pending  joint  resolution  will  have 
been  wasted,  because  I  believe  they  will 
send  the  measure  back  to  us. 

Mr.  AUSTIN.  I  received  the  impres- 
sion from  what  the  Senator  said  Uiat  he 
regards  the  amount  of  money  provided 
for  in  the  pending  joint  resolution  as  de- 
termining whether  the  proposal  is  a  reve- 
nue-raising measure  or  is  not  a  revenue- 
raising  measure. 

Mr.  JOHNSON  of  Colorado.  No.  I  re- 
gard it  as  having  no  bearing  on  the  word 
"incidental."  To  me  "incidental"  means 
something  relatively  unimportant.  Per- 
haps I  am  placing  the  wrong  construction 
on  the  word  "incidental."  I  think  the 
amount  in  this  provision  Is  tremendously, 
important. 

Mr  AUSTIN.  To  what  figure  would 
the  Senator  be  willing  to  reduce  the 
amount  in  order  to  make  it  incidental? 

Mr.  JOHNSON  of  Colorado.  To  about 
50  cents,  or  perhaps  $1.50.  I  might  go 
that  high. 

THE    ANGLO-AMERICAN    REPORT    ON 
PALESTINE 

Mr.  MEAD.  Mr.  President,  I  wish  to 
discuss  briefly  the  Anglo-American  re- 
port on  Palestine,  which  was  recently 
made  public. 

The  pronouncement  of  Prime  Minister 
Attlee,  immediately  following  the  publi- 
cation of  the  Anglo-American  Commit- 
tee's report,  exhausts  the  patience  of 
every  informed  American.  Mr.  Presi- 
dent. I  wish  it  to  be  understood  that  the 
speech  which  I  am  now  making  is  not 
directed  against  the  pending  measure, 
because  I  favor  it.  The  speech  is  not 
directed  against  the  nation  which  has 
only  recently  been  an  ally  of  ours,  be- 
cause I  recognize  the  need  for  world 
unity.  The  speech  which  I  am  making 
is  for  the  pu'-nose  of  pointing  out  an  in- 
justice which  has  resulted  from  a  recog- 
nition made  in  good  faith  by  the  repre- 
sentatives of  this  country  and  of  Great 
Britain.  The  Prime  Minister's  observa- 
tions actually  destroy  the  intent  and  pur- 
port of  the  report  on  Palestine  made  by 
the  Anglo-American  Committee. 

Many  months  ago  President  Truman 
took  the  initiative  in  suggesting  to  the 
Prime  Minister  that  100.000  survivors  of 
nazism  be  admitted  to  Palestine.  We 
were  told  that  it  was  easy  for  the  United 
States  to  make  fine  gestures  and  give 
good  advice  while  Britain  must  bear  the 
re.'^.ponsibility.  In  this  manner  we  were 
maneuvered  initially  into  the  appoint- 
ment of  the  Anglo-American  Committee. 
The  Committee  was  appointed.  It  held 
exhau.stive  hearings.  It  made  a  survey 
and  inquired  into  the  economic,  politi- 
cal, social,  mihtary,  and  other  aspects 
of  the  situation.    Later  it  made  its  report. 

When  the  Committee  was  appointed, 
we  were  given  to  understand  that  the  two 
Governments,  particularly  the  British 
Government,  which  holds  the  mandate 
over  Palestine,  would  be  guided  by  the 
recommendations  of  the  Anglo-Ameri- 
can Committee.  If  we  had  not  been  as- 
sured that  they  would  be  guided  by  the 
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report.  I  am  certain  that  the  Committee 
would  not  have  been  appointed.  We 
were  told  prior  to  the  fulfillment  of 
President  Truman's  request  for  the  emi- 
gration of  100,000  Jewish  survivors  that 
the  fact-findinK  American  Committee 
would  mquire  into  the  essential  features 
of  the  situation.  The  Committee  did  so. 
It  went  into  e\ery  phase  of  the  ques- 
tion. It  held  hearings  in  the  United 
States,  in  England,  and  in  Pale.stlne.  and 
It  covered  every  possible  activity  within 
Its  province.  Thus,  the  Committee  had 
Jto  pass  judgment  on  the  actual  position 
of  the  surviving  Jews  in  Europe,  on  the 
possibilities  of  their  integration  into 
Europe's  life,  on  their  emigration  needs, 
and  on  the  question  of  into  what  lands 
would  they  and  could  they  immigrate. 
The  Committee  was  al.so  entrusted  with 
the  ta5k  of  examining  the  political,  eco- 
nomic, and  social  condition;  in  Palestine 
as  they  bear  upon  the  problem  of  Jewish 
immigration  and  Jewish  settlement. 

Even  when  the  committee  was  ap- 
pointed. Mr  President,  many  of  ps  had 
grave  misKivings.  We  felt  that  many  of 
the  Jewish  displaced  persons  might  per- 
ish while  the  committee  was  engaged  .n 
acertalning  the  facts.  It  was  abundantly 
clear  to  any  unprejudiced  mind  that  the 
bulk  of  the  Jewish  survivors  would  be 
unable  to  live  in  Europe,  which  had  been 
poisoned  by  Nazi  propaganda,  and 
which,  for  the  Jews,  had  become  one 
colossal  graveyard.  It  was  also  made 
clear  that  if  the.se  unfortunates  were  to 
be  saved  from  starvation  and  death,  it 
would  be  necessary  for  them  to  emigrate. 
and  emigrate  quickly.  It  was  also  evi- 
dent that  their  predominant  majority 
was  bent  on  goine  i-o  Palestine  and  no- 
where else,  and  that  Palestine,  especially 
Its  Jewish  sector,  was  both  willing  and 
capable  of  absorbing  th?  Jewish  rem- 
nants of  Europe.  We  were  a.ssured  of  all 
those  things.  Mr  President,  on  the  basis 
of  innumerable  reports,  and  the  testi- 
mony of  experts,  just  as  we  were  also  as- 
sured that  the  Christian  world  owed  such 
treatment  and  much  and  more  to  the 
Innocent   scapegoats   of  Nazi   bestiality. 

Mr.   BREWSTER      Mr    President 

The  PRESIDING  OFFICER  «Mr.  TuN- 
NKLL  in  the  chair).  Does  the  Senator 
from  New  York  yield  to  the  Senator  from 
Maine? 

Mr   ME.AD     I  am  glad  to  yield. 

Mr.  BREWSTER.  Is  it  not  a  fact  that 
there  are  more  than  a  million  unfor- 
tunate Jews  in  central  Europ>e  who  have 
never  been  able  to  receive  a  single  loaf 
of  bread  from  UNRRA? 

Mr  MEAD.  It  is  my  understanding 
that  that  is  a  fair  and  accurate  state- 
ment, and  that  unle.ss  something  is  done 
the  rapidly  gaining  death  rate  will  be 
accelerated.  It  would  give  all  of  them 
hope,  it  would  give  them  strength  for 
survival,  if  the  report  of  the  Anglo- 
American  Commission  were  enthusiasti- 
cally approved:  and  if  certificates  should 
be  issued  immediately  for  their  ultimate 
location  in  Palestine.  But  it  adds  to  their 
misery,  it  is  an  increased  burden  for 
them  to  carry,  after  the  Commission  is 
appointed,  after  the  Commission  makes 
a  survey,  after  the  Commission  make  its 
report,  to  have  the  repwrt  of  the  Com- 
miMion  conditioned  with  almost  insur- 
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Churchill  in  the  Parliament  as  a  plain 
violation  of  the  covenant  of  the  League 
and  the  mandate;  was  denounced  by  Mr. 
Herbert  Morrison,  the  present  Labor 
leader  of  the  British  House  of  Commons, 
as  a  plain  violation  of  the  mandate;  and 
was  denounced  by  unanimous  opinion  of 
the  Mandates  Commission  of  the  League 
of  Nations  as  a  violation  of  the  mandate 
of  the  League.  So  that  there  was  no  ap- 
proval by  any  responsible  authority,  out- 
side the  British  Government,  including 
the  Government  of  the  United  States, 
which  expressly  declared,  through  Pres- 
ident Roasevelt.  that  it  had  never  ap- 
proved the  white  paper— we  were  a  party 
by  reason  of  the  Coolidge  Convention  of 
1924 — and  the  Mandates  Commission  of 
the  League,  which  was  the  juridical 
body  to  pass  upon  the  question. 

Furthermore,  Dr.  Lowdermilk,  the 
very  able  Assistant  Chief  of  the  Soil 
Conservation  Service,  has  made  it  abun- 
dantly clear  that  there  was  no  need  to  in- 
crease the  absorptive  capacity  of  Pales- 
tine, that  Palestine  could  not  only  ab- 
sorb 100.000  but  from  two  to  three  mil- 
lion. 

So,  world  opinion  has  a  complete  right 
to  expect  that  the  British  Government 
will  immediately  move  forward  in  ac- 
cordance with  the  request  of  the  Presi- 
dent of  the  United  States,  in  accordance 
with  the  recommendation  of  the  Com- 
mission, in  accordance  with  the  finding 
of  the  Mandates  Commission  of  the 
League,  and  of  every  responsible  author- 
ity, including  Winston  Churchill  and 
Herbert  Morrison  themselves,  that  the 
Jews  of  central  Europe  should  be  per- 
mitted now  to  go  to  Palestine  without 
further  delay,  with  the  results  which  fol- 
low delay,  as  we  saw  when  last  June  a 
committee  of  six  Members  of  the  Senate 
visited  Dachau  and  the  other  concentra- 
tion camps  and  saw  prisoners  dying  at 
the  rate  of  between  two  and  three  hun- 
dred a  day.  because  there  could  not  be 
adequate  provision  for  care. 

Therefore  it  seems  to  me  that  the  opin- 
ion of  this  country  should  be  clarified. 
Asking  for  the  admission  of  the  100,000 
Jews  to  Palestine  is  not  a  matter  affected 
by  other  provisions  which  may  be  in  the 
report.  There  are  other  provisions  in  it, 
with  which  I  think  anyone  interested  in 
the  problem  and  familiar  with  the  ques- 
tions must  violently  disagree,  but  the  fact 
that  that  is  so  by  no  means  indicates  that 
the  doors  of  Palestine  should  not  be  open 
for  the  admission  of  the  ICO.OOO  refugees 
without  delay,  and,  as  I  believe,  to  the 
million  Jews  who  remain  alive  still  in 
central  Europe,  with  no  place  to  lay  their 
heads. 

Mr.  MEAD.  Mr.  President,  I  am  In 
thorough  agreement  with  the  observa- 
tions which  have  just  been  made  by  my 
colleague  from  Maine.  I  am  of  the  opin- 
ion that  there  is  no  parallel  case  in  his- 
tory of  a  great  nation  having  agreed  to 
carry  out  a  responsibility  expediently 
disregarding  its  responsibility  as  is  the 
case  with  Britain  and  its  charge.  Pales- 
tine. 

It  is  true  that  they  accepted  the  man- 
date as  explained  by  my  distinguished 
colleague  from  Maine;  it  is  true  that  54 
nations  of  the  world  were  responsible 
associates  in  giving  that  mandate;  it  is 
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true  that  the  United  States  took  the 
necessary  steps  to  become  a  part  and 
parcel  of  that  mandate,  and  that  we  ex- 
pected to  be  notified  if  there  were  any 
change  or  alteration  in  the  assumed  re- 
sponsibility. Yet  white  paper  after  white 
paper  repudiating  the  mandate  was  is- 
sued by  the  Government  of  Great  Britain 
without  bringing  the  matter  to  our  at- 
tention, and  certainly  without  our  ap- 
proval and  without  our  suppwrt. 

Mr.  BREWSTER.      Will  the   Senator 
further  yield? 

Mr.  MEAD.  I  yield. 
Mr.  BREWSTER.  Is  it  not  also  true 
that  since  the  entire  right  of  Great  Brit- 
ain in  Palestine  is  a  result  of  the  man- 
date of  the  League  which  created  them  as 
mandatory,  it  could  only  be  modified  by 
•  the  action  of  the  power  which  created  it, 
th?  League  of  Nations? 

Mr.  MEAD.  That  is  correct. 
Mr.  BREWSTER.  Or  by  the  successor 
thereto,  that  is.  the  United  Nations  of  the 
world,  who  have  succeeded  to  the  man- 
dates of  the  League,  and  with  the  com- 
pliance of  the  United  States  of  America, 
through  the  comp3tent  authority,  be- 
cause of  our  participation  through  the 
Coolidge  Convention  of  1924,  which  was 
ratified  by  the  Congress? 

Is  It  not  true  that  while  the  hundred 
thousand  refugees  whose  admission  to 
Palestine  is  requested  are  entirely  within 
the  terms  of  the  mandate,  in  accordance 
with  what  everyone  has  said  were  their 
rights,  the  other  conditions  of  the  report 
of  the  Anglo-American  Commission  can 
have  no  validity  until  they  are  approved 
not  merely  by  the  Government  of  Britain, 
not  merely  by  the  Government  of  the 
United  States,  but  by  all  the  nations  con- 
cerned in  the  mandate  of  the  League  or 
of  the  United  Nations.  Furthermorjc,  the 
executive  authority  of  the  United  States 
cannot  pcssibly  extend  to  the  modifica- 
tion of  the  mandate,  because  it  was 
created  by  a  treaty  ratified  by  the  Senate 
of  the  United  States,  and  therefore  could 
only  be  modified  by  an  authority  equal  to 
that  which  created  it. 

While  we  might  welcome  the  inquiries 
of  the  Commission,  while  we  might  pay 
respect  to  them  as  a  body  of  respectable 
gentlemen,  yet  we  must  recognize  that 
the  only  validity  any  action  regarding 
Palestine  can  ever  have  is  through  the 
action  of  the  Governments,  through  their 
constituted  constitutional  authority  to 
modify  the  terms. 

Mr.  MEAD.  Mr.  President.  I  think  my 
colleague  has  given  the  correct  legal  his- 
tory of  the  mandate  and  the  correct  legal 
Interpretation  that  is  to  be  associated 
with  any  modifications  or  alterations  of 
the  mandate  before  it  can  be  approved. 
The  mandate,  which  was  the  creature 
of  the  League  of  Nations,  was  given  to 
Great  Britain  to  carry  out.  It  was  ap-. 
proved  later,  as  the  Senator  from  Maine 
well  pointed  out.  by  the  United  States. 
No  change  can  be  made  In  that  mandate, 
no  modification  affecting  the  mandatory 
power  can  be  made,  and  no  alteration 
can  be  made,  unless  it  is  made,  as  the 
Senator  has  so  well  explained,  by  the 
power  which  gave  the  mandate,  and  by 
the  powers  which  subscribed  to  it.  The 
President  of  the  United  States  cannot, 
by  creating  a  commission  or  by  issuing 


a  proclamation,  modify  that  mandate. 
The  Prime  Minister  of  Great  Britain  is 
without  power  and  authority  to  inter- 
fere with  it.  That  mandate,  as  the  Sen- 
ator has  well  said,  in  my  judgment  will 
have  to  be  considered,  if  it  is  to  be 
amended  or  altered,  by  the  power  which 
gave  it  or  by  the  power  which  sxicceeds 
the  pKJwer  which  created  it.  So.  Mr. 
President,  the  report  of  the  Anglo-Amer- 
ican Commission  only  emphasizes  the 
necessity  for  making  available  in  Pales- 
tine a  homeland  for  the  Jewish  people 
of  central  Europe,  who  have  suffered  so 
much  in  the  last  few  years. 

Mr.  President,  the  observations  made 
by  the  Prime  Minister,  the  requirements 
which  he  has  promulgated,  are  entirely 
beside  the  point.  They  are  In  my  judg- 
ment made  to  complicate  the  situation 
and  cause  further  delay. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MEAD.  I  am  glad  to  yield. 
Mr.  BREWSTER.  I  am  glad  that  the 
Senator  from  New  York  made  that  point, 
as  it  seems  to  me  to  be  the  inevitable 
result,  and  I  think  it  must  be  considered 
to  have  been  the  intention  to  confuse 
the  public  opinion  of  this  country  as  to 
the  issue,  by  stipulating  these  conditions 
and  by  bringing  forth  the  whole  report, 
much  of  which  is  entirely  beyond  the 
competence  of  any  existing  executive 
authority. 

The  first  100,000  refugees  to  be  ad- 
mitted to  Palestine  are  within  the  im- 
mediate power  of  the  British  Govern- 
ment, and  within  its  immediate  obhga- 
tions  under  the  mandate,  as  pronounced 
by  every  competent  authority.  British 
and  American,  who  has  considered  the 
question.  The  only  consequence  of  this 
delay  and  confusion  is  further  to  add  to 
the  difficulty. 

The  BntLsh  say.  "Wejl.  the  Arabs  are 
going  to  make  difficulty,  and  ibn-Saud  is 
threatening  war. "  Having  vanquished 
Hitler  and  Hirohito.  does  it  seem  possible 
that  the  British  lion  is  going  to  retreat 
before  an  Arab  sheik  whose  only  power 
has  arisen  from  the  grants  made  to  him 
in  the  past  10  years  by  the  British  and 
American  Governments  and  by  British 
and  American  oil  companies?  All  the 
arms  and  munitions  and  whatever 
limited  resources  he  possesses  come 
solely  from  those  sources,  and  all  the 
*  forces  be  possesses  are  thousands  of 
miles  away  across  the  Arabian  desert,  as 
we  saw  when  we  traveled  over  that  area. 
The  problem  of  pacifying  Palestine  could 
very  easily  be  handled  if  the  25.000 
volunteers  from  Palestine  in  the  British 
Army  were  simply  allowed  to  return  and 
defend  the  admitted  rights  and  obliga- 
tions of  the  British  Government  in  that 
area. 

Mr.  MEAD.  It  occurs  to  me  that 
Great  Britain  could  very  well  carry  out 
the  responsibilities  entrusted  to  her  by 
the  mandate  and  that  she  could  accom- 
plish that  objective  without  the  use  of 
military  force.  But  if  the  use  of  military 
force  should  be  found  to  be  necessary, 
in  view  of  the  assumption  of  this  re- 
sponsibility by  Great  Britain,  It  would 
not  be  very  difficult  to  take  appropriate 
action. 


The  Senate  will  recall  that  only  re- 
cently a  mutual  treaty  was  approved  be- 
tween     Great     Britain      and     Trans- 
Jordan.      It    occurs    to    me    that    both 
countries  agreed  to  come  to  ei'ch  other's 
defense   if   the    necessity   should    arive. 
Students  of  the  Middle  East  have  ob- 
served that  this  treaty  is  for  no  other 
purpo.-e  than  to  allow  a  large  concentra- 
tion of   military   power   in   the   Middle 
East.     It  will  probably  result  in  setting 
up  military  bases  in  Trans-Jordan  to 
accommodate  the  troops  that  were  here- 
tofore located  in  Egypt.     Ncverthele.ss. 
Mr.  President,  we  all  know  that  Britain 
has   a   strong   military   force,   which   is 
equipped      with      modern,      up-to-the- 
minute  weapons,  and  that  any  exmse 
that  she  cannot  carry  out  the  responsi- 
bilities of  the  mandate  because  of  fear 
of  revolt   and  in.surrection   will   not   be 
accepted  by  students  of  the  affairs  of  the 
Middle  East.    I  quite  agree  with  my  col- 
league's observations  in  that  connection. 
I  desire  to  speak  of  the  two  require- 
ments  which   the   Prime   Minister   de- 
veloped after  the  Commission  had  made 
its  report.     Mr.  Attlee  formulated  two 
British   conditions  to  the  erant   of  the 
100.000  immigration  certificates.     First, 
that  the  Jewish  agency  bring  about  the 
voluntary  disarmament  of  the  Jewish  "il- 
legal armies"  in  Palestine.    Second,  that 
America  share  in  the  respon.sibility  for 
bringing  the  100.000  Jews  into  Palestine. 
I,  for  one,  have  no  illusions  with  re- 
gard to  Britain's  policy  and  intentions  in 
Palestine.     I  am,  therefore,  sure  that  the 
acceptance  of  the  above  two  conditions 
would  not  settle  the  problem;  for  I  be- 
lieve   that    thereafter    new    objections 
would  be  made  and  new  conditions  pur- 
porting to  accomplish  the  desired  results 
would  be  imposed,  although  actually  they 
would  prevent  the  salvation  of  European 
Jewry  and  the  advancement  of  the  won- 
derful  Zionist   enterprise   in   Palestine. 
But  let  us  look  into  the  two  conditions 
posed  by  the  Prime  Minister. 

First  of  all,  I  believe  that  the  demand 
for  the  disarmament  of  the  Jewish  .self- 
defense  organization  in  Palestine  was  not 
made  in  good  faith.  No  man,  I  take  it. 
would  believe  that  600.000  Jews  in  Pales- 
tine surrotmded.  as  they  are.  by  twice 
their  number  of  Arabs  in  Palestine  and 
by  millions  of  Arabs  in  neighboring  coun- 
tries, would  give  up  their  only  means  of 
protection  and  place  themselves,  their 
wives,  and  their  children  at  the  mercy  of 
the  Arabs.  It  occurs  to  me  that  would 
be  asking  them  for  too  great  a  sacrifice 
under  existing  circumstances. 

Mr,  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 
Mr.  MEAD.  I  yield. 
Mr.  BREWSTER.  Did  I  understand 
the  Senator  to  say  that  he  thought  the 
demand  for  disarmament  was  not  made 
in  good  faith  or  was  made  in  good  faith? 
Mr.  MEAD.  I  thought  that  the  de- 
mand on  the  part  of  the  British  that  the 
illegal  armies  surrender  their  arms  and 
that  we  participate  In  the  responsibility 
associated  with  settling  100,000  refugees 
in  Palestine  was  not  made  in  good  faith, 
but  was  made  to  postpone  and  to  put  off 
and  ultimately  to  sabotage  the  under- 
taking. It  occurs  to  me  that  under 
existing  conditions,  with  a  hostile  British 
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administration,  and  with  encouraRement 
Kiven  to  Arab  leaders  to  initiate  hostile 
raids.  It  mlRht  prove  disastrous  for  the 
Jewi>h  p>eople  to  Rive  up  such  defense 
methods  as  they  ma.v  have  under  «xi.stlnR 
circumstances  to  protect  themselves.  It 
Is  not  for  them.  In  my  judgment,  to  create 
peace  In  that  community.  It  is  for  the 
power  which  has  the  mandate,  the  power 
which  has  the  military  miKht.  And  It 
can  do  so.  It  Is  my  judRment  that  that 
power  will  find  the  Jewish  people  eager 
and  willing  to  cooperate  In  any  efTort  of 
that  kind.  But  an  effort  has  not  been 
made  in  good  faJth.  and  until  It  Is  made 
It  will  be  difBcul^  for  me  to  blame  the 
Jewi.«ih  people  of  Pale.stine  for  devising, 
some  means  of  self-protection. 

Mr  President,  the  second  condition  of 
Britain's  Prime  Minister,  namely,  that 
we  share  responsibiUty  for  the  immicva- 
tlon  of  100.000  Jews  into  Palestine,  does 
not  appear  to  me  to  be  valid.  First  of 
all.  we  are  not  told  whether  the  respon- 
sibility we  are  to  assume  is  to  be  politi- 
cal, financial,  or  military.  It  occurs  to 
me  that  they  ought  to  be  more  specific. 
But  if  we  are  to  share  in  the  resp>onsi- 
bllity.  if  it  is  to  be  political,  mihtary.  and 
economic,  then,  of  course,  it  should  carry 
with  it  our  participatioi  in  everything 
else  associated  with  Palestine,  including 
some  of  the  rights  and  privileges.  Many 
of  them  I  am  not  concerned  with,  nor  is 
the  United  States  concerned  with  them, 
I  am  sure.  But  to  assign  to  us  a  specific 
responsibility,  while  reserving  to  them- 
selves many  of  the  attractive  rights  and 
privUeses,  does  not  seem  to  me  to  l>e 
acting  altogether  in  good  faith. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MEAD.     I  yield. 

Mr.  BREWSTER.  I  ask  whether  or 
not  the  Senator  from  New  York  has 
explored  the  question  of  why  this  matter 
should  not  be  brought  immediately  to 
the  attention  of  the  United  Nations 
Council  now  in  aesBion  in  New  York? 

Mr.  MEAO.  I  am  of  the  opinion, 
after  considering  the  question  at  great 
length,  that  it  will  never  be  solved  if  the 
mandate  is  left  where  it  is,  with  Great 
Britain.  I  am  of  the  opinion  that  from 
the  very  beginning,  at  every  turn  she 
Inus^avoided  and  evaded  her  responsi- 
bility. I  have  given  up  hope.  I  have 
exhausted  my  patience  with  Great 
Britain.  I  believe  that  this  mandate 
ouRht  to  be  turned  ever  to  the  United 
Nations,  there  to  be  considered,  there 
to  be  renewed,  and  given  to  nations 
which  will  carry  out  and  respect  their 
rwponslbilltles. 

Mr  BREWSTER.  Is  not  the  United 
Nations  Council  the  tribunal  to  which 
appropriate  il  might  be  made,  first, 

for  a  deter:.  ..in  of  whether  or  not 

Gk  at  Britain  has  fulfilled  its  obhgations 
under  the  mandate:  and,  second,  wheth- 
er or  not  the  threat  of  ibn-8aud  that  he 
will  raise  a  holy  war  against  Britain  and 
the  United  States  may  be  a  threat  to  the 
peace  of  the  world  of  which  the  United 
Nations  Council  should  approprltilrly 
take  cognisance? 

Would  the  Senator  from  New  York 
Johi  with  me  In  rfprcMmlatluns  to  the 
BtNtr  UepaitmetU  of  thl»  Government 
and  the  PrMldrnl  that  the  rrpreMcnta* 
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tives  of  the  Unit<  d  States  ir  the  United 
Nations  Council  Should  pau.se  a  moment 
ditnculties  in  Iran,  in 
discussing  the  difficulties  in  Spain,  and 
in  di-scu-ssini;  whether  or  not  Rus-sia  is 
fulfilling  her  obli  ation.  and  ask  whether 
or  not  Justice  is  1  eing  done  in  Palestine, 


when  1,500.000  . 
cause  of  the  fai 
power  to  act  anc 


of  the  mandator  '  party  to  carry  out  its 


plain  obliRation? 
Nations  Council 
take  a  few  minut< 


Could  not  the  United 
jioperly  and  prudently 
s  off  from  its  other  con- 


cerns to  conside    this  immediate  prob- 


slnce  it  happens  to  be 
lie  neither  of  the  great 
platforms  at  Chicago 
Su-ssia,  nor  Spain,  both 
themselves  to  see  that 
the  obligation.'-  r-garding  Palestine  were 
fulfilled?  Is  It  n  )t  high  time  that  those 
respon.sible  for  a(  ministering  our  foreign 
relations  .should  Jee  to  it  that  the  United 
the  appropriate  tribu- 
nal, gives  consideration  to  this  matter, 
without  delay,  fi-.st,  because  it  concerns 
jiistice  in  the  woi  Id.  and.  second,  because 
it  contains  a  potential  cause  o!  conflict, 
L'nited  Nations  Council 
is  so  immediatel:    concerned? 

Mr.  MEAD.  ^  r.  President,  becau.se  of 
the  sacrifices  w  lich  the  Jewi.sh  people 
have  been  callc<    upon  to  suffer  in  the 


lem,  particularly 
the  fact  that,  wl 
parties   in   their 
mentioned  Iran, 
parties  pledged 


past;  becau.se  of 


to  take  over  anc 


to  a  determinat 
military  revolt, 
inaugurated,  anc 


result  in  Palestii  le 


As   I    pointed 


lan.  in  violation 
an  independent 


m  Itself,  in  my 
of  the  mandate. 
Ing    condition 


nations  is  a  viol 
United  Nations, 
that  was  not  a 


the  Senator  fui  t 

Mr,  MEAD. 
Senator  from  Mime. 

Mr.   BREWSTilK 


p«ndgnt  ktuic  of 


ews   are  perishing   be- 

ure  of  the  mandatory 

because  of  the  refusal 


the  contribution  which 
they  made  throv  ghout  the  war,  and  be- 
cause of  the  dei  astation  they  face  and 
i  'h  they  live  at  present, 
I  think  their  ca^e  is  vitally  important. 
I  think  it  shoui  i  be  taken  up  without 

ed  Nations,  and  I  think 
it  should  be  de  ilt  with  in  a  humani- 
tarian manner,  ta  the  end  that  the  man- 
date will  be  res  >ected  and  carried  out 
in  the  future,  an  i  that  unnecessary  suf- 
fering shall  comi  to  an  end.  I  am  of  the 
opinion  that  if  t  le  United  Nations  were 


consider  this  question. 


reach  an  asreenent  upon  it,  and  come 


on.  there  would  be  no 

10  holy  wars  would  be 

peace  and  equity  would 


out   earlier   In    my   re- 


marks, only  a  sh  )rt  time  ago  Great  Brit- 


of  the  mandate,  set  up 
nation  within  the  man- 
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dated  area,  namely  the  nation  of  Trans- 
Jordan,  and  wit!  in  it  established  a  mili- 
tary base.  Pro  )ably  the  British  are 
spending  niilliors  of  dollars  to  concen- 
trate a  huge  military  force  there.     That 

udgment,  is  a  violation 

That  creates  a  menac- 
the    Near    East.     An 
agreement  betwcfcn  two  nations  In  viola- 
tion of  a  mandate  agreed  upon  by  many 

tion  of  the  .spirit  of  the 
It  occurs  to  me  that 

friendly  act,  and  that 
It  was  done  for  ±ic  purpose  of  establish- 
ing British  military  might  in  the  Middle 
East. 
Mr 


BREWST  :r     Mr.  President,  will 


ler  yield? 

am  glad  to  yii-ld  to  the 


If  the  Senator  Is 


correct,  thut  th    creation  ot  the  inde< 


Trans -Jordan  under  the 


dictatorship  of  Emir  Abdullah  was  a  vio- 
lation of  the  mandate,  is  it  possible  to 
justify  that  action  on  the  basis  of  a 
resolution  introduced  in  the  United  Na- 
tions Council,  as  I  am  informed,  at  Lon- 
don, recognizing  the  action,  calling  at- 
tention to  the  fact  that  the  British  had 
announced  Its  intention  last  January  to 
do  this,  and  simply  taking  cognizance  of 
the  action,  without  reference  to  the  Con- 
gress of  the  United  States,  which  was  a 
party  to  the  original  agreements,  and 
without  consultation  with  the  other  au- 
thorities concerned? 

Mr.  MEAD.  It  is  my  opinion  that  that 
would  be  illegal.  It  would  not  serve  to 
give  Great  Britain  authority  or  sanction 
her  action,  because  it  is  a  modification  of 
the  original  mandate,  and  that  mandate 
cannot  be  altered  or  modified  by  any  ac- 
tion taken  by  Great  Britain,  followed  by 
the  adoption  of  a  resolution  which  con- 
siders only  that  portion  of  the  manda- 
tory agreement.  In  my  judgment  it 
would  have  to  be  referred  t(>  the  United 
States,  because  we  passed  upon  it  with 
the  distinct  understanding  that  any  pro- 
posed modification  would  come  to  us  for 
consideration. 

Mr.  LA  FOLLETTE.  Mr.  President, 
will  the  Senator  yield? 

Mr.  MEAD.  I  yield  to  the  Senator 
from  Wisconsin. 

Mr.  LA  FOLLETTE.  I  merely  wish  to 
say  that  I  think  the  Sc-nator  is  eminently 
correct  in  his  position  that  Great  Britain 
does  not  own  this  territory.  She  has  it 
under  a  mandate.  It  is  not  a  colonial 
possession  that  she  caii  do  with  as  she 
pleases.  Therefore  I  think  the  Senator 
is  on  eminently  sound  ground  when  he 
makes  the  contention  that  this  agree- 
ment cannot  be  modified  unilaterally  or 
bilaterally,  without  the  consent  of  all 
concerned. 

Mr.  MEAD.  It  goes  back  to  the  origi- 
nal mandate  and  to  the  power  which 
created  the  original  mandate.  When 
that  power  is  followed  by  a  subsequent; 
power  which  takes  over  its  authority,  dnci 
that  power,  after  consideration  of  the; 
entire  mandate,  modifies  It,  only  then  i.s 
the  modification  legal.  In  my  judgment, 
it  would  then  have  to  be  referred  to  the 
United  States  because  of  the  requirement 
In  the  treaty  that  no  change  be  made  un- 
less wo  accede  to  it. 

Mr.  President,  I  regret  that  the  Prime 
Minister  has  .seen  fit  to  require  that  new 
conditions  be  met  before  the  recom- 
mendations of  the  Annlo-American  Com- 
mission are  carried  out.  The  Commission 
was  created  after  considerable  discu.ssion 
between  representatives  of  both  countries 
had  taken  place.  It  was  understood  by 
everyone  who  followed  the  subject  that 
the  Inquiry  made  by  the  Commission  and 
the  report  of  the  Commission  were  to 
guide  Great  Britain  and  the  United 
States,  and  particularly  the  mandatory 
power.  Great  Britain.  When  the  repoit 
was  made  and  received  In  this  country 
and  u\  the  United  Kingdom,  the  one  fea- 
ture of  it  which  received  unanimous  ap- 
proval  was  the  immediate  migration  of 
100.000  refugees  from  Europe  to  Palex- 
tine.  Everyone  seemed  to  be  in  agree- 
ment with  that  recommendation,  and 
eveiyone  lived  In  the  hopi*  that  It  would 
b<;  cuhAumrngted  without  delay. 
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When  these  two  new  conditions  were 
announced  by  the  Prime  Minister  of 
Great  Britain,  fair-minded  people  all 
over  the  world  were  shocked.  The  an- 
nouncement must  have  shocked  Winston 
Churchill  and  Herbert  Morrison,  who  on 
the  floor  of  the  House  of  Commons  had 
bitterly  assailed  their  Government  for  iU 
treatment  of  the  Jewish  question.  Cer- 
tainly, it  was  a  bitter  disappointment  to 
President  Truman,  who  months  ago  had 
expressed  the  hope  that  100.000  people 
would  be  admitted  to  Palestine  without 
delay.  It  was  a  bitter  disappointment  to 
people  who  had  been  led  to  believe  that 
when  a  great  nation  had  agreed  to  as- 
sume a  responsibility  it  would  be  fulfilled. 
It  was  a  bitter  disappointment  when  one 
modification  after  another  and  one  alter- 
ation after  another  were  made  known, 
promulgated  by  the  responsible  nation. 
If  we  are  to  have  faith  in  agreements,  if 
we  are  to  have  faith  in  nations  discharg- 
ing their  responsibilities,  here  is  an  op- 
portunity for  the  British  Government  to 
fulfill  its  responsibility,  to  stop  quibbling, 
to  cease  imposing  conditions  which  are 
impo.ssible  of  attainment,  and  to  show  its 
good  faith  in  a  responsibility  which  was 
entrusted  to  it  by  the  other  nations  of  the 
world. 

So.  Mr.  President,  I  merely  make  this 
point  in  conclusion:  I  am  disappointed 
in  the  attitude  of  the  Prime  Minister. 
Wlien  I  say  I  am  disappointed,  I  believe 
I  can  also  say  there  is  disappointment  in 
many  circles  tliroughout  the  Nation  and 
in  many  parts  of  the  world  where  people 
had  hoped  and  where  governments  had 
believed  that  the  report  of  this  Commis- 
sion would  be  carried  to  fulfillment. 

While  we  are  still  discussing  the  mat- 
ter. Mr.  President,  and  while  the  carry- 
ing out  ox  certain  conditions  is  still  being 
advocated,  the  Jewish  population  is  de- 
creasing. The  Jewish  people  have  been 
dying  by  the  thousands.  The  death  rate 
will  accelerate.  How  much  longer  they 
will  be  called  upon  to  make  this  sacrifice 
depends  upon  the  forthrightness  of  the 
Prime  Minister  and  his  government. 
Mr.  President,  I  hope  their  attitude  will 
change.  I  trust  that  they  will  recog- 
nize their  responsibility  and  will  realize 
that  they  cannot  continue  with  one  post- 
ponement after  another,  as  is  the  history 
of  this  case,  and  at  the  same  time  expect 
to  enjoy  the  confidence  and  good  will  of 
the  other  nations  of  the  world. 

Mr.  BREWSTER.  Mr.  President,  I 
an  very  much  intere.sted  in  the  state- 
ment of  the  Senator  from  New  York  re- 
garding the  Palestine  situation.  I  ain 
sure  he  has  made  a  very  valuable  con- 
tribution to  the  public  understanding  of 
the  issue. 

A  million  and  a  half  unfortunates  In 
central  Europe  may  find  it  a  little  diffi- 
cult to  understand  how,  in  the  eagerness 
of  his  advocacy  of  their  cau.se,  he  at  the 
same  time  turns  around  and  votes  for  a 
$4,000,000,000  loan  to  the  very  people 
Who  are  crucifying  these  particular  peo- 
ple, I  hope  the  Senator  from  New  York 
will  ponder  this  Issue  very  carefully  in 
the  next  few  days  before  it  comes  to  a 
vote,  and  will  consider  whether  the  way 
to  get  Great  BrlUln  to  fulfill  iU  obvious 
obligations,  on  which  we  are  all  agreed. 
U  by  giving  her  a  M.OOOXMW/KK)  bonus 
while  khu  Is  in  such  obvious  default. 


I  speak  of  this  matter,  not  in  any  cap- 
tious spirit,  but  t)ecause  I  think  it  is  im- 
plicit in  the  entire  course  of  our  relation- 
ships with  Britain  in  the  next  few  years. 
There  will  be  a  great  variety  of  problems 
in  connection  with  this  matter  in  which 
there  will  be  an  American  viewpoint,  an 
American  policy  and.  I  apprehend  and 
hope,  at  times  they  will  be  at  variance 
with  those  of  the  British.     I  believe  that 
the  British  will  be  much  more  inclined 
to  collaborate  with  us  in  the  measures 
which  we  deem  to  be  essential  for  the 
maintenance  of  peace,  i!  we  have  not 
committed  ourselves  in  the  meantime  to 
an    advance    of    $4,000,000,000.    which 
would  be  sufficient  to  make  them,  in  an 
economic  sen.se.  as  independent  as  a  hog 
on  ice  for  a  considerable  time  to  come. 
If  we  pursue  the  other  policy,  namely, 
that  of  giving  them  a  billion  dollars,  or  a 
billion  and  a  half  dollars,  which  they  may 
immediately  need,  we  should  look  over 
the  situation  at  the  end  of  a  year  or  two, 
determine  how  the  British  are  getting 
along,  and  ascertain  whether  they  are 
prepared  to  fulfill  their  25-year-old  ob- 
ligations before  expecting  us  to  go  for- 
ward with  a  grant  to  them  of  unlimit(?d 
credit  in  order  to  carry  out  their  par- 
ticular designs. 

Mr.  President,  I  wish  to  speak  con- 
cerning a  matter  which  is  equally  in- 
volved, namely,  that  of  credit. 

In  any  transaction  involving  the  ex- 
tension of  credit,  the  person  or  nation 
lending  the  money  is  entitled  to  know 
what  use  will  be  made  of  it.  I  take  it 
that  that  is  axiomatic.  On  that  theory, 
and  because  I  believe  it  to  be  pertinent  to 
the  subject  now  before  the  Senate,  I 
wish  to  invite  attention  to  an  article 
written  by  Mr.  Walter  Lippmann  and 
published  in  the  Washington  Post  of 
Tuesday,  May  7,  and,  I  a.ssume,  in  other 
newspapers  which  customarily  publish 
Mr.  Lippmann's  column. 

Mr.  Lippmann  was  reporting  upon  his 
observations  maae  during  a  tour  of  Eu- 
rope from  which  he  had  just  returned. 
He  stated  that  Great  Britain  and  the 
Soviet  Union  are  maneuvering  for  posi- 
,  tion  "in  anticipation  oi  war  which  they 
'  regard  not  nece.ssarily  as  inevitable,  blit 
as  probable."  The  particular  portion  of 
his  column,  which  I  believe  has  a  bear- 
ing on  the  subject  now  before  us,  reads 
as  follows: 

Much  of  this  Anglo-Soviet  duel  Is  bidden 
from  view,  yet  not  bo  much  but  that  we 
know  tiiat  much  is  hidden.  The  German 
offlccrs  who  were  captured  at  Stalingrad,  and 
were  for  a  time  used  to  rhake  propaganda 
against  Hitler,  have  disappeared  ijehlnd  the 
famous  Iron  curtain.  But  It  would  t>e  naive 
to  suppose  that  they  do  not  continuo  to 
form  an  Important  connection  with  im- 
portant elements  of  tne  German  Army. 

There  is  also  a  German  Army,  a  large  snd 
good  one.  which  surrendered  to  the  British. 
The  story  of  that  surrender  has  still  to  be 
told  in  detail.  The  story  of  what  happened 
to  that  German  Army  after  the  surrendei  U 
•till  hidden  behind  a  sUksn  curtain.  Enough 
U  however,  known  to  warrant  tb«  sUtenwnt 
that  the  corps  of  omoers  in  this  particular 
army  were  trsstsd  with  excAptlonsi  coiiaid- 
•ratlon.  with  enough  chivalry  to  justify  them 
In  fpeling  that  tbetr  oarsem  as  profasslonai 
■olrtiers  were  not  nteesssrtly  snd  filially  tsr- 
minatad.  Ttieir  treatment  may  baft  bseo  »n 
Xact  Biersly  spoiurmansbip  to  a  lossr  snd 
chivalry    to    lbs    vsnqulsbetf.    But    U   b" 


suited  remarkably  what  these  German  na- 
tionalists most  want  to  believe — namely,  that 
they  wUl  live  to  fight  another  war  In  which 
Germany  will  recover  her  territory  and  her 
greatness. 

The  Implicatioiis,  some  of  which  are 
very  thinly  veiled  in  what  Mr.  Lippmann 
has  to  say  about  the  existence  of  a  Ger- 
man Army  which  surrendered  to  the 
British,  are  staggering.  Mr.  Lippmann  is 
one  of  the  foremast  Journalists  in  the 
United  States.  He  is  skilled  in  the  pre- 
cise use  of  language,  and  he  is  universally 
known  as  an  accurate  reporter.  Mr. 
President,  allow  me  to  point  out  what  he 
says: 

There  is  also  a  German  Army — 

And  he  adds — 
a  large  and  good  one. 

That  little  two  letter  word  "is*'  strikes 
me  as  being  very  important.  We  knew,  of 
course,  that  there  was  a  large  German 
Army  which  surrendered  to  the  British, 
and  that  the  surrender  took  place  exactly 
1  year  ago.  Are  we  justified  in  inferring 
from  what  Mr.  Lippmann  has  written 
that  the  elements  of  the  German  Army, 
or  a  substantial  portion  of  the  forces, 
which  surrendered  to  the  British,  are  still 
in  existence  as  organized  military  forces? 
I  point  out  again  that  Mr.  Lippmann 
says  that  this  army  is  "a  large  and  good 
one."  What  is  meant  by  "good."  a  good 
army?  I  assume  that  no  one  would  at- 
tempt to  argue  that  an  army  without 
weapons  would  be  a  good  army.  Armies 
are  created  to  fight.  But  in  order  to  fight 
they  must  have  arms  and  ammunition. 
An  unarmed  army  certainly  could  not  be 
described  as  a  good  army. 

So.  from  Mr.  Lippmann's  article  the 
conclusion  seems  .-o  be  inevitable  that, 
unless  he  has  been  misinformed,  there  is 
now  in  existence,  as  a  fighting  imit.  a 
formidable  German  Army.  Presumably 
It  is  being  maintained  in  the  British- 
occupied  zone  of  Germany.  The  main- 
tenance of  'a  large  and  good  army."  to 
use  Mr.  Lippmann's  words,  is  an  expen- 
sive proposition.  It  would  be  expensive 
even  if  the  army  were  composed  of  pris- 
oners of  war.  On  this  point,  however,  let 
it  be  assumed  that  there  is  no  accurate 
information,  and  that  the  members  of 
this  German  Army  receive  very  low  pay, 
or  even  none  at  all.  Under  InternaUonal 
law  I  believe  that  we  must  pay  them  at 
the  same  rate  as  they  were  paid  when 
they  were  a  part  of  the  forces  fighting  for 
Germany.  However,  the  cost  of  main- 
taining such  a  force  in  fighting  condition 
would  be  very  considerable. 

We  are  now  being  asked  to  loan  several 
billion  dollarc  to  Great  Britain.  So,  it 
seems  to  me  to  be  pertinent  to  inquire  If 
a  part  of  this  money  is  to  be  used  by  the 
British  for  the  maintenance  of  an  army 
of  German  mercenaries  on  the  Continent 
of  Europe.  We  know  something  about 
German  mercenaries.  For  all  I  know, 
there  may  be  some  compeUing  reason  for 
the  British  to  maintain  such  an  army. 
It  is  cone  enable  that  such  a  course  might 
be  advantageous  to  the  United  States  a» 
well  as  to  Great  Britain.  But  on  that 
point,  Mr.  PrehldCiit.  as  upon  so  many 
other  potnU  involving  our  relations  with 
other  nations,  the  American  people,  and 
even  the  Senate  of  '.he  Unlt«l  »ui«'».  »' « 
without  adequate  information.   Wc  hear 
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much  talk  About  the  lo-called  Iron  cur- 
tain behind  whtch  the  Russlanx  are  op- 
eriv  '  '  "  -  ■  -  p---— .,  •.*-  T  Tr— Tnn 
r«:!  xin 

wh  rh  c«  <  Botng  on  m  ihc 

Bv'  '•  ■  "" 

inei  fr«r  thai 
»i-  in  the  UiiiUd  ttUkiM.  Mi  tar  a»  lh<- 
admin  lilt  rut  Ion  u  concerned,  are  Mvimk 
behind  what  may  bf  dr»crtbrd  a«  a  "ver- 
bn'  tin  "  a  curtain  of  lancuase  cm- 

pi  .  >  high  ofBrlala  of  thin  adminis- 
tration to  conceal  the  r«'a|  facts  of  the 

Intcrr-   ■uatlon.     It  »cemj»  to  nir 

thai  .)«'partment,  or  the  Pto>i- 

d<*nt.  miKiii  wril  anitwrr  clearly  and  com- 
pietilv  I  hi*  qut'stlomi  whirh  are  raised  by 
Mr.  Lippmann'.s  column 

LKAVK  or  ABHENCE 

Mr  CARVILLE  Mr.  Presldpnt,  I  ask 
unanimoui  consrni  to  be^bsent  from  the 
Senate  for  an  Indefinite  period,  to  return 
if  called  up<      '        he  majority  Iraclrr. 

Thr  PRE.^  .  .  OFFICER  Without 
objection,  leave  is  granted. 

HKAKINCIH   ON    8ALB   OP   SURPLUS   ARMY 
TRUCKS 

Mr  MEAD  Mr.  Pre.sident.  I  wUh  to 
make  a  brief  .statement  relative  to  a 
hearing  which  the  Special  Senate  Com- 
mittee Investigating  the  National  De- 
IMue  Program  will  hold  on  Tuesday  next. 

On  Tuesday.  April  30.  1946.  I  reported 
briefly  to  the  Senate  on  a  matter  which 
had  bem  Uit  subject  of  considerable  in- 
tend In  the  Senate  in  a  debate  on  April 
12.  1946;  namely,  the  .sale  of  600  2»i-lon 
suiplus  Army  Studebaker  trucks  which 
were  offered  for  >ale  by  aimb««l  Bro.s." 
department  .store  in  New  York  City. 

The  remarks  which  I  made  on  that  oc- 
casion were  addrevted  principally  to  two 
aspect.s  of  that  trnnsnction:  namely,  the 
previous  offering  ol  the  .surplus  truck:*  to 
priority  claimants,  and  the  proceeds  the 
Ooveniment  received  from  the  sale  of 
th(>«r  trucks.  The.se  facu*  were  obtained 
by  the  staff  of  the  Special  Committee  In- 
veatlgaiing  the  NatlnnnI  Defense  Pro- 
■nun.  of  which  I  have  ttie  honor  to  be 
chairman. 

On  thst  occasion,  some  of  the  Senators 
mho  pirticlpated  in  the  discussion  indi- 
cated an  interest  in  Ihh  matter  '  1 
the  two  points  on  which  I  Nubmitli  <; 
and  requested  that  the  committee  afTord 
an  opiHM  ttinity  at  a  public  hearing  for  a 
complete  examination  of  all  phasen  of 
this  matter  At  that  lime  I  announced 
that  the  committee  would  hold  Mich  a 
public  hraring  and  would  Mive  notice  to 
the  M<Mtaioni  who  displuyed  an  Inten.-^i 
In  the  matter  and  would  invite  them  to 
attend  the  hearing, 

Ourimt  the  dtaousslon  (^imtorN  rrti-ett 
•ome  questioni  which  dio  not  b«'Mr  di- 
retMly  nn  the  particular  transaction  on 
which  I  reiMuted  ttnd  It  wae  requested 
titnt  provision  be  made  m  thAt  lhoMt» 
maileiH  <  «i<o  be  raised  at  the  hear- 

ing  In  tin-  .ounection.  let  me  nay  ihst 
the  more  imix^r'nnt  quentlons  which  were 
raisrd  w<  <  nntnely.  the  step*  which 
have  br< :.  ;.i«,rt»  by  the  War  Aasets  Ad- 
ministration lo  carry  into  elTect  the  pro- 
vision* ol  section  17  of  the  Hiuplus  Prop. 
erty  Act  providing  for  sales  of  surplus 
property  In  rural  areas,  and  the  char- 
acter  of   the   noUce^partlcularly,   the 
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notice  given  to  ve  erans— which  Is  given 
to  priority  claims  it.s  before  surplus  ar- 
tlcle.i  are  offered    o  the  trade. 

A  QueKtlon  as  t)  the  principal  In  the 
case  was  atoo  rats<  d  The  princpal  was 
stated  to  be  Arthi  r  Price  A«»»)ciiiles.  for 
whose  account  tin  600  trucks  were  pur- 
chased by  8  Clevtand  d  It  will 
be  recalled  tlmt  f  ibseque;  :.  trucks 
were  sold  to  tie  general  public  by 
OimlX'l'.s  and  one  (  ther  department  store. 
We  learn  that  AMhur  Price  Assooclatei 
itctually  was  flna  iced  by  and  was  act- 
iHK  for  Jo.se  M.  N  ayorga.  I  Wall  Street. 
New  York  City  With  reference  to 
Arthur  Price  AsMicliiten.  I  state  at  this 
point  that  the  c(  mmlttee  ha.s  been  In- 
formed by  Mr.  Ar  hu*-  Price  that  hLs  or- 
i  Ion  con.sis  s  of  hlm.«.elf  and  his 
1/  I.  Irvinw  P  Ice.  dolnn  business  as 
a  partnership  un(  er  l.u-  name  of  Arthur 
Price  Asstx-iates.  Mr.  Price  will  appear 
nl  the  committee"  i  hearing,  which  I  have 
already  announc(d.  At  Ihl.s  time  I  do 
not  propose  to  en  er  Into  a  detailed  dls- 
cu.ssion  of  his  bac  .ground,  since  it  should 
be  fully  deve'ioi  ed  at  that  hearing. 
Questions  a.s  to  1  is  organization  and  as 
to  who  the  "assc  c!lates"  mlxht  be  were 
raised  In  the  Borate  debase  to  which  I 
have  referred. 

Mr.  President,  is  a  re.sult  of  that  de- 
bate, m  which  I  numb<*r  of  Senators 
participated,  wo  lave  invited  to  attend 
the  hearing  the  lealers  who  purchased 
the  trucks,  the  krlhur  Price  organiza- 
tion which  pure  lased  the  truck.s  from 
the 'dealers,  Mr  c  os6  M.  Mayorga.  whom 
I  have  mentioned  who  evidently  financed 
the  deal,  and  reji  re.sentatlves  of  the  de- 
partment stores,  ,vho  will  be  able  to  tell 
u.s  how  many  tri  ck.s  they  sold  and  the 
price  at  which  th  -y  were  sold.  We  have 
al.so  invited  memiers  of  the  War  Assets 
Administration  ai  id  other  representallvet 
of  agencies  lo  WiishinKt<m  to  tx*  present 
at  the  hruiiMu  The  public  hearing  of 
the  committee  wl  I  be  held  on  next  Tues- 
day. May  14.  at  0:30  a.  m.  in  room  318 
of  the  Senate  om  'e  Building— the  caucus 
room  The  comnittee  believer  that  this 
hearing  will  alTo  d  an  occasion  for  all 
Senators  who  an  able  to  be  present  at 
the  heaimg  to  itu  uire  Into  the  procedure' 
In  connection  w  th  the  nale  of  surplus 
property,  as  It  Is  exemplified  In  the  sale 
of  the  600  surplus  Army  trucks  adver- 
tised by  aimbel*  department  store  In 
New  York  City.  U* 

The  committee  has  Invited  In  addition 
to  the  persons  I  1  uve  already  mentioned. 
Lt,  Gen.  Kdmunc  B.  Gregory.  Adminis- 
trator of  the  Wur  Assets  Administration, 
other  offlduU  of  he  War  A«i»et«  Admin- 
M  who  luive  persons!  knowledge 
I  ;  .:...■  pariictilai  ranaaction  lepiesenta- 
livenof  the  emhl  I  Mevelaiul  triK'k  deslem. 
Mr   Arthur  P-  '  ^t.    r-'i-'d  tinnliel. 

pienilUnil  ol  i.'  It  u«  i">i  iiMfiii 

stort. 

Mr  T»resldent.  t  give  thin  nottr-  m 
order  thul  MeitaloiN  wht>  uie  inlei 
in  the  sale  whic  \  has  been  referred  to 
and  StnatorN  wlm  have  expresHcd  an  ln< 
ter«*l  in  the  delate  which  Incurred  in 
the  Senate  a  few  days  ago  may  be  in  At- 
tendance at  the  tearing,  at  which  time 
we  may  not  only  develop  the  technique 
followed  in  the  particular  sale  under 
consideration  bu,  may  determine  how 


sales  are  made  to  farmers,  farm  orKa.il- 
satlons.  and  others  In  whom  an  Inten^it 
has  been  expressed. 

In  conclusion.  I  express  the  hope  that 
every  Senator  who  Is  Interested  and  coi.- 
ceiiied  with  the  sale  of  suiplus  propeily 
and  Us  adminl.stratlon  will  be  present. 
We  \Msh  all  of  them  to  have  an  oppor- 
tunlt>  lo  a>k  questions  and  lo  make  their 
observations,  because  our  committee  Is 
attempting  to  do  a  consiructlvo  Job  in 
connection  with  the  matter  of  the  dis- 
posal of  surplus  mllllary  property. 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  Joint  resolution  <S.  J.  Res.  138 1  lo 
implement  further  the  purpo.ses  of  ihc 
Bretton  Woods  Agreements  Act  by  au- 
thorlzinK  the  Secretary  of  the  Treasuiy 
to  carry  out  an  aKieement  with  il>e 
United  Klnndnm.  and  for  other  purposes. 

Mr.  WILEY.  Mr.  President,  the  star- 
tling advance  and  discoveries  of  physical 
science  in  the  field  of  atomic  research  are 
of  such  slcnlflcance  in  this  age  that  no 
thinking  person  can  afTord  to  ignore 
them. 

The  world-wide  conflict  has  been  .suc- 
ceeded by  revolutions  and  civil  wars 
throughout  the  earth:  racial  frictions 
have  burst  Into  flame:  Industrial  .strife 
In  our  own  land  has  Increased,  and,  to 
human  sense,  there  Is  on  every  hand 
much  evidence  of  disunity.  Two  great 
age-old  Ideological  forces  are  In  conflict. 
Yes:  In  conflict  for  the  mastery  of  the 
world.  They  are  the  Idea  of  the  state 
as  all-powerful,  and  the  Idea  of  the  state 
as  the  servant  of  the  people. 

That.  Mr.  President,  Is  what  was  so 
graphically  depicted  a  few  minutes  ago 
by  the  Senator  from  Maine.  It  Is  known 
to  every  thinking  per.son  who  has  eyes 
with  which  to  see. 

The  situation  at  home  and  abroad  has 
a  tendency  to  me.nmerlze  us  Into  a  con- 
dition In  which  we.  as  Individuals  and 
as  nations,  feel  Impotent  to  heal  the 
world's  economic  and  pollilcul  Ills.  Of 
course,  on  one  hand  we  hear  much  talk 
of  the  need  of  the  brotherhood  of  man, 
but  what  are  we  doing?  What  are  you 
and  I  dolnii?  These  questioni  confront 
every  one  of  us  who  desires  to  see  the  de- 
structive forces  harnessed  and  Nee  true 
unity  and  peace  established  throughout 
the  world. 

Yes.  what  can  1  do  a.s  an  Individual 
In  this  critical  hour  to  contribute  to  iho 
solution  of  these  problems?  I  have 
asked  mynelf  that  qucNllon  many  times. 
Individually.  I  can  have  faith  thai  this 
Is  but  a  temporal  fever  that  wr  are  wil- 
nesMlng  and  that  It  will  burn  itself  out, 
and  individually,  tf  I  am  to  Kiuare  my 
actions  with  my  faith,  I  must  keep  my 
thinkinu  strnluht.  I  muxt  put  flrNl  Ihinua 
flmt.  I  muMt  refrain  from  "barbing"  In- 
dividuulN,  rlasses,  and  otlur  tuttlons. 
When  CI  llldsm  l«  made,  let  ii  ii<  tur  eon- 
Mi  met  ive  purpoMi  on  a  hiah  level  and 
impersonal  as  far  as  possible. 

But.  Mr.  President,  t  am  a  Mtinbei  of 
the  greatest  policy-making  ixtdy  in  the 
world.  In  that  respect  I  am  difTnent 
from  the  individual.  This  policy-making 
body  has  a  separate  and  distinct  respon- 
sibility apart  from  the  individual.  Its 
decisions  now.  because  the  world  Is  con- 
tracted, will  have  much  to  do  with  the 
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world  conditions  of  the  present  and  fu- 
ture. America  has  been  precipitated— 
whether  we  like  It  or  not— Into  world 
leadership,  and  the  Congre.ss  of  the 
United  BUtes  Is  lacing  the  question: 
What  can  It  do  to  conlrlbuie  to  the  solu- 
tion of  these  world  probh  ms? 

There  are  at  least  2.000,000.000  human 
souls  on  this  earth.  It  has  been  esti- 
mated that  there  are  not  more  than 
200,000,000— and  our  race  Is  among 
them— who  believe  in  a  government  ol 
checks  and  balances,  deriving  its  powers 
from  the  people.  The.se  200.000.000  have 
come  up  through  the  ages,  through 
oceans  of  blood.  They  have  come  up 
after  waging  an  Interminable  conflict 
against  this  other  Idea— the  idea  that 
the  state  is  all-powerful  and  that  the 
Individual  man  Is  of  no  account.  So.  we, 
as  Members  of  this  people's  Congress, 
must  face  Individually  the  question: 
What  can  we  do  to  meet  the  challenges 
that  face  us  in  this  present  world? 

Mr  President.  I  am  In  favor  of  financial 
aid  to  Great  Britain.  My  basic  reason 
for  this  position  Is  the  enllRhtened  self- 
interest  of  our  own  country,  the  self- 
interest  which  motivates  a  good  Samari- 
tan to  help  his  brother  to  help  himself. 

I  am  not  a  member  of  the  Senate  Bank- 
ing and  Currency  Committee,  and  wa.s 
not  prlvlleMod  to  hear  the  testimony  on 
the  measure  before  us.  Senate  Joint  Res- 
olution 138.  providing  for  a  50-year  $3.- 
750  000  000  loan  to  Great  Britain.  In  ad- 
dition to  $650  000,000  for  the  liquidation 
of  lend-lea.se.  and  other  Items.  But  I 
have  carefully  read  the  hearings,  weighed 
the  literature  on  the  subject,  and  heard 
all  sides  of  the  question.  I  have  tried  to 
keep  my  mind  open  so  as  to  get  the  bene- 
fit of  all  possible  light  on  this  vastly 
slgniflcant  question. 

TMi:    LOAN'S    JMrOSTANCf    IN    THE    ATOMIC    AOE 

This  issue  cannot  be  decided  on  the 
basis  of  mere  sentiment,  or  merely  on  the 
basis  of  an  ordinary  commercial  loan, 
Tlic  whole  future  pattern  of  world  po- 
litical and  economic  relations  Is  at  stake. 
American  leadership  In  this  atomic  age 
Is  at  stake.  Wc  must  view  thl.s  subject 
from  the  perspective  of  fuluie  genera- 
tions, from  the  perspective  of  Interna- 
tional cooperation  for  a  Umu  time  t*) 
come.  There  Is  no  comparable  period  In 
history  wherein  our  country  fsced  such 
challenges  ahead. 

The  atomic  bomb,  the  rocket  plane,  and 
kindred  Inventions  have  changed  the 
status  of  world  rrlatlons,  have  bombed 
us  loose  from  our  tradlllonal  concept 
(since  the  days  of  Oeorie  Washington) 
that  wo  on  this  continent  could  live  free, 
•ate.  and  unhampered  from  the  world » 
•conomlc.  political,  and  military  prob- 
lems, »     .  .4    , 

Today,  the  world,  every  part  of  It,  is 
Just  around  the  rorner  from  every  other 

Krt.  A  fire  anywhere  in  the  house  of 
•  world  an  economic  ftre,  a  ptilllleal 
tin,  war  file  endanfers  our  part  of  the 
house  liv  lueveniinf  econtimle.polilieal, 
and  wivi  ni. » ehewhere,  through  thin  loan 
and  the  United  N«tlon»,  we  protect  our 
own  land;  we  look  after  our  own  IAt«rast. 
atAsoHs  »os  toAM  OS  csrorr 
Let  me  therefore,  state  that  I  support 
financial  aid  to  Great  Britain  on  these 


basic  grounds,  and  I  am  going  to  call  a 
spade  a  spade: 

First.  Financial  aid  will.  In  the  pres- 
ent world  political  crl.sls.  bolster  the  posi- 
tion of  representative  government 
agalnjit  the  forces  of  dictatorship  on  the 
continent  of  Europe  and  throughout  the 
world. 

In  this  contracted  world,  where  all  na- 
tions are  neighbors,  it  will  preserve  the 
very  concepts  for  which  we  fought;  for 
which  our  fathers  fought— the  right  of 
freemen  to  life,  liberty,  and  the  pursuit 
of  happiness.  It  will  serve  as  a  symbol 
of  the  unity  and  cooperation  of  free 
peoples. 

Second.  Financial  aid  to  battered  Brit- 
ain will  make  for  improved  economic 
relations,  between  the  nations,  which  are 
.so  desperately  needed  in  this  war-shat- 
tered world. 

It  will  stimulate  the  economic  cur- 
rents that  will  circulate  goods  among 
the  nations  which  are  today  experiencing 
such  want. 

The  loan  will  not  be  a  cure-all  pana- 
cea: It  will  not  solve  nil  the  world's  eco- 
nomic problems,  but  It  will  prove  a 
healthy  economic  shot  In  the  arm  not 
only  for  Britain,  but  for  the  world,  which 
is  vitally  needed.  I  am  not  one  of  those 
who  would  overemphasize  the  value  of 
the  loan  for  Increasing  our  world  trade. 
For  too  long  a  time  folks  In  hlp.h  places 
have  made  a  fetish  of  world  trade. 

Third.  This  loan.  I  believe,  will  be  re- 
paid and  it  Is  worth  taking  the  financial 
ri.sk. 

I  am.  of  course,  fully  familiar  with  the 
history  of  foreign  nonpayment  of  debt 
owed  to  us  after  World  War  I.  But  I  say 
that  m  this  new  atomic  awe.  when  faith 
among  the  nations  Is  so  Important,  when 
International  obligations  must  be  ful- 
filled, lest  we  all  destroy  ourselves  in 
atomic  war.  England  will  and  must  make 
every  effort  to  meet  her  future  financial 
responsibility  to  us. 

We  dare  not  spurn  this  loan  because  of 
the  element  of  financial  risk.  It  this 
loan  accompUshes  Its  objectives  and  it. 
with  UNO  and  the  world  bank  at^d  credit 
fund  succeed  in  encouraging  global 
unity  and  cooperation,  then  mankind 
will  have  been  saved  from  destruction. 
If  these  mechanisms  fall  because  they 
aie  not  backed  with  the  will.  Intent,  and 
purpose  of  Russia.  Britain,  and  the 
United  States  for  a  Just  and  lasting 
peace,  then  God  alone  Is  our  help. 

TKS   MKKI)   ros  rOLLATSaAL 

I  have  stated  that  It  Is  to  the  en- 
lightened self-interest  of  America  to 
back  this  loan.  But  let  roc  make  it  clear 
that  It  would  have  been  more  to  our 
Interest  If  those  who  negotiated  this  loan 
for  us  had  kept  American  Interest  more 
In  mind  by  lequlrlng  British  collateral 
to  back  up  the  loan. 

Throuinout  my  Incumbency  m  iho 
Honate.  1  have  •mphaslied  the  Impor- 
tance  of  havlnw  America's  foreign  finan- 
cial tran.iactloiiN  backed  up  by  other  na- 
tions' collateral.  I  stated  prior  to  Pearl 
Haibor  that  t  would  have  backed  lend- 
lease  had  British  collateral  In  South 
America,  for  example,  backed  up  the 
funds  wc  gave  her.  This  Is  and  was 
hoisc  sense  and  realism  to  require  col- 


lateral; to  do  so  Is  to  keep  faith  with  the 
American  people  of  thii  and  future  gen. 
orations  of  whose  funds  we  now  are  but 
the  trustees. 

Our  negotiators  might  well  have  se- 
cured the  type  of  collateral  that  Jesse 
Jones  secured  In  1941  as  backing  for 
the  $524  000.000  RFC  loan  to  Britain. 

Today  It  Is  estimated  that  the  British- 
owned  assets  in  this  country  amount  to 
more  than  $3,000,000,000.  including 
United  States  Government  bonds,  eor- 
ixirate  securities,  and  otherwise.  It  Is 
estimated  that  British  assets  In  other 
countries  are  more  than  13,000,000  000 
Her  un mined  gold  reserve  is  estimated  at 
$15000000  000,  Her  diamond  re.serves 
at  $8,000  000  000.  She  also  has  several 
billions  m  cash. 

Let  me  say.  parenthetically,  all  these 
assets  show  that  Britain  Is  not  broke  and 
Rive  added  assurance  that  she  will  re- 
vitalize herself  economically  and  pay  her 
loan. 

Of  course,  there  are  factors  which 
would  limit  the  uses  of  part  of  this  col- 
lateral. But  surely  we  could  have  found 
ways  to  collateralize  the  loan. 

Our  American  dealers  obviously  mls- 
dealed  when  they  failed  to  include  in  the 
settlement  American  air  and  sea  rights 
to  British  bases  and  American  possession 
of  air-sea  bases  as  posts  or  outer  ram- 
parts of  defense.  This  would  have  made 
for  a  Just  give-and-take,  but  our  dealers 
wore  a.sleep  at  the  switch.  Just  as  they 
were  when  $6,000,000  000  of  America's 
war  items  on  hand  in  Britain  were  liqui- 
dated at  a  payment  to  us  of  10  cents  on 
the  dollar. 

But  now  that  our  negotiators  have 
failed  to  secure  for  us  collateral,  which 
Is  available,  should  we  reject  the  loan  for 
that  reason? 

I  voted  today  against  the  McFarland 
amendment  because  I  believe  that  at  this 
late  stage  It  would  mess  up  the  whole 
situation. 

Negotiations  arc  now  under  way  relat- 
ing to  bases.  The  Senator  from  Ken- 
tucky I  Mr.  BaskliyI  stated  that  adop- 
tion of  this  amendment  would  mean  a 
death  sentence  to  the  agreement. 

I  have  stated  that  the  loan  represents 
an  historic  undertaking  require*!  for 
many  compelling  reasons,  and  I  should 
like  to  have  us  look  closely  at  some  of 
those  reasons  now, 

1 ,  TNI  POLmCAL  SaABON 

Tlie  first  reason  which  1  have  Klven  Is 
that  the  ratification  of  this  loan  will  help 
to  preserve  that  small  group  of  demo- 
cratic capitalist  nations  on  the  western 
fringe  of  Europe  against  the  forces  of 
eastern  communism.  Ves;  a  strong 
Britain  means  strength  for  Scandinavia. 
Holland,  Uelulum,  Pranoe.  1  believe,  too. 
It  means  that  other  natloji.s  will  the 
sooner  Bet  on  their  feet,  iiuhuliiig  a 
eleanNfd  and  resurrected  German  people. 

Let  me  make  this  clear:  This  Is  no 
"Red  scare" ;  this  is  a  realistic  view  of 
the  situation.  1  believe  that  wr  must 
play  ball  with  Ruasla  In  this  contracted 
world.  1  believe  that  we  must  make 
every  conceivable  efTort  to  cooperate  wit  h 
her  and  achieve  with  her  a  Just  basis  for 
lasUnx  peace.  We  must  ••*  better  ac- 
qualnted  with  each  other.    All  curtains 
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must  be  torn  down — suspicion,  fear,  dis- 
trust, and  Ra«isia's  iron  curtain. 

But  I  cannot  and  will  not  close  my  eyes 
to  the  fact  that  while  we  are  attempting 
to  cooperate,  communism  is  firmly  en- 
trenched in  virtually  every  country  ol 
Europe,  that  communism  is  on  the 
march,  and  that  the  mightiest  bulwark 
against  it  on  and  near  the  Continent  is 
the  United  Kingdom. 

Yes;  it  is  the  United  Kingdom,  even 
with  its  Socialist  Government,  with 
which  I  do  not  agree,  but  which  I  recog- 
nize does  stand  for  the  basic  freedoms  of 
mankind,  for  which  Englishmen  have 
always  stood  and  fought  and  died. 

I  hold  no  special  brief  for  England. 
There  is  to  my  knowledge  no  Engli.^h 
blood  in  my  veins.  I  have  not  spared 
England  or  Engli.sh  feeling  when  I  have 
thought  that  .she  was  engaging  in  un- 
fair tactics.  I  do  not  l)elieve  that  the 
British  horse  traders  who  made  this  deal 
paid  particular  heed  to  the  principle  of 
give  and  take.  Otherwise,  they  might 
have  willingly  given  us  the  rights  to 
bases,  as  I  have  mentioned.  I  am  not 
unmindful,  too.  of  many  British  mistakes 
in  her  history  which  have  disturbed  the 
American  people. 

But  these  facts  fade  in  importance 
when  we  consider  the  terrible  political 
crisis  in  which  western  civilization  finds 
itself,  a  civilization  based  upon  freedom 
of  the  individual,  free  enterprise,  and  the 
capitalist  system. 

These  facts  also  fade  when  we  consider 
the  able  defense  which  Britain  has  his- 
torically made  of  the  traditions  of  free- 
dom against  tyranny.  That  defense  is 
once  more  urgently  needed,  since  forces 
of  Communist  dictatorship  are  sweeping 
across  Europe. 

We  all  know  how  the  British  people 
stood  up  to  the  blitz,  how  they  lost  4.000.- 
000  homes,  and  of  the  other  terrific 
sacrifices  they  made  during  the  war. 
But  a  few  short  months  ago.  our  boys 
bled  with  English  boys  in  Africa,  on  the 
beaches  of  Normandy,  and  on  the  ap- 
proaches to  the  Rhine.  Shall  we  part 
company  now  that  the  shooting  is  over? 
Peace  is  siill  far  from  won. 

Britain  imposed  on  her  citizens  a  rigid 
system  of  rationing  w  hich  is  still  in  effect. 
In  many  ways  she  did  a  better  job  of  war 
financing  than  we  have  done.  We  know, 
however,  that  she  Incurred  $12,000,000  000 
in  foreign  obligations  in  order  to  financt- 
the  war  and  that  she  had  to  sell  $4,500- 
000.000.  of  her  foreign  investments.  Brit- 
ain, it  should  be  noted,  practically  did  not 
know  black  markets  ^nd  tax  evasions. 
She  showed  a  capaA^^  for  government 
and  a  success  in  "seeing  it  through"  that 
should  not  be  discounted.  Her  people 
have  character  and  capacity. 

Character  and  capacity  for  what?  She 
Is  the  mother  of  parliaments,  the  mother 
of  the  common  law,  the  mother  of  the 
commercial  idea  of  the  inviolability  of  a 
contract.  Prom  her  vitals  came  the 
Magna  Carta,  and  she  sired  the  men  who. 
when  transplanted  to  this  continent, 
carried  the  light  into  the  Declaration  of 
Independence  and  the  Constitution  of 
the  United  States  and  the  Bill  of  Rights. 
Out  of  her  spiritual  loins  oame  the  free- 
doms of  the  press,  of  speech,  of  worship. 
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3.    THE   ECONOMIC   KEASON 
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with  our  children  and  our  children's 
children.  We  will  be  looking  to  the 
future — carrying  our  best  customer  on 
credit  for  a  term. 

3.   THE   BBCAO  FINANCIAL   REASON 

The  last  reason  which  I  have  given  for 
the  loan  is  that  I  believe  it  will  be  re- 
paid. The  alternative  would  be  for  Eng- 
land to  break  faith  with  us.  If  this  hap- 
pens in  this  atomic  age.  Britain  will  be 
inviting  disaster  on  western  civilization. 

It  has.  however,  been  reliably  stated 
that  with  this  loan.  England  will  be  able 
to  get  back  on  her  feet  and  meet  her  fu- 
ture obligations.  I  believe  so,  too.  Some 
folks  have  "counted  Britain  out"  and 
have  said  that  she  is  "done  for." 

I  cannot  subscribe  to  that  view.  When 
I  remember  Dunkerque.  when  I  remem- 
ber El  Alamein  and  Waterloo  and  the 
days  of  the  Spanish  Armada,  when  bat- 
tered Britain  has  snatched  victory  out  of 
the  jaws  of  defeat,  I  cannot  "sell  her 
short." 

Now,  as  I  see  her  girding  her  loins  to 
rehabilitate  herself,  rebuilding  her  mer- 
chant marine,  preparing  to  meet  world 
competition  in  the  air.  when  I  see  her 
whelpjs  such  as  Canada  rallying  to  her 
side  with  a  $1,250,000,000  loan.  I  do  not 
fear  that  our  loan  will  not  be  repaid. 

Mr.  President,  I  have  been  a  small- 
town banker.  I  know  that  in  consider- 
ing any  loan  there  are  countless  intangi- 
bles which  must  be  borne  in  mind  and 
which  often  outweigh  in  importance  the 
mere  asset  and  liability  or  profit  and  loss 
statements  of  a  prospective  borrower. 

This  is  the  case  of  this  proposed  British 
loan,  I  believe.  There  are  intangible  fac- 
tors— spiritual  factors  of  the  meaning  of 
this  loan  to  the  democratic  world — which 
will  help  insure  the  loan's  repayment.  I 
know  that,  as  a  banker,  often  one  loan 
can  make  a  life  and  death  difference  for 
a  town,  or  a  community,  so  also  with  a 
nation,  or  a  group  of  nations. 

I  remember  in  the  early  thirties  when 
the  holocaust  of  a  world  depression  was 
paralyzing  our  economic  structure,  banks 
were  failing.  In  my  home  town  there 
were  three  banks.  One  closed  its  doors. 
I  took  a  plane  to  Washington  to  plead  for 
a  loan  for  the  second  bank.  Things 
proved  so  difficult  that  I  plainly  had  to 
tell  a  former  Senator,  who  was  then  in 
the  RFC.  that  he  had  no  appreciation  of 
the  hinterland  and  its  folks  and  prob- 
lems. It  was  tough  going  for  a  while,  but 
my  plea  was  answered  and  the  loan  was 
granted. 

The  loan  made  it  possible  for  the  sec- 
ond bank  to  remain  open.  This  resulted 
in  stabilizing  the  economic  hfe  of 
that  community.  Ultimately  everything 
worked  out  well.  The  Government  got 
its  money  back.  There  was  no  run  on  the 
bank,  no  closing  of  the  doors,  no  pain  and 
suffering  among  the  people.  Economic 
health  came  back. 

Prom  a  lender's  viewpoint,  perhaps  it 
was  not  a  good  commercial  loan.  But 
from  every  other  viewpoint,  it  was  a  good 
loan.  It  panned  out  all  right;  it  saved 
suffering  and  loss.  The  bank's  assets 
were  generally  sound,  but  they  had  de- 
preciated because  of  the  disease  known  as 
the  great  depression. 
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This  British  loan  is,  I  believe,  some- 
what analogous  to  the  small-town  loan 
I  have  cited.  And  the  prosperity  of  the 
whole  community  of  nations  may  depend 
on  this  loan.  The  blood  serum  given  to 
the  individual  soldier  strengthens  not 
only  himself  but  the  whole  army  and  the 
Nation. 

The  British  loan  is  a  unique  loan,  dif- 
ferent from  all  other  loans,  because  Brit- 
ain's central  position  in  world  trade  is 
unique,  because  she  is  the  world's  largest 
importer,  because  other  leans  may  be 
handled  through  the  Export -Import 
Bank  and  the  Bank  for  International  Re- 
construction and  Development.  This 
loan  does  not  establish  a  precedent;  it 
is  in  a  clacs  by  itself.  It  assures  the  co- 
operation of  Britain  in  Bretton  Woods, 
and  in  Ihe  International  Bank  and  In- 
ternational Fund. 

No  one  need  point  out  to  me  the  need 
for  husbanding  America's  resources.  In 
my  7  years  in  the  Senate  I  have  yielded 
to  no  man  In  my  firm  desire  to  conserve, 
to  protect,  to  save  America's  material  and 
spiritual  values.  I  believe  my  present  po- 
sition is  consistent  with  my  record,  be- 
cause, in  a  larger  sense,  I  am  seeking  to 
preserve  for  my  beloved  America  the 
chance  for  world  trade  and  world  peace. 

Mr.  President,  we  have  entered  into 
this  loan  with  our  eyes  open.  I  believe 
that  our  negotiators  were  wise  in  making 
the  loan  flexible  and  in  recognizing  the 
imponderables  of  the  future  which  may 
In  any  1  year  prevent  the  payment  of 
interest.  There  is  no  deception  in  the 
language.  Britain  may  get  quickly  back 
on  her  feet.  We  have  seen  how  in  the 
past  nations  which  have  almost  been  on 
the  rocks  have  made  rapid  recoveries. 
That  is  my  hope  for  the  future  in  the 
case  of  Britain  and  all  other  nations. 

But  if  it  should  happen  that  Britain 
cannot  come  back  to  economic  health, 
the  loan  does  not  hood-wink  us  into  be- 
lieving that  she  will  be  able  to  make  the 
payments  regardless  of  her  and  world 
economic  conditions.  It  will  be  borne  in 
mind  that  argument  has  been  made  that 
for  the  immediate  future  the  facts  in- 
dicate a  very  speedy  recovery.  I  cannot 
draw  from  that  the  conclusion  that  the 
future  will  be  darker. 

CONCLUSIONS 

Mr.  President,  I  conclude  as  I  began: 
It  is  to  tlie  enlightened  self-interest  of 
our  country  to  ratify  this  loan.  It  is  to 
our  political  interest,  our  economic  in- 
terest, our  broad  financial  interest. 

The  eyes  of  the  world  are  upon  us.  the 
eyes  of  history,  and  the  eyes  of  our  war 
dead. 

This  loan  is  far  from  a  perfect  loan; 
It  is  indeed  very  imperfect.  I  wish  that 
we  might  have  secured  collateral  for  it. 
I  wish  that  it  might  be  temporarily  sus- 
pended until  we  could  get  from  our 
brother  Senators  at  the  Paris  Peace  Con- 
ference a  report  on  the  actual  status  of 
world  affairs. 

But  we  have  been  asked  to  act  now.  and 
I,  for  one,  with  some  reluctance,  but  with 
faith,  am  willing  to  meet  this  issue 
squarely,  however  unpopular  may  be  my 
stand  in  some  quarters. 

I  have  squared  my  stand  with  my  con- 
science, with  my  deepest  convictions,  and 


I  have  not  found  my  position  wanting. 
And  so  I  take  my  stand  for  the  British 
loan. 

EXECUTIVE  SESSION 

Mr.  V/HITE.  I  move  that  the  Senate 
proceed  to  tlie  consideration  of  execu- 
tive business. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  the  consideration  of 
executive  business. 

EXECUTIVE  MESSAGE   REFERRED 

The  PRESIDING  OFFICER  <Mr.  TuN- 
NELL  in  the  chair)  laid  before  the  Sen- 
ate a  message  from  the  President  of  the 
United  States  submitting  sundry  nomi- 
nations in  the  Regular  Corps  of  the 
United  States  Public  Health  Service, 
which  was  referred  to  the  Committee  on 
Finance. 

(For  nominations  this  day  received, 
.see  the  end  of  Senate  proceedings.) 

EXECUTIVE    REPORTS    OF    A    COMMITTEE 

Mr.  McKELLAR.  from  the  Committee 
on  Post  OCBces  and  Post  Roads,  reported 
favorably  the  nominations  of  simdry 
postmasters. 

The  PRESIDING  OFFICER.  If  there 
be  no  further  reports  of  committees,  the 
clerk  will  state  the  nominations  on  the 
Executive  Calendar. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read 
sundry  nominations  of  postmasters. 

Mr.  WHITE.  I  ask  that  the  postmas- 
ter nominations  be  considered  en  bloc. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nominations  are  confirmed 
en  bloc. 

Mr.  WHITE.  I  ask  unanimous  consent 
that  the  President  be  immediately  no- 
tified of  the  confirmations. 

The  PRESIDING  OFFICER.  Without 
objection,  the  President  will  be  notified 
forthwith. 

RECESS 

Mr.  WHITE.  As  in  legi.«;lative  session. 
I  move  that  the  Senate  stand  in  recess 
until  11  o'clock  a.  m.  tomorrow. 

The  motion  was  agreed  to;  and  <at  5 
o'clock  and  3  minutes  p.  m.)  the  Senate 
took  a  recess,  the  recess  being,  under  the 
order  previously  entered,  to  Thursday. 
May  9,  1946.  at  11  o'clock  a.  m. 


NOMINATIONS 

Executive  nominations  received  by  the 
Senate  May  8  (legislative  day  of  March 
5>.  1946: 

United  States  Public  Health  Service 

The  following-named  candidates  for  ap- 
pointment and  promotion  In  the  Regular 
Corps  of  the  United  States  Public  Health 
Service : 

TO    BE    SEWIOB    ASSISTANT    ENGINEER,    EITECTIVE 
DATE  OF  OATH  OF  omCE 

Russell  W.  Hart 

SENIOR  S"KCEONS  TO  BE  MEDICAL  DIRECTORS, 
EFKECTIVt  DATES  INDICATED 

William  Y.  HoUlngsworth,  May  24,  1946. 
Leo  W.  Tucker,  June  15.  1946. 

SENIOR    DENTAL   BURGEONS   TO    BE    DENTAL    DIREC- 
TORS,  EFFECnVK  DATES  INDICATED 

William  T.  Wrignt.  Jr..  AprU  I,  1946. 
Frank  C.  Cady,  May  13.  1946. 


ASSISTANT  SANITARY  ENGINEER  TO  B  SENIOR 
ASSISTANT  SANITART  CNGINXEa,  D>'LC1IVI 
DATE   INDICATED 

Harvey  P.  Ludwlg,  Wovcmber  25,  1945. 

SENIOR    ASSISTANT    BTHKaONS    TO    M    TEMPORARY 
SURGEONS 

Frederick  H.  Hull 

Ralph  Porges 

James  L.  Southworth 

ASSISTANT    SURGEON     TO    BE    TEMPORARY    SCNIOK 
ASSISTANT  BURGEON 

Arthur  M.  Peltier 


CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  May  8  legislative  day  of 
March  5),  1946: 

P03TMASTS*a 
ALACAMA 

Ruth  Camp  McCarter,  Malone. 
William  H.  McDonough,  Whistler. 

ARKANSAS 

Finis  F.  Wood.  Pea  Ridge. 
Jerry  Bassett,  Walnut  Ridge. 

GEORGIA 

Clem  Holland.  Resaca. 

MICHIGAN 

Claude  L.  Bauman.  Shingleton. 

MINNESOTA 

Percy  B.  Boyer,  Beltrami. 

NORTH     CAROLINA 

Lawson  J.  McCombs,  Faith. 

NORTH   DAKOTA 

Walter  P.  Sheldon.  Napoleon. 

PENNSYLVANIA 

Anthony  P.  Pelino.  Lewis  Run. 

UTAH 

Edwin  F.  Marchettl.  Helper. 


HOUSE  OF  REPRESENTATIVES 

WEDNKsruY,  May  8,  19 IG 

The  House  met  at  12  o'clock  noon. 

Rev.  Bernard  Braskamp.  D.  D..  pa.<itor 
of  the  Gunton-Temple  Memorial  Pres- 
byterian Church,  Washington,  D.  C. 
offered  the  following  prayer: 

Almighty  God,  we  are  again  approach- 
ing Thy  throne  through  the  old  and  fa- 
miliar way  of  prayer  which  is  always 
open  to  thase  who  come  with  a  humble 
spirit  and  a  contrite  heart. 

Thou  knowest  that  we  have  many 
needs.  Quiet  our  restless  hearts  with 
the  strengthening  ministries  of  Thy  love 
and  quicken  our  perplexed  minds  with 
the  gracious  revelations  of  Thy  truth. 
Make  us  more  receptive  to  hear  and  more 
responsive  to  heed  Thy  voice.  Transform 
our  reluctance  and  indifference  into  a 
glad  obedience  to  what  Thou  dost  desire 
and  command. 

Grant  that  it  may  be  our  purpose  and 
joy  to  have  a  larger  part  in  minLstering 
unto  those  who  are  finding  the  struggle 
of  life  so  difficult.  Make  us  mindful  of 
one  another  that  in  our  common  remem- 
brance we  may  bear  one  another's  bur- 
dens and  so  fulfill  the  law  of  Christ. 

To  Thy  name  we  ascribe  the  praise. 
Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday was  read  and  approved. 
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CONGRESSIONA 


EXTENSION  OF  REMARKS 


Mr.  ELLIOTT  a.sked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  an 
editorial  which  appeared  in  the  Los  An- 
geles Times,  The  Central  Valley  Mis- 
represented. 

THE  COAL  STRIKE 

Mr  ELLIOTT.  Mr.  Sptaker.  I  ask 
unanimou-s  consent  to  addres.s  the  Hou.se 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  was  no  objection. 

Mr.  ELLIOTT.  Mr.  Speaker.  I  join 
this  afternoon  with  many  others  who 
have  spoken  in  the  well  of  the  House.  I 
am  wondering  why  this  Congress  cannot 
stay  in  session  day  and  nisht  until  we 
pass  a  law  with  teeth  in  it  which  will  have 
some  effect  upon  the  strikes  that  are  fac- 
ing this  Nation  at  this  time.  Our  boys 
have  just  won  a  great  war.  They  come 
home  to  find  something  here  more  fear- 
ful than  our  enemy.  We  are  destroying, 
little  by  little,  the  American  right  of  the 
people  who  have  made  thi.s  country  great 
when  we  permit  men  like  John  L.  L?wis 
to  continue  to  dominate.  I  believe  this 
Congress  certainly  could  write  some 
kind  of  law  that  would  put  a  stop  to  the 
kind  of  tactics  being  u.sed  by  John  L. 
Lewis  and  others  of  like  nature. 

The  SPEAKER.  The  time  of  the 
gentleman  from  California  has  expired. 

Mr  WASIELEWSKI.  Mr.  Speaker.  I 
a.'*k  unanimous  consent  to  address  the 
House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis- 
consin? 

There  was  no  objection. 

Mr.  WASIELEWSKI.  Mr  Speaker, 
the  people  in  my  district  are  very  much 
concerned  about  the  present  coal  strike. 
After  38  days  it  seems  to  be  no  nearer 
settlement  than  it  was  the  day  it  started. 

I  have  always  been  a  great  believer 
In  voluntary  arbitration.  In  order  to 
carry  on  collective  bargaining  success- 
fully, it  is  necessary  that  the  parties  in- 
\o!\fd  be  sincere  in  their  purpose.  It  is 
t.>>rmial  that  the  demands  on  both  sides 
be  fair  and  reasonable.  It  is  contended 
that  L?wis'  demands  are  unreasonable 
and  he  is  unyielding.  As  a  result  coal 
production  is  cut  off  and  thousands  of 
plants  arc  shutting  down  throwing  mil- 
lions into  unemployment. 

The  question  now  resolves  itself :  Is  our 
present  system  of  settling  disputes  be- 
tween labor  and  management  doing  the 
job^ 

Is  it  necessary  for  us  to  resort  to 
compul-sory  arbitration?  Is  it  necessary 
for  the  Governmtnt  to  take  over  the 
mines?  I  believe  that  public  opinion  and 
the  country  as  a  whole  would  support 
the  President  if  he  took  them  over  at 
once. 

In  :he  fact  of  this  crisis  one  of  my 
constituents  raised  the  question:  Where 
do  we  go  from  here? 

PERMISSION    TO    ADDRESS   THE    HOUSE 

Mr.  VOORHIS  of  California.  Mr. 
Speaker.  I  ask  unanimous  consent  to  ad- 
dress the  House  for  1  minute. 
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minute  and  to  revise  and  extend  my  re- 
marks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina? 

There  was  no  objection. 

[Mr.  ERviN  addressed  the  House.  His 
remarks  appear  in  the  Appendix.] 

EXTENSION  OF  REMARKS 

Mr.  TRIMBLE  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  copy  of  a  speech 
delivered  by  him  over  Station  WWDC  in 
Washington  Monday  night  on  the  ques- 
tion of  national  defense. 

SPECIAL  ORDER   GRANTED 

Mr.  OUTLAND.  Mr.  Speaker.  I  ask 
unanimous  consent  that  on  Monday  next, 
after  the  legislative  business  of  the  day 
and  any  special  orders  heretofore  en- 
tered, I  may  address  the  House  for  40 
minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  was  no  objection. 

INTERIOR  DEPARTMENT  APPROPRIATION 
BILL 

Mr.  MURDOCK.  Mr.  Speaker.  I  ask 
unanimous;  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEi*KER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ari- 
zona? 

There  was  no  objection. 

Mr.  MURDOCK.  Mr.  Speaker,  today 
we  will  have  before  us  the  Interior  De- 
partment appropriation  bill. 

Unfortunately  there  is  always  a  fight 
on  that  bill.  I  do  not  know  why.  when 
we  appropriate  for  the  development  of 
our  great  western  heritage,  we  have  to 
wrangle  just  .so  much  about  what  should 
be  done  and  how  in  the  way  of  develop- 
ing that  country.  I  am  discouraged  as  I 
read  the  report  on  the  bill  which  we  are 
to  take  up  for  consideration  today. 

I  want  to  remind  you  that  men  of 
vision  in  this  country  have  led  us  in  the 
direction  of  developing  the  great  West 
and  to  remind  you  that  such  men  as 
Theodore  Roosevelt,  after  whom  the  first 
big  dam  in  the  State  of  Arizona  Is 
named,  let  in  the  reclamation  program. 
He  was  accompanied  in  his  eeorts  by 
such  men  as  Gifford  Pinchot,  who  saw- 
that  the  forests  of  our  country  were  be- 
ing exploited  and  ought  to  be  preserved. 
Those  men  and  others  laid  the  founda- 
tion of  saving  and  improving  the  West 
and  on  that  foundation  such  men  as 
Franklin  D.  Roosevelt  and  other  men 
with  him  have  .since  builded.  They 
builded  better  than  we  knew  at  first  in 
having  for  our  needs  Bonneville  Dam  and 
•  Grand  Coulee  Dam  to  furnish  p>ower 
during  this  Second  World  War.  What 
would  we  have  done  without  them?  The 
mighty  West  continuously  developed  on 
the  plans  blueprinted  for  us  can  mean 
more  for  the  prosperity  and  safety  of 
America  in  peace  than  it  has  meant 
even  in  war. 

It  is  our  task  and  duty  now  to  see  to  it 
that  we  continue  the  policy  and  effort  in 
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the  direction  of  development  already 
mapped  out  for  us.  This  means  not  re- 
striction as  this  bill  I  fear  is  about  to  do. 
but  courageous  forward  moving  in  the 
interest  of  all  the  people. 

The  SPEAKER.  The  time  of  the 
gentleman  from  Arizona  has  expired. 

EXTENSION  OF  REMARKS 

Mr.  McGregor  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  an 
editorial  from  the  Mount  Vernon  (Ohio) 
News. 

Mr.  ROBERTSON  of  North  Dakota 
Eisked  and  was  given  permission  to  ex- 
tend his  remarks  in  the  Appendix  of  the 
Record  in  two  separate  instances,  in  one 
to  include  a  set  of  resolutions  from  the 
North  Dakota  Farm  Bureau,  and  in  the 
second  an  editorial  from  the  Fargo 
Forum,  of  Fargo,  N.  Dak. 

Mr.  MILLER  of  Nebraska  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Appendix  of  the  Record  and 
include  an  editorial  from  the  Evening 
World-Herald,  of  Omaha. 

Mr.  GAVIN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the  Ap- 
pendix of  the  Record  and  to  include  an 
editorial  entitled  "Why  Sympathy  for 
Britain?" 

Mr.  HOPE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the  Ap- 
pendix of  the  Record  in  two  separate  in- 
stances and  to  include  a  letter  and  an 
editorial. 

Mr.  REED  of  New  York  asked  and  was 
given  permission  to  extend  his  own  re- 
marks in  the  Append'x  of  the  Record 
in  three  separate  instances,  in  one  to 
include  a  speech,  in  the  second  an  article, 
and  in  the  third  a  statement. 

SPECIAL  ORDER  GRANTED 

Mr.  HOPE.  Mr.  Speaker,  I  a.sk  unani- 
mous consent  that  I  may  address  the 
House  for  20  minutes  tomorrow  follow- 
ing the  legislative  business  of  the  day 
and  the  other  special  orders. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Kansas? 

There  was  no  objection. 

WHAT   IS   THE   MATTER   WITH    AMERICA? 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker. 
I  ask  unanimous  consent  to  address  the 
House  for  1  minute  and  to  revise  and 
extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 
nois? 

There  was  no  objection. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker. 
at  times  we  all  Mke  to  reminisce.  Last 
evening  as  a  light  diversion  I  read  many 
of  the  New  Deal  speeches  when  they 
assumed  office  in  1933.  Pecul  ar  as  it 
may  seem  under  the  present  conditions, 
these  New  Dealers  promised  "a  more 
abundant  hfe  for  all."  I  am  certain  you 
will  remember  the  famous  expression 
about  one-third  of  our  people  being  ill- 
housed,  ill-fed.  and  ill-clothed.  I  am 
likewise  certain  you  will  recall  the  equal- 
ly famous  promise  of  "a  more  abundant 
life  for  all." 

Mr.  Speaker,  that  was  13  years  ago. 

Today   I   received    an    unusually    re- 
markable letter  from  an  outstanding  and 
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learned  lady  from  the  little  town  of  Tam- 
plco  in  my  district.  I  wish  that  I  had  her 
permission  to  include  that  letter  in  this 
brief  address. 

Among  other  things,  she  asked: 

What  is  the  matter  with  America? 

She  stated: 

My  two  sons  have  recently  been  discharged 
from  the  service  of  our  country.  They  are 
unable  to  be  properly  housed.  They  are  un- 
able to  purchase  proper  clothing.  They  are 
unable  to  purchase  farm  machinery  to  pro- 
duce for  a  starving  world. 

She  continued: 

What  about  this  more  abundant  life?  We 
are  unable  to  be  better  housed,  better  led. 
better  clothed.    What  1b  the  trouble? 

She  wTOte: 

Yes;  one  emergency  after  another  until  to- 
day we  are  confronted  with  a  national  dis- 
aster. Strike  after  strike,  public  utUlties 
under  collapse,  transportation  and  produc- 
tion at  a  standstill.  Reconversion  meaning 
naught. 

She  earnestly  entreats: 

Where  Is  this  more  abundant  life?  What 
happened  to  the  assurances  of  better  hous- 
ing, better  feeding,  and  better  clothing  for 
our  people? 

Mr.  Speaker,  this  administration  will 
have  to  asnwer  these  questions  to  mil- 
lions of  our  honest  and  patriotic  people. 
It  is  now  1946.  Do  you  not  believe  it  is 
time  to  make  those  1933  promises  good? 

PERMISSION  TO  ADDRESS  THE  HOUSE 
Mr.  CARLSON.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  extend  my  remarks 
by  including  a  telegram  I  have  received 
from  the  mayor  of  the  city  of  Salina. 

Kans. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Kansas? 

There  was  no  objection. 

I  Mr.  Carlson  addies.sed  the  House. 
His  remarks  appear  in  the  Appendix.] 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker.  I  ask  unanimous  consent  to  pro- 
ceed for  1  minute  and  to  include  in  my 
remarks  a  booklet  containing  the  names 
of  organizations  that  have  endorsed  the 
amputee  veterans"  car  plan. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Massachusetts? 

There  was  no  objection. 

[Mrs.  ROGERS  of  Massachusetts  ad- 
dressed the  House.  Her  remarks  appear 
in  the  Appendix.] 

EXTENSION  OF  REMARKS 

Mr.  NORBLAD  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  letter. 

Mr.  MERROW  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  arid  Include  resolutions  adopted 
unanimously  at  the  annual  stockholders 
meeting  of  the  Manchester  Dairy  Sys- 
tem. Manchester,  N.  H. 

PERMISSION  TO  ADDRESS  THE  HOUSE 
Mr    JENKINS.     Mr.   Speaker.   I   ask 

unanimous  consent  to  address  the  House 

for  1  minute. 


The  SPEAKER  Ls  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

IMr.  Jenkins  addressed  the  House. 
His  remarks  appear  in  the  Appendix.] 

EXTENSION  OF  REMARKS 

Mr.  RICH  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  statement  by  Roy 
C.  McKenna.  of  Latrobe.  Pa.,  on  the 
subject  In  Defense  of  the  Right  To  Own 
Private  Property. 

STRIKES 

Mr.  CHURCH.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Illinois? 

There  was  no  objection. 
Mr.  CHURCH.  Mr.  Speaker.  I  hope 
the  Judiciary  Committee  of  the  House 
and  the  House  itself  will  remain  in  ses- 
sion during  the  week  long  enough  to  act 
favorably  on  the  bill  H.  R.  6259,  intro- 
duced by  the  gentleman  from  Virginia 
(Mr.  Robertson!  to  correct  In  part  the 
present  critical  situation  with  reference 
to  strikes.  I  want  to  read  part  of  a  letter 
I  have  today  received  from  one  of  my 
fine  constituents: 

No  doubt  you  have  heard  from  others  here 
of  the  terrible  situation  that  exist*  In  Chi- 
cago and  Illinois  on  account  of  the  coal 
shortage.  I  am  giving  the  brief  facU  In  our 
factory. 

We  are  shutting  down  today,  which  will 
throw  about  900  people  cut  of  work.  We 
cannot  operate  on  a  24-hour-per-week  basis, 
as  that  means  only  1  day  of  three  shlfU. 

Our  losses  cannot  be  accurately  estimated 
at  this  time,  as  the  shut-down  came  so  sud- 
denly, but  cannot  be  less  than  $10,000  per  day. 
Only  those  generating  their  own  power  can 
continue  and  then  not  for  long  on  account 
of  inability  to  get  material. 

The  President  and  Congress  seem  to  be 
asleep.  Is  Lewis  to  be  allowed  to  start  epi- 
demics, which  will  surely  follow  the  lack  of 
coal  for  pumping  water? 

The  majority  of  homes  have  electric  refrig- 
erators, and  food  will  be  spoiling  soon  If 
relief  Is  not  Immediate.  Two  weeks'  supply 
is  all  that  is  now  available  In  Illinois.  Money 
losses  are  now  stupendous,  but  epidemics 
will  kill  more  than  war. 

My  appeal  Is  for  effective  action  by  Con- 
gress without  delay. 

The  SPEAKER.     The  time  of  the  gen- 
tleman from  Illinois  has  expired. 
ANTILABOR? 

Mr.  HOFFMAN.  Mr.  Speaker.  I  *sk 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  in.sert  In  the  Record 
an  editorial  taken  from  this  week's  Sat- 
urday Evening  Post. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Michigan? 
There  was  no  objection. 
Mr.  HOFFMAN.  Mr.  Speaker,  be- 
cause I  have  vigorou.sly  and  persistently 
opposed  practices  and  legislation  tending 
toward  the  destruction  of  a  man's  right 
to  earn  a  living  without  first  paying 
money  to  some  union,  I  have  taken  more 
than  my  share  of  abuse  from  labor 
politicians.  ,  ^, 

In  truth  and  in  fact,  the  legislation 
which  I  have  advocated  and  supported 
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has  been  in  the  Interests  of  the  man  who 
works  rather  than  In  the  Interests  of 
either  the  employer  or  the  union  or- 
ganizer or  politician. 

The  coal  strike  Is  bringing  home  to 
many  a  union  man  the  sad  truth  that  it 
is  necessary  for  all  of  us  at  some  time 
to  work  if  we  would  eat. 

The  morning  paper  telLs  us  that 
106,000  Ford  employees  were  sent  home* 
because  there  was  no  coal,  and  a  shortage 
of  parts  l>oth  brought  about  by  unions 
other  than  the  one  to  which  the  Ford 
workers  l)elong.  Sometime  we  will  all 
realise  that  no  one  is  completely  inde- 
pendent. That  when  there  is  a  strike 
which  throws  hundreds  of  thousands  ot 
men  out  of  employment,  others,  who 
have  no  labor  dispute  with  an  employer, 
are  deprived  of  their  opportunity  to 
make  a  livelihood. 

Just  how  absurd  are  some  of  the 
union  regulations  is  shown  by  an  edi- 
torial in  the  Saturday  Evening  Post  of 
May  11.     It  is  as  follows: 

rum     NONUNION     HAiaCTTT     AND    THX     RICHT     tO 

wuuc 

Most  American  citia«DS  have  no  ctiance  to 
read  or  even  know  the  exiatence  of  more  than 
a  lew  oX  the  vaat  number  of  adminlsUativc 
ruUngs  and  declalone  whicli  are  ground  out 
tiralMaty  by  the  bureaucracy  of  the  Federal 
Oovemment  and  the  48  Slates.  Those  who 
do  study  such  documents  are  able  to  under- 
stand that  the  basic  assumptions  under 
which  we  live  are  being  changed,  not  by  legis- 
lative bodies,  where  the  talking  U  done,  but 
by  administrative  agencies,  which  do  the  In- 
terpreting. 

For  example,  a  decision  came  down  last 
year  from  the  Pennsylvania  Unemployment 
Compensation  Board  of  Review  havmg  to 
do  with  an  application  for  unemployment 
bene&ts  by  a  man  who  had  been  discharged 
>  f  ro^  his  Job  for  a  breach  of  union  rules 
which,  under  the  maintenance-of-mem- 
bership contract,  made  It  obligatory  for  his 
employer  to  fire  him.  The  man's  crime  was 
patronizing  a  nonunion  barber&hop.  He  had 
been  repeatedly  warned,  had  been  summoned 
to  a  union  hearing  to  defend  himself  and  was 
finally  discharged 

Tto  u>.  the  point  of  all  this  Is  that  the  case 
of  a  man  who  got  his  hair  cut  where  he 
plaaaod  could  t>e  tried,  appealed,  retried,  and 
1^  daeMon  rendered  without  anybody  com- 
menting on  the  extraordinary  fact  that  In 
America  a  man  can  t)e  denied  the  right  to 
work  for  regardlnt;  a  shave  as  a  private  mat- 
ter. Not  even  the  accused  himself  put  the 
toaue  In  that  form  Instead  he  excused  hlm- 
■alf  by  azplaining  that  the  barber  shop  was 
owned  by  his  father  and  that  he  had  a  skin 
eruption  which  made  him  difBdent  about 
going  to  a  barber  shop  operated  by  strangers. 
Eventually  his  explanation  was  accepted  and 
the  man  got  hij>  jvb  back.  The  board  sol- 
emnly stated  that  "in  view  of  the  claimants 
wlklD  dlaeaae.  we  believe  his  conduct  In 
patronizing  his  father's  barber  shop  wa-«  rea- 
sonable and  that  infraction  of  the  union 
rules  under  such  circumstances  was  not  suf- 
ficient to  provoke  his  dtaanlasal." 

It  ought  to  be  a  matter  of  greater  interest 
that  tiurough  a  series  of  administrative  rul- 
ings. It  has  become  law  In  the  area  affected 
by  this  case  that  a  man  may  not  work  tor 
his  living  In  a  union  shop  unless  he  gets  a 
shave  in  a  sliop  approved  by  the  union.  To 
be  sure,  no  State  or  National  legislature  has 
passed  a  statute  beginning:  "Be  it  enacted 
that  whoever  shall  receive  or  bargain  to 
receive  any  haircut,  shave,  shine.  :»hampoo, 
singe,  hot-towel  treatment,  facial  massage, 
manicure,  or  trim  In  any  bart>er  shop  operat- 
ing without  a  contract  with  a  labor  union 
shall  be  declared  subhuman  and  debarred, 
excluded.  reuMved.  or  ejected,  whichever  is 
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more  pairiful.  from  any  gainful  employ- 
ment." Ill  fact,  the  lun-ol-mme  Senator  or 
Member  of  Congress  <  irould  be  mad  as  a  wet 
hen  If  he  knew  tha  this  was  already  an 
accepted  principle  of  law.  The  issue  before 
the  comp'?nsatlon  b  ard  was  confined  to 
whether  or  not  a  mar  discharged  for  patron- 
izing the  wrong  bur  >pr  shop  could  be  de- 
scribed as  unemployed  "through  no  fault  of 
his  own."  'jrlthln  the  neanlng  of  the  statute. 
By  a  series,  of  easy  ai  d  seemingly  Inevitable 
steps,  the  right  of  a  ntian  to  bargain  collec- 
tively thr.jugh  reprf  sentatlves  of  his  own 
choosing  has  "progre  is-ed"  to  the  loss  Of  his 
right  to  get  a  shave    vhere  he  pleases. 

We  make  no  effort  to  point  the  moral.  It 
Is  not  that  all  adm  nlstrative  agencies  are 
evil  or  that  there  Is  a  plot  to  communize 
us  from  althin.  Per  rtaps  the  moral  is  sim- 
pler, and  18  to  be  fov  nd  In  the  once  general 
feeling  thit  laws  an<  the  rulings  which  ex- 
pound them  make  m<  re  sense  when  they  rest 
firmly  on  ^me  ascert  alnable  principle  rather 
than  precarloiusly  o  i  the  relative  potency 
of  pressure  groups 

Note  tile  basic  f  ict.s :  A  worker  got  a 
shave  in  a  nonunion  barber  .shop  oper- 
ated by  his  father  That  was  in  viola- 
tion of  a  rule  of  4is  union,  which  evi- 
dently provided  th  it  all  members  of  his 
union  could  not  b '  shaved  unless  they 


patronized  a  union 
ber  of  the  union 
shop  contract,  the 


.shop.  Being  a  mem- 
*'hich  had  a  closed - 
employer  was  forced 


to  fire  him.      Wh<  n  he  applied  to  the 


State  of  Pcnnsylva 
compiensation.  the 


cause  he  had  viola  ed  a  union  nile  when 
he  went  to  his  dad  to  be  shaved  it  could 
not  pay  him  unen  ployment  compensa- 
tion. It  finally  re  ented  and  gave  him 
compensation    after   he   explained   that 


the  reason  he  hac 
instead   of   going 
shop,  was  because 
which  might  have 
for  the  union  shop 
Some  union  boy; 
prised  if  they  wake 


hi.s  dad  shave  him, 
:o  the  union  barber 
ie  had  a  skin  disease 
Tiade  it  embarras.sing 
had  he  patronized  it. 

are  going  to  be  sur- 
up  some  morning  and 


without     first 
agency  if  it  might 


just  remember  the 


union  practices  ar« 


and  file  of  the  union  members 


The  SPEAKER 
tieman  from  Mich 


ia  for  unemployment 
State   held   that  be- 


learn  that  they  can  not  shave  themselves; 
that  the  union  has  passed  a  rule  requir- 
ing them  to  go  to  I ,  union  barber,  and  a 
move  on  here  in  \  Washington  to  charge 
a  dollar  a  shave  fiay  jar  some  of  the 
Ixjys. 

The  Supreme  Cburt  of  the  State  of 
a  widow  operating  a 
d  be  herself  forced  to 


Oregon  held  that 

rooming  house  cou 

join  the  union,  add  that  her  children. 


ly    employees,    could 

i  strike,  be  forced  to 

are  happening  these 


who    were    her    or 
also,  by  means  of 
join.     Q^^eor  thing! 
days 

One  company  irJ  Michigan  was  fined 
$50.C00  by  a  Goven  iment  agency  because 
it  gave  its  employee  s  an  increase  in  wages 
asking  a  Government 
do  so. 

To  the  union  meii  I  would  say:  Watch 
your  step,  your  w  f e  may  have  to  join 
the  union  before  s^  e  can  get  your  break- 
fast.    You  may  tl:ink  that  is  silly,  but 


case  of  the  young  fel- 


low who  had  his  did  shave  him:  of  the 
widow  who  wanted  to  make  the  beds  in 
a  rooming  house  lefore  she  joined  the 
union.  Things  a:  e  not  always  what 
they  seem.  Uniors  are  necessary,  but 
arbitrary,  unreasor  able,  and  destructive 


harmful  to  the  rank 


The  time  of  the  gen- 
gan  has  expired. 


PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.    SAVAGE.    Mr.    Speaker.    I    ask 

unanimous  consent  to  address  the  Hou.se 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Washington? 

I  Mr.  Savage  addressed  the  House.  His 
remarks  in  tlie  Appendix.] 

EXTENSION  OF  REMARKS 

Mr.  PRICE  of  Illinois  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  a  resolution 
adopted  by  Local  Union  41  of  the  Pro- 
gressive Mine  Workers  of  America. 

Mr.  GRANGER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  speech. 

PAGEANT  QUESTIONNAIRE 

Mr.  CELLER.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  all  of  us 
have  received  what  is  called  a  confidential 
congressional  pell  from  the  editor  of  the 
magazine  called  Pageant  in  which  he  a.'-ks 
each  and  every  one  of  us  to  designate  who 
is  the  weakest  Member  of  the  Senate  and 
the  House,  who  is  the  No.  1  demagog  of 
the  Senate  and  the  House,  who  is  the 
laziest  man  in  the  Senate  and  the  House, 
which  Senator  is  the  champion  social  lion 
and  which  Member  of  the  House  has 
earned  that  distinction. 

I  feel  that  the  editor  of  this  magazine  is 
worthy  of  the  most  condign  criticism  for 
asking  us  to  point  out  such  Members  of 
the  House  and  the  Senate.  If  we  do  that 
we  violate  the  rules  of  the  House,  espe- 
cially when  we  thus  disparage  any  Mem- 
ber of  the  other  body.  It  is  a  violation  of 
the  rule  of  decency  to  ask  any  Member 
to  make  any  such  statement  about  any 
other  Member  of  the  House  and  the  Sen- 
ate. This  editor  offers  to  keep  names  of 
informers  secret.  What  we  do  not  dare 
openly  we  should  not  do  in  such  a  con- 
fidential or  covert  manner.  The  whole 
busine.ss  smells.  Answering  the  poll 
would  violate  the  dignity  of  the  House. 
It  would  be  befouling  one's  own  nest. 
There  must  be  an  esprit  de  corps  that 
forbids.  We  suffer  enough  from  abuse 
and  ridicule — some  deserved  but  much 
undeserved.  We  should  not  aid  in  the 
process  of  heaping  obloquy  upon  our- 
selves. 

Mr.  RANKIN.  Mr.  Speaker,  if  the  gen- 
tleman will  yield,  that  is  a  Communist 
magazine.  Its  editors  are  Communists. 
Everyone  knows  that,  with  the  probable 
exception  of  the  gentleman  from  New 
York. 

Mr.  CELLER.  Oh.  I  would  not  say 
that.  Apparently,  everything  is  commu- 
nistic because  the  gentleman  does  not 
agree  with  it. 

Mr.  RANKIN.  Mr.  Speaker,  wUl  the 
gentleman  yield? 

Mr.  CELLER.    I  cannot  yield  further. 

The  SPEAKER,  The  time  of  the  gen- 
tleman from  New  York  has  expired. 
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RETURNING  OF  THE  REMAINS  OF  CER- 
TAIN PERSONS  WHO  DIED  AND  ARE 
BURIED  OUTSIDE  OF  THE  CONTINENTAL 
LIMITS  OF  THE  UNITED  STATES 

Mr.  MAY.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  take  from  the  Speaker's 
desk  the  bill  'H.  R.  3936)  to  provide  for 
the  evacuation  and  repatriation  of  the 
remains  of  certain  persons  who  died  and 
are  buried  outside  the  continental  limits 
of  the  United  States  and  whose  remains 
could  not  heretofore  be  returned  to  their 
homelands  due  to  wartime  shipping  re- 
strictions, with  Senate  amendments 
thereto,  and  concur  in  the  Senate  amend- 
ments. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amend- 
ments as  follows: 

Page  1.  line  4,  strike  out  "repatriation"  and 
Insert  "return." 

Page  1.  line  6,  strike  out  "16,  1940"  and  in- 
sert -3.  1939  " 

Page  2,  line  2.  strike  out  "repatriation"  and 
Insert  "return." 

Page  2,  line  3,  strike  out  "repatriation"  and 
Insert  "return." 

Page  2.  line  11.  after  "teries"  Insert  "pro- 
vided such  remains  are  entitled  to  Interment 
therein." 

Page  2.  line  12,  strike  out  "16,  1940"  and  in- 
sert "3.  1939." 

Page  3,  line  5.  strike  out  "repatriation"  and 
Insert  "return." 

Page  4,  line  5.  strike  out  "repatriation"  and 
insert  "return." 

Amend  the  title  so  as  to  read:  "An  act  to 
provide  for  the  evacuation  and  return  of  the 
remains  of  certain  persons  who  died  and 
are  burled  outside  the  continental  limits  of 
the  United  States." 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken- 
tucky? 

Mr.  ARENDS.  Mr.  Speaker,  reserv- 
ing the  right  to  object,  may  I  ask  the 
chairman  of  the  Committee  on  Military 
Affairs  to  explain  the  amendments  pro- 
posed by  the  Scnrte  to  the  House  bill? 
Mr.  MAY.  Mr.  Speaker,  the  House,  in 
writing  the  bill  in  reference  to  the  re- 
turn of  the  bodies  of  our  war  dead,  used 
the  word  "repatriation."  The  Senate 
changed  the  word  "repatriation"  to  the 
word  "return."  which.  I  think,  is  a  much 
better  expression.  Five  of  the  Senate 
amendments  are  such  as  I  have  de- 
scribed, just  the  change  of  a  word. 
When  we  fixed  the  date  affecting  those 
who  were  killed;  we  fixed  it  as  of  Sep- 
tember 1910,  and  they  set  it  back  to  Sep- 
tember 1939;  in  other  words,  they  set 
it  back  1  year.  That  is  the  only  other 
change. 

Mr.  ARENDS.  I  withdraw  my  reser- 
vation of  objection,  Mr.  Speaker. 

Mr.  RANKIN.  Mr.  Speaker,  reserv- 
ing the  right  to  object,  and  of  course, 
I  shall  not  object,  this  will  permit  the 
return  to  this  country  of  the  bodies  of 
all  the  men  buried  overseas  and  whose 
relatives  or  members  of  whose  imme- 
diate family  request  it;  is  that  correct? 

Mr.  MAY.  That  is  correct.  The  War 
Dapartment  has  a  list  and  has  already 
communicated  with  practically  everyone 
who  has  lost  a  relative,  and  in  each  in- 
stance it  is  the  parents,  first,  brothers 
and  sisters,  second,  and  it  goes  all  the 
way  down  to  the  guardian  who  may 
designate.  The  bill  provides  that  they 
shall  be  buried  in  the  cemetery  of  their 


own  selection,  as  well  as  requiring  the 
War  Department  to  take  them  to  that 
cemetery.  My  interest  in  hurrying  this 
measure  to  the  President  for  approval 
is  to  enable  the  Army  to  start  the  return 
of  these  bodies  as  soon  as  possible  before 
they  become  too  badly  deteriorated. 

Mr.  RANKIN.  I  thank  the  gentleman 
from  Kentucky,  and  I  congratulate  him 
on  bringing  this  measure  to  the  floor  of 
the  House. 

Mr.  MAY.     I  thank  the  gentleman. 

Mr.  REED  of  New  York.  Reserving 
the  right  to  object,  Mr.  Speaker,  and  I 
shall  not  object,  this  applies  to  soldiers 
killed  and  buried  in  any  part  of  the 
world,  does  it  not? 

Mr.  MAY.  That  is  right;  in  all  parts 
of  the  world.  It  also  authorizes  the  ap- 
propriation of  the  necessary  money  to 
carry  out  the  law  and  we  were  told  by 
the  Army  witnesses  that  they  have  al- 
ready arranged  for  the  manufacture  of 
metal  caskets,  hermetically  sealed,  so  as 
to  preserve  the  bodies  in  the  best  possible 
condition  while  in  transit. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken- 
tucky? 

There  was  no  objection. 

The  Senate  amendments  were  con- 
curred in. 

A  motion  to  reconsider  was  laid  on  the 
table. 

EXTENSION  OF  REMARKS 

Mr.  THOMASON  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  statement  by  Gen- 
eral Eisenhower. 

Mr.  MUNDT  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  certain  extraneous 
matter. 

Mr.  RANDOLPH  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record. 

Mr.  SaBATH  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  an  article. 

THE  COAL  STRIKE 

Mr.  GIFFORD.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
fo'*  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

Mr.  GIFFORD.  Mr.  Speaker,  what  is 
my  responsibility  in  this  coal-strike  sit- 
uation? A  telephone  call  just  came  to 
me  stating  that  the  mayor  of  my  city  of 
110.000  people  will  probably  issue  an 
emergency  order  tomorrow  because  of 
the  coal  shortage.  Monday  morning 
some  40,000  workers  may  be  walking  the 
streets.  Again,  what  is  my  responsi- 
bility? What  have  I  done  to  bring  this 
about?  Is  it  a  walk-out  or  a  lock-out? 
What  can  the  Congress  do  about  it?  I 
ask  the  present  administration  in  power 
to  shoulder  their  responsibilities  and  de- 
fer action  no  longer. 

NATION  PROSPEROUS  IN  1946 

Mr.  SABATH.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Illinois? 

There  was  no  objection. 

Mr.  SABATH.  Mr.  Speaker,  a  few 
minutes  ago  my  colleague  from  Illinois 
I  Mr.  Allen]  made  a  statement  in  which 
he  asserted  that  certain  pledges  made  by 
the  Democratic  President  who  took  of- 
fice in  1933  had  not  been  fulfilled;  he 
said  that  we  have  a  shortage  of  food  and 
goods  and  housing:  that  we  have  unem- 
ployment and  strikes.  Like  other  of  his 
Republican  colleagues,  he  is  trying  to  be- 
little the  tremendous  accomplishments  of 
these  four  Democratic  administrations, 
and  to  create  unfounded  prejudices. 

I  am.  of  course,  satisfied  in  my  own 
mind  that  this  material  was  supplied  by 
the  propaganda  factory  of  the  Republi- 
can National  Committee  and  its  affiliated 
big-business  lobbies. 

NO   "HOOVERVILLES"   IN    l»4e 

Mr.  Speaker.  I  am  delighted  that  my 
colleague  and  friend  has  seen  fit  to  offer 
a  comparison  with  conditions  in  1933. 

It  is  true  that  in  1946  we  have  a  hous- 
ing shortage;  we  al.so  have  an  acute 
shortage  of  "Hoovervilles."  In  1933  there 
were  millions  of  homeless  migrants, 
camping  in  squalor  and  filth,  becau.se 
they  had  no  money;  but  the  kind  of 
shelter  for  which  now  Americans  search 
frantically  was  a  glut  on  the  market. 
People  who  desperately  needed  decent 
shelter  had  no  money  to  pay  for  it. 

IN     1933     THE     PEOPLE    STARVED    IN     PLENTY 

We  have  a  shortage  of  food  today.  In 
1933  warehouses  and  granaries  were 
groaning  and  bursting  with  food  which 
people  did  not  have  the  money  to  buy. 
Cotton  was  selling  at  6  cents  a  pound,  not 
28 » 2  cents;  wheat  was  29  cents  and  corn 
21  cents  a  bushel  and  surpluses  were 
piled  high;  cattle  and  hogs  sold  at  $3  a 
hundredweight  when  there  was  anybody 
to  buy.  The  national  income  in  1932 
was  $45,000,000.000— little  more  than  a 
fourth  of  the  estimated  national  income 
for  1946  under  a  Democratic  adminis- 
tration. In  1933  the  people  cried  for 
food ;  but  they  had  been  stripped  of  their 
wealth  by  12  years  of  Republican  mis- 
rule, and  had  no  money  to  buy  the  boun- 
tiful supplies  which  existed. 

We  have  a  shortage  of  some  con.sum- 
ers'  goods  today.  The  Nation's  produc- 
tion of  most  lines  of  con.sumers'  goods 
will,  for  the  year  1946,  be  the  greatest  in 
all  history ;  but  still  there  are  shortages, 
for  the  Nation  is  prosperous  as  it  never 
was  before,  and  goods  cannot  be  made 
fast  enough  to  supply  the  demand.  In 
1933  the  largest  companies  staggered  un- 
der the  burden  of  enormous  inventories 
which  could  not  be  moved.  Huge  firms 
whose  soundness  had  never  been  ques- 
tioned went  under,  submerged  in  the 
quicksands  of  bankruptcy  or  reorganiza- 
tion or  merger  under  the  crushing  weight 
of  stocks  bought  at  the  fools'  prices  of 
1929  and  which  could  be  moved  only  at 
staggering  losses. 

EMPLOYMENT   HIGHEST  1»   PEACE 

We  have  some  unemployment  today 
in  the  midst  of  reconversion;  and  with 
the  armed  services  di-scharging  their 
forces  almost  as  rapidly  as  they  were 
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has  been  In  the  interests  of  the  man  who 
works  rather  than  in  the  interests  of 
either  the  employer  or  the  union  or- 
ganizer or  politician. 

The  coal  strike  is  brinKinj?  home  to 
maivy  a  union  man  the  sad  truth  that  it 
Ja^necessary  for  all  of  us  at  some  time 
to  work  if  we  would  eat. 

The  morning  paper  tells  us  that 
106.000  Pord  employees  were  sent  home 
because  there  was  no  coal,  and  a  shortage 
of  parts  both  brought  about  by  unions 
ether  than  the  one  to  which  the  Pord 
workers  belong.  Sometime  we  will  all 
realise  that  no  one  is  completely  inde- 
pendent. That  when  there  is  a  strike 
which  throws  hundreds  of  thousands  ol 
men  out  of  employment,  others,  who 
have  no  labor  dispute  with  an  employer, 
are  deprived  of  their  opportunity  to 
make  a  hvelihood. 

Just  how  absurd  are  some  of  the 
union  regulations  is  sliown  by  an  edi- 
torial in  the  Saturday  Evening  Post,  of 
May  11.     It  is  as  follows: 

THB     NONOTdON     MAiarUT     AND     THZ     RtbHT     10 
WOKK 

Most  AjnerlcMn  citizens  have  no  chance  to 
r«Mi  or  even  knuw  ttie  existence  of  more  than 
a  fsw  of  the  \sst  number  of  administrative 
rullDfs  and  declslonJi  which  are  ground  out 
tirelessly  by  the  burenucracy  of  the  Federal 
Oovernment  and  the  48  Statas.  Those  who 
do  study  such  documents  are  able  to  under- 
stand that  the  basic  assumptions  under 
which  we  liTC  ar«  being  changed,  not  by  legis- 
lative btidtaa.  where  the  ulking  is  done,  but 
by  ■'<tratlve  agencies,  which  do  the  in- 

tsri  . ' 

Fur  example,  a  dectsiDn  came  down  last 
yaar  from  the  Pennsyivnnla  Unemployment 
Compensation  Board  of  Review  having  to 
do  with  an  applicatlco  fur  unemployment 
bMMflts  by  a  man  who  had  been  discharged 
•  from  his  Job  (or  a  breach  of  union  rules 
which,  under  the  niaint«nance-of -mem- 
bership contract,  made  It  obligatory  for  his 
employer  to  Are  hlra  The  man's  crime  was 
patroulalog  a  nonunion  barbershop.  He  had 
been  repeatedly  warned,  had  been  summoned 
to^  union  hearing  to  defend  himself  and  was 
finally  discharged 

To  us.  the  point  of  all  this  Is  that  the  case 
of  a  man  who  got  his  bau*  cut  where  he 
ptoaaed  could  be  tried,  appealed,  retried,  and 
a  decision  rendered  without  anybody  com- 
menting on  the  extraordinary  fact  that  Ui 
America  a  man  can  be  denied  the  right  to 
work  for  regaitttiis  a  shave  &a  a  private  mat- 
ter. Not  even  the  accused  himself  put  the 
la«ue  in  that  form  Instead  he  excused  hlm- 
aalX  by  explaining  that  the  barber  shop  was 
owned  by  hts  father  and  that  he  had  a  skin 
ertiptlon  which  made  him  difDdent  about 
gcHng  to  a  bart>er  shop  operated  by  strangers. 
Bveotually  his  explanation  was  accepted  and 
the  man  got  his  job  back.  The  board  sol- 
emnly stated  that  "in  view  of  the  claimant  s 
skin  disease,  we  believe  his  conduct  Ih 
patronising  his  father's  bart>er  shop  was  rea- 
sonable and  that  Infraction  of  the  union 
rules  under  such  circumstances  was  not  suf- 
ficient to  provoke  his  dismlaBal." 

It  ought  to  be  a  matter  of  ^eater  Interest 
that  through  a  series  of  administrative  rul- 
ings, it  ha6  become  law  in  the  area  affected 
by  this  ca^e  that  a  man  may  not  work  for 
his  living  m  a  union  ?hop  unless  he  i?ets  a 
ahave  In  a  shop  approved  by  the  union.  To 
b*  awre.  no  State  or  National  legislature  has 
pMMd  a  statute  begincing:  "Be  It  enacted 
that  whoever  shall  receive  or  bargain  to 
receive  any  haircut,  shave,  shine,  shampoo, 
ainge.  hot-towel  treatment,  facial  massage. 
manic\ire.  or  trim  in  any  barber  shop  operat- 
ing without  a  contract  with  a  labcrr  imion 
alMll  be  declared  subhuman  and  debarred, 
•sduded,  removed,  or  ejected,  whichever   is 
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PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  SAVAGE.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Washington? 

[Mr.  Savage  addressed  the  House,  His 
remarks  in  the  Appendix.] 

EXTENSION  OF  REMARKS 

Mr.  PRICE  of  Illinois  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  a  resolution 
adopted  by  Local  Union  41  of  the  Pro- 
gressive Mine  Workers  of  America. 

Mr.  GRANGER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  speech. 

PAGEANT  QUESTIONNAIRE 

Mr.  CELLER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  .SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

Mr.  CELLER,  Mr.  Speaker,  all  of  us 
have  received  what  is  called  a  confidential 
congressional  poll  from  the  editor  of  the 
magazine  called  Pageant  in  which  he  a.sks 
each  and  every  one  of  us  to  designate  who 
is  the  weakest  Meml>er  of  the  Senate  and 
the  House,  who  is  the  No.  1  demagog  of 
the  Senate  and  the  House,  wiio  is  the 
laziest  man  in  the  Senate  and  the  House, 
which  Senator  is  the  champion  social  lion 
and  which  Member  of  the  House  has 
earned  that  distinction. 

I  feel  that  the  editor  of  this  magazine  is 
worthy  of  the  most  condign  criticism  for 
asking  us  to  point  out  such  Members  of 
the  House  and  the  Senate.  If  we  do  that 
we  violate  the  rules  of  the  Hou.se,  espe- 
cially when  we  thus  disparage  any  Mem- 
ber of  the  other  body  It  is  a  violation  of 
the  rule  of  decency  to  ask  any  Member 
to  make  any  such  statement  about  any 
other  Member  of  the  House  and  the  Sen- 
ate. This  editor  offers  to  keep  names  of 
informers  secret.  What  we  do  not  dare 
openly  we  should  not  do  in  such  a  con- 
fldeniial  or  covert  manner.  The  whole 
busine.ss  smells.  .  Answering  the  poll 
would  violate  the  dignity  of  the  House. 
It  would  be  befouling  one's  own  nest. 
There  must  be  an  esprit  de  corps  that 
forbids.  We  suffer  enough  from  abuse 
and  ridicule — some  deserved  but  much 
undeserved.  We  should  not  aid  in  the 
process  of  heaping  obloquy  upon  our- 
selves. 

Mr.  RANKIN.  Mr.  Speaker,  if  the  gen- 
tleman will  yield,  that  is  a  Communist 
magazine.  Its  editors  are  Communists. 
Everyone  knows  that,  with  the  probable 
exception  of  the  gentleman  from  New 
York. 

Mr.  CELLER.  Oh,  I  would  not  say 
that.  Apparently,  everything  is  commu- 
nistic because  the  gentleman  does  not 
agree  with  it. 

Mr.  RANKIN  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  CELLER.    I  cannot  yield  further. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  New  York  has  expired. 
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RETURNING  OF  THE  REMAINS  OF  CER- 
TAIN PERSONS  WHO  DIED  AND  ARE 
BURIED  OUTSIDE  OF  THE  CONTINENTAL 
LIMITS  OF  THE  UNITED  STATES 

Mr.  MAY.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  take  from  the  Speaker's 
desk  the  bill  *H.  R.  3936)  to  provide  for 
the  evacuation  and  repatriation  of  the 
remains  of  certain  persons  who  died  and 
are  buried  out.side  the  continental  limits 
of  the  United  States  and  whose  remains 
could  not  heretofore  be  returned  to  their 
homelands  due  to  wartime  shipping  re- 
strictions, with  Sonate  amendments 
thereto,  and  concur  in  the  Senate  amend- 
ments. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amend- 
ments as  follows: 

Page  1,  line  4.  strike  out  "repatriation"  and 
Insert  "return." 

Page  1,  line  6.  strike  out  "16.  1940"  and  In- 
sert "3.  1939  •* 

Page  2.  line  2.  strike  out  "repatriation"  and 
Insert  "return." 

Page  2,  line  3,  strike  out  "repatriation"  and 
Insert  "return." 

Page  2,  line  11,  after  "teries"  Insert  "pro- 
vided such  remains  are  entitled  to  interment 
therein." 

Page  2,  line  12.  strUte  out  "16,  1940"  and  In- 
sert "3.  1939." 

Page  3,  line  5.  strike  out  "repatriation"  and 
Insert  "return." 

Page  4.  line  5.  strike  out  "repatriation"  and 
Insert  "return." 

Amend  the  title  so  as  to  read:  "An  act  to 
provide  for  the  evacuation  and  return  of  the 
remains  of  certain  persons  who  died  and 
are  burled  outside  the  continental  limits  of 
the  United  States." 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken- 
tucky? 

Mr.  ARENDS.  Mr.  Speaker,  reserv- 
ing the  right  to  object,  may  I  ask  the 
chairman  of  the  Committee  on  Military 
Affairs  to  explain  the  amendments  pro- 
posed by  the  Senate  to  the  House  bill? 

Mr.  MAY.  Mr.  Speaker,  the  House,  in 
writing  the  bill  in  reference  to  the  re- 
turn of  the  bodies  of  our  war  dead,  used 
the  word  "repatriation."  The  Senate 
changed  the  word  "repatriation"  to  the 
word  "return,"  which.  I  think,  is  a  much 
better  expression.  Five  of  the  Senate 
amendments  are  such  as  I  have  de- 
scribed, just  the  change  of  a  word. 
When  we  fixed  the  date  affecting  those 
who  were  killed;  we  fixed  it  as  of  Sep- 
tember 1910,  and  they  set  it  back  to  Sep- 
tember 1939;  in  other  words,  they  set 
it  back  1  year.  That  is  the  only  other 
change.  • 

Mr.  ARENDS.  I  withdraw  my  reser- 
vation of  objection,  Mr.  Speaker, 

Mr.  RANKIN.  Mr.  Speaker,  reserv- 
ing the  right  to  object,  and  of  course. 
I  shall  not  object,  this  will  permit  the 
return  to  this  country  of  the  bodies  of 
all  the  men  buried  overseas  and  whose 
relatives  or  members  of  whose  imme- 
diate family  request  it;  is  that  correct? 

Mr.  MAY.  That  is  correct.  The  War 
D?partment  has  a  list  and  has  already 
communicated  with  practically  everyone 
who  has  lost  a  relative,  and  in  each  in- 
stance it  is  the  parents,  first,  brothers 
and  sLsters,  second,  and  it  goes  all  the 
way  down  to  the  guardian  who  may 
designate.  The  bill  provides  that  they 
shall  be  buried  in  the  cemetery  ol  their 


own  selection,  as  well  as  requiring  the 
War  Department  to  take  them  to  that 
cemetery.  My  interest  in  hurrying  this 
measure  to  the  President  for  approval 
is  to  enable  the  Army  to  start  the  return 
of  these  bodies  as  soon  as  possible  before 
they  become  too  badly  deteriorated. 

Mr.  RANKIN.  I  thank  the  gentleman 
from  Kentucky,  and  I  congratulate  him 
on  bringing  this  measure  to  the  floor  of 
the  Hou.se. 

Mr.  MAY.     I  thank  the  gentleman. 

Mr.  REED  of  New  York.  Reserving 
the  right  to  object,  Mr.  Speaker,  and  I 
shall  not  object,  this  applies  to  soldiers 
killed  and  buried  in  any  part  of  the 
world,  does  it  not? 

Mr.  MAY.  That  is  right;  in  all  parts 
of  the  world.  It  also  authorizes  the  ap- 
propriation of  the  necessary  money  to 
carry  out  the  law  and  we  were  told  by 
the  Army  witnesses  that  they  have  al- 
ready arranged  for  the  manufacture  of 
metal  caskets,  hermetically  sealed,  so  as 
to  preserve  the  bodies  in  the  best  possible 
condition  while  in  transit. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken- 
tucky? 

There  was  no  objection. 

The  Senate  amendments  were  con- 
curred in. 

A  motion  to  reconsider  was  laid  on  the 
table. 

EXTENSION  OF  REMARKS 

Mr.  THOMASON  asked  and  was  given 
permission  to  extend  his  remarks  In  the 
Record  and  include  a  statement  by  Gen- 
eral Eisenhower. 

Mr.  MUNDT  asked  and  was  given  per- 
mission to  extend  his  remarks  In  the 
Record  and  include  certain  extraneous 
matter. 

Mr.  RANDOLPH  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record. 

Mr.  SaBATH  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
record  and  include  an  article. 

TH£  COAL  STRIKE 

Mr.  GIFFORD.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
fo'-  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

Mr.  GIFFORD.  Mr.  Speaker,  what  Is 
my  responsibility  in  this  coal-strike  sit- 
uation? A  telephone  call  just  came  to 
me  stating  that  the  mayor  of  my  city  of 
110,000  people  will  probably  issue  an 
emergency  order  tomorrow  because  of 
the  coal  shortage.  Monday  morning 
some  40,000  workers  may  be  walking  the 
streets.  Again,  what  is  my  responsi- 
bility? What  have  I  done  to  bring  this 
about?  Is  it  a  walk-out  or  a  lock-out? 
What  can  the  Congress  do  about  it?  I 
ask  the  present  administration  in  power 
to  shoulder  their  responsibilities  and  de- 
fer action  no  longer. 

NATION  PROSPEROUS  IN  1946 

Mr.  SABATH.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Illinois? 

Tnere  was  no  objection. 

Mr.  SABATH.  Mr.  Speaker,  a  few 
minutes  ago  my  colleague  from  Illinois 
I  Mr.  Allen  1  made  a  statement  in  which 
he  a.sserted  that  certain  pledges  made  by 
the  Democratic  President  who  took  of- 
fice in  1933  had  not  been  fulfilled;  he 
said  that  we  have  a  shortage  of  food  and 
goods  and  housing;  that  we  have  unem- 
ployment and  strikes.  Like  other  of  his 
Republican  colleagues,  he  is  trying  to  be- 
little the  tremendous  accomplishments  of 
these  four  Democratic  administrations, 
and  to  create  unfounded  prejudices. 

I  am.  of  course,  satisfied  in  my  own 
mind  that  this  material  was  supplied  by 
the  propaganda  factory  of  the  Republi- 
can National  Committee  and  its  affiliated 
big-business  lobbies. 

NO   "HOOVEHVILLES"   IN    1948 

Mr.  Speaker.  I  am  delighted  that  my 
colleague  and  friend  has  -seen  fit  to  offer 
a  comparison  with  conditions  in  1933. 

It  Is  true  that  in  1946  we  have  a  hous- 
ing shortage;  we  al.so  have  an  acute 
shortage  of  "Hoovervilles."  In  1933  there 
were  millions  of  homeless  migrants, 
camping  In  squalor  and  filth,  because 
they  had  no  money;  but  the  kind  of 
shelter  for  which  now  Americans  search 
frantically  was  a  glut  on  the  market. 
People  who  desperately  needed  decent 
shelter  had  no  money  to  pay  for  it. 

IN     193  3     THE     PEOPLE    STABVEO     IN     PUENTT 

We  have  a  shortage  of  food  today.  In 
1933  warehouses  and  granaries  were 
groaning  and  bunsting  with  food  which 
people  did  not  have  the  money  to  buy. 
Cotton  was  selling  at  6  cents  a  pound,  not 
28 '2  cents;  wheat  was  29  cents  and  corn 
21  cents  a  bushel  and  surpluses  were 
plied  high;  cattle  and  hogs  sold  at  $3  a 
hundredweight  when  there  was  anybody 
to  buy.  The  national  Income  in  1932 
was  $45.000.000.000— little  more  than  a 
fourth  of  the  estimated  national  Income 
for  1946  under  a  Democratic  adminis- 
tration. In  1933  the  people  cried  for 
food :  but  they  had  been  stripped  of  their 
wealth  by  12  years  of  Republican  mis- 
rule, and  had  no  money  to  buy  the  boun- 
tiful supplies  which  existed. 

We  have  a  shortage  of  some  consum- 
ers' goods  today.  The  Nation's  produc- 
tion of  most  lines  of  consumers'  goods 
will,  for  the  year  1946.  be  the  greatest  in 
all  history ;  but  still  there  are  shorUges. 
for  the  Nation  is  prosperous  as  It  never 
was  before,  and  goods  cannot  be  made 
fast  enough  to  supply  the  demand.  In 
1933  the  largest  companies  staggered  un- 
der the  burden  of  enormous  inventories 
which  could  not  be  moved.  Huge  firms 
whose  soundness  had  never  been  ques- 
tioned went  under,  submerged  in  the 
quicksands  of  bankruptcy  or  reorganiza- 
tion or  merger  under  the  crushing  weight 
of  stocks  bought  at  the  fools'  prices  of 
1929  and  which  could  be  moved  only  at 
staggering  losses. 

EMPLOYMENT   HIGHEST  IN   PEACE 

We  have  some  unemployment  today 
in  the  midst  of  reconversion;  and  with 
the  armed  services  discharging  their 
forces  almost  as  rapidly  as  they   were 
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mobiltzrd.  there  are  estimated  to  be  about 
two  and  one-half  million  employables 
not  working;  out  of  an  estimated  total 
InlMJr  force  of  around  flfty-six  millions, 
rfty-three  and  one-half  millions  are 
actually  working — the  most  stupendous 
lire  employment  ever  known. 
President  Roosevelt  took  ofBce 
there  were  more  than  18  000.000  wage 
earners  idle,  broke,  hungry,  and  afraid, 
in  a  labor  force  of  only  about  43.000.000 — 
more  than  a  third  of  the  potential  work- 
ers were  cut  of  work.  Factories  were 
closed  down;  »tore.t  were  shut  up;  empty 
bulldlncs  (aped  in  despair. 

The  lentieman  has  complained  of 
strikes.  Does  he  remember  the  strikes 
of  the  farmers  against  ruinous  low  prices, 
uhen  milk  trucks  were  stopped  smd 
dumped?  Does  he  remember  indignant 
farmers  gathering  ominou.<<ly  to  keep 
the  banks  and  insurance  companies  from 
foreclosing  on  some  poor  farmer's  earthly 
possessions?  Does  he  remember  the  mass 
lay-ofTs.  when  thousands  and  thousands 
of  workers  were  fired  without  warning 
as  a  whole  huge  factory  closed  down? 

OLAO    TO    COMPAKZ     1*46    WTTH     1*33 

Yes,  Mr.  Speaker.  I  am  Indeed  glad 
that  my  colleague  has  seen  tit  to  com- 
pare and  contrast  1933  with  1946. 

I  am  only  surprised  that  the  gentle- 
man dares  attempt  a  comparison.  Does 
he  think  the  memory  of  the  American 
people  is  so  short  they  cannot  remem- 
ber misery,  fear.  ruin,  cold,  and  hunger 
under  the  last  Republican  administra- 
tion? They  rememlxr  when  t>anks  were 
closed,  or  on  the  brink  of  closing:  rail- 
roads were  insolvent;  and  women  worked 
for  50  cents  a  day  and  men  for  $1 — if 
they  could.  President  Roasevelt  and  the 
Democratic  administrations,  so  often 
charged  by  the  Republicans  with  being 
enemies  of  private  enterprise,  actually 
saved  private  enterprise 

In  1933  a  deflation  so  severe  it  almost 
prwtrated  American  business  and  in- 
dustry and  consumers  was  our  great 
enemy. 

In  1946  we  face  the  specter  of  a  ter- 
rible inflation  which  can  only  end  in  the 
same  busL  The  administration  is  do- 
ing its  utmost  to  control  prices  and  avoid 
that  danger:  yet  my  colleague,  and  most 
other  Republicans,  while  they  say  they 
do  not  want  inflation,  are  doing  every- 
thing they  can  to  bring  it  on. 

BXPVBLICANS     EMASCrLATC     LXGISLATION 

If  they  had  not  emasculated  the  hous- 
ing bill,  and  then  paxsed  it  on  to  the 
other  Chamber  in  an  impotent  form 
which  can  give  little  positive  relief  to 
the  shortage  If  finally  enacted,  we  might 
by  now  have  a  construction  program 
under  full  steam  which  would  satisfy 
the  yearning  of  the  American  people, 
and  especially  of  the  returning  service- 
men, to  have  a  home  of  their  own  at 
a  price  they  can  afford.  With  no  ceil- 
ings on  resale  of  houses,  you  need  only 
read  the  daily  papers  to  know  what  is 
going  on.  Houses  built  to  sell  at  $8  000, 
and  worth  perhaps  J6.000.  are  being  ad- 
vertised at  $14,000  and  more.  The  Ad- 
numstralioQ  cannot  act  until  it  has  a 
law  to  guide  it. 

If  the  Republicans — with.  I  confess, 
a  little  help  from  this  side  which  prob- 
ably is  now  regretted — had  not  torn  the 


very  heart  out  of  t 


le  price  control  bill; 


if  they  had  not  slashed  the  appropria- 


tions for  the  OPA: 


hen  there  might  not 


Ix;  some  of  the  acu  :c  shortages  created 
artificially  by  illegi.lly  diverting  scarce 
materials  to  nonessential  uses.    That  is 


an  old  trick— to  cu 
and  then,  having 


an  agency's  fimds. 
nade  it  helpless,  to 


complain   of   its   ir  efUciency.   so   as   to 


justify  cutting  the 
to  make  it  .still  morf 


Now.  Mr.  8peake] 
to  gentlemen  of  thf 


I  desire  to  include 
statement.     I  hop€ 
in  mind  thai  more 
has  been  spent  in 


sive  legislation,  anc 
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next  appropriation 
incfflrient  and  help- 


less so  as  to  complain  more.  I  do  not 
believe  the  Amerlc  m  people  are  much 
fooled  by  these  tac  ics. 


to  bring  home  facts 
House  which  sliould 


be  known  and  cons  dered  when  the  OPA 
bill  comes  back  fr  im  the  other  House, 
and  the  minimum  wage  bill  is  before  us. 


at  this  point  a  brief 
Members  will  keep 
han  a  million  dollars 
he  time  of  this  ses- 


sion by  vicious  lobl  ies  fighting  progres- 


the  propaganda  that 


money  has  made  i  cssible  has'  unfortu- 
nately misled  som?  Members.  I  hope 
that  not  only  Mem  ^er^  of  the  House  but 
of  the  other  Chamuer  will  consider  the 
facts  in  this  statefient  and  bear  them 
in  mind. 
Facts  About  Price  CdNTROL.  Phoduction,  and 

SHC  tTACXS 

JUST  WHOM  DO  THE   FI  EMIS8  OF  TRICE  CONTROL 
SPEA  1  rOR? 


perct  nt 


organ  zed 
a:  e 

n 


Do  they  speak  for 
housewives?      The 
showed  that  79 
wives    want    price 
June  30. 

Do  they  spealc  for 
lies?    Polls  have 
74  percent  of  our  fa 
control  continued 

Do  they  speak  for 
represented  by 
labor  organizations 
continued    price    co 
better  than  80  percen  : 
workers  mant  the  Pri 

Do    they    speak    foi 
percent  of  our  man 
89  percent   of  our 
they  want  price  cent 
percent   of   middle-c 
price  control  contlnu 
associations  and   leac 
rtmning  newspaper 
tinuatlon  of  effective 

If  the  enemies  of 
for  housewives  or 
majority   -ot^  Amerlc 
whom  do  they  speak 

Obviously    they    m 
group    who    think    t 
profits  out  of   the 
can  kill  price  control 
over. 

Ttxia  small   group 
Aiserican  people 
interferes  with 
ages.    Kill  price  con 
ductton  will  go  up 
appear.     Lets  lock  a 


>ur  35.000.000  American 

C^llup    poll    of    M.irch    3 

of  American  house- 

trol    continued    after 


CI  int 


cur 


6.000,000  farm  faml- 

8ho\4n  repeatedly  that  60  to 

m  families  want   price 


Federal    Reserve 
ductlon    Administra 
in  mld-Aprtt— I 
day — civilian    produc 
ever  before  in  our  his 
htgbsr  tium  in  our  I 
39.  and  rteing.     The 
duction  is  the  mana 
the  coal  indtistry 


tian 
less  Ukin 


the    13.000.COO  families 
labor?     All  of  our 
on  record  as  favoring 
rol       Polls    show    that 
of  manual  and  factory 
Control  Act  extended, 
business?      Fifty-four 
acturers,  whcf  produce 
ured  goods,   say 
ol  continued..      Els:lity 
Eiss    busines&men    want 
'd.     Dozens  of  busliiess 
ing   business   firms   are 
asking  for  the  con- 
price  control, 
ice  control  don't  speak 
or  workers   or   a 
^n     businessmen,     just 
fur? 

1st    speak    for    a    small 

can    squeeze    quick 

erlcan   people   if  they 

and  let   inflation  take 


u: 
m  inufact 


a  Is 


P 
farmers 


t  ey 

Am 


3   trying  to  make   the 
that   price  control 
production  and  causes  short- 
.  they  say.  and  pro- 
shortages  will  dls- 
their  argument. 


bell  eve 


trol. 


snd 


CIVILIAN  PRODUCTION  H  *S   REACHED  AN  ALL-TIME 


PI  AK 

Be  ard 


and   Civilian   Pro- 
reports    show   that 
9  months  after  VJ- 
ton    was    higher    than 
ory     It  was  60  percent 
LSt  prewar  years.  1936- 
major  brake  on  pro- 
dement-labor  dispute  in 
Tills  is  only  a  bint  of  the 


disputes  that  will  most  certainly  arise  if  in- 
fiatlon  gets  loose. 

In  April  52.000.000  people  were  at  w  ork  pro- 
ducing goods  and  services.  That  was  more 
people  than  ever  before  worked  and  pro- 
duced in  peacetime. 

ir    CrVILTAN    PRODUCTION    W    HIGH,    WHT    DO    WE 
HAVE  SHORT AGEST 

The  answer  to  thct  is  very  clear.  Today 
people  want  to  buy  more  than  they  ever 
bouuht  before.  People  are  buying  more  than 
ever  before.  Right  now  retail  sales  are  al- 
most twice  as  high  as  in  1039.  Retail  sales 
have  risen  steadily  ever  since  VJ-<lay.  Thry 
are  now  2A  percent  higher  than  in  September 
1015. 

The  simple  fact  Is  that  spendable  Income 
of  the  average  family,  is  twice  as  big  today 
as  it  was  In  1939.  With  twice  as  much  to 
spend,  the  average  family  naturally  wants 
to  buy  more.  In  addition  some  families 
want  to  spend  large  parts  of  their  wartime 
savings.  Even  when  production  gets  twice  as 
hl^jh  as  it  was  In  1939  we  will  still  have  what 
looks  like  shortages. 

HOW  CAW  WE  GET  RID   Of  SHORTAGES? 

There  are  two  ways  to  do  that: 

1.  The  enemies  of  price  control  tell  us 
to  kill  price  control  and  let  prices  go  up.  If 
we  did  that  production  might  spurt  for  a 
while.  But  at  the  same  time,  as  prices  rose 
people  would  have  to  buy  less  than  they  are 
buying  now.  They  could  spend  all  their 
money,  but.  with  higher  prices,  they  wouldn't 
get  as  much  for  It. 

Then  stores  would  have  fewer  customers 
than  they  have  now.  They  would  have  to 
cut  down  their  orders  for  goods.  Soon  fac- 
tories would  be  laying  people  off  because 
dealers  were  not  ordering  goods.  Production 
would  go  down,  not  up.  We  would  have 
fewer  goods.  But  we  would  be  rid  of  our 
shortages,  because  demand  was  down. 

Sure,  inflation  followed  by  a  depression 
would  be  one  way  to  get  rid  of  our  short- 
ages. Then  we  could  all  spend  a  lot  of  time 
hunting  jobs  and  customers,  and  talking 
about  overproduction  like  we  did  after  the 
last  war. 

We  could  turn  an  economic  somersault 
and  trade  a  shortage  of  goods  for  a  shortage 
of  Jobs  and  sales. 

That  is  the  way  the  enemies  of  price  con- 
trol want  us  to  do  It. 

But  there  Is  a  better  way. 

2.  We  can  keep  price  control  and  hold 
prices  at  levels  large  numbers  of  peo- 
ple can  pay.  Then  most  families  can  buy 
large  quantities  of  goods — and  continue  to 
buy  them.  The  markets  our  businessmen 
serve  will  remain  big  and  profits  steady. 
Ord3rs  will  flow  to  factories.  More  workers 
will  have  steady  Jobs  and  good  incomes. 
Living  standards  will  stay  up. 

That's  the  prosperous  way  to  get  rid  of 
our  shortages.  Its  the  only  way  to  do  it  if 
we  don't  want  to  put  the  American  people 
throtigh  an  Inflationary  wringer  which  will 
squeeze  them  dry  and  hang  them  out  on 
the  bread  lines  of  unemployment  and  de- 
pression. 

THE   ISSUE   IS  CLEAR    AND  SIMPLE 

We  can  get  rid  of  shortages  by  letting 
prices  go  so  high  fewer  and  fewer  people  can 
buy.  If  we  do  it  that  way  we  will  have 
inflation   and  depression. 

Or  we  can  get  rid  of  shortages  by  keeping 
prices  at  levels  most  people  can  pay.  That 
way  there  will  be  steady  Jobs.  Living  stand- 
ards will  be  high  There  will  be  customers 
for  stores  and  profits  for  business. 

Yes;  you  have  been  misled  by  those  who 
like  to  see  ceilings  removed  so  they  can 
make  more  and  more  profit  as  long  as  it 
lasts,  and  after  that  they  do  not  care. 
You  have  seen  what  happens  when  con- 
trols are  taken  off  of  some  products.  In 
the  case  of  citrus  fruits  prices  shot  up  50 
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to  100  percent  or  more.  The  same  thing 
has  happened  to  other  short  supply  items 
when  controls  were  removed. 

NATIONAL  CITY   BANK  REl^ORTS  PROFITS 

In  conclusion.  Mr.  Speaker.  I  think  a 
table  from  the  May  news  letter  of  the 
National  City  Bank,  of  New  York,  show- 


ing the  profits  made  by  corporations  dur- 
ing the  first  quarter  of  1946  may  cause 
some  of  the  gentlemen  who  have  attacked 
and  assailed  OPA  and  the  administration 
to  hang  their  heads  In  shame.  It  ap- 
pears from  this,  private  enterprise  in 
America  is  doing  all  right. 


19 
39 
55 
69 
82 


Net  income  o,  leading  corporations  for  the  first  quarter  (net  '"'^o'"' *»  »^°«7^«-' '.'^^P^rjf^ . 
after  depreciation,  interest,  taxes,  and  other  charges  and  reserves,  but  before  dnidends. 
net  north  includes  book  value  of  outstanding  preferred  and  common  stock  and  surplus 
accounts  at  beginning  of  each  year) 


III)  thoiiKHiuls  ol  dollHr<«| 


Industrial  gruup- 


I'mxl  pfd'lucts 

l'ul|>  Hiul  I  nppr  products 

CliiitiKtils.  dri!(j.*.  I'tt ■ 

i'etroleuin  prrnlufts 

t'fiiH-nt.  pla.s.-^.  stone... 

Iron  ami  steel       .       ■ 

Elc<trirai  e<iuipincnt 

Machinery.    : --■ 

Auli>s  and  cnuiim.ent 

Other  n.ttal  iroducti: 

Miscellaneous  manufacturing. 

Total  manufacturing. .. 
Mininp  and  <iuarr>ing  .  ... 
Trade  (whdesale  and  retail)  — 
i  cr viw  -   -  -' 


Num- 
N'f  of 
com- 
panies 


Net  income  first 
quarter- 


IMS 


22 
IH 

» 
1.5 
22 

7 

.0 
24 
43 
40 
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21 
18 
II 


$20.  > OS 

4,  473 

.'.1,  227 

bH,\l22 

i».2»7 

:i».»r3 

13,  71)7 

^.842 

U).  i)Ti 

IK.  083 

10, 127 


Percent' 
— 'diaJipei 


Net  worlb  Jan.  1  — 


AnntmlrAte 
of  rcturu— 


1C4C 


$24,308  +V:1 

l.M'l  '  +t:4.  (• 

:2,a»i4  +41.1 

il,M^  1  -12.  1 
6.007 


194S 
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<44S 

3».  tSO 
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:^6.851 


-:'5. 4 
-:o.3 

.-) 
(-) 

-33.2 
+83.1 


irai.431 
272.  ris 

1.788.335 

:\,S71.630 
443,278 

.  Ifi2,«14 
417,832 
;S7,»» 

l.(.7*»,970 
>2^677 

;gs.88i 


1i>ta\. 


.00 


l.*S  529 

•  11,  I9S 

i',tll9 


175,  Wi» 

>  9, 247 

i.6,925 

S.233 


-40.8 

-ir..  r 
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+45.  i 


c20.i48 


16.  £64     -32. 4 


I?,  »>  SO.  262 
.14.941 
.•22.  839 
171.  272 

14,059.314 


;734,  :94 

284.  484 

1,>-3S.  734 

V.  7i:<.  4.*i0 

4«il,  158 

:».  187.  'M)2 

U.\  159 

;  (i2,  489 

.7.'--l.471 

!  49.  232 
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IMS      194(. 
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11. ^ 
ft.  6 

11.5 
9.2 
8.4 
.M 

1.1.  1 
9.9 

11.9 
8.7 

13.5 


Pet. 

13.  •-• 

10.  ;i 

1.V7 
7.6 
S.2 
2.5 


5.: 
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ir.  2X3. 826 
•:46. 145 
.'43.r07 
174.(02 

14. 448. 180 


9.2 

5.3 

8.7 

8.4 

7.6 

IB.  8 

8.4 

12.0 

9.1 


6.0 


les  01  more  than  IIX)  i  ercenl  not  computed. 


1  Increases  or  oecrea 

'  1 lelicit.  ,  „ 

■  Kefore  dep'.elion  cl.STges  in  some  coses. 

WHILE  WE  ARE  ASKED  TO  PROVIDE  BIL- 
LIONS FOR  THE  EXTERIOR.  LET  US 
LOOK  AFTER  THE  INTERIOR— INCLUD- 
ING   THE    NATCHEZ    TRACE 

Mr.  RANKIN.  Mr.  Speaker,  I  asic 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mls- 
sis.sippi? 

There  was  no  objection. 
Mr.  RANKIN.  Mr.  Speaker,  without 
being  critical  of  the  Committee  on  Ap- 
propriations, I  desire  to  say  that  I  regret 
very  much  to  see  some  of  the  reductions 
made  in  this  Interior  Department  appro- 
priation bill.  We  hear  so  much  about 
supplying  money  for  the  exterior,  loans 
to  be  made  to  countries  all  over  the 
earth,  and  expenditures  to  be  made  on 
foreign  soil,  that  for  my  part  I  want  to 
devote  a  good  deal  of  attention  now  to 
building  up  our  interior,  improving  our 
own  country. 

We  have  heard  a  good  deal  about  the 
Alcan  Highway,  and  about  the  highway 
down  through  Central  America,  yet  years 
ago  we  provided  for  the  Natchez  Trace, 
extending  from  Nashville.  Tenn..  to 
Natchez.  Miss.,  along  the  route  covered  by 
Andrew  Jackson  on  his  victorious  march 
to  New  Orleans  in  1814. 

I  regret  very  much  to  see  the  funds 
for  this  great  highway  cut  down  to 
where  they  will  be  inadequate,  I  am 
afraid,  to  carry  on  the  work  of  comple- 
tion of  this  great  all-American  highway. 
While  we  are  doing  something  for  the 
exterior,  for  foreign  countries,  let  us 
take  care  of  the  interior  and  do  some- 
thing for  our  own  people. 


20.  21.  22.  23.  24 
42.  43.  44.  45.  47 

56.  57.  58 
70.  71.  72 
83. 


59.  60. 
73.  74. 


Let  us  provide  the  funds  to  complete 
these  great  highways  now. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Mississippi  has  expired. 

SECOND       DEFICIENCY        APPROPRIATION 
BILL.    1946— CONFERENCE    REPORT 

Mr.  CANNON  of  Missouri.  Mr.  Speak- 
er, I  call  up  the  conference  report  on  the 
biil  (H.  R.  5890)  making  appropriations 
to  supply  deficiencies  in  certain  appro- 
priations for  the  fi.scal  year  ending  June 
30,  1946,  and  for  prior  fiscal  years,  to 
provide  supplemental  appropriations 
for  the  fiscal  year  ending  June  30,  1946. 
and  for  other  purposes;  and  in  view  of 
the  fact  that  there  is  no  difference  of 
opinion  on  any  item  of  the  bill,  I  ask 
unanimous  consent  that  the  conference 
report  be  considered  as  read. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
souri? 

There  was  no  objection. 

The  conference  report  and  statement 
are  as  follows: 

CONTRHENCB  REPORT 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R. 
5890)  mailing  appropriations  to  supply  de- 
ficiencies in  certain  appropriations  for  the 
fiscal  year  ending  June  30.  1946,  and  for  prior 
fiscal  years,  to  provide  supplemental  appro- 
priatlons  for  the  fiscal  year  ending* June  30, 
1946,  and  for  other  purposes,  having  met, 
after  full  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their 
respective  Hoxises  as  follows: 

That  the  Senate  recede  from  its  amend- 
ments numbered   2.   10.   11,    14,  36,   and   41. 

That  the  House  recede  from  its  disagree- 
ment to  the  amendmenU  of  the  Senate  num- 


bered 1.  3.  4,  5.  6,  7.  8,  12.  18.  15.  16.  17.  18. 
25.  26.  28.  29.  30.  31.  82. 
48.  49.  50,  51,  52.  53.  64. 

61.  63.  64.  65.  66.  (S7,  68. 
75.  7G.  77.  78.  79.  80.  81. 
84.  85.  86.  87.  88.  89,  90,  91.  92.  93.  94. 
95.  96.  97,  98,  99,  100.   101,  102.  and  103.  and 
agree  to  the  same 

Amendment  numbered  27.  That  the  House 
recede  from  iU  disagreement  to  the  amend- 
ment of  the  Senate  numbered  27,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  named  In  said  amend- 
ment Insert  •■♦5,250';  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  33:  That  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  33.  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment insert  'IIOO.OOO";  and  the  Senate  agree 
to  the  s-xme. 

Amendment  numbered  34 :  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment Qt  the  Senate  numbered  34.  and  agree 
to  the*"same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment insert  •*$250,000";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  35:  That  the  House 
recede  from  lU  disagreement  to  the  amend- 
ment of  the  Senate  numbered  35.  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment insert  ••$325.000';  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  37:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  37,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment insert  ••$837. 127';  and  the  Senate  agree 
to  the  same. 

Amendment  numb;red  38:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  38,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  by^sald  amend- 
ment Insert  -$800,000  ';  and  the  Senate  agree 
to  the  same. 

The  committee  of  conference  report  in  dis- 
agreement amendments  numbered  9.  40,  46, 

and  62. 

Clarence  Canno.n, 
Louis  Ludlo'«w, 
Emmet  O'Neal, 
Louis  C.  RASAtrr, 
John  Taber. 
R.  B  Wicclesworth, 
Everett  M.  Dirksen. 
Managers  on  the  Part  of  the  House. 
Kenneth  McKillar, 
Carl  Hayden, 
ME.  Tydings, 
Richard  B.  Russell, 
C.  Wayland  Brooks, 
Styles  Bridges, 
Chan  Gurney, 
Managers  on  the  Part  of  the  Senate. 

Statement 

The  managers  on  the  part  of  the  House 
at  the  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H  R  5890>  making  ap- 
propriations to  supply  deficiencies  In  certain 
appropriations  for  the  fiscal  year  ending 
June  30.  1946.  and  for  prior  fiscal  years,  to 
provide  supplemental  appropriations  for  the 
fiscal  year  ending  June  30.  1946.  and  for 
other  purposes,  submit  the  following  state- 
ment in  explanation  of  the  effect  of  the 
action  agreed  upon  and  recommended  in 
the  accompanying  conference  report  as  to 
each  of  such  amendmenU.  namely: 

Nos.  1  to  5,  relating  to  the  Senate:  Ap- 
propriates an  additional  amount  of  $269,000 
for  the  fiscal  year  1946.  as  proposed  by  the 
Senate,  and  strikes  out  an  appropriation  of 
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IMO^.  proposed  by  the  Senate,  for  pay- 
ment for  aenrlces  rendered  In  the  office  of  a 
Senator. 

No*.  6  and  7.  relating  to  the  HouM  of  Rep- 
rfMOtaUvea:  Appropriates  •10.000  for  pay- 
BB#ftl  to  the  Tvidow  of  a  dec«a->ed  Repre- 
•entatlve.  as  proposed  by  tiie  Senate,  and 
•ppruprlatea  tlS.OOO.  as  proposed  by  the  Sen- 
ate. Instead  of  16.000.  as  proposed  by  the 
Bouse,  for  reportUkg  hearings. 

Mo.  •:  Appropriates  (30.000  fctr  the  Joint 
Oommltl—  on  Reduction  of  Nonessential 
PMvnil  BspenUttures.  as  proposed  by  the 
Senate. 

No.  10:  Strikes  out  the  appropriation  of 
•35.000.  proposed  by  the  Senate,  for  the 
erection  of  a  suiue  of  Oeorge  Washington 
on  the  Capitol  Orounds 

No  11:  Strikes  out  the  appropriation  of 
•37.000.  proposed  by  the  Senate,  for  the 
Committee  on  Pair  Employment  Practice. 
No.  13:  Increase*  from  $30,000  to  $30,000 
the  limitation  upon  expenditures  for  prim- 
ing and  binding  from  the  appropriation 
for  salaries  and  expenses.  Petroleum  Admin- 
istration for  War.  as  proposed  by  th^  Senate. 
No.  13:  Increases  by  $3,335,000  the  limita- 
tion upon  administrative  expenses  of  the 
War  Shipping  Administration  (revolving 
fund),  as  proposed  by  the  Senate 

No  14.  relating  to  the  Public  Health  Serv- 
ice: Appropriates  $748,000  for  hoepitals  and 
medical  care,  as  proposed  by  the  House,  in- 
stead of  $1,348,000.  as  proposed  by  the  Sen- 
ate. 

Nos  15  to  30.  relating  to  the  Federal  Works 
Agency.  Public  Buildings  Administration, 
appropriates  for  the  retiirn  of  departmental 
functions  to  the  seat  of  government  $495.- 
030.  as  profKtsed  by  the  Senate,  Instead  of 
$300,000.  as  proposed  by  the  House;  appro- 
priates an  additional  amount  of  $1  780.000 
for  salaries  and  expenses,  public  buildings 
and  grounds  in  the  District  of  Columbia  and 
adjacent  area.  1946.  as  proposed  by  the  Sen- 
ate: appropriates  an  additional  amount  of 
$950,000  for  salaries  and  expenses,  public 
buildings  and  grounds  outside  the  District  of 
Ituabta,  1940  as  proposed  by  the  Senate; 
changes  a  title,  as  proposed  by  the  S?nate. 
and  appropriates  for  damage  claims.  Public 
Roads  Administration.  $780,379  53.  as  pro- 
posed by  the  Senate.  Instead  of  $681,19383. 
as  propKwed  by  the  House. 

No  31 :  Increases  by  $400,000  the  funds 
currently  arallable  for  salaries  and  expenses. 
Federal  Housing  Administration.  1940,  as 
proposed  by  the  Senate. 

Nos.  33.  33.  and  34:  Appropriates  additional 
amounts  for  salaries  and  expenses,  1946.  for 
the  Smithsonian  Institution.  $18,000.  and 
the  National  Gallery  of  Art.  $16,000,  as  pro- 
posed by  the  Senate. 

No  35:  Increases  by  $1,330,000  the  limita- 
tion upon  administrative  expenses  of  the 
United  States  Maritime  Commission,  and  by 
$1,000  the  limitation  upon  expenditures  by 
such  Commission  for  attendance  at  meet- 
ings, as  proposed  by  the  Senate. 

Nos.  30  to  32.  relating  to  the  District  of 
Columbia:  Appropriates  $5,250  for  the  em- 
ployment xd  nttTMS  at  OaUinger  Municipal 
Hospital.  Ins»— d  of  $7,000.  as  propot«d  by 
the  Senat*.  and  approprUtcs  additional 
amounU.  fiscal  year  1946.  as  proposed  by  the 
Senate,  as  follows:  Capital  outlay.  Sewer 
DtTtalon.  $300,000:  operaUng  expenses.  Water 
DlTlalon  (payable  from  water  fund),  $75,000, 
and  Capital  outlay.  Water  Division  (payable 
from  water  fund),  $200  000 

Nos  S3  to  36.  relating  to  the  Department 
Of  Agriculture:  Appropriates  $100,000  for  m- 
aect  and  plant  disease  control,  inntnad  of 
$30,000.  as  proposed  by  the  House,  and  $350.- 
000.  as  proposed  by  the  Senate:  apprcprlates 
iSSO.OOO  for  national-forest  protection  and 
management.  Instead  of  $168,000.  as  proposed 
by  the  Souse,  and  $500,000.  as  prupoaed  by 
the  Senate,  and  appropriate*  $325,000  for 
Water  facilities,  arid  and  semiand  areas.  In- 
stead of  $300,000,  as  proposed  by  the  House, 
and  $500,000,  as  proposed  by  the  Senate. 
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Nos,  36  to  39, 
of    Oommeroe : 

tkmal.  Qscal  year 
tratlon.  Office  of 
Atronautics.  as 
stead  of  $59,000,  as 
appropriates  an 
137,    flscal    year    1 
operation  of  air- 
of  $749,655.  as 
$924,600.    as 
appropriates  an  a 
000.  fiscal  year  1946 
Weather    Bureau 
$5,000   for   persona 
of  Columbia,  tnste 
by  the  House,  and 
the  Senate. 

Nue.  41  to  45  an« 
Department  of  the 
additional    appro 
Senate  of  $14,000 
and  expenses.  Ora; 
from   project    reve 
Senate,     under 
Bureau   of   Indian 
Carlos  Irrigation 
vatlon.   Ariz..  $12 
tion.    Mont..    $31 
Mont.,  and  $16,000 
drainage  systems, 
ervatiou.    Wash  ; 
tlonal  from  tribal 
expenses    of    flbal 
thereof,  as  propos«  d 
of   $10.0C0.   as 
creases  the  19<6 
amount    available 
operation    and 
system.    Rio 
Texas,  from  $80 
by  the  Senate 
tenance   of   m»m 
Fish  and  Wildlife 
Senate;    appro; 
the    halibut 
Wildlife  Service,  a 
and  appropriates 
cal  year  1946,  of  $1 
as  proposed  by  the 

No   52:  Approprl 
of  $250,000,  flscal 
expenses  of  distrlc 
Department   of 
Senate,   instead   of 
the  House. 

Nos    53  to  55.  Ti 
Post  Office  Dep 
fiscal    year    1946 
damage  claims,  as 
appropriates  an 
000.  fiscal  year  1940 
more   than    1    year 
Senate,  and  striken 
Senate,  an  a 
by  the  House,  for 
which   has   been 
enactment. 

Nos.  56  to  61 
partment    of    State 
t tonal  amount 
for  salaries.  Office 
as  prop>osect  by  the 
as  proposed   by   il\ 
additional    amount 
1946,   for 
proposed  by  the 
as  proposed   by   th( 
additional    amount 
1046.  for  salaries  of 
proposed  by  the 
as  proposed  by   thi 
additional    amount 
1M6.   for  mlscel 
ances.    foreign 
Senate,  instead  of 
House:  appropriates 
$1,067,070,  flscal 
auxiliary    ( emergen^ 
Senate,   instead  of 
the  House:   makes 
gencies  arising  in 
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Ap  n-oprlates    $39,000    addl- 

]  H6.  for  general  adminis- 

Admlnistrator  of   Civil 
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|1,035.0(X).  as  proposed  by 
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47  to  51.  relating  to  the 

Interior:  Strikes  out  the 

at  Ion    proposed    by    the 

ffscal  year  1946.  for  salaries 

ing  Service;    apprcprlates 

ues.   as   proposed   by   the 

Tigation     .ind     dr.tlnage. 

Affairs.  ■   $52,200    for   San 

f^oject,  GUa    Filver   Reser- 

for   Flathead  Reserva- 

for    Crow    Reservation. 

for  Wapato  irrgation  and 

i  nd  so  forth,  Taklma  Res- 

ti  pproprlates   $15,000   addl- 

unds.  fiscal  year  1946.  for 

councils   or   committees 

by   the  Senate,  instead 

by    the   House;    in- 

t  limitation  upon  the 

from   power    revenues   for 

of    the    power 

project.    New    Mcxico- 

to  $130,700.  as  proposed 

ates  $20,000  for  maln- 

and    bird    reservations. 

ice.  as  proposed  by  the 

$39,700   on   account   of 

n    program.    Pish    and 

proposed  by  the  Senate. 
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000  for  insane  of  Alaska, 

Senate 
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ei  atlng  to  the  field  service, 
artn^ent:  Appropriates  $27,500. 
personal    or    property- 
proposed   by  the  Senate; 
adtiltional  amount  of  $487.- 
for  unpa:d  money  orders 
old.   as   proposed    by   the 
out,  as  proposed  by  the 
pproprlatlon  of  $4,000,  proposed 
( he  settlement  of  a  claim. 
pi  ovlded  for   in  a  separate 
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63.  relating  to  the  De- 
Appropriates    an    addi- 
year    1946,   of   $300,000 
)f  the  Secretary  of  State. 
Senate,  instead  of  $133  456. 
IIouso;    appropriates  an 
of    $198,000.    flscal    year 
foreign   service,   as 
instead  of  $100,000, 
House;    appropriates   an 
of    $433,000.    flscal    year 
clerks,  foreign  service,  as 
.  instead  of  $400,000. 
House;    appropriates  an 
of    $163,000,    flscal    year 
,s   salaries   and   allow- 
as    proposed    by    the 
1^.300.  as  proposed  by  the 
an  additional  amoimt  of 
1946,  for  foreign  senrice. 
).   as   proposed    by   the 
$567,070.   as   proposed   by 
he  appropriation  "Emer- 
dlplomatic  and  consu- 
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lar  service"  available  for  the  deportation  of 
enemy  aliens,  as  proposed  by  the  Senate,  and. 
appropriates  $40,000  for  the  replacement  of 
the  Anthony  Bridge  over  the  Rio  Grande 
within  the  Rio  Grande  canalization  project, 
as  proposed  by  the  Senate. 

Nos.  64  and  65,  relating  to  the  Treasury 
Department:  Appropriates  an  additional 
amount  of  $50,800,  fiscal  year  1946,  lor  sal- 
aries and  expenses.  Bureau  of  Narcotics,  as 
proposed  by  the  Senate,  and  appropriates  an 
additional  amount  of  $110,000.  flscal  y.ar 
1946.  for  suppressing  counterfeiting  and  other 
crimes,  as  proposed  by  the  Senate,  Instead  of 
$50,000.  as  proposed  by  the  House. 

Nos.  66  to  68.  relating  to  the  War  Drpart- 
ment:  Appropriates  $513.416  91  for  damage 
claims,  as  proposed  by  the  Senate,  in&iead 
of  $429,805  41.  as  proposed  by  the  House,  and 
appropriates  an  additional  amount  of  $865.- 
000.  flscal  year  1946.  for  rivers  and  harbors, 
as  proposed  by  the  Senate. 

Nos.  69  to  71,  relating  to  the  Judiciary. 
Appropriates  an  additional  amount,  flscal 
year  1646.  of  $7,500.  under  the  "United  Slates 
Supreme  Court."  for  preparation  of  rules  for 
civil  procedure,  as  proposed  by  the  Senate, 
and  Increases  the  amount  of  $1,303  proposed 
by  the  House  to  $5,400,  as  proposed  by  the 
Senate,  for  repairs  and  improvements.  Dis- 
trict Court  of  the  United  States  for  the  Dis- 
trict of  Columbia,  and  provides  that  not  more 
than  $3,600  of  the  amount  proposed  by  the 
Senate  shall  be  available  for  .the  provision 
of  accommodations  in  the  Municipal  Court 
Building  of  the  District  of  Columbia  (civil 
branch)  for  activities  of  the  District  Court 
of  the  United  States  for  the  District  of  Co- 
lumbia, as  propKJsed  by  the  Senate. 

No  72:  Strikes  out,  as  proposed  by  the  Sen- 
ate, title  n  of  the  bill,  as  passed  by  the  House, 
appropriating  for  increased  pay  costs.  In  con- 
sequence of  separate  enactment  of  the  pro- 
visions of  such  title  subsequent  to  Its  passage 
by  the  House  (Public  Law  349.  79th  Cong.) . 

Nos.  73  to  100,  relating  to  Judgments  and 
authorized  claims:  Appropriates  $13  612.- 
426  04.  as  proposed  by  the  Senate.  Instead  of 
$11,416,526  v9,  as  proposed  by  the  House. 

Nos.  101  to  103:  Makes  changes  in  title 
and  section  numbers,  as  proposed  by  the 
Senate. 

AMENDMENTS  IN  DISAGREEMENT 

No.  9.  appropriating  an  additional  amount 
of  $22,000.  flscal  year  1946,  under  the  "Archi- 
tect of  the  Capitol,"  for  the  Senate  Office 
Building. 

It  will  be  proposed  to  recede  and  concur 
with  an  amendment  modifying  the  current 
appropriation  for  salaries.  Office  of  the  Archi- 
tect of  the  Capitol. 

No  40.  authorizing  the  transfer  to  the 
Weather  Bureau  of  surplus  War  Department 
articles  necessary  for  Arctic  weather  stations. 

It  will  be  proposed  to  recede  and  concur 
in  such  amendment. 

No.  46.  transferring  War  Relocation  Au- 
thority buildings  on  the  Colorado  River  and 
GUa  River  Indian  Reservations  for  housing 
Indian  veterans  on  the  Colorado  River.  Pima, 
and  Papago  Indian  Reservations.  Ariz.,  to 
be  paid  for  by  such  veterans  at  such  prices 
and  terms  as  the  Secretary  of  the  Interior 
may  determine  to  be  reasonable. 

It  win  be  proposed  to  recede  and  concur 
In  surh  amendment. 

No.  82.  providing  that  Federal  agencies, 
on  a  reimbursable  basis,  may  render  aid  to 
the  United  Nations  in  the  way  of  supplies, 
equipment,  and  services. 

It  will  be  proposed  to  recede  and  concur 
In  such  amendment,  amended  to  read  as 
follows:  ":  Provided  further.  That  until  De- 
cember 31,  1946.  upon  request  of  the  United 
Nations  arnl  Its  agreement  to  pay  the  cost 
and  expenses  thereof  either  by  advancement 
of  funds  or  by  reimbursement,  any  executive 
department,  independent  establishment,  or 
agency  of  the  United  States  Government  may 
furnish  or  may  procure  and  furnish  supplies 
and  equipment  to  the  United  Nations  and. 
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when  reimbursements  are  made  by  the  United 
Nations,  such  reimbursements  shall  be  cred- 
ited to  the  appropriations,  funds,  or  accounts 
utilized  for  this  purpose  current  at  the  time 
obligations  are  incurred  or  such  amounts 
are  received  from  that  organization." 

Clarencs  Cannon, 

Louis  Ludlow, 

Emmet   O'Neal. 

Lotns  C.  FtABAUT. 

John  Tabeh. 

R.    B.    Wiggles  WORTH. 

Everett  M.  Dirksen. 
Managers  on  the  Part  of  the  House. 

Mr.  CANNON  of  Missouri.  Mr.  Speak- 
er, there  is  complete  agreement  on  this 
confeience  report,  not  only  between  the 
two  Houses,  but  among  all  members  of 
the  conference  committee,  the  managers 
on  the  part  of  the  House,  and  the  man- 
agers on  the  part  of  the  Senate. 
)  Mr.  TABER.  Mr.  Speaker,  will  the 
gentleman  yield? 

I     Mr.  CANNON  of  Mis.souri.     I  yield  to 
the  gentleman  from  New  York. 
)    Mr.    TABER.    What    the    gentleman 
says  is  correct— there  is  complete  agree- 
ment on  this  report  all  the  way  through. 
I    Mr.  CANNON  of  Missouri.     According- 
ly, Mr.  Speaker,  we  have  brought  back 
four  minor  amendments,  purely  in  re- 
sponse   to    the    parliamentary    require- 
ments  under   the   rules   of   the   House. 
They  are  technical  amendments  which 
cannct   be   included   in   the   conference 
report  and  which  require  consideration 
here.    On  two  of  them,  we  propose  to 
move  to  recede  and  concur,  and  on  the 
remaining  two  we  propose  to  move  to 
recede   and   concur   with   amendments. 
The  bill  carries  as  we  present  it  to  the 
House  in  this  report  $61,600,496.68.    That 
is  $9,682,672.31  above  the  House  bill  as 
it  went  to  the  Senate.  The  Senate  made 
additions  to  the  bill  of  $11,358,105.65,  for 
most  of  which  there  was  Budget  support. 
Of  the  amount  the  Senate  added,  the 
Senate  conferees  receded  on  $1,686,663.34. 
I     May  I  say,  Mr.  Speaker,  in  response  to 
the  remarks  of  my  distinguished  friend, 
the    gentleman    from    Mississippi    IMr. 
Rankin  1  that  the  country  is  not  in  the 
financial  position  it  was  before  the  war. 
We  are  now  in  debt  to  such  an  extent  that 
if  the  United  States  were  a  private  busi- 
ness corporation  it  would  be  thrown  into 
the  hands  of  a  receiver.     The  amount 
that  we  owe  is  such  a. large  percentage 
of  our  actual  assets  that  we  are  faced 
with  the  urgent  necessity  of  retrenching 
expenditures  if  we  maintain  public  credit. 
i     Mr.  Speaker,  the  dominant  issue  be- 
fore the  country  today  is  how  soon  can 
we  balance  the  budget.     I  am  in  accord 
with  my  good  friend,  the  gentleman  from 
Mississippi,  on  the  importance  of  com- 
memoiating  the  glorious  victory  of  1814. 
But  it  is  much  more  important  that  we 
maintain  the  financial  integrity  of  the 
Nation  in  1946.    I  trust  the  Members  of 
the  Hou.se  will  cooperate  with  the  Com- 
mittee  on   Appropriations   in   this   pro- 
gram.    We   have  a  hard  enough  time 
among  ourselves  in  agreeing  upon  these 
economies   and   in   reaching   agreement 
upon   these   reductions   in  Federal   ex- 
penditures.    When  we  present  a  report 
proposing   to   exercise  some   reasonable 
economy  and  pave  the  way  to  tax  reduc- 
tion. I  trust  it  will  have  the  support  of 
the  Members  of  the  House. 


Mr.  Speaker,  unless  the  gentleman 
from  New  York  desires  to  speak  or  un- 
less someone  else  wishes  time,  I  move 
the  previous  question. 

TTie  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  re- 
port the  first  amendment  in  disagree- 
ment. 

The  Cleik  read  as  follows: 

Senate  Amendment  No.  9:  Page  4.  line  3, 
Insert  the  following: 

"Senate  Office  Building:  For  an  additional 
amount,  flscal  year  1946.  for  maintenance, 
including  the  objects  specified  under  this 
head  in  the  Legislative  Branch  Appropriation 
Act.  1946.  $22,000,  to  remain  available  until 
June  30.  1947." 

Mr.  CANNON  of  Missouri.  Mr.  Speak- 
er, I  move  that  the  House  recede  and 
concur  in  the  Senate  amendment  with 
an  amendment. 

The  Clerk  read  as  follows: 

Mr.  Cannon  of  Missouri  moves  that  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  No.  9  and  concur 
in  the  same  with  an  amendment  as  follows: 

"Before  the  period  at  the  end  of  the  matter 
inserted  by  said  amendment,  insert  the  fol- 
lowing: ':  Provided,  That,  effective  May  1, 
1946,  the  appropriation  lor  salaries.  Office  of 
the  Architect  of  the  Capitol,  contained  in  the 
Legislative  Branch  Appropriation  Act.  1946. 
shall  provide  as  follows:  For  the  Architect  of 
the  Cap.tol.  Assistant  Architect  of  the  Capi- 
tol (Whose  compensation  shall  be  at  the  rate 
of  $7,000  per  annum).  Chief  Architectural 
and  Engineering  Assistant,  and  other  per- 
sonal services  at  rates  of  pay  provided  by  law; 
and  the  Assistant  Architect  of  the  Capitol 
shall  act  as  Architect  of  the  Capitol  during 
the  absence  or  disability  of  that  official  or 
whenever  there  is  no  Architect,  and  In  case 
of  the  absence  or  disability  of  the  Assistant 
Architect,  the  Chief  Architectural  and  Engi- 
neering Assist&nt  shall  so  act;  $66,700.'  " 

Mr.  CANNON  of  Missouri.  Mr.  Speak- 
er, this  amendment  as  amended  provides 
for  certain  changes  in  the  Office  of  the 
Architect  made  necessary  by  the  recent 
retirement  of  Mr.  Horace  D.  Rouzer,  who 
has  served  as  Assistant  Architect  over 
a  long  period  of  years. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  40:  Pa&e  18.  line  12.  In- 
sert the  following:  ":  Provided.  That  in  the 
conduct  of  meteorological  investigations  hf 
the  Weather  Bureau  in  the  Arctic  region, 
the  War  Department  is  authorized  in  the 
flscal  year  1946,  subject  to  the  approval  of 
the  Director  of  the  Bureau  of  the  Budget, 
to  transfer  without  charge  to  the  Weather 
Bureau  materials,  equipment,  and  supplies, 
surplus  to  the  needs  of  the  War  Department 
and  necessary  for  the  establishment,  main- 
tenance, and  operation  of  Arctic  weather 
stations." 

Mr,  CANNON  of  Missouri.  Mr.  Speak- 
er, I  move  that  the  House  recede  from 
its  disagreement  to  the  Senate  amend- 
ment No.  40  and  agree  to  the  same. 

This  is  an  amendment  in  the  interest 
of  economy  and  is  concurred  in  by  aU 
managers  on  the  part  of  the  House. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  46:  Page  22.  line  20,  Insert 
the  following:  ",  and  there  is  transferred  to 
the  Bureau  of  Indian  Affairs,   without  ex- 
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change  of  funds,  such  buildings  constructed 
by  the  War  Relocation  Authority  on  the  Colo- 
rado River  and  Gila  River  Indian  ReserTa- 
tlons  as  the  Secretary  of  the  Interior  may 
determine  to  be  necessary  to  provide  suitable 
hotising  for  Indian  veterans  on  the  Colorado 
River,  Pima,  and  Papago  Indian  Reservations, 
Ariz.:  Provided,  That  any  building  materials 
transferred  to  the  Bureau  of  Indian  Affairs 
under  this  authority  shall  be  sold  to  Indian 
veterans  at  such  prices  and  terms  as  the  Sec- 
retary of  the  Interior  may  determine  to  bo 
reasonable,  and  the  amounts  received  shall 
be  paid  into  the  Treasury  as  mlscellaneovis 
receipts." 

Mr.  CANNON  of  Missouri.  Mr.  Speak- 
er. I  move  that  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the 
Senate.  No.  46,  and  concur  in  the  same. 

The   amendment  is  self-explanatory. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  62:  Page  36.  line  7,  insert 
the  following:  "Provided  further.  That  until 
July  1.  1947.  upon  request  of  the  United 
Nations  and  its  agreement  to  pay  the  cost  and 
expenses  thereof  either  by  advancement  of 
funds  or  by  reimbursement,  any  executive 
department.  Independent  establishment,  or 
agency  of  the  United  States  Government  may 
furnish  or  may  procure  and  furnish  supplies, 
equipment,  and  services,  Including  personal 
services,  to  the  United  Nations  and.  wlien 
reimbursements  are  made  by  the  United 
Nations,  such  reimbursements  shall  b?  cred- 
ited to  the  appropriations,  funds,  or  accounts 
utilized  for  this  purpose  current  at  the  time 
obligations  are  incurred  or  such  amoimts  are 
received  from  that  oiganization." 

Mr.  CANNON  of  Missouri.  Mr. 
Speaker,  I  move  that  the  House  recede 
from  its  disagreement  to  the  Senate 
amendment  No.  62  and  agree  to  the 
same  with  an  amendment  which  I  send 
to  the  de.sk. 

The  SPEAKER.  The  Clerk  will  report 
the  motion. 

The  Clerk  read  as  follows: 

Mr.  CANNON  of  Missouri  moves  that  the 
House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate.  No.  62,  and  agree 
to  the  same,  with  an  amendment  reading 
as  follows: 

"In  lieu  of  the  matter  Inserted  by  said 
amendment,  insert  the  following:  "':  Pro- 
vided further.  That  until  I>ecember  31.  1946. 
upon  request  of  the  United  Nations  and  Its 
agreement  to  pay  the  cost  and  expenses 
thereof  either  by  advancement  of  funds  or 
by  reimbursement,  any  executive  depart- 
ment, independent  establishment,  or  agency 
of  the  United  SUtes  Government  may  fur- 
nish or  may  procure  and  furnish  supplies 
and  equipment  to  the  United  Nations  and, 
when  reimbursements  are  made^by  the  United 
Nations,  such  reimbursements  s^all  be  cred- 
ited to  the  appropriations,  funds,  or  accounts 
utilized  for  this  purpose  current  at  the  time 
obligations  are  incurred  or  such  amounts 
are  received  from  that  organization.'  " 

Mr.  CANNON  of  Missouri.  Mr.  Speak- 
er, the  Senate  amendment  deals  with 
the  supply  of  both  personal  services  and 
material.  In  the  conference  report  we 
agree  as  to  material  but  not  as  to  per- 
sonal services. 

The  SPEAKER.  The  question  is  on 
the  motion  of  the  gentleman  from  Mis- 
souri. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  the  votes  by 
which  action  was  taken  on  the  several 
motions  was  laid  on  the  table. 
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Mr.  KEOGH.  Mr.  Speaker.  I  ask 
unanimoiu  consent  to  extend  my  re- 
marks in  two  instances,  in  one  to  include 
a  paper  delivered  by  Federal  Judge 
Ifoskovitz:  and  in  the  second,  to  include 
a  letter  I  received  from  Edward  J.  Quig- 
ley.  acting  postmaster  of  Brooklyn. 

The  SPEAKER.  Is  there  objection  to 
the  rtquebi  of  the  gentleman  from 
New  York? 

Tbere  was  no  objection 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  to  extend  ray  re- 
marks in  the  Appendix  of  the  Record 
and  include  therein  two  splendid  edito- 
rials, one  entitled  The  Grand  Old  Man." 
the  other  entitled  "Record  Is  the  Plat- 
form of  the  Democratic  Party."  relating 
to  our  dlstinguLshed  colleague,  the  gen- 
tleman from  North  Carolina  I  Mr. 
DoxTGHTON  ] ,  and  which  appeared  recently 
In  the  News  sLnd  Observer  of  Raleigh. 
N.  C. 

The  SPEAKER.  Is  there  objection  to 
the  requei>t  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

Mr.  CHURCH  asked  and  was  given 
permission  to  revise  and  extend  the  re- 
marks he  made  earlier  today  and  include 
part  of  a  letter. 

UrrXRIOR  DEP\nTMKNT  APPROPRIATION 
BILL.    1947 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Speaker.  I  move  that  the  Hou.<>e  re.solve 
Itself  into  the  Committee  of  the  Whole 
Hou.'ie  on  the  State  of  the  Union  for  the 
consideration  of  the  bill  (H.  R.  6335) 
making  appropriations  for  the  Depai-t- 
ment  of  the  Interior  for  the  fiscal  year 
ending  June  30,  1947,  and  for  other  pur- 
poses. 

Pending  that  motion  I  ask  unanimous 
consent  that  general  debate  on  the  bill 
continue  throughout  the  day.  the  time 
to  be  equally  divided  between  the  gen- 
tleman from  Ohio  I  Mr.  Jones  1  and  my- 
self, and  that  the  first  paragraph  of  the 
bill  be  read  before  the  Committee  rises. 

I  understand.  Mr.  Speaker.  thLs  is 
•creeable  to  the  gentleman  from  Ohio 
[Mr.  JoNisl. 

The  SPBAKER.  Ls  there  objection  to 
the  request  of  the  gentleman  from  Okla- 
homa? 

There  was  no  objection.     . 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
Into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideraUon  of  the  bill  H.  R.  6335.  the  In- 
terior Department  appropriation  bill, 
1947.  with  Mr.  Cooper  in  the  chair. 

Th."  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent,  the  first  read- 
ing of  the  bill  was  dispensed  with. 

Mr  JOHNSON  of  Oklahoma.  Mr. 
Chairman.  I  yield  myself  15  minutes. 

The  CHAIRMAN.  The  gentleman 
from  Oklahoma  is  recognized  for  15 
mtnntes. 
I  Mr.  JOHNSON  of  Oklahoma.  Mr. 
dhairman.  the  Interior  Department  ap- 
propriation bill  for  the  fiscal  year  1947, 
which  is  now  l>efore  you,  has  been  by  all 
odds  the  most  difficult  and  in  some  re- 
spects controversial  annual  supply  bill 
which  has  been  reported  out  of  the  ap- 
propriations committee  during  my  entire 
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matter  of  common  knowledge  around 
here  that  the  gentleman  from  Oklahoma 
has  been  the  champion  of  economy,  par- 
ticularly with  reference  to  the  appro- 
priation bill  that  comes  from  the  sub- 
committee of  which  he  is  chairman.  I 
want  to  share  In  the  expressions  of  ap- 
preciation for  his  fine  services. 

Mr.  JOHNSON  of  Oklahoma.  I 
thank  the  gentleman  from  Kentucky 
from  the  bottom  of  my  heart  for  his 
very  kind  and  generous  statement  which 
I  freely  confess  is  entirely  too  generous 
so  far  as  I  am  concerned. 

Before  entering  into  a  discussion  of 
the  bill  permit  me  to  say  that  Members 
of  this  House  who  availed  themselves  of 
the  opportunity  of  visiting  their  dis- 
tricts during  the  brief  Easter  holiday 
recess,  report  almos.  without  exception 
that  they  found  their  districts  more 
economy-minded  than  ever.  This  week  I 
returned  from  a  brief  trip  to  the  Sixth 
Congre.'^sional  District  in  Oklahoma, 
which  I  have  had  the  honor  to  represent 
in  Congress  for  the  last  10  terms.  In  9 
days  in  the  district  I  covered  nine  coun- 
ties. I  did  not  make  a  political  speech 
while  in  the  district  but  I  did  hold  many 
conferences,  political  and  otherwise,  with 
various  groups  on  numerous  subjects  af- 
fecting the  welfare  of  the  people  whom 
I  am  endeavoring  to  represent.  In  every 
conference  held  by  me  with  every  group, 
whether  they  represented  farmers,  stock- 
men, businessmen,  veterans,  teachers,  or 
others,  without  exception  the  question  of 
economy  was  brought  up.  That  the  peo- 
ple are  demanding  and  expecting  rigid 
economy  in  Government,  there  cannot  be 
the  slightest  doubt.  Every  group  I  met 
with  made  it  plain  they  felt  the  time 
had  come  to  cut  and  slash  appropriations 
to  the  bone.  I  am  confident  that  the  Na- 
tion's taxpayers  will  approve  that  nearly 
50  percent  slash  in  appropriations  for 
the  Interior  Department,  a  reduction 
which  is  unprecedented  for  any  annual 
supply  bill  since  the  period  of  World 
War  I. 

Returning  now  to  a  discussion  of  the 
bill.  Members  may  be  interested  to  know 
that  the  hearings  this  year  extended  over 
a  period  of  6  weeks  and  that  it  required 
a  full  week  to  complete  marking  up  th3 
bill  at  the  conclusion  of  the  hearings. 
The  hearings  cover  2.600  printed  pages. 
The  primary  reason  for  such  extended 
hearings  is,  of  course,  due  to  the  fact  that 
the  budget  estimates  provided  for  un- 
precedented increases  in  nearly  every 
agency  provided  for  in  the  bill.  Also. 
Inclusion  of  the  controversial  item  for 
Initiation  of  construction  of  power  trans- 
mission facilities  by  the  Southwestern 
Power  Administration  is  responsible  for 
a  very  substantial  Increase  in  the  size  of 
the  hearings. 

In  view  of  the  important  and.  In  sev- 
eral instances,  controversial  items  which 
we  were  required  to  pass  upon.  I  believe 
that  it  Is  definitely  to  the  credit  of  the 
subcommittee  in  charge  that  we  have 
been  able  to  reach  an  agreement  on  all 
items  in  the  bill  and  that  there  was  unan- 
imous agreement  on  all  items  with  two 
or  possibly  three  exceptions. 

It  is  with  pride  and  pleasure  that 
I  am  able  to  report  to  you  that  the 
time  consumed  in  lengthy  hearings  was 
put  to  good  use  and  that  we  are  now  pre- 
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senting  to  this  House  a  bill  with  reduc- 
tions in  the  budget  estimates  reaching 
the  unprecedented  total  of  nearly  50  per- 
cent. I  am  certain  that  our  committee 
has  established  a  record  in  savings  great- 
er than  in  any  regular  annual  appro- 
priation bill  during  my  rather  extended 
period  of  service  in  the  Congress.  If  you 
will  turn  to  page  3  of  the  committee  re- 
port you  will  find  a  table  giving  the  re- 
ductions recommended  by  the  committee 
in  the  budget  estimates,  and  it  shows 
substantial  cuts  in  every  activity.  In 
some  cases  the  reductions  are  well  in 
excess  of  50  percent,  but  in  others  the 
cuts  are  not  so  great.  I  measure  my 
words  when  I  say  that  no  agency  is  hurt 
or  even  crippled.  It  might  be  of  special 
interest  to  give  a  statement  of  the  totals 
in  the  bill  as  compared  with  budget  es- 
timates and  last  years  appropriations. 
Here  they  are: 

The  committee  considered  budget 
estimates  totaling  $346,765,000. 

The  committee  recommends  appro- 
priations totaling  $174,652,000. 

The  committee  recommends  reduc- 
tions under  the  budget  estimates  total- 
ing $172  113.000. 

The  bill  is  $24,200,000  less  than  all  ap- 
propriations for  the  current  fiscal  year, 
including  deficiency  ancl  supplemental 
appropriations. 

In  mentioning  deficiency  and  supple- 
mental appropriations,  let  me  say  at  this 
point  I  have  a  definite  feeling  that  Mem- 
bers of  this  House,  and  the  country  gen- 
erally, are  getting  pretty  well  fed  up  with 
the  practice  of  some  agencies  of  Govern- 
ment   persistently    imposing    upon    the 
Appropriations    Committee    by    rushing 
in  to  the  Deficiency  Committee  for  sup- 
plemental appropriations.    Departments 
and  agencies  of  Government  got  by  with 
that  undesirable  practice  too  many  times 
during  the  war.  although    the    distin- 
guished chairman  of  that  great  commit- 
tee repeatedly  warned  certain  agencies 
to  live  within  their  revenues.    When  they 
felt  that  their  appropriations  were  cut 
too  severely,  the  practice  of  too  many 
agencies  was  to  rush  in  at  what  we  call 
the  back  door,  or  the  Deficiency  Commit- 
tee on  Appropriations,  of  which  I  have 
the  honor  to  be  a  member,  and  plead  that 
their  activity  was  vitally  connected  with 
the  war  effort,  and  that  the  appropriation 
in  question  was  of  urgent  necessity  for 
the  promotion  of  the  war  and  the  com- 
mittee often  would  resolve  any  doubt  m 
favor  of  the  appropriat  on.    As  a  conse- 
quence many  of  the  departments   and 
agencies  abu.sed  the  privilege  until  we  saw 
appropriations  mounting  upon  appropri- 
ations     As  objectionable  as  the  practice 
of  rushing  in  for  a  lot  of  extra  funds  un- 
der the  guise  of  national  defense  was  dur- 
ing the  war.  it  is  especially  repugnant 
and  indefensible  at  this  time.    The  time 
is  at  hand  when  Congress  must  tell  the 
various    agencies    and    departments    of 
Government  that,  after  weeks  of  hearings 
and   careful   and   fair   consideration,   a 
committee  recommends,  and  this  House 
approves,  an  appropriation  for  an  agency 
or  activity  that  the  agency  in  question 
must  definitely  understand  once  and  for 
all  that,  whether  it  likes  it  or  not.  except 
for  some  unforeseen  actual  emergency, 
they  must  operate  for  the  next  fiscal  year 


for  the  amount  provided  in  the  regular 
bill  and  not  get  the  idea  there  is  an  open 
season  the  year  around  for  them  to  rush 
in  the  back  door— the  Deficiency  Subcom- 
mittee— for  additional  appropriations 
with  the  excuse  that  they  have  suddenly 
discovered  alleged  emergencies. 

Returning  again  to  the  discussion  of 
the  bill,  the  decrease  of  more  than  $24,- 
000,000  under  1946  appropriations  is  due 
to  the  committee's  determination  to  re- 
duce requests  for  funds  to  the  minimum 
and  to  the  further  fact  that  the  recent 
supplemental  appropriation  for  reclam- 
ation construction  amounting  to  more 
than  $80,000,000  for  the  current  year, 
will,  in  large  part,  not  be  required  at  the 
present  time  due  to  restrictions  in  build- 
ing caused  by  veterans'  housing,  and 
will  continue  available  into  the  next 
fiscal  year. 

The  unprecedented  reduction  of  more 
than  $172,000,000  in  the  Budget  estimates 
is  also  accounted  for  by  the  insistence 
on  the  part  of  the  committee  that  de- 
mands for  expansion  in  every  activity 
in  the  Department  be  held  down  to  the 
minimum,  as  well  as  to  the  recent  re- 
striction on  building  materials  and  sup- 
plies in  order  that  priority  may  be  given 
to  veterans'  housing.     This  order  will 
undoubtedly    result    in    the    substantial 
slowing  up  of  construction  items  in  the 
bill.    On  examination  of  the  Budget  es- 
timates during  hearings  on  the  bill  we 
found  that  every  bureau  was  asking  for 
a  substantial  increase  above  what  they 
had  during  the  war.    In  many  agencies 
the  increase  requested  by  the  agency  ran 
well  in  excess  of  25  percent.     Needless 
to  say.  we  have  eliminated  a  very  sub- 
stantial proportion  of  these  increases  and 
in  some  instances  we  have  made  reduc- 
tions in  existing  personnel  and  activities. 
If  you  will  examine  the  hearings,  you 
will  note  that  time  after  time  I  asked  the 
witness  appearing  ior  the  agency  if  he 
had  heard  the  war  was  over.    The  fact 
that  many  of  the  agencies  in  the  De- 
partment   were    permitted    to    have    a 
mushroom  growth  Juring  thi  war  seems 
to  have  spoiled  them.    Now.  some  of  such 
agencies  seem   determined   not   only   to 
maintain  themselves  at  wartime  levels 
but  actually  asked  sizable  increases  ever 
the  amounts  expended  at  the  peak  of  the 

war. 

To  give  you  .the  over-all   picture  in 
man-years,  let  me  point  out  that  for  the 
pre<;ent  year  the  total  authorized  em- 
ployment for  the  entire  Department  is 
37.131,  and  that  for  the  next  fiscal  year 
the  budget  estimates  propose  an  increase 
to  48  924  or  11,793  additional  man-years. 
I  am  pleased  to  report,  we  have  made 
reductions  which  will  result  in  the  denial 
of  nearly  all  of  these  proposed  increases. 
I  am  sure  it  is  the  sentiment  of  Mem- 
bers of  this  House  that  the  time  has  come 
for  real  economy  in  the  expenditure  of 
funds     by     the     Interior     Department. 
Merely  because  approval  was  given  to 
substantial  increases  for  several  bureaus 
during  the  war  who  were  actively  en- 
gaged in  work  essential  to  the  war  effort 
is  no  raason  or  excuse  for   continuing 
those  extra  wartime  activities.    It  was  a 
source  of  surprise  and  discouragement, 
therefore,  to  be  confronted  this  year  with 
estimates' which  would  continue  many  of 


these  national  defense  activities  on  a 
wartime  basis.  A  little  later  in  my  re- 
marks I  shall  refer  to  two  or  three  bu- 
reaus in  particular  where  this  unjustifi- 
able situation  exists. 

At  this  point  It  is  only  fair  to  Secretary 
Krug  to  say  that  these  unprecedentedly 
large  estimates  were  prepared  under  the 
direction  of  a  certain  former  Secretary 
of  the  interior.  Only  recently  a  new 
Secretary  has  taken  oflfict.  Many  of  us 
are  hopeful  that  the  Department,  under 
the  dynamic  leadership  of  Secretary 
Krug  will  be  operated  on  a  new  basis  and 
that  inefficiency  and  extravagancy  in 
some  agencies  will  be  replaced  with  econ- 
omy and  efficiency. 

One  of  the  outstaiiding  examples  of 
what  I  have  heretofore  referred  to  as  re- 
quests for  bigger  and  better  appropria- 
tions is  that  for  the  Division  of  Geog- 
raphy which,  prior  to  the  war,  was  pro- 
vided for  at  the  annual  rate  of  approxi- 
mately $8,000.  The  budget  estimate  for 
this  activity,  which  has  received  greatly 
increased  funds  during  the  war  period, 
was  $82  000.  In  reducing  the  amount  in 
the  bill  to  $12,956.  we  are  allowing  a  mod- 
erate increase  over  prewar  appropria- 
tions. ,   ,. 

The   CHAIRMAN.     The   time   of   the 

gentleman  from  Oklahoma  has  expired. 

Mr     JOHNSON    of    Oklahoma.     Mr. 

Chairman.  I  yield  myself  15  additional 

minutes.  .    . 

May  I  stop  here  just  long  enough  to 
say  this:  Several  years  ago  a  very  able 
and  bright  young  man  came  to  Washing- 
ton from  a  Midwest  State.     He  did  not 
have  a  job.  so  he  called  on  a  former  Sec- 
retary of  the  Interior  and  evidently  sold 
him  on  the  idea  that  what  he  needed 
most  was  a  new  set-up  called  the  Divi- 
sion   of    Geography.      Incidentally,    he 
pointed  out  that  down  in  my  State  there 
was  a  town  by  the  name  of  Okeene.  which 
I  may  sav  is  a  very  splendid  town  inhab- 
ited by  a  fine  progre.ssive  God-fearing 
people.    He  had  found  a  map.  so  he  said, 
where  the  name  was  spelled  O'Keene  in- 
stead   of    Okeene.      This    well-meaning 
gentleman  came  before  our  committee 
after  some  10  or  12  years  as  head  of  this 
Division   and   pointed   out   that   during 
these  years  he  had  actually  elimmated 
the  apo.strophe  from  the  name  of  that 
Oklahoma  town.     If  he  has  done  any- 
thing else  as  far  as  my  State  is  concerned, 
I  have  not  been  advised  what  it  is.    Again 
he  evidently  sold  himself  or  his  work  to 
the  Armv  during  the  war  and  managed 
to  get  himself  69  employees  where  he  had 
had  3  before  the  war.  and  the.se  employees 
were  paid,  of  course,  out  of  Army  funds. 
But  imagine  our  surprise  when  this  bright 
energetic  young  gentleman  came  before 
the  committee  at  this  time  in  this  post- 
war period  when  we  are  trying  desperately 
tc  balance  the  Federal  budget  and  asked 
us   for   $82,000.     He   is   getting   $12  956. 
which  is  more  than  he  received  in  the  pre- 
war days.    The  point  I  am  trying  to  make 
here  is  that  many  departments  of  Gov- 
ernment have  not  heard  that  the  war  is 
over     This  committee  is  attempting  to 
say  to  the  various  departments  of  gov- 
ernment to  get  back  somewhere  near 

prewar  levels. 

Mr     JOHNSON    of    California.      Mr. 
Chairman,  wiU  the  gentleman  yield? 
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Mr  JOHNFON  of  Oklahoma  T  am 
glad  to  yield  to  the  distinguished  gentle- 
man from  California. 

Mr.  JOHNSON  of  California.  In  line 
with  what  the  gentleman  is  saying,  ts 
the  gentleman  going  to  point  out  to  the 
Members  that  there  Is  InefBciency?  If 
there  Is,  I  do  not  know  about  it.  to  be 
frank.  Is  there  inefficiency  in  the  han- 
dling of  con.struction  fund.s  and  in  the 
building  of  dam.««.  canals,  and  things  of 
that  kind?  I  would  be  intere.«;ted  m 
what  the  gentleman  ha.s  to  say  with 
reference  to  that 

Mr  JOHNSON  of  Oklahoma.  I  will 
be  glad  to  discuss  that  when  I  reach  the 
Reclamation  Service.  But  in  an-swering 
the  gentleman  specifically.  I  would  say 
as  far  as  I  know  there  has  not  been  any 
IneSciency  in  the  handling  of  funds  for 
COOttructton  on  the  part  of  the  Bureau 
of  Reclamation.  Under  the  fine  leader- 
ship of  the  Commis-sioner  of  Reclama- 
tion, Hon.  Harry  Bashore.  who  recently 
retired.  I  am  glad  to  say  that  the  Recla- 
mation Service  has  done  a  very  good  job 
In  the  construction  of  dams.  But  some- 
one said  long  ago  that  Rome  was  not 
built  in  a  day  and  all  of  the  many  recla- 
mation projects  that  we  would  like  to 
construct  at  once  cannot  possibly  be 
built  in  1  year.  I  do  not  mean  to  leave 
the  impression  Lhat  I  am  not  defending 
the  position  of  the  committee.  The  Rec- 
lamation Service  now  has.  or  had  in 
January  of  this  year,  a  backlog  of 
$135  000.000  Let  me  lemind  Members 
that  the  last  deficiency  bill  that  was 
passed  by  the  Congress  in  1945  carried 
an  appropriation  for  the  Reclamation 
Service  totaling  mors?  than  $80  000.000. 
I  Insisted  that  they  have  every  dollar  of 
that  so  they  could  start  up  construction 
work  as  soon  as  possible.  They  still 
have  that  money.  They  have  a  tremen- 
dou.s  backlog.  I  .say  to  you.  upon  my 
reputation  as  a  legislator,  that  although 
some  projects  may  be  slowed  down  a  bit 
that  in  my  Judgment  it  is  going  to  be  diffi- 
cult in  some  instances  to  spend  all  of  the 
money  in  the  next  year  that  this  com- 
mittee is  making  available,  which  totals 
over  $£00,000,000  including  the  $133,- 
000.000  backlog. 

Mr.  oOHNSON  ot  California.  I  thank 
the  gentleman  for  the  statement  that 
he  has  made.  In  my  particular  area,  the 
Reclamation  Service  has  built  a  great 
many  (different  parts  of  the  Central 
Valley  project.  I  have  always  been  of 
the  impression,  and  I  am  glad  the  gentle- 
man agret^s  with  me.  that  they  have 
handled  their  funds  economically,  effi- 
ciently, and  capably. 

Mr.  JOHNSON  of  Oklahoma.  May  I 
say  to  the  gentleman  that  so  far  as  con- 
struction items  are  concerned  they  have 
done  a  fine  Job.  There  are  some  criti- 
cisms that  can  be  leveled  at  the  Recla- 
mation Service.  However.  If  the  gen- 
tleman will  read  the  report  of  the  com- 
mittee, he  will  find  what  they  are.  Their 
Information  Service,  for  example,  clear- 
ly needs  a  considerable  overhauling, 
which  we  have  attempted  to  do. 

Mr.  ML^DOCK.  Mr.  Chairman.  wUl 
the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.  I  yield 
to  the  distinpui.shed  Chairman  of  the 
Committee  on  Irrigation  and  Reclama- 
tion. 
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of  Oklahoma.    I  can- 
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appropriation,  and  they  are  fixed  by  law. 
It  is  impossible  to  reduce  them  below  that 
amount.  But.  as  the  distinguished  gen- 
tleman from  Oklahoma  I  Mr.  Johnson  1, 
chairman  of  the  subcommittee,  has  well 
said,  corresponding  reductions  have  been 
in  order.  However.  I  want  to  compliment 
the  gentleman  from  Oklahoma,  and  to 
say  that,  as  far  as  I  can  recall,  he  has 
made  the  largest  percentage  reduction 
below  the  Budget  estimate  of  any  an- 
nual supply  bill  I  have  seen  brought  into 
the  House  since  I  have  been  a  member 
of  the  Committee  on  Appropriations.  The 
entire  Committee  on  Appropriations 
compliments  him  on  the  splendid  work 
he  has  done,  and  I  am  sure  the  mem.ber- 
ship  of  the  House  will  approve. 

Mr.  JOHNSON  of  Oklahoma.  Permit 
me  to  add  that  the  distinguished  chair- 
man might  have  also  pointed  out  that 
nearly  $5.000  000.000  of  the  $8,000,000.- 

000  referred  to  by  the  gentleman  from 
Arizona  I  Mr.  Mdrdock]  was  for  the  Vet- 
erans' Administration.  I  am  sure  the 
distinguished  gentleman  from  Arizona 
would  not  be  critical  of  the  Congress  be- 
cause it  has  given  the  Veterans'  Admin- 
i.stration  every  dollar  that  General  Brad- 
ley and  his  helpers  said  was  needed.  I 
a.ssure  him  that  J  am  not  apologizing  for 
having  approved  and  voted  for  nearly 
$5,000  000.000  for  the  Veterans'  Admin- 
istration, and  if  It  take  $5,000,000,000 
more  to  take  care  of  our  disabled  vet- 
erans, their  widows  and  dependents,  I  am 
sure  a  vast  majority  of  the  Members  of 
this  House  would  not  hesitate  to  vote 
sufficient  funds  to  do  so. 

Mr.  MURDOCK.  Mr.  Chairman,  will 
the  gentleman  yield  further? 

Mr.  JOHNSON  of  Oklahoma.    I  yield. 

Mr.  MURDOCK.  The  gentleman  is 
exactly  correct.  He  and  I  are  of  the 
same  mind  with  regard  to  these  appro- 
priations for  veterans,  but  it  is  because 
of  appropriations  that  would  redound  to 
the  benefit  of  veterans  contained  in  this 
bill  that  I  am  raising  the  question  that 

1  am,  and  I  shall  raise  it  a  little  later. 
Mr.  NORRELL.     Mr.  Chairman,  will 

the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.  I  yield 
to  my  distinguished  colleague,  from 
Arkansas,  a  member  of  the  committee. 

Mr.  NORRELL.  The  distinguished 
gentleman  has  answered  the  question 
that  I  was  about  to  propound,  but  I 
wanted  to  ask  what  part  of  the  cut  could 
the  gentleman  from  Arizona  make  in  the 
appropriation.  The  $5,000,000,000  for 
the  veterans  accounts  for  a  great  part 
of  the  appropriations  which  he  says  have 
not  been  decreased.  May  I  say  that  the 
flood-control  estimate  was  nothing  like 
this.  It  was  only  about  one-third.  I  am 
a  member  of  that  committee  and  I  am 
interested  in  flood  control.  The  com- 
mittee cut  flood  control  $52,000,000,  in- 
cluding cuts  in  my  own  district. 

Mr.  JOHNSON  of  Oklahoma.  I  thank 
the  gentleman  from  Arkansas,  a  sincere 
and  able  member  of  this  committee.  I 
also  congratulate  the  gentleman  on  his 
fine  record  for  rigid  economy.  There  is 
not  a  more  economy-minded  Member  of 
Congress  than  the  distinguished  gentle- 
man from  Arkansas.  It  is  true  that  he 
voted  for  cuts  for  projects  in  his  own  dis- 
trict, and  when  a  man  does  that  he  cer- 


tainly   is    sold    on    the    need    for    real 
economy. 

Mr.  GRANGER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.  Yes:  I 
yield  to  the  distinguished  gentleman 
from  Utah. 

Mr.  GRANGER.  It  seems  to  me.  Mr. 
Chairman,  that  every  time  we  come  to 
make  appropriations  which  have  to  do 
with  the  farms  of  the  country  and  with 
the  development  of  our  natural  re- 
sources, then  everybody  gets  busy  and 
wants  to  balance  the  Budget.  Invari- 
ably that  happens.  I  congratulate  the 
committee  on  the  fine  work  it  has  done, 
but  I  think  they  have  gone  too  far  in 
making  drastic  reductions  on  items  that 
I  am  quite  sure  the  members  of  the  com- 
mittee were  not  familiar  with.  When  we 
reduce  and  then  on  the  other  hand  jus- 
tify, the  great  appropriations  we  all  run 
to  cover.  We  talk  about  the  veterans. 
Everybody  is  in  favor  of  appropriations 
for  the  veterans,  but  this  is  a  matter 
that  does  affect  the  veterans.  This  is  a 
postwar  program  that  was  understood 
as  such,  recommended  by  the  President, 
by  the  Bureau  of  the  Budget,  to  meet  an 
emergency  that  might  come  in  the  fu- 
ture, and  this  committee  has  gutted  the 
whole  program  in  my  opinion. 

It  is  always  fitting  that  people  stand 
up  here  and  praise  the  committee,  and 
it  is  not  difficult  to  do  when  there  is 
nothing  in  the  bill  which  happens  to 
affect  the  Members  district;  and  it  is 
deserving  and  a  fine  thing  that  it  is 
done.  I  am  very  much  disappointed, 
however.  I  believe  the  committee  has 
exercised  good  judgment  in  some  mat- 
ters and  for  that  I  respect  them,  but  I 
think  in  this  instance  they  have  gone 
too  far.  and  I  believe  that  many  of  these 
items  should  and  will  be  put  back  in  the 

bill-  ,   .V, 

The   CHAIRMAN.    The   time   of   the 

gentleman  has  again  expired. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman,  I  yield  myself  It)  additional 
minutes. 

I  appreciate  the  gentleman's  sugges- 
tion that  it  is  difficult  to  vote  for  econ- 
omy when  the  reduction  affects  one's  own 
State   or   congressional   district.     I   can 
well    imderstand    the    gentleman's    at- 
titude.    But  frankly.  I  would  rather  be 
charged  with  cutting  too  deeply  on  the 
matter    of    appropriations    than    to    be 
charged  with  being  extravagant.    I  am 
not  surprised  at  the  criticism.    In  fact 
I  realized  full  well  that  when  we  brought 
this  bill  here  there  would  be  criticism; 
but   my   hide   is   getting   pretty   tough. 
I  do  not  object  to  the  criticism;  rather  I 
welcome  it.    I  know  that  when  you  cut 
a  project  in  your  colleague's  own  con- 
gressional district  in  which  he  Is  vitally 
interested,  that  you  are  getting  on  dan- 
gerous  territory.    One   who   objects   to 
criticism,     constructive     or     otherwise, 
should  not  set  on  the  Committee  on  Ap- 
propriations, for  he  is  certainly  going  to 
be  criticized.    I  wish  to  say  to  the  gentle- 
man however,  in  as  kindly  a  manner  as 
I  know,  that  he  is  not  the  only  Member  of 
this  House  that  has  had  his  own  project 
cut.     For  example,  in  the  State  of  Okla- 
homa, a  State  which  has  only  one  rec- 
lamation project,  the  gentleman  will  find 
that  project  is  cut  as  deeply  as  any  other 


reclamation  project  In  the  United  States. 
I  shall  be  surprised  if  we  do  not  hear  a 
protest  from  the  Congressman  from  that 
district  before  the  day  is  over.  We  do 
not  have  one  yardstick  for  the  gentle- 
man's district  and  another  for  Okla- 
homa. 

Mr.  GRANGER.  Mr.  Chairman,  will 
the  gentleman  yield  further? 

Mr.  JOHNSON  of  Oklahoma.  I  yield 
to  my  distinguished  and  able  friend  from 
Utah. 

Mr.  GRANGER.  I  think  that  is  true. 
I  do  not  think  the  committee  was  par- 
tial at  all.  As  I  said  a  year  ago,  I  do  not 
think  they  used  a  hatchet  then,  they 
used  a  shotgun  and  hit  everybody  who 
was  within  range.  That  is  true,  but  I 
still  think  a  lot  of  the  cuts  are  ill-advised. 
In  preparation  for  a  thing  like  this  I 
believe  we  ought  to  have  started  a  long 
while  ago  when  the  House  passed  a  bill 
reducing  taxes  by  $6,000,000,000.  money 
that  had  already  been  collected.  Then 
was  the  time  to  have  been  talking  about 
balancing  the  budget  and  economy. 
There  were  only  about  35  of  us  who 
voted  against  that  indefensible  bill. 

Mr.  JOHNSON  of  Oklahoma.  That  is 
a  good  speech  and  1  hope  it  gets  back  to 
the  gentleman's  district.  I  also  hope  that 
more  subcommittees  will  get  out  their 
shotguns  as  well  as  their  hatchets  in  mak- 
ing future  appropriations. 

And  now  I  want  the  gentleman  to  know 
that  I  was  one  of  the  35  who  voted  with 
him  to  reduce  the  $6,000,000,000  in  taxes. 
Mr.  GRANGER.     I  know  the  gentle- 
man did. 

Mr.  JOHNSON  of  Oklahoma.  So  I 
was  for  economy,  then,  too. 

Mr.  GRANGER.  So  was  our  distin- 
guished chairman. 

Mr.  JOHNSON  of  Oklahoma.  I  thank 
the  gentleman. 

Now  I  am  going  to  talk  about  another 
agency  of  the  Department  that  I  feel  I 
ought  to  mention,  and  I  hope  it  will  not 
be  taken  in  a  personal  way  by  any  Mem- 
ber present,  especially  my  good  friends 
from  the  grazing  States. 

Mr.  RIZLEY.  Mr.  Chairman,  before 
the  gentleman  leaves  this  subject  to  get 
into  another,  will  he  yield? 

Mr.  JOHNSON  of  Oklahoma.  I  yield 
to  the  distinguished  gentleman  from 
Oklahoma,  who  is  rendering  valuable 
service  to  the  State  and  Nation. 

Mr.  RIZLEY.    May  I  say  that  perhaps 
the  country  got  somewhat  of  a  new  lease 
on  life  when  it  read  the  AP  dispatches 
this  morning  to  the  effect  that  the  Ap- 
propriations   Committee    had    actually 
commenced  to  do  something  about  bal- 
ancing the  budget  and  getting  back  to 
a  peacetime  basis.     The  thing  that  dis- 
turbs me.  however,  is  not  the  fine  work 
the  gentleman's  committee  has  done  in 
this  respect,  but  so  many  times  I  find 
that  we  are  only  doing  a  lot  of  shadow- 
boxing  on  bills  of  this  kind.   We  go  ahead 
and  do  our  duty  here  in  the  House,  as 
we  have  on  some  other   appropriation 
bills-  but  what  is  going  to  happen  when 
the  horse  trading  starts  over  on  the  other 
side  of  the  Capitol?     Is  the  committee 
that  has  brought  in  this  bill  today,  when 
the  horse  trading  Is  through  over  there, 
going  to  stand  pat.  If  we  may  use  an  ex- 
pression that  we  use  down  In  Oklahoma, 
when  this  thing  comes  back  after  confer- 


ence, or  are  we  Just  doing  some  shadow- 
boxing  today  for  the  benefit  of  the  coun- 
try?   Are  we  actually  going  to  keep  this 
appropriation  down  or  are  we  going  to 
make  a  big  showing  over  here?     After 
they  get  through  with  it  over  there  and  it 
comes  back,  is  the  gentleman's  commit- 
tee going  to  .say.  "This  is  the  bill  that  we 
passed.    We  know  we  can  make  these  re- 
ductions; we  have  made  them  and  we 
are  going  to  stand  pat  on  them?"    Of 
course,  I  know  all' legislation  is  a  matter 
of  compromise.    I  do  not  mean  we  should 
not  get  together  with  the  other  body. 
Perhaps  we  should  or  should  not  do  some 
of  the  things  referred  to  by  the  gentle- 
man from  Utah   IMn  Granger  1.      But 
are  we  going  to  permit  the  other  body 
to  put  them  back  in  and  make  us  the 
laughingstock  of  the  country  over  here? 
Mr.  JOHNSON  of  Oklahoma.     I  might 
say  to  the  gentleman,  my  able  colleague 
from  Oklahoma,  that  I  endeavor  to  re- 
ligiously observe  the  rules  of  this  House 
and  never  talk  about  a  certain  body  at 
the  other  end  of  the  Capitol.    Certainly 
I  would  not  say  anything  that  might  be 
construed  as  a  reflection  on  any  Member 
of    that    distinguished    body.     But    the 
gentleman  has  put  his  finger  on  a  very 
important   problem.    I  know  the   gen- 
tleman has  raised  the  point  in  all  sin- 
cerity and  the  only  frank  answer  I  can 
make  to  him  is  that  you  can  only  judge 
the  future  by  the  past.    What  has  hap- 
pened to  the  Interior  Department  appro- 
priation bill  In  pa.st  years?     It  will  be 
recalled  that  a  year  ago  the  Interior  bill 
went  from  here  to  another  body  at  the 
other  end  of  the  Capitol,  where  millions 
of  dollars  were  added,  or  attempted  to  be 
added,  to  the  bill.    But  I  call  attention 
to  the   fact  that  the  House   conferees 
.stood    their    ground    in    a    remarkable 
manner  and  the  bill  as  finally  enacted 
last  year,  except  In  a  few  Instances,  was 
virtually     as     it     pas.sed     the     House. 
I  am  sure  the  gentleman  realizes  that 
all  legislation  is  a  compromise.    I  am 
not  saying  to   any  Member   here   that 
when  the  bill  goes  to  the  other  end  of 
the  Capitol  that  if  the  House  conferees 
are  shown  that  they  have  not  given  suf- 
ficient funds  for  any  agency  that  we  will 
still  .say  that  the  bill  must  come  back 
exactly    as    it    passed    the    House.     Of 
course,  it  will  not  come  back  exactly  as 
it  passed  the  House.     I  might  add  that 
It  Is  my  guess  that  it  will  not  be  re- 
turned from  the  other  end  of  the  Cap- 
itol with  any  drastic  reductions.    That 
is  the  most  satisfactory  answer  I  can 
give  to  the  gentleman. 

Mr.  GRANGER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr  JOHNSON  of  Oklahoma.  I  yield 
again  to  the  distinguished  gentleman 
from  Utah. 

Mr  GRANGER.  I  was  wondering  If 
this  drastic  cut  is  not  brought  about 
by  the  fact  that  the  other  body  does 
occasionally  Increase  the  recommenda- 
tions of  the  House  and  if  that  does  not 
Influence  our  committee  to  cut  to  the 
bone  with  the  thought  that  the  Senate 
will  increase  them. 

Mr  JOHNSON  of  Oklahoma.  No.  I 
think  I  can  say  to  the  gentleman  that 
the  members  of  this  committee  are  sm- 
cere  and  the  action  of  our  committee  is 
not  based  upon  what  another  body  may 
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or  may  not  do.  We  listened  for  about 
6  or  7  weeks  during  very  arduous  hear- 
ings to  many,  many  witnesses.  We  had 
some  25  or  30  Members  of  Congress  who 
appeared  before  the  committee,  and  I 
micbt  say  that  practically  all  of  them 
requested  increased  appropriations. 
Then  we  gave  the  Department  what  we 
actually  thought  they  were  entitled  to 
and  what  they  could  operate  on.  We  do 
not  pretend  to  be  all  wise  or  superhuman. 
But  the  committee  feels  that  it  knows 
more  about  the  actual  conditions  after 
all  these  hearings  than  a  committee  that 
has  only  had  short  or  .superficial  hear- 
ings.   

Mr.  BARRETT  of  Wyoming.  Mr. 
Chairman,  will  the  gentleman  >neld? 

Mr.  JOHNSON  of  Oklahoma.  I  yield 
to   the   gentleman    from   Wyoming. 

Mr.  BARRETT  of  Wyoming.  I  might 
say  to  the  gentleman  that  it  appears  to 
me  that  this  terrific  cut  in  appropria- 
tions, made  at  the  expense  of  the  people 
of  the  West,  will  go  .ner  to  the  other 
body  at  precisely  the  same  time  tliat  that 
body  has  voted  a  loan  to  Great  Britain 
of  something  over  $4,000,000,000. 

Mr.  JOHNSON  of  Oklahoma.  I  cannot 
see  that  the  loan  to  Great  Britain  would 
enter  into  any  di.-cussion  here.  I  may 
have  -something  to  say  on  that  subject 
at  a  later  time  and  the  gentleman  will 
well  understand  my  position. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Oklahoma  ha.s  again  ex- 
pired. 

Mr  JOHNSON  of  Oklahoma.  Mr. 
Chairman.  I  yield  myself  an  additional 
10  minutes,  because  I  think  this  is  a 
matter  in  which  a  great  many  people 
are  deeply  interested. 

I  cannot  admit,  however,  that  this  cut 
I.s  being  made  at  the  expense  of  the  peo- 
ple of  the  West.  I  live  in  the  Middle 
West  and  am  interested  in  the  welfare 
of  the  people  pll  over  the  country.  I 
might  say  it  is  a  cut  at  the  expense  of 
some  bureaucrats  who  are  on  the  pay 
roll  out  West  and  here  in  Washington 
who  are  rendering  little  actual  service  to 
the  people  of  the  West  or  to  the  Gov- 
ernment of  the  United  States.  I  repeat 
that  this  cut  is  not  made  at  the  expense 
of  the  people  of  the  West. 

Mr.  MILLER  of  Nebraska  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr  JOHNSON  of  Oklahoma.  I  yield 
to  the  gentleman  from  Nebraska,  and 
then  I  would  prefer  to  finish  what  I  have 
to  say.  and  then  I  will  yield  when  I  get 
through  to  any  and  all  if  you  stay  long 
enough. 

Mr.  MILLER  of  Nebraska.  As  a  mem- 
ber of  the  Committee  on  Irrigation  and 
Reehimation.  I  have  been  somewhat  con- 
cerned about  the  reduction  of  the  funds 
to  the  Reclamation  Bureau.  We  are  in- 
terested in  developing  irrigation  in  17 
Western  States.  Does  not  the  gentleman 
feel  that  the  cuts  made  in  the  bill  here 
might  hold  up  or  entirely  eliminate  fur- 
ther development  of  irrigation  in  the 
Western  States"' 

Mr  JOHNSON  of  Oklahoma.  Not  at 
all.  We  are  giving  them  a  whale  of  a 
lot  more  than  they  had  before  the  war. 
They  have  a  sizeable  carry-over.  As  I 
said  a  moment  ago.  they  have  $135,000.- 

000  now.  or  did  have  in  January,  and 

1  measure  my  words  when  I  say  it  is 
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doubtful   that  tHey  can  spend  all  the 
money  we  gave  tl  em.    Is  that  not  right? 

Mr.  MILLER  ol  Nebraska.  No;  I  think 
the  gentleman  is  wrong. 

Mr.  JOHNSOH  of  Oklahoma.  Of 
course.  1  did  not  expect  the  gentleman 
to  agree  with  n\( . 

Mr.  MILLER  o  Nebraska.  There  are 
new  pro  ects  in    Nebraska,  for  in.stance. 

Mr.  JOHNSON  af  Oklahoma.  Oh.  yes: 
there  arc  many,  laany  projects  surveyed, 
not  only  in  Nobiaska  but  also  in  Okla- 
homa, that  woulc  be  fine,  but  we  cannot 
have  them  all  at  i  me  time. 

Mr.  MILLER  o  Nebraska.  Mr.  Chair- 
man. Will  the  gertleman  yield  further? 

Mr.  JOHNSON  of  Oklahoma.  Oh.  yes; 
I  yield. 

Mr.  MILLER  of  Nebraska.  We  are 
making  surveys  on  the  Niobrara  River 
and  the  Loop  Ri^  er  and  the  Platte  River 
in  Nebraska.  Iirigation  has  not  been 
developed  out  tht  re.  and  I  can  see  in  this 
bill  whert'  that  t:  pc  of  work  will  be  held 
up  and  stopped,    irobably  entirely. 

Mr.  JOHKSON  of  Oklahoma.  Oh.  no. 
I  do  not  shar"  tl  e  gentleman's  fear  that 
reclamation  will  stop  where  it  is  wanted 
and  needed. 

Mr.  MILLER  )f  Nebraska.  I  do  not 
want  to  .see  that  done,  because  if  irriga- 
'^tion  is  developed  t  puts  water  on  the  land 
and  returns  miUi  ins  o"  dollars  to  the  tax- 
payers by  reasor  of  the  development  of 
irrigation  project  s. 

Mr.  JOHNSO  I  of  Oklahoma.  They 
have  been  devel  iped  because  this  com- 
mittee is  irrig£  tion  and  reclamation 
minded.  I  migh  remind  him  that  there 
has  been  more  )rogress  in  reclamation 
in  the  last  8  or  0  years  than  there  had 
been  in  all  of  the  previous  80  or  IOC  years. 
This  committee  1  as  not  been  niggardly  in 
the  matter  of  rec  amation  projects. 

Mr.  ELLIOTT .  Mr.  Chairman,  will 
the  gent H  man  y  eld? 

Mr.  JOHNSO^  of  Oklahoma.  I  yield 
to  the  gentleman  from  California. 

Mr.  ELUOTT.  I  want  to  compliment 
the  chaiiman  of  this  committee  and  the 
other  members  cf  his  committee  for  the 
fine  work  they  h£  ve  done  year  after  year 
in  behalf  of  irrit  ation  and  reclamation. 
I  want  to  say  U  the  gentleman  that  I 
think  pan  of  our  rouble  has  not  been  the 
fault  of  this  comi  aittee.  In  my  own  con- 
gressional district  in  the  State  of  Cali- 
fornia, in  the  Central  Vahey  project, 
there  ha<  been  a  c  arry-over  of  funds,  year 
after  year,  as  m  ich  as  $10,000,000.  and 
the  fault  is  not  t  le  fault  of  the  commit- 
tee: it  is  the  fault  of  the  Bureau  of 
Reclamation.  D;  partment  of  the  In- 
terior, for  not  sp  ending  the  money  that 
the  committee  has  provided  year  after 
year,  and  that  i:  why  we  are  receiving 
the  cuts.  I  believe,  at  the  present  time. 
Is  that  correct  or  not? 

Mr.  JOHNSOP  of  Oklahoma.  Yes. 
The  gentleman  las  made  a  very  fair 
statement.  Fron  time  to  time  when  we 
have  made  some  cuts  in  appropriations 
for  the  Reclamation  Service  we  have 
been  told  they  \  ere  ruined  just  abso- 
lutely ruined,  ye  .  I  think  I  can  say  al- 
most without  ex  eption,  they  have  not 
been  able  to  speni  I  all  the  money  we  have 
given  them. 

Mr.  EIUOTT.  I  appeared  before  the 
gentleman's  com  nittee  time  after  time 
a«iung  for  sufficie  iw  funds  to  complete  all 


features  of  the  Central  Valley  project 
of  California,  and  at  all  times  the  com- 
mittee has  provided  those  funds  but  the 
Department  of  the  Interior  has  failed 
to  follow-up  and  spend  them. 

Mr.  JOHNSON  of  Oklahoma.  The 
gentleman  is  correct  again,  as  he  always 
is.  We  are  always  glad  to  have  the 
gentleman  appear  before  the  committee 
because  he  always  has  valuable  informa- 
tion. 

Mr.  PHILLIPS.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.  I  yield 
to  the  gentleman  from  California. 

Mr.  PHILLIPS.  Along  the  same  line 
as  the  question  of  the  gentleman  from 
California  (Mr.  Elliott  J.  I  notice  on 
page  19  of  the  committee  report  on  the 
item  having  to  do  with  the  AU-American 
Canal  that  that  request  was  cut  from  $5.- 
500.000  to  $2,384,000.  although  In  the 
same  paragraph  at  the  bottom  of  page  1" 
the  committee  itself  mentions  the  urgent 
necessity  for  water  in  that  area.  There  is 
nothing  further  in  the  report  about  it. 
I  wonder  If  the  chairman  can  enlighten 
me  as  to  why.  in  view  of  the  acuteness  of 
the  water  situation  there,  the  appropria- 
tion was  still  cut.  because  the  chairman 
will  remember,  as  he  has  been  very  much 
interested  in  this  himself  and  very  help- 
ful in  the  past,  that  we  have  been  trying 
to  get  this  construction  for  something 
like  8  years. 

Mr.  JOHNSON  of  Oklahoma.  I  will 
say  to  the  gentleman  that  his  is  not  the 
only  important  project  in  the  country. 
There  are  many  of  them.  I  said  a  mo- 
ment ago  that  the  committee  was  rec- 
lamation-minded. The  committee  is  in- 
terested, and  has  gone  a  long  way  to 
make  available  needed  appropriations. 
But  I  think  the  gentleman  will  find  the 
appropriation  given  this  year  compares 
favorably  with  the  appropriation  in  pre- 
war years. 

I  may  say  that  the  Clerk  has  just  ad- 
vised me  that  the  unexpended  balance 
on  the  Central  Valley  project  is  $34.- 
011.079.  as  of  January  1,  1946. 

Mr.  PHILLIPS.  Does  that  same  sheet 
show  anything  for  the  All -American 
Canal  as  to  the  unexpended  balance? 

Mr.  JOHNSON  of  Oklahoma.  I  would 
have  to  look  it  up.  I  can  tell  the  gentle- 
man in  a  moment.  Here  it  is.  The  un- 
expended balance  on  the  All-American 
Canal  is  $3,558,817  as  of  January  1. 

Mr.  PHILLIPS.  I  thank  the  gentle- 
man very  much. 

Mr.  MILLER  of  Nebraska.  Mr.  Chair- 
man, will  the  gentleman  yield  further? 

Mr,  JOHNSON  of  Oklahoma.     I  yield. 

Mr.  MILLER  of  Nebraska.  On  the 
Missouri  River  Basin  development.  I 
notice  there  has  been  a  $13,470,000  re- 
duction. I  wonder  if  there  is  some  carry- 
over of  the  Missouri  River  Basin  funds 
that  required  that  reduction. 

Mr.  JOHNSON  of  Oklahoma.  Yes:  I 
am  glad  the  gentleman  has  a."=ked  the 
question.  There  Is  a  $12,304,000  carry- 
over in  the  Missouri  Basin,  as  of  Janu- 
ary 1. 

Mr.  MILLER  of  Nebraska.  The  gen- 
tleman knows  that  is  a  new  project  just 
coming  in  for  a  great  deal  of  work  and 
study.  It  is  ready  to  move.  It  is  a  big 
project. 
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I  also  notice  there  is  a  reduction  of 
$481000  on  the  Sidney  (Ncbr.» -Gering 
pov.er  line.  I  wonder  if  there  is  a  reserve 
there  that  would  hold  up  the  develop- 
ment of  that  line.  I  know  the  farmers  in 
western  Nebraska.  Colorado,  and  Wyo- 
ming are  very  eager  to  get  some  REA 
power,  and  they  are  looking  forward  to 
il  If  thi.-i  amount  is  to  be  taken  out  of 
the  bill,  then  it  seems  certain  they  will 
not  have  any  development  of  REA  in  that 
particular  area. 

Mr.  JOHNSON  of  Oklahoma.  I  real- 
ize full  well  that  the  question  of  trans- 
mission lines  is  a  very  controversial  one. 
If  th*s  ccmmittee  had  given  the  Depart- 
ment of  the  Interior  all  the  transmission 
lines  it  a'ked  for,  we  certainly  could  not 
have  made  any  appreciable  showing  in 
the  matter  of  economy  as  we  have  been 
able  to  do.  The  committee  did  not  feel 
that  the  transmission  hne  to  which  the 
gentleman  refers  is  so  urgent  as  to  be 
justified  at  this  time  from  this  appro- 
priation. 

Mr.  MILLER  of  Nebraska.  It  will  be 
pretty  hard  to  convince  the  farmers  of 
v.'cstern  Nebraska  that  it  is  not  needed, 

Mr.  JOHNSON  of  Oklahoma.  The 
farmers  may  be  right.  They  usually  are. 
Dut  if  they  are  like  Oklahoma  farmers 
they  will  find  a  way  to  get  funds  through 
the  Rural  Electrification  Administration. 
Mr.  MILLER  of  Nebraska.  I  might 
remind  the  gentleman  that  the  farmers 
pay  the  money  back  with  interest  when 
it  goes  into  this  type  of  work. 

Mr.  JOHNSON  of  Oklahoma.     That  is 
true,  but  let  me  state  to  you  that  under 
the  law  the  rural  electrification  people 
can  build  their  own  transmission  lines. 
They  can  apply,  as  I  stated  a  moment 
ago.  to  the  Rural  Electrification  Admin- 
istration in  the  Department  of  Agricul- 
ture.   If  they  have  a  good  case,  they  can 
get  the  money.     It  was  only  a  few  weeks 
ago  that  as  a  member  of  the  Appropria- 
tions Committee  I  offered  the  amend- 
ment for  an  extra  $100,000,000  for  the 
REA.     There  is  not  a  man  in  the  House 
of  Representatives  who  has  gone  further 
for  REA  than  have  I.     But  to  say  that 
all  transmission  lines  must  be  built  by 
the    Department    of    the    Interior    and 
handed  over  to  the  REA  is  a  different 
thing  altogether.     Farmer  members  of 
the  REA  co-ops  can  build  the  transmis- 
sion  lines  in  the  gentleman's  State  as 
they  are  doing  in  other  States  of  the 
country.    Of  course,  they  will  pay  for 
these  transmission  lines.     Farmers  who 
want  this  service  are  anxious  and  willing 
to  construct  and  pay  for  such  lines,  with 
interest  at  2  percent.    They  are  doing 
that  in  four  different  rural-electrifica- 
tion cooperatives  in  the  district  I  repre- 
sent in  Congress. 

Mr.  MILLER  of  Nebraska.  This  will 
prevent  the  development  of  the  REA  in 
western  Nebraska. 

Mr.  JOHNSON  of  Oklahoma.  Well.  I 
do  not  follow  the  gentleman.  I  cannot 
understand  how  it  will  bar  farmers  from 
western  Nebraska.  I  say  to  you  again, 
they  can  go  down  to  the  Department  of 
Agriculture  and  see  Mr.  Wickard.  the 
REA  Administrator.  They  can  get  the 
monev  if  they  have  a  good  project.  If 
they  do  not  have  a  good  project,  they  are, 
of  course,  not  entitled  to  it  anyway. 


Mr.  MILLER  of  Nebraska.  The  gen- 
tleman knows  the  Government  does  not 
give  the  farmers  these  electrical  trans- 
mission lines. 

Mr.  JOHNSON  of  Oklahoma.  No;  I 
did  not  intend  to  leave  such  an  impres- 
sion. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Oklahoma  has  expired. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman.  I  yield  myself  10  additional 
minutes. 

Mr.  JOHNSON  of  California.  The  gen- 
tleman mentioned  that  in  the  Central 
Valley  fund  there  will  be  at  the  end  of 
the  fiscal  year  $34,000,000. 

Mr.  JOHNSON  of  Oklahoma.  I  did  not 
mean  to  say  that  would  be  left  at  the 
end  of  the  year.  There  was  that  amount 
at  the  time  they  came  before  our  com- 
mittee. 

Mr,  JOHNSON  of  California.  In  any 
event,  there  will  be  a  substantial  sum 
left? 

Mr.  JOHNSON  of  Oklahoma.    That  Is 

correct. 

Mr.  JOHNSON  of  California  Is  all 
that  money  earmarked  for  specific  con- 
struction or  may  some  of  it  be  used  for 
transmission  lines,  for  instance? 

Mr,  JOHNSON  of  Oklahoma.  I  am  of 
the  opinion  it  is  all  earmarked.  I  am  in- 
formed that  in  the  last  3  years  it  has  been 
earmarked. 

Mr.  JOHNSON  of  California.  So  if 
there  is  no  provision  in  that  item  for 
transmission  lines,  all  we  can  hope  to 
get  is  what  is  in  the  bill,  unless  the  bill 
is  amended? 

Mr.  JOHNSON  of  Oklahoma.  That  is 
correct. 

Mr.  VOORHIS  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.  I  yield 
to  the  distinguished  gentleman  from  Cali- 
fornia. 

Mr.  VOORHIS  of  California.  There 
are  two  points  that  I  would  like  to  bring 
out.  I  must  say  I  find  myself  in  rather 
substantial  agreement  with  the  point  of 
view  expressed  by  the  gentleman  from 
Utah.  It  seems  to  me  in  the  case  of  some 
of  these  functions  of  the  Department  of 
the  Interior,  the  committee  has  been 
much  too  severe.  We  have  a  new  Secre- 
tary of  the  Interior  whom  I  think  we  all 
hope  to  see  make  a  great  success  of  his 
administration  of  that  Department. 

Mr.  JOHNSON  of  Oklahoma.     I  agree 
with  the  gentleman  that  he  is  a  dynamic, 
-    able  man.  and  we  want  to  help  him. 

Mr.  VOORHIS  of  California.  I  know 
the  gentleman  does.  In  the  case  of  the 
General  Land  Office,  I  believe  the  com- 
mittee cut  th€  General  Land  OfBce  about 
$125  000.  which  was  not  as  severe  as  it 
cut  some  other  agencies.  But  is  it  not 
true  that  at  the  moment  and  in  the  com- 
ing year  the  General  Land  Office  will  in- 
evitably have  a  much  heavier  load  of 
work  than  it  has  had  for  a  long,  long 

time?  ^^  ^  , 

Mr  JOHNSON  of  Oklahoma.  That  is 
correct  and  they  were  given  more  money 
than  they  had  last  year,  about  $90,000 
more,  if  I  remember  correctly. 

Mr  VOORHIS  of  California.  I  un- 
derstood it  was  cut  below  the  Budget  es- 
timate. 


Mr.  JOHNSON  of  Oklahoma,  Yes: 
like  all  other  items  it  was  cut  below  ihe 
budget,  but  I  would  remind  the  gentle- 
man that  these  Budcot  estimates  cnme 
here  requesting  three  times  as  much  for 
the  Department  of  the  Interior  as  they 
asked  for  a  year  ago.  which  is  absolutely 
unreasonable,  inexcusable,  and  indefen- 
sible. 

Mr.  VOORHIS  of  California.  At  the 
pre.sent  time,  however,  the  General  Land 
Office  is  having  to  work  its  people  over- 
time in  order  to  get  their  work  out.  It 
seems  to  me  it  is  to  our  interest  to  have 
that  work  done  efficiently. 

Mr.  JOHNSON  of  Oklahoma.  I  agree 
and  will  .f^.dd  that  I  feel  that  it  is  doins 
its  woik  efficiently  at  this  time. 

Mr.  VOORHIS  of  California.  I  think 
it  is,  too,  but  I  am  afraid  that  the  appro- 
priation has  been  cut  so  severely  that 
they  cannot  continue  to  do  their  work 
efficiently.  Tlie  other  point  that  I  want- 
ed to  ask  the  gentleman  about  was  on 
the  same  point  that  my  colleague  the 
gentleman  from  California  just  raised 
having  to  do  with  transmission  lines. 

The  gentleman  probably  knows  what 
my  point  of  view  is.  nameiy.  that  we 
should  allow  for  the  construction  of  such 
transmission  lines  as  are  es.sential  to  the 
efficient  operation  and  economical  unity 
of  projects  where  we  have  already  ex- 
pended milhoris  of  dollars  in  the  develop- 
ment of  hydroelectric  power.  I  believe 
it  is  true  that  the  committee,  all  through 
the  bill,  has  restricted  the  possibility  of 
the  construction  of  such  transmission 
lines.     Is  that  not  true? 

Mr.  JOHNSON  of  Oklahoma.  I  can- 
not agree  with  the  gentleman.  When 
they  made  a  case. like  Hungry  Horse-Kerr 
Dam  project,  we  have  given  them  the 
money— every  dollar  they  asked  for.  I 
could  mention  several  others,  including 
the  Davis  Dim  project.  Fort  Peck  project, 
and  the  Missouri  Basin  project. 

Mr.  VOORHIS  of  California.  Does 
the  gentleman  contend  that  in  California 
the  transmission  lines  there  are  not  an 
integral  part  of  the  effective  operation 
of  that  project? 

Mr.  JOHNSON  of  Oklahoma.  Some  of 
them  are  and  we  have  allowed  some 
money  for  them,  but  when  they  come  in 
here  and  ask  for  two  transmission  lines, 
double  transmission  lines  to  parallel  and 
duplicate  a  private  hne.  either  con- 
structed or  under  con.struction,  I  say  to 
you  that  cannot  be  defended,  from  my 
point  of  view.  That  is  one  of  the  things 
that  was  requested  in  this  item  for  trans- 
mission lines  in  the  Central  Valley  that 
if  allowed  will  ultimately  run  into  many 
millions  of  dollars. 

Mr.  VOORHIS  of  California.  In  a 
place  where  a  private  line  will  itself 
build  such  a  line  unless  we  build,  it  is  a 
part  of  the  project. 

Mr.  JOHNSON  of  Oklahoma.  Oh. 
they  are  even  asking  for  lines  not  only 
where  they  say  they  will  build  them, 
but  where  they  are  in  the  process  of 
building  them  and  have  already  con- 
structed Unes.  We  had  photographs 
showing  that  they  are  asking  for  a  great 
transmission  line  within  exactly  the 
same  area  where  a  private  line  has  bsen 
constructed  and  is  now  being  operated. 
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Mr  VOORHIS  of  California.  If  the 
gentleman  will  tivAT  with  me  a  tialf  ml  i- 
ute  more.  I  would  like  to  say  that  my 
whole  viewpoint  Is  concerned  that  we 
sltould  not  construct,  at  great  public  ex- 
pcnae,  a  huge  generating  system  and 
dam.  and  then  turn  that  power  over  im- 
mediately at  the  dam  for  distribution 
by  private  agenrles. 

Mr.  JOHNSON  of  Oklahoma.  I  agree 
with  the  gentleman. 

Mr.  VOORHIS  of  California.  And 
prevent  the  farmers  and  other  people 
In  our  rommunitles  from  getting  the 
benefit  of  it. 

Mr.  JOHNSON  of  Oklahoma.  I  agree 
with  the  gentleman,  and  the  committee 
is  not  doing  that. 

Mr.  FERNANDEZ  Mr  Chairman,  will 
the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.     I  yield. 

Mr.  FERNANDEZ.  The  gentleman 
said,  and  I  agree  with  the  gentleman, 
that  where  communities  want  to  build 
lines,  they  can  borrow  the  money  from 
the  Department  of  Agriculture.  But  the 
gentleman  recognizes  that  In  many  cases 
the  electricity  has  to  be  carried  70  or  80 
miles.  They  cannot  borrow  the  money 
for  that  purpose.  Their  lines  will  be 
useless  unless  p>ower  can  be  carried  to 
the  point  where  it  can  be  used. 

Mr  JOHNSON  of  Oklahoma.  I  agree 
with  the  gentleman,  and  this  committee 
has  O.  K.'d  and  there  have  l)een  built 
more  than  2.700  miles  of  transmission 
Imes  in  the  Bonneville  area  alone  and 
there  are  funds  in  this  bill  for  additional 
lines  there.  For  those  who  persist  in 
■ajftag  that  the  committee  is  against  the 
building  of  all  transmis.sion  lines  under 
any  and  all  circumstances,  they  simply 
do  not  know  the  record. 

Mr.  FERNANDEZ.  I  will  say  to  the 
gentleman  the  committee  gave  us  some 
money  to  build  some  lines,  and  we  appre- 
ciate It.  but  I  wanted  to  clear  the  point. 

Mr.  JOHNSON  of  Oklahoma.  I  thank 
the  gentleman.  Now  I  wonder  if  I  may 
be  able  to  continue  uninterrupted  until 
I  can  finish? 

Mr.  GRANGER.  Mr.  Chairman,  will 
the  gentleman  yield  briefly  first? 

Mr.  JOHNSON  of  Oklahoma.  Yes: 
despite  my  request  Just  made.  I  will  again 
>ield  to  the  Rentleman  from  Utah. 

Mr.  GRANGER.  I  wonder  if  the  com- 
mittee has  ever  taken  time  to  break  down 
this  whole  arpp-opriation,  to  know  how 
much  of  it  is  actually  reimbursable? 

Mr.  JOHNSON  of  Oklahoma.  Oh.  yes. 
The  committee  has  a  great  deal  of  in- 
formation on  that. 

Mr.  GRANGER.  How  much  of  this  ap- 
propriation would  actually  be  poured 
down  a  rat  hole,  so  to  speak'' 

Mr  JOHNSON  of  Oklahoma.  Well,  it 
is  to  l)e  hoped  that  none  of  these  funds 
will  l)e  poured  dom-n  a  rat  hole.  That  is 
exactly  what  this  committee  is  trying  to 
prevent.  In  the  Indian  Service,  for  ex- 
ample, a  great  deal  of  it  is  supposed  to  be 
reimbursable.  Some  o'  it  has  not  actu- 
ally been  reimburs<ib'e,  but  we  thought 
It  was  for  a  good  cause.  It  would  be  im- 
possible to  give  the  gentleman  a  figure 
that  would  be  .«^tisf  actory.  If  the  gentle- 
man has  reference  to  reclamation  con- 
struction, of  course,  it  is  reimbursable, 
I   have    never   charged   that   any   such 


ii 


GRANG  at 


o  ily 


.00) 


projects  were 
being  poured  ir 

Mr 
fact,  when  we 
ductions.  it  is 
ing.  after  all? 
economy. 

Mr.  JOHNSON 
cannot  ag'-ee  w 
gentleman  had 
would  not  mak^ 
we  cur   the 
than  $94,000 
bookkeeping 
When  we 
matlon  Service 
will  soon  find  i 
ing  reduction. 

Mr.  GRANG 
body  would  object 
has  jiist  said: 

Mr. 
gentleman  wil 
hearings  he  wi 
wants  as  to  w 
ing  from  the 


the  category  of  money 
a  rat  hole. 

So.  as  a  matter  of 

tjalk  about  the.'sc  great  re- 

a  matter  of  bookkeep- 

It  is  not  a  matter  of 


Now. 


terested  in.  th< 
The  Grazing 


Edward  Tayloi 
cau.<;e  we  were 
need  for  some 


May  8 


of  Oklahoma.     No.     I 

th  the  gentleman.    If  the 

gone  through  the  bill,  he 

that  statement.    When 

Reclamation   Service  more 

that  is  not  a  matter  of 

That   is   an    actual    cut. 

drasijically  reduced  the  Infor- 

that  overstaffed  set-up 

is  not  a  mere  bookkeep- 


R.     I  do  not  think  any- 

to  what  the  gentleman 

hat  is  perfectly  proper. 

OHNS(J>N  of  Oklahoma.     If  the 

turn  to  page   10  of  the 

1  find  the  information  he 

the  revenues  are  com- 

Dfcpartment  of  the  Interior. 


h?re 


Gl  AZING    SEKVICE 

for  a  f  w  minutes  I  wish  to  talk 
about  somethir  g  that  tl>e  gentleman  who 
has  been  interrogating  me  will  he  in- 
Grazing  Service. 
Service  was  established 
under  what  is  linown  as  the  Taylor  Graz- 
ing Act  Because  of  the  admiration  and 
affection  that  r  lany  of  us  had  for  the  dis- 
tinguished anc  lamented  late  chairman 
of  the  Approp -iations  Committee.  Hgn. 


of  Colorado,  and  be- 
convinced  that  there  was 
sort  of  service,  this  Con- 
gress passed  t  le  Taylor  Grazing  Act  in 
1934.  It  passes  it  after  a  certain  former 
Secretary  of  thj  Interior  appeared  t>efore 
committees  in  Congress  and  assured  us 
that  it  could  operate  on  $150,000  a  year 
and  that  it  v  ould  be  self-supporting. 
Over  and  over  v  e  were  told  that  the  Graz- 
ing Service  w(  uld  be  self-supporting. 

Tl^e  CHAIR  iIAN.  The  time  of  the 
gentleman  frori  Oklahoma  has  again  ex- 
pired. 

Mr.  JOHNS  DN  of  Oklahoma.  Mr. 
Chairman,  I  y  eld  myself  10  additional 
minutes. 

The  first  year  alter  the  Congress  had 
made  an  appro  sriation  of  $150,000  as  re- 
quested, there  i  ^as  expended  for  the  serv- 
ice $250,000.  The  Department  did  not 
live  Within  the  limits  tliat  this  commit- 
tee and  the  Co  igress  had  been  promised 
faithfully  it  WDuld  take  to  operate  the 
Grazing  Servi<  e.  This  committee  said 
then  in  the  ea  '!y  stages  of  the  Grazing 
Service  that  it  must  be  self-supporting. 
But  what  did  the  Grazing  Service  do? 
They  went  out  and  practically  turned  it 
over  to  the  b  g  cowmen  and  the  big 
sheepmen  of  tl  e  West.  Why.  they  even 
put  them  on  the  pay  roll,  and  they  had 
meetings  at  57  ir  58  places. 

Mr.  GRANG  ZR.     Sixty. 

Mr.  JOHN8C  N  of  Oklahoma.  I  thank 
the  gentleman  for  the  correction.  So  it 
is  60.  As  usua  I  was  a  bit  conservative 
in  my  statemer  t.  It  set  up  some  60  sub- 
offices  or  subr€gional  offices  throughout 
the  five  grazini :  States.  Then  they  had 
to  have  a  lot  o  meetings  and  these  big- 
shot  cowmen  a  id  sheepmen  would  come 
and  make  speeches  and  have  their  ex- 


perv-ses  of  about  five  bucks  a  day  jaaid  by 
the  Government.  Anyhow,  it  is  common 
knowledge  that  they  practically  have  been 
running  the  Grazing  Service.  They  did 
not  choose  to  assess  grazing  fees  that 
were  anywhere  comparable  to  the  fees 
the  other  people  pay. 

Imagine  our  surprise  to  find  them 
charging  1  cent  for  sheep  per  month  and 
I  believe  5  cents  each  for  cattle.  They 
have  made  a  joke  out  of  the  Grazing 
Service.  Well,  what  our  committee 
complains  about  is.  that  up  has  gone 
the  demand  for  appropriations  year  by 
year;  aiid  year  by  year  the  committee 
has  said.  "Get  your  house  in  order.  Live 
within  your  Income.  Be  self-support- 
ing." But  they  have  refused  and  failed 
to  do  so  or  to  make  any  serious  effort  in 
that  direction. 

Mr.  GRANGER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.  Sorry, 
not  now. 

Imagine  our  suiprise  when  the  Graz- 
ing Service  came  before  the  committee 
this  year  and  asked  for  not  $150,000 
according  to  the  landerstanding  made 
with  the  Congress  when  the  bill  was 
passed:  not  $300,000,  not  $900,000  or 
$1,000,000,  but  more  than  $1,700,000. 
They  told  this  committee  that  was  the 
least  they  could  operate  on  efficiently 
during  the  next  year.  We  asked  the 
head  of  the  Grazing  Service:  "What 
about  your  fees?  Have  you  raised  them 
yet?" 

His  answer  was:  "No;  we  have  not 
raised  them." 

There  were  certain  individuals  who 
apparently  had  sufficient  influence  to 
prevent  any  effort   along  that  line. 

I  will  tell  you  what  this  committee 
did.  It  leaned  backward  to  be  fair  to 
the  Grazing  Service  and  I  am  going  into 
some  detail  about  that  because  it  is  the 
thing  some  of  these  gentlemen  are  so 
strenuou.sly  objecting  to.  We  are  told 
today  that  this  committee  Is  going 
against  the  people  of  the  West.  Now, 
let  us  see  about  that. 

The  committee  finally  found  out  what 
they  had  raised  in  fees  and  we  found 
that  the  share  of  the  Federal  Govern- 
ment amounted  to  $425,000.  Instead  of 
eliminating  all  appropriations  for  the 
Grazing  Service,  as  we  were  tempted  to 
do.  instead  of  giving  them  $150,000  that 
we  promised,  we  gave  them  $425,000,  the 
amount  that  they  collected  and  which 
goes  to  the  Federal  Government,  and 
we  said  to  the  Grazing  Service;  "Live  up 
to  your  contract;  live  within  your  reve- 
nues." and  by  the  eternals,  they  are  go- 
ing to  do  it  whether  they  like  it  or  not. 

We  have  no  apologies  to  make  for  hav- 
ing cut  the  Grazing  Service  back  to 
where  they  should  have  been  cut  long 
ago.  We  hope  that  a  year  hence  they 
will  get  their  untidy,  mismanaged  and 
disorganized  house  in  order.  So  much 
for  the  Grazing  Service. 

Mr.  GRANGER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.  Yes— 
once  again— I  yield  to  the  gentleman 
from  Utah. 

Mr.  GRANGER.  I  want  to  say  to  the 
gentleman  that  is  the  thing  I  was  talk- 
ing about  when  I  said  I  was  sure  that 
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the  committee  was  not  familiar  with  that 
part  of  the  bill. 

Mr.  JOHNSON  of  Oklahoma.  I  think 
we  are  much  more  familiar  with  it  than 
the  gentleman  knows.  We  are  thor- 
oughly famihar  with  it. 

Mr.  GRANGER.  The  statement  the 
gentleman  has  just  made  fully  con- 
vinces me  he  is  not  familiar  with  it. 

Mr.  JOHNSON  of  Oklahoma.  All 
right.  What  are  the  facts?  If  I  have 
misstated  the  facts  in  any  way.  take  the 
microphone  and  give  us  the  full  facts. 

Mr.  GRANGER.  In  the  first  place, 
this  Is  not  and  never  was  intended  to  be 
a  program  for  a  few  big  cattlemen. 

Mr.  JOHNSON  of  Oklahoma.  That  is 
true;  it  was  not  intended  to  be  that  way, 
but  I  am  fearful  that  it  has  worked  out 
that  way. 

Mr.  GRANGER.  It  has  not.  As  a 
matter  of  fact,  there  are  22.000  indi- 
viduals, small  operators,  the  majority  of 
which  operate  less  than  200  head  of  cat- 
tle or  a  comparable  number  of  sheep — 
22.000  of  them.  There  never  was  a  time 
when  this  committee,  or  any  other  com- 
mittee, made  a  bona  fide  agreement  that 
there  should  never  be  any  increase  in 
appropriations. 

Mr.  JOHNSON  of  Oklahoma.  I  am 
afraid  the  gentleman  has  iiot  read  the 
record. 

Mr.  GRANGER.  I  know  considerable 
about  the  record. 

Mr.  JOHNSON  of  Oklahoma.  Docs 
the  gentleman  deny  that  a  former  Sec- 
retary of  the  Interior  promised  the  Con- 
gress to  operate  the  Taylor  Grazing  Act 
on  S150.000  per  year?  Does  the  gentle- 
man deny  that  statement?  That  was 
my  statement  No.  1.  Is  that  not  a  mat- 
ter of  record? 

Mr.  GRANGER.    I  do  not  know. 
Mr.  JOHNSON  of  Oklahoma.     I  was 
afraid  the  gentleman  did  not  know  that 
part  of  the  record. 

Mr.  GRANGER.  I  know  that  is  the 
record,  but  the  gentleman  should  know 
that  the  man  of  whom  he  is  talking  is 
about  the  only  honest  man  there  is  in 
the  United  States. 

Mr.  JOHNSON  of  Oklahoma.  Well.  I 
have  heard  that  the  gentleman  in  ques- 
tion freely  admits  that  he  is  honest. 

Mr.  ROONEY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.  I  yield 
to  the  gentleman  from  New  York. 

Mr.  ROONEY.  With  regard  -to  the 
Statement  of  the  gentleman  from  Utah 
a  while  ago,  is  it  not  the  fact  that  there 
are  a  considerable  number  of  large 
ranches  interested  in  this  Grazing  Serv- 
ice and  that  according  to  the  figures  of 
the  Grazing  Service  itself  75  percent  of 
the  stock  on  this  public  range  is  owned 
by  23  percent  of  the  licensees  or  per- 
mittees? 

Mr.  JOHNSON  of  Oklahoma.  That  is 
the  record.  You  cannot  go  behind  the 
record.  You  can  talk  about  how  many 
people  there  are,  but  when  you  find  that 
75  percent  of  the  cattle  and  sheep  are 
owned  by  23  percent  of  the  people,  that 
is  the  answer. 

Mr.  GRANGER.  Tliat  is  the  very 
question  at  issue  and  that  is  the  reason 
we  had  the  Taylor  Grazing  Act  passed. 
It  was  to  protect  80  percent  of  the  small 


operators  against  these  people  the  gen- 
tleman refers  tJ.  If  you  continue  to  do 
as  you  do  in  this  bill,  you  will  throw  the 
whole  thing  over  to  these  people  you  are 
talking  about.  That  Is  the  reason  the 
bill  was  passed  originally.  It  was  not 
passed  out  of  sympathy  for  Ed  Taylor. 
It  was  passed  because  there  had  been  a 
demand  for  the  last  20  years  that  some- 
thing be  done  to  protect  the  small 
operator. 

Mr.  JOHNSON  of  Oklahoma.  The 
gentleman  evidently  misunderstood  me. 
I  did  not  state  that  the  Congress  passed 
the  act  because  of  sympathy  for  anyone. 
But  I  repeat  that  because  of  the  admira- 
tion and  affection  that  members  of  this 
committee  had  for  Ed  Taylor,  and  be- 
cause we  were  convinced  of  the  need  for 
such  .service,  that  the  Congress  passed 
the  Taylor  Grazing  Act  back  in  1934. 
We  have  been  sorely  disappointed,  and  I 
might  say  that  in  my  judgment  Ed  Taylor 
would  turn  over  in  his  grave  if  he  knew 
how  this  outfit  had  mismanaged  the 
administration   of  the  Taylor  Grazing 

Act. 

Mr.  TABER.  Mr.  Chairman,  will  tlie 
gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.  I  yield 
to  the  gentleman  from  New  York. 

Mr.  TABER.  I  have  been  told  that  the 
fee  that  is  paid  for  sheep  is  1  cent  per 
month  and  5  cents  for  cattle. 

Mr.  JOHNSON  of  Oklahoma.  I  am 
ashamed  to  say  that  is  true. 

Mr.  TABER.  Is  that  anything  like 
what  it  ought  to  be? 

Mr.  JOHNSON  of  Oklahoma.  Oh,  no; 
and  let  mc  say  it  is  about  one-fifth  of 
the  charge  made  by  the  Forest  Service. 

Mr.  BARRETT  of  Wyoming.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.    I  yield. 

Mr.  BARRETT  of  Wyoming.  In  the 
first  place,  when  the  Taylor  Act  was 
passed,  the  preamble  stated  that  among 
other  reasons  it  was  for  the  purpose  of 
stabilizing  the  livestock  industry. 

Mr.  JOHNSON  of  Oklahoma.    That  is 

r^shi.  .„    ... 

Mr.  BARRETT  of  Wyoming.  All  right. 
Now  then,  what  h^s  happened  to  the 
livestock  industry  Jriroughout  this  war? 
Our  sheep  population  has  gone  down 
from  49.000.000  head  of  stock  sheep  in 
1942  to  37,000.000  head  today,  the  lowest 
since  1920.  Furthermore,  the  records  of 
the  Tariff  Commission  show  that  during 
1944  the  sheepmen  lost  $1.22  on  every 
head  of  sheep  and  lost  10  cents  a  pound 
on  every  pound  of  wool  they  produced. 
I  might  say  to  the  gentleman  that  the 
sheepmen  are  the  main  users  of  this  graz- 
ing land.  ,  ^. 

The  CHAIRMAN.  The  time  of  the 
gentleman    from   Oklahoma   has   again 

expired.  ,  .  ._ 

Mr  JOHNSON  of  Oklahoma.  Mr. 
Chairman,  I  yield  myself  10  additional 
minutes,  if  I  have  that  much  time  left. 

The  CHAIRMAN.  The  gentleman 
having  consumed  1  hour,  it  will  require 
unanimous  consent.  Is  there  objection 
to  the  gentleman  from  Oklahoma  pro- 
ceeding for  10  additional  minutes? 

There  was  no  objection. 

Mr  JOHNSON  of  Oklahoma.  Mr. 
Chairman.  I  have  been  very  generous.  I 
believe,    in    answering    questions,    and 


therefore  did  not  realize  that  I  had  con- 
sumed the  entire  hour.  I  think  it  is  only 
fair  to  myself  and  to  the  committee  I 
represent  to  continue  for  a  few  minutes 
longer  l)ecause  there  are  some  other 
things,  aside  from  the  Grazing  Ser\ice, 
that  I  would  like  to  discuss,  and  I  do  not 
feel  justified  in  again  yielding  until  I 
have  finished  what  I  have  to  say.  I 
realize  some  of  you  gentlemen  are  mak- 
ing some  excellent  speeches  for  the  peo- 
ple at  home,  and  I  hope  they  all  find 
their  way  back  to  your  congressional 
districts. 

Mr.  BARRETT  of  Wyoming.  Would 
the  gentleman  be  interested  In  getting 
the  facts  before  the  House? 

Mr.  JOHNSON  of  Oklahoma.  Now 
does  the  gentleman  contend  that  I  have 
not  given  the  fact*:? 

Mr.  BARRETT  of  Wyoming.  In  some 
respects  the  whole  facts  have  not  been 
properly  presented  to  this  Conunittee. 

Mr.  JOHNSON  of  Oklahoma.  Then  I 
shall  be  glad  for  the  gentleman  to  make 
another  speech  and  give  the  full  facts 
as  he  sees  them. 

Mr.  BARRETT  of  Wyoming.  Let  me 
answer  the  gentleman. 

Mr.  JOHNSON  of  Oklahoma.  Well, 
let  us  see.  Fact  No.  1  is  that  the  Congress 
had  an  ironclad  promise  that  the  Graz- 
ing; Service  could  and  would  operate  on 
$150,000  per  year.  Fact  No.  2  is  that  that 
promise  has  not  been  kept. 

Mr.  BARRETr  of  Wyoming.  Will  Uie 
gentleman  let  me  answer  that  point? 

Mr.  JOHNSON  of  Oklahoma.  In  a 
moment.  Let  us  see  about  the  facts. 
They  have  not  kept  faith  with  Congress. 
They  have  not  functioned  on  $150,000  per 
year.  When  the  gentleman  says  that  he 
is  anxious  to  get  all  the  facts  before  the 
House,  it  will  take  a  lot  of  time  to  explain 
away  facts  Nos.  1  and  2.  He  has  made 
some  excellent  stump  speeches  here.  No 
doubt  they  will  be  fine  for  home  consimfip- 
tion.  That's  all  very  fine,  but  what 
about  the  facts?  If  I  have  misstated  or 
given  the  wrong  inference  to  any  fact, 
the  gentleman  will  please  say  where  it  is. 
Mr.  BARRETT  of  Wyoming.  All  right. 
Let  me  answer  the  gentleman. 

Mr.  JOHNSON  of  Oklahoma.  All 
right. 

Mr.  BARRETT  of  Wyoming.  When 
the  Taylor  Act  was  pas.sed  some  10  years 
ago  there  were  72,000.000  acres  then  un- 
der the  supervision  of  that  agency.  Now 
the  Grazing  Service  is  administering  in 
its  own  right  142,000,000  acres.  In  ad- 
dition to  that  they  have  been  loaded  up 
with  some  20,000,000  additional  acres 
controlled  by  other  departments  of  the 
Government. 

Mr.  JOHNSON  of  Oklahoma.  That  is 
a  good  statement.  Of  course  It  does  not 
change  in  the  slightest  degree  fact  No.  1 
or  fact  No.  2  or  any  other  statement 
made  by  me.  . 

Mr.  BARRETT  of  Wyoming.  That  is 
a  fair  statement,  is  it  not? 

Mr.  JOHNSON  of  Oklahoma.  Oh.  yes. 
That  is  a  fair  statement.  I  am  not  ob- 
jecting to  the  statement,  but  what  con- 
nection does  that  have  with  facts  No.  1 
and  No.  2?  For  the  reason  that  the 
acreage  has  been  increased  the  commit- 
tee has  been  liberal  in  making  past  ap- 
propriations.   Even  now  the  committee 
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U  glTlnc  nearly  three  times  as  much  as 
tbe  Grazing  Service  originally  requested. 
But  I  say  to  you  that  this  Grazing  Serv- 
ice must  be  self-supporting.  We  have 
told  them  over  and  over  and  over  a«ain, 
and  they  do  not  believe  we  mean  it. 
£>oes  the  gentleman  condone  1  cent  per 
month  as  bemg  a  fair  grazing  fee  for 
Bheep?     Please  an.swer  yes  or  no. 

Mr.  BARRETT  of  Wyoming.  I  wish 
the  gentleman  would  give  me  the  time 
and  opportunity  to  tell  this  committee 
why  these  fee.s  are  not  out  of  Ime.  In 
view  of  the  difficult  condition  of  the 
wool  growers,  I  certainly  do  condone 
that  fee. 

Mr  JOHNSON  of  Oklahoma.  Well.  I 
do  not  see  how  the  gentleman  can  con- 
done or  approve  such  a  ridiculously  low 
grazing  fee.  but  maybe  his  answer  will 
tickle  the  ears  of  his  home  folks. 

Mr  GRANGER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.  The 
gcntlrnnn  will  have  plenty  ot  time  to 
BmJw  his  speech  afterward;  I  am  sorry 
I  cannot  yield.  I  am  goitig  to  talk  about 
aoBCthlng  else  now. 

INDIAN  8ZBVICX 

I  want  to  make  a  brief  reference  to  the 
operation  of  the  Indian  Service.  Mem- 
bers know  I  have  criticized  the  Indian 
Service  in  the  past  and  will  probably 
dttlcise  it  In  the  future.  We  had  ineffi- 
dCDCy.  we  had  overlapping,  we  had  about 
the  worst  department,  except  for  the 
Grazing  Service,  of  an>'thing  I  know 
an>thing  about,  in  the  Indian  Service  up 
untU  about  a  year  ago.  However.  I  am 
glp.d  to  say  wc  have  a  new  Commisr-ioner 
of  Indian  AfTairs.  He  is  a  bright  young 
lawyer,  and  I  think  he  is  trying  to  do  the 
best  he  can  for  the  Indian  Service. 

He  came  before  the  committee  and 
seid.  "If  you  will  permit  us  to  make  cer- 
tain consolidations,  we  believe  we  can 
improve  ourselves,  make  a  more  efBrient 
set-up.  and  do  it  on  less  money."  We 
told  him  we  would  let  him  make  those 
consolidations,  but  we  wanted  not  only 
consolidations  in  the  appropriations  in 
the  bill  but  consolidations  of  their  activi- 
ties. The  people  living  in  the  States  hav- 
ing heavy  Indian  population  would  like 
to  know  that  when  their  local  Indian 
agent  makes  a  decision  it  will  not  take 
Beve:-al  weeks  or  months  to  f\nd  out 
whether  that  is  the  final  decision  of  the 
Indian  Bureau  So  I  am  plad  to  .say  the 
Indian  Service  is  consolidating  some  41 
agencies  into  5.  They  say  they  can  im- 
prove their  efficiency,  and  can  do  it  more 
economically.  We  are  giving  them  a 
chance  to  prove  what  they  can  do. 
Whether  or  not  they  will  be  able  to  do  it 
is  a  matter  of  conjecture.  I  hopw  they 
will  be  able  to  improve  the  service  and 
~^do  It  more  economically. 

Mr.  KNUTSON  Mr.  Cliairman,  will 
the  gentleman  yield? 

Mr  JOHNSON  of  Oklahoma.  I  yield 
to  the  gentleman  from  Minnesota. 

Mr.  KNUTSON.  Under  the  proposed 
reorganization,  would  they  have  sub- 
agencies  around,  or  would  the  activities 
be  centered  in  the  five  big  regional  offices? 

Mr  JOHNSON  of  Oklahoma.  We  are 
told  that  hereafter  most  of  the  final  de- 
cisions will  be  centered  in  the  five  big  re- 
gional offices,  but.  of  course,  they  will  still 
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0  make  brief  reference  to 
cf  the  Indian  Service  in  the 
/  laska.     During  the   past 
kers  of  the  Subcommittee 
I>  partment  Appropriations 
pe  ;tion  tour  of  Alaska.    Be- 
1  ick  of  time  and  the  vast 
cov<  red  the  committee  visited 
he  outstanding  areas,  or. 
shoild  say  a  few  of  them,  in 
ever,  as  a  result  of  that  in- 
his  committee  has  made 
ling  changes  in  this  bill 
to  the  Territory.     Since 
may  not  have  read  that 
cofcimittee  report  relating  to 
i^ert  a  portion  of  it  in  the 
point: 
that  of  the  total  number 
Lu  Alaska  about  one-half  or 
\es — Indians.    Eskimos,    and 
lau    Bureau    appropriation 
that    provides    medical 
hospitalization,  and  other 
ially  the  entire  native 
ring  a  recent  visit  to  Alaska 
iee  in  charge  of  the  bill  it 
more  than   4.000  cases  of 
primarily  among  the  na- 
Telritory.  a  large  percentage  of 
kospitalization.  and  that  less 
are  available  for  the  care  of 
3n  its  return  to  Washington 
ee  recommended   that  every 
by  the  Department  to  secure 
Ijned  army  or  naval  hospitals 
wl^ich  would  afford  some  relief 
it  is  unable  to  report  any 
Ushment    up   to   the   present 
it  is  understood  that  one  or 
Iccations  have  or  soon  will 
us  and  the  Indian  Bureau 
ntatlves  to  Alaska  to  inveell- 
bUlties  with  a  view  to  includ- 
for  the  transfer  of  essential 
Indian  Bureau  for  use  be- 
finally  enacted. 

-diuing  the  past  summer 
ee  in  charge  of  the  bill  had 
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C.  Foster,  general  superin- 
Llaska  Native  Service,  who  has 
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undertaken.  During  hearings  on  the  bill 
it  was  stated  by  Governor  Gruening  that 
the  Territory  has  paid  25  percent  of  the 
cost  of  highway  construction,  including 
secondary  roads,  the  remaining  75  per- 
cent having  been  provided  by  the  Fed- 
eral Government. 

Assuming  that  the  Governors  figures 
are  accurate,  the  committee  has  inserted 
in  the  bill  the  sum  of  $1,092,000  for  sur- 
veys and  for  road  construction,  together 
with  a  provision  requiring  the  Territory 
to  cooperate  on  the  above-mentioned 
basis,  that  is,  the  Territory  will  put  up 
$1  for  everj'  $3  appropriated  by  the  Fed- 
eral Government.  We  feel  that  the  con- 
struction of  the  proposed  highways,  and 
particularly  the  roadway  to  the  splendid 
agricultural  community  of  Homer  on  the 
Kenai  Peninsula,  which  the  committee 
visited,  will  open  up  new  farming  areas 
and  be  of  real  assistance  in  the  develop- 
ment of  the  Territory'. 

I  might  add  that  membei-s  of  the  com- 
mittee who  visited  Alaska  were  amazed 
to  find  that  the  fishing  industry,  for  ex- 
ample, had  taken  out  $60,000,000  a  yeai 
from  the  waters  of  Alaska  and  had  ac- 
tually returned  to  the  Territory  only 
about  $1,000,000  per  year  for  the  oppor- 
tunity of  doing  so.  We  found  that  the 
mining  industry  had  taken  out  of  the 
mines  of  Alaska  approximately  $380,000,- 
000  in  gold  and  returned  very  little  to 
the  Territory  in  the  form  of  taxes  for 
that  ripht  and  privilege.  We  found  that 
the  fur  industry  in  Alaska  had  made  con- 
siderable sums  for  some  men  in  the  fur 
business  and  yet  they  have  paid  to  the 
Territory  of  Alaska  practically  nothing 
in  taxes.  What  this  committee  is  say- 
ing to  the  Territory  of  Alaska,  even 
though  about  95  percent  or  possibly  98 
percent  of  the  land  in  Alaska  is  nontax- 
able, they  do  have  much  more  wealth 
than  many  realize,  and  they  must  help 
pay  for  any  future  highway  or  road  con- 
struction or  improvements  that  they  get 
in  Alaska.  We  feel  it  is  fair.  We  feel 
the  provision  in  question  will  be  a  good 
thing  for  Alaska  and  for  the  country. 

BtJKCAU    OF    RECLAMATION 

The  committee  considered  Budget 
estimates  totaling  $166  894,000  for  the 
Bureau  of  Reclamation  anci.  in  recom- 
mending $72  271,000,  has  effected  a  re- 
duction of  $94  622,000.  This  reduction  is 
the  most  sizable  cut  we  have  made  in  the 
estimates.  In  making  a  reduction  which 
might  at  first  appear  unduly  severe  and 
drastic  I  should  like  to  call  your  atten- 
tion to  the  fact  that  on  January  1,  1946, 
there  was  an  unexp>ended  balance  of 
$135,376,000  available  for  the  construc- 
tion of  reclamation  projects.  If  the  1047 
estimate  of  $147.330  000  is  added  to  that 
unexpended  balance  it  will  be  seen  that  a 
total  of  $282,000,000  would  be  available 
for  reclamation  construction  during  the 
18-month  period  beginning  January  1, 
1946.  This  latter  sum  would  provide 
funds  at  a  rate  far  in  excess  of  prewar 
appropriations  and  whatever  justifica- 
tion may  have  existed  for  such  a  large 
Budget  submission  has  been  since  elimi- 
nated by  the  recent  order  giving  priority 
to  veterans'  housing  insofar  as  the  pur- 
chase of  building  materials  and  sup- 
plies is  concerned.  In  view  of  this  situa- 
tion the  committee  called  on  the  Com- 
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mis.sioner  of  Reclamation  to  submit  a 
revised  construction  program  giving  his 
best  estimate  of  where  savings  approxi- 
mating 50  percent  could  be  made  with 
the  least  hardship.  The  reductions  in 
the  construction  items  in  the  bill  are 
made  in  accordance  with  the  program 
outlined  in  the  Commissioners  letter 
with  two  exceptions.  You  will  find  a 
break-down  of  the  Budget  estimates  and 
the  amounts  recommended  by  the  com- 
mittee for  each  project  set  forth  on  page 
17  of  the  report  of  the  committee. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Oklahoma  has  expired. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman.  I  ask  unanimous  consent  to 
proceed  for  10  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to 
the  re<luest  of  the  gentleman  from  Okla- 
homa? 

There  was  no  objection. 

Mr.  JOHNSON  of  Oklahoma.  The 
committee  felt  under  the  circumstances 
that  we  wei-e  rather  liberal  toward  the 
Reclamation  Service.  I  mentioned  a 
while  ago  that  one  or  two  of  the  agencies 
of  the  Government  had  mushroomed 
during  the  war.  I  want  to  tell  you  about 
one  of  them. 

GEOLOGICAL    SUBVEY 

During  the  war  period  the  Geological 
Survey  devoted  a  very  considerable  por- 
tion of  its  time  to  the  location  of  de- 
posits of  minerals  and  ores  needed  in 
connection  with  the  war.  and  performed 
mapping  and  other  work  highly  impor- 
tant to  the  war  effort.  Last  year  the 
committee  called  attention  to  the  ap- 
proaching end  of  hostilities  and  expressed 
the  belief  that  substantial  reductions 
should  be  made  in  several  appropriations 
which  had  been  inflated  during  the  war 
period.  It  came  as  a  real  shock  to  the 
committee,  therefore,  to  find  that  this 
agency  had  asked  for  and  had  actu- 
ally convinced  the  Bureau  of  the  Budget 
that  a  very  substantial  increase  over 
and  above  wartime  appropriations  was 
justified.  Tlie  Budget  estimates  pre- 
sented to  the  committee  totaled  $13,166.- 
000  or  about  $5,400,000  more  than  cur- 
rent appropriations.  An  even  more 
striking  example  of  skyrocketing  appro- 
priation requests  can  be  given  by  calling 
attention  to  prewar  appropriations  for 
the  Geological  Survey  which  were  shghtly 
in  excess  of  $3,000,000  in  the  fiscal  years 
1939  and  1940.  We  have  recommended 
reductions  totaling  $5,172,000  in  the  esti- 
mates and  are  firmly  opposed  to  an  in- 
crease in  the  amounts  recommended  in 

the  bill. 

Mr.     FERNANDEZ.     Mr.     Chairman, 

will  the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.    I  yield. 

Mr.  FERNANDEZ.  Does  not  the  gen- 
tleman think  it  would  be  proper  to  do  all 
this  work  in  peacetime?  The  gentle- 
man does  not  think  there  is  going  to  be 
another  war  now,  docs  he? 

Mr.  JOHNSON  of  Oklahoma.  I  do  not 
think  there  is  any  nation  on  the  face  of 
the  earth  that  could  start  a  war  with 
this  Nation  now  during  the  next  several 
years.  But,  on  the  other  hand,  I  agree 
with  the  gentleman  that  we  are  not  go- 
ing back  to  prewar  appropriations  so  far 
as  the  Geological  Survey  or  Bureau  of 
Mines  is  concerned.    Let  me  call  the  at- 
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tention  of  the  gentleman  to  the  fact  that 
before  the  war  the  Bure?.u  of  Mines  re- 
ceived about  $2,500,000  annually.  Now 
they  propose  to  increase  the  sum  to  $20,- 
000,000  for  the  fiscal  year  1947.  They 
had  $17,000,000  last  year.  The  Geologi- 
cal Survey  is  not  asking  quite  that  much. 
We  have  only  cut  $5,000,000  below  the 
Budget  estimate  for  the  Geological  Sur- 
vey. We  have  been  very  liberal  in  this 
bill  with  the  Geological  Survey. 

Mr.  KNUTSON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.     I  yield. 

Mr.  KNUTSON.  Information  has 
come  to  me  that  the  Geological  Survey  is 
drilling  for  water  in  competition  with 
private  drillers.  What  has  been  done 
about  that? 

Mr.  JOHNSON  of  Oklahoma.  I  regret 
to  say  that  the  committee  has  also  re- 
ceived several  such  reports  so  it  must  be 
true.  The  committee  has  called  their  at- 
tention to  the  fact  more  than  once,  that 
they  were  reported  to  be  drilling  for 
water  for  domestic  use. 

Time  after  time  we  have  called  their 
attention  to  the  fact,  but  they  have 
gone  right  ahead  drilling  water  wells 
for  domestic  use.  So  we  have  placed  a 
provision  in  this  bill.  It  appears  on  page 
51  of  the  bill,  and  it  prohibits  them  from 
drilling  wells  for  domestic  use  In  the 
future.     It  reads  as  follows: 

Provided,  That  no  part  of  the  ftmds  ap- 
propriated In  this  paragraph  shall  be  used 
for  the  drilling  of  water  wells  for  the  pur- 
pose of  supplying  water  for  domestic  use. 

Mr.  KNUTSON.  That  Is  very  com- 
mendable. 

Mr.  JOHNSON  of  Oklahoma.  I  do 
not  believe  anybody  can  .say  that  it  is 
the  intent  of  Congress  that  the  Geolog- 
ical Survey  is  to  go  into  the  business  of 
drilling  wells  for  domestic  use.  nor  is 
it  for  military  purposes  now.  or  future. 
Mr.  HOOK.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.     I  yield. 

Mr.  HOOK.  I  did  not  know  that  the 
Bureau  was  operating  along  those  lines, 
but  I  happen  to  come  from  a  mining  dis- 
trict where  the  mines  have,  through 
their  operations,  practically  spoiled 
every  domestic  water  supply.  The  local 
communities  certainly  cannot  do  it.  I 
am  happy  to  know  that  the  Bureau  had 
enough  foresight  to  at  least  go  in  and 
try  to  help  that  out  in  some  way.  I 
certainly  hope  this  limitation  will  not 
be  put  in  this  bill. 

Mr.  JOHNSON  of  Oklahoma.  It  is 
Interesting  to  know  somebody  will  de- 
fend that  kind  of  work.  I  will  say  to 
the  gentleman  from  Michigan  that  re- 
ports came  to  tis.  not  only  from  his 
State  but  from  several  other  States,  pro- 
testing against  this  very  thing. 

Mr.  HOOK.  Well.  I  would  not  doubt 
that  at  all.  I  would  like  to  know  the 
source  of  it  first,  though. 

Mr.  MURDOCK.  Mr.  Chairman,  will 
the  gentleman  yield? - 

Mr.  JOHNSON  of  Oklahoma.     I  yield. 

Mr.  MURIXX:K.  Did  I  understand 
the  gentleman  to  say  that  the  bill  pro- 
vides no  drilling  shall  be  done  by  the 
Geological  Survey? 

Mr  JOHNSON  of  Oklahoma.  Oh,  no. 
It   does   prohibit   drilling   for  domestic 


water.  In  competition  with  private  well 
drillers.  They  are  actually  competing 
now  with  private  water  well  drillers,  ac- 
cording to  reports. 

Mr.  KNUTSON.  And  doing  it  for 
nothing. 

Mr.  JOHNSON  of  Oklahoma.  And  do- 
ing it  for  notliing. 

Mr.  MURDOCK.  I  quite  approve  of 
that,  but  I  want  to  make  clear  that  the 
Geological  Survey  is  making  a  study  of 
underground  water  supplies,  which  are 
very  essential  in  an  arid  country.  If 
we  do  not  have  that  investigation  we  are 
going  to  be  lacking  in  scientific  and  nec- 
essary data  at  some  future  time. 

NATIONAL  PARK  SERVICE 

Mr.  JOHNSON  of  Oklahoma.  We  now 
come  to  the  National  Park  Service. 
Members  know  I  have  repeatedly  com- 
mended the  Park  Service.  While  I  have 
been  critical  of  the  Interior  Department 
in  the  past.  I  want  to  commend  the  Park 
Service  for  doing  a  good  job.  They  did 
a  good  job  before  the  war,  they  did  an 
excellent  job  during  the  war.  and  they 
are  functioning  well  and  efaciently  at 
this  time. 

War  conditions  caused  a  greater  re- 
duction in  the  activities  of  the  National 
Paik  Service  than  any  other  activity  in 
the  Department.    Many  parks  and  other 
areas  were  virtually  placed  in  the  hands 
of  a  caretaker,  and  appropriations  and 
personnel  were  reduced  to  a  minimum. 
Visitors  in  the  park  areas  dropprd  from 
21.000.000  in  1941  to  a  low  of  7.000.000  in 
1943.    It  is  expected  that  the  number  of 
visitors   in   the   1946  travel   season   will 
equal   or  exceed   the   1941    record.     In 
recognition  of  this  situation  the  commit- 
tee has  recommended  some  increases  for 
personnel  neces-sary  to  handle  the  addi- 
tional visitors  and  to  perfonn  e.s,sential 
operation  and  maintenance  work.     For 
the  first  time  in  several  years  funds  are 
being  provided  for  construction  of  roads 
and   trails  and    parkways,  the  sum   of 
$4,250,000  being  included  for  roads  and 
trail  construction,  and  $7,500,000  being 
recommended  for  continuation  of  con- 
struction of  the  Blue  Ridge  and  Natchez 
Trace   Parkways.     A    few   minutes   ago 
the  distinguished  gentleman  from  Mis- 
sissippi criticized  the  committee  rather 
severely    for    failure    to    give    the    full 
amount  for  the  Natchez  Trace  Paikway. 
The  committee  did  make  a  con.siderable 
cut  in  that  item,  as  it  has  in  practically 
every  other  item  in  the  bill,  but  thi'^  com- 
mittee has  recommended  $3  000.000  for 
the  Natchez  Trace  Parkwaj.  which  com- 
pares   favorably    with     appropriations 
made  before  the  war. 

I  wish  to  a.ssure  the  gentleman  from 
Mississippi  and  others  that  the  commit- 
tee has  not  discriminated  against  the 
Natchez  Trace  Paikway.  and  that  the 
appropriation  in  the  bill  for  this  project 
is  comparable  to  the  appropriations  pro- 
vided for  it  when  construction  was  in 
progress  prior  to  the  war. 

nSH  AND  WILDLITE  StHVlC« 

Another  agency  of  government  that  we 
have  also  commended  is  the  Fish  and 
Wildlife  Service.  In  expressing  our  sin- 
cere regret  for  the  retirement  of  Dr.  Ga- 
brielson  who  for  many  years  has  been 
Director  of  the  Fish  and  WildUfe  Service, 
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I  am  sure  I  am  voicing  the  sentiment  of 
every  member  of  our  committee.  Dr^ 
Gabrielson  has  raised  the  efficiency  of 
the  service  to  a  high  standard  and  In- 
creased the  morale  and  spirit  of  the  or- 
ganiaation.  The  committee  has  been 
impressed  with  his  great  knowledge  of 
things  relating  to  his  work  and  his  en- 
thusiasm for  them,  and  regrets  very  much 
that  he  iias  decided  to  retire  to  private 
life  We  wish  for  his  able  succe.ssor.  Mr. 
A.  M.  Day  continued  success  and  a  long 
tenure  of  useful  service. 

We  have  approved  an  appropriation  oi 
$8  235  000  for  the  Fish  and  Wildlife  Serv- 
ice which  is  $2  873.000  less  than  Budget 
estimates  but  considerably  more  than 
current  year  requirements.  Most  Mem- 
bers are  interested  in  the  item  for  Feder- 
al-aid in  wildlife  restoration.  We  have 
included  $2  000.000  for  this  purpose, 
which  is  $1.000  000  more  than  was  ap- 
propriate<l  for  the  current  year  and  $1.- 

000  000  less  than  the  Budget  estimate. 
The   CHAIRMAN.     The   time   of   the 

gentleman  from  Oklahoma  has  again  ex- 
pired. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman.  I  ask  unanimous  consent  to 
proceed  for  an  additional  5  minutes,  and 

1  am  really  going  to  make  every  effort  to 
close. 

The  CHAIRMAN.     Is  there  objection 
to  the  request  ol  the  gentleman  from  Ok- 
lahoma? 
There  was  no  objection. 
sotTTiiwT-STrr.N    powira   administration 
Mr.  JOHNSON  of  Oklahoma.     Next  I 
com?  to  the  most  controversial  issue  in 
the  bill,  the  Southwestern  Power  Admin- 
istration, in  the  southwestern  part  of  the 
United  States,  includinc  Oklahoma.  Tex- 
as. Aikansas.  part  of  Kansas,  and,  I  be- 
lieve. Missouri  and  Louisiana. 

Mr.  DoURlas  Wright,  the  very  cfSrient 
and  able  Administrator  for  the  South- 
western Power  Administration,  came  be- 
fore our  committee  and  asked  for  $23.- 
323.C00.  He  placed  a  map  on  the  wall 
showing  exactly  what  he  wanted.  The 
report  of  the  project  which  he  submitted 
to  the  committee  showed  that  he  pro- 
posed to  embaik  on  a  $200,000  000  power 
program.  A  part  of  his  program  the 
committee  felt  justified  in  starting:  a 
part  we  felt  was  absolutely  unjustified. 
If  you  will  read  cur  report  you  will  find 
that  we  say  so  in  no  uncertain  terms, 
that  we  say  we  do  not  propose  to  embark 
on  a  program  that  even  approaches  a 
$200,000,000  mark.  It  is  rumored  that 
an  amendment  will  be  offered  to  restore 
the  full  $23,323,000  or  a  substantial  part 
of  it.  The  committee  has  allowed  $3.- 
198  000  for  the  construction  program  dur- 
ing the  next  fiscal  year.  We  believe  that 
we  have  provided  the  primary  and  es- 
sential requirements  for  the  present  as 
well  as  for  the  immediate  future. 

We  have  recommended  the  construc- 
tion of  transmission  lines  for  three  areas, 
one  going  to  northeastern  Oklahoma 
toward  the  Grand  River  Dam  where 
eventually,  no  doubt,  the  two  dams. 
Grand  River  Dam  and  Denison  Dam.  will 
be  tied  together  as  one  integrated  proj- 
ect ;  another  goes  to  southwestern  Okla- 
homa to  the  largest,  or  one  of  the  largest 
rural  electrification  projects  in  the  State 
where  it  was  testified  there  has  been  an 
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Mr.  JOHNSON  of  Oklahoma.  I  yield 
to  the  gentleman  from  New  York. 

Mr  ROONEY.  I  wonder  if  the  gentle- 
man would  qualify  his  statement  by  say- 
ing that  a  majority  of  the  committee 
thought  that  way. 

Mr.  JOHNSON  of  Oklahoma.  Yes,  the 
majority  of  the  committee  felt  that  way 
about  it.  I  want  to  make  myself  plain. 
This  report,  like  some  of  the  others,  is 
not  exactly  as  I  would  have  written  it. 
It  was  a  compromise.  It  was  the  best 
compromise  we  could  get.  The  gentle- 
man from  New  York  has  at  all  times 
made  his  position  clear. 

Mr.  FERNANDEZ.  Mr.  Chairman,  will 
the  gentleman  yield?  ' 

Mr.  JOHNSON  of  Oklahoma.  I  yield 
to  the  gentleman   from  New  Mexico. 

Mr.  FERNANDEZ.  This  record  clearly 
shows  that  the  Southwestern  Power  Ad- 
ministration does  not  intend  to  duplicate 
any  lines,  but  it  shows  that  the  other 
lines  refuse  to  cooperate  with  them  to 
carry  the  load  at  reasonable  prices  until 
and  unless  this  Congress  shows  that  it  is 
determined  to  see  that  the  power  is 
carried  at  a  reasonable  price,  and  when 
this  Congress  does  that,  those  lines  will 
cooperate  with  the  Southwestern  Power 
Administration,  and  there  will  be  no  du- 
plicating lines  built. 

Mr.  JOHNSON  of  Oklahoma.     That  is 
the  gentleman's  opinion. 

Mr.  FERNANDEZ.  The  record  shows 
that. 

Mr.  JOHNSON  of  Oklahoma.  The 
record  is  here,  and  the  map  is  available. 
Both  speak  for  themselves.  No  one  can 
look  at  the  map  and  then  honestly  say 
there  have  not  been  proposed  any  dupli- 
cating lines.  My  position  favoring  pub- 
lic power  where  it  is  actually  needed  or 
required  is  well  known.  My  long  fight 
for  REA  power  projects  is  a  matter  of 
record.  But  I  am  unwilling  to  embark 
on  a  $200,000,000  program  that  will  re- 
sult in  putting  all  private  companies  out 
of  business. 

Mr.  FERNANDEZ.  The  record  shows 
why  that  proposal  was  made,  and  until 
this  Congress  says  that  it  is  willing  to  and 
proposes  to  duplicate  lines,  if  necessary, 
there  will  be  a  stalemate. 

Mr.  JOHNSON  of  Oklahoma.  I  made 
a  statement  a  moment  ago  that  Deni- 
son Dam  has  already  been  largely  re- 
sponsible for  a  reduction  in  power  rates. 
The  people  appreciate  the  fact  that  it  has 
done  so,  and  the  fact  that  we  are  building 
three  lines  out  of  Denison  is  sufficient 
evidence  that  we  do  not  propose  to  turn 
Denison  Dam  power  over  to  the  private 
companies. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Oklahoma  has  again 
expired. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman,  I  ask  unanimous  consent  to 
proceed  for  three  additional  minutes. 

The  CHAIRMAN.     Is  there  objection 
to  the  request  of  the  gentleman  from 
Oklahoma? 
There  was  no  objection. 
Mr.  HORAN.     Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.  I  yield 
to  the  gentleman  from  Washington. 

Mr.  HORAN.  To  clear  up  a  question, 
in  my  mind,  I  should  like  to  know  the: 
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voltage  capacity  of  the  existing  lines  that 
are  mentioned  in  this  controversy. 

Mr.  JOHNSON  of  Oklahoma.  The 
line  from  the  Denison  Dam  to  Ada  to- 
ward Markham's  Ferry  is  a  132-kilovolt 
line,  the  same  capacity  that  Mr.  Douglas 
Wright,  the  Administrator  of  the  South- 
western Power  Administration,  re- 
quested. He  got  the  kind  of  line  he 
wanted,  although  not  as  much  as  he  re- 
quested. Another  line  is  a  66-kilovolt 
line  that  he  wanted  constructed  to 
southwestern  Oklahoma  to  some  REA 
co-ops.  Again  he  got  the  size  of  line  he 
requested,  and  the  line  which  he  is  send- 
ing to  Texas — it  is  not  mentioned — so  I 
assume  that  he  can  build  any  lirie  of  any 
size  that  he  and  my  distinguished  Speak- 
er agree  upon.  Does  that  answer  the 
gentleman's  question? 
Mr.  HORAN.     Yes. 

Mr  JOHNSON  of  Oklahoma.     I  want 
to  thank  you  patient  interested  listeners. 
I  am  afraid  I  have  now  consumed  about 
1>2  hours.    Let  me  say  in  closing  that  if 
you  approve  of  what  this  committee  has 
done,  if  you  really  believe  the  committee 
has  attempted  to  give  more  than  lip- 
service  in  this  matter  of  economy,  and  its 
serious   effort    to    balance   the   Federal 
Budget.  I  am  going  to  ask  you  one  thing. 
Regardle.ss  of  which  side  of  the  aisle  you 
may  be  on.  I  am  going  to  ask  you  to  come 
in  here  when  the  bill  is  being  read  and 
support  this  committee  in  its  efforts  to 
defeat  all  amendments.    You  can  see  by 
the  many  questions  asked,  and  the  criti- 
cisms  leveled    at    the    committee,    that 
every  Member  who  has  a  project  affected 
is  dissati.sfied  with  the  cuts  made.    They 
all  say  they  want  economy  except  when 
it  hits  their  own  pet  project.    They  say 
we  have  cut  too  deeply.   There  are  people 
in  my  State  who  are  also  disappointed. 
They.  too.  want  economy,  strict  and  rigid 
economy,  unless,  of  course,  it  hits  their 
project.     From  their  viewpoint  the  bill 
Is  cut  entirely  too  deep.    Of  course,  a  lot 
of  these  projects  are  desirable.    We  wish 
we  had  funds  to  give  everybody  the  money 
they  are  asking,  but  the  time  has  come, 
with  a  $279,000,000,000  debt,  that  Con- 
gress must  do  something  about  it.    I  tell 
you,  there  is  only    one    way    to    really 
economize  and  that  is  to  cut  and  slash 
these  appropriations.    The  taxpayers  of 
the  Nation  are  expecting  Congress  to  cut 
appropriations,  not  next  year,  but  now. 
Here  is  a  real  step  in  the  right  direction. 
If  this  House  approves  our  action  other 
committees  will  take  courage  to  follow 
our  example.     I   believe   the   House   of 
Representatives  will  uphold  our  hands. 
If  it  fails  to  do  so  the  sky  will  be  the 
limit  in  future  appropriations.    We  now 
leave  the  matter  in  your  hands. 

The  CHAIRMAN.  Tlie  time  of  the 
gentleman  from  Oklahoma  has  again  ex- 
pired. 

Mr.  JONES.  Mr.  Chairman,  I  yield 
myself  10  minutes. 

Mr.  JONES.  Mr.  Chairman,  at  the 
outset  I  want  to  say  that  I  intend  to 
support  this  bill.  It  is  the  kind  of  bill 
I  have  hoped  for,  prayed  for.  and  worked 
for  ever  since  I  have  come  to  Congress. 
and  particularly  since  I  have  been  a 
member  of  the  Committee  on  Appropria- 
tions. I  do  not  mean  by  that  that  I 
support  every  item  in  the  bill  or  approve 
of  every  item  as  written  in  the  bill,  but 


by  and  large,  as  the  chairman  of  the 
committee  has  told  you.  it  is  a  com- 
promise, and  the  over-all  picture  is  so 
encouraging  as  far  as  the  great  need  of 
the  country  is  concerned  in  its  fiscal 
and  financial  policy  that  I  heartily  sup- 
port the  entire  bill.  I  will  help  the 
chairman  and  the  other  members  of  the 
subcommittee  defend  it  to  the  best  of 
my  ability. 

In  the  next  place,  I  am  proud  of  the 
record  the  subcommittee  made  in  the 
some  three-thousand-odd  pages  of  hear- 
ings. I  am  proud  because  every  r>age  of 
it  is  a  disclosure  of  information  that  the 
Congress  ought  to  know  about  a  great 
bureau  of  Government.  I  think  you  will 
find  every  member  of  the  subcommittee 
has  become  acquainted  with  the  items 
in  the  bill  to  the  extent  that  he  has 
been  able  to  match  wits  with  the  wit- 
nesses for  the  Interior  Department. 

In  connection  with  the  over-all  appro- 
priation, you  will  note  on  page  60  of  the 
report   that    the   original   Budget   esti- 
mates for  the  Interior  Department  for 
the  fiscal  year  1947  are  $346,765,830.    The 
committee   allows   and   reports   in   this 
bill     now     before    you    for    considera- 
tion $174,652,579,  which  is  50  3  percent 
of  the  entire  Budget  estimate.  Just  think 
of  the  salutary  departure  this  committee 
has  made.    If  every  committee  of  Con- 
gress had  followed  this  precedent  of  this 
subcommittee  handling  Department   of 
Interior    appropriations,    the    $29,268.- 
000,000  Bureau  of  the  Budget  estimates 
for  the  fiscal  year  1947  reported  so  far 
to  the  Congress  with  request  for  appro- 
priations  the   total    appropriations   for 
operation  of  the  entire  Government  for 
the  fiscal  year  1947  would  be  reduced  to 
some     $14,729,804,000.       That     $14,729.- 
804.000   of    appropriations   would   come 
near  approaching  the  prewar  peacetime 
appropriation  for  the  last  year  before 
Pearl  Harbor,  that  is.  with  the  Army  and 
Navy  appropriations  included.     I  think 
the  House  should  pause  and  take  notice 
that  this  is  the  great  need  of  America 
today.    The  great  need  of  our  country  is 
to  get  down  at  least  to  pre-Pearl  Harbor 
estimates,    plus    whatever    increases    in 
^ages  we  have  allowed  in  legislation  and 
plus  whatever  the  increased  benefits  to 
veterans  in  the  appropriations  to  be  ad- 
ministered by  the  Veterans'  Administra- 
tion.   We  recognize  there  have  been  at 
least  11.000.000  men  in  the  armed  serv- 
ices.    I  think  the  figure  will  be  much 
higher  than  that  because  the  ceiling  of 
11.000,000  does  not  mean  there  are  only 
11,000,000  men  who  have  served  in  the 
armed  forces.    There  has  been  a  turn- 
over of  fighting  men  and  women  within 
that  ceiling  of  11.000,000  and  the  num- 
ber of  those  actually  who  are  veterans 
will  probably  be  16,000.000  men  who  po- 
tentially are  recipients  of  aid  in  the  fiscal 
years  to  come.    Nobody  wants  to  cut  the 
veterans.    Everybody  wants  to  give  the 
veteran  his  just  due.    We  will  never  be 
able  to  pay  our  debt  of   gratitude,  let 
alone  the  debt  we  may  consider  we  owe 
the  men  in  dollars  and  cents.    We  will 
never  be  able  to  pay  them  for  the  in- 
juries that  they  have  sustained.     I  am 
willing  to  go  to  any  ceiling  necessary  to 
care  for  them.    I  am  willing  to  go  above 
the  pre-Pearl  Harbor  estimates  in  order 


to  take  care  of  the  veterans  in  any  way 
that  we  should.  The  ceihng  is  unlim- 
ited, so  far  as  I  am  concerned,  in  taking 
care  of  the  veterans.  I  want  that  point 
to  be  clear.  But,  by  the  same  token,  we 
owe  a  much  greater  responsibility  as 
Members  of  Congre.ss  and  members  of 
the  Committee  on  Appropriations  par- 
ticularly to  cut  every  other  agency  and 
activity  of  the  Government  to  the  core 
so  that  we  do  not  break  the  Treasury  of 
the  United  States.  Continuing  a  policy 
of  doing  everything  for  everyt)ody  and 
giving  everything  to  everytwdy  and  every 
nation,  we  will  give  to  the  veteran  a 
financially  bankrupt  country.  That  is 
the  rea.son  I  think  it  is  time  for  the  entire 
House  to  back  up  this  subcommittee  of 
the  Appropriations  Committee  that  has 
had  the  courage  to  repwrt  out  a  bill  that 
is  a  return  to  some  semblance  of  sanity 
in  the  spending  of  public  funds.  To  you 
folks  who  think  we  have  cut  too  much 
and  too  deeply  into  the  Interior  Depart- 
ment appropriation,  I  call  your  atten- 
tion to  pages  74  and  75  of  volume  1  of 
the  hearings.  You  will  find  there  that 
the  Department  of  the  Interior  has 
$230  692.993  as  of  the  first  of  the  year 
in  unexpended  balances  appropriated  in 
prior  years  which  will  be  carried  over 
and  will  be  available  in  the  fl.scal  year 
1947.  There  will  be  more  than  the  In- 
terior Department  can  spend  in  the  fis- 
cal year  1947.  But  we  must  l>e  prac- 
tical. I  think  that  the  50  percent  that 
the  committee  has  reported  solely  for 
the  1947  estimate  now  before  you  in 
this  bill  is  the  be.st  that  can  be  sus- 
tained on  the  floor  of  the  House. 

It  is  still  too  much,  but  I  am  for  the 
committee's  report  and  for  the  bill  as 
reported,  because  it  is  a  step  in  the  direc- 
tion that  has  been  so  long  awaited  by 
the  unorganized,  the  patriotic  American 
citizen  who  wants  to  keep  the  United 
States  Treasury  solvent  and  wants  .,0 
keep  the  kind  of  America  that  you  and 
I  have  known. 

Miss  SUMNER  of  Illinois.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  JONES.     I  yield. 

Miss  SUMNER  or  Illinois.  I  think  the 
action  of  this  committee  in  cutting  this 
bill  has  a  better  psychological  effect  to- 
ward preventing  inflation  than  all  the 
OPA  would  ever  hope  to  do  in  the  next 
year. 

Mr.  JONES.  I  thank  the  lady  for  her 
observation.  I  am  entirely  in  accord  with 
that  point  of  view. 

The  remark  was  made  earlier  in  the 
day  that  we  were  cutting  the  Interior 
Department  bill  and  are  willing  to  ex- 
pend billions  for  the  exterior.  I  think  it 
may  be  said  thsit  a  majority  of  the  com- 
mittee will  vote  for  bigger  cuts  in  the 
"exterior"  spending  programs,  too.  I 
hope  that  this  bill — this  committee  fru- 
gality— is  a  start,  that  this  will  be  a  prec- 
edent, this  will  be  the  initial  showing  of 
courage  needed  to  work  on  the  rest  of  the 
appropriation  bills  as  they  come  before 
the  House. 

On  the  appropriation  bills  on  which  I 
have  worked  earlier  this  year  for  the 
fiscal  year  1947.  increased  personnel  is 
allowed.  If  we  continue  that  policy  we 
will  loose  the  country  to  bankruptcy  just 
by  accretion  of  bureaucracy  alone. 
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There  is  one  further  fact  that  has  not 
been  discussed:  The  decrease  in  this  bill 
over  the  fiscal  year  1946  is  $24,201  248  69 
There  ts  the  milk  In  the  coconut.  We  will 
nevtT  get  back  to  peacetime  expenditures 
unlcM  we  start  cutting  the  personnel  be- 
neath the  1946  fiscal  year,  the  present 
fiscal  year.  This  committee  has  cut  be- 
low that  ceiling  some  $24,200,000  If  you 
Win  look  at  the  appropriation  bills  passed 
so  far  you  will  be  aware  there  i.s  an  ever- 
expanding  number  of  personnel  on  the 
Federal  pay  roll,  for  old  John  Q.  Tax- 
payer to  pay  for.  In  addition  to  that 
comes  the  wage  increases.  In  addition  to 
that  the  public-expenditures  programs. 
We  cannot  go  on  with  the  same  kind  of 
philosophy  we  have  had  in  the  past.  I 
hope  and  I  sincerely  pray  that  the  House 
will  susUln  the  point  of  view  of  the  com- 
mitted" and  help  .save  America. 

I  shall  reserve  the  di.scu.s.*-ion  of  details 
of  the  bill  until  such  time  as  amendments 
are  cflered  to  try  to  rai.se  the  amounts 
reported  by  the  committee.  If  amend- 
ments are  not  offered  to  each  item  in  the 
bill,  of  course  there  will  probably  be  skips 
In  the  discussion  as  far  as  I  am  con- 
cerned, but  I  anticipate  that  when  we 
see  this  bill  again  after  it  has  passed  the 
House.  Items  in  a  great  many  instances 
will  b?  ballooned  by  action  at  the  other 
end  of  the  Capitol.  At  that  time  I  know- 
that  the  record  that  has  been  made  by 
this  subcommittee  in  the  more  than 
3  000  pages  of  hearings  will  sustain  the 
position  of  the  House,  and  then  will  be 
the  time  to  make  the  fight. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Ohio  has  expired. 

Mr.  JONES.  Mr.  Chairman.  I  yield 
myself  one  additional  minute. 

Mr.  MURDOCK     Mr   Chairman,  will 
the  gentleman  yield? 
Mr.  JONES.     I  yield. 
Mr.  MURDOCK.     I     understood     the 
gentleman  to  .say  that  he  was  in  favor 
of  anything  for  the  veterans.    I  believe 
the  gentleman  stated  that  earlier. 
Mr.  JONES.    Yes.  sir. 
Mr.    MURIXX:K.     I   notice   only    one 
item  of  many  In  the  bill,  for  instance  the 
Gila   project   In   Arizona.    The   Budget 
Mtttnata  wmi  $2.000  000.  and  the  com- 
ntftlw  bfts  redaeed  that  to  $867,210.    The 
construction  was  cut  out.     If  the  orig- 
inal amount  had  been  inserted,  every  bit 
of  that  difference  would  be  construction 
for  the  benefit  of  veterans.    That  is  what 
the  law  now  provides. 

Mr.  JONES.  I  have  the  gentleman's 
question.  In  other  words,  the  gentle- 
man joins  with  the  theory  that  every 
agency  of  the  Government  should  be  able 
to  chisel  in  on  the  Treasury  that  the 
veterans"  program  may  Rive  in  order  to 
balloon  their  functions  and  expand  their 
agencies.  I  do  not  go  along  with  that 
theory. 

Mr.  MURDOCK.  No.  No. 
Mr.  JONES.  I  do  not  yield  further. 
The  Veterans'  Administration  is  charged 
with  the  veterans'  program  and  I  am 
willing  to  vote  every  dollar  necessary 
to  take  care  of  the  veteran  in  veteran 
program  legislation,  but  I  do  not  mean 
to  give  to  the  Bureau  of  Reclamation  or 
any  other  department  of  the  Government 
a  chance  to  expand  and  balloon  their 


activities  and  pff.sonnel  by  exploiting 
the  veterans. 

The  CHAIRM/N.  The  time  of  the 
gentleman  from  ( >hio  has  again  expired. 

Mr.     NORRELL.     Mr.     Chairman.     I 
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version  problem: 


the  ability  of  th( 
Strar«!c  as  it 


to  the  distinguished 
Committee  on  Appro- 
tleman  from  Mssourl 


Mr.  Chair- 


ty  and  permanency  af- 


Is  greatly  needed  here 


in  Congress  wheie  his  experience  and  his 


of   fiscal   legislation   is 


particularly  vali  able  just  at  this  time. 


\st  of  the  many  recon- 
daily  presented  to  the 


Congress,  is  hov  to  provide  money  for 
the  operation  of  the  Government  under 
the  changed  finaicial  status  in  which  we* 
find  ourselves  ft  llowing  the  w«r.  Pre- 
vious to  the  war  we  ranked  as  the 
wealthiest  Natu  n  in  the  world.  We 
have,  however,  expended  so  prodigally 
during  the  war.  not  only  in  terms  of  dol- 
lars and  cents  bit  In  terms  of  essential 
raw  materials  and  natural  national  re- 
sources which  cai  1  never  be  replaced,  that 
It  Is  Important,  und  imperative,  that  we 
now  take  into  a  xount  In  writing  these 
appropriation  bi  Is  our  ability  to  tax  and 


people  to  pay. 
may  seem  although  it 
should  be  a  ma  ter  of  common  knowl- 
edge, there  are  a  pparently  a  great  many 
who  do  not  con.s  der  the  situation  to  be 
any  different  f ol  owing  the  war  and  fol- 
lowing the  acci  mulation  of  this  vast 
debt  than  It  was  aefore  the  war  when  we 
owed  comparatiiely  little  money  and 
national  resourqes  were  comparatively 
unimpaired. 

Let  us  con^idA-  in  that  light  the  bill 
before  us.  You  enow,  and  I  speak  con- 
siderately, v.e  could  expend  the  total 
revenues  oi  the  United  States  Govern- 


ment today  on  this  one  bill.  We  could 
expend  the  entire  national  income  on  the 
Items  carried  In  this  bill  and  not  waste  a 
dollar.  It  could  be  money  well  expended. 
it  could  be  money  which  in  days  to  come 
would  return  as  bread  cast  upon  the 
waters.  So  the  proposition  before  us 
today  Is  not  whether  the  money  provided 
In  this  bill  or  money  which  could  be 
added  to  the  bill  by  amendments  offered 
from  the  floor  would  be  well  and  ad- 
vantageously spent. 

The  question  is.  Do  we  have  the  money 
to  spend  for  such  purposes  at  this  time? 
I  do  not  deny  that  any  proposal  made  In 
the  bill,  or  any  proposal  which  may  to- 
morrow b?  made  in  any  amendment  of- 
fered to  the  bill,  might  be  money  well 
.'ipent  and  well  invested.  But,  it  is  not  a 
question  of  whether  it  would  be  money 
well  Invested.  The  question  is.  Do  we 
have  the  money  to  invest? 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Missouri  has  expired. 

Mr.  NORRELL.  Mr.  Chairman.  I  yield 
the  gentleman  five  additional  minutes. 

Mr.  CANNON  of  Missouri.  Mr.  Chair- 
man. I  am  not  saying  there  are  Members 
on  this  floor  who  would  be  willing  to 
spend  the  entire  national  revenue  on  In- 
terior Department  projects.  I  would  not 
go  that  far.  But  I  do  say  there  are  Mem- 
bers of  this  House  who.  judging  by  pa.st 
performances,  would  be  willing  to  in- 
crease the  national  debt  in  order  to  pro- 
vide for  projects  in  which  particular  sec- 
tions of  the  country  are  interested. 

We  live  under  the  greatest  system  of 
government  the  world  has  ever  seen.  It 
has  been  said,  and  very  truly,  that  the 
Constitution  of  the  United  States  Is  the 
greatest  document  ever  struck  from  the 
mind  of  man.  Our  system  of  govern- 
ment, under  the  supreme  test  of  expe- 
rience, has  produced  in  150  years  the 
wealthiest,  freest,  happiest  nation  his- 
tory has  even  known.  But  democratic 
government  has  one  defect. 

Democratic  government  places  too 
great  a  stress  upon  a  Member  of  the 
House  who.  as  is  so  frequently  the  case, 
must  vote  here  on  a  matter  in  which 
there  Is  a  conflict  between  the  national 
welfare  and  the  selfish  interest  of  some 
particular  State  or  community  or  Indus- 
try. Every  2  years  he  must  submit  him- 
self to  the  voters  of  his  district.  And  to 
expect  him  to  come  in  here  and  register 
his  vote  on  an  appropriation  to  profit 
his  constituents  at  the  expense  of  the 
Government  is  putting  him  to  the  acid 
test. 

I  mention  this  becau.se  of  the  fact  that 
the  gentleman  from  Oklahoma  who  pre- 
sents this  bill._and  I  consider  him  one. of 
the  great  men  of  the  Nation,  in  charac- 
ter. Integrity,  and  ability  as  well  as  in 
service  In  this  body,  has  taken  a  position 
here  which  is  difficult  for  a  man  in  public 
life  to  take.  He  has  cut  the  funds  for  his 
own  State,  he  has  cut  the  appropriations 
for  his  own  district.  He  has  voted  against 
the  appropriation  of  money  to  be  ex- 
pended in  the  immediate  interest  of  the 
constituents  who  next  November  will 
vote  on  whether  he  shall  return  to  this 
body.  He  does  so  because  of  his  respon- 
sibility to  the  Nation  as  a  whole.  Mr. 
Chairman  there  can  be  no  greater  test 
of  statesmanship. 
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At  this  time  I  want  to  express  what  I 
am  certain  Is  the  opinion  of  the  commit- 
tee and  the  sentiment  of  the  House,  our 
deep  appreciation  to  the  people  of  his 
congressional  district  for  sending  him 
here  and  keeping  him  here,  and  especial- 
ly for  persuading  him  to  remain  in  the 
legislative  branch  of  the  Government 
when  he  had  so  tempting  an  offer  to 
transfer  to  the  judicial  branch  of  the 
Government.  He  has  made  the  Sixth 
District  of  Oklahoma  one  of  the  out- 
standing and  Influential  districts  of  the 
Nation. 

Ho  is  contributing  materially  to  the 
work  of  the  Committee  on  Appropriations 
in  its  effort  to  stabilize  national  finances, 
avoid  Inflation,  maintain  the  purchasing 
power  of  the  dollar,  decrease  taxation, 
and  insure  national  prosperity  founded 
on  national  solvency. 

The  CHAIRMAN  The  time  of  the  gen- 
tleman from  Missouri  has  again  expired. 

Mr.  JONES.  Mr.  Chairman,  I  yield 
20  minutes  to  the  gentleman  from  Min- 
nesota I  Mr.  Knutson]. 

Mr.  KNUTSON.  Mr.  Chairman,  the 
American  people  are  beginning  to  ask 
themselves  who  is  boss?  Is  it  Sidney 
Hillman  or  the  American  people,  and 
where  does  Hari-y  S.  Truman  come  in? 
How  long  will  this  administration  con- 
tinue to  sponsor  the  Fascist  program  of 
CIO-PAC?  The  time  has  come  for  a  new 
derlaration  of  independence. 

America  is  in  the  throes  of  a  revolution 
that  threatens  to  send  our  economy  into 
a  tail  spin.  Ever  since  VJ-day  the  Na- 
tion has  been  afflicted  with  strikes  and 
labor  disputes  which  have  all  but  para- 
lyz°d  Industry  and  stopped  production. 
The  unthinking  are  apt  to  lay  all  the 
blame  upon  the  President  when  much 
of  it  should  be  laid  at  the  doorstep  of  the 
New  Deal  leaders  in  Congress  who,  for 
13  long  years,  have  slavishly  and  blindly 
gone  along  with  every  pressure-group 
proposal  from  the  White  House,  no  mat- 
ter how  fantastic  or  dangerous. 

That  the  American  people  at  long  last 
realize  that  the  New  Deal  leadership  in 
Congress  and  those  New  Dealers  who 
have  blindly  followed  them  are  also  re- 
sponsible is  attested  by  the  following 
telegram  sent  to  New  Deal  leaders  in  both 
Houses  of  Congress: 

St.  Paul,  Minn..  May  7.  1946. 

For  many  years  you  and  ycur  political  as- 
socif-tes  have  been  in  power  at  Washington. 
You  have  wielded  tremendous  influence. 
You  have  the  power  and  the  authority  to 
wield  that  influence  today.  Ycur  party  con- 
trols the  legislative  and  the  executive 
branches  of  government.  The  power  to  act 
rests  with  you.  You  have  written  And  ad- 
minlEtercd  tlie  labor  and  the  price-control 
codes  under  which  the  Nation  is  sufTeilng 
today.  You  are  responsible  for  the  blunder- 
ing and  chicanery  of  the  OPA.  There  should 
be  no  need  for  calling  the  roll  of  the  tragic 
events  that  are  robbing  America  of  the  basic 
necessities  of  life.  food,  slielter.  and  cloth- 
ing. Many  Europeans  r.re  starving  today  toe- 
cauae  American  indu"-trlal  and  production 
processes  have  been  t)ogsed  down.  The  peo- 
ple of  the  United  SUtes  may  soon  share  the 
plight  of  our  neighbors  overseas.  You  in 
Washington  may  have  felt  the  fringes  of  the 
effects  of  the  coal  strike,  but  we  farmers  in 
the  Midwest  will  be  dumping  milk  and  cream 
on  the  cround.  or  feeding  it  to  hogs,  within 
2  wtelu.  unless  the  coal  cars  start  rolling 


in  at  once.  This  is  the  flush  season  of  dairy 
production — the  season  when  milk  and 
cream  are  processed  for  use  In  the  8-month 
season  of  decreased  production.  Tremen- 
dous amounts  of  fuel  are  needed  to  proce:>s 
dairy  produc'..s.  and  the  coal  bins  in  our 
cooperative  dairy  processing  plants  are 
emptying  rapidly.  Many  paclslng  and  poul- 
try dressing  plants  will,  of  necessity,  reject 
cur  livestock  and  poultry  now  awaiting  mar- 
ket, unless  their  coal  supplies  are  immediate- 
ly replenished. 

You  know  that  coal  miners  arc  generously 
paid  today — that  the  average  wage  In  tlie 
anthracite  fields  is  $1.25  an  hour.  Higher 
wages  would  be  highly  inflationary.  We 
know,  as  you  must  know,  that  the  sales  tax 
or  occupational  tax  the  Lewis  miners'  union 
Is  attempting  to  Impose,  on  top  of  the  gen- 
erous wage  increases  the  operators  are  will- 
ing to  grant,  is  contrary  to  the  basic  prin- 
ciples of  good  government.  The  power  to 
lax  rests  with  Congress.  Taxes  must  not  be 
diverted  from  the  public  treasury  into  the 
coffers  of  any  organi2ed  group  of  American 
fccciety. 

If  the  Wagner  Act  passed  by  your  party 
permits  a  strike  of  this  kind,  it  is  your  re- 
sponsibility to  reform  the  act.  so  that  it 
will  serve  rather  than  oppress  the  people. 
If  the  fault  lies  with  faulty  administration, 
you  liave  the  power  to  correct  that.  Your 
party  has  strong  working  majorities  in  both 
Houses  of  Congress. 

You  must  realize  now  that  this  tremendous 
power  has  not  l^een  used  in  the  interest  of 
sound  government  and  In  the  interest  of  the 
common  people.  Cannot  you  see  that  action 
must  be  taken  now.  and  that  responsibility 
lor  action  rests  with  you  and  your  party? 

Nero  fiddled  while  Rome  burned.  Better 
sUjp  fiddling. 

Central  Cooperative  Livestock 
Association, 

N.  K.  Carnis. 

Land  O 'Lakes  Creameries, 

John  Brandt. 

Minnesota  Farm  Bitreau 
Federation. 

J.  S.  Jones. 

Twin  City  Muk  Proddcers 
Association. 

W.  S.  Moscrut. 

Unfortunately  for  the  country,  Mr. 
Chairman,  conditions  will  continue  to 
worsen  rather  than  Improve,  so  long  as 
the  present  crowd  is  in  control  of  Con- 
gress. Our  only  hop>e  lies  in  a  change  as 
we  know  from  past  experience  that 
those  now  in  control  will  continue  to 
blindly  follow  party  dictates  rather  than 
serve  the  real  interests  of  our  people.  As 
now  constituted  the  New  Deal  admin- 
istration has  a  majority  of  50  in  the 
House  and  15  in  the  Senate.  That  must, 
be  reversed  in  November  If  the  country 
is  to  be  saved. 

Understand.  I  am  not  classifying  all 
Members  of  the  majority  as  New  Dealers, 
Time  and  again  a  group  of  patriotic. 
Southern  Democrats,  disregarding  party 
ties,  have  crossed  over  the  aisle  and 
joined  the  Republicans  in  defeating 
vicious  measures  intended  to  further  en- 
slave our  people,  or  to  help  us  remove 
some  of  the  shackles  that  have  been 
forged  upon  us  by  the  New  Deal  group. 
To  those  Democrats,  all  honor  and 
prai.se.  They  deserve  the  best  that  their 
constituents  can  give  them  because  they 
are  real  Americans. 

I  need  not  remind  the  House  how  every 
efTort  on  our  part  to  defeat  enslaving 
legislation,  tc  reduce  appropriations,  to 
eliminate   needless   and  costly  bureaus 


that  are  consuming  our  substance,  has 
been  bitterly  resisted  by  New  Deal  lead- 
ers In  Ixjth  Houses  of  Congre.ss  and  they 
must  take  the  responsibility,  along  with 
the  President,  for  what  has  befallen  and 
will  befall. 

This  morning  I  received  a  postal  card 
which  reads  as  follows: 

Buchanan.  Va  .  May  7.  1946. 

OPA  is  stifling  little  business. 

We  have  been  stifled  and  have  closed  otir 
factory. 

Hatlxich  ft  Co. 

Similar  tragedies  are  being  enacted  all 
over  the  land  but  our  blind  leadership 
refuses  to  take  the  measures  that  are 
necessary  to  put  the  ship  of  state  back 
on  an  even  keel. 

"Spend,  spend,  tax.  tax.  elect  and 
elect"  continues  to  be  the  slogan  of  the 
New  Dealers,  and  Rome  continues  to 
burn. 

In  the  time  tliat  the  New  Deal  has  been 
in  power  they  have  made  some  unholy 
alliances  but  none  more  so  than  the 
alliance  with  CIO-PAC.  That  .sweet - 
smelling  organization  now  controls  near- 
ly 100  votes  in  this  body  and  they  are 
out  to  get  complete  control  of  the  House. 
Recently  their  membership  announced 
that  they  were  going  to  raise  a  slush  fund 
of  $6,000,000  to  be  used  in  defeating  sit- 
ting Congressmen  who  refuse  to  do  their 
bidding,  and  to  replace  them  wltli  in- 
dividuals who  will  be  more  obedient.  As 
I  figure  it.  that  will  mean  $60,000  in  each 
district  that  they  go  into.  Not  only  will 
they  fail  to  increase  their  strength  by 
100 — I  venture  the  prophecy  that  they 
will  suffer  a  severe  shrinkage  In  the 
strength  they  now  hold  in  the  House. 
They  openly  boast  of  their  Intention  to 
defeat  me  In  the  Sixth  District  of  Minne- 
sota. I  welcome  their  condemnation. 
The  loyal  Americans  in  my  part  of  the 
country  have  nothing  In  common  with 
the  Communist  CIO-PAC.  The  Ameri- 
can p>eople  are  not  ready  to  turn  their 
country  and  the  control  of  their  Gov- 
ernment over  to  a  group  of  self-seeking 
Fascists  who  are  Inspired  from  Mo.scow. 

Remember,  my  friends,  there  will  al- 
ways be  a  United  States  of  America  If  we 
remain  steadfast  In  our  convictions. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Chairman,  will  my  colleague  from  Min- 
nesota yield? 

Mr.  KNUTSON.  I  yield  to  my  friend 
from  Minnesota. 

Mr.  AUGUST  H.  ANDRESEN  Permit 
me  to  say  that  our  colleague  from  Min- 
nesota has  made  a  constructive  contri- 
bution to  the  vital  Lssues  of  today,  by 
his  reading  of  the  clear  and  forceful 
telegrami  received  by  him  from  the  farm- 
ers and  farm  organizations  of  Minne- 
.sota.  The  telegram  is  addressed  to  the 
Democratic  leaders  in  both  Houses  of 
Congress.  Since  the  executive  depart- 
ment refuses  to  act  in  an  effort  to  settle 
the  coal  crisis,  and  to  change  policies 
which  are  retarding  production  of  food 
and  vital  goods  in  this  country,  the  only 
recourse  which  the  people  have.  Is 
through  their  Congress.  In  my  opin- 
ion, the  time  has  come,  if  it  is  not  al- 
ready too  late,  for  the  Democratic  lead- 
ership in  Congress  to  permit  the  mem- 
bership to  vote  on  legislation  which  will 
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remove  existing  obstructions  that  now 
retard  production. 

Inaction  on  the  part  of  the  majority. 
In  the  present  crisis,  may  be  due  to  the 
fact  that  Democratic  leaders  fear  a  de- 
pression in  1948.  .should  they  now  permit 
full  production  of  food  and  civilian  goods 
In  the  United  Stales.  Therefore,  they 
are  holding  back  on  production,  plan- 
ning to  give  the  green  light  for  full  pro- 
duction of  everything  after  July  1947. 
With  the  hope  that  an  economic  boom 
will  last  well  into  1948.  and  that  they 
will  be  the  political  btntficiaries  in  the 
Presidential  election  2  years  hence.  This 
Idea  is  worth  pondering  over  by  astute 
thinkers. 

Mr.  KNUTSON.  I  would  not  be  at  all 
aurpri.sed  if  the  gentleman's  suggestion 
Is  correct.  They  are  going  to  delay  seiv- 
Ing  the  dessert  as  long  as  they  can  in  the 
hope  they  can  put  it  of!  until  the  guests 
are  ready  to  go  home.  But  it  is  very, 
very  obviou.-^  to  me  at  least  that  the  ad- 
^  ministration  Is  continuing  Its  policy  of 
"clofxrir  rig  throueh  Sidney." 

Mr.  Au  _,  .  1 .  .i.  ANDRESEN.  I  think 
it  mu-st  be  clear  to  every  right-thinking 
American  that  the  administration  is  pur- 
suing a  policy  of  scarcity,  putting  not 
only  small  tni-'^iness  out  of  business  but 
also  retaining  bureaucratic  control  over 
all  people  in  the  country.  This  strike,  of 
course,  is  h  to  accompli>h  that  ob- 

jective by  ii..^:.- .;ng  the  economy  of  our 
'  country.  It  seems  to  me  that  the  time 
hp.s  come  when  we  here  in  Congress  who 
Ix'lieve  in  our  American  system  must  as- 
.sunie  leadership  and  clear  ithe  decks  so 
our  country  can  get  back  to  a  free  econ- 
omy and  produce  in  order  to  stop  in- 
flation. 

Mr.  KNUTSON.  I  am  .sure  the  gcJitle- 
man  will  agree  with  me  that  the  Repub- 
licans, aided  from  time  to  time  by  fine, 
loyal  southern  Members,  have  tried, 
often  unsuccessfully,  for  the  lack  of 
votes,  to  stop  much  of  what  is  being  done. 
We  have  tried  to  keep  the  ship  of  state 
on  an  even  keel,  but  always — always,  as 
the  gentleman  well  knows — we  have  met 
with  the  bitterest  opposition  from  the 
New  Deal  Ieftd<^r.ship  on  the  majority  side. 
Mr  WICKERSHAM.  Mr.  Chairman, 
will  the  gentleman  yield? 
Mr.  KNUTSON.  I  yield. 
Mr  WICKERSHAM.  I  want  to  be 
sure  I  understood  the  gentleman  coi'- 
rectly.  Did  the  gentleman  state  that 
the  Republican  leadership  was  partially 
to  blame? 

Mr.  KNUTSON.     I  did  not  say  that? 
Mr.    WICKERSHAM.    I    believe    you 
said  "the  leadership  on  both  sides." 

Mr.  KNUTSON.  No.  I  did  not  .say 
that,  because  the  Republican  leadership 
cannot  be  chatged  with  either  mal- 
feasance or  nonfeasance,  for  they  have 
tried  to  do  their  duty. 

Mr.  GRANGER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  KNUTSON.  I  yield. 
Mr.  GRANGER.  I  think  I  understood 
the  gentleman  to  say  in  reading  the  tele- 
gram that  the  author  indicated  that  the 
President  had  the  legislative  branch  of 
the  Government  with  him.  He  was 
talking  through  his  hat.  because  tiiat  is 
not  true. 

Mr.  K!^"UTSON.  But  that  is  true,  as 
the  gentlvman  should  kno-.v. 


for 
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to 


Mr.  GRANGEI 
of    the    Preslden 
sabotaged  by  th ; 
those — 

Mr.  KNUTSON 
The  President, 
extend  th^  unem 
to  26  wttks  and 
rocking-chair 
presume  the  gen 
for  that.      I  will 
opportunity  to  ^7 
the  folks  back 
he  stands. 

Mr.  GRANGE! : 
yield? 

Mr.  KNUTSOh 
Mr.  GRANGEI 
gentleman  that 
supported  the  P 

Mr.  KNUTS 
has  been  more 
more  blind. 

Mr.    AUGUST 
Chairman,  will  t 
Mr.  KNUTSOH 
Mr.   AUGUST 
telegram  which 
addressed  to  Se 
R.\YBURN.      Senji  t 
Senator  Lucas 
the  Pre.<;ident. 
gram    wanted 
branches  of  Con 
ation. 

Mr.  KNUTS 
is  where  it  shoulll 
think  it  is  fair 
charging  him  w 
defensible  acts 
the  cowardice  cf 
in  control  of 

I  yi'^ld  back 
Mr.  Chairman 

Mr  NORRELU 
such  tane  as  he 
man  from  Oro^ 

Mr.   ANGELLJ 
to  offer  const  r 
than  to  criticize 
by  the  Interior 
the  most  v 
recent    times    c 
appreciate  that 
testimony  some 
be  overstressed  ji 
The  time  has 
average  membe: 
but  I  do  wish  t< 
.several    items 
investigated. 

On  page  4  c 
reference  is 
loads    and    res 
Bonneville  Pow 
dence  is  now  a^ 
ings.  showing 
be  shortly  r 
capacity  is 
run  into  a  serio 
years   from    thi 
pacity  addition.- 
nized  closely 
ments  I  am  ful 
that  when  I  ui 
Bonneville  Pow 
not   seekin.^    to 
Under  the 
appropriations  f 
be  sell -carry  in 


Southern  Democrats. 

instance,  wanted  to 

>loyment  loafing  period 

ncrease  the  amount  of 

to  $25  a  week.     I 

leman  from  Utah  was 

give  the  gentleman  an 

if  he  was  for  that,  so 

ifome  may  know  where 


H.    ANDRESEN.     Mr. 
le  gentleman  yield? 

I  yield. 
H.   ANDRESEN.     The 
he  gentleman  read  was 
ator  Barkley.  Speaker 
or     O  Mahgney.     and 
was  not  addressed  to 
The  writer  of  the  tele- 
leadership   in    both 
ress  to  correct  the  situ- 


£  ubc 
r'olumi  lous 


n  )t 


ma  le 


«  r 


thit 

reco\ n 

IS  prov  id 
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Because  every  part 

s   program    has   been 

Republicans  and  by 


Will  the  gentleman 

Yes.  I  yield. 
I  want  to  say  to  the 
have  wholeheartedly 

csidenfs  program. 
I  know  that.    None 

oyal.  and,  may  I  say. 


Why.  of  course,  here 

be  corrected.    I  do  not 

the  President  to  keep 

h  responsibility  for  in- 

hich  arc  largely  due  to 

the  majority  that  is  now 

C(  ngress. 

t  le  balance  of  my  time. 


n 


;u: 


Mr.  Chairman.  I  yield 
ay  desire  to  the  eentle- 
n  I  Mr.  AncellJ. 

Mr.  Chairman,  I  rise 
tive  suggestions  rather 

The  record  submitted 

committee  is  perhaps 

record  submitted  in 

vering    such    a    bill.     I 

with  such  a  volume  of 

points  necessarily  will 

nd  others  understressed. 

been  sufficient  for  an 

to  check  the  testimony, 

preserve  the  record  on 

tliat    I    have    specifically 


the  committee  report 

to  the  loss  of  power 

lilting    revenues    by    the 

Administration.     Evi- 

ailable,  since  the  h^ar- 

the  war  cut-backs  will 

ed  and  unless  further 

ed  the  Northwest  will 

s  power  shortage  5  or  6 

time.     Therefore,   ca- 

will  have  to  b?  scruti- 

n  making  these  state- 

y  conscious  of  the  fact 

appropriations  for  the 

Administration  I  am 

burden    any    taxpayer. 

Act   of   1937   all 

)r  such  construction  will 

and  self -liquidating. 


(  r 


Bon  leville 


Since  the  committee  hearings,  the  War 
Assets  Administration  has  leased  the 
Trouldale  aluminum  plant  in  my  district 
to  the  Reynolds  Metals  Co.  The  terms 
of  this  lease  provide  for  continuous  op- 
erations of  four  potlines.  This  will  bring 
in  $2,450,000  additional  annual  revenues 
over  those  shown  in  the  hearings.  The 
Kaiser  Co.  has  also  leased  the  six  pot- 
lines  at  Spokane  and  the  50,0C0-kilo- 
watt  rolling  mill  at  that  point.  These 
Spokane  loads  and  the  Trouldale  loads 
will  account  for  300.C00  cut-back  kilo- 
watts, equivalent  to  annual  revenue  of 
over  $5,200,000. 

On  pages  6  and  7  of  the  committee  re- 
port the  allotments  for  the  Bonneville 
Power     Administration     are     shewn.    I 
note  in  this  citation  that  the  committee 
has  eliminated   proposed   bill    language 
covering   the   purchase   of   transmission 
lines.    I  have  one  case  in  my  district 
that  may  lead  to  misinterpretation.    Ac- 
cording to  the  committee  report,  the  au- 
thorization eliminated  covered  only  the 
purchase  of  transmission  Unes.    The  i^ub- 
itation  of  the  Troutdale  aluminum  plant 
is  now  the  property  of  the  Defense  Plant 
Corporation.     Under   an   exi.sting   con- 
tract between  the  Bonneville  Power  Ad- 
ministration   and    the    former    Defense 
Plan*-,    Corporation.    Bonneville    agreed 
to     take     over    the     Troutdale     plant 
substation  at  the  termination  of  the  con- 
tract.    This    transaction    represents    a 
contract   obligation   and   actually   does 
not  represent  any  additional  outlay  on 
the   part   of   the   Federal   Government. 
Any   funds  that  Bonneville   would   pay 
out   Oi    any   appropriation   to   the   Re- 
construction Finance  Corporation  would 
go  back  to  the  Federal  Treasury.    I  do 
not  interpret  the  language  of  the  report 
as  creating  a  bar  to  the  completion  of 
this  contract  obligation.    I  trust  that  the 
committee  did  not  have  this  in  mind,  and 
there  is  nothing  in  the  record  that  shows 
that  it  does.    The  successful  recovery  of 
the  Federal  investment  in  the  war  plants 
necessitates  that  the  contracts  be  fully 
carried  out.    I  am  bringing  this  matter  to 
the  attention  of  the  House  so  that  the 
record  will  not  be  open. 

Th3  committee  report  further  indi- 
cates that  the  operation,  maintenance, 
marketing,  and  administration  limita- 
tion has  been  reduced  from  $4,290,000  to 
$3,695,400,  or  a  cut  of  $595,600  below  the 
estimate  submitted  by  the  President. 
This  cut  in  round  numbers  is  about  $100.- 
000  below  what  the  committee  allowed 
for  the  fiscal  year  1946.  I  arrive  at  this 
figure  by  adding  to  last  year's  allowance 
the  amount  recently  included  in  the  joint 
resolution  applying  to  increases  growing 
out  of  Public  Law  106. 

I  can  find  no  testimony  that  would 
justify  such  a  large  cut.  Time  is  not 
available  during  the  debate  to  completely 
cover  the  situation.  I  trust  that  if  any 
error  exists,  or  if  there  is  an  injustice,  it 
can  be  removed. 

Last  summer  certain  amendments  to 
the  Bonneville  Act  passed  the  Congress. 
The  amendments  largely  covered  house- 
keeping and  welfare  activities.  These 
amendments  carried  certain  obligations. 
The  extent  of  these  obligations  is  shown 
in  House  Document  493.  The  commit- 
tee intended  that  funds  wouH  be  pro- 
vided in  the  amount  of  $90,000  to  cover 


increased  pay  of  hourly  employees  and 
payment  of  unemployment  compensa- 
tion for  certain  hourly  employees  where 
the  law  was  applicable.  It  would  appear 
that  the  $3,695,400  operation  and  main- 
tenance limitation  is  not  sufficient  to  cov- 
er these  obligations.  Therefore.  I  feel 
that  further  consideration  is  necessary  on 
this  point  before  a  ^se  decision  can  he 
made. 

The  O.  &  M.  limitation  covers  service. 
The  returns  to  the  Government  on  these 
large  Federal  investments  will  primarily 
hinge  on  the  type  and  quality  of  service 
rendered.  This  is  a  technical  question, 
but  I  can  find  no  evidence  to  the  effect 
that  the  cuts  will  not  hamper  service. 

The  machinery  of  congressional  ac- 
tion is  available  to  explore  this  situation 
and  to  correct  any  inequalities.  The 
rea.son  that  I  offer  these  points  Is  that 
when  a  horizontal  cut  is  made  there  Is 
no  way  humanly  possible  to  keep  out  in- 
equalities. I  stand  with  the  committee 
for  the  greatest  possible  efficiency,  but  I 
feel  that  a  horizontal  lowering  should 
be  carefully  scrutinized. 

I  note  by  the  report  that  the  line  ex- 
tension and  service  item  has  been  cut 
from  $2,500,019  to  $500,000.  This  Is  a 
revenue-producing  item  and  it  should 
not  be  used  as  a  revenue  cutter.  If  I  read 
the  House  report  clearly  on  page  7  the 
door  is  open  for  deficiency  consideration 
on  this  item  if  any  condition  ari-ses  where 
revenues  will  be  cut.  The  advance  sur- 
veys and  design,  together  with  tools  and 
equipment,  have  al.so  been  cut  sharply. 
There  is  no  information  in  the  record 
showing  whether  this  is  or  is  not  an 
equitable  adjustment.  If  it  is  not,  I  trust 
that  further  justifications  can  be  brought 
forward  at  the  proper  time  and  In  the 
proper  place. 

We  take  pride  In  the  recommendation 
given  by  the  committee  in  its  report  cov- 
ering the  outstanding  service  of  the  pow- 
er facilities  of  the  Columbia  to  the  Na- 
tion during  the  war  period.  On  numer- 
ous occasions  I  have  paid  deserved  trib- 
ute to  the  vi.^ion  of  this  committee  and 
I  approach  my  remarks  today  in  the  same 
spirit  of  appreciation  as  I  am  fully  con- 
scious of  the  burden  thrown  upon  the 
committee  by  the  extent  of  the  testi- 
mony. 

THE  BONNr\nLLE  $17.50  KILOWATT-TEAH  RATE 
WILL  rLT-LY  PAT  OUT  THE  FEDEHAL  im'EST- 
MENT 

Mr.  Chairman,  four  times  within  the 
last  year  I  have  presented  to  this  House 
my  own  analysis  of  the  power  rate  pay- 
out capability  applying  to  the  federally 
owned  Columbia  River  hydroelectric 
projects.  They  have  an  important  bear- 
ing on  the  economic  welfare  of  my  con- 
gressional district  and  the  entire  North- 
west. These  presentations  can  be  found 
in  the  Congressional  Records  of  July  6, 
1945;  October  1.  1945;  October  29,  1945. 
and  February  1,  1946.  These  remarks 
were  confined  to  principles,  to  policies 
written  into  law  by  Congress,  and  the 
presentation  of  official  facts  and  figures 
completely  docimtiented.  from  other  more 
or  less  neutral  sources.  This  informa- 
tion and  the  formula  written  into  law  by 
the  act  of  August  20.  1937,  demonstrated 
debt  liquidation  security.  When  the  In- 
terests of  the  State  of  Oregon  are  inde- 


pendently considered,  a  rate  as  low  as 
$14.50  per  kilowatt-year  will  fully  pay 
out  all  legal  costs  applying  to  the  Bonne- 
ville project  and  its  marketing  transmis- 
sion facilities.  The  record  further  shows 
that  on  no  occasion  have  these  conclu- 
sions been  seriously  challenged. 

In  the.se  cited  discissions  I  have  l>ased 
my  conclusions  on  the  official  facts  and 
data  presented  to  congressional  commit  - 
tees.  A1.SO  included  were  the  official  eco- 
nomic and  rate  surveys  as  required  by  ex- 
isting statutes.  These  previous  studies 
rested  on  findings  and  evidence  sub- 
mitted by  the  Federal  Power  Commission 
and  the  Corps  of  Engineers. 

With  this  background.  I  have  now 
carefully  checked  the  hearings  on  the 
1947  Interior  supply  bill  to  see  if  my  pre- 
viously stated  position  has  been  corrobo- 
rated, and  fully  sustained  by  this  late 
record.  Proof  of  the  correctness  of  my 
position  can  be  found  on  pages  374  to 
376  of  the  House  hearings  on  the  1947  In- 
terior supply  bill. 

This  last  citation  shows  that  no  fault 
can  be  found  with  the  position  of  rate 
adequacy  under  existing  Federal  laws. 
Therefore,  all  of  this  past  criticism  and 
confusion  now  rests  only  on  ijersotial 
opinions  and  personal  disagreements 
with  the  law  as  written.  Consequently, 
following  such  a  cited  admission  to  a  con- 
clusion, the  previous  criticism  of  Colum- 
bia River  rate  adequacy  cannot  be  con- 
sidered valid  until  such  time  as  Congress 
revises  a  long-established  policy  covering 
the  handling  of  Federal  property.  The 
Supreme  Court  on  numerous  occasions 
has  upheld  the  constitutionality  of  such 
policy. 

On  February  1,  1946, 1  presented  addi- 
tional facts  to  point  out  another  ap- 
proach to  test  the  soundness  of  my  stated 
position  "that  the  $17.50  power  rate  was 
fully  adequate  to  liquidate  all  estab- 
lished costs  applying  to  the  Bonneville 
and  Grand  Coulee  projects."  This  has 
been  done.  The  additional  official  check 
of  adequacy  has  been  presented  to  the 
Congress  through  the  House  hearings 
on  the  pending  Interior  bill. 

On  February  14  last  I  presented  a  press 
release  which  can  be  found  on  page  A752 
of  the  Appendix  cf  the  Congressional 
Record.    This  reference  shows  that  Ad- 
rranistrator  Raver  then  presented  to  the 
House  committee  i  comi  lercial  audit  of 
the  Bonneville  Power  Administration  ac- 
counts and  of  the  two  generating  plants 
serving  this  system.    In  addition,  based 
on  such  an  audit,  he  presented  a  pay-out 
test.    The  reasons  and  the  history  that 
led  up  to  these  two  presentations  were 
given  in  the  Record  on  February  14.  and 
consequently  do  not  need  to  be  repeated. 
These    two    extensive    exhibits    again 
demonstrate  that  the  basic  rate  struc- 
ture of  $17.50  per  kilowatt  year,  applying 
to     wholesale     power     deliveries     from 
Bonneville  and  Grand  Coulee,  fully  pro- 
tect the  full  and  complete  Federal  Invest- 
ment.   These  two  reports  have  been  offi- 
cially  transmitted   to   the   House    com- 
mittee by  the  Secretary  of  the  Interior. 
The    commercial    audit    demonstrates 
l)eyond  question  that  the  financial  posi- 
tion of  these  projects  is  sound  and  will 
continue  in   such  condition  during  the 
coming  years.    To  date  the  consolidated 


revenues  have  been  sufficient  to  meet  all 
the  financial  requirements  from  the  start 
of  these  projects.  In  addition  the  audit 
shows,  after  meeting  all  the  financial  re- 
quirements, a  further  factor  of  .safety 
exists  because  of  the  earned  surplus.  The 
audit  and  pay-out  dociunents,  together 
with  the  report  of  the  Federal  Power 
Commission,  demonstrate  that  the  opera- 
tions to  date  have  fully  ."ialisfied  the 
financial  obligations  resting  on  the 
Bonneville  Power  Adminustration. 

This  is  the  earliest  opportunity  that 
-such  factual  evidence  could  be  pre.sented. 
Such  an  official  audit  and  pay-out  test 
necessarily  rest  upon  the  cost  allocations 
required  by  Congress.  These  cost  alloca- 
tions were  made  by  agencies  other  tiian 
the  Bonneville  Power  Administration. 
They  were  not  fully  completed  until  at>out 
the  middle  of  the  last  calendar  year. 

The  pay-out  analysts  presented  by  the 
Bonneville  Administrator  .shows  that  the 
existing  wholesale  rates  will  fully  cover 
all  future  operation  and  maintenance  ex- 
penses  t-ogether  with   the  reimbursable 
construction  and  Investment   costs.  In- 
cluding   replacements.     It    was    further 
shown  that  all  expenditures  will  be  fully 
returned  to  the  Treasury,  with  interest, 
within  50  years  from  the  date  that  the 
con.struction  power  costs  were  incurred, 
and  50  yeare  from  the  date  that  water  is 
first  made  available  to  each  block  of  irri- 
gable land.    The  data  presented  to  the 
committ^'e  further  shows  that  under  the 
scheduled  load  program  these  two  proj- 
ects will  not  only  return  all  power  invest- 
ment costs  but  will,  in  addition,  con- 
tribute over  $228  000  000  to  reclamation 
costs,  over  and  above  the  amount  that 
the  landowners  will  be  able  to  pay.    Fur- 
thermore,   In    addition    to    meeting    all 
statutory  costs  and  the  cited  Irrig&tion 
contribution,   these   projects   under   the 
$17.50  rate  will  yield  an  additional  sur- 
plus amounting  to  $160,000,000.     These 
figures  and  facts  show  that  full  protec- 
tion exists  for  complete  liquidation.     In 
addition,  the  statute  requires  that  power 
sales  contracts  contain  a  provision  for  a 
rate  review  every  5  years,  to  test  the 
return  adequacy  of  the  rates. 

Admittedly,  confusion  existed  in  the 
floor  di-scussions,  which  led  to  question- 
ing the  adequacy  of  the  $17.50  rate.  A 
comparison  of  the  1946  hearings  with  the 
1947  hearings  definitely  points  out  how 
this  confusion  arose.  Anyone  who  wants 
further  proof  on  this  point  can  find  the 
same  on  pages  381  and  382  of  the  1947 
hearings. 

I  can  well  understand  how  this  con- 
fusion arose.  When  the  1946  bill  was 
under  consideration  by  the  House  sub- 
committee, testimony  was  presented 
designed  to  show  that  any  pay-out  test 
under  the  so-called  solicitor's  opinion 
would  either  forgive  the  principal  or  In- 
terest components.  The  parties  who 
gave  this  testimony  were  completely  in 
error.  The  fact  that  this  previous  testi- 
mony was  in  error  can  l>e  found  on  page 
382  of  the  present  hearings.  I^rther- 
more,  the  pay-out  test  submitted  by  the 
Bonneville  Administrator  definitely  in- 
cludes all  principal  and  interest  charges 
required  by  the  statutes. 

In  reviewing  this  past  record  I  feel  that 
the  committee  was  definitely  within  its 
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rights  in  bringing  the  i^sue  to  the  fore- 
front. For  the  last  44  years  Congress  has 
aiTpropnated  funds  for  wt  stern  reclama- 
tion projects  on  the  theory  that  these 
costs  wjuld  be  reimbursable  am.  would 
never  liecome  a  burden  to  the  general 
taxpayer.  Naturally,  when  evidence  was 
presented  to  an  Appropriations  Commit- 
tee allegedly  showing  that  *:he  Interpre- 
tation of  a  solicitor",  opinion  forgave 
interest  or  principal,  the  committee  was 
bound  by  duty  to  raise  the  issue. 

As  a  result  of  this  unfortunate  con- 
fwAon.  citizens  of  other  Stales,  for  self- 
aerving  purposes,  contributed  to  the  al- 
legation that  the  $17.50  rate  was  inade- 
quate. When  such  outside  interests 
Injected  such  allrsation-s  into  t 
slonal  hearings  I  naturally  took  t. 
It  wa:  these  incorrect  allCRaiions  that 
led  to  my  previous  study  and  remarks. 

The  pay-out,  the  audit,  and  the  al- 
locations reports  made  pursuant  to  the 
Bonneville  Act  of  1937  and  the  Reclama- 
tion Act  of  1939  show  conclusively  that 
the  Bon  f~    ind  Coulee,  and  their 

acc^.s-'oi:  vsion  lines  have  been  a 

sound  investment  and  a  profitable  busi- 
n  ^  ' Tnent.  In  the  future  this 
;.  ,  L  be  maintained  and  pro- 

tectt.«d  (rom  outside  political  influence  or 
from  incorrect  departmental  decisions. 
This  is  necessary  If  the  people  of  the 
t-  west  continue  to  l>e  the  bene- 

li  the  power,  navigation,  recla- 

mation, and  flood-control  features  of 
these  two  great  projects.  The  national 
interest,  as  well  as  the  regional  interest, 
will  demand  protection  against  any 
changes  which  could  transform  such  a 
aoond  development  into  a  bad  business 
enterprise. 

The  congresMonal  delegations  from 
both  Oregon  and  Wa.shington,  in  Iwth 
II  ■  thus  have  a  substantial  respon- 

icstlng  upon  them  for  the  next 
(k'cadr.  To  date  Oregon  has  registered 
no  objection  to  the  a.ssumptlon  of  the  re- 
payment load  In  the  p>ower  rate  to  cover 
I  cts  located  outside  of 

1  1         will   continue,   in    my 

judtment.  if  the  differential  is  always 
IT"-'  Tied  within  reasonable  limits. 
ii  :.  Oregon  will  object  to  any  fu- 

luie  changes  in  the  set-up  or  outside 
moves  made  with  the  objective  of  elevat- 
ing the  wholesale  rates  from  these  two 
CobHDb:  ~  '  projects.  Nature  has  not 
endowcv  .icific  Northwest  with  sub- 

stantial quantities  of  oil.  coal,  or  gas. 
Oregon  dees  not  ask  that  California  sell 
fuM  wtdiin  its  borders  on  the  basis  of 
(1  at  Portland.    Oregon  re- 

.%,  .  V-  ...c  ...Jowm^nt  that  nature  has 
given  other  sections,  but  expects  recip- 
rocal ti'  t.  Ortgon  will  always  be 
able  to  .  '.  its  constitutional  rights, 
and  will  not  subm.t  to  a  pohtical  penalty 
^.  .  .V.  \vould  cancel  out  its  natural  ad- 
It  is  now  plainly  evident  that  the  ade- 
quacy of  the  $17  50  rate  has  been  dem- 
on.«:trated.  and  the  full  protection  to  the 
Federal  Treasury  has  been  established. 
I  trust,  with  such  a  record,  the  former 
false  rate  issue  will  not  l>e  raised  again. 
Time  will  prove  the  soundness  of  such 
a  rate  ThLs  rate  will,  in  the  future,  ma- 
t  contribute  to  the  industrial  up- 
bv,wv.  ..^  of  the  Pacific  Northwest.     The 
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major  part  of  both  o  these  projects  was 
built  during  a  compi  rative  low-cost  pe- 
riod. 

The  only  way  we  h  ive  to  judge  the  fu- 
ture is  from  the  pa:  t.  Con.sequently.  I 
have  been  interestec  In  following  price 
trends.  If  such  a  ti  end  is  traced  from 
the  beginning  of  th(  Civil  War  to  date 
we  will  find  that  cos  indexes  have  risen 
during  and  following  each  war  and  then 
peaked  in  the  immec  late  p>ostwar  period, 
finally  receding  to  a  fairly  uniform  base 
until  another  econor  lie  upheaval  occurs. 
These  power  structu :es  were  built  under 
conditions  existing  vhen  price  indexes 
were  some  40  or  50  p  >rcent  below  the  in- 
dex which  will  exist  or  the  next  decade. 
This  economic  trend  may  lead  in  the  fu- 
ture to  further  unw  irranted  attacks  on 
the  basic  Columbia  rate  structure.  On 
costs  incurred  to  di  te.  such  an  attack 
.should  no:  be  success  ul.  This  sound  rate 
structure,  based  on  ictual  costs  and  full 
repayment  to  the  Gc  vernment,  should  be 
maintained.  This  nust  be  done  if  we 
are  to  enjoy  the  natural  advantages  of 
the  Northwest  area  )f  our  country,  with 
which  we  have  been  endowed  by  nature. 
Mr.  NORRELL.  Mr.  Chairman.  I 
yleid  myself  18  mini  ites. 

Mr.  Chairman,  n  uch  has  been  said 
since  VJ-day  abou  the  necessity  for 
economy,  the  desira  Dility  of  a  balanced 
Budget,  the  wisdom  <  f  gradually  reducing 
our  national  debt,  tie  elimination  of  ex- 
cessive Federal  pers  innel  and  of  useless 
bureaus,  departmen  s.  and  commissions, 
the  cancellation  of  \artime  controls  and 
regulations  as  exp^'diency  permits:  in 
brief,  to  return  to  o  ir  historic,  constitu- 
tional way  of  life  hf  way  of  that  great 
road  or  highway  oi  which  we  have  .so 
successfully  journej  ed  for  the  past  159 
years  since  the  writ  ng  of  our  Constitu- 
tion in  1787. 

In  pre.sentinR  foi  your  consideration 
the  supply  bill  of  th?  Departmertt  of  the 
Interior  for  the  yem  1947.  it  is  my  judg- 
ment that  our  com  nittee  has"  taken  at 
least  a  forwaro  stc  >  toward  this  high- 
way— toward  a  ba  anced  Budget  and 
the  other  goals  desir  ;d  by  all  loyal  Amer- 
ican citizens. 

I  desire  to  pay  sj  >ecial  tribute  to  our 
very  able  chairman,  the  gentleman  from 
Oklahoma  I  Mr.  Joh  <son]  for  his  Icader- 
ship.  He  has  mad'  a  great  chairman. 
He  is  efficient.  He  i  one  of  the  hardest- 
working  Members  )f  Congress.  He  is 
admired  and  respec  ted  by  all  members 
of  the  committee. 

While  the  members  of  our  committee 
may  not  always  ai;i  ee.  everyone  is  hon- 
est and  con.scientio  is  and  believes  in  a 
sound  economy.  T  icy  are  hard  work- 
ers. There  are  no  jolitics  in  this  com- 
mittee. We  try  to  do  the  best  possible 
for  our  Nation  and  i  ts  F>eople. 


The  total  budget 
for  the  Depart  men 


next  fiscal  year  air  aunt  to  the  colossal 


sum  of  $346,765,830, 
times  the  amount  o 


which  is  over  three 
appropriated  funds 


contained  in  the  regular  supply  bill  for 
the  current  year. 

We  recommend  iA  the  bill  being  pre- 
sented to  you  a  reduction  of  $172,113,251. 


which  is  alwut  50  p^ 
the  Department  c 
quested.     We  have 


estimates  before  us 
of  Interior  for  the 


rcent  of  the  amount 
the    Interior    re- 
allowed  the  sum  of 


$174  652.579  for  the  maintenance  of  the 
Department  during  the  next  fi-scal  year. 
This  means  that  the  budget  for  the  next 
fiscal  year  will  exceed  the  amount  pro- 
vided in  the  regular  supply  bill  for  the 
current  year,  which  was  in  the  amount 
of  $111.690258. 

After  VJ-day,  owing  to  the  fact  that 
many  very  worthy  projects  had  been 
deferred  during  the  war.  the  Deficiency 
Committee— not  the  Interior  Commit- 
tee— provided  an  additional  appropria- 
tion; that  is,  an  appropriation  in  excess 
of  the  amount  contained  in  the  regular 
supply  bill.  The  additional  amount  ap- 
propriated was  $191,163,387.  Also,  since 
the  pa.ssag°  of  the  recent  salary  increase 
bill,  it  has  been  necessary  for  the  Appro- 
priations Committee  to  provide  still  an- 
other appropriation  for  the  Department 
of  the  Interior  for  the  current  year  in  the 
sum  of  $7,687,440.  This  makes  a  grand 
total  of  available  funds  for  the  current 
year  to  the  Department  of  the  Interior  of 
$310,544,085.  The  Department  had  a 
carry-over  of  unexpended  funds  on  Jan- 
uary 1.  1946,  amounting  to  $135,000,000. 
However,  all  except  the  regular  supply 
bill  for  the  current  year  was  considered 
unusual,  urgent,  ana  supplemental, 
largely  because  the  war  had  ended  and 
it  was  believed  that  construction  work  on 
projects  delayed  during  the  war  should 
be  immediately  started. 

You  can  imagine  our  surpri.se.  and, 
may  I  say.  disgust,  when  we  received  the 
total  estimates  for  the  1947  fi.scal  year. 
We  had  thought  the  amounts  allowed  in 
the  deficiency  bill,  which  are  largely  un- 
expended, would  be  sufficient  to  cover 
expenditures  for  projects  postponed  by 
the  war.  We  had  expected  the  usual 
estimates  to  be  submitted  to  us  this  year. 

We  have  worked  from  10  o'clock  in  the 
morning  until  5  o'clock  or  later  in  the 
afternoon,  conducting  hearings  on  tliis 
bill,  every  day  except  Saturdays  and 
Sundays,  for  a  period  of  6  weeks.  You 
can  see  from  the  printed  hearings  and 
our  report  something  of  the  tremendous 
task  that  we  have  attempted  to  perform. 
We  think  we  have  done  a  reasonably 
good  job. 

May  I  say  at  this  time  that  we  are  in 
debt  to  our  colleagues  of  the  Congress  for 
the  splendid  assistance  given  us.  We  re- 
gret that  the  full  amount  of  requested 
funds  could  not  be  allowed.  We  believe 
all  projects,  however,  have  been  provided 
with  ample  funds.  We  have  tficd  to  be 
fair.  We  believe  you  will  support  us  in 
the  position  we  have  taken — one  of  econ- 
omy. I  hope  that  the  other  body  may 
also  support  the  action  of  the  House  re- 
gardinn  appropriations  contained  in  this 
bill.  If.  in  their  great  wisdom,  they  de- 
sire to  rewrite  the  bill.  I  hope  they  may 
decrease  rather  than  Increase  the 
amount  appropriated.  This,  however, 
would  constitute  a  drastic  departure  from 
the  established  precedent. 

Mi|  Chairman,  this  Nation  is  today  at 
the  crossroads.  Certainly  we  should  be 
able  to  read  the  highway  sign,  which  I 
think  is  very  conspicuous:  Stop!  look! 
listen! 

At  the  close  of  1945,  the  Federal  debt 
amounted  to  $1,861  for  every  man.  wom- 
an, and  child  in  the  Nation.  This  bur- 
den will  amount  to  about  $2,033  per  per- 
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son  by  July  1,  1946.  This  means  that  for 
every  family  of  four — husband,  wife,  and 
two  children — there  will  be  owing  by  that 
family  on  the  national  debt  the  sum  of 
$8,000. 

Our  total  national  Budget  now  under 
consideration  calls  for  expenditures  of 
$35,100,000  for  the  next  fiscal  year.  This 
does  not  include  the  financing  of  a  num- 
ber of  proposals  and  authorizations.  Yet 
our  deficit  in  this  peacetime  and  high 
tax-paring  j'car.  lnc!ud?nc  receipts  from 
surplus  property,  is  estimated  to  be  about 
$3,600,000,000.  This  deficit  equals  the 
total  expenditures  of  this  Goverrmaent, 
excluding  debt  retirements,  for  any  1  year 
prior  to  1931.  with  the  exception  of  the 
period  of  World  War  I. 

It  will  exceed  even  this  amount  if  Con- 
gress fails  to  reduce  the  requested  ap- 
propriations, and  if  we  add  to  the  budget 
the  various  amounts  that  Congress  is  be- 
ing called  upon  to  provide,  which  were 
not  included  in  the  regular  Budget. 

The  Department  of  Interior  is  not 
alone  in  excessive  requests.  The  Depart- 
ment of  Commerce,  before  the  war.  In 
1939.  had  appropriations  amounting  to 
$43,000,000;  today  it  is  asking  for  $165,- 
000.000.  The  Department  of  Justice  had 
$47,000,000  in  1939:  today  it  is  requesting 
$93,000,000.  The  Department  of  Labor, 
in  1939.  had  $6.000  000;  today  it  is  re- 
questing $99,000,000.  Tlie  Department 
of  State,  in  1939,  had  $17,000  000;  now  it 
is  requesting  $127,000,000.  The  Treasury 
Department.  In  1939,  had  $115,000,000; 
and  now  it  is  requesting  $327,000,000. 

On  and  on  it  goes.  No  use  going  fur- 
ther with  figures.  Do  they  need  the 
money?  Maybe  so.  In  1939.  however, 
we  thought  too  much  money  was  being 
spent.  We  heard  much  criticism.  We 
all  remember  that  period.  How  many 
ran  for  office  on  a  slogan  to  reduce  Fed- 
eral expenditures?  Well,  we  have  not 
done  it  yet. 

If  you  will  support  the  Appropriations 
Committee,  we  will  reduce  the  Federal 
Budget. 

Have  you  ever  criticized  the  Govern- 
ment for  having  so  many  Federal  em- 
ployees? I  do  not  blame  the  employees 
for  working  for  the  Government.  They 
are  not  to  b6  criticized.  The  Govern- 
ment is  to  be  criticized,  if  criticism  Is 
due.  In  1933.  we  had  a  total  of  about 
500,000  Federal  employees.  By  1939  we 
had  increased  the  number  to  something 
over  1,000.000,  At  the  wartime  peak  in 
1944.  we  had  3.702,904  Federal  civiUan 
employees.  The  latest  available  figures 
that  I  have  indicate  that  we  now  have 
about  3,215,000 — a  notable  reduction. 

But  what  is  the  picture  regarding  Fed- 
eral personnel  outside  of  the  few  wartime 
agencies  that  have  been  eliminated? 
For  example,  the  Bureau  of  the  Budget 
has  increased  its  personnel  from  492  to 
825:  the  Civil  Service  Commission  from 
1.570  to  2.244:  the  Federal  Communica- 
tions Commission  from  606  to  1.096;  the 
Coast  and  Geodetic  Survey  from  693  to 
1  057;  the  Public  Health  Service  from  667 
to  984:  the  Bureau  of  Labor  Statistics 
from  509  to  1.548.  The  Department  of 
State  from  11.188  to  18.943;  the  Depart- 
ment of  Labor,  from  6.346  on  VJ-day  to 
34,596  in  November  1945.    In  short,  from 


August  30.  1945.  to  December  31.  1945. 
there  was  an  increase  of  approximately 
105.000  employees  in  the  Government 
service,  in  other  than  wartime  agencies. 
I  do  not  mean  to  do  these  departments 
any  injustice  by  mentioning  them  at  this 
time.  I  am  only  trying  to  show  the  trend 
of  Federal  employment.  Practically  all 
have  requests  for  increased  personnel  for 
the  next  fi.scal  year.  I  am  not  taking  the 
position  that  they  do  not  need  the  per- 
-sonnel,  or  that  t^">  n^rsonrel  is  not  high- 
ly capable  of  earning  even  more  than 
they  are  being  paid;  but  I  am  very  defi- 
nitely taking  the  position  that  the  tax- 
payers of  the  United  States  are  not  able 
financially  to  hire  this  personnel  even 
though  they  are  needed. 

The  total  man-hour  personnel  request 
of  the  Department  of  the  Interior  is 
48,000,  which  is  an  increase  of  9,000  over 
last  year,  provided  in  the  last  regular 
supply  bill. 

Now  where  are  we  going?  Add  to  these 
figures  the  amount  necessary  to  pay  the 
total  salary  Increase  to  be  provided  by 
Congress  for  the  Federal  personnel,  pres- 
ently estimated  to  total  about  $426,300.- 
OOe  per  year.  Can  we  expect  to  tax  the 
people  sufficiently  to  pay  these  enormous 
sums,  balance  the  Budget,  and  start  the 
reduction  of  our  debt? 

Are  we  having  a  reconversion  In  our 
Federal  pay  roll?  Another  way  of  check- 
ing is  in  regard  to  the  office  fioor  space 
used  by  the  Government.  Throughout 
the  Nation  I  am  told  the  increase  In 
lea.sed  space  in  office  buildings  went  from 
68,277.527  square  feet  in  May  1941  to 
277,807,773  square  feet  in  August  1945. 
Only  a  decline  of  4,021,705  square  feet 
had  been  noted  by  January  31,  1946. 
This  is  a  reconversion  in  Federal  office 
floor  space  of  about  2.5  percent. 

It  cannot  be  denied  as  a  minimum 
statement  that  the  Federal  Government 
is  to  emerge  from  the  war.  if  Congre.ss 
permits,  with  a  civilian  labor  force  in 
excess  of  its  prewar  size.  The  growth 
of  the  Federal  expansion  must  be 
stopped.  Fifty  years  ago  our  Federal 
pay  roll  contained  less  than  200,000  em- 
ployees. During  World  War  I  our  Fed- 
eral pay  roll  went  to  917.000.  but  by  1923 
it  was  down  to  about  515,000.  It  had. 
however,  passed  the  million  mark  a  year 
before  Pearl  Harbor. 

The  requested  appropriations  of  the 
Department  of  Interior  now  before  Con- 
gress exceed  the  total  cost  of  the  Fed- 
eral Government,  excluding  debt  retire- 
ments, for  the  year  1892;  and.  excluding 
the  years  of  the  Spanish-American  War 
and  the  War  Between  the  States,  it 
amounts  to  more  than  the  total  Federal 
Budget  for  any  one  year,  excluding  debt 
retirements,  from  the  time  our  Govern- 
ment was  organized  in  1780  to  1892.  It 
exceeds  one-half  the  cost  of  the  entire 
Government  in  any  one  year,  excluding 
debUretirements,  f  rom  1892  to  1916.  when 
again  we  were  approaclaing  war.  The 
total  cost  to  the  Federal  Government, 
excluding  debt  retirements,  from  1922 
to  1933  never  exceeded  $3,500,000,000, 
which  is  less  than  the  estimated  deficit 
this  year.  Actually,  our  total  expendi- 
ture, excluding  debt  retirements,  as  re- 
cent  as   1939,  was  only   $7,238,822,158. 


Our  total  Budget  for  1947— a  peacetime 
Budget,  if  you  please — is  in  excess  of  $55.- 
000.000.000 — or  about  five  times  what  it 
was  m  1939. 

We  all  realize  that  it  will  be  impos- 
sible hereaiter  for  the  Government  to 
operate  on  prewar  Budgets.  We  have  an 
annual  interest  charge  on  our  pubMc  debt 
amounting  to  approximately  $5  000. 000.- 
000.  The  expenditures  of  the  Veterans' 
Administration  amount  to  about  $5,000.- 
000,000.  and  we  may  expect  increases  in 
the  future.  Other  governmental  ex- 
penditures, due  to  salary  increase.*!,  thp 
increased  cost  of  material  and  opera- 
tional expenses,  must  be  provided.  I  do 
not  mean  to  be  unfair  in  my  statements. 
I  realize  that  our  Budget  miLst  exceed 
any  prewar  Budget.  My  position  is  that 
economies  must  be  practiced  where  pas- 
sible, and  that  we  should  make  substan- 
tial reductions  in  the  Budget  for  the  next 
fiscal  year,  thereby  balancing  our  Budget 
and  starting  the  reduction  of  our  debt. 

Thirty  governors.  Including  Democrats 
and  Republicans,  recently  called  for  a 
balanced  national  Budget.  They  re- 
quested that  we  start  now  to  pay  on  our 
national  debt.  I  am  sure  this  is  the  sen- 
timent of  the  other  governors  of  the 
Nation.  I  am  also  convinced  that  thi'» 
action  represents  the  sentiment  of  all 
loyal  American  citizens.  I  believe  it 
represents  the  conviction  of  a  majority 
of  this  House. 

Only  by  this  course  can  our  Nation  go 
forward  with  hope  and  faith.  Only  by 
this  course  can  our  Nation  act  in  fair- 
ness to  all  veterans,  to  the  widows,  chil- 
dren, and  dependents  of  those  who  gave 
their  lives,  to  the  taxpayers — to  you.  to 
me.  to  our  children,  and  to  generations 
j-et  unborn. 

The  least  we  can  do  is  to  support  the 
recommendations  of  the  committee. 

Mr.  RAMEY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  NORRELL.  I  yield  to  the  gentle- 
man from  Ohio. 

Mr.  RAMEY.  As  I  understand  the 
gentleman's  statement,  there  are  3.215,- 
000  employees  on  the  Federal  pay  roll. 

Mr.  NORRELL.  That  Is  approximately 
correct. 

Mr.  RAMEY.  May  I  make  an  observa- 
tion that  only  533  persons  in  the  Federal 
Government  are  chosen  l^  the  p)eople: 
this  Includes  the  President,  the  Vice 
President,  the  Senators,  and  the  Mem- 
bers of  the  House  of  Representatives. 
Thus,  only  533  persons  can  be  hired  or 
fired  by  the  people,  while  these  persons 
in  the  departments  receive  their  Jobs  by 
appointment  and  have  security  to  the 
end  of  the  road.  Perhaps  that  Ls  the 
reason  they  want  to  remain  and  remain. 
They  are  independent,  they  are  away 
from  the  people.  Therefore,  ought  not 
these  who  can  be  hired  and  fired  have 
.some  definite  supervision  over  them,  by 
the  representatives  of  the  people? 

Mr.  NORRELL.  The  gentleman  is  cor- 
rect. I  know  of  no  employee  that  would 
draw  a  salary  from  the  amounts  appro- 
priated in  the  Department  of  the  Interior 
appropriation  bill  that  is  elected  by  the 
people. 

Mr.  DWORSHAK.  Mr.  Chairman,  I 
yield  15  minutes  to  the  gentleman  from 
New  York  [Mr.  TaberJ. 
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Mr.  TABER.  Mr.  Chairman,  my  con- 
gratulations Ko  out  to  the  members  of 
this  subcommittee,  which  has  brought  in 
a  bUl  carrying  $172,000,000  below  the 
Budget.  However,  there  are  factors  in- 
volved that  still  worry  me.  The  cuts  do 
not  worry  me.  but  what  there  is  left  to 
spend  does  worry  me. 

They  had  $191,000,000  available  in 
1946.  the  current  fi.scal  year.  In  the  next 
fiscal  year  thf-y  will  have  $174,652,000. 
plus  $230,692  000  of  left-over  lund.s — 
funds  that  they  can  use  next  year,  mak- 
IHR  a  total  available  for  them  to  spend  of 
$405,000,000. 

This  thing  worries  me  because  of  the 
terriflc  number  of  projects  and  people 
on  the  Federal  pay  roll  and  because  of 
the  way  things  are  drifting.  I  have  in 
my  hand  Senate  Committee  Print  No.  26. 
put  out  by  the  Joint  Committee  on  Re- 
duction of  Nones.sential  Federal  Expend- 
itures just  the  other  day.  On  pages  4 
and  5  of  that  document  I  find  that  every 
single  department  and  agency  of  the 
Federal  Government,  with  the  excep- 
tion of  the  War  and  Navy  Departments, 
increased  their  personnel,  with  very  few- 
minor  exceptions,  in  the  period  from 
March  1  to  March  31  of  this  year.  In 
other  words,  during  this  time  those 
agencies  and  departments  showed  a  net 
increase  of  32.783  employees,  at  a  time 
when  we  should  be  liquidating  war  activ- 
ities and  other  things  of  that  character. 
The  fact  that  Budget  estimates  of  $346.- 
765.000  should  be  sent  in  here  for  ihe 
Interior  Department  indicates  the  depth 
to  which  our  economy  has  shrunk  under 
New  Deal-Democratic  management. 
The  resentment  among  the  pt^ople 
against  this  wild  .'-pendmg  of  Federal 
funds  has  forced  this  committee  to  bring 
in  here  this  cut  of  almost  50  percent,  it 
is  a  healthy  sign.  I  hope  we  will  have 
more  such  cuts.  I  hope  when  oppor- 
tunities to  cut  items  are  presented  upon 
the  floor  of  the  House  they  will  have  bet- 
ter support  than  was  received  last  week 
in  our  attempt  to  prevent  useless  and 
dangerous  expenditure  of  public  funds. 

Mr.  HOFFMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  TABER  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  HOFFMAN.  Of  course.  I  think 
most  of  us  agree  with  the  gentleman's 
attempt  to  bring  about  some  economy. 
What  is  going  to  happen  to  this,  can  the 
gentleman  tell  us.  when  it  gets  over  to 
the  other  body?  That  is  the  thing  that 
worries  me. 

Mr.  TABER.  I  do  not  know  what  is 
gomg  to  happen  to  it.  but  no  great 
amount  is  going  to  be  added  to  this  bill 
as  a  result  of  a  conference  report  with- 
out an  opportunity  for  the  membership 
of  the  House  to  stand  up  and  show 
whether  or  not  they  stand  for  economy. 
That  is  the  thing  that  is  going  to  count 
in  the  long  run  in  keeping  down  these 
expenditures. 

Mr.  HOFFMAN.  There  has  been  a 
great  deal  said  here  in  the  last  few  days 
about  John  Lewis  and  his  coal  strike. 
As  near  as  I  can  learn  from  examining 
the  news  reports  and  the  decisions  of 
the  different  Oovemmert  agencies  and 
the  courts.  Lewis  Is  strictly  within  his 
rights,  I  assume  the  other  body  will 
be  strictly  within  its  rights  when  it  aiids. 
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as  $230,000,000  for  a  single  department  of 
this  Government? 

Mr.  TABER.    No:  there  is  none. 

Mr.  ROBSION  of  Kentucky.  Those  in- 
creases in  the  personnel  of  which  you 
spoke  have  been  in  the  last  year  and 
since  the  war,  have  they  not? 

Mr.  TABER.  Oh,  yes.  They  have  been 
building  up  right  along.  It  is  about  time 
we  put  a  stop  to  that  building-up  process, 
whereby  all  of  the.se  agencies  will  have 
more  employees  than  they  had  before. 
We  should  reduce  the  employment  of  our 
people  bv  the  Federal  Government  from 
a  total  at  the  end  of  March  of  2,873.509 
by  at  least  50  percent  right  now.  There 
is  not  any  reason  in  the  world  why  we 
should  not  throw  1.400.000  off  the  pay  roll 
right  away  and  still  do  all  we  need  to  do 
in  looking  after  the  interests  of  the 
United  States  of  America. 

It  is  time  we  got  rid  of  bureaucrats  and 
have  the  Government  by  the  people  in- 
stead of  by  bureaucrats. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  expired. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman,  I  yield  such  time  as  he  may 
desire  to  the  gentleman  from  Utah  I  Mr. 
Granger]. 

Mr.  GRANGER.  Mr.  Chairman,  I  was 
amazed  and  shocked  to  see  the  report  of 
the  Appropriations  Committee  on  the 
Department  of  the  Interior  appropria- 
tion bill  presented  on  the  floor  of  the 
House.  In  looking  over  the  recom- 
mended reduction  below  the  Budget  esti- 
mate and  even  below  the  amounts  ap- 
propriated for  the  fiscal  year  1946,  I  see 
that  under  the  salaries  and  expenses 
item  for  the  Grazing  Service  it  has  been 
cut  down  to  an  amount  that,  if  finally 
approved,  would  simply  be  enough  to 
liquidate  the  Grazing  Service  and  would 
force  the  western  livestock  industry  to 
again  return  to  the  uncontrolled  and 
unfair  competition  that  existed  prior  to 
the  passage  of  the  Taylor  Act  in  1934. 
It  would  eliminate  the  aid  and  assistance 
rendered  by  the  Advisory  Boards  that 
are  part  of  this  wonderful  piece  of  con- 
servation legislation  that  was  sponsored 
and  urged  by  the  western  people  as  a 
whole,  including  the  range  livestockmen. 
For  the  12  years  that  the  Grazing  Serv- 
ice has  administered  land  within  grazing 
districts,  under  the  provisions  of  the 
Taylor  Grazing  Act,  it  is  the  first  time 
that  legislation  has  provided  that  graz- 
ing privileges  should  be  equally  distrib- 
uted with  the  aid  and  advice  of  the  local 
people. 

There  evidently  is  a  misconception  in 
the  minds  of  many  Members  of  Congress 
regarding  the  fundamental  principles  of 
the  Taylor  Act — what  its  purposes  are, 
what  the  Grazing  Service  and  the  Inte- 
rior Department  has  done,  and  what  still 
remains  to  be  done  to  accomplish  the 
objectives  of  this  great  piece  of  conser- 
vation legislation. 

The  reductions  made  in  the  Budget 
approved  appropriation  request  for  the 
fiscal  year  1947  amounting  to  $1,504,000 
plus  $50,000  for  actual  fire  fighting  is  a 
direct  reversal  to  a  well-established  pol- 
icy looking  to  the  protection  of  natural 
resources  and  will  put  the  western  range 
livestock  industry,  one  of  the  main 
sources  of  the  Nation's  meat  supply,  in 
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an  extremely  unenviable  pasition  where 
again  uncontrolled,  unregulated  use 
would  result  in  the  elimination  of  hun- 
dreds of  small  livestock  operations  from 
continued  use  of  range  resources  with  the 
resultant  depletion  of  the  forage  cover 
which  is  so  essential  in  the  prevention  of 
erosion  and  soil  depletion  and  protection 
of  the  vast  public  investment  in  down- 
stream irrigation  and  power  develop- 
ment. The  report  again  stresses  the 
statements  made  in  1933  and  1934  before 
the  passage  cf  the  Taylor  Act  where  of- 
ficials of  the  Interior  Department  made 
certain  statements  regarding  the  low 
cost  of  administration.  It  again  stresses 
the  same  statements  tliat  were  made  by 
Congressman  Ed  Taylor,  of  Colorado,  the 
father  of  the  Taylor  Grazing  Act  and  one 
of  its  greatest  supporters.  Yet  Congress- 
man Taylor  recognized  that  these  pre- 
liminary estimates  were  entirely  out  of 
line  with  the  size  of  the  job  that  had  to 
be  done  and.  in  fact,  jji  the  last  appro- 
priation that  he  acted  on  as  chairman  of 
the  Appropriations  Committee  for  the 
fiscal  year  1942.  he  recommended  appro- 
priations for  salaries  and  expenses  of 
$800,000.  which  was  an  increase  of 
$25,000  over  the  budget  estimate,  and  at 
the  same  time  recommended  an  appro- 
priation for  range  improvements  of 
$250,000;  $751,000  for  soil  and  moisture; 
and  $75.0000  for  leasing  lands  under  the 
Pierce  Act.  The  Grazing  Service  has  not 
had  any  so-called  mushroom  growth. 
The  actual  record  will  show  that  in  1936 
the  Grazing  Service  received,  in  direct 
appropriations  and  money  allotted  for 
Civilian  conservation  work  which  was 
used  properly  to  carry  out  objectives  of 
the  Taylor  Grazing  Act,  more  money 
than  it  requested  in  all  its  appropriations 
in  1947  and  the  size  of  the  Job  being  done 
by  Grazing  Service  has  increased  im- 
mensely. For  example,  in  1936  there 
were  only  37  established  grazing  dis- 
tricts comprising  approximately  76.901,- 
000  acres  tliat  were  utilized  by  slightly 
over  15.000  applicants  that  represented 
the  ownership  of  some  7,400,000  heads  of 
livestock.  At  present  there  are  60  estab- 
lished grazing  districts  with  a  total  of  all 
land  administered — public.  State,  and 
privately  owned — of  almost  146.000,000 
acres  with  grazing  privileges  distributed 
to  approximately  22.000  operators,  who 
have  a  total  of  more  than  10.500.000  head 
of  livestock.  More  than  17,000  of  these 
individual  operators  have  licenses  or  per- 
mits issued  to  them  for  200  or  less  animal 
units,  and  the  average  size  of  these  small 
operators  is  only  55  animal  units.  There 
are  very  few  so-called  large  operators  in 
grazing  districts.  In  fact,  the  slightly 
more  than  5,000  licenses  or  permits  is- 
sued to  users  who  operate  more  than  200 
head  of  cattle  or  their  equivalent  in 
sheep  only  run  an  average  size  outfit  of 
557  animal  units. 

Another  point  that  is  worthy  of  full 
consideration  and  seems  to  be  generally 
misunderstood  is  the  fact-  that  of  the 
money  appropriated  to  the  Grazing  Serv- 
ice for  salaries  and  expenses  only  ap- 
proximately 55  percent  goes  to  the  direct 
benefit  of  the  western  range  hvestock- 
men  and  even  that  portion  used  in  water 
development  and  for  other  range  im- 
provements necessary  for  proper  distri- 
bution of  livestock  accomplishes  a  two- 


fold purpose  in  proper  resource  utiliza- 
tion and  also  prevents  erosion  and  soil 
deterioration  and  maintains  an  adequate 
plant  cover  so  essential  in  protecting  the 
watershed  of  the  range  area  that  forms  a 
very  important  part  on  the  over-all 
watersheds  of  most  of  the  principal  river 
basins  in  the  West — the  Arkansas,  the 
Rio  Grande,  the  Columbia,  the  Colorado, 
the  MLssouri.  and  the  Great  Basin. 
Without  adequate  appropriations  for 
proper  administration  of  the.se  public  re- 
sources the  local  communities,  the  range 
hvestock  industry,  and  the  countiy  as 
a  whole  will  suffer  irreparable  loss. 
Therefore  the  administration  and  con- 
servative use  of  these  range  lands,  their 
protection  from  flre,  the  continued  pro- 
tection of  wildlife,  are  all  a  direct  con- 
tribution and  an  integral  part  of  the  con- 
servation plan  of  the  western  river  basins 
and  the  Nation  as  a  whole. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman,  I  yield  15  minutes  to  the  gen- 
tleman from  New  York  I  Mr.  RooneyI. 

Mr.  ROONEY.  Mr.  Chairman,  at  the 
outset  may  I  say,  as  a  retiring  member 
of  this  Interior  Department  Subcommit- 
tee of  the  great  Committee  on  Appro- 
priations, that  I  have  thoroughly  en- 
joyed every  minute  of  my  association 
with  the  distinguished  and  able  chair- 
man, the  gentleman  from  Oklahoma 
(Mr.  Johnson  I,  as  well  as  with  every 
member  of  the  committee  on  both  the 
majority  and  minority  sides.  It  is  a 
hard-working  committee.  At  times  we 
have  widely  disagreed,  but  I  know  that 
every  member  of  the  committee  acted 
in  what  he  thought  to  be  the  best  in- 
terests of  the  f>eople  of  this  country. 

I  was  not  in  favor  of  cutting  this  ap- 
propriation bill  as  much  as  it  was  cut. 
I  disagreed  vigorously,  particularly  with 
reference  to  the  item  of  $23,333,030  for 
the  Southwestern  Power  Administration. 
I  was  in  favor  of  granting  the  full  amount 
requested.  I  felt  the  same  with  regard 
to  a  number  of  reclamation  projects,  the 
Bonneville  Power  Administration  in  the 
Northwest,  the  Central  Valley  project  in 
California,  and  others. 

I  would  now  like  to  point  out  some 
facts  concerning  some  specific  items  in 
this  bill,  matters  that  were  developed 
during  the  course  of  the  long  hearings. 

Earlier  today,  in  referring  to  the  Graz- 
ing Service,  in  a  colloquy  with  the  dis- 
tinguished gentleman  from  Oklahoma. 
I  misquoted  some  figures.  I  want  to 
apologize.  I  beheve  I  said  80  percent  of 
the  livestock  on  the  public  range  main- 
tained by  the  Grazing  Service  was  owned 
by  22  percent  of  the  licensees  or  per- 
mittees, when  the  accurate  figures,  ex- 
actly as  supplied  by  the  Director  of  Graz- 
ing, show  that  75  percent  of  the  livestock 
is  owned  by  23  percent  of  the  permittees. 

The  appropriation  for  the  Grazing 
Service  has  risen  from  the  amount 
$150,000  a  year  in  1936  until  at  the  pres- 
ent time,  including  appropriations  trans- 
ferred from  and  given  to  other  bureaus, 
it  totals  almost  $2,500,000  a  year. 

A  while  ago  a  Member  in  speaking 
of  the  Grazing  Service  referred  to  the 
plight  of  the  hvestock  owner  in  the  West. 
On  page  168  of  the  printed  hearings  you 
will  find  that  in  the  year  1936  at  the 
time  shortly  following  the  inception  of 
the  Grazing  Service,  when  the  grazing 


fees  were  fixed  at  1  cent  per  month  for 
sheep  and  5  cents  per  month  for  cattle, 
the  price  of  lambs  was  $7  45  and  the  price 
of  beef  cattle  $5  73.  At  the  present  time, 
although  there  has  been  no  increase 
whatever  in  these  gracing  fees,  the  price 
of  lambs  is  $12.90  and  of  beef  $12.10. 

I  wish  to  further  point  out  that  this 
is  not  a  matter  wherein  we  are  trying 
to  harm  the  small  rancher  of  the  West. 
The  members  of  the  advisory  boards  of 
the  Service  are  i>aid  $5  a  day  by  the 
Government  to  meet  and  tell  the  Graz- 
ing Service  that  the  ridiculously  low 
grazing  fees  must  not  be  increased.  On 
top  of  that.  Uncle  Sam  must  pay  the 
cattle  barons  for  attending  the  meetings 
so  as  to  keep  down  the  fees. 

One  owner  of  a  herd  conFl-sting  of 
30.300  head  of  cattle.  1.000  head  of 
horses,  and  17.500  sheep,  the  Utah  Con- 
struction Co.,  had  a  member  on  the  ad- 
vistory  board  to  oppose  the  increase  of 
these  grazing  fees,  although  they  really 
should  be  increased  to  an  amount  three, 
four,  five,  or  six  times  what  they  are  at 
present,  which  increase  would  only  be 
fair  for  the  elaborate  service  rendered 
by  the  Government. 

Mr.  BARRETT  of  Wyoming.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  ROONEY.     Not  at  the  moment. 

Then  we  have  another  small  outfit. 
The  Chewacan  Land  k  Cattle  Co..  having 
a  herd  of  about  10.000  cattle,  also  had  a 
member  on  one  of  the.se  advi.sory  l)oards 
to  tell  the  Government  we  must  not  in- 
crease the  fees.  These  hvestock  owners 
had  the  temerity  to  come  along  this  year 
and  not  only  ask  $5  a  day  for  the  agents 
who  attend  these  meetings  but  to  tell 
us  we  must  raise  the  attendance  fee  to 
$6  a  day. 

The  next  item  in  the  bill  to  which  I 
shall  refer  is  the  matter  of  a  beautiful 
site  in  the  State  of  California  known  as 
Yosemite  National  Park,  operated  by 
our  National  Park  Service.  I  traveled 
to  the  west  coast  and  to  Alaska  as  a 
member  of  this  subcommittee  last  sum- 
mer and  found  the  trip  entirely  inter- 
esting and  very,  very  informing  so  far 
as  my  duties  on  the  committee  were  con- 
cerned. We  arrived  at  this  beautiful 
spot  consisting  of  some  three-quarters 
of  a  million  acres  of  Federal  land  and 
found  that  this  huge  development  has 
been  run  entirely  for  the  benefit  of  a 
corporate  concessionaire  known  as  the 
Yosemite  Park  L  Curry  Co.  Eighty  per- 
cent of  the  people  who  visit  this  park  are 
CaUfomians.  We  found  hotels,  perma- 
nent lodges,  and  camps,  all  operated  by 
the  concessionaire;  we  found  Camp 
Ciu-ry,  Yosemite  Lodge,  Housekeeping 
Camp,  and  Meiced  Lake  High  Sierra 
Camp. 

Camp  Curry  has  a  capacity  of  1,300 
guests.  There  are  100  bungalow  rooms 
with  private  baths.  90  cabins  without 
baths,  and  425  tents  in  Camp  Curry. 

We  found  a  nimiber  of  so-called  cen- 
tral buildings  which  include  an  office, 
dining  room,  cafeteria,  swimming  pool, 
soda  fountain,  photographic  .studio,  au- 
ditorium, and  children's  playground. 
There  was  a  large  dance  hall  which  had 
a  capacity  in  the  neighborhood  of  a 
thousand  people. 

A  person  can  get  a  bimgalow  with 
bath,  American  plan,  orje  person  in  t 
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room,  for  $8.75  a  niRht.  If  he  wants  a 
wooden  cabin  without  bath.  American 
plan,  one  person  in  a  room,  it  is  $6.73. 
If  he  wants  to  stay  out  in  a  canvas  tent 
it  only  costs  him  $2  for  the  night.  If  ho 
would  like  to  eat  brcakfa.st.  luncheon,  or 
dl/hier^at  Camp  Curry,  tht  rate  approved 
by  the  National  Park  Service  is  $1.25  for 
either  one  of  these  three  meals.  If  he 
Is  a  transient  and  wants  to  eat  dinner 
at  Camp  Curry,  it  merely  costs  him  $1  50. 

Another  group  of  buildmus  known  as 
Yosemite  Lodge  is  a  colony  of  redwood 

c.-*- '    -  ^  -■'•al  Rrcup  of  buildincs, 

li.  s.  grill,  office,  dinint; 

room,  curio  shop,  and  lounge.  In  the 
summer  season  the  capacity  is  700.  The 
Merced  Lake  High  Sierra  Camp  has  a 
capacity  of  60  people. 

Here  are  a  few  of  the  things  thi.s  con- 
cessionaire   sells    in     Yosemite     Pai  k : 
Candy,   tobacco,   fishing   tackle,   knap- 
sacks- hiking  clothes,  and  so  forth.   They 
operate  a  saddle  horse  service,  not  only 
by  horses  but  by  burros.    They  furnish 
guides  and  pony  rides  for  children  and 
they  give  riding  lessons.    They  arrange 
saddle  trips  to  various  points  of  interest. 
Tliey  run  a  stable  and  a  blacksmithing 
service.    They  also  run  a  kennel  service 
for  dogs  and  cats.    They  have  a  number 
of  garages,   and   do   automobile   repair 
work.    They  have  a  group  of  the  busiest 
gasoline  stations  in  the  entire  State  of 
California  located  on  this  Government 
property.     They    sell    groceries,    meals, 
and  general  merchandise.     They  have  a 
number  of  general  stores  there.     They 
run  a  laundry  service.    If  you  want  your 
suit  pressed  it  costs  you  only  60  cents. 
They  have  a  number  of  barber  shops 
where  it  costs  only  a  half  dollar  for  a 
shave.    If  you  want  a  shampoo  it  is  $1. 
If  you  would  like  to  have  a  cold  wa\'e  in 
one  of  their  beauty  shops  it  is  only  $15. 
If  you  want  your  shoes  shined.  only  15 
cents.     They  have  a  number  of  swim- 
mintj  pools  where  it  costs  40  cents  to  go 
in  and  have  a  swim.    They  have  a  dance 
hall  where  they  charge  50  cents  per  per- 
son on  special  and  costume  nights  and 
less  on  ordinary  nights  during  the  week. 
They    operate    moving-picture    shows. 
The  price  of  admi.-ssion  is  35  cents  to  50 
cents.    They    operate    a    kiddie    camp. 
Hiey  are  al.so  in  the  bu.siness  of  renting 
equipment,  such  as  umbrellas,  raincoats, 
jeans,  shoes,  knapsacks,  tennis  rackets, 
fishing  rods,  reels  and  lines,  rowboats, 
winter  sports  equipment,  and  so  forth. 
You  can  hire  a  rowboat  at  50  cents  an 
hour  and  you  can  get  yourself  a  lesson 
at  the  ski  school  for  $2. 

They  have  a  ski  lift  at  Badger  Pass 
where  it  costs  only  25  cents  for  a  single 
ride  up  the  hft.  If  you  want  to  take  Llie 
bus  to  Badger  Pass  it  is  $1.50.  They  also 
have  a  3.000-yard  golf  course  wltti  a  par 
of  35  and  a  green  fee  of  $1.  They  rent 
bicycles  by  the  hundreds  at  only  35  cents 
an  hour. 

Mr.  Chairman,  this  friendly  conces- 
lAonaire's  business  has  amounted  to 
$2,900,000  a  year  gross,  almost  $3,000,000 
a  year.  Now.  how  much  do  you  think 
Uncle  Sam  gets  out  of  it? 

Before  I  tell  you  the  huse  amount.  I 
want  you  to  know  that  Uncle  Sam  main- 
tains the  roads  In  this  park  in  tip-top 
condition,  he  supplies  the  light  and 
power,  he  iliumlnaies  the  drives  through 
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Ycssmite  Park,  known  as  Ahwanee 
Loege.  was  given  to  the  Navy  Depart- 
ment for  occupancy  as  a  naval  hos- 
pital. The  concessionnaire,  the  Yosemite 
Park  L  Curry  Co.,  first  approached 
and  attempted  to  charge  the  War  De- 
partment for  an  Army  Air  Force  rest 
camp  a  rental  of  eighty-five-thousand- 
odd  dollars  a  year.  Finally,  the  Navy 
Department  took  it  over  under  con- 
demnation by  way  of  leasehold  interest 
and  has  paid  the  concessionnaire  to  the 
extent  of  $60,000  a  year  pending  final 
determination  of  a  fair  rental  during 
the  term  of  occupancy  by  the  Navy 
Department.  The  Navy  Department 
sent  appraisers  out  to  the  property,  one 
of  whom  made  an  appraisal  showin?  the 
fair  annual  rental  value  of  the  building 
alone,  without  regard  to  it  being  on  Fed- 
eral land,  to  be  $42.000-plus  a  year. 
Upon  our  return  from  the  west  coast  last 
summer  I  communicated  with  Capt. 
Andrew  J.  Murphy,  Jr.,  head  of  the 
Real  Estate  Department  of  the  Bureau 
of  Yards  and  Docks.  Navy  Department, 
and  informed  him  concerning  Uncle 
Sam's  Utopian  relationship  with  this 
concessionnaire.  I  believe  that  since 
that  time  further  payments  have  been 
held  up.  I  trust  that  as  a  re.^ult  of  the 
action  of  this  committee  something  will 
be  done  so  that  the  rights  and  best  inter- 
ests of  Uncle  Sam  will  be  considered  to 
some  extent  at  least  in  the  future  and 
not  permit  conce.ssionnaires  to  do  a 
$3  030  000  annual  bu.'^iness  on  the  peo- 
ple's land  with  a  return  of  only  $5,000 
to  the  Government. 

The  CHAIRMAN.  The'  time  of  the 
gentleman  from  New  York  has  expired. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman.  I  yield  the  gentleman  five  ad- 
ditional minutes. 

Mr.  ROONEY.  One  matter  that  is 
unanimously  recommended  by  the  com- 
mittee, if  you  will  note,  is  that  upon 
the  expiration  of  concessionaires'  con- 
tracts with  the  National  Park  Service 
there  should  be  a  public  letting;  that 
there  should  be  no  private  arrangements 
with  distinguished  families  from  the 
State  of  California  or  elsewhere.  They 
should  be  widely  published  in  the  news- 
papers, and  the  man  or  men  who  will 
give  reasonable  and  adequate  service  to 
the  public  and  pay  the  highest  price  for 
the  privilege  should  be  awarded  the  con- 
tract or  leasehold  in  our  park  system. 

Another  item  that  I  came  across  during 
the  course  of  the  hearings  is  the  matter 
of  the  care  of  the  insane  of  Alaska.  I  call 
your  attention  to  it  so  that  you  will  insist 
that  it  be  rectified  during  the  course  of 
the  next  few  months  or  this  next  year. 
Although  Uncle  Sam  has  paid  to  main- 
tain since  September  1943,  over  1.000 
mental  patients  at  Morningside  Hospital 
in  Portland.  Oreg.— mind  you.  under  the 
present  system  they  are  brought  all  the 
way  down  from  Alaska  to  Portland.  Oreg., 
at  the  expanse  of  the  United  States  De- 
partment of  Justice — that  although  he 
has  spent  $864,000  since  September  1943 
for  the  maintenance  of  these  mentally 
sick  persons,  and  although  the  law  says 
that  the  guardian,  spouse,  parent,  or 
adult  children  of  the  insane  person,  or 
the  patient  himself,  is  responsible  to 
contribute  toward  the  care  and  mainte- 
nance of  these  people  while  they  arc  in 
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this  institution,  the  Department  of  the 
Interior.  Division  of  Territories,  has  dur- 
ing that  time  collected  the  measly  sum 
of  $16,441.79  to  apply  against  an  expense 
of  $864,000. 

Finally,  with  regard  to  the  Southwest - 
em  Power  Administration,  on  page  29 
of  the  report  of  the  committee  on  the 
pending  bill  there  is  a  statement  that 
the  committee  does  not  favor  the  initia- 
tion of  a  power-development  program, 
and  so  forth.  I  was  and  am  unalter- 
ably opposed  to  that  contention,  and  was 
in  favor  of  granting  the  entire  amount 
requested  by  the  Administrator  of  South- 
western Power  Administration. 

Who  are  the  opponents  of  this  plan 
of  the  Southwestern  Power  Administra- 
tion? The  utility  holding  firms  from 
Wall  Street.  New  York,  and  Chicago.  In 
the  instance  of  its  principal  opponent, 
the  Arkansas  Power  &  Light  Co..  their 
financial  backer  and  real  owner  is  the 
Electric  Bond  &  Share  Co.,  of  New  York 
City.  Hectric  Bond  &  Share  Co.  takes 
the  cream  off  the  top  of  the  milk  by  see- 
ing that  the  Arkansas  Power  &  Light 
Co.  hires  as  its  service  organization  to 
do  so-called  engineering,  to  handle  the 
insurance,  and  to  do  all  the  nice  things 
which  will  inure  in  revenue  to  their 
credit,  to  their  subsidiary  and  ser\1ce 
company,  Ebasco  Services.  Inc.  Do  the 
people  down  in  Arkansas  and  the  other 
States  which  are  involved — Oklahoma. 
Texas,  Mississippi,  and  Louisiana— think 
that  these  utilities  are  their  companies? 
Do  they  think  that  the  officers  of  these 
companies,  such  as  the  president  of  the 
Arkamas  Power  &  Light  Co..  getting  $40.- 
000  a  year  and  some  $3,000  or  $4,000  a 
year  in  expenses,  and  the  presidents  of 
the  other  companies,  are  really  just  their 
nice,  kind  neighbors,  vitally  concerned 
with  the  people's  welfare? 

The  fact  of  the  matter  is  that  these 
same  companies  opposed  the  original 
building  of  Denison,  Norfork,  and  other 
dams.  When  they  did  not  succeed  in 
that,  they  opposed  the  electrification  of 
these  dams.  Now  they  would  have  us  in 
the  position  where  the  public,  having  in- 
vested an  enormous  amount  of  money 
in  these  dams  and  in  other  dams  that  are 
in  process  of  construction  or  planning, 
would  not  be  able  to  tie  together  their 
own  properties,  with  the  result  that  Uncle 
Sam  must  sell  his  developed  power  only 
to  one  customer,  the  Arkarusas  Power  L 
Light  Co.  and  its  affiliates.  I  can  assure 
ycu.  if  you  will  read  the  testimony  in  part 
3  of  the  hearings,  that  these  private 
utility  companies  have  a  very  dubioiis 
and  shady  background. 

To  show  you  how  generous  they  are  and 
how  nicely  they  do  business  solely  for 
their  Wall  Street  owners,  may  I  point 
out  to  you  one  instance.  At  page  378 
of  part  3  of  the  hearings  I  questioned  Mr. 
C.  Hamilton  Moses,  the  president  of  Ar- 
kan.sas  Power  &  Light  Co.,  with  re- 
gard to  a  written  agreement. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  expired. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman,  I  yield  5  additional  minutes 
to  the  gentleman  from  New  York. 

Mr.  ROONEY.  I  thank  the  distin- 
guished gentleman  very  much. 


On  the  20th  of  February  1945  an 
agreement  was  entered  into  in  writing 
between  the  Arkansas  Power  k  Light  Co. 
and  the  United  States  of  America,  repre- 
sented by  the  Southwestern  Power  Ad- 
ministration. Although  that  agreement 
in  no  uncertain  language  stated  that — 

The  Arkansas  Power  6c  Light  Co.  will  re- 
duce, effective  60  days  after  the  execution  of 
this  agreement  (and  will  continue  the  reduc- 
tion thereafter  tor  the  duration  of  this  agree- 
ment) its  present  rate  of  charges  for  electric 
service  to  the  United  State*,  ita  agencies, 
and  industi  lea.  or  activities  financed  in  whole 
or  In  part  by  the  United  States  (excepting 
REA  cooperatives)  so  as  to  effectuate  a  total 
reduction  to  such  customers  of  at  least 
$150,000  annually— 

They  have  never  paid  one  nickel,  or 
rather,  remitted  one  nickel  in  their  power 
bills  so  as  to  effectuate  this  contem- 
plated saving. 

I  am  sick  and  tired  of  seeing  so  many 
instances  in  connection  with  the  Bureau 
of  Reclamation,  the  Bonneville  Power 
Administration,  and  the  Southwestern 
Power  Administration,  where  these 
greedy  private  utility  firms  are  vicitmia- 
ing  the  Government  of  the  United  States, 
their  own  stockholders,  and  their  cus- 
tomers, the  people  to  whom  the  public 
power  is  furnished. 

I  am  sick  and  tired  of  seeing  instances 
where  the  Government  agencies  have  no 
alternative  but  to  sell  their  power  at  the 
bus  bar  for  4  cents  a  kilowatt  hour  to 
these  private  utilities  and  then  find  that 
the  same  power  is  resold  to  Uncle  Sam 
at  many  places  such  as  Army  installa- 
tions, the  Alameda  Air  Base,  or  Mare  Is- 
land Navy  Yard,  for  11  or  12  cents  a  kilo- 
watt hour.  We  have  a  splendid  oppor- 
tunity when  amendments  are  offered  to- 
morrow with  regard  to  the  appropriation 
for  Southwestern  Power  Administration 
to  say  to  these  people  who  are  not  in  the 
least  interested  in  flood  control  but  who 
are  only  interested  in  their  selfish  profit 
gained  by  the  purchase  and  sale  of  the 
people's  power,  "We  are  sick  and  tired  of 
you,  gentlemen,  the  time  has  come  when 
the  people's  dam  built  with  the  people's 
money  shall  produce  power  for  the 
people  at  fair  and  decent  rates,  and  not 
for  your  or  Wall  Street's  private  gain." 

Mr.  JONES.  Mr.  Chairman,  I  yield  10 
minutes  to  the  gentleman  from  Wyo- 
ming [Mr.  B.*RRETT]. 

Mr.  BARRETT  of  Wyoming.  Mr. 
Chairman,  the  gentleman  from  New 
York  and  the  gentleman  from  Okla- 
homa have  taken  great  pains  to  explain 
to  the  people  of  the  country  the  fact 
that  the  livestock  men  of  the  West  are 
imposing  on  the  Government  through 
the  Taylor  Grazing  Act.  I  dispute  that. 
I  do  not  think  the  House  nor  the  coim- 
try  knows  the  situation  with  reference 
to  our  public  lands. 

Wyoming,  with  its  62.403.480  acres,  is 
one  of  the  largest  States  in  the  Union. 
It  exceeds  in  size  the  whole  of  England, 
Scotland,  and  Wales  combined. 

We  have  within  our  borders  as  area 
of  land  larger  than  the  entire  State  of 
New  York,  which  is  not  Wyoming  at  all. 
The  United  States  owns  the  oil  and  other 
minerals  under  42.000.000  of  Wyoming's 
62.000,C00  acres.  It  owns  both  the  min- 
erals and  the  surface  of  32.055.721  acres 
of  oiu-  lands,  being  over  51  percent  of  its 


vast  area.  In  truth,  over  70  percent  of 
our  State  is  actually  "Wyoming  terri- 
tory'  and  judged  by  the  standards  of 
its  older  sister  Slates.  Wyoming  is  but  a 
trifle  over  a  quarter-State. 

We  have  within  our  borders  an  area 
of  land  larger  than  the  entire  Slate  of 
New  York,  which  is  not  Wyoming  at  all. 
The  total  area  of  land  in  the  11  public- 
lands  States  is  about  742  000  OCO  acres, 
of  which  the  Federal  Government  owns 
and  controls  and  manages  444.000.000 
acres,  or  approximately  59  percent.  90 
percent  of  the  public  domain  lies  within 
the  11  Western  States. 

As  may  be  seen  Wyoming  is  not  equal 
with  the  older  States  of  the  Union.  In 
the  debates  in  the  Federal  convention  it 
was  intended  that  all  States  be  of  equal 
rank  as  mny  be  seen  by  the  following : 

Mr.  Madison  opposed  the  motion:  Insist- 
ing that  the  Western  States  neither  would, 
nor  ought,  to  submit  to  a  union  which  de- 
graded them  from  an  equal  rank  with  the 
other  States. 

Col.  George  Mason,  of  Virginia,  said: 

The  case  of  new  States  was  not  unnoticed 
In  the  committee;  but  It  was  thought,  and 
be  was  himself  decidedly  of  opinion,  that 
if  they  made  a  part  of  the  Union,  they 
ought  to  l>e  subtect  to  no  unfavorable  dla- 
crlminatlons.  Obvious  considerations  re- 
quired It. 

Speaking  on  public  lands  shortly  after 
the  formation  of  the  Union.  Senator 
Benton  declared: 

Tenantry  Is  unfavorable  to  freedom.  It 
lays  the  foundation  for  separate  orders  In 
society,  annihilates  the  love  of  cotintry,  and 
weakens  the  spirit  of  independence.  The 
tenant  has,  in  fact,  no  countrx  no  hearth, 
no  domestic  altar,  no  household  god.  The 
freeholder,  on  the  contrary.  Is  the  national 
suppKJTter  of  a  free  government,  and  It  should 
be  the  policy  of  republics  to  multiply  their 
freeholders  as  It  is  the  policy  of  monarchies 
to  multiply  tenants.  We  are  a  republic,  and 
we  wish  to  continue  so:  Then  multiply  the 
class  of  freeholders:  pass  the  public  lands 
cheaply  and  easily  Into  the  hands  of  the 
people;  sell  for  a  reasonable  price  to  those 
who  are  able  to  pay:  and  give  wtthtmt  price 
to  those  who  are  not. 

It  is  interesting  to  note  an  early  re- 
port in  the  Senate  on  the  public  land 
question.  The  Public  Lands  Committee 
of  the  United  Stales  Senate  in  1832  made 
a  report  after  a  complete  survey  favoring 
the  ceding  of  the  lands  by  the  Federal 
Government  to  the  States  wherein  the 
lands  lay.  In  part,  the  report  stated,  as 
follows: 

Our  pledge  wotild  not  be  redeemed  by 
merely  dividing  the  surface  Into  States  and 
giving  them  names.  The  public  debt  being 
no»-  paid,  the  public  lands  are  entirely  re- 
leased from  the  pledge  they  were  under 
to  that  object,  and  are  free  to  receive  a  new 
and  liberal  desttnation  for  the  relief  at 
the  States  in  which  they  lie.  The  speedy 
extinction  of  the  Federal  title  within  their 
limits  Is  necessary  to  the  Independence  of 
the  new  States,  to  their  equality  with  elder 
States,  to  the  development  of  their  resources. 
to  the  subjection  of  their  soil  to  taxation, 
cultivation,  and  settlement,  and  to  the  proper 
enjoyment  of  their  Jurisdiction  and  scv- 
erel^iDty. 

In  the  early  days  of  the  Republic  It 
was  agreed  that  the  public  lands  be- 
longed to  the  people  and  not  the  Federal 
Government.    In   1836   the  public  debt 
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was  retired  and  there  was  over  $28  OOO- 
I in  the  Treasury.  It  was  argued  that 
juch  as  most  of  the  money  came 
from  the  proceeds  of  public  land  sales 
that  r  '  '  :  :::ed  to  the  people  and  should 
be   r  i   to   the   individual   States. 

Accordingly  there  was  deposited  with  the 
:  .1     States     the     following     sums, 
d  as  follows: 

Ualne •©66.  83a  25 

New  Hampshire 6C9.086  79 

Vermont 669,006.79 

BItUK.-,                s 1,338.173.68 

Oonn. -  764.670.60 

Rhode  laiand - 382.335.30 

H^vL,  YrrX 4.014.520.71 

p                inla 2.867.514.78 

Nc-   Jtrst-y 764.670.60 

Ohio -  2,007,260.34 

Indiana -  860.  254.  44 

IIMnrt." 477.919.14 

.   386,751.49 

,■ 286.751  49 

md 955.838.25 

V.iv.aia - 2.  198.  427. S9 

North  Carolina 1,433.757.39 

South  Carolina 1.051.  422.  C9 

a«argla 1.081.422.09 

Ai«hlinii - C69.  086.  79 

tiTWiWw"* . 477,919.14 

ItlMtestppl 382.335  30 

Tennessee 1.4S3.757  39 

Kenujcity 1. 433.  757.  39 

Missouri -  382.  335.  30 

Arkansas 286.  751  49 

Total »25.  101.644  91 

Speaking  at  the  time  Senator  Hayne 
.declared  in  the  debate  on  the  Foote  reso- 
lution: 

In  short,  oiir  whole  policy  In  relation  to  the 
public  lands  may  perhapa  be  summed  up  in 
the  declaration  nuh  which  I  set  out.  that 
they  ought  not  to  be  kept  and  retained  for- 
ever as  a  great  treasure,  but  that  they  should 
be  admlnlatered  chiefly  with  a  view  to  the 
creati  inn  reasonable  periods,  of  great 

and  r,  .  .ng  cummunities  to  be  formed 
into  free  and  independent  States;  to  be  In- 
vested In  due  season  with  the  control  of  all 
lands  within  their  respective  limits. 

Nine  hundred  and  ninety-two  million 
seven  hundred  and  one  thousand  four 
hundred  and  forty  acres  were  added  to 
our  public  domain  by  the  following  pur- 
chases: Louisiana  Purchase.  529,911,680 
acres;  Florida  Purchase.  32.332  160  acres; 
Mexican  Purchase.  324,993.280  acres; 
Texas  Purchase.  70,955  520  acres;  and 
Gadsden  Purchase.  14,508,£00  acres. 
The  cost  of  all  of  these  purchases  was 
$73,757,389  98.  I  should  like  to  call  at- 
tention to  the  fact  that  the  United  States 
has  received  in  royalties  from  oil  and  gas 
produced  from  the  public  domain  in 
Wyoming,  for  the  past  25  years,  the  total 
sum  of  $85  OCO  COO,  which  sum  is  in  ex- 
cess of  the  amount  paid  by  reason  of 
the  purcha^s  above  mentioned,  and  is 
itemized  as  follows: 

Fiscal  year:  Receipts 

1945_ $3.  841.038  57 

1944 , 4,471.365  24 

1943- 2.  325.  403.  05 

1942- 2,  674.  919   39 

1941 2.  081.  507.  37 

1940 1.  742.  103.  97 

1939 1.  715.  298.  60 

1938- 1.679,357  71 

1937 1.  503,  743  29 

1936 1.  307.  803  54 

1935 - 1.391.220  92 

1934 1. 134,  711.  74 

1933 1.224.017.37 
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,000  000  cattle  in  the 
but  only  163,865  run 


for  a  few  monil  s  each  year  on  the 
17.000.000  Taylor  grazing  acres  in  our 
State.  On  the  otqer  hand,  we  have  over 
3,000.000  head  of 


sheep  and  a  half  of 
these  sheep  are  grjized  for  a  few  months 
on  these  lands.    I; 
land   States,   8,48 


the  10  western  public 
!,376  sheep  are  per- 
mitted to  graze.  \  hereas  only  1,990.270 
cattle  are  permitte  d  within  these  grazing 
districts.  From  tl  is  it  can  be  seen  that 
the  livestock  runn  ng  on  Taylor  grazing 
lands  are  predon^inantly  sheep  rather 
than  cattle. 

The  preamble  (if  the  Taylor  Grazing 
Act  provides  amorc:  its  objects: 


le  public  grazing  lands 


by  preventing  overgi  izlng  and  sell  deteriora- 
tion, t)  provide  for  their  orderly  use,  im- 
provement, and  dev«  lopment.  to  stabilize  the 
livestock  Industry  d«  pendent  uppn  the  public 
range,  and  for  other  purposes. 

The  Tariff  Corimission  reported  in 
January  1945  tha  the  wool  growers  of 
this  country  lost  1(  cents  on  every  pound 
of  wool  produced  ii  i  1944. 

The  result  of  the  increasing  disparity 
between  livestock  narket  prices  and  the 
ranchers'  operatir  g  costs  has  been  to 


vestock  producers  in 
ivorable  net-earnings 
of  production  costs  in 
of  the  Western  States 
es  Tariff  Commission 
140  to  1944.  disclosed 
that  the  highest  net  earnings  were  at- 
tained in  1942.  whin  the  profit  was  $1.14 
per  head  of  sheep  The  following  year 
there  was  a  net  op 'rating  deficit  of  $0  12 


per  head;  and  in 
$1.22  per  head. 


L944  the  net  loss  was 


Little  wonder  that  the  sheepmen  were 
liquidating  their  herds  and  going  cut  of 
business,  as  is  shown  by  the  following: 

Decline  in  niimbers  of  stock  sheep  on  farms 
and  ranches  in  11  Western  States,  and  in 
the  United  States.  Jan.  1.  1942,  to  Jan.  1, 
1946 

I  In  thousamls] 
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The  total  number  of  stock  sheep  on 
faims  and  ranches  has  decrca.sed  dur- 
ing the  past  4  years  from  49.807.000  to 
37.517.000.  or  24.7  percent.  In  the  11 
Western  States  the  decline  ha<;  been 
from  22,448,000  to  15,981.0C0.  or  28  8  per- 
cent. 

A  committee  in  the  Senate,  which  has 
held  exhaustive  hearings  on  this  problem 
recently,  made  a  report,  part  of  which 
is  as  follows: 

This  committee  finds  that— 

The  livestock  Industry  using  the  grazing 
districts  Is  in  a  deflclt  net-earnings  position, 
facing  great  uncertainties  in  the  Immediate 
future,  and  not  prepared  to  absorb  higher 
grazing  fees. 

The  sheep  and  wool  producing  Industry 
Is  already  In  process  of  drastic  liquidation. 

No  increase  in  grazing  fees  can  be  Justified 
at  this  time,  nor  until  a  careful  and  un- 
biased study  of  the  factors  involved  has  been 
made. 

If  grazing  fees  are  to  be  based  on  ad- 
ministration costs,  users  should  have  a  voice 
In  limiting  these  costs  and  in  restricting  serv- 
ices Involved  to  those  desired  by  them. 

The  condition  of  the  sheepmen  of  this 
country  is  so  serious  that  recently  the 
President  of  the  United  States  proposed 
that  lepi.'^lation  be  enacted  to  alleviate 
their  condition.  A  copy  of  the  letter  is 
as  follows: 

March  11.  1946. 

Ee-vs  Senator  OMahoney:  On  January  5, 
1945,  >ou  sent  me  a  memorandum  on  wool  In 
accordance  with  a  suggestion  I  had  made  to 
you  at  a  conference  on  the  subject.  In  your 
memorandum  you  suggested  that  I  request 
the  Interested  agencies  of  the  Government  to 
confer  and  to  prepare  a  wool  program.  Such 
a  program  has  now  been  prepared  and  Is  at- 
tached. It  represents  the  considered  views 
of  the  administration  on  the  best  methods 
for  solving  a  serious  and  difficult  problem. 

Your  committee  will,  of  cotirse.  be  able  to 
call  on  the  interested  agencies  for  any  de- 
sired assistance  in  your  further  studies  of  the 
wool  situation  or  in  drafting  appropriate 
legislation. 

I  trust  that  the  Congress  will  find  that  this 
proposed  wool  program  constitutes  a  sound 
and  adequate  basis  for  constructive  legisla- 
tion. 

In  closing  I  wish  to  express  my  agreement 
with  jrou  that  cooperation  between  the  Exec- 
utive and  the  Congress  is  essential  to  the  es- 
tablishment of  an  effective  wool  program. 
Sincerely  yours, 

HARRT  S.  TRtTMAN. 
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It  certainly  does  not  seem  to  me  to 
make  sense  to  talk  about  increasing  graz- 
ing fees  when  we  are  subsidizing  the  con- 
sumers of  this  country  to  support  the  pro- 
duction of  beef  and  mutton,  and  at  the 
same  time  to  add  to  the  costs  of  produc- 
tion of  both  t)eef  and  mutton  by  raising 
grazing  fees. 

The  gentleman  from  Oklahoma  a.sked 
me  earlier  in  the  debate  if  I  considered 
the  present  fee  of  5  cents  per  head  per 
month  for  cattle  and  1  cent  per  head  for 
sheep  as  reasonable.  I  wanted  at  that 
time  to  explain  to  him  that  these  lands 
were  the  least  desirable  of  any  of  the 
lands  in  the  whole  West.  I  want  to  tell 
you  about  these  lands.  Do  you  know 
what  they  are  worth?  They  are  the 
worst  possible  lands  in  the  whole  West. 
They  are  the  lands  that  nobody  would 
home.stead.  Now  you  compare  them  to 
the  forest  lands,  you  compare  them  to 
the  State  lands,  and  you  compare  them 
to  the  private  lands.  Let  me  tell  you 
there  are  acres  and  acres  of  Taylor 
grazing  land  that  would  not  feed  a 
canary. 

The  Director  of  Grazing  of  the  Depart- 
ment of  the  Interior  made  the  following 
statement  in  regard  to  these  land.'^: 

Lands  In  grazing  districts  are  chiefly  the 
poorer  quality  lands  that  were  unattractive 
for  private  ownership  under  our  home- 
Steading  laws.  •  •  •  For  the  most  part 
they  are  of  relatively  low  grazing  capacity. 
Nevertheless,  they  play,  usually  In  connection 
with  privately  owned.  State,  or  other  Fed- 
eral lands,  an  Important  part  In  the  great 
livestock-producing  Industry  of  the  Western 
States. 

The  president  of  the  American  Na- 
tional Live  Stock  Association  testified  at 
the  committee  hearing  in  Albuquerque 
that  in  New  Mexico,  in  his  judgment,  the 
"State  land  is  worth  one  and  one-half 
times  as  much"  as  the  Federal  range. 
He  explained  this  in  part  as  follows: 

We  consider  It — the  Federal  range — the 
least-best  land.  The  homesteaders  took  the 
first  and  best  lands,  accordmg  to  their  way 
of  thinking.  The  State  took  the  second  best, 
and  the  lands  remaining  are  the  lands  least 
productive  from  the  standpoint  of  being  de- 
veloped to  where  you  have  water.  I  don't  say 
It  does  not  grow  as  much  p-ass  when  we 
have  ample  rains,  but  your  returns  will  be 
less,  due  to  the  factors  that  enter  Into  the 
operation. 

At  the  same  hearing,  the  commissioner 
of  public  lands  for  the  State  of  New  Mex- 
ico made  this  statement: 

I  would  say  the  selected  State  lands  would 
be  about  three  times  the  grazing  value  of 
other  grazing  lands. 

Mr.  RODNEY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BARRETT  of  Wyoming.  I  might 
say  that  in  my  opinion  you  were  not 
quite  fair,  when  you  talked  about  the 
big  stock  growers  who  ran  their  live- 
stock on  these  Taylor  lands. 

Mr.  ROONEY.  Will  the  gentleman 
yield? 

Mr.  BARRETT  of  Wyoming.  In  just  a 
moment  I  will  yield.  You  had  some  fig- 
ures from  the  Grazing  Service  and  they 
show  there  was  one  man  in  the  United 
States  that  is  running  30,000  head  of 
cattle,  a  thousand  horses,  and  17,500  head 
of  sheep,  but  I  might  remind  you  there 
are  17,000  different  permittees  who  are 


rimning  but  200  heaW  of  cattle  or  1,000 
head  of  sheep  on  these  ranges. 

Mr.  ROONEY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BARRETT  r.f  Wyoming.  Yes:  I 
yield  to  my  distinguished  colleague  from 
New  York. 

Mr.  ROONEY.  Docs  the  gentleman 
dispute  the  fact  that  23  percent  of  these 
permittees  own  75  percent  of  all  the 
stock?  Does  the  gentleman  dispute 
that? 

Mr.  BARRETT  of  Wyoming.  What 
does  the  gentleman  want  to  do  about  It? 
Does  he  want  to  socialize  the  livestock 
industry? 

Mr.  ROONEY.  If  you  do  not  vant  to 
answer,  that  is  your  privilege. 

Mr.  BARRETT  of  Wyoming.  I  will  say 
to  you,  that  is  precisely  the  same  distri- 
bution of  size  classes  in  the  industry  as  a 
whole. 

Mr.  ROONEY.  I  merely  asked  the 
gentleman  from  Wyoming  whether  or 
not  that  was  a  fact,  that  23  percent  of  the 
permittees  own  75  percent  of  the  stock. 

Mr.  BARRETT  of  Wyoming.  It  is  true 
that  we  have  a  few  large  operators,  but 
that  is  true  in  many  industries.  We  have 
many  large  operators  running  on  private 
lands  also.  You  must  run  a  certain  num- 
ber of  cattle  or  sheep  to  operate  eco- 
nomically. 

Mr.  ROONEY.  Will  the  gentleman 
yield  further? 

Mr.  BARRETT  of  Wyoming.    I  yield. 

Mr.  ROONEY.  Is  it  not  a  fact  that 
at  page  167  of  the  hearings  it  is  shown 
that  the  Utah  Construction  Co..  the 
owner  of  30.000  head  of  cattle,  a  thou«ind 
horses,  and  17.500  sheep,  was  one  of  the 
members  of  the  advisory  board? 

Mr.  BARRETT  of  Wyoming.  Yes. 
Let  me  tell  you  about  that. 

Mr.  ROONEY.  Will  the  gentleman  tell 
me  where  I  am  in  error  in  any  one  state- 
ment that  I  made  when  I  had  the  floor? 

Mr.  BARRETT  of  Wyoming.  You  left 
the  HoU5e  under  the  impression,  by  im- 
plication, that  tliere  were  many  large 
operators.  There  Is  not  another  stock- 
man in  the  country  that  runs  half  as 
many  head  of  stock  as  the  one  you  men- 
tioned. The  fact  that  he  has  a  man  on 
the  advisory  beard  does  not  spell  any- 
thing, because  many  of  these  stock.Tien 
put  a  great  deal  of  their  own  money  Into 
improving  these  public  lands.  They  are 
improving  their  own  grazing  districts  to 
make  them  halfway  decent  grazing  lands. 

Mr.  ROONEY.  Does  the  gentleman 
realize  how  much  Federal  money  ha.s 
been  spen>  since  1936  in  improving  this 
range  land  through  the  Civilian  Conser- 
vation Corps  camps  which  we  had? 

Mr.  BARRETT  of  Wyoming.  Oh.  that 
does  not  mean  anything,  the  CCC  worked 
all  over  the  country.  They  worked  in  New 
York,  too. 

Mr.  ROONEY.  I  believe  the  fii?ure 
runs  into  some  $10,000,000. 

Mr.  GRANGER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BARRETT  of  Wyoming.  I  yield  to 
my  distinguished  colleague. 

Mr.  GRANGER.  Would  it  not  be  just 
as  reasonable  to  ask  the  gentleman  from 
New  York  how  much  money  has  been 
spent  on  the  harbor  of  New  York  bj-  the 
Federal   Government — it   has   paid   the 


whole  bill — and  yet  a  lot  of  big  shipping 
owners  operate  there  and  do  not  pay  any- 
thing for  it? 

Mr.  BARRETT  of  Wyoming.  Exactly 
so. 

Mr.  ROONEY.  I  trust  the  gentleman 
is  not  sincere  in  his  analogy. 

Mr,  BARRETT  of  Wyoming.  I  do  not 
yield  to  the  gentleman  from  New  York. 
If  he  recalls  he  would  not  yield  to  me. 

Mr.  ROONEY  and  Mr.  GRANGER 
rose. 

Mr.  BARRETT  of  Wyoming.  I  yield 
first  to  the  gentleman  from  Utah. 

Mr.  GRANGER.  Ls  it  not  true  that  It 
was  the  Congress  of  the  United  States 
which  in  the  passing  of  the  Taylor  Graz- 
ing Act  put  into  effect  one  of  the  most 
democratic  things  under  its  administra- 
tion that  has  ever  been  done,  by  requiring 
the  service  to  be  ofierated  by  the  local 
people  by  the  creation  of  these  so-called 
local  boards  about  which  they  are  talk- 
ing?   

Mr.  BARRETT  of  Wyoming.  That  is 
exactly  right. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Wyoming  has  expired. 

Mr,  JONES.  Mr.  Chairman.  I  yield  the 
gentleman  three  additional  minutes. 

Mr.  ROONEY.  Mr.  Chairman,  will 
the  gentleman  yield  at  that  point? 

Mr,  BARRETT  of  Wyoming.  Unless 
the  gentleman  can  get  me  some  time  on 
that  side  I  cannot  yield.  The  gentleman 
made  his  speech  and  although  he  has 
had  15  minuutes  did  not  yield  to  me. 

Mr.  ROONEY.  I  have  not  been  mak- 
ing a  speech;  I  have  asked  a  question 
every  time  I  asked  the  gentleman  to 
yield.  

Mr.  BARRETT  of  Wyoming.  The 
gentleman  refused  to  yield  to  me,  he  will 
recollect. 

Mr.  ROONEY.  If  I  had  had  more 
time  I  would  have  yielded. 

Mr.  MURRAY  of  Wisconsin.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  BARRETT  of  Wyoming.  I  yield 
to  my  distinguished  colleague. 

Mr.  MURRAY  of  Wisconsin.  I  wi.sh 
to  ask  the  gentleman  from  Wyoming  if 
it  is  not  a  fact  that  if  it  also  were  not 
for  these  bucket-shop  operations  that 
are  being  carried  on  by  the  Commodity 
Credit  Corporation  in  regard  to  wool  he 
would  be  in  much  worse  shape  than  he 
Is  at  the  present  time?  There  is  no  In- 
dication that  is  going  to  be  a  permanent 
set-up.    Is  that  right? 

Mr.  BARRETT  of  Wyoming.  That  is 
correct. 

Mr,  MURRAY  of  Wisconsin,  In  other 
words,  we  will  not  have  any  sheep  at 
all  in  this  country  mighty  soon.  It  will 
come  to  the  point  that  If  we  want  to 
show  sheep  to  our  children  we  will  have 
to  take  them  to  the  zoo  If  they  continue 
the  policies  that  have  been  followed  for 
the  last  10  years. 

Mr.  BARRETT  of  W.voming.  The 
gentleman  is  right.  Our  sheep  popula- 
tion has  declined  12.000,000  head  during 
the  war.  Our  labor  costs  have  more  than 
doubled.  Our  costs  of  production  have 
increased  tremendously.  Our  sheep  men 
can  barely  hold  their  heads  above  wat.?r. 

In  addition  to  all  their  other  worries, 
the  cattlemen  of  the  West  have  a  great 
and  justified  fear  of  hoof -and -inouth 
disease   among  their  herds.     J    Elmer 
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Brocfc.  one  of  the  leading  cattlemen  of 
my  State,  wrote  the  following  letter  to 
the  Christian  Science  Monitor: 


LOSING 


UI<NBCXSCLAJin.T 


To  the  Christian  Science  JUonitor: 

Tour  editorial.  "The  U.  8.  Needs  Argen- 
tine Beef."  has  been  sent  to  me  at  the  re- 
quest or  the  bead  of  the  department  of 
animal  husbandry  ot  a  western  State  uni- 
versity. It  is  auggMted  that  I  write  you  be- 
cause of  my  first-hand  knowledue  of  foot- 
and-mouth  disease.  In  1941,  I  visited  Brazil. 
Uruguay,  and  the  Argentine.  I  gave  special 
attention  to  foot-and-mouth  disease  and 
Ulked  with  the  leading  sclentuts  on  ani- 
mal diseases  in  all  three  countries.  I  saw 
many  thousands  of  cattle,  and  almost  with- 
out exception  they  either  had  the  disease  in 
the  active  stage  or  showed  they  had  been 
afflicted,  though  the  rlissasa  might  then  be 
dormant. 

I  went  clear  down  into  the  Province  of 
Mnta  Crtiz.  which  joins  the  Strait  of  Ma- 
gellan. I  feel  I  can  say  advisedly  there  is  no 
area  in  any  of  the  three  countries  I  visited 
that  is  not  Infected  with  hoof-and-raouth 
disease  or  exposed  to  recurrent  outbreaks. 

Argentine  beef  is  mostly  all  fattened  on 
alfalfa  pasture  and  is  soft  and  flabby.  It 
does  not  even  conJi^are  favorably  with  our 
own  domestic  beef  from  cattle  fattened  on 
the  range  in  the  shorii^rass  country,  much 
less  our  graln-finlshcU  beef. 

We  are  today  losing  billions  of  pxjlenttal 
pounds  of  bee?  unnecessarily.  First,  the  in- 
dustry is  hampered  by  conflicting  and  vac- 
tUattng  nt*. — -•  Tatlve  regulations.  Second, 
while    ho  -    are    urged   to   save   every 

try  .1  lat  and  carry  It  to  the  butcher 

si.  lie  production  of  explosives,  neither 

tike  military  nor  the  lend-lease  want  fat 
bs«f.  As  a  result,  large  numbers  of  grass 
yearlings  were  sent  to  the  shambles  last  year 
at  600  to  700  pounds,  that  should  have  been 
finished  on  grain  and  have  weighed  1.500 
pounds. 

J.  Elmkr  Bsock. 
Bbock  Livestock  Co. 

Katcez.  Wto. 

And  in  connection  with  the  matter.  I 
desire  also  to  insert  two  letters  which  I 
have  received  on  the  same  subject: 

Untted  Statis  Depaktment 

or  ACRICULTUKE. 

Busur  or  Animal  IwBurntT. 
Washington.  D.  C.  April  16.  1948. 
Hon.  PsANK  A.  BAtarrr. 

House  o/  Rrpresentattr-es. 

DBAS  Mr  BARRrrr:  In  response  to  the  re- 
queat  in  your  letter  of  April  10.  addressed  to 
Dr.  Ftadnesjs  of  this  Bureau,  we  are  pleased 
to  give  you  the  information  concerning  out- 
breaks of  foot-and-mouth  disease  In  Great 
Britain  during  the  5  years  ended  December 
31.  IMS.  which  was  contained  In  letters  to 
Mr.  F.  E  MoUln.  executive  secretary.  Amer- 
ican Nmional  Live  St(x-k  A58ociatlon. 

Ace  ii  our  records  which  are  based 
on  off)  :x<rts  of  the  British  Ministry  of 
Agriculture  and  Fi.iherles  the  following  num- 
bers of  outbreaks  of  the  disease  were  ex(>eri- 
enced  in  Great  Britain  during  the  years 
mentioned: 
IMO , 119 


1041. 
IM2. 
1»43. 
1944. 
1945. 


26d 

671 

37 

145 

L 127 

According  to  a  published  statement  there 
had  been  122  outbreaks  of  foot-and-mouth 
dlMase  In  1945  up  to  November  15  of  which 
about  60  were  primary.  A  primary  outbreak 
is  one  resulting  from  an  original  Introduc- 
tion of  the  Infection  from  outside  the  coun- 
try. OUier  outbreaks  result  from  a  spread 
of  the  infection  from  such  original  centers. 
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Mr  ROONEY.  But  did  they  not  pay 
out  a  subsidy- 
Mr.  BARRETT  of  Wyoming.  These 
very  same  lands  that  are  in  the  Taylor 
grazing  districts  of  Wyoming  produce  oil 
in  many  ca.ses  and  the  Government  re- 
ceived on  an  average  of  $4,000,000  roy- 
alty the  last  2  years. 

Mr.  ROONEY.  Of  $170,000  a  year  at 
first,  and  they  ran  it  en  up  to  $2,500,000 
of  the  taxpayers'  money.  Does  the  gen- 
tleman say  that  is  not  a  subsidy? 

Mr.  BARRETT  of  Wyoming.  I  will 
say  to  the  gentleman  that  for  the  fiscal 
year  1945  the  fee.s  collected  in  Wyoming 
amounted  to  $101,433.11: 

50  percent  of  fund  to  Wyoming..  $50.  716.  58 

25  percent  of  fund  to  range  im- 
provement..  25,  358.  28 

25   percent   of    fund    to   Federal 

Treasury . 25,  358.  28 


Funds  allotted  to  Wyoming: 

Salaries  and  expenses  (8  per- 
cent of  total  allotted  to  all 
States) e4,8£9  00 

Less     amount     covered     into 

Treasury 25,  358.  28 


Net  loss 39,  530.  72 

Now  you  can  oflf.set  that  loss  of  $39,000 
with  the  $4,0C0  000  income  in  oil  royalty 
from  the  same  lands. 

The  CHAIRMAN.  The  time  of  the  gen- 
tleman from  Wj-oming  has  again  expired. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman.  I  yield  such  time  as  he  may 
desire  to  the  gentleman  from  Virginia 
I  Mr.  Bl.and]. 

DECREASED    APPROPRIATIONS COMMEHCIAL 

FISHERIES   WORK 

Mr.  BLAND.  Mr.  Chairman,  it  is  with 
great  regret  that  I  have  learned  the  ap- 
propriation for  commercial  fisheries 
work  both  in  .the  States  and  in  Alaska 
have  been  decreased  materially  below 
budget  estimates  by  action  of  the  Ap- 
propriations Committee. 

I  feel  that  I  need  not  go  into  detail  in 
explaining  to  you  the  importance  of  our 
fisheries  in  supplying  men  and  craft  for 
our  national  defense  nor  do  I  need  to 
deal  minutely  with  the  historical  and 
current  aspects  of  fisheries  and  their 
implications  in  our  international  rela- 
tions. You  are  well  conversant  with 
these  facts. 

The  fishery  industries  have  never  had 
adequate  Federal  assistance  in  the  solv- 
ing of  their  problems  nor  has  there  been 
given  con.sideration  to  the  importance  of 
this  immense  natural  resource  In  the 
form  of  appropriations  that  the  resource 
merits  to  the  Nation.  Based  on  Federal 
expenditures  for  each  fisherman  i»s  com- 
pared with  each  farmer,  or  each  unit  of 
sea.  food  captured  as  compared  with  each 
similar  unit  of  land  food  harvested,  our 
fi.sheries  never  have  been  given  more 
than  a  fraction  of  the  consideration  that 
has  been  given  to  agriculture.  Yet  our 
fisheries  can  be  and  should  be  one  of  our 
most  promi.>;ing  future  sources  of  foods, 
animal  feeds,  oils,  chemicals,  and  other 
products  of  the  arts  and  industries.  The 
source  is  self-perpetuating  if  properly 
managed. 

llie  possibilities  for  obtaining  new 
sources  of  products  of  commerce  from 
the  fisheries  are  great  but  research  is 


1946 


CONGRESSIONAL  RECORD-HOUSE 


4653 


needed.  The  fisheries  are  an  industry  of 
small  units  that  cannot  finance  exten- 
sive research  of  their  own.  This  fact 
has  cau.sed  these  Industries  to  be  slow  in 
their  progress  toward  efficiency  in  the 
capture.  handUng.  processing,  and 
marketing  of  their  products.  However, 
during  the  past  year  there  has  been  a 
most  gratifying  indication  of  the  unifi- 
cation of  the  many  diverse  interests  of 
the  fisheries.  I  mean  by  that  the  de- 
velopment of  a  strong  national  associa- 
tion of  commercial  fisheries  people.  This 
was  accomplished  by  the  National 
Fisheries  Institute.  On  the  25th.  26ih. 
and  27th  of  last  month  I  attended  the 
first  annual  convention  of  that  Institute 
and  was  impressed  beyond  measure  in 
the  enthusiasm  of  the  nearly  1.000 
registrants  at  the  convention.  I  was  in- 
terested in  their  plans,  their  ideals,  and 
in  the  series  of  resolutions  developed  by 
their  resolutions  committee.  Many  of 
these  resolutions  had  as  their  subject  the 
conduct  of  additional  research  and  serv- 
ices to  be  provided  by  the  Federal  Gov- 
ernment to  make  this  forgotten  industry 
more  nearly  comparable  in  its  efficiency 
of  operation  to  that  other  great  food 
industry— agriculture. 

Thus,  as  I  indicated  in  my  introduc- 
tory remarks,  it  is  with  genuine  regret 
that  I,  as  chairman  of  the  Merchant  Ma- 
rine and  Fisheries  Committee,  must  re- 
port to  our  fi.shery  industries  that  added 
appropriations  to  assist  them  in  their 
problems  at  this  time  when  aid  is  so 
greatly  needed  have  either  been  denied 
or  severely  curtailed. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Arizona  I  Mr.  MttrdockI. 
Mr.  MURDOCK.  Mr.  Chairman,  as  I 
said  in  a  1-minute  speech  made  at  the 
opening  of  the  session  today.  I  am 
greatly  disturbed  over  this  bill.  The 
general  import  and  probable  effect  of 
the  bill  is  this:  It  tends  toward  selling 
the  West  short.  About  the  turn  of  the 
present  century  certain  of  our  great  po- 
litical leaders  saw  that  our  heritage  as 
a  nation  was  being  wasted.  They  moved 
to  save  it  and  improve  it.  I  count  Tlieo- 
dore  ■  Roosevelt  and  Gifford  Pinchot 
among  the  leaders  in  the  wise  move  at 
that  time. 

You  v.'ill  recall  that  later  in  the  same 
1 -minute  .speech  I  said  that  this  same 
splendid  western  development  work  had 
been  carried  on  by  Franklin  D.  Roosevelt 
to  a  remarkable  extent  in  recent  years. 
Would  that  we  could  continue  it  in  the 
same  spirit,  having  the  same  great  ob- 
jectives in  view. 

Why  do  we  have  so  much  difficulty  with 
an  Interior  Department  appropriation 
bill?  Why  should  we?  We  have  out 
there  beyond  the  Mississippi  to  the  west 
a  great  estate,  much  of  it  yet  in  the  raw, 
much  capable  of  and  certainly  needing 
further  development.  I  assure  you  a 
great  many  people  would  like  to  exploit 
it  if  it  is  left  unguarded  and  available. 
It  was  exploited  at  one  time  by  lumber- 
men and  by  others.  We  tried  to  stop  any 
private  selfish  exploitation  which  was  not 
clearly  in  the  public  Interest.  We  tried 
to  conserve  that  territory.  If  we  do  the 
right  thing  now  and  henceforth  in  the 
way  of  developing  it.  it  will  help  pay  this 
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great  debt  under  which  we  find  our.selves 
laboring  at  this  moment.  It  is  that  con- 
tinued proper  development  I  am  urging 
now,  I  am  begging  you  to  draft  appro- 
priation bills  and  other  legislation  with 
that  point  in  view.  That  is  what  I  mean 
when  I  say  that  Theodore  Roosevelt 
made  a  down  payment  on  the  preserva- 
tion and  development  of  the  great  West. 
Franklin  D.  Roosevelt  made  another  im- 
portant installment  payment  to  that  end. 
Are  we  going  to  continue  payments  as 
investments  toward  a  valuable  reali;'-a- 
tion?  Or  are  we  going  to  stop  now  and 
stand  to  lose  all  of  it?  It  begins  to  look 
that  way. 

Before  I  go  further  I  want  to  answer 
a  few  things  that  have  been  stated  here. 
I  am  glad  the  gentleman  from  Ohio  I  Mr. 
Jones  1  is  pre.sent.  I  a.sked  him  durng 
the  course  of  his  remarks  if  I  heard  him 
right  when  I  understood  him  to  say  that 
he  was  for  veterans.  He  assured  me  that 
I  had  heard  him  right.  I  asked  him  re- 
garding one  little  appropriation  in  this 
bill,  referring  to  the  Gila  project  appro- 
priation in  the  bill.  What  I  wanted  to 
find  out  was  whether  he  thought  he  had 
acted  in  the  interest  of  veterans  by  re- 
ducing that  item  the  amount  of  $1,132,790 
below  the  Budget  estimate.  The  Budget 
estimate  was  $2,000,000.  The  amount 
written  into  the  bill  is  $867,210. 

The  gentleman  from  Ohio  did  not  want 
to  yield  to  me  further  other  than  to 
make  sure  that  everybody  understood  he 
was  for  the  veterans.  I  hope  he  did  not 
mean  to  imply  that  I  was  not  for  the 
veterans.  I  hope  he  did  not  think  for  a 
moment  that  I  was  merely  trying  to  get 
som.ething  and  riding  in  on  a  good  cause 
and  imposing  on  the  Treasury  in  the 
name  of  service  to  veterans.  I  hope 
there  are  not  very  many  people  who  be- 
lieve that  I  am  thus  motivated. 

But  this  is  the  fact  I  wanted  to  make 
clear  in  my  question  to  Mr.  Jones.  I  am 
pointing  out  a  fact  and  I  am  not  arguing 
for  the  veterans  now.  God  knows,  I 
have  been  doing  that  quite  extensively  in 
late  weeks  and  months  and  even  years. 
I  just  want  to  say  to  the  gentleman  from 
Ohio  that  he  did  not  quite  catch  the 
force  of  my  question.  Now,  take  the 
Gila  project  item,  what  is  the  only  effect 
of  that  cut?  It  is  a  direct  .«<lap  at  veter- 
ans only,  for  the  basic  work  has  already 
been  done,  and  the  Bureau  of  Reclama- 
tion is  not  hurt,  only  delayed  in  finishing 
work  for  veterans. 

I  had  a  letter  today  from  W.  B.  Wil- 
liamson. Sr.,  of  Phoenix^  Ariz.,  veteran 
of  the  First  World  War,  and  I  have  a 
similar  letter  from  Lieutenant  Kirk,  of 
Phoenix.  Ariz.,  a  veteran  of  the  Second 
World  War,  and  both  of  those  men  say 
in  effect.  "When  are  we  going  to  be  able 
to  get  some  land  down  there  near 
Yuma?"  Well,  when  are  they?  I  would 
like  to  know.  Why  can  they  not  as  vet- 
erans get  that  land?  They  have  to  wait 
until  it  has  been  developed  to  the  point 
where  the  Bureau  of  Reclamation  can  of- 
fer it  to  them.  I  want  to  say  to  the  gen- 
tleman from  Ohio  that  such  necessary 
legislation  has  already  been  passed.  The 
President  signed  the  bill  on  March  6  last 
giving  the  veterans  preference  on  that 
very  land,  and  it  will  be  ready  for  them 
just  as  soon  as  water  is  put  on  it  which 


could  be  within  a  matter  of  weeks  When 
will  the  water  be  put  on  that  land?  They 
are  within  3  miles  of  Yuma.  Ariz.  The 
water  is  brought  right  to  the  edge  of  It. 
The  expensive,  heavy  construction  has 
been  completed.  Boulder  Dam  is  finished. 
Imperial  Dam  is  constructed  and  the 
Gila  Canal  is  functioning.  Everything  is 
all  right  up  to  that  point.  Now.  if  this 
bill  should  contain  $2.000  000  when 
passed,  the  bulk  of  that  money  would  be 
spent  directly  in  glutting  the  water  on 
the  land.  If  more  than  half  is  cut  out. 
some  veteran's  land  is  going  to  remain 
without  water.  It  is  as  simple  as  that. 
The  committee  cut  it  down:  it  cut  out 
construction  costs.  What  construction 
material  would  be  needed?  Possibly  ce- 
ment chiefly  but  it  is  mostly  moving  dirt 
and  using  material  that  cannot  be  used 
in  the  construction  of  homes.  So  that 
the  point  I  want  to  make  to  the  gentle- 
man is  this:  The  difference  between  $2.- 
000.000  in  the  Gila  item  and  $867,210.  or 
$1.100,000-plus,  would,  if  included,  work 
directly  for  the  benefit  of  the  veUrans. 
and  therefore  the  cut  is  directly  to  the 
detriment  of  the  veterans.  I  am  afraid 
that  is  only  one  isolated  case  of  the  same 
nature  in  this  bill. 

Mr.  GRANGER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MURDOCK.  I  yield  to  the  gentle- 
man from  Utah. 

Mr.  GRANGER.  Does  the  gentleman 
know  of  a  single  thing  that  would  aid 
the  veteran  more  than  to  build  reclama- 
tion projects,  not  only  the  labor  that  It 
would  furnish,  but  in  furnishing  homes 
and  projects  that  the  veterans  want? 
Does  the  gentleman  know  of  anything 
that  would  be  more  useful  to  them? 

Mr.  MURDOCK.  I  certainly  do  not 
know  of  a  single  thing  of  greater  benefit 
to  them.  We  said  to  the  boys  when  we 
brought  them  back  from  the  battle  fronts 
that  we  were  going  to  try  to  have  job.s 
for  them.  There  are  miUions  of  them 
without  jobs  here  today.  Many  of  them 
are  living  upon  their  $20  per  week 
compensation. 

Mr.  GRANGER.  Are  we  not  making 
a  mountain  out  of  a  mole  hill  in  talking 
about  these  funds  when  90  percent  of 
them  are  reimbursable  to  the  Govern- 
ment and  we  are  spending  them  on  the 
Government's  own  land. 

Mr.  MURDOCK.  Absolutely,  and  that 
Is  the  thing  that  I  want  to  express  right 
here.  We  are  .straining  at  a  gnat  and 
swallowing  a  camel  in  this  whole  thing  of 
government  spending.  You  are  right. 
Practically  all  the  money  spent  on  rec- 
lamation is  reimbursable.  Members 
blindly  oppose  reclamation  appropria- 
tions  as  if  it  were  money  thrown  away. 

Men  rise  on  this  floor  and  say  we  have 
to  save  money,  that  we  have  a  great  debt, 
nearly  $300,000,000,000,  hanging  over  us. 
Well,  yes;  but  how  are  we  ever  going  to 
pay  that  debt  if  we  do  not  develop  the 
resources  of  the  country?  How  are  we 
going  to  furnish  jobs  for  our  veterans  by 
cutting  down  on  every  sensible  project? 
When  we  build  a  reclamation  project. 
It  does  not  mean  simply  work  for  a  few 
people  on  the  site.  The  bulk  of  the  labor 
is  u.sed  in  producing  raw  materials  east 
of  the  Mi.ssi.ssippi.  and  in  furnishing 
transportation,    whether    by    railroad. 
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truck,  or  what  not.  All  of  these  different 
ltem.s  furnish  labor.  The  law  sanction.s 
veteran  preference  in  that  labor.  We 
'  have  granted  veterans  preference  on 
lands  that  may  be  irrigated,  but  I  should 
Uke  somebody  to  show  me  how  much  we 
hav«  done  by  wmy  of  attempting  to  fur- 
nish lands  to  the  860.000  men  in  uniform 
a  year  ago  who  expressed  a  desire  to  have 
a  home  oh  the  land.  We  have  not  done 
much — how  pitifully  little.  We  have 
parsed  some  legi.slarton  in  this  House, 
and  we  have  some  on  the  .statute  book?, 
such  as  the  act  I  referred  to  just  a  few 
moments  ago.  passed,  and  signed  by  the 
President  on  March  6  last.  But  that  ap- 
plies only  to  a  limited  area  in  the  South- 
west. 

Not  only  are  we  trying  in  the  reclama- 
tion program  to  fumLsh  lands  to  vet- 
erans and  Rive  them  preference  to  that 
land,  but  the  construction  woric  gives 
preference  to  veterans,  not  only  those  on 
the  spot,  but  jobs  for  veterans  all  over 
the  country,  in  the  lumber  cami>s.  in  the 
mines,  in  the  transportation  system,  and 
in  the  manufacturing  plants.  The  man 
in  Pittsburgh,  the  man  in  Youngstown. 
the  man  in  Birmingham  is  interested  or 
should  be  interested  in  reclamation 
projects  because  he  will  be  called  on  to 
furnish  some  of  the  equipment  needed. 
Mr  JOHNSON  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  MURDOCK.  I  gladly  yield  to  the 
gentleman  from  California. 

Mr.  JOHNSON  of  California.  The 
gentleman  a  little  while  ago  expressed 
doubt  as  to  whether  the  Members  of  the 
House  believe  he  is  sincere  in  trying  to 
work  for  the  veterans.  I  think  there 
should  be  said  for  the  record  what  is 
known  to  every  Member,  I  believe,  that 
the  gentleman  lost  his  son  in  this  war, 
and  everything  that  he  does  for  veterans 
is  based  on  trying  to  do  something  for 
thoise  who  survived  his  son. 

I  concQr  In  what  the  gentleman  has 

to  say  about  this  dtvt lopment  not  being 

a  matter  of  taking  money  away  from  the 

'-r"t\ytr».     Kvery  dollar  Is  to  be  paid 

A»    the    Bfn'IriMrtH    "m^    well    e>i- 


■•«■ 


r 

tftllilhfi  abmit  it,  nn  t 

lhi«  vallev  Ih  *hlrh  f  live,  bvit  Uncle  Ham 
put  about  113.000.000  into  that  great 
project.  Today  it  la  worth  at  Iwmt  170.- 
000  000  Whal  dMlt  do  3  years  ago?  In 
13  months  it  prodae^d  $30,000,000  worth 
of  food  and  fiber,  and  in  the  following 
13  months  it  produced  more  than  that, 
going  up  on  an  average  from  $180  to  $165 
per  acre  annually  in  cash  crops.  That 
project  has  repaid  most  of  its  debts  to 
the  Government  but  is  5  years  ahead  in 
Its  repayment  schedule. 

The  people  who  live  in  Phoenix,  Ariz., 
and  in  the  siurounding  community  based 
on  this  project  pay  in  income  tax  every 
year  more  than  Uncle  Sam  put  Into  that 
Inwrtment  in  the  beginning. 

The  CHAIRMAN.  The  Ume  of  the 
gentleman  from  Arizona  has  expired. 
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Mr.  JOHNSOlI  of  Oklahoma.  Mr. 
Chairman.  I  yiek  3  additional  minutes  to 
the  gentleman  from  Arizona. 

Mr.  MURDOC:  L  I  was  up  in  Yakima 
not  very  long  agb,  in  the  Northwest.  I 
was  told  that  thi  same  thing  applies  to 
that  fine  orchard  country  up  there.  That 
which  was  at  on»  time  a  desert  region, 
no-account  lane ,  has  now  become  so 
profitable  that  th  e  people  who  own  it  pay 
annually  into  the  United  States  Treasury 
as  income  tax  nore  than  the  Govern- 
ment furnLshed  ,hem  in  the  beginning 
to  irrigate  it. 

Mr.  GROSS.  Ar.  Chairman,  will  the 
gentleman  yield? 

Mr.  MURDOC! :.  I  yield  to  the  gentle- 
man from  Penns  ^Ivania. 

Mr.  GROSS.  listened  with  a  great 
deal  of  interest  o  what  the  gentleman 
had  to  say.  I  bt  ieve  we  .«hculd  develop 
that  section  of  he  country  out  there. 
However,  it  migl^t  not  be  so  difBcult  to 
■get  these  appropriation  bills  through  if 
it  were  not  a  ca.s€  of  a  few  fellows  want- 
ing all  the  credit  For  instance.  I  recall 
that  Herbert  Hoover  built  Boulder  Dam. 
but  his  name  has  not  been  mentioned 
today  in  connectian  with  all  of  these  de- 
velopments. The  y  even  wiped  his  name 
off  it.  Some  of  is  who  look  up  to  that 
great  American  and  elder  statesman  re- 
i^ent  that  sort  of  thing. 

Now.  about  the  ncome  taxes,  a  wealthy 
man  in  my  distri  :t  moved  down  to  Ari- 
zona, and  he  is  p  lying  an  income  tax. 

Mr.  MURDOCF  .  I  am  sorry.  I  cannot 
yield  further,  alt  lough  the  gentleman's 
last   remark  intei  ests  me. 

I  do  not  preten(  for  a  moment  to  .sanc- 
tion everything  t  lat  has  been  going  on 
or  that  has  been  done  by  the  Interior 
Department,  muc  i  as  I  favor  and  feel 
kindly  toward  thi  Interior  Department. 
I  cannot  do  that  i  iny  more  than  I  would 
attempt  to  justif  ?  and  .sanction  every- 
thing that  has  Ix-tn  done  by  the  War  De- 
partment in  the  1 1st  few  years,  much  a.s 
I  appreciate  the  )  ^ar  Department. 

I  urn  talking  abiut  ptiUcy.  I  ftel  that 
thia  bill  looks  \n  the  wron^  (hrtcuun. 
T\m\  Mi  what  I  Am  hurt  abiuit    Kn  lUt^ntly 


•rtH  I*  we  that 

V1^<I)»4II«MU  t  I 
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innki  aMy  fuliitv 
t'f   '  -ivy  debt,  gf 
n  .\ou  bring 


«»n 
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your  .•*oti  with  a  trokrn  aim  would  .say, 
"I  have  no  money  in  the  bank  and  I  will 
not  borrow  enoug  i  money  to  have  that 
arm  set"?  Or  huw  many  among  you 
having  a  horse  or  :ow  sick  would  say,  "I 
cannot  hire  a  vel  erinarian  to  come  In 
and  fix  the  anima  up  so  he  will  have  to 
remain  sick  or  die  '?    Such  would  be  the 


same  short-sighte< 
offered   here  toda/. 


States  as  a  whole. 


One  other  thing 


a 


♦>  "Mm*  In 

»»  nf 

|n  H '  •  H'^,  w  iiHi  onr 

father  and  lmvin« 


policy  we  have  heard 
We  are  not  good 


husbandmen,    repi  esenting   the    United 


f  we  do  not  capitalize 


on  and  develop,  as  well  as  save,  all  of 
the  vast  resource:  out  there,  whether 
they  be  in  the  fori  i  of  timber,  minerals, 
or  land,  and  espec  ally  including  water. 


I  want  to  call  the  at- 


tention of  the  Mer  ibers.  particularly,  to 


the  following  statement  on  page  17  oJ' 
the  committee  on  appropriations'  report, 
on  the  bill.    I  quote: 

Witli  this  baclcground  the  committee  called 
upon  the  Commissioner  of  Reclamation  to 
submit  a  revised  construction  program  giv- 
ing his  best  estimate  of  where  savings  ap- 
proximating 50  percent  could  be  made  with 
the  least  hardship.  The  Ck)mmlssioner  re- 
luctantly has  complied  with  the  recfuest  of 
the  committee,  suggesting  that  all  reduction:, 
be  made  in  construction  Items.  The  commit- 
tee  has  approved  the  program  as  outlined  Ir 
the  Commissioner's  letter. 

That  statement  is  misleading.  I  do  not 
assert  that  it  is  deliberately  misleading 
On  the  other  hand  I  think  it  would  be 
unfair  to  this  body  if  the  whole  p  cture 
were  not  given.  In  order  that  the  Mem- 
bers may  have  the  whole  picture,  I  l>e- 
lieve  I  should  read  the  following  para- 
graph from  the  letter  of  March  13  ad- 
dressed to  my  friend  and  colleague,  the 
distinguished  chairman  of  the  subcom- 
mittee which  handled  this  bill.  The  let- 
ter in  question  is  to  be  found  at  page  485 
of  the  printed  hearings.  The  parapraph 
which  I  am  about  to  read  is  on  page  487., 
That  paragraph  reads  as  follows  T  j 

The  effect  of  any  such  drastic  reduction, 
which  would  be  contrary  to  the  recommenda- 
tion of  the  executive  agencies,  would  be  dis- 
astrotis  to  the  program  for  the  development 
of  the  West,  disruptive  to  the  President's 
fiscal  program,  and  to  tlie  Bureau  of  Rec- 
lamations prcjgraras.  and  would  Jeopardize 
the  Bureau's  plans  for  compliance  with  the 
repayment  requirements  of  the  reclamation 
law  Inasmuch  as  all  of  these  projects  would 
be  left  to  some  smaller  or  greater  degree  in  a 
non-income-producing  category  until  further 
congressional  action  repaired  the  damage 
Such  action  would  also  wreck  the  integrated 
program  of  veterans"  employment  in  reclama- 
tion construction  and  veterans'  settlement 
upon  the  newly  irrigated  lands  that  the  con- 
struction program  as  it  was  presented  to  you 
by  the  President  would  provide. 

In  the  light  of  that  statement  by  Com- 
missioner Straus.  I  fail  to  .see  how  the 
committee  could  make  the  statt  ment  that 
it  "hoAi  approved  the  program  as  out- 
Jmed  in  the  Commissioner's  letter." 

And  now,  Mr.  Chainnftn,  havmg  pre- 
AMUMl  tht^At)  nuatt'Di  lii  rUufy  \\\o  Uv\y, 

ABj^MWUIv  n»U  iltJHV  10  •'»■'■•  ■■'  i>  n* 
%I>MM'"*^'    I-  i-'tP  l»t«   l«»l  I  it 

J  ■<  t-l'U.>      .  •;.-         , 

A*  il  «  \\\  Hit  ,»  h» 

'■     ■■  ■ '  '  "illri* 

'"■'  '  '  .■  -,  . ,  ■_:.  M_ .,  ,  .,.  ^1  the 
ipRiiohBibiliiy  for  developinn  Ihp  PVdPiAl 
lerlamatlon  prog  i  am.  t  leg  ret  exceed* 
Ingly  that  the  Bpproptlalloh.s  for  the  Du- 
rrau  of  Reclamation  for  the  fL"iCal  year 
1947  are  reduced  in  the  pending  bill  so 
drastically  below  the  Budget  recommen- 
dations of  the  President. 

In  failing  to  include.  In  their  entirety, 
the  Budget  estimates  for  the  Bureau  of 
Reclamation.  I  fear  that  the  bill  places 
in  jeopardy  the  entire  reclamation  pro- 
gram for  the  great  West.  At  the  rate 
appropriations  are  recommended  in  this 
bill,  it  will  take  nearly  200  years  to  com- 
plete the  projects  the  Bureau  of  Recla- 
mation is  authorized  by  Congress  to 
build.    Can  we  afford  to  wait  that  long? 

Let  us  look  at  the  amounts  reported 
out  as  compared  with  the  Budget  esti- 
mates sent  to  Congress  by  the  President. 
Out  of  some  $147,000,000  requested  for 
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construction  on  about  49  projects,  the 
bill  carries  only  $63.000.000— a  reduction 
of  about  60  percent.  Construction  will 
be  greatly  retarded  by  these  cuts. 

The  item  for  general  investigations, 
without  which  the  economical  develop- 
ment of  the  water  resources  of  the  West 
is  impossible,  is  reduced  from  $11,000,000 
to  $3.250,000 — a  reduction  of  70  percent. 
This  reduciion  will  seriously  affect  this 
important  work. 

The  item  for  investigations  payable 
from  the  Colorado  River  development 
fund  was  reduced  from  $530,000  to  $300,- 
000.  This  fund,  by  the  way,  is  accumu- 
lated at  the  rate  of  $500,000  per  year 
from  Boulder  Dam  power  revenues,  and 
not  paid  out  of  the  Treasury  pur.suant  to 
the  Boulder  Canyon  project  Adjustment 
Act  of  1940.  and  is  earmarked  in  the 
Treasury  to  be  used  for  no  other  pur- 
pose. 

The  item  for  salaries  and  general  ex- 
penses is  reduced  by  more  than  25  per- 
cent, from  $5,500,000  to  $4,000,000. 
Without  the  full  amount  recommended 
for  the  administrative  expenses,  the  Bu- 
reau of  Reclamation  will  be  seriously 
handicapped  in  performing  duties  Con- 
gress has  imposed  on  it. 

Affecting  my  own  State  of  Arizona,  the 
Budget  request  of  $15,000,000  for  con- 
tinuation of  construction  of  Davis  Dam 
is  reduced  to  some  $6,500.000— a  reduc- 
tion of  60  percent.  A  large  portion  of 
the  amount  eliminated  is  for  the  con- 
struction of  transmission  lines  necessary 
to  help  meet  the  urgent  demands  for 
power  in  central  Arizona  where  a  most 
serious  power  shortage  exists.  In  addi- 
tion this  reduction  will  seriously  retard 
the  construction  of  the  dam  itself.  Tlie 
Budget  estimate  of  $2,000,000  for  con- 
tinuation of  construction  of  the  Gila 
project  is  reduced  to  $800,210.  This 
drastic  reduction  will  delay  completion 
of  the  Gila  project  which  offers  so  much 
hope  as  a  means  of  providing  irrigated 
farms  for  veterans.  The  predevelop- 
ment  work  on  the  Gila  project  recom- 
mended in  the  Budget  eMimates  is  of 
uvmi  value  to  future  settlers  und  wiljl 
i'  V  .'  r»l  invi  ■'!"  --t. 
, ;        ^       ,.   oof  tlu  >         iioprose. 

Hv  illOHpttl* 

wiBm.  Wntrr  l««  tlio  lilrbhual  of  tho  arid 
We«t.  r^t  the  West  to  achieve  that  po- 
sition of  equality  with  the  re.-^t  of  the 
Nation  that  Is  its  due.  Its  sparse  water 
resourcr.'!  tnnrA  be  stored  and  brought  to 
its  dry.  but  fertile,  acres.  Not  only  must 
this  be  done,  but  the  great  re.-ervoirs  nec- 
essary to  be  constructed  must  serve  mul- 
tiple purposes — purposes  of  providing 
protection  against  floods,  for  paradoxical 
though  it  may  seem,  many  areas  of  the 
arid  West  are  ravaged  by  periodic  floods 
caused  by  the  melting  of  mountain 
snows  and  the  run-off  of  occasional  tor- 
rents; purposes  of  navigation,  of  hydro- 
electric power  production  to  ease  the 
burden  of  the  farmer  and  to  pump  his 
irrigation  water,  of  providing  domestic 
and  industrial  water  supphes  for  the 
towns  and  cities,  and  of  providing  for 


other  purposes  such  as  fish  and  wildlife 
conservation  and  recreation. 

The  history  of  our  country  amply  dem- 
onstrates that  the  development  of  one 
region  aids  all  others.  In  the  reclama- 
tion program  jobs  are  created  not  only 
at  the  site  of  construction,  but  in  the 
East  and  South  where  machinery  and 
other  materials  necessary  in  construction 
are  produced.  Jobs  are  created  on  the 
railroads  and  truck  lines  which  convey 
these  materials  to  the  site.  In  fact  more 
than  half  of  the  jobs  created  by  prosecu- 
tion of  the  reclamation  program  will  be 
in  the  mines,  mills,  factories,  and  trans- 
portation systems  of  the  Midwest.  East, 
and  South. 

But  the  beneficent  effect  of  the  recla- 
mation program  does  not  stop  with  pro- 
duction. To  quote  a  phrase.  "It's  only 
the  beginning,  folks!"  New  farms  and 
homes  and  other  enterprises  are  created. 
These  farms  provide  badly  needed  food 
and  fiber.  The  products  of  irrigated 
farms  are,  in  the  main,  not  competitive 
with  crops  grown  under  dry-land  farm- 
ing. They  provide  specialty  crops,  crops 
which  fill  voids  in  the  Nation's  agricul- 
tural production. 

These  new  farms  and  enterprises  which 
are  created  also  provide  important  mar- 
kets for  the  goods  produced  elsewhere  in 
the  country. 

In  short,  the  reclamation  program  is 
of  the  greatest  importance  in  contribut- 
ing to  the  development  of  an  expanding, 
but  balanced,  economy.  Congress  just 
this  session  has  taken  a  great  forward 
step  in  passing  the  high  levels  of  em- 
ployment and  production  bill.  In  so  do- 
ing. Congress  recognized  that  our  econ- 
omy must  expand  if  the  Nation  is  to 
avoid  the  catastrophe  of  future  depres- 
sions. 

But  those  laudable  goals  will  not  be 
achieved  merely  by  passing  high-sound- 
ing'legislation.  To  achieve  those  goals, 
a  job  must  be  done.  The  reclamation 
program  is  a  part  of  that  job.  At  the 
outset  of  my  remarks,  I  referred  to  the 
importance  nf  the  reclamation  progiam 
to  the  woild.     Ji  la  ii'  '   '"  the 

world  Ueiause  if  the  U.  ^,  the 

Biettient  Ntttion  In  tU»'  warW  loday,  (Iws 


t        t     i    'mMI  t;t  t'      ,  ,;, ,  ,  ,,f  \\\p  t»>0» 
In,.  I  ii   thin   I'ltuhify, 

tthd  |j«rtlr'Ul«ily  nn  Hip  Wi"«t,  '  '<'« 

tion  of  leclBmatloh  liioJectN.  it- an 

It  does  In  the  cicfttlon  of  new  wen  It  h. 
brings  Into  the  loral.  Stale,  anc'  t' 
treasuries   new   revenues  in   the    .. 
paid  on  the  wealth  so  created. 

The  expenditures  made  by  the  Federal 
Government  to  create  that  wealth,  and 
the  homes,  farms,  jobs,  markets,  and  in- 
dustry it  provides  are  not  mere  dona- 
tions made  to  the  general  welfare  and 
written  off  as  a  pump-priming  contribu- 
tion. Far  from  it.  the  expenditures 
made  by  the  Federal  Government  for 
the  construction  of  reclamation  projects 
is  an  investment  by  the  Government  in 
the  well-being  of  the  Nation  which  is 
reimbursable  to  the  Federal  Treasury, 
coming  back  In  the  form  of  repayments 
of  construction  charges  by  water  users, 
payments  for  the  sale  of  water  for  mu- 


nicipal and  industrial  uses,  and  pay- 
ments for  the  sale  of  hydroelectric 
power. 

Congress  has  recently  concerned  itself 
with    concrete    measures    to    ease    the 
transition  of  the  veicran  from  military 
to  civilian  life.    It  has  passed  measures 
to  provide  temporary  hou.sing  for  vet- 
erans.     A    more    permanent    veterans* 
housing  bill  has  passed  the  House.    Con- 
gress has  pa.ssed  the  GI  bill  of  rights. 
It  has  facilitated  the  purcha-se.  by  vet- 
erans, of  .surplus  Government  property. 
But  Congress  must  do  more  to  even  begin 
to  repay  the  incalculable  debt  the  coun- 
try owes  its  veterans.     Construction  of 
reclamation  projects  to  provide  farms  for 
veterans  is  one  of  the  most  practicable 
ways    of    providing    veterans    with    the 
means  of  a  decent,  civilian  livelihood. 
The  cuts  made  by  the  Appropriations 
Committee  in  the  President's  request  for 
the  Bureau  of  Reclamation  will,  unless 
restored,  drastically  curtail  the  opening 
up  of  new  irrigated  farms  for  the  veteran. 
I  say  it  is  penny  wise  but  pound  foolish 
to   appropriate   miUions   of   dollars   for 
temporary  housing  and  unemployment 
relief  for  veterans  and  then  balk  at  ap- 
propriating funds,  which  as  I  said  before 
are  reimbursable,  necessary  to  provide 
permanent  opportunities  for  a  livelihood. 
It  is  false  economy,  also,  to  make  ap- 
propriations for  construction  of  power 
plants  and  then  to  refuse  funds  for  the 
construction  of  electric  transmis.sion  lines 
necessary  to  carry  that  power  to  the  mar- 
ket centers.    Power  must  bear  by  far  the 
greatest  share  of  the  cost  of  reclamation 
projects.    Failure  to  appropriate  fimds 
for  the  necessary  transmission  lines  will 
result  in  the  Government's  being  at  the 
mercy  of  the  few  wealthy  power  com- 
panies that  can  afford  to  build  lines  to 
the  Government  dams.   It  jeopardizes  the 
whole  repayment  structure  of  the  recla- 
mation program.    Not  only  that,  but  It 
results  In  a  denial  of  the  very  policies 
of  preference  to  public  br  '         id  cooper- 
atives in  the  sale  of  ici  nm  power 
that  Congress  has  written  into  the  recla- 
mfttionlawsfor4nv    ^      v ''•    r  truns- 
mb"»iun    lines,    i  -    are 
meanlnBless.  Uec«u>'  i'e» 

/  .  r,   •   ■.•-■'  ;  :■■■■■'  if\* 

wtM'Huwf  tn»»*  '"  • 

tvMi  ■  '•" f^  oy 

mini f  '^ 

Kuifll  at  ion     Ai'  '»ll. 

ii,  In  many 

parts  of  the  Wc.^t.  REA  depends  larncly 
on  the  Bureau  of  Reclamation  to  deliver 
power  to  its  local  cooperatives.  Unless 
transmission  lines  are  provided  by  the 
Bureau  of  Reclamation  to  deliver  Its 
power,  the  REA  program  in  the  West  will, 
in  large  measure,  fail  to  achieve  the  pol- 
icy laid  upon  it  by  Congress  of  providing 
low-cost  power  to  farm  ciistomers. 

In  concluding  my  remarks,  I  say  to  you 
that  the  Bureau  of  Reclamation  has  a 
most  important  job  to  do.  That  job  can- 
not be  done  unless  it  is  provided  with 
adequate  funds  not  only  for  construction 
of  projects,  but  for  investigations  of  the 
feasibility  of  proposed  new  projects,  for 
the  operation  of  existing  projects  and  for 
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the  salaries  and  expenses  cf  administer- 
ing the  reclamation  program  that  Con- 
gress has  authorized 
-  Mr.  JOHNSON  of  Oklahoma.  Mr 
Chairman.  I  yield  such  lime  as  he  may 
dMlre  to  the  gentleman  from  Washing- 
ton t  Mr.  Jackson  I . 

•omrzvtxxE  rowrm  administmticm 

Mr.  JACKSON.  Mr.  Chairman,  those 
of  us  who  are  fully  informed  on  the  war 
contribution*  made  by  the  Grand  Coulee 
and  Bonneville  plants  appreciate  the  gen- 
erous words  mcluded  on  page  6  of  the 
committee  report.  The  Interior  subcom- 
mittee through  past  actions  providtd  the 
vision  that  made  this  conuibuiion  possi- 
ble. 

In  analyzing  the  cOBunJUee  report  I 
find  that  the  following  redtictions  have 
been  made  in  the  submitted  budget  cov- 
ering Bonneville: 

Spokan*  rabstatlon  addlttons $317,000 

Olympia-Cosmopolls    tranamUslon 

lln« : 790.000 

reeder  line  extension  and  service..  2.  019,  000 

Surreys  and  design 151.000 

Tools  and  equipment 200.000 

Operstlon  and  maintenance 896.400 

Carry-OTer   projects 4.804.060 

This  last  reduction  was  evidently  made 
on  the  theory  that  these  former  projects 
still  stand  approved  but  could  be  spread 
over  a  3-year  program.  I  have  searched 
the  record,  in  the  time  available,  for  the 
reasons  t)ehind  theoe  reductions.  I  can 
find  no  complete  justification  except  the 
committee's  objective  In  malung  a  hori- 
zontal cut  for  the  purposes  stated  on 
pages  3  and  4  of  tlie  report.  Horizontal 
cuts  always  carry  with  them  chances  of 
inequality. 

Obviously  the  Committee  of  the  Whole 
U  not  the  place  to  take  testimony.  Ma- 
chinery is  available,  however,  to  fully 
cover  and  correct  any  discovered  inequal- 
ities. The  two  most  serious  cuts  are  those 
applying  to  feeder-line  extensions  an^l 
the  O.  k  M.  limitation.  I  use  the  word 
"serious"  because  of  the  possible  effects 
on  revenues  and  return. 

I  approach  the  suggestion  of  a  further 
examination  of  these  items  with  a  full 
knowledge  that  I  am  not  advocating  a 
principle  that  would  create  any  tax  bur- 
den. 

Under  the  act  of  August  20.  1937.  all 
the  items  in  the  Bonneville  estimate  are 
self-liqiiidating.  self -carrying  allotments. 
This  body  in  conjunction  with  that  on 
tlie  other  side  of  the  Capitol  is  the  duly 
elected  board  of  directors  of  the  feder- 
ally owned  enterprises  on  the  Columbia. 
As  directors.  It  is  our  duty  to  examine 
clasely  to  determine  whether  the  best 
Judfrment  has  l)een  ii.'^ed  or  whether  all 
the  facts  have  been  brought  forward.  I 
fully  realize  that  no  one  of  this  Commit- 
tee intends  to  hamper  the  development  of 
our  last  frontier.  Therefore.  I  hope  that 
If  inequahties  accrue  from  thus  horizontal 
operation,  that  an  opportunity  will  be 
afforded  to  make  the  necessary  correc- 
tions. 

NATIONAL    P.^SK    JilSVlCT    APFKOPRIATIONS 

The  National  Park  Service  is  charged 

with  the  custody  of  the  great  places  of 

nature   and   of   history   in   the   United 

States.    It  administers  182  areas,  com- 

"g  23.000.000  acres,  and  valued  at  a 

;i  dollars.    Right  after  Pearl  Harbor. 


its  appropriatiOT^ 
ducec.    Scarcely 


were  drastically  rc- 
>nough  funds  were  pro- 


vided for  essential  protection  and  main- 


tenance.   Many 
and  trail  work,  a' 
facilities  for  publ 


ictivities,  such  as  road 
well  as  construction  of 
c  use.  were  eliminated. 


even  put  them  in 
as  they  were  in 
The   appropriati4n 
major   national 
$2  384.584.     Thi.s 


of  1941 
visitors 


In 
In 


194 
1946 


the  parks,  of  whi 
armed  forces 
drastically  curtai 
to  it  to  take  care 


will  be  impossible 


May  8 


Even  vital  maint  jnance  had  to  wait. 

I  note  that  the  committee  has  cut  the 
President's  budge  ;  for  the  National  Park 
Service  by  46  percent,  which  does  not 
as  favorable  r)osition 
before  Pearl  Harbor, 
allowed  for  the  27 
)ark,s,  for  instance,  is 
s  less  than  the  amount 
of  $2,494,618  whldh  was  appropriated  for 
these  areas  even  c  uriner  war  times. 

Right  now  travel  to  the  national  park 
areas  is  rvmning  87  percent  over  last 
year,  and  25  perc  ent  over  the  peak  year 


there  were  21.000.000 

at  the  pre.<»ent  rate  of 

increase,  there  w^l  be  25  000.000  or  more. 

I>urin?  the  war  ^,000.000  people  visited 

h  8.000.000  were  in  the 

Tlhe  Park   Service,  with 

ed  staffs,  was  hard  put 

3f  these  visitors.     Now. 


with  the  floodga  es  of  travel  opened,  it 


for  the  Service  to  pro- 


tect the  parks  ah(   serve  the  public  unless 
it  has  the  funds  a  id  the  personnel. 

The  National  Park  Service  is  ill-pre- 
pared to  meet  the  obvious  demands  upon 
it  at  the  beginnin  i  of  the  1946  travel  sea- 
.son.  as  during  tie  period  up  to  July  1. 
1946.  it  will  still  I  e  operating  on  reduced 
wartime  appropr  ations  which  the  Con- 
gres.^  supplemented  only  sufficiently  to 
reemploy  veterans  returning  to  position.s 
from  which  they  were  furloughed.  No 
additional  funds  vere  provided  for  serv- 
ices to  the  public 

The  parks  and  [nonuments  are  staffed 
with  very  few  mo  e  employees  than  they 
had  during  wartime;  will  be  able  to  em- 
ploy   only    a    poi  tion    of    the    sea.sonal 
rangers,     natura  ists,     historians,     and 
other  personnel  rt  quired  for  the  expected 
volume  of  public   use:   and  are  rather 
poorly   outfitted    with   worn-out   equip- 
ment.   To  meet    ;he  situation,  services 
to  the  public  h&^  e  had  to  be  curtailed 
wherever  possible  and  maintenance  must 
continue  to  be  nes  lected  until  the  begin- 
ning   of   the    194     fiscal   year.     If   the 
amount  reccmmei  ided  by  the  committee 
is  approved,  thes"  needed  services  and 
maintenance  will  be  neglected  for  an- 
other   year.     Complaints    of    curtailed 
public  services  are  already  being  received. 
In  the  State  of  Washington,  we  have 
two  great  nations  1  parks — Olympic  and 
Mount  Rainier,    "l  he  impact  of  travel  to 
these  areas  Is  gnat,  and  is  increasing 
right  along.     I  am  familiar  with  their 
needs.      Particularly    in    Olympic    Na- 
tional Park  there  i  >  no  adequate  develop- 
ment to  meet  the    needs  of  the  public. 
The  Park  Ser\'ice   las  not  even  had  suffi- 
cient funds  to  mal  e  the  necessary  plans. 
Not  only  road  and  trail  construction,  but 
even  maintenance   of  roads  and  struc- 
tures, has  had  to  await  the  end  of  the 
war.     Protection   of   valuable   Govern- 
ment prop>erty  ha:;  not  been  adequately 
provided    for.      Tlie   shortening   of   the 
workweek    has    tl  rown    greater    duties 
upon  an  already  o  rerburdened  staff. 

A  similar  .<^iiuat  on  exists  with  all  of 
the  areai  adminis  ercd  by  the  National 


Park  Service.  I  hope  that  the  Congress 
will  see  fit  to  enable  the  Service  to  meet 
the  responsibilities  put  upon  it  by  law, 
by  appropriating  at  least  the  equivalent, 
under  present  conditions,  of  the  amount 
available  for  this  purpose  prior  to  World 
Warn. 

For  Americans  are  again  on  the  road. 
They  are  seeking  the  refreshment  and 
adventure  of  life  in  the  out  of  doors. 
And  among  the  great  objectives  of  this 
travel  will  be  the  national  parks. 
INDIAN  siarvicE 

Committee  reductions  in  appropria- 
tions requested  by  the  Indian  Service 
would  radically  affect  the  adequacy  of 
care  given  to  Indian  children  and  old 
people,  would  block  an  attempt  to  elim- 
inate pay  inequities  against  Indians,  and 
would  prevent  the  building  of  roads 
nece.ssary  to  bring  education  and  medi- 
cal aid  to  the  people  of  the  reservations. 

The  report  of  the  committee  recom- 
mends only  $150,000  for  the  welfare  and 
relief  of  needy  Indians,  which  is  $349,000 
less  than  the  amount  available  for  the 
fiscal  year  of  1946.  The  recommended 
amount  is  $600,000  less  than  was  re- 
quested. 

The  inadequacy  of  $150,000  to  accom- 
plish this  vital  work  is  apparent  when 
it  is  recognized  that  more  than  $300,OCO 
will  be  needed  to  provide  direct  relief  for 
the  aged  and  physically  incapacitated  at 
an  average  grant  of  only  $9  a  month. 
This  standard  is  extremely  low  in  com- 
parison with  the  average  grant  of  $29  a 
month  made  by  other  Federal  a^'encies 
and  State  welfare  departments.  Among 
other  necessary  welfare  requirements  are 
$55,000  for  boarding-home  care  of  chil- 
dren and  $13,000  for  the  institutional 
care  of  delinquent  youngsters. 

Pay  inequities  against  a  large  number 
of  Indians  employed  by  the  Federal  Gov- 
ernment would  continue  under  the  com- 
mittee recommendation.  The  Office  of 
Indian  Affairs  had  proposed  increases 
totaling  $525,000  to  pay  Indian  assistants 
salaries  comparable  to  those  paid  to  non- 
Indian  employees  doing  similar  work. 
This  was  disallowed,  as  was  also  an  addi- 
tional sum  of  $44,700  to  increase  the  pay 
of  Indian  police  and  judges. 

A  propo.sed  reduction  of  $3,000,000  in 
the  amount  requested  for  road  construc- 
tion would  not  only  seriously  affect  es- 
sential Indian- reservation  programs  but 
would  also  preclude  fulfillment  of  the 
Indian  Service  portion  of  the  Nation's 
road  program  under  the  Federal  High- 
way Act  of  1944. 

Roads  are  essential  to  bring  medical 
service  and  education  to  many  isolated 
portions  of  Indian  reservations.  They 
are  a  distinct  aid  to  efforts  of  Indians  to 
make  themselves  economically  independ- 
ent. 

Construction  of  new  roads,  which  was 
siispended  during  the  war  years,  is  nec- 
essary to  operation  of  school  busses,  am- 
bulances, and  other  motor  transportation 
on  the  reservations.  It  will  provide  em- 
ployment for  returning  veterans  and 
former  war  workers.  It  will  give  needed 
access  to  isolated  communities  and  in- 
accessible areas.  Some  new  construc- 
tion, such  as  bridges,  is  required  to  keep 
the  present  roads  open  to  traffic. 
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The  Civilian  Production  Administra- 
tion has  said  that  road  construction  will 
not  confict  with  the  veterans'  housing 
program  because  it  involves  the  use  of 
relatively  small  amounts  of  critical  ma- 
terials and  few,  if  any,  skilled  laborers 
who  work  on  housing  activities.  Tlie 
necessity  for  an  adequate  road  program 
was  recognized  by  the  Congress  in  the 
Federal  Highway  Act  of  1944,  which 
authorized  an  appropriation  of  $6,000,- 
COO  annually  for  Indian  Service  roads  for 
three  postwar  years. 

Mr.  JONES.  Mr.  Chairman,  I  yield  5 
minutes  to  the  gentleman  from  Idaho,  a 
valuable  member  of  the  subcommittee 
and  able  Representative  in  Congress  I  Mr. 
Dwcrshxk!. 

Mr.  DWORSHAK.  Mr.  Chairman,  as 
a  member  of  the  subcommittee  which 
prepared  this  bill,  I  want  to  make  it  clear 
I  believe  it  will  seriously  handicap  ad- 
ministration of  the  grazing  districts  in 
the  10  States  where  the  Grazing  Service 
operates.  This  bill  provides  only  $212.- 
500.  instead  of  the  $1,121,470,  including 
the  Pay  Act  increa.ses,  appropriated  for 
the  current  fiscal  year,  or  the  $1,504  000 
recommended  by  the  Bureau  of  the 
Budget.    The  bill  also  eUminates  to  $50.- 

000  for  fighting  range  fires,  which  do 
so  much  damage  in  my  State  and  neigh- 
boring States,  and  the  report  on  the  bill 
proposes  that  fire  fighting  costs  be  paid 
out  of  the  $212,500  item.  In  other  words, 
the  effect  is  to  reduce  the  amount  avail- 
able in  the  current  year  for  administra- 
tion and  protection  of  the  public  land  by 
approximately  80  percent. 

The  Grazing  Service  has  the  job  of 
administering,  protecting,  and  develop- 
ing resources  in  60  grazing  districts  to- 
taling over  143,000.000  acres  of  land. 
Last  year  it  cost  considerably  less  than 

1  cent  an  acre,  and  a  large  part  of  the 
administration  is  in  the  public  interest 
and  not  just  in  the  interest  of  the  local 
livestock  industry.  It  will  be  a  sad  blow, 
both  to  the  public  interest  and  to  the 
many  farmers  and  ranchmen  who  are 
dependent  on  the  public  range  land,  to 
have  administration  radically  curtailed. 

It  is  estimated  that  receipts  for  graz- 
ing fees  for  the  fiscal  year  will  amount 
to  $850,000.  Fifty  percent  of  this  amount 
Is  required  by  law  to  be  paid  to  the  States, 
wherein  collected,  for  such  disposition  as 
the  State  legislature  may  direct.  In  most 
of  the  States,  this  money  is  appropriated 
to  the  district  advisory  boards  to  be  ex- 
pended for  improvements,  predatory- 
animal  control,  rodent  control,  and  simi- 
lar purposes  for  the  betterment  of  the 
range.  Another  25  percent  of  the  re- 
ceipts is  authorized  to  be  appropriated 
for  range-improvement  expenditures  by 
the  Government.  The  last  25  percent 
goes  into  the  Treasury.  It  is  this  amoimt 
which  the  committee  has  recommended 
as  the  appropriation  for  administration. 

Whether  or  not  the  grazing  fees  should 
be  increased  or  whether  the  administra- 
tion should  be  made  self-supporting  at 
this  time  is  debatable.  This  much 
seems  clear,  however,  that  the  grazing 
districts  should  not  be  expected  to  be- 
come self-supporting  when  production  of 
meat  is  restricted  by  low  ceiling  prices. 
It  is  equally  clear  that  it  cannot  t>e  ex- 
pected that  the  grazing  districts  can  be 


administered  and  protected  for  much 
less  than  was  available  to  the  Service  in 
the  current  fiscal  year. 

Another  objection  is  the  elimination  of 
expenditures  for  the  advisory  boards. 
Each  grazing  district  has  an  advisory 
board  of  local  stockmen  elected  by  the 
range  users  to  advise  and  assist  the 
Grazing  Service  in  the  administration  of 
the  range.  There  are  some  600  of  these 
advisory  board  members. 

It  has  been  customary  to  appropriate 
sufficient  funds  to  reimburse  them  for 
their  expenses  incident  to  attending 
meetings  and  to  performing  their  duties. 
To  eliminate  this  consideration — small 
in  total  amount  but  of  much  importance 
to  the  many  small  operators  who  are 
members  of  these  boards — will  be  a 
serious  blow  to  the  advisory  board  sys- 
tem, wiiich  has  done  so  much  toward 
providing  a  local  voice  in  the  admin- 
istration of  grazing  districts. 

Mr.  JONES.  Mr.  Chairman,  I  yield  10 
minutes  to  the  gentleman  from  Oregon 
I  Mr.  Stockm'.n). 

Mr.  STOCKMAN.  Mr.  Chairman,  in 
connection  with  the  Bureau  of  Reclama- 
tion section  of  the  Interior  Department 
appropriation  bill  for  1947,  I  call  atten- 
tion to  the  reduction  in  the  Budget  esti- 
mates for  construction  work  on  two  proj- 
ects in  my  district  in  Oregon.  These 
projects  are  the  Deschutes  project,  in 
central  Oregon,  which,  on  May  18.  next, 
will  deliver  the  first  irrigation  water 
from  the  system  which  the  Bureau  of 
Reclamation  has  under  construction, 
and  the  Klamath  project,  in  southeastern 
Oregon,  where  essential  construction  is 
necessary  for  the  efficiency  of  this  old- 
established  reclamation  development. 

I  recognize  that  the  Appropriations 
Committee  has  had  a  difficult  task  before 
it,  and  in  protesting  these  reductions  I 
do  not  do  so  in  a  spirit  of  criticism.  The 
appropriation  for  the  Deschutes  project 
was  reduced  from  $1,300,000  to  $563,685. 
The  appropriation  for  the  KHamath  proj- 
ect was  reduced  from  $500,000  to 
$216,800, 

The  full  amount  of  the  Budget  esti- 
mate of  $1,300,000  is  necessary  to  expedite 
construction  on  the  Deschutes  project  so 
that  newly  irrigated  land  may  be  avail- 
able next  year  for  the  settlement  of  re- 
turning war  veterans.  The  storage,  main 
canals,  and  some  of  the  distribution  fa- 
cilities have  already  been  constructed, 
and  the  additional  funds  are  necessary 
to  extend  the  laterals.  The  full  amount 
of  the  $500,000  estimated  for  the  Klam- 
ath project  is  necessary  not  only  for  the 
work  in  Oregon  but  also  to  advance  work 
for  the  settlement  of  veterans  on  public 
lands  in  the  Tule  Lake  nrea,  just  across 
the  line  in  California.  M.iny  Oregon  vet- 
erans are  interested  in  settling  on  this 
public  land. 

The  Budget  estimates  submitted  by 
the  President  for  the  fiscal  year  1947 
included  a  total  of  $163,554,055  for  the 
Bureau  of  Reclamation,  Included  in 
these  totals  were  construction  funds  for 
about  40  individual  projects  totaling 
$147,330,000.  The  recommendations  of 
the  House  committee  propose  reduc- 
tions in  each  of  the  construction  esti- 
mates for  the  40  projects  and  eliminate 
entirely  the  estimate  of  $3,340,000  for 


WCU  projects  and  $200,000  for  prelimi- 
nary work  on  the  Kings  River  project  in 
California.  The  total  amount  recom- 
mended for  construction  is  $63.883.0C0. 
a  reduction  of  about  60  percent. 

In  addition  to  the  con.struction  reduc- 
tions, the  bill  reduces  the  estimate  for 
salaries  and  expenses  of  the  Bureau  of 
Reclamation  from  $5,500,000  to  $4  0C0,- 
000.  I  am  informed  that  the  full  amount 
of  the  Budget  estimate  is  essential  to  the 
efficient  administration  of  the  important 
affairs  of  the  Bureau  of  Reclamation  re- 
gardless of  the  reduction  in  the  estimates 
for  construction. 

Oregon  is  also  interested  in  the  con- 
tinuation of  general  inve.stigations  by 
the  Bureau  of  Reclamation  to  develop 
fully  the  unused  water  resources^^of  the 
State.  Therefore,  the  reduction  Xrom 
$11,000,000  to  $3,250,000  of  the  estimate 
for  general  Investigations  will  seriously 
curtail  this  valuable  work  in  Oregon  and 
I  urge  its  reinstatement  as  well  as  the 
full  appropriation  for  the  Deschutes  and 
Klamath  projects. 

Previous  to  the  report  on  the  bill.  Com- 
missioner Straus,  of  the  Bureau  of  Rec- 
lamation, wrote  the  chairman  of  the 
House  subcommittee,  warning  of  the 
effect  of  the  reductions  which  the  com- 
mittee had  proposed.  Commissioner 
Straus  wrote  as  follows: 

The  effect  of  any  such  drastic  reduction, 
■which  would  be  contrary  to  the  recommen- 
dations of  the  executive  agencies,  would  be 
disastrous  to  the  program  lor  the  develop- 
ment of  the  West,  disruptive  to  tb?  Presi- 
dents fiscal  program,  and  to  the  Bureau  of 
Reclamation  8  programs,  and  would  Jeopard- 
ize the  Bureau's  plans  for  compliance  with 
the  repayment  requirements  of  the  reclama- 
tion law  Inasmuch  as  all  of  these  projects 
would  be  left  to  some  smaUer  or  great  de- 
gree in  a  non-income-producing  category 
until  further  congressional  action  repaired 
the  damage.  Such  action  would  also  wreck 
the  integrated  program  of  veterans'  employ- 
ment In  reclamation  con-structlon  and  vet- 
erans' settlement  upon  the  newly  Irrigated 
lands  that  the  construction  program  as  it  was 
presented  to  you  by  the  President  would  pro- 
vide. 

Mr.  JONES.  Mr.  Chairman,  I  yield 
15  minutes  to  the  gentleman  from  Wash- 
ington I  Mr.  Holmes  1. 

Mr.  HOLMES  of  Washington.  Mr. 
Chairman,  two  projects  in  my  district 
are  Lcriously  affected  by  the  reductions 
in  the  Budget  estimates  to  the  amounts 
reported  in  the  Bureau  of  Reclamation 
section  of  the  Interior  Department  ap- 
propriation bill  for  1947.  These  reduc- 
tions will  seriously  curtail  construction 
work  essential  to  the  completion  of  the 
Rcza  division  of  the  Yakima  project  in 
my  district  and  will  retard  the  construc- 
tion of  the  irrigation  system  for  the  great 
Columbia  Basin  pro.iect  which  also  hes 
largely  In  my  district. 

I  view  with  deep  concern  the  appro- 
priations allowed  for  these  projecU. 
We  in  the  State  of  Washington,  who 
have  grown  up  with  the  reclamation  pro- 
gram established  some  45  years  ago. 
know  what  the  bringing  of  water  on 
land  for  irrigation  purposes  can  do.  We 
have  built  through  this  program  empires 
of  production  second  to  none. 

With  the  world  desperately  in  need 
of  food,  we  have  land  in  the  Roza  project 
immediately  available  for  production  of 
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thia  food.  In  the  Columbia  Basin  proj- 
ect we  would  bring  6.000  acres  into  pro- 
dudlon  In  1947  and  another  4C0.CO0 
acres  in  the  next  4  years.  It  I5  double - 
crop  land  when  devoted  to  row  crops, 
and  in  nany  areas  0/  the  Roza  divi.vion 
of  the  Yakima  project  there  would  be 
no  delay  to  the  veterans  coming  to  seek 
homes  riow.  By  double-crop  land  I  mean 
two  complete  crops  of  separate  products 
per  season. 

These  projects  that  I  refer  to  liave 
been  carefully  gone  into,  have  been 
carefully  studied,  and  show  beyond 
doubt  economic  feasibility  and  a  .sound 
basis  for  future  production.  When  just 
one  county  in  the  State  of  Washington, 
namely.  Yakima,  produces  $100,000,000 
worth  of  produce  a  year  under  irriga- 
tion, can  tliere  be  any  doubts  as  to  the 
success  of  such  use  of  water? 

Men  from  our  area  have  grown  up 
with  thi.s.  We  know  what  irrigation  can 
do.  It  is  a  part  of  us.  We  of  the  West 
and  the  State  of  Washington  intend  to 
continue  this  development  and  feel  that 
the  appropriations  involved  in  the  bill 
up  for  debate  and  discussion  are  not  of 
a  suficient  amount  to  keep  from  deter- 
ring our  progress  and  our  program 

Let  us  look  at  some  of  the  facLs  of  irri- 
gation: First,  there  is  a  prodigious  in- 
crease in  land  valuationx^property  valu- 
ations, and  revenue -earning  power  from 
taxation.  There  is  tremendous  develop- 
ment of  economic  wealth  of  a  self- liqui- 
dating nature  I  can  see  the  necessity  for 
not  promiscuously  spending  money.  I 
can  also  see  the  necessity  for  intelligent 
economy.  But  I  cannot  .<iee  the  neces.'sity 
for  purposely  not  wanting  to  build  the 
twisu.  of  our  economic  wealth  and  develop 
our  resources  on  a  program  that  will  pay 
for  itself 

Members  of  the  committee  have  seen 
the  areas  that  I  refer  to.  The^  have  wit- 
n^sed  with  their  own  eyes  what  water 
means  to  drj*.  fertile  land.  They  hav^ 
."^een  land  in  sagebrusli  in  the  spring  that 
by  Labor  Day  of  that  same  year  had  com- 
pletely grown  two  crops  of  .separate  com- 
modities. They  have  seen  production  of 
.«=uch  prodigious  amounts  on  a  per  acre 
basis  that  they  have  been  staggered  by 
the  actual  facts. 

Certainly  the  wisdom  of  the  committee 
and  Members  of  the  Hou.se  realize  the 
terrific  need  for  food.  We  .stand  ready  to 
produce  the  food  immediately  on  the 
Rosa  divi.sion  of  the  Yakima  project.  We 
also  stand  ready  to  produce  more  of  that 
food  on  the  Columbia  Basin  project  if  we 
can  obtain  sufficient  moneys  to  proceed 
with  the  reg:ular  program.  I  call  the 
House's  attention  to  the  fact  that  the 
cuts  instituted  on  these  appropriations 
are  approximately  57  percent  below 
Budget  estimates.  We  are  not  asking  for 
promiaruous  dispensing  of  money.  We 
are  asking  for  what  is  neces.sary  to  pro- 
ceed with  the  orderly  oevelopment  of 
these  great  self -liquidating  undertak- 
ings 

Some  may  think  that  the  Columbia 
Basin  project  is  new  It  has  been  under 
stinrey  and  dLscussion  and  study  for  a 
period  of  40  years.  It  is  under  construc- 
tion now.  The  Government  already  has 
toreited  in  it  $183.0C0.0O0.  It  is  the  larg- 
est Irrigation  project  ever  undertaken  by 
the  Biueau  of  Reclamation.   It  ha>  with- 
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In  it  some  of  the  )  lost  fertile  lands  that 
are  located  in  the  Jnited  States.  It  does 
not  seem  to  me  th)  ,t  it  is  logical  to  Inter- 
rupt a  program  of  this  magnitude  in  the 
face  of  the  crying  1  leed  for  a  new  frontier 
and  for  additioi  al  food  production. 
Where  is  the  new  frontier  of  the  United 
States?  It  is  on  h  nds  that  can  bf  made 
to  grow  excellent  c  'ops  by  bringing  water 
to  the  land.  Tliis  5  the  only  frontier  left 
in  the  United  St  a  es.  It  Is  tx?ing  devel- 
oped and  needfS  firther  development. 

Water  is  the  1  feblood  of  irrigation. 
We  have  the  water ,  Land  is  the  basis  of 
agricultural  prediction  we  have  the 
land.  Climate  is  necessary  for  a  long 
growing  season.  We  h?ve  the  climate. 
We  want  to  proce  'd  with  the  use  of  re- 
sources and  con  inue  to  build  great 
wealth  that  we  am  atile  to  repay. 

There  has  been  reference  made  to  a 
$135,000,000  car  y-cver.  Was  not 
eighty-three  millicn  of  this  from  the  de- 
ficiency bill  enac  ed  on  December  28. 
1G45?  Was  not  lie  computation  of  the 
one  hundred  an  1  thirty- Ave  .nillion 
made  on  January  1.  1946?  In  other 
words,  could  any  (  f  the  deficiency  mon- 
eys have  been  sp^nt?  The  balance  of 
the  one  hundred  i  nd  thirty-five  million 
was  allocated  for    his  spring's  work. 

The  Rozd  division  of  the  Yakima  proj- 
ect, to  which  irri  ;ation  water  was  de- 
livered to  18.000  a  ;res  in  1945,  is  one  of 
the  outstanding  developments  of  the 
Bureau  of  Reclamation  which  was  car- 
ried forward  unde  •  a  war-food  program 
when  other  irriga  ion  construction  was 
halted  by  the  War  Production  Board. 
The  gravity  syste  n  is  nearing  comple- 
tion and  the  addit,  onal  funds  are  needed 
to  advance  work  0  i  the  pumping  area  of 
the  project. 

The  pending  bill  reduces  the  Budget 
estimate  for  the  Rjza  division  from  $1.- 
440,600  to  $624,650  This  reduction  will 
delay  the  constru<  lion  of  the  pumping 
.«ysttm  and  other  facilities  essential  to 
the  completion  of  he  project  for  several 
years  at  a  time  wl  en  there  is  an  imme- 
diate demand  for  irrigated  land  on  which 


returning   veteran; 
Yakima  Valley  car 


I  call  particular  ittention  to  the  dras- 


tic reduction  in  the 


struction  of  the  irri  jation  facilities  of  the 


Columbia  Basin  p 
mately  $30,000,000 


House  is  well  awai  e.  I  am  sure,  of  the 
tremendous  increa  ;e  in  the  population 
of  the  Pacific  Nort  iwest  and  the  immi- 
nent necessity  for  i  roviding  employment 
on  construction  for  returning  veterans 
and  displaced  indu:  trial  workers,  as  well 


as  the  urgency  for 
ment  opportunities 
Basin  project  will 
and  .set  aside  in 


the  construction  of 


ed  the  huge  pumps 


and   others 
settle. 


in   the 


estimate  for  the  con- 


oject  from  approxi- 
to  $13,008,145.     The 


the  extensive  settle- 

that  the  Columbia 

afford.     Included  in 

l^e  original  estimate 


was  the  minimum  t  lat  is  required  to  get 


the  irrigation  facili- 


ties under  way.    Th  s  initial  work  includ- 


to  lift  water  to  the 


equalMng  reservoirs,  for  initial  work  on 
the  eqaalizlng  reser'  oirs.  and  for  advanc- 
ing construction  en  the  main  canals. 
Some  funds  were  a  so  included  for  cer- 
tain essential  worf  on  Grand  Coulee 
Dam. 

I  am  particularly  concerned  at  the  ef- 
fect of  the  reduce^  appropriation  pro- 


posed for  the  construction  of  the  Irriga- 
tion facilities.  Under  the  Bureau's  5- 
year  program  it  was  estimated  that  total 
appropriations  of  about  $200,000,000 
would  be  required  by  1950  to  bring  irri- 
gation water  to  400.000  acres  in  the  Co- 
lumbia Bxsin  project  so  that  this  area 
cculd  be  opened  for  settlement  in  1950- 
51.  Assuming  that  $10,000,000  of  the 
amount  proposed  in  the  bill  for  the  Co- 
liimbia  Basin  project  is  the  limit  Congress 
will  appropriate  this  year,  at  least  20 
years  would  be  required  to  complete  the 
facilities  necessary  to  bring  water  to  these 
400.000  acres. 

At  the  end  of  the  20  years  many,  many 
of  the  veterans  will  be  old  men  and  will 
be  deprived  of  the  ofjportunily  to  .settle 
on  this  great  project  to  the  buildins  of 
which  the  Government  and  the  Congress 
are  committed.  It  will  be  tragic  if  the 
many  thousands  cf  veterans  who  would 
be  given  employment  in  construction 
work  and  later  a  chance  to  settle  on  Co- 
lumbia Basin  land  are  deprived  of  these 
opportunities. 

Mr.  JONES.  Mr.  Chairman.  I  >ield  10 
minutes  to  the  gentJeman  from  North 
Dakota  I  Mr.  Robektso.n  J. 

Mr.  ROBERTSON  of  North  DakoU. 
Mr.  Chairman,  the  Congress  of  the 
United  States  in  the  past  few  years  has 
committed  itself  to  a  policy  of  water  use 
in  the  scmiarid  regions  of  continental 
America.  Plans  have  been  made  and  the 
work  has  begun  to  produce  a  condition 
in  these  semiarid  States  which  will  bring 
them  stability  and  a  permanent  pros- 
perity. In  the  accomplishment  of  thLs. 
the  Nation  will  add  great  numbers  of 
taxpayers.  Vast  sections  of  the  country 
which  have  on  frequent  occasions  suf- 
fered great  hardships,  hardships  so  ex- 
treme that  the  Congress  has  been  called 
upon  to  make  appropriations  for  relief, 
would  soon  become  a  continuous  con- 
tributor to  the  welfare  of  the  country 
when  once  the^e  projects  planned  have 
been  completed. 

This  development  in  the  Midwestern 
States  is  the  dream  of  far-sighted  men 
of  past  generations.  It  is  now  after 
many  years  coming  into  full  bloom.  I 
am  concerned  as  I  view  the  future  of 
this  development  when  measured  against 
deep  reductions  made  in  this  bill  by  the 
Committee  on  Appropriations. 

The  drastic  reduction  in  the  Budget 
recommendation  of  $23.783600  to  $10.- 
312.685  will  seriously  delay  needed  work 
by  the  Bureau  of  Reclamation  on  the 
comprehensive  plan  of  development  for 
the  Missouri  Basin.  In  fact,  at  an  annual 
rate  of  $10,000,000  it  will  take  60  years  to 
complete  the  initial  stage  of  the  Mis.souri 
Basin  development.  This  is  unreason- 
able. The  program  Included  in  the  Budg- 
et recommendations  provided  for  an  ac- 
tive integrated  and  coordinated  attack  on 
the  development  of  the  land  and  water 
resources  of  the  Basin.  That  is  what  the 
people  in  the  Basin  expected  when  the 
Congress  authorized  the  Pick-Sloan  plan 
in  the  Flood  Control  Act  of  1944.  There 
is  no  need  to  delay  this  work  because  cf 
the  housing  shortage  since  the  work  con- 
templated under  this  plan  is  entirely  dif- 
ferent from  housing  construction.  This 
work  requires  the  use  of  extremely  heavy 
equipment  and  in  the  main  involves  a 
different  type  cf  labor  and  materials  than 


1946 


CONGRESSIONAL  RECORD-HOUSE 


4659 


is  ordinarily  found  In  housing  construc- 
tion. For  example,  the  Bureau  of  Rec- 
lamation is  nearly  ready  to  start  con- 
struction on  the  Heart  River  unit  in 
North  Dakota.  Plans  are  nearly  com- 
pleted for  letting  the  first  ^'ontracts. 
This  unit  will  consist  of  the  Dickinson 
Dam  which  will  provide  a  municipal 
water  supply  for  the  town  of  Dickinson; 
the  Heart  Butte  Dam  which  will  provide 
flood  protection  for  the  city  of  Mandan. 
and  an  Irrigation  water  supply  for  13.- 
538  acres  of  land  in  numerous  small  tracts 
that  will  be  served  by  more  than  40  in- 
dividual pumps.  I  do  not  see  how  this  can 
affect  the  hpusing  program,  but  it  is  ex- 
tremely impBl-tant  to  the  people  of  North 
Dakota  and  to  returning  veterans  seek- 
ing farms.  Stabilization  of  the  water 
supply  is  extremely  important  to  agricul- 
ture along  the  Heart  River.  It  is  subject 
at  present  to  the  vicissitudes  of  the  scan- 
ty and  variable  rainfall,  and  often 
drought.  The  crops  raised  on  the  Irri- 
gated land  will  supplement  the  feed 
available  on  adjacent  range  lands  to  help 
carry  over  the  cattle  during  winter  pe- 
riods and  the  dry  years. 

The  ultimate  plan  provides  for  utiliz- 
ing power  that  will  be  generated  along 
the  main  stream  of  the  Missouri  and 
elsewhere.  The  construction  of  a  com- 
prehensive and  coordinated  system  of 
transmission  lines  will  be  necessary  for 
the  succe.ss  of  the  Heart  River  units,  as  it 
is  not  possible  to  generate  sufficient 
power  on  the  Heart  River  to  operate  the 
pumps.  Furthermore,  the  distribution 
and  sale  of  the  5.500,000.000  kilowatt- 
hours  of  electric  energy  that  will  be  gen- 
erated annually  at  the  Missouri  Basin 
power  plants  is  e.ssential  if  the  repayment 
requirements  of  the  reclamatior  laws 
are  to  be  satisfied. 

Irrigation  pumping  is  an  essential  part 
of  irrigated  agriculture  in  the  northern 
part  of  the  basin.  The  experience  of  the 
Fort  Peck  project  has  shown  that  clearly. 
Recently  the  Commissioner  of  Reclama- 
tion reque.sted  the  Chief  of  Engineers, 
War  Department,  to  install  an  additional 
generating  unit  at  Fort  Peck  Dam  to 
supply  the  demand  for  power  that  has  de- 
veloped. The  reduction  of  the  Budget 
estimate  of  $1,000,000  to  $433,605  for 
transmission  lines  under  the  Fort  Peck 
project  will  seriously  delay  the  supplying 
of  power  to  meet  the  needs  of  irrigation 
pumolng.  REAs,  and  municipalities'. 
The  full  amount  should  be  restored  to 
the  bill  in  order  that  the  Bureau  of  Rec- 
lamation can  proceed  to  meet  these  de- 
mands promptly. 

The  reduction  of  the  Budget  recom- 
mendation of  $5,500,000  to  $4,000,000  for 
salaries  and  expenses  will  have  a  serious 
effect  on  the  administration  of  the  total 
reclamation  program  if  it  is  allowed  to 
stand.  The  Missouri  Basin  program  will 
be  affected  and  the  carrying  out  of  the 
Bureaus  program  for  veterans'  settle- 
ment and  employment  in  reclamation 
construction  will  be  jeopardized.  Ade- 
quate funds  to  provide  for  an  efficient  and 
businesslike  administration  of  these  pro- 
grams should  be  provided.  The  Budget 
Bureau  and  the  President  recommended 
$5.500  000  for  this  purpose;  the  full 
amount  should  be  restored  to  the  bilL 


Mr.  JONES.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Pennsylvania  IMr.  FentonI. 

ANTHRACITt   RESEARCH   LABORATORY 

Mr.  FENTON.  Mr.  Chairman,  in  the 
United  States  the  only  anthracite  coal  of 
any  commercial  importance  lies  In  four 
major  fields  In  eastern  Pennsylvania, 
within  an  area  of  only  3.300  square 
miles— less  than  500  square  miles  of 
which  are  underlain  by  workable  coal 
beds.  The  present  reserves  of  anthracite 
coal  are  estimated  at  16.500  000,000 
tons— which  is  about  three-fourths  of 
the  original  reserve. 

The  northern  coal  field,  commonly 
known  as  the  Wyoming  region,  covers 
the  counties  of  Luzerne  and  Lackawanna, 
with  Wilkes-Barre  and  Scranton  as  the 
principal  centers,  and  with  many  mining 
towns  of  varying  population  in  the 
region. 

The  eastern  middle  coal  field,  com- 
monly known  as  the  Lehigh  region, 
covers  Carbon  County  with  Hazleton  as 
the  principal  center;  and  the  north- 
eastern part  of  Schuylkill  County,  which 
is  part  of  the  Twelfth  Pennsylvania 
District,  which  I  have  the  honor  to 
represent. 

The  western  middle  coal  field  covers 
Schuylkill  and  Northumberland  Coun- 
ties, and  the  southern  coal  field  covers 
Schuylkill  and  Dauphin  Counties. 

All  of  the  large  and  extended  deposits 
of  anthi-acite  coal  in  the  western  middle 
field  have  mining  centers  of  Shamokin, 
Mount  Carmel.  Centralia,  Ashland, 
Girardville,  Frackville.  Gilberton.  Ma- 
hanoy  Plane,  Shenandoah,  and  Mahanoy 
City,  The  major  portion  of  the  deposits 
in  the  southern  coal  field  have  mining 
centers  of  Pottsville,  Minersville,  Tre- 
mont.  and^Tamaqua.  and  all  these  are  in 
the  Twelfth  Pennsylvania  District. 

CONSERVE  NATIONAL  RESOURCES 

Admittedly,  from  many  authoritative 
sources  there  is  an  inexhaustible  supply 
of  hard  coal.  ?nd  I  believe  that  if  an 
anthracite  laboratory  is  provided  by  the 
Federal  Government  it  will  fulfill  the 
twofold  purpose  of  creating  new  u§es  for 
anthracite  and  substantially  aid  In 
carrying  out  the  program  of  conserving 
other  national  resources,  the  supply  of 
which  is  limited. 

The  anthracite  coal  Industry  Is  our 
basic  and  fundamental  industry.  It  is 
the  backbone  of  all  our  business  enter- 
prises. We  have  few  diversified  indus- 
tries in  the  region.  The  existence  and 
prosperity  of  our  people,  therefore,  must 
depend  on  the  utilization  and  mining  of 
anthracite  coal. 

FORMATION  OF  ANTHRACrTE  COAL 

In  my  studies  I  find  the  word  "anthra- 
cite" is  derived  from  the  Greek  word 
"anthrax"— meaning  coal  of  fossil  sub- 
stances which  will  kindle  and  burn  like 
wood.  Historical  records  seem  to  indi- 
cate that  the  first  recorded  mention  of 
anthracite  was  made  by  Theophrastus, 
in  371  B.  C,  in  a  treatise  on  stones.  This 
historian  records  that  it  was  found  in 
Liguria  and  Ells  and  was  used  by 
"smiths."  We  find  today,  however,  the 
words  "anthracite"  and  "hard  coal"  are 
synonymous. 


It  is  now  generally  recognized  that 
anthracite,  like  all  coal,  was  formed  from 
the  vegetation  of  prehistoric  forests. 
The  story  of  the  formation  of  anthracite 
coal  is  in  itself  an  intensely  interesting 
romance. 

Geologists  in  general,  practical  lan- 
guage tell  us  that  trees  and  ferns  which 
grew  to  gigantic  size  and  unparalleled 
dimensions  in  an  atmosphere  very  rich 
in  carl>on  dioxide,  fell,  rotted,  and 
decayed,  thus  forming  a  deep  layer  of 
decayed  plant  life.  In  time  the  earth's 
surface  moved  and  submerged  this  vege- 
tation beneath  an  ocean  covering  the 
earth  with  mud  and  sand. 

Centuries  and  centuries  passed  and 
thousands  of  years  later  the  earth  rose 
out  of  the  water  and  was  again  covered 
with  vegetation.  Submersion  again  fol- 
lowed, and  in  the  course  of  many  cen- 
turies this  process  was  rejjeated  a  num- 
ber of  times.  The  combined  forces  of 
heat  and  pressure  transformed  the  mud 
and  sand  of  the  ocean  bed  into  rock,  and 
every  separate  layer  of  former  bitumi- 
nous vegetation  hardened  successively 
into  peat,  lignite,  soft  or  bituminous  coal, 
and  finally  into  anthracite. 

Then  as  the  result  of  vital  earthquakes 
and  the  erosion  of  glaciers  many  miles 
in  thickness,  these  fields  of  anthracite  in 
eastern  Pennsylvania,  which  I  have  pre- 
viously referred  to,  were  left  in  their 
present  uneven  and  disconnected  form. 
Scientists  and  geologists,  in  relating 
this  mar\'elous  romance,  tell  us  further 
that  as  the  earth's  surface  cooled  and 
contracted,  our  beautiful  hills  and  valleys 
In  eastern  Pennsylvania  were  formed. 

These  beds  of  anthracite  were  corre- 
spondingly twisted  with  the  result  that 
anthracite  now  lies  in  a  number  of  basins 
or  veins  extending  roughly  parallel  to 
each  other  and  in  a  northeastern,  south- 
western direction.  In  many  instances — 
in  fact  in  most  instances — the  centers  of 
these  veins  of  coal  are  many  feet  under- 
ground while  the  edges  or  outcroppings 
frequently  coincide  with  the  surface  of 
the  earth.  When  this  latter  condition 
is  the  case  it  is  possible  to  readily  secure 
coal  by  shoveling  or  stripping  directly 
from  the  surface.  But  in  the  majority  of 
instances,  however,  it  is  necessary  to  sink 
deep  shafts  or  slopes  in  order  to  reach 
the  coal  in  or  near  the  bottom  of  the 
veins. 

According  to  geology  classifications, 
therefore,  these  basins  of  anthracite  coal 
in  eastern  Pennsylvania  have  been 
grouped  into  four  primary  divisions 
known  as  the  northern,  eastern  middle, 
western  middle,  and  southern  fields.  In 
the  northeastern  extremity  of  this  terri- 
tory these  basins  slope  in  rather  gentle 
curves,  while  In  other  sections,  particu- 
larly In  my  district,  the  warping  of  the 
earth's  surface  during  the  glacier  era  was 
much  more  severe  with  the  result  that 
the  coal  beds  frequently  lie  in  a  vertical 
position  and  in  some  cases  have  some- 
times even  been  completely  overturned 
since  the  original  formation. 

According  to  no  less  an  authority  than 
Dr.  A.  C.  Pieldner.  of  the  Federal  Bureau 
of  Mines,  anthracite  coal  In  Pennsylva- 
nia was  discovered  as  early  a&  1762,  and 


4660 


CONGRESSIONAL  RECORD-HOUSE 


thAt  the  flr^t  LehJRh  coal-mlnlng  com- 
pany was  formed  in  1TO3.  We  find,  how- 
erer,  that  it  was  not  until  about  1812 
that  the  black  atones  of  eastf^rn  Pennsyl- 
4nania  began  to  receive  rtTcofmlUon  on  the 
FhUadelphia  market  as  being  a  highly 
^BriraUe  doraefltie  fuel.  In  1830.  the 
first  Amcrican-buUt  Incomotive  used  an- 
thracite, and  in  1835  this  luel  was  burned 
on  the  steamship  Portland.  In  1839.  the 
application  of  hot  blast  to  Mauch  Chunk 
and  PottsvUle  blast  furnaces  started  an 
Important  inda'^trlal  use  for  anthracite 
that  persisted  for  over  half  a  century. 
By  1838,  the  yearly  production  reached 
ll.OCOOOO  and  that  year  may  be  taken 
as  the  t)eginning  of  anthracite  as  an  im- 
portant American  fuel. 

It  can  therefore  be  seen  that  anthracite 
coal  was  the  first  of  cur  mineral  fuels  to 
find  exten.<^tve  dome;>iic  and  industrial 
use.  It  Is  therefore  equally  true  that  it 
would  naturally  also  be  the  first  fuel  to 
experience  the  exhaustion  of  easily 
minable  beds.  It  Ir.  therefore  my  humble 
and  frank  opinion  that  If  the  anthracite 
Industry  is  to  continue  and  survive  that 
we  must  apply  progressive  mining  meth- 
ods and  research  in  developing  means 
and  methods  (or  increasing  the  utiliza- 
tion of  anthracite  coal  products. 

Naturally.  I  am  Interested  in  scientific 
ai&levements.  For  years  I  have  been  en- 
|af«d  in  the  practice  of  medicine  and  I 
have  been  in  close  contact  with  the 
achievements  of  science  in  the  fields  of 
chemistiy,  biology,  and  related  sciences. 

I  know  something  of  the  progress 
science  has  made  In  combating  con- 
tagious diseases  and  in  the  improvement 
of  our  health  and  sanitary  conditions.  I 
therefore  can  be  expected  to  have  an 
appreciation  of  the  value  of  scientific  re- 
search and  the  importance  and  applica- 
tion of  fundamental  and  applied  re.search 
work.  It  is  with  this  in  view  that  I  have 
for  .some  time  been  devoting  attention 
to  the  possibility  of  scientific  chemical 
and  engineering  research  in  the  develop- 
ment of  new  uses  for  anthracite  coal  and 
lis  products. 

WAMM    PROOCCTS   tSStAttCH 

My  interest  in  this  matter  has  been 
renewed  and  strengthened  by  the  recent 
action  of  the  Department  of  Agriculture 
In  the  eaUWfehment  of  i-egional  labora- 
tories for  scientific  research  in  the  utili- 
sation of  farm  products  at  Wyndmoor. 
Me  ■  ry  Coiinty.  Pa.;  New  Orleans. 

La     .        a.  111.:  and  Albany.  Calif. 

In  secuon  202  (a)  of  the  Agricultural 
Adjustment  Act  of  1938: 

The  Secretary  is  autboriaed  and  directed  to 
aatahUai).  equip,  and  niaintain  four  regional 
research  laboratories,  one  in  each  major 
larm-produclnK  area.  and.  at  such  places, 
to  conduct  rtseffches  trtto  and  to  develop 
new  actentlflc.  chemical,  and  technical  u«es 
and  new  and  extendi  roarke's  and  outlets 
.or  farm  conunodities  and  producu  and  by- 
pRMtiKta  thereof.  Such  research  and  devel- 
epnent  shall  be  devoted  prlmarUy  to  those 
farm  commodities  in  which  there  are  regular 
or  ansonal  surpluMS  and  their  poducts  and 


releases  Issued  by  the  Depart- 
ment of  Agriculture  contain  detailed  in- 
formation about  the  location  and  design 
of  these  four  regional  laboratories  at  the 
points  Aated.    The  buildings  were  de- 
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ply of  gasoline  has  always  been  plentiful, 
but  will  it  continue  to  be  so  from  the 
present  sources  of  production? 

Already  serious  questions  have  been 
raised  regarding  our  oil  reserve  and  ex- 
p>erts  are  predicting  a  marked  depletion 
in  future  years.  Juct  how  long  it  will  be 
possible  to  discover  new  oil  reserves  is 
now  a  much  debatable  question.  Some 
prominent  authorities  think  a  decline 
may  be?in  within  the  next  10  years  while 
others  estimate  it  will  be  a  little  longer 
period.  At  any  rate  it  is  generally  rec- 
ognized that  all  oil  resources  are  beinR 
depleted  and  active  measures  should  be 
adopted  for  the  conservation  of  this  val- 
uable natural  resource. 

So  the  fact  that  gasoline,  which  is  now 
produced  from  petroleum,  a  mineral  re- 
source which  we  confidently  believe  will 
.some  day  be  exhau.4ed.  the  study  of  new 
sources  of  substitute  fuel  .such  as  coal, 
oil  shale,  and  farm  crops  should  be  en- 
couraged by  the  Federal  Government. 

We  have  extensive  deposits  of  coal  and 
oil  shale  in  the  United  SUtes  and  meth- 
ods for  producing  gasoline  and  motor 
fuels  from  them  should  be  actively  pro.se- 
cuted  and  the  practicabihty  of  the.se 
methods  from  the  economic  and  cost 
point  of  view  should  be  definitely  deter- 
mined. 

We  note  that  farm  crops,  for  instance, 
especially  grains  and  tubers,  can  be 
malted  and  fermented  to  produce  ethyl 
alcohol,  a  liquid  which  chemists  tell  us 
can  very  well  be  used  in  place  of  gaso- 
line. It  has  been  suggested  that  this 
alcohol  made  from  farm  crops  be  blended 
with  gasoline  as  a  practical  source  of 
motor  fuel,  and  I  am  sure  science  will 
determine  in  the  next  few  years  the 
practicability  of  this  process.  It  is  again 
a  very  splendid  example  of  the  value  of 
scientific  research  in  solving  these  im- 
portant national  problems. 

HE-MIKG  VALUE  OF  ANTHRACTTK 

It  is  Interesting  to  observe  that  wljen 
we  think  of  gasoline  as  a  symbol  of  con- 
centrated fuel  we  find  that  a  small  lump 
of  anthracite  coal  will  yield  nearly  one 
and  one-half  times  as  much  heat  as  the 
same  volume  of  gasoline.  The  several 
percent  of  hydrogen  which  anthracite 
coal  contains  gives  it  considerable  ad- 
vantage, for  Instance,  over  coke  in  heat- 
ing value.  It  is  seldom  realized  that 
Pennsylvania  anthracite  contains  from 
400  to  1.000  British  thermal  units  more 
per  pound  than  byproduct  or  l)eehive 
coke  of  the  same  ash  and  moisture  con- 
tents. These  statements  can  be  verified 
from  analyses  made  by  the  United  States 
Bureau  of  Mines. 

For  example,  their  Report  of  Investi- 
gations No.  3283  Fhows  that  the  mois- 
ture-free analysis  of  domestic  sizes — 
eg?,  stove,  chestnut,  and  pea — of  Penn- 
sylvania anthracite  samples  from  41  coal 
breakers  average  9.9  percent  ash  and 
13.535  British  thermal  units  per  pound. 
Their  Report  of  Investigations  No.  2980 
states  that  the  typical  composition  of 
moisture-free  high-temperature  coke  Is 
10  percent  ash  and  12,900  British  ther- 
mal units  per  pound.  In  other  words, 
while  the  ash  contents  of  the  typical 
coke  and  anthracite  coal  are  almost 
identical,  the  anthracite  has  635  more 
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British  thermal  units  per  pound,  which 
amounts  to  5  percent  more  heat  units. 

I  am  told  the  explanation  for  the 
higher  heating  \alue  of  anthracite  as 
compared  with  coke  lies  in  its  exira  hy- 
droften  content,  since  hydrogen  has  the 
highest  heating  value  of  any  substance. 
Although  bituminous  coal  contains  more 
hydrogen  than  anthracite,  it  also  con- 
tains more  oxygen  which  has  no  heating 
value. 

It  is  generally  agreed  by  combustion 
engineers  that  there  is  therefore  no 
other  fuel,  whether  solid,  liquid,  or  gase- 
ous, that  is  so  concentrated  as  anthra- 
cite and  which  contains  so  many  heat 
units  per  cubic  inch.  It  is  not  my  pur- 
pose in  this  speech,  however,  to  enter 
into  any  more  d?tails  regarding  the 
healing  and  combustion  advantages  of 
anthracite  coal. 

I  am  particularly  interested  at  this 
time  in  directing  attention  to  the  na- 
tional importance  and  significance  of 
scientific  research  looking  to  the  devel- 
opment of  new  uses  for  anthracite  coal 
and  its  products.  It  is,  therefore,  very 
evident  to  me  that  many  of  the  follow- 
ing lines  of  research  should  be  under- 
taken as  soon  as  possible  for  the  utiliza- 
tion of  anthracite  coal. 

PROPOSED    RrSEARCH 

First.  Anthracite  coal  as  a  source  of 
liquid  fuels  for  automotive  needs: 

1.  Passenger  automobiles. 

2.  Diesel  engine  power  on  (a)  trucks, 
<b>  busses,  (O  railroads,  (d»  stationary 
power  plants,   <e)   marine  engines. 

Second.  A  ithracite  coal  as  source  of 
compressed  gas  and  producer  gas  for 
motor  fuel: 

(at  Gas  producer-driven  motor  ve- 
hicles Gas  producer-driven  motor  ve- 
hicles, principally  trucks  and  busses,  have 
received  extended  trials  in  England,  Ger- 
many, and  France,  Although  wood  char- 
coal is  the  preferred  fuel,  anthracite  and 
low-temperature  coke  have  given  satis- 
factory service.  In  1936  about  800  gas- 
producer  equipped  trucks  and  busses 
were  operating  in  Germany.  Encourag- 
ing experimental  results  have  also  been 
obtained  in  England  and  Prance. 

Third.  Anthracite  coal  for  gas  produc- 
tion: 

(a)  Possibility  as  future  fuel  in  gas- 
producers  for  heavier  types  of  motor  ve- 
hicles. 

(bi  Source  of  hydrogen  for  liquefac- 
tion of  bituminous  coal  or  for  production 
of  synthetic  hydrocarbons. 

(c»  Source  of  fuel  for  water  gas  and 
gas-producers. 

(d  >  Possibility  of  use  as  raw  material 
for  production  of  synthetic  products  from 
carbon  monoxide  and  hydrogen. 

(e)  Production  of  water  gas  by  utiliza- 
tion of  off-peak  electrical  energy  for 
heating  anthracite  fuel  beds  and  passage 
of  steam  through  the  bed. 

(f)  Utilization  of  anthracite  coal  in 
process  for  gasification  of  carbona- 
ceous materials. 

Fourth.  Hydrogenation  of  anthracite 

coal: 

1.  Heavy  oil  production  for  use  in  (a) 
Die.sel  motors.  (b>  furnaces. 

2.  Gasoline  production  for  use  as:  (a) 
motor  fuel,  (b>  solvents. 


Fifth.  Liquefaction  of  anthracite  coal: 

1.  Emulsified  finely  ground  coal  for  use 
as:  (a)  Diesel  engine  fuel,  (b*  furnace 
oil. 

2.  Heat  treatment  for  tise  as:  (a) 
Diesel  engine  fuel.  (b>   furnace  oil. 

Sixth.  Grinding  of  anthracite: 

1.  Pulverized  form  for    use    in:     (a> 

steam  generation.  <b>  Diesel  engine,  (c) 

household  heating. 
Seventh.  Blending  of  anthracite  coal: 

1.  Heavy  oil  blended  with:  «1)  Regular 
anthracite  coal  siz^s.  (2»  pulverized  an- 
thracite coal,  for  use  as  ta)  steam  gen- 
eration,  (b)    household  heating. 

2.  Bituminous  coal  blended  with:  (D 
Fine  anthracite,  for  use  as  (a)  steam 
generation,  <b>  household  healing. 

Eighth.  Chemical  utilization  of  an- 
thracite coal  for  use  as:  (a)  Filtering 
media.  <b)  scrubbing,  (c)  conversion,  (d) 
carbonization. 

Ninth.  Anthracite  ash  utilization :  (a> 
Soil  conditioner,  (b)  steel  alloying  with 
fine  coal,  (c)  chemical  utilization  of  ash 
constituents. 

Tenth.  Anthracite  for  producer  gas: 
(a)  Power  production,  (bi  city  gas,  (c) 
gas  engine. 

The  results  of  my  studies  and  surveys 
of  the  anthracite  coal  situation  in  Penn- 
sylvania and  the  importance  of  making 
early  provision  for  the  initiation  of  a 
program  of  scientific  research  on  the 
utilization  of  anthracite  coal  encouraged 
me  to  prepare  and  introduce  in  the  Sev- 
enty-sixth Congress,  H.  R.  4109.  which 
put  the  Federal  Government  back  of  the 
anthracite  coal  miner  in  his  fight  for 
future  existence.  I  reintroduced  the  bill. 
H.  R.  1083  in  the  Seventy-seventh  Con- 
gre.ss.  and  a  companion  measure,  S.  357 
followed  in  the  Senate.  The  measure 
was  enacted  into  law  on  December  18, 
1942.  and  is  Public  Law  812  of  the  Seven- 
ty-seventh Congress. 

The  law  provides  for  the  establishment 
by  the  D3partment  of  the  Interior,  of 
an  Anthracite  Research  Laboratory  in 
the  Penn.sylvania  anthracite  region  to 
carry  out  a  broad  and  extensive  program 
such  as  I  have  referred  to.  The  law  also 
provides  for  the  operation  and  mainten- 
ance of  this  research  laboratory  to  per- 
mit the  Department  of  tho  Interior  to 
carry  out  the  program. 

I  greatly  appreciate  the  cooperation 
that  the  subcommittee  gave  me  in  afford- 
ing me  the  opportunity  to  appear  before 
the  committee.  I  want  to  further  extend 
my  appreciation  to  all  the  members  of 
the  Appropriation  Committee  in  favor- 
ably reporting  to  the  House  the  appro- 
priation requested  to  establish  the  an- 
thracite research  laboratory  as  provided 
by  Public  Law  812  of  the  Seventy-seventh 
Congress. 

This  program  means  so  much  to  the 
entire  population  of  the  anthracite  coal 
regions  of  Pennsylvania,  that  I  am  grate- 
ful to  the  entire  membership  of  the  House 
for  its  complete  support. 

Mr.  JONES.  Mr.  Chairman,  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  Pennsylvania  [Mr.  Gross], 
it's  still  vt  to  congress 
Mr.  GROSS.  Mr.  Chairman,  it  long 
has  been,  and  still  is,  up  to  Congress  to 
dissolve  now  needless  war  agencies,  and 


rid  the  Government's  pay  rolls  of  un- 
necessary employees. 

Most  of  the  now  useless  war  agencies 
were  created  by  the  President  via  the 
Executive  order  route,  purportedly  un- 
der the  First  War  Powers  Act  which  not 
only  did  not  authorize  the  establishment 
of  new  agencies,  and  provided  only  for 
transfers  and  consolidation  of  functions 
to  further  war.  but  all  such  actions  ter- 
minate 6  months  after  the  war  is  for- 
mally ended,  and  revert  to  their  former 
status.  Congress  should  forthwith  de- 
clare the  war  ended — Mr.  Truman  will 
never  do  it. 

Some  months  ago.  Mr.  Truman  created 
a  special  $10.000-a-year  job  for  Robert 
L.  McKeever  as  liquidator  of  the  war 
agencies — this  without  semblance  of  au- 
thority from  Congress.  The  most  recent 
reorganization  plan  was  enacted  into  law 
by  the  Congress  at  Truman's  request, 
and,  when  he  approved  the  law,  he  said, 
in  substance,  that  any  reorganization  un- 
der the  act  would  save  but  little,  if  any, 
money  for  the  taxpayers,  as  Congress 
itself  would,  in  the  end.  have  to  abolish 
many  agencies. 

The  1947  Budget  submitted  by  Mr.  Tru- 
man— refiecting  only  a  small  part  of  the 
expenditures  proposed  for  the  fiscal  year 
1947 — makes  it  perfectly  plain  that  the 
Government's  pay  roll  and  activities  are 
not  to  be  reduced:  and,  as  the  Director 
of  the  Bureau  of  the  Budget  admitted 
in  the  Hou.«;e  hearings  on  the  1947  inde- 
pendent offices  bill,  all  agencies  are  re- 
questing more  and  more  funds  for  the 
fiscal  year  1947. 

BOBEHT    L.    M'KEEVER'S    REPORT 

Comes  now  a  stateiaget  from  Robert 
L.  McKeever,  the  agency  liquidator  who 
is  not  liquidating,  and  has  no  intention 
of  so  doing,  in  which  it  is  proposed  to 
postpone  the  liquidation  of  war  agencies 
from  July  1,  1946,  for  an  additional  6 
months  or  a  year— see  Washington 
Times-Herald,  April  25.  1946. 

Pertinent  excerpts  from  the  McKeever 
statement  follow: 

strikes,  the  European  famine,  housing  dlffl- 
culties,  and  other  economic  factors  have 
made  U  necessary  to  continue  governmental 
control  under  these  agencies  lor  an  iudeflnlte 
period.  McKeever  said. 

The  liquidation  program  drawn  up  by 
George  E.  Allen,  former  District  Commis- 
sioner, had  called  for  ending  the  war  agencies 
by  July  1,  with  sundry  provisions  for  caring 
lor  Government  personnel  so  that  their  dis- 
location from  Federal  jobs  would  not  be 
severe. 

Besides  the  direct  economic  factor,  the 
question  of  what  action  Congress  Is  to  take 
on  several  pending  problems  will  decide 
whether  sever.il  of  the  agencies  are  to  be  cut 
out  immediately  or  carried  on  to  finish  Jobs 
they  carried  on  through  the  war.  Notable 
m  this  group  are:  Selective  Service,  depend- 
ent upon  congressional  action  on  the  draft; 
the  OPA,  dependent  upon  pending  legisla- 
tion; the  War  Shipping  AdmlnUtratlon,  de- 
pending upon  Its  transfer  to  the  Maritime 
Commission  or  present  direction  of  ship* 
carrying  locd  to  Europe. 

McKeever  explained  that  while  the  actual 
liquidation  has  been  delayed  by  these  many 
and  complex  factors,  the  work  on  liquidating 
plans  is  being  carried  out  and  program* 
worked  out  for  the  eventual  cloalng  of  each 
of  the  agency's  wartime  functions.    Many  of 
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functions  and  •  number  of  the  per- 
•1  Jn  these  emergency  Mt-up«  are  being 
tnmaferred  to  old-Une  agencies. 

The  orer-all  picture  of  Oovemment  em- 
ployment as  shown  by  figures  collected  In  the 
liquidator's  oflice  include:  Peak  employment 
in  ctTllian  Oovemment  functions  June  30. 
IMS.  Including  unpaid  personnel  and  those 
out  of  the  country.  4.100894  On  February 
as  the  Civil  Service  Commission  reported  the 
number  had  dropped  to  3.213.694. 

The  peak  employment  In  the  so-called  war 
•Senclcs.  exclusive  of  unpaid  personnel,  was 
reached  with  189.156  June  30.  1943.  It 
dropped  to  59.970  on  February  28  The  War 
Department  hit  Ita  peak  of  1.375.437  June  30. 
1943.  and  dropped  to  745,487  February  28^ 
The  Navy  Department  dropped  from  a  peak 
or  6M.45I  to  524.336. 

A  decided  Increase,  however.   Is  noted  In 

-    all    other   old-Une   agencies.      On    June    30. 

1943.  at  the  peak  for  the  other  agencies,  these 

old-Uners    had    831.2^   employees   while   on 

February  28  they  had  lacreaacd  to  1.071.874. 

The  increase  la  explained  at  the  liquida- 
tor s  office  as  due  to  upetirge  at  the  Veterans' 
Administration  and  Surplus  Board  and  be- 
cause of  transfer  of  personnel  from  war 
•ffencles  to  permanent  departments. 

While  little  hope  Is  held  for  early  liquida- 
tion of  CPA.  OPA.  WSA.  or  Selective  Service 
unless  Congress  abruptly  abolU'ies  them, 
many  of  the  other  war  agencies  have  been 
abolished,  cut  to  50  percent,  or  will  be  wiped 
out  by  July  1  as  scheduled,  the  liquidating 
office  declares. 

Clearly.  McKeever.  as  a  Presidential 
aide,  has  heard  his  master's  voice  and 
has  "come  to  heel." 

MS.   M'KXXVXa'S  BACKCaOUND 

One  falls  utterly  to  find  anything  in 
Mr.  IfcKeever's  background  to  qualify 
him  as  an  aide  to  the  President,  especial- 
ly to  direct  and  oversee  the  dissolution  of 
the  Government" .s  war  agencies. 

Robert  L.  McKeever  was  for  many 
years,  and  still  is.  In  the  real  estate  busi- 
ness in  Washington.  D.  C  Some  years 
ago  his  firm  was  known  as  McKeever  & 
Ooss;  but  that  organization  dissolved, 
and  he  went  it  alone,  and  is  now  listed  as 
Robert  L.  McKeever  Co.  Shoreham 
Building.  Washington,  D.  C.  It  is  re- 
liably reported  that  about  2  years  ago 
he  went  through  bankruptcy  in  Mary- 
land, but  the  details  of  that  proceeding 
•re  not  presently  known. 

Timed  a^  is  the  McKeever  statement. 
It  seems  apparent  that  it  is  mere  propa- 
ganda designed  to  support  the  OPA  in  its 
present  travail,  as  well  as  support  for  the 
continued  enlargement  and  expansion  of 
Government. 

(From  the  Washington  Times-Herald) 
CAPITOL  STtrrr 
(By   John   ODonnell) 

On  the  record  of  political  doping  since  the 
early  years  of  the  New  Deal,  the  Dunn  stirvey 
has  an  Impressive  record  of  cloae  guesses 
that  demands  respect.  When  a  competent 
survey  shlfU  Its  opinion  within  a  year— and 
for  the  first  time  In  lu  prognostlcaUng  his- 
tory—It's  significant. 

A  yaar  ago.  Dunn  Survey  reported  to  its 
clienu  that  they  believed  OOP  '44  White 
Hou£e  candidate.  Governor  Dewey,  of  New 
York,  had  a  poor  chance  to  win  reelection 
In  the  gubernatorial  contest  next  November. 

Dunns  current  survey  reports.  We  predict 
that  Senator  James  Mzad.  as  DemocraUc- 
ABftrlcan  Labor  CIO-PAC  candidate  for  gov- 
■mor  would  be  defeated  by  Dewey. 

The  more  left  wing  u  the  Democratic 
candidate  for  governor  (in  New  York  Sute) 
the  poorer  his  chance  for  election." 
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Mr.  JONES,  ^*r.  Chairman.  I  yield  10 
minutes  to  the  gentleman  from  Kansas 
[Mr.  Carlson 

Mr.    CARLSOH.      Mr.    Chairman     a 


comprehensive  pr  )gram  for  development 
of  the  Missouri  aiver  Basin  has  been 
undertaken  on  d  coordinated  basis  by 
the  Corps  of  Engineers,  the  Bureau  of 
Reclamation,  anc  other  agencies  of  the 
Federal  Governm*  nt.  This  far-reaching 
plan  for  convertlig  waters  oX  the  Mis- 


souri and  Its  tributaries  from  destructive 
to  construetive  forces,  afTects  not  only  t  le 
people  of  the  basin  but  will  have  a  de- 
cided Influence  on  the  welfare  of  tie 
whole  Nation.  Congress  approved  tliis 
great  project  by  passage  of  the^FloDd 
Control  Act  of  1944.  For  the  present 
fiscal  year  funds  were  appropriated  whioh 
made  possible  a  good  start  on  construc- 
tion of  the  Initial  stage  as  well  as  contin- 
uation of  planning  and  investigations  tor 
future  phases  of  the  general  plan. 

The  budget  recommendation  for  ac- 
tivities of  the  Bureau  of  Reclamation  and 
other  Interior  agencies  In  the  Missot  ri 
Basin  during  the  next  fiscal  year  total 
$23,783,600.  This  amount  is  based  on  a 
coordinated  plan  which  provides  for  work 
on  the  project  to  proceed  with  maximum 
eflBclency.  The  extent  to  which  the  ac- 
tivities of  various  agencies  have  been  in- 
tegrated Into  one  unified  plan  is  unusual 
and  noteworthy.  This  fact,  however, 
senes  to  magnify  the  damaging  effect  of 
any  reductions  In  the  appropriatio  is 
recommended  by  the  President  and  tlie 
Bureau  of  the  Budget.  The  people  Df 
the  Missouri  Basin  have  waited  a  long 
time  for  relief  from  the  effects  of  flood 
and  droughts.  They  are  counting  en 
Congress  to  provide  the  funds  necessaiy 
for  this  program. 

Of  particular  importance  to  the  over- 
all plan  of  development  is  the  continue - 
tion  of  investigations  and  surveys  of  units 
proposed  for  contruction  In  later  years. 
The  greater  portion  of  units  included  ii 
the  approved  plan  for  development  cf 
the  Missouri  Basin  are  still  in  the  investi- 
gation and  planning  stage.  Without 
adequate  funds  for  continuation  of  plan- 
ning at  this  time  the  ultimate  develop- 
ment will  be  impossible  to  achieve  in  an 
orderly  and  economical  manner. 

The  works  covered  by  this  appropria- 
tion bill  are  largely  self-liquidating  irri- 
gation projects  which  also  contribute  to 
flood  control   and   other   purposes.    In 
Kansas  and  the  other  Plains  States  ou  • 
agricultural  economy  needs  the  stabiliz- 
ing influence  of  irrigation  projects.    The 
hazards  of  dry-land  farming  are  illus- 
trated by  rainfall  statistics  at  my  homr 
town  of  Concordia,  Kans.    In  April  1945 
we  had  4.73  inches  of  rain  and  in  Apri 
1946  we  had  only  0.94  inch.     As  mosi 
of  you  know.  April  is  a  crurial  month  in 
grain-farming  operations. 

The  approved  Missouri  Basin  develop- 
ment plan  provides  for  ultimate  irriga- 
tion of  193.000  acres  in  the  State  of 
Kansas.  The  streams  which  would  be 
regulated  include  the  Republican  River 
and  the  Smoky  Hill  River  which,  with 
their  tributaries,  feed  Into  the  Kansas 
River,  one  of  the  main  auxiliaries  of  the 
Missouri.  If  adequate  funds  are  pro- 
vided at  this  time  construction  can  bo 
started  on  units  in  Kansas  during  the 
next  fi.ccal  year. 

Mr.  JONES.  Mr.  Chairman.  I  yield  10 
minutes  to  the  gentleman  from  Colorado 
[Mr.  Rockwell]. 

THE  T.WLOB  CRAZING  SESVICZ 

Mr.  ROCKWELL.  Mr.  Chairman,  the 
Taylor  Grazing  Service  was  set  up  under 
the  Department  of  Interior  "to  stop  in- 
jury to  the  pubhc  lands,  by  prevenUng 
overgrazing  and  soil  deterioration,  to 
provide  for  their  orderly  use.  improve- 
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ment  and  development,  to  stabilize  the 
livestock  industry  dependent  upon  the 
public  ranges,"  and  so  forth.  The  first 
Grazing  Director,  Farrington  R.  Carpen- 
ter, cf  my  State  of  Colorado,  was  ap- 
pointed at  the  request  of  the  author  of 
this  measure,  my  predecessor  and  the 
former  chairman  of  this  Interior  appro- 
priation committee.  Hon.  Edward  T. 
Taylor.  Mr.  Carpenter  had  most  un- 
usual equipment  for  the  job  of  setting 
up  this  new  agency  in  that  he  was  born 
and  lived  his  early  life  in  Chicago,  is  a 
graduate  of  Princeton  University  and 
Hf  rvard  Law  School  and  yet  since  about 
1912  has  been  a  resident  of  Colorado  and 
an  on-ner  and  operator  of  a  successful 
registered  Hereford  r^nch  in  the  moun- 
tains of  that  State.  He  did  not  use  these 
public-grazing  lands  himself,  but  he  was 
familiar  with  the  bitter  quarrels  between 
sheepmen  and  cattlemen  over  jurisdic- 
tion of  these  areas  and  the  wa.ste  ciiused 
by  overgrazing  during  the  few  weeks  or 
months  that  stock  was  grazed  there,  be- 
cause of  lack  of  any  Federal  or  State  su- 
pervision. In  setting  up  the  Grazing 
Service.  Mr.  Carpenter  not  only  pro- 
vided supervision  for  the  proper  grazinj?, 
conservation,  and  protection  of  these  last 
remaining  public  lands,  but  he  provided 
for  the  decentralization  of  this  agency  so 
that  it  would  be  generally  responsive  to 
the  local  users  who  pay  the  taxes  and 
represent  the  backbone  of  our  western 
civilization. 

To  accomplish  this  purpose,  grazing 
districts  were  set  up  with  local.  State 
and  National  advisory  boards  elected  by 
the  sheepmen  and  cattlemen  respec- 
tively. These  boards  meet  at  regular 
intervals  and  with  the  regional  or  local 
grazier,  go  over  each  permit  or  adminis- 
trative problem  to  decide  the  amount  of 
stock  the  ranges  will  carry  and  who  has 
prior  rights  to  the  grazing  lands  avail- 
able. The  final  authority  as  to  the  num- 
ber of  stock  that  may  be  grazed  and  the 
rirhts  of  each  permittee,  of  course,  re- 
mains with  the  Grazing  Service.  How- 
eyer,  the  60  grazing  districts  with  the 
grazing  boards  representing,  the  stock- 
men who  use  the  lands  and  the  Grazing 
Service  representing  the  Federal  policy 
have  worked  out  their  differences  with 
their  feet  under  the  same  table  and  a 
knowledge  of  all  the  facts  before  them. 
It  is  a  far  cry  from  the  policy  of  most 
other  Federal  agencies  who  try  to  direct 
and  give  all  orders  from  their  headquar- 
ters in  Washington.  In  fact  it  has 
proved  so  successful  that  there  Is  a  grow- 
ing demand  among  western  cattlemen  for 
a  similar  set-up  In  the  National  Forests 
Grazing  Service. 

I  wish  I  could  show  you  who  have 
never  'been  West,  just  what  those  rights 
mean  to  the  stockmen  where  these  re- 
maining public  grazing  lands  remain.  In 
1941.  the  total  gro:.s  area  of  the  graz- 
ing districts  in  the  10  States  where  these 
pubhc  lands  exist  amounted  to  256,481,- 
600  acres,  of  which  140.553,230  acres  are 
public  lands  included  in  this  act.  This 
varies  from  17  percent  of  public  grazing 
areas  In  Montana  to  69.4  percent  in  Ne- 
vada and  69.3  percent  In  Utah.  The  val- 
leys where  Irrigation  water  Is  available 
have  been  homesteaded  by  settlers  and 
are  used  for  farms  or  ranches.  If  these 
r::nch  or  farm  lands  are  near  the  rail- 


roads or  have  good  roads  for  transporta- 
tion, they  may  be  used  for  the  raising 
of  sugar  beets,  fruits,  beans,  grain  and 
other  cash  crops.  However.  If  they  are 
away  from  the  railroads  as  most  of  them 
are,  production  must  be  in  hay  and  grain 
that  can  be  fed  to  four-footed  animals 
and  driven,  often  for  several  days,  lo 
the  nearest  railroads  and  then  shipped 
perhaps  a  thousand  miles  to  a  central 
market.  Here  the  privilege  of  using  the 
public  ranges,  generally  both  National 
Forest  and  Taylor  Grazing,  is  almost 
necessary;  the  other  alternative  being 
to  sell  hay  and  forage  to  those  who  have 
these  rights. 

It  is  a  most  complicated  situation  and 
one  that  can  only  be  properly  and  fairly 
handled  by  the  people  in  those  areas 
themselves.    The  rights  to  these  public 
ranges  are  based  on  length  of  use  and 
commensurability.        Commensurability 
means  that  no  stockman  can  procure  a 
permit  unless  he  can  each  year  show  that 
he  owns  or  leases  sufficient  crop  and  pas- 
ture lands  to  care  for  his  stock  when  they 
are  off  the  public  grazing  lands.    In  my 
State  of  Colorado  few  use  the  Grazing 
Service  for  more  than  6  or  8  weeks.   Dur- 
ing most  of  the  year  these  Grazing  Serv- 
ice lands  are  as  bare  as  the  desert.    They 
are,  in  fact,  the  remaining  lands  after  80 
years  of  homesteading  in  the  West.    In 
1905  the  Forest  Service  was  set  up  to 
take  over  the  conservation  of  grazing, 
water,   timber,   and   soil   in   the   upper 
areas.     The  Taylor   grazing  lands   are 
the  low.  dry,  bad  lands,  the  left-over 
lands.    They  do,  however,  have  a  neces- 
sary value  for  a  few  weeks  in  the  year  to 
round  out  a  cattle  or  sheep  outfit.  These 
141,000,000   acres   are   not   fenced    and 
water  holes  have  generally  long  since 
been  filed  upon  and  in  private  ownership. 
The  use  of  these  grazing  lands  Is  gen- 
erally restricted  to  short  periods  betwc'?n 
the  time  the  cattle  or  sheep  are  being  fed 
at  the  home  ranches  and  the  time  they 
can  be  placed  in  the  high  ranges  of  the 
Forest  Service. 

For  several  years  the  stockmen  of  the 
west,  as  well  as  this  Appropriation  Sub- 
committee, have  viewed  with  alarm  the 
apparent  effort  of  the  Interior  Depart- 
ment to  develop  this  Grazing  Service  in- 
to another  large  Government  bureau. 
Through  their  advisory  boards,  the  users 
of  these  public  ranges  have  protested  tliis 
growth  and  have  based  their  objection 
upon  statements  made  by  former  S3cre- 
tary  Ickes  at  the  time  the  act  was  passed. 
When  the  Taylor  Grazing  Service  was 
under  consideration.  Secretary  Ickes  told 
Congress  "we  have  no  intention  of  mak- 
ing this  a  revenue  producer  at  all.  We 
would  like  the  range  to  pay  its  own  ad- 
ministration, but  nothing  more." 

The  livestock  users  of  these  grazing 
districts  are  not  asking  for  special  favors. 
They  are  willmg  and  expect  to  pay  their 
share  of  the  cost  of  administering  the 
Grazing  Service,  but  they  strenuously 
object  to  being  asked  to  pay  for  services 
and  expenditures  such  as  soil  conserva- 
tion, access  roads,  flood  control,  fish  and 
wildlife  undertakings,  and  other  develop- 
ments about  which  they  are  neither  con- 
sulted and  often  do  not  approve. 
Strangely  enough,  by  the  end  of  the  fiscal 
year  1946.  the  Grazing  Service  will  have 
collected  in  grazing  fees  from  those  using 


these  ranges  an  estimated  $7,727,000.  as 
compared  to  a  total  appropriation  for 
salaries  and  expenses  of  the  Grazing 
Service  during  this  same  period  of 
$7,995,210.  In  other  words  the  22.000 
users  of  these  Taylor  grazing  lands  have 
actually  paid  during  the  period  of  the 
existence  of  this  act  approximately  the 
total  amount  spent  for  the  administra- 
tion of  these  lands,  according  to  the 
agreement  at  the  time  the  agency  was 
created.  Even  so  the  Grazing  Director 
has  stated  that  one-third  of  the  activities 
of  the  Grazing  Service  should  not  be 
charged  to  livestock.  The  stockmen  do 
not  feel  that  they  should  be  held  re- 
sponsible for  congressional  action  pro- 
viding that  50  percent  of  these  fees  be 
paid  to  the  States  from  which  they  were 
collected  and  25  percent  set  aside  for 
range  improvement.  If  a  greater  pro- 
portion of  these  funds  should  be  paid  into 
the  Federal  Treasury.  Congress  should 
modify  the  Taylor  Grazing  Act  and  not 
hold  the  stockmen  responsible  for  the 
previous  action  of  Congress. 

Shortly  after  the  present  Grazing 
Director  C.  L.  Forsling  was  appointed  he 
stated,  at  a  meeting  In  Salt  Lake  City 
of  the  National  Advisory  Council  of  these 
range  users,  that  he  planned  to  recom- 
mend to  the  Secretary  of  the  Interior  an 
increase  in  grazing  fees  to  300  percent  of 
the  present  level  for  use  of  these  public 
ranges  on  the  basis  of  their  commercial 
value  and  the  prices  that  privately  owned 
and  State  leased  lands  nearby  were  being 
sold  and  leased.  It  is  imoossible  to  com- 
pare fenced  pastures,  privately  owned 
lands  with  water  rights,  lands  leased  for 
specific  purposes  such  as  lambing 
grounds,  with  the  low  quality,  unfenced 
lands  of  the  Grazing  Service,  even  if  the 
purpose  of  the  act  did  not  specify  other- 
wise. These  are  the  remaining  left-over 
public  lands,  after  80  years  of  private 
acquisition  under  homestead  and  other 
public-land  laws.  They  are  the  dry  lands 
to  which  no  one  can  afford  to  acquire 
ownership  under  any  of  the  public-land 
laws.  In  fact,  the  livestock  grazed  on 
them  generally  lose  weight  during  the 
few  weeks  or  months  they  graze  there, 
in  spite  of  the  common  practice  of  feed- 
ing them  purchased  supplementary 
feeds. 

The  suggestion  of  Director  Forsling  was 
met  with  an  immediate  and  unanimous 
opposition.  The  controversy  became  so 
bitter  that  about  a  year  ago  the  Senate 
Committee  '  ^  Public  Lands  and  Surveys 
appointed  to  Senators  to  hold  hearings 
in  each  of  the  10  Western  States  where 
these  lands  are  located.  Chairman 
Peterson,  of  the  House  Public  Lands 
Committee,  requested  that  members  of 
his  committee  who  reside  In  any  of  these 
States  attend  the  meetings  for  his  com- 
mittee. This  we  did.  The  hearings  are 
just  now  being  printed  and  they  contain 
the  Senate  committee's  findings  and 
recommendations.  The  Senate  Com- 
mittee on  Public  Lands  and  Surveys  has 
summarized  its  findings  from  these  hear- 
ings in  the  West  as  follows: 

First.  The  livestock  industry  using  the 
grazing  districts  Is  in  a  deficit  net  earn- 
ing position,  facing  great  uncertainties 
in  the  immediate  future  and  are  not  pre- 
pared to  absorb  higher  grazing  fees. 
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Second.  The  sheep  and  wool  indiistry 
Is  already  in  process  of  drastic  liquida- 
tion. 
The  statement  explains  this  as  foIlQWs: 
The  restilt  of  the  disparity  l)etween  the 
Itvcatock  market  prices  and  the  ranchers  op- 
•ratlaf  eosta  ha«  been  to  place  the  range 
llTeatock  producer  In  a  leai  and  leas  favor* 
able  net-earning  position.  A  study  of  pro- 
duction cosU  in  the  sheep  industry  of  the 
Western  SUtea  by  the  United  States  Tariff 
Conunlaaion  for  the  5  years.  IMO  to  1944.  dls- 
cloaed  that  the  highest  net  earnings  were 
attained  In  1043  when  the  profit  was  tl.M 
per  head  of  aheep.  The  following  year  there 
waa  a  net  operating  deficit  of  $0.12  per  head: 
and  In  1944  the  net  loo*  waa  $122  per  head 
These  operating  loasea  are  causing  a  drastic 
liquidation  In  the  sheep-producing  Industry. 
parUcularly  in  the  11  western  range  States, 
where  this  decrease  amounts  to  28  8  percent. 

Third.  The  only  range  study  made  by 
the  OnoinK  Service  in  1941.  when  net 
earnings  of  the  livestock  industry  were 
at  or  near  a  peak,  showed  that  ranchers 
had  no  net  earnings  to  pay  any  ((razing 
fees  (or  public  lands  after  deduction  for 
turn  and  interest  on  investment. 

Fourth.  No  increase  In  grazing  fees 
can  be  Justified  at  this  time,  nor  until  a 
careful  and  unbiased  atudy  of  the  factors 
involved  has  been  made. 

Fifth.  Any  grazing  fets  charged  should 
not  bt  taamaed  beyond  the  ability  of 
the  Uvwtock  neers  to  pay.  and  to  main- 
tain those  base  properties,  lands,  and 
waters  which  the  Taylor  Grazing  Act  and 
the  Qraslng  Service  regulations  require 
them  to  control,  as  qualifications  for 
grazing  permits. 

Sixth.  Grazing  district  users  are 
alarmed  by  the  rapidly  increasing  ad- 
ministration cosL*:  in  Grazing  Service. 

Seventh.  If  grazing  fees  are  to  be  based 
on  administration  costs,  users  should 
have  a  voice  in  limiting  these  costs  and 
in  restricting  services  involved  to  those 
desired  by  them. 

In  the  meantime  the  National  Advisory 
CoimcU.  representing  the  22.000  users  of 
these  ranges,  have  made  the  following 
recommendations  : 

(a)  A  study  of  the  cost  of  administra- 
tion of  grazing  lands  for  grazing  pur- 
poses only  should  be  completed  and  pre- 
sented to  the  council. 

(b>  Any  fee  finally  fixed  must  be 
based  on  a  direct  relation  to  the  reason- 
able cost  of  administering  public  lands 
for  grazing  purposes  only  and  nothing 
more. 

«c>  By  amendment  the  Taylor  Graz- 
ing Act  should  provide  that  fees  p>aid  by 
grazing  users  of  the  grazing  districts  be 
used  for  administration  only. 

«d>  With  such  provisions  in  the  act. 
grazing  users  will  finance  and  maintain 
range  improvements  desired  by  them. 

The  members  of  the  House  committee 
have  not  had  the  opportunity  to  read  and 
study  the  recommendations  of  the^Sen- 
ate  Public  Lands  Committee,  or  they 
would  not,  in  my  opinion,  have  ofTered 
these  drastic  cuUs  in  appropriation  for 
the  service.  I  think  the  stockmen  of  the 
West  generally  disapprove  the  increases 
asked  for  the  past  2  year^  by  the  Grazing 
Ser>'ice  and  the  Bureau  of  the  Budget 
over  what  they  received  before,  but 
they  want  this  ser\ice  continued  along 
present  lines  until  a  committee  of  Con- 
gress has  time  to  study  the  Senate  hear- 
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ings  and  call  th  ese  men  in  and,  with  the 
Grazing  Servlci.  break  down  the  costs 
and  Justify  any  increases  asked.  In  the 
meantime,  the  present  fees  collected 
practically  equjl  the  cost  of  the  admin- 
istration of  thij  act  as  presently  carried 
on.  and  the  22,000  permittees  who  are 
the  backbone  <  f  the  livestock  industry 
of  the  West  .should  not  be  penalized  as 
they  are  in  this  bill.  The  appropriation 
should  be  carri<  d  at  the  amounts  grant- 
ed during  the  jrevious  2  years.  If  we 
deduct  the  cost  of  that  part  of  the  ad- 
ministration V 1  ich  is  in  the  general  pub- 
he  interest,  anc  .'therefore,  not  properly 
charged  to  lives  ;ock.  the  fees  as  now  paid 
by  the  stockmei  will  considerably  exceed 
the  cost  of  adm  nistration  as  provided  in 
previous  appro  priations.  In  fact,  the 
stockmen  are  )aying  for  this  Grazing 
Service  more  th  in  four  times  the  amount 
of  the  appropriation  carried  in  this  bill. 
This  is  contrary  to  the  understanding 
and  statement.'  made  to  these  western 
stockmen  at  the  time  this  mea.<;ure  was 
passed.  The  S«  nate,  through  their  Pub- 
lic Lands  Com  nlttee.  arc  on  record  In 
this  regard,  ard  I  feel  sure  the  House 
committee  will  restore  these  appropria- 
tions to  the  am  aunts  of  the  past  2  years 
and  until  such  ime  as  a  careful  and  un- 
biased study  ca  n  be  made. 

Mr.  JONES.  Mr.  Chairman.  I  y;eld  10 
minutes  to  the  gentleman  from  Illinois 
I  Mr.  VURSELil. 

Mr.  VURSE  X.  Mr.  Chairman,  we 
Mt mbers  of  Cc  ngress  are  fully  aware  of 
the  dancrer  of  nflation.  We  have  done 
and  will  contin  le  to  do  everything  in  our 
power  to  preve  it  it.  What  inflation  we 
have  today  is  d  ae  to  two  causes:  the  war 
which  threw  oi  r  economy  out  of  balance 
and  to  the  errars  in  administration  of 
OPA  by  Chester  Bowles.  His  rules  and 
regulations,  in  a  great  many  instances, 
have  prevented  the  manufacture  and 
distribution  of  ullions  of  dollars  in  mer- 
chandise the  pi  ople  need  today. 

The  policy  of  the  President  in  breaking 
the  price  hne  through  an  increase  in 
wages  tiirough  )ut  the  Nation,  whether 
Just  ifled  or  no  .  is  extremely  inflation- 
ary The  Con;  ress,  in  its  effort  to  pre- 
vent inflation,  las  cooperated  with  Mr. 
Bowles,  but  unf  )rtunately  he  has  not  co- 
operated with  t  le  Congress. 

We  have  reac  hed  the  point  in  govern- 
ment where  tl^  ere  is  a  greater  danger 
facing  the  peop  e  than  the  danger  of  in- 
flation, howeve  ■  serious  it  may  become. 

The  No.  1  pioblem  facing  the  people 
today  is  the  pr  ?servation  of  representa- 
tive government. 

The  people  i  lUSt  imderstand  the  real 
issue  before  it  1 5  too  late.  The  real  test 
is.  Will  we  be  ible  to  reserve  the  pres- 
ent philosophji  of  government  which 
through  regimentation  and  centrahza- 
tion  of  power  ir  Washington  Is  fast  lead- 
ing this  Nation  down  the  road  to  State 
socialism  and  urn  back  to  the  people 
their  Governm<  nt  of  individual  freedom 
and  liberty  wh  ch  has  served  us  so  well 
in  the  past? 

That  test  pla  'es  the  responsibility  not 
only  upon  Me  nbers  of  Congress,  but 
upon  every  th:r  cing  citizen  of  every  con- 
gressional distr  ct  throughout  this  great 
Nation.  We  cannot  reverse  the  trend. 
we  cannot  save  representative  constitu- 


tional government,  unless  we  hold  fast 
the  support  of  the  thinking  people  of 
America. 

ITie  greatest  threat  and  danger  to  rep- 
resentative government  in  America  today 
is  the  Government  propaganda  machine 
with  its  headquarters  here  in  Washing- 
ton. It  is  headed  by  big  government  and 
bureaucracy.  It  is  supported  by  radical 
organizations  headed  by  the  Communists 
of  New  York,  the  mouthpiece  of  which  is 
the  Communist  Daily  Worker  newspaper. 
It  is  supplemented  by  a  political  tie-up 
with  Sidney  Hillman  who  speaks  for  the 
CIO  Political  Action  Committee,  an  or- 
ganization which  brazenly  tells  the  people 
through  the  press,  that  they  will  spend 
millions  of  dollars  in  the  next  congres- 
sional campaign  in  an  effort  to  defeat 
100  Congressmen  who  refused  to  do  their 
bidding.  This  organization  reports  they 
will  spend  millions  of  dollars  to  accomp- 
lish their  ends.  If  they  can  accomplish 
this  they  will  take  over  control  of  the 
Federal  Government  through  the  Con- 
gre.ss  at  the  next  November  election. 

The  New  Deal  uses  this  Government 
propaganda  machine  for  political  pur- 
poses. It  Is  estimated  there  are  now  on 
the  Government  pay  roll  over  45,000  pub- 
licity men. 

In  order  to  determine  Just  what  It 
costs  to  operate  this  Government  propa- 
ganda machine.  Senator  Ferguson  re- 
quested an  estimate  of  the  expenditure? 
for  education,  informational,  promo- 
tional, and  publicity  activities.  Mr.  La'v- 
ton  of  the  Bureau  of  the  Budget,  who 
speaks  for  the  President,  in  response  to 
this  request,  brought  to  the  Senate  Sub- 
Committee  on  Appropriations,  a  list  of 
expenditures  which  appears  on  pages  17,, 
18  and  19  in  the  hearings.  These  ex- 
penditures for  the  fiscal  year  1946 
reached  the  stupendous  sum  of  $74  829.- 
467.  For  informing  the  country  about 
OPA.  not  including  the  printing  of  ra- 
tion books  and  such  regular  printing 
matter,  but  for  radio,  motion  pictures, 
script  writers  and  general  publicity, 
which  I  term  largely  propaganda.  OPA 
is  spending  in  1946  $2,572,000.  These 
are  not  my  figures  but  the  figures  from 
the  Bureau  of  the  Budget  and  cannot  be 
contradicted.  The  Congress  gave  Ches- 
ter Bowles  for  OPA  $150,171,000  for  1946 
and  he  employed  31.784  employees  in  an 
effort  to  hold  down  the  co.st  of  living. 

Let  us  see  why  Chester  Bowles  and 
later  Paul  Porter  were  appointed  to  head 
the  OPA.  Let  us  analyze  their  business 
experience. 

Chester  Bowles  is  reported  to  have 
made  a  million  or  more  dollars  as  the  di- 
rector of  an  advertising  agency.  He  is 
a  No.  1  publicity  man.  knowing  a  great 
deal  more  about  pubhcity  than  he  does 
about  business  generally. 

Paul  Porter,  a  former  newspaper  w^riter 
and  one  of  the  publicity  men  for  the 
Democratic  National  Committee,  recent- 
ly was  appointed  to  succeed  Mr.  Bowles 
who  was  moved  up  to  the  position  of  Ad- 
ministrator of  Economic  Stabilization. 
Is  it  just  a  coincidence  these  publicity 
men  were  appointed? 

Here  you  have  two  advertising  or 
publicity  men  who  have  never  had  a 
wide  experience  in  general  business. 
These  men  during  1948  have  $2  572  030 
of  the  taxpayers'  money  for  the  purpose 
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of  putting  out  a  line  of  publicity  through 
the  press,  the  motion-picture  theaters, 
and  over  the  radio,  much  of  it  used  to  in- 
fluence the  thinking  of  the  people.  I 
charge  they  both  color  their  publicity 
politically  in  favor  of  the  administration 
they  serve. 

The  Congressmen  who  are  seriously 
working  long  hours  every  day  in  an  effort 
to  help  safely  steer  the  ship  of  state  and 
to  protect  the  interests  of  the  people,  do 
net  have  the  publicity  organization,  the 
time,  or  the  rnor.ey  with  which  to  present 
the  reasofi  (or  congressional  action  on 
various  Important  legislative  matters. 

Bowles  and  Porter,  and  others,  head 
the  propaganda  machine  of  the  Nation 
through  the  press  and  over  the  air.  They 
are  supported  generally  by  the  Commu- 
nists and  radical?*  of  New  York,  by  Sidney 
Hilinian  of  the  PAC.  and  by  a  half  dozen 
administration  supporting  radio  com- 
mentators who  Join  in  with  a  veritable 
deluge  of  sensational  half-truths  and  at 
times  falsehoods  as  to  what  the  action 
of  Congress  has  been  and  why  they  have 
taken  such  action. 

Recently  when  the  Members  of  Con- 
gress soupht  to  write  into  the  law  amend- 
ments that  would  confine  Paul  Porter  of 
the  OPA  to  a  definite  cour.se.  which  would 
make  OPA  more  workable  in  the  inter- 
ests of  the  people,  and  which  would  pre- 
vent him  from  l.ssuing  rules  and  regula- 
tions that  were  slowing  down  the  manu- 
facture of  goods  the  people  need  and  seek 
to  buy,  Chester  Bowles  rushed  on  the 
air.  commandeering  all  networks,  and 
shouted  the  doctrine  of  fear  to  the  peo- 
ple stating  we  had  wrecked  OPA  before 
the  bill  was  finally  voted  on.  With  such 
deceptions  he  held  up  the  specter  of 
fear,  the  fear  of  ruinous  infiation.  These 
same  commentators  and  writers  imme- 
diately followed  suit,  condemning  the 
Members  of  Congress  and  shouting  fear 
to  the  American  people. 

It  was  Henry  Thoreau — born  in  1817 — 
who  coined  the  statement  "nothing  is  so 
much  to  be  feared  as  fear  itself."  This  is 
tragically  true.  Fear  is  one  of  the  most 
paralyzing  forces  man  has  to  combat. 
Physical  fear  is  the  least  of  fears.  Ches- 
ter Bowles,  as  an  advertising  man.  knows 
better  than  anyone  in  America  how  to  get 
the  most  out  of  fear.  His  intent  was  to 
instill  the  fear  that  the  action  of  Con- 
gress would  bring  about  ruinous  inflation 
to  all  of  the  people.  The  fear  of  the  fu- 
ture he  sought  to  instill  into  the  minds 
of  the  American  people.  He  knows  that 
the  deliberate  use  of  fear  psychology  is 
the  greatest  weapon  he  has  in  an  effort 
to  influence  the  thinking  of  the  people. 

Let  me  point  out  how  wrong  they  have 
been  in  the  past.  When  practically  the 
same  conservative  Members  ■  who  sup- 
ported these  amendments  passed  the 
Smith-Connally  bill  in  an  effort  to  stop 
strikes  during  wartime,  and  passed  it  over 
the  President's  veto.  wh*ch  today  gives 
President  Truman  the  only  legislation  he 
has  to  cope  with  the  coal-strike  .situation, 
this  same  group  of  radio  commentators 
assailed  the  Members  of  Congress  in  a 
terrific  drive  and  made  an  i.ssue  of  it  in 
the  1944  campaign.  Time  has  proven 
tht-y  were  wrong  then,  as  they  are  wrong 
now. 

When   we   passed   legislation    in   the 
Seventy-eighth  Congress  to  give  the  sol- 


diers the  right  to  vote  a  State  ballot, 
they  supported  the  short  Federal  ballot 
and  made  a  vicious  campaign  through 
the  press  and  over  the  radio  condemning 
we  Members  and  accused  us  of  attempt- 
ing to  keep  the  soldiers  from  voting.  The 
soldiers  refused  to  vote  this  short  ballot 
without  any  names  on  it  and  98  percent 
voted  the  State  ballot,  only  2  percent  vot- 
ing the  short  ballot.  Secretary  of  War 
Stimson.  in  his  report  to  the  Congiess. 
pointed  out  that  in  attempting  to  get  the 
short  ballot  to  the  soldiers  many  soldiers 
lost  their  lives,  and  practically  recom- 
mended that  the  ballot  was  worthless, 
unworkable,  and  the  short  ballot  should 
be  repealed.  The  Congress  unanimously 
repealed  the  short  ballot  2  months  ago 
and  not  one  of  these  radio  commenta- 
tors who  supported  it  even  told  the  pub- 
lic it  had  been  repealed. 

When  the  unnecessary  work-or-fight 
bill  was  up  a  year  ago  to  draft  every  man 
and  woman  in  America,  those  of  us  who 
opposed  and  defeated  it  were  condemned 
in  a  vicious  campaign  over  the  radio  by 
these  same  commentators. 

Some  2  months  ago  when  the  same 
conservative  group  of  Congressmen  in 
the  House  passed  the  Case  bill  in  an  ef- 
fort to  honestly  define  and  protect  the 
rights  of  labor,  business,  and  a  hundred 
miUion  people  who  make  up  the  public 
this  same  group  of  left-wing  commenta- 
tors condemned  us  Members  of  Congress 
who  sought  to  bring  about  industrial 
peace  in  the  interest  of  the  Nation  which 
is  so  much  needed  today. 

If  they  can  destroy  the  confidence  of 
the  people  in  their  representatives,  they 
will  destroy  representative  government 
which  protects  the  liberty  of  the  people 
of  this  Nation.  If  they  destroy  repre- 
sentative government,  the  people  in  the 
future  will  have  no  Congressmen  to  pro- 
tect their  Interests.  If  they  destroy  rep- 
resentative government  which  has  pro- 
tected the  liberties  of  the  people  for  165 
years  the  best  we  can  hope  to  get  out  of 
it  will  be  a  socialized  state,  a  government 
that  rules  the  people  without  the  use  of 
any  representatives  of  the  people. 

Socialism  is  the  twilight  zone  leading 
to  communism.  Communism  is  widely 
fostered  in  America  today  and  exerts  a 
hundred  times  more  infiuence  in  Govern- 
ment than  its  numbers  indicate.  Com- 
munism In  America  takes  Its  party  line 
and  principles  from  communism  abroad. 
There  are  two  conflicting  ideologies  of 
government  in  the  world  today — com- 
munism, and  the  government  of  liberty 
or  free  enterprise.  Communism  is  rest- 
less and  on  the  march.  Its  godless  advo- 
cates arc  shrewd  and  cunning;  they 
scheme  and  r.ork  In  devious  ways  con- 
stantly. Comm.unism  is  aided,  whether 
ignorantly  or  by  design,  by  a  host  of  left 
wingers  who  deny  the  faith,  but  whose 
every  effort  speeds  communism  on  its 
way  here  in  America. 

When  Mr.  Bowles  goes  on  the  air  and 
tells  the  American  people  that  the  lobby- 
ists are  crowding  the  hotels  of  V.'ashing- 
ton  and  the  corridors  and  hallways  of 
Congress,  that  the  greedy  men  represent- 
ing big  business  are  camping  on  Capitol 
Hill  and  implies  they  are  unduly  influ- 
encing Congress,  he  does  a  disservice  to 
the  Nation.    He  knows  and  every  Mem- 


ber of  Congress  knows  that  those  state- 
ments are  gross  exaggeration. 

I  have  yet  to  find  a  Member  of  Con- 
gress in  the  nearly  4  years  I  have  been 
here  who  has  indicated  to  me  that  any 
lobbyists  sought  to  bribe  or  unduly  In- 
fluence his  vote  on  lepi.^lation.  I  car 
say  for  myself  personally  that  I  have  not 
yet  met  one  of  those  bold,  bad  lobbyists 
while  I  have  been  here  in  an  effort  to  try 
to  .serve  the  people  of  my  district  and  the 
Nation. 

Drive  upon  drive  has  been  made  on 
Washington  by  hundreds  of  men  and 
women  of  the  PAC  from  New  York  and  as 
far  west  as  Chicago  and  Milwaukee. 
Hundreds  of  them  called  us  Congress- 
men to  a  meeting  with  them  one  day  to 
discuss  legislation.  I  saw  nothing  wrong 
in  getting  their  viewpoint.  A  thousand 
men  and  women  marched  on  Washing- 
ton a  few  days  ago  representing  the  New 
Deal  philosophy  in  support  of  the  OPA. 
.seeking  to  influence  the  Members  of  the 
House  and  Senate.  1  do  not  know 
whether  Mr.  Bowles  calls  these  people 
lobbyists  or  not:  they  are  the  nearest 
to  lobbyists  that  I  have  seen. 

When  hearings  are  held  on  such  bills 
as  on  the  housing  bill  and  on  the  OPA. 
men  at  the  head  of  such  organizations 
as  the  Farm  Bureau,  the  Illinois  Agricul- 
ture Association,  the  dairy  associations, 
and  men  representing  the  lumber  in- 
terests, the  building  Interests,  labor  or- 
ganizations, and  economists  are  invited 
by  the  committee  to  come  to  Wa.'^hing- 
ton  and  testify.  They  are  generally 
called  by  the  chairman  of  the  committee, 
an  administration  Democrat  who  repre- 
sents the  President  anu  his  party.  They 
are  invited  to  give  expert  testimony  and 
to  produce  statistics  as  to  what  type  of 
legislation  will  do  the  most  good  and 
the  least  harm  to  the  country. 

Yet  Chester  Bov^les  would  have  you 
believe  that  they  come  here  as  greedy 
monopolists  against  the  interests  of  the 
people  seeking  to  line  their  pockets  in  the 
future  by  legislation  beneficial  to  them. 
He  is  giving  the  people  of  this  country  the 
wrong  picture.  His  .speeches  over  the 
radio  and  his  press  announcements  cry- 
ing out  against  imaginary  lobbyists  tend 
to  break  down  the  confidence  of  the  peo- 
ple in  their  own  repre.sentatives,  tend  to 
destroy  representative  government  in  this 
country.  He  should  stop  this  destructive 
practice. 

I  have  faith  that  the  American  people 
who  have  been  fed  this  doctrine  of  fear, 
who  have  heard  the  Members  of  Con- 
gress defamed  and  unjustly  criticized  by 
the  left-wing  commentators  have  become 
so  fed  up  on  this  false  propaganda  that 
it  is  now  having  little  effect  on  them. 
They  see  through  it. 

Mr.  Chairman,  every  Congressman 
wants  to  prevent  ruinous  infiation.  I 
do  not  believe  there  Is  any  group  of 
men  in  the  Nation  who  are  doing  more 
to  prevent  inflation  than  the  Members 
of  Congress.  They  are  serious  men  who 
realize  the  great  responsibility  resting 
upon  them.  They  are  interested  in  the 
v.elfare  of  their  constituents,  and  they  re- 
alize their  great  responsibility  to  the  Na- 
tion. 

If  the  people  will  keep  their  faith  in 
their  own  elected  representatives  v;ho 
are  honestly  and  sincerely  trying  to  serve 
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their  best  Interests  we  can  save  repre- 
sentative Kovemment. 

If  the  people  lose  faith  in  their  rep- 
resentatives and  place  their  faith  in  the 
biK  bureaucrats  who  they  cannot  recall  by 
their  vote  on  election  day.  if  they  place 
their  faith  in  the  rad;o  commentators 
who  draw  big  salaries,  often  giving  them 
false  propaganda,  we  will  lose  our  form 
of  government.  Propaganda  in  the 
haads  o(  pohticaily  d«Teptlv(>  men  Ls  the 
greatest  th'^at  aKain>t  roprei^ontative 
government  tli;<t  we  liave  in  America  to- 
day 

Mr  JONES.  Mr.  Chairman.  I  yield  20 
minutes  to  the  gentleman  from  Kan.sa5, 
I  Mr.  WtXTEKi. 

Mr.  WINTER.  Mr.  Chairman.  I  want 
to  l)e  one  of  the  Members  of  Congress  to 
publicly  acknowledge  my  ihank.s  to  the 
committee  for  the  fine  piece  of  work  It 
has  accomplished  in  bnncing  in  a  bill 
with  a  50- percent  reduction  over  that 
which  the  Budget  asked  for. 

There  :s  a  matt-T  I  want  to  talk  to  the 
House  about  for  a  few  m mutes,  and  I 
know  of  no  better  time  than  when  we  are 
considering  an  appropriation  bill  to  dis- 

A  sound  government  fiscal  F>olicy  is 
Imperative  if  we  are  to  maintain  the 
economic  stability  of  thi.s  Nation.  One 
of  the  greatest  contributions  that  could 
be  made  to  this  cause  would  be  for  the 
Federal  Government  to  begin  living  with- 
in its  Income. 

If  we  continue  mortgaging  the  future 
income  of  this  Nation,  spending  more 
than  we  take  in  each  year,  this  Nation  at 
some  time  in  the  not  too  far  distant  fu- 
ture is  headed  for  an  economic  tailspin 
that  will  destroy  our  system  of  govern- 
ment, produce  economic  chaos,  financial 
ruin  for  our  people,  and  bring  about  the 
worst  depression  the  world  has  ever 
known. 

There  is  undoubtedly  a  saturation 
point  somewhere  in  deficit  spending 
which  we  dare  not  go  beyond  and  the  only 
way  to  avoid  reaching  that  point  is  for 
the  P*»deral  Government  to  live  within  its 
means  and  begin  reducing  the  national 
debt. 

With  the  hope  of  contributing  5ome- 
thlng  constructive  toward  bringing 
about  a  balanced  budget  and  stopping 
deficit  spending  by  the  various  agencies 
of  the  Government,  I  have  today  intro- 
duced a  bill  to  place  each  department 
and  establishment  of  the  Federal  Gov- 
ernment on  a  pay-a,s-you-po  basis  and  to 
eliminate  deficit  spending  by  Govern- 
ment agencies. 

The  bill  provides  that  the  Ways  and 
Means  Committee  of  the  House  shall  on 
or  before  the  1st  day  of  October  of  each 
year  make  an  over-all  estimate  of  Fed- 
eral revenue  for  the  en.suing  fiscal  year 
and  that  the  chairman  of  the  Ways  and 
Means  Committee  shall  on  or  before  the 
15th  day  oi  October  of  each  year  cause 
to  be  certified  to  the  President  of  the 
United  States,  the  Director  of  the  Bu- 
reau of  the  Budget,  the  Committee  on 
Appropriations  of  the  House  of  Repre- 
sentatives, and  the  Committee  on  Fi- 
nance of  the  United  States  Senate  the 
estimated  amount  of  revenue  to  be  pro- 
duced from  all  sources  for  such  fiscal 
year.    The  bill  further  provides  that  the 
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President  in  making  up  his  budget  and 
transmitting  i  to  Congress  shall  set 
out:  First.  t,he  imount  necessaiy  to  pay 
the  intere.'>t  on  he  national  debt;  second 
at  least  $2,000(00.000  to  reduce  the  na- 
tional debt;  thid,  the  amount  necessary 
for  the  legislati  re  branch  of  the  Govern- 
ment and  the  Supreme  Court  of  the 
United  States;  fourth,  not  less  than  10 
percent  of  th«  estimated  revenue  for 
supplemental  a  )propriations  during  such 
fiscal  year;  anc  fifth,  the  President  shall 
allocate  the  bt  lance  of  said  estimated 
revenue  amon*  the  other  departments 
and  establishm  'nts  of  government  as  in 
his  Judgment  irlll  provide  the  greatest 
economy  and  eficiency  in  the  conduct  of 
the  public  serv:  ce. 

The  bill  furth  er  provides  that  the  Pres- 
ident shall  not  submit  a  budget  to  the 
Congress  with  expenditures  which  ex- 
ceed the  amoun ;  of  estimated  revenue  for 
such  fiscal  yeai . 

The  bill  reqi  ires  the  Director  of  the 
Bureau  of  the  Budget  on  or  before  the 
15th  day  of  J  inuary  of  each  year  to 
transmit  to  the  head  of  each  depart- 
ment and  estaMishment  of  the  Govern- 
ment a  statem?nt  showing  the  amount 
of  funds  allocat  ed  to  such  department  or 
establishment  is  set  odt  in  the  Presi- 
dents budget  message  to  the  Congress. 

The  bill  fuither  provides  that  the 
heads  of  each  c  epartment  and  establish- 
ment of  the  Gsvernment  shall  arrange 
the  fiscal  affairs  of  their  department  or 
establishment  to  conform  with  the 
amount  of  funis  allocated  to  such  de- 
partment or  es  ablishment  as  set  out  in 
the  Presidents  budget  and  transmitted 
to  the  Congresi. 

The  bill  furt  ler  provides  that  no  re- 
quest for  an  inc  rease  of  the  amount  allo- 
cated to  any  c  epartment  or  establish- 
ment of  the  Gnernment  shall  be  sub- 
mitted to  the  C'ongress  or  any  commit- 
tee thereof,  by  imy  officer  or  employee  of 
any  such  depaj  tment  or  establishment. 
unless  at  the  r(  quest  of  either  House  of 
Congress. 

The  provisior  in  the  bill  requiring  the 
certification  of  .he  estimated  amount  of 
revenue  to  the  Appropriations  Commit- 
tee of  the  Hou.s?  and  the  Finance  Com- 
mittee of  the  Be  nate  is  for  the  purpose  of 
having  before  t  lese  two  committees  the 
amount  of  sucl  estimated  revenue,  to- 
gether with  the  President's  budget,  when 
they  are  consid  ;ring  the  various  appro- 
priation bills  fo  •  the  ensuing  fiscal  year. 

Tlie  effect  of  this  bill,  if  enacted  into 
law.  would  be  t<i  cause  the  Federal  Gov- 
ernment, with  iJl  its  many  agencies,  to 
live  within  its  m  ?ans  and  to  gradually  re- 
duce the  national  debt. 

Under  existirg  law  each  department 
and  establishment  of  the  Federal  Gov- 
ernment .submits  its  budget  estimates  to 
the  Bureau  of  th  e  Budget,  and  from  these 
estimates  the  Bureau  of  the  Budget  pre- 
pares the  budget  which  the  President  sub- 
mits to  Consires:;  on  the  first  day  of  each 
regular  session. 

This  budget  i.s  based  almost  entirely  on 
estimates  of  the  expenditures  which  the 
various  departn'  ents  and  establishments 
themselves  requ?st  for  their  support  for 
the  ensuing  flsca  I  year,  without  taking  in- 
to considei-atiot  1  the  estimated  Federal 
receipts  for  sucl  fiscal  year. 


If  the  provisions  of  this  bill  were  to 
become  law  the  President  could  not  sub- 
mit a  budget  to  Congress  calling  for  ap- 
propriations in  excess  of  the  estimated 
Federal  revenue  for  the  ens uln^?  fiscal 
year  as  certified  to  him  by  the  chairman 
of  the  Ways  and  Means  Committee  of 
the  House.  In  other  words,  such  a  law 
would  require  the  President  to  prepare 
and  submit  his  budget  to  the  Congress 
based  Oft -the  estimated  Federal  income, 
as  determined  by  the  Waj-s  and  Means 
Committee  of  the  House  of  Representa- 
tives, rather  than  on  what  the  varioas 
departments  and  establishments  of  the 
Qoverrment  desire  to  spend. 

The  Bureau  of  the  Budget  would  be 
required  to  notify  the  head  of  each  de- 
partment and  establishment  of  the  Gov- 
ernment not  less  than  5'.j  months  prior 
to  the  beginning  of  each  fiscal  year  the 
amount  of  funds  which  had  been  allo- 
cated to  such  agency,  and  the  head  of 
the  agency  would  then  be  required  to 
arrantie  the  fiscal  affairs  of  his  depart- 
ment in  accordance  with  the  estimated 
funds  allocated  to  such  establishment  or 
department. 

Under  the  terms  of  this  bill  the  Presi- 
dent would  be  required  to  consider  the 
relationship  between  income  and  outgo 
In  preparing  his  budget.  This  seems  to 
me  to  be  a  sound  businesslike  manner 
in  which  to  bring  about  responsible 
management  of  the  Government  s  fiscal 
policy  on  the  part  of  the  executive 
branch  of  the  Government.  The  only 
way  any  successful  business  can  remain 
on  a  sound  fiscal  basis  is  to  keep  its  outgo 
within  its  income,  and  this  is  equally 
true  of  government. 

The  argument  will  be  advanced  that 
there  is  no  way  to  adopt  a  pay-as-you- 
go  system  for  the  Government  -except 
by  Constitutional  amendment.  That  is 
obviously  true  insofar  as  the  Congress 
itself  is  concerned.  However,  it  is  not 
correct  as  to  the  varioiis  departments  and 
agencies  of  Government.  There  is  noth- 
ing in  the  Constitution  which  would  pre- 
vent the  Congress  from  saying  to  the 
President.  •"You  must  arrange  the  fiscal 
policy  of  the  various  departments  and 
estabhshments  of  the  Governm?nt  so 
that  you  can  submit  a  budget  to  the 
Congress  with  expenditures  which  do  net 
exceed  the  estimated  revenue  for  the 
fiscal  year." 

Of  com-se.  the  Congress,  if  it  wanted  to, 
could  appropriate  more  or  less  than  the 
estimated  receipts.  But  I  do  not  believe 
that  Congress,  after  such  estimated  re- 
ceipts have  been  determined  by  action  of 
the  Congress,  and  a  budget  has  been 
submitted  by  the  President  based  on 
such  estimate,  and  the  various  Govern- 
ment agencies  had  arranged  their  fiscal 
affairs  to  conform  with  the  amount  al- 
located in  the  Budget,  would  appro- 
priate funds  in  excess  of  such  amount 
except  in  case  of  war  or  some  other 
great  national  catastrophe  where  the 
security  of  the  Nation  was  threat- 
ened. At  least  it  is  worth  trying.  It 
cannot  possibly  be  as  bad  as  the  hap- 
hazard system  under  which  we  ere  now 
permitting  the  bureaucrats  to  write  their 
own  ticket  without  regard  to  whether  or 
not  the  Federal  Government  has  suffi- 
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clent  income  to  meet  the  obligations  cre- 
Kied. 

We  all  know  that  billions  of  dollars 
have  been  spent  by  the  Federal  Govern- 
ment, and  appropriations  made  therefor 
by  Congress,  just  simply  because  they 
were  part  of  some  President's  program. 
Under  the  provisions  of  this  bill  the 
President  would  have  to  set  up  his  pro- 
gram within  the  estimated  Federal  in- 
come for  the  fiscal  year.  The  Congress 
would  set  up  the  pattern  by  which  the 
President  would  have  to  cut  the  cloth. 
In  other  words,  he  would  have  to  decide 
what  part  of  the  estimated  revenue  he 
would  allocate  to  each  department  and 
establishment  of  the  Government  in- 
stead of  putting  it  on  the  cuff  if  the  ex- 
penses exceed  income  as  is  now  the  case. 

The  provisions  of  this  bill  would  pro- 
hibit any  officer  or  employee  of  any 
department  or  establishment  of  the  Gov- 
ernment from  submitting  a  request  for 
an  increase  in  the  amount  allocated  to 
such  agency  unless  requested  to  do  so 
by  either  House  of  Congress.  This  pro- 
vision of  the  bill  would  prevent  the  so- 
called  bureaucrats,  with  whom  Govern- 
ment spending  is  so  popular,  from  exert- 
ing great  pressure  on  Congress  to  in- 
crease the  amount  allocated  by  the  Pres- 
ident to  any  such  agency.  In  other 
words,  unless  requested  by  Congress,  no 
Government  bureau  could  ask  for  an 
increase  of  the  Budget  allotment. 

I  have  been  informed  that  the  Budget, 
now  under  consideration  by  the  Presi- 
dent and  the  Bureau  of  the  Budget  for 
1947.  calls  for  expenditures  of  $35,100,- 
OOO.COO  with  estimated  revenue  of  only 
$31,5C0.000.0C0.  which  makes  an  esti- 
mated deficit  of  $3,600,000,000.  If  the 
provisions  of  this  bill  were  the  law  the 
President  could  not  submit  a  Budget  to 
the  Congress  for  the  year  1947  in  excess 
of  the  $31500,000.000.  and  in  that 
amount  he  would  have  to  include  a  pay- 
ment of  not  less  than  $2,000,000,000  on 
the  principal  of  the  national  debt. 
There  could  be  no  deficit  submitted  by 
the  President  to  the  Congress  at  all. 

In  the  State  of  Kansas,  of  which  I 
have  the  honor  of  representing  the 
Third  Congressional  District  in  this 
body,  we  have  had  a  cash-basis  law  fQr 
several  years,  which  requires  all  subdi- 
visions of  the  State  to  operate  within 
their  income,  and  it  has  had  a  most 
wholesome  effect  upon  the  economic  sta- 
bility of  the  State  and  has  reduced  waste- 
ful and  inefficient  spending  of  public 
funds  to  a  minimum. 

Unless  we  stop  extravagant,  reckless, 
and  inefficient  spending  by  the  various 
departments  and  agencies  of  the  Fed- 
eral Government  we  are  gambling  with 
the  solvency  of  this  Nation  and  the  sav- 
ings and  investments  of  our  people. 
Twelve  percent  of  our  national  debt  of 
$276,000,000,000  is  held  by  governmental 
units;  24  percent  by  individual  citizens; 
45  percent  by  banking  institutions;  11 
percent  by  corporations,  and  8  percent 
by  in.surance  companies. 

At  the  close  of  the  year  1945  every  man, 
woman,  and  child's  share  of  the  national 
debt  was  approximately  $1,800  and  by 
the  end  of  this  fiscal  year,  July  1,  1946, 
it  will  have  increased  to  approximately 
$2,000  per  capita.  In  1930  the  per  capita 
debt  was  only  $131.50.    This  is  indispu- 


table evidence  that  the  United  States  has 
been  living  far  beyond  its  means  ever 
since  1930  and  there  seems  to  be  no 
indication  of  any  immediate  change  in 
this  policy  on  the  part  of  the  adminis- 
tration. 

Does  not  the  welfare  of  every  man, 
woman,  and  child  in  this  Nation  require 
a  change  in  this  policy?  There  is  obvi- 
ously only  one  answer.  If  this  Govern- 
ment can  be  required  to  live  on  a  pay- 
as-you-go  basis  in  peacetime,  and  at  the 
same  time  reduce  the  national  debt  as 
little  as  $2,000,000,000  a  year,  it  woiild 
be  the  greatest  incentive  we  could  offer 
to  the  business  of  producing  goods,  sup- 
plying jobs,  decreasing  taxes,  providing 
security,  and  protecting  the  savings  and 
investments  of  our  people. 

The  Federal  Budget  can  be  balanced, 
But  unnecessary  and  wasteful  Govern- 
ment spending  will  have  to  stop  in  order 
to  make  it  possible.  The  Federal  Gov- 
ernment is  going  to  have  to  stop  paying 
out  billions  of  dollars  annually  in  sub- 
sidies under  the  guise  of  stabilizing 
prices.  The  States  and  local  govern- 
ments are  going  to  have  to  assume  the 
responsibilities  and  functions  that  right- 
fully belong  to  the  States  and  local  gov- 
ernments instead  of  the  Federal  Govern- 
ment furnishing  grants-in-aid  to  these 
branches  of  government  for  every  kind  of 
a  project  that  the  bureaucrats  can  think 
♦up  in  order  to  keep  themselves  in  a  job 
on  the  public  pay  roll. 

One  of  the  conditions  that  has  mate- 
rially increased  the  cost  of  Federal  Gov- 
ernment is  the  assumption  by  Federal 
agencies  of  a  large  portion  of  State  and 
local  government  responsibilities  and  ob- 
ligations. The  degree  to  which  this  has 
been  accomplished  Is  best  illustrated  by 
the  fact  that  in  1911  total  tax  collections 
.by  Federal.  State,  and  local  governments 
were  less  than  $3,000,000,000.  and  the 
Federal  Government's  share  was  less 
than  one-fourth,  and  the  State  and  local 
government's  share  was  over  three- 
fourths.  In  1945  total  tax  collections 
were  nearly  $51,500,000,000.  and  the  Fed- 
eral Government's  share  w^as  more  than 
four-fifths,  while  the  State  and  local 
government's  share  was  less  than  one- 
fifth. 

The  President  has  asserted  that  It  is 
his  aim  to  balance  the  budget  and  start 
cutting  down  the  national  debt.  This 
certainly  is  pleasing  to  the  American 
taxpayer.  However,  the  fact  Is  that  very 
httle  effort.  If  any.  has  been  made  so  far 
on  the  part  of  the  administration  to 
balance  the  budget.  A  study  of  the  pro- 
posed expenditures  in  the  President's 
1947  budget  will  disclose  a  deficit  of  over 
$3,500,000,000  above  the  estimated  Fed- 
eral income  for  1947.  There  is  at  least 
$8,000,000,000  of  proposed  expenditures 
In  the  President's  1947  budget  which  is 
open  to  challenge  as  unnecessary  in  a 
peacetime  economy. 

Applying  the  provisions  of  the  bill  I 
have  introduced  to  the  estimated  revenue 
of  $31,500,000,000  for  the  fiscal  year  of 
1947,  the  President  would  have  $19,000,- 
000,000.  after  making  the  fixed  budget 
allocations  as  the  bill  requires,  to  set  up 
the  various  departments  and  establish- 
ments in  the  executive  branch  of  the 
Government.  This  is  three  and  a  half 
times  what  was  spent  in  any  one  year  by 


the  Federal  Government  from  1930  to 
1940  for  all  purposes,  and  surely  the 
President  can  find  the  cuts  needed  to 
bring  his  budget  within  this  amount.  Of 
course  he  will  have  to  reduce,  instead  of 
increase,  as  the  proposed  1947  budget 
does,  the  number  of  Federal  employees, 
which  now  stands  at  over  three  mlUlon. 
He  will  have  to  make  reductions  In  many 
of  the  pet  projects  of  the  various  Gov- 
ernment agencies  to  keep  his  budget 
within  the  estimated  Federal  revenue. 
But  this  can  be  done  if  the  Congress  will 
say  to  the  President,  "Here  Is  the  pattern, 
you  must  cut  the  cloth  to  fit  It." 

This  bill.  In  my  judgment,  provides  a 
sensible  businesslike  method  for  an 
orderly  and  responsible  preparation  and 
management  of  the  fiscal  affairs  of  the 
various  Government  agencies  and  I  sin- 
cerely hope  that  the  Congress  will  give 
It  favorable  consideration. 

Mr.  CARLSON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  WINTER.    I  yield. 

Mr.  CARLSON.  I  wish  to  compliment 
the  gentleman  from  Kansas  I  Mr.  Win- 
ter] for  calling  the  attention  of  the 
House  to  this  proposed  legislation,  and 
to  assure  him  that  I  shall  be  very  glad  to 
assist  in  any  way  I  can  to  secure  ap- 
proval of  legislation  that  will  bring  about 
a  sound  financial  condition  In  our  Gov- 
ernment. 

Mr.  ROONEY.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Washington  iMr.  Savage  1. 

Mr.  SAVAGE.  Mr.  Chairman,  the  De- 
partment of  the  Interior,  which  is  the 
guardian  and  custodian  of  the  natural 
resources  of  the  country,  has  been  struck 
a  heavy  blow  in  the  appropriation  bill 
which  Is  now  before  the  House.  I  say  a 
heavy  blow  because  the  bill  cuts  nearly  In 
half  the  appropriations  recommended  by 
the  President  as  part  of  his  postwar  pro- 
gram for  developing  the  facilities  of  our 
country  for  the  peacetime  use  of  the 
young  men  and  women  who  fought  and 
won  our  recent  war.  It  is  also  a  hea\'y 
blow  because  a  study  of  the  particular 
items  recommended  for  decrease  does  not 
reveal  a  consistent  policy  for  elimination 
of  doubtful  or  even  unnecessary  func- 
tions, but  indicates  a  desire  to  make  a 
sweeping  and  spectacular  reduction  even 
if  it  restricts  or  hamstrings  the  activities 
of  individual  bureaus. 

While  the  present  bill  provides  for 
rcr.ghly  one-half  the  appropriation  rec- 
ommended by  the  Budget  Bureau.  It  is 
also  $24,000,000  less  than  the  amount 
appropriated  for  the  fiscal  year  1946. 
The  1946  budget  was  essentially  a  war- 
time budget  based  on  the  Department's 
program  for  concentrating  upon  those 
activities  which  would  make  the  greatest 
contribution  to  the  winning  of  the  war. 
With  the  ending  of  the  war.  the  Depart- 
ment has  moved  rapidly  to  liquidate  Its 
purely  wartime  functions,  has  i.djusted 
some  wartime  activities  such  as  Its  min- 
eral-utilization program,  to  serve  peace- 
time objectives,  and  has  begun  resump- 
tion of  Its  normal  peacetime  activities 
which  were  either  eliminated  or  placed 
on  a  maintenance  basis  during  the  war. 

I  do  not  need  to  tell  this  House  of  the 
Important  work  that  Congress  has  as- 
signed to  this  Department  over  the  years. 
Not  only  the  Western  SUtes,  with  their 


4668 


CONGRESSIONi.L  RECORD-HOUSE 


\ 


problems  of  reclamaUon.  grazing,  min- 
•rsto.  qU  eoDservatlon  and  protection  and 
furtwlm  of  the  remaining  Indian  tribes. 
but  all  the  States  with  their  national 
parka  and  historic  monuments  and  fi.sh 
and  wildlife  refuges  and  other  projects 
are  given  Federal  Government  coopera- 
tion in  their  local  problems  through  the 
medium  of  the  Interior  Department. 

Now,  what  has  happ^'ned  to  our  Fed- 
eral responsibility  to  the  people  of  the 
various  States  on  these  matters  in  the 
bill  before  us? 

We  are  a^ked  in  this  bill  to  cut  in  half 
our  service  to  the  citizens  of  these  States. 
to  reduce  drastically  the  recommended 
program  of  the  President  for  develop- 
ment and  use  of  natural  resources  for 
th*"  greatest  good  of  the  greatest  number. 
The  President's  request  for  the  many 
Important  functions  of  the  Department 
was  $347,000  000.  This  bill  recommends 
1175.000.000  I  do  not  doi'bt  that  cuts 
can  be  made  here  and  there  when  in  the 
Judgment  of  the  Congress  and  the  com- 
mittee respon.sible  to  the  taxpayer  a 
pftrttcular  function  is  unnecessary  or  the 
number  of  people  asked  for  is  out  of  line 
or  the  activity  has  been  badly  handled  in 
the  past.  But,  when  we  are  asked  to 
cut  the  President's  request  in  half,  that 
H  another  thing  and  wc  should  look  at  it 
earaftally. 

First,  let  us  compare  this  with  what 
this  House  has  already  done  on  other 
appropriation  bills  this  session. 

When  the  independent  ofBccs  appro- 
priations bill  for  1947  was  before  us  the 
Hou.se  lopped  off  $47,000,000,  less  than 
one-quarter  of  the  proposed  reduction  in 
this  case.  But  that  is  not  the  whole  pic- 
ture. The  President  requested  $5,641.- 
000.000  m  the  independent  offlcts  bill 
and  the  House  gave  him  $5,594,000,000. 
Then  we  had  the  War  Department 
cWil  functions  appropriations  bill.  We 
cut  $36,000,000  from  that.  The  President 
requested  $337,000,000  and  the  House 
gave  him  $301,000,000. 

Then  there  was  the  Treasury  and  Post 
Office  Appropriations  bill.  We  pared  that 
one  $30,000,000.  from  $1,634,000,000  to 
$1,604,000,000 

The  State.  Justice.  Commerce,  and  the 
Judlc'ary  Appropiiation.s  bill  was  re- 
duced from  $415,000,000  to  $359,000,000.  a 
cm  of  $56  000.000 

And  perhaps  the  most  nearly  compa- 
rable appropriations  bill  was  that  which 
provided  direct  appropriations  to  the  De- 
partment of  Agriculture,  exclusive  of  spe- 
cial and  trust  fund  appropriations.  For 
this  the  President  recommended  $589.- 
000.000.  The  House  approved  $574,000,- 
000.    The  reducton  was  $16,000,000. 

If  you  add  all  this  up.  the  tot^  appro- 
priations in  these  five  bills  amount  to 
$8,432,000,000.  a  cut  of  $185,000  000  from 
the  amount  recommended  by  the  Presi- 
dent, or  only  $10,000,000  more  than  is 
proposed  to  be  cut  from  this  one  appro- 
priation bill  alone. 

I  do  not  want  to  bother  the  House  with 
a  lot  of  statistics  and  percentages  so  I 
will  not  attempt  to  analyze  these  fig- 
ures any  further.  However,  they  certainly 
AofW  that  in  every  other  appropriation 
we  have  recognized  that  the  President's 
recommeodatlons  had  a  sound  bojis  and 
we  have  aoucht  to  improve  on  it  with  re- 
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this  purpose  Is  tantamount  to  telling 
these  advi.sory  board  members,  especially 
the  little  fellows  who  otherwise  could  not 
afford  to  serve,  thai  their  advice  and 
service  and  the  democracy  in  Govern- 
ment that  this  system  provides,  are  no 
longer  wanted. 

The  Taylor  Grazing  Act  is  one  of  our 
monumental  conservation  laws.  From 
the  time  of  settlement  until  that  act  was 
passed,  our  vast  public  domain  was  a 
no-man's  land  free  for  all  to  use  and 
abuse.  The  inevitable  result  was  insta- 
bility to  the  local  settler  who  was  depend- 
ent on  these  lands  for  a  livelihood,  and 
the  depletion  of  the  natural  resources  on 
these  lands  by  overuse  and  fire.  Most 
of  these  lands  are  parts  of  the  watersheds 
of  the  streams  which  provide  the  all-im- 
portant water  for  irrigation  and  power 
throughout  the  Western  States.  With 
neglect  these  watersheds  become  the 
hatching  ground  for  floods  and  the  source 
of  silt  to  clog  streams  and  fill  reservoirs. 
Properly  managed  and  protected  they 
provide  forage  for  livestock  and  big  game 
and  are  the  source  of  a  usable  water 
supply. 

The  failure  to  appropriate  adequately 
for  this  work  now  will  mean  the  loss  of 
12  years  of  progress  since  the  Taylor 
Grazing  Act  was  passed  and  the  return 
to  the  former  condition  of  dependent 
ranchers  and  depletion  of  the  natural 
resources  of  the.se  lands.  Although 
these  lands  generally  are  the  poorer 
lands  which  were  refused  by  the  home- 
steader, they  are  too  important  to  the 
economy  of  the  western  one-third  of  the 
United  States  to  abandon  them  now. 

Take  the  Bonneville  Power  Adminis- 
tration, which  has  had  such  fine  support 
from  members  of  both  parties  in  the 
Northwest.  Roughly  $3,500,000  was  al- 
lowed for  operation  and  maintenance  of 
the  power-transmission  system,  market- 
ing of  power,  and  administrative  ex- 
penses. The  reason  Bonneville  has  had 
such  fine  support  on  both  sides  of  the 
House  is  that  it  is  a  self-liquidating 
project.  Uncle  Sam  is  going  to  get  out 
of  it  in  the  end  all  the  money  he  put 
into  it  in  addition  to  the  thousands  of 
intangible  benefits  of  improvement  and 
development  of  the  surroiinding  country 
and.  not  the  least  benefit,  the  provision 
of  suflScient  energy  to  run  the  huge 
atomic  bomb  plant  at  Hanford,  Wash. 
Well,  this  appropriation  is  so  cut  down 
that  Bonneville  will  not  be  able  to  sell 
the  power  effectively  and  operate  the 
existing  system. 

The  Bureau  of  Reclamation  has  a  pro- 
gram of  primary  concern  to  almost  every 
western  area  and  every  Member  of  this 
House  from  a  Western  State.  The  Presi- 
dent submitted  a  Budget  proposing  ap- 
propriations for  the  1947  fiscal  year  to- 
tahng  nearly  $167,000,000  for  western 
reclamation.  The  bill  before  us  con- 
tains about  $72,000,000  lor  this  purpose. 
All  construction  items  were  slashed  more 
than  50  percent,  and  on  five  projects 
transmission  lines  specifically  were  de- 
leted from  the  program. 

At  the  rate  of  construction  prepared  in 
this  bill,  some  of  the  projects  like  the 
great  Missouri  Basin  project,  which  was 
authorized  by  this  Congress  in  December 
of  1944.  will  require  as  long  as  65  years 
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just  to  complete  the  initial  stage.  The 
appropriation  item  for  the  Columbia 
Basin  project  in  the  State  of  Washing- 
ton, where  efforts  are  being  made  to 
prepare  400.000  acres  of  land  for  early 
settlement  by  veterans,  is  reduced  from 
$30,000,000  to  about  $13,000,000.  This 
will  mean  that  the  whole  construction 
schedule  for  the  project  will  have  to  be 
revised.  Instead  of  having  land  ready  for 
veteran  settlement  in  1950  or  1951,  the 
rate  of  construction  provided  in  the  bill 
woiJd  delay  the  program  for  25  years. 
The  same  can  be  said  for  the  Central 
Valley  project  in  California  reduced  from 
$25.000  000  to  less  than  $11,000,000:  the 
Davis  Dam  project  in  Arizona -Nevada 
reduced  from  $15,000,000  to  $6,500,000: 
the  Colorado-Big  Thompson  project  in 
Colorado  reduced  from  $15,000,000  to 
$6,500,000,  and  so  on  through  the  sec- 
tion devoted  to  reclamation. 

The  contention  that  on  Januarj-  1  the 
Bureau  of  Reclamation  had  unexpended 
$135,000,000.  and  therefore  does  not  need 
an  appropriation  for  the  fi.scal  year  1947 
except  in  the  much  smaller  amount  rec- 
ommended by  the  committee  is  not  well 
taken.  Most  of  the  $140,000,000  was  ob- 
tained as  a  result  of  deficiency  appro- 
priations which  were  made  on  December 
28.  1945.  just  3  days  before  January  1. 
Those  funds  have  b3en  set  for  expendi- 
ture during  the  spring  and  early  summer 
and  are  needed,  together  with  the  esti- 
mates that  were  submitted,  to  provide 
an  18-month  program  that  will  move 
reclamation  ahead  on  the  scale  required 
if  the  western  problems  are  to  be  real- 
istically faced. 

It  does  not  seem  reasonable  to  me  that 
the  Congress  should  approve  programs 
and  authoiize  their  construction  and 
then  insist  on  doling  out  the  money  for 
that  construction  at  a  rate  that  will 
stretch  the  construction  period  over  gen- 
erations and  introduce  penny-pinching 
economies  by  delaying  the  time  when  the 
projects    can    become    productive    and 

UErful. 

Finally — the  worst  cut  of  all — the  com- 
mittee has  failed  to  permit  the  South- 
western Power  Administration  adequate 
funds  to  be£!;in  its  program  of  establish- 
ing a  businesslike  power  system  in  the 
Southwest  by  tying  topeUier  the  existing 
flood-control  dams  on  the  Rsd  and  White 
Rivers. 

I  have  always  been  interested  in  flood 
control.  I  know  of  the  work  and  time 
and  interest  that  cur  distinguished  col- 
league, the  able  Speaker  of  the  Hou.se, 
has  invested  in  getting  the  great  Denison 
Dam  project  in  Texas  constructed  and 
useful  to  the  people  of  his  district  and 
his  State.  I  know  that  he  has  always 
insisted  that  all  the  benefits  of  that 
project  should  be  made  available  to  the 
people— particularly  the  rural  people  for 
whose  need  of  electric  power  he  has 
always  been  concerned  and  active.  The 
Speaker  knows  that  Denison  Dam  and 
Norfork  Dam  should  be  tied  together 
by  transmission  lines  and  that  all  of  the 
other  dams  in  that  great  region  should 
be  tied  together.  Every  objective  power 
expert  has  agreed  that  these  dams  should 
be  interconnected  in  order  to  get  the 
most  firm  power  and  to  protect  the  in- 
terests of  the  Government  in  selling 
the  power.    The  distinguished  members 
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of  the  subcommittee  have  agreed  that 
the  transmission  lines  should  be  built  be- 
tween the  dams.  The  chairman  of  the 
Flood  Control  Committee  of  the  House, 
who  has  taken  a  keen  interest  in  these 
dams  and  others  in  the  Southwest  and 
who  is  one  of  the  greatest  experts  in  this 
House,  repeatedly  stated  to  the  Interior 
Appropriations  Subcommittee  that  these 
dams  should  be  tied  together  with  a 
transmission  system  when  he  appeared 
before  that  group  on  this  matter. 

Tine  Congress  of  the  United  States  has 
required  that  the  power  from  these  proj- 
ects be  sold  in  a  businesslike  manner 
and  has  carefully  set  forth  a  sound  power 
policy  for  handling  this  power.  But  the 
exacting  requirements  of  the  congres- 
sional policy  cannot  be  met  unless  trans- 
mission lines  and  related  facilities  are 
built  in  this  area. 

The  mandate  of  the  Congress  that  the 
power  from  Denison  and  Norfork  be  dis- 
tributed to  benefit  the  people  of  the  area 
and  to  protect  the  Treasury'  of  the  United 
States,  the  hopes  of  our  distinguished 
Speaker  that  the  power  from  the  dams 
he  has  done  so  much  to  create  be  made 
available  to  the  people  he  so  ably  serves, 
the  dreams  of  the  people  themselves  for 
low-cost  power  for  their  homes  and 
farms  and  factories,  will  be  thwarted  if 
the  action  of  the  committee  is  permitted 
to  stand.  I  cannot  turn  my  back  upon 
our  own  sound  policies,  uf,on  our  Speak- 
er's sensible  position,  or  upon  the  desires 
of  the  people  of  the  Southwest. 

I  do  not  believe  that  such  drastic  and 
arbitrary  cuts  in  this  bilj  can  be  made 
without  laying  ourselves  open  to  criticl.sm 
of  impugning  the  motives  of  those  ex- 
perts who  have  labored  long  and  hon- 
estly to  produce  a  program  designed  to 
promote  the  welfare  of  the  American 
people. 

I  doubt  that  Secretary  Krug  will  ap- 
preciate the  back  handed  compliment 
that  the  subcommittee  paid  him  in  its 
report.  I  believe  with  the  subcommittee, 
of  course,  that  Secretary  Krug  deserves 
ths  high  praise  accorded  to  him.  But  it 
is  net  fair  to  him  to  expect  him  to  do  the 
impossible.  We  projxise  to  use  a  meat  ax 
on  his  appropriations  and  at  the  same 
time  ask  for  a  better  and  bigger  Job  than 
was  done  by  his  predece.s.sor.  It  is  like 
asking  a  Congressman  to  fire  half  his  of- 
fice force  and  at  the  same  time  take  on 
mere  committee  assignments,  increase 
his  mail  from  the  home  district,  and 
spend  more  time  on  the  floor. 

This  is  frankly  an  appeal  to  the  House 
to  consider  what  a  bad  effect  this  un- 
usual And  drastic  cut  will  have  in  this 
important  field  of  cur  Government 
work.  Many  of  the  Members  of  the 
House  are  aroused  at  this  unusual  action, 
which  heavily  restricts  and  hinders  im- 
portant activities  in  their  districts.  I 
know  some  of  my  colleagues  have  a  num- 
ber of  amendments  they  intend  to  pro- 
pose at  ^he  proper  tin:"  to  try  to  prevent 
some  of  the  damage  which  they  foresee. 
I  appeal  to  the  House  to  give  every  con- 
sideration to  these  amendments  which 
attempt  to  restore  to  the  bill  most,  if  not 
all,  of  the  original  suggestions  of  the 
President. 

Mr.  ROONEY.  Mr.  Chairman,  I  yield 
10  minutes  to  the  delegate  from  Alaska 
[Mr.  Bartuctt]. 


Mr.  BARTLETT.  Mr.  Chairman,  in 
the  present  welfare  and  futiur  develop- 
ment of  Alaska  no  appropriation  bill  com- 
ing before  this  Congress  is  of  such  im- 
portance as  the  one  now  under  consid- 
eration. The  Interior  Department  has  a 
primary  resF>onsibility  in  the  Territory. 
The  Office  of  Indian  Affairs  having  gen- 
eral jurisdiction  with  respect  to  som" 
35,000  Indians.  Eskimos,  and  Aleuts;  th-» 
Fish  and  Wildlife  Service,  whic'n  admin- 
isters the  great  Alaska  fishery:  the  Alaska 
Road  Commission,  which  builds  most  of 
the  Territory's  roads:  the  Alaska  Rail- 
road, which  played  such  an  important 
part  in  the  movement  of  war  supplies: 
the  General  Land  Office,  in  charge  of 
most  of  Alaska's  vast  expanse  of  close  to 
600.000  square  miles:  the  Geological  Sur- 
vey, the  Bureau  of  Mines :  all  of  these  and 
other  agencies  under  the  Interior  De- 
partment have  a  vital  connection  with 
the  Territory.  Since  Alaska's  land  Is 
more  than  98  percent  federally  owned 
and  since  under  territorial  .status  Alaska 
nece.ssarily  looks  to  the  Federal  Govern- 
ment, the  provisions  of  this  bill  are  of 
almast  supreme  consequence  there. 

I  should  be  not  only  remiss  but  un- 
grateful if  I  did  not  refer  here  to  the 
graciousness  of  the  members  of  the  com- 
mittee in  considering  Alaska's  needs. 
They  have  been  helpful  at  all  times.  On 
numerous  occasions  they  have  met  espe- 
cially to  hear  testimony  of  Alaskans  in 
Washington  for  brief  visits.  Sometimes 
I  mu?t  confess  I  have  been  reluctant  to 
call  still  another  matter  to  their  atten- 
tion after  everything  that  has  gone  be- 
fore, but  on  every  occasion  they  have  re- 
sponded and  demon.^trated  true  interest. 
Alaskans  were  happy  to  have  the  sub- 
committee members  visit  them  last  sum- 
mer. One  has  need  only  to  refer  to  the 
printed  hearings  and  observe  the  volume 
of  testimony  offered  regarding  Ala.ska  to 
realize  that  our  problems  have  received 
real  consideration,  and  Mr.  Duvall,  the 
very  efficient  clerk  of  the  committee,  is 
always  most  helpful.  I  am  bound  here 
to  express  my  sincere  appreciation  to  the 
chairman  of  the  committee,  the  very  dis- 
tinguished gentleman  from  Oklahoma. 
I  have  marveled  at  his  attention  to  de- 
tail, his  concern  with  the  public  interest 
in  spending  long  weeks  in  hearings  on 
this  bill.  Far  more  than  most  men  I 
know  he  has  the  capacity  to  legislate  not 
only  in  the  national  Interest  but  to  serve 
the  people  of  his  district  capably  at  the 
same  time.  They  can  well  be  proud  of 
his  di.stinguished  record.  We  in  Alaska 
join  with  his  constituents  in  holding  him 
in  deep  regard. 

For  many  years  prior  to  the  war  the 
Ala-^ka  Road  Commi.ssion  received  prac- 
tically no  money — and  in  some  yeais 
literally  none — for  new  construction. 
The  agency  held  on  by  its  eye  teeth,  as  it 
were,  and  what  little  new  construction 
was  accomplish^  was  generally  because 
of  the  availability  of  territorial  funds. 
During  the  war.  this  chanrred.  The  mag- 
nificent Glenn  Highway  was  constructed 
as  a  war  measure  to  connect  the  Anchor- 
age district  with  the  Richardson  High- 
way and  thus  with  Valdez  and  Fairbanks. 
The  Ala.ska  Road  Commission,  under  its 
very  able  chief  engineer.  Ike  P.  Taylor, 
and  his  equally  able  assistant,  Hawley  W. 
Sterling,    put    this   high-class   graveled 
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highway  through  at  a  cost  substantially 
kiB  than  was  the  case  with  other  wartime 
roads  in  the  North.  Dkewise.  the  Road 
CommiiiMon  was  given  funds  for  rehabili- 
tation of  the  Richardson  Highway  leading 
from  Vaidez  on  the  Pacific  Ocean  to  Fair- 
banks in  interior  Alaska.  In  general,  it 
may  be  said  there  were  substantial  ad- 
vances in  road  construction  during  this 
period. 

Now  1  am  happy  to  say.  the  committee 
has  allowed  fund.s  for  building  roads  in 
the  famous  Kenal  Peninsula  country 
which  will  enable  the  farmers  of  that 
very  promising  agricultural  area  to  get 
their  products  to  market  at  a  rea.sonable 
cost  for  the  first  timtv  Heretofore  they 
hffve  had  to  depend  upon  irregular, 
costly,  and  inconvenient  shipping  service. 

I  am  thankful  to  the  committee  for 
authorizing  this  road.  It  will  fill  a  great 
need. 

In  thts  general  area  there  remains  to 
be  accomplished  a  highly  important 
highway  and  bridge  construction  job.  I 
refer  to  the  cros.sing  of  Turnagain  Arm 
which  would  give  the  entire  Kenai  Pen- 
insula ready  acces.s  to  Anchorage  and 
the  country  of  the  interior.  The  com- 
mittee has  been  told  on  numerous  occa- 
sions that  the  expen.<ie  of  maintaining 
the  ."iouthern  end  of  the  Alaska  Railroad 
is  such  that  increasing  consideration 
must  be  given  to  further  use  of  the  new 
port  of  Whitlier  which  provides  a  closer 
connection  with  Anchorage  and  other 
northern  points.  Immediate  and  full 
of  Whittler  would  doom  the  splendid 
imunity  of  Seward  to  quick  economic 
death.  The  decision  has  been  made  that 
Um  Turnagain  Arm  crossing  should  be 
completed  at  the  earliest  passible  mo- 
ment. By  so  doing  Seward  will  be 
allowed  to  thrive  instead  of  being 
doomed  to  perish  and  the  other  .sections 
of  Kenal  Penlasula  will  have  available 
the  only  type  of  transportation  which 
will  promote  and  even  allov^  the  type  of 
growth  to  which  their  resources  so  clear- 
ly <  ntitle  them. 

Z  know  Jubilation  will  reign  In  the 
Interior  of  Alaska  today  now  that  the 
new.t  has  been  received  there  of  the  com- 
mittee approval  for  construction  of  a 
road  which  will  connect  Fairbanks  with 
the  Forty  Mile  country.  This  dLstrict  is 
one  of  the  oldest  gold- mining  art'as  of 
Alaska.  Its  development  has  tjeen  re- 
tarded through  the  years  by  the  abnor- 
mally high  transportation  charges  which 
have  prevailed.  With  the  building  of 
this  road  a  flourishing  mining  Industry 
will  be  built  up.  The  road  actually  will 
make  Its  connection  with  the  famous 
Ala.ska  Highway.  When  It  has  been 
built,  the  adventurous  in  spirit  and  body 
may  drive  from  any  point  in  the  States 
through  Canada  and  Alaska  over  the 
Alaska  Highway,  to  the  Forty  Mile  and 
thence  to  Dawson,  the  fabled  Klondike 
gold  rush  camp.  Already  there  is  a 
rough  road  from  the  Forty  Mile  to  Daw- 
son. 

In  inserting  in  the  bill  a  provision  that 
the  Territorial  government  must  provide, 
in  the  matter  of  new  road  construction. 
one  dollar  to  every  three  dollars  of  Fed- 
eral funds  so  expended  I  feel  it  necessary 
to  point  out  this  will  work  a  tremendous 
hardship  upon  the  Territory,   The  Terri- 


torial govemmen 


CONGRKSSIONAL  RECORD-HOUSE 


May  S 


has  not  been  partic- 


ularly remiss  in  th  ?  matter  of  road  appro- 
priations. It  has  contributed  according 
to  its  capacity  to  lo  so  ever  since  a  legis- 
lafuie  was  createi  there.  I  think  it  has 
contributed  espec  ally  well  in  considera- 
tion of  the  fact  t  lat.  as  pointed  out  be- 
fore, over  98  perc(  nt  of  the  land  is  feder- 
ally owned  and-ii  consideration  of  the 
further  and  ever  more  important  fact 
that  Alaska  has  been  denied  inclusion 
with.D  the  provis  ons  of  the  Federal  Aid 
and  Highway  A<  ts  which  would  have 
given  Us  long  befo  e  now  a  much  more  ex- 
tensive road  syste  n  than  we  enjoy.  Rec- 
ords made  availa  )Ie  to  me  indicate  the 
actual  contnbutK  n  of  the  Territory  in 
the  matter  of  hig  iways  has  been  in  ex- 
ce.ss  of  25  percer  t  on  the  average  and 
therefore  much  1  irger  than  the  contri- 
butions of  some  S  ates.  The  net  effect  of 
the  pending  provision  would  be  to  de- 
crease measurabl  r  the  amount  of  road 
mon-y  because  t^  ?  provision  will  simply 
compel  the  Terri  orial  appropriation  to 
be  thrown  in  with  the  Federal  appropria- 
tion in  construct i(n  of  arterial  highways 
and  many  needed  le.sser  roads  which  or- 
dinarily are  prov  ded  for  by  the  Terri- 
torial govemmen  simply  could  not  be 
built. 

I  applaud  the  committee's  decision  in 
responding  so  get  erously  to  the  budget- 
ary i»stimates  will  reference  to  the  Alas- 
ka Native  Service  As  the  report  points 
out,  Don  Poster.  ;  uperintendent  of  that 
service,  is  doing  a  splendid  Job.  With  the 
appropriation  available  for  the  next  fis- 
cal .year  he  will  b?  enabled  to  do  even  a 
better  one.  All  of  us  are  looking  forward 
to  the  day  when  special  services  on  the 
part  of  the  Fedei  al  Government  to  the 
native  people  of  A  aska  will  not  be  neces- 
sary. But  that  d  y  has  not  yet  arrlrcd. 
There  is  real  and  even  pressing  need  for 
further  medical  c  ire  and  better  medical 
cai-e,  for  educat  on  and  for  assisting 
these  people  to  pi  rticlpate  on  a  basis  of 
equality  in  the  er  )nomic  order  In  which 
they  find  themse  ves,  Being  intelligent 
people  and  good  Americans  they  are 
making  that  adj  ustment  as  rapidly  as 
anyone  could  hop?  for. 

A  moment  ago  spoke  about  the  need 
for  further  medici  il  care.  A  particularly 
dreadful  situation  exists  In  Alaska  with 
reference  to  tuber  :ulosis.    I  do  not  know 


what  the  figures 
but  before  the  wai 
dread  disease  on 
basis  was  greater 
else  in  the  world 


of  today  would  reveal 
the  prevalence  of  this 

a  weighted  population 
there  than  anywhere 
It  was  spreading  and 


still  is  spreading,    or  that  matter,  as  fire 


spreads  across  the 


the  native  and  th  ?  white  alike.    Thanks 


to  this  Congress, 


any  of  these 
specific  purpose, 
declared  surplus  1 


cared  for  there. 


their  affliction  widi  ■. 
Church  will  open 


dry  prairie.    It  affects 


we  have  at  long  last 


begun  to  do  something  about  it 

Until  last  year  here  were  fewer  than 
100  hospital  beds  f  jr  the  tubercular  in  all 
of  Alaska,  and  lam  not  at  all  sure  that 
we  e  set  aside  for  that 
Now  an  Army  hospital 
as  t)een  taken  over  at 


Skajiway  and  aboi  t  150  i)eople  are  being 


aeople  who  otherwise 


would  have  died  a  id  in  the  dying  spread 


Soon  the  Methodist 
hnother  sarutorium  at 
Skagway.  But  the  ^e  are  only  drops  in  the 
bucket,  as  your  committee  well  knows. 


Plans  are  now  being  made  for  further 
sanitoriums  and  I  hope  this  House  soon 
will  have  opportunity  to  do  sometliing 
to  apply  the  spirit  of  American  gener- 
osity and  this  time  to  American  citizens 
living  under  the  American  flag. 

There  is  urgent  need  for  a  coordinated, 
comprehensive,  and  intelligent  approach 
to  Alaska's  problems  which  at  the  same 
time  are  the  Nation's  problems.  The 
Territory  is  on  the  threshold — perhaps 
across  it — of  real,  of  substantial,  and 
sii^nificant  growth.  The  need  of  Alaska 
yesterday  is  not  the  need  of  today.  We 
expect  to  have  to  come  before  you  for 
Increasing  appropriations,  but  when  we 
do  so  it  will  be  with  the  knowledge  that 
Federal  money  spent  in  the  Territory  will 
have  beneficial  results  in  all  the  States. 
Alaska  always  has  contributed  largely  to 
the  wealth  of  this  Nation  and  always 
has  been  an  excellent  customer  of  the 
States.  In  the  72-year  period  ending  in 
1940  we  sent  out  to  you  over  $2,000  000.- 
000  worth  of  our  raw  materials,  and  we 
bought  from  the  markets  of  the  States 
over  $1,000,000,000  in  goods.  That  is 
real  money.  Our  contributions  can  and 
will  be  increasingly  larger  as  the  years 
roll  by. 

Mr.  Chairman,  reference  was  made 
this  afternoon  to  the  failure  of  the  De- 
partment of  the  Interior  to  collect  funds 
from  relatives  of  Alaska's  insane  cared 
for  at  the  Morningside  Sanitarium  in 
Portland.  Oreg. 

In  my  judgment  there  is  a  very  good 
answer  to  this.  In  the  first  place  sur- 
veys which  have  been  made  have  demon- 
strated that  the  overwhelming  majority 
of  these  insane  people  are  Indigents 
themselves  or  come  from  indigent  fami- 
lies or  homes.  In  the  second  place  there 
is  now  pending  in  the  Federal  court,  a 
suit  to  determine  whether  or  not  col- 
lections can  be  made  prior  to  the  effec- 
tive date  of  the  act.  If  they  can  be  the 
collections  will  be  greatly  Increased.  In 
the  third  place,  until  very  recently  the 
Alaskan  Section  of  the  Division  of  Terri- 
tories and  Island  Possessions  of  the  In- 
terior Department  was  composed  of  only 
two  persons.  They  simply  did  not  have 
time  to  take  this  problem  up  in  the  man- 
ner in  which  it  must  be  taken  up  if 
effective  results  are  to  be  had.  It  will 
require  at  best  the  services  of  one  or 
more  persons  working  exclusively  on 
that  subject.  I  am  sure  that  Mr.  Ar- 
nold. Director  of  the  Division,  is  very 
alert  to  the  problem  and  is  anxious  to 
and  desirous  of  doins  all  he  can. 

Mr.  ROONEY.  Mr.  Chairman,  will 
the  gentleman  yield  for  a  question? 

Mr.  BARTLETT.     I  yield. 

Mr.  ROONEY.  Has  the  gentleman 
read  the  table  set  forth  on  pages  1093 
and  1091.  part  I  of  the  hearings? 

Mr.  BARTLETT.  I  have  not  yet  had 
an  opportunity  to  do  so. 

Mr.  ROONEY.  I  may  say  that  if  the 
gentleman  will  read  those  tables  he  will 
see  that  the  $16,000  collected  as  com- 
pared with  the  background  of  the  per- 
sons who  are  in  the  Morningside  Hos- 
pital at  Portland.  Greg.,  is  a  ridiculous 
amount. 

Mr.  BARTLETT.  Collections  are  not 
being  made  now,  however,  prior  to  the 
effective  date  of  the  act.  but  they  may 
be  made  later.    In  consideration  of  all 
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the  circumstances.  I  believe  the  depart- 
ment has  done  all  that  could  be  expected 
ofit. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman,  will  the  gentleman  yield? 
Mr.  BARTLETT.  I  yield. 
Mr.  JOHNSON  of  Oklahoma.  Per- 
mit me  to  say  that  the  Delegate  from 
Alaska  appeared  before  our  committee 
and  gave  some  very  valuable  informa- 
tion and  made  some  fine  suggestions,  and 
that  the  committee  acted  favorably  on 
many  of  the  recommendations  submit- 
ted by  the  distinguished  Delegate  from 
Alaska.  I  not  only  desire  to  congi  atu- 
late  him  but  I  desire  to  congratulate  the 
Territory  of  Alaska  on  having  a  fine. 
progressive,  hard-working,  enerfietic 
gentleman  who  knows  the  problems  of 
Alaska  and  who  is  fighting  for  his  people. 
Mr.  BARTLETT.  I  thank  the  gen- 
tleman. 

Mr.  JONES.  Mr.  Chairman,  I  yield 
10  minutes  to  the  gentleman  from  Ore- 
gon  I  Mr.  Stockman  J. 

Mr.  STOCKMAN.  Mr.  Chairman.  I 
read  with  considerable  amazement  the 
report  released  from  the  Committee  on 
Appropriations  on  the  Interior  Depart- 
ment appropriations  bill  for  the  fiscal 
year  1S47,  and  especially  so  far  as  the 
Grazing  Service  of  that  Department  is 
concerned,  where  the  Appropriations 
Committee  seemingly  based  its  reason- 
ing on  the  failure  of  the  Grazing  Service 
in  the  Interior  Department  to  Increase 
the  grazing  fee  now  charged  for  grazing 
privileges  on  grazing  district  lands  in 
the  10  far-western  public-land  States. 
There  seems  lo  be  an  entire  misconcep- 
tion in  the  minds  of  many  people  as  to 
the  real  meaning  and  purpose  of  the 
Taylor  Act.  passed  in  1934.  As.  while 
it  was  sponsored  and  its  passage  was 
urged  by  the  western-range  livestock 
men,  it  was  also  urged  and  sponsored 
as  a  great  conservation  measure  to  pro- 
tect and  preserve  a  national  resource  es- 
sential In  continued  watershed  protec- 
tion as  well  as  of  direct  benefit  to  the 
range  livestock  men  whose  very  existence 
is  dependent  on  the  orderly  and  contin- 
ued u.se  of  the  range  resources  on  this 
remnant  of  the  public  domain. 

The  passage  of  the  Taylor  Act  with 
its  .sub.sequent  amendments  was  the  first 
time  that  any  legislation  was  ever  pa.ssed 
that  sought  the  advice  and  assistance 
of  the  western-ranse  livestock  men  as 
a  group,  and  provided  legislation  to 
stabilize  the  livestock  Industry  dependent 
on  the  public  lands  and  at  the  same  time 
conserve  and  utilize  the  forage  resources 
not  only  to  the  benefit  of  the  livestock 
industry,  but  to  prevent  erosion  and  soil 
depletion  that  is  such  a  major  factor  in 
the  protection  and  continued  successful 
operation  of  downstream  Irrigation  and 
power  development. 

The  question  of  grazing  fees  was  thor- 
oughly discussed  by  subcommittees  of 
the  Senate  Public  Lands  Committee  at 
hearings  held  all  over  the  West.  The 
result  of  these  hearings  would  seem  to 
indicate  that  the  western-range  live- 
stock man.  in  many  cases,  was  not  able 
to  pay  an  increased  fee.  The  western 
sheep  industry  is  In  a  bad  way  financially 
through  increased  costs  of  production. 
It  has  resulted  in  the  actual  liquidation 
of  millions  of  sheep,  especially  from  the 


western  range  States.  In  the  report  just 
released  by  the  subcommittee  of  the 
Senate  Public  Lands  Committee,  the  In- 
terior Department  and  the  Grazing 
Service  were  criticized  for  even  suggest- 
ing an  increased  fee. 

Congress  has  found  it  necessary  to  pro- 
vide subsidies  for  the  entire  livestock 
industry.  It  appears  to  me  that  the  de- 
cision of  the  Department  of  the  Interior 
to  not  consider  increased  grazing  fees 
until  6  months  after  subsidy  payments 
for  production  had  ceased  is  sound. 
This  certainly  should  not  prevent  Con- 
gress from  appropriating  money  to 
carry  out  the  conservation  principles 
of  the  Taylor  Act  within  grazing  districts 
in  amounts  sufficient  to  continue  the 
orderly  administration  of  lands  within 
the  grazing-district  boundaries.  Tne 
past  president  of  the  American  National 
Livestock  Association  stated  that,  ac- 
cording to  the  Associated  Press,  if  Con- 
gress heeded  a  proposed  memorial  ask- 
ing it  to  abolish  the  Taylor  Act  "some 
22.000  permittees  stand  to  lose  rights 
never  before  enjoyed  in  the  use  of  Gov- 
ernment land."  He  further  stated  that 
the  act  "has  almost  completely  stabi- 
lized the  livestock  industry  dependent 
upon  the  use  of  these  lands." 

The  Grazing  Service  only  receives  one 
actual  appropriation  for  administration, 
the    salaries    and    expenses    appropria- 
tion,  and   the  House   bill  reduces  this 
appropriation    $908,970    less    than    the 
amount  appropriated  for  the  current  fis- 
cal year  and   $1,291,500  less  than  the 
Budget  estimate.    In  fact,  it  only  allows 
$212,500  which,  if  approved,  would  sim- 
ply be  enough  to  liquidate  the  Grazing 
Service  and  would  in  effect   turn   the 
public    lands    within    grazing    districts 
back  to  the  chaos  that  prevailed  before 
passage  of  the  Taylor  Act — to  ruthless 
competition — and  would  undo  the  work 
that  has  been  started  during  the  past  12 
years  under  conservative  administration 
of  grazing  lands  so  es.sential  to  the  west- 
ern range  livestock  Industry  in  connec- 
tion with  its  own  owned  and  controlled 
ranch  set-ups.    It  cuts  out  entirely  flre- 
flghtlng  estimates  of  $50,000  that  Is  used 
to  actually  fight  range  fires  within  graz- 
ing districts,  and  It  eliminates  the  opera- 
tion of  the  entire  advisory-board  sys- 
tem from  grazing  district  administra- 
tion.   This  would  be  an  actual  catastro- 
phe for  the  stockmen  dependent  on  these 
lands,  for  the  local  communities,  and  for 
the  Nation  as  a  whole.    It  would  be  the 
first  time,  to  my  knowledge,  that  it  liad 
ever  been  expected  that,  because  of  cer- 
tain direct  benefits  received  by  a  cer- 
tain relatively  small  group  from  coruer- 
vatlon  legislation,  they  were  not  onlj'  to 
be  penalized  but  expected  to  pay  the 
whole  cost  incident  to  the  con.servat  ion 
of  national  re.sources  which  affect  the 
entire  national  welfare.    It  seems  rather 
absurd  that  Congress,  after  providing 
fairly  adequate  appropriations  and  rec- 
ognizing the  need  for  conservation  car- 
ried out  by  the  Grazing  Service  within 
grazing  districts  for  the  past  12  years, 
should  suddenly  decide  that  money  neces- 
sary for  its  administration  was  no  long- 
er needed.    Congress  passed  the  Taylor 
Act  as  an  excellent  piece  of  conservation 
legislation  and  ratified  it  year  after  year 
by   appropriating   money   for   grazing - 


district  administration,  and  should  con- 
tinue to  do  ^o  to  carry  out  the  purposes 
of  this  legislation  and  to  continue  to 
protect  the  resources  on  the  remaining 
public  domain  which,  after  all.  is  a  na- 
tional responsibility. 

Mr.  ROONEY.  Mr.  Chairman.  I  jield 
5  minutes  to  the  gentleman  from  Mis- 
souri I  Mr.  CarnahanJ. 

Mr.  CARNAHAN.  Mr.  Chairman,  I 
am  sure  that  no  Memt)er  of  this  House 
is  more  committed  to  a  policy  of  national 
economy  than  I  am.  "To  me,  economy, 
which  has  all  my  life  been  a  necessity, 
has  become  a  habit.  I  have  a  very  strong 
conviction  that  our  Nation  must  balance 
the  Budget;  also,  we  must  pay  off  the  na- 
tional debt.  I  also  realize  that  we  may. 
under  the  economy  slogan,  perform 
pruning  operations  on  essential  govern- 
mental services,  which,  instead  of  prov- 
ing to  be  sound  economy,  may  turn  out 
to  be  unjustifiable  extravagance. 

I  want  to  especially  call  the  attention 
of  the  House  membei-ship  to  the  services 
of  the  Bureau  of  Mines,  which  will  bt 
very  drastically  curtailed  by  the  provi- 
sions of  H.  R.  6335.  The  abihty  of  the 
Bureau  of  Mines  to  l>e  of  real  service  to 
the  mining  industry  has  been  fully  dem- 
onstrated in  Missouri.  The  facilities 
which  the  Bureau  has  built  up  during  the 
last  few  years  will  of  course  continue  to 
be  available.  They  will  have  no  value 
to  our  mining  industry  In  the  contribu- 
tion which  this  industry  should  make  to 
a  peacetime  economy  if  the  funds  for 
their  operation  are  not  provided.  The 
cuts  which  have  been  made  by  the  Ap- 
propriations Committee  in  the  Bureau 
of  Mines'  appropriations  would  mean  the 
abandonment  of  the  effective  work  being 
done  at  the  Rolla,  Mo.,  laboratory  in  im- 
proving the  recovery  of  lead  and  zinc. 
These  cuts  would  also  end  further  ex- 
perimental work  on  nonmeiallir  minerals 
for  materials  like  rockwool.  which  is  so 
much  needed  at  the  present  time  in  our 
critical  housing  program.  The  impor- 
tant start  which  has  been  made  in  the 
geophysical  finding  of  lead  In  southeast 
Missouri  would  be  seriously  Jeopardized. 
The  investigation  of  Mlasouri's  deep- 
seated  iron-ore  deposits  would  stop. 

In  short,  facilities  costing  hundreds 
of  thousands  of  dollars  now  available  and 
in  use  to  serve  the  mining  industry  of 
the  Nation  would  stand  Idle  and.  along 
with  them,  would  stand  Idle  many  a  po- 
tential mineral-producing  property. 

To  cut  the  appropriation  for  continu- 
ing this  fine  work  of  the  Bureau  of  Mines 
is  to  me  just  about  as  sound  economy 
as  it  would  be  for  a  farmer  to  say  that 
he  plans  to  economize  on  his  com  crop 
by  not  buying  any  seed  com  because  the 
price  of  the  seed  corn  is.  In  his  judgment, 
a  little  too  expensive.  Also,  in  my  opin- 
ion, the  argument  that  many  appropria- 
tions should  be  drastically  reduced  be- 
cause expenditures  have  heretofore  l)een 
to  prosecute  the  war  will  lead  us  into 
gross  errors.  Metals  were  of  course  very 
essential  to  the  war  effort,  but  now  we 
proceed  as  though  it  is  a  fact  that  be- 
cause metals  were  necessary  to  war,  they 
are  an  optional  element  in  peace. 

We  proceeded  courageously  to  prose- 
cute the  war.  Our  determination,  dill- 
gent  efforts,  and  sacrifices  resulted  in 
victory  on  the  battlefield.    We  thus  won 
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the  privilege  of  trying  to  build  an  endur- 
ing peace.  An  abundance  of  materials 
is  Just  as  essential  to  peace  as  it  was  to 
war.  /ifter  World  War  I  we  let  peace  slip 
so  easily  from  our  fingers:  Do  we  plan  to 
repeat  that  blunder?  Government  and 
governmental  services  must  make  the 
necessary  contribution  to  building  a 
peacetime  eronomy  If  peace  is  to  become 
a  reality.  Certainly  the  drastic  curtail- 
ment of  essential  governmental  services 
may  well  turn  out  to  be  foolish  extrava- 
gance rather  than  sound  economy. 

In  my  opinion,  the  knife  has  t)een  used 
too  freely  on  this  appropriation  for  the 
Interior  Department.  In  my  opinion,  we 
have  trimmed  down  even  our  chances 
to  balance  the  national  Budget  and,  cer- 
tainly, we  have  trimmed  down  our  chance 
to  build  a  peacetl.-ne  economy  which  our 
people  have  the  right  to  expect. 

Mr.  RCK)NEY.  Mr.  Chairman.  I  yield 
15  minutes  to  the  gentleman  from  Ala- 
bama I  Mr.  Spark  MAN  I. 

Mr.  SPARKMAN.  Mr  Chairman,  the 
Twwer  program  of  the  Federal  Govern- 
ment is  vitally  affected  by  the  Interior 
appropriation  bill.  My  Interest  In  that 
proffram  is  deep  and  personal.  I  have 
ntn  the  things  that  a  sound  Federal 
power  program  can  do  for  an  area  and 
for  Its  people.  I  have  seen  such  a  pro- 
gram lower  rates  and  encourage  the  de- 
vilnpment  of  bu.<«tness,  small  and  InrKe. 
I  believe  in  the  power  policies  that  htive 
been  established  by  the  Congresn  becau.<He 
I  have  seen  them  proved  In  my  own  dl.n- 
irlct. 

The  dlstlngul^hod  lunlor  Senator  from 
my  State.  Senator  Hit.L.  made  a  can*- 
ful  analysis  of  the  PVderal  power  policies 
when  the  rivers  and  harbors  and  flood- 
control  legislation  was  before  the  Sen- 
ate In  December  1944.  I  v.ill  quote  only 
a  bit  from  his  splendid  .statement  show- 
ing that  It  Is  good  bu.slness  and  good 
government  to  adhere  to  our  policy  of 
distributing  widely  the  benefits  of  fed- 
erally produced  power: 

The  power  policy  of  the  Federal  Govern- 
ment hsA  not  been  developed  capriciously. 
It  has  b«en  hammered  out  by  the  Congress 
In  bill  after  bill  relating  to  the  Federal  con- 
struction of  water  control  and  conservation 
projects  and  the  regulation  of  interstate 
streams.  The  core  of  that  Federal  policy  la 
that  the  benefits  of  power  development  at 
Federal  projects  shall  not  be  monopolized 
by  limited  groups  but  that  thdee  benefits 
shall  be  widely  distributed     •     •     •. 

With  our  power  resources  we  have  sought 
to  assure  that  they  will  not  become  eu- 
m— hed  In  the  empires  of  the  monC^x^lists 
feat  that  they  will  l)e  available  to  develop 
the  Indtistry  and  agriculture  of  our  Nation 
and  to  lighten  the  burden  of  the  housewife. 
We  have  enacted  Intc  law  again  and  again  a 
policy  of  giving  preference  to  public  agen- 
cies, municipalities,  and  cooperatives  In  the 
sale  of  the  people's  power  resources,  de- 
veloped  at   Federal   dams. 

It  Is  sound  business  for  the  Government 
to  sell  its  power  to  more  than  one  dis- 
trtbutor.  If  the  Govamnntit  is  required  to 
■ell  merely  to  the  on*  large  utility  in  the 
vicinity  that  can  afford  to  buUd  a  line  to 
the  Government's  dam.  that  utihty  will  be 
able  to  dictate  the  terms  upon  which  the 
power  may  be  sold  by  the  Government.  It 
can  dictate  the  price  at  which  the  power 
vnll  be  sold.  No  businesniMui  would  want  to 
be  in  sucb  an  uoomaloua  poaltlon.  No  whole- 
saler ta  business  would  want  to  depend  upon 
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a  single  outlet  for  the  distribution  of  his 
product  If  he  wouU    remain  in  business. 

My  first  reason  for  our  traditional  pyolicy 
of  giving  preferenc<  to  public  agencies  and 
providing  tranamisilon  lines  to  Implement 
those  preferences  w;  ls  that  It  was  good  busi- 
ness. My  second  r  lason  is  that  It  Is  good 
government.  It  hai  been  shown  to  be  good 
government  not  m  ;rely  In  these  past  few 
years,  but  since  the  earliest  stages  of  public 
power  development 

In  the  past  few  years  we  have  seen  the 
concept  of  the  r  lultlple-purpose  project 
blossom  out  into  I  he  sound  multiple-pur- 
pose development  oi  an  entire  river  basin.  I 
cannot  believe  tha ;  anyone  who  has  seen 
the  results  of  the  :omprehensive  plan  and 
program  of  the  Te:  inessee  Valley  Authority 
would  ever  want  tc  go  back  to  the  anarchy 
that  prevailed  over  the  waters  of  the  Ten- 
nessee River  in  th(  pnst.  I  cannot  believe 
that  anyone  who  ha  i  seen  the  drudgery  of  the 
farmers  and  the  fii  rmers'  wives  lifted  from 
their  shoulders  by  he  advent  of  rural  elec- 
trification upon  the  r  farms  would  ever  again 
want  to  return  to  the  period  of  kerosene 
lanterns  that  prev  illed  when  power  com- 
panies skimmed  th<  cream  of  the  rural  busi- 
ness and  left  the  nore  Isolated  farmers  to 
fend  fer  themselvi  s  In  what  was  literally 
the  Dark   Ages  on    the  farm. 

It  is  good  goverr  ment  to  provide  for  the 
multiple-purpose  d  jvelopment  of  our  rivers 
ao  that  they  may  carry  the  commerce  of 
our  Nation  ihrougl  their  navlgatloh  works, 
so  that  they  may  i  o  longer  waate  the  lives 
and  property  of  oui  people  through  destruc- 
tive flixxts.  so  tiin  they  may  Irrigate  our 
arid  Innd*.  and  '   their  falling  waters 
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Kovrrnment  to  see  that 
are  widely  spread  among 
none  of  them  aro  made 
the  posaesslun  of  die  few.     It  Is  good  gov- 
ernment to  see  thi^  Federnl  power  U  made 
It.  the    area   of    Its   eco- 
I— to   lower   the   cost   of 
;he  cost  of  running  the 
the  cost  of  making  goods 
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For  In  the  trarutnlssion  of  Its  abundant 
supplier  of  low-cosi  power  the  Federal  Gov- 
ernment Is  providii  g  a  means  for  decentral- 
dustry  and  for  achieving  a  balance 
I  .  the  town  a  id  country,  between  agri- 

culture and  industi  ial  production.  The  day 
of  Industrial  concentration  with  Its  slums, 
ts  poor  living  standards. 
Is  reaching  Its  twll  ght.  The  availability  of 
abundant  supplies  (  f  low-cost  electric  power 
he  development  of  our 
country's  water  res  >urces  is  bringing  al>cut 
a' new  era  of  Indus  ;ry  scattered  throughout 
all  regions,  all  groups,  all 
Nation.  Low-cost  power 
Is  inlensliying  the  i  flective  use  of  our  civili- 
zation Just  as  iure  •/  as  our  low-cost  public 
hat  civilization.  Indeed, 
the  transmission  11  les  that  bring  abundant 
low-cost  public  po  rer  to  every  hamlet  are 
the  new  highways  aver  which  this  country 
will  progress  and  ov  r  which  the  undeveloped 
regions  may  reach  £  fuller  use  of  their  man- 
power and  their  re  ources.  Yes:  It  Is  good 
government  to  con  ;mue  our  present  sound 
policies  for  the  di;  tributJon  of  power  pro- 
duced at  Federal  di  velopments. 
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Mr.  Chairman.  I  do  not  wish  to  seem 
critical  of  the  Subcommittee  of  the  Ap- 
propriations Committee  that  brought  in 
this  particular  appropriation  bill.  I 
know  the  very  excellent  job  that  they 
do  year  after  year.  However,  may  I  say 
that  I  am  disappointed  in  the  features 
of  the  bill  which  deal  with  the  distri- 
bution of  power.  After  all,  we  gave  to 
the  Secretary  of  the  Interior  the  job  of 
distributing  this  power,  and  it  is  false 
economy  to  curtail  him  in  the  job  we 
have  placed  upon  him. 

I  am  taking  up  the  various  power  proj- 
ects included  in  the  bill  item  by  item  so 
far  as  I  can,  and  analyzing  them,  as 
follows: 

DivasiON  or  powia 

The  Division  of  Power  is  a  small  staff 
in  the  office  of  the  Secretary  that  gives 
over-all  supervision  to  the  several  agen- 
cies of  the  Department  that  market 
power.  It  has  for  the  past  few  years 
had  a  budget  of  between  $105,000  and 
$115,000.  This  year  it  asked  for  an  in- 
crease of  a  few  engineers  and  experts  to 
handle  the  preliminary  power-market- 
ing work  from  Army  dams  that  are  not 
located  In  areas  where  other  power  agen- 
cies of  the  Department  operate.  The 
Congress  has  appropriated  funds  for  the 
construction  of  these  dams,  yet  no 
agency  l.s  equipped  to  do  the  power- 
marketing  Job  that  the  Congress  has 
placed  upon  the  Secretary  of  the  In- 
terior. These  projects  Include  the  Buggn 
Island  project  on  the  Roanoke  in  Vir- 
ginia and  North  Carolina,  where  many 
cooperatives  and  municipalities  are  eager 
to  get  low-cost  Federal  power.  The 
Clark  Hill  project  in  South  Carolina  and 
Georgia  has  also  been  authorized,  and 
power-marketing  arrangements  must  be 
made.  The  Allatoona  project  In  Geor- 
gia, on  the  Etowah  River,  will  probably 
be  the  first  of  these  eastern  projects  to 
be  completed.  These  and  others  on  the 
Cumberland  are  going  ahead,  but  ar- 
rangements for  marketing  the  power  de- 
pend upon  the  Division  of  Power. 

The  committee  has  not  only  cut  the 
modest  $20,000  asked  for  this  new  work 
of  the  Division  but  has  cut  it  even  fur- 
ther by  eliminating  its  chief  counsel  and 
the  head  of  its  marketing  and  opera- 
tions staff.  This  seems  poor  economy, 
when  these  men  are  needed  to  super- 
vise the  hundreds  of  millions  of  dol- 
lars invested  in  power  facilities  through- 
out the  country.  Even  so  able  a  power 
man  as  Secretary  Krug  needs  to  have 
assistants.  He  cannot  carry  this  load 
alone.  Nor  can  he  personally  under- 
take to  plan  for  and  sell  the  output 
of  all  the  dams  now  under  construc- 
tion by  the  Corps  of  Engineers  and  the 
Bureau  of  Reclamation.  The  Division 
of  Power  cut  may  seem  small,  but  it  is  a 
serious  one.  Moreover,  it  is  just  an  ex- 
ample of  the  action  taken  on  power  items 
throughout  this  bill. 

THE   BONNEVILLE  POVvtll   ADMINISTRATION 

The  Bonneville  Power  Administration 
is  the  great  Federal  agency  of  the  North- 
west responsible  for  transmitting  and 
marketing  the  power  from  the  twin  giants 
of  the  Columbia  River — Bonneville  and 
Grand  Coulee  Dams. 
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The  Appropriations  Committee  reports 
that— 

During  the  war  this  organization  performed 
an  outstanding  service  to  the  Nation  In  pro- 
viding contlnuotxs  power  essential  In  con- 
nection with  atomic-lx3mb  production  op- 
erations in  the  Hanford  area,  adjacent  to 
the  Columbia  River  in  Washington.  During 
the  fiscal  year  1945  plants  In  the  Northwest 
produced  one-third  of  the  Nation's  alumi- 
num output,  and  during  that  same  year  war 
industries  served  directly  by  the  Bonneville 
Power  Administration  accounted  for  an  over- 
all consumption  of  5.546.277.000  kilowatt- 
hours  of  Columbia  River  energy. 

But  though  it  recognizes  the  impor- 
tance of  this  agency  it  has  slashed  its 
appropriation  request  from  $19,000,000 
to  $9,000,000.  This  is  the  agency  that 
Is  building  up  the  Northwest — aiding 
in  the  feconversion  of  its  great  war 
Industries  and  bringing  to  the  private 
enterprise  of  the  region  low -cost  power 
that  will  make  it  flourish.  I  cannot  be- 
lieve that  such  drastic  reductions  are 
warranted.  I  believe  in  the  future  of  the 
Northwest  and  the  low-cost  power  of  the 
Columbia  River  is  the  key  to  that  future. 

THE    BUREAU    OF    RECLAMATION 

The  Bureau  of  Reclamation,  like  the 
Corps  of  Engineers  of  the  Army,  is  a 
great  construction  agency  dedicated  to 
the  conservation  of  western  waters  and 
to  putting  those  waters  to  use  in  multiple- 
purpose  piojects  that  Include  the  pro- 
duction of  hydroelectric  power.  That 
agency  has  been  cut  by  more  than  $94,- 
000.000— a  cut  of  nearly  60  percent. 

In  analyzing  that  appropriation  we 
find  that  by  far  the  heaviest  cuts  have 
been  in  the  ltem.«;  of  construction  nec- 
easary  to  produce  and  market  electric 
power — which  Is  the  paying  partner  in 
irrigation  enterprises. 

CENTRAL   VALLEY,   CALIT. 

The  great  multiple -purpose  Central 
Valley  project  in  California  includes  fa- 
cilities for  the  generation  and  transmis- 
sion of  low-cost  power.  The  huge  irri- 
gation pumps  on  the  canals  will  require 
over  20  percent  of  the  ultimate  power 
output  of  the  Shasta  and  Keswick  Dams. 
Probably  one-third  of  the  power  output 
of  these  plants  will  be  used  eventually  by 
local  irrigation,  rural  utility  districts,  and 
by  individual  water  users  for  irrigation 
pumping  on  their  own  lands. 

There  are  no  facilities  of  adequate  ca- 
pacity to  supply  the  pumping  needs  in 
the  Delta  area  on  a  24-hour  basis.  The 
Bureau  of  Reclamation  must  therefore 
construct  transmission  lines  from  Shasta 
and  Kesw'ck  Dams  to  the  Delta  area. 

Of  the  $25,000,000  requested  for  this 
project,  the  committee  has  allowed  only 
$10,000,000.  The  power  items  have  been 
drastically  curtailed.  For  instance,  the 
committee  has  disallowed  constructing 
the  direct  line  from  Shasta  Dam  to  the 
Delta  where  power  is  needed  for  the  irri- 
gation pumps  which  are  now  served  only 
by  paying  excessive  tolls  to  the  private 
power  company. 

It  has  cut  out  the  line  from  Keswick 
Dem  to  Sacramento,  where  a  municipal 
utility  ckstrict  owns  and  operates  a  pub- 
lic system.  Yet  the  Congress  has  re- 
peatedly required  that  public  agencies  be 
given  preference  in  the  sale  of  power. 


Of  the  nearly  $10,000,000  requested  for 
all  specific  power  Items  in  Central  Valley 
the  committee  has  allowed  only  slightly 
over  $3,000,000.  It  has  cut  the  pow«?r 
program  to  a  point  where  it  will  not  only 
be  ineffective  in  serving  preferred  public 
agencies,  but  also  will  be  unable  to  han- 
dle the  Government's  own  power  loatis 
at  its  irrigation  pumps. 

DA\1S  DAM,   ARIZ. 

Of  the  $15,000,000  requested  for  the 
Davis  Dam  development  on  the  Colo- 
rado River  below  Boulder,  the  commit- 
tee has  allowed  $6,500,000.  The  request 
included  more  than  nearly  six  million 
of  power  items.  The  committee  has  not 
only  cut  the  entire  amount  but  it  has 
specifically  disallowed  certain  essential 
power  lines. 

It  has  cut  the  line  from  Tucson.  Ariz., 
to  Deming,  N,  Mex..  an  essential  part  of 
the  Interconnecting  system  in  that  area. 

It  has  cut  the  Wickenburg  extension. 
A  part  of  the  115-kilovolt  transmission 
system  of  the  Parker  Dam  and  Davis 
Dam  projects  northward  from  Phoenix  to 
Wickenburg  and  Prescott  to  supply  load 
centers  at  Wickenburg.  Prescott,  Ash- 
ford.  Williams.  Flag.stafT.  Halbrook.  and 
Winslow,  now  inadequately  supplied. 
Applications  have  been  made  by  the 
towns  and  the  Arizona  Electric  Power 
Co.  and  the  Arizona  Power  Corp.  for 
electric  service  from  the  Parker  project 
and  these  public  and  private  agencies  are 
confronted  with  the  possibility  of  having 
to  ln.stall  additional  generating  capacity 
which  will  reduce  the  market  for  Davis 
power  when  It  becomes  available.  This 
is  poor  business  for  the  Government. 

It  has  cut  the  Parker  Gila  line  needed 
to  bring  Parker  Dam  power  south  to 
Arizona  and  southern  California.  Six 
hundred  thousand  dollars  was  requested 
to  begin  construction  of  this  necessary 
line. 

The  Bureau  has  been  under  constantly 
Increasing  pressure  from  the  Imperial 
Irrigation  District  and  the  California 
Electric  Power  Co.  for  additional  energy 
and  standby  transmission  capacity  and 
both  the  district  and  the  company  are 
urging  the  construction  of  this  line. 

It  cut  a  request  for  miscellaneous  line 
extensions — $70,000  for  several  short  low- 
voltage  transmission  lines  and  addition.? 
to  switching  facilities  and  substations  re- 
quired to  form  a  modern  integrated  pow- 
er system  for  the  Parker  Dam  power  and 
Davis  Dam  projects.  Not  only  have  these 
specific  necessary  items  been  denied,  but 
the  over-all  cut  will  slow  up  and  impair 
the  power  program  in  the  Davis  Dam 
area,  where  a  serious  power  shortage  is 
imminent. 

COLORADO-BIC  THOMPSON 

The  Colorado-Big  Thompson  project, 
located  in  north  central  Colorado,  is  one 
of  the  major  multiple-purpose  projects 
now  being  constructed  by  the  Bureau  of 
Reclamation.  The  project  is  being  con- 
structed primarily  to  transport  surplus 
water  on  the  western  slope  of  the  Rocky 
Mountains  to  the  eastern  slope  providing 
supplemental  irrigation  water  for  some 
615.000  acres  of  fertile  lands  on  the  plains 
east  of  the  Rockies. 


Of  the  $15,000,000  requested  for  this 
project  the  committee  has  allowed  $6,- 
600.000. 

Again  the  power  Items  have  been  spe- 
cifically cut.  It  has  disallowed  the  entire 
$2.COO.0OO  requested  for  transmission 
lines  necessary  to  serve  the  projects 
pumping  stations,  interconnect  the  power 
stations  and  to  make  power  available  to 
public  agencies  and  REA  cooperatives. 

Included  In  the  $2,000  000  cut  are  the 
line  from  Granby  to  Estes  Park.  38  miles 
of  115-kilovolt  transmission  line  and 
about  5  miles  of  69-kilovolt  transmis- 
sion line  and  substations  at  the  Granby 
pumping  plant  and  Estes  Park.  These 
power  facilities  would  connect  the  Green 
Mountain  power  plant  on  the  western 
slope  with  the  power  plants  to  be  built 
on  the  eastern  slope. 

Also  cut  was  the  line  from  Loveland  to 
Greeley,  35  miles  of  115-kilovolt  trans- 
mission line,  and  additions  to  Greeley 
substation.  This  was  to  supply  the  nec- 
essary connection  between  the  project 
power-generating  plants  and  the  trans- 
mission system  in  Northeastern  Colo- 
rado. It  would  also  connect  the  project 
power-generating  plants  to  the  Bureau's 
interconnected  jwwer  system. 

The  line  from  Sterling.  Colo.,  to  Sid- 
ney, Nebr..  was  also  eliminated.  This 
45  miles  of  115-kllovolt  transmls.sion  line 
from  Sterling.  Colo.,  to  Sidney.  Nebr..  Is 
an  essential  part  of  the  Interconnection 
with  tlu'  Kendrlck  and  North  Platte  proj- 
ects. The  line  is  urgently  needed  to 
alleviate  an  existing  critical  power- 
shortage  situation  In  northeastern  Colo- 
rado and  southwestern  Nebraska.  The 
Bureau  of  Reclamation  has  received  nu- 
merous requests  from  REA's,  municipali- 
ties, and  others  In  this  region.  The  Ru- 
ral Electric  Co.  is  completing  plans  for 
about  2.000  miles  of  distribution  lines 
and  needs  additional  power  In  1947  to 
operate  existing  as  well  as  proposed 
lines.  This  REA  has  a  heavy  irrigation 
pumping  load  which  is  increasing  rap- 
idly. Farms  are  being  broken  up  into 
smaller  units  and  some  2.000  additional 
families  will  be  located  in  this  area. 
Many  of  these  are  returning  veterans  and 
every  effort  must  be  madr^  for  providing 
low-cost  electric  power.  Failure  to  pro- 
vide this  power  will  result  in  the  installa- 
tion of  expensive,  high-cost  Diesel  power 
units  which  will  place  a  heavy  burden  on 
the  farmers  and  veterans  using  elec- 
tricity. 

Again  this  cut  seems  penny  wise  and 
pound  foolish.  Power  revenues  derived 
from  the  sale  of  power  generated  on  the 
project  will  repay  practically  all  of  the 
construction  costs  with  the  exception  of 
$25,000,000  to  be  repaid  by  the  northern 
Colorado  water  conservancy  district.  In 
order  to  market  surplus  electric  energy 
generated  on  this  project  It  will  be  neces- 
sary to  construct  transmission  lines  as 
programmed.  Repayment  of  project 
costs  cannot  be  realized  without  the  reve- 
nue from  the  sale  of  power  on  a  firm  ba- 
sLs.  This  can  only  be  accompll.shed  by 
providing  the  transmission  facilities  re- 
quested. 

rORT  PBCK  PROJECT,  MCNT. 

The  Fort  Peck  project  consists  of  the 
dam.  reservoir,  and  power  plant,  and  the 
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tiectric  transmission  system  used  to  dis- 
tribute generated  energy.  The  power 
plant  at  the  Port  Pecic  Dam— constructed 
and  operated  by  the  Corps  of  Engineers — 
has  a  35,000-kiIowatt  hydroelectric  unit 
in  operaUon.  and  a  recond  unit  is  now  be- 
ing installed  with  a  rating  of  15.000  kilo- 
watts. 

The  Congress  required  the  Bureau  of 
Reclamation  to  market  this  power  in  ac- 
cordance with  the  provisions  of  the  Fort 
Peck  Project  Act.  The  Bureau  requested 
an  appropriation  of  $1,000,000  to  con-, 
struct  necessary  transmission  facllitie.s  to 
make  Fort  Peck  electric  energy  available 
to  cooperatives,  pumping  projects,  utili- 
ties, and  other  potential  customers  who 
can  beneficially  utiliz.>  low-priced  Fort 
Peck  energy. 

The  committee  allowed  only  $433,000 
In  this  bin.  In  its  report  the  committee 
specifically  eliminated  power  items 
amounting  to  more  than  the  over-all  cut 
specified  in  the  bill.  I  suppo.se  that  the 
committee  would  have  more  spent  on  the 
item  It  has  allowed  than  the  experts  have 
oooaidered  necessary. 

Amwig  the  lines  disallowed  are  lines 
to  aerve  irrigation  pumps  and  RE  A  co- 
operatives in  the  Yellowstone  and  Milk 
River  districts. 

uvmovta  basin  nuxrarr 

The  committee  has  cut  the  Missouri 
Basin  project  from  $23,783,600  to  $10.- 
312.685. 
The  Missouri  Baj>in  Development,  con- 
ultimatdy  of  power  plants  at 
i  .  le-purpose  dams,  a  few  plants  at 
dams  operated  primarily  for  power,  and 
a  large  numl)cr  of  irrigation  pumping 
plants,  will  require  interconnection  of  the 
plants  in  order  to  utilize  effectively  the 
power  generated.  The  plan,  therefore. 
provides  for  a  high-voltage  transmission 
grid  In  the  basin.  This  transmission 
network  will  serve  the  irrigation  pump- 
ing plants,  rural  electric  cooperatives, 
municipalities,  and  potential  industrial 
developments. 

Power  wiii  be  needed  immediately  at 
the  various  dam  sites  for  construction 
purpose.      For    thoi^e    dams    at    which 
power   plants   will    be   constructed    the 
lines  that  will  be  needed  to  bring  power 
in  for  construction  purposes  will  be  .so 
designed  and  constructed  that  they  will 
torax  a  permanent  part  of  the  transmis- 
sion system  after  the  power  plants  are 
completed   and   In   operation   and   thus 
save  the  cost  of  building  temporary  lines 
for  supplying  construction  power. 
Again  the  hea\-y  cut  Is  in  power. 
The  Committee  has  disallowed  the  con- 
struction of  the  transmission  line  from 
Boysen  Dam.  now  under  construction,  to 
the  Bureau's  existing  system  at  Ther- 
mopolis.    This  dam  Is  necessary  to  bring 
the  power  from  the  Boysen  power  plant 
to  tiie  existing  system.    There  is  no  other 
means  of  disposing  of  the  power  gen- 
•rated  on  the  project.    It  has  also  dis- 
aOoved  the  hne  from  Sidney  to  Gering, 
in  Nebraska. 

With  the  extension  of  the  Colorado- 
Big  Thompson  transmission  system  from 
Brush.  Colo.,  to  Sterling  and  Sidney. 
Nebr..  only  the  section  of  the  transmis- 
sion line  between  Sidney  and  Grering. 
Nebr..  remains  to  be  constructed  to  com- 
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THI    SOLTHWKSTER;i    POWER    ADMINISTHATTON 

The  Southwest  rn  Power  Administra- 
tion has  the  respmsibility  for  disposing 
of  the  electric  en(  rgy  from  the  War  De- 
partment projects  In  the  Southwest.  In- 
cluding Denison  i  nd  Norfork  Dams,  al- 
ready In  operati  in.  The  Administra- 
tion has  made  t  lorough  Investigations 
and  studies  that  show  that  the  most  feas- 
ible manner  to  market  the  power  from 
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plan  contemplated 
building  the  shortest  lines  necessary  to 
interconnect  Norf(  rk  and  Denison  Dams 
_  3  the  transmission  line 
from  Lake  Gather  ne.  Ark.,  to  Markham 
Ferry.  Okla..  owne  i  by  the  Ark-La  Elec- 
tric Cooperative.  :  nc.  It  was  proposed 
to  build  a  line  nortl  i  to  Norfork  Dam  from 
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the  Ark-La  line  and 
the  west  end  of  that 
line  to  TuJsa  and  s  )uth  to  Denison.  The 
plan  also  contemijlated  the  acquisition 
the  present  Govern- 
ment-owned Lake  ratherine  35.C00-kilo- 
watt  steam  plant  end  the  building  of  an 
additional  35.000-k  lowatt  steam  plant  in 
Texas. 

The  Lake  Gather  ne  steam-plant  foun- 
dations already  b«long  to  the  Govern- 


ment. This  low-cost  stand-by  plant  is 
wanted  by  the  utilities  for  their  own 
benefit.  This  plant  should  become  an 
integral  part  of  a  sound  power  program 
for  the  people  just  as  Muscle  Shoals  was 
made  a  part  of  the  TVA  system.  It 
should  not  be  taken  away  from  the  people 
and  turned  over  to  the  utilities.  It  stands 
In  the  center  of  the  many  hydro  projects 
already  authorized  for  construction  by 
the  Congress.  These  hydro  plants  will 
be  sounder  investments  if  the  Govern- 
ment has  Its  own  stand-by  and  firming 
power  capacity. 

Norfork  and  Denison  Dams  each  have 
operating  an  Initial  unit  of  35.000  kilo- 
watts and  a  second  unit  for  each  dam  Is 
under  construction,  bringing  the  Initial 
hydro  power  available  at  the  two  dams 
to  140,000  kilowatts.  Ultimately,  pres- 
ently authorized  projects  in  the  area  will 
have  666.600  kilowatts  of  capacity. 

The  program  would  permit  intercon- 
nection of  Norfork  Dam  with  the  sites 
of  the  authorized  Table  Rock  and  Bull 
Shoals  Dams.  It  also  includes  trans- 
mission lines  from  Denison  Dam  to  Okla- 
homa and  Texas  areas  and  other  feeder 
lines  in  southern  Missouri  and  In  Ar- 
kansas to  make  electricity  available  to 
REA  projects  and  municipalities  whose 
power  needs  are  already  urgent. 

The  committee  has  allowed  only  three 
million  one  hundred  and  ninety-eight 
thousand  of  the  twenty-three  million  le- 
quested  for  this  great  construction  pro- 
gram to  benefit  the  Southwest.  The 
committee's  figures  will  not  permit  the 
dams  to  be  tied  together  but  will  require 
the  Government  to  handle  them  as  Iso- 
lated projects.  If  the  TVA  dams  were 
thus  divorced  from  each  other  the  entire 
program  would  have  failed,  both  as  a 
financial  matter  and  as  a  benefit  to  the 
people. 

We  cannot  allow  this  action  to  stand. 
We  cannot  continue  to  authorize  mul- 
tiple-purpose dams  and  dissipate  their 
power  by  falling  to  interconnect  them 
properly  and  to  assure  that  their  benefits 
are  brought  to  the  people  for  whom  tliey 
are  built. 

Mr.  ROONEY.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Oklahoma  (Mr.  WickershamI. 

Mr.  WIGKERSHAM.  Mr.  Chairman, 
the  Interior  appropriation  bill  for  1947. 
as  reported  to  the  House,  disappoints 
especially  the  reductions  of  the  Budget 
estimates  for  construction  work  by  the 
Bureau  of  Reclamation.  The  Budget  es- 
timates submitted  by  the  President  for 
the  fiscal  year  1947  totaled  $163,554,055 
for  the  Bureau  of  Reclamation.  Of  this 
amount.  $147  330.000  was  for  construc- 
tion work  on  about  40  individual  projects. 
The  bill,  as  reported,  reduces  the  con- 
struction total  estimate  to  $63,083,000.  a 
reduction  of  about  60  percent. 

This  sharp  slash  will  not  only  retard 
the  construction  of  essential  reclamation 
irrigation  and  hydro -electric  power  fa- 
cilities in  the  West,  but  will  deprive  vet- 
erans of  employment  on  useful  develop- 
ments and  settlement  opportunities  on 
Irrigated  land.  Since  the  Congress  has 
authorized  this  work  and  has  urged  the 
Bureau  of  Reclamation  to  complete  proj- 
ects as  rapidly  as  possible,  it  seems  to  me 
that  we  are  defeating  our  own  objectives 
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by  reducing  so  drastically  tlie  estimates 
for  construction  of  reclamation  projects. 

I  refer  particularly  to  tlie  reduction  in 
the  Budget  estimate  for  the  Lugert-Altus 
project  In  Oklalioma  from  $2,080,000  to 
$901,900.  This  project  is  the  first  rec- 
lamation undertaking  in  Oklahoma,  and 
a  limited  area  will  receive  Irrigation 
water  for  the  first  ime,  this  year.  In 
order  that  the  entire  area  of  70.000  acres 
may  be  brought  under  Irrigation  as  rap- 
Idly  as  possible,  the  entire  estimate  of 
$2,080,000  should  have  been  made  avail- 
able. Even  this  amount,  at  current 
prices,  will  not  fully  complete  the  project 
but  it  would  have  advanced  construction 
materially. 

In  addition  to  the  construction  re- 
duction, the  bill  reduces  the  Budget 
estimate  of  $11,000,000  for  peneral  In- 
vestigation to  $3,250,000.  Funds  for 
general  inve.stigation  are  of  great  In- 
terest to  Oklahoma,  whose  limited  water 
resources  .should  be  put  to  the  best  ad- 
vantage with  the  least  piossible  delay. 
The  Bureau  of  Reclamation,  therefore, 
must  have  funds  with  which  to  advance 
these  investigations  and  a  reduction  of 
more  than  one-third  for  this  purpose  will 
retard  the  field  work  that  is  so  es.sential 
to  completing  the  investigation  of  pro- 
posed projects. 

Another  item  that  was  reduced  is  the 
estimate  of  $5  500.000  for  salaries  and 
expenses  of  Bureau  of  Reclamation. 
This  was  cut  to  $4,000,000.  It  Is  e.«..sen- 
tlal  that  a  Federal  agency  be  well 
financed  to  carry  on  its  administrative 
functions  and  the  amount  of  the  Budget 
estimate  is  essential. 

The  committee  hearings  show  that 
Commissioner  Slraus  protested  vigor- 
ously against  the  proposed  drastic  re- 
duction in  the  BudiTct  e.-^timates  for  the 
Bureau  of  Reclamation  and  warned  that 
such  cuts  would  be  disastrous  to  the  pro- 
gram for  the  development  of  the  West, 
as  well  as  deprive  veterans  of  employ- 
ment and  of  opportunities  to  settle  on 
Irrigated  land.  I  join  with  Commis- 
sioner Straus  in  his  protest. 

Mr.  DWORSHAK.  Mr.  Chairman.  I 
yield  10  minutes  to  the  gentleman  from 
California  I  Mr.  Johnson  1. 

Mr.  JOHNSON  of  California.  Mr. 
Chairman.  I  wish  to  take  a  few  moments 
to  explain  briefly  the  Central  Valley  de- 
velopment in  California.  In  the  first 
place.  25  to  30  percent  of  the  power  gen- 
erated in  that  project  will  go  for  the 
development  of  the  project  itself. 

As  you  can  see  from  the  map  of  Cali- 
fornia before  you.  the  Central  Valley 
project  Is  located  In  a  long  valley  in 
which  there  are  two  rivers,  one  river 
running  from  the  north  to  the  south 
(the  Sacramento  River)  and  one  <the 
San  Joaquin  River)  from  the  south  to 
the  north,  these  rivers  meeting  and 
flowing  Into  San  Francisco  Bay.  The 
power  that  Is  generated  In  that  valley 
is  generated  at  a  place  called  Shasta 
Dam.  In  the  northern  part  of  the  valley, 
on  the  Sacramento  River. 

The  fundamental  purpose  of  that 
project  Is  to  take  water  from  the  Sacra- 
mento Valley,  which  Is  the  northern 
half  of  that  giant  valley,  and  put  It  into 
the  lower  part  of  the  valley  which  Is 
drained  by  the  San  Joaquin  River.    The 


San  Joaquin  River  is  a  giant  river  rising 
in  the  Sierras  and  flowing  northward 
into  San  Francisco  Bay.  and  to  still  fur- 
ther spread  the  benefits  of  reclamation 
we  are  taking  water  from  that  river  at 
the  Friant  Dam  and  moving  it  down 
over  100  miles  to  the  arid  country  in 
arul  around  Bakersfield.  In  order  to  re- 
place the  water  diverted  from  the  San 
Joaquin  River  we  take  the  water  from 
the  Sacramento  River  and  we  literally 
make  that  water  run  uphill.  We  bring 
it  across  the  delta  of  those  two  rivers 
in  a  canal  called  the  Delta  Cross  Chan- 
nel to  a  place  near  Tracy,  Calif.,  and 
then  from  there  by  a  series  of  booster 
pumps,  we  pump  that  water  into  the  San 
Joaquin  area  and  replenish  that  river 
and  the  landowners  adjacent  thereto, 
whose  water  we  have  in  part  taken  from 
them.  In  other  words,  we  give  them  a 
like  amount  of  water  that  they  used  to 
get  from  the  natural  stream.  In  Cali- 
fornia, as  In  all  Western  Slates,  a  water 
right  is  a  property  right,  and  we  can- 
not deprive  its  people  of  their  property 
riglit  to  tills  water  without  replenishing 
that  water. 

In  the  second  place,  the  development 
of  that  power  project  is  inciuental  to  the 
water  project.  As  stated  in  the  report  on 
page  15,  power  is  a  secondary  considera- 
tion. Well,  power  is  not  really  a  second- 
ary consideration  in  the  Central  Valley 
project.  It  Is  an  integral  part  of  the 
project.  The  only  way  you  can  make  the 
water  features  of  the  project  work  and 
make  them  successful  is  by  the  develop- 
ment of  electric  power  which  will  furnish 
the  juice  to  pump  that  water  up  the  San 
Joaquin  Valley.  There  has  always  been 
a  power  shortage  in  Calitornla. 

In  the  third  place,  the  development  of 
that  power  will  have  the  efTect,  and  it  has 
had  the  efTect  for  the  last  10  years,  of  re- 
ducing power  rates  of  the  private  utUity 
in  that  area.  Northern  California  is 
served  by  one  giant  company,  the  Pacific 
Gas  &  Electric  Go,,  but  their  rates  have 
steadily  gone  downward  under  the  im- 
pact of  the  development  of  this  power  by 
the  Shasta  Dam  and  the  Central  Valley 
project. 

In  order  that  the  project  may  be  suc- 
cessful, I  want  to  point  out  that  the  prin- 
ciple involved  In  the  development  of  that 
power  project  Is  no  different  than  the 
principle  involved  In  running  a  munici- 
pal water  system.  In  order  that  It  may 
be  succe.ssful  It  must  be  an  Integrated, 
independent  system,  just  like  a  private 
utility  to  be  successful  must  he  an  Inte- 
grated sj'stem.  We  cannot  run  our  juice 
perpetually  over  the  lines  of  our  compet- 
itor, the  Pacific  Gas  &  Electric  Co.  We 
have  to  operate  and  handle  the  distribu- 
tion of  our  own  electric  power.  That  is 
why  it  is  essential  to  have  a  provision  in 
this  bill  In  excess  of  what  has  been  al- 
lowed for  the  development  of  this  trans- 
mi.sslon  system. 

There  Is  a  continually  increased  de- 
mand in  northern  California  for  power. 
It  has  gone  up  8 '2  percent,  compounded 
annually,  for  about  15  years. 

As  I  have  pointed  out,  the  power  rates 
have  gone  down  steadily.  It  has  been 
my  experience  that  every  time  you  start 
a  rate  suit  on  behalf  of  a  city  and 
threaten  to  take  over  the  distributing 


system,  that  the  power  company  imme- 
diately reduces  its  rates.  Jiist  lately  they 
reduced  their  rates  $7,000,000,  and  if 
you  had  talked  to  them  six  months  be- 
fore they  would  probably  have  told  you 
that  such  a  reduction  was  Impossible. 
That  reduction  can.  in  part,  be  attributed 
to  the  Shasta  Dam  power  development. 

The  point  that  I  want  to  drive  home 
Is  that  this  is  the  way  for  the  efBcient 
development  of  this  power,  which  is 
merely  a  byproduct  of  the  water  that 
passes  through  the  water  wheels  on  the 
way  down  south  to  the  arid  lands  of 
CaUfornia.  It  is  the  only  way  in  which 
we  can  make  this  project  pay  dollar  for 
dollar,  with  tremendous  dividends  in  the 
long  run.  At  the  present  time  the  pri- 
vate utility  is  building  or  planning  to 
build  transmission  lines  far  in  excess  of 
what  they  require  for  their  present  cus- 
tomers or  their  reasonably  future  load. 
What  ai-e  they  doing  it  for?  They  are 
doing  it  because  they  want  to  transmit 
across  those  lines  the  power  from  this 
publicly  owned  and  operated  project.  So 
we  would  be  to  a  great  extent  at  their 
mercy  and  would  not  have  the  freedom 
of  operation  that  a  private  system  has 
and  that  a  public  system  should  have 
to  be  successful. 

Mr.  SPARKMAN.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  JOHNSON  of  California.  I  yield 
to  the  gentleman  from  Alabama. 

Mr.  SPARKMAN.  Is  the  city  of  Sac- 
ramento In  the  gentleman's  district? 

Mr.  JOHNSON  of  California.  Yes. 
Sacramento  is  In  my  district. 

Mr.  SPARKMAN.  Is  that  Utility  pub- 
licly owned? 

Mr.  JOHNSON  of  California.  They 
have  organized  a  public  utility  district 
there.  Since  the  time  of  organization 
and  almost  to  the  present  time  they  have 
been  litigating  with  the  Pacific  Gas  k 
Electric  Co.  Finally,  in  desperation, 
they  made  a  settlement  with  that  com- 
pany, but  unfortunately  the  company, 
having  the  upper  hand,  made  them  sign 
a  contract  to  take  electricity  from  it  for 
the  next  7>4  years.  Ultimately,  how- 
ever, they  will  be  one  of  the  biggest  cus- 
tomers of  the  Sha-^ta  power.  That  util- 
ity .serves  about  200.000  people. 

Mr.  SPARKMAN.  As  I  understand, 
this  appropriation  as  it  Js  made  is  not 
sufficient  to  allow  the  building  of  a  trans- 
mission line  which  would  furnish  power 
for  operation  of  the  irrigation  pumps. 

Mr.  JOHNSON  of  California.  That  is 
correct.  We  also  want  to  make  a  circuit 
there,  and  have  a  transmission  line  make 
a  complete  circuit  all  around  that  area, 
on  the  west  side  of  the  Sacramento  River. 

Mr.  SPARKMAN.  I  have  Ustened 
with  a  great  deal  of  interest  to  the  state- 
ment of  the  gentleman  and  I  commend 
him  for  it.  I  agree  with  him.  and  know 
of  the  great  interest  he  has  taken  in  the 
Central  Valley  project. 

Mr.  DWORSHAK.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  JOHNSON  of  California.  I  yield 
to  the  gentleman  from  Idaho. 

Mr.  DWORSHAK.  Is  it  not  true  that 
there  are  no  Irrigation  pu'  s  ready  to 
use  this  p)Ower  at  the  present  time  in  this 
area? 
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Mr.  JOHNSON  of  Caliiorma.  Tliat  U 
oORCCt:  they  are  not  ready  yet.  but  in 
order  to  ret  ourselves  ready  for  that  ccn. 
Ungency  we  must  look  ahead.  We  can- 
not Just  simply  ov?miRht  build  trans- 
VdlMlon  lines.  It  is  a  long,  tedious,  dif- 
flcuit.  and  costly  project.  I  point  out 
that  the  private  utility  is  now  very  dili- 
Kently  and  extravaKantly.  you  might  say. 
building  transmission  lines  in  excess  of 
its  needs.  The  reason.  I  think,  is  so 
that  it  may  be  in  a  position  to  say.  when 
we  are  ready  to  take  that  juice  down 
there.  "Come  and  use  our  lines.  If  you 
build  one  of  your  own.  you  are  duplicat- 
ing existing  facilities." 

Mr.  DWORSHAK.  Is  it  not  true  also 
that  our  committee  in  the  current  year's 
appropriation  and  in  the  funds  to  be 
provided  for  the  fiscal  year  1947  has  made 
av.iUable  the  money  which  will  be  re- 
quired to  build  tran.smission  lines  into 
the  delta  section  to  serve  that  area 
around  Sacramento,  and  to  provide  the 
power  to  pump  the  water  to  the  irriga- 
tion districts  in  the  San  Joaquin  Valley? 
Mr  JOHNSON  of  California.  You 
have  made  .some  money  available,  and 
I  appreciate  it  tremendously,  especially 
the  amount  you  gave  us  last  year,  but 
I  honestly  do  not  think  that  you  have 
^  made  enough  available  .so  that  we  can 
"^ build  an  integrated,  independent  system. 
I  want  to  emphasize  that  as  hard  as  I 
can.  We  want  to  make  ourselves  an 
independent  integrated  system  so  we  can 
have  a  public  bloc  of  electric  power  and 
can  operate  by  ourselves  in  competition 
with  the  other  electric  power  bloc. 

Mr.  DWORSHAK.  I  do  not  desire  to 
di.spute  the  gentleman's  statement  in 
that  regard,  but  is  it  necessary  to  have 
a  complete  integrated  system  all  over 
that  central  portaon  of  California  in 
order  to  make  this  power  generated  at 
Sha,sta  Dam  available  for  use  by  the 
water  districts? 

Mr.  JOHNSON  of  California.  I  think 
It  would  be  very  beneficial;  yes  It  is  not 
absolutely  necessary.  We  could  transmit 
the  juice  over  the  P.  G.  &  E.  lines. 

Mr.  DWORSHAK.  Bu  have  not  the 
plans  been  announced  by  this  commit- 
tee and  the  funds  made  available  to 
complete  that  line  .so  that  power  from 
Shasta  will  be  made  available  to  those 
water  districts  for  pumping  purposes? 
Is  that  not  true? 

Mr.  JOHNSON  of  California.    To  a 
limited  degree.    It  is  true  in  this  way: 
We  have  a  line  down  there,  but  to  have 
an   Independent,  integrated   system   we 
have  to  have  stand-by  plants;  we  must 
have  our  own  transmission  lines  and  all 
the  facihties  to  be  able  to  operate  inde- 
pendently and  be  in  a  position  to  offer 
firms  electric  energy.     We  have  to  be 
ready  to  operate  just  like  a  public  utility. 
As  far  as  you  have  gone,  you  do  not  as 
yet   approach   that   situation,   with   the 
appropriations  you  have  made,  much  as 
we  appreciate  the  moneys  yo  i  have  given 
us.    What  we  want  is  to  make  our  plans 
and  keep  building  until  we  get  this  in- 
tegrated system  that  will  cover  a  por- 
tion ^f  northern  California,  which  we 
can  serve  cheaply  ai^  efBciently.    There 
are  plenty  of  customers  coming  along 
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have  been  on  strike  during  the  past  few 
months.  These  strikes  were  called  re- 
gardless of  their  effect  upon  the  public  or 
our  national  economy.  On  second  and 
serious  reflection  I  came  to  the  conclu- 
sion that  the  average  workingman  does 
not  want  to  strike.  He  is  the  victim  of 
decisions  made  by  labor  leaders  who  are 
more  concerned  about  power  and  pres- 
tige than  the  personal  interests  of  the 
laboring  people.  It  is  time  we  rid  our 
Nation  of  irresponsible,  racketeering 
labor  leaders. 

Papu    Workx&s    Local    No.    584, 
VtirT£D      Platthincs.      JrWEUtT 

AND  NOVKT^TT   WORKERS   INTERNA- 

TTo.NAL  Union  (CIO), 
Newton  Upper  Falls.  Mass..  May  7.  194€. 
Representative  Frank  C.uilson, 
Housf  Office  Building. 
Washington.  D.  C. 
Dear   Representative   Carlson:  The   rail- 
road freight  embargo,  effective  May  10.  comes 
as  a  shock  to  industry,  inasmuch  as  no  gener- 
al embarRoes  were  put  Into  effect  during  the 
most  critical  transportation  emergency  of  the 
war. 

Manufacturing  will  cease  In  this  converting 
plant  on  May  9  and  528  employees  will  be 
unemployed  because  of  today's  ODT  order. 
Ours  is  a  bulky  product  (treated  wrapplncs 
for  heavy  Industry)  which  cannot  t>e  stored, 
but  rather  must  t>e  shipped  the  day  It  is  pro- 
duced. 

The  responsibility  for  this  condition  lies 
with  our  Government,  because  no  one  has 
succeeded  In  accomplishing  their  objective 
In  getting  the  miners  back  to  work. 

We  urgently  request  that  you  do  something 
Immediately,  and  everything  In  your  power 
to  have  the  embargo  lilted  now. 

America  must  remain  a  Nation  of  the  peo- 
ple, and  you.  as  a  representative  of  the 
masses,  must  become  a  crusader  In  this  most 
vital  cause  to  find  ways  and  means  of  lifting 
the  freight  embargo. 

Thank  you  for  your  valued  assistance  at 
this  time,  and  we  hope  that  you  will  be  a 
factpr  in  keeping  American  industry  in  pro- 
duction. 

Yours  very  truly, 

Vincent  T.  Gamble. 
President.  Local  No.  584.  Shcrtnan 
Paper  Products  Corp. 

i 

EXTE>:S10N  OF  REMARKS 

Mr.  GROSS  asked  and  was  given  per- 
mission to  revise  and  extend  the  remarks 
he  made  this  afternoon  and  include 
therewith  a  newspaper  article. 

Mr.  BARRETT  of  Wyoming  asked  and 
was  given  permission  to  revise  and  ex- 
tend the  remarks  he  made  in  Committee 
of  the  Whole  and  insert  therein  some 
letters  and  other  documents. 

Mr.  GORE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  in  two  instances,  in  one  to  in- 
clude a  letter  written  to  him  in  1941  bv 
B.  M.  Baruch,  and  in  the  other  an  arti- 
cle which  appeared  in  the  National 
Rotarian. 

Mr.  PATTERSON  (at  the  request  of 
Mr.  S.«VAGE>  was  given  permi.^sion  to  ex- 
tend his  remarks  in  the  Record  and  in- 
clude a  newspaper  article. 

LEAVE  OP  ABSENCE 

By  unanimous  consent,  leave  of  ab- 
sence was  granted  as  follows: 

To  Mr.  AucHiNCLoss  (at  the  requesl  of 
Mr.  Eaton  I.  for  2  days,  on  account  of 
official  business. 
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To  Mr.  Wasixiewski.  for  nine  legisla- 
tive days  beginning  Thursday,  May  9,  on 
account  of  official  business. 

To  Mr.  Canfield  (at  the  request  of  Mr. 
Bland  > ,  for  Friday  and  Saturday  of  this 
week,  on  account  of  attending  the  tour  of 
inspection  of  the  Merchant  Marine 
AOkdemy. 

SSNATB    ENROLLED    BILLS    SIGNED 

The  SPEAKER  announced  his  signa- 
ture to  enrolled  bills  of  the  Senate  of  the 
following  titles: 

S.  997.  An  act  for  the  relief  u(  Aldona 
Kojas; 

S.  1442.  An  act  for  the  relief  of  George  O. 
Weems; 

S.  1747.  An  act  for  the  relief  of  John  C. 
Sparge: 

S.  1813.  An  act  to  provide  remibursement 
for  personal  property  lost,  damaged,  or  de- 
stroyed as  the  result  of  explosions  at  the 
naval  Hmmunltlon  depot.  Has-ilngs,  Nebr..  on 
April  (5,  1944.  and  September  15.  19U; 

S.  1961.  An  act  to  exempt  from  taxation 
certnin  property  of  the  Disabled  American 
Veterans  In  the  District  of  Columbia;  and 

S.  1742.  An  act  for  the  relief  of  Socony- 
Vacuum  Oil  Co. 

ADJOURNMENT 

Mr.  SPAPOCMAN.  Mr.  Speaker.  I 
move  that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  5  o'clock  and  9  minutes  p.  m.>  the 
Hou.«e  adjourned  until  tomorrow.  Thurs- 
day. May  9.  1946,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

Committee   on   the   Merchant   Marine   and 
Fisheries 

The  Committee  on  the  Merchant  Ma- 
rine and  Fisheries  will  meet  in  open  hear- 
ings on  Thursday,  May  9,  1946,  at  10 
o'clock  a.  m.,  to  consider  the  following 
bills: 

H.  R.  6219.  A    bill    to    authorize    the 
Commandant  of  the  United  States  Coast 
Guard  to  accept  enlistments  of  certain 
individuals  for  duty  at  lifeboat  station* 
during  the  year  1946. 

H.  R.  6263.  A  bill  to  amend  the  act  of 
June  23.  1943.  so  as  to  authorize  inclu- 
sion oi  periods  of  education  and  train- 
ing in  an  Army  Transportation  Corps 
civilian  marine  school  as  "service  in  the 
merchant  marine." 


EXECUTIVE    COMMUNICATIONS,    ETC. 

Under  clause  2  of  rule  XXIV,  executive 
communications  were  taken  from  the 
Speaker's  table  and  referred  as  follows: 

1272.  A  letter  from  the  Acting  Archivist 
of  the  United  States,  transmitting  report  on 
records  proposed  for  disposal  by  varloiis  Gov- 
ernment agencies;  to  the  Committee  on  the 
Disposition  of  Executive  Papers. 

1273.  A  communication  from  the  President 
of  the  United  States,  transmitting  supple- 
mental estimates  of  appropriation  for  the  fis- 
cal years  1946  and  1947  In  the  amomit  of 
$r:.019.500  for  the  Treasury  D?partment  (H. 
Doc.  No.  564);  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 

1274  A  communication  from  the  President 
of  the  United  States,  transmitting  a  draft  of 
a  proposed   provision   pertaining   to  certain 


existing  appropriations  and  funds  of  the 
NHtional  Advisory  Committee  for  Aeronau- 
tics (H.  Doc.  No.  565):  to  the  Committee  on 
Appropriations  and  ordered  to  t>e  printed. 

1273.  A  communication  from  the  President 
of  the  United  States,  transmitting  a  supple- 
mental estimate  of  appropriation  for  the  fis- 
cal year  1946  In  the  amount  of  t2.500.000.  for 
the  War  Department,  for  rivers  and  harl)crs 
(H.  Doc,  No.  566);  to  the  Committee  on  Ap- 
propriations and  ordered  to  be  printed. 


REPORTS  OF  COMMinEES  ON   PUBUC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII,  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  refeience  to  the  proper 
calendar,  as  follows; 

Ml-.  LYLE:  Committee  on  the  Post  Office 
and  Post  Roads.  H.  R.  5560.  A  bUl  to  fix  the 
rate  of  postage  on  domestic  air  mail,  and  for 
other  purposes;  without  amendment  (Rept. 
No.  1986) .  Referred  to  the  Committee  of  the 
Whole  House  on  the  State  of  the  Union. 

Mr.  BLAND:  Committee  on  the  Merchant 
Marine  and  Fisheries.  H  R.et>57.  A  bill  to 
amend  the  act  of  July  II.  1919  (41  Stat.  132). 
relating  to  the  Interchange  of  property  l)e- 
tween  the  Army  and  the  Navy,  so  as  to  In- 
clude the  Coast  Guard  within  its  provision; 
without  amendment  (Rept.  No.  1988).  Re- 
ferred to  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union. 


REPORTS   OF   COMMIITEES   ON    PRIVATE 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII,  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  BLOOM:  Committee  on  Foreign  Affairs. 
S.  1916.  An  act  to  authorize  the  Secretary  of 
State  to  transler  certain  silver  candelabra  to 
May  Morgan  Beal;  without  amendment 
(Rept.  No.  1987) .  Referred  to  the  Committee 
of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows : 

By  Mr.  BLOOM: 

H  R.  6368  A  bill  to  amend  the  National 
Service  Life  Insurance  Act  of  1940  to  include 
certain  persons  as  beneficiaries  under  such 
act:  to  the  Committee  on  World  War  Vet- 
ei-ans'  Legislation. 

By  Mr.  McMILLAN  of  South  Carolina 
( by  request )  : 

H  R.  6369.  A  bill  to  provide  for  the  vol- 
untary admission  and  treatment  of  mental 
patients  at  St.  Elizabeths  Hospital;  to  the 
Committee  on  the  District  of  Columbia. 

H.R.6370.  A  bill   to  authorize  certain  ad- 
ministrative expenses  In  the  District  of  Co- 
lumbia, and  for  other  purposes;  to  the  Com- 
mittee on  the  District  of  Columbia. 
By  Mr.  RANKIN: 

H.R.6371.  A  bill  to  amend  certain  pro- 
visions of  the  National  Service  Life  Insur- 
ance Act  of  1940,  as  amended,  and  for  other 
purposes;  to  the  Committee  on  Wwld  War 
Veterans"  Legislation. 
By  Mr   SPENCE: 

H.  R.  6372.  A  bill  to  amend  the  Federal 
Credit  Union  Act;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  JOHNSON  of  California: 

H  R.  6373.  A  bill  to  amend  the  act  of  May 
18,  1934.  so  as  to  provide  additional  penalties 
In  the  ca&e  of  re<ii£tance  to  Federal  oflicers 


In  prison  breaks;  to  the  Committee  on  the 
Judiciary. 

By  Mr    MERROW: 

H  R.  6374.  A  bill  to  amend  the  Bnergency 
Price  Control  Act  of  1942  so  as  to  remove 
price  controls  with  respect  to  grain  and  grain 
product.'^;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr    WINTER: 

H.  R  6375.  A  bill  to  provide  for  a  balanced 
budget  and  to  place  each  department  and 
eatabliahment  of  the  Federal  Government  on 
a  caah  basis,  and  for  other  purposes;  to  the 
Committee  on  Expenditures  in  the  Executive 
Departments. 

By  Mr   VINSON : 

H.  J.  Rrs.347.  Joint  resolution  to  correct  a 
technical  error  in  the  act  approved  April  18. 
1946  (Public  Law  347.  79th  Cong  .  2d  MM.): 
to  the  Committee  on  Naval  Aflairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

Bv  Mr   BARRETT  of  Pennsylvania: 
H  R  6376.  A    bill    for    the    relief    of    Mrs. 
Fuku  Kurokawa  Thurn;   to  the  Committee 
on  Immigration  and  NaturallBatlon. 
Bv  Mr.  BLOOM : 
H.  R.  6377    A  bill  for  the  relief  of  Edward 
Tj-blowltz;  to  the  Committee  on  Imm  gratlon 
and    Naturalization. 

H  R.  6378.  A  bill  for  the  relief  of  William 
Alojrstus  Dalton;  to  the  Commltxee  on  Naval 
AfTrJrs. 

Bv  Mr  BUCK: 
H  R.  6379.  A    bill    for    the    relief    of    An- 
gelina    Marsiglia:     to     the     Conunittee     on 
Claims 

Bv  Mr   KLEIN: 
H  R  6380    A  bin  for   the  relief  of  Saloma 
Preylich:   to  the  Committee  on  Immigration 
and  Naturalization. 
By  Mr   LEA: 
H  R.  6381    A  bill  for  the  reUef  of  Thonna 
L.  Brett:  to  the  Committee  on  Claims. 

H  R.  6382.   A    bUl  for  the  relief  of  Ernest 
Godfrey:  to  the  Coin mlt tee  on  Claims. 
By  Mr.  SHAFER: 
H.R.638«.  A    bill    for   the    relief   of   A.    Z. 
Shopoff:  to  the  Committee  on  Claims. 
Bv  Mr    WRITTEN: 
H.  R.  6384.  A    bUI    for    the    relief    of    Mrs. 
Elizabeth  Kempton  Bailey;  to  the  Committee 
on  Immigration  and  Naturalization. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXII,  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

1869.  By  Mr.  MERROW:  Motion  unani- 
mously carried  at  the  regular  meeting  of  the 
Pembroke  Grange,  Suncook.  N.  H.,  as  opposed 
to  the  20-percent  cut  in  grain  rations  to  the 
American  farmer,  believing  It  to  be  detri- 
mental to  the  best  Interests  of  the  world  at 
large  and  respectfully  petition  Senators  and 
Represenutlves  to  do  all  In  their  power  to 
procure  the  necessary  grain  for  the  farmers 
to  produce  and  not  reduce;  to  the  Committee 
on  Agriculture. 

1870.  By  Mr.  VOORHIS  of  California:  Pe- 
tition of  Richard  J.  O'Brien  and  994  othcn, 
all  students  at  Loyola  University,  Los  Angeles. 
Calif.,  urging  that  adequate  relief  for  the 
war-devastated  areas  oi  the  world  is  essen- 
tial for  world  peace  and  security,  and  urging 
that  Congress  Immediately  make  available 
any  needed  funds  for  relief  purposes;  and 
urging  a  great  national  effort.  Including  ra- 
tioning If  necessary,  to  enable  needed  alloca- 
tions of  food  to  actually  go  forward  to  needy 
areas;  to  the  Committee  on  Foreign  Affairs. 
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SENATE 

TiHRsDw,  May  9,  11III5 

(Legislative  day  of  Tuesday.  March  5. 
1946> 

The  Senate  met  at  11  o'clock  a.  m  .  on 
the  expiration  of  the  recess. 

Dr.  Edward  KuRhe.s  Priiden.  minister. 
First  Baptist  Church.  Washington.  D.  C, 
offered  the  following  prayer: 

Eternal  Ood.  our  gracious  Heavenly 
Father,  we  acknowledge  Thee  to  be  the 
fri\er  of  every  good  and  perfect  gift. 
and  we  acknowledge  ourselves  to  be  un- 
worthy and  unprofitable  servants.  We 
have  all  sinned  and  come  short  of  the 
fclory  of  God.  and  we  pray  today  that 
Thou  wilt  clean.se  our  hearts  of  all  sin 
and  renew  a  right  .spirit  within  us. 

As  we  assemble  m  this  historic  Cham- 
ber to  consider  the  problems  involved  in 
cur  country's  life  and  future  welfare. 
grant  us  that  wisdom  which  cometh  from 
above,  for  we  know  that  if  thi.s  request 
should  be  denied  us  we  cannot  be  true 
either  to  ourselves  or  to  those  we  repre- 
sent. When  we  come  to  the  cro.ssroads 
of  life  and  its  confusing  circum.stances. 
help  us  to  wait  quietly  for  that  still,  small 
voice  which  ultimately  will  speak  to  us. 
laying.  "This  is  the  way:  walk  ye  in  it.' 

As  we  thank  Thee  for  the  good  things 
that  have  come  to  America,  we  would 
also  ask  Thy  favor  upon  the  nations  of 
the  earth  which  are  afllicted  with  pri- 
vation, hunger,  and  despair.  In  our  re- 
lationships with  them,  help  us  to  demon- 
strate the  spirit  of  Him  who  went  about 
doing  good,  and  in  whose  name  we  pray, 
even  Jesus  Christ  our  Lor<l.     Amen. 

THE   JOURN.^L 

On  request  of  Mr.  Barkley.  and  by 

unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  the  cal- 
endar day  Wednesday,  May  8.  1946.  was 
dispensed  with,  and  the  Journal  was 
approved. 

CALL   OP   THE   ROLL 

Mr.  BARKLEY.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDING  OFFICER  (Mr.  Tln- 
NW.L  in  the  chair'.  The  clerk  will  call 
the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names : 


Aiken 

Hatch 

Pepper 

Au*Un 

Hawkea 

RadcliSe 

Ball 

Haydrn 

Reed 

Bkckhpftd 

Hiokenlcopfr 

Revercomb 

Bwk;<-y 

Hi;i 

Robertson 

Wflitget 

H  HV 

Russell 

Brwjca 

Hun.'i'.an 

Siiltcn.stall 

Jcanson.  Colo 

Ship.'itead 

Buck 

Johnj>ion.  S  C. 

Smith 

BwUMd 

Knowland 

stanan 

BuHw 

L*  Pollette 

Stewart 

Brnl 

Langt>r 

Taft 

tu;*-  h  irt 

Lucas 

Taylor 

C»ppiT 

McCarran 

Thomas.  Okla. 

Cordon 

McClellan 

Thomas.  Utah 

Dckuaell 

McParland 

Tobey 

Dmmvy 

McMahon 

Tunnell 

■Mtland 

Ma(nu.««D 

Tydinga 

Blrmlcr 

May  bank 

Wagner 

FBTgUiOn 

Mead 

Walsb 

Fulbncbt 

MllUkin 

WlMalar 

OeoTfe 

MitcheU 

Wharrjr 

0«Ty 

Moore 

White 

Ort«Q 

Mone 

WUey 

CM?Try 

Murdock 

WtUu 

C'ajriify 

Myers 

Wilson 

Bart 

OMahcney 

Young 

from 


Sen  ator 


t  le 


r'ERTC  N 


Mr.  HILL.     I 

ator  from  North 
the  Senator 
and  the  Senator 
KiLCORE  1  are  a 

The    Senator 
Bilbo],  the 
CarvilleI,  the 
GossETTl.  and 
ana  I  Mr.  Ov 
the  Senate. 

The  Senator 
DREWS  I  is 

The  Senator 
ChavetI.  the  S? 
Murray  I.  and 
I  Mr.  CDanielI 
business.'^. 

The  Senator 
If  ALLY  1  is  absen 
tending  the  Par 
of  Foreign  Mini 
Secretary  of 

Mr.    WHERR'!" 
Michigan  I  Mr.  \ 
official    busines.'^ . 
meeting  of  the 
Isters  as  an  ad\ 
State. 

The 
one   Senators 
names,    A  quor 


announce  that  the  Sen- 
Carolina  I  Mr.  Bailey  J, 
Virginia  I  Mr.  Glass  1, 
from  West  Virginia  IMr. 
bient  because  of  illness, 
from    Mi.ssissippi    IMr. 
from  Nevada   IMr. 
5^natpr  from  Idaho  IMr. 
Senator  from  Louisi- 
are  absent  by  leave  of 


[Mr.  An- 


rom  Florida 
neceK^rily  absent. 

rom  New  Mexico   IMr. 

riator  from  Montana  IMr. 

Senator  from  Texas 

are  detained  on  public 


t  le 


rom  Texas    IMr.   Con- 

on  ofScial  busine.-s.  at- 

meeting  of  the  Council 

ers  as  an  adviser  to  the 

Stfete. 

The    Senator    from 

andekbescI  is  absent  on 

attending    the    Paris 

( ;ouncil  of  Foreign  Min- 

ser  to  the  Secretary  of 


PRESIDI  ^G 


ha 


1  m 


PROPOSED   LO.'i 


Se:r 
a  1 


The  Senate  r< 
the  joint  rcsolu 
implement  furt 
Bret  ton  Wood.s 
thori:;inp  the 
to    carry    out 
United  Kingdom 

The 
Chair  asks  the 
mous-consent 
yesterday. 

The  Chief 


PRESn  )ING 


po  n 


Ordered,  by  un 
the  calendar  day 
at  not  later  than 
the  Senate  proceed 
vote  upon  the 
Senatar     from 
agalii.st  the  const 
Resolution    138. 
measure;  that  the 
a.  m.  on  tomorrow  ■ 
tween   11  oclock  : 
be  equally  divided 
and  those  cpposlni 
contrclled.  respect 
Colorado    and    the 

IMr.    HUIKLET 


rac  D 


Mr.  BARKLEY 
inquire  iiow  mucji 
maining  to  be 
tor  from  Color 

The  PRESIDING 
two  n.inuies  hav( 
minutes  rcm.ain 

Mr.  BARKLEY 
to  yield  15  minutje 
Michij^an    I  Mr. 
begins  I  v.ish  to 
I  hop?  we  may 
legislation  today 
dispose  of  it  by  o 
but  if  necessary 
In  order  to  do  so 
to  sit  during  the 

The      PRESID 
question   is.   Shall 


May  9 


OFFICER.     Eighty- 
ve    answered    to    their 
is  present. 

N   TO   GREAT  BRITAIN 


sumed  consideration  of 

ion   <S.  J.  Res.  138 1    to 

the  purposes  of  the 

Agreements  Act  by  au- 

'tary  of  the  Treasury 

agreement    with    the 

and  for  other  purposes. 

OFFICER.     The 

dlerk  to  read  the  unani- 

aireement    entered    into 


Cler  E  read  as  follows: 

UNANIMOUS  CONSENT  AGBEEMENT 


ntmouf  consent.  That  on 

Df  Thursday.  May  9.  1946, 

1  he  hour  of  1  oclock  p.  m  . 

without  further  debate  to 

I  of  order  raised  by  the 

Colorado      |Mr.     Johnson  | 

tlonality  of  Senate  Joint 

t|ie    pending    British    loan 

Senate  meet  at  11  oclock 

and  that  the  time  be- 

m.   and   1  o'clock  p.  m. 

between  those  supporting 

the  point  of  order,  to  be 

ely.  by  the  Senator  from 

Senator    from    Kentucky 


Mr.  President,  may  I 
time  there  is  now  re- 
Gi\|ided  between  the  Sena- 
and  me? 

OFFICER.     Twenty- 
expired.    Ninety-eight 


Mr.  President.  I  v«-ish 

to  the  Senator  from 
^ERcusoN  1 .  Before  he 
advise  the  St-nate  that 
lispose  of  the  pending 

I  think  we  ought  to 
r^inarj'  adjourning  time; 

nm  into  the  evening 
I  shall  ask  the  Senate 
•ening. 
NG      OFFICER.     The 

the   point  of   order 


o 


<  V( 


raised  by  the  Senator  from  Colorado  IMr. 
Johnson]  be  sustained  by  the  Senate? 

The  Chair  recognizes  the  Senator  from 
Michigan. 

Me, FERGUSON.  Mr.  President,  I  de- 
sire to  .tpeak  upon  the  question  now 
pending  before  the  Senate,  and  I  ask  to 
have  inserted  in  the  Record  at  this  p>oint, 
without  reading,  section  2  of  Senate 
Joint  Resolution  138. 

There  being  no  objection,  section  2  was 
ordered  to  be  printed  in  the  Record,  as 
follows: 

Sec  2.  For  the  purpose  of  carrying  out  the 
agreement  dated  December  6.  1945.  between 
the  United  States  and  the  United  Kingdom, 
the  Secretary  of  the  Treasury  is  authorized 
to  use  as  a  public-debt  transaction  not  to 
exceed  $3.750.OC0,0O0  of  the  proceeds  of  any 
securities  hereafter  Issued  under  the  Second 
Liberty  Bond  Act.  as  amended,  and  the  pur- 
poses for  which  securities  may  be  issued  un- 
der that  act  are  extended  to  include  such 
purpo.se.  Payments  to  the  United  Kingdom 
under  this  Joint  resolution  and  pursuant  to 
the  agreement  and  repayments  thereof  shall 
be  treated  as  public-debt  transactions  of  the 
United  States.  Payments  of  interest  to  the 
Unlied  States  under  the  agieement  shall  be 
covered  into  the  Treasury  as  miscellaneous 
receipts. 

Mr.  President,  the  question  before  us  to 
decide  is  a  question  of  parliamentary 
practice  and  privilege.  By  virtue  of 
precedent  the  question  is  to  be  decided  by 
a  vote  of  the  Senate.  The  question  is: 
Can  Senate  Joint  Resolution  138  originate 
in  the  Senate?  We  began  the  debate  on 
this  mea.sure  on  April  15.  1946,  and  the 
debate  has  proceeded  now  for  21  days. 
The  Senate  itself  can  decide  this  question 
as  a  parliamentary  question  unless  by  the 
Constitution  the  Senate  is  prohibited 
from  originating  the  joint  resolution. 
The^  «nly  section  of  the  Constitution 
which  could  apply  and  prohibit  the  Sen- 
ate from  proceeding  to  vote  upon  the 
measure  is  the  first  paragraph  of  article 
I.  .section  7.  of  the  Constitution  which 

provides: 

• 

All  bills  for  raising  revenue  shall  orginate 
in  the  House  of  Representatives:  but  the 
Senate  may  propose  or  concur  with  amend- 
ments as  on  other  bills. 

It  is  true  that  the  precedents  of  the 
House  of  Representatives  on  some  ques- 
tions could  have  a  bearing  upon  our 
jurisdiction  here,  but  whatever  we  do 
here  can  be  reviewed,  it  is  admitted,  by 
the  House  for  no  power  on  earth,  except 
its  own  vote,  can  compel  the  House  to 
adopt  our  views  and  vote  on  this  legisla- 
tion, or  any  other  legislation  which  is 
passed  by  the  Senate.  This,  however,  is 
no  reason  why  the  Senate,  after  spend- 
ing all  these  days  debating  the  joint  reso- 
lution, should  then  detetmirie,  that,  be- 
cause the  House  of  Representatives  has 
the  final  power  to  decide,  the  Senate 
should  stop  debate  and  not  vote  upon  this 
measure. 

While  this  measure  is  before  us  the 
question  of  raising  revenue  by  it  is  not 
a  judicial  question:  it  is  a  parliamentary 
or  political  question  as  to  our  authority 
to  proceed.  After  the  measure  is  passed 
and  signed  by  the  President  it  will  be- 
come a  law  and  then  its  validity  will  be 
a  judicial  question.  The  Supreme  Court 
of  the  United  States,  on  several  occa- 
olons,    has    intimated    a    doubt    as    to 
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whether  there  is  judicial  power  to  deter- 
mine that  an  act  of  Congress  originated 
In  the  Senate  for  the  purpose  of  de- 
termining its  validity — Railey  v.  United 
States  ((1914),  232  U.  S.  310>;  Flint  v. 
Stone  Tracy  Co.  ((1910).  220  U.  S.  107) ; 
Tirin  City  Bank  v.  Ncbcker  ((1897»,  167 
U.  S.  196 » . 

I  believe,  based  on  the  decisions,  that 
the  Supreme  Court  could  then  pass  upon 
the  question  whether  this  act  was  or  was 
not  constitutionally  valid.  I  believe.  Mr. 
President,  that  we  can  constitutionally 
originate  the  measure  in  the  Senate,  and 
to  that  end  I  want  to  say  a  few  words. 

In  the  last  two  cases  the  doubt  ex- 
pressed was  as  to  whether  the  court  could 
go  behind  the  enrolled  bill  to  the  Jour- 
nals of  the  two  Houses  in  order  to  ascer- 
tain the  origin  of  the  act.  Judge  Hough, 
however,  in  a  Federal  district  court  case, 
ascertained  from  the  marginal  notes  to 
the  act  as  shown  in  the  Statute.*;  at  Large 
that  it  had  originated  in  the  Senate,  and 
inasmuch  as  a  tax  was  imposed  by  the 
act,  he  held  it  unconstitutional — Hub- 
bard v.  Lowe  (a915>  226  Fed.  135 ».  If 
Judge  Hough  is  right,  then  under  the 
present  practice  of  enrolling  bills,  ii  Sen- 
ate Joint  Resolution  138  should  become 
law  the  court  could  without  reference  to 
the  Journals  of  Congress  ascertain  that 
the  bill  originated  in  the  Senate. 

Thus  it  might  become  a  judicial  ques- 
tion. As  said  by  the  Supreme  Court  in 
Twin  City  Bank  v.  Ncbeker  "167  U.  S. 
202) : 

What  bills  belong  to  that  class  is  a  question 
of  such  magnitude  and  Importance  that  It  Is 
the  part  of  wisdom  not  to  attempt,  by  any 
general  statement,  to  cover  every  possible 
phase  of  the  subject. 

What  the  court  was  discussing  there 
was  the  question  whether  a  bill  was  a 
revenue-raising  bill.  I  think  this  ques- 
tion is  so  important  that  we  should  dis- 
cuss it  now  and  have  a  vote  upon  it  by 
the  Senate. 

The  questions  here  to  be  considered 
are: 

First.  Is  there  any  general  rule  that  a 
bill  authorizing  a  bond  issue  is  a  "bill  for 
raising  revenue"  within  the  meaning  of 
the  Constitution? 

Second.  If  the  answer  to  question  1  is 
In  the  aflBrmative.  are  the  bond-issue  fea- 
tures so  incidental  to  the  primary  pur- 
poses of  the  bill  as  to  except  the  bill  from 
the  operation  of  the  general  rule? 

Third.  Is  a  bill  authorizing  a  bond  is- 
sue a  "bill  for  raising  revenue"  within  the 
meaning  of  the  Constitution? 

LEGISLATIVr  PRECEDENTS 

-  .  In.,J837  the  Senate  passed  a  bill  au- 
thorizing the  issue  of  1-year  Treasury 
certificates  which  was  sent  to  the  House. 
Upon  motion  made  to  consider  it,  the 
objection  was  raised  that  it  was  a  bill 
that  could  not  originate  in  the  Senate. 
The  motion  to  consider  was  immediately 
withdrawn  and  the  House  passed  its  own 
bill,  which  was  accepted  by  the  Sanate — 
Fifth  Congressional  Globe,  page  92. 

The  only  other  debated  precedent  was 
in  1917.  when  the  Senate  added  to  the 
naval  appropriation  bill  an  amendment 
providing  for  the  sale  of  $150,000,000  of 
bonds  by  the  Secretary  of  the  Treasury. 
The  House  returned  the  bill  with  a  mes- 
sage stating  that  the  amendment  provid- 


ing for  the  bond  issue  contravened  the 
Constitution  and  was  an  infringement 
upon  the  privileges  of  the  House — Fifty- 
fourth  Congressional  Record,  pages  4731, 
4828.  The  Senate  repassed  the  bill, 
omitting  the  provisions  for  the  bond 
issue.  In  other  words,  the  Senate  yielded 
to  the  action  of  the  House. 

On  the  other  hand,  the  acts  of  August 
5.  1861— Twelfth  United  States  Stat- 
utes. 313 — and  July  14.  1870 — Sixteenth 
United  States  Statutes,  272— are  exam- 
ples of  bills  that  authorized  t)ond  issues 
and  yet  originated  in  the  Senate.  No 
discussion  was  had  in  either  House  upon 
the  constitutional  question.  The  action 
of  the  House  in  agreeing  to  the  second 
of  these  measures  was  subsequently  ex- 
plained by  the  House  as  an  exceptional 
instance  occasioned  by  a  necessity  for  ex- 
pedition and  in  no  wise  to  be  regarded  as 
a  precedent — House  Report  No.  42,  Forty - 
first  Congress,  third  session;  see  also 
Congretsional  Recced,  Forty-third  Con- 
gress, first  session,  pages  3075.  3076,  lor 
action  of  House  in  refusing  to  return  a 
Senate  bill  which  fixed  the  maximum 
amount  of  United  States  notes.        ^ 

In  Norton  v.  United  States  (<1875)  91 
U.  S.  566).  dealing  with  a  question  of 
statutory  interpretation,  it  was  said  that 
"bills  for  raising  revenue  when  enacted 
into  laws  become  revenue  laws."  The 
court  referred  to  the  definition  of  "reve- 
nue" by  Webster,  "the  income  of  a  nation, 
derived  from  its  taxes,  duties,  or  other 
sources,  for  the  payment  of  its  national 
expenses,"  and  observed  that  the  phrase 
"other  soiiTces  '  would  include  the  pro- 
ceeds arising  from  the  sale  of  public  secu- 
rities, the  proceeds  of  public  lands,  and 
the  excess  receipts  from  the  Patent  Office 
and  Post  Office.  Nevertheless,  it  was 
then  observed  that  it  is  "a  matter  of  com- 
mon knowledge  that  the  appelative  'reve- 
nue laws'  is  never  applied  to  the  statutes, 
involved  in  these  classes  of  cases." 

However,  the  actual  deci.'^ion  in  the 
Norton  case  was  merely  tliat  a  measure 
establishing  a  postal  money-order  system 
was  not  a  revenue  law  within  the  mean- 
ing of  an  act  imposing  a  statute  of  limita- 
tions for  the  prosecution  of  oHenses  under 
the  revenue  laws. 

In  United  States  v.  James  (a875)  26 
Fed.  Cas.  No.  15464 ) ,  it  was  held  by  the 
circuit  court  that  a  bill  establishing  rates 
of  postage  is  not  a  bill  for  raising  revenue. 
The  court  said  that  bills  for  raising  reve- 
nue are  only  those  imposing  taxes  or  levy- 
ing duties,  imposts,  or  excises  for  the  use 
of  the  Government  "and  give  to  the  per- 
sons from  whom  the  money  is  exacted  no 
equivalent  in  return  imless  in  the  enjoy- 
ment in  common  with  the  rest  of  the 
citizens,  of  the  benefits  of  good  govern- 
ment." Of  coiu-se,  under  this  doctrine  a 
bill  authorizing  a  bond  issue  would  not 
be  a  bill  for  raising  revenue.  He  adds 
that  "no  one  supposes  that  a  bill  to  sell 
public  stock  is  a  bill  to  raise  revenue  in 
the  sense  of  the  Constitution."  The  con- 
trary opinion  by  Tucker — I  Tucker's 
Blackstones  Commentaries,  appendix 
261,  and  note — to  the  effect  that  every 
bill  which  indirectly  or  consequentially 
may  raise  revenue  is  a  revenue  bill,  is  not 
supported  by  any  legislative  precedent  or 
court  decision  on  the  constitutional  point. 

There  have  been  two  principles  suj:- 
gested  that  lead  to  the  conclusion  that  a 


bill  authorizing  a  bond  Issue  is  a  bill  for 
raising  revenue: 

First.  Such  a  bill  raises  money  and  is, 
therefore,  a  bill  for  raising  revenue. 

Second.  Such  a  bill  places  a  charge  on 
the  people  and  is,  therefore,  a  bill  for 
raising  revenue. 

First,  as  to  tlie  raising  of  money,  the 
principle  that  any  bill  raising  money  is 
a  bill  for  raising  revenue  would  include 
witliin  its  scope  not  only  bills  authorizing 
bond  issues,  but  also  every  bill  for  tlie 
sale  of  a  public  building,  every  bill  fixing 
postal  rates,  bills  imposing  head  faxes  on 
immigi-ants,  naturalization  fees,  patent 
fees,  or  any  other  fees,  and  all  criminal 
statutes  imposing  fines.  Such  a  con- 
stiuction  is  negatived,  however,  by  the 
history  of  the  clause  in  the  Constitutional 
Convention.  While  very  little  light  Is 
thrown  on  the  question  by  the  Conven- 
tion debates,  it  does  clearly  appear  thct 
the  clause  was  not  intended  to  include 
bills  that  merely  incidentally  raise  reve- 
nue. At  the  time  of  the  adoption  of  the 
Constitution,  by  well-established  practice 
in  England,  all  bills  that  raised  money 
or  imposed  a  Charge  upon  the  people  in 
any  shape  whatsoever  had  to  originate 
in  the  House  of  Commons,  and,  indeed, 
the  House  of  Lords  coiild  not  amend 
them.  Hundreds  of  bills  creating  offices 
and  imposing  fines  and  penalties  and 
placing  other  commitments  upon  the 
United  States  originate  in  the  Senate 
without  question  frcm  the  House. 

The  original  draft  of  the  provision  read 
"all  bills  for  raising  or  appropriating 
money '—5  Elliot's  Debates,  274;  2  Madi- 
son's Papers,  1024.  Mr.  Randolph 
stated  his  intention  of  proposing  a  sub- 
stitute specifying  that  the  bills  "should 
be  for  the  purpose  of  revenue,  in  order  to 
repel  the  objection  against  the  extent  of 
the  words  'raising  money'  which  might 
happen  incidentally" — 5  Elliot's  De- 
bates. 410.  Two  day.s  later,  on  August 
13, 1787.  Randolph  moved  that  the  clause 
be  altered  so  as  to  read  "bills  for  ra'sing 
money  for  the  purpose  of  revenue,  or  for 
appropriating  the  same  •  *  ' — El- 
liots Debates.  414.  As  to  this,  Mr. 
Mason  observed:  By  specifying  purposes 
of  revenue  it  obviated  the  objection  that 
the  section  extended  to  all  bills  under 
which  money  might  incidentally  arise"  — 
5  Elliot's  Debates,  415.  While  the  lan- 
guage finally  adopted  was  not  exactly 
the  same  as  propo.sed  by  Randolph.  It 
seems  a  fair  inference  that  the  change 
from  the  original  draft  was  along  the 
lines  he  had  in  mind,  and.  therefore,  that 
bills  only  incidentally  raising  money  are 
not  within  the  meaning  of  the  clause. 

In  1875.  however,  the  Senate  added  to 
the  appropriation  bill  approved  March 
3.  1875.  an  amendment  increasing  postal 
rates  which  was  passed  by  the  House. 
This  was  held  in  United  States  v.  James 
(<1875).  Federal  Case  No.  15464)  not  to 
be  a  bill  for  raising  revenue.  In  1918  a 
bill  authorizing  the  Postmaster  General 
to  fix  air-mail  rates  at  not  exceeding 
24  cents  an  ounce  orginated  in  the  Sen- 
ate and  passed  the  House  without  ques- 
tion as  to  its  constitutionality.  However, 
in  1925,  the  House  rejected  a  bill  for 
increasing  postal  rates  which  originated 
in  the  Senate. 

Despite  this  attitude  of  the  House, 
toward  biUs  fixing  postal  rates,  the  House 
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has  not.  as  a  matter  of  practice,  insisted 
upon  its  right  to  originate  other  bills 
Incidentally  raising  money,  although  It 
»eems  difficult  to  distinguish  such  bills 
as  those  increasing  fees  for  clerks  of  the 
United  States  courts,  or  Increasing  Pat- 
ent Office  fees  or  naturalization  fees, 
from  bills  increasing  postal  rates.  All 
such  bills  deal  with  the  imposition  of  a 
charge  upon  that  portion  of  the  public 
which  gels  a  return  in  the  service  per- 
formed. 

It  Is  apparent  from  the  above  that  the 
broad  construction  that  all  bills  raising 
money  are  bills  for  raising  revenue  in 
the  constitutional  sense,  cannot  be  sup- 
ported. The  question  then  arises  on 
which  side  of  the  line  does  a  bill  for  a 
bond  Issue  fall.  If  the  original  form  of 
the  clause  •all  bills  for  raising  *  •  ' 
money"  had  been  retained  there  could 
be  little  question,  for  a  bond  issue  clearly 
ratan  money  whatever  else  it  does.  It 
cannot,  however,  be  .':aid  to  raise  "rev- 
eaue '  in  any  ordinary  sense  of  the  word. 
In  fact,  outside  of  bills  relating  to  taxes 
and  postal  rates  and  bills  providing  for 
bond  Issues,  the  only  class  of  bills  which 
the  House  has  ever  Insisted  ihat  it  had 
exclusive  power  to  originate  is  general 
appropriation  bills.  Thus  In  1856  the 
House  laid  on  the  table  two  general  ap- 
propriation bills  which  had  orlKinate4  in 
the  Senate  and  had  passed  the  Senate 
only  after  prolonged  opposition,  on  the 
ground  that  the  Senate  had  no  power  to 
originate  such  bills  under  the  Constitu- 
tion. However,  in  1880  the  majority  of 
th?  House  Committee  on  the  Judiciary 
reported  that  the  exclusive  right  of  orig- 
inating appropriations  is  not  in  the 
House.  Houiie  Report  No.  147.  Porty- 
slxth  Congress,  third  session.  The 
minority  reported  that  the  Constitu- 
tion gave  to  the  House  the  exclusive 
power  to  "oricinate  bills  appropriat- 
ing money  from  the  Public  Treasury." 
It  is  now  well-estabhshed  legislative  prac- 
tice, however,  that  general  appropriation 
bills  originate  In  the  House.  «S?e  in  sup- 
port of  f  of  t  ho  House  remarks 
of  R  .  t^  Garflt'ld— Congres- 
sional     Globe.      Forty-first      Congress. 

I "iNAL    RscORD.  9047.      On    the 

.1.  the  right  of  the  Senate  to 
originate  a  bill  making  appropriations  for 
r.  '"  ■    «T  •  "^'(-ct.  although  questioned  on 
ins  by  the  House,  has  not 
In  I  been  denied  by  the  House,  and 

It  i>  .  .  I  .■  rydny  practice  for  the  Senate 
to  ont'tnate  liuch  bills  and  the  House  to 
agree  tn  them  without  question.  Un- 
dcubte<ilv  a  bill  lmpo>ins  such  a  direct 
and  101 :  <  charco  on  the  people  aa  ti 

Imposed  in  me  caaa  of  a  tax  muat  orig- 
inate tn  thf>  Houac.  But.  aa  pointed  out. 
the  right  of  the  Senate  to  originate  bills 
Impoalng  leas  direct  and  Immediate 
flMrf^.  nurh  aa  bills  creating  offices  and 
1  s  Is  never  questioned  by 


I.., 


«  a  '^  v«  ' 


Unquestionably  a  moral  and  legal  ob- 
llcation  to  pay  is  trra'ed  by  a  bond  issue, 
but  such  a  bill  certainly  does  not  impose 
a  direct  and  immediate  charge  upon  the 
people  even  If  it  obviously  binds  the  good 
faith  of  the  Congress  to  provide  money 
lor  th?  redemption  of  the  bonds.  The 
ptriding  legislation  provides  that  the 
money  advanced  under  ii  shall  be  repaid 
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to  the  Governm*  nt.  In  fact,  it  is  fair 
to  say  that  this  ssue  of  bonds  will  not 
require  a  tax  le\y  for  their  redemption 
at  as  early  a  daU  as  is  usually  necessary 
in  the  case  of  a  bill  providing  for  the 
construction  of  i  public  building  to  be 
paid  for  out  of  jeneral  revenue  bills,  of 
which  character  constantly  originate  in 
the  Senate  withe  ut  question.  The  mo- 
ment the  bonds  a  re  sold  the  proceeds  are 
sufficient  to  rede<  m  them  and  the  money 
loaned  is  at  the  best  a  special  appropria- 
tion. It  would  :  herefore  appear  in  one 
sense  that  the  )ill  which  imposes  the 
charge  on  the  pe<  pie  is  the  bill  appropri- 
ating the  money  or  expenditure  and  not 
the  bill  authorizi  ig  the  bond  issue.  Un- 
doubtedly, as  she  wn  above,  an  appropri- 
ation bill — except  a  general  appropria- 
tion bill,  and  th  s  u  only  by  legislative 
precedent,  and  mt  a  constitutional  pro- 
vision— may  on  anate  in  the  Senate. 
Unquestionably  i  bill  raising  taxes  to 
retire  a  bond  isi  ue  Is  a  bill  for  raising 
revenue.  However,  if  the  bill  authoriz- 
ing the  l>ond  issie  is  also  a  bill  for  rais- 
ing revenue  anc  must  originate  in  the 
House,  there  aris  ?s  a  situation  whereby  a 
double  protection  is  given  to  the  people. 
It  is  .safe  to  say  >  uch  an  addilional  safe- 
guard was  not  contemplated  by  the 
framers  of  the  Constitution. 

In  Twin  Ci  y  Bank  v.  fiebeker 
((1897>  167  U.  S  196).  it  was  held  that 
an  act  imposing  a  tax  upon  the  circu- 
lation of  notes  ( f  national  banks,  upon 
their  deposits,  i  nd  upon  their  capital 
stock,  was  mere  y  incidental  to  the  pri- 
mary purpose  off  providing  a  national 
currency,  the  prbvisions  for  which  were 
also  included  in  the  act.  The  court, 
therefore,  held  taat  the  act  was  not  open 
to  objection  l)ecfl  use  it  had  originated  in 
the  Senate.  Th  e  test  seemed  to  be.  Is 
the  money  part  c  f  the  bill  incidental  and 
not  the  primary'  legislation''  In  the 
case  of  Millard  v.  Roberts  <il906>  202 
U.  S.  429".  the  i  tatute  authorized  pay- 
ments to  certain  railroads  in  the  Di-strict 
of  Columbia  fo  elevating  tracks,  the 
construction  of  s  station  and  other  im- 
provements, the  cost  to  be  levied  and 
assessed  upon  th(  taxable  property  in  the 
District  of  Colun  bia.  It  was  urged  that 
the  bill  was  unconstitutional  as  having 
originated  in  the  Senate.  The  Court 
dismissed  the  ar  ument  by  briifly  citing 
the  Twin  City  B  ink  case,  and  adding — 

Whatever  taxn  t  re  tmpoeed  are  but  meana 
to  the  purpo««'  ^  lt»d  by  the  act.  Th^y 
ttominnt^  the  ■         r  of  a  bill  hy  looking 

to  !  j  to  it«  li  trptwe. 

A  I'  f  of  thr  iia  la 

to  provide  tor         I  md  world 

•lability  not  „  ;...;..! ..:,..  ...  '"''I'linl 
banking.     It  la  ti:  carry  out  the  nt 

made  ttetwern  th^  tJiuted  Mt(iir»  *.•>  \»rii- 
mcnt  and  the  Unl  rd  KlnKdum. 
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There  are  two 
the  present  bill  rr 
ate  which  shoulc 

Public    Law 
Congress,  entit 
the  bonds  of 
Corporation,  to 
Loan  Act  of  19 
poses."  approved 
643*.  originated 
bill  2999.     The 
amending  secti 


precedents  under  which 
ay  originate  in  the  Sen- 
be  cited  here. 

178.    Seventy-third 
"An  act  to  guarantee 
Home  Owners'  Loan 
ainend  the  Home  Owners* 
3.  and  for  other  pur- 
April  27.  1934  <48  Stat, 
n  the  Senate  as  Senate 
irst  section  of  this  act 
4   (c)    of  the  Home 
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Owners'  Loan  Act  of  1933.  reads  as  fol- 
lows: 

The  Secretary  of  the  Treasury,  in  his  dis- 
cretion, is  authorized  to  purchase  any  bonds 
ot  the  Corporation  Issued  unaer  this  sub- 
section which  are  guaranteed  as  to  interest 
and  principal,  and  for  such  purpose  the  Sec- 
retary of  the  Treasury  is  authorized  to  use 
as  a  public-debt  transaction  the  proceeds 
from  the  sale  of  any  securities  hereafter 
Issued  under  the  Second  Llljerty  Bond  Act, 
aa  amended,  and  the  purposes  for  which  se- 
curities may  be  Issued  under  such  act,  as 
amended,  are  extended  to  include  any  pur- 
chases of  the  Corporation  s  bonds  hereunder. 
The  Secretary  of  the  Treasury  may.  at  any 
time,  sell  any  of  the  bonds  of  the  Corpora- 
tion acquired  by  him  under  this  sulisectlon. 
All  redemptions,  purcha.ses,  and  sales  by  the 
Secretary  of  the  Treasury  of  the  bonds  of  the 
Corporation  shall  be  treated  as  public-debt 
transactions  of  the  United  States. 

This  leaves  no  doubt  that  the  pending 
legislation  may  originate  in  the  Senate 
so  far  as  precedent  is  concerned. 

Mr.  JOHNSON  of  Colorado.  Mi .  Pres- 
ident, will  the  Senator  yield? 

Mr.  FERGUSON.    I  yield. 

Mr.  JOHNSON  of  Colorado.  On  that 
point,  was  the  provision  challenged  In 
the  House? 

Mr.  FERGUSON.  It  was  not  chal- 
lenged in  the  House. 

The  same  is  true  of  Public  Law  412.  of 
the  Seventy-fifth  Congress,  the  United 
States  Housing  Act  of  1937.  approved 
September  1,  1937—50  United  States 
Statutes  888.  This  act  was  S.  1685,  and 
the  pertinent  part  reads  as  follows: 

The  Secretary  of  the  Treasury  Is  likewise 
authorized  to  purchase  any  such  obligations, 
and  for  such  purchases  he  may  use  aa  a 
public-debt  transaction  the  proceeds  from  the 
sale  of  any  securities  hereafter  Issued  under 
the  Second  Liberty  Bond  Act,  as  amended, 
and  the  purposes  for  which  securities  may  be 
Issued  under  such  act.  as  amended,  are  ex- 
tended to  Include  any  such  purchases.  The 
Secretary  of  the  Treasury  may  af  any  time  sell 
any  of  the  obligations  acquired  by  him  pur- 
suant to  this  section,  and  all  redemptions, 
purchases,  and  sales  by  him  of  such  obliga- 
tions shall  be  treated  as  public-debt  trans- 
actions of  the  IJnited  States. 

These  two  statutes  raise  the  same  l.ssue 
with  respect  to  the  origination  by  the 
Senate  of  bills  providing  for  bond  issues 
as  the  pending  joint  resolution  numbered' 
138  and  the  same  principle  would  apply. 

Therefor(\  under  the  judicial  decisions 
Inttrpieiing  the  constitutional  clause  in 
question,  and  the  overwhelming  weight 
of  thf  r  ■  ■  ,  we  can  come  to  but  one 
concli.  hat  Is  that  the  measure 

now  before  the  Senate  is  not  one  raising 
revenue  within  the  p.ohlbltlon  of  the 
(Ir.st  paragraph  of  article  I.  section  7,  of 
the  Constiiullon,  and  the  vote  by  the 
Senate  on  the  point  of  order  raised  by  the 
Senator  from  Colorado  should  be  "No." 

Mr.  BARKI.EY.  Mr.  President.  I  yield 
12  minute,  to  the  Senator  from  Vermont 
(Mr.  Austin). 

Mr.  AUSTIN.  Mr.  President,  the  point 
of  order  is  based  upon  the  Constitution,  If 
I  correctly  understand  the  record.  Ob- 
jection is  made  that  this  Senate  Joint  res- 
olution is  a  measure  for  raising  revenue, 
and.  therefore,  transgresses  section  7  of 
article  I  of  the  Coastitution.  Conse- 
quently, to  determine  whether  it  does 
violate  that  section  of  the  Constitution 
or  not,  it  seems  to  me  that  we  should  seek 
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the  best  authority  on  that  subject.  We 
have  a  great  Court,  the  greatest  Court  in 
all  the  world,  whose  principal  function  It 
Is  to  determine  the  meaning  of  that  pro- 
vision and  other  provisions  of  the  Con- 
stitution. I  shall  not  give  my  opinion. 
I  .shall  call  attention  to  the  opinion  of  the 
Supreme  Court  of  the  United  States,  so 
that  this  record  may  l>e  Ijefore  the  House 
which  has  the  ultimate  deci.sion  in  its 
hands;  for  no  matter  what  position  we 
take,  even  if  we  deny  the  point  of  order, 
the  House  may  yet  raise  the  point  of  or- 
der and  have  the  absolute  say  upon  the 
matter. 

In  the  case  referred  to  by  the  distin- 
giushed  Senator  from  Michigan,  the  case 
of  United  States  v.  Nortion  (91  U.  S. 
566  >,  the  Court  said,  at  page  568: 

The  Constitution  of  the  United  States, 
article  I,  section  7.  provides  that  "all  bills  for 
raising  revenue  shall  originate  In  the  House 
of  Representatives." 

The  construction  of  this  limitation  is  prac- 
tically well  settled  by  the  uniform  action 
of  Congress.  According  to  that  construction, 
it  "has  been  confined  to  bills  to  levy  taxes  In 
the  strict  sense  of  the  words,  and  has  not 
been  understood  to  extend  to  bills  for  other 
puiposes  which  incidentally  create  revenue." 

Now  I  wish  to  quote  from  a  case  in  167 
United  States  Reports  at  page  202.  lie- 
cause  it  leads  back  into  the  historical  in- 
terpretation of  that  phrase  in  the  Con- 
stitution.   I  read: 

Mr.  Justice  Story  has  well  said  that  the 
practical  construction  of  the  Constitution 
and  the  history  of  the  origin  of  the  constitu- 
tional provision  In  question  proves  that 
revenue  bills  are  those  that  levy  taxes  In  the 
strict  sense  of  the  word,  and  are  not  bills 
for  other  purjxises  which  may  incidentally 
create  revenue  (1  Story  on  Constitution,  sec. 
880). 

Again,  in  a  case  In  202  United  States, 
which  already  has  been  referred  to  by 
the  distinguished  Senator  from  Michi- 
gan, at  page  436, 1  read  as  follows: 

It  was  oljserved  there  that  it  was  a  part 
of  wisdom  not  to  attempt  to  cover  by  a 
general  statement  what  bills  shall  be  said 
to  be  "bills  for  raising  revenue"  within  the 
meaning  of  those  words  in  the  Constitution, 
but  it  was  said,  quoting  Mr  Justice  Story, 
"that  the  practical  construction  of  the  Con- 
stitution and  the  history  of  the  origin  of  the 
constitutional  provision  In  question  proves 
that  revenue  bills  are  those  that  levy  taxes 
In  the  strict  sense  of  the  word,  and  are  not 
bllla  for  other  purposes,  which  may  in- 
cidentally create  revenue." 

That  happens  not  to  be  the  ultimate 
authority  on  this  question,  because  It 
must  pass  to  the  House  of  Representa- 
tives, which  Is  greatly  Interested  In  the 
decision  of  these  questions  correctly:  and 
the  House  of  Representatives  has  the 
duty,  as  I  view  the  matter,  to  preserve  Its 
prerogatives  and  Its  jurisdiction  and  to 
prevent  the  Senate  from  ever  encroach- 
ing upon  them. 

No  greater  compromi.se  was  elTected  In 
the  creation  of  the  Constitution  than 
that  which  Involved  this  very  subject 
matter,  whereby  to  the  Senate  was  given 
the  power  of  participating  in  the  makmg 
of  treaties  and  to  the  House  was  given 
this  control  over  the  purse  strings. 

So  we  should  see  what  the  House  of 
Representatives  has  done  heretofore  in 
passing  upon  similar  questions. 


Mr.  President.  I  call  attention  to  a 
case  In  voliune  6  of  Cannon's  Precedents 
of  the  House  of  Representatives.  Mind 
you.  Mr.  President,  this  is  the  House  that 
is  vitally  interested  in  preserving  its 
prerogatives,  and  therefore  what  it  says 
about  this  matter  is  certainly  free  from 
any  adventitious  bias: 

315.  A  bill  raising  revenue  Incidentally  was 
held  not  to  infringe  upon  the  constitutional 
prerogative  of  the  House  to  originate  revenue 
legislation. 

Discussion  of  differentiation  between  bills 
for  the  purpose  of  raising  revenue  and  bills 
which  incidentally  raise  revenue. 

On  December  18.  1920.  Mr.  Rot»ert  Luce,  of 
Masi^achusetts.  rising  to  a  question  of  the 
privilege  of  the  House,  presented  the  fol- 
lowing : 

"Resolved.  That  the  first  section  of  Sen- 
ate Joint  Resolution  212  In  the  opinion  of 
this  House  contravenes  the  first  clause  of  the 
seventh  section  of  the  first  article  of  the 
Constitution  of  the  United  States  and  is  an 
infringement  of  the  privileges  of  this  House, 
and  that  the  said  resolution  be  respectfully 
returned  to  the  Senate  with  a  message  com- 
municating this  resolution." 

The  first  section  of  the  Joint  resolution 
In  question,  which  was  then  pending  on  the 
Union  Calendar.  wa.s  as  follows: 

"Resolved,  etc .  That  the  Secretary  of  the 
Treasury  and  the  meml>ers  of  the  War  Fi- 
nance Corporation  are  hereby  directed  to 
revive  the  activities  of  the  War  Finance  Cor- 
poration, and  that  said  Corporation  be  at 
once  rehabilitated  with  the  view  of  assist- 
ing in  the  financing  of  the  exportation  of 
agricultural  and  other  products,  to  foreign 
markets  " 

Mr.  President.  I  digress  here  to  assert 
that  the  primary  purpose  of  the  meas- 
ure which  is  now  before  the  Senate  is 
similar  to  that  on  which  the  House  of 
Representatives  at  that  time  took  the 
action  indicated.  It  is  to  carry  out  the 
agreement,  dated  December  6,  1945.  be- 
tween the  United  States  and  the  United 
Kingdom,  which  was  transmitted  by  the 
President  to  the  Congress  on  January 
30.  1946.  The  principal  purpose  of  that 
agreement,  and  as  implied,  is  to  lower 
the  obstructions  to  trade  and  to  create  In 
the  world  a  condition  of  stability  and  a 
condition  in  which  commerce  can  be  ex- 
panded, as  expressed  in  the  joint  reso- 
lution itself: 

To  expedite  the  achievement  of  stable  and 
orderly  exchange  arrangements,  the  prompt 
elimination  of  exchange  restrictions  and 
discriminations,  and  other  objectives  of  the 
alHJve-mentloned  policy  declared  by  the 
Congress. 

Yesterday  the  distinguished  Senator 
from  Colorado  admitted  that  the  joint 
resolution  coiUd  be  passed  without  in- 
cluding  in  it  section  2.  which  is  the  basis 
of  his  point  of  order,  and  would  still 
achieve  that  purpose,  which  of  cour&e. 
Is  the  main  purpose  of  the  agreement. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  will  the  Senator  yield? 

Mr,  AUSTIN.  I  have  only  12  minutes 
altogether,  and  I  think  they  are  nearly 
up.  Let  me  inquire  of  the  Chair  how 
much  time  I  have  remaining. 

The  PRESIDING  OFFICER.  The 
Senator  has  three  more  minutes. 

Ml-.  AUSTIN.  I  think  the  Senator 
from  Colorado  had  better  take  his  own 
time  on  this  question. 

Mr.  President,  that  being  the  situa- 
tion in  the  House  of  Representatives,  in 


connection  with  a  measure  .similar  to  the 
joint  resolution  now  pending  in  the  Sen- 
ate, the  record  shows  that  this  occurred: 

Mr.  James  R  Mann,  of  Illinois,  made  the 
point  of  order  that  a  question  of  privilege  was 
not  Involved,  and  said: 

"All  laws  which  Incidentally  raise  revenues 
are  not  laws  for  the  purpose  of  raising  reve- 
nue. Would  the  gentleman  from  Masaa- 
(husetta  contend,  for  Instance,  that  the 
Senate  could  not  pass  a  bUl  providing  for  the 
sale  of  a  former  publlc-butlding  alte  and  that 
it  would  not  lieccme  a  law  if  then  passed 
hy  the  House  and  signed  by  the  President? 
Tne  effect  of  the  law  would  be  to  raise  reve- 
nue. That  Is  the  only  effect  It  would  have. 
And  yet  no  one  has  ever  contended  that  the 
Senate  could  not  originate  a  bill  of  that  kind, 
the  Incidental  effect  of  which  is  to  raise  reve- 
nue. 

"The  prevision  of  the  Constitution  the 
gentleman  referred  to  provides  that  bills  for 
the  purpose  of  raising  of  revenue  shall  origi- 
nate In  the  House  cf  Representatives.  It  doe* 
not  provide  that  laws  which  take  the  effect 
and  which  will  have  Lhe  effect  either  of  rais- 
ing revenue  or  producing  a  deficit  shall  origi- 
nate in  the  House,  and  no  one  can  tell 
whether  thp  passage  of  the  original  act  in  this 
case  was  to  produce  revenue  or  to  produce  a 
deficit." 

That  is  true  here,  also. 

"No  one  can  tell  whether  the  passage  of  this 
resolution,  if  it  shall  be  carried  out  In  the 
spirit  of  the  resolution,  will  produce  reve- 
nue or  produce  a  deficit.  But  everyone  knows 
that  the  purpose  of  the  law  Is  not  to  produce 
revenue.  Tlie  purpose  cf  the  law  was  to  aid 
In  the  transaction  of  business,  to  aid  In  ex- 
ports, to  aid  in  the  war.  and  not  for  the  pur- 
pose of  raising  revenue," 

And  that  is  exactly  true  with  reference 
to  the  pending  joint  resolution. 

I  read  further: 

"I  doubt  whether  the  gentleman  from 
Massachusetts  or  anyone  else  will  contend 
that  Congress  has  the  power  to  create  corpo- 
rations to  engage  In  business  fur  the  pur- 
pose of  raising  the  revenue  of  the  Govern- 
ment." 

The  Speaker  quoted  with  approval  a  deci- 
sion by  Mr.  Speaker  Carlisle  on  a  similar  ques- 
tion, holding  that  such  questions  were  for 
the  House  rather  than  the  Speaker,  and  af- 
ter directing  the  clerk  to  again  report  the 
resolution,  put  the  question: 

"Is  the  resolution  of  the  gentleman  from 
Massachusetts  in  order  as  a  matter  of  privi- 
lege?" 

That  question  was  put  to  the  House  of 
Representatives  and  was  decided,  by  a 
great  majority,  in  the  negative.    I  read : 

The  question  lielng  taken  It  wm  decided 
In  the  negative,  yeas  38.  nays  142. 

So  that  aeems  to  me  to  be  very  good 
authority  sustaining  what  the  courts  say 
and  the  Congress  has  decided  with  re- 
spect to  the  meaning  of  this  phrase. 

Mr.  President,  I  conclude  by  .vaylng 
that  the  size  of  the  sum  or  amount  of 
money  which  Is  to  be  obtained  through 
the  Second  Liberty  Bond  Act  has  nothing 
to  do  with  the  question  of  principle  In- 
volved here:  that  the  amount  Involved 
does  not  render  primary  that  which  is 
incidental;  it  does  not  change  the  princi- 
ple at  all. 

Besides  that.  Mr.  President,  it  is  to  be 
observed  in  passing  that  authority  al- 
ready exists  for  this  bond  issue,  namely, 
the  Second  Liberty  Bond  Act;  and  the 
provision  of  the  pending  measure  now 
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referred  to  Ls  merely  incidental  to  obtain- 
ing money  under  that  act.  whicti  presum- 
ably was  correctly  originated  and  is 
legally  rxistinK 

Mr.  BARKLEY  Mr.  President,  will 
the  Senator  from  Colorado  use  some  time 
at  thi&  pomt? 

Mr.  JOHNSON  of  Colorado.  No  one 
has  requested  any  tune.  I  inquire  if  the 
Senator  from  Ohio  is  ready  to  proceed. 

Mr.  TAPT      Yes 

Mr.  JOHNSON  cf  Colorado.  I  yield  to 
the  Senator  from  Ohio  whatever  time  he 
may  require. 

Mr.  TAFT.  Mr  President,  with  regard 
to  the  constitutional  question  raised  as 
to  whether  the  pending  Joint  resolution 
raises  revenue  and,  therefore,  mu.st  origi- 
nate In  the  House  of  Representatives,  let 
me  say  In  the  f\rst  place  that.  :,ince  it  is  a 
constitutional  question,  the  fact  that  the 
courts  may  or  may  not  examine  it  or 
that  the  House  of  Representatives  may  or 
may  not  examine  it  has  nothing  to  do 
with  our  duty  to  examine  it  ourselves  and 
to  decide  it  in  the  light  of  the  Constitu- 
tion itself. 

The  pending  Joint  re.solution  undoubt- 
edly authorizes  the  Secretary  of  the 
Treasury  to  issue  $3,750,000  000  worth  of 
bonds  and  draw  that  much  money  into 
tl»  Treasury  of  the  United  States.  It 
taereases  the  amount  of  bonds  which  he 
may  issue  under  the  Second  Liberty  Loan 
Act.  So  it  is  clearly  a  measure  to  raise 
money.  The  only  question  involved  is 
whether  such  money  could  be  regarded  as 
revenue.  The  question  has  never  been 
decided  by  the  courts  of  the  United 
Btaies.  In  Jact.  the  only  two  direct  is- 
Mm  which  have  arisen  were  decided  by 
the  House  of  Representatives  to  the  ef- 
fect Ms»lk  Mich  measures  are  revenue- 
wliim  Biwumre*  Those  eases  were  cited 
by  the  d:  1  Senator  from  Mich- 
igan.   In  w.-:.. the  Senate  attempted 

to  pass  a  bin  authorizing  the  raising  of 
ry  by  the  is.suance  of  bonds.  In  those 
the  House  of  Representatives  re- 
jected the  measures  and  sent  them  back 
to  the  Senate.  It  has  been  said  that 
there  are  instances  of  somewhat  similar 
bills  having  been  passed  by  the  Senate 
without  any  objection  having  been  made 
later  on  the  part  of  the  other  House. 
That  may  be  true,  but  in  both  cases  those 
bills  dealt  with  corporations,  and  I  do 
not  think  they  involved  the  issuance  of 
Government  bonds. 

The  principal  adverse  authority  on 
which  reliance  has  been  placed  was 
quoted  in  an  opinion  by  the  United  States 
Supreme  Court.  In  the  case  of  the 
I/.  S.  V.  Norton  (vol.  91  >.  which  was  re- 
ferred to  by  the  distinguished  Senator 
from  Vermont  !Mr.  Austin  1.  we  find  the 
following  language: 

The  lexical  definition  of  the  term  "revenue" 
U  very  comprehensive.  It  is  thus  given  by 
W«b«ter:  "The  income  of  a  nation,  derlveci 
from  lu  taxes,  duties,  or  other  sources,  for 
the  payment  of  the  national  expenses." 

The  Court  continued  as  follows: 

The  phrase  "other  sources"  would  include 
the  proceeds  of  the  public  lands,  those  aris- 
ing from  the  sale  of  public  securities,  the 
receipts  of  the  Patent  Office  in  excess  of  its 
•ipMtdltures.  and  thos*  cf  the  Poat  Office 
Oq^artment.  when  there  should  be  such  ex- 
CMS  M  there  wm  for  a  time  in  the  early  his- 
tory of  the  Oovemment.    Indeed,  the  phrase 
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would  apply  In 
some  of   them 
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at  another. 
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cases  of  such  excess.     In 

result   might   fluctuate; 

at  one  time,  and  deficiency 


President,  in  this  case 
dealing  with  what  are 
h  incidentally  raise  rev- 
example,  a  law  for  the 
creation  of  a  p)st  office  which  might  or 
might  not  raisi;  revenue.  There  might 
be  a  net  reveni  e  or  a  net  deficit,  but  it 
would  be  purel:  incidental  to  the  reason 
for  creating  thi  po.n  office.  That  would 
:onnection  with  fines  re- 
sulting from  th  ?  imposition  of  sentences 
under  a  crim  nal  statute.  The  fines 
incidental  to  the  criminal 
The  statute  could  not  by 


any  pcssible  thDUKht  be  considered  as  a 


statute. 


The  purpose  i  f  section  2  of  the  pendine 


is  to  raise  revenue.    The 


raising  of  reven  ue  is  not  incidental  to  the 


his  measure.     Section  2 

except  to  raise  revenue. 
Certainly  we  cduid  impose  a  tax  for  the 
purpose  of  collecting  $3,750,000  000.  but 

could  not  be  said  to  be 
incidental  to  tMe  British  loan.  It  would 
l>e  a  provision  or  the  purpose  of  raising 
It  se^ms  to  me  that  the  court 

ely  with  cases  involving 


revenue, 
was  dealing  .so 
bills  for  the  pui  pose  of  levying  taxes  in  a 
direct  sen.se  o  the  word.  The  whole 
question.  I  beieve.  is  whether  or  not 
section  2  of  the  pending  Joiru  resolution 
can  be  said  to  b  •  incidental.  I  cannot  see 
how  the  other  idatters  referred  to  in  the 
case  from  whu  h  I  read  were  incidental 
to  the  general  and  main  purpose.  For 
example,  there  was  a  law  to  create  a 
po.stal-.vavlngs  system.  Incidentally, 
money  would  c  ime  into  the  Treasury  of 
the  United  StatP.s  because  persons  would 
deposit  money  with  the  Post  Office  De- 
partment, and  in  that  way  the  money 
would  be  made  ivailable  for  expenditure. 
However,  that  v  ould  be  merely  incidental 
to  the  system. 

Mr.  President .  I  do  not  know  what  was 
the  original  purpose  of  this  constitu- 
tional provision.  But  undoubtedly  it 
came  from  the  British  constitutional 
practice  by  wh  ch  bills  to  rai.se  revenue 
and  to  appropr  ate  money  were  required 
to  originate  in  the  Hoose  of  Commons. 
I  think  the  pr  ictice  was  based  on  the 
theory  that  tie  more  popular  house 
should  have  thp  right  to  originate  rev- 
measures,  that  it  should 
jthe  purse  strings  so  that 
the  Governmen;  could  not  raise  a  great 
sum  of  money  ind  spend  it  without  the 
Conimons  having  the  first 
ng  the  question  The 
theory  ap)plied  ioth  to  appropriation  and 
to  revenue-rais  ng  bills. 

it  cane  to  the  Constitutional 
■eferred  to  by  the  distin- 


enue-producing 
have  a  hold  on 


House    of 
voice   in   decid 


When 
Convention,  as 

guished  Senatoi  from  Michigan,  the  pro- 
vision was  firs    In  that  form     Subse- 
quently, the  wftrd  *  appropriation"  was 
removed.     The 
said    that    If 
adopted  in  its 
say   that   the 


distinguished    Senator 

the    language    had    been 

original  form  he  would 

)ending   measure   would 


have  to  origina  ;e  in  the  House  of  Rep- 


resentatives. But.  there  was  no  change 
made  in  the  original  form  so  far  as  bills 
to  raise  revenue  were  concerned.  What 
the  Constitutional  Convention  did  was 
to  remove  the  requirement  that  appro- 
priation bills  shall  originate  in  the  Hou.se 
of  Representatives.  Of  course,  in  spite 
of  that  having  been  done,  the  House  of 
Representatives  has  insisted  on  the  right 
to  originate  appropriation  bills,  for 
which  I  believe  there  is  no  constitutional 
basis.  But  so  far  as  bills  to  raise  reve- 
nue are  concerned,  the  Constitutional 
Convention  approved  the  British  prac- 
tice. On  what  possible  basis  would  there 
be  any  purpose  in  saying  that  bills  to 
raise  taxes  and  put  money  into  the  pub- 
lic Treasury  to  be  subsequently  expended 
must  originate  in  the  House  of  Repre- 
sentatives, but  that  bills  authorizing  the 
Government  to  borrow  money  and  put  it 
into  the  Treasury  tj  be  spent  need  not 
originate  in  the  House  of  Representa- 
tives? The  distinction  seems  to  me  to 
be  without  any  |>ossible  basis.  Of  course, 
in  the  early  days  the  issuance  of  bonds 
was  a  very  occasional  affair.  But  today 
the  raising  of  money  by  the  issuance  of 
bonds  has  far  exceeded  in  amount  the 
raising  of  money  -by  the  levying  of  taxes. 
During  *he  past  4  or  5  years  the  issuance 
of  bonds  has  represented  the  principal 
method  of  raising  revenue  for  the  United 
States  Government. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres- 
ident, will  the  Senator  yield? 

Mr.  TAFT.     I  yield.    ' 

Mr.  JOHNSON  of  Colorado.  As  a 
matter  of  fact,  since  1940  .he  United 
States  Treasury  has  raised  more  money 
by  the  sale  of  bonds  than  it  had  raised 
in  direct  taxes  prior  to  that  time  during 
its  150  years  of  existence. 

Mr.  TAFT.  I  thank  the  Senator  for 
the  information  he  has  given,  which  is 
fairly  obvious  to  anyone  who  has  followed 
the  financing  of  the  Government. 

So.  Mr.  President,  my  conclusion  is 
that,  so  far  as  the  precedents  are  con- 
cerned, there  is  some  doubt.  The  courts 
have  never  decided  the  question.  The 
Hou.se  of  Representatives  aas  twice  de- 
cided the  issue  in  favor  of  its  own  power, 
and  sometimes  neglected  to  assert  such 
power.  But  from  a  logical  standpoint  I 
believe  the  distinction  to  be  that  if  a 
bill  raises  revenue  purely  incidental  to 
.some  purpose,  other  than  that  of  merely 
spending  the  money,  it  is  not  a  revenue- 
raising  measure;  but  if  a  bill  proposes  to 
raise  money  in  order  to  put  funds  into 
the  Treasury  of  the  Government  from 
which  they  may  later  be  spent  by  Con- 
gress under  appropriation  laws,  it  is  nec- 
essarily, it  seems  to  me,  a  revenue- 
raising  measure. 

So,  Mr.  President,  I  fpel  that  the  Sen- 
ate should  support  the  constitutional 
question  raised  by  the  Senator  from 
Colorado. 

The  PRESIDING  OFFICER.  The  Sen- 
ator from  Colorado. 

Mr.  BARKLEY.  Mr.  President,  does 
the  Senator  from  Colorado  desire  to 
yield  further  time? 

Mr.  JOHNSON  of  Colorado.  Not  now. 
I  have  no  requests  for  time,  but  I  should 
like  to  have  20  minutes  myself.  If  I  have 
no  further  requests,  the  Senator  is  wel- 
come to  a  part  of  my  time. 
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Mr.  BARKLEY.  I  may  need  a  little  of 
It,  as  I  have  yielded  a  good  deal  of  my 
time. 

Mr.  JOHNSON  of  Colorado.  I  shall  be 
glad  to  yield  time  to  the  Senator. 

Mr.  BARKLEY.  Mr.  President,  may  I 
inquire  how  much  time  there  is  remain- 
ing on  my  side? 

The  PRESIDING  OFFICER.  Twenty- 
two  minutes. 

Mr.  BARKLEY.  I  think  I  shall  not 
have  to  use  all  of  it. 

Mr.  President,  there  is  not  a  great  deal 
I  can  add  to  what  the  Senator  from 
Michigan  I  Mr.  Ferguson]  and  the  Sena- 
tor from  Vermont  (Mr,  Austin]  have 
said  with  reference  to  the  point  of  order. 
Insofar  as  any  controversy  might  arise 
between  the  House  and  the  Senate  in  re- 
gard to  this  proposed  legislation,  I  should 
like  to  say  that  two  identical  joint  reso- 
lutions were  introduced  in  the  Senate  and 
in  the  House  of  Representatives  on  the 
same  day  and  in  precisely  the  same 
terms.  The  Speaker  referred  the  joint 
resolution  introduced  in  the  House  of 
Representatives  to  the  Committee  on 
Banking  and  Currency  of  that  body, 
where  it  is  now  pending  and  where  hear- 
ings are  to  be  held,  I  understand,  early 
next  week.  No  question  was  raised  in 
the  House  as  to  the  impropriety  of  that 
reference,  although  we  all  know  that  in 
the  House  of  Representatives  bills  for  the 
purpose  of  raising  revenue  are  referred 
to  the  Committee  on  Way^  and  Means, 
and  the  Committee  on  Ways  and  Means. 
as  Is  true  of  all  other  committees  of  the 
House  and  also  of  the  Senate,  has  a 
proper  alertne.ss  with  respect  to  the 
reference  to  other  committees  of  bills  to 
which  it  might  be  entitled.  If  any  ques- 
tion should  be  raised  in  the  House  about 
it — which  I  do  not  think  will  be  done — the 
fact  that  the  same  joint  resolution  con- 
taining the  same  provisions  as  to  the  use 
of  the  money  obtained  from  the  Second 
Liberty  Loan  Bond  Act  as  a  public  debt 
transaction  was  referred  to  the  Commit- 
tee on  Banking  and  Currency  there,  as  it 
was  referred  to  the  Committee  on  Bank- 
ing and  Currency  here,  would  at  least 
be  a  strong  presumption  in  favor  of  the 
House  taking  the  same  position,  if  the 
question  should  arise,  that  we  who  op- 
pose the  point  of  order  take  here. 

Mr.  President,  I  shall  not  reiterate 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  before  the  Senator  leaves  that 
point,  will  he  yield? 

Mr.  BARKLEY.     I  yield. 

Mr.  JOHNSON  of  Colorado.  Does 
the  Senator  know  whether  or  not  the 
measure  to  which  he  refers  was  a  highly 
controversial  question  in  the  House? 

Mr.  BARKLEY.  I  am  talking  about 
the  joint  re.solution. 

Mr.  JOHNSON  of  Colorado.  So  am  I 
talking  al>out  the  joint  resolution;  but 
was  it  a  highly  controversial  question, 
such  as  the  one  now  before  the  Senate? 

Mr.  BARKLEY.  The  question  has  not 
been  raised  in  the  House.  I  am  talking 
about  the  joint  resolution  on  the  British 
loan,  which  is  pending  there  now,  not 
some  other  measure. 

Mr.  JOHNSON  of  Colorado.  I  thought 
the  Senator  mentioned  some  other  bill 
that  had  been  passed  that  was  identical. 

Mr.  BARKLEY.  No:  I  did  not  men- 
tion any  bill  which  had  been  passed.    I 


mentioned  this  joint  re.solution,  which 
is  a  companion  joint  resolution  to  the 
one  pending  In  the  Senate,  having  been 
Introduced  in  the  House  of  Rep>resenta- 
tlves  as  House  Joint  Resolution  315. 

Mr.  JOHNSON  of  Colorado.  I  mis- 
understood the  Senator. 

Mr.  BARKLEY.  I  thought  the  Sena- 
tor from  Colorado  misunderstood  me.  I 
am  referring  to  the  pending  British  loan 
joint  resolution  and  a  companion  joint 
resolution  in  the  House,  which  was  in- 
troduced in  open  session  and  referred  to 
the  Committee  on  Banking  and  Cur- 
rency, where  It  is  now  pending. 

Reference  has  been  made  to  two  or 
three  decisions  of  the  Supreme  Court, 
one  In  volume  167,  United  States  Reports, 
which  is '  the  case  of  Twin  City  Bank 
against  Nebeker.  In  that  case,  Mr. 
President,  the  House  of  Representatives 
passed  a  bill  providing  for  a  national - 
bank  currency,  as  we  knew  it  prior  to 
the  passage  of  the  Federal  Reserve  Act. 
It  provided  that  bonds  of  the  Treasury 
of  the  United  States  might  be  obtained 
by  national  banking  in.stltutions  and  de- 
posited with  the  Treasury  after  their 
purchase  as  a  basis  for  what  came  to  be 
known  as  national-bank  currency.  A 
bank  would  go  to  one  window  of  the 
Treasury  and  buy  a  hundred  thousand 
dollars*  worth  of  bonds  and  then  go  to 
another  window  in  the  same  Treasury, 
turn  them  back,  get  national-bank  notes, 
take  them  back  to  Its  vaults,  and  Issue 
them  as  currency.  That  became  known 
as  national-bank  currency. 

When  that  bill  passed  the  House,  it 
had  no  tax  provisions  in  it  whatsoever. 
It  was  simply  a  provision  that  the  na- 
tional debt,  as  represented  by  the  bonds, 
should  be  predicated  for  the  Issuance  of 
currency.  When  the  bill  reached  the 
Senate,  the  Senate  added  an  amendment 
providing  that  there  should  be  a  tax 
levied  on  the  average  amount  of  such 
bonds  held  by  national  banks  upon 
which  currency  was  ba.sed  and  issued. 
When  the  bill  left  the  House  of  Repre- 
sentatives, It  was  not  a  tax  bill,  and 
therefore  did  not  come  within  the  con- 
stitutional provision  that  tax  bills  origi- 
nating in  the  House  may  be  amended 
by  the  Senate,  as  other  bills  which  are 
not  tax  bills  may  be.  It  levied  no  tax 
whatever;  but  when  it  came  into  the 
Senate,  it  was  amended  so  as  to  levy  a 
tax  upon  the  average  amount  of  these 
bonds  held  by  the  banks. 

That  act  was  attacked  in  the  courts  on 
the  ground  that  the  tax  provision  of  it 
originated  in  the  Senate ;  but  in  the  case 
of  the  Twin  City  Bank  against  Nebeker, 
decided  on  May  10,  1897— and  it  is  one 
of  the  cases  referred  to  by  the  Senator 
from  Michigan  and  the  Senator  from 
Vermont— the  Supreme  Coiurt  of  the 
United  States,  Justice  Harlan  rendering 
the  decision,  held  that  it  did  not  violate 
section  7  of  article  I  of  the  Constitution, 
because  it  was  not  a  bill  for  raising  reve- 
nue and  the  fact  that  the  Senate  amend- 
ed a  nonrevenue  bill  by  providing  a  tax 
to  implement  the  operation  of  the  House 
bill  did  not  violate  the  Constitution. 

I  shall  not  read  the  decision,  but  the 
language  is  perfectly  clear  by  which  the 
Supreme  Court  explicitly  held  that  that 
was  not  a  violation  of  the  Constitution 


and  that  the  tax  amendment  properly 
originated  In  the  Senate. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.    I  yield. 

Mr.  TAFT.  Does  not  that  show  that 
the  test  is  the  fact  that  it  Is  incidental 
to  some  other  general  legislation,  and 
not  the  question  whether  it  is  a  tax  or 
a  bond  is^^^ue;  because  this  was  clearly  a 
tax,  and  yet  it  was  held  not  to  violate 
the  Constitution,  because  it  was  inci- 
dental to  a  general  national  bank  act? 

Mr.  BARKLEY.  It  was  attacked  in 
the  Court  on  the  ground  that  the  Senate 
could  not  add  a  tax  to  a  nonrevenue  bill 
even  to  carry  the  purposes  of  the  origi- 
nal bill. 

In  a  later  case,  decided  in  volume  202 
United  States  Reports,  on  May  21.  1906. 
the  Supreme  Court,  referring  to  the  pre- 
vious case  I  have  cited  and  using  it  as  an 
authority  in  part,  held  that  a  bill  origi- 
nating in  the  Senate  of  the  United 
States — not  In  the  House  of  Repre.'.enta- 
tives  but  in  the  Senate — for  the  purpose 
of  eliminating  grade  crossings  in  the  Dis- 
trict of  Columbia  and  for  the  erection  of 
a  union  station  in  the  District  of  Colum- 
bia and  levying  a  tax  upon  the  real  estate 
and  other  property  within  the  District 
of  Columbia  was  not  a  violation  of  the 
Constitution.  Justice  McKenna  ren- 
dered the  deci.slon  in  that  case,  decided 
in  1906.  as  I  have  said. 

Mr.  President,  a  revenue  provision  con- 
tained in  a  bill  may  originate  in  the  Sen- 
ate either  by  way  of  an  amendment  If 
necessary  to  carry  out  the  purposes  of  a 
bill  that  originated  In  the  Hou.^e,  or,  if  It 
originates  in  the  Senate,  a  tax  may  bo 
levied,  as  was  levied  In  this  case  upon 
property  in  the  District  of  Columbia  for 
the  purpose  of  helping  to  pay  the  ex- 
penses of  eliminating  grade  crossings  in 
the  District  of  Columbia  and  the  con- 
struction of  a  union  station  in  the  Dis- 
trict of  Columbia. 

Mr.  President,  it  is  my  contention  that 
if  the  joint  resolution  we  are  now  con- 
sidering really  raises  taxes,  which  I  dis- 
pute, and  which  I  shall  discu.ss  in  a  mo- 
ment, it  is  in  compliance  with  the  Con- 
stitution, because  the  primary  purpose 
of  the  joint  resolution  is  not  to  raise 
revenue,  it  is  to  authorize  the  Secretary 
of  the  Treasury  to  carry  out  an  agree- 
ment made  between  the  United  States  of 
America  and  the  United  Kingdom  for  a 
loan  of  money. 

If  the  Treasury  of  the  United  States 
should  find  itself  with  a  sufficient  amount 
of  cash  in  the  Treasury  at  any  time,  un- 
der laws  already  in  existence,  it  could 
pay  the  Joan  in  cash  without  using  any 
money  obtained  from  bond  issues. 
There  is  no  doubt  about  that.  The  mere 
authority  to  carry  out  the  agreement 
conferred  In  the  joint  resolutlo.i  on  the 
Secretary  of  the  Treasury  is  an  author- 
ization to  expend  that  amount  of  money 
in  fulfillment  of  the  loan  which  is  pro- 
vided for  in  the  joint  resolution. 

In  the  Liberty  Loan  Act  approved  No- 
vember 23, 1921.  which  has  been  amend- 
ed from  time  to  time,  increasing  the  debt 
limit,  we  find  this  provision: 

INCEEASE   IN    NOTZ   AtrTHOKIZATIOII 

Sec.  1401.  That  subdivision  (a)  of  section 
18  of  the  Second  Liberty  Loan  Act,  fj, 
amended,   is  amended   by  strUiUig  out  the 
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words  Mid  flgUTM  *1or  tht  purpoMt  of  thu 
act.  «nd  to  ine*t  public  ctpendlturea  «u* 
thoiiaed  by  U«.  not  exceeding  In  th«  «ggre- 
RftU  •7.000  000,000."  and  iDsertlng  in  lieu 
thereof  the  words  and  flgurea  "(or  the  pur- 
poeea  of  thte  act.  to  provide  for  the  purchase 
or  redemptton  of  any  notM  Issued  hereun* 
dsr,  and  to  meet  public  expmdituree  author^ 
laed  by  law.  not  exceeding  In  the  aggregate 
»7.600,000,000  • 

Prom  time  to  time  the  debt  limit  has 
been  increased,  until  the  present  limita- 
tion of  the  debt  of  the  United  States 
Government  is  $300.000.000  000.  But 
even  now  there  is  on  the  calendar  of  the 
Senate  a  bill  introduced  by  the  Senator 
from  Virginia  I  Mr.  Byrd)  reducing:  the 
total  dt'bt  limit  from  $300,000,000,000  to 
$275,000,000,000.  If  it  can  be  con- 
tended that,  under  laws  already  In  exist- 
ence fixing  the  debt  limit  of  the  United 
States  Government  to  $300,000,000,000. 
Uie  Senate  of  the  United  States  cannot 
pass  a  Joint  resolution  which  is  in  effect 
an  appropriation  and  not  a  tax-raising 
instrument,  then  the  point  might  be 
made  that  the  Senate  of  the  United 
States  cannot  initiate  a  bill  even  reduc- 
ing the  debt  limit  as  provided  for  in 
existing  law. 

The  language  which  I  have  Just 
quoted — "for  the  purposes  of  this  act,  to 
provide  for  the  purchase  or  redemption 
of  any  notes  i.ssued  hereunder,  and  to 
meet  public  expenditures  authorized  by 
law" — is  carried  in  all  acts  increasing  the 
debt  limit. 

If  the  joint  resolution  shall  be  passed, 
It  will  certainly  provide  for  an  expendi- 
ture authorized  by  law,  and  therefore 
will  come  within  the  definition  of  the  act 
increasing  the  debt  hmit  back  in  1921. 
which  is  still  the  law.  except  as  to  the 
limit  on  the  debt  Itself. 

Mr.  President.  I  have  a  number  of 
precedents  I  have  collected  with  respect 
to  action  taken  by  the  House  of  Repre- 
.<^ntatlves  itself  when  the  question  has 
been  raised,  one  of  which  has  been  re- 
ferred to  by  the  Senator  from  Vermont 
I  Mr.  Austin  1.  where  the  House  itself  by 
an  overwhelming  vote  refused  to  take 
the  position  that  a  bill  for  a  definite  pur- 
pase,  becaiise  it  provided  for  a  tax  to 
carry  out  the  purpose,  was  therefore  a 
bill  which  under  the  Constitution  must 
originate  in  the  House  of  Representa- 
Uves. 

I  contend.  Mr.  President,  and  I  think 
It  is  shown  on  the  very  face  of  the  joint 
resolution  itself,  that  it  Is  not  a  revenue- 
raising  measure.  It  does  not  by  $1  in- 
crease the  debt  limit  already  fixed  by 
law.  That  debt  limit  Is  still  $300000.- 
000.000.  It  does  nc  authorise  the  Sec- 
ret«i7  of  the  Treasury  to  issiie  a  single 
l»Dd  Ul  aMIUod  to  thase  which  have 
hdmofoare  been  authorised,  and  he  Is 
authorised  to  Issue  those  bonds  for  cer- 
Udn  «peciflo  purpotM.  The  nrovlatCQ  of 
Um  law  to.  -  and  to  mttt  pubM  npeodi- 
tUTM  auihortMd  by  law."  8o  that  he 
«U  the  authority  he  now  nred.<<  to 
Mmde  for  any  public  rxp<>nditure 
has  been  authorlaed  by  the  Con- 
treet  of  the  United  SUtta. 
Mr.  Praatdent.  this  to  ad  a  revenue- 
measure.  Without  the  British 
Without  the  adoption  of  Joint  Reso- 
lution 138.  the  Secretary  of  the  Treasury 
couid  tosue  bonds  up  to  the  limit  of  $300.- 
1,000  for  any  purpose  authorized 
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the  act  that  is  now  in  force  in  which 
the  $300,000,000,000  is  the  limit  fixed  by 
Congress 

Mr.  AUSTIN.  The  bonds  have  already 
been  authorized. 

Mr.  BARiCLEY.  They  have  already 
been  authorized,  and  many  of  them  have 
been  issued.  But  If  the  Secretary  issues 
any  more  bonds  for  the  purposes  set 
forth  in  the  various  acts  increasing  the 
debt  hmitation,  including  the  expendi- 
ture for  any  sum  authorized  by  law — if 
he  issues  any  more  bonds  for  that  pur- 
pose they  are  issued  under  authority 
already  granted  to  him,  and  out  of  the 
funds  which  he  is  authorized  to  raise  by 
the  issue  of  these  bonds  he  shall  dis- 
charge this  congressional  obligation  and 
this  authorization  of  $3,750,000,000. 

Mr.  WILEY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield  to  the  Senator 
from  Wiiconsin. 

The  PRESIDING  OFFICER.  The 
Chair  advises  the  Senator  from  Ken- 
tucky that  his  time  has  expired. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  from  Colorado  yield  a  little 
more  time  to  me? 

Mr.  JOHNSON  of  Colorado.  I  am 
glad  to  yield  more  time  to  the  Senator 
from  Kentucky,  unless  some  Senator  on 
the  other  side  of  the  question  wants  the 
time.  If  no  other  Senator  asks  for  time, 
the  Senator  from  Kentucky  is  welcome 
to  more  o<"  my  time.  I  want  about  20 
minutes. 

Mr.  BARKLEY.  I  think  I  can  get 
along  with  10  more  minutes. 

Mr.  JOHNSON  of  Colorado.  And  I 
can  get  along  with  20  minutes.  I  yield 
10  more  minutes  to  the  Senator  from 
Kentucky. 

Mr.  BARKLEY.  I  thank  the  Senator 
from  Colorado.  He  has  been  very  gen- 
erous. 

I  now  yield  to  the  Senator  from  Wis- 
consin. 

Mr.  WILEY.  Mr.  President,  I  feel  the 
po-^ition  taken  by  the  Senator  from  Ken- 
tucky is  sound  for  the  following  reasons: 

This  is  an  agreement  between  two 
sovereign  nations  to  help  stabilize  the 
economy  of  a  world  which  is  literally  on 
fire  as  a  result  of  the  war.  While  a  vast 
credit  is  involved,  it  simply  carries  out 
the  great  underlying  purposes  of  the 
agreement  as  set  forth  therein. 

I  believe  it  is  not  a  revenue  measure 
within  the  meaning  of  the  constitutional 
prevision,  for  the  further  reason  that  the 
money  or  credit  referred  to  in  the  meas- 
ure results  from  securities  "hereafter  is- 
sued under  the  Second  Liberty  Bond 
Act." 

Mr.  BARKLEY.  I  appreciate  the  Sen- 
Rtor'.s  coninunt.  As  «  matter  of  fact, 
the  effect  of  this  Joint  resolution  is  more 
in  the  nature  of  makins  an  appropriation 
out  of  fund.t  already  authorised  to  bo 
raised  than  that  of  a  roveniie-rnlslnB  act 
for  the  raising  of  revenues  to  come  into 
the  Trca.ury.  So  far  as  appropriations 
are  concerned,  there  Is  nothing  in  the 
Constitution  that  requires  appropriation 
bills  to  originate  In  the  House  of  Repre- 
sentatives. As  a  matter  of  practice  they 
do  originate  there  because  of  convenience, 
and  because  the  Hou.se  feels  that  they 
should,  and  it  has  been  adopted  as  a 
practice  throughout  the  history  of  the 


country  that  appropriations  as  a  rule 
originate  in  the  House,  that  is.  general 
appropriation  bills.  But  .special  appro- 
priation bills  have  frequently  originated 
in  the  Senate," and  no  question  was  ever 
raised  about  them. 

Mr.  CORDON.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.    I  yield. 

Mr.  CORDON.  If  the  position  of  the 
Senator  is  that  bonds  which  are  already 
authorized  are  adequate  for  this  purpose 
and  available  for  this  purpose  upon  the 
passage  of  this  joint  resolution,  it  would 
be  interesting  to  have  the  Senator's  view 
as  to  why  this  language  was  included  in 
the  committee  amendment,  and  I  refer 
to  line  9  on  page  3: 

And  the  purposes  for  which  securities  may 
be  Issued  under  that  act  are  extended  to 
include  such  purpose. 

Mr.  BARKLEY.  That  language  does 
not  affect  the  authority  of  the  Secretary 
of  the  Treasury  to  raise  the  money  for 
any  purpose  authorized  by  law.  He  can 
do  that  to  the  extent  of  $300,000,000  000. 
But  carrying  out  the  practice  which  has 
been  adopted  that  when  bonds  are  au- 
thorized by  Congress  to  be  issued  by  the 
Secretary  of  the  Treasury  the  purpose 
for  which  the  money  is  to  be  expended 
^ould  be  expressed  in  the  act  making 
the  authorization,  we  carry  that  lan- 
guage in  this  measure  and  provide  that 
the  money  raised  by  the  issue  of  bonds 
al)-eady  authorized  shall  be  used  for  this 
purpose.  This  is  an  additional  purpwse 
for  which  that  money  may  be  expended. 

Mr.  CORDON.  That  is  to  say  then,  in 
effect,  that  those  bonds  without  that  par- 
ticular phraseology  would  not  be  avail- 
able for  this  purpose,  and  this  phrase- 
ology is  necessary  to  make  them  avail- 
able.   Is  that  correct? 

Mr.  BARKLEY.  A  court  might  hold 
that  it  was  not  necessary  to  add  this  pur- 
pose. I  do  not  predict  what  any  court 
will  hold  about  that.  I  am  certain  that 
even  if  the  Treasury  had  the  money  in 
it  and  could  pay  it  out  in  cash,  it  would 
be  authorized  to  do  so  even  under  section 
1  of  the  bill.  We  would  not  even  need 
section  2  if  it  was  a  cash  transaction. 
But  section  2  is  there  in  order  to  comply 
with  other  laws  we  have  passed  increas- 
ing the  debt  limit,  and  setting  out  the 
purposes  for  which  the  money  may  be 
expended.  This  is  an  additional  purpose 
for  which  money  raised  under  the  Second 
Liberty  Bond  Act  may  be  expended  by 
the  Secretary  of  the  Treasury. 

Mr.  CORDON.  It  is  an  additional  pur- 
pose for  which  the  money  may  be  used, 
and  is  that  not  equivalent  to  .«;aylng  that 
the  money  may  not  l)e  used  for  this  pur- 
pose except  with  this  authority? 

Mr.  BARKLEY.  Not  necessarily.  If 
li  is  an  obligallon  which  has  been  in- 
curred by  an  act  of  Congress,  under  my 
contention  respecting  the  previous  Lib- 
erty Bond  Act.  if  it  Is  for  an  rxpendlture 
which  has  been  authorized  by  the  Con- 
gress. It  would  sUll  be  available.  We  are 
not  trying  to  put  over  on  the  Senate  or 
the  House  or  the  country  a  deceptive 
practice.  We  arc  perfectly  frank  in  say- 
ing that  for  the  purpose  of  making  this 
expenditure  the  Secretary  may  make  It 
out  of  money  he  Is  authorized  to  raise  by 
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the  sale  cf  bonds  under  the  Second  Lib- 
erty Bond  Act,  as  amended. 

Mr,  CORDON.  But  we  also  say  at  the 
same  time,  do  we  not,  that  he  Is  now  au- 
thorized to  use  money  which  he  could  not 
have  used  had  not  this  particular  lan- 
guage authorized  the  use  of  the  money? 
Mr.  BARKLEY,  Probably  not.  He 
could  have  used,  I  think,  any  cash  bal- 
ance in  the  Treasury  for  the  purpose  of 
discharging  this  obligation,  if  the  money 
was  there.  At  the  present  time  probably 
it  could  be  contended  that  it  is  there, 
since  there  is  $22,000,000,000  in  the 
Treasury,  and  probably  the  whole  trans- 
action could  be  carried  out  in  cash. 

Mr.  WHIT6.     Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 
Mr.  WHITE.  I  wanted  to  interpolate 
a  brief  word,  and  I  do  not  know  whether 
it  is  a  question  or  an  observation.  I  take 
it  the  Senator's  position  is  that  section 
2  limits  the  authority  with  respect  to  the 
disposition  of  the  funds  which  are  pro- 
vided for  otherwise  than  in  this  proposed 
legislation. 
Mr.  BARKLEY.  That  is  correct. 
Mr.  WHITE.  And  that  existing  law 
pro\  ides  for  the  issuance  of  these  Liberty 
bonds  and  the  converting  of  the  bonds 
into  cash.  Section  (2)  of  the  joint  reso- 
lution is  limited  to  the  distribution  of 
funds  which  are  authorized  elsewhere 
and  otherwise  than  by  the  pending  leg- 
islation. 

Mr.  BARKLEY.  That  is  correct.  In 
all  these  extensions  of  the  limitation  of 
the  debt,  as  well  as  in  the  original  act 
itself.  I  believe,  provision  is  made  that 
the  expenditure  of  the  money  and  its  use 
shall  be  as  a  public-debt  transaction. 
That  does  not  authorize  the  sale  of  the 
bonds.  It  is  the  other  provisions  of  the 
law  which  authorize  the  sale  of  the 
bonds;  but  in  the  disposition  of  the  funds 
raised,  it  shall  be  regarded  as  a  public- 
debt  tran.'^action. 

Mr.  CORDON.  Mr.  President,  will  the 
Senator  yield? 
Mr.  BARKLEY.  I  yield. 
Mr.  CORDON.  Do  I  correctly  under- 
stand the  Senator's  position  to  be  that 
this  action,  in  legal  effect,  is  an  appro- 
priation of  Federal  funds,  which  ulti- 
mately will  require  the  raising  of  reve- 
nue; but  that  because  the  joint  resolu- 
tion itself  does  not  provide  for  the  rais- 
ing of  revenue,  it  docs  not  contravene  the 
Constitution? 

Mr.  BARKLEY.  That  is  correct.  I 
believe  that  the  effect  of  the  joint  reso- 
lution Is  to  authorize  the  expenditure  of 
the  money.  In  other  words.  It  will  not 
be  necessary  every  time  any  part  of  this 
line  of  credit  is  drawn  upon  to  come  back 
to  the  Appropriations  Committee  and  to 
the  Conaress  after  this  measure  becomes 
a  law.  It  Is  both  an  authorization  and 
an  appropriation  at  the  .same  time. 

Mr.  AUSTIN.    Mr.  President,  will  the 
Senator  yield? 
Mr.  BARKLEY.    I  yield. 
Mr.    AUSTIN.      We    do    not    know 
whether  that  Is  .so  or  not.    There  may 
be  a  return  of  this  money. 

Mr.  BARKLEY.  Yes;  undoubtedly 
there  may  be.  But  I  am  talking  about 
the  Initial  use  of  It  to  carry  out  the 
purpwses  of  the  agreement. 


In  two  cases  bills  containing  provisions 
substantially  the  same  as  section  2  of 
Senate  Joint  Resolution  138  originated 
in  the  Senate  and  pa.ssed  the  Senate  be- 
fore they  were  taken  up  by  the  House: 
First.  An  act  to  guarantee  the  bonds 
of  the  HOLC  and  to  amend  the  Home 
Owners  Loan  Act  of  1933— act  of  April 
27.  1934.  48  Statutes  643.  The  Secretary 
of  the  Treasury  was  authorized  to  use 
as  a  publfc-debt  transaction  the  pro- 
ceeds of  the  sale  of  securities  under  the 
Second  Liberty  Bond  Act  for  the  purpose 
of  purchasing  bonds  of  the  HOLC. 

The  Secretary  of  the  Treasury  was  au- 
thorized to  purchase  the  bonds  of  the 
Home  Owners'  Loan  Corporation,  and 
for  this  purpwse  to  use  money  obtained 
through  a  public-debt  transaction  under 
the  Second  Liberty  Loan  Act.  That  bill 
originated  in  the  Senate.  The  fact  that 
no  one  raised  any  p>oint  about  it  is  not 
necessarily  conclusive;  I  appreciate  that; 
but  there  is  a  presumption  that  things 
are  legal  and  in  order  unless  a  point  is 
raised,  just  as  there  is  always  a  presump- 
tion that  there  is  a  quorum  in  the  Senate 
unless  the  point  of  no  quorum  is  made. 
Second.  The  United  States  Housing 
Act  of  1937—50  Statutes  888— which  pro- 
vided that  obligations  of  the  United 
States  Housing  Authority  should  be 
guaranteed  by  the  United  States.  It 
authorized  the  Secretary  of  the  Treasury 
to  use  as  a  public-debt  transaction  the 
proceeds  of  bonds  issued  under  the  Sec- 
ond Liberty  Bond  Act  to  purchase  the 
obligations  of  the  United  States  Hous- 
ing Authority. 

Both  of  these  statutes  originated  in 
the  Senate  and  were  enacted  by  the  Con- 
gress without  any  question  of  privilege 
being  raised  in  either  House.  Another 
quite  similar  case  where  the  question  of 
privilege  was  raised  is  discussed  in  2 
Hinds'  Precedents.  953.  A  bill  providing 
for  the  issuance  of  United  States  notes 
and  placing  a  limit  on  the  number  to  be 
issued  originated  in  the  Senate  and  was 
passed  by  the  Senate.  In  the  House  the 
question  of  privilege  was  raised  and  de- 
feated. This  precedent  Ls  excellent  au- 
thority for  Senate  Joint  Resolution  138 
because  there  is  no  fundamental  differ- 
ence between  a  bill  authorizing  the  Issu- 
ance of  United  States  notes  and  a  bill 
authorizing  the  issuance  of  United  States 
bonds. 

Senate  Joint  Re.solution  138,  the  meas- 
ure to  make  effective  the  financial 
agreement  with  the  United  Kingdom, 
will  have  no  effect  whatever  on  the  limi- 
tation placed  by  Congress  on  the  public 
debt  of  the  Unlttxi  States.  The  limita- 
tion Is  contained  In  section  21  of  the  Sec- 
ond Liberty  Bond  Act.  It  has  been 
changed  from  time  to  time  and  at  present 
l.s  $300,000  000.000.  this  amount  havlni 
been  established  by  the  act  of  April  3, 
1945.  The  only  effect  which  the  leglsla- 
lion  relating  to  the  Briii.sh  agreement 
will  have  on  the  Second  Liberty  Band 
Act  Is  to  add  one  new  purpose  for  which 
Government  bonds  may  be  I.ssued. 
These  bonds  must,  however,  be  l.s.sued 
within  the  limit  specified  under  existing 
law. 

There  Ls  pending  before  the  Senate  S. 
1760,  which  was  reported  with  the  ap- 
proval of   the  Finance  Committee  on 
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April  2»  This  bill  will  reduce  the  limit 
on  the  public  debt  to  $273  000  000.000 
Legislation  relatin?  to  the  financial 
acreement  wHh  Great  Britain  will  not  in 
any  way  affect  this  pending  measure  to 
reduce  the  limitation  on  the  public  debt 

I  ask  unanimoas  consent  to  have 
printed  In  the  Rtcoiw  at  this  point  as  a 
part  of  my  remarks  a  memorandum 
which  I  have  prepared  covering  thes? 
points.  I  have  neither  the  time  nor  the 
disposition  to  discuss  them  in  detail. 
However,  the  memorandum  gives  a  his- 
toric r^ume  not  only  of  court  decl.«;ions 
and  acts  heretofore  passed,  which  origi- 
nated in  the  Senate,  but  actions  of  the 
Hoa'^  of  Representatives  in  rejecting 
points  of  order  within  that  body,  as  well 
as  citations  from  Hinds'  Precedents  and 
Cannon's  Precedents,  which  is  a  continu- 
ation of  Hind.s'  Precedents,  one  of  the 
most  valuable  parliamentary  compen- 
diums  ever  published  in  the  United 
States  or  any  other  country. 

There  being  no  objection,  the  memo- 
randum was  ordered  to  be  printed  in  the 
Rbcoro.  as  follows: 

The  Joint  resolution  to  make  effective  the 
financial  agreement  between  the  United 
0tat«a  »nd  the  United  Kingdom  can  be  ex- 
pedited it  it  noay  originate  In  tbe  Senate. 
Several  quest  toes  ha?e  been  raised  concern- 
ing the  practice  at  Congress  and  the  effect 
on  the  resoiuuoQ  of  article  I.  section  7, 
clause  1  of  the  Constitution  which  pruvides. 
"All  bills  for  raiding  revenue  shall  originate 
m  the  Ho\ise  of  RepresenUtlves:  but  the  Sen- 
ate may  propose  or  concur  with  amendments 
as  on  other  bills  "  The  foUowtng  questions 
are  discussed  below 

(1)  U  the  resolution  appropriates  funds, 
mtist  It  originate  In  the  House  to  be  consist- 

— eut  with  the  practice  of  Coogreea? 

(2)  Does  the  reeohition  provide  for  raising 
revenue? 

(3)  Assuming  that  the  resolution  provides 
for  raiding  revenue,  would  it  violate  the  con- 
stitutional limitation  if  it  originated  In  the 
Sexutte? 

I .   THS  APF«OrU.-.nOH  PWOBUM 

The  practice  of  Congress  with  respect  to 
appropriation  bills  ia  stated  in  Cannon's 
Procedtve  In  the  House  of  Representatives 
\ith  ed.  1W5,  U.  8.  Oovemment  Printing 
OOlce),  as  loilows: 

"Un<l«r  immemorial  custom  the  general 
appropriation  bUls  (as  disUnguisiied  from 
special  bills  appropriating  for  single,  specific 
piuposes)  originate  in  the  House  of  Repre- 
sentatives and  there  has  been  no  deviation 
from  ths*  A-e  since  the  establishment 

of  tbc  C>  .  .  .on." 

In  a  later  paasag*.  Cannon  states  that  there 
are  only  12  general  appropriation  bills  and 
lists  them  as 

1.  Agrlculttiral  Department  appropriation 
bill. 

2.  DIstrtet  of  Columbia  appropriation  bill, 
a.  Independent  offices  ap|»t>pnatlon  bill. 
4    Interior  Department  appropriation  bill. 

6.  Labor  Department.  PMerai  Security 
Agency,    and    related    Independent   agencies 

0.  Legislative  and  Judiciary  branches  ap- 
propriation bUl. 

7.  Navy  Department  appropriation  bill. 

8.  State.  Justice.  Commerce,  and  Labor  De- 
partments appropriation  bill. 

9.  Treasury,  and  Poet  Office  Departments 
appropriation  bUl. 

10.  Military  apprcprUtion  bill. 

11.  War  Department  civU  appropriation 
bill. 

12.  Deficiency  appropriation  bills. 

He  alao  states  that  "Bills  providing  special 
appropriations  for  specific  purposes  are  not 
general  appropriation  bills     •     •     •.•• 
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vrres  providing  for  the  Issuance  of  Govern- 
ment securities  supports  the  position  that 
such  a  bill  Is  not  a  "bill  for  raising  revenue" 
within  the  meaning  of  article  I,  section  7.  of 
the  Constitution. 

There  are  at  least  two  recent  examples  cf 
legislation  originating  In  the  Senate  which 
contain  "public  debt"  provisions  similar  to 
the  resolution  now  under  consideration,  both 
of  which  were  enacted  without  any  ques- 
tion being  raised  as  to  the  constitutional 
limitation. 

The  act  to  gtiarantee  the  bonds  of  the 
Home  Owners"  Loan  Corporation,  tc  amend 
the  Home  Owners'  Loan  Act  of  19S3.  and  for 
other  purposes,  approved  April  27.  1934  (48 
Stat.  643).  authorized  the  Secretary  of  the 
Treasury  to  purchase  bonds  of  the  Home 
Owners'  Loan  Corporation  and  for  this  pur- 
pose to  use  money  obtained  through  public- 
debt  transactions  under  the  Second  Liberty 
Bond  Act. 

The  United  States  Housing  Act  of  1937  (50 
Stat.  858)  Included  among  Its  financial  pro- 
visions an  authorization  to  the  United  States 
Housing  Authority  to  obtain  funds  throu5h_ 
the  Issuance  of  obligations.  It  also  provided" 
that  these  obligations  were  to  be  guaranteed 
by  the  United  States  and  the  Secretary  of 
the  Treasury  was  authorized  to  use  money 
obtained  through  public  debt  transactions 
imder  the  Second  Lll)erty  Bond  Act  for  the 
purchase  of  such  obligations. 

The  precedents  disctissed  above  are  not 
conclusive  and  it  Is  possible,  at  least,  that 
the  Hotise  would  decide  that  bills  authoriz- 
ing the  raising  of  funds  through  the  sale  of 
Government  obligations  are  bills  for  ralslrg 
revenue.  Even  if  It  is  felt  that  the  House 
would  reach  such  a  conclusion,  the  further 
argument  may  be  made  that  the  resolution 
does  not  authorize  the  raising  of  funds 
through  the  sale  of  Government  obligations. 
Under  the  Second  Liberty  Bend  Act.  as 
amended,  the  Secretary  of  the  Treasury  is 
authorized  for  certain  purposes  to  ls.<!ue  pub- 
lic-debt obligations  of  the  United  States  up 
to  a  specified  maximum.  The  effect  of  the 
resolution  now  being  considered  is  to  In- 
struct the  Secretary  of  the  Treasury  as  to 
the  use  which  may  be  made  of  funds  which 
he  Is  authorized  to  raise  under  the  Second 
Liberty  Bond  Act.  a.s  amended.  The  reso- 
lution does  not  Increase  the  limit  of  public- 
debt  issues,  it  does  not  authorize  the  Secre- 
tary of  the  Treasury  to  Issue  any  securities 
whidi  are  not  already  provided  for  under  the 
Second  Liberty  Bond  Act.  as  amended,  and 
It  does  not  vary  the  type  of  security  which 
may  be  issued  under  that  legislation.  In 
other  words,  this  resolution  authorizes  an 
expenditure  by  the  Secretary  of  the  Treasury 
out  of  funds  which  he  has  already  been  au- 
thorial to  raise  under  the  Second  Liberty 
Bond  Act,  as  amended. 

To  this  the  counterargument  may  be  made 
that  the  Second  Liberty  Bond  Act.  as  amend- 
ed, authorizes  the  Issuance  of  securities  to 
a  specified  maximum  but  only  for  certain 
purposes.  The  Secretary  cf  the  Treasury 
dc>es  not  have  authority  to  Isrue  securities 
up  to  the  maximum  amount  unless  there  are 
authorized  purposes  for  the  use  of  funds  to 
that  amount.  This  resolution,  therefore,  by 
extending  the  purposes  for  which  securities 
mav  be  issued.  In  effect  authorizes  the  issu- 
ance of  additional  securities  sufficient  to 
raise  »3.750.(X)O.COO.  The  resolution  Is  a 
money-raising  as  well  as  a  money-spending 
measure. 

3.    DTECT   or   THE    CON^Tll  t'TlON.^L    LIMTTATION 
ON    THX    aESOLtmON 

It  has  been  pointed  out  above  that  the 
Joint  resolution  should  not  be  considered  a 
revenue  measure  within  the  meaning  of  ar- 
ticle I.  section  7,  of  the  Constitution.  Even 
if  the  position  Is  taken,  however,  that  the 
resolution  does  provide  for  raising  xevenue 
It  Is  submitted  that  the  Judicial  decisions 
and  precedents  In  Congress  support  tXie  posi- 
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tlon  that  this  type  of  resolution  may  origi- 
nate in  the  Senate.  A  distinction  has  been 
made  both  by  the  courts  and  Congress  be- 
tween bills  whose  primary  purpose  is  to  raise 
revenue  and  bills  which  have  quite  different 
purposes  but  which  Incidentally  provide  for 
the  raising  of  revenue.  In  the  latter  case 
both  the  courts  and  Congress  have  followed 
the  rule  that  the  bills  may  originate  In  either 
House 

There  are  two  authoritative  Supreme  Court 
cases  on  this  point.  The  first  Is  that  of  the 
Twin  City  Bank  v.  Nebeker  (1897)  (167  U.  S. 
196).  where  It  was  contended  that  a  bill  to 
provide  a  national  currency  secured  by  the 
pledge  of  Government  bonds  was  void  be- 
cause the  Senate  had  added  to  it  a  provision 
imposing  a  tax  on  the  amount  of  notes  in 
circulation  of  certain  banking  associations. 
The  court  held  that  the-additlon  of  this  rev- 
enue provision  by  the  Senate  did  not  violate 
the  constitutional  provision  that  all  bills 
for  raising  revenue  shall  originate  In  the 
House  of  Representatives.    The  Court  said: 

"The  case  Is  not  one  that  requires  either 
an  extended  examination  of  precedents,  or  a 
full  discussion  as  to  the  meaning  of  the 
words  in  the  Constitution,  'bills  for  raising 
revenue.*  What  bills  belong  to  that  class  is 
a  question  of  such  magnitude  and  impor- 
tance that  it  is  the  part  of  wisdom  not  to 
attempt,  by  any  general  statement,  to  cover 
every  possible  phase  of  the  subject.  It  Is 
sufficient  In  the  present  case  to  say  that  an 
act  of  Congress  providing  a  national  cur- 
rency secured  by  a  p'.edge  of  bonds  of  the 
United  States,  and  which,  In  the  ftirtherance 
of  that  object,  and  also  to  meet  the  ex- 
penses attending  the  execution  of  the  act. 
imposed  a  tax  on  the  notes  in  circulation 
of  the  banking  associations  organized  under 
the  statute,  is  clearly  not  a  revenue  bill 
which  the  Constitution  declares  must  origi- 
nate in  the  House  of  Representatives.  Mr. 
Justice  Story  has  well  said  that  the  practi- 
cal construction  of  the  Constitution  and 
the  history  of  the  origin  of  the  constitutional 
provision  In  question  proves  that  revenue 
bills  are  those  that  levy  taxes  In  the  strict 
sense  of  the  word,  and  are  not  bills  for  other 
purposes  which  may  Incidentally  create  rev- 
enue (I  Story  on  Const,  sec.  890).  The 
main  purpose  that  Congress  had  in  view  was 
to  provide  a  national  currency  based  upon 
United  States  bonds,  and  to  that  end  It  was 
deemed  wise  to  Impose  the  tax  In  question. 
The  tax  was  a  means  for  effectually  accom- 
plishing the  great  object  of  ^Ing  to  the 
people  a  currency  that  would  rest,  pri- 
marily, upon  the  honor  of  the  United  States, 
and  be  available  in  every  part  of  the  coun- 
try. There  was  no  purpose  by  the  act  or  by 
any  of  Its  provisions  to  raise  revenue  to  be 
applied  In  meeting  the  expenses  or  obliga- 
tions of  the  Government." 

A  similar  question  was  raised  In  the  case 
of  Willaid  v.  Roberts  ((1906)  202  U.  S.  429) 
which  involved  "An  act  to  provide  for  elimi- 
nating certain  grade  crossings  of  railroads  in 
the  District  of  Columbia,  to  require  and  au- 
thorize the  construction  of  new  terminals 
and  tracks  for  the  Baltimore  &  Ohio  Railroad 
Co.  In  the  city  of  Washington,  and  for  other 
purposes,"  approved  February  12,  1901;  an  act 
entitled  "An  act  to  provide  for  eliminating 
certain  grade  crossings  on  the  line  of  the 
Baltimore  &  Potomac  Railroad  Co.  in  the 
city  of  Washington.  D.  C,  and  requiring  said 
company  to  depress  and  elevate  its  tracks, 
and  to  enalrie  it  to  relocate  parts  of  its  rail- 
road therein,  and  for  other  purposes."  ap- 
proved February  12,  1901;  an  act  entitled 
"An  act  to  provide  for  a  union  railroad  sta- 
tion In  the  District  of  Columbia  and  for  other 
purposes."  approved  February  28.  1903.  It 
was  contended  that  these  acts  were  void  be- 
cause they  originated  in  the  Sefnate  and  pro- 
vided that  payments  to  be  made  to  the  rail- 
road companies  involved  were  to  Idc  levied 
and  assessed  on   the   taxable  property   and 


privileges  in  the  District  of  Columbia.  The 
Supreme  Court  held  that  the  bills  properly 
originated  In  the  Senate  and  relied  upon  the 
case  of  Turin  City  Bank  v.  Nebeker.  The 
Court  said: 

"The  titles  of  the  acta  are  the  best  brief 
summary  of  their  purposes  and  those  pur- 
poses are  obviously  of  public  benefit.  We  do 
not  think  that  It  Is  necessary  to  enter  into 
a  discussion  of  the  cases  which  establish 
this." 

The  First  Circuit  Court  of  Appeals  reached 
the  same  conclusion  In  Bartelman  v.  White 
((1933)  €5  F.  (2d)  719) ,  when  the  same  argu- 
ment was  raised  with  respect  to  a  tax  pro- 
vision In  the  Merchant  Marine  Act. 

The  practice  of  the  House  of  Representa- 
tives is  In  accord  with  the  court  decisions 
referred  to  above.  In  1920  a  Senate  Joint 
resolution  directed  the  Secretary  of  the 
Treasury  and  the  meml>ers  of  the  War 
Finance  Corporation  to  revive  the  activities 
of  that  corporation  In  order  to  assist  in 
financing  the  exportation  of  agricultural  and 
other  products  to  foreign  markets.  In  the 
House  of  Representatives  a  question  of  privi- 
lege was  raised  that  this  resolution  consti- 
tuted an  Infringement  of  the  privilege  of  the 
House  under  section  7  of  article  I  of  the 
Constitution  because  It  Involved  the  possi- 
bility of  large  profits  accruing  to  the  Public 
Treasury  and  because  "It  involves  an  Increase 
In  the  debt  of  the  United  States  by  $3£6.- 
000,000  which  can  be  met  only  by  raising  ad- 
ditional revenue"  (60  Congressional  Record 
523 ) .  The  point  of  order  was  made  that  a 
question  of  privilege  was  not  raised  because 
the  purpose  of  the  law  was  not  to  produce 
revenue  but  to  aid  in  the  transaction  of  busi- 
ness and  to  aid  In  financing  exports.  The 
Speaker  of  the  House,  following  the  estab- 
lished practice,  ruled  that  questions  involv- 
ing the  privilege  of  the  House  of  Representa- 
tives with  respect  to  revenue  legislation  were 
questions  for  the  House  rather  than  for  the 
Speaker  and  put  the  question  to  a  vote.  The 
House  decided  that  a  matter  of  privilege  was 
not  involved  (6  Cannon's  Precedents,  pp. 
448-449). 

In  2  Hinds'  Precedents,  961,  an  Instance  is 
given  In  which  the  House  returned  a  bill  hav- 
ing revenue  provisions.  This  case  does  not 
appear  to  be  one  in  which  the  revenue  provi- 
sions were  merely  Incidental,  however,  as  the 
only  purpose  of  the  bill  was  to  reduce  the  tax 
on  Panama  Canal  lx)nds  from  2  percent  to  1 
percent.  It  is  noted  here  only  because  the 
headings  in  Hinds'  Indicates  that  it  is  a  gen- 
eral bill  with  Incidental  revenue  provisions. 
The  Home  Owners'  Loan  Corporation  and 
United  States  Housing  Authority  bills  re- 
ferred to  above  which  contained  public-debt 
financing  provisions  are  also  precedents  in 
this  connection.  Both  are  general  bills  for 
broad  purposes,  which  incidentally  provide 
for  the  financing  of  certain  operations  In  pre- 
cisely the  same  manner  as  that  provided  in 
the  Joint  resolution. 

--  A  careful  examination  of  the  Joint  resolu- 
tion under  consideration  indicates  clearly 
that  if  It  is  assumed  that  the  resolution  is  a 
revenue-raising  measure  It  falls  within  the 
class  of  legislation  in  which  revenue-raising 
provisions  are  only  Incidental  to  the  general 
purposes.  Its  title  is  "To  further  implement 
the  purposes  of  the  Bretton  Woods  Agree- 
ments Act  by  authorizing  the  Secretary  of  the 
Treasury  to  carry  out  an  agreement  with  the 
United  Kingdom,  and  for  other  purposes." 
and  Its  primary  purpose  Is  to  authorize  the 
execution  of  the  financial  agreement  between 
the  United  States  and  the  United  Kingdom, 
dated  December  6,  1945.  The  provisions  In 
section  2,  which  might  be  considered  to  re- 
late to  the  raising  of  revenue,  are  only  inci- 
dental to  this  primary  purpose. 

Mr.  BARKLEY.  Mr.  President,  for 
the  reasons  I  have  stated,  I  do  not  believe 
that  the  point  of  order  of  the  Senator 


from  Colorado  I  Mr.  Johnson  1  is  well 
taken,  and  I  hope  the  Senate  will  not 
sustain  it. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  the  argument  Is  made  that  the 
proposal  to  float  a  loan  of  $3,750,000,000 
for  a  foreign  country  is  an  incidental 
matter.  I  must  go  to  Webster's  Diction- 
ary to  find  out  what  "incidental"  means. 
I  find  that  the  word  is  synonymous  with 
"accidental."  It  means  casual,  subordi- 
nate, not  particularized. 

Section  2  provides  for  a  l)ond  issue  In 
a  sum  equal  to  the  total  assessed  valua- 
tion of  the  States  of  Colorado.  Wyoming. 
Utah,  Nevada,  and  New  Mexico.  The 
total  valuation  of  those  States  does  not 
equal  more  than  $3,750,000,000. 

I  find  that  the  area  of  Colorado  and 
the  area  of  the  United  Kingdom  are 
almost  identical,  the  United  Kingdom 
having  approximately  10,000  square  miles 
less  than  the  State  of  Colorado.  So  Sen- 
ators are  alleging  that  a  loan  equal  to 
the  total  valuation  of  these  five  States, 
including  all  their  private  property,  their 
railroads,  their  mines,  their  banks,  their 
cities,  their  homes,  all  their  utilities,  and 
everything  else,  is  incidental.  I  can- 
not follow  that  line  of  argument. 

Some  evidence  has  been  placed  in  the 
Record  on  the  question  of  the  definition 
of  raising  revenue.  Again  go  back  to 
Webster's  New  International  Dictionary, 
which  declares  that  revenue  Is  public  in- 
come of  whatever  kind.  I  shall  not  take 
the  time  of  the  Senate  to  read  several 
court  decisions  on  the  point,  but  I  ask 
unanimous  con.sent  to  have  printed  in 
the  Record  at  this  point  as  a  part  of  my 
remarks  several  citations  with  respect 
to  the  raising  of  public  money. 

There  being  no  objection,  the  citations 
were  ordered  to  be  printed  in  the  Rec- 
ord, as  follows: 

(From   Words   and   Phrases,   vol.   36.   p.   1^. 
under  the  heading  "Raise  money") 

To  raise  money  is  to  collect  or  procure  a 
supply  of  money  for  use.  To  appropriate 
Is  to  set  apart  from  the  public  revenue  a  cer- 
tain sum  for  a  particular  ptirpose.  Vole 
that  schoolhouse  should  not  be  opened,  and 
that  no  moneys  should  be  expenaed  on  it. 
held  not  vote  to  raise  or  appropriate  money 
requiring  participation  by  at  least  half  of 
qualified  voters  In  school  district  (Public 
Laws  1926,  ch.  120,  par.  3,  as  amended  by 
Laws  1927.  ch.  56,  par,  2).  Frost  v.  Hoar 
(N.  H.)   (160  A.  51,  52.) 

To  raise  money,  as  the  word  is  ordinarily 
understood,  is  to  collect  or  procure  a  sup- 
ply of  money  for  use,  as  In  the  case  of  a 
municipal  corporation  by  taxation  or  a  pro- 
posed loan.  Money  cannot  be  actually  given 
or  appropriated  before  It  la  raised.  The 
promise  to  give  or  appropriate  money  may  be 
made  before  the  money  is  actually  proctired. 
But  In  such  case  the  promise  bind/  the 
promlser  to  have  the  money  on  hand  when  It 
becomes  due,  and,  so  In  a  sense,  the  money 
is  raised  by  the  promise.  As  authority  to 
grant  money  Includes  authority  to  promise 
a  grant  of  It,  so  an  exception  in  respect  to 
raising  money  Includes  an  exception  of  a 
promise  bv  which  money  nust  be  raised. 
Childs  v.  Hillsboro  Electric  Light  &  Power 
Co.  (47  A.  271,  272,  70  (N.  H.)   318.) 

To  raise  money,  in  Its  ordinary  import, 
is  simply  to  procure  it.  When  applied  to 
an  Individual  or  a  business  corporation,  it 
means  the  procuring  of  money  In  any  of  the 
usual  methods — by  note,  mortgage,  or  obliga- 
tion. As  applied  to  municipal  corporations, 
its  ordinary  import  U  the  procuring  of  money 
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by  t*jntk>n.  or  by  the  obligations  of  the 
corporation;  and.  where  a  statute  authorizea 
tlM  borrowing  of  money,  the  worda  "to  ratae 
mooey"  are  equally  apt  to  signify  raising  by 
taxation  or  by  municipal  obllgationa  Black  s 
Law  Dictionary  defines  **ratelng  money"  a« 
followi  "To  raise  money  la  to  reallxe  money 
by  aubacrtptlon.  loan,  or  otherwise."  Nfw 
York  S  R.  Cement  Co.  v.  Davu  (86  N  K.  9. 
10.  173  N.  T.  235). 

The  term  "to  raise  money"  In  its  ordinary 
Import,  is  simply  to  procure  it.  When  ap- 
plied to  an  individual  or  busineaa  corpora- 
tion. It  mMUU  the  proevrtiig  of  money  In  any 
at  the  uatMl  mtbodB  by  notes,  mungages. 
or  other  obllgatlona.  As  applied  to  munici- 
pal corpcratlona.  its  ordinary  import  is  the 
P  s'  cf  money  by  taxation  or  by  the 

oL..n i;a    of    the    corporation.      Where    a 

statute  aiithorixeii  the  borrowing  of  money, 
the  words  "to  raise  money"  ar'  equnlly  apt 
to  signify  raiaiitg  by  taxation  cnr  by  municipal 
ttion  That  this  is  the  commnnly  ac- 
slf  nifloaaes  of  the  wonls  seems  to  be 
nstrovvrsy.  and  thia.  too.  la  thetr 
Isfal  ilfntfloance.  sxcept  where  ua*d  in  a 
staluie  in  which  It  appsara  that  they  were 
Intended  to  be  used  in  a  mure  restricted 
sense.  The  authority  given  by  Village  L4iw, 
page  IM.  atttbortstng  a  vUlage  board  of  tni»- 
tMs  to  raias  moosy  for  a  cwrUin  purpose. 
was  eooMnisd  to  autborim  the  issuance  of 
boQtfs.  as  well  aa  the  secunntr  o(  (unda  by 
taxation  Nev  York  S  H.  Cement  Co.  v. 
JTeator  J71  N  Y  S   186.  IM.  62  App   DiT.  577), 

Mr  JOHNSON  of  Colorado.    Mr  Fres- 
Ident.  the  question  involved  in  my  point 
of  order  Is  not  Judicial,  and  therefore  is 
not  affected  by  judicial  opinions  and  de- 
dslons.  however  learned.    It  is  a  parlia- 
aantary     question     pure     and     simple. 
IMther  the  executive  nor  the  judicial 
branch   of   thi-;   Government,   nor    the 
United  States  Senate,  has  any  power  or 
authority    whatsoever    to    compel    the 
House  to  accept  a  bill  oriRinating  in  the 
Senate  if  the  House  deems  it  a  bill  for 
raising     revenue      Eloquent     advocates 
may  argue  until  doomsday  about  what  is 
<Jr  what  Is  not  raising  money:   but  we 
know  that   the  House  has  consistently 
held  through  the  years  that  bills  provid- 
ing for  bond  Issues  are  revenue  raising 
bills,  and  the  House  has   insisted  that 
such  bills  originate  in  the  House.    Why. 
then,  fly  In  the  face  of  xertain  rejection? 
The  question  before  us  is  a  practical  par- 
liameniary  question.    For  the  protection 
of  the  people  whom  the  House  represents, 
the  Hcu.se  will  be  compelled  to  return  to 
us  the  Senate  Joint  resolution.    At  least 
that  is  my  opinion. 

Section  7  of  article  I  of  the  Constitu- 
tion did  not  come  into  the  Constitution 
by  accident  or  chance.  It  was  delit)er- 
ately  placed  there  by  the  founding  fath- 
ers as  one  of  the  cornerstones  of  repre- 
sentative government.  The  Constitution 
requires  Members  of  the  House  to  be 
elected  every  second  year,  so  as  to  keep 
them  close  to  the  people,  and  to  make 
them  representatives  in  fact  as  well  as  in 
name  On  the  other  hand.  Senators  are 
not  representatives  of  the  people.  They 
are  ambassadors  of  the  States.  The  Sen- 
ate does  not  directly  represent  thf-  peo- 
ple. The  United  States  is  a  republic  of 
sovereign  States,  noi  a  pure  democracy 
in  which  the  citizens  assemble  and  lay  . 
down  the  policies  of  government.  It  is 
all  Important,  therefore,  that  the  people's 
safeguards  not  be  chiseled  away  by  the 
Senate  or  anyone  else  for  the  sake  of 
convenience  or  expediency.    These  facts 
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are  as  well  kn  )wn  to-  us  as  they  are  to 
the  House  of  F  epres^tatives.  Yet  here 
we  would  clos?  our  eyes  to  them  and 
would  pass  a  ji  tint  resolution  which  vio- 
lates section  7  )f  article  I  of  the  Consti- 
tution, merely  )ecause  it  is  thought  to  be 
more  convenie  it  for  the  Senate  to  act 
upon  this  meaj  ure  now.  rather  than  for 
the  House  to  ac  c  upon  it. 

As  was  poir  ted  out  by  the  Senator 
from  Ohio,  the  principle  involved  in  the 
requirement  of  section  7  Is  the  matter  to 
which  I  am  ac  dressing  myself — and  not 
-«iO  much  the  f  )rm.  as  the  principle  in- 
volved. As  I  s  Ated  during  the  time  oc- 
cupied by  the  Senator  from  Ohio  I  Mr. 
TattI.  since  19 10  the  United  SUtes  Gov- 
ernment has  raised  more  money  and 
more  revenue  through  bond  issues  and 
securities  than  It  has  raised  through 
taxes  In  all  the  years  since  its  foundation. 
Yet  Sonato:-s  ?i  ill  argue  that  raising  rev- 
enue through  t  ond  issues  is  not  a  matter 
serious  enough  to  be  considered  first  by 
the  House  oi  H  'itattves,  as  i«  pro- 

vided m  theCti.. :.    ...on. 

Mr.  Prealder:.  Senators  will  f*nd  that 
the  House  is  ve  y  Jealous  of  Its  rights  and 
privileges,  and  Lhat  the  Members  are  de- 
termined to  se<  to  it  that  their  constitu- 
tional preroga  ives  are  not  invaded  or 
violated  by  thn  Senate.  No  one  with 
much  congres  onal  experience  will  deny 
that. 

I  repeat,  Mr  President,  the  House  is 
the  sole  arbitT  of  this  parliamentary 
question.  I  fel  certain  that  no  one  on 
this  floor  or  in  i  ny  court  will  contend  that 
the  House  does  not  possess  the  power  and 
the  authority  Bnally  to  determine  this 
issue.  The  aut  lorlty  of  the  House  in  this 
respe<*t  has  nev  er  successfully  been  chal- 
lenged: and  s)  long  as  representative 
Government  p:  evalls  in  this  country.  I 
dare  5ay  it  nev;  r  will  be  so  challenged. 

The  power  t  >  tax.  the  power  to  raise 
revenue,  is  no  only  the  power  to  de- 
stroy; it  Ls  the  jower  whiclj  enables  gov- 
ernment to  OI  erate  and  function.  It 
takes  second  ph  ce  to  no  other  authority — 
legislative,  judicial,  or  executive.  The 
authors  of  thif  Constitution  had  that 
tremendous  an|l  overwhelming  power  of 
mind  when  they  wrote 
section  7.  The*  were  determined  to  keep 
the  authority  of  raising  revenue — wheth- 
bond  issues,  the  sale  of 
ect  taxation — as  close  to 
the  people  as  jlossible.  Hence,  they  re- 
posed it  in  th?  representatives  of  the 
For  g^d  and  obvious  reasons 
ve  it  to  the  representa- 


er  by  means  o 
securities,  or  di 


people 

they  did  not  g 


tives  of  the  sovt  reign  States— the  Senate. 


They  denied  to 


to  initiate  revt-r  ue-raising  measures,  and 


they  made  thel 


Mr.  Presiden 
come  along  and 
"revenue 


the  Senate  the  authority 


•  position  as  clear  as  the 
English  languaf  e  would  permit 

.  now  the  word  twisters 

attempt  to  give  the  word 
a  n«w  and  weird  definition. 
The  House  of  R  'presentatives  will  not  be 
impressed.  I  fee  certain,  by  hair-splitting 
definitions. 

In  common  ^ith  many  other  parts  of 
the  ConstituticM  .  section  7  and  the  com- 
pelling forces  w  lich  inspired  it  have  their 

n  English  history.  They 
grew  out  of  th  •  long,  hard  struggle  of 
the  pi-ople  to  i  ovem  themselves.  The 
importance  of  n:  ain taming  intact  and  un- 


impaired the  authority  of  the  people  Is 
being  trifled  with  by  men  who.  thought- 
lessly or  otherwi.se.  are  encouraging  the 
drift  in  the  United  States  toward  totali- 
tarianism. The  people,  who  are  not  here 
to  protest,  are  having  their  precious 
powers  one  by  one  trimmed  and  limited. 
The  next  step  will  be  to  hand  over  to  the 
executive  branch  the  authority  to  raise 
revenue. 

As  a  matter  of  fact.  Mr.  President,  sec- 
tion 2  of  the  pending  measure  is  a  long 
and  a  wrong  step  in  that  direction.  We 
often  hear  it  said.  "Congress  controls  the 
purse  strings."  It  Is  the  one  power  which 
Congress  Is  supposed  to  have  retained  in- 
violate. It  is  about  the  only  pride  and 
the  only  real  authority  we  have  left.  At 
the  reckless  rate  at  which  we  are  delegat- 
ing control  of  the  purse  strings  to  the 
executive  branch,  soon  we  must  change 
the  statement  to  'Once  upon  a  lime  Con- 
gress controlled  the  purse  strings."  I 
repeat,  Mr.  President,  section  2  of  Senate 
Joint  Resolution  138  provides  further  evi- 
dence in  support  of  the  statement  I  have 
just  made. 

According  to  the  majority  leader. 
Senate  Joint  Resolution  138  transcends 
in  Importance  all  other  legislation  and 
all  other  matters  facim?  the  Congress 
and  the  country.  It  is  the  one  thing 
which  must  be  enacted  post  haste.  As 
I  Interpret  his  position  the  British  loan 
completely  dwarfs  the  current  coal-strike 
crisis  which  has  been  described  by  our 
President  as  a  "national  disaster." 
Nothing  can  be  done  with  this  monstrous 
situation  until  we  act  on  the  British  loan. 
On  May  15  the  whole  system  of  selective 
service  expires.  That  May  15  dead-line 
date  is  almost  upon  us,  and  yet  our  de- 
termined majority  leader  ignores  all  of 
the  confusion  which  will  result  from  our 
failure  to  renew  selective  service  in 
lime;  and  he  Insists,  as  did  General 
Grant  before  Richmond.  "We  will  fight 
it  out  on  this  line  if  It  takes  all  sum- 
mer." Furthermore,  legislation  to  pro- 
vide controls  for  atomic  energy — the 
devil's  own  invention — has  been  on  the 
Senate  calendar  for  weeks,  clamoring 
for  action:  but  it.  too.  must  wait.  And 
what  of  veterans'  housing,  inflation,  and 
the  OPA?  Everything  must  stand  a.side 
and  give  right-of-way  to  the  British 
loan.  Certainly  in  the  mind  of  our  dis- 
tinguished majority  leader  Senate  Joint 
Resolution  138  is  important. 

As  I  see  the  situation.  Mr.  President, 
the  Importance  of  Senate  Joint  Resolu- 
tion 138  lies  in  the  harm  it  will  do  to  the 
United  States  and  to  the  world.  If  it 
were  never  enacted  into  law.  nothing  but 
good  would  flow  from  such  inaction. 

It  authorizes  and  appropriates  the 
largest  sum  of  money  of  any  bill  which 
the  Congress  will  consider  in  the  present 
session,  with  the  possible  excepUon  of 
the  military  appropriations  bill.  In 
passing,  it  should  be  noted  that  the 
Senate  Appropriations  Committee,  creat- 
ed by  the  rules  of  the  Senate  for  the 
specific  purpose  of  recommending  appro- 
priations, has  not  studied  this  measure. 
It  has  not  been  referred  to  our  Ap- 
propriations Committee.  The  Bureau  of 
the  Budget  has  not  been  consulted,  so  far 
as  I  can  learn.  The  Senate  Finance 
Committee  has  not  studied  its  revenue- 
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raising  features  or  its  debt-limit  impli- 
cations. 

Mr.  President,  ordinary  prudence 
would  seem  to  dictate  that  such  an  im- 
portant bill,  one  held  to  be  of  such  im- 
portance by  the  majority  leader,  should 
most  carefully  observe  all  the  technical 
legislative  procedures,  and  should  not  at- 
tempt any  questionable  short  cuts. . 
Surely  the  Senate  does  not  wish,  in  such 
a  tragic  lime  of  peril  and  disaster,  to 
waste  its  time  in  considering  a  bill  which 
it  is  constitutionally  ineligible  to  initiate. 
Certainly  with  our  house  of  chips  falling 
all  about  us.  the  Senate  is  not  justified 
in  considering  a  bill  which  the  Constitu- 
tion denies  the  Senate  the  right  to 
initiate. 

Recently  the  House  of  Representatives 
enjoyed  a  10-day  vacation.  The  House 
is'well  ahead  In  its  work.  It  Is  the  Senate 
that  is  behind.  Good  management  would 
have  followed  tradition  and  the  con- 
stitutional requirements  as  to  the  origin 
of  this  measure,  and  would  have  started 
this  appropriation  bill,  this  revenue-rais- 
ing bill,  through  the  House  of  Repre- 
sentatives, before  having  It  considered 
in  the  Senate. 

I  say  to  the  Senate:  You  have  the 
votes.  Go  ahead:  disregard  the  Con- 
stitution: ignore  the  House  of  Repre- 
sentatives: and  try  to  cram  this  hot  lava 
down  the  throats  of  the  representatives 
of  the  people.  You  will  discover  that 
trifling  with  the  prerogatives  of  the 
House  of  Representatives  will  gain  you 
nothing  but  a  loss  of  prestige,  a  loss  of 
much  precious  time,  and  sad  experience. 
Their  rights  are  the  rights  of  the  people, 
and  those  rights  will  not  be  abandoned 
by  the  representatives  of  the  people  with- 
out a  struggle — and  a  struggle  consumes 
time. 

The  Senate  cannot  .ay  it  has  not  been 
warned.  If  it  must  persist  in  using  bad 
judgment,  it  must  prepare  itself  for  a 
tough  and  unsavory  portion  of  old  crow. 
It  must  try  to  develop  a  taste  for  humble 
pie.  "He  who  laughs  last  laughs  best." 
When  the  people's  representatives  put 
the  Senate  in  its  place,  I  shall  be  laugh- 
ing at  the  hair-splitting  arguments 
which  we  have  heard  today.  The  Sen- 
ate's triumph  now  will  be  an  empty  vic- 
tory then. 

Senate  Joint  Resolution  138  has  no 
business  being  in  the  Senate  where  it  is 
blocking  vital  legislation,  and  cluttering 
our  calendar  which  is  pleading  to  high 
heaven  for  action. 

The  Senate  can,  by  a  yea-and-nay 
vote,  declare  white  to  be  black,  but  such 
vote  will  not<;ause  these  colors  to  change. 
The  Senate  can  continue  to  waste  its 
time  on  a  bill  which,  under  the  Constitu- 
tion, must  originate  in  the  House.  For 
no  substantial  reason  the  Senate  can  fly 
in  the  face  of  repeated  Hou.se  precedents 
and  ask  for  a  rebuff  from  the  representa- 
tives of  the  people — a  rebuff  for  en- 
croaching upon  the  constitutional  pre- 
rogatives of  the  House.  The  Senate  can, 
if  it  chooses,  continue  to  fiddle  while  no 
coal  burns.  The  Senate  can  declare  in 
a  yea-and-nay  vote  that  the  Constitu- 
tion is  a  scrap  of  tissue  paper. 

Mr.  President,  in  further  support  of 
my  argument  that  there  is  no  pressing 
need  for  the  proposed  loan,  I  wish  to 


place  in  the  Record  a  cablegram  which 
I  received  recently  from  Great  Britain, 
and  which  reads  as  follows: 

Mat  7.  I94«. 
Senator  Johnson, 

Colorado  Representative  in  the  Senate: 
Liberator  CouncllVrorquay.  England,  mem- 
bers Including  MaVr  General  Fuller,  Sir 
Charles  Morgan  WetflLSlr  Knry  Lawrence 
wish  every  success  your^ght  against  Anglo- 
American  loan.  British  public  opinion 
largely  oppoees  loan  being  forced  down  thetr 
throats.  Only  certain  professional  politlclana 
and  International  financiers  here  desire  It. 

Eric  Troward, 
President. 

Mr.  President,  I  do  not  know  any  of  the 
persons  named  in  the  cablegram,  but  I 
submit  it  as  evidence  for  what  it  may 
be  worth. 

Mr.  President.  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll, 
and  the  following  Senators  answered  to 
their  names: 


Aiken 

Au'tm 

Ball 

Banlchfad 

Barlcley 

Bridges 

Brlggs 

Brooks 

Buck 

Bushfield 

Butler 

Byrd 

Capebart 

Capper 

Cordon 

Dcnnell 

Downey 

East:and 

Ellendcr 

Ferguson 

Fulbrlght 

George 

Gerry 

Green 

Guffey 

Gurney 

Hart 

Hatch 


Hawkes 
Hayden 
Hickeulooper 

Hill 

Hoey 

Huffman 

Johnson,  Colo. 

Johnston.  S.  C. 

Knowland 

La  FoUette 

Langer 

Lucas 

McCarran 

McClellan 

McFarland 

McKellar 

McMahon 

Magnuson 

May bank 

Mead 

Millikln 

Mitchell 

Moore 

Morse 

Murdock 

Myers 

C'Mahoney 

Pepper 


Radcliffe 

Reed 

Revercomb 

Robertson 

Russell 

SaltonsUU 

Sblpstead 

Smith 

Stanflll 

Stewart 

Taft 

Taylor 

Thomas,  Okla. 

Thomas,  Utah 

Tobey 

Tunnell 

Tydlngs 

Wagner 

Walsh 

Wheeler 

Wherry 

White 

Wiley 

Willis 

Wll.«on 

Young 


The  PRESIDENT  pro  tempore. 
Eighty-two  Senators  have  answered  to 
their  names.    A  quorum  is  present. 

The  pending  question,  which  was  to  be 
voted  upon  not  later  than  1  o'clock,  and 
it  is  now  not  quite  1  o'clock,  is:  Shall  the 
p>oint  of  order  raised  by  the  Senator  from 
Colorado  [Mr.  Johnson]  that  the  pend- 
ing joint  resolution  is  unconstitutional, 
be  sustained  by  the  Senate.  The  yeas 
and  nays  having  been  heretofore  de- 
manded and  ordered,  the  clerk  will  call 
the  roll. 

Mr.  BARKLEY.  Mr.  President,  a  par- 
liamentary inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  BARKLEY.  A  vote  "yea"  will 
mean  that  the  point  of  order  is  sustained, 
and  a  vote  "nay"  will  be  to  overrule  the 
point  of  order. 

The  PRESIDENT  pro  tempore.  The 
Senator  is  correct. 

The  legislative  clerk  called  the  roll. 

Mr.  HILL.  I  announce  that  the  Sena- 
tor from  North  Carohna  I  Mr.  Bmlzy], 
the  Senator  from  Virginia  I  Mr.  Glass], 
and  the  Senator  from  West  Virginia  I  Mr. 
KacoRE]  are  absent  because  of  illness. 

The  Senator  from  Missis.sippi  I  Mr. 
BiLBol,  the  Senator  from  Nevada  [Mr. 


CarvilleI,  the  Senator  from  Idaho  [Mr- 
GossETT],  and  the  Senator  from  Louisi- 
ana [Mr.  OviRTON]  are  absent  by  leave 
of  the  Senate. 

The  Senator  from  Florida  [Mr.  An- 
drews] is  necessarily  absent. 

The  Senator  from  New  Mexico  I  Mr. 
Chavez],  the  Senator  from  Montana  (Mr. 
Murray],  and  the  Senator  from  Texas 
(Mr.  O'Danikl]  are  detained  on  public 
business. 

The  Senator  from  Texas  (Mr.  Con- 
nally]  Is  absent  on  official  business  at- 
tending the  Paris  meeting  of  the  Council 
of  Foreign  Ministers  as  an  adviser  to  the 
Secretary  of  State. 

I  also  wish  to  announce  that  on  this 
question  the  Senator  from  West  Virginia 
(Mr.  Kilcore]  is  paired  with  the  Sena- 
tor from  Texas  (Mr.  OT)aniel].  If 
present  and  voting,  the  Senator  from 
West  Virginia  (Mr.  KilgorkI  would  vote 
"nay."  and  the  Senator  from  Texas  (Mr. 
O'DanielI  would  vote  "yea." 

Mr.  WHERRY.  The  Senator  from 
Michigan  (Mr.  VandenbergI  is  absent  on 
official  business  attending  the  Paris  meet- 
ing of  the  Council  of  Foreign  Ministers 
as  an  adviser  to  the  Secretary  of  State. 

The  Senator  from  Indiana  (Mr. 
Willis]  is  unavoidably  detained  on  an 
engagement  at  the  White  House.  If 
present  he  would  vote  "nay." 

The  Senator  from  Maine  (Mr.  Brew- 
ster] is  unavoidably  detained. 

The  result  was  announced — yeas  27, 
uajs  54,  as  follows: 


Brooks 

Bushfleld 

Butler 

Capebart 

Capper 

Ellender 

Hawkes 

Huffman 

John&on,  Colo. 


Aiken 

Austin 

Ball 

Bankhead 

Barkley 

Bridges 

Brlggs 

Buck 

Byrd 

Cordon 

Donnell 

Downey 

Ea.^tland 

FfTRUson 

Fulbrlght 

George 

Gerry 

Green 


"YEAS— 27 

Johnston.  S.  C. 

La  FoUette 

Langer 

McCanan 

McClellan 

McFarland 

MtUikln 

Moore 

Revercomb 

NAYS— 54 

Guffey 

Gurney 

Hart 

Hatch 

Hayden 

Hickenlooper 

Hill 

Hoey 

Knowland 

Lucas 

McKeDar 

McMahon 

Magniison 

Maybank 

Mead 

Mitchell 

Morse 

Murdock 


Robertson 

Stalpstead 

Stewart 

Taft 

Walsh 

Wheeler 

Wherry 

Wilson 

Young 


Myers 

O'Mahoney 

Pepper 

Radcliffe 

Reed 

Russell 

SaltonstaU 

Smith 

SUnOU 

Taylor 

Thomas,  Okla. 

Thomas.  Utah 

Tobey 

TunneU 

Tydlnga 

Wagner 

White 

Wiley 


NOT  VOTING— 15 


Andrews 

Baiiey 

Bilbo 

Brewbter 

CarvlUe 


Chavez 

Conaally 

Glass 

Gossett 

K!!gore 


Murray 
O'Danlel 
Overton 
Vandenberg 

Wlills 


So  the  Senate  refused  to  sustain  the 
point  of  order  rai-sed  by  Mr.  Johnson  of 
Colorado. 

Mr.  WILLIS  subsequently  said:  Mr, 
President,  when  the  vote  was  taken  ear- 
lier today  on  the  point  of  order  raised 
by  the  Senator  from  Colorado  [Mr.  John- 
son] as  to  the  constitutionality  of  Senate 
Joint  Resolution  138.  on  the  ground  that 
it  is  a  tax  measure,  and  as  such  must 
originate  in  the  HoUfe  of  Representa- 
tives, I  was  ab.sent  from  the  Senate,  in 
attendance  upon  an  engagement  at  the 
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White  House  which  lasted  for  a  lonuer 
period  than  I  had  anticipated.  I  wirh 
to  have  the  RrroRo  show  that  if  I  hp.d 
been  present.  I  \^culd  have  voted  "nay  " 

DtATH    or    FORUER    SENATOR    V.TLUAM 
CABELL  ER'JCE   OF  MARYLAND 

Mr.  RADCLIPPE.  Mr.  President.  I 
have  Just  heard  the  sad  news  of  the  death 
today  of  Wilham  Cabell  Bruce.  «ho  rep- 
resented Maryland  in  the  United  States 
Senate  between  the  years  1923  and  1929. 

The  late  Senator  Bruce  wa-s  a  native 
of  Virginia,  but  he  moved  to  Maryland 
when  he  was  a  young  man.  and  he  quickly 
became  a  lesuler  of  our  bar  and  one  of 
our  most  outstanding  citizens. 

Throughout  many  years  Senator  Brure 
found  opportunity  to  devote  much  time 
to  the  study  and  writing  of  history.  He 
wrote  numerous  historical  books,  espe- 
cially in  the  field  of  biographies  of  prom- 
inent Americans.  He  was  busily  engaged 
In  historical  writing  up  to  the  very  enri 
of  his  life:  and  he  reached  the  advanced 
age  of  86. 

A.^  a  Member  of  this  body  he  was  an 
Intlefatigable  worker.  He  wa5,  in  the 
truest  sense  of  the  word,  a  scholar  In  poli- 
tics, ^r  many  years  I  enjoyed  his 
friendship,  and  am  distressed  to  hear  of 
his  death,  which  brings  to  a  close  a  life 
and  career  of  notable  usefulness  and 
high  distinction. 

ICBBBAGE  FROM  THE  PRESIDENT 

A  messace  in  writing  from  the  Pre.<;!- 
dent  of  the  United  States  .^^ubmitiing 
nominations  was  communicated  to  the 
Senate  by  Mr.  Miller,  one  of  his  secre- 
taries. 

MBBSAGS  PROM  THE  HOUSE— ENROLLED 
BILLS  SIGNED 

A  message  from  the  House  of  Repre- 
wntatives.  by  Mr.  Chaffee,  one  of  its 
reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
following  enrolled  bills,  and  they  were 
signed  by  the  President  pro  tempore: 

S  987.  An  act  for  the  relief  of  Aldona 
Kojaa. 

8. 144a.  An  act  for  the  relief  of  George  O. 
Weraos: 

S.  1743  An  act  for  the  relief  of  Socony- 
Vacuum  OH  Co  : 

S.  1747.  An  act  for  the  relief  of  John  C. 
Spw^o; 

S.  181  a.  An  act  to  provide  reimbursement 
for  penonal  property  lost,  damaged,  or  de- 
stroyed •■  the  result  of  explosions  at  the 
naval  ammunition  depot.  Hastings.  Nebr..  on 
April  6.  1944.  and  September  15.  1944:  and 

S.  1961.  An  act  to  exempt  from  taxation 
certain  property  of  the  Disabled  American 
Veterans  In  the  District  of  Columbia. 

LEAVES   OF  ABSENCE 

Mr.  BRIGOS.  Mr.  President.  I  have 
an  engagement  of  long  standing  to  be  in 
my  home  State  on  Saturday  night.  I  ask 
unanimous  oooamt  that  I  may  be  absent 
from  the  seaslOBs  of  the  Senate  imtil 
Monday. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  leave  is  granted. 

Mr.  CAPEHART.  Mr.  Pre^dent.  I 
find  it  necessary  to  be  absent  tomorrow 
and  Saturday.  I  have  a  pair  with  the 
«ble  Senator  from  Michigan  !Mr  VMt- 
BCNViora].  who  IS  in  Parris  on  ofRcial  busi- 
OMi,  and  I  should  like  unanimous  con- 
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sent  to  be 
and  Saturday 

T.I 
out  objection 

Mr.  CORDON 
unanimous,  cfin^ien 
attendance 
Monday  on 
for  the  S^nat ; 
which  was  ar 
ago.  and  whi 

The  PRESIpENT 
out  objection 

EXECCTIVI 


ab«  fnt  f rwn  the  Senate  Friday 


pro  tempore, 
leave  is  granted. 

Mr.  President.  I  ask 

t  to  be  excused  from 

dn    the   Senate    until   next 

Recount  of  official  busine.ss 

Committee  on  Commerce. 

anged  some  2  or  3  months 

h  I  must  gj  forward  with. 

pro  tempore.    With- 

leave  is  granted. 

COMMUNICATIONS.  ETC. 


The  PRES 
fore   the   Ser 
which  were 

T&.4Msrzs    or 
F 
A  letter  froA 
transmitting  j 
providing  for 
facilities   in   i 
compan>1ng 
Commerce. 

AMENDMr:|T 

A  letter  f ror  i 
relating     to     t 


IpENT  pro  tempore  laid  be- 
ate  the   following   letters. 

referred  as  Indicated: 
Vrs    Navicatton   F.iciLiTirs   in 

r.EicN  Countries 

the  Secretary  of  Commerce, 

draft  of  proposed  legislation 

he  transfer  of  air  narigation 

reign  countri«'8   (wlth  an  ac- 

p  jpen ;    to   the   Committee    on 


«: 


amended;  to  t 

PrasT.  Sbcond 
Companies  t 

No.  17764)   ( 

A  lett«r  fron 
of  Claims  of 
pursuant  to  Se  i 
19.  1940.  and 
sec.  257.  title  2 
certified  copy 
of  fact  and  en 
opinion  by  Ch; 
of    The   Firxt 
Second   Natio 
National  Stear. 
(Cong.   No.    IT 
document );    tc 
and  orcered  to 


or   Sugar   Act  of    1937 

the  Secretary  of  Agriculture 
ie     Surgar     Act     of     1937,     as 
t  e  Committee  on  Finance. 


Petitions  T»tre 
and  referred 


By  the 
A  reaclution 
Typographical 
contlntuitlon  o 
tratlon;   to  the 
Currency. 

A  telej;ram  Ir 
the  Baton  Ro 
merce.  signed 
praying  for  th< 
curb  strikes;  to 
and  Labor 


By  Mr 
the  Committee 

S  2015.  A  bill 
Morris:   with  n 

H  R  3S09    A 
Normand   and 
GaqMrd 
(Sept.  No.  1321 

H  R. 3968    A 
of  Charles  W 
(Bept.  No.  1322 

H. R. sni  A 
dred  L.  Bupp. 
No.  1323  i 

By  kfr 
Indian  Affau-s: 

S.  782.  A  blU 
the  Court  of 
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With- 


ND  Third  National  Stxamshtp 

Thr   Cwtted   States    (Cong. 

Doc   No   181) 

the  Chief  Clerk  of  the  Court 
>  United  States,  transmitting, 
late  resolution  327.  Novembtr 
tlon  151  of  the  Judicial  Cede. 

of  the  United  States  Code,  a 
the  ccurt's  special  findings 
elusion  of  law.  together  with 
'f  Justice  Whaley,  in  the  case 
National  Steamship  Co  .  The 
I  Steamship  Co..  The  Third 
ship  Co.  V.  The  United  States, 
64)    (With   an   accompanying 

the  Committee  on  Claims, 
be  printed. 


)f 
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PETITIONS 


aid  before  the  Senate 
s  indicated: 


P  RESIDENT  pro  tempore: 

adopted  by  the  Chicago  (111.) 

Union.    No.    16.    favoring    the 

the  Office  of  Price  Admlnls- 

Commlttce  on  Banking  and 

the  nature  of  a  petition  from 

I  ge    (La  )    Chamber   of   Com- 

by    Ted    Dunham,- president. 

enactment  of  legislation  to 

the  Committee  on  Education 


RKPOR  rs  OP  COMMFTTEES 

The  followiQg  reports  of  committees 
were  submittel: 


JOHNSTON  of  South  Carolina,  from 
on  Claims: 

for  the  relief  of  William  H. 

[lendments  (Rept    No.  1320); 

bill  for  the  relief  of  Ama  L. 

:he  estate  of  Curtis  Joseph 

deceased;      without     anoendment 

)111  for  the  relief  of  the  estate 

^tewart;  without  amendment 

and 

illl  for  the  relief  of  Mrs   Mi!- 

wlthout    amendment    (Rept. 

WH*ii.KR.  from  the  Committee  on 


conferring  jurisdiction  xipon 
Claims  to  hear,  examine,  ad- 


jtxilcate.  and  render  judgment  in  any  and 
all  clalir.s  which  the  Ccnfederated  Sallsh  and 
Kootenai  Tribes  of  Indians  of  the  Flathead 
Reser\atlca  in  Montana,  or  any  tribe  or  baud 
thereof,  may  ha\-e  against  the  Un'ted  States, 
and  for  ether  purposes;  with  amendments 
(Rept.  No    1325); 

S.  1251.  A  bill  authorizing  the  issuance  of 
a  patent  in  fee  to  Richard  S.  Fisher;  without 
amendment  ( Rept.  No.  1324  i ; 

S.  12:2.  A  biU  to  provide  for  the  disposition 
of  tribsU  funds  of  the  Confederated  S&llsh  and 
Kootenai  Tribes  of  Indians  of  the  Mathead 
Reseivation  in  Montana;  with  an  amendment 
(Rppr.  No.  1326);  and 

H.  R.  4C46.  A  bill  authorizing  the  Issuance 
of  a  patent  in  fee  to  Richard  S  Fisher;  with- 
out amendment. 

ADMINISTRATION  AND  USE  OP  PUBLIC 
1  ANDS  -  REPORT  ON  GRAZING  DISTRICT 
FEES  (PT  2  OF  REPT  NO.  808) 

Mr.  McCARRAN.  Mr.  President,  from 
the  Committee  on  Public  Lands  and  Sur- 
veys, which  was  authorized  by  Senate 
Resolution  241  of  the  Seventy-sixth 
Congress,  as  extended  by  Senate  Resolu- 
tion 139  of  the  Seventy-ninth  Congress, 
to  conduct  a  full  and  complete  investi- 
gation of  the  administration  and  use  of 
the  public  lands.  I  ask  unanimous  con- 
sent to  submit  a  fourth  partial  report 
thereon.  I  request  that  the  report  be 
printed. 

The  report  deals  with  the  question  of 
the  fees  charged  by  the  Grazing  Service, 
of  the  Department  of  the  Interior,  for 
grazing  livestock  upon  the  public  lands 
in  grazing  districts.  This  is  a  subject 
that  has  been  very  much  before  the  Com- 
mittee on  Public  Lands  and  Surveys  for 
nearly  a  year  and  a  half.  It  was  actively 
before  my  subcommittee  in  its  public 
hearings  in  1941.  In  some  of  its  phases. 
It  has  been  before  the  Committees  on 
Apppropriations  of  both  Houses  of  the 
Congress  for  more  than  2  years. 

The  Committees  on  Appropriations 
are  concerned  with  the  collections  from 
grazing  fees  as  they  are  related  to  the 
mounting  and  insatiable  demands  by  the 
Grazing  Service  for  ever-larger  appro- 
priations to  provide  for  its  further  ex- 
pansion. 

The  Subcommittee  on  Appropriations 
of  the  Hou.se  of  Representatives,  particu- 
larly, has  been  and  is  at  this  very  mo- 
ment considerably  agitated  over  this 
question  in  their  consideration  of  the 
Grazing  Service  budget,  now  before  the 
House.  This  agitation  is  traceable  to 
the  fact  that  the  House  subcommittee 
has  been  incorrectly  and  inadequately 
informed  with  respect  to  the  essential 
facts  and  interests  involved.  The  Mem- 
bers of  the  House  subcommittee  have,  as 
a  matter  of  fact,  been  greatly  misin- 
formed by  pro.<;sly  misleading  statements 
and  data  presented  to  them  by  the  Graz- 
ing Service.  The  true  facts  are  set  out 
in  the  report  which  I  have  Just  filed. 

The  livestock  industry  of  the  West, 
the  users  of  these  public  lands,  are  al.'^o 
alarmed  by  the  rapid  growth  of  the 
Grazing  Service  and  its  continued  de- 
mands for  still  larger  appropriations. 
The  live.stock  users  are  not  willing  to 
be  saddled  with  these  multiplying  costs, 
without  their  consent,  and  especially  in 
the  face  of  the  acute  situation  facing  the 
livestodc  industry  today. 
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The  report  that  I  have  just  submitted 
to  the  Senate  is  based  upon  a  long  series 
of  hearings  in  Washington,  D.  C.  and 
throughout  the  public-land  States  in 
which  the  grazing  districts  are  located. 
The  report  covers  this  subject  in  all  of 
its  phases  and  in  detail.  It  unfolds  a 
story  of  ambitious  and  unscrupulous 
dealings  by  the  Grazing  Service  with 
both  the  Congress  and  the  livestock  in- 
du.stry  of  the  West. 

The  Grazing  Service  administers  60 
grazing  districts  from  57  district  offices 
and  9  regional  ofBces  located  in  10  of  the 
11  western  public-land  States.  These 
districts  cover  a  gross  area  of  266.C00.C00 
acres,  which  is  37  percent  of  the  entire 
area  of  these  10  States.  Within  the  dis- 
tricts there  are  141,000.000  acres  of 
public  lands.  These  public  ranges  are 
used  by  22.000  livestock  permittees,  who 
graze  thereon  for  an  average  of  4  months 
of  the  year,  a  little  more  than  2.000.000 
cattle  and  horses  and  8,500,000  sheep  and 
goats.  These  permitted  livestock  repre- 
sent 20  percent  of  all  of  the  cattle  and 
43  percent  of  all  of  the  sheep  produced 
in  these  10  Western  States.  As  I  am 
sure  every  Senator  knows,  the  livestock 
industry  in  these  States  is  highly  im- 
portant as  a  major  source  of  the  Nation's 
supply  of  meat  and  wool. 

The  Taylor  Grazing  Act,  which  pro- 
vides the  authority  for  the  administra- 
tion of  the  public-land  ranges  by  the 
Grazing  Service,  was  enacted  June  28, 
1934.  Over  the  years  when  the  act  was 
being  formulated  and  enacted  and 
amended  by  the  Congress,  it  was  con- 
sidered by  everyone  who  had  anj'thing 
to  do  with  it  to  be  essentially  and  above 
all  a  conservation  measure,  for  the  pro- 
tection of  the  open  public  domain  and 
its  resources.  It  was  never  considered 
in  any  sense  to  be  a  revenue  measure. 
That  was  the  view  of  the  Public  Lands 
Committees  of  both  Houses  of  the  Con- 
gress. That  was  the  view  and  the  un- 
derstanding of  the  leaders  of  the  live- 
stock industry  of  the  West,  who  had  a 
large  part  in  the  writing  and  the  enact- 
ment of  this  law.  That  was  the  view  of 
the  Department  of  the  Interior,  ex- 
pressed many  times  by  former  Secretary 
Ickes  and  his  spokesman  when  they  ap- 
peared before  the  committees  of  the 
Congress. 

In  the  preamble  to  the  Taylor  Act  it 
is  described  as  an  act  to  stop  injury  to 
the  public  grazing  lands  by  preventing 
overgrazing  and  soil  deterioration,  to 
provide  for  their  orderly  use,  improve- 
ment, and  development,  to  stabilize  the 
livestock  industry  dependent  upon  the 
public  range. 

The  Taylor  Grazing  Act  authorizes  the 
Secretary  of  the  Interior  to  determine 
from  time  to  time  the  "reasonable  fees" 
to  b3  charged  annually  for  the  use  of  the 
public  lands  within  grazing  districts. 
The  present  uniform  fee  of  5  cents  per 
animal-unit-month  was  fixed  in  1946. 
An  animal  unit  means  one  cow  or  horse, 
or  five  sheep  or  goats. 

The  controversy  over  grazing  fees  re- 
volves around  the  meaning  of  the  term 
"reasonable  fees'  specilied  in  the  act. 


When  the  Taylor  Grazing  Act  was 
under  consideration  for  passage.  Secre- 
tary Ickes  told  the  Congress; 

We  have  no  Intention  of  making  this  a 
revenue  producer  at  all.  We  would  like  for 
the  range  to  pay  for  Its  own  administration 
but  nothing  more. 

That  declaration  was  In  conformity 
with  the  whole  history  and  spirit  of  the 
act. 

At  the  same  time  Secretary  Ickes  re- 
peatedly estimated  that  the  administra- 
tion of  the  act  would  cost  about  $150,000 
per  year.    He  assured  the  Congress  that : 

It  would  not  be  a  separate  set-up  or  a  new 
bureau. 

His  spokesman  told  the  Congress  that: 

No  new  bureau  is  needed  or  contemplated. 
Expansion  of  existing  agencies  is  all  that  is 
necessary. 

These  are  thf*  promises  that  persuaded 
the  Congress  to  enact  this  law.  It  was 
because  of  these  assurances  that  the 
livestock  industry  consented  to  this  legis- 
lation and  supported  it. 

Let  us  see  how  these  promises  have 
been  carried  out. 

The  direct  appropriations  for  the  ad- 
ministration of  the  Grazing  Service, 
designated  as  salaries  and  expenses,  have 
grown  from  a  quarter  of  a  million  dol- 
lars, for  the  fiscal  year  1936.  to  $1,047,000 
for  1945.  For  the  current  fiscal  year  the 
total  is  $979,000.  But  in  the  appropria- 
tion bill  now  before  the  Congress  the 
Grazing  Service  is  again  asking  that  this 
sum  be  increa.sed.  and  the  proposed  in- 
crease is  $500,OC0.  more  than  50  percent 
above  this  year's  total. 

Over  the  11  fiscal  years  that  the  law 
has  been  in  force  the  appropriations  for 
salaries  and  expenses  of  the  Grazing 
Service  have  totaled  $7,995,000,  an  aver- 
age of  $726,000  per  year — compared  with 
the  $150,000  per  year  promised  by  the 
Secretary  of  the  Interior. 

But  this  is  by  no  means  all.  The 
Grazing  Service  has  had  large  additional 
funds  appropriated  and  allotted  to  it 
from  several  sources.  Over  the  11  years 
of  its  existence  the  Grazing  Service  has 
had  for  expenditure  a  total  of  $38,757,000. 
If  we  exclude  moneys  derived  from  the 
Civilian  Conservation  Corps  and  certain 
other  sources  not  related  to  grazing,  the 
Grazing  Service  still  has  had.  for  ad- 
ministration and  range  improvement 
purposes,  a  total  of  $14,777,000.  This  is 
an  average  of  $1,343,000  per  year. 

Now  let  us  turn  to  the  other  side  of  the 
account.  By  the  end  of  this  fiscal  year 
the  Grazing  Service  will  have  collected 
as  grazing  fees  from  the  livestock  users 
of  the  grazing  districts  a  total  of  ap- 
proximately $7,727,000.  This  may  be 
compared  with  the  total  of  $7  995  000 
appropriated  for  salaries  and  expenses 
for  the  same  period,  but  the  comparison 
is  not  entirely  proper,  becau.se  by  no 
means  all  of  the  money  appropriated  for 
salaries  and  expenses  was  used  for  activi- 
ties that  can  properly  be  charged  to  the 
livestock  industry. 

Furthermore,  the  Taylor  Grazing  Act 
provides  that  50  percent  of  the  grazing 
fees  collected  shall  b"^  returned  to  the 
Slates,  to  be  expended  as  the  respective 


Sta'e  legislatures  may  direct,  for  the 
benefit  of  the  county  or  counties  in  which 
the  collections  originate.  The  act  also 
provides  that  an  additional  25  percent 
of  the  collections  shall  be  available  to 
the  Grazing  Service,  when  appropriated 
by  the  Congress,  for  the  construction, 
purchase,  and  maintenance  of  range  im- 
provements. This  means  that  approxi- 
mately 25  percent  of  the  fees  collected 
remain  in  the  Federal  Treasury,  to  the 
credit  of  the  general  fund. 

The  Bureau  of  the  Budget,  and  .some 
members  of  the  Appropriations  Commit- 
tees who  are  not  familiar  with  the  west- 
ern range  country  and  its  peculiar  con- 
ditions and  problems,  are  inclined  to  in- 
sist that  the  grazing  fees  should  be  de- 
termined merely  by  considering  the  por- 
tion of  the  collections  remaining  in  the 
general  fund  as  an  offset  to  the  cost  of 
administering  the  public  range.  This  Is 
an  unsound  proposition,  and  I  shall  deal 
with  this  phase  of  the  matter  a  little 
later. 

Now,  Mr.  President,  I  wish  to  empha- 
size that  the  livestock  indu.stry  of  the 
West  is  not  asking  for  any  special  favors. 
They  want  to  pay  their  own  way.  They 
want  to  pay  a  reasonable  price  for  all 
they  are  receiving.  They  believe  that 
they  are  doing  this  under  the  fees  now 
in  force.  They  are  opposed  to  an  in- 
crease in  the  fees  at  this  time,  in  view 
of  their  present  net  earning  {xjsition, 
and  the  difficulties  and  uncertainties  now 
confronting  the  livestock  industry.  They 
are  alarmed  by  the  rapid  expansion  of 
the  Grazing  Service,  and  its  insatiable 
demands  for  ever  larger  appropriations, 
especially  if  these  are  to  be  charged  back 
again.st  the  users  of  the  grazing  districts, 
l^ey  believe  that  if  they  are  to  be  a.^^ked 
to  pay  for  this  ever  mounting  co.«t  of 
adminLstration  and  services,  allegedly 
attributable  to  livestock,  they  should 
have  a  voice  in  determining  and  limiting 
the  kinds  and  amounts  of  these  expendi- 
tures and  services  charged  to  them. 

The  livestock  industry  using  the  graz- 
ing districts  would  be  quite  willing  to  pay 
larger  fees  if  after  a  careful  and  un- 
biased study  has  been  made  it  should  be 
shown,  first,  that  additional  costs  and 
services  are  needed  and  justified,  and, 
second,  that  these  costs  may  be  kept 
within  the  ability  of  the  users  to  meet 
them  and  to  maintain  those  dependent, 
privately  owned  properties  which  both 
the  law  and  Grazing  Service  regulations 
require  them  to  have  before  they  can 
qualify  for  permits  to  graze  upon  the 
public  lands.  No  such  study  or  .showing 
has  yet  been  made. 

The  grazing  district  users  further  be- 
lieve that,  in  arriving  at  the  charge 
against  administration  costs,  if  that  Is 
to  be  the  basis  for  the  fees,  they  should 
be  credited  with  the  full  amount  of  their 
fee  payments;  and  not  with  only  the 
25  percent  thereof  that  remains  to  the 
credit  of  the  general  fund.  They  do  not 
think  that  they  should  pay.  or  could  pay. 
in  the  form  of  fees,  four  times  the  cost 
of  administration,  even  if  there  should  ba 
no  further  increase  of  those  costs.  They 
feel  that  the  distribution  of  the  50-  and 
25 -percent  funds  is  not  of  their  choosing. 
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If  th?y  are  to  be  credited  only  with  the 
amounU  remaixunK  in  the  general  fund. 
ttey  would  favor  the  elimmation  of  the 
M-  and  25- percent  funds,  or  any  neces- 
sary portion  of  thpm.  In  this  event,  they 
would  themselves  finance  and  construct 
^tht  ranee  improvements  they  desire; 
and  tliey  know  they  could  do  thLs  at  a 
very  much  lower  cost  than  is  incurred 
wben  the  range  Unprovemenis  are  in- 
■teUed  by  the  Qnatet  Senrtce.  Many 
of  the  Brazing  district  users  would  favor 
a  rc«biclion  in  the  present  sue  and  cost 
of  tlM  Grazing  Service. 

The  users,  also,  are  not  wiUin«  to  be 
charged  with  the  numerous  activities  of 
Ibe  Orazinc  Service  which  are  not  di- 
rwUf  ralatcd  to  the  livestock  industry. 
A  ceaiMrrAble  part  of  the  Grazing  Serv- 
ice  administration  is  concerned  with  the 
Renera!  public  Interest  In  the  conserva- 
tion of  the  public  domain,  the  wildlife 
thereon,  and  .such  things  as  the  protec- 
tM>n  of  stream  fk>w  for  irrigatAin  and 
other  purpoces. 

As  opposed  to  these  views,  the  posi- 
tion taken  by  the  present  Director  of 
Grazing.  Mr.  Forsling.  is  that  the  costs  of 
administration  and  grazing  fees  are  en- 
tirely separate  and  imretated  matters. 
each  to  be  considered  upon  its  own  mer- 
its. He  believes,  however,  that  in  the 
lone  run  the  fees  and  administration 
costs  will,  or  should,  approximate  each 
other.  Mr.  Forsling  contends  that  the 
basis  for  the  grazing  fees  should  be  a 
reasonable  price  for  the  forage  in  the 
graalnK  diiitricts. 

The  livestock  users  think  that  adher- 
ence to  this  principle  for  the  sale  of  the 
forage  values  in  the  grazing  districts 
means  taking  all  the  traffic  will  bear, 
and  they  soundly  contend  that  such  a 
policy  is  wholly  at  variance  with  the 
history  and  spirit  and  intent  of  the  Tay- 
lor Grazing  Act 

Early  in  1941  the  Grazing  Service  com- 
pleted a  range  appraisal  study  intended 
to  furnish  the  factual  and  statistical 
basis  for  the  determination  of  the  'rea- 
sonable fees"  authorized  in  the  act.  The 
results  of  this  study  were  presented  in 
'  dttail  by  Grazing  Service  officials  in 
many  meetings  with  the  livestock  users 
of  the  grazing  districts.  The  report  on 
tills  study  recommended  that  the  fees  be 
virtually  trebled,  over  a  period  of  4  years, 
and  that  the  amovmt  of  the  fee  be  varied 
from  year  to  year,  on  a  sliding  scale  basis. 
In  accordance  with  changes  in  the  mar- 
ket prices  for  beef  and  lambs. 

The  findings  of  the  range  appraisal 
study  were  subjected  to  critical  analysis 
by  the  livestock  men  in  several  hearings 
before  my  subcommittee  in  1941.  These 
analyses  disclosed  that  the  results  of  the 
study  fuinlshed  little  or  no  support  to  the 
recommendation  for  Increasing  the  graz- 
ing fees.  Following  those  hearings,  and 
other  meetings,  the  thrn  Director  of 
Grazing,  in  January  1942.  at  a  meeting 
with  the  National  Advisory  Board  Coun- 
cil, shelved  the  report  and  Its  recommen- 
tfnttfflw  The  Director  agreed  with  the 
council,  which  is  an  agency  sponsored  by 
the  Grazing  Senrlce.  that,  because  of  the 
many  uncertainties  facing  the  livestock 
indu.stry.  there  would  be  no  change  In 
the  fees  imtil  the  war  emergency  had 
passed. 
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This  pledge  wa  i  renewed  by  the  Assist- 
ant Secretary  o  the  Interior  2  years 
later,  when  he  net  with  the  National 
Advisory  Board  C  ouncil  in  January  1944 

However,  with  n  a  few  weeks  follow- 
ing the  renewal  of  this  pledge,  officials  of 
ce.  when  they  appeared 
Subccmmittee  on  Ap- 
propriations, lafcnched  a  determined 
campaign  to  foi  ce  an  fhcrease  In  the 
Tae  larger  fees  were  and 
are  soiight  by  t  le  Grazing  Service  for 
one  purpose;  ard  that  is  that  the  in- 
creased coUcctioi  ^  may  serve  as  a  justi- 
fication for  sti!  larper  appropriations 
and  further  exp  insion  of  the  organiza- 
tion. The  Grazi  ig  Service  officials,  par^ 
ticularly  the  Act*  :ig  Director,  J.  H.  Leech, 
presented  to  thf  Subcommittee  on  Ap- 
propriations, wioily  gratuitously  and 
without  any  pro  3er  explanation,  grossly 
misleading  flgurt  s  intended  to  show  that 
the  grazing  disti  ict  users  were  receiving 
forage  values  m  iny  times  m  excess  of 
the  sums  paid  t  lerefor  in  the  form  of 
grazing  fees. 

This  so-calkf  value  of  the  grazintj 
district  forage  if  wholly  indefensible  on 
the  basis  of  the  f  ndings  of  the  range  ap- 
praisal study,  or  in  the  basis  of  any  other 
reasonable  .stan<  ard  of  measure.  It  is 
based  upon  great  y  distorted  and  inflated 
data  taken  fron  the  range  appraisal 
study.  The  Mer  ibers  of  the  House  sub- 
committee did  lot  know  this.  It  has 
never  been  expla  ned  to  them.  No  mem- 
ber of  that  .sub  :ommittee  was  from  a 
public-land  Stale.  They  were  not  fa- 
miliar with  the  roblems  and  conditions 
and  costs  pecu;  ar  to  the  public  land 
range  areas. 

There  can  ht-  no  doubt  that  this  dis- 
honest portrayal  before  the  Subcommit- 
tee on  Appropr  ations  was  deliberately 
designed  by  Grazing  Service  officials  to 
bring  from  the  Congress  a  demand  that 
the  fees  be  increised.  The  attempt  was 
successful;  and  subsequently  the  Graz- 
ing Service  has  exploited  this  situation 
by  representing  t  lat  it.  the  Grazing  Serv- 
ice, was  'under  iressure  from  Congress" 
to  raise  the  fees 

Nine  months  after  this  episode,  in  No- 
vember 1944.  wliile  the  war  was  at  its 
height,  the  newl  7  appointed  Director  of 
Grazing.  Mr  C.  L.  Forsling.  met  with 
the  National  Ad  isory  Board  Council,  in 
Salt  Lake  City,  and  without  any  fore- 
warning proposed  that  the  grazing  fees 
be  trebled,  to  b'  effective  for  the  1945 
grazing  season,  then  but  a  few  weeks 
away.  The  schedule  of  fees  was  de- 
scribed as  an  ":  nterim  fee,"  which  Mr. 
Forsling  said  he  intended  to  present  to 
the  Secretary  cf  the  Interior  for  his 
approval  and  action.  Mr.  Forsling 
thought  that  tlis  interim  fee  was  so 
far  within  the  ;afe  limits  cf  what  he 
considered  to  be  the  value  of  the  forage 
in  the  prazing  c  istricts  that  no  further 
range  study  wa  1  needed  at  that  time. 
The  council  was  invited  to  .send  a  small 
committee  to  cor  fer  with  Secretary  Ickes 
In  tlie  short  int<  rxnl  before  the  new  fee 
schedule  should  )e  anncimced  and  made 
effective. 

The  council  unanimously  opposed  Di- 
rector Forsling"!  proposal,  and  offered 
counter  proposj  Is  of  its  own.  These 
Here  not  accepta  Ule  to  Mr.  Forsling.    He 


Insisted  upon  his  own  course  of  action. 
regaityess  of  the  pledge  by  the  Depart- 
ment, or  the  economic  consequences  of 
his  proposal.  The  council  and  the  in- 
dividual and  organized  livestock  men 
generally,  then  appealed  to  the  Senate 
Committee  on  Pubhc  Lands  and  Sur.eys 
to  conduct  public  nearings.  in  which  the 
whole  subject  of  grazing  fees  should  be 
discussed  fully,  upon  its  merits,  by  all 
interested  parties,  before  any  change  in 
the  fee  should  be  decided  upon.  In  re- 
.«ponse  to  these  urgent  requests  the  com- 
mittee, by  resolution,  asked  the  Depart- 
ment cf  the  Interior  to  defer  its  action 
until  the  committee  had  an  opportunity 
to  make  a  thorough  study  of  the  subject. 
To  this.  Secretary  Ickes  reluctantly  as- 
sented. During  1945.  therefore,  the 
committee  conducted  an  exteasive  series 
of  hearings  on  the  subject  in  Wa.=hing- 
ton.  D.  C.  and  in  eight  of  the  States  in 
which  the  grazing  districts  are  located. 

In  these  several  hearings  Director 
Forsling  explained  what  he  said  were  his 
reasons  for  insisting  upon  increasing  the 
grazing  fees.  His  chief  avowed  rea.son, 
at  first,  was  that,  subsequent  to  his  base 
period  of  1935-39.  the  market  prices  for 
beef  and  lamb  had  advanced  some  70 
percent  From  this,  and  hii  general 
knowledRe,  he  concluded  that  the  live- 
stock indu-stry  had  been  fairly  well  sta- 
biliz.^d.  and  that  for  several  years  the 
industry  had  enjoyed  a  fair  degree  of 
prosperity.  He  thought  that  the  indus- 
try could  afford  to  pay  the  higher  fees. 
He  had  not  considered  the  net  profit  po- 
sition of  the  livestock  indu.stry.  because 
that  was  too  difficult  to  determine.  He 
had  made  no  study  of  his  own.  He  re- 
lied upon  the  record  of  market  prices 
for  livestock,  the  results  of  the  rangc- 
apprai.sal  study  of  1941.  and  some  frag- 
mentary data  obtained  from  the  Farm 
Credit  Administration,  and  upon  which 
he  placed  his  own  interpretation.  He 
admitted,  under  questioning,  that  in  his 
discussions  with  the  Appropriations 
Committees  of  the  Congress,  and  with 
the  Bureau  of  the  Budget,  he  had  not 
considered  the  net  earnings  of  the  In- 
dustry, or  the  ability  of  the  grazing  dis- 
trict users  to  pay  the  higher  fees  and 
.survive,  under  the  conditions  prescribed 
for  these  permittees  by  the  law  and  by 
the  regulations  of  the  Grazing  Service 
itself.  Finally,  he  admitted,  under  clo.se 
questioning,  that  his  formula  for  in- 
creasing the  fees  was.  to  a  considerable 
extent,  just  pulled  out  of  the  air. 

The  mass  of  evidence  brought  to  the 
committee  In  its  many  hearings  has 
shown  clearly  and  unmistakably  that,  in 
each  year  subsequent  to  1941  and  1942. 
the  Increases  in  the  operating  costs  of 
the  livestock  industry  in  the  range  States 
have  progressively  outrun,  and  by  wide 
margins,  the  advances  in  the  market 
prices  of  the  products  sold.  The  live- 
stock men  readily  conceded  that  in  1941 
and  1942  the  industry  was  in  a  satisfac- 
tory profit  position.  These  were  the 
years  when  the  range- appraisal  study 
was  completed,  and  the  increa.se  in  fees 
was  deferred  becau.se  of  the  many  un- 
certainties and  difficulties  then  facing 
the  industry.  In  succeeding  years  the 
pnces  of  livestock  and  its  products  have 
been  stabilized  under  price  ceilings,  but 
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there  has  been  no  stability  or  restriction 
or  limit  to  the  advances  in  the  operating 
costs  of  the  industry.  In  the  period 
from  1940  to  1944.  according  to  statistics 
of  the  Department  of  Agriculture 
brought  before  this  committee,  the  wages 
paid  to  ranch  and  farm  labor  increased 
more  than  200  percent,  the  prices  of  pur- 
chased feeds  more  than  doubled,  and  the 
other  operating  costs  increased  propor- 
tionately. 

The  consequence  of  this  increasing  dis- 
parity between  livestock  market  prices 
and  the  ranchers'  operating  costs  has 
been  to  place  the  range  livestock  pro- 
ducers in  a  progressively  less  and  less 
favorable  net  earning  position.  A  study 
of  production  costs  in  the  sKeep  industry 
of  the  Western  States  by  the  United 
States  Tariff  Commission  for  the  5  years, 
1940-44,  discln.sed  that  the  highest  net 
earnings  were  obtained  in  1942,  when  the 
profit  was  $1.14  per  head  of  sheep.  The 
next  year  there  was  a  net  operating 
deficit  of  12  cents  per  head;  and  in  1944 
the  net  loss  was  $1.22  per  head— a  larger 
loss  than  the  maximum  profit  reported 
in  1942. 

These  operating  losses  are  causing  a 
drastic  liquidation  in  the  sheep-produc- 
ing industry,  particularly  in  the  western 
range  States.  The  peak  in  the  sheep 
population  was  reached  in  1942.  and  each 
year  since  that  date  has  brought  a  fur- 
ther decline  in  the  number  of  sheep  on 
farms  and  ranches.  The  number  of  stock 
sheep  on  farms  and  ranches  has  de- 
creased 24.7  percent  in  all  States  between 
January  1,  1942,  and  January  1,  1946. 
In  the  11  western  range  States  the  de- 
crease has  been  28.8  percent.  In  Oregon 
the  sheep  population  has  declined  more 
than  44  percent,  while  in  Washington, 
Idaho,  and  Montana  the  loss  in  numbers 
has  been  40  percent,  39  percent,  and  35 
percent,  respectively.  There  is  reason 
to  believe  that  in  the  grazing  district 
regions  of  these  States,  where  the  unit 
production  costs  are  relatively  high  (in 
spite  of  the  so-called  low  grazing  fees) , 
the  liquidation  in  the  sheep  industry  is 
even  more  drastic  than  is  disclosed  by 
the  State  averages. 

Liquidation  in  any  industry  does  not 
flow  from  a  healthy  or  profit  position.  As 
a  matter  of  fact,  so  serious  is  the  plight 
of  the  sheep  industry  at  the  present  time 
that  another  committee  of  the  Senate  has 
held  extensive  hearings,  and  with  the  ac- 
tive support  of  the  President  and  the 
executive  departments,  has  introduced 
propo.sed  legislation  which  it  is  hoped  will 
enable  the  sheep-  and  wool-producing 
industry  to  survive  during  the  postwar 
years  immediately  ahead. 

Some  sheep  producers,  who  can  make 
the  change-over,  are  shifting  to  cattle; 
not  becau.se  the  range-cattle  industry  is 
in  a  profit  status,  but  because  they  feel 
that  at  the  present  time  there  is  a  bet- 
ter chance  to  survive  with  cattle  than 
with  sheep.  Many  of  the  sheepmen  are 
not  so  equipped  or  situated  that  it  is  pos- 
sible for  them  to  make  tliis  shift.  The 
range  hvestockman  cannot  suspend  his 
operations  during  an  unfavorable  period, 
and  renew  them  at  a  later  time.  He 
must  use  his  permit  to  graze  upon  the 
public  range,  or  incur  a  high  risk  of 
losing  it,  with  no  possibility  of  regain- 


ing it  in  the  future.  He  would  then  be 
out  of  business,  and  without  a  means  of 
livelihood,  and  with  his  business  wotild 
go  much  or  all  of  his  heavy  investments 
in  privately  owned  ranch  and  range  prop- 
erties, which  are  unsuited  for  other  uses. 

The  difficulties  and  uncertainties  that 
faced  the  livestock  industry  in  1942.  and 
caused  the  proposed  increase  in  grazing 
fees  to  be  deferred,  certainly  have  not 
decreased.  On  the  contrary,  they  have 
steadily  increased.  I  submit,  that  this 
is  not  a  proper  or  opportune  time  to  im- 
pose still  heavier  costs  upon  an  already 
distressed  Industry. 

The  only  cost  study  that  the  Grazing 
Service  has  ever  made  was  the  range  ap- 
praisal of  1941.  covering  the  5-year  base 
period  of  1935-39.  In  that  study  the 
Grazing  Service  found  that  when  the 
operating  costs  (Including  taxes,  lease 
costs,  and  4  percent  Interest  on  the  In- 
vestments in  owned  ranch  and  range 
properties)  were  deducted  from  the 
gross  income  of  the  218  ranches  studied, 
these  ranchers  had  no  Income  left  from 
which  to  pay  any  grazing  fees  at  all  on 
either  the  national  forests  or  the  graz- 
ing di-strict  lands.  The  remainder,  be- 
fore allowing  for  any  grazing  fees,  was  a 
minus  quantity. 

In  his  every  appearance  before  the 
committees  of  the  Congress.  Director 
Forsling  has  held  up  and  emphasized  as 
his  most  telling  argument  a  so-called 
comparison  of  these  fees  with  the  prices 
paid  in  commercial  leases  for  privately 
owned  and  State  lands.  It  Is  his  con- 
tention, put  forward  on  every  possible 
occasion,  that  the  costs  of  the.se  leased 
lands  are  from  2  to  12  times  higher  than 
the  fees  charged  for  "comparable"  pub- 
lic lands  in  the  grazing  districts.  His 
conclusions  and  data  were  derived  from 
the  range  appraisal  study  of  1941.  In 
the  report  of  that  study  it  was  announced 
that  the  most  important  finding  was 
what  the  report  called  the  "startling  data 
as  to  the  commercial  lease  costs  of  an 
animal  unit  month"  of  feed.  The  find- 
ing was  startling  only  because  it  was  not 
a  fair  or  honest  comparison  in  any  sense 
of  the  term.  It  was  an  attempt  to  com- 
pare dissimilar  things. 

An  examination  of  the  original  records 
upon  which  this  finding  and  conclusion 
are  based  discloses  that  in  the  vast  ma- 
jority of  cases  the  commercial  leases  rep- 
resented improved  properties,  strategi- 
cally located,  and  Including  that  all- 
important  and  costly  essential  in  the 
range  country — water;  water  not  only 
for  use  on  the  privately  owned  proper- 
ties, but  on  the  surrounding  public  lands 
as  well.  Most  of  these  leased  proper- 
ties were  fenced;  some  of  them  were 
home  ranches,  including  hay  and  some 
crop  lands;  many  of  them  were  especially 
valuable  high  siunmer  ranges  and  lamb- 
ing grounds;  many  of  them  were  so  lo- 
cated that  they  had  a  nuisance  value  for 
which  the  rancher  was  virtually  com- 
pelled to  pay,  in  order  to  keep  his  ranch 
set-up  Intact.  Practically  all  of  these 
properties  were  base  properties,  which 
both  the  Taylor  Grazing  Act  and  the 
regulations  of  the  Grazing  Service  re- 
quire the  rancher  to  control  before  he 
can  qualify  for  a  permit  upon  the  public 
range. 


It  is  perfectly  clear  that  only  a  frac- 
tion of  these  lease  costs  tabulated  by  the 
Grazing  Service  represented  payments 
for  forage  values;  and  that  the  forage 
obtained  under  these  private  leases,  in 
most  instances,  was  of  much  higher 
quahty  and  quantity  than  that  furrUshed 
on  the  public  range.  The  bulk — the 
great  bulk— of  these  lease  costs  were 
payments  for  these  other  values  enumer- 
ated. These  facts  were  disclosed  by  the 
original  records  in  the  files  of  the  Graz- 
ing Service,  when  those  records  were  ex- 
amined by  this  committee.  These  facts 
were  known  to  the  authors  of  the  report 
on  range  appraisal,  but  they  do  not  ap- 
pear In  that  report.  These  facts  should 
have  been  known  by  the  Director  of 
Grazing.  And  yet  Mr.  Forshng  has  re- 
peatedly told  the  committees  of  Congress 
that  this  was  a  comparison  of  lands 
comparable  with  the  public  range. 

In  contrast  with  these  privately  owned 
lands  just  described,  the  remaining  pub- 
lic lands  in  the  grazing  districts  are  the 
poorest  and  least  valuable  grazing  lands 
in  the  country.  They  are  the  remnants, 
the  left-overs  from  more  than  80  years 
of  acquisition  under  the  homestead  and 
other  public  land  laws.  They  are  the 
dry  lands  to  which  no  one  could  afford 
to  acquire  ownership  under  any  of  the 
public  land  laws.  They  are  the  winter 
grazing  lands.  On  them,  the  livestock 
generally  lose  a  part  of  the  weight  gained 
while  grazing  on  other  lands  at  other 
times  of  the  year,  in  spite  of  the  com- 
mon practice  of  feeding  the  livestock 
supplementary  purchased  feeds  while 
they  are  grazing  on  the  public  lands. 

While  these  public  lands  are  low  in 
grazing  values,  they  are  huge  in  total 
extent.  They  furnish  the  seasonal  graz- 
ing essential  to  round  out  the  livestock 
operations  on  the  privately  owned  ranch 
and  range  lands  dependent  upon  them. 
These  two  classes  of  lands  are  Inter- 
dependent. Without  the  u.se  of  the  pub- 
lic lands,  the  private  lands  in  the  graz- 
ing district  areas  would  be  incomplete, 
uneconomic.  Likewise,  these  public 
lands  generally  would  be  unusable  with- 
out the  water  and  other  facilities  pro- 
vided by  the  private  lands. 

In  his  first  appearance  before  this 
committee,  Director  Forsling  furnished  a 
new  list  of  alleged  lease  costs  for  private 
lands.  It  is  obvious  that  this  was  but  an 
upward  revision  of  the  tabulations  from 
the  range-appraisal  study.  He  gave  no 
basis  for  the  revisions,  or  the  unaccount- 
able face  lifting  they  involved.  But  he 
did  tell  the  committee  that  the  Grazing 
Service  had  conducted  no  range  studies 
subsequent  to  the  one  reported  In  1941. 
It  would  seem  evident  that  these  revi- 
sions Mr.  Forsling  just  "pulled  out  of 
the  air,"  as  he  admitted  that  he  did  his 
formula  for  the  proposed  increase  in 
grazing  fees. 

The  best  that  can  be  said  regarding 
these  so-called  comparisons  of  lease  costs 
with  grazing  fees  charged,  is  that  the 
Grazing  Service  has  so  far  failed  to  show 
that  the  alleged  disparity,  or  any  dis- 
parity, does  in  fact  exist.  These  officials, 
Mr.  Forsling  and  his  a.ssociates,  have 
been  and  are  so  obsessed  with  building 
a  case  to  support  higher  and  ever  higher 
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appropriations,  that  lacts  and  conse- 
quences and  fairness  seem  not  to  have 
entered  into  their  calculations. 

Any  such  comparison,  to  be  at  all  lair 
and  convincing,  must  be  a  comparison 
of  like  foraRe  values,  with  all  of  these 
oth'^r  hiRhly  important  costs  and  factors 
eliminated.  Then,  to  the  grazing  lee 
charKed  must  be  added  the  costs  of  the 
burdens  and  di.';advanta«?es  imposed 
upon  the  public-land  permittees  by  the 
law.  the  recrulations.  and  the  adminis- 
trative restrictions  of  the  Grazing^eiv- 
Ice  itself.  Admittedly,  sucha  compari- 
son is  difBcult  to  malce.  But  thus  far 
the  Grazing;  Service  has  not  made  even 
an  honest  beginning  in  such  a  com- 
parison. 

Over  and  over  again,  this  committee 
has  been  told  by  those  who  use  the 
public  range  that  wherever  and  whenever 
privately  owned  and  State  rant;.^  land.s 
are  available,  and  can  be  fitted  mto  their 
range  operations,  they  much  preff-r  to 
use  these  rather  than  the  public  lands. 
They  find  it  actually  more  profitable  to 
pay  considerably  higher  unit  ccsts  for 
private  and  State  lands,  and  thus  be  able 
to  manage  their  business  as  their  own 
Jodtment  dictates,  tree  from  the  burden- 
•ome  Grazing  Service  restrictions. 

The  »Ueged  disparity  between  grazing 
fee*  umI  lease  costs  is  thus,  upon  exam- 
ination, found  to  be  larKcly  a  myth. 
created  by  the  Grazing  Service  for  its 
own  purposes. 

Since  the  close  of  the  series  of  hear- 
ings to  which  I  have  referred.  Director 
Forslmg  apparently  has  abandoned  most 
of  his  former  reasons  and  argum-^nts  in 
support  of  higher  fees.  Under  dale  of 
January  25.  1&46.  he  informed  this  com- 
mittee, througli  the  Secretary  of  the 
Interior,  that  he  now  thinks  that  ■ulti- 
mately a  substantial  increase  in  the 
erasing  fees  would  not  be  unreasonable" 
because  of.  one.  the  "wide  disparity'  be- 
tween the  grazing  fees  and  the  "prices 
betng  paid  for  the  rentals  of  comparable 
State  and  privately  owned  range  lands, " 
and.  two.  "the  values  of  grazing  privileges 
on  the  public  lands  commonly  recognized 
in  the  sale  and  lease  of  range  properties 
that  are  qualified  to  receive  grazing  per- 
mits." 

Mr.  Porshng  now  proposes  to  defer 
further  action  in  increasing  grazing  fees 
until  6  months  after  the  discontinuance 
of  the  sub-^idies  currently  being  paid  for 
the  production  of  beef  cattle,  siitcp.  and 
hillwr  He  says  that  the  lifting  of  these 
payments  will  indicate  to  him  that  the 
emergency  confronting  the  range  live- 
stock industry  will  have  passed. 

The  first  of  these  two  considerations 
has  been  dealt  with.  The  .second  refers 
to  the  bonu.-^s  which  Mr.  F  ,-  says 

are  commonly  involved  wj  ^...ately 
owned  base  properties  chan.^e  bands. 
He  has  told  this  committee  that  these 
so-called  bonuses  commonly  amount  to 
$5  to  (6  per  animal  unit  month  of  graz- 
ing privilege  upon  the  public  lands,  at- 
tached to  the.«e  base  properties.  How- 
evor.  when  Mr.  Porsllng  was  asked  by 
the  conunittee  to  furnish  specific  in- 
stances of  the  payments  of  such  bonuses, 
upon  concrete  evidence  in  the  po8- 
of  the  Grazing  Service,  he  was 
unable  to  do  so.    He  was  forced  to  admit. 
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j  >int  resolution  were  in- 
ihe  first  time,  and.  by 


unanimous  consent,  the  second  time,  and 
referred  as  follows: 

(Mr  LANOER  introduced  Senate  bill 
(S  2165  ^  to  provide  for  the  payment  of  a 
t>onxis  of  45  cents  per  bushel  for  aU  wheat, 
and  55  cents  per  bushel  for  all  corn,  and  5 
cents  per  bushel  for  oats  purchased  and  sold 
between  January  1,  1945.  and  April  18.  1946. 
and  providing  for  payment  of  additional 
bonuses  If  paid  by  the  United  St.ites  Gov- 
ernment, which  was  referred  to  the  Com- 
mit"t^e  on  Agriculture  and  Forestry  and 
appears  under  a  separate  heading.) 
By  Mr   WALSH: 

8.  2166  A  bill  for  the  relief  of  Eleanor  J. 
Grigcs.  Dorothy  L.  Griggs,  and  Vernon  M. 
Griggs;  to  the  Committee  on  Claims. 

S.  2167  (by  request).  A  bill  for  the  pay- 
ment of  wages  of  workmen  on  Navy  projects 
on  VJ-day;  to  the  Committee  on  Naval 
Affairs. 

By  Mr  MYERS: 

S  2168  A  bill  to  authorize  the  Secretary 
of  War  and  the  Secretary  of  the  Navy  to  Issue 
Victory  Medals  to  persons  who  sei  ved  in  the 
armed  forces  laetween  April  6.  1U17.  and  July 
2.  1921:  and 

8.2169.  A  bill  authorizing  the  Secretary  of 
War.  the  Secretary  of  the  Treasury,  the  Sec- 
ret.Tiy  of  the  Navy,  and  the  United  States 
Maritime  Commission  to  dlspbse  of  certain 
materials  to  the  United  States  Coast  Guard 
Ai!Xlliary;  to  the  Committee  on  Military 
Affairs. 

By  Mr    EYRD: 

8.  2170.  A  bill  to  provide  additional  facul- 
ties for  the  mediation  of  labor  disputes,  and 
for  other  purposes;  to  the  Coaimiitee  on 
Education  and  Labor. 

(Mr.  HART  introduced  Senate  bill  (S. 
2171)  to  establish  a  Department  of  Civil 
Aviation,  and  for  other  purposes,  which  was 
referred  to  the  Committee  on  Commerce,  and 
appears  under  a  separnte  heading.) 
By  Mr    MA,GNUSON: 

S  2172.  A     bill     for    the    relief    of     Hans 
Hauser;   to  tlie  Committee  on  Immigration. 
By  M-    BROOKS: 

S  2173.  A    bill    for    the    relief    of    George 
Pathy;    to   the   Committee  on    Immigration. 
By  Mr.  FERGUSON: 

S.  2174.  A  bUl  for  the  relief  of  Thom.is 
Camarda:  to  the  Committee  on  Immigration. 

(Si4r.  JOHNSON  of  Colorado  introduced 
Senate  Joint  Resolution  159.  to  extend  the 
Selective  Training  and  Service  Act  of  1940, 
as  amended,  until  July  1.  1946.  which  was 
passed,  and  appears  under  a  separate  head- 
ing ) 

PAYMENT    OF    BONUS    TO    FAPJiIERS    ON 
WHEAT.  CORN.  AND  OATS 

Mr.  LANGER.  Mr.  President.  I  a.sk 
unanimous  con.sent  to  introduce  for  ap- 
propriate reference  a  bill  to  provide  for 
the  payment  of  a  bonus  of  45  cents  per 
bushel  for  all  wheat.  55  cents  per  bashel 
for  all  corn,  and  5  cents  per  bushel  for 
all  oats  purcha.sed  and  sold  between  Jan- 
uary 1.  1945.  and  April  18,  1C46.  and  pro- 
viding for  a  further  sum.  whatever  that 
sum  may  be.  in  case  any  department  of 
government  rai.ses  the  bonus  payments. 

There  being  no  objection,  the  bill  (S. 
2165)  to  provide*  for  the  payment  of  a 
bonus  cf  45  cents  per  bushel  for  all 
wheat.  55  cents  per  bushel  for  all 
corn,  and  5  cents  per  bushel  for  oats  pur- 
chased and  sold  between  January  1.  1945. 
and  April  18.  1946.  and  providing  for 
payment  of  additional  bonuses  if  paid 
by  the  United  States  Government,  was 
received,  read  twice  by  its  title,  and  re- 
ferred to  the  Committee  on  Agriculture 
and  Forestry. 
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MEDIATION  OF  LABOR  DISPUTES- 
AMENDMENTS 

Mr.  BALL.  Mr.  President,  on  behalf 
of  the  Senator  from  Ohio  I  Mr.  Taft], 
the  Senator  from  New  Jersey  IMr. 
Smith),  and  myself.  I  ask  unanimous 
consent  to  submit  five  amendments  In- 
tended to  be  proposed  to  the  so-called 
Case  bill  <H.  R.  4908  >  to  provide  addi- 
tional facilities  for  the  mediation  of  labor 
disputes,  and  for  other  purposes,  which 
are  inclfded  in  the  minority  views  here- 
tofore submitted  by  Mr.  Taft.  Mr.  Smith, 
and  myself. 

There  being  no  objection,  the  amend- 
ments were  received,  ordered  to  lie  on 
table,  and  to  be  printed. 

Mr.  BALL.  Mr.  President.  I  also  a.sk 
unanimous  consent  to  submit,  on  behalf 
of  the  Senator  from  Ohio  [Mr.  Taft] 
and  my.self.  an  amendment  intended  to 
be  proposed  to  House  bill  4908.  to  provide 
additional  facilities  for  the  mediation  of 
labor  disputes,  and  for  other  purposes. 

There  being  no  objection,  the  amend- 
ment was  received,  ordered  to  lie  on  the 
table,  and  to  be  printed. 

Mr.  ELLENDER  submitted  three 
amendments  intended  to  be  proposed  by 
him  to  the  bill  (H.  R.  4908)  to  provide 
additional  facilities  for  the  mediation  of 
labor  disputes,  and  for  other  purposes, 
which  were  ordered  to  lie  on  the  table 
and  to  be  printed. 

EMBLEM  DAY  — ^ 

Mr.  LA  FOLLETTE  submited  the  fol- 
lowing concurrent  resolution  <S.  Con. 
Res.  61) .  which  was  referred  to  the  Com- 
mittee on  the  Judiciary: 

Whereas  on  June  20,  1782,  the  great  seal 
of  the  United  States  was  adopted  by  the 
Congress;  and 

Whereas  the  great  seal,  with  Its  American 
white-crested  eagle  as  the  dominant  figure. 
Is  an  appropriate  and  artistic  emblem  worthy 
of  commemoration:  Therefore  be  it 

Resolved  by  the  Senate  (the  House  of 
Representatives  concurring) .  That  the  Presi- 
dent of  the  United  States  be  requested  to 
designate  the  20th  of  June  1946  as  Emblem 
Day  in  honor  of  the  national  strength,  spirit, 
and  courage  of  America,  as  typified  by  the 
great  seal  and  the  great  American  eagle. 

THE  ANGLO-AMERICAN  REPORT  ON 
PALESTINE  (S.  DCC.  NO.  182) 

Mr.  WAGNER.  Mr.  President,  I  had 
the  pleasure  of  listening  to  a  very  ad- 
mirable and  able  address  made  by  my 
colleague  the  junior  Senator  from  New 
York  [Mr.  Me.^d]  and  also  the  address 
of  the  junior  Senator  from  Maine  (Mr. 
Brewster]  relative  to  the  report  of  the 
Anglo-American  Palestine  Committee  on 
the  Senate  floor  yesterday.  I  agree 
wholeheartedly  with  the  statements 
made  by  both  of  these  Senators  in  ref- 
erence to  the  Palestine  report,  and  I  now 
ask  unanimous  consent  that  the  Anglo- 
American  report  which  I  send  to  the  desk 
be  printed  as  a  Senate  document. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  it  is  so  ordered. 

EMBARGO  ON  SHIPMENTS  OF  FERTILIZER 

Mr.  MAYBANK.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  in 
the  Record  following  my  brief  remarks  a 
few  telegrams  which  I  have  received  from 
farmers  and  fertilizer  dealers  in  the 
Carolinas.    Most  of  such  telegrams  have 


been  sent  to  Colonel  Johnston,  who  is  in 
charge  of  the  ODT,  or  to  the  Department 
of  Agriculture. 

There  being  no  objection,  the  tele- 
grams were  ordered  to  be  printed  in  the 
Record,  as  follows: 

Bennettsvillk,  S.  C.  May  8.  1946. 
Hon.  Burnet  R.  Maybank, 

United  States  Senate  Chamber, 

Washington,  D.  C: 
I  am  now  in  a  meeting  of  farmers  and 
fertilizer  dealers.  We  are  terribly  concerned 
at>out  the  nitrate  of  soda  problem.  Marlboro 
County  has  less  than  a  quarter  of  its  require- 
ments. Will  you  please  do  everything  possi- 
ble to  have  the  Department  of  Agriculture 
put  pressure  on  the  ODT  for  priority  on  ship- 
ment of  soda  by  rail? 

W.  E.  Rogers. 
Chairman.  VSDA  Council. 


Lancaster,  S.  C,  May  8.  1946. 
Hon.  Burnet  R.  Maybank, 
United  States  Senator, 

Washington,  D.  C: 
Need  of  our  farmers  for  nitrate  of  soda  is 
critical.  We  protest  the  embargo  covering 
movement  such  necessary  material.  Farmers 
in  our  county  cannot  produce  food  and  other 
crops  without  this  fertilizer. 

Lancaster  County  Farm  Bureau, 
J.  H.  MooREFiELD,  Secretary. 

Darlington,  S.  C,  May  8,  1946. 
Hon.  Burnet  R.  Maybank, 
United  States  Senate, 

Washington,  D.  C: 
Exemption  of  nitrate  of  soda  from  freight 
embargo  essential  to  food  production.     Soda 
in  Charleston  awaiting  transportation.     In- 
tervene Immediately. 

A.  L.  Flowers. 


D.ARLiNCTON.  S.  C,  Afay  8, 1946. 
Hon.  BtJRNET  R.  Maybank, 
United  States  Senate, 

Washington,  D.C.: 
Freight  embargo  will  greatly  curtail  food 
crops.    Railroads  cannot  haul  nitrate  of  soda 
now  In  Charleston  and  badly  needed  on  farms. 
Intervene  immediately. 

Frank  L.  Bonnoitt. 

PINEWOOD.  8.  C,  May  9,  1946. 
Hon.  BtJRNET  R.  Maybank, 
United  States  Stnate, 

Washington.  D.  C: 
Farmers  in  South  Carolina  cannot  produce 
cotton,  corn,  or  other  foodstuff  without  ni- 
trate of  coda.  Freight  embargo  prohibits 
shipment  of  nitrate  by  rail.  OPA  prohlblte 
truciclng  nitrate  from  ports  account  slight 
Increase  in  freight  costs.  We  farmers  demand 
relief  from  OPA  asinine  rulings. 

R.  J.  Aycock.  R.  J.  Aycoclc,  Jr.,  O.  D. 
Harvln.  G.  J.  Aycock.  C.  L.  GrlfBn, 
D.  L.  Barwlck,  J.  A.  Barwlck,  Lee 
Barwlck,  J.  M.  GrlfBn,  Mendel 
Smith,  Joe  Geddlngs,  S.  L.  Touch- 
berry.  Miles  D.  Touchljerry,  W.  L. 
Mason.  Jr..  John  M.  Felder,  Miss 
Bessie  Deschamps,  W.  E.  Jenlcln- 
son,  M.  D.  Jenkinson,  Jesse  Wells, 
J.  L.  Elliott,  J.  W.  Weeks,  O.  L. 
Johnson.  E.  P.  Thomas.  N.  B. 
Moneyhan.  Cecil  Johnson.  J.  E. 
Johnson,  J.  O.  Johnson,  and  L.  L. 
Kolb. 

Darlington,  S.  C.  May  8.  1946. 
Hon   Burnet  R.  Maybank, 
United  States  Senate, 

Washington,  DC: 
Food -production  program  will  be  adversely 
affect  d  unlesE  soda  now  in  Charleston  In- 
cluded   In    essential    hauling    by    railroads. 
Urge  your  immediate  intervention. 

J.  Clevi  Stokes. 


EXTENSION     OP     SELECTIVE     SERVICE— 
ADDRESG  by  SENATOR  LANGER 

I  Mr.  LANGER  asked  and  obtained  leave  to 
have  printed  in  the  Record  a  radio  address 
delivered  by  him  in  reply  to  Secretary  of  War 
Patterson  concerning  the  extension  of  selec- 
tive service,  which  appears  In  the  Appendix  ] 

PROCEEDINGS  AT  DINNER   IN   HONOR   OP 
MRS    FRANKLIN  DELANO  ROOSEVELT 

I  Mr.  HILL  asked  and  obtained  leave  to  have 
printed  In  the  Record  the  proceedings  at 
the  Women's  Joint  Congressional  Committee 
dinner,  held  in  honor  of  Mrs.  Pranklln 
Delano  Roosevelt,  at  the  Mayflower.  Wash- 
ington. D.  C.  March  14.  1948.  which  appear 
in  the  Appendix  I 

APPALACHIAN       MINING       CONDITIONS- 
ARTICLE  BY  AGNES  E.  MEYER 

I  Mr  WHEELER  asked  and  obtained  leave 
to  have  printed  in  the  Record  an  article  en- 
titled "Reporter  Finds  Appalachian  Mining 
Conditions  Appalling."  by  Agnes  E.  Meyer, 
from  the  Washington  Post  of  May  8,  1946, 
which  appears  in  the  Appendix  ] 

MINERS'    VIEWPOINT    ON    WAGES.    WEL- 
FARE—ARTICLE BY  AGNES  E.  MEYER 

I  Mr.  WHEELER  asked  and  obtained  leave 
to  have  printed  in  the  Record  an  article  en- 
titled "Reporter  Presents  Miners'  Viewpoint 
on  Wages.  Welfare,"  by  Agnes  E.  Meyer,  from 
the  Washington  Post  of  May  9,  1946,  which 
appears  in  the  Appendix  | 

CONFIRMATIONS     OF     NOMINATIONS    OF 
GRADUATES  OF  NAVAL  ACADEMY 

Mr.  WALSH.  Mr.  President,  out  of 
order  and  as  In  executive  session,  I  ask 
unanimous  consent  to  report  from  tiie 
Committee  on  Naval  Affairs  the  nomi- 
nations by  the  President  of  midshipmen 
to  be  ensigns,  assistant  paymasters,  and 
to  be  second  lieutenants  in  the  Marine 
Corps.  This  is  the  usual  annual  request. 
The  nominations  are  made  so  as  to  per- 
mit the  young  men  who  graduate  from 
the  Naval  Academy  in  June  to  be  given 
their  commi-ssions. 

The  PRESIDENT  pro  tempore.  The 
nominations  will  be  received  and  placed 
ort  the  Executive  Calendar. 

Mr.  WALSH.  I  now  ask  unanimous 
consent  for  the  present  consideration  of 
the  nominations.  There  are  in  all.  813 
midshipmen  in  this  list — 741  midshipmen 
are  nominated  to  be  ensigns  In  the  Navy, 
47  midshipmen  to  be  assistant  paymas- 
ters in  the  Navy  with  the  rank  of  ensign, 
and  35  midshipmen  to  be  .second  lieu- 
tenants in  the  Marine  Corps. 

Mr.  WHITE.  Mr.  President,  are  these 
simply  routine  nominations  for  commis- 
sions in  the  Navy  and  in  the  Marine 
Corps? 

Mr.  WALSH.  They  are  the  annual 
routine  nominations  for  commissions. 

The  PRESIDENT  pro  tempore.  la 
there  objection  to  the  present  consider- 
ation of  the  nominations?  The  Chair 
hears  none,  and  without  objection,  the 
nominations  are  confirmed. 

Mr.  WALSH.  I  ask  that  the  President 
be  immediately  notified  of  the  confirma- 
tion of  these  nominations. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  President  will  be  Im- 
mediately notified. 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  joint  resolution  (S.  J.  Res.  138  •  to 
implement  further  the  purposes  of  the 
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Bret  ton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  wjth  the 
United  Kingdom,  and  for  other  purpa<;es. 
Mr  ELLENDER  Mr  President,  in  be- 
half of  myself  and  the  Senator  from 
South  Carolina  !  Mr.  Johnston  1  I  send  to 
the  desk  an  amendment  to  the  pending 
Joint  resolution  which  proposes  to  add  a 
section,  reading  as  follows: 

Sar  —  It  shall  b«  a  condition  on  any  pay- 
ment made  to  the  I7nlte<l  Kingdom  pursuant 
to  the  agreement  dated  December  6.  1945. 
that  not  leas  than  M  per  centum  of  the 
amount  thereof  shall  be  used  for  purchases 
by  the  United  Kingdom  of  goods  and  serv- 
ices in  the  United  States. 

The  PRESIDENT  pro  tempore.  An 
amendment  offrred  by  the  Senator  from 
Indiana  (Mr  Cai»ihartI  Ls  pending.  The 
amendment  offered  by  the  Senator  from 
LouL'<iana  will  be  received  and  lie  on  the 
table  temporarily. 

Mr  CAPEHART.    Mr.  President 

The  PRESIDENT  pro  tempore.  The 
question  recurs  on  the  amendment  of 
the  Senator  from  Indiana.  As  the 
amendment  of  the  Senator  from  Indiana 
is  an  amendment  to  the  committee 
amendment  which  has  heretofore  been 
agreed  to.  Without  objection,  the  vote 
by  which  the  committee  amendment  was 
agreed  to  wUl  be  reconsidered,  and  the 
Senate  will  vote  on  the  aumendment  of 
the  Senator  from  Indiana.  Is  there  ob- 
jection? 

Mr.  BARKLEY.  Mr.  President.  Is  the 
Chair  referring  to  the  committee  amend- 
ment embodied  in  section  2? 

The  PRESIDENT  pro  tempore.  That 
is  correct. 

Mr.  BARKLEY.  The  amendment  of 
the  Senator  from  Indiana  is  not.  as  I 
understand,  an  amendment  to  that  sec- 
tion. 

The  PRESIDENT  pro  tempore  The 
clerk  will  read  the  amendment  offered 
by  the  Senator  from  Indiana. 

The  Cuixr  Cuax.  On  page  3.  it  is  pro- 
posed to  strike  out  lines  7.  8  and  9  and 
through  the  word  "purpose"  tn  hne  10. 
and  to  insert  in  lieu  thereof  the  follow- 
ing: "$1.500  000.000  of  the  proceeds  of 
any  securities  hereafter  i.<y:ued  under  the 
Second  Liberty  Bond  Act.  as  amended, 
and  the  purposes  for  which  securities 
may  be  is.sued  under  that  act  are  extend- 
ed to  Include  such  purpose.  Notwith- 
standing any  other  provision  of  tiiLs  joint 
resolution  or  any  provision  of  the  agree- 
ment dated  December  6.  1945.  Ijetween 
the  United  Slates  and  the  United  King- 
dom, there  shaJl  be  advanced  under  said 
agreement  only  such  sums  by  way  of 
credit  as  shall  be  necessary  to  offset  ad- 
verse trade  balances  of  the  United  King- 
dom with  the  United  States  for  the  years 
1946.  1D47.  1948.  1949.  and  1950.  not  ex- 
ceeding in  the  aggregate  the  sum  of 
$1,500,000  OOO" 

Mr  BARKLEY.  Mr.  President,  may  I 
ask  the  Senator  from  Indiana  a  que.s- 
tion?  As  I  understand  he  originally  of- 
fered his  amendment  to  the  committee 
amendment,  but  he  \yljthdrew  it.  or  re- 
considered it.  and  was  intending  to  offer 
Ml  amendment  going  to  the  amount  in- 
volved in  the  agreement  itself.  We  dis- 
cussed at  some  length  a  few  days  ago  the 
effect  of  the  amendment  to  this  particu- 


lar section.    Is    his  the  amendment  the 
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the  Senate  to  vote  on? 
amendment 


Senator  wishes 

Mr.    CAPEHAlRT       The 
does  go  to  the  t  mount 

Mr.  BARKLE  r.  As  I  understand,  it 
does  net  ko  lo  t  le  amount  of  the  agree- 
ment itself.  It  ^ould  go  to  the  amount 
of  the  expend!!  ire  under  the  issue  of 
Ijonds  under  the  Second  Liberty  Loan 
It  was  my  \  inderstanding  that  what 
the  Serator  Iron  Indiana  was  iniendint 
to  do  WIS  to  cha  ige  the  agreement  itself. 
Mr.  CAPEHAF  T.  No;  the  amendment 
the  agreement  one  iota. 
Mr.  BARKL:Y.  It  changes  the 
amount  which  may  be  expended,  but  I 
understood  the  f  enator  was  going  to  offer 
the  amendment  in  different  form,  and 
I  thought  he  ha  J  done  .so. 

Mr.  CAPEH;  RT.  My  amendment 
does  not  change  the  agreement  one  iota. 
It  changes  the  i, mount  and  the  method 
of  payment  ba3<  d  upon  making  up  def- 
icits in  our  tnding  with  the  United 
Kinit;dcm  over  a  period  of  5  years,  not  to 
exceed  $1,500.00  I  000. 

Mr.  BARKLE  f.  Mr.  President,  have 
the  yejis  and  ns  ys  been  ordered  on  the 
amendment  of  the  Senator  from  In- 
diana ? 

The  PRESIDINT  pro  tempore.  The 
yeas  ard  nays  huve  been  ordered. 

Mr.  BARKLEY  .  I  merely  wish  to  make 
a  brief  statemen  ;  I  do  not  desire  to  con- 
sume the  time  of  the  Senate.,  If  this 
amendment  wcr?  adopted  and'had  any 
effect  at  all,  it  i.ould  have  the  effect  of 
preventing  the  c  irr>'ing  out  of  the  agree- 
ment entered  ii  to  between  the  United 
States  and  the  Jnited  Kingdom,  unless 
it  were  possible  to  carry  it  out  under  a 
cash  payment  ar  d  not  by  the  expenditure 
of  any  money  in  the  Treasury  under  the 
sale  of  Liberty  b^nds  as  now  authorized. 
It  would  bring  atout  more  confusion  and 
it  might  result  in  the  necessity  of  rene- 
gotiating the  entire  agreement.  It  would 
have  the  same  el  feet,  m  my  judgment,  as 
amendments  wh  ch  have  been  offered  or 
suggested  that  \  ould  change  the  terms 
upon  wmch  the  f  ecretary  of  the  Treasury 
would  carry  out  the  agreement.  I  hope 
the  amendment   »"ill  be  rejected. 

The  I'RESIDE  TV  pro  tempore.  With- 
out objection,  the  vote  whereby  the  com- 
mittee amendme  nt  was  agreed  to  is  re- 
considered in  or(  er  that  the  amendment 
of  the  Senator  from  Indiana  may  be  in 
order. 

The  PRESIDE  NT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment of  the  Senitor  from  Indiana  I  Mr. 
C.%PEH.\KTl  to  the  committee  amendment. 
The  clerk  will  call  the  roll,  the  yeas  and 
nays  having  beei   ordered. 

Mr.  BYRD.  1  Ir.  President,  may  the 
amendment  t>e  s  ated? 

The  PRESIDE  ^TT  pro  tempore.  The 
clerk  will  state  t  le  amendment. 

The  Crief  Clk:  k.  On  page  3.  it  is  pro- 
posed to  strike  o  it  lines  7.  8.  and  9.  and 
through  the  wor  1  "purpose"  in  line  10. 
and  to  insert  in  leu  thereof  the  follow- 
ing: "Sl.500.0OC  000  of  the  proceeds  of 
any  securities  he  eafter  issued  under  the 
Second  Liberty  Jond  Act.  as  amended. 
and  the  purpose  s  for  which  securities 
may  be  issued  un  ler  that  act  are  extend- 
ed to  Include  sich  purpose.  Notwith- 
standing any  cth  t  provision  of  this  joint 
resolution  or  any  prevision  of  the  agree- 


ment dated  December  6,  1945.  between 
the  United  States  and  the  United  King- 
dom, there  shall  be  advanced  imder  said 
agreement  only  such  sums  by  way  of 
credit  as  shall  be  necessary  to  offset  ad- 
verse trade  balances  of  the  United  King- 
dom with  the  United  States  for  the  years 
1S46.  1947.  1948.  1949.  and  1950,  not  ex- 
ceeding in  the  aggregate  the  sum  of 
$1,500,000,000." 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment to  the  committee  amendment  of- 
fered by  the  Senator  from  Indiana  IMr. 
CapehartI.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll. 

Mr.  HOEY.  Mr.  President.  I  wish  to 
have  the  RECoao  show  that  my  colleague 
the  senior  Senator  from  North  Carolina 
(Mr.  B.fii-EY)  is  detained  at  home  by  ill- 
ne.ss.    If  present,  he  would  vote    "nay. ' 

Mr.  HATCH.  My  colleague  the  junior 
Senator  from  New  Mexico  [Mr.  Chavez) 
is  unavoidably  detained  on  important 
public  business.  If  he  were  present  and 
voting,  he  would  vote  "nay." 

Mr.  HILL.  I  announce  that  the  Sen- 
ator from  Virginia  [Mr.  Glass!  and  the 
Senator  from  West  Virginia  (Mr.  Kil- 
GOREl  are  absent  because  of  illness. 

The  Senator  from  Mis.sissippi  IMr. 
Bilbo ].  the  Senator  from  Nevada  [Mr. 
CarvilleI.  the  Senator  from  Idaho  [Mr. 
GossETTl.  and  the  Senator  from  Louisi- 
ana IMr.  Overton]  are  absent  by  leave 
of  the  Senate. 

The  Senator  from  Florida  [Mr.  An- 
DREWS]  is  necessarily  absent. 

The  Senator  from  Montana  fMr.  Mur- 
ray! and  the  Senator  from  Texas  (Mr. 
OD.ANiEL]  are  detained  on  public  busi- 
ness. 

The  Senator  from  Nevada  [Mr.  Mc- 
CarranI  and  the  Senator  from  Montana 
(Mr.  Wheeler]  are  detained  on  official 
bu.slne.'js  at  Government  departments. 

The  Senator  from  Texas  [Mr.  Con- 
NALLVl  is  absent  on  official  business,  at- 
tending the  Paris  meeting  of  the  Council 
of  Foreign  Ministers  as  an  adviser  to  the 
Secretary  of  State. 

I  also  wish  to  announce  that  on  this 
question  the  Senator  from  West  Virginia 
i  Mr.  KiLcoREl  is  paired  with  the  Senator 
from  Texas  IMr.  OT)amelJ.  If  present 
and  voting,  the  Senator  from  West  Vir- 
ginia (Mr.  Kilcore]  would  vote  "nay." 
and  the  Senator  from  Texas  IMr. 
ODaniil]  would  vote  "yea." 

I  wish  to  announce  further  that  if 
present  and  voting,  the  Senator  from 
Texas  IMr.  ConnallyI  would  vote  "nay." 

Mr.  WHERRY.  The  Senator  from 
Michigan  IMr.  VandenbergJ  is  absent  on 
official  business  attending  the  Paris 
meeting  of  the  Council  of  Foreign  Minis- 
ters as  an  adviser  to  the  Secretary  of 
State.    If  present,  he  would  vote  "nay." 

The  Senator  from  Maine  IMr.  Brew- 
ster I  is  unavoidably  detained. 

The  result  was  announced — yeas  25. 
nays  55.  as  follows: 


YEAS— 25 

Brooks 

Lar.ger 

Tart 

Bu^hfield 

McClellan 

Tidings 

BuUer 

McFarland 

Walsh 

Caprhart 

MiUikm 

Wherry 

Capper 

Moore 

WiU^ 

Klender 

Revercomb 

Wilson 

Johnson  Colo. 

ii{o>3ertaon 

Young 

John.«:ton,  S. 

C. 

Shiprtead 

La  Follette 

Stewart 

1946 
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NAYS— 55 


Aiken 

Gurney 

Myers 

Austin 

Hart 

O'Mahoney 

Ball 

Hatch 

Pepper 

Bankhead 

Hawkes 

RadcUffe 

Barkiey 

Hayden 

Reed 

Bridges 

Hlckenlooper 

Russell 

Brlggs 

Hill 

Saltonrtall 

Buck 

Hoey 

Smith 

Byrd 

Huffman 

Stanfill 

Cordon 

Knowland 

Taylor 

Donnell 

Lucas 

Thcma.s,  Okla. 

Downey 

McKellar 

Thomas.  Utah 

Eanland 

McMahon 

Tobey 

Fergu.son 

Magnusou 

Tunnell 

Fulbrtght 

Maybank 

W.igner 

George 

Mead 

White 

Geny 

Mitchell 

Wiley 

Green 

Morse 

Guffey 

Murdock 

NOT  VOTING— 16 

Andrews 

Connally 

ODanlel 

Bailey 

G'.asi! 

Overton 

Bilbo 

Gos-ett 

Vandenberg 

Brewster 

Kilgore 

Wheeler 

Carvllle 

McCarran 

Chavez 

Murray 

So  Mr.  Capeharts  amendment  to  the 
committee  amendment  was  rejected. 

The  PRESIDENT  pro  tempore.  The 
question  recur.s  on  agreeing  to  the 
amendment  of  the  committee. 

The  amendment  was  agreed  to. 

MEDIATION    OF    LABOR    DISPUTES 

Mr.  EASTLAND.  Mr.  President,  for 
my.self  and  on  behalf  of  the  Senator  from 
Arkansas  IMr.  McClellan]  the  Senator 
from  Virginia  IMr.  ByrdI.  and  the  Sena- 
tor from  Texas  IMr.  ODaniel],  I  move 
that  the  Senate  proceed  to  the  consid- 
eration of  House  bill  4908,  Calendar  No. 
1196. 

The  PRESIDENT  pro  tempore.  The 
Clerk  will  state  the  bill  by  title. 

The  Chief  Clerk.  A  bill  (H.  R.  4908) 
to  piovide  additional  facilities  for  the 
mediation  of  labor  dii>putes.  and  for  other 
purposes. 

Mr.  EASTLAND.  Mr.  President.  I  de- 
sire to  say  just  a  few  words.  As  I  stated 
yesterday,  I  am  strongly  in  favor  of  the 
British  loan,  but  this  country  today  lies 
prostrate  because  of  the  greed  of  a  sel- 
fish would-be  dictator  named  John  L. 
Lewis. 

There  is  no  reason  in  the  world  why 
the  British  loan  measure  cannot  be  laid 
aside  for  a  few  days,  until  v.e  consider 
the  pressing  need  of  the  hour,  which  is 
machinery  for  the  settlement  of  di.sputes 
between  capital  and  labor.  It  should 
not  delay  for  the  period  of  a  day  the  ulti- 
mate passage  of  the  joint  resolution  now 
pending  before  the  Senate,  because  the 
House  committee  can  start  hearing.?  to- 
day, if  it  desires  to  do  .'^o,  and  I  am  sure 
if  the  request  were  made  by  the  adminis- 
tration that  committee  would  initiate 
hearings. 

Mr.  President,  what  is  the  situation 
confronting  us?  Today  passenger  serv- 
ice on  the  railroads  of  the  country  lias 
already  been  curtailed  25  percent.  On 
May  15  all  pa.ssenger  service  will  be  cur- 
tailed 50  percent.  Freight  service  today 
has  been  curtailed  33  percent,  and  after 
tomorrow — think  of  it,  after  tomorrow — 
freight  service  in  this  country  will  be 
curtailed  70  percent. 

Mr.  President,  if  this  strike  shall  con- 
tinue much  longer,  there  will  be  mal- 
nutrition, there  will  be  bread  hnes.  and, 
I  .'^ay  in  all  sincerity,  there  will  be  food 
riots  in  the  United  States. 


Our  first  duty  is  to  protect  the  people 
of  tills  country,  and  it  is  our  very  high- 
est responsibility  today  immediately  to 
begin  the  consideration  of  legislation 
which  will  settle  the  difficulties  now  ex- 
isting. 

With  respect  to  the  field  of  national 
defense.  I  should  like  to  read  to  the  Sen- 
ate a  telegram  from  Picayune.  Miss.  It 
reads: 

If  Information  from  railroads  is  correct 
there  will  be  an  embargo  of  all  shipments 
other  than  food  supplies  after  May  10.  Our 
local  freight,  which  delivers  fertilizers  and 
other  materials,  is  eut  down  to  triweekly 
service.  This  is  the  beginning  of  our  cultiva- 
tion and  fertilizer  season.  It  will  t>e  neces- 
sary for  us  to  have  1.500  tons  for  our  planta- 
tion within  the  next  60  to  90  days.  If  this 
embargo  should  take  place  it  will  be  disas- 
trous to  us.  as  we  have  a  tremendous  crop 
of  tung  nuts  and  It  is  necessary  to  have  fer- 
tilizer to  mature  then,. 

Mr  President,  many  Members  of  the 
Senate  perhaps  do  not  know  that  one 
of  the  highest  priorities  the  American 
Navy  had  during  the  war  was  tung  oil. 
and  a  great  industry  was  developed  in 
this  country  to  provide  tung  oil.  most  of 
which  is  produced  in  the  State  of  Missis- 
sippi. It  was  necessary  that  it  be  pro- 
duced in  this  country  because  the  Navy 
could  not  obtain  tung  oil  from  the  Re- 
public of  China.  The  Navy  cannot  .^t  it 
from  China  today.  Without  timg  oil  our 
Navy  would  be  greatly  handicapped.  The 
tung  crop  in  Mississippi  cannot  be  ma- 
tured unless  the  planters  receive  fertil- 
izers within  the  next  few  weeks  or  within 
the  next  few  days.  If  they  do  not  re- 
ceive the  fertilizers  there  will  be  a  loss 
of  the  entire  crop,  a  loss  v.'hich  cannot 
be  replaced.  The  one  who  sent  the  tele- 
gram says  that  to  embargo  the  shipment 
of  fertilizers  would  be  disastrous.  That 
telegram  was  sent  before  the  shipment  of 
fertilizers  had  been  embargoed. 

Throughout  the  world,  Mr.  President, 
there  is  a  critical  shortage  of  food,  and 
today  we  are  asked  to  make  every  efifort 
to  produce  food  for  ourselves  and  for  our 
commitments  abroad.  This  is  the  plant- 
ing season.  This  is  the  time  when  fertil- 
izers should  be  in  the  hands  of  the  farm- 
ers. If  they  arrive  a  week  later  it  will 
be  too  late,  and  the  production  will  be 
cut  down  considerably. 

Mr.  President,  what  are  the  headlines 
that  appear  in  the  press  of  the  country 
today?  Here  is  the  Philadelphia  En- 
quirer: 

Industry  faces  paralysis  In  coal  strike.  One 
million  fifty  thousand  idle. 

All  by  reason  of  the  greed  of  a  would- 
be  dictator  who  will  not  even  state  his 
terms  of  settlement,  but  who  arrogantly 
places  h's  own  desire  above  the  welfare 
of  the  American  people.  Already  1,050,- 
000  people  have  been  put  out  of  work 
because  of  the  selfish  greed  of  this  man 
Lewis.  The  Philadelphia  Enquirer  con- 
tinues: 

Twenty-two  State  dim-outs  asked. 

Here  is  the  New  York  Sun  of  this  morn- 
ing. Thursday.  May  9: 

United  States  calls  for  brown -out  east 
of  Missifisiaeippi  River.  Appeals  for  trucking 
Industry  aid  In  coal  strike. 


Yes:  we  are  called  on  for  a  brown -out 
all  over  the  United  States  east  of  the 
Mississippi  River  because  of  the  shortage 
of  coal. 

Here  is  the  New  York  Herald  Tribune 
of  Thursday,  May  9: 

Dim-outs  ordered  for  entire  East. 

That  is  the  headline  in  that  paper. 
Here  is  the  Chicago  Tribune  for  Wed- 
nesday. May  8: 
Miners  spurn  coal  peace. 

Does  anyone  mean  to  tell  me  that  the 
Senate  of  the  United  States  should  not 
take  action  when  we  are  being  bitterly 
condemned  all  over  the  country  today 
as  the  bottleneck  because  we  will  not 
protect  American  citizens  from  a  crowd 
of  greedy,  grasping,  selfish  labor  over- 
lords? 
The  Daily  News  of  New  York  has  this : 
United  States  rationing  of  home  gas  near. 

In  that  particular  I  will  say  that  lAr. 
Krug,  according  to  the  newspapers,  an- 
nounced a  few  days  ago  that  it  will  be 
necessary  next  winter  to  ration  the  coal 
supply  of  this  country. 
Here  is  the  Daily  Mirror  of  New  York: 
New  York  and  20  other  States  face  dim-out. 

Mr.  President,  as  I  stated  yesterday,  it 
has  even  been  necessary  to  embargo  the 
shipment  of  caskets  and  embalming  fluid 
to  bury  the  dead.  If  the  strike  con- 
tinuss  a  few  days  longer,  operating  rooms 
in  the  hospitals  cannot  be  used.  I  have 
been  informed  in  the  past  hour  that  it 
will  be  impossible  to  operate  filter  plants 
to  purify  the  drinking  water  in  certain 
cities  unless  the  strike  is  settled  and  a 
coal  supply  can  be  provided.  The  health 
of  the  Nation  is  endangered.  The  wel- 
.  fare  of  our  people  is  involved. 

Mr.  President.  I  can  think  of  no  rea- 
son why  we  should  hesitate,  why  we 
should  put  it  off.  why  we  should  not 
let  the  British  loan  go  over  for  a  few 
days  and  take  up  antistrike  legislation. 
I  noticed  in  the  newspapers  that  the  plan 
was  to  take  up  the  draft  measure  after 
the  British  loan  bill  was  concluded,  and 
I  have  heard  it  said  that  we  were  going 
to  stay  here  today  and  pass  the  British 
loan  measure.  From  what  I  know  of  the 
s*M:ation  the  Senate  does  not  have  a 
chance  to  pass  the  British  loan  measure 
today,  and  I  am  certainly  not  willing 
to  see  the  healtli  and  welfare  of  the 
American  people  jeopardized  by  taking 
up  the  draft  lepislation  after  the  dis- 
po.sal  of  the  loan  measure. 

Oh.  yes,  the  argument  is  made  that 
if  the  draft  measure  is  not  speedily  passed 
GIs  will  lose  some  of  their  rights.  That. 
Mr.  President,  is  .something  which  the 
Congress  can  well  take  care  of.  and 
everyone  knows  that  we  have  been  more 
than  zealous  in  guarding  the  rights  of 
the  man  who  wore  the  uniform  of  his 
country. 

But  here  we  have  art  autocratic  labor 
leader  who  is  now  attempting  to  assume 
the  attributes  of  a  sovereign.  The  Con- 
stitution places  the  power  to  tax  in  the 
Congress  of  the  United  States,  but  here 
is  a  selfish,  greedy  person  who  demands 
the  right  to  tax  every  ton  of  coal  10  cents, 
and  pass  that  tax  on  to  the  consumers, 
and  he  says  he  will  place  the  money. 
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$&0.000.000.  in  a  hospital  fund  to  be  di5- 
posed  of  as  he  desires.  If  John  Lewis 
can  gel  away  with  that  every  other  union 
wiU  be  abie  to  tax  the  commodity  which 
tt  prodtices.  for  whatever  purpose  it  may 
desire,  and  pass  the  tax  on  to  the  con- 
.vumers.  and  thus  usurp  the  power  of  the 
American  Conjfress. 
Mr.  HAWKES.    Mr  President,  will  the 

itor  yield? 
Mr  EASTLAND  I  yield. 
Mr  HAWKES.  I  desire  to  supplement 
what  the  distmguished  Senator  from 
MlMtontppl  is  .saying.  I  think  there  is  no 
question  confronting  the  United  States 
today,  either  domestically  or  in  connec- 
tion with  its  International  relations, 
which  in  Importance  holds  a  candle  to  the 
crisis  about  which  the  Senator  is  new 
talking.  I  want  to  ask  the  distinguished 
Senator  from  Mis.slssippi  what  he  thinks 
the  Senate  or  the  Government  of  the 
United  States  would  do  if  the  owners  of 
bu.>ine.ss.  or  capitalists,  or  management, 
shut  down  vital  industries  of  the  country 
to  the  detriment  of  the  welfare  of  the 
P«ople?  What  does  the  "lenator  think 
would  be  done  in  such  event. 

Mr.  EASTLAND.  I  think  we  would 
take  over  such  industries  immediately. 
Mr  HAWKES.  There  can  be  no  qu>  s- 
tlon  a.s  to  what  we  would  do.  We  would 
take  over  such  Indu-stries  immediately. 
Why  do  we  not  do  something  in  this  great 
emergency?  Is  it  because  more  votes  are 
Invohred  under  the  labor  leaders  than 
under  the  owner.s  of  industries? 

Mr  EASIXAND  Mr  President.  I  do 
not  know  about  that.  The  Senator  may 
be  right,  but  I  say  that  in  my  judgment 
no  right  exists  In  any  organization  to 
strike  when  the  very  welfare,  the  health. 
and  the  lives  of  all  the  people  of  the  coun- 
try are  involved.  The  pubhc  welfare  Is 
paramount 

Mr.  HAWKES.     Mr  Pre.sldent.  will  the 
senator  further  yield? 
Mr.  EASTLAND.     I  yield. 
Mr.  HAWKES     I  shall  not  take  very 
long 

We  are  talking  about  a  loan  of  $3,750,- 
000  000  to  Great  Britain  If  this  Nation 
Is  paraljrzed  and  we  allow  to  continue 
condition.^  which  destroy  the  earning 
power  and  the  productive  capacity  of  the 
United  States,  where  are  we  to  get  the 
$3,750,000,000?  It  will  not  come  out  of 
the  air.  will  if* 
Mr  EASTLAND  Of  course  not. 
Mr.  HAWKES.  It  mast  come  from 
production 

Mr  EASTLAND  Of  course.  Day  by 
day  factories  and  entire  industries  are 
shutting  down,  at  a  cost  of  billions  of 
dollars  to  the  people  of  America. 

Mr.  HAWKES.  If  the  Senator  will 
further  yield.  I  .should  like  to  say  a  word 
further  .so  that  I  may  not  be  misunder- 
stood. I  think  it  would  be  one  of  the 
most  deplorable  things  in  our  history  for 
the  Congress  to  try  to  enact  labor  legis- 
lation because  of  vengeance,  bitterness, 
or  anger  in  connection  with  the  situa- 
tion which  prevails  today.  One  can  lead 
a  horse  to  waler.  but  he  cannot  make 
him  dnnk.  But  there  are  things  which 
lie  withm  the  power  of  the  Congress  to 
do  which  would  regulate  individuals  who 
have  control  over  other  individuals,  so 
that  the  President  of  the  United  States 
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himself  and  B  [embers  of  Congress  might' 
app<>al  to  the  patriotism  of  the  workers 
and  urge  them  to  go  back  to  work  and 
not  wreck  tin  United  States.  I  believe 
that  legislatlc  i  passed  to  try  to  cure  this 
situation,  so  f  ir  as  laws  can  do  it,  should 
be  very  carefu  ly  thought  out.  But  I  wish 
to  say  further  that  the  labor  unions  have 
grown  to  be  as  powerful  as.  if  not  more 
powerful  thaii.  any  other  group  in  our 
naUonal  life.  Labor  leaders  hold  in  their 
hands  today  greater  power  than  any 
other  group  hi  m  even  possessed.  If  it  was 
the  duty  of  the  Congres.s  to  regulate 
capital  and  n  anagement  when  it  came 
to  the  point  c '.  monopoly  which  was  de- 
structive of  tl  e  welfare  of  the  Nation,  it 
is  the  duty  o  the  Congress  to  see  that 
labor  leaders  j  re  regulated  at  least  to  the 
same  extent  a  we  have  regulated  capital. 
I  should  li  :e  to  see  Congress  place 
the  President  of  the  United  States  in  a 
position  to  mike  a  great  appeal  to  the 
Amtrican  pe  )ple  in  a  well-tempered 
speech  urginR  the  people  to  accept  the 
spirit  of  the  li  w  and  go  back  to  work.  I 
believe  in  the  American  workingman  100 
percent,  if  we  can  get  to  him;  but  if  we 
have  a  barrii  r  between  ourselves  and 
him.  and  if  he  is  allowed  to  be  intimi- 
dated, threatened,  coerced,  and  kept 
from  working  because  we  do  not  raise 
the  hand  of  t  le  law  properly  to  protect 
him  I  do  not  care  to  predict  what  will 
happen  to  thi  .  the  greatest  of  all  coun- 
trle.'-  in  the  wc  rid. 

I  thank  tht  Senator  from  Mississippi 
for  yielding  tt  me. 

Mr.  EASTLAND.  Mr.  Preoident.  why 
should  the  Coi  igress  of  the  United  States 
permit  for  a  )erlod  of  even  a  few  days 
powr  In  the  lands  of  one  individual  to 
destroy  the  economic  life  of  the  Nation? 
Why  should  w?  permit  such  a  vast  con- 
centration of  power  in  the  hands  of  a 
ruthless  John  Lewis  or  anyone  else  to 
endanger  the  ives  and  the  safety  of  the 
American  peoi  »Ie? 

M.-.  REED.  Mr.  President,  will  the 
Senator  yitld? 

Mr.  EASTL/  ND.  I  >ield. 
Mr.  REED.  As  the  roll  calls  will  show. 
I  have  consist*  ntly  voted  on  the  side  of 
the  proponents  of  the  British  loan.  I 
expect  to  cont  nue  to  do  so.  and  to  vote 
on  final  pa.ssa«  e  for  the  joint  resolution. 
But  I  think  th(  Senator  from  Mississippi 
has  laid  his  ha  tid  upon  the  most  serious 
condition  whici  confronts  this  country. 
Time  is  of  the  jssence  in  a  much  greater 
degree  in  connection  with  this  matter 
than  m  connec  .ion  with  the  British  loan. 
The  industry  )f  this  country  is  being 
paralyzed.  Po;  tponing  consideration  of 
the  British  loar  for  a  few  days  would  not, 
in  my  judgme  it.  be  any  detriment  to 
anyone,  or  to  he  loan  itself.  So  when 
the  roll  is  calle  1 1  shall  vote  for  the  mo- 
tion of  the  Sen  itor  from  Mississippi. 

Mr.  EASTUND.  Mr.  President,  we 
are  shipping  va  t  stores  of  food  abroad,  in 
an  attempt  to  i  elieve  starvation.  I  cer- 
tainly favor  tlat  program.  Yet  those 
shipments  are  endangered.  We  must 
ship  ccal  to  Eui  ope  in  order  to  maintain 
the  transportat  ion  system.  A  few  days 
ago  I  talked  v.i  h  a  representative  of  the 
Italian  Industr  al  Commission  who  was 
in  this  country.  »nd  he  told  me  how  tragic 
the  situation  wis.    The  coal  strike  had 


shut  off  the  supply  of  fuel  from  their 
transportation  system,  and  there  was 
actual  starvation  because  food  cculd  not 
be  delivered;  and  yet  we  sit  here  with- 
out taking  action. 

Mr.  President.  I  hope  my  motion  will  be 
agreed  to. 

Mr.  BYRD.  Mr.  President.  I  desire  to 
join  the  Senator  from  Mississippi  (Mr. 
Eastland  I  in  his  motion  '.hat  the  Sen- 
ate lay  aside  the  unfinished  business,  for 
the  purpose  of  taking  up  for  considera- 
tion the  so-called  Case  bill.  I  would  not 
do  so  except  for  the  fact  that  I  think 
that  at  this  very  hour  our  country  con- 
fronts one  of  the  greatest  emergencies 
in  its  history. 

Mr.  E.\STLAND.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

The  PRESIDING  OFFICER  <Mr.  Hoey 
in  the  chair'.  Does  the  Senator  from 
Virginia  yield  to  the  Senator  from 
Mis<;issippi? 
Mr.  BYRD.  I  yield. 
Mr.  EASTLAND.  Does  not  the  Sena- 
tor think  that  the  bill  which  has  been 
reported  by  the  Senate  Committee  on 
Education  and  Labor  is  entirely  too 
weak,  and  that  it  .should  be  brought  to 
the  floor  of  the  Senate  and  used  as  a 
vehicle,  by  amending  it.  to  get  real  and 
effective  legislation? 

Mr.  BYRD.  I  agree  with  the  Senator. 
I  shall  discuss  that  point  later  in  a  lit- 
tle more  detail. 

Mr  President,  today  is  the  thirty-ninth 
day  of  a  national  coal  strike.  Not  one  ton 
of  bituminous  coal,  so  far  as  I  am  aware, 
has  been  mined  in  39  days.  We  have 
lost  a  production  of  70  000,000  tons  of 
ccal,  and  we  are  told  that  within  the 
next  12  hours  not  only  industries  but 
public  utilities,  as  well,  will  start  to  shut 
down. 

What  makes  this  coal  strike  so  serious. 
Mr.  President,  is  the  fact  that  utilities, 
which  furnish  the  verj'  necessities  of  life, 
will  be  compelled  to  close  down  in  the 
next  few  hours,  or  certainly  the  next  few 
days,  thus  creating  suffering  and  distress 
and  perhaps  loss  of  life  in  every  section 
of  this  country.  Babies  in  incubators 
may  die;  people  in  hospitals  may  die. 

Great  quantities  of  food  may  be  de- 
stroyed, as  the  Senator  from  Mississippi 
has  said,  by  rea.son  of  the  loss  of  refrig- 
eration. 

Mr.  President.  Virginia  was  confronted 
recently  with  a  similar  crisis.  Notice  was 
given  by  the  employees  of  the  largest 
power  company  in  Virginia  that  on  a 
given  day  and  at  a  given  hour  they  would 
strike.  Mr.  Piesident.  Virginia  has  a 
Governor;  his  name  is  the  Honorable 
William  M.  Tuck.  It  so  happens  that  he 
is  up  in  the  gallery  of  the  Senate  at  this 
moment.  That  Governor  acted  with  such 
courage  and  such  effectiveness  that  the 
strike  never  took  place.  He  found  a 
law  in  Virginia  whereby  it  was  necessary 
that  the  public  utilities  operate.  He,  as 
the  Governor  of  Virginia,  was  required  to 
enforce  the  law.  So  he  called  out  the 
militia  and  inducted  the  employees  of 
that  power  company  into  the  militia,  and 
the  strike  was  called  off. 

Mr.  President,  I  wish  to  say  that  I. 
for  one.  am  proud  that  Virginia  has  a 
Governor  who  had  the  courage  to  take 
such  firm  action,  such  courageous  ac- 
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tion,  and  thereby  avoid  a  great  catas- 
trophe which  confronted  Virginia,  He 
received  the  acclaim  and  approval  not 
only  of  the  people  of  Virginia,  but,  I 
think,  of  the  people  in  other  States  of 
the  Union. 

Mr.  President,  what  harm  can  result 
from  laying  aside  the  British  loan  joint 
resolution  for  a  few  days?  Unless  our 
industries  are  operated  we  shall  not  have 
the  money  with  which  to  make  the  pro- 
posed loan.  What  is  going  on  today 
strikes  at  the  very  existence  of  our  Re- 
public, when  one  man  can  stop  the  smoke 
from  going  up  the  chimneys  of  all  the 
factories  in  America,  when  one  man  can 
bring  distress  and  suffering  upon  mil- 
lions and  millions  of  Americans,  wher- 
ever they  may  be. 

So  what  harm  will  result  from  laying 
aside  the  loan  legislation?  No  suffering 
will  result  from  .such  action.  We  can 
give  away  $4,000,000,000  next  week  just 
as  well  as  we  can  give  them  away  today, 
because  it  is  always  in  order  to  give  away 
money;  there  is  no  special  time  limit  on 
when  this  money  may  be  given  away. 

So,  Mr.  President,  I  urge  my  colleagues 
to  meet  this  challenge  which  has  been 
made  to  the  Senate  of  the  United  States. 

The  House  of  Representatives  has 
passed  legislation  which,  in  my  judg- 
ment, had  the  Senate  acted  promptly  on 
it,  would  have  had  such  an  effect  that 
the  condition  now  confronting  the  United 
States  would  not  exist. 

But  what  happened?  The  Senate 
Committee  on  Education  and  Labor  dil- 
lied  and  dallied  for  weeks  with  the  Case 
bill,  and  then  reported  a  measure  which 
has  no  teeth  in  it.  Nothing  would  be 
accomplished  by  enactment  of  the  meas- 
ure which  was  reported  by  the  Senate 
Committee  on  Education  and  Lab^r. 
But  advantage  will  accrue  from  adoption 
of  the  motion  to  lay  aside  the  unfinished 
business  and  take  up  the  so-called  Case 
bill,  for  if  the  Case  bill  is  taken  up  for 
consideration,  then  Senators  who  have 
amendments  to  offer  to  the  Case  bill,  to 
strengthen  it  and  make  it  effective,  will 
have  an  opportunity  to  do  so. 

I  would  not  ask  the  Senate  to  take  this 
action  unless  I  believed  with  all  of  my 
heart  that  this  crisis  is.  as  I  have  said, 
one  of  the  greate.st  which  has  faced  our 
Republic.  I  wish  to  see  the  dignity  of  the 
Senate  upheld.  I  do  not  wish  to  hear  it 
said,  ail  over  the  United  States,  that  the 
House  of  Representatives  enacted  ade- 
quate legislation,  but  that  here  in  the 
Senate  we  did  not  have  the  courage  to 
meet  this  great  challenge  which  is  made 
to  us  to  act  in  the  interest  of  the  Amer- 
ican people — not  in  the  intere.st  of  labor 
unions,  but  in  the  interest  of  the  average 
citizen  of  America. 

Mr.  President,  I  wish  to  say  a  word  in 
regard  to  the  question  of  a  royalty,  which 
again  strikes  at  the  very  roots  and  foun- 
dations of  the  fundamental  principles  of 
our  Government  with  respect  to  the  pri- 
vate enterprise  system.  I  am  convinced 
that  if  the  Senate  votes  this  afternoon 
to  consider  this  labor  legislation,  John  L. 
Lewis  will  come  to  reasonable  terms.  I 
am  not  saying  that  concessions  should 
not  be  made  to  him.  But  in  this  in- 
stance, although  here  we  have  confer- 
ences and  negotiations  have  been  going 


on  for  weeks,  the  main  party  Involved 
has  declined,  so  far.  even  to  state  what 
are  his  demands.  He  says  he  will  not 
discuss  his  demands  until  first  there  is 
agreement  upon  the  principle  of  this 
royalty. 

Yesterday  I  introduced  a  bill  to  pro- 
hibit a  union  from  exacting  a  royalty  on 
production,  and  if  such  a  law  should  be 
enacted  it  would  decide  this  issue  be- 
tween John  Lewis  and  the  coal  operators. 

It  is  well,  I  think.  Mr.  Piesident,  to 
state  briefly  what  the  demand  for  a  roy- 
alty on  every  ton  of  coal  production 
means.  It  would  transfer  from  Congress 
to  labor  unions  the  power  to  tax.  and  it 
would  be  an  unwarranted  burden  on  the 
public.  It  would  be,  in  effect,  a  privately 
imposed  tax.  It  would  bring  about  a  con- 
centration of  wealth  and  political  power 
such  as  to  threaten  the  Government  it- 
self. It  would  make  real  collective  bar- 
gaining impossible,  and  it  would  give  to 
labor  unions  the  power  of  life  and  death 
over  all  business.  It  would  be  a  highly 
sE>ecialized  privilege  to  one  group.  If 
John  L.  Lewis  can  exact  a  royalty  on  the 
production  of  every  ton  of  coal,  that 
would  establish  a  principle  whereby  a 
royalty  could  be  collected  for  every  au- 
tomobile produced,  indeed,  for  every  ar- 
ticle of  any  description.  It.  of  course, 
follows  that  such  an  action  would  in- 
crease the  cost  of  those  products  to  the 
consumers,  and  would  effectively  set 
aside  all  efforts  for  price  control,  and 
would  invite  a  disastrous  inflation.  It 
would  take  away  from  business  man- 
agement the  control  of  prices,  and  would 
vest  it  in  the  unions. 

Let  us  not  fool  ourselves  about  this 
royalty  proposition.  If  it  is  adopted,  it 
means  disaster  to  the  private  enterprise 
system  of  America.  If  John  L.  Lewis  is 
successful  in  collecting  10  cents  a  ton, 
which  will  aggregate  $50,000,000  this 
year,  he  will  ask  for  20  cents  next  year, 
and  more  the  following;  and  these  un- 
controlled demands  may.  and  in  my 
judgment  will,  force  Government  owner- 
ship of  coal  and  any  other  es.sential  pro- 
duction wherein  a  royalty  is  paid  on  a 
basis  of  production.  At  the  same  time, 
it  would  greatly  increase  the  cost  of 
living. 

Mr.  President.  I  have  been  a  Member 
of  the  Senate  for  13  years.  As  I  have 
said,  I  do  not  believe  I  have  known  a 
time — not  even  in  the  great  period  of 
crisis  through  which  we  have  recently 
passed — when  the  responsibility  has 
been  more  squarely  placed  upon  the  Sen- 
ate for  prompt  and  courageous  action 
than  at  this  very  moment.  The  Senate 
holds  the  key  to  avert  a  great  national 
calamity.  We  should  meet  the  issue,  and 
the  only  way  to  do  it  is  to  vote  for  the 
motion  made  by  the  Senator  from  Mis- 
sissippi [Mr.  Eastland]  to  lay  aside  the 
pending  business  and  immediately  con- 
sider the  wisest  and  best  legislation  so 
as  to  establish  on  the  part  of  the  Con- 
gress legislation  for  the  control  of  strikes 
in  vital  industries  affecting  pubhc  serv- 
ices, because  a  continuation  of  the  coal 
strike  will  mean  very  soon  a  shut-down 
of  practically  every  public  utihty 
throughout  the  country. 

Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  body  of  the 


Record  at  this  point  a  very  splendid  edi- 
torial which  was  published  in  today's 
New  York  Times.  The  editorial  is  en- 
titled "A  Do- All  Government  Turns  Help- 
less." and  it  was  written  by  Mr.  Arthur 
Krock. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Rbccrd, 
as  follows; 

A    DO-ALL    GOVCRNMEN.     TUINS    HELPLESS 

(By   Artliur  Krock ^ 

W/SHiNcTON,  M-ay  8 — The  great  mnjorlty 
of  the  American  people  do  not  belong  to  labor 
unions  or  any  of  the  groups  which  have  lob- 
bied In  Washington  for  special  privileges. 
Since  1933  these  organizations  have  gained 
many  more  of  their  objectives  than  the  capi- 
talist lobbies  did  In  the  preceding  years,  and 
their  causes  have  flourished  in  all  the 
branches  of  the  Government — executive,  leg- 
islEtive,  and  Judicial. 

As  a  consequenc.'.  the  general  economy  has 
been  subordinated  by  law  to  (he  EpecliU  In- 
terests of  these  groups,  and  the  current  cx- 
iimple  Is  the  coal  strike  that  has  paralyzed 
the  Nation  and  weakened  the  voice  of  the 
Ur.ited  States  in  foreign  affairs.  But  up  to 
this  writing  the  administration's  position  is 
that  it  can  do  nothing  effective  to  step  the 
strike,  and  Its  sjjokesmen  In  Congress  either 
take  the  same  attitude  of  helplessness  or  den- 
igrate in  advance  the  value  of  any  corrective 
laws  urged  by  other  Members  of  Congress, 

The  unorganized,  lobbyless  popular  ma- 
jority must  be  surprised  as  well  as  angry  at 
'he  spectacle  of  a  government  confessing  and 
even  asserting  Its  Impotence  to  abolish  a  sit- 
uation brought  about  by  previous  Go\ern- 
ment  acts.  The  surprise  would  be  as  natural 
as  the  resentment  because,  since  President 
Roosevelt  took  office,  the  s.ze  and  pov.er  of 
the  Federal  Government  has  grown  to  vast 
proportions  and  the  people  have  become  ac- 
customed to  the  idea  that  it  can  do  every- 
thing. The  Federal  Government  In  these 
years  has  taken  authority  over  an  inflnit« 
number  of  details  In  the  everyday  lite  ol 
every  citizen.  And  this  sweeping  paternal- 
ism, expressed  in  favorlti.sm  for  groups  with 
organized  voting  strength,  was  established 
long  before  it  was  made  complete  by  the 
advent  of  war. 

The  United  States  was  at  peace  when  the 
Federal  Government,  controlled  in  all  three 
branches  by  one  political  party  with  special 
?roup  interests  In  mind,  broke  down  State- 
lines,  overrode  a  strong  minority,  and  reached 
into  the  dally  occupations  of  all  citizens. 
Although  ihe  extension  of  authority  through 
war  powers  was  necessary,  and  was  granted 
by  almost  common  consent,  the  people  had 
g;rGwn  accustomed  to  a  powerful  central  gov- 
ernment which  looked  out  for  everything  if 
riot  for  everybody.  Therefore,  the  Inertness 
and  handwringing  at  Washington  now.  In 
the  presence  of  a  desperate  emergency,  must 
come  as  a  surprise  to  millions  of  citizens  if 
they  really  believe  that  the  conditions  their 
public  serv.'.nts  have  created  cannot  by  these 
same  public  servants  be  challenged,  and 
through  the  same  legal  processes. 

It  is  quite  true,  of  course,  that  the  public 
majority,  which  is  the  immediate  victim  of 
these  conditions,  permitted,  and.  In  many 
instances,  encouraged  their  servants  in  office 
to  pass  the  laws  and  allow  the  adminlslra- 
tlve  acts  that  are  at  the  base  of  the  trouble. 
But  this  public  majority  was  played  on  by 
skillful  politicians  and  divided  Into  minori- 
ties. The  question  now  is  whether  it  can 
or  will  reunite  In  time  to  compel  action  to 
repair  the  greater  part  of  the  national  dam- 
age that  has  bee"  done. 

A  survey  of  some  ol  the  powers  that  have 
been  voted  to  the  centre!  goverrunent  since 
1933  supports  the  opinion  that  the  American 
people  must  be  surprised  to  l)e  told  that  it  Is 
helpless  before  the  labor  leaders  and  doe* 
not  know  how  to  cure  its  impotence.    In  thafe 
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period  th«  Pt^ertU  •ystma  hM  been  gtvrn  au- 
tbority  U>  do  theae  Uiln^: 

T7»e  public  funcU  from  taxation  to  take 
CAT*  of  crtpplea.  the  blind,  indigent  mothera. 
and  dependent  children  In  'every  State:  pro- 
vMte  tBMaaplojnnent  conipenaation  and  oid- 
ag«  beneflta:  require  employers  to  engage 
in  coilecure  bargaining  with  employees,  with 
lianaltt—  for  uonconformauce  but  none  for 
DooeoaXormance  by  the  cmployeesL  prevent 
•mployani  from  aaying  or  doing  "anything 
to  •■eevract  or  dl«eoorage"  membership  In 
any  labor  orvuilMtton.  but  with  no  reatrlc- 
tloni  on  employvea  againat  doing  or  saying 
what  tbey  may  cbooaa  to  injure  an  em- 
ployer'! buatneM:  protact  aa  sacred  the  right 
of  workers  to  strike,  whauver  the  tnduatry 
or  Its  relation  to  public  health  and  security; 
leave  to  a  board,  appointed  by  the  President, 
full  power  to  inurprei  proUbor  laws  with 
only  limited  recourse  to  courts  appointed 
by  the  Prealdent  also; 

Set  up  an  ever-normal  granary  to  keep 
suppllea  of  non-periahable  stocks  stored  on 
the  farms  a  insurance  against  shortagts  or 
violent  price  fluctuations;  maintain  farm 
prices  at  an  artitlctal  "parity"  through  sub- 
aidtaa  and  other  means;  decree  by  the  t>oun- 
ty  ayatem  the  aiauglxter  of  hcgs  and  cattle 
and  limit  the  acreage  tn  specified  crops; 

Innire  all  bank  deposits.  Use  the  national 
revenues  for  horsing  loans.  Cancel  the  gold 
clause  In  all  Prd:^ral  and  private  obligations 
and  make  them  payable  In  legal  tender. 
Change  the  purcha&lng  power  of  that  legal 
tender  at  will  Pix  Interest  rates  at  will. 
Create  public-power  systems  such  as  the 
Tennessee  Valley  Authority. 

Exempt  from  antitrust  laws  all  agreements 
made  under  the  National  Recovery  Admin- 
latratlon  Act.  Exempt  labor  union*  from 
these  laws  Fix  prevailing  wages,  hourly 
limits  of  work  for  the  day  and  week  and 
time-and-a-balf  for  overtime.  Set  minimum 
wages  for  goods  in  (be  flow  of  interstate  com- 
merce. Enlarge  the  interstate  commerce 
and  general  welfare  clauses  of  the  Consti- 
tution until  State  boundaries  have  become 
tfottM  Unaa. 

Muiy  of  tlMW  povera  were  neceeaary.  bene- 
fietaJ.  and  overdue.  The  point  is  that  a 
Government  which  sought  and  received-  them 
to  deal  wit  i  leaser  problems  shrinks  from 
using  or  supplementing  them  to  avert  a 
national  diaaster. 

Mr  HART  obtained  th**  noor. 

Mr.  BARKIXY.    Mr.  President 


Mr.  HART.  I  yield  to  the  Senator 
from  Kentucky. 

Mr.  BARKUEY.  1  sought  recognition 
ft  while  ago  to  comment  on  the  pending 
motion.  I  wonder  whether  the  Senator 
from  Conncctictit  desires  to  proceed  now 
on  another  matter,  or  whether  he  is  will- 
ing to  let  us  dispose  of  the  pending 
notion. 

Mr.  HART.  Mr  Prc.Mdent.  let  me  say 
to  the  Senator  from  Kentucky  that  I 
am  entirely  willing  to  forego  the  priv- 
ilege of  speaking  at  this  time.  If  I  may 
have  reasonable  assurance  that  I  shall 
have  an  opportunity  to  make  a  20-min- 
ute  speech  later  in  the  day. 

Mr.  BARKTFY.  So  far  as  I  am  con- 
cerned, I  certainly  give  such  assurance, 
for  I  could  not  prevent  the  Senator  from 
obtaining  the  floor  if  I  wished  to  do  so. 
and  I  do  not  wish  to  prevent  him  from 
•rtrtrtarinf!  the  Senate  later  on.  Never- 
thdcsB.  while  the  motion  of  the  Senator 
from  Mississippi  is  pending,  I  think  it 
might  be  well  for  us  to  consider  it  with- 
out interruption. 

Mr.  HART.  Very  well:  I  yield  to  the 
Senator  from  Kentucky. 

Mr.  BARKLEY.  Mr.  President,  I  re- 
fret  that  at  this  Juncture  the  Senator 
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ppi  has  made  the  motion 

made.     On  the  day  before 

Senator  from  California 

served  notice  on  me, 

me  on  the  President,  that 

I  ike  were  not  settled  within 

»  ould  make  the  motion  him- 

leems  to  have  been  a  foot 
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Senator  from  California 
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day  I  asked  the  Senate 
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pbnding  joint  resolution.     I 
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matter,  it  seems  to  me 
concluded  it  finally  and 
^efore  the  regular  time  for 
his  afternoon, 
esident.    in    the   event   It 
nece.ssary  to  hold  a  ses- 
evening,  I  requested  the 
wjilllng  to  do  ?o.     I  heard  no 
j^ch  procedure,  and  I  had 
l)elieve  that  we  could  thus 
pending  legislation  today. 
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present  strike.  The  President  took  over 
the  coal  mines  under  the  act  which  au- 
thorized him  to  do  so,  and  the  miners 
returned  to  work.  The  President  now 
has  the  power  under  the  Smith -Connally 
Act  to  take  over  the  mines.  That  power 
cannot  be  increa.sed  by  the  enactment  of 
any  bill  which  Congress  may  see  fit  to 
pass,  either  the  Case  bill  or  the  bill  which 
the  Senator  from  Mississippi  has  de- 
scribed as  a  milk-and-water  proportion 
which  has  come  out  of  the  Committee 
on  Education  and  Labor.  I  do  not  be- 
lieve the  Senate  of  the  United  States  now 
knows  what  kind  of  a  labor  bill  it  will 
pass.  I  do  not  believe  it  knows  what 
kind  of  a  bill  It  is  ready  to  pass.  I  am 
also  certain  that  whatever  legislation  the 
Senate  may  conclude  to  pass,  when  it  is 
taken  up  it  will  Involve  extended  debate. 
I  invite  attention  of  the  Senate  to  the 
fact  that  the  Smith-Connally  provision 
which  gives  power  to  the  President  to 
seize  the  coal  mines  is  an  amendment  to 
the  Selective  Service  Act,  which  expires 
next  Wednesday,  and  that  unless  that 
act  is  renewed  the  Smith-Connally  pro- 
vision will  expire  with  it.  and  the  Presi- 
dent could  not  then  seize  the  coal  mines 
or  take  them  over.  If  any  Senator  has 
any  doubt  about  it.  I  will  read  section  3 
of  the  Smith-Connaliy  Act: 

Sec.  3.  Section  9  of  the  Selective  Training 
and  Service  Act  of  1940  is  hereby  amended 
by  adding  at  the  »>nd  thereof  the  following 
new  paragraph: 

"The  power  of  the  President  under  the 
foregoing  provisions  of  this  section  to  take 
immediate  possession  of  any  plant  upon  a 
failure  to  comply  with  any  such  provisions, 
and  the  authority  granted  by  this  section 
for  the  tixe  and  operation  by  the  United 
States  or  in  its  interests  of  any  plant  of  which 
possession  is  so  taken,  shall  also  apply  as 
hereinafter  provided  to  any  plant,  mine,  or 
facility  equipped  for  the  manufacture,  pro- 
duction, or  mining  of  any  articles  or  mate- 
rials which  may  be  required  for  the  war  effort 
or  which  may  be  useful  in  connection  there- 
with. 

And  so  forth.  So  the  power  which 
now  exists  in  the  President  of  the  United 
States  to  seize  and  take  over  the  coal 
mines  Is  made  possible  only  by  the  Selec- 
tive Service  Act,  which  expires  next 
Wednesday.  If  that  law  is  permitted  to 
expire  the  authority  on  the  part  of  the 
President  to  take  over  the  mines  will  ex- 
pire with  it. 

Mr.  President,  ii  the  Senate  of  the 
United  States  agrees  to  the  motion  of 
the  Senator  from  Mississippi,  and  takes 
up  the  Case  bill,  or  the  amendment  which 
has  been  reported  by  the  Committee  on 
Education  and  Labor,  within  the  next 
hour,  in  view  of  the  course  of  legislation 
on  that  subject  here  in  the  Senate.  I  do 
not  believe  it  will  be  possible  for  the 
Senate  to  pas?  the  bill,  hr.ve  it  go  to  con- 
ference, and  become  law  prior  to  the 
e.rpiration  of  the  Selective  Service  Act, 
which  contains  the  provision  authorizing 
the  President  to  take  over  the  mines  and 
plants. 

Mr.  EASTL/iN'D.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.     I  yield. 

Mr.  EASTLAND.  I  a.sk  the  Senator 
from  Kentucky  if  it  is  not  a  fact  that  the 
President  has  announced  that  he  does 
not  have  the  authority  to  take  ever  the 
mines? 
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Mr.  BARKLEY,  No;  the  President 
has  not  only  not  announced  that  he  does 
not  have  the  authority  to  take  over  the 
mines,  but  the  President  knows  that  he 
has  such  authority, 

Mr.  EASTLAND.  I  saw  a  headline  In 
the  Washington  Post  of  Tuesday.  May  7, 
reading.  "Can't  stop  it."  It  was  a  state- 
ment purported  to  have  been  made  by 
President  Truman. 

Mr.  BARKLEY.  Of  course,  the  head- 
lines of  the  Washington  Post  do  not  cre- 
ate the  law. 

Mr.  EASTLAND.    I  understand  that. 

Mr.  BARKLEY,  I  admire  the  Wash- 
ington Post,  and  I  read  it  from  "klvver 
to  kivver"  each  morning.  But  the  head- 
lines In  the  Washington  Post  do  not 
constitute  the  authority  of  the  President 
of  the  United  States. 

Mr.  EASTLAND.  The  Washington 
Post  reported  a  statement  which  was 
purported  to  have  been  made  by  the 
President  to  the  effect  that  he  did  not 
have  the  authority  to  take  over  the  mines. 

Mr.  BARKLEY,  The  President  never 
made  any  statement  to  the  effect  that 
he  did  not  have  authority  to  take  over 
the  mines. 

Mr.  EASTLAND.  I  ask  the  Senator  if 
we  could  not  certainly  adopt  the  amend- 
ment of  the  Senator  from  Virginia  and 
remove  the  bone  of  contention  now  exist- 
ing, which  is  In  the  demand  for  a  royalty 
of  10  cents  per  ton  on  each  ton  of  coal 
mined. 

Mr.  BARKLEY.  I  cannot  predict  that 
any  amendment  offered  by  any  Senator 
will  be  agreed  to  by  the  Senate.  It 
would  certainly  involve  ccrsiderable  con- 
troversy. I  do  not  believe  that  if  we 
were  to  take  up  the  proposed  labor  legis- 
lation this  afternoon  that  it  could  be 
enacted  into  law  before  next  Wednesday, 
By  then  the  power  of  the  President  to 
take  over  the  mines  will  have  expired 
because  it  is  a  part  of  the  Selective 
Service  Act. 

Mr,  JOHNSON  of  Colorado.  Mr.  Pres- 
ident, will  the  Senator  yield? 

Mr.  BARKLEY.     I  yield. 

Mr.  JOHNSON  of  Colorado.  I  wonder 
If  the  Senator  would  consider  a  joint 
resolution  extending  the  Selective  Serv- 
ice Act  until  July  1.  1946.  It  would 
give  us  time  in  which  to  extend  the  act 
beyond  July  1,  1946,  If  necessary,  and 
we  would  not  be  required  to  face  the 
present  deadline.  If  that  could  be  done 
it  would  also  take  care  of  the  situation 
which  the  Senator  has  in  mind,  and  it 
would  provide  the  necessary  men  for  re- 
placements which  the  Army  so  badly 
needs.  I  wonder  if  the  Senator  would 
consider  doing  something  of  that  kind, 

Mr.  BARKLEY.  The  course  suggested 
by  the  Senator  from  Colorado  has  been 
suggested  in  private  conversation  among 
Members  of  the  Senate.  I  have  been 
hoping,  and  I  still  hope  and  believe,  that 
if  we  will  devote  ourselves  assiduously 
to  the  consideration  of  the  pending  Joint 
resolution,  we  can  dispose  of  It  today. 
Notwithstanding  the  fact  that  it  had 
been  my  program,  so  far  as  I  could  con- 
trol it,  to  take  up  the  extension  of  the 
Selective  Service  Act  immediately  and 
dispose  of  it.  if  the  Senate  wishes  to 
take  up  the  proposed  labor  legislation 
immediately  upon  the  conclusion  of  con- 


sideration of  the  British  loan.  It  can  de- 
feat any  motion  to  take  up  consideration 
of  the  measure  to  extend  the  Selective 
Service  Act,  and  then  proceed  with  con- 
sideration of  the  proposed  labor  legisla- 
tion. If  any  Senator  can  beat  some 
other  Senator  to  the  floor  and  obtain 
recognition,  he  can  move  to  take  up  the 
labor  legislation  immediately  upon  the 
conclusion  of  consideration  of  the  British 
loan  measure,  which  I  hope  we  can  dis- 
pose of  today. 

Mr.  President,  it  seems  to  me  that  the 
Senate  should  be  in  a  mood  to  deliberate 
carefully  and  not  do  hastily  something 
which  would  not  accomplish  the  results 
which  Senators  are  striving  to  attain. 
I  do  not  know  what  kind  of  labor  legisla- 
tion the  Senate  will  pass  after  consider- 
ing the  subject  for  several  days.  I  do 
not  know  what  kind  of  legislation  the 
two  Houses  could  agree  upon.  But  in- 
asmuch as  the  present  coal  miners'  strike 
is  taking  place,  I  should  like  to  ask  Sen- 
ators to  tell  me  what  kind  of  a  law  Con- 
gress can.  pass  that  will  put  a  single 
miner  back  into  the  pits  and  compel  him 
to  mine  coal.  Shall  we  take  the  miners 
into  the  Army  under  the  Draft  Act?  If 
so.  I  again  point  out  to  Senators  that 
the  Selective  Service  Act  expires  next 
Wednesday.  Do  we  propose  to  send  the 
miners  into  the  mines  at  the  point  of 
bayonets?  Are  we  going  to  pass  a  law 
to  put  John  L.  Lewis  in  jail?  How  much 
coal  would  be  mined  under  such  a  law? 
How  many  miners  would  go  into  the  pits, 
even  voluntarily,  if  Congress  undertook 
to  perform  that  sort  of  an  act? 

Mr.  President.  I  am  open-minded  in 
this  matter.  I  do  not  yet  know  what  kind 
of  a  bill  I  shall  vote  for  on  the  subject  of 
labor.  But  I  will  yield  to  any  Senator 
who  will  rise  in  his  place  now  and  tell  me 
what  sort  of  law  we  could  enact  tomor- 
row, or  next  week,  or  next  month,  which 
would  put  a  single  miner  back  into  the 
pits  if  he  is  not  willing  to  go  back  volvm- 
tarily. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres- 
ident, will  the  Senator  from  Kentucky 
yield? 

Mr.  BARKLEY.    I  yield. 

Mr.  JOHNSON  of  Colo-ado.  I  am  not 
going  to  answer  the  last  Question,  but  I 
wish  to  revert  to  the  original  question 
which  I  propounded  to  the  Senator  in  re- 
gard to  the  extension  of  the  Draft  Act 
until  July  1,  1946.  The  Senator  is  very 
optimistic  if  he  thinks  that  the  Draft  Act 
extension  can  be  enacted  in  a  few  hotirs. 

Mr.  BARKLEY.    I  do  not  think  that. 

Mr.  JOHNSON  of  Colorado.  I  feel  very 
certain  that  if  we  were  free,  if  we  were 
starting  now,  at  this  very  moment,  to 
consider  the  Draft  Act  extension,  and 
pass  it  through  the  Senate,  and  take  it  to 
conference,  it  would  be  well  beyond 
Wednesday  before  we  could  do  that. 

Mr.  BARKLEY.  That  might  be.  and 
the  Senator's  suggestion  is  worthy  of 
consideration.  I  am  not  a  member  of  the 
Committee  on  Military  Affairs,  and  I  am 
not  in  charge  of  the  Draft  Act  legisla- 
tion. The  Senator  from  Colorado  is  a 
member  of  the  Committee  on  Military 
Affairs,  and  the  bill  has  been  reported  by 
the  Senator  from  South  Dakota  (Mr. 
Gtjrney],  who,  I  understand,  is  to  be  in 
charge  of  it.    I  have  not  received  any 


suggestion  from  anyone  on  the  Military 
Affairs  Committee,  until  this  moment, 
until  the  Senator  made  a  suggestion  that 
a  Joint  resolution  extending  the  Draft  Act 
30  days  be  offered  and  pas<5ed  as  a  stop- 
gap. I  am  not  svxre  how  long  it  would 
take  even  to  pass  a  30-day  extension 
Joint  resolution. 

Mr.  GURNEY.  Mr.  President,  wUl  the 
Senator  yield? 

Mr.  BARKLEY.    I  yield. 

Mr.  GURNEY.  I  hope  the  Senator 
from  Kentucky  is  considering  the  sug- 
gestion of  the  Senator  from  Colorado, 
and  that  he  will  also  consider  what,  in 
the  opinion  of  the  committee,  is  possibly 
a  httle  better  course.  The  committee  has 
reported  a  bill  which  was  favored  by 
most  of  the  Members  pre.sent  at  the  time 
the  bill  was  acted  on.  It  may  be  neces- 
sary to  pass  a  Joint  resolution  extending 
the  life  of  the  present  Selective  Service 
Act,  but  I  hope  the  Joint  resolution  will 
not  extend  it  to  as  far  away  as  July  1, 
for  the  new  provisions  in  the  bill  reported 
by  the  committee  make  military  service 
very  attractive,  in  order  to  attract  volun- 
teers into  the  Army,  and  thereby  not 
make  selective-service  quotas  so  strong 
8.S  they  would  be  under  the  present  law. 
There  are  pay  increases,  fewer  months  of 
service,  letting  fathers  out.  and  a  few 
things  like  that,  in  the  bill.  Therefore, 
if  a  joint  resolution  is  contemplated.  I 
hope  it  will  provide  for  an  extension  of 
only  30  days. 

Mr.  BARKLEY.  I  think  the  sugges- 
tion of  a  Joint  resolution  is  worthy  of 
tile  most  serious  consideration.  I  cer- 
tainly would  not  oppose  it  if  the  Commit- 
tee on  Military  Affairs  felt  it  was  proper 
t-o  pass  such  a  measure.  But  I  do  not 
like  to  barge  in.  when  a  committee  has 
for  a  long  time  considered  a  bill  and 
has  reported  it  to  the  Senate  and  it  is 
on  the  calendar,  and  has  been  waiting 
like  Johnny-at-the-rat-hole  to  get  a 
chance  to  bring  it  up  and  tell  the  Sen- 
ate what  to  do.  I  have  still  been  hoping 
we  could  pass  the  Draft  Act  extension 
bill  by  Wednesday.  I  may  have  been 
optimistic  on  the  subject,  but  I  am  an 
optimist  by  nature.  I  sometimes  find 
that  my  optimism  is  not  Justified,  yet  I 
shall  not  reverse  my  lifetime  course  of 
being  an  optimist  instead  of  a  confirmed 
pessimist.  If  it  turns  out  that  we  cannot 
enact  the  Draft  Act  extension  legisla- 
tion by  next  Wednesday,  then  we  can 
certainly  provide  for  an  extension  of  30 
days,  and  I  do  not  think  it  would  be 
necessary  to  extend  it  any  longer. 

Mr.  GURNEY,  I  should  much  prefer 
the  acceptance  by  the  Senate  of  the  bill 
as  it  has  been  reported  by  the  committee. 
It  is  much  better  than  a  30-day  exten- 
sion. 

Mr.  BARKLEY.  I  am  sure  of  that. 
While  we  are  almost  on  the  verge  of  vot- 
ing, at  today's  session,  on  the  pending 
joint  resolution,  I  appeal  to  Senators  not 
to  set  it  aside,  because  if  any  Senator  de- 
sires to  move,  after  the  vote  on  the  pend- 
ing British  loan  measure,  to  take  up  the 
Case  bill,  he  will  have  a  right  to  do  so, 
and  if  the  Senate  votes  by  a  majority  to 
do  that,  it  will  become  the  unfinLshed 
business.  If  any  Senator  moves  to  take 
up  the  draft  bill,  and  that  is  done,  the 
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Mine  motion  can  be  made  which  \s  now 
bting  made  to  set  aside  the  pending  Joint 
resolution,  during  any  hour  of  the  consid- 
eration of  the  draft  bill. 

I  hope  Senators  will  not  vote  for  the 
pending  motion,  that  they  will   remain 
here  and  conclude  the  pending 
today,   and   lh«'n   dec'de   by  a   i. ....... ;y 

voir  which  onr  of  ihr  .<•  bilbi  they  wLiii 
to  take  up  Arst. 

X  believe  I  can  aiwure  the  Benazir  from 
Mississippi     and     the     8enaU>r     from 

V \ti  that  not  a  day      "  ',.•  li«t  In 

<  il  enactment  of  < ;  leginla- 

linn,  by  the  conclusion  of  the  considcra- 
f  ,  .  ,,f  H.,.  p..„,ong  business  before  the 
it  else  It  Will  take  up. 
Ml     C.\rElIAHT      Mr.  President,  will 
th"  S-'mtor  from  Kentucky  yl»>ld? 
Mr.  BAHKLEY.    I  yield. 

Mr   r-- \RT.    I  should  like  to  a-k 

the  ab.  or  from  Kentucky  if  the 

President  ones  not  likewise  have  the 
power,  under  the  Second  War  Powers  Act, 
to  seize  the  mines  and  operate  them? 

Mr  BARKLEY.  That  is  a  very  doubt- 
ful question.  I  should  not  like  to-  give  a 
categorical  answer.  Congress  evidently 
did  not  think  so.  because  it  passed  the 
BBilth-Connally  Act  as  an  amendment  to 
the  Draft  Act.  and  the  Second  War  Pow- 
ers Act  will  expire  again  pretty  soon. 

Mr  CAPEHART.  My  reason  for  ask- 
ing the  question  is  important.  We  should 
know  the  answer,  because  such  power 
w!ll  er.pire  with  the  Selective  Service  Act. 
and  that  being  true,  it  may  be  necessary 
that  the  Senate  take  some  action  be- 
tween now  and  next  Wednesday  in  re- 
spect to  the  Draft  Act 

Mr.  BARKLEY  I  think  It  very  im- 
portant that  the  Senate  take  action,  in 
view  of  the  doubt  which  exists  not  only 
as  to  the  Presdcnt's  power,  to  the  same 
IS  contained  in  the  Selective  Serv- 
and  the  Second  War  Powers  Act. 
to  Uke  over  plants.  Certainly  the  Senate 
and  the  House  did  net  think  the  power 
had  been  granted  or  it  would  not  have 
been  neeeaeary  to  put  the  provision  into 
the  tew. 

I  think  all  the  legitimate  purpoes  of 
orderly  letislation  can  bt«  accomplished. 
and  now.  when  we  have  been  considering 
the  Joint  resolution  for  a  month  and  are 
nearly  ready  to  vote  on  it.  I  appeal  to 
the  Senator  from  Mississippi,  and  the  Sen- 
ator from  Virginia,  to  allow  us  to  con- 
fide I  tacoQiideratlon.  Then  we  can 
dicttto  viMttiei  we  want  to  take  up  the 
draft  measure  or  the  labor  legislation. 
There  Is  nothing  unreasonable  about  that 
request. 

Mr  CAPEHART  Would  the  able 
majority  leader  consider  a.sklng  unani- 
BBOtts  conaent  that  we  conclude  the  con- 
sideration of  the  British  loan  measure 
by  6  or  6  o'clock  today,  and  that  a  joint 
lesolution  be  passed  to  extend  the  Selec- 

ttve  ?  '         ^     for  SO  days,  and  that  the 

next  mess  be  labor  legislation? 

Mr  BARiOJIY.  I  wil!  say  to  the  Sen- 
ator from  Indiana,  and  all  other  Senatoi  s. 
I  had  assured  the  Senator  from  CaJiforni.i 
•ad  ttie  Soiator  from  Mississippi,  that  I. 
myself,  would  move  to  take  up  the  labor 
legislation  Immediately  upon  the  conclu- 
sion of  the  draft  legislation. 

Mr.  EASTLAND.  Wculd  the  Senator 
be  willing  to  take  up  the  labor  legislation 
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after  the  passage  of  the  pending  joint 
resolution? 

Mr.  BARKI£Y.  If  the  Senate  saw  fit 
to  provide  for  a  30-day  extension  of  the 
draft  law  so  hat  we  would  not  have  a 
stop  watch  A  ainst  us  next  Wedn<  sday, 
I  would  agrt  «>  to  take  It  up. 

Mr.  EASTL  iSD.  In  the  absence  of  the 
30-day  extern  on.  would  the  Senator  agree 
to  take  up  an  i.itrlke  Icgi.slailon  after  the 
pendlnt;  Joint  resolution  had  been  dis- 
posed  of? 

Mr.  BARKI EY     I  am  not  hedging 

Mr.  EASTL^  ^NU.  We  are  gulnu  to  have 
a  long  fight  oil  the  draft  measure. 

Mr.  BARKI  EY.  If  we  agree  to  do  that. 
I  do  not  b<  lie|e  it  will  be  po.s..lble  to  pass 
th''  labor  1  \  on  by  next  Wednesday, 
at  which  1....1  .lie  Selective  Service  Act 
will  expire. 
Mr.  EASTL  ^ND.  We  could  renew  it. 
Mr.  BARKl.EY.  I  think  it  should  be 
renewed.  If  we  vote  to  renew  it.  the 
measure  we  r  a.ss  will  have  to  go  to  the 
House,  anJ  thf  House  will  have  to  renew 
it  also.  We  a  nnot  renew  it  b^  ourselves. 
If  the  Comnittee  on  Military  Affairs 
would  bring  ii  i  a  joint  re.solution  extend- 
ing the  Draft  Act  for  30  days,  immedi- 
ately following  the  conclu-^ion  of  the 
pending  business.  I  think  it  would  be 
adopted,  beca  ise  that  would  still  give  us 
more  time  ta  consider  that  subject. 
Then  it  woul  1  be  entirely  agreeable  to 
me  to  take  up  the  labor  legislation. 

Mr.  DOWr  EY.  Mr.  President,  will 
the  Senator  f  r  jm  Kentucky  yield? 
Mr.  BARKI  EY.  I  yield. 
Mr.  DOWN  :y.  I.  too.  am  a  member 
of  the  Commu  tee  on  Military  Affairs,  and 
It  would  .>eeir  very  logical  and  plain  to 
me  that  the  i  enate  should  immediately 
pass  a  Joint  resolution  extending  the 
Selective  Serv  ce  Act  for  a  period  of  30 
days,  and  th»  n  confirm  the  agreement 
which  has  al  eady  been  suggested  be- 
tween the  Ser  ator  from  Mississippi  and 
the  Senator  1  om  Kentucky. 

I  know  we  mu.st  never  try  to  be  too 
expeditious  in  the  Senate  of  the  United 
States,  but  I  a  k  the  distinguished  leader 
whether  it  wr  uld  not  be  proper  at  this 
time  for  the  eader  or  for  some  other 
Senator  to  ask  for  a  unanimous -consent 
agreement  for  he  passage  of  a  Joint  reso- 
lution ext-end  ng  the  Draft  Act  for  30 
days. 

Mr.  B.^RK  Jry.  A  Joint  resolution 
would  first  ha>  e  to  be  introduced.  If  the 
Commit  tee  or  Military  Affairs,  or  the 
chairman  of  tl  e  committee,  or  the  Sena- 
tor in  charge  c  f  the  bill,  wishes  to  intro- 
duce such  a  Jcint  resolution.  I  certainly 
will  ask  for  Its  immediate  consideration; 
but  no  such  jo  nt  resolution  is  before  the 
Senate  at  thi.s  time. 

Mr.  OURNEY  and  other  Senators  ad- 
dressed the  Ci  air. 

The  PRES  DING  OFFICER.  Does 
the  Senator  fr<  m  Kentucky  yield;  and  if 
so.  to  whom? 

Mr.  BARKL  :Y.  I  have  yielded  to  the 
Senator  from    California. 

Mr.  DOWNIY.  I  am  very  happy  to 
pass  the  ball  o  my  distinguished  col- 
league from  £  outh  Dakota.  He  is  in 
charge  of  the  b  II  reported  from  the  Com- 
mittee on  Miliary  Affairs,  and  I  have 
confidence  in  his  Judgment  in  this 
matter. 


Mr.  BARKLEY.  I  yield  first  to  the 
Senator  from  Illinois. 

Mr.  LUCAS.  I  merely  wish  to  make 
one  observation  respecting  the  pendin-j 
motion. 

I  believe  no  State  in  the  Union  is  more 
affect!  d  by  the  consequences  of  the  coal 
strike  than  Is  the  State  of  Illinois;  I 
think  no  one  has  shown  greater  inter- 
est In  attempting  to  do  something  con* 
slructlve  in  connection  with  the  coal 
strike  than  have  I:  but,  as  I  understand 
the  Senator  from  K'-ntucky.  he  .says  he 
expects  the  consideration  of  the  British 
loan  measure  will  be  concluded  todny. 
It  .seom.s  to  me  to  be  absolutely  foolhardy 
to  interfere  with  the  pending  joint  revo- 
lution, when  it  is  on  the  verge  of  being 
passed,  and  to  take  up  a  measure  which 
everyone  familiar  with  the  labor  situa- 
tion realizes  will  take  3  or  4  or  5  days  to 
discuss. 

I  have  some  legislative  proposals  in 
which  I  am  interested  concerning  the 
very  serious  problem  growing  out  of  the 
coal  strike;  but  notwithstanding  my 
great  interest,  I  am  not  going  to  support 
the  motion  to  take  up  strike  legisla- 
tion, in  view  of  the  Senator  from  Ken- 
tucky's statement  that  he  believes  we  can 
finish  consideration  of  the  British  loan 
legi5!aaon  today.  We  have  spent  almost 
enough  tmie  now  debating  the  motion  to 
flni&li  consideration  of  the  British  loan 
legislation. 

Mr.  BARKLEY.  I  appreciate  that  sug- 
gestion. 

Mr.  GURNEY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.    I  yield. 

Mr.  GURNEY.  Of  course.  I  am  sure 
it  would  be  agreeable  to  the  Committee 
on  Military  Affairs  if  unanimous  consent 
were  obtained  to  extend  the  draft  act  for 
30  days.  I  have  anticipated  that  it  might 
be  necessary  that  a  joint  resolution  ex- 
tending the  draft  be  adopted,  and  I  have 
asked  to  have  a  joint  resolution  prepared 
which  would  provide  for  a  30-day  exten- 
sion. I  have  sent  for  it  but  find  it  is  not 
availr.ble  at  the  moment. 

Mr.  BARKLEY.  If  the  Senator  from 
South  Dakota,  or  any  other  Senator — 
and  I  think  such  action  .should  ccme  ap- 
propriately from  the  Committee  on  Mili- 
tary Affairs— offers  a  re.solutlon  provid- 
ing for  extension  of  the  draft  for  30  days, 
it  is  inconceivable  to  me  that  It  would 
not  be  adopted.  I  shall  do  everything  I 
can  to  facilitate  action  upon  such  a 
measure.  We  would  not  only  extend  the 
draft  by  such  action,  but  would  extend 
the  power  of  the  President  for  30  days  to 
take  over  plants  and  mines,  a  power 
which  would  otherwise  expire. 

Mr.  GURNEY.  I  will  say  that  I  shall 
make  a  motion  to  have  such  a  measure 
taken  up  as  soon  as  I  receive  the  joint 
resolution  which  I  have  requested  be 
prepared. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.  I  yield. 
Mr.  MAYBANK.  Early  today  I  dis- 
cussed with  the  majority  leader  my  de- 
sire to  submit  certain  telegrams  and 
make  certain  statements.  He  suggested 
that  my  presentation  be  delayed  because 
he  believed  U  would  be  possible  to  finish 
consideration  of  the  British  loan  legisla- 
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tlon  and  that  I  could  later  make  these 
remarks. 

Mr.  BARKLEY.     Yes. 

Mr.  MAYBANK.  Earlier  today  I  dis- 
cussed Willi  selective-service  officials, 
those  In  charge  of  selective  service  inso- 
far as  its  operations  are  concerned,  the 
extension  of  the  draft  which  the  Sena- 
tor from  South  Dakota  mentioned.  I 
have  supported  the  bill  reported  by  the 
Senator  from  South  Dakota.  As  X 
stated,  I  spent  a  part  of  the  morning 
today  discussing  with  the  selective-serv- 
ice officials  the  correct  language  to  be 
used  so  that  we  could  extend  selective 
service  for  30  days,  or  until  July  1,  so 
that  opportunity  would  be  afforded 
Congress  to  debate  the  subject  properly. 

I  merely  wish  to  .say  to  the  Senator 
from  Mississippi  and  the  Senator  from 
Virginia  that  no  one  feels  more  strongly 
on  the  subject  of  the  coal  strike  than  I 
do.  I  have  spoken  of  it  on  the  Senate 
floor  a  number  of  times.  I  have  a  great 
number  of  telegrams  and  letters  relating 
to  fertilizers.  I  know  that  the  crops  of 
the  Southeast  are  going  to  be  ruined  be- 
cause of  the  lack  of  fertilizer  distribution 
on  account  of  the  coal  strike.  I  talked 
to  Colonel  Johnson,  Director  of  Defense 
Transportation,  in  regard  to  this  matter 
earlier  today,  and  he  told  me  there  is  no 
hope  of  lifting  the  embargo  unless  the 
strike  is  ended.  I  have  the  same  feeling 
as  does  the  Senator  from  Mississippi 
about  the  outrageous  coal  strike.  I  know 
that  as  the  result  of  the  .strike  many 
people  will  go  hungry  and  production 
already  has  been  impaired.  But  I  think 
some  thought  should  be  given  to  what 
Selective  Service  Is  trying  to  work  out 
respecting  a  30-day  extension  of  the 
draft.  As  a  member  of  the  Committee 
on  Military  Affairs  I  have  wholeheartedly 
supported  the  Senator  from  South  Da- 
kota In  the  legislation  he  proposed,  and 
I  will  support  him  if  he  presents  a  meas- 
ure providing  for  a  30-day  extension. 
If  this  is  done,  then  we  can  Immediately 
consider  labor  legislation  because  we 
shall,  unless  something  unforeseen  hap- 
pens, finish  the  loan  measure  today  or 
tomorrow. 

Of  course.  I  believe,  and  always  have, 
that  the  President  now  has  the  power  to 
settle  the  strike.  This  I  dlscus.sed  yes- 
terday and  I  advised  the  White  House 
that  the  crops  of  the  South  and  East  will 
be  ruined  for  production  unless  fertilizers 
are  immediately  shipped. 

Mr.  BARKLEY.  Mr.  President.  I 
would  be  glad  to  ask  unanimous  consent 
that  the  Senate  proceed  to  vote  on  all 
amendm^^nts  to  the  pending  measure  and 
the  measure  Itself  at  some  hour  this  af- 
ternoon, and  I  feel  that  under  the  present 
circumstances  any  Senator  who  would 
oridinarily  object  to  that  ought  to  agree 
to  it.  But  I  have  no  assurance  that  it 
can  be  done. 

Mr.  EASTLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.    I  yield. 

Mr.  EASTLAND.  I  thank  the  Senator 
for  making  that  statement.  I  wish  the 
Senator  would  request  unanimous  con- 
sent that  the  Senate  vote  on  all  amend- 
ments and  on  the  measure  itself  at  some 
hour  today. 

Mr.  BARKLEY.  I  should  like  to  nego- 
tiate a  little  bit  before  I  make  the  request. 


Mr.  AIKEN.  Mr.  President,  wiU  the 
Senator  yield? 

Mr.  BARKLEY.    I  yield. 

Mr.  AIKEN.  I  should  like  to  ask  a 
question.  If  an  agreement  were  reached 
to  vote  on  the  measure  and  on  all  amend- 
ments, let  us  say  at  6  o'clock,  and  if  so 
much  time  had  been  consumed  In  dis- 
cussing one  of  two  amendments  that 
other  amendments  had  not  been  pre- 
sented, would  there  still  be  opportunity 
to  present  them? 

Mr.  BARKLEY.  I  will  say  to  the  Sen- 
ator that  I  do  not  believe  there  Is  any 
amendment  which  is  likely  to  t>c  offered 
that  will  Involve  a  great  deal  of  debate. 
I  do  not  want  to  shut  off  any  Senator. 

Mr.  AIKEN.  I  should  like  to  ask  one 
other  question  of  the  Senator  from  Miss- 
issippi. Is  it  his  purpose  to  propose  legis- 
lation that  will  compel  four-hundred- 
odd-theusand  soft  coal  miners  to  go  to 
mining  coal  again?  Is  that  the  purpose 
of  the  legislation? 

Mr.  EASTLAND.  Mr.  President.  I  do 
not  know  what  amendments  will  be  of- 
fered to  the  bill.  I  want  to  get  the  mat- 
ter before  the  Senate,  and  let  us  then 
work  out  something.  If  we  do  not  start, 
nothing  is  ever  going  to  be  accomplished. 

Mr.  AIKEN.  Mr.  President.  I  think  we 
should  know  the  purpose  of  the  legislation 
so  we  can  vote  intelligently  upon  the 
matter. 

Mr.  BYRD.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.    I  yield. 

Mr.  BYRD.  I  should  like  to  say  that 
the  Senator  from  Virginia  has  offered  an 
amendment  to  the  Case  bill  and  he  will 
offer  it  to  any  other  pending  legislation 
to  prohibit  the  payment  of  royalties. 
That  is  the  subject  of  contest  between 
John  L.  Lewis  and  the  coal  operators. 

Mr.  AIKEN.  Would  the  Senator  from 
Virginia  be  willing  to  propose  his  amend- 
ment as  a  separate  measure  so  that  it 
could  be  voted  upon  alone? 

Mr.  BYRD.  That  could  not  be  done. 
Mr.  President;  but  If  such  a  measure 
were  introduced  it  would  have  to  go  to  a 
committee. 

Mr.  AIKEN.  The  committee  could  act 
quickly  on  It. 

Mr.  BYRD.  I  should  like  to  have  the 
amendment  made  a  part  of  the  Case  bill, 
but  If  not,  I  shall  try  to  get  it  before  the 
Senate  at  the  first  opoprtunlty. 

Mr.  BARKLEY.  Unless  the  Senator 
Introduces  a  bill  on  the  subject  and  has 
it  referred  to  committee  and  the  com- 
mittee reports  it.  or  imless  it  Is  brought 
before  the  Senate  on  motion  to  discharge 
the  committee  from  further  considera- 
tion, there  is  no  way  that  he  can  have 
such  a  matter  brought  up  except  as  an 
amendment  to  a  pending  bill. 

Mr.  BYRD.  That  is  the  reason,  Mr. 
President.  I  have  offered  it  as  an  amend- 
ment to  the  Case  bill. 

Mr.  AIKEN.  If  the  amendment  of  the 
Senator  from  Virginia  were  offered  sepa- 
rately it  seems  to  me  it  would  be  much 
more  likely  to  receive  prompt  action. 

Mr.  BYRD.  I  should  like  to  ask  the 
Senator  from  Vermont  to  tell  me  how  it 
can  be  offered  separately.  If  it  is  offered 
separately  it  must  go  to  committee  and 
be  reported  from  the  committee.  If  It  is 
in  the  form  of  an  amendment  to  a  pend- 
ing bill  it  can  be  acted  upon  quickly.    If 


it  were  offered  as  a  separate  mea.«;ure  It 
would  go  to  the  Committee  on  Education 
and  Labor,  and  Senators  know  what  hap- 
pens In  such  event. 

Mr.  AIKEN.  I  think  the  Senate  can 
find  ways  to  pass  legislation  quickly  if 
It  desires  to  do  so. 

Mr.  BYRD.  Can  the  Senator  suRgest 
to  me  a  plan  under  wliich  It  can  be  of. 
fered  separately  and  pas.srd  quickly? 

Mr.  AIKEN.  I  have  known  occasions 
when  bills  have  been  taken  up  and  passed 
In  a  few  minutes. 

Mr.  BARKLEY.  They  must  be  Intro- 
duced, however,  before  they  can  be 
brought  up  before  the  Senate. 

Mr.  AIKEN.    That  is  true. 

Mr.  BARKLEY.  I  want  to  ask  the 
Senator  from  Missis.sippi  a  question,  but 
first  I  yield  to  the  Senator  from  Florida, 
who  has  been  on  his  feet  seeking  reccgni- 
tirn  for  a  considerable  time. 

Mr.  PEPPER.  Mr.  President.  I  wish 
to  make  an  observation.  George  Wash- 
ington, I  believe  it  was,  on  one  occasion 
said,  "If  you  are  angry  count  10  before 
you  make  a  decision."  I  saw  the  Senate 
and  the  House,  when  the  Smith-Con- 
nally  bill  was  before  Congress,  lose  their 
respective  heads  over  the  same  John  L. 
Lewis. 

Mr.  BARKLEY.  I  discussed  that  very 
point  the  other  day  at  some  length. 

Mr.  PEPPER.  I  was  one  of  those  who 
made  a  speech  expres.sing  my  opinion 
about  John  L.  Lewis,  and  I  was  one  of 
those  who  fell  into  the  error  of  voting  for 
the  Smith-Connally  bill,  thinking  that  it 
was  my  duty  In  time  of  war.  and  follow- 
ing the  illu.sory  hopes  that  certain  Sena- 
tors held  out  that  that  legislation, 
hastily  and  angrily  conceived,  mirht  ac- 
complish a  desirable  result. 

Mr.  President,  I  am  not  going  to  make 
the  same  mistake  again  on  the  same  sub- 
ject in  .so  short  a  time.  I  want  to  say  to 
the  able  Senators  that  if  they  wish  to 
propo.^e  legislation  that  might  affect  this 
situation,  and  have  it  go  through  the 
regular  channels  of  the  Senate.  I  am 
certainly,  at  all  times,  as  a  member  of 
the  Senate  Committee  on  Education  and 
Labor,  disposed  to  give  it  fair  and  full 
consideration,  but  I  am  not  willing  to 
lend  my  efforts  to  any  hasty  and  angry 
effort  on  the  part  of  the  Senate  to  pass 
legislation  affecting  millions  upon  mil- 
lions of  the  working  people  of  this  coun- 
try, merely  because  we  happen  to  be  mad 
with  John  L.  Lewis. 

We  could  have  finished  this  British 
loan  legislation  in  the  month  that  we 
have  been  considering  It,  Mr.  President,  if 
we  had  followed  a  different  procedure  in 
the  Senate,  or  if  we  had  adopted  different 
rules  for  the  Senate.  Yet  some  ol  the 
Senators  who  are  so  anxious  to  see  anti- 
labor  legislation  immediately  brought  be- 
fore the  Senate  did  not  always  have  the 
anxiety  which  they  have  now  manifested, 
to  see  other  legislation  expeditiously 
brought  before  their  colleagues. 

Furthermore.  Mr.  President,  the  Presi- 
dent has  made  no  recommendation 
about  this  subject  so  far  as  I  know,  or  his 
leader  in  the  Senate  would  have  com- 
municated it  to  his  colleagues. 

So  I  am  going  to  make  the  suggestion 
that  when  the  labor  bill  comes  up  there 
will  be  Senators  who  cannot  lend  their 
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onent  to  such  hasty  and  angry  con- 
sideration of  it  as  U  obvlou.sly  lUcely  to  be 
Riven  It  if  we  attempt  to  act  upon  it  in 
the  pasxlon  of  this  particular  moment. 

Mr,  Presidrnt.  I  do  not  approve  of  what 
Jutin  L.  Lewis  is  doing  any  more  than 
anyone  else  does.  Yet  it  is  an  Incident 
of  the  complicated  machinery  of  our 
modern  economic  life.  It  is  like  the  stop- 
pin«  of  one  valve  in  a  vast  machine, 
which  makes  the  whole  machine  stop. 
So  long  as  we  have  a  provision  in  the 
J'Meral  Constitution  which  .says  that  px- 
Ctpt  as  a  punl.shment  for  crime  no  citizen 
can  be  condemned  to  involuntary  servi- 
tude. I  do  not  know  exactly,  as  the  able 
leader  has  better  said,  what  we  can  do 
tMDorrow  or  the  day  after,  that  will  put 
llMM  nen  back  into  the  mines.  It  is  a 
OMBpUeated  question.  It  Roes  to  the  very 
root  of  our  economy.  Some  Senator!^ 
who  are  liberal.i  in  .taying  that  we  matt 
not  interfere  with  the  frrrdom  of  the  In- 
(*  -i  In  certain  matters,  and  who 

c.  .:  .  mat  we  who  want  to  pas.H  certain 
leri-Hlation    are    totalitarian,    when    it 
')  Iht  lubject  of  labor  are  all  Uk> 
'  forMke  their  definition  of  lib- 
•  :  to  become  totalitarian  them- 

St  ivfs.  11  u.  *"  ""'  "vho  are  the  victims 
of  their  tot. I  .:i  happen  to  be  thr 

worlcinsr  men  and  women  of  the  United 
St -lies. 

Mr.  BAfiKLEY,  Mr.  President,  two 
Ssnators  are  now  on  their  feet  ready  to 
offer  a  resolution  to  extend  the  draft  for 
SO  day.s,  or  up  to  July  1.  It  will,  of 
course,  be  in  such  form  that  the  Senate 
can  pass  upon  it.  The  Senate  can  by 
unanimous  consent  agree  to  act  upon 
it  without  referring  it  to  a  committee. 
Wculd  the  Senator  from  Mississippi  be 
ivllllnf  to  withdraw  his  motion  so  that 
we  may  proceed  with  the  pending  busi- 
ness with  the  understanding  that  we  will 
tcko  up  thp  30-day  extension,  or  such 
other  extension  as  the  Senate  is  willing 
to  act  upon,  with  the  understanding  that 
Immediately  upon  the  conclusion  of  both 
mafters  the  Senate  will  take  up  the  labor 
Ifg  slation?  And  if  necessary  J  shall 
move  to  take  It  up. 

Mr.  EASTLAND.  Mr.  President.  I 
should  like  to  have  a  unanimous  con- 
sent agreement,  which  I  think  we  could 
obtain,  to  vote  on  this  legislation  and  all 
amendments  thereto  some  time  today.  I 
do  not  care  how  late  it  may  be.  As  for 
the  resolution  extending  the  draft  30  or 
60  days,  if  it  could  be  speedily  adopted 
cf  course  I  would  be  content.  But  if  it 
should  lead  to  protracted  debate  I  would 
Bot  care  to  enter  into  such  an  agreement 
as  the  Senator  from  Kentucky  has  just 
proposed 

Mr.  BARKLEY.  The  Senator  may  re- 
new his  motion  at  any  time  during  the 
day. 

Mr.  EASTLAND.  The  Senator  a.sked 
me  to  agree  to  dispose  cf  two  other  meas- 
ures before  proceeding  with  the  motion 
to  take  up  the  Ca.se  bill. 

Mr.  BARKLEY.  I  think  that  would 
be  a  reasonable  agreement  to  enter  into. 
I  think  the  Senator  would  get  action. 

Mr.  EASTLAND.  If  the  Senator  will 
fix  a  time  to  vote  on  the  unfinished  busi- 
ness  

Mr.  BARKLEY.  I  cannot  fix  it.  If 
the  Senator  wUl  permit  me.  I  will  feel 
around  and  see  what  I  can  get  in  trie 
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way  of  a  unan  mous  consent  agreement. 
Let  me  propound  a  request. 

I  ask  unaniir  ous  consent  that  not  later 
than  7  o'clock  p.  m.  today  the  Senate 
proceed  to  vo  e  on  the  pending  Joint 
resolution  and  all  amendments  thereto 
without  furthe  ■  debate. 

The  PRESIE  ING  OFFICER.  Is  there 
objection  to  tie  request  of  the  Senator 
from  Kentuck.^  ? 

Mr.  LANGE  I.    I  object. 

Mr.  TAFT        object. 

Mr.  BARKLI  Y.  I  ask  unanimous  con- 
sent that  at  I  n  hour  not  later  than  9 
o'clock  p.  m.  oday  the  Senate  proceed 
to  vote  on  the  pending  Joint  resolution 
and  all  amend  nents  thereto. 

Mr.  LANGE  I.    I  object. 

Mr.  TAPT.  I  object,  for  the  rea.son 
that  I  do  not  ike  to  set  a  definite  hour 
for  voting.  I  lavc  an  amendment,  the 
last  amendment  to  be  presented,  and  I 
should  like  to  take  ID  or  15  minutes  to 
present  It.  Under  such  an  arrangement 
the  last  amen(  mcnt  Is  alway.s  .shut  out. 

Mr.  BARKI.]  lY.  I  ask  unanimous  con- 
sent that  diimg  the  remainder  of  the 
consideration  ( f  the  pending  Joint  reso- 
lution no  S<'na  or  shall  speak  more  than 
once  or  longer  than  15  minute.s  on  the 
Joint  resoluthn  or  any  amendment 
thereto. 

Mr.  LANGE  I.    I  object. 

Mr.  MrCLEI  LAN.  Mr.  President,  re- 
serving the  ru  ht  to  object 

Mr.  BARKU  Y.  Objection  has  already 
been  made. 

Mr  KNOWL KND.  Mr.  President,  may 
I  make  a  sui  gestion  to  the  majority 
leader? 

Mr.  BARKU  :Y.  I  yield  to  the  Senator 
from  California. 

Mr.  KNOWL  \ND.  Could  we  not  agree, 
by  unanimous  consent,  that  the  Senate 
shall  remain  iii  continuous  session  until 
the  pending  ,  olnt  resolution  and  all 
amendments  (hereto  are  disposed  of? 
That  would  no  tie  us  down  to  a  certain 
hour. 

Mr.  BARKL  :y.  It  is  not  customary 
to  agree  by  un£  nimous  consent  to  stay  in 
session  indefin  tcly. 

Mr.  KNOW!  i^ND.  However,  I  believe 
that  the  situat  on  we  are_getting  into  is 
suflaciently  imiortant.  arid  the  succeed- 
ing legislation  is  suflBciently  important, 
for  the  Senate  to  go  without  a  little 
sleep  for  a  shor  t  time. 

Mr.  BARKU  Y.  I  agree  with  the  Sen- 
ator; but  I  wish  to  say  to  the  Senate,  re- 
iterating my  .^tggestion  made  earlier  to- 
day, that  when  I  asked  the  Senate  to 
remain  in  session  until  we  finish  con- 
sideration of  tt  e  joint  resolution,  no  ob- 
jection was  raned  to  that  program.  So 
far  as  I  am  concerned,  and  so  far  as  I 
can  control  tht  situation — which  is  very 
little,  sometimes — the  Senate  will  remain 
in  session  until  ve  conclude  consideration 
of  the  British  oan.  I  will  then  facili- 
tate, so  far  as  I  can,  the  immediate 
passage  of  a  joint  resolution  extending 
the  draft  for  3 )  days,  or  for  such  other 
time  as  the  Ser  ate  may  see  fit  to  extend 
It. 

Mr.  TAFT.     Mr.   President,   will   the 

Senator  yield  "* 

Mr.  BARKLI  Y.    I  yield. 

Mr.  TAFT.     IVould  it  not  be  possible 

to  eet  aside  the  unfinished  business  and 

pass   a  joint   resolution   extending   the 


draft  for  30  days,  so  as  to  get  It  out  of 
the  way?  Then,  it  seems  to  me.  Sena- 
tors pressing  for  legislation  would  know 
what  to  expect. 

Mr.  BARKLEY.  It  must  be  done  by 
unanimous  consent;  and  if  any  Sena- 
':or  objects  to  extending  the  draft  lor 
even  30  days,  he  would  object  to  that 
arrangement. 

Mr.  GURNEY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield  to  the  Senator 
from  South  Dakota. 

Mr.  GURNEY.  I  ask  unanimous  con- 
sent that  the  motion  made  by  the  Sena- 
tor from  Mississippi  I  Mr.  Eastland]  be 
temporarily  withdrawn,  and  that  the 
Senate  proceed  to  the  consideration  of  a 
Joint  resolution  extending  the  draft  for 
30  days. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  LANGER.    I  object. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  will  the  Senator  yield? 

Mr.  BARKLEY.    I  yield. 

EXTENSION  OF  SELECTIVE  SERVICE  AND 
TRAINING  ACT 

Mr.  JOHNSON  of  Colorado.  I  ask 
unanimous  consent,  out  of  order,  to  in- 
troduce a  joint  resolution,  to  extend  the 
Selective  Training  and  Service  Act  of 
1940.  as  amended,  until  July  1.  1946. 
The  joint  resolution  reads  as  follows: 

Resolved,  etc..  That  section  18  (b)  of  the 
Selective  Training  and  Service  Act  ot  1040.  as 
amrnded,  is  amended  by  striking  out  "May 
15,  1946"  and  Inserting  "July  1.  1946." 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Colorado? 

There  being  no  objection,  the  joint 
resolution  <S.  J.  Res.  159)  to  extend  the 
Selective  Training  and  Service  Act  of 
1940.  as  amended,  until  July  1.  1946.  was 
received,  and  read  twice  by  its  title. 

Mr.  BARKLEY.  If  I  correctly  under- 
stand the  Senator's  Joint  resolution,  it 
would  extend  the  draft  until  July  1. 

Mr.  JOHNSON  of  Colorado.  That  is 
correct :  and  the  virtue  in  that  plan,  in- 
stead of  a  30-day  extension,  is  that  all 
the  statistics  pertaining  to  this  subject 
extend  to  the  end  of  the  month,  and  it  is 
difficult  to  tell  what  is  going  to  happen 
In  the  middle  of  the  month.  A  30-day 
extension  would  extend  the  draft  only  to 
June  15. 

Mr.  BARKLEY.  Mr.  President.  I  ask 
unanimous  consent  that  the  pending 
motion,  and  everything  else  before  the 
Senate,  be  temporarily  laid  aside,  with- 
out prejudice,  and  that  the  Senate  pro- 
ceed to  consider  the  joint  resolution  just 
introduced  by  the  Senator  from  Colo- 
rado, without  reference  to  the  Joint  res- 
olution to  a  committee. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Kentucky? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  joint  resolu- 
tion <S.  J.  Res.  159)  introduced  by  N*. 
Johnson  of  Colorado,  to  extend  the  Se- 
lective Training  and  Service  Act  of  1940, 
as  amended,  until  July  1.  1946. 

The  PRESIDING  OFFICER.  The  joint 
resolution  Is  before  the  Senate  and  open 
to  amendment. 
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Mr.  GURNEY.  Mr.  President.  I  move 
to  amend  the  joint  resolution  offered  by 
the  Senator  from  Colorado  by  changing 
the  date  from  July  1.  1946.  to  June  15, 
194C. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  South 
Dakota  I  Mr.  GurneyI. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres- 
ident, of  course,  this  may  seem  to  be  a 
very  petty  matter.  It  involves  only  the 
difference  between  6  weeks  and  4  weeks. 
But  there  is  considerable  history  back  of 
it.  Many  months  ago  I  introduced  a 
resolution  in  the  Senate  Committee  on 
Military  Affairs  to  do  this  very  thing, 
and  the  Senate  Committee  on  Military 
AITalrs  acted  favorably  on  my  resolution. 

Mr.  GURNEY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  JOHNSON  of  Colorado.  I  shall 
be  very  glad  to  yield  In  a  inomcnt. 

Mr.  GURNEY.  Will  the  Senator  yield 
to  me  for  the  purpose  of  withdrawing 
my  amendment? 

Mr.  JOHNSON  of  Colorado.    I  yield. 

Mr.  GURNEY.  I  withdraw  my  amend- 
ment. 

The  PRESIDING  OFFICER.  The 
amendment  is  withdrawn. 

If  there  be  no  amendment  to-be  offered, 
the  question  is  on  the  engrossment  and 
third  reading  of  the  joint  resolution. 

The  joint  resolution  was  ordered  to  be 
engrossed  for  a  third  reading,  read  the 
third  time,  and  passed. 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  Joint  resolution  <S.  J.  Re.s.  138  >  to 
implement  further  the  purpose  of  the 
Bretton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
United  Kingdom,  and  for  other  purposes. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Ohio 
IMr.  Taft]  in  the  nature  of  a  substitute. 

Mr.  TOBEY.  Mr.  President,  a  par- 
liamentary inquiry. 

The  PRESIDING  OFFICER.  The  Sen- 
ator will  state  it. 

Mr.  TOBEY.  What  is  the  parliamen- 
tary situation  with  reference  to  the  mo- 
tion of  the  Senator  from  Mississippi  [Mr. 
Eastland ] ? 

The  PRESIDING  OFFICER.  It  has 
been  temporarily  laid  aside. 

Mr.  BARKLEY.  Mr.  President.  I  wish 
to  reiterate  the  announcement  which  I 
have  heretofore  made,  that  it  is  my  pur- 
pose, so  far  as  I  can  control  the  situation, 
to  keep  the  Senate  in  session  today  until 
it  acts  upon  the  British  loan.  I  assure 
the  Senator  from  Mississippi  that  if  he 
will  withdraw  his  motion  to  set  aside  the 
unfinished  business  and  take  up  the  labor 
legislation,  immedi.^  tely  upon  the  conclu- 
sion of  the  consideration  of  the  joint 
resolution  I  myself,  if  necessary— if  I 
must  say  that  in  order  to  indicate  my 
good  faith — will  move  to  take  up  the 
labor  legislation  and  proceed  with  it. 

Mr.  AIKEN.  Mr.  President,  may  I  ask 
the  Senator  a  question? 

Mr.  BARKLEY.    I  yield. 

Mr.  AJKEN.  Is  it  the  purpose,  at  the 
conclusion  of  action  on  the  labor  legis- 
lation, to  retiu-n  immediately  to  consid- 


eration of  the  extension  of  the  Selective 
Service  Act? 

Mr.  BARKLEY.  I  should  say  '"Yes." 
subject  to  the  possibility  that  if  by  that 
time  the  OPA  legislation  is  ready  for  con- 
sideration, we  might  take  it  up.  I  doubt 
very  much  if  it  will  be  ready.  I  think  it 
is  reasonable  to  say  that  the  OPA  legis- 
lation will  not  be  ready  for  consideration 
before  week  after  next. 

Mr.  AIKEN.  Until  the  draft  legisla- 
tion is  taken  caie  of.  no  18-year-old  boy 
in  this  country  who  has  any  idea  of  going 
to  college  this  fall  will  know  whether  he 
can  go  or  not.  Enrollment  in  tlie  col- 
leges is  now  in  progress,  and  the  boys  are 
having  difrirulty  getting  into  the  colleges. 

Mr.  BARKLEY.  As  a  result  of  the 
joint  resolution  which  the  Senate  has 
Just  pa.s.sed.  both  the  OPA  and  the  draft 
will  expire  at  the  same  time,  .so  we  shall 
have  to  consider  both  questions  before 
the  Ist  of  next  July. 

Mr.  EASTLAND.  Mr.  President,  with 
the  understanding  announced  by  the 
Senator  from  Kentucky,  I  withdraw  my 
motion. 

Tlie  PRESIDING  OFFICER.  The  mo- 
tion is  withdrawn.  The  question  is  on 
agreeing  to  the  amendment  offered  by 
the  Senator  from  Ohio  I  Mr.  Taft]  in  the 
nature  of  a  substitute. 

Mr.  LANGER.  Mr.  President.  I  send 
to  the  desk  three  amendments  and  ask 
that  they  lie  on  the  table  and  be  printed. 

The  PRESIDING  OFFICER.  With- 
out objection,  the  amendments  are  or- 
dered to  lie  on  the  table  and  to  be 
printed. 

Mr.  KNOWLAND.  Mr.  President,  I 
offer  the  amendment  which  I  send  to  the 
desk  and  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The 
amendment  offered  by  the  Senator  from 
California,  which  takes  precedence  over 
the  amendment  offered  by  the  Senator 
from  Ohio,  will  be  stated. 

The  Chief  Clerk.  At  the  end  of  the 
joint  resolution  it  is  proposed  to  insert 
the  following  new  section: 

Sec.  3.  No  payment  shall  be  made  to  the 
United  Kingdom  under  the  agreement  or 
imder  this  Joint  resolution  until  after  (1) 
the  date  of  a  proclamation  by  the  President, 
or  the  date  specified  in  a  concurrent  resolu- 
tion by  the  two  Hoiises  of  Congress,  declar- 
ing that  the  general  level  of  production  In 
the  United  States  equals  or  exceeds  domestic 
consumption,  and  (2)  the  current  annual 
budget  of  the  United  States  has  reached  the 
point  where  the  Federal  receipts  exceed  ex- 
penditures: and  Euch  payments  shall  be  made 
only  to  the  extent  that  total  receipts  subse- 
quent to  the  date  of  enactment  of  this  act 
up  to  the  time  when  such  payment  Is  pro- 
posed to  be  made  exceed  th^  total  expendi- 
tures for  the  same  period. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Cali- 
fornia. 

DEPARTMENT  OF  CIVIL  AVIATION 

Mr.  HART.  Mr.  President.  It  is  my 
Intention  to  introduce  a  bill  which  I  be- 
lieve to  be  of  considerable  importance. 
Since  it  has  a  bearing  on  certain  other 
proposed  legislation  which  already  is  be- 
fore the  Senate.  I  desire  to  make  some 
explanation  at  this  time. 

In  brief,  the  bill  is  for  the  purpose  of 
establishing  a  Department  of  Civil  Avia- 


tion, to  which  win  be  transferred  all  the 
functions  of  the  Civil  Aeronautics  Ad- 
ministration and  of  the  Civil  Aeronautics 
Board,  and  perhaps  the  National  Advi- 
sory Committee  for  Aeronautics  itself. 
It  is  expected  that  such  a  new  Depart- 
ment for  Civil  Aviation  will  eventually 
include  certain  other  activities  of  the 
Executive  Department  which  now  are 
minor,  but  which  probably  will  grow  as 
civil  aviation  grows. 

One  of  the  purposes  Is  to  relieve  the 
pres.sure  upon  the  State  Department  for 
growth  Into  the  field  of  civil  aviation, 
such  A%  the  project  for  setting  up  a  new 
Assistant  Secretary  of  State  for  Air.  Of 
course.  Mr.  President,  the  State  Depart- 
ment must  retain  all  cognizance  over 
foreign  relations  which  evolve  from  the 
use  of  air.  but  much  neces.sary  assistance 
In  that  line  can  best  come  from  tlie  new 
Department. 

A  little  later  I  shall  go  somewhat  more 
Into  detail  as  to  the  purposes  of  the  new 
Department  which  I  propose.  However. 
Mr.  President,  first  I  should  like  to  make 
a  brief  statement  regarding  the  various 
projects  for  establishing  some  form  of 
an  executive  department  for  military 
aviation. 

There  Is,  of  course,  a  relation.ship  be- 
tween civil  aviation  and  that  intended  for 
war  purposes.  Those  relationships  have 
changed  within  recent  years,  and  in  the 
future  they  are  bound  to  be  very  dif- 
ferent from  thase  we  have  previously 
known. 

The  idea  of  separating  the  air  com- 
ponents from  the  War  and  Navy  Depart- 
ments has  been  before  the  country  for  a 
long  time.  An  air  force  thus  fully  sepa- 
rated from  the  land  and  sea  forces  of  the 
Nation  is  an  idea  which  was  transplanted 
from  England  some  25  years  ago.  It  was 
based  on  the  British  Royal  Air  Force. 
Since  then,  the  agitation  for  such  sepa- 
ration of  the  air  arm  from  our  own 
ground  and  sea  forces  has  been  rather 
continuous  rnd  has  resulted  in  a  certain 
number  of  inquiries  and  authoritative  re- 
ports on  the  subject. 

Beginning  in  1919  and  extending  over 
20  years,  there  has  been  a  series  of  hear- 
ings and  reports,  by  committees  and  com- 
missions variously  composed,  which  have 
passed  upon  the  subject.  During  the 
early  years  of  that  period,  the  subject 
was  twice  before  committees  of  Congress, 
but  without  acceptance  of  a  plan  for  a 
separate  air  department.  In  1925  there 
was  a  very  thorough  investigation  by  a 
carefully  chosen  board  which  we  now 
know  as  the  Morrow  Board.  It  did  not 
recommend  a  separate  air  department. 
The  next  authoritative  and  balanced  in- 
quiry was  also  made  by  a  presidential 
board,  which  was  appointed  in  1935.  It 
did  not  recommend  a  separation  of  air 
components  from  the  Army  or  Navy. 

In  all.  there  have  been  26  of  these 
studies  on  what  had  been  the  main  ques- 
tion of  placing  air  organizations  of  the 
armed  services  in  a  separate  department. 
Some  of  the  studies,  particularly  these 
just  menticned.  were  at  very  high  levels. 
A  few  were  more  restricted — both  in  scope 
and  in  the  composition  of  the  committees. 
In  all  the  26  Instances  there  were  only  4 
In  which  a  separate  air  department  was 
endorsed. 
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Such  WM  the  history  up  to  1941.  In  my 
o«n  opinion,  the  experiences  of  the  last 
war  havt  shown  that  those  decisions 
■fftlnst  wparatton  were  entirely  correct. 
As  I  hope  to  demonstrate,  the  arguments 
for  change  in  organization  of  the  military 
air  forces  are  now  weaker  than  they  were 
be/ore  the  last  war. 

Most  of  the  best  minds  were  firmly  con- 
vinced before  1941  tliat  there  should  be 
no  reparation  of  the  Navy's  air  arm  from 
the  re£t  of  the  Navy.  It  always  has 
seemed  very  clear  that  the  Nation's  abil- 
ity to  control  the  sea  areas  which  are 
vjual  to  our  security  requires  that  the 
Npvy's  air  arm  and  the  rest  of  its  com- 
ponent."; mast  remain  most  Intimately  as- 
soc:ated  in  peace  and  in  war.  I  think 
th-t  ail  v.'ill  admit  that  the  results  of 
Wi)rld  War  II  in  the  Pacific  area  have 
well  proven  the  soundness  of  that  princi- 
ple. The  Navy's  air  arm  became  its  most 
pci/erful  agency  for  cffenie.  In  fact, 
curing  many  of  the  campaigns  in  the 
Pac.fl?.  surface  ships  served  mainly  in 
th?  rclp  cf  suppcrtinK  forces.  We  were 
•il  in  the  Pac.fic  because  the  inte- 
i,  — :.  cf  surface  :hips  and  submarints. 
aircraft  and  amphibious  land  forces,  was 
r       "         '  *'     lughout. 

.  m  the  Bnt  sh  Navy  be- 
came S3  very  different  that  the  briefest 
study  of  that  organization's  history  shews 
what  happens  when  clasc  integration  does 
not  eX'St.  Dursne  the  years  Ixjtween  the 
two  wars,  the  British  Navy  lost  all  control 
of  aircraft  to  the  R*F.  The  Royal  Navy. 
In  far  ted  no  air  participa- 

tJon   .  .    pt  as  and  when  the 

RAP  .«aw  fit  to  dole  out  small  contingents 
of  planes  and  flying  personnel.  That 
condit  on  began  to  be  remedied  somewhat 
In  1937  but  the  period  which  elapsed  be- 
fore World  War  II  began  was  entirely  in- 
au£Bcient  for  catching  up.  The  result 
was  t^   *  entire  British 

Navy  : -mrndednes.N. 

but  it  lost  pli  knowledge  and  ability  in  air 
matters,  except  on  the  part  of  a  small 
residue  of  air-trained  personnel  who 
serv?d  in  a  few  aircraft  carriers. 

The  Bnt'sh  began  the  war  with  some 
pood  carriers  as  far  as  ship  design  went. 
But  those  ships  became  eflective  war 
weapons  only  after  they  came  to  this 
country,  r.ere  fitted  with  aircraft-han- 
dJinn  facilities  vuch  as  our  Navy  had  de- 
veloped, became  supplied  with  our  own 
plants,  and  went  through  a  long  course 
of  training  in  the  effort  to  catch  up.  Only 
as  VJ-day  approached  d:d  the  air  com- 
ponents of  the  British  Navy  really  reach 
the  point  where  they  were  ready  to  go 
into  action  alongside  our  own  carriers — 
fnd  that  was  during  the  very  last  stages 
of  the  Pacific  war. 

The  development  of  that  situation  dur- 
ing the  years  of  peace  was  known  in 
America.  It  was  resolved  that  such  a 
thing  must  never  happen  here:  and  our 
own  Navy  was  undoubtedly  right  about 
it  all  the  way  through.  Our  naval  per- 
sonnel was  not  altogether  air-minded  at 
all  levels:  but,  as  events  proved,  it  was 
sufficiently  so. 

The  Secretary  of  the  Navy  is  reported 
to  have  been  asked  recently  by  the  Sen- 
ate Committee  on  Naval  Affairs  what 
he   thought   of   the   separation   of   the 
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national  armaments  of  atomic  weapons 
and  of  all  other  major  weapons  adaptable 
to  mass  de.st ruction." 

No  statement  has  been  forthcoming 
as  to  what  prohibitions  were  to  be  cov- 
ered by  tho.se  words,  "other  major  weap- 
ons adaptable  to  mass  destruction."  In 
any  case,  it  Is  entirely  clear  that  area 
Iwmbing  by  great  formations  of  large 
planes  doe.-  amount  to  mass  dc.<5truction. 
That  WAS  done  in  Germany  by  high  ex- 
plasive  bombs  and  incendiaries,  with 
high  explosives  accomplishing  the  greater 
part  of  the  damage.  In  Japan  it  was 
different,  in  that  the  more  usual  missile 
from  the  large  Army  bombers  was  the 
incendiary  bomb,  dropped  in  very  large 
numbers. 

We  used  to  hear  the  attacks  by  the 
Army's  heavy  bombers  described  as  pin- 
point bombing,  meaning  that  only  a 
chosen  military  objective  was  hit.  That. 
Mr.  President,  did  not  work  out.  The 
objectives  became  indiscriminate.  When 
an  enemy  country  is  attacked  in  a  man- 
ner which  seeks  to  destroy  large  areas, 
only  comparatively  small  proportions  of 
which  con.<^titute  true  military  targets, 
'  the  aircraft  employed  certainly  do  be- 
come weapons  of  mass  destruction.  In 
short,  Mr.  President,  we  get  exactly  the 
same  result,  whether  we  use  a  very  few 
planes  with  atomic  missiles,  or  whether 
we  use  a  large  number  of  planes  with 
ordinary  high  explosives  and  incendiary 
bombs. 

We  all  hope  that  the  world  will  even- 
tually outlaw  war  as  a  whole.  We  think 
that  the  practical  method  to  achieve  that 
goal  is  through  a  step-by-step  process. 
Our  President  has  led  toward  a  first 
step — the  abohtion  of  weapons  for  mass 
destruction.  I.s  it  now  timely  to  single  out 
our  one  organization  that  has  special- 
ized in  that  variety  of  war  and  elevate 
its  status? 

Apart  from  the  idea  of  setting  up  the 
Army  Air  Corps  as  a  separate  depart- 
ment, does  its  probable  future  justify 
even  a  so-called  autonomy  within  a  De- 
partment of  Common  Defen.se?  That  is, 
a  status  which  would  make  the  Air  Corps 
coequal  with  the  Navy,  which  has  its 
own  air  component— an  arm  which  has 
proven  itself  to  be  fully  as  important  to 
the  national  security.  In  my  opinion, 
the  Nation  would  be  safer  if,  instead  of 
such  autonomy  for  a  separate  air  arm. 
the  War  Department  should  promote  an 
integration  similar  to  the  Navy's,  name- 
ly, a  close  coupling  between  its  ground 
and  air  forces. 

Mr.  President,  one  further  point  along 
this  Une  before  coming  to  the  direct  sub- 
ject of  a  bill  providing  for  a  Department 
of  Civil  Aviation.  It  is  entirely  neces- 
sary to  set  forth  some  of  these  points  of 
relationship,  as  regards  a  separate  mih- 
tary  air  arm,  because  military  and  civil 
aviation  have  until  recently  been  claimed 
to  be  quite  closely  tied  together.  During 
the  1920's  they  were  so  tied. 

Let  it  be  assumed  that  we  will  attain 
the  much-desired  goal  of  eliminating 
from  the  world's  armaments  the  atomic 
bomb  as  a  weapon  to  be  dropped  from 
aircraft.  However,  let  us  also  assume, 
for  a  moment,  that  the  interpretation  of 
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those  words,  "other  weapons  of  mass  de- 
struction" will  not  preclude  area  destruc- 
tion with  ordinary  bombs,  and  that  the 
aircraft  for  that  kind  of  attack  will  not 
have  to  disappear  from  our  arsenal.  Mr. 
President,  there  have  been  recent  techni- 
cal developments  in  air  warfare  which 
are  such  that  the  wartime  efficiency  of 
that  kind  of  attack  by  great  formations 
of  large  planes  Is  no  longer  promising 
anyhow. 

The  later  stages  of  the  last  war  brought 
new  improvements  in  the  defensive  types 
of  aircraft  wtiich  will  make  even  high- 
altitude  bombing  attacks — on  the  scale 
which  we  had  achieved  over  Germany 
and  Japan — exceedingly  costly  in  the 
future.  In  fact,  those  new  defensive  air- 
craft can  cause  such  extreme  losses  in 
masses  of  large  planes  that  it  will  no 
longer  be  a  practical  form  of  attack.  In 
support  of  my  contention  I  have  the 
statement  of  General  Arnold. 

It  is  quite  true  that  after  control  of 
the  air  is  won  to  the  point  that  one  side 
no  longer  possesses  sufBcient  defensive 
aircraft,  that  antidote  to  the  mass  attack 
will  disappear,  as  it  did  in  World  War  II. 
That  control  of  the  air  has  to  be  fought 
for,  and  it  will  be  very  difficult  to  win. 
One  of  the  real  changes  has  been  the 
great  technical  advance  which  defensive 
aircraft  has  attained.  That  develop- 
ment has  increased  the  vulnerability  of 
very  large  planes  able  to  carry  heavy 
loads  of  bombs. 

Yet  that  is  not  the  only  defensive 
measure  with  which  mass  attacks  from 
the  air  will  have  to  contend.  Ordinary 
antiaircraft  gunnery  has  progressed  to 
a  point  which  has  made  it  very  costly  to 
use  large  air  formations  against  any  ob- 
jective so  defended,  except  from  very 
high  altitudes.  Moreover,  the  develop- 
ment of  rockets  as  specialized  guided 
missiles  for  defense  against  air  attack  is 
an  added  factor  which  must  enter  into 
calculations  for  the  future.  The  guided 
rocket  mLssile  does,  in  fact,  seem  to  be 
the  ground  antiaircraft  weapon  for  the 
future.  The  rocket  has  no  difficulty  In 
reaching  high  altitudes,  and  it  is  already 
so  developed  that  it  can  wreck  large 
formation  of  heavy  bombers.  In  short, 
it  now  appears  that  strategic  bombing,  as 
we  have  known  it.  is  a  thing  of  the  past. 
That  statement  is  supported  by  high  au- 
thorities with  the  air  services. 

Incidentally.  Mr.  President,  these  new- 
est weapons,  as  a  whole,  should  not  be 
looked  upon  simply  as  akin  to  airplanes. 
They  are  much  better  described  as  flying 
ordnance.  The  airman's  participation 
in  either  their  development  or  their  use 
is  likely  to  be  only  one  of  several  types 
of  skill  which  will  be  used.  That  does 
not  mean  that  no  guided  mis.siles  will 
be  carried  or  handled  by  aircraft,  but 
the  self-propelled  missile  will  be  much 
more  akin  to  gunnery  from  the  surface 
than  a  matter  of  aircraft  per  se. 

The  developments  which  I  have  briefly 
mentioned,  largely  cancel  out  the  kind  of 
air  warfare  with  which  the  Army  Air 
Corps  has  principally  specialized. 

If  that  view  of  the  future  is  correct — 
and  the  best  authorities  do  concur  in  its 
soundness — the  question  is.  Why  should 
we  at  Uus  time  seriou^y  think  of  estab- 


lishing a  third  department  of  the  armed 
forces,  to  be  composed  of  the  Army's  air 
components?  It  Is  said  that  such  a  step 
must  be  taken  in  case  the  proposed 
merger  of  the  Army  and  Navy,  as  pro- 
vided in  S.  2044.  a  bill  .which  the  Sen- 
ator from  Utah  [Mr.  Thomas  1.  the  Sen- 
ator from  Alabama  [Mr.  Hn.Ll.  and  the 
Senator  from  Vermont  (Mr.  Ausnifl 
worked  on  very  hard,  does  not  become  the 
law,  that  is.  that  the  alternative  to  merg- 
ing the  War  and  Navy  Departments  at 
the  uppermost  level  is  a  military  air  de- 
partment, coequal  with  the  two  depart- 
ments which  we  now  have.  There  is  a 
much  better  tise  for  a  new  Cabinet  offi- 
cer than  merely  to  head  a  department 
which  is  devoted  to  military  aviation. 

Setting  up  an  Air  Department  in  gov- 
ernment Is  not  a  new  idea.  It  was  done 
by  several  nations  after  the  Rrst  World 
War,  with  varying  degrees  of  success. 
In  looking  over  the  history  of  those  de- 
partments, we  have  more  to  learn  by 
noting  the  mistakes  and  failures  than 
the  instances  of  success. 

The  hUstory  of  Great  Britain's  case  best 
deserves  our  study.  The  British  Air  Min- 
istry was  established  In  1919,  and  all  air 
business  in  the  United  Kingdom — mili- 
tary and  civil — was  placed  under  the  Sec- 
retary of  State  for  Air,  which  was  the 
official  title  of  the  cabinet  officer  in 
charge.  The  Royal  Air  Force  immedi- 
ately proceeded  to  take  charge  of  him 
and  of  the  Ministry.  At  the  time,  prac- 
tically all  flyers  were  in  uniform,  and 
their  leaders  were  politically  powerful 
and  adept — far  more  so  than  were  the 
other  armed  services. 

The  British  Navy  was  soon  frozen  out 
of  the  air  picture,  with  the  result  which 
I  have  mentioned.  In  the  theory  behind 
the  establishment  of  the  Air  Ministry, 
the  needs  of  civil  aviation  were  to  be 
looked  after,  and  it  was  expected  that 
the  unification  of  civil  and  military  avia- 
tion would  afford  advantage  to  both — 
through  research,  economy,  and  common 
effort.  The  goal  was  to  serve  the  best 
interest  of  the  United  Kingdom  as  a 
whole. 

It  did  not  turn  out  that  way.  The 
military  became  completely  dominant, 
and  the  growth  of  air  transport,  for  war 
as  well  as  for  peaceful  purposes,  was 
completely  stultified.  British  civil  avia- 
tion remained  backward  throughout  the 
peace  years.  When  the  war  came,  the 
handicap  of  low  efficiency  and  poor  ca- 
pacity in  air  transport  was  much  like 
that  which  the  RAF  had  imposed  upon 
the  British  Navy.  That,  Mr.  President, 
is.  In  substance,  the  course  of  events  in 
Britain  under  an  organization  which  we 
in  this  country  have  been  so  strongly 
urged  to  imitate.  It  Is  most  fortunate 
that  we  have  not  done  so. 

Over  a  year  ago,  the  United  Kingdom 
began  a  strenuous  effort  to  rescue  its  civil 
aviation  from  that  situation,  which  was 
at  last  recognized  as  extremely  alarming. 
The  British  Parliament,  in  April  1945, 
passed  a  Civil  Aviation  Act  which  di- 
vorced everything  connected  with  civil 
aviation  from  the  Secretary  of  State  for 
Air.  who  now  has  only  the  RAF  under 
him.  All  civil  aviation  is  now  under  a 
new  Minister  of  Civil  Aviation.     Since 


that  date,  under  Mr.  Attlee's  government, 
civil  aviation  has  been  nationalised  into 
an  almost  absolute  government  monop- 
oly, of  which  we  may  all  be  well  apprised. 
To  that  end,  I  ask  consent  to  have 
printed  In  the  Appendix  of  the  Congrk- 
siONAL   Record   two  British  documents. 

One  of  them  Is  a  report  to  Parliament, 
dated  March  1945,  which  was  a  month 
before  the  Civil  Aviation  Act  was  passed. 
The  report  sets  forth  the  principles  and 
policies  which  the  British  Government 
intended  to  follow  In  establishing  Its 
commercial  aviation.  The  other  docu- 
ment, likewise  a  report  to  Parliament  is 
dated  last  December — 9  months  later. 
It  reaffirms  the  other  report,  and  defi- 
nitely shows  what  is  being  done  in  es- 
tablishing the  Government's  ownership 
and  monopoly.  Here  again,  we  should 
not  imitate:  but  it  will  be  well  to  know 
what  is  happening  in  civil  aviation  in 
other  parts  of  the  world,  and  the  British 
reports  are  very  illuminating. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Cormectlcut?  The  Chair  hears 
none,  and  It  is  so  ordered. 

<See  exhibits  A  and  B.) 

Mr.  HART.  Mr.  President,  we  of  the 
United  States  have  done  very  well  indeed 
in  building  up  an  air  transport  over  this 
continent.  The  governmental  agencies 
we  have  employed  have  sufficed  quite 
well  thus  far  in  handling  our  domestic 
air  problems;  but  they  have  now  become 
overlarge  for  a  board  or  bureau  within 
the  Department  of  Commerce. 

In  air  transport  over  the  oceans,  we 
also  did  very  well  during  the  peace  years. 
That  was  due  to  the  accomplishments 
of  one  company,  led  by  a  man  of  vision 
and  astuteness.  Mr.  Juan  Trippe.  That 
was  during  the  pioneering  period,  when 
the  dimensions  were  very  small  in  com- 
parison with  the  present  picture  and  fu- 
ture prospects.  Here  again — even  more 
than  in  our  domestic  field — the  scope  is 
great  and  the  complexities  of  the  situa- 
tion are  extreme.  Growth  has  now  gone 
beyond  a  subordinate  organization  In  the 
Commerce  Department — or  in  any  other 
Department  we  now  have. 

There  is  another  factor  in  the  develop- 
ment of  our  civil  aviation.  That  is  the 
great  size  of  aircraft  for  future  long- 
distance transport.  Our  familiar  DC-3. 
in  which  we  have  ridden  so  much,  which 
we  thought  large  10  years  ago,  is  a  pigmy 
In  comparison  with  designs  that  are  now 
current,  and  really  with  some  planes  now 
in  the  air.  The  requirements  in  termi- 
nal facilities  for  these  large  planes  bring 
in  still  more  complex  problems  to  add  to 
the  complexities  incident  to  long  fiight 
and  volume  of  what  Is  carried. 

As  I  have  mentioned,  the  war  planes 
of  the  future  are  not  likely  to  be  large — 
or.  if  so,  they  will  not  be  used  in  con- 
siderable numbers.  Military  planes  will 
become  more  and  more  specialized,  more 
and  more  different  from  transport 
planes.  The  technical  and  operational 
relationships  which  quite  properly  ex- 
isted in  the  1920's  and  thirties  between 
military  and  civil  aircraft  will  largely  dis- 
appear. There  needs  to  be  collaboration 
between  the  two  categories  of  men  and 
machines,   and   the   military   may   well 
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have  some  voice  in  the  development  of 
civil  aviation.  But  it  should  certainly  not 
be  a  voice  which  votes  aye  or  no.  To 
my  mind,  the  future  relationship  should 
be  Ju.st  about  that  which  has  always  ex- 
isted between  the  Navy  and  the  merchant 
marine.  The  necessities  In  the  case 
amount  to  a  close  parallel. 

Mr.  President,  this  is  a  subject  which 
I  have  studied  more  thoroughly  than 
anything  else.  I  am  wholly  unable  to  see 
any  justification  for  setting  up  a  depart- 
ment of  or  for  the  Army  Air  Corps.  I 
am  likewise  unable  to  vote  for  or  accept 
Stoate  bill  2044.  or  for  the  bill  intro- 
duoed  by  the  .senior  Senator  from  New 
Hampshire,  because  in  providing  for  a 
status  of  the  Army  Air  Corps  coequal 
with  that  of  the  ground  Army  and  Navy, 
a  separation  of  ground  and  air  forces  is 
Involved  which  I  greatly  fear  may 
eventually  come  to  weaken  our  common 
defense. 

I  do  see  decided  necessity  for  a  new 
department  devoted  to  the  rapidly  grow- 
ing needs  of  civil  aviation,  and  I  intro- 
duce a  bill  for  that  purpose,  with  the 
request  that  It  be  appropriately  referred. 

Mr.  President.  I  suggest  that  the  bill 
might  well  be  referred  to  the  Committee 
on  Commerce.  I  further  request  that  the 
bill  be  printed  in  the  Record  following 
my  remarks. 

There  being  no  objection,  the  bill  <S. 
2171  >  to  establish  a  Department  of  Civil 
Aviation,  and  for  other  purposes,  was  re- 
ceived, ordered  to  be  read  twice  by  its 
title,  referred  to  the  Committee  on  Com- 
merce, and  ordered  to  be  published  in  the 
Recoro.  as  follows: 

Bf  It  enacted,  etc..  That  (a)  there  shall  be 
at  the  seat  of  government  an  executive  de- 
partment to  t>e  known  us  the  Department  of 
Civil  Aviation  (hereinafter  referred  to  as 
the  "Department"),  which  shall  be  admin- 
istered by  a  Secretary  of  Civilian  Aviation 
(hereinafter  referred  to  as  the  "Secretary"  ). 
who  shall  be  appointed  from  civilian  life  by 
ih»  Prvident  by  and  with  the  advice  and 
-  ocmwnt  of  the  Senate  and  receive  the  same 
compensation  as  other  heads  of  executive 
departments. 

(bi  Section  158  of  the  Revised  Statutes  ts 
amended  to  include  the  Department  of  Civil 
Aviat4on.  and  the  provisions  of  so  miKb  of 
title  IV  of  the  Revised  Statutes,  as  now  or 
h«rf*fter  amended,  as  ts  not  Inconsistent 
with  this  act.  shall  be  applicable  to  the 
Department. 

(c»  The  Secretary  of  Civil  Aviation  shall 
cause  a  seal  of  ofllce  to  be  made  for  the 
Depnrtment.  of  such  device  as  the  President 
shall  approve,  and  Judicial  notice  shall  t>e 
tcken  therof. 

Sec  2.  (a>  There  shall  be  in  the  Depart- 
ment of  Civil  Aviation  an  Under  Secretary  of 
r  Aviation,  who  shall  be  appointed  from 
i:i  life  by  the  President,  by  and  with 
the  advice  and  consent  of  the  Senate,  and 
who  shall  receive  compensation  at  the  rate 
of  $12,000  a  year.  The  Under  Secretary  shall 
perform  such  duties  as  may  be  requlre<^  by 
law  or  prescrll>ed  by  the  Secretary  of  Civil 
ATlatton.  The  Under  Secretary  shall  (1)  In 
the  case  of  the  death,  resignation,  or  re- 
moval from  office  of  the  Secretary,  perform 
the  duties  cf  the  Secretary  until  a  sticcessor 
la  appointed,  and  ( 2 )  In  case  of  the  absence 
or  tiM  Secretary,  perform  the  duties  of  the 
Secretary  until  such  absence  shall  terminate. 

(b)  There  shall  t)e  In  the  Department  of 
CItU  Aviation  two  Assistant  Secretaries  of 
ClTU  Aviation,  who  shall  be  appointed  from 
ctTtUaxi  life  by  the  President,  by  and  with 
the  advice  and  consent  of  the  Senate.  The 
Asatstanfc    Secretaries    shall    perform    such 
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any  transfer  made  pursuant  to  this  act.  but 
the  court,  on  motion  or  supplemental  peti- 
tion filed  at  any  time  within  12  months  after 
such  transfer  takes  effect,  showing  a  neces- 
sity for  a  survival  of  such  suit,  action,  or 
other  proceeding  to  obtain  a  settlement  of 
the  questions  involved,  may  allow  the  same 
to  be  maintained  by  or  against  the  appro- 
priate agency  or  officer  of  the  United  States. 

Sbc.  8.  The  Secretary  Is  authorized  to  make 
such  expenditures  (Including  expenditures 
for  personal  services  and  rent  at  the  seat  of 
government  and  elsewhere,  for  lawbooks, 
books  of  reference,  and  periodicals,  and  for 
printing  and  binding)  as  may  be  necessary 
to  carry  out  the  provisions  of  this  act.  and  as 
may  be  provided  for  by  the  -Congress  from 
time  to  time. 

8»c.  9  The  Secretary  shall  make  at  the 
close  of  each  fiscal  year  a  report  In  writing 
to  Congress  giving  an  account  of  all  monies 
received  and  disbursed  by  him  and  the  De- 
partment, and  making  such  recommenda- 
tions as  he  shall  deem  necessary  for  the 
effective  performance  of  the  duties  and  pur- 
poses of  the  Department. 

Sec  10.  There  are  authorized  to  be  appro- 
priated such  sums  as  may  be  necessary  to 
enable  the  Department  to  carry  out  the  pro- 
visions of  this  act  and  to  perform  any  other 
duties  which  may  be  imposed  upon  it  by  law. 

Sec  12.  This  act  may  be  cited  as  the  "Civil 
Aviation  Department  Act  of  1946." 


ExHiBrr  A 
2.  In  a  paper  presented  by  the  Minister 
for  Civil  Aviation  to  Parliament  by  command 
of  His  Majesty  in  March  1945.  there  were  eet 
forth  the  following  in  regards  to  British 
air  transport.  These  are  general  principles 
applicable  to  British  air  transport  and  pre- 
sent the  Governments  general  policy  for 
the  development  of  British  civil  air  trans- 
port and  the  operation  of  air  routes  for  the 
carriage  of  passengers,  freight,  and  malls. 

(a)  In  determining  policy  the  field  of 
civil  aviation  must  be  viewed  as  e  whole  and 
a  plan,  to  be  effective  and  practical,  must 
cover  all  routes  in  which  the  United  King- 
dom is  interested — commcwealth,  foreign, 
and  internal. 

(b)  The  United  Kingdom  policy  on  air 
transport  In  the  international  sphere  was 
based  on  the  fundamental  principle  of  order 
in  the  air.  1.  e..  the  full  and  fair  develop- 
ment of  air  services  to  meet  all  requirements 
coupled  with  the  elimination  of  wasteful  and 
subsidized  competition.  National  policy, 
while  it  must  stimulate  and  encourage  devel- 
opment and  initiative,  should  do  so  with  an 
ordered  plan 

(c)  ClvU  aviation  is  essentially  a  trans- 
port business  and  the  problems  are  in  many 
ways  analogous  to  those  of  transport  by  land 
and  sea.  To  make  national  air  services  ef- 
fective the  best  aviation  knowledge  and 
skill,  as  well  as  the  ripe  experience  and 
world-wide  organization  built  up  over  many 
years  by  the  British  enterprise  and  initiative 
in  other  forms  of  transport,  must  t>e  utilized. 
This  does  not  mean  that  the  Government 
regards  any  indtistry  or  undertaking  as  hav- 
ing a  vested  right  to  share  In  civil  air  trans- 
port. The  test  which  has  been  used  in  evolv- 
ing the  plan  set  forth  is:  Where  can  the  best 
contribution  to  British  air  transport  be  ob- 
tained and  how  can  It  most  effectively  be 
used  to  build  up  an  organization  which  will 
ftilflll  the  public,  commercial,  and  social 
needs? 

(d)  It  Is  recognized  by  the  Government, 
and  those  concerned  in  existing  methcxls  of 
transport  by  land  and  sea.  that  the  com- 
petition of  air  services  must  be  met  In  the 
air.  National  and  commonwealth  Interests, 
and  Interests  of  the  older  forms  of  transport, 
cannot  be  served  by  attempting  to  retard 
or  restrict  new  methods  of  carriage.  They 
can  best  be  promoted  by  creating  and  foster- 
ing the  meet  effective  air  transport  system 
that  can  be  developed  at  home  and  overseas. 
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(e)  Air  transport  is  a  service  in  which  the 
community  as  a  whole  has  an  interest.  The 
criterion  as  to  whether  a  particular  route 
should  l3e  flown  is  not  merely,  Is  It  profit- 
able? There  are  services  essential  to  the  pub- 
lic Interest  which  offer  little  or  no  prospect 
of  a  direct  financial  return.  Unlimited  com- 
petition by  private  operators  would  mean 
that  competing  services  would  be  concen- 
trated on  profitable  routes  while  the  tax- 
payers, gaining  no  benefit  from  the  lucrative 
routes,  would  be  compelled  to  support  by 
subsidies  services  which  are  desirable  for 
public  or  social  reasons  and  which  would 
Initially  and  possibly  permanently  never  show 
a  profit.  On  the  other  hand  if  an  air  trans- 
port undertaking  is  assured  the  execlucive 
right."5  of  operation  on  a  sufficient  proportion 
of  profitable  services  and  is  permitted  to  de- 
velop these  to  the  full,  it  can  and  should 
operate  unprofitable  routes  as  a  part  of  its 
general  transport  system.  It  is  then  a  neces- 
sary part  of  the  Governments  plan  that 
organizations  which  will  be  granted  the  right 
to  operate  air  services  both  within  the  United 
Kingdom  and  other  countries,  and  between 
the  United  Kingdom  and  other  countries, 
shall  possess  such  right  on  their  allotted 
routes  to  the  exclusion  of  other  United  King- 
dom air  transport  operators. 

(f)  While,  in  the  interests  of  order  and 
economy,  competition  between  United  King- 
dom operators  on  Individual  routes  must  be 
eliminated,  there  remains  a  field  which  will 
best  be  served  by  competing  operators.  Sub- 
ject to  safety  and  navigational  requirements, 
it  Is  not  intended  to  restrict  the  operation  of 
charter  aircraft. 

(g)  Requisites  of  an  air-transport  organ- 
ization: 

(1)  Units  must  be  large  enough  to  operate 
economically,  but  not  so  large  or  widespread 
as  to  preclude  effective  supervision. 

(2)  Each  unit  must  have  an  efficient  or- 
ganization covering  every  area  served  by  Its 
air  lines  to  handle  passengers,  freight,  and 
mail,  together  with  first-class  knowledge  and 
experience  of  transportation  and  facilities 
for  full  cooperation  with  other  forms  of 
transport  wherever  this  can  promote  air 
travel. 

(3)  Provisions  for  economical  use  and 
maintenance  of  aircraft. 

(4)  Effective  arrangements  for  training  of 
air  crews  and  ground  staff  and  for  their 
welfare. 

(5)  Close  cooperation  between  users  and 
manufacturers  In  deciding  the  types  of  air- 
craft to  be  used. 

(6)  The  organization  should  be  capable  of 
providing  training  for  the  crews  of  common- 
wealth or  foreign  countries  and  should  l>e 
able  to  supply  these  countries  with  technical 
and  operational  help  where  required. 

(h)  Size  of  units:  The  Government  Is 
convinced  that  the  policy  of  a  single  chosen 
organization  is  unsuited  to  deal  with  the 
great  expansion  of  the  futtire.  There  must, 
therefore,  be  several  air-transport  undertak- 
ings. A  single  organization,  even  If  It  could 
effectively  include  and  use  all  of  the  varied 
experience  of  aviation  and  transportation 
necessary,  would  be  too  large  to  fulfill  the 
requirement  of  effective  supervision.  While 
It  is  desirable  to  eliminate  wasteful  competi- 
tion between  British  operators  on  the  same 
route,  it  is  also  desirable  to  avoid  a  set  pat- 
tern cf  management  and  operation  and  to 
encourage  different  managements  to  try  out 
their  own  ideas.  This  would  not  prevent 
pooling  of  experience,  and  the  Government's 
plan  is  designed  to  secure  this. 

(1)  Air  transport  can  be  greatly  assisted 
and  stimulated  by  cooperation  with  other 
transport  systems.  To  the  solution  of  the 
problems  British  enterprises  engaged  in 
other  branches  of  the  transport  and  travel 
btisiness  can,  together  with  the  BOAC.  bring 
a  valuable  contribution.  Their  extensive 
organization  and  connections  both  in  the 
United  Kingdom  and  overseas  can  with  great 


economy  of  management  be  used  to  serve  air 
transport  equally  with  land  and  sea  trans- 
port. Through  their  cooperation  the  fullest 
use  can  be  made  of  through  bookings.  Inter- 
avallabllity  of  tickets  between  air  and  other 
forms  of  transport  and  the  moet  convenient 
rail  and  sea  connections.  It  la,  therefore, 
necessary  that  those  Interests  concerned  In 
transport  by  sea  and  by  land  be  brought  Into 
partnership  with  the  air-transport  organiza- 
tion, 

(j)  The  Government  has  a  special  Interest 
in  air-mall  service.  The  Postmaster  General 
Is  considering,  with  the  Minister  of  Civil 
Aviation  and  the  organization  which  will 
operate  the  future  British  air  services,  the 
t)est  use  that  can  be  made  of  those  services 
for  the  carriage  of  air  mail. 

(k)  After  consideration  be  to  the  number 
of  air-transport  units  which  will  be  most 
effective  at  present,  as  well  as  the  routes 
which  they  should  cover,  the  Government 
has  decided  that  the  most  efficient  organiza- 
tion will  be  obtained  by  means  of  three 
main  air-transport  corporations  which  will 
be  responsible  for  air  services  on  the  follow- 
ing routes: 

( 1 )  Commonwealth  routes  together  with 
trans-Atlantic  service  to  the  United  States 
and  the  services  to  China  and  the  Far  East. 

(2)  European  air  routes  and  the  internal 
services  of  the  United  Kingdom. 

(3)  The  South  American  route. 

(1)  It  is  obvious  that  the  same  corporation 
which  will  operate  the  air  route  to  Canada 
should  operate  the  Atlantic  service  to  the 
United  States.  When  services  to  China  and 
the  For  East  are  inaugurated  these  will  link 
naturally  with  services  to  India  and  Aus- 
tralia. It  Is  desirable  that  these  should  be 
associated  with  the  same  corporation. 

(m)  The  Goverruncnt  considers  that  argu- 
ments lor  uniting  Internal  services  of  the 
United  Kingdom  to  Europe  in  a  single  Cor- 
poration are  overwhelming.  While  the  ma- 
jority of  continental  services  will  focus  on 
London,  connections  will  be  required  from 
other  centers  of  population  and  industry  in 
the  United  Kingdom;  and  as  air  transp>ort 
develops  there  will  be  direct  service  from 
these  centers  to  the  Continent.  The  same 
type  of  aircraft  will  be  suitable  for  internal 
and  continental  services,  therefore,  econom- 
ical use  of  such  aircraft  will  be  Increased  if 
they  can  be  drawn  from  a  pool  of  aircraft 
available  for  European  and  Internal  services 
based  upon  fiuctuating  seasonal  or  other 
traffic  demands  on  Individual  routes. 

(n)  The  trunk  routes  from  the  United 
Kingdom  to  South  America  presents  a  new 
field  for  British  civil  aviation.  It  Is  one 
which  the  long  and  close  associations  with 
the  States  of  South  America  make  It  essential 
that  British  civil  aviation  enter. 

(0)  Corporation  structure: 

(1)  Commonwealth  and  Atlantic  routes, 
together  with  ultimate  extensions  to  China 
and  the  Far  East  will  be  assigned  to  the 
British  Overseas  Airways  Corporation.  They, 
with  their  predecessor  (Imperial  Airways), 
developed  and  operated  these  routes  in  the 
past.  They  have  close  relations  with  operators 
of  other  Commonwealth  countries  and  are 
considered  to  be  the  appropriate  instrument 
for  the  operations  and  further  development 
of  these  routes.  On  many  of  the  routes,  valu- 
able contribution  can  be  made  by  British 
shipping  lines.  It  Is  proposed  that  these 
shipping  lines  shall  be  afforded  the  opportu- 
nity of  becoming  associated  with  BOAC, 
where  they  can  make  a  useful  contribution. 
This  association  is  welcomed  both  by  BOAC 
and  the  shipping  lines.  It  will  probably  be 
convenient  for  BOAC  to  operate  certain 
of  these  routes  through  subsidiary  companies, 
etc.  And  since  the  shipping  lines  are  con- 
fined to  particular  routes,  such  a  structure 
will  be  desirable  for  those  services  In  which 
British  shipping  lines  participate.  In  any 
subsidiary  companies  the  predominant  In- 
terest   wUl    be    held    by    BOAC,    but    the 


shipping  llne^  will  talte  a  share  In  the  capital 
and  be  represented  on  the  boards 

(2)  The  European  and  Internal  United 
Kingdom  routes  will  Ije  a8J!lr,ned  to  a  new 
company  composed  of  the  railway  companies, 
the  short  sea  shipping  lines,  travel  agencies, 
BOAC,  and  such  other  prewar  operators  a« 
desire  to  participate.  All  the  prrpored  par- 
ticipants agree  on  the  importance  of  BOAO 
having  Its  share  In  the  corporation. 

Although  the  majority  of  European  and  In- 
ternal air  services  were  previously  operated 
by  BOAC,  the  lailway  companies  or  the  short 
sea  shipping  lines,  there  were  a  niunber  of 
Independent  British  operators  who  ran  air 
lines  before  the  war.  All  but  one  was  forced 
to  cease  operations  during  the  war,  but  the 
Government  considered  they  should  have  an 
opportunity  of  taking  up  shares  in  the  new 
company.  Where  these  Independent  opera- 
tors have  particular  experience  In  local 
routes  upon  which  It  may  be  in  the  public 
Interest  to  draw,  the  possibility  of  forming 
companies  subsidiary  to  the  main  corpora- 
tion will  not  be  excluded.  In  such  a  caae 
the  prewar  operator  may  participate  In  the 
capital  of  the  subsidiary  company  iiistead 
or.  or  in  addition  to,  taking  up  shares  in 
tlie  new  corporation. 

It  is  an  essential  part  of  the  Government's 
plans  that  the  new  corporation  shall  be  re-. 
sftonslble  for  all  routes.  Its  right  on  these 
routes  within  the  United  Kingdom  will  be 
exclusive.  European  services  will  be  run 
parallel  to  or.  as  is  hoped,  in  conjunction  with 
services  of  other  European  countries  to  the 
United  Kingdom.  Exclusive  rights  are  neces- 
8£.ry  lor  economical  operation  and  the  run- 
ning of  maximum  number  of  services.  The 
plan  will  provide  for  the  corporation  to  run 
some  services  in  the  United  Kingdom  and  In 
Europe  which  will  operate  at  a  loss  but  are 
necessary  in  the  public  Interest. 

Tlie  European  and  Internal  air  routes  are 
likely  to  be  more  lucrative  than  some  of  the 
commonwealth  routes  assigned  to  BOAC. 
The  Gcvemment.  therefore,  considers  that 
tlie  financial  Interest  of  BOAC  In  the  new 
corporation  which  will  operate  the  European 
and  Internal  routes  should  be  assigned  In 
light  of  this  consideration,  as  well  as  the 
t<;chnical  contribution  which  It  can  make 
tci  the  new  corporation.  While  it  is  not  pro- 
posed that  BOAC  should  have  a  majority 
holding  in  the  new  corporation,  it  is  Intended 
tJaat  its  interest  should  be  substantial 

(3)  The  South  American  route  will  be  as- 
signed to  a  new  company  composed  in  the 
majority  of  those  British  shipping  lines  op- 
erating to  South  America  who  have  asso- 
ciated together  for  this  purpose  as  British- 
Latin  American  Airlines,  Ltd.  It  Is  proposed 
that  BOAC  should  participate. in  the  capital 
and  management  of  the  new  corporation,  but 
11.S  share  in  the  capital  will  be  smaller  than 
In  the  corporation  responsible  for  European 
and  Internal  services.  The  British  shipping 
lines  operating  between  Europe  and  South 
America  have  expressed  their  willingness  to 
operate  the  route  without  subsidy 

(p)  The  organizations  invited  by  the  Gov- 
ernment to  participate  In  the  new  plan  are 
prepared  to  Invest  their  money  without  any 
Government  guarantee;  but  they  have  not 
tieen  Invited  merely  as  investors.  They 
will  take  a  permanent  stake  in  the  enterprise 
tiud  the  Government  has  accordingly  laid 
It  down  that  there  shall  be  no  transfer  of 
fihares  in  the  capital  of  the  new  corpora- 
tions which  are  allotted  to  the  participants. 
This  win  apply  to  the  new  corporations  and 
the  subsidiary  companies  which  may  be 
formed. 

(q)  The  Government  does  not  regard  any- 
one as  having  a  vested  Interest  in  the  air. 
Although  new  corporations  will  be  entitled 
to  acquire  at  a  fair  valuation  from  existing 
operators  any  physical  assets  wbicn  are 
needed  for  the  new  services,  the  Government 
does  not  feel  justified  in  approving  an  c.low- 
ance  or  issue  of  shares  to  participants  in 
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rwpact  to  good  vill  or  development  ez- 
penae*  previously  Incurred.  The  capital  o: 
t*\t  new  corporatlona  will  be  represented  by 
physical  aaaets  or  cash  subscribed. 

(D  The  three  air  transport  corporations 
wUl  cooperate  and  coordinate  In: 

(1)  Overhaul  of  alrcralt.  (A  combined 
organlsaUon  for  overhaul  of  aircraft  will  be 
maiutatned.) 

(2)  Training  (tf  air  crews  and  ground  staS. 
(A  combined  training  establishment  for 
training  and  refresher  courses  will  t>e  main- 
tained > 

<3)  Recruiting  of  stafT.  (Every  opportu- 
nity will  be  given  to  ofltcers  and  men  of  the 
RAF  to  acrve  la  the  corporations.  Close  rela- 
tions will  be  maintained  with  the  air  council 
through  the  minister  of  cull  aiciatlon,  for 
this  puri>oee  ) 

(4)  Welfare  of  staff.  (Sptclal  provisions 
shall  be  made  for  pilots  and  members  of  air 
crewa  In  event  of  death  or  disability  while 
tngafwl  in  flying  duties,  and  for  granting  of 
Allowances  for  employees  for  whom  suitably 
paid  ground  employmcct  cannot  be  provided 
when  they  ere  past  flying  age.) 

(s)  Relation  of  Minister  of  Civil  Aviation 
to   the   air   transport   corporations; 

(1 )  Appointment  of  members  of  BOAC  will 
be  vested  in  the  minister 

12)  Appointment  of  representatives  of 
BOAC  on  the  boards  of  the  other  two  main 
corporations  will  be  approved  by  the  minister. 

(3)  Appotntment  of  directors  on  the 
board)  of  the  two  main  corporations  other 
than  BOAC  w.ll  be  subject  to  approval  by  the 
minister. 

(4)  Representativea  of  the  shipping  lines 
on  the  tKwrds  of  the  subsidiary  companies 
of  BOAC  will  b«  approved  by  the  minister. 

<5)  Approval  of  the  minister  will  be  re- 
quired to  the  memorandum  and  articles  of 
Meoetatlon  of  all  the  companies,  both  main 
and  subsidiary. 

It)  After  eatabllshment  of  the  corpora- 
tions and  subsidiaries  and  the  memt>ers  of 
the  boards  have  been  approved,  the  corpo- 
ratlona and  companies  shall  be  responsible 
for  their  operation.  The  Minister,  however, 
will  have  broad  general  control  over  aviation 
policy.  All  companies  must  conform  to  poU- 
clae  laid  down  by  international  convention 
or  bjr  agreements  entered  into  by  the  Gov- 
ernment. The  corporations  and  their  sub- 
sidiaries shall  operate  all  the  routes  assigned 
In  the  schedule  of  routes  and  will  not  have 
the  power  to  cease  operation  without  the  ap- 
proval of  the  Minister. 

(U)  General  policy  Is  that  both  Internal 
and  external  services  should  operate  as  far 
M  poealble  without  subsidy: 

(1)  The  corporations  operating  the  Inter- 
nal routes,  including  those  desired  by  the 
public  interest  but  not  remunerative,  are 
willing  to  run  without  subsidy. 

(2)  The  Oovernmenfs  policy  In  the  Inter- 
national field  is  to  reduce  wasteful  com- 
petitive practices  and  to  control  subsidies 
With  the  object  of  ultimately  eliminating 
them.  A  plan  was  expounded  at  the  Chi- 
cago convention  for  avoiding  uneconomic 
ecmpetltton  by  maintaining  a  broad  equilib- 
rium between  transport  capacity  and  traffic 
offering,  with  a  fair  division  of  services  be- 
tween the  national  air  lines  engaged  in  in- 
ternational MTTicee.  and  an  agreement  as  to 
fielght  and  paaaenger  charges.  This  was  not 
ncropted.  but  the  broad  principles  remain 
the  policy  of  the  Government.  In  reciprocal 
arrangements  with  foreign  companies,  the 
Government  will  stipulate  for  reasonable  ap- 
plication of  these  principles.  Thus  It  is 
hrped  that  wasteful  competition  and  sub- 
sidies may  be  largely  eliminated  from  Inter- 
national routes  In  which  Great  Britain  Is  In- 
terested. It  is  the  intention  that  the  Kuro- 
pean  and  Latin-American  routes  be  operated 
without  subsidy  provided  that  the  essential 
■Wfic—  are  not  faced  with  highly  sub- 
aWBaed  competition. 
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the  air  transport  corporations  where  such  a 
course  Is  convenient.  The  Government  will 
also  be  prepared  to  lease  aircraft  to  other 
Commonwealth  and  to  foreign  operators. 

(z)  In  formulating  policy  the  Govern- 
ment has  endeavored  to  apply  to  the  devel- 
opment and  expansion  of  Its  air  services  the 
principles  of  ordered  progress  advocated  in 
the  international  sphere.  It  plana  to  bring 
Into  operation  as  rapidly  as  possible  >^  com- 
plete network  of  Commonwealth  services  In 
full  cooperation  with  other  Commonwealth 
governments.  It  Is  bringing  Into  partner- 
ship,on  sound  business  lines  those  elements 
which  can  contribute  to  full  and  rapid  devel- 
opment of  British  air  transport.  In  this  way 
the  Government  believes  that  it  can  best 
meet  the  needs  of  the  peoples  of  the  world 
for  safe,  efficient,  regular,  and  economical  air 
transport,  and  enable  British  civil  aviation, 
subordinated  to  the  war  effort,  to  take  its 
rightful  place  on  world  airways. 

Exhibit  B 

3.  In  a  paper  presented  by  the  Minister  of 
Civil  Aviation  to  Parliament  by  command 
of  His  Majesty  In  December  1945,  the  gen- 
eral principles  of  British  air  transport  con- 
tained in  the  paper  of  March  1945  were  con- 
firmed. A  brief  of  this  paper,  which  is  en- 
titled "British  Air  Services."  follows: 

(a)    Principles  and  objectives: 

(1)  The  Government  wishes  to  secure  the 
universal  acceptance  of  conditions  which 
will  insure  the  orderly  expansion  of  air  trans- 
port. The  nations,  however,  are  not  yet  pre- 
pared to  place  their  air  services  under  con- 
trol of  an  international  body  and  there  Is 
Insufficient  support  to  make  possible  the 
formation  of  such  bodies  on  a  regional  basis. 

(2)  Attempts  at  the  Chicago  conference 
to  achieve  such  a  plan  were  unsuccessful. 
Therefore  the  Government  now  presents  to 
Parliament  a  national  plan  framed  so  that 
It  can  be  readily  fitted  into  an  International 
organization  In  the  future. 

(3)  It  Is  the  Government's  policy  to  at- 
tempt to  negotiate  agreements  with  other 
countries  with  the  objective  of  securing  well- 
ordered  development  on  a  full  International 
basis  thus  facilitating  the  later  establish- 
ment of  a  multilateral  convention  based  on 
order  in  the  air. 

(4)  Arrangements  have  been  made  for  co- 
operation with  the  Dominions  and  Colonies. 
By  agreement,  services  on  Commonwealth  air 
routes  will  be  operated  in  parallel  by  inde- 
pendent national  air  lines  under  partnership 
arrangements  which  will  provide  for  pooling 
of  receipts,  avoidance  of  duplication,  common 
use  of  facilities,  and  equitable  divUion  of  re- 
ceipts and  expenditures.  If  and  when  Do- 
minion Governments  desire,  Joint  organiza- 
tions for  particular  routes  or  a  Common- 
wealth corporation  to  operate  all  Common- 
wealth trunk  lines  may  be  formed.  The  Gov- 
ernment is  prepared  to  negotiate  for  similar 
arrangements  with  foreign  governments. 

(b)  Corporate  structure  of  United  King- 
dom air  transport  services: 

(1)  Air  transport  services  cf  the  United 
Kingdom  should  be  placed  under  national 
ownerihlp  and  control.  This  offers  the  best 
guaranty  of  disinterested  expansion  with 
economy  and  efficiency.  It  makes  it  possible 
for  the  taxpayer  to  receive  some  benefit,  as 
costs  of  operation  are  reduced,  for  assistance 
he  Is  required  to  provide  to  develop  uneco- 
nomic as  well  as  profitable  services. 

(2)  It  is  not  proposed  to  entrust  operation 
of  all  services  to  one  corporation  due  to  the 
followii;g  considerations: 

(A)  The  need  for  flexibility  in  meeting  in- 
ternational competition. 

(B)  The  necessity  for  encouraging  different 
methods  of  approach  to  operation  and  cf 
avoiding  placing  sole  management  responsi- 
bility pn  one  group. 
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(C)  The  creation  of  a  pool  of  knowledge 
and  experience  to  meet  the  needs  of  rapid 
expansion  of  air  travel. 

(3)  Initially  It  is  proposed  to  establish 
three  separate  corporate  structures  with  the 
following  spheres  of  influence: 

(A)  Routes  between  the  United  Kingdom 
and  other  Commonwealth  countries,  the 
United  States  and  the  Far  East  (the  existing 
BOAC I . 

(B)  Routes  between  the  United  Kingdom 
and  the  Continent  and  Internal  routes  in 
the  United  Kingdom. 

(C)  Routes  between  the  United  Kingdom 
and  South  America. 

(4)  The  corporations  will  not  compete  with 
each  other  on  the  same  route  or  In  the  same 
area.  The  desirability  of  creating  additional 
units  will  be  considered  as  need  arises.  Each 
corporation  will  be  managed  by  Its  own 
board  and  the  capital  will  be  provided  entire- 
ly by  the  Government. 

(5)  The  size  of  the  boards  will  be  deter- 
mined by  experience  but  they  must  not  be 
unwieldy.  They  will  Include  members  who 
can  contribute  expert  knowledge  on  the  major 
aspects  of  air-line  operation  as  well  as  mem- 
bers experienced  with  surface  transportation 
and  the  needs  of  users.  They  will  facilitate 
coordination  of  air-surface  facilities,  time- 
tables. Joint  use  of  booking  agencies  and  other 
facilities,  and  cooperation  In  slde-by-side 
operation  of  the  different  forms  of  trans- 
port. 

(6)  Corporations  will  be  required  to  main- 
tain the  highest  degree  of  operational  effi- 
ciency and  safety;  therefore  they  will  have 
final  responsibility  for  training  of  air  crews 
and  ground  staffs.  Unnecessary  duplication 
of  training  must  be  avoided  and  combined 
arrangements  for  basic  training  are  being 
examined. 

(7)  Day-to-day  maintenance  is  the  respon- 
sibility of  the  Individual  corporation,  but  a 
saving  in  facilities  may  be  possible  by  the 
adoption  of  centralized  arrangements.  Ar- 
rangements for  repairs  and  overhaul  of  air 
frames  and  engines  will  be  made  In  accord- 
ance with  a  plan  laid  down  by  the  Minister 
of  Civil  Aviation  on  consultation  with  the 
Minister  of  Supply  and  Aircraft  Production. 

(8)  By  arrangements  made  with  the  Air 
Council  and  Board  of  Admiralty,  opportuni- 
ties to  offlcers'and  men  of  the  RAP  and  Fleet 
Air  Arm  to  enter  civil  aviation  will  be  pro- 
vided. 

(9)  The  corporations  will  be  required  to 
Insure  satisfactory  standards  in  the  condi- 
tions of  service  and  velfare  of  all  employees. 
Staff  cooperation  in  management  of  corpo- 
rations will  be  encouraged. 

(10)  The  policy  set  forth  will  require  legis- 
lation, but  interim  arrangements  will  be 
made  to  start  air  services.  The  supply  of 
aircraft  Is  the  governing  factor. 

(c)  Relations  between  the  Minister  and 
the  corporations: 

(1)  Major  policy  and  the  broad  range  of 
the  activities  of  the  corporations  shall  be 
vested  in  the  Minister.  He  will  make  ap- 
pointments to  all  boards.  The  corporations 
shall  have  maximum  freedom  in  operation 
and  management  of  the  air  services  assigned 
them. 

(2)  The  public  will  be  enabled  to  make 
representation  concerning  fares,  rates,  and 
adequacy  of  services.  As  regards  external 
sei;vices.  it  is  hoped  that  these  will  be  set- 
tled by  international  agreement,  taking  ac- 
count of  the  recommendations  of  the  Inter- 
national Air  Transport  Association. 

(d)  Subsidies: 

(1)  It  is  the  Governments  policy  that  air 
services  shall  be  made  self-supporting  as  soon 
as  possible.  It  will  seek  to  eliminate  sub- 
sidy by  international  agreement.  Some 
measure  of  aid,  however,  may  be  necessary 
to  support  essential  but  unremtmeratlve 
services. 

(2)  The  capital  will  be  provided  from  pub- 
lic funds  and  profits  wlU  go  to,  and  deficits 


be  borne  by,  the  Exchequer.  Direct  subsidy 
win  take  the  form  of  deficiency  grants.  After 
experience  has  been  gained  it  is  proposed  to 
base  Exchequer  assistance  on  the  basis  of 
estimated  costs  and  revenues  which  would 
be  subject  to  annual  review.  To  provide 
incentive,  provision  will  be  made  to  enable 
a  corporation  to  retain  a  proportion  of  any 
savings  on  estimated  grants,  to  be  expended 
on  general  purposes  approved  by  the  Minister 
with  the  agreement  of   the  Treasiu-y. 

(e)  Airfields: 

(1)  Airfields  required  for  scheduled  serv- 
ices shall  be  acquired  and  managed  by  the 
ministry.  It  is  not  proposed  that  the  state 
should   acquire  non transport   airfields. 

(2)  The  international  standards  with  re- 
spect to  airports,  air-traffic  control,  com- 
munications systems,  alr-navlgation  aids,  and 
related  questions  are  under  investigation  by 
a  committee  on  air  navigation,  which  is 
part  of  the  provisional  international  civil 
aviation  organization.  Tlie  Government  Is 
anxious  to  cooperate  in  the  expansion  of  in- 
ternational agreement  on  these  Important 
matters. 

(3)  The  Government  has  accepted  the  ob- 
ligation to  provide  airports  and  auxiliary 
facilities  required  for  international  air  serv- 
ices, as  an  adherent  to  the  interim  and  In- 
ternational air  service  transit  agreements. 
Under  these  agreements  each  country  re- 
serves the  right  to  declare  the  particular  air- 
ports which  are  to  be  opened  to  international 
air  services  u-lthout  discrimination  to  na- 
tionality or  rates  charged. 

(4)  The  policy  will  be  to  locate  airports  to 
serve  the  needs  of  the  public.  However,  the 
small  Island  of  England  cannot  afford  a  mul- 
tiplicity of  airfields.  Therefore  arrange- 
ments are  being  made  for  Joint  military  and 
civil  use  of  airfields  where  a  balance  of  con- 
venience and  economy  will  result. 

(f)  Compensation: 

( 1 )  Payment  will  be  made  for  physical  as- 
sets taken  over  from  airlines  operating  on 
Noveml)er  1,  1945,  the  date  of  announcement 
of  Government  jxillcy.  There  will  be  no  com- 
pensation for  good  will.  No  compensation 
will  be  allowed  to  operations  which  might 
be  commenced  hereafter  and  which  would 
have  to  be  discontinued  as  a  result  of  legis- 
lation to  give  effect  to  Government  policy. 
Adequate  compensation  will  be  given  to  mu- 
nicipalities and  private  owners  lor  airfields. 

(g)  Aircraft: 

(1)  The  Government's  general  policy  Is  to 
require  corp>orations  to  use  British  aircraft. 
In  the  Immediate  future  civil  air  services  will 
be  built  up, on  aircraft  developed  from  basic 
military  types.  The  Government  Is  taking 
all  possible  steps  to  accelerate  the  produc- 
tion of  civil  aircraft,  both  for  equipment  of 
British  air  lines  and  for  the  export  trade. 

(2)  It  Is  proposed  to  set  up  a  separate 
research  department  for  civil  aviation,  but 
civil  Bvlation  Is  now  receiving  equal  status 
with  other  claimants  in  aeronautical  research 
fostered  by  the  state. 

(3)  The  characteristics  necessary  in  civil 
aircraft  can  best  be  determined  by  experi- 
ence In  operation.  Arrangements  have  been 
made  for  close  and  continued  collaboration 
between  user,  designer,  producer  of  aircraft, 
and  responsible  Government  departments. 

(h)  Other  flying  activities: 

(1)  The  primary  function  of  the  proposed 
corporations  Is  to  undertake  regular  alr-Une 
operation  on  -fixed  schedules.  They  may, 
however,  take  part  In  charter  and  taxi  fly- 
ing. This  latter  field  Is  not  restricted  to  the 
corporations  and  Is  open  to  private  oper- 
ators provided  they  maintain  satisfactory 
safety  regulations  and  conditions  of  employ- 
ment. 

(2)  Private  and  club  flying  and  gliding  are 
restricted  only  as  Is  necessary  In  the  Interests 
of  safety.  The  Air  Navigation  (restriction  In 
time  of  war)  Order  will  be  rescinded  on  De- 
cember 31,  1945. 


(i)  The  foregoing  outline  of  policy  is  be- 
lieved by  the  Government  to  offer  the  surest 
means  of  laying  the  foundations  of  civil 
aviation  to  Insure  its  progressive,  efficient, 
and  economical  expansion  In  the  public  in- 
terest. It  Is  the  Government's  aim  to  bring 
tills  form  of  travel  within  reach  of  all.  ao 
thtX  opportunities  may  be  afforded  to  forge 
closer  understanding  and  association  among 
nations.  The  Government  considers  that 
public  ownership  and  control  offers  the  best 
prospects  of  securing  a  fiourlshing  civil  air 
transport  Industry. 

PROPOSED  LOAN  TO  GREAT  BPJTAIN 

The  Senate  resumed  co'.isideration  of 
the  joint  resolution  (S.  J.  Res.  138)  to 
implement  further  the  purposes  of  the 
Bretton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
United  Kinedom,  and  for  other  purposes. 

Mr.  WALSH.  Mr.  President.  I  wish 
to  state  very  briefly  my  position  on 
the  pending  joint  resolution.  I  am  un- 
able to  p)ersuade  my.self  that  I  have 
any  right  or  authority,  in,  time  of  peace, 
to  loan  or  give  the  money  of  Ameri- 
can taxpayers  to  any  foreign  country, 
regardle5>s  of  my  desire  to  assist  these 
other  countries  in  the  restoration  of  the 
losses  they  have  suffered  as  the  result 
of  war. 

The  United  States  Government  is  not 
a  banking  institution.  The  taxpayers' 
money  should  be  used  for  promoting  the 
general  welfare  of  our  people  at  home. 
There  are  undoubtedly  many  in  this 
cc'untry  who  desire  to  help  finance  other 
countries.  I  am  willing  to  permit  a 
needy  country  to  float  a  loan  in  the 
United  States  so  that  sympathizers  and 
supporters  and  friends  could  assist  the 
nation  in  need  of  financial  aid. 

The  propo.sal  before  us  is  to  take 
$3,750,000,000  out  of  all  the  taxpayers' 
funds,  and  loan  that  money  to  a  foreign 
country.  I  say  "loan."  In  the  Brit- 
ish Parliament  this  proposal  has  been  re- 
ferred to  as  a  "gift."  Here  in  the  Con- 
gress it  is  being  called  a  "loan." 

Some  may  argue  that  gifts  or  loans 
to  foreign  coujitries  promote  pood  rela- 
tions. I  have"*  never  subscribed  to  that 
philosophy.  In  my  opinion,  good  rela- 
tions depend  upon  the  satisfactory  solu- 
tion of  mutual  economic  and  political 
problems,  and  are  not  dependent  upon 
gifts  or  loans. 

We  all  desire  good  relations  with  all 
the  nations  of  the  world.  We  want 
peace.  To  single  out  one  nation,  even 
if,  by  special  ties,  we  are  closely  bound 
to  it.  Is  not  the  road  to  world  peace. 
What  are  we  going  to  say  to  France,  to 
Russia,  to  China,  and  to  other  countries 
who  make  application  for  the  same 
treatment  on  the  same  terms  and  with 
the  same  apparent  concessions?  It  is 
claimed,  but  not  officially  stated,  that  our 
Government  has  been  approached  for 
loans  from  foreign  countries  in  the 
neighborhood  of  $25,000,000,000. 

There  Is  only  one  answer.    To  accept 
the  request  of  one  and  deny  the  other  Is 
choosing  the  road  that  leads  to  misun- 
derstanding,   discrimination,    jealousy,, 
and  possible  war. 

To  establish  good  will  and  peace  in  the 
world,  the  United  States  must,  with  a 
clear,  strong  gesture,  appeal  to  all  the 
peoples  of  the  world  In  these  times  of 
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world-wide  need.  The  purpose  of  good 
will  is  to  build  peace.  If  good  will 
Is  to  build  any  kind  of  world  peace,  it 
must  do  so  in  accordance  with  the  fun- 
damental interests,  not  of  governments, 
of  parties,  or  of  regimes,  but  of  all  the 
peoples,  doing  Justice  to  all,  extending 
equality  to  all.  without  favor  or  special 
privilege  to  any.  Good  will  must  be  ex- 
tended to  the  suffering  peoples  of  all 
Europe  and  of  all  Asia. 

Our  international  effort  should  not  be 
based  upon  taxing  our  own  people  in  or- 
dw  lo  iMlp  individual  groups  or  govern- 
■ents.  but  should  be  directed  toward  the 
one  thing  that  all  these  people  of  the 
world  unutterably  crave:  to  be  saved 
from  the  pre.'sent  spread  of  famine,  to  be 
free  to  pur.sue  their  lives  and  follow 
their  consciences  in  happiness  and  peace. 
This  loan  or  gift  is  more  than  a  loan  or 
^fifl.  It  is  part  and  parcel  of  a  movement 
to  not  only  help  British  rehabilitation, 
but  also  to  shari'  our  domestic  market — 
the  market  through  which  our  domestic 
producers  and  wutktrs  must  maintain 
American  standards  of  living  without 
fear  of  competition  from  cheap  labor  of 
other  countries. 

AHcrtca  has  grown  powerful  and  pros- 
perru.-«.  and  has  esiaMkhed  the  best  liv- 
ing and  working  coaiHilons  in  the  world, 
brcauae  she  has  prrrmttd  the  work  rs 
and  producrnt  from  being  forced  to  com- 
pete, m  thct  sale  of  their  pruduota.  with 
low  wage  scalt's  throughout  the  world 

X  reaiat  any  propoaal.  aui-h  aM  the  pro> 
pOiaJ  bafort  us  and  other  propoaala  to  be 
prttantrd  in  th**  future,  which  >«>  I 

ga  a  policy  of  having  out  wnik< 
ptUwIlh  luw*piiy  workctv    Huch 
Is  a  rrversal  of  nil  th' 
which  have  made  us  i, 
that  we  are. 

Aid  and  assistance  In  the  form  of  food, 
clothing,  nhelfer,  and.  yes.  evi>n  money, 
'  >  the  <i'  '    we 

II  lud  are  \^  ;.,..  .a  the 

nature  of  a  loan  based  on  the  profit  mo- 
tive but  frr  iui  ond  chariuble 
motivcv    1:  ad  to  international 
good  will      ]•       i.^nces.  privileges,  dis- 
crimination, nuandal  as.<iistance  to  im- 
prove economic  conditions  for  one  nation 
or  two  nations  is  the  nntltheais  of  pro- 
moting good  will. 
We   are   suffering   under   a   crushing 
dtbi   iBCOOgetvabIc    until    war 
to  aMtaaa  tt.    Our  people  are 
taxed  to  the  limit.   Appeals  from  all  sides 
are  coming  to  us  urvi-  w  that  the 
war  U  over,  thul  the  L  .  .if  taxation 
be  lifted,    the  prttant  tax  burdena  bear 
particularly  on  the  salaried  and  white- 
collar  classes.     The^i   ti^x   burdrns.   in 
many  instances.  Mr<              a  many  of  the 
frugal  comforts  of  i  :;  :..  ur.  overwhelm- 
Ing  percentage  of  our  population. 

We  are  confronted  with  uncertainty 
antl  doubt  aa  to  what  the  economic  con- 
ditions of  this  country  may  be  after  our 
industries  meet  the  shortages  resulting 
from  the  war. 

In  the  face  of  these  cold  facts,  we  have 
pressing  pleas  from  the  men.  and  the 
families  of  the  men.  who  fought  in  the 
recent  war.  They  are  pleading  for  aid 
to  help  them  obtain  the  reasonable  com- 
foru  of  life,  aapecially  at  this  period 
when  the  cost  of  living  has  rlaen  to 
mountolaoua  proportions. 


the  defenders 
dous  sums  of 
cial    security 


tax  revenues, 
terest    much 


is  a  service  tr 
Kingdom  has 


gives  more  d  -t ailed 
proval  In  addjiion  to 
have  already 

No  pr'>''- 
meni  1     , 
or  any   pan 
United  States 
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No  one  kno'  vs  the  amount  of  American 
dollars  that  may  be  necessary  to  hos 
pitalize.  to  re  Tain  for  civil  life,  and  to 
adjust  compensation  in  the  future  for 
of  the  Nation.  Tremen- 
noney  for  housinsj,  for  so- 
education.  public  works 
and  the  like  aie  under  consideration,  and 
large  appropr  ations  for  these  activities 
are  about  to  b:*  made,  including  large  in- 
Gavernment  employees  to 
meet  the  rapip  increases  in  costs  of  liv 
ing. 

?f  the.se  facts  we  are  asked 
to  make  a  lo£  n — which.  I  repeat,  is  be- 
lieved by  man^'.  both  here  and  abroad,  to 
be  a  gift — anounting  to  more  than  10 
percent  of  ou  expected  annual  national 
pnd  a  loan  at  a  rate  of  in 
Ip.ss  than  the  intore.st 
charged  to  vetjiiun.s  on  their  home -build 
ing  loans 

I  cannot  bijlng  myself  to  believe  that 
the  approval  ^f  this  financial  agreement 
the  country.  The  United 
1  hot  proven  it.s  need  for  this 
large  sum  of  noney  in  order  to  meet  an 
excess  of  impurfrd  i-'ooiU  or  commodities 
over  cxportfd  noods  or  commodii  rs.  An 
examination    if  the  financial  agreement 


'  for  di.sap- 
ader  views  I 


expressed. 

tn  of  the  financial  agree- 
Great  Britain  lo  xpend  all 
of  the  |3,7&0,OOU,000  for 
uuodH  or  .HcrvU'r.N. 
The  proceeds  of  the  loan  may  actually 
be  ti^ed  lo  iiiure  Ainrrlciin  Industry, 
Will  the  proc  oth  of  the  loan  be  u  ed  to 
buy  Amerlcnr  good.N?  To  buy  gmids  or 
i<  or  raw  n  MrrirtN  or  sarvlces.  Britain 
ist  pay  \\i  h  goods  or  tools  or  raw 
materials  or  ervlces  In  return  If  we 
loan  dollars  ni  w.  we  mu.ot  •  r-  •  \\wv  that 
the  United  Ki  'nJom  can  vhe  dol- 

lars to  repay  <  nly  by  selling  good.s  In  the 
United  States 

What  are  htse  goods  that  England 
might  .lell  In  this  country?  All  of  the 
goods  which  si  e  manufactures  and  which 
would  be  In  ci  impetitlon  with  like  goods 
T  '  'd  In  h's  country.  Undor  the 
1  .rtl   trail'  agieuments  heretofore 

made  the  imi  ort  duties  on  these  goods 
have  been  t  laterlally  lowered.  Thl,s 
legislation  mtii  passed  just  before  the  war 
began  and  du  not  have  an  opiMirtunlty 
to  operate,  'urtheimore,  only  a  few 
months  ago  t  le  Congres.s  passed  addi- 
tional leglstat  on  permitting  a  fuither 
reduction  of  10  jM'rcent  In  the  tarlUs 
through  ncuot  iiied  uureemenl^, 

We  mu.'il  be  ir  In  mind  the  cuiiiulMllve 
effect  of  our  jiiist  tariff  legi.-»Ution  Ihe 
Reciprocal  Tiade  Agreements  Act  of 
1M4  authorlwd  a  50-percent  reduction 
of  the  then  exi  it  Ing  tariff  rales,  in  1045. 
under  the  Rrr  procal  Trade  Agreements 
Act.  a  furihei  reduction  of  50  percent 
was  authorlseil.    As  a  result,  the  Con- 


gress   has    ac 


ually    authorized    tariffs 


which  are  but ;  5  percent  of  the  1934  rate. 
If  the  rale  w  're  $1  In  1934  the  tariff 
could  be  25  cents  today.  Moreover,  this 
75-percent  rod  ictlon  Is  made  in  the  face 
of  rising  manu  acturing  costs. 

A  striking  t  >  ample  of  how  increases  in 
United  Kingd(  m  exports  to  Uie  United 
Slates  may  In,  ure  American  IndUAtry  is 
the  woolen  in<  uslry.    The  woolen-wor- 


sted industry  in  1939  ranked  seventh  in 
the  number  of  workers  employed  and 
fourteenth  in  the  value  of  finished  prod- 
ucts. When  the  recent  reciprocal  trade 
agreements  were  before  the  Senate,  we 
were  informed  that,  prior  to  the  war, 
wages  in  the  United  Slates  in  the  wool- 
textile  industry  averaged  three  times 
those  in  Great  Britain.  Mills  built  in 
this  country  cost  twice  as  much  as  those 
j  "built  in  England.  This  is  true  of  the  cost 
*"  of  textile  machinery — in  fact,  of  all  the 
cost  elements  that  go  into  the  final  value 
of  the  United  States  product.  With  the 
tariff  lowered  under  reciprocal  agree- 
ments, and  the  possibility  cf  further  re- 
duction in  tariff  duties,  this  industry 
might  be  seriously  impaired. 

Other  examples  of  domestic  products 
affected  by  increases  in  United  Kingdom 
exports  to  the  United  States  are  cotton 
and  rnyon  goods,  linen  goods,  toys, 
leather,  boots  and  shoes,  fish  and  fish 
products,  watches,  jewelry,  plastics, 
glassware,  and  earthenware.  In  the  re- 
ciprocal trade  agreements  over  1.000 
Items  produced  in  this  country  had  the 
dutus  reduced,  and  the  trade-agreement 
negotialor.s  now  have  authority  to  reduce 
them  further.  All  the.se  Items  are  in  com- 
petition with  like  goods  produced  In 
America.  Indeed,  many  of  the  propo- 
nentN  of  this  loan  advocate  openly,  as 
well  as  privately,  that  we  nui,st  be  pre- 
pared to  surrender  part  of  our  market  to 
BrlM.sh  goods  to  be  exported  here. 

Pill  thermore.  the  loan  agreement  does 
not  requirn  the  United  Kingdom  lo  as- 
sume the  obligations  of  multtlnternl 
trade 

It  does  not  follow  from  the  term.s  of 
the  :>  .nement  that  the  United  SlateH 
would  hnvc  free  acccs.s  lo  the  outlets  pro- 
vided by  Engli.sh  dominions  and  colonies. 

Dl.ocrlmlnutory  Import  quotas  are  not 
absolutely  prohibited  by  the  financial 
agreement. 

No  colhteral  is  offered  for  any  part 
of  this  loan.  We  have  no  guaranty  that 
we  may  be  able  to  get  any  part  of  our 
money  back.  If  Britain  Is  either  unwilling 
or  unable  to  m-jet  the  installments  pro- 
vided In  the  anrecment. 

I  have  come  to  the  conclusion  that, 
from  a  financial  and  economic  stand- 
point. It  would  be  a  bad  bargain  for  the 
Senate  to  give  Its  approval  to  this  reso- 
lution. I  am  convinced  that.  Instead  of 
promoting  International  good  will,  future 
frlction.s  win  result.  1  believe  It  will  lead 
lo  mlsundef .standings  and  «nlmo.siile.s 
among  the  nations  that  are  directly  and 
Indirectly  involved  and  In  the  end  will 
do  harm  to  the  cause  of  world  peace. 
After  examining  the  agreement.  I  am 
convinced  that  the  United  Slates  stands 
not  only  to  lo.se  through  this  undertak- 
ing, but  at  the  same  time  the  United 
Stales  would  Incur  substantial  risks  and 
responsibilities  as  the  terms  of  the  agree- 
ment are  Indefinite  and  improbable  of 
realization. 

The  ambiguities  with  respect  to  cer- 
tain sect.ons  have  been  discussed  at 
length  during  the  debate,  I  agree  with 
those  Senators  who  have  argued  that  the 
agreement  is  full  of  loopholes  so  far  as 
Britain's  responsibilities  are  concerned 
and  that  In  exchange  for  our  positive 
commitments  the  United  States  will  re- 
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ceive  evsisions  and  escapes  by  various 
provisions  and  exceptions. 

In  the  end,  in  my  opinion,  there  can 
be  only  one  positive  reaction — disap- 
pointment and  bad  feeling  engendered  in 
both  nations. 

Mr.  McCLELLAN.  Mr.  President, 
since  I  have  been  in  the  Senate  no  meas- 
ure or  issue  upon  which  I  have  been  called 
upon  to  vote  has  given  me  as  much  con- 
cern or  caused  me  as  much  difficulty  In 
arriving  at  a  decision  as  has  the  pending 
measure.  When  it  was  first  announced 
that  our  Government  had  negotiated  this 
loan  agreement  with  Britain,  and  after 
the  Government  of  Britain  had  accepted 
the  loan,  though  apparently  with  great 
reluctance  and  with  considerable  criti- 
cism of  the  terms  of  the  loan,  and  with 
many  derogatory  remarks  toward  our 
own  Government  and  toward  us  as  a  peo- 
ple, I  issued  a  statement  in  which  I  an- 
nounced that  I  would  reserve  final  deci- 
sion as  to  my  position  until  some  ques- 
tions which  were  Involved  in  this 
transaction  had  been  answered  satisfac- 
torily to  me. 

Mr.  President,  I  have  listened  to  a 
great  deal  of  the  debate  on  the  fioor  of 
the  Senate  during  the  past  4  weeks  that 
this  mea.sure  has  been  under  discussion. 
I  had  hoped  that  I  could  find  reasons 
sufTlclent  to  satisfy  me  that  I  would  be 
justified  In  voting  favorably  on  this  issue. 
I  earnestly  desired  to  do  so. 

I  do  not  recall,  since  I  have  been  a 
Member  of  the  Senate,  that  X  have  ever 
opposed  any  part  of  the  foreign  policy 
nf  this  administration.  I  have  accorded 
to  the  President  of  the  United  States  and 
to  the  State  Department  and  to  our  dip- 
lomatic representatives  every  deference 
with  respect  to  the  conduct  of  the  for- 
eign affairs  of  this  Nation,  and  I  have 
wholeheartedly  and  enthusiastically  sup- 
ported every  foreign  policy,  so  far  as  I 
know,  that  our  Government  has  pursued 
In  the  trying  days  of  the  war,  and  I  have 
undertaken  to  do  so  since.  If  this  loan 
Is  now  a  part  of  our  foreign  policy,  then 
It  is  with  sincere  regret  that  I  cannot 
continue  to  give  wholehearted  support  to 
the  program  which  our  Government 
now  proposes  to  follow. 

It  Is  argued  that  this  Is  the  key  to  our 
foreign  policy  of  the  future.  That  state- 
ment was  made  on  the  fioor  of  the  Sen- 
ate this  week,  I  believe,  by  our  able  and 
distinguished  majority  leader.  Mr. 
President.  If  this  Is  the  key  to  the  future 
foreign  policy  of  this  Nation,  It  Is  also 
the  key  to^unlock  the  treasures  of  the 
United  States  and  dip  heavily  Into  the 
future  earnings  and  toll  of  millions  of 
our  people  for  years  to  come,  and  pour 
out  almoft  Indiscriminately  to  foreign 
countries  and  foreign  governments  huge 
sums  out  of  the  Treasury  of  the  United 
States, 

We  are  told  that  we  can  make  this 
loan  to  Britain  and  deny  the  same  con- 
sideration to  other  nations  which  will  be 
pleading  for  assistance.  It  Is  said, 
"Other  nations  can  obtain  assistance 
through  the  Export -Import  Bank, 
through  the  International  Bank,  or 
from  some  other  source.  It  is  our 
purpose  to  make  this  the  only  direct 
loan."  I  take  no  stock  In  that.  Z 
am    not    misled    by    it.      I    do    not 


think  anyone  else  Is  misled  by  that 
assertion.  I  know  and  you  know  that 
the  other  governments  are  expecting — 
and  I  think  they  have  a  right  to  expect — 
the  same  audience  and  the  same  consid- 
eration, when  they  come  to  us  pleading 
for  financial  assistance,  that  we  shall 
now  give  to  Great  Britain.  Certainly 
Great  Britain  was  a  worthy  ally,  not 
only  in  the  last  war,  but  in  World  War 
I:  and  we  give  to  her  all  praise  and  glory 
for  her  fortitude,  her  suffering,  and  her 
sacrifices  in  helping  to  save  the  cause  of 
liberty.  But  there  were  other  countries, 
too,  who  sacrificed  and  bled,  who  suf- 
fered the  ravages  of  invasion  and  hard- 
ship, who  bled  and  are  bleeding  today, 
and  whose  people  are  hungry  and  starv- 
ing. Do  Senators  mean  to  tell  me  that 
they  can  vote  to  grant  thi.s  loan  and  sub- 
sequently, when  the  representatives  of 
the  other  countries  come  to  us,  pleading 
for  assistance,  deny  them  the  .same  con- 
sideration which  we  accord  Great  Brit- 
ain; and  do  those  Senators  mean  to  tell 
me  that  such  a  procedure  will  further 
the  good-neighbor  policy?  Quite  to  the 
contrary,  Mr.  President,  such  a  policy 
will  alienate  from  us  other  friends,  de- 
serving friends. 

Let  us  think  this  thing  through.  Mr. 
President.  Let  us  be  consistent.  If  the 
statements  made  by  high  representatives 
of  the  Government  of  France  are  true, 
they  expect  this  Government  to  make 
France  a  direct  loan  of  $2,500,000,000. 
They  say  It  should  be  patterned  iifier 
the  British  loan,  and  they  also  say  that 
the  accommodations  which  they  hope  to 
obtain  through  the  International  Mone- 
tary Fund  will  not  be  sufficient  to  meet 
their  needs. 

It  fs  said  that  the  proposed  British 
loan  Is  a  unique  transaction.  It  is  unique. 
It  will  be  more  unique  If  It  Is  made  and 
If  we  then  undertake  to  close  the  door  to 
other  worthy  allies  In  the  last  war  who 
have  suffered  possibly  more  than  Great 
Britain  has,  or  at  least  equally  as  much 
as  she  has. 

Mr.  President,  this  transaction  will  not 
result  In  bringing  about  greater  unity 
and  greater  accord  among  the  United 
Nations  who  were  allied  with  us  In  the 
last  war.  Britain  may  have  a  unique 
problem,  as  Is  argued,  because  of  the 
sterling  bloc  and  because  of  measures  to 
which  fihe  was  compelled  to  resort  during 
the  war.  I  make  no  criticism  of  Great 
Britain  for  having  adopted  those  meas- 
ures. No  doubt  she  found  It  necessary  to 
do  so  for  her  own  protection  and  to  en- 
able her  to  mohlllT'.e  the  necessary 
strength  to  combat  the  enemy.  But.  Mr. 
President.  Great  Britain  can.  If  she  will, 
arrange  to  break  up  that  sterling  pool. 
If  It  Is  going  to  take  our  dollars  to  break 
it  up,  If  we  must  grant  the  proposed  loan 
In  order  to  break  It  up,  on  the  theory  that 
she  has  a  unique  claim.  I  ask  you  whether 
the  arguments  which  will  be  made  to  you 
when  others  come  begging  for  a  loan  will 
not  be  Just  as  persausive  and  just  as 
compelling  to  you— when  they  come  to  us 
begging,  not  to  imtangle  some  of  their 
financial  arrangements,  but  begging  for 
a  loan  to  rehabilitate  their  industry,  to 
rehabilitate  their  agriculture,  to  make  it 
poMilble  for  their  people  to  get  back  to 
work  and  become  self-sustalnUig.    I 


you  whether  the  argiunents  and  claims 
which  will  be  presented  to  us  will  not  be 
jast  as  appealing,  and  appealing  wit|i 
just  as  strong  a  force,  when  the  starving 
Chinese,  who  have  suffered  invasion  and 
almost  every  other  manner  of  catastro- 
phe that  the  human  mind  can  imagine, 
come  to  us,  begging  for  millions  of  dollars 
or  possibly  biUions  of  dollars  with  which 
to  bring  their  economic  .situation  back  to 
a  point  where  they  can  at  least  provide 
something  to  enable  their  p?cple  to  be 
self-sustaining.  High  authorities  of 
France  have  said,  in  talking  about  the 
loan  they  expect  to  apply  to  us  for.  that 
the  United  States  must  become  the 
chief  Rustainer  of  Europe.  Accord- 
ingly, we  cannot  make  this  loan  to  Brit- 
ain without  incurring  strong  obligations 
in  that  direction. 

Mr.  President.  I  am  not  opposed  to 
giving  some  assistance  to  Great  Britain. 
I  am  not  complaining  because  Britain 
probably  has  been  unable  to  pay  her  First 
World  War  debt.  I  can  forgive  her  that 
debt.  But  in  view  of  the  fact  that  it  was 
made  as  a  debt  and  a  binding  obligation 
in  good  faith,  as  I  thought,  as  the  time— 
and  as  our  Government  thought  at  the 
time— I  do  not  like  to  forgive  It  now 
on  the  contention  of  Br'taln  that  It 
should  have  been  a  gift  from  the  begin- 
ning. We  shall  have  the  some  conten- 
tion made  about  the  loan  now  proposed, 
If  It  Is  made,  when  pay  day  comes.  The 
stage  has  already  been  Ket  for  that;  the 
foundation  Is  Isld,  and  It  was  laid  In 
Parliament  when  this  loan  was  being 
debated  there.  Make  no  mistake  about 
that,  Mr.  President.  When  they  take 
that  attitude,  when  pay  day  comes  and 
when  we  press  for  payment,  will  we  have 
a  friend?  Will  our  Insisting  on  pay- 
ment strengthen  the  ties  of  friendship 
between  the  countries? 

Mr.  President,  some  have  said.  "We 
must  make  this  loan.  By  refusing  to  do 
so,  we  may  drive  Great  Britain  Into  the 
arms  of  someone  else."  Mr.  President, 
let  us  be  plain.  That  argument  Is  made 
In  an  effort  to  frighten  us — I  use  that 
word  so  as  best  to  illustrate  the  situa- 
tion—to try  to  excite  us  into  the  belief 
that  It  Is  Imperative  that  we  finance  this 
arrangement  In  order  to  keep  Great 
Britain  from  going  Communist.  Let  me 
remind  my  colleagues  that  in  the  recent 
war  we  poured  out  126,000.000  000  In 
lend-lease.  That  did  not  keep  Britain 
from  going  Socialist.  What  assurance 
do  we  have  that  by  spending  four  or  five 
billion  dollars  more  we  can  keep  her  from 
going  Communist?  If  that  Is  the  theory 
on  which  we  are  to  base  this  loan  and 
If  that  is  the  argument  given  as  justifi- 
cation for  the  making  of  the  loan,  then 
I  say  to  my  colleagues  that  the  13,760- 
OOO.COO  Is  only  the  first  In.stallment.  and 
we  shall  have  to  make  more  loans  after 
this  one. 

Mr.  HAWKES.  Mr.  President,  will  the 
Senator  yield? 

The  PRESIDING  OFFICER  'Mr.  May- 
BAioc  In  the  chain.  Does  the  Senator 
from  Arkansas  yield  to  the  Senator  from 
New  Jersey? 

Mr.  McCLELLAN.    I  am  glad  to  yield. 

Mr.  HAWKES.  I  simply  wUh  to  make 
a  brief  comment,  because  I  know  that 
both  the  Senator  from  Arkansas  and  I 
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l,:i  .:  this  loan  problem 

%.: —  -•    -.■     J  go  alonit  tf  we  could 

convince  ourselves,  In  our  minds  and  con* 
sciences,  that  It  wax  the  right  thing  to  do. 
Am  I  correct  In  that? 

Mr.  McCLELLAN  I  5ay  to  the  Senator 
that  he  Is  correct.  We  have  talked  about 
It  a  number  of  times. 

Mr.  HAWKE8.  I  have  not  made  up 
my  mind  yet.  but  It  1.h  very  nearly  made 
up.  However,  I  wanted  to  keep  an  open 
mtad  on  this  quMtloo  atralglit  through 
to  the  end. 

What  the  Senator  from  Arkan.Mis  has 
JHit  aattl  Is  a  vrry  appealing  arxumrnt 
to  B10.  MUMly.  that  t(  we  arc  to  Mive  tin* 
United  Kingdom  from  Kutng  CaaMMini.it 
by  piyliig  thin  instalimant  of  fi.7S0.- 
000.000.  w  "hall  have  to  Itcop  on  paying 

to    keep    her    from 
I  ajik  the  Senator  tf 
■  that  we  could  ptr> 
'  tn  the  world  (rum 
i    wf   gave   to   It 
Ml  Uultms' 
kiviriLAN.     1  »vMr«f>  with  Wyr 
\S\\\    wheoever    any    nation 
whaso  p«  nown  liberty  ami  tW- 

-'<  li  and  ctoensh  it 
It  for  1ft  IB  Umea  n( 


..'..>    *—■ 


•  t'h    I    l)U\«< 

to  him   i.<«  that  somethina 
:-  was  said  to  mr  orj-    ■    ■■ 
Dnx    orator    in    M 
rr.  Nf-wYcii  wa.N  talking  about 

poltinR  down  i.i,-.  ....  m.  A  friend  .<(ald 
lome,  "If  vou  wore  to  r-ivf  that  man  S50.< 
he  V  T  rapital- 

Lu    .  .  ^        ^  iptT  the  ac- 

count of  a  speech  of  a  man  who  was 
pr  ^mmunism  ftMl  subsequently 

u  ;i  Derby.    Ht  received  $168,- 

000  and  it  was  ruled  that  he  had  to  pay 
an  income  tax  both  abroad  and  here,  and 
he  turned  around  and  condemned  the 
O  for  taxing  the  fellow  with 

U-    : 


So  I  leave  this  thought  with  the  Sen- 
ator from  Arkansas,  because  I  know  he 
is  devoutly  serious.  We  must  decide 
whether  the  S3. 750, COO. COO  loan  will  real- 
ly put  Great  Britain  on  her  feet  and  re- 
verse her  direction  so  that  she  can  do 
away  with  communism  and  socialism 
which  have  invaded  her  nation,  or 
whether  the  loan  will  be  only  the  first 
of  sever;  ■  m  the  same  direction.    If 

I  could  >  .0  myself  that  the  pro- 

posed loan  would  restore  the  moral  fiber 
of  the  Briti?'-  r  -nle  and  help  them  to 
rebulid  the  c.  .  .>r  which  has  contrib- 
uted so  much  to  civilization  during  the 
past  centuries.  I  would  be  in  favor  of 
granting  the  loan  in  a  minute. 

Mr.  McCLELLAN.  I  thank  the  Sena- 
tor. Mr.  President,  the  S.^nator  is  cor- 
rect with  reference  to  the  deliberations 
study  which  I  have  given  with  re- 
to  where  my  duty  lies  in  connection 
with  thi5  issue.  I  have  never  been  great- 
Ij  impressed  with  the  arguments  which 
have  been  made  concerning  financial  ad- 
vantacee  that  it  is  claimed  will  accrue 
to  Lhia  country  by  making  the  loan. 

Mr.  HAWKES.  Mr.  President.  wUl  the 
BetMtor  further  yield  to  me? 

Mr.  McCLELLAN.    I  yield. 


Mr  HAWKES.    \ 

my  muid  every  one 
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have  disml.ssed  from 
of  those  claimed  ben- 


efits. If  my  bu.sire.sji  Judgment  mcan.s 
anything  at  all.  '  "  ir  imenl.s  can 
be  diamlsaed.    I       I  ,  ,  i.  .^.-nt  ques- 

tion la  one  of  wIum|ut  we  want  to  make 
a  loan  In  the  ir>  ■  * -'  of^  --"^ing  a  great 
nntiun  which  1.      I  contnbu- 

tion.s  to  '  .d.    bo  Ui  u&  our  rec(>iv- 

Ing  any  u  >  Ir  im  thi.s  loan  ure  con- 

benef^s    from    this    gift — 

be  called— I  do  not 

importance  in  them. 

I  have  tried  mo^^t 


corned,   or 
wtalctitver  It  may 
plAce  one  ounce  ol 
Mr.  McCLELLAS 


from  this  loan, 
any  Member  of  th 
If  the  loan  were  n 
iu'itnn  and  he  i 
jx.  11  M>ri  of  our  (.. 


"  the  claimed  muu- 

said  would  rc.Milt 

1  believe  that  mo.>t 

body  wUl  agree  thiit 

ivnte  buglaess  trans- 

I        irr  himself  in  the 

atnent.  taking  into 


ijn 


\ 

V 


ution  the  onditlons  which  pre* 


he 


money  could  ccrttiltly  be  spent  for  otnr?r 

uld  bring  far  greater 

o   the    peupir   t»I    Ihl.i 

iitftAibly  be  hoped  (or 

of  thin  pr.^«v'-f »! 

pinre,  It  l.<«  p' 

ullliudc    of    (Ju'iil 

from  what  wr  mignt 

n  view  of  the  exlMtinu 

lat  It  Ui  moat  doubtful 

be  repaid.    For  that 

ill  reprcaent  n  greiit 


J  ..       .,  ^., 

I  ■  , ;  t  ,•« 

N  I  nun  run 

lt>.  <'>iMti  the  gran  tng 
loiiii  Iti  the  Itr^l 
i)Viou.<t  from  tiK 
liriiiin  herself  an 
I '  fonably  exp«-el, 
world  condi' 

that    the    Ida: 

rea.son,  the  lonn  ' 
rl>k  on  our  pint, 

However,  1  ir:r.»i 
tor  ha.i  .sHld.  If  I 
saUaflcd    that    tht 


with  what  the  Sona- 
ruuld  feel  sure  and  be 
expenditure   of    the 
money  would  restore  Oreat  Britain  to  her 


fnrmrr  poMlion  u 
that  by   rea.son  o 


advantages, 
loan  in  terms  of  ' 
mote  our  national 
It    would    en.'ble 


and  through' 
would  agree  ii 


a  .strong  power,  and 
continuing  to  be  t\ 
strong  power  advantages  would  accrue 
to  UH  from  the  standpoint  of  nnlion.il 
.security.  I  would  k'  iidly  .support  the  loan. 
I  have  tried  to  thi  ik  of  the  loan  in  such 
terms.  I  have  tn?d  to  consider  It  not 
from  the  standpoir  t  of  whether  we  would 
receive  back  $1  in  lepayment,  or  in  trade 
I  ha)Je  tried  to  think  of  the 
hether  it  would  pro- 
ecurity.  and  whether 
Jritain  to  be  strong 
enough  in  the  fut  ire  to  protect  herself 
against  the  spretu  ing  of  ideologies  and 
isms"  which  are  fiimical  to  democracy 
and  lit>erty. 

Mr.  HAWKES 

Senator  yield  agaih? 

Mr.  McCLELLAI 

Mr.      HAWKES. 

stated  the  matter 

spent  a  great  dea 


^r.  President,  will  the 


I  yield. 
The     Senator 
very  clearly.    I 
of  time  on  it. 


has 

have 

Can 


the  Senator  tell  m  >  one  fLxed  obligation 


which  Britain  willj 
this  loan?  I 

Mr.     McCLELLA  ^. 
agreement  there  i 


have  to  meet  under 


As  I  read  the 
contained  in  it  no 
real  obligation  whatever.  Great  Britain 
makes  no  specific   jromise  to  pay.    She 


gives    no    guaraiit 


makes  vague  promi  i^es  with  many  hedges 
and  conditions,  soyie  of  which  are  very 


difScuIt  for  me  to 
stand.  Thore  is  no 
except  a  promise  tc 


haps   it   is.     But 


— no    security.     She 


nterpret  and  under- 
hing  back  of  the  loan 
pay.    It  may  be  said 


that  a  promise  shoi  Id  be  sufficient.    Per- 


we   once    received    a 


promise  from  her   xi  pay  in  connection 

with  a  former  loan  '  thich  we  made  to  her. 


That  proml.se  still  remains  binding. 
Ho.vever.  It  Is  not  mentioned  in  this 
iw;i<  ■  ;;it  nl.  By  Implication  it  has  been 
canciitd.  Why  did  not  our  Government 
representatives  have  the  courage  to  write 
into  the  hinguaRe  of  the  pre.stni  agree- 
ment that  the  obligation  already  exist- 
ing is  hereby  canceled  because  of  Groat 
Britain's  In  opay?    I  do  not  know 

that    the    i  ;n    .should    continue. 

Perhaps  it  .should  not  be  a  hangover.  If 
Great  Britain  Is  .squabbling  already,  and 
qufSkionitiK  already,  as  many  <  f  her  peo- 
ple and  hlt;ii  uiUciuls  arc  domg.  about  her 
ability  to  meet  the  terms  of  this  loan, 
how  ran  we  .ixptct  the  old  loan  to  be 
repaid? 

Mr,  HAWKES.  Mr.  Pre.sldent,  If  the 
Senator  wtU  yield  further.  I  do  not  wish 
to  return  to  the  qi  of  the  default 

on  the  part  of  On      i       uii  in  connec- 
tion with  the  old  loan.    I  am  trying  to 
'V  'It  to  the  prejitnt  agreement. 

V,  in  which  11  wa.«  drawn  and 
brought  to  the  Srnate.  An  I  recall,  I 
.said  u  ti'w  duyn  ago  that  I  would  not  think 
of  trying  to  havr  an  aiieeinenl  of  this 
kind  (Irvi  lo|>e(|  and  brought  to  the  Sunate 
willKiti;  i.ilung  xome  rcpresiMitatlve  of 
the  8  'Hull'  Into  my  couiim'I.  and  recolvlng 
Ills  approval  of  the  way  in  which  It 
should  be  made.  Yesterday  we  tried  to 
have  something  done  which  I  believed  to 
be  In  the  iiiletrst  of  the  BritlMh  people 
llu'm.sclve.s.  I  repeat  that  If  I  were  a 
Brlll.^her,  or  a  p<'r.son  high  up  In  the 
councils  of  Great  Britain,  there  Is  noth- 
ing In  the  world  v^hlch  I  would  desire  so 
much  as  the  real  genuine  frlend.shlp  of 
the  Amcrkan  people,  and  not  a  friend- 
ship which  had  rtsulled  from  having  re- 
ceived a  loan  of  $3,750,000  000.  to  which/ 
at  least  half  of  the  loaning  nation  Is  op- 
posed. I  would  say.  In  effect,  "There  are 
certain  things  which  we  Britons  should 
recognize  simultaneously  with  the  mak- 
ing of  this  loan,  namely,  the  right  of  the 
United  States  to  use  certain  bases  so  that 
she  can  develop  her  civil  and  commercial 
aviation  on  an  equal  basis  with  us."  I 
believe  that  would  have  been  good  busi- 
ness. I  was  amazed  that  the  Senate 
rejected  so-called  McFailand  amend- 
ment the  resolution  yesterday.  It  was 
not  by  a  large  vote,  when  we  realize  that 
three  votes  the  other  way  would  have 
changed  the  record  of  the  vote. 

The  Senator  said  there  was  a  promise 
to  pay.  I  differ  a  little.  There  is  not  a 
promLse  to  pay.  There  is  a  promise  to 
pay  under  certain  conditions,  which  are 
defined,  and  which,  according  to  my  best 
business  judgment,  can  never  happen. 

Mr.  McCLELLAN.  I  agree  with  the 
Senator  that  the  promise  is  not  the  kind 
a  good  busiaessman  would  exact  when 
he  is  being  careful  about  the  lending  of 
his  money. 

Mr.  HAWKES.  I  wish  to  say.  if  the 
Senator  will  permit  me  a  moment,  that 
I  am  not  trying  to  impugn  the  motives 
of  the  British  people,  who  believe  in  the 
same  system  in  which  we  believe.  I  have 
in  my  pocket  a  clipping  I  wish  to  read 
to  the  Senate  a  little  later,  a  statement 
of  Winston  Churchill,  in  whom  I  have  the 
greatest  faith  and  for  whom  I  have  the 
highest  resjject.  When  I  read  the  clip- 
ping a  little  later  it  will  show  that  he  is 
in  doubt,  very  definite  doubt,  as  to  where 
his  great  people  are  headed  at  the  present 
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time  and  what  Is  going  to  happen  to 
them.  I  do  not  feel  that  we  should 
plunge  Into  something  when  the  ex- 
Prlme  Minister,  the  man  who  rendered 
the  greatest  service  to  his  country  any 
Englishman  has  ever  rendered  In  the  his- 
tory of  the  world.  Is  In  doubt  as  to  where 
hl.s  country  Is  heading  and  where  his  peo- 
ple are  going  under  the  present  socialistic 
government,  as  he  calls  It.  I  think  we 
.should  stop,  look,  and  listen,  and  think  a 
little  before  we  take  a  plunge. 

Mr.  McCLELLAN.  I  thank  the  Sen- 
ator. 

Mr.  WILLIS.  Mr  Pre.-ldent.  will  the 
Senator  yield? 

Mr.  McCLELLAN.  I  yield  to  the  Sen- 
ator  from  Indiana. 

Mr.  WILLIS,  I  think  all  of  us  pretty 
much  agree  that  there  Is  no  place  In 
the  agreement  where  we  can  find  a  firm 
commitment  that  we  shall  ever  be  re- 
imburited,  or  that  the  loan  will  ever  be 
repaid.  I  believe  It  goes  further  than 
that.  It  always  lies  In  with  some  of  the 
former  commitments  which  we  have  been 
led  to  believe  Orrat  Britain  made  with 
the  firm  intention  of  currying  out. 

I  refer  to  her  contribution  to  the  Bret- 
ton  Woods  agreements.  In  the  debate 
that  was  had  In  the  House  of  Commons 
when  the  British  loan  was  under  con- 
sideration, It  was  made  prrfrctly  clear 
that  Britain's  acceptance  of  the  Bretton 
Wood.s  agreement  wns  dependent  upon 
our  putting  up  the  money  to  cover  her 
commitment  to  those  agreements.  I 
should  like  In  read  the  statement  of  Mr. 
Dalton,  the  Chancelor  of  the  Exchequer, 
who  said  In  that  debate: 

I  win  turn  now  to  the  Bretton  Woodi 
afrwment*.  our  acceptance  of  which  la  a 
condition  of  the  loan  agrfcmrnt.  And  I 
submit  to  the  Houee  that  the  Bcceptunce  of 
the  Bretton  Woods  Rgreements.  subject  to 
one  proviso  which  I  will  make  In  a  mom^'nt. 
Is  definitely  to  the  advantage  of  this  country. 

He  referred  to  the  proviso  a^  follows: 
But  the  provl.'o  is  that  we  have  the  flnan- 
claJ  strength  to  undertake  the  obligations 
ol  the  Bretton  Woods  agreements  and  thus 
to  acquire  the  benefits  which  Bretton  Woods 
offers.  In  this  sense,  the  loan  agreement 
Is,  for  us.  a  condition  of  Bretton  Woods. 

Therefore,  under  the  understanding  of 
Mr.  Dalton.  the  Chancelor  of  the  Ex- 
chequer, unless  we  can  provide  this 
money  for  Great  Britain,  unless  we  make 
this  loan,  the  British  are  not  going 
through  with  the  Bretton  Woods  agree- 
ments. So.  in  fact  we  are  in  this  loan 
taking  over  Great  Britain's  commitment 
to  the  Bretton  Woods  agreements.  I  do 
not  believe  the  American  people  want  us 
to  do  that. 

Mr.  McCLELLAN.  There  is  no  doubt 
about  that.  That  was  not  presented  to 
us  \^en  we  consented  to  the  Bretton 
Wooils  agreements.  No  Member  of  the 
Senate  had  such  a  thing  in  mind,  so  far 
as  I  know.  If  he  did.  he  did  not  disclose 
it^  The  truth  is  that  we  all  voted  for 
the  Bretton  Woods  agreement  believing 
that  it  was  to  provide  the  mechanism 
necessary  to  meet  postwar  problems  of 
this  character,  in  order  to  avoid  doing 
just  what  we  did  after  the  last  war.  and 
which  we  are  now  asked  to  do  again, 
namely,  make  direct  loans. 

Mr.  WILLIS.  Will  the  Senator  yield 
further? 


Mr,  McCLELLAN.    I  yield. 

Mr,  WILLiS.  I  share  the  opinion  of 
the  Senator  from  Arkansas,  I  voted  for 
the  Bretton  Woods  Agreements  with  the 
understanding  that  they  would  take  care 
of  all  our  obligations  for  international 
loans  and  commitments. 

I  should  like  to  add.  further,  some- 
thing which  has  come  to  my  attention 
within  the  last  few  hours.  It  has  been 
said  that  If  we  make  this  loan  Great 
Britain  will  lower  her  trade  barriers  so 
that  the  United  States  will  benefit  greatly 
from  free  exchange  of  goods.  I  have 
been  informed  that  a  negotiation  Is  now 
under  way  by  which  Great  Britain  is  at- 
tempting to  possess  herself  of  the  entire 
rubber  output  of  the  Malay  States,  That 
brings  to  mind  the  recollection  of  what 
happened  ai'ter  the  last  World  War, 
when  Great  Britain  secured  a  corner  on 
the  natural  rubber  supply  of  the  world, 
and  we  paid  outrageous  prices  for  the 
natural  rubber  we  used  in  this  country. 
The  information  I  now  have  indicates 
that  she  has  the  same  idea  In  mind,  in 
spite  of  her  pledges  and  promises  to  eaae 
up  on  these  rMtrlctlons. 

I  expect  to  ask  the  Secretary  of  Sttta 
for  an  explanation,  or  whether  he  hM 
any  Information  about  this,  and  I  shall 
br  glad  to  report  later. 

Mr.  McCLELLAN.  I  thank  the  Sena- 
tor, Speaking  further  with  reference  to 
our  national  security.  I  thought  possibly 
I  could  find  Justification  for  voting  for 
the  loan  In  consideration  of  the  fart  that 
by  strengthening  Britain  we  would  actu- 
ally be  contributing  to  our  own  national 
security.  I  thought  that  If  we  wore  to 
take  that  Into  account  In  addition  to  the 
financial  advantages  which  It  Is  claimed 
the  loan  holds  In  store  for  us.  If  we  are 
thinking  In  terms  of  national  security,  or 
the  mutual  security  of  the  two  countries, 
we  should  arrive  at  a  decision  and  an  un- 
derstanding with  respect  to  military 
bases  we  should  have,  and  which  we  will 
need  for  our  security  in  the  future. 

Mr.  President,  if  these  two  countries, 
which  have  long  been  friends  and  allies, 
are  to  continue  to  be  friends  and  allies 
in  the  future.  If  the  lelationship  which 
has  existed  between  them  during  the  past 
two  World  Wars  is  to  continue,  either  in 
the  hope  that  a  third  world  war  can  he 
prevented,  or  in  order  to  give  us  the 
strength,  working  together,  again  to  pro- 
tect ourselves  if  a  third  world  war  comes, 
it  is  certainly  to  the  advantage  of  Great 
Britain  that  we  have  those  bases. 

The  truth  is  that  Great  Britain  could 
not  survive,  if  she  should  find  her.self  in 
a  contest  with  other  forces  which  I  could 
mention,  without  the  assistance  of  the 
United  States.  She  needs  our  help  first. 
We  need  hers.  too.  but  anj'thing  she 
could  do  to  strengthen  our  position  would 
give  double  strength  and  advantage  to 
Britain,  through  enabling  her  to  guard 
against  dangers  which  could  arise  to  her 
in  the  future. 

For  that  rea.son  Mr.  President.  I  was 
anxious  to  see  the  McFarland  amend- 
ment adopted,  and  I  supported  it.  I  am 
unwilling  to  vote  for  this  loan  and  pour 
out  this  money  now,  and  then  negotiate 
later  Great  Britain  for  the  things  we 
need  which  siie  has. 

I  stated  a  moment  ago,  and  I  think  it  Is 
a  sound  position,  that,  especially  where 


there  is  an  old  debt,  even  larger  than 
this  one.  hanging  over,  which  we  do  not 
expect  to  collect.  In  entering  Into  a  tians- 
actlon  of  this  kind  all  our  obligations 
and  requirements  pro  and  con  should  Ix? 
settled.  If  Great  Britain  cannot  pay  the 
old  debt,  and  If  she  now  in;.hts  that  we 
treat  It  as  a  gift,  or  Insist  that  we  forgive 
it,  let  tis  either  forgive  It  or  bring  It  Into 
this  tran.sactlon  and  wipe  the  alate  clean, 
have  Britain  make  coneeMtons  to  us,  or 
sell  to  us  for  money  consideration  what- 
ever we  require.  In  other  words,  negoti- 
ations should  be  entered  into,  and  all 
these  matters  should  be  cleaned  up  now. 
It  ought  not  to  be  done  piecemeal.  If  we 
want  bases,  that  arrangement  should  be 
Worked  out  on  a  fair  basis. 

Mr.  President,  I  think  our  Government 
has  already  been  quite  generous.  By  rea- 
son of  the  fact  that  we  are  the  richest 
nation  In  the  world,  a  great  democracy 
which  has  grown  to  be  the  mightiest  na- 
tion the  world  has  even  known,  through 
the  enterprise  and  Ingenuity  of  free  peo- 
ple who  cime  to  this  country  and  devel- 
oped It,  It  Is  only  natural  that  some 
countries  will  look  to  us  for  asslstanoa 
Inthl.Nhnur  But.  Mr.  ProiMfnt.  there  ii 
a  limit  to  what  we  can  five.  In  spltc  of 
all  of  our  grent  resources  and  our  wraith 
and  our  productive  capacity,  there  l.<  a 
limit  beyond  which  wr  ci^nnot  go  without 
endangering  our  own  Institutions  and 
our  own  system  of  government.  There 
is  a  great  threat  of  Inflation  In  Amrrioft 
today.  We  do  have  a  measure  of  Infla- 
tion already,  Mr,  President,  we  hope  we 
can  control  It.  I  believe  we  can  control 
It,  at  least  control  It  In  sxifBclent  measure 
80  It  win  not  reach  dlaastrous  propor- 
tions. But,  Mr,  President,  I  should  like 
to  remind  the  Senate  and  the  country 
that  the  United  States  Government  to- 
day owes  more  money  than  all  the  other 
governments  of  the  world  put  together, 

Mr.  President,  wc  are  rich.  We  are 
rich,  not  becau.se  we  have  a  greater 
abundance  of  natural  resources  and  raw 
materials  left  than  any  other  country 
in  the  world.  We  do  not  have  more  nat- 
ural resources  than  either  the  British 
Empire  or  Russia.  We  are  rich  and 
powerful  because  of  the  ingenuity  of  free 
men  that  has  developed  the  greatest  pro- 
ductive capacity  and  the  highest  stand- 
ards of  living  that  any  country  has  ever 
known.  Some  day,  however,  we  will  be 
obliged  to  look  for  natural  resources  and 
raw  materials.  We  do  not  have  an  un- 
limited supply.  The  mohey  we  arc  loan- 
ing to  Great  Britain  represents  natural 
resources  and  raw  materials.  It  also 
represents  the  future  sweat  and  toil  of 
millions  of  our  people.  To  make  this 
loan  we  must  borrow  the  money  from 
our  own  people.  Our  own  people  have 
got  to  earn  the  money  which  we  give  to 
Great  Britain  In  the  form  of  this  loan. 
Whether  or  not  the  money  is  ever  repaid 
by  Great  Britain,  the  people  of  our  own 
country  must  earn  it,  and  repay  it,  if 
our  Government  is  to  survive.  It  will  be 
charged  to  the  people  of  our  country. 
Down  the  line  somewhere,  through  our 
own  creative  work  and  industry,  we  have 
got  to  produce  In  value  what  we  are  now 
asked  to  extend  credit  for  to  Great 
Britain. 

Mr.  President,  I  said  we  had  been  quite 
generous.    I  think  we  have  been.    I  do 


1716 


CONGRESSIONAL 


RECORD-SENATE 


not  complain  about  tl  of  th^  lend-lMW 
we  provided  to  Oreal  Britain  or  to  any 
othrr  country.  We  wtre  In  a  war,  a 
terrtflc  war.  a  fatal  war.  It  had  to  bt> 
fatal  to  .some  country.  Thunk  Ood  It 
wa.^  fatal  to  our  enemies.  It  was  a  death 
struggle.  I  do  not  regret  the  spending 
of  a  dime  of  that  money.  The  spending 
of  the  money  for  lend-lease  saved  many 
thousands  of  American  lives  and  no 
doubt  many  thousands  of  British  lives 
and  the  lives  of  other  Allied  soldiers. 
I  do  not  regret  the  spending  of  a  dollar 
of  it.  I  do  not  care  whether  we  get  a 
dollar  of  it  back.  That' is  all  right.  I 
am  perfectly  willing  to  waive  repayment 
of  It.  The  lend-lease  was  used  abso- 
lutely as  we  Intended  it  to  l>e  used,  I  am 
sure,  a-s  our  contribution,  because  we  had 
to  give  It,  and  we  did  give  It  to  an  ally 
to  help  hef  and  to  help  ourselves  and  to 
help  each  other  with  the  war. 

But  were  we  not  generous?  We  went 
to  the  limit.  We  provided  everything  we 
could  without  stint  or  reservations.  I 
do  not  like  to  do  such  things,  however, 
and  receive  no  credit  whatever  for  doing 
them.  Those  who  received  the  lend- 
lease  have  said,  "Well  you  did  that  be- 
cause you  were  saving  your  own  neck." 
We  were  saving  their  neck.  too.  We 
were  saving  their  neck  first.  Of  course 
we  were  saving  our  own  also.  I  am  glad 
we  did  it. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  will  the  Senator  yield? 

Mr.  McCLELLAN.     I  yield. 

Mr.  JOHNSON  of  Colorado.  I  agree 
completely  with  the  statement  of  the 
Senator  from  Arkan.sas  that  lend-lease 
was  a  very  effective  war  measure.  That 
is  what  it  was  meant  to  be.  It  served 
that  purpo.se  and  served  it  very  well.  I 
agree  with  the  Senator  that  it  ought  not 
to  be  paid  back  at  this  time.  But  we 
find  now  that  all  members  of  the  sterhng 
bloc,  the  sterling  area,  have  owing  to 
them  debts  similar  to  the  lend-lease  debt, 
and  it  seems  to  me  that  it  Ls  only  reason- 
able that  the  sterling  area  should  have 
been  in  on  the  conference  in  which  we 
decided  to  forgive  the  remainder  of  the 
unpaid  lend-lease. 

Mr.  McCLELLAN  We  forgave  all  of 
It.  I  will  .«;ay  to  the  Senator. 

Mr.  JOHNSON  of  Colorado.  We  for- 
gave all  of  It,  but  we  should  have  re- 
quired the  countries  of  the  sterhng  area 
to  forgive  the  debt  owing  to  them  or  at 
lea5t  part  of  theirs  at  the  same  time. 

Mr.  McCLELLAN.  I  think  it  would 
have  been  well  had  that  been  done  .  But 
still  if  they  did  not  do  It  and  we  did  not 
require  them  to  do  it,  I  would  not  allow 
that  to  influence  me  or  to  prejudice  me 
against  the  merits  of  the  proposed  loan, 
if  there  are  any  merits  in  it. 

Mr  JOHNSON  of  Colorado.  Of  course, 
the  removal  of  the  sterling  bloc  is  an  im- 
portant part  of  this  loan  agreement  or  is 
supposed  to  be.  The  removal  of  the 
■terlmg  bloc  is  one  of  the  good  things  we 
are  supposed  to  get  out  of  the  agreement. 
But  It  seems  to  me  that  if  we  had  worked 
out  a  program  which  included  the  com- 
ponent parts  of  the  sterling  area,  and  had 
worked  out  a  scaling  down  of  their 
claims,  along  with  our  lend-lease  claims, 
we  would  have  done  something  construc- 
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Hon  to  the  International  Bank  Is  $3  175,- 
000.000.  The  authorization  for  the  Ex- 
port-Import B.)nk  is  $3,500,000,000. 
That  makes  a  total  of  $9  425.000.000  that 
we  have  already  authorized  fer  rehabili- 
tating the  world.  In  addition  we  have 
authorized  an  appropriation  of  $2,700.- 
000.000  for  UNRRA.  Of  that,  wo  have 
already  appropriated  $2,100,000,000. 
There  is  no  doubt  in  my  mind  that 
UNRRA  will  have  to  be  continued.  We 
shall  probably  have  to  make  another 
appropriation  for  that  purpose.  It  is 
possible  that  we  shall  have  to  enlarge 
some  of  these  other  appropriations  and 
obligations. 

All  told,  we  have  already  obligated  out 
of  our  Treasury  more  than  $12,000,000.- 
000.  When  we  add  the  amount  of  this 
proposed  loan,  approximately  $4,000.- 
000  000.  we  get  a  total  of  nearly  $16.- 
000.000  000.  When  France  and  other  na- 
tions come  to  us  seeking  direct  loans, 
and  when  we  add  up  the  total  of  all  such 
loans  before  this  program  is  over,  we 
shall  reach  nearly  the  same  sum  which 
we  expended  in  connection  with  lend- 
lease. 

Unless  we  stop  and  make  some  ap- 
praisal and  take  into  account  our  ability 
to  do  these  things,  the  time  will  come 
when  we  shall  not  be  the  most  powerful 
nation  in  the  world.  We  shall  not  have 
the  ability  to  meet  our  obligations  and 
carry  the  burden  of  the  entire  world. 
America  cannot  do  it.  We  may  do  it  for 
a  season,  Mr.  President,  but  we  cannot 
do  it  indefinitely. 

That  is  why.  when  I  first  issued  a 
statement  regarding  this  loan.  I  said 
that  I  thought  the  better  part  of  wisdom 
would  be  not  to  act  hastily  on  the  British 
loan,  but  to  endeavor  to  ascertain  the 
number  of  applications  which  would  be 
made  to  us  by  other  countries  for  loans 
of  this  character,  and  the  amounts 
which  would  be  requested,  and  then  take 
them  all  into  consideration  and  weigh 
our  own  ability  to  provide  the  money 
before  we  began  making  these  loans. 
We  should  determine  how  much  we  can 
afford  to  loan.  By  such  precaution  we 
might  proceed  with  some  measure  of  in- 
telligence. It  may  l>e  said  other  nations 
have  not  yet  asked  for  anything.  There 
are  not  now  any  other  applications 
pending.  Of  course  not.  They  are 
waiting  until  this  British  loan  is  granted. 
They  will  all  be  here  in  due  time. 

Mr.  President.  I  regret  deeply  that  I 
am  unable  to  go  along  with  the  admin- 
istration on  this  part  of  its  foreign  pol- 
icy. I  might  be  willing  to  do  so  later 
if  and  when  other  problems  can  be 
considered  and  settled,  but  I  am  un- 
wilhng  to  vote  to  give  to  Great  Britain 
now  under  this  arrangement  another 
$3.750.000  000. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Cali- 
fornia I  Mr.  KnowlandI. 

Mr.  KNOWLAND.  Mr.  President,  be- 
cause I  intend  to  take  only  15  or  20  min- 
utes to  explain  the  amendment,  and  then 
ask  for  the  yeas  and  nays,  at  this  time 
I  siiggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 
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The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Alkrn 

Hawket 

RadclllTe 

Au!>tin 

Hayden 

Reed 

Ball 

Hickenlooper 

Revercomb 

Bankhcad 

HUl 

Robertson 

Bark!cy 

Hoey 

Russell 

Bridges 

Huffman 

Saltonstall 

Brlggs 

Joljnson.  Colo. 

Shtpstead 

Brooks 

Johnston.  S  C. 

Smith 

Buck 

Knowland 

StanflU 

Bushfleld 

La  FoUette 

Stewart 

Butler 

Langer 

Taft 

Byrd 

Lucas 

Taylor 

Capehart 

McCarran 

Thomas.  Okla. 

Capper 

McClellan 

Thomas,  Utah 

Cordon 

McFarland 

Tobey 

Donnell 

McKellar 

Tunnell 

Downey 

McMahon 

Tydings 

Ea^it'and 

Magnuson 

Wagner 

El  lender 

Maybank 

Walsh 

Ferguson 

Mead 

Wheeler 

Fulbrght 

MtUlkin 

Wherry 

George 

MltcheU 

White 

Gerry 

Moore 

Wiley 

Green 

Morse 

Willis 

Guffey 

Murdock 

Wilson 

Gurney 

Myers 

Young 

Hart 

OMahoney 

Hatch 

Pepper 

The  PRESIDING  OFFICER  (Mr.  Hill 
in  the  chair) .  Eighty-two  Senators  hav- 
ing answered  to  their  names,  a  quorum  is 
present. 

The  question  is  on  agreeing  to  the 
amendment  of  the  Senator  from  Cali- 
fornia. 

Mr.  KNOWLAND.  Mr.  President, 
consideration  of  Senate  Joint  Resolution 
138  has  occupied  a  considerable  amount 
of  the  time  of  the  Senate.  Its  impor- 
tanc3  justifies  close  attention  and  careful 
consideration  by  every  Member  of  this 
body. 

There  are  honest  differences  of  opinion 
as  to  what  is  best  to  be  done  by  both  our- 
selves and  the  British  from  both  a  shprt- 
term  and  a  long-term  outlook. 

It  is  not  my  intention,  Mr.  President, 
to  take  more  than  15  or  20  minutes  of 
the  time  of  the  Senate  in  discus.sing 
the  amencTment  which  I  have  submitted. 
I  have  tried  to  expedite  consideration  of 
this  matter,  having  supported  the  motion 
for  cloture.  Although  I  am  in  doubt  as 
to  whether  our  negotiators  received  suffi- 
cient quid  pro  quo,  I  have  opposed 
amendments  which  would  require  us  to 
reopen  negotiations  with  the  British— in 
other  words,  any  amendments  which 
would  require  us  to  renege  on  the  mat- 
ters upon  which  our  negotiators  have 
agreed. 

I  believe  that  the  administration  might 
well  have  taken  Congress  into  its  confi- 
dence. Members  of  both  parties  might 
well  have  sat  in  on  the  negotiations,  as 
they  did  during  the  negotiations  lead- 
ing up  to  the  formulation  of  the  Charter 
of  the  United  Nations,  and  as  two  of  our 
Members  are  now  engaging  in  the  con- 
ference at  Paris. 

Britain  has  made  a  great  contribution 
to  the  world,  but  we  need  have  no  apol- 
ogies for  our  own  contribution  to  world 
security  in  either  manpower  or  resources. 
To  best  carry  out  our  international 
obligations,  it  seems  to  me  it  is  essential 
that  the  United  States  keep  its  Federal 
Government  solvent  and  maintain  a 
sound  national  economy. 

I  hold  in  my  hand,  Mr.  President,  the 
Treasury  statement  of  May  the  3d. 
Those  Members  of  the  Senate  who  have 


examined  it — and  I  am  sure  all  Members 
of  the  Senate  have  done  so— know  that 
for  the  current  fiscal  year  we  are  still 
running  $20,000,000,000  in  the  red.  and 
that  we  have  a  total  Federal  public  debt 
of  over  $272,000,000,000. 

Mr.  President,  at  this  point  I  wish  to 
read  my  amendment,  because  it  is  a  very 
brief  one. 

Mr.  JOHNSON  of  Colorado.  Mr. 
Pre.sident.  will  the  Senator  yield? 

Mr.  KNOWLAND.     I  yield. 

Mr.  JOHNSON  of  Colorado.  I  should 
like  to  inquire  about  the  $20,000,000,000 
in  the  red  which  the  Senator  has  men- 
tioned. How  does  the  Senator  arrive  at 
that  figure,  from  the  statement  to  which 
he  has  just  referred? 

Mr.  KNOWLAND.  I  arrive  at  it  from 
the  statement  of  the  excess  of  expendi- 
tures over  receipts. 

Mr.  JOHNSON  of  Colorado.  That  is  a 
daily  statement  is  it? 

Mr.  KNOWLAND.  It  is  current,  for 
the  fiscal  year  up  to  the  present  time — 
the  fiscal  year  to  date,  as  of  that  date. 

Mr.  AIKEN.  That  is  for  the  year 
beginning  last  July  the  1st;  is  it? 

Mr.  KNOWLAND.     Yes. 

Mr.  AIKEN.  So  it  includes  nearly  2 
months  of  the  war;  does  it  not? 

Mr.  KNOWLAND.     That  is  correct. 

Mr.  President,  for  the  benefit  of  those 
Members  of  the  Senate  who  have  not  had 
time  to  read  the  amendment,  I  wish  to 
read  it  at  this  time.    It  is  as  follows : 

Sec  3.  No  payment  shall  be  made  to  the 
United  Kingdom  under  the  agreement  or 
under  this  joint  resolution  until  after  ( 1 )  the 
date  of  a  proclamation  by  the  President,  or 
the  date  specified  In  a  concurrent  resolution 
by  the  two  Houses  of  Congress,  declaring 
that  the  general  level  of  production  in  the 
United  States  equals  or  exceeds  domestic  con- 
sumption, and  (2)  the  current  annual  Bud- 
get of  the  United  States  has  reached  the  point 
where  the  Federal  receipts  exceed  expendi- 
tures; and  such  payments  shall  be  made  only 
to  the  extent  that  total  receipts  subsequent 
to  the  date  of  enactment  of  this  act  up  to 
the  time  when  Fuch  payment  Is  proposed  to 
be  made  exceed  the  total  expenditures  for 
the  same  period. 

Mr.  President,  briefly  to  explain  the 
latter  provision,  let  me  say  that  if  the 
Federal  Government  balances  its  cur- 
rent Budget  and  if  we  have  an  excess  of 
receipts  over  expenditures  amounting  to 
$3,750,000,000  or  more,  the  entire  amount 
of  the  loan  would,  in  that  event,  be  avail- 
able to  be  loaned  to  Great  Britain.  If 
perchance,  how  ever^  we  had  balanced  the 
Federal  Budget  and  had  an  excess  of 
revenues  over  expenditures  amounting  to 
only  $1,000,000,000,  then  only  $1,000,000,- 
000  would  be  available  to  be  loaned  to 
Great  Britain.  This  amendment  will 
not  jeopardize  the  British  position,  in  my 
opinion.  Rejection  of  the  amendment 
will  jeopardize  the  American  position. 
Until  supply  approximates  demand,  it 
appears  that  the  OPA  must  be  con- 
tinued. But  no  man  who  believes  in  the 
American  system  wants  to  continue  such 
controls  a  day  longer  than  necessary  to 
protect  us  against  a  runaway  inflation. 

I  do  not  dcubt  the  capacity  of  the 
American  system  to  meet  our  own  re- 
quirements and  our  obligations  abroad, 
il  our  system  is  allowed  to  function.   But 


the  inflationary  dangers  spring  from  a 
shortage  of  goods  and  a  curtailed  pro- 
ductivity of  our  industry  resulting  from 
the  coal  strike  and  the  strikes  which  pre- 
ceded it. 

If  the  administration,  the  executive 
branch  of  the  Government,  will  devote 
as  much  time  and  effort  to  balancing  our 
current  budget  and  speeding  up  produc- 
tion, to  the  end  that  controls  may  safely 
be  lifted,  as  it  has  devoted  to  this  loan, 
this  amendment  will  not  unnecessarily 
inconvenience  the  British  Crovernment. 
Britain  has  certain  dollar  resources. 
The  British  have  the  Canadian  loan;  the 
resources  which  they  put  up  as  collateral 
to  the  RFC:  and  other  sources  of  dollar 
credits  available  to  them.  Within  the 
year,  in  my  opinion,  with  proper  action 
by  the  national  administration  and  the 
executive  branch  of  our  Government, 
this  loan,  as  amended  by  niy  amendment, 
would  be  available  to  Great  Britain. 

But,  Mr.  President,  if  the  executive 
branch  of  the  Government  of  the  United 
States  feels  that  deficit  financing  is  a 
sound  fiscal  policy,  if  it  feels  that  it  is  of 
no  concern  to  the  Government  or  the 
people  of  the  United  States  that  we  con- 
tinue overdrawing  our  bank  account  and 
writing  checks  when  we  have  not  the 
legitimate  funds  to  expend,  then  I  can- 
not go  along  with  the  proposed  loan. 

This  amendment,  as  I  have  pointed 
out  before,  will  not  require  the  United 
States  to  go  back  to  Britain  and  change 
any  part  of  the  agreement  into  which 
we  have  entered.  But,  Mr.  President,  the 
amendment  will  require  the  President  of 
the  United  States  and  the  executive 
branch  of  the  Government  of  the  United 
States  immediately  to  proceed  to  take 
action — first — to  balance  the  Federal 
Budget  of  the  Government,  and — sec- 
ond— to  take  action  in  connection  with 
the  coal  strike  and  any  other  things 
which  have  been  slowing  up  productivity 
in  this  Nation,  so  that  we  can  bring  the 
supply  of  commodities  up  to  the  point 
where  they  approximate  the  demand. 
At  that  point  it  is  the  hope  of  everyone 
that  the  OPA  controls  can  then  be  lifted. 
When  that  is  done,  Mr.  President,  the 
funds  will  be  available  to  Great  Britain. 
In  my  opinion  the  greatest  contribution 
we  can  make  to  world  peace  and  to  the 
support  of  the  United  Nations  and  to  the 
ultimate  and  future  support  of  our  allies 
overseas  is  to  keep  America  strong  in 
the  economic  field  and  to  keep  a  solvent 
Federal  Government. 

Mr.  FERGUSON.    Mr.  President,  will 
the  Senator  yield? 

Mr.  KNOWLAND.  I  yield. 
Mr.  FERGUSON.  The  amendment  of 
the  able  Senator  from  California  would 
eliminate  section  2  of  the  pending  joint 
resolution,  in  that  the  money  would  not 
be  raised  by  the  selling  of  bonds  under 
the  Liberty  Bond  Act,  by  general  taxa- 
tion, or  in  other  ways.  So  the  money 
with  which  to  make  the  loan  would  be 
out  of  excess  funds  in  the  Treasury  of 
the  United  States.  Am  I  correct  in  my 
statement? 

Mr.  KNOWLAND.  The  amendment 
would  add  section  3  at  the  end  of  the 
joint  resolution  and  make  it  pos.slble  to 
raise  funds  as  they  are  now  provided, 
but  not  unless  the  Federal  Budget  has 
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been  balanced  and  excess  funds  are  avail- 
able. 

Mr  FERGUSON  Would  th**  amend- 
ment require  that  there  be  a  surplus  in 
the  Treasury? 
Mr.  KNOWLAND.  Yes. 
Mr.  FERGUSON.  In  anticipation  of 
the  Budget  and  expenses  of  the  current 
year. 

Mr.  KNOWLANT).  The  Senator  Is 
correct. 

Mr.  FERGUSON.     And  so  lon^  as  the 
Treasury  showed  a  surplus  of  .say  $3- 
750,000.000,  the  loan  could  be  made  as 
provided  In  the  aRreement. 
^    Mr    KNOWLAND.     Yes 

Mr  JOHNSON  of  Colorado.  Mr.  Pres- 
ident. «iil  tht'  Senator  yield? 
Mr  KNOWLAND.  I  jield. 
Mr.  JOHNSON  of  Colorado.  It  Is  not 
quite  clear  to  me  Just  how  the  Senator's 
amendment  would  operate.  As  I  imder- 
stand.  the  Treasury  Is  continually  sell- 
InR  series  E  bonds.  When  the  Senator 
speaks  about  balancing  the  budget,  does 
he  mean  with  revenues  outside  of  money 
received  from  the  selling  of  bonds? 

Mr  KNOWLAND.  Yes.  I  do  not  look 
upon  the  receipt  of  money  from  a  bond 
sale  as  being  revenue.  I  look  upon  the 
balanced  Federal  Budget  as  a  balanced 
budfcet  m  the  same  way  that  a  balanced 
budget  Is  looked  upon  by  an  Individual 
or  a  business  ftrm.  When  a  budget  is 
balanced,  any  money  left  over  is  money 
which  represents  an  excess  of  revenue 
over  expenditures.  If  a  person  puts 
himself  In  debt  and  borrows  from  a 
bank  say  $50,000.  I  do  not  consider  that 
money  to  be  income,  because  the  borrow- 
er has  created  an  obligation.  It  seems  to 
me  that  the  policy  of  deficit  financing 
and  overdrawing  the  bank  account  is  no 
more  .sound  so  far  as  the  Federal  Gov- 
ernment is  concerned  than  It  is  so  far 
as  an  individual  or  a  business  firm  is 
concerned 

Mr.  JOHNSON  of  Colorado.  What  I 
am  puzzled  about  in  connection  with  the 
Senator's  contention  is  that  he  leaves  sec- 
tion 2  of  the  joint  resolution  intact.  Of 
course,  that  section  provides  for  the  rais- 
ing of  revenue  through  the  selling  of 
securities.  I  wonder  what  provision  there 
Is  in  the  amendment  which  would  require 
the  Federal  Govt-rnment  not  to  count  any 
proceeds  from  the  sale  of  securities  in 
establishing  the  balance  to  which  the 
Senator  has  referred. 

Mr  KNOWLAND  I  do  not  believe. 
Mr.  President,  that  we  can  say  we  have 
balanced  the  budget  when  we  take  out 
of  borrowed  OMney  the  difference  be- 
twera  iKmBal  expenditures  and  normal 
receipts  under  any  such  theory.  It  may 
be  said  that  we  have  balanced  the  budg- 
et for  the  past  13  years.  However,  we 
have  piled  up  a  public  debt  of  $274,000.- 
000.000.  Obviously  we  did  not  balance 
the  budget  while  we  piled  up  such  a  debt. 
Mr.  JOHNSON  of  Colorado.  My  un- 
derstanding is  that  the  budget  has  not 
been  balanced  since  1930  or  1931.  I  was 
merely  wondering  if  the  Treasury  would 
interpret  the  effect  of  the  Senator's 
ameudment  in  the  same  way  that  he  him- 
self interprets  it. 

Mr.  KNOWLAND.  Of  course,  the  in- 
tent of  the  amendment  is  quite  clear.  In 
my  own  mind  it  can  have  only  one  effect. 


namely,  that  it  will  b< 
Federal  receipts  to 
penditures  before  this 
By  receipts.  I  mean 
of  taxes,  customs,  anc 
do  not  consider  that 
the  open  market  and 
an  equal  amount  is 
meaning  ol  the  ame 

Mr   FERGUSON 
the  Sjnator  yield ^ 
Mr.  KNOWLAND 
Mr.    FERGUSON, 
amendment  should  be 
have   some   diflBculty 
why  section  2  should 
main  in  the  joint 


necessary  for  the 

ejtceed  Federal  ex- 
loan  can  be  made. 

receipts  in  the  form 
other  revenues.    I 

borrowing  money  on 
issuing  bonds  for 

rtevenue  within  the 

r  dment. 
^r.  President,  will 


For  the  purpoM  ol  cafry 
ment     •     •     •     the 
ury   Is  authorized   to 

transaction 


And  so  forth.  The  £  enator  is  correct  in 
.saying  that  borrowin  :  money  from  the 
public  and  i.ssuing  in  n  turn  certain  bonds 
does  not  increase  the  i  ssets  of  the  United 
States  Government.  Vhile  the  transac- 
tion may  lesult  in  mor  ey  coming  into  the 


Treasury,  it  also  resu 


out.    In  fact,  the  Treusury  owes  interest 


May  9 


I  yield. 

If  the  Senator's 
agreed  to,  I  would 
in  understanding 
be  allowed  to  re- 
re^lution.    It  reads: 


8e<  Tetary 
I  le 


ring  out  the  agree- 

of  the  Treas- 

as  a   public-debt 


ts  in  money  going 


has  borrowed,  and 
lifference  between 
and  what  it  takes 


inconsistency  will 
K  do  not  believe  the 


on  the  money  which  it 

therefore  there  is  a 

what  it  hiis  borrowed 

In.    But  if  we  authorize  the  public-debt 

transaction  which  woi  Id  permit  the  rais 

ing  of  money,  and  a(  ree  to  the  section 

which  the  Senator  pn  poses  which  would 

provide  that  the  mon^y  must  be  already 

in  the  Treasury,  an 

result. 

Mr.  KNOWLAND. 
two  sections  are  in  anl-  way  inconsistent. 
Let  us  as.sume  that  t  le  current  budget 
IS  balanced,  and  we  have  an  excess  in  the 
treasury  of  let  us  »y  $5,000,000,000. 
$J.750.000.000  of  that  money  would  be 
available  to  loan  to  Great  Britain.  From 
a  technical  point  of  i  iew,  the  Treasury 
might  temporarily  deiire  to  issue  bonds 
in  order  to  obtain  thos »  funds,  or  it  might 
desire  to  take  the  moi  ey  out  of  receipts, 
.iust  as  an  individual  temporarily  to  meet 
the  payment  of  an  inc(  me  tax  might  bor- 
row money  at  a  bank  while  his  income 
was  arhply  sufficient  to  take  care  of  his 
commitments. 

Mr.  FEIiGUSON.  '  "he  Senator  has  in 
mind  that  if  the  Trea  ury  wanted  to  in- 
crease its  money  posit  on  it  could  borrow 
money  on  bonds.  If  the  Treasury  al- 
ready had  $3,000  000  0  lO  and  it  added  to 
that  amount  another  $3.000.000  000, 
which  would  make  a  t  )tal  of  $6  000, 000- 
000.  it  could  loan  the  $:  .000.000.000  which 
it  oriTinally  had  and  still  have  $3  000,- 
000, COO  left  for  other  tses.  Does  not  the 
amendment  contempls  te  that  as  soon  as 
the  Treasurer  had  ba  anced  his  budget 
and  had  fin  excess  rei  naining  which  he 
subsequently  advancf<  .  he  immediately 
could  go  into  a  positio  i  of  deficit  finan- 
cing? 

Mr,  KNOWLAND  n  answer  to  the 
Senator  I  would  say  th  it  the  Congress  of 
the  United  States  will  )ear  some  respon- 
sibilities in  connection  with  this  matter: 
first,  to  prod  the  ac  ministration  into 
realizing  the  importAn<  e  of  balancing  the 
budget:  and  second,  be  ng  the  watch  dog 
of  the  Treasury  in  seeii  ig  that  it  does  not 
go  out  on  a  spending  sp  ee  and  place  us  in 


a  position  where  we  are  running  current- 
ly $20,000  000,000  in  the  red. 

Mr.  JOHNSON  of  Colorado.  The 
Senator  has  a  unique  and  interesting 
amendment,  and  I  wish  to  support  It. 
Suppose  the  United  States  should  pay  its 
contribution  under  the  Bretton  Woods 
agreements,  would  the  Senator  consider 
such  a  payment  to  be  unbalancing  the 
Budget  if  by  such  contribution  we  drew 
down  the  balance  by  whatever  payment 
we  made? 

Mr.  KNOWLAND.  I  would  say  yes.  if 
we  were  spending  the  money  out  of  the 
Treasury. 

Mr.  JOHNSON  of  Colorado.  We  are 
assuming  a  contribution  which  will  be 
made  to  Bretton  Woods  in  the  total 
amount  of.  I  believe.  $5,925,000,000.  If 
that  payment  should  be  made  during  the 
next  12  months,  it  might  throw  our 
account  quite  a  bit  out  of  balance.  I 
wonder  if  the  Senator  has  considered 
such  imbalance,  or  whetlier  we  could 
claim  a  credit  for  a  deficit. 

Mr.  KNOWLAND.  I  would  not  be 
able  to  say.  I  would  not  want  to  give  the 
Sen.itor  a  horseback  opinion. 

Mr.  AIKEN.  It  would  not  throw  us 
out  of  balance  unless  we  lost  the  money: 
would  it?  Merely  to  put  money  into  the 
International  Fund  would  not  be  to  lose 
it,  necessarily,  unless  it  eventually  l>€- 
came  a  real  loss.  If  the  time  came  when 
it  had  to  be  written  off,  it  would  be 
charged  against  the  expenses  of  the 
Government. 

Mr.  KNOWLAND.  Mr.  President,  on 
the  question  of  my  amendment  I  ask  for 
the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  BARKLEY.  Mr.  President,  I  wish 
to  say  a  word  with  reference  to  the 
amendment  of  the  Senator  from  Cali- 
fornia. 

It  seems  to  me  that  It  would  change 
the  entire  picture  and  would" alter  the 
substance  of  the  agreement.  The 
amendment  provides  that — 

No  paipient  shall  be  made  to  the  United 
Kingdom  under  the  agreement  or  under  this 
Joint  resoiutlon  until  after  (I)  the  date  of  a 
proclamation  by  the  President,  or  the  date 
specified  in  a  concurrent  resoiutlon  by  the 
two  Houses  of  Congress,  declaring  that  the 
general  level  of  production  in  the  United 
States  equals  or  exceeds  domestic  coivBump- 
tlou, 

I  imagine  that  Congress  would  have 
as  much  difficulty  aj^reeing  on  a  concur- 
rent resolution  declaring  that  produc- 
tion had  equaled  or  exceeded  consump- 
tion as  it  has  on  the  substance  of  the 
joint  resolution  itself. 

It  might  be  possible  for  the  President 
to  issue  a  proclamation  that  production 
equaled  or  exceeded  consiunption.  I 
suppose  Congre.^  could  arbitrarily  adopt 
a  concurrent  resolution  declaring  that 
production  had  equaled  or  exceeded  con- 
sumption, but  in  the  process  of  adopting 
such  a  concurrent  resolution  Congress 
would  find  itself  enmeshed  in  compH- 
cated  figures  and  estimates  from  all  sorts 
of  people.  It  seems  to  me  it  would  be 
impracticable  to  do  it. 

I  am  as  anxious  as  anyone  can  pos- 
sibly be  that  the  Budget  be  balanced. 
I  believe  1929  was  the  last  year  in  which 
it  was  balanced.  I  should  like  to  be  In 
the   Senate   1   year   during   which   the 
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Budget  would  be  balanced,  so  that  we 
would  not  have  to  worr>'  about  that.  We 
have  the  assurance  of  the  President,  the 
Secretary  of  the  Treasury,  and  all  tho.se 
in  charge  of  our  fiscal  policy  that  in  all 
probability  the  Budget  may  be  balanced 
beginning  with  the  fiscal  year  1948. 
starting  with  a  year  from  next  July. 

I  do  not  believe  it  is  practicable  or 
workable  or  sound  to  adopt  a  measure 
approving  an  agreement  entered  into  be- 
tween the  United  Kingdom  and  the 
United  States,  and  provide  that  no  money 
under  the  agreement  shall  be  paid  until 
there  has  been  a  balancing  of  the  Budget. 

There  is  no  use  going  into  all  the  argu- 
ments about  how  much  depends  on  the 
prompt  enactment  of  the  pending  joint 
resolution,  and  I  shall  not  go  into  that 
question.  Certainly  the  adoption  of  the 
amendment  would  put  off  the  applica- 
tion of  the  joint  resolution  and  the  pay- 
ment of  any  money  under  it  for  an  in- 
definite period. 

It  is  well  within  the  possibilities  that 
one  or  more  of  the  conditions  prescribed 
in  the  amendment  could  not  be  fulfilled 
until  at  least  half  of  the  5-year  period 
in  which  the  money  is  to  be  drawn  and 
expended  had  expired.  It  would  cer- 
tainly make  necessary  reconsideration  by 
the  two  governments  of  the  whole  agree- 
ment, because  unless  it  can  take  effect 
immediately  upon  its  approval  by  the 
President,  it  may  become  worthless,  it 
may  interfere  with  the  entire  process  of 
international  stabilization  from  an  eco- 
nomic viewpoint. 

I  hope  the  amendment  will  not  be 
agreed  to. 

Mr.  JOHNSON  of  Colorado.  I  sug- 
gest the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 
following  Senators  answered  to  their 
names: 


Aiken 

Austin 

Ball 

Buiilihead 

Barkley 

Bridges 

Brlpgs 

Brooks 

Buck 

Bu."hfleld 

Butler 

Byrd 

Capper 

Donnell 

Downey 

Eastland 

EUender 

FerGusori 

Fui  bright 

George 

Gerry 

Green 

Guffcy 

Gurney 

Hart 

Hatch 


Hawkes 

Havden 

Htckenlcoper 

Hill 

H::(V 

H lift  man 

Johnson.  Colo. 

Johnston.  S,  C, 

Knowland 

La  FolUtte 

Langer 

Lucas 

McCarran 

IlcC'.cllan 

McFarland 

McKellar 

McMahon 

Megnuson 

Maybank 

Mra-l 

Millikin 

Mitchell 

,Moore 

Morse 

Murdock 

Myers 


O'KIahoney 

Pepper 

Radcliffe 

Reed 

Revercomb 

Robertson 

Russell 

SaltomUU 

Ship&tead 

Smith 

Btanfill 

Stewart 

Taft 

Taylor 

Thomas,  Utah 

Tobey 

Tunnell 

Tydlngs 

Wagner 

Walsh 

Wheeler 

White 

Wiley 

Willis 

WUson 

Young 


of  illness.     If   present   he   would   vote 
"nay." 

Mr.  HATCH.  I  announce  that  my  col- 
league I  Mr.  Chavez  1  is  imavoidably  de- 
tained on  important  public  business.  If 
present  he  would  vote  "nay." 

Mr.  MORSE.  I  announce  that  my  col- 
league, the  senior  Senator  from  Oregon 
[Mr.  Cordon  1.  is  absent  on  official  busi- 
ness of  the  Senate. 

Mr.  HIT  J;  I  announce  that  the  Sen- 
ator from  Virginia  [Mr.  Glass)  and  the 
Senator  from  West  Virginia  I  Mr.  KiL- 
GOREl  arc  absent  because  of  illness. 

The  S?nator  from  Mis.sissippi  (Mr. 
Bilbo  1.  the  Senator  from  Nevada  (Mr. 
CarvilleI,  the  Senator  from  Idaho  IMr. 
GossETTl.  and  the  Senator  from  Loui- 
siana IMr.  Overton]  are  absent  by  leave 
of  the  S?nate, 

The  Senator  from  Florida  IMr.  An- 
drews 1  is  necessarily  absent. 

The  S3nator  from  Montana  fMr.  Mur- 
ray] and  the  Senator  from  Texas  IMr. 
ODaniel]  are  detained  on  public  busi- 
ness. 

The  Senator  from  Oklahoma  IMr, 
Thomas  I  is  absent  on  official  business  at 
one  of  the  Government  departments. 

The  Senator  from  Texas  IMr.  Cok- 
NALLY]  is  absent  on  official  business,  at- 
tending the  Paris  meeting  of  the  Council 
of  Foreign  Ministers  as  an  adviser  to  the 
Secretary  of  State. 

I  wish  to  announce  further  that  if 
present  and  voting,  the  Senator  from 
Texas  IMr.  ConnallyI  and  the  Senator 
from  West  Virginia  [Mr.  KilgcreI  would 
vote  "nay." 

Mr.  WHITE.  The  Senator  from 
Michigan  IMr.  VandenbergI  is  absent  on 
official  business  attending  the  Paris 
meeting  of  the  Council  of  Foreign  Min- 
isters as  an  adviser  to  the  Secretary  of 
State.    If  present  he  would  vote  "nay." 

The  Sonator  from  Maine  IMr.  Brew- 
ster], the  Senator  from  Indiana  [Mr. 
CapehartI,  and  the  Senator  from  Ne- 
braska IMr.  Wherry]  are  necessarily 
absent. 

The  result  was  announced — yeas  19, 
nays  59.  as  follows: 

YEAS— 19 


The  PRESIDING  OFFICER.  Seventy- 
eight  Senators  having  answered  to  their 
names,  a  quorum  is  present. 

The  question  is  on  agreeing  to  the 
amendment  of  the  Senator  from  Cah- 
fornia  IMr.  Knowland].  The  yeas  and 
nays  having  been  ordered,  the  clerk  will 
call  the  roll. 

Tlie  legislative  clerk  called  the  roll. 

Mr,  HOEY.  I  announce  that  my  col- 
league, the  senior  Senator  from  North 
Carolina  IMr.  Bailey  J.  is  absent  because 


Aiken 

Brooks 

Bufhfleld 

Butler 

Capper 

EUender 

Johnson,  Colo. 


Austin 

Ball 

Bankhead 

Barkley 

Brldses 

Brlg(> 

Buck 

Byrd 

Donnell 

Downey 

Eastland 

Ferguson 

Ful  bright 

Cieorge 

Gerry 

Green 

GuBey 

Gumey 

Hart 

Hatch 


Andrews 

BaUey 

Bilbo 


Johnston,  8.  C,   Shlpf  tead 

Knowland  Stewart 

Langer  Taft 

Millikin  Wilson 

Mcore  Young 
Revercomb 
Robertson 

NAYS— 59 

Hawkes 

Hayden 

Hickenlooper 

H'-ll 

Hoty 

HufTman 

La  FoUette 

Lucas 

McCarran 

McClellan 

McFarland 

McKellar 

McMahon 

MagnuBon 

Maybank 

Mead 

MitcheU 

Morse 

Murdock 

Myers 

NOT  VOTINa — 18 

Brewster  Ctiavei 

Capehart  ConnaUf 

Canrlllt  Cordoa 


O'Mahoney 

Pepper 

RadcliSe 

Reed 

Rusiell 

Saltonstall 

Smith 

Stanflll 

Taylor 

Thomas,  Utah 

Tobey 

Tunnell 

Tydlngs 

Wagner 

Walsh 

Wlieeler 

White 

Wiley 

Willis 


Glass 

Gossett 
Kilgore 


Murray 

O'Daniel 

Overton 


Thomas.  Okla. 

Vandenbeig 

^Tierry 


So  Mr.  Knowlands  amendment  was 
rejected. 

Mr.  AIKEN.    Mr.  President.  1  offer  an 
amendment  which  I  as'.;  to  have  stated. 
The     PRESIDING     OFFICER.       The 
amendment  will  be  stated. 

The  Chief  Clerk.  On  page  2.  before 
the  period  in  line  8  It  is  propo.sed  to  in- 
sert a  colon  and  the  following:  "Provided. 
That  after  the  United  Kingdom  has 
drawn  the  first  $1,000,000,000  of  the  pro- 
posed line  of  credit  no  further  drafts 
upon  the  remaining  $2,750,000,000  shall 
be  allowed  unless,  withm  1  year  after  the 
effective  date  of  the  agreement,  the 
United  Kingdom  officially  notifies  the 
Secretary'  of  State  usuch  notification  to 
be  transmitted  by  him  with  his  com- 
ments to  the  President  and  to  the  Con- 
gress) that  elimination  of  (a>  discrimi- 
natory financial  and  trade  practices  as 
provided  by  articles  7  and  8  of  said  agree- 
ment and  (b>  discriminatory  trade  bar- 
riers (including  preferential  tariffs  es- 
tablished by  the  United  Kingdom  and  its 
dominions  and  colonies  which  affect 
products  of  the  United  States) .  has  been 
accomplished." 

Mr.  AIKEN.  Mr,  President,  inasmuch 
as  I  explained  the  amendment  in  con- 
siderable detail  a  few  days  ago.  I  shall 
not  go  throiigh  that  again.  I  simply 
want  to  say  that  the  adoption  of  the 
amendment  would  not  require  the  re- 
negotiating of  any  agreement  between 
the  United  States  and  Great  Britain. 
It  merely  provides  that,  after  Great 
Britain  has  drawn  the  first  $1,000,000.- 
COO,  wliich  I  understand  is  the  amount 
which  she  claims  to  nesd  the  first  year, 
she  will  then  have  to  advise  the  Secretary 
of  State  that  the  terms  of  the  agreement 
have  been  complied  with,  or  rather  tho.se 
sections  of  the  agreement  which  have  to 
do  with  the  elimination  of  trade  barriers 
and  discriminatory  practices  against  the 
United  States.  The  amendment  doe« 
not  provide  for  any  reduction  in  the 
amount  of  the  loan,  for  as  soon  as  Great 
Britain  has  drawn  the  finst  $1,000,000.- 
000  and  has  complied  with  the  provisions 
of  articles  7  and  8  of  the  agreement  with- 
in a  year,  as  we  are  told  can  very  well 
be  done,  then  the  line  of  credit  amount- 
ing to  $2,375,000,000  more  will  be  im- 
mediately available  to  her.  If  the 
amendment  is  adopted  Great  Britain  can 
draw  the  first  $1,000,000,000  the  next 
day. 

However,  the  adoption  of  this  amend- 
ment. I  think,  would  go  far  toward  re- 
assuring the  people  of  this  country  that 
this  loan  will  actually  promote  freer 
commerce  among  the  nations.  I  want 
it  understood  that  my  amendment  Is  no 
reflection  at  all  upon  the  British  Gov- 
ernment or  the  character  of  those  who 
negotiated  the  loan.  I  have  full  confi- 
dence that  Mr.  Attlee  and  Lord  Hahlax 
and  Secretary  Byrnes  and  Secretary 
Vinson  would  carry  out  this  agreement 
to  the  letter  if  they  were  the  ones  to 
carrj-  it  out.  However,  the  terms  of 
the  agreement  will  be  carried  out  by 
those  on  the  operating  levels,  civil- 
service  functionaries  of  the  two  coun- 
tries, and  we  know  too  well  that  they 
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often  find  impediments  in  the  way  of 
carrying  out  international  aJtreements. 
There  have  been  too  many  experiencfs 
of  that  kind  among  the  nations  of  the 
world. 

I  would  at  this  time  call  the  attention 
of  the  Senate  to  the  report  of  the  so- 
called  Mead  committee,  which  was  sub- 
ni^M  to  this  body  a  short  time  ago. 
andl  Jihould  like  to  read  an  excerpt  from 
It  relating  to  the  investigation  of  lend- 
lease.  I  am  reading  from  Report  No. 
110.  part  5.  page  32.  The  members  of 
the  committee  are  the  Senator  from  New 
York  I  Mr.  IffxAo],  the  Senator  from 
Texas  (Mr.  Connally],  the  Senator  from 
Weat  Virginia  I  Mr.  KilcoreI,  the  Sena- 
tor from  Delaware  [Mr.  TxmNrLLl, 
the  Senator  from  Washington  I  Mr. 
MrrcHKLLl.  the  Senator  from  Mi.'^ourl 
I  Mr.  BricgsI.  the  Senator  from  Maine 
I  Mr.  BRrwsTUtl.  the  Senator  from  Min- 
nesota [Mr.  B.\LLl.  the  Senator  from 
Michigan  iMr.  PircusohI.  and  the  Sena- 
tor from  California  IMr.  Knowl.\noJ. 
I  read  from  the  report,  as  follows: 

The  commltt««  ▼lews  the  winning  of  the 
war  aa  the  aole  aim  of  the  furniahlng  of 
the  lend-teaaa  aid  in  the  first  place,  and  is 
of  the  opinion  that  the  benefit  referred  to 
Ua  aaetlon  3  (b)  u  meant  to  be  a  benefit  in 
addition  to  the  winning  of  the  war. 

Oonaldcred  In  thla  light.  It  la  apparent  that 
tlM  only  specific  benefit  which  has  been  re- 
odVMt  for  the  aettiement  of  the  excess  of 
lend-lease  aid  furnished  to  the  United  King- 
dom over  reciprocal  a.d  furnished  by  the 
United  Kln^om  to  the  United  States  is  that 
the  OoTernment  of  the  United  Kingdom  has 
promlaed.  aa  indeed  It  had  already  promised 
In  th«  maater  lend-lease  agreement,  to  par- 
ticipate In  an  international  conference  to 
oonaMar  waya  and  means  of  eliminating  ob- 
rtaciii  to  trade  between  nations,  and  in  gen- 
eral terms  haa  agreed  to  support  the  poai- 
tion  announced  by  our  State  Departmsnt. 

The  ccmmltt««  Is  unable  to  see  any  reason 
why   the   United   Kingdom  should   refuse   to 
participate  In  such  a  conference,  even  If  no 
leod-leaae    aid    at    all    had    been    furnished. 
Wbvtbcr  any  benefits  are  to  be  derived  will 
depend  upon  achieving  agreement  with  other 
countries      In    such    afreeroent    the    United 
Statea   will   also   have   to  make   concesaiona, 
such  aa  the  lowering  or  elimination  of  tariffs, 
which  concessiona.  In  themaelres.  ought  to  be 
BUlBctent  consideration  for  like  concessiona, 
made    by    other   governments.      The    United 
Kingdom  Is  committed  to  nothing  specific. 
By  the  very  terms  of  the  settlfment  and  the 
Btatementa  in  the  maater  lend-lease  agree- 
menta.  the  United  Kingdom  cuuid  not  b:  held 
to  make  any  oonoeeaiona  whatever   in  any 
precent  advantagea  It  haa  in  world  trade  be- 
caoee  of  restrictions  or  special  privileges,  since 
the  very  undertaking  it  has  made  contem- 
platea  that  conceeatona  will  be  made  by  other 
"Uke-mlnded  governments."     If  actual   bar- 
rlera  to  United  States  trade  had  been  eliml- 
n*t«d  and  the  United  Kingdom  had  under- 
taken not  to  recsUblUh  them  or  other  new 
limitations  to  aeeompllsh  the  same  cbjecilve, 
then  the  ImaMltlatc  cancellation  of  the  lend- 
lease  credit  balance  In  our  favor  could  be  aald 
to  have  been  exchanged  for  a  direct  or  In- 
direct benefit.     Thla.  however,  waa  not  the 
caee.     Tbe  conalderatton  which  we  received 
waa  lUuaory. 

I  am  ofTering  this  amendment.  Mr. 
President,  so  that  we  will  not  receive  any 
more  illusory  considerations  as  a  resxilt 
of  this  agreement.  As  I  have  said.  I  can 
see  no  reflection  whatsoever  upon  the 
men  who  drew  the  agreement  They 
were  the  men  at  the  policy  level.  I  sim- 
ply wish  to  make  sure  that  the  men  at 


the  operating  levels  ^11  carry  out  the 
terms  of  t.le  agreemen  . 

If  the  purpose  of  t  lis  agreement  Is 
economic,  as   we    are  told,   then   there 
should  be  no  objectior    to  this  amend- 
ment.    If  the  purpose  of  the  agreement 
is  otherwise,  then  I  thirk  it  should  be  put 
before  us  :n  its  true  li|  ht,  and  with  the 
true  purpose  before  Uf ,  so  that  we  can 
well  con.sider  what  we  a  re  doing  when  we 
are  l)eing  asked  to  apprc  ve  the  agreement. 
I  ask  for  the  yeas  ar  d  nays. 
Mr.  HAWKES.     Mr.  'resident,  will  the 
Senator  yield  for  a  quc-s  ion? 
Mr.  AIKEN.     I  yield 
Mr.  HAWKES.    I  wi:  li  to  ask  the  Sen- 
ator what  will  happen  if  at  the  end  of 
the  year  the  British  an  unable  to  report 
that  they  have  compIie<  with  all  the  con- 
ditions.   What  would  h  ippen  if  they  had 
nearly  complied?    Wh(  re  would  the  law 
leave  us  thien? 

Mr.  AIKEN.  We  are  old  that  they  can 
comply  within  1  year. 

Mr.  HAWKES.  I  understand  we  are 
told  that  they  can,  but  they  are  not  ob- 
ligated to  do  so. 

Mr.  AIKEN.  This  amendment  would 
give  them  a  special  incentive  to  comply. 
It  would  virtually  obligite  them  to  com- 
ply: and  if  they  could  not  comply  they 
would  have  to  come  bai  k  and  obtain  the 
consent  of  the  Congress  before  they  could 
draw  the  other  two  and  three-fourths 
billions. 

Mr.  HAWKES.  Has  the  Senator  any 
opinion  as  to  how  he  would  stand  in  re- 
spect to  such  consent,  if  they  had  not 
complied  at  the  end  of   he  year? 

Mr.  AIKEN.  I  wou  d  wi.sh  to  know, 
first,  to  what  extent  they  had  complied. 
If  I  were  satisfied  thai  :hey  had  gone  as 
far  as  they  possibly  cculd  toward  com- 
pliance and  had  reallj  accomplished  a 
great  deal  in  the  elimin  ition  of  discrimi- 
natory financial  and  tn  ,de  barriers,  then 
I  should  be  inclined  to  je  very  consider- 
ate in  extending  the  tii  le  and  extending 
more  credit.  But  if  I  fell  that  no  sin- 
cere effort  had  tieen  nade  to  abolish 
trade  barriers,  then  I  ."mould  insist  that 
no  more  credit  be  ext  ;nded  until  that 
had  been  done. 

Mr.  HAWKES.  Let  r  le  ask  the  Sena- 
tor another  que.-tion.  £  uppose  they  had 
tried  to  do  it  and  founi  they  could  not 
do  it.  I  believe  they  {  re  going  to  find 
that  they  cannot  do  i  .  Doe<:  not  the 
Senator  agree  with  me  that  if  we  adopt 
an  amendment  such  as  he  proposes,  and 
they  try  and  find  that  1  hey  cannot  do  it 
and  survive,  and  we  clop  off  the  loan, 
instead  of  building  frien  jship  we  shall  be 
destroying  friendship? 

Mr.  AIKEN.  Not  nee  'ssarily.  We  are 
told  that  they  require  !  l.OOO.OOO.COO  for 
the  first  year,  and  they  would  get  that. 
They  could  draw  on  tl  at  the  first  day 
after  the  joint  resolut  ion  was  signed. 
The  American  Congress  is  very  tolerant. 
If  they  had  made  a  sii  cere  attempt  to 
comply,  and  for  some  u;  iforeseen  reason 
could  not  comply.  I  shot  Id  be  inclined  to 
extend  the  credit.  But  f  they  know  now 
that  they  cannot  comp  y,  and  they  are 
telling  us  that  they  a  n  comply,  they 
ought  not  to  have  any  n  ore  credit 

Mr.  HAWKES.  Who  is  going  to  de- 
termine that? 

Mr.  AIKEN.  In  the  f  nal  analysis,  the 
Congress  wotiid  determ  ne  it. 


Mr.  HAWKES.  How  would  Congress 
oetermine  it? 

Mr.  AIKEN.  The  Secretary  of  State 
would  have  to  report  to  the  Congress 
what  progress  had  been  made,  and 
whether  compliance  had  been  had. 

Mr.  HAWKEr.  I  should  like  to  say 
to  the  Senator  from  Vermont  and  to 
other  Senators  that" I  have  had  a  number 
of  interviews  with  some  very  prominent 
British  friends,  people  whom  I  respect 
very  highly,  and  with  whom  I  have  had  a 
friendship  over  a  great  many  years. 
Each  and  every  one  of  them  tells  me  the 
same  thing — that  unless  wc  can  do  the 
whole  thing.  \<ie  had  better  not  do  any 
of  it. 

Mr.  AIKEN.  Does  the  Senator  from 
New  Jersey  understand  his  British 
friends  to  say  that  they  cannot  comply 
with  the  provisions  of  the  agreement? 

Mr.  HAWKES.  No;  but  I  do  under- 
stand my  British  friends  to  say  that  it  is 
going  to  be  very  difficult  to  comply  with 
the  terms  of  the  agreement,  although 
they  hope  to  be  able  to  do  so.  Let  us  not 
build  an  agreement  under  which  we  shall 
destroy  a  friendship  and  understanding 
of  great  value  by  imposing  conditions 
which  may  do  exactly  the  opposite  of 
what  the  loan  and  the  agreements  are 
intended  to  do. 

Mr.  AIKEN.  I  believe  that  the  way  to 
retain  friends  is  to  carry  on  business  af- 
fairs in  a  businesslike  manner. 

Mr.  HAWKES.     So  do  I. 

Mr.  AIKEN.  That  is  what  I  think  this 
amendment  would  do. 

Mr.  BARKLEY.  Mr.  President,  the 
agreement  which  is  under  consideration 
would  give  the  United  Kingdom  5  years 
within  which  to  draw  the  $3,750,000,000 
provided  for  in  the  agreement.  There  is 
nothing  in  it  which  would  require  them 
to  draw  $1.000  000.000  in  1  year,  or  less 
than  $1,000,000,000.  or  more  than  $1,000.- 
000.000.  They  would  have  5  years  in 
which  to  draw  the  entire  $3,750,000,000. 
So  whatever  anyone  may  have  said  about 
what  the  British  need  within  1  year,  no 
one  knows  whether  they  will  draw  half  a 
billion,  a  billion,  or  a  billion  and  a  half. 

Mr.  HAWKES.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.     I  yield. 

Mr.  HAWKES.  I  do  not  want  the 
Senator  to  misunderstand  me. 

Mr.  BARKLEY.  I  do  not  misunder- 
stand the  Senator. 

Mr.  HAWKES.  No  one  has  told  me 
tliat  they  would  not  need  more  than  one 
billion  in  1  year.  I  did  not  mean  to  im- 
ply that,  and  I  do  not  think  my  remarks 
did. 

Mr.  BARKLEY.  It  was  not  the  Sena- 
tors  remarks;  but  a  while  ago  the  Sena- 
tor from  Vermont  suggested  that  he 
understood  that  they  would  need  only 
one  billion  during  the  first  year,  or  would 
not  need  that  much. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.     I  yield. 

Mr.  AIKEN.  That  information  comes 
from  about  as  high  an  authority  in  the 
Government  as  it  is  possible  to  find. 

Mr.  BARKLEY.  We  must  pass  on  the 
agreement  as  it  Is.  regardless  of  any 
"grapevine  rumors"  as  to  how  much 
Great  Britain  will  draw  in  any  period, 
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when  she  has  5  years  to  draw  the  entire 
amount. 

Mr.   TAFT.    Mr.   President,   will   the 
.Senator  yield? 

Mr.  BARKLEY.    I  yield. 

Mr.  TAFT.  The  basis  of  the  schedule 
presented  to  us  was  that  they  were  going 
to  be  $2,200,000,000  short  the  first  year 
in  their  balance  of  trade,  in  1946.  and 
another  $1,300,000,000  in  getting  their 
armies  back  from  foreign  countrie.^.  So 
$3.5CO,000,000  of  the  total  of  $5,000,000.- 
COO  which  the  Canadians  and  ourselves 
are  supplying  was  to  be  needed  in  the 
first  year.  Whether  they  are  actually 
going  to  draw  all  of  it  in  that  time  I  do 
not  know;  but  that  is  the  basis  cf  the 
calculation  by  which  they  claim  they 
need  $5,000  000,000. 

Mr.  BARKLEY.  They  can  draw  it  all 
within  the  first  month;  but  it  was  gener- 
ally understood,  so  far  as  we  could  ascer- 
tain, that  they  would  not  do  that.  But 
if  they  drew  all  of  the  $3,500,003,000  sug- 
gested by  the  Senator  from  Ohio  within 
the  first  year,  the  amendment  of  the 
Senator  from  Vermont  would  not  be 
worth  anything.  They  would  have 
drawn  practically  the  entire  sum  before 
the  expiration  of  the  year. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  BARKLEY.     I  yield. 

Mr.  TAFT.  Suppose  that  after  we  had 
advanced  some  of  the  money  the  year 
should  go  by  and  they  had  not  removed 
the  dollar-sterling  controls,  as  contem- 
plated in  the  agreement.  Would  the 
Senator  then  say  that  under  the  general 
principles  of  contract  we  could  refuse  to 
advance  additional  funds? 

Mr.  BARKLEY.  I  would  not  wish  to 
utter  a  curbstone  opinion  on  that  ques- 
tion. I  am  not  sure  that  this  agreement 
is  on  the  same  basis  as  a  contract  which 
could  be  enforced  or  nullified  in  a  court 
of  justice  when  there  had  been  a  viola- 
tion of  its  terms.  But  I  call  attention 
to  the  fact  that  section  7  of  the  agree- 
ment makes  the  following  provision: 

7.  sterling  area  exchange  arrangements: 
The  Government  of  the  United  Kingdom  will 
complete  arrangements  as  early  as  practica- 
ble and  in  any  case  not  later  than  1  year 
after  the  effective  date  of  this  agreement, 
unless  In  exceptional  cases  a  later  date  Is 
agreed  upon  after  consultation,  under  which 
linmedlately  after  the  completion  of  such  ar- 
rangements the  sterling  receipts  f:om  cur- 
rent transactions  of  all  sterling  area  coun- 
tries (apart  from  any  receipts  arising  out  of 
military  expenditure  by  the  Government  of 
the  United  Kingdom  prior  to  December  31, 
1948,  to  the  extent  to  which  they  are  treated 
by  £;greement  with  tbe  countries  concerned 
on  the  same  basis  as  tbe  balances  accumu- 
lated during  the  war)  will  be  freely  available 
for  current  transactions  In  any  currency 
area  v/ithout  discrimination:  with  the  result 
that  any  discrimination  arising  from  the 
so-called  sterling  area  dollar  pool  will  be 
entirely  removed  and  that  each  member  of 
the  sterling  area  will  have  Its  current  sterling 
and  dollar  receipts  at  Its  free  disposition  for 
currant  transactions  anywhere. 

In  other  words,  under  the  agreement 
it  is  provided,  regardless  of  whether  she 
draws  one  billion,  half  a  billion,  or  noth- 
ing, that  Great  Britain  agrees  to  elim- 
inate these  restrictions,  subject  to  any 
exception  of  cases  in  which,  after  con- 
£Ult?.ticn,  different  dates  may  be  agreed 
upon.    In  the  first  place,  if  Great  Britain 


did  not  draw  down  $1,000,000,000  In  the 
first  year,  the  Senator's  amendment 
would  still  provide  that  at  the  end  of  the 
year  no  further  payment  could  be  made 
if  there  were  not  a  certification  that  the 
restrictions  had  been  removed.  The 
amendment  of  the  Senator  from  Ver- 
mont takes  no  account  of  the  exception 
provided  in  the  agreement  itself,  that 
after  consultation  a  different  date  may 
be  agreed  upon  in  exceptional  cases. 

I  do  not  agree  with  the  Senator  from 
Vermont  that  the  amendment  does  not 
affect  the  substance  and  terms  of  the 
agreement.  It  docs  aff?ct  the  terms  of 
the  agreement.  If  this  amendment 
should  be  adopted  it  would  be  inconsist- 
ent with  the  terms  of  the  agreement,  be- 
cause it  provides  that  after  1  year,  in 
any  case,  if  these  restrictions  have  not 
been  released,  then  no  more  ir  jney  may 
be  paid  out  of  this  fund  to  the  United 
Kingdom. 

I  hope  this  amendment  will  be  rejected. 
It  will  upset  the  whole  program.  It  vio- 
lates the  terms  of  the  agreement  itself. 
I  think  that  any  amendment  which 
would  violate  the  terms  of  the  agreement 
and  would  put  restrictions  and  hobbles 
on  the  agreement  and  would  restrict  the 
free  action  of  the  two  Governments 
under  it  would  be  a  violation  of  the 
agreement  and  would  restrict  the  oper- 
ations under  the  agreement  itself. 

MEDIATION  OF  LABOR  DISPUTES — 
AMENDMENTS 

Mr.  LUCAS.  Mr.  President.  I  ask 
unanimous  consent  to  submit  an  amend- 
ment intended  to  be  proposed  by  me 
to  the  bill  <H.  R.  49C8)  to  provide  addi- 
tional facilities  for  the  mediation  of 
labor  disputes,  and  for  other  purposes; 
and  I  ask  that  the  amendment  be  printed 
and  lie  on  the  table  until  the  bill  is  taken 
up  for  consideration.  I  also  ask  unani- 
mous consent  that  the  amendinent  be 
printed  in  the  Record. 

There  being  no  objection,  the  amend- 
ment submitted  by  Mr.  Lucas  was  re- 
ceived, ordered  to  lie  on  the  table,  to  be 
printed,  and  to  be  printed  in  the  Record, 
as  follows: 

Amendment  Intended  to  be  proposed  by  Mr. 
Lucas  to  the  bill   (H.  R.  4908)    to  provide 
additional  facilities  for   the  mediation  of 
labor  disputes,  and  for  other  purposes,  viz: 
At  the  end  of  the  bill  Insert  the  following: 
Sec.  — .   That  with  the  development  of  an 
industrial  civilization,  citizens  of  the  United 
States  have  become  so  dependent  upon  the 
production  of  goods  for  commerce,  the  dis- 
tribution of  goods  in  commerce,  and  the  con- 
tinuous operation  of  the  InstrumentallUea 
of  commerce  that  substantial  and  continued 
stoppages  of  such  production,  distribution, 
or  operation  In  the  case  of  essential  goods 
or     services     seriously     impair     the     public 
health,  safety,  and  sectirlty.     Irrespective  of 
the  cause  of  such  stoppages.  It  is  necessary 
for  the  protection  of  commerce  and  the  na- 
tional economy,  for  the  preservation  of  life 
and  health,  and  for  the  maintenance  of  the 
stability   of  Government  that  a  means  be 
provided   for  supplying  essential   goods  and 
services  when  such  stoppages  occur. 

Sec.  — .  (a)  Whenever  the  President  finds 
that  a  stoppage  of  work  arising  out  of  a  labor 
dispute  (including  the  expiration  of  a  collec- 
tive labor  agreement)  affecting  commerce 
has  resulted  in  Interruptions  to  the  supply  of 
goods  or  services  essential  to  the  public 
health,  safety,  or  security  to  such  an  extent 
as  seriously  to  impair  the  public  Interest,  he 


shall  issue  a  proclamation  to  that  effect,  call- 
ing upon  the  parties  to  such  dispute  to  re- 
sume work  and  operations  Id  the  public  in- 
terest. 

(b)  If  the  parties  to  such  dispute  do  not 
resume  work  and  operations  after  the  Issu- 
ance of  such  proclamation,  the  President 
shall  take  possession  of  and  operate  any 
properties  of  any  business  enterprise  where 
such  stopprge  of  work  has  occurred  if  the 
President  determines  that  It  Is  necessary  for 
him  tu  take  possession  of  and  operate  such 
prc)i;ertle.s  in  order  to  provide  goods  or  serv- 
Ice.s  essential  to  the  public  health,  safety,  or 
security.  While  such  properties  are  operated 
by  the  United  States,  they  shall  be  operated 
under  the  terms  and  conditions  of  employ- 
ment which  prevailed  therein  when  the  stop- 
page of  work  began. 

(c)  Any  properties  of  which  possession  has 
been  taken  under  this  section  shall  be  re- 
turned to  the  owners  thereof  as  soon  as  ( H 
such  owners  have  reached  an  agreement  with 
the  representatives  of  the  employees  in  such 
enterprise  settling  the  issues  in  dispute  be- 
tween them  or  (2)  the  President  finds  that 
the  continued  pofsesslon  and  operation  of 
such  properties  by  the  United  States  is  not 
necessary  to  provide  goods  or  services  essen- 
tial to  the  public  health,  safety,  or  security. 
The  owners  of  any  properties  of  which  poesce- 
slon  Is  taken  under  this  section  shall  be  en- 
titled to  receive  Just  compensation  for  the 
use  cf  such  properties  by  the  United  States. 
In  flxJng  such  Just  compensation,  due  con- 
sideration shall  be  given  to  the  fact  that  the 
United  States  took  possession  of  such  prop- 
erties when  their  operations  had  been  Inter- 
ru-.ited  by  a  work  stoppap.e.  to  the  fact  that 
the  United  Slates  would  have  returned  such 
properties  to  their  owners  at  any  time  when 
an  agreement  was  reached  settling  the  Issues 
involved  in  such  work  stoppage,  and  to  the 
value  the  use  of  such  properties  would  have 
had  to  their  owners  during  the  period  they 
were  in  the  possession  of  the  United  States  in 
the  light  of  the  labor  dispute  prevailing. 

(d)  Whenever  any  properties  are  In  the 
possession  of  the  United  States  under  this 
section.  It  shall  be  the  duty  cf  any  labor 
organization  of  which  any  employees  who 
have  been  employed  In  the  operation  of  such 
properties  are  members,  and  of  the  officers  of 
such  labor  organization,  to  seek  In  good 
faith  to  Induce  such  employees  to  return  to 
work  and  not  to  engage  In  any  strike,  slow- 
down, or  other  concerted  refusal  to  work  or 
stoppage  of  work  wh!le  such  properties  are 
in  the  possession  of  the  United  States.  Any 
such  employee  who  fails  to  return  to  work 
(unless  excused  by  the  President)  or  who 
does  engage  In  any  strike,  slow-down,  or 
other  concerted  refusal  to  work  or  stoppage 
of  work  while  such  properties  are  in  the  pos- 
session of  the  United  States.  Ehall  be  deemed 
to  have  voluntarily  terminated  his  employ- 
ment In  the  operation  of  such  properties, 
shall  not  be  regarded  as  an  employee  of  the 
owners  or  operators  of  such  properties  for  the 
purposes  of  the  National  Labor  Relations  Act, 
as  amended,  unless  he  Is  subsequently  reem- 
ployed by  such  owners  or  operators,  and  If  he 
is  so  reemployed,  Ehall  not  be  entitled  to  any 
seniority  rights  based  on  his  prior  employ- 
ment. Any  provision  of  any  contract  Incon- 
sistent with  the  provisions  of  this  subsection 
Is  hereby  declared  to  be  against  public  policy 
and  to  be  nuU  and  void. 

(e)  Whenever  any  properties  are  in  the 
possession  of  the  United  States  under  this 
section.  It  shall  be  unlawful  for  any  person 
(1)  to  coerce,  instigate.  Induce,  conspire  with, 
or  encourage  any  person  to  Interfere  with  or 
prevent,  by  lock-out.  strike,  slow-down,  con- 
certed refusal  to  work,  or  other  Interruption, 
the  operation  of  such  properties,  or  (2)  to 
aid  any  such  lock-out,  strike,  slow-down, 
refusal,  or  other  Interruption  Interfering 
with  the  operation  of  such  properties  by  giv- 
ing direction  or  guidance  In  the  conduct  of 
such  Interruption  or  by  providing  furds  for 
the  conduct  or  direction  thereof  or  for  tii« 
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payment  of  ant  etrlke.  unemploymfnt.  or 
oClier  beneflu  to  those  participating  therein. 
Ifo  Individual  ahall  be  deemed  to  have  vio- 
lated the  provilicns  of  this  s\ib«ectlon  by 
rMUon  only  of  bit  having  ccaatd  work  or 
havloC  rrru«ed  to  continue  to  work  or  to 
MMp*    •  nent      Any     Individual     who 

vSlfUlly  '  s  any  provision  of  this  sub- 

section shall  be  subject  to  a  fine  of  not  more 
Uutn  $6,000.  or  to  Imprisonment  for  not 
more  than  1  year,  or  both. 

(f)  The  powera  conferred  on  the  President 
by  thla  section  may  be  exercised  by  him 
through  such  department  or  agency  of  the 
Oovernment  aa  he  may  designate. 

(g)  As  used  In  this  section,  the  terms 
"amployee."  "representative."  "labor  organ- 
Imtlon."  "commerce."  "affecting  commerce." 
and  "labor  dispute"  shall  have  the  same 
meaning  as  m  section  2  of  the  National 
Lator  Relations  Act.  as  amended. 

Amend  the  title  so  as  to  read:  "An  act  to 
proTUto  a  means  for  supplying  essential  gooda 
•ad  Mnrlcea  when  labor  disputes  affecting 
commerce  interrupt  the  supply  of  such  goods 

lervices  to  such  an  extent  as  acrloualy  to 

Ir  the  public  Interest." 


Mr.  LUCAS.  Mr.  President.  I  .should 
like  to  make  one  remark,  and  then  I  ^hall 
take  my  seat.  The  amendment  I  pro- 
pose woiild  provide  a  means  for  supply- 
ing essential  goods  and  services  when 
labor  disputes  airectlng  commerce  inter- 
rupt the  supply  of  such  goods  and  serv- 
ices to  such  an  extent  as  seriously  to  im- 
pair the  public  Interest.  I  may  add  that 
the  ameodOMnt  seeks  to  go  to  the  core 
of  the  preflcBt  coal  strike  emergency, 
and  that  one  situation  only. 

I  hope  the  Member.s  of  the  S?nate  will 
find  tune  to  read  the  bill  and  study  it 
before  labor  legi-slation  comes  to  the 
floor  of  the  Senate  for  consideration. 

Mr.  TAPT.  Mr.  President.  I  wi.sh  to 
say  a  word  on  the  subject  of  the  labor 
question  and  the  Smlth-Connally  Act. 
I  do  not  know  the  contents  of  the  amend- 
ments submitted  by  the  Senator  from 
Illinois,  but  I  do  object  to  the  claim 
which  has  been  made  here  today  that 
this  problem  Is  up  to  the  Senate  of  the 
United  States.  at>ove  all  other  consider- 
ations. ^ 

In  my  opinion  this  problem  Is  up  to 
the  President  of  the  United  States.  We 
have  granted  extensive  powers  to  the 
President  of  the  United  States.  Greater 
power  than  that  which  is  given  by  the 
Smith-Connally  Act  would  be  hard  to 
provide  in  connection  with  the  prepara- 
tion and  enactment  of  legislation.  The 
President  has  not  chosen  to  exercise  his 
powers  under  the  Smith-Connally  Act. 
It  seems  to  me  that  until  he  does  do  so 
or  until  he  expresses  some  reason  why 
he  does  not  think  that  act  is  adequate, 
the  whole  problem  of  dealing  with  the 
labor  question  is  an  Executive  problem. 
Primarily,  the  matter  of  dealing  with  a 
strike  on  an  emergency  basis  is  always 
•n  Executive  problem,  in  the  first  in- 
stance. 

I  object  to  the  argument  and  the 
presentation  of  the  theory  that  Congress 
is  In  any  way  delinquent  in  the  matter 
of  dealing  with  the  present  coal  strike. 
I  think  Congress  has  been  delinquent  In 
dealing  with  general  labor  legislation. 
But  so  far  as  the  present  coal  strike  is 
concerned,  as  regards  anything  to  stop 
it.  it  seems  to  me  that  the  Smith-Con- 
nally  Act  is  adequate  and.  in  the  opin- 
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ter  of  extreme 
we  could  not  pass  a 
ure  than  the  Smith- 
we  chose  to  say 
should  apply  before 
sumed  to  take  over  t 
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quent  in  dealine  with  this  particular  sit- 
uation. It  may  have  resulted  from  a  long 
course  of  legislation  and  a  long  course 
of  court  nterpretations.  Some  of  those 
have  gone  too  far.  I  think,  and  should  be 
corrected  by  means  of  the  adoption  of 
amendments  to  the  proposed  Case  bill,  so 
as  to  deal  with  various  features  of  the 
labor  law  which  I  think  today  are  unjust 
and  perhaps  build  up  too  much  power — 
excessive  power — in  the  hands  of  labor 
unions. 

But  certainly  the  basis  for  dealing  with 
the  present  emergency  must  rest  with 
the  Executive.  Five  hundred  and  thirty- 
one  men  in  the  Congress  cannot  deal 
with  these  matters.  We  are  not  an 
executive  body.  We  must  carefully 
consider  the  principles  underlying 
legislation.  So  I  would  object  to  havirg 
the  Senate  pa.ss  at  this  time  p?rmanent 
legislation  which  might  be  proposed  to 
dfal  with  this  particular  emergency. 

Mr.  Pre.sidont.  we  have  an  emergency 
law  on  the  statute  books.  If  it  should  be 
amended  so  as  to  bring  it  up  to  date,  let 
us  do  that.  But  I  think  the  basic  respon- 
sibility for  dealing  with  the  present  prob- 
lem—and it  Is  a  very  difflcult  problem — 
must  rest  on  the  President  of  the  United 
States. 

PROPOSED  LOAN  TO  GREAT  BRITAIN 

The  Senate  resumed  consideration  of 
the  joint  resolution  (S.  J.  Res.  138)  to  im- 
plement further  the  purposes  of  the  Bret- 
ton  Woods  Agreements  Act  by  authoriz- 
ing the  Secretary  of  the  Treasury  to  carry 
out  an  agreement  -with  the  United  King- 
dom, and  for  other  purposes. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  Vermont  [Mr. 
Aiken]. 

Mr.  AIKEN.  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered,  and 
the  legislative  clerk  proceeded  to  call  the 
roll. 

Mr.  HOEY  (when  Mr.  Bailey  s  name 
was  called).  The  senior  Senator  from 
North  Carolina  I  Mr.  Bailey]  is  absent 
because  of  illness.  If  present  he  would 
Vote  "nay". 

Mr.  MORSE  (when  Mr.  Cordons  name 
was  called).  Mr.  President.  I  announce 
the  absence  of  the  senior  Senator  from 
Oregon  fMr.  Cordon],  who  is  away  on 
official  business  of  the  Senate. 

Mr.  MURDOCK  (when  the  name  of 
Mr.  Thomas  of  Utah  was  called*.  The 
Senator  from  Utah  (Mr.  Thomas)  Is  un- 
avoidably detained  on  public  business. 
If  present  he  would  vote  "nay". 

The  roll  call  was  concluded. 

Mr.  HATCH.  My  colleague,  the  junior 
Senator  from  New  Mexico  I  Mr.  Chavez] 
is  unavoidably  detained  on  important 
public  business.  If  present  he  would 
vote  "nay." 

Mr.  BARKLEY.  The  Senator  from 
Arizona  [Mr.  Hayden]  is  unavoidably  de- 
tained from  the  Senate.  If  present  he 
would  vote  "nay." 

Mr.  HILL.  I  announce  that  the  Sen- 
ator from  Virginia  [Mr.  Glass  I.  and  the 
Senator  from  West  Virginia  [Mr.  Kil- 
coiK]  are  absent  because  of  illness. 

The  Senator  from  Mississippi  [Mr. 
Bilbo],  the  Senator  from  Nevada  [Mr. 


1946 


CONGRESSIONAL  RECORD-SENATE 


4723 


CarvilleI,  the  Senator  from  Idaho  [Mr. 
GcssettI.  and  the  Senator  from  Louisi- 
ana I  Mr.  Overton]  are  absent  by  leave  of 
the  Senate. 

The  Senator  from  Florida  [Mr. 
And-^ews]  is  necessarily  absent. 

The  Senator  from  Montana  IMr.  Mur- 
ray], and  the  Senator  from  Texas  [Mr. 
O'Daniel)  are  detained  on  public  busi- 
ness. 

The  Senators  from  Georgia  [Mr. 
Geohge  and  Mr.  Russell  1.  the  Senator 
from  Oklahoma  [Mr.  Thomas]  and  the 
Senator  from  Tennessee  (Mr.  Stewart] 
arc  absent  on  offlcial  business  at  various 
Government  Departments. 

The  Senator  from  Texas  [Mr.  Con- 
nally] is  absent  on  official  business,  at- 
tending the  Paris  meeting  of  the  Council 
of  Foreign  Ministers  as  an  adviser  to  the 
Secretary  of  State. 

I  wish  to  announce  further  that  if 
present  and  voting,  the  Senator  from 
Texas  [Mr.  Connally!.  the  Senator 
from  Georgia  IMr.  George  1.  and  the 
Senator  from  We.st  Virginia  IMr.  Kil- 
core]  would  vote  "nay." 

Mr.  WHITE.  The  Senator  from 
Michigan  I  Mr.  Vandenberg  1  is  absent  on 
official  business  attending  the  Paris 
meeting  of  the  Council  of  Foreign  Min- 
isters as  an  adviser  to  the  Secretary  of 
State.    If  present  he  would  vote  "nay." 

The  Senator  from  Maine  [Mr.  Brew- 
ster), the  Senator  from  Indiana  [Mr. 
Capehart).  and  the  Senator  from  Ne- 
braska [Mr.  Wherry]  are  necessarily 
absent. 

The  result  was  announced — yeas  19, 
nays  54,  as  follows: 

YEAS— 19 


Aiken 

Johnston.  S.  C. 

Taft 

Brooks 

La  Follette 

Walsh 

Bu«hfleld 

Langer 

Willis 

Butler 

Millikln 

Wllroa 

Capper 

Moore 

Young 

Ferguson 

Revercomb 

Johnson.  Colo 

Ships  tead 
NAYS— 54 

Austin 

Hatch 

Murdock 

Ball 

Hawkes 

Myers 

Bankhead 

Hickenlooper 

OMahoney 

Barkiey 

HUl 

Pepper 

Bridges 

Hoey 

RadcUSe 

Brlggs 

Huffman 

Reed 

Buck 

Knowland 

Robertson 

Byrd 

Lucas 

Saltonstall 

Donnell 

McCarran 

Smith 

Downpy 

McClcUan 

Stanfill 

Eastland 

McParland 

Taylor 

Ellender 

McKellar 

Tobey 

Fulbrlght 

McMahon 

Tuiinell 

Gerry 

Magnuson 

Tydlugs 

Orr^n 

Mavbank 

Wagner 

Guffey 

Mead 

Wheeler 

Gurney 

MltcheU 

White 

Hart 

Morse 

Wiley 

NOT  VOTING- 
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Andrews 

Cordon 

Overton 

Bailey 
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Russell 

Bilbo 

Glass 

Stewart 

Brewstpr 

Goe'Ptt 

Thomas.  Okla. 

Capehart 

Hayden 

Thomas,  Utah 

Carville 

Kllgore 

Vandenberg 

Chavez 

Murray 

Wherry 

Conr.ally 

O'Daniel 

So  Mr.  Aiken  s  amendment  was  re- 
jected. 

Mr.  LANGER.  Mr.  President.  I  send 
forward  to  the  desk  an  amendment, 
which  I  ask  to  have  read. 

The  PRESIDING  OFFICER.  The 
amendment  offered  by  the  Senator  from 
North  Dakota  will  be  stated. 


The  Chief  Clerk.  At  the  end  of  the 
Joint  resolution  it  is  prop>osed  to  insert 
the  following  new  section : 

Sbc.  — .  Notwithstanding  any  other  pro- 
vision of  law,  no  loan  made  alter  the  date 
of  enactment  of  this  Joint  resolution,  by  any 
department  or  agency  (Including  govern- 
ment-owned or  controlled  corporations)  of 
the  Federal  Government,  to  any  person  who 
served  honorably  In  the  armed  forces  of  the 
United  States  during  World  War  II.  shall 
bear  Interest  at  a  rate  In  excess  of  V'\«  percent 
per  annii.n.  and  no  Interest  shall  accrue  or 
be  payable  on  any  such  loan  lor  a  period  of 
6  years  from  the  date  of  the  making  of  such 
loan. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment of  the  Ssnator  from  North  Dakota. 

Mr.  LANGER.  Mr.  President,  on  this 
question  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  LANGER.  Mr.  Pre.sident,  I  desire 
to  consume  iome  time  on  this  amend- 
ment. 

First  of  all.  I  wish  to  say  that  in  my 
opinion  the  treatment  given  by  the 
American  Government  to  veterans  of 
World  War  II  has  been  very  shameful. 
For  example,  after  we  declared  war,  on 
this  very  floor  I  asked  that  the  pay  of 
a  private  be  increased  to  $100  a  month. 
That  request  was  not  agreed  to.  I  also 
asked  that  each  private  be  automatically 
insured  when  he  entered  the  service.  I 
know  that  the  Senate  will  be  interested  In 
learning  just  what  kind  of  a  raw  deal 
the  veterans  have  received  in  connection 
with  the  matter  of  life  insurance. 

The  National  Service  Life  Insurance 
Act  was  enacted  on  November  19,  1940, 
just  prior  to  the  time  that  the  draft  law 
went  into  effect.  Prior  to  that  time  in- 
surance was  granted  under  the  World 
War  Veterans  Act  of  July  7.  1924,  as 
amended.  The  act  continued  in  effect 
the  original  insurance  act  of  October  6, 
1919,  which  granted  insurance  to  mem- 
bers of  the  armed  forces  during  the  pe- 
riod of  the  First  World  War.  Such  in- 
surance was  available  to  all  men  serving 
in  the  Army  and  the  Navy  imtil  the  Na- 
tional Service  Life  Insurance  Act  was 
enacted  in  October  1940. 

Mr.  President,  there  is  a  vast  difference 
between  the  insurance  which  was  avail- 
able under  the  two  acts,  that  is  the  insur- 
ance available  to  veterans  of  World  War  I 
and  Insurance  available  to  veterans  of 
World  War  II.  I  congratulate  the  in- 
surance companies  for  what  they  put 
over  on  the  poor  veterans  of  World 
War  II. 

The  National  Service  Insurance  Act. 
that  is  the  act  in  connection  with  World 
War  II.  dees  not  pay  one  penny  lor 
permanent  and  total  disability,  while  the 
other  act  provides  for  such  payments. 
When  the  United  States  entered  World 
War  n  there  were  thousands  of  men  who 
had  served  in  the  peacetime  army,  who 
were  insured  under  the  World  War  Vet- 
erans Act.  But  the  man  who  entered  the 
service  for  the  first  time  after  the  dec- 
laration of  war  in  1941  was  required  to 
obtain  his  insurance  under  the  National 
Service  Life  Insurance  Act. 

Of  those  who  went  into  the  Army,  a 
percentage  were  Insured  under  the  old 
act  which  gave  the  men  full  protection 


for  death,  total  dlsablHty.  and  permanent 
disability.  Under  the  National  Service 
Life  Insurance  Act.  benefits  are  payable 
In  the  event  only  of  death.  But  the  men 
are  required  to  pay  the  same  rates  for 
both  kinds  of  insurance. 

Mr.  President,  I  wish  to  repeat  that 
staiement.  Of  those  who  went  into  the 
Army,  a  percentage  were  Insured  under 
the  old  act  which  gave  them  full  protec- 
tion for  death,  total  disability,  and  per- 
manent disability.  That  v;as  under  the 
old  act.  It  included  every  man  listed  in 
the  peacetime  Army  up  to  the  declara- 
tion of  war  in  1941.  Under  the  new  life 
Innuance  act  called  the  National  Life 
Insurance  Act.  benefits  are  payable  in 
the  event  of  death  only.  A  man  must  die 
before  his  relatiV2s  receive  one  penny, 
but  if  he  is  disabled  he  receives  nothing. 
If  he  loses  a  leg  or  two  legs,  one  arm  or 
two  legs,  or  an  eye  or  two  eyes,  it  Is  his 
bad  luck.  That  is  the  kind  of  Insurance 
the  Congress  provided  for  the  soldier  in 
1941  in  spite  of  v  hat  some  of  us  en- 
deavored to  do  to  prevent  it. 

Mr.  President,  allow  me  to  Illustrate. 
A  peacetime  soldier  and  a  drafted  man 
In  World  War  n  were  fighting  .side  by 
side.  One  went  into  the  armed  forces 
during  peacetime  and  the  other  went  in 
as  a  result  of  being  drafts  1.  Both  ere 
paying  the  same  premium  on  their 
policies.  They  are  hit  by  the  same  shell. 
As  a  re.sult  they  become  permanently  and 
totally  disabled.  The  one  in.sured  under 
the  World  War  Veterans  Act  gets  pay- 
ments of  $57.50  a  month,  that  is.  the  man 
who  got  in  during  peacetime,  but  the 
man  who  was  drafted  under  the  National 
Service  Life  Insurance  Act  does  not  get 
$57.50  a  month;  he  gets  nothing. 

In  fact,  there  are  cases  In  which  men 
have  been  insured  under  the  World  War 
Veterans  Act.  and  a  part  of  their  Insur- 
ance is  under  the  National  Life  Insurance 
Act,  and  they  are  being  paid  under  the 
World  War  Veterans  Act  contract  and 
not  being  paid  under  the  other. 

Mr  TOBEY.  Mr.  President 

The  PRESIDING  OFFICER  fMr. 
Hatch  In  the  chair).  Does  the  Senator 
from  South  Dakota  yield  to  the  Senator 
from  New  Hampshire? 

Mr.  LANGER.     I  prefer  not  to  yield. 

Mr.  TOBEY.  I  am  surprised  at  what 
the  Senator  has  brought  out,  and  will 
he  confirm  to  me  that  he  Is  correct  in 
the  statement  that  if  I  had  happened 
to  be  a  GI  in  this  war  and  had  life 
Insurance  of  $10,000.  on  which  I  paid 
the  $66  a  year,  and  got  the  option  of 
continuing  it  with  term  Insurtmce.  if  I 
were  injured  and  totally  disabled  in  this 
war.  and  were  so  adjudgtu  by  the  Vet- 
erans' Bureau,  I  would  not  draw  total 
disability  from  the  Veterans'  Bureau? 

Mr.  LANGER.  The  Senator  would 
not,  under  the  National  Life  Insurance 
Act 

Mr.  TOBEY.  Would  I  not  get  it  from 
the  Veterans' Bureau?  Would  I  have  no 
recourse  at  all?  Would  the  Government 
pay  me  nothing  at  all  if  I  were  totally 
disabled? 

Mr.  LANGER.  I  am  talking  about  the 
Life  Insurance  Act. 

Mr.  TOBEY.  Would  I  not  get  It  from^ 
the  Government  through  the  Veterans' 
Bureau? 
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Mr.  LANCER.  The  Veterans'  Bureau 
makes  certain  provi5ions.  A  man  goes 
in  and  gets  rated,  but  he  does  not  get 
payments  under  the  Life  Insurance  Act. 
Mr.  TOBEY.  We  pronded.  for  vet- 
erans of  the  First  World  War.  that  one 
totally  disabled  would  get  SlOO  a  month. 

Mr.  LANGER.     He  would  get  it 

Mr.  TOBEY.  Would  he  not  get  It 
through  thr  Veterans'  Bureau? 

Mr.  LANGER.  No;  h^  might  get  5 
percent  or  10  percent. 

Mr.  TOBEY.  If  he  were  totally  dis- 
abled he  would  get  total  disability  pay- 
ments, would  he  not? 

Mr.  LANGER.     He  mipht  not. 
Mr.  TOBEY.    He  would  if  he  were  ad- 
judged totallv  disabled. 

Mr.  LANGER.  Under  thi.«;  life  insur- 
ance policy,  by  paying  a  definite  insur- 
ance premium,  he  would  be  provided  for. 
Mr.  TOBEY.  Being  a  World  War  vet- 
eran and  being  di.sabled.  he  would  get  it 
from  the  Veterans'  Bureau,  would  he 
not? 

Mr.  LANGER.     No.     If  a  veteran  goes 

to  the  hospital  and  is  examined 

Mr.  TOBEY.  An  examination  for  life 
iaaurance  is  one  thing,  but  the  Veterans' 
&ireau  also  examines  them,  and  if  a  man 
were  totally  disabled  he  would  get  insur- 
ance, would  he  not? 

Mr.  LANGER.  He  would  get  it  there, 
feui  under  the  life-insurance  policy  he 
would  not. 

Mr.   TOBEY.    He   would    not    get    it 
tmder  his  hfe  insurance,  but  he  would 
get  it  from  the  Veterans  Bureau? 
Mr.  LANGER,    He  might  not. 
Mr.  TOBEY.    If  he  were  totally  dis- 
abled, would  he  not? 

Mr.  LANGER.     He  would  not 
^c.   TOBEY.    Why  not?     ToUl   dis- 
ability is  toul  disability,  is  it  not?     Tlie 
Senator  says  he  might  not.     He  does  not 
cay  he  would  not.  he  says  he  might  not. 

Mr.  LANGER.  That  is  exactly  what 
I  said,  he  might  not. 

The  PRESIDING  OFFICER.  Sena- 
tors will  suspend  while  the  Chair  seeks  to 
obtain  some  semblance  of  order.  The 
Chair  reminds  Senators  that  they  must 
address  the  Chair  and  ask  the  Senator 
having  the  floor  to  yield,  and  only  one 
talk  at  a  time. 

Mr.  TOBEY.  Perhaps  I  have  ex- 
llMted  an  excess  of  zeal  this  afternoon. 
but  I  did  not  like  to  have  it  stand  in  the 
Raooao  that  this  Nation,  which  is  para- 
mcmnt.  would  allow  any  citizen  to  flcht 
In  the  World  War  and  be  totally  disabled 
and  receive  no  remuneration.  The  Sen- 
ator from  North  Dakota  says  he  would 
not  get  It  from  the  insurance  companv. 
and  I  accept  that,  but  he  would  get  it 
from  Uncle  Sams  Veterans"  Bureau  if 
he  were  totally  disabled. 

Mr.  LANQER     I  say 

Mr.  TOBEY.  One  word  more  The 
Senator  u.<;ed  the  word  'might. "  The 
Senator  and  I  might  die  before  tomorrow 
morning,  but  the  chances  are  we  will  not. 
We  might  do  this  or  do  that,  but  I  insist 
that  if  there  is  any  man  in  the  service 
who  is  totally  disabled  he  will  get  total 
disability  compensation. 

Mr.  LANGER.    I  say  he  may  and  he 
may  not. 
Mr.  TOBEY.     I  say  he  will. 
Mr.  McFARLAND.     Will  the  Senator 
from  North  Dakota  yield? 
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Mr.  LANGER.      Ir 
finish  this  thought 
the  distmgui.shed 
there  are  cases 
Insured  under  the 
Act  and  a  part  of  t 
der  the  National 
Act  where  they  are 
World  War  Veteran 
not  l>eing  paid  on  th( 
War  Veterans  Act 
as  a  statutory  per 
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legs,  both  eyes,  one  a 
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several  thousand  of 
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Government  who  j 
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War  Veterans  Act. 
Senator  from  New 
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who  sufTered  the  ravages  of  disease  to 
such  an  extent  that  they  may  never  agam 
work. 

I  call  upon  General  Bradley  to  reverse 
the  position  of  the  Veterans'  Administra- 
tion so  that  aU  service  men  and  women 
shall  be  equal  in  the  matter  of  insurance 
protection.  I  hope  th3  committees  in 
which  the  bills  are  now  pending  will  do 
somethinc  to  bring  them  immediately  be-- 
fore  this  body.  This  long-awaited  act  of 
justice  is  long  overdue. 

Mr.  P::?sident.  I  am  very  sorry  that 
the  distinguished  minority  leader,  the 
Senator  from  Maine  I  Mr.  White),  is  not 
present.  Last  week  I  made  the  statement 
that  Winston  Churchill  fought  on  the 
side  of  Spain  against  the  United  States 
of  America.  From  the  State  of  cur 
minority  leader  comes  an  editorial  which 
denies  that,  and  says  it  is  not  true,  that 
I  am  entirely  in  error. 

Mr.  President,  before  I  made  my  state- 
ment I  looked  the  matter  up.  I  might  say 
that  this  newspaper,  called  the  Telegraph 
and  Press-Herald,  of  Portland.  Maine, 
says  that  Churchill  enlisted  in  1895.  and 
was  not  fighting  against  the  United 
States,  that  he  had  left  before  the  Ameri- 
can boys  got  to  Cuba. 

Mr.  President,  I  have  in  my  hand  In- 
ternational Who's  Who  for  1943  and  1944, 
and  I  wish  to  read  from  the  sketch  of 
Mr.  Churchill.  I  presume  Mr.  Churchill 
prepared  this  article  himself,  because 
that  is  customary,  as  every  Senator  on 
this  floor  knows.  I  read  from  Who's 
Who: 

Rt.  Hon.  Winston  Spencer  Churclilll.  C  H.. ' 
M.    P.    Hon.    LL     D.     (Harvard t,    F.    R.    S.. 
F.  R.  C.  S.:  BritUh  politician  and  writer;  son 
of  Lord  Randolpli  Churchill;  born  1874,  edu- 
cated Harrow  and  Sandhurst. 

It  says  he  entered  the  army  in  1895. 
and  served  in  Cuba  with  Spanish  forces 
against  the  Americans.  That  is  right 
here  in  International  Who's  Who.  He 
served  in  the  Spanish-American  War 
against  the  Americans.  If  any  Sena- 
tor doubts  that,  I  wish  to  show  the 
article  to  him.  Any  Senator  can  come 
to  my  desk  here  and  read  it. 

From  there  he  wenc  to  Africa,  fought 
in  the  Boer  War,  and  did  everything  he 
possibly  could  against  those  poor  Dutch 
in  the  Boer  War.  did  everything  he  could 
to  wreck  them.  He  has  been  fighting 
on  the  side  of  aristocracy  and  fascism 
all  his  life,  and  did  all  he  could  to  wreck 
this  country,  going  to  Cuba  and  fighting 
against  it.  That  is  the  man  the  Senate 
Invited  to  come  here  and  addre.<;s  the 
Senate.  If  there  had  been  a  Spanish- 
American  War  veteran  in  the  Senate. 
Winston  Churchill  would  have  been  try- 
ing to  kill  him  while  he  was  fighting 
under  the  Spanish  fiag.  I  say  again,  that 
is  the  record.  A  record  is  a  very  good 
thing  to  have  at  hand  at  times  when  a 
newspaper  criticizes  a  Senator.  We  are 
used  to  criticism.  I  do  not  mind  it  a  bit. 
I  have  taken  my  share  of  it.  The  state- 
ment in  the  Maine  newspaper  is: 

Senator  Lancer  for  perhaps  the  ttrst  time 
In  his  life  Is  in  error. 

I  will  tell  the  editor  that,  so  far  as  I 
know.  I  have  never  yet  been  in  error. 
I  Laughter.] 

Mr.  President,  it  is  interesting  to  note 
what  the  Irish  think  about  this  measme 
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upon  which  we  are  going  to  vote.  I  have 
in  my  hand  an  advertisement  which  ap- 
peared in  the  Gaelic-American,  which 
was  placed  in  that  pubhcation  by  the 
Amalgamated  Irish-American  Organiza- 
tions of  Boston.  Chicago.  New  Haven. 
Conn..  New  York  and  San  Francisco. 
That  takes  in  cities  from  one  end  of  the 
United  States  to  the  other.  The  adver- 
tisement says: 

(Advance  proof  of  page  advertisement 
which  will  appear  in  the  next  week's  issue 
of  the  Gaelic-American. 

LET    THE     AMERICAN     PEOPLE    DECIDE 

The  man  who  put  across  with  the  late 
Franlc  Delano  Roosevelt  the  idea  of  the  pro- 
posed 84,400.000.000  grant  was  the  late  John 
Maynard  Keynes. 

For  earlier  services  to  the  British  Empire 
(well  described  as  disservices  to  the  United 
States  of  America),  he  had  previously  been 
accorded  title  honors  by  the  King  of  England. 
So  we  spealc  of  him  as  Lord  Keynes. 
•  •  •  •  • 

But  here  is  what  Lord  Keynes  wrote — 

I  ask  unanimous  consent  that  the  en- 
tire advertisement  may  be  printed  in  the 
Record  at  this  point  as  a  part  of  my  re- 
marks. 

There  being  no  objection,  the  adver- 
tisement was  ordered  to  be  printed  in  the 
Record,  as  follows: 
(Advance  proof  of  page  advertlaement  which 

will   appear   in   next   weelt's   Issue   of   the 

Gaelic- American ) 

LET    THE    AMERICAN    PEOPLE    DECIDE 

The  man  who  put  across  with  the  late 
Franlclln  Delano  Roosevelt  the  idea  of  the 
proposed  $4,400,000,000  grant  to  Britain  was 
the  late  John  Maynard  Keynes. 

For  earlier  services  to  the  British  Empire 
(well  described  as  disservices  to  the  United 
States  of  America),  he  had  previously  l>een 
accorded   title  honors  by  the  King  of  Eng- 
land.   So  we  speak  of  him  as  Lord  Keynes. 

It  follows  that  no  man  should  be  better 
qualified  to  fpeak  of  the  proposed  grant  of 
American  money  than  was  Lord  Keynes.  The 
idea  was  his  baby. 

But  here  is  what  Lord  Keynes  wrote. 
In  describing  the  American  viewpoint  and 
In  describing  the  British  viewpoint- 
He  refers  to  it  as  "the  Immeasurably  re- 
mote public  opinion  of  the  United  States." 
He  says:  "They  wanted  to  understand  the 
size  of  our  Immediate  financial  difficulties, 
to  be  convinced   that   they   were  temporary 
and   manageable,   and   to   be   told   that   we 
Intended  to  walk  without  bandages  as  soon 
as  possible." 

He  admits:  "No  comparable  credit  In  time 
of  peace  has  ever  been  negotiated  before." 

He  graciously  concedes:  "And  It  Is  not  for 
a  foreigner  to  weigh  up  the  cross-currents, 
political  forces,  and  general  sentiments 
which  determine  what  Is  possible  and  what 
Is  Impossible  In  the  complex  and  highly 
charged  atmosphere  of  that  great  democracy 
of  which  the  dally  thoughts  and  urgent 
Individual  preoccupations  are  so  far  removed 
from  ours  " 

And  he  realizes  too:  "The  total  demands 
for  overseas  financial  assistance  crowding  In 
on  the  United  Stales  Treasury  from  all  quar- 
ters whilst  I  was  In  Washington  were  esti- 
mated to  amount  to  t>etween  four  and  five 
times  our  own   maximum  proposals." 

He  says:  "Four  good  reasons  arising  out 
of  the  past  they  owe  us  something  more 
than  they  have  yet  paid." 

He  concedes:  "We  iftcepted  In  the  end  more 
cut  and  dried  arrangements  In  some  respects 
than  we  ourselves  believed  to  tte  wise  or 
beneficial." 


And  he  adds:  "In  my  own  judgment.  It  is 
cut  somewhat  too  fine,  and  does  not  allow 
a  margin  for  unforseen  contingencies." 

But  he  admits:  "It  represents  about  as 
large  a  cumulative  adverse  balance  as  we 
ought  to  allow  ourselves  In  the  Interval  be- 
fore we  can  get  straight." 

He  confesses:  "I  shall  never  so  long  as  I  live 
cease  to  regret  that  this  Is  not  an  interest- 
free  lean." 

As  to  the  demands  of  other  of  the  associates 
In  the  late  war.  he  says:  "Not  all  of  them  hav« 
had  out  of  Uncle  Sam  the  same  relative  meas- 
ure of  assistance  up  to  date." 

The  later  Lord  Keynes  thought,  spoke,  and 
wrote  as  an  Englishman — always  for  his 
country — the  British  Empire. 

Prom  the  standpoint  of  his  countrymen. 
Lord  Keynes  pictured  the  alternative  to  the 
grant  from  the  United  States  In  the  follow- 
ing words : 

"The  alternative  is  to  build  up  a  separate 
ecohomlc  bloc  which  excludes  Canada  and 
consists  of  countries  to  which  we  already  owe 
more  than  we  can  pay.  on  the  basis  of  their 
agreeing  to  lend  us  money  they  have  not  got 
and  buy  only  from  us  and  one  another  gcx}ds 
we  are  unable  to  supply.  We  have  to  admit 
It  Is  an  alternative  full  of  problems." 

What  the  late  Lord  Keynes  either  did  not 
know  or  could  not  seem  to  realize  was  that 
the  makers  of  the  English  budget  for  the 
coming  fiscal  year  were  to.  and  did.  calculate 
upon  the  proceeds  of  the  projected  grant 
from  the  United  States  of  America  In  order 
to  reduce  the  Income-tax  rates  of  the  British 
taxpayers. 

In  other  words  each  American  taxpayer 
subsidizes  three  or  more  English  taxpayers. 
Shades  of  the  Boston  Tea  Party. 

Perhaps  It  Is  only  because  the  Irish  people 
have  suffered  from  these  same  schemes  and 
robberies  by  the  British  ruling  classes  for 
more  than  800  years  that  the  citizens  of  Irish 
blood  amongst  us  seem  to  be  most  thor- 
oughly awake  to  the  plottings  and  plannlngs 
which  threaten  our  beloved  country. 

Even  today,  men  and  women  of  Irish  blood 
are  kept  keenly  conscious  of  the  inroads  of 
the  British  Empire  because  the  Robber 
Baron,  by  force  and  fraud,  maintains  an 
alien  foothold  upon  part  of  the  sacred  soU 
of  Ireland. 

A  high-school  student  of  ordinary  intel- 
ligence, carefully  reading  Lord  Keynes  com- 
ments can  easily  see  that  there  Is  no  Intent 
to  ever  repay  the  proposed  British  loan.  The 
alibi  has  Ijeen  well  prepared  in  advance  for 
Its  early  and  Ignominious  default.  Such  was 
the  history  of  the  past.  Such  will  be  the 
history  of  the  future  If  the  grant  be  made. 

Senators  of  the  United  States  v.ould  be 
well  advised  to  read  and  ponder  the  political 
history  of  the  late  Lord  Keynes.  His  concept 
of  duty  was  to  serve  the  British  Empire.  The 
fact  that  such  service  caused  injury  to  the 
United  States  of  America  and  multiplied 
many-fold  the  tax  burden  upon  each  Ameri- 
can citizen  was  no  concern  of  Keynes.  He 
served  his  master  as  he  kn.pw  his  master. 

Let  each  American  Senator  serve  his  con- 
stltutents  now— In  the  same  spirit  and  In 
the  same  loj-alty.  but  to  his  own  ccunUy,  the 
United  Slates  of  America. 

There  are  those  of  us,  and  there  are 'many 
veterans  and  fathers  and  mothers  of  veterans 
amongst  us,  who  are  well  convinced  that  any 
elected  official  who  gives  away  the  substance 
and  wealth  of  our  country  to  any  foreign 
power  Is  writing  the  certificate  of  election  for 
his  opponent  at  the  next  electoral  contest. 
The  British  Empire  cannot  rescue  Itself 
from  Its  difficulties  by  continued  borrowing. 
Our  Federal  Government  has  no  mandate 
to  give  away  the  substance  of  the  American 
people. 

Let  the  question  of  this  proposed  grant  of 
$4.4(X).000.(X)0  to  Britain  l>e  submitted  to  the 
voters  of  all  of  the  States  at  the  coming  elec- 
tion. 


AMALGAMATED     IRISH -AMERICAN     ORGANIZATIONS 

Mr.  LANGER.  I  now  wish  to  read  a 
few  paragraphs  from  this  advertisement : 
From  the  standpoint  of  his  countrymen. 
Lord  Keynes  pictured  the  alternative  to  the 
grant  from  the  United  States  In  the  follow- 
ing words: 

"The  alternative  is  to  build  up  a  separate 
economic  bloc  which  excludes  Canada  and 
consists  of  countries  to  which  we  already  owe 
more  than  we  can  pay.  on  the  iMsls  of  tUelr 
agreeing  to  lend  us  money  they  have  not  got 
and  buy  only  from  us  and  one  another  goods 
we  arc  unable  to  supply.  We  have  to  admit  It 
Is  an  alternative  full  of  problems." 

What  the  late  Lord  Keynes  either  did  not 
know  or  could  not  seem  to  realize  was  that 
makers  of  the  English  budget  for  the  coming 
fiscal  year  were  to,  and  did.  calculate  upon 
the  proceeds  of  the  projected  grant  from  the 
United  States  of  America  In  order  to  reduce 
the  Income-tax  rates  of  the  British  taxpayeis. 
In  other  words,  each  American  taxpayer 
subsidizes  three  or  more  English  taxpayers. 
Shades  of  the  Boston  Tea  Party. 

Perhaps  It  Is  only  because  tlie  Irish  people 
have  sufTered  from  these  same  schemes  and 
robberies  by  the  Brltlfh  ruling  classes  for 
more  than  800  years  that  the  citizens  of  Irish 
blood  amongst  us  seem  to  t>e  most  thoroughly 
awake  to  the  plottings  and  plannlngs  which 
threaten  our  beloved  country. 

Even  today,  men  and  women  of  Irish  blood 
are  kept  keenly  conscious  of  the  inroads  of 
the  British  Empire  because  the  robber 
baron,  by  force  and  fraud,  maintains  an 
alien  foothold  upon  part  of  the  sacred  soil 
of  Ireland. 

A  high-school  student  of  ordinary  Intelli- 
gence, carefully  reading  Lord  Keynes'  com- 
ments can  easily  see  that  there  Is  no  Intent 
to  ever  repay  the  proposed  British  loan.  The 
alibi  has  been  well  prcp.-»red  In  advance  for 
Its  early  and  Ignominious  default.  Such 
was  the  history  of  the  past.  Such  will  be  the 
history  of  the  future  If  the  grant  be  made. 
Senators  of  the  United  States  would  be 
well  advised  to  read  and  ponder  the  political 
history  of  the  late  Lord  Keynes.  His  con- 
cept of  duty  was  to  serve  the  proposed  Brit- 
ish Empire.  The  fact  that  such  service 
caused  injury  to  the  United  States  of  Amer- 
ica and  multiplied  manyfuld  the  tax  burden 
upon  each  American  citizen  was  no  concern 
of  Keynes.  He  served  his  master  as  he  knew 
his  master. 

Let  each  American  Senator  serve  his  con- 
stituents now — in  the  same  spirit  and  In  the 
same  loyalty,  but  to  his  own  country,  the 
United  States  of  America. 

There  are  those  of  us,  and  there  are  many 
veterans  and  fathers  and  mothers  of  vet- 
erans amongst  us.  who  are  well  convinced 
that  any  elected  official  who  gives  away  the 
substance  and  wealth  of  our  country  to  any 
foreign  power  is  writing  the  certificate  of 
election  for  his  opponent  at  the  next  elec- 
toral contest. 

The  British   Empire  cannot  rescue   Itself 

from  Its  difflculiies  by  continued  borrowing. 

Our  Federal  Government  has  no  mandate 

to  give  away  the  sut>stance  of  the  American 

people. 

Mr.  President.  I  also  wish  to  bring  to  » 
the  attention  of  the  Senate  some  things 
which  have  not  heretofore  been  com- 
mented upon  on  the  floor  of  the  Senate. 
In  1932  Mr.  Lloyd  G:*orpe  wrote  in  his 
book.  Reparations  and  War  Debts,  that: 

Though  the  peace  treaties  were  signed,  and 
a  League  of  Nations  was  set  up  to  keep  the 
peace,  some  of  the  nations  never  abandoned 
their  wartime  mentality.  Tlie  first  reaction 
of  any  calamity  Is  to  create  an  Intense  desire 
to  prevent  Its  repetition  and  to  concentrats 
all  thought  and  energy  on  tliat  partlctUar 
kind  of  disaster  to  the  exclusion  of  all  other 
possible  or  probable  mishaps.    The  danger  of 
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that  Stat*  of  mind  U  Uxat  It  U  apt  to  be  neu- 
rotic and  unbalanced  and  that  Its  enerflaa 
art  mladirectad.  It  It  haunted  with  tba 
•pactr*  of  tymptomt  and  aacondary  cauaet. 
and  not  wtth  the  root  cauaa  o(  th«  evil. 

Mr.  President,  no  one  could  more 
fraphically  or  more  prophetically  have 
described  the  foundation  of  world  rela- 
tlOQships  that  underlies  thus  present  leg- 
islation than  Mr.  David  Lloyd  George. 
and* it  Is  the  recognition  of  the  anarchic 
forces  of  conflict  which  underlie  present 
world  relationships  that  marks  the  dLs- 
tmctlon  between  the  British  and  the 
Axnencan  approach  to  this  alleged  Brit- 
ish loan.  If  for  no  other  reason  than  the 
fact  that  this  loan  does  not  begin  to  ^o 
to  the  root  of  their  problems,  the  British 
are  themselves  almost  unanimously  op- 
posed to  the  terms  and  the  implications 
of  these  present  financial  arrangements. 

On  December  15.  1945.  at  a  time  when 
England  was  debating  both  the  Anglo- 
American  loan  and  Bretton  Woods 
agreements.  Mr.  Mallory  Browne  cabled 
the  New  York  Times  from  London  that — 

In  XxuMlon  thla  week  all  the  signs  pointed 
to  the  potslbUlty  that  acceptance  by  Britain 
ot  the  Anglo-American  loan  agreement  has 
opened  a  perxxl  of  unprecedented  Anglo- 
American  disagreement. 

Shakeepeare  had  a  word  for  It,  of  course. 
"Loan  oft  loaea  both  ttaelf  and  friend."  he 
aald  And  that's  certainly  the  way  it  looka 
over  here  In  England  at  the  moment. 

Not  for  many  years,  not  since  the  British 
defaulted  on  the  last  war  loan,  and  perhaps 
even  then,  has  there  bten  so  much  re- 

itment.  such  widespread  bitterness  against 
the  United  States — 

This  was  on  December  15.  1945.  Mr. 
President. 


Such  widespread  bittemeta  against  the 
United  States  as  one  flnd.s  expressed  In 
Parltainent.  in  the  preaa.  and  by  the  general 
public  in  Britain  today. 

The  hoetile  reaction  In  Britain  to  the 
Anglo-American  loan  agreement  Is  no  pass- 
tag  mood  ot  the  moaant. 

First.  Mr.  PrMklent.  we  ougiit  to  enter 
Into  the  Recokb  the  editorial  reaction  of 
the  British  press.  In  the  same  week  the 
London  EcorMmist.  which  never  fails 
accurately  to  expre«s~'the  attitude  of 
Britijdi  bustacn  circles  generally,  suted 
that— 

It  certainly  requires  a  very  compelling  ne- 
Ity  to  aecure  the  swallowing  of  such  a 
Tary  bittvr  pU). 

If  the  purpose  of  the  American  Coafraaa 
which  decides  American  policy  Is,  as  It  often 
aeems  to  be.  deliberately  to  wound  and  aiBlct 
the  British  people.  It  has  cerUlnly  succeeded. 

It  la  aggravating  to  find  that  our  reward 
for  losing  a  quarter  of  our  national  wealth 
In  the  common  cause  Is  to  pay  tribute  for 
half  a  century  to  those  who  have  been  en- 
riched by  the  war 

So  It  can  be  seen.  Mr.  President,  that 
already  they  are  getting  ready  to  cry, 
■"Uncle  Shylock,  Uncle  Shylock.  Uncle 
Shylock." 

The  left-wing  weekly  Tribune,  which 
always  reflects  the  attitude  of  the  belli- 
gerent wing  of  the  Labor  Party,  stated 
that: 

AoMrtcan  capitalism  has  driven  a  savage 
hafiatn.  After  a  war  in  which  Britain  baa 
fought  longer  than  America,  in  which  we 
bave  mobilized  more  fuUy.  in  which  we  have 
aaan  our  dUaa  ravaged  while  America  aug- 
mented hers,  a  loan  la  offered  to  extricate 


us  from  dllBculUes  ar 
contribuuuns  to  the 
which   means   that 
wUl  stUl  be  paying  a 
the  total  of  exports 
to  the  IJnlted  States  e 


i  king  entirely  from  our 

c  jnunon  cause — a  loan 

Gir   great-grandchildren 

tribute  almost  double 

hich  went  from  here 

!ry  year  before  1939. 


That  is  what  the  l  ibor  newspaper  said. 


Mr.   President.   I 


Senators  who  are  g(  ung  to  vote  for  this 
loan  can  sleep  at  nis  ht  with  a  clear  con- 


science.   I  obtained 


the  Census  the  assesed  valuation  of  all 
the  property  in  a  number  of  States. 


sitting   befbre   me   the   distin- 

Senator   frfcm   Oklahoma    [Mr. 

now  how  he  is  going 

I  rather  think  he 


I  see 
puished 

Thomas  ] .    I  do  not 
to  vote  on  this  loan 


and  everyth 


So  if  my  distinguij 
Oklahoma  votes  in 


sider  the  State  of 
tlnguished  Senator 
McFarlandI    tried 
property  in  Arizona 


apparently  would  no 


value  of  everything 


May  9 


wonder   how   some 


from  the  Bureau  of 


is  going  to  vote  agaii  ist  it,  because  he  is  a 
man  of  extraordinarily  good  judt^ment. 
The  assessed  valua  ion  of  the  State  of 
Oklahoma — including  every  horse,  every 
cow,  all 
money. 


the  oil  fields,  all  the  land,  all  the 


ng  that  everyone  in 


Oklahoma  pays  taxe ;  on.  according  to  the 
Bureau  of  the  Census,  is  $1,224,123,000. 


hcd  colleague  from 
avor  of  this  bill  he 


will  be  voting  to  gi  e  away  three  times 
the  assessed  value  cf  every  acre  of  land 
and  e\(ry  bit  of  pijoperty  in  the  State 
of  Oklahoma. 
I  think  it  would  bfe  interesting  to  con- 


Arizona.  The  dis- 
from  Arizona  IMr. 
iesperately  to  save 
The  assessed  valu- 


ation in  Arizona  in  1  )39  was  $388,907,000. 
The  disttnguiiihed  Senator  from  Arizona 


vote  to  give  away  to 


England  nearly  15  t  mes  as  much  as  the 


that  is  owned  by  all 


his  constituents  in  t  le  State  of  Arizona. 

Another  great  SU  ie  in  this  Union  Is 
the  State  of  New  Me  clco.  That  State  has 
produced  some  very  great  men  who  have 
graced  this  hall.  A  the  present  time  it 
has  two  very  distini  mulshed  Senators.  I 
should  b?  very  mucl  surprised  indeed  if 
those  two  Senators  shovild  vote  for  the 
loan,  in  tiew  of  the  f  ict  that  the  assessed 
valuation  of  New  M?xico  In  1939 — every 
acre  of  land,  every  a  w.  every  horse,  every 
sheep,  every  burro  every  mule,  and 
everything  they  ha\p — was  $314,121,000. 
accordini?  to  the  Bireau  of  the  Census. 
If  these  figures  are  r  ot  accurate  I  do  not 
wish  to  be  blamed  fo  r  it.  for  they  are  the 
figures  which  the  B  ireau  of  the  Census 
furnished  me.  and  li  39  was  the  last  year 
for  which  it  had  figu  es.  So  we  are  mak- 
ing a  gift  to  Great  Britain  of  approxi- 
mately 15  times  the  issessed  value  in  the 
State  of  New  Mrxicc . 

I  see  present  my  friend  the  distin- 
guished Senator  fr  >m  South  Carohna 
IMr.  Johnston].  Tie  State  of  South 
Carolina  is  a  great  St  ate.  But  every  bit  of 
property  in  South  d  xolina,  including  all 
the  land,  horses,  mschinery,  and  every- 
thing el.s.?.  is  assessel  at  $365,354,000  I 
can  understand  no  i^  why  the  distin- 
guished Senator  fntm  South  Carolina 
made  such  an  eloqu<nt  speech  the  other 
day  against  the  loan.  He  realized  that 
we  were  making  a  g  ft  to  England  of  15 
times  the  value  of  ?verything  his  con- 
stituents own  in  the  >tate  of  South  Caro- 
lina. He  is  too  Intel  igent  a  man  to  vote 
to  give  it  away  to  a  foreign  country.  I 
was  confirmed  In  t  lat  belief  when  he 
made  his  eloquent  sp  ?ech  a  few  days  ago. 


We  come  riext  to  the  State  of  Texas. 
We  have  heard  a  great  deal  about  the 
great  State  of  Texas.  It  has  the  best 
of  everything.  I  remember  that  upon  one 
occasion  our  chamber  of  commerce  at 
Bismarck.  N.  Dak.,  sent  for  a  Texa.s  man 
to  give  us  a  talk.  All  the  citizens  of  the 
city  of  Bismarck  were  invited.  This 
Texas  man  was  a  real  booster.  When  he 
came  to  Bismarck,  N.  Dak.,  the  commit- 
tee from  the  Commercial  Club  thought 
they  would  take  him  out  and  .^how  him 
the  country.  So  he  was  taken  in  an  auto- 
mobile and  driven  about  the  countryside. 
He  was  shown  a  very  fine  field  of  corn. 
He  said.  "Yes.  that  is  a  pretty  nice  field 
of  corn,  but  it  does  not  begin  to  compare 
with  the  corn  in  Texas.  Our  corn  is  more 
than  twice  as  high."  The  committee 
from  the  Commercial  Club  took  this  man 
over  to  the  edge  of  a  lake  and  asked  him, 
'Is  not  this  a  beautiful  lake?"  The  Texas 
man  said.  "Yes:  it  Is  a  very  nice  lake,  but 
it  does  not  begin  to  compare  with  the 
beautiful  lakes  in  the  State  of  Texas." 
The  committee  was  rather  disgusted.  In 
that  lake  there  was  a  large  turtle,  which 
was  pomted  out  to  the  Texan.  He  was 
told.  "That  is  a  North  Dakota  bedbug." 
He  looked  at  it  for  a  few  minutes,  and 
then  said.  "It  must  be  a  very  young  one." 
[ Laughter. 1  That  is  the  kind  of  State 
that  Texas  is.  In  Texas  everything  is 
better  than  it  is  in  any  other  State — in- 
cluding the  race  horse  which  won  the 
Kentucky  Derby  a  few  days  ago. . 

What  is  the  assessed  value  of  the  en- 
tire State  of  Texas,  including  everything 
that  Jesse  Jones  owns  down  there,  every- 
thing that  Sam  Rayburn  owns,  every- 
thing owned  by  the  distinguished  Sena- 
tors from  that  State,  and  by  the  State's 
21  Representatives  in  the  House?  The 
assessed  valuation  is  less  than  the  amount 
it  is  proposed  to  give  away  to  England. 
The  whole  State  of  Texas — the  old  Re- 
public of  Texas — every  piece  of  land,  and 
everjrthing  else  in  it,  was  assessed  in  1939. 
according  to  the  Bureau  of  the  Census,  at 
$4,145,625,000. 

I  see  present  in  the  Chamber  the  dis- 
tinguished Senator  from  Kansas  fMr. 
Re£o1.  I  wonder  what  his  constituents 
would  think  if  it  should  develop  that  he 
might  possibly  vote  for  the  loan  to  give 
away  $4,400,000,000.  My  distinguished 
colleague  has  been  governor  of  that  State. 
He  knows  how  the  pioneers  went  there 
and  fought  the  Indians  in  order  that 
they  might  have  a  place  to  live  and 
to  make  a  future  for  their  children  where 
they  couid  have  real  hberty.  The  great 
States  of  Kansas,  together  with  Maine 
and  North  Dakota,  think  more  of  the 
youth,  the  children  who  are  reared  v^ithin 
their  borders,  than  does  any  other  State 
in  the  Union.  For  years  one  could  not 
buy  a  cigarette  in  the  State  of  Kansas. 
It  was  a  violation  of  the  law  to  sell  ciga- 
rettes. For  years  one  could  not  get  a 
drink  of  liquor  in  Kansas.  It  was  the 
home  of  Carrie  Nation.  It  is  a  great 
State.  If  there  ever  was  a  great  State  in 
the  United  States.  The  State  of  Kansas 
has  produced  great  men.  In  that  State 
great  pioneers  put  everything  they  had 
in  the  world  into  the  eoil.  Yet  today  we 
are  asked  to  give  away  almost  twice  as 
much  as  the  value  of  everything  in  Kan- 
sas. In  1939.  according  to  the  Bureau 
of  the  Census,  Kansas  had  an  assessed 
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valuation  of  $2,801,406,000.  I  wonder  if 
the  advertisement  by  the  Amalgamated 
Irish  Society,  which  says  that  men  who 
vote  to  give  their  property  away  are  not 
worthy  of  reelection,  is  not  true.  So 
much  for  Kansas. 

V/e  now  come  to  the  State  of  Iowa.  A 
few  years  ago  we  were  unable  to  get 
any  loans  on  our  real  estate  in  North 
Dakota.  The  Federal  land  bank  with- 
drcv.-  from  our  State  because  we  enacted 
an  anti-deficiency-judgment  law.  which 
said  that  the  la.st  drop  of  financial  blood 
could  not  be  squeezed  out  of  a  poor  man 
who  had  worked  all  his  life,  merely  be- 
cause he  had  signed  a  note  and  given  a 
mortgage  on  h's  farm.  I  went  to  some 
insurance  companies  to  see  whether  I 
could  get  them  to  lend  money  on  North 
Dakota  real  estate.  I  went  to  the  presi- 
dent of  the  Equitable  Life  Insurance  Co. 
He  said.  "No,  the  only  State  out  West  in 
which  we  like  to  lend  money,  the  only 
State  in  which,  on  the  whole,  we  have 
never  had  a  loss,  is  the  State  of  Iowa." 
According  to  the  president  of  the  Equi- 
table Life  Insurance  Co.,  Iowa  is  the  best 
State  in  America.  He  told  me  that  the 
"little  brown  hen"  alone  had  paid  off 
mortgages. 

The  assessed  valuation  of  Iowa,  the 
best  agricultural  State  in  the  Union,  ac- 
cording to  the  life-insurance  loan  agents, 
had  an  assessed  valuation  of  $3,219,977,- 
OCO,  which  is  nearly  $1,000,000,000  less 
than  we  are  asked  to  give  away  to  Eng- 
land. If  either  Senator  from  the  State 
of  Iowa  v.'Lshes  to  vote  to  give  away  more 
than  the  assessed  valuation  of  Iowa — 
more  than  all  the  constituents  who 
elected  him  are  worth — I  suppose  he  has 
our  consent  to  do  it.  We  cannot  stop 
him  from  doing  it.  But  I  refer  to  the  ad- 
vertisement by  the  Amalgamated  Irish 
Society,  saying  that  that  kind  of  a  man 
is  not  worthy  of  reelection  by  his  con- 
stituents. 

New  we  come  to  the  great  State  of 
Connecticut.    Mr.  President,  from  the 
lime  when  I  was  a  little  fellow  I  heard 
about  the  great,  great  State  of  Connect- 
icut.   All  the  great  fire-insurance  com- 
panies in  this  country  have  congregated 
there.    There  was  nothing  but  wealth 
and  prosperity  there.    We  heard  a  great 
deal  about  its  proximity  to  the  State  cf 
New  York  and  the  city  cf  New  York,  and 
how  men  from  New  York  moved  there. 
We  heard  how  they  moved  into  Con- 
necticut .'^o  as  to  evade  the  income  tax; 
we  heard  how  they  went  there  and  built 
great   palaces.    We  are   all   familiar,  I 
believe,    with    the    trouble    the    United 
Naticns  is  having  in  trying  to  get  a  home 
established  in  a  part  of  the  great  State 
of  Connecticut.    Mr.  President,  although 
hundreds  and  hundreds  of  men  left  New 
York  and  moved  into  Connecticut,  al- 
though they  built  very  fine  homes  there, 
yet  the  assessed  valuation  of  the  State 
of  Connecticut  in  1939,  according  to  the 
Cenrus  Bureau,  was  less  than  the  amount 
of  the  proposed  lean.    At  that  time  the 
valuation  of  the  State  of  Connecticut 
was     $3  072.460  000.     So     any     S3nator 
from    Connecticut    who   votes   for   this 
lean— this  gift,  because  it  is  not  a  loan 
and  everyone  on  the  floor  of  tho  Senate 
knows  that— is  voting  to  give  away  more 
properly  than  is  owned  by  all  his  con- 
stituents in  the  Slate  of  Connecticut. 


Mr.  President.  I  come  now  to  the  State 
of  Arkansas.  If  there  has  been  anyone 
upon  the  floor  of  the  Senate  who  has 
spoken  more  eloquently  in  favor  of  the 
proposed  British  loan  than  has  the  dis- 
tinguised  junior  Senator  from  Arkansas 
IMr.  FuLBRiGHTl,  I  do  not  know  who  it 
could  pos.'^ibly  be.  In  fact,  he  has  spoken 
so  well  and  so  often  and  has  said  so  much 
about  making  a  gift  to  England  that,  one 
of  these  days,  I  am  going  to  write  a  letter 
to  the  King  over  there  in  Enc^land  and 
ask  him  if  he  cannot  give  a  title  of  some 
kind  to  my  distinguished  friend  and  col- 
league from  the  State  of  Arkansas,  be- 
cause he  is  certainly  worthy  of  it.  in  view 
of  all  the  great  things  he  has  done  for 
the  United  Kingdom. 

Mr.  President,  what  do  they  have  in 
Arkansas?     In   1939  the  total  assessed 
valuation  of  all  property,  personal  and 
real — everything   there — was   S442.109,- 
000— roughly  one-tenth  of  the  S4.400,- 
000,000  we  are  giVing  to  England.    If  my 
distinguished  colleague,  the  junior  Sena- 
tor from  Arkansas,  votes  for  this  loan 
he  will  be  voting  to  give  away  ten  times 
the  value  of  everything  that  his  constit- 
uents own.     Is  it  any  wonder  that  the 
Irish  societies  in  New  York.  New  Haven, 
San  Francisco.  Boston,  and  other  places 
put  in  the  newspapers  full-page  adver- 
tisements protesting  against  the  loan? 
Mr.  President,  we  have  to  give  it  to  the 
Irish :  They  know  how  to  fight.    It  is  no 
wonder  that  almost  all  the  Irish  who  live 
in  New  York  City  are  pohcemen  at  some 
time  or  other  after  they  go  there.    The 
advertisement  to  which  I  have  referred 
is  beautifully  written.     It  says  that  in 
their  opinion  any  man  who  votes  to  give 
away  their  property  is  not  worthy  to  be 
reelected  by  his  constituents.    Mr.  Presi- 
dent, I  shall  not  say  whether  I  agree 
with  them;  I  shall  let  you  guess  whether 
I  do. 

Now  we  come  to  the  State  of  Alabama, 
which  is  so  ably  represented  upon  this 
floor  by  the  Democratic  whip.     Do  you 
know.  Mr.  President,  that  the  Democrats 
have  a  Republican  from  North  Dakota, 
at  least— I  would  say  from  the  West — 
guessing.    They  have  been  in  power  now 
since  1932.     li  ever  a  group  of  men  have 
shown  that  they  should  not  be  in  power, 
it  is  the  group  made  up  of  Democrats  of 
a    certam    type — not    all    of    them.    I 
refer  to  a  ceriam  type  of  Democrat.    It 
happened  that  I  was  Governor  of  my 
State,  elected  in  the  same  year  that  the 
Democratic  Party  came  into  power  in 
1932.     At  that  time  I  was  one  of  the  two 
Republican  Governors  elected  in  the  en- 
tire United  States.     I  had  been  in  office 
only  a  short  time  when  the  man  who  now 
is  Secretary  of  Commerce.  Mr.  Wallace, 
became  Secretary  of  Agriculture.    Prom 
the  time  when  I  was  a  Uttle  bit  of  a  tyke 
I  have  been  taueht  by  my  father  and 
mother  that  the  way  to  make  money  was 
to  go  out  and  work  for  it.    The  theory 
was  that  the  harder  you  worked,  if  you 
had  any  kind  of  even  break  with  luck, 
the  more  you  made ;  that  a  farmer  should 
raise  all  the  cattle  he  could  raise  and  all 
the  hogs  and  all  the  wheat  he  could  raise 
and  sell  at  a  proflt,  and  that  that  was 
the  way  to  make  money.    But  Mr.  Wal- 
lace gave  us  an  entirely  new  theory  of 
life  when  he  became  Secretary  of  Agri- 
culture.   It  happened  that  I  had  a  nice 


herd  of  cattle.  For  some  of  those  cattle 
I  had  paid  $70  apiece.  Lo  and  behold. 
Mr.  President,  one  day  I  was  told  by 
agents  of  the  Federal  Government  that 
some  of  my  cattle  had  to  be  killed.  The 
distinguished  Secretary  of  Commerce.  I 
understand,  is  a  great  Bible  student.  He 
knew  all  about  droughts.  He  knew  all 
about  storing  up  gr.iin  and  .storing  up 
meat  because  some  day  famine  would 
come.  But  what  did  he  do?  My  catile 
were  taken  to  a  sand  pit  and  shot,  cov- 
ered with  a  little  bit  of  sand,  and  some 
months  later  I  got  a  check  amoimting 
to  $17  apiece  for  them.  Thousands  cf 
our  farmers  in  the  Northwest  were  paid 
for  not  raising  pi^s.  If  they  did  not 
raise  pigs,  they  were  paid  for  not  raising 
them.  Believe  me.  Mr.  President,  thou- 
sands of  farmers  did  not  raise  them. 
Today  the  authorities  are  yelling  for 
meat. 

Mr.  President,   how   responsible  is  a 
Democratic    leader   of   that   kind — this 
man  who  now  is  saying  that  he  Is  fit 
to  lead  the  CIO  and  the  PAC.  the  man 
who  advocated  plowing  under  the  cot- 
ton cf  the  South?    In  North  Dakota  we 
have  some  fine  land.    I  was  bom  there. 
We  like  to  raise  good  crops.    It  is  nice, 
fine,  level  land.    In  fact,  there  is  no  land 
anywhere  else  in  the  world  that  equals 
the  Red  River  Valley  land,  Mr.  Presi- 
dent.   It  is  better  than  the  land  in  the 
Nile  Valley.     But  all  of  a  sudden  our 
farmers  were  told  they  had  to  leave  a 
certain  amount  of  the  land  unplanted; 
they  were  told  they  could  not  produce 
crops  on  a  certain  amount  of  their  land. 
They  were  told  that  in  a  section  of  640 
acres,  they  might  plant  160  acres.   Those 
representatives  of  the  Federal  Govern- 
ment did  not  know  enough  to  take  wheat 
and  store  it  up.     Today  Uiey  come  to 
North  Dakota,  crying  for  more  wheat. 
Mr.   LaGuardia   and   the   Secretary   of 
Agriculture  went  there  several  weeks  ago 
and  said  to  the  farmers  there:  "Oet  in 
your  wheat.    In  Europe  people  are  starv- 
ing; people  all  over  the  world  are  starr- 
ing." 

Mr.  President,  when  the  next  national 
election  rolls  around,  in  1948.  although  I 
am  not  familiar  with  what  some  of  the 
citizens  in  some  of  the  oiher  Slates  may 
do.  I  venture  the  prediction  that  in  the 
State  of  North  Dakota  the  intelUgent 
farmers  there,  men  v.'ho  know  their  eco- 
nomics, will  express  themselves  in  no  im- 
certain  terms.    They  will  remember  that 
in  January  the  Secretary  of  Agricuhure 
pleaded   with   them   to   bring   in   their 
wheat,    and   those   Christian,    patriotic 
farmers,  tho.se  men  and  women  who  do 
not  want  to  let  people  anywhere  on  this 
earth  suffer,  went  through  the  mud  and 
through  the  snow  and  got  it  in,  and 
then  on  April  18  those  who  had  not  gotten 
their  wheat  in  were  suddenly  given  a  20 
cents  a  bushel  bonus  for  not  taking  it  in ; 
and  on  yesterday  it  was  announced  that 
they  are  to  be  given  an  additional  15-cent 
bonus  for  wheat,  making  a  total  bonus 
of  45  cents  a  bushel  for  not  delivering  it, 
and  the  agents  of  the  Federal  Govern- 
ment are  giving  an  additional  bonus  on 
corn  and  a  5-cent  bonus  on  oats  and  a 
10-cent  bonus  on  rye. 

Oh.  Mr.  President,  what  is  being  done 
on  the  part  of  the  present  Secretary  of 
Agricultiue  and  his  officers,  is  just  as 
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duxno  as  what  was  done  by  former  Sec- 
riMury  of  Agr culture  Wallace  when  he 
Instructed  the  cotton  fanners  to  plow 
under  every  third  row  of  cotton,  and  told 
the  farmers  not  to  raise  as  many  hoKs  as 
they  had  been  raising,  to  kill  off  the  lit- 
tJe  pigs,  and  not  crow  as  much  wheat  as 
they  had  been  Krowing. 

Just  as  50on  as  the  next  wheat  crop 
matures.  Mr.  f^resident.  what  will  be  the 
psychology?     The  farmer  will  sell  only 
enough  wheat  to  pay  for  his  threshing 
bill,  his  combine  bill,  a  small  grocery  bill, 
and  perhaps  a  doctor's  and  dentist  s  bill. 
The  rest  of  the  wheat  will  be  put  into 
Morage.     Why?     Because  he  saw  Tom 
Campbell,  the  great  wheat  king  of  Mon- 
tana, who  had  more  than  400.000  bu5hels 
of  wheat,  keep  it  on  his  farm.    Now  there 
Is  being  paid  a  bonus  of  45  cents  a  biishel, 
and  Mr.  Campbell  is  delivering  his  wheat. 
A  profit  of  45  cents  a  bushel  on  400.000 
biahels  is  a  great  deal  of  money.     We 
have  fanners  who  raise  only  3.000  or 
4.000  bushels  of  wheat  a  year.     Those 
farmers  need  every  penny  they  can  ac- 
cumulate in  order  to  send  their  children 
to  school. 
4      Mr.   President.  North   DakoU   stands 
first  in  literacy  of  any  State  of  the  Un- 
ion.   We  believe  In  the  education  of  every 
child  in  North  Dakota.    We  send  our  boys 
and  girls  to  colleges.    We  have  more  nor- 
mal schools  In  North  Dakota  than  are 
located  In  Iowa.    I  see  my  distinguished 
colleague  and  friend,  the  senior  Senator 
from  Iowa  [Mr.  Wilson],  sitting  in  the 
Chamber.     I  wi.<:h  to  tell  him  that  al- 
though North  Dakota  has  an  assessed 
vahiation  of  less  than  a  billion  dollars. 
and  Iowa  has  an  assessed  valuation  of 
more  than  three  times  as  much,  we  have 
more  normal  schools  in  the  State  of  North 
Dakota  than  there  are  in  the  State  of 
Iowa.    We  are  proud  of  that  fact.    I  do 
not  mean  to  ref^t  on  Iowa  because  Iowa 
has    a  magnificent  educational  system. 
However,  we  have  one  of  the  best  agri- 
cultural cciieges  m  the  country.    We  have 
one  of  the  outstanding  State  universl- 
In  America.     We  have  a  school  of 
which  is  of  such  high  standing, 
Mr.  President,  that  at  that  school  7  years 
•fo  Uwre  was  discovered  the  chief  com- 
poaoH  of  what  is  now  used  in  the  atomic 
bomb.    Professor  Lawrence  discovered  it. 
Mr.  President,  let  us  co  to  Maine  for  a 
moment.      The    distinguished    minority 
iMder  was  not  present  when  I  read  an 
•dttorial  from  a  newspaper  published  In 
Maine.    I  advised  him  to  read  the  Record 
tomorrov  and  see  what  the  editor  of 
that  paper  has  sUted.    I  had  said  that 
Winston  Churchill   fought   against   the 
Americans  in  Cuba.     The  Senator  .said 
that  I  was  tn  error.     I  was  required  to 
refer  to  Who's  Who      I  now  take  the 
record  over  to  the  de.<5k  of  the  distin- 
guished Senator  from  Maine  so  that  he 
may  advise  the  distinguished  editor  of 
the  newspaper  that  in  Who  s  Who  it  l.s 
stated  that  Winston  Churchill  took  up 
arms  against  the  Americans  in  the  Span- 
ish-American War.     I  was  .surprised  at 
the  statement  in  the  editorial,  because  I 
always  held  a  very  high  opinion  of  the 
Intelligence  of  the  people  of  Maine.    I 
have  known    only    four    persons    from 
Maine.    Most  dMtncuished  of  them  all. 
of  course,  is  my  distinguished  colleague. 


dlstug 


citi;  »n 


hi!  h 


paid 

ballro  9m 

.'cora  ed 


t  "le 


.2C) 


assesised 


the  senior  Senator 
White  1.  who  is 
seat  that  his 
once  graced  before 

Of  ccurse.  I  knoi' 
from  Maine  LMr 
an  outstanding 
I  met  the  Governor 
who  was  a  very 
the  man  whom  I 
ins  from  Maine  wa.'; 
when  I  was  a  small 
joining  block.    He 
in  town.    He  had 
contained  a 
It  had  been  de 
decorating  concern 
lace  Grover  a-s  I  did 
highest  regard  for 
State  of  Maine. 

Mr.  President.  I 
ing  joint  resolution 
ing  to  the  Bureau 
sessed  valuation  of 
in  1939  was  $661. 
assessed  valuation 
In   Maine,   every 
bank   ceposits.   an< 
that  State  in  1939. 
$66120!),000.     I    c 
President,  of  either 
ever  voting  to  raak  > 
six  times  the 
State. 

I   recall   an 
tinKuished   Senator 
making  a  report  on 
fine   report.    I 
regard  to  it  and 
vot^  for  a  loan  to 
or  $5.04)0.000.000 
the  answer  of  the 
He  said,  and  the 
would  not  loan  anj 
$1. 000.000.000." 
the  di.sunsuished 
I  admired  him  for 
he  had  lived  in 
ers  there  for  years 
farmer  himself  and 

Mr.   President, 
valuation  of  Geor?i 
ing  to  tile  Bureau 
acre  of  land  in  G 
personal  property  in 
thing  else  in  the 
total  vtdue  of  $1 
Mr.  President,  the 
tor  from  Georgia 
loan  more  than  a 
country,  is  being 
virtuall.v  amounts  to 
the  value  of  everyt 
stituents  owned  in 
Georgia  there  live 
zens  of  any  State  of 
because  I  have  been 

We  have  as  a 
distinguished  Senat 
Mr.  Prejident.  men 
from  California  and 
me  that  the  tires  of 
filled   with   Califo 
proud  of  the  fact 
that  much  with  th 
California.    I  have 
fomia  boast  of  wha 
do  not  blame  them 
through  California 
mobile.    I  spent  4 


from    Maine    (Mr. 
n(fK  gracing  the  same 
ijished  grandfather 
him. 
the  Junior  Senator 
BlirwsTER  ] ,  who  is  also 
Some  years  ago 
Lf  Maine,  Mr.  Sewall, 
-class  citizen.    But 
rehiember  best  as  corn- 
Wallace  Grover  who, 
boy.  lived  in  the  ad- 
lad  the  largest  house 
for  it  $75,000.    It 
located  upstairs, 
by  a  Minneapolis 
Knowing  Mr.  Wal- 
I  learned  to  have  the 
people  of  the  great 


row 


(f 


come  to  the  pend- 

I  find  that  accord- 

the  Census  the  as- 

i!l  property  in  Maine 

.OCO.     That  was  the 

)f  every  acre  of  land 

every  cow,   all 

everything  else  in 

I  repeat  the  figure. 

a^not    conceive.    Mr. 

Senator  from  Maine 

a  gift  of  more  than 

valuation  of  their 


h  orse. 


Georgia 


»f 


-scmc 


Mem  )er 


)m  a 


RECORD-SENATE 


May  9 


occi  sion 


as  ced 
Ri  issia 


Sti  te 
3J2 


when   the   dis- 
from   Georgia   was 
a  bill.     It  wa.s  a  very 
Interrogated   him   with 
him  if  he  would 
of  $4.000.000.COO 
shall  never   forget 
d  stinguished  Senator. 
lEcoRO  so  shows,  "I 
country  more  than 
Th4>se  were  the  words  of 
S  'nator  from  Georgia, 
lis  assertion  because 
among  the  farm- 
and  years.     He  is  a 
is  proud  of  it. 
ufiat   is   the   assessed 
?     In  1939.  accord- 
the  Census,  every 
irgia,  every  item  of 
Georgia,  and  every - 
was  assessed  at  a 
.647.000.     And  yet, 
distingiUshed  Sena- 
w  10  said  he  would  not 
b  Ulon  dollars  to  any 
a^ked  to  make  what 
a  gift  of  three  times 
ling  which  hi.s  con- 
<  Georgia  in  1939.    In 
of  the  finest  clti- 
the  Union.     I  know, 
In  Georgia. 

s  of  this  body  the 

tr  from  California. 

women  have  come 

kith  pride  have  tcld 

tneir  automobiles  were 

air.     They   were 

they  had  at  least 

from  the  State  of 

h*ard  men  from  Cali- 

they  were  worth.    I 

doing  so.    I  went 

year  in  an  auto- 

in  that  SUte.    I 


thiit 

en 


f)r 

U^t 

d£ys 


never  saw  its  like.  It  has  everything.  If 
I  were  not  a  resident  of  the  State  of  North 
Dakota,  next  to  Idaho  I  would  choose  Cali- 
fornia. But  the  entire  a.sses.sed  valuation 
of  ^aWornla.  where  there  Is  locate!  the 
biggest  bank  in  America,  bigger  than  any 
bank  on  Wall  Street,  is  $8,274,256,000, 
which  is  roughly  twice  the  amount  we  are 
asked  to  give  to  England. 

So.  Mr.  President,  if  either  of  the  distin- 
guished Senators  from  California  votes 
for  the  proposed  loan  he  will  be  voting  to 
give  away  an  amount  of  money  equal  to 
one-half  of  the  property  of  all  his  con- 
stituents in  the  State  of  California. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LANGER.     I  yield. 
Mr.  LUCAS.    Dees  the  Senator  believe 
there  is  any  California  air  in  the  assessed 
valuation  which  he  has  read? 

Mr.  LANGER.  I  beg  the  Senator's  par- 
don? 

Mr.  LUCAS.  Does  the  Senator  believe 
there  is  any  California  air  in  that  assessed 
valuation? 

Mr.  LANGER.  I  do  not  presume  there 
is.  I  asf^ume  that  the  assessments  made 
in  that  State  were  made  in  the  same  way 
that  they  are  made  in  other  Stales. 

Mr.  President,  while  I  was  in  California 
I  saw  beautiful  orange  groves.  I  saw  a 
field  in  which  a  remarkable  job  was  done 
in  raising  rubber.  I  went  and  looked  at 
it.  I  saw  the  rice  fields  at  Willows.  I  was 
proud  of  the  fact  that  I  was  an  American 
when  I  got  to  Willows.  Calif.,  and  saw 
Californians  raising  rice. 

Mr.  President,  this  Is  how  they  got 
their  rice  in  California.  They  had  thou- 
sands upon  thousands  of  acres  of  alkali 
marsh  fields  which  were  absolutely 
worthless.  They  were  not  assessed  for 
anjrthing;  they  were  valueless.  The 
heat  in  the  Imperial  Valley  and  some 
other  places  in  California  was  terrific 
in  the  summertime.  So  they  had  these 
worthless  alkali  marshes. 

What  did  the  Californians  do  with  that 
worthless  land?  They  got  some  Indians 
to  come  to  California,  about  3.000  In- 
dians from  India  who  knew  how  to  raise 
rice,  and  the  California  people  let  them 
plant  the  rice.  Those  Indians  knew  they 
would  not  get  a  crop  the  first  year,  so 
they  were  allowed  to  reseed  the  land  a 
second  time,  and  just  a  little  bit  of  rice 
came  up.  They  reseeded  it  a  third  time. 
Finally  that  worthless  land  became  worth 
between  $300  and  $400  an  acre. 

The  Calilornians  then  thought  these 
Indlaris  had  had  the  land  long  enouijh. 
that  it  was  about  time  the  white  men 
got  hold  of  it.  when  It  got  to  be  v/orth 
three  or  four  hundred  dollars  an  acre. 
So  they  brought  a  lawsuit.  They  said, 
"These  Indians  are  not  citizens  and  they 
cannot  become  citizens."  They  passed 
a  law  that  only  a  Negro  or  a  Caucasian 
could  hold  land  in  California. 

Those  Indians  took  their  case  to  the 
Supreme  Court  of  the  United  States  and 
in  an  opinion  by  Justice  Sutherland 
it  was  held  the  Indians  were  not  white 
people  and  were  not  black,  they  were  not 
Negro  and  were  not  Caucasian.  It  was 
just  too  bad,  but  they  could  not  hold 
that  land  in  the  State  of  California. 

Naturally,  the  white  men  got  this  land 
which    the    Indians    had    taken    from 
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nothing.  They  got  title  to  It  and  today 
au  Indian  cannot  hold  any  property 
there.  But  regardless  of  that,  the  fact 
remains — and  I  must  hurry  along,  be- 
cause I  wish  to  get  through — that  the 
property  in  that  State  is  assessed  at  ap- 
proximately twice  as  much  as  it  Is  pro- 
posed we  give  to  the  United  Kingdom. 

Let  us  take  the  State  of  Illinois.  I  see 
my  distinguished  friend  the  senior  Sen- 
ator from  Illinois  I  Mr.  Lucas]  in  the 
Chamber.  I  remember  the  city  of  Chi- 
cago from  the  time  when  I  was  knee  high 
to  a  grasshopper.  I  was  living  on  a 
ranch,  and  we  used  to  have  as  high  as 
100  or  150  men  working  for  us.  Toward 
the  end  of  the  season  they  would  say, 
"We  are  going  to  Chicago  to  spend  our 
money.  It  is  a  great  place  to  spend  our 
money." 

I  remember  later  when  we  built  a  house 
In  town,  my  father  and  mother  went  to 
Carson.  Pirie.  Scott  &  Co..  a  great  big 
store  in  Chicago,  and  bought  their  fur- 
niture there,  brought  it  to  North  Dakota, 
and  furnished  their  large  house. 

Mr.  LUCAS.  If  the  Senator  will  yield, 
it  is  Carson.  Pirie  &  Scott. 

Mr.  LANGER.     Is  that  the  name  of  it? 

Mr.  LUCAS.     Yes. 

Mr.  LANGER  It  is  a  very  fine  store, 
or  was  at  that  time,  anyway. 

Mr.  LUCAS.  It  still  is.  and  it  is  still 
getting  money  from  North  Dakota. 

Mr.  LANGER.  Fine:  as  I  have  said, 
that  was  a  long  time  ago.  Then  I  went 
to  Chicago  and  saw  all  those  beautiful 
buildings,  and  later  from  a  plane  I  saw 
it.  There  is  not  a  more  beautiful  com- 
munity one  can  fly  over  than  the  city  of 
Chicago.  Some  folks  do  not  like  parts 
of  it.  where  the  packing  plants  are  lo- 
cated, and  that  sort  of  thing,  but  it  is  a 
glorious  industrial  city.  Yet  there  is  very 
fine  land  around  Kankakee,  and  seme  of 
the  other  places  in  Illinois.  When  we 
sum  it  all  up.  the  assessed  valuation  of 
all  the  State  of  Illinois  in  1939,  accord- 
ing to  the  Bureau  of  the  Census — and  I 
got  these  flpures  day  before  yesterday — 
was  $5,159,678.0C0.  So  if  this  loan  is 
made,  we  are  giving  away  approximately 
four-fifths  of  everything  that  is  owned 
by  the  taxpayers  and  nontaxpayers  In 
the  State  of  Illinois. 

Take  the  State  of  Kentucky,  where  the 
distinguished  majority  leader  lives.  The 
a^.^csspd  value  of  property  in  that  State 
Is  $2,737,000,000.  So  if  the  distinguished 
majority  leader  votes  as  he  has  Indicated 
he  is  going  to  vote,  he  is  giving  away 
nearly  twice  as  much  as  the  a.ssessed 
valuation  of  everything  owned  by  all  his 
constituents  in  the  State  of  Kentucky. 

The  assessed  valuation  of  Louisiana  Is 
$1,189,198,000. 

I  notice  here  my  distinguished  col- 
league, the  junior  Senator  from  Dela- 
ware [Mr.  Buck].  He  has  been  Gov- 
ernor of  his  State  twice.  He  has  been 
highway  commissioner.  He  Is  now 
United  States  Senator.  He  has  been 
honored  with  nearly  everything  the 
people  of  that  State  can  give  to  one  citi- 
zen, and  I  do  not  suppose  there  is  a  man 
in  Delaware  more  familiar  with  that 
State  than  my  distinguished  colleague 
here.  He  is  asked  now  to  give  away 
$3,375.000.00C,  yet  according  to  the 
Bureau  of  the  Census,  the  assessed  valua- 


tion In  1939  of  everything  In  Delaware, 
everj'thing  the  people  have  there,  was 
$312,811,000.  He  is  asked  to  give  away 
nearly  14  times  as  much  as  is  owned  by 
all  of  his  constituents. 

So.  Mr.  President,  I  refer  back  to  the 
advertisement  inserted  by  the  Irish  In 
the  Gaelic  American,  and  I  very  respect- 
fully refer  my  distinguished  friend  to 
that  advertisement. 

Mr.  President,  we  live  here  in  the  city 
of  Washington.  We  ride  arcund  in  our 
automobiles  and  see  this  beautiful  town. 
It  is  true  that  some  of  the  Government 
buildings  are  not  included  in  the  assessed 
valuation,  but  there  are  great  stores  here, 
and  much  valuable  property.  The 
assessed  valuation  is  only  $1,847,489,000. 
So.  if  we  are  going  to  give  this  money  to 
EJngland,  we  are  giving  them  twice  and  a 
half  everything,  all  real  and  personal 
property.  In  the  District  of  Columbia — 
making  them  a  present. 

The  assessed  valuation  of  Idaho  was 
$389,458,000. 

I  shall  now  give  the  asses.sed  valuation. 
In  round  figures,  of  a  number  of  States, 
Mr.  President. 

Arizona.  S388  000  000:  Delaware,  $312,- 
000.000:  Idaho.  $389,000,000:  Montana, 
$330  OCO. 000:  Nevada,  $185,000,000;  New 
Mexico.  $314,000,000:  North  Dakota. 
$990,000,030;  South  Carolina.  $365,000,- 
000:  South  Dakota.  $990,000,000;  Ver- 
mont, $353.0i;0,C00. 

And  we  throw  in  Hawaii  for  good  meas- 
ure. $266,000,000. 

Mr.  President,  that  makes  a  total  of  10 
States,  not  counting  Hawaii,  and  their 
total  assessed  valuation  does  not  amount 
to  $4,400,000,000.  But  we  are  asked  to 
m.ake  a  present  to  England  of  tho.se  10 
States  out  of  our  48.  We  are  going  to 
make  England  a  present  of  them. 

Mr.  President,  a  few  day  ago  I  picked  up 
this  little  pamphlet  put  on  my  desk  by  the 
Carnegie  Endowment  for  International 
Peace.  I  understand  they  do  not  pay  any 
taxes.  They  go  around  trying  to  influ- 
ence everybody  they  can  through  an  en- 
dowment fund  they  have.  I  checked  up 
on  these  foundations  a  while  ago  and 
found  that  out  of  billions  of  dollars 
which  are  accumulated,  some  of  them 
have  just  a  lot  of  relatives  on  the  payroll, 
and  they  escape  the  payment  of  income 
tax  that  way.  using  the  money  for  propa- 
ganda. 

Mr.  President,  I  was  amazed  when  that 
pamphlet  was  laid  upon  my  de.sk.  It  is 
entitled  "We  Quote."  I  want  to  read 
what  Walter  Lippmann  said,  as  it  appears 
on  page  34  of  the  pamphlet,  under  the 
heading  "XI.  Columnists."  He  says  there 
that  he  is  in  favor  of  the  loan,  that  he 
wants  the  loan  made.  But  I  call  atten- 
tion to  the  date  of  this  statement.  Decern- 
ber  8.  1945.     His  statement  Is  as  follows: 

Many  men  find  It  hard  to  believe  that 
there  can  be  an  international  arrangement 
by  which  everyone  gains,  "this  li.  however. 
Buch  an  arrangement.  There  is  nothing  that 
either  government  has  conceded  which  It 
would  have  been  more  profitable  to  its  peo- 
ple not  to  concede. 

There  U  no  doubt  that  the  benefits  of  the 
agreement  go  far  beyond  the  Immediate  fi- 
nancial effects  of  the  credit  Itself.  The  ar- 
rangement makes  it  possible  to  open  up  trade 
between  and  within  the  regions  of  the  world 
where  the  dollar  and  rterllnK  are  interna- 


tional money.  These  regions  do  at  leaat  half 
of  all  the  International  business  of  the  world. 
This  is  enough  to  m;Jte  it  reaaonably  suic 
that  a  relatively  free  rather  than  closely  ani 
narrowly  regimented  ryptem  of  trade  shall 
survive  and  flourish  well  enough  to  hold  lt« 
own,  and  In  the  end  to  prevail. 

If  Britain  and  America  went  their  separate 
ways,  which  would  have  to  happen  If  this 
agreement  failed,  then  there  ^ould  be  no 
conceivable  way  of  maintaining  any  kind  of 
free  eronomy  in  the  world  The  world  woalct 
become  divided  into  small  economic  regions, 
bureaucratlcally  controlled  and  no  amount 
of  .speech  making  about  free  enterprise  would 
then  save  free  enterprise 

In  the  last  analysis.  thcUKh  the  money  goes 
to  the  British  Government  and  will  help  the 
British  people  through  some  cf  their  Imme- 
diate difflculties.  it  is  an  Investment  by  Vi* 
United  States  to  restore  a.:ii  perpetuate  that 
system  of  world  trade  which  we  believe  In. 

That  was  what  Walter  Lippmann  .said 
on  December  8,  1945.  What  did  he  say 
day  before  yesterday.  December  7?  I 
have  in  my  hand  a  copy  of  the  Wash- 
ington Post.  I  will  read  from  Walter 
Lippmann's  statement  as  it  appears  in 
the  Post,  what  he  thinks  of  Mr.  Byrnes 
now.  I  will  read  what  he  thinks  of  our 
State  Department  now.  And  I  call  at- 
tention. Mr.  President,  to  the  fact  that 
two  Senators  on  this  floor  have  said  that 
the  only  reason  they  are  voting  for  the 
loan  is  because  they  know  Jimmie  Byrnes 
and  have  confidence  in  him.  They  say 
that,  "Jimmie  Byrnes  sat  on  the  Senate 
floor  with  us,  and  we  go  by  anything 
Jimmie  Byrnes  says."  This  is  what  Wal- 
ter Lippmann  said  on  May  7: 

The  European  reaction  to  his  disarmament 
treaty  should  be  enough  to  convince  Mr. 
Byrnes  that  his  advLsers  have  not  supplied 
him  with  a  true  picture  of  the  German  sit- 
uation. The  proposal  was  still  a  top  secret 
when  I  left  Paris  a  wpek  ago  Monday:  v.  hen 
I  read  the  text  In  the  New  York  newf papers 
the  next  morning.  I  would  have  bet  right 
then  and  there  that  the  Rvrs-slans  would  te 
rude  and  angry  and  that  the  British  would 
brush  It  off  with  frigid  pohteness  For  the 
proposal,  which  would  have  been  well 
received  In  1944.  Is  based  on  a  radical  mljun- 
derstanding  of  what  Is  happening  in  Ger- 
many. It  lakes  no  account  of.  and  Indeed 
runs  afoul  of,  the  evolution  of  Soviet  and 
Britlih  policy.  That  Is  why  It  haa  met  such 
a  rebuff. 

The  proposal  assumes,  quite  mistakenly, 
that  the  paramount  objective  of  our  two 
allies  is  to  keep  Germany  disarmed.  In  ff.ct. 
they  are  maneuvering  for  poaltlon  In  antici- 
pation of  a  war  which  they  regard  not  ncces- 
aarlly  as  InevlUble.  but  as  probable. 

They  are  going  to  have  a  war  now.  a 
probable  war. 

In  such  a  war  Germany  would  be  not  only 
a  battlefield.  The  Germans  would  play  an 
enormous  part.  Though  battered,  the  Ger- 
mans are  still  by  all  odds  the  strongeat  na- 
tion In  Europe.  A  duel  Is  In  progreaa  be- 
tween London  and  Mf)acow  for  the  control 
of  the  German  population,  and  Ita  high  mili- 
tary potential. 

The  grim  reality  of  thU  Anglo-Soviet  duel 
Is  not  altogether  hidden  from  the  Americans. 
But  It  is  obscured  for  them  even  In  Ger- 
many, and  apparently  Its  significance  has  not 
been  appreciated  at  all  in  Washington. 

In  other  words,  our  Secretary  of  State 
knows  nothing  about  it. 

There  Is  an  important  rcaaon  why  the 
American  Government  Is  basically  misin- 
formed, why  It  has  lost  touch  wltn  the  reali- 
ties. 
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TTje  S^retary  of  Statp  -^ays  we  should 
give  Britain  $4,400,000,000.  Two  Sena- 
tors have  said  on  the  floor  of  the  Senate 
that  they  are  voting  in  favor  of  the  loan 
because  Mr.  Byrnes  says  it  should  be 
inirte.  Mr.  Pre.sident.  I  remember  very 
IPdl  when  my  distinguished  colleague 
the  Senator  from  Georgia  ( Mr.  Georgi  I 
quoted  In  respect  to  some  flnancial  mat- 
ters the  testimony  of  Bernard  Baruch 
and  Jesse  Jones  and  some  others.  The 
testimony  of  Jesse  Jones  and  Bernard 
Baruch  and  Leo  Crowley  today  is  not  to 
make  the  loan.  We  do  not  hear  that 
mentioned  now. 

Mr.  President,  months  ago  we  found 
Dean  Acheson  of  the  Department  of 
State  saying  we  had  to  make  thLs  loan. 
BlU  Clayton  of  the  State  Department, 
traveling  around  the  country,  said  we 
have  to  make  this  loan.  Henry  Wallace, 
who  killed  our  5.000.000  little  pigs  and 
plowed  under  our  cotton  and  persuad- 
ed us  not  to  raise  wheat,  that  great 
financial  expert,  said,  "You  have  got  to 
make  this  loan.  You  have  got  to  make 
this  gift."  Mr.  Vinson  said.  "You  have 
got  to  make  the  loan."  All  these  men. 
appointed  by  the  President,  and  draw- 
ing large  salaries,  who  are  in  high  places. 
ny  we  must  make  this  loan.  But  Leo 
Crowley  .says  we  should  not  make  it. 
Bernard  Baruch  and  Jesse  Jones  say  we 
should  not  make  It.  They  are  three 
pretty  level -headed  businessmen.  They 
are  men  who  have  been  all  over  the 
world.  That  elder  statesmen.  Bernard 
Baruch.  by  reason  of  his  experience  in 
World  War  I.  in  my  judgment,  knows 
better  than  any  other  man  in  the  United 
States  of  America  whether  the  loan 
should  be  made. 

Mr.  JOHNSON  of  Colorado.  Mr 
President 

The  PRESIDING  OFFICER  <Mr.  Mag- 
irusoN  in  the  chair>.  Does  the  Senator 
fr<«i  North  Dakota  jield  to  the  Senator 
from  Colorado? 

Mr.  LANGER.    I  yield. 

Mr.  JOHNSON  of  Colorado.  Winston 
Churchill  said  not  to  make  it.  too.  and 
Herbert  Hoover  said  not  to  make  it. 
Other  distinguished  men  say  we  should 
not  make  it. 

Mr.  LANGER.  Winston  Churchill 
changed  his  mind.  As  a  member  in 
Parliament  he  voted  against  it.  but  he 
has  changed  his  mind. 

Mr.  JOHNSON  of  Colorado.  But  Win- 
ston Churchill  said  in  Parliament  that 
the  sterling  credits  should  have  been 
brooght  into  the  picture  at  the  time  the 
•yreement  was  made. 

He  said  that  the  sterling  credits  should 
have  been  scaled  down  and  a  final  settle- 
ment made  on  the  sterling  credits  along 
with  the  settlement  with  us  on  lend-lease. 
It  aeems  to  me  that  Wmston  Churchill 
wms  very  sound  In  that  respect. 

Mr.  LANGER.  When  Mr.  Churchill 
came  over  here  he  saw  Mr.  Bernard 
Baruch  down  m  Florida.  There  they  dia- 
Ihe  quesUon.  Up  to  that  time  It 
ibetn  planned  to  call  Bernard  Baruch 
before  the  committee.  Mr.  Winston 
Churchill  tried  to  talk  Mr.  Bernard 
Baruch  Into  saying  that  the  loan  was  go- 
ing to  be  all  right. 
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The  PRESIDING  OFFICER.  The 
Senator  from  North  Dakota  is  entitled  to 
another  speech,  under  the  rule. 

The  Senator  from  North  Dakota  is  now 
recognized. 

Mr.  LANGER.  Mr.  President,  a  par- 
liamentary inquiry. 

The  PRESIDING  OFFICER.  The  Sen- 
ator will  state  it. 

Mr.  LANGER.  Am  I  entitled  to  an- 
other speech  after  this  one? 

The  PRESIDING  OFFICER.  If  any 
Senator  makes  the  point  of  order,  the 
Chair  will  state  to  the  Senator  from 
North  Dakota,  the  Chair  will  rule  that 
the  first  speech  of  the  Senator  from 
North  Dakota  on  the  pending  question 
has  terminated. 

Mr.  LANGER.  Mr.  President.  I  have 
not  yet  completed  my  first  speech. 

Mr  LUCAS.  Mr.  President,  now  I 
make  the  point  of  order,  if  I  am  required 
to  do  so.  I  wish  to  protect  the  Senator 
from  North  Dakota;  I  do  not  wish  him 
to  talk  too  long. 

Mr.  LANGER.  Mr.  President,  I  wish 
to  .say  to  the  Senator  that  I  have  three 
amendments,  and  I  wish  to  talk  on  all 
three  of  them  and  thereafter  I  shall  wish 
to  talk  on  the  bill,  in  addition. 

Mr.  LUCAS.     I  understand  that. 

The  PRESIDING  OFFICER.  The 
point  of  order  of  the  Senator  from  Illi- 
nois is  well  taken.  The  quorum  call 
terminated  the  first  speech  of  the  Sen- 
ator from  North  Dakota;  and  under  the 
Senate  rule  he  Is  entitled  to  make  an- 
other speech  on  the  same  .«;ubject. 

The  Chair  recognizes  the  Senator  from 
North  Dakota. 

Mr.  LANGER.    I  thank  the  Chair. 

Mr.  President,  in  view  of  the  fact  that 
my  request  for  unanimous  consent  to 
have  the  editorial  to  which  I  was  refer- 
ring printed  in  the  Record,  without 
reading,  was  refused  on  objection  by  my 
distinguished  colleague  the  Senator  from 
South  Dakota  I  Mr.  Gurney]  I  shall  now 
proceed  to  read  it. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LANGER.    I  yield. 

Mr.  LUCAS.  Mr.  Piesident,  I  ask 
imanimous  consent  that  the  Senator 
from  North  Dakota  may  have  the  edi- 
torials printed  in  the  Record,  without 
reading. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Illinois? 

Mr.  LANGER.  Mr  President.  I  did 
not  understand  the  Senator's  request. 

Mr.  LUCAS.    I  have  asked  unanimous 

consent    that    the    editorials    may    be 

■  printed  In  the  Record,  without  reading. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Illinois? 

Mr.  GURNEY.  Mr.  President,  reserv- 
ing the  right  to  object,  let  me  say  it  i.s 
very  expensive  to  print  whole  pages  of 
material  in  the  Congressional  Record. 
I  was  hoping  that  we  could  cut  down  the 
number  of  pages  which  might  go  Into  the 
Record  for  today.  If  the  Senator  from 
North  Dakota  would  like  to  read  the  edi- 
torial. I  should  like  to  sli  here  and  listen 
to  It. 
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Mr.  BARKLEY.  Mr.  President.  If  the 
Senator  will  permit  me  to  make  a  state- 
ment at  this  time,  let  me  say  that  it  will 
cost  just  as  much  to  print  the  editorial 
in  the  Congressional  Record  if  it  is  read 
as  to  print  it  under  a  unanimous  con- 
sent request  without  reading,  whereas 
there  would  be  some  economy  of  time  if 
we  were  not  required  to  listen  to  it.  In 
other  words.  Mr.  President,  if  the  edi- 
torial is  to  appear  in  the  Congressional 
Record,  the  same  number  of  pages  will 
be  required  for  the  printing  of  it  in  the 
Record,  regardless  of  whether  it  is  read 
or  whether  it  is  printed  in  the  Record 
under  a  unanimous  consent  agreement 
that  it  be  printed  without  reading. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Illinois? 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Record, 
as  follows : 
[From  the  Washington  Post  of  May  7.  1946) 

THE    CESMAN    DRAMA 

(By  Walter  Lippmann) 

The  European  reaction  to  his  disarmament 
treaty  should  be  enough  to  convince  Mr. 
Byrnes  that  his  advisers  have  not  supplied 
him  with  a  true  picture  of  the  German  sit- 
uation. Tlie  proposal  was  still  a  top  secret 
when  I  left  Paris  a  week  ago  Monday;  when 
I  read  the  text  In  the  New  York  newspapers 
the  next  morning.  I  would  have  bet  right  then 
and  there  that  the  r.ussians  would  be  rude 
and  angry  and  that  the  British  would  brush 
It  off  with  frigid  politeness.  For  the  proposal, 
which  v.ould  have  been  well-received  in  1944. 
Is  based  on  a  radical  misunderstanding  of 
what  Is  happening  In  Germany.  It  takes  no 
account  of.  and  Indeed  runs  afoul  of.  the 
evolution  of  Soviet  and  British  policy.  That 
Is  why  It  has  met  such  a  rebuff. 

The  proposal  assumes,  quite  mistakenly, 
that  the  paramount  objective  of  cur  two  al- 
lies is  to  keep  Germany  disarmed.  In  fact, 
they  are  maneuvering  for  position  In  antici- 
pation of  a  war  which  they  regard  not  neces- 
sarily as  inevitable  but  as  probable.  In  such 
a  war,  Germany  would  be  not  only  a  battle- 
field. The  Germans  would  play  an  enor- 
mous part.  Though  battered,  the  Germans 
are  still  by  all  odds  the  strongest  nation  In 
Europe.  A  duel  Is  in  progress  between  London 
and  Moscow  for  the  control  of  the  German 
population,  and  lU  high  military  potential. 

The  grim  reality  of  this  Anglo-Soviet  duel 
Is  not  altogether  hidden  from  the  Americans. 
But  It  is  obscured  for  them  even  in  Germany, 
and  apparently  Its  significance  has  not  been 
appreciated  at  all  in  Washington. 

There  Is  an  Important  reason  why  the 
American  Government  Is  basically  misin- 
formed, why  It  has  lost  touch  with  the  re- 
alities. It  Is  that  the  Americans  abroad  are 
not  dealing  at  first  hand  with  the  main  ele- 
ments of  the  German  situation.  In  the  di- 
vision of  these  zones  of  occupation  the  United 
States  got  that  part  of  Germany  where  noth- 
ing that  really  matters  Is  happening,  or  can 
be  made  to  happen.  Our  people  are  con- 
scientiously doing  the  best  they  can.  and  In 
General  Clay  they  have  a  chief  who  In  char- 
acter, bearing,  and  competence  represents 
the  very  best  of  the  American  tradition.  But 
as  to  running  Germany,  and  determining  Its 
destiny,  the  Americans  are  not  In  the  driver's 
seat.  They  are  passengers  and  back-seat 
drivers. 

President  Rocsevelt  must  have  guessed  that 
this  would  happen  If  the  United  States  was 
relegated  to  southern  Germany.  Ho  argued 
for  •  long  time  against  Mr.  Churchill's  In- 
■latence  that  Britain  should  have  the  tone 
wh'ch.  because  It  conUlns  the  oceanic  ports 
and  the  Ruhr,  is  the  key  poeltlon  In  Ger- 
many,  and    Indeed    In   Europe.     President 


Roosevelt  had  to  give  In.  As  a  result  it  is 
only  nominally  true  to  say  that  Germany 
has  been  divided  into  four  zones  of  occu- 
pation. 

The  more  revealing  way  to  describe  the 
arrangement  Is  to  say  that  the  Soviet  Union 
and  Britain  have  divided  Prussia  between 
them,  leaving  the  south  German  states  to 
be  divided  between  France  and  the  United 
States.  Now  since  1866,  when  Bismarck  de- 
feated the  south  German  state.  Prussia  has 
dominated  Germany.  Prtissia  contains  all 
the  essential  elements  of  the  German  power; 
the  strategical  gateways  Into  the  Low  Coun- 
tries and  France,  the  oceanic  ports,  the  pri- 
mary resource^,  the  basic  industries,  the 
strongest  and  most  numerous  population, 
the  political  party  machines  and  their  bosses, 
the  headquarters  of  the  trade  unions,  of  the 
banks,  of  the  cartels,  of  the  communications, 
the  main  markets,  the  appartus  of  publicity, 
the  Lutheran  church,  the  homeland  of  the 
mUitary  caste,  the  centralized  bureaucracy, 
and,  last  but  by  no  means  least,  the  capital 
city  of  Berlin. 

Whoever  rule.?  Prussia  has  for  the  past  80 
years  ruled  Germany.  The  Americans  are 
not  ruling  in  Prussia.  The  British  and  the 
Russians  have  divided  It  between  them,  and 
the  inner  drama  of  Germany  is  the  contest 
between  t  ^em  for  the  control  of  Prussia. 
The  outcome  of  that  contest  Is  bound  to 
determine  the  destiny  of  the  v.hole  of  Ger- 
many, and  of  Europe,  and  of  the  world. 

If  the  reader  now  asks  how  all  this  is  to 
be  reconciled  with  the  spirit  of  the  Allied 
pledges  to  disarm  and  demilitarize  Germany, 
I  am  afraid  the  answer  is  that  only  among 
the  Americans  and  the  French  Is  the  avowed 
policy  the  real  policy.  The  real  policies  of 
the  British  and  of  the  Russians  are  disclosed 
by  their  actions  rather  than  by  their  formal 
statements.  They  may  be  described,  I  think, 
as  a  reversion,  gradual  but  accelerating,  by 
drift  rather  than  by  clear  Intention,  to  their 
prewar  illusions  about  Germany;  namely, 
to  the  notion  that  each  can  find  a  way  to 
use  a  united  Germany.  The  British,  who 
like  to  think  of  the  continuity  of  their  for- 
eign policy  even  when  It  Is  wrong,  are  revert- 
ing to  the  notion  of  Neville  Chamberlain — 
that  Britain  can  turn  Germany  against 
Russia.  The  Soviets,  who  also  have  a  re- 
markable continuity,  are  reverting  toward 
the  basic  conception  which  produced  the 
Molotov-Rlbbentrop  pact  of  1939— that  Ger- 
many can  be  turned  away  from  Russia 
against  the  west. 

Much  of  this  Anglo-Soviet  duel  Is  hidden 
from  view,  yet  not  so  much  but  that  we  know 
that  much  is  hidden.  The  German  officers 
who  were  captured  at  Stalingrad,  and  were 
for  a  lime  used  to  make  propaganda  against 
Hitler,  have  disappeared  behind  the  famous 
iron  curtain.  But  it  would  be  naive  to  sup- 
pose that  they  do  not  continue  to  form  an 
Important  connection  with  Important  ele- 
ments of  the  German  army. 

There  Is  also  a  German  army,  a  large  and 
good  one,  which  surrendered  to  the  British. 
The  story  of  that  surrender  has  still  to  be 
told  In  detail.  The  story  of  what  happened  to 
that  German  army  after  the  surrender  Is  still 
hidden  behind  a  silken  curtain.  Enough  Is, 
however,  known  to  warrant  the  statement 
that  the  corps  of  officers  In  this  particular 
army  were  treated  with  exceptional  con- 
sideration, with  enough  chivalry  to  Justify 
them  in  feeling  that  their  careers  as  profes- 
sional soldiers  were  not  necessarily  and 
finally  terminated.  Their  treatment  msy 
have  been  in  fact  merely  sportsmanship  to  a 
loser  and  chivalry  to  the  vanquished.  But  It 
has  suited  remarkably  what  these  German 
nationalists  most  want  to  believe — namely, 
that  they  will  live  to  fight  another  war  In 
which  Germany  will  recover  her  territory  and 
her  greatness. 

What  li  happening  on  the  surface  con- 
firms in  every  way  what  can  only  be  inferred 
about  what  Is  happening  under  the  stirface. 


In  the  open  the  Anglo-Soviet  duel  is  being 
fought  out  through  the  German  political  par- 
ties. The  Russians,  of  course,  are  sponsoring 
and  promoting  the  Communist  Party.  Its 
most  prominent  leader  Is  Wllhelm  Pelck;  Its 
director,  I  am  reliably  Informed,  is  Walter 
Ulbrlcht.  a  former  officer  on  Marshal  Zukov's 
staff,  whose  wife  has  been  one  of  the 
marshal's  secretaries.  The  object  of  the  Com- 
munist Party  Is  to  swallow  the  Socialist  Party, 
and  thus  to  unite  under  one  command  the 
whole  German  working  class.  In  the  Soviet 
zone  and  In  Berlin,  this  has  been  accom- 
plished. The  British,  on  the  other  hand,  are 
sponsoring  the  Social  Democratic  Party  under 
the  leadership  of  Dr.  Sclimacher,  who  resists 
the  fusion  of  the  Socialists  with  the  Com- 
munist Party.  They  appear  to  be  thinking 
wishfully  that  the  British  Labor  Party  can 
resurrect  the  second  Socialist  International 
to  combat  the  third  Communist  Interna- 
tlonal. 

The  most  noteworthy  fact  about  this 
p>olltical  contact  Is  that  It  Is  turning  Into  an  ' 
auction  to  gain  the  favcr  of  patriotic  German 
nationalists.  The  Russians,  bidding  among 
the  Germans  for  popular  support  of  the  Com- 
munists, are  having  to  take  the  position  that 
Germany  should  not  be  dismembered,  cer- 
tainly not  In  the  west,  and  that  the  unity  of 
Germany  must  l>e  restored.  This  Is,  of  course, 
a  bit  difficult  to  reconcile  with  the  annexa- 
tion of  German  territory  by  Poland.  But  the 
German  Communists,  who  are  now  as  always 
German  nationalists,  have  a  very  good  private 
answer  to  this  anomaly.  It  Is  that  In  the  end 
a  Soviet  Germany  and  a  Soviet  Russia  will 
once  again  partition  Poland,  and  that  this 
will  happen  when  war  with  the  western  pow- 
ers is  imminent. 

The  British,  bidding  for  German  support 
of  their  Social  Democrats,  are  also  having  to 
offer  unity  to  the  Germans.  They  are  meet- 
ing the  Russian  bid.  As  a  result,  the  political 
reeducation  of  Germany,  about  which  we 
have  heard  so  much,  now  consists  in  teaching 
the  Germans  that  by  exploiting  the  competi- 
tion between  Britain  and  Russia,  making  the 
two  rivals  bid  against  each  other,  they  can 
recover  the  unity  of  Germany  and  make 
themselves  the  decisive  military  factor  In  the 
European  and  world  balance  of  power.  The 
walls  of  Berlin  are  covered  with  Communist 
posters,  ostensibly  calling  for  the  unity  of  the 
Socialists  and  Communist.s.  which  have  as 
their  slogan,  "Durch  Einheit  Sleg"  (through 
unity  victory) .  These  are  the  very  words,  and 
Were  chosen  because  they  were  the  very 
words — the  trumpets  and  the  banners — of 
German  nationalism,  pan-Germanism,  and 
Indeed  of  nazlsm. 

Our  friends  In  Moscrw  and  In  London  are 
acting  as  If  they  had  learned  nothing  about 
Germany.  For  here  they  are  returning  to  the 
very  policies  which  brought  them  to  the  very 
edge  of  disaster.  One  would  think  the  Brit- 
ish foreign  office  would  know  by  this  time 
that  In  a  contest  with  the  Russians  for  Ger- 
many, the  Germans  will  play  one  against 
the  other  Ull  Germany  has  recovered  her 
power:  that  then  Germany  will  turn  first 
against  the  west,  because  the  western  pow- 
ers are  weaker.  And  one  would  think  the 
Russians  would  have  realized  by  this  time 
that  German  Communists  are  Germans,  and 
that  after  they  have  turned  against  the  west, 
thev   will   turn   against  Russia. 

After  all.  If  London  and  Moscow  revert  to 
their  prewar  policies,  they  are  foolish  indeed 
if  they  do  not  realize  that  the  Germans  will 
also  revert  to  their  prewar  polldss.  And  we 
shall  commit  the  greatest  foUy  of  all  if,  in- 
stead of  exposing  and  denouncing  this  mad 
Anglo-Soviet  contest — and  Intervening  to  liq- 
uidate it — we  let  ourselves  be  sucked  Into  It, 
blindly  following  the  leadership  of  the  blind. 
This,  as  I  was  able  to  observe  It.  is  the  Ger- 
man drama  today.  In  my  next  article  I  shall 
try  to  indicat*  how  we.  given  the  curious  po- 
sition we  have  In  Oermany,  can  best  obtsln 
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a  I*v«r«se  to  intervene  in  ortlrr  to  avert  what 
will  otherwise  mn«t  certainly  be  a  catMtropb* 
(or  the  «bo)«  world. 

Mr  LANOER.  Mr.  Pre.sldent.  I  now 
wlah  to  call  the  attention  of  the  Senate 
to  an  article  written  by  Harold  L.  Ickes 
which  appeared  in  the  WashlnRton  Eve- 
rilng  Star  of  Wednesday.  May  8— yester- 
day afternoon.  This  columnists  article 
U  Intere.stlnK.  ln>ofar  as  what  he  has 
to  My  about  Mr.  Byrnes,  the  Secretary 
of  8Ut«.  HU  arUcle  explains  the  ap- 
PMrmt  TtUfoa  why  Mr  I  ii)pmann  ap- 
parently chanted  his  mind  b<-twe(>n  the 
•th  day  of  Oerembf  r  and  now.  Mr.  Icker 
perhaps  koow.i  Mr.  I)yrnr<«  a.<i  well  as 
anyone  does,  havlnii  nerved  in  the  Cabl- 
mit  with  hltn.  Here  I.h  what  Mi,  Icke.4 
■aid  m  hh  column  printed  in  Inst  nitiht's 
newspaper.  In  the  column  entitled  Man 
to  Man."   The  headline  is : 

Stat*  Dtp«rtm*nt  Oeta  fewer  Facti  Than 
Newapaper  RMMltr.  ■ajrs  Writer. 

Mr  President.  I  now  call  the  attention 
of  the  SMiato  once  more  to  the  fact  that 
two  Benatom  said  they  were  Roing  tu 
vote  for  the  pending  Joint  resolution  be- 
cause Mr.  ^mea  wanted  it.  Here  Is 
what  Harold  Ickc.^  aayi  about  Mr.  Byrnes 
and  about  his  knowledge  of  affairs  of 
BUU: 

It  would  be  IntrrestiiiK  tn  know  why  Sec- 
retary Jam**  r.  Byrnen  rhiwe  recently  tn 
iwverM  hlnweir  revardlnK  the  functiDrtN  and 
organtaatlnnal  iitructure  u(  the  State  Depart- 
It's  inlelllRence  unit. 
It  full  Col  AUre<l  McCnrmark.  the  State 
irtment «  chief  of  tntelligence,  was 
ebarged  with  the  reap<>n«lbility  of 
Ing  a  aeparatw  and  permanent  intetlli 
unit.  It  waa  to  nerve  aa  a  reaearch  and 
anaJyala  aeetlon  on  intelligence  mnttem,  re- 
porting to  the  State  Department  and  com- 
prlaUig  one  section  of  the  Prealdrnt's  rr- 
eeatly  ordained  Central  Intelligence  Au- 
ttMirttT 

Secretary  Byrnea  has  now  performed  a  left 
about-face.  He  haa  discarded  this  plan  and 
divided  the  Intelligence  work  among  five 
musty  old-line  dlvlaiona.  By  this  move 
Secretary  B3rrne»  has.  for  all  practical  pur- 
poaes.  dismembered  and  disemboweled  the 
tntelllgenco  section  Aa  might  have  t>een  ex- 
f>ected.  Colonel  HArCcrmack  has  resigned  In 
Indignant  proteat. 

aAT-IN-THS-BKLrtT   CHASOa 

There  has  been  an  unsubstantiated  bat-in- 
«lM>belfry  ctutfge  by  the  UotM*  MUltary  At- 
Comoutlee  that  tbe  SUU  Department'a 
dtrtoton  conuined  IS  "pro- 
Sovtet"  sjrmpatbtaera  brought  to  the  Depart- 
ment by  Ct>loncl  McCormack.  Colonel  McCor- 
mack  ▼atoOBmUy  met  theee  charges  with  doc- 
unientai  avMMMe  and  challenged  the  com- 
mittee to  hold  an  investigation  to  prove  Ita 
allegations.  The  committee,  m  the  Dlas 
failed  to  do  »o  Apparently  It 
lU  ability  to  hit  above  the  belt. 

Secretary  Byrnea.  distinguished  Jurist  of 
the  •upreoM  Court  thnt  he  baa  been,  surely 
waa  not  InflueBeed  by  auch  "evMaaee."  Ptr- 
hapa  the  denial  of  tunda  by  the  House 
prootpted  hia  decuion.  If  to.  he  Is  un« 
happily  fainthearted  It  seems  more  reaaoo- 
able  ti>  belleva  that  the  Secretary  oT  BUta 
waa  influenced  by  the  career  diplumau  whom 
he  Inherited  when  he  aaaumed  hts  present 
poat.  In  any  tvent.  hu  abaa^BAlaB  of  the 
viuily  importanl  tatelligenee  duty  to  the 
vartttua  "geographteal  deaks"  la  regretuble 
and  at  variaaee  with  our  national  welfare. 
Mr  Byrnea  la  ualve,  Indeed,  tf  he  suppoeee 
that  the  eoiBWB  good  wtll  he  eertred  by  such 
a  plan. 
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In  the  prewar  year  i  this  country  was  almost 
eolely  dependent  u  >on  the  "tea  party"  In- 
telligence provided  by  its  diplomatic  "ob- 
fcrvers"  In  roreij;r  lands.  Hampered  by 
diplomatic  protocc  and  tlme-consumliiR 
social  functions,  dlj:  lomatlc  obaervers  abroad 
found  it  possible  t  )  provide  their  Govern- 
ment with  little  moi  b  than  the  news  g.ithcred 
during  a  dance  wit)  the  Australian  military 
attache's  wife,  and  the  tidbit  wafted  over  a 
cup  of  ten  or  a  high  tail.  The  result  was  thnt 
responsible  newspa  )er  correspondents  were 
almost  Inrvlti^bly  hftter  informed  on  mnrii. 

t  l..t;n   <A  \  • 


tli.iri  th' 


was  this  true  aa  re  :nr(1a  the  public  opinion 
of  the  country  In  |iieatlon  and  the  propa- 
ganda and  other  nftivltles  of  other  nations 
therein 


Mr.  President, 
the  Senate  to  thr 


y 


invito  the  attention  of 
fart  thitl  one  Hcnulor 


haa  said  thnt  he  v  ould  vole  for  the  Joint 
r—"''!'ion  becaiM  thr  fik'cretnry  of  State 
!  it  to  bf  p  svrd,  and  that  hi*  hnd 
umlUUnre  in  Mr  lyrnrs  Mr.  Ick'sdoes 
not  .share  .vuch  virwa.    Mr.  Ickes  su.d: 

All  dlpk^mntic  ref  nrta  from  nround  the  en- 
tire world,  «^  •  '  111  and  Hoiitli 
America.  nr<  <  (  infc^rmation. 
funneled  to  the  h<^retnry  of  Htnte  through 
Jnnies  C.  Dunn,  the 
patent-leather  dlpkmnt  who  dlstlngiilshrd 
himself  by  marrying  into  the  Armour  Co. 
milliiinx. 

That  U  what  Mt.  Ickes  ha.<«  said : 


This  one  man.  c 
ary.  and  of  no  out 
eomplete  the  flow  n 
this  country  predion 
policy. 


1  lan 


If  Mr.  Byrnes 
With  the  propoaec 
Mr.  Dunn's  suggcftlons 
mation  coming  to 
to  the  pi;oposcd 
Information  whic 
through  Mr.  Dun 
then  the  fact  tha 
joint  resolution  to 
much  help  to  th* 
has  said  that  he  > 
resolution   becaust 
him  to  do  so. 

Mr.  Ickes  furthfer  said: 


A  report  at  varlat>ce 
aonal  and  limited 
never  be  seen  by  th 


\e  and  '  •  - 

ability.  li 

informiiilon  upon  which 

tea  much  of  lu  foreign 


I  acting  in  connection 

loan  upon  the  ba.ils  of 

If  all  the  Infor- 

Mr.  Byrnes  with  regard 

of  $4,750,000,000  i.s 

1  wa.s  funneled  to  him 

.  a.s  Mr.  Ickes  ha.s  .said. 

Mr.  Byrnes  wants  the 

be  passed  i.s  not  of  very 

Senate.    One  Senator 

ould  vote  for  the  Joint 

Mr.    Byrnes   wanted 


with  Mr  Dunn's  per- 
lews  may  be  killed  and 
Secretary  of  State. 


Apparently  tMe  only  information 
which  the  SecreU  ry  of  State  received  a.s 
to   whether   the  loan   should   be  made 


came  through  Mr 
I  repeat. 


A  report  at  varta  ice  with  Mr.  Dunn's  per- 


il and  limited 
never  seen   by    the 


iriewa  may  be  killed  and 
Secretary   of   State,    his 
Under  Secretary,  (i-  any  other  Department 
otBclal  of  high  rank . 


In  other  word 
Information  awaj 
Bute. 


Aa  the  result  of 
affairs,  the  averiig* 
gently  purstisa  bu 
Informed  on  werU 
than  Is  the  Secrete  ry 


Think  of  that, 
ntiainan  in  the 
operating  a  dairy 
digging  in  a  quif-ry 
dlana,  another 


James  C.  Dunn. 


Mr.  Dunn  keep.s  the 
from  the  Secretary  of 


his  unfortunate  state  of 

buslneaaman,  who  dili- 

dally    papers.  ■     '  r 

events    and    f  >* 

of  State, 


ir.  President.    A  bual- 

Half  of  Iowa  may  be 

another  man  may  be 

somewhere  In  In- 

may  be  running  a 


nan 


lot  of  .stock  on  the  plains  of  Oklahoma, 
a  farmer  may  be  raising  wheat  upon  the 
prairies  of  North  Dakota,  a  banker  may 
be  operating  a  bank  in  some  little  town 
in  Texas,  another  man  be  operating  a 
fl.shlng  busine.s.s  in  Seattle.  Wa.sii  .  ar.d 
all  those  men.  according  to  Mr.  Ickes.  are 
better  informed  than  is  Jimmy  Byrnes 
with  regard  to  what  is  taking  place.  Yt  t 
Senators  have  said  that  they  would  vote 
for  the  pending  Joint  resolution  because 
Jimmy  Byrnes  wanted  the  Joint  resolu- 
tion to  be  passed.  Harold  Icke.s— Htm- 
e.st  Harold— the  only  Rfpubllcun  out  of 
25,000,000  or  26,000,000  who  was  nr.>*t  re- 
lected  by  President  Roo.sevelt  to  be  the 
one  man  whom  he  rniild  trust,  and  the 
one  mnn  in  whom  ho  <  ould  have  confi- 
dence, jiald: 

As  the  result  of  thi»  'u\lt>  stntr  of 

affairs,  the  average  bii'  u,  wlo  dili- 

gently peruses  his  dnily  papetp.  Is  better  in- 
formed  on  world  eNciitn  and  conditions  thnn 
la  the  Secretary  of  Stale.  At  leant  the  news- 
paper render  Is  presented  with  dlvornined 
opintona  niul  views  on  Inlcrnatlonul  nfTuirs 
thut  lire  luit     "  I  to  the  8crrcti»ry  of  Stnie 

by  such  oft.  uments  thnt  he  may  be 

permitted  to  mr 

Acroidmg  to  Ickea.  Jimmy  Byrnes  does 
nut  even  M-e  the  official  documents.  They 
go  to  a  man  named  Dunn.  The  Under 
Secretary  does  not  see  them.  Mr  Presi- 
dent. Imagine  a  man  operating  a  bank 
and  all  of  the  busines.s  of  the  bunk  bclnu 
handled  by  tl^  -  '  kccp«r  without  the 
cashier,  the  p:  ,i  or  vice  president 

of  the  bank  ever  .leeing.  for  example,  tho 
paper  on  which  money  is  being  lonned. 
Here  we  have  the  Secretary  of  State  for 
the  United  States  seeing  nothing  which 
Jimmy  Dunn  does  not  want  him  to  ste. 

Mr.  President,  I  do  not  know  much 
about  thi.s  man  Dunn.  I  have  heard 
much  about  him.  I  remember  that  when 
once  the  poor  Jews  of  Europe  were  try- 
ing to  pet  away  from  Hitler  and  get  into 
some  of  the  other  countries,  it  was  James 
C.  Dunn  who  so  changed  a  cablegram  as 
to  result  in  the  death  of  scores  upon  .scores 
of  those  Jews.  I  have  copies  of  that 
cablegram  in  my  office. 

Just  think  of  Harold  Ickes.  who  served 
In  the  Cabinet  for  many  months  with 
Jimmy  Byrnes,  sayinc  that  because  of  the 
fact  that  James  C.  Dunn,  who  is  a  con- 
servative, a  reactionary,  and  of  no  out- 
standinK  ability,  determines  whether  im- 
portant document.s  shall  come  under  the 
observation  of  the  Secretary  of  State,  the 
Secretary  of  State  knows  only  what  Jim- 
my Dunn  allows  him  to  know.  Yet.  Mr. 
Ickes  say  that  Mr.  Dunn  does  not  know 
much. 

Mr.  Ickes  .says: 

This  one  man.  conservative  and  reaction- 
ary, and  of  no  outstanding  ability,  controls 
completely  the  flow  of  Information  upon 
which  the  country  predicatea  much  of  Us 
foreign  policy. 

Mr.  President,  think  of  that.  The  po- 
sition this  country  may  take  with  regard 
to  Iran,  the  position  this  country  may 
take  with  regard  to  the  question  of 
whether  Ruasla  la  to  have  the  Darda- 
nelles, the  position  this  country  may  take 
with  reference  to  a  free  election  being 
held  In  Greece,  the  position  this  o.-iiaiiry 
may  take  with  regard  to  what  Groat 
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Britain  Is  doing  in  India,  the  position  this 
country  may  take  with  regard  to  what 
happens  in  Argentina,  are  all  dependent 
upon  what  Mr.  James  C.  Dunn  brings  to 
the  attention  of  the  Secretary  of  Slate. 
Mr.  President,  I  mentioned  Argentina. 
Heaven  knows  something  was  wrong 
there,  because  accordinp,  to  my  good 
JudKni-  .'t  the  Secretary  of  State's  ofBce 
never  did  a  poorer  Job  than  when  it  pre- 
pared the  white  paper  on  Argentina 
which  was  released  Just  bofore  the  Ar- 
gentine elections.  If  a  10-ycar-old  child 
In  the  State  Department  hnd  undertaken 
to  do  the  work  In  connection  with  that 
white  paper,  he  could  not  have  done  any 
wor.se  than  wa.s  done,  TTie  people  of 
Argentina  resented  the  United  States 
aovcrnmcnt  sticking  Its  long  nose  into 
their  political  matters,  and  in  no  uncer- 
tain terms  said  so  at  the  election. 

Harold  Icke.s  said: 

All  diplomatic  reporta  from  around  the  en- 
tire world,  except  only  Central  and  South 
America,  are.  occording  to  my  Information, 
funneled  to  the  Secretary  of  state  through 
Asalstsnt  Secretary  Jnmes  C.  Dunn,  the  p«t- 
ent-leother  diplomat  who  dlBtingulshed  him- 
self by  marrying  into  the  Armour  Co.  mU- 
llona.  This  one  man,  conacrvntlve  and  re- 
actionary, and  of  no  outslixndinn  abUlty, 
controls  completely  the  flow  of  Information 
upon  which  Uils  country  prodlcatea  much  uf 
Its  foreiun  policy. 

A  report  si  variance  with  Mr.  Dunn's  per- 
sonal and  limited  views  may  be  klUad,  and 
never  be  seen  by  the  Secretary  of  State,  his 
Under  Saorttary  or  any  other  department  of- 
ficial of  high  rank, 

Mr.  President,  how  many  people  In 
America  know  that?  How  many  Gold 
Star  Mothers  in  America  know  it?  Tlie 
American  people  believe  that  they  have 
as  a  part  of  their  Government  a  real  De- 
partment of  State,  and  a  real  Secretary 
of  State.  The  soldier  on  the  battlefield 
went  bravely  Into  battle,  Mr.  President, 
because  he  was  fighting  for  his  country. 
He.  of  course,  thought  that  his  country 
had  a  Secretary  of  State  who  knew  what 
was  taking  place,  a  Secretary  of  State 
whom  England  could  not  take  by  the 
nose  and  lead  around  and  around  and 
around  the  stump.  This  is  Harold  Ickes 
talk'-ng  now.  a  man  who  has  been  in  the 
Cabinet  for  over  12  years.  This  is  not 
any  ordinary  columnist.  This  is  a  man 
who  knows  more  about  the  Government 
than  perhaps  135.000.000  people  in 
America  know  about  it.  because  he  has 
been  a  part  and  parcel  of  this  Govern- 
ment for  nearly  13  years.  He  tells  what 
kind  of  a  Secretary  of  State  and  Depart- 
ment we  have  here.    He  says: 

The  average  businessman,  who  diligently 
pertMsa  his  dally  papers,  Is  better  informed 
on  world  events  and  conditions  than  Is  the 
Secretary  of  State. 

In  other  words,  Mr.  Prefcldent.  the  GI 
Who  waa  al»le  to  get  hold  of  a  xwwspaper 
knew  more  about  what  wa.s  going  on  In 
the  world  Uian  did  the  Secretary  of 
State  of  the  United  States  Qovernment. 
and  our  GI  boys  were  risking  their  lives 
depending  upon  tho  knowledge  of  the 
Secretary  of  State.    Mr.  Ickes  proceads: 

At  Uast  the  newtpaper  reader  Is  presented 
with  diversified  opinions  atMl  views  on  inter- 
national affairs  that  are  not  afforded  to  the 
S;cretary  ot  BUte  by  such  official  documents 
as  he  may  be  permitted  to  see. 
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Just  think  of  a  situation  where  a  man 
In  the  office  of  the  Secretary  of  State 
says  what  may  or  may  not  be  seen  by 
the  Under  Secretary,  or  what  may  or 
what  may  not  be  seen  by  the  Secretary 
of  State  of  this  country.  That  man  is 
Mr.  James  C.  Dunn.    Says  Harold  Ickes: 

Our  State  Department  ahould  have  tip-to- 
date  (acts — hard,  concrete  IntelllKenee— not 
Buppresaed  or  cuUed  by  mediocre  men  whose 
opinions  Jelled  three  decades  ago.  Our  na- 
tional lutrrcMts  arc  not  being  served  by  keep- 
ing nn  underdone  man  in  sn  Important  po- 
sition to  which  he  is  not  equal. 

Mr.  President,  If  llic  directors  of  a 
bank  And  that  a  cushicr  Is  no  good,  they 
fire  him.  No  matter  how  small  a  bu.Hl- 
ness  may  be,  If  the  directors  find  it  is 
not  making  money,  they  Rct  rid  o{  tha 
ofllclal.s.  But  here.  Harold  Ickat  aajTi 
that  this  man's  opinions  Jelled  three  dec- 
ados  ago.    He  continues; 

Our  national  interest*  are  not  tielng  »er\'ed 
by  keeping  an  underdone  mun  In  an  Im- 
portant puaitlou  tu  which  he  is  not  equal. 
One  of  the  most  disappointing  and  disturb- 
ing facts  about  Mr.  Byrnes  us  Secretary  of 
State  baa  been  his  coddling  of  Assistant  Bee- 
retai7  Dunn,  who  ahmild  have  been  handed 
his  vua  from  the  Department  of  State  a  loiig 
time  ago. 

Mr,  President,  some  may  wonder  why 
Secretary  Hull  kept  him.  After  a  while 
truth  will  como  out.  We  see  men  In 
public  office,  a  head  man  keeping  another 
man  on,  and  wc  may  not  like  the  subor- 
dinate and  Just  wonder  why  ho  Is  being 
kept.  A  year  may  go  by,  or  2  years,  or 
3  years,  or  4  years,  but  finally  the  pc«ople 
find  out  why  Secretary  Hull  kept  a  fel- 
low like  this  one,  who  Ickes  says  is  no 
good,  whose  mind  Jelled  30  years  ago. 
Ickes  says: 

It  is  easy  to  understand  why  Secretary 
Hull  kept  him  on.  He  played  a  wicked  game 
of  croquet. 

Apparently  the  reason  why  the  Secre- 
tary of  State  of  the  United  States  kept 
Mr.  Dunn,  according  to  Harold  Ickes,  was 
because  Mr.  Dunn  could  play  a  good  game 
of  croquet.    Ickes  proceeds: 

But  I  have  never  understood  that  Secre- 
tary Byrnes  Is  au  addict  of  that  game. 

That.  Mr.  President,  is  an  article 
written  by  Mr.  Ickes.  for  13  years  a  mem- 
ber of  the  Cabinet,  and  published  only 
yesterday. 

I  call  attention  to  the  fact  that  all  I 
am  asking  Is  that  the  American  vet- 
erans get  the  same  kind  of  deal  England 
gets.  England  is  to  get  $3,750,000,000. 
which  is  the  assessed  valuation  of  10  of 
the  48  States  of  this  Union.  All  I  am 
asking  is  an  amendment  to  the  Joint 
rcsohition  providing: 

That  notwithstanding  any  other  provision 
of  the  law,  no  loan  made  after  the  date  of 
the  enactment  of  this  Joint  re«olutlon  by 
any  department  or  annicy  '         •m- 

ment-Dwned  or  controlled  ('   .  ...  lue 

Federal  Oovernment — 

That  would  Include  the  Hotulng  Ad- 
ministration— 

to  any  person  who  served  honorably  in  tbe 
armsd  forces  of  the  United  States  during 
World  War  II  shall  be^v^ntrrest  at  a  rate 
in  excess  of  18  perceril^peT^nnum.  No  In- 
terest ihall  accrue  or  be  payable  on  any 
such  loan  tor  a  period  of  ft  years  from  the 
Ihte  of  maklnc  auoh  loan. 


Mr.  President,  that  is  a  kind  of  a  deal 
England  is  getting.  Our  taxpayers  are 
putting  up  $3,750,000,000.  Englarrd  can 
borrow  that  money  without  interest  for 
5  years,  end  get  the  balance  at  1.6  per- 
cent. Why  should  not  an  American  boy 
who  lost  his  legs,  an  American  boy  who 
went  out  and  fought  2. 3.  or  4  years  in  the 
fox  holes,  get  as  good  a  deal  as  England 
is  getting? 

Mr.  I^.^ldent,  It  Is  shameful  the  way 
the  American  veteran  has  bren  traated 
by  this  administration.  I  repeat,  when 
the  war  broke  out  President  Roosevelt 
tried  to  do  soindhing  about  It.  I*resl- 
dent  Roosevelt  wrote  a  letter  to  tha  Con- 
gress and  said: 
Hnto  are  two  brothers. 

Some  Republicans  wonder  why  Rooae- 
velt's  name  Is  so  great,  some  of  !  '  1- 

lows  who  go  traveling  all  over  i;  :  ^un- 
try  making  fun  of  Mrs.  Roosevelt,  I 
have  11.'  toned  to  some  of  them.  1  am  not 
talking  now  about  the  Republican  Mem- 
bers of  the  Senate.  I  am  talking  about 
some  Republicans  who  come  to  Senators 
when  they  reach  home,  who  come  to  us 
on  the  street  corner,  -who,  when  Presi- 
dent Roosevelt  was  alive,  made  fun  ui 
him.  Many  a  time  on  this  floor  I  have 
heard  Senators  In  our  discussions  wonder 
why  the  President  was  so  popular.  I 
said,  "You  made  him  popular  with  tho 
soldier  boys." 

I  repeat,  when  the  war  br6ke  out. 
President  Roosevelt  wrote  us  a  letter 
stating: 

Here  are  two  brothers.  The  Oover^t^rul 
drafts  one,  and  the  other  one  does  not  go  Into 
•ervlce.  The  Government  paj*8  the  one  who 
U  taken  away  from  his  home,  the  one  who 
may  be  sent  to  his  death,  $60  a  month,  $000 
a  year. 

President  Roosevelt  said  in  his  letter 
to  the  Senate.  "I  believe  that  the  brother 
who  stays  home,  who  makes  $67,200.  and 
who  after  he  pays  his  income  tax  has 
$25,000  remaining,  has  enough  of  an  in- 
come." He  wanted  the  net  salary  of 
the  brother  who  stayed  at  home  limited 
to  $25,000  a  year.  Many  and  many  a  sol- 
dier wrote  me  that  he  thought  the  $25,- 
000  salary  limitation  wa^  a  Just  I'mita- 
tlon;  that  $25,000  was  sufficient.  One  of 
the  things  I  was  proud  to  write  back  to 
those  soldiers  from  North  Dakota  was 
that  I  had  voted  for  the  $25. COO  salary 
limitation. 

Now  when  the  war  Is  over  and  the  boys 
come  back  we  find  the  spectacle  against 
which  I  protested  a  week  or  10  days  ago 
of  a  lady's  garment  store  in  New  Yoi-k 
City.  Glmbel's.  selling  800  new  trucks 
at  a  time  when  13.000  veterans  with  cer- 
tlflcfites  and  priorities  could  not  obtain 
a  single  truck.  The  outfit  that  got  the 
trucks  from  the  War  Assets  Coiixwation 
in  Indiana  got  them  at  tl.900  apiece, 
and  Glmbel's  advertised  the  trucks  for 
12,900.  a  profit  of  a  thousand  doilarg 
on  each  truck,  or  a  total  of  1000.000 
profit  on  one  little  deal.  The  veteran* 
will  have  to  help  make  up  whatavar 
deficit  there  may  be  by  taxes.  If  a  vet- 
eran succeeds  In  getting  hold  of  a  piece 
of  property  he  will  be  obliged  to  pay 
his  share  of  taxes  on  that  9000.000  trans- 
action. Tliat  Is  the  kind  of  deal  tha 
veteran  has  been  receiving  from  the 
administration. 
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Mr.  President,  the  lartner  does  n^t 
net  any  twtter  di^al  A  North  Dakota 
vetrrnn.  a  farmer  in  my  State,  who 
wan:-  to  get  a  Diesel  engine  cunnot  buy 
It  In  Btsmarck.  N.  Dak.,  he  cannot  buy  it 
in  ParRo.  N.  Dak.,  or  in  St.  Paul.  Minn., 
in  Minneapoll.s.  Minn  .  or  anywhere  in 
thP  State  of  Wisconsin.  Hf  l.s  oblici^d  to 
go  to  Chlcafio  to  K't  It,  nt'ii  iy  I  000  miWs 
■way  from  some  parts  of  North  Dako  \. 


from  among  them 
the  next  election 


T 
t 
1 
iv 

r 


I  come  now  to 

I  picked  up  a  no' 

..,-1   v^od   that   a 


nd  trip  t 

...      iM.,      1.        . 


milfs.  He 
.;.,.,... .,..  leave  in  his 
r  or  mnthi-r  60.  70.  or 
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know  that.    If  th<  y  all  knew  It.  the  ad- 
ministration woul    not  Ket  enough  votes 
to  bother  to  count  in 
Boys  in  the  last  war 


have  lost  arm.s  n  id  legs,  have  become 
mental  cases,  anc 


yet  the  bill  ha.s  been 
in  commlUcc  for  cjver  a  year  and  nothing 
has  been  done  ab(  ut  it. 

the  hou.slng  program, 
spflp'^r  the  other  day 
Sl.OCOOOO  race  track 


children 

apM' 
let 


built  In  California.    A  veteran. 

build 

and 

If  nnyl  r  knows  of  nn 

-■    J  ,     K  I  w  sh  he  would 

j       .'  a     i>n-ln-l««\v  of 


w  what  kind  of  a      mine  who  vol  out  m  the  N  > 


mm.  65  yt  aWnm 

way  he  ccn.vi  »'«i>m  u  >'iy  640  ..v.-  .  -; 
land  How  would  any  Senator  like  to 
!  out  in  subzero 


Mr.    President.    I    described    a    little 


The  \ 


have  two  klnd.s 


.  1, ^  ..., . 


i  ;io  went  into  inc  &■  ^        » 

Will.     Then   there   is   the   V,....v..  ,,..r 
Vrter^n-  Art  wMch  tn-siired  the  bovs  in 
■  ■•  ■     :    t  me  ir 

1...1 „  ....^;:r  the  \. '.. 

erans'  Act  and  a  man  drafted  during 
the  ii  war  are  fight  ■'  by  sid^. 

Bou.  - --  paying  the  san  amms  on 

ihe^r  policies.    They  are  both  hit  by  the 
saT"      '    "     "''     ~      :       't  both  become 
pe;;  disabled.    The 

one  insured  under  tlu*  World  War  Vet- 
erans' Act  receives  payments  of  $57  50 
a  month  while  the  other  one  who  was 
A   in   this   war   receives   nothing. 
1..  ....I  there  are  cases  of  men  who  hr.'.  e 

been  insured  under  the  World  War  Vct- 

ercins' .'  '  ^    '  "" ''~  ■"  '""" ^ 

Is  und  ■'  -> 

arc  now  being  paid  under  the  World  War 
Y      .     ,  •    * ,.    jjyt  j.j.g  ieccivliig  ncth- 

"  other  act.     The  disiin- 

.    Sjnalor    from    Arizona     iMr. 

L  \ND  i.  who  introduced  bills  foe  the 

•  of  trying  to  correct  this  situa- 

t  they  had  bi\'n 

1 .  ear.  and  he  has 

been  unable  to  get  the  bills  out  of  the 
i        "        ,     They  are  still  pending  in 

Mr.  Piesident.  if  any  S -nator  has  any 
dcubt  in  his  mind  on  this  subject,  let  me 
say  that  the  American  Legion  in  its 
national    i  for    the    last    4 

>ears  has  i. -led  to  the  Congress 

of  the  United  States  amendments  to  the 
y  -  Insurance  Act  removing 

i.  _  nination  in  the  matter 

of  granting  insurance  benefits. 

A  bill  which  would  remove  the  dis- 
crimination has  been  before  the  World 
War  Veterans'  Committee  in  the  House 
and  before  the  Finance  Committee  of 
the  Senate  for  more  than  a  year,  but  no 
comnuttee  hearings  have  as  yet  been 
held.    1  wish  every  GI  in  America  could 


can' 
and 
and  mother 


„    I  ... 

tht  tt 


can  be  built.     A 

Ms' 
I.       ..    -      .  .11 

large  garr.biing 

■     will    CO .t 


!',tii  ■  li .  '"'  ■  >•  le 

with  his  fnthtT 

•  real 

.     ,...,1  has 

■  t)ook  t  me 

•  i 

.     _     _        !t 

;  d  In  one  of  the  great 
.f  the  r  •  •  '  ■  a 
ey  arc  . 

;lace.  whicti.  I  up('  i- 
nearly  half   a   million 


AUIaskls  f-i."- 


are  IreaiL-d.    Our 
of  Its  cltiztn.-.    ' 


for  once  the  veteran  be 

ctal.    At  lea.st  t-     'the 

IMs  the  boy.s  m  d 

.  only 
_     iand. 

includin.t;  their  '.  Jierans.  are  taxp.?ycrs  in 
e  coiirf  ry.     It  is  p;opo;cd  to 
000.000,  and  t:i:y  will 
pay  no  interest  c|i  that  3imi  for  5  years. 

m  pi-  }  o  •  .'vcent. 
1 .  .  ■    . : cent 

on  any  money  tl^^  borrow  frcm  tlv^  Gov- 
ernmcnt.  Whcr  a  Senator  speaks  en 
such  a  subject  hqis  accused  cf  filibuster- 
ing. 

I  wish  a  ccmnjittee  of  veterans  could 
come  and  .^ee  how  many  empty  seats  there 
are  in'"     ~  I       '      moment.    I  wish 

the  vei  .e  empty  seats  of 

the  Senators  froi  i  their  own  States,  and 

know  h  ""■ nterest  they  are  taking 

m  an  .  bill  introduced  by  the 

junior  Senator  iiom  Arizona  who  is  try- 
ing to  get  some  i  loney  for  the  boys  who 
lost  their  arms,  t  leir  legs,  and  their  eyes. 
That  bill,  as  I  ])  eviously  said,  has  been 
in  committee  fo  over  a  year,  and  the 
Senator  cannot  c  stain  a  hearing  irpon  it. 


Yet  some  wonce 
country  are  m.i 


does  not  make  a  ly  particular  difference 


to  me.  because  it 


supported  by  el  her  the  Republican  or 


the  Democratic  f 
just  elected  by  t 


The  distingui;  led  Senator  from  New 


Hampshire  IMr. 
while  ago  that 


why  the  people  of  the 
at  the  Senate.     Tliat 


happens  that  I  am  not 


ang  in  the  State.    I  am 
e  common  people. 


ToBEYl  told  me  a  little 
he  veterans  are  taken 
care  of;  that  ther  do  get  money.  I  have 
some  papers  in  nfy  hand  dealing  with  the 
I  told  the  Senator  I 
had  some  such  tases.  I  am  a  peculiar 
sort  of  a  fellow,  1  ar  when  I  make  a  state- 
ment I  like  to  p  ove  it  just  as  I  did  the 
statement  respec  ting  Winston  Churchill, 
rote  an  article  in  which 
he  said  I  was  n  listaken.  He  said  that 
Winston  Church  11  did  not  fight  against 
America.    The  \  riter  last  week,  after  I 


had  made  a  statement  nbcit  Wln.-tcn 
Churchill,  said  that  I  did  v.Ox.  l:nov.'  v.hat 
I  was  talki.ig  about.  So  I  get  the  Inter- 
r  '1  Who's  Who  and  looked  up   tii? 

it  ...  ..  jout  Winston  Churchill  vhich  he 
hlm«;elf  wrote. 

Mr.  Churchill  wrote  this  himself.  H^ 
tells  all  about  himself.    He  says: 

1  entered  the  army  In  18S3.  served  in  Cuba 
with  Spanl.-h  forces  at;.'>!nst  the  American-.. 

That  is  the  Winston  Churchill  v.ho 
all  of  a  sudden  loves  the  people  ol  the 
United  Slate.s  .so  much.  He  told  us.  "I 
am  half  American."  He  did  not  say 
which  half.  This  Is  the  mat)  w.io  fou»;ht 
♦  thl.s  country.  He  did  everything 
I  :d  to  ruin  it;  and  If  Spain  had  de- 

1.  led  the  United  States  he  would  have 
Le(  n  happy.  He  is  sv  proud  of  11  that 
he  \n\\-  it  In  hi*  own  bloarnphy.  When 
ht  rrc  we  turn  on  nil  the 

lau I  to  be  nurc  not  to  mt:ss 

a  word  of  what  Winston  Churchill,  the 
mn-  tried  to  wrick  this  country. 

Is  ■.  .    - .  '-n  any  subJvC 

We  hiUT  GI's  who  went  over  there  and 
'  '      •   leg.s   or   r.rms.    When    ihoy 

I  the  radio  It  is  not  adverti'^ed. 
No  one  knows  about  it.  They  are  only 
poor  soidurs.  Wliat  difference  does  It 
mrke  if  a  GI  cannot  set  a  home  to  live 
in?  If  he  cannot  get  a  decent  houre. 
he  can  live  in  a  .shack.  If  he  cannot 
find  a  sh?.ck  ho  can  live  in  a  tourist  camp. 
If  he  cannot  find  a  place  in  a  touiict 
camp  he  can  hve  with  his  mother-in- 
law  and  father-in-hv.'  or  stepfather.  If 
the   1  '  'e   law   is   not   exactly 

right, :     1  :;  lost  a  couple  of  legs  or 

a  couple  of  arms,  or  lost  his  eyes,  and 
does  nrt  receive  any  compensation 
throu "h  his  life-insurance  policy  it  mrkcs 
no  d:if(?rcnce.  The  disiingui.'^hed  Sena- 
tor frcm  New  Hampshire  IMr,  Toeey] 
.said  50.  I  have  in  my  files  the  papers 
In  a  case  from  Fargo.  N.  Dak. 

We  are  told  that  we  take  good  care  of 
our  GI's  and  do  everythinf?  for  them.  It 
is  ."^aid  that  we  give  them  $50.  $60,  or  $70 
a  month-  I  sujrgest  that  anyone  who  be- 
lieves that  should  go  to  the  Congressional 
Li'  id  lock  ''         "i  the  files  of  the 

Fo  .  .um.  L  .  ,)  the  case  of  the 
soldier  boy  who  went  to  a  veterans'  hos- 
pital with  a  broken  arm  and  sat  there 
8  hours  before  he  could  get  attention. 
Take  the  case  of  another  boy  who  went 
to  the  veterans'  hospital  and  sat  there 
until  he  died,  without  any  doctor  taking 
care  of  him  at  all.  Look  at  those  cases 
and  then  tell  me  that  those  boys  are 
properly  taken  care  of. 

I  .''.m  e!ad  that  this  happened  before 
Omar  Br  idley  became  head  of  the  Vet- 
erans' Administration.  It  happened 
under  the  administration  of  his  predeces- 
sor. I  believe  that  General  Bradley  is 
trying  to  do  a  good  job.  I  have  no  quar- 
rel with  Mr.  Hines.  He  apparently  did 
the  very  best  he  could. 

I  have  received  a  letter,  dated  April  24, 
which  reads  as  follows: 

For  your  information,  and  at  the  request 
of  Dr.  James  R.  Dlllard,  of  Fargo,  N.  Dak., 
formerly  lieutenant  colonel.  Medical  Corps, 
United  States  Army,  I  am  enclosing  herewith 
copies  of  hearings,  orders,  and  affidavits  in 
the  officers'  retirement  file  of  Dr.  Dlllard. 

You  will  note  from  this  file  that  Dr.  Dil- 
lard  served  for  over  a  period  of  i  years  in 


1946 


CONGRESSIONAL  RECORD— SENATE 


4735 


•ombat  vn%  in  th«  South  Pacific.  Tou  will 
note  that  he  was  dUcharged  because  of  a 
disability  uX  arthritis— 

If  anyone  has  ever  had  arthritis  he 
knows  how  terribly  painful  it  is.  I  know 
of  yoimg  people  who  have  had  it.  I  know 
a  doctor's  wife  in  Bismarck.  N.  Dak.,  who 
has  it.  She  is  less  than  30  years  of  age. 
She  is  hopelessly  crippled,  and  must  be 
carried  arotmd. 

I  continue  with  the  letter: 

and  that  when  be  waa  discharged  he  was 
brouKht  before  the  Offlcera'  Retirement 
Bourd  end  after  a  hearing  [copy  of  which 
la  enclosed  marked  "nddendim\"|  that  the 
retirement  board  recommended  Dr.  DIUsrd 
be  given  officer*'  retirement  because  of  such 
disability  of  arthritis.  Tou  will  further  note 
from  the  file  that  the  War  Department  re- 
fused to  concur  In  the  nndtngn  nf  the  re- 
ttNoaent  board  snd  ordered  a  new  hearing. 
Tmi  will  note  further  that  Dr.  Dlllard  pro- 
cxired  an  affidavit  from  Dr.  Joel  C.  Swanson 
and  from  Dr.  Trygve  E  Oftedal  and  fMed 
such  affldiivits  with  the  second  retirement 
board.  You  will  also  note  the  copy  of  Dr. 
Dillard's  letter  to  the  retirement  bunrd  dated 
December  31.  1946. 

The  second  retirement  beard  had  a  hear- 
ing and  the  second  board  recommended  that 
Dr.  Dlllard  be  retired  under  the  Officers'  Re- 
tirement Act.  and  again  the  War  Department 
has  now  refused  to  concur  in  the  findings 
of  the  second  retirement  board,  as  you  will 
note  from  the  copy  of  the  letter  dated  April 
12,  1946,  addressed  to  Dr.  Dillard  and  signed 
by  the  Adjutant  General. 

Congress  has  passed  legislation  giving  to 
Reserve  officers  and  National  Guard  officers 
the  rights  of  retirement  for  disability  the 
same  aa  Regular  Army  officers,  but  the  Adju- 
tant General's  Office,  not  only  in  this  case 
but  in  most  cases  affecting  a  National  Guard 
officer  or  a  Reserve  officer,  refuses  to  concur 
In  the  findings  of  the  Officers'  Retirement 
Board. 

Why  am  I  Interested  in  this  case? 
Why  did  I  say  to  the  distinguished  Sena- 
tor from  New  Hampshire  that  these  boys 
might  get  something?  When  I  was  Gov- 
ernor of  my  State  I  used  to  review  the 
National  Guard.  There  is  not  a  finer 
group  of  citizens  In  the  State  than  the 
National  Guard.  Here  we  have  the  case 
of  a  man  in  the  National  Guard. 

Continuing  with  the  letter: 

This  is  Just  plainly  a  case  of  the  War  De- 
partment not  carrying  out  the  wishes  of 
Congress  and  favoring  Regular  Army  officers 
for  retirement  over  National  Guard  and 
Reserve  officers. 

The  distinguished  Senator  from  New 
Hampshire  stated  that  we  had  a  law  un- 
der which  certain  boys  would  get  a  cer- 
tain amoimt  of  money  each  month. 
They  do  not  get  it,  anymore  than  the 
selective-service  boards  in  some  of  the 
States  enforced  the  Tydings  amendment. 
The  Tydings  amendment  provides  that 
if  a  farm  boy  has  16  units  he  may  not 
be  drafted.  He  is  taken  anyway.  If 
they  want  him  they  take  him,  whether 
he  has  24.  50.  or  80  units.  I  know  of  one 
case  in  which  a  man  had  more  than  80 
units,  and  he  was  taken  anyway. 

When  I  asked  a  distinguished  member 
of  the  Senate  Committee  on  Military 
Affairs  how  the  Tydings  amendment 
could  be  ignored,  he  replied,  "What  can 
you  do  about  it  in  case  they  do  ignore 
It?"  I  asked,  "Cannot  the  officials  be 
Impeached?"  He  replied,  "How  far  would 
you  get  if  you  tried  it?" 


Today  all  over  the  Northwest,  particu- 
larly in  my  State — and  I  know  it  is  true 
in  Montana  and  South  Dakota — these 
boys  are  being  drafted.  I  related  the 
case  of  a  family  in  which  two  boys  were 
killed  in  the  war.  and  the  third  one  was 
taken.  When  anyone  writes  time  and 
time  again,  as  I  have  done,  to  the  Selec- 
tive Service  Board,  what  answer  does  he 
receive?  "Go  to  an  employment  agency 
and  get  a  hired  man."  But  when  a 
farmer  goes  to  the  employment  agency 
he  cannot  get  a  hired  man.  There  are 
none  available.  So  we  have  men  6S.  70. 
72.  or  75  years  of  age.  trying  to  farm, 
trying  to  raise  a  crop  to  feed  the  famlaheu 
peoples  of  the  world.  They  cannot  ob- 
tain hired  men.  Their  boys  were  taken 
away  from  them. 

The  farmers  In  my  State  had  a  little 
wheat  left  for  seed.  It  looked  as  though 
a  drought  were  coming.  The  other  day 
Mr.  LaGuardla  and  Mr.  Anderson  .stated 
that  they  were  going  to  take  the  wheat 
anyway.  They  tried  it  in  World  War  I, 
when  the  distinguished  senior  Senator 
from  Ohio  IMr.  TattI  was  working 
with  Mr.  Hoover.  They  were  going  to 
take  the  wheat  at  that  time.  The  of- 
ficials said  to  the  farmers,  "If  you  do  not 
sell  your  wheat  in  30  days  for  $2.26  in 
Minneapolis,  we  will  come  out  and  take 
it."  I  am  not  blaming  my  distinguished 
friend  from  Ohio,  becaase  he  was  only 
Mr.  Hoover's  assistant.  The  regiilation 
was  promulgated  to  the  effect  that  if  a 
farmer  did  not  sell  his  wheat  for  $2.26  at 
Minneapolis,  the  .'■.dministration  would 
take  it.  That  was  tried  in  North  Dakota, 
but  fortunately  I  was  attorney  general  of 
the  State  at  that  time,  and  the  minute 
they  tried  it  I  arrested  the  whole  kit  and 
kaboodle  of  them.  I  said.  "We  will  let 
a  jury  in  the  United  States  court  say 
whether  you  can  take  a  man's  property." 

After  the  wheat  was  taken,  what  was 
done  with  it?  Believe  it  or  not,  it  was 
sold  to  a  friend  of  the  man  who  took  it 
for  $1  a  bushel.  All  the  man  had  to  do 
was  to  load  it  up  and  send  it  to  Minne- 
apolis and  get  $2  26.  The  United  States 
Government  took  wheat  at  Baldwin, 
N.  Dak.,  and  sold  it  for  a  dollar  a  bushel. 
I  arrested  some  of  the  officials.  If  it 
had  not  been  for  the  efforts  of  my  dis- 
tinguished friend,  the  .senior  Senator 
from  Ohio,  I  would  have  put  them  all 
in  jail.  Senators  know  how  diplomatic 
he  is.  I  was  pretty  young  at  that  time. 
I  was  only  26  years  of  age,  although  I 
was  attorney  general  of  the  State.  The 
Senator  from  Ohio  had  had  much  more 
experience  than  I  had  had.  and  he  talked 
me  out  of  it.  He  told  me  that,  after  all, 
they  were  pretty  good  fellows.  He  said, 
"What  Is  the  use  of  putting  a  county 
food  administrator  in  jail?"  I  met  the 
distingtiished  Senator  from  Ohio  at  that 
time,  and  I  have  liked  him  ever  since. 
He  was  a  fine,  level-headed  young  man 
even  in  those  days. 

To  return  to  the  letter  which  I  have 
been  reading: 

Dr.  Dlllard  would  appreciate  It  very  much, 
and  so  would  I.  if  you  would  take  this  matter 
up  with  the  War  Department  and  demand 
written  reasons  from  the  War  Department 
why  they  refused  to  concur  In  the  findings 
of  the  two  retirement  boards. 


My  friend  the  distinguished  Senator 
from  New  Hampshire  said  they  always 
got  money,  that  they  always  were  taken 
care  of. 

Mr.  TOBEY.    I  .said  what? 

Mr.  LANGER.  The  Senator  from  New 
Hampshire  said  they  always  are  taken 
care  of  and  get  $60  or  $70  a  month 

Mr.  TOBEY.    No.  Mr.  Prwident— 

Mr.  LANGER.  Depending  on  how 
badly  they  were  hurt. 

Mr.  TOBEY.  Mr.  President,  will  the 
Senator  yield? 

The  PRESIDING  OFFICER  (Mr. 
REED  in  the  chair).  Does  the  Senrtor 
from  North  Dakota  yield  to  the  Senator 
from  New  Hampshire? 

Ur.  LANOIR.    I  yield. 

Mr.  TOBEY.  I  wi.<«h  the  ninrtnr  t» 
have  a  eoauttate  undrrstandini  of  what 
my  position  Is.  The  Senator  ha^  com- 
plained that  the  veterans — the  GI's,  as 
he  has  referred  to  them — who  are  totally 
disabled  are  "gypped"  by  the  Go\ern- 
ment  and  that  it  is  a  dishonest  deal,  and 
so  forth — those  were  the  words  he  used — 
and  that  if  they  are  totally  disabled  they 
get  no  benefits  under  the  war  insurance 
policy.  Well.  Mr.  President,  they  do  not; 
but  they  get  equal  benefits  for  total  dis- 
ability under  the  Veterans'  Administra- 
tion: and  the  Senator  from  North  Da- 
kota knows  that  as  weU  as  I  do.  There- 
fore, I  do  not  wish  to  have  my  country 
and  the  Congress  defamed  and  held  up 
to  ridicule  as  if  we  had  not  taken  care 
of  the  veterans.  We  have;  and  the  Sen- 
ator from  North  Dakota  knows  it  as  well 
as  I  do. 

Mr.  LANGER.  Mr.  President,  I  am  not 
going  to  get  into  an  argument  with  the 
Senator  from  New  Hampshire,  but  I  shall 
not  yield  further. 

Mr.  TOBEY.  Mr.  President,  the  Sen- 
ator from  North  Dakota  knows  as  well 
as  I  do  that  what  I  have  just  said  is 
tru?.  and  he  knew  It  t»efore  he  started 
to  speak. 

Mr.  LANGER.  Mr.  President.  I  am  not 
going  to  yield  further  and  I  am  not  going 
to  get  into  an  argument.  But  here  is  a 
letter  signed  by  the  Commissioner  of 
Veterans  Affairs  of  the  State  of  North 
E>akota.  Although  I  have  the  greatest 
respect  for  my  distinguished  colleague 
from  New  Hampshire.  I  must  also  state 
that  I  know  this  commissioner  well  and 
I  have  known  him  for  a  great  many 
years.  When  I  was  Governor  of  North 
Dakota  he  was  adjutant  general.  He, 
Mr.  Romanus  J.  Downey,  would  not  write 
me  a  letter  that  did  not  tell  the  truth. 
The  distinguished  Senator  from  Arizona 
said  that  he  had  tried  repeatedly  to  get 
the  law  amended  and  that  an  amend- 
ment to  it  had  been  pending  a  year  be- 
fore the  Senate  committee,  but  he  could 
not  get  a  hearing.  I  suggest  that  my 
friend  the  distinguished  Senator  from 
New  Hampshire  whom  I  love  so  much, 
write  the  veterans  commissioner  of  his 
own  State  of  New  Hampshire.  l)ecause 
then  I  know  he  will  find  out  what  the 
situation  Is,  and,  as  a  result,  will  join 
me  in  my  endeavor  in  this  connection. 
I  know  the  Senator  from  New  Hampshire 
so  well  and  I  know  the  big  heart  he  has, 
and  I  know  he  will  join  me  in  seeing  to 
it  that  this  bill  Is  reported  by  the  com- 
mittee, because  certainly  It  is  not  fair 
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that  a  man  who  has  sen'ed  In  both  world 
wars  and  who  holds  an  insurance  policy 
for  service  in  the  First  World  War  and 
also  an  insurance  policy  for  ser\ice  in 
the  Second  World  War  is  paid  under  his 
timrance  policy  Issued  for  service  in  the 
Fint  World  War  but  is  not  paid  under 
the  policy  issued  to  him  for  service  in  the 
Second  World  War  Furthermore,  cer- 
tainly it  is  not  fair  that  a  man  who  en- 
listed in  peacetime  should  be  paid  $57  a 
month,  or  whatever  the  amount  may  be. 
fcr  disability  resuUinK  from  being 
wounded  by  an  exploding  shell,  whereas 
a  man  who  was  drafted  for  service  in 
the  recent  world  war  and  was  hurt  by  the 
same  shell  explosion  which  hurt  the  other 
man  receives  nothing  by  way  of  disability 
pajiTnents. 

Mr  President.  I  know  the  distinguished 
5:  r  from  New  Hampshire  too  well 

t  )t  that  he  would  think  of  such  a 

situation  is  fair,  and  I  know^that  he  will 
join  me  in  going  l)efore  the  committee 
and  seeing  to  it  that  action  is  taken  on 
thnt  measure  Th*^  American  Lepion 
urges  that  such  action  be  taken.  I  know 
that  no  one  has  a  greater  admiration  for 
the  American  Legion  than  does  my  dis- 
tinRUished  colleague,  the  Senator  from 
New  Hampshire.  The  American  Legion 
In  its  national  conventions  for  the  last  4 
years  has  recommended  to  Congress  of 
the  United  States  amendments  to  the 
National  Selective  Service  Life  Insurance 
Act  so  aS  to  remove  this  unjust  dis- 
crimination in  the  matter  of  granting  in- 
surance benefits.  A  bill  for  that  pur- 
pose has  been  before  the  World  War  Vet- 
erans' Committee  of  the  House  of  Rep- 
resentatives and  before  the  Finance  Ccm- 
roittee  of  the  Senate  for  more  than  a  year 
last  past.  As  the  distinguished  junior 
Senator  from  Arizona  has  said,  he  has 
tried  his  best  to  have  that  bill  reported 
from  the  committee  and  passed  by  the 
Senate:  and  I  know  the  Senator  from 
New  Hampshire  will  help  us  and  some 
other  Members  of  the  Senate  to  secure 
Its  passage. 

Mr.  President.  I  read  further  from  a 
letter  which  I  have  received  from  the 
commissioner  of  veterans"  affairs  of  my 
State: 

Dr  Dtllard  would  apprwlate  it  very  much 
and  so  would  I  it  you  would  take  this  mat- 
ter up  with  the  War  Department  and  de- 
mand written  reasons  from  the  War  Depart- 
ment why  they  refuse  to  concur  In  the  flnd- 
taga  of  the  two  retirement  boards. 

Mr  President,  one  reason  why  I  am 
reading  this  letter  on  the  floor  of  the 
Senate  is  tiecause  the  writer  of  the  letter, 
the  commissioner  of  veterans'  affairs  of 
the  State  of  North  Dakota,  has  asked  me 
to  do  so.    He  says  in  his  letter: 

I  might  also  suggest  to  you.  Senator,  that 
It  would  not  t>e  a  bad  idea  for  you  to  take 
this  matter  up  on  the  Senate  floor. 

Mr.  President,  these  veterans"  affairs 
commissioners  art-  desperate — and  right- 
ly so.  I  think.  In  order  that  the  Senator 
may  tmderstand  the  situation.  I  say  that 
I  was  amazed  when  I  was  told  atwut  it. 
I  read  further  from  the  letter: 
We  have  had  many  ciuies  In  North  Dakota 
of  National  Guard  and  Reserve  oCBcers  who 
have  be«a  seriously  wounded  and  who  have 
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not    lieen    granted 
cause   the    War   De 
concur  In  the  flndi 
Ixmrds  and  the  ret 
But  we  do  have  m 
Reserve  officers   wh< 
bringing  this  mattei 
Senate  and  of  the  p  ibllc 
With  kind  person! 
Very  sJncerelj 


retirement    benefits    be- 

ment   has   refused   to 

g  of  the  officer  medical 

Hement  boards.     •     •     • 

ny  National  Guard  and 

would  appreciate  your 

to  the  attention  of  the 


Mr.    President, 


Downey  is  an  out^anding  man.    He  has 
attached  10  his  le 
I  have  them  hen 
wishes  to  lock  at 


gives  the  entire  ncord  of  this  man.  and 


it  is  a  very  good 
years  in  the  Siut 


the  letter, 
to  anyone 


I  shal 
who 


Perhaps  I  should 
the  affidavits  no^f. 
but  for  the  time 
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1  regards, 
yours. 

ROMANUS  J. 


DOWNET. 


as  I   have   said.  Mr. 


ter  the  affidavits,  and 

in  cape  any  Senator 

hem.    The  addendum 


record.    He  served  4 
1  Pacific  area.    There 


are  half  a  dozen  a  fidavits  accompanying 


M 


be  glad  to  show  them 
interested  in   seeing 


them.  I  shall  nbt  read  them  in  the 
Record  at  this  tir  le  and  I  shall  not  ask 
unanimous  consort  to  have  them  printed 
at  this  point  in  tlie  Record;  I  do  not  be- 
lieve I  wish  to  hive  that  done  at  this 
time  But  I  will  ;  end  the  letter  and  the 
attached  papers  t(  1  the  War  Department, 
take  the  time  to  read 
I  may  do  so  later, 
being  I  shall  lay  this 
letter  aside,  because  I  wish  to  refer  again 
to  the  little  pamphlet  which  I  have  previ- 
It  is  the  pamphlet 
which  was  prepared,  according  to  the 
statement  on  the  (  utside.  by  the  Carnegie 
Endowment  for  Ii  iternational  Peace. 

Mr.  President,  t  happens  that  I  have 
knovm  the  presi<  ent  of  that  outfit,  of 
that  crowd — and  they  hav?  done  a  lot 
of  good:  I  am  mt  criticizing  them  too 
much— for  35  yea  s.  It  is  all  part  of  the 
same  pattern.  1 1  old  in  my  hand  a  book 
entitled    "Triumpiiant    D?mocracy."   by 


Andrew  Carneo;ie 


came  to  the  Unit<  d  States  and  made  his 


millions  over  here 


Scotland.    I  now  hold  in  my  hand  a  copy 


s  a  copy  which  includes 
But.  Mr.  President, 
ropy  of  that  book  with 
it:  just  try  to  find  one. 
went  back  to  Scotland 
le  made  in  the  United 
State.s.  and  in  S  otland  he  was  enter- 
tain<?d  by  the  Kir  g  of  England.  He  also 
entertained  the  K  ng  of  England  at  Skibo 
Castle,  and  the  ijnerican  flag  and  the 


of  his  book,  and  it 
the  last  chapter 
just  try  to  buy  a 
the  last  chapt.^r  ir^ 
Andrew  Carnegie 
with  the  millions 


English  flas  were 
to  the  King.  "The 


was  the  head.    In 


exactly  what  they 
in  the  Senate.  H( 
chapter  entitled 


himself,  a  man  who 


and  then  went  back  to 


■  flying  over  it.  He  said 
I  day  is  coming  when  we 
shall  have  the  Enj  lish  flag  for  both  coun- 
tries. We  are  goir  g  to  take  America  back 
where  it  belongs." 

Mr.  President.  :  wish  to  read  certain 
parts  of  the  last  cl  apter  of  the  book  writ- 
ten by  the  man  w  ho  organized  the  Car- 
negie Endowment  for  International 
Peace,  of  which  ^icholas  Murray  Butler 


the  last  chapter  of  the 


book.  Andrew  Carnegie  prophesied  just 


are  trying  to  put  over 
closed  his  book  with  a 
'A  Look  Ahead."  An- 


drew Carnegie  hi  nself  wrote  this.  If  it 
were  not  for  the  act  that  I  had  an  vm- 
usually  good  friend  in  New  York.  I  doubt 
whether  I  could  have  gotten  this  copy  of 
the  book.  But  m  r  friend  was  fortunate 
enough  to  get  ho  d  of  a  carbon  copy  of 


the  original.  In  Mr.  Carnegie's  own  hand- 
writing, showing  the  interpolations. 

I  shall  now  read  the  last  chapter  of  the 
book,  beginning  at  paragraph  5: 

There  are  hlerher  though  perhaps  no  more 
powerful  considerations  than  the  material 
benefits  Involved  in  reunion. 

Mr.  Carnegie  is  now  speaking  about  the 
United  States  and  England  uniting  as 
one  country  under  one  flag.  He  would 
set  aside  everything  that  took  place  dur- 
ing the  Revolutionary  War. 

I  continue  reading: 

Regarding  these,  I  should  like  Britain  to 
consider  what  the  proposed  union  means. 
Not  the  most  sanguine  advocate  of  "Imperial 
Federation  "  dares  to  intimate  that  the  fed- 
eration he  dreams  of  would  free  the  markets 
of  all  its  members  to  each  other.  This  ques- 
tion cannot  even  be  discussed  when  Imperial 
Conferences  meet.  If  it  be  introduced  It  is 
Judiciously  shelved.  But  a  British-American 
reunion  brings  free  entry  here  of  all  British 
products  as  a  matter  of  course.  The  richest 
market  in  'he  world  Is  open  to  Britain  free 
of  all  duty  by  a  stroke  of  the  pen. 

That  is  what  he  is  telling  the  British 
people.   Andrew  Carnegie  said  further: 

The  richest  market  in  the  world  Is  open  to 
Britain  free  of  all  duty  by  a  stroke  of  the 
pen. 

I  wonder  what  the  farmers  of  the 
Northwest  would  think  of  that  state- 
ment. 

No  tax  can  be  laid  upon  products  of  any 
part  of  the  union  even  for  revenue,  although 
under  "free  trade"  such  taxes  might  still 
exist. 

Andrew  Carnegie  was  a  smart  man. 

What  would  not  trade  with  the  Republic 
•'duty-free  '  mean  to  the  linen,  woolen,  iron, 
and  steel  industries  of  Scotland. 

Senators  who  are  for  America  are  now 
listening  to  the  advice  of  an  expert. 
Some  Senators  who  voted  for  reciprocal 
trade  agreements  might  not  have  voted 
for  them  if  they  had  first  read  this  book 
by  Andrew  Carnegie,  the  man  who  made 
a  fortune  in  America. 

I  repeat: 

What  would  not  trade  with  the  Republic 
duty  free  mean  to  the  linen,  woolen,  iron. 
and  steel  industries  of  Scotland,  to  the  tin- 
plate  manufacturers  of  Wales;  to  the  woolen 
and  cotton,  cnal.  Iron,  cutlery,  and  steel  in- 
dustries of  England?  It  would  mean  prosper- 
ity to  every  industry  in  the  United  King- 
dom, and  this  in  turn  would  mean  renewed 
prosperity  to  the  agricultural  interests*  now 
so  sorely  depressed. 

Andrew  Carnegie  here  was  speaking  to 
England. 

Few  except  those  engaged  In  manufactur- 
ing— 

I  wish  to  call  this  particularly  to  the  at- 
tention of  the  distinguished  Senator  from 
Pennsylvania.  It  is  Carnegie  who  is  now 
speaking,  the  man  who  loved  America  but 
loved  England  more. 

Few.  except  those  engaged  in  manufactur- 
ing realize  the  position  of  Britain  as  a  manu- 
facturer In  regard  to  the  American  market. 
The  ocean,  which  many  are  still  apt  to  con- 
sider a  barrier  l>etween  the  two  countries,  is 
the  very  agency  that  brings  so  close  and  will 
ultimately  bind  them  together.  Coal,  Iron, 
steel,  and  all  kinds  of  merchandise  from 
Britain  reach  American  ports  more  cheaply 
than  American  manufactures  produced 
within  a  hundred  miles  of  these  portc 
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Mr.  President.  I  ask  Senators  to  listen 
to  this: 

Thus,  the  coal.  Iron,  and  steel  from  Glas- 
gow, Hull.  New  Castle,  or  Liverpool  reach  the 
cities  of  New  Orleans,  Charleston,  Savannah, 
Richmond.  Baltimore,  PhUadelphla.  New 
York,  Boston,  and  Portland  more  cheaply 
than  the  same  articles  mined  or  manu- 
factured in  Pennsylvania. 

Mr.  President,  let  the  Senator  from 
Pennsylvania  face  that  statement  in  his 
next  campaign  if  he  wants  to.  Let  any 
Senator  who  wants  to  vote  to  give  $4,- 
750,000.000  to  build  up  England  against 
America  also  take  note.  Let  Senators 
face  the  statement  which  I  have  read. 

Mr.  FULBRIGHT.     Mr.  President 

Mr.  LANGER.    I  do  not  yield. 

Mr.  FULBRIGHT.  Mr.  President,  a 
point  of  order. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  FULBRIGHT.  A  few  moments 
ago  I  obtained  a  transcript  of  a  state- 
ment which  was  made  by  the  Senator 
from  North  Dakota,  and  which  I  believe 
to  be  a  violation  of  paragraph  2  of  rule 
XIX  of  the  rules  of  the  Senate.  The 
Senator  made  the  following  statement, 
as  shown  by  the  transcript  which  I  have 
just  obtained  from  the  official  reporter: 

In  fact,  he  has  spoken  so  well  and  so 
often,  and  has  said  so  much  about  making 
a  gift  to  England  that,  one  of  these  days,  I 
am  going  to  write  a  letter  to  the  King  over 
there  in  England  and  ask  him  if  he  cannot 
give  a  title  of  some  kind  to  my  distinguished 
friend  and  colleague  from  the  State  of 
Arkansas,  because  he  is  certainly  worthy  of 
It.  In  view  of  all  the  great  things  he  has 
done  for  the  United  Kingdom. 

Mr.  LANGER.  Mr.  President,  the 
language  which  the  Senator  from  Arkan- 
sas has  just  read  was  intended  by  me  as 
a  compliment,  but  if  he  objects  to  it  I 
will  withdraw  it  and  regret  that  I  said  it. 
I  intended  it  as  a  compliment  to  the 
distinguished  Senator  from  Arkansas. 

Mr.  FULBRIGHT.  Mr.  President,  the 
implication  of  the  statement  is  clearly  in 
violation  of  rule  XIX,  which  reads  in 
part  as  follows: 

No  Senator  in  debate  shall,  directly  or  In- 
directly, by  any  form  of  words  Impute  to 
another  Senator  or  to  other  Senators  any 
conduct  or  motive  unworthy  or  unbecoming 
a  Senator. 

The  implication  of  the  statement  of 
the  Senator  from  South  Dakota  is  Very 
clear  that  a  speech  which  I  made  in  sup- 
port of  the  pending  measure  was  made 
in  behalf  only  of  the  United  Kingdom 
and  not  the  State  of  Arkansas,  or  any 
other  State. 
I  read  further  from  rule  XIX: 
If  any  Senator.  In  speaking  or  otherwise, 
transgresses  the  rules  of  the  Senate,  the 
Presiding  Officer  shall,  or  any  Senator  may, 
call  him  to  order,  and  when  a  Senator  shall 
be  called  to  order  he  shall  sit  down  and  not 
proceed  without  leave  of  the  Senate — 

(Manifestations  of  applause  in  the 
galleries.)  7 

The  PRESIDING  OFFICER.  Visitors 
in  the  galleries  will  maintain  order. 
They  are  here  as  guests  of  the  Senate, 
and  if  there  is  any  further  disturbance, 
the  galleries  will  be  cleared. 


Mr.  FULBRIGHT.  Mr.  President.  I 
continue  reading: 

which,  if  granted,  shall  be  upon  motion  that 
he  l>e  allowed  to  proceed  in  order,  which 
motion  shall  be  determined  without  debate. 

Mr.  President,  it  seems  to  me  that  the 
statement  which  the  Senator  made 
clearly  violated  rule  XIX  of  the  Senate 
and  that  the  Senator  should  not  be 
allowed  to  proceed. 

Mr.  LANGER.  As  I  have  already  said, 
Mr.  President,  I  intended  my  statement 
to  be  a  compliment  to  my  distinguished 
brother.  He  is  a  fraternity  brother  of 
mine.  He  is  a  brother  in  tlie  Sigma  Chi. 
[Laughter.] 

That  order  has  decorated  some  of  our 
great  generals.  I  will  certainly  with- 
draw the  remarks  if  the  Senator  objects 
to  them. 

Mr.  HATCH.  Mr.  President,  I  make 
the  point  of  order  that  there  is  no  order 
in  the  Chamber.  The  Senator  from  Ar- 
kansas has  presented  a  serious  matter, 
and  the  Senate  should  rule  upon  it. 

I  also  make  the  point  of  order  that  the 
remarks  which  the  Senator  made  may 
not  be  withdrawn  except  by  unanimous 
consent. 

The  PRESIDING  OFFICER.  The  Sen- 
ator from  North  Dakota  will  take  his 
seat.  The  Chair  does  not  understand 
that  he  must  determine  whether  the  re- 
marks of  the  Senator  from  North  Da- 
kota involved  a  violation  of  the  rules. 
The  question  is  one  for  the  Senate  to 
decide.    Is  there  a  motion? 

Mr.  FULBRIGHT.  Mr.  President,  do 
I  understand  that  it  does  not  he  within 
the  province  of  the  Chair  to  determine 
whether  the  statement  which  I  read  im- 
putes an  unworthy  motive  to  another 
Senator? 

The  PRESIDING  OFFICER.  The 
Chair  does  not  determine  the  question. 
It  is  for  the  Senate  to  determine. 

Mr.  BARKLEY.  Mr.  President.  I  think 
the  rule  is  that  when  a  Senator  calls  the 
attention  of  the  Senate  to  remarks  which 
are  presumed  to  be  improper  or  in  viola- 
tion of  the  rules,  under  the  rule  the  Sen- 
ator who  has  made  the  remarks  should 
take  his  seat,  whereupon  the  Senate  shall 
determine  whether  the  remarks  are  out 
of  order,  and  whether  he  shall  be  per- 
mitted to  resume  in  order. 

Tlie  PRESIDING  OFFICER.  The 
usual  method  of  determining  that  is  for 
a  motion  to  be  made  that  the  Senator 
who  is  alleged  to  have  offended  may  be 
permitted  to  proceed  in  order. 

Mr.  BARKLEY.  Mr.  President,  would 
it  be  in  order  for  the  Senator  from  North 
Dakota  to  a.sk  unanimous  con.sent  that  he 
be  permitted  to  withdraw  the  remarks 
to  wliich  the  Senator  from  Arkansas 
objects?  

The  PRESIDING  OFFICER.  The 
Chair  would  think  that  anything  is  pos- 
sible in  the  Senate  by  unanimous  con- 
sent. 

Mr.  LANGER.  Mr.  President.  I  cer- 
tainly had  no  intention  of  reflecting  on 
my  distinguished  colleague,  and  I  ask 
unanimous  consent  of  the  Senate  to 
withdraw  the  remark^ 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 


Mr.  LANGER.  I  thank  the  Senate. 
As  I  was  saying,  this  is  Andrew  Carnegie, 
an  expert,  a  man  who  knows  all  about 
iron  and  steel  and  all  that  sort  of  thing. 
Andrew  Carnegie  says: 

Coal,  iron,  steel,  and  all  kinds  of  mer- 
chandise from  Britain  reach  American  ports 
more  cheaply  than  American  manufacturers 
produce  within  a  hundred  miles  of  thee* 
ports.  Thus  the  coal.  Iron,  and  Bt«el  from 
Glasgow.  Hull.  Newcastle,  or  Liverpool  reach 
the  cities  of  New  Orleans,  Charleston.  Sivan- 
nah,  Richmond,  Baltimore.  Philadelphia.  New 
York.  Boston,  and  Portland  more  cheaply 
than  the  same  articles  mined  or  manufac- 
tured in  Pennsylvania.  Ohio.  Tennessee,  or 
Alabama,  the  land  carriage  from  theae  S:ates 
being  far  greater  than  the  ocean  cnrriaj;^ 
from  Great  Britain.  To  the  whole  Par.-Oc 
coast  Britain  is  so  much  nearer  in  cost  as  to 
give  her  under  reunion  the  complete  com- 
mand of  that  market. 

I  am  particularly  anxious  to  have  the 
Senators  from  Pennsylvania.  Ohio.  Ten- 
nessee, and  Alabama  listen  to  this. 

Andrew  Carnegie  says: 

Coal.  Iron,  steel,  and  all  kinds  of  mer- 
chandise from  Britain  reach  American  ports 
more  cheaply  than  American  manufacturers 
produce  within  a  hundred  miles  of  these 
ports.  Thus  the  coal.  iron,  and  steel  from 
Glasgow.  Hull.  Newcastle,  or  Liverpool  reach 
the  cities  of  New  Orleaiis,  Charleston.  Savan- 
nah. Richmond,  Baltimore.  Philadelphia.  New 
York.  Boston,  and  Portland  more  cheaply 
than  the  same  articles  mined  or  manufac- 
tured In  Pennsylvania,  Ohio,  Tennessee,  or 
Alabama,  the  land  carriage  from  these  States 
lieing  far  greater  than  the  ocean  carriage 
from  Great  Britain.  To  the  whole  Pacific 
coast  Britain  is  so  much  nearer  in  cost  a« 
to  give  her  under  reunion  the  complete  com- 
mand of  the  market. 

He  is  talking  now  about  the  Pacific 

coast.    This  is  Andrew  Carnegie  talking. 

Mr.  TOBEY.    He  is  dead.    (Laughter.) 

Mr.  LANGER.    I  am  reading  from  his 

book. 

To  the  whole  Pacific  coast  Britain  Is  so 
much  nearer  In  cost  as  to  give  her  under 
reunion  the  complete  command  of  that  mar- 
ket. 

That  may  not  mean  very  much  to  sc»ne 
people,  but  to  me  it  means  a  tremendous 
lot.    Andrew  Carnegie  says: 

In  the  event  of  reunion  the  American 
manufacturers  would  supply  the  interior  of 
the  country,  but  the  great  populations 
sJiirtlng  the  Atlantic  seatxaard  and  the  Pacific 
coast  would  receive  their  manufactured  ar- 
ticles chiefly  from  BriUln.  The  heavy  prod- 
ucts are  taken  from  Britain  to  the  United 
States  in  many  Instances  as  ballast  for  noth- 
ing. The  freight  charge  is  generally  trifling. 
I  do  not  hesiute  to  say  that  reunion  would 
bring  with  it  such  demand  for  British  prod- 
ucts as  would  tax  the  present  capacity  of 
Britain  to  the  utmost,  for  the  products  of 
continental  nations,  which  now  comp>ete  so 
seriotosly  with  Britain,  would  be  almost  ex- 
cluded even  by  a  tariff  strictly  for  revenue. 

How  much  greater  can  anybody  make 
it? 

There  would  not  be  an  idle  mine,  furnace, 
or  factory  in  the  land. 

He  is  talking  about  Britain. 

The  consumption  of  coal  in  the  United 
States  is  already  greater  than  in  Britain; 
of  iron  and  steel  it  is  now  fuUy  double. 
Our  consumption  of  tin  plate  exceed.s  tliat 
of  all  the  rest  of  the  world.     The  import* 
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ot  Brtttih  textile  fabrics  grow  jettx  after 
year.  Thwe  never  were  so  great  as  at  present. 
The  only  nation  which  is  uklng  more  and 
more, of   British   products   Is   the   Republic. 

He  ought  to  know.  He  was  here  a 
long  time. 

The  American  market  Is  enormous  and 
crnf  ntly  expanding.  It  is  In  vain  that 
people  In  Britain  hope  for  any  radical  change 
in  the  tariff  laws.  No  party  in  the  United 
States  can  or  will  make  many  material 
changes  m  these.  Revenue  will  continue  to 
be  raised  by  duties  upon  imports  as  at  pres- 
ent, and  chiefly  upon  the  fine  textile  fabrics — 
Uks  luxuries  of  the  rich.  There  can  be  little 
question  that  nothing  would  so  certainly 
insure  the  permanent  prosperity  of  Britain 
as  free  access  to  the  American  market,  which 
can  be  effected  so  easily  through  a  reunion, 
whtcia  would  also  bring  with  it  enhanced 
value  to  land  as  the  result  of  prosperity 
In  all  branches  of  British  trade  and  indus- 
try; and  were  Britain  and  America  again  one, 
tiM  AmrleMI  would  And  the  former  the  best 

We  would  have  a  place  to  go  for  the 
tununer. 

~  Many  wouki  purchase  tuch  homes  there. 
aMi  sMure  tor  themaslves  the  delights  ot  a 
btntAetai  change  of  rllmaie 

That  u  what  we  are  lolni  to  get— > 

And  contKCt  with  a  thottsand  sources  of 
'Vrct  tnXhaencea  only  to  k>e  gained  In  the 
old  hnms  oC  the  race.  The  p;t>phecy  of  the 
MV'ctatar,  BBade  many  years  ago,  and  ]ust 
■  d    would   t*  fully  rpalifed.   that   the 

-American  wovild  find  the  old  home 
his  "restful  park  "  It  la  not  going  too  far 
to  say  that  every  kind  of  property  in  the 
sceptered  is^e  and  every  business  Interest 
wtni  d  be  permanently  benefited  in  value  by 
reunion. 

I  do  not  shut  my  eyes  to  the  fact  th„t  re- 
union, bringing  free  entrance  of  Brlttsb  prod- 
ucts, would  ravise  se.'lous  disturbance  to 
mnny  m.mufscturlng  interests  near  the  At- 
lantic coast,  which  have  been  built  up  under 
the  protective  system.  But.  sensitive  as  the 
American  Is  said  to  be  under  the  influence 
cf  the  dollar,  there  is  a  chord  in  his  nature — 
the  patriotic — which  is  much  more  sensi- 
tive still  Judging  from  my  knowledge  of 
the  Amerfrnn  m.iiiufacturers.  there  are  few 
Who  w>  -    gladly   make   th?   necessary 

parmlm  tices  to  taring  about  a  reunion 

ot  tlie  old  home  and  the  new.  There  would 
t>e  some  opposition,  of  course,  from  those 
pecuniarily  interested,  but  this  would  be 
silenced  by  the  chorus  of  approval  from  the 
people  in  c^neral.  No  private  Interests  or  in- 
terests of  a  (laas,  or  of  a  section  of  what 
would  then  be  our  common  country,  would 
or  should  be  allowed  to  obstruct  a  consum- 
mation so  devoutly  to  be  wi.shed. 

In  other  words,  if  it  docs  not  suit  the 
Atlantic  coast  and  does  not  .suit  the 
Pacific  coast,  who  want  to  deal  in  the 
Interior,  it  is  just  too  bad. 

If  the  question  be  Judged  in  Britain  by 
th?  material  benefits  certain  to  flow  from  It. 
never  in  all  her  history  was  such  enormous 
material  gain  within  her  reach,  and  never 
as  much  as  now  has  the  future  position  of 
Britain  so  urgently  required  Just  such  an 
assurance  of  continued  prosperity.  The  de- 
Telopsaent  ot  manufactures  in  other  lands 
asflously  menaces  her  future.  She  has  al- 
ready lost  much  in  cotton  manufacture. 
which  I  fear  Is  never  to  be  regained.  The 
production  cf  iron  has  fallen  from  nearly 
nine  to  less  than  seven  million  tons  We  see 
deCTtasss  written  too  often  in  her  trade  sta- 
tiatlcs.  which  might  be  charged  to  the  ebb 
and  flow  cf  Industrial  affairs  were  they  not 
accompanied  by  startling  increases  In  like 
branchse  on  competing  nauou^. 


This   is   what 
Britain : 

Her  position  Is 
nations. 


This  is  what 
land: 

li^lands  that  ca 
foo<l  to  feed  her 
double  the  amoui 
they  can  consume 
to  be  secure  of  her 
ket  for  these  surpi  us 
from   which    to   d 
This   Is  precisely 
most  valuable  and 
ing  market  in  th 
tures.  and  the  ric 
of  the  food  she 
her  to  ownership 
acres  of  fresh,  fer 
Is  elsewhere  unk 
ket  for  her  manut 
to  absorb  all  her 


Cirnegie  says  about  Eng- 


not  grow  half  enough  of 
1  eople.  but  which  produce 
of  manufactured  articles 
Such  a  nation.  In  order 
future,  mtut  have  a  mar- 
articles,  and  more  land 
aw   food   for   her   people. 
*hat   reunion   offers — the 
the  most  rapidly  Increas- 
world  for  her  manufac- 
soil  for  the  production 
requires.     Reunion  restores 
hundreds  of  millions  of 
lie  soil,  the  like  of  which 
)wn.  and  reopens  a  mar- 
tures  suflRclent  even  today 
lurplus. 


l:est 


a 


til  i: 
fa: 


Mr.  CarncKie 

Reunion  will   farther 
Kingdom  In  regard 
tent   factors  m   t 
ttoiia     Tht  unxh 
United  Sutes  anv 
am  to  Mi,  that  oi 


Mr.  President 
.•Uiowlng  exactly 
debts  are  today, 
negle  said  at  the 

The  I  1  det>t 

States  ■>  to 

that  of  CaiiHda  tc 


debt  per  capita 
amounted  to  $14 
debt  amounted  t 
times  as  great  in 
States,  today  the 
pire  is  $136   per 
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he   says   about   Great 
the  most  artificial  of  all 


continues: 

bensflt   the  United 
to  debt  and  taxation,  po- 


e   luduatrtal  rAce  of  na- 
debt  (ter  capita  of  the 
uivta  to  lU.  that  of  Brit> 
Canada  to  148. 


u  al 


I  have  here  statistics 

what  the   per  capita 

I  repeat  what  Mr.  Car- 

imp  he  wrote  this  book: 


per  capita  of  the  United 
tl4.  that  of  Britain  to  (88, 
«48. 


Today  the  Li:  id  area  of  the  British 
Empire  Is  13  655  393  square  miles.  Her 
debt  is  $67  334,0)0.000.  Her  population 
is  495.998.880.  per  debt  is  $136  per 
per.' on. 
The  United  Sthtes  land  area  is  3,735.- 
'.<.  Her  population  Is 
debt,  even  estimated  at 
.000.000  000,  which  cer- 
enouRh.  shows  a  per 
998.     That  is  $1,998  per 


993  .square  m.l 
150.621.331.  H 
the  figure  of  $20^ 
tainly  is  liberal 
capita  debt  of  $1 
person. 
So  that  while  j^t  that  time  the  national 
of  the  United  States 
and  B.'itain's  per  capita 
)  $38.  or  more  than  six 
Britain  as  in  the  United 
debt  in  the  British  Em- 
person,  while  in  this 
country  it  is  $1,918  per  person.  In  other 
words,  fojr  a  GI  ' kho  is  married  and  has 
one  child,  the  tot  il  debt  would  be  aroimd 
$6,000.  while  in  Insland  a  vetoran  with 
a  wife  and  child  nouid  have  a  total  debt 
of  about  $450. 

I  ctme  back  ta  my  amendment.  Mr. 
President.  We  f  nd  an  average  debt  in 
Great  Britain  of  $136  per  capita  and  in 
America  of  $1918,  and  I  ask  Senators 
under  such  co  iditions  whether  my 
amendment  shou  d  not  be  adopted.  My 
amendment  is  to  in.sert  a  new  section  at 
the  end  of  the  Jaint  resolution,  as  fol- 
lows: 

Sec  — .  Notwlth!  tandlng  any  other  provi- 
sion of  law.  no  loa  n  made  after  the  date  of 
enactment  of  this  Joint  resolution,  by  any 
department  or  ag  ncy  (Including  Govern- 
ment-owned or  controlled  corporations)  of 
the  Federal  Ooverr  ment.  to  any  person  who 
serve<l  honorably  li  i  the  armed  forces  of  the 
United    States    dur  ng   World    War   II.   shall 


l)ear  interest  at  a 
six-tenths  per  cen 


ate  m  excess  of  one  and 
um  per  anniun,  and  no 


Interest  shall  accrue  or  be  payable  on,  any 
suCh  loan  for  a  period  of  5  years  from  the 
date  of  the  making  of  such  loan. 

Why  should  not  the  American  veteran 
be  treated  as  well  as  the  English  vet- 
eran is  treated?  What  .sense  is  there 
in  Living  away  $3,750,000,000  to  a  coun- 
try in  which  the  average  debt  is  $136. 
when  we.  who  are  asked  to  give  it.  have 
an  average  debt  of  $1  998  per  person? 
That  simply  does  not  make  sense  to  me. 
Maybe  I  am  just  from  a  small  farm 
State,  so-called,  the  State  of  North  Da- 
kota, where  we  do  not  do  things  on  the 
magnificent  .«cale  that  things  are  done 
in  some  other  States  of  the  Union.  But 
in  North  Dakota,  where  a  fcrirer  has 
160  acres  or  640  acres  or  a  couple  of 
thousand  acres,  he  would  consider  the 
proposed  loan,  if  it  can  be  called  a  loan, 
in  just  the  same  fashion  as  if  a  man  had 
furniture  worth  $5,000,  and  he  gave  a 
bum  $5  000  in  cash  and  jaid,  'I  will  give 
It  to  you  on  condition  that  you  buy  my 
furniture"  That  is  Just  the  way  it 
works.  We  are  polng  to  give  the  people 
of  Brituiii  the  money  so  they  can  biiy 
our  .stuff.  That  Is  the  theory  of  It.  Why 
not  give  them  the  .stuff  orUlnally?  Why 
give  thorn  any  money  at  all? 

Mr.  Carnegie  .said  reunion  would  re- 
sult m  our  manufacturers  being  located 
only  in  the  Interior.  The  four  States  of 
Pennsylvania,  Ohio.  Tennessee,  and  Ala- 
bama,  for  example,  would  not  be  able 
to  ship  sioods  to  New  Orleans,  or  Charles- 
ton, or  Savannah,  or  Richmond,  or  Balti- 
more, or  Philadelphia,  or  New  York,  or 
Boston,  or  Portland,  because  England 
could  put  goods  down  more  cheaply  at 
those  ports  than  could  the  manufac- 
turers of  those  four  States. 

Mr.  President,  I  do  not  care  what  any 
other  Senator  may  think  about  this  mat- 
ter, but  I  conceive  it  to  be  my  duty  to 
bring  it  to  the  attention  of  the  Senate. 
All  that  any  Senator  can  do  upon  the 
Senate  floor  is  to  do  his  duty  as  he  sees 
it,  and  I  certainly  want  to  bring  this 
matter  to  the  attention  of  the  Senate 
because  I  am  interested  in  the  manufac- 
turing plants  of  every  town,  village,  city, 
and  hamlet  everywhere  in  the  United 
States  of  America. 

Mr.  HATCH.  A  parliamentary  In- 
quiry.    Who  has  the  floor? 

The  PRESIDING  OFFICER.  The 
Senator  from  North  Dakota  has  the  floor. 

Mr.  LANGER.  I  read  further  from 
Mr.  Carnegie's  book: 

The  p3rcentage  of  taxation  In  the  United 
States — National.  State,  and  local — to  earn- 
ings was  5C4  last  decade;  In  the  United 
Kingdom.  9  C3— nearly  double.  When  the 
union  Is  restored  It  will  be  upon  the  basis  of 
uniting  also  the  national  debts  as  they  stand, 
and  making  all  a  common  obligation  of  the 
union,  so  that  the  United  Kingdom  will  be 
relieved  at  once  of  the  greater  portion  of 
its  national  debt. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield  to  me? 

Mr.  L.\NGER.  I  yield  to  the  Senator 
from  Kentucky. 

Mr.  BARKLEY.  Mr.  President,  the 
Senator  from  Ohio  IMr.  Taft]  has 
pending  an  amendment  to  the  bill.  I 
understand  that  the  Senator  from  Ohio 
would  like  to  dispose  of  it  in  order  that 
he  may  leave  the  city.    I  wonder  if  the 
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Senator  from  North  Dakota  would  yield 
to  the  Senator  from  Ohio  in  order  that 
he  may  offer  his  proposal  and  that  we 
may  have  a  vote  on  it,  if  it  is  understood 
that  the  Senator  from  North  Dakota  will 
not  lose  the  floor  by  that  procedure? 

Mr.  LANGER.    I  will  be  glad  to  yield. 

Mr.  BARKLEY.  I  ask  unanimous  con- 
sent then.  Mr.  President,  that  the  Sena- 
tor from  Ohio  be  permitted  to  offer  his 
amendment,  and  that  the  Senate  may 
proceed  to  vote  upon  it,  without  taking 
the  Senator  from  North  Dakota  from  the 
floor. 

The  PRESIDING  OFFICER.  The 
Chair  will  inform  the  Senate  that  it  is 
his  understanding  that  the  amendment 
of  the  Senator  from  Ohio  has  already 
been  offered. 

Mr.  BARKLEY.     Yes. 

The  PRESIDING  OFFICER.  And  has 
been  held  in  abeyance  pending  the  per- 
fecting amendments  to  the  joint  resolu- 
tion. 

Mr.  ELLENDER.  Mr.  President,  re- 
aerving  the  riiihi  to  object.  I  understood 
that  the  amendment  of  the  Senator  from 
Ohio  was  in  the  nature  of  a  substitute.  I 
have  a  pending  amendment  which  I 
should  like  to  submit,  and  I  ask  what 
would  become  of  It  in  the  event  that  the 
Senate  should  agree  to  vote  on  the  sub- 
stitute of  the  Senator  from  Ohio? 

The  PRESIDING  OFFICER.  If  the 
amendment  In  the  nature  of  a  substitute 
cffered  by  the  Senator  from  Ohio  should 
l>e  adopted.  11;  would  not  t>e  subject  to 
further  amendment. 

Mr.  TAFT.  But  If  the  amendment 
should  be  rejected  the  Joint  resolution 
would  be  open  to  further  amendment.  I 
think  the  Senator  from  Louisiana  would 
be  sati."^fled  if  this  amendment  were 
adopted.  If  it  were  defeated,  he  would 
still  have  the  right  to  offer  his  own 
amendment.  So  I  do  not  see  that  the 
Senator  would  lose  anything  by  permit- 
ting the  Senate  to  proceed  with  my 
amendment. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  that  the  amend- 
ment of  the  Senator  from  Ohio  be  con- 
sidered at  this  time?  The  Chair  hears 
none. 

Mr.  TAPT.  Mr.  President,  the  substi- 
tute which  I  offered,  for  the  considera- 
tion of  which  at  this  time,  ahead  of  the 
pending  amendment,  unanimous  consent 
was  granted,  reads  as  follows: 

Strike  out  all  after  the  resolving  clause  and 
Insert : 

"The  President  of  the  United  SUtes  Is  au- 
thorized to  pay  to  the  United  Kingdom  not 
to  exceed  the  sum  of  $1,250,000,000  upon  the 
agreement  of  the  United  Kingdom  that  said 
sum  will  be  used  for  purchases  of  goods  and 
services  In  the  United  States  during  the 
years  1946.  1947,  and  1948:  Provided.  That 
the  character  of  such  purchases  shall  be  sub- 
ject to  restriction  under  the  provisions  of 
the  Export  Control  Act,  and  the  President  In 
his  discretion  may  extend  the  time  In  which 
such  purchases  may  be  made." 

I  may  say  that  the  latter  proviso  is 
merely  to  emphasize  the  fact  that  we  still 
have  control  over  what  goods  may  be 
bought  in  this  country.  If  the  Presi- 
dent finds  that  this  sum  is  not  exhausted, 
there  will  be  no  pressure  to  sipend  it  all 
at  once  in  1948,  but  he  may  extend  the 
time  until  the  entire  sum  is  used  up. 


This  amendment  differs  from  the 
amendment  offered  by  the  distinguished 
Senator  from  Indiana  [Mr.  Capehart], 
who  proposed  to  reduce  the  $3,750,000,- 
000  to  $1.500.000  000.  He  proposed  to 
retain  the  contract,  and  still  ask  the 
British  to  make  the  same  undertaking; 
which  they  had  agreed  to  make  in  con- 
sideration of  the  larger  loan.  That 
amendment  would  require  renegotiation 
with  the  British;  and  whether  they  would 
agree  to  that  or  not.  I  do  not  know. 
My  amendment  requires  no  renegotia- 
tion with  the  British.  The  BritLsh  art; 
simply  offered  an  outright  grant  of  $1,- 
250.000.000.  to  be  spent  in  this  countn' 
for  the  purchase  of  the  goods  which  they 
need. 

I  have  placed  the  sum  at  $1,250,000,000, 
because  it  is  intended  to  cover  the  entire 
deficiency  which  the  British  are  in  anjr 
way  likely  to  have  in  the  balance  oi 
trade  with  this  country  during  the  nexn 
3  years.  That  is  to  .say.  I  am  proposlni: 
to  say  to  the  British.  "We  will  flnanct? 
and  permanently  grant  to  you  all  tho 
goods  which  you  desire  to  purchase  in 
this  country  during  these  3  years,  over 
and  above  what  you  export  to  us."*  The 
British  deficiency  In  imports  and  ex- 
ports, taking  Into  consideration  tn.sur- 
ance  and  all  other  services  dvuinp  the 
prewar  years,  averaged  $140,000,000  a 
year.  This  amendment  would  permit  It 
to  average  $416,000,000  a  year  during 
the  3  years:  and  we  would  undertake  to 
finance  that  operation  for  the  British. 

It  seems  to  me  that  there  can  be  no 
lack  of  generosity  in  our  performance 
under  such  an  agirffement.  It  is  in  effect 
an  extension  of  the  lend-lease  program 
into  the  peace  era,  to  permit  the  British 
to  make  up  deficiencies  which  have  re- 
sulted from  the  war.  The  British  can- 
not say  that  we  are  responsible  for  cut- 
ting their  ration,  or  In  any  way  refusing 
to  do  anything  we  can  do  from  a  physical 
standpoint  in  supplying  the  goods  which 
they  need  for  the  next  3  years. 

The  other  two  and  a  half  billion  dol- 
lars of  this  loan  is  not  to  be  spent  by  the 
British  in  this  country.  It  is  to  be  spent 
by  them  all  over  the  world,  to  obtain 
goods  from  all  the  other  countries  in 
the  world.  It  is  an  attempt,  in  theory, 
to  stabilize  the  world  exchange  by  our 
providing  two  and  a  half  billion  dollars 
for  the  British  to  go  out  and  buy  goods 
from  their  own  colonies,  and  all  over  the 
world:  for  the  British  to  tran.sport  their 
troops  home  from  India  and  other 
points  in  the  world,  and  to  receive  goods 
which  it  seems  to  me  the  rert  of  the 
world  ought  to  finance  if  they  are  going 
to  supply  them. 

Incidentally,  the  two  and  a  half  billion 
dollars  Is  just  so  many  dollars  which  we 
would  cast  upon  the  waters  of  the  world. 
They  would  gradually  drift  back  here 
again,  to  build  up  a  tremendous  de- 
mand in  this  country  for  goods,  Ijeyond 
what  we  could  possibly  supply.  It  seems 
to  me  that  we  are  doing  over  again, 
with  this  two  and  a  half  bilhon  dollars, 
over  and  above  what  the  British  really 
need  in  this  country,  exactly  what  we 
were  told  we  were  doing  under  the  Bret- 
ton  Woods  agreements.  We  are  ap- 
parently trying  to  stabilize  exchange 
throughout  the  world.  That  was  the 
purpose  of  the  Bretton  Woods  agree- 


ments. The  Bretton  Woods  fund  dis- 
tributed $2,750,000,000  of  our  money 
throughout  the  world  in  order  to  stabilize 
exchange,  so  that  pounds  could  he  ex- 
changed for  dollars  and  other  currency. 

Furthermore,  under  the  Bretton  Woods 
agreements  we  are  putting  $3,000,000.- 
000  into  a  bank,  which  is  intended  to 
finance  loans  to  countries  throughout  the 
world.  In  my  opinion  one  and  a  half 
bilhon  dollars  is  sufficient  to  deal  with 
the  present  British  situation,  so  far  as 
we  can  reasonably  see  In  advance.  All 
the  figures  show  that  they  already  have 
available  in  gold.  ca.sh.  and  dollars  in 
this  country  $2,300,000  COO,  to  which  we 
would  add  one  and  a  quarter  billion  dol- 
lars to  enable  them  to  finance  what  they 
actually  have  to  buy  here. 

In  addition,  if  the  one  and  a  half 
billion  plus  the  $2,300,000,000  which  they 
already  have  is  not  enough  to  finance 
them,  they  can  make  a  commercial  loan 
from  the  Export -Import  Bank  or  from 
Uie  RPC.  where  they  have  $900,000,000 
of  securities  today,  against  which  they 
now  have  kMUU  of  only  about  1900.000,- 
000.  Th«7  can  borrow  on  reasonable 
commercial  terms  from  the  RPC.  If 
this  total  sum  should  prove  to  be  In- 
uufflclent  they  could  borrow  $700,000  000 
from  the  RFC  on  reasonable  commercial 
term.s.  It  would  be  a  commercial  loan, 
and  they  would  have  to  pay  the  interest ; 
but  those  .securities  are  self-liquidating. 
The  Briti.sh  loan  has  already  been  re- 
duced by  applying  the  Income  derived 
from  those  securities.  The  British  loan 
from  the  RPC  has  already  been  reduced 
from  something  like  $500,000,000  down 
to  about  $200,000,000.  It  would  be  a  .self- 
liquidating  loan  which  could  be  taken 
care  of.  So  if  they  get  this  additional 
help,  with  the  cash  they  already  have, 
and  if  they  have  the  right  to  borrow 
from  the  RPC  and  the  Exoort-Import 
Bank,  if  they  can  get  the  World  Bank 
to  underwrite  the  rale  of  Briti.sh  securi- 
ties in  the  United  States — and  that  is  Its 
very  purpose — I  cannot  see  how  the  Brit- 
ish Commonwealth  is  ever  going  to  run 
short  of  funds  to  meet  the  situation 
which  it  has  to  meet. 

Incidentally,  the  two  and  one-half 
billion  dollars  would  add  approximately 
$20,000,000,000  to  the  great  flood  of  dol- 
lars which  we  are  making  available 
throughout  the  world,  if  all  these  agen- 
cies were  to  operate.  It  would  simply 
add  to  the  amount  which  would  come 
here  and  be  paid  for  American  goods,  to 
build  up  a  vast  export  trade  on  a  wholly 
artificial  ba.sis.  It  is  bound  to  collap.se 
when  the  lending  comes  to  an  end.  ex- 
actly as  the  system  collapsed  in  1929 
when  the  private  lending  suddenly  came 
to  an  end.  To  build  up  an  artificial  ex- 
port trade  Is  artificial  inflation.  That 
is  what  Inflation  is. 

The  question  that  Is  a.sked  me  is.  Why 
give  it?  Why  do  we  not  lend  It  to  Great 
Britain?  Why  do  we  not  make  this  a 
loan?  In  the  first  place.  It  seems  to  me 
that  with  this  vast  lending  the  British 
are  most  unlikely  to  pay  this  loan.  It 
seems  to  me  that  what  the  Joint  reso- 
lution is  proposing  to  do  is.  In  effect,  a 
gift.  It  is  admitted  that  it  is  not  on  a 
commercial  basis.  The  Interest  is  for- 
givable. Probably  the  interest  never  will 
be  paid.    That  certainly  Is  a  gift  of  the 


4710 


CONGRESSIONAL  RECORD— SENATE 


interest.  1  do  not  see  that  this  amend- 
ment varies.  In  a  constitutional  way  or 
In  a  practical  way.  from  .he  proposal 
actually  made  In  this  particular  loan 
agreement.  I  think  it  would  be  far  bet- 
ter for  us  if  we  were  to  recognize  that 
fact. 

After  all.  It  is  merely  an  appendage  to 
lend-leaie.  In  which  we  have  already 
expended  approximately  $20,000,000,000 
for  assistance  to  England  in  the  war. 
The  President  could  have  let  the  lend- 
lease  run  on  for  2  or  3  month",,  prob- 
ably over  protest,  but  still  it  could  have 
been  done,  and  he  could  have  supplied 
the  one  and  one-quarter  billion  dollars 
in  that  way  if  he  had  wished  to  do  so. 
He  felt  that  he  should  comply  with  the 
clear  Intent  of  Congress,  and  he  there- 
fore cut  it  of!  sharply.  But  I  think  that 
this  i.s  no  more  than  a  continuation,  a 
hangover,  of  that  policy,  just  as  we  are 
liquidating  many  of  our  war  agencies. 

It  seems  to  me  also  that  we  might  as 
well  recognize  that  this  is  in  fact  a  gift. 
Let  us  go  back  to  the  First  World  War. 
when  we  were  told  that  the  operation 
was  a  loan.  We  have  found  out  now  that 
It  was  largely  a  gift,  and  had  to  be  a  gift. 
We  were  told  when  lend-lease  was  be- 
fore us  that  we  were  only  lending  the 
money  and  equipment.  It  will  be  re- 
membered that  we  were  to  lend  our 
neighbor  a  fire  hose,  and  that  when  the 
fire  was  out  we  were  to  get  the  hose  back 
and  use  it  for  our  own  purposes.  We  now 
know  that  we  might  just  as  well  have 
recognized  then  that  lend-lease  was  a 
gift.  When  we  are.  in  effect,  lending 
between  $10,000  000.000  and  $20,000,000.- 
000  to  foreign  nations,  I  think  we  might 
as  well  recognize  that  most  of  it  is  a  gift. 

I  concede  that  I  am  throwing  away  the 
consideration  which  is  alleged  to  exist 
under  the  proposed  arrangement.  I  am 
saying  to  the  British.  'You  do  not  have 
to  remove  all  these  controls.  You  do  not 
have  to  comply  with  these  agreements." 
In  the  first  place.  I  do  not  believe  that 
the  British  are  very  likely  to  be  able  to 
comply  with  most  of  those  agreements. 
Many  of  the  British  feel  that  they  would 
be  far  t)etter  able  to  work  out  their  own 
problem  if  they  were  not  bound  hand  and 
foot  by  the  agreement  to  make  sterUng 
absolutely  convertible  into  dollars. 

I  have  before  me  a  very  interesting 
speech  made  to  the  members  of  the 
American  Chamber  of  Commerce  in  Lon- 
don by  the  Right  Honorable  L,  S.  Amery. 
who  was  connected  with  the  Conservative 
fovtrnment.  in  which  he  protested  vig- 
oroittly  that  the  policy  of  this  loan,  of 
tying  Britain's  hands,  of  requiring  Brit- 
ain to  give  up  imperial  preferences,  of 
requiring  her  to  make  sterling  every- 
where convertible,  is  one  which  will  se- 
riously interfere  with  the  prosperity  of 
Great  Britain  and  make  it  most  unlikely 
that  they  can  pay  the  loans. 

I  do  not  say  that  he  is  right,  but  I  ask 
unanimous  consent  that  Mr.  Amerys 
4)eech  be  printed  at  the  conclusion  of 
my  remarks. 

The  PRESIDING  OFFICER.  Without 
Objection,  it  is  so  ordered. 

•  Sec  exhibit  A.^ 

Mr.  TAFT  Mr.  President.  I  shall  read 
part  of  what  he  said : 

I  have  no  doubt  whatever  myself  that  m 
eau  repay  the  loan  now  proposed,  and  in  far 
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If  we  remain  free  agents. 
we  are  free  to  control  our 
as  to  suit  the  needs  of 
)roductlon  In  this  country; 
maintain  and  develop  the 
policy  of  Imperial  pref- 
sterllng  system  within  our 
If  we  are  free  to  make 
e  trade  arrangements  with 
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In  short.  Mi.  President,  it  seems  to 
me  that  what  v  e  are  requiring  from  the 
British  may  be  of  advantage  to  us  and 
may  be  of  adviintage  to  the  British,  or 
it  may  not  be  of  advantage  to  the  British. 
Certainly  we  i  re  assuming  to  tell  the 
British  how  thi  y  shall  operate  their  in- 
ternal trade  a  id  their  external  trade. 
Wc  are  requiring  that  as  a  condition  of 
$3,750,000,000.  I  simply 
nation  will  conform  its 
kind  of  an  agreement. 
Even  with  the  rfest  will  in  the  world  they 
would  not  do  sc .  and  in  thLs  case  there  is 
not  the  best  wll,  because  one  party  has 
absolutely  refused  to  go  along  with  the 
plan  at  all.  The  Conservative  Party  re- 
frained from  voting.  The  others  are  in 
no  way  enthusi  istic,  and  I  question  very 
seriously  whether  we  are  actually  going 
to  get  what  it  s  assumed  that  we  shall 
get.  Mr.  President,  it  is  better  to  try 
to  work  out  th(  se  problems  from  day  to 
day  with  the  British,  as  we  have  done 
in  the  past. 
Finally.  Mr.  President,  let  me  say  that 


it  seems  to  me 


that  it  is  better  to  make 


a  gift  rather  than  a  loan,  because  I  think 
the  making  of  a  gift  will  remove  a  serious 
source  of  f ricti<  n  between  Great  Brita:  t 
and  the  Uniti  d  States.  I  feel  very 
strongly  that  f  the  proposed  loan  is 
made,  to  be  re  >aid  over  a  period  of'^0 
years,  until  thi  year  2001,  the  British, 
every  year  the  r  have  to  dig  up  $140.- 
000  000,  or  at  tl  e  least.  $105,000,000.  and 
pay  it  to  the  United  States,  will  groan; 
there  will  be  a  f  roan  every  time  the  pay- 
ment comes  duj,  and  the  British  news- 
papers will  ace  ise  us  of  having  exacted 
a  bargain  und<  r  harsh  conditions  at  a 
time  when  the  British  were  unable  to  do 
It.  We  shall  be  "Uncle 
world:  and  not  only  will 
violently  critical  but  in 


anything  about 

Shylock"  to  the 

the  British  be 

this  country  ttere  will  be  a  constant 
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The  result  will  be  that 
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ainst  the  British. 


Mr.  McFARLAND.    Mr.  President,  will 


d? 

yield. 
Mr.  McFARIlAND.     I  appreciate  the 
objective  the  S  nator  from  Ohio  is  try- 
ing to  reach.     3ut  let  me  ask  how  far 
does  the  Senator  think  we  are  entitled  to 


away    the    people's    tax 
have  to  pay  It.    Under 


the  public-welfare  clause,  Just  how  far 
are  we  going  in  giving  away  the  people's 
money? 

Mr.  TAPT.  Mr.  President,  we  have 
already  given  away  the  people's  money 
to  the  extent  of  $2,750.000  000,  for 
UNRRA.  for  the  relief  of  Europe.  I 
voted  for  it  and  I  think  probably  the 
Senator  from  Arizona  voted  for  it. 

Mr.  McFARLAND.     Yes;  but  I 

Mr.  TAFT.    It  seems  to  me  that,  to  a 
large  extent,  this  is  a  hang-over  of  the 
war.    I  have  always  thought  we  should 
extend  reasonable  credits  or  grants  to 
help  Europe  get  on  its  feet.    My  objec- 
tion to  the  program  which  has  been  pre- 
sented is  that  it  is  far  beyond  the  amoilnt 
of  money  needed  to  help  England  and 
Europe  get  on  their  feet.    It  is  a  vast 
sum  based  on  some  theoretical  idea  about 
what  trade  should  be,  about  doubling 
and  trebling  world  trade  and  going  back, 
I  may  say.  to  the  nineteenth  century  idea 
of  free  trade,  which  I  do  not  think  ever 
will  exist  again. 

But  I  have  always  felt  that  we  should 
make  reasonable  advances.  We  did  so 
during  the  war.  We  have  given  $20,000.- 
000,000  in  connection  with  lend-lease  for 
the  purpose  of  winning  the  war;  and  to 
liquidate  the  war  I  see  nothing  incon- 
sistent in  the  principle  of  extending  that 
grant  to  what  it  seems  to  me  to  be  nec- 
essary in  order  in  a  proper  way  to  as- 
sist Great  Britain.  It  seems  to  me  the 
so-called  loan  is  just  as  much  a  gift  as 
the  proposal  under  the  amendment  of 
giving  England  $1,250,000,000.  If  we 
make  the  gift  proposed  by  the  amend- 
ment, I  think  it  will  exceed  in  results 
anything  which  could  result  from  the 
proposed  loan  of  $3,750,000,000 

Mr.  McFARLAND.  Mr.  President, 
will  the  Senator  further  yield? 

Mr.  TAFT.     I  yield. 

Mr.  McFARLAND.  Let  me  say  that  I 
shall  vote  for  the  Senator's  amendment; 
but  I  think  the  Senator  from  Ohio  will 
agree  with  me  that  in  the  early  days 
of  our  country  the  Congress  would  not 
have  felt  that  it  had  authority  to  give 
away  money  in  this  manner. 

Mr.  TAFT.  I  think  the  Senator  is  cor- 
rect. But  I  say  to  him  and  to  those  Sen- 
ators who  feel  that  they  should  vote 
against  the  amendment  because  it  is  in 
the  form  of  a  gift  to  Great  Britain,  that 
it  seems  to  me  is  just  recognizing  one- 
third  of  what  is  already  recognized  in 
the  loan  proposal  itself.  Whether  it  is 
a  gift  or  a  loan  it  seems  to  me  is  an  in- 
consequential question.  Probably  there 
is  the  same  constitutional  objection  to 
the  gift  of  $1,250,000,000  proposed  by  the 
amendment  that  there  is  to  the  $3,750.- 
000.000  loa;i.  I  agree  with  the  Senator 
that  in  the  beginning  of  this  Republic 
it  would  have  t)een  considered  uncon- 
stitutional. However,  I  think  that  to- 
day the  practice  and  the  custom  have 
been  such  that  I  doubt  very  much 
whether  any  court  woiild  hold  It  to  be 
unconstitutional. 

Mr.  McFARLAND.  Mr.  President.  I 
concede  what  the  Senator  from  Ohio 
has  said,  namely,  that  the  modem  trend 
has  been  that  If  Congress  votes  money  in 
connection  with  what  it  says  Is  the  pub- 
lic welfare,  then  that  ends  the  matter. 
But  personally  I  feel  that  we  have  a 
grave  responsibility  in  voting  away  or 
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giving  away  the  people's  money  even 
under  the  guise  of  doing  it  In  the  public 
welfare,  especially  when  we  are  giving 
It  to  another  country.  But  on  the  theory 
which  the  Senator  from  Ohio  has  Just 
stated,  I  shall,  with  reluctance,  vote  for 
his  amendment. 

Ml-.  TAFT.  Mr.  President.  I  only  say 
to  the  Senator  that  it  seems  obvious  to 
me  that  in  the  long  run  the  amendment 
will  cost  the  people  of  the  United  States 
$2,500,000,000  less  than  if  the  amend- 
ment fails  to  carry. 

"Loan  O.  K..  Btrr  Trade  Schemes  CaiPPUNo," 
British  Commonwealth  Champion  Sats 
At  their  March  19  luncheon  at  the  Savoy 
Hotel,  members  of  the  American  Chamber  of 
Commerce  In  London  honored  the  Right  Hon- 
orable L.  S.  Amery,  C.  H.,  and  heard  the  fore- 
most exponent  of  a  free  hand  for  Erltaln  say 
why  he  urges  It,  while  endorsing  the  tiseful- 
ness  of  the  proposed  American  loan  and  the 
necessity  for  close  economic  ties  with  the 
United  States. 

Among  his  activities.  Mr.  Amery  helps  di- 
rect the  branch  plant  In  Britain  of  the  Good- 
year Tire  &  Rubber  Co..  of  Akron.  Ohio.  He 
has  been  Secretary  of  State  for  the  British 
colonies,  the  dominions,  and,  at  the  time  the 
Churchill  government  fell  last  year,  he  was 
Secretary  of  State  for  India  and  Bvn-ma. 

The  chamber's  second  vice  president, 
Francis  L.  Harley,  as  chairman,  introduced 
the  speaker: 

'•Members  of  the  American  Chamber  of 
Commerce  and  our  distinguished  guests,  be- 
fore I  make  the  few  remarks  which  I  intend 
to  make  to  lntroduc3  our  principal  gi'.est, 
Mr.  Amery,  I  would  like  to  make  a  confession 
to  all  of  you.  I  am  net  very  comfortable 
standing  here  today  for  the  first  time  to 
preside  over  one  of  these  lunches,  having 
In  mind  the  sparkling  ability  of  Mr.  Phillips, 
your  president,  and  also  the  great  capacity  of 
Mr.  Carr,  both  of  whom  are  out  of  the  coun- 
try on  this  occasion.  Mr.  Phillips  is  progress- 
ing very  well,  I  understand;  he  is  well  out 
of  the  woods  and  It  Is  only  a  question  now, 
a.s  I  understand  It,  of  learning  to  walk  again 
after  his  very  unfortunate  accident;  so  1  hope 
we  will  see  him  here  all  In  good  time. 

"At  our  last  luncheon  we  heard  Mr.  Harry 
Hawkins  give  the  American  view  on  the  pro- 
posed loan  to  Great  Britain,  and  arising  out 
of  that  luncheon  we  today  are  to  have  the 
privilege  and  honor  of  hearing  the  views  cf 
Mr.  L.  S.  Amery,  who  is  here  to  talk  to  us 
about  his  own  personal  views,  which  have  no 
connection  whatsoever  with  the  policy  of 
the  British  Government,  Insofar  as  how  he 
feels  about  the  proposed  loan  and  how  It 
alTects  the  various  aspects  of  the  Anglo- 
American  situation.  Mr.  Amery  comes  to  us 
prepared  to  speak  on  his  own  behalf  on  this 
most  Important  and  vital  problem.  Quite 
apart  from  being  a  pub?ic  and  political  fig- 
ure In  Great  Britain  for  many  years  past, 
I  think  It  Is  safe  to  say  that,  at  least,  for 
the  past  40  years  he  has  been  a  very  astute 
•tudent  of  economics,  and  also  has  made  a 
real  fundamental  study  of  the  relationships 
In  the  British  Empire,  and  the  relationships 
between  Great  Britain  Itself  and  the  domin- 
ions. Not  only  has  he  made  a  study  of  it, 
but  has  had  many  years  of  personal  con- 
tact with  the  various  countries  which  he  has 
visited  and  has.  by  reason  of  this  experience, 
been  able  to  formulate  some  most  Important 
conclusions.  Therefore.  I  think  we  are  very 
forttmate  in  having  him  come  to  give  his 
views,  which  may  be  controversial  to  those 
who  were  present  at  our  last  luncheon.  Mr. 
Amery  has  also  the  distinction  of  being  asso- 
ciated with  American  Interests  by  reason  of 
the  fact  that  he  Is  a  director  of  the  British 
Goodyear  Co..  and  he  has  also  had  much  con- 
tact and  experience  with  Canadian  interest* 
thrcugh  the  years." 


The  Right  Honorable  L.  S.  Amery,  C.  H.: 
•'Mr.  Chairman,  ladles,  and  gentlemen,  last 
month  I  had  the  privilege  of  sitting  next  to 
your  chairman  and  hearing  a  most  Interest- 
In*  address  by  Mr.  Hawkins  on  the  subject  of 
the  Washington  loan  agreements  and  of  the 
monetary  and  commercial  policy  to  which 
the  United  Statets  administration  attach  such 
great  Importance.  Somewhat  rashly,  at  the 
end  of  Mr.  Hawkins'  speech.  I  ventured  to 
whisper  to  Mr.  Carr  that  I  disagreed  entirely 
with  Mr.  Hawkins"  economic  arguments.  I 
was  promptly  countered  by  an  invitation  to 
come  here  today  and  lay  my  point  of  view 
before  you.  So  here  I  am,  a  Daniel  among 
300  lions,  and  I  can  only  hope  that,  sated 
with  a  good  lunch,  you  will  not  think  me 
worth  devouring  when  I  have  finished. 

"Let  me,  at  the  outset,  assure  you  that  no 
one  believes  more  profoiuidly  than  I  do  In 
the  necessity  of  Anglo-American  coopenitioii. 
In  trade  at  least  as  well  as  In  other  fields  of 
policy.  The  world's  best  hope,  as  well  as 
the  peace  and  prosperity  of  both  of  us,  lies 
In  our  understanding  each  other  and  work- 
ing together.  That  can  only  be  on  the  basis 
of  consideration  for  each  other's  Interests  and 
outlook,  and  also  of  complete  frankness  In 
stating  each  our  own  point  of  view  and  de- 
fending our  own  rights.  I  am  sure,  therefore, 
that  you  will  not  misunderstand  me  if  I  say 
exactly  what  I  think,  without  beating  round 
the  btish." 

LOAN  AND  CONDmONS 

"Let  me  make  it  quite  clear,  to  begin  with, 
that  I  am  not  criticizing  the  loan  itself.  That 
seems  to  me  a  perfectly  fair  and  reasonable 
business  deal,  equally  in  the  interest  of  both 
parties.  We  are  faced  with  a  difficult  time 
before  we  can  readjust  our  economy  after  the 
tremendous  dlstcriion  to  which — as  Mr.  Haw- 
kins generously  acknowledged — we  submitted 
it  for  the  sake  of  the  common  cause.  Dur- 
ing that  ti]])fe  it  will  be  a  valuable  help  to  us 
to  be  able  to  secure,  without  immediate  pay- 
m,ent  In  the  shape  cf  exports,  large  quanti- 
ties of  American  goods  of  all  kinds.  America, 
on  the  other  hand  is  ready  to  sell  those  goods. 
But  she  cannot  sell  them  unless  others  have 
secured  the  requisite  dollars.  In  the  long 
run  those  dollars  can  only  be  acquired  by 
selling  goods  to  the  United  States,  but  as  a 
temporary  measure  they  can  be  secured  if  the 
United  States  Is  willing  to  lend  them.  At 
this  moment  neither  we,  nor  anyone  else  In 
the.  world,  are  yet  In  a  position  to  export 
on  a  really  subetortlal  pcale.  America  will 
have  to  lend,  throxigh  public. or  private  chan- 
nels, if  she  wants  to  export,  whether  she 
lends  to  the  public  or  through  private  chan- 
nels. She  will  lend  if  she  is  wise,  to  those 
who  are.  by  their  resources  and  their  charac- 
ter, most  likely  to  repay,  and  will  avoid  Im- 
posing conditions  which  will  make  repayment 
difficult  or  Impossible. 

'I  have  no  doubt  whatever  myself  that 
we  can  repay  the  loan  now  proposed,  and 
in  far  less  than  50  years,  If  we  remain  free 
agents.  That  is  to  say.  If  we  are  free  to  con- 
trol our  external  trade  so  as  to  suit  the  need* 
of  employment  and  production  in  this  coun- 
try; If  we  are  free  to  maintain  and  develop 
the  fruitful  expansionist  policy  of  Imperial 
preference  and  of  the  sterling  system  within 
our  onm  family  of  nations:  If  we  are  free  to 
make  mutually  profitable  trade  arrangements 
with  foreign  countries,  and  not  least  with 
the  United  States.  If,  on  the  other  hand,  we 
are  to  be  bound  hand  and  foot  by  what  I 
regard  as  out-of-date  theoretical  schemes 
under  which  we  are  to  sacrtflce  the  control 
over  our  own  home  market,  eliminate  pref- 
erence, abolish  the  sterling  system,  and 
abandon  all  hope  of  something  better  In  for- 
eign trade  agreements  than  the  obsolete  and 
restrictive  most-favored-natlon  clause,  then. 
I  say,  with  all  the  earnestness  that  I  can 
command,  that  we  shall  not  be  able  to  pay 
our  way  at  all  and  shall  most  certainly  not 
be  able  to  repay  the  loan." 


TMB  view  AHXAO 


"Let  me  remind  you  of  the  position  which 
this  country  wUl  have  to  face  In  the  yews 
ahead  of  us.  We  have,  as  Mr.  Hawkins  re- 
minded you,  lost  more  than  half  of  our  In- 
come from  overseaa  Investments.  Much  of 
our  Income  from  shipping,  insurance,  and 
finance  has  gone.  It  is  estimated  that,  if 
we  are  to  keep  our  beads  above  water  at  all, 
we  must  In  future  Incre.'we  the  volume — tMt 
merely  the  value — of  our  exports  by  some 
75  percent  over  the  immediate  prewar  years. 
As  our  exports  of  foodstuffs  and  raw  mate- 
rials are  a  snuUl  and  I  fear  stationary  ele- 
ment In  the  whole,  it  means  that  we  abaU 
have  at  least  to  double  our  exports  of  manu- 
factures. Where  and  how  are  we  to  do  this? 
The  European  market  is  not  exactly  promis- 
ing or  likely  to  be  what  it  was  for  many  long 
years  to  come.  Elsewhere  there  are  many 
oiioe-profitable  markets  where  we  shall  find 
ourselves  increasingly  replaced  by  local  pro- 
duction. We  have.  I  am  sorry  to  say.  long 
ceased  to  be  the  world's  cheapest  producers 
over  the  field  of  industry  taken  as  a  whole. 
Our  relatively  small-scale  Industries  cannot 
compete  easily  with  the  surplus  of  America's 
Immense  volume  of  production.  On  the 
other  band,  our  standard  of  living  and  our 
overhead  of  taxation  are  far  higher  than 
those  of  many  other  countries  whose  equip- 
ment and  manual  skill  are  no  whit  Inferior 
to  ours.  It  is  perfectly  true  that  the  quality 
of  British  workmanship  will  always  secure 
\u  a  considerable  market.  But  under  sheer 
cut-throat  open  competition  we  cannot 
achieve  that  gross  total  volume  of  exports 
which  we  must  have  In  order  to  secure  those 
raw  materials  and  foodstuffs  essential  to  our 
life.  Exports  for  us  are  not  merely  a  con- 
venience, a  useful  flywheel  In  our  productive 
economy;  they  are  the  only  way  by  which 
we  can  earn  cur  daily  bread.'" 

A    FREE    HAND 

"In  these  circumstances,  we  must  have  a 
free  hand.  Our  first  duty  will  be  to  exercise 
a  strict  economy  over  the  expenditure  of  the 
line  of  credits  now  proposed,  if  that  Is 
granted,  whatever  credits  we  may  earn  in 
future  by  cur  exports.  We  cannot  afford  to 
admit  any  but  essential  imports.  We  miut 
take  whatever  measures  may  be  necessary  to 
maintain  our  agricultural  production  at  the 
highest  level,  regardless  of  mere  price  com- 
peiltion  from  outside.  We  must  select  care- 
ftilly  the  manufactured  goods  that  we  can 
affcMTd  to  let  cur  people  purchase.  What  la 
more,  we  must  be  free  to  exercise  a  measure 
of  selection  as  to  the  sourr  of  our  Imports. 
In  making  trade  agreements  we  have  one 
outstanding  bargaining  asset,  an  asset  on 
whose  importance  Mr.  Hawkins,  and  more 
recently  Mr.  Clayton,  have  rightly  laid  stress, 
nan^ely,  the  fact  thjit  we  are.  and  always  will 
be.  an  imniiensely  important  consumers"  mar- 
ket. I  can  see  no  reason  why  favored  access 
to  that  market  should  be  given  to  those 
who  are  not  prepared  to  give  us  equivalent 
help  in  return.  I  am  well  aware  that  this  Is 
what  the  present  American  administration 
calls  dl-scrimlnatlon.  and  Is  contrary  to  the 
interpretation  of  the  most-favored-natlon 
clause  which  the  United  States  has  adopted 
In  recent  years.  All  I  can  say  is  that  the  old 
American  Interpretation  was  much  better 
calculated  to  promote  trade  expansion.  The 
present  rigid  interpretation  Is  a  direct  ob- 
stRcle  to  the  lowering  of  tariffs  by  mutual 
agreement.  It  means  that  concessions  which 
might  be  given  to  the  other  party  In  a  deal 
are  not  given  at  all  because  the  whole  world 
has  to  be  let  In  on  the  same  terms  while  the 
other  party's  concessions  are  hardly  worth 
securing  If  they  have  to  be  shsred  with  every 
competitor.  In  those  circumstances  the  mort 
pajrlng  thing  for  a  cormtry  !.•!  to  sit  back  and 
hope  that  someone  else  v/ill  make  the  cm- 
cesslons  for  ycu,  or  else  to  dodge  the  spirit 
of  the  clau£e  by  ingenious  over-dei^Uled 
classification." 


4742 


CONGRESSIONAL  RECORD— SENATE 


ECONOMIC  pmrrniNCKS 
*^apptly.  we  made  U  clear  to  the  w.;rld 
nearly  60  jears  ago.  and  have  done  so  tn  every 
trac'*  agreement  since,  that  the  moet-favored- 
natlon  clause  does  not  apply  to  trade  wuhin 
the  British  family  of  nations.  During  that 
half  century  the  preferential  reduction  of 
duties  freely  trlven  by  Dominion  govern- 
mrnts  on  British  Imports  have  been  a  most 
Important  standby  in  our  whole  economic 
life.  They  became  even  more  Important 
when,  for  the  first  time,  this  country  re- 
ciprocated fully  under  the  Ottawa  r.groe- 
meata  Under  thcae  agreement*  our  irade 
txpnnded  remnrJcably  in  every  direction. 
Over  the  5  years.  l»33-37,  our  exports  to 
British  countriM  rose  by  53  percent,  and  our 
lm;:orts  from  British  countries  rose  by  64 
peicent.  Thin  w.-j*  not  at  the  expense  of  our 
tri.  s'.de  world,  with  which  our 

ex  F!»me   perird.    rose    by    35 

p»  -ts  by  37  percent.    To 

»i;  pr  relative  Increase  of 
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of  '■•■  '•■■"ntrles  Implies  a 

St  -  which  h.ts  no 

J\i  '•.<•!      o.ir    foreign    trade 
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Er.  '  b.id  not  been  for 

t:;e  n'  ct  of  the  Ot- 

t.-i  •  ^  ;  In  the  British 

C  1  have  been  driven,  as 

til  -  "•"-•■>   ''^  TT""'';  hlclier 

t£  r.  and 

r.\  '-.xci  me  nci-.te 

w  trade    of    the 

e:  '.  c 

b<-  .         ^,     V       ■■..■a 

A 

f,ir»>  the   war  the  BrttU'i  Enmlre. 
th  .-  to  preference.  re 

tl.  •■'    r-  ••■•■' '-  A,.',i-i8. 

^  ..I  jtnd 

li.^  n  and 

•1  r;  n- 

r'  •  I. 


:^.e 

in 

t  a 


w!;i:h  I  h. 

stttdily    11  •    trade    with    the    United 

States  as  v^-..  ..o  wittr  other  countrle.-i  and. 
rs  I  have  said  already,  should  find  no  dif- 
fieulty  In  repaying  tlie  loan." 

POUTICAX.  FKZTESXNCCS 

"I  bare  dealt  with  this  question  of  pref- 
erence purely  on  the  r  o  side.  Bat  it 
la  also  e««4>ntially  a  ;  question.  3k) 
*.  of  tt.'  :es  to 
er  wha  .  .  they 
chooee  is  to  deny  the  right  to  the  British 
Commonwealth  to  exist  as  an  entity.  We  are 
Just  a-a  much  entitled  to  reduce  otir  tariffs  to 
each  other,  or  to  have  free  trade  with  each 
other.  If  We  choose,  as  the  various  States  of 
tl;t  '  '  J  have  free  trade 
Wi  ed  them,  to  set  up 
lBt«r*Uit«  tafiOs.  We  ire  as  entitled,  and  as 
iMMind  morally,  to  give  each  other  help  and 
support  in  trade  as  we  are  in  defense.  The 
preferences  we  give  here  are  of  great  Im- 
portarce  to  many  industries  in  the  domin- 
ions and  mean  life  or  death  to  many  colonies 
for  whom  we  stand  in  the  position  of  trus- 
tees. These  are  responsibilities  and  duties 
which  cannot  be  bargained  away  for  lower 
tariffs  In  the  United  States  or  anywhere  else. 
In  any  case,  they  are  our  own  concern  and 
no  one  else's.  Forgive  my  speaking  very 
plainly,  but  I  am  only  voicing  the  resentment 
which  millions  of  my  fellow  countrymen  here. 
and  In  other  parts  of  %h»  British  Common- 
WMUth.  are  feeling  at  tb«  preesure  which  has 
been  put  on  us.  in  ottr  UmnedUte  dtOculiies. 
to  Induce  us  to  aequlaaM  tn  the  abandon- 
■tont  of  our  right  to  help  each  other  within 
the  Britui)  ramlly." 

rrniLiNO 

"Wlmi  I  iMVt  MM  about  the  Monomic  as* 
ftet  oc  pntmtw  equally  boMa  good  about 


sterling.  Unlike  i  old.  the  quality  of  which 
Is  fixed  at  any  gn  ;n  moment,  sterling  Is  an 
elastic  currency  »  hlch  expands  to  meet  the 
needs  of  trade  an<  production — a  much  bet- 
I  gold.  It  was  a  vital  factor 
ifter    1931.     It    played    no 


ter  currency  than 
In    our    recovery 


small  pan  in  seeli  ig  us  through  the  war.     If 


sterling  is  left  to 


adjust  Itself  over  the  next 


few  years  it  can  I:  e  an  Immensely  Important 
factor  In  stlmul  itlng  productive  energies 
ov^r  the  whole  ^ti  rllng  area,  and  so  increas- 
ing the  trade  of  hat  area  with  the  outside 
world.  Instead  ol  that,  the  American  Treas- 
ury   seems    d(  ter  nined    to    wrcc^    sterling. 


They  have  m.ide 
ment  that  wifhln 
all  sterlUig  ari'^ln 


It  part  of  the  loan  agiec- 
a  year  of  the  effective  date 
„  from  current  transactions 

within  the  sterl.i  J  area  are  to  be  released — 
tn  other  words,  trt  cly  exchanged  for  gold  and 
dollars.  What  cU  rs  that  mean?  It  means 
that  we  shall  be  I  ound  to  pay  gold  or  dollars 


for  whatever   we 
and  shall,  therrfo 


the  other  f'-tio  ( I 

that  mv'Nrirv 

that  II 

ts  pr- 

e.r 

rci.;.:  ..    . 


facttired  exports 
existence.      I   b?l 
view  to  be  fir. 
gard!)  the  nd 
might  gnin  f 


May  9 


buy   In 

r,  have 


:   area, 

flV.lil- 


able  for  our  pure  lases  In  the  Un;ted  States. 
"America  will  ;  lot  get  cne  cent  more  in 
the  way  of  exportj .  but  our  power  of  recovery 
and  of  rep:iyin': 
weakened.  At;ar.i 
ling  are  in  '.h  s 
market,  sterluu; 
ble  InvLsible  ti:. 
all  sierlli;;;  c^/.in 
porta,  and  Brt  : 
cultles  from  the 
administration  h 
make  r 
my  or 
done  hftier  than 


tl:e   lo.in    will   be   sejicusly 

if  vast  quantities  of  ster- 

vay  thrown  on  the  world 

V  ill  depreciate.    An  Incvita- 

wlll    thus   be  set  up   In 

rles  against   American   ex- 

n   Wo.ds  will   be   In  dlfll- 

start.      If    the    American 

fl    deliberately   wtj'hed    to 

-^  loan  d  :  In 

> — they  I  ive 

le  to  it  all  the  strings  they 


have  done. 
"I  know  thit  t|?re  are  those,  not  only  on 

'  c.  who  will  say 
A.  T.^.ey  suggest 
.1  ihf  UT-.i'.cd  States 
e  Will  be  such  an 
i  trude  thnt  there  will  be 
that  trebling  of  American 
expon,"*  which  Prlsident  Roosevelt  spcke  of, 
but  also  for  tha :  df'Ubllng  of  our  manu- 
vhich  are  essential  to  our 
"  (1  that 
as  re- 
iiCii  or  I  ho  world 
.:cy.  and  p-:5  regards 
the  llkellhocd  of  Ihe  world,  as  a  whole,  seri- 
ously adopting  it 


1NTE?.NA1  :ON,U.IST  ECONOMY 

"That  policy  Is  issociated  in  America  with 
what  is  knci^n  ai  the  New  Drn!,  It  wns  a 
New  Deal  onc>^..  I  was  the  British  New  Deal 
of  the  year  1  '  '  n  the  world  econnmlc 
situation  and  )  id  economic  conditions 
were  much  nii  u-  tavorable  to  its  succftsful 
working  than  the  f  are  today.  We  thought 
then  that  we  wei  e  giving  a  lead  which  all 
other  nations  wot  !d  fellow.  They  knew  bet- 
ter. The  United  States  was  among  the  first 
to  reject  a  purel  ■  competitive  price  policy 
and  to  conrentra  e  on  the  development  of 
their  Immense  la  ent  human  and  material 
resources  in  ordej  tn  protect  that  develop- 
ment  from   c         (         in    by    the    lower-paid 


labor  of   the   . 
amazing  result. 


world.  Look  at  the 
(lermany  grew  to  industrial 
greatness  by  a  sir  lilar  policy  of  deliberately 
fostering  prcducU  tn.  More  and  more  other 
nations  followed  1  heir  lead,  whether  for  the 
sake  of  expand  in  ;  production  or  of  main- 
taining the  standi  rd  of  living  of  their  work- 
ing class  or  the  St  ibility  of  employment. 

•All  the  same,  if  ter  the  First  World  War 
the  attempt  was  i  iiade  under  American  and 
British  Influence  {o  restore  the  Internatlon- 
any  rate  so  far  as  the 
gold  standard  aiiJ  the  most-favored-natton 
clause  were  concer  led     Things  wo'  n- 

ably  well  for  a  tine,  but  only  b  iie 

at  Americ  in  exp<^rts  wua  counter* 
American  invrktmenl  and 
at  by  Amerii-ithi  abroad. 


balanoed  bv  Iam 
bjr  rast  si; 


Wbamlba  UvMiL.t  b<  boom  in  th»  Htatea  waa 


succeeded  by  slump.  Americans  stopped  In- 
vesting a'Droad  and  stopped  traveling.  The 
worlds  gold  was  sucked  into  America,  credit 
was  everywhere  restricted,  prices  fell,  and 
the  great  world  depression  set  in.  The  story 
is  told  with  admirable  clarity  in  the  report 
published  in  1943  by  the  United  States  De- 
partment of  Commerce  under  the  title.  "The 
United  States  in  the  World  Economy.'  "  If 
only  time  alfowed  I  should  like  to  quote  freely 
from  that  report,  but  I  may  mention  that 
It  was  reprinted  by  the  British  Stationery 
Office  and  can  be  secured  here  at  the  price 

of  28. 

"Now  two  things  stand  cut  clearly  from 
that  report.  One  is  that  It  was  the  linking 
up  of  the  rest  of  the  world  with  the  Immense 
dynamic  momentum  and  the  violent  internal 
fluctuations  of  the  American  economy  that 
broU'^ht  about  the  world  depression.  The 
other  is  that  the  vorious  measures  taken  by 
the  nations  to  protect  Ivcs  did  effect 

their  purpose  and  br  >out  world  re- 

covery, and  the  recovery  vt  the  countries 
of  the  sterling  bloc  are  referred  to  in  the 
report  as  l>eing  outstanding.  The  recovery 
of  the  United  States  was  slow.  Yet  somehow 
or  other,  the  powers  that  be  in  the  United 
S*  .'pslde  down.    They 

h..  .s  that  the  world 

d(  I  was  caused  by  the  measures  which 

th  1  took  to  cure  It.  and  that  all  the 

world  needs  today  is  a  stronger  dose  of  the 
poison  that  nearly  killed  It  15  years  ago." 

THE  DOLLAR  r.-:o"i.i:M 

"I  hvive  already  expressed  my  conviction 
that  If  T.s  and  the  world  followed  the  policy 
which  the  present  American  administration 
is  to  force  upon  us.  we.  at  any  rate, 

c  -  t^ny  our  w?.v  cr  repay  the  loah 

But  I  •    ■         world  were  fooli.«h 

enoi.;  /    jt  the  experiment 

of  re.  ng  the  interiintionalist  econ- 

omy I.  -  ^^..;s  a^o.  the  result  would  be  dis- 
astrous for  the  world  and.  not  least,  dis- 
AT'  -■  '  T  the  United  St.ites.  which  were  tae 
w  rers  from  the  aficr-fffects  of  the 

wtffiU  on.     The  only  v.ay.  Indeed,  ua 

the    :  ..nts    out.    in    which    such    an 

eccr  I.  ,  cjuld  work  is  if  the  United  States 
inteni.-!  eccnomy  remained  entirely  free  from 
serious  fluctuations  and  if  the  United  States 
were  prepared  to  supply  quite  steadily  all  the 
doU.iis  required  to  make  it  work.  Who  ts 
going  tot'  -that?    Nj  administration 

in  the  Uu.  .es;  still  less  a  British  Gov- 

ernment heie. 

"ilcrecver.  that  policy  can  only  be  mace 
to  Wv>rk  in  the  long  run  by  America  Import- 
ing more  from  the  outside  world  than  she 
experts.  Lending  can  only  postpone  thai 
necessity  fcr  a  time,  for  Inierest  and  repay- 
ment have  eventually  to  be  made  in  gooda. 
T"-  « that  America,  if  she  really  meana 

bi;  with   her  policy,   must  not   merely 

lower  her  tariffs  as  a  gesture  to  others,  but 
lower  them  so  effectively,  regardless  of  'he 
effect  en  the  balance  of  Am.erican  Internal 
production  of  the  level  of  American  wagci, 
as  to  make  sure  that  her  imports  will  steadily 
outstrip  her  exports  and  insure  the  Interest 
and  ref>nyment  of  the  loan.  That  is  what  we 
did.  and  we  did  it  to  the  destruction  of  our 
agriculture  and  the  gradual  weakening  of  our 
industries  until,  at  last,  after  1931  we  realized 
that  only  a  change  of  policy  could  avert  com- 
plete and  final  disaster.  I  wonder  if  .;he 
American  public  realize  what  their  cfflcial 
policy  would  involve  if  it  were  ever  carried 
out?" 

ALttKNATlVr    POUCT 

"You  may  ask  rae.  If  I  criticize  the  policy 
which  the  United  States  administration  has 
put  .orwurd  and  to  which  our  Government 
here  hi»«  pledged  its  suppt  rt,  what  slternatlve 
policy  have  I  to  put  in  Its  place?  The  policy 
I  would  commend  Is.  first,  to  leave  U  to  every 
nation  to  secure  the  maximum  of  balanced 
and  ttnble  eipsnston  withtii  .ts  own  bound* 
arte*  by  whatever  measures  are  best  auttod 
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to  Its  social  and  political  structure.  Includ- 
ing the  control  of  Its  own  monetary  policy. 
Secondly,  to  leave  every  nation  free  to  make 
mutually  tdvantageous  arrangements  for  the 
expansion  of  trade  and  production  with  other 
individual  nations  and  more  particularly 
within  groups  of  nations  whoee  resources 
etipplement  each  other  and  which,  for  one 
reason  or  another,  wish  to  work  in  permanent 
association  with   each  other. 

"To  put  It  more  particularly.  I  would  ask 
America  to  approve  and  support,  instead  of 
denouncing  British  Empire  and  sterling 
policy  and  to  look  to  securing  a  growing 
share  In  the  expansion  of  trade  and  produc- 
tion which  will  follow.  She  can  do  so  all  the 
more  effectively  if  she  will  revert  to  her 
former  and.  at  the  moment,  more  sensible 
Interpretation  of  the  most-favored -nation 
clause  and  make  ;  peciflc  and,  in  effect,  pref- 
erential trade  arrangements  with  the  various 
members  of  the  British  Commonwealth  for 
the  expansion  of  their  mutual  trade.  She 
can  also  find  a  fruitful  outlet  for  her  capital 
oy  direct  investment  inside  the  British  Em- 
pire, as  she  has  already  done  in  the  motor 
Industry  in  Canada  and  in  many  indiutrles 
in  this  country.  You.  Mr.  Chairman,  have 
referred  to  the  Goodyear  Tire  Co.,  with 
which  I  have  the  honor  to  be  associated. 
Tliat  same  report,  to  which  I  have  already 
referred,  shows  how  much  better  this  type 
of  investment  ts  than  direct  dollar  loans.  It 
creates,  so  the  report  points  out.  an  inter- 
national business  community  making  for 
cooperation.  Being  mostly  investments  In 
equities,  it  means  that  America  is  directly 
Interested  in  the  prosperity  of  the  countries 
concerned;  she  becomes  a  member,  not  naerely 
a  creditor:  and.  unlike  loans,  direct  Invest- 
ment automatically  does  not  call  for  payment 
at  times  of  serious  depresf'on.  Your  own 
Chamber.  I  may  remind  you.  issued  In  May 
last  an  admirable  little  pamphlet  on  Ameri- 
can participation  in  British  industry,  giving 
good  advice  as  to  the  lines  that  American 
finance  and  Industry  might  follow  tn  this 
country." 

IXmOPEAN  TRADE  BLOC 

"What  I  urge  America  to  favor  In  regard 
to  the  British  Commonwealth  I  would  equal- 
ly urge  her  to  follow  with  regard  to  Europe. 
Let  her  waive  the  most-favored-nation 
clause  and  encourage  the  European  nations 
to  form  a  preferential  union  among  them- 
selves. That  Is  by  far  the  best  hope  for  Euro- 
pean recovery.  The  other  policy  Is  bound  to 
lead,  sooner  or  later,  to  depression,  repudia- 
tion and.  eventually,  by  reaction,  as  it  did 
before,  to  extreme  autarchy  and  totalitarian- 
ism. 

"I  shall  be  told  that  I  am  advocating  a  pol- 
icy of  economic  blocs,  and  that  economic 
blocs  mean  economic  conflict  and  eventually 
war.  If  you  will  forgive  me,  that  is  pure 
moonshine.  If  economic  blocs,  as  such,  are 
a  danger  to  the  peace  of  the  world,  what 
about  by  far  the  most  formidable  economic 
bloc  in  the  world,  which  is  composed  of  the 
48  States  of  the  American  Union?  If  eco- 
nomic blocs  are  a  danger  to  world  peace, 
should  not  the  first  step  toward  assured 
world  peace  be  to  disband  the  United  States 
as  an  economic  unit?  But  I  would  go  fur- 
ther. There  Is  a  real  danger  to  the  peace 
of  the  world  today,  and  that  Is  if  two  pre- 
dominant economic  blocs,  one  of  them  prac- 
ticing a  totalitarian  economy  and  the  other 
preaching  and  pressing  for  the  restoration  of 
the  nineteenth  century  unregulated  com- 
petitive price  economy,  compete  for  mastery 
over  an  unorganized  world  of  small  economic 
units,  forcing  them.  In  practice  to  Join  one 
side  cr  the  other.  The  true  interest  of  world 
peace,  in  the  economic  as  In  the  political 
flMd,  Ilea  precisely  In  the  formation  of  naUou 
groups  or  famtltas  which  ran  deal  on  a  foot- 
ing of  equality  with  either  the  United  States 
or  Ruaala,  and  wblch  need  not  follow  eaactly 
tlM  economic  policies  of  either  but  can  eo- 
optretc  to  Irleitdly  tndependenca  with  both." 


AUXaiCAN   TKADE   PBOPOSALS 

"That.  I  believe.  Is  the  natural  line  of 
evolution  to  match  modern  world  conditions. 
The  United  States  administration  are.  In  my 
opinion,  pursuing  a  policy  which  is  reac- 
tionary and  will  lead  them  nowhere.  Our 
own  Government  here  have.  I  know,  very 
reluctantly  promised  to  support  the  policy, 
which  is  disliked  equally  by  their  Socialistic 
followers  and  by  their  individual  Conserva- 
tive opponents.  They  will.  I  strongly  stis- 
pect,  feel  much  more  doubtful  even  than 
they  are  today  about  being  able  to  see  their 
way  to  eliminating  empire  preference  after 
they  have  discussed  the  matter  next  month 
with  the  other  partners  in  the  British  Com- 
monwealth. I  no  leas  strongly  suspect  that 
when  it  comes  to  an  international  conference, 
the  American  proposals  will  be  welcomed 
with  BO  many  qualifications  and  reservations 
that  nothing  will  be  left  of  them  except  a 
few  pious  platitudes.  Well,  In  that  case, 
very  little  harm  will  have  been  done.  The 
commercial  proposals  will  fade  out  and  we 
shall  all  go  ahead  with  such  economic  poli- 
cies as  suit  otir  several  needs.  Trade  be- 
tween Britain  and  the  United  States  will 
flourish;  It  will,  of  course,  flourish  because 
It  ts  In  the  interests  of  both.  We  shall  re- 
pay; we  can  do  it  In  our  stride,  whatever 
America  finds  it  good  business  to  lend  \u. 
whether  through  Congress  or  through  private 
finance.  If,  on  the  other  hand.  America 
does  not  want  to  advance  the  necessary  dol- 
lars, we  shall  have  to  manage  somehow  with- 
out the  American  goods  which  we  badly 
need,  and  American  export  Interests  will 
have  to  manage  without  doing  the  good 
business  to  which  they  are  very  properly 
looking  forward.  That  will  be  Just  too  bad 
for  both." 

Mr.  BARKLEY.  Mr.  President.  I  do 
not  intend  to  detain  the  S3nate.  I 
think  the  Senate  thoroughly  understands 
what  the  amendment  by  way  of  a  substi- 
tute is.  It  proposes  to  make  an  outrlglit 
gift  of  a  billion  and  a  quarter  dollars,  in 
lieu  of  the  loan  which  has  been  worked 
out  after  careful,  tedious  negotiation.s, 
and  which  we  who  are  supporting  it  be- 
lieve is  a  well-balanced  arrangement  un- 
der which  we  obtain  something  in  addi- 
tion to  the  repayment  of  the  loan  Itself; 
we  obtain  the  resumption  of  conditions 
in  the  world  from  which  our  Nation  will 
benefit  and  the  world  at  large  will  benefit. 

It  seems  that  the  Senator  from  Ohio 
thinks  this  is  a  good-will  offering  to  be 
made  and  that  it  will  engender  greater 
friendship.  I  doubt  that  very  much. 
The  amendment  provides  that  the  billion 
and  a  quarter  dollars  shall  be  expended 
for  goods  in  the  United  States,  but  it  pro- 
vides al.so  that  the  character  of  such  pur- 
chases shall  be  subject  to  the  restrictions 
under  the  provisions  of  the  Export  Con- ' 
trol  Act.  In  other  words,  we  would  be 
giving  England  a  billion  and  a  quarter 
dollars  with  which  to  buy  goods  in  the 
United  States  and  we  would  be  telling 
her  what  she  should  buy  in  the  United 
States. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.    I  yield. 

Mr.  TAFT.  I  merely  wish  to  point  out 
that  the  Senator's  $3,750,000,000  loan  Is 
subject  to  exactly  the  same  condition. 

Mr,  BARKLEY.  I  understand  that. 
But.  in  the  first  place,  the  $3,750,000,000 
covers  a  longer  period  of  time  in  which' 
the  purchases  may  be  made;  and,  al- 
though the  purchase  of  goods  and  serv- 
ices in  the  United  States  Is  the  flrst  ob- 
jective, ttM  agreement  provides  that 


other  things  shall  be  accomplished  by 
the  use  of  this  fund,  and  it  will  not 
create  the  inflationary  situation  which 
the  Senator  from  Ohio  has  feared  all 
silong.  Certainly  it  will  not  create  pood 
will  for  us  to  give  to  England  a  billion 
and  a  quarter  dollars  and  then  say  to 
her,  "That  is  all  we  are  going  to  let  you 
use,  and  we  will  say  what  you  may  buy.** 

Mr.  President,  I  hope  the  amendment 
in  the  nature  of  a  substitute  will  be 
rejected. 

Mr.  McMAHON.    Mr.  President 

Mr.  TAFT.  Mr.  President.  I  ask  lor 
the  yeas  and  nays. 

The  PRESIDING  OFFICER.  The 
Senator  from  Connecticut  asked  for 
recognition  by  the  Chair  before  the 
Senator  from  Ohio  requested  the  yeaa 
and  nays. 

Mr.  TAFT.  Mr.  President,  let  me  in- 
quire whether  the  Senator  from  Con- 
necticut will  yield,  so  as  to  permit  me 
to  request  the  yeas  and  nays. 

Mr.  McMAHON.     I  yield. 

Mr.  TAFT.  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

Mr.  McMAHON.  Mr.  President,  thi.s 
debate  has  been  going  on  for  2  or  3 
weeks.  With  the  exception  of  asking 
several  questions  during  that  time,  I 
have  taken  no  part  in  the  discussion. 
I  am  constrained  to  make  a  few  remarks 
at  this  time — and  a  very  few — by  rea- 
son of  the  observations  of  the  Senator 
from  Ohio  as  to  whether  this  loan  Is 
going  to  be  paid  back.  I  have  finally 
decided.  In  fact.  I  decided  3  days  ago, 
that  I  shall  vote  for  this  loan;  and  I 
want  the  Record  to  show  now  that  I  am 
one  Senator  who  expec's  the  British 
Grovemmcnt  to  keep  its  plighted  word  in 
the  agreement  which  it  has  signed.  I  do 
not  believe  it  to  be  the  part  of  wisdom 
for  any  Member  of  the  United  States 
Senate  to  assert  that  the  repayment  of 
this  loan  is  not  to  be  expected.  I  care 
not  that  the  British  Con.=;ervatlve  Party 
refrained  from  voting.  The  agreement 
was  ratified  by  the  British  Government, 
and  I  accept  such  action  as  the  word  of 
the  British  Government.  If  I  am  a 
Member  of  this  body  when  the  Install- 
ments on  the  loan  become  due  I  shall 
do  everything  I  can  to  press  upon  the 
officials  of  our  Government  the  necessity 
of  calling  upon  the  British  Government 
to  keep  its  word. 

Mr.  TAFT.  Mr.  President.  wUl  the 
Senator  jleld? 

Mr.  McMAHON.    I  yield. 

Mr.  TAFT.  Does  the  Senator  realize 
that  there  is  $4,000,000,000  worth  of  notes 
in  the  United  Stales  Treasury  which 
were  signed  by  the  British  Government 
and  which  are  not  being  redeemed,  and 
which  no  one,  including  the  British  Gov- 
ernment, expects  to  be  redeemed? 

Mr.  McMAHON.  I  presume  that  all 
the  lend-lease  obligation  is  in  that  cate- 
gory. 

Mr.  TAFT.  No;  there  is  no  expectation 
of  lend-lea.se  being  paid.  The  notes  to 
which  I  refer  were  written  and  signed  by 
the  British  Government.  I  do  not  believe 
It  Is  intended  that  they  shall  be  paid, 
and  we  are  not  asking  that  thry  »haU 
be  paid. 
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Prrsidrnt.  will 
r)a  desUt  BO  thnt 
:  from  Ohio? 
Very  well. 
Then  I  shall  be  plad 
to  deal  with  my  friond  frnm  Loul.Mana. 
So  far  as  the  loan  which  was  Rrantod 
following  World  War  I.  the  Senator  from 
Ohio  reahies  only  too  well  that  at  the 
time  rep«>inents  on  the  loan  were  dis- 
continued, no  more  reparations  were 
being  received  from  the  German  Govern- 
ment, and  the  debt  moratorium  agree- 
ment was  entered  into.  It  is  too  late  to 
get  into  a  dlscus-sion  with  the  Senator 
from  Ohio  with  reference  to  the  default 
on  the  first  loan.  I  only  say  that,  so  far 
as  the  proposed  loan  is  concerned.  I  think 
it  l.s  bad  practice  for  any  Senator  to  make 
a  statement  before  the  loan  is  even 
granted  that  repayment  will  not  be  ex- 
pected. The  Senator  can  waive  repay- 
ments on  the  loan  if  he  wishes  to.  but  I 
say  that  when  I  cast  my  vote  I  want  the 
Record  to  show  tliat  I  expect  the  British 
Government  to  keep  its  agreement. 

SlVEKAL  SW.^TORS       VotC.  VOte 

The  PRESIDING  OFFICER  The 
qucntton  is  on  the  amendment  of  the 
Senator  from  Ohio  I  Mr.  Tait  I .  On  this 
quMtlon  the  yeas  and  nays  having  been 
previously  demanded  and  ordered,  the 
clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call 
the  roll. 

Mr.  HOEY  (when  Mr  Bailey's  name 
was  called'.  The  senior  Senator  from 
North  Carolina  iMr.  Bailey)  is  ab^sent 
because  of  Illness.  If  present  he  would 
vote  "nay." 

Mr.  HATCH  'when  Mr.  Chavez"  name 
was  called*.  My  colleague  the  junior 
Senator  from  New  Mexico  IMr.  Chavez) 
la  unavoidably  detained  on  Important 
public  business.  If  present  he  would  vote 
"nay" 

Mr.  MORSE  iwhen  Mr.  Coijocn's  name 
was  called.  The  senior  Senator  from 
Orcfon  iMr  CoaooNl  is  absent  because 
of  ofBcial  busine<v.s  in  connection  with  the 
Commerce  Committee  of  the  Senate. 

Mr.  MEAD  •  when  his  name  was  called > . 
I  announce  that  my  colleague  the  senior 
Senator  from  New  York  IMr.  Wagnir}  is 
unavoidably  detained.  If  present  he 
would  vote  "nay." 

Mr.  MURDOCK  »when  the  name  of 
Mr  Thomas  of  Utah  was  called'.  My 
colleague  the  senior  Senator  from  Utah 
IMr.  Thom-^sI  is  unavoidably  detained  on 
public  business.    If  present  he  would  vote 

The  roll  call  was  concluded. 

Mr.  HILL.  I  announce  that  the  Sen- 
ator from  Virginia  IMr.  Glass]  and  the 
Senator  from  West  Virginia  IMr  Kil- 
fiORKl  are  absent  because  of  illness. 

The  Senator  from  Mississippi  [Mr. 
BitBOl.  the  Senator  from  Missouri 
IMr.  BriccsI.  the  Senator  from  Ne- 
vada (Mr.  CaivilliI.  the  Senator  from 
Idaho  (Mr.  Oossrrri.  and  the  Senator 
from  Louisiana  (Mr.  Overtx)n1  are  ab- 
•ent  by  leave  of  the  Senate. 

The  Senator  from  Florida  [Mr.  A«- 
BBTWSI  Is  necessarily  absent. 
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So  Mr.  TArTs  .Tmrnrlmrtit  wbj<  reject  e<1. 

Mr.  BARKLEY.  Mr.  Prc.Mdent.  1  n  k 
unanimous  consent  that  not  later  than 
3  o'clock  tomorrow  afternoon,  the  Sen- 
ate proceed  to  vote  on  the  pending  Joint 
resolution  and  all  amendments  thereto, 
Without  further  debate. 

Mr.  President,  the  yea-and-nay  vote 
on  the  amendment  which  has  Just  been 
rejected  by  the  Senate  would  have  the 
effect  of  a  quorum  call.  In  view  of  that 
fact.  I  ask  that  the  technical  require- 
ment of  the  calling  of  the  roll  be  waived. 

The  PRESIDING  OFFICER.  Without 
objection,  the  calling  of  the  roll  will  "oe 
waived. 

Is  there  objection  to  the  unanimous- 
consent  request  of  the  Senator  from 
Kentucky? 

Mr.  MORSE.  Mr.  President,  reserv- 
ing the  right  to  object.  I  wish  to  say  that 
under  ordinary  circumstances  I  would 
object,  because  I  believe,  as  I  have  said 
in  the  past,  that  every  possible  oppor- 
tunity and  ample  time  should  be  given 
to  Members  of  the  Senate  who  wish  to 
discu.ss  the  merits  of  an  issue. 

I  recall  that  while  I  was  not  in  the 
Chamber  the  other  day  a  unanimous- 
consent  agreement  was  reached  in  con- 
nection with  the  airport  bill.  I  believe 
that  the  time  allowed  under  that 
unanimous-consent  agreement  for  the 
discussion  of  the  bill  was  most  inade- 
quate. As  that  debate  developed  into 
its  closing  minutes,  it  was  perfectly  clear 
that  there  were  many  questions  which 
should  have  been  cleared  up  before  the 
vote  was  taken.  However,  because  of 
the  automatic  application  of  the  rule 
some  of  us  found  is  necessary  to  vote 
while  questions  were  still  pending  in  our 
minds  with  reference  to  the  merits  of 
the  measure.  In  this  instance,  the  Joint 
resolution  has  been  under  discussion  and 
debate  for  approximately  a  month.  I 
cannot  imagine  much  more  which  could 
possibly  be  said  on  the  pros  and  cons  of 
the  joint  resolution  than  have  been  said 
during  that  time. 

I  am  also  cognizant  of  the  fact — and 
the  Record  will  speak  for  itself— that 
there  has  been  some  obvious,  deliberate 
delay  In  getting  to  a  vote  on  this  ques- 
tion. Hence  I  think  the  application  of 
a  principle  I  most  sincerely  support,  and 
so  long  as  I  am  in  the  Senate  shall  be 
Inclined  to  support  on  most  occasions, 
namely,  the  principle  that  debate  should 
not  be  limited  while  there  is  legitimate 
discussion  on  the  merits  of  any  issue, 
must  be  made  in  light  of  certain  cir- 
cumstances which  from  time  to  time  may 
justify  an  exception  to  its  appUcation. 

Therefore,  if  I  do  not  object  to  this 
unanimou-s-consent  request,  nevertheless, 
I  want  the  Record  to  be  perfectly  clear 
that  it  is  only  in  such  exceptional  cir- 
cumstances as  these  that  the  junior  Sen- 
ator from  Oregon  will  be  found  not  ob- 
jecting to  an  attempt  to  limit  debate 
on  the  merits  of  any  issue  before  this 
body. 

As  I  have  said  before.  I  shall  at  all 
times  sign  a  cloture  petition  whenever 
I  am  satisfied   that   a   filibuster  h   in 
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prof  rrM.  but  I  ihall  nol,  WUmi  Itnum- 
Rtanc9N  M  klrottN  m  thoM  I  l>r1ifvr  pii<(i* 
»nt  in  thlf  CM«,  ftftrtt  to  atiy  limitation 
of  debate  by  way  of  unAnlmouK-ronRcni 
agrtemenlR  to  vote  ai  of  a  certain  hour. 

Furthermore,  I  shall  not  agree  to  the 
practice  which  wa.<i  followed  a  few  days 
ago  in  regard  to  the  airport  agreement,  of 
permitting  the  majority  leader  and  the 
minority  leader,  or  any  other  two  Sen- 
ators on  the  floor  of  the  Senate,  to  parct^l 
out  the  time  among  Senators  on  the  two 
sides  of  the  aisle  l>ecause  I  do  not  think 
it  is  consonant  with  keeping  this  an  open 
forum  at  all  times  for  the  people  whom 
we  represent. 

I  am  also  exceedingly  sorry  that  the 
circimistances  of  time  call  for  a  unani- 
mous-consent agreement  that  makes  It 
necessary  to  vote  tomorrow  afternoon  at 
3  o'clock.  I  think,  however,  that  it 
would  be  quite  improper  for  me  to  ask 
for  a  further  extension  simply  to  meet 
my  own  pleasure  in  the  matter,  because 
it  involves  a  decision  I  shall  have  to  make 
between  now  and  midnight  as  to  my  own 
course  of  action. 

I  find,  however,  because  of  what  I  un- 
derstood was  going  to  be  the  action  of 
the  Senate  today,  namely,  to  remain  in 
session  until  a  vote  was  taken  upon  the 
British  loan,  that,  through  my  oflBce,  I 
accepted  an  invitation  to  make  a  very 
important  speech  in  Chicago,  111.,  tomor- 
rcv/  noon,  and  I  cannot  get  back  in  time 
to  vote  tomorrow  afternoon.  However, 
my  inconvenience  is  not  a  matter  which 
should  be  imposed  on  the  Senate  as  a 
whole. 

Nevertheless,  Mr.  President,  I  am  in  a 
very  difficult  parliamentary  situation, 
because  my  colleague,  the  senior  Senator 
from  Oregon  (Mr.  Cordon),  as  I  have 
announced  on  several  votes  today,  is  out 
of  the  city  on  official  business  of  the  Com- 
merce Committee.  He  would  not  have 
missed  this  vote,  I  want  the  Record  to 
show  very  clearly,  unless  he  could  have 
arranged  a  live  pair  with  some  Member 
of  the  Senate.  So  when  my  colleague 
asked  me  if  I  would  pair  with  him,  as.  if 
he  were  here,  he  would  vote  against  the 
loan  and  if  I  were  permitted  to  vote  I 
would  vote  for  the  loan,  I  told  him  I  would 
extend  to  him  the  courtesy  of  such  a  pair. 
It  is  now  going  to  be  necessary  for  me  to 
take  the  matter  up  with  his  office  and 
determine  what  the  pleasure  of  his  office 
is  under  the  circumstances. 

I  wish  it  were  possible  that  we  could 
have  an  agreement  that  would  permit  us 
to  proceed  with  other  business  after  3 
o'clock  tomorrow  afternoon  and  then 
vote  on  the  British  loan  at  a  later  hour, 
not  for  my  convenience,  but  in  order  to 
accommodate  my  colleague,  who  I  think 
certainly  is  entitled  to  the  protection  I 
took  it  upon  myself  to  give  to  him  by  the 
agreement  we  entered  into,  but  which 
will  not  be  extended  to  him,  of  course,  if 
I  am  not  here  to  vote.  It  is  true  that  the 
tally  result  will  be  the  same,  but  there  is 
quite  a  difference  between  the  tally  vote 
and  the  principle  which  I  think  is  in- 
volved in  the  pair,  because  the  pair  will 
not  then  be  a  matter  of  record. 

Hence,  I  should  like  to  ask  the  majority 
leader,  because  I  think  I  can  get  back  by 
plane  in  time  to  vote  later  tomorrow  af- 
ternoon, if  he  would  be  willing  to  suggest 
to    the    Senate    a    unanimous-consent 


mrrtrmfnt  providini  thHt  thr  d»b«t«  en 

Uir   joint    reRolullntt    Mlmll    cloKf   at    8 
o'clock  tomoi  row  aftrrnoon,  but  that  Utc 
vote  on  It  dhail  be  taken  at  6  o'clock. 
Mr.  BARKLF.Y.    Mr.  PfMldMlt.  I  ap- 

predate  the  .situation  descrlbid  by  the 
Senator.  It  is  not  dltTerent  from  that 
which  exists  with  respect  to  other  Sena- 
tors. I  have  been  trying  to  work  out  an 
agreement  by  which  we  could  fix  the 
time  for  a  vote  finally  upon  the  Joint 
resolution  and  all  amendments,  and  this 
is  the  only  agreement  I  have  been  able 
to  work  out,  and  I  am  not  in  a  position 
to  change  it.  I  am  sorry,  but  I  think 
the  Senator  should  not  raise  any  objec- 
tion. I  hope  he  will  not  object  to  the 
unanimous  consent  request  I  have  made. 

Mr.  BALL.  Mr.  President,  will  the 
Senator  from  Oregon  yield? 

Mr.  MORSE.  I  do  not  have  the  floor. 
The  Senator  from  Kentucky  has  the 
floor. 

Mr.  BARKLEY.  I  yield  to  the  Senator 
from  Minnesota. 

Mr.  BALL.  I  know  of  at  least  three 
Senators  who  have  to  leave  about  4 
o'clock  tomorrow  afternoon  to  keep  long 
standing  engagements,  and  it  seems  to 
me  they  would  all  be  very  seriously  in- 
convenienced if  the  vote  were  at  6  o'clock. 

Mr.  BARKLEY.  It  Is  impossible  ever 
for  us  to  arrive  at  a  unanimous-consent 
agreement  to  vote  at  any  hour  which 
does  not  inconvenience  some  Senators. 
The  time  will  never  come  when  It  will  be 
possible  to  have  all  Senators  here,  and 
one  of  the  logical  reasons  for  the  ex- 
istence of  pairs,  which  are  private  ar- 
rangements between  Senators,  is  the 
consideration  of  the  fact  that  they  may 
be  recorded  as  if  they  were  present.  I 
am  sorry,  but  I  cannot  possibly  feel  that 
we  can  work  out  any  better  arrangement 
than  the  one  I  have  submitted  to  the 
Senate,  and  I  hope  it  will  be  agreed  to. 

Mr.  KNOWLAND.  Mr.  President,  re- 
serving the  right  to  object,  I  should  like 
to  ask  the  majority  leader  whether  im- 
mediately upon  the  vote  being  taken  on 
the  pending  measure.  Order  of  Business 
1196.  House  bill  4908,  will  then  be  taken 
up  for  consideration. 

Mr.  BARKLEY.  If  the  Senator  is  re- 
ferring to  the  labor  legislation,  immedi- 
ately upon  the  disposition  of  the  pending 
joint  resolution  it  will  be  in  order  to  move 
to  make  that  measure  the  unfinished 
business  of  the  Senate,  and  if  no  other 
Senator  makes  such  a  motion,  I  shall  do 
so. 

Mr.  MORSE.  Mr.  President,  still  re- 
serving the  right  to  object,  I  ask  the  ma- 
jority leader  whether  he  can  inform  me 
what  amendments  are  still  pending  to 
the  British  loan  joint  resolution. 

Mr.  BARKLEY.  The  Senator  from 
North  Dakota  (Mr.  Langer]  has  three, 
the  Senator  from  Colorado  [Mr.  John- 
son] has  one.  and  the  Senator  from  Lou- 
isiana (Mr.  Ellender]  has  one.  Whether 
there  are  any  others  I  do  not  know. 
Those  are  all  I  know  about. 

Mr.  MORSE.  What  time  does  the  ma- 
jority leader  contemplate  having  the 
Senate  convene  tomorrow? 

Mr.  BARKLEY.     At  12  o'clock. 

Mr.  MORSE.  What  time  does  the 
majority  leader  contemplate  adjourning 
the  Senate  tonight? 


Mr.  BARKIJCY.    Ai  Kxm  M  X  OMI  m 

thiR  Ritreeii)i>nt  throukh. 

Mr.  Mt>liaS.  Mr.  l>rMldfnt,  with  Avf 
MBkBdBMBU  pendlmt,  and  the  debut* 
kUII  to  be  procttdtd  with  on  ftvt  aaMOd- 
ments.  I  cannot  In  good  oonadiiiee.  In 
view  of  my  convictions  as  to  ample  time 
for  the  discussion  of  amendments,  agree 
to  a  imanimous-consent  request  for  a 
vote  at  3  o'clock  tomorrow  afternoon, 
convening  at  12  o'clock,  and  with  five 
amendments  to  be  discussed. 

Mr.  BARKLEY.  If  the  Senator  will 
permit  me  to  make  an  observation,  I  am 
perfectly  willing  that  the  Senate  meet  at 
11  o'clock  tomorrow,  which  will  not  ac- 
commodate the  Senator,  however,  who 
win  not  be  here. 

Mr.  MORSE.  I  can  assure  the  Sena- 
tor that  I  have  already  made  up  my  mind 
to  be  here. 

Mr.  BARKLEY.  I  did  not  catch  the 
Senator's  remark. 

Mr.  MORSE.  I  can  assure  the  Sena- 
tor that  I  have  made  up  my  mind  to  be 
here. 

Mr.  BARKLEY.  I  am  happy  to  know 
that. 

Mr.  MORSE.  I  hope  that  other  Sena- 
tors will  also  be  willing  to  sacrifice  as 
much  in  the  interest  of  keeping  the  Sen- 
ate an  open  forum. 

Mr.  BARKLEY.  I  will  say  to  the  Sen- 
ator from  Oregon  that  the  Senator  from 
Colorado  has  informed  me  that  he  does 
not  desire  more  than  10  minutes  on  the 
amendment  he  will  offer,  and  the  Sena- 
tor from  Louisiana  IMr.  Ellender)  has 
assured  me  that  he  does  not  want  to  de- 
bate his  amendment  more  than  15  min- 
utes. The  Senator  from  North  Dakota, 
who  has  three  amendments,  one  pending 
and  two  others  in  the  offlng.  has  assured 
me  that  the  hour  suggested  for  a  final 
vote  will  afford  him  ample  time.  I  am 
sure  that  by  3  o'clock  tomorrow,  if  the 
Senator  from  Oregon  has  an  amendment 
he  desires  to  offer,  we  will  have  ample 
time  to  discuss  it,  and  if  we  cannot  dis- 
cuss it  from  12  to  3, 1  am  perfectly  willing 
that  we  meet  at  11  o'clock  tomorrow. 

Mr.  MORSE.  Does  the  Senator  think 
it  would  be  possible  for  us  to  get  the  Sen- 
ator from  North  Dakota  to  continue  to- 
night for  such  length  of  time  as  would 
be  necessary  to  dispose  of  his  amend- 
ments? 

Mr.  BARKLEY.  I  cannot  read  the 
mind  of  the  Senator  from  North  Dakota. 
The  Senator  from  North  Dakota  has  been 
on  his  feet  for  some  3  hours  or  more  and 
inasmuch  as  he  has  yielded  in  order  that 
we  may  reach  this  agreement.  I  am  not 
disposed  to  punish  the  Senator  from 
North  Dakota  by  requiring  him  to  .speak 
further  tonight,  and  I  do  not  think  the 
Senate  should  do  so.  The  Senator  has 
been  very  reasonable  about  th:s  matter. 

If  it  will  accommodate  the  Senator 
from  Oregon  and  give  him  more  time,  I 
shall  move  that  we  recess  until  11  o'clock 
tomorrow  Instead  of  12. 

Mr.  MORSE.  It  is  no  accommodation 
to  me.  I  am  merely  a  listening  Senator 
in  the  matter. 

Mr.  BARKLEY.  I  thought  the  Sena- 
tor was  fearful  that  from  12  to  3  would 
not  give  enough  time  to  discuss  the 
amendments  to  be  offered. 

Mr.  MORSE.  I  have  not  the  slightest 
Idea  of  what  arguments  will  be  advanced 
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In  regard  to  these  amendments,  but  I 
certainly  want  to  listen  to  the  arguments 
which  may  be  made  upon  the  amend- 
ments, so  I  may  be  able  to  pass  on  their 
merlts.  I  certainly  will  not  know  what 
their  merits  are.  however,  until  I  hear 
the  arRuments 

Mr.  BARKLEY.  I  think  4  hours'  time 
will  be  sufficient  in  which  to  consider 
three  or  four  amendments,  and  will  give 
•Vtry  Senator  an  opportunity  to  discuss 
tbem  as  Ions  as  he  wishes. 

Mr.  MORSE.     I  object.  Mr.  President. 
Th?   PRESIDING   OFFICER.      Objec- 
tion is  heard. 
Several  Senators.     Vote!    Vote! 
Mt .  BARKLEY.    Mr.  President.  I  ask 
unanimous  con.<:ent.  under  the  same  cir- 
cmHtMMBW.  that  the  Senate  proceed  to 
vol*  toOMMTOw  not  later  than  4  p.  m.  on 
the  bill  and  all  amendment.><  thereto. 

Th?  PRESIDING  OFFICER.  Is  there 
obJ<;*cuon  ' 

Mr.  MORSE     Reserving  the  right  to 
obJLTt.  if  the  Senator  wishes  to  set  the 
hoar  at  5  nrlock,  I  will  agree  to  it. 
Mr.    I  EY.      Mr.    Pre.sident.    in 

order  to  .  .      ....nodate  the  Senator 

Mr.  TAPr.  Mr.  President.  I  object.  I 
am  DOC  able  to  be  here  at  5  o'clock  to- 
morrow under  any  circumstances,  and 
I  think  it  is  Just  as  important  that  I 
should  be  here  as  that  the  Senator  from 
Oret?cn  .'•hculd  be  here. 

Mr  BARKLEY.  I  appreciate  the  fact, 
and  I  emphasize  the  fact  that  it  is  im- 
possible to  fix  any  hour  that  will  not  dis- 
commode some  St^nators. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.     I  yield. 
Mr.  MORSE.    L?t  the  Record  be  made 
peift'clly  clear   that   the  Senator   from 
Oregon  will  be  here  all  day  tomorrow. 

Mr.    BARKLEY.     I    appreciate    that, 
and  I  am  happy  to  know  that,  but  to- 
morrows  Record  will   be  the  best  en- 
dcoee  of  who  will  be  present. 
ScvERAt  StNXTORS.     Vote!    Vote! 
Mr.  BARKLEY.     Mr.  President.  I  have 
no  further  requeat  to  make  at  this  point. 
Mr.  TAFT.    Would  the  Senator  from 
Kentucky  not  suggest  a  Ume  limitation 
on  amendments  again?    It  seems  to  me 
that  a  15-minute  limitation  would  dis- 
pose of  thes«  amendments. 

Mr.  BARKLEY.  I  appreciate  the  sug- 
testion  of  the  Senator  from  Ohio.  I  had 
heretofore  made  that  request,  to  which 
objection  was  made.  I  will  now  ask 
consent  that  during  the  re- 
of  the  di-scussion  of  the  joint 
no  Senator  shall  speak  more 
than  once  nor  longer  than  15  minutes 
on  the  Joint  resolution  or  any  amend- 
ment thereto. 

The  PRESIDINO  OFFICER.     Is  there 
objection  ? 
Mr.  MORSI.    Mr.  President.  I  object. 
Mr   BARKLEY     Mr.  President.  I  auk 
tmammous  consent  tiaat  during  the  re- 
mainder  of    the   comidwatlon   of   the 
MMliitian  no  tMalor  shall  upeak 
than  onc«  nor  Immtt  than  10  min. 
utea   on    the   Joint    rssoluUon   or   any 
amendment  thereto. 
Mr.  MORSE.     Mr.  President.  I  object. 
8lvnuL  8nf ATOis.    Vote!    Vote! 
Mr  BAHKLCY.    Mr.  President.  I  have 
no  further  Mnaiaeo  to  make  for  the 
present. 
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The  Lecisl 
to  insert  a  new 
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the   Senate   is   on   the 

the  Senator  from  North 

^\NGn].     The  yeas  and 
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Mr.  President,  may  the 
read?  I  understand  the 
^orth  Dakota  has  three 
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Sec.   — .  Notw 
vision  of  law.  no 
enactment  of 
department    or 
menl-owned   or 
the  Federal 
served  honorabl 
United    States 
bear  Interest  at 
six-tenths 
terest  shall 
loan  for  a  period 
the  making  of 


thstanding   any  other  pro- 
loan  made  after  the  date  of 
Joint  resolution,   by  any 
igency    (including   Govern- 
con trolled  corporations)    of 
Government,  to  any  person  who 
in  the  armed  forces  of  the 
ng    World    War    II.    shall 
rate  In  excess  of  one  and 
percetit  per  annum,  and  no  In- 
accr^e  or  be  payable  on  any  such 
of  5  years  from  the  date  of 
8#ch  loan.  • 


tt  Is 


durlr 


Mr.  AIKEN. 

one  question  o 
Dakota?     Wou 


clerk  will  call  t 
The  legislatl 

the  roll. 
Mr    HOEY 

was  called'. 

Senator    from 


Mr.  HATCH 
wa.s  called ' 


is   unavoidably 
portant  public 


Mr.  Thomas  of 
senior  Senator 
is  unavoidably 
bu.siness.     If 
■nay." 

Mr.  MEAD  ( 
was  called). 
Senator  from 
is  detained  imi^oidably. 
would  vote  "na 

The  roll  call 

Mr.  HILL.    I 


CARviLtE],  the 
Goftsrrrl.  and 
ana  I  Mr.  Over 
of  the  Senate. 
The  Senator 
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The 


OFFICER. 
1  be  read. 

.E  Clerk.  It  is  proposed 
section  at  the  end  of  the 
,  as  follows: 


Mr.  Pre.sident,  may  I  ask 
the  Senator  from  North 
d  his  amendment  cover 


RFC  loans  to  veterans? 
Mr.  LANGEI        Yes. 
The     PRESIDING     OFFICER.       The 


le  roll. 
'  e  clerk  proceeded  to  call 


vhen  Mr.  Bailey's  name 

Ay   colleague   the  senior 

North    Carolina     [Mr. 

Bailey  1  is  ab.'^cnt  because  of  illness.    If 

present  he  woi  Id  vote  "nay." 

when  Mr.  Chavez'  name 
riy  colleague  the  junior 


Senator  from  t  ew  Me.xico  [Mr.  Chavez! 


absent   becau.se  of  im- 
business.    If  present  he 
would  vote  "na  r." 

Mr.  MURDOpK   <when  the  name  of 

Utah  was  called*.     The 

rom  Utah  [Mr.  Thcmas] 

ibsent  because  of  public 

F  resent    he    would    vote 


^  hen  Mr.  Wagner's  name 

!y  colleague  the  senior  . 
ffew  York  [Mr.  W.-g.ner]'^ 
If  present  he 


'  -as  concluded. 
Lnnounce  that  the  Sena- 


tor from  Virgin  a  IMr.  Glass!  and  the 
Senator  from  \  ^est  Virginia  IMr.  Kil- 
coRE  1  are  absent  because  of  illness. 

The   Senator    from    Mississippi    [Mr. 
Bilbo),  the  Senitor  from  ML«tsouri  IMr. 
BriccsI.  the  Senator  from  Nevada  IMr. 
i  enator  from  Idaho  IMr. 
t  le  Senator  from  Lounl- 
T»Nl,  are  absent  by  leave 


from  Florida  (Mr.  AM' 


ORtwsI  is  necesanly  absent 


7  he    Senator 


from    Montana    I  Mr. 


MuiiRAYl  and  tie  Senator  from  Texan 
IMr,  O'DaniclI  are  detained  on  public 
bujuneu. 

The  Senator  from  Georgia  IMr. 
Oioacsl.  the  8i  natori  from  TennesMe 
IMr.  McKellar  and  Mr.  8t«i%art1.  and 


the  Senator   from  Massachusetts    [Mr. 
Walsh],  are  unavoidably  detained. 

The  Senator  from  Texas  (Mr.  Con- 
nallyI  is  absent  on  official  business,  at- 
tending the  Paris  meeting  of  the  Coun- 
cil of  Foreign  Ministers  as  an  adviser  to 
the  Secretary  of  State. 

I  wish  to  announce  further  that  on  this 
question  the  Senator  from  Tennessee 
(Mr.  McKellar]  has  a  pair  with  the  Sen- 
ator from  Wyoming  IMr.  Robertson]. 
If  present  the  Senator  from  Tennessee 
Would  vote  "nay." 

'  I  al.so  announce  that  if  present  and 
voting  the  Senator  from  Mis.souri  [Mr. 
Bricgs],  the  Senator  from  Texas  IMr. 
CoNNALLYl.  and  the  Senator  from  Geor- 
gia IMr.  George  1.  would  vote  "nay." 

Mr.  TAFT.  The  Senator  from  Michi- 
gan IMr.  Vandenberg)  is  absent  on 
official  business  attending  the  Paris  meet- 
ing of  the  Council  of  Foreign  Ministers  as 
an  adviser  to  the  Secretary  of  State.  If 
present  he  would  vote  "nay." 

The  Senator  from  Maine  (Mr.  White! 
is  paired  with  the  Senator  from  Indiana 
[Mr.  Willis]. 

The  Senator  from  Wyoming  IMr.  Rob- 
ertson) is  paired  with  the  Senator  from 
Tennessee  IMr.  McKellar]. 

Tiie  Senator  from  Maine  IMr.  Brew- 
ster], the  Senator  from  South  Dakota 
IMr.  BusHFiELDl,  the  Senator  from  Indi- 
ana IMr.  CapehartI.  and  the  Senator 
from  Nebraska  IMr.  Wherry]  are  neces- 
sarily absent. 

The  result  was  announced — yeas  12, 
nays  56.  as  follows: 


Brooks 
Butler 
Capper 
Johnson.  Colo. 


Atken 

Austin 

Ball 

Bankhead 

Barkley 

Bridges 

Buck 

Byrd 

Donnell 

Downey 

Eastland 

EUe:ider 

Ferguson 

Fulbrlght 

Ck-rry 

Green 

Ouffey 

Gumey 

Hart 


YEAS— 12 

La  FoUette 
Langer 
McFarland 
Revercomb 

NAYS— 56 

Hatch 

Hawkes 

Hayden 

Hlckenlooper 

HiU 

Hoey 

Huffman 

Johnston.  S.  C. 

Knr^wiand 

Luca^ 

McCarran 

McC:ellan 

McMnhon 

Magnuson 

Maybank 

Mead 

Mlllikln 

MitcheU 

Moore 


Shipstead 
Wheeler 
WU.son 
Young 


Morse 

Murdock 

Myers 

OMahoney 

Pepper 

Radcliffe 

R°ed 

Russell 

aaltonsUll 

Smith 

Stanfill 

Taft 

Taylor 

Thomas.  Okla 

Tobey 

Tunnell 

Tjdlngs 

Wiley 


NOT  VOTING— 28 


Andrews 

Bailey 

Bilbo 

Brewster 

Briggs 

Bushfleld 

Cape  hart 

Carvllle 

Chavez 

Connally 


Cordon 
Oeors* 
GlasB 
Oaaaett 

Kllgore 

McKellar 

Murray 

0'Dan:eI 

Overton 

Rubertson 


Stewart 
Thomas.  Utah 
Vandenberg 
Wegner 
Wf  Ish 
Wherry 
White 
WtUU 


So  Mr.  Lancer's  amendment  was  re- 
jected. 

Mr  BARKLEY.  Mr.  President.  I  Mk 
Senators  to  remain  in  the  Chamber. 
There  are  only  two  or  three  more  amcnd- 
mentii,  and  I  think  they  will  be  very 
briefly  dIsctUMed.  I  think  we  can  dispose 
of  the  Joint  resolution  tonight.  I  ask 
Senator*  to  remain  here  and  make  the 
effort  to  do  so. 

The  PRESIDINO  OFFICER  <Mr. 
Hatch  in  the  chair).  The  Joint  resolu- 
tion is  before  the  Senate  and  open  to 
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ftu-ther  amendment.  If  there  be  no  fur- 
there  amendment  to  be  proposed 

Mr.  ET .LENDER.  •  Mr.  President,  I 
offer  the  amendment  which  I  send  to  the 
desk  and  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The 
amendment  offered  by  the  Senator  from 
Louisiana  will  be  stated. 

The  Legislative  Clerk.  At  the  end  of 
the  Joint  resolution  it  is  proposed  to  in- 
sert the  following  new  section: 

Sec.  — .  It  shall  be  a  condition  on  any  pay- 
ment made  to  the  United  Kingdom  pur- 
suant to  the  agreement  dated  December  6. 
1945,  that  not  less  than  ©0  percent  of  the 
amount  thereof  shall  be  used  for  purchases 
by  the  United  Kingdom  of  goods  and  servlcee 
In  the  United  States. 

Mr.  ELLENDER.  Mr.  President,  it  is 
not  my  purpose  to  ask  the  indulgence 
of  the  Senate  to  listen  to  me  for  any 
length  of  time  on  this  amendment.  I 
spent  the  greater  part  of  3  days  in  dis- 
cussing the  joint  resolution  at  length. 
One  of  the  main  reasons  advanced  for 
this  loan  was  that  it  would  increase  our 
trade  with  Great  Britain.  I  believe  that 
every  Senator  who  discussed  this  meas- 
ure and  who  advocated  its  adoption 
urged  as  a  reason  that  it  would  greatly 
increase  our  trade  with  the  United  King- 
dom. I,  of  course,  have  taken  the  op- 
posite view.  As  I  attempted  to  point  out. 
the  agreement  does  not  specify  any 
amount  of  this  huge  sum  which  must 
be  spent  in  the  United  States. 

Mr.  REVERCOMB.  Mr.  President, 
will  the  Senator  yield? 

Mr.  ELLENDER.     I  yield. 

Mr.  REVERCOMB.  I  ask  the  Sena- 
tor from  Louisiana  if  it  is  not  true  that 
even  before  this  measure  reached  the 
floor  of  the  Senate  the  greatest  prop- 
aganda in  behalf  of  this  loan,  through 
magazine  articles  and  over  the  radio,  has 
been  ah  appeal  to  the  American  people 
that  the  loan  was  primarily  for  the  pur- 
pose of  building  up  our  trade? 

Mr.  ELLENDER.  The  Senator  Is  emi- 
nently correct.  As  I  indicated  a  moment 
ago,  there  has  not  been  an  argiunent  ad- 
vanced on  the  floor  of  the  Senate  that 
did  not  have  as  its  main  objective  the 
point  that  the  proposed  loan  would  have 
a  tendency  tremendously  to  increase 
trade  between  the  United  Kingdom  and 
the  United  States,  and  thereby  increase 
the  production  of  goods  on  our  part, 
which  in  turn  would  create  employment. 

Mr.  REVERCOMB.  I  have  read  arti- 
cles and  I  have  heard  commentators  on 
the  radio  using  as  their  principal  argu- 
ment to  support  the  loan  that  it  was 
for  the  primary  purpose  of  building  trade 
with  this  country,  whereby  American 
goods  could  he  sold.  As  the  Senator  has 
pointed  out,  there  is  not  one  word  in  the 
Joint  re.solution  or  in  the  agreement 
which  provides  that  the  United  Kingdom 
shall  spend  any  definite  part  of  this 
fund  In  the  United  States.  I  will  say 
to  the  Senator  from  Louisiana  that  I  be- 
lieve that  thtfl  Is  one  of  the  best  amend- 
ments offered,  and  I  Intend  to  support  It. 

Mr.  ELLENDER.    I  thank  the  Senator. 

Mr.  BROOKS,  Mr.  President,  will  the 
Senator^  yield? 

Mr.  ELLENDER.     I  yield. 

Mr.  BROOKS.  I  suggest  to  the  Sen- 
ator from  Louisiana  that,  In  the  debate  in 


the  House  of  Lords,  Lord  Keynes  pointed 
out  that  this  was  a  special  type  of  loan, 
because  all  the  other  loans  which  had 
been  sugpested  had  strings  tied  to  them 
providing  that  the  funds  should  be  spent 
in  the  United  States,  but  that  this  loan 
was  free  of  any  entanglements  or  strings 
of  that  kind. 

To  call  this  gift  of  $3,750,000,000  a  loan 
Is  the  same  kind  of  subterfuge  which  was 
used  when  lend-lease  was  called  a  loan. 
We  poured  out  $25,000,000,000,  which  we 
have  now  forgiven  for  a  pittance.  This  is 
another  gift. 

I  hope  the  Senator's  amendment  will 
be  agreed  to. 

Mr.  ELLENDER.  I  thank  the  Senator 
from  Illinois. 

Mr.  President,  I  was  hopeful  that  the 
Senate  would  adopt  an  amendment  of 
some  kind  which  would  in  some  slight 
degree  inure  to  the  benefit  of  the  United 
States.  As  I  interpret  this  agreement, 
it  would  simply  enable  the  British  Em- 
pire to  maintain  the  position  which  it 
has  occupied  for  many  years.  I  do  not 
expect  that  our  country  will  get  any 
benefits  whatever  from  this  agreement. 
The  huge  sum  will  be  used  solely  and 
wholly  to  maintain  the  United  Kingdom 
for  a  few  more  years  to  come. 

The  strongest  argument  that  has  been 
advanced  on  the  floor  of  the  Senate  by 
the  proponents  of  this  measure  has  been 
that  by  making  the  loan  our  country 
would  benefit  tremendously.  I  now  de- 
sire to  give  Senators  who  have  argued 
from  that  standpoint  an  opportunity  to 
make  it  possible  that  every  dollar  that 
we  shall  lend  to  Great  Britain  shall  be 
spent  by  the  United  Kingdom  in  the 
United  States  to  buy  goods  and  services 
from  the  people  of  our  Nation. 

The  amendment  specifically  provides 
that  90  pjercent  of  this  huge  sum  shall 
be  spent  for  goods  and  services  in  the 
United  States.  Why  should  we  not  ask 
that  of  Great  Britain?  Why  should  that 
not  he  made  a  part  of  this  agreement? 

I  notice  from  the  press  that  day  before 
yesterday  the  Canadian  Parliament  pro- 
posed to  lend  to  Great  Britain  $1,250,- 
000.000.  In  that  agreement  it  was  writ- 
ten that  every  dime  of  the  $1,250,000,000 
to  be  loaned  by  Canada  to  Great  Britain 
was  to  be  spent  for  goods  and  services 
to  be  furnished  by  Canada  to  Great  Brit- 
ain. The  rest  of  the  agreement  was  to 
be  along  the  same  lines  as  the  agreement 
between  the  United  States  and  the  United 
Kingdom.  The  Canadians  were  to 
charge  the  same  rate  of  interest,  and 
allow  Great  Britain  the  same  privileges — 
if  we  may  so  term  them — that  this  agree- 
ment would  accord  to  the  British.  Why 
should  we  not  obtain  the  same  consid- 
eration that  is  shown  to  Canada? 

I  cannot  help  but  repeat  what  I  stated 
at  the  beginning  of  this  week.  The  Sen- 
ate has  adopted  three  measures  which 
would  have  the  effect  of  revitalizing  the 
economy  of  many  of  the  stricken  coun- 
Met  throuf  hout  the  workl. 

We  have  provided  for  Bretton  Woods, 
In  two  proposals:  One,  establishing  a 
bank;  another,  eftablishlng  a  fund  for 
the  purpose  of  stabilizing  the  currencies 
of  all  the  world  In  relation  to  each  other. 
We  have  obligated  otirselves  to  put  up 
aloiaai  |iXK)04N)0.000  in  order  to  make 
ttioM  proposals  iiorkable. 


In  addition  to  that,  we  have  Increased 
the  capital  stock  of  the  Export -Import 
Bank  to  the  sum  of  $3,500,000,000  in 
order  to  help  stricken  countries.  There 
is  a  proposal  further  to  Increase  the 
cajMtal  stock  of  the  Export -Import  Bank. 
We  have  renewed  the  Trade  Agreements 
Act  for  the  purpose  of  helping  to  stabil- 
ize and  to  increa.se  and  help  the  economy 
of  the  nations  of  the  world  which  have 
suffered  during  the  recent  war.  We 
have  done  everything  which  has  been 
asked  by  this  administration  up  to  the 
time  when  this  agreement  was  .submitted 
to  us,  in  order  to  help  to  revitalize  world 
trade.  But,  Mr.  President,  there  seems 
to  be  no  end  to  it.  I  believe  it  is  incum- 
bent on  our  Government  to  rely  on  the 
proposals  to  which  I  have  alluded — the 
bank  and  the  trade  agreements — If  we 
are  to  maintain  our  position  in  this  world 
as  a  leader. 

This  agreement  gives  to  the  United 
Kingdom,  privileges  which  every  Senator 
knows,  deep  down  in  his  heart,  neither 
the  Senate  nor  this  country  will  afford 
to  any  other  country.  I  know  that  if 
Russia  today  were  to  ask  for  $2,009,000.- 

000  or  $3,000,000,000  upon  the  same 
terms  or  conditions  as  these  proposed  in 
this  agreement,  such  a  proposal  would 
be  overwhelmingly  voted  dovra. 

Mr.  President,  we  must  make  the 
United  Nations  function  if  we  expect  to 
have  permanent  peace  in  this  world.  We 
cannot  afford  to  side  with  any  nation, 
because  the  moment  we  do  we  shall 
lose  our  leadership  among  the  world 
powers.  We  cannot  afford  to  treat  one 
nation,  especially  a  large  nation,  any 
better  than  we  treat  any  other  nation, 
because  the  moment  we  do,  as  I  see  it, 
we  are  bound  to  lose  our  leadership  as  a 
world  power. 

What  if  Russia  were  to  ask  for  a 
$3,000,000,000  loan  tomorrow  and  the 
Senate  were  to  refuse  it,  and  in  the  next 
breath  were  to  grant  this  loan  to  Great 
Britain?  Cannot  you  see,  Mr.  President, 
and  cannot  the  Senate  see  that  if  we 
were  to  take  such  an  attitude.  Ru-ssla 
would  not  have  the  same  confidence  in 
us  that  she  now  has?    Today — and  when 

1  say  this  I  may  be  wrong,  but  Judging 
from  what  I  have  read  in  the  press  and 
what  I  have  heard  here  and  there.  I 
think  I  am  correct — today  there  is  much 
distrust  between  Great  Britain  and  Rus- 
sia. I  do  not  think  anyone  will  question 
that.  And  becau.se  of  the  fact  that  we 
are  now  leaning  toward  Great  Britain, 
the  Russians  are  distrusting  us,  and  that 
distrust  may  increase  as  time  goes  on. 
I,  for  one,  do  not  want  to  make  it  pos- 
sible for  the  slight  breach  which  may 
exi.«»t  between  us  and  Rus.sia  today  to  be 
widened.  I  want  our  Nation  to  assume 
leadership  and  hold  on  to  it.  The  only 
way  by  which  we  can  maintain  leader- 
ship is  to  treat  all  nations  aUke.  be  they 
large  or  small. 

This  agreement,  although  termed  a 
loan,  acltially  Is  in  tlu*  nature  of  a  gift. 
All  of  tu  know  that  to  be  so.  Britain 
can  no  more  pay  bark  the  sum  proposed 
to  be  loaned  than  I  could  pay  baek  a 
billion  dollars  it  I  owed  tt  today.  It  Is 
Imposaibk  for  Britain  to  do  it.  We  art 
simply  lotting  them  have  a  few  billion 
dollars  as  a  mere  shot  in  the  arm,  as  it 
were;  and  If  they  are  to  be  retained  In 
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their  present  position,  they  are  going  to 
be  coming  back  to  us  in  4  or  5  years 

Mr.  BARKLEY.  Mr.  President,  will 
tht  Senator  vield?  " 

Mr.  ELLENDER.     I  yield. 

Mr.  BARKLEY.  Mr  President.  I  re- 
new my  reque.st.  made  earlier  in  the 
evening,  that  at  not  later  than  3  p.  m. 
tomorrow  the  Senate  proceed  to  vote  on 
the  Joint  resolution  and  all  amendments 
thereto,  without  further  debate. 

The  PRESIDING  OFFICER  The 
Senator  includes  in  his  request,  Uie 
Chair  assumes,  a  request  that  the  sug- 
gwUon  of  the  absence  of  a  quorum  be 
eoBSidered  to  have  been  waived. 

Mr.  BARKLEY.  Yes;  I  intended  to 
include  that. 

Mr.  MORSE.  Mr.  President,  reserving 
thf  right  to  object.  I  wish  to  make  two 
comments.  The  first  comment  I  wish 
to  make  is  that  since  the  last  debate  on 
this  matter  we  have  disposed  of  one 
waendment.  and  hence  I  think  it  is  rea- 
sonable to  agree  to  a  limitation  of  debate 
whereby  from  12  o'clock  noon  tomorrow 
until  3  p.  m.  we  shall  dispose  of  the  re- 
maining amendment.s  and  shall  vote  on 
the  joint  resolution. 

The  second  comment,  so  far  as  I  am 
concerned,  is  of  vital  importance,  namely, 
that  the  majority  leader  is  of  the  impres- 
alon.  in  regard  to  a  private  conversation 
which  we  had  earlier  this  evening  when 
I  was  intere.sted  in  seeing  what  could  be 
done  to  bring  to  a  close  the  discussion 
which  was  taking  place  on  the  floor  of  the 
Senate,  that  I  would  have  no  objection  to 
a  proposal  to  dose  debate  on  the  pending 
matter  tomorrow  at  3  p.  m.  Irrespective 
of  whether  there  was  a  meeting  of  the 
minds  in  that  conversation,  if— as  I  have 
stated  to  the  majority  leader — when  I 
carry  on  a  private  conversation  with  any 
Senator,  he  forms  the  opinion  that  there 
has  been  a  meeting  of  the  minds,  his  in- 
terpretation— not  mine — will  be  control- 
ling, so  far  as  I  am  concerned.  I  say  that 
because  1  feel  that  in  our  relationships  in 
the  Senate  one  .should  always  yield  to  the 
Interpretations  of  his  words  which  others 
may  make,  insofar  as  any  agreements 
relative  to  parliamentary  procedure  are 
concerned. 

Therefore.  I  am  happy  to  withdraw 
my  objection  to  the  reque.^t  for  an  agree- 
ment to  vote  at  3  o'clock  tomorrow  after- 
noon. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Kentucky? 

Mr  TYDINGS.  Mr  President,  reserv- 
ing the  right  to  object.  I  should  like  to 
inquire  of  the  majority  leader  whether 
3  o'clock  tomorrow  afternoon  is  the  ear- 
nest possible  time  tomorrow  to  which  he 
can  get  the  various  conflicting  interests 
to  agree  as  the  tune  for  making  the 
UlUmate  decision.  If  some  Members 
with  to  leave  the  city.  I  do  not  see  a 
bit  of  use — for  we  have  been  going  over 
this  matter  for  more  than  3  weeks — in 
waiting  that  long. 

Accordingly.  I  would  not  object  to  a 
proposal  to  take  the  vote  at  an  earlier 
hour. 

Mr.  BARKLEY.  Mr  President,  re- 
sponding to  the  suggestion  of  the  Senator 
from  Maryland.  I  may  say  that  I  would 
l)e  very  glad  to  vote  earlier,  out  the  hour 
of  3  o'clock  IS  the  earUest  hour  that  I 
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wa-s  able  to  wor  :  out,  and  i*  was  the  hour 
which  had  be<  n  agreed  upon  when  I 
made  the  origu  al  request. 

I  wish  to  f^ay  o  the  Senator  from  Ore- 
gon [Mr.  MoRSt)  that  I  appreciate  his 
suggestion.  Ki  owing  his  attitude  gen- 
erally with  reg!  rd  to  fixing  an  hour  for 
voting.  I  appn  ached  the  Senator  this 
evening  asked  him  whether  he  would 
obj?ct  to  flxim  an  hour  for  votmg.  I 
told  him  that  tw  o  or  three  different  hours 
had  been  sugge  ited  and  discussed,  and  I 
should  like  to  ask  that  we  vote  at  3 
o'clock  tomorr)w.  It  was  understood 
that  the  Senatsr  from  Oregon  assured 
me  that,  under  the  peculiar  circum- 
stances now  ex  sting,  he  would  not  ob- 
ject. He  explai  led  to  me  that  he  had  an 
engagement  wh  ch  he  must  keep  in  Chi- 
cago, that  he  lad  a  pair  with  his  col- 
league who  wa.'  opposed  to  the  loan,  al- 
though the  Sen  itor  himself  was  in  favor 
of  it.  I  did  hav  ?  such  an  understanding, 
and  I  apprecia  e  the  Senators  courtesy 
in  yielding  to  n  y  interpretation  of  what 
had  transpired  jetween  us.  As  the  Sen- 
ator knows,  wit  lout  his  consent  I  would 
never  reveal  a  i  rivate  conversation  with 
a  colleague  con 'erning  any  matter. 

Mr  MORSE  Mr.  President.  I  am  very 
glad  that  the  Senator  from  Kentucky 
has  brought  fo:  ward  his  understanding 
of  the  conversai  on,  because  if  it  had  not 
been  rovealed  t  lere  would  have  been  a 
mi.vunderstandl  ig  It  was  not  my  inten- 
tion to  make  an^^  commitment,  in  view  of 
what  might  tra  isplre  thereafter,  but,  be 
that  as  it  may.  i  \  view  of  the  fact  that  the 
Senator  from  I  Kentucky  interpreted  the 
matter  as  he  di(  .  I  Insist  that  it  be  bind- 
ing upon  me.  and  I  withdraw  my  objec- 
tion. 

The  PRESID  NG  OFFICER  Is  there 
objection  to  thi  request  of  tha  Senator 
from  Kentucky' 

P.Ir.  KNOWUlND.  Mr.  President,  re- 
serving the  rigtt  to  object.  I  should  like 
to  inquire  of  the  distinguished  majority 
leader  whether  t  is  his  intention  to  hold 
a  s.?sslon  of  the  Senate  on  Saturday.  I 
believe  it  is  imp)rtant  to  serve  notice  on 
Members  of  the  Senate  now  that  It  is  the 
intention  of  the  Senate  leaders  to  hold  a 
session  of  the  Senate  on  Saturday,  pro- 
viding that  one  s  to  be  held. 

Mr  BARKLE  f .  Mr.  President.  I  can- 
not answer  directly  the  Senator's  ques- 
tion. I  have  air  'ady  made  the  statement 
that  at  the  cone  usion  of  consideration  of 
the  pending  join  t  resolution  it  is  my  pur- 
pose to  move  th  it  the  Senate  proceed  to 
consider  Calenc  ar  No.  1196,  House  bill 
4S08.  the  so-called  labor  bill.  Whether 
the  Senate  desir  s  to  hold  a  Saturday  ses- 
sion and  consider  that  bill.  I  am  not  now 
in  position  to  sa^'. 

Mr.  KNOWUJ^D.  I  believe  that,  in 
view  of  the  crisis  now  facing  the  country, 
the  bill  to  which  the  Senator  has  referred 
is  of  such  impo:  tance  that  it  should  be 
taken  up  tomorr  )w  at  3  o'clock  and 

Mr.  BARKLET.  First,  Mr.  President, 
let  me  say  that  it  is  my  purpose  imme- 
diately upon  th<  conclusion  of  the  con- 
sideration of  t:  le  pending  measure  to 
move  to  take  up  the  l&hor  bill. 

Mr.  KNOWUND.    I  believe  that  the 
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taken  up  on  Saturday  so  that  they  will 
not,  because  of  any  misconception,  go 
away  over  the  week  end  and  allow  the 
crisis  which  now  faces  the  country  to 
continue  in  its  present  form. 

Mr.  BARKLEY.  I  do  not  believe  that 
consideration  of  the  bill  could  be  con- 
cluded if  we  should  take  it  up  tomorrow. 
I  Will  also  say  to  the  Senator  that  I  be- 
lieve it  would  be  utterly  impossible  to  dis- 
pose of  the  bill  even  if  we  were  to  hold 
a  .session  on  Saturday. 

Mr.  KNOWLAND.  In  fairness  and 
justice  to  the  Members  of  the  Senate,  I 
think  it  is  well  for  them  to  have  in  mind 
that  there  may  be  a  motion  made  to  hold 
a  Saturday  session. 

Mr.  BARKLEY.  I  may  say.  Mr.  Presi- 
dent, that  Senators  should  make  their 
arrangements  and  plans  on  the  basis  of  a 
session  being  held  by  the  Senate  on  Sat- 
urday. If  such  a  session  is  not  held. 
Senators  will  probably  have  something 
else  to  do. 

Mr.  REVERCOMB.  Mr.  President, 
will  the  Senator  yield? 

Mr.  BARKLEY.     I  yield. 

Mr.  REVERCOMB.  I  realize  that  the 
Senator  cannot  tonight  Indicate  whether 
or  not  a  session  will  be  held  on  Saturday. 
Will  the  Senator  be  in  position  tomorrow, 
at  the  convening  of  the  Senate  at  12 
o'clock,  to  advise  the  Members  of  the 
Senate  whether  a  session  wil  be  held  on 
Saturday? 

Mr.  BARKLEY.  I  hope  to  be  able  to 
advise  the  Senate  at  that  time. 

The  PRESIDING  OFFICER.  Without 
objection,  the  request  of  the  Senator 
from  Kentucky  is  agreed  to. 

Mr.  BARKLEY.  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  in 
the  Record  at  this  point  as  a  part  of  my 
remarks  a  table  showing  the  nations  to 
which  the  United  States  made  loans  fol- 
lowing World  War  I.  the  amount  of  the 
loan  to  each  country,  the  amount  paid 
by  each  country,  and  the  percentage  of 
the  total  amount  loaned  which  was  re- 
paid by  each  country. 

There  being  no  objection,  the  table  was 
ordered  to  be  printed  in  the  Record,  as 
follows: 

Indebtedness  of  foreign  governments  to  the 
United  States  arising  out  of  World  War  I 


Country 


'n! 


MryuireU 


Total  payinpnt.'! 

nti'ivtvl  to 

date  (principal 

and  interest) 


Armenia 

Austria 

BelKium 

ruha    

fz>M  hoslo- 
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K~r..!iui 

Kiiiiaml 
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tlrfsr  Uritaia 

(iTotM't'   .... 

IluriK'arjr.-.. 

Italy     

I.atvia 

Lil)fria 

Lithuania.. 
Nicaragua.. 

Poland 

Kumania... 
Russia 


fit. 
24. 
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1I.V>, 
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I 
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14.2 
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*.!< 
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EXECUTIVE   SESSION 


Mr.  BARKLEY.  I  move  that  the  Sen- 
ate proceed  to  the  consideration  of  execu- 
tive business. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  the  consideration  of 
executive  business. 

EXECUTIVE  MESSAGE  REFERRED 

The  PRESIDING  OFFICER  (Mr. 
Hatch  in  the  chair)  laid  before  the  San- 
ate  a  message  from  the  President  of  the 
United  States  submitting  the  nomina- 
tions of  sundry  cadets  to  be  ensigns  in 
the  Coast  Guard,  which  was  referred  to 
the  Committee  on  Commerce. 

(For  nominations  this  day  received,  see 
the  end  of  Senate  proceedings.) 

EXECUTIVE  REPORTS  OP  A  COMMITTEE 

The  following  favorable  reports  of 
nominations  were  submitted: 

By  Mr.  GEORGE,  from  the  Committee  on 
Finance: 

Sundry  candidates  for  appointment  and 
promotion  In  the  Regular  Corps  of  the  United 
States  Public  Health  Service. 

The  PRESIDING  OFFICER.  If  there 
be  no  further  reports  of  committees,  the 
clerk  will  state  the  nominations  on  the 
Calendar. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read 
sundry   nominations  of  postma.sters. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nominations  of  postmast- 
ers are  confirmed  en  bloc,  and,  without 
objection,  the  President  will  be  immedi- 
ately notified. 

That  concludes  the  Executive  Calendar. 

RECESS 

Mr.  BARKLEY.  As  in  legislative  ses- 
sion, I  move  that  the  Senate  take  a  re- 
cess until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  <at  10 
o'clock  and  46  minutes  p.  m.)  the  Senate 
took  a  recess  until  tomorrow.  Friday,  May 
10,  1946,  at  12  o'clock  meridian. 


NOMINATIONS 


Executive  nominations  received  by  the 
Senate  May  9  (legislative  day  of  March 
5).  1946: 

The  following-named  cadets  to  be  ensigns 
In  the  Coast  Guard,  to  rank  from  the  5th 
day  of  June  1946: 

William  Lamb  Aitkenhead 

Roy  Kenneth  Angell 

Charles  Fredrick  Baker 

Lcland  Cook  Batdorf 

David  Proyer  Bates.  Jr. 

Charles  DeLaCour  Bishop 

Vincent  Anthony  Boguckl 

James  William  Eoldlng,  Jr. 

Richard   Baker   Bowden.   Jr. 

Charles  Donald  Bradburn 

Jay  Herbert  Bramson 

John  Henry  Bruce 

03orge  Herbert  Patrick  Bursley 

Edward   David   Cassidy 

Edward  Egbert  Chambers 

William  Russell  Chandler 

Lloyd  Hubbard  Clark 

Malcolm   Emery   Clark 

Albert  Harley  Clough 

Donald  Carlton  Davis 

Lawrence  Davis,  Jr. 

Robert  Lloyd  Davis,  Jr. 

Roger  Gilbert  Devan 

Robertson  Pickett  Dlnsmore 

Robert  Joseph  Dodge 

Bruce  Hamer  Edwards 
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William  Laurie  Faulken berry 
Verne  Doucet  Finks 
Charles  Irving  Fcss  III 
Frank  Hudson  Fuller 
Arthur  Newell  Garden.  Jr. 
James  Austin  Garrison 
James  Albert  Gary  III 
Robert  Stanley  Gershkoff 
Lloyd   Whitman   Goddu,   Jr. 
Dudley  Chapin   Gcodwin.  Jr. 
Walter  Franklin  Guy 
Henry  Vanderhulst  Harman 
John  Brlggs  Hayes 
Walter  Owen  Henry 
James  Edward  Heywood 
Leslie  Dean  High 
Ian  Edward  Holland 
Archibald  Barwell  How  II 
Richard  Bernard  Humbert 
James  Patrick  Hynes 
David   Jenkins 
Bruce  Clifford  Johnson 
Robert  Wayne  Johnson 
Frederick  Steffen  Kelsey 
William  Joseph  Kirklcy 
Robert  Charles  Krulish 
Robert  Allison  Lee 
Michael  Beauregard  Lemly 
Rudolph  Edwin  Lenczyk 
Glenn  Milton  Loboudgcr 
James  Hector  MacDonald 
Charles  Scott  Marple 
Chr.rles  Ldadlson  Mayes 
Donald  Joseph  McCann 
Alfred  Edwin  McKenney,  Jr. 
John  Hanson  Kennard  Miner 
Walter  Bishop  Murfin 
Jolin  Egbert  Van  Alen  Murray 
Milton  Ray  Neuman 
Elliott  Northcott  II 
William  M^rryman  Page.  Jr. 
Prank  E!don  Parker 
Robert  Donald  Parkhurst 
Robert  Arthur  Patrick 
David  Eaton  Perkins 
Warren  Sawyer  Petterson 
William  Comfort  Pinder,  Jr. 
Thomas  William  Powers 
Wilfred  Francis  Raes 
Dan  Rayacich 
Ge^rga  Francis  Rodgers 
Randolph  Ross,  Jr. 
Arthur  William  Rouzle 
Edward  Peter  Rutken 
Douglas  Cargill  Ryan 
George  Thomas  Sain,  Jr. 
John  Bean  Saunders.  Jr. 
Wllmer  Schw3:nsberg,  Jr. 
John  Henry  Sharp 
Herbert  Henry  Sharpe.  Jr. 
Robert  William  Smith 
Charles  Hudson  Steele 
John  Wesley  Stfffey 
Shlrl  Joseph  Stephany 
James  Paul  Stewart 
James  Howard  Swint 
Alfred  John  Tatman 
Glenn  Raymond  Taylor 
David  Harry  Thomas 
Thomas  Cartwrlght  Thompsop 
William  Francis  Tighe.  Jr. 
Richard  Morse  Underwood,  Jr. 
Otto  Francis  Unslnn  i 
Emll  Miroslav  Valehffch 
Donald  Ray  Vaughn       ^ 
Richard  Theodore  Wagrier 
Joirn  Leland  Wright 


CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  May  9  (legislative  day  of 
March  5»,  1946: 

In  the  Navt 

The  nominations  of  Alfred  E.  Adams  et  al. 
to  ht:  ensigns  in  the  Navy,  from  the  5th  day 
of  June  1946;  and 

The  nominations  of  Robert  N.  Barker  et  ai. 
to  t>e  assistant  paymasters  in  the  Navy,  wltli 


the  rank  of  ensign,  from  the  Sth  day  at  June 
1946. 

In  the  Marine  Cosps 

The  nominations  of  Herbert  Blaha  et  al. 
to  be  second  lieutenants  in  the  Marine  Corps, 
from  the  5th  day  of  June  1946. 

(Note. — A  list  of  the  persons  confirmed 
today,  as  ensigns  or  assistant  paymasters  In 
the  Navy,  as  well  as  a  list  of  all  persons  con- 
firmed today  as  second  lieutenants  In  the 
Marine  Corps,  may  be  found  In  the  Senate 
proceedings  of  the  Congressional  Rbcoko  for 
May  7,  1946.  under  the  caption  "Nomina- 
tions." beginning  with  the  name  of  Alfred  E. 
Adams  on  p.  4557  and  ending  with  iht  name 
of  Paden  E.  Woodruff,  Jr..  appearing  on 
p.  4559.1 

PosTMAsicas 

ALABAMA 

Ethelene  D.  Cobb.  Harvest. 

AKKANSAS 

Jack  V.  Stockburger,  Winslow. 

DELAWARE 

Anne  H.  McCarthy.  Delaware  City. 

INDIANA 

Ruth  E.  Noonan,  Lagro. 
Dorothy  L.  Patten.  Yoder. 

IOWA 

John  W.  Downey,  Argyle. 
Clifford  L.  Hamilton,  Bettendorf. 
Edward  F.  Floody,  Ca-stalia. 
Emm*  M.  Skoda,  Protlvln. 
Selma  P.  Paulson.  Rutland. 
George  H.  Ellerhofl.  Sperry. 

KANSAS 

Walter  William  Koch,  FredonU. 

tTTAH 

Roland  H.  Mortensen.  Trenton. 


'ri3.. 


HOUSE  OF  REPRESENTATIVES 

Tm  HSDAY,  May  9,  1916 

The  House  met  at  12  o'clock  noon. 

Rev.  Bernard  Braskamp.  D.  D..  pastor 
of  the  Gunton -Temple  Memorial  Pres- 
byterian Church,  Washington,  D,  C. 
offered  the  following  prayer: 

O  Thou  eternal  God,  who  hast  created 
us  with  a  capacity  to  be  like  Thee  in 
spirit,  grant  that  this  moment  of  prayer 
may  be  a  veritable  mount  of  transfigura- 
tion. May  our  minds  and  hearts  be 
illumined  with  spiritual  vision  and 
touched  to  finer  issues. 

We  pray  that  Thy  servants,  who  have 
been  given  the  high  calling  of  states- 
manship in  the  affairs  of  government, 
may  be  ble.ssed  with  insight  and  inspira- 
tion as  they  seek  to  solve  the  difficult 
and  perplexing  problems  which  are  now 
challenging  the  consecration  of  their 
noblest  manhood. 

May  we  never  be  afraid  of  that  which 
is  high,  or  feel  that  the  ideals  and  prin- 
ciples which  Thou  hast  Implanted  within 
our  souls  are  beyond  the  sphere  of  prac- 
tical realization.  Give  us  the  rapture 
of  the  forward  look  and  the  courage  to 
live  hopefully  and  heroically.  May  we 
all  be  the  herald.s  and  harbingers  of  that 
new  day  when  humanity's  loftiest  aspira- 
tions shall  be  brought  to  fulfillment  and 
fruition. 

In  Christ's  name  we  pray.    Amen. 


The   Journal    of   the    proceedings 
yesterday  was  read  and  approved. 
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MSaSAOK  ntOM  THE  PRESroENT 

A  message  In  wrilirur  from  the  Presi- 
dent of  the  United  States  was  commu- 
nicated to  the  House  by  Mr.  Miller,  one 
of  his  secretaries. 

STRAWBKBRIBH  PBOif  CULLMAN 
OOUMTT,  ALA. 

Mr.  MANASCO  Mr.  Speaker.  I  a.slc 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Alabama? 

There  wa.s  no  objection. 

Mr  MANASCO.  Mr.  Speaker,  in  the 
House  dining  room  today  will  be  found 
deliclou.s  strawberries  grown  by  the 
farmers  of  Cullman  County.  Ala.,  with 
the  compliments  of  the  members  rf  the 
Cullman  County  Strawberry  Growers' 
Aaaoclatlon  and  the  Cullman  County 
Chamber  of  Commerce,  which  were  flown 
here  by  air  expre.ss  over  the  Penn.<;yl- 
vanla  Central  Air  Lines.  I  Invite  all  of 
you  to  eat  them. 

IJnnMTlOATION  OF  DISPOSITION  OP 
SURPLUS  PROPERTY 

The  SPEAKER.  The  uniinlshed  busl- 
nes.s  l.s  action  by  the  House  on  House 
Resolution  385.  to  provide  for  a  study 
and  Investigation  of  the  operation  of  the 
prosram  for  the  disposition  of  surplus 
property,  which  the  Clerk  will  report. 

The  Clerk  read  the  title  of  the  resolu- 
tion. 

The  SPEAKER.  The  question  is  on 
the  naolution. 

Tbt  rwolution  was  agreed  to. 
^    A  motion  to  reconsider  was  laid  on  the 
Ubic. 

NATIONAL  HOUSING  ACT 

The  SPEAKER.  The  Chair  recognizes 
the    gentleman    from    Kentucky    IMr. 

SPtlfCEl. 

Mr.  8PENCE.  Mr.  Speaker,  I  ask 
unanlmoas  consent  to  extend  my  re- 
marks in  connection  with  the  con.sldera- 
tion  of  a  motion  I  shall  make  and  to 
have  the  Clerk  read  two  letters  Into  the 
Rkcoro^         

Th»  SPEAKER.  Is  there  objection  to 
the  raqatil  at  the  gentleman  from  Ken- 
tucky? 

Tbere  was  no  objection. 

The  8PKAKER.  The  Chair  recognises 
the  gentleman  from  Kentucky  to  make 
a  motion  if  be  so  desires. 

Mr.  SPENCE.  Mr  Speaker,  the  Mem- 
bers of  the  conference  committee  on  the 
tuU  «H.  R.  4761)  to  amend  the  National 
Housing  Act  by  adding  thereto  a  new 
title  relating  to  the  prevention  of  specu- 
lation and  exces.slve  profits  In  the  .sale 
of  hou.sing.  and  to  In.sure  the  availabllify 
of  real  estate  for  housing  piirposes  at  fair 
and  rea^onable  prices,  and  for  other  pur- 
pQMS.  having  been  appointed  for  more 
than  20  days  and  falling  to  file  a  report. 
I  desire  to  make  a  motion  under  para- 
graph l'..a  of  rule  XXVIII  of  the  House, 
which  motion  is  at  the  Clerk  s  desk. 

CALL  OP  THE  HOUSE 

Mr  MARTIN  of  Massachusetts.  Mr. 
Speaker.  I  make  a  point  of  order  that  a 
9>orum  is  not  present. 

The  SPEAKER.  Evidently  no  quorum 
Is  present. 


McCORM/  CK 


Mr 

move  a  call  of  the 
A  call  of  the  Ho  ise 
The  Clerk  calle< 

lowing  Members  fi 

names : 

IRoI 


Adam* 

Calif 

.».  :.    .OSS 

Bailey 

BAldwln.Md. 

Baldwin.  N.  Y. 

Brii 

Bt-nder 

Benn*t.  N  Y. 

Bonner 

Bradley.  Pa. 

Buckley 

BuUer 

Cannon.  Pia. 

Celler 

Chelf 

Cochran 

Combs 

Courtney 

Crawford 

CroMcr 

Curie  y 

Dawson 

De  Lacy 

Dingell 

Domengeaux 

Doughum.  N  C 

Doyle 

Engle.  Calif. 

Pellows 

Pernandei 

Poffarty 

Fuller 

ciiivm 

Gc«rhart 


OUlie 

Gran 

Uran 

G 

Hagei 

Hail. 


Edi'ln 
Harness 
Hart 
HebcH 
Hedri  :lt 
Hendrcks 
Hern 
Hlns^aw 
Hoch 
Hook 
Janii4n 


n  on. 


.Ill 
nion. Ind. 
.Okla. 


unit 


The  SPEAKER 

Members  have 
a  quorum. 

By  unanimous 
ceedink's  under  t 
with. 


NATIONAL 


The  SPEAKER 
Kentucky  IMr. 
which  the  Clerk 

The  Clerk  read 


Mr  Spcnck  moves 
on  ttie  part  qf  the 
on  the  diaagreelng 
on  the  bill   H    R.  ' 
11    (a)    of  the  Sena  e 
amendment,  as  foil  )W8 
000.000"  as   It   app«ira 
In  lieu  thereof  "$40  I 


Mr.    CASE    of 


RECORD-HOUSE 


May  9 


Mr.   Speaker,  I 
House. 

was  ordered, 
the  roll,  and  the  fol- 
iled  to  answer  to  their 


No.  1091 


.Ind. 
NT. 


Arthur 
Ind. 


Joh 

Joh 

Joh 

Kild^r 

Kirw  >n 

LaFo|lette 

Land 

Lane 

Lea 

L««lofkl 

Lewb 

McCr  wen 

McK«  nzie 

Maddpn 

Ualo  ley 

Man4l«ld.  Tex. 

.Calif. 


Monroney 

Morgan 

Murphy 

Norton 

Patrick 

Patterson 

Peterson.  Fla. 

Peterson,  Ga. 

Pfeifer 

Pbllbin 

Powell 

Price.  Fla. 

Rains 

Reece.  Tenn. 

Reed.  111. 

Rodger*.  Pa. 

Roe.  NY. 

Russell 

Shafcr 

Sheppard 

Slkes 

Smith.  Va. 

Stevenson 

Stewart 

Tolan 

Wadsworth 

WaaMmkl 

Weat 

White 

Whtttlngton 

WUson 

Wood 

Wcxxlruff 


On  this  roll  call.  326 
aniwered  to  their  names; 


consent,  further  pro- 
lie  call  were  dispensed 


HOUSING  ACT 


The  gentleman  from 
SiJENCEl  offers  a  motion 
w  ill  report, 
is  follows: 


to  instruct  the  managers 

iotu*  at  the  conference 

otca  of  the  two  Houses 

61   to  agree  to  section 

amendment,  with  an 

Strike   out   ••»600.- 

therem.   and    insert 

000.000. ■■ 


South    Dakota       Mr. 


Speaker,  a  parliai  aentary  inquiry. 

The  SPEAKER.  The  gentleman  will 
state  It. 

Mr.  CASE  of  SAuth  Dakota  Is  the 
motion  of  the  gentleman  from  Kentucky 
to  Instruct  confe  ees  open  to  further 
amendment  for  Iristruction? 

If  the  gentleman 
from  Kentucky  yields  for  that  purpose. 
Mr.  CASE  of  So  jth  Dakota.  I  would 
like  to  ask  the  gentleman  from  Ken- 
tucky if  he  would  lermjt  an  amendment 
to  his  motion  to  re  ;uire  that,  if  the  sub- 
sidy fund  were  alloped.  It  be  paid  direct - 
In  proportion  to  the 
that  they  may  build? 
Ifo.     I  do  not  yield  for 


ly  to  the  veterans 
value  of  the  house 

Mr.  SPENCE 
any  such  amendm^'nt. 

Mr.  WOLCOTT. 
liamentary  inquirj 

The  SPEAKER, 
state  it. 

Mr.    WOLCOTTj      Do   I   understand 
that  under  the  ruli  >s  of  the  House  there 


Mr.  Speaker,  a  par- 
The  gentleman  wUi 


will  be  1  hour  debate  on  the  motion, 
the  time  to  be  controlled  by  the  gentle- 
man from  Kentucky  (Mr.  Spekce]? 

The  SPEAKER.  The  gentleman  Is 
correct.  The  gentleman  from  Kentucky 
is  entitled  to  recognition  for  1  hour. 

Mr.  WOLCOTT.  I  wonder  if  we  could 
not  come  to  some  agreement  as  to  an 
extension  of  the  time.  I  ask  unanimous 
consent  that  the  time  be  extended  to  2 
hours. 

The  SPEAKER.  The  gentleman  from 
Michigan  asks  unanimous  consent  that 
the  time  for  debate  on  the  motion  of  the 
gentleman  from  Kentucky  be  extended 
ono  additional  hour. 

Is  there  objection? 

Mr.  RABAUT.  Reserving  the  right  to 
object.  Mr.  Speaker,  what  is  the  reason 
for  requesting  the  additional  time? 

Mr.  WOLCOTT.  Because  of  the  con- 
troversial subject  involved  and  the  fact 
that  I  assume,  becau.se  of  that,  there  will 
be  innumerable  requests  for  time  to  de- 
bate it.  It  is  essential  that  we  have  at 
least  2  hours  to  debate  It  if  we  are  going 
to  have  a  thorough  understanding  of  the 
Issues. 

Mr.  RABAUT.  We  had  a  great  deal  of 
debate  on  this  several  days  ago. 

Mr.  WOLCOTT.    Not  on  this  matter. 

Mr.  RABAUT.  The  only  change  is  a 
change  in  the  sum  from  $600,000,000  to 
$400  030.000 

Mr.  WOLCOTT.  No.  There  are  sev- 
eral other  changes.  As  a  matter  of  fact, 
the  Senate  has  written  in  several  mat- 
ters, although  they  are  not  Involved  in 
this  particular  motion,  which  will  be 
subject  to  discus-slon.  and  will  be  differ- 
ent from  the  amendment  offered  by  the 
centleman  from  Oklahoma  (Mr.  Mon- 
ROJfTY]  In  the  House. 

Mr.  MICHENER.  Mr.  Speaker,  reserv- 
ing the  right  to  object,  would  there  be 
any  objection— if  the  time  Is  to  be  ex- 
tended 1  hour— to  providing  that  that 
hour  be  under  the  control  of  the  ranking 
minority  member.  Inasmuch  as  the  other 
hour  Is  within  the  control  of  the  chair- 
man of  the  committee? 

Mr.  PATMAN.  Reserving  the  right  to 
object,  Mr.  Speaker.  I  assume  the  gentle- 
man's request  carries  with  it  the  under- 
standing that,  if  granted,  1  hour  will  be 
controlled  by  the  chairman  of  the  Com- 
mittee on  Banking  and  Currency  and  the 
other  hour  be  controlled  by  the  ranking 
minority  member,  the  gentleman  from 
Michigan  (Mr.  Wotcorr]. 

Mr.  MICHENER.  Yes;  that  Is  what  I 
Intended.  It  was  not  in  the  request  of 
the  gentleman  from  Kentucky  (Mr. 
SpenceI.   however. 

Mr.  SPENCE.  I  may  say  to  the  gen- 
tleman from  Michigan  that  I  agree  with 
the  ranking  minority  member  that  the 
hour  should  be  equally  divided,  and  I  am 
wilting  to  yield  It  as  he  designates. 

Mr.  WOLCOTT.  The  gentleman  un- 
derstood, as  I  did.  that  the  additional 
time  would  be  distributed  In  the  same 
manner. 

Mr.  SPENCE.  Mr.  Speaker,  the  rules 
of  the  House  provide  that  the  chairman 
of  the  committee  shall  control  the  time. 
I  do  not  see  any  reason  why  the  rules 
should  be  changed.  I  am  willing  to  go 
along  on  the  request  for  an  additional 
hour. 
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Mr.  WOLCOTT.  May  I  ask  the  gen- 
tleman whether  if  the  time  is  extended 
for  2  hours  it  is  his  intention  to  yield  to 
requests  from  this  side  for  half  the  time? 

Mr.  SPENCE.  I  want  to  control  the 
time,  but  I  will  yield  as  the  gentleman 
requests. 

The  SPEAKER.  And  would  the  gen- 
tleman from  Kentucky  be  willing  to  have 
incorporated  in  the  request  that  the  pre- 
vious motion  be  considered  as  ordered  at 
the  end  of  the  2  hours? 

Mr.   SPENCE.     Yes. 

The  SPEAKER.  The  gentleman  from 
Michigan  asks  unanimous  consent  that 
time  for  debate  be  extended  for  an  addi- 
tional hour,  and  that  at  the  end  of  the 
2  hours  the  previous  question  shall  be 
considered  as  ordered. 

Is  there  objection? 

There  was  no  objection. 

Mr.  MARC  ANTONIO.  Mr.  Speaker,  a 
parliamentary  inquiry. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  MARCANTONIO.  As  I  understand 
the  motion  filed  by  the  gentleman  from 
Kentucky,  it  provides  for  agreeing  to  the 
Senate  amendment  with  an  amendment. 
Is  it  possible  to  have  the  motion  divided 
so  that  a  vote  may  be  taken  on  the  Sen- 
ate amendment  it.self? 

The  SPEAKER.  It  is  one  proposition. 
It  Is  not  divisible. 

The  gentleman  from  Kentucky  Is  rec- 
ognized for  2  hours. 

Mr.  SPENCE.  Mr.  Speaker.  I  ask 
unan'mous  con.sent  that  at  this  time  the 
clerk  may  read  two  letters  which  I  have 
obtained  previous  consent  to  insert  in  the 
Record,  one  from  Mr.  Wyatt  and  one 
from  Mr.  Small. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken- 
tucky? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

National  Housing  Agency. 

Washington,  D.  C. 
Hon.  Beent  SPENCE. 

House  of  Representatives. 

Washington.  D.C. 

Dear  Congressman  Spence:  This  Is  In  re- 
sponse to  your  request  of  yesterday  that  I 
send  you  a  brief  statement  about  premium 
payments  In  connection  with  the  veterans' 
emergency  housing  program. 

The  essence  of  the  matter  Is  that  premium 
payments  will  make  It  possible  to  overcome 
the  extraordinary  difficulties  that  stand  In 
the  way  of  getting  enough  houses  built  for 
veterans  with  sufBclent  speed  With  pre- 
mium payments,  despite  these  difficulties,  the 
Job  can  be  done.  and.  I  firmly  believe,  will 
be  done.  Without  premium  payments,  the 
Job  cannot  be  done.  Those  responsible  for 
the  administration  of  the  program  would  be 
less  than  fair  to  the  veterans  If  they  did  hot 
announce  a  substantial  reduction  In  the  size 
of  the  program  If  It  should  become  apparent 
that  premium  payments  would  not  be  made 
available. 

In  view  of  the  fact  that  extensive  hearings 
were  held  In  the  Senate  after  the  premium- 
payment  plan  was  worked  out  In  detail,  while 
hearings  In  the  House  were  held  before  such 
time,  your  request  affords  me  an  opportunity 
to  cover  this  matter  briefly.  I  feel  that  this 
Is  not  only  an  opportunity,  but  also  a  duty 
on  my  part,  In  view  of  the  urgency  of  the 
need  for  bousing  veterans  and  the  essen- 
tiality of  premium  payments  to  help  meet 
this  need. 


First  of  all.  let  me  state  briefly  what  the 
premium-payment  provision  adopted  by  the 
Senate  Is  not : 

It  Is  not  a  consumer  subsidy  or  a  roll-back 
subsidy,  paid  across  the  board  on  all  units  of 
particular  commodities,  in  order  to  reduce 
the  price  which  the  consumer  pays.  It  Is, 
therefore,  unlike  various  tj-pes  of  subsidies 
recently  disapproved  by  the  House. 

It  Is  not  a  subsidy  paid  upon  every  unit 
of  production  of  particular  types  of  com- 
modities, but  Is  only  a  premium  or  Incen- 
tive paid  as  a  reward  for  production  above 
normal  and  only  where  necessary  to  cover 
the  temporarily  higher  cost  of  a  very  rapid 
rate  of  acceleration  of  production.  There- 
fore. It  is  Identical  In  principle  with  the  suc- 
cessful copper  subsidies  during  the  war  and 
Is  entirely  In  line  with  the  premium-price 
payments — for  example.  $100,000,000  for  cop- 
per, lead,  and  zinc — which  the  House  ex- 
pressly approved  In  the  recent  OPA  bill  (H.  R. 
6042). 

Further,  the  premium  payment  provisions 
approved  by  the  Senate  In  connection  with 
the  emergency  housing  bill  are  not  the  same 
as  those  rejected  by  the  House  when  the  bill 
was  before  it.  On  the  contrary,  the  detailed 
standards  and  limitations  written  by  the 
Senate  have  never  been  passed  upon  by  the 
House.  In  fact,  these  standards  and  limita- 
tions are  responsive  to  some  of  the  criticisms 
that  had  earlier  been  expressed  in  the  House 
with  respect  to  loose  and  vague  premium  pay- 
ment  provisions. 

I  rm  enclosing  a  copy  of  the  premium-pay- 
ment language  approved  by  the  Senate.  This 
language  makes  the  following  clear: 

That  premium  payments  are  purely  pro- 
duction Incentives; 

That  they  are  to  be  used  only  where  all 
other  available  methods  are  not  of  them- 
selves sufBclent  to  stimulate  the  production; 

That  premium  payments  are  not  a  sub- 
stitute for  price  adjustments  and  Increases 
where  necessary,  but  Instead  are  merely  sup- 
plementary to  these  other  Incentives  to  In- 
crease production; 

That  premium  payments  are  not  to  be 
used  to  develop  competition  with  established 
business  or  where  they  would  cause  economic 
dislocation; 

That  premium  payments  are  to  be  used 
only  In  connection  with  limited  percentages 
of  the  total  output  and  then  only  at  a  limited 
percentage  average  rate. 

In  conclusion,  the  critical  shorUge  of 
housing  can  be  met  only  through  a  tre- 
mendous stimulation  of  production  of  ma- 
terials. If  the  production  goals  of  the  vet- 
erans' emergency  housing  program  can  be 
met.  not  only  wlir  we  get  the  houses,  but  In 
addition  there  will  be  enough  materials  for 
other  essential  Industrial  and  commercial 
development.  The  whole  economy,  and  not 
only  the  housing  program,  will  benefit  by 
thla  Increased  production. 

No  other  satisfactory  method  has  been 
presented,  which  could  take  the  place  of 
premium  payments,  as  a  final  but  neceaaary 
weapon  in  achieving  this  increaaed  pro- 
duction. 

Consequently,  without  premium  payments, 
we  could  not  get  this  Increased  production 
and  we  could  not  carry  the  veterans'  emer- 
gency housing  program  to  a  successful  con- 
clusion. We  would  need  to  reduce  our  ob- 
jectives; and  even  the  attainment  of  dras- 
tically reduced  objectives  would  be  prob- 
lematical. 

I   have    tried   to   make   this   as   brief   as 
possible,  but  I  am  always  ready  to  furnish 
you  with  further  factual  Information. 
Sincerely  yours. 

WzLSON  W.  Watt, 

Adminiatrator. 


CnniAN   PROOrCTtON    ADMmi8T»ATIOM. 

Washington,  D.  C  .  May  9.  1946. 
Hon.  Brent  Spence. 

Chairman,  Committee  on  Banking 
and  Currency,  House  of  Repre- 
sentatives.  Washington.  D.  C. 

DCAR  Congressman  Spence:  I  am  glad  to  re- 
spond to  your  telephone  Inquiry  at>out  pre- 
mium payments  In  connection  with  the  vet- 
erans' emergency  housing  program.  It  1» 
a  matter  which  I  have  studied  carefully  and 
on  which  I  have  definite  views. 

On  the  basis  of  experience  during  the  war 
and  current  experience,  I  can  state  without 
reservation  that  the  goals  of  this  program 
cannot  be  met.  nor  even  nearly  met.  without 
premium  payments  as  an  Incentive  to  produc- 
tion. The  goals  of  the  program  embrace  two 
matters  of  equal  In-pjrtance:  First,  enough 
materials  to  take  care  of  veterans  who  are 
distressingly  In  need  of  housing  accommoda- 
tions; and  second,  enough  materials  to  cover 
other  essential  construction  which  la  vital  to 
rapid  and  orderly  conversion 

When  I  appeared  recently  before  the  Senate 
Banking  and  Currency  Committee,  I  stated 
clearly  my  considered  Judgment  that  pre- 
mium payments  In  the  form  of  the  amend- 
ment later  proposed  and  approved  by  the 
Senute  were  Indlsi^ensable  to  doing  the  pro- 
duction Job. 

I  believe  also  that  the  premium-payment 
proposal  approved  by  the  Senate  Is  surround- 
ed by  safeguards  and  standards  which  make  it 
similar  to  the  recent  premium-price  payment* 
approved  by  the  House  In  connection  with 
OPA  legislation,  and  does  not  Involve  roll- 
back or  consumer  subsidies. 

For  these  reasons,  I  am  very  glad  to  iiave 
had  this  opportunity  to  respond  to  your  in- 
quiry on  a  matter  which  Is  vital,  not  only  to 
the  production  of  houses,  but  also  to  the  pro- 
duction of  materials  now  In  critical  shortage 
at  a  rate  sufficient  to  meet  cur  general  indus- 
trial and  economic  needs  during  this  year  and 
next  year. 

Sincerely  ycurs, 

J.  D  Small, 
>ldm<n(.'Trofor. 

Mr.  SPENCE.  Mr,  Speaker.  I  yield 
myself  10  minutes. 

Mr.  Speaker.  I  cannot  persuade  my- 
self to  believe  that  what  I  may  say  here 
today  is  of  great  importance  to  the  mem- 
bership of  this  House.  I  am  confident 
they  have  decided  how  they  will  vote. 
But  I  think  this  motion  Is  a  measure 
that  is  fraught  with  great  weal  or  woe 
for  the  American  people.  The  housing 
condition  in  America  Is  tragic.  A  home 
is  more  than  shelter.  A  home  means  a 
contented  citizen.  It  means  the  main- 
tenance of  the  family.  It  means  the 
strengthening  of  our  Institutions  and 
the  stability  of  our  economy.  The  home 
Is  the  very  pillar  of  our  Republic,  and 
without  homes  men  will  be  neither  con- 
tented nor  happy.  The  housing  problem 
is  the  greatest  problem  that  has  pre- 
sented Itself  to  the  Congress.  We  should 
do  everything  possible  to  secure  for  the 
returning  veterans  and  our  citizens  ade- 
quate hou.sing. 

During  the  war  we  devoted  our  energy 
to  making  the  Instruments  of  warfare — 
planes,  tanks,  guns,  and  ships.  We  built 
few  houses.  Now  the  need  Is  so  vital 
that  it  must  be  met.  How  are  we  going 
to  meet  It  unless  we  adopt  some  emer- 
gency measure  to  try  to  cope  with  this 
present  situation? 

The  House  bill  did  not  contain  sub- 
sidies. The  Senate  placed  In  Its  bill 
$600,000,000.  to  be  used  as  premium  pay- 
ments to  stimulate  the  production  of 
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bulldinc  materials.  Thit  is  essentially 
a  production  subsidy.  It  is  the  same 
character  of  subsidy  the  House  passed 
on  copper,  lead.  rinr.  and  on  petroleum, 
and  on  the  Texas  city  tin  smelter  in  the 
price-control  bill.  The  House  has  drawn 
clearlj  the  distinction  between  produc- 
tion subsidies  and  other  subsidies. 

What  does  this  subsidy  mean?  There 
b  a  bottleneclc  in  buiiding  material.s. 
EverytKjdy  knows  that.  The  only  an- 
swer to  these  problems  Is  production, 
production,  and  more  production.  You 
might  get  production  by  raising  the  price 
kftl  so  high  that  the  hiKh-ca«it  pro- 
4necn  would  produce;  but  if  you  do  that, 
you  give  an  unconscionable  profit  to  the 
low-cost  producers,  and  you  brine  upon 
the  American  people  a  hard.«ihip  that  in 
ttMM  times  they  should  not  be  compelled 
to  endure. 
I  have  been  informed  by  those  who 
an  intensive  .study  of  the  matter. 
that  for  every  dollar  expended  in  this 
subsidy  $5  will  be  saved  to  the  purchasers 
of  homes.  The  only  practicable,  sen- 
sible measure.  It  seems  to  me.  to  Increase 
production  right  now  is  a  subsidy  given 
to  the  high-cost  producer  in  order  to 
keep  him  in  production.  The  only  other 
•MemaUve  is  to  raise  the  price  ceilmg  so 
Mfll  that  they  will  all  produce.  If  that 
la  done,  the  price  of  homes  will  go  so 
high  that  those  for  whom  they  are  In- 
"tOMled  can  never  purchase. 

The  administration  has  asked  for  thi.s. 
The  Administrator  of  the  act  ha.s  a«iked 
for  it.     He  said  we  cannot  have  an  effec- 
tive administration   without  the.^e  pre- 
r  I&lum  subsidies.     Mr.  Small,  the  Civilian 
^J*roductlon  Administrator,  said  that  In 
his  experience  we  cannot  accomplLsh  the 
result  we  desire  without  tho  premium 
payments.     Certainly    the    Members   of 
Congress  ought  to  do  that  which  is  ef- 
fective to  meet  the  necessities  of  the 
present  emergency.     If  you  do  not  in- 
struct the  conferees  to  accept  this  $400.- 
COO.OOO  you  will  sabotage  this  whole  pro- 
gram. 

I  know  there  are  men  who  say  they  do 
'  not  want  any  price  ceilings.  I  know 
there  are  men  who  .say  they  want  no  re- 
straints at  this  time.  But  almost  every- 
one of  them  has  a  personal  interest.  The 
National  Association  of  Manufacturers, 
the  raw  producers,  say.  "take  the  ceil- 
ings off  and  let  us  be  free."  But  they 
do  not  know  the  train  ol  evils  that  will 
follow  as  prices  go  up.  Labor  is  going 
to  baoome  more  discontented.  There  is 
going  to  be  a  train  of  evils  that  will  come 
t»wk  to  haunt  us.  You  have  the  oppor- 
tunity now  to  do  something,  and  I  think 
it  will  solve  the  problem. 

You  on  the  other  side.  I  often  hear  you 
eaUtag  yourselves  the  opposition  party. 
B  Hcai    to  me  that  is  not  the  right  atti- 
tude to  assume.     Why  do  j-ou  not  give 
the  administration  what  it  wants?    Then, 
If  we  do  not  make  good,  you  will  have  the 
right  to  call  the  attention  of  the  people 
to  it  and  it  should  make  an  effective 
iswie.     We  believe   if  you   give  us  the 
things  the  administration  has  asked  that 
It  will  be  successful  in  causing  the  pro- 
duction of  homes  for  veterans  and  others. 
They  say  they  can  make  good.    Those 
who  have  had  the  greatest  experience 
altmg  this  hne.  who  have  had  constant 
•Moclauon   with   the  administration  of 
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a  matter  of  record  that  the  lumber  In- 
dustry was  now  operating  at  an  all-time 
high  and  had  the  greatest  production  in 
its  history  and  is  making  the  greatest 
profits  in  history.  If  that  is  the  case, 
why  do  we  need  subsidies  in  order  to 
fatten  those  profits  and  to  increase  an 
already  all-time  high  production? 

Mr.  WOLCOTT.  I  might  say  In 
answer  to  the  gentleman's  observation 
the  only  definite  information  we  have 
with  respect  to  the  u-se  of  subsidies  is  that 
subsidies  are  not  to  be  u.sed  a.s  an  incen- 
tive for  the  greater  production  of  lumber 
nor  for  labor.  Of  course,  those  are  the 
two  most  important  elements  in  the  con- 
struction of  homes. 

Mr.  Speaker,  the  House,  of  course,  will 
recall  that  when  this  matter  was  before 
it  on  March  4  we  voted  almost  2  to  1 
arainst  the  provision  which  is  not  ma- 
terially different  than  the  provision 
in  the  Senate  bill.  The  amount  at  that 
time  was  $630,000,000.  The  only  restric- 
tion on  that  waii  that  the  money  would 
be  used  only  when  the  Expediter  found 
that  other  means  were  not  available 
with  which  to  acquire  the  maximum 
amount  of  production.  In  substance 
they  are  not  different. 

I  know  it  will  be  argued  that  the  Sen- 
ate ha.s  written  in  a  great  many  safe- 
guards, but  in  substance  they  are  not 
different  or  additional  to  the  safeguards 
which  were  In  the  amendment  offered  in 
the  Hou.se  by  the  gentleman  from  Okla- 
homa I  Mr.  MO.NRONTYl. 

So  the  Issue  Is  Just  as  clearly  presented 
to  us  now  as  it  was  then.    At  that  time 
the  vote  was  92  for  the  amendment  and 
161  against  it.    The  matter  had  not  been 
presented  to  the  Hou5e  committee,  but 
the  debates  were  held  on  this  and  kin- 
dred subjects   in   connection   with  the 
housing  bill  for  over  4  days,  so  we  had  a 
very  clear  understanding  of  what  the 
issues  were.    In  our  studied  judgment, 
we  voted  almost  2  to  1  against  author- 
izing the  Expediter  to  use  $600,000,000, 
and  we  did  that.  Mr.  Speaker,  because 
Mr.   Wyatt   had   not   presented   to   the 
Hou.«^e  a  plan,  a  program  wherein  we 
were  informed  as  to  where  one  cent  of 
the   $600,000,000   was    to   be   expended. 
The  situation  is  no  different  today  than 
it  was  then.    The  letter  from  Mr.  Wyatt 
which  has  just  been  read  by  the  Clerk  is 
a  clear  example  of  the  plaUtudes  and 
generalities  with  which  the  Congress  and 
the  country  have  been  flooded  with  re- 
spect to  the  subsidies  in  veterans'  hous- 
ing.   There  is  not  any  provision  in  this 
subsidy  program  for  the  construction  of 
one  hou.se.    What  are  houses  made  of^ 
Primarily  houses  which  are  to  be  made 
under  this  program  are  to  be  made  from 
lumber,  tile,  cement  or  cinder  blocks. 
The   two   most   expensive   materials   in 
home  construction,  of  the  types  contem- 
plated, are  lumber  and  labor.    We  do 
know  definitely  that  not  one  cent  of  this 
$400,000,000  or  $600,000.000— it  does  not 
make  any  difference  as  far  as  the  princi- 
ple IS  concerned— is  to  be  spent  for  lum- 
ber, and  not  one  cent  of  it  is  to  be  spent 
for  labor.     Is  it  to  be  spent  for  .«wil  pipe' 
Is  It  to  be  spent  for  fixtures?    Is  It  to  be 
spent  for  roofing?    Is  it  to  be  spent  for 
plaster?     Is  it  to  be  spent  for  phimbing' 
I  think  that  before  Mr.  Wyatt  asks  this 
Congress  for  $600,000,000,  or  any  part  of 


$600,000,000.  on  the  contentio.i  that  it  is 
•jolng  to  Increase  the  production  of  build- 
ing materials,  we  and  the  country — we 
in  particular,  because  we  have  a  consti- 
tutional obligation  to  the  country  to  find 
out  where  this  money  is  going  to  be 
used — should  be  informed  about  it.  I 
know  that  I  have  tried.  I  know  that  all 
members  of  the  committee  have  tried,  I 
know  that  as  late  as  we  were  in  con- 
ference last  week  all  of  the  conferees,  or 
at  least  four  of  us.  tried  to  find  out  where 
this  money  was  going  to  be  spent  and  for 
what  purpose. 

We  have  never  yet  formulated  a  sub- 
sidy program  whether  it  was  for  $5  or 
$5,000,000,000,  without  knowing  the  man- 
ner in  which  that  money  wts  going  to  be 
spent.  Now  if  this  House  does  an  al)out- 
face  on  this  it  is  going  to  be  the  result  of 
the  uncertainty,  the  platitudes,  the  gen- 
eralities, the  confusion,  and  the  down- 
right dishonest  statements  made  by  those 
in  high  authority  to  stir  up  the  American 
people  to  a  state  of  hysteria,  to  get  this 
Congress  to  react  favorably  to  the  au- 
thorization of  $600,000,000  or  $400,000,000 
which  is  to  be  used  for  some  purpo.se 
other  than  to  get  building  material-s;  and 
until  we  know  what  that  purpose  is  I  do 
not  think  that  any  .self-respecting  man 
or  woman  in  this  Congress  can  vote  for 
this  subsidy  and  go  back  to  his  con- 
stituents and  tell  them  where  1  cent  of 
this  money  is  to  be  u.sed  to  get  a  veteran 
1  foot  of  roofing  or  1  fixture  or  1  foot 
of  soil  pipe.  We  know  that  it  is  not 
going  to  be  used  for  lumber,  we  know 
that  it  is  not  going  to  be  used  for  labor, 
we  know  that  It  is  not  going  to  be  used 
to  get  bricks,  or  cement  blocks,  or  cinder 
blocks.  Then  where  is  it  going  to  oe 
used? 

We  call  upon  Mr.  Wyati.  and  the  people 
.should  call  upon  Mr.  Wyatt  and  Mr. 
Small,  those  who  sent  these  letters  down 
here  today  filled  with  the  same  gener- 
alities and  platitudes  with  which  they 
have  been  bombarding  the  country  for 
weeks— we  call  upon  them  now  or  some 
of  their  spoke.^men  to  tell  us  where  they 
are  going  to  spend  1  cent  of  these  sub- 
sidies. 

Now.  Mr.  Speaker,  if  this  House  wants 
to  show  the  yellow  feather  in  response 
to  this  hysteria,  that  is  their  obligation, 
that  is  their  responsibility.  We  have 
brought  this  in  here,  we  have  brought 
this  back  in  order  that  this  House  may 
take  a  position  on  it,  because  in  view  of 
the  tremendously  heavy  majority  against 
this  provision  when  it  was  here  before, 
the  conferees  felt  it  was  the  obligation  of 
the  House.  We  will  of  course  be  twund 
by  your  decision  in  this  matter. 

In  the  letter  coming  down  from  Mr. 
Wyatt  today  he  states  how  pleased  he 
will  be  and  how  willing  he  will  be  to 
furnish  additional  factual  information. 
Let  me  ask  Mr.  Wyatt  merely  to  reply  to 
the  question  we  asked  of  Mr.  Keyersling 
in  the  conference  in  that  respect.  We 
have  had  no  reply  yet  except  the  gener- 
alities that  it  was  not  to  be  used  for  lum- 
ber, not  tc  be  used  for  bricks,  and  it  was 
not  to  he  used  for  labor.  So  let  us  now 
call  upon  Mr.  Wyatt  if  he  is  willing  to 
give  us  factual  matter  to  tell  us  how  even 
1  cent  of  this  entire  sum  is  to  be  spent. 


Mr.  COOLEY.    Mr    Speaker.  wiU  the 
gentleman  yield? 

Mr.  WOLCOTT.  Not  now. 
The  Senate  wrote  a  provision  in  the 
bill  which  gives  adequate  protection  to 
any  program  for  prefabricated  homes 
and  new  materials.  They  guarantee  the 
market  for  2C0,000  prefabricated  homes. 
So,  does  Mr.  Wyatt  or  anybody  else  want 
the  $600,000,000  or  the  $400,000,000  for 
prefabricated  homes?  Why,  they  have 
got  a  guaranteed  market  for  prefabri- 
cated homes.  200,000  of  them  in  the  Sen- 
ate bill.  Now,  what  do  they  want  the 
$600,000,000  for?  Do  they  want  it  in 
addition  to  a  guaranteed  market?  If  so. 
we  should  know  it.  If  they  want  it  for 
the  purpose  of  establishing  someone  in 
business  to  build  aluminum  and  plastic 
igloos  then  there  should  be  some  re- 
straint upon  that  program.  There  would 
be  a  restraint  on  the  program  if  the 
procedure  was  followed  which  we  offered 
on  this  floor  weeks  ago. 

Let  me  call  attention  again  to  the  fact 
that  in  the  law  today  there  is  authority 
to  pay  subsidies  and  it  has  not  been  re- 
moved. We  insisted  that  It  not  be  re- 
moved when  this  bill  was  before  the 
House  and  it  has  not  been  removed. 
Section  2  (e»  of  the  Price  Control  Act 
expressly  authorizes  the  payment  of  these 
subsidies. 

What  do  they  want?     They  want  to 
avoid  coming  to  the  Congress  and  laying 
their  program  before  it  as  they  would 
have  to  do  if  the  language  of  existing 
law  is  followed.    That  language  provides 
and    has    provided    for    4    years    that 
they   can   get   subsidies   by   coming    in 
and    asking    for    them    and    presenting 
their    program    to    the    Congress.     All 
they   have   to   do   is   to   treat   it   as   a 
budget  transaction.    They  present  their 
needs      through      a      budget      message 
to   the    House.    The    House,    operating 
through  the  Appropriation  Committee, 
determines  the  use  to  which  thLs  money  is 
going  to  be  put,  what  the  program  is  go- 
ing to  be ;  it  is  presented  here  on  the  floor 
of  the  House,  and  I  may  say  that  if  Mr. 
Wyatt  or  anyone  else  can  show  a  neces- 
sity before  the  Appropriations  Commit- 
tee for  subsidies  to  obtain  an  Increased 
amount   of   building   material,   then    it 
would  be  our  duty  to  so  provide  them. 
But  until  Mr.  Wyatt  or  somebody  in  his 
behalf  has  presented  to  an  agency  of  the 
Congress  or  to  the  Congress  itself  a  pro- 
gram outlining  where  this  money  is  go- 
ing to  be  spent,  then  we  should  be  very 
cautious  in  authorizing  $600,000,000  or 
$400,000,000  for  these  unknown  purposes. 
Why  do  they  not  follow  that  advice? 
Why  do  they  not  follow  the  law  as  it 
exists  today  and  bring  their  program  to 
the  Appropriations  Committee,  lay  it  be- 
fore the  Appropriations  Committee  and 
say.  "Here,  we  want  a  hundred  million 
dollars  to  get  soil  pipe;  we  want  $50,000,- 
000  to  get  brick;  we  want  $25,000,000  to 
get  roofing."    The  Appropriations  Com- 
mittee would  hold  hearings  and  deter- 
mine whether  it  is  necessary.   The  House, 
following  the  advice  of  the  Appropria- 
tions    Committee,     would      determine 
whether  it  is   necessary.     That  is  the 
proper  and  safe  way  to  proceed. 

If  this  House  turns   feather   in   this 
situation,  Mr.  Speaker,  it  will  be  one  of 


the  weakest  things  that  the  House  has 
done  in  recent  years.  If,  as  a  matter  of 
principle,  you  stood  up  here  on  March  4th 
and  voted  '"No."  then  in  the  face:  of  this 
uncertainty,  this  hysteria,  which  has 
gripped  the  country,  you  turn  feather 
now  on  this  proposition,  it  will  show  the 
greatest  weakness  you  have  ever  shown 
and  will  show  this  country  that  the  Con- 
gress is  enacting  legislation  as  the  re- 
sult of  hysteria  and  proptaganda  on  the 
part  of  a  very  small  minority. 

The  SPEAKER.  The  time  of  the 
gentleman  from  Michigan  has  expired. 

Mr.  SPENCE.  Mr.  Speaker.  I  yield  10 
minutes  to  the  gentleman  from  Texas 
I  Mr.  PatmanI. 

WILL    BCn.D    2.700.000    HOU81B    IF    WYATT 
PHOCSAM    IS    CAKKISO    OUT 

Mr.  PATMAN.  Mr.  Speaker,  the  dis- 
tlngul.'^hed  and  able  gentleman  from 
Michigan  IMr.  WolcottI  made  this 
statement  in  the  beginning: 

There  is  no  provision  in  this  bill  to 
construct  one  house. 

The  answer  to  that  question,  of  course, 
to  say  yes  or  no,  would  hs  that  he  is 
correct;  but  the  over-all  picture  is  that 
the  bill  provides  for  the  construction 
of  2,700,000  houses,  not  one  hotLse,  and 
if  the  program  Is  carried  out  as  con- 
templated it  will  result  In  the  con.struc- 
tion  of  2.700.000  houses. 

VrrEXANS'    PKOCRAM 

The  veterans'  emergency  housing  pro- 
gram aims  at  the  con.struction  of  2,450.- 
000  permanent  homes  for  veterans  in 
1946  and  1947— exclusive  of  250,000  tem- 
porary units  and  trailers.  While  much 
larger  than  any  previous  construction 
in  a  2-year  period,  this  represents  the 
minimum  volume  of  building  required 
during  the  period  to  meet  the  immediate 
needs  of  married  veterans  and  their  fam- 
ilies for  whom  no  other  housing  is  avail- 
able. Even  after  completion  of  these 
2.450.000  homes,  overcrowding  and 
doubllng-up  would  be  more  serious  than 
at  the  time  of  VJ-day. 

The  minimum  average  cost  of  these 
homes,  including  lot.  would  be  $5,000  or 
a  total  of  $12,250,000,000  for  2,450,000 
homes.  Unless  effective  action  is  taken  to 
check  further  increases  in  building-ma- 
terial prices,  the  average  cost  per  house 
might  well  substantially  exceed  $5,000. 

The  best  estimates  of  the  volume  of 
home  construction  that  could  be  antici- 
pated in  1946  and  1947  without  the  vet- 
erans' emergency  housing  program  would 
be  500,000  houses  in  1946  and  750.000  in 
1947,  or  a  total  of  1,250,000.  This  would 
be  1,200,000  houses  short  of  the  minimum 
needs  of  veterans  for  the  2  years.  Con- 
struction to  fill  this  gap  would  cost  a 
minimum  of  $6,000,000,000. 

Another  cost  comparison  is  this: 
through  the  use  of  premium  payments, 
the  greatly  increased  production  of 
building  materials  needed  to  carry  out 
the  construction  of  2,450,000  homes  in 
the  next  2  years  could  be  accomplished 
at  a  cost  of  $600,000,000;  if  ceiUng  price 
increases  exclusively  are  lised  to  stimu- 
late the  needed  materials  production 
rather  than  premium  payments,  the  in- 
creased cost  would  be  $2,600,000,000. 

The  gentleman  from  Michigan  IMr. 
WOLCOTT]  asked  the  question,  "What  is 
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the  money  to  be  spent  for?"  It  is  to  be 
spent  (or  premium  payments  to  keep 
down  the  prices  of  homes  for  veterans  or 
rent  for  veterans  where  homes  have  been 
constructed  under  this  program.  The 
program  cannot  be  Itemized.  You  can- 
not say  so  much  for  cast-iron  pipe,  so 
much  for  steel,  so  much  for  copper,  so 
much  for  brass,  so  much  for  different 
kinds  of  woodwork.  If  you  were  to  at- 
tempt to  Itemiae  it.  you  would  be  placini; 
the  Administrator  in  a  straitjacket  and 
tbe  Administrator  could  not  properly 
enforce  the  law.  It  is  right  that  it  should 
be  In  a  lamp  sum. 

rmzutxju  rkrumtm  roa  all  building 
MAnaiALs 

Furthermore.  It  Is  ffoins  to  be  u^ed  for 
pmillum  payments  for  all  bulldind;  ma- 
torlato.  and  I  want  to  demonstrate  to  you. 
U  I  can.  how  premium  payments  will  cut 
tfovn  tlw  price  of  a  bone  to  a  \Heran. 
During  the  war  we  natdad  copper.  We 
had  a  few  copper  mines  producing  all  the 
copper  They  were  produnng  that  cop- 
per for  12  cents  par  pound  They  could 
Make  money  at  12  cenLs  per  pound:  they 
eoukl  mak«  a  big  profit.  50  why  increase 
1ft Jnalle §H  more  profit  from  that  oper- 
ation? You  could  double  the  p^ice  and 
they  could  not  produce  any  more  copper. 
Therefore,  this  Congress  adopted  the 
policy  of  paying  a  subsidy  to  the  high- 
coat  mines,  the  copper  mines  that  could 
not  produce  copper  for  12  cents.  So  we 
told  the  Administrator  to  go  out  and 
every  place  where  copper  could  be  pro- 
duced to  pay  24  cents  a  pound  or  36  cents 
a  pound  or  50  cents  a  pound,  whatever 
was  necessary,  to  get  the  production  of 
and  the  maximum  amount  In 
high -cast  mines.  That  is  exactly 
what  we  did  with  the  premium  payment 
plan  for  copper.  We  called  it  a  subsidy, 
which  it  was. 

The  result  was  that  we  Increased  the 
production  of  copper  10  percent  over-all. 
n  we  had  olTerrd  |1  a  pound  across  the 
bount  we  could  not  have  obtained  any 
■Mft  copper.    80  was  that  not  good 
•ansr.  and  was  that  not  good  business  to 
keep  the  copper  producers,  who  produced 
M  percent  of  it.  at  12  cents  a  pound,  and 
-  save  the  people  that  money?    Why  cer- 
tainly it  was.    That  Is  exactly  what  Is 
contemplated  here,  except  you  can  mul- 
Uply  it  100  times.     There  will  be  100  dif- 
ferent commodities  used  in  the  construc- 
tion of  a  hou.ie.    The  Administrator  will 
go  out  and  he  will  see  that  there  are 
certain  bottlenecks,  and  in  order  to  get 
the  maximum  production  he  will  have  to 
gtve  a  .subsidy  here  and  a  subsidy  there 
Just  like  we  did  on  copper  during  the 
war:  exactly  the  same  principle. 

The  over-all  picture  is  that  by  giving 
$600,000,000  m  subsidies  it  will  save  the 
veteram  a  minimum  of  $3  000.000.000  on 
the  construction  of  those  homes,  the 
same  way  that  the  taxpayers  were  saved 
biUtoDS  of  dollars  during  the  war  by 
Vtac  a  subsidy  for  the  production  of 
copper  instead  of  raising  copper  prices 
clear  across  the  board  to  the  low -cost 
producers  as  well  as  to  the  high-cost  pro- 
ducers. 

The  gentleman  from  Michigan  said 
that  If  we  could  get  these  subsidies  under 
2  t  e »  he  would  not  object  to  It.  All  right ; 
1/  he  Is  for  it  under  2  (el  of  the  Price 
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Control  Act.  whi  object  to  it  here?    Why 
bring  up  the  qu  istion  of  tweedledee  and 
tweedledum  wh(  n  it  involves  houses  for 
the  veterans  of  this  war?    We  owe  an 
obligation  to  those  veterans,  I  want  to 
say  to  my  collesgue,  which  I  know  that 
he  appreciates  j  ist  as  much  as  I  appre- 
ciate.   A  little  k  ss  than  a  year  ago  there 
were  from  ten  tc  thirty  thousand  of  those 
boys  coming  bac  [  here  every  day,  landing 
on  our  shores.  1  -hich  has  continued  al- 
most every  day  since.     Many  of  them 
were  married.     They  went  to  join  their 
wives  and  children.    They  had  plenty  of 
points  to  get  <ut.     They  immediately 
sought  a  home  t  lat  they  had  been  fight- 
ing for.    A  yeai   ago  they  were  looking 
for  that  home.    Today,  a  year  later,  they 
are  still  lookin^^   for  that  home.     Some 
of  them  are  dou  »led  up  with  in-laws  and 
some  of  them  t  re  .sleeping  In  automo- 
biles, trucks,  and  parks  and  corridors 
and  elsewhere.    It  is  a  pitiful  situation. 
Here  is  what  a  c  ritlc  of  mine  would  face 
me  with:  If  I  were  voting  against  the 
veteran  on  this,  fie  would  say.  "Mr.  Pat- 
man,  did  you  nrt  vote  for  subsidies  for 
the  war  workers?"    I  would  have  to  say 
"Yes,"    "Is  It  n.t  a  fact  that  the  Con- 
gress passed  law^  to  give  billions  of  dol- 
lars making  it  av  lilable  for  the  war  work- 
ers to  get  low-priced  homes?"    I  would 
have  to  admit  tl  at  that  was  true.    "Is  it 
not  correct,  too    that  Congress  appro- 
priated billions  c  f  dollars  to  make  homes 
available   to   war   workers   which   they 
could  rent  for  lo  v  rents'*"    Certainly  we 
did.    "That  was  1  luring  the  war,"  I  would 
say.     Yes:   but   Lhe  veteran  could  say. 
•The  war  is  not  )vcr  for  me.    While  you 
were  giving  hones  to  people  who  were 
here,  civilians  ai  d  people  who  were  war 
workers  and  oth«  rs.  providing  for  them — 
for  four  long  yer  rs  Congrf  ss  was  appro- 
priating money    n  the  way  of  subsidies 
to  do  that— I  wr  s  away  fighting  for  my 
country.     Now  l  am  back  here,  and  I 
want  for  Just  1^  months  or  2  years  to 
have  the  iame  prvllegc  that  you  gave  to 
everybody  else  during  the  war  for  four 
long  years." 
How  could  I  an  iwer  that?   What  would 
I  do  not  see  how  I  can 
consistently  fall   ir  refuse  to  vote  to  give 
the.«e  boys  the  .sj  me  chance  and  oppor- 
tunity that  we  Jssured  the  people  who 
stayed  here  at  h(  me  during  this  war. 

The  proposal  c  jntalned  in  the  motion 
offered  by  the  gei|tleman  from  Kentucky 
~  chairman  of  our  com- 

The  conferees  of  the 
House  and  the  onferees  of  the  Senate 
have  been  meet^g   for  more  than  20 
ailed  to  agree  on  one 


We  have 


have   meant   the 
60.000  homes. 

In  legislation.  1 
and  take.  If  eve 
here  should  say. 


days 

thing,  that  is,  oji  subsidies.  We  have 
agreed  on  every  hing  else,  we  believe 
The  Senate  wants  $600,000,000  for  sub 
sidles.  We  believe  they  will  accept  $400 
000,000.  We  are  asking  this  Hou.se  to 
instruct  us  to  a:cept  the  $400,000,000 
that  the  Senate  uill  take,  and  then  we 
will  have  a  Vetera  is*  housmg  bill. 

Every  day's  de  ay  means  a  failure  to 
commence  3.000  homes  for  veterans. 
These  20  days  we  have  been  delaying 


failure  to  commence 

Is  a  question  of  give 
y  Member  of  the  435 
'I  am  going  to  stand 


by  my  own  convictions,  I  will  not  yield, 
it  Is  a  matter  of  principle  with  me,"  and 
if  the  Members  of  the  other  body  were 
to  do  the  same  thing,  we  would  never 
have  any  legi.slation  of  any  kind.  It  is 
necessary  to  give  and  take  in  order  to 
pass  laws.  I  venture  to  say  there  has 
never  been  a  major  bill  passed  by  this 
Congress  that  did  not  represent  a  sacri- 
fice of  views  or  a  compromise  of  opinion 
on  the  part  of  practically  every  Member 
of  these  two  bodies.  You  have  to  give 
and  take.  You  have  to  srield  some  in 
order  to  legL«;Iate.  Otherwise  there  can 
be  no  legislation.  We  all  have  our  own 
programs.  Every  person  here  has  his 
own  ideas,  but  every  person  cannot  get 
his  own  ideas  written  Into  law.  So.  since 
we  cannot,  and  there  is  only  one  program 
before  us,  that  Is.  the  veterans'  emer- 
gency housing  bill — the  President  of  the 
United  States  is  sponsoring  it.  He  is 
pleading  with  this  Congress  to  give  him 
an  opportunity  to  build  the  maximum 
number  of  houses  for  these  returning 
veterans. 

The  SPEAKER  pro  tempore.  The  time 
of  the  gentleman  from  Texas  has  expired. 

Mr.  SPENCE.  Mr.  Speaker.  I  yield 
three  additional  minutes  to  the  gentle- 
man from  Texas. 

Mr.  PATMAN'.  The  President  selected 
one  man  as  Expediter  for  housing.  He 
could  not  have  selected  a  better  man  in 
the  United  States.  He  selected  Mr.  Wil- 
son Wyatt.  Mr.  Wyatt  has  a  good  pro- 
gram for  veterans'  housing.  The  Presi- 
dent Is  asking  you  to  support  him  in 
order  to  help  the  veterans  get  homes. 
Since  that  is  the  only  program  we  can 
vote  on.  it  is  a  question  of  either  voting 
for  the  veterans  having  homes  under  It 
or  voting  against  it.  A  vote  against  this 
motion.  I  Insist.  Is  a  Note  to  delay.  If  not 
definitely  hinder  and  definitely  harm,  the 
veterans'  emergency-housing  program. 

May  I  Invite  your  attention  to  one 
sentence  that  Is  In  Mr.  J,  D.  Small's 
letter  which  was  read  here  this  morning. 
Mr.  J,  D  Small  should  know  something 
about  this.  He  is  In  the  Civilian  Pro- 
duction Administration.    He  says: 

I  cnn  state  without  reservation  that  the 
goal  of  this  program  cannot  be  met,  nor  even 
nearly  met,  without  premium  payments  as 
an  Incentive  to  production. 

That  is  what  the  man  says  who  is  in 
charge  of  production.  He  says  we  can- 
not do  it  unless  we  have  this  program 
providing  for  premium  payments.  Are 
you  going  to  take  his  word?  What  about 
Wilson  Wyatt.  who  came  here  at  great 
sacrifice  to  himself  in  order  to  try  and 
do  something  to  help  the  veterans  and 
the  country  in  this  crisis  to  provide 
homes  for  veterans?  Mr.  Wyatt  says, 
and  it  is  in  the  letter  which  was  read 
this  morning: 

Without  premium  payments,  the  Job  can- 
not be  done. 

Wei],  whose  word  are  we  going  to  take? 
We  are  going  to  take  the  word  of  the 
man  who  has  the  program,  and  the  only 
program,  under  his  administration— the 
man  who  says  that  the  job  cannot  be 
dciie  without  premium  payments.  The 
man  who  is  in  charge  of  production  says 
the  job  cannot  be  done  without  premium 
payments.    What  are  we  going  to  do? 
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Are  we  going  to  say  that  we  know  better 
and  that  there  Ls  a  better  way  and  that 
j'ou  can  raise  prices  and  everything  and 
get  a  better  job  done?  That  is  just  one 
man's  idea  or  one  Member's  idea  or  per- 
haps the  idea  of  a  few.  But  the  people 
who  have  studied  this  thing  and  have 
studied  this  plan  to  give  the  veterans 
2,700.000  homes  this  year  and  next  year 
say  it  cannot  be  done  unless  you  allow 
piemium  pajtncnls  to  be  made.  So  I 
am  willing  to  take  their  word.  I  am 
willing  to  follow  them  for  the  purpose  of 
getting  the  maximum  number  of  houses 
built. 

Tne  SPEAKER  pro  tempore.  The 
time  of  the  gentleman  from  Texas  has 
expired. 

Mr.  SPENCE.  Mr.  Speaker.  I  yield  5 
minu'.es  to  the  gentk-man  from  North 
C.'.i'oUna  iMr.  E.»rdenJ. 

Mr.  HARDEN.  Mr.  Speaker.  I  do  not 
pi'op"^-.^  to  r.dopt  or  advocate  an  altitude 
of  dcfc-^.tism.  I  refuse  to  admit  that  our 
economy  has  brckcn  down  to  the  extent 
that  we  mu3t  now  abandon  our  Ameri- 
can v.-ny  of  life.  I  am  not  a  subsidy  man. 
I  think  v.c  have  brought  about  a  great 
deal  of  confusion  by  the  adoption  of  that 
in  the  prst.  I  want  to  make  this 
.:ent — that  I  have  traveled  down 
the  road  of  nationalization  just  p.bout 
as  fnr  as  I  propc.'^e  to  go.  I  want  more 
of  the  people's  government  returned  to 
the  people  and  less  given  to  administra- 
tors from  here  on  out.  Now.  we  propose 
to  take  a  step  towards  nationaiizns  the 
homes  of  A!  God   forbid.    The 

veter.ins  do  n_.  l  this.    They  v.  ill  not 

give  ycu  their  approval  on  It.    You  may 

It  •   :  '   f     ■      "  '  ■•   \ :ns  of 

A'  y   are 

sensible  citizens  with  a  risht  to  be  heard. 
I  r  ■  :-  *  ■  ■•■^  that  they  are  ■•■>-"  to 
at  liviits  of  many !  ~n 

who  would  wave  the  flag  and  shuut  that 
th>y  are  c'-^'*^"  "omelhing  for  the  yetcrixu 
wIkmi  he  .  f  well  knows  that  It  Is 

no!  for  him  but  ^'.e  pref  •  on 

Inuivldual  or  sci...^   .y  else  w  uir 

removed  from  the  vctcrnn. 
Tlcy  I  n  thp  Government  in  the 

buikiing  l ..:.>  bclore.  and  tiioy  have 

seen  the  houses  In  virtually  every  com- 
m.unity  in  this  country  built  by  the  Gov- 
ernment worth  S3.C00  that  cost  the  Gov- 
ernment S7,000  to  $10,000  to  build.  You 
are  not  fooling  the  veterans  at  all.  I 
have  talked  to  some  of  them.  When  I  am 
told  that  the  Housing  Administrator's 
attorney  says  that  no  part  of  this  money 
is  to  be  used  in  the  encouragement  of  the 
production  of  lumber  or  in  the  expense  of 
labor,  pray  tell  me  where  will  it  be  used, 
and  for  what  purpose?  Down  my  way 
most  of  the  homes  are  built  of  lumber, 
and  labor  and  lumber  constitute  about 
85  percent  of  the  cost,  or  more  than  that. 
If  no  part  of  this  is  to  be  used  in  lumber 
and  no  part  to  be  used  in  labor,  then 
pray  tell  me  where  the  benefit  is  coming. 
Mr.  PATMAN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  HARDEN.    If  the  gentleman  wants 

to  answer  that  question  briefly,  I  yield. 

Mr.  PATMAN.    The  answer  is  that  It 

will  be  used,  if  necessary,  for  lumber, 

bricks,  or  anything  else. 


Mr.  HARDEN.    Why  did  the  genUe- 
man  not  deny  the  statement  made  by  the 
gentleman  from  Michigan,  then? 

Mr.  PATMAN.    I  did  deny  It.    It  can 
be  used  for  any  building  material. 

Mr.  HARDEN.    You  answer  this  ques- 
tion.   I  ask  you  if  Mr.  Wilson  Wyatt's 
attorney  did  not  tell  the  conferees  it 
would  not  be  used  for  lumber  or  labor, 
as  late  as  the  day  before  yesterday? 

Mr.  PATMAN.     Not  to  me.     I  never 
heard  him  say  it.   If  he  did,  I  would  have 
disputed  that  it  was  intended. 

Mr.  HARDEN.    You  mean  you  would 
have  disputed  what  the  Administrator 
said  he  v;as  going  to  do  himself? 

Mr.  PATMAN.    The  Administrator  did 
not  say  it.    He  is  not  going  to  say  it. 
The  law  is  plain.    He  can  use  that  money 
for  any  ouilding  material. 

Mr.  GARDEN.    The  f i  ct  remains,  and 
I  now  remind  the  gentk'man  from  Texas, 
that  the  statement  was  made  by  the  gen- 
tleman from  Michigan   I  Mr.  WolcottI 
and  up  to  now  it  has  not  been  denied. 

Mr.    PATMAN.    I    denied    it    imme- 
diately after  he  got  through  and  I  deny 
it  ng.iin. 

Mr.  HARDEN.    You  s  ;id  he.  the  at- 
torney, cid  not  make  the  statement  to 
you.    That  is  no  denial. 

This  identical  question  was  before  the 
Houic  a  little  over  2  weeks  p.50.    The 
Members  cf  this  House  went  on  record 
on  a  roll-cell  vote  and  voted  against  this 
same  subsidy  by  a  vote  cf  rpcroximately 
two  to  one.    It  Is  incon  to  me  to 

think  that  men  of  conv.v. .......  v.'ould  in 

such  a  short  space  of  time,  en  so  little  in- 
formation, and  less  Justiflcaiion,  reverse 
them^-elvcs  end  approve  it  now.  It  is 
very  d'i'.:>stelul  to  me  to  be  called  upon 
to  ipe.te  in  so  many  ma';o-bclieve 

g,     I  I  know  of  no  wzy  that  would 

bo  se.tisfactory  to  myself  to  handle  the 
br  •  of  my  constituency  other  than 
by  .  0  in  u  sincere  and  con.scientlous 

way. 

We  h.ive  the  priority  powers  written 
into  law.  Wc  have  even  the  power  and 
IV  MR  law, 

tu:  .       ,.  .  liority 

goes  the  requirement  that  ihcy  must  re- 
port their  plan  of  .subsidy  to  the  House. 
This  tho  Hov  irg  Administrator  has  re- 
fused to  do,  Rtill  refuses  to  do.  and  yet 
he  expects  this  body  to  is:ue  to  him  a 
four  to  sLx  hundred  million  dollar  check 
with  full  authority  to  pay  as  he  pleases,  to 
whom  he  pleases.  I  do  not  think  my 
GI's  want  me  to  spend  their  money  in 
any  such  manner,  for  they  know  full 
well  they  will  be  payin^^  taxes  to  pay  this 
back  as  long  as  they  live. 

We  pa.ssed  the  GI  bill  with  loan  pro- 
visions and  this  Congress  has  stood  by 
and  let  that  bill  be  fouled  up  with  ad- 
ministrative rulings,  red-tape  require- 
ments, and  so  forth,  to  the  point  that 
it  has  virtually  defeated  the  veterans' 
loan  program.  But  before  even  attempt- 
ing to  straighten  that  out.  we  now  want 
to  set  up  another  bureaucracy  with  an- 
other Administrator  which  will  very 
likely  result  in  adding  chaos  to  confusion. 
While  the  veterans  were  fighting  for  a 
home,  we  might  bear  in  mind  that  they 
at  the  same  time  were  fighting  for  the 
right  to  build  their  own  home  and  for 
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the  American  way  of  life  which  would 
guarantee  to  them  the  right  to  enjoy 
that  home.  AH  these  things  were  in- 
volved in  the  war,  and  now  I  think  it 
is  high  time  that  we  begin  to  substitute 
common  sense  for  red  tape  and  not 
adopt  the  policy  that  we  can  buy  our  way 
out  of  this  situation  by  foolish  spending. 
Tills  country  is  facing  a  severe  test 
at  this  very  moment  as  result  of  per- 
mitting too  much  power  to  be  placed  into 
the  hands  of  one  individual.  John  L. 
Lewis;  and  instead  of  meeting  these 
questions  fearlessly,  we  seek  to  attract 
the  attention  of  the  country  away  from 
this  bad  situation  by  shouting  about  a 
provision  of  this  kind  which  would  place 
into  the  hands  of  one  individual  Admin- 
istrator, not  only  about  $1,000,000,000 
in  taxpayers'  money,  but  enough  power 
and  authority  incident  to  this  subsidy 
provision  to  give  cur  almost  already 
jittery  economy  a  most  severe  shock. 

There  was  .some  di.scussion  about  the 
A.dministrator's  attorney  saying  thU 
money  would  not  be  used  to  encoum.Te 
precUictlon  of  lumber  and  brick  and  a 
fce'olc  attempt  to  deny  It  was  made,  but 
I  have  t!-  '  f  the  ?•■         ■     n 

from  Geo.  .-  wnI,  tl. 

man  from  Michlpan    I  Mr.   CRAWFonnl, 

and  the  gentlenr^-  ' '  *Tir^'" 

WoLccTTi,  who  c  y 

mcnt  was  most  cm:  'y  made  and 

discussed;  and  one  :'  !..->.  r  who  sou.'^ht 
to  deny  it  had  to  content  him.self  finally 
by  se.ying  he  did  n  ■   it. 

The  net  result  of  i -.il  will  be  that 

a  very  few  veteran'?  '.vill  benefit  Indirect- 
ly '  extent  of  a  few  dollars.    The 
f.  rs  and  these  pe;  pie  who  would 
build  houses  that  you  would  hang  on  a 
pole  or  something  that  would  compare 
favorably  to  the  iploo  will  take  In  the 
mopcy  that  the  r  minj!  percent 
of  the  American  G: ..  ....1  have  to  v.t^v 

beck  thrcurrh  their  noses. 

If  I  a't'  ".I  am  sincerely  \\ .   ; 

but  certe  .  my  present  mo  i  .sn  ,u^ 
fre.no  of  mind,  I  can  do  no  other  than 
ttf  be  hc^  '  "'"■  T"-  ■  •  ens.  sincwe 
with  my  iU   to   my 

c  ce.  and  vote  auamst  this  subsidy 

pi.,>  ■.-11. a. 

I  would  like  to  see  a  housing  bill  passed 
that  would  aid  and  a.ssist  every  veteran 
In  America  to  build  or  buy  a  home,  but 
it  would  certainly  be  quite  distasteful  to 
me  to  have  to  vote  for  a  provision  of 
this  kind  in  order  to  get  some  needed 
help  in  the  way  of  priorities,  material, 
and  so  forth. 

The  SPEAKER  pro  tempore  tMr. 
TiioMASON  > .  The  time  of  the  gentleman 
from  North  Carolina  IMr.  Harden:  has 
exDired. 

lit.  SPENCE.  Mr.  Speaker.  I  yield  5 
minutes  to  the  gentleman  from  Alabama 
[Mr.  SparkmanI. 

Mr.  SPARKMAN.  Mr.  Speaker,  in  dis- 
cussing this  matter  with  various  Mem- 
bers. I  have  found  there  is  some  misun- 
derstanding with  reference  to  the  use  of 
these  subsidies,  just  like  the  one  that  has 
been  the  subject  of  a  slight  controversy 
on  the  floor  within  the  last  few  minutes. 
It  is  my  understanding,  and  I  think  I 
am  correct  in  this,  that  these  subsidies,  if 
allowed,  will  be  used  for  the  purpose  of 
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gtlmulatlnir  the  production  of  whatever 
building  materials  may  be  required.  But 
I  have  heard  som*"  Members  say  that  they 
understood  the«e  subsidies  would  be  used 
for  the  piirpose  of  subsidizing  prefabri- 
cated houses.  I  askied  Mr.  Wilson  Wyatt 
that  qneaUon.  and  I  have  received  a  re- 
ply fran  hfan  that  I  should  like  to  read 
Into  the  Record  at  this  time.  It  Is  ad- 
(faroied  to  me,  and  it  r^uls  as  follows: 

Rational  Hoomra  Ackkct.. 

Washtnffton,  D.  C. 
Bon.  John  J.  Spakkman, 

HouM  of  MepTe$eTtmttvta. 

Washington,  D.  C. 
DBAS  CON<aaaaMAN  i^PAULMAN :  In  response 
to  your  request  o{  yesterday,  let  me  assure 
you  tiMt  the  premium  peyments  authorized 
In  the  Senate  Terslcn  of  the  veterans'  emer- 
gency housing  bill  would  not  be  used  In  con- 
nection with  finished  houses,  either  conven- 
tional or  prefabricated. 

The  premium  pajrments  would  be  used 
exclusively  to  stimulate  additional  produc- 
tion of  materials,  by  coven ng  blg!ier  costs 
wtacre  InvolTed  in  the  rapid  rate  of  ac- 
oaltfaUon  above  normal  current  production. 
Of  ooursc.  the  materials  thus  stimulated 
woald  flow  Into  the  production  of  conven- 
tional houses,  newer  types  of  houses  includ- 
tnC  prefabricated,  and  other  Industrial  and 
cwMnerclal  construction  of  an  essential 
ehararter 

While  the  prefabricated  bouse  would  not 
be  susceptible  to  stimulation  through  pre- 
mium pajmaents.  it  would  be  susceptible 
through  the  guaranteed  market  provisions 
adopted  by  the  Senate.  These  provisions  do 
not  contemplate  subsidy.  They  contemplate 
rather  that  where  there  Is  a  tested  product 
and  a  fairly  certain  demand,  producers  can 
be  induced  to  develop  more  preiabrlcated 
units  more  rap:dly  If  they  have  an  assurance 
of  a  ready  market  and.  therefore,  do  not  have 
to  undertake  what  nuiy  be  for  them  uuusual 
marketing  risks.  Under  a  tentatlw  agree- 
ment among  the  conferees,  the  Government 
VWld  guarantee  to  take  over,  at  00  percent 
at  coat,  such  of  theae  prefabricated  bouses  as 
tbe  producers  might  not  be  able  to  dispose  of 
rapidly.  On  this  basis.  It  Is  extremely  tm- 
llkely  that  the  Government  would  have  to 
take  over  large  numbers  of  bouses,  or  that  It 
would  suffer  losses  en  those  that  it  did  take 
over.  ^ 

In  addition,  the  guaranteed  market  provi- 
sions as  approved  by  the  Senate  would  not 
permit  tbe  guaranty  of  more  than  300.000 
units  at  any  one  time  and  would  require  that 
In  any  event  the  coet  to  the  Government  on 
such  guaranties  be  kept  down  to  5  percent  in 
doUar  amount  of  the  total  dollar  amount  of 
guaranties  undertaken. 

This  guaranty  system  Is  founded  on  much 
the  same  principles  as  the  successful  FHA 
guaranty  or  iasorance  of  mortgage  lending, 
which  wma  OMlertaiten  to  stimulate  a  large 
volume  of  bcnne  building  rapidly. 

Amurlng  you  again  that  premium  pay- 
ments would  not.  and  under  v.\e  language  of 
tbe  bill  could  not.  be  used  lor  prefabricated 
houees.  I  remain. 

Btecnrcly  yours. 

WILSON  W.  Wtatt. 

Adminiatrotor. 

Aaother  rumor  that  has  been  going 
araond  the  corridors  of  the  Capiiol  is 
wholly  unfounded.  It  is  to  the  effect 
that  .^me  large  producers  or  some  large 
vould-be  builder.^  or  manufacturers  have 
•iT—dy  been  contracted  with  to  produce 
•  huge  amount  of  these  )K>uses  for  a  huge 
part  of  this  money.  I  asked  Mr.  Wyatt 
about  that  rumor  and  he  asi^ured  me  that 
there  is  not  one  word  of  truth  In  it. 

MLss  SUMNER  of  Illinois.  Mr.  Speak- 
er, will  the  gentleman  yield  ? 
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Mr.  SPARKX  AN.  I  cannot  yield.  I 
have  but  a  mini  ite  remaining. 

Mr.  Wyatt  a'sured  me  that  there  Is 
not  one  word  of  truth  to  serve  as  a  basis 
for  any  such  run  ;or  as  that. 

The  question  as  I  see  it  Is  whether 
or  not  we  want  a  building  program  in  this 
emergency.  If  \re  do,  let  us  agree  to  this 
compromise.  If  we  do  not.  let  us  send  it 
back  and  say  to  them  very  frankly  that 
we  do  not  want  \  building  program.  By 
the  way.  I  askei  Mr.  Wyatt  what  effect 
the  denial  of  th  se  subsidies  would  have 
on  the  building  program  if  he  had  to 
proceed  without  It;  and  he  told  me  that 
while  he  had  no  ;  figured  it  out  closely  a 
rough  estimate  would  be  that  it  would 
cut  down  the  es  imated  figure  of  2,700.- 
000  units  to  2,  )00.000  units;  in  other 
word.'^.  there  w  3uld  be  700,000  family 
units  .short  In  t  le  United  States.  Now, 
that  Is  no  small  Item  and  I  believe  that 
before  we  turn  his  down  and  deny  this 
program  we  ha  1  better  think  seriously 
about  it. 

The  SPEAKIR  pro  tempore.  The 
time  of  the  geitleman  from  Alabama 
has  expired. 

Mr.  SPENCE.  Mr.  Speaker.  I  yield  10 
minutes  to  the  gentleman  from  Michi- 
gan I  Mr.  Cr\wford]. 

Mr.  CRAWFORD.    Mr.  Speaker 

Mr.  ELUS.  Mr.  Speaker,  will  the  gen- 
tleman yield?     I 

Mr.  CRAWFORD.  I  yield. 
Mr.  ELLIS.  Previous  speakers  have 
stressed  the  fact  that  they  want  to  build 
veterans'  housin  ?.  We  all  agree  that  Is 
a  worth-while  o  )jective.  Does  the  gen- 
tleman have  any  statistics  as  to  the 
number  of  veterans  who  are  In  posi- 
tion to  purchase  a  house  at  from  $6  000 
to  $8,000? 

Ml-.  CRAWFORD.  I  have  not  heard 
of  any  statistic;  of  that  nature  being 
compiled  and  I  do  not  believe  any  sta- 
tistics have  beer  compiled. 

Mr.  ELLIS.  Would  the  gentleman 
renture  an  obse  ration  on  that? 

Mr .  CRAWFO  ^D.  The  only  observa- 
tion I  have  to  m  ike  Is  what  I  have  con- 
stantly carried  i:i  mind  and  that  is  that 
the  t  ast  majorit  ?  of  your  young  men  or 
womi?n  who  have  returned  from  the  serv- 
ice do  not  have  he  necessary  Income  to 
service  a  $5,000,  $6,000,  or  $9,000  home. 
and  pay  it  out  within  a  rea.'^onable  time 
and  thereby  est  ibli-sh  their  own  home. 
Prom  $6,000  to  $9.0C0  Is  too  high  a 
price  right  acros  >  the  country.  Look  at 
the  hundreds  c  thousands  of  homes, 
comfortable  horn  es  if  you  please,  costing 
no  more  than  $3  500  and  you  will  get  an 
Idea  of  what  thc:e  people  can  afford. 

Mr.  BROWN  c  f  Georgia.  Mr.  Speak- 
er, wUl  the  gent  ?man  yield? 

Mr.  CRAWFOj  ID.  I  yield  to  the  gen- 
tleman from  Georgia. 
Mr.  BROWN  ^  Georgia.  I  think  the 
House  would  hke  to 
this  bill,  including  pri- 
orities, allocatiors  especially,  and  then 
controls  on  mateials  and  on  new  homes 
all  beneficial  tu  the  veterans.  The 
House  should  als  i  like  to  know  that  we 
have  a  billion  do  lars  in  FHA  and  a  bil- 
lion dollars  in  aiother  reserve,  so  that 


they  can  get  the 
the  House  ough 
agreed  with  the 


noney.    Another  thing. 

to  be  told  what  we 

Senate  in  reference  to 


200,000  prefabricated  houses  and  the 
guaranty  on  the  same.  Let  me  also  em- 
phatically say  that  all  money  appro- 
priated for  the  veterans  should  be  for 
the  direct  benefit  of  the  veterans,  and 
not  for  the  benefit  of  materialmen  and 
contractors. 

We  have  one  question  here  today  and 
that  is  subsidies.  I  have  not  asked  for 
time  to  debate  the  subject  of  subsidies. 
I  have  made  a  number  of  speeches  on 
that  matter  before.  We  all  know  what 
It  means.  I  honestly  believe  that  sub- 
sidies will  retard  production  and  will  not 
help  the  situation;  therefore  I  shall  vote 
against  them. 

Mr.  CRAWFORD.  May  I  ask  the  gen- 
tleman from  Georgia  if  he  will  agree 
with  me  on  this  proposal  with  respect  to 
the  bill  before  us;  that  we  have  every- 
thing in  the  bill  that  the  minds  of  legis- 
lators can  reasonably  conceive  to  chan- 
nel available  scarce  materials  to  the  pro- 
duction of  veterans'  homes  and  to  en- 
coiu-age  the  building  of  those  homes 
through  making  available  the  necessary 
financing  and  guaranties  through  FHA? 
In  other  words,  we  are  going  just  as  far 
as  practical  men  can  go,  leaving  subsi- 
dies out  of  the  bill. 

Mr.  BROWN  of  Georgia.  I  agree  with 
the  gentleman.  I  think  subsidies  will 
retard  production  and  it  will  not  help. 

Mr.  BUPFETT.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  CRAWFORD.  I  yield  to  the  gen- 
tleman from  Nebraska. 

Mr.  BUFFETT.  The  gentleman  will  be 
interested  in  a  section  of  Barron's  Weekly 
that  made  a  study  of  this  whole  situa- 
tion. Their  inescapable  conclusion  is  as 
follows : 

Even  If  all  obstacles  are  overcome,  the 
dwellings  the  program  will  provide  are  not 
what  the  veteran  wants,  needs,  or  can  pay  for. 

Mr.  CRAWFORD.  I  agree  with  that 
statement. 

Miss  SUMNER  of  Illinois.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  CRAWFORD.  I  yield  to  the  gen- 
tlewoman from  Illinois. 

Miss  SUMNER  of  Illinois.  There  has 
been  some  talk  about  experts  here.  Up 
to  the  time  the  bill  left  this  House  no 
expert  in  the  business  had  testified  that 
subsidies  would  in  any  way  increase  pro- 
duction but  would  rather  discourage  pro- 
duction. Have  any  come  into  the  gen- 
tleman's committee  since? 

Mr.  CRAWFORD.  I  am  sorry  that  I 
have  to  state  to  this  body  that  the  infor- 
mation was  not  placed  before  our  Com- 
mittee on  Banking  and  Currency  justi- 
fying the  subsidies  here  called  for  or  the 
200.000-house  guaranty.  The  bill  went 
to  the  other  body  and,  as  we  labored  In 
conference,  I  specifically  interrogated 
the  chairman  of  the  conference  commit- 
tee, the  Senator  from  Kentucky,  and  Mr, 
Keyserling,  attorney  for  the  Housing  Ex- 
pediter who  constantly  sat  in  those  con- 
ferences, to  try  to  get  some  information 
out  of  them  which  would'Justify  me  in 
supporting  either  the  200.000-hou5e 
guaranty  or  the  subsidies.  Up  to  date, 
as  Indicated  by  the  gentleman  from 
Texas  [Mr.  P.4ti<aii].  there  is  an  unwill- 
ingness to  specify  or  to  justify  or  to  give 
us  any  reason  to  stand  here  and  defend 
this  proposition. 
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I  simply  want  to  say  that  so  far  as  the 
gallant  sons  and  daughters  of  my  district 
are  concerned,  the  Eighth  Congressional 
District  of  Michigan — I  will  be  specific 
about  it— they  have  not  in  any  way  in- 
formed me  that  they  want  these  propos- 
als and  the  fathers  and  mothers  from 
all  over  that  district  have  informed  me 
they  do  not  want  them.  I  do  not  propose 
to  vote  for  a  $600,000,000  slush  fund  or  an 
unlimited  check  to  hand  to  Mr.  Wyatt 
or  to  any  other  administrator  In  this 
Government  at  the  present  time.  I  agree 
with  the  gentleman  from  Georgia  that 
such  tactics  on  the  part  of  this  Congress 
hinder  bringing  into  operation  the 
plants  and  productive  facilities  of  our 
good  citizens  and  placing  on  the  coun- 
ters and  in  the  warehouses  goods  that 
our  people  are  calling  for. 

Have  we  come  to  the  place  where  we 
believe  that  the  institution  of  representa- 
tive government,  the  institution  of  free 
enterprise,  and  the  institution  of  con- 
trolled economy  can  live  under  the  same 
roof?  I  have  come  to  the  positive  con- 
clusion that  it  is  utterly  Impossible  to 
maintain  those  three  Institutions  under 
the  same  roof,  and  insofar  as  I  am  con- 
cerned, I  have  made  my  decision  as  to 
which  one  I  propose  to  do  away  with  and 
that  is  this  question  of  controlled  econ- 
omy, because  the  man  who  operates  the 
controlled  economy  must  have  the  power 
to  economically  guillotine  any  man  in 
business  who  runs  contrary  to  that  con- 
trolled economy  program. 

For  165  years  the  United  States  pro- 
gressed under  the  institution  of  repre- 
sentative Government  and  the  institution 
of  free  enterprise. 

Our  forefathers  came  here  to  e.scapa 
the  regimentation  and  tyrannies  of  Eu- 
rope. Here  in  the  United  States  they 
established  what  was  known  as  the  new 
order  of  the  ages,  and  this  was  accom- 
plished by  founding  the  first  society  In 
the  world  for  the  preservation  of  indi- 
vidual freedom.  Prior  to  the  establish- 
ment of  our  Government,  all  other  gov- 
ernments had  been  founded  for  the  power 
and  glory  of  the  state. 

Our  people  have  historically  and  volun- 
tarily practiced  thrift.  They  have,  as 
free  economic  agents,  invested  their  sav- 
ings in  what  we  define  as  enterprise  and 
with  the  hope  that  the  investment  will 
bring  them  a  profit,  but  with  the  full 
knowledge  that  ownership  carries  risk. 
and  unless  good  judgment  is  exercised  the 
hoped-for  profit  may  result  in  a  great 
loss  even  suflacient  to  wipe  out  the  whole 
Investment  or  the  seed  money  used  as 
venture  capital.  The  profit  motive  lies 
back  of  practically  every  investment  made 
by  every  individual.  To  have  a  reserve 
for  the  rainy  day.  for  old  age,  for  the 
acquisition  of  a  home,  for  the  education 
of  the  child,  is  the  big  motive  back  of 
thrift. 

Our  organized  society,  the  revenue 
which  the  Federal  Government  must  have 
to  pay  for  its  ordinary  functions,  and 
the  Federal  Treasury  for  Its  disposal  of 
war  bond  issues,  all  def)end  upon  the 
thrift  of  our  people  and  the  operating 
results  of  their  investing  habits  and  man- 
agerial ability  under  our  system  of  free 
enterprise,  operating  within  the  scope  of 
the  open  market.    The  open  market  is 


in  fact  the  peoples'  price  forum.  No  man 
or  corpwration  operating  In  the  American 
economic  competitive  field  can  beat  the 
p)eople  In  the  open  market.  There,  the 
customer  is  king.  Consumer  loyalty  to  a 
product  makes  or  breaks  its  manufac- 
turer. For  165  years  we  proved  that  to 
the  satisfaction  of  the  whole  world. 

Shortly  after  our  entry  into  World 
War  n  the  judgment  of  our  people  was 
to  the  effect  that  war  goods  in  a  volume 
as  n'»ver  before  witnessed  had  to  be  pro- 
duced. It  was  necesasry  to  channel  pro- 
ductive capacity  of  factories  and  mills 
and  the  power  of  labor  from  consumers' 
durable  and  nondurable  goods  to  war 
goods. 

It  was  also  recognized  that  tax  levies 
would  have  to  be  tremendously  Increased, 
and  that,  in  addition,  the  Federal  Treas- 
ury would  have  to  expand  the  debt  beyond 
anything  ever  before  witnesesd  by  man. 
To  assist  In  the  successful  effectuation 
of  the  production  and  financing  program 
our  people  accepted  the  principles  em- 
braced within  the  scope  of  the  Stabiliza- 
tion and  Price  Control  Acts.  Our  peo- 
ple wanted  war  goods  produced  to  enable 
their  .sons  and  daughters  to  win  the  war 
and  return  home  with  the  least  possible 
loss  of  life.  They  were  willing  to  forgo 
the  comforts  and  pleasures  of  great  pro- 
duction and  use  of  consumers'  goods. 
Unfortunately,  too  much  of  the  .states- 
manship of  American  Government  Is  still 
strangely  attuned  to  a  by-gone  day — an 
era  which  ended  when  the  Japs  sur- 
rendered. Today  we  want  plow  shares 
literally,  not  more  swords.  A  reconver- 
sion 9f  American  production  Is  delayed 
by  an  absence  of  reconversion  of  Ameri- 
can thinking. 

As  has  been  pointed  out.  War.  Inc.,  at 
least  temporarily — and  we  hope  perma- 
nently—has gone  out  of  business:  Its 
function  of  death  and  destruction  has 
been  fulfilled.  Scattered  across  the  face 
of  the  earth  we  have  piles  of  useless  en- 
gines of  destruction  rusting  and  rotting 
away  and  with  a  salvage  value  of  only  a 
small  portion  of  their  enormously  expen- 
sive original  cost.  The  war  personnel  is 
looking  for  other  jobs.  "For  rent"  signs 
hang  on  the  factories  of  war. 

Few  nations,  if  any.  want  to  incor- 
porate death  and  destruction  In  their  na- 
tional economic  pohcies,  so,  for  the  time 
being.  War,  Inc.,  Is  a  bankrupt  concern. 
But  what  of  the  aftermath?  In  your 
hands,  your  purses,  your  lockboxes,  your 
bank  deposits  you  hold  within  your  pos- 
session literally  billions  of  dollars  which 
were  issued  against  production  that  has 
been  destroyed  and  left  on  the  battle- 
fields to  which  I  have  referred. 

This  mountain  of  money  held  by  mil- 
lions of  people  constitutes  claims  or  op- 
tions—and in  the  minds  of  our  people 
represents  buying  power — on  current  and 
future  production  of  goods  and  services. 
Unfortunately,  these  billions  of  dollars 
clamoring  for  goods  are  listed  as  "avail- 
able purchasing  power."  As  a  matter  of 
fact,  they  are  crushing  burdens  of  un- 
redeemed obligations. 

With  millions  of  our  people  holding 
these  unredeemed  dollars,  it  is  proposed 
to  have  OPA  hold  back  the  flood,  once 
a  free  people  grow  tired  and  weary  of 


waiting  for  goods  and  owning  dollars,  the 
buying  power  of  which  decreases  daily. 

Specifically,  we  have  reached  the  cross- 
roads. Our  people  no  longer  travel  under 
the  emotional  controls  incident  to  war- 
time. They  demand  goods  and  services — 
consumers'  goods  and  services — and 
without  interference  on  the  part  of  a 
Government  bureau. 

Time  will  satisfactorily  demon.strate  to 
our  people  that  the  institution  of  free  en- 
terprl.se,  the  Institution  of  representative 
government,  and  the  Institution  of  dic- 
tated economy  cannot  survive  under  the 
same  roof.  You  will  have  to  choose  which 
you  want  retained.  I  have  made  my 
choice. 

Unless  the  Congress  orderly  retires 
OPA  from  the  field,  the  people  will  liqui- 
date this  Government  agency  by  dis- 
orderly procedure.  During  the  many 
weeks  of  hearings  beiore  our  committee 
on  the  proposal  to  extend  the  act  until 
June  30,  1947,  I  begged  for  amendments 
to  the  present  law  which  would  make  the 
whole  affair  bearable  for  our  people  so 
that  the  agency  could  be  liquidated  in 
an  orderly  manner.  I  supported  the  bill 
approved  by  the  House  because  I  believed 
it  would  do  that  very  thing.  The  original 
OPA  concept  was  to  facilitate  the  pro- 
duction of  war  goods  and  diminish  the 
production  of  consume  s'  goods.  Our 
situation  now  is  just  the  reverse.  We 
want  consumers'  goods  and  services  in  a 
volume  never  before  attained  and  unless 
those  goods  and  services  are  forthcoming, 
the  people  will  lose  more  of  their  present 
confidence  in  the  buying  power  of  the 
dollars  they  now  hold  and  the  black  mar- 
ket^ will  fiourlsh  and  OPA  will  be  utter »y 
helpless  in  holding  back  the  tide. 

To  prevent  inflation  we  must  properly 
manage  the  national  debt.  There  Is  no 
other  safe  course.  The  debt  policies  we 
pursue  will  absolutely  determine  whether 
the  Inflationary  potential  we  have  al- 
ready created— which  exists  this  very 
moment — is  to  he  controlled  or  whether 
it  is  to  prove  disastrous.  The  OPA  pro- 
gram is  a  temporizing,  aggravating,  ap- 
peasing approach  which  If  pursued  In- 
definitely will  give  us  great  trouble. 

I  do  not  propose  to  give  them  the  power 
to  guillotine  the  good  people  of  our  coun- 
try.   I  have  all  of  that  I  want. 

Now  let  us  go  on  with  this  bill.  You 
have  two  propositions  here,  the  one  that 
you  are  voting  on.  but  I  must  mention 
the  other  because  they  are  tied  together. 
Here  Is  the  $600,000,000  subsidy.  That 
has  been  pretty  well  debated.  On  page  39 
of  the  bill  you  will  find  a  guaranty  of 
200.000  houses.  You  can  calculate  that 
herein  is  involved  no  less  than  $8,000.- 
000.000  or  $4,000  for  each  house.  Here 
we  come  along  and  we  propose  to  guar- 
antee to  the  Kaiser-Frazer  combination, 
whatever  that  combination  is,  and  the 
Vultee  Aircraft  Corp.,  for  instance,  a 
guaranty  that  we  will  take  off  their 
hands  up  to  200,000  houses,  prefabri- 
cated, which  they  may  produce  and 
which  go  sour  on  the  maket.  It  does 
not  make  any  difference  what  mistakes 
they  make  in  design  or  what  kind  of 
gerrymandering  proposition  they  turn 
out.  if  It  turns  sour  on  the  people  of  this 
country  as  to  cost  or  as  to  quality,  this 
other  proposal  is  that  we  will  give  them 
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tt  Winnlar  op  to  INJMO  and  take  them 
off  their  handx  if  there  Is  a  muddle  made 
of  the  whole  propoiiitlon.  Imattnt  what 
you  arc  doimt  to  the  other  aaiuifactur- 
ers  ot  this  country  who  do  not  p«|Ucl- 
pate?  Have  we  gotten  to  the  point  where 
we  have  to  fail  for  that  kind  or  palaver 
IB  tills  oouLtry?  Thwt  !•  jrour  difficulty 
with  your  eootrniied  •soBomy  now  Th* 
has  the  power  to  rhanm<l  all 
materials  Into  the  hands  of 
tion  he  may  select  and.  of 
ho  would  k>e  subject  to  previure 
He  is  human  like  the  rest  of  us. 
and  he  has  to  be  a  superman  to  fairly 
ttdmlrxlster  a  proRr.\m  like  this.  It  was 
never  conceived  that  a  human  being 
would  ever  have  to  administer  such  a 
program  and  do  It  fairly.  How  much 
more  do  you  want  to  give  than  the  guar- 
anty? The  conferees  over  my  protest 
accepted  ihe  guaranty,  which  i£  enough, 
if  you  please.  It  should  be  enough  to 
thOM  two.  three,  or  four  pet  con- 
It  ahould  be  enough  to  get  houses 
prefabricated — not  necessarily  erected. 
Thry  say  we  have  to  have  prefabricated 
houses  to  get  mass  production.  Oo  mto 
your  districts  and  look  at  the  prefab 
propositions  now  under  construction  and 
ask  yourselves  if  you  want  to  pay  $3,500 
f.  a  b.  for  one  of  them  and  then  put 
$9,000  on  top  of  that  so  as  to  get  it  In 
shape  so  that  your  family  can  live  In  it. 
Go  look  at  them.  I  have  been  looking  at 
them  myself. 

Mr.  RICH  Mr  Speaker,  will  the  gen- 
tieman  yield'' 

Mr  CRAWFORD  I  yield  to  the  gen- 
tkamn  from  Pennsylvania. 

Mr.  RICH.  If  we  give  the  contractors 
of  this  country  who  are  wilUng  and  able 
■od  waiting  to  build  houses  the  mate- 
rials to  buUd  them,  they  will  build  all 
the  hoUMB  we  need. 

Mr.  CRAWFORD  You  are  not  going 
to  get  houses  built  unless  you  resort  to 
the  local  man.  put  that  down  on  your 
calendar  and  remember  I  said  it  on  this 
date. 

Miss  SUMNER  of  Illinois.  Mr.  Speak- 
er, will  the  gentleman  vieJd? 

Mr.  CRAWFORD  I  yield  to  the  gen- 
tlewoman from  Illinois. 

Miss  SUMNER  of  IllinoL<!.  Is  not  a 
subsidy  program  precLsely  the  kind  of 
program  that  has  resulted  in  the  tack  of 
meat  production  in  this  country? 

Mr.  CRAWFORD.  Simply  because  you 
cannot  maintain  a  controlled  economy  in 
a  government  such  as  we  have.  How 
much  more  do  we  have  to  have  to  teach 
us  that  lesson?  This  is  a  method  of  dic- 
tated life  all  the  way  throug>i,  and  you 
cannot  get  away  with  It  and  have  pro- 
duction of  quantity,  quality,  and  at  a  low 
price. 

It  was  my  strong  understandmg  in 
conference  that  the  premium  payments 
or  mitctte^.  M  you  please,  would  not  be 
OMd  for  lumber  or  brick  ta  hibor.  There 
is  conflict  on  the  floor  as  to  what  was 
understood.  It  is  an  illustration  of  what 
runs  all  the  way  through  this  proposal 
We  had  no  satisfactory  Information  in 
committee:  we  had  none  in  conference: 
and  you  will  get  little  on  this  floor.  I 
enure  you  of  that 

Mr.  SPBNCE.  Mr.  Speoker.  will  the 
gentleman  yield? 


Mr.  CRAWFORD.  I  yield  to  the  gen- 
tleman from  Ket  tucky. 

Mr.  8PENCE.  There  Is  nothing  In  the 
law  that  prevens  subMdies  btmg  used 
for  any  bulldini  materials:  is  that  not 
true? 

Mr  CRAWPOF  D  I  do  not  think  there 
is  anything  in  t  le  law.  Mr.  Chairman, 
that  prevents  t  le  Administrator  from 
doing  anything  he  pleases  with  this 
money,  and  I  do  not  intend  to  give  it  to 
him  to  be  so  use  j. 

Mr.  SPENCE.  Mr.  Speaker.  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  Ka]isa.s  I  Mr.  Hope). 

Mr  HOPE.  ^r.  Speaker.  I  voted 
against  the  hoii  sine  subsidy  when  the 
Patman  hoasinf?  jill  was  before  the  house 
a  few  weeks  ago  Today  we  again  have 
an  opportunity  o  vote  on  that  issue.  I 
am,  if  anything,  more  opposed  to  the 
subsidy  provisior  than  I  was  at  the  time 
it  was  before  the  House  previously.  Even 
If  I  were  inclined  to  favor  the  subsidy 
principle.  I  coull  not  see  my  way  clear 
to  support  the  present  proposal  because 
no  information  I  as  been  furnished  Con- 
gres.s  as  to  hew  this  enormous  sum  of 
money  will  be  ujed.  or  the  purposes  for 
which  it  will  be  spent.  If  we  vote  these 
funds  as  now  frojiosed,  we  will  do  it 
blindly  and  Cong  -ess  will  thereafter  have 
nothing  whateve  •  to  say  alwut  the  mat- 
ter. 

However,  the  la.sic  reason  for  my  vote 
against  this  subsidy  proposal  is  that  I 
am  unalterably  cpposed  to  the  extension 
of  the  subsidy  principle.  Subsidies  are 
an  insidious  thin  :.  They  are  habit  form- 
ing. They  are  i  subterfuge  used  in  an 
efloit  to  dodge  t  le  real  issue.  We  have 
a  serious  housing  problem.  It  is  a  prob- 
lem of  producticn.  It  is  also  a  pricing 
problem.  Why  not  face  it  and  meet  it 
squarely  and  ffirly  by  making  such 
changes  as  are  n  ?cessary  in  prices  so  as 
to  bring  about  ir  creased  production? 

Our   experienc?   with    food    subsidies 
ought  to  be  a  less  an  to  us  here.    We  have 
.seen  that  subsid:    grow  from  an  annual 
rate  of  $600,000.0  lO  to  the  almost  $2,000.- 
000.000  which  w  is  carried  in  the  OPA 
extension  bill,  as  reported  by  the  Bank- 
ing and  Currency  Committee.   Even  now, 
when  the  sentimei  it  of  Congress  is  strong- 
ly against  subsidies,  the  Director  of  Eco- 
nomic Stabilizat  Dn.  Chester  Bowles,  is 
talking    about    iicreascd    subsidies    on 
dairy  products  aid  other  commodities. 
These  subsidies  Lave  not  prevented  in- 
flation.   They  have  merely  concealed  it. 
Yet.  if  Chester  B<  wles  had  his  way.  they 
would   be  continjed   indefinitely.     The 
time  has  come  fcr  a  show-down.    Any- 
one can  hold  pric  ?s  down  if  we  give  him 
enough  billions  cut  of  the  Treasury  to 
conceal  the  fact  tliat  costs  have  advanced 
and  that  inftation  is  here.    Why  not  be 
realistic?    Why  nat  be  honest  with  our- 
selves and  the  peo  ale  of  this  country? 

The  housing  subsidy  may  be  applied 
somewhat  differently  than  consumer 
food  subsidies  hav »  been.  We  don't  know 
whether  it  will  be  or  not  because  nc  one 
knows  how  this  enormous  sum  will  be 
used.  It  is  subjeirt.  however,  to  exactly 
the  .same  objectio  is  as  our  present  sub- 
sidy program  as  far  as  the  principle  is 
concerned. 
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Mr.  SPENCE.  Mr.  Speaker.  I  yield  6 
minutes  to  the  gentleman  from  New 
York  IMr.  BakryI. 

Mr.  BARRY.  Mr.  Speaker,  the  un- 
fortunate part  alMJUt  this  bill  is  that  when 
It  reached  the  House  Mr.  Wyatt  had  not 
as  yet  formulated  his  program,  so  that 
we  had  no  dlscu.sslon  before  the  commit- 
tee about  how  the  subsidies  were  going 
to  be  used  or  how  much  of  a  subsidy  was 
needed.  However,  when  it  got  to  the 
Senate  Mr.  Wyatt  did  present  a  program, 
and  the  record  will  show  that  these  sub- 
sidies are  intended  for  the  production  of 
building  materials  and  nothing  else. 

I  attended  the  meetings  of  the  con- 
ferees. I  did  not  hear  the  statement 
which  was  alleged  to  have  been  made  by 
Mr.  Keyserling.  and  if  that  statement 
were  true.  I  would  not  vote  for  those  sub- 
sidies. But  the  hearings  that  were  taken 
in  the  Senate  prove  they  are  production 
sub.sidies. 

To  convince  a  Republican  hke  Senator 
Taft  to  advocate  these  subsidies  is  quite 
an  accomplLshment.  Senator  Tatt  at  our 
meetings  of  the  conferees  advocated  sub- 
sidies, along  with  Senator  BARKtrr.  The 
Senate  voted  2  to  1  for  subsidies. 

We  all  know  that  the  veterans'  hou.s- 
ing  problem  is  one  of  the  most  acute 
problems  the  Nation  has  ever  faced.  I 
am  fearful  that  unless  you  take  some  ac- 
tion in  the  way  of  subsidies  you  will  cre- 
ate -so  much  dissatLsfaction  In  the  next  2 
years  that  you  will  encourage  the  further 
growth  of  communism  in  this  country. 

While  the  war  was  on  you  unhesitat- 
ingly voted  billion'  and  billions  of  dollars 
to  enable  our  men  to  shoot  at  the  enemy 
and  to  keep  us  from  being  shot  at.  Now. 
when  the  war  is  over,  they  come  back  and 
are  forced  to  live  with  In-laws  or  live  In 
tents  or  barns.  Then  you  turn  around 
and  suddenly  get  high-principled  and 
say.  "No  subsidies"  for  homes.  I  am 
again.st  them  on  principle. 

There  are  very  few  men  or  women  in 
this  House  who  have  been  here  any  length 
of  time  who  have  not  voted  for  subsidies 
time  and  time  again.  The  way  I  feel 
about  it.  when  you  start  to  economize  on 
the  veterans,  that  is  the  inopportune  and 
wrong  time  to  do  it. 

Much  has  been  said  here  about  pre- 
fabricated housing.  I  am  convinced  that 
we  will  never  get  houses  during  the  next 
4  or  5  years  that  the  great  majority  of 
veterans  can  buy  unless  we  get  some  new. 
unorthodox  type  of  house.  If  we  can 
encourage  mass  production  of  prefabri- 
cated homes,  many  of  them  are  of  such 
a  type,  or  at  least  some  are.  that,  when 
they  are  put  up.  you  cannot  recognize 
the  difference  between  an  ordinary  house 
and  a  prefabricated  house.  All  of  you 
know  that  you  can  practically  sell  a  shed 
to  a  veteran  today.  No  money  will  be 
lost  becau.se  of  the  prefabricated  chap- 
ter in  this  bill,  because  every  house  will 
be  sold  just  as  soon  as  it  is  put  up. 

You  men  -">ted  against  subsidies  and 
may  do  so  again.  I  know  that  many  of 
you  wiU  vote  for  the  British  loan  when  it 
comes  up.  I  should  like  to  see  you  justify 
that  vote  in  your  fight  for  reelection  if 
an  opponent  raises  the  issue. 

Mr.  RICH.  Mr.  Speaker,  will  the 
gentleman  yield? 


1946 


CONGRESSIONAL  RECORD— HOUSE 


4759 


Mr.  BARRY.  I  yield  to  the  gentleman 
from  Pennsylvania. 

Mr.  RICH.  Docs  not  the  gentleman 
believe  we  should  pay  our  way  today 
rather  than  put  the  payment  onto  our 
children  and  grandchildren  for  the 
things  we  need?  If  we  do  not  have  back- 
bone enough  today  to  do  the  things  we 
ought  to  do.  In.stead  of  saddling  the 
burden  onto  our  grandchildren,  then  we 
are  not  big  enough  to  be  here  legislating. 
Mr.  BARRY.  I  have  voted  time  and 
time  again,  and  I  think  the  gentleman 
has.  for  subsidies  for  farmers,  and  other 
types  of  subsidies. 

Mr.  RICH.  The  gentleman  is  not 
speaking  of  me.  No.  I  did  not.  and  I  do 
not  intend  to  vote  for  the  British  loan, 
either. 

Mr.  BARRY.  This  situation  is  just 
as  acute  as  any  situation  we  faced  dur- 
ing the  war,  and  we  thought  nothing  of 
voting  billions  and  billions  of  dollars 
then. 

I  have  seen  a  lot  of  types  of  prefabri- 
cated homes,  and  I  am  convinced  that 
Wilson  Wyatt.  the  Administrator,  will 
select  on]y  those  homes  that  will  last.  If 
we  get  into  mass  production,  we  will  get 
hundreds  of  thousands  of  homes  at  a 
price  the  veteran  can  buy  them  for.  In 
the  neighborhood  of  S4.500  or  $5,000. 
completely  erected  on  the  land. 

When  we  .sent  this  bill  to  the  Senate 
we  had  nothing  in  it  except  what  the  Ad- 
ministrator already  had  under  the  Sec- 
ond War  Powers  Act.  The  Senate,  by 
pa.ssing  the  subsidy  section,  by  adopting 
the  guaranty  amendment,  really  gave 
U.S  the  bill  to  work  on  and  gave  the  vet- 
erans something  to  look  forward  to. 

Mr.  SPENCE.  Mr.  Speaker.  I  yield  3 
minutes  to  the  gentleman  from  Norlh 
Carolina  fMr.  Folcer). 

Mr.  FOLGER.  Mr.  Speaker.  I  think 
we  will  be  able  to  close  the  discussion  con- 
cerning lumber  and  labor  by  saying  to 
you  that  about  3  minutes  ago  I  telephoned 
Mr.  Wyatt.  He  said  he  could  ncl 
Imagine  where  anybody  got  the  idea  that 
no  part  of  these  production-incentive 
payments  which  we  call  subsidies  would 
be  used  in  the  field  of  lumber.  He  said 
that  no  such  statement  was  authorized 
and  that  it  was  not  true. 

Mr.   MICHENER.     Mr.  Speaker,   will 
the  gentleman  yield? 
Mr.  FOLGER.    I  yield. 
Mr.  MICHENER.    Where  did  he  say 
these  subsidies  would  be  used? 

Mr.  FOLGER.  For  lumber  and  other 
materials  and  not  In  the  field  of  labor. 
That  is  taken  care  of  in  another  way. 
In  my  opinion,  that  is  quite  a  correct 
approach  to  the  subject,  as  Mr.  Wyatt 
assured  mc  was  the  policy  and  the  in- 
tention. We  are  now  in  an  emergency. 
While  we  are  not  In  a  shooting  war,  there 
are  hundreds  of  thousands  of  people  In 
the  United  States  who  do  not  have  a 
home.  It  is  strange  to  me  that  anyone 
would  conclude  that  the  granting  of  pro- 
duction payments  in  order  to  get  mate- 
rials out  of  which  housing  may  be  con- 
structed would  retard  the  production 
of  materials  and  building  of  these  houses. 
If  you  have  low -cost  producers  in  any 
field  of  materials  and  these  producers 
cannot  operate  at  the  general  over-all 
price  or  cost  of  production  of  those  ma- 


terials, and  there  are  othei  low-cost  pro- 
ducers who  can,  what  is  the  high-cost 
producer  to  do  except  to  stay  out  of  the 
field  of  production?  What  does  that 
mean?  It  means  that  the  soldiers  and 
other  servicemen,  particularly,  because 
they  have  been  away  from  home  so  long, 
and  many  others,  have  to  live  on  the 
ground  or  In  tents  or  in  wagons  or  auto- 
mobiles, and  have  no  other  place  to  lay 
their  heads. 

We  ought  not  be  so  meticulously  ex- 
acting about  what  appears  in  this  matter. 
Certainly  Mr.  Wyatt  has  not  undertaken 
to  tell  you  how  mucli  of  the  $400,000  000 
will  be  spent  in  the  procuring  of  lumber. 
Certainly  he  has  not  undertaken  to  spell 
out  to  us  how  much  would  be  u.sed  in 
obtaining  the  production  of  soil  pipe  or 
wiring  or  any  other  thing  that  makes  a 
home  or  goes  to  make  the  things  that  go 
with  the  home.  He  could  not  do  that. 
Regardless  of  any  consideration.  I  do 
not  believe  we  have  the  right  to  or  are 
justified  in  discounting  the  honesty  and 
good  purpose  of  the  men  who  are  to  ad- 
minister the  laws  which  we  enact.  I  be- 
lieve they  will  be  honestly  administered, 
and  I  am  compelled  to  support  this  mo- 
tion m-de  to  make  these  production  pay- 
ments to  speed  the  home  building  pro- 
grams so  critically  needed. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  North  Carolina  IMr.  Fol- 
cer 1  has  expired. 

Mr.  SPENCE.  Mr.  Speaker,  I  yield 
to  the  gentleman  from  California  IMr. 
IZACl  such  time  as  he  may  desire. 

Mr.  IZAC.  Mr.  Speaker.  I  rise  at  this 
time  simply  to  reiterate  what  I  have  said 
on  previous  occasions  on  the  floor  of  this 
Hou^e.  that  the  crux  of  this  matter  lies 
in  whether  or  not  we  get  houses  for 
veterans.  After  all  the  froth  of  debate 
has  been  blown  away,  it  is  evident  that 
the  fight  centers  on  the  proposition  of 
whether  we  should  make  premium  pay- 
ments to  encourage  the  production  of 
scarce  building  materials  and  thus  pro- 
vide for  the  maximum  number  of  houses 
that  can  be  built  at  this  critical  time. 
Those  who  are  against  premium  pay- 
ments or  subsidies  complain  their 
adoption  means  a  controlled  economy. 
Of  course  it  means  control  and  we  re- 
sorted to  it  on  numerous  occasions  all 
during  the  war.  Now  when  we  need 
housing  for  the  veterans  who  fought  that 
war  these  objectors  complain  that  sub- 
sidles  are  not  In  accordance  with  our  way 
of  life.  They  would  have  you  believe  that 
our  way  of  life,  therefore,  does  not  permit 
us  to  use  extraordinary  measures  to  pro- 
vide a  house  for  a  veteran  who  all  this 
time  has  been  away  fishtlng  for  a  con- 
tinuance of  the  American  way  of  life. 

The  statement  has  been  made  and  I  be- 
lieve it  has  gone  unchallenged  that  with- 
out these  subsidies  or  premium  payments 
at  least  one-third  of  the  houses  provided 
for  in  this  housing  bill  cannot  be  con- 
structed in  this  2-year  period.  Seven 
hundred  thousand  veterans,  therefore, 
will  be  doomed  to  living  in  shacks  or 
barns  or  doubling  up  with  neighbors, 
relatives,  and  friends  at  the  most  critical 
period  of  their  lives  just  now  when  they 
are  trying  to  reestablish  themselves  in 
civil  life  after  giving  their  all  for  their 
country.     Between  the  theoretical  and 


Intangible  something  so  glibly  quoted 
here  en  the  floor  as  the  American  way 
of  life.  I  prefer  the  sound,  old-fashioned 
reality  of  a  house  for  every  veteran  that 
he  may  call  home.  I  insist  there  is  no 
dodging  the  issue.  If  $400,000,000  in 
premium  payments  or  subsidies  are 
needed  and  the  Senate  thinks  so  as  w^ 
as  our  housing  authorities  in  order  to 
provide  2.700.000  houses  in  this  2-year 
period,  that  and  that  alone  is  the  issue 
here  today.  I  am  glad  to  cast  my  vote 
on  the  side  of  housing  for  veterans. 

Mr.  SPENCE.  Mr.  Speaker,  I  yield  10 
minutes  to  the  geiitleman  from  Illinois 
(Mr.  DiRKSEi«]. 

Mr.  DIRKSEN.  Mr.  Speaker,  It  is  2 
months  ago  yesterday  that  we  completed 
action  on  the  housing  bill.  At  that  time 
it  was  manifested  to  the  Members  of  this 
House  that  it  would  require  at  least 
$600,000,000  to  do  this  job.  It  is  now  60 
days  later,  but  the  request  has  been  re- 
duced to  $400,000  000.  It  may  be  that  if 
we  wait  another  60  days  it  may  be  re- 
duced some  more,  and  progressively 
might  prove  itself,  without  argument, 
unnecess.'\ry.  A  mistake  of  33^  percent 
in  an  estimate  in  60  days  would  Indicate 
that  probably  this  bears  much  closer  ex- 
amination and  .scrutiny  than  it  has  had 
before.  Four  hunt^red  million  dollars  is 
a  lot  of  r^-oney. 

The  astonishing  thing  is  that  if  I  go 
home  when  the  session's  work  is  com- 
pleted, and  a  young  man  with  one  of 
these  bronze  ducks  to  indicate  he  has 
.served  gallantly  and  well  In  World  War 
II  meets  me  on  the  street  comer  and 
says,  "I  see  the  House  has  approved 
$400,000,000  in  sub.sidies,"  and  then  says, 
•What  are  they  going  to  do  with  the 
money?"  the  only  answei  I  can  give  him 
is,  "They  are  going  to  use  it  to  expedite 
the  production  of  building  material." 

"What  kind  of  building  material?" 

"My  friend,  I  do  not  know." 

"Well,  were  you  not  there  when  action 
was  had  upon  this  matter?" 

"Yes,  sir." 

'Didn't  you  make  some  inquiry  about 

It?" 

'Yes.  sir." 

"Do  you  mean  to  say  you  gave  a  blank 
check  to  a  gentleman  by  the  name  of 
Wilson  Wyatt  for  $400,000,000  and  you 
do  not  know  how  he  is  going  to  spend 
the  money  except  that  it  is  going  to  be 
spent  for  building  materials?" 

That  is  going  to  be  a  difficult  question 
to  answer  and  at  the  same  time  try  to 
persuade  one  of  your  con.stltuents  that 
you  have  been  mindful  of  your  legislative 
and  your  constitutional  responsibility.  I 
have  always  been  Intrigued  with  the  idea 
in  the  Constitution  that  no  money  shall 
be  taken  out  of  the  Treasury  except  in 
pursuance  of  an  appropriation  made  by 
law.  That  is  not  what  they  propose  here. 
Detienturcs  will  be  sold  by  the  RFC  and 
they  will  set  up  a  credit  on  their  books 
and  there  is  not  a  Member  of  this  Con- 
gress who  can  pry  into  it  until  Wilson 
Wyatt  has  spent  the  money  and  In  his 
own  good  time  gives  us  a  report.  I  would 
be  so  remiss  in  my  duty  as  a  member  of 
the  House  Appropriations  Committee 
that  I  would  have  no  explanation  for  that 
kind  of  action,  and  I  refuse  to  go  along 
with  it. 
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Is  the  need  for  this  payment? 
Is  tt  needed  to  stimulate  interest  in  hous- 
tnc?  Maybe  so.  but  here  are  Mr.  Small's 
before  me  taken  from  the  April 
)n  of  the  report  of  the  CiTiiian  Pro« 
dtictfon  Administration.  What  does  he 
say  about  intert  t  in  housing  and  whether 
the  hope  of  a  subsidy  is  needed  to  stimu- 
late It?  I  quote  from  page  11  of  Mr. 
Small's  report: 

From  January  IS  to  April  12  more  than  235- 
•00  mJm  uniU  and  about  76  000  rental  untu 
wtn  auLbonaad  by  PHA. 

A  total  in  that  poriod  of  time,  less  than 
3  months,  of  310.000  housing  units.  Evi- 
dently no  i-ubsidy  was  needed  to  stimulate 
an  interest  In  that  matter. 

Do  they  need  the  money  for  materials'' 
Let  me  revert  again  to  Mr.  Small,  the  CPA 
Administrator.  I  quote  from  page  9  of 
his  report: 

In  aonw  caae*.  brick  and  caat-iron  aoll  pipe, 
for  example,  theaa  incrwaea  bave  been  trtily 
pbenomenal. 

There  is  no  subsidy,  yet  it  is  going  along 
all  right.  Other  increases  of  materials 
are  evident  wherever  a  fair  price  has  been 
allowed  by  OPA. 

Is  It  necessary  to  meet  the  limiting 
factors  of  production?  Prom  page  9  of 
Mr.  Small's  report: 

Sbortaffca  of  labor,  of  equipment,  and  of 
raw  mat«rteJa  and  components  have  been  and 
eoBtlnuc  to  be  the  deterrvnta  to  Increaaed 
production. 

Is  any  of  this  money  to  be  used  for 
labor?    No. 

Is  any  of  thl.s  money  to  be  used  for 
equipment?    Evidently  not. 

Is  any  of  this  money  to  be  u.«!Cd  for  raw 
materials?  And  if  so.  what  kind  of  raw 
materials? 

Is  it  going  to  be  used  for  steel  necessary 
for  radiation  in  furnaces,  in  plumbing 
fixtures,  and  so  forth '•  We  do  not  know, 
but  here  l.v  Mr.  Small  indicating  already 
how  production  in  material  is  going  for- 
ward without  a  .subsidy  or  without  even 
the  hope  of  a  subsidy. 

Let  me  refresh  Members  of  the  House 
that  we  finished  action  on  the  OPA  bill 
a  little  more  than  3  weeks  ago.     We 
wanted  it  to  t>e  a  sensible  price-control 
proposal  for  the  next  9  months.    What 
do  we  propose  to  do  now  with  the  sub- 
sidy suggestion  that  is  before  us?     We 
propose   to  commit   20   percent   of  our 
ecoDomy  until  December  31.  1947.  to  con- 
troL    "That  is  what  you  propose  to  do. 
Are  we  going  to  march  up  the  hill  and 
then    march    back   down    again?      The 
astonishing  thing  is  that  this  subsidy  has 
not  been  designated  by  its  right  name. 
If  what  the  gentleman  from  Texas  I  Mr. 
Patmaw).  the  gentleman  from  New  York 
iMr.  Baait].  and  all  the  other  protago- 
nists of  this  proposal  have  said  in  this 
well  this  afternoon  is  correct,  then  this 
is  a  manufacturer's  subsidy,  it  is  a  sub- 
sidy for  the  producers  of  building  ma- 
terials.    When  one  examines  the  trade 
magaitines  and  the  press,  when  you  listen 
on  the  radio:   when  you  listen  to  the 
liroducers'  council,  you  find  they  do  not 
want  It.    They  have  said  so.    They — the 
producers  of  housing  materials — ask  only 
tor  a  fair  break  and  not  for  a  subsidy 
to  meet  this  problem  of  materials. 


Yet.  notwlths'  anding  the  fact  that  they 
think  they  can    o  this  job.  it  is  proposed 
above  their  protest   to 
producer's  subsidy  down  their 
Ein  astonishing  situation 


now  over  and 
force   a 

throats.    What 
that  really  is. 
The  thing  to  to 


emijrace  the  alt  amative  that  is  before  us 


and  have  a  few 
lective  basis.    L 
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in  my  judgment,  is  to 


price  increases  on  a  se- 
there  anything  imusual 
about  that?    Tli^  OPA  has  made  86  price 
increases  on  di  Ferent  kinds  of  building 
material  since  yE-day.    It  is  no  wonder 
report  for  April  of  1946 
his  report  for  the  last 
enables   him   to   say: 
have  been  truly  phe- 


nomenal."   Th<  re  is  the  story.    Do  we 


go  along  with  this  sort 


propose  now 
of  business? 

The  altematite  will  be  cheaper  for  the 
veterans.  Cons  ider  for  a  moment  this 
question  of  gyps  im  lath,  and  he  mentions 
it  in  this  report.  For  a  time,  one  could 
not  get  gypsum  1  ith  except  in  small  quan- 
tities. It  was  VI  xy  scarce  because  of  the 
backing  binding  paper  being  scarce. 
What  happened  in  New  York.  Illinois,  and 
elsewhere?  Tht  builders  of  homes  had  to 
use  metal  lath.  The  difference  in  cost  on 
an  ordinary  hoise  was  how  much?  Oh. 
somewhere  arou  id  $190  for  lathing  alone. 
How  are  we  g  )ing  to  meet  that?  How 
are  we  going  to  get  these  prices  for  vet- 
erans down  so  t  lat  we  can  get  the  stand- 
ard grades  of  m  iterial  into  construction 
ield?  The  way  to  do  it 
is  to  lift  the  hirassments  and  the  re- 
strictions sothat  they  can  go  ahead  and 
mfike  a  minor  profit,  in- 
along  with  a  proposal 
for  additional  subsidies, 
one  moment  that  that 
,  why.  certainly.  I  would 


produce  and 
stead  of  comini 
for  $400,000,000 
If  I  thought  fo 
would  do  the  jot 


go  along,  but  there  has  not  been  a  hint 
as  to  how  it  u  going  to  l>e  expended 
and  I  am  not  ro  ng  to  surrender  a  blank 
check  for  $400.0  Kl.OOO  until  I  know  what 
I  can  tell  the  bo^s  back  home. 

for    April    1946    Mr. 

t  t>e  understood  that  I 

for    Mr.    Small — he 

11  that  "plant  and 

urther  limiting  factors 


In    his    repor  i 
Small — and  let 
ha\e   high    repird 
points  out  on  p^ge 
equipment  are 


affecting  the  pre  duction  of  building  ma- 


terials in  many 
quite  true  but 
pages  14  and  1: 


of  a  subsidy, 
all  that  producers 
couragement  frcm 
form  of  a  fair  p 
restriction. 

It  is.  therefon 
convincing    for 


cases. "  That  may  be 
n  the  same  report  on 
you  will  find  a  Ust  of 
expansion  projedts  in  the  building  mate- 
rials industry  involving  millions  of  dol- 
lars for  plants  and  facilities  with  which 
plumbing  supplies,  in- 
sulation, radiatdrs.  cement  and  brick, 
rooting  materials,  plywood,  and  other 
items. 

These  are  but  a  part  of  the  producers 
who  have  alrea(  y  developed  expansion 
programs  and  th  ?re  has  been  no  thought 
Tpe  demand  is  there  and 
require  is  some  en- 
Government  in  the 
ice  and  a  minimum  of 


not  too  persuasive  or 
any  administrator  in 
Government  to  insist  that  subsidy  funds 
are  required  in  t  le  face  of  the  progress 
and  improvemen  .s  in  the  production  of 
materials  which  has  in  fact  been  noted 
m  I  he  last  few  n  onths. 


Perhaps  I  should  also  direct  attention 
to  a  statement  which  appeared  in  the 
Labor  Department  Bulletin  No.  778.  pub- 
lished in  1944  on  the  subject  of  postwar 
capacity  of  the  construction  industry. 
In  that  ofBcial  governmental  bulletin  one 
will  find  this  statement: 

Productive  capacity  for  ail  types  of  build- 
ing materlalB.  except  plumbing  fixtures  and 
lumber,  is  sufficient  for  a  construction  rate 
of  $15,000,000,000  per  year;  in  the  lumber 
industry,  the  plant  limitation  Is  logging 
equipment,  which  Is  badly  deteriorated  but 
can  be  restored  rapidly;  sawmill  capacity  Is 
sufficient;  capacity  for  plumbing  fixtures  le 
adequate  for  a  construction  program  of  $12,- 
000.000,000  per  year  with  likelihood  of  ex- 
pansion before  this  rate  Is  reached. 

Now  read  that  comment  again  since 
it  comes  from  the  Department  of  Labor. 
A.«;  early  as  1944  it  advises  the  country 
that  productive  capacity  is  sufficient  for 
a  construction  rate  of  fifteen  billions 
per  year  and  yet  the  entire  program  en- 
visioned in  this  bill  will  call  for  construc- 
tion in  the  neighborhood  of  ten  billions 
for  1946  and  perhafjs  twelve  or  thirteen 
billions  in  1947.  Both  of  these  years  are 
well  within  the  productive  capacity  esti- 
mated by  the  Labor  Department  and 
frankly,  in  view  of  that  pronouncement, 
it  is  difficult  indeed,  to  see  the  per- 
suasiveness in  a  single  argument  that 
has  been  made  here  today  in  behalf  of 
a  subsidy  program. 

Under  the  circumstances.  Mr.  Speaker, 
and  in  particular  view  of  the  fact  that 
this  contemplates  a  blank  check  for  four 
hundred  million,  I  do  not  see  the  justi- 
fication for  this  expenditure. 

I  am  deeply  as  interested  In  a  housing 
program  for  veterans  as  any  Member  of 
this  body  and  for  that  very  reason  I 
want  to  be  sure  that  it  becomes  a  pro- 
gram which  will  produce  houses  rather 
than  frustration  and  failure. 

Mr.  SPENCE.  Mr.  Speaker.  I  yield  1 
minute  to  the  gentleman  from   Idaho 

[Mr.   DWORSHAKl. 

Mr.  DWORSHAK.  Mr.  Speaker,  when 
John  D.  Small.  Civilian  Production  Ad- 
ministrator, appeared  before  the  Senate 
Banking  Committee,  the  Associated  Press 
reported  him  as  saying: 

These  subsidy  payments  might  be  made  to 
help  an  Industry  build  a  new  pl".nt.  abaorb 
transportation  coats.  Induce  small  operators 
to  increase  their  production  by  adding  new 
or  more  modern  equipment,  or  to  help  local 
governments  put  In  complementary  facilities; 
for  example:  Docks,  sewage  system,  access 
roads,  and  other  facilities. 

I  presume  this  is  a  correct  account  of 
the  statement  made  by  Mr.  Small  before 
that  committee.  So  far  as  I  am  con- 
cerned. I  am  opposed  to  forcing  our  vet- 
erans to  sleep  on  docks  or  in  sewers.  I 
think  the  facts  are  being  misrepre- 
sented insofar  as  the  proposed  subsidies 
are  concerned,  and  I  propose  to  vote 
against  providing  funds  for  subsidy  pay- 
ments of  no  direct  benefit  to  veterans. 

Mr.  Speaker,  on  March  26.  the  Wash- 
ington Post  carried  an  article  stating 
that  National  Commander  Steele,  of  the 
American  Legion,  would  fight  for  the 
housing  program,  including  $600,000,000 
of  subsidies.  Because  of  the  widespread 
criticism  which  resulted,  efforts  were 
made  by  legionnaires    in    Congress  to 


clarify  the  organization's  position  on 
this  measure.  The  Washington  News 
later  quoted  the  Legion  commander  as 
saying  that  he  was  without  authority  to 
endorse  subsidies  for  housing,  and  he  re- 
pudiated the  publicity  first  released  in 
connection  with  his  stand  on  this  ques- 
tion. Therefore,  it  is  apparent  that  or- 
ganized veterans  have  not  supported  the 
proposal  to  provide  housing  subsidies. 

Mr.  SPENCE.  Mr,  Speaker.  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  Ohio  iMr.  ThomI. 

Mr.  THOM.  Mr.  Speaker.  I  shall  sup- 
port subsidies  for  the  housing  program. 
When  the  House  recently  amended  up 
and  down  the  House  bill  for  continuance 
of  the  OPA.  it  scrupulously  preserved  the 
subsidies  for  copper  and  petroleum  pro- 
duction. Some  of  the  same  men  who 
supported  these  subsidies  on  this  t^oor  to- 
day are  objecting  to  subsidies  to  increase 
building  materials  for  soldiers'  houses. 
What  mystifies  me  is  the  difference  be- 
tween the  two.  If  building  material  sub- 
sidies are  nefarious,  then  why  were  cop- 
per and  petroleum  subsidies  so  wise? 
There  is.  in  fact,  no  difference  whatso- 
ever. 

The  question  that  naturally  would 
aiise  in  ones  mind  in  this  debate  is. 
Why  should  we  have  the  United  States 
Treasury  assist  with  $400,000,000  to  pro- 
mote the  building  program?  To  answer 
that  we  must  remember  that  while  the 
soldiers  were  at  the  front,  the  nonpar- 
ticipants  in  the  war  who  remained  at 
home  took  possession  of  all  housing  fa- 
cilities. For  them  the  Government  often 
provided  war  housing  in  order  that  war 
production  would  not  be  interfered  with 
because  of  lack  of  housing  for  war  work- 
ers. When  the  soldier  returned  to  the 
scene  he  found  that  there  was  no  shelter 
for  himself  and  his  fpmily.  Has  not  the 
soldier  the  moral  right  to  ask  that  his 
country  step  up  ihe  production  of  build- 
ing materials  so  that  he,  too.  like  his 
neighbors,  may  live  in  desirable  sur- 
roundings? I  think  we  owe  this  as.sist- 
ance  to  the  veterans,  even  if  the  subsidy 
device  must  be  used. 

I  do  not  know  why  so  many  feel  deeply 
aroused  about  the  subsidy  question  at 
this  time.  We  have  used  premiums  or 
subsidies  to  promote  many  kinds  of  busi- 
ness in  the  past.  We  gave  immense  acre- 
age of  land  to  western  railroads,  in  order 
to  induce  them  to  build  transportation 
facilities.  We  are  using  Federal  money 
to  keep  our  merchant  marine  alive  by 
subsidies.  In  the  old  McKinley  tariff  law 
of  the  nineties  we  gave  a  direct  subsidy 
out  of  the  Treasury  for  the  production 
of  sugar.  The  subsidy  abused,  of  course, 
is  an  evil.  But  it  oftentimes  supplies  that 
incentive  which  we  have  been  told  is  the 
cornerstone  of  the  private  profit  system, 
Mr.  SPENCE.  Mr.  Speaker,  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Texas  (Mr,  PoaceI. 

Mr.  POAGE.  Mr.  Speaker,  the  motion 
now  before  the  House  will,  if  adopted, 
place  it  within  the  power  of  one  man  to 
pay  out  nearly  a  half  billion  dollars  of 
public  funds  to  Tom.  Dick,  or  Harry,  and 
this  one  man  will  have  the  power  to  de- 
cide whether  it  will  be  Tom.  Dick,  or 
Harry  who  will  get  the  money.  This 
man  will  be  able  to  say  that  the  Smith 


Cinderblock  Co.  shall  ret  a  subsidy  but 
that  the  Jones  Brick  Co.  across  the  road 
should  get  nothing.  This  is  the  power 
of  economic  life  and  death.  It  should 
not  be  given  to  any  man  or  group  of  men. 
Public  funds  should  never  be  paid  out 
except  under  rules  and  formula  pre- 
scribed by  law.  No  formula  is  here  pro- 
vided. No  rule  is  prescribed  to  apply  to 
all  alike. 

In  fact,  no  administrator  can  possibly 
apply  this  prcgram  to  all  producers  ahke, 
and.  if  he  could,  he  would  defeat  the  an- 
nounced purpose  of  the  subsidy.  While 
I  have  never  met  the  Housing  Expediter, 
I  have  received  only  good  reports  about 
him.  I  believe  him  to  be  an  honest  and 
conscientious  man.  I  accept  all  of  the 
statements  that  have  been  made  in  his 
behalf.  I  think  he  will  honestly  try  to 
administer  this  program,  but  I  know  that 
he  is  only  a  mortal  man,  and  I  see  no 
prospect  of  any  man  administering  such 
a  program  without  charges  of  graft  and 
corruption. 

Mr.  Speaker.  I  fear  that  before  1  year 
has  passed,  we  will  all  hang  our  heads 
in  shame  when  this  half-bUlion  gravy 
train  is  mentioned.  I  fear  that  I  fore- 
see the  framework  for  a  full-grown  na- 
tional scandal.  Please  understand  that 
I  charge  no  individual  with  improper 
motives,  but  it  is  utterly  impossible  that 
any  human  being  should  be  able  to  give 
this  money  to  some  producers  and  deny 
it  to  others  without  creating  a  feeling  on 
the  part  of  many  good  people  that  the 
whole  thing  is  tarred  with  favoritism. 

Mr,  Speaker,  I  am  unwilling  to  be  a 
party  to  such  an  ill-starred  project.  I 
wish  that  I  could  believe  that  merely  by 
spending  tax  money  that  it  will  be  pos- 
sible to  supply  scarce  building  materials 
and  that  by  passing  a  bill  we  could  as- 
sure every  ex-serviceman  the  home  of  his 
dreams.  I  indulge  in  no  such  self-delu- 
sion, and  I  do  not  propose  to  mislead 
ex-servicemen  into  believing  any  such 
illusions.  I  have  supported  the  proposal 
to  give  ex-servicemen  priority  in  divid- 
ing the  inadequate  supply  of  building 
material,  I  am  glad  to  let  an  ex-serv- 
iceman get  the  building  material  I  would 
like  to  have.  I  am  glad  to  provide  the 
funds  with  which  to  finance  his  home  on 
very  liberal  terms.  We  have  done  these 
things,  and  I  voted  for  them, 

I  am  not  willing  to  tell  the  ex-service- 
man that  he  will  be  able  to  get  a  house 
when  I  know  that  the  chance  of  getting 
it  for  him  is  very  remote.  Nor  am  I  will- 
ing to  involve  his  Government  in  charges 
of  improper  use  of  public  funds  simply 
in  order  to  be  able  to  tell  the  ex-service- 
man that  we  hope  that  perhaps  we  may 
be  able  to  get  some  favored  producers  to 
turn  out  more  building  material. 

Mr.  Speaker,  the  whole  policy  of  sub- 
sidies is  unsound.  It  is  based  on  the 
idea  that  the  Government  should  pay 
the  bill  of  the  individual.  In  this  case 
it  is  especially  dangerous.  It  will  not  do 
for  the  veteran  what  it  is  claimed,  but  it 
will  undermine  the  foundations  of  pub- 
lic confidence  in  our  Government. 

Mr.  SPENCE.  Mr.  Speaker,  I  yield 
4  minutes  to  the  gentleman  from  Texas 
IMr.  LanhamI. 

Mr.  LANHAM.  Mr.  Speaker,  I  think 
I  may  say  without  immodesty  that  per- 


haps  I   have   manifested   as   grea*    an 
interest  as  any  Member  of  this  body  in 
providing  living  quarters  for  our  vet- 
erans, but  I  opposed  these  subsidies  when 
this  mea.sure  was  before  us  recently,  and 
I  oppose  them  now.    In  my  judgment, 
this  is  a  misguided  effort  in  the  name  of 
the  veteran  to  do  the  veteran  a  great 
injustice  and  also  to  do  a  great  injus- 
tice to  the  American  system  of  free  enter- 
IDrise  for  which  the  American  veterans 
lought  valiantly  on  so  many  battlefields. 
I  heard  the  Expediter.  Mr.  Wyatt.  ex- 
plain   the    purpose   of    these   subsidies, 
or  so-called  premium  payments.    They 
were  to  be  payments  made  to  individuals 
or  firms  or  companies  or  corporations  for 
production  beyond  their  normal  produc- 
tion.   Well,  with  .so  many  sawmills  and 
clay-products  factories  closed  down  in 
this  country,  they  cannot  under  existing 
conditions  even  get  up  to  normal  produc- 
tion, and  con.sequently  established  busi- 
ness,   which    is    the    backbone    of    our 
American  system  of  free  enterprise,  may 
not  be  able  in  many  instances  to  prove 
itself  eligible  to  receive  these  premium 
payments.    But.  on  the  contrary,  any 
new  concern,  with  little  or  no  previous 
output,  has  already  reached  its  normal 
production,  and  consequently  could  be 
put   into   business   through   these   sub- 
sidies in  competition  with  those  concerns 
which  have  been  operating  for  the  bene- 
fit of  America  for  a  long,  long  time,  and 
which  might  not  be  able  to  qualify  to 
receive  these  payments  under  the  stipu- 
lated requirement. 

Now.  to  whom  is  this  money  going? 
It  must  go  in  large  measure  to  the  class 
I  have  enumerated,  to  the  new  indus- 
tries and  the  new  people  in  industry,  to 
the  disparagement  of  those  already  pre- 
pared to  carry  on  the  necessary  pro- 
duction. 

Who  is  going  to  repay  the  Federal 
Government  the  $400,000,000  that  is  not 
going  to  the  veterans?  I  think  it  would 
be  very  interesting  to  pause  and  consider 
this  important  question.  In  large  meas- 
ure, it  must  be  paid  by  the  very  veterans 
to  whom  we  look  forward  to  be  the  back- 
bone of  this  country  tomorrow  In  pre- 
serving the  fundamental  principles  of  the 
American  Government,  in  which  you  and 

1  believe,  and  in  behalf  of  which  they 
fought  and  suffered.  They  will  not  get 
this  money,  but  they  are  going  to  have 
to  put  it  back  Into  the  Federal  Treasury. 
So  we  are  going  to  tax  them  in  order  to 
do  them  an  injustice,  "A  rose  by  any 
other  name  would  smell  as  sweet,"  Call 
these  premium  payments  what  you  will, 
in  my  judgment  subsidies  of  this  char- 
acter by  any  other  name  would  smell 

as  sour.  ,    ^  .^  « 

Mr.  SPENCE.  Mr.  Speaker.  I  yield  2 
minutes  to  the  gentleman  from  Missis- 
sippi IMr.  Coi-MERl. 

Mr.  COLMER.  Mr.  Speaker,  the  ad- 
ministration and  the  Congress  of  the 
United  States  have  sponsored  and  en- 
acted into  law  many  bills  in  the  past 

2  years  aimed  at  the  purpose  of  an  order- 
ly reconversion  of  our  wartime  economy 
to  a  peacetime  basis.  We  have  passed 
laws  and  appropriated  billions  of  dollars 
to  aid  and  assist  our  returning  veterans 
to  insure  their  speedy  rehabilitation 
from  that  of  warriors  who  saved  the 
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Btpubiic  to  usHul  citizens  In  times  of 
ptmct. 

But  ve  now  And  that  entire  program 
ttavmrted  by  a  wave  d  strttes.  which  hta 
ealmlnated  In  the  most  iMuin/ul  of  all — 
the  coal  strike.  If  the  purpose  of  John 
L.  Lewis  is  to  completely  paralyse  our 
reconversion  program,  he  could  not  have 
chosen  a  better  weapon  at  this  time,  for, 
after  all.  no  houses,  no  automobiles, 
washing  machines,  radios,  farm  and  in- 
tfOitilal  machinery  and  tools  can  be  pro- 
dlieed  without  steel.  As  I  pointed  out 
when  we  were  trying  to  do  something 
about  the  last  coal  strike,  the  mining 
of  coal  Is  the  basl:  of  our  whole  economy. 
It  takes  so  many  tons  of  coal  to.  manu- 
facture so  many  tons  of  coke;  It  takes  a 
given  quantity  of  coke  to  manufacture  a 
given  quantity  of  steel.  Steel  is  essen- 
tial to  our  entire  system  of  living.  In- 
cluding the  operation  of  our  transpor- 
tation system,  for  heating,  lighting,  and 
even  for  cooking. 

80  it  is  apparent.  Mr  Speaker,  that  by 
one  fell  swoop  this  arrogant,  uncompro- 
mising man  threatens  to  stymie  our 
whole  reconversion  program. 

Be  It  said  to  the  credit  of  the  House 
we  have  on  several  occasions  passed  leg- 
Mation  which  would  attempt  to  do  some- 
thing about  this  situation.  But  always 
our  efTorts  have  been  pigeonholed  in  the 
other  t>ody. 

Mr.  Speaker,  if  It  is  the  purpose  of  the 
Congress  and  the  administration  to  fol- 
low the  usual  course  of  waiting  to  the 
last  moment,  then  have  the  Federal 
Oovemment  seize  the  mines,  operate 
them  for  a  short  time,  meet  Mr.  Lewis' 
demands,  and  then  turn  the  mines  back 
to  the  operators,  as  one  who  is  seriously 
interested  In  our  reconversion  program 
and  as  one  who  have  given  so  much 
thought  and  effort  to  the  whole  matter, 
I  woyld  respectfully  suggest  that  such 
action  be  taken  now  before  the  situation 
becomes  hopeless  and  thereby  save  8 
months'  to  a  year's  progress  In  our  re- 
conversion program.  While  I  do  not 
approve  of  such  a  procedure,  if  that  is 
to  be  the  strategy.  It  ought  to  be  done 
now. 

Mr.  SPENCE.  Mr  Speaker.  I  yield  5 
minutes  to  the  gentleman  from  Colo- 
rado I  Mr.  GiLLKsPix). 

Mr.  GILLESPIE.  Mr.  Speaker,  as  I 
understand  this  subsidy,  it  will  be  paid  to 
manufacturers  who  are  unable  to  man- 
ufacture sufficient  amotmt  of  material 
to  satisfy  the  housing  authorities.  If 
there  are  two  manufacturers,  one  of 
whom  Is  turning  out  a  satisfacttMry 
amount  of  material,  and  the  other,  be- 
cause of  some  extraordinary  expense  or 
inefflcltncy  In  his  plant,  is  not  turning 
out  a  sausfactory  amount  of  matenal, 
the  InefBclent  one  will  get  the  subsidy  to 
bring  hL«:  production  up.  and  the  efficient 
fellow  will  not  get  the  subsidy.  If  that 
is  true,  we  would  be  pasang  a  premium 
on  inefficiency,  and  that  is  something 
that  Is  contrary  to  what  we  have  always 
done  In  America. 

I  made  a  tour  of  Denver  the  other  day 
and  looked  at  the  houses  that  are  gotng 
up.  There  are  1.875  houses  In  that  city 
that  are  unfinished  l)ecause  of  matenail 
bottlenecks.  I  found  three  large  apart- 
ment houses  that  will  house  some  180 
families.    The     Investment     in     these 
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ound  $400  000.     They  are 
with  the  exception  of 
that  Is  rock  lath.    I  found 
lath  manufacturers  were 
ejiough  of  It.     In  checking. 
t  is  the  paper  used  in  the 
this  material  that  is  lack- 
estimate  that  there  was 
$600  worth  of   paper  in- 
whole  project,  and  thai  a 
10  percent  on  this  paper 
gj)tten  the  paper.    So  here 
an  extra  expenditure  for 
pfc-obably  $100  or  less.  $400.- 
ponstruction  is  being  held 
hat  maladministration  in 
4gencies  does. 

Mr.  Speaker,  will 
jield? 
$PIE.     I  yield  to  the  dis- 
tleman  from  Michigan. 
On    the    question 
by  the  gentleman  with 
premium  payments,  and 
reference  to  what  the 
frk>m   Texas    (Mr.    LanhamI 
us  considerable  light  on 
lave  not  been  able  to  get 
to  this  language: 
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shall    be    used    only 
with  relation  to  additional 
Ion  beyond  that  otherwise 


Premium    pa  rmcnts 
temporarily,  or  y 
units  of  produ  :t 
obtainable. 

"Additional  units."  To  me  that  is  Just 
as  clear  as  di  y  that  this  $600,000,000  is 
to  be  used  to  )romote  new  fellows  in  the 
business  who  enow  nothing  about  it  and 
who.  if  they  make  mistakes,  will  be  taken 
care  of  by  th  ■  guaranty,  instead  of  let- 
ting our  esta  dished  firms  move  ahead, 
as  the  gentlei  nan  says,  and  sell  on  the 
basis  of  a  5-  <  r  10-percent  increase. 

Mr.  GILLESPIE.     Not  only  that,  the 


premiimis  or  subsidies  would  be  paid  to 
large  manufacturers  who  would  least 
need  them,  w^  ile  the  thousands  of  small- 
manufacturers  starting  up  all  over 
build  prefabricated  houses 
no  subsidy.  It  ought  to  be 
around.  The  fellow  with 
large  productibn  would  get  more,  and  the 
fellow  with  lej  s  production  could  not  get 
any.  In  othej  words,  it  would  gravitate 
to  the  big  firitis.  and  the  smaller  firms 
would  be  out.  There  has  been  a  lot  said 
about  a  subsid:  ■  for  veterans,  but  the  facts 
are  that  prob*  biy  not  over  50  p>ercent  of 
these  subsidiz<d  materials  would  go  into 
veterans'  hoa^ng. 

If  we  are  go  ng  to  pay  a  subsidy  to  the 
veteran,  why  d  )  we  not  say  to  the  veteran 
building  a  $6.0  H)  house,  "You  have  $3,000 
worth  of  material  in  that  house.  Con- 
are  going  to  give  you  5 
Iwnus  for  building  that 
would  be  $150.  Tlien,  the 
raised  in  the  American 


sequently.  we 

percent   as   a 

house."    That 

price  should  bfe 

way  on  those  n  aterials  so  that  the  houses 


Hillt  in  quantity  and  the 
go  direct  to  the  veteran 
and  would  coit  the  taxpayer  less  than 
one -half  the  anount  proposed.  Why  do 
we  want  to  me  ss  it  up  and  do  it  the  hard 
We  all  f  now  that  success  in  busi- 
simplifying  complicated 
4ot  complicating  simple 
things.  This  looks  simple  to  me.  Why 
do  we  not  raiie  prices  just  a  little  and 
we  win  get  all  t  le  production  necessary. 
Mr.  CRAWIORD.     Mr.  Speaker,  wUl 


the  gentleman 


yield? 


Mr.  GILLESPIE.     I  yield. 

Mr.    CRAWFORD.     The    $600,000,030 

;.^flgure  allows  $240  for  2.500.000  homes  so 

you  could  give  them  8  percent  as  a  bonius. 

Mr.  GILLESPIE.  The  gentleman  is 
absolutely  right  and  I  think  if  we  raise 
the  price  a  little  on  the  scarce  materials, 
we  will  produce  all  the  material  we  ne(d. 
The  sub.sidy  will  not  help  the  veterans  to 
get  houses  and  they  know  it.  The  sub- 
sidy is  not  intended  to  get  houses  but  to 
get  the  veterans'  votes  and  the  veterans 
will  know  that  too.  They  are  tired  of 
being  kidded.  We  have  the  willing  worrc- 
ers.  the  forests,  the  brickyards,  minis, 
and  everything  necessary  to  go  aheiid 
with  this  program,  so  why  complicate  it 
with  unnecessary  subsidies  which  have 
been  such  a  failure  in  the  dairy  bus- 
ness,  the  meat  business,  and  everywhere 
else  it  has  been  tried.  Why  borrojv 
money  for  our  children  and  our  children's 
children  to  pay  back  with  interest? 

Mr.  SPENCE.  Mr.  Speaker.  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  Kan.sas  [Mr.  ReesI. 

Mr.  REES  of  Kansas.  Mr.  Speaker, 
I  have  consistently  voted  for  every  do;- 
lar  of  appropriations  that  I  believed  to 
be  of  assistance  to  our  war  veterans.  I 
shall  continue  to  do  so.  If  I  were  con- 
vinced the  adoption  of  this  amendmert 
would  be  of  real  assistance  to  the  vet- 
erans of  this  country,  I  would  not  hesi- 
tate to  support  it.  Mr.  Speaker,  the 
$400,000,000  in  this  bill  will  not  go  to 
the  veterans.  It  will  go  to  manufac- 
turers. It  is  a  manufacturers'  subsidj , 
in  my  judgment,  and  not  a  subsidy  to  our 
ex-servicemen.  If  you  will  make  provi- 
sion that  either  the  $400,000,000  in  this 
proposal  or  the  $600,000,000  in  the  origi- 
nal bill,  may  be  allocated  as  a  bonus  to 
veterans  direct,  to  a.<;sist  in  building  o.- 
buying  homes,  I  will  gladly  go  along  with 
you.  According  to  the  statements  of 
those  who  proposed  this  legislation, 
nearly  all  of  it  will  be  used  as  a  subsidy 
for  manufacturers,  especially  those  who 
have  recently  engaged  in  business — some 
of  whom  are  in  the  promotion  stage.  It 
will  not  even  go  to  the  producer  of  build- 
ing materials.  It  will  not  go  to  the  or- 
dinary and  well-established  contractors, 
builders  or  material  men  in  our  com- 
munities. It  is  not  even  claimed  that 
any  part  of  it  will  go  to  the  men  who 
work  in  the  forest  or  in  the  mills.  I  just 
do  not  believe  the  ordinary,  average  vet- 
eran will  realize  anjrthing  out  of  it.  If 
I  thought  it  would  build  more  homes  for 
veterans  at  cheaper  prices,  of  course  I 
would  support  it.  I  realize  that  veterans 
have  been  led  to  believe  it  would  do  that 
very  thing,  but  in  my  judgment,  it  will 
only  Increase  the  incomes  of  a  few  large 
manufacturers  and  will  accompHsh  prac- 
tically nothing  in  taking  care  of  a  dire 
shortage  of  houses  in  this  country  and 
the  veterans  will  be  required  to  help 
pay  the  bill  in  higher  taxes.  Follow  my 
prediction  during  the  next  year  and  see  if 
I  am  right.  The  servicemen  will  still 
be  paying  high  prices  for  homes,  higher 
than  they  should  and  a  few  manufac- 
turers will  get  the  money. 

Mr.  SPENCE.  Mr.  Speaker.  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  Minnesota  [Mr.  JuddI. 

Mr.  JUDD.  Mr.  Speaker,  I  regret  that 
the  Housing  Expediter  has  not  produced 


any  concrete  plan  or  proposals  to  piove 
or  even  indicate  these  premium  payments 
would  be  of  real  value  in  getting  the 
desperately  needed  houses  for  veterans. 
I  wouid  vote  for  them  in  a  minute  if  I 
could  find  any  evidence  they  would  do 
the  job.  The  cost  Is  not  the  decisive 
factor  here.  Any  costs  Inciirrcd  in  get- 
ting homes  built  rapidly  for  veterans  is 
a  legitimate  part  of  the  cost  of  the  war. 
That  has  been  the  view  all  along  of  most 
of  us,  as  proved  by  the  fact  we  have  ap- 
proved an  even  greater  amount— $431.- 
OCO  000  with  hardly  a  dissenting  vote,  as 
I  rtmember— for  transporting  and  re- 
coi^.ditioning  war  hou.sing  for  the  use  of 
veterans.  That  program  was  sound  and 
has  worked.  If  Mr.  Wyatt  will  come  be- 
fore the  Appropriations  Committee  with 
specific  plans  showing  how  and  for  what 
the  payments  would  be  made,  and  with 
what  probable  result,  I  will  vote  for  them 
in  whatever  amount  can  be  effectively 
used.  That  is  the  procedure  followed  so 
successfully  with  the  subsidies  we  have 
repeatedly  voted  to  get  greater  produc- 
tion of  copper,  zinc,  and  lead  from  high- 
cost  mines.  The  procedure  is  already 
authorized  by  law.  Mr.  Wyatt  has  only 
to  make  his  case  and  money  will  be 
granted  with  overwhelming  support. 

I  realize  fully  that  a  vote  against  this 
program  will  be  labeled  by  some  as  a  vote 
agrnnst  the  veteran.  However.  I  must 
vote  acccrdiiig  to  facts,  not  according  to 
labels. 

We  all  recall  2  years  ago  when  our  vote 
against  the  F'ederal  ballot  for  soldiers  was 
labeled  a  vote  apainst  the  soldier:  a  vote 
to  deprive  him  of  his  right  to  vote.  But 
was  it?  No.  indeed.  It  was  a  vote  to 
give  him  his  vote — a  bona  fide  vote.  His- 
tory proved  that  the  Federal  ballot  was 
the  phony.  We  were  the  ones  who, 
despite   all    ;'  voted    according    to 

fact.*; — not  1  nda — and   thus  suc- 

ceeded in  getting  to  the  soldier  exactly 
the  same  ballot  he  would  have  had  if  he 
had  been  at  home.  In  actual  trial  the 
Army  found  the  Federal  ballot  unwork- 
able and  unsatisfactory,  and  has  aban- 
doned it  th's  year,  using  instead  the 
regrular  State  ballots  for  which  we  fought. 

Just  so  I  am  convinced  events  will  prove 
that  this  premium-payments  program,  as 
thus  far  outlined,  will  not  do  the  job  of 
getting  mr.ximum  production  of  building 
material.':.  I  cannot.  In  good  conscience, 
vote  S400.000.000  or  even  $40  as  a  blank 
check  for  any  person  to  spend  until  some 
sort  of  specifications  and  justification 
are  presented.  It  is  no  kindness  to  the 
soldiers  to  vote  such  blank  checks.  I 
will  vote  for  any  veteran  housing  pro- 
gram that  will  deliver  the  goods.  I  am 
sorry  that.  I  have  been  unable  to  find 
evidence  or  even  a  reasonable  hope  that 
this  subsidy  program  will  do  it. 

It  is  significant  to  note  that  the  rank- 
ing Democrat  and  Republican  on  the 
Committee  on  World  War  Veterans'  Leg- 
islation voted  against  the  subsidies. 
Would  they  have  done  that  if  they  had 
believed  the  subsidies  would  really  help 
the  veterans? 

Mr.  SPENCE.  Mr.  Speaker.  I  yield  2 
minutes  to  the  gentleman  from  Texas 
I  Mr.  Patman]. 


PIEMrcrU   PATMXNTS  TO   BE   USED  TO  KNCOTmACI 
PBOOUCTION    or    ALL    BUILDING    MATKBIALS 

Mr.     PATMAN.    Mr.     Speaker,     the 
statement  was  n'lde  here  that  Mr.  Wil- 
son Wyatt  said  these  ijremium  payments 
would  not  be  used  to  make  payments  for 
the  production  of  lumber  or  bricks.     I 
was  trying  to  get  in  touch  with  Mr.  Wyatt 
so  that  the  proper  information  would  be 
at  hand  to  deny  this  statement.     But 
while  I  wis  trying  to  get  in  touch  with 
him  the  statement  was  changed  and  it 
was  said  that  Mr.  Wyatt  did  not  make 
the  statement  but  the  attorney  repre- 
senting Mr.  Wyatt  had  made  the  state- 
ment.    The  only  attorney  representing 
Mr.  Wyatt  in  the  conference  was  Mr. 
Keyserling.    Since  it  was  mentioned  in 
the  conference,  although  _  consider  it 
confidential,  it  has  been  mentioned  here, 
and  I  feel  I  have  the  right  to  speak  about 
it.    Mr.  Keyserling  jus*;  authorized  me  to 
say  that  no  statement  had  been  made  by 
him  to  the  ellect  that  premium  payments 
would  not  be  used  for  lumber  or  bricks. 
That  statement  was  not  made  in  the  con- 
ference or  any  other  place  by  him  or  any 
other   person   connected   with   the   ad- 
ministration of  this  law.    Mr.  Keyserhng 
further  said  that  the  premium  payments 
are  intended  to  be  used  for  any  building 
material  in  order  to  increase  production. 
Next   he  said   that   tlie   premium   pay- 
ments v.ere  not  intended  to  be  used  ex- 
cept as  a  last  resort  and  then  only  after 
consultation  with  the  industry  and  only 
when  a  price  increase  would  be  deemed 
unwi.se.    I  must  stress  the  point  that  if 
we  fail  to  vote  for  this  motion,  if  this  is 
turned  down  and  docs  not  become  a  law, 
there  will  be  between  5C0  OCO  and  700,000 
few  er  houses  in  this  country  a  year  from 
today.    In  other  words,  a  vote  against 
this  motion  is  a  vote  to  deprive  the  vet- 
eran." of  this  war  of  the  use  of  between 
500.000  and  700.000  houses  within  the 
next  year. 

Mr.  SPENCE.  Mr.  Speaker,  I  yield  5 
minutes  to  the  gentleman  from  Wiscon- 
sin I  Mr.  MfrrayI. 

Mr.  MURRAY  of  Wisconsin.  Mr. 
Speaker.  I  aj-k  unanimous  consent  to  re- 
vise and  extend  my  remarks,  and  include 
a  letter  from  a  constituent. 

Tlie  SPEAKER.  Is  there  objection  to 
the  rcque.'^t  of  the  gentleman  from 
Wisconsin? 
There  was  no  objection. 
Mr.  MURRAY  of  Wisconsin.  Mr, 
Speaker.  I  have  been  out  in  Wisconsin  a 
few  days,  cut  where  the  people  who  pay 
their  share  of  the  bills  live:  where  a 
great  many  of  them  are  making  from 
40  to  60  cents  an  hour,  regardless  of  what 
job  thqy  may  have — out  where  the  air 
is  a  little  fresher— where  it  would  be  re- 
freshing to  take  an  hour  and  report  what 
the  people  say  about  Washington,  in- 
stead of  going  out  there  and  telling  them 
what  is  going  on  in  Washington. 

There  are  a  few  things  I  would  like  to 
get  straightened  out. 

First,  I  would  like  to  ask  if.  when  this 
bill  was  under  consideration  prevloiisly, 
our  colleague  the  gentleman  from  Florida 
[Mr.  Price],  did  not  offer  an  amendment 
that  would  have  subsidized  home  build- 
ing only  for  the  veterans.  Is  that 
correct? 


Mr.     CRAWFORD     The     gentleman 
means  subsidies  paid  directly  to  the  vet- 
erans? 
Mr.  MURRAY  of  Wisconsin.     Yes. 
Mr.  CRAWFORD.     Yes. 
Mr.  MURRAY  of  Wisconsin.     Now.  if 
this  is  a  veteran's  bill,  why  was  it  not 
referred    to    the   veteran's    committee? 
Why   did   it   go   to   the  Committee   on 
Banking  and  Currency? 

Mr.  CRAWFORD.  It  happens  that 
this  bill  is  not  In  behalf  of  the  veteran.s. 
The  prayer  is  prayed  in  their  name,  but 
the  benefits  are  to  directly  flow  to  certain 
manufacturers  who  want  to  get  into  the 
prefabrication  of  homes.  That  Is  what  it 
does.  Tell  your  people  that  when  you  qo 
back  home.  It  is  written  into  the  lan- 
guage of  the  bill. 

Mr.  PATMAN.  Mr.  Speaker,  1  make  a 
poiut  of  order  against  the  language  of 
the  gentleman  from  Michigan  iMr 
Cr\wford1  to  the  effect  that  this  bill  is 
intended  to  have  prefabricator  contrac- 
tors and  manufactures  benefit  from  the 
bill,  impugning  the  motives  of  the 
M?mbers  of  the  House  who  are  for  the 
legislation. 

The  SPEAKER.  The  Chair  would  be 
compelled  to  hold  that  the  gentleinah 
from  Michigan  IMr.  CR.\wroRDl  was  ex- 
pressing his  opinion. 

The  gentleman  from  Wisconsin  wiU 
proceed. 

Mr.  MURRAY  of  Wisconsin.  Mr. 
Speaker.  I  have  a  leiter  from  a  veteran 
showing  that  they  are  not  all  interested 
in  having  a  house.  They  are  interested 
in  making  a  livi  \  making  enough 

money  .so  that  ii.  .        1  have  a  hou.'^e  in 
which  to  live. 

I  have  a  letter  today  from  a  little  town 
of  around  3,000  people.    He  states: 

WAUPACA,  Wis.,  May  6,  1946. 
Hon.  Reid  F.  MiniBAY. 

Member  of  Congress, 

Washington.  D.  C. 
DzAR  Reib:  Since  my  release  from  the 
Army.  I  have  gone  Into  wholesaling  meat 
bustneFs  with  my  father.  Our  business  has 
Increased  and  1  expected  to  elaughter  100 
he.-id  per  month  during  the  summer  as  these 
are  the  business  months  for  Waupaca  I 
have  gone  to  considerable  expense  and  tullt 
a  slaughterhouse,  and  figured  to  have  a 
small  yard  In  time  where  truckers  cculd 
bring  their  cattle  the  same  as  at  Green  Bay. 
Now.  the  OPA  s.hvs  we  can  butcher  10  head 
per  month  and  puts  no  limit  on  what  the 
packers  can  do.  I  went  to  the  OPA  and  rttked 
for  a  quota  increase  and  they  told  me  that 
our  quata  was  based  on  what  my  father  did 
in  1942  and  that  our  business  shouldn't  have 
increased. 

I  a-sked  for  a  quota  for  myself  as  a  vet- 
eran as  I  should  have  a  right  to  be  In  busi- 
ness, and  they  said  they  would  send  me  a 
form  to  fill  out  but  to  date  I  have  received 
no  form  and  cannot  see  where  I  am  going  to 
get  It. 

Let  me  ask  why  the  large  packing  compa- 
nies should  be  allowed  to  butcher  all  they 
want  and  the  small  operator  be  limited. 

It  seems  to  me  I  should  be  entitled  to  be 
In  business,  and  I  need  a  quota  of  100  head 
per  month  If  I  am  going  to  supply  the  shops 
I  have  been  serving  during  the  winter. 

Why  should  our  people  go  without  meat 
so  we  can  ship  It  abroad  to  places  like  India 
where  the  people  don't  eat  meat. 

As  a  veteran,  I  can  say  we  don't  need  any 
Government  help,  but  instead  Government 
stopped  restricting  business  so  that  we  can 
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kv«   production.     After   »I1.   it 
AMoarittux  pztxlucuon  Ui«t  won  the  war. 

W«  can't  buy  clutbes,  butter,  farm  ma- 
chinery, lumber,  and  cars,  all  because  of 
Ooremmcnt  mterferfnce.  I  have  covered  a 
kH  of  grcund  \n  this  letter  and  my  sentl- 
■iMita  may  not  be  put  on  paper,  but  it  seems 
to  me  when  our  Government  lets  all  the  for- 
ttCn  countries  make  "suckers  "  out  of  us  and 
have  thla^  so  muddled  up  at  home,  tt  Is 
time  for  a  complete  change  In  our  adminis- 
tration. If  the  (>e<jple  ever  get  a  chance 
ttoey  will  show  their  disapproval. 

As  yon  are  In  a  position  to  help  me  and 
•U  of  us  back  here.  I  am  asktni;  your  as- 
■Istaiice  and  I  need  It  right  pronto  if  I  am 
folaf  to  stay  in  buslnsw. 
Sincerely  yours, 

Edwin  R.  Popi. 

Mr.  WOLCOTT.  Mr.  Speaker,  will  the 
gentleman  yield  for  an  observation? 

Mr.  MURRAY  of  Wisconsin.     I  yield. 

Mr.  WOLCOTT.  Commenting  upon 
the  remarlL.s  by  the  gentleman  from 
Texas  IMr.  PatmanI  as  to  whether  or  not 
the  attorney  for  Mr.  Wyatt  made  the 
statement  that  these  subsidies  were  not 
coing  to  be  a«;ed  lor  labor  and  for  lum- 
ber. I  should  like  to  call  attention  to  the 
fact  that  three  Members  have  made  the 
statenMBi  here  on  the  floor  today  that 
he  did  nftke  that  statement:  and  I  alao 
want  to  comment  In  substantiation  of 
ttat  probability  that  h«  ouMto  tbt  Mate- 
wmm  that  the  OPA  has  tnerMaed  the 
price  of  lumber  and  u  :  prtcei  of 

Id  the  »xtent  when  autelcUM  are 
The  rttton  ttity  art  not 
X^ini  10  p«y  rabaldtM  for  lumb«>r  and 
ih»  roMM  ho  nry  pvoptrly  aaid  ihry 
vtro  Ml  lolhi  10  m  mMi^m  r««r  him- 
tor  li  IMOUM  Ihty  rmiMit  thr  i> m-  tin.i 
Ihoi  wtU  rMUlt  tn  o  mojtuuum  auiuuut  u^ 
prodMIlM  it  hMMMr. 

Mr  MtmiUY  Of  WtWMti.  I  will  MY 
tu  the  ivtilkituin  from  liWhIimn  that  mi 
for  M  I  om  eonm  nrd  and  romtmbortnti 
tho  ioMltn'  vott  MU  oil  ytat  oto.  and 
ft0  pmiBl  falPt  piM  that  thti  t«  to  irct 
hoiaeii  for  the  vrtrmnii.  I  think  thi!«  Irgls- 
Imion  U  brought  in  here  ro  somo  folkx 
oon  rtm  around  come  rloctlun  time  and 
pohit  their  finger  and  say:  "You  do  not 
want  the  veterans  to  have  a  house."  You 
should  vote  for  the  subsidy  even  If  you 
well  know  the  veteran  will  get  mighty 
little  subsidy  out  of  the  whole  program. 
Instead  of  a  $240  subsidy  per  hou^e  for 
aQ  who  build,  why  not  a  subsidy  for  the 
houses  for  veterans?  That  is  my  per- 
sonal opinion.  If  we  want  to  do  some- 
thirig  for  the  veterans,  let  us  stop  fooling 
and  do  it :  let  us  make  the  subsidy  direct 
to  the  veteran:  let  us  go  to  work  without 
so  much  evading;  let  us  get  to  building 
houses  instead  of  talking  about  their  hav- 
ing houses.  These  bouses  are  evidently 
to  be  built  in  the  larse  cities  of  the  coun- 
try and  will  be  prefabricated  houses  as 
weU. 

Mr.  CRAWFORD  Mr.  Speaker,  win 
the  gentleman  yield? 

Mr.  MURRAY  of  Wisconsin.    I  yield. 

Mr.  CRAWFORD.  Let  us  go  back  to 
the  cattle  proposition.  We  know  what 
iMPPened  on  this  floor  in  the  last  few 
dafs  with  respect  to  livestock.  Here  is 
a  case  where  the  gentleman's  constitu- 
ent cuts  across  the  economic  program 
of  a  dictator,  the  slaughter  controller. 
That  is  the  reason  I  said  you  cannot  run 
this  country  under  a  dictated  form  of 
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economy  and  hive  free  enterprise  and  a 
repre.sentative  lonn  of  government. 

Mr.  MURRAY  of  Wisconsin.  In  peace- 
time it  is  surely  nost  difficult  to  maintain 
an  economic  die  :ator  It  is  mere  evident 
every  day.  ' 

Mr.  SPENCE.  Mr.  Speaker.  I  yield  3 
minutes  to  the  e.  jntleman  from  West  Vir- 
ginia (Mr.  Elu;I. 

Mr.  ELLIS.  Mr.  Speaker,  I  want  to 
remind  my  colh  agues  that  here,  months 
after  VJ-day.  the  fact  remains  we  have 
built  very  few  houses.  I  noticed  in  the 
press  a  few  days  ago  where  a  Washington 
builder  stated  tl  at  a  house  which  used  to 
take  3*2  mentis  to  build  now  takes  7 
months,  largely  because  of  governmental 
Interference  and  regulation.  I  should 
like  to  remind  t  lis  body  that  in  1925  the 
building  induct  y  of  this  country  con- 
structed 900, 00(  hou-sing  units.  In  ad- 
dition they  con;  tructed  commercial  and 
industrial  build  ng  eqjivalent  to  900.000 
more  dwelling  uilts;  con.sequently.  in  the 
year  1925  we  co  nstructed  the  equivalent 
of  1  800.000  dw(  lling  units  without  sub- 
sidies, without  *fr.  Bowles,  without  Mr. 
Wyatt.  without  Mr.  Small,  without  any 
govermnoUal  i  istructions  whatsoever: 
and  this  treat  giant,  the  labor  of  the 
building  trades  and  the  building  indus- 
try, which  expanded  during  the  war.  wtU 
do  It  again  if  \* »  let  them  aloiie  and  do 
not  impose  fur  her  regulaUona  but  re- 
lieve ihem  fron   exKntlng  handicap.-*. 

Mr  Speaker,  yield  back  the  t>alance 
of  my  Umo, 

Tht>  M*fAiaill.  Tht  tentleman  from 
Wmi  VUHiMla  y  alda  baek  \  minute. 

Mr.sraNCK    Mr  fft '  'Ur 

J,  r,  xinA»v  rtf  Bj  f  niup  I  I ,A\\ 


ft. 

con. 

II. . 

M'4     \'U  III. 

Utc-* 

Mr  MtCORMhCK 
few  minutes  fo 
body  the  people 


M 


ttMMKi  to 


itu»  >tta 
i\r  )att, 

!vi  It    Tht  gentleman  (torn 
I      cofiUttd  for  9  mm- 


Mr.  Speaker,  in  a 
the  first  time  in  thi» 
of  the  country  and  the 
veterans  of  our  ountry  will  have  an  op- 
portunity of  knswlng  how  Members  In 
this  House  are  g  sing  to  vote  on  a  matter 
of  vital  concern  to  the  veteran.  One 
thing  is  certain  about  a  roll  call,  we  can- 
not do  any  kidc  ing  after  it  is  over,  be- 
a  part  of  the  Congres- 
sional Record  fc  r  all  time.  I  am  sure  the 
veterans  will  nst  be  deceived  by  the 
thinking  ba.«;ed  on  the 
s  )me  of  my  Republican 


to  meet  this 
than  in  the 
sense,  and  other 


war.    I  view  this 
the  war.    Why? 


try  needed  their 
ger.  They  wore 
served  during  th< 


Everj^hing  else 
thing  else  had  tc 


■  > 


sleight-of-hand 

arguments  of 

friends  I  have  h^ard  here  today. 

Mr.  Speaker.  I  do  not  look  at  this  from 
the  standpoint  o  f  subsidies  and  I  do  not 
think  the  veteran,  the  fellow  who  wore 
the  uniform,  is  :oing  to  view  our  effort 
he  using  emergency  other 
lii  ht  of  sound  common 
than  that  the  $400,000.- 


000  proposed  is  4  Part  of  the  cost  of  the 
as  a  part  of  the  cost  of 
We  took  these  young 
men  from  civiJiah  life  because  oiu*  coun- 


services  in  time  of  dan- 
the  uniform  and  they 
period  of  the  war  when 
wo  had  to  concehtrate  all  of  our  efforts 
on  the  prcducticp  of  munitions  of  war. 
had  stopped.  E\'ery- 
be  suspended.    One  of 


the  things  suspei  ded  was  the  building  of 


homes.  The  very  necessity  of  winning 
the  war  required  that,  but.  having  won 
the  war,  these  young  men  came  back  in 
the  number  of  millions.  By  reason  of  our 
inability  to  engape  in  home  con.struction 
for  a  period  of  4  years  or  more,  an  emer- 
gency exists  which  confronts  us  at  the 
present  time.  This  emergency  arose  out 
of  the  war.  It  is  the  first  job  we  have  to 
do,  one  of  the  most  important  Jobs  we 
have  confronting  us.  and  in  connection 
with  the  $400,000,000  this  is  necessary  to 
bring  the  veterans'  emergency  housing 
program  to  a  .successful  conclusion.  The 
$4O0,OC0.0O0  proposed  is  just  as  much  a 
part  of  the  operations  incident  to  the 
winning  of  the  war  as  any  other  item. 
The  premium  payments  are  needed  to 
accelerate  the  production  of  materials. 

I  wonder  what  the  veterans  are  going 
to  say  when  they  find  that  only  a  few 
weeks  ago  this  very  body  without  any 
fight  put  through  $100,000  000  in  premi- 
um price  payments  for  copper,  lead,  and 
zinc?  That  provision  was  contained  in 
a  recent  OPA  bill  that  pas.<;ed  this  body. 
Not  a  voice  was  raised  against  that  item. 
That  $100000.000  is  a  premium  price 
payment  identically  along  the  same 
lines  as  the  $400,000,000  Involved  In  the 
question  before  us  today,  except  In  that 
case  It  was  to  stimulate  the  production 
of  copper,  lead,  and  line:  the  (400.000,000 
Involved  here  today  la  to  sUmulate  the 
production  of  materials  to  go  into  hnua« 
Ins  Tht're  u  no  ditTerency  bMslrallv— 
1400.000,000  In  on*  case  and  tlOO.OOO  000 
in  the  other,  Th«  $100,000,000  U  to  Mlm- 
ui«t0  thr  prodiioUon  ol  eoppor,  k»ad,  and 
nine  NoUody  iindrrtook  to  fllminal«< 
thai  ftnit*  iiw  hill  when  U  waa  b«>(oit»  us 
a  few 

\?  ,  >  . 


II 


ir'Ntitm  that  was 
-  boror«  Is  Romt* 
^niestlon  we  havt 

Srnnfr  mtopted  an 


CCii.    :.!.    .      .!     .1,     I 

what  dxrertnt  fro  < 

brfon        '    t^y      111, 
amrn.  puttlnn  back  tli<   $000,000.- 

000.  ihp  Members  who  voted  against 
the  proposition  as  It  was  before  the 
House  several  weeks  ago  can  justifiably 
vote  for  this  proposition  today  and  be 
consistent.  There  may  have  been  some 
provisions  contained  in  the  House 
amendment  that  they  did  not  agree  with 
and  other  provisions  they  did  agree  with. 
The  Senate  has  corrected  that  situation. 
The  requirements,  standards,  and  limi- 
tations involved  in  the  Senate  amend- 
ment are  before  the  House  and  the  ques- 
tion in  this  respect  now  is  materially 
different  than  involved  in  the  matter 
when  it  was  before  the  House  3  or  4  weeks 
ago. 

Mr.  SPENCE.     Mr 
gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gen- 
tleman from  Kentucky. 

Mr.  SPENCE.  In  addition  to  the  cop- 
per, lead,  and  zinc,  we  incorporated  $50,- 
000,000  for  petroleum  products  to  keep 
the  stripper  wells  in  operation. 

Mr.  McCORMACK.  Correct.  So  we 
have  this  proposition  where  we  have  al- 
ready in  principle  voted  $100,000. COO  for 
copper,  lead,  and  zinc  and  $50,000,000  for 
petroleum  and  its  byproducts.  Nobody 
objected  to  that,  yet  when  it  comes  to 
$400,000,000  for  the  veterans,  basically 
the  same  proposition,  then  we  find  this 
severe  opposition  to  the  consideration  of 


Speaker,  wUl  the 


I 


this  legislation  so  vitally  important  to 
the  successful  conclusion  of  the  veterans' 
emergency  housing  program. 

Mr.  DIRKSEN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gen- 
tleman from  Illinois. 

Mr.  DIRKSEN.  I  think  ?n  the  inter- 
est of  maintaining  the  accuracy  of  the 
Record,  the  gentleman  from  New  York 
(Mr.  Taber  1  moved  to  strike  out  all  those 
subsidies,  and  his  motion  lost  by  one 
vote. 

Mr.  McCORMACK.  The  fact  remains 
that  what  I  say  is  correct,  that  the  $100,- 
000.000  is  contained  in  the  bill. 

Mr.  DIRKSEN.  The  gentleman  said 
that  no  voice  was  raised  against  it. 

Mr.  McCORMACK.  Oh.  well,  the  fact 
is  it  passed  the  House.  The  basic  fact 
is  that  it  passed  the  House.  Does  the 
gentleman  from  Illinois  deny  that? 
Mr.  DIRKSEN.  I  do  not  deny  that. 
Mr.  McCORMACK.  Of  course,  the 
gentleman  cannot  deny  it. 

Mr.  DIRKSEN.  There  was  plenty  of 
voice  raised  against  it,  and  we  voted 
against  it. 

Mr.  McCORMACK.  Yes;  but  the 
fact  is  it  passed  the  House.  This  House 
passed  a  $100,000,000  premium  payment 
for  copper,  lead,  and  ainc.  and  $50,000.- 
000  for  petroleum,  but  this  House  refused 
to  vote  premium  payments  in  connection 
with  veterans'  houiUng. 

Mr.  QALLAQHCR.  Mr,  Speaker,  will 
tha  fftntltman  yield f 

Mr,  McCORMACK.  I  yield  to  the  «tn- 
tleman  from  Mlnnrkuia, 

Mr,  OALLAQHIR.  1  havt  a  oou»m 
who  own*  M  hoiiNtN  in  MlnntapolU.  Ht« 
•on  roctnlly  Diumtd  from  tha  war  bvit 
ha  dof.1  not  I  .u  •  i  >  houKt  him. 

Mr.  MoCOItMAvK.  1  hert  arc  U>hi  or 
thouNatidi  throuithoul  the  country  today 
In  R  similnr  situation. 

Mr,  OALLAOMER.  1  could  sell  my 
hou.T  for  $.1,000  more  than  It  Is  worth, 
but  if  I  want  another  one  I  would  have  to 
pay  the  same  thing. 

Mr,  McCORMACK.  In  conclusion  I 
want  to  emphasize  the  fact  that  any 
Member  who  hitherto  voted  against  the 
$600,000,000  proposition  when  It  was  in 
the  House  in  the  Committee  of  the 
Whole  can  justifiably  vote  for  this  propo- 
sitlon  today,  first,  on  the  ground  that  it 
is  not  the  same  proposition;  that  the 
standards  of  the  requirements  are  en- 
tirely different:  and,  second.  I  contend 
that  this  $400,000,000  premium  payment 
should  be  considered  as  a  part  of  the  cost 
of  the  war.  While  the  actual  war  is 
over  the  emergency  housing  situation 
exists  as  the  result  of  the  conduct  of  the 
war.  These  young  men  who  have  served 
have  been  discharged.  They  are  now 
back  in  civilian  life.  They  are  facing 
this  housing  emergency.  There  is  a  cry- 
ing demand  for  immediate  relief.  They 
want  action.  The  Wyatt  bill,  with  this 
$400,000,000  premium  payment,  is  abso- 
lutely essential  to  bring  about  the  early 
conclusion  of  this  necessary  program.  I 
urge  the  adoption  of  the  motion  of  the 
gentleman  from  Kentucky  IMr.  SpenceI. 
The  SPEAKER.  The  time  of  the  gen- 
tleman from  Massachusetts  has  expired. 
All  time  has  expired. 

The  question  is  on  the  motion  offered 
by  the  gentleman  from  Kentucky. 
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Mr.  SPENCE.  Mr.  PATMAN.  and  Mr. 
MARCANTONIO  demanded  the  yeas  and 
nays. 
The  yeas  and  nays  were  ordered. 
The  question  was  taken;   and  there 
were — yeas    187.    nays    158,    answered 
"present"  1.  not  voting  84.  as  follows: 
I  Roll  No.  110] 
YEAS— 187 


Abemethy 

Alien.  La. 

Andrews,  Ala. 

Andrews.  N.  Y. 

Angel! 

Bailey 

Barrett.  Pa. 

Barry 

Bates.  Ky. 

Beckworth 

Bieimller 

Bland 

Bloom 

Bolton 

Boyltln 

Broolu 

Bryson 

Bu'winkle 

Bunlter 

Byrne.  N.  Y 

Canfleld 

Cannon.  Mo. 

Carnaban 

Case,  N.  J. 

Cellcr 

Chapman 

CtoeU 

Claik 

Clason 

Clements 

Collee 

OcUmer 

Cooper 

Oorbett 

D'Al»«sndro 

D«v\» 

DvLaey 

IMaaey. 

JaaMtJ. 
IMan*y. 

Jt^hn  i 

iv.tiui«k,r«iir 
Durham 

vsss, 

Klllott 

KiMPMM 

rallon 

MBhan 

l^nton 

l<yrnandei 

Flaniiagan 

Flood 

Fogarty 

Folger 

Forand 

Fulton 

Oallagber 

Gamble 

Gardner 

Gary 

Oeelan 

Gerlacb 


Allen,  ni. 

Almond 

Andersen. 

H.  Carl 
Andresen, 

August  H. 
Arends 
Arnold 
Barden 
Barrett.  Wyo. 
Bates,  Mass. 
Beall 

Sennet,  N.  T. 
Blsbop 
Blackney 
Bradley.  Mich. 
Brehm 
Brown,  Oa. 
Brown.  Ohio 
Brtimbaugh 
Buck 
Buffett 
Burch 

Byrnes,  Wis. 
Camp 
Campbell 
Carlson 


Gordon 

Gore 

Gorskl 

Granahan 

Granger 

Green 

Gregory 

Hall, 

Edwin  Arthur 
Hand 
Hare 

Harlesa.  Ariz. 
Hartley 
Havenner 
Hays 
Healy 
Hedrlck 
Heffernan 
Heselton 
Hobbs 
Holifleld 
Holmes,  Wash 
Hook 
Huber 
Hull 
Izac 
Jackson 
Johnson,  CaiU 
Johnfcon, 

Luther  A. 
Johnson. 

Lyndon  B 
johnaon,  OklK. 
XMrn*y 
Km 

KefKUver 
K*U*y.  r* 
KMly,  )U. 
KM«h 

King 

Kli^lh 

Kt>|>wi»ntann 

KviitWl 

Ureaa* 

tSvtntkt 

L»WU 

Link 

Luoe 

Ludlow 

Lyie 

Lynch 

McCormack 

McDonovigh 

McGebee 

McGUnchey 

McMillan,  S.  C. 

Mahon 

Manasco 

Mankln 

Mansheld, 

Mont. 
Marcan  tonic 
May 

NATS— 158 

Case.  S  D&k. 

Chenoweth 

Chlperfleld 

Church 

Clevenger 

Clippinger 

Cole,  Kans. 

Cole.  Mo. 

Cole,  N.  T. 

Cooley 

Cox 

Cravens 

Crawford 

Cunningham 

Curtis 

D'Ewart 

Dlrk«en 

Dolliver 

Dondero 

Dworshak 

Eaton 

Ellis 

Ellsworth 

El£ton 

Engel.  Mich. 

Ervin 

Gathings 


111. 


Mills 

Murdock 

Murphy 

Ncely 

Norblad 

O'Brien, 

O'Brien.  Mich. 

O'Neal 

OToole 

Outland 

Pace 

Patman 

Pickett 

Price.  111. 

Priest 

Quinu,  N.  Y. 

Ralsaut 

Rabin 

Ramey 

Randolph 

Rayflel 

Resa 

Richards 

Rivers 

Robertson.  Va. 

Robinson.  Utah 

Rogers,  Fla. 

Rogers,  N  Y. 

Rooney 

Rowan 

Ryter 

Badowakt 


Bavaat 

ahertU«o 

aiaufhwr 

amtUi,  Main* 

•mawv,  N  Y. 

ipMhiaatt 

•MnM 

auHMV 

aua)»r 

Mulllvittt 
T«yiw 

'MuMa 

Thnmaa.Tvi. 

Thomiikon 

Tiirrrnn 

Trajrtior 

Trimble 

Vinton 

Vnorhlt.  Calif. 

Walt«r 

Weaver 

Welch 

Whltten 

Wickrrsham 

Winstead 

Wolverton,  N. 

Woodhoxise 

Worley 

Zimmerman 


Gibson 

Gifford 

GlUesple 

Gillette 

Goodwin 

Gossett 

Graham 

Griffiths 

Gross 

Gwynne,  Iowa 

Hale 

Ball. 

Leonard  W. 
Halleck 
Hancock 
Harris 
Henry 
Hess 
Hill 
Etoeven 
Hoffman 
Holmes.  Mass. 
Hope 
Horan 
Howell 
Jenkins 
Jennings 


Jensen 

Norrell 

Short 

Johnson,  ni. 

O'Hara 

Simpson,  ni. 

Jones 

O'Konskl 

SimpMon,  Pa. 

Jonkman 

Peterson.  Ga. 

Smith,  Ohio 

Judd 

Phillips 

Smith.  Va. 

Kean 

Pittenger 

Smith.  Wis.   • 

Keefe 

Ploeser 

Springer 

Klibum 

Plumley 

Stefan 

Klnzer 

Poage 

Stockman 

Knutson 

Rankin 

Sumner.  111. 

Lanham 

Reed.  El. 

Sumners.  Tex. 

LeCompte 

Reed.  NY. 

Simd^trom 

LePevre 

Rees.  KAns. 

Taber 

Lemke 

Rich 

Talbot 

McConnell 

Riley 

Tallc 

McGregor 

Rlzley 

Tarver 

McMlllen.IU 

Robertson. 

Thomas.  N.  J. 

Martin,  Iowa 

N  Dak 

Towe^ 

Martin,  Mass. 

Robslon.  Ky 

Vorvs.  Ohio 

Mason 

Rockwell 

Vursell 

Mathews 

Roe.  Md 

Wad.^worth 

Merrow 

Rogers.  Mass. 

Welchel 

M'.chener 

Srhwabe.  Mo 

West 

Miller,  Nebr. 

Schwabe.  Okla. 

Wij;gIeswonh 

Mundt 

Srri^-ner 

Winter 

Murray,  Tenn. 

Shafer 

Woicott 

Murray.  Wis. 

Sharp 

Woifenden,  Pa. 

ANSWERKD  "PRESENT"— 1 

Boren 

NOT  VOTING — 84 

Adams 

Gavm 

Monroney 

Anderson,  Calif  Gearhart 

Morgan 

Auchtncloas 

Gillie 

Morrison 

Baldwin.  Md. 

Grant,  Ala. 

Norton 

Baldwin  NY. 

Grant.  Ind 

Patrick 

Bell 

Owinn  NY 

Patterson 

Bender 

Hagen 

Peterson,  Fla. 

Bennett,  Mo. 

Harness.  Ind. 

Pfelfer 

Bonner 

Hart 

Phllhln 

Bradley  Pa 

Hcbert 

Powell 

Buckity 

Hendricks 

Price.  Fla. 

Butler 

Hertw 

Rains 

.Cannon,  PU 

Hlnsltaw 

Ooehmn 

Ho«h 

Rndgen,  Pa. 

Oomta 

Jtrmau 

Ro»,  N  Y. 

Oourtuay 

Joanaea,  ln«. 

RUMd 

Crruiifr 

Kimay 

aavMwra 

Kirwan 

aikM 

I        iioM.Va 

Ur\>ll»((» 

IMVNMaa 

ikWKttt 

UlMlt* 

•mmH 

i\\*p\\ 

Unt 

Tibiett 

llMnrn««>«\iH 

1^ 

nt>i»n 

(«i»i|}t>'>'ti   N 

I'  MeiVWfH 

WHMOlDWMhl 

n    ■ 

Mi'Ki«(t«lt 

W»H* 

Itr      '              .     -i 

MntUtri) 

Whtiiiitiiuu 

NtUtws 

finX^d.  TVk 

Wtlwtn 

n»hw 

Wood 

rviiiff 

Miiiw.ctitr, 

Waodniff 

Bo  the  motion  wan  agreed  to. 
The  Clerk  announced  the  followlnR 
pairs: 
On  this  vole: 

Mr.  Hurt  for.  with  Mr.  Woodruff  Rgainst, 

Mr.  Monroney  for.  with  Mr.  Boren  acainat, 

Mr.  LaPolIette  for,  with  Mr.  Hcrtcr  analnst. 

Mr.  Powell  for.  with  Mr.  Wilson  aanlnst. 

Mr.  Hoch  for,  witli  Mr.  Whlttlngton  against. 

Mr.  Dtngell  for.  with  Utr.  GiUie  against. 

Mr.  Roe  of  New  York  for.  with  Mr.  Fuller 
against. 

Mr.  Morrison  for.  with  Mr.  Johnson  of  In- 
diana against. 

Mr.  Sheppard  for.  with  Mr.  Grant  of  In- 
diana against. 

Mr.  Baldwin  of  New  York  for,  with  Mr. 
Harness  of  Indiana  against. 

Mr.  Combs  for,  with  Mr.  Rodgers  of  Penn- 
sylvania against. 

Mr.  Bradley  of  Pennsylvania  for.  with  Mr. 
Fellows  against. 

M!r.  Pfeifer  for.  with  Mr.  Hebert  against. 

General  pairs  until  further  notice: 

Mr.  Bell  with  Mr.  Gavin. 
Mr.  Etomengeaux  with  Mr    Stevenson. 
Mr.  Courtney  with  Mr.  Hagen. 
Mr.  Lane  with  Mr.  Butler. 
Mr.  McKenzie  with  Mr.  Adams. 
Mr.  Doughton  of  North  Carolina  with  Mr. 
Bennett  of  Missouri. 
Mr  Phtlbln  with  Mr  Anderson  of  California. 
Mr.  Patterson  with  Mr.  Bender. 
Mr.  Buckley  with  Mr.  Auchlncloss. 
Mr.  Curley  with  Mr.  Gwlnn  of  New  York. 
Mr.  Wasielewskl  with  Mr.  Gearhart. 
Mr.  Stewart  with  Mr.  Reece  of  Tenne«e«. 
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Mr   Mansfield  of  Texas  with  Mr.  McCowen. 
Mr.  Dawaon  with  Mr.  Landls. 
Mr.  Drcwry  with  Mr.  Tlbbott. 
Mr.  Cochran  with  Mr.  Hlnshaw 

Mr.  BOREN  Mr.  Speaker,  If  the  gen- 
tleman from  Oklahoma.  Mr.  Monroney, 
were  present  he  would  have  voted  "yea." 
He  has  been  in  touch  with  me  and  in 
consideration  of  the  circumstances  which 
compel  his  absence,  I  have  agreed  to  a 
live  pair  with  him.  Therefore  I  ask  that 
my  vote  of  "nay"  be  withdrawn  and  that 
I  be  recorded  as  answering  "Present." 
As  the  House  knows,  the  absence  of  the 
gentleman  from  Oklahoma  is  due  to  the 
death  of  his  mother.  His  stand  on  this 
is.iue  is  well  known.  The  vote  comes 
when  he  Is  at  his  mother's  graveside,  and 
I  could  not  in  good  conscience  be  a  party 
to  compellinK  his  return  in  order  that  his 
vote  be  counted. 

The  resialt  of  the  vote  was  announced 
as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the 
table. 

Mr.  SPENCE.  Mr.  Speaker.  I  ask 
unanimous  consent  that  all  Members  may 
have  five  legislative  days  in  which  to  re- 
\lse  and  extend  their  remarks  on  the 
action  Just  taken. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken- 
tucky? 

There  was  no  objection. 

Mr.  SPENCE.  Mr.  Speaker.  I  ask 
unanimous  consent  that  I  may  have  until 
midnight  tonight  to  file  a  conference  re- 
port on  the  bill  H.  R.  4761.  the  National 
Housing  Act. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken- 
tucky? 

There  was  no  objection. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Gatling.  it5  enrolling  clerk,  announced 
that  the  Senate  had  passed  a  joint  reso- 
lution of  the  following  title,  in  which  the 
concurrence  of  the  House  is  requested: 

S  J  Res  150  Joint  resolution  to  extend 
the  Selective  Training  and  Service  Act  oX 
1940.  as  amended,  until  July  1.  1M«. 

Tlie  message  also  announced  that  the 
President  pro  tempore  has  appointed  Mr. 
Bakkley  and  Mr.  Brewster  members  of 
the  joint  select  committee  on  the  part  of 
the  Senate,  as  provided  for  in  the  act  of 
Aupust  5.  1939,  entitled  "An  act  to  pro- 
vide for  the  dispo.sition  of  certain  records 
of  the  United  States  Government."  for  . 
the  disposition  of  executive  papers  in  the 
following  departments  and  agencies: 

l.JDepartment  of  Justice. 

2.  Department  of  the  Na\T- 

3.  Department  of  State. 

4.  Department  of  War. 

5.  Federal  Security  Agency. 

6.  Petroleum  Administration  for  War. 

7.  United  States  Railroad  Retirement 
Board. 

8.  United  States  Soldiers'  Home. 

OPTOMrTRY  CORPS  IN  THE  MEDICAL  DE- 
PARTMKNT  OF  THE  ARMY— VETO  MES- 
SAGE FROM  THE  PRESIDENT  OP  THE 
UNITED  STATES— H.  DOC.  578 

The  SPEAKER  laid  before  the  House 
the  following  veto  message  from  the 
President  of  the  United  States: 
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To  the  House  of 

1   return   hereK 
proval.  H.  R.  375 
is  to  establish 
the  Medical 
In    my   opinion 
Corps  would  be 
with  the  present 
cal  Corps,  but  als(  • 
organization  of  t 
of  the  postwar 
During   the 
Army  has  uti 
maximum  extent 
medical  practice 
ment  of  the  post**' 
utilize  optometrl^ 
tent  practicable, 
they, together  wi 
and  scientific 
ern    medical   serf 
Medical  Service 
commissioned 
tary  personnel 
medical  care  ava 
of  additional 
opinion,   hinder 
the  accompli.shm 
cal  care  piust 
nated  by  oCBcers 
and  competent 
conditions  and 
sibility  for  adeq 

Furthermore 
lish  a  promotior 
rapid  advancement 
for  most  other 
and  no   persuas 
why  this  particular 
forded  more 
others  similarly 
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Representatives: 

-ith,  without   my  ap- 

.  the  purpose  of  which 

Optometry  Corps  in 

Dedartment  of  the  Army. 

dk   separate   Optometry 

of  harmony  not  only 

structure  of  the  Medi- 

with  the  contemplated 

le  Medical  Department 

/  rmy. 

course   of   the  war.   the 
optometrists  to  the 
consistent  with  sound 
The  Medical  Depart- 
■  ar  Army  will  likewise 
s  to  the  maximum  ex- 
It  is  contemplated  that 
the  other  professional 
grpups  included  in  mod- 
.'ice.   will   constitute   a 
orps.  with  appropriate 
However,  our  mili- 
entitled  to  the  best 
lable;  and  the  creation 
separate  corps  will,  in  my 
ratfter   than   facilitate 
?nt  of  this  aim.    Medi- 
directed  and  coordi- 
professionally  trained 
recognize  pathological 
alsume  complete  respon- 
late  care. 
R.  3755  would  estab- 
plan  providing  more 
for  optometrists  than 
)ranches  of  the  Army 
e  reason  is  apparent 
group  should  be  af- 
favbrable  treatment  than 
;ituated. 

Harry  S.  Trxjman. 
May  9.  1946. 
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He  USE, 


The  objections  of  the 
spread  at  large  upon 

the  bill  and  mes- 
to  the  Committee 
rs  and  ordered  to  be 


The  White 

The  SPEAKER 
President  will  b« 
the  Journal. 

Without  objecilion 
sage  will  be  referred 
on  Military  Affa 
printed. 

There  was  no  objection 

special   order   GRANTED 

Mr.  PACE.  Ml .  Speaker.  I  ask  unani- 
mous consent  ths  t  today,  following  any 
special  orders  hei  etofore  entered.  I  may 
be  permitted  to  pddress  the  House  for 
10  minutes 

The  SPEAKER 
the  request  of  the 
gia? 

There  was  no  otjection. 

Mr.  HOOK.  M  r.  Speaker.  I  ask  unan 
imous  consent  tha  t  tomorrow,  at  the  con- 
clusion of  the  leg  slative  program  of  the 
day  and  follow ii  g  any  special  orders 
heretofore  enterei.  I  may  be  permitted 
to  address  the  He  use  for  15  minutes. 

The  SPEAKER  Is  there  objection  to 
the  ri^uest  of  thejgentleman  from  Mich- 
igan? 

Th?re  was  no  otjection. 

EXTENSIOIf    OP    remarks 

asced 


Is  there  objection  to 
gentleman  from  Geor- 


Mr  CELLER 

mission  to  exten  I 
Record  In  two  ins 
Mr    ROONEY 
permission  to  extend 


and  was  given  per- 
his  remarks  in  the 
ances. 
asked  and  was  given 

his  remarks  in  the 


Record  and  Include  an  editorial  from 
the  New  York  Times. 

Mr.  ROWAN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  statement  entitled 
"Retirement  Legislation  for  Civilian 
Component  OflBcers." 

Mrs.  DOUGLAS  of  Illinois  asked  and 
was  given  permission  to  extend  her  re- 
marks in  the  Record. 

Mr.  DOYLE  a.sked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  copy  of  a  report  to 
his  constituents. 

Mr.  SHORT  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  two  letters  from  a 
constituent. 

Mr.  ROBERTSON  of  North  Dakota 
asked  and  wa.s  given  permission  to  ex- 
tend his  remarks  in  the  Record  and  in- 
clude two  letters. 

Mrs.  BOLTON  asked  and  was  given 
permission  to  extend  her  remarks  in  the 
Record  and  include  an  article  from  the 
Wa.shington  Times-Herald. 

Mr.  CARLSON  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  petition. 

Mr.  JONKMAN.  Mr.  RIZLEY.  and  Mr. 
EARTHMAN  a.sked  and  were  given  per- 
mission to  extend  their  remarks  in  the 
Record. 

Mrs.  LUCE  asked  and  was  given  per- 
mission to  extend  her  remarks  in  the 
Record  and  include  a  speech  delivered  by 
her  at  the  Polish -American  Congress  in 
New  Britain,  Conn. 

Mr.  STEFAN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  an  article. 

Mr  TABER  asked  and  was  given  per- 
mission to  extend  his  remarks  In  the 
Record  and  include  a  statement  he  made. 

Mr.  WIGGLESWORTH  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  all  or  part  of 
a  recent  radio  address. 

Mr.  PLUMLEY  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  magazine  article. 

Mr.  GOODWIN  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial  from  the 
Boston  Herald. 

Mr.  BYRNES  of  Wisconsin  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Record  and  include  a  speech 
delivered  by  Mr.  Frederick  C.  Crawford 
before  the  Bureau  of  Advertising  of  the 
American  Newspaper  Publishers  Asso- 
ciation. 

Mr.  JUDD  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  letter. 

Mr.  AUGUST  H.  ANDRESEN  asked 
and  was  given  permission  to  extend  his 
remarks  in  the  Record  in  two  instances 
and  to  include,  editorials. 

Mrs.  SMITH  of  Maine  asked  and  was 
given  permission  to  extend  her  remarks 
in  the  Record  in  two  instances  and  in- 
clude in  one  a  speech  made  by  Colonel 
Marden  at  the  State  Republican  conven- 
tion and  in  the  other  a  statement  made 
before  the  Committee  on  the  Merchant 
Marine  and  Fisheries  on  the  Coast  Guard. 

Mr.  SCHWABE  of  Oklahoma  asked  and 
was  given  permission  to  extend  his  re- 
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marks  in  the  Record  In  four  Instances 
and  include  certain  excerpts  and  letters. 

Mr.  RICH  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  an  article  on  the  coal 
strike  by  a  former  Member,  Samuel  B. 
Pettengill. 

Mr.  CHURCH  asked  and  was  given 
j)ermission  to  extend  his  remarks  in  the 
Record  under  the  heading  "Evanston 
receives  first  prize." 

Mrs.  DOUGLAS  of  California  asked 
and  was  given  permission  to  extend  her 
remarks  in  the  Record  in  five  instances 
and  include  certain  excerpts. 

A    message   to   our    REPRESENTATIVES 
IN  THE  UNITED  NATIONS 

Mr.  RAMEY.  Mr.  Speaker.  I  ask 
unanimous  consent  to  extend  my  re- 
marks in  the  Record  at  this  point  and  to 
include  an  editorial  from  the  Cleveland, 
Ohio.  Catholic  Chronicle. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  RAMEY.  Mr.  Speaker,  several 
hundred  of  our  best  citizens  who  are 
familiar  with  my  work  as  a  jurist  prior 
to  my  election  to  National  House  of  Rep- 
resentatives, have  v.'ritten  me,  the  letters 
being  received  this  day. 

I  have  called  the  Secretary  of  State. 
Their  oflBce  says  they  are  helpless  in 
view  of  the  fact  that  those  involved  are 
not  American  citizens.  While  the  Con- 
gress of  the  United  States  of  America 
has  no  jurisdiction  in  the  situation.  I  ask, 
however,  that  the  Memt>ers  request  our 
representatives  to  the  United  Nations  to 
•act  now. 

There  cannot  be  a  lasting  peace  with- 
out justice.  Justice  is  making  right  what 
is  wrong. 

Let  there  be  a  complete  trial.  These 
sisters  of  charity  are  presumed  to  be  in- 
nocent until  found  guilty  by  a  fair  trial. 
The  presumption  of  innocence  remains 
with  them  until  sufficient  evidence  Is  sub- 
mitted to  find  them  guilty  beyond  a  rea- 
sonable doubt.  The  presumption  of  in- 
nocence continues  to  remain  with  them 
until  in  the  minds  of  a  fair  tribunal 
there  is  an  abiding  conviction  of  a  moral 
certainty  of  their  guilt. 

The  so-called  trial  was  worse  than  a 
farce.    No  trial  at  all. 

To  the  President  of  the  United  States 
and  our  representatives  in  the  United  Na- 
tions: "Time  is  the  essence."  Let  this 
situation  be  corrected  at  once.  No  favors 
are  asked.    Justice  is  demanded. 

Under  leave  to  extend  my  remarks.  I 
include  the  following  editorial  from  the 
Catholic  Chronicle,  of  Toledo.  Ohio: 

HILP    SAVI   THESI    NDN8? 

What  kind  of  world  are  we  going  to  have? 

Here  is  a  case  that  puts  the  question  to 
the  test. 

It  puts  the  United  Nations  to  the  test. 

It  puts  the  Atlantic  Charter  to  the  test. 

It  puts  every  decent  government  and  citi- 
zen to  the  test. 

It  puts  to  the  test  everything  we  fought 
and  worked  and  prayed  for  In  history's  most 
terrible  war. 

Unless  something  Is  done,  three  Sisters  of 
Charity  In  Yugoslavia  are  going  to  be  hanged 
or  shot  by  the  Tito  government. 

They  are  accused  Of  having  cooperated  In 
the  murder  of  helpless  Partisan  aoldlera  In 


a  hospital.  If  that  were  true,  they  would 
deserve  the  death  penalty. 

But  their  trial  was  a  mockery. 

No  defense  witnesses  were  heard. 

The  sisters  were  not  allowed  *x>  defend 
themselves. 

Defense  attorneys  appointed  by  the  court 
never  once  conferred  with  the  accused. 

They  offered  no  defense. 

On  the  contrary,  they  urged  the  court  to 
Inflict  the  severest  penalties  on  their  clients. 

In  prison,  these  helpless  women  were  half 
starved,  denied  the  comforts  of  religion,  and 
prevented  from  talking  with  their  superiors. 

They  were  threatened  and  bullyragged. 

Their  efforts  to  defend  themselves  at  the 
trial  were  brushed  aside. 

Marshal  Tito's  military  court  condemned 
the  three  Sisters  of  Charity  to  death,  sen- 
tenced a  fourth  to  21  years'  imprisonment, 
and  went  on  to  other  business. 

Is  this  the  kind  of  world  we  want?  Ob- 
viously it  Isn't. 

And  we  can  make  that  fact  clear. 

We  can  write  or  wire  to  our  President,  our 
Secretary  of  State,  or  our  representatives  In 
the  United  Nations. 

We  can  urge  organleatlons  of  which  we  may 
be  members  or  ofiBcers  to  protest. 

And  we  can  pray. 

This  Is  a  matter  for  every  American — for 
every  member  of  the  world  community— no 
matter  what  his  religion  or  politics. 

This  newspaper  Is  wiring  to  President  Tru- 
man, urging  that  the  United  States  and  the 
United  Nations  request  of  the  Government 
of  Yugoslavia  a  fair,  public,  unprejudiced 
trial  for  Sister  Verena  Foetacz,  Sister  Zarka 
Ivasic.  and  Sister  Hubertlna  Dzlmberg,  who 
were  condemned  to  death,  and  Sister  Cele- 
ctlna  Radosevlc,  who  was  sentenced  to  21 
years'  imprisonment. 

We  invite  all  good  men  and  women  and 
organizations  to  do  likewise. 

Mr.  PEIGHAN.  Mr.  Speaker,  my  able 
and  distinguished  colleague  from  Ohio 
is  to  be  congratulated  for  his  initiative. 
The  gentleman  from  Ohio  (Mr.  Ramey] 
has  clearly  and  forcefully  brought  to  the 
attention  of  the  Members  of  Congress 
and  the  Nation  the  deep  concern  felt  by 
every  true  American  who  believes  that 
our  Government  should  exercise  its  great 
power  in  the  interest  of  justice  and 
righteousness,  to  see  that  the  members 
of  the  religious  order  who  dedicate  their 
lives  to  mini-stering  to  sick,  wounded,  and 
suffering  humanity  should  be  given  an 
opportunity  to  have  their  case  presented 
fairly  and  without  prejudice. 

The  editorial  which  appeared  in  the 
Catholic  Universe  Bulletin,  of  Cleveland, 
and  the  Catholic  Chronicle,  of  Toledo. 
Ohio,  which  my  colleague  has  brought  to 
the  attention  of  Congress,  should  stir  to 
action  every  American  citizen  who  be- 
lieves that  the  sacrifices  made  by  Ameri- 
cans for  the  ideals  which  they  so  dearly 
cherish  were  not  in  vain. 

I  vigorously  urge  that  President  Tru- 
man and  our  State  Department  respond 
immediately  to  the  appeals  for  justice.  I 
urge  our  Government  to  insist  that  our 
representatives  to  the  United  Nations 
Organization  act  at  once  In  the  cause  of 
fairness  and  humanity. 

SPECIAL  ORDERS  GRANTED 

Mr.  BYRNES  of  Wisconsin.  Mr. 
Speaker,  I  ask  unanimous  consent  that 
today,  at  the  conclusion  of  the  legisla- 
tive program  and  following  any  special 
orders  heretofore  entered,  I  may  be  per- 
mitted to  address  the  House  for  20  min- 
utes. 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis- 
consin? 

There  was  no  objection. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Si>eaker,  I  ask  unanimous  consent  that 
today,  following  any  special  orders  here- 
tofore entered.  I  may  be  permitted  to 
address  the  House  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Min- 
nesota ? 

LEAVE  OP  ABSENCE 

Mr.  BRADLEY  of  Michigan.  Mr. 
Speaker,  as  a  member  of  the  Board  of 
Visitors  to  the  Merchant  Marine  Acad- 
emy. I  ask  unanimous  consent  that  I  be 
granted  leave  of  absence  for  the  balance 
of  the  week. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich- 
igan? 

There  was  no  objection. 

SPECIAL  ORDER  VACATED 

Mr.  HAND.  Mr.  Speaker.  I  have  k)een 
granted  a  special  order  for  today.  I  a.'Jk 
unanimous  consent  that  that  order  be 
vacated. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman, from  New 
Jersey? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  RABAUT  asked  and  was  given 
permission  to  extend  his  remarks  In 
the  Record  and  include  a  letter  from 
the  Administrator  of  the  Civil  Aero- 
nautics Admini.'^tratlon,  together  with 
other  information. 

SPECIAL  ORDER  GRANTED 

Mr.  REES  of  Kansas.  Mr.  Speaker,  I 
ask  unanimous  consent  that  following 
the  disposition  of  business  on  the  Speak- 
er's desk  and  the  conclusion  of  special 
orders  heretofore  granted,  I  may  address 
the  House  today  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Kansas? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  BARDEN  asked  and  was  given 
permission  to  extend  his  remarks  In  the 
Record  and  Include  therein  an  article 
appearing  in  the  April  Issue  of  Hollands 
Magazine  on  the  Honorable  Lindsay  C. 
Warren.  Comptroller  General  of  the 
United  States. 

Mr.  SAVAGE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  Include  a  speech  he  made 
in  New  York. 

Mr.  GAMBLE  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  in  eight  instances  and  to  include 
editorials  and  articles. 

Mr.  PATMAN  asked  and  was  given 
permission  to  revise  and  extend  the  re- 
marks he  made  today  and  also  to  extend 
his  remarks  in  the  Appendix  of  the  Rec- 
ord and  include  certain  statements  and 
excerpts. 

Mr.  KEOGH  (at  the  request  of  Mr. 
McCormack)  was  given  permission  to 
extenJ  his  remarks  in  the  Appendix  of 
the  Record  in  two  instances. 
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Mr.  McCORMACK  Mr  Speaker.  I 
ask  unanimous  consent  that  the  gentle- 
man from  New  York  (Mr.  KiocHl  may 
extend  his  remarks  in  the  Appendix  of 
the  RxcoKD  and  include  therein  an  arti- 
cle. The  Public  Prmter  sUtes  that  this 
article  exceeds  the  limit  and  costs  $430. 
I  ask  unanimous  consent  notwithstand- 
ing the  cost  that  the  extension  may  be 


The  8PIAKSR.     Notwithstanding  the 
and  without  objection,  the  extension 
may  be  made 
There  was  no  objection. 

SBCOtfD  SUrrLBMntTAL  StTRPLUS  AP- 
PMOTRIATION  RESCISSION  BOX,  l»4fl— 
rOWFKRENCK  RKPORT 

Mr  CANNON  of  Missouri.  Mr  Speak- 
er. I  call  up  the  conference  report  on  the 
Wtt  'H.  R.  5«04'  .cducinK  or  further 
raducinR  certain  appropriations  and  con- 
tractual authorizations  available  for  the 
fiscal  year  1946.  and  for  other  purposes. 
and  ask  unajiimous  consent  that  the 
statement  of  the  managers  on  the  part 
of  the  House  be  read  in  lieu  of  the  report. 

The  Clerk  read  the  title  of  the  bill. 

The  aPSAXER.  Is  there  objection  to 
the  I  Lijimii  ol  the  gentleman  from  Mis- 
souri? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement 
are  as  follows: 

CowmzNCE  Rxporr 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R. 
SaCMi  reducing  or  furttoer  reducing  certain 
approprtatlons  and  couUactual  authorisa- 
tions available  for  the  fiscal  year  ending 
June  30.  1»4«.  and  for  other  purposes,  having 
met.  aA^  fuU  and  free  conference,  have 
•greed  toTrecommeiut  and  do  recetnroend  to 
their  respMttve  Houses  as  follows: 

That  the^-^enate  recede  from  its  amend- 
menu  numbered  11  and  18. 

That  the  Hotise  recede  from  its  disagree- 
ment to  the  amendments  of  the  Senate  num- 
bered 1.  a.  3.  4.  5.  6.  7.  8.  9.  12.  16.  34.  36.  W. 
37.  and  39.  and  agree  to  the  same. 

Amendment  numbered  13:  That  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  th*  Senate  numbered  13.  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  U«u  of  the  aum  proposed  by  said  amend- 
ment insert  ••♦57.000":  and  the  Senate  agree 
to  the  saoM. 

AmsDdnisnt  numbered  14 :  That  the  House 
receds  from  Ita  disagreement  to  the  amend- 
ment of  the  Senate  numbered  14.  and  agree 
to  the  same  with  an  amendment  as  follows: 
Restore  the  matter  stricken  out  by  said 
aOMOdinent  amended  to  read  as  follows: 

TtaTSl  Training  Station.  Port  Deposit. 
Maryland.  1946.  $50  000  ' 

And  the  Senate  agree  to  the  same 

Amendment  numbered  15:  That  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  15.  and  agree 
to  the  same  with  an  amendment  as  follows: 
Restore  the  matter  stricken  out  by  said 
amendment  amended  to  read  as  follows: 

Tay  and  subsistence  of  naval  personnel, 
1946.  SaOO.000.000." 

Aud  the  Senate  agree  to  the  same. 

Amendment  numbered  17:  That  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  17.  and  agree 
to  the  same  with  an  amendment  as  follows: 
IB  Usia  of  the  sum  proposed  by  said  amsnd- 
it  insert  "SiaS  000.000".  and  the  Senate 
to  tbc  same. 

Amendment  niunbered  19:  That  the  House 
recede  from  Its  disagreement  to  the  ameod- 
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ment  of  the  Senate 
to  the  same  with 
Restore    the    matter 
amendment 
",  and   neither  th< 
tractual  authorizat 
be  available  after 
acquisition  of  land 
thorized    vessel- 
In    pursuance    of    a| 
and  the  Senate 

Amendment  nu 
recede  from  its 
roent  of  the  Senaw 
to  the  same  with 

In  lieu  of  the  sun 
ment  Insert  "1190 
agree  to  the  same. 

Amendment  nu 
from  Its  di 
of  the  Sen«t4 
to  the  same  with 
In  lieu  of  the  sum 
ment   insert 
agree  to  the  same 

Amendment  nu 
recede  from  its  dii 
ment  of  the  Senati 
to  the  same  with 
In  lieu  of  the  sum 
ment   insert   "tS.Ol 
ate  agree  to  the 

The  committee  o 
agreement 
and  30. 


niunbered  19,  and  agree 

amendment,  as  follows: 

stnclcen    out    by    said 

d    to    read    as    follows: 

approfMlatlon  nor  oon* 

on  under  this  head  shall 

1  ebruary  35.  1946.  for  the 

(other  than  for  the  au- 

program ) .    except 

specific   appropriation": 

to  the  same. 

31:  That  the  House 

disagreement  to  the  ameiid- 

numbered  31.  and  agree 

amendment  as  follows. 

proposed  by  said  amend- 

[84.500":   and  the  Senate 


bei  thing 


agiee 
mbered 


ail 


nibered  33:  That  the  Hou»e 

s  agreement  to  the  amend- 

numbered  33,  and  agree 

amendment  as  follows: 

proposed  by  said  ammd- 

.950":   and  the  Senate 


un 


•653,  we 


nltiered  28 :  That  the  House 

G^greement  to  the  amend - 

numlMred  38.  and  agree 

amendment  as  follows: 

proposed  by  said  amend - 

5.379.434";    and   the   Sen- 

conlerence  report  in  dls- 
amendi^ents  numbered  10.  20,  23. 
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The  managers 
at  the   conference 
of    the   two   Housei 
the  Senate  to  the 
or   further   reducing 
and  contractiial 
the  fiscal  year  I94( , 
submit    the 
nation  of  the  effect 
and  recommended 
ference   report    as 
ments,  namely 

No3.   1  to  3 
Office  of  the 
and    Executive 
800,000   of   funds 
Agriculture  for 
rltorles  and 
Senate,    Instead    o 
by  the  House. 

Nos   4  to  9  and  1 
n— Military 
704.700    of    appro 
Army.  1943-46."  as 
Instead    of   t66.140 
House:  and  restores 
drawing    the   aval 
priatlon    "Engineer 
priatlon  "Engineer 
for   acquiring    land 
structures  within 
the  United  States, 
Ing  more  than  S20. 

Nos.  13  to  19.  31. 
to  Title  HI— Naval 
S57.000    of    the    1 
Naval  Research 
as  proposed  by  th< 
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Cannon, 
Li7nx>w, 
ONi.u.. 
L4tns  C.  Rabaut, 
Tabkr. 

WiGCLES  WORTH, 
M.  DiRKSEN. 

Manapers  cfi  the  Part  o,  the  House. 
rNETM    McKellar, 

Hatskn. 
E   Ttdincs, 

B   Rttssiix. 
Watland  Brooks, 
rLES  BRmcES. 
Gurnet. 
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the  part   of  the   House 

on  the  disagreeing  votes 

on   the  amendments  of 

ill  (H.  R.  5604)   reducing 

certain    appropriations 

ai^thorlzatlons  available  for 

and  for  other  purposes, 

following   statement    in    expla- 

of  the  action  agreed  upon 

the  accompanying  con- 

0   each   of  such    amend- 


relatfng  to  Title  I— Executive 

Independent  Offices. 

Departments:  Rescinds    t3.- 

V  nder  the  Department  of 

emergency  supplies  for  ter- 

s.  as  proposed  by  the 

$5,000,000.    as    proposed 


Estafc  ilshment: 
piiation 


and  12,  relating  to  Title 
Rescinds     S4.- 
Finance    Service, 
proposed  Ijy  the  Senate, 
i57.    as    proposed    by    the 
the  House  provision  wlth- 
l^blllty   of    the   subappro- 
Servlce"    of    the    appro- 
Service.   Army.    1942-46." 
or   building   permanent 
continental  limits  of 
ekcept  structures  not  cost- 
(00. 

23.  and  34  to  28.  relating 

Establishment:   Rescinds 

appropriation    for    the 

,  Instead  of  $75 .000. 

House,  and  $36,000,  as 


the 


194  S 
Labi  pratory 


proposed  by  the  Sanate;  rescinds  $50,000  of 
the  1946  appropriation  for  the  Naval  Train- 
ing Station.  Port  Deposit.  Md  .  instead  of 
$300,000.  as  proposed  by  the  House,  and  no 
reaelsslon.  as  proposed  by  the  Senate:  re- 
scinds $200,000,000  of  the  1946  appropriation 
for  pay  and  sutjststence  of  naval  personnel. 
Instead  of  $400,000,000.  as  proposed  by  the 
House,  and  no  rescission,  as  proposed  by  the 
Senate;  rescinds  $13,657,000  of  the  1946  ap- 
propriation for  maintenance.  Bureau  of  Sup- 
plies and  Accounts,  as  proposed  by  the  Sen- 
ate. Instead  of  $15  000  000.  as  proposed  by 
the  House:  rescinds  $125,000,000  of  the  1946 
appropriation  for  transportation  of  things. 
Navy,  instead  of  $150,000,000,  as  proposed  by 
the  House,  and  $119,474,300.  as  proposed  by 
the  Senate:  restores  the  House  provision  re- 
ducing by  $5.000000  the  contractual  author- 
ization for  public  works.  Bureau  of  Yards 
and  Docks,  with  respect  to  projects  withtn 
the  continental  limits  of  the  United  States: 
restores  the  House  provision  withdrawing 
availability  of  funds  or  contractual  author- 
ization under  "Public  worlcs.  Bureau  of  Yards 
and  Docks."  for  the  acquisition  of  land  after 
February  35,  1946.  except  in  pursuance  of  a 
specific  appropriation,  amended  to  exclude 
land  for  the  authorized  vessel-berthing  pro- 
gram: rescinds  $190,784,500  of  the  1946  ap- 
propriation for  aviation.  Navy,  instead  of 
$215,887,000.  as  proposed  by  the  House,  and 
$165,682,000,  as  proposed  by  the  Senate;  cor- 
rects the  title  of  the  appropriation  for  sal- 
aries and  expenses.  Merchant  Marine  Inspec- 
tion. Coast  Guard,  1945,  as  proposed  by  the 
Senate:  transfers  an  additional  amount  of 
$500,000  from  the  appropriation  "Aviation. 
Navy.  1946."  to  supply  a  deficiency  In  the  ap- 
propriation "Pay.  subsistence  and  transpor- 
tation. 1943.""  as  proposed  by  the  Senate,  and 
reduces  the  value  of  stock  in  the  "Naval 
Stock  Account"  plus  outstanding  obligations 
under  the  "Naval  Stock  Fund"  from  $2,250.- 
000.000  to  $2,000,000,000.  as  proposed  by  the 
Senate.  Instead  of  to  $1,650,000,000.  as  pro- 
posed by  the  House. 

No  29:  Changes  a  title,  as  proposed  by  the 
Senate. 

AMENDMENTS  IN  DISAGREEMENT 

No.  10,  relating  to  rights,  privileges,  or 
benefits  of  persons  for  service  in  the  Philip- 
pine Scouts  under  the  provisions  of  section 
14  of  the  act  approved  October  6,  1945  (Pub- 
lic Law  190.  79th  Cong.). 

It  will  be  proposed  to  recede  and  concur 
in  such  amendment. 

No.  20.  canceling  authority  for  and  on  ac- 
count of  a  field  house  at  the  Naval  Academy. 

It  will  be  proposed  to  recede  and  concur  In 
such  amendment. 

No  23,  providing  that  combatant  vessels 
under  construction  on  March  1.  1946.  whose 
percentage  of  construction  exceeded  20  per- 
cent on  such  date,  "will  tje  completed." 

It  will  be  proposed  that  the  House  insist 
upon  Its  disagreement  to  the  amendment. 

Nd  30,  relieving  defense  aid  (lend-lease) 
appropriations  made  to  the  President  from 
reimbursing  appropriations  for  the  Army  and 
Navy. 

It  will  be  proposed  to  recede  and  concur  in 
such  amendment  with  an  amendment,  add- 
ing before  the  period  at  the  end  thereof  the 
following:  ":  Prort'ded.  That  of  the  reduction 
of  $1,080,000,000  made  in  the  appropriaUon 
'Defense  ald-lend-lease'  under  title  1  of  this 
Act,  $135,000,000  shall  be  transferred  to  the 
credit  of  the  appropriation  'United  Nations 
Relief  and  Rehabilitation  Administration, 
1944-1946.'  instead  of  being  carried  to  the 
surplus  fund  and  covered  into  the  Treasury." 

Clarence  Cannon, 

Lotns  LiTOLOw. 

Emmet  O'Neal, 

Loms  C.  Rabaut, 

John  Taber, 

R.     B.     WiCGLESWORTH, 

Everett   M.   Dirxskn. 
Manofera  on  tA«  Part  o/  the  Uoua€. 
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Mr.  CANNON  of  Missouri.  Mr.  Speak- 
er, if  the  House  follows  the  recommenda- 
tion of  the  Conference  Committee,  the 
bill  will  rescind  a  total  of  $6,268,635,311 
of  cash  appropriations.  That  means  that 
countinc  in  the  amount  carried  in  former 
rescission  bills  we  have  salvaged  out  of 
the  war  up  to  this  time  approximately 
$62,000,000,000,  a  sum  vastly  beyond  any- 
thing we  ever  hoped  to  save  at  any  time 
during  the  progress  of  Jie  war. 

This  Is  not  all  we  expect  to  save.  We 
start  hearings  shortly  on  the  last  rescis- 
sion bill,  which  will  be  reported  in  June, 
and  expect  to  add  materially  to  the 
amount  salvaged  from  the  war  program. 

The  smiount  carried  in  the  conference 
report,  $6,268  638  311.  is  $449  249.257  less 
than  the  amount  rescinded  by  the  bill 
as  it  left  the  House,  but  In  that  amount 
is  $135,000,000  for  UNRRA.  which  I  shall 
explain  later.  Omitting  UNRRA.  the 
Senate  reduced  our  cash  rescissions  by 
$544  948,457.  Of  that  amount  the  Senate 
conferees  agreed  to  recede  from  $230,- 
699,200.  In  other  words,  the  rescission 
is  that  much  greater  than  the  Senate 
had  proposed. 

As  regards  rescissions  of  obligational 
availability  other  than  appropriated 
funds,  the  rescission  stands  at  the  House 
figure  of  $476,529,891. 

Summarizing,  all  rescissions,  as  worked 
out  by  the  conference  committee,  aggre- 
gate $6,745,168,202. 

We  bring  back  four  amendments  in 
disagreement.  The  conference  commit- 
tee ik  in  agreement  on  three  of  the  four. 
I  shall  go  into  each  of  them  when  that 
stage  is  reached. 

Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  New  York  IMr.  Tabkr  1. 

The  SPEAKER  pro  tempore  <Mr. 
CooPEB  > .  The  gentlemar.  from  New  York 
is  recognized  for  5  minutes. 

Mr.  TABER.  Mr.  Speaker.  I  am  not 
going  to  spend  any  time  on  this  confer- 
ence report.  It  represents  a  complete 
agreement  upon  the  part  of  all  the  con- 
ferees as  to  the  items  that  are  included 
in  the  conference  report.  There  is,  how- 
ever, disagreement  on  the  part  of  dif- 
ferent Members  with  reference  to  the 
amendments  in  disagreement,  and  as  to 
those  I  think  the  facts  should  be  brought 
out  a.<;  we  reach  them.  As  to  the  first 
amendment  in  disagreement  there  is  no 
difference  amongst  the  conferees;  as  to 
the  second  there  should  be  none,  al- 
though an  amendment  will  be  offered  in 
an  effort  to  take  care  of  a  situation  that 
has  arisen.  The  third  amendment  in 
disagreement  is  controversial.  The 
fourth  amendment  in  disagreement  is  an 
item  with  reference  to  which  the  facts 
should  be  developed  thoroughly  for  the 
record  because  there  are  no  printed 
hearings  to  show  what  the  situation  is. 

I  think  that  is  all  I  care  U  say.  I  think 
we  might  just  as  well  have  a  vote  on  the 
conference  report  and  get  that  out  of  the 
way.  if  it  is  agreeable  to  the  gentleman 
from  Missouri. 

Mr.  CANNON  of  Missouri.  Does  the 
gentleman  from  Massachusetts  desire 
time  now? 

Mr.  BATES  of  Massachusetts.  I  de- 
sire time  on  an  amendment  in  disagree- 
ment a  little  later. 


Mr.  CANNON  of  Missouri.  Mr. 
Speaker.  I  yield  5  minutes  to  the  gentle- 
man from  Ohio  (Mr.  FeighahI. 

Mr.  PEIGHAN.  Mr.  Speaker,  veter- 
ans can  purchase  surplus  vehicles  on 
priorities  for  business  use  only,  and  can- 
not resell.  Therefore,  they  are  buying 
the  mechanical  worth  of  the  vehicle.  It 
has  been  demonstrated  that  War  Assets 
AdminLstration  prices  used  surplus  ve- 
hicles at  or  near  OPA  "as  is"  ceilings 
which  were  written  in  wartime  by  auto 
dealers  and  adopted  by  the  OPA.  Prices 
of  used  cars  remain  at  or  above  this  OPA 
schedule  and  have,  in  general,  no  rela- 
tion to  their  mechanical  values.  Tliey 
are  priced  as  a  currency  with  which  per- 
sons wanting  new  cars  can  buy  them. 
Without  a  used  car,  it  is  difflcult  to  get 
a  new  car,  and  in  many  instances  the 
value  of  a  used  car  traded  in  for  a  new 
car  is  lower  than  the  ceiling  price  and 
constitutes,  in  fact,  an  over -ceiling  sale 
of  a  new  car.  Therefore,  dealers  can 
afford  to  pay  any  price  which  is  less  than 
they  know  they  can  immediately  realize 
by  resale,  but  veterans  purchasing  for 
use  o  ily  are  paying  priccc  that  are  above 
the  mechanical  worth  of  the  car.  An 
Investigating  committee  should  asc<^r- 
tain  whether  the  influence  of  auto  deal- 
ers in  the  administration  of  War  Assets 
Administration  is  so  strong  that  the  u.>ed 
vehicles  are  priced'  excessively  high  to 
veterans  in  order  to  support  the  ac- 
knowledged black  market  in  used 
vehicles. 

Mr.  CANNON  of  Missouri  Mr.  Speaker, 
I  yield  2  minutes  to  the  gentleman  from 
Minnesota  fMr.  August  H.  Andreskn:. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Speaker,  the  President  of  the  United 
States  has  stated  that  the  coal  strike  is  a 
national  disaster.  The  country  is  well 
aware  of  this  fact,  as  railroads,  public 
utilities  systems,  and  vital  indtistries  of 
every  character  are  suspending  opera- 
tions, due  to  shortages  of  coal.  The  coal 
strike  is  no  longer  a  strike  against  the 
owners  of  the  coal  mines.  It  has  become 
a  strike  against  the  American  people,  and 
the  future  welfare  of  our  country  Is  at 
stake. 

While  the  President  possesses  ample 
authority  to  deal  with  the  coal  strike,  he 
has  refused  to  do  so.  Since  he  refuses 
to  act,  although  he  is  the  constitutional 
Executive  officer  of  the  country,  it  is  up 
to  Congress  to  take  immediate  action 
for  the  establishment  of  a  policy  in  the 
coal  Industry  and  other  vital  industries, 
before  the  country  suffers  a  complete  eco- 
nomic and  social  collapse.  We  should 
not  tolerate  the  present  situation.  Ample 
means  are  at  hand  to  assure  a  satis- 
factory settlement  of  the  coal  strike 
through  collective  bargaining,  but  I  in- 
sist that  when  the  union  refuses  to  use 
this  method.  Congress  must  act  before 
the  end  of  this  week,  to  bring  order  out 
of  the  present  devastating  situation. 

Mr.  CANNON  of  Missouri.  Mr.  Speak- 
er, I  move  the  previous  question  on  the 
conference  report. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

The  SPEAKER  pro  tempore.  The 
Clerk  will  report  the  first  amendment  in 
disagreement. 


The  Clerk  read  as  follows: 

Senate  amendment  No.  10:  Page  7.  line  9, 
insert  a  new  section,  as  follows:  ":  Provided, 
That  of  the  provisions  of  law  of  the  United 
States  conferring  rights,  privileges,  or  bent- 
Ala  upon  any  person  by  reason  of  the  service 
of  such  person  or  the  service  of  any  other 
person  in  the  armed  forces  of  the  United 
States  or  any  component  thereof,  only  those 
conferring  rights,  privileges,  or  beneflu  upon 
persona  during  the  time  they  are  on  active 
duty  and  thtise  lirted  below  shall,  after  the 
date  of  enactment  of  this  act,  be  deemed  Xo 
apply  to  persons  for  senrloe  in  the  Philippine 
Scouts  under  the  provlalona  of  section  14  of 
the  act  approved  October  6.  194A  (Public  Law 
190.  79tb  Cong.) : 

"(1)  The  provisions  of  ths  act  of  March 
9,  1928  (45  Stat.  251),  as  amended,  relating 
to  funeral  expenses. 

"(2)  ProTlsions  of  law  authorising  the  pay- 
ment to  enlisted  men  of  a  travel  allowance 
upon  discharge; 

"(3)  Provisions  of  law  authorizing  retire- 
ment and  prescribing  or  governing  pay  for 
Philippine  Scouts  placed  on  the  retired  list; 

-(4)  The  provisions  of  the  act  of  December 
17,  1919  (41  Stat.  3«7),  as  amended,  author- 
izing the  payment  of  a  death  gratuity  equal 
to  6  months'  active-duty  pay  to  the  depend- 
ents of  military  personnel  whose  death  occurs 
while  on  active  duty; 

"(5)  The  provisions  of  the  Mustering -Out 
Payment  Act  of  1944  (Public  Law  225,  78th 
Cong),  eicept  that  for  the  purpose  of  com- 
puting such  payments  for  service  In  the 
Philippine  Scouts,  service  wholly  performed 
In  the  Philippine  Islands  shall  be  compen- 
sated for  on  the  same  basis  as  service  wholly 
performed  within  the  United  States;  and 

"(6)  The  provisions  of  laws  administered 
by  the  Veterans'  Administration  providing 
for  the  payment  of  pensions  on  account  of 
service-connected  disability  or  death: 
Provided  further.  That  payments  made 
under  the  provisions  of  any  law  referred  to 
In  clauses  (5)  and  (6)  above  shall  be  paid 
at  the  rate  of  one  Philippine  peso  for  each 
dollar  authorized  by  such  law:  And  Provided 
further.  That  the  provisions  of  the  National 
Service  Life  Insurance  Act  of  1940,  as 
amended,  ahall  apply  to  persons  who  serve  In 
the  Philippine  Scouts  under  the  provisions  of 
section  14  of  the  Act  approved  Octolier  6. 
1945.  only  Insof.-ur  as  such  provisions  relate 
to  contracts  of  Insurance  heretsfore  entered 
Into.' 

Mr.  CANNON  of  Missouri.  Mr.  Speak- 
er, I  move  that  the  House  recede  and 
concur  in  the  Senate  amendment. 

Public  Law  190,  approved  October  6, 
1945,  provides  as  follows: 

See.  14.  The  Secretary  of  War,  with  the 
approval  of  the  Philippine  Government,  is 
hereby  authorized  to  enlist  in  the  Philip- 
pine Scouts,  with  pay  and  allowances  au- 
thorized under  existing  law.  50,000  men  for 
service  in  the  Philippine  Islands,  In  the  oc- 
cupation of  Japan  and  of  lands  now  or  for- 
merly subject  to  Japan,  and  elsewhere  In 
the  Far  East.  Such  enllitmenta  shaU  t)e  for 
3  years  unless  sooner  terminated,  and  citizejis 
of  the  Philippine  Islands  shall  be  eligible 
to  volunteer  for  such  service. 

Under  that  law.  standing  alone,  a 
Philippine  Scout  would  be  entitled  to 
certain  rights,  privileges,  or  benefits  on 
a  parity  with  an  American  soldier,  which, 
very  obviously,  should  not  be  permitted. 
The  Senate  amendment,  in  which  con- 
currence is  proposed,  will  do  these 
things: 

Philippine  Scouts  will  not  be  entitled 
to  benefits  imder — 

First.  The  Missing  Persons  Act,  pro- 
viding for  continuance  of  pay  and  initi- 
ation or  continuance  of  allotments. 
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Second.  Reemployment  rights  under 
the  Selective  Service  Act  of  1940. 

Tloird.  Relief  provided  by  the  Soldiers 
and  Sailors  Civil  Relief  Act  of  1940.  as 
amended. 

Fourth.  Servicemen's  Readjustment 
Act  of  1944— GI  bill  ol  rights. 

Fifth.  National  service  life  insurance, 
except  under  contracts  of  insurance  en- 
tered into  prior  to  this  bill  become  law; 
and  t>eneflt5  will  be  allowed  on  a  peso- 
for-doUar  ratio  in  connection  with 
musteunR-out  payments  and  service- 
connected  pensions. 

The  saving:  under  the  provision  will 
run  into  very  large  fliiures.  particularly 
If  any  considerable  number  of  Philip- 
pine Scous  are  enlisted,  and.  at  the  same 
time,  the  Filipmo  is  treated  as  fairly  and 
equitably  as  circumstances  warrant. 

The  previou.s  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the 
tlon  offered  tjy  the  gentleman  from 
3Url  that  the  House  recede  and  con- 
cur In  the  Senate  amendment 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

8enat«  amendment  No  30:  Pmge  IS.  Une 
IS,  after  the  word  "appropriation",  Inaert  tha 
following  ":  Proi-ided,  That  the  restriction 
on  the  u»e  of  the  appropriation  and  contraci 
authorization  In  amoiuit  of  tl. 500.000  apply- 
ing exclusively  for  field  bouse  at  United 
Academy,  Annapolla.  Md.,  ln< 
•equlattton  of  land  and  aoceaaorlea 
M  autlionzad  by  law  Is  hereby  canceled  " 

Mr  CANNON  of  Missouri.  Mr  Speak- 
er, I  move  that  the  House  recede  and 
concur  in  the  Senate  amendment  with  an 
amendment. 

The  Clerk  read  as  follows: 

Mr.  Cannon  of  Missouri  moves  that  the 
House  recede  from  ita  disagreement  to  the 
amendment  of  the  Senate  numbered  30  and 
OQOCur  In  the  same  with  an  amendment  as 
foUows:  Before  the  period  at  the  end  of  the 
matter  Inserted  by  said  amendment.  Insert 
":  Provided  further.  That  the  rescission  of 
$13.657000  in  the  appropriation  Mainte- 
nance. Bureau  of  Supplies  and  Accounts. 
1940*.  hereinbefore  provided  for  In  this  act.  la 
hereby  canceled,  and  such  appropriation  Is 
hereby  Increased  by  til. 763.480  by  transfer  of 
such  an  amount  from  the  reduction  herein- 
before provided  for  in  this  act  In  the  "Naval 
Stock  Fund'.  Instead  of  such  amount  of 
911.763.480  being  carried  to  the  surplus  fund 
and  covered  into  the  Treasury." 

Mr.  CANNON  of  Missouri.  Mr.  Speak- 
er. It  had  been  our  intention,  as  to  this 
amendment,  to  propose  to  recede  and 
concur  in  the  amendment  of  the  Senate. 

Since  our  conference  meeting,  how- 
ever, we  have  been  apprised  by  the  Pay- 
master General  of  the  Navy  that  owing 
to  charges  not  previously  anticipated, 
such  as  the  return  of  vast  quantities  of 
stores  from  the  Pacific  which  previous 
estimates  had  not  contemplated,  and  to 
the  availability  of  later  and  more  ac- 
curate expenditure  figures,  he  will  be 
short  of  funds  to  the  extent  of  $31,170.- 
480  for  financing  fourth  quarter  charges. 
In  other  words,  he  is  now  operating  In 
the  red. 

Obviously,  we  should  not  pursue  a 
course  of  rescinding  $13,657,000  in  this 
b*r  and  a  few  days  hence  report  a  supple- 
mental appropriation  which  would  have 


m.ral  Carter  says 
reduced  the  added 
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the  effect   not   only  of   restoring   such 
amount  but  makii  g  substantially  addi 
tional  provision  be!  ides.    This  proposal  is 
offered  with  the  flew  to  avoiding  that 
sort  of  action 

We  are  not,  in  the  proposal,  providing 
the  entire  additional  amount  which  Ad 
he  needs.  We  have 
amount  he  states  he 
needs  by  $5.750.0d0.  which  Is  directed 
against  obligations  not  entirely  firm  and 
which  may  not  be  i  icurred  until  after  the 
close  of  the  fiscal  :  ^ear. 

This  matter  ha>  been  taken  up  In- 
formally with  the  Senate  Committee  on 
Appropriations  an  i  I  may  say  that  we 
have  reason  to  believe  that  the  Senate 
will  occur  in  this  rfcodifled  proposal. 

Mr  TABER.  Mr.  Speaker,  will  the 
gentleman  v:fld?   I 

Mr.  CANNON  oj 
the  gentleman  fro« 

Mr.  TABER.     Itj 
of  $17  513.000.  as 
asked  for. 

Mr  CANNON  of 
man  is  correct. 

Mr.  TABER.  I  Understand  that  that  is 
necessary. 

Mr.  CANNON  of!  Missouri, 
the  gentleman  des  re  furthe 

Mr.  TABER.     N). 

Mr.  CANNON  of  Missouri.  Mr.  Speak- 
er. I  move  the  previous  question. 

The  previous  qu?stion  was  ordered. 


Missouri.    I  yield  to 
New  York, 
is  $11,763,000  instead 
understand,  that  he 

Missouri.   The  gentle- 


Yes.    Does 
time? 


The    SPEAKER 

question  is  on  the 


gentleman  from  Mssouri  [Mr.  Cannon], 


The  motion  was 

The    SPEAKER 
Clerk  will  report 
in  disagreement. 
'-  The  Clerk   ead  t^s  follows 


agreed  to. 

pro    tempore.      The 
the  next  amendment 


Senate  amendment 
2C,  sItcT  the  figure  • 
and  the  following: 
vlso  In  Public  Law 
gress.  approved  February 
head  of  'Increase  a 
vessels,  emergency 
to  the  extent  that 
construction  on  Ma^ch 
centage  of  construction 
on  that  date  will  be 


Mr.  CANNON  of 
er,  I  move  that  tlie 
disagreement  to  the 

Mr.  WIGGLESWORTH 
I  offer  a  preferent 

The  Clerk    ead 


Mr     WlGCLZSWORT» 

recede  and  concur  In 
23. 

Mr.     CANNON 


pro    tempore.      The 
motion  offered  by  the 


No.  23.  Page   16,  line 

If20.387.000"  Insert  a  colon 

Provided.  That  the  pro- 

1,  Seventy-ninth  Con- 

16,  1946,  under  the 

replacement  of  naval 

construction'.  Is  amended 

( ombatant  vessels  under 

1.    1946.   whose   per- 

exceeded  20  percent 

:ompleted." 


;oi 


rd 


Missouri,    Mr.  Speak- 

House  Insist  on  its 

>5enate  amendment. 

Mr.  Speaker, 

1  motion. 

follows: 


is 


moves  that  the  House 
Senate  amendment  No. 


of     Missouri. 


Mr. 


Speaker.  I  yield  5  i  ainutes  to  the  gentle- 
man from  Massachusetts  [Mr.  Wiggles- 
worth  1 . 

Mr.  WIGGLESWORTH.  Mr.  Speaker, 
the  amendment  under  consideration 
raises  an  important  question  In  the  vital 
field  of  national  deifense.  namely,  wheth- 
er it  Is  wise  at  thia^time  to  cut  the  com- 
batant shipping  of  this  country  below 
the  point  the  Navw  considers  advisable 
In  view  of  existing  [world  conditions. 

It  also  raises  th^  very  practical  busi- 
ness consideration  pf  whether.  ha\ing  in- 
vested some  $330.0<j0.000  in  14  combatant 
ships  now  under  cc^nslderation,  It  Is  good 
policy  to  resort  to  i  contract  termination 


and  scrapping  of  these  ships  when,  by 
the  expenditure  of  about  six  and  one- 
third  million  dollars  per  vessel  over  and 
above  what  it  will  cost  to  terminate  and 
scrap,  every  one  of  the  14  vessels  can 
be  made  available  promptly  to  the  Navy. 

In  my  judgment.  It  Is  unwise  from  the 
standpoint  of  national  defense  and  un- 
wise in  terms  of  long-time  economy  not 
to  adopt  the  Senate  amendment. 

Mr.  Speaker,  I  am  advised  that  this 
amendment  has  the  approval  of  the  Sen- 
ate Committee  on  Naval  Affairs.  It  has 
the  approval  of  the  Senate  subcommit- 
tee in  charge  of  naval  appropriations, 
and  of  the  Senate  Committee  on  Appro- 
priations as  a  whole.  It  has  the  approval 
of  the  Senate  as  a  whole.  I  understand 
it  has  the  approval  of  the  House  Com- 
mittee on  Naval  Affairs.  It  has  the  ap- 
proval of  the  House  Subcommittee  on 
Naval  Appropriations. 

That  committee  only  recently,  after 
very  careful  consideration  in  the  course 
of  hearings  on  the  1947  bill,  voted  unani- 
mously. Republicans  and  Democrats 
alike.  In  favor  of  this  amendment,  or  the 
policy  embodipd  in  it. 

The  amendment  should  be  approved 
by  the  House  as  a  whole  today. 

There  are  14  ships  Involved,  Mr. 
Sp)eaker.  They  are  scattered  all  up  and 
down  the  east  coast,  with  some  on  the 
west  coast.  They  are  all  the  latest  de- 
sign. Some  of  them  have  the  last  word 
in  equipment  which  may  serve  to  change 
naval  tactics,  and  are.  accordingly,  de- 
sired by  the  Navy  Department  for  ex- 
perimental purposes. 

I  have  only  a  few  minutes,  but  I  would 
call  attention  to  the  fact  that  the  word- 
ing of  the  amendment  is  somewhat  mis- 
leading In  that  it  provides  for  the  com- 
pletion of  those  ships  under  construction 
which  on  March  1  were  20  percent  or 
more  completed  In  terms  of  construction. 

That,  Mr.  Speaker,  means  hull  con- 
struction. The  formula  takes  no  ac- 
count whatsoever  of  the  obligations  of 
Uncle  Sam  in  respect  to  ordnance,  espe- 
cially prepared  for  the  ships  In  question. 
It  takes  no  account  of  the  sum  which 
Uncle  Sam  must  expend  If  a  policy  of 
contract  termination  and  scrapping  Is 
adopted  in  respect  to  the  ships  in  ques- 
tion. 

As  a  matter  of  fact,  if  we  look  at  the 
dollars  and  cents  of  this  thing,  instead  of 
the  percent  of  hull  construction,  the 
latest  figures  received  from  the  Navy  De- 
partment indicates  a  present  obligation 
of  almost  80  percent  of  the  over-all  total 
for  complete  construction.  We  have  al- 
ready invested  in  these  ships  $330,800.- 
000.  By  a  further  expenditure  of  $89.- 
800.000,  or  roughly  six  and  one-third 
million  dollars  per  ship,  over  and  above 
what  we  will  have  to  pay  In  the  event  of 
contract  termination  and  scrapping,  we 
can  complete  the  whole  14  ships  which 
the  Navy  desires. 

In  my  judgment.  It  Is  not  In  the  inter- 
est of  our  national  defense  to  go  below 
the  point  the  Navy  thinks  advisable  af 
this  time,  in  view  of  existing  world  con- 
ditions. 

In^my  Judgment  It  is  not  sound  econ- 
omy in  the  long  run  to  throw  a  $330.- 
000,000  investment  out  of  the  window, 
when  we  can  complete  the  ships  in  ques- 
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tion  by  the  expenditure  of  the  compara- 
tively small  sum  I  have  referred  to,  and 
when  in  all  probability  if  we  do  not  com- 
plete them  now  we  will  have  to  complete 
them  a  short  time  hence  at  a  very  greatly 
increased  cost. 

In  my  judgment  the  sound  course  for 
the  House  to  pursue  Is  to  complete  these 
ships  now  at  the  minimum  cost  and  let 
the  Navy  have  the  benefit  of  the  most 
modem  ships  we  are  capable  of  building 
at  this  time.  Let  us  limit  our  scrapping 
program  in  the  future  to  the  older  ships, 
and  not  the  newest  ones. 

This  course  of  action  appeals  to  me  as 
sound,  as  economic  in  the  long  run,  and 
as  carrying  with  it  the  assurance  of  em- 
ployment for  skilled  workers  In  ship  con- 
struction plants  which  have  made  mag- 
nificent contributions  to  the  national 
war  effort  in  both  World  War  I  and 
World  War  II. 

Mr.  Speaker.  I  hope  the  House  will 
recede  and  concur  in  the  Senate  amend- 
ment. 

Mr.  CANNON  of  Missouri.  Mr.  Speak- 
er. I  yield  10  minutes  to  the  gentleman 
from  Georgia  (Mr.  Vinson]. 

Mr.  VINSON.  Mr.  Speaker,  at  the  out- 
set let  me  say  that  no  money  by  way  of 
direct  appropriation  is  involved.  Con- 
gress Is  charged  by  the  Constitution  with 
authority  to  provide  and  maintain  a 
navy.    That  is  a  responsibility  fixed  upon 

us. 

Mr.  CANNON  of  Missouri.  Mr.  Speak- 
er, will  the  gentleman  jield? 

Mr.  VINSON.  I  yield  to  the  gentle- 
man with  pleasure. 

Mr.  CANNON  of  Missouri.  The  gen- 
tleman says  no  money  Is  involved.  Does 
he  mean  it  will  cost  nothing  to  complete 
the  building  of  these  ships? 

Mr.  VINSON.  I  mean  that  It  Is  not 
necessary  In  the  appropriation  bill. 

Mr.  CANNON  of  Missouri.  You  do  not 
mean  it  will  not  cost  any  money  if  they 
go  ahead  and  complete  these  ships? 

Mr.  VINSON.  Of  course,'  it  is  going  to 
cost  money  but  they  already  have  the 
money. 

Mr.  CANNON  of  Missouri.  I  do  not 
want  the  gentleman  to  leave  the  impres- 
sion that  it  is  not  going  to  cost  any  money. 
It  is  going  to  cost  plenty  of  money. 

Mr.  VINSON.  They  already  have  the 
money  appropriated. 

Mr.  CANNON  of  Missouri.  But  we  are 
recapturing  all  money  on  which  construc- 
tion is  discontinued  and  we  cannot  re- 
turn it  to  the  Treasury  if  it  has  been  used 
to  build  warships  we  do  not  need.  This 
amendment  is  to  spend  money  and  spend 
it  uselessly. 

Mr.  VINSON.  But  you  are  trying  to 
recapture  money  which  is  important  for 
the  national  defense.  If  this  money  is 
taken  away,  it  will  impair  the  national 
defense.  We  are  charged  with  the  re- 
sponsibility of  providing  and  maintaining 
this  Navy.  It  is  not  necessary  that  any 
money  be  appropriated  in  this  bill  which 
win  come  before  the  Congress  in  a  few 
weeks  for  the  Navy  to  take  care  of  this 
construction. 

Mr.  CANNON  of  Missouri.  Mr.  Speak- 
er, If  the  gentleman  will  yield  again. 
If  we  go  ahead  and  order  these  ships 
completed  It  means  we  will  not  be  able 
to  Include  in  the  next  rescission  bill 


which  we  expect  to  report  to  this  House 
the  amount  which  would  be  saved  on 
these  useless  ships. 

Mr.  VINSON.  Mr.  Speaker.  T  again  re- 
peat, if  you  adopt  the  amendment  of  the 
distinguished  gentleman  from  Massa- 
chusetts, there  Is  sufiBcient  money  al- 
ready authorized  to  complete  these  ships. 
So  the  only  question  is.  Who  is  going  to 
say  what  type  of  Navy  we  should  ha\'e. 
Is  it  going  to  be  the  Director  of  Recon- 
version or  the  Congress  of  the  United 
States? 

Mr.  CANNON  of  Missoui'i.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  VINSON.    I  cannot  yield  now. 

Mr.  CANNON  of  Missouri.  The  Presi- 
dent of  the  United  States,  not  the  Dir fac- 
tor of  Reconversion  is  the  man  who  has 
the  say.  This  is  merely  a  proposal  to 
tie  his  hands  as  the  commander  in  chief 
of  the  Navy.  The  gentleman  wants  to 
tie  the  hands  of  the  President  of  the 
United  States? 

Mr.  VINSON.  The  Director  of  Recon- 
version, no  doubt,  represents  the  Presi- 
dent of  the  Urited  States.  The  Director 
has  said  to  the  Navy  Department  tliat 
they  must  ccrap  these  ships.  You  and 
every  Member  of  Congress  have  author- 
ized the  building  of  these  ships.  I  ag:iin 
say  there  is  no  money  Involved  In  this 
because  the  Navy  received  from  the  War 
Department  enough  money,  which  the 
War  Department  owed  it.  to  carry  on  this 
ship- building  construction.  Mr.  Snyder 
and  Mr.  Cummings  went  down  to  the 
Navy  Department  and  told  them  im- 
mediately after  VJ-day  that  they  had 
to  scrap  these  ships.  The  Navy  Depart- 
ment agreed  with  them  and  scrapped 
fifty-odd  ships  involving  an  immense 
amount  of  money  that  had  already  been 
spent  on  them.  Thereafter,  they  went 
back  to  the  Navy  Department  and  i,old 
them  they  had  to  scrap  more  ships.  We 
had  a  hearing  and  the  Navy  Department 
said,  "We  will  acquiesce  in  what  the  Di- 
rector says  with  the  distinct  understand- 
ing that  at  a  later  date  we  will  come 
back  to  the  Congress  and  ask  for  money 
to  rebuild  the  Identical  ships  that  you 
today  are  authorizing  and  directing  us  to 
scrap."  Then  we  tried  to  counsel  with 
them.  We  tried  to  show  to  the  point  of 
mathematical  certainty  that  it  was  a  false 
economy;  that  it  was  a  penny- wise  and 
pound-foolish  proposition.  We  reached 
a  compromise  with  them  relative  to  this 
order  to  scrap  additional  ships. 

Then,  later  on,  for  the  third  time,  the 
Director,  who  is  usurping  the  authority 
of  the  Congress  In  saying  what  kind  of 
a  Navy  we  will  have,  went  down  and  told 
the  Navy  Department,  "You  have  got  to 
scrap  more  ships."  The  information  be- 
came known  to  the  Congress,  and  the 
Senate  has  written  a  provision  in  this 
bill  that  all  ships  that  are  20  percent  or 
more  completed  must  be  completed. 
Now,  read  the  language  of  the  bill : 

Provided.  That  the  proviso  In  Public  Law 
301.  Seventy-ninth  Congress,  approved  Feb- 
ruary 16.  1946.  under  the  head  of  "Increase 
and  replacement  of  naval  vessels,  emergency 
construction."  ts  amended  to  the  extent  that 
combatant  vessels  under  construction  on 
March  1,  1946.  whose  percentage  of  construc- 
tion exceeded  20  percent  on  that  date  will 
be  ccKnpIetcd. 


Now,  we  are  exercising  the  constitu- 
tional right  given  to  us  to  say  what  kind 
of  a  Navy  we  will  have  Instead  of  per- 
mitting Mr.  Snyder  and  Mr.  Cummings 
and  others  in  the  OflBce  of  Reconversion 
to  determine  that  factor.  Who  is  goinsr 
to  run  it,  the  Congress  or  Mt.  Snyder? 
I  think  the  Congress  is  competent  to  pass 
upon  It. 

What  has  happened?  There  are  14 
ships  Involved  In  this  program.  They 
are  anywhere  from  20  j)ercent  to  95  per- 
cent complete.  This  establishment 
headed  by  Mr.  Snyder  says.  "You  must 
lay  up  those  ships.  Some  of  them  have 
to  be  scrapped."  How  much  have  we 
invested  in  them?  As  stated  by  the  gen- 
tleman from  Massachusetts  IMr.  Wic- 
glksworth]  we  had  invested  in  those 
ships  on  March  1,  $330,800,000.  To  scrap 
those  ships  will  cost  an  additional  $26.- 
400.C00,  making  a  total  cost  of  $357.- 
200.000,  Now.  what  do  you  get?  You 
do  not  get  anything  If  you  do  not  agree 
to  this  motion  to  recede  and  concur. 
You  have  lost  14  ships.  You  have  lost 
in  addition  to  it  $357,000,000  of  the  tax- 
payers' money.  Of  course,  there  is  more 
money  Involved  to  finLsh  them.  Now, 
what  does  it  co.<:t  to  finish  them?  It  will 
cost  $116,000,000.  I  assert  that  If  there 
ever  was  justification  for  using  the  ex- 
pression "penny-wise  and  pound-fool- 
ish." this  is  the  instance. 

Mr.  PLOESER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  VINSON.    I  yield. 

Mr.  PLOESER.  I  hope  the  gentleman 
will  also  point  out  that  the  net  cost  to 
complete  these  vessels  Is  $89,800,000, 

Mr.  VINSON.    That  is  correct. 

Mr.  PLOESER.  Because  we  are  In- 
volved In  an  expense  of  $26,400,000  to 
scrap  them. 

Mr.  "VINSON.     Exactly. 

Mr.  PLOESER.  I  would  like  the  gen- 
tleman to  tell  this  House  what  the  atti- 
tude of  the  Naval  Affairs  Committee  Is 
on  this  subject. 

Mr.  VINSON.  The  Naval  Affairs  Com- 
mittee had  a  hearing  on  this,  and  for  the 
time  being  we  thought  we  had  stopped 
the  hand  in  the  Recor version  Director's 
ofiBce  from  interfering  with  this  ship- 
building program,  but  we  found  wt  were 
In  error.  We  unanimously  recommended 
that  ships  in  which  the  Government  had 
invested  enormous  sums  be  completed 
and  finished.  I  have  here  a  letter  from 
Admiral  Cochrane  which  shows  that 
these  are  the  most  modem  ships  in  the 
Navy. 

Our  proposition  was  this:  When  -you 
finish  one  of  these  14  ships,  take  out  of 
the  line  of  the  Navy  an  old  ship,  and  not 
spend  $300,000  a  year  to  maintain  that 
old  ship.  If  we  keep  these  old  ships  In 
the  Navy  we  will  be  called  upon  each  year 
to  modernize  and  recondition  them,  and 
authorize  an  expenditure  of  from  $350.- 
000  to  $400,000  on  each  one.  So  I  say  to 
you  it  Is  nothing  but  common  sense  to  go 
ahead  and  finish  these  ships,  taking  out 
of  the  Navy  corresponding  old  ships  and 
saving  the  enormous  amount  of  money 
involved  annually  in  maintaining  them. 

The  SPEAKER  fo  tempore.  The  time 
of  the  gentleman  from  Georgia  has  ex- 
pired. 
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Mr.  CANNON  of  Missouri.  Mr.  Speak- 
er, I  yield  three  additional  minutes  to  the 
gentleman  from  Georgia. 

Mr.  VINSON.  It  may  be  argued.  "Let's 
not  do  this  until  after  the  atomic  tests." 
It  might  be  said,,  let  us  see  what  is  going 
to  happen  when  the  atomic  tests  take 
place  In  June.  If  this  argument  be  fol- 
lowed one  might  as  well  stop  all  building 
of  all  ships  of  all  types,  and  you  might 
Just  as  well  say  we  will  quit  everything 
and  not  have  even  an  army,  or  a  navy, 
until  we  see  what  is  going  to  happen  as 
a  result  of  the  atomic  tests.  The  sensi- 
ble thing  is  to  do  what  we  are  trymg 
to  do.  finish  these  ships,  spend  this  $89,- 
000.000  and  .save  the  $330,000  already  in- 
Ypsted.  save  these  14  ships  and  take  out 
of  the  line  of  the  Navy  corresponding  old 
ships. 

There  is  the  battleship  Kentucky  in- 
volved here  We  have  spent  and  obli- 
gated $71,000,000  on  the  battleship  Ken- 
tucky. It  will  cost  an  estimated  $3L.0O0,- 
MO  to  finish  and  then  you  will  haVb  the 
most  modern  battleship  ever  devised  by 
man.  Is  it  sensible  to  lose  that  $71,000,- 
000?  Or  is  not  the  sensible  thing  to  do  to 
make  an  investment  of  another  $31,000.- 
•M  and  have  an  up-to-date  modem  bat- 
tleship? 

Mr.  COLE  of  New  York.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  VINSON.     Vith  pleasure. 

Mr.  COLE  of  N?w  York.  I  am  con- 
cerned that  there  may  be  some  misun- 
derstanding when  the  expression  "20  per- 
cent of  construction  completed"  is  used. 
Is  it  not  a  fact  that  these  14  vessels 
have  been  constructed  so  far  as  the  over- 
all cost  is  concerned  to  approximately  50 
percent  of  the  total  cost? 

Mr.  VINSON.  That  is  correct.  Here 
Is  the  list  of  ships  involved  and  the  per- 
centage of  completion:  Roanoke,  28  per- 
cent; Salem.  22  percent.  All  the  material 
practically  is  on  hand  and  commitments 
are  made  for  all  these  ships.  The  battle- 
ship Kentucky  is  69  percent  completed, 
and  other  ships  as  follows:  82  percent. 
93  percent.  80  percent.  74  percent.  85 
percent,  80  percent,  76  percent,  72  per- 
cent, 59  percent,  68  percent,  and  73  per- 
cent. 

That  is  the  condition  of  these  ships, 
and  yet  they  say  we  should  let  Mr.  Snyder 
tell  us  that  this  enormous  Investment 
must  be  scrapped,  that  Congress  can  have 
only  the  type  and  character  of  Navy  that 
he  says  we  shall  have. 

Mr.  HOOK.  Mr.  Speaker.  wUl  the 
gentleman  yield? 

Mr.  VINSON.     I  yield. 

Mr.  HOOK.  Is  it  not  a  fact  that  we 
will  lose  more  by  not  finishing  these  ships 
than  we  will  by  finishing  them? 

Mr.  VINSON.  Absolutely.  And  as  I 
have  stated,  it  will  mean  the  scrapping 
and  sacrificing  of  ships  that  represent 
the  very  last  word  in  naval  construction. 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentleman  from  Georgia  has 
again  expired. 

Mr.  CANNON  of  Missouri.  Mr.  Speak- 
er. I  yield  5  minutes  to  the  gentleman 
from  Massachusetts  I  Mr.  Bates]. 

Mr.  BATES  of  Massachusetts.  Mr. 
Speaker,  I  hope  that  every  Member  of  the 
House  will  this  afternoon  be  interested  In 
this  question.   I  do  not  know  of  any  ques- 
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tion  that  has  com;  before  the  Congress 
that  has  more  int 'rest  in  it  concerning 
the  future  of  America  than  the  bill  we 
have  before  us  his  afternoon.  The 
chairman  of  the  c  )mmittee  said  a  little 
earlier  in  the  after  loon  in  substance  that 
the  financial  secur  ty  of  the  Nation  is  in- 
volved in  this  rep)rt  of  the  Appropria- 
tions Committee.  Nobody  has  backed  up 
the  Appropriations  Committee  any  more 
than  I  have  durir  g  my  many  years  of 
service  in  the  House.  The  safety  of  the 
Nation,  in  my  op  nion,  is  bound  up  In 
what  we  do  today. 

What  is  the  situation?  What  we  are 
asking  you  to  do  is  o  approve  the  amend- 
ment offered  by  the  gentleman  from 
Massachusetts  (Mi.  WicglesworthI,  who 
i  a  member,  and  an  old  member  of  the 
Appropriations  Coi  nmittee.  This  amend- 
ment in  substance  means  that  every  ship 
upon  which  we  1  ave  already  spent  50 
percent  or  more  of  the  total  cost  shall  be 
completed. 

There  are  14  s  lips  Involved  in  this 
whole  subject  ma  ter,  including  battle- 
ships, cruisers,  ain  raft  carriers,  destroy- 
ers, and  so  on. 

We  have  already  spent  $330  800  000  on 
these  ships.  It  will  cost  $89  800  000  to 
complete  them.  Ve  are  asking  for  no 
money  in  the  pre«nt  1946-1947  appro- 
priation bill  to  do  his.  We  are  informed 
by  the  Navy  Department  that  there  are 
ample  funds  avail  ible  for  the  next  fiscal 
year. 

What  has  brmght  this  situation 
about?  First  of  all.  as  of  VJ-day  the 
Navy  cut  back  the  construction  program 
and  we  were  able  o  do  that  through  the 
Naval  Affairs  ComTiittee.  We  agreed  on 
a  program  up  to  ai  id  including  the  month 
of  February,  but  ir  the  latter  part  of  that 
month  the  Directc  r  of  the  Bureau  of  the 
Budget  notified  the  Navy  Department  it 
was  going  to  slash  hese  14  other  ships. 

The  Naval  Affa  rs  Committee  became 
Interested  in  the  matter  and  we  called 
Admiral  Nimitz  and  other  naval  officers 
before  us  to  hear  v  hat  they  had  to  say  in 
respect  to  the  mitter.  The  chairman 
of  the  committee  the  gentleman  from 
Georgia  [Mr.  Vins  on],  who  I  believe  has 
been  a  great  lead  ?r  in  the  building  up 
of  the  naval  faci  itles  of  this  country. 
asked  Admiral  Nir  litz  this  question:  "Do 
you  think  the  rec  uction  by  the  Bureau 
of  the  Budget  wi  1  seriously  affect  the 
United  States  Navy  and  Jeopardize  our 
position  in  world  affairs  and  jeopardize 
our  security?"  Admiral  Nimitz  an- 
swered "Yes." 

Now.  I  could  g<  on  and  repeat  that 
kind  of  an  answer  through  the  testimony 
we  had  in  the  Nai'al  Affairs  Committee 
during  the  past  few  weeks.  The  Naval 
Affairs  Committe?  has  approved  the 
es.sence  of  this  amendment  now  offered 
on  the  floor  of  the  House.  The  subcom- 
mittee of  the  App  opriations  Committee 
having  charge  of  t  le  Navy  appropriation 
bill  has  unanimously  approved  it.  The 
Senate  Committee  on  Naval  Affairs  has 
unanimously  approved  it.  The  Senate 
Appropriations  Committee  has  unani- 
mously approved  It.  The  Senate  as  a 
Whole  has  recent  y  passed  this  confer- 
ence report  emlxd3nng  the  particular 
amendment  in  question.  We  are  asking 
here  today  to  confi:  m  the  action  of  all  the 


representatives  of  both  the  House  and 
Senate  in  approving  the  amendment  of- 
fered by  the  gentleman  from  Massachu- 
setts IMr.  WicglesworthI. 

After  World  War  I,  in  1922  to  be  spe- 
cific, there  was  a  great  hue  and  cry  all 
over  the  world  as  to  what  we  would  do 
with  the  disarmament  program.  We 
were  interested  in  world  peace,  we  were 
willing  to  lead  the  way,  and  we  agreed  in 
1922  at  the  Disarmament  Conference  to 
scrap  29  ships.  The  total  expenditure 
Involved  in  these  29  ships  at  that  time 
was  $153,000,000.  We  did  that  in  the 
interest  of  world  peace.  As  against  the 
$153  000  000  that  were  expended  at  that 
time  on  29  ships,  we  have  spent  on  these 
14  ships  $330  800.000. 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentleman  from  Massachu- 
setts has  expired. 

Mr.  CANNON  of  Missouri.  Mr.  Speak- 
er. I  yield  the  gentleman  two  additional 
minutes. 

Mr.  BATES  of  Massachusetts.  Mr. 
Speaker,  are  we  going  to  throw  those 
ships  into  the  scrap  heap  or  are  we  going 
to  follow  the  advice  of  all  the  naval  lead- 
ers who  are  leading  the  destiny  of  this 
country?  I  say  it  is  false  economy  and 
that  we  ought  to  approve  the  amend- 
ment offered  by  the  gentleman  from 
Massachusetts. 

In  the  prewar  days  we  would  consider 
a  battleship  over-age  when  it  was  25 
years  of  age;  we  would  consider  a  cruiser 
over-age  when  it  was  20  years  olc'  and 
we  would  consider  a  destroyer  over-age 
when  it  was  15  years  old.  Practically  all 
of  the  ships  which  are  to  be  in  the  active 
fleet  have  seen  extended  service  in  the 
battle  zones  of  the  Pacific  and  I  am  told 
by  the  Bureau  of  Ships,  by  men  who 
know  something  about  reconversion,  re- 
pair, and  over-all  costs,  that  the  ratio  of 
repair  is  at  least  3  or  4  to  1  on  those 
ships  that  have  already  had  extended 
service.  If  this  is  so  we  can  properly  say 
that  most  of  the  ships  which  will  have 
an  active  .status  in  the  fleet  of  the  Navy 
have  had  from  12  to  16  years  of  normal 
service. 

Are  we  goinj  to  scrap  these  ships 
which  are  nearly  complete  anL  can  be 
completed  at  an  expense  of  $89  000 .COO 
or  are  we  going  to  complete  them,  pre- 
serve them,  and  let  them  take  their  place 
in  the  line  in  place  of  these  old  ships 
that  will  cost  a  tremendous  amount  of 
money  to  maintain,  overhaul,  and  keep 
in  repair? 

I  hope  the  amendment  offered  by  the 
gentleman  from  Massachusetts  to  con- 
cur in  the  Senate  amendment  will  be 
adopted  by  the  House, 

Mr.  COLE  of  New  York.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  BATES  of  Massachusetts.  I  yield 
to  the  gentleman  from  New  York. 

Mr.  COLE  of  New  York.  Based  upon 
the  figures  submitted  by  the  gentleman, 
It  would  Indicate  that  on  a  dollar  value, 
taking  into  consideration  the  cost  of 
scrapping  these  ships,  they  are  actually 
over  98  percent  completed  today. 

Mr.  BATES  of  Massachusetts.  Prac- 
tically so.  from  a  money  standpoint, 
some  of  them  are.  The  average  expendi- 
ture already  made  on  all  the  14  ships  is 
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approximately  75  percent  of  the   total 
cost. 

Mr.  CANNON  of  Missouri.  Mr.  Speak- 
er, I  yield  5  minutes  to  the  gentleman 
from  Missouri  [Mr.  Ploesir]. 

Mr.  TABER.  Mr.  Speaker,  will  the 
gentleman  yield  for  a  question? 

Mr.  PLOESER.  I  will  be  happy  to  yield 
to  my  distinguished  colleague. 

Mr.  TABER.  I  am  anxious  to  find  out 
if  all  of  these  14  ships,  some  of  which 
are  93  percent  completed,  would  be 
scrapped  if  this  amendment  Is  not 
adopted.  I  would  like  to  know  the  facts 
about  it. 

Mr.  PLOESER.  If  the  motion  offered 
by  the  gentleman  from  Massachusetts 
fails  and  the  House  insists  upon  the  posi- 
tion of  scrapping  these  ships  and  the 
Senate  concurs,  we  will  scrap  14  ships. 
They  are  in  this  category:  One  is  28.5 
percent  completed,  one  22.8  percent  com- 
pleted, one  69  percent,  one  82  percent, 
one  92  percent,  one  80  percent,  one  74 
percent,  one  85  percent,  one  80  percent, 
one  76  percent,  one  72  percent,  one  59 
percent,  one  68  percent,  and  one  73  per- 
cent. 

As  a  matter  of  fact,  when  you  figure 
this  on  the  basis  of  dollars — and  that  is 
the  only  method  you  use  is  dollars  in 
saving  money,  and  not  in  ships — they  are 
approximately  80  percent  completed. 

Mr.  BATES  of  Massachusetts.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  PLOESER.  I  yield  to  the  gentle- 
man from  Massachusetts. 

Mr.  BATES  of  Massachusetts.  Those 
ships  the  gentleman  refers  to  being  73 
percent,  and  so  forth,  completed,  that 
meanE  just  the  hull  of  the  ship,  the  ma- 
chinery, and  everything  else  on  groimd. 
and  from  a  money  standpoint  they  are 
all  more  than  50  percent  completed. 

Mr.  PLOESER.  That  is  right.  I  do 
not  have  the  time  to  read  the  figures  on 
the  respective  ships.  As  a  matter  of  fact, 
all  of  them  are  50  percent  completed,  so 
far  as  the  expenditure  of  money  is  con- 
cerned. 

Here  Is  an  inventory  of  the  situation: 
We  have  already  spent  or  obligated 
$330,800,000.  If  we  fail  to  do  what  we 
are  attempting  to  do  today  It  will  cost 
$26,400,000  to  terminate  these  contracts 
and  scrap  the  ships.  That  means  $357,- 
200,000  wasted.  By  an  actual  net  ex- 
penditure of  $89,800,000  we  get  these  14 
new  and  most  modern  vessels  in  the 
world  to  replace  old  vessels,  and  it  seems 
to  me  that  it  is  only  the  part  of  wisdom 
to  go  ahead  and  complete  these  vessels. 

First  of  all.  let  It  be  recalled  that  it  is 
not  the  job  of  the  Reconversion  Director 
to  determine  the  size  of  the  Navy.  That 
is  the  job  of  the  Congress,  and  the  Con- 
gress has  already  said  what  size  that 
Navy  shall  be.  even  though  the  Bureau 
of  the  Budget  and  others  have  sought  to 
differ  and  change  it.  The  Navy  is  our 
first  and  only  integrated  line  of  defense 
in  America.  Now  we  seek  to  destroy  the 
most  modem  vessels  we  have,  or  will 
have  within  a  few  short  months.  I.  for 
one.  cannot  go  along  with  that.  It  was 
said  before  that  certain  committees  of 
the  Congre.ss  had  unanimously  endorsed 
this  program.  I  did  not  hear  it  said;  it 
may  have  been.   But  during  the  hearings 


on  the  regular  Navy  bill  by  the  regular 
Navy  Subcommittee  on  Appropriations 
we  were  asked  what  our  position  would  be 
on  the  completion  of  these  ships,  and  we 
unanimously  agreed  that  these  ships 
should  be  completed.  That  is  the  Navy 
Subcommittee  on  Appropriations  of  this 
House  of  Representatives. 

Mr.  CANNON  of  Mi-ssouri.  Mr.  Speak- 
er, will  the  gentleman  yield? 

Mr.  PLOESER.  I  yield  to  the  gentle- 
man from  Missouri. 

Mr.  CANNON  ot  Missouri.  The  gen- 
tleman makes  the  statement  that  unless 
this  amendment  is  agreed  to  these  ships 
will  be  scrapped. 

Mr.  PLOESER.  That  is  my  imder- 
standing. 

Mr.  CANNON  of  Missouri.  That  is  not 
true. 

Mr.  PLOESER.     What  is  true,  then? 

Mr.  CANNON  of  Mis-souri.  The  Presi- 
dent of  the  United  States  has  adminis- 
trative charge  of  the  construction  of 
these  vessels.  He  can  have  them  built 
or  he  can  have  them  scrapped.  He  has 
not  decided  yet  what  he  is  going  to  do 
about  them.  If  this  is  not  passed,  he 
still  would  be  free  to  go  ahead  and  com- 
plete every  one  of  them. 

Mr.  PLOESER.  If  you  rescind  the 
money,  what  is  he  going  to  complete  them 
with — hairpins? 

Mr.  CANNON  of  Missouri.  We  have 
not  rescinded  the  money. 

Mr.  PLOESER.  You  are  trying  to 
rescind  it. 

Mr.  CANNON  of  Missoiui.  We  are 
just  waiting  to  see  what  is  going  to  hap- 
pen. We  have  left  this  to  the  President 
of  the  United  States.  The  President  of 
the  united  States  can  complete  every  one 
of  these  vessels  without  this  being  agreed 
to.  I  just  want  the  gentleman  to  be 
informed. 

Mr.  PLOESER.  Can  the  gentleman 
assure  the  Congress  that  the  President 
of  the  United  States  has  given  his  word 
that  he  will  complete  these  ships? 

Mr.  CANNON  of  Missouri.  Certainly 
not.  The  President  of  the  United  States 
has  not  made  up  his  mind. 

Mr.  PLOESER.  Will  the  gentleman 
assure  me  that  the  President  will  not 
scrap  the.se  ships? 

Mr.  CANNON  of  Missouri.  I  can  as- 
sure the  gentleman  that  the  President 
will  do  what  he  thinks  best  after  consult- 
ing with  everybody  who  ought  to  be  con- 
sulted and  after  waiting  2  months  to  find 
out  whether  or  not  a  Navy  is  going  to  be 
worth  a  continental  in  view  of  expected 
results  of  the  atomic  experiments.  All 
the  committee  is  asking  here  is  delay  to 
permit  the  President  to  act  on  the  result 
of  the  atomic  bomb  experiments. 

Mr.  PLOESER.  I  assure  the  gentle- 
man that  as  a  Member  of  this  Congress 
I  propose  to  do  what  I  think  is  best  for 
the  defense  of  this  Nation,  and  I  do  not 
propose  to  stand  by  and  watch  the  Presi- 
dent junk  our  first  line  of  defense. 

Mr.  CANNON  of  Missouri.  I  realize 
the  gentleman  Is  better  prepared  than  the 
President  of  the  United  States  and  his 
advisers  to  decide  such  matters,  but  I 
ask  him  to  adhere  to  the  facts  in  the  case. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Missouri  has  expired. 


Mr.  CANNON  of  Missouri.  Mr.  Speak- 
er, I  yield  5  minutes  to  the  gentleman 
from  Michigan  [  Mr.  Rabaut  i  . 

Mr,  RABAUT.  Mr.  Speaker,  what  is 
proposed  here?  We  have  a  proposal  here 
to  wait  for  2  months  to  see  what  the  effect 
of  the  atomic  bomb  will  he  on  naval  ves- 
sels. As  I  rise  on  the  floor  of  this  House 
I  yield  to  no  man  in  the  entire  Congress 
in  my  devotion  to  labor,  so  we  have  no 
quarrel  with  labor.  Who  is  asking  for 
the  atomic-bomb  test?  The  Navy. 
Who  is  going  to  perform  the  test?  The 
Navy.  What  are  they  going  to  perform 
the  test  on?  On  ships.  They  do  not 
know  themselves  what  the  effect  will  be. 
One  of  the  tests  will  be  in  the  air.  the  sec- 
ond will  be  upon  the  decks  of  the  vessels, 
and  the  third  will  be  a  depth  charge. 
Suppose  it  rolls  over  every  ship  in  the 
ocean  within  50  miles  of  the  bomb. 
Suppose  it  renders  all  the  electrical  ap- 
paratus within  the  ships  absolutely  inop- 
erative. Will  this  be  a  wise  expenditure 
of  money  that  we  are  talking  about  to- 
day? Is  it  so  necessary  that  we  cannot 
wait  2  months?  I  want  somebody  to  tell 
me  the  reason  for  the  rush. 

Mr.  CANNON  of  Missouri.  Mr.  Speak- 
er, I  yield  3  minutes  to  the  gentleman 
from  New  York  [Mr.  MarcantonioI. 

Mr.  MARCANTONIO.  Mr.  Speaker,  I 
ask  unanimous  consent  to  extend  my 
remarks  at  this  point  and  include  a  mem- 
orandum to  the  Congress  from  the  New 
York  naval  shipyard  delegation  of  A.  F. 
of  L.,  CIO,  and  independent  organizations. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

TTiere  was  no  objection. 

TTie  matter  referred  to  is  as  follows: 

MEMORANDUM  TO  CONGRESS  FROM  NEW  TORK 
NAVAL  SHIPYARD  DELEGATION  OF  A.  T.  OF  L., 
CIO,    AND    INDEPENDENT    ORGANIZATIONS 

During  World  War  II,  the  employees  ot  the 
New  York  naval  shlp>'ard  made  a  vital  con- 
tribution to  the  total  war  effort. 

With  victory,  the  navy  yards  and  arsenals 
of  our  country  are  going  back  to  a  peacetime 
footing. 

As  a  reward  for  their  services  these  em- 
ployees are  asking  that  the  reduction  In  force 
at  these  yards  and  arsenals  take  place  In  a 
fair  manner  with  due  regard  to  their  con- 
tributions during  the  war.  and  In  the  best 
Interests  of  the  Army  and  Navy 

Reductions  in  force  are  now  taking  place 
on  a  large  scale.  Under  present  procedures, 
the  resulting  lay-offs  are  taking  place  in  a 
manner  grossly  unfair  to  the  employees  and 
with  dire  consequences  for  the  future  of  our 
services  to  the  armed  forces. 

All  separated  employees  are  leaving  their 
Jobs  without  any  unemployment  compensa- 
tion, compensation  which  Is  a  fundamental 
right  of  workers  In  private  Industry.  Men 
with  25  years  of  service  leave  without  pension. 

Almost  all  nonveterans  are  being  laid  off. 
regardless  of  their  seniority  The  shipyards 
are  losing  the  skills  of  men  with  20  and  30 
years  of  service.  They  are  losing  their  most 
skilled  employees. 

Nonveterans  with  20  to  30  years  of  seniority 
will  find  It  almost  Impossible  to  find  Jobs  in 
private  industry,  it  being  the  policy  of  many 
private  companies  to  prartlce  age  discrimina- 
tion. 

The  order  of  lay-offs  Is  being  determined  by 
an  efficiency  rating  ssrstem  which  can  cancel 
20  to  30  years  of  seniority. 

Many  jobs  of  skilled  and  falthfiU  employees 
could  be  saved  If  older  men  would  be  given 
the  option  of  retiring  after  25  years  of  service. 
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I  of  the  following  program  would  cor- 
rtet  thme  inequities  and  be  In  the  best  In- 
terest* of  the  Navy  and  the  country: 

I.  Increaw  the  naval  appropriation  for  1947. 

a.  The  liagnuaon-De  Lacy  seniority  bill. 

3.  A    Federal    employees'    unenfployment 
compensation   bill. 

4.  The    Oreen-Forand    25-year    retirement 

bin. 

This  emergency  program  demands  your  Im- 
rlgorous  action  in  behalf  of  Its  pas- 


BaooKLTN  Metal  Teaoes  Cocncil, 
David  Malikan,  Secretary. 
YOBK.  N.  Y. 

Mr.  CANNON  of  Missouri.  Mr.  Speak- 
er. I  yield  5  minutes  to  the  gentleman 
from  New  Jersey  [Mr.  WolvertonI. 

Mr.  WOLVERTON  of  New  Jersey.  Mr. 
Speaker,  the  question  that  is  now  before 
us  is  one  of  the  utmost  importance,  not 
only  from  the  standpoint  of  national 
security  but  also  in  fixing  a  sane  and 
sound  policy  for  the  shipbuilding  indus- 
try in  the  transition  from  a  wartime  basis 
to  a  peacetime  basis.  Many  reasons  can 
be  given  to  Justify  the  adoption  of  the 
motion  that  has  been  made  by  the  gen- 
tleman from  Massachusetts.  Some  of 
these  rea.<;ons  have  already  been  given. 
Each  of  them  in  my  opinion  is  suflBcient 
to  Justify  the  adoption  of  the  motion. 
The  gentleman  from  Massachusetts  [Mr. 
WiccLEswoRTH  ]  has  pointed  out  very 
plainly  and  very  clearly  to  the  House 
that  there  would  be  no  actual  saving  by 
the  carrying  out  of  the  suggestion  that 
has  been  made  to  scrap  these  ships. 
Other  speakers  have  likewise  emphasized 
that  fact.  I  believe  it  has  been  made  so 
plain  that  there  ^an  be  no  reasonable 
doubt  of  that  fact. 

Mr.  HAND.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  WOLVERTON  of  New  Jersey.  I 
yield. 

Mr.  HAND.  Mr.  Speaker,  I  would  like 
to  compliment  my  colleague  on  the  state- 
ment that  he  is  making.  He  has  done  a 
great  deal  of  important  work  for  the  Navy 
and  for  ship  construction  generally,  espe- 
cially over  the  last  few  months.  I 
compliment  him. 

Mr.  WOLVERTON  of  New  Jersey.  I 
thank  ihe  gentleman. 

Mr.  BATES  of  Massachusetts.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  WOLVERTON  of  New  Jersey.  I 
yield. 

Mr.  BATES  of  Massachusetts.  The 
gentleman  from  Michigan  [Mr.  R.abaut] 
asked  a  question  as  to  the  advisability  of 
delaying  this  construction  until  the 
atomic  bomb  test  is  completed. 

Mr.  WOLVERTON  of  New  Jersey.  I 
had  intended  before  closing  my  remarks 
to  answer  the  argument  that  was  made 
by  the  gentleman  from  Michigan  [Mr. 
Rab.^ut)  but  if  the  gentleman  wishes  to 
do  so.  he  may. 

N  Mr.  BATES  of  Massachusetts.  The 
lentleman  from  Indiana  [Mr.  Gr.\nt], 
a  member  of  the  Committee  on  Naval 
Affairs,  asked  Admiral  Nimitz  whether 
or  not  any  representative  of  the  Bureau 
of  the  Budget  ever  asked  any  responsible 
No.  1  naval  oflQcer  what  would  be  the 
effect  of  the  cut.  He  said  no  one  asked 
anyone  In  the  Navy  Department  what 
they  thought  of  the  cut  and  why  they 
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were  doing  it.  Nobody  was  consulted. 
It  Is  simply  a  rr  andatory  cut. 

Mr.  WOLVER  TON  of  New  Jersey.  The 
gentleman  fron  Georgia  (Mr.  Vinson], 
chairman  of  th ;  Naval  Affairs  Commit- 
tee, has  made  a  statement  that  could 
leave  no  doubt  in  the  mind  of  anyone 
that  it  is  impor  ant  from  the  standpoint 
of  national  security  to  continue  the  con- 
struction of  t  lese  ships.  Time  and 
again  we  have  h  fard  the  gentleman  from 
Georgia  comme  ided  on  the  floor  for  the 
interest,  alertness,  and  the  intelligence 
he  has  shown  o'  er  a  long  period  of  years 
in  protecting  oi  r  Nation,  by  making  our 
Navy  a  strong  2  rm  of  defense.  He  mer- 
its the  commeiidation  that  has  so  fre- 
quently been  gi  .eij  to  him. 

The  gentlennan  from  Massachusetts 
[Mr.  Bates!  ha  i  pointed  out  very  plain- 
ly and  distinct  y  the  waste  that  would 
result  if  this  r  olicy  of  scrapping  these 
ships  in  carriec  out. 

The  gentlcmm  from  Missouri  [Mr. 
Ploeser]  has  ikewise  emphasized  the 
wisdom  of  con  inuing  the  construction 
of  these  ships. 

It  is  not  my  intention  in  the  few  min- 
utes that  I  have  at  my  disposal  to  em- 
phasize the  fa(  ts  they  have  given  fur- 
ther, but  I  do  A'ish  to  bring  to  the  at- 
tention of  the  I  ouse  a  phase  of  the  ques- 
tion that  must  not  be  overlooked,  and 
that  relates  to  he  importance  of  finish- 
ing these  ships  as  a  part  of  meeting  our 
obligation  in  p  oviding  work  in  this  re- 
conversion per:  od.  It  was  my  privilege 
to  serve  as  a  n  ember  of  a  special  com- 
mittee of  this  House  on  postwar  and  eco- 
nomic planning .  I  can  say  to  you  that 
there  was  no  <  luestion  presented  to  us 
that  was  mon  difficult  to  solve  than 
what  should  be  done  with  respect  to  our 
shipbuilding  irdustry  in  the  reconver- 
sion period. 

The  question  now  before  the  House  is 
one  of  utmost  ii  nportance.  not  only  from 
the  standpoint  of  national  security,  but 
also  in  fi.xing  u  sane  and  sound  policy 
for  the  shipbuiMing  industry  in  the  tran- 
sition from  a  n'artime  basis  to  that  of 
peacetime. 

It  is  unnecesi  ary  for  me  to  emphasize 
the  important  part  taken  by  the  ship- 
building industi  y  in  the  successful  prose- 
cution of  the  wa '.  It  not  only  contributed 
in  large  measure  to  the  success  of  the 
war.  but  by  dil  gence  and  almost  super- 
human effort  <  nabled  us  to  claim  vic- 
tory sooner  thsn  would  otherwise  have 
been  the  case.  By  its  accomplishments 
it  enabled  us  tc  regain  naval  mastery  of 
the  seas  and  to  transport  men  and  sup- 
plies to  the  f 2  r  corners  of  the  earth 
to  an  extent  tliat  astonished  the  world 
and  brought  oir  enemies  into  subjec- 
tion. 

Since  the  com  lusion  of  hostilities  there 
has  come  a  treriendous  let-down  in  em- 
ployment in  the  shipyards  of  the  coun- 
try. The  numler  of  workers  who  have 
lost  employment  is  appalling.  In  the 
Camden -Philad?lp)hia  area  there  has  al- 
ready been  a  drop  of  more  than  50  per- 
cent in  the  nunber  of  workers.  In  the 
plant  of  the  Ne  v  York  Shipbuilding  Co., 
located  at  Cam(  en.  N.  J.,  there  were  33,- 
000  workers.  I  jday  there  are  less  than 
14.000.  and.  umess  the  Senate  amend- 
ment  to   the  Second  Recisslon  Act  is 


adopted  by  this  House,  that  number  will 
be  further  decreased  immediately  to 
8.000.  The  loss  of  employment  to  25,000 
workers  in  this  one  plant,  constituting 
75  percent  of  the  entire  force,  as  of  a  few 
months  ago.  is  not  only  a  serious  shock 
to  the  workers  and  their  families,  but 
also  to  the  entire  community  and  its 
activities. 

Furthermore,  it  must  be  borne  in  mind 
that  the  shipbuilding  industry  is  different 
from  that  of  most  other  industries  that 
engaged  in  war  production  during  the 
war.  When  the  war  ended,  other  indus- 
tries were  readily  converted  back  into 
their  regular  peacetime  activities.  The 
employees  in  such  plants  went  over  from 
war  to  a  peacetime  production  in  the 
same  plant.  But  the  shipyards  of  the 
country  cannot  be  similarly  reconverted. 
When  they  cease  to  build  ships  the  yards 
are  closed  and  the  workers  lose  their 
jobs.  Th-^re  is  no  immediate  reconversion 
for  them. 

In  this  connection,  let  me  say  that  we 
owe  it  to  ourselves,  as  a  means  of  future 
national  security,  to  provide  a  program 
of  work  for  our  shipyards  that  will  keep 
their  highly  specialized  and  skilled  forces 
employed  so  that  the  shipbuilding  in- 
dustry will  be  ready  at  any  time  to  ex- 
pand sufficiently  to  meet  any  emergency 
with  which  the  Nation  may  be  confronted. 
Workers  of  this  type  cannot  be  pro- 
cured overnight.  They  require  long  and 
careful  training. 

The  situation  for  unemployed  shipyard 
workers  is  also  more  difficult  because  of 
the  fact  that  their  .skill  is  of  a  special 
kind  that  is  not  readily  adaptable  to  any 
other  industry.  This  places  them  at  a 
great  disadvantage  in  seeking  employ- 
ment. Recognizing  the  difficulty  of  ship- 
builders in  procuring  work  in  other  types 
of  industry  I  plead  with  the  House  to 
support  the  Senate  amendment  to  Sec- 
ond Rescission  Act  so  that  some  measure 
of  relief  may  be  accorded  our  shipyard 
workers,  who  rendered  such  worth-while 
service  in  the  prosecution  of  the  war. 

I  also  wish  to  bring  to  your  attention 
the  necessity  of  continuing  work  in  our 
shipyards  if  we  are  going  to  be  fair  to 
those  workers  who  went  into  the  armed 
services.  There  were  approximately 
9,000  employees  of  the  New  York  Ship- 
yard. Camden.  N.  J.,  who  answered  the 
call  of  their  country.  We  promised  them 
their  jobs  back  when  they  returned.  Un- 
less we  pass  the  Senate  amendment  that 
promise  will  not  be  kept.  We  owe  them 
jobs.    It  is  up  to  us  to  see  they  get  it. 

I  have  spoken  of  the  human  elements 
that  enter  into  this  question.  Now  I 
wish  to  speak  from  the  standpoint  of 
national  defense  and  the  wise  use  of 
money  already  expended  in  the  construc- 
tion of  the  ships  now  awaiting  comple- 
tion.' Failure  to  finish  the  ships  already 
under  construction,  and  more  than  20- 
percent  completed,  will  result  in  the 
waste  of  millions,  yes.  hundreds  of  mil- 
lions of  dollars  already  expended.  The 
sum  total  of  that  waste  will  far  exceed 
the  cost  of  completing  these  ships.  To 
adopt  a  course  of  destroying  these  ships, 
or  permitting  them  to  stand  by  in  an  un- 
finished state  is  imwise,  unsound,  and  a 
policy  that  no  sensible  businessman 
would  think  of  doing.    While  there  are 
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strong  and  Impelling  reasons  to  save  and 
economize  wherever  possible,  yet,  it 
would  be  injudicious  and  false  economy 
not  to  finish  the  ship?  already  under 
consti"UCtion. 

The  ships  presently  under  construc- 
tion at  New  York  shipyard  are  as  fol- 
lows: 

Contract  No.  437:  Hawaii,  percent 
completed.  84.06. 

Contract  No.  452:  Toledo,  percent  com- 
pleted. 89.81. 

Contract  No.  469:  Saipan,  percent 
completed.  93.29. 

Contract  No.  470:  Wright,  percent 
completed,  79.93. 

Contract  No.  465:  Worcester,  percent 
completed.  38.05. 

Contract  No.  466:  Roanoke,  percent 
completed.  34.69. 

These  percentages  of  completion  are 
as  of  April  28.  1946.  All  of  these  ships 
were  more  than  20  percent  completed  as 
of  March  1.  If  the  contracts  for  build- 
ing these  ships  are  canceled,  approxi- 
mately 6,000  people  will  be  laid  off  at  the 
New  York  shipyard  at  Camden.  N.  J. 
The  present  employment  at  that  yard 
is  about  14.000  people.  If  the  ships 
above  mentioned  are  not  completed  as 
provided  for  under  the  proposed  amend- 
ment, only  about  8,000  people  will  re- 
main employed  at  that  yard,  and  these 
only  up  until  the  middle  of  next  year. 

The  number  of  ships  throughout  the 
country  that  would  be  effected  by  this 
cut  would  include  LST's,  cruisers,  car- 
riers, and  battle  cruisers.  This  involves 
24  shipyards  from  coast  to  coast.  If 
these  ships  are  to  be  completed,  or  a  pro- 
portion of  them,  the  majority  of  the  peo- 
ple presently  employed  would  be  assured 
of  employment  up  until  approximately 
the  middle  of  next  year,  probably  August 
or  September.  But  if  they  are  can- 
celed, approximately  50  percent  of  the 
people  presently  employed  in  the  ship- 
building industry  will  be  out  of  jobs.  The 
number  of  people  presently  employed  in 
the  shipbuilding  industry  is  well  over 
300,000.  If  the  cut  goes  through,  it 
would  cut  down  to  approximately  75.0C0 
workers.  This  would  constitute  a  ca- 
tastrophe to  the  shipbuilding  industry 
as  well  as  to  shipyard  workers  who  would 
be  unemployed. 

Some  of  the  ships  are  just  short  of 
completion.  Most  are  at  least  half  fin- 
ished. All  are  the  last  word  and  final 
product  of  every  naval  lesson  learned  in 
a  long  and  fabulously  expensive  war. 
Let  us  learn  something  from  the  war. 
Let  us  learn  and  put  into  steel  the  new 
techniques  and  scientific  discoveries 
bought  with  our  sons'  lives.  Let  us  learn 
something — that  it  does  not  pay  to  be 
caught  unprepared  with  hopelessly  out- 
moded and  inadequate  equipment.  Let 
us  keep  the  safety  factor — prepared- 
ness— against  an  atomic  world  war  which 
may  not  give  us  the  time  to  make  ready 
again. 

To  scrap  these  vessels  would  be  more 
expensive  than  to  finish  them.  The  steel, 
by  far  the  major  part  of  the  cost  of  ship 
construction,  is  on  hand,  in  the  Camden 
yards  of  New  York  Shipbuilding  Co.  for 
example,  to  complete  the  three  ships  can- 
celed out  by  the  Budget  Bureau  proposal. 
This  steel  is  completely  fabricated  and 


liseless  for  any  other  purpose  except 
scrap.  According  to  statistics  of  the  In- 
dustrial Union  of  Marine  &  Shipbuilding 
Workers,  the  net  dollar  loss  to  the  Navy 
for  this  delivered  steel  plus  the  lalxjr  costs 
of  cutting  up  and  destroying  its  utility 
and  the  utility  of  such  portions  of  the 
three  vessels  involved — this  net  dollar 
loss — out  of  the  pocket  of  the  American 
people — would  be  far  greater  than  the 
cost  of  completing  the  three  jobs,  since 
all  that  remains  to  be  done  to  them  is 
application  of  labor  alone. 

The  SPEAKER  pro  tempore.  The  time 
of  the  gentleman  from  New  Jersey  (Mr. 
WOLVERTON  1  has  expired. 

Mr.  CANNON  of  Mi.'i.souri.  Mr.  Speak- 
er, I  yield  the  gentleman  two  additional 
minutes. 

Mr.  WOLVERTON  of  New  Jersey.  Mr. 
Speaker,  to  take  maximum  advantage  of 
the  lessons  of  war,  let  us  scrap  our  battle- 
scarred  second-hand  shipw,  if  it  is  neces- 
sary or  advisable  to  scrap  any.  and  finish 
the  new  ones.  Do  not  let  us  make  the 
mistake  we  made  in  1920  and  destroy 
ships  that  can  be  a  source  of  security  in 
time  of  emergency,  if  and  when  it  arises. 

Furthermore,  the  proposed  cancella- 
tion would  affect  the  industry  of  every 
State  in  the  Union.  This  is  not  a  local 
interest  matter.  The  famed  battleship 
X.  later  identified  after  a  brilliant  war- 
time record  as  the  South  Dakota. 
launched  early  in  the  war  at  Camden, 
was  built  from  the  products  supplied 
from  resources  in  48  States.  Shipbuild- 
ing is  a  national  industry. 

Let  us  exercise  common  sense  in  this 
matter.  The  fact  is  we  need  ships. 
Today,  May  9,  1946.  more  than  9  months 
after  the  end  of  the  war,  the  United 
States  Government  is  still  paying  for 
foreign  shipping  to  carry  our  overseas 
servicemen  to  and  from  their  occupa- 
tion duties. 

The  war  record  of  these  shipyards  and 
shipworkers  is  proof  not  only  of  pa- 
triotism and  of  skilled  workmanship  but 
of  a  lasting  contribution  to  the  welfare 
of  the  Nation  and  the  peace  of  the  world. 

To  cancel  out  tliis  work — at  this  time — 
to  waste  the  time  and  energy  and  tech- 
nological developments  4  war  years  pro- 
duced— to  incur  a  greater  cost  in  de- 
struction than  in  production — and  to  for- 
get, at  this  early  date,  the  world  leader- 
ship which  victory  lias  thrust  upon  this 
Nation  would  be  a  serious  mistake. 

To  cancel  the  completion  of  the  ships 
now  in  advanced  stages  of  construction 
is  not  common  sense.  Let  us  see  the 
job  through.  Vote  for  the  Senate 
amendment  to  permit  completion  of 
ships  now  under  construction. 

I  ask  that  this  House  do  the  sensible 
thing  and  adopt  the  motion  offered  by 
the  gentleman  from  Massachusetts  to 
recede  and  concur. 

The  SPEAKER  pro  tempore.  The  time 
of  the  gentleman  from  New  Jersey  has 
expired. 

Mr.  CANNON  of  Missouri.  Mr. 
Speaker,  I  yield  one-half  minute  to  the 
gentleman  from  New  York  [Mr. 
Rodney]. 

Mr.  ROONEY.  Mr.  Speaker,  I  am  dis- 
appointed that  I  could  not  obtain  suf- 
ficient time  to  fully  express  my  views  on 
the  pending  motion.    I  regret  that   I 


must  disagree  with  my  distinguished  and 
hard-working  chairman  of  the  Com- 
mittee on  Appropriatlous.  I  am  going 
to  vote  "aye."  I  cannot  see  the  pro- 
priety of  laying  off  thousands  of  skilled 
employees  in  the  shipyards  of  this  Na- 
tion pending  the  atomic -bomb  test. 
Times  are  bad  enough  for  the  working- 
man  as  they  are.  I  cannot  subscribe  to 
a  permy-wise  and  pound-foolish  proposal 
to  scrap  warships  for  the  Navy  which 
are  as  much  sis  92  p>ercent  completed  and 
retain  and  maintain  vessels  wliich  are 
fast  becoming  obsolete. 

Today  we  had  here  at  the  Capitol  eight 
or  nine  hundred  decent  hard-working 
American  citizens,  all  skilled  civil -service 
employees  of  the  Brooklyn  Navy  Yard. 
They  came  to  lawfully  petition  Congress 
to  take  action  regarding  their  plight. 
They  have  a  most  meritorious  cau.se  of 
action.  During  the  late  war  they  made 
a  vital  contribution  to  its  successful 
culmination.  Reductions  in  force  in  the 
Brooklyn  Na\'y  Yard  are  now  taking 
place  on  a  huge  scale,  from  75,000  em- 
ployees to  10.000.  All  these  fine  Ameri- 
can citizens  ask  is  that  the  reductions  in 
force  take  place  in  a  fair  manner.  Un- 
der the  present  system  of  laying  off  they 
are  being  treated  in  a  grossly  unfair  way 
and  with  possible  dire  consequences  for 
the  preservation  of  our  national  defen.'>e 
and  security.  They  are  being  coldly 
turned  loose,  many  without  a  dollar 
saved,  without  the  unemployment  com- 
pensation that  employees  in  private  in- 
dustry enjoy.  Men  with  a  quarter  of  a 
century  of  good  civil  service  to  their 
credit  are  left  without  a  pension.  The 
system  of  lay-offs  is  governed  by  an  ef- 
ficiency-rating idea  which  supersedes 
20  or  25  years  of  hard  and  justly  earned 
seniority. 

Why  should  they  not  be  given  the 
option  of  retiring  after  25  years  of  serv- 
ice? Why  should  they  not  enjoy  the 
benefits  of  unemployment  compen.sa- 
tion?  Why  should  they  not  have  a  fair 
and  equitable  efficiency  rating  system? 
And  why  should  we  cut  naval  appropria- 
tions to  the  t>one  and  scrap  vessels  92 
percent  completed  in  our  shipyards? 
Mr.  Speaker.  I  shall  vote  "aye"  on  the 
pending  motion. 

Mr.  CANNON  of  Missouri.  Mr. 
Speaker,  I  yield  to  the  gentleman  from 
Pennsylvania  I  Mr.  Fulton  1  such  time  as 
he  may  desire. 

Mr.  FULTON.  Mr.  Speaker,  the  Navy 
is  our  fii-st  line  of  defense.  The  Navy 
did  such  a  good  job  during  the  war  that 
the  American  public  has  the  fullest  con- 
fidence in  its  efficiency  and  administra- 
tion and  my  feeling  is  the  American 
people  do  not  want  its  fine  fighting  force 
to  be  crippled  or  fail  to  progress.  Ships 
of  the  Navy  are  not  just  hulls  and  super- 
structures but  are  intricate  mechanisms 
of  engines,  safety  systems,  and  communi- 
cations systems  in  addition  to  living 
quarters  for  the  crew.  When  you  try  to 
run  a  25-year-old  ship,  it  is  mechanically 
a  good  bit  like  trying  to  rtm  a  25-year-old 
automobile  continuously  at  high  speed. 
This  is  a  time  when  we  can  be  penny  wise 
and  pound  foolish.  We  need  this  force 
that  we  have  built  up  during  the  past 
war  years.  Fine  equipment  has  made  the 
Navy  morale  the  highest  of  any  navy  in 
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the  «t>rld  and  the  equal  of  any  military 
service  we  have  ever  had.  A  vote  against 
ttdl  amendment  is  a  vote  to  cripple  the 
monUe  of  the  Navy  personnel  all  over  the 
world  and  it  will  be  difficult  to  tell  the 
boys  on  the  ships  otherwise.  We  have 
seen  our  Army  and  Navy  personnel  dis- 
solving under  our  very  eyes  but  the 
morale  is  still  high— do  not  give  these 
bojrs  In  the  Navy  the  feeling  that  you  are 
going  to  have  them  try  to  fight  anything 
but  the  best  fighting  machines  in  the 
world.  We  Congressmen  from  the  Navy 
ask  you  to  support  our  Navy  first,  to 
maintain  Its  efficiency,  second,  to  main- 
tain its  morale. 

Mr.  CANNON  of  Missouri.  Mr.  Speak- 
er. I  yield  one-half  minute  to  the  gentle- 
man from  California  [Mr.  IzacJ. 

Mr.  IZAC.  Mr.  Speaker.  I  would 
rather  not  take  a  half  minute  because  I 
could  not  appropriately  express  myself 
in  .such  a  short  time. 

Mr.  CANNON  of  Missouri.  I  am  sorry 
the  gentleman  did  not  ask  me  earlier 
for  I  would  have  been  glad  to  have  given 
him  any  amount  of  time  he  wanted.  He 
did  not  ask  me  until  debate  was  prac- 
tically concluded  and  all  tune  had  been 
allotted.  I  have  yielded  him  a  half  min- 
ute of  the  committee's  time  in  order  to 
give  him  opportunity  to  extend  his  re- 
marks at  this  point. 

The  SPEAKER  pro  tempore.  The 
gentleman  from  Missouri  is  recognized. 

Mr.  CANNON  of  Missouri.  Mr. 
speaker,  this  amendment  is  an  invita- 
tion to  the  United  States — and  the 
world — to  step  back  into  the  shadow  of 
the  Dark  Ages — back  into  a  world  dom- 
inated by  force — back  into  the  days  of 
Ghengis  Khan,  and  Napoleon,  and  Hitler, 
when  might  made  right  and  every  in- 
ternational tssue  was  submitted  to  the 
arbitrament  of  the  sword. 

America  has  affected  to  lead  the  way 
to  a  new  day  in  which  all  nations,  united 
in  a  world  organisation  of  law  and  order, 
would  banish  war  and  live  in  peace  and 
amity. 

But  here  in  this  amendment  is  a  prop- 
osition to  start  anew  the  building  of 
battleships,  the  spending  of  millions  of 
dollars  for  armament  which  can  be  of 
no  use  or  purpose  except  m  a  world  of 
war.  How  can  our  sister  nations  inter- 
pret such  action  except  as  preparation 
for  hostilities? 


It  would  be  different,  Mr.  Speaker,  if 
other  nations  were  building  warships. 
But  no  nation  jn  the  world  is  building 
warships.  It  niight  be  different  if  we 
were  deficient  in  warships.  But  we  have 
today  a  Navy  that  is  Incomparably  su- 
perior to  all  the  i  )ther  navies  of  the  world 
combined. 

If  appropriati<  ns  requested  by  the  Navy 
are  made  we  w  II  have  a  Navy  of  1,079 
ships  with  667, oio  men  at  an  annual  cost 
of  $5,000.000.00(  a  year — a  giant  Navy 
such  as  the  worl  1  never  saw  before — with 
absolutely  nolxx  y  to  fight.  This  amend- 
ment is  a  step  t<  >  insure  the  construction 
and  maintenance  of  that  Navy.  It  is  a 
step  to  shoulder  the  taxpayers  of  the 
United  States  with  an  annual  burden  of 
$5,000  000.000  for  a  Navy  with  nobody  to 
fight. 

The  speech  c  f  my  good  friend,  the 
chairman  of  th(  Naval  Affairs  Commit- 
tee, bristles  witi  inaccuracies.  Here  are 
some  of  them. 

He  would  have  us  believe  that  the  ques- 
tion of  money  is  not  an  issue  here. 

He  ."^ys  no  mr  ney  by  way  of  direct  ap- 
propriation Is  involved,  and  so  forth, 
when  this  amendment  means  nothing 
else  than  the  expenditure  of  vast  sums  of 
money  which  ctherwise  would  be  re- 
covered for  the  federal  Treasury,  He 
also  overlooks  ii  e  fact  that  this  expendi- 
ture is  merely  tlie  first  expense  and  that 
the  cost  of  maintenance  and  men  will 
amount  to  vastl^  more  than  the  cost  of 
construction. 

He  tells  us  that  if  thLs  amendment  Is 
not  passed  the  ships  will  be  scrapped. 
That  is  not  the  c  ase.  If  this  amendment 
is  not  passed  the  direction  of  the  program 
will  be  left  to  thi ;  President,  who  now  has 
the  power  to  com  plete  these  ships  or  scrap 
them  as  he  deems  to  the  best  interest  of 
;an  and  may  order  every 
one  of  them  com  pleted.  Or  if  the  atomic 
bomb  test  provjes  surface  ships  to  be 
and  should  scrap  them. 
af  the  amendment  does 
not  mean  that  t  le  ships  will  be  scrapped. 

Again,  the  ch4irman  of  the  Committee 
says  some  of  these  ships 
are  95  percent  cbmpleted  and  that  there 
are  14  hips  invo  ved  when  as  a  matter  of 
fart  there  are  only  12  ships  involved  and 
afe  more  than  85  percent 
is  the  tabular  statement 
tied  by  the  Navy: 


valueless  he  can 
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And  It  should  be  remembered  that  a 
very  substantial  part  of  the  $214,500,000 
will  be  salvaged  for  the  United  States 
Treasury  if  these  vessels  are  scrapped. 

Mr.  Speaker,  the  Navy  is  traditionally 
impervious  to  progress.  It  has  clung  to 
ancient  routine  and  armament  while  the 
world  of  science  and  industry  swept  past. 
It  was  20  years  late  in  recognizing  the 
value  of  airpower. 

In  1920 — 20  years  before  the  war — they 
were  finally  prevailed  upon  to  experi- 
ment with  bombing  planes.  A  sleeve  was 
attached  to  one  of  the  primative  aircraft 
of  the  t*me  and  flown  over  a  derelict  in 
Hampton  Roads.  The  test  was  whether 
the  plane  could  bomb  the  derelict  while 
shore  batteries  pounded  away  at  the 
sleeve.  The  experiment  was  a  complete 
and  convincing  demonstration  of  the 
value  of  air  power.  The  airplane  passed 
over  the  derelict,  sank  it  with  one  bomb, 
and  not  a  single  shot  from  the  batteries 
on  shore  was  able  to  hit  the  sleeve.  And 
yet  the  Navy  apparently  took  the  position 
of  "they  aint  no  such  animal"  and 
slumbered  peacefully  until  the  menacing 
thunder  of  Euroj)ean  air  war  could  no 
longer  be  ignored. 

Again  the  Navy  is  burying  its  head  in 
the  sand.  There  isn't  a  man  on  this  floor 
who  does  not  recognize  the  appalling  im- 
port of  the  brief  trial  of  atomic  bombs  in 
the  Japanese  war.  But  the  Navy  in  urg- 
ing the  completion  of  these  ships  before 
we  have  had  an  opportunity  to  complete 
the  tests  which,  under  duress,  it  has  been 
compelled  to  sponsor,  is  proceeding  bliss- 
fully along  under  the  assumption  that 
the  fall  of  the  two  bombs  in  Japan  are 
of  no  more  consequence  than  the  sinking 
of  the  derelict  in  Hampton  Roads. 

It  is  the  opinion  of  American  scientists, 
best  qualified  to  express  an  opinion,  that 
no  collection  of  surface  ships  of  any 
character  can  withstand  competent 
atomic  attack.  It  is  their  belief  that  one 
well-placed  atomic  bomb  will  destroy  or 
disable  any  fleet  that  can  be  assembled 
and  that  there  can  be  no  defense  after 
the  bomb  has  been  effectively  launched. 
If  that  is  true  the  completion  of  these 
ships  is  a  wanton  waste  of  money.  If 
the  forebodings  of  those  competent  to 
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testify  are  realized,  the  expenditure  of 
$1  more  on  these  12  ship  will  be  $1  worse 
than  wasted  because  it  would  involve 
armament  and  complements  of  men  In 
addition  to  costs  of  construction. 

Now  what  is  the  sensible  thing  to  do? 
What  would  any  prudent  businessman 
do  under  such  circimistances?  He  would 
wait  the  outcome  of  the  experiments. 
That  is  all  the  committee  is  asking  you 
to  do  here.  The  E»resident  wants  to  wait 
the  outcome  of  the  test  before  reaching 
a  decision  on  the  completion  of  these 
vessels.  This  amendment  will  take  it  out 
of  the  hands  of  the  President  and  start 
immediate  construction  and  construction 
will  be  completed  even  if  the  bombs 
destroy  every  adjacent  ship  in  the  Pa- 
cific. How  can  you  approve  such  an 
amendment? 

But  the  situation  is  even  worse  than 
that.  We  were  told  in  our  hearings  by 
the  highest  officers  of  the  Army  and  Navy 
that  every  airplane  iii  service  on  VJ-day 
Is  obsolete.  The  modem  planes — the 
plane  that  crossed  the  continent  the 
other  day  in  4  or  5  hours — was  jet  driven. 
And  all  the  new  planes  the  German 
scientists  were  working  on  when  we 
stormed  their  laboratories  were  jet  pro- 
pelled. If  this  war  the  proponents  of 
this  amendment  are  looking  for  and  pre- 
paring for  ever  comes,  every  war  plane 
will  be  jet  equipped  and  will  run  rings 
around  the  fastest  plane  produced  in 
World  War  H. 

The  same  is  true  of  battleships.  In 
this  war.  so  confidently  prepared  for  by 
the  proponents  of  this  amendment,  every 
ship  now  afloat  will  be  obsolete.  Let  me 
quote  from  Dr.  Condon,  one  of  the  scien- 
tists Intimately  associated  with  the  de- 
velopment of  the  atomic  bomb.    He  says: 

The  most  promising  field  of  atomic  energy 
in  the  near  future  Is  in  ship  propulBlon — 
especially  in  the  propiilslon  of  naval  vessels. 

That  means  that  by  the  time  the  war 
breaks  these  ships  we  now  propose  to 
complete — and  practically  all  of  which 
have  their  machinery  installed — or  have 
It  purchased  and  delivered,  as  the  gen- 
tleman from  Massachusetts  stated — will 
be  obsolete  before  they  are  launched. 

Why  not  wait  a  couple  of  months  and 
learn  whether  the  scientists  are  right  or 
wrong?  Why  is  it  necessary  to  push  the 
President  and  his  consultants  and  ad- 
visers aside  and  put  the  politicians  down 
here  in  the  House  in  charge  and  try  to 
beat  the  bomb  test  by  getting  as  much  of 
the  work  on  these  ships  done  as  possible 
before  the  test  is  made? 

That  was  the  fatal  defect  in  the  French 
command.  The  French  Army  was  run  by 
politicians.  And  this  amendment  is  a 
proposition  to  put  the  politicians  down 
here  on  the  floor  in  charge  of  Navy  con- 
struction— politicians  and  munitions 
makers. 

For  time  Immemorial  munitions  mak- 
ers have  fomented  war  in  order  to  coin 
gold  out  of  the  blood  of  patriots.  This 
is  a  case  in  point.  The  munitions  mak- 
ers— the  shlpbiiilders — are  willing  to  im- 
peril the  peace  of  the  world  by  building 
a  Navy  when  none  is  needed,  willing  to 
prejudice  the  people  of  America  in  the 


eyes  of  the  world  and  hamper  our  efforts 
to  form  a  world  organization  for  the 
peaceful  settlement  of  international  dif- 
ferences, willing  to  waste  vast  sums  of 
money  when  we  are  already  earning  a 
record  public  debt,  willing  to  defer  tax 
reduction  indefinitely,  in  order  to  squeeze 
the  last  dollar  of  unholy  profits  out  of 
war  appropriations  for  their  already 
overflowing  coffers. 

Mr.  Chairman,  the  passage  of  this 
amendment  will  also,  to  that  extent,  de- 
lay reconversion  and  the  resumption  of 
peacetime  production.  In  these  navy 
yards  are  employed  the  ablest,  most  ex- 
perienced and  eflQcient  machinists,  work- 
men, artisans,  and  mechanics,  to  be 
found  anywhere  in  the  country.  They 
should  be  released  and  employed  in  the 
production  of  goods  so  badly  needed  by 
the  entire  Nation.  These  ships  consume 
vast  amounts  of  materials — the  choicest 
lumber,  metals,  strategic  building  mate- 
rial so  sadly  needed  in  the  construction 
of  homes  for  veterans,  and  consumer 
goods,  from  automobiles  to  shoes.  There 
is  not  a  plant  or  factory  in  the  country 
today  that  is  not  pleading  for  men  and 
materials.  And  yet  needed  men  and 
commodities  are  being  employed  in  the 
construction  of  ships  that  will  be  as  use- 
less in  modern  warfare  as  the  bows  and 
arrows  of  colonial  warfare  if  the  atomic 
bomb  is  a  success. 

It  Is  generally  conceded  that  an  atomic 
war  will  not  last  more  than  3  or  4  hours 
and  that  no  phase  of  it  will  be  fought  on 
the  sea.  In  iuch  a  war  where  would  the 
admirals  station  these  ships? 

It  is  the  duty  of  the  President  to  de- 
cide when  these  ships  will  be  completed 
and  he  is  now  discharging  that  duty  ad- 
mirably. There  is  no  reason  to  inter- 
fere with  his  administration  of  the  duties 
of  his  office  until  he  has  had  an  oppor- 
tunity to  estimate  the  results  of  the 
atomic  test.  The  amendment  should 
be  rejected. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Missouri  has  expired.  All 
time  has  expired. 

The  question  is  on  the  motion  offered 
by  the  gentleman  from  Massachusetts 
I  Mr.  WiGCLESwoRTHl  that  the  House  re- 
cede and  conciu:  in  the  Senate  amend- 
ment. 

Mr.  CANNON  of  Missouri.  On  that. 
Mr.  Speaker.  I  demand  the  yeas  and 
nays. 

The  yeas  and  nays  were  refused. 

The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  Cannon  of  Mis- 
souri) there  were — ayes  107,  noes  14. 

Mr.  CANNON  of  Missouri.  Mr.  Speak- 
er, I  object  to  the  vote  on  the  ground 
that  a  quorum  Is  not  present,  and  make 
the  point  of  order  that  a  quorum  is  not 
present. 

The  SPEAKER.  Evidently  a  quorum 
is  not  present. 

The  Doorkeeper  will  close  the  doors, 
the  Sergeant  at  Arms  will  notify  absent 
Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there 
were— yeas  303,  nays  14.  not  voting— 113, 
as  follows: 


At>emethy 
Allen  m. 
Allen.  La. 
Almond 
Andersen. 
H  Cai-l 
Andresen. 

August  H. 
Andrews.  Ala. 
Angell 
Areuds 
Arnold 
Bailey 
Harden 
Barrett.  Pa. 
Bnrrett,  Wyo. 
Barry 
Bates.  Ky. 
Bates.  Mass. 
Beall 

Beck  worth 
Bennett.  Mo. 
BlemlUer 
Bishop 
Blackney 
Bloom 
Bolton 
Boren 
Boykln 
Brehm 
Brooks 
Brown.  Ga. 
Brown.  Ohio 
Brumbaugh 
Bryson 
Buck 
Bunker 
Byrne.  N.  T. 
Byrnes.  Wis. 
Camp 
CampbeU 
Can&eld 
Carlson 

Carnahan 

Ca.«e.  N  J. 

Case,  S.  Dak. 

Celler 

Chelf 

Chenoweth 

Chlperfleld 

Church 

Clark 

Clason 

Clements 

Clevenger 

Clippinger 

Coffee 

Cole,  Kans. 

Cole.  Mo. 

Cole.  N.  Y. 

Colmer 

Cooley 

Cooper 

Corbett 

Cravens 

Crawford 

Cunningham 

Curtis 

D  Alesandro 

Davis 

De  Lacy 

Delaney. 
James  J. 

Delaney. 
John  J. 

D'Ewart 

Dlrksen 

DolUver 

DoDdero 

Douglas.  Calif. 

Douglas.  111. 

Doyle 

Durham 

Dworshak 

Earthman 

Elliott 

Ellis 

Ellsworth 

Elsaesser 

Elston 

Engel.  Mich. 

Fallon 

Felghan 

Fen ton 

FemandM 

Flannagan 

Flood 

Fogarty 

Forand 


(Roll  No,  ni] 
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Fulton 

Gallagher 

Gamble 

Gardner 

Gary 

Oa  things 

Gee  Ian 

Gerlach 

Glb'on 

Glfford 

Gillespie 

OUlette 

Goodwin 

Gordon 

Gore 

Gossett 

Gruham 

Granaban 

Green 

Gregory 

Griffiths 

G Wynne,  Iowa. 

Hall. 

E:lwln  Arthiir 
Hall. 

Leonard  W. 
Halleck 
Hancock 
Hand 
Hare 

Harless,  Arl2. 
Harris 
Havenner 
Hays 
Healy 
Hedrick 
Heffernan 
Henry 
Heselton 
Hess 
Hill 
Hobbs 
Hoeven 
Hoffman 
Hollfleld 
Holmes,  Mass. 
Holmes,  Wash. 
Hook 
Hope 
Horan 
HoweU 
Hull 
Izac 
Jackson 
Jenkins 
Jennings 
Jensen 

Johnson.  Calif. 
Johnson,  111. 
Johnson. 

Luther  A. 
Johnson. 

Lyndon  B. 
Jones 
Jonkman 
Judd 
Ke&n 
Kearney 
Kee 
Keefe 
Kefauver 
KeUey,  Pa. 
Kelly,  m. 
Kllbum 
King 
Klnaer 
Klein 
Knutson 
Kopplemann 
Kunkel 
Lanliam 
Larcade 
Latham 
LeCompte 
LeFevre 
Lemke 
Lesinakl 
Lewla 
Link 
Luce 
Lyle 
Lynch 
McCormack 
McGllnchey 
McGregor 
McMUUn,  S,  C. 
McMlUen.  m. 
Mahon 
Manasco 


111. 


Manktn 

Man<^  field, 

Mont. 

Matcantonto 

Martin.  Iowa 

Martin.  Mam. 

Mannn 

Mathews 

Mav 

Merrow 

Mtchener 

Miller  Nettr. 

Mills 

Morrison 

Mundt 

Murdock 

Murphy 

Murray,  Tenn. 

Murray,  Wis. 

Neely 

Norblad 

Norrell 

O'Brien, 

O'Brien,  Micb. 

O'Hara 

OKonskl 

O'Toole 

Outland 

Pace 

Patman 

Peterson.  Ga. 

Phillips 

Pickett 

Pittenger 

Plumley 

Poage 

Price.  111. 

Priest 

Rabin 

Ramey 

Rankin 

Beed.  m. 

Reed.  NT. 

Rees.  Kans. 

Resa 

Rich 

Richards 

Riley 

Rivers 

Rlzley 

Robertson, 

N  Dak. 
Robertson  Va. 
Rockwell 
Roe.  Md. 
Rogers,  Fla. 
Rogers,  Mass. 
Rogers.  N.  Y. 
Rooney 
Rowan 
Ryter 
Sadowakl 
Saucer 
Savage 
Scbwabe,  Mo. 
Sctawabe.  Okla. 
Scrlvner 
Shafer 
Sharp 
Sheridan 
Short 

SlmiMon,  lU. 
Smith,  Main* 
Smith.  Wis. 
Somers,  N.  Y. 
Spence 
Springer 
S'lATkey 
Stefan 
Sticler 
Stockman 
Sullivan 
Sumner.  HI. 
Stminers.  Tex. 
Sundstrom 
Taber 
Talbot 
TaUe 
Taylor 
Thorn 

Tliaima,  N.  J. 
TbomM,  Tex. 
Tbomason 
Towe 
Trimble 
Vinson 

Voorhlfc.  CaUf . 
Vorys,  Ohio 
Vuraell 
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WMlnrortb 

Walter 

Welchel 

W«leh 

Wwt 

WbltteD      . 


BulwlDklr 
Cannon.  Mo. 
Krvtn 
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Wtckentwin  Wolv«rton.  N  J. 

Wlgglcswortb  Woodhouw 

Winstead  Worlry 

Winter  Zimmerman 
Wolcott 
Wolfrnden.  Pa. 

NATS— 14 

Hub«r  Randolpb 

Johnacn.Okla.  Robinaon.  Utah 

Kerr  Siwrkman 

Ludlow  Tanrer 
lUbaut 
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I.  Cattf 
Andrrwi.  N  Y. 
AiKhinclCMA 
Baldwin.  Md 
BMldwln  N  T 
Bell 
Bender 
Bennet.  N.  T. 


Bonner 
Bradley  Mich 
Biwdley.  Pa. 
Buckley 
Bttlctt 


OMBafla.  Fla. 


Cochran 

Comba 

Courtney 

OSK 


Curley 

Daurhton.  Va. 
Dawson 
Dlngell 

Ooui^toc.  N  C 

Drewry 

Baton 

■bOTharter 

■iWle.  Calif 

rellowi 

Plfber 

Fuller 

Garm 


Oearbart 

Otllle 

Oonki 

Orant.  Ala 

Orant.  Ind. 

OroM 

Owinn,  N.  Y 

Hacen 

Hale 

Hameaa.  Ind. 

Hart 

Hartley 

Hebert 

Hendricks 

Herter 

Hinjhaw 

Bocti 

Jarman 

Johnson. Ind. 

Keocb 

KUday 

Ktrwan 

LaPoUette 

Landta 

Lane 

Lea 

McConnell 

McCowen 

McOonougb 

McOehee 

McKenzle 

Madden 

Maloney 

Mansfield.  Ten 

Mir.er.  Calif. 

Monroney 

Morgan 

Norton 


ONeal 
Patrick 
Patterson 
Peterson.  Fla. 
Pfelfer 
Phtlbln 
Ploeser 
Powell 
Price.  Pla. 
Qulnn.  N  Y. 
Rains 
Rayflel 
Reere  Tenn. 
Robelon.  Ky. 
Rodgert.  Pa. 
RM.  N.  Y. 
SimmU 
Sabath 
Sbeppard 
Stkes 

Simpson.  Pa. 
Slaughter 
Smith.  Ohio 
Smith.  Va. 


Stewart 

Tlbbott 

Tolan 

Torrena 

Traynor 

WaslelewskI 

Weaver 

White 

Whitttngton 

WUson 

Wood 

Woodr\iff 


So  the  motion  was  agreed  to. 
The   Cleric   announced   the   following 
pairs: 
General  pairs  until  further  notice: 

Mr  Sheppard  with  Mr.  Ploeser. 

Mr.  Qulnn  of  New  York  with  Mr  McConnell. 

Mr.  Dlngell  with  Mr.  Adams 

Mr  Roe  of  New  York  with  Mr.  Bennet  of 
New  York. 

Mr  Daughton  of  Virginia  with  Mr.  Hartley. 

Mr.  Patterson  with  Mr.  Gross. 

Ht.  Keogh  with  Mr    Bender. 

Mr    Hoch  with  Mr    Fuller 

Mr    Pfelfer  with  Mr    Herter. 

Mr   Eberharter  with  Mr   Wilson. 

Mr   Hart  with  Mr.  Johnson  of  Indiana. 

Mr.  Bradley  of  Pennsylvania  with  Mr.  Har- 
neas  of  Indiana. 

Mr  Monroney  with  Mr.  Tlbbott. 

Mr.  Rayflel  with  Mr  OUlle. 

Mr.  Waalelewskl  with  Mr.  Rodgers  of  Penn- 
■ylvania 

Mr  Buckley  with  Mr.  Grant  of  Indiana. 

Mr   Torrens  with  Mr.  Smith  of  Ohio. 

Mr.  Dawson  with  Mr.  Landls. 

Mr.  Slaughter  with  Mr.  Btiffett. 

Mr.  Lane  with  Mr.  Eaton. 

Mr.  Maloney  with  Mr.  Fellows. 

Mr.  Powell  with  Mr.  AuchlncloM. 

Mr    Drewry  with  Mr    Hale. 

Mr  Combs  with  Mr.  Anderson  of  California. 

Mr   Mansfield  of  Texas  with  Mr.  Hagen. 

Mr   Bei:  with  Mr.  Gavin. 

Mr  Bonner  with  Mr  Wocxlriiff. 

Mr.  Cochran  with  Mr.  Stevenson. 

Mr.  Burch  with  Mr  Robaion  of  Kentucky. 

Mr.  Oourtney  with  Mr.  Simpson  ot  Penn- 
sylvania. 

Mr  Cox  with  Mr.  Recce  of  Tennessee. 

Mr.  O'Neal  with  Mr.  McDoncugh. 

Mr.  Whlttlngton  with  Mr   Gearhart. 

Mr   Hebert  with  Mr   McCowen. 

Mr.  Doughton  of  North  CarolUia  with  Mr. 
Baldwin  of  New  York. 


The  result  of  th  e  vote  wjis  announced 
as  above  recorded 

The  doors  werp 

The   SPEAKER 
port  the  next  aniendment 
ment. 

The  Clerk  read 


Senate  amendment 
line   18,  insert  the 

"The  defense  aid 
tlons  made  to  the 
lleved  from  relmbif'slng 
of  the  Military 
proprliitlons   of   th< 
the    naval    service 
on  the  date  of  thi 
tlons  for  materials 
services  which 
tlon  or  direction  of 
nomic  Adminlstrat:  on 
ment,  were  furnished 
the  Navy  Depart  m 
ment  under  the  prc^irision; 
Act,  afi  amended. 


as  follows: 

No.   30:    On   page   20, 

ollowlng: 

(lend-lease)    appropria- 
'resident  are  hereby  re- 
the  appropriations 
bllshment  and  the  ap* 
Navy    Department   and 
or   any    amounts    owing 
act  to  such  approprla- 
suppiies.  equipment,  or 
to  the  authoriza- 
the  former  Foreign  Eco- 
or  the  State  Depart- 
by  either  the  War  or 
to  any  foreign  govem- 
s  of  the  Lend- Lease 


pui  suant 


Mr  CANNON  o 
er.  I  move  that  tht 
cur  m  the  Senatt 
amendment. 

The  Clerk  reac 


Mr  Cannon  of 
Hotue  recede  from 
amendment  of  the 
concur  in  the  sami 
follows:  Before  the 
matter  inserted  by 
the  following:    "  Prdv 

tlon  of  •i.oao.ooo.oqo 

tlon  'Defense  aid 
of  this  act.  $135.00  I 
to   the   credit   of 
Nations  Relief  and 
tratlon.    1944-46 
to  the  surplus   fu4d 
Treasury." 


as  follows:     • 

Missouri  moves  that  the 
Its  disagreement  to  the 
Senate  numbered  30  and 

with  an  amendment  as 
period  at  the  end  of  the 
said  amendment,  insert 
rlded.  That  of  the  reduc- 

made  In  the  apprcpria- 
lend -lease    under   title   I 

000  shall  be  transferred 

appropriation    United 

RehabUltatlon  Adminls- 

nstead    of    being    carried 

and  covered   into  the 


t  le 


Co  igress 


hi 


$6  10 


and 


Mr.     CANNOPI 
SpeaJcer.  the 
contributions  to 
000.000,   and  has 
000.000. 

An   estimate 
the  remaining 
ument  543. 

Inquiry  has 
000  000,  there  is 
$135,000,000  in  ortier 
of  the  program; 
fully    planned 
means  obligating 
liveries,  and  obli 
not  be  incurred 
appropriated. 

All  of  the  S2.10(| 
propriated  had 
of  March  save 
amount   all   but 
committed. 

To  meet 
in  May  and  to  me^t 
June,  $135,000.00{ 
able  now. 

The  balance  of 
appropriated  $60( 
ered  in  connec 
ciency  bill  before 
menn,  and  that 
canvass  the  w 
some  length. 

In    the    interest 
amendment 
000,  which  Is  ne^ed 
transfer  to  UNREA 
In  the  Treasury 
080,000.000  the  bil 


tli  )n 


rhc  le 
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opened. 

The  Clerk  will  re- 
in dlsagree- 


Missouri.    Mr.  Speak- 

House  recede  and  con- 

amendment  with  an 


of 


Missouri.       Mr. 

has   authorized 

l|NRRA  totaling  $2,700.- 

appropriated  $2,100.- 


s  been  pre.sented  for 
000,000— House  Doc- 


dis<  losed  that  of  the  $600,- 
m  immediate  need  for 
to  avoid  disruption 
which  has  been  care- 
scheduled.      That 
well  in  advance  of  de- 
lations, of  course,  may 
n  excess  of  the  funds 


b€en 
$2)2 


000.000  heretofore  ap- 
obligated  at  the  end 
000,000.  and  of  that 

$39,000,000    had    been 


commitments  and  obligations 

shipping  expenses  in 

should  be  made  avail- 


$465,000,000  of  the  un- 

,000,000  will  be  consid- 

with  the  last  defl- 

the  summer  adjourn- 

^111  mean  that  we  can 

UNRRA  picture  at 


of    expedition,    the 

available  $135,000,- 

now,  by  requiring 

instead  of  deposit 

t  lat  amount  of  the  $1.- 

rescinds  of  the  appro- 


priation for  defense  aid — lend-lease.  In 
other  words,  in  effect,  we  are  taking  care 
of  this  interim  need  by  making  avail- 
able to  UNRRA  $135,000,000  of  surplus 
lend-lease  funds. 

Mr.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from  New  York  [Mr.  TaberI. 

Mr.  TABER.  Mr.  Speaker,  the  present 
statement  of  balances  and  the  present 
status  of  funds  of  UNRRA  as  of  the  latest 
date  for  which  our  committee  was  able  to 
obtain  information  are  as  follows: 

Amount    of    United     States 

funds  made  avaUable $2,  100.  000,  COO 

Obligations 1.742.000,000 

Deliveries  through  Mar,  31..         846.000,000 

Balance  of  obligations 896.000.000 

Shipments  In  April _         157.000,000 

Balance,  end  of  April... 739,000,000 

Prospective     shipments      in 

May 206.000,000 

Balance,  end  of  May 534.000.000 

Prospective      shipments      in 

June - 212,  000.  000 

Balance  end  of  June 322,000,  000 

To  this,  add  the  item  in  the 

pending  resolution  in  the 

amount    of 135, 000^000 

Making  a  total  avail- 
able after  July  1, 
1946.  of 457,000,000 

This  sum  of  $457,000,000  very  evidently 
provides  all  that  they  can  possibly  han- 
dle in  the  months  of  July  and  August, 
In  those  months  the  need  for  clothing 
will  be  lighter;  the  need  for  other  things 
will  be  lighter.  The  need  for  food  should 
be  much  less  after  the  1st  of  September. 
It  really  should  be  less  in  July  and  Au- 
gust, because  wheat  will  be  coming  in, 
and  the  potato  crop  will  begin  to  come  in. 

I  am  making  this  statement  without 
regard  to  the  $358,000,000  which  was  un- 
obligated on  the  1st  of  April.  This  will 
pay  all  the  shipping  charges  against 
things  undelivered.  On  top  of  that,  there 
are  enormous  inventories  of  lend-lease 
goods,  consisting  of  201.927  tons  as  of  the 
end  of  March,  in  warehouses  in  this  coun- 
try, practically  all  of  which  should  be 
suitable,  insofar  as  clothing  and  other 
supplies  are  concerned,  for  use  in 
UNRRA. 

Of  the  shipments  made  to  the  31st  of 
December.  last,  the  total  value  was  $681.- 
000.000  and.  of  this,  only  $316,000  000 
was  for  food  items.  Of  the  shipments  of 
$157,000,000  in  April,  only  $60,000,000  was 
for  food.  Of  the  prospective  shipments 
in  May.  of  $205,000,000.  only  $86,000,000 
is  scheduled  for  food.  Of  the  prospective 
.shipments  in  June,  of  $212,000,000,  only 
$87,000,000  is  set  up  to  be  for  food. 

It  is  very  apparent  that  the  trouble 
with  the  serious  food  shortages  has  been 
the  keeping  of  too  many  people  on  their 
pay  roll,  as  was  pointed  out  when  the  last 
bill  providing  funds  for  this  organization 
was  up,  and  not  spending  enough  for 
food. 

The  people  of  the  United  States  want 
the  money  to  be  spent  for  food  and  not 
on  soft  jobs  I  hope  that  the  new  Director 
has  made  some  headway  In  cleaning  up 
that  situation.  If  he  has  not.  I  hope 
that  he  will  give  his  best  endeavors  to  it 
Immediately. 
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It  Is  apparent  that  the  Congress  has 
already  provided  ample  funds  for  this 
organization — more  than  they  h8ve  been 
able  to  use  efTectlvely.  and  that  the 
trouble  has  been  with  the  way  the  set-up 
is  organized.  The  former  Director  of 
UNRRA  had  his  attention  called  many 
times  to  the  way  he  was  operating  and 
he  was  not  In  the  least  responsive.  The 
present  Director  has  spent  a  great  deal 
of  his  time  making  statements  as  to  a 
situation  which  has  resulted  from  the 
way  UNRRA  has  been  managed. 

With  the  funds  provided  in  this  reso- 
lution $135,000.000— UNRRA  unquestion- 
ably can  be  carried  to  the  1st  of  Septem- 
ber, at  which  time  a  great  deal  of  our 
European  activities  should  cease,  and  we 
.should  give  very  careful  attention  to 
whatever  else  is  asked,  as  to  whether  or 
not  the  need  exists  and  will  exist  at  the 
time  the  present  funds  expire  so  that 
we  will  know  something  about  what  we 
are  doing. 

We  should  meet  our  obligations  to  the 
rest  of  the  world  but  we  should  not  do  it 
with  enormous  waste  and  without  atten- 
tion to  reasonable  business  methods. 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr  TABER.    I  yield. 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker.  I  wish  to  congratulate  the  gen- 
tleman on  his  excellent  statement. 

Mr.  DWORSHAK.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  TABER.  I  yield  to  the  gentleman 
from  Idaho. 

Mr.  DWORSHAK.  Can  the  gentleman 
give  us  any  assurance  that  other  nations 
interested  in  UNRRA  are  living  up  to 
their  commitments  or  is  the  United 
States  being  compelled  to  provide  all  of 
the  funds  to  carry  on  the  program  at  this 
time? 

Mr.  TABER.  I  think  most  of  the  other 
nations  are  at  this  time  meeting  all  of 
their  commitments.  The  only  ones  out- 
side of  our  own  country  are  the  British, 
the  Canadians,  the  Australians,  and  the 
South  Africans.  The  others  are  not,  I 
think  those  nations  are  all  meeting  them 
on  a  percentage  basis  as  we  have. 

Mr.  CANNON  of  Missouri.  Mr.  Speak- 
er, unless  some  Member  desires  to  speak. 
I  move  the  previous  question  on  the  mo- 
tion. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  motion  offered  by  the  gentleman 
from  Missouri. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  the  votes  by 
which  action  was  taken  on  the  several 
motions  was  laid  on  the  table. 

HOURS  OF  MEETING  TOMORROW 

Mr.  McCORMACK.  Mr.  Speaker.  I  ask 
unanimous  consent  that  when  the  House 
adjourns  today  it  adjourns  to  meet  at  11 
o'clock  a.  m.  tomorrow. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

EXTENSION  OP  REMARKS 

Mr.  LYNCH  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the  Ap- 
pendix of  the  Record  and  include  an  ed- 
itorial. 


Mr.  CHURCH  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
RrcoRD  and  Include  the  result  of  a  poll 
conducted  by  the  Conference  of  Ameri- 
can Small  Business  Organizations  of 
Chicago,  m, 

Mr,  CASE  of  South  Dakota  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Appendix  of  the  Record 
and  Include  a  letter. 

The  SPEABCER.  Under  special  order 
of  the  House,  the  gentleman  from  Geor- 
gia I  Mr.  FaceI  Is  recognized  for  10  min- 
utes. 

THE  COAL  STRIKE 

Mr,  PACE.  Mr.  Speaker,  the  people 
of  this  country  are  shocked  and  stunned. 
We  have  the  most  powerful  Nation  on 
earth.  Our  armed  forces  recently  con- 
quered and  destroyed  dictatorship  in  both 
Germany  and  Japan  And  yet  here  at 
home  our  people  see  one  man,  freely  and 
with  design,  completely  destroying  the 
economy  of  the  Nation  and  bringing  its 
entire  business  to  a  standstill. 

I  think  it  is  now  clear  to  all  of  us  that 
the  Secretary  of  Labor  and  the  President 
have  waited  too  long  to  exercise  the  broad 
powers  which  the  Constitution  and  laws 
of  this  country  bestow  upon  the  Chief 
Executive.  I  have  no  sympathy  for  the 
views  of  those  who  contend  that  the  Presi- 
dent is  without  lawful  authority.  The 
same  was  said  recently  of  the  Governor 
of  Virginia,  but  he  did  not  hesitate  to 
employ  with  success  hLs  broad  powers  as 
Chief  Executive  of  that  State,  and  he  kept 
the  lights  burning  in  the  Old  Dominion. 

Our  Constitution  not  only  grants  the 
power  to,  but  requires  the  President  of  the 
United  States  to  protect  and  defend  this 
country  and  the  people  of  this  country 
against  all  enemies,  foreign  and  domestic, 
and  his  powers  are  broad  enough  to  treat 
John  L.  Lewis  as  a  public  enemy.  The 
President  has  himself  said  that  Lewis  has 
brought  on  a  national  disaster.  If  the 
President  has  any  doubt  as  to  his  present 
authority,  he  can  at  least  suggest  to  the 
Congress  any  need  for  additional  author- 
ity. 

Today,  we  see  our  railroads  suspending 
operation,  our  industry  closing  down,  our 
farming  operations  disrupted,  and  all 
public  utilities  rapidly  approaching  the 
depletion  of  their  fuel  supphes.  This 
situation  is  of  such  little  concern  to  Mr. 
Lewis  that  he  even  failed  or  refused 
to  attend  the  conferences  yesterday 
which  seek  to  bring  about  a  settlement 
of  this  dispute.  Such  complete  disregard 
for  the  welfare  of  the  people  of  this  Na- 
tion is  beyond  comprehension.  We  ha^'e 
already  waited  too  long,  and  certainly 
we  cannot  further  delay  the  taking  of  all 
necessary  action  by  the  Congress  in  view 
of  the  failure  of  the  President  to  exercLse 
his  broad  powers. 

I  have  no  objection  to  an  appropriate 
and  adequate  welfare  fund  being  set  up 
for  the  benefit  of  the  miners  and  their 
families,  if  it  is  properly  established  and 
administered.  I  recognize  my  obligation 
to  those  who  go  down  into  the  earth  to 
mine  coal,  and  feel  they  should  be  well 
paid.  It  is  dangerous  work.  It  is  hard 
and  unpleasant  work.  The  most  modern 
safety  measures  should  be  taken  for  their 
protection.  But,  however  just  their  de- 
mands may  be,  they  have  no  right  to  dis- 


regard the  welfare  of  millions  of  other 
Americans  and  destroy  the  economy  of 
the  Nation.  Under  our  Constitution  the 
general  public  Interest  and  welfare  are 
supreme  and  must  be  protected. 

In  my  judgment,  the  mea.'iure.s  now 
before  the  Congress,  in  both  the  House 
and  the  Senate,  are  of  minor  Importance 
a.s  compared  to  the  emergency  brought 
on  by  John  L.  Lewis.  The  appropriation 
bill  now  before  us,  and  other  mea.sures  on 
the  calendar  for  this  week.  shoiffO  be  Im- 
mediately put  a.slde.  this  very  minute, 
and  we  should  devote  our  full  time  and 
effort,  day  and  night,  to  the  consideration 
and  enactment  of  such  measures  as  may 
be  necessary  to  protect  the  American 
people. 

I  therefore  call  upon  you,  Mr.  Speaker, 
and  upon  our  majority  and  minority 
leaders,  to  put  aside  the  pending  appro- 
priation bill  and  call  up  for  our  consid- 
eration some  bill  which  deals  with  labor 
relations  and  which  can  be  amended  in 
a  manner  that  will  meet  the  present  situ- 
ation and  permit  the  great  productive 
and  manufacturing  capacity  of  this 
Nation  to  move  forward. 

Mr.  CHURCH.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  PACE.     I  yield. 

Mr.  CHURCH.  I  wish  to  commend  the 
gentleman. 

The  House  Judiciary  Subcommittee.  I 
understand,  tomorrow  morning  will  un- 
doubtedly report  the  bill  introduced  by 
the  gentleman  from  Virginia  [Mr.  Rob- 
ertson 1.  H.  R.  6259.  I  believe  the  gen- 
tleman from  Texas  [Mr.  Summers  I, 
chairman  of  the  full  committee,  will  call 
the  Committee  on  the  Judiciary  together 
tomorrow.  I  hope  the  Rules  Committee 
will  immediately  grant  a  rule  making 
that  bill  in  order.  I  hope  the  leader- 
ship will  not  let  the  House  adjourn  this 
week  until  that  bill  has  passed  the  House. 

Mr.  Speaker,  I  have  received  three  or 
four  long-distance  telephone  calls  today, 
one  from  Waukegan.  111.,  to  the  effect 
that  the  Waukegan  Gas  Co.  will  be 
obliged  by  noon  on  next  Monday  to  prac- 
tically shut  down  the  furnishing  of  gas 
to  the  Great  Lakes  Naval  Training 
Center.  This  means  from  Monday  en 
only  one  hot  meal  a  day  to  the  thousands 
of  men  and  women  there.  They  are  not 
sure  as  to  how  many  days  they  will  be 
able  to  furnish  that  much  gas.  Through- 
out Illinois  businesses  are  shutting  down, 
I  understand  there  are  only  100.000  tons 
of  coal  above  ground  to  be  used  through- 
out the  United  States  for  the  manufac- 
ture of  gas. 

The  gentleman  called  attention  to  the 
fact  that  the  President  called  it  a  na- 
tional disaster.  That  was  more  than  a 
week  ago.  I  want  to  join  the  gentleman 
and  I  believe  every  Member  joins  In 
urging  the  President  to  do  something  in 
line  with  the  gentleman's  statement  here 
today. 

Mr.  PACE.  The  gentleman  has  not 
made  mention  of  It,  but  he  understands 
that  the  embargo  that  goes  on  at  mid- 
night tonight  prohibits  the  transporta- 
tion of  fertilizer  material,  prohibits  the 
transportation  of  any  seed  and  other 
farm  needs,  and  now,  with  the  burden 
upon  the  American  people  to  try  to  feed 
themselves  and  to  feed  the  starving  of 
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other  nations,  this  embargo  is  going  a 
long  way  In  disrupting  the  farm  produc- 
tion throughout  this  Nation.  Not  only  is 
that  true.  but.  as  the  gentleman  men- 
tioned, our  public  utilities,  our  public- 
transportation  systems,  and  everything 
else  are  about  to  be  brought  to  a  stand- 
still. 

I  express  the  hope  that  the  Judiciary 
Committee  will  meet  in  the  morning 
early  enough  that  the  Rules  Committee 
may  meet  at  11  o'clock;  and  that  Instead 
of  appropriating  more  of  the  people's 
money  to  the  Interior  Department  we 
gfiend  tomorrow  working  on  this  problem. 

Mr.  CHURCH  I  made  that  request  of 
the  gentleman  from  Texas  I  Mr.  Sum- 
VBM),  chairman  of  the  Judiciary  Com- 
mlttee.  only  a  few  minute*  ago  after  urs- 
ine favorable  action  on  H.  R  62&0  with 
the  gentleman  from  North  Carolina, 
chairman  of  the  ■ubcommlttee  In  chargf 
of  H  R.  62&B  I  am  nure  our  collcngue. 
the  dlstlnguUihrd  and  able  chairman  uf 
the  HouM>  Judiciary  Committee,  has  gone 
ta  toto  oB\  '  >lng  that  the  Judiciary 
SiAeommi  ■  M  lu-t  fuvornbly  on  that 

bill  I  feel  certain  the  full  committee  will 
act  favorably,  and  I  hope  thr  H:'  Com- 
mittee will  act  Immedla'  mor- 
row—otherwise  we  should  ri'i'.uii  iii  wr- 
alon  until  action  Is  taken  on  ick;i.^latlon 
of  this  type. 

Ur.  8AVAOI.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr  PACE  I  yield  to  the  gentleman 
from  Washington. 

Mr.  BAVAOE.  I  agree  with  the  gen- 
tleman when  he  suggests  that  the  Prcs- 
muit  have  power  to  deal  with  this 
•Bd  I  believe  he  has.  It  has 
doot  before.  I  do  not  think  he 
should  necessarily  step  on  the  workers 
If  they  are  making  their  demands  in 
good  fulth  I  think  he  should  also  step 
on  the  employers.  They  are  Just  as 
contrary  as  Lewis.  But  I  do  feel  that 
the  President  should  step  Into  the  pic- 
ture and  If  lilt'  men  have  got  a  Just  de- 
mand that  he  should  help  them  and  the 
thing  .'(honlc'  be  settled,  that  the  two 
sides  should  not  be  allowed  to  sit  idly 
by  and  let  the  country  suffer. 

Mr.  TACE  I  think  if  they  have  a 
Just  demand  It  should  be  fully  consid- 
ered, but  It  Is  not  MOMMU-y  to  absolutely 
dtstroy  the  cconoanr  of  the  Nation  at 
this  time 

Mrs.  ROGERS  of  MaasachusetU.  Mr. 
IpealMr,  will  the  gentleman  yield? 

Mr  PACE.    I  yield. 

lirs.  ROGERS  of  Massachusetts.  Has 
the  fentleman  taken  up  the  matter  of  the 
amount  of  coal  that  Is  being  shipped 
abroad  for  relief  purposes? 

Mr.  PACE.  Except  to  this  extent,  that 
1  have  been  advised  that  those  shipments 
continue. 

Mrs.  ROGERS  of  Massachusetts.  I  am 
very  much  appalled  at  that.  I  think  the 
gentleman  read,  as  I  did.  Mr.  Ickes'  article 
in  which  he  said  that  the  Army  should 
make  Germany  mine  its  own  coal.  I 
think  that  is  equally  true  of  Prance  and 
other  European  countries. 

Mr.  PACE.  I  am  advised  that  coal  pro- 
duction in  Germany  is  only  about  20  per 
cent  of  capacity.  It  is  an  unusual  situa- 
tion that  our  economy  has  to  be  shut 
down  while  shipments  of  coal  go  abroad. 


Mrs.    ROGER5 


of 


docirs  because 
the  coal  strike 
of  work  at  a  time 


of  work  for  all 
here  and  abroad 
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of  Massachusetts.  I 
agree  with  the  gehtleman.  In  this  emer- 
gency those  shipments  of  coal  should  be 
brought  t)ack  here. 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentleman  from  Georgia  has 
expired 

Under  previou^order  of  the  House,  the 
gentleman  from  Wisconsin  (Mr.  Byrnes] 
Is  recognized  for 

Mr.     BYRNES 


20  minutes, 
of     Wisconsin.     Mr. 
Sp<'aker.  businrsk  upon  business,  plant 
upon  plant  is  b^ing  forced  to  close  Its 
conditions  created  by 
Hhen  are  being  forced  out 
when  there  Is  a  big  pro- 


du<;tlon  Job  to  be  lone,  and  there  Is  plenty 


Food,  which  Is  needed 
will  be  waited  because 


It  cannot  be  pro:eiaed.    The  savings  of 


many  people  wll 


be  used  up.    Yes,  the 


effiK^ts  of  the  coil  strike  will  reach  out 
and  touch  every  person  In  this  country. 
It  can  have  no  o  her  effect  than  to  cause 
se\ere  hard.<ihlp.  This  hardship  exists 
today.  It  will  coi  itinue  to  exist  for  a  long 
time  even  If  the  itrikers  go  back  to  work 
today.  The  very  unfortunate  fact  is  that 
nobody  will  bent  fit.  No,  not  even  John 
L.  LcwU. 

The  many  peoi  le  who  have  telephoned, 
telegraphed,  and  written  me.  asking  that 
something  be  dor  e  by  the  Government  to 
end  the  strike,  arc  right.  Something 
should  be  done  It  should  have  been 
done  months  ag( . 

The  adminlNtiatlon  should  certainly 
sleep  unea.Nily  tl  e.ie  nights  because  It  Is 
at  the  door  of  thi  administration  that  the 
blame  must  be  p  aced.  I  cannot  put  all 
the  binme  on  Joh  i  L.  Lewis  or  the  miners 
as  some  people  ( o.  The  administration 
by  its  action  and  nactlon  has  encouraged 
Lewis  and  the  i  liners  to  do  Just  what 
they  are  doing. 

The  present  adi  nlnlstratlon  has  at  every 
turn  of  the  road  riven  labor  unions  more 
and  more  powc  -  and  has  refused  to 
recognize  that  w  th  power  there  are  cor- 
responding obll  :atlons.  Mr.  Speaker. 
you  cannot  conti  lue  to  make  concessions 
for  political  favo's  or  otherwise  without 
eventually  havln  :  to  pay  the  full  price. 
You  are  paying  t  lat  price  now. 

Where  are  tho!  e  Members  of  the  House 
who  last  Pebrua  y  8  opposed  bill  H,  R. 
4908,  the  Case  bl  1.  which.  If  It  were  now 
law.  would  have  prevented  or  at  least 
delayed  the  pre<ent  strike.  To  refresh 
your  memory,  yi  lu  will  recall  that  that 
bill  provided  fo!  a  Labor -Management 
Mediation  Boarc .  It  provided  that  be- 
fore a  strike  or  {  lock-out  5  days'  notice 
had  to  be  given  to  the  Board  and  that 
if  the  Board  too  :  Jurisdiction,  no  strike 
or  lock-out  coulc  be  effected  for  30  days. 
It  provided  for  conpulsory  mediation  and 
for  voluntary  urbitration.  What  do 
those  Members  vn  ho  opposed  this  legisla- 
tion in  the  House  and  those  Members 
of  the  other  txxi:  -  who  have  opposed  the 
legislation  have  to  say  for  themselves 
today?  Are  the]  still  afraid?  Are  they 
still  cringing  unJer  the  whips  of  labor 
lobbyists?  Are  they  going  to  let  the 
whole  country  and  all  its  people  suffer 
because  of  their  temerity?  Yes,  Mr. 
Speaker,  they  lile  to  pose  as  the  great 
friends  and  charipions  of  labor  and  the 
common  man,  but  let  me  say  that  no 


greater  damage  can  be  done  to  the  cause 
of  organized  labor  than  that  which  is 
being  done  today  by  irresponsible  labor 
bosses  like  Petrillo,  Tobin,  and  Lewis, 
whom  these  Members  of  Congress  have 
supported  and  protected  by  their  words 
and  actions.  Unrestrained  labor  war- 
fare has  brought  and  will  continue  to 
bring  untold  suffering  and  incalculable 
losses.    It  is  a  national  disgrace. 

Do  not  misunderstand  me.  Industry 
Is  no  sacred  cow.  It  is  not  free  from 
blame.  But  it  is  time  that  we  recognize 
that  organized  labor  and  management 
both  have  responsibilities,  and.  If  they 
will  not  accept  that  responsibility  volun- 
tarily, then  It  must  be  Imposed  upon  them 
by  law. 

Conditions  In  this  country  today  are 
more  critical  than  they  were  at  any  time 
during  the  war.  Something  mast  be  done 
and  done  quickly.  There  will  be  Inherent 
defects  In  whatever  we  do  now  because 
we  are  acting  too  late.  In  spite  of  its 
defects  and  Inequities,  I  recommend.  Mr. 
Speaker,  that  for  a  period  of  1  year  all 
strikes  and  lock-outs  which  would  sub- 
stantially obstruct  or  interfere  with  In- 
terstate or  forilgn  commerce  and  which 
would  affect  the  public  interest  and  weU 
fare  be  declared  unlawful  and  that  dur* 
Ing  that  period  all  disputes  be  settled  by 
compulsory  arbitration.  I  am  having  a 
bill  drawn  to  accomplish  that  objective. 

The  biggest  necessity  today  Is  full  and 
complete  production.  Nothing  must 
stand  in  Its  way.  Work  stoppages  pre- 
vent production,  and  they  must,  there- 
fore, be  eliminated.  The  welfare  of  this 
country  and  Its  people  means  more  than 
the  selfl.sh  desires  and  designs  of  a  few 
people.  We  must  act  now  and.  even  if 
we  must  use  drastic  means,  we  must  act 
courageously. 

Mr.  SAVAGE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BYRNES  of  Wisconsin.  I  yield  to 
the  gentleman  from  Washington. 

Mr.  SAVAGE.  I  am  one  of  tho.se  who 
opposed  the  Case  bill,  and  since  the  gen- 
tleman referred  to  us  I  want  to  say  that 
my  position  Is  that  you  cannot  legislate 
men  to  work.  You  cannot  force  them  to 
go  Into  the  pit.  You  cannot  force  men  to 
go  down  Into  the  mine  and  you  cannot 
force  them  by  law  to  mine  coal.  You 
could,  by  law,  take  the  other  side.  I  have 
listened  for  people  to  make  suggestions 
of  a  constructive  nature.  You  could,  by 
law,  force  the  operators  to  create  condi- 
tions so  that  the  workers  would  not  have 
to  strike. 

Mr.  BYRNES  of  Wisconsin.  May  I  call 
the  gentleman's  attention  to  this  fact, 
that  this  is  compulsory  arbitration;  that 
it  does  not  mean  that  the  arbiters  are  go- 
ing to  simply  take  the  side  of  the  em- 
ployer. In  fact,  under  the  present  ad- 
ministration I  think  we  can  draw  the 
conclusion  that  if  they  take  any  side  it 
will  be  on  the  side  of  labor.  It  is  to 
eliminate  strikes  and  submit  disputes  to 
at  least  as  impartial  a  board  as  you 
could  possibly  get,  and  at  least  let  us 
for  12  months  in  this  country,  industry 
and  labor  both,  say  that  we  will  do  that 
and  get  the  wheels  of  progress  going. 
We  have  been  at  it  now  for  9  months  and 
we  have  had  nothing  but  continual  strife, 
chaos,  and  disruption. 
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Mr.  SAVAGE.  Compulsory  arbitra- 
tion has  been  very  unsatisfactory  in  the 
past  to  workers.  It  has  usually  caused 
the  workers  conditions  that  they  are  now 
requesting  to  have  improved.  I  do  not 
think  j)eople  ought  to  be  too  critical  of  a 
strike  occasionally,  because  the  employ- 
ers have  terrific  powers.  They  have  the 
power  of  saying  that  they  can  work  or 
shut  down,  and  there  is  no  law  to  pre- 
vent thpm  from  curtailing  employment. 

Mr.  BYRNES  of  Wisconsin.  There  Is 
nothing  that  causes  the  workers  of  this 
country  today  more  distress,  more  hard- 
ship, more  loss  of  earnings  and  every- 
thing else  than  the  strike  Itself. 

Mr.  SAVAGE.  It  has  only  been 
through  strikes  that  the  workers  have 
been  brought  up  from  .serfdom.  The 
particular  workers  on  a  Job  will  oc- 
caslbnally  lose  temporarily  by  a  strike, 
but  in  the  long  run,  over  a  period  of 
years  In  our  history.  It  has  been  the 
strikes  that  have  improved  conditions 
for  the  workers. 

Another  thing,  when  you  talk  about 
protecting  the  public,  the  workers  are 
the  public.  Three-fourths  of  the  Amer- 
ican people  consist  of  families  of  workers 
and  the  workers  themselves,  so  the 
American  public  is  the  workers.  When 
you  better  conditions  for  the  workers  you 
are  raising  the  standard  of  living  in 
America,  and  Congress  should  not  take 
sides  in  behalf  of  the  employer,  and  I 
hope  the  gentleman  does  not  try  to  insist 
on  that  Inequity. 

Mr.  BYRNES  of  Wisconsin.  The  gen- 
tleman certainly  does  not  understand 
what  I  am  talking  about  In  trying  to  get 
strikes  settled  and  in  getting  men  back 
to  work.  When  he  says  that  we  are  not 
in  favor  of  the  advancement  of  labor, 
nothing  I  said  would  Justify  that  con- 
clusion. Labor  would  be  better  off, 
business  would  be  better  off,  and  the 
people  generally  would  be  better  off  if 
everybody  would  be  working  and  the 
wheels  were  going  for  at  least  a  12- 
month  period.  I  am  at  no  time  recom- 
mending the  elimination  of  the  workers' 
right  to  strike.  But  I  think  that  during 
a  time  of  national  emergency,  which 
this  is — and  I  hate  to  use  the  word,  be- 
cause it  is  a  word  that  you  gentlemen  on 
that  side  of  the  aisle  love  so  much- 
something  should  be  done;  an  emergency 
which  I  think  the  administration  has 
done  a  great  deal  to  bring  about.  Let 
lu  eliminate  it  at  least  for  a  12-month 
period  and  get  going. 

Mr.  SAVAGE.  I  believe  the  gentleman 
is  correct  when  he  says  it  Is  a  problem  for 
the  Congress,  but  Congress  could  do  an- 
other thing.  The  Congress,  for  instance, 
could  stop  several  strikes  that  are  going 
on  now  in  the  South.  Men  are  getting  40 
cents  an  hour  and  are  striking  for  50  cents 
and  In  some  cases  for  60  cents  an  hour. 
If  the  Congress  would  pass  the  minimum 
wage  bill  and  give  the  men  a  65-cent  mini- 
mum it  would  eliminate  immediately  sev- 
eral strikes  that  are  going  on  now. 

Mr.  BYRNES  of  Wisconsin.  My  an- 
swer is  that  it  might  well  also  encourage 
some  more. 

Mr.  SAVAGE.    I  think  Congress  prob- 
ably should  create  better  economic  condi- 
tions, which  would  alleviate  the  necessity 
of  workers  striking  for  bread  and  butter, 
xcn- 


Mr.  BYRNES  of  Wisconsin.  I  would  be 
more  than  interested  to  leam  what  the 
gentleman  would  do  at  the  present  time, 
today,  to  get  the  coal  strike  ended  so  that 
we  can  start  other  plants  going  and  pre- 
vent them  from  closing  down  today. 

Mr.  SAVAGE.  If  John  L.  Lewis  were  a 
Democrat,  I  would  go  to  him  and  ask  him 
to  consider  what  he  is  doing  to  the  coun- 
try, but  since  he  belongs  to  you,  I  am  go- 
ing to  suggest  that  you  go  to  John  L, 
Lewis,  since  he  has  helped  you  politically, 
and  see  if  you  cannot  convince  him  that 
he  Is  hurting  the  country. 

Mr.  BYRNES  of  Wisconsin.  May  I  re- 
mind the  gentleman  that  he  also  helped 
the  late  President  Roosevelt  at  one  time. 

Mr.  SAVAGE.  The  last  two  elections 
he  has  been  a  Republican. 

Mr.  CHURCH.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BYRNES  of  Wisconsin.  I  yield  to 
the  gentleman  from  Illinois. 

Mr.  CHURCH.  I  have  already  called 
the  attention  of  the  House  to  what  the 
House  can  do  tomorrow,  or  before  It  re- 
cesses for  the  week-end,  being  hopeful 
that  the  Committee  on  the  Judiciary  will 
act  favorably  on  the  bill  H.  R.  6269. 

Mr  BYRNES  of  Wisconsin,  The  re- 
markable part  about  that  is  that  it  at- 
tacks just  one  little  phase  of  It.  While 
this  strike  may  be  settled  by  doing  that, 
tomorrow  there  Is  nothing  to  say  that 
the  railroads  will  not  go  on  strike,  or 
something  else.  I  say  that  what  we  will 
have  to  do  is  eliminate  strikes  an  a 
threat  to  the  productive  forces  of  this 
country  for  at  least  12  months. 

Mr.  CHURCH.  Does  not  the  gentle- 
man believe  that  the  House  should  stay 
in  session  and  puss  legislation  this  week? 
Over  in  the  other  body  is  the  Case  bill 
which  the  House  has  passed.  It  is  in  bad 
shape  since  It  left  the  House,  but  It  can 
be  improved  upon  on  the  floor  of  the 
other  body. 

Mr.  BYRNES  of  Wisconsin.  I  think 
we  should  go  even  further  than  that  and 
be  here  Sunday,  if  necessary. 

Mr.  CHURCH.  I  agree  with  the  gen- 
tleman. That  is  what  I  have  been  urg- 
ing. Does  not  the  gentleman  agree,  fur- 
ther, that  since  the  President  of  the 
United  States  more  than  a  week  ago 
called  the  coal-strike  situation  a  "na- 
tional disaster."  that  the  President 
should,  before  another  day  la  over,  call 
together  John  L.  Lewis  and  Charles 
O'Neal,  the  head  of  the  coal  operators, 
get  them  together,  and  hold  them  to- 
gether, and  tell  them  of  the  situation 
existing  in  America,  and  insist  that  he 
intends  to  protect  the  people  of  America 
from  this  "national  disaster."  At  least 
the  President  should  indicate  publicly 
that  he  is  tired  of  it  and  then  take 
charge.    He  has  not  yet  so  indicated. 

Mr.  BYRNES  of  Wisconsin.  I  think 
the  gentleman  certainly  must  have  the 
impression  that  I  believe  there  should  be 
no  stone  unturned  to  get  this  thing  set- 
tled. 

Mr.  REES  of  Kansas.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  BYRNES  of  Wisconsin.  I  yield  to 
the  gentleman  from  Kansas. 

Mr.  REES  of  Kansas.  Does  not  the 
gentleman  think  the  excuse  that  was 
given  a  moment  ago  by  the  distinguished 


Member  from  Washington  [Mr.  S.avageI 
while  discussing  this  matter  with  the 
gentleman  from  Wisconsin  is  a  pretty 
slender  excuse  of  a  suggestion  when  he 
suggests  that  in  order  to  settle  this  tragic 
situation  the  gentleman  from  Wi.scon.sin 
should  talk  to  John  L.  Lewis  about  this 
serious  problem?  It  is  too  important  to 
be  brushed  aside. 

Mr.  BYRNES  of  Wisconsin.  It  cer- 
tainly is  no  answer,  I  would  admit,  but 
it  is  typical  of  some  of  the  types  of  sug- 
gested solutions  that  a-e  given. 

Mr.  REES  of  Kansas.  It  Is  the  poorest 
answer  I  have  heard  on  the  floor  of  the 
Hou.se  with  respect  to  solving  such  an  Im- 
portant problem. 

Mr.  BYRNES  of  Wisconsin.  I  agree 
with  the  gentleman. 

Mr.  SAVAGE.  May  I  ask  the  gentle- 
man from  Kansas  If  he  suggests  that  we 
nationalize  the  mines  to  get  away  from 
this  problem? 

Mr.  BYRNES  of  Wisconsin.  If  the 
gentleman  cares  to  answer,  I  yield  to 
him. 

Mr.  REES  of  Kansas.  I  am  not  dis- 
cussing the  question  of  nationalising  the 
mines,  I  am  Just  discussing  the  very  poor 
and  weak  suggestion  the  gentleman  of- 
fers as  to  the  manner  In  which  he  would 
attempt  to  solve  this  problem,  when 
asked  about  his  method  of  handling  the 
strike  situation.  If  the  gentleman  is 
going  to  bring  politics  into  it,  which 
I  do  not  think  belongs  here—I  do  not 
believe  he  ought  to  do  that,  but  he  does 
inject  it  here— he  could  well  go  to  the 
Chief  Executive,  who  also  heads  his  own 
party,  who  does,  in  my  Judgment,  have 
the  power  In  his  hands  to  make  some 
effort  to  settle  this  most  serious  contro- 
versy.   I  realize  it  is  a  dlfBcult  problem. 

The  President  Is  the  one  to  talk  to  John 
L.  Lewis  and  other  parties  involved.  1% 
suggest  that  the  gentleman  from  Wis- 
consin talk  to  John  L.  Lewis  about  It  in 
order  to  attempt  to  settle  the  question 
is  a  trifling  way  to  offer  a  solution  to 
such  a  serious  problem. 

Mr.  SAVAGE.  I  think  somebody  ought 
to  talk  to  John  L.  Lewis,  and  I  believe 
his  friends  would  have  more  influence 
with  him  than  anyone  else. 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentleman  from  Wisconsin 
has  expired. 

Under  previous  order  of  the  House,  the 
gentleman  from  Kansas  (Mr.  Rcssl  is 
recognized  for  6  minutes. 

A  WELL-DESERVED  TRIbUTE  TO  WICHITA, 
KANU. 

Mr.  REES  of  Kansa£.    Mr.  Speaker,  I 

rise  at  this  time  to  call  the  attention  of 
the  House  to  a  very  Important  meeting 
being  held  in  Washington  this  week. 
The  Presidents  Highway  Safety  Confer- 
ence is  conducting  a  3-day  ses.^ion  in 
Washington,  where  several  hundred  rep- 
resentatives are  in  session,  discussing 
ways  and  means  by  which  the  safety  of 
the  streets  and  highways  in  our  country 
may  be  improved  and  for  the  protection 
provided  again.st  loss  of  life  and  Injuries. 
Rewards  are  being  made  to  representa- 
tives of  cities  and  communities  for  out- 
standing achievements  in  dealing  with 
this  problem  during  the  last  year.  I  am 
especially  proud  to  announce  that  the 
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city  of  Wichita.  Kans..  in  the  district 
which  I  have  the  honor  to  represent,  as 
well  a.s  my  own  State  of  Kansas,  are  be- 
ing honored  on  this  occasion. 

The  people  of  Wichita  are  duly  proud 
of  the  splendid  record  achieved  in  that 
city  in  1645.  Wichita.  Kan.v.  is  today 
being  awarded  first  place  in  the  national 
traffic  safety  contest,  sponsored  by  the 
National  Safety  Council,  for  cities  in  the 
class  between  100  000  and  250.000  popu- 
lation. WI?hiU  Is  also  honored  by  re- 
ceiving the  grand  award  over  al!  cities 
in  the  United  States  for  general  traffic 
safety.  Furthermore,  this  city  of  Wichi- 
ta is  being  given  first  p'ace  in  what  is 
known  as  the  national  pedestrian  con- 
test, sponsored  by  the  American  Auto- 
mobile A.ssociatlon.  in  cities  of  100.000  to 
500000  population 

Hon.  Phil  H.  Manning,  mayor  of  Wich- 
ita: Mr.  George  W.  Shepherd,  ch*ef  of 
police:  Capt.  F.  R  Gunsaullis  and  Prank 
A.  Bayne.  director  of  safety  education. 
of  the  Wichita  police  department,  are  in 
attendance  to  accept  the.^e  honors  on  be- 
half of  the  city  of  Wichita. 

I  also  direct  attention  to  the  fact  that 
the  State  of  Kansas  is  being  awarded  first 
place  In  the  American  Automobile  Asso- 
datkm.  Pedestrian  Protection  Contest. 
gawc  also  received  honorable  mention 
for  traffic  safety  by  the  National  Safety 
Council.  Mr.  Claude  R.  McCamment, 
safety  engineer  of  the  Kansas  Highway 
Department,  is  representing  the  Gover- 
nor of  our  State  on  this  occasion. 

The  people  of  Wichita  are  proud  of  the 
record  It  has  achieved  with"  respect  to  the 
safety  of  its  people,  especially,  in  view  of 
the  fact  that  it  is  one  of  the  largest- 
growing  industrial  and  commercial  cities 
of  the  Middle  West,  having  increased  in 
population  from  125.000  to  225.000  during 
the  period  between  1940  to  1945.  It  was 
dtuing  that  period  that  people  from  all 
parts  of  the  country  were  flocking  to 
Wichita  to  secure  job.*?  in  war  plants,  and 
to  carry  on  other  kinds  of  work  and  busi- 
ness. At  the  -tame  time,  by  reason  of  hav- 
ing efficient  administrative  officials  and 
because  of  the  cooperation  of  the  people 
In  the  community,  traffic  deaths  were  re- 
duced by  68  percent.  During  this  period 
the  population  practically  doubled.  It  Is 
especially  significant  that,  while  Wichita 
was  reducing  Its  traffic  fatalities,  the  na- 
tional trafflr  record  showed  an  Increase 
of  28  percent  since  VJ-day. 

I  feel  that  this  record  Is  of  such  im- 
portance that  It  ought  to  be  called  to  the 
attention  of  this  Congress  and  to  the 
people  of  this  country.  It  is  an  honor 
which  has  been  well  earned  and  to  which 
the  officials  and  the  people  of  Wichita, 
and  the  State  of  Kansas,  are  justly  en- 
Utled 

LEA\'E    OF    ABSXNCZ 

By  unanimous  consent,  leave  of  ab- 
MDce  was  granted  as  follows: 

To  Mr.  KxoGH.  for  May  10.  on  account 
of  meeting  of  Board  of  Visitors  of  Mer- 
chant Marine  Academy  at  Kings  Point. 
N.  Y. 

To  Mr.  Eaton  (at  the  request  of  Mr. 
WoLViRTON  of  New  Jersey),  until  May 
15.  on  account  of  official  business. 

SENATE    JOINT    BESOLtJTION    REFERRED 

A  joint  resolution  of  the  Senate  of 
the  following  title  was  taken  from  the 


Speaker's  table  sknd,  under  the  rule,  re- 
ferred as  follows: 


8.  J.R«fl.  ISO.  Jodit 
the  Selective  Trailing 
1940.  as  amended 
Committee  on  Mil 


May  9 


resolution    to    extend 
and   Service    Act   ot 
intll  July  1.  1946;  to  tbe 
1  :ary  Affairs. 


ADJ(  )URNMBNT 

Mr.  SAVAGE.  Mr.  Speaker.  I  move 
that  the  House  c  o  now  ailjoum. 

The  motion  w  as  agreed  to;  accord- 
ingly (at  5  o'clocl  and  58  minutes  p.  m.) . 
pursuant  to  its  p  evious  order,  the  House 
adjourned  until  tomorrow,  Friday,  May 
10.  1946,  at  11  o'clock  a.  m. 


EXECUTIVE   CC  MMUNlCATlONa.   ETC. 


C  )mt 
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a  d 

IS  47 
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nted 


StJ  tes. 


Under  clause  2 
communications 
Speaker's  table 

1276.  A  letter 
eral  of  the  United 
on  audit  ol  Feder^il 
tor  tbe  fiscal  year 
No.  667);  to  the 
iQ   the   Executive 
to  be  printed. 

1277.  A  commu 
of  the   United 
posed   provision 
bUlty  of  defense 
gallon    during 
expenses  (H.  Doc. : 
on  Appropriation.'! 

1378.  A  commur 
of  the  United  Sta 
mental    estimate 
fiscal  year  1946  for 
Home  amounting 
to    the    Committer 
ordered  to  be  pri 

1279.  A  commu 
of   the  United 
mental   estimates 
fiscal  year  1947  la 
for  the  Federal 
of  amendments  to 
year  (H   Doc.  No 
Appr«)priations  an< 

1280.  A  letter 
transmitting  a  lettt?r 
neers,  United  St 
17.   1945.  8UbmUtl4g 
accompanying 
review  of  reports  o 
Texas,  with  a  vlev 
deepening    of    the 
Beaumont,    and 
Gulf  of  Mexico. 
works  In  the  Port 
a  resolution  of  the 
Harbors.  House  of 
on  October  15.  194 
Committee     on 
ordered  to  be  prln 

1281    A  letter 
transmitting  a  let 
neers.  United  Stat^ 
submitting  a 
panying  papers 
Itmtnary  exam 
Canadian  River. 
River.  Okla..  a 
Act.   approved  on 
No.  572);  to  the 
and  ordered  to  be 
tratlons. 


of  rule  XXIV,  executive 

were  taken   from   the 

ind  referred  as  follows: 

fr  jm  the  Comptroller  Oen- 

Itates,  transmitting  report 

Prison  Indiistrles,  Inc., 

ejided  June  30.  1945  (H.  Doc. 

mlttee  on  Expenditures 

Departments  and   ordered 


location  from  the  President 

transmitting    a   pro-i 

continuing   the   avalla- 

approprlatlons  for  obll- 

to    cover    liquidation 

o  568) ;  to  the  Committee 

ind  ordered  to  be  printed. 

cation  from  the  President 

transmitting  a  supple- 

3f    appropriation    for    the 

the  United  States  Soldiers' 

$50,000  (H.  Doc.  No.  5e9); 

on    Appropriations    and 


papu-s 


Pnrt 


Fl 


t -r 


repcrt 

an  d 
ilnat  on 

Oi 
iutho  Ized 


REPORTS    OF 
BILLS 


Under  clause  2 
committees  were 
for  printing  and 
calendar,  as  follow 

Mr.    BULWINEI<f 
state   and  Foreign 


njcatlon  from  the  President 

transmitting  eupple- 

of   appropriation    for    the 

the  amount  of  SS.e&S.OOO 

Security  Agency.  In  the  form 

the  budget  for  said  fiscal 

70) :  to  the  Committee  on 

ordered  to  be  printed. 

fit)m  the  Secretary  of  War. 

from  the  Chief  of  Engl- 

Army.  dated  September 

a  report,  together  with 

and  illustrations,  on  a 

Sablne-Necbes  waterway. 

to  further  widening  and 

waterway    from    Orange. 

Arthur,    Tex.    to   the 

ln*ludlng  further  protection 

Arthur  area,  requested  by 

Committee  on  Rivers  and 

Reprecenutlves,  adopted 

<H.  Doc.  No.  571);  to  the 

vers    and     Harbors    and 

ed.  with  six  illustrations. 

frfim  the  Secretary  of  War. 

from  the  Chief  qf  Kngl- 

Army.  dated  May  7,  1945. 

together  with  accom- 

1  litis  tratlons.  on  a  pre- 

and  survey  of  North 

la.  and  Tex  .  and  Beaver 

by  the  Flood  Control 

^ugtist  28.   1937    (H.  Doc. 

Co  mmlttee  on  Flood  Control 

printed,  with  three  lllus- 


CCSM04ITTEES    ON    PUBUC 
AN  >  RESOLUTIONS 


of  rule  Xni.  reports  of 
delivered  to  the  Clerk 
reference  to  the  proper 
s: 

Committee   on    Inter- 
Commerce.     H.  R.    1362. 


A  bill  to  amend  the  Railroad  Retirement 
Acts,  the  Railroad  Unemployment  Instirance 
Act.  and  subchapter  B  of  chapter  9  of  tbe 
Internal  Revenue  Code,  and  for  other  pur- 
poses; with  amendment  (Rept  No.  1989). 
Referred  to  the  Committee  of  the  Whole 
Hotise  on  the  State  of  the  Union. 

Mr.  MAY:  Committee  on  MUltary  Affairs. 
H.  R.  4061.  A  bill  to  gran,  to  enlisted  per- 
sonnel of  the  armed  forces  certain  beneflts  In 
lieu  of  accumulated  l.ave;  with  amendment 
(Rept.  No.  1990).  Referred  to  the  Committee 
of  the  Whole  House  on  the  SUte  of  the 
Union 

Mr.  MCMILLAN  ol  South  Carolina:  Com- 
mittee on  the  District  of  Columbia.  H.  R. 
5718.  A  bill  to  >acUltate  the  liquidation  ol 
Washington  Railway  .'  Electric  Co  ;  without 
amendment  (Rept.  No.  1991).  Referred  to 
the  Committee  of  the  Whole  House  on  tbe 
.State  of  the  Union.  i 

Mr.  MCMILLAN  of  South  Carolina:  Com'! 
mlttee  on  the  District  of  Columbia  H.  R. 
8070.  A  bill  to  amend  sectlor  4  of  the  act 
of  August  25.  1937.  so  as  to  provtoe  a  filing 
procedure  in  cases  of  adoption  outside  the 
District  of  Columbia,  and  for  other  purposes 
without  amendment  (Rept.  No.  1992).  Re- 
ferred to  the  Committet  of  the  Whole  House 
on  the  State  of  the  Union 

Mr.  MCMILLAN  of  South  Carolina:  Com- 
mittee on  the  District  of  Columbia.  E.  1956. 
An  act  to  authorize  the  Commissioners  of 
the  District  of  Coltimbla  uj  provide  neces- 
sary utilities  for  veterans'  bousing  furnished 
and  erected  by  the  National  Housing  Admin- 
istrator; without  amendment  (Rept.  No. 
1993).  Referred  to  the  Committee  of  the 
Whole  House  on  the  State  of  the  Union. 

Mr.  ROBINSON  of  Utah:  Committee  on 
Irrigation  and  Reclamation.  H.  R.  4701.  A 
bill  granting  the  consent  of  Con'ress  to  the 
States  of  Utah.  Idaho,  and  Wyoming  to  ne- 
gotiate and  enter  Into  •>  compact  for  the 
division  of  the  waters  of  the  Bear  River  and 
Its  tributaries:  with  amendment  (Rept.  No. 
1994).  Referred  to  the  Committee  of  the 
Whole  House  on  the  State  of  the  Union. 


,      PUBUC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  pubhc 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr,  McMILLAN  of  South  Carolina 
(by  reque.«t)  : 
H.  R  6385  A  bill  to  regulate  the  manufac- 
ture, sale,  distribution,  and  use  of  barbitu- 
rates in  the  DUtrlct  of  Columbia,  and  for 
other  purpoaea;  to  the  Committee  on  the 
District  of  Columbia 

By  Mr  ROE  of  Maryland: 
H.  R.  6386.  A  bill  to  amend  the  act  of  March 
19.  1918.  80  as  to  provide  that  standard  time 
shall  be  the  measure  of  time  for  all  pur- 
poses, and  for  other  purpose.-!;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  ALLEN  of  Louisiana: 
H.  R.  6387  A  bill  to  amend  section  301  of 
the  Servicemen's  Readjustment  Act  of  1944 
so  as  to  Include  a  review  of  a  discharge  or 
dismissal  by  reason  of  the  sentence  of  a 
general  court  martial;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

By  Mr.  DEW  ART: 
H.  R.  6388.  A  bill  to  declare  the  ownership 
of  the  timber  on  the  allotments  on  the 
Northern  Cheyenne  Indian  Reservation,  and 
to  authorize  the  sale  thereof;  to  the  Com- 
mittee on  Indian  Affairs 

By  Mr  LANHAM  (by  request): 
H.R.  6389  A  bill  to  amend  the  act  en- 
titled "An  act  for  the  acquisition,  establish- 
ment, and  development  of  the  George  Wash- 
ington Memorial  Parkway  along  the  Poto- 
mac from  Moimt  Vernon  and  Port  Washing- 
ton to  the  Great  Falls,  and  to  provide  for 
the  acquisition  of  lands  In  the  District  of 
Columbia  and  the  States  of  Maryland  and 
Virginia  requisite  to  the  comprehensive  park, 
parkway,  and  playground  system  of  tLe  Na- 
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tlonal  Capital,"  approved  May  29,  1930;  to 
the  Committee  on  Public  Buildings  and 
Grounds. 

By  Mr.  ROBERTSON  of  North  Dakota: 

H.  R.  6390.  A  bill  to  provide  for  the  pay- 
ment of  a  bonus  of  45  cents  per  bushel  for 
all  wheat.  55  cents  per  bushel  for  all  corn, 
and  5  cents  per  bushel  for  oats  purchased 
and  sold  between  January  1,  1945.  and  April 
18.  1946,  and  providing  for  payment  of  addi- 
tional bonuses  If  paid  by  the  United  States 
Government;  to  the  Committee  on  Agricul- 
ture 

By  Mr.  McMILLAN  of  South  Carolina: 

H.R.  6391.  A   bin   to  provide  for  daylight 
saving  In  the  District  of  Columbia:   to  the 
Committee  on  the  District  of  Columbia. 
By  Mr    HARLESS  of  Arizona: 

H.  R.  6392.  A  bill  to  amend  the  act  ol  July 
1,   1944.  relating  to  contract  settlement;   to 
the  Committee  on  the  Judiciary. 
By  Mr    BLOOM: 

H.  R.  6393.  A  bill  to  amend  the  act  entitled 
"An  act  for  the  creation  of  an  American  Bat- 
tle Monuments  Commission  to  erect  suitable 
memorials  commemorating  the  services  of 
the  American  soldier  In  Europe,  and  for 
other  purposes."  approved  March  4,  1923.  as 
amended,  In  order  to  extend  the  Commis- 
sion's authority  to  all  areas  in  which  our 
armed  forces  have  oi>erated  during  World 
War  II,  and  for  other  puiposes;  to  the  Com- 
mittee on  Foreign  Affairs. 
By  Mr  JUDD: 

H.  R  6394.  A  bill  to  amend  section  339  of 
the  Nationality  Act  of  1940,  as  amended  (54 
Stat.  1160.  Public  Law  221,  ch.  2,  78th  Cong  , 
2d  sess.;  8  U.  8.  C.  739);  to  the  Committee 
on  Immigration  and  Naturalization. 
By  Mr.  SUMNERS  of  Texas: 

H.  Res  613.  Resolution  authorizing  that 
there  be  printed  for  the  use  of  the  Committee 
on  the  Judiciary  of  the  House  of  Representa- 
tives additional  copies  of  House  Report  No. 
1980.  accompanying  the  bill  (8.  7)  to  Im- 
prove the  administration  of  Justice  by  pre- 
scribing fair  administrative  procedure;  to 
the  Committee  on  Printing. 


By  Mr.  WICKERSHAM: 
H.  R.  6404.  A  bin  for  the  relief  of  Mrs.  Mae 
H.  Fitzgerald:  to  the  Committee  on  Claims. 


PRIVATE  BILLS  AND  RESOLtmONS 

Under  clause  1  of  rule  XXII.  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  CLASON : 
H.R.  6395.  A  bill  for  the  relief  of  Edward 
Polka    (also    known    as    Edward    Polkowa), 
deceaaed;  to  the  Committee  on  Claims. 
By  Mr    BIEMILLER: 
H.R  6396.  A  bill  for  the  relief  of  Christ 
Nick   Vans,   alias   Chrlrtos   Nick   Ventouras; 
to    the    Committee    on    Immigration    and 
Naturalization. 

By  Mr.  DEW  ART: 
H.  R.  6397.  A  bill  to  authorize  the  Secretary 
of  the  Interior  to  sell  certain  lands  In  the 
State  of  Montana  to  Warren  E.  Kelsey;  to 
the  Committee  on  Indian  Affairs. 
By  Mr.  KLEIN: 
H.  R.  6398    A  bill  for  the  relief  of  Takeshi 
Tanaka;   to  the  Committee  on  Immigration 
and  Naturalization. 

By  Mr.  LARCADE: 
H.R.  6399.  A  bill  for  the  relief  of  Caeser 
Henry;  to  the  Committee  on  Claims. 
By  Mrs.  LUCE: 
H.  R.  6400    A  bin  for  the  relief  of  Joaqulm 
Coelho;   to  the  Committee  on  Immigration 
and  Naturalization. 

By  Mr    PHILLIPS: 
H.R.  6401    A  bin  for  the  relief  of  Mary  W. 
Wertz;  to  the  Committee  on  Claims. 
By  Mr    RANDOLPH: 
H.R.  6402    A    bUl    for    the    relief    of   Mrs. 
Myrtle  L.  Arnett;  to  the  Committee  on  Claims. 
By  Mr.  ROE  of  New  York: 
H.R.  6403    A    bin    for    the    relief   of   Mrs. 
Amelia  Shidzee  Nagamlne  Toneman;   to  the 
Committee  on  Immigration  and  Naturaliza- 
tion. 


PEri'nONS,  ETC. 

Under  clause  1  of  rule  XXII.  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

1871.  By  Mr  CLASON:  Memorial  of  the 
General  Court  of  Massachusetts,  urging  the 
Congress  of  the  United  States  to  amend  the 
Federal  old-age-assistance  laws  Immediately 
so  as  to  permit  the  matching  with  Federal 
funds  of  all  amounts  expended  by  States  or 
their  political  subdivisions  on  account  of 
old-age  assistance;  to  the  Committee  on 
Ways  and  Means. 

1872.  Also,  memorial  of  the  General  Court 
of  the  Commonwealth  of  Massachusetts,  re- 
questing the  President  of  the  United  States 
to  issue  such  orders  to  the  Secretary  of  War 
as  will  prevent  the  closing  of  Fort  Devens 
and  Lovell  General  Hospital;  to  the  Commit- 
tee on  Military  Affairs. 

1873.  By  Mr  GOODWIN:  Petition  of. resi- 
dents of  Reading,  Mass.,  and  vicinity.  In  op- 
position to  the  Wagner-Murray-Dlngell  blU; 
to  the  Committee  on  Ways  and  Means. 

1874.  By  the  SPEAKER:  Petition  of  the 
California  Junior  SUtesmen  of  America,  peti- 
tioning consideration  of  their  resolution  with 
reference  to  disapproval  of  a  peacetime  mili- 
tary-training program,  and  continuation  of 
the  selective  service;  to  the  Committee  on 
Military  Affairs. 


SENATE 

Friday,  May  10,  1946 

(Legislative  day  of  Tuesday,  March  5. 
1946) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris,  D.  D..  offered  the  following 
prayer: 

Lord  God  omnipotent,  who  art  above 
all  nations,  and  yet  who  dost  dwell  with 
those  of  an  humble  and  a  contrite  heart, 
by  Thine  indwelling  presence  cleanse  us 
now  from  the  soil  and  defilement  of  the 
clamoring  calls  of  these  hectic  days;  flow 
through  us  like  clean  waters,  and  carry 
from  our  hearts  the  tensions,  the  resent- 
ments, the  irritations,  and  the  corroding 
fears  which  spoil  the  music  of  our  lives. 
Open  our  eyes  to  the  faults  and  evils 
which  mar  our  democracy,  and  which  we 
so  readily  condemn  In  other  nations. 
Forgive  us  for  our  arrogant  contempt  of 
other  races;  give  us  to  see  that  the  best 
and  the  beautiful  anywhere  belongs  to 
Thy  children  everywhere,  and  so  is  not 
to  be  stored,  but  poured,  and  that  the 
high  and  holy  things  of  every  nation  are 
from  God  and  for  all.  We  ask  it  in  the 
dear  Redeemer's  name.    Amen. 

THE  JOURNAL 

On  request  of  Mr.  B.^rkley,  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  the  calen- 
dar day  Thursday,  May  9,  1946.  was  dis- 
pensed with,  and  the  jJournal  was 
approved. 

MESSAGES  FROM  THE  PRESIDENT 

Messages  in  writing  from  the  Presi- 
dent of  the  United  States  submitting 


nominations  were  communicated  to  the 
Senate  by  Mr.  Miller,  one  of  his  secre- 
taries. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer.  one  of  its 
reading  clerks,  announced  that  the 
House  had  agreed  to  the  report  of  the 
committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill 
<H.  R.  5604)  reducing  or  further  reduc- 
ing certain  appropriations  and  con- 
tractual authorizations  available  for  the 
fl.«;cal  year  1946,  and  for  other  purposes; 
that  the  House  receded  from  its  disagree- 
ment to  the  amendments  of  the  Senate 
numbered  10  and  23  to  the  bill  and  con- 
curred therein;  and  that  the  House  re- 
ceded from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  20 
and  30.  each  with  an  amendment  in 
which  it  requested  the  concurrence  of 
the  Senate. 

ENROLLED  BILL  SIGNED 

The  message  also  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
enrolled  bill  (H.  R.  3936)  to  provide  for 
the  evacuation  and  return  of  the  remains 
of  certain  persons  who  died  and  are 
buried  outside  the  continental  limits  of 
the  United  States,  and  it  was  signed  by 
the  President  pro  tempore. 

ENROLLED  BILLS  PRESENTED 

The  Secretary  of  the  Senate  reported 
that  on  May  9,  1946,  he  presented  to  the 
President  of  the  United  States  the  fol- 
lowing enrolled  bills: 

S.  997.  An  act  for  the  relief  of  Aldona 
Kojas: 

S.  1442.  An  act  for  the  relief  of  George  O. 
Weems; 

S.  1742.  An  act  for  the  relief  of  Socony- 
Vacuum  Oil  Co.; 

S.  1747.  An  act  for  the  relief  of  John  C. 
Spargo; 

S.  1812.  An  act  to  provide  reimbursement 
for  personal  property  lost,  damaged,  or  de- 
stroyed as  the  result  of  explosions  at  the 
naval  ammunition  depot.  Hastings.  Nebr.,  on 
April  6.   1944.  and  September   IS,   1944;   and 

S.  1961.  An  act  to  exempt  from  taxation 
certain  property  of  the  Disabled  American 
Veterans  in  the  District  of  Columbia. 

EXECUTIVE  COMMUNICATIONS,  ETC. 

The  PRESIDING  OFFICER  <Mr. 
HoEY  in  the  chair)  laid  before  the  Sen- 
ate the  following  letters,  which  were 
referred  as  indicated: 

Laws  Passed  by  MtJNtciPAL  Council  or  ST. 

Thomas    and    St.    John    and    Lecisuitive 

Assembly  or  th*  Vibcin  Islands 

A  letter  from  the  Acting  Secretary  of  the 

Interior,    transmitting,     pursuant    to     law, 

copies  of  legislation  passed  by  the  Municipal 

Council  of  St.  Thomas  and  St.  John,  and  by 

the    Legislative     Assembly     of     the     Virgin 

Islands  (with  accompanying  papers);  to  the 

Committee     on     Territories     and     Insular 

Affairs. 

Repokt  or  Fedeeal  Prison  Industries,  Inc. 
A  letter  from  the  Comptroller  General  of 
the  United  States,  transmitting,  pursuant 
to  law,  a  report  on  audit  of  Federal  Prison 
Industries.  Inc.,  for  the  fiscal  year  ended 
Jtone  30.  1945  (with  an  accompanying  re- 
port): to  the  Committee  on  Expenditures  In 
the  Executive  Departments. 
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THE  COAL  8TRIKX— LBTTKR   PROM 
WALTER  O.  CURTIS 

Mr.  CAPPER  Mr  President.  I  have 
received  a  letter  from  Walter  O.  Curtis. 
executive  secretary  d  the  Chamber  of 
OoMinerce  of  Clay  Center.  Kans..  which 
appeals  to  the  authorities  to  protect  the 
public  against  the  coal  strike.  I  ask 
unanimous  consent  to  have  this  letter 
printed  in  the  Record. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record. 
as  follows: 

CHAMsn  or  CoMMiacx. 
Clay  Center.  Kana..  May  t,  194S. 
(R«  eotd  itrtke  > 
Senator  AamxTB  Cappkb. 

Woifitnffton,  D.  C. 

Okab  Sknatcmi:  When  Industry  combined 
»nd  throttled  America  we  bad  nerve  enough 
to  p«as  tbe  Sherman  antitrust  law.  not  be- 
cause ««  were  against  Industry,  but  because 
we  had  to  be  protected  against  their 
racketeering. 

The  labor  situation  today  is  a  hundred- 
fold greater  menace. 

We  have  the  machinery  for  control,  yet 
you  pass  a  puny  bill  to  control  one  man — 
a  shams  on  the  Intellect  of  our  legislators 
foraver. 

Where  Is  your  sense  of  responsibility  to 
140.000.000  people?  Tou  let  a  few  men.  for 
the  past  5  weeks,  maintain  a  conflagration 
that  Is  devastating  our  entire  economy. 
Tonr  consUtuenU  can't  get  repairs  for  their 
lery — food  cannot  be  shipped — all  In- 
Is  closing  down — yet  not  a  move  Is 
at  the  controls. 

Ws  ar*  back  of  you  to  make  any  move  that 
Is  necessary  to  end  this  coal  strike  at  once. 
Assert  the  power  that  the  Constitution  gives 
you — Indicate  to  us  that  you  have  the  nerve 
ot  your  predecessors — not  because  you  are 
against  labor  but  against  racketeering  and 
lor  America  as  a  whole  and  not  one  class. 

Finally,  never  consent  to  an  excise  tax  on 
toml  or  any  other  product,  when  not  levied 
by  our  Government. 

ThlM  letter  U  extremely  critical,  as  it  must 
be.  In  order  to  help  you  sense  the  under- 
current of   revolt   among   the   electorate   In 
this  area   against   present   conditions. 
Sincerely. 

Thz  Boakd  or  Duixctors. 

CHAMBXS   or   COMMEXCZ. 

WALTn  O.  Cinrns. 

Executive  Secretary. 

PRUmNO    OF   PRAYERS    OF    THE    CHAP- 
LAIN OF  THE  SENATE 

Mr.  HAYDEN  Mr.  President,  from 
the  Committee  on  Printing.  I  ask  unan- 
imous consent  to  report  favorably  with- 
out amendment  Senate  Resolution  252. 
submitted  by  me  on  April  8.  1946.  provid- 
ing for  the  printing  of  2.500  copies  of  the 
prayers  of  the  Chaplain  of  the  Senate.  I 
request  consent  for  the  immediate  con- 
sideration of  the  resolution. 

There  being  no  objection,  the  resolu- 
tion was  considered  and  agreed  to  as 
follows: 

Jteaolved.  That  3.900  copies  of  tbe  prayers 
offered  by  the  Reverend  Frederick  Brown 
HarrU.  doctor  of  divinity.  Chaplain  of  the 
Senate,  at  the  opening,  of  the  daily  seaaions 
of  the  Senate  during  the  Seventy -seventh, 
aevanty-elghth.  and  Seventy-ninth  Con- 
grwsss.  inclusive,  be  printed  and  t>ound  for 
the  use  of  the  Senate. 

PERSONS  EMPLOYED  BY  COMMITTEES 
WHO  ARE  NOT  FULL-TIME  SENATE  OR 
COMMITTEE  EMPLOYEES 

The  PRESIDING  OFFICER  laid  be- 
fore the  Senate  a  report  for  the  month  of 


April  1946.  from 
tain  committee. 
F.esoluUon  319 
persons  employe^ 
not  full-time  e 
any  committee 
dered  to  lie  on 
in  the  Record. 


as 
UNrr4> 

ATE 


the  chairman  of  a  cer- 

In  response  to  Senate 
78th  Cone.),  relative  to 

by  committees  who  are 

n^ployees  of  the  Senate  or 

thereof,  which  was  or- 

table  and  to  be  printed 

follows: 


tie 


Co  iMirTFI 


To  the  Senate 

The    above-medtloned 
submits    the   f oU  )wlng 
name  of  persons 
who  are  not  full-t  me 
or  or  the  com  mi 
in  compliance  wlljh 
olutlon  310.  agreed 
followmg  memor4ndum.) 


committee    hereby 

report   showing    the 

( mployed  by  the  committee 

employees  of  the  Senate 

for  the  month  of  April. 

the  terms  of  Senate  Res- 

to  August  23.  ld44.     (See 


t  ee 


CfaL  A    Hatch.  Cfiairman. 
STrwAST  A.  Hatch,  CierA:. 


To:  Senator  Caat 
ate  Committee 
veys.    . 

From :    Senator 
Sulxrommlttee 
tratlon  and  Ds( 
The  following 

by  the  Forest 

culture,  to  assist 

named  subcommlltee 
E    S.  Haskell 

Forest  Service. 

per  annum. 
Elizabeth 

salary,  92.000  per 


Heel  man 


BILLS 


Bills  were  in 
time,  and,  by 
second  time,  an 

By  Mr 

S.  3175.  A  bill 
Page;   to  the  Cocimlttee 
By  Mr 

S.  2176.  A  bill 
a  patent  In  fee  t< 
to  the  Committe 


May  10 


Statis  Senate, 

ON  PUBUC 

Lands  and  Sckvets, 

May  6.  1946. 


Mat  6.  1946. 
A.  Hatch,  chairman.  Sen- 
on  Public  Lands  and  Sur- 


Pat    McCassan.    chairman. 

Investigate  the  Adminls- 

of  Public  Lands. 

tersons  have  been  assigned 

Department  of  Agrl- 

'  nth  the  work  of  the  above- 


"o 


sun 


lor  admlnlBtrative  officer. 
12;    basic  salary,  $5,000 


clerk.    CAF-5.    basic 
annum. 


INTRODUCED 


reduced,   read  the  first 
manimcus  consent,  the 
referred  as  follows: 
RUfcSELL: 

for  the  relief  of  Louise  S 
on  Claims. 
BUpHFIELD; 

uthorlzing  the  Issuance  of 
Charles  Kills  The  Enemy; 
on  Indian  Affairs. 


MEDIATION  CiP  LABOR   DISPUTES— 
Al  fENDMENT 

Mr.  BYRD.  Mr.  President.  I  ask 
unanimous  consent  to  submit  an  amend- 
ment Intended  o  be  proposed  by  me  to 
the  bill  'H.  R.  4S  D8)  to  provide  additional 
facilities  for  the 
putes,    and    for 


mediation  of  lat)or  dis- 
other  purposes.  The 
amendment  pro|vides  for  the  incorpora- 
tion of  labor  un  ons.  I  request  that  the 
amendment  lie  )n  the  table,  be  printed, 
and  be  printed  in  the  Record,  and  also 
that  a  statement  explanatory  thereof 
may  be  printed  n  the  Record. 

The  PRESIDI  "^G  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Virginia?  The  Chair  hears  none. 
The  amendment  intended  to  be  pro- 
YRD  to  the  bill  (H.  R. 
additional  facilities  for 
labor  disputes,  and  for 
as  ordered  to  lie  on  the 
table,  to  be  printed,  and  to  be  printed  in 
the  Recoro,  as  fallows: 

At  the  end  of  ti:  e  biil.  insert  the  following : 

"R  ECZSraATION 


posed  by  Mr. 
4908)  to  provid 
the  mediation  o 
other  purposes 


"8«c.  — .  (a)   V 
date  of  enactmen: 
thereafter  every  labor 
members  one  or 
engaged  In 
tlty  with  the 
mlsskm  snd  shall 


comiai  rce 
Seci  irltles 


Ithln  6  months  after  the 

of  this  act  and  annually 

organization  having  as 

more  employees  of  persons 

shall  register  Its  Iden- 

and  Exchange  Com- 

I  tate  under  oath  the  follow- 


ing Information  and  such  other  Information 
as  the  Commission  may  by  regulations  re- 
quire: The  name  of  the  labor  orfanlaatlon; 
the  address  st  which  It  has  Its  principal  of- 
fice; the  names  and  titles  of  tlie  offlrers  and 
their  annual  compensation;  the  company  or 
companies  with  which  the  labor  organization 
deals.  If  a  local  organization;  the  industry 
or  industries  In  which  the  labor  organization 
operates,  if  a  national  organization;  Initia- 
tion fees;  annual  dues  charged  to  each  mem- 
ber; assessments  levied  during  the  past  12 
months'  period;  limltatlcns  on  membership; 
number  of  paid-up  members:  date  of  the  last 
election  of  officers;  the  method  of  election; 
the  vote  for  and  against  each  candidate  for 
office;  and  the  date  of  the  last  detailed  finan- 
cial statement  furnished  all  members  and  the 
method  of  publication  or  circulation  of  such 
statement.  With  such  information  shall  be 
filed  under  oath.  In  accordance  with  stich 
rules  and  regulation.s  as  the  C^mmlaslon  may 
prescribe,  detailed  and  Intelligible  financial 
statements  and  a  copy  of  the  articles  of  In- 
corporation and  bylaws  of  the  labor  organiza- 
tion. 

"(b)  Every  labor  organization  Incorporated 
after  the  date  of  enactment  of  this  act  hav- 
ing as  members  one  or  more  employees  of 
persons  engaged  In  commerce  shall,  when 
Incorporated  and  annually  thereafter,  regis- 
ter with  the  Commission  and  furnish  the 
Information  required  of  existing  labor  organ- 
izations under  the  provisions  of  this  section. 

"iNCORPOiUTlON 

Sec.  — .  Every  labor  organization  having 
as  members  one  or  more  employees  of  per- 
sons engaged  in  commerce  shall,  prior  to  Its 
Initial  registration  with  the  Securities  and 
Exchange  Commission  as  provide,  in  this 
act.  take  out  articles  of  Incorporation  under 
the  laws  of  the  District  of  Columbia,  except 
that,  if  permitted  by  the  laws  of  the  State  In 
which  a  labor  organization  has  Its  principal 
place  of  business,  such  articles  of  incorpora- 
tion may  be  taken  out  under  the  laws  of  such 
State.  Each  such  labor  organization  when 
Incorporated  shall  have  the  capacity  to  act 
possessed  by  a  natural  person,  shall  be  liable 
for  the  acts  of  its  officers,  members,  or  agents, 
to  the  same  extent  and  In  the  same  manner 
as  ordinary  business  corporations,  and  shaU 
have  the  power — 

"(a)  to  continue  as  a  corporation  for  the 
time  specified  in  Its  articles: 

"(b)  to  have  a  corporate  seal  and  the 
power  to  alter  it; 

"(c)  to  sue  and  be  sued  in  Its  corporate 
name; 

"(d)  to  make  bylaws  for  the  government 
and  regulation  of  Its  afTalrs; 

"(e)  to  acquire,  own.  hold,  sell,  lease, 
pledge,  mortgage,  or  otherwise  dispose  of  any 
property  Incident  to  Its  purposes  and  activ- 
ities; 

"(f)  to  conduct  Its  affairs  within  or  with- 
out the  District  of  Columbia; 

"(g)  to  exercise  any  power  granted  to 
ordinary  business  corporations  consistent 
with  its  purposes  and  activities; 

"(h)  to  exercise  all  powers  not  inconsistent 
with  this  Joint  resolution  which  may  be 
necessary,  convenient,  or  expedient  for  the 
accomplishment  of  its  lawful  purposes  and. 
to  that  end,  the  foregoing  enumeration  of 
powers  shall  not  l>e  deemed  exclusive. 

"PENALTIES 

"Sec  — .  (a)  No  labor  organization  having 
as  members  one  or  more  employees  of  per- 
sons engaged  In  commerce  and  no  member 
thereof  shall  be  entitled  to  any  rights,  priv- 
ileges, or  benefits  under  the  National  Labor 
Relations  Act  unless  and  until  such  organi- 
zation complies  with  the  provisions  of  this 
act. 

"(b)  In  the  event  any  such  labor  organiza- 
tion is  held  by  the  final  decision  of  a  court 
of  competent  Jurisdiction  to  have  breached 
its  employment  contract  with  any  employer 
or  to  have  unlawfully  damaged  or  destroyed 
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the  property  of  any  employer,  such  organi- 
zation shall  not  be  recognized  as  a  labor 
organization,  or  a  representative  of  em- 
ployees, under  the  National  Labor  Relations 
Act  insofar  as  any  matter  relating  to  em- 
ployees of  such  employer  is  concerned. 

"DEFlNmONS 

"Sec.  — .  When  used  in  this  act  the  terms 
'person.'  'employer.'  'employee,'  'representa- 
tive*, 'labor  organizatloii.'  and  'commerce' 
shall  have  the  same  meaning  as  Is  given  to 
those  terms  by  section  2  of  the  National 
Labor  Relations  Act.  In  addition,  the  term 
'labor  organization'  shall  Include  national 
and  international  organizations  having  as 
members  labor  organizations  as  defined  in 
said  section  3." 

The  explanatory  statement  presented 
by  Mr.  Byrd.  is  as  follows: 

STATEMENT  IN   EXPLANATION   OF   AMENDMENT  TO 
"H.    B.     4908.    TO    PROVIDE    FOB    INCORPORATION 
AND  REGISTRATION  OF  LABOR  ORGANIZATIONS 

There  can  t>e  no  hop>e  for  prosperity  and 
industrial  peace  for  America  until  the 
equality  of  rights  of  all  citizens,  corporations, 
and  organizations  Is  written  into  law  on 
a  basis  of  justice  to  all. 

I  want  to  emphasize  that  many  labor  un- 
ions are  faithful  to  their  contracts  and 
obligations,  but  some  of  outstanding  im- 
portance have  violated  contractual  obliga- 
tions, for  which  such  unions  should  be  held 
to  the  same  accountability  as  would  be  done 
In  the  case  of  an  Industrial  corporation. 
Strikes  in  basic  indtistrles  which  supply  vital 
materials  can  shut  down  thousands  of  others. 
Unless  contracts  between  labor  and  Industry 
are  observed  and  have  the  same  legal  status 
as  other  contracts,  we  can  only  look  forward 
to  a  long  period  of  Industrial  strife  and  busi- 
ness chaos. 

A  manufacturer  who  makes  a  contract 
with  a  labor  union  must  have  confidence  In 
the  performance  of  that  agreement  In  order 
to  plan  his  operations.  Yet  the  union  may 
breach  its  contract  and  management  has  no 
redress  in  law,  although  the  union  is  free 
to  resort  to  all  legal  processes  as  well  as 
illegal  pressures  to  enforce  the  same  con- 
tract. 

With  a  debt  approaching  $300,000,000,000 
we  can  only  service  this  debt  and  perform  our 
essential  function  of  government  by  means 
of  a  high  national  income.  This  will  be 
most  difficult  under  the  most  favorable  con- 
ditions, and  it  is  possible  only  by  an  unin- 
terrupted Industrial  production. 

In  the  years  gone  by  industrial  corpora- 
tions undoubtedly  abused  their  power.  The 
result  was  that  the  Congress  created  the 
Securities  and  Exchange  Commission  for  the 
purpose  of  protecting  the  welfare  of  the 
public.  This  act  has  served  well  and  has 
eliminated  most  of  the  abuses  that  there- 
tofore existed  In  corporate  management. 
Now  the  shoe  Is  on  the  other  foot.  The 
labor  unions  have  great  power— virtually  the 
power  of  life  and  death  over  the  economic 
progress  of  America.  Hand  in  hand  with 
power  goes  an  equivalent  responsibility. 
For  years  we  have  seen  repeated  instances 
of  broken  union  contracts — of  sympathy 
strikes  to  encourage  and  support  strikers 
working  for  some  other  corporation,  the  sym- 
pathy strikers  having  no  grievance  against 
their  own  employer.  We  have  seen,  time  and 
again.  Jurisdictional  strikes,  strikes  arising 
from  disputes  between  two  unions  when  the 
employer  Is  in  no  manner  Involved,  yet  must 
suffer  the  consequences  and  losses  resulting 
form  shutting  down  his  plant.  This  lack  of 
union  responsibility  has  reached  an  Intoler- 
able stage. 

I  am  strongly  for  collective  bargaining, 
but  bargaining  must  mean  what  it  says — 
namely,  that  a  bargain  made  Is  equally  bind- 
ing on  both  parties  to  the  agreement.  I  be- 
lieve In  the  Inherent  right  of  labor  to  organ- 
ize.   Labor  unions  have  a  proper  place  In  the 


economic  life  of  America.  Unions  are  here  to 
stay,  but  If  we  arc  to  have  orderly  business 
conditions,  labor  unions  as  such  must  have 
the  same  legal  responsibility  to  perform  their 
contracts  as  the  owners  of  industry.  If  one 
can  be  sued  for  violation  of  a  contract,  the 
other  should  be  In  the  same  status.  When 
two  parties  make  a  contract,  if  that  contract 
is  to  mean  anything,  there  must  be  a  mu- 
tuality of  responsibility.  This  does  not  now 
exist  between  labor  and  industry.  Why 
should  a  labor  union  as  such  Ije  exempt  from 
liability  for  the  damages  resulting  from 
broken  contracts  when  all  citizens  and  busi- 
ness corporations  can  be  sued  when  a  con- 
tract is  violated?  We  may  as  well  try  to 
build  a  house  without  a  foundation  as  to 
enact  legislation  to  prevent  industrial  and 
labor  strife  without  first  providing  for  mutual 
responsibility. 

I  realize  the  problem  Is  difficult,  but  the 
time  is  overdue  to  make  a  start.  What  is 
done  must  be  done  with  full  Justice  to  the 
members  of  the  unions.  All  of  their  legiti- 
mate rights  must  be  preserved.  The  plan 
I  now  propose  will  ask  no  more  of  unions 
than  existing  laws  require  of  industrial  cor- 
porations. The  Securities  and  Exchange 
Commission  was  established  to  see  that  nei- 
ther the  public  nor  the  corporation  stock- 
holders were  defrauded  by  industrial  man- 
agement. One  of  the  powers  of  the  Com- 
mission is  to  require  of  all  corporations  full 
reports  and  information  as  to  their  opera- 
tions. 

As  a  first  step  to  union  responsibility,  and 
this  responsibility  I  believe  to  be  essential 
before  any  real  progress  cam  be  made  to  end 
Industrial  strife.  I  am  offering  legislation  to 
provide : 

1.  That  within  a  reasonable  time,  and  an- 
nuaUy  thereafter,  all  unions  shall  register 
with  the  Securities  and  Exchange  Commis- 
sion; that  each  union  shall  annually  report 
to  the  Commission,  among  other  Informa- 
tion: Initiation  fees;  annual  dues  charged  to 
each  member;  assessments  levied  during  the 
past  12 -month  period;  limitation  on  mem- 
bership; number  of  paid-up  members;  sal- 
aries of  the  officers;  date  of  the  last  election 
of  officers;  the  method  of  election;  the  vote 
for  and  against  each  candidate  for  office;  re- 
serves in  the  treasury;  the  date  of  the  last 
detailed  financial  statement  furnished  to  all 
members,  and  the  method  of  publication  or 
circulation  of  such  statement. 

2.  That  every  labor  organization  having  as 
members  one  or  more  employees  or  persons 
engaged  in  commerce  shall  take  out  articles 
of  incorporation  imder  the  laws  of  the  Dis- 
trict of  Columbia,  or  any  State  authorizing 
such  incorporation. 

3.  That  labor  unions  can  be  sued  for  civil 
damages,  either  for  the  breach  of  its  em- 
ployment contract  or  for  the  unlawful  dam- 
age or  destruction  of  property. 

4.  That  no  labor  organization  shall  be  en- 
titled to  any  rights,  privileges,  or  benefits  un- 
der the  National  Labor  Relations  Act  unless 
and  until  such  organization  complies  with 
the  provisions  of  this  law. 

Labor  unions  today  have  great  financial  re- 
sources. At  the  direction  of  Congress,  the 
Joint  Committee  on  Internal  Revenue  Taxa- 
tion has  made  a  preliminary  report  stating 
that  of  approximately  one -half  of  the  labor 
unions  reporting,  those  unions  had  an  income 
for  the  year  1944  of  $389,700,000.  Included  in 
the  annual  expenses  of  these  unions  were 
wages,  salaries,  and  commissions  of  $50,000.- 
000;  compensation  of  officers,  $38,000,000; 
other  operating  expenses,  $88,000,000.  with  a 
total  expenditure  for  the  year  1944  of  $323,- 
000.000,  leaving  $66,000,000  to  be  added  to  the 
already  very  large  financial  reserves. 

Why  shouldn't  union  members  know  what 
salaries  their  officers  receive?  Why  shouldn't 
the  union  members  and  the  general  public 
know  how  much  was  expended  for  political 
purposes?  A  business  corporation  is  pro- 
hibited by  law  from  making  a  political  con- 


tribution. An  individual  making  a  political 
contribution  over  a  certain  amount  must  pay 
a  gift  tax  and  report  the  same  to  the  Govern- 
ment. 

Labor  unions  in  America  have  "grown  up." 
They  .J"e  now  "big  business"  in  their  power 
and  financial  assets.  They  must  aasiune 
their  proper  responslbUity  for  their  acts  af- 
fecting the  economic  welfare  of  America. 
This  legislation  w^Ul  do  no  more  than  place 
upon  unions  a  legal  responsibility  commen- 
surate with  their  power.  As  I  have  said, 
many  have  large  financial  resources  adequate 
to  pay  damages  for  violation  of  contracts  (I 
am  Informed  that  12  unions  have  financial 
reserves  of  $160,762,000).  At  least  the  em- 
ployer, under  this  plan,  will  know  in  advance 
the  financial  responsibility  of  the  union  with 
which  he  deals. 

I  wUi  press  lor  this  legislation  as  strongly 
as  I  cfTh.  It  is  democratic  and  Just.  I  am 
convinced  Its  enactment  will  be  a  substantial 
deterrent  to  strikes.  It  is  the  first  and  vital 
step  toward  the  recognition  that  latmr  unions 
have  tremendous  power  for  good  or  iMdln 
our  economic  life  and.  as  such,  should  have 
a  responsibility  under  the  law  as  has  been 
imposed  on  other  powerful  groups.  I  do 
not  offer  this  as  a  panacea  to  solve  all  labor 
difficulties,  but.  In  the  long-range  objective 
for  industrial  peace.  I  think  we  must  put 
first  things  first  and  give  to  labor  unions  a 
legal  status  and  responsibility. 

This  is  the  foundation.  Until  this  respon- 
sibility to  organized  government  is  estab- 
lished, there  can  be  no  lasting  Industrial 
peace  upon  which  our  future  prosperity  so 
vitally  depends. 

AMENDMENT  OP  RULE  RBLATINO  TO 
CLOTURE— RESOLUT'ON  REFERRED  TO 
COMMITTEE  ON  RULES 

Mr.  SALTONSTALL.  Mr.  President, 
on  May  7 1  submitted  a  resolution  which 
was  ordered  to  lie  over,  under  the  rule. 
It  is  Senate  Resolution  269.  I  should 
like  unanimous  consent  to  take  it  from 
the  table  and  have  it  referred  to  the 
Committee  on  Rules. 

Mr.  BARKLEY.  To  which  commit- 
tee? 

Mr.  SALTONSTALL.  To  the  Com- 
mittee on  Rules. 

Mr.  BARKLEY.  May  I  ask  the  Sen- 
ator what  the  resolution  provides  for? 

The  PRESIDING  OFFICER.  The  res- 
olution will  be  stated  by  title. 

The  Chief  Clerk.  A  resolution  <S, 
Res.  269)  to  amend  rule  XXU  so  as  to 
provide  that  a  cloture  motion  may  be 
presented  at  any  tine  upon  any  pending 
matters  or  upon  the  unfinished  business. 

Mr.  BARKLEY.  Very  well;  it  should 
be  referred  to  the  committee  the  Sena- 
tor ha.s  named. 

The  PRESIDING  OFFICER.  Without 
objection,  the  resolution  will  be  taken 
from  the  table  and  referred  to  the  Com- 
mittee on  Rules. 

EFFECT  OF  COAL  STRIKE  ON  THE  CAN- 
NING INDUSTRY  AND  THE  FOOD 
SUPPLY 

Mr.  WILEY.  Mr.  President,  I  have  a 
very  short  statement  from  Mr.  D.  W. 
Figgis,  president  of  the  American  Can 
Co.,  which  I  think  very  graphically  por- 
trays the  situation  relating  to  the  food 
shortage  and  the  danger  this  country  is 
now  in.  I  have  spoken  on  this  subject 
briefly  during  the  course  of  the  last  week. 
This  statement  says  that: 

Each  day  of  the  coal  strike  Is  magnifying 
the  danger  that  insufficient  metal  cans  will 
be  available  for  preservation  of  this  sum- 
mer's perishable  farm  crops,  with  resultant 
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to  Ciiiueia  and  canneri   and  aeiious 
food  ahortagw. 

I  do  not  have  to  tell  this  body  that 
America  has  gotten  Into  the  habit  of  eat- 
out  of  cans.  As  I  stated  day  before  yes- 
terday, Wisconsin  cans  more  than  50  per- 
cent of  the  peas  of  this  country,  and  the 
pea  crop  is  in  Jeopardy  because  there  is 
no  coal  and  now  because,  even  if  we  could 
get  over  that  hump,  there  will  be  no  cans 
unle5a  we  take  action  to  bring  an  end  to 
the  coal  strike. 

I  continue  reading  the  statement  of 
Mr.  Figgis: 

Danceroualy  low  metal  laventorles  in  can- 
mAnufacturlng  plants  throughout  the  cuun- 
fry  aa  a  reault  of  alow-upe  and  atrlkes  in  the 
MMl  mills,  power  dim-outs  that  are  curtaU- 
ttig  operatinR  hours  In  factories  and  reduced 
line  facilities,  are  causing  daUy  losses  of 
tlkat  could  not  be  offset  even  by  full- 
Blty  production  of  the  industry  erery  day 
DOW  and  the  sumnter  oarveeia.  The 
food  Industry  Is  skating  on  thin 
le*.  and  disastrous  effects  on  the  whole 
-food  situation  can  be  averted  only 
an  immediate  restoration  of  normtil 
requirements  and  transportation  fs- 
eOttlea  to  make  poasible  full  production  and 
ahlpment  of  tln-mlll  products,  operation  of 
can  plants,  and  shipment  of  cans. 

In  the  Chicago  area  alone,  where  six  of  the 
American  Can  Co.'s  65  plants  are  now  run- 
ning only  one  8- hour  ahlft  S  days  per  week, 
or  about  one-quarter  of  normal  nuurs.  as  a 
Mstilt  of  the  power  dim-out.  daily  los&es  in 
prq^^uctlon  amount  to  approximately  4.000.000 
cans  for  fruits,  vegetables,  meats,  and  evap- 
orated milk. 

Mr.  President.  I  desire  to  talk  to  Sen- 
ators on  the  other  side  of  the  aisle  for 
a  moment.  I  have  Just  called  attention 
to  the  fact  that,  because  of  conditions 
f«1*t!ng  in  this  country.  4.000.000  cans 
daily  are  not  being  made  to  »^ke  care  of 
the  food  that  Ls  being  produced.  Pour 
million  can.s  daily.  Figure  that  out.  It 
is  120.000.000  caru  a  month.  That  means 
that  we  will  not  be  eating  our  food  out 
of  cans;  it  means  that  our  food  will  rot. 
It  Is  such  a  .serious  situation  that  I  felt 
this  entire  statement  was  worthy  of  com- 
ment on  the  floor  of  the  Senate. 

I  continue  reading  from  the  statement 
by  Mr.  Figgis: 

Spreadiag  of  dim-out  regulations  to  new 
areas  will  cause  further  kMses.  and  although 
the  shipping  embargo  has  bsen  modiflrd  to 
psrmlt  trmnsportaiion  of  cans  for  perishable 
goods,  reduced  operation  of  the  railroads  will 
eauM  curtaUawat  of  production  in  many 
more  plasts.  regardless  uf  the  power  supply. 
The  production  rate  In  all  can -manufactur- 
ing plants,  some  of  which  abip  as  many  as 
4.000.000  cans  on  a  peak  day.  Is  out  ol  all 
proportion  to  storage  »psce.  and  the  plants 
can  run  a  very  short  time  without  constant 
lamoval  by  rail  of  t^^ie  finished  product. 

ABMTlean  Can  plants  alone  nomally  pro- 
duce about  40.000.000  food  cans  per  day 
While  a  complete  shut-down  would  not  oc- 
cur unless  a  settlement  of  the  coaI  strike  is 
far  In  the  distance,  this  figure  l»  an  indi- 
catlOD  of  what  the  growing  curtailments 
mean  in  terms  of  danger  to  the  food  supply. 

I  was  talking  yesterday  with  the  dis- 
tinguished .^nior  Senator  from  Georgia 
I  Mr.  OeokceI  whom  I  am  glad  to  s«^e 
present  in  the  Chamber.  He  told  me  of 
the  situation  in  his  State  and  stated,  as 
I  recall,  that  the  conditions  at  the  pres- 
ent time  indicate  that  the  peach  crop  is 
in  jeopardy,  for  cans  cannot  be  obtained. 


RECORD— SENATE 


May  10 


where  canning  normally 
knd  early  June.  Slowed- 
neat  cans  Is  causing  a 
packers   In   the   Middle 


That  Is  another  Indication  of  what  is 
taking  place  on  tie  whole  food  front. 

I  continue  reading  from  the  state- 
ment: 

The  most  immln^t  danger  of  losses  as  a 
result  of  can  short  iges  Is  that  of  the  pea 
canners  In  the  Cei  tral  and  North  Central 
States,  particularly  Wisconsin — 

That  is  my  Sta  e — 

Illinois,  and  Kansas 
begins  In  late  May 
up   production    of 
serious  problem   fo; 
West. 

Despite   the 
the  plants  when 
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round  manufacture 
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draft  production 
available  storage  spice 
ventones   of   flnlsh4d 
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metal    cans    in    the 
than  sixteen  billion 

As  a  result  of  the 
orders  had   return 
facture  of  metal 
time  t>asls.  In  orde: 
talners  to  preserve 

Every  pound  of 
and   next   fall's 
served  for  future 
world  food  supply 
until  the  1947  barv 
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tren^endotis   dally   output  of 
erated  at  capacity,  can- 
make    necessary    year- 
and  storage  against  the 
extra  shifts  and   forced - 
harvest   time   after   aU 
Is  utilized.    Since  in- 
cans   in   the   factories 
are  far  below  last 
production  now  will  be  a 
throughout  the  year  in  all 
annual  consumption  of 
United   States   Is   more 


wareh  ouses 


steel  strike.  Government 
restrictions  on   manu- 
practlcally  to  a  war- 
to  provide  ample  con- 
crops  already  planted. 
] ood  from  this  summers 
ere  3S  that   cannot   be   pre- 
wtil   be  a  loss  to  the 
that  cannot  be   replaced 
fsting  seasons. 
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cans 
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The  coal  strike 
mills  and  the  stihke 
caused  a  shut- 
tories.    Now  all 
down.    We  can 
automobiles  but 
without  food. 

Mr.  President, 
read  presents  andther 
Senate  of  the  Uni  ;ed 


as  shut  down  the  steel 

in  the  steel  miUs 

n  of  automobile  fac- 
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cannot  live  very  long 


-do'  V 


lir 
we 


the 


WHY  MINERS  AR£ 
AGNE! 


Wash 


I  Mr.  WHEELER 
to  have  printed  in 
titled  -Why  Miners 
Meyer,  from  the 
19i6.  which  appears 

THE  COAL 

L    WARNER   ANI 
LINDLET 


I  Mr  KNOWLAND 
to  bsve  printed  In 
dress  on  the  subjec 
ered  by  Albert  L.  Wirner 
an  article  by  Ernest 
the  Appendix.  I 


LOAN    TO    GREAT 
PROM 


sskid 


(Mr.  MORSS 
have  printed  In  the 
subject  of  the  loan 
B.  Cstz.  president  o: 
which  appears  In 


Mr.  Ellender  s 
report: 

The  committee  ol 
agreeing    votes   of 
•ssendment  of  the 
1487)    for  the   relle 
haTini;  met.  after 
baTe  fgreed  to 
to  their  req>ectlTe 


-Statement  I  have 
challenge  to  the 
States. 


BITTER— ARTICLE  BY 
B   MEYER 


^Bked  and  obtained  leave 
Recokd  an  article  en- 
Are  Bitter."  by  Agnes  E. 
Ington  Post  of  May  10, 
In  the  Appendix  | 


STRIKE  -ADDRESS 


BY  ALBERT 
ARTICLE  BY   E^jf?EST 


tsked  and  obtained  leave 

the  RicoRD  a  radio  ad- 

of  the  coal  strike  dellv- 

on  May  9.  1946.  and 

Lindley,  which  appear  in 


BRITAIN— TELEGRAM 
I.  B.  CATZ 
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to  Great  Britain  from  I. 
Catz  American  Co  ,  Inc.. 
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the 
JOSEPH  NE  BENHAM 

ibmJtted  the  following 


conference  on  the  dls- 

I  he    two   Houses    on    the 

I  Senate  to  the  bill  (H    R. 

of  Josephine  Benham, 

and  free  conference. 

and  do  recommend 

dotises  ss  follows: 


fiill 
recommend 


That  the  House  recede  from  Its  disagree- 
ment to  the  amendment  of  the  Senate  and 
agree  to  the  same  with  an  amendment  as 
follows:  In  lieu  of  the  sum  inserted  by  the 
Senate  amendment  Insert  $1,000;  and  the 
Hcuse  agree  to  the  same. 

AixzN  J.  Ellender, 
Geo.  a.  Wilson, 
Managers  on  the  Part  of  the  Senate. 
Dan  R   McGchee, 
John  Jennings.  Jr., 
Managers  on  the  Part  of  the  House. 

The  report  was  agreed  to. 

PROPOSED  LOAN  TO  GREAT  BRTTAIN 

The  Senate  resumed  consideration  of 
the  joint  resolution  <S.  J.  Res.  138)  to 
implement  further  the  purposes  of  the 
Brctton  Woods  Agreements  Act  by  au- 
thorizing the  Secretary  of  the  Treasury 
to  carry  out  an  agreement  with  the 
United  Kingdom,  and  for  other  purposes. 

Mr.  ELLENDER  obtained  the  floor. 

Mr.  HILL.  Mr.  President,  will  the 
Senator  yield  to  me  to  suggest  the  ab- 
sence of  a  quorum? 

Mr.  ELLENDER.     I  yield. 

Mr.  HILL.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDING  OFFICER  <Mr. 
HoEY  In  the  chair).  The  clerk  will  call 
the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senator  answered  to  their 
names : 


Aiken 

Hayden 

Pepper 

Austin 

Hlckenlooper 

Raddiffe 

Ball 

Hill 

Reed 

Bankhead 

Hoey 

Revercomb 

Rarkley 

Huffman 

Robertson 

Brewster 

Johnson.  Colo. 

Russell 

Bridges 

Johu.'^ton.S  C. 

Saltonstall 

Brooks 

Knowland 

Shlxjstead 

Buck 

La  FoUette 

Smith 

Bu'hfleld 

Langer 

Stanflll 

Butler 

Lucas 

Stewart 

Byrd 

McCarran 

Taft 

Capper 

UcClellan 

Taylor 

Doiinell 

McFarland 

Thomas  Okla 

Downey 

McKellar 

Thomas.  Utah 

Eastland 

McMahon 

To  bey 

Ellender 

MagTiuson 

Tunnell 

Fentu-son 

Mavbank 

Tydlngs' 

Fulbnght 

Mrad 

Wagner 

George 

Mill. kin 

Walsh 

Oerry 

MltcheU 

Wheeler 

Green 

Moore 

Wherry 

Gufley 

Morse 

White 

Gurney 

Murdock 

Wiley 

Hart 

Myers 

WUlis 

Hatch 

ODanlel 

Wilson 

Hawkes 

OJilahoney 

Young 

Mr.  HILL.  I  announce  that  the  Sen- 
ator from  North  Carolina  I  Mr.  B.-mleyI, 
the  Senator  from  Virginia  I  Mr.  Glass  1. 
and  the  Senator  from  West  Virginia  [Mr. 
KiLGOREi  are  absent  because  of  Ulne.^s. 

The  Senator  from  Mis.sissipppi  I  Mr. 
Bilbo),  the  Senator  from  Missouri  I  Mr. 
BrigcsI.  the  Senator  from  Nevada  I  Mr. 
CarvilleI,  the  Senator  from  Idaho  I  Mr. 
GosstTT),  and  the  Senator  from  Louisi- 
ana I  Mr.  OvKRroNj  are  absent  by  leave 
of  the  Senate. 

The  Senator  from  Florida  [Mr.  An- 
drews] is  necessarily  absent. 

The  Senator  from  New  Mexico  I  Mr. 
Chavez)  and  the  Senator  from  Montana 
I  Mr.  Murray]  are  detained  on  public 
business. 

The  Senator  from  Texas  (Mr.  Con- 
NALLY]  is  absent  on  official  business,  at- 
tending the  Paris  meeting  of  the  Council 
of  Foreign  Ministers  as  an  adviser  to 
the  Secretary  of  State. 
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Mr.  WHERRY.  The  Senator  from 
Michi-^an  I  Mr.  Vandenberg]  is  absent 
on  official  business,  attending  the  Paris 
meeting  of  the  Council  of  Foreign  Min- 
isters as  an  adviser  to  the  Secretary  of 
State. 

The  Senator  from  Indiana  [Mr.  Cape- 
hart]  is  absent  by  leave  of  the  Senate. 

The  Senator  from  Wisconsin  (Mr. 
La  Follette]  is  unavoidably  detained. 

The  Senator  from  Oregon  [Mr.  Cor- 
don] is  absent  by  leave  of  the  Senate. 

The  PRESIDING  OFFICER.  Eighty- 
one  Senators  having  answered  to  their 
names,  a  quorum  is  present. 

The  question  Is  on  the  amendment 
offered  by  the  Senator  from  Louisiana 
IMr.  Ellender]  for  himself  and  the  Sen- 
ator from  South  Carolina  IMr.  John- 
ston ] . 

Mr.  ELLENDER.  Mr.  President,  when 
the  Senate  recessed  last  night  I  was  dis- 
cussing the  pending  amendment,  and  I 
propose  now  to  read  it.  It  is  very  short, 
and  is  as  follows : 

Sec  — .  It  shall  be  a  condition  on  any  pay- 
ment r.iade  to  the  United  Kingdom  pursuant 
to  the  agreement  dated  December  6.  1945. 
that  not  less  than  90  percent  of  the  amount 
thereof  shall  be  used  for  purchases  by  the 
United  Kingdom  of  goods  and  services  in  the 
United  States. 

As  I  indicated  last  night,  one  of  the 
chief  arguments  advanced  by  the  pro- 
ponents of  the  pending  resolution  was 
that  great  benefits  would  accrue  to  our 
country  by  reason  of  trade  resulting 
from  the  making  of  the  loan.  By  my 
amendment  I  am  seeking  to  effectuate 
that  argument.  I  want  to  makt  it  cer- 
tain that  90  percent  of  the  huge  sum  we 
are  loaning,  or,  rather,  giving  to  the 
United  Kingdom  for  the  purchase  of 
goods  and  services  from  the  people  of 
our  country. 

The  loan  to  Britain  is  somewhat  of  a 
lend-lease  proposal,  a  matter  which  all 
of  us  heard  much  about  during  the  war. 
All  the  money  appropriated  by  the  Con- 
gress for  the  purpose  of  lend-lease  was 
spent  in  this  country,  and  our  manu- 
facturers and  farmers  gained  much 
profit  from  it.  Today  we  are  being  called 
upon  to  make  an  advance,  not  in  goods, 
not  in  services,  but  in  cash  from  our 
Treasury,  which  will  be  raised  through 
a  bond  Lssue. 

Mr.  President,  we  have  established  the 
Export-Import  Bank  for  the  express  pur- 
pose of  developing  our  foreign  trade. 
We  have,  as  I  have  stated  on  several  oc- 
casions, increa.'ied  the  capital  stock  of 
that  bank  to  $3,500,000,000.  I  am  will- 
ing to  increase  it  a  few  billion  dollars 
more  so  that  we  may  further  aid  foreign 
countries,  and  at  the  same  time  assist 
the  farmers  and  manufacturers  of  our 
Nation.  My  amendment  proposes  to 
work  out  in  practice  what  we  have  gone 
on  record  as  approving  in  theory.  It 
suggests  a  method  adopted  by  the  Con- 
gress in  previous  years  by  which  we  pro- 
vided ways  and  means  of  obtaining  more 
trade.  My  amendment  seeks  to  expand 
our  trade  as  provided  through  the  facil- 
ities of  the  Export -Import  Banlc. 

It  must  be  well  known  that  through 
the  Export-Import  Bank  our  country 
lends  money  to  foreign  governments  or 
foreign  corporations  with  the  distinct 


understanding  that  every  dollar  that  Is 
borrowed  by  a  foreign  corporation  or  a 
foreign  government  must  be  spent  in  our 
country.  The  pending  amendment  pro- 
vides that  90  percent  of  the  loan  shall 
be  spent  in  this  country.  As  I  stated  last 
night,  I  think  it  is  imperative  that  some- 
thing be  done  to  protect  the  rights  and 
interests  of  the  American  people. 

Mr.  REVERCOMB.  Mr.  President,' 
will  the  Senator  yield? 

Mr.  ELLENDER.    I  yield. 

Mr.  REVERCOMB.  I  understand  the 
amendment -to  mean  but  one  thing,  and 
that  is  a  definite  declaration  by  the  Con- 
gress that  90  percent  of  the  loan  money 
shall  be  spent  in  America. 

Mr.  ELLENDER.    That  is  correct. 

Mr.  REVERCOMB.  The  greatest 
argument  that  has  been  made  for  the 
British  loan  has  been  that  it  will  increase 
the  purchase  of  goods  and  services  in 
this  country.  The  Senator's  amendment 
puts  us  face  to  face  with  this  proposition: 
If  we  really  mean  what  has  been  de- 
clared, namely,  that  the  purpose  of  the 
loan  is  to  aid  trade  with  America  and  to 
sell  American  goods  to  the  British,  I 
do  not  see  how  anyone  could  fail  to  sup- 
port the  amendment. 

Mr.  ELLENDER.     That  is  my  view. 

Mr.  REVERCOMB.  On  the  other 
hand,  the  terms  of  the  loan  do  not  fix 
any  amount  which  must  be  expended  for 
goods  and  services  in  the  United  States. 
As  I  recall,  the  purposes  of  the  loan  are 
four-fold,  but  no  particular  amount  is 
required  to  be  spent  in  this  country  for 
services  and  goods. 

Mr.  ELLENDER.  The  Senator  is  cor- 
rect. 

Mr.  REVERCOMB.  Let  me  say  to  the 
able  Senator  that  he  has  confronted  the 
Senate  in  a  very  fair  and  clear  way  with 
the  most  important  argument  advanced 
by  the  proponents  of  this  measure. 

Mr.  ELLENDER.    I  thank  the  Senator. 

Mr.  MOORE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  ELLENDER.    I  yield. 

Mr.  MOORE.  It  seems  that  the  basis 
of  the  argument  is  that  this  loan  would 
increase  international  trade,  and  thereby 
result  in  great  benefit  to  this  country. 
However,  it  seems  to  me  that  the  truth  is 
that,  although  we  might  require  the  pur- 
chase in  this  country  of  goods  to  be 
manufactured  in  the  United  States,  we 
shall  not  have  the  goods  to  supply. 
Where  are  we  going  to  get  the  goods? 
What  goods  could  we  now  spare  from  the 
demands  of  our  own  people?  Would  it  be 
desirable  to  stimulate  exports  at  this 
time,  or  within  the  next  several  years? 

Mr.  ELLENDER.  That  remains  to  be 
seen.  As  the  Senator  knows,  this  money 
is  to  be  drawn  by  the  British  over  a 
period  of  5  years.  Of  course,  there  is 
nothing  to  prevent  the  British  from 
drawing  the  entire  $3,750,000,000  the 
moment  the  Congress  acts.  But  the  sup- 
position is  that  Britain  is  to  take  it  in 
small  amounts,  as  it  were,  so  as  not  to 
interfere  with  our  processes  here  and 
cause  inflation.  That  is  the  argument 
which  is  made. 

Mr.  MOORE.  It  stands  to  reason  that 
we  do  not  now  need  that  much  export 
trade. 


Mr.  ELLENDER.  Of  course  not;  but 
the  chief  argument  for  the  loan,  as  the 
Senator  from  West  Virginia  has  just 
slated,  is  that  it  will  increase  our  for- 
eign trade,  which  is  so  necessary  in  order 
to  give  full  employment  to  our  people. 

Mr.  MOORE.  It  is  not  a  sound  argu- 
ment. 

Mr.  ELLENDER.  I  want  to  make  it 
come  true,  if  the  argument  of  the  pro- 
ponents of  the  resolution  is  sound. 

Mr.  MOORE.  It  is  not  a  sound  argu- 
ment to  say  that  this  loan  would  inure  to 
the  benefit  of  the  industry  of  this  coun- 
try. 

Mr.  ELLENDER.    Certainly  not. 

Mr.  WILLIS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  ELLENDER.    I  yield. 

Mr.  WILUS.  Is  it  not  true  that  every 
dollar  we  add  to  our  national  debt  in- 
creases inflationary  pressure  in  this 
country? 

Mr.  ELLENDER.  There  can  be  no 
doubt  of  it. 

Mr.  WILUS.  Would  not  the  British 
loan  have  the  same  effect? 

Mr.  ELLENDER.    Certainly. 

Mr.  WILLIS.  Is  not  that  the  greatest 
menace  to  our  country? 

Mr.  ELLENDER.  There  can  be  no 
question  about  it.  That  is  another  argu- 
ment against  the  loan.  But  the  point  I 
am  trying  to  emphasize  is  that  one  of 
the  chief  arguments  for  adoption  of  the 
joint  resolution  is  that  the  loan  would 
increase  our  foreign  trade.  I  want  to 
make  that  possible  by  providing  that  90 
percent  of  every  dollar  we  lend  to  Great 
Britain  shall  be  spent  directly  for  goods 
and  services  in  this  country. 

Mr.  BUTLER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  ELLENDER.     I  yield. 

Mr.  BUTLER.  I  believe  it  is  a  true 
statement  that  the  agreement  which  we 
are  now  considering  comes  under  the 
general  classification  of  what  we  term 
"dollar  diplomacy."  I  ask  the  Senator 
if  he  will  permit  me  to  read  a  brief  ar- 
ticle on  that  subject  from  the  Wall 
Street  Journal  of  today? 

Mr.  ELLENDER.  I  gladly  yield  for 
that  purpose. 

Mr.  BUTLER.  The  article  is  headed 
"Dollar  diplomacy,  modern  style,  is  be- 
ginning to  limp  badly."  The  article 
reads  as  follows : 

DOLLAR  DIPLOMACY.  MODERN  STYLE.  JS  BEGINNING 
TO   UMP   BADLY 

When  United  States  diplomats  bestowed  a 
•90.000.000  credit  upon  Poland  a  fortnight 
ago,  the  left-wing  Polish  Government  hap- 
pily announced  it  to  their  populace.  But 
they've  strangely  neglected  to  mention  at 
home  two  big  strings  tied  to  the  dollars:  (1) 
Their  promise  of  a  democratic  election,  and 
(2)  adequate  and  effective  compensation  for 
nationalized  United  States  properties  In 
Poland. 

When  questioned.  Poles  explain  the  text 
of  the  pact  was  garbled  in  transmission  to 
Warsaw — though  it  went  both  by  wireless 
and  courier.  And  now  they  Insist  on  deter- 
mining compensation  through  commissions 
on  which  Americans  have  no  voice.  Mean- 
while, they  hint  they'll  need  another  loan 
soon. 

Some  of  our  disillusioned  dollar  diplomat* 
talk  of  canceling  the  present  credit.  But 
they  pursue  similar  plans  for  other  nation*. 
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Mr.  ELLENDER.  Mr.  President,  as  I 
was  about  to  state  to  the  Senate,  the 
policy  which  haA  been  advocated  and 
put  into  effect  through  this  very  Con- 
greas  in  respect  to  our  export  trade  has 
been  through  the  Mtabllshment  of  the 
Export-Import  Bank.  Through  the  fa- 
cittUw  of  that  bank  we  are  able  to  enter 
Into  contracts  and  affreements  with  for- 
eign governments  whereby  every  dollar 
wo  lend  to  a  foreign  government  or  a 
foreign  corporation  shall  be  spent  In  this 
country  In  that  way  we  can  dispose  of 
such  surpluses  as  we  have.  It  may  be 
that  In  the  near  future  we  shall  not  have 
many  surpluses  to  dlspme  of;  but  with 
Um  expAn.<lon  of  our  war  plants  during 
the  war  there  l.i  no  telling  the  extent  to 
which  this  country  will  be  In  a  position 
In  a  short  while  to  supply  the  world  with 
ly  of  our  products  which  are  now 
tnufactured  through  mass  production. 
As  has  been  pointed  out.  Great  Britain 
need  not  spend  a  thin  dtOM  In  thU  coun- 
try for  any  goods  aho  doalres  to  pur- 
chase; she  can  buy  the  goods  wherever 
•he  desires  to  purchase  them.  It  Is 
stated  in  the  agreement  that  she  may 
purchase  goods  in  the  United  States,  but 
there  Ls  no  obligation  on  her  part  to 
spend  In  the  United  SUtes  any  of  the 
mon^'v  which  she  receives  as  a  result  of 
th*"  making  of  the  loan. 

It  has  been  said  that  all  dollars  we  loan 
to  a  foreign  country  will  find  their  way 
back  Into  this  coimtry  and  be  spent  In 
the  United  States.  That  is  true;  but  If 
we  control  the  use  of  those  dollars  from 
the  time  when  they  leave  our  hands 
until  the  time  when  they  get  Into  the 
hands  of  the  borrower  and  are  sjjent  by 
him.  and  if  we  rtqulre  the  borrower  to 
purchase  from  us.  we  shall  be  ablr  to  dis- 
pose of  our  surpliises.  and  most  farmers 
and  merchants  will  thereby  benefit. 

Great  Britain  would  have  the  right  to 
use  this  money  to  buy  cotton,  let  us  say. 
from  Brazil.  Great  Britain  is  no  dif- 
ferent from  a  private  person,  insofar  as 
doing  business  is  concerned.  A  country, 
like  a  person,  will  buy  goods  where  it  can 
buy  them  the  cheapest.  If  the  Junior 
Senator  from  Ohio  fMr.  HtTrmtKN].  who 
I  see  is  atwut  to  rise,  were  to  go  down 
Pennsylvania  Avenue  today  and  were  to 
go  to  three  difTerent  stores,  and  if  in 
each  store  he  saw  a  suit  which  appeared 
to  be  the  same  as  suits  which  he  saw  in 
the  other  two  stores — suits  which  looked 
alike,  but  which  were  priced  at  $30.  $35, 
and  $40  respectively — my  guess  is  that 
the  Senator  from  Ohio  would  purchase 
where  he  could  buy  the  cheapest. 

Mr.  President,  countries  are  no  dif- 
ferent. Today  we  have  cotton  that  sells 
for  about  28  or  29  cents  a  pound.  If 
Great  Britain  can  purchase  cotton  from 
Brazil  at,  let  us  say,  17  cents  a  pound, 
where  do  you  think  she  will  buy  the  cot- 
ton? If  she  can  use  our  money  to  buy 
cheap  cotton  in  Brazil.  Brazil  will  be 
able  to  use  those  dollars  to  pay  us  back 
for  what  we  loaned  to  her  at  some  time 
In  the  past.  In  other  words,  if  this 
money  finds  Its  way  into  a  foreign  coun- 
try, it  can  be  used  to  pay  off  debts  and 
obligations,  rather  than  be  used  to  pur- 
chase goods. 

Mr.  HUFFMAN  Mr.  President,  will 
the  Senator  yield? 

Mr.  ELLENDER.     I  yield. 
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Mr.  HUFFMA  I.  I  am  greatly  In- 
terested in  what  he  Senator  has  had  to 
say  in  this  portitn  of  his  argument.  I 
merdy  wish  to  cull  his  attention  to  the 
fact  that  only  i  few  days  ago  Great 
BrlUUn  renewed  ler  agricultural  agree- 
mtnts  with  Argei  tina  for  the  purpose  of 
recapturing  all  th ;  South  American  trade 
which  she  had  pr  or  to  the  war. 

Mr.  ELLENDE]  L.  Yes ;  and  she  Is  also 
attempting  to  erter  Into  an  agreement 
with  Rus.sia. 

The  point  I  with  to  make — and  I  am 
Hire  my  good  f r  end  the  Senator  from 
much  interested  In  It. 
occasion  to  discuss  It 
yest<*rdRy  evenln  after  the  Senate  took 
the  recess — Is  a  mply  this:  If  we  can 
of  the  dollars  which  we 
country,  in  such  a  way 
thate  dollars  shall  be 
9ent  With  us,  tien  wo  can  be  certain 
that  our  farmers  and  our  manufactiu'ers 
will  receive  bend  ts. 

As  I  said  a  moi  lent  ago.  It  Is  true  that 
Oreit  Britain  rotJd  spend  the  money  in 
another  country,  and  finally  the  dollars 
will  find  their  wny  back  to  the  United 
States:  but  ther;  Is  no  certainty  that 
when  the  money  returns  to  the  United 
States  it  will  be  ased  by  that  coimtry 
to  purchase  mat<  rials  or  goods  of  which 
we  have^  surplus.  As  everyone  knows. 
tod:iy  our  coun  ry  produces  approxi- 
mately a  billion  and  a  quarter  bushels  of 
wheat,  and  we  (on-simie  approximately 
650,000,000  or  700,000  000  bu.shels.  So  we 
have  a  surplus  of  approximately  600.000,- 
000  or  650.000.0(0  bushels,  let  us  say. 
Great  Britain  hi.s  no  wheat.  Suppose 
Great  Britain  chase  to  buy  wheat  from 
Brazil  or  Argentina  or  any  other  country 
which  produces  ^rheat.  If  she  used  our 
dollars  to  purchj.se  wheat  from  one  of 
those  countries,  when  our  dollars  were 
transferred  to  on  ?  of  them — for  instance 
to  Brazil  or  Argei  tina  or  Ecuador,  coun- 
tries which  pro<  luce  wheat  in  abun- 
dance— those  dol  ars  could  be  used  by 
that  country  to  discharge  a  debt  which  it 
might  owe  to  th»  United  States.  The 
only  beneficiarie;  would  be  the  bond- 
holders. But  oi  r  manufacturers  and 
farmers  would  ndt  benefit  to  any  great 
extent. 

Mr.  JOHNSON  )f  Colorado. 
Idenf,  will  the  Senator  yield? 

Mr.  ELLENDEI ;.     I  yield. 

Mr.  JOHNSON  of  Colorado. 
Senator  from  Louisiana  has  been  dis- 
cussing this  poin  in  an  excellent  fsish- 
ion,  and  I  should  ike  to  ask  him  a  ques- 
tion in  connection  with  it.  Has  not  there 
been  one  objectio  i  to  this  loan,  naihely. 
that  the  diflBculty  is  we  do  not  now  have 
the  capacity  to  p-oduce  sufficient  goods 
to  supply  the  nteds  of  our  own  con- 
sumers, and  that  if  we  require  that  90 
percent  of  the  mc  ney  we  loan  to  Britain 
shall  immediatelr  come  back  into  our 
own  markets,  we  shall  be  defeating  the 
very  purpose  of  tfe  loan? 

There  is  anothtr  point.  If  we  allow 
this  money  to  he  ised  by  Britain  in  her 
colonies  or  in  her  organization,  for  in- 
stance, to  pay  a  d<  bt  to  India  or  to  Egypt 
or  to  some  other  part  of  the  sterling - 
bloc  area,  the  ccimtries  to  which  the 
dollars  are  paid  b  r  Britain  will,  in  time, 
use   them    to   make    purchases   In   the 
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United  States.  It  is  argued  in  that  con- 
nection that  It  will  be  better  for  the 
United  States  If  those  dollars  do  not 
Immediately  come  back  to  this  country, 
to  be  used  to  make  purchases  in  our 
markets.  The  argument  is  that.  In.stead. 
It  would  be  desirable  to  have  the  dollars 
used  to  make  purchases  In  the  United 
States  at  future  dates,  and  that  .some 
day  thase  countries  will  be  compelled  to 
u.se  the  dollars  either  to  purchase  Amer- 
ican goods  or  to  pay  for  American  serv- 
ices. 

Mr  ELLENDER.  Tliere  can  be  no 
question  about  that.  I  say  to  the  Sen- 
ator from  Colorado,  because  of  the  fact, 
as  the  Senator  well  knows,  that  all  the 
countries  he  has  named  are  very  short  of 
goods.  They  desire  to  obtain  goods  al- 
most to  the  same  extent  that  Great  Brit- 
ain does.  The  result  is  that  those  dollars 
will  not  stay  very  long  In  Egypt  or  In 
India.  Today  we  In  the  United  States 
have  a  large  surplus  of  cotton.  Great 
Britain  needs  It.  Why  cannot  we  say  to 
her.  "U.se  our  cotton"?  Next  year  we 
are  going  to  have  a  large  surplus  of 
wheat.  I  am  sure  Why  cannot  we  say 
to  Great  Britain.  "Rather  than  purchase 
wheat  in  Argentina  or  Russia  or  any- 
where el.se,  purchase  wheat  from  the 
United  States;  we  have  it  here  to  sell  to 
you"? 

The  same  situation  applies  to  many 
other  products  of  the  farm  and  of  in- 
dustry. As  the  Senator  knows,  today 
Great  Britain  must  import  five-sixths  of 
all  the  food  her  people  consume.  In  other 
words,  she  is  far  from  being  self-sus- 
taining. There  are  only  a  few  commodi- 
ties which  Great  Britain  produces  in 
sufficient  quantity — I  will  not  say  in 
abundance — to  satisfy  the  needs  of  a  very 
small  percentage  of  her  population. 

Under  the  proposal  I  am  now  advocat- 
ing, we  could  say  to  Great  Britain,  "We 
have  supplies  of  wheat  and  of  this.  that, 
and  the  other  commodity  which  will  be 
available  in  surplus  quantities  in  the 
United  States  soon — and  then  we  could 
sell  them  to  Britain,  rather  than  to  let 
the  dollars  we  lend  her  find  their  way 
throughout  the  world  and  eventually 
have  other  countries  compete  with  our 
own  people  for  goods  which  our  people 
produce. 

Mr.  JOHNSON  of  Colorado.  Mr. 
Pre.sident,  will  the  Senator  further  yield? 

Mr.  ELLENDER.     I  yield. 

Mr.  JOHNSON  of  Colorado.  I  take  it 
for  granted  that  if  this  loan  is  made  the 
United  States — in  view  of  her  present 
economy,  the  failure  to  produce  suffi- 
cient quantities  of  certain  articles,  and 
with  overproduction  of  other  articles  or 
commodities — will  have  something  to  say 
when  an  attempt  is  made  to  get  those 
dollars  back  into  this  country,  or  when 
they  do  come  back  here;  at  that  time  we 
shall  have  something  to  say  as  to  wheth- 
er they  shall  be  used  to  purchase  goods 
or  commodities  of  which  we  have  sur- 
pluses, rather  than  to  create  inflation  in 
this  country  by  being  used  to  back  a  de- 
mand for  goods  which  we  do  not  have  in 
sufficient  quantity  to  sell  abroad. 

I  agree  with  the  statement  the  Senator 
has  made  that  that  situation  must  be 
taken  care  of,  or  else  we  shall  find  that 
our  economy  will  be  upset  by  this  ar- 
rangement. 
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Mr.  ELLENDER.  Mr.  President,  dol- 
lars in  the  hands  of  a  foreign  govern- 
ment, without  strings  attached  to  them, 
are  the  same  as  dollars  In  the  pocket  of 
any  Senator  or  any  other  person.  A 
person  who  has  a  dollar  in  his  pocket 
can  go  to  any  store  to  which  he  wishes 
to  go  and  make  purchases  there  with 
that  dollar. 

The  moment  we  transfer  $3,750,000,000 
to  Great  Britain  that  money  will  become 
free,  as  it  were;  and  the  ones  who  have 
the  money  can  do  what  they  please  with 
It.  They  can  u.se  it  to  make  purchases  in 
any  markets  In  which  they  wish  to  buy. 
regardless  of  whether  that  would  be  in 
competition  with  you  or  me  or  anyone 
else. 

Mr.  FERGUSON.  Mr,  President,  wlU 
the  Senator  yield? 

Mr.  ELLENDER.    I  yield 

Mr.  FERGUSON.  I  hope  thAt  the 
statement  which  has  been  made  by  the 
able  Senator  from  Louisiana  will  apply 
to  the  future  of  International  trade,  I 
believe  that  he  has  struck  at  the  very 
heart  of  the  situation.  What  I  fear  in 
the  future  more  than  anything  else  is  the 
control  of  dollars.  The  Senator  has 
stated  the  situation  correctly.  The  flow 
of  International  trade  should  be  the  same 
as  the  flow  of  dollars  from  an  indi- 
vidual's pocket.  But  the  difficulty  in  the 
past  has  been  that  all  international 
dollars,  so  far  as  trade  flowing  from  one 
country  to  another  is  concerned  were 
controlled  by  nations.  The  Mead  com- 
mittee found  that  instead  of  an  attempt 
being  made  to  increase  free  individual 
enterprise,  the  enterprise  was  between 
nations.  I  witnessed  a  good  sign  the 
other  day  when  we  said  to  approxi- 
mately 15  nations  that  we  did  not  want 
their  purchasing  agents  to  come  to  us 
as  nations.  We  want  Individuals  in 
other  countries  to  deal  with  our  indi- 
viduals in  this  country.  If  we  can  ob- 
tain such  trade  we  will  solve  our  inter- 
national trade  problem. 

Mr.  ELLENDER.  Mr.  President,  I  am 
in  full  agreement  with  the  distinguished 
Senator  from  Michigan.  The  Congress 
has  already  adopted  certain  measures  in 
order  to  effectuate  the  policy  to  which 
the  Senator  has  referred.  Two  propo- 
sals have  been  agreed  to.  We  provided 
a  fund,  which  was  the  most  important  of 
the  two  proposals.  That  fund  is  to  be 
used  in  order  to  stabilize  the  currencies 
of  the  various  countries  in  relation  to 
each  other.  It  will  make  possible  the 
free  flow  of  busines  and  trade  to  which 
the  Senator  has  referred.  But,  it  cannot 
be  done  merely  by  loaning  the  proposed 
$3,750,000,000  to  Great  Britain,  because 
she  will  use  it  for  the  purpose  of  helping 
heroelf.  That  is  why  I  am  so  anxious 
that  we  tie  some  kind  of  strings  to  the 
loan.  I  believe  a  proviso  should  be  made 
of  the  purpo.se  of  the  credit  which  will 
be  tendered  to  Great  Britain  and  we 
should  make  it  certain  that  the  proceeds 
of  the  loan  will  be  spent  here  by  the 
United  Kingdom.  I  stated  yesterday 
that  newspaper  headlines  gave  the  im- 
pression that  all  monies  to  be  advanced 
by  Canada  to  the  United  Kingdom 
should  be  spent  in  Canada.  I  read  from 
the  Canadian  agreement: 

Art.  2.  The  purpose  of  the  credit  is  to  fa- 
cilitate purchase  by  the  United  Kingdom  of 


goods  and  serrlces  in  Canada,  to  assist  In 
making  it  possible  for  the  United  Kingdom 
to  meet  transitional  postwar  deflclu  In  its 
current  balance  of  payments,  to  maintain 
adequate  reserves  of  gold  and  dollars,  and 
to  assume  obligations  of  multilateral  trade. 

The  newspaper  from  which  I  quoted 
yesterday  seems  to  have  given  an  erro- 
neous Impression.  The  language  I  have 
just  quoted  seems  to  be  similar,  in  effect, 
to  that  incorporated  in  the  pending 
agreement  between  our  Government  and 
the  United  Kingdom. 

Mr.  FERGUSON.  Mr.  President,  yes- 
terday I  voted  for  the  Alkcn  amendment 
becau.se  of  the  theory  which  the  Senator 
is  now  arguing,  namely,  that  there 
should  be  some  control  of  the  money 
which  will  be  loaned.  I  felt  we  should 
mako  certain,  so  far  as  the  Congress,  a 
policy-making  body,  Is  concerned,  that 
trade  restrictions  shall  be  removed.  If 
we  are  to  control  dollars  in  international 
trade  and  encourage  Individual  enter- 
prise, we  will  find  that  around  the  globe 
there  will  be  similar  acts  on  the  part  of 
other  nations. 

Mr,  ELLENDER,  Did  the  Senator 
vote  for  the  Export -Import  Bank? 

Mr.  FERGUSON,     Yes. 

Mr,  ELLENDER.  The  purpose  of  the 
Export-Import  Bank  was  to  develop  our 
trade,  and  it  is  said  that  a  similar  result 
will  follow  from  the  loan  to  Great  Brit- 
ain. Such  theory  h^s  been  the  basis  of 
one  of  the  chief  arguments  which  have 
been  advanced  on  this  floor.  It  has  been 
said  that  the  main  purpose  of  the  loan  is 
to  expand  the  foreign  trade  of  our  great 
Government. 

Mr.  FERGUSON.  The  foreign  trade, 
not  of  our  Government,  but  of  our  in- 
dividuals and  our  people. 

Mr.  ELLENDER.  Yes;  that  is  what  I 
had  in  mind.  I  mean  the  people  of  our 
country. 

Mr.  WHEELER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ELLENDER.      I  yield. 

Mr.  WHEELER.  The  other  day  I 
called  attention  to  the  fact  that  in  the 
tariff  agreements  which  were  made  with 
England  long  before  this  present  subject 
arose,  England  agreed  to  reduce  her 
trade  restrictions.  So,  when  it  is  said 
that  we  will  get  something  in  return  for 
this  loan,  I  want  to  point  out  that  we  will 
get  only  what  England  has  already 
agreed  to  give.  Mr.  Churchill  stated  on 
the  floor  of  the  House  of  Commons,  and 
Lord  Keynes  stated  in  the  House  of 
Lords,  that  unless  Great  Britain's  expen- 
ditures increased  by  60  percent  she  would 
not  be  required  to  do  anything  about  re- 
ducing restrictions.  All  the  talk  about 
our  obtaining  more  trade  because  of  this 
loan  agreement,  is  pure  nonsense.  Eng- 
land agrees  to  nothing  in  connection 
with  the  proposed  loan  that  she  has  not 
agreed  to  in  the  past.  We  have  heard 
much  said  about  the  advantages  which 
will  accrue  to  the  manufacturers  of  this 
country;  but.  it  has  been  contended, 
tariffs  In  the  United  States  will  have  to 
be  reduced  in  order  to  obtain  the  re- 
moval of  restrictions  abroad.  When  the 
tariffs  are  reduced  or  removed  what  will 
happen  to  the  American  woolen  and  cot- 
ton textiles  industries,  for  example?  If 
we  reduce  the  tariffs  all  the  Republicans 
will  be  here  In  a  comparatively  short 


time  asking  for  tremendous  increases  in 
the  tariffs,  and  then  the  British  will  say, 
"You  have  gone  back  on  your  word;  you 
are  repudiating  everything  which  you 
have  agreed  to.  and  consequently  we  do 
not  have  to  pay  a  nickel."  All  Senators 
need  to  do  is  to  read  the  agreements  to 
which  I  have  called  attention  on  the  floor 
of  the  Senate  numerous  times,  and  the 
statements  of  Winston  Churchill  and 
Lord  Keynes, 

Mr,  ELLENDER.  Mr.  President,  be- 
cause of  the  lack  of  time,  it  Is  not  my 
purpose  to  debate  the  tariff  question. 
But  I  plead  with  Senators  to  vote  for 
this  amendment.  It  will  yield  to  our 
country  a  meager  advantage  or  benefit 
in  return  for  the  loan  which  we  are 
asked  to  make.  I  believe  It  Is  essential 
that  we  try  in  some  way  to  safeguard 
our  own  Interests.  I  believe  It  to  be 
essential  for  us  to  use  the  same  policy 
that  we  Invoked  In  regard  to  the  Export- 
Import  Bank.  Let  us  u.se  the  Bretton 
Woods  proposals  in  carrying  out  the  sug- 
gestions made  by  the  distinguished  Sen- 
ator from  Michigan.  Those  proposals 
were  approved  by  the  Senate.  There  is 
no  reason  why  we  should  not  move  in 
their  direction  In  order  to  help  stabilize 
the  economy  of  a  sick  world. 

Mr.  TUNNELL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ELLENDER,     I  yield. 

Mr.  TUNNELL.  What  provision  does 
the  Senator's  amendment  make  for  guid- 
ing purchases  within  the  90-percent 
limit  to  the  articles  of  which  there  is  a 
surplus,  instead  of  articles  of  which  there 
is  a  shortage? 

Mr.  ELLENDER.  I  have  not  provided 
for  that,  I  may  say  to  the  Senator.  It 
is  to  be  assumed  that  virtually  the  same 
method  which  is  now  in  effect,  namely, 
that  of  making  loarLs  to  foreign  govern- 
ments by  way  of  the  Export-Import 
Bank,  will  be  used  in  making  the  pro- 
posed loan  to  Great  Britain.  As  I  indi- 
cated a  while  ago  in  answering  a  ques- 
tion of  the  distinguished  Senator  from 
Nebraska'  [Mr  Butler],  this  loan  is 
to  be  made  to  Great  Britain  in  install- 
ments over  a  5-year  period.  Great  Brit- 
ain is  to  receive  the  money  in  install- 
ments, starting  with  perhaps  $500,000.- 
000.  or  possibly  $1,000,000,000.  The  en- 
tire amount  is  not  to  be  utilized  by  them 
immediately.  As  the  Senator  knows. 
Great  Britain  must  purchase  most  of  the 
food  which  her  population  consumes. 
She  must  import  a  large  percentage  of 
raw  materials  for  manufacturing  pur- 
poses. Great  Britain  today  utilizes  from 
15,000,000  to  17,000,000  tons  of  steel  a 
year.  But  she  can  produce  only,  I  be- 
lieve. 8,000,000  or  9.000,000  tons.  She 
must  obtain  the  remainder  of  her  needs 
from  foreign  countries.  She  must  ob- 
tain all  her  copper  and  magnesium  from 
other  countries.  It  would  not  be  to  the 
advantage  of  Great  Britain  to  expend 
this  large  sum  of  money  in  1  year,  be- 
cause it  would  be  necessary  for  her  to 
keep  some  of  it  in  reserve  in  order  to 
maintain  her  economy  for  the  next 
4  or  5  years. 

Mr.  TUNNELL.  At  the  present  time 
It  might  be  harmful  Instead  of  beneficial 
if  England  were  to  take,  for  example, 
food  products. 


i 


4790 


CONGRESSIONAL  RECORD— SENATE 


I 


I 

I 


Mr.  ELLENDER  That  might  be  true 
for  A  few  years  to  come  I  am  hopeful 
ttMl  the  present  coal  .ttnke  will  come  to 
fti)  end  within  a  few  days,  and  that  the 
wheels  of  Indastry  will  start  humming.  I 
do  not  believe  it  wtll  take  a  very  long  pe- 
riod of  time  to  acliieve  full  production. 
We  have  In  the  process  of  growth  a  large 
wbmt  crop  and  a  large  com  crop.  To- 
day we  have  aoproxlmately  14.000.000 
head  of  cattle  more  than  our  normal  sup- 
ply. I  believe  that  many  other  commodi- 
ties will  be  available  to  us  within  the  next 
few  months 

Mr  TUNNELL.  I  believe  that  there  Is 
some  merit  in  the  Senator's  suggestion; 
but  it  seems  to  me  the  principal  key  to 
the  solution  might  he  the  thing  I  have 
saggested.  namely  seme  way  of  guiding 
the  purchases  into  the  articles  or  com- 
modities of  which  there  Ls  not  a  shortage 
of  supply  in  the  United  States. 

Mr  ELLENDER  I  submit  the  amend- 
ment. Mr  President,  and  I  hope  it  will 
receive  the  favorable  consideration  of  the 
Senate. 

Mr.  BARKLEY.  Mr.  President.  1 
shall  only  take  a  moment,  because  there 
are  other  Senators  who  have  amend- 
ments which  they  desire  to  have  consid- 
ered. I  wish  first  to  correct  a  statement 
made  by  the  Senator  from  Louisiana  in 
his  address  yesterday  found  on  page 
4747  of  the  Congressional  Record  of 
yesterday.  I  quote  from  what  the  Sen- 
ator said:  I  am  sure  he  does  not  want 
to  be  Inaccurate  about  it  if  it  is  called 
to  his  attention: 

I  oottce  from  the  pr(>u  that  day  before 
yHida>  the  Canadian  Parliament  pro- 
poMd  to  lend  to  Great  Britain  91:250.000.000. 
In  tbat  agreement  it  was  written  that  eircry 
fUm*  ol  the  •1.250.000.000  to  be  loaned  by 
Canada  to  Great  Britain  was  to  be  spent  for 
gtxxls  and  services  to  be  furnlsb*d  by  Canada 
to  Great  Britain 

That  is  not  an  accurate  statement  as 
to  the  terms  of  the  loan  from  Canada  to 
Great  Britain.  I  should  like  to  call  the 
attention  of  the  Senate  to  the  fact  that 
in  the  agreement  between  the  United 
States  and  the  United  Kingdom  sut>sec- 
tion  2  of  section  6  reads  as  follows: 

(U)  Tbe  Government  of  tbe  United  Klng- 
doBi  will  not  arrange  any  long-term  loans 
tram  government!)  within  the  British  Com- 
monwealth after  December  6,  1945.  and  t>efore 
the  end  of  1951  on  terms  more  favorable  to 
the  lender  than  the  terms  of  this  line  at 
credit. 

In  other  words.  Great  Britain  agrees 
in  the  agreement  which  we  are  now  dis- 
cussing not  to  make  more  favorable 
terms  to  any  of  the  governments  within 
the  British  Commonwealth  than  are  set 
forth  in  this  loan. 

Mr.  ELLENDER.  As  to  the  rates  of 
interest. 

Mr.  BARKLEY.  As  to  anything;  any 
kind  of  terms. 

The  Senator  from  Louisiana  read  a 
moment  ago  section  2,  I  believe  he  said, 
of  the  Canadian  agreemmt. 

Mr  ELLENDER     I  havo  It  before  me. 

Mr  BARKLEY.  I  should  like  to  call 
the  attention  of  the  Senate  and  of  the 
Senator  from  Louisiana  to  the  fact  that 
I  think  he  will  find  section  3  of  the  agree- 
ment between  the  United  States  and  the 
United  Kingdom  identical  in  language 


with  section  2 
ment  which  wa£ 
House  of 
days  ago.    I 
follow  the 
Canadian 
Is  almost  the 
Anglo- Amerlcai 
reads: 


ot  the  Canadian  agree- 

ratifled  by  the  Canadian 

Comnlons  last  week,  or  a  few 

iMnk  If  the  Senator  will 

langiage  of  section  2  of  the 
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line  of  credit:  The  pur- 
credlt  la  to  facilitate  p\ir- 
ted  Kingdom  of  goods  and 
tjnlted  States,  to  assist  the 
to  meet  transitional  post- 
current  tjalance  of  pay- 
United  Kingdom  to  main- 
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3.  Purpose  of 
pose  of  the  line 
chases  by  the  Un 
services  In  the 
United  Kingdom 
K-ar  deficits  in  l 
ments.  to  help  th 
tain  adequate  r 
and  to  assist  the 
Kingdom  to  assufie 
lateral   trade,   as 
agreements. 

That  is  ident  cal  with  the  language  of 
the  Canadian  a  rreement. 

Mr.  ELLEND:  'H.  As  the  Senator  from 
Kentucky  just  aid,  I  quoted  from  what 
I  had  read  in  lie  press  as  it  appeared 
in  bold  letters- -I  have  it  on  my  desk 
now — that  the  money  to  be  loaned  by 
Canada  to  Grei  ,t  Britain  was  to  be  used 
exclusively  to  b  ly  goods  from  Canada. 

Mr.  BARKLE  X".  I  have  no  doubt  that 
the  Senator  read  that  in  the  newspaper, 
and  that  is  wh^  I  am  calling  attention 
to  the  facts. 

Mr.  ELLENDpR. 
the  facts  in  the 


I  am  glad  to  have 
Record. 
Mr.  BARKLEhr.    The  terms  of  the  two 


identical.    Tlie  first  pur- 


pose is  to  f  acilit  ite  the  purchase  of  goods 


;his  country  and  in  Can- 
"Canada"  might  be  sub- 
words  "United  States"  in 
All  the  other  purposes 


adopt  the  amendment  of 


the  Senator  fram   Louisiana,   requiring 


of  the  loan  shall  be  used 


to  purchase  goods  and  services  in  the 
United  States.  \e  would  be  changing  the 
terms  of  the  agreement  with  Great  Brit- 
ain, because  iii  the  agreement  it  was 
not  attempted  to  set  a  figure  in  percent- 
age of  the  mon^y  that  would  l>e  used  to 
services  in  the  United 
think  anybody  can  esti- 
how  much  of  the  $3,750,- 
u&ed  immediately  in  the 


purchase  of  goods  and  services  in  the 
Isome  of  it  will  have  to 
other  purposes,  which 
the  agreement,  just  as 
in  the  Canadian  agree- 
ment. If  the  ^enate  should  adopt  the 
amendment  ofTt  red  by  the  Senator  from 
Louisiana  proviling  that  90  percent  of 
this  fund  shall  I  e  used  to  purchase  goods 
and  .services  in  t  le  United  States  it  would 
be  a  change  in  the  agreement  which  was 
entered  into  between  the  United  States 
and  the  UnitedJKingdom. 

Mr.  FULBRIC  HT.  Mr.  President,  will 
the  Senator  yieid? 

Mr.  BARKLEY.    I  yield. 

Mr.  FULBRIC  iHT.  Not  only  would  it 
be  a  change,  but  I  think  it  would  be  an 
undesirable  change,  particularly  in  the 
first  2  or  3  yea^.  l>ecause  we  are  going 
to  haVe  to  use  dur  export  controls  any- 
way— and  the  |Jnited  Kingdom  under- 
stands that — in  prder  to  avoid  too  exten- 
sive purchases  Ih  the  next  2  or  3  years. 


Mr.  BARKLEY.  The  Senator  from 
Arkansas  is  correct.  If  we  should  require 
Great  Britain  to  use  90  percent  of  the 
$3,750,000,000  within  the  5-year  period 
in  buying  things  In  the  United  States, 
we  might,  by  reason  of  shortages  within 
that  period,  add  to  what  some  of  our 
friends  In  the  Senate  call  an  inflationary 
situation.  So,  I  am  sure  the  Senator 
from  Louisiana  did  not  want  the  wron? 
Impression  to  be  created  by  the  news- 
paper article  which  he  read. 

Mr.  EI  .LENDER.  As  I  have  Just  said.  I 
am  glad  that  the  facts  have  been  brought 
out. 

Mr.  BARKLEY.  The  Senator  Is  very 
fair  and  I  appreciate  his  attitude.  I 
hope  the  amendment  will  not  be  agreed 
to. 

Mr.  ELLENDER.  Mr.  President,  on 
the  aijaendment  I  ask  for  the  yeas  and 
nays.  j 

The  yeas  and  nays  were  ordered. 

Mr.  BARKLEY.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDING  OFFICER.  The  clerk 
will  call  the  roll.  [ 

The  Chief  Clerk  called  the  roll,  and  the 
following  Senators  answered  to  their 
names: 


Aiken 

Hayden 

Pepper 

Austin 

Hickenlooper 

Radcliffe 

Ball 

Hill 

Reed 

Bankhead 

Hoey 

Revercomb 

Barkley 

HufTman 

Robertson 

Brewster 

Johnson,  Colo. 

RiiMelt 

Bridges 

Johnston.  8.  C. 

Saltonstall 

Brooks 

Knowland 

Ships  tead 

Buck 

LAPollette 

Smith 

Buahfleld 

I  Anger 

Stanfill 

Butler 

Lucas 

Stewart 

Byrd 

McCarran 

Taft 

Capper 

McClellan 

Taylor 

Oonnell 

McFarland 

Thomas.  Okla 

Etowney 

McKeliar 

Thomas.  Utah 

Eastland 

McMabon 

Tcbey 

Blender 

Magnuaon 

Tunnell 

Ferguson 

Mayhank 

Tydings 

Pulbrlght 

Mead 

Wagner 

George 

Milllkin 

Walsh 

Gerry 

Mit.rheU 

Wheeler 

Green 

Moore 

Wherry 

Guffey 

Morse 

White 

Gurney 

Murdock 

WUey 

Han 

Myers 

Willis 

Hatch 

OT)anlel 

WUson 

Hawkes 

O'Mahoney 

Young 

The  PRESIDING  OFFICER.     Eightj 
one  Senators  having  answered  to  thd|r 
names,  a  quorum  is  present. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  the  amendment  now  bei- 
fore  the  Senate  reads  as  follows: 

It  shall  be  a  condition  on  any  payment 
made  to  the  United  Kingdom  pursuant  to 
the  agreement  dated  December  8.  1945.  that 
not  less  than  90  percent  of  the  amount 
thereof  shaU  be  used  for  purchases  by  the 
United  Kingdom  of  goods  and  services  in 
the  United  States. 

In  my  opinion,  Mr.  President,  the  ob- 
ject of  the  amendment  is  to  carry  ou: 
what  all  the  proponents  of  the  pendinK 
joint  resolution  advocate  in  their  argu- 
ments, which  is  that  we  should  sell  more 
goods  to  the  United  Kingdom. 

Personally,  I  have  been  against  the 
lending  to  England  of  this  money,  be- 
cause I  do  not  believe  making  the  loan 
will  help  the  United  States,  since,  at  the 
present  time,  the  United  States  is  not 
able  to  fill  the  bill  of  the  requirements  of 
the  people  here  at  home,  and.  in  my 
opinion,  we  will  not  be  able  to  do  so  for 
the  next  4  or  5  years. 
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Much  has  been  said  concerning  cotton. 
If  we  do  not  change  our  system  of  han- 
dling cotton  and  the  way  it  is  sold,  this 
loan  to  Britain  will  greatly  hazard  our 
sales  in  the  future.  I  warn  Senators 
that  It  will  also  have  the  effect  I  shall 
now  mention,  unless  an  amendment  of 
the  kind  now  under  consideration  Is 
adopted.  Let  us  look  at  the  picture 
clearly  for  a  few  minutes. 

If  an  Individual  were  paid  4  or  5  cents 
on  every  pound  of  cotton,  and  were 
allowed  to  employ  his  laborers  at  rates 
cheaper  than  those  paid  by  others,  would 
he  be  put  in  an  advantageous  position  as 
compared  to  those  with  whom  he  was 
doing  business?  That  is  what  we  do  for 
England  if  we  make  her  this  loan,  and 
do  not  tie  to  the  agreement  an  'amend- 
inent  such  as  the  one  now  pending,  be- 
cause 4  or  5  cents  is  paid  on  every  pound 
of  cotton;  the  manufacturers  of  England 
are  permitted  to  have  the  cotton  4  or  5 
cents  cheaper,  and  they  manufacture  the 
cloth  with  labor  receiving  less  than  that 
paid  labor  in  the  United  States.  Then 
England  does  not  take  our  goods  and 
merchandise,  but  she  builds  up  England's 
exports.  The  truth  of  the  matter  is 
that  is  what  this  loan  would  do.  Instead 
of  building  up  her  imjoorts.  we  would  be 
building  up  her  exports.  That  is  the 
truth  of  the  whole  matter.  It  is  an  at- 
tempt to  balance  her  commerce. 

I  call  attention  to  the  fact  that  the 
figures  of  the  Treasury  Department  show 
that  in  1944  the  imports  of  England 
amounted  to  $1,306,000,000,  while  her  ex- 
ports amounted  to  only  $258,000,000. 
Her  exports  were  only  one-fifth  the 
amount  of  her  imports.  Naturally,  she 
wants  to  buy  as  much  as  she  can,  but 
her  trouble  In  the  future  will  be  that  of 
paying  for  the  purchases  i*nd  maintain- 
ing a  balance.  She  is  out  of  balance  now 
to  the  amount  of  about  £13.000.000,000 
with  all  the  countries  with  which  she 
is  doing  business,  and  the  loan  will  place 
her  further  out  of  balance. 

Mr.  President,  I  contend  we  should  do 
everything  we  can  to  try  to  get  the 
United  Kingdom  to  buy  whatever  she 
must  buy  from  the  United  States.  I  do 
not  insist  on  Britain  buying  raw  mate- 
rials from  us.  If  we  in  the  United  States 
could  see  the  picture  clearly  we  would 
realize  that  we  ought  not  to  encourage 
the  sale  to  Great  Britain  of  raw  mate- 
rials produced  in  the  United  States,  for 
the  simple  reason  that  we  can  convert 
the  raw  materials  into  manufactured 
goods  in  the  United  States,  make  the 
resultant  profit  for  ourselves,  and  thus 
bring  about  full  employment  in  this  coun- 
try. We  hear  much  about  full  employ- 
ment, but  if  we  should  encourage  the 
shipment  of  raw  materials  from  the 
United  States  it  would  result  In  causing 
full  employment  In  Britain  rather  than 
full  employment  in  the  United  States.  I 
think  we  must  look  at  the  picture  clearly, 
and  when  we  do  we  will  realize  the  truth 
of  the  statement  I  have  just  made. 

Mr.  President,  what  is  wrong  with  the 
United  States  saying  to  Britain  that  she 
should  use  90  percent  of  the  money  we 
give  to  her  with  which  to  buy  goods  In 
the  United  States?  Personally.  I  think 
we  should  go  a  little  bit  further  and 


check  on  what  we  are  going  to  let  her 
have.  If  we  are  to  build  up  the  Ameri- 
can economy  we  should  look  to  what 
Is  best  for  our  own  country  in  each  in- 
stance. After  that,  let  us  help  the  rest 
of  the  world.  I  favor  helping  Britain 
In  every  possible  way  we  can,  but  I  do 
not  favor  doing  so  to  the  detriment  cf 
the  United  States. 

The  amendment  offered  by  the  Sena- 
tor from  Louisiana  and  me  would  only 
carry  into  effect  what  we  have  here  con- 
tended should  be  done — that  is,  to  build 
up  the  commerce  of  the  United  Stat(!S 
and  at  the  same  time  try  to  help  Britain. 
But  I  do  not  believe  any  Senator  within 
the  sound  of  my  voice  wants  to  help 
Britain  to  the  detriment  of  the  United 
States.  If  Senators  will  look  at  the  pic- 
ture as  a  whole,  and  take  into  consider- 
ation what  has  hapioened  in  the  past, 
they  will  come  to  the  conclusion  that  if 
we  do  not  throw  some  protection  around 
ourselves  In  connection  with  the  loan 
Britain  will  look  after  herself.  She  will 
take  the  money  we  are  lending  to  her — 
but  I  have  always  said  it  would  be  a  gift — 
and  she  will  use  it  to  pay  off  debts  she 
owes,  and  balance  her  own  budgetary  ac- 
counts with  countries  to  which  she  owes 
money — to  which  she  has  run  into  debt 
year  after  year  because  her  exports  were 
not  sufficient  in  amount  to  balance  her 
Imports.  If  Senators  would  investigate 
Britain's  total  debt,  they  would  find  that 
she  is  badly  in  debt  to  other  nations  of 
the  world.  In  that  respect  the  United 
States  is  at  the  present  time  in  a  favor- 
able position.  But  simply  because  we  are 
in  a  favorable  position,  should  we  for  that 
reason  give  our  money  to  Britain  with- 
out asking  that  in  return  purchases  be 
made  by  her  from  the  United  States? 
Britain  needs  somf  of  our  manufactured 
goods  at  the  present  time.  It  would  be 
much  better  for  us  to  let  her  have  some 
of  our  manufactured  goods  than  to  let 
her  have  our  raw  materials. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield. 

Mr.  BARKLEY.  I  wish  to  announce 
that  I  have  just  received  information 
that  Mr.  John  L.  Lewis  has  called  a  12- 
day  truce  in  the  coal  strike  during  which 
time  the  men  are  tc  go  back  to  work,  in 
the  hope  of  working  out  and  in  the  effort 
to  work  out  a  satisfactory  agreement 
during  that  period  I  feel  sure  the  Sen- 
ate Is  glad  to  hear  that  news,  and  I  hope, 
and  feel  certain  that  we  are  justified  ;.n 
the  hope,  that  during  that  period  a  sat- 
isfactory adjustment  may  be  made,  and 
that  there  will  be  no  further  necessity  for 
resuming  the  threatening  and  unfortu- 
nate status  of  the  coal  strike. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  I  am  glad  to  have  been 
interrupted  in  order  that  this  news  might 
be  given  to  us.  The  truth  of  the  matter 
is  that  the  United  States  should  not  per- 
mit any  one  man  to  control  industrial 
affairs  of  the  country  and  to  tie  up  our 
whole  Nation.  So  I  am  glad  to  hear  that 
news  at  this  particular  time,  and  I  hoi>e 
that  in  the  12  days  some  solution  can  l>e 
reached.  I  hope  that  in  the  meantime 
the  Congress  of  the  United  States  will 


be  able  to  enact  legislation  which  will 
be  adequate  to  handle  the  situation  if 
it  becomes  necessary. 

Mr.  President,  in  the  Senate  we  have 
now  discussed  the  loan  to  Britain,  and 
amendments,  including  the  amendment 
now  before  us,  for  many,  many  days.  I 
was  glad,  when  a  vote  was  taken  a  few 
days  ago  on  the  first  amendment,  that 
many  Senators  voted  in  favor  of  the 
amendment,  because  I  realize  that  In  a 
matter  of  this  kind  the  administration 
can  bring  a  great  deal  of  pressure  to  bear. 
Therefore,  I  believe  that  the  close  vote  of 
the  Senate  on  the  first  amendment, 
should  be  sufficient  evidence  to  prove  to 
America  that  the  loan  is  not  justified. 

The  pending  amendment  means  much 
to  the  people  of  the  United  States,  and 
I  hope  that  when  the  vote  comes  upon 
the  amendment  Senators  will  say  by 
their  votes  that  they  believe  the  ptople 
siiould  be  protected  in  connection  with 
the  loan  to  Britain  to  the  extent  that  we 
will  get  at  least  90  percent  in  trade  in  the 
United  States  if  we  give  Britain  the 
money  with  which  to  do  the  business.  If 
someone  were  to  ask  me  to  give  him  90 
percent  of  my  trade,  and  then  furnish 
me  with  more  than  enough  money  to 
give  him  that  trade,  I  would  certainly  be 
very  glad  to  enter  into  such  an  arrange- 
ment. 

Mr.  McFARLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield. 

Mr.  McFARLAND.  I  understand  that 
the  theory  of  the  Senator  from  South 
Carolina  is  that  this  is  a  gift? 

Mr.  JOHNSTON  of  South  Carolina. 
I  have  always  contended  that  it  is  a  gift, 
and  I  voted  for  the  amendment  which 
would  give  Britalr.  $1,250,000,000  out- 
right, because  I  thought  that  would  help 
Britain  a  little  bit.  and  that  proposal 
represented  a  gift. 

Mr.  McFARLAND.  Then,  I  take  It  that 
what  the  Senator  Is  working  for  under 
that  theory  Is  that  we  give  Britain  our 
own  goods  rather  than  to  buy  someone 
else's  goods  anc*  give  to  Britain. 

Mr,  JOHNSTON  of  South  Carolina. 
That  is  correct.  We  would  give  them 
of  our  goods  to  the  extent  of  90  percent 
of  the  full  amount,  and  then  Britain 
would  have  10  percent  on  top  of  that. 
Let  her  have  90  percent  in  goods  and  10 
percent  to  use  wherever  she  wants  to, 
not  here  in  the  United  States.  I  cer- 
tainly consider  that  to  be  fair  to  Britain 
if  she  wants  to  be  fair  to  us. 

I  hope  Senators  will  study  the  amend- 
ment carefully  before  they  vote  on  it. 

Mr.  STEWART.  Mr.  President.  I 
should  like  to  add  my  endorsement  of 
the  amendment  of  the  Senator  from 
Louisiana.    I  expect  to  support  it. 

I  have  had  in  mind  for  several  days 
imdertaklng  to  compile  some  figures 
which  I  thought  might  be  of  interest  to 
the  Senate,  concerning  the  private  In- 
come of  British  citizens  from  invest- 
ments of  various  types  in  this  country. 
I  have  been  unable  to  procure  all  the 
figures  which  I  had  in  mind  at  the  be- 
ginning, and  I  have  abandoned  the  idea 
of  undertaking  to  introduce  any  elabo- 
rate figures  since  the  agreement  last 
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night  to  vote  on  the  Joint  resolution  at 
3  o'clock.  So  I  .<%haU  make  my  statement 
rather  brief  and  give  in  a  very  few  min- 
utes such  information  as  I  have  been 
able  to  compile,  which  I  understand  to 
be  accurate. 

In  1945  the  United  Sutes  Treasury 
Department  Issued  a  pamphlet  entitled 
"Census  of  Poreign-Owned  A5sets  in  the 
United  sutes."  For  the  first  time  in  a 
food  many  years  the  Treasury  Depart- 
ment was  able  to  compile  these  figures, 
the  delay  in  the  past  having  been  chiefly 
due  to  the  fact  that  the  figures  were  not 
available  through  the  office  of  the  Allen 
Property  Custodian  or  otherwise.  As  I 
understand  the  war  expedited  the  op- 
portumty  of  the  Treasury  Department 
to  procure  these  figxires. 

We  find  on  exunlnation  of  this  pam- 
phlet that  the  British  people — individ- 
uals, corporations,  and  perhaps  even  the 
British  Government  in  some  Instances — 
owned  outright,  or  owned  controlling 
stock  in  more  than  600  corporations 
which  do  business  in  the  United  States. 
Chiefly  among  those,  at  least  from  the 
standpoint  of  income,  are  insurance 
companies,  particularly  fire,  marine,  in- 
demnity, and  other  types  of  insurance. 
Very  little  life  insurance  is  represented. 

Reading  a  few  excerpts  from  this  pam- 
phlet. I  quote  from  page  17: 

IndlvKtoals  in  foreign  countries  owned  di- 
rectly, aa  of  June  14.  1941.  21  percent  of 
forttgn -owned  United  States  aasetc.  while 
ocrpontlona  owned  63  percent  and  govem- 
BMntal  bodies  and  other  types  of  persons 
owned  16  percent. 

Then  the  statement  refers  to  a  table, 
table  No.  IV  In  the  pamphlet. 

The  proportions  ww«  greatly  affected  by 
the  war  which  caused  fbretgn-excbange  as- 
sets to  be  concentrated  in  the  hands  of  gor- 
enunents  and  central  banks  Par  example. 
tiM  Ooveromeot  of  the  United  Kingdom  took 
over  most  of  the  marketable  securities  held 
by  BrlUah  subjects  That  OoTemment,  as 
well  as  others,  took  over  the  dollar  receipts 
of  their  subj<K;ts.  such  as  interest  and  divi- 
dends, and  when  private  remittances  were 
required  they  were  licensed  to  be  paid  out 
of  the  Oovemmenfs  supply  of  dollars 

Three  types  of  assets  predominated  among 
the  holdings  of  ti.dlvldu&ls:  Secnrltles  to  the 
amount  of  saoe.OOO.OOO.  tntcresu  in  esut«s 
and  tru»U.  STdS.OOO.OOO.  and  depoelu,  1506.- 
000.000 

Skipping  over- 
corporate  holdings  were  principally  In  the 
form  of  ItaposMs.  ta.a83.00C.OOO;  interest  In 
coDtraBstf  smimtsea.  •a.OM.OOO.OOO.  and  do- 
mestic securities.  $1.812  000.000.  liisceUane- 
ous  aassu.  mostly  accounu  receivable,  notes, 
and  other  claims,  were  also  large.  There  are 
wide  variations  in  the  proportions  of  these 
^^artoua  types  of  assets  amonf  the  principal 
(SoaDtrtes  M,>re  than  40  percent  of  the  hold- 
tBfi  of  British  Canadian,  and  Netherlands 
'xirporatlons  were  interests  In  controlled  en- 
UrprlMs  la  the  United  Slates,  whereas  only 
14  percent  of  the  French  and  Swiss  asscu 
were  of  that  type. 

I  am  skipping  atwut  in  this  pamphlet 
because  my  time  is  limited. 

Three-fourths  of  the  foreign-owned  An>er- 
ican  securlUes.  as  of  June  14.  1941.  were  held 
by  persons  In  five  cotmirtes — the  United 
Klngdocn.  Canada.  Swltaerland.  the  Nether- 
lands, and  France.  •  •  •  -n^  portfolios 
of  these  countries  exhibited  a  marked  simi- 
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conment: 
A  moie  signlflfant  change  in  the  value  of 
forei<?n  holdings  of  United  States  corporate 
securities  arises  out  of  market  price  fluctua- 
tions Prices  have  risen  substantially,  par- 
ticularly the  prl(es  of  common  stocks  which 
comprise  a  large  part  of  total  foreign-owned 
domestic  securit  es.  The  aggregate  Inc 
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There  are  a  number  of  other  interest- 
ing comments  and  paragraphs  along  that 
line,  but  my  time  is  limited  and  I  shall 
not  impose  upon  Senators  who  desire  'o 
comment  on  the  pending  joint  resolution 
or  amendments  to  It  before  the  hour  cf 

3  o'clock  arrives. 

Prom  an  examination  of  the  pam- 
phlet to  which  I  have  been  referring  ard 
of  other  .sources  of  information,  we  find 
that  premiums  received  by  British  com- 
panies, paid  by  American  property-own- 
ers for  fire  and  casualty  insurance  In  the 
United  States,  either  to  British  branches 
or  propjerly  licensed  British  companies 
in  America,  amount  to  between  $450,- 
000.000  and  $500,000,000  annually. 
These  British  companies  and  their 
branches  observe  al!  regulations  that 
American  stock  companies  are  bound  to 
observe. 

In  addition.  Lloyd's  of  London,  so  we 
are  informed,  do  a  business  the  volunrie 
of  which  nobody  knows,  because  they 
make  no  reports  In  America.  It  is  es- 
timated to  be  between  $150,000,000  to 
$250  000.000   per   anniun      They  pay  a 

4  percent  stamp  tax  on  it,  but  since  the 
stamp  Is  the  same  stamp  as  the  one  ustd 
for  other  purposes  by  the  Treasury,  tlie 
Treasury  has  been  unable  to  segregate 
precisely  the  amount  Lloyd's  pay  for 
stamps. 

Lloyds  claim  they  do  not  do  business 
in  the  United  States;  but  American  ciLs- 
tomers  pay  just  the  same,  and  policies 
are  usually  delivered  out  of  Montreal  or 
London  direct,  but  through  an  Ameri- 
can broker. 

In  addition  to  paying  no  attention 
whatever  to  the  tax  requirements  in 
this  country,  except  in  Dlinois  and  Ken- 
tucky, where  they  are  licensed  to  do  bus - 
ness  because  they  control  large  Iiqu(r 
insurance  and  distilling  insurance,  with 
the  exception  of  those  two  States  they 
pay  no  attention  to  any  State  regula- 
tions, rules,  requirements,  taxes,  or  any- 
thing else.  Perhaps  the  reason  why  they 
do  such  a  flourishing  business  is  because 
of  the  fact  that  they  can  write  policies 
which  are  more  liberal  and  contain  pro- 
visions which  Americsuj  companies  are 
especially  enjoined  from  giving,  due  to 
our  various  State  laws. 

The  various  insurance  commissioners 
are  keenly  aware  of  this  flagrant  viola-  * 
tlon  of  their  regulations,  and  they  have 
tried  for  many  years  to  devise  some  sys-  i 
tem  to  enforce  control  over  the  amount 
of  business  Lloyd's  do  In  their  respective 
States,  but  so  far  with  little  success.  I 
understand  that  the  figures  I  have  cited 
include  reinsurance  ceded  direct  to 
Lloyd's  companies  by  other  American 
Insurance  companies. 

Therefore,  Mr.  President,  the  total  of 
Insurance  premiums  which  we  know 
about  and  can  estimate,  which  are  paid 
to  British-owned  insurance  companies, 
runs  perhaps  in  excess  of  $750,000,000  a 
year.  That  money  goes  to  British  stock- 
holders, and,  as  was  stated  in  the  pam- 
phlet from  which  I  read  a  moment  ago, 
the  money  has  largely  been  confiscated 
or  taken  over  or  controlled  by  the  British 
Government.  Therefore,  we  may  look 
upon  it  as  a  fimd  which  goes  directly  to 
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the  British  Government.  There  are 
other  British-owned  companies  which, 
like  the  insurance  companies,  draw  a 
considerable  amount  of  money  out  of  the 
United  States,  and  do  so  in  the  same 
manner  in  which  the  insurance  com- 
panies draw  it  from  policyholders  who 
pay  for  the  insurance  policies  they  pur- 
chase from  British-owned  insurance 
companies. 

Let  me  say  by  way  of  observation  that 
I  am  advised  that  the  American  insui'- 
ance  companies  do  very  little  business 
anywhere  in  the  United  Kingdom.  I  do 
not  know  why  that  is.  Perhaps  it  is 
due  to  the  fact  that  they  have  too  much 
competition  in  that  field,  or  they  may  be 
prohibited  for  other  rea.sons  from  enter- 
ing it.  I  do  not  know  about  that;  I  have 
not  gone  into  that  matter.  But  the 
point  is  that  this  amount  of  money — 
three-quarters  of  a  billion  dollars — is 
paid  every  year  by  American  policy- 
holders to  British-owned  insurance  com- 
panies. It  is  a  tremendously  large  sum 
of  money.  Upon  investigation,  we  find 
that  a  great  many  of  these  British  com- 
panies have  been  doing  business  in  the 
United  States  for  many  years.  The 
British  people  and  the  British  Govern- 
ment have  come  largely  to  depend  upon 
this  source  of  income,  the  total  of  which, 
when  added  to  the  insurance  companies' 
income  of  three-quarters  of  a  billion 
dollars,  probably  very  materially  exceeds 
a  billion  dollars  annually. 

With  that  amount  of  money  available 
annually.  I  see  no  reason  why  it  could 
not  be  pledged  for  the  repayment  of  the 
debt  which  the  British  are  seeking  to 
incur  by  obtaining  from  us  the  pending 
loan  of  almost  $4,000,000,000.  The  in- 
come which  the  British  receive  from 
such  policies — in  other  words,  the  money 
which  is  paid  to  the  stockholders  of 
British-owned  insurance  companies — 
almost  equals  the  total  income  of  the 
banks  of  the  United  States,  according  to 
a  statement  which  appeared  on  Mon- 
day of  this  week,  as  I  recall,  in  one  of 
the  local  newspapers.  According  to  the 
newspaper  article  to  which  I  refer, 
ChaiiTOan  Harl,  of  the  Federal  Deposit 
Insurance  Corp..  announced  that  the  net 
profits  of  insured  commercial  banks, 
after  taxes  were  paid,  reached  a  new 
high  of  $911,000,000  in  1945. 

The  amount  of  money  paid  to  British 
insurance  companies  by  policy  holders  in 
this  country  almost  equals  that  sum  of 
money.  In  other  words,  according  to  the 
pamphlet  from  which  I  have  read,  Brit- 
ish citizens  receive  from  insurance  busi- 
ness done  in  the  United  States  by  British- 
owned  companies  a  total  income  almost 
equal  to  the  total  income  of  the  banks  in 
the  United  States  which  are  insured  by 
the  Federal  Deposit  Insurance  Corpora- 
tion. Of  course,  Mr.  President,  the 
British  Government  takes  over,  if  it  so 
desires,  most  of  the  income  of  its  citizens. 

So  I  see  no  reason  why  the  British 
Government  should  object  to  offering  as 
security  or  surety,  as  a  guaranty  of  re- 
payment of  the  money  which  they  seek 
to  borrow  from  us.  the  Income,  upon 
which  they  have  learned  to  depend,  of 
nearly  a  billion  dollars  a  year  which  they 


receive  from  insurance  payments  made 
in  the  48  States  of  the  United  States  to 
British-owned  insurance  companies. 

Mr.  President,  I  hold  in  my  hand,  and 
I  desire  to  read  without  much  comment, 
a  very  interesting  article  which  appeared 
in  Monday's  Wall  Street  Journal.  It  is 
entitled  "Prance  May  Have  To  Sell  Brit- 
ish Empire  Holdings  To  Repay  London 
Debt." 

Paris  hoped  they  would  be  used  only  as 
collateral — Sees  United  States  loan  to  Brit- 
ish as  help. 

The  article  is  from  the  Wall  Street 
Journal.  Paris  bureau,  and  reads  as  fol- 
lows: 

The  new  agreement  under  which  Prar.ce 
will  repay  loans  to  Britain  between  now  and 
1940  Indicates  the  extent  to  which  Prance  has 
lost  her  position  as  a  world  creditor,  how 
much  she  was  impoverished  by  the  war,  and 
the  Indirect  prejudice  to  world  trade  cauted 
by  the  delay  in  the  United  States'  ratiflca.- 
tlon  to  the  loan  to  Britain. 

In  order  to  liquidate  during  the  next  3 
years  the  balance  of  her  $440,000,000  debt  to 
Britain,  France  will  probably  have  to  sell 
nearly  all  the  British  Empire  securities  she 
holds,  it  is  reported  here  on  good  authority. 
These  securities  wUl  undoubtedly  Include 
holdings  in  South  African  gold  mmes  In 
which  French  capital  participated  before  the 
First  World  War.  But  the  French  will  prcib- 
ably  keep  their  Interest  in  the  Sues  Canal. 

Financial  quarters  had  hoped  repayment 
would  be  arranged  without  the  need  to  sell 
securities,  and  that  thex  would  be  used  as 
collateral  on  the  British  credit. 

The  extent  to  which  the  French  portfolio 
will  be  liquidated  will  depend  on  how  the 
British  exercise  their  option  under  the  repay- 
ment agreement  to  choose  the  securities  to 
be  sold. 

It  is  understood  that  an  order  requisition- 
ing nearly  all  arbitrage  stocks  will  be  Issued 
here  within  the  next  few  weeks. 

In  the  loan  arrangements  the  British  re- 
fused to  increase  substantially  their  import 
quotas  on  French  luxury  goods  which  still 
represent  France's  chief  products  available 
for  export.  Normally  this  position  would 
have  been  bitterly  criticized,  but  it  is  recog- 
nized here  that  the  British  can't  grant  such 
concessions  until  they  know  whether  they 
will  get  a  loan  from  the  United  States. 

It  is  hoped  here  that  if  the  United  States 
loan  is  arranged,  new  talks  will  be  begun 
between  the  British  and  the  French  to  loosen 
trade  restrictions  between  the  countries  and 
open  credit  facilities. 

Meanwhile.  France  must  restrict  her  pur- 
chases in  the  Britlsb  ateillng  area.  Prance 
is  contemplating  a  emafattm  to  increase  ex- 
ports to  the  sterling  area,  especially  the 
dominions.  Egypt  Is  seen  as  a  big  potential 
market  for  French  luxuries. 

Mr.  President.  I  have  read  that  article 
for  what  it  may  be  worth,  and  I  com- 
ment on  it  only  to  the  extent  of  saying 
that  we  have  heard  that  France  will  seek 
a  loan  from  this  Government  after  we 
have  consummated  negotiations  with  the 
British  Empire.  There  are  other  facts 
and  figures  which  might  be  of  interest, 
and  which  I  could  elaborate  considerably 
in  indicating  the  wealth  which  Great 
Britain  has  in  this  country.  She  owns 
property  in  this  country  and  derives  from 
it  a  large  income.  The  income  amounts 
to  tremendous  proportions.  It  seems  to 
me  that  these  facts  should  emphasize  in 
our  minds  the  importance  of  requiring 


that  adequate  security  be  given  by  a 
would-be  creditor  when  we  know  that  she 
possesses  the  necessary  purity,  and 
should  be  required  to  make  payments  on 
a  debt  which  .she  has  already  negotiated. 

Mr.  DONNELL.  Mr.  President,  it  is 
highly  important  that,  before  acting  on 
the  pending  joint  resolution.  Congress 
determine  whether  it  has  the  legal  power 
to  make  the  British  loan. 

Under  date  of  March  9.  1946,  I  ad- 
dressed to  Hon.  James  P.  Byrnes,  Secre- 
tary of  State,  Washington.  D.  C,  a  letter 
in  which  reference  was  made  to  the 
agreement  dated  December  6,  1945,  be- 
tween the  United  States  and  the  United 
Kingdom.  Following  this  reference,  my 
letter  proceeded  as  follows: 

Please  inform  me  (a)  whether,  in  your 
opinion,  the  Constitution  of  the  United  States 
vests  in  Congress  any  power  which  enables 
Congress  to  authorize  the  extension  to  the 
Government  of  the  United  Kingdom  by  the 
Government  of  the  United  States  of  that 
certain  line  of  credit  $3,750,000,000  which 
is  specified  in  the  above-mentioned  agree- 
ment between  the  United  States  and  the 
United  Kingdom,  and  (b)  If,  In  your  opinion, 
the  Constitution  of  the  United  States  does 
vest  in  Congress  that  power,  by  what  specific 
provision  or  provisions  of  the  Constitution  of 
the  United  States  is  that  power  vested  In 
Congress. 

In  response  to  my  lette.'  the  Secretary 
of  State  wrote  me  under  date  of  March 
18,  1948.  a  letter,  the  body  of  which  reads 
as  follows: 

I  have  your  letter  of  March  9,  1P46,  in 
which  you  ask  me  whether,  In  my  opinion, 
the  Constitution  vests  in  Congress  the  power 
to  authorize  the  extension  to  the  Government 
of  the  United  Kingdom  of  a  line  of  credit  of 
$3,750,000,000.  You  also  inquire  what  spe- 
cific provisions  of  the  Conetivutlon  can  be 
cited  aa  granting  this  authority. 

So  far  as  I  am  aware,  the  power  at  Congress 
to  provide  for  loans  or  grants  to  foreign  gov- 
ernments has  not  been  challenged  and.  In- 
deed, has  been  exercised  frequently  since  the 
adoption  of  the  Constitution.  A  very  good 
example  of  the  exercise  of  this  power  by  the 
Congress  is  the  Export-Import  Bank  legis- 
lation, which  authorizes  loans  by  this  Gov- 
ernment to  foreign  governments  In  time  of 
peace  as  well  as  in  time  of  war. 

One  of  the  basic  principles  of  constitution- 
al construction  is  that  the  authority  of  Con- 
gress is  not  necessarily  to  be  lound  in  any 
particular  phrase  or  word,  but  may  reside  In 
the  aggregate  of  the  powers  granted  to  Con- 
gress by  the  Constitution.  Tou  wUl  recall 
that  article  I.  section  8,  of  the  Constitution 
provides  that — 

"The  Congress  shUl  have  power  to  lay  and 
collect  taxes,  duties.  Imposts  and  excises,  to 
pay  the  debts  and  provide  for  the  common 
defense  and  general  welfare  of  the  United 
States."  This  section  also  confers  upon  the 
Congress  the  power  "to  borrow  money  on  the 
credit  of  the  United  States.  •  •  •  to  reg- 
ulate commerce  with  foreign  nations,  and 
among  the  several  States,  •  •  •"  and 
to  make  all  laws  which  shall  t>e  necessary 
and  proper  for  carrying  into  execution  any 
of  the  powers  sjjeciflcally  mentioned. 

Tlie  authority  of  this  Government  to  ne- 
gotiate agreements  with  foreign  governments 
is  surely  beyond  question,  and  the  provision 
of  funds  by  the  Congress  to  permit  such 
agreements  to  l>e  carried  out  Is  clearly  with- 
in the  aggregate  of  the  provisions  of  the  Con- 
stiiutiou  to  which  I  have  referred. 
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I  am  gl«d  to  havf  had  this  opportunity  to 
•am  you  that  I  am  confident  of  the  prc- 
prtcty  of  tb«  action  of  the  executive  branch 
of  the  OoTcyimest  la  D«RotUtlnR  the  AngJo- 
AaMftcan  flnanctaa  aci^vment  and  the  au- 
thority of  the  CoogTMa  to  conaldar  the  Un- 
plementing  lacUUatlon  now  before  It. 

May  I  alao  take  thu  orcaalon  to  uprMa  to 
you  my  convtrttun  that  the  btiMflta  rtetived 
by  th*  UnlUd  8ute«  from  the  ammcwnent 
•rv  vary  aubatantta)  iDdMd.  TIm  OoTvrn- 
■MOt  of  the  United  flfrtOM  tMS  agreod  to  r«< 
move  within  a  ahurt  ptrlod  of  time  the  flnan* 
dal  reatrirtlons  and  controls  which  have 
»nt«d  the  free  ex-haivie  i>t  Brttlih  cur- 
for  the  rurrrnclea  of  other  countrlee. 
ao  that  the  trade  of  the  world  may  be  un- 
aharkled  and  permitted  to  expand  The 
Brttiah  have  ateo  atrfa  to  support  the  pro- 
poeala  of  thia  Government  for  exp&iuion  of 
world  trade  and  employment  and  have  con- 
curred In  the  principles  there  expressed 
which  are  fundamental  to  the  commercial 
policy  of  the  United  States  as  expressed  re- 
peatedly In  the  declarations  and  actions  of 
this  Oovemment 

The  credit  which  would  be  extended  to 
Great  Britain  I2  to  be  repaid  over  a  period  of 
years  with  Interest.  But  in  addition  to  the 
return  of  the  money  lent,  we  have  every  ex- 
pectation of  recelvtr\g  a  larger  portion  of  a 
larirn'  total  of  world  trade  In  the  years  to 
come 

I  hope  that  this  will  satisfactorily  answer 
the  questions  which  you  have  raised. 
Sincerely  yours. 

Jamxs  F.  Bthnes 

Mr.  President.  I  ask  that  at  this  point 
In  my  remarks  a  copy  of  the  letter  to 
Secretary  Byrnes  from  me  dated  March 
9,  1946.  and  the  original  of  the  letter  of 
March  18,  1946.  from  the  Secretary  of 
Statt  to  me.  be  incorporated  in  the  Rec- 
ord as  a  part  of  my  remarks 

The  PRESIDING  OFFICER.  Is  there 
objection? 

There  being  no  objection,  the  letters 
were  ordered  lO  be  printed  in  the  Record. 
as  follows: 

March  9.  1M6 

Hon.  Jamrs  F   Byrnes, 

Secretary  of  State.  Washington ,  D  C. 
Dear  Mr.  Srcrstart:  There  la  pending  be- 
fore tile  Senate  of  the  United  States  Senate 
Joint  Resolution  138.  which  is  a  Joint  reso- 
lution which  by  its  terms  Is  "to  Implement 
further  the  purposes  of  the  Bretton  Wocyis 
Agreements  Act  by  authorizing  the  Secretary 
of  the  Treasury  to  carry  out  an  agreement 
with  the  United  Kingdom,  and  (or  other 
purpoaee."  Said  resolution  undertakes  to 
ocmXer  on  the  Secretary  of  the  Treasury  au- 
thority to  provide  and  use  an  amount  not 
to  exceed  $3,750,000,000  solely  for  the  pur- 
pose of  carrying  out  "the  agreement  Ijetween 
the  United  States  and  the  United  Kingdom  " 
Z  uiMlerstand  that  the  agreement  so  men- 
tioned in  the  course  c^  said  resolution  is  that 
which  is  dated  December  6.  1945.  between 
the  United  States  and  the  United  Kingdom 
and  which  la  earlier  mentioned  in  said  reso- 
lution. 

Pleaae  inform  me  (a)  whether.  In  your 
opinion,  the  Constitution  of  the  United  States 
▼eate  in  Oongreas  any  power  which  enables 
OODgreaa  to  authorise  the  extension  to  the 
Ooeenunent  of  the  United  Kingdom  by  the 
OoTenuncnt  of  the  United  States  of  that 
certain  line  of  credit  of  »3.750.000.000  which 
la  spedfled  In  the  above-mentioned  agree- 
ment between  the  United  States  and  the 
United  Kingdom  and  (b)  if ,  in  your  opinion, 
the  ConatituUon  of  the  United  States  docs 
▼est  In  Congreaa  that  power,  by  what  specific 
proviaion  or  proriaiona  of  the  Constitution 
of  the  United  Statea  la  that  power,  vested  in 
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carried  cut  Is  clearly  wlth- 
of    the    provisions   of    the 
rhlch  I  have  referred, 
ve  had  this  opportunity  to 
I  am  confident  of  the  furo- 
of  the  executive  branch 
in  negotiating  the  Anglc- 
1  agreement   and   the  au- 
to consider  the  im- 
now  before  it. 
this  occasion  to  express  to 
that  the  kteneflts  received 
from  the  arrangement 
indeed.     The   Govern- 
Kingdom  has  agreed  to 
short  period  of  time  the  fl- 
and  controls  which  have 
exchange  of  British  cur- 
cu^encles  of  other  countries, 
of  the  world  may  be  un- 
permitted   to    expand.     The 
agreed  to  support  the  pro- 
Gc  vernment  for  expansion  of 
fmplo3rment  and  have  con- 
jrinciples    there    expressed 
to   the  commercial 
States  as  expressed  re- 
declarations and  actions  of 
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ch   would   be  extended  to 
be  repaid  over  a  period  of 


years  with  interest.  But  in  addition  to  the 
return  of  the  money  lent,  we  have  every  ex- 
pectation of  receiving  a  larger  portion  of  a 
larger  total  of  world  trade  in  the  yeprs  to 
come. 

I  hope  that  this  will  satisfactorily  tnswer 
the  questions  which  you  have  raised. 
Sincerely  yours, 

JAMIS  P.  Btrnrs. 

Mr.  DONNELL.  Mr.  President,  It  will 
be  observed  that  the  Secretary  of  State 
mentions  that  clause  of  section  8  of 
article  I  of  the  Constitution  which  In- 
cludes the  expression  "general  welfare." 
That  clause  Is  frequently  called  the  "gen- 
eral welfare  clause."  The  power  granted 
by  said  clause,  however.  Is  the  power  to 
tax  and  Is  not  a  general  power  to  provide 
for  general  welfare.  It  Is  therefore.  In  my 
opinion,  far  more  appropriate  to  term 
said  clause  "the  taxation  clause."  and  I 
shall  accordingly  so  term  it  In  my  further 
references  today. 

In  determining  whether  said  taxation 
clause  authorizes  Congress  to  adopt  the 
pending  joint  resolution  by  which  the 
Secretary  of  the  Treasury  would  be  au- 
thorized to  carry  out  the  loan  agreement 
with  the  United  Kingdom,  attention  is 
called  to  the  fact  that  the  resolution  au- 
thorizes, for  the  purpose  of  carrying  out 
said  agreement,  the  use  of  $3,750,000,000 
of  the  proceeds  of  any  securities  hereafter 
issued  under  the  Second  Liijerty  Bond 
Act.  as  amended.  Mr.  President,  in  my 
opinion,  said  taxation  clause  does  not  au- 
thorize the  making  of  a  loan  from  pro- 
ceeds to  be  derived  from  the  sale  of  bonds 
of  the  United  States. 

Said  clause  reads  as  follows: 

The  Congress  shall  have  power  to  lay  and 
collect  taxes,  duties,  imposts,  and  excises,  tc 
pay  the  debts  and  provide  for  the  common 
defense  and  general  welfare  of  the  United 
States; 

The  Supreme  Court  of  the  United 
States,  speaking  in  1935  in  the  Butler 
Case  (297  U.  S.  64).  referring  to  the 
clause  which  I  have  mentioned,  says: 

The  view  that  the  clause  grants  power  to 
provide  for  the  general  welfare,  independ- 
ently of  the  taxing  power,  has  never  been 
authca-itatlvely  accepted.  •  •  •  The  true 
construction  undoubtedly  is  that  the  only 
thing  granted  is  the  power  to  tax  for  the  pur- 
pose of  providing  funds  for  payment  of  the 
Nation's  debts  and  malting  provision  for  the 
general  welfare. 

Professor  Willoughby,  of  Johns  Hop- 
kins University,  in  his  work  on  the  Con- 
stititution  of  the  United  States,  in  his  dis- 
cussion of  said  clause  says: 

Story.  In  his  Commenurles  on  the  Consti- 
tution, published  in  1883.  states  the  correct 
doctrine  upon  this  point,  which  is  that  the 
words  "to  provide  for  the  common  defense 
and  general  welfare  of  the  United  States"  are 
by  way  of  Umitatlon  of  the  granted  taxing 
power  of  Congress  rather  than  a  grant  of  a 
distinct  power. 

Mr.  President,  the  above-mentioned 
taxation  clause  of  the  Constitution  obvi- 
ously does  not  grant  any  power  whatso- 
ever with  respect  to  the  use  of  moneys 
derived  from  the  sale  of  bonds.  Said 
clause  relates  solely  to  taxes,  duties,  im- 
posts, and  excises.  With  the  exception 
of  the  above-mentioned  clause  in  sec- 
tion 8  of  article  I  of  the  Constitution 
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there  is  in  that  document  no  mention  of 
general  welfare.  True,  there  is  mention 
of  general  welfare  in  the  preamble  of 
the  Constitution,  but  it  is  recognized  law, 
and  distinctly  so  held  by  the  Supreme 
Court  of  the  United  States,  that  the  pre- 
amble does  not  confer  any  legislative 
power  whatever. 

Inasmuch  as  said  clause  of  section  8 
of  article  I  of  the  Constitution  does  not 
directly  or  indirectly  authorize  the  use 
of  proceeds  of  bonds,  but  Is  confined  In 
Its  operation  to  taxes,  duties.  Imposts, 
and  excises,  it  is  clear  that  the  pending 
resolution  providing  for  the  disposal  of 
proceeds  of  bonds  cannot  find  legal 
foundation  or  justification  under  said 
section  8  of  article  I  of  the  Constitution. 

Furthermore.  Mr.  President,  I  do  not 
think  the  power  referred  to  by  the  Sec- 
retary of  State  vested  in  Congress  "to 
borrow  money  on  the  credit  of  the  United 
States"  confers  any  authority  to  loan 
money.  Consequently  in  my  opinion  the 
last-mentioned  language  of  the  Consti- 
tution does  not  grant  any  power  to  make 
the  British  loan. 

As  to  whether  the  power  to  regulate 
commerce  with  foreign  nations  author- 
izes making  the  loan  is,  in  my  opinion, 
highly  doubtful. 

It  may  be  suggested,  however,  that — 
to  quote  the  Supreme  Court  of  the  United 
States — inasmuch  as  there  are  "differ- 
ences between  the  powers  of  the  Fed- 
eral Government  in  respect  of  foreign  or 
external  affairs  and  those  in  respect  of 
domestic  or  internal  affairs."  therefore 
Congress  is  relieved  of  the  necessity  of 
findinc  any  constitutional  authority  for 
pa.ssing  upon  this  loan. 

True  it  is.  Mr.  President,  that  the 
Supreme  Court  says  of  these  two  classes 
of  powers,  in  the  case  of  United  States  v. 
Curtiss-Wright  (299  U.  S.  315) : 

The  two  cla.sses  of  powers  are  different, 
both  in  respect  of  their  origin  and  their 
nature.  The  broad  statement  that  the  Fed- 
eral Government  can  exercise  no  powers  ex- 
cept those  speciflcally  enumerated  in  the 
Constitution,  and  such  Implied  powers  as 
nre  neces.sary  and  proper  to  carry  Into  effect 
the  enumerated  powers,  is  categorically  true 
cnly  in  respect  of  our  internal  affairs. 

Mr.  President,  it  may  be  suggested,  in 
view  of  these  observations  of  the  Su- 
preme Court,  that  there  is  applicable  in 
the  case  of  the  British  loan  the  further 
observation  of  the  Court  in  that  case  that 
■"the  investment  of  the  Federal  Govern- 
ment with  the  powers  of  external  sov- 
ereignty did  not  depend  upon  the  aflfirm- 
ative  grants  of  the  Constitution." 

It  may  be  suggested  further,  therefore, 
Mr.  President,  that  in  view  of  these  ob- 
servations of  the  Supreme  Court  of  the 
United  States  Congress  possesses  power 
to  make  the  British  loan  even  though 
no  grant  of  such  power  is  made  expressly 
or  impliedly  in  the  Constitution. 

I  shall  not  this  afternoon  discuss  the 
suggestions  respecting  the  powers  of  ex- 
ternal sovereignty.  Proper  presentation 
or  discussion  of  that  subject  would  re- 
quire more  study  than  I  have  given  to 
those  suggestions. 

In  my  opinion,  however,  there  is  a 
sound  constitutional  basis  on  which  Con- 
gress has  authority  to  authorize  this  loan 


to  be  made.  That  basis,  Mr.  President, 
in  my  opinion  resides  in  section  8  of 
article  I  of  the  Constitution  In  the  lan- 
guage whereby  "The  Congress  shall  have 
power    •     •     *    to  declare  war." 

The  basis  to  wlilch  I  refer  is  one  which 
has  been  referred  to  by  the  Supreme 
Court  of  the  United  States  In  more  than 
one  case.  I  quote  from  the  case  of 
Hamilton  v.  Distilleries  Co.  (251  U.  S. 
146).  where  the  Court  In  turn  quotes 
from  an  earlier  decision  of  itself,  as  fol- 
lows: 

The  power  Is  not  limited  to  victories  in 
the  field  and  the  dispersion  of  the  (Insur- 
gent) forces.  It  carries  with  it  inherently 
the  power  to  guard  against  the  Immediate 
renewal  of  the  conflict,  and  to  remedy  the 
evils  which  have  arisen  from  its  rise  and 
progress. 

Mr.  President,  I  refer  further  to  a  de- 
cision by  the  United  States  Circuit  Court 
of  Appeals  for  the  Fourth  Circuit, 
Brown  V.  Wright  (137  Fed.  2d  484), 
the  decision  having  been  handed  down 
by  Circuit  Judge  Parker,  in  which  he  said 
the  following: 

The  war  powers  of  the  Government  "In- 
clude not  only  those  matters  specifically 
stated,  but  all  others  reasonably  Implied  as 
necessary  to  the  execution  of  the  main  mat- 
ter of  waging  war  to  a  successful  conclu- 
sion. These  powers  are  not  limited  to  bat- 
tle on  land  and  sea.  In  the  air,  and  under  the 
waters.  They  inherently  carry  with  ihem 
subsidiary  faculties  to  deal  comprehensively 
with  all  exigencies  created  by  war  or  arising 
from  Its  inception,  progress,  and  termina- 
tion. 

The  Court  there  is  citing  a  decision  of 
the  Massachusetts  court,  in  242  Massa- 
chusetts 508. 

So,  Mr.  President,  we  have  before  us 
the  fact  that  by  the  decisions  of  the 
courts  the  power  to  declare  war  goes  far 
beyond  the  mere  carrying  on  of  the  ac- 
tual conflict.  The  Supreme  Court  says, 
as  I  have  indicated,  that  it  carries  with 
it  the  power  "to  remedy  the  evils  which 
have  ari-sen  from  its  rise  and  progress." 

Certainly,  we  have  before  us  in  the 
case  of  the  situation  with  respect  to 
Britain,  in  the  case  of  the  situation 
throughout  the  world,  and  in  the  case  of 
the  situation  in  our  own  country,  obvi- 
ously a  series  of  circumstances  consti- 
tuting evils  which,  as  the  Supreme  Court 
puts  it,  "have  arisen  from  its  rise  and 
progress." 

So,  Mr.  President,  I  take  it  that  this 
body,  the  Congress,  has  within  it,  by  vir- 
tue of  the  power  to  declare  war,  first,  the 
power  to  get  ready  for  war;  second,  the 
power  to  carry  it  on;  and.  third,  the 
power  to  solve  the  problems  which  arise 
as  a  result  of  and  in  the  course  of  the 
war. 

Therefore,  Mr.  President,  I  submit  that 
although  there  is  grave  question  in  my 
mind  as  to  the  constitutional  power  aris- 
ing under  the  section  cited  by  the  Secre- 
tary of  State  in  his  letter  already  pre- 
sented to  the  Senate,  there  is,  in  my 
judgment,  sufficient  sound  constitutional 
basis,  in  the  power  to  declare  war  and 
to  carry  it  to  a  successful  termination, 
and  to  solve  the  problems  arising  out  of 
it.  to  give  unto  the  Congress  the  constitu- 
tional right  to  make  the  proposed  loan. 


I  have  heard  with  some  apprehension  on 
the  floor  from  time  to  time  questions 
raised  as  to  our  constitutional  power,  and 
I  may  say.  Mr.  President,  that  I  myself 
have  had  the  very  gravest  of  doubt  at 
times  upon  the  question,  but  I  have  sat- 
isfied myself  to  the  effect  indicated,  and 
am  no  longer  worried  or  disturbed  by  the 
possibility  of  the  Senate  acting  beyond 
its  constitutional  power  in  this  respect. 

Being  thus  satisfied  that  there  is  a 
sound  constitutional  basis  on  which  to 
make  the  British  loan.  I  shall  mention 
very  briefly  the  considerations  which 
have  caused  me  to  arrive  at  the  conclu- 
sion that  it  is  advisable  that  this  Nation 
enter  into  the  proposed  agreement. 

In  my  opinion: 

First.  It  is  of  high  Importance  to  the 
United  States  that  the  power  of  Great 
Britain  in  world  affairs  shall  be  pre- 
served. In  my  opinion,  the  preservation 
of  Great  Britain  as  a  powerful  nation  of 
English-speaking  people  is  to  the  advan- 
tage of  the  United  States  of  America. 

Second.  It  is  important  to  the  United 
States  that  all  reasonable  efforts  be  made 
by  our  Nation  toward  expanding  our 
foreign  markets. 

Third.  The  proposed  loan  will,  in  my 
opinion,  tend  strongly  toward  both  the 
restrengthening  of  Great  Britain  and 
the  enlargement  of  the  foreign  trade  of 
our  Nation;  and,  in  my  Judgment,  it  Is 
advisable  that  our  Nation  extend  to 
Great  Britain  a  line  of  credit  to  the 
amount  proposed  because  of  the  proba- 
bility of  these  ends  being  effected. 

I  am  not  unmindful  of  the  fact  that 
in  the  proposed  agreement  various  obli- 
gations of  Great  Britain  are  not  of  the 
type  which  bankers  would  ordinarily  pre- 
scribe as  a  condition  to  the  making  of  a 
loan.  Thus,  among  the  agreements  of 
Great  Britain  in  the  agreement  is  that 
the  Government  of  the  United  Kingdom 
intends  to  make  agreements  with  the 
countries  concerned  for  an  early  settle- 
ment covering  certain  sterling  balances. 
Obviously,  the  mere  expresssion  of  an 
intention  is  not  the  creation  of  such  an 
obligation  as  would  be  usually  required 
in  commercial  and  banking  transactions 
as  a  condition  precedent  to  the  making 
of  a  loan.  In  my  opinion,  however,  not- 
withstanding what  may  be  termed  the 
"loose"  nature  of  various  of  Great  Brit- 
ain's undertakings  in  the  agreement.  I 
br^lieve  the  net  advantages  reasonably  to 
be  expected  by  this  Nation  make  it  of 
advantage  to  the  United  States  of 
America  that  the  loan  be  made. 

Mr.  HAWKES.  Mr.  President.  I  prob- 
ably have  given  as  much  consideration 
to  the  question  of  making  this  loan  to 
Great  Britain  as  I  have  ever  given  to  any 
subject  that  has  come  before  me.  I 
should  like  to  say  that  there  is  every 
reason  in  the  world  why  I  should  vote 
for  this  joint  resolution  if  I  could  justify 
it  in  my  own  mind,  conscience,  and  judg- 
ment. I  have  friends,  many  very  dear 
friends,  in  Great  Britain.  I  am  associ- 
ated with  very  many  British  people  in 
this  country  who  are  in  business  in  the 
United  States  of  America.  I  have  a  very 
deep  feeling  for  the  British  people,  for 
their  moral  fiber,  their  character,  and 
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for  the  contribution  they  have  made  to 
civilization  over  the  past  two  or  three 
centuries.  They  have  made  their  mis- 
takes: and  I  shsUI  not  forget  the  speech 
by  Lord  Lothian  made  before  the  Pil- 
grims Society,  in  which  he  put  all  the 
faults  of  Great  Britain  In  one  side  of  the 
acAies  and  ail  her  virtues  in  the  other 
■idto  of  the  scales,  and  asked  the  group 
present  to  weigh  them  and  And  out  if  the 
right  side  of  the  scales  did  not  go  down. 
I  agree  that  the  right  side  was  weighted 
■MMt  heavily  and  went  down. 

Bat  Mr.  President,  when  I  consider 
the  joint  resolution  I  cannot  be  unmind- 
ful of  the  fact  that  we  have  canceled 
approximately  $20,000,000,000  of  lend- 
lease.  I  cannot  be  unmindful  of  the 
fact  that  we  are  canceling  in  all  reality 
the  $0,200,000,000  debt  left  from  the  last 
war.  I  cannot  be  unmindful  of  the  fact 
that  we  are  :^lling  to  Great  Britain 
$6  500.000.000  worth  of  war  supplies,  most 
of  which  are  very  good,  for  10  cents  on 
the  dollar,  or  $650,000,000. 

I  have  wrestled  with  my  conscience 
over  this  subiect.  I  have  listened  to 
nearly  all  the  speeches  made  in  the  Sen- 
ate on  It.  I  say  again  that  if  I  could 
justify  voting  for  the  loan,  in  the  present 
condition  in  which  the  proposal  is  hand- 
ed to  the  Senate.  I  would  be  very  much 
happier  man  than  I  am  in  voting  against 
it.  but  I  feel  that  I  have  a  deep  obligation 
to  the  American  people. 

With  respect  to  these  agreements.  I 
want  to  say  that  so  far  as  I  can  find — 
and  I  have  aruilyzed  them  very  carefully 
and  listened  to  ail  the  arguments  pro 
and  con  in  the  Senate — there  is  not  a 
single  fixed  obligation  on  the  part  of  the 
British  people  in  any  of  the  agreements. 
If  St-nators  will  look  through  the  agree- 
ments it  will  be  found  that  Britain  will 
begin  to  pay  interest  after  6  years  "if.** 
In  my  opinion,  the  condition  is  absolutely 
Impossible  of  accomplishment. 

There  is  only  one  fixed  obligation  in 
this  set  of  agreements,  and  that  obliga- 
tion is  our  obligation  to  furnish  the 
money.  There  can  be  no  question  about 
our  obligation  to  furnish  the  money, 
but  there  is  a  grave  question  about  the 
return  of  the  money,  even  about  the 
return  of  the  interest.  If  Great  Britain 
finds  it  difficult  and  certain  conditions 
exist,  then  she  can  ask  for  further  "dis- 
Gussl<m"  of  the  matter. 

The  other  day  I  spoke  in  favor  of  the 
McParland  amendment  to  the  Joint  reso- 
lution. In  my  opinion  that  amendment 
should  never  have  had  to  come  to  the 
floor  of  the  Senate.  The  British  people 
themselves  should  have  recognized  the 
great  opportunity  they  had  to  say  to  the 
American  people,  "We  want  you  to  have 
equal  civil  rights  and  commercial  rights 
with  us  in  the  airports  and  the  air  bases 
and  the  naval  bases."  If  we  are  going 
to  have  equity  and  justice.  Mr.  President. 
I  do  not  see  how  we  can  fail  to  do  those 
things  which  promote  and  develop  equity 
and  justice.  When  the  Senate  voted 
down  the  McParland  amendment — to  be 
sure  three  votes  cast  the  other  way 
would  have  changed  the  result,  which 
shows  the  sentiment  of  the  Senate — I 
came  to  the  conclusion  that  Great  Brit- 
ain was  not  putting  Into  this  agreement 
and  not  willing  to  do  so.  from  reports 
made  on  the  floor  of  the  Senate,  the 


things  that  reilly  work  toward  equity 
and  justice,  anq  put  us  on  an  equal  basis 
with  them  around  the  world. 

I  remember  t)  lat  when  I  was  in  Euroy^ 
we  found  a  difll 'ult  situation  to  exist  re- 
specting telecommunications  and  tele- 
phone communications.  In  order  to 
send  a  mes.sape  an  American  had  to  pay 
almost  double  t  le  amount  that  an  Eng- 
lishman had  to  pay.  in  many  vital  and 
important  case;. 

I  cannot  ag^^e  with  any  Member  of 
the  Senate  who  .says  that  the  making 
of  this  loan  or  tift  will  not  set  a  prece- 
dent for  our  fr  ends  of  the  other  Allied 
Nations.  I  haj  pen  to  know,  regardless 
of  what  anyone  may  .say,  that  one  great 
nation  is  waitiig  right  now  until  the 
British  loan  Is  decided  upon,  and  if  It 
is  decided  upon  and  if  it  is  decided  fa- 
vorably, that  n  itlon  is  going  to  ask  for 
a  very  substan  ial  amount  of  money — 
not  one  billion  dollars,  but  more. 

Mr.  Presiden  .  if  we  are  going  to  try 
to  build  a  peaie  based  on  justice  and 
equity.  I  for  ore  will  not  find  it  In  my 
mind  and  my  heart  to  say  to  our  other 
allies,  "We  canrot  treat  you  in  the  same 
way  we  treated  the  British  people."  not- 
withstanding the  fact  that  I  understand 
and  appreciate  the  importance  and  the 
value  of  the  ilnglish-speaking  people 
standing  togetlier. 

Friendly  cocperation.  justice,  and 
equity  are  presumed  to  be  the  objec- 
tives of  this  arr  ingement.  I  believe  the 
arrangement  is  more  of  a  vehicle  to  cre- 
ate mi.sunderstanding  and  loss  of  friend- 
ship than  to  create  friendship.  That 
point  is  more  important  to  me  than  the 
$3,750,000,000.  because  if  we  create  a 
feeling  in  this  cc  untry  that  Great  Britain 
has  gone  back  on  her  promises  and  her 
agreements  in  onnection  with  her  loan, 
which  is  presumed  to  adjust  and  settle 
all  the  other  1  )ans  and  obligations.  I 
hesitate  to  thlnt  what  the  relationship 
will  be  between  our  common  people  and 
the  British  Government. 

I  had  a  friend  many  years  ago  who  told 
me  something  w  hlch  I  have  tried  to  re- 
member all  thrc  ugh  life.  He  said.  "God 
deliver  me  frori  an  honest  misunder- 
standing. Dishonest  misunderstandings 
will  take  care  o '  themselves." 

Mr.  President  I  feel  very  strongly,  I 
repeat,  that  thi.>  loan  agreement  as  it  is 
presented  to  th  i  Senate  is  a  vehicle  to 
mlsunderstandii  >g  which  may  lead  to  en- 
mity and  bitte  ness.  It  is  foolish,  it 
seems  to  me,  for  any  Senator  to  say  that 
we  cannot  atta  ;h  any  amendments  or 
changes  to  this  oan  without  having  the 
whole  thing  go  back  and  take  months 
to  renegotiate.  Is  it  inconceivable  that 
if  a  deal  is  almost  completed,  and  It  is 
not  ijuite  satisfactory  to  one  party,  he 
cannot  go  to  the  other  party  and.  if  he  is 
seeking  somethiJig  which  is  just,  have  it 
agre(;d  to  in  shcrt  order?  That  is  par- 
ticuLirly  true  wl  en  we  are  the  only  peo- 
ple la  the  work  who  can  lend  $3,750.- 
000.000  at  the  p  esent  time.  I  say  that 
the  whole  thing  could  be  settled  in  2  or 
3  weeks.  The  Bi  itish  people  always  find 
a  way  to  do  that  which  is  necessary  to 
accomplish  wha ,  they  wish  to  accom- 
plish. 

A-;  I  have  sta  ed.  I  would  have  voted 
for  this  loan  hac  the  McParland  amend- 
ment been  accented.    That  would  have 


been  just  a  little  evidence  that  we  were 
going  to  get  some  fixed  thing  of  value,  to 
which  we  are  entit'ed.  in  my  opinion,  in 
return  for  the  mrney  which  we  are  to 
advance. 

In  connection  with  the  amendment 
offered  by  the  Senator  from  Colorado 
[Mr.  Johnson]  on  behalf  of  himself  and 
the  Senator  from  South  Carolina  IMr. 
Johnston  J.  the  amendment  provides 
that  the  RFC  shall  furnish  so  much 
money  to  the  British  people,  and  that  the 
balance  of  the  loan  shall  be  covered  by 
bonds  sold  to  people  of  the  United  States 
who  are  willing  to  buy  bonds  the  payment 
of  which  is  conditioned  upon  payment 
by  the  British  Government  of  the  loan. 
If  that  amendment  were  adopted.  I  could 
find  it  possible  to  vote  for  the  British 
loan.  If  that  amendment  were  adopted. 
I.  myself,  would  not  hesitate  to  buy  as 
many  of  those  bonds  as  I  bought  in  con- 
nection with  World  War  II  In  support  of 
the  United  States  Government.  That  is 
my  money.  I  have  the  right  to  sp>end  it 
or  to  take  a  chance  on  its  Investment; 
but  I  do  not  believe  that  I  have  any  right 
to  vote  away  the  money  of  the  people 
under  the  conditions  which  we  are  asked 
to  grant  this  so-called  loan  of  $3,750,000.- 
000.  Millions  of  taxpayers  will  have  to 
be  burdened  with  taxes.  Many  of  our 
veterans  want  loans.  They  think  that 
they  are  entitled  to  them  at  as  low  an 
interest  rate  as  we  accord  to  any  country 
on  the  face  of  the  earth.  I  cannot  be  un- 
mindful of  all  those  considerations. 

I  now  come  to  the  point  as  to  whether 
failure  to  approve  this  loan  in  both 
branches  of  the  Congress  would  be  fatal. 
In  my  opinion  It  would  not  be  fatal.  It 
certainly  would  not  be  fatal  to  the  United 
States,  because  with  our  industries  being 
shut  down  by  the  labor  leaders  of  the 
United  States,  and  with  the  pent-up  de- 
mand in  this  great  country,  I  for  one 
would  not  like  to  see  Great  Britain  do 
much  trading  with  this  country  for  some 
time  to  come.  I  believe  that  our  own 
citizens  should  have  the  right-of-way  in 
connection  with  the  supplies  which  they 
need,  and  I  beheve  that  we  must  protect 
them. 

I  should  like  to  read  one  thing  which 
has  probably  had  as  much  as  anything 
else  to  do  with  my  decision.  I  refer  to 
the  statement  made  by  Mr.  Winston 
Churchill.  I  read  from  the  New  York 
Herald  Tribune: 

CHURCHILL  SEES  EMPIRE  RUINED  BY  ATTLEl 
PLANS SAYS  BRfTAIN  IS  ON  ROAD  TO  BANK- 
RUPTCY; CONDEMNS  NATTONALIZATION  PRO- 
CRAM 

LoNDCN,  AprU  29.— Former  Prime  Minister 
Churchill,  in  his  most  scathing  denunciation 
of  the  Labor  government,  charged  tonight 
that  its  present  program  threatens  the  whole- 
sale destruction  of  the  British  Empire  and 
"an  abridgement  of  one-third  to  a  half  of  our 
population-." 

In  a  long,  bitter  speech  at  Edinburgh. 
Churchill  castigated  the  Labor  government 
lor  handling  postwar  problems  in  a  ••profli- 
gate and  wanton  manner."  and  scored  the 
present  planned-reconversion  program  as  a 
"Utopian"  Socialist  scheme. 

He  said  that  if  the  normal  processes  of  en- 
terprise and  production  were  "bent  and 
blurred  by  the  violent  infringement  of  a 
Utopian  government  scheme."  Great  Britain 
was  "on  the  road — and  a  direct  and  short 
road — to  financial  bankruptcy  and  economic 
collapse,  the  inexorable  effects  of  which  will 
be  an  immense  decline  in  our  present  etaud- 
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ard  of  living  aud  the  final  and  fatal  loss  of 
our  world  position,  by  which  alone  we  can 
keep  ourselves  alive." 

Asserting  that  the  Chancelor  of  the  Ex- 
chequer "considers  himself  entitled  to  lead 
a  riotous  life  of  national  expenditure  with- 
out one  thought  of  economy."  Mr.  Churchill 
declared:  "Now  we  have  to  go.  cap  in  hand, 
to  the  United  States  for  a  loan  of  about 
H.OOO.COO.OOO  to  balance  our  necessary  im- 
ports for  the  next  2  or  3  years.  I  am  In  favor 
of  this  loan,  not  because  I  like  It.  but  because 
we  cannot  live  without  it.  And  I  do  not 
blame  the  Government  for  seeking  it." 

In  resuming  his  role  as  opposition  leader, 
following  his  return  from  the  United  States. 
Churchill  apparently  was  sounding  a  new 
challenge  by  the  Conservative  Party  to  the 
Government's  nationalization  program, 
which,  with  particular  reference  to  the  iron 
and  steel  industry,  is  slated  for  bitter  con- 
troversy when  the  House  of  Commons  re- 
convenes tomorrow  after  the  Easter  recess. 
HiS  speech  Indicated  the  nationalization  pro- 
gram, industry  by  industry. 

Churchill  aimed  this  charge  at  Prime  Min- 
ister Attlee  and  his  Cabinet  colleagues: 
"There  never  was  In  all  human  history  a 
community  so  numerous,  in  a  position  at 
once  so  magnificent  and  so  precarious.  The 
results  of  serious  mistakes  at  this  time  would 
not  be  the  misfortune  of  this  class  or  that, 
or  the  humiliation  of  one  party  or  the  other, 
but  the  dissipation  of  the  means  by  which 
more  than  half  our  population  live,  ending 
in  an  abridgement  of  about  one-third  to 
half  our  population,  and  the  final  extinction 
of  Britain  as  the  center  of  the  widest,  the 
most  experienced  and  most  permanent  as- 
sociation of  races  and  nations  which  has 
existed  since  the  fall  of  the  ancient  Roman 
Empire  " 

Some  of  the  restrictions  and  hardships  now 
being  endured  by  the  British  people. 
Churchill  charged,  are  only  the  results  of 
Socialist  party  interests  and  party  doctrines. 

He  condemned  the  attempt  to  establish 
doctrinaire  socialism  in  this  critical  period, 
and  the  unprincipled  use  of  wartime  meao- 
ures  as  an  extraparllamentary  power  •  •  • 
In  order  to  give  satisfaction  to  Socialist 
theories  and  fads  and  In  the  hopes  of  gather- 
ing low-grade  party  advantages.  This  de- 
liberate and  increasing  tendency,  he  said,  is 
hampering  and  polnsonlng  our  national  life. 

Churchill  charges  the  Government  with 
tardy  demobilization,  holding  down  produc- 
tion of  consumer  goods  by  wartime  taxation 
and  restriction  in  times  of  peace,  failure  of 
the  rehousing  program  and  the  disturbance 
and  enfeebjement  of  industry  and  enterprise. 

The  latter  charge,  he  said,  came  about 
through  the  launching  of  vague,  ill  thought 
out  schemes  of  nationalization,  and  by  the 
ceasele5s  outpouring  of  threats  and  abuse  on 
all  employers  of  labor  and  on  all  forms  of 
wealth  •  •  •  and  upon  every  form  of 
private  enterprise,  upon  which  even  the  So- 
cialist ministers  admit  We  must  depend  for 
our  livelihood  to  the  extent  of  80  percent  for 
many  years  to  C(3me. 

Mr.  President,  I  have  the  greatest  re- 
spect for  Winston  Churchill,  and  the 
greatest  faith  in  him.  I  have  as  much 
faith  in  him  as  in  almost  any  other  man 
In  the  world  outside  the  United  States. 
I  believe  that  no  man  has  ever  done  as 
great  a  job  in  serving  his  people  in  an 
hour  of  need  as  has  Winston  Churchill. 
I  believe  in  him. 

I  ask  Senators,  In  respect  to  the  obliga- 
tion which  they  owe  to  their  constituents 
back  home,  if  they  feel  that  we  are  justi- 
fied in  turning  over  to  the  British  Gov- 
ernment, as  it  stands,  $3,750,000  000  with- 
out getting  In  return  something,  such  as 
the  bases,  which  they  now  have  the 
power  to  give  us  without  in  any  way  In- 
juring themselves.    Does  any  Senator  be- 
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lieve  that  the  United  Kingdom  should  not 
give  us  the  right  to  civil  and  commercial 
use  of  the  naval  bases,  the  airplane  fields, 
and  the  communication  centers,  in  view 
of  the  $35.000.000,0&0  which  we  poured 
into  the  war  through  Great  Britain? 
That  sum  includes  the  last  war  debt,  and 
the  other  assistance  which  we  have  ren- 
dered to  Britain.  I  feel  very  strongly 
that  Great  Britain  owes  us  that  obliga- 
tion. We  could  have  it  fulfilled  without 
any  trouble. 

I  wish  to  say  further  that,  in  my 
opinion,  the  executive  and  administra- 
tive branch  of  this  Government  had  no 
right  to  negotiate  this  deal  in  the  way  it 
did,  without  consulting  any  Member  ol 
the  Senate.  I  have  heard  no  Senator 
say  that  he  has  been  consulted.  Even 
the  majority  leader,  for  whom  I  have  the 
greatest  respect,  tells  us  that  he  was  not 
consulted  regarding  the  terms  and  con- 
ditions of  the  loan.  When  we  must  be  a 
partner  in  accepting  responsibility,  we 
should  be  a  partner  In  formulating  the 
plan.  I  do  not  recognize  any  other  type 
of  partnership  than  that. 

Mr.  President,  it  is  with  the  deepest 
regret  that  I  find  myself  compelled  to 
vote  "no"  on  the  joint  resolution  cover- 
ing the  British  loan,  unless  the  Johnson- 
Johnston  amendment,  which  would  per- 
mit the  people  of  the  United  States  to 
buy  bonds  to  furnish  the  money,  i.s 
adopted  by  the  Senate. 

Let  me  say  further,  in  order  that  I  may 
not  be  misunderstood,  that  I  am  willing 
to  be  a  party  to  negotiating  any  kind  of 
a  loan  which  is  sound  and  fair,  and  which 
gives  to  us  some  rights — not  necessarily 
security,  but  some  rights — to  which  we 
are  entitled,  and  which  Great  Britain  has 
it  within  her  power  to  give  us  without  in 
any  way  Injuring  herself.  If  any  man 
who  is  a  representative  of  the  people  of 
the  United  States  feels  that  we  are  not 
under  obligation  to  be  good  negotiators; 
that  we  are  not  under  obligation  to  look 
after  the  interests  of  our  people  at  this 
time,  which  is  the  proper  time  to  do  it, 
when  we  are  passing  out  the  money,  in- 
stead of  6  months  later,  then  I  do  not 
recognize  that  theory  of  obligation.  I 
recognize  a  very  definite  obligation  to 
the  people  of  this  country,  who  already 
have  a  burden  of  $275,000,000,000  on 
their  backs.  That  is  a  considerable 
burden.  We  may  laugh  it  off  in  1946. 
but  we  shall  not  laugh  it  off  in  1958.  I 
recognize  an  obhgation  to  look  after  the 
interests  of  our  people  at  the  time  when 
we  are  giving  away  their  property. 

Mr.  JOHNSON  of  Colorado.  Mr 
President,  those  of  us  who  have  amend- 
ments to  the  pending  measure  still  un- 
acted upon  find  ourselves  in  a  very  un- 
fortunate position.  We  shall  not  be  able 
to  have  separate  votes.  We  shall  have 
to  wait  until  the  hour  of  3  o'clock  ar- 
rives, and  have  all  our  amendments  voted 
upon  Immediately.  That  is  not  satis- 
factory, but  we  have  no  one  to  blame  but 
ourselves.  We  got  out  of  the  way  of 
other  Senators  having  amendments.  We 
have  taken  a  chance,  and  now  we  find 
that  we  do  not  have  a  very  good  oppor- 
tunity to  present  the  merits  of  our 
amendments. 

I  refer  especially  to  the  amendment 
offered  on  behalf  of  the  Senator  from 
South  Carolina  IMr.  Johnston  J  and  my- 


self. I  ask  unanimous  consent  to  have 
the  amendment  printed  in  the  REcorD 
at  this  point  as  a  part  of  my  remarks. 
There  being  no  objection,  the  amend- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Sec.  2.  (a)  (1)  In  order  to  provide  funds 
for  carrying  out  the  agreement  dated  De- 
cember 6.  1945.  between  the  United  States 
and  the  United  Kingdom,  the  Secretary  of 
the  Treasury  is  hereby  authorized  to  borrow, 
from  time  to  time,  not  in  excess  of  $2,750.- 
000.000,  and  to  Issue  therefor  bonds  In  the 
form  and  sub.'ect  to  the  condition-  herein- 
after set  forth.  The  SecreUry  of  the  Treos- 
ury  is  authorized  to  use  the  proceeds  of 
such  bonds  for  the  purpose  of  carrying  out 
the  agreement, 

(2)  Bonds  issued  pursuant  to  the  author- 
ity of  this  .subsection  shall  he  subject  to 
the  same  provisions  for  amortlEation  and 
Interest  (Including  waiver  of  Interest)  as  are 
provided  in  the  agreement  with  respect  to 
repayment  by  the  United  Kingdom.  Pay- 
ments on  account  of  principal  and  interest 
shall  be  made  solely  from  amounis  paid 
by  the  United  Kingdom  under  the  agreement, 
but  the  United  States  shall  be  under  no  ob- 
ligation to  the  holders  of  such  bonds  with 
respect  to  principal  or  interest. 

(3)  Bonds  herein  authorized  ahall  from 
time  to  time  be  offered  as  a  popular  loan 
under  such  regulations  prescribed  by  ti\e 
Secretary  of  the  Treasury  as  will  in  his  opin- 
ion give  the  people  of  the  United  SUtes  as 
nearly  as  may  be  an  equal  opportunity  to 
participate  therein. 

(4)  Except  as  otherwise  provided  in  thU 
subsection,  the  bonds  herein  authorized  shall 
be  issued  in  the  same  manner,  so  far  as  is 
consistent  with  the  provisions  of  this  sub- 
section, as  bonds  Issued  under  the  Second 
Liberty  Bond  Act,  as  amended.  They  shall 
be  of  distinctive  design  and  shall  bear  on 
their  face  a  statement  to  the  effect  that  they 
are  not  backed  by  the  credit  of.  or  guar- 
anteed by.  the  United  States. 

(5)  No  payments  shall  be  made  to  the 
United  Kingdom  under  the  agreement  or 
this  Joint  resolution  except  from  the  proceeds 
of  bonds  issued  under  the  provisions  of  this 
subsection  or  from  funds  of  the  Recon- 
struction Finance  Corporation  as  provided 
in  subsection  (b) . 

(6)  Inasmuch  as  bonds  issued  under  this 
subsection  are  not  obligations  of  the  United 
States,  such  bonds  shall  not  be  considered 
for  the  purpose  of  the  debt  limit  of  the 
United  States. 

(7)  The  Secretary  of  the  Treasury  shall 
provide  by  regulation  for  the  distribution  on 
an  equitable  basis  among  the  holders  of  such 
bonds  of  payments  of  principal  and  Interest 
received  from  the  United  Kingdom. 

(b)  The  Reconstruction  Finance  Corpora- 
tion Is  authorized  to  Increase  the  amount  of 
the  loan  heretofore  made  by  it  to  the  United 
Kingdom  by  91,000.000,000  on  the  security 
now  held  by  the  Reconstruction  Finance 
Corporation  on  such  loan,  and  without  re- 
striction a.s  to  the  purposes  for  which  such 
loan  may  be  expended:  and  hereafter  the 
interest  rate  on  the  balance  of  the  present 
loan  and  on  the  $1,000.000  000  additional 
hereby  authorized  shall  be  2  percent,  with 
all  net  earnings  from  such  security  to  be 
applied,  first,  to  the  Interest  on  the  loan, 
and  the  balance  on  the  principal.  The  Re- 
construction Finance  Corporation  Is  author- 
ized and  directed  to  make  available  the 
amount  of  the  loan  herein  authorized  for  the 
purpose  of  making  payments  to  the  United 
Kingdom  under  the  agreement  of  December 
6,  1&45.  except  that  repaj-ment  of  any  amount 
so  made  available  shall  be  made  In  the  man- 
ner provided  In  such  prior  loan  agreement 
in  lieu  of  the  manner  provided  in  the  agree- 
ment of  December  6,  1945:  Provided.  That 
payments  under  this  Joint  resolution  to  the 
Government  of   the   United  Kingdom  shall 
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first  be  made  cut  of  the  proceetts  of  bonds 
tHKMd  under  the  prortstons  of  aubaectton  ( a | , 
to  the  extent  that  such  functs  are  available 
at  the  time  any  amount  la  drawn  by  the 
United  Kingdom  upon  the  line  of  credit  m- 
twidfcl  in  the  agreement. 

(c)  No  payment  shall  t>e  made  under  sub- 
sectlun  (at  or  (b)  of  this  section  until  the 
Government  of  the  United  Kingdom  has 
SOOapleted  arrangements  relative  to  the 
sterling  area  as  provided  for  tn  section  7 
of  the  agreement  of  December  6.  1945.  and 
has  made  agreements  for  a  settlement  cov* 
•ring  accumulated  sterling  balances  as  pro- 
Tided  for  In  section  10  of  such  agreement 

Mr  JOHNSON  of  Colorado.  Mr. 
President,  we  believe  that  this  amend- 
ment has  great  merit.  It  is  a  combina- 
tion of  two  approaches  to  the  pending 
question.  It  provides,  in  the  first  place, 
for  a  loan  from  the  Reconstruction 
Finance  Corporation  of  $1,000,000,000. 
which  would  be  made  immediately  avail- 
able. 

I  need  not  say  anything  to  the  Sen- 
ate alxjut  the  reputation  of  Mr.  Jesse 
Jones,  and  his  standing  as  one  of  the 
greatest  bankers  the  world  has  ever 
known.  He  has  made  a  remarkable 
record  tn  the  Reconstruction  Finance 
Cbrporation.  Mr.  Jones  wrote  an  excel- 
lent editorial  on  the  subject  of  the  pro- 
poaed  British  loan.  I  ask  unanimous 
eonsent  ihat  one  paragraph  of  his  edi- 
torial be  printed  at  this  point  in  the 
Record. 

There  being  no  objection,  the  excerpt 
was  ordered  to  be  printed  in  the  Ricord, 
as  follows: 

I  Prom   the  Houston  Chronicle  of  April   16. 
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In  July  1941.  the  RFC  authorized  a  loan  of 
M25.000.000  to  the  United  Kingdom  of  Great 
Britain  and  Northern  Ireland  under  author- 
ity granted  It  by  Congress  June  10.  1941.  to 
enable  RFC  to  male  loans  to  governments 
that  had  defaulted  on  their  loans  from  us 
after  World  War  I.  provided  such  loans  were 
secured  by  Investments  In  this  country.    The 
RFC  loan  Is  payable  over  a  period  of  15  years, 
with  interest  at  3  percent.    The  loan  agree- 
ment provides  that  any  sales  by  the  British 
of  the  collateral  and  all  Income,  after  taxes, 
from  all  the  security  would  be  applied,  first, 
to  the  Interest  on  the  loan,  and  then  on  the 
principal.      The    security    Includes    the    net 
profits,  after  taxes,  made  in  thU  country  by 
41    British    insurance    companies    operating 
here,  and  the  capital  stock  of  40  additional 
British-owned    American    Insurance   compa- 
nies.    The  RFC  made  no  requirement  that 
any  of   the  collateral   be  sold 

Only  1390.000.000  of  the  loan  was  taken 
down  by  the  British.  Payments  from  the 
■ale  of  pledged  collateral  have  been  $24,- 
565,000  and  from  the  net  Income,  after  taxes. 
•171.573.000.  leaving  a  balance  due  as  of 
February  28  of  •194,000.000.  The  current 
Income  after  taxes  from  the  presently  pledged 
security  U  about  •37.000.000  a  year.  This  Is 
•pprosimately  the  average  over  the  past  10 
or  12  years. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President.  I  now  ask  unanimous  consent 
to  have  printed  at  this  point  in  the 
RrcoRD  an  excerpt  from  the  testimony  of 
the  Secretary  of  the  Treasury,  Mr.  Vin- 
son, on  the  pending  British  loan  resolu- 
tion, as  given  at  the  committee  hearing. 

There  l>eing  no  objection,  the  excerpt 
was  ordered  to  be  printed  in  the  Record. 
as  follows: 

At  the  end  of  1945  British  holdings  of  se- 
curities and  direct  investments  in  the  United 
States,  Including  pledged  assets,  amounted 
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agreement  with  Portugal  tn  regard  to  that 
obligation. 

Senator  Tarr.  If  I  remember  correctly, when 
we  had  the  Bretton  Woods  Agreement  up.  It 
was  testified  that  at  that  time  British  assets 
were  about  •2,200.000.000.  So  they  have 
slightly  lncrca.sed  since  a  year  ago. 

Mr   Vinson    I  think  that  Is  correct. 

Senator  Taft.  So  the  net  result  is  that  the 
British  have  in  this  country  today  •4.000.000.- 
000  worth  of  property,  none  of  which  is  re- 
quired to  be  pledged  against  thi8  loan? 

Mr.  Vinson  If  you  take,  let  us  say,  the 
•  1.475.000,000  in  securities  and  Investments 
and  the  >2,300,000,000  In  gross  gold  and  dollar 
holdings,  that  is  about  •3,800.000.000.  Of 
course  some  of  the  securities  and  invest- 
ments are  pledged  on  the  RFC  loan. 

Senator  Tatt.  In  1925  you  had  •2,200,000.- 
000,  and  this  Is  •4.000.000. OOO;  why  not  pay  us 
Instead  of  Portugal? 

Mr.  Vinson  What  Is  stated  here  is  the  gold 
liability.  Now.  the  terms  of  the  Portuguese 
agreement  provide  for  payments  spread  out 
over  a  period  But  that  was  an  obligation 
that  was  fixed  before  the  financial  agreement 
negotiations  were  imder  way. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres- 
ident, in  the  editorial  to  which  I  have 
referred.  Mr.  Jones  said  that  at  the  pres- 
ent time  the  United  Kingdom  has  a  loan 
from  he  Reconstruction  Finance  Cor- 
poration, and  that  as'  security  for  that 
loan  the  United  Kingdom  has  put  up 
certain  valuable  securities  and  holdings. 
Mr.  Jones  says  that  the  RFC  can  loan 
an  additional  $1.000  000  000  on  the  same 
security,  to  be  added  to  the  balance 
which  still  is  due  the  RFC  from  the 
United  Kingdom,  which  on  Decem'jer  31 
amounted  tcifomething  more  than  $200.- 
000  000.  Mr.  Jones  says  that  the  two 
amounts  may  be  added  together  and  that 
the  securities  which  already  havt  been 
put  up  by  the  United  Kingdom  in  con- 
nection with  the  RFC  loan  are  sufficient 
to  stand  back  of  both  amounts.  He  sug- 
gests that  the  interest  rate  on  the  whole 
loan  be  2  percent.  Mr.  Jones  is  authority 
for  saying  that  if  that  is  done,  the  in- 
come from  the  securities  will  pay  off  the 
billion-plus  dollar  loan  in  40  years,  and 
that  the  United  Kingdom  will  have  its 
securities  intact. 

Those  securities  are  choice  securities. 
Mr.  President;  they  are  gilt-edged  se- 
curities. They  pay  $37,000,000  a  year  in 
income;  and  Mr  Jones  has  figured  that 
in  40  years  the  whole  transaction  can  be 
completed. 

Such  a  loan  would  be  a  satisiactory 
one.  Mr.  President,  and  a  loan  of  that 
sort  would  not  cause  enmity  between  the 
people  of  the  United  Kingdom  and  the 
people  of  the  United  States,  because  it 
vould  be  a  sound  business  loan,  a  good 
banking  loan.  I  do  not  see  how  anyone 
could  find  any  fault  with  a  loan  of  that 
kind. 

Of  course,  such  a  billion-dollar  loan 
would  tide  the  United  Kingdom  over,  for 
the  present.  During  peacetime  the  bal- 
ance of  trade  in  our  favor,  in  connection 
with  trade  between  the  United  States 
and  Britain,  has  amounted  to  approxi- 
mately $300,000,000.  A  loan  of  the  size 
suggested  would,  of  course,  take  care  of 
that  deficit  for  Great  Britain. 

We  provide  one  other  approach  which 
it  seems  to  us  is  entirely  within  keeping 
with  American  traditions.  The  Ameri- 
can people  have  a  great  affection  and 
devotion  for  our  cousins  across  the  sea, 
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for  the  people  of  the  United  Kingdom. 
The  Senator  from  South  Carolina  (Mr. 
Johnston]  and  I  propose,  by  our  amend- 
ment, to  float  a  private  loan  in  the  United 
States  for  the  balance  of  the  amount, 
namely.  $2,750,000,000.  We  think  the 
American  people  would  resjxind  to  such 
a  loan  and  would  subscribe  to  it  fully. 
It  would  at  least  provide  a  referendum. 
The  American  people  would  be  investing 
their  own  money  in  this  great  cause. 

I  appreciate  very  much  what  our 
friend  the  Senator  from  New  Jersey  [Mr. 
HawkksI  has  just  said  on  that  point. 
He  has  stated  here  that  if  he  had  an 
opportunity  to  do  so,  he  would  make  a 
private  investment  such  as  the  one  we 
have  outlined.  I  feel  very  certain  that 
there  Is  not  a  Senator  on  this  floor  who 
would  not  be  proud  to  possess  one  of 
those  bonds. 

It  has  been  said  that  there  might  be 
difficulty  in  floating  the  bonds.  But  I 
hold  in  my  hand  a  pamphlet  which  has 
been  placed  on  the  desk  of  each  Senator, 
and  which  indicates  the  support  in  the 
United  States  for  the  loan.  An  organ- 
ization has  already  been  set  up.  It  has  a 
board  of  directors  and  a  chairman,  and 
a  special  committee;  and  some  of  the 
most  responsible  people  in  the  United 
States  are  included  on  the  board  and  on 
the  special  committee  on  the  British 
loan  agi  cement.  Such  financial  tycoons 
as  Winthrop  W.  Aldrich  and  many  other 
of  the  persons  whose  names  appear  in 
the  list  would  be  very  helpful  in  con- 
nection with  the  floating  of  such  a  loan. 
I  am  sure  that  if  they  got  back  of  such 
a  proposal  as  the  one  the  Senator  from 
South  Carohna  and  I  are  advocating, 
the  private  loan  to  Britain  would  be 
floated  without  any  difficulty  whatever. 

I  wish  to  call  the  attention  of  the 
Senate  to  the  fact  that  at  the  present 
time  Americans  have  invested  in  Europe 
and  Asia  $10,200,000,000,  In  investments 
of  one  kind  or  another.  Is  it  beyond 
reason  to  expect  that  the  private  citizens 
of  the  United  States,  if  they  had  an  op- 
portunity to  do  so,  would  not  invest 
$2,750,000,000  of  additional  funds? 

Mr.  President,  in  the  pamphlet  which 
I  have  just  mentioned,  which  was  placed 
on  my  desk,  the  matter  is  presented  in  a 
very  orderly  fashion.  Quotations  are 
given  from  statements  of  the  views  of 
various  prominent  persons.  The  first 
chapter  deals  with  the  executive  branch 
of  our  Government,  and  we  find  that  Mr. 
Truman  is  the  first  person  whose  re- 
marks are  quoted.  Then  there  are 
quoted  statements  by  Secretary  Byrnes, 
Secretary  Vinson,  Under  Secretary  Ache- 
son,  Will  Clayton,  Clair  Wilcox,  and 
others.  Those  men  represent  the  exec- 
utive branch  of  the  Federal  Government. 

In  chapter  n  Philip  Murray,  president 
of  the  CIO,  is  quoted.  If  Phil  Murray, 
with  all  his  great  organization  of  the 
CIO.  were  back  of  the  private  loan  we 
propose,  arid  if  he  and  the  members  of 
the  CIO  subscribed  liberally  to  it — and 
from  reading  what  Phil  Murray  has  to 
say  about  the  loan,  I  take  it  that  they 
would — there  is  no  question  that  a 
sizable  amount  would  be  subscribed. 

Next  the  pamphlet  quotes  the  execu- 
tive council  of  the  American  Federation 
of  Labor.    They  are  back  of  this  loan. 


If  they  got  back  of  the  private  loan,  and 
if  their  own  membership  subscribed  to  it, 
that  would  go  a  long  way  toward  making 
up  the  total  subscriptions  required. 

The  pamphlet  aLso  quotes  a  resolution 
adopted  by  the  executive  board  of  tiie 
National  Women's  Trade  Union  League. 

In  chapter  III  of  the  pamphlet,  various 
prominent  persons  in  the  banking  field 
are  quoted.  In  the  list  of  those  who  are 
quoted  as  favoring  the  loan  we  find  the 
names  of  Winthrop  W.  Aldrich:  Ralph 
E.  Flanders,  who  is  chairman  of  the  Fed- 
eral Reserve  Bank  of  Boston;  the  Bank- 
ers Association  for  Foreign  Trade;  the 
National  City  Bank  of  New  York;  The 
Magazine  of  Wall  Street;  and  Mariner 
S.  Eccles.  Chairman  of  the  Board  of  Gov- 
ernors of  the  Federal  Reserve  System. 
All  those  outstanding  bankers  and  bank- 
ing associations  are  back  of  this  loan. 
If  they  would  get  back  of  the  private  ioan 
we  suggest,  it  would  be^  oversubscribed 

In  chapter  IV  of  the  pamphlet  we  find 
that  business  is  in  favor  of  this  loan. 
The  following  persons  and  organizations 
are  quoted  and  are  recorded  as  being  in 
favor  of  the  loan:  Eric  Johnston,  presi- 
dent of  the  United  States  Chamber  of 
Commerce,  and  president  of  the  Motion 
Picture  Association  of  America;  the  Busi- 
ness Advisory  Council  for  the  Depart- 
ment of  Commerce;  the  National  For- 
eign Trade  Council;  the  board  of  direc- 
tors of  the  United  States  Chamber  of 
Commerce;  the  executive  committee  of 
United  States  Associates.  International 
Chaml)er  of  Commerce;  the  board  of  di- 
rectors of  the  Texas  Cotton  Association; 
the  board  of  directors.  Houston  Cotton 
Exchange  and  Board  of  Trade;  Foreign 
Traders  Association  of  Philadelphia; 
William  K.  Jackson,  vice  president  of 
the  United  Fruit  Co.;  Frederick  R.  Pinter, 
of  New  York;  John  Abbink,  chairman 
of  the  board  of  directors  of  the  Na- 
tional Foreign  Trade  Council.  Inc.;  the 
Advisory  Board  of  the  Office  of  War  Mo- 
bilization and  Reconversion;  the  National 
Council  of  American  Importers,  Inc.;  the 
Overseas  Automotive  Club;  the  Motor 
and  Equipment  Manufacturers  Associa- 
tion; and  Philip  D.  Reed,  who  appeared 
before  the  Senate  Banking  and  Currency 
Committee  on  March  13  of  this  year  and 
made  a  statement  which  indicated  that 
he  was  strongly  in  favor  of  the  loan. 
Mr.  President,  I  have  been  mentioning 
the  names  of  outstanding  financiers  and 
organizations  who  could  get  back  of  the 
private  loan  we  propose  and  could  put  it 
over  very  easily  in  the  United  States. 

In  chapter  V  of  the  pamphlet  the  fol- 
lowing farm  leaders  and  farm  organiza- 
tions are  recorded  as  being  in  favor  of 
the  loan:  the  American  Farm  Bureau 
Federation,  the  National  Farmers'  Union. 
If  those  organizations,  with  their  hun- 
dreds of  thousands  of  members,  were  to 
get  back  of  the  private  loan  we  propose, 
there  would  be  no  question  about  ob- 
taining sufficient  subscriptions  to  it. 

In  chapter  VI  of  the  pamphlet  we  find 
that  only  one  veterans  organization  is 
recorded  as  being  in  favor  of  the  loan. 
That  is  the  American  Veterans  Commit- 
tee. But  I  am  sure  that  If  an  oppor- 
tunity were  given  to  all  the  veterans  of 
the  United  States  to  subscribe  to  a  privat<! 
loan  of  the  kind  we  propose,  they  and 


all  the  veterans'  organizations  would  be 
back  of  it. 

In  chapter  VII  of  tiie  pamphlet  we  find 
that  the  following  church  organizations 
are  recorded  as  being  in  favor  of  the 
loan:  The  Federal  Council  of  Churches 
of  Christ  in  America;  John  Foster  Dulles, 
chairman  of  the  Commission  On  a  Just 
and  Durable  Peace;  the  organization 
"America";  the  World  Alliance  for  In- 
ternational Friendship  Through  the 
Churches;  the  Church  Peace  Union  and 
World  Alliance  for  International  Friend- 
ship Through  the  Churches;  the  Coun- 
cil for  Social  Action  of  the  Congrega- 
tional Christian  Churches;  and  the 
Fi'iends  Committee  on  National  Legisla- 
tion. If  all  those  great  church  organiza- 
tions got  back  of  a  private  loan  of  the 
kind  we  propose,  there  could  be  no  ques- 
tion that  it  would  be  oversutiscnbed. 

In  chapter  VIII  of  the  pamphlet  the 
following  public -interest  groups  are  re- 
corded as  being  in  favor  of  the  loan: 
Americans  United  for  World  Organiza- 
tion. Inc.;  National  Counqil  of  Jewish 
Women;  the  American  Association  of 
University  Women;  the  National  Federa- 
tion of  Business  and  Professional  Wom- 
en's Clubs;  the  National  Board  of  the 
Y.  W.  C.  A  ;  the  Committee  on  Educa- 
tion for  Lasting  Peace;  the  National 
League  of  Women  Voters;  the  American 
Association  for  the  United  Nations;  the 
Women's  Action  Committee  for  Victory 
and  Lasting  Peace:  the  Union  for  Demo- 
cratic Action:  the  Foreign  Policy  Bul- 
letin; and  the  Chicago  Council  on  For- 
eign Relations. 

In  chapter  IX  of  the  pamphlet  we  find 
that  the  following  periodicals  are  re- 
corded as  favoring  the  loan:  Life.  Satur- 
day Evening  Post.  Newsweek,  New  Re- 
public, Nation,  New  Leader,  Nation's 
Business,  Grace  Log,  Colliers,  and  For- 
eign Affairs. 

In  chapter  X  the  following  radio  corr- 
mentators  are  recorded  as  favoring  the 
loan:  Frank  Kingdon,  H.  V.  Kaltenborn, 
Elmer  Davis.  Richard  Harkness,  H.  R. 
Baukhage,  Gabriel  Heatter.  Raymond 
Swing,  and  John  W.  Vandercook. 

In  chapter  XI  the  following  colum- 
nists are  recorded  as  favoring  the  loan: 
Prank  R.  Kent,  Richard  L.  Coe,  Walter 
Lippmann.  Marquis  Childs.  Edgar  Mow- 
rer,  Rasell  Reeves,  William  H.  He.ssler, 
Bamet  Nover.  Max  Lerner.  Edward  T. 
Austin,  George  Fielding  Eliot.  Jon  Byrne. 
Donald  Bell.  Ernest  K.  Lindley.  Samuel 
Grafton,  Bertram  Benedict,  Russell 
Weisman.  Griffing  Bancroft.  Dorothy 
Thompson.  Thomas  L.  Stokes.  Randolph 
Churchill.  Mark  Sullivan.  Russell  Barnes, 
Sylvia  F.  Porter,  and  David  Lawrence. 

In  chapter  XII.  editorials  from  vari- 
ous United  States  newspapers  are  quoted, 
all  in  favor  of  the  making  of  the  loan. 
Of  course,  Mr.  President,  if  all  the  news- 
papers which  are  quoted  in  the  pamphlet 
got  back  of  the  private  loan  which  we 
suggest,  there  is  no  question  as  to  what 
would  happen.  It  would  be  oversub- 
scribed. In  the  pamphlet,  editorials 
from  the  following  newspapers  are 
quoted  in  support  of  making  the  loan; 
The  Washington  Star,  the  Washington 
Post,  the  Baltimore  Sun.  the  Wilmington 
News,  the  New  York  Herald  Tribune. 
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the  New  York  Times,  the  Ithaca  Jour- 
nal, the  Geneva  (N.  Y.)  Times,  the  Wa- 
tertown  <N.  Y.)  Times,  the  Amsterdam 
(N.  Y.)  Recorder,  the  Niagara  Palls  Oa- 
;:ette.  the  Elmira  (N.  Y.)  Star-Gazette. 
the  Elmlra  (N.  Y.)  Advertiser,  the  Eliza- 
beth (N.  J.)  Journal,  the  Scranton  Trib- 
une, the  Meadville  (Pa.)  Republican, 
the  Philadelphia  Bulletin,  the  Wilming- 
ton News,  the  Philadelphia  Record,  the 
Pittsburgh  Post  Gazette,  the  Christian 
Science  Monitor,  the  Boston  Traveler, 
the  Burlington  Free  Press,  the  Lowell 
Sun.  the  Bennington  Evening  Banner, 
the  Manchester  Leader,  the  Providence 
Journal,  the  Springfield  (Mass.)  Repub- 
lican, the  Westerly  (R.  I.)  Sun,  the 
Woonsocket  Call  and  Evening  Reporter, 
the  Stamford  <Conn.)  Advocate,  the  New 
York  Journal  of  Commerce,  the  Durham 
(N.  C.)  Sun.  the  Baton  Rouge  Times,  the 
Aaheville  Times,  the  Richmond  Times- 
Dispatch,  the  Orangeburg  (S.  C.)  Times 
Democrat,  the  Anderson  (S.  C.)  Inde- 
pendent, the  Charlotte  (N.  C.)  Observer, 
the  Macon  (Ga.)  Telegraph,  the  Annis- 
ton  (Ala.)  Star,  the  Birmingham  Age- 
Herald,  the  Columbus  iGa.)  Enquirer, 
the  Luray  (Va.)  News  and  Courier,  the 
Cleveland  <Tenn.)  Banner,  the  Louis- 
ville Courier- Journal,  the  Bristol  (Va.) 
Herald-Courier,  the  Detroit  Free  Press. 
the  Cleveland  Plain  Dealer,  the  Cleve- 
land News,  the  Cincinnati  Enquirer,  tho 
Youngstown  (Ohio)  Vindicator-Tele- 
fram,  the  Gary  (Ind.)  Post-Tribune,  the 
Port  Wayne  Journal-Gazette,  the  Elgin 
(111.)  Courier  News,  the  Chicago  News, 
the  Chicago  Sun.  the  Bloomlngton  (111.) 
Pantagraph.  the  Carthage  (111.)  Jour- 
nal, the  Decatur  (HI.)  Review,  the 
Springfield  (111.)  SUte  Journal,  the  Kan- 
sas City  Star,  the  St.  Louis  Globe  Demo- 
crat, the  St.  Louis  Post-Dispatch,  the  Des 
Moines  Tribune,  the  Indianola  (Iowa) 
Tribune,  the  Redwood  Falls  (Minn.)  Ga- 
zette, the  Park  Rapids  (Minn.)  Intelli- 
gencer, the  Hibbfng  (Minn.)  Tribune, 
the  Madison  (Minn.)  Independent-Press, 
the  Topeka  State  Journal,  the  Parsons 
(Kans.)  Sun.  the  Winfield  Courier,  the 
Bismarck  Tribune,  the  San  Francisco 
Chronicle,  the  Oakland  Tribune,  the 
Glendale  (Calif.)  News-Press,  the  As- 
toria (Oreg.)  Astorlan-Budget,  the 
Eugene  (Oreg.)  Register  Guard,  the 
Seattle  Times,  the  Missoula  (Mont.)  Mis- 
souUan,  the  Portland  Oregonian,  the 
Phoenix  Gazette,  the  Cuero  (Tex.)  Rec- 
ord, the  Port  Smith  Time.s-Record.  the 
Tyler  (Tex.)  Times,  and  the  Tulsa 
Tribune. 

Of  course.  Mr.  President.  I  hear  Sen- 
ators say  that  all  the  groups  and  Inter- 
ests referred  to  In  the  pamphlet  are  very 
liberal,  that  they  are  liberal  with  other 
people's  m(iney.  but  that  when  It  comes 
to  putting  up  their  own  money  they  are 
not  so  liberal.  But  I  refuse  to  accept 
that  narrow  view.  I  refuse  to  believe 
that  the  men  and  organizations  who 
have  endorsed  the  loan  and  have  re- 
quested the  Government  of  the  United 
States  to  make  a  pawnshop  out  of  its 
Treasury  would  not  be  willing,  out  of 
their  own  funds  and  their  own  money, 
to  subscribe  to  a  private  loan. 


Mr.  McCTEITAN. 
the  Senator  yle  d? 

Mr.    JOHNSQN 
sorry  that  I  do 
I  wish  I  could 
up. 

Mr.  Preslden 
marks  I  wish 
speech  which 
6  last  in  the 
States  by  the 
[Mr.  Moore]. 
sent  that  the 
Record. 

There  being 
were  ordered  to 
as  follows: 


t3 

\ras 


in  concluding  my  re- 
submit tables  from  a 
made  on  December 
Senate    of    the    United 
$enator  from  Oklahoma 
I   ask   unanimous   con- 
dables  be  printed  In  the 

10  objection,  the  tables 
3e  printed  in  the  Record. 


Securities  of  othkr 
principally 


Stock 


Alliel  Stoics  Corp..  cf  mn- 
lativepretored... 

A  His  Chalmers     Maii|ifac- 

turinie  Co..  comrnni 
Amerad*  Petroleum  Clorp., 


ign 


CUI  lUl 


ive. 


apl- 


MiUs, 


Re- 


Ret  ning 
pre- 


A 

..  B 

ight' 
r  prefer  ed 

»ni- 


jfacturtna  Co. 


,  comni  an... 

Ele^c. 

pre- 

ci»p., 


Americsn   A   For 

Power,  $7.  first 

t Ive  preferred 

Ameriran    Locomollye, 

cumulative  prefenw 
American   Locomo 

cornmoo 

Amerkan  News  Co 

tal 

AmericHn    Rolling 

cotnmon 

American  Smelt tni; 

fining  Co.,  comnjon 
American  SuKar 

Co.,    cumulative 

ferr«d 

American     Telcphoo 

Telejfraph.  capital 
American  Tobticco  C 

common,  nonvoting 
Arluttias  Power  A  %\ 

ITcunialatlve 
BanudaU   OU   Co 

moo.. 
Brtes  MaDu 

capital 
Chrysler  Corp.. 
Columbia  Oaa  A 

6- percent  cuDiulativi 

ferred,  series  A 

C.  I.  T.  Financial 

eoiBiDoa 

Commonwealth  &  &4utb 

eni.  Sfi  cumulative 

fer'*<l 
Coasolidated  Qas 

Li;;ht  A  Power 

Baltimore,  common 
Com  mental  BakinK 

percent  cumulative 

ferred 

Eastman  Kodak  Co 

men 

Electric    Power   A 

C<  rp.,  $6  cumulativ^pre- 

ferred 

Flintkote  Co..  commcifc 
First    National    Banl 

City  of  New  York 

tal 

OentTal  Americsn  T 

portation  Co 
Gent-ral     Motors     C 

common 

Gilktte  Safety  Raxor 

$6  dividend  cumulitive 

convertible  preferred  . 
W.  T.  Orant  Co.,  com  non 
Great   Nortbera   Rai^ay 

Co .  jeprefcrred... 
Ingersoll-Kand  Co., 

mon 

Loew's  Inc..  common 

P.  Lorillard  Co..  oomifon. 

Marlio-RockweU 

common  capital 


Ek:U 

CiL      ( 


;C> 


an»- 
,  comn  on... 
«rp.. 


May  10 


Mr.  President,  will 

of  Colorado.  I  am 
not  have  time  to  yield. 
But  our  time  Is  almost 


corporations   (consisting 
of  listed  securities) 


Number  of  shares 


Originally 
pledced 


3£,000 

19,000 

133.000 

100,  COO 
4,800 


pre- 


,8- 
om- 


light 


of 
apl- 


Co., 


om- 


C(  rp., 


ia(^ 

133,000 

£6.  ceo 

4.000 
70,  COD 

24.000 

^ooo 
ai,ooo 

34.800 
38,000 

19.0C0 
fiS^OOO 

fO,CCO 

ll.OCl 

12,000 
17,000 


15,000 
27,000 


1,300 

mooo 

43i000 


30.000 
11.800 

41.000 

54.000 
34,000 
12,500 

7,000 


Held  on  Oct. 
31,  ld4J 


None 

19,  (^ 

133.  ItX) 

100,000 
4,S0C 

8,400 

10,  COO 

133.000 

58,000 

4.000 
70.000 
34,  COO 

3,975 

ro.000 

34.800 
36w000 

19.  COO 
•'9.000 

:acoo 
11. coo 

None 
57.  COO 


15,000 
27,000 


1,300 

laooo 

434,000 


30,000 
23.600 

44.000 

54.000 

102,000 

12,500 

7,000 


Securities  of  other  corporations  (consisting 
principally  of  listed  securities) — Con. 


Stock 


Number  of  shares 


Originally 
pledged 


Co., 


McOraw      Electric 
oommon 

Monsanto  Chciuical  Co., 
common 

National  Biscuit  Co.,  com- 
mon  

New  York  Air  Brake  Co., 
common 

Oxford  P«t)cr  Co..  $5  cu- 
muinlive  preference 

Public  Pcrvicc  (^orp.  of 
Nrw  Jersey,  common 

Radio  Corp.  of  America, 
common 

Radio  Corp.  of  America. 
$;i..'iO  cumuri«live  coiiVe  rt- 
iblo  f^nt  prefe.Tcd 

Et.  Joseph  Lcod  Co..  com- 
mon  

Sears.  Roebuck  A  Co.,  cap- 

"   ItBl  - 

Fervell  Ice.  ocmmon 

SIjcII  tnion  Oil  Co.,  com- 
mon  

Simmons  Co..  common 

Socony- Vacuum  OU  Co., 
capital 

Standard  Brands,  common. 

Standard  Oil  (Indiana), 
capital - 

Eterling  Dnif.  Inc.,  com- 

"  mon 

TImkcfi  Roller  Bearing 
Co..  common.  .. 

Tri  Coiiiinenlal  Corp.  $6 
cumulative  prrforred 

United  Shoo  Machinery 
Corp..  conmion 

TJ.  S.  Steel  Corp..  cumula- 
tive nretorred 

Vick  dhrmleal  Co.,  capital. 

Westinclioose  Air  Brake 
Co..  capital 

Wheeline  Steel  C<a-p..  SS 
cumulative  convertible 
prior  preferred 

F.  W.  Woolworth  Co., 
capital 

Youngstown  Sheet  A  Tube 
Co..  common 

Celanose  Corp.  of  America. 
7  percent  cumulative 
prior  prehrred 

Celanese  Corp.  of  America. 
7  |)«rcent  cumulative 
second  preferred 

Celanese  Corp.  of  America, 
common 

Chicago  Pneuiaatic  Tool 
Co.,  $3  cumulative  con- 
vertible preference 

Climax  Molybdenum  Co., 
common. 

Congoleum-Nairn,  Inc., 
coinmoa. .. 

Dlriilcnd  Shares,  Inc., 
capital 

W.  R.  Grace  A  Co.,  8  per- 
cent A  cumulative  pre- 
ferred  

W.  K.  Grace  A  Co..  8  per- 
cent noiicuiEulative  B 
preferred 

W.  R.  Grace  &  Co..  C  per- 
cent cumulative  preferred. 

W.  R.  G.-ace  A  Co.,  com 
mon 

Great  Northern  Iron  Ore, 
trustees  certificates  of 
beneficial  interest 

International  I'niier  Co.,  8 
percent  cumulative  con- 
vertible prcferre<l 

John  MorrrllA  Co., capital. 

Pure  Oil  Co.,  5  percent 
cumulative  convertible 
preferred 

Singer  Manufacturing  Co., 
capital 

Standard  Oil  Co.  (New 
Jersey),  capital 

Consolidated  Natural  Qas 
Co.^  capital 

U.  S.  A  International 
Securities,  $5  cumulative 
first  preferred 


^700 

53,  COO 
CO,  COO 
8,  TOO 
:5,C00 
HCOO 
177,  coo 

8.000 

lacco 

47.000 
30.  coo 

rco,ooo 

17.500 

130^000 
170,000 

315,  ceo 

36,000 

19.000 

30,000 

15,000 

21.000 
10,000 

40,000 

7,000 

247,000 

75,000 

52.  519 

45,783 
321. 135 

32.978 
89,995 

am,  181 

3.655.550 

4.700 

4.100 

3,400 

26,400 

79,132 


53.334 

57.000 


8.693 

74.173 

196,002 


Held  on  Oct. 
31.  1945 


29,988 


ai,70o 

53,000 
f0.000 
8,100 
25,000 
24,000 
177,  COO 

8.  coo 

10.000 

47,000 
20.000 

rco.000 

17,500 

130,000 
42, /W) 

215,000 

72.000 

19,000 

30,000 

15.000 

21.000 
10,000 

40,000 

7.000 

247,000 

75,000 

None 

45,783 
335.006"»ri» 

32.978 

89.995 

290.181 

,655,550 

3,676 

3,667 

2,885 

52,452 

79.  132 


53,334 
51.294 


8^693 

73,701 

198.003 

19.800 

20.488 
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Amount 

Fectirities  other  than  stock 

Originally 
pledged 

Held  on 

Oct.  31. 

1945 

A  merican  A  Forclen  Power.  5- 
peroent  gold  debenturra 

Cities  ."^rvice  Power  A  Light 
Co..  Sh  i>orcent  gold  de- 
ben  tur**  due  1952 

$2.7saooo 

35a  000 
1.237.100 

1.974,000 

U  750. 000 
None 

Cities  .Service,  6-i>ercent  con- 
vertible gold  debentures  — 

Virginian  Corp..  collateral 
trust  .Vpercent  serial  note 
s<Ties  M 

1.237,600 
1.474,000 

Securities  of  corporations  in  which  British 
ownership  is  substantial  or  controlling — 
Continued 


British-owned  shares  of  United  State» 
insurance  companies — Continued 


Number  of  sharea 


Securities  of  corporations  in  which  British 
ownership  is  substantial  or  controlling 


Number  of  shares 

Stock 

Originally 

Held  on 

Oct.  31. 

1945 

pledged 

U.  8.  Potash,  6-peroenf  preferred.. 

615 

None 

V.  S.  Pota.sh,  common 

262,4Sfl 
2,976 

162.480 

l>ella  A  fine  Land  Co..  capital.. 

2.976 

Delta  Planning  Co..  common 

3.434 

None 

Linen  Thread  Co..  capital 

oaooo 

90.000 

Ynrdlry  o'  Ixmdon,  4K>-percent 

prefrrred 

30.905 

sa-wi 

Yardlev  of  London,  common 

87,247 

1311,  870}  J 

Harry  Ferga'son.  Inc..  A  common. 

6.000 

6.000 

Harry  Ferguson,  Inc.,  B  common. 

1.  .100 

1..100 

R.  T   French  Co..  capital  

35.000 

35,000 

Atlantis  Sales  Corp..  capital 

50 

50 

Oldbury   Ek-ctro  Chemical  Co., 

capital            . 

8,400 

8,400 

Lea  A  Perrins,  Inc..  A  stock  com- 

mon  

?,107 

2,107 

lea  A  rerrins.  Inc.,  B  stock  com- 

TnoTi 

5 

.«. 

.\rkwright  FinLshins  Co.,  capital 

7.000 

7,000 

Interlaken  Mills,  capital       .  ... 

19.  WO 
850.250 

19,969 

Distiller?;  Co..  Ltd..  capital 

850,250 

•Morganite  Brtish  Co..  Inc..  capi- 

tal   

7,500 
2,500 

7.500 

B.  Priestlev  A  Co..  Inc.. capital... 

Z500 

Firth-Sterling   Steel   Co..    7-per- 

cent cumulative  preferred 

2,532 

None 

FIrth-Sterline  Pteel  Co..  common. 

40,  7.12 

None 

KeasN'V  A  Mattison.  {-apital 

20.140 

20,140 

Ftmch  Kdye  A  Co..  capital 

12.000 

2a  000 

Twenfv  Five  Broadway  Corp.. 

capital  

11,300 

11.300 

Baker   Perkins.  Inc..  7-percent 

cumulative  preferred 

1.040 

None 

Baker  Perkins.  Inc.. common 

64.696 

64.696 

Pacific  Molas.scs  Co  .  Ltd  .  capi- 

tal  

3,750 

37.500 

A.J.  White.  Ltd..  capital 

500 

500 

Menley  A  James,  Ltd  .capital... 
Hecht.  Levis  A  kahn.  Inc  .  capi- 

1,550 

1.550 

tal 

4,000 

4.000 

Crown    Mill:!.    Inc..    7-percent 

cumulative  preferred 

5.000 

None 

Crown  Mills.  Inc.. capital       

9.997 

None 

F.  W.BerkA  Co..  Inc., capital... 

100 

100 

American  Association.  Inc.,  capi- 

tal                            

151.844 
6.359 

151.844 

Mica  Insulator  Co.,  capitaL 

5,359 

C.  Tennant  Pons  A  Co.,  of  New 

York  capital... 

7.164 

2.139 

American  Thread  Co.,  6-percent 

cumulative  preferred 

427,477 

381.674 

American  Thread  Co.,  common.. 

1.197,375 

1.197.375 

Joseph  Tetley  A  Co.,  Inc.,  8-per- 

ccn  t  cum  ulati  ve  preferred 

Joseph  Tetlev  A  Co..  Inc..  com- 

4.580 

4.580 

mon                                  

<.0C0 

4.000 

Dunlop  Tire  A  Rubber  Co.,  8- 

percent  cumulative  first  pre- 

ferfe<l  

610 

610 

Dunlop  Tire  A  Rubber  Co..  8- 

perc«»nt  noncumulative  second 

preferred                       . 

31,600 

31,600 

Dunlop  Tire  A  Rubber  Co..  com- 

mon                            

197.334 

197.334 

J.  A  P.  Coatee  (R.  1.)   Inc..  cap- 

iUl 

144,991 
179. 991 

144.991 

Chirk  Thread  Co..  eapltal 

179,991 

Clark   Thread   Co.  of  Georgia, 

capital 

18.  CO^ 

18.605 

North   Georgia  Processing  Co., 

Inc.,  capital 

£00 

801 

Stowell-\  acGregor  Corp..  com- 

mon                                    

4,399 
2.491 

4.399 

Spool  Cotton  Co..  Inc..  capital... 
Jonas  Brook  A  Bros.  (U.  8.  A.). 

2,491 

capital                            .  

92 

92 

Dentist  Supply  Co.  of  N.  Y., 

oommon       

10a765 
l.t«5 

100,765 

F.  W   Cook  Co  .  capital       

1.005 

Norma  TTofTman  Bearings  Corp., 

6  (tercent  cumulative  preferred. 

7,029 

7,029 

Stock 


Norma  Hoffman  Bearings  Corp., 
common 

F.nsign-Bickford  Co..  oommon... 

Okonite-Callendar  Cable.  6  per- 
cent noncumulative  preferred.. 

Okonite-Callendar  Cable,  com- 
mon capital 

Pembroke  Chemical  Corp..  cap- 
iUl    

Josiah  Wedgewood  A  Sons.  B 
capital 

Josiah  Wedgewood  A  Sons,  A 
capital 


Amount 

Securities  other  than  stock 

Originally 
pledged 

Held  on 
Oct.  31.1945 

Delta  A  Pine  Umd  Co., 
first  mortgage  bonds 

Delu  A  Pine  Land  Co., 
demand  note    

$3,ooaoonoo 
1, 8oa  000. 00 

1,420,25a  CO 

1. 926. 000.  00 

26, 347, 35a  40 
275,000.00 

$2,687,633  12 
1,688,731.00 

American  Association.  Inc., 
6-percent  second  mort- 
gage B  income  deben- 
tures     

1,  420, 2Sa  00 

Assignment  of  Fine  Cot- 
ton Spinners  and  Dou- 
blers  As,<!oclation,  of 
money  due  from  Delta 
A  Pine  I  And  Co.  of  Mis- 
sissippi..  

Assignment  from  Dunlop 
Rubber  Co.  Ltd.,  of 
money  due  from  Dunlop 
Tire  A  Rubber  Corp 

Okonite-Callendar  Cable 
Co.,  first  mortgage  5- 
percent  debentures 

1,926.000.00 

26. 097. 350.  40 
75.000.00 

British-owned  shares  of  United  States 
insurance  companies 


Number  of  shares 

^i4k 

Originally 

Held  on  0.?t. 

pledged 

31. 1945 

American  A  Foreign  In- 

surance Co 

14.  COO 

14.900 

Capital  Fire  Insurance  Co 
of  California 

9,955 

9.955 

Eagle  Indemnity  Co 

Federal  Union  Insarance 

19,(05 

19.g»S 

Co 

9,925 

9,925 

Globe  Indemnity  Co 

Newark    Fire    Insarance 

24,875 

24,875 

Co          

396,436 

308,436 

Queen   Insurance  Co.  of 

America 

49,885 

49,885 

Royal  Indemnity  Co 

Seaboard  Insurance  Co.... 

M,ei4 

24,014 

6^935 

5.035 

Star    Insurance    Co.    of 

America    .    

9,935 

9.035 

American  Central  Insur 

ance  Co 

19,  gs5M 

19.985H 

California  Insurance  Co... 

24,945 

24,945 

Columbia  Casualty  Co — 

9,996 

9,996 

Commercial    Union    Fire 

Insurance  Co.  ot  New 

York 

P.STH 

9.837H 

Commonwealth  In.suraace 

Co.  o(  New  York. 

9.m 

0,835 

Homeland  Insurance  Co. 

of  America  

%m 

9.035 

Mercantile  Insurance  Co.. 

9,9S8 

0,035 

Pennsylvania  Fire  Insur- 

ance Co 

9,9.15 

9,95S 

Columbia  Insurance  Co. 

of  .Sew  York 

0,935 

9.935 

Imperial  Assurance  Co 

9,120 

o.iao 

I'hoenii  Indemnity  Co 

11,000 

aaooo 

United   Fireman's  Insur- 

ance Co.  of  Philadelphia. 

37,950W 

37,050*4 

Potomac  Instirance  Co.  of 

the  District  of  Columbia- 

7.990 

7,000 

Orient  Insurance  Co 

9,955 

9.055 

Safeguard  Insurance  Co... 

7,408 

7.405 

Eun-ka-Securily    Fire    A 

Marine  Insurance  Co. . . 

190,  «04 

199,904 

Monarch  Fire  Insurance 

Co 

101 IM 

10%  IM 

Nambcr  of  staarei 


Stock 

Originally 

Held  on  Oct. 

pledged 

31.  1945 

Stin    Indemnity    Co.    of 

New  York 

8,860 

8,360 

Stm  Underwriters  Co.  of 

New  York 

S.935 

5.935 

American    Union    Insar- 

ance Co 

6,  £35 

9,035 

Central  Union  Insurance 

Co 

4,965 

4,  9.U 

Provident  Fire  Insurauoi 

Co..    

18.200 

18,300 

Manhattan  Fire  A  Marine 

Insuranci'  Co 

2,425 

2,425 

Seaboard  Fire  A  Marine 

Insurance  Co 

30.304 

39.304 

Yorkshire  Indemnity  Co.. 

4,500 

1500 

Eagle   Fire  Co.   of  New 

York 

eO,32S*49{eoo 

90,325*«9f«M 

Norwich    Union    Indon- 

nitv  Co 

5.000 

5,flO(' 

Albanv  In.suraiice  Co 

16iS7U 

1^870 

Prudential  Insurance  Co. 

of  Gri«t  Bnuiin  in  .Vew 

York       

5.926 

«k02« 

Caledonian-American  In- 

ance  Co  .  

2,055 

2,055 

Mr.  JOHNSON  of  Colorado.  Mr.  Presi- 
dent, I  now  yield  the  floor  to  my  col- 
league the  Senator  from  South  Carolina 
[Mr.  Johnston]. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  only  12  minutes  remain 
before  the  vote  will  be  taken  on  the  pend- 
ing amendment  and  the  joint  resolution. 
I  wish  to  address  the  Senate  for  a  few 
minutes. 

The  amendment  which  has  been  of- 
fered by  the  Senator  from  Colorado  [Mr. 
Johnson  ]  and  myself  would  afford  to  the 
British  exactly  what  they  want,  namely, 
$3,750,000,000.  But  it  would  do  so  in  this 
way:  It  would  afford  to  them  $1,000,- 
000,000  only  after  the  United  States  had 
required  the  British  to  hypothecate  a 
suflBcient  amount  of  security  to  insure 
the  repayment  of  the  money.  There 
would  then  remain  $2,750,000,000  with 
reference  to  which  the  people  of  the 
United  States  could  speak  for  them- 
selves in  saying  whether  they  wished  to 
allow  the  British  to  have  it.  If  that  is 
not  a  fair  way  in  which  to  handle  the 
matter,  then  I  do  not  know  what  is  fair. 
The  amendment  would  allow  those  per- 
sons in  the  United  States  who  wish  the 
British  to  have  the  money,  to  put  up  the 
funds  and  would  not  require  other  per- 
sons, who  probably  do  not  believe  that 
the  money  will  be  repaid,  to  contribute 
their  funds.  Remember,  Senators,  every 
cent  of  this  money  will  be  paid  by  the 
taxpayers  of  the  United  States.  We  must 
first  borrow  the  money  before  we  can 
lend  It  to  the  British.  If  we  now  had  the 
money  I  would  be  glad  to  lend  it  to  the 
British,  but  It  must  be  remembered  that 
we  already  owe  approximately  $280,000,- 
000.000. 

I  believe  there  are  a  suflBcient  number 
of  persons  in  the  United  States  who  would 
back  a  loan  to  the  extent  of  $2,750,000.- 
000.  Why  do  I  believe  so?  It  has  been 
estimated  that  at  the  present  time  the 
British  have  holdings  in  the  United 
State?  of  a  value  of  approximately  $10.- 
000.000,000.  They  have  interests  In  this 
country,  and  they  would  try  to  the  best 
of  their  ability  to  sell  the  bonds.  I  l>e- 
lieve  that  the  Britii>h  would  be  more  in- 
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dined  to  pay  back  the  money  If  the 
psople  in  this  country  who  loaned  it  held 
the  BiitLsh  bonds  and  the  British  knew 
that  if  they  did  not  repay  the  money  the 
iMMtrs  of  the  bonds  would  keep  them 
pemuinently. 

Some  persons  smile  and  laugh  as  if  to 
say.  "No;  the  people  would  not  buy  the 
bonds."  Senators  know  thty  would  not. 
But.  if  they  would  not  buy  $2,730,000  000 
worth  of  Britl-sh  bonds,  would  it  be  cor- 
rect for  us  to  take  the  money  of  the  tax- 
payers of  the  United  States  and  give  it 
to  the  British  as  a  loan?  Yesterday  I 
voted  to  give  the  British  $1,250,000,000. 
I  was  glad  to  do  so.  However,  I  wanted 
the  money  to  be  used  as  a  gift  and  not  as 
a  loan.  I  do  not  want  the  people  of  the 
United  States  to  say  later  to  their  repre- 
sentatives. "You  said  you  were  making 
a  loan,  and  yet  the  borrowers  do  not  pay 
it  back." 

Mr.  President,  what  about  the  loan  we 
have  already  made  to  Britain?  Long 
ago  she  ceased  making  payments  on  it. 
It  would  probably  hurt  Britain's  feelings 
to  receive  a  notice  that  the  money  is  due. 
The  matter  was  gone  into  when  the 
hearings  were  held  on  the  proposed  loan. 
I  do  not  know  whether  or  not  we  sent 
Britain  a  notice.  I  shall  have  to  check 
my  records  in  order  to  ascertain.  I  be- 
heve  we  sent  her  a  formal  notice,  but  I 
will  not  state  for  certain  that  we  did. 
I  fear  that  the  same  situation  may  exist 
In  the  future.  Mr.  President,  the  people 
of  this  country  who  wish  to  lend  money 
to  Great  Britain  should  go  into  the  ven- 
ture with  their  eyes  open  and  buy  Great 
Britain's  bonds.  If  that  is  done,  no  one 
will  be  advancing  funds  without  know- 
ing all  the  facts  involved. 

Why  should  we  not  require  that  the 
securities  to  which  I  have  referred  be 
pledged  to  the  persons  in  this  country 
who  loan  the  money?  We  have  been 
told  that  the  securities  are  here,  and  that 
they  would  easily  pay  oB  the  principal 
and  interest  on  the  loan. 

There  is  another  side  to  this  situation. 
Mr.  President.     If  we  make  this  loan  as 
proposed     by     the     Johnson-Johnston 
amendment  we  will  let  the  other  nations 
know  that  when  they  request  a  loan,  and 
put  up  the  necessary  security,  they  will 
be   able   to   obtain   the   money.     If   we 
make  the  proposed  loan  under  the  terms 
as  they  are  now  written.  Senate  Joint 
Resolution  138  will  prove  to  be  a  head- 
ache.   But  if  we  allow  the  British  to 
receive  $1,000,000,000  on  good  security. 
and  the  remaining  $2,750,000,000  from 
money  collected   from  the  people  who 
have  bought  British  bonds,  and  treat  in 
the  same  way  other  nations  who  make 
requests  for  loans,  we  may  all  be  much 
happier.    I  ask  the  Senator  from  Flor- 
ida, what  will  be  done  when  Russia  ap- 
plies for  a  loan?     Will  we  refuse  her 
reque.<;t  ? 

Mr.  PEPPER.     Mr.  President 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield. 

Mr.  PEPPER.  The  Senator  from 
South  Carolina  asked  me  a  question  as 
to  what  we  will  do  when  application  for 
a  loan  is  made  by  Russia.  As  a  matter 
of  fact,  an  application  for  a  loan  from 
the  United  States  has  already  been  made 
by  Russia.  If  Generalissimo  Stalin  is 
fairly  well  informed  about  Russian 
affairs,  as  I  have  had  a  general  idea  that 


he  was.  he  has  npt  as  yet  received  a  very 
favorable  resporse.  If  any  at  all,  to  his 
apphcation.  The  first  application  which 
was  made  was  for  $6,000,000,000.  Ac- 
cording to  Generalissimo  Stalin's  advice 
to  me,  no  resporse  was  .eceived  to  that 
request.  The  o«ier  application  was  for 
$1,000,000,000.  wiich  Is  the  one  that  was 
lost  In  a  pigeoi  hole,  as  Senators  will 
recall. 

The  Senator  las  suggested  at  least  a 
criterion  which  :  believe  to  be  desirable 
and  practicable.  He  has  stated  that  the 
same  standards  should  be  applied  to  all 
borrowers.  It  nould  please  me  im- 
mensely If  the  S'nate  would  lay  down  a 
standard  which  could  be  applied  to  all 
nations  In  their  i  equests  for  loans. 

I  am  in  favor  of  the  British  loan  be- 
cause. I  believe,  1  would  be  a  good  trans- 
action for  Grea  Britain  and  for  this 
country  as  well.  But  I  also  believe  that 
a  Ru-ssian  loan  vould  be  good  for  this 
country  and  the  remainder  of  the  world. 
I  believe  further  that  a  French  loan,  as 
well  as  some  oth(  r  loans,  would  be  prac- 
tical and  helpful  However,  I  would  lay 
down  three  criteria.  First,  could  the 
loan,  in  the  oplnim  of  good  businessmen, 
be  repaid?  I  am  willing  to  accept  Mr. 
Will  Clayton  as  s  good  businessman,  be- 
cause he  has  prov  ed  to  be  such  by  making 
approximately  i  20.000,000  In  private 
enterprise.  Seco:idly,  would  the  loan  be 
used  for  peaceful  purposes?  ITilrdly, 
would  the  loan  b;  used  to  the  benefit  of 
the  United  States  of  America?  If  the 
Senator  can  dev  se  any  criteria  which 
would  apply  aliki  to  all  countries,  I  be- 
lieve he  would  bi  doli  g  a  great  service, 
because  I  am  v!ry  much  afraid  that 
when  Russia  ever  tualiy  succeeds  in  hav- 
ing her  appUcatliin  heard,  someone  will 
say  that  In  order  to  get  the  loan  she 
should  be  willing  to  change  her  form  of 
government,  or  >:  o  other  things  which, 
I  am  sure,  she  would  refuse  to  do. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  ]  thank  the  Senator 
from  florlda  for  his  statement.  What 
he  has  said  points  clearly  to  the  fact 
that  Russia  will  ask  for  $6,000,000,000. 
She  has  already  iiskeu  for  it,  according 
to  the  Senator's  ;  tatement.  Her  appli- 
cation is  before  t  le  United  States  Gov- 
ernment at  the  p:  esent  time.  I  am  as- 
serting, Mr.  Presi  lent,  that  if  the  Gov- 
ernment of  the  I  nited  States  does  not 
treat  Russia  and  other  countries  in  the 
same  way  It  treat!  i  the  British,  it  will  be 
severely  criticized,  That  Is  what  I  fear. 
Mr.  BARKLEY  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  South  Carolina  yield 
to  the  Senator  fron  Kentucky? 

Mr.  JOHNSTON  of  South  CaroUna.  I 
yield  for  a  questlo  i. 

Mr,  BARKLEY  In  order  that  the 
record  may  be  accurate,  Russia  has 
made  no  appllci  tion  for  a  loan  of 
$6,000,000,000,  She  has  made  an  appli- 
cation for  a  loan  of  01.000,000,000,  which 
has  not  as  yet  proceeded  to  the  stage  of 
negotiation  between  Russia  and  the 
United  St..4tes. 

Mr.  JOHNSTON  of  South  Carolina.  I 
predict  that  Russia,  being  the  large  na- 
tion she  is.  will  increase  her  request  if 
she  has  thus  far  osked  for  only  $1,000  - 
000,000.     [Laughter.] 


Mr.  PEPPER.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  I  warn  the  Senate  that  if 
it  approves  the  proposer  British  loan  it 
will  be  establishing  a  precedent  which  it 
will  regret  in  time  to  come,  because  every 
nation  wanting  money  will  come  to  the 
United  States  for  It. 

The  PRESIDING  OFFICER.  The 
Senator  from  South  Carolina  will  sus- 
pend. The  hour  of  3  o'clock  having  ar- 
rived, under  the  unanimous  consent 
agreement  of  yesterday,  further  debate 
is  not  in  order. 

The  question  now  before  the  Senate  is 
on  agreeing  to  the  amendment  offered 
by  the  Senator  from  Louisiana  [Mr.  El- 
lender]  on  behalf  of  himself  and  the 
Senator  from  South  Carolina  [Mr.  John- 
ston ] . 

Mr.  EI  LENDER.  Mr.  President,  I  ask 
that  the  amendment  be  stated. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment. 

The  Chief  Clerk.  At  the  end  of  the 
Joint  resolution  it  Is  proposed  to  insert 
the  following  new  section: 

It  shall  be  a  cordltlon  on  any  payment 
made  to  the  United  Kingdom  pursuant  to 
the  agreement  dated  December  6.  1945.  that 
not  lesa  than  90  percent  of  the  amount 
thereof  shall  be  used  for  purchases  by  the 
United  Kingdom  of  gooda  and  aervices  In 
tlie  United  States. 

The  PRESIDING  OFFICER.     The  yeas 

and  nays  having  previously  been  ordered, 

the  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll. 

Mr.  MORSE.    My  colleague  the  senior 

Senator  from  Oregon   [Mr.  Cordon]  is 

absent  on  oflQcial  business  of  the  Senate. 

Mr.  HOEY.    The  senior  Senator  from 

North  Carolina  [Mr.  Bailey]  is  absent 

because  of  illness.    If  present,  he  would 

vote  "nay." 

Mr.  HATCH.  My  coUeague  the 
junior  Senator  from  New  Mexico  [Mr. 
Chavez]  is  unavoidably  detained  on  Im- 
portant public  business.  If  present,  he 
would  vote  "nay." 

Mr.  HILL.  I  annoimce  that  the  Sen- 
ator from  Virginia  [Mr.  Glass]  and  the 
Senator  from  West  Virginia  [Mr.  Kil- 
GORE]  are  absent  because  of  illness. 

The  Senator  from  Mississippi  I  Mr. 
Bilbo],  the  Senator  from  Missouri  [Mr. 
Bricgs],  the  Senator  from  Nevada  [Mr. 
C.^RviLLE],  the  Senator  from  Idaho  [Mr. 
GossETT],  and  the  Senator  from  Louisi- 
ana [Mr.  Overton]  are  absent  by  leave 
of  the  Senate. 

The  Senator  from  Florida  [Mr.  An- 
drews] is  necessarily  absent. 

The  Senator  from  Montana  [Mr.  Mur- 
ray] Is  detained  on  public  business. 

The  Senator  from  Texas  [Mr.  Con- 
n.u,ly]  is  absent  on  official  business,  at- 
tending the  Paris  meeting  of  the  Council 
of  Foreign  Ministers  as  an  adviser  to  the 
Secretary  of  State. 

I  wish  to  announce  further  that  if 
present  and  voting,  the  Senator  from 
Missouri  [Mr.  Bricgs],  the  Senator  from 
Texas  [Mr.  Conn.\lly],  and  the  Senator 
from  West  Virginia  [Mr.  Kilcore]  would 
vote  "nay." 

Mr.  WHERRY.  The  Senator  from 
Michigan  [Mr.  Vandenberg)  is  absent  on 
official    business,    attending    the    Paris 
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meeting  of  the  Council  of  Foreign  Minis- 
ters as  an  adviser  to  the  Secretary  of 
State.     If  present,  he  would  vote  "nay." 

The  Senator  from  Indiana  I  Mr.  Cape- 
hart  1  is  absent  by  leave  of  the  Senate. 

The  result  was  announced — yeas  29, 
nays  52,  as  follows: 

YEAS— 29 


Brewster 

Langer 

Stewart 

Brooks 

McCarran 

Taft 

Biishfleld 

McClellan 

Tydlngs 

Butler 

McParland 

Walsh 

Byrd 

Moore 

Wheeler 

Capper 

O'Daniel 

Wherry 

EUeuder 

Bevercomb 

Willis 

Huffman 

Robertson 

Wilson 

Johnson,  Colo. 

Russell 

Young 

Johnston.  8  C. 

Bhipstcad 
NAYS— 52 

Aiken 

Haich 

Myers 

Austin 

Hawkes 

CMahoney 

Ball 

Hayden 

Pepper 

Bankhead 

HlckenJooper 

Radcl:ffe 

Barkley 

Hill 

Reed 

Bridges 

Hoey 

Saltonstall 

Buck 

Knowland 

Smith 

Donnell 

La  Follettc 

Stanflll 

Downey 

Lucas 

Taylor 

Kastland 

MrKelUr 

Thomas.  Okla 

Ferguson 

McMabon 

Thomas.  Utah 

Pulbrlght 

Magnuson 

Tobey 

Oeorge 

Mayhank 

Tunnell 

Oerry 

Mead 

Wagner 

Green 

Minikln 

White 

Ouffey 

Mitchell 

Wiley 

Ourney 

Moise 

Hart 

Murdock 

NOT  VOTING- 

-15 

Andrews 

Carvllle 

Gossett 

Bailey 

Chavez 

Kllgore 

Bilbo 

Connally 

Murray 

Briggs 

Cordon 

Overton 

Capehart 

Glass 

Vandenberg 

So  the  amendment  of  Mr.  Ellender 
and  Mr.  Johnston  of  South  Carolina  was 
rejected 

The  PRESIDING  OFFICER.  The 
question  next  arises  upon  the  amend- 
ment offered  by  the  Senator  from  Colo- 
rado I  Mr.  Johnson]  on  behalf  of  him- 
self and  the  Senator  from  South  Caro- 
lina [Mr.  Johnston]. 

Mr.  JOHNSON  of  Colorado.  I  ask  for 
the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  RUSSELL.  Mr.  President,  may 
we  have  tht  amendment  stated? 

The  PRESIDING  OFFICER.  The 
Clerk  will  state  the  amendment. 

The  Chief  Clerk.  In  lieu  of  the  lan- 
guage proposed  to  be  Inserted  by  the 
committee  amendment.  It  is  proposed  to 
Insert  the  following: 

Sec.  2.  (a)  (1)  In  order  to  provide  funds 
for  carrying  out  the  agreement  dated  De- 
cember 6,  1945.  between  the  United  States 
and  the  United  Kingdom,  the  Secretary  of 
the  Tretisury  Is  hereby  authorized  to  borrow, 
from  time  to  time,  not  In  excess  of  $2,760,- 
000.000.  and  to  Issue  therefor  bonds  in  the 
form  and  subject  to  the  conditions  herein- 
after set  forth.  The  Secretary  of  the  Treas- 
ury Is  authorized  to  use  the  proceeds  of  such 
bonds  for  the  purpose  of  carrying  out  the 
agreement. 

(2)  Bonds  issued  pursuant  to  the  author- 
ity of  this  subsection  shall  be  subject  to  the 
same  provisions  for  amortization  and  interest 
(including  waiver  of  interest)  as  are  pro- 
vided In  the  agreement  with  respect  to  re- 
payment by  the  United  Kingdom  Payments 
on  account  of  principal  and  interest  shall  be 
made  solely  from  amounts  paid  by  the 
United  Kingdom  under  the  agreement,  but 
the  United  States  shall  be  under  no  obliga- 
tion to  the  holders  of  such  bonds  with  re- 
spect to  principal  or  Interest. 

(3)  Bonds  herein  authorized  shall  from 
time  to  time  be  offered  as  a  popular  loan  un- 


der such  regulations  prescribed  by  the  Sec- 
retary of  the  Treasury  as  will  In  his  opinion 
give  the  people  of  the  United  States  as  nearly 
as  may  be  an  equal  opportunity  to  par- 
ticipate therein. 

(4)  Except  as  otherwise  provided  In  this 
subsection,  the  bonds  herein  authorized  shail 
be  issued  in  the  same  manner,  so  far  as  is 
consistent  with  the  provisions  of  this  sub- 
section, as  bonds  issued  under  the  Second 
Liberty  Bond  Act,  as  amended  They  shall 
be  of  distinctive  design  and  shall  bear  on 
their  face  a  statement  to  the  effect  that  they 
are  not  backed  by  the  credit  of.  or  guaranteed 
by,  the  United  States 

(5)  No  payments  shall  t>e  made  to  the 
United  Kingdom  under  the  agreement  or  this 
Joint  resolution  except  from  the  proceeds 
of  bonds  Issued  under  the  provisions  of  this 
subsection  or  from  funds  of  the  Reconstruc- 
tion Finance  Corporation  as  provided  in  sub- 
section (b). 

(6)  Inasmuch  as  bonds  issued  under  this 
subsection  are  not  obligations  of  the  United 
States,  such  bonds  shall  not  be  considered  for 
the  purpose  of  the  debt  limit  of  the  United 
States. 

(7)  The  Secretary  of  the  Treasury  shall 
provide  by  regulation  for  the  distribution  on 
an  equitable  basis  among  the  holders  of  such 
bonds  of  payments  of  principal  and  Interest 
received  from  the  United  Kingdom. 

(b)  The  Reconstruction  Finance  Corpo- 
ration is  authorized  to  increase  the  amount 
of  the  loan  heretofore  made  by  It  to  the 
United  Kingdom  by  •1.000,000,000  on  the 
security  now  held  by  the  Reconstruction 
Finance  Corporation  on  such  loan,  and  with- 
out restriction  as  to  the  purposes  for  which 
such  loan  may  be  expended;  and  hereafter 
the  interest  rate  on  the  balance  of  the  pres- 
ent loan  and  on  the  $1,000,000,000  additional 
hereby  authorized  shall  be  2  percent,  with  all 
net  earnings  from  such  security  to  be  applied, 
first,  to  the  interest  on  the  loan,  and  the 
balance  on  the  principal.  The  Reconstruc- 
tion Finance  Corporation  Is  authorized  and 
directed  to  make  available  the  amount  of 
the  loan  herein  authorized  for  the  purpose 
of  making  payments  to  the  United  Kingdom 
under  th-^  agreement  of  December  6,  1945,  ex- 
cept that  repayment  of  any  amotmt  so  made 
available  shall  be  made  In  the  manner  pro- 
vided in  such  prior  loan  agreement  In  lieu 
of  the  manner  provided  in  the  agreement  of 
December  6,  1945:  Provided.  That  payments 
under  this  Joint  resolution  to  the  Govern- 
ment of  the  United  Kingdom  shall  first  be 
made  out  of  the  proceeds  of  bonds  issued 
under  the  provisions  of  subsection  (a),  to 
the  extent  that  such  funds  are  available  at 
the  time  any  amount  is  drawn  by  the  United 
Kingdom  upon  the  line  of  credit  extended  in 
the  agreement. 

(c)  No  payment  shall  be  made  under  sub- 
section (a)  or  (b)  of  this  section  until  the 
Government  of  the  United  Kingdom  has 
completed  arrangements  relative  to  the  ster- 
ling area  as  provided  for  in  section  7  of  the 
agreement  of  December  6,  1945,  and  has  made 
agreements  for  a  settlement  covering  accu- 
mulated sterling  balances  as  provided  for  in 
section  10  of  such  agreement. 

The  PRESIDING  OFFICER.  The 
yeas  and  nays  having  been  ordered,  the 
clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll. 

Mr.  MORSE.  I  should  like  to  have  the 
Record  show  on  this  vote,  as  on  the  previ- 
ous vote  and  on  all  following  votes,  that 
my  colleague,  the  senior  Senator  from 
Oregon  [Mr.  Cordon],  is  absent  on  oflfi- 
cial  business  of  the  Senate. 

Mr.  HOEY.  The  senior  Senator  from 
North  Carolina  [Mr.  Bailey]  is  absent 
because  of  illness.  If  present  he  would 
vote  "nay." 

Mr.  HATCH.  My  colleague,  the  junior 
Senator  from  New  Mexico  [Mr.  Chavez] 


Is  unavoidably  detained  on  important 
public  business.  If  present  he  would  vote 
"nay." 

Mr.  HILL.  I  announce  that  the  Sena- 
tor from  Virginia  [Mr.  Glass]  and  the 
Senator  from  West  Virginia  [Mr.  Kil- 
goreI  are  absent  because  of  illness. 

The  Senator  from  Mississippi  (Mr. 
Bilbo],  the  Senator  from  Ml.'^souri  IMr. 
Bricgs],  the  Senator  from  N  vada  [Mr. 
Cakville],  the  Senator  from  Idaho  [Mr. 
Gossett],  and  the  Senator  from  Louisi- 
ana (Mr.  Overton]  are  absent  by  leave  of 
the  Senate. 

The  Senator  from  Florida  IMr. 
Andrews]  Is  necessarily  absent. 

The  Senator  from  Montana  [Mr.  Mur- 
ray! is  detained  on  public  business. 

The  Senator  from  Texas  [Mr.  Con- 
nally] is  absent  on  oCBcial  business,  at- 
tending the  Paris  meeting  of  the  Council 
of  Foreign  Ministers  as  an  adviser  to  the 
Secretary  of  State. 

I  wish  to  announce  further  that  if 
present  and  voting,  the  Senator  from 
Missouri  IMr.  Briggs],  the  Senator  from 
Texas  [Mr.  Connally],  and  the  Senator 
from  West  Virginia  [Mr.  KilcoreI  would 
vote  "nay." 

Mr.  WHERRY.  The  Senator  from 
Michigan  [Mr.  Vandenberg!  is  absent  on 
official  business,  attending  the  Paris 
meeting  of  the  Council  of  Foreign  Minis- 
ters as  an  adviser  to  the  Secretary  of 
State.   If  present  he  would  vote  "nay." 

The  Senator  from  Indiana  [Mr.  Cape- 
hart  I  is  absent  by  leave  of  the  Senate. 

The  result  was  announced — yeas  26, 
nays  55,  as  follows: 

YEAS— 26 


Brewster 

Johnston,  6  C 

Shlpstead 

Brooks 

La  Follette 

Stewart 

Bushfleld 

Langer 

Walsh 

Butler 

McFarland 

Wheeler 

Capper 

Moore 

Wherry 

Ellender 

ODanlel 

WUUs 

Hawkes 

Revercomb 

Wilson 

Huffman 

Robertson 

Young 

Johnson,  Colo 

Russell 

NAYS— 55 

Aiken 

Hatch 

CMahoney 

Austin 

Hayden 

Pepper 

Ball 

Hlckenlooper 

Radcllffe 

Bankhead 

Hill 

Reed 

Barkley 

Hoey 

Saltonstall 

Bridges 

Knowland 

Smith 

Buck 

iHicas 

SUnfill 

Byrd 

McCarran 

Taft 

Donnell 

McClellan 

Taylor 

Downey 

McKellar 

Thomas,  Okla. 

Eastland 

McMahon 

Thomas,  Utah 

Ferguson 

Magnuson 

Tobey 

Ful  bright 

Maybank 

Ttmnell 

George 

Mead 

Tydlngs 

Gerry 

MlUiktn 

Wagner 

Green 

Mitchell 

White 

Guffey 

Morse 

WUey 

Ourney 

Murdock 

Hart 

Myers 

NOT  VOTINO- 

-15 

Andrews 

CarvUle 

Gossett 

Bailey 

Chavez 

Kllgore 

Bilbo 

Connally 

Murray 

Briggs 

Cordon 

Overton 

Capehart 

Glass 

Vandenberg 

So  the  amendment  of  Mr.  Johnson  of 
Colorado  and  Mr.  Johnston  of  South 
Carolina  was  rejected. 

Mr.  LANGER.  Mr.  President,  I  offer 
my  second  amendment,  which  is  Senate 
bill  1891.  which  I  ask  to  have  read,  and 
on  which  I  ask  for  a  vote. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 
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The  CHiir  Clerk.  At  the  end  of  the 
joint  resolution  it  is  proposed  to  add  the 
following  new  section: 

Sac.  — .  (a)  There  U  hereby  authorized  to 
IM  appropriated  the  siim  of  13.750.000.000. 
which  f  hall  be  available  to  the  Commissioner 
ot  Public  Roada  lor  making  loans  to  States 
for  the  purpose  of  enabling  them  to  construct 
and  repair  secondary  and  feeder  roads,  and 
bridges  and  approaches  thereto  situated  on 
such    roads. 

(b)  The  amounts  appropriated  pursuant 
to  subsection  (a)  shall  be  ap{>ortloned  among 
the  States  In  accordance  with  the  formula 
contained  In  section  21  of  the  Federal  High- 
way Act.  as  amended.  The  amount  appor- 
tMHied  to  a  State  shall  be  available  to  the 
Commissioner  during  the  period  beginning 
on  July  1,  1946.  and  ending  June  30,  1951, 
for  making  loans  to  such  State  for  the  pur- 
poaca  specified  In  subsection  (a). 

(c)  Loans  made  to  States  hereunder  shall 
mature  In  not  to  exceed  50  years  from  the 
date  of  making  thereof  and  shall  bear  in- 
terest at  the  rate  of  2  percent  per  annum, 
except  that  ( I )  no  interest  shall  accrue  or 
be  payable  for  any  period  prior  to  July  1, 
1951.  and  (2)  in  the  case  of  any  State,  the 
governor  of  which  certifies  to  the  Commis- 
sioner of  Public  Roads  that  any  portion  of 
the  principal  or  Interest  on  any  such  loan 
cannot  be  repaid  upon  maturity,  such  un- 
paid portion  rhall  be  canceled. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  North  Da- 
kota [Mr.  Lancer  1. 

The  amendment  was  rejected. 

Mr.  LANGER.  Mr.  President.  I  now 
offer  my  amendment  No.  3  and  ask  to 
have  it  stated. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 

The  Chief  Clerk.  After  the  resolving 
clause  it  is  proposed  to  insert  'Title  I." 
and  at  the  end  of  the  joint  resolution 
to  insert  the  following 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  North  Dakota  wish  to  have 
the  amendment  read  or  printed  in  the 
Record?    It  is  rather  long. 

Mr.  LANGER.  It  is  rather  long,  but 
I  should  like  to  have  it  read. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated 

The  Legislative  Clerk.    After  the  re- 
solving clause,  it  is  proposed  to  insert 
"Title  I."  and  at  the  end  of  the  Joint  res- 
olution to  insert  the  following : 
Tmj  n 

Sxc.  101.  No  department,  agency,  officer,  or 
employee  of  the  United  States  shall  exercise 
any  direction,  supervision,  or  control  over,  or 
prescribe  ary  requirements  with  respect  to. 
asy  school,  or  any  State  educational  instltu- 
Uon  (V  agency,  with  respect  to  which  any 
foada  have  been  or  may  be  made  available 
or  expended  pursuant  to  this  title,  nor  shall 
any  term  or  condition  of  any  agreement  or 
any  other  action  taken  under  this  title, 
whether  by  agreement  or  otherwise,  relating 
to  any  contribution  made  under  this  title  -to 
or  on  behalf  of  any  school,  or  any  State  edu- 
catlooal  Institution  or  agency,  or  any  Umlta- 
tkm  or  provision  in  any  appropriation  made 
punuant  to  this  title,  seek  to  control  In  any 
manner,  or  prescribe  requirements  with  re- 
^>ect  to,  or  authorize  any  department, 
agency,  ofBcer,  or  employee  of  the  United 
Mites  to  direct,  rupervlae.  or  control  In  any 
Manner,  or  prescribe  any  requirements  with 
reaipect  to,  the  administration,  the  person- 
nel, the  curriculum,  the  instruction,  the 
methods  of  Instruction,  or  the  materials  of 
instrucuoo. 


APPIOPtl  ATTON    AtTTHORIZII) 


Pur 


tat  rgencles 


kec  3 

teachi  rs 


&nl 


Ssc.  102   (a) 
States  and  their 
tlon  to  meet  e 
public    elemental 
schools  by  provld  ing 
of  the  salaries  of 
employees  to 
additional 
classes,    to     raise 
teachers  and  nth^r 
adjust    the   salar 
school  employees 
of  living,  there 
appropriated  for 
Congress  shall 
with  the  year  enc 
000.  to  be  apport 
Inafter  provided 
terminate   1   yeai 
have  declared  th< 
to  have  ceased 
by  concurrent 
Glared 

( b )  For  the  puitoose 
Ing  public  elementary 
school  opportunl 
States,  there  is 
propria  ted   for 
30.  1946.  and  for 
$100,000,000.  to 
.i£  hereinafter  provided 


the  purpose  of  enabling 

local  public-school  jurlsdlc- 

In  financing  their 

■\nd     public     secondary 

funds  for  the  payment 

teachers  and  other  school 

schools  open,  to  employ 

to    relieve    overcrowded 

substandard    salaries    of 

school  employees,  and  to 

es   of    teachers    and    other 

to  meet  the  Increased  cost 

hereby  authorized  to  be 

4ach  fiscal  year  in  which  the 

a  need  therefor   beginning 

ng  June  30,  1946.  »200.000.- 

laned  to  the  States  as  here- 

Thls   authorization    shall 

after  the  President   shall 

emergency  due  to  the  war 

1  year  after  the  Congress 

r^lutlon  shall  have  so  de- 


of  more  nearly  equallz- 

and  public  secondary 

les  among  and  within  the 

qereby  authorized  to  be  ap- 

e   fiscal   year   ending    June 

each  fiscal  year  thereafter, 

apportioned  to  the  States 


tl 


b- 


AP  >ortionmi:nt 


SI  ates 


b!ar 
made 


S»c.  103.  The 
tlon  102  of  this 
the  respective 
Commissioner 
called  the 
manner : 

(A)  The  amou4t 
from   the  funds 
thorlzatlon  of 
amount  which 
total  amount 
daily  attendance 
data  are  avallabl 
sloner)  of  pupils 
lie  elementary 
tens  and  nurser; 
ondary  schools  ( 
teenth  grade)  in 
tal  of  such 
the  States. 

(B)  From  not 
funds  appropriated 
amount  apport 
amount  which  be,  i 
tal  amount  mad( 
financial  need  of 
of  the  Indexes   o 
States.     The  indjz 
respective  States 
lows: 

( 1 )  For  each 
compute  the 
Inhabitants  5  to 
in  that  State  is  o- 
Itants  in  the  Uni* 
Haw.ill.   Puerto 
Virgin  Islands. 

(2)  For  each 
compute  the 
mated  Income 
the  total  estimat4d 
United    States. 
Puerto    Rico. 
Islands,  and  Guatn 

(3)  For  each 
compute  the 
tioned   percentag  t 
second-men  tione< 
if  any.  for  each  oi 
be   the    Index   of 
That  as  soon  as 
of  this  title,  and 
time  as  shall  be 
the  Bureau  of  the 
Commissioner  th« 
habitants  5  to  17 
and  the  Secretary 


fv  nds  appropriated  under  sec- 

t  Itle  shall  be  appwrtioned  to 

by   the  United  States 

Education     (hereinafter 

Comnjlssloner"),  In  the  following 


exce  >s 


May  10 


apportioned  to  each  State 
pproprlated  under  the  au- 
s^tlon    102    (A)    shall  be  an 
rs  the  same  ratio  to  the 
available  as  the  average 
for  the  latest  year  for  which 
In  the  office  of  the  Commls- 
attendlng  all  types  of  pub- 
scpools  (including  kindergar- 
schools)    and  public  sec- 
ihcludlng  through  the  four- 
that  State  bears  to  the  to- 
daily  attendance  for  all 


avera  je 


ess  than  98  percent  of  the 

under  section  102  (B)  the 

loijed  to  each  State  shall  be  an 

rs  the  same  ratio  to  the  to- 
available  as  the  index  of 

uch  State  bears  to  the  sum 
financial  need  of  all  the 
of  financial  need  of  the 

shall  be  computed  as  fol- 

Sl  ate  the  Commissioner  shall 
perc  sntage  that  the  number  of 
17  years  of  age.  inclusive, 
the  number  of  such  Inhab- 
?d  States,  excluding  Alaska 
ICO,  American  Samoa,  the 
Guam. 

the  Commissioner  shall 

ntage  that  the  total  estl- 

pa^ments  in  that  State  is  of 

income  payments  in  the 

( xcludlng    Alaska.    Hawaii. 

Samoa,    the   Virgin 


a:  Id 

Slate 


perce 


An:  erican 


Stite 


the  Commissioner  shall 
if  any.  of  the  first-men- 
over   65    percent    of    the 
percentage.     This  excess, 
the  respective  States  shall 
financial    need :  Provided, 
fi  asible  after  the  enactment 
I  innually  thereafter  at  such 
agreed  upon,  the  Director  of 
Census  shall  certify  to  the 
estimated  numlier  of  in- 
^ears  of  age  in  each  State, 
of  Commerce  or  his  desig- 


nated agent  shall  certify  to  the  Commission- 
er the  total  estimated  income  payments  in 
each  State  in  the  latest  year  for  which  esti- 
mates have  been  made:  Provided  further. 
That  the  first  three  annual  apportionments 
shall  be  based  on  the  indexes  of  financial 
need  first  determined  and  thereafter  the  ap- 
portionment for  each  year  shall  be  based  on 
the  indexes  of  financial  need  determined  the 
third  preceding  fiscal  year 

From  not  to  exceed  2  percent  of  the  funds 
appropriated  under  section  102  (B)  such 
siuns  as  may  t>e  necessary  shall  be  appor- 
tioned by  the  Commissioner  to  Alaska, 
Hawaii.  Puerto  Rico.  American  Samoa,  the 
Virgin  Islands,  and  Guam  according  to  their 
respective  needs  for  additional  funds  for 
public  elementary  and  public  secondary 
schools  upon  the  basis  of  joint  agreements 
made  with  their  respective  State  educational 
authorities 

CERTIFICATION   AND   PAYMENT 

Sec.  104.  The  Commissioner  shall  certify 
regularly  the  amounts  allotted  under  this 
title  to  each  State  that  has  accepted  the 
provisions  of  this  title  to  the  Secretary  of 
the  Treasury  who  shall,  through  the  Divi- 
sion of  Disbursement  of  the  Treasury  De- 
partment and  prior  to  audit  or  settlement  by 
the  General  Accounting  Office,  pay  to  the 
treasurer  or  corresponding  official  of  such 
State  the  amount  certified  for  each  fiscal 
year  In  four  equal  installments,  as  soon  after 
the  first  day  of  each  quarter  as  may  be 
feasible,  beginning  with  the  first  quarter  of 
the  fiscal  year  for  which  appropriations  made 
under  the  authorization  of  this  title  are 
available.  Each  such  treasurer  shall  account 
for  the  moneys  received  as  a  trustee  of  funds 
of  the  United  States,  and  shall  pay  out  such 
funds  only  on  the  requisition  of  the  State 
educational  authority. 

AVAILABILrrT     OF     APPROPRIATIONS 

Sec.  105.  (A)  The  funds  paid  to  a  State 
from  the  funds  appropriated  under  section 
102  (A)  of  this  title  shall  be  available  for 
disbursement  by  that  State  to  local  public- 
school  Jurisdictions,  or  other  State  public- 
education  agencies,  for  the  payment  of  sala- 
ries of  teachers  and  other  school  employees 
in  public  elementary  schools  (which  may  in- 
clude kindergartens  and  nursery  schools) 
and  public  secondary  schools  (which  may 
include  through  the  fourteenth  grade)  for 
any  or  all  of  the  following  purposes:  (1)  To 
keep  public  schools  open  for  a  term  of  not 
less  than  160  days  or  to  make  suitable  pro- 
visions for  the  education  of  the  pupils  af- 
fected by  closed  schools.  (2)  to  raise  sub- 
standard salaries.  (3)  to  reduce  overcrowded 
classes  by  the  employment  of  additional 
teachers.  (4)  to  adjust  the  salaries  of  teach- 
ers and  other  school  employees  to  meet  the 
increased  cost  of  living  during  the  emer- 
gency. 

(B)  In  order  more  nearly  to  equalize  edu- 
cational opportunities,  the  funds  paid  to  a 
State  from  the  funds  appropriated  under 
section  102  (B)  of  this  title  shall  be  avail- 
able for  disbursement  by  that  State  to  local 
public-school  Jurisdictions,  or  other  State 
public-education  agencies,  for  all  types  of 
expenditures  for  public  elementary  schools 
(which  may  include  kindergartens  and  nur- 
sery schools)  and  public  secondary  schools 
(Which  may  include  through  the  fourteenth 
grade ) . 

(C)  A  State  may  use  not  to  exceed  1  per- 
cent of  the  funds  received  by  it  under  this 
title  to  pay  the  expenses  of  the  State  depart- 
ment of  education  necessary  for  the  efficient 
administration  of  the  funds  received  under 
this  title. 

(D)  No  provision  of  this  title  shall  be  con- 
strued to  delimit  a  State  in  its  definition  of 
its  program  of  public  education:  Prortded. 
That  the  funds  paid  to  a  State  under  this 
title  shall  be  expended  only  by  public  agen- 
cies and  under  public  control. 
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STATE     ACCEPTANCE     PROVISIONS 

SEC.  106.  (A)  In  order  to  qualify  for  receiv- 
ing funds  appropriated  under  this  title,  a 
State — 

(1)  through  its  legislature,  shall   (a)    ac- 
cept the  provisions  of  this  title  and  provide 
for  the  administration  of  funds  to  be  re- 
ceived: (b)  provide  that  the  State  Ueasurer. 
or  corresponding  official  in  the  State,  shall 
serve  as  trustee  for  the  funds  paid  to  that 
State  under  this  title:    (c)   provide  that  its 
State  educational   authority  shall  represent 
the   State   in    the   administration   of   funds 
received:    (d)    provide  for   an  audit  by  the 
State  educational  authority  of  the  expendi- 
ture of  funds  received   and  apportioned  to 
local  school  Jurisdictions,  or  other  State  pub- 
lic-educational agencies,  and  for  a  system  of 
reports   from  local  school  Jurisdictions  and 
other    public-educational    agencies    of    the 
State  to  such  authority:  (e)  provide  that  the 
SUte  educational  authority  shall  make  re- 
ports to  the  Commissioner  with  respect  to 
the  expenditure  of  funds  received   and  the 
progress  of  education  on  forms  to  be  pro- 
vided  by   the  Commissioner:    (f)    in  States 
where  separate  public  schools  are  maintained 
for  separate   races,   provide  for    a  Just   and 
equitable  apportionment  of  such  funds  for 
the  benefit  of  public  schools  maintained  for 
minority  races,  without  reduction  ot  the  pro- 
portion of  State  and  local  moneys  expended 
for   educational    purposes   during    the    fiscal 
year   ended    in    1944    for    public   schools    for 
minority  races:  Provided.  That  in  any  State 
in  which  the  legislature  has  not  taken  the 
action    specified    in    this   section,    the    chief 
executive  of  such  SUte  may.  until  such  ac- 
tion has  been  taken  or  until  6  months  after 
the  adjournment  of  the  first  regular  session 
of  the   legislature   in   such   State   following 
the    date    of    the   enactment    of    this    title, 
whichever  first  occurs,  take  such  action  for 
such  period  as  is  required  by  this  title  to  be 
taken  by  legislative  enactment; 

(2)  either  through  its  legislature,  or 
through  its  State  educational  authority,  if 
the  legislature  so  directs,  provide  for  appor- 
tioning the  funds  received  under  this  title  in 
such  manner  as  to  comply  with  the  provisions 
of  section  105  of  this  title;  and 

(3)  shall  transmit  through  its  State  edu- 
cational authority  to  the  Commissioner  offi- 
cial notice  of  acceptance  and  certified  copies 
of  the  legislative  enactments  and  the  official 
regulations  that  may  be  Issued  by  the  State 
educational  authority  in  connection  with 
such  funds.  Any  amendments  of  such 
enactments  and  revisions  of  official  regula- 
tions fJiall  in  like  manner  be  transmitted  to 
the  Commissioner. 

(B)  The  funds  appropriated  under  the  au- 
thorization of  this  title  shall  be  allotted  only 
to  those  States  which,  during  the  fiscal  year 
preceding  the  fiscal  year  for  which  the  appor- 
tionment is  made,  have  provided  from  State 
revenues  for  all  public  elementary  and  pub- 
lic secondary-school  purposes  not  less  than 
either  the  total  amount,  or  the  amount  per 
pupil  in  average  daily  attendance,  actually 
spent  for  such  purposes  In  the  fiscal  year 
ended  In  1944:  Prorided,  That  if  the  State 
falls  during  any  year  to  comply  with  the  con- 
ditions specified  in  this  paragraph  due  to  acts 
of  God.  or  other  circumstances  over  which 
the  State  has  no  control,  and  if  such  failure 
is  not  due  to  action  or  failure  to  act  by  the 
legislative  or  i-xecutlve  authorities  of  that 
State,  the  provisions  of  this  paragraph  shall 
not  apply. 

(C)  The  funds  allotted  to  any  State  from 
the  funds  appropriated  under  section  102  (A) 
of  this  title  shall  be  paid  by  the  State  educa- 
tional authority  only  to  those  local  school 
Jurisdictions  that  from  SUte  and  local  funds 
(which  shall  not  be  Interpreted  to  include 
funds  made  available  imder  this  title)  pay 
average  annual  salaries  to  their  teachers  not 
less  than  the  average  annual  salaries  paid  as 


of  February  1,  1945,  or  the  nearest  prior  date 
when  school  was  in  session:  Prot;ided,  That 
for  any  local  school  Jurisdiction  that  falls  to 
comply  with  the  provisions  specified  in  this 
paragraph  due  to  acts  of  God,  or  other  cir- 
cumstances over  which  such  local  school 
jurisdiction  has  no  control,  and  If  such  fail- 
ure is  not  due  to  actions  of  State  or  local  tax 
assesFlng,  levying,  or  appropriating  bodies  or 
officials,  the  State  may  provide  the  funds  nec- 
essary to  overcome  such  failure  from  funds 
received  under  section  102  (B)  of  this  title. 
The  State  educational  authority  shall  not 
make  payment  to  any  local  school  Jurisdic- 
tion that  fails  to  comply  with  the  require- 
ments of  this  paragraph  until  after  Investi- 
gation he  has  determined  that  there  are  ex- 
tenuating circumstances  as  set  forth  at>ove 

AUDITING 

Sec.  107.  The  Commissioner  shall  cause  an 
audit  to  be  made  of  the  expenditure  of  funds 
under  this  title  by  each  State  educational  au- 
thority. If  the  Commissioner,  after  notice 
and  hearing,  finds  that  any  portion  of  such 
funds  is  expended  by  any  SUte  in  a  manner 
contrary  to  the  provlsionp  of  this  title,  or 
shall  otherwise  be  lost  or  unlawfully  used,  an 
equal  amount  shall,  after  reasonable  notice, 
be  withheld  from  the  next  ensuing  payment 
to  any  such  SUte  unless  such  amount  is  re- 
placed by  such  State  and  expended  for  the 
purposes  originally  intended;  Provided,  That 
the  SUte  educational  authority  shall  have 
the  right  of  appeal,  within  30  days,  from  the 
decision  of  the  Commissioner  to  withhold 
funds  to  a  United  States  district  court  and 
such  covirt  shall  have  Jurisdiction  as  to  both 
fact  and  law. 

Sec.  108.  In  auditing  the  expenditure  ol 
funds  allotted  under  this  title  to  the  Virgin 
Islands.  American  Samoa,  and  Guam,  as  pro- 
vided in  this  title,  the  Commissioners  author- 
ized to  utilize  the  services  of  employees  of 
any  Federal  department  or  agency  by  agree- 
ment with  the  head  of  such  department  or 
agency. 

PENALTIES 

Sec  109.  The  SecreUry  of  the  Treasury 
shall  suspend  payments  under  this  title  to 
any  StaU  whenever  the  Commissioner,  after 
notice  and  hearing,  certifies  that  any  such 
State  has  failed  to  replace  funds  received  un- 
der this  title  which  are  lost,  or  unlawfully 
used,  or  expended  in  a  manner  contrary  to 
the  provisions  of  this  title  or  has  failed  to 
make  required  reports  with  reasonable 
promptness:  Provided,  That  after  the  Com- 
missioner has  so  certified  to  the  Secretary 
of  the  Treasury  the  State  educational  au- 
thority shall  have  the  right  to  appeal,  within 
30  days,  from  such  certification  to  a  United 
States  district  court  and  such  court  shall 
have  Jurisdiction  as  to  both  fact  and  law. 
Upon  certification  of  the  Commissioner  that 
any  such  SUte  has  rectified  such  failure,  the 
Secretary  of  the  Treasury  shall  transmit  to 
such  State  the  amounts  so  suspended.  The 
sums  authorized  to  be  allotted  to  any  State 
under  this  title  shall,  when  certified  for 
payment,  remain  available  for  not  to  exceed 
one  fiscal  year  after  the  fiscal  year  for  which 
such  certification  was  made. 

AUTHOaiZATIOM  rOR  ADMINISTRATION   AND 
HBSEAKCH 

Sec.  110.  For  services  and  other  expenses 
necessary  to  the  administration  of  this  title. 
and  for  the  making  of  necessary  surveys  and 
other  studies  in  connection  with  the  best 
utilization  of  the  grants  to  SUtes  authorized 
In  this  title,  there  Is  hereby  authorized  to  be 
appropriated  for  each  fiscal  year  an  amount 
not  to  exceed  one-half  of  1  percent  of  the 
total  amount  authorized  to  be  appropriated 
for  each  fiscal  year  under  the  provisions  of 
section  102  of  this  title.  Any  of  the  funds 
appropriated  under  the  authorization  of  this 
section  may  be  allocated  by  the  Commissioner 
to  State  departments  of  education  for  sur- 


veys or  other  studies  jiertlnent  to  the  best 
uses  of  the  funds  received  under  this  title. 
Such  allocations  shall  be  made  by  Joint  agree- 
ment between  the  Cc  imtssloner  and  the 
chief  SUte  educational  authority  The 
amounts  thus  allocated  shall  be  certified  to 
the  Secretary  of  the  Treasury  by  the  Commis- 
sioner, and  shall  thereupon  be  paid  to  the  co- 
operating State  departme-t  of  education. 
SuiUble  provision  for  audits,  reports,  and  re- 
payment to  the  United  SUtes  of  amounts  un- 
expended, lost,  cr  misapplied  shall  l>e  incor- 
porated into  the  Joint  agreement. 

REPOKTINO 

Sec  111.  The  Commissioner  shall  publish 
annually  a  full  and  complete  report  showing 
the  status  of  education  in  the  United  Statea. 
Each  such  report  shall  Include  an  analysis 
and  summary  of  the  legislative  and  admin- 
istrative provisions  adopted  by  each  State 
for  the  expenditure  of  funds  received  through 
this  title,  and  also  sutistical  information 
showing  the  accomplishments  of  the  respec- 
tive SUtes  through  the  expenditure  ot  funds 
received  under  this  title.  In  all  such  reporU 
relating  to  the  status  of  education  in  Slates 
where  separate  educational  facilities  are 
malnUlned  by  law  for  any  minority  racial 
group.  daU  relating  to  such  separate  edvjca- 
tional  facilities  shall  be  separately  reported. 
The  Commissioner  shall  also  make  an  an- 
nual report  in  writing  to  the  Congress,  giv- 
ing an  account  of  all  money  received  and 
allocated  by  him  under  this  title. 

MISCEIXANZOCS 

Sec.  112.  The  Commissioner  Is  authorized 
to  make  such  rules  and  regulations  in  con- 
formity to  the  provisions  of  this  title  as 
may  be  necessary  to  facilitate  its  adminis- 
tration. 

DETlNmONS 

Sec.  113.  As  used  in  this  title — 

(a)  The  term  "State"  shall  Include  the 
several  SUUs.  the  District  of  Columbu, 
Alaska,  and  Hawaii.  Puerto  Rico.  American 
Samoa,  the  Virgin  Islands,  and  Guam. 

(b)  The  term  "legislature"  means  the 
Stete  or  Territorial  legislature  or  other  com- 
parable body,  except  that  in  the  District  of 
Columbia  it  shall  mean  the  Board  of  Educa- 
tion, and  in  American  Samoa  and  the  Virgin 
Islands  it  shall  mean  the  Governor. 

(c)  The  term  "minority  race"  or  "minority 
racial  group  '  shall  mean  any  race  or  racial 
group  that  constitutes  a  minority  of  the 
population  of  the  continental  United  States. 

(d)  A  Just  and  equitable  apportionment, 
allotment,  or  distribution  of  the  funds  pro- 
vided under  this  title  for  the  t)eneflt  of  a 
minority  racial  group  In  a  SUte  which  main- 
tains by  law  separate  educational  facilitlea 
for  such  minority  racial  group,  means  any 
plan  of  apportionment,  allotment,  or  distri- 
bution which  results  in  the  expenditure,  for 
the  benefit  of  such  minority  racial  group, 
of  a  proportion  of  said  funds  not  less  than 
the  proportion  that  each  such  minority 
racial  group  in  such  State  bears  to  the  total 
population  of  that  SUU. 

(e)  The  term  "State  educational  author- 
ity" means,  as  the  SUte  legislature  may  de- 
termine, (1)  the  chief  SUte  school  officer 
(such  as  the  State  superintendent  of  public 
Instruction,  commissioner  of  education,  or 
similar  officer),  or  (2)  a  board  of  education 
controlling  the  SUte  department  of  edu- 
cation; except  that  in  the  District  of  Co- 
lumbia it  shall  mean  the  Board  of  Education, 
and  In  American  Samoa,  Guam,  and  the 
Virgin  Islands,  It  shall  mean  the  Governor. 

SEPAEABIUTT 

Sxc.  114.  If  any  provision  of  this  title  or 
application  thereof  to  any  State,  person,  or 
circumstance  is  held  Invalid,  the  remainder 
of  the  title,  and  the  application  of  such 
provisions  to  other  SUtes,  persons,  or  cir- 
cumstances shall  not  be  affected  thereby. 


I< 


4806 


CONGRESSIONAL  RFXORD— SENATE 


The  PRESTDTNG  OFFICER  The 
question  is  on  a^eeing  to  the  amend- 
ment offered  by  the  Senator  from  North 
Dakota  [Mr.  LAifcn]. 

The  amt-ndmont  waa  rejected. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  engrossment  and 
third  reading  of  the  Joint  resolution. 

The  Joint  resolution  was  ordered  to 
be  engrossed  for  a  third  readmg  and 
WM  read  the  third  time. 

The  PRESIDING  OFFICER.  The 
ques.ion  is  on  the  passage  of  the  Joint 
resolution. 

Mr.  BARKLEY.  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered,  and 
the  legLslativp  clerk  called  the  roll. 

M..  MORSE  (when  his  name  was 
called).  I  announce  that  I  have  a  pair 
with  iny  senior  colleague  (Mr.  Cordon), 
who  is  away  from  the  city  on  official 
bUrtnw^  of  the  Committee  on  Com- 
merce of  the  Senate  He  asked  me  to 
announce  that  if  he  had  not  been  able 
to  arrange  this  pair  it  would  have  been 
necessary  for  him  to  cancel  his  trip  on 
oflfeial  Senate  business.  If  he  were 
pres3nt  he  would  vote  "nay."  If  I  were 
at  liberty  to  vote  I  would  vote  "yea." 

The  roll  call  was  concluded. 

Mr.  Hn.L.  I  announce  that  the  Sena- 
tor from  North  Carolina  [Mr.  BAiLrrl. 
the  Senator  from  Virginia  I  Mr.  Glass!, 
and  the  Senator  from  West  Virginia  (Mr. 
KiLcoRtl   are  absent  because  of  illness. 

The  Senator  from  Mississippi  [Mr. 
Bilbo),  the  Senator  from  Missouri  (Mr. 
BriccsI.  the  Senator  from  Nevada  (Mr. 
Car  villi],  the  Senator  from  Idaho  [Mr. 
Gossi-Tl.  and  the  Senator  from  Louisi- 
ana I  Mr.  Overton  ]  are  absent  by  leave 
of  the  Senate. 

The  Senator  from  Florida  [Mr.  An- 
drews )   is  necessarily  absent. 

The  Senator  from  New  Mexico  (Mr. 
Chavez'  and  the  Senator  from  Montana 
I  Mi  MmutAYl  are  detained  on  public 
business. 

The  Senator  from  Texas  [Mr.  CoN- 
NALLYl  is  absent  on  official  business,  at- 
tending the  Paris  meeting  of  the  Coun- 
cil of  Foreign  Ministers  as  an  adviser  to 
the  Secretary  of  State. 

I  wish  to  announce  further  that  on 
this  question  the  Senator  from  New  Mex- 
ico (Mr.  Chavez)  is  paired  with  the  Sena- 
tor from  North  Carolina  (Mr.  Bailey]. 
If  present  and  voting,  the  Senator  from 
New  Mexico  (Mr.  Chavez]  would  vote 
"yea,"  and  the  Senator  from  North  Caro- 
lina (Mr.  Bailey]  would  vote  "nay." 

I  also  wish  to  announce  that  on  this 
question  the  Senator  from  Texas  (Mr. 
Co.NNALLY]  is  paired  with  the  Senator 
from  Mississippi  (Mr.  Bilbo  1.  If  present 
and  voting,  the  Senator  from  Texas  [Mr. 
Connally]  would  vote  "yea,"  and  the 
Senator  from  Mississippi  [Mr.  Bilbo) 
would  vote  "nay." 

I  also  announce  that  If  present  and 
voting,  the  Senator  from  Florida  (Mr. 
Andrews],  the  Senator  from  Missouri 
[Mr.  Briccs],  and  the  Senator  from  West 
Virginia  [Mr.  Kilcore)  would  vote  "yea." 

Mr.  WHERRY.  I  announce  the  fol- 
lowing pair  on  this  question:  The  Sen- 
ator from  Michigan  (Mr.  Vandenberg], 
who  would  vote  "yea"  with  the  Senator 
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'rom  Indiana  IjMr.  Capeiiart]  who  would 
vote  "nay."  Tlie  Senator  from  Michigan 
is  absent  on  official  business,  attending 


the  Paris  meet 
eign  Ministers 
retary  of  8t&U 
diana  is  absent 


ng  of  the  Council  of  Por- 
as  an  adviser  to  the  Sec- 
The  Senator  from  In- 
by  leave  of  the  Senate. 

yeas  46, 


The  result  nas  announced 
nays  34.  as  foU)ws: 


AlkcD 

Austin 

Ball 

Banlch«ad 

Barkley 

Bridges 

Buck 

Donnell 

Downpy 

Eastland 

Ferguson 

Pul  bright 

George 

Oerry 

Orr«n 

Oufley 


Brewster 

Brooks 

Bushfleld 

Butler 

Byrd 

Capper 

Ellender 

Hawkes 

Huffman 

Johnson,  Colo. 

Johnston.  S  C. 

Knowland 


YEAS— 4fl 

Clurney 

»»rt 

li&tch 

h ayden 

h  ickenlooper 

I' Hi 

Joey 

L  Licas 

^  ;cKellar 

A  :cMahon 

A  :agnuson 

ii  jtybank 

A;ead 

^  :itchell 

» !urdock 

Jfyers 

NAYS— 34 

Ik  Follette 
I  Einger 
h  [cCarran 
t  [cClellan 
•  [cFarland 
I  [ilUkln 
» locre 

Daniel 
F  evercomb 
Fobertaon 
F  ussell 
Stiipstead 

Ncr 


AndrvwB 
B*Uey 

Bllbo 

Bnggs 

Capehart 

CaivUIe 

So  the  Joint 
was  passed. 
The  preaihb 


VOTING— 16 

dhavez  Morse 

C  onnally  Murray 

C  ordon  Overton 

C  lass  Vandenberg 
Cossett 
I  Ugore 


resolution  (S.  J.  Res.  138) 


MEDIATIO!  I 


PRESIEING 


by 


MAGNX  SON 


BARKLEY 


Mr.  BARKLl  Tf 
that  the  Sena t(t 
tioa  of  Calen  lar 
49C8,  to  provide 
th«  mediation 
other  purposes 

The 
will  be  stated 
of  :he  Senate 

The  Chief 
to  provide 
mediation  of  l^bor 
er  ourposes. 

Mr 
the  Senator 
sent  request? 

Mr 
that  the  Senate 
eration  of  the 

The 
question  is  on 
the  Senator 
LEV)  that  the 
sideration  of 
the  question.) 
the  motion  is 

Mr 
ask  for  the  yea  ; 

Mr.  TAPT. 
order. 

The 
Senator  will 

Mr.  TAFT. 
already  been 


fr  )m 


MAGNIJSON 


O'Mahcney 

Pepper 

RadcUffe 

Reed 

SaltonstaU 

Smith 

Stanfili 

Taylor 

Thomas,  Utah 

Tobey 

Tunnell 

Wagner 

White 

Wiley 


Stewart 

Taft 

Thomas.  Okla. 

Tydlngs 

Walsh 

Wheeler 

Wherry 

WllUs 

Wilson 

Young 


e  was  agreed  to. 

OP  LABOR  DISPUTES 


Mr.  President,  I  move 

proceed  to  the  considera- 

No.   1196,  House   bill 

additional  facilities  for 

of  labor  disputes,  and  for 


OFFICER.     The  bill 
title  for  the  Information 


Clerk.     A  bill  (H.  R.  4908) 

additional  facilities  for  the 

disputes,  and  for  oth- 


Mr.   President,  is 
nlaking  a  unanimous-con- 


No;    I    am   moving 
proceed  to  the  consld- 


)ill. 
PRES  DING 


OFFICER.     The 

agreeing  to  the  motion  of 

Kentucky  (Mr.  B.ark- 

i^nate  proceed  to  the  con- 

ouse  bill  4908.     (Putting 

The  "ayes"  have  it,  and 

4greed  to. 

Mr.    President,   I 
and  nays. 
Mr.  President,  a  point  of 


PRES  DING      OFFICER.     The 
st  ite  It. 

The  result  of  the  vote  has 
a  n.nounced. 


The  PRESIDING  OFFICER.  The 
result  of  the  vote  has  already  been  an- 
nounced. 

Mr.  MAGNUSON.  Mr.  President.  I 
was  on  my  feet  seeking  recognition.  I 
asked  the  Senator  from  Kentucky 
whether  he  was  making  a  unanimous- 
con.<;ent  request  or  a  motion. 

Mr.  RUSSELL.  Mr.  President,  I  ask 
unanimous  consent  that  the  vote  by 
which  the  motion  was  agreed  to  be  re- 
con.sidered,  and  that  the  yeas  and  nays 
be  called  on  this  question. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered.  The  clerk 
will  call  the  roll. 

Mr.  WHERRY.  Mr.  President,  a  par- 
liamentary inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  WHERRY.  What  are  we  voting 
on? 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  Kentucky  (Mr.  Bark- 
ley)  that  the  Senate  proceed  to  the 
consideration  of  House  bill  4908,  a  bill  to 
provide  additional  facilities  for  the  medi- 
ation of  labor  disputes,  and  for  other 
purposes.  On  this  question  the  yeas  and 
nays  have  been  ordered,  and  the  clerk 
will  call  the  roll. 

The  legislative  clerk  called  the  roll. 

Mr.  HIT  J.  I  announce  that  the  Sen- 
ator from  North  Carolina  (Mr.  Bailey], 
the  Senator  from  Virginia  (Mr.  Glass], 
and  the  Senator  from  West  Virginia  [Mr. 
Kilcore)  are  absent  becau.se  of  illness. 

The  Senator  from  Mississippi  (Mr. 
Bilbo],  the  Senator  from  Missouri  (Mr. 
Briccs],  the  Senator  from  Nevada  (Mr. 
Carville],  the  Senator  from  Idaho  (Mr. 
GossETT),  and  the  Senator  from  Louisi- 
ana [Mr.  Overton  1  are  absent  by  leave  of 
the  Senate. 

The  Senator  from  Florida  [Mr.  An- 
drews], the  Senator  from  Rhode  Island 
(Mr.  Green],  the  Senator  from  Pennsyl- 
vania [Mr.  GtJFFEY],  the  Senator  from 
Arizona  [Mr.  McFarland),  the  Senator 
from  Utah  (Mr.  Murdock),  and  the  Sen- 
ator from  Maryland  (Mr.  Radcliffe]  are 
necessarily  absent.  • 

The  Senator  from  New  Mexico  [Mr. 
Chavez]  and  the  Senator  from  Montana 
[Mr.  Murray]  are  detained  on  public 
bu-siness. 

The  Senator  from  Texas  [Mr.  Con- 
nally] is  absent  on  official  business,  at- 
tending the  Paris  meeting  of  the  Council 
of  Foreign  Ministers  as  an  adviser  to  the 
Secretary  of  State. 

Mr.  Wherry.  The  Senator  from  Michi- 
gan (Mr.  Vandenberg]  Is  absent  on  offi- 
cial business,  attending  the  Paris  meet- 
ing of  the  Council  of  Foreign  Ministers 
as  an  adviser  to  the  Secretary  of  State. 

The  Senator  from  Indiana  (Mr.  Cape- 
hart]  is  absent  by  leave  of  the  Senate. 

The  result  was  announced — yeas  66, 
nays  9,  as  follows : 


Austin 

Ball 

Bankhead 

Barkley 

Brewster 

Bridges 

Brooks 

Buihfleld 

Butler 


YEAS— 66 

Byrd 

Capper 

Donnell 

Downey 

Eaniand 

Ellender 

Ferguson 

Fulbrtght 

George 


Gerry 

Gurney 

Hart 

Hatch 

Hawkes 

Hayden 

Hlckenlooper 

Hill 

Hoey 
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Huffman 

Motw 

Taft 

Johnson.  Colo. 

Myers 

Thomas,  Okla. 

Johnston.  8  C 

O'Danlel 

Thomas,  Utah 

Krowland 

O'Mahoney 

Tobey 

La  Follette 

Reed 

Tydlngs 

Langer 

Revercomb 

Walsh 

Lucas 

Robertson 

Wheeler 

McClellan 

Russell 

Wherry 

McKellar 

SaltonsUll 

White 

McMahon 

Shipstead 

Wiley 

Maybank 

Smith 

wnus 

Mtlllktn 

Stanflll 

Wilson 

Moore 

Stewart 
NATS— 9 

Young 

Aiken 

Mead 

Taylor 

McCarran 

Mitchell 

Tunnell 

Magnuson 

Pepper 

Wagner 

] 

NOT  VOTING- 

-21 

Andrews 

Chavez 

KUgore 

Bailey 

Connally 

McFarland 

Bilbo 

Cordon 

Murdock 

Brlggs 

GKass 

Murray 

Buck 

Ooesett 

Overton 

Capehart 

Green 

Radcliffe 

CarviUe 

Guffey 

Vandenberg 

So  Mr.  Barkley 's  motion  was  agreed 
to,  and  the  Senate  proceeded  to  consider 
the  bill  (H.  R.  4908),  to  provide  addi- 
tional facilities  for  the  mediation  of 
labor  disputes,  and  for  other  purposes, 
which  had  been  reported  from  the  Com- 
mittee on  Education  and  Labor  with  an 
amendment,  to  strike  out  all  after  the 
enacting  clause,  and  insert: 

That  the  Congress  hereby  declares  that 
the  objectives  of  this  act  are  to  encourage 
settlement  of  disputes  between  labor  and 
management  by  collective  bargaining  and  by 
conciliation,  mediation,  and  voluntary  arbi- 
tration, thereby  minimizing  industrial  etrile, 
strikes,  and  lock-outs. 

DEFlNmONS 

Sec.  2.  (a)  When  used  in  this  act — 

(1)  The  term  "commerce"  means  trade, 
traffic,  commerce,  tranfiportatlon.  or  com- 
munication among  the  several  States,  or  be- 
tween the  District  of  Columbia  or  any  Terri- 
tory of  the  United  States  and  any  State  or 
other  Territory,  or  between  any  foreign  coun- 
try and  any  State,  Territory,  or  the  District 
of  Columbia,  or  within  the  DlsUlct  of  Co- 
lumbia or  any  Territory  or  between  points 
In  the  same  State  but  through  any  other 
State  or  any  Territory  or  the  District  of  Co- 
lumbia or  any  foreign  country. 

(2)  The  term  "industry  affecting  com- 
merce" means  any  Industry  or  activity  in 
commerce  or  In  which  a  labor  dispi;te  would 
burden  or  obstruct  commerce  or  tend  to  bur- 
den or  obstruct  commerce  or  the  free  flow 
of  commerce. 

(3>  The  term  "labor  dispute  Includes  any 
disagreement,  or  any  dispute,  concerning 
terms,  tenure,  or  conditions  of  employment, 
regardless  of  whether  the  contestants  or 
disputants  stand  In  the  proximate  relation 
of  employer  and  employee. 

(4)  The  term  "employer"  Includes  any 
person  acting  In  the  interest  of  an  em- 
ployer, directly  or  indirectly,  but  shall  not 
include  the  United  States,  or  any  State  or 
political  subdivision  thereof,  or  any  labor 
organization  (other  than  when  acting  as  an 
employer ) ,  or  anyone  acting  In  the  capacity 
of  officer  or  agent  of  such  labor  organization. 

(5)  The  term  "employee"  shall  include  any 
employee,  and  shall  not  tif  Umited  to  the 
employees  of  a  particxilar  employer,  and  shall 
include  any  Individual  whose  work  has  ceased 
as  a  consequence  of,  or  In  connection  with, 
any  current  labor  dispute  or  because  of  any 
unfair  labor  practice,  and  who  has  not  ob- 
tained any  other  regular  and  substantially 
equivalent  emplojrment,  but  shall  not  Include 
any  individual  employed  as  an  agricultural 
laborer,  or  In  the  domestic  service  of  any 
family  or  person  at  his  home,  or  any  indi- 
vidual employed  by  his  parent  or  spouse. 


(6)  The  tern  "representative"  Includes 
any  Individual  or  labor  organization. 

(7)  The  term  "labor  organization"  means 
any  organisation  of  any  kind,  or  any  agency 
or  emplpyee  representation  committee  or 
plan,  in  which  employees  participate  and 
which  exists  for  the  purpose,  in  whole  or  in 
part,  of  dealing  with  employers,  concerning 
grievances,  labor  disputes  wages,  rates  of 
pay,  hours  of  employment,  or  conditions  of 
work. 

<b)  The  provisions  of  this  act  shall  not 
be  applicable  with  respect  to  any  matter 
which  is  subject  to  the  provisions  of  the 
Railway  Labor  Act,  as  amended. 

PXTBLIC   POLICY 

Sbc.  3.  It  is  the  policy  of  the  United  States 
that— 

(a)  Sound  and  stable  Industrial  peace  and 
the  advancement  of  the  general  welfare, 
health,  and  safety  of  the  Nation  and  of  the 
best  interests  of  employers  and  employees 
can  best  be  secured  by  the  settlement  of 
Issues  between  employers  and  employees 
through  the  processes  of  conference  and 
collective  bargaining  between  employers  and 
the  representatives  of  their  employees;   and 

(b)  The  settlement  of  issues  between  em- 
ployers and  employees  through  collective 
bargaining  mpy  be  advanced  by  making  avail- 
able full  and  adequate  Government  faculties 
for  voluntary  concUiation.  mediation,  and 
voluntary  arbitration  to  aid  and  encourage 
employers  and  the  representatives  of  their 
employees — 

(1)  to  reach  and  maintain  agreements  con- 
cerning rates  of  pay.  hours,  and  working  con- 
ditions. Including  provision  for  adequate  no- 
tice of  any  proposed  change  in  the  terms  of 
such  agreements  and  provisions  for  the  final 
adjustment  of  grievances  or  questions  re- 
garding the  application  or  interpretation  of 
such  agreements:  and 

(2)  to  makr  all  reasonable  efforts  to  settle 
all  differences  by  mutual  agreement  reached 
through  conference  and  collective  bargaining 
or  by  such  methods  as  may  t>e  provided  for 
in  any  applicable  agreement  for  the  settle- 
ment of  the  dispute. 

FEDERAL  MEDIATION  BOARD 

Sbc.  4.  (a)  There  Is  hereby  created  in  the 
Department  of  Labor  a  board  to  be  known  as 
the  "Federal  Mediation  Board"  (hereinafter 
called  the  "Board").  The  Board  shall  be 
composed  of  five  members  who  shall  be  ap- 
pointed by  the  President  by  and  with  the 
advice  and  consent  of  the  Senate.  One  of  the 
original  members  of  the  Board  shall  be  ap- 
pointed for  a  term  of  1  year,  one  for  a  term 
of  2  years,  one  for  a  term  of  3  years,  one  for 
a  term  of  4  years,  and  one  for  a  term  of  5 
years.  Their  successors  shall  be  appointed 
for  terms  of  5  years,  except  that  any  person 
chosen  to  fill  a  vacancy  occurring  prior  to 
the  expiration  of  any  member's  term  shall 
be  appointed  only  for  the  unexpired  term  of 
his  predecessor.  The  President  shall  desig- 
nate a  member  of  the  Board  to  act  as  chair- 
man. Any  member  of  the  Board  may  be 
removed  by  the  Preslt'ent  for  neglect  of  duty, 
inefficiency,  or  malfeasance  in  office,  but  for 
no  other  cause. 

(b)  A  vacancy  in  the  Board  shall  not  im- 
pair the  authority  of  the  remaining  members 
to  exercise  all  the  functions  of  the  Board, 
and  three  members  shaU  at  all  times  con- 
stitute a  quorum  for  the  transaction  of  busi- 
ness. The  Board  shall  have  an  official  seal, 
which  shall  be  Judicially  noticed. 

(c)  The  Board  may  from  time  to  time 
adopt,  amend,  and  rescind  such  regulations 
and  rules  as  may  be  necessary  for  the  admin- 
istration of  its  functions. 

(d)  Each  member  of  the  Board  shall  re- 
ceive a  salary  at  the  rate  of  $12,(X)0  a  year, 
together  with  necessary  traveling  and  sub- 
sistence expenses,  or  per  diem  allowance  In 
lieu  thereof,  subject  to  the  provisions  of  law 
applicable  thereto,  while  away  from  the  prin- 


cipal office  of  the  Board  on  official  business. 
Members  of  the  Board  shall  be  eligible  for 
reappointment,  and  shall  not  engage  In  any 
other  business,  vocation,  or  employment. 

(e)  The  Board  shall  make  an  annual  re- 
port in  writing  to  the  Congress. 

(f)  Tae  Board  may  appoint  and  fix  tlie 
compensation  of  such  officers  and  employees 
and  make  such  expenditures  for  supplies,  fa- 
cilities, and  services  as  may  be  necessary  to 
carry  out  its  functions.  Without  regard  to 
the  provisions  of  the  civil -service  laws  and 
the  Classification  Act  of  1923,  as  amended, 
the  Board  may  appoint  and  fix  the  compen- 
sation of  an  executive  director  and  such  con- 
ciliators and  mediators  as  may  be  necessary 
to  carry  out  its  functions  The  Board  may. 
subject  to  the  civil-service  laws,  appoint 
such  clerical  and  other  personnel  as  may  be 
necessary  for  the  execution  of  Its  functions, 
and  shall  fix  their  compensation  in  accord- 
ance with  the  Classification  Act  of  1923.  as 
amended.  No  officer  or  employee  of  the 
Board  shall  be  comi>etent  to  act  as  an  arbi- 
trator in  any  labor  dispute  Ail  expendi- 
tures of  the  Board  shall  be  allowed  and  paid 
on  presentation  of  itemized  vouchers  there- 
for approved  by  the  Chairman  or  by  any  em- 
ployee designated  by  the  Board  for  that  pur- 
pose. 

(g)  The  principal  office  of  the  Board  shall 
be  In  the  District  of  Columbia,  but  the  Board 
may  establish  regional  offices  convenient  to 
locaMties  In  which  labor  controversies  are 
likely  to  arise.  The  Board  may  by  order, 
subject  to  revocation  at  any  time,  delegate 
any  authority  and  discretion  conferred  upon 
It  by  this  act  to  any  member,  regional  direc- 
tor, or  ether  officer  or  employee  of  the  Board. 
The  Board  may  establish  suitable  procedures 
for  cooperation  with  State  and  local  media- 
tion agencies. 

(h>  All  mediation  and  conciliation  func- 
tions of  the  Secretary  of  Labor  or  the  United 
States  Conciliation  Service  under  section  8 
of  the  act  entitled  "An  act  to  create  a  De- 
partment of  Labor."  approved  March  4.  1913 
(U.  S.  C.  title  29.  sec.  51).  and  all  functions 
of  the  United  States  Conciliation  Service 
under  any  other  law  are  hereby  transferred 
to  the  Board,  together  with  the  personnel, 
records,  property,  and  unobligated  balances 
of  appropriations,  allocations,  or  other  funds 
of  the  United  States  Conciliation  Service. 
Such  transfer  shall  take  effect  upon  the  six- 
tieth day  after  the  date  of  enactment  of  this 
act.  Such  transfer  shall  not  affect  any  pro- 
ceedings pending  before  the  United  States 
Conciliation  Service  or  any  certification,  or- 
der, rule,  or  regulation  theretofore  made  by 
It  or  the  Secretary  of  Labor. 

rrNcnoNS  or  mediation  boabd 
Sec.  5.  (a)  It  shall  be  the  duty  of  the  Board, 
in  order  to  prevent  or  minimize  Interrup- 
tions of  the  free  flow  of  commerce  growing 
out  of  labor  dlJ^putes — 

(1)  to  encourage  employers  and  employees 
In  Indu.strles  affecting  commerce  to  make  and 
maintain  agreements  concerning  wages, 
hours,  and  conditions  of  employment:  and 
to  encourage  such  employers  and  employees 
to  settle  their  differences  by  conferences  be- 
tween representatives  of  the  parties  and  oy 
other  peaceful  means  without  resort  to 
strikes,  lock-outs,  or  any  form  of  violence: 
and 

(2)  to  assist  parties  to  labor  disputes  in  In- 
dustries affecting  commerce  to  settle  such 
disputes  through  conciliation  and  mediation. 

(b)  The  Board  may.  In  its  discretion,  prof- 
fer its  services  in  any  labor  dispute  In  any 
Industry  affecting  commerce,  either  upon  Us 
own  motion  or  upon  the  request  of  one  or 
more  of  the  parties  to  the  dispute.  Whenever 
the  Board  does  proffer  its  services  in  any  such 
dispute,  it  shall  be  the  duty  of  the  Board 
promptly  to  put  itself  In  communication  with 
the  parties  and  to  use  its  best  efforts,  by  me- 
diation and  concUiation,  to  bring  them  to 
agreement. 
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<c)  1}  the  Board  U  not  able  to  bring  the 
parties  to  agreemeit  by  mediation  or  concil- 
iation wlttun  a  reasonable  time,  it  sbail  aeek 
to  Induce  the  parties  Toluntarily  to  submit 
the  controversy  to  arbitration:  Provided. 
That  the  failure  or  refuaal  of  either  party  to 
agree  to  arbitration  shall  not  be  deemed  to 
be  a  violation  of  any  duty  or  obligation  im- 
posed by  this  act  Upon  the  rmgamt  al  the 
parties  to  the  dispute  the  Board  shall  co- 
wlth  the  parties  in  formulating  an 
»nt  for  the  arbitration  of  the  dispute. 
In  selecting  an  arbitrator  or  arbitrators,  and 
in  making  such  other  arrangements  and  In 
taking  such  other  action  as  many  be  neces- 
sary to  provide  for  the  arbitration  of  the 
dispute.  When  any  labor  dispute  in  an  in- 
dustry affecting  commerce  is  submitted  to 
arbitration  pursuant  to  the  suggestion  of  the 
Board  under  this  subsection,  the  Board,  upon 
the  request  of  the  parties  to  the  arbitration 
proceeding,  shall  pay  so  much  of  the  com- 
pensation of  the  arbitrator  or  arbitrators  and 
of  the  cost  of  reporting  and  preparing  ths 
transcript  of  the  prnfiwrtlngs  sa  docs  tu>t  ex- 
caad  $aoo  in  the  a«p«gata  in  any  one  case. 
Abjf  msMbsr  of  the  Board  and  any  otBcer  or 
iwpltiyss  of  the  Board  designated  by  the 
Board,  is  sutliortasd  to  Uks  acknowledf- 
■wnts  of  agreements  to  arbitrate.  If  arbl> 
Lratloo  at  the  request  of  the  Board  is  refused 
by  ons  or  both  parties,  the  Board  shall  at 
ones  notify  the  Secratary  of  Labor  and  both 
parties  to  the  controver«y,  in  writing,  that 
lU  efforts  at  mediation  and  conciliation 
have  rau««d 

(d)  Pinal  adjustment  by  a  method  agreed 
U(x>n  by  tha  parties  is  hereby  declared  to  be 
ths  dsstffa Ma  nathod  fur  settlement  of  grt«v< 

aruinc  over  the  application  or 
of  an  exiatlng  collective-bar- 
(nt.  The  Board's  conciliation 
and  mediation  services  should  be  utilised 
only  as  a  last  resort  and  in  exceptional  cases 
in  the  settlement  of  grlerance  disputes.  Ac- 
cordingly, whenever  the  Board,  In  lU  dlsere- 
tlun.  proffers  its  services  in  MMfe  a  grievance 
dlapute.  the  Board  shall  emphaslae  to  the 
involved  their  obligation  under  this 
to  provide  in  their  agreements  for  the 
fUial  adjustment  of  such  grlerance  disputes, 
and  shall,  before  attempting  other  methods 
of  settlement,  endeavor  to  induce  the  parties 
to  a^9m  to  submit  such  Ttl^nitff  to  an  umpire 
or  a4l|astment  board  cnipowweU  to  make  a 
decision  final  and  binding  upon  both  parties. 

(e)  The  Board  is  authorized  to  furnish  to 
employers,  employees,  and  other  public  and 
private  agancics.  information  concerning  the 
practicability  and  desirability  of  establishing 
suiuble  agencies  and  methods  to  aid  in  the 
J=ettlement    of   labor  disputes   by   mediation, 

'  eoneillatlon.  arbitration,  and  other  peaceful 
naans.  whether  or  not  such  disputes  are  in 
tatfustrles  affecting  commerce;  and  the 
Board  is  further  authorized,  upon  request, 
to  (urnish  assistance  in  establishing  and 
administering  such  agencies  and  methods 
and  m  the  conciliation  and  mediation  and 
art>itration  of  such  disputes. 

nrmtrxarNCK    wtth   transpoxtation    or 

PEXISHABLX  TAXM   rXODUCTS 

Sec  a.  Whoever  by  violence  or  threat  of 
violence,  or  by  any  other  form  of  Intimlda- 
UOP  or  coercion,  obstructs,  impedes,  or  affects 
eommerce  by  preventing  or  seeking  to  pre- 
vent the  transportation  or  delivery  of  perisha- 
ble farm  products,  by  a  farmer  or  his  em- 
ployees, to  market  or  to  processing  plants, 
or  to  a  carrier  for  transportation  or  delivery 
to  market  or  to  processing  plants,  or  by 
extorting  or  attempting  to  extort  any  pay- 
ment to  a  labor  organization  or  any  pther 
form  of  tribute  from  a  farmer  or  his  em- 
ployees In  connection  with  such  transporta- 
tion or  dellver>-.  shall  be  guilty  of  a  mls- 
tfamcanor  and  shall,  upon  conviction  thereof, 
ba  punished  by  a  fine  of  not  more  than  ta.OOO 
or  by  impilaBMnwrit  for  not  more  than  1  year, 
or  both. 


MISa  LLANXOUS  PROVISIONS 
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S«c.  7.  (a)  Fbr 
tlon  of  interested 
ers.  employees, 
Bureau  of  Lab<^ 
of  Labor  shall 
all  available 
of  mediation, 
labor  disputes 
agreements  an< 
(3)  any  other 
ments    betwee;  i 
Such  file  shall 
appropriate 
retary  of  Laboi 

(b)  The  Bureau 
Department    o 
and  equipped 
Federal  Mediation 
ployees,  or  the  r 
data  and  f  actu  &1 
in  the  settlemc  nt 

(c)  The  offl(e 
partment  of  Libor 
nlsh  le^al 
Board. 

Sec.  8.  Nothing 
Btrued  to  dim!  lish 
erdsc  of  tha  rlfhts 
gsnlaatlona 
tltma  Act,  as 
tions  of  tha 
established  pu 
or  modify  the 
the  Judicial  Ccide 
jurisdiction  of 
for  other 
(the  NorrU 

Skc  9.  Such 
carrying  out 
hereby  authorised 

H»c.  10.  This 
eral  Mediation 


the  guidance  and  informa- 

represebtatlves  of  employ- 

and  the  general  public,  the 

Statistics  of  the  Department 

nalntaln  a  file  of  copies  of  (1) 

ai  xeements  reached  as  a  result 

(Conciliation,  and  arbitration  of 

(2)    all  available  arbitration 

awards  in  iLbor  disputes;  and 

ajvallable  collective  labor  agree- 

employers    and    employees. 

be  open  to  Inspection  under 

conditions  prescribed  by  the  Sec- 


purp(  »ses, 
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of  Labor  Statistics  in  the 
Labor    shall    be    authorized 
furnish  upon  request  of  the 
Board,  or  employers,  em- 
representatlves.  all  available 
Information  which  may  aid 
of  any  labor  dispute, 
of  the  solicitor  in  the  De- 
shall,  upon  request,  lur- 
nce  to  the  Federal  Mediation 


unter 
atiandad. 


in  this  act  shall  be  Con- 
or Interfere  with  the  ex- 
of  employees  or  labor  or- 
tba  National  Labor  RaU- 
.  or  to  Impair  the  nmc« 
National  Labor  Relations  Board 
uant  to  stich  act,  or  u  amend 
ict  entiUad  "An  act  to  amend 
and  to  deilno  and  limit  the 
couru  Sitting  in  equity,  and 
approved  March  23.  1932 
Lapuardia  Act). 

suofu  as  may  be  necessary  lor 
provlslozu  of  this  act  are 
to  be  appropriated, 
act  may  be  cited  as  the  "Fed- 
Act  of  1948." 


Mr.  BARKl  EY.  Mr.  President.  I  wish 
4  Senate  for  its  Information 
deslre<'  at  this  hour  today 
to  proceed  to  the  dircusslon  and  dispo- 
sition of  any  matter  ci-nnected  with  the 
bill  just  made  the  unfinished  business. 
In  view  of  th0  fact  that  the  Senate  has 
b<'en  rather  hard  at  work  this  week,  in 
view  of  the  fa  ct  that  tomorrow  is  Satur- 
day, and  alsc  in  view  of  the  fact  that 
there  is  a  mijority  report  and  aJso  a 
statement  of  ;he  minority  views,  and  in 
view  of  the  f i  rther  fact  that  the  tense- 
ness of  the  situation  has  been  somewhat 
reheved  by  the  announcement  made  to- 
day regardin  i  the  resumption  of  the 
mining  of  coj  1  for  a  period  of  12  days. 
It  is  thought  that  the  consideration  of 
this  proposed  legislation  might  well  go 
o\er  until  M( nday. 

Therefore,  wish  to  inform  Senators 
that  when  wi^  have  concluded  the  de- 
liljerations  fo  today,  I  shall  move  that 
the  Senate  ta  :e  a  recess  until  12  o'clock 
noon  on  Mon  lay  next. 

Mr.  MORSI .  Mr.  President,  I  should 
like  to  nr.ake  a  bref  comment  on  the 
suggestion  ma  de  by  the  majority  leader. 
Briefly.  Mr.  Piesldent,  my  comment  is  as 
follows:  I  thJiik  it  unfortunate  and  un- 
warranted ths  t  the  Senate  take  a  recess 
as  of  the  tim  ?  suggested— at  that  time 
it  was  25  minites  to  4 — or  at  such  time 
as  the  Senat<  does  take  a  recess  this 
afternoon — Fr  day  afternoon — and  re- 
main in  reces<  until  Monday,  in  view  of 
the  great  issu?s  which  face  the  United 
States  today  uid  still  are  unsolved  by 
the  Senate  of  the  United  States. 

Comment  was  made  by  the  majority 
leader  or  by   >ome  other  Senator  that 


there  is  now  a  recess  in  the  coal  strike,' 
The  labor  problems  of  this  country  are 
still  vital,  Mr.  President.  I  think  the 
Senate  should  stay  In  session  during  Its 
regular  hours  today,  certainly  until  6 
o'clock,  and  should  meet  tomorrow,  pref- 
erably at  10  o'clock,  and  proceed  with 
discussion  of  the  labor  legislation  pend- 
ing before  it.  I  think  that  nothing  could 
be  more  in  the  service  of  the  American 
people  than  an  attempt  to  enlighten 
them  by  the  debate  which,  I  think,  will 
take  place  on  the  floor  of  the  Senate  in 
the  days  ahead  on  the  various  pieces  of 
proposed  labor  legislation. 

I  do  not  share  the  views  of  those  who 
came  to  me  today  and  suggested  that  I 
vote  against  having  the  Senate  take  up 
the  now  pending  labor  legislation.  It 
will  be  noted  that  I  votea  to  have  the 
Senate  take  it  up,  because  I  think  the 
time  has  come  to  settle  once  and  for  all, 
as  far  as  this  session  of  Congress  is  con- 
cerned, the  matter  of  how  the  Members 
of  the  Congress  are  going  to  stand  when 
a  vote  Ls  called  for  on  the  variou.<<  issues 
involved  in  the  labor  measure  which  ts 
the  unfinished  kmstnesa. 

For  my  part.  It  will  be  discovered  a» 
this  debate  progresMfl  thit  I  shall  vote 
for  the  measure  which  has  been  reported 
by  the  Committee  on  Education  and 
Labor,  and  I  shall  vote  against  most  ol 
the  amendments  which  will  be  offered 
which  coijstltute.  for  the  most  part,  th€ 
provisions  of  the  Case  bill  which  was  re-. 
Jectcd  by  a  majority  of  the  members  ol 
the  Committee  on  Education  and  Labor 

I  shall  vote  against  it.  because,  as  the 
majority  leader  himself  pointed  out  th< 
other  iay  In  some  way,  somehow,  we 
must  make  ihe  American  people  aware 
of  the  fact  that  the  social  and  economic 
problems  involved  in  labor  issues  can- 
not be  solveti  by  passing  strait-jacket 
restrictive  legislation,  instead  of  .solv- 
ing them,  such  legislation  would  creatt' 
them.  However,  as  a  Member  of  this 
body,  I  do  not  propose  to  ignore  the  fact, 
that  the  American  people  are  demanding, 
and  have  a  right  to  demand,  that  we  taker 
a  stand  one  way  or  the  o^her  with  re- 
gard to  the  various  pieces  of  legislation 
pending  before  the  Confess  bearing  on 
the  subject  of  labor.  If  the  time  has 
arrived  when  a  majority  of  this  body  and 
a  majority  of  the  House  of  Represent- 
atives can  be  panicked  into  passing  un- 
wise labor  legislation.  I  think  that  under 
our  democratic  form  of  povernmeni 
such  actions  should  manifest  themselves 
in  recorded  votes.  Then  the  people  of 
the  country  will  be  able  to  decide  for 
themselves  after  they  have  had  some 
experience  with  the  type  of  legislation 
which  has  been  enacted,  whether  those- 
amonj  us  who  were  pleading  not  to  fol- 
low such  co".rse  of  action  were  right  or 
wrong,  and  then  render  their  verdicts  in 
regard  to  us  when  they  have  their  nexu 
opportunity  at  the  polls. 

Merely  because  a  truce  has  been  de- 
clared in  the  great  labor  strike  now  fac- 
ing the  country.  I  think  it  is  most  un- 
fortunate for  us  to  relax  and  take  tho 
position  that  we  can  wait  for  some  time 
until  we  are  again  faced  with  a  similar 
crisis.  If  there  was  ever  a  time  when 
we  should  remain  in  a  long  session  and 
fight  this  battle  out  in  the  Senate,  the 


time  is  now.  I  think  that  if  we  take 
an  early  recess  this  afternoon,  it  will  be 
misinterpreted  by  the  American  people. 

Yesterday  a  prolonged  discussion  took 
place  with  reference  to  the  legisla- 
tive program  which  would  be  followed  in 
the  next  few  days.  Possibly  I  was  mis- 
taken, but  I  thought  the  general  under- 
standing among  my  colleagues  was  that 
we  would  go  ahead  and  dispose  of  the 
British  loan  measure,  and  that  thereafter 
we  would  take  up  the  labor  bill  and  con- 
tinue its  consideration  over  the  week  end 
and  into  next  week  until  we  disposed  of 
it.  However,  it  is  not  only  labor  legisla- 
tion. Important  as  it  is.  which  is  facing 
the  Congress,  but  the  Senate  Calendar 
is  filled  with  other  important  legislation 
as  well. 

Mr.  President.  I  Ijelleve  it  to  be  very  im- 
portant for  the  Senate  to  proceed  from 
now  until  the  adjournment  date  of  this 
session  of  Congress,  and  remain  in  ses- 
sion for  long  hours,  holding  evening  ses- 
sions. If  necessary,  so  that  we  can  di-^pose 
of  our  business  as  early  In  July  as  pos- 
sible. To  do  so  will  afford  an  opportunity 
for  Members  of  the  Congress  to  return  to 
their  people  and  ascertain  whether  I  am 
riKht  or  wrong  In  making  the  obser\'atlon 
that  the  Congress  of  the  United  States  Is 
very  much  out  of  step  with  the  thinking, 
the  purposes,  and  desires  of  the  American 
people  at  the  present  tlmt. 

I  clo.se  by  merely  saying  that  I  want  the 
Rbcord  to  show  my  protest  against  the 
proposed  recess,  and  that,  so  far  as  my 
personal  preference  in  the  matter  is  con- 
cerned, I  hope  the  Senator  from  Ken- 
tucky will  make  his  proposal  for  a  recess 
in  the  form  of  a  motion,  and  that  on  the 
motion  we  may  have  a  yea-and-nay  vote, 

Mr  BYRD.  Mr  President,  I  submit 
the  amendment  to  House  bill  4908,  which 
I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 

The  Chief  Clerk.  On  page  28,  it  Is 
proposed  to  strike  out  section  8,  and  in 
lieu  thereof  to  insert  the  following: 

Sec.  8.  (a)  It  shall  be  unlawful  for  any 
employer  to  pay  or  deliver,  or  to  agree  to  pay 
or  deliver,  any  money  or  other  thing  of  value 
to  any  representative  of  any  of  his  employees 
who  are  engaged  In  commerce  or  in  the  pro- 
duction of  goods  for  commerce 

(b)  It  shall  be  unlawful  for  any  repre- 
.sentatlve  of  any  employees  who  are  engaged 
in  commerce  or  In  the  production  of  goods 
for  conamerce  to  demand,  receive,  or  accept, 
or  to  agree  to  receive  or  accept,  from  the 
employer  of  such  employees  any  money  or 
other  thing  of  value. 

(c)  The  provisions  of  this  section  shall 
not  be  applicable  (1)  with  respesct  to  any 
money  or  other  thing  of  value  payable  by  an 
employer  to  any  representative  who  Is  an 
employee  or  former  employee  of  such  em- 
ployer, as  compensation  for,  or  by  reason  of, 
his  services  as  an  employee  of  such  employer, 
or  (2)  with  respect  to  any  amounts  deducted 
from  the  compensation  of  any  employee  and 
paid  to  a  labor  organization  by  an  employer 
in  payment  of  dues  or  other  similar  fees  pay- 
able by  such  employee  to  such  labor  organ- 
ization. 

(d)  Any  person  who  willfully  violates 
any  of  the  provisions  of  this  section  shaU 
upon  conviction  thereof  be  subject  to  a 
fine  of  not  more  than  $10,000  or  to  imprison- 
ment for  not  more  than  6  months,  or  both. 

(e)  The  district  courts  of  the  United 
States  and  the  United  States  courts  of  the 


Territories  and  pMDSsesslons  shall  have  Juris- 
diction, for  cause  shown,  and  subject  to  the 
provisions  of  section  17  (relating  to  notice 
to  opposite  party )  of  the  act  entitled  "An  act 
to  supplement  existing  laws  against  unlaw- 
ful restraints  and  monopolies,  and  for  other 
purposes,"  approved  October  15.  1914,  as 
amended  (U.  S.  C.  title  28,  sec.  381),  to  re- 
strain violations  of  this  section,  notwith- 
standing the  provisions  of  sections  6  and  20 
of  such  act  of  October  15.  1914,  as  amended 
(U.  S.  C.  Utle  15.  sec.  17.  and  title  29.  sec. 
52).  and  the  provisions  of  the  act  entitled 
"An  act  to  amend  the  Judicial  Ckxle  and  to 
define  and  limit  the  Jurisdiction  of  courts 
sitting  In  equity,  and  for  other  purposes." 
approved  March  23.  1932  (U.  S.  C.  title  29, 
sees.  101-115). 

(f)   As  used  in  this  section — 

(1)  Ooods  means  goods,  wares,  products, 
commodities,  merchandise,  or  articles  or  sub- 
jects of  commerce  of  any  character,  or  any 
part  or  ingredient  thereof. 

(2)  Produced  means  produced,  manufac- 
tured, mined,  handled,  or  In  any  other  man- 
ner worked  on  in  any  State;  and  for  the 
purposes  of  this  section  an  employee  shall  be 
deemed  to  have  been  engaged  In  the  produc- 
tion of  goods  If  such  employee  wm  employed 
In  producing,  manufacturing,  mining,  ban* 
dllng,  transporting,  or  In  any  other  manner 
working  on  such  gcxidi,  or  in  any  process  or 
(xscupatlon  necrassry  to  the  production 
thereof.  In  any  State. 

The  PRESIDINQ  OFFICER.  The 
question  is  on  the  amendment  offered  by 
the  Senator  from  Virginia. 

JOINT  COMMITTlb  TO  mVESTlOATE 
WOHKING  CONDITIONS  IN  THE  AN- 
THRACITE. AND  BITUMINOUS-COAL 
INDUSTRIES 

Mr.  McMAHON.  Mr.  President,  out  of 
order,  I  ask  unanimous  consent  to  submit 
a  concurrent  resolution  providing  for  the 
appointment  of  a  joint  committee  to  be 
composed  of  seven  Members  of  the  Sen- 
ate and  seven  Members  of  the  House  of 
Representatives  to  "make  a  full  and 
complete  study  and  investigation  with 
respect  to  working  conditions  In  the 
anthracite-  and  bituminous-coal-mining 
industries  which  relate  to  the  health  and 
safety  of  persons  employed  in  such  indus- 
tries, with  particular  emphasis  upon  such 
matters  as  accident  and  fatality  statis- 
tics, practices  and  procedures  followed  by 
miners  and  mine  operators  in  the  interest 
of  safe  working  conditions,  medical  care 
and  hospitalization  made  available  tc 
miners  Injured  in  the  performance  of 
their  work,  the  conditions  under  which 
miners  live,  the  adequacy  of  compensa- 
tion payable  to  miners  Injured  In  the 
performance  of  their  work,  and  the  ex- 
tent to  which  insurance  against  death  oi 
accident  is  available  to  miners;  and  (2) 
report  to  the  Senate  and  the  House  ol 
Representatives  at  the  oarliest  practica- 
ble date,  but  not  later  than  30  days  after 
the  adoption  of  this  resolution,  the  re- 
sults of  Its  study  and  investigation  to- 
gether with  such  recommendations  as  to 
necessary  legislation  as  it  may  deem  de- 
sirable." 

Ml.  President,  I  ask  for  immediate; 
consideration  of  the  resolution. 

Mr.  BARKLEY.  Mr.  President,  I  am 
sorry  the  Senator  from  Connecticut  has 
made  that  request,  because  I  shall  be; 
compelled  to  object  to  the  request  for 
present  consideration  of  the  resolution. 
In  view  of  the  fact  that  the  Senate  ha.'> 


taken  up  for  consideration  the  bill  re- 
ported by  the  Committee  on  Education 
and  Labor.  I  think  that  a  resolution  of 
the  kind  submitted  by  the  Senator  from 
Connecticut  should  not  be  acted  upon 
without  first  receiving  some  study  and 
consideration.  So  I  hope  the  Senator 
from  Connecticut  will  not  Insist  upon  his 
request. 

Mr.  McMAHON.  Mr.  President,  in 
view  of  the  objection  which  has  been 
made  by  the  majority  leader  and  in  view 
of  the  fact  that  the  Senate  will  take  a 
recess  until  Monday.  I  shall  not  press  for 
immediate  consideration  of  the  resolu- 
tion. I  should  hke  to  have  it  referred  to 
the  Interstate  Commerce  Committee, 
where  I  assume  it  could  be  considered 
perhaps  early  in  the  coming  week,  if  the 
chairman  of  the  committee  would  agree 
to  do  so. 

Mr.  BARKLEY.  Mr.  President,  in 
view  of  the  fact  that  the  Committee  on 
Education  and  Labor  has  Jurisdiction 
over  labor  legislation  and  ha.s  reported 
the  bill  which  Is  now  before  the  Senate. 
I  think  the  resolution  should  go  to  thr 
committer  to  which  it  normally  would  go 
by  way  of  reference  by  the  Chair.  I  have 
always  objected  to  having  Senators  who 
Introduce  bills  or  nubmlt  resolutions  de> 
clde  to  which  committees  they  should  be 
referred.  I  think  the  concurrent  resolu- 
tion should  take  the  regular  course.  If 
that  is  to  the  Committee  on  Interstate 
Commerce,  very  well.  But  I  do  not  think 
It  should  be  referred  to  a  particular  com- 
mittee merely  on  the  request  of  the 
autl'.or. 

Mr.  McMAHON.  Mr.  President.  I  do 
not  press  my  suggestion. 

There  being  no  objection,  the  concur- 
rent resolution  (S.  Con.  Res.  62)  sub- 
mitted by  Mr.  McMahon  was  received 
and  referred  to  the  Committee  on  Inter- 
state Commerce,  as  follows: 

Rexolv>ed  by  the  Senate  ( the  House  of  Rep- 
resentatives concurring) ,  That  there  is  here- 
by established  a  Joint  committee  to  be  com- 
posed of  seven  Members  of  the  Senate  (not 
more  than  four  of  whom  shall  be  raerabere 
of  the  same  political  party)  to  be  appointed 
by  the  President  pro  trmpore  of  the  Senate, 
and  seven  Members  of  the  Hotise  of  Repre- 
sentatives (not  more  than  four  of  whom  shall 
be  members  of  the  same  political  party)  to 
be  appointed  by  the  Speaker  of  the  House  of 
Representatives.  Vacancies  in  the  mem- 
bership of  the  committee  shall  not  affect  the 
power  of  the  remaining  members  to  execute 
the  fiuictions  of  the  committee,  and  shall  be 
filled  In  the  same  manner  as  In  the  case  of 
the  original  selection.  The  committee  shall 
select  a  chairman  and  a  vice  chairman  from 
among  Its  members 

Sec.  2.  The  committee  shall  (1)  make  a 
full  and  complete  study  and  Investigation 
with  respect  to  working  conditions  in  the 
anthracite  and  bituminous  coal-mlnlng  in- 
dustries which  relate  to  the  health  and  safety 
of  persons  employed  in  such  Industries  with 
particular  emphasis  upon  such  matters  as 
accident  and  fatality  statistics,  practices  and 
procedures  followed  by  miners  and  mine  op- 
erators In  the  interest  of  safe  working  condi- 
tions, medical  care  and  hospitalization  made 
available  to  miners  injured  In  the  perform- 
ance of  their  work,  the  conditions  under 
which  miners  live,  the  adequacy  of  compen- 
sation payable  to  miners  Injured  In  the  per- 
formance of  their  work,  and  the  extent  to 
which  insurance  against  death  or  accident  is 
avaUable  to  miners;  and  (2)   report  to  the 
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8eiukt«  and  the  Hcum  of  Representatives  at 
tlM  carltasl  practicable  date,  but  not  later 
than  30  dsjr*  after  the  adoption  of  this  reso- 
lution, the  results  of  Its  sttidy  and  Investi- 
gation together  with  such  recommendations 
am  to  inc— 17  legislation  as  It  may  deem 
dcstombi*. 

Sac.  3.  (a)  The  committee,  or  any  duly 
authorized  subcommittee  thereof.  Is  author- 
ized to  sit  and  act  at  such  places  and  times 
during  the  sb—Ioim,  rece— ea.  and  adjourned 
periods  of  the  Seventy-ninth  Congreee  oc- 
curring within  30  days  after  the  date  of 
adoption  of  this  resolution,  to  require  by 
subpena  or  otherwise  the  attendance  of  such 
witiie&aes  and  the  production  of  such  books, 
papers,  and  documents,  to  administer  such 
oaths,  to  take  such  testimony,  to  procure 
such  printing  and  binding,  and  to  make  siich 
expenditures  as  It  deems  advisable.  The 
cost  of  stenographic  services  to  report  such 
hearings  shall  not  be  In  excess  of  25  cents 
per  hundred  words. 

(b)  The  committee  is  empowered  to  ap- 
point and  Ax  the  compensation  of  such  ex- 
perts, consultants,  and  clerical  and  steno- 
graphic assistants  as  it  deems  necessary  and 
advisable,  but  the  compensation  so  fixed  shall 
not  exceed  the  comp>ensatlon  prescribed 
under  the  Classification  Act  of  1923,  as 
amended,  for  comparable  duties. 

(c)  The  expenses  of  the  committee,  which 
shall  not  exceed  925.000.  shall  be  paid  one- 
half  from  the  contingent  fund  of  the  Senate 
and  one-half  from  the  contingent  fund  of 
tbe  Bouse  of  Representatives,  upon  vouchers 

by  the  chairman. 


Mr.  McMAHON.  Mr.  President.  I 
should  like  to  make  a  concluding  remark, 
if  the  Senator  from  Kentucky  will  permit. 

Mr.  BARKIEY.  Yes;  I  am  glad  to 
yield. 

Mr.  McMAHON.  I  wish  to  say  that 
the  resolution  was  drafted  by  me  before 
I  had  the  news  of  the  cessation  of  the 
strike,  at  least  temporarily.  The  idea 
behind  it  is  to  find  out  the  truth — and 
only  the  truth — as  to  the  conditions  In 
the  mines  of  this  country.  All  of  us  must 
realize,  whether  we  like  the  idea  or  not. 
that  conditions  in  the  mines  constitute  a 
national  problem.  The  resolution  is  sub- 
mitted without  any  relationship  to  recent 
hostilities  and  recent  strikes,  and  is  not 
In  any  sense  submitted  in  approval  of 
what  has  taken  place  in  the  last  week 
or  10  days,  but  is  submitted  merely  in  an 
effort  to  provide  for  the  Congress  infor- 
mation concerning  the  conditions  which 
exist  In  the  mines  in  the  United  States, 
so  that  the  Congress  may  determine 
whether  such  conditions  should  be  allevi- 
ated or  cured. 

SPECIAL    COMMITTEK    ON    REORGANIZA- 
TION OF  CONGRESS 

Mr.  BARKLEY.  Mr.  President,  sev- 
eral Senators,  including  the  Senator  from 
Virginia  [Mr.  BtrdI  and  the  Senator 
from  Tennessee  [Mr.  McKkllarI.  have 
one  or  two  matters  which  they  wish  to 
bring  up  for  consideration.  The  mat- 
ters they  wish  to  present  will  not  involve 
any  lengthy  discussion  or  controversy. 
I  am  informed.  I  hope  Senators  will  be 
willing  to  consider  them. 

I  yield  now  to  the  Senator  from  Vir- 
ginia. 

Mr.  BYRD.  Mr.  President.  I  ask 
imanimous  consent  that  the  unfinished 
bustness  be  temporarily  laid  aside,  and 
that  the  Senate  proceed  to  the  consid- 
eration of  Senate  Resolution  260.  Cal- 
endar 1325.     The  resolution,  which  is 
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^r.  President,  this  reso- 

said.  Is  known  as  the 

It  provides  for 

of  a  special  commit- 


tee to  consider  the  reorganization  of  the 
legislptive  branch  of  the  Government  In 
accordance  with  the  report  which  re- 
cently was  made  by  the  Joint  Committee 
on  the  Reorganization  of  Congress. 

Mr.  BARKLEY.  Mr.  President,  wiU 
the  Senator  yield? 

Mr   BYRD.    I  yield. 

Mr.  BARKLEY.  I  understand  that 
the  effect  of  the  resolution  is  to  make  the 
Senate  members  (Jf  that  Joint  Commit- 
tee a  Senate  committee  for  that  special 
purpose. 

Mr.  BYRD  That  is  correct;  and  the 
appointment  Is  limited  to  the  present 
session  of  Congres..  The  authority  will 
expire  with  the  end  of  the  present  ses- 
sion. 

Mr.  REVERCOMB.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  REVERCOMB.  Probably  my  In- 
quiry can  be  answered  by  the  Senator 
from  Virginia.  I  understand  that  the 
resolution  now  brought  up  for  consid- 
eration provides  for  the  extension  of  a 
presently  existing  committee.  I  ask  the 
Senator  to  state  the  purpose.  It  Is  not 
clear  to  me. 

Mr.  BYRD.  The  resolution,  if  adopt- 
ed, would  constitute  the  Senate  member- 
ship of  the  Joint  Committee  on  the  Re- 
organization of  Congress  a  special  com- 
mittee to  consider  the  report  which  was 
made  by  the  joint  committee  on  the  re- 
organization of  the  legislative  branch  of 
the  Government. 

Mr.  REVERCOMB.  The  resolution 
provides  for  the  appointment  of  a  com- 
mittee: does  it? 

Mr.  BYRD.  It  provides  for  the  estab- 
lishment of  a  special  committee.  It  is 
the  unanimous  recommendation  of  the 
Rules  Committee  !hat  a  special  commit- 
tee be  created  to  consider  the  reorgani- 
zation of  procedure  in  the  Senate  and 
in  the  House  of  Representatives. 

Mr.  O-MAHONEY.  Mr.  President.  I 
should  like  to  determine  what  the  reso- 
lution provides.  Do  I  correctly  under- 
stand the  Senator  from  Virginia  to  say 
that  it  merely  provides  for  the  ap- 
pointment of  a  committee,  and  that  if 
does  not  commit  the  Senate  to  action 
of  any  kind? 

Mr.  BYRD.  That  is  correct.  It  mere- 
ly provides  for  the  creation  of  a  commit- 
tee to  report  proposed  legislation. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  commit- 
tee amendment.- 

The  amendment  was  agreed  to. 

The  resolution,  as  amended,  was 
agreed  to. 

ADDITIONAL  COMPENSATION  FOR  POST- 
MASTERS  AND  EMPLOYEES  OF  THE 
POSTAL  SERVICE 

Mr.  McKELLAR.  Mr.  President.  I  ask 
unanimous  consent  that  the  unfinished 
business  be  temporarily  laid  aside,  and 
that  the  Senate  proceed  to  the  consid- 
eration of  House  bill  5059.  an  act  to  pro- 
vide additional  compensation  for  post- 
masters and  employees  of  the  postal 
service. 

The  Senator  from  Kentucky  [Mr. 
Barkley]  will  explain  the  matter  for  me, 
because  I  am  hoarse  today. 
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Mr.  BARKLEY.  Mr.  President,  the 
Senator  from  Tennessee  I  Mr.  McKel- 
lar  ] .  chairman  of  the  Committee  on  Post 
OfQces  and  Post  Roads,  has  requested 
unanimous  consent  that  the  unfinished 
business  be  temporarily  laid  aside  and 
that  the  Senate  proceed  to  the  consid- 
eration of  House  bill  5059,  Calendar  No. 
1259.  an  act  to  provide  additional  com- 
pensation for  postmasters  and  employees 
of  the  postal  service. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Tennessee? 

Mr.  WHERRY.  Mr.  President,  reserv- 
ing the  right  to  object,  let  me  say  that 
some  of  us  on  this  side  of  the  Chamber 
could  not  hear  the  announcement  which 
was  made. 

Mr.  BARKLEY.  Unanimous  consent 
has  been  requested  that  the  unfinished 
business  be  temporarily  laid  aside  and 
that  the  Senate  proceed  to  the  consid- 
eration of  House  bill  5059,  Calendar  1259. 
a  bill  reported  from  the  Committee  on 
Post  OflBces  and  Post  Roads.  The  bill 
provides  additional  compensation  for 
postmasters  and  employees  of  the  postal 
service. 

Mr.  President.  I  wish  to  speak  briefiy 
on  House  bill  5059,  which  would  increase 
the  compensation  of  postmasters.  The 
report  of  the  committee  was  unanimous, 
and  I  speak  on  behalf  of  the  chairman 
of  the  committee,  the  Senator  from  Ten- 
nessee fMr.  McKellar],  who  is  suffer- 
ing from  a  severe  cold. 

The  bill  proposes  to  grant  an  increase 
of  $400  per  annum  in  the  salaries  of  all 
postmasters.  ofiBcers.  and  employees  in 
the  postal  service  whose  rates  of  com- 
pensation are  prescribed  by  the  act  en- 
titled "An  act  to  reclassify  the  salaries 
of  postmasters,  oflBcers,  and  employees 
of  the  postal  service;  to  establish  uni- 
form procedures  for  computing  compen- 
sation; and  for  other  purposes,"  ap- 
proved July  6,  1945.  They  shall  receive 
additional  compensation  at  the  rate  of 
$400  per  annum,  provided  that  employees 
paid  on  an  hourly  or  part-time  basis  shall 
receive  additional  compensation  at  the 
rate  of  20  cents  an  hour,  and  providing 
further,  that  postmasters  at  post  offices 
of  the  fourth  class  shall  receive  addi- 
tional ctmpensation  at  the  rate  of  a 
sum  per  annum  equal  to  20  percent  of 
their  basic  annual  compensation. 

As  I  have  already  said,  the  report  Is  a 
unanimous  report,  and  I  hope  that  the 
Senate  will  pass  the  bill. 

Mr.  REVERCOMB.  Mr.  President.  I 
merely  wish  to  say  that  the  bill  Is  en- 
tirely satisfactory  to  me,  and  I  hope  it 
will  be  passed, 

Mr.  MEAD.  Mr.  President.  I  wish  to 
commend  the  Senator  from  Tennessee 
[Mr.  McKellar],  the  chairman  of  the 
Committee  on  Post  Offices  and  Post 
Roads,  for  the  way  In  which  he  has 
handled  this  very  important  piece  of 
legislation,  and  add  my  hope  to  that 
which  has  already  been  expressed  by  the 
majority  leader,  namely,  that  the  Senate 
will  act  favorably  on  the  bill. 

Mr.  WHERRY.  Mr.  President,  I  am 
heartily  in  favor  of  House  bill  5059.  I 
hope  that  it  will  be  passed.  The  rea- 
son why  I  reserved  the  right  to  object 
was  that  we  in  this  part  of  the  Chamber 
could  not  hear  what  bill  on  the  calendar 


was  being  taken  up.  I  am  heartily  in 
favor  of  the  bill.  •' 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  consideration  of  House 
bill  5059? 

There  being  no  objection,  the  bill 
(H.  R.  5059)  to  provide  additional  com- 
pensation for  postmasters  and  employees 
of  the  p>ostal  service,  was  considered, 
ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

DISPOSITION    OP    RADAR    SETS    BY    THE 
WAR  ASSETS  ADMINISTRATION 

Mr.  OMAHONEY.  Mr.  President.  I 
desire  to  ask  unanimous  consent  to  have 
printed  in  the  body  of  the  Record  a 
letter  which  I  have  addressed  to  the 
War  Assets  Administration.  The  special 
subcommittee  of  the  Senate  Committee 
on  Military  /^airs  which  is  dealing  with 
various  phases  of  the  disposal  of  surplus 
property  has  been  studying  the  situation 
with  respect  to  all  types  of  property,  and 
it  has  come  to  our  attention,  and  some 
mention  of  it  has  been  made  upon  the 
floor  of  the  Senate  by  the  junior  Sena- 
tor from  Wisconsin  (Mr.  Wiley],  that 
the  War  Assets  Administration  is  now 
the  possessor  of  Government  property  in 
the  form  of  radar  sets  to  the  number  of 
from  100  to  150.  These  sets  were  manu- 
factured by  the  United  States  at  a  cost 
of  $100,000  or  more  each.  There  is, 
however,  no  commercial  market  for  such 
sets.  Effort  was  made  to  sell  them. 
Tliey  were  offered  to  schools  at  $18,000, 
but  schools  are  unable  to  pay  so  large 
a  sum,  although  these  sets  are  valuable 
in  the  study  of  electronics. 

Being  unable  to  sell  the  sets  at  the 
fixed  price  ol  $18,000  a  set,  the  War  As- 
sets Administration  has  had  in  mind 
scrapping  the  sets.  The  letter  which  I 
am  inserting  in  the  Recoro  suggests  to 
the  War  Assets  Administration  that  in- 
stead of  scrapping  the  sets,  which  would 
produce  for  the  CJovernment  probablj- 
less  than  $1,000  a  set.  the  sets  should  be 
disposed  of  at  not  less  than  the  scrap- 
ping value  to  schools  which  can  use  them. 
I  know  that  Members  of  the  Senate  will 
be  interested  in  the  letter  which  I  have 
asked  to  have  printed  in  tlie  Record. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record. 
as  follows: 

Mat  10,  1946. 
Gen.  Edmund  Gregobt, 

War  Assets  Administration, 

Washington,  D.  C. 

Mt  Deas  General  Gbxgobt:  Thank  you  for 
your  reply  of  AprU  26  to  my  Inquiry  concern- 
ing the  extent  to  which  Items  of  surplus 
property  for  which  there  Is  no  present  or 
foreseeable  commercial  demand  will  be  made 
available  by  War  Assets  Administration  at 
nominal  cost  to  educational  institutions. 

Since  my  initial  inquiry  on  this  subject,  a 
staff  investigation  by  the  Surplus  Property 
Subcommittee  has  revealed  that  certain  elec- 
tronic equipment  specified  below,  which  is 
eminently  suitable  for  use  by  educational 
Institutions,  is  not  only  In  excess  of  com- 
mercial demand,  but  Is  now  t>elng  scrapped 
with  very  slight  financial  return  to  the  Gov- 
ernment. May  I  suggest  that  the  scrapplni; 
of  this  equipment  emphasizes  the  necessity 
of  immediately  establishing  a  list  of  ltem.s 
which  will  be  donated  to  educational  institu- 
tions In  compliance  with  both  the  spirit  and 
letter  of  the  Surplus  Property  Act. 

The  staff  investigation  revealed  that  War 
Assets  Administration  has  In  Its  possession. 


for  example.  100  to  150  mobile  radar  sets 
which  originally  cost  the  Oovfrnment  about 
$1(X).000  each  and  for  which  there  is  no  pres- 
ent or  foreseeable  commercial  demand. 
These  sets  have  been  offered  to  schools  and 
colleges  at  a  price  of  approximately  118,000. 
Since  practically  no  educational  Institution 
has  funds  for  so  expensive  a  piece  of  dem- 
onstration apparatus,  no  sales  have  been 
made.  However,  several  Institutions  have 
expressed  a  desire  to  obtain  such  a  set  at  a 
price  which  they  can  afford.  Instead  of  mak- 
ing these  sets  available  to  such  schools  at 
the  scrap  value  or  a  nominal  price,  a  scrap- 
ping program  has  been  Instituted  which  nets 
the  Government  less  than  $1,000  per  set  (ex- 
clusive of  the  automotive  equipment).  The 
commercial  scrapping  of  this  equipment.  In- 
stead of  making  It  available  to  schools,  can- 
not, I  believe,  be  Justified  under  the  Surplus 
Property  Act. 

A  similar  situation  exists  in  the  case  of 
several  thousand  air-borne  radio  transmit- 
ters and  receivers  (SCR- 183  and  283)  which 
originally  cost  the  Government  In  the  vicinity 
of  $400  each,  and  600  field  communications 
sets  which  cost  approximated  $600.  ThMe 
sets  would  be  Ideal,  I  am  advised,  for  claM- 
room  demonstration  purposes  although  there 
Is  apparently  no  commercial  demand  for 
them.  Despite  the  fact  that  recovery  for  the 
Government  from  commercial  scrapping  Is 
very  low.  the  staff  Investigation  revealed 
that  such  a  scrapping  program  had  been 
initiated  for  this  equipment. 

The  fact  that  commercial  scrapping  pro- 
grams are  already  in  effect  with  respect  to 
these  Important  Items  of  educational  elec- 
tronic equipment  emphasizes  the  need  for 
prompt  action  In  establishing  a  general  list 
of  Items  to  be  offered  to  educational  Insti- 
tutions at  a  nominal  price. 
Sincerely  yours. 

Joseph  C.  O'Mahonkt. 

Chairman.  Surplus 
Property  Subcommittee. 

MEDIATION  OF  LABOR  DISPUTES 

The  Senate  resumed  the  consideration 
of  the  bill  (H.  R.  4908)  to  provide  addi- 
tional facilities  for  the  mediation  of 
labor  disputes,  and  for  other  purposes. 

Mr.  MAGNUSON.  Mr.  President.  I 
wish  to  make  a  few  remarks  with  refer- 
ence to  what  the  Senator  from  Oregon 
I  Mr.  MoRSEl  has  said. 

He  made  a  reference  to  those  of  us 
wl  o  voted  against  taking  up  what  has 
been  called  the  Case  bill. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAGNUSON.     I  yield. 

Mr.  MORSE.  I  am  willing  to  let  the 
Record  speak  for  itself,  but  I  made  no 
reference  to  the  Members  of  the  Senate 
who  voted  against  taking  up  the  Case 
bill. 

Mr.  MAGNUSON.  I  believe  it  to  be 
unfortunate  that  in  our  discussions  of 
the  bill  we  have  referred  to  it  as  being 
the  Case  bill.  I  think  those  words  are 
unfortunate.  The  Senator  from  Ore- 
gon knows  that  I  voted  against  taking 
up  the  bill  because  of  what  was  stated  by 
the  Senator  from  Oregon.  The  bill  is 
not  the  Case  bill.  It  solves  nothing  In 
regard  to  our  labor  problems.  All  It  doe^ 
is  to  take  certain  mediation  services  from 
the  Department  of  Labor  and  place  them 
In  an  independent  agency.  It  is  tweedle- 
dee  and  tweedledum. 

I  agree  with  the  Senator  from  Oregon 
that  the  Senate  has  many  very  impor- 
tant matters  to  dispose  cf,  the  discus- 
sion of  which  would  be  more  Important 
than  a  discussion  of  a  bill  which  has 
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many  times  be«n  unfortunately  referred 
to  u  the  CaM  bill. 

Mr.  PEPPER.  Mr.  President.  I  am 
one  of  those  who  voted  in  favor  of  taking 
up  the  Ao-called  Case  bill.  It  Is  not  the 
Ca«e  bill,  but  la  a  substitute  for  the  Case 
bill.  I  cannot  agree  with  my  esteemed 
colleague  from  Washington  that  the  bill 
Is  of  no  Importance.  The  committee 
held  long  hearings  and  deliberated  a 
long  time.  and.  by  a  definite  majority, 
reported  to  the  Senate  the  bill  which  la 
now  on  the  Senate  Calendar.  That  bill 
provides  far  more  effective  mediation 
and  arbitration  machinery  for  aiding  In 
the  settlement  of  industrial  disputes 
than  has  ever  before  been  provided  by 
Congress.  A  majority  of  the  committee 
did  not  wish  to  report  to  the  Senate  a  bill 
which  it  deemed  unwise,  and  which  Im- 
posed undue  strictures  upon  the  freedom 
of  the  working  men  and  women  of  this 
country.  I  am  not  unwilling  to  consider 
the  Senate  bill  at  the  present  time,  but 
notice  had  already  been  given  that  we 
were  not  supposed  to  act  upon  the  Sen- 
ate bill;  that  it  was  to  be  used  as  a  vehi- 
cle to  bring  before  the  Senate  an  entirely 
new  legislative  proposal  for  immediate 
action. 

Mr.  MORSE.     Mr   President.  wUl  the 
Senator  yield? 
Mr.  PEPPER.     I  yield. 
Mr.    MORSE.     I   wish   to   make   one 
point  clear  in  the  Ricord.     I  judge  from 
the  remarks  of  the  Senator  from  Wash- 
ington, and.  I  believe,  also  of  the  Senator 
from  Florida,  that  there  was  Implied  the 
view  that  I  criticized  Senators  who  voted 
against  taking  up  the  bill.     I  assert  that 
I  respect  their  votes,  and  they  may.  of 
course,  vote  In  any  way  they  choose. 
However,    my    reference    to    legislation 
which  was  voted  to  be  taken  up  this  aft- 
ernoon had  to  CIO  with  conversations  I 
had  in  the  reception  room  today  with 
three  groups  who  suggested  to  me  that 
I  vote  against  taking  up  the  proposed 
legislation,  and  I  made  clear  to  them 
that  I  would  vote  to  take  it  up.  because 
in  my  judgment  we  must  face  this  issue 
and  find  out  what  action  the  Congress 
of  the  United  States  is  willing  to  take  in 
regard  to  the  issues  involved.     I  believe 
that  to  be  what  the  people  of  the  United 
States  want  us  to  do.  and  I  think  we 
should  meet  their  desires  In  the  matter. 
So  far  as  caking  action  is  concerned.  I 
do  not  propose  to  vote  for  the  type  of 
restrictive  amendments   which  are  the 
so-called    Pace    bill    amendments,    and 
which  I  understand  are  to  be  proposed 
and  added  to  thj  bill. 

I  agree  with  the  Senator  from  Florida 
that  the  bill  reported  by  the  Labor  Com- 
mittee Is  a  much  broader  bill  than  the 
Senator  from  Washington  seems  to  be- 
lieve it  to  be.  I  think  it  Is  a  very  con- 
structive bill  and  that  a  great  amount 
of  good  will  result  from  it. 

While  I  am  on  my  feet,  with  the  co- 
operaUon  of  the  Senator  from  Florida.  I 
will  make  one  more  point.  I  wish  to 
make  it  because  it  is  In  line.  I  think,  with 
the  underlyinp  principle  of  the  McMa- 
hon  resolution,  which  was  offered  on  the 
floor  this  afternoon,  which,  as  the  Sena- 
tor from  Florida  knows,  is  in  consonance 
With  view.s  of  mine  expressed  In  the  Edu- 
cation and  Labor  Committee. 
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The  Commit!  (e  on  Education  and  La- 
bor should  wl  hout  further  delay  ap- 
point a  special  subcommittee  of  at  least 
three  membera  to  proceed  to  conduct 
Nation-wide  he  irlngs  on  the  whole  prob- 
lem of  labor  re  atlons,  and  make  &n  in- 
vestigation of  x}th  employer  and  em- 
ployee practice  i  which  are  conducive  to 
much  of  the  la  )or  unrest  now  rampant. 
I  think  the  t  ctlvltles  of  such  a  com- 
mittee could  ve-y  well  cover  the  investi- 
gation suggesKd  by  the  Senator  from 
Connecticut  in  lis  resolution,  for  what  I 
think  we  need,  n  addition  to  the  legisla- 
tion which  has  been  pointer  out,  Is  the 
type  of  factual  s  tudy  which  would  be  pro- 
duced by  such  I  in  investigaiing  commit- 
tee over  the  sui  imer  and  early  next  fall, 
so  that  when  w  j  reconvene  at  tht  begin- 
ning of  the  nex  session  there  can  be  laid 
before  the  Sent  te  a  tx)dy  of  information 
which  now  is  n<it  in  existence. 

We  cannot  tu  -n  anywhere,  in  my  judg- 
ment, and  tin(  the  objective  data  we 
need  to  pass  statesmanlike  legislation  in 
the  field  of  lal  or  relations.  The  great 
danger  is  that  l  n  these  hectic  days,  with 
feelings  of  hysteria  and  panic  rife 
throughout  the  country,  we  are  likely  to 
pass  legislation  which  will  cause  more  la- 
bor trouble  then  it  will  settle.  That  is 
my  primary  in' erest  in  this  whole  sub- 
ject. 

Mr.  President  I  wish  to  say  to  the  Sen- 
ator from  Florda  and  to  the  Senator 
from  Washingt  )n.  differ  as  we  may  on 
legislative  procedure  to  accomplish  the 
end,  I  think  we  are  of  one  mind  as  to  the 
final  objective,  namely,  the  objective  of 
getting  the  fac  s.  so  that  we  really  can 
do  a  statesman!  ke  job  in  this  matter.  We 
cannot  do  it;  it  simply  cannot  be  done,  if 
we  proceed,  as  I  think  the  Senate  is  about 
to  proceed,  with  very  hasty  action  in  the 
field  of  labor  le  rislatlon. 

Mr.  PEPPER  I  thank  the  Senator 
from  Oregon. 

Mr.  MAGNUS  ON.  Mr.  President,  will 
the  Senator  fron  Florida  yield? 
Mr.  PEPPER  I  yield. 
Mr.  MAGNUS  ON.  I  merely  wanted  to 
assure  the  Senator  from  Oregon  that  I 
meant  no  reflec  ;ion  on  his  reference  to 
the  vote  or  to  tlie  bill.  I  merely  wanted 
to  point  out  the  reason  for  my  vote, 
which  is  that,  ir  my  best  judgment,  this 
is  not  the  Case  bill  at  all;  that  li  we  had 
the  Case  bill  bef  )re  the  Senate,  we  would 
have  something  we  could  put  our  teeth 
in.  and  could  v<ite  "yes"  or  "no." 

Mr.  BARKLEl '.  As  the  Senator  knows, 
the  Case  bill  is  )efore  the  Senate.  It  is 
the  bill  as  it  pa;;sed  the  House  with  the 
Case  bill  languaj  e  stricken  out  and  a  sub- 
stitute written  n.  But  that  does  not 
mean  that  the  C  ase  bill  is  not  before  the 
Senate. 

Mr.  MAGNUS  ON.  Technically,  the 
Case  bill  is  before  the  Senate.  I  merely 
wanted  to  point  3ut  the  situation  insofar 
as  my  opinion  \  as  concerned. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  from  Pi  jrida  yield? 
Mr.  PEPPER.  [  I  yield. 
Mr.  AIKEN.  [  rise  to  advise  the  Sen- 
ator from  Flori<  a.  and  other  Senators, 
that  I  was  opposed  to  bringing  up  the 
so-called  Case  b  11  at  this  time  because 
It  should  not  be  first  on  our  schedule  of 
Case  bill,  so-called,  can 


legislation.   The 


do  nothing  whatsoever  in  adding  to  thu 
machinery  now  available  for  handllnn,' 
the  coal  strike.  It  concerns  permanent 
labor  legislation. 

Mr.  President,  there  are  two  other 
bills  of  more  vital  importance  which  this 
body  should  decide  on  before  we  take  up 
the  matter  of  long-range  labor  legisla- 
tion. One  of  those  bills  is  the  draft  bill. 
More  than  100,000  young  men  in  this 
country  today  cannot  make  their  plans 
for  going  to  college  or  going  into  the 
Army  this  fall  until  they  know  what 
their  status  will  be.  In  the  meantime, 
the  colleges  are  filling  up  with  students, 
they  have  more  than  they  can  handle, 
and  in  refusing  to  act  on  the  draft  bill 
and  to  determine  its  future  status  at  this 
time,  we  are  undoubtedly  depriving  a 
good  many  young  men  of  the  chance  to 
go  to  college  which  they  otherwise  might 
have. 

The  other  matter  which  should  have 
been  decided  by  the  Congress  a  good 
while  ago  is  the  future  status  of  the 
OflBce  of  Price  Administration.  Every 
businessman  in  this  country  wants  to 
know  whether  he  is  going  to  do  business 
under  the  regulations  of  the  OPA  after 
July  1.  We  are  expecting  a  movement 
of  all  kinds  of  goods  now. 

I  still  maintain  that  both  those  bills, 
the  OPA  bill  and  the  draft  bUl,  should 
have  precedence  over  this  long-range 
labor  legislation  which  we  are  asked  to 
consider.  If  the  proposed  legislation 
could  do  one  single  thing  toward  settling 
the  coal  strike,  that  would  be  another 
matter,  but,  as  the  Senator  from  Ohio 
[Mr.  Taft]  pointed  out  yesterday,  it 
would  add  absolutely  nothing  to  the  ma- 
chinery now  available,  if  that  machinery 
were  used,  and  we  certainly  cannot  en- 
act any  legislation  which  will  have  any 
more  teeth  in  it  or  provide  any  greater 
penalty  than  the  legislation  which  is  em- 
bodied in  the  Smith-Connally  Act.  which 
the  Government  can  use  at  any  time  it 
sees  fit. 

I  think  we  made  a  mistake  in  bringing 
up  this  bill,  and  putting  off  the  more 
vital  measures  which  should  be  before 
us. 

Mr.  HAYDEN.  Mr.  President,  will  the 
Senator  from  Florida  yield? 

Mr.  PEPPER.  If  the  Senator  will  ex- 
cuse me.  I  shall  have  to  go  to  another  en- 
gagement, and  I  shall  take  only  about  2 
minutes;  then  I  shall  yield  the  floor. 

Mr.  AIKEN.  Mr.  President,  if  I  may 
add  one  word,  the  shortage  of  food  is 
now  the  world's  greatest  problem,  and 
it  is  likely  to  exist  for  some  time  to  come. 

All  over  the  northeastern  part  of  the 
United  States,  agricultural  colleges  have 
only  half  the  number  of  students  they 
had  in  normal  times  before  th  war.  The 
reason  for  that  is  that  as  quickly  as  a 
boy  comes  off  the  farm  to  go  to  an  agri- 
cultural college.  If  he  has  reached  the 
age  of  18  he  Is  slapped  Into  the  Army, 
and  with  the  production  of  food  the  most 
vital  problem  In  the  world  for  the  next 
few  years,  those  agricultural  students 
should  be  enabled  to  obtain  their  educa- 
tion so  that  they  may  help  in  producing 
food,  which  we  need  more  than  almost 
anything  else.  Yet  they  cannot  do  it  un- 
til we  determine  the  status  of  the  Draft 
Act. 
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Mr.  PEPPER.  Mr.  President.  I  thank 
the  able  Senator.  I  merely  wanted  to 
say  that  members  of  the  Senate  Com- 
mittee on  Education  and  Labor,  of  whom 
there  are  several  on  the  floor  at  the  pres- 
ent time,  will  attest  that  the  measure  be- 
fore us  was  not  reported  hastily.  We  de- 
liberated several  weeks  over  the  Case  bill 
when  it  came  to  the  Senate.  We  held 
hearings  and  there  was  a  keen  discussion 
and  Interest  in  the  subject  manifested  by 
all  the  members  of  the  committee.  Fi- 
nally we  reported  the  Case  bill  in  the 
ferm  in  which  it  is  now  before  the  Senate 
for  consideration.  I  wish  to  repudiate 
the  suggestion  that  the  Committee  on 
Education  and  Labor  had  not  dutifully 
tried  to  bring  its  views  and  thoughts 
upon  the  subject  to  our  colleagues  here. 

Now.  just  one  further  matter.  I  have 
no  objection  to  the  consideration  of  the 
bill  reported  by  the  committee,  or  to  the 
consideration  of  the  amendments  pro- 
posed by  the  minority  of  the  committee, 
but  what  troubled  me  was  that  Senators 
in  making  the  motion  to  bring  up  the 
Case  bill,  and  in  making  their  addresses 
relative  to  the  motion,  indicated  that 
they- wanted  merely  to  use  that  as  the 
carrier  upon  the  back  of  which  they 
could  impose  other  legislative  amend- 
ments which  the  committee  had  not  had 
an  opportunity  to  consider  and  to  review. 

I  believe.  Mr.  President,  that  we  should 
not  legislate  in  a  spirit  of  passion.  We 
are  not  legislating  merely  for  John  L. 
Lewis  When  we  pass  labor  legislation 
we  are  legislating  for  all  the  working 
commimity  of  the  United  States,  em- 
ployers and  employees  alike. 

I  saw  the  folly  of  the  practice  we  fol- 
lowed when  we  enacted  the  Smith-Con- 
nally bill,  for  which,  I  regret  to  say.  I 
cast  the  only  vote  since  I  have  been  in 
the  Senate  of  which  I  am  ashamed.  But 
I  said  that  I  would  not  again  fall  into 
the  same  error  so  soon.  We  learn  a  little 
bit  by  experience. 

If  the  Senators  have  an  idea  that  be- 
cause they  are  angry  at  John  L.  Lewis 
they  are  going  to  pass  a  labor  bill  of 
which  they  would  be  ashamed,  or  per- 
haps I  should  say.  would  regret,  at  a 
later  time,  then  I  think  that  is  a  de- 
sign they  should  abandon.  So  when  we 
begin  deliberations  on  this  subject  Mon- 
day, if  Senators  are  going  to  act  on  the 
bill  ana  on  the  amendments  offered  by 
the  minority,  then  we  cannot  proceed 
as  we  should  to  the  writing  of  labor  leg- 
islation upon  the  general  subject  of  in- 
dustrial disputes.  I  am  hoping  that  we 
will  sufficiently  moderate  our  passions 
to  proceed  in  a  serious  and  solemn  way 
upon  this  most  important  subject. 

Mr.  REVERCOMB.  Mr.  President,  I 
did  not  care  to  make  any  remarks  on  the 
subject  of  the  bill  now  pending  before 
the  Senate  (H.  R.  4908>  imtil  I  heard 
discussion  as  to  whether  it  is  the  Case 
bill  or  not  the  Case  bill.  It  seems  to  me 
it  makes  no  difference  by  what  name  it 
may  be  called;  but  legislation  dealing 
with  the  general  subject  of  management 
and  labor  is  now  before  the  Senate. 

Some  statement  has  been  made  about 
attending  to  the  troubles  in  the  coal 
industry.  It  is  certainly  my  hope  that 
the  Senate  will  not  proceed  with  any 
special  legislation  dealing  with  any  spe- 
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cial  industry,  but  that  the  legislation 
which  comes  out  of  this  body  will  deal 
with  all  industries.  I  do  not  want  to  see 
special  legislation.  I  want  fair  legisla- 
tion. I  want  legislation  which  is  fair  to 
the  worker  and  fair  to  the  employer. 

Mr.  President,  I  have  hoped  that  out 
of  all  this  might  come  some  plan  where- 
by when  labor  disputes  arise  in  the 
places  of  work  between  the  workers  and 
the  management  the  men  who  wanted  to 
continue  to  work  in  their  employment 
could  do  so  if  they  desired,  in  order  that 
their  savings  would  not  be  wiped  out  by 
reason  of  lacking  employment  or  failing 
to  work. 

I  feel  that  a  great  wrong  is  done,  not 
to  the  public  alone,  but  to  those  who 
work  in  the  different  places  of  employ- 
ment when  they  are  Idle  and  desire  to 
work,  and  must  consume  their  own  sav- 
ings, the  .'•avings  they  have  laid  aside  for 
the  support  of  their  families,  for  the 
education  of  their  children,  and  for  the 
days  ahead  of  them.  I  hope  that  some 
method  may  be  devised  in  fairness  to 
the  workers  which  will  permit  those  who 
desire  to  continue  in  their  work  to  do  so. 
Of  course,  no  man  under  any  law  in  this 
country  can  be  compelled  to  work  if 
he  does  not  want  to. 

I  further  wish  to  say.  Mr.  President, 
that  I  feel  that  there  is  now  vested  in 
the  Chief  Executive  full  powers  under  the 
wartime  acts  to  deal  with  the  subject. 
Those  powers  have  not  been  used.  There 
is  no  gainsaying  that.  Those  powers 
have  not  been  used,  not  only  in  the  recent 
crisis,  but  in  some  crises  before  this. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  REVERCOMB.     I  yield. 

Mr.  LUCAS.  What  does  the  Senator 
suggest  that  the  President  do? 

Mr.  REVERCOMB.  The  President 
could  act  to  seize  any  property  he  wanted 
to  seize. 

Mr.  LUCAS.  Yes.  I  suggested  that 
the  other  day.  Then  after  that,  what  do 
we  do? 

Mr.  REVERCOMB.  The  same  thing 
could  be  done  as  has  been  done  in  the 
case  of  other  seizures  by  the  Govern- 
ment; keep  the  plants  open  so  men  may 
continue  to  work. 

Mr.  LUCAS.  And  that  is  all  the 
remedy  there  is? 

Mr.  REVERCOMB.     Yes. 

Mr.  LUCAS.  Does  the  Senator  think 
that  would  be  .sufficient? 

Mr.  REVERCOMB.  I  believe  It  would 
be.  Certainly  it  would  be  one  step  in  the 
right  direction. 

Mr.  LUCAS.  Then  the  Senator  does 
not  believe  that  the  Smith-Connally  Act 
is  such  a  bad  act  after  all.  as  it  has  been 
painted  by  some  Senators  to  be? 

Mr.  REVERCOMB.  I  believe  the 
Smith-Connally  Act  is  not  such  a  bad  act 
if  properly  applied.  I  believe  its  pro- 
visions would  be  useful. 

Mr.  LUCAS.  If  it  were  not  for  the 
Smith-Connally  Act  the  President  would 
not  have  any  power  to  seize  the  mines. 
I  believe  that  is  the  truth  of  the  matter. 

Mr.  REVERCOMB.    Yes. 

Mr.  LUCAS.  From  a  reading  of  that 
statute  I  would  assume  that  he  has  the 
power  under  the  present  law. 

Mr.  REVERCOMB.  I  agree  to  that. 
But,  be  that  as  it  may,  if  further  legis- 


lation on  the  subject  is  needed,  in  fair- 
ness to  all  parties  concerned  we  are 
ready  to  proceed  with  it.  I  hope,  how- 
ever, that  we  will  proceed  with  delibera- 
tion and  fairness.  I  am  not  interested 
in  accusing  any  Individuals  of  being  ruth- 
less or  trying  to  be  dictators.  I  am 
thoroughly  unimpressed  by  such  state- 
ments. We  are  here  to  face  the  subject 
of  passing  laws  which  will  permit  the 
workers  to  go  back  to  work  and  earn  a 
living  under  fair  conditions.  With  that 
in  mind  I  hope  we  will  proceed  with 
sound  deliberation  upon  the  subject. 

Mr.  LUCAS.  Mr.  President.  I  ask 
unanimous  consent,  without  taking  the 
time  of  the  Senate  to  read  them,  to  have 
certain  telegrams  printed  in  the  body 
of  the  Record  following  the  few  remarks 
I  shall  make.  I  have  selected  a  few  tele- 
grams from  the  many  hundreds  which 
are  coming  to  my  office  daily,  dealing 
with  the  coal  strike;  telegrams  concern- 
ing certain  industries  and  manufacturing 
concerns  in  the  State  of  Illinois  which  are 
seriously  affected  as  a  result  of  what  is 
going  on  throughout  the  country. 

The  PRESIDING  OFFICER.  Without 
objection,  the  telegrams  will  be  printed 
In  the  Record. 

fSee  exhibit  1.) 

Mr.  LUCAS.  While  I  am  on  my  feet 
I  desire  to  say  that  as  one  United  States 
Senator  I  am  more  than  happy  to  learn 
of  the  statement  made  by  the  leader  of 
the  Senate  this  afternoon  in  which  he 
gave  assurance  to  the  country  that  the 
miners  have  called  a  truce  and  are  going 
back  to  work,  at  least  for  a  period  of  12 
days. 

Mr.  President,  I  had  hoped  that  it 
might  have  been  longer  than  that.  All 
industries  in  my  own  State  of  Illinois 
are  operating  under  an  order  of  the  Com- 
merce Commission  of  that  State  on  a 
24-hour  a  week  basis.  As  a  matter  of 
fact,  I  seriously  doubt  that  a  12-day 
supply  of  coal  will  induce  the  Illinois 
Commerce  Commission  to  change  the  or- 
der it  has  heretofore  Issued.  In  other 
words.  If  we  are  compelled  to  continue 
In  accordance  with  the  terms  of  the  or- 
der issued  by  the  Illinois  Commerce  Com- 
mission under  which  all  industries  are  on 
only  a  24-hour  a  week  basis,  the  people 
of  Illinois  will  continue  to  suffer,  not- 
withstanding the  12-day  t'-uce  during 
which  the  miners  will  resume  their  work 
in  mining  coal. 

Mr.  President,  I  think  what  has  just 
been  done  is  a  significant  sign.  I  think 
it  is  a  constructive  act  upon  the  part 
of  those  responsible  for  this  extraordi- 
nary controversy.  As  one  who  knows 
what  is  going  on  in  this  country  and 
what  will  happen  if  there  is  not  a  defi- 
nite settlement  of  the  coal  strike.  I  say 
to  the  Senate  that  I  am  more  than  happy 
over  this  gesture,  because  the  telegrams 
which  come  to  me  do  not  belie  the  facts. 
I  know  how  serious  this  coal  strike  is  to 
the  welfare  of  the  Nation.  The  tele- 
grams which  come  pouring  over  my  desk, 
and  no  doubt  similar  telegrams  are  pour- 
ing over  the  desks  of  my  colleague  from 
Illinois  and  other  Senators,  describe  ex- 
actly what  is  happening  in  Illinois  in 
the  way  of  prostrating  Industry  and 
paralyzing  the  transportation  system  of 
that  great  State. 
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Mr.  Prt«?idMit.  I  hope  that  the  sugges- 
tion of  a  12-day  truce  means  the  begin- 
ning of  and  a  continuation  of  collective 
bargaining  between  the  miners'  repre- 
sentatives and  the  representatives  of  the 
operators,  with  the  result  that  a  con- 
structive solution  will  be  reached  between 
than.  Only  through  such  cooperation 
can  the  American  people  go  on  their  way 
In  this  reconversion  period  toward  a 
destiny  to  which  no  country  In  peace- 
time has  ever  before  looked  forward,  and 
which  we  can  surely  attain  if  we  only 
start  the  wheels  and  machinery  of  in- 
dustry operating  and  the  workers  back 
to  work. 

In  connection  with  the  projxjsed  labor 
legislation,  let  me  say  that  I  do  not  want 
to  see  the  gains  of  labor  taken  away, 
but.  Mr.  President,  if  the  Senate  of  the 
United  States  is  all  wrought  up  about  a 
situation.  If  it  is  going  to  be  compelled 
under  the  present  circumstances  of  pas- 
sion and  anger  to  legislate,  no  Member 
of  the  Senate  can  Justly  contend  that  it 
Is  the  fault  of  the  United  States  Senate, 
whatever  Its  final  decision  may  be.  We 
are  faced  with  a  condition — and  I  spoke 
of  it  the  other  day — and  not  with  a 
theory.  I  hope  that  we  will  legislate 
with  rea-son  and  »ith  order  and  with 
the  purpose  of  maintaining  the  rights 
which  the  miners  have  secured,  as  well 
as  the  rights  of  all  other  laboring  men 
throughout  the  country. 

Mr.  President,  labor  has  obtained  more 
rights  under  the  E)emocratic  administra- 
tion during  the  last  12  or  14  years  than 
It  obtained  during  all  the  rest  of  the 
time  in  the  history  of  the  labor  move- 
ment.    Now.  the  obstinacy  and  the  self- 
Lshness  of  a  few  men  may  result  in  the 
throwing  away  of  some  of  the  gains  made 
by  labor.     Let  no  one  say.  if  such  should 
happen,  that  it  will  be  the  fault  of  the 
United  States  Senate.      I   shall   never 
agree  to  that.     I  am  willing  to  legislate 
and  I  want  to  legislate  with  order  and 
maon  on  this  subject.     But  if  anything 
happens  to  the  gains  which  labor  has 
made,  and  which  the  Senator  from  Illi- 
nois  has   consistently  supported   for   a 
period  of  12  years,  any  blame  attached  to 
the  Senator  from  Illinois,  I  shall  disavow. 
When  a  responsibility  is  granted  to  Im- 
portant organizations  in  this  country, 
whether  it  be  labor  or  Industry,  or  any 
other  group  of  men.  they  must  act  in  the 
spirit  of  fidelity  and  tnist  which  is  known 
to  all  of  us.    They  must  administer  that 
trust  in  the  American  way  and  no  in- 
dividual or  group,  irrespective  of  how 
large  or  how  small,  has  a  right  to  have 
a  monopolistic  control  over  any  commod- 
ity in  the  Nation,  to  such  an  extent  that 
the  whole  Nation  must  suffer.     Congress 
must.  If  necessary,  legislate  to  meet  this 
kind  of  a  situation.     If  we  cannot  do  it, 
then.  Mr.  President,  you  can  sing  your 
»wan  song  for  a  free  and  orderly  govern- 
ment. 

EXHtBTT    1 

MoKUS.  lu...  May  10,  1946. 
Getiator  Scott  W.  Lccas. 
Senate   Office   Building, 

Washtnglon,  D.  C  : 
■Mtrlctions  caused  by  coal  atrlke  b«gln- 
Blng  Id  result  in  shorta^ea  which  will  cur- 
tell  planting  of  com  and  soy  beans.     The 
Uy   ol    settling    strike    is    totally 


Congress'.     Lefisktlon  Immediately  needed. 
Kzpect  you  to  pr(  ss  for  action. 

James  P.  Holozxman, 
President.  Gru^y  County  Farm  Bureau. 


Senator  Scorr  W 
Senate  Office 


tho  isand 


Unless  coal  strl 
men  will  be  laid 
and    several 
Certainly  the 
warrant  drastic 
this  strike  and 
such    reoccurrences 
vlUl. 


<fuiwcT,  111..  May  9.  1946. 
Lucas, 
Building. 

Washington,  D.  C. 

te  Is  promptly  settled  1,500 

off  at  Gardner  Denver  Co. 

more    In    this    area. 

hardships  already  experienced 

I  measures   be  taken  to  settle 

lef  Islation  adopted  to  prevent 

Inunedlate    action    Is 


Hon.  Scott  W.  L^cas, 
Senate  Office 


3A«ONxa  DETtrvzR  Co.. 

I.    G.    MTras.    President. 


Cha  cPAiGN.  III.,  May  9,  1946. 


mem  aers 


bellevl  ig 


ei 


The  2.300 
operative 
strike    constltut 
only  to  American 
nomlc   welfare  o; 
further  believing 
should  not  be 
few,  earnestly 
cure  an  early  en< 


Building. 
Washington,  D.  C: 

of  Illinois  Electric  Co- 
that    the    present    coal 
a    dangerous    threat    not 
agriculture  but  to  the  eco- 
our  entire  country,   and 
that  the  security  of  many 
Jetfcarized  for  the  benefit  of  a 
soljclt  your  best  efforts  to  se- 
to  this  strike 
iLLiiiois  Electric  Cooperative. 
H.  B,  Ovrrs    President. 


Cl  ICAGO 


Hon.  Scott  W   Ltfc 
Vriited  Statet 

Please  ask  Joht 
enough  to  let  us 


Senator  Scorr  W 
United  States 

Cawy  Rotary 
members  appeals 
In  the  National 
about  the  coal 
city  and  every 


Senator  Scorr  LudAs 
Washing  Ion 
The  Vlrden  Cl.i 
you   use   every 
speedily   settle 
paralyzed  our  loc^l 
laed  our  health 
you  sponsor  legislation 
•conomlc  diaruptl }: 


Senator  Loca5 

United  States 


We  encourage 
action  In  this 
Nation. 

IiCr.  ani 


Senator  Scon  W 
Senate  Office 


Our  plant  Is  shu  L 
telllgent  leglalatlvi 
currence    oi 
whole  we  endDrse 
■oclatlon's  reciDmmfe 


existing 


May  10 


III  ,  Jlfay   9,  1946. 

AS, 

Senate. 
Washington,  D.  C: 

L.  Lewis  If  he  wlU  be  kind 
^hlcagoans  exist. 

John  T  Moran. 


Ca&xt,  III..  May  9,  1946. 
Lucas, 
Senate. 

Washington.  D  C: 
Qlub  which  consists  of  45 
o  you  as  our  representative 
Government  to  do  something 
St  -Ike  which  Is  affecting  our 
Inc  ustry  In  the  United  States. 
Wi  ,LiAM  LiNDSET.  President. 
L.  p.  BxABOtTT,  Secretary. 

VooxM,  lu...  if  ay  9. 1946. 


D  C: 

:i^ber  of  Commerce  request 

at    your   disposal    to 

labor   crisis,   which   has 

industries  and  Jeopard- 

safety.  we  recommend 

to  eliminate  future 

Nkal  Cbottss, 

Seerefory. 


means 
tte 


ind 


C  RTCAOo.  III.,  May  9,  1946. 


Senate. 
1  Tashington,  D.  C: 
md   urge   your   Immediate 
crisis  which  Is  crippling  the 


Mrs.  HaniT  Mohlman. 


FiiEPORT.  III.,  May  9.  1946. 
Lucas, 
uilding, 
Washington.  D.  C: 

down  flat.     We  want  In- 
action to  prevent  a  reoc- 
condltlons.     On    the 
]  Uinois  Manufacturers'  As- 
ndatlcus.    Immediate  ac- 


tion   Is    necessary     Situation    already    very 
serious. 

BuRcxss  Cellulose  Co., 

ViCTOa    E.    PiSHBURN. 


Chicago,  III.,  May  9,  1946. 
Hon.  Scott  W.  Lucas. 

United  States  Senate. 

Washington.  D  C: 
Due  to  coal  strike  our  1,150  employees  in 
another  week  will  be  completely  out  of  work; 
now  on  half  time  Scores  of  them  have  sug- 
gested that  we  demand  effective  and  quick 
congressional  action,  therefore  this  telegram. 

J.  B.  Simpson.  Inc.,  • 

Enoch    Stexm,    Presvient. 

Chicago,  III.,  May  9,  1946. 
Senator  Scott  Lucas. 

Senate  Office  Building. 

Washington,  D.  C: 
After  ouz  distinguished  war  service  on 
the  production  front,  now,  having  endured 
successive  reconversion  crises  like  thousand£ 
of  other  small  businesses,  we  are  finally  get- 
ting started  Unless  Government  sel?«s  coal 
mines  and  relnstltute  coal  production  Imme- 
diately. Nations  small  business  operations 
will  be  destroyed.     Please  act  now 

National   Acotrenc   Products, 
Arnold  I.  Shure. 

General  Manager. 

Rockford,  III.,  May  9.  1946. 
Senator  Scott  W.  Lucas. 

Washington.  D.  C: 
Our  700  employees  forced  to  a  2-day  work 
week  by  the  coal  strike.     Urge  Immediate  leg- 
islation leading  to  a  prompt  settlement;  sit- 
uation very  serious  here. 

Gunite  Fuundriis  Cohp. 

Chicago,  III.,  May  9, 1946. 
Hon.  Scott  W   Lttcas. 

Senate  Office  Building, 

Washington   D  C: 
Very   much   up.-et    because   of  coal   strike. 
Entire  plant  operation  shut  down:   150  em- 
ployees   laid    off.     Imperative    that    you    do 
something. 

Centurt  Metalcr-af-'  Corp. 


Chicago.  III.,  May  9.  1946. 
Hon.  Scott  Lucas, 

Senate  Office  Building, 

Washington,  D  C: 
Coal  strike  situation  with  stoppage  of  fer- 
tlllaer  shlpmenu  has  tar-reachln<  efTect  of 
reduced  food  supplies  urgently  needed  all 
over  the  world.  Appreciate  your  energetic 
approach  to  subject  and  urge  pushing  for 
immediate  action  on  resumption  of  produc- 
tion with  differences  between  operators  and 
miners  to  t)e  settled  later 

Thompson  Phosphate  Co . 

Fertilizer  Shippers. 

Sycamore.  III.,  May  9.  1946. 
Senator  Scott  W.  Lucas, 
United  States  Senate, 

Washington,  B.C.: 
We  urgently  request  your  prompt  action 
toward  bringing  at)out  a  settlement  of  the 
coal  strike  which  Is  already  causing  severe 
hardship  to  our  employees  and  community. 
Yoxir  immediate  and  effective  action  In  this 
regard  is  respectfully  requested 

The  Turnxr  Brass  Works, 
W.  M.  McAllister,  Treasurer. 

Decatur,  III..  May  9.  1946. 
Senator  Scott  W.  Lucas, 

Washington.  D.  C: 

We  are  not  sufficiently  Informed  to  Judge 

the  merits  of  the  coal  miners'  demands  but 

we  are  convinced  that  It  is  Imperative  that 

leglslaUon  be  passed  that  will  prevent  1  man 


£^ 
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or  group  of  men  from  Jeopardizing  the  wel- 
fare of  the  people  and  the  Nation  as  Is  being 
done  today. 

The  Millikin  National  Bank. 


Peoria,  III.,  May  9,  1946. 
Hon.  Scott  Lucas, 

Senate  Office  Building, 

Washington,  D.  C: 
As  the  father  of  (our  overseas  veterans  1  beg 
that  you  vigorously  support  some  immediate 
legislation  which  will  release  our  Nation 
from  the  disgraceful  stranglehold  now  forced 
upon  us. 

Dan  S.  Anderson. 

Danville,  III.,  May  9.  1946. 
Hon.  Scott  Lucas, 

United  States  Senate  Building, 
Washington,  D.  C: 
The  Vermilion  County  Farm  Bureau  board 
of  directors. in  session  at  Danville  today  voted 
unanimously  that  you  be  commended  for  the 
stand  you  have  taken  In  connection  with  the 
coal  strike  They  trust  that  your  fellow 
legislators  will  concur  In  your  belief  and 
recommended  action. 

Vermilion  County  Farm  Bureau, 
Ross  Bowers.  President. 


Chicago,  III.,  May  9,  1946. 
Hon.  Scott  W.  Lucas, 

United  States  Senate. 

Washington,  D.  C: 
Coal  strike  has  closed  our  plant  first  time 
In  11  years,  throwing  several  hundred  em- 
ployees on  unemployment  Insurance  so  Lewis 
and  his  backers  can  win  their  demand.  If 
our  sons  fought  to  overcome  dictators  and 
tyrants  in  other  lands  so  they  could  live 
under  them  here  what  are  you  wasting  your 
time  for  In  Congress?  This  Is  to  demand  that 
some  action  be  taken  to  ride  down  the  men 
who  are  closing  our  Industries.  Why  cannot 
the  Federal  Trade  Commission  act  In  the  de- 
structive act  of  monopoly?  If  any  Indus- 
trial company  caused  this  widespread  grief 
and  unemployment  you  would  bring  court 
action  Immediately;  of  whom  are  you  afraid? 
Will  Congress  and  Truman  do  something  or 
do  the  citizens  of  this  country  have  to  do  it? 
Gits  Molding  Corp., 
C.  N.  Gahill,  Vice  President. 

Peoria.  III.,  May  9,  1946. 
Senator  Scott  W.  Lucas. 

Senate  Office.  Wathington,  D.  C: 
Curtailment  of  every  type  of  Industry  due 
to  coal  shortage  has  caused  a  lay-off  of  thou- 
sands. This  In  turn  has  caused  a  sharp  de- 
cline in  fluid  milk  consumption.  We  are  not 
equipped  to  convert  the  surplus  of  fluid  milk 
Into  other  dairy  products  and  other  proces- 
sors In  this  area  are  flooded  with  milk.  Un- 
less the  coal  strike  is  ended  Immediately  so 
that  Industry  can  go  back  to  work  we  are 
faced  with  the  prospect  of  pouring  thousands 
of  pounds  of  milk  dally  Into  the  sewers  at  a 
time  when  the  world  Is  crying  for  food.  I 
urge  you  to  do  everything  within  your  power 
to  end  this  strike. 

Baker-Stuber  Dairy, 
Lyman  Baker,  President. 

Mr.  BROOKS.  Mr.  President,  my  col- 
league [Mr.  Lucas]  has  made  reference 
to  the  fact  that  no  doubt  I  received  tele- 
grams similar  to  those  which  he  received. 
I  am  sure  that  I  have  received  most  of 
them;  but  I  am  sure  that  they  have  al- 
ready been  inserted  in  the  Record,  and 
It  is  not  necessary  to  put  them  in  twice. 
However,  I  ask  permi.«:slon  to  have  printed 
in  thj  Record  as  a  part  of  my  remarks  a 
survey  of  the  State  of  Illinois,  showing 


the  conditions  in  that  State,  which  I 
think  was  hit  a  little  harder  and  a  little 
earlier  by  the  coal  strike  than  any  other 
State  in  the  Union. 

There  being  no  objection,  the  matter 
referred  to  was  ordered  to  be  printed  in 
the  Recorj,  as  follows: 

Illinois  State  Chamber  of  Commerce. 

Chicago.  III..  May  9.  1946. 
Hon.  C.  Watland  Brooks, 

Senate  Office  Building.  Washington,  D.  C. 

Dear  Senator  Bbooks  :  Enclosed  herein  is  a 

copy  of  the  survey  of  the  coal  and  power 

situation  referred  to  In  the  telegram  that  I 

sent  you  yesterday. 

This  survey  deals  with  the  effects  of  the 
coal  shortage  In  68  communities  In  Illinois: 
Thirty-five  cities  report  27.7  percent  of  all 
Industrial  workers  thrown  out  of  work   be- 
cause of  coal  shortages. 

Thirty  cities  report  that  63.6  percent  of 
industrial  employees  are  limited  to  24  hours 
of  work  per  week. 

Detailed  effects  In  each  community  are  set 
forth  In  the  enclosed  sheets. 

It  is  our  hope  that  this  Information  will 
serve  as  a  useful  guide  to  you  as  you  bring 
your  every  effort  to  bear  upon  this  grave 
situation. 

Sincerely  yours, 

James  F.  Stiles,  Jr.. 

President. 

How  the  power  shut-down  affects  industrial 
employment  in  44  Illinois  cities 

[Based  on  survey  of  Illinois  State  Chamber 
of  Commerce  In  cooperation  with  local 
chambers  of  commerce! 


City 


Aurora 

Belleville 

Belvidere 

HloomiDgton 

Canton 

Carbondale 

C  haiu  paign. 

Danville 

Decatur 

DeKalb 

Dixon 

Du  Quoin 

East  St.  Louis 

Elifin 

Evanston 

Ereoport.... 

Cidloshurf. .. ...... 

cieneva. ........... 

Harvey 

Havana 

Jack.sonville 

Joliot 

Kaitkakee 

Kewanee... 

I^ciranw 

U.'^alle] 

Peni      >coinbined. 

opleshjl 

I.iU'rtyville 

Lincoln 

Macoiub........... 

Mendota.... 

Ottawa 

Peoria 

Pontiac 

Sprinpfield 

St.  Charles 

.'^twlinjt ., 

Slreator 

.'Sycamore 

Taylorville 

I'rbana 

Waukefcan 

West  Frankfort... 


Popula- 
tion 


Total 

indus- 

U-ial 

employ 

ees 


Total. 


47,170 
28,405 

8,0»t 
3%  868 
11.677 

8,600 
23,303 
36.010 
59,305 

0,146 
10k  671 

7,516 
75,600 
38,333 
66,380 
22,306 
28,876 

4,101 
17,878 

3,090 
10,844 
42,366 
22,241 
10,901 
10,470 

re,  733 

3,030 
12, 7.^2 

8,764 

4.  215 

16,005 

105,087 

0,585 
7\503 

6,870 
11.303 
14, 010 

4,702 

8,313 
14,064 
3i241 
1%383 


12,000 
4,000 
1,400 
6,300 
1,600 
4,000 
1.200 

10,125 

12,500 
2,000 
2;  000 
1,575 

26,000 


2,000 
3,700 
7,800 
1.M0 

11.283 

360 

1,000 

1^000 
6,000 
4,000 

10,000 

8,100 

750 

1,000 

1,100 

700 

3.000 

36,000 
720 

11.000 
2,700 
3,705 
4.300 
1,400 
3,000 
2,000 

20.000 

10,000 


Employ- 
ees 00 

34-hour 
week 


Work- 
ers com- 
pletely 
unem- 
ployed 


10,800 


4,600 


1,000 
7,200 

laooo 

1,750 
100 


1.215 
1.800 
3.000 
%000 

730 
0.39B 

200 


7.800 
2,000 
%800 


3,000 

660 
900 
650 


1,500 

22;  000 

730 

6,000 

2,160 

2,115 

1,000 

240 


1,800 


>  100,389 


1,200 


800 
500 

60 
300 

2,025 
550 
250 
725 
650 

5,500 


59 

1,000 

400 

2,044 

100 

800 

4,000 

1,300 


8,000 

1,100 

100 


ISO 

630 

150 

14.000 


6,000 
300 

716 
2,400 

700 
2.400 

300 
2,000 
6,515 


«  67,  223 


1  109,389  workers  on  24-hour  week  out  of  172,623  indus- 
trial employees  In  30  cities  havinp  population  of  800,118. 

>  67,223  workers  con:pletely  unemployed  out  of  242,578 
industrial  employees  in  35  cities  having  population  of 
b49,S74. 


To  the  Members  of  the  Illinois  Congresaionai 

Delegation: 
Etfects  op  the  Coal  Shortage  on  68  Com- 

MUNrriEs    IN     Illinois — A    Spot    Survey 

Taken  1  Week  After  the  CtTRTAiLMENT  op 

Electric  Power 

SURVEY  or  coal  and  power  emergency 
[Population  of  cities  In  parentheses) 

Aurora  (47.170)  :  12.000  employed  in  indus- 
try; 10,800  on  24-hour  week.  Jobblns  Manu- 
facturing  Co.  closed.  Take-home  pay  of 
workers  on  restricted  week  Is  18  to  $30  per 
week.  Opinion  Is.  Lewis  demand  too  great, 
but  workers  are  entitled  to  wage  increase. 

Belleville  (28.405) :  Industrial  employment. 
4,000;  2.000  of  these  expected  to  be  laid  uff 
in  10  days.  2.000  coal  miners  on  strike.  No 
effect  as  yet  on  retail  and  service  establish- 
ments. Power  supplied  by  Illinois  Power 
Co.;  rationing  of  power  expected  In  few  days. 
Public  opinion:  Get  those  coal  mines  oper- 
ating. 

Belvidere  (8.094):  1.400  Indtistrlal  em- 
ployees: 800  retail.  As  yet.  strike  has  had  no 
effect  on  public  health  and  safety,  and  retail 
and  service  establishments  are  operating  as 
usual,  but  with  lights  only  from  2  to  6  p.  m. 
Power  supplied  by  Illinois  Northern  Utilities; 
curtailment  may  prevent  shut-down  until 
June  1.  Some  factory  managers  have  sug- 
gested complete  shut-downs.  Public  opinion : 
Let  Lewis  and  company  suffer  with  rest  of 
Nation  on  total  shut-down 

Bloomlngton  (32.868):  6300  employed  in 
Industry;  4,500  on  a4-hour  week:  800  com- 
pletely unemployed  Printing  Industry  suf- 
fering greatly;  1.600  of  2.000  retail  and  service 
employees  on  24-hour  week.  Trucking  and 
repair  companies  handling  farm  Implements 
curtailed,  with  dangerous  Impairing  of  food 
and  agricultural  progress;  9.CKX)  applicant*  for 
unemployment  compensation.  Power  from 
Illinois  Power  Co.  dependent  on  Common- 
wealth Edison  Co.  Opinion:  Attitude  not 
necessarily  for  Government  seizure.  Legisla- 
tion needed  to  prevent  recurrence. 

Cairo  (14.407):  Some  local  plants  shut 
dovra;  others  expected  In  few  days.  Power 
and  light  supply  expected  to  be  down  In  2 
weeks.  Community  opinion:  Immediate  ac- 
tion should  be  uken  to  relieve  situation. 

Canton  (11,577):  Total  Industrial  employ- 
ment; completely  unemployed  Industrial 
workers.  500.  Principal  industry  affected: 
International  Harvester,  due  to  freight  em- 
h&Tgo.  Water  supply  not  affected.  F'our 
trains  cut;  freight  embargo  in  effect  Thurs- 
day, May  9.  Many  retail  and  service  estab- 
lishments closing  down  completely.  No  fu- 
ture power  supply.  Particular  local  effects: 
50  percent  retail  trade  lost  In  3  days;  freight 
embargo  will  affect  International  Harvester — 
"Milk  cow  and  bread  basket  of  Canton." 
Community  opinion :  "Is  John  L.  Lewis  more 
powerful  than  the  President  and  Congress?" 

Carbondale  (8,550) :  Illinois  Central  Rail- 
road, only  Industry  affected,  has  laid  off  60 
men.  Will  cut  off  four  passenger  trains  serv- 
ing Carbondale  on  May  9.  and  another  four 
by  May  15.  General  feeling  In  community  Is 
that  Government  should  take  some  action. 

Chicago  area  (4,000.000)  :  Industrial  em- 
ployees number  approximately  600,000.  All 
Industries  are  observing  restricted  24-hour 
workweek  except  the  20  percent  producing 
food  products  which  do  not  come  under  tho 
ICC  restriction  order.  Seven  large  firms  have 
laid  off  37.850;  they  are:  Stewart -Warner 
Corp..  500;  International  Harvester.  3.800; 
Electro-Motive  division  of  General  Motors. 
7,200;  United  States  Steel  subsidiaries.  23.500; 
Inland  Steel  350;  Republic  Steel  2.500  M:»ny 
other  plants  will  daily  lay  off  employees  as 
power  and  coal  shortage  continues.  Prac- 
tically all  theaters  have  been  closed:  some 
may  reopen.  Water  supply  facilities  en- 
dangered.   Several  through  trains  have  been 
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itlnued  and  148  suburban  trains  have 
taken  off.  All  retail  stores  are  observ- 
ing ICC  reatrlctlve  orders.  The  railroad 
freight  embargo  beginning  Friday  will  draa- 
tleaily  cripple  industrial  production  and 
•hipping  Paralysis  is  spreading  deeper  Into 
all  avenues  of  Chicago's  economy. 

Preeport  (22^66)  :  Three  thousand  seven 
huiidred  employed  In  Industry:  3,000  on  24- 
hour  week.  59  completely  unemployed.  1.000 
retail  and  service  employees  on  24-hoxir  week. 
minoU  Northern  Utilities  furnishes  power. 
Power  outlook,  poor.  Fire  of  any  conse- 
quence would  be  a  calamity  Hardships  will 
begin  with  curtailed  pay  envelopes.  Opin- 
ion:  Congress  should  make  laws  that  safe- 
guard the  welfare  of  the  people  and  not 
that  one  group  could  cause  a  national  dis- 
aster 

Pekln  ( 19.407  >•  Seven  railroads  serving 
Pekln  have  partially  laid  off  employees,  and 
each  expects  to  lay  off  more  after  embargo 
begins  Industrial  employment  Is  5.276.  and 
all  Pekln  industries  will  be  forced  Into  com- 
plete or  partial  unemployment  with  a  con- 
tinuation of  coal  shortage  and  embargo. 
Five  large  grain  processing  Industries  ex- 
empt from  power  restrictions  will  continue 
on  fuU-tlme  basis  as  long  as  coal  will  be  al- 
located to  them  Over  1.000  Caterpillar 
Tractor  Co  employees  living  In  Pekln  laid 
off.  A  new  «J-hour  work  day.  6-day  week, 
sKabltBhed  in  retail  and  service  establtsh- 
BBeBts.  moet  employees  working  full  40-hour 
•eek  Retail  stores  open  dally  from  10  to  4. 
•lectrlclty  to  be  used  only  between  the  hours 
of  12  and  4 

Carmi  (4.098)  :  Four  hundred  will  be  un- 
employed If  Carmi  Feature  Underwear  shuts 
down  due  to  traxuportatlon  curtailment. 
Source  of  power  operated  entirely  by  Diesel. 

One  thousand  eight  hundred  and  seventy- 
six  oil  wells  producing  30.000  barrels  dally 
will  be  hit  due  to  curtailment  of  oil-well 
supplies  and  lack  of  manufacture  of  heavy 
duty  tires.  Community  opinion:  Concern 
over  congressional  Inability  to  handle  situ- 
ation. 

Centralla  (16,343):  Unemployment,  ac- 
eount  of  coal  strike,  numbers  850  railroad 
HMD  and  400  miners.  IlllnoU  Central  Rail- 
road curtailment  affects  Centralla.  Com- 
munity feels  that  coal  strike  should  be 
stopped  Instantly  in  Interest  of  public  health 
and  welfare  Business  on  regular  schedule 
■t  prewnt. 

Cbampalsn  (33.302):  One  thousand  of 
IJOO  industrial  employees  on  M-hoirr  week 
and  200  completely  unemployed.  One  hun- 
dred and  seven ty-flve  railroad  employees 
laid  off.  and  this  number  may  soon  double. 
Fifty  percent  of  retail  and  service  employees 
working  24  hours  at  present,  receiving  full 
pay  Freight  embargo  may  force  90  percent 
shut-down  of  industry. 

Danville  (36.919)  :  Ten  thousand  one  hiui- 
dred  and  twenty-flve  employed  In  Industry. 
Seven  thousand  two  hundred  on  24-hour 
week.  2.925  completely  unemployed.  All 
4.300  retail  and  senrlc*  employees  on  24 -hour 
week.  Hghteen  pii— enger  trains  and  12 
freight  trains  discontinued  May  7  Twenty- 
one  additional  trains  canceled  on  May  9. 
Laundries  and  cleaners  have  5-day  fuel  sup- 
ply.   Dairies  have  5-  to  7-day  fuel  supply. 

Decatur  (50.305)  :  Twelve  thoxisand  five 
hundred  employed  In  Industry.  Ten  thou- 
sand on  24-hour  week.  550  completely  unem- 
ployed. Eght  thoiisand  six  hundred  and 
fifty  employed  In  retail  and  services  Six 
tljousand  nine  hundred  on  24-hour  week. 
Water  supply  can  run  2  weeks  unless  11  cars 
of  coal  promised  are  delivered.  Pour  pas- 
senger trains  abandoned.  Opinion:  To  con- 
serve remaining  fuel,  executive  committee  of 
Decatur  Chamber  of  Commerce  urges  two 
steps: 

"I.  That  even  more  drastic  steps  for  cur- 
tailment o'  power  than  those  already  taken 
tit  certain  sections  of  Illinois  and  cities  of 
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Evanston  (65,389) :  90  percent  of  2.000  In- 
dustrial employees  and  95  percent  of  4.000  re- 
tall  and  service  establishments  are  on  24- 
hour  workweek.  Several  nonths'  coal  sup- 
ply on  hand  for  water  supply. 

Flora  (5.474):  Total  employees,  1.500;  250 
retail  employees  on  24-hoiu  week.  Water 
supply  and  sewage  facilities  depend  on  mu- 
nicipal light  plant  operation.  Coal  supply 
will  not  exceed  10  days.  Community  opin- 
ion: Immediate  steps  to  be  taken  to  relieve 
and  cure  source  of  trouble. 

Galesburg  (28.876)  Seven  thousand,  eight 
hundred  employed  In  Industry;  2,000  on  24- 
hour  week;  1,000  completely  unemployed. 
American  Steel  Foundries  plant  closed.  Of 
1.800  retail  and  service  employees.  800  are  on 
24-hour  week  Business  will  be  seriously  cur- 
tailed by  abandonment  of  trains. 

Geneva  (4.101):  Of  1.500  industrial  em- 
ployees, 400  are  completely  unemployed  and 
750  on  24 -hour  workweek  Forty  percent  of 
750  retail  store  employees  are  on  restricted 
workweek.  Principal  industries  affected  are 
Burgess  Norton  Manufacturing  Co.  and  Mod- 
em Steel  Equipment  Co.  "General  feeling  in 
community  is  that  President  Truman  should 
assume  immediate  control." 

Granite  City  (22.974)  :  Industrial  employees 
number  17.000  Impending  rail  embargo  be- 
gintiing  Friday  wUl  be  felt  immediately. 
Two  thoxisand  eight  hundred  out  on  strike, 
2,200  idle  for  14  weeks  at  Granite  City  Steel 
Co.  and  600  idle  for  8  weeks  at  Nesco  Plant. 
No  industrial  ctirtallment  yet  due  to  coal  and 
power  restrictions  but  expect  greatly  reduced 
operations  next  week  as  industrial  coal  pile 
about  gone. 

Harvard  (3,121) :  Fifteen  percent  of  450  fac- 
tory employees  are  on  restricted  workweek 

Harvey  ( 17.878 ) :  Eleven  thousand  th.-ee 
hundred  employed  In  Industry.  Nine  thou 
sand  two  hundred  and  fifty  on  24-hour  weelc 
Two  thousand  and  fifty  totally  unemployed 
Four  hundred  and  fifty  of  1.173  retail  em- 
ployees on  24-hour  week  Passenger  train 
service  ctirtaUed  Shorter  pay  checks  reduc- 
ing retail  sales  Due  to  Interdependence  for 
parts,  all  industry  will  be  closed  within  week 
or  10  days.  Opinion  is  Congress  should  act 
immediately  Do  not  favor  royalty  payments 
to  the  union  No  one  is  happy  about  the 
situation  and  It  would  not  take  much  to 
aroiise  Harvey  citizens  to  the  point  of  taking 
somebody  or  something  apart. 

Habana  (3.999):  Three  hundred  and  fifty 
employed  in  Industry.  Two  hundred  on  24- 
hour  week  One  hundred  completely  unem- 
ployed. Water  supply  dependent  on  elec- 
tricity. Railroad  curtailment  will  force  com- 
plete shut-down  of  Industry  shortly.  Retail 
stores  planning  to  close  and  give  vacations  11 
strike  continues.  Opinion  In  favor  of  Sen- 
ator Lucas'  attitude  in  this  situation. 

Jacksonville  (19,844):  One  thousand  nine 
hundred  employed  In  industry.  Eight  hun- 
dred completely  unemployed.  Power  supply 
Is  from  local  gas  and  Diesel  plant.  Local  In- 
dustries are  closing  due  to  steel  shortage 
Opinion:  Busine&,  and  public  in  uproar. 
Demand  action  and  seemingly  favor  Govern- 
ment seizure. 

Jollet  (42,365)  :  Fifteen  thousand  employed 
In  Industry.  Seven  thousand  five  hundred 
on  24-hour  week.  Four  thousand  completely 
imemployed.  Two  thousand  five  hundred  ol 
5,000  reUil  and  service  employees  on  24- 
hoiir  week.  One  raUroad  cut  off  seven  trains. 
Another  road  will  make  drastic  cancellation 
May  10.  Power  from  Edison  group.  Opinion: 
Administration  should  take  Immediate  and 
drastic  action  to  reopen  mines  If  not  done, 
the  country  will  be  faced  with  the  worst 
calamity  in  Its  history. 

Kankakee  (22j241) :  Six  thousand  employed 
In  Industry.  Two  thousand  on  24 -hour  week. 
One  thousand  two  hundred  completely  un- 
employed. David  Bradley  Farm  Implement 
Manufacturing  Co.  shut  down  Nine  hun- 
dred laid  off.    Five  hundred  of  2,100  retail 


and  service  employees  on  24-hour  week. 
Kankakee  and  Manteno  State  Hospitals  de- 
pendent on  water  supply.  Power  from  Pub- 
lic Service  Co.  25  percent  curtailment  of 
steam  trains  effective  May  10. 

Kewanee  (16,901):  Industrial  employment. 
4.000.  Two  thousand  eight  hundred  indtos- 
trlal  employees  on  24-hour  week.  Fifty  per- 
cent of  retail  employees  on  24-hour  week. 
Larger  retail  stores  operating  2  to  6  p.  m. 
Smaller  stores  operating  without  lights  from 
9  a.  m.  to  5:30  p.  m.  Community  opinion: 
Favors   immediate   congressional   action. 

La  Grange  (10,479:  General  Motors  closed 
plant  laying  off  7,200.  Nineteen  trains  have 
been  discontinued.  Many  stores  and  offices 
have  contrived  means  of  furnishing  own  light 
and  power. 

La  Salle  (12.812),  Peru  (8,983),  Oglesby 
(3,938)  :  8,100  employed  in  industry;  3,000  on 
24-hour  week;  1,100  completely  unemployed. 
Three  cement  companies  and  a  chemical  com- 
pany shut  down.  If  railroad  curtailment  con- 
tinues nearly  all  industry  will  close  within 
short  time.  One  thousand  eight  hundred 
employed  in  retail  and  services;  800  on  24- 
hour  week.  Retail  sales  down  at  least  40 
percent.  Municipal  power  plant  in  Peru  has 
30-day  coal  supply.  La  Salle  and  Oglesby  de- 
pendent on  Illinois  Power  Co.  Opinion: 
Legislation  needed  to  prohibit  strikes  affect- 
ing public  utilities. 

Lawrenceville  (6J213) :  Local  power  com- 
pany has  good  supply  of  coal;  1  000  employed 
in  industry;  60  employees  laid  off  May  9  on 
account  of  rail  embargo. 

Llbertyville  (3.930):  General  Metal  Craft 
completely  down  and  Foulds  Milling  Co.  seri- 
ously affected.  One  hundred  factory  workers 
out  and  650  of  750  total  on  restricted  work- 
week of  24  hovu-s,  as  are  500  of  the  communi- 
ties' 600  retail  employees.  Situation  con- 
sidered critical.  Eight  daily  and  two  Sunday 
trains  discontinued.  Half  of  sentiment 
against  Government  Indifference  and  half 
against  union  stubbornness.  Threat  of  rail- 
road strike  causing  great  concern. 

Lincoln  (12,752):  Industrial  employees 
number  1.000.  of  whlcn  900  are  on  restricted 
24-hour  week.  All  of  500  retail  employees 
are  on  24-hour  week.  Curtailment  of  four 
trains  felt:  $10,000  weekly  industrial  pay  roll 
loss  as  result  of  coal  and  power  restrictions. 
Attitude  of  citizens  very  wrathy  against 
Lewis  and  want  correction  legislation  en- 
acted. 

McLeansboro  (2,528):  Powered  by  munici- 
pal plant  having  coal  supply  for  only  8  days. 
Exhaustion  of  this  supply  will  be  major  ca- 
tastrophe from  public  health  and  safety 
viewpoint.  City  cannot  stand  serious  blow 
to  two  factories  supplying  major  Income  for 
city.  Opinion  Is  action  should  be  taken  to 
release  coal;  freedom  and  that  which  it  en- 
tails should  not  be  used  to  force  a  catas- 
trophe BO  uncalled  for. 

Macomb  (8,764)  :  One  thousand  one  hun- 
dred employed  In  Industry.  Five  hundred 
and  fifty  working  24-hour  week.  One  hun- 
dred and  fifty  completely  unemployed.  Ma- 
jority In  retail  and  service  establishments 
on  24-hour  basis.  Sufficient  coal  to  handle 
water  supply  for  next  10  or  15  days.  General 
feeling  of  Indignation  at  lack  of  action  by 
authorities  in  Washington  exists.  Favor  leg- 
islation to  prohibit  strikes  affecting  public 
utilities. 

Mattoon  (15,827)  :  No  curtailment  as  yet. 

Mendota  (4.215) :  Industrial  employment, 
700;  retail,  250.  Ninety  percent,  or  63,  Indus- 
trial employees  on  24-hour  week.  Conco 
Engineering  Co.  has  laid  off  50;  Towers,  Inc., 
20.  Two  freight  trains  discontinued  on 
Burlington.  (Prospective  strike  May  18. 
Power  supplied  by  Illinois  Northern  Utilities; 
future  supply  acute.)  Community  opinion: 
Place  blame  on  Lewis  and  lack  of  leadership 
in  White  House.  "Feel  that  Nation  has  been 
thrown  into  almost  complete  anarchy." 

Moline  (34,608).  Two  passenger  trains  cut. 
Power  supplied  by  Iowa-Illinois  Gas  &  Elec- 
tric Co.    Two  small  local  plants  supplement 


steam-produced  power.     (Situation  same  as 
Rock  Island.) 

Mount  Vernon  (14,724) :  Industries  and  re- 
tail and  service  establishments  soon  to  curtoil 
operations.  Four  daily  passenger  trains  cur- 
tailed, passengers  rerouted  to  Chicago,  mak- 
ing longer  trip.  Missouri  Pacific  Railroad  to 
curtail  all  coal  burners  Monday.  "General 
feeling  is  that  fair  legislation  designed  to 
alleviate  present  situation  and  prevent  re- 
currence should  be  undertaken." 

Ottawa  (16,005)  :  Libbey-Owens-Ford  Glass 
Co.  with  1,300  employees  and  Ottawa  Silica 
Co.  with  180,  although  supplying  own  elec- 
tricity will  be  forced  to  cut  operations  80 
percent  next  week  due  to  coal  shortage  and 
Inability  to  ship  In  or  out.  Completely  un- 
employed numbers  150,  and  1,500  out  of  3,000 
Industrial  employees  are  on  24-hour  work 
week.  By  May  9  It  Is  expected  that  1.500 
will  be  idle  and  by  May  13  the  ntmaber  will 
grow  to  2,250.  Next  week  daily  pay-roll  loss 
will  be  about  $12,000.  Many  retail  stores 
plan  to  close  next  week.  "Immediate  action 
Is  paramount.  Public  sentiment  Indicates 
that  Government  has  made  possible  dicta- 
torial prlvUeges  for  labor  against  industry, 
business,  and  the  general  public.  Lat-or 
should  be  placed  under  same  type  ef  cont-ol 
and  regulation  that  applies  to  buslmsss 
firms." 

Paris  (9,281):  No  curtaUmtait  as  yet. 
When  24-hour  week  invoked  130  employies 
will  be  laid  off  Inunedlately.  One  hundred 
and  fifteen  will  be  laid  off  if  no  coal  Is  re- 
ceived within  3  weeks.  Two  hundred  will 
be  laid  off  If  lumber  is  not  received  within 
10  days. 

Peoria  (105.087) :  Of  36,000  industrial  em- 
ployees 14,000  are  completely  unemployed, 
9,000  by  Caterpillar  Tractor  Co.  and  3,000  by 
Le  Toiu-neau.  Twenty-two  thousand  are 
working  24-hour  week.  Of  7,000  retail  em- 
ployees 4,200  are  on  24-hour  week.  Carload- 
Ings  down  to  60  percent.  Laundries  and 
cleaning  establishments  on  24-hour  week 
causing  considerable  distress  Situation  In- 
coming worse  each  day.  Expect  IndusUlal 
production  and  freight  transportation  v/lll 
virtually  be  at  a  standstill  next  week.  After 
freight  embargo  starts,  employment  and  also 
freight  loadings  expected  to  be  down  80  per- 
cent to  90  percent.  Unemployment  claims 
totaling  6,200  for  several  days,  too  fast  tor 
USES  staff  to  handle,  expect  substantial  in- 
crease In  applications. 

Pontlac  (9.585) :  Seven  hundred  and 
twenty  employees  in  Industry  employed  on 
24-hour  week.  All  business  affected  ad- 
versely In  every  respect. 

Qulncy  (40,469)  :  Power  supply  furnished 
by  hydroelectric  plant  at  Keokuk,  Iowa. 
Manufacture'-s,  In  foundries  especially,  feel 
that  conditions  will  bring  about  complete 
shutdown  In  short  time.  Community  opin- 
ion: Feel  that  congressional  action  should 
be  taken  Immediately. 

Rantoul  (2.367):  No  effect.  Compliance 
with  Illinois  Commerce  Commission. 

Rochelle  (4,200) :  Food-canning  plants  v/Ul 
be  closed  within  10  days.  Three  companies 
employing  600  will  be  closed  within  a  week. 
Largest  industry.  California  Packing  Co.,  em- 
ploying 2,000,  will  close  within  10  days  and 
lose  80  percent  of  pack  unless  coal  is  received. 
City  has  Diesel-operated  power  plant.  Rail- 
road curtailment  materially  affecting  busi- 
ness. Opinion:  Nev  Representatives  and 
Senators  needed  in  Washington.  There  win 
be  general  collapse  within  2  weeks  unless 
miners  go  back  to  work. 

Rockford  (93.000) :  Winnebago  and  Boone 
Counties  have  35,000  employed  in  Industry, 
75  percent  of  which  are  on  24-hour  wejk. 
Approximately  34,400  In  retail  and  services 
of  which  25  percent  are  on  24-hour  week.  No 
figures  available  on  totally  unemployed. 
Eighty  to  eighty-five  percent  of  Rockforl's 
power  comes  from  hydro  and  balance  from 
Public  Service  Oo.  Coal  supply  will  last  25 
to  30  days  at  current  rate  of  use.  Coal  sup- 
ply for  water  sufficient  only  until  May  H, 


Opinion:  We  need  Immediate  remedial  legis- 
lation. 

Rock  Island  (42,775)  :  Two  passenger  trains 
cut;  lowa-minols  Gas  and  Electric  Co,  sup- 
plies power.  Two  small  local  plants  supple- 
ment steam -produced  power.  (Situation 
same  as  Moline.) 

St.  Charles  (5,870) :  Industrial  employ- 
ment, 2.700;  retail  250.  Eighty  percent  or 
2,160  industrial  employees  on  24-hour  week; 
250  retail  workers  on  i24-hour  week.  Moline 
Malleable  Iron  is  principal  industry  affected. 
Curtailment  of  C  &  NW  suburban  trains 
affects  commuters.  Power  supplied  by^  West- 
ern United  Gas  &  Electric  Co.— few  days  sup- 
ply left. 

Community  opinion:  Suggest  getting  be- 
hind Lucas"  proposal. 

Salem  (7,319)  :  Industrial  employees,  2.400, 
No  industrial  lay-offs  but  steel  production 
reduced  50  to  75  percent.  One  passenger 
and  two  freight  trains  cut  affecting  five  train 
crews.  Utilities  are  municipally  owned  and 
plant  operated  by  oil. 

Community  opinion :  Definitely  hostile  to- 
ward Lewis. 

Springfield  (75,503)  :  Eleven  thoxisand  em- 
ployed tn  Industry,  Six  thousand  on  24- 
hour  week.  5.000  completely  unemployed. 
Allis-Chalmers  Co.  clcKcd  on  account  of  strike 
in  company.  Two  implement  companies — 
Hummer  and  Baker  Manufacturing  (Do.,  shut 
down.  Three  thousand  retail  and  service 
employees  on  24 -hour  week.  Central  Illinois 
Light  Co.  and  City  Water.  Light,  and  Power 
Department  furnish  power.  Twenty-day 
supply  of  coal  on  hand.  May  soon  have  to 
confine  power  to  water  supply. 

Opinion :  There  Is  complete  confusion,  de- 
moralization, and  exasperation.  Congres- 
sional legislation   needed. 

Sterilng  (11,363):  Russell.  Burdsall  & 
Ward  Bolt  *  Nut  Co.  and  Lawrence  Bros, 
unemployed,  total  715.  Total  of  2,115  Indus- 
trial employees  are  on  24-hour  weekly  sched- 
ule out  of  total  of  3.795.  and  25  percent  of 
1.500  retail  employees  Only  1  day  water 
supply  if  power  fails  to  pump  water  into 
wells.  Railroad  switching  cut  50  percent. 
People  are  worried,  uneasy,  and  belligerent. 
Streator  (14.930):  Four  thousand  and 
three  hundred  employed  in  Industry.  One 
thousand  and  nine  hundred  on  24-hour 
week  Two  thousand  and  four  hundred  com- 
pletely unemployed.  Glass  company,  tile 
company,  and  others  have  made  considerable 
lay-offs.  One  thousand  and  eight  hundred 
employed  in  retail  and  service.  One  hundred 
and  eighty  on  24-hour  week. 

Opinion:  Protest  of  Government's  Inac- 
tivity should  be  made  to  Senators  and  Con- 
gressmen. 

Sycamore  (4,702):  Industrial  employees. 
1,400:  retail,  500.  Seven  hundred  industrial 
workers  completely  unemployed.  Turner 
Brass,  chief  Industry  affected  has  laid  off 
50  percent.  Three  freight  trains  have  been 
cut.  Power  supplied  by  Central  Illinois 
Light  Co. 

Community  opinion:  Immediate  seizure  of 
mines  by  Government.  Legislation  prevent- 
ing strikes  without  arbitration.  Make  unions 
and  members  answerable  to  courts. 

Taylorvllle  (8,313) :  Industrial  employment, 
3,0(X).  Completely  unemployed  industrial 
workers.  2,400.  Peabody  Coal  Co.  and  Illinois 
Midland  Railroad,  principal  Industries  af- 
fected. Power  supply  Is  ample  but  curtail- 
ment made. 

Community  opinion :  None  expressed. 
Tuscola  (2,838) :  Small  curtailment  of  pas- 
senger-traln  service.    "Most  everything  nor- 
mal." 

Urbana  (14,064)  :  Two  thousand  employed 
in  Industry.  One  thousand  and  eight  hun- 
dred on  24-hour  week.  Two  hundred  com- 
pletely unemployed.  One  thousand  and  five 
hundred  retail  and  service  employees  all  on 
24-hour  week.  Sanitary  district  warns  criti- 
cal condition  approaching.     Municipal  power 
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pUnt  tmcf  complete  «but-<lown  it  do  relief 
•oon. 

Optnlon:  Take  Immediate  steps  to  open 
and  enact  legislation  to  control  em- 
I'  dispute. 

Wiaukegan  (34.241)  :  Twenty  thousand  em- 
ployed In  industry:  18.000  on  a4-bour  week; 
3.000  completely  unemployed.  American 
Steel  *  Wire  Co.  shut  down.  Hospital  and 
iftniutloa  deptndmt  on  water  supply, 
might  embarfo  aad  express  steppage  May 
9  will  bring  business  to  grinding  stop.  Ninety 
percent  of  retailers  on  24-hour  week  Power 
furnished  by  Public  Service  Co.  Tremendous 
loss  to  ovens  and  m&lna  if  gas  company 
closes. 

Opinion:  This  is  a  great  crisis  of  the  United 
■Uites  Oovernment. 

W— t  Frankfort  (12.383)  :  Tu-elve  thousand 
•coptoyed  In  industry;  6.515  completely  un- 
employed due  to  shut-down  of  6  coal  com- 
panies. Not  affected  by  dim-out  regulations 
at  present.  Served  by  Illinois  Public  Service 
Co 

Woodstock  (6.123)  :  Industrial  employment. 
2.500  will  work  24-hour  week,  starting  Sun- 
day. May  12.  Power  supplied  by  municipal 
power  plant.  Eight  days'  supply  ^f  fuel  on 
hand.  Solid  Fuel's  Administration  says 
Woodstock  will  be  unable  to  obtain  more. 

Community  opinion:  Qlum  outlook. 

Zion  (6.555)  :  Indiistrial  emplojrment.  1.400: 
430  industrial  workers  on  24-hour  week. 
Completely  unemployed,  both  industrial  and 
retail.  100.  Power  supplied  by  Public  Service 
Co.  of  Northern  Illinois  Possible  restriction 
of  North  Shore  Oas  Co.  will  affect  75  percent 
of  home<i  and  300  employees  of  local  bakery. 

Mr.  BROOKS.  While  I  listened  to  the 
story  about  how  much  labor  has  bene- 
fited under  the  present  administration, 
I  was  Impressed  with  the  fact  that  the 
people  of  the  United  States  as  a  whole 
have  suffered  terribly  and  are  now  suf- 
fering because  of  the  lackadaisical  atti- 
tude of  the  administration.  I  do  not 
question  the  power  of  the  administra- 
tion. It  has  the  power  to  take  over  the 
mines;  but  it  Las  more  than  that.  It 
ha.s  the  prestige  of  the  executive  oflBcers. 
It  has  the  power,  prestige,  and  dignity 
of  the  President  of  the  United  States. 

Today  finally  we  hear  that  the  Presi- 
dent has  invited  members  of  both  sides 
to  sit  down  in  a  conference.  Constantly 
we  were  told  by  the  majority  leader  of 
the  Senate  that  he  did  not  know  what 
was  going  on.  that  he  had  not  t>een  in- 
formed, that  he  did  not  know  akout  the 
conferences. 

Mr.  BARKLEY  ro«. 

Mr.  BROOKS     I  yield  to  the  Senator 

from  Kentucky 

Mr.  BARKLEY.  The  Senator  has  mis- 
interpreted what  I  said.  I  said  that  I 
was  not  Informed  of  the  conversations 
between  the  operators  and  the  miners, 
and  that  I  did  not  know  what  went  on  in 
their  private  conferences.  That  is  what 
I  said.  I  did  not  say  that  I  did  not 
know  in  a  general  way  what  was  going 
on  in  the  United  States.  I  do  not  see 
why  anyone  should  misinterpret  what  I 
said.  The  Senator  from  lUmois  is  not 
the  only  one  who  has  done  so.  I  was 
not  speaking  of  general  information.  I 
said  that  I  did  not  know  what  went  on  In 
the  conferences  between  the  miners  and 
the  operators,  and  that  I  could  not  de- 
termine from  the  newspaper  reports 
whether  what  was  stated  in  those  reports 
wa5  ail  that  went  on  in  the  conferences. 
That  is  all  I  said.  r.nd  that  is  ail  I  had 
reference  to. 


Mr.  BROOKE.  I  am  .vjrry  if  I  mis- 
interpreted wh£  t  the  Senator  said,  but 
I  certainly  gaim  d  the  impression- 
Mr.  BARKLF  '.  I  will  say  to  the  Sen- 
ator that  the  otl  ler  day  the  Senator  from 
Michigan  I  Mr.  I  erguson  )  made  the  same 
suggestion.  I  niplied  that  I  did  not  re- 
gard it  as  my  dtty  to  take  a  sledge  ham- 


mer and  batter  i 

what  was  going 

ferences. 

Mr.    FERGUSlON 
Mr.  BROOKS, 

the  floor  at  the 


remarks  about 


through  floors. 
Member  of  the 
besides  talk  on 
It  was  his  duty 
administration. 


May  10 


door  in  in  order  to  hear 
on  in  the  private  con- 


Mr.   President 

Mr.  President,  I  have 
moment.    I  do  not  be- 


lieve that  thi.s  is  any  time  for  facetious 


taking  sledge  hammers 


and  breaking  down  doors  or  coming  up 


It  was  the  duty  of  some 
Senate  to  do  something 
the  floor  of  the  Senate, 
to  find  out  what  the 
of  which  he  Is  a  part, 
was  doing  to  brfng  these  warring  forces 
together. 

I  have  listene^  to  speeches  on  the  floor 
of  the  Senate  aiout  what  we  were  going 
to  do:  but  netting  was  done  until  the 
Senator  from  ^^alifornia  I  Mr.  Know- 
land  1  stated  thi  t  he  would  move  to  take 
up  the  labor  !  egislation.  Then  those 
who  were  makiig  speeches  about  what 
they  were  goini ;  to  do  objected.  They 
thought  that  giang  away  $4,000,000,000 
to  a  foreign  country  was  more  important 
to  America  thar  the  tragic  strike  which 
has  struck  homii  in  Illinois,  which  State 
I.  too.  have  the  privilege  and  honor  of 
representing  he-e.  The  same  Senators 
who  were  talking  about  wanting  to  do 
something  objerted  to  taking  up  the 
labor  legislation.  I  say  that  they  did  not 
have  to  take  it  up.  The  President  of 
the  United  Stales  had  sufficient  power 
and  prestige. 

What  has  fini,lly  happened?  Finally, 
when  the  Senate  r  from  California  served 
notice  that  he  w  is  going  to  do  something 
about  it.  and  tiiat  he  would  move  to 
take  up  the  labir  legislation,  the  Presi- 
dent Invited  Mr  'Lewis  and  the  operators 
to  sit  down.  Finally  there  came  a  truce, 
hat  we  are  going  to  do. 
y  that  the  truce  will  be 
ys.  I  hope  that  in  the 
future  the  Presi<lent  of  the  United  States 
will  use  his  wir  powers  before  such 
lave  taken  place  in  Illi- 
only  to  production  but 
to  the  health  aiid  welfare  of  the  whole 
State. 

Mr.  WILEY.    Mr.  President,  as  I  lis- 
tened to  Senatois  explaining  their  votes 


and  now  we  say 
I  hope  sincere 
longer  than  12 


cata.strophes  as 
nois  occur,  not 


a  little  while  ago 


I  was  reminded  of  some- 


thing said  by  Ell)ert  Hubbard  which  is  a 
pretty  good  rule  in  life.  He  said,  "Never 
explain.  Your  friends  do  not  need  it,  and 
your  enemies  do  lot  believe  you  anyway." 
I  have  sought  for  some  time  to  obtain 
the  floor.  I  shaB  have  something  to  say 
about  this  terriflt:  menace.  I  will  not  be 
lulled  to  sleep  by  a  12-day  respite. 
Neither  will  I  bi;  lulled  to  sleep  by  the 
appointment  of  ^  committee  to  investl- 
situation  in  Kentucky 
t  is  bad.  There  can  be 
that.    We  have  the  re- 


gate  the  housin 
and  Tennessee, 
no  question  abo 


ports.    We  do  n^t  need  much  more  evi- 
dence. 

Mr.  Pre.sident.ia  great  Democrat  faced 
a  situation  such  !as  this  His  name  was 
Woodrow  Wilson    He  faced  a  coal  strike. 


I  wish  to  quote  his  words  under  condi- 
tions very  similar  to  those  which  n'ow 
confront  us.  This  great  leader,  this  man 
of  courage,  recognized  that  he  was  at  the 
head  of  the  greatest  Nation  on  earth. 
Did  he  get  on  the  fence?  No.  Let  me 
read  his  language  In  relation  to  the  coal 
strike  which  he  faced. 

Mr.  WHEELER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WILEY.   Not  at  this  time.  I 

Woodrow  Wilson  said: 

From  whatever  angle  the  subject  may  be 
viewed.  It  is  apparent  that  such  a  strike  in 
such  circumstances  would  be  the  most  far- 
reaching  plan  ever  presented  in  this  country 
to  limit  the  facilities  of  production  and  dis- 
tribution of  a  necessity  of  life  and  thus  in- 
directly to  restrict  the  production  and  dis- 
tribution of  all  the  necessaries  of  life.  A 
strike  under  these  circumstances  is  not  only 
unjustlflable;  It  is  un-awful  *  •  •  I  can- 
not believe  that  any  right  of  any  American 
worker  needs  for  its  protection  the  taking  of 
this  extraordinary  step,  and  I  am  convinced 
that  when  the  time  and  manner  are  con- 
sidered, it  constitutes  a  fundamental  attack, 
which  Is  wrong  both  morally  and  legally, 
upon  the  rights  of  society  and  upon  the  wel- 
fare of  our  country. 

No  attempt  should  be  irade  to  solve 
any  problem  with  undue  haste,  or  when 
one's  thinking  is  not  clear.  But  there  is 
no  evidence  of  undue  haste  In  the  United 
States  Senate  when  it  comes  to  consid- 
eration of  a  comprehensive  solution  of 
the  strike  and  labor  problem  in  America 
Ihave  been  a  Member  of  the  Senate  for 
almost  1V2  years.  Prom  the  beginning 
I  have  suggested  a  .solution  In  the  form 
of  a  pro-American  labor  program. 

Today  I  was  glad  to  hear  the  seniorl 
Senator  from  Illinois  I  Mr.  Lucas  1  speak 
up  for  the  Smith-Connally  Act.  Do  Sen- 
ators know  how  many  times  the  Presi- 
dent u.sed  the  power  conferred  by  that 
act  ?  He  seized  488  specified  companies— 
4  in  1943,  185  in  1944,  73  in  1945,  and  226 
in  194&— under  the  authority  of  the 
Smith-Connally  Act.  Besides,  he  seized 
one  railroad  in  1943,  one  coal  industry 
in  1943,  and  three  coal  industries  in  1945. 
In  1943  there  were  13  specified  seizures 
under  general  powers,  and  one  in  1944.     j 

I  ask  unanimous  consent  that  the  ex- 
hibit which  I  have  prepared  be  printed 
In  the  Record  at  this  point  as  a  part  of 
my  remarks. 

There  being  no  objection,  the  exhibit 
was  ordered  to  be  printed  in  the  Record. 
as  follows: 

War  Labor  Disputes  Act — Seizures  pursuant 
to  act  0/  June  25,  1943  (Public  Law  W. 
78th  Cong.) 


Vear 


1W3 

l»44 

l»45 

!»*« 


Total... 


Num 
berof 
Ex  ecu 
live 
orders 
bsQed 


33 
3 
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SperifM 
e«>in- 
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seized 
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Pahiio 
Lawitu 
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73 

236 


488 


L'nsperified 
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or  indof  triof     -^,„,-^ 

undtT 
Public 
Law  89 


SpectAeil 


peneral 
jiower» 
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3  coal. 
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railroad. 


) 


JS 
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Mr.  WILEY.    I  also  ask  that  following 
the  exhibit  there  be  printed  In  the  Rec- 
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ORD  at  this  point  a  bill  of  particulars 
showing  the  ^ames  of  the  companies 
seized. 


There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 


Instances  under  which  seizure  has  been  made  under  Smith-ComiaUy  Act  as  result  of  War 
iMbor  Board  cases  in  which  there  was  defiance  of  WLB  decisions  by  employ ers  or 
employees 


Company 


K. 


1.  Toledo,  Peoria  A  AVeylern  K. 

2.  (ienerfti  Cable  Co 

."{.  S.  A.  W(MKl.«  Co 

4.  nitiiminn(i5  anrj  anthracite  coal  mines. 

5.  Atlantic  Iron  Works 

ft.  Biiuniinoiis  and  anilirarite  roal  mines. 

7.  13  Lfller  Co 

8.  Wc,*ilcrn  Electric 


S. 

Id. 

11. 

12. 

13. 

14. 

l.V 

16. 

17. 

IS 

19. 

21) 

21 

22. 

23. 

24. 

2.S. 

26. 


28. 
•Ji. 
30. 
31. 
32. 
.33. 
34. 
35. 
36. 
37. 
38. 
39 
40. 


Fall  RivcT  Textile 

KfiiHHd  Tul)c  &  L4uup  Corp 

Jenkins  Bras 

.MotifKomery  Ward 

Hijniuirr  Manufacturing  Cs-.... ... 

Pi)il8di>l|)hia  Tran.sit  Co 

Midwest  Ojiorafors  Asssociation 

San  Kranciscri  Machmc  Shop 

International  Nickel  Co 

Wi  bifiiininoi!?  mines 

Clevelan>1  Bronre 

IIni.'lie.<  T(Hil  Co 

Twetuieth  Centiirv  Bmsf  Co 

Farrell  Cheek  Steel 

8  Toledo  r(>m|>8nies  (itidut.  not  lifted). 

Cudahy  Bros 

Montgomery  Ward 

Cleveland  Electric.  Illioois 

American  Enka  Corp 


235  hituminou."!  mines ! 

I  nited  Enginerrinjt  Co 

3ii3  anthracite  and  3  bituminous  mines. 

Bituminous  mines 

Cocker  Machine  Co 

Cliicngn  tnick 

(iftllney  Manufacturinf  Co... 

Marv-i.cila  Milb _...„. 

Humble  Oil  Co 

Pure  Oil  Co 

Scranton  Transit 

Diamond  .\lkaii  Co 

(ioodycar  Tire  d:  Rubber  Co 


Defiance  by 

union  or  com- 

I>any 


Company. 

Union 

Company. 

Union 

Company 

Union 

do 


.do. 


...-do 

Compaajr 


-...do. 

...-do 

Union 

Companies 

Union 

....do 


....do. 
....do. 
Company. 


tnpany 


do..-. 

Union 

Company, 
do... 


Union. 
Company  and 
union. 

Union 

do. 


do 

-..do_... 
Company. 

Union 

Company. 

— do 

....do 

do. 


Union. 
....do. 
...-do. 


leriodof  seiaire 


Mar  21.  )M2  to  after  ww 

Alie.  13  to  2(1,  1*42. 

Kuf.  le,  1042,  to- 


May  2  to  Oct.  12.  1»43 

Sept.  3  to  22.  1943 

Nov.  1, 1943.  to  June  22.  1U44 
Nov.  :o.  to  Dec.  19.  1943 
Dec.   19.   1943.  to  Mar    :3. 
1944. 

Feb.  7  to  28,  1044. 

Apr.  13  to  May  25.  1944 

Apr  13  to  June  15, 1944  ..  .. 
Apr.  2.1  to  .May  9,  1944  .  .. 
May  21,  1944.  to  July  2.  194.'. 

Au!;.3to  Aug.  17,1944 

Aug.  II.  1944  to(T) 

Aug.  14,  1944  to(?) 

Aug  L'Ulo  Oct.  14,  1944 

Au?.  SI.  HM4  to  Feb.  24.  1S4.V 

Sept.  h  to  Nov.  7.  1944 

Sept.  r.,  1944  to  (?)  

Sept.  9  to  Nov.  7.  1944 

Sept.  25.  1944  to  (?) 

Nov.  4  to  Nov.  7.  1944.. 

Dec.  8,  1944  to  (?) 

Dec.  28,  1944  to 

Jan   13  to  Jan.  1.'5.  1945 

Feb   18  to  June  6,  1945 


Apr.  10  to  June  14,  1945.... 

Apr.  23.  1945 

May  3  to  June  23,  1945 

May  4  to  June  14,  1945 

Mav  ai.  1945  to(?)  

Mav  23  to  Aug.  16,  1945. 

May  28,  1945,  to  (?) 

June  1,  194,1,  to  (7) 

June  6,  1945,  to  (?) 

do 

Jime  15  to  July  8, 1945 

June  19  to  July  19,  1945 

July  .1,  1945,  to  (7) 


.Agency  l«ik- 
ing  oveV 


ODT. 

Navy. 
Army. 
Interior. 
WSA. 
Interior 
Army. 
Do. 

Do. 

Do. 
Navy. 
Army. 

Do. 

Do. 
ODT. 
Navy. 
Army. 
Interior. 
Army. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Interior. 

Navy. 

Interior. 

Da 
Army. 
ODT. 
Army. 

Do. 
PAW. 

Do. 
ODT. 
Army. 
Navy. 


Mr.  WILEY.  In  1945  the  President 
took  over  235  bituminous  mines,  acting 
through  the  Secretary  of  the  Interior. 
In  the  exhibit  which  I  have  prepared  I 
have  set  forth  the  dates  and  the  Gov- 
ernment group  or  institution  through 
which  the  President  acted. 

As  I  have  stated,  I  have  been  a  Mem- 
ber of  the  Senate  for  7*/2  years,  and  I 
have  seen  the  same  kind  of  tactics  which 
I  witnessed  today  on  the  floor  of  the 
Senate.  The  Senator  from  Oregon  [Mr. 
Morse]  has  a  great  deal  of  what  it  takes. 
He  rose  and  stated  what  he  believed.  I 
disagree  with  him  with  regard  to  much 
of  his  economic  philosophy,  but  I  honor 
and  respect  him  because  he  has  what 
the  country  needs  today,  and  that  is 
"guts."  He  has  stated  that  we  should 
pursue  a  certain  course  and  find  the 
solution,  and  that  probably  when  we  find 
it  we  shall  not  be  very  far  apart.  But 
we  cannot  find  it  by  procrastination  and 
delay. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WILEY.  I  ask  the  Senator  to 
allow  me  to  finish.  I  have  only  three 
or  four  pages  of  notes.  I  have  waited 
since  12  o'clock.  I  have  stepped  aside 
for  a  number  of  my  colleagues.  I  shall 
be  glad  to  yield  for  questions  when  I 
have  finished. 

Mr.  President,  during  the  IV2  years  I 
have  been  a  Member  of  this  body  I  have 
seen  the  power  of  groups  and  labor  lead- 
ers grow  and  increase  to  the  point  where 
it  has  become,  as  has  been  demonstrated 
in  the  past  few  months,  a  menace  to  the 
safety  and  security  of  this  Nation. 


I  should  like  to  read  a  synopsis  of  ■;he 
decision  of  the  court  in  Howard  v.  Illinois 
(207  U.  S.  463 >,  dealing  with  the  power 
of  Congress.  We  definitely  exercised  it 
in  the  Smith-ConnaUy  Act.  I  ask,  as 
the  senior  Senator  from  Illinois  asked, 
What  would  we  have  done  without  tliat 
act? 

We  know  about  the  propaganda  which 
was  directed  against  it.  We  know  t:.iat 
from  the  very  start  it  was  said  it  would 
cause  more  strikes.  How  ridiculous  t  lat 
statement  was.  It  was  like  saying  that 
a  man  who  was  walking  down  the  stieet 
caused  a  bumblebee  to  sting  him. 

Mr.  President,  strikes  were  covered  by 
that  act,  and  by  reason  of  its  enactment 
the  President  of  the  United  States  ex- 
ercised the  authority  conferred  by  it  as 
I  have  stated,  approximately  450  tines. 
Because  he  had  that  authority,  he  tDok 
possession  of  the  industries  concerned, 
and  men  worked  when  it  wsis  necessary 
that  the  strikes  cease  and  that  produc- 
tion be  obtained, 

Mr.  President,  I  now  read  from  the 
case  to  which  I  have  referred: 

On  the  contrary,  the  test  of  power — 

The  test  of  congressional  power  to  reg- 
ulate the  relation  of  master  and  servant 
in  connection  mth  carriers — 

is  not  merely  the  matter  regulated,  but 
whether  the  regulation  is  directly  one  of  In- 
terstate commerce,  or  Is  embraced  within  the 
grant  conferred  on  Congress  to  use  all  lawful 
means  necessary  and  appropriate  to  the  ex- 
ecution of  the  power  to  regulate  commtrce. 

Mr.  President,  that  is  what  Woodrow 
Wilson  had  in  mind.    But  even  if  Wood- 


row  Wilson  had  never  used  that  lan- 
guage. I  say  to  you.  Mr.  Piesident.  that 
a  repubhc  is  not  less  potent  than  an  au- 
tocratic form  of  government  when  it 
comes  to  self-preservation.  A  republic 
has  in  it  the  inherent  power  to  preserve 
it$  own  vitality,  and  that  is  the  power  we 
are  going  to  exercise — not  in  haste,  not 
in  hatred,  but,  I  hope,  with  judgment. 
What  we  are  seeing  now  in  the  case  of 
the  present  coal  strike  is  the  result  of 
the  failure  ot  the  Democratic  adminis- 
tration which  has  been  in  power  for  13 
years  to  read  adequately  the  signs  of  the 
times,  not  only  in  America,  but  through- 
out the  world.  I  say  that  the  adminis- 
tration has  sown  the  wind,  and  now 
America  is  reaping  the  disastrous  whirl- 
wind; or,  to  use  another  analogy — one 
which  I  have  used  on  two  other  occa- 
sions during  the  last  week — the  adminis- 
tration's chickens  are  now  coming  home 
to  roost. 

The  signs  of  the  times  show  that  gov- 
ernment absolutism  in  the  guise  of  fas- 
cism and  communism  has  returned  in  the 
last  two  decades  throughout  the  world 
to  contest  with  the  the  republican  or 
democratic  forms  of  government  for  the 
possession  of  the  earth.  The  adminis- 
tration did  not  read  those  signs. 

Mr.  President,  these  remarks  of  mine 
are  not  directed  at  minimizing  what  has 
been  characterized  as  the  very  deplorable 
and  un-American  conditions  in  which 
the  miners  in  Tennessee,  Kentucky,  and 
elsewhere  exist.  But  such  conditions  do 
not  justify  a  strike  which  cripples  the 
Nation.  One  crime  does  not  justify  an- 
other crime.  The  housing  and  health 
conditions  of  the  miners  may  call  for  ac- 
tion by  State  and  Government,  but  by 
no  process  of  reasoning  do  they  call  for 
building  and  creating  more  power  in  an 
individual,  which  results  in  jeopardizing 
the  health  and  safety  of  the  Nation. 

My  remarks  are  directed  at  140.000.000 
Americans  and  particularly  at  the  Con- 
gress of  the  United  States,  who,  in  this 
terrifically  challenging  era,  have  not  seen 
the  trend  of  the  times  and  have  not  done 
anything. 

Right  now  we  see  ourselves  in  a  fine 
how-do-you-do.  It  has  been  character- 
ized as  a  labor-policy  depression  due 
to  the  synthetic,  needless,  and  senseless 
attitude  of  the  administration  now  in 
power.  It  is  a  depression  because  we 
cannot  get  consumers'  goods — ranging 
from  ordinary  socks  and  stockings  and 
shirts  to  automobiles  and  materials  with 
which  to  build  houses.  We  cannot  get 
these  things;  though  we  have  more  pur- 
chasing power  than  all  the  rest  of  the 
world  combined,  and  only  a  year  has 
gone  by  since  VE-day,  and  6  months 
since  VJ-day. 

The  American  public  is  awakening  to 
the  fact  that  this  condition  is  due  pri- 
marily to  the  administration's  state- 
ment that  prices  were  not  related  to 
wages,  and  that  wages  could  be  hiked 
but  prices  would  not  have  to  increase, 
and  to  the  application  of  the  state- 
ment— which  was  swallowed  hook,  line, 
and  sinker — to  the  effect  that  wages 
could  be  increased  25  cents  an  hour  and 
prices  would  not  have  to  be  raised  at  alL 
That  is  the  kind  of  philosophy  that 
Henry  Wallace  and  other  leaders  have 
preached  to  millions  of  our  people. 
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Today,  the  men  who  won  the  auto 
strike  and  caused  so  much  loss  to  the 
country  are  laid  off  because  ol  the  steel 
strUte. 

Tboee  who  won  the  steel  strike  cannot 
find  work  becaase  of  the  coal  strike. 

The  coal  strikers  complain  of  terrible 
housing  and  unsocial  conditions,  and 
they  go  on  strike  and  put  millions  of 
people  out  of  work — all  over  America — 
and  prevent  the  making  of  relief  ship- 
ments to  starving  Europe,  and  may 
CfttiM  ienous  suffering  here  at  home. 

But.  Mr.  President,  we  sit  here,  as  the 
cartoon  in  the  newspaper  showed,  twld- 
dttns  our  thumbvS.  tweedledeeing  and 
twiedleduming.  as  the  Senator  from 
Wftihlngton  [Mr.  Macitoson]  suggested 
earlier  today.  I  say  we  sit  here  Just 
twiddling  our  thumbs.    The  result  Ls  nil. 

On  top  of  that,  the  OPA.  with  Its  60.- 
000  or  more  strangiilations  without  rhsrme 
or  reason,  and  without  comprehending 
the  picture,  keeps  on  Issuing  diverse  price 
ceilings— many  of  them  relating  to  the 
nme  commodity,  neglecting  Increased 
ccMti  of  labor  and  material,  but  "hold- 
ing the  line"— or.  .'■ather,  pretending  to 
hold  It— with  the  result  that  production 
is  penalixed.  So  we  cannot  buy  what 
wc  want  to  buy. 

Then,  to  fool  the  country  further,  the 
Administration  spokesmen  get  labor 
newspapers  and  others  to  say  that  "In- 
dustry Is  on  ■trtto."  And  Bowle.i  and 
others,  at  the  paeple's  expense,  use  the 
radio  and  U»e  newspapers,  scaring  the 
peopJt  Md  oalltnf  all  who  oppoM  thrm 


Mr    PrtaUlent,  for  thi«  Npe«ch  I  am 
auUUng  now.  I  shall  be  o«»«d  an  extremi* 


ftMpe  hsa  Inflation  for  om)  rOMOni 
■feOfi  aU.  and  that  u  brcauM«  thtit  If  no 
preJMltlDll.    AHMrtra  i«  get  ting  tnftMlon 
and  MMli  Biarkeis  beeauM  wi>  hsvr  too 
manf  fo«d«blocks.  Inttrftrlog  with  our 
productive  rapacity. 
All  tht  ptnks  and  Communists  and  rad- 
'   in  Amfftiea  are  in  this  picture  up  to 
'  CATS,  creating  disunity,  confusion, 
and  pol."»onlnj;,  the  mlnd.-^  of  our  people. 
But  we  sit  back,  wondering  whether  we 
should  pass  a  law  that  has  some  iron 
in  it.    Oh.  yes.  Mr.  President:  they  will 
say   about   me.   "But   he   Is   antilabor." 
That  will  be  said  about  a  man  who  was 
raised  in  a  town  of  10.000  people,  who 
worked   in   the   sawmills,   who   painted 
hou.'ies.  who  sold  books,  who  clerked  In 
stores,   who   washed   dishes   to   pay   his 
board  in  the  university.    So  they  will  say 
that  I  am  antilabor.    How  can  they  say 
that  I  am  antilabor.  Mr.  President?    But 
the  fact  is  that  it  is  Impossible  for  many 
of  as  to  speak  up  and  try  to  see  through 
the  mists  and  find  a  solution,  without 
htkag  accused  of  being  antl  this  and  anti 
ttmi.     But,    Mr.    President,    the    thing 
which  is  most  helpful  to  me  is  the  corre- 
spondence which  comes  to  me  and  which 
Is  evidence  that  the  people  at  the  grass 
roots  are,  if  I  may  be  pardoned  for  using 
the  expression,  literally  getting  their  bel- 
Bcs  full  with  all  this  Government  propa- 
ganda; they  are  becoming  sick  and  tired 
of  It.  and  at  last  they  are  beginning  to 
see  what  the  facts  really  are. 

I  wish  to  say  that  It  requires  Iron  In 
the  blood,  on  the  part  of  the  adminis- 
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tratlon.  to  step  lito  this  picture,  to  get 
rid  of  the  maladj  ninistration  in  OPA,  to 
decontrol  it  as  far  as  possible,  and  to  start 
it  on  the  road  out.  so  that  it  will  be  at 
the  exit  point  w!  len  production  arrives. 
Let  this  adml  listration  throttle  the 
strike  wave;  it  tas  the  power.  I  have 
already  stated  am  I  .shown  how  it  has  been 
exercised  upon  4;  0  different  occasions. 

And  let  the  I  xecutlve  speak  forth- 
rlghtly  to  the  people,  saying  that  our 
labor  laws  must  b»  reconditioned  to  meet 
the  present  era.  Fhe  Wagner  Act  is  out- 
moded now  and  )utdated.  It  Is  only  a 
one-way  street,  t  served  its  purpose  in 
its  day. 

Let  the  Congr?ss  speak  with  clarity 
and  determinatk  n.  No  Individual  has 
the  right  to  threaten  the  public  security. 
When  the  public  welfare  is  invaded  by 
any  individual  or  group,  there  is  Inher- 
ent In  the  Government  the  power  to  take 
corrective  action  Such  corrective  ac- 
tion should  not  le  used  to  set  up  more 
arbitrary  power  In  any  Individual  or 
group.  Rather.  1  should  be  u.sed  to  de- 
prive any  indlvidu  il  or  group  of  the  power 
to  be  arbitrary. 

Mr,  President.  I  restate  my  program 
In  relation  to  th«  labor  situation.  It  Is 
as  foUow.s: 

First,  set  up  ma:;hlnery  for  compulsorj' 
arbitration  of  dliqutes  In  all  utllitlpii  and 
Naflon-wlde  Induitrles  ro  as  to  prevent 
strikes.  Require  that  all  nuch  dl.<iputes 
must  go  to  apprnt  rlalr  courts  for  proper 
adjudication. 

Second,  set  up  (omplrti*  mMhlnery  for 
mediation  and  vduntary  arbitration  In 
all  other  disputei 

Third,  make  iiiions  equally  rctpon* 
•Ibli*  with  rnrpor  ittions  before  the  law 
for  any  rnntrart  vlolatlonii  and  anti' 
tru«it-law   vlnlattrnN, 

Fourth,  prnvirtr  for  drmnrrniic  union 
rlrriionii  and  publclsed  flnances. 

Fifth,  outtMw  tm  use  of  force  and  vlo- 
lenrp  In  ronnfctliin  with  any  labor  de- 
pute or  Ihrrstrned  dlsputr, 

Sixth,  outlaw  llegal  uses  of  the  boy- 
cott. 

Berenth,  prohlb  t  unionisation  of  fore- 
men who  are  legit  mately  a  part  of  man- 
•tement. 

Bghth.  outlaw  jurisdictional  disputes 
between  unions. 

Ninth,  prohibit  taxation  by  unions  of 
goods  or  .services  produced  by  private  In- 
dustry. Taxation  alone  belongs  to  Gov- 
ernment. Under  r  o  disgul.se  of  royalty  or 
any  ot  her  name  sh  )uld  Government  dele- 
gate that  power. 

I  call  attention  itgain  to  point  1,  and  I 
call  the  attention  of  the  Senator  from 
Oregon  to  this  mutter,  because  on  this 
point  we  may  difftr: 

First,  set  up  mac  linery  for  compulsory 
arbitration  of  disp"  ites  in  all  utilities  and 
Nation-wide  Indus  ries  so  as  to  prevent 
strikes.  Require  that  all  such  disputes 
must  Ro  to  appropi  iate  courts  for  proper 
adjudication. 

Mr.  President,  t  will  be  noted  that 
compul.sory  arbitration  would  be  at  the 
end  of  the  road.  :  t  would  apply  only  to 
industries  in  which  the  public  Interest 
Is  at  a  maximum.  It  would  apply  only  to 
strikes  such  as  the  jnes  which  we  are  ex- 
periencing today,  t  le  present  coal  strike. 
for  instance,  whic  i  not  only  has  upset 


the  economic  life  of  our  country,  but  has 
consequences  which  may,  cost  billions  of 
dollars  to  the  Government  and  to  its  citi- 
zens. Comprlsory  arbitration  is  in  the 
interest  of  public  security,  in  the  interest 
of  public  welfare,  and  in  the  interest  of 
the  general  welfare.  We  must  see  to  it 
that  no  individual  or  group  has  the  power 
to  jeopardize  the  welfare  of  the  Nation. 
That  is  why  there  must  be  compulsory 
arbitration  of  disputes  in  all  utilities  and 
Nation-wide  industries. 

Mr.  President,  as  we  look  into  the  in- 
ternational picture  we  see  many  threat- 
ening implications,  not  only  in  the  im- 
mediate present,  but  in  the  future.  If 
we  fail  now  to  pass  appropriate  legisla- 
tion making  sure  that  there  will  be  no 
further  strikes  in  our  great  national  in- 
dustries, we  will  fail  in  our  duty.  If  It 
be  true  that  the  Communists  are  infil- 
trating— I  saw  a  private  report  today  on 
the  subject  which  staggered  me — par- 
ticularly into  the  CIO.  it  does  not  mean 
that  the  CIO  members  are  all  Commu- 
nists. But  In  the  private  report  to 
which  I  have  referred  I  saw  a  descrip- 
tion of  the  technique  which  Is  used,  the 
objective  of  which  Is  literally  to  disor- 
ganize. There  Is  Inherent  In  this  Gov- 
ernment the  power  to  put  an  end  to  these 
dllBcultle.s.  The  way  to  do  so  Is  by  en- 
acting legislation  of  a  compulsory  char- 
acter. Involving  utilities  and  Nation- 
wide Industries 

To  be  specific,   this  category   would 
Include     tranaportatlon,     clectrlc-llght 
plants,  coal  mines,  the  major  food  Indus- 
tries, and  any  others  which  might  fit 
Into  the  category,  In  any  one  or  which  If 
the  nperstlons  of  the  industry  ceased  the 
public  interest  would  be  jeopardised.        I 
Today  we  voted  a  large  sum  of  money 
in  order  to  rtvltaliig  Intprnstional  trftdt.  | 
thnt  In  trade  between  nsiionn.    Havt  wa 
the  '  guts '  now  to  vote  for  a  bill  which 
would  rpvltallse  otir  own  economy  and 
prevent  any  perion  or  group  from  inter- 
fering With  the  united  efforts  of  our  140.- 
000.000  Amcrlcan.«<?     I   repeat.     Do  we 
have  the  "guts,"  Mr   President?      That 
Is  the  Is.iue.    Individuals  sitting  In  the 
galleries  may  have  their  own  opinions 
and  may  voice  them,  but  Members  of  the 
Senate  are  policy  makers,  and  the  poli- 
cies which  they  make  must  stand  the 
test  of  the  crucial  years  aheadi    In  the 
years   to  come   those   policies   must   be 
adequate  to  whatever  may  be  the  emer- 
gency   confronting    the    Nation.      Mr. 
President.  In  this  body  there  must  be  but 
one  objective,  namely,  that  of  serving  in 
the  most  efBcient  manner  our  country 
and  the  world.    I  have  confidence  that 
when  we  analyze  the  various  proposals 
which  will  be  laid  before  us  next  Mon- 
day and  during  the  days  to  follow,  we 
will  be  confronted  with  such  a  test,  and 
will  be  forced  to  meet  it. 

Mr.  President.  I  assert  definitely  that 
I  have  hope  that  out  of  the  terrific  ex- 
perience which  this  Nation  is  under- 
going we  will  come  forth  purified  and 
strengthened.  I  hope  it  will  be  like  a 
fever  that  cleanses  but  does  not  kill. 
However,  I  am  not  satisfied  merely  with 
expressing  a  hope.  I  believe  it  to  be  im- 
perative that  we  write  down  in  legis- 
lative enactment  a  definite  labor  policy 
which    will    say    to    ambitious    fascist- 
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minded  men  and  groups,  "Thus  far  and 
no  farther." 

Mr.  President,  as  I  was  sitting  In  my 
chair  today  there  was  handed  to  me  an 
article  by  Arthur  Krock,  published  on 
May  9.  1946.  I  ask  unanimous  consent 
that  it  be  printed  in  the  Record  at  this 
point  as  a  part  of  my  remarks. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

A     DO-ALL     GOVERNMENT     TURNS     HELPLESS 

(By    Arthur    Krock) 

Washington,  May  8. — The  great  majority 
of  tlie  American  people  do  not  belong  to 
labor  unlon.s  or  any  of  the  groups  which 
have  lobbied  In  Washington  for  special 
privileges.  Since  1933  these  organizations 
have  gained  many  more  of  their  objectives 
than  the  "capitalist"  lobbies  did  In  the 
preceding  years,  and  their  causes  have  flour- 
ished In  all  the  branches  of  the  Govern- 
ment—executive,  legislative,  and  Judicial. 

As  a  consequence,  the  general  economy 
has  been  subordinated  by  law  to  the  special 
Interests  of  these  groups,  and  the  current 
example  is  the  coal  strike  that  has  paralyzed 
the  Nation  and  weakened  the  voice  of  the 
United  States  In  foreign  affairs.  But  up 
to  this  writing,  the  administration's  post* 
tlon  Is  that  it  can  do  nothing  eSectlve  to 
stop  the  strike  and  Its  spokesmen  In  Con- 
grsss  either  take  the  same  attitude  of  help* 
leisneM  or  denigrate  In  advance  the  value 
of  any  corrective  laws  urged  by  other  Mem- 
bers of  Congress. 

The  unorganised,  lobbyless  popular  ma- 
jority must  be  surprised  as  well  as  angry  at 
the  epectscle  of  a  government  ounresslng  and 
even  asserting  Its  Impotence  to  abolish  a 
■Itustlon  bn)ught  sbout  by  previous  govern- 
mrnt  sets,  The  surprise  would  be  m  untursl 
AS  the  resentment  beosuse,  since  I'lDsldent 
Koosevelt  took  umoe.  the  slM  and  power  of 
tht  Federal  Oovernment  has  grown  to  vast 
proDortUins  snd  the  people  have  beooms  so* 
eusiomrd  to  the  Ides  that  It  osn  do  tvsry* 
thing,  The  rederst  Oovernment  In  those 
yeim  has  Uken  suthurlty  over  sn  Itiflntie 
number  «r  details  in  the  everyday  life  of 
every  citi/cn  And  this  sweeping  pntrtjial* 
Ism,  expressrd  In  fnvorltli«m  tor  groups  with 
organlBed  voting  strength,  wae  established 
long  before  It  was  made  complete  by  the 
advent  of  war. 

The  United  Stntes  was  at  peace  when  the 
Federal  Oovernment.  controlled  In  all  three 
branches  by  one  political  party  with  special 
group  interests  in  mind,  broke  down  State 
lines,  overrode  a  strong  minority  and  reached 
Into  the  dally  occupations  of  all  citizens. 
Although  the  extension  of  authority  through 
war  powers  was  necessary,  and  was  granted 
by  almost  common  consent,  the  people  had 
grown  accustomed  to  a  powerful  central  gov- 
ernment which  looked  out  for  everything  If 
not  for  everybody.  Therefore,  the  Inertness 
and  handwriting  at  Washington  now,  in  the 
presence  of  a  desperate  emergency,  must 
come  as  a  surprise  to  millions  of  citizens  if 
they  really  believe  that  the  conditions  their 
public  servants  have  created  cannot  by  these 
same  public  servants  be  challenged,  and 
through  the  same  legal  processes. 

It  8  quite  true,  of  course,  that  the  public 
majority,  which  is  the  immediate  victim  of 
these  conditions,  permitted,  and,  In  many  In- 
stances, encouraged  their  servants  In  office 
to  pass  the  laws  and  allow  the  administrative 
acts  that  are  at  the  base  of  the  trouble.  But 
this  public  majority  was  played  on  by  skill- 
ftil  politicians  and  divided  into  minorities. 
The  question  now  is  whether  it  can  or  will 
reunite  in  time  to  compel  action  to  repair 
the  greater  part  of  the  national  damage  that 
has  been  done. 


A  siu-vey  of  some  of  the  powers  that  have 
heen  voted  to  the  central  Government  since 
1933  supports  the  opinion  that  the  American 
people  mtist  be  surprised  to  be  told  that  it 
Is  helpless  before  the  labor  leaders  and  dots 
not  icnow  how  to  cure  its  Impotence.  In  that 
period  the  Federal  system  has  been  given 
authority  to  do  these  things: 

Use  public  funds  from  taxation  to  take 
care  of  cripples,  the  blind.  Indigent  mothers 
and  dependent  chUdren  in  every  State.  Pro- 
vide unemployment  compensation  and  old- 
age  benefits.  Require  employers  to  engage 
In  collective  bargaining  with  employees,  with 
penalties  for  nonconformance  but  none  for 
nonconformance  by  the  employees.  Pre- 
vent employers  from  saying  or  doing  any- 
thing to  encourage  of  discourage  mem- 
bership In  any  labor  organization,  but  with 
no  restrictions  on  employees  against  doing  or 
saying  what  they  may  choose  to  injure  an 
employer's  business.  Protect  as  sacred  tl  e 
right  of  workers  to  strike,  whatever  the  Ir- 
dustry  or  Its  relation  to  public  health  and 
security.  Leave  to  a  boart'.  appointed  by  tie 
President,  full  power  to  interpret  prolabc  r 
laws  with  only  limited  recourse  to  courts  ap- 
pointed by  the  President  also. 

Set  up  an  "ever-normal"  granary  to  keep 
supplies  of  nonperlshable  stocks  stored  oa 
the  farms  as  insurance  against  shortages 
or  violent  price  fluctuations.  Maintain  fana 
prices  at  an  artificial  parity  through  sub- 
sidies and  other  means.  Decree  by  the 
bounty  system  the  slaughter  of  hogs  and 
cattle  and  limit  the  acreage  in  speclfle-;! 
cropa. 

Insure  all  bank  deposits.  Use  the  nstione.1 
revenues  for  housing  loans.  Cancel  the  gold 
clause  in  all  Federal  and  private  obllgstlons 
and  make  them  payable  In  legal  tender, 
Change  the  purohsslng  power  of  thst  legitl 
tender  st  will,  rti  Interest  rstss  st  will, 
Crests  public  power  eystemi  euoh  si  the 
Tenneesst  Valley  Authority, 

Bxempt  from  antitrust  luwi  nil  sgre*- 
menta  msUe  under  the  NHtimml  Iteoovety 
AdmlDitittniion  Act.  Igtmpt  Isbor  unlors 
from  thsss  Inwi,  Pig  prsvslllni  wsgsi, 
hourly  limits  of  work  for  the  day  and  week 
snd  tlme*snd«s«hsir  for  overtime,  Set  minu 
mum  wsges  for  gmxln  in  the  flow  of  Intel* 
■late  commerce,  Enlarge  the  Interstate  com- 
meree  and  general  welfare  clausei  of  the 
Constitution  until  Ststs  boundaries  have 
become  dotted  lines. 

Many  of  these  powers  were  necessary,  bent  • 
flclal  and  overdue.  The  point  Is  that  a 
Oovernment  which  sought  and  received  them 
to  deal  with  lesser  problems  shrinks  from 
using  or  supplementing  them  to  avert  a 
national  disaster. 

Mr.  BARKLEY  obtained  the  floor. 

Mr.  KNOWLAND.  Mr.  Pi-esident.  will 
the  Senator  yield? 

Mr.  BARKLEY.    I  yield. 

Mr.  KNOWLAND.  Mr.  President.  I 
disagiee  with  some  of  the  statements 
which  have  been  made  today  to  the  effect 
that  there  is  more  important  legislation 
than  that  which  is  before  us  as  the  un- 
finished business  of  the  Senate.  In  my 
opinion,  no  legislation  of  greater  impor- 
tance could  be  pending  before  the  Senate 
of  the  United  States.  If  we  are  to  be 
enabled  to  fight  the  serious  inflationary 
dangers  now  threatening  our  people,  it 
will  be  necessary  to  achieve  full  produc- 
tion at  once. 

The  coal  strike  which  we  have  jast 
gone  through  appears  at  the  present  mo- 
ment, at  least,  to  have  moved  into  a 
truce  until  the  25th  of  May.  Unless  the 
controversy  can  be  settled,  and  the  stop- 
page of  production  avoided,  we  will  be 


faced  with  a  very  critical  inflationary 
program. 

Mr.  President,  the  Congress,  as  well  as 
the  President,  hav'e  responsibilities  which 
cannot  and  must  not  be  set  aside  or 
evaded.  With  power  must  go  responsi- 
bility. Since  there  are  apparently  men 
who  are  holding  positions  of  power  in 
this  Government  who  do  not  recognize 
this  fact,  it  is  the  obligation  of  the  Gov- 
ernment of  the  United  States  to  act,  and 
act  promptly.  That  can  be  done,  and 
must  be  done  without  impairing  the  legal 
rights  of  labor.  The  workingmen  of  this 
country  have  made  great  advances.  As 
the  productivity  of  our  Nation  increases, 
labor  must  be  protected  by  law  in  its 
right  to  bargain  collectively  for  a  greater 
share  of  the  fruits  of  production.  The 
coal  strike  should  not  be  used  as  a  vehicle 
for  legislation  which  would  vmjustly  im- 
pair the  rights  to  which  I  have  referred. 
But,  Mr.  President,  no  union,  no  indus- 
try, no  one  man  or  group  of  men  on  any 
side  of  any  issue,  economic  or  political, 
is  greater  than  the  United  States  of 
America. 

This  Issue  must  be  squarely  met  head 
on.  It  must  be  met  here  and  now.  Gov- 
ernment must  function,  or  abdicate.  I 
predict  that  so  long  as  we  have  a  voice 
or  a  vote  in  the  Senate  of  the  United 
States,  the  Oovernment  of  the  United 
States  will  not  abdiiate  on  t>uch  an  Issue. 

WAR  AB8ET8  ADMINISTRATION— OU- 
P08AL   OF   SURPLUS    PROPERTY 

Mr.  MORJBE,  Mr,  President,  will  the 
Senator  from  Kentucky  yield? 

Mr,  BARKLEY.    X  yield. 

Mr,  MOMS.  First,  before  proceed- 
ing with  the  remsrlu  I  hsve  In  mind  to 
make,  I  wish  to  express  myself  m  de- 
siring to  be  sMOciated  with  the  remarka 
which  the  Senator  from  California  haa 
just  made, 

Mr.  President,  because  the  hour  Is  itill 
early,  Z  should  like  to  address  myself 
very  briefly  to  a  problem  afTectIng  the 
War  Assets  Administration,  The  Rkc- 
ORO  shows  that  several  days  ago  the  Sen- 
ator from  North  Dakota  I  Mr.  LanoerI 
submitted  a  resolution  calling  for  a  Sen- 
ate investigation  into  the  disposal  of  sur- 
plus property.  At  that  time  I  spoke  In 
support  of  the  position  taken  by  the  Sen- 
ator from  North  Dakota,  and  called  at- 
tention to  what  I  considered  unquestion- 
ably to  be  violations  of  the  law  by  the 
War  Assets  Administration  in  its  pres- 
ent policies  with  regard  to  the  disposal 
of  surplus  property.  Some  days  there- 
after the  Senator  from  Virginia  (Mr. 
Byrd]  made  a  speech  on  the  floor  of  the 
Senate  In  which  he  also  called  attention 
to  the  need  of  governmental  action  in 
connection  with  the  policies  of  the  War 
Assets  Administration,  insofar  as  those 
policies  related  to  the  disposal  of  surplus 
property. 

However,  Mr.  Pre.sident,  I  am  sure 
that  as  the  days  go  by  each  Member  of 
the  Senate  accumulates  through  his  mail 
and  through  the  complaints  which  he 
receives  from  his  constituents,  more  and 
more  evidence  concerning  the  activities 
of  the  War  Assets  Administration.  I  do 
not  believe  that  the  long  recess  which  is 
about  to  be  taken  by  the  Senate  over  the 
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week  end  should  be  taken  without  some 
Member,  during  the  closing  minutes  of 
tbe  wsalon.  again  serving  notice  on  the 
•dmlnlstratton  that  some  steps  should  be 
taken  to  Invextlgate  the  policies  nf  the 
War  AMeta  Administration. 

Until  the  administration  take*  the 
mcmiirT  •(•P"  m  tuppor*  'f  'ht^  reiioiu- 

tton  ptntftW  for  an  Invt  n  o(  rer- 

tain  gofammental  poiirien,  u  mual  eon- 
Usut  to  faof  thu  rhargt'  which  X  mfttft 
iM  ottMT  diy.  And  wtiuh  i  now  rtpeat. 
ttil on Uw rwortf  It  I         diemiN^Hhe 

li?<mtlfalt<m  MiM  fi  i  .  the  rtfaohiUoi) 
le  whirh  !  have  referreil,    If  Ihn  admits* 

IMrallitti  (.'■''  ■  •' 

«»atlgalliH 

With  ua  and  see  In  It  pa  are  Inknn 

toitfiilwinM»r>  ^  ' '  vr 

treat  many  i  narien  arn  madt*.  a 

IfMl  MMy  r<"<i|>>n<i:'-.  -f"^-  '^''-(1  with  lu 

WM  tIMItl  ^  ■>»  I'*   '***' 

TiMW  Of  01  Who  lAhr  II  '  n  oiii 

many  ^•'"'" 'lutlea  t«« '■  '-"■•' 

)  oiiti''  '  *d  thill 

Iw      III 

wi,  ..  i;,  ;     .!      lion  with  Ihn 

<llfatlnii  nf  the  War  ANHeta 

<iii.  a«  Will  M  Um  propoifd 

.   irtiai  inyfotlfftttflB.  In  rvvurd  to 

which  I  have  pleaded  for  help  with  the 

T>'m<M  ratlr  Hi-natnr*  on  Ihr  f        nf  the 

m-nair  for  mnnthi  pant.  Is  '  ijuiort 

from  the  administration  so  that  we  may 

Mooruin  lor  the  AmortCMi  people  what 

Um  facta  are.    They  «rt  onUtled  to  know 

the  facts.    Members  of  the  Senate  and 

the  administration  are  responsible  to  the 

people  to  make  certain  what  the  facts 

are. 

We  constantly  encounter  the  barrier 
of  opposition  every  time  any  Senator  on 
this  side  of  the  aisle  proposes  a  resolution 
to  investigate  some  of  the  complaints 
which  have  been  presented  to  us.  Con- 
alder  the  roll  calls  on  such  resolutions. 
The  result  Is  that  we  cannot  gel  support 
from  Democratic  Senators  to  proceed 
with  the  investigations.  The  rcsolution.s 
lie  buried  In  committee.  We  plead  time 
and  time  again  for  the  committee  to  re- 
port them  to  the  Senate.  Perhaps  we 
have  reached  such  a  stage  In  the  Senate 
that  we  must  for  the  record  proceed 
to  move  to  discharge  a  series  of  commit- 
tees which  have  these  resolutions.  I 
hope  that  time  has  not  come.  I  serve 
notice  now,  Mr.  President,  for  the  rec- 
ord, that  insofar  as  the  resolutions  to 
which  I  have  been  a  party  are  concerned, 
I  shall  start  next  week  to  move  to  dis- 
charge the  committees  to  which  they 
have  been  sent  unless  those  committees 
can  give  me  some  assurance  that  serious 
consideration  is  being  given  to  the  reso- 
lutions. 

In  closing  my  remarks  on  the  War 
Aasots  Administration's  activities.  I  wish 
to  pot  into  the  body  of  the  Record  as 
a  part  of  my  remarks  a  letter  which 
I  have  received  from  a  manufacturer 
In  the  State  of  Oregon  who  makes 
trailers,  sold  principally  to  farmers. 
1  here  ia  a  great  sliortage  of  farm  vehicles 
of  all  tjpea.  and  one  of  the  greatest 
shortaces  la  the  ahortage  In  trailers. 

Sana  tor*  will  seo  as  they  read  the 
Itttor  and  the  supporting  photostat 
copies  of  other  correapondence  and  af- 
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fldavlts  that  the  (  harge  Is  that  the  manu- 
facture of  wheeli  In  this  countryls  pretty 
much  a  monopo  y.  After  the  war  there 
was  a  great  qiuntlty  of  wheels  in  the 
posMMlOQ  of  thi  United  States  Oovern- 
meal.  tat  somt  h  sw  tnoat  whoaia  for  the 
moat  part  have  tow  oome  Into  the  poa- 
seMlon  of  the  n  anufaeturers  of  wheels 
and  the  War  Ah  eN  Administration  has 
not  made  poaslbl  *  thr  d'  ion  of  the 

mnnulii     i      .  "uch  ai 
nitinufarturlnu  plant  In 

not    inrttir    till'      lirplUS 

,0    I  •  t'S 

hSjiH    niniuM  ni  i  111 '  M  of 


Mr   Prr»idfnt.  will 


I  yield. 

N     Uhder  what  pi  lortty 

Aaaeta   Admi'*"-' on 

wheels    lo    II  ii* 


I  have  not  the  sllghit^iit 
it  la  one  of  Ihp  qut^Blioitx 
iiiveHiiuatetf  under  the 
iriidinu  I  im  not  fft* 
null  >r  with  nil  lite  lurlxdlcllonal  powers 
of  «he  Mrad  cimmlU'T.  nf  which  the 
drt.uinf  frnm  Mirhlf.nn  Is  a  vrty  able 
m  i»ut  If  Ills  poB^ible  for  the  Mead 

c.  '  )  prxreed  with  an  In 'eotlga- 

tio  procedures  and  the  poliries 

of  the  War  Aimk  ts  Administration.  I  re- 
apMtfuUy  auga  tst  that  the  committee 
rtMUM  do  so,  ar  d  I  am  sure  the  Senator 
from  Michlran.  If  the  power  rests  with 
the  committee,  will  agree  with  me  on 
that  point. 

I  think  the  Junior  Senator  from  New 
York  (Mr  MfD  .  who  Is  chairman  of  the 
Mead  committee  should  take  the  neces- 
sary steps  to  asc  ertaln.  for  the  benefit  of 
the  Senate  ant  the  American  people, 
what  the  facts  are  In  connection  with 
the  dlspoaal  of  .<  urplus  property. 

I  ask  unanimous  consent.  Mr.  Presi- 
dent, to  have  pr  nted  in  the  Record  as  a 
part  of  my  rema  k.<!  a  copy  of  the  letter  to 
which  I  have  rel  prrcd  in  connection  with 
the  surplus  whe<  Is  owned  by  the  Govern- 
ment, and  sup  porting  correspondence 
and  affidavits  b<  aring  out  the  allegation 
made  by  the  writer  of  the  letter. 

There  being  r  o  objection,  the  matters 
were  ordered  to  je  printed  in  the  Record, 
as  follows: 

A.  YouN  I  ft  Son  laoif  Woaxs, 

Por  land.  Oreg..  May  6,  1946. 
Senator  WATNr  L  Morse. 
Senate   Office  Building. 

Washington.  D.  C. 
Dkas  Senatob  1  oass:  These  are  the  photo- 


the    purchase    orders    and 
elating     to     the     surplus 
•  firm  had  on  order  with  the 
Department  of  0)mmerce.  about  which  Mr. 
R.  W   Duke  Bpok<. 

fours. 

Jos  M.  Fought. 
Superintendent. 


static    prints    of 
correspondence 
wheels  which  our 


Very  truly 


Dear 
Senator  Watns 
United  Statei 
WasMn 

DEAa   SBNATOa 

wUl  •ndMvor  to 
regarding  surplus 
Mists  In  the 


Ths  Db.\kborn  Ink. 
>orn.  BUeh.,  May  5.  1946. 
Moass. 

Senate  Office  Buildtng. 
WasMngipn,  D.  C. 

\a  per  uur  conversation.  I 
comply  with  your  request 
and  the  monopoly  which 
aut^motivt  wheel  Industry. 


As  you  know,  our  firm  purchased  automo- 
bile wheels  frum  the  surplus  bureau  (wheii 
It  was  under  the  RFC).  Of  course,  thee* 
wheels  were  for  sale  by  the  surplus  board 
on  a  nxed-prlce  basis.  They  (the  surplui 
division)  sent  out  s  catalog  describing  thi 
items  that  were  for  sale,  at  the  regular  list 
prloe  l«w  M  pereeni  for  aHMUl  manufaotur' 
ers  We  immediately  aneloaed  a  check  for 
the  amuuiii  to  cuvrr  our  urUec  ihU  wati 
In  itepiember  li«,  1940,  rr«im  thou  ni)  wi< 
have  received  flnt  one  letter  afiri'  huothei 
rm  ■  *hy   we   were   imt    pettinn   nui 

wu. .  why  we  haven't  reeeived  bark  out 

jiiMht-v     hv  Hiu  wrmnu  ytui  ».ii 

leoiilvrit  iiUi   |iliiiitiiilttlli'  iii|itr«  I'l 
Ml)(t  the  varltiua  lnMom    nl»it  c 

We  sre  iimnufsi'i"""  "f  i^-  -ii 

I'liltuie  itsileiH    <  I  fiir  wt^eelB  In  Very 

RHUle,  We  empluy  aiuund  MO  inrii,  nlid  It 
u  ititpiMMiMe  for  US  lu  keep  mir  «linp  niter- 
atlMK,    9m  ll«'  '   "'"'•  *"•  »""  '•»• 

lll**«isaiMli  U  •  I     '    we  sianrt  t.t 

lose  eloie  lo  a  iptitrier  ni  a  iitiiitoii  (IhIIuis, 
Ottr  effnrt  lo  punliase  wheels  frnin  ihn  inniw 
ursriiiier  ineeU  witli  the  leply  ihsl  lltsy  sre 

III  itit  |)i«ltliii)  III  atiiiiily  us,  the  MUlHitt- 

imliisiiy  Is  Hiw<iMl)inH  UipIi  eiiiire  iiroit' 
MiivvMVfr,  ti|>erM>ualiy>ii'iw  iliu  inii*  imiMir, 
n*  iitpy  are  •UMlyiiiit  ilti>  niMiiurM<iiir»r«  In 
the  lest  and  leiiiiiii  the  wp«t>euaal  maMU< 
faelurers  hsiiH  ntt  the  liiiiii  The  fnaiiufnr' 
inters  <tf  sulomoilve  wheels,  namely  K«'l*»ey 
M  ^  *^  •  ttim  *  Wheel,  and  Butid  Wheel 
h  .iiv  till  BuiomoUve- wheel  man* 

I  hey  are  ths  only  ones  ttiat 

■  f  IS. 

Ill  fact  due  tn  the  presaure  brought  on 
by  these  manufnrturers  on  the  HurpUis  Board 
all  of  thi-se  wheels  have  disappeared  from  the 
surplus  list,  causing  small  Arm*  like  ourselves 
tn  either  go  nut  of  business,  or  shut  up  our 
shopa  till  they  get  ready  to  release  wheels 
to  us. 

I  am  sure  that  the  surplus  board  had  and 
still  has  thousands  of  the  automotive  type 
wheels  in  their  warehouses.  Why  they,  after 
announcing  and  sending  thousimds  of  pieces 
of  literature  to  manufacturers,  withdraw 
these  wheels,  lies  only  In  the  fact  that  the 
big  Industrialist  such  as  the  powerful  auto- 
motive wheel  manufacturers  can  bring  such 
great  pressure  to  bear  on  the  regimentation 
minded  bureaucrats  In  executive  capacity  In 
Washington.  Plainly  speaking,  we.  the 
small  manufacturers,  are  held  by  our  umbil- 
ical cord  (by  these  big  fellows)  and  are 
slowly  being  strangled. 
Sincerely. 

RcsscLi.  M.  Dtncc. 

Maxch  8.  1946. 
Was  Assets  CoRPoaATiON, 

Seattle.  Wash. 
Attention:  W.  C.  BARNtJM.  Chief . 
Automotive  Parts  Section. 
Gentlemen:    Referring  to  your   letter   of 
March  6,  we  desire  to  cancel  our  purchase 
order  17982.  your  Surplus  Property  order  No. 
11-11. 

This  order  Was  paid  by  check  No.  1590  on 
October  25.  1945  in  the  amount  of  $2,965.00. 
and  It  will  be  greatly  appreciated  If  you  will 
arrange  prompt  refund. 
Thanking  you.  we  are 
Very   truly  yours. 

A.  Young  &  Son  Iron  Works. 

RscoNsnucnoN  Finamci  Cokpokation, 
OrncE  or  Sueplus  Psopehtt, 
Seattle,  Wash.,  November  19,  194S. 
A.  TouNO  &  Son  Ibon  Woaxfi. 

Portland.  Oreg. 
Gentlemen:  The  great  Influx  of  orders  for 
automotive  parts,  accessories,  and  assemblies, 
as  the  result  of  our  national  advertising  cam- 
paign, has  overwhelmed  our  organisation.  It 
has  become  necessary  for  our  headquarters  to 
provide  additional  sources  of  surplus,  so  that 
you     and     other    surplus     automotive-part 
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buyers  will  receive  sulMtantlal  shipments  on 
yoiir  orders. 

This  ofBce  appreciates  your  order  and  will 
do  everything  possible  to  expedite  Its  com- 
plete delivery.  However,  due  to  many  un- 
foreseen conditions,  it  is  impossible  at  the 
present  time  to  forecast  this  delivery  in  less 
than  flO  days, 

Unless  ws  are  otherwise  advised  by  you,  we 
win  arrange  to  ship  from  available  inventory 
all  Items  possible  siid  baek  order  the  unfilled 
portion  of  your  order.  Ths  baok*order  Items 
will  tlien  be  shipped  as  additional  surulua  is 
declared.  No  baek  orders  will  be  held  loi\ger 
tlMUi  to  dajfc  after  initial  shipment  is  msite, 

Hill  ofllee  reallaes  the  seiiousiiesB  or  the 
kltiintloi)  mill  (eels  that  vou  should  kaow  the 
iHi is  ifgniMDig  the  iiossibiiiiy  of  dalivtry, 
Very  truly  youri, 

0,  0  BaAoaaN, 
Meftonal  Olreelor, 

BVAITMINT  nr  OuMMRRrg, 

Orrii's  or  Ntiaeiits  |*iioe«NTT, 
Mr  llvattM,h  W  lhiN» 

DiAR  Ms  Di'Ns  AMsrhed  hereto  And  oony 
of  reply  to  leiiatur  Morse,  whiob  M  lelf- 
espinhsiory 

this  ottee  wishiNi  to  asiurs  ymi  that  your 
order  will  be  given  preferred  alieDtioit  as 
soon  as  reeelved  rmm  the  gentile  nffite, 
Viry  truly  yours, 

W    P.  lAtJOHMAN, 

Direofor. 

RecoNsntWTtoN  riNANca  CosrosATiow. 
OrncB  or  Busei.us  Pbopesty, 
Seattle,  Waiih..  January  2,  194t. 
A  YovNo  it  Son  latiN  Wosks, 

Portland,  Oreg, 
(Attention;  Mr,  Burke.) 
Qentlemen'  We  are  In  receipt  of  sdvlce 
from  our  Detroit  nfllce  thst  the  Items  or- 
dered on  our  order  11-11  are  not  available 
at  this  time  but  they  will  hold  the  order  and 
ship  same  as  soon  as  available  or  notify  you 
within  a  60-day  period  if  same  Is  not  to  be 
avallsble. 

Very  truly  yours, 

W.  C.  Bamnum. 
Chief.  Automotive  Parts  Section. 

OBPABTMnrr  or  CoMinao, 
OencE  or  StTarLua  Pbopertt, 
Detroit,  Mich..  October  16,  1945. 
Senator  Watne  Morse. 

Wasfiington,  D.C. 
Dear  Senator  Morse:  This  will  acknowl- 
edge receipt  of  your  letter  of  October  9.  1945. 
and  advise  that  this  office  has  not  as  yet 
received  the  order  referred  to  In  Mr.  Duke's 
wire  to  you.  dated  October  5.  which  Is  re- 
turned herewith  In  accordance  with  your  re- 
quest. 

This  office  Is  at  a  loss  to  understand  why 
anyone  should  advise  Mr.  Duke  that  delivery 
of  his  order  will  be  delayed  for  anything  like 
120  days  and.  particularly,  that  the  delay 
wUl  occur  In  Detroit.  Conversely.  It  is  esti- 
mated that,  after  receipt  by  this  office,  ship- 
ping Instructions  will  be  Issued  within  five 
working  days  The  length  of  time  It  will  take 
for  delivery  is,  of  course,  dependent  upon 
the  location  from  which  6hipp>ed.  but,  re- 
gardless of  location,  there  Is  no  reason  why 
delivery  should  not  be  made  within  approxi- 
mately 30  days  and  considerably  earlier  If  the 
shipping  point  Is  favorably  located. 

You  may  depend  upon  the  best  efforts  of 
this  office  to  expedite  the  handling  of  Mr. 
Dtike's  order  when  received  from  the  Sesttle 
office. 

Yours  sincerely. 

W.  P.  Bauohman. 

Director. 


Department  or  CoicMEacE. 
OrricE  or  Susplus  PaopsaTT, 
Detroit,  Mich..  October  16.  194S. 
Department  or  CoMMBaoc, 

Offflct  of  Surplus  Property, 

Seattle,  Wanh. 
Attention;  Automotive  Division. 

QiNTuiiiaN:  The  atuehed  eoplea  of  letters 
are  self-explanatory. 

Thle  eAee  Is  eoneerned  over  the  statement 
apparently  made  by  someone  in  yuur  oAoe 
to  the  effect  that  Mr,  Duks's  order  will  re- 
main In  Detroit  fur  approximately  IN  dayi. 
Ths  statements  made  In  the  letter  to  lenator 
MoNsa  espress  the  opinion  of  this  olRee  In 
ilip  iDHiipr 

Mils  offioe  will  he  happy  to  give  Mr,  Duke's 
ntiipr  preferred  attention  upon  reeelpt  from 
your  uftlpe. 

Very  truly  youm, 

W.  P.  Bauohman. 


War  Aaagta  OawwuTioN, 

CoNNtJMIRM  niNiite  Di''   > 

Orrirs  M»  Hvnfi  ib  if, 

MntfU",  W»>h  ,  M>t>tf(t  I,  t$4t, 
A    YoKNo  k  mm  iHUN  Wumms, 

PerKaMd,  Oref. 
Atisntumi  Mr  Duke, 

tiiNTUMiNi  Pleaae  refer  to  our  letter  of 
January  I  In  regard  to  surplus  property 
orderlUll 

We  find  thnt  this  malerlnl  li  not  as  yet 
available  and  we  would  appreciate  your  ad- 
vising If  you  desire  us  to  cancel  at  the  pres- 
ent time,  or  do  you  wish  to  hsve  the  order 
held  and  screened  at  regular  intervsls,  to  be 
shipped  If  found  svallable. 
Very  truly  yours. 

W.  C.  BASNtTM, 

Chief,  Automotive  Parts  Section, 

(The  following  three  exhibits  are 
omitted  from  the  Ricord:  Order  and 
contract  of  Department  of  Commerce— > 
OfBce  of  Surplus  Property.  Canceled 
check  of  K  Young  b  Son  Iron  Works, 
Portland,  Oreg.  Purchase  order  of  A. 
Young  L  Son  Iron  Works.  Portland, 
Oreg. ) 

Mr.  MORSE.  Mr.  President,  I  close 
my  remarks  by  saying  again,  in  all  sin- 
cerity, that  I  think  that  on  such  matters 
as  those  Involved  In  the  resolutions  to 
which  I  have  referred  there  should  be 
no  partisanship  In  the  Senate  of  the 
United  States.  I  think  each  and  every 
Member  of  the  Senate  should  be  as  anx- 
ious and  as  interested  as  I  am  in  try- 
ing to  find  out  what  is  going  on  in  con- 
nection with  the  various  departments  of 
the  Government  to  which  the  resolutions 
refer. 

Again  I  invite  my  friends  on  the  Dem- 
ocratic side  to  join  forces  with  those  of 
us  on  this  side  who  believe  that  we  should 
have  some  channelizing  of  the  various 
complaints  which  are  presented  to  us  in 
regard  to  activities  of  these  agencies,  so 
that  we  can  stop  the  vei7  wasteful  proce- 
dure which  now  prevails,  namely,  that 
96  of  us,  in  fact,  are  constantly  filing  our 
complaints  with  the  various  agencies  of 
the  Government.  We  meet  with  varying 
success  in  regard  to  them,  whereas  effi- 
cient administration  of  government,  it 
seems  to  me.  calls  for  the  channelizing  of 
these  complaints  through  the  types  of 
committees  called  for  by  the  resolutions, 
In  order  that  we  may  not  only  find  out 
what  the  facts  are,  but  In  order  that  we 
may  prevent  the  great  abuses  which  I 
am  sure  such  Investigations  will  disclose. 


EXBCUnVB   SESSION 

Mr.  BARKLEY.  I  move  that  the  Sen- 
ate proceed  to  consider  executive  busi- 
ness. 

The  motion  was  agreed  to,  and  the 
Senate  proceeded  to  the  consideration  of 
executive  builneu. 

IXIOUTIVK  MIMAOIB   HFFKnnFD 

ThePRESlDINOOmCEI^  Ml  ii<  ky 
In  the  ohRtr)  laid  before  the  Bi  imt.  n  <  n. 
•«••§  Irom  tht'  PrrxiKlfnt  ot  ihd  Uniird 
SUltM  gubtnillini'    ^tltl(ll'v    tiniiiiiintlttnai 

which  wfri-  irfMi.H  I:.  iM(  api>>H|irittt 
oommlttMa, 

(for  nominations  this  day  uicivcU,  aee 
thg  end  of  Sonitt  prootedtngi.) 

ixBouTtvi  RvoRTi  Of  ooMMirrm 

Thr   rollowlni  favorabit  rgporti  of 

nutiilMiitiiin*.  were  lUbmltttdl 

ly  Ml  li'M  ^l«  IM  OWMHtHM  OB  lilt 
Dtatriflt  uf  tiwluwwai 

John  RuMell  Teunf .  of  the  Diairtet  of  Oo> 
lumbta,  to  be  a  Oowwtigiomf  of  Me  Dietrlet 
of  Columbia  for  a  Mm  of  I  yean,  and  until 
hli  Moeeiior  is  appoinied  ani  qualiAed. 

By  Mr  WAMH,  from  the  Committee  on 
Nnvnl  AtTnirs: 

MiitKhv  naval  aviators  of  the  Marine  Corps 
heNPive  to  be seeond  lieutenant*  in  the llegu* 
Inr  MnMhe  Corps. 

by  Mr,  Lt;CAa,  from  the  Committee  on  for- 
eign ftelsttons: 

Kxeoutlve  D,  Sevsnty^nlnth  Congress,  Arst 
session,  a  convention  between  the  United 
States  of  America  and  the  tJnlted  Kingdom 
of  Great  Britain  and  Northern  Ireland,  for 
the  avoidance  of  double  taxation  and  the 
prevention  of  fiscal  evasion  with  respect  to 
taxes  on  Income,  signed  at  Washington  on 
April  16.  1046  (Bx.  Rept.  No.  4);  and 

Executive  B,  Seventy-ninth  Congreea.  first 
session,  a  convention  between  the  United 
States  of  America  and  the  United  Kingdom  of 
Great  Britain  and  Northern  Ireland,  for  the 
avoidance  of  double  taxation  and  the  preven- 
tion of  fiscal  evasion  with  respect  to  taxes 
on  the  estates  of  deceased  persons,  signed  at 
Washington  on  April  10. 1946  (Ex.  Rept.  No.  8) . 

The  PRESIDING  OFFICER.  If  there 
be  no  further  reports  of  committees,  the 
clerk  will  .<;tate  the  nominations  on  the 
Executive  Calendar. 

UNITED  STATES  PUBLIC  HEALTH  SERVICB 

The  legislative  clerk  proceeded  to  read 
sundry  nominations  in  the  Public  Health 
Service. 

Mr.  BARKLEY.  I  ask  that  the  Public 
Health  nominations  be  confirmed  en 
bloc,  and  the  President  notified  at  once 
of  the  confirmations. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  nominations  are  con- 
firmed, and  the  President  will  be  forth- 
with notified  of  the  confirmations. 

RECESS  TO  MONDAY 

Mr.  BARKLEY.  As  in  legislative  ses- 
sion. I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  on  Monday  next. 

The  motion  was  agreed  to;  and  fat 
5  o'clock  and  9  minutes  p.  m.)  the  Sen- 
ate took  a  recess  until  Monday,  May  13, 
1946.  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the 
Senate  May  10  (legislative  day  of  March 
5).  1946: 

Department  or  State 

Charles  Fahy.  of  New  Mexico,  to  be  Legal 
Adviser  to  the  Department  of  State. 
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Wmmt  W.  OwiMr.  of  Mr*  Twfe,  w>  n 
AMMMl  tMrvury   of   Um   iKltrlvr   vl« 

MMMM  W  llfvut 

C  atrMm  DnvitfiMi.  aC  Or««<>n   tn  h*  A«- 
■IMMtl  iMMUMy  Of  lio  lBtort«ir  VIC*  Ommt 


UmTVD  msrwk  MAnrrmi  OoMMiMinN 

VtM  Admiral  WUteM  WMd  Imtth.  of  N»w 
JtrMy,  to  b«  A  mtmbf  ol  Um  Onlisd  Sut«a 

MwltUM  Oommiwon  fnr  th*  un*xplr*d  t«mi 
ortyMnflmn  Apni  la.  1P43 

OoLLBcraa  or  CvrroMa 

N«o  Wood  Hontynuin.  or  PorUand.  Or^ , 
to  b«  colltctor  of  cuatcma  fur  customs  collec- 
tion diatrtct  No.  M,  wuh  headquarters  at 
Portland.  Oreg.     (Reappointment.) 


CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  May  10  <legislr.tlve  day  of 
March  5).  1946: 

Vmna  StATn  Public  Hxalth  Savicx 
ArronrtuTvrs  ahd  pcomotions  in  the 

RSCULAJI    COKP8 

To  be  tenior  aaautant  enffineer,  effective  date 
ot  oath  of  office 
Ruaaell  W.  Hart 

To  be  medical  directors,  effective  date 
indicated 

WUlUm  T.  HolUngswortb.  May  24.  1946. 
Leo  W    Tucker.  June  15.   194«. 

To  be  dental  dtrectora,  effective  date  indicated 
WUlUm  T.  Wright.  Jr..  April  1,  194«. 
Frank  C.  Cady.  M&y  13,  1946. 

To    be    senior    assistant    santtary    engineer, 

effective  date  indicated 

Harvey  F    Ludwtg.  November  25,  1925. 

To    be    temporary   surgeons 
Frederick  H    HaU 
Balph  Porgee 
Jamaa  L.  Southworth 

To  be  temporary  senior  assistant  surgeon 
Arthur  M.  Pettier 


HOUSE  OF  REPRESENTATIVES 

Friday.  May  10,  1946 

The  House  met  at  11  o'clock  a.  m. 

Rev.  Bernard  Braskamp.  D.  D..  pastor 
of  the  Gunton-Temple  Memorial  Presby- 
terian Church.  Washington.  D.  C,  of- 
fered the  following  prayer: 

Almighty  God.  who  art  the  Inexhaus- 
tible source  of  all  our  blessings,  we  be- 
seech Thee  that  in  our  thoughts  and  toils 
during  this  day  we  may  have  the  inter- 
preting light  and  sustaining  presence  of 
Thy  spirit. 

May  every  thought,  word,  and  deed 
be  brought  into  a  glad  obedience  to  the 
mind  of  Christ,  and  may  we  hold  our 
own  de.sires  and  wishes  in  suspense  until 
Thou  dost  declare  Thy  will. 

Insi^re  us  to  labor  faithfully  and  dih- 
gently  while  it  is  day,  for  the  night  com- 
eih  when  no  man  can  work.  May  there 
he  nothing  in  this  day  of  which  we  shall 
be  ashamed  when  the  sim  has  set. 

^  Grant  that  at  the  eventide  of  life  when 
Thou  dost  call  us  to  Thyself  we  may 
receive  the  benediction  which  Thou  dost 
bestow  upon  all  who  have  lived  by  faith. 


tfttond  tn  fKtt^hitnMM,  «nd  wklkfd  tn 
tlMlMrnr  <h«< 
ftfftr  us  In  Chrtsl'i  nurnr     Am«n. 


Tht  Journal  it 
itnlay  wm  rear 

Iowa  LtADf 
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the  proet«dlnf  H  of  yrs* 
and  apprnvrd. 

IN  MIUMWAY  BAFrrY 


Mr.  OOLUVIA.    Mr,  BpcRkcr.  I  aik 

unanlmoufl  ron.'  mt  to  addrcM  the  Houm 
for  1  minute  an^  to  revUe  and  extend  my 
remark.H. 

The  SPEAKIil.  I«  there  objection  to 
the  request  of  t  le  Rentleman  from  Iowa? 

There  was  nr  objection. 

Mr  DOLLIV  :R.  Mr.  Speaker,  I  rise 
this  morning  to  inform  the  House  that  in 
top  place  amo  ig  the  States  in  traffic 
safety  is  the  Sta  te  of  Iowa.  This  recogni- 
tion was  given  yesterday  at  the  Presi- 
dent's Highway  Safety  Conference  and 
the  award  wa.s  lecelved  by  the  Honorable 
Kenneth  Evans  Ueutenant  Governor  of 
Iowa. 

This  Is  an  h<  nor  and  distinction,  and 
we  of  Iowa  tak ;  great  pride  in  the  fact 
that  on  our  hi  ;hways  we  have  demon- 
strated the  mos ;  effective  regard  for  hu- 
man life  by  holding  highway  accidents 
to  the  lowest  minimum  in  the  entire 
country. 

Iowa's  record  It  seems  to  me.  in  addi- 
tion to  competf  nt  and  effpctive  enforce- 
ment of  law.  Is  c  ue  to  at  least  two  factors: 
First,  the  highways  of  the  State  were 
carefully  engineered  with  safety  in  mind. 
The  highways  are  straight;  such  curves 
as  there  are.  aJ  e  banked  and  wide;  the 
paved  portion  o '  the  highway  is  widened 
by  broad  shou  ders  and  gently  graded 
ditches;  the  br  dges  are  generally  wider 
than  the  paved  ilghway  itself;  the  mark- 
ings of  the  higl  way  are  clear  and  intel- 
ligible. Thus.  )ne  important  factor  in 
the  record  of  highway  safety  for  Iowa  is 
the  engineering  skill  and  patience  which 
was  put  into  our  highways.  The  second 
factor  is  the  safety-consciousness  of  our 
people.  Over  k  long  period  of  time, 
through  private  and  public  agencies, 
highway  safety  I  has  t>een  a  watchcry  in 
our  State.  Under  the  leadership  of  the 
American  Legion  and  other  civic-minded 
agencies,  the  Highway  safety  program 
has  been  emphisized  and  reemphasized 
in  every  corner  of  Iowa.  In  addition  to 
this,  the  public  agencies  of  the  State  have 
taken  seriously  their  responsibility  to 
make  lowas  hiihways  the  safest  in  the 
ublic  consciousness  has 
ranting  of  this  splendid 
le  State  of  Iowa, 
members  of  the  House 
will  join  with  cAe  in  congratulating  the 
people  of  the  State  of  Iowa  for  their 
splendid  safety  record,  so  completely 
recognized  by  tfie  Presidents  Highway 
Safety  Conferen  :e. 

SETTLEMEJ-T  OF  COAL  STRIKE 

Mr.  BUCK.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  a^d  to  revise  and  extend 
my  remarks. 

The  SPEAKEll.  Is  there  objection  to 
the  request  of  tfie  gentleman  from  New 
York? 

There  was  nd  objection. 


Nation.     This 
resulted  in  the 
recognition  to  t 
I  am  sure  th 


Mr,  BUCK.  Mr  ffprntrf^r  ttiirtni  Hit 
pant  wevit  thi*  litiUNi'  CutumMItT  en 
Labor  had  iBtin  eonaidrrini  minimum* 
wasn  IrsUtatton,  and  ihttt  at  a  Uma 
wlien  thi)  cual  attlkt  liaa  been  Incrvaa* 
ingly  paralyatni  iha  oottoiry. 

Thh  mnrntiut  I  made  a  motion  that 
that  committee  net  anlde  Its  ronsldf ra- 
tion of  mlnlmum-waac  leRl<«lntlon  and 
devote  Itself  to  ways  and  means  of  set* 
tlinR  the  coal  strike.  The  Rcntleman 
from  Michigan  (Mr.  Hook  I  made  a  point 
of  order  against  my  motion  which  the 
Chair  naturally  had  to  sustain  in  view 
of  the  fact  that  no  quorum  wn.s  present. 

Nero  Addled  while  Rome  burned. 

OPA 

Mr.  McGregor.  Mr.  Speaker,  I  ask 
unanimous  con.sent  to  addre.«:s  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  McGregor.  Mr.  Speaker,  sev- 
eral weeics  ago  we  were  all  familiar  with 
the  activities  of  the  pressure  group 
known  as  the  PAC  to  impress  upon 
Members  of  Congress.  I  think  errone- 
ously, that  the  people  of  America  wanted 
a  continuation  of  the  OPA,  even  with  Its 
known  mismanagement  and  inconsistent 
rules  and  regulations. 

I  have  always  taken  the  position  that 
when  the  people  got  ready  to  make 
known  their  opinions  and  their  desires 
we  would  hear  from  them  and  without 
the  aid  or  suggestion  of  any  pressure 
group.  This  morning  I  am  in  receipt  of 
a  telegram  from  Newark.  Ohio,  addressed 
to  me.  which  I  quote: 

An  employee  vote  on  OPA  shows  1  neu- 
tral. 1  for,  and  19  against.  Vote  not  in- 
fluenced by  employer,  CIO,  or  the  PAC. 

THE  PAC  PURGE 

Mr.  BENNETT  of  Missouri.  Mr. 
Speaker,  I  ask  unanimous  consent  to  ad- 
dress the  House  for  1  minute  and  to  re- 
vise and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
souri? 

There  was  no  objection. 

Mr.  BENNETT  of  Missouri.  Mr. 
Speaker,  members  of  the  CIO  Political 
Action  Committee  meeting  in  convention 
at  Atlantic  City,  N.  J.,  May  9,  named  10 
Senators  and  22  Representatives  on 
whom  they  will  center  their  efforts  to 
beat  for  reelection  this  year.  Pour  of 
Missouri's  13  Congressmen  are  on  the 
purge  list.  They  are  Roger  Slaughter. 
Democrat,  of  Kansas  City ;  Max  Schwabk. 
Republican,  of  Columbia.  Mo.;  Walter  C. 
PLOfSEH.  Republican,  of  St.  Louis;  and 
Marion  T.  BEWNrrr,  RepubUcan.  of 
Springfield.  Mo.  The  CIO-PAC,  headed 
by  Sidney  Hillman,  is  meeting  with  two 
other  left-wing  organizations  to  plan 
joint  action  against  these  Congressmen. 
The  two  other  groups  are  the  National 
Citizens  Political  Action  Committee, 
which  has  the  same  officers  as  CIO-PAC. 
and  the  Independent  Citizens  Committee 
of  the  Arts.  Sciences,  and  Professions, 
headed  by  Harold  Ickes.    These  political 
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•rtanlMUona  htvt  iipttt  up  tttrtt  way*  tn 
order  to  iti  around  Uw  law  whtoh  pro- 
hibits any  ont  national  poUUoal  com* 
mittrr  from  rnlslna  more  than  13,000.000 
Whrn  mfoimnd  of  th»«  tu-llon  of  the 
ronvrntlon,  I  iMUed  the  followlnR  utatr- 
mrnl  to  the  press: 

I  would  hnv«  bvrn  {tnratly  tmbarrniM-d 
It  thry  had  «ndors»d  ma  btoaua*  It  would 
havt  baan  the  klsa  of  poUtloal  dtath,  Tht 
CIO-PAC  was  ananolaily  actlva  on  bohalf  ol 
my  oppoaltlon  tn  1044  when  I  wna  altctad 
by  a  total  majority  ot  17.710,  carrying  tvery 
county  tn  the  district  and  leading  the  ticket. 
I  hope  these  smear  urttsts  spend  twice  na 
much  money  tn  my  diptrlct  as  they  did  be- 
fore because  my  constituents  need  It  and 
will  still  vote  as  they  please  without  advice 
from  Sidney  HlUman  and  his  New  York  Com- 
munists, who  are.  in  my  opinion,  public 
enemies  No.  1.  The  issue  In  the  district  Is 
now  clearly  drawn,  and  we  will  fight  it  out 
on  this  line.  I  will  be  on  the  side  of  the 
small  businessman,  the  farmer,  the  white- 
collar  worker,  the  laborer,  and  all  of  those 
who  want  to  keep  America  American. 

EXTENSION  OF  REMARKS 

Mr.  McGregor  asked  and  was  given 
perniission  to  extend  his  remarks  in  the 
Appendix  of  the  Record. 

Mr.  HOWELL  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  a 
short  editorial. 

Mr.  LYNCH  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  letter. 

Mr.  KLEIN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  talk  which  he  de- 
livered last  night  over  the  Coliunbia 
Broadcasting  System. 

Mr.  TARVER  asked  and  was  given 
permission  to  extend  his  remarks  In  the 
Record  and  include  a  speech  made  last 
night  by  the  Honorable  Dwight  L.  Rog- 
ers, of  Florida,  over  radio  station  WWDC 
on  the  subject  of  terminal  leave  pay. 

Mr.  THOM  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  statement  from 
the  Browning,  King  Co.,  of  New  York 
City,  on  the  clothing  supply  in  England. 

PREVENTION  OF  INTERFERENCE  WITH 
INTERSTATE  OR  FOREIGN  COMMERCE 

Mr.  HOFFMAN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  up  for  con- 
sideration at  this  time  the  bill  (H.  R. 
5114)  to  prevent  interference  with  inter- 
state or  foreign  commerce  and  to  pre- 
vent interference  with  public  utilities 
serving  communities  engaged  in  inter- 
state and  foreign  commerce,  which  has 
to  do  with  the  settlement  of  strikes  so 
far  as  public  utilities  are  concerned. 

The  SPEAKER.  The  Chair  will  not 
recognize  the  gentleman  for  that  pur- 
pose. 

CONCESSIONS    MADE    BY    CERTAIN 
DETROIT  UNIONS 

Mr.  HOFFMAN.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks  and  include  a  newspaper  ar- 
ticle. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich- 
igan? 

There  was  no  objection. 


Mr,  MOIfllAN  Mr  nr)rNttrr  T  (<-«1) 
the  alttaUOB  of  the  Mrmbcin  ni  thr 
Hnust  to  0  conOMilon  mado  by  somo 
of  the  UimrtWI*  untona  of  1)  iioit. 
They  havt oonetdvd  timl  thry  will  <<ii<  n 
thrlr  demnnda  made  of  the  small  bunt- 
nrssman,  the  indvpendent  Ice  dealers  and 
the  retail  merchants.  They  have  Anally 
concluded  thry  will  not  ask  the  rmptoyert 
to  pay  15  a  month  and  Join  the  union. 
Perhaps  the  reason  is  that  it  is  going  to 
be  difficult  to  get  colleaive  bargaining 
when  employer  and  employe  belong  to 
the  same  union.  I  do  not  know  how  that 
would  work  out  under  the  Wagner  law. 
How  can  a  group  bargain  when  all  are 
members  of  the  tame  union  under  the 
NLRA  which  provides  for  collective  bar- 
gaining; employers  cannot  join  a  union. 

I  notice  the  majority  leader  is  present. 
I  would  like  to  have  him  look  up  those 
amendments  to  the  Wagner  law  I  of- 
fered first  in  1939  and  again  in  January 
of  this  year  and  get  out  a  rule  for 
House  action  on  them.  The  adminis- 
tration has  oeen  stalling  since  January 
of  '37. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  ^lichigan  has  expired. 

SPECIAL  ORDER  GRANTED 

Mr.  GIBSON.  Mr.  Speaker,  I  ask 
unanimous  consent  that  after  dispo^tion 
of  matters  on  the  Speaker's  table  today 
and  at  the  conclusion  of  any  special  or- 
ders heretofore  entered.  I  be  permitted  to 
address  the  House  for  25  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

THE  EFFECT  OF  THE  COAL  STRIKE 

Mr.  DIRKSEN.  Mr.  Speaker,  I  ask 
imsinimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 
nois? 

There  was  no  objection. 

Mr.  DIRKSEN.  Mr.  Speaker,  what 
happens  when  the  country  runs  out  of 
coal? 

In  the  State  of  Illinois  there  are  35 
cities  in  which  25  percent  of  all  the  in- 
dustrial employees  are  out  of  work. 
There  are  another  30  cities  where  63*72 
percent  of  the  industrial  employees  are 
out  of  work. 

In  44  cities  110,000  men  are  working  on 
a  24-hour-a-week  basis.  Sixty-seven 
thousand  are  completely  unemployed. 
In  the  city  of  Peoria,  out  of  36,000  indus- 
trial workers,  14.000  are  out  entirely,  and 
22,000  are  on  a  24-hour-a-week  basis. 
Out  of  7.000  retail  employees,  4,200  are 
on  a  24-hour-a-week  basic. 

That  is  the  result  of  a  paralyzing  Na- 
tion-wide coal  strike.  I  trust  another 
body  may  this  day  get  busy  and  take  up 
where  we  left  off  90  days  ago,  on  the  7th 
of  February  1946. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Illinois  has  expired. 

EXTENSION  OF  DRAFT  ACT 

Mr.  MAY.  Mr.  Speaker,  I  ask  imani- 
mous  consent  for  the  present  considera- 
tion of  Senate  Joint  Resolution  159,  to 
extend  the  Selective  Training  and  Serv- 


tM  Ail  oC  1B40.  as  amaadtd,  lo  July  1. 
iMii 
Tha  Clerk  read  the  ttUe  of  the  jolBl 

Tht  aPEAKIR,  Is  thtrt  ohjtcuon  to 
ihr  rrquent  of  the  itoUMiaB  from  Ken- 
lucky? 

Mr.  HOFFMAN  Mr.  Speaker,  at  the 
request  of  the  gentleman  from  Nebraska 
I  Mr.  BurrcTTl  who  has  left  the  Cham- 
ber for  a  moment,  I  object. 

Mr,  MAY.  Mr.  Speaker,  will  the  gen- 
tleman withhold  that  for  a  minute? 

Mr,  HOFFMAN.     Yes. 

Mr.  MAY.  Until  I  make  an  explana- 
tion. 

Mr.  HOFFMAN.  Would  the  gentle- 
man withhold  that  until  the  gentleman 
from  Nebraska  (Mr.  Buffett]  returns  in 
about  5  minutes. 

Mr.  MAY.  Mr.  Speaker,  that  is  satis- 
factory to  me  if  it  is  agreeable  to  the 
Speaker.  The  gentleman  from  Cali- 
fornia IMr.  Johnson]  is  a  member  of 
the  committee,  and  the  gentleman  from 
New  Jersey  IMr.  Thomas],  also  a  mem- 
ber of  the  committee,  are  both  here. 

CALL  OF  THE  HOtJSB 

Mr.  THOMAS  of  New  Jersey.  Mr. 
Speaker.  I  make  the  point  of  order  that 
a  quorum  is  not  present. 

The  SPEAKER.  Evidently  a  quorimi 
is  not  present. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 


[Roll  No.  112] 

Adams 

Gearhart 

Patrick 

Allen,  m. 

Geelan 

Patterson 

Anderson.  Calif  OlUle 

Peterson,  Fla. 

Baldwin,  Md. 

Grant.  Ala. 

PhlUlps 

Baldwin,  N.T. 

Grant.  Ind. 

Prlc».  Fla. 

Barrett,  Pa. 

OrifflthR 

Rains 

Barry 

Hale 

RajUel 

Bell 

Harless.  Ariz. 

Reece,  Tenn. 

Bender 

Harness,  Ind. 

Rliley 

Biemlller 

Hart 

Rodgers.  Pa. 

Bland 

Hebert 

Roe.  N.  Y. 

Bonner 

Hendricks 

Russell 

Bradley.  Mich. 

Herter 

SadowBkl 

Buckley 

Hlnshaw 

Sasscer 

Butler 

Hoch 

Sheppard 

Cannon.  Fla. 

Jarman 

Sikes 

Carlson 

Johnson.  Ind. 

Somers.  N.  Y. 

Celler 

Kee 

Stevenson 

Cochran 

Keogh 

Stewart 

Coffee 

KUday 

Sumners.  Tex. 

Cole.  Kans. 

Klrwan 

Thomas.  Tex. 

Combs 

LaFollette 

Tolan 

Cooley 

Landls 

Torrens 

Courtney 

Lane 

Vinson 

Curley 

Lea 

Voorhls.  Calif. 

Daughton,  Va. 

McCowen 

Waslelewskl 

Dawson 

McKenzte 

Welchel 

DingeU 

Madden 

West 

Drewry 

Maloney 

White 

Durham 

Mansfield,  Tex. 

Whitten 

Eaton 

Merrow 

Whittington 

Elsaesser 

MUler.  Calif. 

Wilson 

Engle.  Calif. 

Monroney 

Wolcott 

Fuller 

Morgan 

Wolfenden,  Pa 

Gardner 

Morrison 

Gavin 

Norton 

The  SPEAKER.  On  this  roll  call  324 
Members  have  answered  to  their  names, 
a  quorum. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

EXTENSION  OF  DRAFT  ACT 

The  SPEAKER.  The  gentleman  from 
Kentucky  [Mr.  Mayj  has  asked  unani- 
mous consent  for  the  present  considera- 
tion of  House  Joint  Resolution  159,  to 
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extend  the  Selective  Training  and  Serv- 
ice Act  of  1940.  as  amended,  until  July 
1.  1946     Is  there  objection? 

Mr.  SHERIDAN  Mr  Speaker.  I  re- 
serve t'ne  right  to  object. 

Mr.  MAY.  Mr.  Speaker,  will  the  gen- 
tleman withhold  that  for  a  minute? 

Mr  SHERIDAN  Mr  Speaker,  I  with- 
hold It  for  a  minute 

Mr  MAY.  I  would  like  to  make  a  very 
brief  statement  for  the  infonnation  of 
the  House  This  joint  resolution  will  con- 
tinue in  effect  the  Selective  Service  Act 
until  the  first  day  of  July.  The  situa- 
tion in  another  body  is  such  that  it  was 
not  able  to  take  up  the  act  that  we 
pas.<ted  and  .sent  over  there.  The  bill  as 
written  contains  a  provision  which  au- 
thorizes the  President  of  the  United 
States  to  seize  plants  in  time  of  war. 
EverytxKly  undoubtedly  knows  the  se- 
rious situation  that  prevail.^  throughout 
the  country  at  this  time  in  one  of  our 
basic  industries.  If  the  act  is  permitted 
to  expire  he  will  lose  the  authority  that 
is  given  under  the  military  statute.  I 
hope  there  will  be  no  objection. 

Mr.  BRADLEY  of  Pennsylvania.  Mr. 
Speaker,  will  file  gentleman  yield? 

Mr.  SHERIDAN  I  yield  to  the  gen- 
tleman from  Pennsylvania. 

Mr.  BRADLEY  of  Pennsylvania.  I 
would  like  to  a.sk  the  chairman  of  the 
Committee  on  Military  AfTairs  if  the  re- 
port we  read  In  the  press,  and  that  is 
the  only  information  available  to  the 
Members  of  the  Hotise  regarding  this 
Senate  resolution,  stating  that  one  of 
the  reasons  for  the  passage  of  this  reso- 
lution is  to  give  the  President  authority 
in  the  coal  strike,  Ls  correct? 

Mr.  MAY.  The  reason  for  passing  the 
resolution,  and  the  thing  it  does,  is  to 
extend  the  Selective  Service  Act  which 
contains  a  provision  that  does  authorize 
the  President  under  certain  circum- 
stances to  seize  a  plant.  The  chief  ob- 
jective, however,  is  to  continue  the  se- 
lection of  men  for  our  armed  forces. 

Mr.  BRADLEY  of  Penn.sylvania.  I 
want  to  make  the  observation.  Mr.  Speak- 
er, that  it  i.s  altogether  inconsistent,  it 
Is  a  bit  cowardly  on  the  part  of  the  Con- 
gress, to  extend  the  draft  law  and  say  to 
the  mothers  of  this  country  that  because 
some  one  proposes  a  strike  we  have  to 
take  their  Ixjys  into  the  military  service. 

Mr.  MAY.  The  gentleman  from 
Pennsylvania  knows  that  no  one  on  this 
floor  has  been  more  determined  in  his 
eflort-s  than  I  to  protect  the  18-  and  19- 
year-old  boys:  but  the  situation  is  such 
that  this  Is  merely  a  temporary  stop-gap 
to  enable  the  legislation  to  be  considered 
In  another  body. 

Mr.  BRADLEY  of  Pennsylvania.  It  Is 
also  tying  up  the  future  of  these  boys 
with  the  threat  of  a  coal  strike.  There 
is  no  justification  for  penalizing  the 
youth  of  our  Nation  because  of  industrial 
conditions. 

Mr.  MAY.  It  is  tying  that  up.  yes;  un- 
less I  can  get  the  other  body  to  take  up 
and  dispose  of  the  pending  legislation 
there  in  which  we  can  write  the  necessary 
provisions  that  will  protect  the  very  thing 
the  gentleman  wants  protected. 

Mr.  BROOKS.  Mr.  Speaker.  wiU  the 
gentleman  vield? 

Mr.  SHERIDAN.  I  yield  to  the  gentle- 
man from  Loiusiana. 


Mr.  BROOK$ 

man's  attenti 


May  10 


May  I  call  the  gentle- 
3h  to  the  fp-ct  that  the  re- 
employment ruhts  of  veterans  are  also 
involved,  and  t  ley  will  lapse  unless  some 
x'lop-gap  resolv  tion  is  passed. 

Mr.  SHERIE  AN.  Mr  Speaker  that  is 
a  Senate  oblig  ition. 

The  SPEAK]  ;R.  Is  there  objection  to 
the  request  of  ,he  gentleman  from  Ken- 
tucky I  Mr.  MAirl? 

Mr.  SHERIDAN.  Mr.  Speaker.  I 
object. 

Mr.  McCOR  4ACK.  Mr.  Speaker,  it  is 
very  apparent  that  quick  action  is  nec- 
essary. I  reco  tnize  that  many  Members 
probably  will  vant  time  to  discuss  this 
Important  qu<stion.  Therefore,  I  ask 
unanimous  cor  sent  that  it  be  in  order  on 
Monday  next  o  consider  the  resolution, 
and  that  general  debate  be  allowed  for 
either  1  or  2  hours,  to  be  controlled  one- 
half  by  the  chairman  of  the  committee, 
and  one-half  by  the  ranking  minority 
member.  The  purpose  of  that  would  be 
to  obviate  the  necessity  of  applying  for 
a  rule  becaus'  of  the  urgency  of  the 
situation. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

Mr.  REED  o  New  York.  Mr.  Speaker, 
re5€rving  the  light  to  object,  the  gentle- 
man spoke  ab3ut  1  hour  for  debate  on 
this,  important  question.  Is  that  the 
limit  of  debate? 

Mr.  McCOI.MACK.  I  said  1  or  2 
hours.  I  will  nake  it  2  hours  so  that  it 
will  be  speciic.  Mr.  Speaker,  I  ask 
unanimous  co  isent  that  general  debate 
continue  for  e  period  of  2  hours,  to  be 
controlled  as  provided  for  under  the 
rules  of  the  Hpuse. 

Mr.  SHORT  I  think  that  is  fair  and 
generous,  and  there  should  be  no  objec- 
tion to  it. 

Mr.  SMITH  of  Ohio.  Reserving  the 
right  to  objec  ,  I  would  like  to  ask  the 
gentleman  fro  n  Massachusetts  why  it  is 
necessary  to  lie  these  two  propositions 
togi?ther?  If  'ou  want  the  President  to 
have  the  auth  )rity  to  seize  these  plants, 
why  do  you  not  bring  in  a  resolution 
specifically  providing  for  that? 

Mr.  McCORMaCK.  Frankly,  answer- 
ing the  gentleman's  question.  I  do  not 
consider  theyl  are  both  tied  together. 
We  have  a  prsctical  situation  where  the 
present  select  ve-service  law  expires  on 
May  15.  and.  no  far  as  I  am  concerned, 
thi.';  is  to  meet  the  main  question  on  the 
extension  of  it  pending  consideration  of 
legislation  in  he  other  branch.  Legis- 
lation has  already  passed  this  body.  I 
do  not  conside  ■  the  power  to  seize  mines, 
for  example,  t  le  primary  question.  The 
question  is  in  olved.  but  I  do  not  con- 
sider it  the  prinary  question.  My  unan- 
imcus-consent  request  simply  means 
this:  It  obviaies  and  settles  the  matter 
for  Monday  sa  that  Members  will  know, 
and  without  tjie  necessity  of  it  going  to 
the  Committe<  on  Rules  this  afternoon. 
I  am  requesting  2  hours  of  general  de- 
bate, and  it  ccmes  up  under  the  regular 
rules  of  the  H3U.<;e. 


Mr.  SMITH 
to   delay   any 


wishes  to  taki?  on  this  matter,  do  not 


misunderstanc 


that  the  proi  osition  the  gentleman  is 


of  Ohio.    I  do  not  intend 
action    that   the    House 


me.  but  I  do  not  think 


putting  up  here  is  quite  what  it  ought 
to  be. 

Mr.  MCGREGOR.  Mr.  Speaker,  will 
the  gentleman  yield?  ♦ 

Mr  SMITH  of  Ohio.  I  yield  to  the 
gentleman  from  Ohio. 

Mr.  McGregor.    I  would  Uke  to  in-4 
quire  of  the  majority  leader,  if  his  unani- 
mous-consent request  prevails,  will  we 
be    given    opportunity    on    Monday    to 
amend  the  resolution? 

Mr  McCORMACK.  Yes.  This  is  un- 
der the  general  rules  of  the  House. 

Mr.  MARTIN  of  Mas.sachusetts.  Re- 
serving the  right  to  object.  Mr.  Speaker, 
this  in  no  way  would  change  the  parlia- 
mentary situation.  The  bill  would  come 
up  on  Monday  just  as  if  it  had  ccme  up 
under  a  rule.  All  we  do  is  eliminate  the 
necessity  of  having  a  meeting  of  the 
Committee  on  Rules. 

Mr.  McCORMACK.     Exactly. 

Mr.  MTTTFR  of  Nebraska.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield  to  the  gentleman  from  Nebraska. 

Mr.  MILLER  of  Nebraska.  The  House 
passed  a  bill  which  made  a  change  in  the 
date  of  May  15.  If  we  extend  the  time 
by  this  resolution  to  July  1.  would  that 
necessitate  the  House's  going  back  and 
taking  up  its  bill  and  making  some 
change  in  the  date  in  that  bill? 

Mr.  McCORMACK.  The  bill  we 
passed  is  pending  in  the  other  branch, 
and  it  remains  there  for  consideration. 

Mr.  MILLER  of  Nebraska.  The  gen- 
tleman does  not  feel  that  the  passing  of 
this  resolution  would  nullify  anything 
the  House  did? 

Mr.  McCORMACK.  It  would  not 
nullify  the  passage  of  the  bill.  but.  to  be 
perfectly  frank,  naturally,  if  the  resolu- 
tion passes,  it  means  that  whatever  ac- 
tion is  taken  by  the  other  branch  and 
ultimately  by  this  branch  will  be  af- 
fected by  the  passage  of  this  resolution, 
as  far  as  the  date  is  concerned. 

Mr.  HALLECK.  Reserving  the  right 
to  object,  Mr.  Speaker,  and  I  am  not 
going  to  object  because  I  agree  with  the 
suggestion  made  by  the  minority  leader 
that  this  simply  expedites  the  consider- 
ation of  this  very  important  matter  on 
next  Monday,  what  disturbs  me  is  this, 
and  I  should  like  to  get  the  gentleman  s 
reaction.  In  the  papers  this  morning 
General  Devers  is  quoted  as  saying  pub- 
licly in  an  address  he  made  that  the 
Members  of  Congre.ss  are  cowards  for 
failing  to  deal  with  the  matter  of  draft 
extension.  As  one  Member  of  Congress. 
I  resent  that  sort  of  talk  and  that  sort 
of  accusation  against  the  Congress  of 
the  United  States.  We  did  deal  with  it 
here  in  the  Hou.se  of  Representatives. 
I  am  just  wondering  what  the  gentle- 
man from  Massachusetts  thinks  about 
that  sort  of  a  characterization  of  tlie 
Members  of  the  Congress,  who  are  seek- 
ing to  do  the  best  they  can  to  discharge 
their  responsibilities? 

Mr.  McCORMACK.  The  inquiry  of 
the  gentleman  is  irrelevant  to  the 
unanimous-consent  request  tubmitted, 
but  in  answer  to  his  inquiry.  I  would 
naturally  say  that  General  Devers  is 
entitled  to  his  own  opinion,  but  that 
my  personal  views  contrast  sharply 
with  his.  Of  course.  I  recognize  there 
might    be    some    limitation    upon    the 
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prudence  of  a  gen-^ral  in  the  Army  In 
regard  to  maiung  statements,  but  I  am 
not  going  to  get  into  that  now  because 
I  am  trying  to  get  the  consideration  of 
this  resolution  made  in  order  on  Monday. 

Mr.  HALLECK.  I  am  perfectly  will- 
ing to  go  along  with  that.  It  seems  to 
me  the  fact  that  the  gentleman  is  get- 
ting it  ready  for  consideration  on  Mon- 
day is  indicative  of  the  fact  that  there 
has  been  no  such  lack  of  courage  as  the 
general  is  charging  against  the  Con- 
gress of  the  United  States.  I  resent  the 
charge. 

Mr.  HOFFMAN.  .Mr.  Speaker,  will  the 
gentleman  yield  for  information?  I 
just  want  to  get  some  information. 

Mr.  McCORMACK.  The  gentleman 
can  reserve  the  right  to  object. 

Mr.  HOFFMAN.  I  thought  maybe  the 
gentleman  would  yield  to  me. 

Mr.  McCORMACK.  Certainly  I  will 
yield,  if  I  have  the  right  to  do  so. 

Mr.  HOFFMAN.  If  the  other  body 
should  paos  the  Hobbs  bill  and  it  should 
be  put  into  effect,  would  not  that  dis- 
pose of  Lewis*  request  for  the  10-cent 
royalty?  Would  it  not  make  that 
demand  illegal? 

Mr.  McCORMACK.  I  am  unable  to 
answer  that  question. 

Mr.  PORAND.  Mr.  Speaker,  I  de- 
mand the  regular  order. 

The  SPEAKER.  The  regular  order 
has  been  demanded. 

Is  there  objection  to  the  request  of 
the  gentleman  from  Massachusetts? 

Mr.  ROBSION  of  Kentucky.  Reserv- 
ing the  right  to  object,  Mr.  Speaker 

The  SPEAKER.  The  gentleman  from 
Rhode  Island  has  demanded  the  regular 
order. 

Mr.  FORAND.  I  will  withhold  that 
for  a  moment,  Mr.  Speaker. 

Mr.  ROBSION  of  Kentucky.  Reserv- 
ing the  right  to  object,  Mr.  Speaker,  we 
are  concerned  about  the  draft  matter 
and  also  about  this  coal-strike  matter. 
I  regret  that  they  are  tied  together. 
May  I  ask  the  gentleman.  Just  for  my 
own  information  and  for  *^.he  benefit  of 
the  House,  under  the  General  War 
Powers  Act,  does  not  the  President  have 
the  power  to  seize  any  plant  in  this 
country? 

Mr.  McCORMACK.  I  am  unable  to 
answer  that  question.  To  me,  the  pri- 
mary question  Is  the  extension  of  the 
Selective  Service  Act.  and,  as  far  as  I  am 
concerned,  other  questions  that  are  in- 
volved therein  are  incidental  thereto. 
My  request  asks  for  nothing  except  to 
obviate  the  necessity  of  going  to  the 
Rules  Committee  today.  Everything  else 
is  the  same  as  if  a  rule  were  reported  out. 

Mr.  ROBSION  of  Kentucky.  But  the 
President  undoubtedly  has  the  power  in 
the  General  War  Powers  Act  to  seize  any 
plant  in  this  country. 

Mr.  McCORMACK.  I  have  no  knowl- 
edge of  that,  and  I  cannot  confirm  or 
contradict  it. 

Mr.  ROBSION  of  Kentucky.  He  has 
the  power  under  the  Second  War  Powers 
Act. 

Mr.  McCORMACK.  I  am  not  chal- 
lenging the  statement  of  the  gentleman. 

Mr.  SMITH  of  'Virginia.  Mr.  Speaker, 
reserving  the  right  to  object,  I  think  we 
are  laboring  under  a  little  misappre- 
hension about  there  being  two  questions 


Involved.  I  do  not  think  the  question  of 
seiziu-e  is  affected  by  this  resolution  to 
extend  the  life  of  the  Draft  Act.  I  call 
the  attention  of  the  House  to  the  fact 
that  the  War  Labor  Disputes  Act.  in 
which  the  power  to  seize  exists,  has  a 
separate  termination  date.  I  want  to 
read  it  for  the  information  of  the  House. 
It  is  true  that  the  War  Labor  Disputes 
Act  has  a  section  which  amends  one  sec- 
tion of  the  Draft  Act  giving  this  power  of 
seizure.  But  in  the  War  Labor  Disputes 
Act  there  is  a  separate  termination 
clause,  which  reads  as  follows: 

Except  as  to  offenses  committed  prior  to 
such  date,  the  provisions  of  this  act  and  the 
amendments  made  by  this  act  shall  cease  to 
be  effective  at  the  end  of  6  months  follow- 
ing the  termination  of  hostilities  in  the  pres- 
ent war,  as  proclaimed  by  the  President  or 
upon  the  date  •  •  •  of  the  passage  of  a 
concurrent  resolution  of  the  two  Houses. 

It  seems  to  me  that  removes  this  whole 
question  about  whether  this  resolution 
extending  the  Draft  Act  has  anything  to 
do  with  the  seizure  of  coal  mines. 

Mr.  BRADLEY  of  Pennsylvania.  Mr. 
Speaker,  will  the  gentleman  yield  for  a 
question? 

Then  the  gentleman's  opinion  is,  if 
there  is  a  desire  to  seize  the  mines,  the 
power  does  exist  whether  or  not  the  Draft 
Act  expires? 

Mr.  SMITH  of  Virginia.  Absolutely. 
I  do  not  think  it  is  affected  one  way  or 
another. 

Mr.  BRADLEY  of  Pennsylvania.  In 
that  event,  there  is  no  need  for  the  pas- 
sage of  this  resolution  so  far  as  that  pur- 
pose is  concerned. 

Mr.  SMITH  of  Virginia.  That  is  an- 
other question. 

Mr.  BROOKS.  Mr.  Speaker,  will  the 
gentleman  yield? 

The  gentleman  does  not  contend  that 
the  unemployment  rights  of  veterans  are 
not  involved  and  that  if  this  is  not  passed 
they  will  lapse  automatically  and  that 
the  veterans  will  have  no  unemploy- 
ment rights  under  the  law? 

Mr.  SMITH  of  Virginia.  I  did  not  in- 
tend to  express  any  view  in  opposition  to 
this  resolution.  On  the  contrapy  I  favor 
the  adoption  of  the  resolution. 

Mr.  BRADLEY  of  Pennsylvania.  Mr. 
Speaker,  reserving  the  right  to  object, 
might  I  ask  the  gentleman  from  Massa- 
chusetts, the  distinguished  majority 
leader,  in  connection  with  his  request 
for  2  hours  general  debate,  after  that  will 
the  resolution  be  subject  to  debate  under 
the  5-minute  rule? 

Mr.  McCORMACK.     Yes. 

Mr.  BRADLEY  of  Pennsylvania.  And 
it  will  be  subjec:  to  amendment? 

Mr.  McCORMACK.     Exactly. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

AMENDING  THE  NATIONAL  HOUSING  ACT 

Mr.  SPENCE.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  managers  on 
the  part  of  the  House  in  conference  on 
the  bill  H.  R.  4761.  entitled  "An  act  to 
amend  the  National  Housing  Act  by  add- 
ing thereto  a  new  title  relating  to  the 
prevention  of  speculation  and  excessive 
profits  in  the  sale  of  housing,  and  to  in- 
sure the  availability  of  real  estate  for 


housing  purposes  at  fair  and  reasonable 
prices,  and  for  other  purposes."  may  have 
until  midnight  tonight  to  file  a  report. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken- 
tucky? 

There  was  no  objection. 

ADDITIONAL  COPIES  OF  THE  REPORT  ON 
THE  BILL  (S.  7)  TO  IMPROVE  THE  AD- 
MINISTRATION OF  JUSTICE  BY  PRE- 
SCRIBING FAIR  ADMINISTRATIVE  PRO- 
CEDURE 

Mr.  BULWINKLE.  Mr.  Speaker,  from 
the  Committee  on  Printing.  I  report 
(Rept.  No.  1997)  a  privileged  resolution 
(H.  Res.  613 1  and  ask  for  its  immediate 
consideration. 

The  Clerk  read  the  resolution,  as 
follows : 

Resolved,  That  there  be  printed  for  the  use 
of  the  Committee  on  the  Judiciary  of  the 
House  of  Representatives  7,500  additional 
copies  of  House  Report  No.  1980.  current  ses- 
sion, accompanying  the  bill  (S.  7)  to  improve 
the  administration  of  justice  by  prescribing 
fair  administrative  procedure. 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 

DEPARTMENT    OF    INTERIOR    APPRO- 
PRIATIONS,   1947 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Speaker.  I  move  that  the  House  resolve 
itself  into  the  Committee  of  the  Whole 
Hotise  on  che  State  of  the  Union  for  the 
further  consideration  of  the  bill  (H.  R. 
6335)  making  appropriations  for  the 
Department  of  the  Interior  for  the  fiscal 
year  ending  Jime  30,  1947,  and  for  other 
purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  6335,  with 
Mr.  Cooper  in  the  chsir. 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.  General  debate  has 
been  concluded  and  the  first  paragraph 
of  the  bill  has  been  read. 

Mr.  MAY.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word. 

Mr.  O'NEAL.  Mr.  Cliairman,  will  the 
gent'eman  5^eld? 

Mr.  MAY.    I  yield. 

Mr.  O'NEAL.  Mr.  Chairman,  a  few 
months  ago  the  Members  of  the  House 
of  Representatives  were  regretful  to  hear 
that  the  gentleman  from  Oklahoma,  Mr. 
Jed  Johnson,  was  being  urged  to  accept 
an  appointment  to  a  Federal  judgeship. 
We  were  very  happy  when  we  learned 
that  the  gentleman  from  Oklahoma 
[Mr.  Johnson]  had  decided  finally  to 
remain  in  Congress.  We  are  confident 
that  he  felt  that  he  could  serve  his  dis- 
trict, his  State,  and  his  Nation  in  a  much 
fuller  way  by  remaining  in  the  legisla- 
tive branch  of  the  Government.  It  was 
gratifying  to  me  that  the  gentleman 
from  Oklahoma  [Mr.  Johnson]  made 
the  sacrifice,  and  it  was.  no  doubt,  a  real 
sacrifice  as  far  as  his  own  personal  af- 
fairs were  concerned. 

Mr.  Johnson's  services  in  Congress 
were  of  great  importance  during  the  war, 
and  the  serious  period  through  which 
the  world  is  now  passing  needs  the  best 


4828 


CONGRESSIO>  AL  PwECORD— HOUSE 


I 


«l 


brains  of  America  in  the  Halls  of  Con- 
Hls  natural  ability,  his  common 
and  his  long  experience  will  mean 
much  to  the  solution  of  the  problems  be- 
fore us.  His  handling  of  the  bill  row 
before  us  is  proof  of  his  great  value  to 
Congress  and  his  country.  No  new  man. 
even  though  he  had  the  outstanding 
ability  of  the  gentleman  from  Okla- 
bona.  Jed  Johnson,  could  hope  to  be 
j«  Important  to  the  work  of  Congress, 
because  t  new  man  would  lack  the  long 
experience  of  this  thoroughly  trained 
Oklahoma  Congressman. 

We  trust  that  no  judicial  appointment 
or  anything  else  will  deprive  Congress 
and  his  Nation  of  his  services  for  years 
to  come 

Mr.  MAY.  Mr  Chairman.  I  think  it  is 
extremely  unfortunate  that  a  high  rank- 
ing oflBcer  in  the  Army  of  the  United 
States  should  make  references,  if  he  did 
make  them,  to  the  Congress  of  the  United 
States  and  to  its  membership,  as  a  bunch 
of  cowards.  I  hope  that  General  Devers 
did  not  make  such  a  statement.  If  he 
did.  I  am  m  entire  disagreement  with 
any  such  practice  by  a  military  official. 
I  believe  when  the  law  and  the  Constitu- 
tion provided  that  the  Secretary  of  War 
shall  be  a  civilian,  it  was  the  intent  of 
the  Congress  and  of  the  writers  of  the 
Constitution  that  there  should  be  a  com- 
plete line  of  demarcation  between  mili- 
tary and  civil  authority. 

I  know  General  Devers  extremely  well. 
He  is  a  great  Army  officer.  He  is  a  great 
mihtary  leader.  He  is  a  fine  gentleman. 
But  notwith.'itanding  all  that  I  expect  to 
assemble  the  Military  Affairs  Committee 
of  the  House  in  ses.sion  next  Tuesday  and 
ask  him  to  explain  his  remarks.  I  wish 
to  say  that  he  will  have  all  courtesies, 
but  he  must  explain  his  statement. 

Mr.  ARENDS.    Mr  Chairman,  will  the 
gentleman  srield? 
Mr.  MAY     I  yield 

Mr.  ARENDS.  I  am  glad  the  chair- 
man of  the  committee  is  going  to  do  just 
that,  for  the  simple  reason  that  many 
Members  of  the  House  feel  we  are  en- 
titled to  an  explanation  from  the  general, 
if  he  Is  correctly  reported  as  sasring  what 
the  press  reports.  I  do  not  beheve  it  be- 
comes a  high  ranking  officer,  with  the 
fine  reputation  that  the  general  has.  to 
make  such  statements  belittling  the  Con- 
gress of  the  United  States.  I  am  sure 
If  we  have  him  before  our  committee  we 
may  find  out  just  what  he  means. 

Mr.  MAY.  I  think,  if  you  will  pardon 
me  for  a  personal  reference,  that  the 
Military  Affairs  Committee  of  the  House 
has  done  its  whole  duty  toward  the  War 
Department  in  this  great  national  emer- 
gency, and  I  do  not  think  it  is  proper  that 
they  should  criticize  either  us  or  our  col- 
leagues. 

Mr.  ELSTON.    Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  MAY.    I  yield. 

Mr.  ELSTON.  I  undersUnd  General 
Devers'  remarks  were  prompted  by  the 
lack  of  action  on  the  part  of  the  Con- 
gress with  respect  to  some  legislation. 
Mr.  MAY  Yes,  so  I  understand. 
Mr.  ELSTON.  As  I  understand  It. 
there  is  an  Army  regulation  that  makes 
it  an  offense  for  an  Army  officer  to  lobby 
or  to  attempt  to  influence  Members  of 
CoQ^ress  with  respect  to  any  legislation. 


words  the  righ 
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will  the  gentleman  yield? 


Mr.  MAY. 
from  Ohio. 

Mr  BROWPl 
man  and  his 


the  Secretary 
Staff  may  do 
th(  statement 

Mr.  MAY.    I 
whole  thing. 

Mr.  HOOK 
gentleman  yle 
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Under  the  circ  jmstances.  It  seems  to  me 
the  general  mght  have  to  explain  why 
he  is  not  subj^t  to  court-martial  pro- 
ceedings. 

Mr.  MAY.  Well,  that  Is  rather  a  tech- 
nical legal  que  ;tion  that  may  involve  the 
right  of  an  inc  l\1dual  to  express  himself 
freely,  under  t  le  Constitution.    In  other 

of  free  speech. 

of  Ohio.    Mr.  Chairman, 


[  yield  to  the  gentleman 


of  Ohio.    Will  the  gentle- 
:ommittee  make  any  in- 


quiry as  to  what  the  War  Department. 


of  War.  or  the  Chief  of 
>r  have  to  say  relative  to 
of  General  Devers? 
think  we  will  go  into  the 


Mr.  Chairman,  will  the 
d? 
I  yield  to  the  gentleman 


from  Michigar 

Mr.  HOOK.  Does  not  the  gentleman 
believe  that  w  e  of  this  Congress  have 
placed  so  muc  i  power  in  the  hands  of 
the  military  tl  at  we  are  practically  im- 
der  military  <ontrol  and  that  that  is 
why  they  are  getting  pretty  cccky? 

Mr.  MAY.  1  do  not  think  so.  I  think 
we  are  still  tie  great  Congress  of  the 
United  States  and  a  free  membership 
that  will  do  a;  they  think  right  about 


things  as  they 


Mr.  HALLEiJK.     Mr.  Chairman,  will 


Siilaries   and 
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Mr.    DIRKS^. 
point  of  order. 

The  CHAIRMiVN. 
sUte  it. 


generally  do. 


yield? 
yield  to  the  gentleman 


the  gentleman 

Mr.  MAY 
from  Indiana. 

Mr.  HALLEC&.  I  am  glad  to  hear  the 
chairman  of  the  Committee  on  Military 
Affairs  say  whJ  t  he  has  said  about  Gen- 
eral Devers.  In  raising  this  question 
with  the  majoiity  leader  I  certainly  did 
not  undertake  to  question  the  general's 
patriotism  or  i  lis  capacity  as  a  soldier. 
I  cannot  help  but  feel,  however,  that 
when  high-raiking  men  in  the  Army 
join  with  many  others  around  the 
country  in  what  seems  to  be  either  pur- 
posely or  care  essly  quite  an  effort  to 
dis<:redlt  the  Congress  of  the  United 
States  as  an  nstitution,  then  I  think 
It  is  high  time  some  inquiry  were  made. 
Too  many  tines  do  we  observe  that 
heads  of  executive  departments  think 
there  is  never  iiny  closed  season  on  the 
Congre.ss  or  w^at  It  does. 

think  it  is  unfortunate, 
and  we  will  look  into  it. 

The   CHAIR  IAN.    The   time  of  the 
gentleman  from  Kentucky  has  expired. 

By  unanimous  consent,  the  pro  forma 
amendments  W(  re  withdrawn. 

The  Clerk  re  id  as  follows : 

DIVISIi  )N  or  CEOGKAPHT 

efcpenses:    For   all    necessary 

Division   of   Geography,   In 

dtties  Imposed  upon  the  Sec- 

ve  Order  6680.  dated  April 

to  uniform  usage  In  regard 

enclature  and  orthography 

F^eral  Government.  Includ- 

In  the  Cnstrlct  of  Co- 

and  office  supplies,  and 

biuflng.  112.956. 


on 


serv  Ices 


Mr.    Chairman,    a 
The  gentleman  will 


Mr.  DIRKSEN.  I  make  a  point  of  or- 
der against  the  language  appearing  in 
lines  3  to  11  on  page  3,  on  the  ground 
that  there  is  no  authority  of  law  for  the 
inclusion  of  this  item:  and  on  this  point 
of  order  I  should  like  to  be  heard. 

The  CHAIR*\«AN.  The  Chair  will  be 
pleased  to  hear  the  gentleman. 

Mr.  DIRKSEN.  I  hope  the  Chair  will 
indulge  me  a  moment  as  I  address  myself 
to  the  point  of  order,  because  I  pursued 
this  matter  several  years  ago. 

It  is  customary,  Mr.  Chairman,  when 
the  Budget  is  submitted  to  the  Congress 
that  it  contain  references  which  indicate 
the  authority  upon  which  the  appropri- 
ation is  predicated.  The  only  authority 
I  could  find  for  this  item,  of  course,  was 
an  Executive  order  whereby  the  old 
United  States  Geographical  Board  was 
transferred  to  the  Secretary  of  the  In- 
terior, together  with  all  its  existing  func- 
tions. In  examining  that  Executive  or- 
der what  It  really  does  is  to  abolish  this 
office  or  this  obligation  and  send  it  back 
to  the  Secretary  of  the  Interior.  That 
Executive  order,  Mr.  Chairman,  which 
was  dated  April  17,  1934,  was  predicated 
on  an  act  of  March  3,  1933,  which  re- 
enacted  certain  portions  of  the  legisla- 
tive appropriation  bill  for  this  Depart- 
ment for  1934.  Now,  when  one  goes  back 
and  examines,  he  finds  that  the  Presi- 
dent did  have  the  power  to  tran.sfer  and 
abolish  and  consolidate  agencies.  The 
net  result  of  the  action  as  taken  here 
whereby  the  Division  of  Geography  was 
sent  over  to  the  Secretary  of  the  In- 
terior is  actually  to  create  an  office  and 
to  create  an  additional  function.  I  find 
no  warrant  for  it  except  the  annual  war- 
rant in  an  appropriation  bill.  There  is 
nothing  In  substantive  law  which  justi- 
fies continuation  of  this  item,  and  I  very 
respectfully  submit  to  the  Chairman  It  is 
subject  to  a  point  of  order  on  the  ground 
there  is  no  legal  authority  for  it. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman,  as  much  as  It  deeply  pains  me 
to  do  so.  I  must  concede  the  point  of 
order. 

The  CHAIRMAN  (Mr.  Cooper).  The 
gentleman  from  Illinois  makes  a  point  of 
order,  which  is  conceded  by  the  gentle- 
man from  Oklahoma.  The  point  of  or- 
der is  sustained. 

The  Clerk  read  as  follows: 

SOIL  AND   MOISTtTRE  C0NSE8VAT10N   OPKHATIONS 

For  all  necessary  expenses  of  administering 
and  carrying  out  directly  and  in  cooperation 
with  other  agencies  a  soil-  and  molstvire-con- 
servation  program  on  lands  under  the  nirls- 
dlctlon  of  the  Department  of  the  Interior 
In  accordance  with  the  provisions  of  the  act 
of  AprU  27.  1935  (16  D.  S.  C.  590a-590f).  and 
Reorganization  Plan  No  IV.  including  $98,700 
for  departmental  personal  services  Including 
such  services  In  the  District  of  Columbia; 
traveling  expenses:  printing  and  binding; 
furniture,  furnishings,  office  equipment  and 
supplies;  purchase  (not  to  exceed  six),  op- 
eration, maintenance,  and  repair  of  motor- 
propelled  and  horse-drawn  passenger-carry- 
ing vehicles,  hire,  maintenance,  and  opera- 
tion of  aircraft.  11,509,830:  Provided.  That 
this  appropriation  shall  be  avaUable  for 
meeting  expenses  of  warehouse  maintenance 
and  the  procurement,  care,  and  handling  of 
supplies,  materials,  and  equipment  stored 
therein  for  distribution  to  projects  under 
the  supervision  of  the  Department  of  the 
Interior. 
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Mrs.  ROGERS  of  Massachusetts.  Mr. 
Chairman.  I  move  to  strike  out  the  last 
word. 

Mr  Chairman,  the  coal  strike  is  caus- 
ing not  only  great  industrial  loss  but 
great  suffering  of  our  people.  It  is  a  na- 
tional catastrophe.  The  House  passed 
the  so-called  Case  bill  which.  If  acted  on 
by  the  Senate,  would  help  the  situation. 
As  it  has  not  acted  and  nothing  else  has 
been  done  to  ease  the  situation,  I  feel 
the  administration  should  stop  sending 
coal  to  Germany  and  Prance  and  that 
the  Army  should  see  that  Germany  mines 
the  coal  that  our  Army  needs  and  that 
it  mine  coal  to  supply  continental 
Europe.  I  feel  that  France  also  should 
mine  its  own  coal.  The  people  of  our 
country  are  rebelling  against  taking 
everything  out  of  the  country  unneces- 
sarily. 

I  am  going  to  read  an  article  by  Mr. 
Ickes  in  which  he  states  in  part : 

I  repeat  the  advice  that  I  gave  to  President 
TniBUin  one  day  at  a  Cabinet  meeting  in  the 
proMCice  of  Acting  Secretary  of  War  Patter- 
son: If  the  Army  needs  coal — and  It  certainly 
does  if  it  is  to  do  Its  job  In  Europe — tell  it  to 
go  and  get  It.  There  Is  plenty  of  coal  in 
Germany  for  Europe  and  that  Is  where  It 
ought  to  come  from. 

Mr.  Chairman.  I  am  very  much  In- 
terested in  the  statement  Mr.  Ickes  made 
because  I  made  practically  the  same 
statement  last  August  to  Mr.  John  W. 
Snyder,  Director  of  War  Mobilization 
and  Reconversion.  I  hoped  then  that 
the  President  would  do  something  about 
the  matter  and  that  coal  would  be  pro- 
duced over  there, 

Mr.  Ickes  goes  on  to  say: 

So  far  as  coal  is  concerned,  there  is  enough 
In  Germany  to  supply  the  needs  of  contin- 
ental Europe.  But  It  cannot  be  brought  out 
of  the  mines  by  soldiers  at  salute.  It  requires 
picks  and  shovels  and  modernized  machinery 
to  produce  coal.  Military  men  may  know 
their  way  alxiut  a  laattiefleld,  but  they  are 
not  at  home  in  a  coal  mine. 

Mr.  JOHNSON  of  California.  Mr. 
Chairman,  will  the  gentlewoman  yield? 

Mrs.  ROGERS  of  Massachusetts.  I 
3rleld  to  the  gentleman  from  California. 

Mr.  JOHNSON  of  California.  Last 
summer  I  was  on  a  committee  that  went 
to  Europe  in  an  official  capacity.  We 
visited  the  coal  mines  in  Germany.  At 
that  time  they  were  idle  and  I  wonder 
If  the  lady  knows  anything  about  what 
has  been  done  to  operate  them.  Before 
the  war  Germany  was  self-sustaining  In 
its  coal  production,  I  think.  I  cannot  see 
why  we  should  not  get  the  Germans  to 
operate  those  mines  and  furnish  their 
own  coal. 

Mrs.  ROGERS  of  Massachusetts.  Of 
course  we  could.  We  are  in  command 
there  and  certainly  the  Germans  could 
mine  their  own  coal  and  they  should  be 
made  to  do  so.  I  stated  last  summer 
that  this  should  be  done  and  I  assumed 
it  would  be  done.  I  understand  we  are 
still  sending  coal  to  Europe.  Why  the 
Europeans  do  not  mine  their  own  coal  I 
do  not  know,  especially  when  we  are  so 
desperately  in  need  of  coal  today.  One 
Industry  employing  600  men  in  my  own 
district  shut  down  last  night  and  more 
are  to  follow.  This  is  going  on  like  the 
falling  of  a  pack  of  cards  or  like  the 
slate  off  the  roof  during  a  hurricane. 


"niere  is  no  excuse  for  our  sending  coal 
abroad  when  they  can  mine  it  over  there 
themselves. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairmar.  will  the  gentlewoman  s^eld? 

Mrs.  ROGERS  of  Massachusetts.  I 
yield  to  the  gentleman  from  South 
Dakota. 

Mr.  CASE  of  South  Etekota.  I  agree 
with  the  gentlewoman  that  it  is  an 
absurd  situation.  But  when  I  was  in 
Berlin  last  fall  they  told  us  that  the  rea- 
son for  the  fuel  problem  was  partly  a 
breakdown  in  transportation,  and  that 
the  breakdown  In  transportation  was 
partly  due  to  the  demolition  of  locomo- 
tives during  the  war,  but  was  also  partly 
due  to  the  so-called  de-Naziflcation  pro- 
gram which  had  put  off  the  railroads 
anybody  who  had  a  card  in  anything  that 
might  be  classed  as  a  Nazi  organization, 
with  the  result  that  they  did  not  have 
skilled  people  to  operate  the  railroads. 

Mrs.  ROGERS  of  Massachusetts.  I 
also  took  up  the  question  with  the  admin- 
istration that  there  were  a  good  many 
German  prisoners  in  this  country  who 
were  coal  miners  and  that  they  should 
be  sent  back  back  to  mining  coal.  But 
that  was  not  done  l)ecause  they  were  kept 
at  work  on  the  farms.  I  never  have  been 
satisfied  with  the  reasons  they  gave  for 
not  returning  the  prisoners  to  Germany. 

Mr.  Ickes  in  his  article  goes  on  to  say 
that  in  order  to  do  the  work  the  miners 
must  be  fed,  and  he  states: 

Hitler  did  not  have  any  coal  from  the 
United  States  to  depend  upon  when  be  was 
tyrannizing  over  Germany  and  most  of  the 
continent  of  Europe.  He  saw  to  It  that  the 
miners,  even  if  they  consisted  of  forced  labcu*. 
bad  enough  food  to  sustain  their  strength  for 
their  hard  work.  He  realized  that  his  whole 
war  economy  depended  upon  the  produc- 
tion of  coal  and.  reasoning  from  cause  to 
effect,  he  realized  that  sufficient  food  given 
to  miners  would  make  it  possible  to  produce 
more  coal  and,  therefore  more  food  than  if 
be  had  allowed  some  of  his  brass  hats  to 
play  with  the  idea  that  they  knew  how  to 
do  the  job. 

I  tell  the  House  with  all  the  strength 
in  my  being  that  our  economy  in  the 
United  States  is  dependent  upon  the  coal 
being  mined  and  upon  our  getting  the 
countries  of  Europe  to  mine  their  own 
coal. 

I  repeat  again  they  should  be  made  to 
mine  their  own  coal. 

The  rest  of  Mr.  Ickes'  story  I  insert 
as  it  contains  valuable  facts: 
I'M  Telling  You 
(By  Harold  L.  Ickes) 

ALLIED    AKMT    CONTROL    BLAMED    FOR    LOW    COAL 
OtrrPUT   IN    GERMANY 

In  Germany,  in  all  three  of  the  occupied 
zones — British,  French,  and  American — some 
coal  is  produced.  Before  the  war  the  coal 
mines  In  the  British,  French,  and  American 
zones  produced  about  80  percent  of  Ger- 
many's coal,  with  far  the  greater  part  com- 
ing from  mines  now  in  the  British  controlled 
area.  In  the  French  zone,  coal  is  coining  out 
of  the  ground  at  the  rate  of  atjout  65  percent 
of  normal  peacetime  production.  The  Amer- 
ican production  is  about  the  same.  In  the 
British  zone,  where  there  is  the  most  coal, 
It  Is  being  brought  out  at  the  rate  of  ap- 
proximately 40  percent  of  normal. 

This  does  not  make  sense.  Such  a  low 
rate  of  production  Is  a  reflection  upon  otir 
Intelligence.  The  armies  of  occupation  can 
luitUy  account  this  anottier  victor;.    Coal 


knows    no    nationality    and    only    trained 

miners  can  persuade  it  out  of  the  ground 
and  onto  a  truck  or  railroad  car.  Ihe  ex- 
planation for  the  low  rate  of  production  in 
the  British  and  American  zones  c«n  be  eaislly 
spelled  out.     It  Is  A-r-m-y. 

Over  a  year  ago  a  commission  of  Dr.  Charles 
J.  Potter.  Deputy  Solid  Fuels  Administrator 
of  the  United  States,  and  Lord  Hyndley.  one 
of  the  largest  and  most  experienced  coal  op- 
erators in  Great  Britain,  went  to  Germany 
to  take  a  look  at  the  coal  situation  When 
Dr.  Potter  got  back  to  Washington  he  recom- 
mended the  the  coal  operation  in  the  British, 
French,  and  American  zones  be  unified  un- 
der American  civilian  control.  Realhring 
thai  Dr.  Potter  was  an  expert  in  his  field 
and  knew  what  he  was  talking  about,  I  urged 
President  Truman  to  put  this  recommenda- 
tion Into  effect.  His  only  response  was  an 
unenthu£lastic  promise  that  he  would  dis- 
cuss the  matter  with  General  Eisenhower. 
Subsequently,  in  Frankfurt.  Germany.  Gen- 
eral Elsenhower  told  me  that  he  had  never 
heard  from  the  President  on  the  subject  of 
coal.     Consequently   nothing  was  done 

I  suspect  that  I  made  something  of  a 
nuisance  of  myself  trying  to  put  over  the 
idea  of  a  civilian  administration  in  order  to 
produce  more  German  coal  for  use  in  Europe. 
I  talked  on  the  subject  to  the  head  of  the 
French  purchasing  mission  in  this  country, 
M.  Monet.  When  I  went  to  London  last 
September  on  the  oil  treaty  with  Great 
Britain.  I  outlined  my  plan  to  Prime  Min- 
ister Attlee  one  day  at  his  summer  home  at 
Chequers.  I  talked  with  one  of  the  out- 
standing men  in  the  British  Government, 
Emanuel  Shinwell.  Minister  of  Fuel  apd 
Power.  I  mentioned  it  to  Foreign  Minis- 
ter Bevin.  I  discussed  it  with  Lord  Hyndley 
as  well  as  with  members  of  the  European 
Coal  Or^nizatlon  who  came  to  see  me  when 
I  was  in  London.  I  knev  then,  and  events 
have  proved  me  right,  that,  with  the  best 
Intentions  in  the  world,  the  United  States 
cannot  possibly  supply  Europe  with  the  coal 
that  it  need-s.  Even  If,  with  the  gracious 
consent  of  John  L.  Lewis,  we  could  get 
enough  coal  out  of  the  ground  we  do  not 
have  enough  ships  to  carry  it  across  the 
Atlantic. 

Mr.  MANSFIELD  of  Montana.  Mr. 
Chairman,  I  move  to  strike  out  the  last 
two  words. 

Mr.  Chairman.  I  rise  at  this  time  to 
commend  to  the  Congress  the  fine  work 
performed  by  the  Subcommittee  on  In- 
terior Appropriations  under  the  chair- 
manship of  the  gentleman  from  Okla- 
homa, the  Honorable  Jed  Johnson. 
While  this  committee  may  have  used  the 
pruning  knife  to  cut  the  recommenda- 
tions of  the  Interior  Department  and  the 
Budget  Bureau  too  deeply  I  am  sure 
we  can  all  understand  their  reasons  for 
so  doing.  They  are  interested  In  the 
economic  welfare  of  our  country;  they 
realize  we  have  a  tremendous  debt  to  pay, 
and  they  are  doins  their  level  best  to 
help  balance  the  Budget. 

I  have  appeared  before  this  committee 
on  numerous  occasions  and  never  have 
I  seen  a  harder  working  or  more  con- 
scientious group  anywhere.  I  have  been 
granted  permission  to  bring  witnes.ses 
before  them  as  late  as  6:15  in  the 
evening  when  they  listened  just  as  cour- 
teously and  showed  just  as  much  consid- 
eration as  they  would  first  thing  in  the 
morning.  I  have  seen  them  in  their 
shirt  sleeves  pouring  over  statistics,  in- 
terrogating witnesses,  pjid  giving  every 
ounce  of  their  ability  and  energy  to  the 
Job  before  them.  I  have  wondered  many 
times  how   they   could  do  their  com- 
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mittee  work,  answer  their  correspond- 
ence, study  legislation,  and  attend  to 
their  con5tltuents'  needs.  I  know  what 
the  answer  is.  because  their  days  began 
with  the  dawn  and  ended  far  into  the 
night. 

My  admiration  for  the  way  they  have 
attended  to  the  business  of  their  com- 
mittee extends  to  all  the  members  of  the 
group.  To  the  gentleman  from  Okla- 
homa. Jed  Johnson,  for  his  unfailing 
consideration  and  understanding;  to 
the  ranking  Republican  member,  the 
gentleman  from  Ohio.  Bob  Jones,  and 
his  two  colleagues,  the  gentleman  from 
Idaho.  HiNRT  DwoRSHAK.  and  the  gen- 
tleman from  Iowa.  Ben  Jensen,  for  their 
kindnes5  and  understanding;  to  the 
ranking  Democrat,  the  gentleman  from 
Ohio.  Mike  Kirwan.  and  his  two  fellow 
Democrats,  the  gentleman  from  Ar- 
kansas. Bill  Norrell,  and  the  gentleman 
from  New  Yoik.  John  Rooney,  for  their 
thought  fulness  and  advice,  and  to  all  of 
them  I  extend  my  wholehearted  respect 
and  gratitude  for  a  Job  well  done. 

I  think  I  know  what  the  members  of 
this  committee  think  of  their  job  and 
I  have  first-hand  information  about  the 
serious  and  patriotic  way  they  face  it. 
I  know  of  no  finer,  nor  more  patriotic, 
nor  more  outstanding  committee  group, 
and  I  extend  to  them  my  thanks  for  their 
devoted  efforts  in  behalf  of  the  country 
which  they,  and  we.  represent.  Their 
honesty,  sincerity,  and  ability  are  attri- 
butes which  make  them  outstanding 
representatives  in  the  greatest  parlia- 
mentary body  in  the  world. 

Mr.  OUTLAND.  Mr.  Chairman.  I  ask 
unanimous  con.sent  to  extend  my  remarks 
In  the  Record  at  this  point. 

The  CHAIRMAN.     Is  there  objection 
to  the  request  of  the  gentleman  from 
Calfornia? 
There  was  no  objection. 
Mr  OUTLAND.     Mr.  Chairman.  I  wish 
to  address  my  remarks  to  that  portion  of 
the  Interior  Department  appropriation 
bill  for  Iscal  year  1947  which  drastically 
curtails  in  some  instances,  and  in  other 
Instances   eliminates    altogether,    funds 
for  the  construction  of  transmission  lines 
necessary  to  market  hydroelectric  power 
generated  at  dams  constructed  In  con- 
nection with  the  development  of  recla- 
mation projects. 

Insofar  as  the  action,  or  more  cor- 
rectly, the  Inaction,  represented  by  this 
bin  has  as  its  object  the  attainment  of 
economy  in  the  expenditure  of  Federal 
funds,  it  will  inevitably  fall  short  of 
achieving  that  object.  Revenues  from 
the  sale  of  power  must  bear  the  major 
share  of  the  cost  of  construction  of  Fed- 
eral reclamation  projects.  If  the  trans- 
znisfiion  lines  necessary  to  bring  the  en- 
•nty  produced  on  these  projects  to  the 
market  centers  are  not  constructed  by 
the  Government,  the  almost  certain  re- 
sult wi!I  be  that  the  Government  will  be 
forced  to  sell  the  energy  only  to  the 
private  power  companies.  They  are  the 
only  other  agencies  which  can  afford  to 
c<mstruct  transmission  lines  to  publicly 
owned  dams  and  power  plants,  which  are 
frequently  located  in  remote  places.  In 
that  situation  it  requires  no  great  imagi- 
nation to  see  that  the  Governments  l>ar- 
paining  power  will  be  gone  entirely.  The 
producer  of  power  wiil  be  at  the  mercy  of 
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the  wholesale] .  Thus,  in  the  long  rvm, 
the  Government  will  lose  money  rather 
than  save  mor  ey  by  failure  to  construct 
transmission  I  nes. 

Entirely  as  de  from  the  monetary 
aspects  of  thii  situation,  failure  to  pro- 
vide money  fo  •  the  construction  of  Gov- 
ernment tran  amission  lines  to  market 
centers  virtua  ly  nullifies  the  preference 
given  by  law  in  the  sale  of  power  to  pub- 
lic bodies  and  cooperatives.  This  policy 
of  public  pre  erence  has  been  written 
into  the  reclar  lation  law  by  Congress  for 
40  years.  It  :  las  successfully  withstood 
every  legi.'^lati'  e  attack.  This  policy  has 
been  written  into  flood  control  and  rivers 
and  harbors  h  ,ws.  the  Fort  Peck  Project 
Act.  the  Bonn  ?ville  Project  Act,  and  the 
Tennessee  Va  ley  Authority  Act,  but  it 
cannot  be  made  effective  unless  the 
Government  Uuilds  transmission  lines. 
The  reason  is  jlain.  Public  bodies,  such 
as  municipalit  es  and  cooperatives,  which 
are  beneficiarus  of  this  policy  of  prefer- 
ence are  in  most  instance  not  able  to 
command  the  financial  resources  neces- 
sary to  build  tansmission  lines,  often  of 
great  length,  o  reach  the  Government 
dams.  This  Ueing  unquestionably  the 
case,  the  only  way  in  which  to  make  ef- 
fective the  preference  the  law  gives 
them  in  the  p  irchase  of  public  power  is 
to  enable  the  (iovernment  to  provide  the 
transmission  1  nes. 

This  matter  of  Government  construc- 
tion of  transrr  ission  lines,  too,  has  been 
fought  out  on  the  floor  of  Congress  and 
the  policy  ha;    been  sustained.     It  was 
fought  out  in  ronnection  with  the  Flood 
Control  Act  ol  1944  when  attempts  were 
made  in  the  Senate  to  strike  from  that 
law  all  provisions  authorizing  construc- 
tion of  Goverr  ment-owned  transmission 
facilities.    Mo  e  recently  it  was  fought 
out  on  the  floor  of  the  Senate  in  connec- 
tion with  appropriations  for  the  Bureau 
of  Reclamatior  when  the  First  Deficiency 
Appropriation  Act  of  1946.  which  became 
law  on  D?cember  28.  1945,  was  before 
Congress.     In  that  instance  the  entire 
debate  on  Cen  ral  Valley  project  trans- 
mission   lines    in    the    Senate    revolved 
ab<3ut    the    qiestion    of    whether    the 
energy  produced  at  dams  on  reclamation 
projects  was  to  be  sold  at  the  bus  bar  with 
the  Governmeiit  at  the  mercy  of  only 
one   prospective   customer,   or   whether 
the  policy  of  4    years"  duration  that  the 
Government  build  transmission  lines  to 
enable  it  to  n  arket  the  energy  would 
continue  to  be   ollowed.    The  Senate  re- 
jected the  polii  y  of  sale  at  the  bus  bar. 
This  House  concurred. 

This  issue  ha  -ing  been  contested  so  re- 
cently, I  had  h  )ped.  Mr.  Chairman,  that 
the  policy  of  jovernment-built  trans- 
mission lines  w  is  finally  accepted.  From 
the  provisions  cf  this  bill,  however,  it  ap- 
pears that  we  ^U5t  make  the  good  fight 


again.     The 
meet  this  issue 


9ouse  should,  therefore, 
squarely  by  restoring  to 
the  bill  the  Budket  estimate  for  construc- 
tion of  transnjission  lines  which  have 
been  stricken. 

By  failing  tb  appropriate  funds  for 
transmission  liies.  funds  which  would 


flow  bacJc  to  th( 
nues,  hydroelec 


Treasury  in  power  reve- 
rie power  plants  on  rec- 
lamation projedts  in  the  West  are  likely 
to  sink  to  the  rioribund  status  occupied 


for  years  by  Wilson  Dam,  which  is  now  a, 
key  power  plant  in  the  TVA  system.  W0 
all  know  that  from  the  time  of  its  con-( 
struction  imtil  the  Government  con4 
structed  its  own  transmission  lines,  thii 
public  was  denied  the  benefits  of  the  low-* 
cost  power  which  could  have  been  pro-t 
duced  there.  In  these  days  when  low- 
cost  hydroelectric  power  offers  so  manjf 
possibilities  for  public  benefit,  we  must 
make  those  possibilities  realities  by  ap-* 
propriating  funds  for  the  transmissiori 
lines  which  alone  can  bring  those  reali-j 
ties  about.  [ 

Failure  to  provide  low-cost  power 
would  be  a  tragic  mistake,  a  mistake  that 
easily  might  be  a  contributing  factor  to  si 
new  depression.  We  must  continue  to 
build  the  West,  if  we  are  to  continue  to 
build  America.  Progress  is  the  only 
economy  today  that  the  voters  of  Amer- 
ica will  tolerate. 

The  Clerk  read  as  follows: 

Penalty  mail  costs:  For  deposit  in  the  gen 
eral  fund  of  the  Treasury  for  cost  of  penalty 
mall  of  the  Department  of  the  Interior,  asi 
required  by  section  2  of  the  act  of  June  28^ 
1944  (Public  Law  364),  $205,000.  | 

Mr.  DWORSHAK.  Mr.  Chairman.  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  the  2,600  pages  of  the! 
printed  hearings  testify  to  the  diligence 
and  the  thoroughness  with  which  the 
members  of  this  subcommittee  ap- 
proached their  duties  in  the  preparation 
of  this  appropriation  bill. 

During  the  general  debate  on  Wednes- 
day, several  Members  from  the  Western 
States,  which  are  most  essentially  inter- 
ested in  the  various  items  contained  In 
the  bill,  expressed  apprehension  over  the 
drastic  cuts  which  were  made  in  some  of 
the  appropriation  items.  As  a  member 
of  the  subcommittee.  I  was  not  in  com- 
plete accord  with  the  bill  as  presented; 
differing  in  some  instances  with  the  rec- 
ommendations, particularly  in  reference 
to  the  Grazing  Service.  However,  at  this 
time,  I  should  like  to  submit  briefly  a 
few  statistics  which  may  give  you  some 
factual  information  concerning  the  ap- 
propriatlon  that  the  committee  recom- 
mends at  this  time. 

I  have  asked  a  clerk  of  our  Appropria- 
tions Committee  to  prepare  a  statement 
showing  the  appropriations  which  have 
been  made  in  the  regular  annual  acts  for 
the  Interior  Department  in  the  years 
1936  through  1946.  an  11 -year  period, 
and  I  quote  from  that  statement: 

In  1936  the  Interior  Department  Ap- 
propriation bill  provided  for  $61,000,000; 
in  1937.  $114,000,000;  1938,  $132,000,000; 
1939,  $129,000,000:  1940.  $172,000,000; 
1941,  $135,000,000:  1942,  $188,000,000; 
1943,  $178,000,000;  1944,  $104,000,000; 
1945.  $103,000,000;  and  in  1946,  with  the 
suppiementa:  appropriation  of  about 
$81,000,000.  the  total  was  $191,000,000. 
That  is  an  11-year  average  of  $137,- 
500,000.  If  you  compare  that  with  the 
proposed  recommendation  for  1947  of 
$174,600,000,  you  will  see  that  the  recom- 
mendations for  1947  are  approximately 
$37,000,000  above  the  11-year  average. 

I  quote  that  merely  to  show  you  that 
sometimes  we  get  excited  when  reduc- 
tions are  made,  but  too  infrequently  we 
look  at  the  record  to  sec  what  the  facts 
are. 
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In  November  1939  the  Interior  De- 
partment reported,  according  fco  the 
United  States  Civil  Service  Commission, 
a  total  of  37.390  employees.  In  March 
of  this  year,  from  the  same  source,  we 
find  that  the  Interior  Department  had 
41,640,  or  more  than  4,000  employees  in 
March  of  this  year  in  excess  of  the  total 
in  the  Interior  Def)artment  in  November 
1939. 

According  to  the  recommendations 
submitted  by  the  Bureau  of  the  Budget, 
if  our  subcommittee  had  approved  all  of 
the  proposed  appropriations  items  it 
would  have  authorized  the  Interior  De- 
partment to  add  approximately  11.000 
employees  in  excess  of  their  authorized 
personnel  strength  during  the  current 
fiscal  year. 

I  know  that  some  of  the  Representa- 
tives of  the  Western  States  are  alarmed, 
but  I  feel  that  with  a  new  Secretary, 
who  appeared  before  our  committee,  we 
have  a  right  to  feel  that  he  will  stieam- 
line  some  of  the  agencies,  eliminate  con- 
fusion wliich  has  existed  heretofore,  and 
improve  the  efiBciency.  He  is  reported  to 
be  an  official  with  considerable  execu- 
tive ability. 

The  reduced  appropriation  bill  which 
has  been  brought  to  the  floor  of  the 
House  is  in  no  way  a  reflection  upon  Sec- 
retary Krug.  In  fact,  it  merely  is  an  in- 
dication that  our  subcommittee  has  faith 
in  the  ability  of  the  new  Secretary  of  the 
Interior  to  do  an  outstanding  and  eflB- 
cient  job  in  the  administration  of  the 
various  agencies  and  bureaus  which 
.come  within  the  ji-risdiction  of  his  De- 
partment. I  make  this  statement  mere- 
ly tc  point  out  that,  while  on  the  surface 
these  appropriations  represent  drastic 
cuts,  when  compared  with  recommenda- 
tions of  the  Biireau  of  the  Budget,  in 
reality  they  are  not  nearly  as  drastic  as 
they  may  appear. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Idaho  has  expired. 

The  pro  forma  amendments  were  with- 
drawn. 

The  Clerk  read  as  follows: 

BONNXVUXX   POWXIt    ADMINISTKATION 

Construction,  operation,  and  maintenance. 
Bonneville  power  transmission  system:  For 
construction  of  transmission  lines,  substa- 
tions, and  apptirtenant  facilities;  operation 
and  maintenance  of  the  Bonneville  trans- 
mission system;  marketing  of  electric  power 
and  energy;  and  all  administrative  expenses. 
Including  printing  and  binding;  purchase 
(not  to  exceed  29  in  the  fiscal  year  1947). 
bire.  maintenance,  refialr,  and  operation  of 
passenger  automobiles;  purchase  (not  to  ex- 
ceed one  In  the  fiscal  year  1947),  hire,  main- 
tenance, repair,  and  operation  of  aircraft: 
$9,000,000,  to  be  avaUable  until  expended,  of 
which  amount  not  to  exceed  $3,695,400  shall 
be  available  In  the  fiscal  year  1947  for  opera- 
Uon  and  maintenance  of  the  Bonneville 
transmission  system,  marketing  of  electric 
power  and  energy,  and  administrative  ex- 
pense, connected  therewith,  including  $24,- 
T50  for  personal  servloes  In  the  District  of 
Columbia. 

Mr.  HORAN.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  I  would  like  to  speak 
about  the  Bonneville  Power  Administra- 
tion in  terms  of  the  national  interest.  It 
has  been  the  national  interest  that,  In 
the  final  analysis,  has  dictated  our  west- 
em  development.  This  is  triie  in  the  case 


of  the  great  Grand  Coulee  and  Bonnevlllo 
Dams  on  the  Columbia  River. 

It  was  to  dispose  of  the  power  from 
these  projects  that  the  Bonneville  Power 
Administration  was  set  up.  I  am  pleased 
to  note  on  page  6  of  the  committee's  re- 
port this  year  a  statement  as  follows: 

During  the  war  this  organization  (the 
BonnevUle  Power  Administration)  performed 
an  outstanding  service  to  the  Nation  in  pro- 
viding continuoiifi  power  essential  In  connec- 
tion with  atomic-bomb  production  operations 
in  the  Hanford  area,  adjacent  to  the  Columbia 
River  in  Washington.  During  the  fiscal  year 
1945  plants  In  the  Northwest  produced  one- 
third  of  the  Nation's  aluminum  output,  anc 
during  the  same  year  war  industries  served 
direcUy  by  the  Bonneville  Power  Administra- 
tion accounted  for  an  over-all  consumption 
of  5,546,277,000  kllowatt-hours  of  Columbia 
River  energy. 

In  addition  to  ttm.  I  feel  that  it  Ls 
worth  while  to  note  that  power  from 
these  great  dams,  distributed  through 
the  Bonneville  Power  Administration, 
was  most  useful  in  the  building  of  ships. 
During  last  year  181  ships  were  built  In 
the  area  supplied  by  power  from  th(? 
great  Columbia  River.  These  included 
54  victory  ships,  62  troop  ships,  65  tank- 
ers, and  2  aircraft  carriers. 

I  might  mention  here  that  the  fore- 
sight of  this  subcommittee  in  providing 
adequate  funds  at  the  right  time  while 
Grand  Coulee  and  Bonneville  Dams  were 
being  built,  was  a  most  fortunate  thing 
in  terms  of  the  national  defense.  Grand 
Coulee  Dam  began  generating  power  a 
few  months  before  the  tragedy  of  Pearl 
Harbor  and  power  from  Grand  Coulee 
was  tremendously  useful  in  the  repaii- 
ing  of  ships  damaged  and  wrecked  by 
the  Japanese  attack. 

The  committee  will  also  recall  that 
during  the  past  year,  I  was  instrumental 
in  having  a  pay-out  study  made  to  deter- 
mine the  sound  financial  basis  of  the 
Grand  Coulee.  Ck)lumbia  Basin,  and 
Bonneville  projects.  As  you  know,  prac- 
tically all  of  the  developments  on  the 
Columbia  River  are  essentially  invest- 
ments and  by  far  the  lion's  share  of  the 
moneys  which  we  here  appropriate  will 
be  returned  eventually  to  the  Federal 
Treasury. 

In  that  study,  allowances  were  made 
for  a  rather  abrupt  drop  in  the  use  cf 
Columbia  River  power  following  the  war 
emergency.  I  am  happy  to  report  that  a 
recent  study  of  the  demand  for  Colum- 
bia River  power  proves  conclusively  that 
the  anticipated  drop  in  the  power  mar- 
ket will  not  materialize. 

There  has  been  a  surprising  call  for 
aluminum.  All  of  this,  of  course,  still 
further  supports  the  conservative  assur- 
ances contained  in  the  pay-out  studies. 
And,  It  is  additional  assurance  to  the 
Nation  and  to  the  Congress  that  their 
investments  in  the  Columbia  River  are 
safe. 

Now  we  come  to  another  phase  of  the 
national  Interest  and  one  which,  should 
it  materialize,  will  again  make  us  thank- 
ful for  the  potentialities  in  the  Columbia 
River.  I  refer  to  the  recent  announce- 
ments in  the  press  of  a  growing  interest 
in  supersonic  transportation.  The  word 
"supersonic"  means,  faster  than  sound. 
Of  course,  it  was  the  German  use  of  V 
weapons  during  the  latter  stages  of  the 


war  which  pave  'birth  to  the  possibility  of 
aircraft  which  could  travel  faster  tlian 
sound.  Experiments  ar*  being  con- 
ducted in  several  places  on  a  small  scale 
in  the  United  States  today.  Seme  of 
these  are  l>eing  conducted  at  Cleveland, 
Ohio,  where  I  understand  a  total  power 
demand  for  this  purpose  today  aggre- 
gates some  200.000  kilowatts.  I  myself 
expect  to  travel  to  Langley  Field.  Va.. 
next  Monday  to  see  some  additional  ex- 
periments in  the  field  of  supersonic 
transportation  and  flight. 

These  preliminary  studies  and  experi- 
ments have  opened  up  the, possibility  and 
the  demand  grows  for  full-scale  experi- 
ments in  supersonic  flight.  There  is  a 
possibility  that  experiments  calling  for 
as  high  as  three-quarters  of  a  million 
kilowatts  of  electricity  may  eventually 
materialize.  If  this  is  true,  the  most 
likely  region  in  the  world  for  such  a  pos- 
sibility   lies    in    the    Pacific    Northwest. 

Naturally  this  all  has  a  bearing  on  the 
activity  of  the  Bonneville  Administration 
which  as  the  report  says,  performed  such 
an  outstanding  service  to  the  Nation  dur- 
ing the  war. 

I  share  with  the  committee  a  desire  to 
see  cleared  up  the  fiscal  puzzles  which 
exist  in  the  Department  of  the  Interior. 
I  believe  that  a  clarification  will  help  me 
In  my  earnest  efforts  to  properly  repre- 
sent my  district  and  to  pro\ide  for  a 
sound  development  of  our  natural  re- 
sources out  there.  I  believe  that  it  ^nll 
help  the  subcommittee  and  above  all,  I 
believe  that  it  will  help  the  Department 
of  the  Interior. 

Along  with  the  committee.  I  have  con- 
ducted my  own  studies  and  investiga- 
tions of  the  unobligated  balances  which 
today  exist  for  various  purposes  in  con- 
nection with  the  activities  of  the  Depart- 
ment of  the  Interior. 

In  the  case  of  the  Bonneville  Admin- 
istration my  findings  check  exactly  with 
the  committee  report  found  at  the  bot- 
tom of  page  6.  The  unobligated  bal- 
ances at  the  time  of  the  hearings  from 
previous  appropriations  and  which  are 
today  available  for  use  in  1947.  aggre- 
gated $3,506,400. 

The  bill  before  us  carries  an  additional 
$9,000,000.  giving  a  total  of  some  twelve 
and  one-half  millions  for  the  use  of 
Bonneville  next  year. 

I  mention  this  because  I  want  the 
Committee  of  the  Whole  House  to  know 
of  the  exact  financial  status  of  the  Bon- 
neville Administration.  Let  me  again 
say  that  this  or'^anlzation  stands  ready 
to  serve  the  national  interest  by  a  sound 
and  continuous  development  of  the  re- 
sources in  the  Pacific  Northwest.  It  is 
entirely  possible  that  because  of  its  po- 
tentialities it  may  have  emergency  proj- 
ects thrust  upon  it  at  any  time.  Should 
this  occur,  naturally  we  will  have  to 
come  to  Congress  for  a  deficiency  appro- 
priation. 

I  do  feel  that  the  Bonneville  Admin- 
istration has  been  hurt  in  one  item  par- 
ticularly, and  that  is  the  item  cf  mainte- 
nance and  operation.  I  feel  that  the 
committee  could  very  well  agree  to  an  in- 
crease in  these  funds. 

Mr  SA'VAGE.  Mr.  Chairman  I  move 
to  strike  out  the  last  two  words. 
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Mr.  Chairman,  the  Interior  Subcom- 
mittee on  Appropriations  Tuesday  re- 
ported out  the  1947  Interior  supply  bill. 
On  the  basis  of  the  record  taken  and 
printed.  It  is  perhaps  one  of  the  most 
voluminous  set  of  hearings  submitted  to 
this  House.  The  time  made  available  to 
the  average  House  Member  has  been  too 
short  to  thoroughly  appraise  the  situa- 
tion, but  several  facts  are  clearly  evident. 

The  length  of  this  .ecord  results  from 
the  activities  of  the  private  power  lobby, 
which  I  have  discussed  and  analyzed  sev- 
eral times  on  this  floor.  The  press  re- 
leases covering  the  decisions  of  this  Com- 
mittee indicate  the  objectives  behind  the 
cut.  Prom  the  press  releases,  it  is  also 
evident  that  the  cuts  made  in  this  bill 
have  been  more  drastic  than  any  bill  re- 
ported to  this  Congress.  The  over-all 
cut  in  Ihis  bill  exceeds  the  combined  cuts 
of  the  departmental  bills  reported  out  to 
date.  The  proportionate  cut  is  nearly 
three  times  that  given  to  any  other  de- 
partment in  a  similar  supply  bill  for  1947 

With  these  facts  in  mind  I  have 
Mtrched  the  record  to  find  out  how  the 
cut  affects  my  State  and  my  district. 
First.  I  want  to  emph«slae  the  fact  that 
thr  interim  briwe«n  the  rtportini  of  this 
bill  and  the  debate  Is  far  too  short  to  en< 
i4Ue  oonsolanUous liambera  to  dtsr.st  the 
testimony  and  prt|Mi«  an  ad(H)UAtr  pirx. 
entatkm.  Therefore,  beoauv-  >>(  tiusr 
UmUatlons  I  must  confine  m>  pnwnt 
remarks  to  two  items  In  the  bill  undrr 

''      n vtlle   Power    AdmlnUlrallon 

I  uixiy  the Olympia^Cosmopoli!! 
I  and  the  so-called  Bonneville  op- 

«>.>iiuii  and  maintenance  limitation. 

With  all  due  respect,  the  evidence 
.*hows  that  the  committee  wa.s  burdened 
with  unnecessary  and  unprecedented  ap- 
pearancee  of  outside  parties.  The  volume 
of  adverse  testimony  from  such  sources 
naturally  created  a  fog.  The  nature  of 
this  burden  was  such  that  necessary  vital 
Justifying  points  have  evidently  been  lost 
In  the  maze  of  statements  and  counter- 
statements. 

I  do  not  now  take  the  floor  as  a  critic, 
as  I  appreciate  the  circumstances.  I 
enter  the  well  of  the  House  rather  for  the 
purpose  of  keeping  the  record  straight  so 
that  unnoticed  errors  can  be  properly 
corrected  under  the  congressional  ma- 
chinery available  to  the  average  Mem- 
ber, After  covering  the  justification  on 
UEMse  two  points,  I  wish  to  refer  briefly  to 
some  of  the  evidence  submitted  by  lobby 
members.  I  hope  to  cover  this  more 
fully  after  I  have  had  an  opportunity  to 
anal>'ze  this  testimony. 

OLTMriA-COSMOPOm   raOJECT 

Prom  the  committee  report,  the  Items 
totaling  $790,000  and  covering  the  Olym- 
pia-Cosmopohs  project  wer-  eliminated. 
This  elimination  Is  not  good  business 
from  a  governmental  standpoint.  It 
will  lead  to  inefficiency  and  waste  as  I 
will  hereafter  point  out.  This  item  is 
not  a  burden  In  any  sense  on  the  tax- 
payers as  it  is  a  completely  self- liquidat- 
ing item.  This  item  further  covers 
transmission  lines  and  substations  from 
Olympia  to  CosmopoUs.  Wash.  The 
1S47  constructicn  items  under  this 
project  Include  $430  000  for  a  transmis- 
sion line,  to  be  operated  at  115,000  volts; 


$165,000  for  d  substation  at  the  eastern 
terminus  of  this  line  and  $195,000  for  a 
substation  at  the  western  terminus. 
These  facilities  are  urgently  needed  to 
provide  capacity  outlets  from  the  Bonne- 
ville and  Grand  Coulee  plants  to  supply 
serv-ice  to  an  existing  load  from  a  going 
established  public  utility  district.  The 
people  of  this  district  have  voted  on  this 
set-up,  and  ha  ve  by  democratic  processes 


indicated  how 
This  is  noi 


they  desire  to  be  served. 
a  case  of  building  to  a 
potential  market.  The  market  is  there 
waiting  for  energy  which  v/ill  help  pay 
out  the  two  1  irge  governmental  invest- 
Coliimbia  River. 
I  have  received  a  great  many  tele- 
grams on  this  subject,  and  I  want  to 
quote  from  or  e  or  two  of  them 

We  have  had  several  enforced  shut-downs 
in  our  plant  t  ecause  of  insufficient  power. 
This  additional 
much  needed. 


line  to  Grays  Harbor  Is  very 


That  Is  signed  by  E.  W.  Daniels,  presi- 
dent  of  the  IHarbor  Plywood   Corp,     I 


mention  that 
portant  In  th« 
veterans  at  th 


because  plywood  is  so  im- 
oonst  ruction  of  homes  for 
1  slime, 
I  have  a  not  I  ler  telegram,  this  one  from 
Don  H   Arthi  ud.  president  of  Ui«'  Ho- 
qulam  Chamt  rr  of  Commerce.  In  which 
Ntalement  Is  made; 

piw«r  bAdly  needed  in  thi» 
area  tt  ttus  sr*  \  u  M|>f«iMl  to  prcMiuor  run 
lunawr  rtquirfi  neats. 

The  imiwri  mrr  of  produclnB  lumber 

Is    one    of    t  ic    urgencies    of    gottind 

tfie  Orayi  Harbor   public 

a.s  .soon  as  possible. 


the  followint: 
AMmona) 


power  Into 
utility  dl.strlct 


I  Invite  yo  ir  attention  to  the  com- 


mlttee  report 
cern  is  shown 


^0.  1984,    On  page  2  con- 
for  materials  for  vetcran.s 


housing,  and  (n  that  I  wish  to  make  two 


points.    First, 
be  used  for  the 


each.    There 
plants  in  this 


The 
proper  desire 


the  high-priced  piling  to 
line  on  this  project  would, 
under  no  circumstances,  be  made  into 
lumber;  seconj.  the  Grays  Harbor  pub- 
utility  di'trict  serves  an  area  in 
which  is  concentrated  a  number  of  large 
sawmills,  scveial  of  which  cut  more  than 
a  milhon  boarp  feet  of  lumber  per  week 
are  also  large  plywood 
area.  This  is  one  of  the 
greatest  lumber-producing  sections  in 
the  Northwest,  and  any  break-down  of 
electric  service  to  these  mills  and  ply- 
wood plants  wduld  cause  a  serious  reduc- 
tion in  the  output  of  building  materials, 
commi  tee,  on  page  4,  shows  a 
o  see  every  effort  exerted 
to  make  reveiues  equal  expenditures. 
This  project  to  connect  with  a  ready  and 
waiting  marke  ;  will  soon  bring  in  rev- 
enues far  in  Excess  of  the  cost  of  the 
project 

I  appreciate  the  praise  the  committee 
shows  on  page  6  for  the  Bonneville  Pow- 
er Administrat  on,  and  I  heartily  concur 
in  the  commen  lation. 

The  Gray's  Harbor  Public  Utility  Dis- 
trict, which  thip  line  will  serve,  owns  and 
operates  a  woid- burning,  steam-gener- 
ating station  ^t  Gray's  Harbor,  Wash., 
with  an  outpui  capacity  about  equal  to 
the  capacity  of  the  transmission  line  in- 
cluded in  the  rejected  item. 

This  publicljl  owned  steam -generating 
plant  was  built  jto  operate  on  waste  wood, 
as  fuel.    This  district  is  in  one  of  the 


largest  timber  regions  in  the  country. 
Due  to  diminishing  timber  supply,  more 
eflQcient  and  profitable  lumber  opera- 
tions have  become  necessary.  This 
change  in  timber  operations  has  resulted 
in  the  elimination  of  wood  waste  as  a 
fuel.  All  of  the  timber  is  now  going  into 
merchantable  lumber  and  byproducts, 
and  it  is  too  expensive  to  use  under  power 
boilers. 

Resulting  from  this  changed  condi- 
tion, the  Gray's  Harbor  Public  Power 
District  had  to  look  elsewhere  for  other 
sources  of  power.  After  full  investiga- 
tion this  district  has  decided  to  secure 
all  of  its  power  supply  from  the  Bonne- 
ville Power  Administration.  A  contract 
exists  between  the  Bonneville  Power  Ad- 
ministration, a  Federal  agency,  and  this 
public  district  covering  the  power  sup- 
ply. The  building  of  this  line  is  neces- 
sary both  in  the  public  interests  as  well 
as  complying  with  a  contract  obliga- 
tion of  the  Federal  Government.  We 
have  recently  heard  comments  about 
the  effect  of  the  coal  strike  on  our  na- 
tional economy.  The  action  In  elimi- 
nating this  item  has  the  same  effect  on 
the  economy  of  the  State  of  Washings 
ton  as  the  coal  strike  does  on  the 
N'ltlon. 

I  hive  InvrstlHftted  this  projfcl  and 
have  appeared  before  the  committee  glv- 
Ing  them  the  benertt  of  my  findings.  The 
cvidrncM  show  thnt  thr  Ol.vmpla-Cos. 
moix^li.H  project  not  only  icpi'esrnl.'^  a 
commitment  of  the  Frderal  Oovernmrnt, 
but  from  a  srlf-llquldstlng  bn.sLr  It  h 
one  of  the  most  highly  feasible  projects 
In  the  entire  bill.  There  is  an  established 
need  for  this  capacity  and  the  compensa- 
tory  market  l.s  at  hand.  These  Items  ac- 
cording to  the  testimony  were  submitted 
to  the  committee  on  a  sound  self-liqui- 
dating basis. 

The  people  of  the  entire  area  that  1 
represent  approve  this  project  for  the 
reason  that  the  merits  are  self-evident, 
I  have  searched  the  record  for  evidences 
of  adverse  testimony,  and  I  can  find  that 
no  accurate  testimony  has  been  offered 
that  can  possibly  be  used  to  challenge 
the  accuracy  of  the  statements  I  pre- 
sented. The  Congress  in  their  self-liqui- 
dating policy,  applying  to  Bonneville  and 
Grand  Coulee  have  mandated  the  Ad- 
ministrator to  contract  for  such  loads 
Now.  we  find,  that  after  fulfilling  a  poUcy 
obligation  written  into  law  by  Congress, 
that  this  elimination  upsets  mandated 
obligations  and  good  business  principles. 

CPirRATION  AND  MAINTENANCI  LIMITATIOH 

The  record  further  shows  that  the 
President  sent  to  Congress  an  original 
and  supplemental  estimate  covering  this 
Item  totaling  $4,290,000.  Included  in 
this  item  were  the  additional  amoimts 
contained  in  House  Document  493. 
These  additional  amounts  cover  in- 
creased pay  for  hourly  employees.  The 
committee  in  its  report  recognizes  the 
justice  of  the  showing  made  In  con- 
nection with  House  Document  493  but 
fails  to  provide  the  funds  for  the  ac- 
complishment. The  committee  allowed 
$3,695,400  for  this  limitation,  which  Is 
$595,400  below  the  estimate  submitted  by 
the  President.  It  is  also  $97,850  below 
what  the  committee  allowed  for  the  cur- 
rent year  1946,  when  the  Public  Law  106 
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salary  Increases  are  added  to  the  limita- 
tion adopted  a  year  ago. 
I  wish  to  support  strongly  the  $4,290.- 

000  request  covering  the  operation  and 
maintenance  limitation  of  the  Bonneville 
Power  Administration. 

When  I  appeared  before  the  commit- 
tee. I  brought  out  the  fact  that  Bonne- 
ville and  Grand  Coulee  hydro  plants  gen- 
erated electricity,  but  the  return  to  the 
Federal  Treasury  depends  not  upon  this 
manufactured  commodity  but  upon  the 
service  rendered.  Any  crippling  of  serv- 
ice will  ultimately  reduce  the  govern- 
mental return.  The  reduction  naturally 
will  result  In  crippling  service. 

Most  of  the  district  I  represent  is  now 
purchasing  power  from  these  two  Fed- 
eral plants,  suid  I  am  interested  in  pro- 
tecting service  to  these  publicly  owned 
distributors,  I  have  had  long  experience 
and  contact  with  the  power  problem.  I 
know  from  experience  in  the  Washing- 
ton Legislature  that  when  the  private 
power  lobby  starts  to  work.  Its  first  ob- 
jective is  to  curtail  operation  and  main- 
tenance funds.  If  they  can  strip  service. 
they  are  In  a  position  to  advance  fur- 
ther. Service  is  an  obligation  that  repre- 
sents a  contract  commitment  of  the  FchI- 
•ral  Oov«nun«nt  The  outputs  from 
thtM  two  planta  are  widely  used  over 
wtattm  Wa«hlniton.  It  it  sound  bust- 
ntM,  as  well  as  efBeient  governmental 
h^ettonlng,  to  protect  service  if  the  Fed- 
•ral  Oovcrnmcnt  wishes  to  protect  the 
taxpayer  and  the  resulting  returns  to  the 
Federal  Treasury. 

MtVATI  POWKR  t.OBBY 

As  a  member  of  the  Washington  State 
Legislature  as  well  as  a  member  of  this 
House  I  have  had  contact  and  exper- 
ience with  the  far-flung  activities  of  the 
extensive  private  power  lobby.  The  rec- 
ord shows  that  representatives  of  this 
lobby  have  appeared  before  this  com- 
mittee and  are  working  at  this  very  mo- 
ment, I  wish  to  caution  against  the  ac- 
ceptance of  any  of  their  statements  with- 
out a  thoroughgoing  check. 

On  February  27  and  April  10  last  I  de- 
tailed for  the  benefit  of  this  House  the 
pattern  of  their  propaganda  operations. 

1  have  shown  by  references  to  official 
documents  the  extent  that  this  lobby  has 
and  is  going  in  deceiving  the  American 
people.  The  same  group  have  appeared 
before  this  committee.  They  have  in  the 
past  appeared  on  numerous  occasions  be- 
fore this  and  the  Senate  committee. 

Just  recently  one  of  the  representa- 
tives of  this  lobby  appeared  before  an- 
other House  con;mittee  and  stated  that 
a  certain  transmission  line  in  eastern 
Washington  was  unnecessary  and  a  waste 
of  public  funds.  This  generalized 
statement  applying  to  the  Midway  Pasco 
Transmission  Line  was  factually  incor- 
rect. The  transmission  that  Mr.  Robin- 
son of  Spokane  referred  to  in  his  appear- 
ance before  the  Boren  subcommittee  was 
the  actual  transmission  line  that  made 
the  Hanford  atomic  bomb  plant  possible. 

If  anyone  wants  official  record  on  the 
past  performances  of  Mr.  Kinsey  M.  Rob- 
inson all  they  have  to  do  is  to  go  to  the 
Senate  record  of  H.  R.  8745,  Seventy- 
sixth  Congress,  third  session,  and  read 
the  cross  examination  of  Mr.  Robinson, 


conducted  by  former  Senator  Bone  of  the 
State  of  Washington.  I  mention  this 
citation  so  that  any  testimony  presented 
by  Mr.  Robinson  and  his  cohorts  can  be 
easily  identified  and  appraised.  I  pro- 
pose later,  when  the  time  is  available,  to 
thoroughly  analyze  these  presentations 
before  the  Interior  Committee  and  to 
point  out  for  the  benefit  of  the  American 
people  the  jokers  which  are  being  handed 
out. 

CONCLUSION 

The  people  of  the  State  of  Washington. 
as  I  have  pointed  out  on  numerous  oc-* 
casions,  greatly  appreciate  the  past  out- 
standing vision  of  this  committee.  Its 
past  decisions  have  contributed  a  great 
deal  to  the  upbuilding  of  our  State.  The 
past  decisions  of  this  committee  also  had 
enabled  the  State  of  Washington  and  the 
Pacific  Northwest  to  make  outstanding 
war  contributions  of  the  atomic  bomb 
and  air  program.  I  feel  certain  that 
when  the  facts  that  I  have  pi^esented  are 
fully  Investigated  this  committee  will  ex- 
ercise the  same  vision  that  it  has  in  the 
past. 

I  set  forth  at  this  point  the  telegrams 
to  which  I  referred  earlier  in  my  re- 
marks; 

MoamAM.  Wash.,  Meg  to,  tHi. 

Thf  Hnnnrabie  Chasuni  Savaoi, 
Mrmtitr  of  CongrftM. 

Heartily  appreeutr  ynur  tfforu  to  retain 
BonnrvUIr  tipproprinttoii.  We  havt  hnd  wv- 
trsl  tnfurctd  ahut-duwus  our  plant  beosute 
of  insufBoivnt  power,  ThU  additional  line 
to  Orays  Harbor  la  very  much  needed.  Re- 
gat  ds. 

I.  W.  Dakicls. 
President.  Harbor  Plywood  Corp. 

HoQUiAM,  Wash.,  May  10,  1946. 
Congressman  Charles  Savage, 
House  Office  Building. 

Washington.  D.  C: 
Commend  your  action  In  fighting  cut  In 
Bonneville    appropriation     for    Cosmopolls- 
Olympla    line.     Propoeed    industrial    expan- 
sion of  existing  facilities  would  be  curtailed 
and    Increased    lumber    production    be    Im- 
periled   if    cut    allowed.     Additional    power 
badJy  needed  if  this  area  expected  to  produce 
full     lumber     requirements.     Present     line 
through  wooded  areas  subject  to  continual 
break-downs  from  storms.     Loop  connection 
essential  to  maintain  continuous  service. 
Don  H.  Arthadd, 
President,   Hoquiam    Chamber   of 
Commerce. 

Aberdsen,  Wash.,  May  9,  1946. 
Hon.  Charles  Savage, 
House  Office  Building, 

Washington,  D.  C: 
Approve  your  effort  to  retain  appropriation 
for  loop  line  into  Grays  Harbor.    We  believe 
in  the  value  of  appropriations  for  productive 
purposes  and  which  are  self-liquidating. 
West  Coast  Plywood  Co. 

Shelton,  Wash.,  May  9,  1949. 
Hon.  Charles  Savage, 

House  Office  Building. 

Washington,  D.  C: 
Understand  House  Appropriations  Com- 
mittee has  cut  Bonneville  Power  Adminis- 
tration appropriations  to  point  where  doubt- 
ful whether  BPA  will  be  uble  to  buUd  $761,000 
feeder  line  and  facilities  to  serve  Shelton 
next  year.  This  is  serious  situation.  I  am 
sure  Congress  has  not  t>een  fully  apprized  of 
tbtj   power  shortage   existing   in   this   area. 


Hop«  you  can  do  something  to  insure  program 
of  this  region  will  not  be  stopped. 

C.  M.  Danielson, 
Mason  County,  P.  V.  D. 


Aberdeen,  Wash..  May  9,  1946. 
Congressman  Charles  Savage, 
House  Office  Building. 

Washington,  D.  C: 
Grays  Harbor  is  in  real  need  Bonneville 
feeder  to  complete  power  loop  to  provide 
uninterrupted  service  to  existing  and  new 
industries.  At  present  on  extreme  end  of 
single  BonnevUle  line  through  storm  exposed 
forested  area.  If  Appropriations  Committee 
action  prevents  construction  of  connection 
to  main  system  it  will  seriously  affect  indus- 
trial outlook  for  future. 

Aberdeen  Chamber  or  Commerce. 


Hoquiam.  Wash.,  May  9,  1946. 
Congressman  Charles  Savage. 

Washington.  D.  C: 
Power  generating  capacity  is  useless  unl 
there  are  dlstribuflng  lines  to  the  coiasumer. 
This  company  wu  seriouiUj  hampered  in  Ita 
war  production  by  tbe  oocaslonal  fallur*  of 
the  aingle  feeder  line  from  BonnevlU*  to 
Grays  Uarbcr.  Our  pr«M>ut  •xpaaaton  wUl 
requtre  more  power.  The  Otyrople-<XMna|»- 
alls  timasnlMlon  line  wUl  safeguard  us  ttom 
power  faUurt  and  give  us  that  additional 
power  wt  requtre.  Since  It  in  sf  U«llquid«ting 
we  see  no  reason  for  hamperli^  tke  normsl 
Industrial  deeelapmsat  or  %bls  oompaay 
whieh  has  been  aonrtuitlf  growtaf  tor  wvt 
40  yvart  throufh  the  faUure  of  the  Ootern- 
ment  to  make  their  power  availKhls. 

Lamb  Grays  HAseoa  Co., 

A  Partnership. 

QaoMi  I.  Lamb. 

By  unanimous  consent,  the  pro  forma 
amendments  were  withdrawn. 
The  Clerk  read  as  follows: 

ORAEINC    BCRVICK 

Salaries  and  expenses:  For  carrying  out 
the  provisions  of  the  act  of  June  28.  1934, 
as  amended  (43  U.  8  C.  8A),  including  ex- 
amination and  classification  of  lands  with  ^ 
respect  to  grazing  or  agricultural  utUity. 
preparation  of  land  classification  maps  and 
reports,  fighting  fires,  fire  prevention  and 
the  suppression  or  emergency  prevention  of 
fires  on  or  threatening  lands  under  the  Juris- 
diction of  the  Grazing  Service,  contract  sten- 
ographic reporting  services,  traveling  and 
other  necessary  expenses,  personal  services 
in  the  District  of  Columbia,  purchaae  (not 
to  exceed  five),  operation,  and  maintenance 
of  motor-propelled  passenger-carrying  ve- 
hicles, and  printing  and  binding,  $212,500: 
Provided,  That  this  appropriation  shall  be 
available  for  expenses  of  warehouse  mainte- 
nance and  the  procurement,  care,  and  han- 
dling of  supplies,  materials,  and  equipment 
stored  therein  for  distribution  to  projects 
under  the  sujjervision  of  the  Grazing  Service, 
the  cost  of  such  supplies  and  materials  or 
the  value  of  such  equipment  (including  the 
cost  of  transportation  and  handling )  to  be 
reimbursed,  to  the  appropriation  for  "Salaries 
and  expenses.  Grazing  Service",  current  at 
the  time  additional  supplies,  materials,  or 
equipment  are  procured,  from  the  appro- 
priations chargeable  with  the  cost  or  value 
of  such  supplies,  materials,  or   equipment. 

Mr.  ROBINSON  of  Utah.    Mr.  Chair- 
man, I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendmsnt  offered  by  Mr.  Robinson  of 
Utah:  Page  7,  Une  12.  strike  out  lines  12  to 
25,  and  page  8,  strike  out  lines  1  to  9  and 
Insert  the  following: 

"Salaries  and  expenses:  For  carrying  out 
the  provisions  of  the  act  of  June  28,  1934,  as 
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•mended  (43  U.  S.  C.  8A),  Including  ex- 
amination and  claMlflcatlon  of  lands  with 
respect  to  grazing  or  agricultural  utility, 
prepbratlon  of  land  claaslflcatlon  maps  and 
wporta.  fire  prevention  and  the  supprcMlon 
or  amcrgency  prevention  of  fires  on  or  threat- 
ening lands  under  the  jurtsdictlon  of  the 
Grazing  Service,  contract  stenographic  re- 
porting services,  traveling  and  other  neces- 
sary expenses,  personal  services  in  the  Dis- 
trict of  Columbia,  purchase  (not  to  exceed 
fifteen),  operation,  and  maintenance  of  mo- 
tor-propelled passenger-carrying  vehicles, 
and  printing  and  binding.  •1.464.000;  for 
payment  of  a  salary  of  $6  per  diem  while 
actually  employed  and  for  the  payment  of 
necessary  travel  expenses,  exclusive  of  sub- 
sistence, of  members  of  advisory  committees 
of  local  stockmen.  •40.000:  In  ail.  •1.504.000: 
frovtdtd.  That  this  appropriation  shall  be 
available  for  expenses  of  warehouse  mainte- 
nance and  the  procurement,  care,  and  han- 
dling of  supplies,  materials,  and  equipment 
stored  therein  for  distribution  to  projects 
under  the  supervision  of  the  Grazing  Service, 
of  cost  of  such  supplies  and  materials  or  the 
Talue  of  such  equipment  ( Including  the  cost 
of  transportation  and  handling)  to  be  reim- 
bursed, to  the  appropriation  for  'Salaries 
and  expenses.  Grazint;  Service",  current  at 
the  time  additional  supplies,  materials,  cr 
equipment  are  procured,  from  the  appropria- 
tions chargeable  with  the  cost  or  value  of 
meh  supplies,  materials,  or  equipment." 

Mr.  ROBINSON  of  Utah.  Mr.  Chair- 
man. I  would  like  to  call  the  Committee's 
attention  to  the  problem  we  have  before 
us.  and  may  I  say  the  only  purpose  of 
my  amendment  is  to  restore  to  the  Graz- 
ing Service  the  amount  that  was  recom- 
mended by  the  Bureau  of  the  Budget. 

The  efTect  of  the  reduction  in  the  bill 
of  the  Budget  estimate  of  $1,504,000  to 
S212  500  for  salaries  and  expenses  for 
the  Grazing  Service — a  reduction  of  85 
percent — is  to  wipe  out  the  administra- 
tion of  143.000  000  acres  of  public  graz- 
ing land  in  the  West.     The  amount  left 
in  the  bill  would  be  sufficient  only  to  pay 
far  ihe  accumulated  annual  leave  of  the 
employees  who  would  have  to  be  dis- 
missed, and  other  liquidating  expenses, 
and  leave  practically  nothing  with  which 
to  continue  the  administration  of  the 
grazing  districts  established  under  the 
provisions  of  the  Taylor  Grazing  Act. 
Although   the   bill   provides   a   total   of 
$425,000  for  the  Grazing  Service,  there 
would  be  little  object  in  appropriating 
the  WOS.OOO  for  range  improvements — 
page  8.  hne  15 — or  the  $7,500  for  leasing 
of  gntflng  land— page  8.  iine  22— because 
ttere  would  be  no  money  for  salaries  and 
expenses  with  which  to  administer  these 
two  items. 

The  Taylor  Grazing  Act  has  brought 
a  great  deal  of  benefit  in  the  broad  public 
interest  as  well  as  in  the  local  commu- 
nity interest  in  the  We.st.  Some  22.000 
ranchers  and  farmers  in  10  States  are 
dependent  upon  the  public  grazing  lands 
for  forage  for  their  livestock  for  part  of 
the  year.  Order  has  been  established  in 
the  use  of  the  lands  under  the  Taylor 
Act  administration,  and  each  user  is 
allocated  a  fair  share  of  the  range  where 
strife  and  competition  and  damage  to  the 
range  resources  previously  prevailed. 

The  143.000.000  acres  of  land  admin- 
L'^tered  by  the  Grazing  Service  include 
the  watersheds  of  such  streams  as  the 
Colorado  River,  the  Snake  and  Columbia, 
tb«  Missouri,  the  Rio  Grande,  and  many 
small   streams   upon   which   the   whole 
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West  is  dependent  for  irrigation,  power, 
and  flood  con  rol.  A  most  important  ob- 
jecUve  bcini  accomplished  under  the 
adminisU  ati(  n  of  these  lands  by  the 
Grazing  Service  is  the  restoration  and 
maintenance  of  a  plant  cover — in  many 
places  sadly  depleted  before  the  passage 
of  the  Taylor  Act — that  will  conserve  the 
moisture  and  reduce  the  erosion  that  will 
otherwise  clo  i  the  streams  and  fill  with 
silt  the  storai  e  reservoirs  that  have  been 
constructed  )r  will  be  constructed  for 
irrigation  pui  poses. 

Another  iir  portant  function  of  the  ad- 
ministration )f  the  grazing  districts  that 
would  be  wii  ed  out  by  a  failure  to  ap- 
propriate sufl  cient  funds  for  administra- 
tion is  the  provision  for  big  game  ani- 
mals on  the  public  ranges,  a  matter  in 
which  the  wl  ole  country  is  interested. 

Protection  from  fire  which  formerly 
burned  over  is  much  as  a  million  and  a 
half  acres  in  a  single  year  has  been  one 
of  the  impo  tant  undertakings  of  the 
Grazing  Serv  ce. 

Conservatii  »n  of  resources  so  that  they 
will  continue  to  yield  human  benefits  in- 
definitely is  i  lesson  that  the  people  of 
the  United  Si  ates  have  learned  the  hard 
way.  Its  im  x)rtance  is  emphasized  by 
World  War  I  .  The  Taylor  Grazing  Act 
is  one  of  the  cornerstones  of  our  conser- 
vation progri  m  and  this  is  no  time  to 
retreat  by  cu  ;ting  off  the  necessary  ap- 
propriations md  thereby  nullifying  the 
act. 

The  subcoifimittee  that  prepared  the 
bill  apparen  ly  has  based  its  recom- 
mendation U  a  great  extent  on  making 
the  Taylor  C  razing  Act  self-supporting. 
Time  will  nol  permit  a  full  discussion  of 
that  subject  here,  important  as  it  is. 
Nevertheless,  suffice  it  to  say  that  wiping 
out  the  appr  apriations  for  administra- 
tion is  not  an  intelligent  solution.  Espe- 
cially is  this  true  when  it  is  considered 
that  only  a  million  and  a  half  dollars  is 
all  that  is  being  requested  to  administer 
an  area  as  lai  ge  as  the  combined  area  of 
a  half  dozei  of  the  Middle  Western 
States. 

Mr.  Chairm  an,  I  do  not  think  the  com- 
mittee intend  ed  to  do  that.  The  com- 
mittee must  Y  ave  had  in  mind  that  there 
was  difficulty  in  reference  to  the  fees 
that  the  cati  lemen  and  the  sheepmen 
should  pay  to  the  Department  of  the  In- 
terior. They  undoubtedly  wanted  to  cut 
the  fees  somewhat.  I  call  the  commit- 
tee's attentior  to  the  fact,  however,  that 
they  should  rot  put  out  of  commission 
this  bureau.  It  is  true  that  the  former 
Secretary  of  he  Interior  took  the  posi- 
tion that  so  1  )ng  as  subsidies  were  paid 
to  cattlemen  and  sheepmen  it  was  not 
logical  to  a;;k  those  cattlemen  and 
sheepmen  to  raise  the  price  of  their 
grazing  fees :  io  he  refused  to  raise  them 
during  the  su  »sidy  period.  However,  we 
have  now  a  new  Secretary  of  the 
Interior. 

I  have  always  taken  the  position  that 
the  cattlemci:  and  the  sheepmen  were 
not  paying  sifficient  grazing  fees.  The 
only  way.  thoi  gh.  that  we  can  get  at  this 
le  Department  to  oiaerate 
this  year.  There  is  no  way  we  can  now 
raise  those  fe;s  for  the  present  season, 
contracts  are  already  in 
the  cattlemen  and  sheep- 


because   the 
existence  and 


men  are  already  on  this  land  under 
those  contracts. 

For  years  the  men  from  the  West  in 
this  Congress  have  worked  to  establish 
a  grazing  service  that  would  result  in 
conservation  where  through  erosion  and 
floods  the  entire  grazing  area  was  being 
wiped  out.  So  we  tried  to  get  some  soil 
conservation  program  that  would  take 
care  of  our  watersheds,  take  care  of  our 
grazing,  and  take  care  of  our  cattle  and 
sheep  in  the  West,  and  this  law  was  the 
result.  It  has  worked  excellently.  The 
Grazing  Service  is  doing  a  splendid  job. 
It  is  the  only  way  that  we  people  in  the 
West  have  of  controlling  these  large 
areas. 

I  plead  with  this  Congress  committee 
not  to  deny  us  that  right;  we  cannot 
afford  to  wioe  out  this  Bureau.  I  do 
not  believe  that  the  committee  in- 
tended to  do  any  such  thing.  I  think 
surely  this  was  considered  at  a  time  when 
there  was  some  feeling  existing  in  the 
Department.  I  trust  the  amendment 
will  be  adopted. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman.  I  ask  unanimous  consent  that 
all  debate  on  this  paragraph  and  all 
amendments  thereto  close  in  50  minutes, 
the  last  5  minutes  to  be  reserved  to  the 
committee. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Oklahoma? 

There  was  no  objection. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  South  Dakota 
[  Mr.  Case  ] . 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  I  rise  not  for  the  purpose  of 
entering  into  this  debate,  but  I  notice  the 
majority  leader  on  the  floor,  and  having 
expressed  some  interest  the  other  day  in 
the  calendar  for  next  week.  This  being 
Friday,  it  would  be  proper  to  get  the  in- 
formation in  the  Record  at  this  time.  I 
would  like  to  ask  the  distinguished  ma- 
jority leader  whether  he  can  tell  us  what 
the  calendar  will  be  for  next  week. 

Mr.  McCORMACK.  I  wUl  be  de- 
lighted to  do  so. 

In  the  event  that  the  bill  under  con- 
sideration is  disposed  of  today,  I  will  ask 
unanimous  consent  that  the  House  ad- 
journ over  until  Monday.  I  am  not 
saying  that  I  will,  but  I  am  hopeful  that 
the  bill  will  be  disposed  of  today. 

Monday  is  District  day,  with  six  bills. 
I  understand  none  of  them  are  contro- 
versial. Then  there  will  be  the  confer- 
ence report  on  the  veterans'  housing  bill 
that  we  acted  upon  yesterday  in  in- 
structing the  conferees.  Then  there 
will  be  consideration  of  the  continuation 
of  the  Selective  Service  Act,  on  which 
unanimous-consent  agreement  was  had 
today. 

A  week  or  10  days  ago  I  assured  the 
gentleman  from  Ohio  (Mr.  Brown],  a 
meml>er  of  the  Committee  on  Rules,  that 
I  would  bring  up  the  Gwynne  bill,  and 
carrying  out  that  promise.  I  am  setting 
it  down  for  Tuesday. 

On  Wednesday  we  will  consider  the 
Coast  Guard  appropriation  bill. 

On  Thursday  the  legislative  appro- 
priation bill  will  come  up. 


The  Coast  Guard  bill  ought  to  be  dis- 
posed of  in  1  day.  I  am  leaving  Friday 
open  in  the  event  that  the  legislative 
appropriation  bill  is  not  disposed  of  on 
Thursday. 

Of  course,  conference  reports  will  be 
brought  up  when  the  opportunity  pre- 
sents itself. 

Mr.  CASE  of  South  Dakota.  The 
majority  leader  said  that  on  Monday  he 
planned  to  take  up  the  District  Calendar, 
a  conference  report,  and  then  the  exten- 
sion of  selective  service? 

Mr.  McCORMACK.     Yes. 

Mr.  CASE  of  South  Dakota.  If  an 
hour  is  to  be  taken  on  the  conference  re- 
port and  2  hours  on  the  extension  of  the 
Selective  Service  Act,  in  accordance  with 
the  unanimous-consent  request  agreed 
to  this  morning,  that  would  be  3  hours, 
and  that,  with  the  calendar,  would  make 
it  a  pretty  good  afternoon. 

Mr.  McCORMACK.      Yes. 

Mr.  CASE  of  South  Dakota.  What 
would  the  majority  leader  suggest  in 
case  the  Interior  Department  appropri- 
ation bill  is  not  completed  today? 

Mr.  McCORMACK.  The  Interior  De- 
partment appropriation  bill,  then,  after 
the  District  of  Columbia  business  is  dis- 
posed of,  could  be  the  one  in  order,  but  I 
will  be  exceedingly  disappointed  if  the 
bill  is  not  dispo.sed  of  today.  As  far  as  I 
am  concerned.  I  would  be  willing  that  the 
House  adjourn  over  until  Monday,  but, 
of  course,  I  would  have  to  consult  with 
others  on  it  and  it  may  be  that  we  might 
have  to  meet  tomorrow  to  conclude  the 
consideration  of  the  Interior  bill.  How- 
ever, I  am  hopeful  it  will  be  disposed  of 
today.  If  so,  we  will  adjourn  over  until 
Monday.  It  is  definite  that  we  will  ad- 
journ over  until  Monday  if  that  bill  is 
disposed  of  today.  If  it  is  not  completed 
today  the  Interior  bill  may  have  to  go 
over  beyond  Monday. 

Mr.  CASE  of  South  Dakota.  A  few 
days  ago  when  the  distinguished  ma- 
jority leader  was  stating  the  calendar  for 
the  current  week  I  raised  the  question  of 
whether  any  move  had  been  made  to 
call  up  the  rule  providing  for  the  con- 
sideration of  the  Indian  Claims  Commis- 
sion bill  I  wonder  if  the  gentleman  has 
had  any  thoughts  on  that  since  then? 

Mr.  McCORMACK.  I  remember  the 
colloquy  well,  and  I  have  refreshed  my 
memory  as  to  what  I  said  by  looking  at 
the  Record  of  that  day.  My  position  is 
the  same,  that  I  do  not  intend  to  pro-v 
gram  the  bill  unless  there  is  that  influ- 
ence exerted  which,  as  one  who  tries  to 
be  sane  and  rational,  I  have  to  recognize, 
and  that  influence  must  come  from  a 
member  of  the  Committee  on  Rules. 

Mr.  BATES  of  Kentucky.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the 
gentleman  from  Kentucky. 

Mr.  BATES  of  Kentucky.  We  granted 
a  nUe  on  this  bill  on  February  6.  I  am 
vmder  obligation  to  call  up  the  rule  un- 
less we  can  get  it  on  the  program  some 
time  next  week. 

Mr.  McCORMACK.  The  gentleman  is 
a  member  of  the  Rules  Committee.  This 
rule  being  out  over  seven  legislative  days, 
he  would  like  to  have  the  bill  brought  up. 

Mr.  BATES  of  Kentucky.  I  am  obli- 
gated to  call  it  up  if  the  gentleman  can- 
not get  it  on  the  program. 


Mr.  McCORMACK.  I  do  not  think 
the  gentleman  wants  to  put  it  that  way. 
I  prefer  that  my  friend  put  it  that  he 
would  like  to  have  me,  as  the  leader, 
program  it  as  soon  as  possible;  otherwise 
he  might  feel  constrained  to  call  it  up. 

Mr.  BATES  of  Kentucky.  That  is  per- 
fectly all  right. 

Mr.  McCORMACK.  That  is  the  in- 
fluence. Under  those  circumstances,  I 
will  put  the  Indian  Claims  Commission 
bill  on  the  program  for  next  Friday. 
That  will  be  in  addition  to  the  announce- 
ment I  have  already  made.  This  means 
that  if  the  legislative  situation  is  such 
that  this  bill  cannot  be  disposed  of  on 
Friday,  it  will  be  a  part  of  the  order  of 
business  for  the  following  week. 

Mr.  CASE  of  South  Dakota.  I  appre- 
ciate the  statement  that  has  been  made 
by  the  majority  leader. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Arizona  (Mr. 
Harless  ] . 

Mr.  HART, ESS  of  Arizona.  Mr.  Chair- 
man, following  up  the  remarks  made  by 
the  distinguished  gentleman  from  Utah 
[Mr.  Robinson],  I  wish  to  point  out  some 
features  of  the  history  of  the  Taylor 
Grazing  Act. 

It  is  most  unfortunate  that  we  in 
setting  up  this  appropriation  bill  will 
In  effect  dissolve  a  department  of  the 
Government  which  Is  so  important  as 
the  Grazing  Service.  The  Federal  Gov- 
ernment is  primarily  interested  in  this 
because  It  owns  some  140,000,000  acres 
of  land  which  is  being  serviced  by  this 
department.  As  has  been  pointed  out 
by  the  gentleman  from  Utah,  this  ap- 
propriation cuts  the  Service  some  85  per- 
cent. This  bill  provides  for  only  $212,- 
000  for  salaries  and  expenses  for  the 
administration  of  the  Grazing  Service. 
This  is  barely  enough  for  the  dissolu- 
tion of  the  department. 

The  Grazing  Service  was  established  to 
administer  the  grazing  districts  created 
under  the  Taylor  Grazing  Act  of  1934. 
There  are  some  60  grazing  districts  in 
the  10  Western  States,  and  they  extend 
over  more  than  140,000,000  acres,  as  I 
have  said. 

Mr.  Chairman,  this  bill  provides  only 
$212,500  for  salaries  and  expenses  for 
the  administration  of  the  graziner  dis- 
tricts in  the  Western  States  by  the  Graz- 
ing Service.  For  the  current  fiscal  year, 
the  amount  provided,  including  appro- 
priations under  the  Pay  Act,  was  $1,121.- 
470.  That  is  a  reduction  of  $908,970, 
or  a  cut  of  approximately  80  percent. 
It  is  $1,291,500  less  than  was  recom- 
mended by  the  Bureau  of  the  Budget. 

The  Grazing  Service  was  established 
to  administer  the  grazing  districts  as 
provided  by  the  Taylor  Grazing  Act  of 
1934.  There  are  60  grazing  districts  In 
10  Western  States.  They  extend  over 
more  than  140,000,000  acres  of  land. 
Something  like  22,000  farmers  and 
ranchers  are  dependent  upon  this  graz- 
ing land  for  their  living.  The  amount 
provided  by  this  bill  is  so  wholly  inade- 
quate to  carry  out  the  responsibilities 
imposed  by  the  "faylor  Grazing  Act  that 
it  will  result  substantially  in  the  nullifi- 
cation of  administration  and  the  termi- 
nation of  the  stabilization  of  the  depend- 
ent livestock  industry  and  the  conserva- 


tion of  the  natural  resources  on  these 
lands. 

We  have  heard  much  about  the  "mush- 
room growth"  of  the  Grazing  Service. 
Yet  I  think  if  we  will  only  be  fair  in  the 
matter  we  will  find  that  the  Grazing 
Service  is  doing  a  remarkably  good  Job 
with  a  relatively  small  amount  of  money. 
I  dare  say  there  is  no  other  organization 
in  the  Government  that  is  doing  so  much 
with  so  little.  The  report  of  the  Appro- 
priations Committee  refers  to  a  state- 
ment of  the  late  Hon.  Edward  T.  Taylor, 
the  father  of  the  Taylor  Giazing  Act,  and 
for  many  years  the  chairman  of  the  Ap- 
propriations Committee,  to  the  effect 
that  a  former  Secretary  of  the  Interior 
stated  that  he  could  administer  173  mil- 
lion acres  for  $150,000  a  year.  I  cannot 
see  that  there  is  much  to  be  gained  from 
discussing  some  estimate  made  more 
than  12  years  ago  before  the  act  was  put 
Into  operation.  Nevertheless,  I  think  it 
significant  to  point  out  that  the  last  year 
that  the  Honorable  Edward  T.  Taylor  was 
chairman  of  the  Appropriations  Com- 
mittee— for  the  fiscal  year  1942 — it  ap- 
proved $800,000  for  salaries  and  expen- 
ses for  tlie  Grazing  Service.  Certainly. 
Mr.  Taylor  knew,  as  we  all  know  now, 
that  this  job  of  administering  more  than 
140,000.000  acres  of  land  cannot  be  done 
with  $150,000  or  with  $212,500  as  is  pro- 
posed in  the  bill.  The  amount  appropri- 
ated in  the  fiscal  year  1945  for  this  item 
was  $1,117,740.  In  fiscal  year  1946  there 
was  $979,470.  in  addition  to  $142,000  un- 
der the  Pay  Act.  The  amount  which  was 
appropriated  for  fiscal  year  1946,  taking 
into  account  the  pay  increases  and  the 
establishment  of  fire  protection  services 
which  formerly  were  provided  by  the 
Civilian  Conservation  Corps,  represents 
substantially  no  increase  as  compared  to 
the  fiscal  year  1942. 

It  is  my  opinion,  Mr.  Speaker,  that  we 
are  making  a  very  serious  mistake  when 
we  practically  wipe  out  an  administra- 
tion that  is  so  essential  to  the  conserva- 
tion of  the  resources  which  are  the  very 
foundation  of  the  Western  States. 

Did  the  Congress  make  a  mistake  when 
It  passed  the  Taylor  Act  in  1934?  Per- 
sonally, I  do  not  think  so.  I  believe  it 
was  a  good  act.  But  if  it  was  a  mistake, 
let  us  face  the  Issue  fairly  and  squarely 
by  repealing  the  act  rather  than  nullify- 
ing it  by  failure  to  appropriate  the  neces- 
sary funds. 

They  give  service  to  some  22.000  ranch- 
ers and  farmers.  The  amount  provided 
by  this  bill  is  wholly  inadequate  to  carry 
out  the  responsibilities  imposed  by  the 
Taylor  Grazing  Act.  It  will  result  sub- 
stantially in  the  nullification  of  the  ad- 
ministration and,  as  I  have  said,  in  the 
termination  of  the  service.  We  have 
heard  a  great  deal  about  the  mushroom- 
ing of  expenses  in  Government.  We  are 
all  interested  in  cutting  down  expenses, 
but  it  is  penny- wise  and  pound- foolish 
to  make  a  drastic  cut  of  this  kind.  I 
dare  say  there  is  no  other  organization 
of  the  Government  that  is  doing  so  much 
with  so  little.  The  report  of  the  Com- 
mittee on  Appropriations  refers  to  the 
statement  of  the  late  Honorable  Edward 
T.  Taylor,  the  father  of  the  Taylor  Graz- 
ing Act.  who  was  for  many  years  chair- 
man of  the  Committee  on  Appropria- 
tions, quoting  a  former  Secretary  of  the 
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Interior,  stating  that  he  could  adminis- 
ter 173.000,000  acres  for  $150,000  a  year. 
I  do  not  see  that  there  is  much  to  be 
gained  in  discussing  estimates  made  more 
than  12  years  ago.  Neverthele.ss.  I  think 
it  is  significant  to  point  out  that  the  last 
year  Hon.  Edward  T.  Taylor  was  chair- 
man of  the  Committee  on  Appropria- 
tions, for  llie  fiscal  year  1942  it  approved 
I8CO.00O  for  salaries  and  expenses  for  the 
Grazing  SeiTice.  Certainly  Mr.  Taylor 
knew,  as  we  all  know  now.  that  this  job 
of  administering  more  than  140,000,000 
acres  of  land  could  not  be  done  with 
$150,000.  or  with  $212,000  as  is  proposed 
in  this  bill.  The  amount  appropriated 
in  the  fiscal  year  1945  for  this  item  is 
$1,117,740.  For  the  fiscal  .year  1946  the 
amount  appropriated  was  $979,470  in  ad- 
dition to  $142,000  under  the  Pay  Act. 
I  plead  with  the  House  to  reconsider 
Ihis  matter  and  give  the  Grazing  Serv- 
ice an  adequate  appropriation. 

The  CHAIRMAN.    The  Chair  recog- 
nizes the  gentleman  from  Colorado  [Mr, 

KOCKWELL  I . 

Mr.  ROCKWELL.     Mr.  Chairman,  if 
the  appropriation  for  tlie  Taylor  Act  is 
passed  and  becomes  a  law  as  carried    n 
this  bill  it  will  probably  mean  the  liquida- 
tion of  the  Grazing  Service.   This  in  time 
might  result  in  no  supervision  for  the 
142.000.000  acres  of  public  grazing  lands 
In  the  10  Western  States  where  they  exist. 
Then  we  return  to  the  might  is  right 
policy  which  made  those  lands  the  bat- 
tle grounds  for  the  sheep  and  cattle  users 
of  the  past.    That  will  be  the  continua- 
tion of  the  waste,  soil  erosion,  and  un- 
economic use  of  public  lands  that  existed 
before  the  enactment  of  the  Taylor  Act. 
The  action  of  the  committee  in  cutting 
so  drastically  the  Taylor  grazing  appro- 
priation on  the  theory  that  only  that 
portion  of  the  grazing  fees  retained  by 
the  Federal  Government  should  be  used 
for  the  administration  and  improvement 
of  those   lands   is  entirely  unjustified. 
Last  summer  and  fall  the  Senate  ap- 
pointed 15  Senators  to  hold  hearings  in 
the  10  Western  States  where  these  public 
lands  are  located.     Their  findings  are 
just  published.    I  doubt  that  any  mem- 
ber of  this  Appropriations  Committee  has 
read   them      They  show,  among  other 
things,  that  the  users  of  these  Taylor 
lands  have  actually  carried   out   their 
part  of  the  agreement,  promised  lo  Con- 
gress by  the  Secretary  of  the  Interior  at 
the  time  the  act  was  passed. 

When  the  Taylor  Graz  ng  Act  was  un- 
der consideration  the  then  Secretary  of 
the  Interior  told  Congress  "we  have  no 
Intention  of  making  this  a  revenue  meas- 
ure at  all.  We  would  like  the  range  to 
pfty  its  own  administration,  but  nothing 
more."  According  to  this  Senate  report, 
the  Grazing  Service,  by  the  end  of  this 
fiscal  year,  will  have  collected  in  grazing 
fees  $7,727,000.  as  compared  to  a  total 
expenditure  of  $7,995  210  for  administra- 
tion and  expenses  during  the  same  pe- 
riod. This  year  the  22,000  range  users 
will  pay  into  the  Federal  Treasury  four 
times  the  amount  that  would  be  expend- 
ed for  administration  under  this  bill. 
Recently  the  National  Advisory  Council, 
representing  these  range  users,  made 
these  recommendations: 
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fa)  That  itudy  of  the  cost  of  admin- 
istration of  grazing  lands  for  grazing 
purposes  be  i  nade  and  presented  to  them 
for  study. 

(b'  That  any  fee  finally  fixed  be  based 
on  a  direct  relation  to  the  reasonable  cost 
of  administriition. 

'O  Amen<  the  Taylor  Act  to  provide 
that  all  fees  paid  by  grazing  users  be 
used  for  adriinistration  only. 

(d)  With  :;uch  a  provision,  the  range 
users  will  fim  nee  and  maintain  the  range 
improvement  s  themselves. 

Is  not  thfc  in  accordance  with  the 
original  agreement  with  the  Govern- 
ment? 1 

The  fact  tiiat  Congress  sees  fit  to  ap- 
propriate 50  percent  of  these  fees  to  the 
States  is  no(  the  fault  of  these  22.000 
permittees, 
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Of  all  the  services  in  this  bill,  the  one 
that  has  suffered  most  is  the  Grazing 
Service.  I  know  some  of  the  reasons 
why  this  has  been  done.  A  year  ago  the 
committee  told  the  Grazing  Service  to 
raise  Its  fees. 

For  very  obvious  and  legitimate  rea- 
sons at  that  time  they  were  not  raised,  as 
my  distinguished  colleague  has  already 
told  you.    We  were  paying  subsidies  on 
livestock,    on    lambs    in     considerable 
amounts,  and  it  seemed  not  the  part  of 
wisdom  on  the  one-hand  to  increase  ex- 
penses of  the  livestock  producer  while 
on  the  other  we  gave  him  a  subsidy.    So 
as  I  unde-r.stand  the  working  of  the  minds 
of  certain  members  of  the  committee, 
that  is  the  reason  this  cut  has  been  made. 
But  there  is  an  invisible  reason  back  of 
this  cut  In  this  appropriation  that  is  a 
matter  of  personalities.    There  is  no  get- 
ting away   from  it.     There   are   many 
members  of  the  committee,  or  perhaps 
many  Members  of  the  Congress  that  had 
no  great  love  for  the  former  Secretary  of 
the  Interior  who  prepared  this  budget, 
and  the  committee  has  proceeded,  in  my 
judgment,  to  unmercifully  cut  it.    They 
now  tell  us  the  present  Secretary  of  the 
Interior  is  a  man  In  whom  they  have 
great  confidence,  yet  they  call  upon  him 
to  administer  efficiently  a  program  that 
has  been  virtually  gutted  and  scuttled  in 
the  matter  of  appropriations. 

Mr.  MURDOCK.  Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  GRANGER.  I  yield. 
Mr.  MURDOCK.  It  was  said  here  a 
moment  ago  that  only  us  westerners  op- 
posed this  cut.  I  call  attention  to  the 
fact  that  one  great  eastern  newspaper 
carried  an  editorial  yesterday  entitled 
"Economy  With  an  Ax."  I  intended  to 
put  it  in  the  Record  myself,  but  my  friend 
here  succeeded  in  getting  ahead  of  me 
on  it.  It  is  in  the  Record,  however,  and 
I  call  it  to  the  gentleman's  attention. 

The  committee  strikes  at  bureaucracy 
here  but  I  want  to  ask  my  friend  if  it  is 
not  true  that  this  Service  is  more  dem- 
ocratically managed  than  almost  any 
other  phase  of  oiu*  Government  that  can 
be  mentioned. 

Mr.  GRANGER.  The  gentleman  Is 
absolutely  right.  This  new  Service  was 
set  up  because  of  a  national  necessity. 
It  has  been  one  of  the  most  difficult  ad- 
ministrative jobs  ever  undertaken;  and. 
as  the  gentleman  from  Arizona  says,  it 
has  been  done  primarily  by  the  people 
themselves.  The  Grazing  Service,  not 
administered  by  a  bureau  from  Wash- 
ington but  out  in  the  States,  has  done 
a  great  job  in  bringing  order  in  the  con- 
trol of  the  public  domain,  and  I  hope 
along  with  my  coUeagues  from  the  West 
and  elsewhere  that  this  appropriation 
will  be  restored,  at  least  to  the  amount 
that  was  recommended  by  the  President. 
The  CHAIRMAN.  The  time  of  the 
gentleman  from  Utah  has  expired. 

The  Chair  recognizes  the  gentleman  ' 
from   Wyoming    [Mr.    BARRrrrl    for   5 
minutes. 

Mr.    BARRETT    of     Wyoming,     BIr, 
Chairman 

Mr,     DWORSHAK.    Mr.     Chairman, 
will  the  gentleman  yield? 
Mr,  BARRETT  of  Wyoming,    I  yield. 
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Mr.  DWORSHAK.  Mr.  Chairman,  I 
offer  an  amendment  to  the  amendment 
offered  by  the  gentleman  from  Utah  and 
ask  that  it  be  read  at  this  time. 

The  Clerk  read,  as  follows: 

Amendment  offered  by  Mr.  Dworshax  to 
the  amendment  offered  by  Mr.  Robinson  ol 
Utah:  Strike  out  •*$1,j04.000"  and  insert 
"fl. 121.470." 

Mr.  BARRETT  of  Wyoming.  I  shall 
be  pleased  to  yield  further  to  my  dis- 
tinguished colleague  from  Idaho,  who 
has  rendered  valuable  service  to  the  peo- 
ple of  the  West. 

Mr.  DWORSHAK.  I  shall  take  just  1 
minute  to  explain  the  objective  of  my 
amendment.  The  gentleman  from  Utah 
has  requested  for  salaries  end  expenses. 
$1,504,000.  which  is  the  amount  requested 
by  the  Budget  for  1947. 

My  amendment  would  restore  the 
amount  which  was  used  in  1946  for  sal- 
aries and  expenses. 

Mr.  BARRETT  of  Wyoming.  Mr. 
Chairman,  I  ^ise  in  support  of  the 
amendment  offered  by  my  colleague  the 
gentleman  from  Idaho  (Mr.  Dworshak] 
who  is  a  member  of  the  subcommittee 
reporting  this  bill,  to  the  amendment 
offered  by  my  colleague  the  gentleman 
from  Utah  IMr.  Robiwson]. 

At  the  outset  let  me  say  that  it  seems 
to  me  that  common  sense  and  good  judg- 
ment require  that  this  bureau  be  given 
the  funds  necessary  to  properly  admin- 
ister the  great  area  of  grazing  lands.  I 
think  the  great  majority  of  my  colleagues 
here  on  the  floor  of  the  House  certainly 
do  not  understand  the  import  of  this 
scandalous,  terrific,  and  uncalled-lor  cut 
in  this  appropriation. 

I  want  to  call  your  attention  to  a  few 
facts.  To  you  gentlemen  from  the  East, 
to  you  gentlemen  from  the  South,  may 
I  say  that  the  first  13  States  retained 
every  acre  of  their  soil.  None  of  it  be- 
came a  part  (rf  the  public  domain.  The 
first  13  States  not  only  retained  all  of 
the  lands  uithin  their  borders  but  they 
also  received  grants  of  a  portion  of  the 
pubhc  lands  in  other  States.  In  the 
settlement  of  the  country  the  first  26 
States  got  every  acre  of  land  within  their 
borders,  and  the  minerals  under  thfir 
lands.  The  country  was  settled  in  a 
progressive  manner.  That  great  area  in 
the  Mississippi  Valley  was  settled  before 
the  lands  in  the  Missouri  VsUley  were 
taken  up.  All  of  these  lands  were  rich 
farm  lands.  Nowhere  in  that  area  did 
the  Government  reserve  the  minerals 
in  the  lands  that  were  homesteaded. 
Now  let  me  tell  you  just  how  the  lands 
in  Wyoming  were  settled. 

In  the  first  place,  the  United  States 
reserved  several  million  acres  of  the  best 
grazing  lands  and  put  them  into  national 
forests.  Then  the  State  was  permitted 
to  select  a  certain  acreage,  and.  of 
course,  it  took  the  next  t>est  land.  Along 
came  the  homesteader.s  and  early  settlers 
and  they  took  the  t)ottom  lands  and  the 
land  where  there  was  water  and  where 
there  was  good  pasture.  Over  the  50 
years  of  our  statehood  thou.<sand.t  of 
people  came  from  the  Ea.st  and  Middle 
West  to  Wyoming  and  took  up  all  the 
Oovemment  land  that  was  suitable  for 
the  establishment  of  a  home. 


In  1935  there  remain'.-d  in  our  State 
over  17,000.000  acres  of  land  that  nobody 
would  homestead,  nobody  would  attempt 
to  make  a  home  or  a  living  on.  There 
are  thousands  upon  thousands  of  acres 
of  that  land  that  do  not  grow  any  more 
grass  than  you  can  grow  on  the  fioor  of 
this  House. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Wyoming  has  expired. 

The  Chair  recognizes  the  gentleman 
from  Montana  IMr.  D'Ewaht]. 

Mr.  D'EWART.  Mr.  Chairman.  I  ask 
unanimous  consent  to  extend  my  remarks 
in  the  Record  following,  these  of  the  gen- 
tleman from  Wyoming  [Mr.  Barrett] 
and  I  yield  to  him  the  balance  of  my 
time. 

The  CHAIRMAN.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Montana? 

Iliere  was  no  objection. 

Mr.  BARRETT  of  Wyoming.  Mr. 
Chairman,  as  a  consequence  much  of 
the  good  land  in  Wyoming  was  reserved 
In  the  first  instance  by  the  Government 
as  national  forests;  secondly  by  the 
States,  and  lastly  the  balance  was  taken 
by  the  people  who  homesteaded  in  the 
early  days.  So  w^hen  the  Taylor  Graz- 
ing Act  was  passed  10  years  ago.  the 
remaining  lands  in  our  public  domain 
was  the  17,000.000  acres  of  undesirable 
lands  that  are  a  part  of  the  area  under 
question  here  today. 

Mr.  GRANGER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BARRETT  of  Wyoming.  I  yield  to 
the  gentleman  from  Utah. 

Mr.  GRANGER.  Is  it  not  a  fact,  also, 
that  the  land  the  gentleman  is  talking 
about  is  such  that  you  earn  everything 
you  get  off  of  it?  You  cannot  use  much 
of  it  unless  there  happens  to  be  snow  on 
it,  and  you  cannot  use  it  unless  you  haul 
water  to  it. 

Mr.  BARRETT  of  Wyoming.  The  gen- 
tleman is  right. 

Mr.  MANSFIELD  of  Montana.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  BARRETT  of  Wyoming.  I  yield  to 
the  gentleman  from  Montana. 

Mr.  MANSFIELD  of  Montana.  Is  it 
not  true,  also,  that  the  Grazing  Ssi-vice 
is  guided  to  a  great  extent  by  local  ad- 
visory groups  who  are  interested  in  the 
continued  development  of  the  land  imder 
the  control  of  the  Grazing  Service? 

Mr.  BARRETT  of  Wyoming.  That  is 
right.  May  I  say  to  the  gentleman  from 
Montana  that  the  income  from  all  these 
grazing  lands  in  the  10  Western  States 
from  grazing  fees  is  about  $85C,000  a 
year,  50  percent  of  which  goes  to  the 
Federal  Treasury,  and  the  other  50  per- 
cent going  to  the  States.  However,  the 
nfKmey  that  goes  to  the  States  is  used  to 
improve  these  very  lands. 

The  fact  of  the  matter  is  that  the 
States  put  most  of  the  money  allocated  to 
them  in  improving  the  Government  lands 
in  the.<te  grazing  districts,  in  providing 
dam.<(  for  water,  in  building  fences,  and 
in  making  many  other  improvements  to 
make  the  land  usable  for  grazing  pur- 
poses. 

Mr.  MANSFIELD  o.'  Montan*.  Mr. 
CbAtrman,  if  the  genUeman  will  yield 
(urtber,  I  want  tu  agree  with  what  the 


gentleman  says  and  so  far  as  the  dls- 
PKJsal  of  the  funds  to  the  States  is  con- 
cerned. What  we  are  doing  is  to  help 
create  and  perpetuate  more  wealth  in 
land  and  the  soil.  Is  it  not  true  that  if 
the  committee  recommendation  goes 
through,  the  Grazing  Service  will  be 
practically  wiped  out  and  its  value 
reduced  to  just  about  nothing? 

Mr.  BARRETT  of  Wyoming.  The  gen- 
tleman is  absolutely  right,  and  we  might 
just  as  well  cut  off  the  entire  appropria- 
ticMi  as  to  take  the  amount  reported  in 
this  bill. 

Mr.  GILLESPIE.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BARRETT  of  Wyoming.  I  yield 
to  the  gentleman  from  Colorado. 

Mr.  GILLESPIE.  I  wonder  if  some  of 
these  eastern  gentlemen  who  objected  to 
this  amendment  realize  that  the  feder- 
ally owned  lands  in  the  State  of  Wyo- 
ming alone  are  greater  than  the  entire 
area  of  the  State  of  Pennsylvania? 

Mr.  BARRETT  of  Wyoming.  And  New 
York,  if  I  may  add. 

Mr.  GILLESPIE.  Another  question  I 
would  like  to  ask:  With  the  scarcity  of 
food  and  grains  for  feeding  livestock  at 
the  present  time,  why  can  we  not  realize 
that  grazing  is  the  only  thing  that  the 
cattle  industry  has  to  fall  back  on? 

Mr.  BARRETT  of  Wyoming.  The  gen- 
tleman is  exactly  right. 

I  want  to  call  attention  to  the  fact 
that  these  Taylor  grazing  lands  in  Wyo- 
ming cost  the  United  States  Treasiu-y  a 
lojs  of  S39.000  last  year  because  the  graz- 
ing fees  were  insufficient  by  that  amount 
to  cover  the  cost  of  administration  allo- 
cated to  them.  However,  the  last  2  years 
the  Government  received  $4,OC0,OG0  per 
year  in  oil  royalties  from  these  very  same 
lands.  It  is  ridiculous  to  come  in  here 
and  say.  "Well,  we  lost  S39.0OO  because 
of  the  fact  that  we  did  not  get  enough 
income  off  of  the  surface,  but  we  are 
not  going  to  mention  the  fact  that  you 
fellows  in  Wyoming  paid  in  over  $4,000,- 
000  from  the  oil  produced  on  this  land." 

Mr.  GRANGER.  Mr.  Chairman,  will 
the  genUeman  yield? 

Mr.  BARRETT  of  Wyoming.  I  yield 
to  the  gentleman  from  Utah. 

Mr.  GRANGER.  Is  it  not  a  fact,  also, 
that  the  committee  is  in  error  when  it 
charges  all  the  operations  to  grazing? 
Is  it  not  a  fact  that  about  30  to  35  per- 
cent of  the  money  spent  for  public  im- 
provements is  for  public  use  and  public 
benefits  outside  of  grazing? 

Mr.  BARRETT  of  Wyoming.  That  is 
exactly  right.  My  colleague  from  New 
York  the  other  day  went  on  to  say,  "You 
had  some  CCC  boys  working  out  in  Wyo- 
ming." Well,  they  had  millions  of  them 
working  in  New  York,  too,  but  he  forgets 
all  about  that. 

Mr.  HORAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BARRETT  ol  Wyoming.  I  yield  to 
the  gentleman  from  Washington. 

Mr.  HORAN.  Coming  from  the  roof 
garden  of  the  world.  I  knov/  that  the 
waters  that  are  um'd  by  th<»  people  fur- 
ther down  in  altitude  in  Wyoming  are 
benefited  by  the  great  protection  that 
the  waterfhetls  have  given  under  the  ad- 
minibt ration  of  this  act;  Is  that  not  ko? 
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Mr.  BARRETT  of  Wyoming.  That  is 
exactly  right.  I  want  to  call  your  atten- 
tion to  the  fact  that  this  Congress  has 
seen  fit  to  subsidize  the  production  of 
meat.  The  subsidy  did  not  go  to  the 
stockmen  of  the  West.  It  went  to  the 
consumers.  It  seems  foolish  to  me  to 
subsidize  an  industry  to  make  meat 
cheaper  to  the  people  and  at  the  same 
time  to  force  through  legislation  that  will 
materially  raise  the  costs  of  producing 
that  same  meat. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Wyominc;  has  expired. 

Mr.  D-EWART.  Mr.  Chairman.  I  have 
read  the  report  from  the  Committee  on 
Appropriations  on  the  Department  of  the 
Interior  appropriation  bill  I  have  read 
the  Rkcord  made  day  before  yesterday 
on  the  floor  and,  while  I  can  perhaps 
congratulate  the  individual  members  of 
the  Appropriations  Committee  on  their 
sincerity.  I  am  forced  to  the  conclusion 
that  has  been  expressed  by  other  west- 
ern Members — that  my  good  friends 
from  the  East  and  the  Middle  West 
really  have  little  understanding  of  the 
real  purpose  of  the  Taylor  Act — the 
functions  of  the  Grazing  Service  that 
administers  the  act  within  grazing  dis- 
tricts, the  remaining  pubhc  domain,  and 
the  western  range  livestock  men  who 
depend  for  their  livelihood  and  very  ex- 
istence on  the  use  they  can  make  of  the 
public  domain  in  connection  with  their 
owned  or  controlled  ranch  property. 

First,  the  remaining  public  domain, 
both  in  and  out  of  grazing  districts.  Is  the 
remnant  of  the  public  land,  a  major  part 
of  which  Is  too  poor  to  go  into  private 
ownership  and  support  taxation.  The 
poor  land,  the  left-over  land,  is  unfit  for 
agriculture  except  under  irrigation,  yet 
absolutely  essential  to  furnish  approxi- 
mately one-third  of  a  year's  grazing, 
mostly  in  the  spring,  fall,  and  winter 
months,  for  the  22.000  users  who  raise 
the  feeder  beef  and  lambs  which  are 
often  finished  on  the  mldwestem  and 
eastern  farms  and  feedlots. 

This  is  the  same  public  domain  that 
furnishes  the  land  for  reclamation  proj- 
ects, the  same  public  land  that  produces 
Oil  and  ga.<<.  coal,  shale,  and  all  kinds  of 
meUlUc  and  nonmetallic  minerals.    You 
tee,  the  range  livestock  men  only  get  to 
use  the  remaining  public  land  when  It 
actually  has  no  M-calk'd  higher  use  than 
for  grazing.    The  range  livestock  men 
only  get  to  use  what  no  one  elae  wanti. 
Yeaterday  my  good  friend,  the  gentlr. 
man   from   Oklahoma    I  Mr.    JokniioiiI, 
when  explaining  the  maladmlnl.stratlon 
of  the  Grazing  Service,  8aid  they  had 
WtabHihed  S7.  58.  or  60  offices  in  grazing 
diatllets.    There  have  actually  been  60 
districts   set    up   and   57   have   district 
offices.    But  do  you  gentlemen  know  that 
the  grazing  districts  range  in  gross  area 
from  somewhat  less  than  1.000.000  acres 
to  as  much  as  12.000  000  per  district? 
The  District  of  Columbia,  when  origi- 
nally established  with  its  10  miles  square, 
had  a  gross  area  of  64.000  acres.    For 
example,  in  my  State  there  are  6  graz- 
ing districts  that   average  in  size  from 
approximately   1.120000  gross  acres  to 
9.100000   gross   acres.     The  total   area 
within  grazing  districts  in  my  State  is 
more  than  31 ,968.000  acres.    So  you  max 
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visualize  t  lis.  let  me  say  that  the  total 
area  of  Montana  is  almost  one  and  one- 
quarter  tines  as  large  as  the  combined 
area  of  bo:h  Oklahoma  and  New  York 
and  the  ar?a  in  the  six  grazing  districts 
alone  is  larger  than  the  State  of  New 
York.  Yei  the  Grazing  Service,  with 
generally  (  ne  man  and  one  clerk,  or  at 
the  most  wo  men  and  a  clerk  in  the 
larger  districts,  together  with  a  small 
staff  in  tlie  regional  oflBce  at  Billings, 
are  trying  to  the  best  of  their  ability 
to  adminis  er  this  vast  area  and  regulate 
grazing  us?  of  Federal  range  used  by 
more  than  3.200  livestock  men  who  op- 
erate some  264.000  cattle.  25.000  horses, 
and  1.054 .COO  sheep. 

There  ar?  less  than  30  permanent  em- 
ployees of  the  Grazing  Service  in  my 
State.  I  know  many  of  them  well  and. 
even  thou  ;h  handicapped  by  lack  of 
funds,  I  personally  know  that  they  are 
doing  a  jot  that  anyone  could  be  proud 
of.  Hours  of  the  day  and  5-day  work- 
weeks do  not  seem  to  mean  an.-  more 
to  them  th  an  they  do  to  the  sheep,  the 
cattle,  anc  the  land  they  administer. 
And.  by  th;  way.  in  the  district  offices, 
generally  rianned  by  a  district  grazier 
and  a  clerk,  they  not  only  work  right  on 
the  grounc  with  the  livestock  men  but 
attempt  to  see  that  the  range  resources 
are  so  used  that  the  broad  principles  of 
real  conservation  and  proper  land  use 
are  carried  out. 

The  gentleman  from  New  York  [Mr. 
RooneyJ  hi  is  placed  a  great  deal  of  em- 
phasis on  the  large  stockmen  and  calls 
attention  t(  a  list  of  50 — out  of  22,000— 
that  are  lis  ed  on  page  169  of  the  hear- 
ings, places  extra  emphasis  on  an  out- 
fit, the  Utal  I  Construction  Co.  in  Nevada, 
formerly  a  tO.COO-cattle  outfit.    A  call  to 
the  Grazing   Service   informs   me   that 
this  outfit  has  now  been  sold  and  is  being 
cut  up  into  eight  or  nine  smaller  outfits. 
Also,  great  emphasis  is  placed  on  large 
outfits    beir  g    represented    on    advisory 
boards.    The  advisory  boards  are  a  part 
of  th,'  Taylc r  Grazing  Act  itself  and  have 
proven  inva  uable  in  assisting  the  Graz- 
ing Service  n  all  matters  regarding  over- 
all administi-atlon.    There  is  an  advisory 
board  in  each  district  elected  by  the  users 
themselves   md  they  represent  all  sizes 
and  cIa.Men      Groat  emphasl!^  has  also 
been  placed  on  the  fact  that  23  percent, 
or  6,164,  of  the  u.«icrii  own  77  percent  of 
the  llventoc  c.    This  Is  true,  but  let  us 
consider  th  it  this  group  repreumtN  all 
tho>ie  usera   vho  operate  over  200  animal 
unlta,  with  nn  average  nlze  of  887  animal 
units,    An  a  iimal  unit  la  one  cow.  or  one 
horse,  or  flv?  sheep,  or  five  goat.s.    it  h 
also  true  that  the  average  size  of  the 
23.000  outfit  1  using  grazlng-di-strict  land 
is  only  170  s  nimal  units.    The  vast  ma- 
jority of  use-s — the  77  percent,  or  17.392 
users— who  operate  200  or  less  animal 
units,   only   operate   an   average   of   55 
animal  units     Furthermore,  I  cannot  see 
what  this  has  to  do  with  the  Grazing 
Service  appi  opriations.     The  job  to  do 
remains  to  be  done.    We  are  told  that  a 
relatively  fev  control  the  wealth  of  the 
Nation;   few  large  corporations  control 
power.    We  could  continue  indefinitely 
to  show  thai  in  many  lines  of  endeavor 
a  minority  has  more  wordly  goods  than 
the  majoritj,  but  that  should  not  pre- 
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vent  proper  appropriations  from  being 
made  to  protect  a  national  resource  and 
prevent  proper  range  distribution  to  the 
vast  majority  of  range  livestock  men 
who  use  the  Federal  range  in  grazing 
districts. 

Now.  for  a  minute,  let  us  look  at  the 
estimated  income  from  a  well-managed 
livestock  outfit  with  a  capital  investment 
of  from  $30,000  to  $50,000  in  land,  water, 
and  equipment,  operating  300  cattle  or 
1,500    sheep.     From    long-time    studies 
made  in  normal  times,  and  with  mini- 
mum amounts  of  droughts,  death  losses, 
predators,  and  poisonous  weeds,  an  oper- 
ator might  reasonably  expect  an  average 
income  of  somewhat  less  than  $3,000  a 
year  from  his  livestock  with  which  to 
pay  living  expenses,  interest,  taxes,  and 
educate  his  family.    These  are  the  aver- 
age range  livestock  men  we  are  talking 
about — the  cattle  barons.    I  am  inter- 
ested in  the  welfare  of  the  livestock  in- 
dustry as  a  whole,  but  the  five-thousand- 
odd  users  whom  the  gentleman  from  New 
York  I  Mr.  Rooney]  talks  about  that  con- 
trol 77  percent  of  the  livestock  only  rep- 
resent 23  percent  of  the  users.    The  other 
77  percent  are  the  small  ones  that  gen- 
erally have  to  supplement  their  Income 
from  other  sources,  and  to  remove  the 
safeguards  and  the  benefits  that  ha  e 
accrued  to  them  by  the  operation  of  the 
Taylor  Act  would  spell  disaster.    With- 
out adequate  funds  for  administration 
and  a  return  to  uncontrolled  use.  thou- 
sands of  livestockmen  would  be  forced 
into  liquidation. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Nevada  [Mr. 
Bunker  I . 

Mr.  BUNKER.  Mr.  Chairman.  In  the 
general  debate  on  'Vednesday  explaining 
the  reductions  applied  in  this  bill,  tjiis 
statement  was  made  and  I  quote: 

I  measure  no.'-  words  when  I  say  that  no 
agency  Is  hurt  or  even  crippled. 

How  can  he  make  .such  a  statement 
when  on  page  7.  line  23.  the  bill  allows 
only  $212,500  for  salaries  and  expenses 
for  the  Grazing  Service.  This  amount  is 
in  contra.st  to  $1,121,470  allowed  In  the 
appropriation  act  for  the  current  fiscal 
year,  besides  $50  000  for  fighting  fires 
which  has  aI.<«o  been  eliminated  from  the 
bill,  and  ll.S04.000  plus  $50,000  for  fight- 
ing fires  that  was  allowec*  In  the  Budget 
estimate  submitted  by  the  President  for 
the  n»ral  year  1847,  That,  Mr,  Chair- 
man, In  a  reduction  In  the  bill  of  more 
than  80  percent.  Such  a  cut  will  net 
cripple  the  Grazing  Service.  It  will  wipe 
It  out  of  existence  because  It  leaves  Utllt 
more  than  enough  to  pay  ofT  the  em- 
ployees who  would  have  to  be  discharged 
and  close  up  shop,  it  will  destroy  the 
administration  of  the  public  grazing 
lands  in  the  West. 

It  is  true  that  the  bill  carries  an  addi- 
tional $205  000  for  range  improvements 
and  $7,500  for  the  leasing  of  grazing 
lands  but  neither  of  these  amounts  is 
available  for  administration,  and  even 
these  funds  could  not  be  administered 
without  the  salaries  and  expenses  appro- 
priation. 

It  is  my  feeling  that  perhaps  much  of 
the  critici.sm  of  the  Department  of  the 
Interior,  and  the  Grazing  Service  in  par- 


ticular, is  based  upon  unfriendly  feeling 
toward  the  former  Secretary  of  the  In- 
terior. Harold  L.  Ickes.  under  whose  su- 
pervision the  administration  of  the  Tay- 
lor Grazing  Act  was  established.  But 
his  day  in  the  Department  of  the  Interior 
is  passed.  We  now  have  a  new  Secre- 
tary— a  man  who  is  recognized  for  his 
administrative  ability — a  man  in  whom 
we  can  have  faith  to  do  a  good  job  In 
administering  the  Grazing  Service  as 
well  as  all  of  the  other  affairs  of  the 
Department  of  the  Interior.  But  how 
can  he  do  so  If  we  cut  off  the  appropria- 
tions of  the  Grazing  Service  at  the 
pockets? 

He  did  not  make  the  statement  12  years 
ago  that  $150,000  was  all  that  It  would 
cost  to  administer  the  Taylor  Grazing 
Act.  I  believe  it  should  be  clear,  and 
It  has  been  proven  by  the  willingness  of 
Congress  to  provide  far  greater  funds 
every  year  in  the  psist,  that  It  is  unrea- 
sonable to  expect  that  the  big  job  of  ad- 
ministering 143,000,000  acres  can  be  ac- 
complished with  the  amount  provided  in 
this  bill. 

I  have  heard  some  criticism  of  the 
Grazing  Service,  but  it  has  been  no  more, 
if  as  much,  as  the  criticism  I  have  heard 
of  other  similar  agencies.  It  is  an  Amer- 
ican trait  to  criticize  and  that  is  the  way 
Improvements  are  accomplished.  But 
corusidering  the  difficulties  of  the  job  the 
Grazing  Service  has  to  do  and  the  tre- 
mendous size  of  the  Job,  the  siu*prising 
thing  is  that  criticisms  have  not  been 
far  greater.  It  is  an  indication  that  the 
Grazing  Service  is  not  doing  a  bad  Job. 

In  my  opinion,  it  is  not  the  solution 
to  wipe  out  the  Grazing  Service  by  such 
a  drastic  cut  of  appropriations.  A  far 
better  and  the  fair  thing  to  do  is  to 
appropriate  the  funds  that  have  been  re- 
quested so  that  the  new  Secretary,  Mr. 
J.  A.  Krug,  may  have  the  opportunity  to 
correct  any  bad  administration  if  it 
exists.  I  am  convinced  that  the  people 
of  the  West,  or  of  the  country  as  a  whole, 
do  not  want  to  go  back  to  the  conditions 
that  prevailed  on  the  public  domain  be- 
fore the  Taylor  Grazing  Act  was  passed 
just  12  years  ago. 

Mr.  JENSEN,  *lr.  Chairman,  will 
the  gentleman  yield? 

Mr  BUNKER.  I  ylelc:  to  the  gentle- 
man from  Iowa. 

Mr,  JENbEN.  May  I  as*',  the  gentle- 
man If  he  does  not  feel  that  the  people 
who  use  the  grasslands  of  this  Nation, 
approximately  140,000,000  acres,  sliuuld 
at  least  pfty  the  administrative  costs  of 
the  Oraslng  Service?  Is  not  that  a  fair 
question? 

Mr.  BUNKER.  Yes;  that  Is  a  fair 
question,  and  my  answer  is  no,  not  en- 
tirely. Some  of  these  lands  are  much 
more  valuable  for  grazing  than  other 
lands.  Some  of  these  lands  could  not 
passibly  pay  the  administration  costs. 
Some  of  them  could.  So.  on  the  over-all 
picture.  I  would  say  no,  they  could  not 
pay  the  :osts  of  administration. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  New  Mexico 
[Mr.  Fernakdez]. 

Mr.  FERNANDEZ.  Mr.  Chairman,  I 
rise  in  support  of  the  amendment. 

The  distinguished  chairman  of  the 
subcommittee,  for  whom  I  have  the 
greatest  admiration  and  respect,  said  on 


Wednesday  that  It  was  contemplated 
when  the  Taylor  Grazing  Act  was  passed 
that  it  would  cost  only  $150,000  to  ad- 
minister. The  committee  report  carries 
this  statement: 

In  Its  report  on  the  1946  bill  the  commit- 
tee called  attention  to  the  statement  of  the 
author  of  the  Taylor  Grazing  Act,  the  late 
Edward  T.  Taylor,  a  former  chairman  of  the 
Appropriations  Committee,  who,  in  appear- 
ing before  the  Senate  Committee  on  Public 
Lands  and  Surveys  on  AprU  20.  1934.  quoted 
a  former  Secretary  of  the  Interior  as  stating 
he  could  administer  173,000,000  acres  for 
$150,000  a  year  in  conjunction  with  the 
Forest  Service. 

Certamly  the  Honorable  Edward  T. 
Taylor  believed  that,  or  he  would  not 
have  ^.resented  that  statement  to  the 
Senate  committee  at  that  time.  But  the 
fact  remains,  as  I  reminded  this  House 
last  year  when  a  similar  statement  was 
made  in  their  report,  the  record  of  the 
hearing  on  the  Taylor  Grazing  Act  shows 
that  the  representatives  of  the  Forest 
Grazing  Service  testified  before  the  com- 
mittee that  it  would  cost  over  a  million 
dollars  to  administer  these  lands,  and 
tha*  Service  had  had  years  of  experi- 
ence. The  years  since  have  proved  that 
the  Grazing  Service  was  right.  There- 
fore, the  House  of  Representatives  knew 
at  the  time  it  passed  the  Taylor  Graz- 
ing Act  that  it  would  cost  that  much 
money.  If  now  the  House  has  come  to 
the  point  where  It  feels  we  should  not 
appropriate  the  $1,000,000  for  that  pur- 
pose, then  for  heaven's  sake  do  not 
turn  It  back  into  a  dust  bowl.  Let  us 
return  It  to  the  States  where  the  lands 
are  located.  We  will  take  care  of  them 
and  we  will  be  satisfied. 

Mr.  JENSEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  FERNANDEZ.     I  yield. 

Mr.  JENSEN.  Are  you  recommend- 
ing that  the  States  have  supervision  over 
the  grasslands  within  the  States? 

Mr.  FERNANDEZ.  I  am  recommend- 
ing that  if  we  are  not  going  to  take  care 
of  these  lands  and  If  you  are  going  to 
permit  them  to  go  back  into  the  eroded 
and  terrible  situation  in  which  they  were 
after  40  years  of  free  grazing,  then  for 
goodness  sake  turn  them  all  back  to  the 
States.  We  will  administer  them  and 
we  will  be  i&tlsfled. 

Mr.  JENSEN.  DoM  the  gcnlloman 
realise  that  if  the  States  have  the  au- 
thority over  the  gntMlands  they  will 
charge  about  five  times  more  for  the 
gracing  that  is  done  on  the  land  than 
is  being  charged  today? 

Mr.  FERNANDEZ.  When  those 
lands  have  been  recuperated  and  made 
as  good  as  other  lands  in  private  owner- 
ship or  under  State  administration  now. 
then  I  say  they  should  charge  that  much 
more,  and  we  certainly  will  when  they 
have  been  recuperated  to  that  point. 

The  item  of  $21?.500  for  salaries  and 
expenses  for  the  Grazing  Service  in  line 
23  of  page  7  of  the  bill  represents  a  re- 
duction of  $908,970  below  what  was  ap- 
propriated for  the  Grazing  Service  for 
the  current  fiscal  year,  including  the  Pay 
Act  increases.  It  is  $1,291,500  less  than 
recommended  by  the  Bureau  of  the 
Budget  for  the  fiscal  year  1947.  Its 
effect  will  be  practically  to  eliminate  the 
administration   of   143,000,000   acres   of 


public    grazing    lands    in    10    Western 
S^Ates. 

Does  this  body  stand  ready  to  take 
such  a  backward  step? 

For  more  than  60  years  we  had  no 
regulation  of  grazing  on  our  public  lands. 
The  local  settler  seeking  a  hving  by  graz- 
ing cattle  or  sheep  on  his  small  ranch 
and  the  adjoining  public  land  was  at  the 
merty  of  the  tramp  operator  or  the  big 
operator  who  brought  his  livestock  and 
grazed  to  the  very  door  of  the  small 
rancher.  There  was  no  stability  for  the 
rancher  who  was  dependent  on  the  pub- 
lic grazing  land.  Neighbors  often  fought 
each  other  by  overcrowding  the  range. 
Most  of  all.  the  range  itself  was  being 
pounded  to  dust. 

Then  In  1934  the  Taylor  Grazing  Act 
was  passed.  Now  after  10  years  the 
ranchmen  and  farmers  who  are  depend- 
ent on  the  lands  have  become  fairly  well 
stabilized.  Destruction  of  the  range  by 
overcrowding  has  largely  been  elimi- 
nated. The  soil  is  being  protected  from 
excessive  erosion.  The  little  fellow  now 
has  equal  opportunity  with  his  bigger 
neighbor.  The  forage  resources  are 
being  restored. 

The  Grazing  Service  has  done  a  good 
job  \;ith  the  small  means  at  its  dispcsal 
to  establish  order  where  chaos  reigned 
before.  The  action  recommended  in 
this  bill  means  that  the  present  admin- 
istration will  have  to  be  discontinued 
and  it  will  mean  the  restoration  of  the 
unsatisfactory  conditions  which  pre- 
vailed before  the  Taylor  Act  was  passed. 

I  do  not  say  that  the  Grazing  Service 
has  not  made  some  mistakes.  But,  by 
and  large,  it  has  done  a  good  job  and 
needs  the  support  and  not  the  condem- 
nation of  Congress.  I  hope  that  the 
House  of  Representatives,  after  it  has 
had  time  to  consider  the  matter  more 
fully,  will  agree  that  we  cannot  afford  to 
abandon  the  administration  of  these 
lands  which  are  so  vital  to  the  whole 
economy  of  the  West. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  New  York,  a 
member  of  the  committee  fMr!  Roowirl. 

Mr.  THOM.  Mr,  Chairman,  will  the 
gentleman  yield? 

Mr.  ROONEY.  I  yield  to  the  gentle- 
man from  Ohio. 

Mr,  THOM  Mr,  Chairman,  It  has 
JUMl  been  announcjKl  In  thp  Senate  of  the 
United  Stales  that  John  L,  Lewis  hitN 
agreed  to  call  the  coal  miners  back  on 
Monday  with  the  underxtandlnu  that  a 
13-day  truce  will  be  observed,  during 
which  time  efforts  will  be  made  to  work 
out  an  agreement. 

Mr.  ROONEY.  Mr,  Chairman,  I  am 
very  glad  to  hear  the  announcement  just 
made  by  the  distinguished  gentleman 
from  Ohio.  I  trust  that  tioth  sides  are 
able  to  get  together  during  the  truce  and 
work  out  an  agreement  satisfactory  to 
each. 

With  regard  to  the  Grazing  Service,  let 
me  say  at  the  outset  that  I  do  not  now 
have  and  never  have  had  any  unfriendly 
feelings  for  former  Secretary  of  the  In- 
terior. Mr.  Ickes.  The  Grazing  Service 
was  orginally  Instituted  by  Congress  with 
the  idea  that  it  would  be  self-liquidating 
and  would  not  cost  the  taxpayers  of  this 
country   one  nickel.    At   the  time   the 
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Grazing  Service  was  first  being  consid- 
ered, the  then  chairman  of  the  Sub- 
committee on  Interior  Department  of  the 
great  Committee  on  Appropriations.  Hon, 
Edward  T.  Taylor,  the  author  of  the  Tay- 
lor Grazing  Act,  on  April  20.  1934,  made 
the  following  statement: 

SecreUry  Ickes  says  be  has  the  necessary 
force  and  he  fully  believes  that  he  can  ad- 
minister 173.000.000  acres  for  $150  000  «  year 
in  conjunction  with  the  Forest  Service — 

E>uring  additional  hearings  before  the 
Senate  Committee  on  Public  Lands  on 
the  same  day.  Senator  McCarran.  of 
Nevada,  asked  the  following  question  of 
Secretary  Ickes  and  received  the  fol- 
lowing answer: 

Question.  Have  you  any  definite  policy  In 
your  mind,  or  any  policy  at  all,  Mr.  Secre- 
tary, as  to  the  cost  of  the  administration  of 
Umm  matters? 

Secretary  Ickes.  Out  estimate  Is  that  It 
wUt  cost  $150,000  a  year. 

Now.  instead  of  $150,000  a  year  it  has 
cost  the  taxpayers  of  this  Nation  In  ap- 
propriations, since  the  year  1936.  the 
sum  of  S10.053  960. 

Mr.  BUNKER.  Mr.  Chairman.  wUl 
the  gentleman  yield  for  a  question? 

Mr.  ROONEY.  I  am  sorry  that  I  do 
not  ha\e  the  time.  I  would  like  to  yield, 
but  I  cannot.  I  did  not  Interrupt  the 
gentleman  or  any  of  the  other  gentle- 
men who  spoke  in  favor  of  the  pending 
amendment 

The  committee  a  year  ago  pointed  out 
Its  fear  that  the  Grazing  Service  would 
never  become  self -liquidating;  that  It 
was  an  imposition  on  the  taxpayers  of 
this  country  and  would  continue  to  be 
until  fair  and  equitable  grazing  fees  were 
fixed.  Every  Member  representing  the 
States  involved  will  tell  you  that  the 
graslng  fees  should  be  substantially  in- 
creased, and  that  the  huge  amount  ap- 
propriated for  the  Grazing  Service  each 
year  Is  totally  out  of  line  to  what  the 
Service  is  worth. 

I  will  quote  from  a  speech  of  Senator 
Pat  McCarran  of  Nevada,  made  in  the 
Senate  of  the  United  States  on  Tuesday. 
December  19.  1944: 

When  the  Taylor  Grazing  Act  was  under 
consideration.  Secretary  Ickes  and  his  spokes- 
men repeatedly  told  the  committees  of  Con- 
frwi  that  the  cost  of  administering  the  act 
would  not  exceed  $150,000  per  year.  But  In 
1935.  when  the  flrst  regular  appropriation 
for  administration  of  the  Taylor  Grazing  Act 
WM  presented  to  Congress,  the  estimate  was 
for  $250,000  Instead  of  $150,000  Spokesmen 
for  the  Department  defended  the  estimate 
with  the  sutement  that  the  process  of  or- 
ganization was  expensive,  and  that  the  coat 
would  de'-.-ease  in  subsequent  years. 

He  further  said: 

Secretary  Ickes  testified  that  It  would  not 
bt  a  separate  set-up  or  a  new  bureau.  Hs 
was  thtn  asked  "You  think  it  could  k>«  ad< 
mlnlaUrtd  by  the  same  orfcanlsatlon?"  To 
WUt.  tMrttary  Irke*  replied:  "Yea.  without 
■rtilllnnat  Hp«nditur«." 

The  cut«  Utile  kitten  has  now  grown 
to  the  Rtature  of  a  hungry  lion.  ThU 
year  the  Oraztng  Service  requ«'*t»'d  iip- 
propriatlons  amounting  to  |3. 048,000, 
•777,000  of  which  1$  for  aoll  and  moljiture 
conaervatlon.  I  am  not  in  favor  of 
wiping  out  the  Gracing  Service,  but  I  am 
In  favor  of  their  putting  their  hou«e  In 
order.    This  will  only  b«  dont  U  w« 
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called  the  roll,  and  the  fol- 

failed  to  answer  to  their 


(Rcll  No.  113 1 

Gossett 

Grant.  Ala. 

Grant.  Ind. 

Griffiths 

Hale 

Hall.  Edwin 

.\rthur 
Hall. 

Leonard  W. 
Halleck 
Harness,  Ind. 
Hart 
Hartley 
Hebert 
Re  fie  man 
Hendricks 
Hcrter 
Hlnshaw 
Hoch 
Hope 
Jarman 
Johnson,  Ind. 
Keogh 
iCilday 
■C  Inzer 
?lrwan 
<.leln 

Copplemann 
^Follette 
ji  ndls 
Mne 

ilcCowen 

ifcKenzle 

ifadden 

lalooey 
:  lanstteld.  Tex. 
:  ilerrow 

tiller.  Calif. 
I lonroney 


Adams 

Allen,  ni. 

Anderson, 
Calif. 

Andrews, 
N   Y. 

Baldwin.  Md. 

Baldwin.  N.  Y. 

Barrett.  Pa. 

Bell 

Bender 

Biemlller 

Bland 

Bloom 

Bonner 

Bradley,  Mich. 

Buckley 

Butler 

Byrne.  N.  Y. 

Cannon.  Fla. 

Chapman 

Clark 

Cochran 

Coffee 

Combs 

Cooley 

Courtney 

Curley 

Oaughton,  Va 

Dawaon 

Dtngell 

Drewry 

Durham 

Baton 

DsaeaMT 

Magi:  CaUf . 

ruTler 

Oavm 

Oparhart 

aim* 

Accordingly!  the  Committee  roae;  and 
the  Speaker  navlng  rwumed  the  chair, 
Mr  Co«PM,  Cpalrman  of  the  Committee 
of  the  Whole  llou.se  on  the  Stale  of  the 
Union,  reportjpd  that  that  Committee 
having  had  ufider  con.ilderatlon  the  bill 
H  H  6335.  Arid  finding  lUclf  without  a 
quorum,  he  hid  directed  the  roll  to  be 
called,  when  :  13  Members  renponded  to 


Morgan 

Norton 

OHara 

Patrick 

Patterson 

Peterson.  Fla. 

Phllbin 

Phillips 

Price.  Fla. 

Rains 

Rayflel 

Reece,  Tenn. 

Rodgers.  Pa. 

Roe.  N  Y. 

Rus-sell 

Shafer 

Sheppard 

Slkes 

Simpson.  Pa. 

Slaughter 

Stevenson 

Stewart 

Sumners.  Tex. 

Thomas,  Tex. 

Tolan 

Torrens 

Traynor 

Vinson 

VoorhU.  Calif. 

Wasielewskl 

West 

White 

Whitten 

WhUtington 

WUaon 

Wlntw 

Woloott 

Wolfenden,  P». 

Zimmerman 


their  names,  a  quorum,  and  he  submitted 
herewith  the  names  of  the  absentees  to 
be  spread  upon  the  Journal. 

The  SPEAKER.  The  Committee  will 
resume  its  sitting. 

The  CHAIRMAN.  The  gentleman 
from  Oklahoma  (Mr.  Johnson  I  demands 
tellers  on  the  amendment  ofTcred  by  the 
gentleman  from  Idaho  [Mr.  DworshakI 
to  the  amendment  offered  by  the  gentle- 
man from  Utah  (Mr.  Robertson  1. 

Mr.  GRANGER.  Mr.  Chairman,  a 
point  of  order. 

The  CHAIRMAN, 
state  it. 

Mr.  GRANGER. 
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The  gentleman  will 

As  I  understood  the 
situation  when  the  quorum  was  called, 
the  Ch?.ir  had  already  announced  that 
the  amendment  offered  by  the  gentleman 
from  Idaho  to  the  amendment  had  been 
agreed  to;  and  the  request  comes  too 
late. 

The  CHAIRMAN.  The  Chair  had 
announced  that  on  a  division  the  amend- 
ment to  the  amendment  had  been 
agreed  to.  Thereupon,  the  gentleman 
from  Oklahoma  I  Mr.  Johnson]  de- 
manded tellers.  At  that  point  a  point 
of  order  was  made  that  a  quorum  was 
not  present. 

The  gentleman's  demand  for  tellers  is 
now  pending. 

Tellers  were  ordered;  and  the  Chair- 
man appointed  as  tellers  Mr.  Johnson  of 
Oklahoma  and  Mr.  Dworshak. 

The  Committee  again  divided  and  the 
tellers  reported  that  there  were— ayes  78. 
noes  91. 

So  the  amendment  to  the  amendment 
was  rejected. 

The  CHAIRMAN.  The  question  re- 
curs on  the  amendment  offered  by  the 
gentleman  from  Utah  (Mr.  Robinson]. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows; 

Surveys  and  Investigations  In  Alaska:  For 
expenses  necessary  for  land  classification 
and  forest  and  range  surveys  and  Inventories 
m  Alaska,  $50,000,  to  be  Immediately  avail- 
able 

Mr.  BARTLETT.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman.  I  am  disturbed  over  the 
drastic  reduction  In  the  funds  requested 
by  the  General  Land  Office  for  "Surveys 
and  investigations,"  since  this  item  vitally 
concerns  Alaska.  While  I  believe  that 
there  is  merit  in  the  request  to  plan  for 
the  suppression  and  prevention  of  coal 
fires  on  the  public  domain,  for  planning 
for  soil  and  moisture  conservation  and 
range  improvements,  and  for  the  develop- 
ment and  utilization  of  our  timber  re- 
sources on  a  sustained  yield  basis-  in  the 
continental  United  States,  I  am.  quite 
naturally,  particularly  concerned  with 
the  reduction  in  the  item  for  land  ex- 
amination and  range  and  timber  inven- 
tory In  Alaska. 

We  will  be  derelict  in  our  duty  to  our 
returnlni  veteran$  If  we  neglect  any 
pha«e  of  the  work  required  to  a«- 
■l«t  their  icttlement  In  Alaska.  Thl$  1$ 
the  laat  frontier,  the  only  large  area  of 
public  land  offering  material  poMlblll- 
tles  for  homestead  and  other  public  land 
settlement.  Thou«andii  of  veterani  hava 
exprrased  an  Interttt  In  lettllng  In  Ala.i- 
ka.  We  should  btlp  them  in  every  way 
we  can. 


The  Subcommittee  on  Interior  Depart- 
ment Appropriations  made  a  trip  to  the 
Territory  last  summer,  and  therefore  has 
first-hand  knowledge  of  what  needs  to 
be  done.  I  am  gratified  to  see  that  they 
have  approved  an  item  for  $50,000  for 
land  examination  by  the  General  Land 
Office.  This  is  a  sum  which  I  am  sure 
will  be  used  to  good  advantage  in  find- 
ing and  examining  lands  suitable  for  set- 
tlement. However,  it  falls  far  short  of 
the  amount  of  $158,000  allowed  by  the 
Bureau  of  the  Budget  primarily  for  the 
examination  of  areas  which  are  poten- 
tially suitable  for  settlement.  I  believe 
this  is  the  time  to  undertake  the  full 
job  of  land  examination,  because  in  this 
coming  season  we  will  witness  a  large 
migration  to  Alaska  with  an  attendant 
large  demand  for  settlement  lands. 

And  I  am  also  disturbed  by  the  lack 
of  funds  for  the  proposed  timber  and 
range  inventory.  Settlement  in  Alaska 
cannot  stand  alone  on  agriculture;  it 
must  also  have  an  industrial  base  to  make 
it  stable.  The  utilization  of  the  timber 
resources,  through  the  establishment  of 
sawmills,  woodworking  plants,  boat 
building,  and  the  like  is  needed.  We  also 
need  to  know  how  much  we  have  of 
grazing  lands  in  the  Territory,  for  many 
of  our  veterans  are  interested  in  live- 
stock production,  in  cattle  and  in  sheep. 

The  settlement  of  Alaska  will  be  a 
gradual  process.  But  I  submit  that  this 
year  is  a  critical  time  in  its  settlement 
history.  What  we  do  now.  or  fail  to  do 
now,  will  have  a  continuing  effect  on 
the  future  of  settlement. 

I  view  with  alarm  any  action  which 
will  restrict  the  General  Land  Office  pro- 
gram of  land  examination  and  timber 
and  range  inventory  in  Alaska,  work 
which  is  .so  vitally  needed  at  this  time. 

Mr.  BUNKER.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  the  spectacle  of  Con- 
gress patting  an  efficient  Government 
agency  on  the  head  with  one  hand  while 
slitting  its  financial  throat  with  the  other 
would  be  entertaining  were  it  not  for  the 
fact  that  forcing  a  $730,000  reduction  in 
funds  for  the  operation  of  the  General 
Land  Office  in  the  Department  of  the  In- 
terior is  a  matter  of  serious  concern  for 
every  western  State  which  depends  upon 
the  use  of  the  public  lands  and  their  re- 
soiwces  for  their  economic  and  industrial 
existence.  In  reporting  the  Interior  De- 
partment Appropriation  bill  to  this  body 
the  committee  called  attention  to  the 
fact  that  the  General  Land  Office  "col- 
lected revenue  from  the  sale  of  land, 
leases,  permits,  and  so  forth,  totaling  In 
excess  of  $13000,000  during  the  fiscal 
year  IMS."  This  amount  represented  a 
ca.ih  return  of  $5.88  for  every  dollar  of 
expenditure  made  In  the  operation  of 
that  Bureau  In  that  year.  The  report 
$ayi: 

Tba  committee  again  wtshaa  to  commend 
this  Offloe  for  itt  aplendld  ahowlng  In  tbU 
connection. 

Mr  Chnlrman.  actions  Rpeak  more  rlo- 
quonlly  than  words  and  It  Is  the  action 
oi  the  committee  In  reducing  the  appro- 
prlatlrn  for  thin  bureau  below  the  levels 
ttusg'htod  by  the  Bureau  of  the  Budget 
which  actually  counts.  It  Is.  of  course, 
unnecessary  and  impossible  to  go  into 


the  detailed  effect  of  this  reduction  upon 
the  operations  of  the  Office,  which  are  so 
essential  to  the  well-being  of  our  Western 
States.  I  do,  however,  want  the  House 
clearly  to  understand  what  the  effect  of 
these  reductions  upon  the  economy  of  the 
West  will  be  if  the  recommendations  of 
the  House  Committee  are  permitted  to 
stand. 

Take,  for  instance,  the  proposal  of  the 
committee  to  reduce  appropriations  for 
salaries  and  expenses  of  the  General 
Land  Office  by  $125,000  below  the  Budget 
estimate.  This  item  provides  for  the 
operations  of  the  Washington  headquar- 
ters of  this  public  land  administration 
agency,  whose  3  branches  and  12  divi- 
sions are  called  upon  to  handle  literally 
thousands  of  cases  each  year.  During 
the  war  the  bulk  of  the  nonmilitary  work 
had  to  be  laid  aside.  Careful  plans  had 
been  laid  to  begin  clearing  away  as  much 
of  this  backlog  as  possible  while  keep- 
ing abreast  with  current  work  during 
the  1947  fiscal  year.  The  accomplish- 
ment of  this  work  program  would  mean 
that  hundreds  of  opportunities  for  the 
development  of  the  petroleum,  mineral, 
and  other  resources  on  the  public  lands 
would  be  presented  during  the  year. 
This,  in  turn,  would  mean  a  substantial 
revenue  to  the  Federal  Government  from 
royalties  and  rentals  resulting  from  such 
increased  production.  It  is  the  kind  of 
program  concerning  which  the  commit- 
tee made  its  commendatory  remarks. 
The  program  cannot  be  carried  out  un- 
less the  full  amount  of  the  Budget  esti- 
mate is  restored  in  the  bill.  The  effect 
of  the  proposed  curtailment  upon  the  de- 
velopment of  these  resources  which  form 
so  great  a  part  of  the  fuel  supply  and 
economic  lifeblood  of  the  West  is  too 
obvious  to  need  detailed  discussion. 

But  this,  Mr.  Chairman,  is  only  one 
angle  of  the  General  Land  Office's  activi- 
ties in  the  administration  of  the  public 
land.  Experience  gained  through  liter- 
ally generations  of  its  operations  pro- 
duced the  closely  knit,  streamlined  or- 
ganization in  which  any  curtailment  of 
efficiency  in  one  of  its  branches  is  re- 
flected in  the  standards  of  service  ren- 
dered by  another.  For  this  reason  the 
reductions  made  by  the  committee  in  the 
several  items  in  this  appropriation  are 
more  than  ordinarily  damaging  in  effect. 

This  clearly  is  demonstrated  by  an  ex- 
amination of  the  reduction  of  $255,398 
below  the  Budget  estimate  for  the  item 
"Surveying  the  public  lands."  The  meas- 
urement and  Identification  of  these 
lands  is  an  essential  step  required  by 
Federal  law  before  the  area  can  be  made 
subject  to  the  provisions  of  the  many 
public-land  statutes.  Thus,  without  an 
Initial  survey  none  of  the  leases  and 
other  negotiations  producing  revenue  to 
the  Federal  Government  can  be  consum- 
mated. The  full  benefit  caniiot  be  se- 
cured under  a  reduced  appropriation 
which  denies  funds  for  adequately  meet- 
ing the  war-accumulated  backlog  of  work 
Involving  41,000,000  acres  of  land-survey 
projects,  to  say  nothing  of  the  current 
iand-ldentlficatLon  problems  Inherent  in 
the  postwar  conversion  period. 

The  first  contact  whlclt  your  constitu- 
ents and  mine  have  with  the  Federal 
Oovernmenl  In  the  administration  of  the 


public  lands  in  the  West  is  through  the 
district  land  offioes  maintained  in  13  of 
the  Western  States.  The  service  ren- 
dered by  these  offices  ranges  from  the 
furnishing  of  authentic  official  informa- 
tion concerning  the  technicalities  of  pub- 
lic land  laws  to  the  handling  of  applica- 
tions for  the  use.  lease,  sale,  or  exchange 
of  the  public  domain.  The  heavy  de- 
mand from  war  veterans  for  assistance  in 
ascertaining  opportunities  for  land  set- 
tlement in  the  United  States  and  in  Alas- 
ka places  a  corresponding  responsibility 
upon  these  offices  which  cannot  ade- 
quately be  met  if  the  committee's  pro- 
posed reduction  of  $16,000  in  this  Item 
for  salaries  and  expenses  of  district  land 
offices  is  allowed  to  stand. 

Another  element  in  this  coordinated 
public -land  administration  service  Is 
threatened  with  reduced  efficiency  by  the 
proposed  reduction  in  appropriations  for 
the  Branch  of  Field  Examination  below 
the  Budget  estimate.  The  work  of  this 
Branch  encompasses  the  accurate  ascer- 
tainment of  facts  in  connection  with  pro- 
posals for  use  of  the  public  lands  and  the 
protection  of  the  public  domain  from 
trespass  and  other  infringements  upon 
the  Federal  statutes  affecting  the  areas. 
Much  of  this  work  entails  extensive 
travel  in  out-of-the-way  places  of  the 
West  in  order  that  the  public  may  bene- 
fit financially  and  economically  from  the 
resource  developments  resulting  from 
the  Identifications.  It  is  essential  that 
adequate  facilities  be  provided  to  main- 
tain this  force  in  a  highly  mobile  condi- 
tion. This  cannot  be  done  if  the  reduc- 
tion in  the  item  proposed  by  the  commit- 
tee is  accepted. 

In  all  fairness,  Mr.  Chairman,  I  main- 
tain that  both  from  the  standpoint  of  the 
benefit  to  the  Federal  Treasury  and  the 
rights  of  the  public  in  the  Western  States 
to  all  possible  assistance  in  securing  the 
utmost  good  from  the  proper  conserva- 
tion and  use  of  natural  rescurces  in  the 
public  domain,  the  House  should  not  con- 
cur in  the  recommendations  of  the  Ap- 
propriations Committee.  On  the  con- 
trary, I  am  convinced  that  it  will  be  in 
the  best  public  Interest  to  insist  that  the 
full  amount  recommended  by  the  Budget 
Bureau  be  provided  for  the  operation  of 
the  General  Land  Office  during  the  1947 
fiscal  year. 

Mr.  JENSEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BUNKER.  I  yield  to  the  gentle- 
man from  Iowa. 

Mr.  JENSEN.  I  want  the  Committee 
to  know  and  I  want  the  country  to  know 
that  this  committee  allowed  this  year 
about  $400,000  more  for  the  General 
Land  Office  than  the  General  Land  Office 
had  In  appropriations  last  year. 

Mr.  BUNKER.  That  Is  beside  the 
point.  The  fact  is  that  you  cut  them 
below  what  is  actually  needed. 

Mr.  ROBINSON  of  Utah.  Mr,  Chair- 
man, I  move  to  strike  out  the  last  three 
words. 

Mr,  Chairman,  becaiUM  no  portion  of 
the  public  land  can  be  put  to  bentflclal 
tue  under  our  national  conservation  pol- 
icies until  It  flrst  has  been  officially  sur- 
veyed by  the  Government,  the  reduction 
of  more  thun  $250.G09  In  appropriations 
below  the  Budkci  estimate  for  surveying 
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>\ic.  Undu  u  a  matier  o(  Mrloiu 
indlvlduaU  and  Induitrict 
II.  .  I  tnSUteM  which  depend  upon 

the  UM  of  the  public  domain  (or  their 
t;  '  '  o<t  and  tcooomic  advADctrntnt. 
I  ..  ih.isanda  of  war  veUnma  too 

will  find  thrir  opportunities  for  estab- 
liJlilnK  homes  on  the  public  land  In  the 
United  States  and  In  Alaska  sharply  re- 
stricted If  the  rci  idation  of  the 
Appropriations  C> :...:... .ce  ia  accepted 
*^  •  the  Hoiisf, 

This  situation  is  made  unmistakably 
clear  by  even  a  cursory  examination 
of  the  problem  confronting  the  General 
Land  Ofllcr  in  this  flfld  of  Its  activities 
and  the  f  und><  proposed  to  be  made  avalU 
able  by  thf  committee  for  the  accom- 
pii.>i,n,..M»  of  the  work.  The  Bureau  of 
t  recommcndfd  an  appropria- 

tion ul  $750,000  for  surveying  the  public 
lands:  the  committee  proposes  an  appro- 
priation of  $494  «02. 

The  Oeneral  Land  Office  Is  the  only 
Federal  agency  constituted  by  Congress 
to  rxecutp  surveys  and  resurveys  of  the 
public  domain  In  the  United  States  and 
Alaska.  These  surveys  are  necessary  to 
define  the  areas  Included  In  mineral  and 
graslng  leases,  determine  boundaries  of 
lands  Involved  In  timber  sales  and.  in 
fact,  are  needed  In  connection  with  the 
administration  of  all  the  revenue-pro- 
ducing public  land  laws.  As  in  the  case 
with  other  branrhe.s  of  the  General  Land 
Office,  the  survey  work  of  the  Cadastral 
■nflneertng  Service  during  the  war  years 
WM  limited  to  projects  directly  connected 
with  the  military  program.  As  a  result 
thousands  of  projects  aggregating  more 
than  41.0COOOO  acres  of  land  await  the 
official  survey  or  resurvey  essential  to 
their  adminlstrailon  by  the  various  land 
management  agencies  of  the  Federal 
Government.  None  of  these  projects 
has  been  establi«ihed  by  the  whim  of  the 
General  Land  Offlce;  on  the  contrary, 
they  are  items  of  work  definitely  re* 
,...,.  M  ..(,pr  ^y  departmental  Instruc- 
(  ifive  orders,  or  congressional 

I     >  >,  If  any,  progress  can 

I'  «..iig  ttwuy  ihui  ti-'HVM- 

ii  la  of  authorist«d  mirv' 

Kit   U    lite    ledliettiill  III    iippKM' 

It ,  ..inm.'iulmt   Ly   Hi''  '"iMinllli'i    .-   a, 

I  >t)it     M  >,  tho  ability  u( 

t  V  woik. 

I  .  i!      I  ■    ii'jU,     Will 

I  (\ 

A<MM  I'-.M  I       '    1  tttXNiIlM (tfanttn 

rnilnii  or  I'uut  ihf«  DAllonal  f(>i\- 

iim   ping  rams, 
(!«•  <i   ••<i'i.  <mm,   In  fund*  niao 

will  It  less  ffflclmt  publle  service 

tmUni  b9  mt  QtflerHl  t  And  Office 
tlirouih  «♦«  puhtta  gyrvey  offices  main- 
talned  r    the    Weat    and    In 

Ala«ka  '  I'ply  the  public 

and    G  „      les    Willi    vital 

technical  assistance  and  Information 
concerning  the  Identification  of  the 
public  land.i. 

Can'fully  laid  plans  to  furnish  home- 
aites  and  other  land  settlement  oppor- 
tunities for  veterans  in  Alaska  will  have 
to  be  set  a-slde  If  the  r^luctlon  in  the 
appropriation  Is  approved  by  the  House. 
Thousands  of  acres  of  land  along  the 
Ala.<«ka  BtfliVAy  ar?  included  in  work 
programs   designed   to   set   aside   these 


areas  for  vete 
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an  settlement  during  the 


Is  there  objection 
of  the  gentleman  from 


coming  summ  r.  Ttie  program  of  sur* 
vey  activities  in  connection  with  this 
development  v  ill  have  to  be  clearly  re- 
duced If  not  aiandonod  altogether  if  the 
amount  for  si  rveylng  the  public  lands 
is  not  restore!  to  the  total  of  $750,000 
recommended  by  the  Bureau  of  the 
Budqet. 

Mr.  COPFEl.  Mr.  Chairman,  I  move 
to  strike  out  tie  last  four  words  and  ask 
imanlmous  consent  to  revise  and  extend 
my  remarks. 

The  CHAIRMAN 
to  the  reques 
Washington? 

There  was  no  objection. 

riOTfCT   THE    IHTCTIOS   DteAtTMBNT— DO    WOT 

iMi  «ts  nn  arriCACT 

Mr.  COFFEE  Mr.  Chairman,  a  slash 
of  60  percent  In  1947  funds  for  the  De- 
partment of  the  Interior  Is  absolutely 
unwarranted. 

Such  a  reduction  cannot  be  Justified 
under  any  cln  umstances  unless  It  Is  de- 
liberately Intmded  to  cripple  the  De- 
partment and  prevent  It  from  serving 
the  people  of  this  country  In  conserving 
and  developln{  their  natural  resources. 

The  Department  has  undertaken  to 
perform  thos<  services  In  good  faith. 
And  let  me  po  nt  out  that  It  has  done  so 
at  the  specific  request  of  this  Congress. 
We  granted  it  e  funds  necessary  for  the 
carrying  out  ( f  these  various  programs. 
Now  we  are  i  sked  to  suddenly  reverse 
ourselves  and  )rlnK  those  programs  to  a 
complete  stani  still  or  slow  them  down  to 
the  extent  ih  it  It  will  be  years  before 
they  can  be  (omplcted  ond  before  the 
people  can  r  allze  the  benefits  which 
they  will  prcvlde. 


The  Preside 
approval  of  t) 
propriation  oi 
000  for  the 
year  1947  T 
reduce  that  to 


It  recommended,  with  the 
e  Budget  Bureau,  an  ap- 
approximately  $347,000, • 
>partment  during  fiscal 
le  committee  proposes  to 
$174,65a.A79,  a  cut  of  more 


cent  slash  In 
seme  of  tliH 
slash  was  ever 
The  Bureni 
ample,  had  t(i 
by  mare  th'U 
000  '■"''  '  ' 
•ei 


than  $173,000  )00,  or  close  to  a  SO-per^ 


the  nver-all  budget.  For 
individual  bureaus,  the 
more  drastic, 
of  RecUmgtion,  for  ex< 
propeaed  1M7  budget  rut 
$u&  000  000— from  $ia7,- 
'  ■"*('  (*no  The  (h'ttKiMg 
M.TMAtin  to  $4aA.< 


OOOi  Mureau  cif  Mines  fimii  $'jn  iioo  000 
to  111,000,0001  OtxtloHirn'  i^"  >•>  riom 
r  1.1 000,000     t4     $7  000  0(  mIIp 

Fowri'  AtlininliitnlloM  fioiit  1 1, 11(4  ODD  i«< 
MIA.OOO.  the  Moulhwrst  l*owrr  Admlnls 
1 1  at  ion   from   III.OOO.OOO  to  M.OOOOOO; 
Fish  Htui  Wild  Ife  Service  from  $11,000.' 

000  to  $8.0U0  0  0. 
To  apprerin  e  the  slgnlflcanre  of  those 

motives  for  nuiklhH  llu-tn, 

1  nsk  you  to  cnnpnre  them  with  pii'Vlou* 
1947  approprh  tlons  made  for  other  de. 
partments  anj  sgencles  of  the  Govern* 
ment. 

The  Presldefjt  asked  an  appropriation 
of  $1.634  000.0)0  for  the  Treasury  and 
Post  Office  n?partments.  The  House 
granted  $1,604  OOOOCO  The  War  Depart- 
ment civil  furctlcn.s  appropriations  bill 
)t  $301,000,000,  only  about 
$36  000  000  less  than  requested  The 
President  recommended  $589,000,000  for 


the  Department  of  Agriculture,  exclu- 
sive of  special  and  trust  fund  appropri- 
ations. The  Hou.se  granted  $574,000  000, 
a  reduction  of  $16,000,000. 

I  shall  not  burden  you  with  further 
figures  on  this  point,  but  the  ones  cited 
indicate  clearly  that  no  other  appropria- 
tions have  been  slashed  to  the  degree 
which  it  Is  proposed  to  reduce  the  In- 
terior budget. 

I  hope  that  the  committee  will  be  able 
to  explain  to  the  Members  of  ihls  House 
jast  why  they  felt  It  necessary  to  take 
the  axe  to  the  Interior  appropriation  bill 
when  other  departments  escaped  rela- 
tively un.scathed. 

May  I  particularly  call  your  attention 
to  the  proposed  reductions  in  the  1947 
budget  for  the  Bureau  of  Reclamation? 
Its  multiple-purpose  projects  provide  ir- 
rigation for  more  than  4,000.000  acres  of 
land  and.  at  the  peak  of  the  wartime 
need,  produced  almost  14.000.000.000  kilo- 
watt-hours of  electricity,  making  possi- 
ble the  tremendously  Increased  produc- 
tion of  planes,  ships,  and  other  muni- 
tions of  war  in  the  West. 

With  the  end  of  the  war.  Congress  gave 
the  go-ahead  signal  for  the  Bureau  to 
undertake  an  expanded  program  for  the 
further  development  of  water  resources 
in  the  West  and  to  complete  projects 
halted  by  the  war.  The  Bureau  has  al- 
ready launched  that  program.  It  is 
designed  to  provide  farms  and  Jobs  for 
thousands  of  veterans,  to  help  meet 
world-wide  shortages  of  food,  to  stabi- 
lise the  agriculture  of  the  West  and  open 
new  markets  for  the  products  of  other 
parts  of  the  country,  to  encourage  the 
development  of  business  and  Industry, 
and  in  other  ways  help  us  to  utilize  to 
best  advantage  our  tremendous  resources 
for  the  greate.st  good  to  the  greatest 
number  and  for  the  benefit  of  the  whole 
Nation, 

I  know  what  that  program  means  to 
the  economic  future  of  the  West.  It 
will  repay  Its  cost  many,  mony  times 
over.  That  la  why  I  want  to  see  it  |o 
ahead.  That  U  why  I  do  not  want  to  see 
It  crippled  and  hamitrum  by  llNadvlsed 
cuts  in  the  funds  needed  to  carry  it  for* 
ward, 

Ttie  matNeti  hf  the  people,  unfortu* 
nMlfly  hitV0  ho  lobby,  no  cnstly  propa* 
Maniltt  mNchinti  wit  It  whlcli  lo  itm)(»i  tlieir 
kiuiwM  Hui  I  know  iliHt  I  Npeak 
I  .  .!^  iieopip  of  ihp  hrtcims  Norihwesl 
when  I  NRV  iliNl  we  want  the  Ooiumbia 
Mrt*!!!  I"  •  '  I  ■  » nil  the  grval* 
I'si  ix.M.M  ,  ,  ,  ,  :  .1,,,,  iiiHi  the 
t>eopln  nf  the  Ftains  sintes  want  to  set 
the  Missnuit  rtiver  put  Into  hnineHs;  that 
the  people  nf  California  want  no  slow* 
down  in  developing  the  great  Central 
Valley  project. 

All  these  projects  have  been  author- 
ixed  for  construction  by  the  Bureau  of 
Reclamation.  Congress  has  appropri- 
ated millions  of  dollars  for  their  develop- 
ment, What  possible  Justification  can 
there  be  for  now  telling  the  people  of 
the  West  that  we  have  suddenly  changed 
our  minds  about  these  and  other  proj- 
ects: that  we  now  want  to  delay  their 
completion  and  postpone  the  date  when 
their  b3neflta  can  be  brought  to  the 
people? 
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The  Bureau  Is  aiming  at  putting  400,- 
000  acres  of  new  land  into  irrigated  farms 
for  veterans  on  the  Columbia  Basin  proj- 
ect by  1960-61.  It  has  planned  its  1947 
program  accordingly.  How  can  we  ex- 
pect It  to  accomplish  that  objective  If 
we  cut  Its  1947  funds  from  $30,000,000 
to  $13,000,000  as  proposed  in  the  com- 
mittee's report? 

The  proposed  cut  In  appropriations  for 
the  Missouri  Basin  program — from 
$23.000000  to  $10,000.000— and  from 
125  000,000  to  $10,000,000  for  the  Central 
Valley  project — will  seriously  retard  the 
work  of  the  Bureau  In  developing  the 
resources  of  those  basins. 

In  my  opinion,  such  drastic  reduc- 
tions are  not  only  Inconsistent  with  poli- 
cies laid  down  by  Congress  but  violate 
the  principles  of  good  sen.se  and  sound 
economics.  If  we  do  not  Intend  to  move 
ahMd  with  these  projects,  appropria- 
tions should  never  have  been  made  for 
them  in  the  first  place.  Since  there  can 
be  no  question  as  to  the  need  for  devel- 
oping our  water  resources  to  the  utmost 
and  since  no  question  Is  raised  as  to  the 
engineering  and  economic  feasibility  of 
project,  under  construction  by  the  Bu- 
reau, it  is  our  responsibility  to  see  that 
they  are  completed  and  brought  into  pro- 
duction as  soon  as  possible. 

One  of  the  major  byproducts  in  de- 
veloping the  resources  of  our  rivers  Is 
low-cost  hydroelectric  power.  We  need 
that  power  in  the  West  for  Irrigation 
pumping  and  for  developing  our  other 
natural  resources,  for  building  up  our 
towns  and  cities  and  electrifying  our 
farms.  Moreover,  the  revenue  from  the 
sale  of  that  power  developed  In  connec- 
tion with  multiple-purpose  projects  helps 
to  pay  back  to  the  Federal  Treasury  the 
bulk  of  the  cost  in  con.structlng  these 
projects.  It  means  the  difference  in 
many  cases  between  a  subsidised  and  a 
self-liquidating  project. 

Despite  that  fact,  the  committee  In 
this  bill  proposes  to  eliminate  entirely  or 
ireAtly  reduce  funds  that  are  needed  for 
the  development  of  power  plants  and 
transmission  lines  essential  to  the  luo- 
eess  of  many  of  thess  projects  and  plants 
ilUl  lines  which  have  been  prevtniuily 
ittttiortied  for  construction, 

Also,  in  asking  us  lo  approvs  the  reduc- 
for  lueh  iniitHllatlonN  the  onmmit* 
lit.  In  efftel.  is  aiking  ii*  i<t  i't*v«>rMe  our- 
selves on  prtnolpies  and  policies  long 
aitahlished  by  Oongress,  t  knnw  that 
this  Is  a  highlit  eontrnversinl  iMue,  I 
know  that  the  private  iitllitim  have  spent 
mtlilnnN  of  dollara  and  are  ready  to  spend 
millions  more  in  lobbying  and  piHMi- 
landa  activities  to  prevent  the  further 
development  of  public  power  projects 
that  will  bring  the  beneflta  of  low-cost 
electricity  to  our  people.  We  have 
fought  out  the  public  power  issue  on  this 
floor  many  times.  This  Is  just  another 
round  in  that  battle,  The  Power  Trust 
never  gives  up.  What  It  cannot  accom- 
plish in  one  way  It  tries  to  accomplish  in 
another.  No  matter  how  beneficial  a 
project  may  be  to  the  masses  of  the  peo- 
ple, the  private  utilities  can  be  depended 
upon  to  fight  It  tooth  and  nail  if  It  inter- 
feres with  their  monopoly  or  shows  a 
way  out  for  those  who  are  gouged  by 
high  rates. 


These  proposed  reductions,  therefore, 
simmer  down  to  the  simple  qutetlon  of 
whether  we  support  the  Power  Trust  or 
the  rank  and  file  of  the  people  of  the 
West  who  want  and  need  these  irriga- 
tion and  power  projects  and  who  want 
to  see  their  agricultural  and  industrial 
resources  developed. 

I  sincerely  hope  that  the  Members  of 
this  House  will  not  go  along  with  the 
committee  in  cutting  the  heart  out  of  a 
program  which  means  so  much  to  so 
many  people  In  the  West.  I  am  In  favor 
of  making  such  reductions  as  may  be 
necessary  in  less  essential  items  in  the 
Department  of  the  Interior's  appropria- 
tion bin.  but  It  would  be  a  tragic  mis- 
take to  make  reductions  on  the  unprece- 
dented scale  proposed  In  the  report.  To 
do  so  would  be  disastrous  to  the  great 
work  the  Department  and  its  various 
bureaus  are  doing  in  helping  the  West 
to  meet  the  peacetime  needs  of  the 
Nation. 

IT  IS  A  oaosa  mistaki  to  caieiat  mi 

■BCLAMAT10N  FKOORAM 

Mr.  Chairman,  the  action  of  the  com- 
mittee in  slashing  the  budget  of  the  Bu- 
reau of  Reclamation,  would  make  It  nec- 
essary that  the  Bureau  surrender  to  the 
power  trust  vital  Interests  of  the  people 
of  the  West,  To  cut  Reclamation's 
budget  for  transmLsslon  lines  would  leave 
It  no  alternative  but  to  place  the  sale  of 
public  power  In  the  hands  of  the  same 
people  who  have  hired  propagandists  and 
lobbyists  to  frustrate  the  hopes  of  the 
people  of  the  West  for  low-cost  electric 
energy  to  operate  their,  farms  and  make 
irrigation  projects  economically  feasible. 

The  millions  of  acres  of  dry  and  semi- 
arid  land  that  have  already  been  irrigat- 
ed through  the  work  of  the  Bureau  of 
Reclamation  stand  as  solid  testimony  to 
the  wisdom  of  the  Congress  in  giving  the 
work  Its  authorization.  And  the  millions 
of  additional  acres  which  the  Bureau 
proposes  to  Irrigate  will  extend  such  ben- 
efits to  scores  of  thousands  of  the  Amer- 
ican famtlieN  who  want  to  take  to  the 
land  as  their  preferred  manner  of  living. 

But  without  the  help  of  low-cost  power 
this  program  would  be  greatly  handi- 
capped, Low-eoat  power  means  trans* 
mission  lines  to  carry  the  electric  energy 
to  the  i^etailers,  This  is  tha  point  at 
which  the  iM'ivHte  V'^yyvi  tiiterests  press 
their  greaip»i  niiiM.^.n  ,,  They  are  per - 
hapa wilting  •  i<i  <>.  (.  .  m ment  man- 
ufaciui'e  i'"*'i  |MM,pi,,i  ihti  Clovern* 
ment  will  iu-  i,  ,ii,nu  .imi,  :\  .leii  It  In  them 
at  the  switchboard  at  ii'  inu,  .i  possible 
rate,  so  that  they  run  i.i  niur  turn 
around  and  oeii  it  toeonsutix  i  ni  n  uiw 
calculated  to  return  the  biuwrsi  dnni'  tui 
to  stockholders.  They  think  puui.i: 
power  Is  all  right  if  they  can  make  a 
profit,  but  public  transmission  lines  are 
taboo.  Yet.  transmission  lines  are  abso- 
lutely essential  if  the  reclamation  pro- 
gram is  to  be  successful. 

In  my  State  of  Washington,  on  the 
Bureau's  Columbia  Basin  project,  rests 
the  welfare  of  a  large  section  of  our  peo- 
ple. Approximately  1,000,000  acres  of 
land,  covering  parts  of  four  counties,  are 
to  be  irrigated  under  this  great  project. 
This  huge  acreage,  now  arid  and  seml- 
arld.  has  prospects  for  great  economic 
good  if  the  project  is  developed  as  it  has 


been  planned.  The  Appropriations  Com- 
mittee cut  the  budget  for  this  work  Irom 
$30,000,000  for  the  next  fiscal  year  down 
to  $13,000,000.  At  this  rate,  our  war  vet- 
erans will  be  old  men  before  they  can  get 
their  farms.  The  people  In  my  Slate 
want  this  project  carried  out  as  it  is 
planned.  Tliey  have  already  seen  the 
rise  of  diversified  livestock  and  crop 
farming  on  land  that  was  once  given 
over  to  dry  farming  and  sheep  grazing. 
They  know  of  the  pasture,  cereal,  forage 
and  other  diversified  crops  that  can  be 
produced  on  land  the  Bureau  of  Recla- 
mation develops.  They  want  the  pro- 
gram to  go  through  undiminished  in  any 
way.  Yet  the  committee  has  cut  nearly 
half  the  appropriatiuns  for  the  work 
there. 

The  Columbia  Basin  program  requires 
power  and  transmis.sion  lines  to  carry 
that  power  to  the  distribution  sources  so 
that  It  can  reach  the  consumer  at  the 
lowest  possible  rate,  Only  If  the  con- 
sumer gets  It  at  the  lowest  possible  rate 
can  he  make  widespread  use  of  it.  and 
widespread  use  Is  essential  to  creating  a 
market  that  will  provide  the  yield  from 
power  revenues  ihat  is  necesa.siy  to  help 
carry  irrigation  costs.  If  power  is  to  be 
put  to  every  use  on  the  land  of  which 
it  is  capable,  It  must  be  low-cost  Govern- 
ment power.  The  Nation  has  an  interest, 
and  the  Congress  has  an  Interest,  in  see- 
ing that  power  is  so  used.  It  cannot  be 
so  used  if  distribution  and  rates  are  left 
In  the  hands  of  private  companies  whose 
main  interest  is  to  pay  big  dividend 
checks. 

Every  penny  the  Government  lays  out 
for  power  and  transmission  lines  will 
come  back  to  the  Federal  Trea.sury.  with 
Interest.  What  the  Congress  appro- 
priates for  power  is  in  no  sense  an  ex- 
penditure. It  is  at  most  a  loan  to  be 
returned  over  a  period  of  years.  But  in 
the  meantime,  it  will  create  new  oppor- 
tunllleji  tot  farm  folks,  for  tradesmen  and 
for  proft^slonal  people,  and  develop  new 
sources  of  industry  and  new  sources  of 
business,  and  provide  wurk  tur  scores  of 
thousands  of  men, 

We  ate  in  fact  buHrttna  an  empire  — 
buiUling  It  for  our  prupi.  lu  uppn-e 
such  a  program  is  to  oppo  '  i  <  >  "i  •  r 
the  Natinn,  We  In  ConutrM,  h«  tht* 
guardians  of  the  Nmuou's  w^ll-beiitg 
must  not  parmit  ihat  to  happen. 

TiM  dork  rtad  aa  roUowai 

OowwaHia  oriieaHlii  Por  eapensH  neeet. 
sary  far  llw  wanwalioa  el  Health  nmong  lie 
aiaas.  traaipartatlta of  patients  wn.t  <.u»nti* 

onlsleaadfreMboBpllalsaAd  •<«< r«* 

turning  to  their  formsr  homts  at  >i  Miitg 
tlip  rvntsiiii  of  deceased  patlenU;  <  >  «ur> 
vsys  and  gtneral  mtdloal  rtaearsh  m  ron* 
neotlon   with   tubereulosts,  ttaehotus.  and 


v»nerf>nl  snd  other  6{mn»p  mnrliMnns  aawag 
Indians,  including  caoperntKui  with  stele aM 
other  orgnniRMtlons  engaged  in  Mmilar  work 
and  paymtnt  ut  trsytl  tspt nsM  Hud  per  atem 
of  physicians,  nursM.  and  othtr  parsons 
whose  services  art  donated  by  such  oriinnlBa- 
tloni,  and  printing  and  binding,  16.030,070. 

Mr.  STIGLKR.  Mr.  Chairman,  I  move 
to  strike  out  the  la-st  word. 

Mr.  STIGLER.  Mr.  Chairman,  about 
a  year  ago  I  made  my  maiden  speech  on 
the  annual  Interior  appropriation  bill. 
In  that  speech  I  called  for  certain  re- 
forms in  the  Indian  Service.  I  was  sin- 
cere in  that.    A  year  has  passed  and  I 
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some  proRress.  but  not  enough.  I  am 
hopinij  more  will  be  made  during  the 
coming  year.  At  that  time  a  new  Com- 
missioner of  Indian  Affairs  was  ushered 
Into  office.  He  had  not  had  time  to  get 
his  feet  on  the  Kround.  so  to  speak.  We 
were,  and  still  are  for  that  matter,  wish- 
ing him  well.  I  want  to  cooperate  with 
him  in  every  way  possible,  but  apparent- 
ly, so  far  a.s  Congress  Is  concerned,  he 
wants  nothing,  except  increased  appro- 
priations. For  that  I  am  sorry.  We  real- 
ize no  one  can  bring  about  needed  re- 
forms  overnight  in  our  Government 
■enrlce.  and  e.speclally  in  the  Indian 
Service.  It  is  steeped  with  too  much  red 
tape  and  tradition.  The  system  Is  larger 
than  any  one  man.  In  my  first  conver- 
sation with  the  Commissioner  after  his 
appdntment.  I  made  the  observation 
that  many  commissioners  had  come  and 
gone  before  him:  that  opportunity  was 
knocking  at  his  door— the  opportunity 
was  his.  He  cculd  either  rise  above  the 
asrstem  or  he  could  let  the  system  absorb 
him.  If  he  chose  the  latter  he  would  be- 
come Just  another  commissioner,  but  if 
he  exercised  the  power  given  him  by 
Congress,  the  opportunity  was  his  to  go 
down  in  history  as  a  great  commissioner. 
I  am  hoping  he  exercises  that  power.  Mr. 
Chairman,  as  the  Indians  of  our  Nation 
deserve  better  treatment  than  they  are 
receiving  now. 

It  would  seem  that  from  1832.  when  I 
understand  the  Bureau  of  Indian  Affairs 
was  first  established,  the  Indian  Office 
would  have  more  to  report  now  than  just 
coming  to  Congress  and  asking  for  in- 
creased appropriations.  I  would  have  no 
objections  to  increased  appropriations  if 
they  had  something  to  show  for  it  or  a 
planned  emancipation  program.  But. 
from  the  record,  which  I  have  read  since 
commg  to  Congress,  their  popular  pas- 
time for  the  past  10  years  seems  to  be 
asking  for  more  money — most  of  which 
Is  wholly  unjustifiable. 

Therefore.  Mr.  Chairman,  I  desire  to 
congratulate  my  distin?i  ished  colleague 
and  friend  the  gentleman  from  Okla- 
homa. Chairman  Jkd  Johnson,  and  his 
subcommittee  for  performing  a  great 
service  to  the  Congress  and  to  the  tax- 
payers of  this  country  in  writing  the  In- 
terior D.^partment  appropriation  bill  as 
they  did  for  the  fiscal  year  ending  June 
30.  1947.  Their  courage  should  be  an 
Inspiration  to  all  of  us  to  bring  about  a 
balanced  Budget  at  a  very  early  date. 

In  the  bill  before  us,  the  Budget  esti- 
mates for  1917  total  $346,765,830.  Think 
of  it.  More  than  twice  the  amount  "s  the 
whole  legislative  body  combined — no' 
only  both  Houses  of  Congress,  but  all 
their  employees.  The  House  owes  the 
subcommittee  a  debt  of  gratitude.  They 
recommended  a  sum  of  $174,652,579. 
which  is  a  reduction  under  the  Budget 
estimates  of  $172,113,251.  The  amount 
recommended  in  the  bill  is  a  decrease 
under  the  1946  appropriation,  including 
pay  act  funds,  of  $24,201,248.80. 

I  think  it  should  l)e  sounded  from  the 
house  tops  that  the  committee  effected 
a  reduction  in  the  estimates  for  every 
bureau  and  office  m  the  bill,  and  that  in 
cver>'  instance  the  reduction  is  a  very 
suljstantial  one.  and  I  dare  say  not  a 
single   department   will   suffer.     Today 
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we  hear  much  about  reduction  of  expen- 
ditures, but  t  lis  is  the  first  evidence  I 
have  seen  sin:e  coming  to  Congress  of 
some  committee  having  the  courage  of 
doir  g  something  about  it. 
Therefore,  ags  in  I  congratulate  the  com- 
mittee which  fiandled  this  piece  of  leg- 
islation. 
Since  my  n4tive  State.  Oklahoma,  has 
one-third  of  the  Indian 
;he  United  States,  and  my 
heavily  Indian  populated. 


and  knowing  something  personally  about 


of  the  Indian  Service 
to  direct  my  remarks  par- 
le  appropriations  for  the 
Bureau  of  Indian  Affairs. 

First,  may  L  point  out  that  the  Budget 
estimates  for  the  fi.scal  year  1947  for  the 
Indian  Service  throughout  the  United 
States  total  S4l.393.515,  which  is  a  net 
increase  of  $12,196,277  over  the  amount 
provided  for  trie  fiscal  year  ending  1946. 
Of  course,  ou  •  committee  did  not  allow 
that  sum.  [nstead  It  recommended 
$33,633,787,  a  decrease  of  $9,043,298. 

In  the  face  of  this.  It  Is  very  interest- 
ing to  note  In  the  hearings  that  the  In- 
dian Service  requested  a  total  of  1,130 
new  regular  positions.  Of  these  new 
positions,  443  are  for  program  expan- 
sion— whatever  that  means — and  687  are 
required  to  pe  -mit  the  effectuation  of  the 
40-hour  work  veek  pursuant  to  the  pro- 
visions of  Put  lie  Law  106,  so  the  Indian 
Service  says.  The  only  defense  the  In- 
dian Service  i  sls  in  asking  for  these  new 
regular  positi  ms  is  that  the  cost  would 
not  be  greater  by  virtue  of  putting  on 
new  positions  than  it  would  be  to  pay 
overtime.  I  c  o  not  know  how  it  appears 
to  you,  but  it  occurs  to  me  that  instead 
of  asking  for  additional  new  positions, 
ways  and  mems  should  be  provided  to 
bring  about  i  reduction  in  the  number 
of  positions  aid  the  elimination  of  dup- 
lication. If  It  means  anything  to  you, 
the  proposed  i  ncrease  involves  additional 
personnel  amounting  to  1,869  man-years 
over  and  above  the  9,934  man-years  pro- 
vided in  the  current  law. 

INDLiN    JOB    PRXFEItZNCE 

Mr.  Chairman.  I  have  always  been  told 
that  the  Indian  Service  in  every  instance 
will  show  pre  erence  to  those  of  Indian 
blood  in  empl  )ying  its  help.  Of  the  ap- 
proximately i  .000  employees  which  the 
Indian  Service  has.  I  note  in  the  hear- 
ings that  there  are  only  3.400  Indians 
employed  of  cne-fourth  degree  or  more. 
Of  this  numlx  r.  222  are  employed  at  sal- 
aries of  $2.50(  or  more  per  annum.  The 
salaries  of  the  remainder  range  from 
$720  to  $2,50( .  The  highest  salary  paid 
to  any  Indian  in  the  service  now  is  $5,600. 

The  CHAIltMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  JOHN;  SON  of  Oklahoma.  Mr. 
Chairman,  the  gentleman  from  Okla- 
Mr.  St^gler]  is  making  a  very  in- 
ement.  He  is  one  of  the 
greatest  authorities  on  Indian  Eiffairs  in 
America.  I  a:;k  unanimous  consent  that 
he  may  procei  ?d  for  five  additional  min- 
utes. 

The  CHAU  MAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Oklahoma? 

There  was  i  lO  objection. 
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Mr.  STIGLER.  Mr.  Chairman,  hav- 
ing what  is  commonly  referred  to  as  the 
"Indian  Capital  cf  the  United  States"  in 
my  district  located  at  Muskogee,  Okla.. 
which  is  the  third  largest  city  in  the 
State,  and  knowing  something  about  the 
employment  of  Indians  there.  I  would 
say  that  when  a  position  Is  to  be  filled 
above  $1,500  or  $2,000  certainly  an  In- 
dian is  not  called  in  to  fill  it.  That  con- 
dition should  not  exist  and  I  am  hoping 
that  the  present  Commissioner  of  Indian 
Affairs  will  correct  it.  If  he  does  not  I 
shall  have  more  to  say  about  it  later  and 
cite  some  concrete  examples  which  I 
know  about  personally.  And  when  I 
make  that  declaration,  they  will  not  be 
pets  of  mine. 

CONSTANT    INCREASE     IN     APP»0PR1AT10»I» 

Last  year  I  Inserted  in  my  speech  on 
the  Interior  bill  a  table  showing  the  ap- 
propriations made  to  the  Indian  Service 
over  a  10-year  period.  Mr.  Chairman, 
I  should  like  again  to  call  the  attention 
of  the  committee  to  the  appropriations 
during  that  period: 
Fiscal  year:  Amount 

1932... $36,665,855  11 

1983 30.  707.  166  66 

1984 25.  186,  168  99 

1935 —  26.  017, 447.  71 

1936 - 32,  672,  187.  87 

1937 _ 33.  280.  504  15 

1938 47.  358.  375.  37 

1939 39.719,232  27 

1940- 43.  630.  229  64 

1941 39.  203.  897  49 

1942 39.  373.  797.  16 

1943 -  35.305,829  20 

1944 _  37.  392,  093  49 

1945 35,991,597  00 

It  is  appalling  to  note  how  the  appro- 
priations for  the  Bureau  of  Indian  Af- 
fairs have  pyramided  from  1935  In 
that  fiscal  year  the  total  amount  appro- 
priated was  $16,275,185,  exclusive  of 
tribal  funds.  For  the  next  fiscal  year 
they  wanted  $41,000,000. 

SCHOOLS 

Mr.  Chairman,  during  my  early  school 
days  one  of  the  first  axioms  of  life  I 
learned  and  committed  to  memory  was 
that  knowledge  is  power.  I  am  still 
committed  to  that  axiom.  Therefore,  I 
am  especially  interested  to  note  that  the 
Indian  Service  in  its  budget  estimates 
for  the  year  1947  asks  for  $10,311,470  for 
education  and  the  committee  recom- 
mended $9,600,000.  I  am  sorry  it  was  not 
more  than  the  budget  estimate. 

The  value  of  education  cannot  be  esti- 
mated too  highly.  As  a  matter  of  fact, 
I  think  the  salvation  of  the  Indian  is 
through  two  channels — health  and  edu- 
cation. If  he  is  given  a  good  education 
and  is  taught  how  to  take  care  of  him- 
self from  a  health  standixjint.  upon  his 
own  initiative  he  will  find  a  solution  to 
most  of  his  problems. 

As  a  member  of  the  Indian  Affairs 
Committee  of  the  House,  and  being  part 
Indian  myself,  I  receive  quite  a  few  let- 
ters from  various  Indian  tribes  through- 
out the  United  States  telling  me  about 
their  problems.  It  is  hard  for  me  to  vis- 
ualize that  some  of  the  conditions  they 
describe  exist.  I  do  not  see  how  anyone 
in  the  Indian  Service,  unless  they  are  on 
the  job  just  to  draw  salary  and  increase 
their  power,  can  sit  idly  by  and  not  want 
to  do  something  about  it. 
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While  mosl  of  the  Indian  children  in 
my  section  of  the  State  attend  the  white 
schools  and  we  have  no  especial  school 
problem,  yet  some  of  the  information  I 
receive  with  reference  to  some  of  the 
other  tribes  concerning  their  educational 
advantages  is  very  disconcerting,  as  well 
as  appalling. 

For  instance,  I  received  a  report  with 
reference  to  the  Navaho  Reservation 
schools.  I  have  never  been  on  this  res- 
ervation, but  I  read  the  observations 
made  by  the  director  of  elemenary  edu- 
cation and  director  of  arts  and  crafts  of 
the  New  Mexico  State  Department  of 
Public  Education  with  a  great  deal  of  in- 
terest. It  sounds  incredible.  I  am  im- 
pelled to  give  you  portions  of  it. 

According  to  the  Navaho  agency  re- 
ports, there  are  approximately  55,000 
Navaho  Indians,  nearly  12.000  families 
by  ration-book  count.  Their  population 
is  increasing  at  the  rate  of  about  2  per- 
cent or  about  1,000  persons  annually. 
This  large  annual  increase  indicates 
about  17  percent  more  children  of  school 
age  of  the  Navaho  Indian  population 
than  any  other  nation  generally.  Hence, 
a  greater  proportionate  need  for  school 
facilities  is  indicated.  To  me  it  is  very 
appalling  indeed,  and  certainly  an  indict- 
ment against  the  Indian  Service  that 
schools  do  not  even  exist  for  three- 
fourths  of  school-age  Navaho  children. 
Mr.  Chairman,  every  American  child 
should  have  the  opportunity  to  go  to 
school,  and  especially  those  who  are  now 
classified  as  wards  of  the  Government. 
The  latter  cannot  help  themselves,  be- 
cause the  Government  will  not  let  them. 

I  am  told  that  the  basis  of  Navaho  ed- 
ucation by  the  Federal  Government 
arises  out  of  a  treaty  that  was  made  be- 
tween the  United  States  and  the  Navaho 
Tribe  in  1868.  In  thet  year  the  United 
States  promised  the  Navaho  people  that 
it  would  maintain  1  school  room  and 
1  teacher  for  each  30-pupil  group  be- 
tween the  ages  cf  6  and  18. 

It  has  been  estimated  by  the  Indian 
Service  that  there  are  at  least  20,000  Na- 
vaho children  of  school  age,  about  one- 
half  of  whom  live  in  New  Mexico.  There 
arc  school  facilities  for  only  5.500  of 
these  children,  some  2,000  of  whom  were 
in  day  or  community  schools  in  1944- 
45  and  3,CC0  in  boarding  schools,  al- 
though the  latter  only  had  a  capacity  for 
2.000  About  500  Navaho  boys  and  girls 
are  being  educated  by  the  churches  of 
the  United  States  and  mission  schools  on 
or  near  the  reservation. 

Surely  the  Indian  Service  is  aware  of 
this  shocking  situation  and  should  do 


something  more  than  it  has  done  to  bring 
it  to  the  attention  of  the  Congress  of  the 
United  States.  To  me  it  is  more  shock- 
ing when  I  learned  that  only  1  Navaho 
child  out  of  4  can  go  to  school  on 
account  of  19  out  of  the  49  Government 
day  schools  on  the  reservation  have  been 
closed  for  lack  of  funds.  I  as!:  you. 
Whose  fault  is  this? 

INDIAN    CBEDIT    ORGANIZATION 

Mr.  Chairman,  under  authority  of  the 
1934  act,  supplemented  by  the  Oklahoma 
Welfare  Act  of  1935.  an  Indian  Credit 
System  was  established  among  the  In- 
dians. When  this  system  was  first  in- 
augurated I  had  lots  of  faith  in  it.  I  look 
the  officials  of  the  Indian  Office  at  their 
word— that  they  were  going  to  use  the 
loan  fund  as  a  vehicle  for  the  complete 
rehabilitation  of  the  restricted  Indians 
not  only  in  Oklahoma  but  throughout  the 
country.  After  reading  the  provisions  of 
the  law,  I  came  to  the  conclusion  that 
at  long  last  the  Indian  S3rvice  had  pro- 
mulgated a  program  which  would  not 
only  completely  rehabilitate  the  Indian 
but  would  bring  about  his  complete 
emancipation  from  Government  super- 
vision within  due  course  of  time. 

In  this  I  was  soon  to  be  disillusioned 
as  I  saw  the  operation  of  the  credit  asso- 
ciation so  rooted  down  with  unnecessary 
rules  and  regulations  that  scarcely  any 
Indian  wanted  to  have  anything  to  do 
with  it.  Instead  of  having  a  simplified 
loan  procedure,  the  original  rules,  regu- 
lations, and  applications  contained  many 
pages,  and  I  am  informed  that  the  ap- 
plication for  a  loan  itself  contained  six 
pages  which  had  to  be  signed  in  quin- 
tuplicate  and  every  conceivable  question 
was  asked.  No  wonder  the  Indian  got 
disgusted  with  his  Government  and  be- 
gan to  look  elsewhere  for  immediate 
relief.  I  remember  some  instances  in 
my  own  country  where  a  full-blooded  In- 
dian wculd  apply  for  a  loan  and  it  would 
be  some  6  or  9  months  before  his  papers 
would  finally  come  through.  SucU  slow- 
ness is  inexcusable. 

Being  intensely  interested  in  the  suc- 
cessful operation  of  the  credit  as.socia- 
tlon,  which  was  organized  by  the  In- 
dians in  most  of  the  counties  in  the  old 
Choctaw-Chickasaw  Nations,  I  wrote  to 
the  Commissioner  of  Indian  Affairs  for  a 
complete  break-down  of  the  loans  made 
by  the  credit  associations  in  each  one  of 
the  eight  counties  I  have  the  honor  to 
represent.  That  information  was  fur- 
nished me  under  date  of  December  21, 
1945.  At  this  point  I  would  like  to  in- 
sert the  table  containing  this  informa- 
tion: 


I<o«nJ  by  credit 
a.<iSociatioDS 

Loan;  by  United  Slates 

Total 

Number 

Amount 

Number 

Amount 

Number 

Amount 

234 

113 

34 

till,  110. 70 
52,372.86 
2Z  607.82 

234 
113 
M 
40 
37 
40 
63 
13 

Jill,  no.  7c 

52,  .37Z  68 

Ha«l»oli  County 

Mcintosh  County     .      •••..    .*—-—- 

ao 

40 
11 
40 

$26,008.25 

28,736.52 

7,271.58 

31,388.13 

49. 606. 07 
28,726,62 

Mu'ikocec  County    ....._.„.-—«.—— 

as 

20.072.00 

28,243.67 

OkmulffM  Countv            ........ 

31,388.13 

a 

28,803.74 

38,803.74 

Waconer  Countr      .  

13 

8,802.27 

8,882.27 

ToUl „ 

460 

235,878.03 

153 

103, 276. 75 

CI  2 

330,152.78 

xcn- 
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I  think  It  i.s  significant  to  note  that 
since  the  credit  associations  were  estab- 
lished as  up  to  December  21,  1945,  only 
612  loans  were  made  to  Indians  in  my 
eight  counties.  The  credit  association 
In  my  own  county,  Haskell,  was  declared 
in  default  April  20,  1942.  and  since  that 
time  loans  have  been  made  in  that  county 
direct  from  the  United  States  Govern- 
ment. 

In  addition  to  writing  the  superintend- 
ent for  complete  information  relative  to 
the  operation  of  these  associations,  I  also 
wrote  to  the  officers  of  all  the  credit 
associations  in  each  of  my  counties  ask- 
ing them  to  point  out  the  defects  in  the 
i.ystem.  A  very  generous  response  was 
given  to  my  questionnaire.  Upon  receiv- 
ing this  information  I  then  wrote  to  the 
Commissioner,  submittint<  to  him  for  his 
consideration  the  following  recommenda- 
tions: 

First.  The  need  of  an  Indian  farm 
agent  in  each  county  is  urgently  re- 
quested by  the  majority  of  the  members 
of  the  associations. 

Second.  The  forms  now  used  by  the 
Indian  Credit  Association  should  be 
greatly  simplified  and  be  made  more 
streamlined.  Too  many  signatures  of 
the  applicant  are  required.  There  is 
positively  too  much  red  tape,  which 
should  be  rliminated  at  the  earliest 
possible  date. 

Third.  There  should  be  provisions 
made  for  loans  for  the  purchase  of  land. 

Fourth.  Chicago  and  Washington  ap- 
provals should  not  be  required  on  any 
loan  made  but  approval  should  be  more 
localized. 

Fifth.  There  are  many  Inconsistencies 
in  the  regulations.  The  number  should 
be  reduced  to  the  lowest  minimum  and 
should  be  stated  in  such  simple  language 
anyone  could  understand. 

Sixth.  At  times  the  Government  offi- 
cials who  have  charge  of  these  loans 
manifest  personal  prejudice. 

Seventh.  Only  $2,O00.C00  used  in  10 
years  out  of  the  $12,000,000  authorized. 

Elighth.  Takes  entirely  too  long  to  get 
loan  through. 

Ninth.  The  credit  association  should 
operate  more  along  hnes  of  production 
credit  association,  which  appears  to  be 
operating  very  successfully. 

Tenth.  The  credit  board  should  have 
more  authority. 

Eleventh.  Loans  for  $200  or  less  for  1 
year  should  be  approved  locally. 

Twelfth.  The  pay  of  the  board  of  di- 
rectors of  the  association  should  be  on 
an  annual  basis  and  not  by  the  present 
method. 

Thirteenth.  It  seems  to  be  the  unani- 
mous opinion  of  the  members  of  the 
various  credit  associations  that  the  dis- 
trict office,  so  far  as  loans  are  concerned, 
should  be  entirely  eliminated. 

I  further  stated  in  my  letter  to  the 
Commissioner  that  I  would  be  more  than 
glad  to  discuss  these  recommendations 
in  detail  with  him  at  his  convenience. 
The  only  attention  paid  to  my  recom- 
mendations, with  very  few  exceptions  so 
far  as  I  know,  was  a  gracious  acknowledg- 
ment of  my  letter  by  the  Commissioner. 

Nothwlthstanding  this,  Mr.  Chairman, 
I  expect  to  continue  in  my  &flgrts  to  help 
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bring  ab9Ut  a  complete  reorganization  of 
the  Indian  Service,  elimination  of  all  the 
overlapping  agencies,  simplifying  the 
rules  and  regulations,  investing  more  au- 
thority in  the  superintendent  and  fkld 
clerics,  and  Rolling  away  from  the  idea 
that  all  final  decisions  mnst  be  made  in 
the  Chicago  or  Washington  ofBce.  If 
this  were  done.  I  am  sure  it  would  not  be 
very  long  before  a  considerable  improve- 
ment would  be  noted. 

son.  CONSXXVATION 

I  am  told  that  in  Oklahoma  there  are 
approximately  2  979.000  acres  of  Indian 
lands  that,  generally  speaking,  are  In 
need  of  soil  and  moisture  conservation 
operations. 

In  the  bill  before  us  I  note  there  is  an 
appropriation  made  under  this  subject 
matter  in  the  sum  of  $98,700  for  depart- 
mental personal  services  including  such 
services  in  the  District  of  Columbia,  and 
a  total  appropriation  of  $1,509,830. 

I  do  not  know  what  the  condition  Is  in 
other  States  having  an  Indian  popula- 
tion, but  I  know  in  the  eight  counties 
which  I  represent  the  Department  of 
Agriculture  has  one  of  the  finest  soil-con- 
servation services  that  is  obtainable.  I 
further  note  that  the  Indian  Soil  Con- 
servation Service  of  Muskogee,  Okla  , 
which  has  jurisdiction  over  my  eight 
counties,  is  inadequately  equipped  and 
wholly  under.staffed  to  meet  the  demands 
which  are  made,  I  have  many  Indians 
ask  me  why  they  cannot  go  to  the  regular 
Soil  Conservation  Service  and  obtain  as- 
sistance from  them  instead  of  having  to 
depend  upon  the  inadequate  service  of 
the  Indian  Service. 

It  would  seem  to  me.  Mr.  Chairman, 
that  here  is  a  duplication  of  service  that 
Is  wholly  imjustified  and  could  be  elimi- 
nated. Certainly  the  service  cannot  be 
improved  unless  Congress  appropriates 
more  money.  I  am  a  great  believer  in 
the  conserv  ation  of  our  natural  resources 
and  think  that  the  conservation  of  our 
soil  is  one  of  our  greatest  assets.  There- 
fore. I  would  like  very  much  to  see  the 
Indian  given  the  very  best  of  soil-con- 
servation service  so  he  will  be  able  to 
bring  about  a  more  productive  yield  from 
the  soil  he  tills. 

INDIANS    IN    THE    WAR 

There  is  one  record  that  the  Indian 
OfBce  did  not  help  make,  so  far  as  the 
Indian  himself  is  concerned.  It  is  an- 
other instance  where  the  individual  In- 
dian upon  his  own  initiative,  without  the 
help  of  his  mvthical  great  white  father, 
made  the  record  which  we  have  before 
us  today.  That  record  deals  with  heroism 
and  sacrifice.  I  wou.d  like  to  pass  part 
of  it  on  to  you  this  afternoon. 

Not  very  long  ago  I  had  the  privilege 
of  reading  a  pamphlet  entitled  "Indians 
in  the  War."  This  record  is  very  im- 
pressive, and  as  one  Member  of  Congress 
I  am  extremely  proud  of  it  and  would 
like  to  tell  you  what  I  read: 

In  the  spring  of  1945  there  were  21767 
Indians  in  the  Army.  1.910  In  the  Navy.  121 
In  the  Coast  Guard,  and  723  in  the  marines. 
These  figures  do  not  include  oOk^ers.  (or 
whom  no  statistics  are  available.  Several 
hundred  Indian  women  are  In  the  various 
branches   of    the   service 

The  Offlce  of  Indian  Affairs  recorded  71 
awards   of    the   Air   Medal,   51   of    the  Silver 
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What  more  cduld  one  ask? 

Would  that  [  had  time.  Mr.  Chair- 
man, to  single  out  more  individual  In- 
dians who  distifiguished  themselves  with 
glory  on  the  fltld  o*  battle.  SufiBce  to 
say,  however,  there  was  scarcely  a  single 
tribe  in  the  United  States  which  was  not 
represented  in  ,he  armed  forces  of  our 
country. 

Such  is  the  c  evotion  of  th-^  Indian — 
the  original  firsi  American — to  his  coun- 


try.   Yet.  he  is 
emment — after 


noon.  What  are 
Their  future  is 


still  a  ward  of  his  Gov- 
114  years.    What  an  in- 


dictment!    I   ai;k  Congress  this   after- 


you  going  to  do  about  it? 

in  our  hands.  Are  you 
going  to  sidc-stiep  the  issue,  or  are  you 
going  to  be  realfctic  and  help  bring  about 
a  change   in   conditions  so  the   Indian 

n   the  world   marching 

white  brethren,  with  an 
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opportunity  to  s  low  his  worth  in  civilian 


life  as  he  did  on 


the  field  of  battle? 


Mr.  MURDOCK.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  STIGLER.     I  yield. 

Mr.  MURDOCK.  Coming  as  I  do  from 
the  Southwest  and  having  a  large  part 
of  the  Navaho  Reservation  in  my  own 
State.  I  want  to  confirm  what  the  gentle- 
man has  just  said  regarding  the  crying 
need  of  more  and  better  schools  on  the 
Navaho  Reservation  and  also  what  he  has 
read.  The  Navaho  Reservation  is  as  large 
as  the  entire  State  of  West  Virginia.  I  do 
know  positively  from  personal  knowl- 
edge that  schooling  is  not  furnished  to 
any  adequate  degree  to  those  people. 
Our  Indians  did  their  full  share  in  the 
recent  war,  but  too  many  of  them  were 
rejected  from  military  service  because  of 
lack  of  early  schooling. 

Mr.  STIGLER.  I  thank  the  gentle- 
man. 

Mr.  VURSELL.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word,  and  I  ask 
unanimous  consent  to  proceed  out  of 
order  and  to  revise  and  extend  my  re- 
marks. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Illinois? 

There  wa.s  no  objection. 

Mr.  VURSELL.  Mr.  Chairman,  a  few 
moments  ago  we  received  the  good  news 
that  John  L.  Lewis  has  called  the  coal 
miners  back  to  dig  coal  for  a  couple  of 
weeks  while  negotiations  are  continued. 
His  action  will  be  most  welcome  news  to 
the  American  people.  Of  course,  we  all 
hope  now.  that  the  coal  strike  may  be 
settled  through  negotiations  so  that  they 
may  continue  to  operate. 

I  should  like  for  the  American  people 
to  know  that  the  conservative  Members 
of  the  House  of  Representatives  have 
shown  courage,  time  and  again  during 
the  past  2  or  3  years,  in  particular  and 
have  tried  to  enact  legislation  which  they 
believed  to  be  fair  to  labor,  fair  to  busi- 
ness, and  in  the  hope  of  protecting  the 
rights  of  a  hundred  million  people  who 
make  up  the  public,  who  are  not  con- 
nected with  various  labor  organizations. 
The  Members  of  the  House  have  pa.ssed 
such  legislation.  We  have  done  our  duty. 
It  is  now  up  to  the  other  body.  I  regret 
that  the  Members  of  the  House  of  Repre- 
sentatives who  have  tried  to  prevent  this 
industrial  crisis  that  is  gripping  the 
Nation  today  have  not  had  the  support 
of  the  administration  for  the  past  12 
years,  nor  have  they  had  the  support 
of  the  present  administration.  If  the 
hghts  are  turned  down  at  the  White 
House  for  lack  of  power,  if  industrial 
chaos  envelops  this  Nation  as  it  has  to- 
day, I  should  like  for  the  American  peo- 
ple to  know  that  it  is  not  becau.se  of  the 
lack  of  courage  on  the  part  of  the  Mem- 
bers of  the  House  of  Representatives  It  , 
is  chargeable  only  to  the  administration  ' 
in  power.  I  hope  that  during  these  2 
weeks,  the  2  weeks'  truce  that  an  agree- 
ment will  be  reached.  If  not  the  next 
move  is  up  to  the  President,  and  the 
Members  who  sponsor  his  legislative  af- 
fairs for  him  in  the  other  body  who  have 
refused  to  act  on  legislation  approved  by 
the  House. 

Mr.  SHORT.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  VURSELL.    I  yield. 
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Mr.  SHORT.  I  have  just  been  reading 
a  splendid  editorial  on  the  front  page  of 
today's  Washington  Daily  News.  The 
last  couple  of  sentences  read: 

This  Is  a  strike  against  the  Government. 
If  the  President  and  the  Congress  ever  Intend 
to  do  anything  about  It,  the  time  is  now. 

The  trouble  with  this  editorial,  as  with 
so  many  editorials  and  articles  by  col- 
umnists, as  well  as  comments  by  com- 
mentators over  the  radio,  is  that  they 
condemn  Congress  as  a  whole,  and  fail 
to  inform  the  American  people  that  this 
House  on  three  different  occasions  has 
passed  good,  strong  labor  laws,  only  to 
have  them  buried  and  pigeon-holed  in 
another  body  that  has  not  got  the  guts 
to  .stand  up  and  be  counted. 

Mr.  VURSELL.  And  that  is  continu- 
ing today.  I  am  glad  the  gentleman 
brought  that  up. 

I  want  to  say  to  the  newspaper  pub- 
lishers of  Washington  that  they  yell 
when  their  power  and  lights  are  about 
to  be  cut  off.  With  the  exception  of  the 
fimes-Herald  they  have  not  had  the 
courage  to  back  up  the  courageous  Mem- 
bers of  this  House,  both  on  the  Demo- 
cratic side  and  the  Republican  side  who 
have  tried  to  prevent  these  conditions.  I 
wish  the  press  of  this  country  had  the 
courage  to  stand  up  for  the  things  that 
are  right  for  the  American  people  all  the 
time. 

Mr.  SHORT.  I  am  not  going  to  cite 
any  particular  newspaper  but  I  think 
what  the  gentleman  has  said  applies 
pretty  generally  to  papers  all  over  the 
United  States,  and  it  is  obviously  unfair 
to  condemn  Congress  as  a  whole  so  when 
you  go  back  to  your  district  you  have 
constituents  jumping  on  your  neck  and 
asking:  "Why  don't  you  do  something 
about  it?"  when  v,'e  have  already  done 
everything  we  can  do  in  this  particular 
branch  of  the  Congress. 

Mr.  VURSELL.  Mr.  Chairman,  I  sin- 
cerely believe  that  the  conservative  Mem- 
bers of  this  House,  who  have  attempted 
in  the  past  to  write  legi.slation  in  an  effort 
to  encourage  collective  bargaining  and  in 
an  effort  to  help  fairly  define  the  rights 
of  labor,  business,  and  to  protect  the  gen- 
eral public,  are  the  best  friends  labor  has 
In  this  body.  All  of  us  want  labor  stead- 
ily employed  at  high  "wages,  enjoying  the 
best  possible  working  conditions. 

If  legislation  can  be  enacted  which  will 
help  bring  industrial  peace  to  the  coun- 
try, it  will  provide  steady  employment 
with  a  greater  production  of  goods,  which 
would  force  the  price  of  goods  and  living 
down  to  the  laboring  men  of  this  coun- 
try and  to  all  of  the  people.  That  in 
itself  would  make  the  dollar  the  laboring 
man  draws  purchase  a  greater  amount 
of  food,  shelter,  and  clothing,  which 
would  prevent  him  from  the  necessity  of 
expensive  work  stoppages  which  have 
slowed  down  production  over  the  Nation, 
working  a  great  hardship  on  the  general 
public  and  costing  the  laboring  man  mil- 
lions of  dollars  in  wages. 

The  policy  of  this  administration  for 
the  past  12  years  and  longer  has  been  to 
favor  legislation  for  special  groups  for 
votes  at  election  time.  This  adminis- 
tration has  spwn  to  the  wind  and  is  now 
reaping  the  whirlwind.  Millions  of  men 
who  want  to  work,  who  belong  to  various 


unions,  are  out  of  work  at  the  present 
time,  and  millions  more  will  be  without 
jobs  unless  in  some  way  present  strikes 
can  be  settled. 

Mr.  Chairman,  we  are  likely  at  times 
like  these  to  overlook  many  perti- 
nent facts.  May  I  point  out  to  the 
Members  of  Congress  that  the  thousands 
of  coal  miners  who  are  asking  for  more 
money  volunteered  3  years  ago,  for  the 
duration  of  the  war,  to  work  6  days  or 
54  hours  a  week.  The  job  of  the  coal 
miner  down  under  the  ground  is  one 
of  the  hardest  and  most  diflBcult  tasks 
in  America.  Never  in  the  history  of 
the  world  has  a  group  of  men  produced 
as  much  coal  day  after  day  and  month 
after  month  as  has  the  American  coal 
miner.  During  1944  the  American 
miners  produced  620,000,000  tons  of  coal. 
Due  to  efficient  machinery  the  American 
coal  miner  has  u  record  of  producing 
4  tons  of  coal  to  1  ton  produced  in  Eng- 
land. Their  work  is  not  only  hard  but 
is  very  dangerous.  Mine  explosions  and 
the  falling  of  shale  in  the  mines  through- 
out the  Nation,  cripple  and  kill  many  of 
them  each  year. 

I  am  not  posted  on  the  wages  the 
miners  draw  but  I  have  been  told  that 
considering  the  long  hours  and  the  haz- 
ardous work  their  wage  scale  Is  lower 
than  most  of  the  industrial  wage  scales 
in  the  North  and  the  work  is  more  labo- 
rious and  dangerous. 

I  just  point  this  out  so  that  the  Mem- 
bers of  Congress  may  understand  and 
may  appreciate  the  conditions  surround- 
ing the  miner  who  has  done  a  splendid 
job  in  the  production  of  coal  throughout 
the  years.  Naturally  the  miner  wants 
his  wages  raised  to  conform  to  other 
prevelant  wage  scale  raises  over  the 
Nation  and  doubtless  they  and  the  mine 
operators  will  be  able  to  agree  on  this 
phase  of  the  contract. 

Mr.  MILLER  of  Nebraska.  Mr. 
Chairman,  I  rise  in  opposition  to  the  pro 
forma  amendment. 

Mr.  Chairman,  it  is  quite  evident  that 
a  lively  discussion  of  the  labor  subject 
would  be  more  interesting  than  a  dis- 
cussion of  the  appropriation  for  the  Bu- 
reau of  Indian  Affairs,  but  I  want  to  bring 
the  discussion  back  to  the  Interior  De- 
partment bill  and  the  Bureau  of  Indian 
Affairs  in  particular. 

There  are  something  over  9,000  em- 
ployees in  the  Indian  Service  and  the  ap- 
propriation now  is  something  over  $35,- 
000.000,  an  increase  of  $16,500,000  since 
1935. 

This  last  summcv  when  in  Alaska  I  had 
the  opportunity  of  visiting  a  number  of 
Indian  families.  I  found  quite  a  lot  of 
unrest  and  dissatisfaction  among  the  In- 
dians. I  have  some  Indians  in  my  dis- 
trict, although  I  have  no  Indian  reser- 
vation. They  come  over  from  South 
Dakota.  I  hope  this  Congress  and  this 
Committee  will  sometime  wake  up  to 
the  fact  that  we  ought  to  quit  setting  the 
Indian  apart  as  an  individual  who  needs 
special  privi  ges  in  the  United  States. 
I  question  very  much  whether  we  need 
special  Indian  schools.  I  question  very 
much  whether  we  need  special  Indian 
hospitals  where  just  Indians  come  in  to 
have  their  medical  and  surgical  care. 
During  the  war  the  Indians  of  the  United 
States,  I  believe  the  record  will  show, 


volunteered  in  the  service  of  the  United 
States  in  greater  proportion  than  any 
other  minority  group.  When  these 
soldiers  return  home  they  find  many  re- 
strictions to  their  activities.  Their  blood 
is  just  as  red  as  the  blood  of  anyone  else, 
they  should  be  treated  as  equals  with 
white  people.  We  deny  them  certcin 
privileges  off  the  reservation,  certain 
privileges  others  have  in  transferring 
property,  in  going  to  school,  and  other 
restrictions.  I  am  hopeful  that  the  time 
will  soon  approach  that  instead  of  hav- 
ing an  Indian  Service  pyramiding  year 
after  year  we  can  b3gin  to  give  the  In- 
dians the  same  treatment  other  people 
in  this  country  receive.  I  question  very 
much  that  we  ought  to  continue  to  set 
them  apart  as  a  special  class,  giving  them 
not  special  privileges,  but  denying  them 
special  privileges  that  other  people  have 

The  Indians  in  Alaska  intermarry,  they 
intermarry  In  this  country,  and  yet  we 
continue  to  coddle  them,  and  the  Govern- 
ment is  a  paternalistic  Government  as 
far  as  our  Indians  are  concerned.  I  am 
certain  that  instead  of  pyramiding  the 
number  of  employees  in  the  Indian  Ssrv- 
ice,  pyramiding  their  appropriations  and 
denying  the  Indians  certain  privileges 
enjoyed  by  the  rest  of  us,  that  this  Con- 
gress ought  sooner  or  later  institute  legis- 
lation to  make  Indians  our  equals  In 
every  w-ay.  The  increasing  bureaucracy 
ought  to  be  dissolved. 

Mr.  MARCANTONIO.  Mr.  Chairman, 
I  move  to  strike  out  the  last  word  and 
ask  unanimous  consent  to  proceed  out  of 
order  for  5  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
New  York? 

There  was  no  objection. 

The  CHAIRMAN.  The  gentleman 
from  New  York  is  recognized  for  5  min- 
utes to  proceed  out  of  order. 

Mr.  MARCANTONIO.  Mr.  Chairman, 
the  same  lynch  labor  spirit  is  being  en- 
gendered here  during  the  last  2  or  3  days 
that  I  witnessed  at  the  time  this  House 
rushed  through  the  Smith-Connally 
bill.  Under  the  guise  of  attacking  John 
L.  Lewis,  you  direct  your  attack  against 
the  men  who  are  engaged  and  have  been 
engaged  for  the  better  part  of  their  lives 
in  the  production  of  coal.  Tlie  press  of 
the  country  has  ganged  up  against  labor 
again  in  this  instance  as  it  always  does 
when  labor  is  engaged  in  a  most  critical 
struggle  for  its  very  existence.  When  I 
say  "the  press"  I  mean  a  good  portion 
of  it.  In  this  ganging  up  the  press  has 
deliberately  misinformed  the  people  or 
omitted  to  tell  the  American  people  the 
real  Issues  that  are  involved.  Freedom 
of  the  press!  There  Is  as  much  freedom 
as  the  owners  of  the  press  and  their 
financial  overlords  will  permit. 

As  an  illustration,  the  press  tries  to 
make  people  believe  that  when  the  min- 
ers ask  for  portal-to-portal  pay  they  are 
asking  for  pay  from  the  time  they  leave 
their  homes  to  the  time  they  get  into 
the  mine,  when,  as  a  matter  of  fact,  por- 
tal-to-portal  pay  merely  means  payment 
from  the  time  the  miner  enters  the  en- 
trance to  the  mine  until  he  gets  down 
into  the  mine  itself. 

This  is  just  a  sample  of  a  series  of  mis- 
representations. Nothing  is  said  of  the 
working  conditions,  the  hazards — health 
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and  physical — and  the  cruel  exploitations 
of  the  miner  and  his  family.  Yes,  Con- 
Rren  must  do  something.  May  I  suggest 
that  it  devote  some  of  its  time  toward  the 
amelioration  of  these  conditions.  In- 
stead, we  have  antilabor  stories  and 
editorials  in  the  press  and  antilabor 
speeches  here.  Not  a  word  of  condem- 
nation ol  the  operators.  The  result  is  an 
ftitempt  to  woric  up  an  antilabor  hys- 
terte  In  this  House,  similar  to  the  hys- 
teria that  produced  the  Smith -Connally 
law.  a  law  that  now  the  author  hlm.self 
seeks  to  repeal,  a  law  that  has  been  con- 
demned in  the  last  Presidential  cam- 
paiRn  by  the  standard  bearer  of  the  Re- 
publican Party,  a  law  repudiated  by 
everybody.  I  cannot  forget  the  days 
when  it  was  hailed  here  and  demanded 
here  with  the  same  feigned  indignation 
by  the  enemies  of  the  working  people 
that  we  are  now  witnessing  in  this  House. 

Mr.  BRADLEY  of  Pennsylvania.  Mr. 
Chairman    will  the  gentleman  yield? 

Mr.  MARCANTONIO.  I  yield  to  the 
gentleman  from  Pennsylvania. 

Mr.  BRADLEY  of  Pennsylvania.  That 
bill  was  vetoed  by  the  late  President 
Roosevelt  and  overwhelmingly  passed 
over  his  veto? 

Mr.  MARCANTONIO.  Yes:  and  the 
gentleman  remembers  also  the  hysteria 
that  was  engineered  right  here  in  the 
well  of  the  House  on  the  Friday  after- 
noon that  veto  message  came  to  us. 
Members  got  up  here  and  raved.  "We 
have  to  save  America  from  John  L. 
Lewis,"  Then  they  overrode  the  Presi- 
dent's veto.  Now.  everybody  wants  that 
law  repealed. 

Mr  Chairman,  the  issue  here  is  not 
John  L.  Lewis.  The  issue  is.  shall  we 
permit  these  ruthless  coal  operators  to 
carry  out  their  conspiracy  against  labor 
and  against  the  interests  of  the  American 
people?  If  the  American  people  as  a 
whole,  the  farmers  of  your  district  or 
the  tenement  dwellers  in  my  district, 
knew  the  real  facts  they  would  rise  up 
in  protest  and  in  overwhelming  numbers, 
demanding  that  action  be  taken  not 
against  the  coal  miners  but  against  the 
coal  operators  who  have  conspired  to 
provoke  this  strike,  who  are  now  con- 
spiring to  use  this  strike  as  a  weapon  to 
destroy  the  gains  that  have  b?en  ob- 
tained by  coal  miners  after  years  and 
years  of  struggle,  suffering,  and  ex- 
ploitation. Oh.  you  say  the  papers  are 
picking  on  us.  Why  yield  to  their  pres- 
sure? They  are  on  the  side  of  the  oper- 
ators protecting  them  in  their  nefarious 
plot  figainst  the  American  people  under 
the  guise  of  a  smoke  screen  attack 
against  John  L.  Lewis.  I.  for  one.  want 
the  press  to  know  that  I  voted  against 
the  Case  bill  and  spoke  against  it.  I  am 
confident  that  time  and  events  will  vin- 
dicate us  who  voted  against  and  fought 
the  Case  bill  with  equal  decisiveness  as 
we  who  fought  and  voted  against  the 
Smith-Connally  bill  have  been  vindi- 
cated. 

No.  do  not  make  the  miners  your  tar- 
get Make  the  operators  your  target. 
You  want  to  eliminate  thLs  industrial  dis- 
pute? Then  put  your  finger  on  the  cause 
and  put  pressure  on  those  who  are  re- 
sponsible. It  is  the  operators  who  pro- 
voked the  strike,  it  is  the  operators  who 
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provoke  a  continuance  of  the  strike.  It 
is  the  operator;  who  are  obstinate  in 
their  refusal  to  »ct  as  reasonable,  patri- 
otic persons.  They  are  interested  only 
in  profits  and  not  in  the  welfare  of  the 
Nation.  Presstre  them,  not  the  coal 
miners  of  this  country  and  the  strike 
will  be  settled  ^rithout  delay. 

The  CHAIRN  AN.  The  time  of  the 
gentleman  from  New  York  has  expired. 

Mr  DIRKSE>  .  Mr.  Chairman.  I  move 
to  strike  out  the  last  two  words,  and  I 
ask  unanimous  consent  to  speak  out  of 
order. 

The  CHAIR^AN.  Is  th^re  objection 
to  the  request  of  the  gentleman  from 
niinols? 

There  was  no  cbjectlcn. 

Mr.  DIRKSIN.  Mr.  Chairman,  I 
would  remind  n  y  good  friend  from  New 
York  that  then  is  no  hysteria  or  mis- 
representation about  the  fact  that  in 
35  communities  in  the  State  of  Illinois 
this  afternoon  6  7  cut  of  every  100  indus- 
trial workers  aie  out  of  employment  by 
virtue  of  the  coaJ  strike.  I  would  re- 
mind my  friend  from  New  York  that 
there  is  no  hysieria  about  the  fact  that 
day  alter  day  thousands  of  gallons  of 
milk  and  crean  have  had  to  be  poured 
into  sewage  or  nto  slop  for  pigs  because 
there  was  no  coi  il  for  the  boilers  whereby 
it  could  be  pra:essed.  I  would  remind 
my  young  frieiid  from  New  York  that 
there  is  no  hys  eria  about  the  fact  that 
in  the  city  of  P<  oria,  in  the  very  heart  of 
my  congressional  district,  this  after- 
noon 14,000  men  are  entirely  out  of  work 
and  another  2  2.000  are  on  a  24-hour 
week.  There  i ;  neither  naked  opinion 
nor  hysteria  noi  misrepresentation  about 
that.  Those  are  the  ascertained  facts 
and  the  reason  they  are  jobless  today  is 
for  lack  of  coal. 

Now.  ihe  fact  of  the  matter  is.  if  I  am 
informed  correc  ;ly — and  I  know  how  dif- 
ficult it  is  to  let  the  facts — that  ever 
since  the  12th  (  ay  of  March,  when  they 
held  the  very  fl  -st  conference,  there  has 
never  been  any  actual  bargaining  be- 
tween the  oper  Iters  and  the  union  of- 
ficials. They  cmditioned  bargaining,  if 
I  am  correctly  informed — and  I  beg  to 
be  informed  correctly,  if  I  am  not — on 
two  conditions.  Operators  were  asked  to 
agree  in  princ  pie  to  two  propositions 
before  bargain  ng  on  the  usual  issues 
could  begin.  The  first  one  was  that 
there  .'^hould  be  an  estimated  tonnage  tax 
to  develop  appraximately  $50,000,000  per 
year  for  health  and  welfare. 

Certainly,  nc  body  objects  to  health 
and  welfare,  bu ;  it  is  one  of  those  situa- 
tions, one  of  :  hose  concitions,  one  of 
those  problems  that  needs  careful  scru- 
tiny, if  we  sha  1  be  mindful  of  the  fact 
that  if  that  kim  of  a  principle  is  extend- 
ed to  every  inc  ustry  so  that  there  is  a 
tax  on  automob  les  for  a  certain  purpose, 
and  a  tax  on  ether  units  of  production 
for  ctjrtain  purposes,  that  finally  the 
power  of  private  taxation  rises  up  in 
h  the  Federal  Govern- 
ment itself  and  inally  threatens  its  fiscal 
solvency  and  solidarity. 

was  no  bargaining,  be- 
a  demand  that  the  su- 
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union.  Those  are  the  two  things  upon 
which  bargaining  was  conditioned,  and 
there  has  been  no  actual  bargaining  upon 
the  customary  issues  since  the  12th  day 
of  March  when  the  first  conference  was 
held. 

There  is  no  hysteria  about  it.  There 
is  no  misrepresentation  about  that. 
Those  appear  to  be  the  f^cts  insofar  as  I 
can  develop  them.  We  dealt  with  one 
of  those  items  in  the  Case  bill.  We  pro- 
vided that  foremen  and  company  person- 
nel would  be  denied  the  benefits  of  the 
Wagner  Act  under  section  12  of  that  pro- 
posal. So  I  am  glad  that  the  Senate  is 
addressing  itself  today  to  this  problem 
because  fiist  of  all  it  removes  one  of  the 
obstacles  that  stands  in  the  way  of  bar- 
gaining, so  that  the  parties  involved  can 
get  around  to  free  collective  bargaining 
and  determine  the  merits  of  the  cus- 
tomary issues  that  are  represented  in 
cases  of  that  kind.  If  some  happy  solu- 
tion can  be  developed  on  this  question  of 
the  tonnage  tax,  then  there  is  no  reason 
while  the  truce  is  on  for  the  next  12  days 
that  they  cannot  sit  down  and  bargain 
over  wages,  hours,  safety,  working  con- 
ditions, and  so  forth. 

But  there  is  one  other  aspect  of  this 
matter.  Public  safety  is  involved,  pub- 
lic health  is  involved,  and  some  day  soon 
the  Members  of  this  body  who  are 
charged  with  legislative  re.'^ponsibilty 
under  the  Constitution  are  going  to  have 
to  make  a  determination  how  far  a  seg- 
ment of  our  people  can  go  in  threaten- 
ing public  health,  public  safety,  and  pub- 
lic welfare.  Certainly,  nobody  will  im- 
pose a  limitation  upon  the  free  right  to 
strike,  because  it  is  the  only  weapon  that 
labor  has  got.  But  there  are  some  larger 
considerations  that  transcend  that  when 
they  come  into  conflict  with  welfare  and 
the  safety  of  our  people. 

I  do  not  contend  for  one  moment  that 
the  men  who  go  into  the  pits  to  mine 
coal  do  not  have  an  argument  with  re- 
spect to  welfare  and  health.  It  is  a  mat- 
ter that  will  bear  the  fullest  considera- 
tion. In  fact.  I  expect  to  devote  some 
remarks  to  an  item  in  the  pending  bill 
that  relates  to  the  Bureau  of  Mines  and 
the  element  of  safety.  But  is  it  not  a  bit 
astonishing  that  in  pressing  for  agree- 
ment in  principle  to  a  special  tax  in  the 
interest  of  health  and  welfare  that  the 
very  health,  welfare,  and  safety  of  whole 
areas  of  our  country  are  jeopardized  by 
the  method  which  is  being  pursued?  In 
no  case  can  the  welfare  of  a  part  of  the 
people  transcend  the  welfare  of  all  of 
the  people  and  of  the  whole  Nation. 

That  is  the  thing  that  has  evoked  such 
a  high,  swelling  storm  of  protest  from 
every  section  of  the  country.  I  am  glad 
they  have  gone  back  to  work,  and  I  hope 
now  that  this  dispute  may  be  ironed  out, 
that  the  facts  can  be  truly  represented 
to  all  the  people,  and  that  we  also  will 
discharge  our  responsibility.  I  regret 
that  although  more  than  90  days  ago 
this  House  acted,  another  dilatory  body 
failed  to  take  action  consonant  with  what 
we  did  here. 

Let  me  reaffirm  my  position — and  I 
state  it  without  reference  to  the  merit 
that  may  exist  on  either  side  of  the  con- 
troversy between  operators  and  union 
officials— that   coal  Is  indispensable  to 
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cur  economic  well-being,  and  our  first 
responsibility  is  to  take  such  action  as 
will  bring  about  a  resumption  of  coal  pro- 
duction and  stop  the  enormous  losses 
that  are  being  piled  up  daily  upon  mil- 
lions of  people  who  are  the  innocent 
victims  of  this  dispute.  Thereafter,  we 
need  to  do  those  things  which  will  avert 
the  health,  safety,  and  welfare  of  the 
Nation  from  being  so  completely  jeop- 
ard'zed  by  a  paralyzing  work  stoppage. 
Surely,  there  must  be  enough  ingenuity, 
enough  courage,  and  enough  tolerance  on 
all  sides  for  men  to  compose  their  dif- 
ferences without  strangling  the  economic 
life  of  the  Nation. 

Mr.  JOHNSON  of  Okk.homa.  Mr. 
Chairman,  we  have  been  rather  liberal 
with  these  speeches,  but  we  have  an  In- 
terior Department  Appropriation  bill  we 
are  trying  to  get  through  with  today.  I 
demand  the  regular  order. 

The  CHAIRMAN.    The  Clerk  will  read. 

The  Clerk  read  as  follows: 

Welfare  of  Indians:  For  welfare  services, 
including  general  support,  relief  of  needy  In- 
dians, boarding  home  care  of  Indian  children. 
Institutional  care  of  delinquent  children, 
and  payment  of  per  diem.  In  lieu  of  sub- 
sistence, and  other  expenses  of  Indians  par- 
ticipating in  folk  festivals.  $150,000:  Provided. 
That  formal  contract  shall  not  be  required 
for  payment  (which  may  be  made  from  the 
date  of  service)  for  the  care  of  Indians. 

Mr.  HOFFMAN,  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  there  is  no  question  but 
that  it  is  time  for  us  to  begin  to  cut 
down  appropriations  and  save  our 
money.  Without  coal  we  will  have  to  go 
to  cutting  wood  and  splitting  it.  With 
all  the  factories  closed,  perhaps  some  of 
us  will  have  to  go  to  work  making  hoes 
and  other  tools  to  till  the  soil  and  har- 
vest a  crop. 

What  the  gentleman  from  Illinois  fMr. 
DiRKSENl  said  about  the  strikes  is  all  too 
true.  In  this  country  of  ours  where 
there  is  a  scarcity  of  so  many  things 
there  is  at  least  an  abundance  of  talk  in 
both  this  Hou.se  and  in  the  body  across 
the  corridor.  Back  in  the  early  thirties 
the  Congress  passed  an  act  to  prevent 
racketeering,  as  you  will  recall.  Then 
on  March  2,  1942,  the  Supreme  Court 
of  the  United  States  said  that  act  did  not 
apply  to  racketeering  as  practiced  by  the 
unions  and  which  prevented  food  getting 
into  the  cities  until  tribute  was  paid. 
Two  days  later  I  offered  an  amendment 
to  the  law  to  prevent  the  collection  of 
unlawful  demands.  The  amendment 
was  pigeonholed  by  the  administration. 
Following  that,  if  you  will  recall,  a  bill 
passed  this  House  and  was  sent  over  to 
the  other  body  on  the  12th  day  of  April 
1943  That  is  a  long  time  ago.  It  is 
over  there  yet.  If  the  other  body  would 
pass  that  act,  and  if  it  was  enforced,  it 
would  be  a  complete  answer  to  the  de- 
mand of  Mr.  Lewis  and  his  United  Mine 
Workers  that  operators  pay  10  cents,  or 
whatever  it  is,  per  ton  royalty  on  the  coal 
that  is  mined.  So  while  so  many  here 
demand  action,  and  while  it  is  the  re- 
sponsibility of  the  Congress,  and  while 
the  strikes  have  grown  in  number  and  in 
Intensity,  it  has  taken  the  coal  mine 
strike,  the  United  Mine  Workers'  strike, 
to  give  us  a  real  demonstration  of  the 


power  that  some  of  these  gentlemen  have 
been  exercising. 

It  is  my  contention  that  the  fault  is 
not  here  in  this  body  but  it  is  over  across, 
at  the  other  end  of  the  corridor,  and  that 
when  we  passed  the  Hobbs  bill,  the 
amendment  to  the  antiracketeering 
statute,  and  sent  it  over  there,  if  the 
other  body  had  taken  it,  if  it  would  take 
it  today,  if  the  President  had  signed  it. 
and  if  it  had  been  enforced,  there  would 
be  no  legal  justification  today  for  the 
demand  for  the  payment  of  a  royalty, 
and  Lewis  would  begin  to  bargain  on 
wages  and  hours. 

THE  COMMUNISTS  SEEK  TO  BUT   A  CONGRESS 

Mr.  Chairman,  today's  press  carries  a 
story  of  a  direct  threat  to  integrity  of 
American  elections.  The  threat  is  made 
by  an  American  labor  affiliate  of  a  world 
labor  federation  directed  from  Moscow 
and  dominated  by  Communist  labor 
politicians. 

This  statement  is  not  based  on  hear- 
say. Its  truth  is  shown  by  the  direct 
statements  of  the  American  leaders  of 
the  movement.  I  propose  to  trace  this 
line  of  control,  directly,  chronologically, 
and  to  show  its  brazen  challenge. 

Look,  first,  at  the  facts  surrounding 
the  birth  of  the  Political  Action  Com- 
mittee of  the  Congress  of  Industrial  Or- 
ganizations. July  7,  1943,  the  CIO  exec- 
utive board,  acting  in  the  name  of  the 
entire  CIO.  set  up  this  Political  Action 
Committee. 

Philip  Murray,  national  president  of 
the  CIO,  appointed  the  following  mem- 
bers of  the  CIO  Political  Action  Com- 
mittee— to  operate  in  the  congressional 
and  Presidential  elections  of  1944: 

Sidney  Hillman.  chairman;  R.  J. 
Thomas,  secretary;  Sherman  H.  Dal- 
rymple,  Albert  J.  Fitzgerald,  and  David  J, 
McDonald. 

Shortly  thereafter  the  country  was 
split  up  into  14  regions,  headquarters 
were  opened  in  each,  and  regional  di- 
rectors appointed. 

The  general  plan  provided  that  every 
unit  of  the  CIO  unions — international 
unions,  industrial  union  councils,  union 
locals  and  so  on — form  a  Political  Ac- 
tion Committee  to  carry  out  national  and 
regional  decisions  made  at  the  top  by 
the  group  of  five  men  headed  by  Sidney 
Hillman. 

Philip  Murray.  CIO  head,  claimed  that 
the  voting  strength  of  CIO.  including 
members,  their  families  and  financial  de- 
pendents, was  14,000.000  in  1944. 

In  the  1944  elections  the  CIO  raised 
some  $2,000,000  for  use  of  the  PAC,  aside 
from  local  funds  used  in  State  and  mu- 
nicipal elections,  raised  by  local  units. 
Hillman  and  CIO- PAC  claimed,  after 
that  election,  they  elected  Roosevelt,  and 
just  about  every  Congressman  who  suc- 
ceeded a  Congressman  opposed  by  CIO. 
That  was  in  1944. 

It  is  more  than  mere  coincidence  that 
the  Congressmen  and  other  candidates 
opposed  by  CIO-PAC  were  identical  with 
the  blacklists  of  the  New  York  Daily 
Worker,  official  publication  of  the  Ameri- 
can Communist  Party. 

It  is  more  than  mere  coincidence  that 
the  legislative  bills  used  by  CIO-PAC  in 


checking  voting  records  of  candidates, 
was  the  same  list  used  by  the  Communist- 
front  "New  Republic",  the  Communist 
Daily  Worker  and  similar  mouthpieces 
of  communism  in  America. 

It  is  no  mere  coincidence  that  keymen 
in  the  organization  and  under  the  direc- 
tion of  CIO-PAC  in  1944  elections  were 
linked,  in  dozens  of  cases,  with  organi- 
zations identified  over  a  long  period  of 
years  with  attainment  of  Communist  ob- 
jectives in  America.  It  is  no  mere  co- 
incidence that  that  interlocking  director- 
ship put  leaders  of  scores  of  Communist- 
front  organizations  into  the  directorship 
and  leadership  of  CIO-PAC. 

But  the  elections  of  1944  are  over  the 
dam.  we  are  coming  into  the  elections  of 
1946  which  affect  every  Member  of  tliis 
House,  a  third  of  the  Members  of  the 
current  SeViate,  and  mayors,  governors, 
members  of  legislatures  throughout  the 
country. 

Let  us  look  at  what  happened  in  the 
1945  interim,  and  what  is  happening  now. 

During  1945  the  war  ended  in  Europe 
and  in  Japan. 

Sidney  Hillman  went  to  France,  sat  in 
at  conferences  at  which  the  World  Fed- 
eration of  Trade  Unions  came  into  exist- 
ence, an  international  labor  organization 
distinctly  under  Communist  labor  domi- 
nation. Sidney  Hillman  became  a  vice 
president  of  that  WFTU.  Harry  Bridges, 
Communist  west-coast  leader  of  the  long- 
shoremen, and  Joseph  Curran.  east-coast 
Communist  fronter.  heading  the  Nation- 
al Maritime  Union,  sent  congratulatory 
telegrams  upon  formation  of  this  inter- 
national Communist  labor  organization. 

It  is  significant  that  George  Meany. 
secretary-treasurer  of  the  American  Fed- 
eration of  Labor,  refused  to  attend. 

It  is  a  significant  thing  that  the  Ameri- 
can Federation  of  Labor  as  a  whole  re- 
fused to  be  affiliated  with  this  interna- 
tional Communist  labci-  front. 

The  World  Federation  of  Trade  Unions 
gathered  across  the  bay  from  San  Fran- 
cisco when  the  United  Nations  was  in 
process  of  formation  and  tried  to  win 
recognition  as  the  voice  of  labor  in  that 
United  Nations.    They  failed. 

Subsequently,  in  London  the  World 
Federation  of  Trade  Unions  tried  again 
to  obtain  recognition  as  the  labor  com- 
ponent of  the  United  Nations.  Through 
the  efforts  of  the  American  delegates  to 
the  United  Nations  Council  that  move, 
too.  was  blocked. 

But  do  not  believe  for  one  minute  that 
the  World  Federation  of  Trade  Unions 
does  not  dominate  Russian-bom  Sidney 
Hillman,  or  Harry  Bridges,  or  Joe  Cur- 
ran. or  others  of  the  Communist  and 
Communist-front  members  of  CIO  and  of 
the  CIO-PAC. 

We  have  seen  tht  announcements  by 
Sidney  Hillman  and  Phil  Murray  in  the 
last  few  weeks  that  they  plan  a  war  chest 
of  between  $5  000,000  and  $6,000,000.  to 
be  spent  in  this  1946  election  of  Congress- 
men and  governors  and  legislators  and 
mayors,  to  put  in  office  men  and  women 
who  will  bow  to  the  CIO-PAC  dictates — 
the  Communist -front  dictatorship  of 
Hillman,  Murray,  Bridges,  Curran,  et  al., 
and  their  Moscow -directed  superiors. 
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Many  of  you  may  have  read  an  Asso- 
ciated Press  dispatch  from  San  Fran- 
cisco, dated  May  7.  this  year,  in  which 
Harry  Bndf^es  blatantly  stated  that  a 
maritime  strike  would  be  called  to  fur- 
ther cripple  American  industry,  and 
boasted  that  International  help  would  be 
available  for  that  strike.  I  quote  certain 
paragraphs  of  that  dispatch: 

Our  perspective  is  not  only  for  a  national 
ctnke  but  for  an  international  strike. 

We  are  convinced  that  It  wUl  be  a  long, 
hard  strike,  of  from  3  to  8  months. 

We've  already  made  arrangements  for  sup- 
port In  other  countries.  IX  the  Socialist 
trade  unions  In  Ruasia  want  to  help  us,  we 
wont  turn  them  down  because  of  their  form 
of  society. 

Those  quotations,  gentlemen,  are  at- 
tributed to  Harry  Bridges,  in  the  Asso- 
ciated Press  dispatch  of  May  7  from  San 
Francisco. 

Another  Associateu  Pre.-is  dispatch 
from  Atlantic  City,  dated  May  9,  this 
year,  states: 

Members  of  the  CIO  Political  Action  Com- 
mittee to{}ay  named  10  Senators  and  more 
than  a  score  of  Members  of  the  House  of 
Representatives  they  said  they  would  try  to 
defeat  In  the  1948  elections. 

That  dispatch  told  of  a  determination 
of  this  CIO- PA C  to  defeat  Governor 
Dewey  and  of  a  bitter  attack  by  Presi- 
dent Murray  of  CIO  on  President  Wil- 
liam Green  of  the  American  Federation 
of  Labor  and  John  L.  Lewis  of  the  United 
Mine  Workers. 

For  the  interest  of  Members  who  may 
not  have  read  the  Atlantic  City  dispatch, 
it  quoted  the  CIO-PAC  leaders  and  who 
threatened  to  defeat  those  named,  of 
which,  I  am  proud  to  say.  I  am  one. 

On  the  list  were  the  names  of: 

Senators  Kxnneth  McKellar,  of  Ten- 
nessee; BtniTON  K.  Wheiler.  of  Mon- 
tana: Thcodork  G.  Bilbo,  of  Mississippi; 
H.ARRV  F.  Eyrd.  of  Virginia;  E.  P.  Car- 
viLLE.  of  Nevada:  Peter  G.  Gerry,  of 
Rhode  Island;  George  L.  R.\dcliffe.  of 
Maryland;  Henrik  Shipstead.  of  Minne- 
sota; H.  Alexander  Smith,  of  New  Jer- 
sey; William  Lancer,  of  North  Dakota; 
and  Representatives  Barry,  of  New 
York;  Bennett,  of  Missouri;  Buck,  of 
New  York:  Brown,  of  Ohio;  Clasom.  of 
Ma5sachusetts;  Chtrch,  of  Illinois; 
Gamble,  of  New  York;  Ge.\rhart.  of  Cali- 
fornia; Gr.o«t.  of  Indiana:  Gwynnk.  of 
Iowa;  Heseiton.  of  Massachusetts; 
HorFM.\N.  of  Michigan;  Jonkman.  of 
Michigan:  McConnell.  of  Pennsylvania: 
MtntRAY.  of  Tennessee:  OTCgnski,  of 
Wiscon.«?in:  Pace,  of  Georgia:  Ploeskr,  of 
Mi.<;souri:  Ranki:*,  of  Mis.sissippi: 
ScHWABE,  of  Missouri,  and  Slacgiiter,  of 
Missouri. 

Mr  Chairman,  the  listed  Members  are 
named  for  a  totalitarian  purge,  by  this 
self-appointed  dictatorial  group. 

This  group,  led  by  men  whose  records 
I  will  tell  you  something  about  a  little 
later,  have  announced  their  plan  to  ex- 
pend between  $5  000  000  and  $6  000  000 
to  retire  from  public  office  the  men  they 
cannot  control,  and  have  named  the  list 
X  have  given  above. 

No  national  campaign  committee  Is 
permitted  by  law  to  .<spend  more  than 
13,000.000  In  a  NaUon-wide  campaign. 
This  dictator-minded  group  propose  to 


double  that  tb  buy  the  power  they  need 
to  control  the  coimtry. 

Personally  1 1  welcome  this  fight.  I 
welcome  the  bpportunity  to  take,  to  the 
voters  of  my  district  at  least,  this  funda- 
mental issue:  "Do  you.  the  voters,  want 
to  accept  a  mandate  of  a  group  con- 
trolled by  and  affiliated  with  a  Com- 
munist-dominated international  labor 
group? 

"Do  jrou.  t^e  voters,  want  your  Ameri- 
can way  of  liie.  your  American  political 
philosophy  ol  a  republic,  your  system  of 
free  enterpri  le.  to  continue,  or  do  you 
want  to  lay  the  foundations  for  Red 
Fascism  in  America?" 

I  place  my  aolitical  future  in  my  faith 
that  American  voters  will  answer  "No" 
to  both  those  questions. 

Now  let  ui  look  into  the  records  of 
these  five  mei  i  who  headed  this  CIO-PAC 
In  1944,  and  continue  to  be  dominating 
figures  in  th  ;  top  echelon  of  CIO-PAC 
command  as  '  te  go  into  the  national  elec- 
tions of  1946  It  would  take  many  vol- 
umes to  print  the  records  of  the  lesser 
lights,  so  for  he  time  at  least,  I  will  limit 
my  recordings  to  this  top-level  five. 

First,  the  u  ispeakable  Sidney  Hillman. 

Hillman,  b<irn  in  Russia,  paused  for  a 
time  in  England  before  he  came  to  the 
United  State;  in  1907— August  7,  I  be- 
lieve, is  the  ex  act  date.  He  t)ecame  presi- 
dent of  th  !  Amalgamated  Clothing 
Workers  in  IJ 14,  when  he  was  27  years  of 
age.  He  is  t  le  only  major  labor  leader 
who  never  w  is  a  worker.  He  Is  rather 
in  the  labor  movement  than  of  it.  The 
fact  that  he  \  -as  bom  in  Russia  is  not  to 
his  discredit.  That  fact  should  cause 
him  to  be  a  ittle  slow  in  his  efforts  to 
overthrow  ou  "  form  of  government. 

Hillman  w(  nt  back  to  Russia  in  1922 
and  formed  he  Ru.ssian-American  In- 
dustrial Corp  .  in  which  much  stock  was 
sold  to  American  workers  at  $10  a  share. 
That  compar  y  carried  on  its  envelopes 
the  slogan:  'The  key  to  the  stability  of 
the  world  lies  n  the  economic  reconstruc- 
tion of  Russii ." 

The  notori(  us  Garland  fund,  set  up  in 
1922  and  used  subsequently  to  finance 
American  Cor  imunist  activities  to  a  large 
extent,  found  ilillman  as  a  director.  This 
fund  gave  th(  Daily  Worker  $57,000  one 
year,  the  Nev  Mas.-es  $64,500.  the  Van- 
guard Press  J  139.000.  and  the  Federated 
Press  $76,000,  to  name  a  few  examples  of 
Garland  Punj  aid  to  Communist  pub- 
lication unitsJ 

This  publications  channel  made  it  pos- 
sible for  Copimunist  infiltration  into 
American  lab^r.  That  led  to  Communist 
domination  o^  many  unions,  until  they 
spht  off  fromj  the  American  Federation 
of  Labor  to  iecome  the  CIO.  That  In 
turn  set  up  tie  PAC  as  I  have  outlined. 
and  Hillman  |led  CIO  into  the  interna- 
tional Comiliunist  labor  group — the 
World  Pederabon  of  Trade  Unions. 

R.  J.  Thomfts.  through  the  years,  rose 
to  power  in  the  United  Auto  Workers 
Union.  The  liecent  automobile  strike,  in 
Michigan,  In,  which  Thomas  was  de- 
throned by  Wjalter  Reuther,  brought  the 
charge  that  Thomas  was  supported  in 
that  union  elfction  by  "all  the  Commu- 
nist elements  in  the  union."  Many  ac- 
cept the  union  appraisal  of  Its  own 
leaders. 


Sherman  H.  Dalnrmple.  one-time  pres- 
ident of  the  United  Rubber  Workers,  was 
closely  affiliated  with  the  activities  of  the 
notoriously  seditious  American  League 
for  Peace  and  Democracy,  before  its  true 
character  caused  it  to  fold  up  and  again 
become  a  Communist-front  organization 
as  the  League  Against  War  and  Fascism. 

Records  of  the  House  Committee  on 
Un-American  Activities  have  rather  ex- 
tensive records  on  Albert  J.  Fitzgerald 
and  David  J.  McDonald. 

Similarly,  perusal  of  those  records 
drive  home  only  too  clearly  the  commu- 
nistic beliefs  of  Harry  Bridges.  Joe  Cur- 
ran,  and  nearly  100  other  keymen  of 
CIO  and  PAC. 

Yet  this  closely  knit  group  of  totali- 
tarian-minded men  meet  and  threaten 
American  Congressmen,  directly  elected 
by  their  constituents,  with  political  ob- 
livion because  those  Congressmen  will 
not  accept  dictation  from  un-American 
leaders  and  groups. 

Look  back  over  the  year  since  VE-day, 
the  9  months  since  VJ-day.  We  should 
be  well  on  the  way  toward  reconversion 
and  a  resumption  of  American  prosperity. 

It  has  been  stopped  by  an  unprece- 
dented wave  of  strikes — many  of  them 
CIO  strikes  in  which  existing  contracts 
have  been  tossed  aside  as  this  foreign- 
minded  labor  leadership  aimed  more  at 
weakening  American  reconversion  than 
at  any  improvement  of  the  financial 
status  of  their  members.  What  they 
lost  in  wages  during  their  strikes  cost 
CIO  members  more  than  pay  increases 
will  return  to  them  over  many  years. 

Examination  of  this  postwar  strike  rec- 
ord will  show  that  in  a  general  way — 
there  are  always  exceptions — American 
Federation  of  Labor  contracts  are  ful- 
filled by  leadership  and  members.  The 
American  Federation  of  Labor  urges  its 
subordinate  units  to  exhaust  every  form 
of  negotiation  before  resorting  to  strikes. 

Whether  I  agree  at  all  times  with  leg- 
islation sought  by  the  American  Fed- 
eration of  Labor,  it  is  only  fair  to  credit 
them  with  seeking  to  attain  their  ob- 
jectives in  a  far  more  American  way  than 
their  left-wing  labor  rival. 

Before  this  session  of  Congress  ad- 
journs we  will  have  to  pass  labor  legis- 
lation. The  House  passed  the  Case  bill, 
now  before  the  Senate.  There  will  prob- 
ably be  called  a  conference  on  it  before 
the  final  draft  is  approved. 

We  will  have  to  act  on  the  British 
loan,  the  OPA  final  settlement,  the  final 
Selective  Service  Act,  in  addition  to  labor 
legislation. 

On  all  of  these,  and  many  other  bills, 
there  will  be  the  usual  organized  minority 
claque  and  clamor,  the  mass  lobbying, 
the  usual  smear  tactics  of  this  CIO-PAC- 
Moscow  inspired  group.  There  will  be 
the  usual  floods  of  inspired  mimeo- 
graphed petitions,  printed  postcards, 
pledge  cards,  and  other  paraphernalia 
of  the  Hillman  crowd. 

To  all  of  this.  I  say  we  must  malnWin 
cool  heads,  calm  judgment,  and  a  de- 
termination to  use  the  radar  of  keen 
perception  to  see  through  the  propa- 
ganda and  fe&r-iayeholQgy  fogs. 

If.  m  this  American  crisis  we  would 
save  America,  we  must,  in  spite  ot  threats 
and  Intimidation,  in  spite  of  man  pree- 
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sure  from  un-American  sources,  vote 
American. 

Recently  several  organizations  have 
moved  to  consolidate  their  political  drive. 
Let  me  quote  a  release  of  today — May  10 : 

Representatives  of  America's  three  leading 
Independent  political  committees — the  CIO 
Political  Action  Committee,  the  Independent 
Citizens'  Committee  of  the  Arts,  Sciences  and 
Professions,  the  National  Citizens'  Political 
Action  Committee — will  meet  In  Washington, 
D.  C  ,  Saturday,  May  11,  at  the  Carlton  Hotel 
to  draw  up  Joint  plans  for  full  mobilization 
of  their  resources  In  the  1946  congressional 
election. 

It  19  expected  that  the  three  groups  wUl 
alcpt  a  st  tement  of  joint  principles  and 
programs  and  will  appoint  an  executive  com- 
mittee to  coordinate  the  activities  through- 
cut  the  1946  congressional  elections. 

Twelve  individuals  will  represent  the  or- 
ganizations at  the  meeting.  Including  Phil- 
ip Murray  and  Sidney  Hillman  for  the  CIO 
Political  Action  Committee:  Mr  Harold  Ickes, 
executive  chairman,  and  Mr.  Jo  Davidson, 
national  chairman  of  the  Independent  Citi- 
zens' Committee  of  the  Arts,  Sciences  and 
Professions;  Dr.  Frank  Klngdon.  newly 
elected  chairman  of  the  National  Citizens' 
Political  Action  Committee,  and  Elmer  Ben- 
son, chairman  of  the  executive  council  of  the 
National  Citizens'  Political  Action  Com- 
mittee. 

Perhaps  the  most  unfortimate  feature 
of  the  CIO-PACs  present  drive  to  secure 
control  of  the  Congress  which  meets  in 
January  of  1947,  is  its  underhand  at- 
tempt  to   infiltrate   its   agents    and   its 
propaganda  into  veterans'  organizations. 
The    CIO-PAC    anl    the    Communist 
leaders  are  shrewd  enough  tr  realize  that 
at  least  in  the  Fourth  Congressional  Dis- 
trict of  Michigan,  and   in  many  other 
districts,  it  can  no  longer  conceal  its  true 
purpose    when    sailin::    under    its    own 
colors.     Hence,  it  now  has  its  agents  out 
to  spread  false  propagandr  which  is  to 
the  effect  and  in  substance,  that  Mem- 
bers of  Congress,  including  myself,  are 
opposed   to  legislation   designed   to   aid 
veterans.    The  truth  is  that  no  Member 
of  Congress  would  for  one  moment  think 
of  opposing  any  worth-while,  reasonable 
legislation  requested  by  a  veterans'  or- 
ganization, or  by  an  individual  veteran. 
In  my  own  case,  I  not  only  had  a  son 
in  the  war  who  served  for  2  years  and 
8  months;  I  not  only  voted  for  a  bonus 
for  the  veterans  of  the  First  World  War, 
for  the  GI  bill  of  rights,  for  other  legisla- 
tion designed  to  aid  veterans,  but  I  in- 
troduced the  first  bill,  long  before  the 
war  was  ended,  designed  to  preserve  for 
nnicn  men  who  served  in  the  war  their 
union   seniority.     Something   which   at 
first  some  labor  leaders  opposed,  but 
ivhich  later  they  supnorted. 

It  is  extremely  unfortunate  that  any 
organization  whose  policies  are  dictated, 
as  those  of  the  CIO-PAC  seem  to  be,  by 
Communists  bent  upon  the  overthrow  of 
our  Government  should  even  try  to  use 
as  its  instruments  for  its  own  disloyal 
purpose  organizations  composed  of  those 
who  fought — many  of  whose  comrades 
died  for  the  preservation  of  our  Govern- 
ment. 

S?nsible.  patriotic  citizens  will  not  be 
deceived  by  the  false  charges  of  anyone, 
or  of  any  organization,  that  Congress  or 
any  Individual  Member  of  Congress  will 
nt  any  time  deny  to  the  veterans,  or  lo 
any  organization  of  veterans,  the  passage 


of  any  legislation  to  which  the  individual 
or  the  organization  is  entitled. 

The  Communists  have  succeeded,  since 
the  end  of  the  fighting,  to  an  unexpected 
and  remarkable  degree  in  their  efforts  to 
create  want,  a  scarcity  of  necessities, 
strife,  discord,  and  confusion.  If  they 
can  completely,  through  strikes,  bureau- 
cratic ruhngs.  or  in  any  other  way  bring 
about  disaster  they  think  conditions  will 
be  more  favorable  for  the  success  of  their 
drive  to  overthrow  constitutional  govern- 
ment. 

Sensible,  patriotic  citizens  should  be  on 
their  guard,  for  the  1946  elections  are 
critical.  The  men  elected  then  will  de- 
termine through  1947  and  1948  the  course 
which  oiu"  Nation  shall  follow. 

Mr.  HOOK.  Mr.  Chairman,  I  rise  in 
opposition  to  the  pro  forma  amendment. 

Mr.  Chairman,  this  section  deals  with 
the  welfare  of  needy  Indians.  I  am  re- 
minded by  my  good  friend,  one  of  the 
most  outstanding  and  distinguished 
Members  of  this  House,  the  gentleman 
from  Californa  [Mr.  Welch],  that  the 
welfare  of  some  other  people  is  involved, 
probably  not  Indians,  but  those  who  were 
employed  in  the  mines  of  Pennsylvania. 

He  advises  me  that  many  long  years 
ago,  one  of  the  outstanding  Members  of 
the  United  States  Senate.  Mr.  Johnson 
of  Californa,  made  a  speech  on  the  floor 
of  the  United  States  Senate  about  the 
welfare  of  the  people  in  the  coal  mines, 
not  the  welfare  of  the  Indians.  As  a  re- 
sult of  this  speech  an  investigation  was 
made  at  that  time,  some  25  years  ago. 
They  found  there  was  a  lockout  of  the 
workers  in  the  coal  mines  at  that  time. 
People  were  driven  out  of  their  homes  by 
the  coal  operators  and  were  thrown  out 
on  the  street,  men,  women,  and  chil- 
dren— many  of  them  pregnant  women. 
They  had  no  homes;  hunger  and  suffer- 
ing followed.  Starvation  was  the  order 
of  the  day.  The  United  States  Senate 
made  an  investigation  at  that  time.  Not 
much  happened  because  the  committee 
was  stacked.  Some  of  the  religiotis  or- 
ganizations gathered  funds  and  built  lit- 
tle shacks  up  there  to  take  care  of  them— 
tar  paper  shacks,  if  you  please,  with  little 
partitions  so  that  the  people  could  have 
some  privacy  and  live  in  some  sort  of 
decency.  Those  conditions  exist  today  in 
the  coal  mines  with  very  little  change. 
You  should  go  to  those  coal  mines  and 
see  the  bad  living  and  working  condi- 
tions that  exist  now.  Bargain  and  arbi- 
trate? My  Lord,  might  I  ask  the  gentle- 
man from  Illinois  [Mr.  Dirksen]  how 
long  are  we  going  to  be  asked  to  bargain 
and  negotiate?  Those  conditions  still 
exist.  The  conditions  of  the  men  work- 
ing in  the  mines,  the  conditions  so  far  as 
safety  is  concerned,  still  exist.  Men  are 
blown  to  smithereens  by  blasts  of  gas  and 
nothing  is  done  about  it.  Oh,  yes;  there 
is  the  little  safety  law.  but  this  commit- 
tee cut  down  on  the  appropriation  for 
even  the  enforcement  of  the  Federal  Act 
for  Safety.  Talk  about  care  for  needy 
Indians. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman,  will  the  gentleman  yield? 
Mr.  HOOK.  I  yield. 
Mr.  JOHNSON  of  Oklahoma.  I  am 
rather  amazed  to  hear  the  centleman 
say  that  they  cut  down  the  appropria- 
tion for  safety.     Does  the  gentleman 


realize  that  this  committee  has  allowed 
every  dollar  requested  for  safety  and  is 
allowing  funds  for  157  people  to  work  as 
safety  inspectors  and  enforce  the  safety 
laws?  The  committee  did  that  on  its 
own  initiative  and  without  John  L.  Lewis 
or  his  representative  ever  coming  before 
the  committee.  I  might  say  that  during 
the  dczen  years  I  have  been  on  the  Ap- 
propriations Committee  neither  Lewis 
nor  anybody  else  representing  Lewis 
ever  asked  the  Interior  Subcommittee 
having  juri.sdiction  over  the  Bureau  of 
Mines  appropriations  for  a  single  dollar 
for  a  safety  measure  of  any  kind.  Yet 
obviously  there  are  some  people  who  pro- 
fess to  believe  that  every  benefit  that 
miners  have  secured  has  t>een  as  a  result 
of  the  activities  of  this  would-be  dic- 
tator. John  L.  Lewis. 

Mr.  HOOK.  Oh,  I  am  surprised  at 
the  gentleman  frem  Oklahoma,  knowing 
of  these  blasts,  explosions,  and  loss  of 
life  and  of  the  conditions  and  the  rot- 
tenness in  those  mines,  having  to  have 
anybody  come  before  the  committee  and 
ask.  Your  committee  sent  investigators 
to  other  places.  The  gentleman  yester- 
day told  this  House  how  his  committee 
went  all  over  the  United  States  and 
Alaska  making  investigations.  Why  did 
they  not  investigate  the  mines  and  the 
conditions  of  safety  in  those  coal  mines 
and  the  iron  and  copper  mines  in  my 
district  of  Michigan?  One  hundred 
and  fifty-seven  men?  Why,  that  is  only 
a  small  trickle  of  what  should  be  done 
to  save  the  lives  and  better  the  condi- 
tions of  the  men  in  the  mines.  If  the 
health  and  safety  of  those  miners  was 
properly  taken  care  of.  you  would  not 
have  the  strike  that  you  are  having 
today.  It  is  about  time  we  got  down  and 
bargained  properly  in  behalf  of  these 
suffering  people.  Protect  their  welfare 
and  give  the  miners  safe  and  proper 
places  to  work  and  you  will  go  a  long 
way  toward  eliminating  these  strikes 
and  the  hardship  that  follows. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman,  I  move  to  strike  out  the  last 
six  words. 

Mr.  Chairman,  I  do  this  for  the  pur- 
pose of  making  the  statement  that  this 
is  practically  the  only  item  in  the  bill,  to 
which  the  gentleman  has  referred,  that 
has  not  been  reduced  a  single  dollar, 
despite  the  fact  that  neither  John  L. 
Lewis  nor  any  of  his  representatives  ap- 
peared before  the  committee  and  asked 
for  a  single  increase  of  inspectors  for  the 
mines.  The  committee  gave  them  157 
inspectors.  The  committee  gave  every 
man  that  was  asked  for.  The  number 
of  inspectors  has  increased  from  107 
since  1942  to  157.  During  all  that  time 
no  one  representing  John  L.  Lewis  or  any 
of  his  people  appeared  before  the  com- 
mittee and  asked  for  anything  for  the 
Bureau  of  Mines. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  will  the  gentleman  yield? 
Mr.  JOHNSON  of  Oklahoma.  I  yield. 
Mr.  CASE  of  South  Dakota.  When 
the  chairman  of  the  subcommittee  was 
referring  to  this  item,  he  was  referring 
to  the  item  under  the  heading,  "Bureau 
of  Mines,  for  safety  work"? 

Mr.  JOHNSON  of  Oklahoma.  That  is 
right. 
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Mr.  CASE  of  South  Dakota.  And  not 
to  the  paragraph  on  'Welfare  of  In- 
dians"? 

Mr.  JOHNSON  of  Oklahoma.  That  is 
correct. 

Mr.  CASE  of  South  IDakota.  The  item 
for  'Welfare  of  Indians"  is  substantially 
reduced  brlow  the  Budget  estimate. 

Mr.  JOHNSON  of  Oklahoma.  That  is 
correct. 

How.  may  I  say  we  are  attempting  to 
finish  this  bill  today.  I  express  the  hope 
that  there  w:U  t>e  no  speeches  made  ex- 
cept on  the  bill.  I  shall  have  to  insist 
that  hereafter  speeches  must  be  perti- 
nent to  tile  bill.  If  you  want  to  get 
through  today  we  can  do  it.  If  you  want 
to  iut  here  until  midnight  Saturday 
night,  we  will  have  to  do  that. 

Mr.  HOFFMAN.  Do  you  expect  to 
meet  tomororw? 

Mr.  JOHNSON  of  Oklahoma.  We  do 
expect  to  meet  tomorrow  unless  the  bill 
IS  finished  tonight. 

Mr.  HOFFMAN.  Do  you  expect  to 
fioLah  the  bill  tonight? 

Mr.  JOFLMSON  of  Oklahoma.  That  I 
cannot  answer.  It  is  not  my  respon- 
sibility. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman. 
I  move  to  strike  out  the  last  two  words, 
and  I  ask  unanimous  consent  to  revise 
and  extend  my  remarks. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Ohio? 
There  was  no  objection. 
Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
the  Interior  Department  appropriation 
bill  before  us.  like  mcst  of  the  appro- 
priation measures  that  have  been  passed, 
reflects  the  determination  of  the  bu- 
reaucracy to  U5e  its  powers  to  increase 
its  activities  and  become  master  over  the 
economy  and  'Ives  of  our  people. 

We  see  from  the  size  of  the  appropri- 
ation requested  by  the  Secretary  of  the 
Interior.  Mr.  Krug.  and  the  approval 
given  by  the  Budget  Burtau.  precisely 
what  the  attitude  o  the  administration 
is  tn  this  matter.  Tte  Budget  approved 
$346.76«.000  That  Is  80  percent  more 
than  was  appropriated  for  the  Interior 
Department  In  ir48.  It  is  approxi- 
mately 65  percent  more  than  the  largest 
amount  ever  spent  b'"  this  Department, 
which  was  $209  900  000  in  1940. 

In  asking  for  this  enormous  increa.se 
It  is,  of  cour«<e,  unlikely  that  the  admin- 
Kstratlon  expected  the  full  amount  to 
be  given.  It  wem.s  to  l)e  a  fixed  practice 
on  the  part  of  the  bureaucracy  builders 
to  a-sk  for  much  more  than  they  expect 
to  rerruf  H  i.s  well,  of  lourte,  that  tha 
CominiHir  i<n  Approprlatinnii  rethieed 
thr  amount  if(iii0»t«4  io  |n4,lftl,000.  or 
nearly  ont-hNii  Wf  m\M  bo  vralafu) 
to  (ht^  romiuitt<r  for  havini  donit  thli, 
Hut  in  thii  liKii<  f  'i  ilovtrBmeiil'u  H' 
i)>4iti  U(l  niiMlii    ii<  t  rniUiflh      It  U 
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■nils  can  hav  •  little  value  in  the  light  of 
current  spemling  and  the  enormous  po- 
tential costs  involved  in  further  New 
Deal  proposals.    It  is,  in  fact,  perfectly 


talk  about  a  tialanced  bud- 


is  against  in 
eign  so-calle 
tion  is  alreai 
in  prospect 
inflationai-y 
move  them 
The  New 
embodied  in 


get  in  view  itf  existing  and  prospective 
commlUnenu,  domestic  and  foreign. 
The  New  DeJ  1  is  also  deceiving  the  peo- 
ple when  it  tf^ies  to  make  them  believe  it 
ition.    The  enormous  for- 

loans  for  which  the  Na- 

committed  and  which  are 
Jill  alone  add  greatly  to  the 
pressures  against  prices  and 

higher  levels. 

?ars  housing  proposal  as 
the  Wagner-Ellender-Taft 
bill,  it.s  plans  to  socialize  medicine,  to 
force  fifteen  or  twenty  million  more  peo- 
ple under  the  social-security  scheme,  its 
promi.se  of  f 1 11  employment,  its  proposal 
to  become  a  superlending  institirtion  to 
finance  industry  in  general  and  so  on  al- 
most withoui  end,  completely  contradict 
the  claim  ol  the  administration  for  a 
balanced  budget.     It  might  be  possible 

of  the  enormous  amount 
in  the  generil  fund  wh.ch  was  left  over 
from  war  appropriations  that  the  knid- 
get  could  be  brought  hito  balance.  But 
as  matters  s:and  now.  this  is  unlikely. 


P\irthermore 
for  a  year  or 
is  exhausted 
finitely  wors< 


this  could  be  maintained 
so  only.  Once  this  balance 
the  New  Deal  will  be  in- 
off  in  respect  of  any  pros- 
pect to  brint  expenditures  and  income 
from  taxes  Tin  hne  with  each  other. 
Notwithstaniing  the  back-breaking 
taxes,  with  wjhich  the  New  Deal  hag  now 
burdened  thd  working  people  and  others, 
the  co.«;t  oj  the  grandiose  political 
schemes  alriady  in  operation  and  in 
prospect  of  lemg  Instituted  will  far  ex- 
ceed the  amount  of  taxes  that  can  be 
collected. 

As  matters  stand,  the  Nation  faces  the 
gloomy  prosi>ect  of  more  inflation,  that 
is.  Govemm  ?nt  print inr-press  money, 
to  finance  d  ?ficlt«.  Wage  earners  and 
especially  p<  rsons  with  fixed  incomes 
should  day  in  and  day  out  insist  upon  a 
balanced  bupget  and  the  stopping  of 
printing  more  money  to  pay  deficits. 
There  is  alrtady  more  than  $200,000.- 
000.000  of  p»inting-press  money  in  the 
economy.  Tnat  is  the  inflation.  With- 
out this  printing-press  money,  iw  one 
would  be  woi  nrln*  about  prices.  There 
would  be  no  i  >PA. 

Expendltuip  figures  as  provided  me  by 
the  Bureau  of  the  Budget  for  the  De- 
partment  of  the  Interior  from  1932 
through  lf4' 
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Arlington  Memorial  Bridge  Commission 
tran.'^ferred  from  Department  of  Interior 
to  Federal  Security  Agency.  Bureau  of 
Pish  and  Wildlife  transferred  to  Interior, 
1939  Reorganization  Act. 

The  figures  given  above  are  for  those 
branches  of  the  Department  of  Interior 
as  it  exists  today. 

Mr.  WEICHEL.  Mr.  Chairman.  I 
move  to  strike  out  the  last  six  words. 

The  CHAIRMAN.  The  gentleman  is 
recognized  for  5  minutes. 

Mr.  WEICHEL.  Mr.  Chairman,  the 
participation  by  this  Nation  in  a  global 
war  has  reemphasiaed  the  vital  impor- 
tance of  maps  for  the  planning  and  car- 
rying out  of  military  operations.  Mil- 
lions of  our  young  men  and  women  in  the 
armed  forces  who  have  learned  the  use 
and  value  of  accurate  maps,  not  only 
for  war  but  for  peace,  are  aware  that 
the  United  States  has  lagged  far  behind 
other  leading  nations  of  the  world  in  its 
domestic  mapping  pwogram. 

The  Geological  Survey,  the  principal 
mapping  agency  of  the  Federal  Govern- 
ment, has  been  carrying  on  topograi^lc 
surveying  and  mapping  since  1879  with 
funds  made  available  by  the  Congress 
for  this  purpase,  totaling  about  $30  000.- 
000  for  the  65-year  period.  Large  areas 
have  been  mapped  at  various  scales  to 
meet  special  needs,  but,  with  fev.-  excep- 
tions, the  mapping  has  not  kept  pace 
with  the  demand  for  detailed  topo- 
graphic information.  Seventy-five  per- 
cent of  the  United  States  is  unmapped, 
according  to  accepted  modem  standards, 
and  the  maps  now  available  are  becom- 
ing obsolete  almost  as  rapidly  as  the 
new  maps  are  being  prepared,  so  that 
little  net  progress  is  being  made  toward 
that  day  when  it  can  be  said  that  our 
Nation  is  adequately  mapped. 

One  of  the  most  obrvious  facts  to  come 
out  of  the  recent  war  is  that  the  natural 
resources  of  the  United  States  are  not 
without  limit.  It  behooves  this  Nation, 
then,  to  develop  and  conserve  our  natural 
wealth,  both  known  and  potential,  in 
the  mcst  efficient  manner.  There  is  no 
alternative  if  the  United  States  is  to  con- 
tinue in  its  enviable  position  as  a  richly 
endowed  nation.  The  systematic  and  ef- 
ficient development,  utlllEatlon.  and  con- 
servation of  our  natural  resources  can 
only  be  done  with  the  aid  of  modern  and 
accurate  topographic  maps.  Appraisal 
of  our  oil  and  mineral  resources,  flood 
control,  and  the  development  of  hydro- 
electric power  in  the  several  major  river 
basins,  the  expansion  of  our  transporta- 
tion iy«tem«,  and  many  other  ftolds  in 
wMoh  tiMre  mtmiti^ttm  wttt  to  much 
aoUvtiy  mi  Mlf  In  tlio  liniiiMI»t«  |»eriod 
of  poatvur  raoanvenaon  but  in  the  long* 
rMUt  MHiro,  «ll  will  be  hanOoippocI  »n4 
III  MNW  fMOa  litiatly  i^tafUM  If  M(«* 
«MMfi  miMtHpli^  map*  aro  mk  tVAiN 
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economy.  Thousands  of  veterans  have 
received  some  technical  training  in  sur- 
veying and  mapping  with  the  armed 
forces  and  are  now  available  for  em- 
ployment in  the  Geological  Survey. 
These  men  and  women  when  supplied 
with  modern  equipment  and  under  the 
direction  of  the  Survey's  highly  trained 
technical  staff,  can  be  utilized  effectively 
to  provide  this  Nation  with  the  modem 
maps  so  urgently  needed  in  the  im- 
mediate postwar  period.  The  early  im- 
plementation of  such  a  program,  in 
which  all  major  mapping  activities  are 
properly  correlated  and  expeditiously 
pursued,  will  prevent  the  waste  and  du- 
plication that  will  inevitably  result  if 
each  separate  agency  is  forced  to  prepare 
maps  for  special  projects  with  impro- 
vised methods  and  partially  trained  per- 
sonnel 

The  Clerk  read  as  follows: 

Revolving  fund  for  loans:  To  Increase  the 
revolving  loan  fund  for  malslng  loans  to  indi- 
vidual Indians.  Indian  associations,  and 
Indian  chartered  corporations  In  accordance 
with  sections  10  and  11.  of  the  Act  of  June 
18.  1934  (25  U.  S.  C.  470  and  471).  and  the 
acts  of  June  26,  1936  (25  U  S.  C.  506),  May 
1,  1936  (25  0.  S.  C.  473a),  and  July  12,  1943 
(57  Stat.  459).  $350,000,  and  the  authoriza- 
tion of  $750,000  for  loans  from  cald  revolving 
fund  to  individual  Indians  and  Indian  organ- 
izations otherwise  ineligible  to  parUcipate 
therein  is  hereby  increased  to  $925,000. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman.  I  hope  the  chairman 
of  the  subcommittee  who  is  piloting  this 
bill  through  the  House  will  credit  me  with 
restraint  during  the  debate  that  has  en- 
sued in  which  legislation  with  which  my 
name  was  connected  has  been  the  sub- 
ject of  discussion.  I  restrained  myself 
because  I  wanted  to  address  myself  to  the 
bill  before  us  and  to  the  section  which 
has  just  been  read,  and  for  that  reason 
I  invite  his  attention  and  the  attention 
of  the  subcommittee  to  it. 

The  revolving  fund  for  loans  is  pro- 
po.sed  to  have  an  appropriation  of  $350.- 
000.  Last  year  this  fund  received  $250.- 
000.  This  $350,000,  while  an  increase 
of  $100,000  over  the  amount  appropriated 
last  year,  is  $1.150,0C0  below  the  Budget 
Bureau's  recommendation.  It  is  true 
that  there  is  a  carry-over  of  some  funds 
which  had  not  been  used  in  the  current 
year,  and  that  substantial  repayments  on 
prior  loans  are  expected,  so  that  I  under- 
stand there  will  be  a  total  of  $1,390,000 
available  for  loaning  In  1947, 

The  carry-over  from  the  current  year 
la  expected  to  be  $300,000.  It  lt>  under- 
•tood  that  $700,000  will  be  repaid  from 
prior  loanx.  $40,000  will  be  received  in 
Inttreht,  and  the  current  propoaed  ap- 
inopritttlun  of  $360  000  make  up  the 
$)  HQQ  QOO 

TImt  lunrt  U  ilie  luiut  whiPh  will  ba 
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been  away  at  war.  They  are  coming  back 
now  and  they  find  in  instance  after  in- 
stance that  they  cannot  get  the  benefits 
of  the  GI  law  as  promised  in  loans  to 
set  themselves  up  in  business  or  in  stock 
raising.  It  is  all  right  to  say  that  the 
Indian  veteran  is  entitled  to  just  as  much 
consideration  as  the  white  soldier,  but 
as  a  matter  of  practical  application  and 
administration  the  Indian  just  does  not 
get  the  loan. 

In  many  of  the  Indian  reservations 
there  are  no  banks.  The  only  source  of 
credit  available  to  them  is  the  loan  fund 
operated  by  the  Indian  Office.  We  had 
that  same  experience  a  few  years  ago 
when  the  Farm  Security  Administration 
was  making  its  relief  and  rehabilitation 
loans.  Various  banks  said  they  were  not 
familiar  with  Indian  procedure,  not  ac- 
quainted with  restrictions  on  Indian 
lands  and  did  not  know  how  to  handle 
the  situation  when  an  Indian's  cattle 
were  branded  ID,  meaning  "Indian  De- 
partment" or  bought  with  Indian  funds. 
They  said  they  were  in  doubt  as  to  their 
security  and  consequently  they  asked  the 
Indian  Office  to  administer  loans. 

Now  the  same  thing  is  arising  imder 
the  GI  bill.  The  Indians  throughout 
the  northwest  are  denied  the  opportunity 
of  getting  these  loans,  for  the  banks  say 
"We  find  your  land  is  restricted  and  can- 
not be  obligated  as  security  for  loans. 
We  do  not  know  how  to  lend  the  money 
or  provide  the  security  which  we  would 
have  to  have  for  the  50  percent  of  the 
loan  which  is  not  guaranteed  by  the  Gov- 
ernment under  the  GI  bill." 

The  result  is  that  the  Indian  veteran 
must  turn  to  this  revolving  loan  fund  for 
consideration  and  this  $1,390,000  is  not 
enough  to  do  the  job.  At  the  most,  it 
would  only  take  care  of  1.390  Indians, 
giving  a  loan  of  $1,000  apiece  and  there 
are  almost  that  many  returned  Indian 
veterans  on  a  single  reservation  in  my 
district,  the  Pine  Ridge.  ■ 

In  testimony  before  the  Indian  Affairs 
Committee  the  other  day  representatives 
of  these  Indians  testified  that  it  took  be- 
tween $2,000  and  $3,000  to  buy  about  30 
head  of  cattle  and  establish  a  returned 
Indian  veteran  in  the  cattle  business.  I 
have  seen  some  of  these  Indian  boys. 
They  are  the  kind  of  boys  you  are  proud 
of,  that  you  want  to  help  get  started.  I 
have  one  working  in  my  office  whom  I 
might  mention  as  an  illustration.  At  19 
he  entered  the  Air  Forces,  and  In  2  ytars' 
time  he  progressed  from  the  status  of 
an  enlisted  man  to  a  comml.ssloned  offi- 
cer, a  second  lieutenant,  and  then  a  first 
lieutenant.  He  fiew  34  missions  over 
Italy  AS  a  part  of  our  flying  forces,  aa  a 
fighter  pilot— 28  of  his  mlsslonn  were 
curried  out  In  a  BrltlBh  moiiMuiio  hhip. 

And  now  he  Kn(t  thouianda  Ithe  him 
Kff  b«oli  »n(1  entitled  to  tht;  <'i>i>(*iiunl- 
Um  promlfeftl  >u  tlilk  land  (!>•  '  '  '^  lo 
WVP    Th«*  Indian  buy«  >^-    >         and 
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In  sufficient  numbers  to  meet  the  draft 
quotas  for  those  counties. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  South  Dakota  has  ex- 
pired. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman.  I  ask  unanimous  consent  to 
proceed  for  two  additional  minutes. 

The  CHAIRMAN.  Is  there  objeption 
to  the  request  of  the  gentleman  from 
South  Dakota? 

There  was  no  objection. 

Mr.  MURDOCK.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  CASE  of  South  Dakota.  In  just  a 
minute. 

These  are  the  boys  who  are  now  com- 
ing back,  boys  who  went  out  to  fight 
under  the  flag  without  any  hesitancy, 
who  voliinteered,  who  were  in  the  fore- 
front of  the  fighting,  wh*>re  daring  and 
courage  and  resourcefulness  were  re- 
quired. They  come  back  to  the  reser- 
vation and  find  that  the  benefits  of  the 
GI  law  are  denied  to  them.  They  did 
not  fail  their  country:  will  their  country 
now  fail  them? 

I  recognize  that  it  would  be  difficult  to 
obtain  passage  of  an  amendment  to  in- 
crease this  revolving  fund  under  the  sen- 
timent prevailing  here  today  that  is  de- 
termined to  block  all  amendments,  but 
I  am  hoping  when  this  bill  goes  over  to 
the  other  body  that  a  more  complete 
presentation  may  be  made  of  this  sub- 
ject and  that  the  Senate  will  take  into 
consideration  the  facts  that  I  have  pre- 
sented to  you  here  this  afternoon,  and 
make  the  revolving  fund  large  enough  to 
meet  the  situation  I  have  described. 

I  now  yield  to  the  gentleman  from 
Arizona. 

Mr.  MURDOCK.  I  merely  wish  to  add 
my  approval  in  general  to  what  the  gen- 
tleman has  just  said  and  to  confirm  his 
statement  not  only  with  regard  to  the 
courage  and  help  of  the  Indians  in  the 
armed  services  but  also  to  express  the 
hope  that  this  fund,  which  is  a  revolving 
fund  to  aid  the  Indian  GI's,  may  be  in- 
creased. It  is  certainly  needed ;  and  this 
demand  comes  from  many  other  Indian 
reservations  as  well  as  the  reservation  of 
which  the  gentleman  speaks. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  CASE  of  South  Dakota.    I  yield. 

Mr.  JOHNSON  of  Oklahoma.  I  wish 
to  add  my  voice  to  what  the  gentleman 
has  said.  I  am  sure  all  of  us  are  proud 
of  the  fine  record  made  by  the  Indians; 
but  the  situation  of  which  he  complains, 
of  there  being  ft  scarcity  of  lending  agen- 
cle«  in  the  are»,  «Uo  applies,  I  am  sure, 
to  a  very  marked  extent  to  oihrr  p«opie. 
Hu  I  am  sure  the  yenilfnmn  undersianda 
the  Indians  are  ellgihli^  undtn  iht^  Ul  bill 
of  righl'^  'lif  ^HMif  11-  hiwdiie  t^Ue 
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The  Clerk  read  as  follows: 

Roads.  Indian  reserrattons :  For  construc- 
tion. Improvement,  repair,  and  maintenance 
of  Indian -reservation  roads  under  the  provi- 
sions of  tbe  act  of  May  26.  1928  (35  U.  8.  C. 
318a)  and  the  act  of  December  20.  1944  (Pub- 
lic Law  921),  11,700,000.  to  remain  available 
until  expended,  of  which  amoxint  not  to  ex- 
ceed tOOOO  may  be  expended  for  depart- 
mental personal  services:  Provided,  That  no 
part  of  this  appropriation  shall  be  available 
except  on  the  basis  of  apportionment  among 
the  States  containing  Indian  poptilatlon  in 
the  following  manner:  One-third  in  the  ratio 
which  the  area  of  each  State  bears  to  the 
toUl  area  of  all  the  said  8t«t«a;  one-third  In 
ttoe  ratio  which  the  Indian  population  of  each 
State  bears  to  the  toUl  Indian  population  of 
all  the  Sutea  as  shown  by  the  Federal  census 
of  1940:  itnd  one-third  In  the  ratio  of  Indian 
road  mtlMC*  which  each  Sute  bean  to  the 
total  mll«ac«  of  alt  the  said  8tat«a. . 

Ur.  CASE  of  South  Dakota.  Mr. 
Chairman  I  wish  to  reserve  a  point  of 
onter  on  certain  language  in  the  para- 
graph which  the  Clerk  h%s  just  read,  and 
pending  th.-  making  of  the  point  of  order 
I  .siiould  likf  vo  Hddreaa  an  inquiry  to  (he 
aubcommittce  handling  the  bill.  The 
point  of  order  which  I  would  make  unless 
the  chairman  can  malco  a  sAUsfaclory 
explanation  would  be  directed  against 
the  proviao  which  reads  aii  follows  ; 

Frovidtd.  That  no  part  of  thu  appropria- 
tion shall  ba  available  except  un  the  basla  of 
apportionment  among  the  states  containing 
Indian  population  In  the  following  manner. 
One-third  In  the  ratio  which  the  area  of  each 
sute  bean  to  the  total  area  of  all  the  said 
sutea:  one-third  In  the  ratio  which  the  In- 
dian populaUon  of  each  Sute  bean  to  the 
toul  Indian  population  of  all  the  SUtes  aa 
shown  by  the  Federal  census  of  1940:  and 
one-third  in  the  ratio  of  Indian  road  mileage 
which  each  State  bears  to  the  toUl  mileage 
of  all  the  said  States. 

I  recognize  that  the  one-third  area, 
one-third  population,  one-third  road 
mileage  ratio  is  a  carry-over  of  the  stat- 
ute that  pertains  to  the  original  distribu- 
tion of  Federal -aid  moneys  which  was 
matched  by  the  States,  but  that  particu- 
lar division  of  money  has  never  hereto- 
fore applied  to  the  Indian  road  money. 
The  Indian  road  money,  while  authori- 
zation exists  In  the  general  laws  for  pub- 
lic-road funds,  has  been  under  a  sepa- 
rate section.  I  recall  distinctly  that  in 
the  postwar  Highway  Act  of  December 
20.  1944.  cited  in  this  paragraph,  it  was 
on  an  amendment  I  suggested,  accepted 
by  the  chairman  of  the  legislative  Com- 
mittee on  Roads,  the  gentleman  from 
Utah  I  Mr.  RobinscnI.  whom  I  see  on 
the  floor,  that  an  authorization  was  cre- 
ated for  a  $6  000.000  annual  road-build- 
ing program  on  Indian  reservations. 

The  Bureau  of  the  Budget  requested 
$4,700  OCO  for  the  first  year  under  that 
authorization  and  the  committee  has  pro- 
posed to  appropriate  $1,700  000.  My  un- 
derstanding is  that  $3  000.000  of  the  $4.- 
700  COO  has  been  asked  for  the  recon- 
struction of  existing  hlghwaj*s  and  $1.- 
700.000  for  maintenance.  The  last 
amount  is  the  figure  which  the  commit- 
tee has  reported  for  the  entire  appro- 
priation to  Indian  roads. 

I  would  like  to  ask  the  chairman  of 
the  subcommittee  why  they  added  this 
one-third  provision  and  if  he  knows  how 
that  will  affect  the  distribution  among 


the  several  Stites  with  Indian  popula- 
tion? I 

Mr.  JOHNS<l>N  of  Oklahoma.  I  may 
say  to  the  gentleman  that  he  is  correct 
in  saying  we  liave  followed  the  proviso 
of  the  Public  Roads  Administration  in 
the  way  they  hiave  handled  the  distribu- 
tion of  funds,  a(nd  I  will  add  further  that 
the  Indians  themselves  have  been  de- 
manding this  f4r  many  years.  This  com- 
mittee has  called  on  the  Indian  Service 
to  distribute  the  road  money  as  the  In- 
dians feel  it  ought  to  be,  on  the  same 
formula  that  c^her  road  funds  have  been 
distributed.       | 

Let  me  say  also  that  the  distinguished 
gentleman  froin  Oklahoma,  an  Indian 
himself,  who  understands  better  perhaps 
the  desires  of  the  Indians  than  some  of 
the  rest  of  us.  appeared  before  the  com- 
mittee and  ofTared  this  formula.  There- 
fore I  am  Koin|;  to  ask  my  distinguished 
colleague  fromj  Oklahoma  I  Mr.  StiolctI 
to  answer  any  further  questions  and  make 
any  explanatioK  that  the  gentleman  may 
desire.  I 

Mr.  STIOLHR.  Mr.  Chairman,  as  I 
stated  a  morront  ago,  Oklahoma  has 
one-third  of  tie  Indian  population  of 
the  United  States.  The  Indians  cannot 
understand  wh  y  the  money  is  not  dis- 
tributed on  a  population  basis  and  they 
cannot  understand  why  the  money  was 
not  distributed  under  the  formula  used 
by  the  Public  Faoads  Administration.  All 
this  amendment  does,  it  gives  the  money 
to  the  States  i^hich  have  the  most  In- 
dian population;  in  other  words,  it  is 
based  on  the  Indian  population,  which 
occurs  to  me  is  very,  very  fair. 

Mr.  CASE  of  [South  Dakota.  The  fact 
Is  that  under  the  one-third,  one-third, 
one-third  distribution  for  primary  roads, 
little  work  wa.'i  done  within  reservation 
boundaries.  In  my  State  for  a  number 
of  years  when  [Federal  aid  was  distrib- 
uted on  that  basis  it  was  put  into  a 
general  fund  natched  with  the  money 
created  by  the  State  highway  gasoline 
tax.  and  then  tl'  at  money  was  distributed 
or  apportioned  among  the  counties  of  the 
State  on  the  basis  of  assessed  valuation, 
with  the  result  hat  the  counties  with  the 
taxed  lands  got  most  of  the  money  that 
was  distributee  under  Federal  aid  and 
the  Indian  counties  with  trust  lands  got 
very  httle. 

Of  course.  I  1  now  that  this  particular 
road  money  is  or  the  building  of  roads 
and  trails  on  th?  reservations  themselves 
that  are  not  on  the  primary  Federal-aid 
highway  systeir  ;  primary  roads  are  pre- 
sumed to  be  l  uilt  out  of  the  regular 
Federal  aid. 

How  will  you  apply  the  formula  that 
is  here  proposec  ?  It  would  be  extremely 
difficult  in  the  reservations  with  which  I 
am  familiar  tc  determine  what  is  an 
Indian  road.  V^hat  would  you  count  as 
an  Indian  roa  I?  Some  of  the  trails 
which  the  Ind  ans  are  obliged  to  use 
have  never  bo<n  surveyed  or  marked, 
but  they  are  the  only  roads  they  have. 
They  have  never  had  any  mileage  com- 
puted on  them  So  it  seems  to  me  it 
would  be  extren^ely  difficult  to  apply  this 
formula  insofar  as  it  requires  determin- 
ing the  mileage  of  Indian  roads. 

And.  for  that  matter,  who  is  an  In- 
dian?    How  miny  are  there?     In  the 


Committee  on  Appropriations  the  other 
day  the  gentleman  from  Illinois  (Mr. 
DiRKSEN  I  told  us  that  he  had  once  asked 
the  former  Commissioner  of  Indian  Af- 
fairs, "What  is  an  Indian?"  and  he  re- 
ceived a  two-page  reply.  It  was  so  gen- 
eral in  character  that  it  was  impossibles  to 
determine  what  an  Indian  was  and  what 
would  be  the  Indian  population.  So  it 
seems  to  me  that  this  formula  offers  tre- 
mendous administrative  dicacultles  in 
determining  what  is  the  Indian  popula- 
tion as  well  as  determining  what  is  a  mile 
of  Indian  road,  and  because  it  is  so  dlffi- 
ci  It  and  because  we  do  not  have  any 
tables.  I  am  constrained  to  make  a  point 
of  order  against  it. 

I  should  like  to  have  the  attention  of 
the  Chair  to  the  point  of  order  which  I 
shall  now  state,  that  is.  I  make  the  point 
of  order  against  this  language  on  the 
ground  that  It  places  additional  burdens 
upon  officers  and  employees  of  the  Fed- 
eral Government  in  Ihat  there  Is  no  de- 
termination as  of  today  ot  the  Indian 
road  mileage  In  the  several  States,  and 
that  any  computation  of  any  apportion- 
ment of  the  money  on  the  basis  of  one- 
third,  or  the  ratio  of  the  area  in  each 
State  to  the  total  area  of  all  States,  or  a 
distribution  involving  a  computation  of 
the  Indian  population  In  relation  to  the 
Indian  population  of  all  the  States,  and 
the  computation  of  the  Indian  road  mile- 
age, and  the  apportionment  of  the  road 
money  on  that  basis,  would  place  addi- 
tional burdens  on  the  administrative  of- 
ficers and  consequently  comes  within  the 
category  of  legislation  and  is  not  In  order 
on  an  appropriation  bill. 

The  CHAIRMAN.  Does  the  gentle- 
man from  Oklahoma  desire  to  be  heard 
on  the  point  of  order? 

Mr.  JOHNSON  of  Oklahoma.  Yes.  Mr. 
Chairman.  First,  let  me  again  read  the 
exact  words  of  the  amendment  which 
was  very  carefully  prepared  by  one  of  the 
greatest  experts  that  the  committee  has 
access  to: 

Provided.  That  no  part  of  this  appropria- 
tion shall  be  available  except — 

Now.  that  part  of  it  clearly  indicates 
that  it  is  a  limitation.  Except  what? 
Except  on  the  basis  of  apportionment 
among  the  States  containing  Indian  pop- 
ulation, and  then  sets  out  the  following 
manner.  It  is  a  limitation  pure  and  sim- 
ple. I  am  not  basinc  this  on  the  Holman 
rule,  but  on  the  fact  that  this  Is  a  defi- 
nite limitation.    That  must  be  admitted. 

Mr.  PHILLIPS.  Mr.  Chairman,  may 
I  be  heard  on  the  point  of  order? 

The  CHAIRMAN.  Does  the  gentle- 
man from  South  Dakota  desire  to  be 
heard  further? 

Mr.  CASE  of  South  Dakota.  Very 
briefly,  Mr.  Chairman. 

The  gentleman  from  Oklahoma  has 
made  reference  to  the  Holman  rule.  I 
agree  that  it  is  not  involved  here.  The 
Holman  rule  authorizes  legislation  where 
there  is  a  reduction  in  appropriation,  and 
that  reduction  in  appropriation  must  be 
apparent  on  the  face  of  the  bill.  There 
is  nothing  at  all  that  i,«;  apparent  here  in 
the  language  of  this  paragraph  that  this 
particular  proviso  ?.ccomplishes  one  cent 
of  reduction.  As  a  matter  of  fact.  Mr. 
Chairman,  obviously,  if  you  are  going  to 
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go  out  and  measure  all  the  Indian  roads 
on  all  the  Indian  reservations,  it  will  re- 
quire additional  employees,  and  it  will  re- 
quire additional  expenditures  to  accom- 
t)lish  that,  in  addition  to  the  fact  that  it 
does  imjxjse  additional  administrative 
duties.  Under  the  guise  of  a  limitation, 
even  though  you  say  that  no  part  of  the 
funds  may  be  available  for  a  certain  pur- 
pose, when  you  use  tht  word  "except"  and 
follow  that  word  "except"  with  direct, 
positive  administrative  duties  and  place 
them  on  an  administrative  officer,  it  be- 
comes legislation  and  is  not  a  pure  limi- 
tation. 

The  CHAIRMAN.  Permit  the  Chair 
to  suggest  that  in  the  opinion  of  the 
Chair  the  Holman  rul'.  Is  not  involved  in 
the  question  presented  here.  It  is  clearly 
a  question  of  a  limitation.  The  Chair 
would  be  pleased  to  hear  the  gentleman 
from  South  Dakota  li  he  has  any  obser- 
vations to  make  on  that  point.  Although 
some  duties  might  be  involved,  if  the  lim- 
itation is  imposed— and  that  is  the  Im- 
portant point  to  which  the  Chair  would 
like  to  Invite  the  gentleman's  attention— 
the  question  presented  is  whether  it  is  a 
proper  limitation  on  an  appropriation 
bill. 

Mr.  PHILLIPS.  It  Is  on  that  point  that 
I  wish  to  be  heard  also.  Mr.  Chairman. 

Mr,  CASE  of  South  Dakota.  Would 
the  Chair  hear  the  gentleman  from  Cali- 
fornia while  I  look  up  a  reference? 

The  CHAIRMAN.  The  Chair  will  be 
pleased  to  hear  the  gentleman  from  Cali- 
fornia. 

Mr.  PHILLIPS.  I  thank  the  Chair- 
man. 

The  point  I  wish  to  make  has  been 
partially  made  by  the  gentleman  from 
South  Dakota.  It  was  in  answer  to  the 
gentleman  from  Oklahoma,  the  chair- 
man of  the  committee.  We  cannot  take 
for  granted,  as  the  chairman  seems  to 
do.  that  this  is  a  limitation,  because  we 
are  devising  a  new  formula  here  which 
is  as  yet  unknown,  and  no  one  knows 
what  the  result  will  be.  It  seems  to  me 
this  is  in  itself  definite  evidence  that  the 
formula  should  go  before  a  legislative 
committee  for  investigation.  If  we  are 
to  have  legislative  committees,  and  if 
the  rule  requiring  legislative  items  to  be 
left  out  of  appropriation  bills  is  to  hold, 
certainly  a  detail  which  requires  the  dis- 
cussion and  analysis  that  this  one  does, 
is  a  proper  item  for  prior  legislative  ap- 
proval. I  support  the  point  of  order,  Mr. 
Chairman. 

Mr.  CASE  of  South  Dakota.  It  was 
never  my  contention.  Mr.  Chairman, 
that  the  Holman  rule  Is  involved  here. 
We  are  all  agreed  on  that.  My  only 
reference  to  the  Holman  rule  was  in 
comment  upon  what  the  gentleman  from 
Oklahoma  had  said,  to  say  that  the  Hol- 
man rule  was  not  involved,  because  the 
Holman  rule  contemplates  a  reduction 
apparent  on  its  face.  My  point  of  order 
was  that  this  places  mandatory  duties 
upon  executive  officers  and  thereby  con- 
stitutes legislation. 

I  have  in  my  hand  Cannon's  Procedure 
in  the  House  of  Representatives,  and 
respectfully  invite  the  attention  of  the 
Chair  to  the  very  many  citations  which 
are  made  on  page  46  under  the  head  of 
"Executive  discretion."    These  are  prop- 


ositions which  have  been  construed  as 
legislation.    I  read  one  reference  here: 
EsUblishlng  afBrmative  directions  for  an 
executive  officer. 

Another: 

Making  mandatory  on  the  part  of  an  ex- 
ecutive officer  an  action  wltliln  his  discretion 
under  existing  law. 

Obviously,  the  Commissioner  of  Indian 
Affairs  might,  if  he  wished,  divide  the 
road  money  on  this  particular  formula, 
but  he  is  not  required  to  by  existing  law 
and  this  proviso  seeks  to  require  him  to 
do  it  by  saying  that  the  money  shall  not 
be  available  except  on  that  basis.  Then 
it  imposes  additional  duties.  This,  in 
effect,  changes  the  law.  I  submit  to  the 
chairman  that  to  do  this  when  it  does 
not  exist  in  statutory  law  is  amenda- 
tory of  existing  law  and  would  impose 
additional  duties  on  the  executive 
branch  of  the  Government. 

The  CHAIRMAN  iMr.  CooP£R>.  The 
gentleman  from  South  Dakota  makes  a 
point  of  order  against  the  language  ap- 
pearing in  the  bill,  the  proviso  on  page 
24.  lines  12  to  21.  on  the  ground  that  it 
is  legislation  on  an  appropriation  bill 
and  Imposes  additional  duties  on  execu- 
tive officers.  The  Chair  has  examined 
the  language  with  considerable  care. 
The  Chair  invites  attention  to  the  fact 
that  the  language  provides  these  funds 
may  be  available  for  certain  purposes. 
Although  some  determinations  may  be 
involved  in  the  carrying  out  of  the  pro- 
visions are  here  included,  the  Chair  is 
of  the  opinion  this  does  constitute  a 
definite  limitation  on  an  appropriation 
bill.  The  Chair  is  of  the  opinion  it  comes 
clearly  within  the  long  line  of  precedents 
established  under  the  rules  of  the  House. 
Therefore  the  Chair  overrules  the  point 
of  order. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  another  point  of  order.  I 
recognize  the  force  of  the  ruling  which 
the  Chair  has  just  made.  I  assume  that 
the  ruling  can  be  sustained  on  the  ground 
it  is  not  obligatory  on  the  Commissioner 
of  Indian  Affairs  to  spend  the  money  at 
all  and  this  might  be  construed  as  a  lim- 
itation in  the  sense  that  if  he  spends  it 
he  must  spend  it  under  this  formula,  so 
I  will  now  make  a  point  of  order  against 
the  words  appearing  in  line  10.  on  page 
24.  "to  remain  available  until  expended." 
on  the  ground  that  this  is  an  appropria- 
tion bill  for  the  fiscal  year  ending  June 
30.  1947.  The  language  "shall  remain 
available  until  expended"  might  exceed 
the  jurisdiction  of  the  committee.  The 
effect  of  removing  these  words  will  be,  I 
trust,  to  indicate  that  it  is  intended  that 
these  funds  shall  be  used  in  the  fiscal 
year  1947,  which  begins  July  1,  1946. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman,  the  committee  concedes  the 
point  of  order. 

The  CHAIRMAN.  The  point  of  order 
is  sustained. 

The  Clerk  read  as  follows : 

Support  of  Klamath  Agency.  Oreg.  (tribal 
funds) :  For  general  support  of  Indians  and 
administration  of  Indian  property  under  the 
Jurisdiction  of  the  Klamath  Agency,  payable 
from  funds  held  by  the  United  States  in 
trust  for  the  Klamath  Tribe  of  Indians, 
Oregon.  $106,000,  of  which  not  to  exceed 
$4,500  shall  be  available  for  fees  and  expenses 


of  an  attorney  or  firm  of  attorneys  selected 
by  the  tribe  and  employed  under  a  contract 
approved  by  the  Secretary,  and  for  relief, 
including  cash  grants. 

Mr.   STOCKMAN.    Mr.  Chairman.   I 
offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  M'.  Stockman:  In- 
sert at  the  end  of  line  5.  page  27.  after  the 
words  "including  cash  grants"  in  the  para- 
graph dealing  with  Klamath  Indian  funds 
the  following:  Profided,  hotcever ,  Thai  there 
Is  hereby  upproprlaied  for  the  use  of  the 
Klamath  Tribe  of  Indians  an  additional  sum 
of  $106,000  for  carrying  out  the  program  of 
the  snld  tribe  in  the  purchase  and  propaga- 
tion of  cattle,  subjugatloii  of  raw  lands,  to 
increase  production,  for  Ulbal  relief,  for  law 
and  order,  and  for  the  expenses  and  aalartes 
of  the  Indians  engaged  in  tribal  business.  In 
carrying  out  said  tribal  program;  namely,  for 
the  purchase  and  expense  of  the  cattle  pro- 
gram $52,635;  for  subjugation  purpKJset 
$12,000;  for  tribal  relief  $20,000;  for  mainte- 
nance of  law  and  order  $8,840.  and  for  prr 
diem  exptnaes  and  salaries  of  Indian  em< 
ployefs  the  sum  of  $15,000." 

Mr.  STOCKMAN,  Mr.  Chairman,  the 
Interior  Department  appropriation  bill- 
pages  26-27— authorizes  $106,000  out  of 
tribal  funds  for  the  support  of  the  Kla- 
math Agency.  This  is  for  general  sup- 
port and  governmental  administration  of 
Indian  property. 

The  original  recommendations  totaled 
$212  000.  This  amount  is  reduced,  there- 
fore, by  $106,000  or  a  cut  of  50  percent. 

The  Klamath  Indians  adopted  a  pro- 
gram to  care  for  their  own  needs  and  de- 
velop their  resources  and  it  is  as  to  this 
program  that  the  50  percent  cut  is  made. 
No  appropriation  is  authorized  for  any 
item  in  this  program  of  self-help  and 
self-development.  The  items  eliminated 
are  five  in  number,  namely:  First,  cat- 
tle program:  second,  subjugation  of  raw 
lands;  third,  tribal  relief;  fourth,  law 
and  order:  and  fifth,  salaries  and  ex- 
penses of  Indians  engaged  in  tribal  busi- 
ness and  in  carrying  out  this  tribal  pro- 
gram. 

In  short,  administration  expenses  un- 
der governmental  supervision  are  covered 
by  the  appropriation,  but  administra- 
tion and  development  and  self-help  by 
the  Indians  themselves,  out  of  their  own 
funds,  are  denied. 

First.  Cattle  program:  The  Klamath 
Tribe  agreed  to  and  actually  received 
about  4.000  head  of  cattle  in  1935.  These 
they  farmed  out  to  individual  Indians, 
to  be  paid  for  in  kind.  This  program 
contemplated  a  continuous  development 
and  payment.  A  tribal  agreement  in 
1943  contemplates  payments  extending 
to  April  1.  1949,  for  about  2.000  head  of 
cattle.  The  bill  cuts  out  funds  for  such 
purchases  and  for  the  expense  of  such 
operations  and  denies  $52,635  for  such 
purposes.  This  virtually  kills  the  devel- 
opment of  the  livestock  enterprise. 

Second.  Subjugation  of  land:  Individ- 
ual Indians  are  unable  to  purchase  the 
needed  equipment  for  clearing  their 
lands  to  make  them  available  for  pas- 
turage and  irrigation.  The  tribe,  there- 
fore, agreed  to  acquire  such  equipment 
and  then  require  the  individual  benefited 
to  pay  the  cost  of  the  subjugation  work 
done  for  him.  This  program  is  canceled 
by  refusal  to  authorized  the  use  of  $12.- 
000  for  that  purpose.    The  growth  of  the 
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cattle  Indiistry  alone  justifies  this  ex- 
penditure. 

Third.  Tribal  relief:  The  Klamath  In- 
dians cannot  obtain  relief  from  county 
or  State.  There  are  blind,  infirm,  and 
otherwise  helpless  Indians  on  the  reser- 
vation, many  of  whom  require  aid  from 
some  source.  The  tribe  proposes  to  care 
for  these  needs  out  of  tribal  funds  and 
asked  for  the  first  time  for  an  adequate 
sum.  namely.  $20  000.  for  such  use  during 
the  next  fl.-cal  year.  This  laudable  move 
to  help  their  own  people  is  denied. 

Fourth.  Law  and  order:  The  tribe,  on 
Its  own  motion,  has  employed  two  gtone 
wardens  to  protect  the  game  of  the  res- 
ervation and  two  cattle  inspectors  or 
detectives  to  keep  track  of  all  stock  on 
the  reservation  and  their  removal  there- 
from. This  common-sense  cifort  to  con- 
serve their  own  property  is  denied  by  re- 
fusing $6  840  for  1  year  s  cost.  The  War 
Overtime  Pay  Act  requires  an  additional 
amount. 

Fifth.  Tribal  per  diem  and  salaries: 
The  money  asked  for  this  item.  $15,000, 
i  enclusively  to  Indian  employees.  It 
the  cost  of  the  general  tribal 
council,  occasionally  in  session,  and  of 
the  business  committee,  more  constantly 
In  session,  and  the  expenses  incident  to 
the  transaction  of  tribal  business,  in- 
cluding delegates  to  Washington  when 
required.  The  denial  of  this  sum  in  ef- 
fect puU  almost  an  end  tp  the  tribe  car- 
inc  for  its  own  business. 

The  $106,000  authorized  by  the  appro- 
priation bill  has  very  httle  effect  on 
tnbal  capital,  since  $90,000  thereof  will 
be  covered  by  interest  on  tribal  funds  in 
the  United  States  Treasury.  The  tnbal 
council,  therefore,  in  asking  for  about 
$120  000  additional  for  all  purposes, 
chiefly  for  self-care  and  development, 
beUeves  it  is  following  a  sound  construc- 
tive iJolicy  and  one  which  the  Congress 
should  recognize  and  approve. 

Individual  members  of  the  tribe  have 
lov«sted  more  than  $1,000,000  in  war 
bon^i.  and  had  about  140  in  the  armed 
services  of  the  Nation  during  the  war 
period.  This  represents  an  enrolled 
membership  of  about  1.500.  The  Kla- 
math Indians,  therefore,  beheve  they  are 
entitled  to  have  their  own  wishes  with 
mpect  to  their  own  funds,  especially  if 
their  program  is  sound,  accepted  by  all 
governmental  authorities. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman,  as  much  as  I  dislike  to  do  so, 
I  feel  obligated  to  oppose  the  amend- 
ment. 

For  many  years  we  have  had  people 
in  Congress  and  out  of  Congress  who 
have  been  extremely  liberal  with  funds 
belonging  to  the  Indians.  We  have  seen 
Indian  tribes,  like  the  Osages  in  Okla- 
homa who  at  one  time  had  a  lot  of 
money,  go  practically  broke.  The  Con- 
gress is  to  some  extent  responsible.  It 
has  been  too  liberal  in  permitting  those 
Indians  to  sp>end  their  own  funds.  It 
has  said,  simply  because  they  had  the 
money.  "Well,  let  them  spend  it  as  they 
please."  So  we  find  that  that  tribe  which 
only  a  few  years  ago  had  twenty-five  or 
thirty  million  dollars  a  year  income  is 
practically  broke  today. 

Taking  that  into  consideration,  the 
committee  not  only  reduced  the  appro- 


priation for  trie  Klamath  Indians  who 
have  consider:  ible  funds,  but  we  also  re- 
duced the  api  iropriation  for  the  Osages 
in  Oklahoma.  Let  me  tell  you  why  we 
did  It.  We  li>oked  at  the  record.  We 
found  that  t  le  Klamath  Indians  had 
spent  from  f(  rty  to  fifty-five  thousand 
dollars  over  a  period  of  several  years  for 
this  same  tribe  of  Indians.  Two  official 
representativf  s  of  those  Indians  came 
before  us,  anc  each  of  those  members  of 
the  Klamath  ribe  agreed  that  if  we  per- 
mitted the  I''  dians  to  spend  the  money 
that  their  10- year  program  called  for — 
and  this  amendment  would  be  about  In 
keeping  with  that  program — this  tribe 
would  be  bro  :e,  and  $25,000  in  the  red 
within  the  ne  tt  10  years. 

I  do  not  believe  it  is  the  idea  of  Mem- 
bers of  Congi  ess  to  bankrupt  these  In- 
dians merely  l)ecause  they  now  have 
some  extra  funds  on  hand.  The  fact  Is 
this  committee  is  giving  this  tribe  more 
than  three  tines  as  much  as  it  had  over 
a  ijeriod  of  several  years.  Included  in 
this  item  is  i  bout  $18,000  for  relief  of 
poor  and  neec  y  Indians.  If  you  read  the 
record  and  ound  that  Indians  with 
money  in  the  1  tank,  with  good  farms,  with 
no  mortgage  igainst  them,  are  actually 
on  relief  on  the  Klamath  Reservation, 
you  would  un  jerstand  why  the  commit- 
tee reduced  tl  e  amount  substantially  for 
relief. 

Eighteen  tl  lousand  dollars  for  relief. 
Relieve  whon  ?  Nearly  all  of  those  In- 
dians have  Is  nd.  and  I  will  say  to  you 
thit  if  you  d >  that  thing  you  are  con- 
doning one  o  the  most  sordid  chapters 
in  Indian  his  ory  where  money  belong- 
Injr  to  all  of  t  le  tribes  has  been  paid  out 
In  some  instai  ices  not  only  to  home  own- 
ers but  also  wealthy  Indians.  This  can- 
not be  condor  ed.  I  say  to  you  that  any 
Member  who  read  the  record  or  who 
heard  the  tes  imony  would  say  that  this 
committee  wa  5  not  only  fair,  but  was  lib- 
eral in  this  appropriation  in  giving  twice 
as  much  as  tl  ey  had  in  former  years.  I 
hope  you  wi  1  vote  down  the  amend- 
ment. 

The  CHAU IMAN  The  question  is  on 
the  amendme  it  offered  by  the  gentleman 
from  Oregon  I  Mr  Stockman). 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Support  Jt  Oiage  Agency  and  pay  of  tribal 
officers.  Oklahcma  (tribal  funds):  For  the 
support  of  the  Oage  Agency,  and  for  neces- 
sary expenses  In  connection  with  oU  and  gas 
proJuction  on  :.he  Osage  Reservation.  Okla  . 
including  pay  of  the  superintendent  of  the 
agency  and  of  lecessary  employees,  and  pay 
of  tnbal  officer  5.  including  the  employment 
of  a  tribal  attorney  at  the  rate  of  $4,500 
per  annum  to  b  •  appolntea  with  the  approval 
of  the  Osage  Tribal  Council  under  a  contract 
to  be  entered  nto  between  said  tribal  at- 
torney and  the  Osage  TritJal  Council,  which 
contract  shall  l»e  approved  by  the  Secretary 
of  the  Interior,  not  to  exceed  $1,500  for  the 
education  of  unallotted  Osage  Indian  chil- 
dren In  the  Sdlnt  Louis  Mission  Boarding 
School.  Okla.:  payment  of  damages  to  In- 
dividual allotte  >s:  repair?  to  buildings,  rent 
of  quarters  for  employees,  travel  expenses, 
prlrtlng,  telegriiphing.  and  telephoning,  and 
repair  and  open  tlon  of  automobiles.  $186,027. 
payable  from  fu  ads  held  by  the  United  States 
in  trust  for  the  Osage  Tribe  of  Indians  In 
Oitlahoma;  Provided.  That  of  the  said  sum 
herein  appropr  ated  $7,500  is  hereby  made 
available  for  uavel   and  other  expenses  of 


members  of  the  Osage  Tribal  Council,  busi- 
ness committees,  or  other  tribal  organiza- 
tions, when  engaged  on  business  of  the  tribe, 
including  supplies  and  equipment,  not  to  ex- 
ceed $6  per  diem  in  lieu  of  subsistence,  and 
not  to  exceed  5  cents  per  mile  for  use  of  per- 
sonally owned  automobiles,  when  duly  au- 
thorized or  approved  in  advance  by  the  Com- 
missioner of  Indian  Affairs. 

Mr.   MANSFIELD   of   Montana.    Mr. 
Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mansfield  of 
Montana;  Page  27  after  the  period  in  line 
25.  insert  "Development  of  Hot  Springs  En- 
terprise. Federate^  Saiish  and  Kootenai  In- 
dians. Mont.,  tribal  funds:  For  all  exp3nses 
necessary  for  the  development  of  a  health 
resort  on  the  Flathead  Indian  Reservation,  at 
Hot  Springs.  Mont.  Including  the  construc- 
tion of  buildings,  the  payment  of  tribal  ar- 
chitectural and  engineering  fees.  $350,000.  to 
remain  available  until  expended,  payable 
from  funds  held  by  the  United  States  in  trust 
for  the  Federated  Sallsh  and  Kootenai  Tribe 
of  the  Flathead  Reservation,  Mont." 

Mr.  MANSFIELD  of  Montana.  Mr. 
Chairman,  the  purpose  of  this  item  is  to 
authorize  the  use  of  $350,000  of  tribal 
funds  for  the  construction  of  hotel  and 
bathhouse  facilities  on  tribal  lands  of 
the  Saiish  and  Kootenai  Indian  Tribes 
adjoining  the  town  of  Hot  Springs,  Mont. 

This  appropriation  has  been  asked  for 
by  the  Bureau  of  Indian  Affair.,  and  ap- 
proved by  the  Budget  Bureau  in  order 
to  supplement  and  expand  the  bath- 
house facilities  now  operated  by  these 
tribes. 

The  total  estimated  cost  of  this  de- 
velopment when  completed  is  $650,000. 
To  date  $15.00(  have  been  spent  by  the 
tribe  in  its  efforts  to  create  a  facility  at 
this  hot  spring,  which  is  considered 
quite  good  for  its  medicinal  qualities. 

I  hope  the  House  will  not  be  misled  by 
use  of  the  term  "hotel"  and  "bathhouse" 
because  it  Is  to  these  hot  springs  that 
Indians  from  western  and  central  Mon- 
tana come  when  they  feel  in  need  of 
medication  and  do  not  feel  well.  This 
bathhouse  and  its  facilities  will  be  u.sed 
for  the  welfare  of  Indian  veterans.  My 
colleague  frohi  South  Dakota  and  others 
in  this  House  this  afternoon  have  told 
you  Just  how  valuable  the  Indian  con- 
tribution in  this  war  has  been.  It  will 
give  a  great  deal  of  help  and  needed  as- 
sistance to  the  Indian  sick.  It  will  be 
money  well  spent  and  will  be  most  bene- 
ficial as  far  as  the  Saiish  and  the  Koo- 
tenai Indians  themselves  are  concerned. 

Mr.  DEWART.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MANSFIELD  of  Montana.  I  yield 
to  my  colleague  from  Montana. 

Mr.  D*EWART.  This  tribe  of  Indians 
has  an  income  from  a  power  develop- 
ment of  from  $200,000  to  $300,000  per 
annum.    Is  not  that  true? 

Mr.  MANSFIELD  of  Montana.  That 
is  approximately  correct. 

Mr.  DEWART.  In  addition  to  that, 
they  have  other  income  from  a  large 
and  very  successful  irrigation  project? 

Mr.  MANSFIELD  of  Montana.  That 
is  correct. 

Mr.  DEWART.  The  development  of 
this  hot  springs  is  a  natural  beauty  spot 
that  has  already  been  used  to  quite  an 
extent  and  the  money  of  this  tribe  will 
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be  used  for  that  development;  is  that 
correct  ? 

Mr,  MANSFIELD  ol  Montana.  My 
colleague  is  absolutely  correct.  These 
are  tribal  funds  we  are  asking  for  and 
we  want  to  see  the  benefits  which  these 
springs  can  give,  not  only  to  the  Indians 
but  to  all  the  people,  developed  to  the 
maximum  capacity. 

Mr.  D'EV/ART.  There  is  no  possibil- 
ity of  these  Indians  having  a  deficit  be- 
cause of  this  construction.  It  should  add 
to  their  welfare  and  to  their  income. 

Mr.  MANSFIELD  of  Montana.  Abso- 
lutely because  the  springs  themselves 
furnish  the  means  whereby  they  can 
have  a  continued  and  definite  return. 

Mr  DEWART.  I  hope  the  committee 
will  support  the  gentleman. 

Mr.  MUNDT.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MANSFIELD  of  Montana.  I  yield 
to  the  gentleman  from  South  Dakota. 

Mr.  MUNDT.  What  tribe  of  Indians 
is  this? 

Mr.  MANSFIELD  of  Montaria.  The 
Saiish  and  Kootenai,  usually  known  as 
the  Flatheads. 

Mr.  MUNDT.  May  I  say  that  we  were 
on  an  investigating  trip  in  the  State  of 
Montana  a  couple  of  years  ago  with  the 
Indian  Affairs  Committee.  We  met 
with  some  of  the  leaders  of  that  tribe 
and  found  them  to  be  in  excellent  finan- 
cial condition,  in  a  highly  advanced  stage 
of  civilization  and  fully  as  able  to  man- 
age their  affairs  as  the  white  people  of 
the  community. 

Mr.  MANSFIELD  of  Montana.  I  agree 
with  the  gentleman. 

Mr.  MUNDT.  I  think  the  Congress 
should  go  along  with  them  and  make  this 
money  available. 

Mr.  MANSFIELD  of  Montana.  I  agree 
with  the  gentleman  and  thank  him. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Montana  has  expired. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman.  I  rise  in  opposition  to  the 
amendment  offered  by  the  gentleman 
from  Montana. 

Mr.  Chairman,  the  reason  why  the 
committee  din  not  make  this  money 
available  will  be  found  on  page  1032  of 
the  hearings  Mr.  Fickincer  from  the 
Indian  Office,  appeared  before  the  com- 
mittee and  when  asked  L  the  Indians 
had  sufficient  funds  now  on  hand  to 
embark  on  this  rather  elaborate  busi- 
ness enterprise  he  advised  the  commit- 
tee thry  did  ncL  have  the  money  at  this 
time.    I  shall  read  the  record: 

Mr.  FicKiNGER.  1  might  :>oint  out,  because 
the  question  will  undoubedly  arise  in  ycur 
minds,  the  tribe  at  .he  pi  .sent  moment  does 
not  have  the  full  amount  on  deposit  in  the 
Trcas'ir, 

Then  he  went  on  to  say  that  they  will 
have  some  funds  available  from  the 
Montana  Power  Co  ,  about  $200,000. 

This  being  true.  M/.  Chairman,  it 
woulJ  certainly  just  ibout  bankrupt  the 
tribe,  even  when  this  money  becomes 
available.  If  it  turned  out  to  be  a  good 
project,  then  well  and  good,  but  this  com- 
mittee did  not  feel  like  embarking  on  an 
elaborate  business  proposition  like  that, 
taking  the  responsibility  of  practically 
bankrupting  an  Indian  tribe. 


Just  let  us  suppose  that  the  scheme  or 
enterprise  is  a  failure,  and  we  do  know 
that  a  lot  of  people  have  made  failures 
when  the  venture  looked  very  rosy. 
Suppose  it  is  a  failure,  suppose  we  do 
bankrupt  this  tribe;  then  every  Member 
of  this  Congress  Is  or  will  be  responsible 
for  having  done  that  if  this  amendment 
is  adopted.  Our  committee  thought  that 
the  amount  involved,  $350,000,  belonging 
to  a  tribe  of  Indians  was  of  sufficient  im- 
portance that  a  subcommittee  should  go 
out  there  and  study  the  matter  carefully 
before  putting  our  O.  K.  on  it.  We  have 
no  feeling  in  the  matter  at  all.  We  have 
a  great  respect  for  the  gentleman  from 
Montana  and  we  know  he  is  doing  fine 
work  for  the  Indians  and  is  deeply  in- 
terested in  their  welfare. 

Let  your  conscience  be  your  guide. 
This  committee  ought  to  know,  however, 
that  we  did  cot  want  to  take  the  respon- 
sibility of  entering  on  such  an  elaborate 
business  enterprise  that  might  be  a  fail- 
ure and,  if  so.  would  bankrupt  this  par- 
ticular tribe  of  Indians. 

Mr.  D'EWART.  I  think  the  chairman 
the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.  I  yield 
to  the  gentleman  from  Montana. 

Mr.  DEWART.  I  think  the  chairman 
Is  under  a  misapprehension  when  he 
says  that  the  $200,000  is  not  now  in  the 
tribal  funds.  That  Is  an  annual  income. 
The  $200,000  that  the  gentleman  men- 
tioned is  an  annual  income.  It  comes 
to  those  Indians  every  year,  year  after 
year,  and  is  generally  in  a  larger  amount. 
In  addition  to  that  this  tribe  has  other 
Income,  and  therefore  there  is  no  ques- 
tion of  bankrupting  the  Indians.  This 
is  not  a  lump  sum  that  they  expect  to 
get.    It  is  an  annuai  income  to  this  tribe. 

Mr.  JOHNSON  of  Oklahoma.  In  an- 
swer to  that  I  shall  have  to  read  further 
the  record.  This  Is  $350,000  that  we  are 
proposing  to  spend.  Mr.  Fickinger  says 
it  is  not  in  the  Treasury;  it  is  in  the 
making  but  they  do  not  have  it  now.  We 
asked  thj  Assistant  Commissioner,  Mr. 
Zimmerman,  who  was  present,  what  the 
annual  Income  of  these  Indians  is,  and 
I  quote  now  from  Mr.  Zimmerman.  He 
said: 

From  now  unti'  1953  the  annual  income 
from  this  source  to  the^e  Indians  will  t»e 
$250,000  a  year. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Oklahoma  has  expired. 

The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Montana 
[Mr.  Mansfield]. 

The  amendment  was  rejected. 

Mr.  RAMEY.  Mr.  Chairman,  I  ask 
unanimous  consent  to  extend  my  re- 
marks in  the  Record  on  the  item  of  topo- 
graphic surveys  at  the  point  where  it 
occurs  in  the  pending  bill. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Ohio? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

The  following  sums  are  appropriated  out 
of  the  special  fund  In  the  Treasury  of  the 
United  States  created  by  the  act  of  June  17, 
1902  (43  U.  S.  C.  391.  411).  and  therein  desig- 
nated "the  reclamation  fund."  to  be  available 
Immediately: 


Mr,  JOHNSON  of  California.  Mr. 
Chairman,  I  move  to  strike  out  the  Isist 
word. 

Mr.  Chairman,  I  ri.se  at  this  point  to 
say  a  word  about  the  Reclamation  Serv- 
ice and  also  about  one  of  the  main  proj- 
ects they  are  administering. 

In  1927  it  was  my  pleasure  to  meet  a 
man  by  the  name  of  Arthur  P.  Davis,  who 
was  at  one  time  Reclamation  Director. 
In  my  judgment,  he  was  one  of  the  great- 
est men  I  ever  met.  a  man  with  vision, 
ability,  courage,  and  everything  that  it 
takes  to  make  a  great  man.  I  have 
known  Mr.  Page  and  I  have  known  Mr. 
Bashorc.  I  know  the  present  Adminis- 
trator, Mr.  Strauss.  All  of  them  arc  very 
fine,  excellent,  able  men.  It  really  hurts 
me  to  hear  some  of  the  criticisms  of  the 
Bureau  of  Reclamation  that  I  hear  some- 
times, not  from  members  of  the  commit- 
tee or  of  this  subcommittee  but  from 
other  persons.  These  men  In  the  Rec- 
lamation are  career  men.  They  are  de- 
voting their  lives  to  developing  the  re- 
sources of  this  Nation,  so  we  may  have 
a  prosperous  and  a  happy  citizenry. 
More  power  to  them  and  may  their  plans 
and  dreams  come  true. 

One  of  the  largest  projects  and  the 
most  ingenious  one  that  they  are  devel- 
oping is  the  Central  Valley  project  in 
California.  For  some  reason  or  other 
many  Members  of  Congress  think  this  is 
something  new,  that  it  is  novel,  that  we 
are  pioneering.  As  a  matter  of  fact,  this 
project  was  conceived  many,  many  years 
ago.  It  is  just  carrying  out  the  dream 
that  some  great  Californians  had.  For 
instance,  a  man  by  the  name  of  Rudolph 
Spreckels,  the  noted  banker  in  San  Fran- 
cisco, the  man  who  personally  financed 
the  graft  trials  in  1908  which  purged  San 
Francisco  of  its  crooked  tricks  and  ."ient 
Hiram  John.'^on  on  to  fame  urged  the 
plan.  One  of  the  really  great  men  of 
California.  Mr.  Spreckels  many  years 
ago,  had  a  specific,  definite  plan  to  utilize 
and  coordinate  the  waters  of  California. 
It  was  called  the  Water  and  Power  Act. 
He  was  far  ahead  of  his  time  in  vision 
and  daring.  They  did  not  take  his  pvo- 
gram.  But  right  this  very  hour,  in  the 
Central  Valley  water  project,  in  which 
we  have  invested  millions  of  dollars,  we 
are  carrying  out  in  substance  the  pro- 
gram of  Mr.  Rudolph  Spreckels. 

In  the  early  twenties  California  began 
a  comprehensive  study  of  the  water  re- 
sources of  California  from  which  was 
developed  the  Central  Valley  water  proj- 
ect, which  was  approved  by  the  voters  of 
Cahfornia  overwhelmingly.  They  voted 
bonds  to  the  extent  of  $170,000,000  to 
carry  out  this  very  project  we  are  talk- 
ing about  today.  Later  on  we  did  not 
have  the  funds.  We  came  to  the  Na- 
tional Government  for  aid.  Today  the 
Reclamation  Bureau  is  carrying  out  this 
great  project. 

Many  men  have  made  contributions  to 
the  carrying  out  of  this  great  plan.  The 
one  who  has  been  at  It  longest  and  who 
perhaps  has  contributed  most  is  Edward 
Hyatt,  the  director  of  the  Water  Re- 
sources Division  of  the  Public  Works  De- 
partment of  California. 

I  want  to  point  out  especially  to  the 
Members  that  are  here  today  that  when 
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we  are  tailcinR  about  balancing  the 
Budset  we  should  not  include  these  sums 
of  money  that  go  for  the  Central  Valley 
water  project  and  that  are  listed  on  page 
45  of  the  bill.  Every  one  of  these  Items, 
and  the  total  item,  will  be  paid  back, 
dollar  for  dollar,  with  interest  on  part 
of  the  funds.  When  we  talk  about  bal- 
ancinR  the  Budget,  we  need  to  take  in 
enough  in  taxes  to  pay  the  expenses  of 
government  which  are  not  reimbursable, 
but  every  one  of  these  items  is*  reim- 
bursable Item.  So  all  we  are  doing  is 
getting  the  Governmpnt  to  loan  the 
money  to  complete  this  project,  which 
will  be  so  beneficial  to  California  and  the 
Nation,  and  all  of  the  moneys  advanced 
for  Irrigation  and  hydro-electric  energy 
will  be  paid  back  in  full. 

In  the  area  served  by  this  project  Is 
raised  and  canned  one-third  of  the 
canned  goods,  fruits,  and  vegetables  that 
are  consumed  in  the  United  States.  In 
this  particular  area  the  value  of  the  land 
is  being  increased  by  putting  water  on 
the  land.  For  instance,  in  my  county, 
bare  land  that  does  not  have  irrigation 
is  worth  about  $60  an  acre.  With  irri- 
gation brought  to  the  land  it  becomes 
land  worth  from  $200  to  $1,000  per  acre. 
I  call  these  matters  to  your  attention 
because  I  want  to  offer  two  small  amend- 
ments to  this  bill.  They  are  not  offered 
in  any  spirit  of  hostility  to  the  committee, 
which  has  been  most  generous  and  most 
courteous  to  me.  But  they  are  Items 
which  I  think  should  be  changed  in  a 
minor  way  so  that  this  project  can  be 
carried  out  to  completion  as  quickly  as 
possible.  We  have  locked  up  in  Federal 
funds  in  this  great  project  $165,000,000 
to  date.  The  quicker  we  can  finish  the 
project  the  sooner  will  the  taxpayers  of 
the  Federal  Government  be  paid  back  the 
cost  of  the  Irrigation  and  the  hydroelec- 
tric features  of  the  plan. 

Mr.  D'EWART.  Mr.  Chairman,  the 
development  of  the  resources  of  the  Mis- 
souri River  Basin  is  of  vital  importance 
to  the  State  of  Montana.  Our  State, 
which  is  the  third  largest  in  the  Union, 
is  dependent  to  a  large  degree  on  a  pre- 
carious dry  farming  and  grazing  econo- 
my. The  drought  periods  of  the  1930's 
made  it  clear  to  us  just  how  precarious 
it  Is.  At  the  same  time  we  had  ample 
opportunity  to  recognixe  the  stabilizing 
effect  of  irrigation  works  which  now  serve 
approximately  1.700.000  acres  throughout 
the  State.  Montana  and  the  other 
Plains  States  in  the  Missouri  Basin  have 
waited  a  long  time  for  something  that 
seemed  to  be  guaranteed  by  the  Flood 
Control  Act  of  1944.  when  Congress  au- 
thorized the  comprehensive  plans  of  the 
Department  of  the  Interior  and  the  Corps 
of  Engineers.  The  people  of  Montana 
are  going  to  feel  mighty  let  down  If  the 
rest  of  us  in  the  House  go  along  with  the 
committee's  recommendation  of  a  little 
over  $10,000,000  for  work  by  the  Bureau 
of  Reclamation  in  the  Missouri  Basin. 

Let  me  tell  you  what  the  Initial  stage 
of  the  Missouri  River  Basin  project  means 
to  Montana.  It  includes  7  units  which 
will  irrigate  530.000  acres,  generate 
481.800.000  kilowatt -hours  of  power  an- 
nually, and  provide  important  flood  con- 
trol and  other  benefits.  One  of  these 
units  is  the  Canyon  Ferry  Dam  and  pow- 
er plant  located  on  the  Missouri  River 
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supposed  to  start  early  in  the 
A  second  unit  with  plans 
i.s  the  Marias  unit  in 
north-cential  Montana,  where  irrigation 
is  badly  ne<  ded.  This  development  con- 
sists of  a  storage  reservoir  and  canal  sys- 

will  serve  120.000  acres. 

development  is  the  Yellow- 
stone pumi)ing  unit,  which  includes  24 
subunits  c(  mprising  94.460  acres  of  ir- 
rigable lan^  in  the  southwestern  part  of 

•  The  Savage  subunit  of  this 
developmerit  is  ready  for  construction 
early  in  th  ;  next  fiscal  year,  and  it  was 
hoped  to  pi  oceed  with  detailed  planning 
on  the  other  subunits.  The  remaining 
units  scheduled  for  planning  and  pre- 
construction  work  in  fiscal  year  1947  are: 
South  Ben:h.  near  the  town  of  Three 
Forks.  Mo  It.;  Glasgow  Bench,  on  the 
Missouri  R  ver.  in  Valley  County;  Hardin 
unit,  on  tlie  Big  Horn  River;  and  the 
Montana  d  vision  of  the  Missouri-Souris 
developmei  t  in  the  northeastern  part  of 
the  State.  I  do  not  see  how  anyone  could 
be  expecteil  to  carry  on  any  kind  of  a 
program  in  the  Missouri  Basin  with  only 
$10,000,000  The  work  in  Montana  alone 
could  use  t  lat  much.  Remember,  how- 
ever, the  $1  Q.OOO.OOO  has  to  be  distributed 
to  work  in  seven  basin  States.  So.  if  we 
let  the  c  ammittee's  recommendation 
stand  all  t  lat  work  cannot  be  done,  no 
matter  how  badly  it  is  needed. 

The  deve  opment  program  for  the  Mis- 
souri Rivei  Basin,  approved  by  passage 
of  the  Flocd  Control  Act  of  1944.  is  the 
culmination  of  long  years  of  effort  by 
many  grou  )S  to  do  something  about  the 
ravages  of  flood  and  droughts  in  this 
great  regio  i.  which  comprises  one-sixth 
the  total  ar  ea  of  the  United  States.  The 
amount  rec  uested  for  the  Department  of 
the  Interior  for  next  fiscal  year  is  ap- 
proximately $23,000,000.  The  committee 
has  reduced  this  to  $10,312,000.  This 
reduction  j  ?opardizes  the  success  of  this 
project,  which  is  of  vital  importance  to 
the  whole  Nation.  At  this  rate  our 
grandchildren  will  not  live  to  see  the  job 
completed.  We  want  the  existing  agen- 
cies to  do  tl  is  job.  But  they  have  to  have 
the  necessi  ry  funds  to  carry  on.  The 
people  in  n  y  district  do  not  want  a  val- 
ley authori  y.  but  they  do  want  the  job 
done.  We  lave  got  to  give  the  existing 
agencies  wh  at  it  takes  to  do  the  job. 

In  addition  to  funds  for  construction, 
the  funds  -equested  for  administrative 
salaries  and  expenses  are  essential  and 
should  not  be  the  target  for  reductions 
which  wou  d  handicap  the  Bureau  of 
Reclamatio  i  in  holding  together  the 
technical  and  administrative  organiza- 
tion needei  to  carry  on  its  activities. 
The  committee  reduced  the  Budget  rec- 
ommendation of  $3,500,000  to  $4,000,000 
for  this  purpose.  I  urge  adoption  of  the 
full  amountf  recommended  by  the  Presi- 
dent and  the  Bureau  of  the  Budget  as 
the  minimum  requirement  for  success- 
ful prosecution  of  the  integrated  Mis- 
sotiri  Basin  [program  and  other  reclama- 
tion work 
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development  ci  the  arid  western  half  of 
the  United  States  and  will  particularly 
affect  the  great  State  of  Montana  in 
which  I  am  deeply  interested.  If  these 
cuts  are  allowed  to  stand,  it  will  seriously 
impair  the  normal  development  of  the 
irrigation  works  which  the  people  of  my 
State  need  if  they  are  to  contribute  their 
share  of  agricultural  products  for  the 
world-wide  food  program  to  which  the 
United  States  is  committed.  In  order 
to  fully  appreciate  the  part  that  power 
plays  in  our  irrigation  development  In 
the  State  of  Montana,  I  wish  to  take  a, 
few  moments  to  explain  the  functions  of! 
the  project. 

The  Fort  Peck  project  consists  of  a 
dam,  reservoir,  power  plant,  and  a  trans- 
mission system  for  making  the  power 
generated  at  the  plant  available  at  va- 
rious load  centers.  Although  the  Fort 
Peck  Dam  and  Reservoir  was  constructed 
primarily  for  navigation  purposes  and 
to  provide  flood  control  along  the  Mis- 
souri River,  the  power  developed  inci- 
dental to  these  water  releases  plays  an 
important  part  in  the  agricultural  de- 
velopment of  the  area. 

Funds  have  been  previously  granted  to 
initiate  construction  of  the  Port  Peck- 
Williston  transmission  line  and  the  Wil- 
liston  substation,  an  integral  part  of  the 
line  from  Fort  Peck  to  Garrison  being 
built  to  supply  construction  power  at  the 
Garrison  dam  site  on  the  Missouri  River. 
Funds  were  also  previously  granted  for 
initial  construction  on  the  Glendlve- 
Miles  City  transmission  line  and  the 
Miles  City  substation.  Additional  funds 
are  now  requested  to  complete  these  lines 
at  an  early  date  to  assure  a  source  of 
power  for  irrigation  pumping  along  the 
Yellowstone  River.  These  transmis.sion 
lines  serve  as  the  backbone  system  for 
furnishing  power  to  REA  cooperatives 
and  irrigation  pumps. 

The  reduction  in  funds  for  irrigation 
pumping,  transmission  lines,  and  substa- 
tions in  the  Yellowstone  River  district 
will  curtail  work  already  begun  in  sup- 
plying Port  Peck  power  to  a  large  num- 
ber of  irrigation  pumping  plants  through 
the  facilities  of  REA  cooperatives  as  well 
as  to  project  pumping  plants.  Similarly, 
the  complete  elimination  of  funds  for 
irrigation  pumping,  transmission  lines, 
and  substations  for  both  the  Missouri 
and  the  Milk  River  districts  will  seriously 
affect  the  development  of  REA  coopera- 
tives within  these  districts.  Without 
having  electrical  energy  available  at 
reasonable  rates  from  the  Fort  Peck 
project,  the  cooperatives  will  find  it  diffi- 
cult if  not  Impossible  to  expand  their 
system  sufficiently  to  permit  the  full 
agricultural  development  of  the  area  cov- 
ered by  their  proposed  distribution  sys- 
tems. 

I  consider  the  full  restoration  of  the 
proposed  cuts  in  appropriations  for  this 
project  as  being  vital  to  the  continued 
growth  and  development  of  the  area  em- 
braced by  this  great  project. 

BXnt   ETVSB   PBOJICT 

The  Stm  River  irrigation  project,  lo- 
cated west  of  Great  Falls.  Mont.,  along 
the  north  and  south  side  of  the  Sun 
River,  is  one  of  the  oldest  reclamation 
projects  in  existence,  water  having  been 
first  delivered  in  the  year  1909.    Com- 
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plete  restoration  of  the  appropriations 
for  this  project,  operated  solely  for  the 
agricultural  development  of  the  area,  is 
necessary  to  safeguard  the  continued  op- 
eration of  the  project  which  has  served 
these  many  years. 

Proposed  repairs  on  the  spillway  tun- 
nel and  needle  valves  cannot  be  deferred 
further  without  causing  excessive  dam- 
age which  may  lead  to  higher  costs  for 
future  repair  work.  Construction  of  an 
enlarged  concrete  siphon  to  replace  the 
present  unreliable  wood-stave  pipe  is 
necessary  to  assure  the  delivery  of  water 
to  lands  now  under  irrigation.  Addi- 
tional canal  work  will  be  required  to  in- 
crease the  capacity  sufficiently  to  carry 
the  added  quantity  of  water  made  avail- 
able by  the  construction  of  this  siphon. 
Considerable  land  can  be  reclaimed  for 
agricultural  purposes  by  construction  of 
additional  drainage  facilities. 

It  is  felt  that  this  work  will  greatly 
enhance  the  possibility  of  making  more 
acreage  available  for  food  production. 
In  view  of  this,  full  restoration  of  the 
funds  is  imperative. 

CONCLtrSION 

Mr.  Chairman,  this  development  of 
the  Missouri  Basin  has  been  approved 
by  the  President  of  the  United  States.  It 
has  been  authorized  by  the  Congress. 
Large  sums  have  already  been  spent  in 
making  studies,  surveys,  and  the  neces- 
sary preliminary  examinations  to  get 
this  work  under  way.  Appropriations 
have,  in  addition,  been  made  on  the  start 
of  construction  on  a  number  of  these 
projects. 

While  I  realize  that  a  large  sum  of 
money  is  being  carried  over  from  past 
appropriations,  the  amount  carried  in 
this  appropriation  measure  is  not  ade- 
quate to  go  ahead  with  the  work  in  this 
basin  as  contemplated.  This  is  a  time 
when  millions  of  people  are  suffering 
starvation,  a  time  when  there  is  extreme 
doubt  as  to  whether  there  will  be  food 
enough  to  go  around  for  several  years,  a 
time  when  veterans  are  returning  from 
the  war  and  looking  for  opportunities  not 
only  to  start  farms  but  to  establish  small 
businesses,  by  which  they  can  build 
homes  and  maintain  families.  It  seems 
unbelievable  that  this  Congress  .should, 
at  such  an  important  period  in  the  de- 
velopment of  this  Nation,  refuse  to  grant 
the  funds  necessary  to  go  ahead  with 
this  tremendous  development,  affecting 
one-fifth  of  the  area  of  the  country. 

This  money  is  not  a  gift  out  of  the 
Treasury.  It  is  a  loan  that  will  be  re- 
turned, not  only  the  principal,  but  many 
additional  times  in  increased  wealth  of 
the  Nation  and  increased  property  and 
income  taxes.  It  Vv'ill  stabilize  not  only 
the  agriculture  of  that  area,  but  the 
whole  economy  of  this  section  of  the 
United  States,  which  suffers  repeatedly 
from  droughts.  The  food  is  needed. 
Stabilization  of  the  economy  of  this  basin 
is  needed.  The  opportunities  for  farms, 
business,  and  homes  for  veterans  are 
needed.  This  is  our  opportunity  to  go 
ahead  with  the  great  development  that 
will  include  irrigation,  soil  conservation, 
power  development,  rural  electrification, 
development  of  our  wildlife  resources, 
and  an  increase  in  our  food  supply,  which 
experience  is  teaching  us  is  going  to  be 


vitally  needed.  I  trust  this  Congress  will 
see  fit  to  grant  the  appropriations  pro- 
posed by  the  Budget. 

Mr.  MUNDT.  Mr.  Chairman,  I  move 
to  strike  out  the  last  two  words. 

Mr.  Chairman,  I  simply  wish  to  voice 
my  disappointment  over  the  fact  that  the 
subcommittee  on  appropriations  has  felt 
it  necessary  to  reduce  as  much  as  they 
have  the  money  appropriated  under  this 
section  of  the  bill  for  the  construction 
and  study  of  irrigation  and  reclamation 
projects.  We  have  out  in  the  great  Cen- 
tral West,  in  the  Missouri  River  Valley, 
under  way  at  this  time  both  engineering 
and  construction  and  investigation  pro- 
jects which  are  being  undertaken  in  con- 
junction with  the  Army  engineers  in  the 
development  of  the  so-called  Pick-Sloan 
Missouri  River  development  plant. 

The  funds  which  are  made  available 
for  the  continuance  of  that  work  In  this 
bill.  I  find,  are  inadequate  to  achieve  the 
type  of  progress  which  is  warranted  by 
the  importance  of  the  project.  I  do  not 
feel  that  working  in  the  Committee  of  the 
Whole  we  can  revise  and  expand  these 
appropriations  with  due  consideration 
and  with  the  proper  type  of  accuracy  re- 
quired in  legislation  as  important  as  this. 
I  do  want  to  voice  my  disappointment 
at  this  time,  however,  and  suggest  that 
along  with  me  other  Representatives  in- 
terested in  these  projects  and  in  this  type 
of  activity  might  well  join  in  discussing 
this  serious  situation  with  members  of 
the  Appropriations  Committee  of  the 
other  body  when  the  bill  gets  to  that 
point  so  that  in  the  hearings  and  In  the 
proper  deliberative  atmosphere  of  a  com^ 
mittee  perhaps  we  will  be  i.ble  to  make 
some  additions  at  points  where  additions 
are  most  definitely  needed. 

If  we  succeed  in  that  effort.  I  hope  that 
when  we  return  this  body  will  join  us  in 
supporting  some  greatly  warranted  in- 
creases for  this  type  of  work  along  the 
Missouri  River  Valley  and  other  areas  of 
the  country.  Since  the  Missouri  River 
development  program  has  been  au- 
thorized by  Congress  and  is  an  approved 
project  I  consider  it  economy  rather  than 
extravagance  to  proceed  with  its  comple- 
tion as  rapidly  as  practical  considerations 
permit.  To  achieve  this  desired  result, 
we  shall  require  more  funds  for  planning 
and  preparatory  work  than  are  provided 
in  this  bill  as  presently  written.  For  that 
reason.  I  for  one,  expect  to  request  in- 
creased appropriations  in  this  section  of 
the  bill  from  the  Members  of  the  other 
body.  I  hope  others  will  join  me  in  this 
approach.  If  we  marshal  our  arguments 
wisely,  I  believe  the  facts  will  speak  so 
eloquently  that  we  can  secure  additional 
funds  on  the  other  side  of  the  Capitol  and 
in  that  event  I  now  urge  the  Members  of 
the  House  to  support  such  increases  when 
the  legislation  comes  back  from  con- 
ference. It  would  be  penny-wise  and 
pound-foolish  to  cripple  this  great  proj- 
ect by  inadequate  appropriations  at  this 
time  for  the  systematic  and  .scientific 
completion  of  the  necessary  preliminary 
studies. 

Mr.  Chairman,  in  the  Flood  Control 
Act  of  1944.  the  Congress  authorized  the 
coordinated  plans  of  the  Department  of 
the  Interior  and  the  War  Department  for 
the  development  of  the  Missouri  River 


Basin.  A  total  of  $13,980,300  has  been 
appropriated  In  the  regular  1946  appro- 
priation bill  and  the  First  Deficiency 
Act  of  1946  to  the  Department  of  the  In- 
terior to  begin  work  on  its  part  in  the 
plan.  These  funds  were  to  finance  the 
start  of  construction  by  the  Bureau  of 
Reclamation  on  three  of  the  units  in  the 
authorized  initial  stage  and  necessary 
detailed  planning  on  the  remainder  of 
the  plan.  Also  a  part  of  these  funds  are 
to  finance  related  activities  of  seven 
other  agencies  in  the  Department  of  the 
Interior  to  assure  the  coordinated  and 
integrated  development  of  all  the  re- 
sources in  the  ba^in.  including  fish  and 
wildlife,  recreation,  mining,  public  lands, 
and  many  others.  The  Budget  Bureau 
recommended  an  appropriation  of  $23,- 
783.600  with  which  to  continue  the  work 
started  this  year.  As  the  bill  now  stands, 
with  $10,312,685  for  this  work,  there  will 
be  a  serious  delay  and  the  whole  program 
will  be  jeopardized. 

One  of  the  units  in  the  authorized 
initial  stage  of  development  is  the 
Oahe — James  River — unit  in  central 
South  Dakota,  The  plan  of  develop- 
ment for  this  unit  consists  of  pumping 
water  from  the  main  stem  of  the  Mis- 
souri and  transporting  it  by  a  canal  125 
miles  eastward  to  irrigate  approximately 
750,000  acres  in  the  James  River  Valley. 
The  Bureau  of  Reclamation  is  mapping 
the  area  and  developing  the  details  of  the 
irrigation  system.  The  Geological  Sur- 
vey is  studying  ground  water  conditions 
so  that  ground  water  supplies  can  be  in- 
tegrated with  surface  water  supplies. 
The  intricate  problems  connected  with 
the  irrigation  of  this  large  body  of  land 
requires  a  considerable  period  of  in- 
tensive study  if  the  best  all-around  plan 
is  to  be  developed.  The  Budget  recom- 
mendations of  $23,783,600  for  the  Mis- 
souri Basin  included  funds  to  carry  on 
the  required  program  of  investigations. 
The  reduced  amount  in  the  bill  cannot 
possibly  provide  for  the  necessary  work 
on  the  Oahe  unit  and  also  for  the  im- 
pending construction  program.  This 
will  be  a  serious  disapopintment  to  the 
people  in  the  James  River  Valley. 

Residents  in  the  James  River  Valley 
are  looking  forward  to  the  day  when  the 
power  that  will  be  generated  at  the  power 
plants  to  be  built  as  a  part  of  the  Missouri 
Basin  plan  will  be  available  for  use.  They 
know  that  it  is  not  possible  to  build  one 
of  the  power  plants  in  their  immediate 
area  so  they  realize  that  a  transmission 
line  system  is  necessary  if  their  REA's 
and  municipalities  are  to  be  served  with 
the  power  that  will  be  generated  at  the 
Government  dams.  Construction  of  an 
integrated  transmission-line  system  to 
all  parts  of  the  basin  is  an  essential  part 
of  the  plan  and  it  must  be  carried  out 
by  either  public  or  private  agency. 

Another  item  of  importance  to  the 
reclamation  program  is  the  salaries  and 
expense  item.  These  funds  provide  for 
the  administrative  costs  of  the  program. 
Work  such  as  the  Missouri  Basin  project 
is  just  getting  under  way  and  work  that 
was  delayed  during  the  war  is  being  re- 
sumed. It  is  essential  that  the  adminis- 
trative offices  be  properly  manned  for 
the  efficient  administration  of  the  work 
entrusted  by  the  Congress  to  the  Bureau 
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of  Reclamation.  The  Bud^t  recom- 
mendation of  $5,500,000  for  salaries  and 
expenses  is  less  than  5  percent  of  the 
total  program.  Any  lesser  amount  than 
the  $5  500,000.  such  ah  the  $4,000,000  now 
In  the  bill,  will  seriously  cripple  the  busi- 
IMnllke  and  efficient  management  to 
vhleh  the  Bureau  of  Reclamation's  pro- 
gram li  entitled. 
Mr  Chairman,  as  part  of  America's 
for  increasing  employment  and 
opportunitie.s  for  ex-.service- 
men  and  women,  and  as  part  of  the  whole 
program  of  better  utilizing  our  national 
resauice.5.  it  is  prudent  investment  policy 
to  appropriate  adequately  now  for  the 
advancement  of  the  Missouri  River  de- 
velopment program. 

Mr  JENSEN.  Mr.  Chairman,  I  rise 
In  oppasiUon  to  the  pro  forma  amend- 
ment. 

Mr.  Chairman,  I  have  listened  with 
Interest  to  the  gentleman  from  South 
Dakota  I  Mr.  MundtI.  who  preceded  me. 
Of  course.  V.ke  the  ^rertleman  from  South 
Dakota  (Mr.  MtTNOT)  I  am  greatly  and 
directly  intt rested  in  the  development 
of  the  MKsouri  Valley.  I  do.  however, 
want  to  keep  the  record  straight.  First, 
may  I  say  I  doubt  there  is  anybody  in 
America  more  interested  in  the  develop- 
n>ent  of  the  Missouri  Valley  than  yours 
truly,  the  humble  servant  of  the  people 
of  the  Seventh  Iowa  District,  since  no 
district  has  suffered  more  from  the  flood 
waters  of  the  Missouri  River  than  have 
five  counties  in  my  district.  But  to  keep 
the  record  straight,  it  must  be  stated  in 
all  fairness  to  the  n>embers  of  the  Sub- 
committee on  Appropriations  for  the  In- 
terior Department,  of  which  I  am  a 
member,  that  the  original  request  by 
the  Bureau  of  Reclamation  was  for  a  stmi 
greater  than  that  which  they  finally  re- 
quested and  submitted  in  writing  to  the 
committee.  So  it  should  be  known  that 
the  Bureau  of  Reclamation  has  recom- 
mended the  amount  which  is  now  in  this 
bill  for  the  Missouri  Valley  development 
and  for  many  other  reclamation  and  ir- 
rigation projects. 

Mr.  MURDOCK.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  JENSEN.  I  am  glad  to  yield  to 
the  gentleman 

Mr.  MURDOCK.  Is  the  gentleman 
now  referring  to  the  letter  from  the  Com- 
missioner of  Reclamation  which  gave  a 
new  estimate,  cutting  to  a  much  lower 
fUrure  the  original  estimates? 
Mr.  JENSEN.  Yes. 
Mr.  MURDOCK.  I  find  that  same  list 
Is  in  the  committee  report,  on  pages  17 
and  18.  However,  in  part  II  of  the  hear- 
ings, page  487.  the  entire  letter  Is  set 
out.  It  seems  to  me  the  committee  has 
taken  a  list  of  that  letter  and  appar- 
ently overlooked  one  paragraph  of  that 
letter,  namely,  the  last.  In  the  conclud- 
ing paragraph  of  that  letter  the  Com- 
missioner states  that  that  pohcy  of  reduc- 
tion will  be  destructive  of  the  program. 
If  adopted. 

Mr.  JENSEN.  Now,  in  order  to  clear 
up  this  matter  once  and  for  all.  the  fact 
of  the  matter  is  that  the  Bureau  of  Rec- 
lamation submitted  the  original  request 
for  funds.  The  able  and  honorable 
chairman  of  the  committee  [Mr.  Joas- 
soM  1 ,  with  the  consent  of  the  committee, 


said    to    the 
"Now.  this 
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Bureau    of    Reclamation, 
,s  what  you  want,  but  we 


would  like  lo  know  what  you  actually 
need  for  tlje  fiscal  year  1947."  The 
chairman,  with  the  consent  of  the  com- 
mittee, said  1  o  Mr.  Krug.  'Will  you  please 
go  over  this  ist  again  and  bring  back  the 
figures  whici  i  is  the  amount  you  will  ac- 
tually need  for  the  fLscal  year  1947?  " 
They  did  that.  The  amount  that  was 
allowed  in  this  bill  for  the  M'.ssouri  Val- 
ley developn  ent  program  is  almost  iden- 
tical with  t]ie  revised  figures,  with  the 
exception  tliat  we  did  eliminate  some 
transmission  lines,  distribution  substa- 
tions, and  S3me  other  related  facilities 
which  the  committee  felt  certain  were 
not  needed  it  this  time. 

Those  are  the  facts  in  the  matter,  as 
the  chairmiin  of  the  committee  will 
verify. 

Mr.  MUR:  XDCK.  WiU  the  gentleman 
yield  furthe? 

Mr.  JENS  ^N.     I  yield. 

Mr.  MUR  X)CK.  I  find  on  page  487. 
at  the  conclision  of  the  letter  to  which 
I  have  referred,  in  the  final  paragraph 
it  is  stated  that  this  plan  of  reduction 
will  be  destructive  of  the  reclamation 
program.  E  id  the  committee  take  into 
full  considei  ation  both  the  reduced  list 
and  the  clos  ng  warning? 

Mr.  JOH  iSON  of  Oklahoma.  Mr. 
Chairman,  v  ill  the  gentleman  yield? 

Mr.  JENS  [N.     Certainly. 

Mr.  JOH-iSON  of  Oklahoma.  Of 
course,  this  committee  did  not  attempt 
to  give  the  I  ;eclaxnation  Service  all  that 
It  wanted. 

Mr.  JENS  a^.    That  Is  right. 

Mr.  JOHNSON  of  Oklahoma.  But  the 
gentleman  ft^om  Iowa  is  absolutely  cor- 
rect when  h  ;  states  that  this  committee 
asked  the  F  eclamation  Service  to  give 
us  the  lowes  figure  on  which  they  could 
operate  effic  ently. 

Mr.  JENSEN.  That  is  right  and  It 
cannot  be  denied  in  truth  and  in  fact. 

Mr.  JOHNSON  of  Oklahoma.  Natu- 
rally they  wanted  every  dollar  requested, 
but  they  submitted  a  List  to  us  and  we 
are  convincil  they  can  operate  without 
any  slow-down  on  the  money  allowed. 
The  fact  that  they  sent  this  face-saving 
letter  was  considered  by  the  committee 
as  an  empty  gesture.  Of  course  they 
said  they  wanted  more  money.  But  let 
me  say  that  ihe  man  who  signed  and  sent 
that  letter  while  a  very  affable  gentle- 
man is  not  an  engineer.  As  an  excellent 
publicity  mojve  he  could  not  be  consid- 
ered the  lasi  word  on  what  is  actually 
needed  for  (  onstruction  projects.  The 
members  of  the  committee  who  have 
listened  to  tl  is  testimony  for  years  have 
some  understanding  of  the  needs.  The 
committee  has  accepted  the  revised  fig- 
ures as  given  to  us  by  the  Bureau  of  Rec- 
lamation. Ihe  committee  was  told  on 
the  record  and  off  the  record  that  they 
could  function  on  the  amount  allowed, 
although  I  repeat  they  wanted  this  full 
amount  reco  nmended. 

Let  me  remind  the  gentleman  again, 
there  is  or  was  in  January  a  backlog  of 
$135,000,000  n  the  Bureau  of  Reclama- 
tion. I  stated  the  other  day  that  in  my 
judgment  thpy  would  have  difficulty  in 
spending  as  iiuch  money  as  the  commit- 
tee has  givei  them  for  the  next  year. 


Our  committee  has  been  extremely  lib- 
eral in  the  matter  of  appropriations  for 
the  Bureau  of  Reclamation. 

Mr.  JENSEN.  Now,  I  hope  that  will 
clear  up  the  situation  so  that  it  will  be 
settled  once  and  for  all.  You  may  all  be 
sure  as  the  members  of  the  committee 
are  entirely  convinced  that  none  of  the 
projects  will  be  detrimentally  affected 
one  iota  because  of  the  reduced  funds  as 
are  here  .«^t  out  in  the  final  request  for 
the  fiscal  year  1947. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Iowa  has  expired. 

Mr.  MURDOCK.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  I  want  to  clear  up  one 
thing.  I  want  to  call  the  attention  of  the 
committee  to  page  487  of  the  hearings,  to 
the  last  paragraph  of  that  letter.  I  take 
it  that  this  is  the  same  list  to  which  the 
gentleman  from  Iowa  [Mr.  Jensen]  and 
the  gentleman  from  Oklahoma  [Mr. 
Johnson!  just  referred. 

The  committee  itself  in  its  report  on 
page  17,  about  the  middle  of  the  page, 
says:  "The  Commissioner  reluctantly  has 
complied  with  the  request  of  the  commit- 
tee,' and  I  suppose  the  accompanying  list 
is  that  revised  list.  I  take  it  this  is  the 
list  right  here  on  page  487  of  the  hear- 
ings; and  if  you  will  turn  to  the  hearings 
you  will  observe  that  there  is  a  paragraph 
closing  that  letter  following  that  list,  and 
this  is  the  way  it  reads: 

The  effect  of  any  such  drastic  reduction, 
which  would  be  contrary  to  the  recommenda- 
tioDs  of  the  executive  agencies,  would  be  dis- 
astrous to  the  program  for  the  development 
of  the  West,  disruptive  to  the  President's 
fiscal  program,  and  to  the  Bureau  of  Recla- 
mation's programs,  and  would  Jeopardize 
the  Bureau's  plans  for  compliance  with  the 
repayment  requirements  of  the  reclamation 
law  inasmuch  as  ail  of  these  projects  would 
be  left  to  some  smaller  or  great  degree  In  a 
non-lncome-producing  category  until  further 
congressional  action  repaired  the  damage. 
Such  action  would  also  wreck  the  Integrated 
program  of  reterans'  employment  In  recla- 
mation construction  and  veterans'  settle- 
ment upon  the  newly  Irrigated  lands  that  the 
construction  program  as  it  was  presented  to 
you  by  the  President  would  provide. 

That  is  the  paragraph  I  find  following 
this  revised  list.  This  leaves  me  con- 
fused. 

Mr.  JOHNSON  of  Califot-nia.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  MURDOCK.     I  yield. 

Mr.  JOHNSON  of  California.  Is  it  not 
a  fact  that  the  President's  program  for 
the  Central  Valley  project  was  $25,000.- 
000  and  that  they  cut  it  to  $10,840,000? 

Mr.  MURDOCK.  I  do  not  have  those 
exact  amounts  at  hand  but  I  take  it  that 
is  in  the  revised  list. 

Mr.  JENSEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MURDOCK.     I  yield. 

Mr.  JENSEN.  The  fact  still  remains 
that  the  Bureau  of  Reclamation  did  sub- 
mit this  list  which  starts  on  page  486 
and  continues  on  page  487.  They  did 
submit  that  list  to  us  of  the  revised  re- 
quests and  said,  in  effect:  "This  is  what 
we  will  actually  need  for  the  fiscal  year 
1947." 

Now.  then.  I  ask  the  gentleman  as  a 
Representative  and  a  very  able  spokes- 
man for  his  district,  after  that  request 
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had  been  made  for  these  funds  which 
they  said  they  would  need  could  the  gen- 
tleman have  sat  on  that  committee  and 
voted  to  increase  those  funds?  Would 
the  gentleman  have  done  that?  I  ask 
him. 

Mr.  MURDOCK.  I  simply  want  to 
give  to  this  great  cause  of  reclamation 
through  the  Bureau  of  Reclamation  the 
amount  of  money  it  needs.  I  would  not 
have  given  them  more  than  they  asked 
for,  but  understanding  the  significance 
of  irrigation  and  reclamation  to  the 
entire  country  now  In  this  postwar  pe- 
riod. I  would  have  been  far  more  gener- 
ous in  certain  amounts  than  the  com- 
mittee has  been  in  this  bill. 

But  here  is  what  I  want  to  know :  Did 
the  Commissioner  give  you  a  list  and 
then  follow  it  by  saying  this  would  be  the 
construction  program? 

Mr.  JOHNSON  of  Oklahoma.  If  the 
gentleman  from  Arizona  will  yield,  I 
know  that  the  projects  as  stated  by  the 
gentleman  were  reluctantly  submitted, 
but  I  also  know  that  they  can  operate  on 
the  amount  allowed  in  the  bill. 

I  again  call  attention  to  the  fact  that 
there  is  $135,000,000  of  a  backlog  in  the 
Bureau  of  Reclamation:  and  I  may  say 
to  those  who  are  interested  in  Central 
Valley  that  $34,000,000  of  that  fund  is 
for  Central  Valley  alone — unexpended. 
So  the  committee  has  been  liberal  with 
reference  to  reclamation.  All  of.  these 
reclamation  projects  could  not  have  been 
constructed  except  for  a  fair,  liberal- 
minded  committee  that  made  funds 
available  as  they  were  needed. 

Permit  me  to  add  that  if  Members  will 
get  in  touch  with  former  Commissioner 
Harry  Bashore,  one  of  the  greatest  engi- 
neers this  country  has  ever  produced, 
and  who  has  Just  retired,  I  am  of  the 
opinion  he  will  join  in  saying  this  com- 
mittee ha.s  been  liberal  in  making  funds 
available  for  the  Biu^eau  of  Reclamation. 

Mr.  MURDOCK.  Much  has  been  said 
here  today  about  the  hard  work  of  this 
subcommittee  oh  this  important  bill  and 
of  the  fair-mindedness  of  the  individual 
members  in  cutting  projects  in  their  own 
districts,  all  of  which  shows  their  high 
sense  of  public  duty  and  responsibility. 
I.  too.  recognize  those  facts  concerning 
the  committee  members  and  wish  to  join 
with  other  colleagues  in  my  praise  for 
that  spirit  of  fairness  shown  by  them.  It 
Is  evident  that  no  member  thought  first 
of  his  own  advantage  but  he  has  put 
first  the  economy  measuring  stick  as 
the  gage  of  his  actions.  Such  an  atti- 
tude deserves  our  respect,  and  if  each 
move  is  wise,  it  deserves  our  unstinted 
praise. 

I  do  respect  their  thought  of  economy, 
but  I  doubt  the  wisdom  of  their  moves  in 
certain  cases  in  this  bill.  Feeling  as  I 
do  the  lack  of  wisdom  in  some  of  these 
moves,  I  shall  want  to  offer  amendments 
before  we  are  through  reading  the  bill. 
There  are  certain  cases  where  they  have 
failed  to  carry  out  the  plain  mandates  of 
the  law,  where  they  have  withheld  funds 
they  have  no  right  to  withhold,  and  ex- 
ercised judgments  as  to  amounts  which 
had  previously  been  determined  by 
higher  authority.  These  ought  to  be 
corrected  and  no  doubt  will  be  corrected. 

This  bill  tends  to  "sell  America  short." 
What  a  wonderful  opportunity  we  are 
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missing.  But,  of  course,  with  the  money 
we  can  save  in  this  bill  thus  reduced 
there  must  be  other  and  greater  advan- 
tages apparent  to  the  committee.  I  can- 
not see  them.  I  am  sure  retimied 
veterans  will  view  with  mixed  emotions 
the  savings  effected  herein  for  them. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Arizona  has  expired. 

Mr.  HILL.  Mr.  Chairman,  I  move  to 
strike  out  the  last  two  words. 

Mr.  Chairman,  the  limited  amounts 
proposed  for  the  Bureau  of  Reclamation 
in  the  pending  Interior  appropriation  bill 
are  disappointing.  The  deep  cuts  made 
in  the  Budget  estimates  for  construction, 
for  salaries,  and  expenses,  and  for  gen- 
eral Investigations,  will  seriously  affect 
the  entire  reclamation  program  for  the 
development  of  the  West. 

While  I  am  particularly  interested  in 
the  Colorado-Big  Thompson  project  in 
northeastern  Colorado,  I  am  also  con- 
cerned about  what  happ)ens  to  other  rec- 
lamation developments  in  the  West.  The 
bill  reduces  the  Budget  e.<:t!mates  for  rec- 
lamation from  $166,894,055  to  $72,271,- 
475.  Construction  estimates  for  about  40 
projects  were  cut  from  $147,330,000  to 
$62,348,040  or  about  60  percent. 

The  general  investigation  estimate  was 
reduced  from  $11,000,000  to  $3,250,000— 
a  slash  that  will  seriously  delay  reports 
on  potential  irrigation  developments. 
The  estimate  for  salaries  and  expenses 
of  the  Bureau  was  reduced  from  $5,500,- 
000  to  $4,000,000,  and  this  slash  will  un- 
doubtedly cripple  the  Bureaus  adminis- 
trative activities. 

The  blow  at  the  Colorado-Big  Thomp- 
son project's  irrigation  and  power  trans- 
mission facilities  is  most  serious.  The 
$15,000,000  recommended  by  the  Presi- 
dent for  essential  work  on  this  project  is 
reduced  In  the  bill  to  $6,504,070. 

Let  me  tell  you  what  this  great  proj- 
ect is: 

The  Colorado-Big  Thompson  project, 
located  in  north  central  Colorado,  is  one 
of  the  major  mtiltiple- purpose  projects 
now  being  constructed  by  the  Bureau  of 
Reclamation.  The  project  is  l>eing  con- 
structed primarily  to  transport  surplus 
water  on  the  western  slope  of  the  Rocky 
Moimtains  to  the  eastern  slope  providing 
supplemental  irrigation  water  for  some 
615.000  acres  of  fertile  lands  on  the  plains 
east  of  the  Rockies.  The  main  features 
of  power  and  water  storage  facilities 
consist  of  the  Green  Mountain  Dam  and 
ixjwer  plant.  Granby  Dam  and  pumping 
plant,  and  Shadow  Mountain  Dam  on 
the  western  slope.  Green  Mountain 
Dam  and  power  plant  have  been  com- 
pleted and  placed  in  operation.  Shadow 
Mountain  Dam  is  virtually  complete  and 
some  work  has  been  done  on  Granby 
Dam.  A  tunnel  has  been  driven  from 
Shadow  Mountain  Dam  under  the  Con- 
tinental Divide.  An  18,000 -horsepower 
pumpiner  plant  will  be  in-^talled  at 
Granby  Dam  for  raising  water  to  Shadow 
Moimtain  Dam  from  which  it  will  flow 
through  the  tunnel  to  the  east  side. 
Here  the  water  will  pass  through  sev- 
eral power  plants  to  storage  reservoirs 
from  which  the  water  will  be  drawn  as 
required  for  irrigation.  Part  of  the 
power  needed  for  operating  the  huge 
Granby  pumps  for  raising  western  slope 


water  for  diversion  to  the  eastern  slope 
through  the  ttmnel  will  be  fumi.«;hed  by 
Green  Mountain  power  plant.  How- 
ever, additional  power  will  be  required. 
Tills  power  will  be  generated  by  the  fall- 
ing water  in  the  power  plants  to  be  con- 
structed on  the  east  slope.  The  pro- 
posed 38-mile.  115-kilovolt  transmission 
line  from  the  east  side  over  the  Conti- 
nental Divide  is  one  of  the  vital  and  most 
important  facilities  needed  to  place  the 
project  In  operation.  Equally  important 
is  the  proposed  35-mile,  115-kilovolt 
transmission  line  from  Loveland  to 
Greeley,  Colo.  This  line  is  needed  to  sup- 
ply power  from  the  Kendrick  project  for 
operating  the  Granby  pumps  until  the 
I>ower  plants  on  the  eastern  slope  can 
be  constructed.  Without  these  two  vital 
transmis.sion  lines  it  will  be  virtually  im- 
possible to  furnish  supplemental  water 
for  irrigating  some  615.000  acres  of 
fertile  land  for  which  purpose  the  proj- 
ect is  l)eing  constructed.  Approximately 
$25  000.000  has  been  invested  in  project 
facilities  which  will  be  of  little  or  no  use 
until  funds  are  provided  for  construction 
of  these  transmission  lines  and  other 
features  as  programed. 

Considerable  engineering  study  has 
been  given  to  development  of  this  proj- 
ect and  if  the  benefit  and  repayment  pro- 
visions are  to  be  utilized,  it  will  also  be 
necessary  to  construct  the  45-mile.  115- 
kilovolt  Sterling,  Colo.-Sidney,  Nebr. 
transmission  line.  This  will  be  an  ex- 
tension of  the  present  system.  The  line 
is  urgently  needed  to  alleviate  an  ex- 
isting critical  power  shortage  situation 
in  northeastern  Colorado  and  southwest- 
ern Nebraska.  The  Bureau  of  Reclama- 
tion has  received  numerous  requests  from 
REA's,  municipalities,  and  others  in  this 
region.  One  of  the  REA's,  the  Rural 
Electric  Co..  is  completing  plans  for 
about  2.000  miles  of  distribution  lines  and 
needs  additional  power  in  1947  to  oper- 
ate existing  as  well  as  proposed  lines. 
This  REA  has  a  heavy  irrigation  pump- 
ing load  which  is  increasing  rapidly. 
Farms  are  being  broken  up  into  smaller 
units  and  some  2.000  additional  families 
will  be  located  in  this  area.  Many  of 
these  are  returning  veterans  and  every 
effort  must  be  made  for  providing  low- 
cost  electric  power.  Failure  to  provide 
this  power  will  result  in  the  installation 
of  expensive,  high-cost  Diesel  pcwer  units 
which  will  place  a  heavy  burden  on  the 
farmers  and  veterans  using  electricity. 

A  75-mile,  69-kilovolt  transmission 
line  from  Kremmling  to  Oak  Creek,  Colo., 
is  also  urgently  needed  to  supply  power 
to  an  REA  cooperative,  two  of  the  larg- 
est coal-mining  companies  of  the  State, 
and  the  Rio  Grande  Western  Railroad. 
Construction  of  this  line  will  eliminate 
the  necessity  for  the  Rio  Grande  West- 
ern Railroad  Co.  to  replace  its  D.esel 
plant.  The  line  would  make  hydro-gen- 
erated electric  power  available  for  re- 
placing fuel  energy  and  thus  conserve 
and  utilize  our  natural  resources  to  the 
fullest  extent  possible. 

Power  revenues  derived  from  the  sale 
of  p>ower  generated  on  the  project  will 
repay  practically  all  of  the  construction 
costs  with  the  exception  of  $25,000,000 
to  be  repaid  by  the  Northern  Colorado 
Water  Conservancy  District.     In  order 
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to  market  suiplus  electrical  energy  gen- 
erated on  this  project,  it  will  be  neces- 
sary to  construct  transmission  lines  as 
programed. 

Repayment  of  project  costs  cannot  be 
reall:^  without  the  revenue  from  the 
aale  of  power  on  a  firm  basis.  This  can 
only  be  accomplished  by  providing  the 
transmission  facilities  requested. 

Mr.  CURTIS.  Mr.  Chairman.  I  move 
to  strike  out  the  last  three  words. 

Mr.  Chairman,  there  is  an  item  in  this 
appropriation  bill  for  the  Bureau  of  Rec- 
lamation for  $10,000,000  for  the  Missouri 
River  Basin.  It  is  true  that  the  commit- 
tee handling  this  mta.sure  has  a  most 
difficult  job  to  do.  I  want  to  thank  them 
for  their  never-failing  courtesy  and  the 
consideration  that  they  have  thus  far 
shown.  It  is  my  understanding  that  even 
ttMMigh  the  committee  reduced  the 
Budget  request  for  funds  for  construction 
purposes  for  the  Bureau  of  Reclamation 
in  the  Missouri  River  Basin,  that  it  was 
not  the  intent  to  eliminate  any  projects. 
It  is  the  Intent  of  the  committee,  and  I 
am  sure  of  the  Congress,  to  go  on  with 
that  very  important  construction  work  of 
irrigation  projects. 

The  Missouri  River  Basin  is  where  the 
West  and  the  Middle  West  meet.  It  has 
had  very  little  attention  paid  to  It  from 
the  standpoint  of  developing  its  water 
resources.  In  that  area  you  will  find  the 
territory  that  comprised  the  Dust  Bowl. 
Prolonged  and  severe  drought  Is  a  real 
problem  out  there.  When  it  comes  it 
affects  not  only  that  area  but  all  the 
United  States.  It  is  iu  the  interests  of 
economy  and  good  government  that  the 
water  that  we  do  have  in  our  streams  be 
utilized  for  the  improvement  of  agricul- 
ture in  that  great  territory. 

I  am  especially  interested  in  that  part 
of  the  Missouri  River  Basin  program  that 
alTects  the  district  vhich  I  have  the 
honor  to  represent.  I  refer  primarily  to 
the  Republican  River  and  its  tributaries. 
On  many  occasions  I  have  told  the  Con- 
gress of  the  needs  of  that  valley.  It  was 
in  1935  when  we  had  a  terrific  flood  that 
took  the  lives  of  110  of  our  people.  In 
that  same  territory  wc  have  witnessed 
severe  droughts  that  have  lasted  for 
many  years.  There  is  some  irrigation 
out  there,  and  we  know  what  it  will  do. 
It  Is  the  plan  of  the  Bureau  of  Reclama- 
tion to  soon  start  con.struction  at  a  num- 
ber of  points  on  the  Republican  River.  I 
would  mention  particularly  a  so-called 
Frenchman-Cambridge  project.  the 
Host  wick  project,  the  W/ay  project,  as 
well  as  continued  studies  of  other  areas 
of  the  Republican  Basin.  If  the  Repub- 
lican River  was  in  an  area  of  plenty  of 
rainfall,  the  taxpayers  of  America  would 
be  paying  for  flood  control  as  a  100-per- 
cent subsidy.  We  reed  that  water  on  our 
soil.  con.«iequently  considerable  of  the 
work  in  the  Republican  River,  as  well  as 
throughout  the  entire  Missouri  River  Ba- 
sin, is  handled  by  the  Bureau  of  Recla- 
BUtion.  Water  is  held  back  to  prevent 
flood  damage  and  ther  in  turn  it  is  used 
to  cause  our  crops  to  grow.  This  means 
that  great  simis  of  these  expenditures 
are  reimbursable.  The  farmers  will  pay 
for  It. 

I  am  extremely  disappointed  that  the 
estmiates  of  the  Bureau  of  the  Budget 
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have  been  reduced  from  $23,000,000  to 
$10,000,000  ill  this  bill.  I  say  '.hat  be- 
cause I  believe  that  it  is  an  extravagant 
move.  I  will  explain  why  I  say  that.  If 
in  the  buildin  i  of  a  given  project  10  years 
are  used  to  dj  what  could  be  done  in  3, 
you  have  10  y;ars  of  overhead.  In  addi- 
tion to  the  in<  reased  overhead,  the  build- 
ers of  that  project  are  handicapped  in 
that  they  can  not  let  the  most  economical 
contract.  T  lus.  you  add  greatly  to  the 
cost  of  the  pi  oject.  This  means  a  great 
deal,  not  on  y  to  the  Treasury  of  the 
United  State;,  but  to  the  farmers  and 
others  who  w  11  be  repaying  considerable 
of  this  mone; '  to  the  Treasury. 

There  Is  ai  other  reason  why  prolong- 
ing the  time  or  construction  of  a  project 
is  wasteful  aid  expensive.  If  you  take 
10  years  to  build  what  you  could  build  in 
3  years,  the  i  >eople  are  denied  the  fruits 
of  that  proj  'Ct  for  7  years.  We  must 
have  irrigation  for  a  balanced  economy 
and  a  self-sv  staining  economy  in  many 
portions  of  our  country.  IXiring  the 
drought  years,  in  the  areas  where  there 
was  no  irrigation,  the  Federal  Govern- 
ment spent  n  lillions  and  millions  of  dol- 
lars. It  was  relief  money  and  did  not 
solve  anythii.g.  If  we  take  10  years  to 
build  what  w  >  ought  to  build  in  3,  we  are 
going  to  hav(  to  spend  millions  more  for 
various  types  of  relief  and  rehabilitation. 
Now,  on  the  other  side  of  the  ledger,  I 
wish  to  poin  out  that  the  income  from 
irrigated  Ian  1  is  many  times  greater  in 
irrigated  sect  ions  as  compared  with  dry- 
land farmini :  in  the  same  area.  The 
amount  colle  ted  in  taxes  by  the  Federal 
Government  Tom  the  farmers  alone  is  a 
tremendous  ium.  The  farmers  spend 
this  money  for  supplies,  machinery,  and 
all  sorts  of  cs  pital  goods.  This  money  is 
placed  in  tl  e  channels  of  trade,  and 
everyone  tha  touches  it  pays  more  taxes. 
These  projects  are  worth  while — I  am 
convinced  thi  ,t  they  are — and  the  Treas- 
ury of  the  Un  ted  States,  which  advanced 
the  money,  ai  id  the  farmers,  who  in  turn 
will  repay  it,  are  entitled  to  have  them 
built  at  the  iiost  economical  rate. 

I  sincerely  hope  that  by  the  time  this 
bill  is  finally  submitted  to  the  President 
of  the  Unite  1  States  for  his  signature 
that  this  cut  or  the  Bureau  of  Reclama- 
tion for  the  Missouri  River  Basin  is  re- 
stored. It  is  ust  and  it  i"?  right  and  it  is 
fair.  It  is  in  the  interest  of  sound  econ- 
omy. If  I  dii  not  think  so  I  would  not 
be  here  advocating  it.  As  it  now  stands, 
the  $10,0OO,0C  D  that  is  going  to  be  appro- 
priated for  t  lis  great  area  is  less  than 
one-seventh  vrhat  the  Government  of  the 
United  States  spends  for  propaganda 
purpjoses  in  1  ^'ear.  It  will  pay  a  dividend 
manyfold,  ard  I  shall  do  everything  I 
can  to  get  th  s  amount  increased. 

The  work  <i  the  Geological  Survey  is 
tied  into  the  vork  of  the  Bureau  of  Rec- 
lamation. T  ley.  too,  should  have  suffi- 
cient funds  t<  do  an  economical  job  and 
at  the  same  time  protect  the  Federal 
Treasury  from  a  wasteful  development 
of  our  naturs  1  resources. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Nebraska  has  expired. 

Mr.  CURTS.  Mr.  Chairman.  I  ask 
unanimous  cdnsent  to  proceed  for  two 
additional  miiutes. 
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The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Nebraska? 

There  was  no  objection. 

Mr.  CURTIS.  Mr.  Chairman,  may  I 
say  a  word  in  connection  with  the  carry- 
over of  funds,  this  $135,000,000.  A  very, 
very  small  portion  of  that  can  be  spent 
in  the  Missouri  River  Basin.  That  repre- 
sents a  backlog  of  funds  for  many  years 
prior  to  the  war.  The  work  in  the  Mis- 
souri River  Basin  was  not  authorized  un- 
til 1944.  I  contend  that  from  the  stand- 
point of  carry-over  funds  and  from  the 
standpoint  of  new  money  that  the  Mis- 
souri River  Basin  has  not  received  a  just 
share  of  the  amount  that  is  recom- 
mended by  the  committee.  I  sincerely 
hope  that  that  fact  will  be  taken  into 
account. 

The  Missouri  River  Basin  represents 
one-sixth  of  the  area  of  the  United 
States.  There  are  seven  States  in  It. 
The  Bureau  of  Reclamation  only  oper- 
ates in  17  States.  I  submit  that  the  very 
small  fractional  part  of  the  carry-over 
funds  that  can  come  to  the  Missouri 
River  Basin  make  it  all  out  of  proportion 
to  the  rest  of  the  West,  and  the  further 
fact  that  the  rest  of  the  West  has  had 
its  major  construction  program  before 
this,  and  the  Missouri  River  Basin  has 
very  few  projects  to  date.  My  district 
has  never  had  $1  of  Reclamation  Bureau 
construction  funds  spent  therein.  The 
need  is  very  great,  however. 

Mr.  HAVENNER.  Mr.  Chairman,  I 
move  to  strike  out  the  last  three  words 
and  ask  unanimous  consent  to  revise 
and  extend  my  remarks. 

The  CHAIRMAN.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  was  no  objection. 

Mr.  HAVENNER.  Mr.  Chairman,  year 
after  year,  during  the  three  sessions  of 
my  membership  in  Congress,  I  have  wit- 
nessed a  recurrence  of  the  struggle  to 
obtain  adequate  appropriations  for  the 
completion  of  the  great  Central  Valley 
project  of  California.  Always  there  has 
been  powerful  opposition  in  the  Appro- 
priations Committee  to  allowance  of 
the  funds  which  the  Interior  Department 
and  a  very  large  number  of  people  in 
my  State  believed  to  be  essential  to  bring 
this  project  to  completion  at  the  earliest 
possible  date. 

Mr.  Chairman,  I  realize  that  practice 
of  a  sound  pohcy  of  economy  in  the  af- 
fairs of  Government  is  of  great  impor- 
tance to  the  national  welfare.  For  a 
number  of  years  I  served  as  chairman  of 
the  legislative  committee  which  prepared 
the  annual  budget  and  fixed  the  annual 
tax  rate  for  the  city  and  county  of  San 
Francisco.  During  all  that  time  I  had 
uppermost  in  my  mind  the  importance  gf 
sound  economy. 

In  subsequent  years  I  have  remem- 
bered with  satisfaction  the  fact  that  the 
San  Francisco  Board  of  Supervisors, 
when  I  was  a  member  of  its  finance  com- 
mittee, succeeded  in  making  the  largest 
reduction  in  the  annual  tax  rate  in  the 
history  of  my  city.  However.  Mr.  Chair- 
man, it  was  the  fixed  policy  of  that  board 
of  supervisors  to  allow  adequate  appro- 
priations for  the  prompt  completion  of 
self-Uquidating  public  projects  which  we 
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knew  would  contribute  to  the  economic 
and  social  welfare  of  our  city  and  earn  a 
profit  for  the  l)eneflt  of  our  taxpayers. 
So,  while  I  am  in  sympathy  with  the  de- 
sire of  the  Appropriations  Committee  of 
this  House  to  practice  economy  in  the 
making  of  the  National  Budget.  I  am 
utterly  unable  to  understand  the  reason- 
ing behind  the  persistent  effort,  year  aft- 
er year,  to  delay  the  completion  of  proj- 
ects like  Central  Valley  which  will,  when 
completed,  become  self-liquidating  and 
earn  a  substantial  annual  return  for  the 
relief  of  the  taxpayers  of  this  Nation. 

This  is  not  sound  economy,  Mr.  Chair- 
man. Indeed,  such  a  policy  delays  the 
time  when  the  American  taxpayers  can 
begin  to  enjoy  the  full  financial  benefits 
of  the  great  Central  Valley  project.  In 
the  meantime  the  taxpayers  of  the  Na- 
tion are  compelled  to  pay  the  carrying 
charges  on  this  great  unfinished  project 
without  any  compensating  return  for 
their  heavy  expenditures.  The  soundest 
economy,  Mr.  Chairman,  which  this  Con- 
gress can  employ  with  respect  to  the  Cen- 
tral Valley  project  is  to  make  the  neces- 
sary appropriations  to  hasten  its  comple- 
tion and  thereby  speed  the  day  when  the 
American  taxpayer  can  begin  to  get  back 
a  return  on  the  huge  investment  which 
he  has  already  made  in  this  great  under- 
taking. 

The  Government  now  has  a  financial 
Investment  in  the  Central  Valley  project 
of  approximately  $170,000,000,  and  I  ven- 
ture to  make  the  assertion  without  «my 
fear  of  contradiction  that  the  Govern- 
ment is  not  going  to  abandon  that  proj- 
ect, so  it  would  be  sound  economy  to 
hasten  its  completion. 

During  the  war,  Mr.  Chairman,  there 
was  an  unavoidable  rea.son  for  delay  in 
the  construction  of  the  Central  Valley 
project.  It  was  imr>ossible  to  obtain  the 
materials  and  labor  required  to  carry  on 
construction  work  during  the  period  of 
national  emergency.  However,  that  pe- 
riod of  emergency  is  now  past,  and  no 
valid  reason  for  delay  now  exists. 

Mr.  JOHNSON  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  HAVENNER.  I  yield  to  the  gen- 
tleman from  California. 

Mr.  JOHNSON  of  California.  Is  it  not 
a  fact  that  if  we  get  this  project  finished 
so  we  can  begin  getting  revenues  we  will 
get  what  might  be  called  a  double-bar- 
relled shotgun  in  money  back.  We  save 
the  interest  on  our  money  and  we  get 
these  replenishments,  one-fortieth  each 
year,  of  the  total  cost  of  the  project. 

Mr.  HAVENNER.  The  gentleman  is 
correct.  That  is  the  point  I  was  trying 
':>  make. 

I  shall  support  the  amendments  of- 
fered by  my  colleague  from  California 
and  I  earnestly  hope  that  a  majority  of 
the  Members  of  this  House  will  likewise 
support  his  efforts  to  speed  up  the  com- 
pletion of  Central  Valley  and  to  hasten 
the  day  when  the  people  of  California 
and  the  taxpayers  of  the  Nation  can 
enjoy  the  full  benefits  of  that  great  pub- 
lic investment. 

Mr.  NORRELL.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  in  reply  to  the  gentle- 
man from  California  I  must  say  that 
there  has  never  been  a  time,  I  believe. 


since  the  Central  Valley  project  was 
adopted  by  the  Congress,  when  they  did 
not  have  a  surplus  of  funds.  Any  delay 
that  has  been  occasioned  in  the  con- 
struction of  that  great  project  cannot 
and  Ghould  not  be  chargeable  to  either 
this  committee  or  to  the  Congress.  The 
fact  that  they  have  over  $34,000,000  of 
unexpended  funds  i5  evidence  that  that 
statement  is  true. 

Mr.  JOHNSON  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  NORRELL.  I  yield  to  ihe  gentle- 
man from  California. 

Mr.  JOHNSON  of  California.  How 
low  will  that  fund  be  on  June  30.  1946? 

Mr.  NORRELL.  At  the  rate  of  ex- 
penditure now,  when  materials  are  so 
hard  to  get,  I  doubt  that  a  very  substan- 
tial part  of  it  will  be  used.  They  are 
bound  to  have  a  very  substantial  portion 
of  that  on  June  30. 

Mr.  J0HN60N  of  California.  Is  all 
that  backlog  of  $34,000,000  allocated  to 
specific  items? 

Mr.  NORRELL.  That  is  all  allocated 
to  specific  item?. 

Mr.  JOHNSON  of  California.  In 
other  words,  the  Secretary  would  have 
no  discretion  in  the  expenditure  of  that 
money,  he  would  have  to  carry  out  the 
sp>ecific  allocations? 

Mr.  IJORRELL.  I  think  it  is  the  duty 
of  this  Congress  to  tell  the  Department 
of  the  Interior  where  the  money  shall  be 
spent. 

Mr.  JOHNSON  of  California.  I  agree 
with  the  gentleman. 

Mr.  NORRELL.  All  the  money  that 
has  heretofore  been  appropriated  has 
been  allocated,  sincf  the  1944  bill. 

Mr.  JOHNSON  of  California.  Has 
any  provision  been  made  there  for  the 
expenditure  of  money  for  transmission 
lines  or  stand-by  plants? 

Mr.  NORRELL.  There  Is  money  now 
for  tra;ismission  lines  that  have  not  been 
constructed,  as  the  gentleman  knows 
and  can  determine  by  referring  to  the 
hearings. 

Mr.  JOHNSON  of  California.  Does 
the  gentleman  know  the  amount  in  that 
$34,000,000  that  might  be  used  for  trans- 
mission lines? 

Mr.  NORRELL.  We  do  not  have  that 
exact  figure  at  this  time,  I  am  sorry  to 
say. 

Mr.  MILLER  of  Nebraska.  Mr. 
Chairman,  I  ask  unanimous  consent  to 
extend  my  remarks  at  this  point  in  the 
Record. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Nebraska? 

There  was  no  objection. 

Mr.  MILLER  of  Nebra.^ka.  Mr.  Chair- 
man, on  page  46  of  H.  R.  6335  you  will 
find  the  Missouri  River  Basin  appropria- 
tion. This  appropriation  of  $10,312,686, 
which  the  committee  suggests,  is  a  reduc- 
tion, from  the  President's  request  for  the 
Missouri  River  Basin  project,  of  more 
than  $13,000,000. 

The  Missouri  Basin  studies  are  new. 
There  is  a  great  need  for  proceeding  with 
investigations  on  the  Niobrara,  Loup,  and 
North  Platte  Rivers,  and  this  is  a  part 
of  the  Missouri  Basin.  Nebraska  has 
been  far  behind  in  the  development  of 
inlgation  and  the  use  of  her  available 


water  supply.  There  is  a  number  of  im- 
portant units  in  the  Missouri  Basin  de- 
velopment, on  which  investigations  and 
planning  are  under  way  or  proposed  for 
the  coming  year.  This  includes  reser- 
voirs and  land  which  can  be  irrigated  in 
central  Nebraska  and  in  the  two  river 
basins.  There  are  plans  for  several 
reservoirs  on  the  Loup  River,  which,  when 
finally  completed,  would  have  something 
over  one  and  a  half  million  acre-ftet  of 
water,  which  could  be  used  to  irrigate 
many  thousands  of  acres  of  land.  In 
order  to  insure  the  development  and  for 
the  construction  of  these  projects,  funds 
are  essential  now  for  continued  planning 
of  the  ultimate  Missouri  Basin  project. 
If  the  reduction  is  sustained,  develop- 
ment of  these  projects  will  be  retarded. 

There  is  also  a  great  need  for  further 
studies  and  work  on  the  Niobrara  River. 
This  is  a  valley  which  is  critically  in 
need  of  full  development,  and  the  Budget 
recommendation  included  funds  for  that 
purpose.  I  point  this  out.  Mr.  Chair- 
man. becau.se  this  is  a  new  development, 
and  the  need  for  proceeding  at  once  with 
a  control  of  water  used  for  irrigation  and 
electrical  energy  is  urgent.  Our  Nation 
and  the  world  will  be  in  need  of  food  in 
increased  amounts  for  the  next  several 
years.  The  placing  of  land  under  irri- 
gation produces  fpod.  "Rie  revenue  re- 
turned to  the  Government  can  hardly 
be  estimated  in  dollars  and  cents.  The 
development,  under  irrigation,  for  the 
farms  and  communities  is  of  tremendous 
value.  Most  of  these  areas  would  re- 
main a  desert  and  unproductive,  unless 
water  is  carefully  used  and  the  land 
made  to  produce.  I  can  remember  parts 
of  the  North  Platte  Valley  when  it  was 
a  desert — barren  and  unproductive.  To- 
day, by  the  careful  use  of  water,  we  have 
a  little  Nile,  with  productive  land,  and 
well -populated  and  growing  communi- 
ties. 

I  note  also  that  the  appropriation  fails 
to  provide  for  general  investigation  and 
administrative  funds;  that  these  funds 
have  been  cut  by  $1,500,000.  It  .seems  to 
me  that  the  committee  might  be  "penny 
wise  and  pound  foolish"  in  not  providing 
sufficient  funds  for  administrative  pur- 
poses. I  do  realize  that  there  has  been 
some  severe  criticism  directed  at  the 
Reclamation  Bureau  and  the  Interior 
Department.  Like  any  large  govern- 
mental agency,  they  have  probably  been 
wasteful  with  their  funds.  They  do  need 
to  be  carefully  checked,  and  the  Con- 
gress should  be  concerned  about  getting 
as  much  value  out  of  the  tax  dollar  as  is 
humanly  possible.  Tliere  is  a  place  to 
stop,  however,  and  in  my  humble  judg- 
ment, this  portion  of  the  bill  has  been 
cut  beyond  the  reasonable  limits. 

I  note  also,  Mr.  Chairman,  that  the 
pcwer  line  in  western  Nebraska  and 
Colorado  has  been  removed  from  the  bill. 
This  line  was  a  connection  between  the 
Colorado-Big  Thompson  power  plants 
and  those  of  the  Kendrick  and  North 
Platte  projects  in  Nebraska  and  Wyo- 
ming. These  lines,  when  constructed, 
will  serve  thousands  of  farmers.  They 
are  of  major  importance  from  the  stand - 
PMDint  of  good  operation  and  dep>endable 
service  to  the  people.  I  reahze  that  the 
committee  has  felt  that  there  has  been 
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always  paid  back  to  thr  Oovtrament  the 
money,  and  with  Interest.  I  am  amazed 
that  some  members  of  this  committee 
will  seeminKly  approve  billions  of  dollars 
of  money  in  loans  to  foreign  countries 
which  will  probably  never  be  repaid,  and 
yet  they  deny  the  farmers  of  a  large  sec- 
tion of  the  West  a  half  million  dollars 
which.  In  turn,  will  provide  them  with  all 
of  the  conveniences  which  come  from 
electrical  current. 

The  administration  and  supervision  of 
such  important  projects  as  those  under 
the  Missouri  Valley  and  others  through- 
out the  West  should  not  be  jeopardized 
by  a  false  economy  that  would  endanger 
the  successful  construction  and  proper 
operation  and  management  of  such 
works.  The  Department  must  have  ex- 
perienced and  trained  people  to  properly 
carry  out  the  desires  of  this  Congress. 
They  cannot  do  this  if  we  make  a  big  re- 
duction in  the  administrative  funds  for 
this  purpa«e. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  the  work  of  this  par- 
ticular appropriation  subcommittee  can 
be  looked  at  over-all  and  I  think  every 
fair-minded  student  of  appropriations  by 
the  Congress  will  have  to  say  that  this 
committee  has  done  a  remarkable  and 
outstanding  job.  They  are  recommend- 
ing a  total  of  appropriations  of  about 
$174  000.000.  which  represents  a  reduc- 
tion of  approximately  $172,000  000  from 
the  Budget  lequej^.  If  other  subcom- 
mittees of  the  Congress  were  in  a  position 
to  make  similar  reductions,  we  would 
make  rapid  progress  toward  a  balancing 
of  the  Federal  Budget. 

When  one  looks  at  the  task  which  this 
particular  subcommittee  assigned  to  it- 
self, namely,  that  of  carefully  s^crutiniz- 
Ing  appropriations  for  all  the  various 
categories  which  come  within  the  pur- 
view of  the  Interior  bill,  one  would  have 
to  say  that  they  have  not  played  favorites. 
They  cut  In  the  Bureau  of  Mines.  They 
cut  in  the  Geological  Survey.  They  cut 
the  Office  of  Indian  Affairs  and  the  Sec- 
retary's office  as  well.  They  cut  the  Bu- 
reau of  Reclamation.  When  one  com- 
pares their  work  as  a  whole,  he  will  have 
to  say  that  this  committee  really  con- 
scientlou'^ly  applied  themselves  to  a  care- 
ful study  of  the  whole  field  of  estimates 
l)efore  them  and  made  cuts  with  reason 
or  at  least  with  understandable  explana- 
tion all  along  the  line. 

So.  I  am  not  going  to  :-se  here  In  this 
discassion  of  the  Bureau  of  Reclamation 
and  attempt  to  castigate  the  committee 
in  any  degree  whatsoever.  I  will  say 
here,  as  I  have  said  at  one  other  pwint  in 
the  debate  on  the  bill,  that  I  feel  there  are 
items  where  a  further  understanding  of 
particular  problems  would  have  resulted 
In  diflterent  figures  being  recommended. 
I  recosnlze.  however,  that  when  you  say 
to  the  Commissioner  of  Reclamation. 
'We  are  proposing  to  cut  this  bill  ap- 
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Department  of  the  Interior  tjegan 
authorized  plan  of  develop- 
Missouri  Basin  last  year, 
ing  of  the  fiscal  year  the 
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normal  peacetime  activi- 
scale  was  in  order.    Recog- 
ress  provided  additional 
First  Deficiency  Act  of  1946 
Department  of  the  Interior  to 
a   program.    The   total 
in  fiscal  year  1946  through 
appropriation  act  and  the 
Act  amounted  to  $13,- 
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the  $10,312,000  now  pro- 
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the  ultimate  plan  for  the  baaln.  The 
rundjt  alao  provided  tor  tturtlni  construc- 
tion nn  three  ot  the  Initial  state  unltji 
M  well  ns  a  tranamluion  line  from  WUUs- 
ton.  N.  Dak,,  to  the  Garrison  Dam  site. 

One  of  the  units  on  which  the  con- 
struction is  soon  to  be  under  way  Is  the 
Angostura  irrigation  project  in  South 
Dakota.  In  which  I  have  been  Interested 
for  many  years.  The  unit  will  consist  In 
its  initial  stage  of  a  dam  and  reservoir 
and  a  system  of  canals  and  distributaries 
for  16,180  acres  of  arable  land.  Work  on 
the  Angostura  unit  was  started  before  the 
war.  but  before  much  could  be  accom- 
plished, work  was  stopped.  The  Budget 
recommendation  of  $23,783,600  for  1947 
Includes  funds  for  a  normal  construction 
program  on  the  Angostura  unit.  The  re- 
duction of  the  Missouri  Basin  item  to 
$10,312,685  as  it  now  stands  in  the  bill 
retards  the  rate  of  progress  on  the  whole 
basin  program  which  includes  Angostura. 
I  do  not  say  this  unappreciatively.  how- 
ever, for  we  have  worked  on  Angostura  so 
long  we  are  glad  to  see  it  started. 

South  Dakota  needs  all  of  the  irrigation 
that  can  be  developed.  Unfortunately 
there  is  more  land  needing  to  be  irrigated 
than  there  is  water  available.  Wise  plan- 
ning for  the  use  of  the  water  demands 
that  all  possibilities  be  investigated.  The 
Missouri  Basin  item  Includes  an  allow- 
ance for  further  investigations  to  deter- 
mine future  irrigation  possibilities. 
These  investigations  Include  water  sup- 
ply studies,  land  classification,  and  deter- 
mination of  repayment  ability,  to  name 
some  of  the  more  important  ones.  South 
Dakota  has  to  share  in  the  Missouri  Basin 
item  with  six  other  States.  The  budget 
recommended  by  the  President  Included 
funds  for  a  well-balanced  program  of 
investigations.  The  bill  as  it  now  stands 
not  only  limits  the  construction  program 
but  also  delays  the  additional  planning 
studies  that  must  be  carried  on  notably 
on  the  Oahe  unit 

The  ultimate  Missouri  Basin  plan  also 
provides  for  the  construction  of  some  20 
power  plants  at  which  will  be  developed 
approximately  five  and  one-half  billion 
kilowatt-hours  of  electric  energy  annual- 
ly. An  integrated  backbone  transmission 
line  grid  connecting  these  plants  is  an  es- 
sential part  of  the  plan.  At  the  present 
time,  certain  parts  of  the  Missouri  Basin 
have  the  lowest  per  capita  use  of  powej 
in  the  Nation  today.  The  reason  for  so 
little  use  of  power  is  simply  because  there 
Is  not  now  any  adequate  source  of  sup- 
ply. Those  people  are  now  looking  to 
the  present  plan  for  the  development  of 
the  Missouri  Basin,  which  includes  a 
transmission  line  system  to  all  parts  of 
the  basin,  .so  they  can  enjoy  the  labor- 
saving  benefits  of  electric  powei . 

So.  I  venture  to  hope  that  when  these 
reclamation  »tems  receive  further  con- 
sideration the  conferees  will  give  careful 
and  sympathetic  consideration  to  the  in- 
creases that  may  be  proposed. 

Mr.  ROBINSON  of  Utah.  Mr.  Chair- 
man, I  move  to  strike  out  the  last  word. 

Mr.  Chairman.  I  rise  at  this  time  so 
that  I  may  make  an  attempt  to  get  the 
situation  straight  because  I  have  an 
amendment  which  I  would  very  likely 
withdraw  if  there  is  as  much  feeling  in 
the  committee  as  apparently  exists,  and 


1946 


CONGRESSIONAL  RECORD-HOUSE 


It  there  Is  so  much  anxiety  on  the  part 
of  the  committee  to  do  the  right  thtnt 
About  these  reolamatton  projects.  I  look 
at  the  record,  however,  and  I  find  in  the 
record  that  the  Bureau  of  Reclamation 
came  before  this  committee  and  sub- 
mitted a  project  that  ls»ln  my  district 
and  estimated  that  In  order  to  proceed 
orderly  and  logically  with  that  project 
they  would  require  $3,102,000  during  the 
coming  year.  I  know  from  my  own  ex- 
perience and  from  what  I  know  of  that 
project  that  unless  they  get  that  money 
the  project  will  not  proceed  in  a  logical 
and  economical  manner,  and  It  will  not 
only  not  reduce  the  expense  to  the  Gov- 
ernment but  it  will  cost  the  Govern- 
ment at  least  $500,000.  because  it  will 
delay  the  project  a  year.  Every  year  that 
the  project  is  delayed  it  costs  the  Gov- 
ernment approximately  $500,000.  be- 
cause It  Is  a  $20,000,000  project  and  as 
soon  as  It  is  finished  we  begin  to  pay 
$500,000  a  year. 

The  project  has  the  security  of  a  large 
portion  of  Utah  behind  it.  There  Is  no 
question  about  the  security.  The  only 
question  is  In  finishing  It.  It  is  abso- 
lutely essential  to  the  people  there,  due 
to  the  droughts  and  due  to  the  unem- 
ployment that  is  coming  on  at  the  pres- 
ent time,  to  proceed  with  it  as  fast  as 
we  can. 

On  page  220  of  this  record  the  Bureau 
came  before  this  committee  and  showed 
conclusively  to  the  committee,  appar- 
ently from  the  record,  that  $1,302,000 
was  needed.  Then  later,  for  some  rea- 
son, and  that  is  what  I  am  trying  to  get 
at,  this  committee  wrote  to  the  Director 
of  the  Bureau  of  the  Budget  for  some 
information  as  to  what  apparently  could 
be  cut.  and  the  answer,  under  date  of 
March  13.  reads  as  follows,  and  I  want 
you  to  notice  what  the  Commissioner 
says. 

In  a  letter  from  Commissioner  Straus 
to  the  gentleman  from  Oklahoma,  Hon. 
Jed  Johnson,  imder  date  of  March  13, 
1946,  I  quote  as  follows: 

In  an  endeavor  to  be  responsive  to  your 
inquiry  of  March  11  as  to  the  result  of  action 
by  your  committee  to  cut  in  half  the  Presi- 
dent's Budget  submissions  for  the  year  1947 
for  reclamation  work,  a  proposal  for  action 
which,  of  course.  I  cannot  and  do  not  recom- 
mend— this  communicatioii  goes  forward. 

Now.  from  that  I  take  it  that  the  com- 
mittee wrote  to  the  Director  and  wanted 
him  to  give  them  what  could  be  done  If 
they  were  required  to  cut  the  budget  in 
half.  If  that  is  correct,  then  he  goes  on 
and  says: 

If  it  is  required  of  us  to  do  that,  here  is 
what  I  suggest: 

But  he  says: 

The  effect  of  any  such  drastic  reduction, 
which  would  be  contrary  to  the  recommenda- 
tions of  the  executive  agencies,  would  be 
disastrous  to  the  program  for  the  develop- 
ment of  the  West,  disruptive  to  the  Presi- 
dent's fiscal  program,  and  to  the  Bureau  of 
Reclamation's  programs,  and  would  Jeopar- 
dize the  Bureau's  plans  for  compliance  with 
the  repayment  requirements  of  the  reclama- 
tion law  inasmuch  as  all  of  these  projects 
would  be  left  to  some  smaller  or  great  degree 
In  a  non-lncome-produclng  category  until 
further  congressional  action  reptilred  the 
damage.  Such  action  would  also  wreck  the 
Integrated  program  of  veterans'  employment 
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Mr.  NORRELL,     Mr.  Chairman.  wiU 

the  gentlrman  yield? 

Mr.  ROBINSON  of  Utah.    I  yield. 

Mr.  NORRELL.  The  gentleman  is 
talking  about  the  Provo  project? 

Mr.  ROBINSON  of  Utah.  That  Is  cor- 
rect. 

Mr.  NORRELL.  Does  the  gentleman 
understand  that  as  of  January  1.  1946. 
there  was  a  balance  appropriated  of  un- 
used funds  of  $2,262,000? 

Mr.  ROBINSON  of  Utah.  No.  The 
record  shows  there  wac  a  balance  of 
$110,000.  but  that  balance  does  not  mean 
anything,  for  this  reason:  The  balance, 
under  the  record  presented  to  you  here, 
is  $110,000. 

Mr.  NORRELL.  I  think  the  gentle- 
man's figure.^  are  not  correct. 

Mr.  ROBINSON  of  Utah.  They  are 
not  my  figures.  They  are  your  figures. 
It  is  your  record  on  page  220.  and  it  shows 
$110,000. 

Mr.  NORRELL.  Our  records  show  a 
carry-over  as  of  that  date  of  $2,262,631. 

Mr.  ROBINSON  of  Utah.  I  think  I  un- 
derstand what  is  in  the  gentleman's 
mind.  That  means  that  contracts  have 
been  entered  into  that  will  aLsorb  all  of 
that,  so  that  by  June  1  there  will  not  be 
anything  left. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Utah  has  expired. 

Mr.  ROBINSON  of  Utah.  Mr.  Chair- 
man. I  -ask  unanimous  consent  to  pro- 
ceed for  two  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Utah? 

There  was  no  objection. 

Mr.  NORRELL.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  ROBINSON  of  Utah.    I  yield. 

Mr.  NORRELL.  There  is  an  unen- 
cumbered balance  in  the  Bureau  of 
Reclamation  on  that  project  of  $1,860,- 
942. 

Mr.  ROBINSON  of  Utah.  Now  we 
have  three  figures.  Which  are  we  to 
take?  The  point  is  that  the  project  con- 
sists of  several  different  items.  The 
Bureau  will  not  contract  any  of  these 
different  projects  until  it  gets  the  money 
on  hand  to  contract  for  them.  It  has 
told  you  that  In  order  to  make  those 
contracts  and  to  proceed  expeditiously  It 
needs  $3,000,000.  It  is  not  costing  the 
Government  anything  for  you  to  say 
that  if  they  need  $3,000,000  they  can  have 
it.    That  does  not  cost  anything. 

It  is  unfair.  I  think,  for  this  committee 
to  say  that  it  Is  saving  so  much  money 
when  all  it  is  doing  is  postponing  a  proj- 
ect that  is  under  contract  and  well 
along  toward  completion.  They  say  they 
need  $3,000,000  for  it  next  year.  You 
allow  them  but  $1,000,000  and  then  say 
you  have  saved  $2,000,000.  I  cannot  see 
the  logic  of  that  kind  of  rea.soning. 
That  only  adds  to  the  expense,  for.  If 
this  project  is  proceeded  with  properly, 
it  will  be  finished  in  2  years  and  com- 
mence to  pay  back.  If,  however,  the 
committee's  plan  is  followed,  it  will  not 
be  completed  for  5  years  and  will  not 


start  to  pay  back  for  5  year«  and  will 
cost  the  Qovernment  an  additional 
II  500  000.  That  18  how  It  Sv^ems  to  me 
and  I  cannot  see  any  other  locic  to  it. 
It  is  not  Uke  a  proposition  that  was  not 
secure  or  that  was  all  in  one  piece.  The 
Bureau  of  Reclamation  cannot  contract 
for  the  work  In  the  various  phases  of 
this  project  until  they  have  the  money 
ready  with  which  to  enter  into  contracts. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Utah  has  again  expired. 

Mr.  ANOELL.  Mr.  Chairman,  I  ask 
unanimous  consent  to  extend  my  re- 
marks at  this  point  in  the  Record. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Oregon? 

There  was  no  objection. 

NEED     FOB     MORE     BASIC     STUDIES     IN     nSH     AMD 
WILDUFE    SERVICE 

Mr.  ANGELL.  Mr.  Chairman,  I  note 
in  checking  the  action  of  the  Appropri- 
ations Comn.ittee  on  the  Fish  and  Wild- 
life Service  appropriations  that  they 
have  again  i)een  very  saving  on  funds 
for  securing  basic  information.  For 
biological  Investigations  the  Bureau  of 
the  Budget  recommended  $355,600,  yet 
the  committee  voted  out  $237,975,  only 
a  slight  increase  over  present  funds. 
For  investigations  respecting  food  fishes 
the  Bureau  of  the  Budget  recommended 
$765,000  and  the  committee  granted 
$659,440. 

Dr.  Gabrielson,  former  Director  of  the 
Service,  has  often  told  me  that  the  re- 
search work  of  the  Service  is  basic  to 
intelligent  management.  They  need  to 
know  more  tbout  fish  and  animal  popu- 
lations each  year,  about  disease,  preda- 
tors, and  foods,  about  cripphnp  losses  In 
wildlife,  winter  death  rates,  and  all  of 
the  things  that  go  to  make  up  this  thing 
they  call  wildlife  management.  In  some 
places  there  is  conflict  between  livestock 
and  deer  and  elk  that  needs  to  be  studied 
by  trained  biologists.  In  other  spots 
they  need  to  learn  more  about  fish  pop- 
ulations, the  eff^ects  of  stocking  streams, 
how  to  improve  fishing  conditions,  and 
so  forth.  All  of  these  things  are  essen- 
tial so  the  State  and  Federal  people  who 
are  hired  to  carry  out  the  jobs  can  do 
so  intelligently. 

The  funds  for  this  sort  of  work  in 
both  the  fl.sh  and  wildlife  fields  have 
been  cut  to  the  bone  during  the  war. 
Young  men  were  in  this  field  when  war 
came  and  large  numbers  went  Into  the 
armed  forces.  Now  they  are  returning 
to  the  jobs  for  which  they  were  trained 
and  there  are  not  nearly  enough  funds 
in  this  bill  to  put  them  back  to  work. 
It  seems  a  shame  to  force  these  well- 
trained  biologists  into  other  lines  of 
work  when  there  are  so  few  of  them  in 
the  country  and  when  the  need  in  this 
particular  field  is  so  great. 

I  hope  these  funds  will  l>e  restored. 

By  unanimous  consent,  the  pro  forma 
amendments  were  withdrawn. 

The  Clerk  read  as  follows : 

Minidoka  project,  Idaho.  »433,605.  of  which 
$100,000  shall  be  available  for  surveys  and 
preconstructlon  work  In  connection  with  the 
North  Side  pumping  division. 

Mr.  FERNANDEZ.  Mr.  Chairman.  I 
move  to  strike  out  the  last  word. 
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Mr.  Chairman,  the  Interior  Depart- 
ment appropriation  bill  for  this  year  in- 
cludes only  $3,250,000  for  the  Bureau  of 
Reclamation  for  general  investigations, 
which  is  $7,750,000  less  than  the  Budget 
estimate.  This  drastic  reduction  Jeop- 
ardizes the  success  of  the  Bureau's  plan- 
ning program. 

The  gentleman  from  Oklahoma,  chair- 
man of  the  sut>committee,  said  during 
general  debate  that  there  were  certain 
projects  in  his  State  which  would  be  cut 
along  with  the  rest  of  our  projects.  But 
let  us  remember  that  in  his  State  and 
other  States  some  of  these  programs 
have  already  been  investigated,  and  the 
investigations  are  about  completed, 
which  I  am  sure  he  would  verify  if  he 
had  not  left  the  floor  a  minute  ago. 
Unfortunately,  that  is  not  true  in  New 
Mexico  and  some  other  States,  where  in- 
vestigations are  not  too  far  along  be- 
cause of  delay  occasioned  by  the  war. 
The  reduction  of  this  amount  will  jeop- 
ardize those  investigations  at  the  very 
time  when  we  should  go  forward  with 
them  in  order  that  they  may  be  at  such 
point  of  completion  that  if  there  is  to 
be  any  unemployment  we  may  then  be 
able  to  proceed  with  the  construction 
work  to  provide  employment  for  veterans 
and  returning  war  workers. 

It  must  also  be  remembered  that 
these  investigations  cannot  be  carried 
on  piecemeal — the  water  users  above 
and  below  any  proposed  dam  must 
know  how  and  to  what  extent  their 
rights  will  be  affected.  The  State  au- 
thorities who  must  also  pass  on  final 
investigation  must  know  what  the  effect 
of  any  proposed  project  will  be  as  re- 
gards other  projects  on  the  stream. 
They  are  charged  with  the  duty  of  speak- 
ing, or  forever  keeping  silent,  when  a 
project  is  declared  feasible  and  author- 
ized for  construction.  Unless  these  in- 
vestigations are  completed  on  the  whole 
the  entire  program  is  disrupted, 
consideration  should  be  given  to 
this  aspect  of  the  matter.  Once  the 
plans  and  surveys  are  made  and  ap- 
proved, then  projects  may  be  picked  up 
one  at  a  time  as  our  economy  permits, 
but  if  we  cut  this  appropriation,  we  do 
incalculable  harm  to  those  States,  espe- 
cially in  the  far  West,  where  surveys 
have  not  been  completed. 

I  am  satisfied  all  of  us  who  have  given 
the  matter  any  consideration  are  satis- 
fied and  convinced  this  item  should  be 
increased,  although  we  will  offer  no 
amendment  at  this  time  for  obvious  rea- 
sons: however.  I  hope  that  when  the  con- 
ferees meet  they  will  see  fit  to  agree  to 
some  increase  for  this  appropriation  so 
that  these  investigations  along  the  Rio 
Grande  and  other  streams  may  be  com- 
pleted. 

The  Bureau's  over-all  program  is 
aimed  at  an  orderly  development  of  the 
land  and  water  resources  of  the  West. 
But  this  objective  cannot  be  attained 
without  sound  planning  which,  in  turn, 
depends  on  adequate  appropriations  of 
general  investigation  funds. 

The  limited  amounts  of  water  supply 
available  in  the  arid  and  semi-arid  West 
makes  comprehensive  basin  and  regional 
planning  essential  to  the  selection  of  po- 
tential reclamation  projects  for  consid- 


eration for  qetalled  investigation.  Ade- 
quate planning  for  optimum  use  of  the 
water  and  land  resources  can  be  attained 
only  through  this  comprehensive  basin 
approach.  '  rhe  reduction  in  planning 
funds  will  sU  w  down  the  basin  studies  of 
the  Bureau  of  Reclamation,  many  of 
which  are  njw  nearing  completion;  as, 
for  example,  those  for  the  Rio  Grande 
Basin  and  Arkansas  River  Basin,  all  of 
which  cover  arge  areas  in  my  State,  and 
for  the  Colimbia  River  Basin  in  the 
Northwest,  and  the  Bonneville  Basin  in 
the  intermoi  ntain  region. 

If  the  proposed  reduction  in  general 
investigation  funds  stands,  the  progress 
on  the  completion  of  individual  project 
.  nvestigatior  s  will  be  retarded  to  an  even 
greater  exter  t  than  the  basin  studies,  be- 
cause the  biisin  investigations  logically 
precede  the  jroject  investigations.  It  is 
imjierative  hat  the  investigations  for 
certain  proj 'cts  which  will  provide  for 
the  supply  o  .';upplemental  water  for,  or 
the  rehabilitation  of,  existing  irrigation 
development?,  as  for  example,  the  Mid- 
dle Rio  Grande.  Vermejo,  Fort  Sumner, 
and  Carlsbac  projects  in  New  Mexico,  be 
completed  p  omptly  to  alleviate  serious 
water  shortages  and  other  water  utiliza- 
tion probleir  s.  The  Southwest  has  ex- 
perienced se'ere  drought  periods,  one  of 
which  occur -ed  in  the  1930's.  and  even 
now  is  facing  a  severe  water  shortage  be- 
cause of  c  eficient  rainfall.  Future 
drought  perii  )ds  can  be  expected  to  occur 
periodically  n  both  the  arid  and  semi- 
arid  regions.  Droughts  in  the  past  have 
assumed  very  serious  proportions  and 
there  is  no  issurance  that  droughts  in 
the  future  m  ay  not  be  even  more  severe. 
The  only  hope  of  remedying  this  is 
through  exp  insion  of  Federal  reclama- 
tion develop  Tients  which  requires,  first 
of  all,  sounc   planning. 

„Continuat  on  of  an  adequate  and  or- 
derly progra  n  of  investigations  of  other 
new  projects  which  will  provide  for  the 
irrigation  of  new  lands  or  the  production 
of  low-co.st  electrical  power  for  farm, 
home,  and  industry  is  equally  desirable, 
not  only  to  provide  economic  opportu- 
nities for  r<  turning  war  veterans  and 
surplus  war  workers  but  also  to  insure 
the  economii:  future  of  the  17  Western 
States.  Examples  of  this  type  of  poten- 
tial project  in  my  State  are  the  San 
Juan-Chama  Estancia  Valley,  Mora,  and 
South  San  Juan  projects.  There  are 
many  other  jossibilities  in  the  other  16 
Western  Sta  es. 

In  the  recent  war  years  the  Bureau  of 
Reclamation  was  unable  to  make  ready 
a  large  shel  of  potential  reclamation 
projects  for  which  the  investigations 
have  l)een  completed  so  that  the  projects 
are  ready  for  construction.  Its  planning 
program  could  make  little  progress  under 
wartime  rest  ictions.  Consequently,  it  is 
highly  desira  )le  that  ample  funds  he  pro- 
vided for  general  investigations  at  this 
time,  in  order  that  sound  plans  can  be 
made  for  the  future  development  of  the 
vital  water  n  sources  of  the  entire  West. 

In  conclus:  on,  I  would  like  to  empha- 
size that  th  ;  successful  production  of 
crops  in  the  arid  regions  is  possible  only 
through  irrigation,  and  thus  the  present 
and  future  prosperity  of  the  West  is  in 
a  very  large  :  neasure  dependent  directly 
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on  the  full  utilization  of  Its  limited  water 
resources.  Therefore,  the  project-plan- 
ning program  of  the  Bureau  of  Reclama- 
tion, which  is  aimed  at  the  formulation 
of  plans  for  development  and  use  of 
these  water  resources,  shou'd  not  be  al- 
lowed to  lag  because  of  deficient  appro- 
priations of  funds  by  the  Congress,  and 
before  the  bill  becomes  law  I  trust  that 
the  full  amount  of  $11.0C0,000  for  gen- 
eral investigations  will  be  restored. 
The  Clerk  read  as  follows: 
Deschutes  project.  Oregon.  $563,685. 

Mr.   STOCKMAN.     Mr.  Chairman.   I 
offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Stockman:  On 
page  40.  line  8,  strike  out  "$563,685"  and 
insert  "$1,300,000  " 

Mr.  STOCKMAN.  Mr.  Chairman,  this 
amendment  is  designed  to  restore  the 
Budget  estimate  of  $1,300,000  for  the  con- 
tinuance of  construction  work  on  the  Des- 
chutes project  in  Oregon.  The  commit- 
tee, in  the  bill,  reduced  the  amoimt  for 
this  project  to  $563,685. 

The  1947  work  planned  through  the 
funds  proposed  in  the  Budget  estimate 
is  principally  for  completion  of  the  canal 
and  lateral  systems.  The  canal  system 
is  now  nearing  completion  and  the  lat- 
erals are  necessary  to  distribute  the 
water  to  the  land. 

On  May  18  the  first  irrigation  water 
will  be  turned  on  to  serve  23,000  acres 
of  the  Deschutes  project.  Approximately 
300  newly  irrigated  farms  will  go  into 
production  this  year  as  a  result  of  this 
important  event,  which  will  be  celebrated 
at  Madras.  Oreg.,  on  the  date  I  men- 
tioned. I  congratulate  the  Jefferson 
water  conservancy  district,  which  is  the 
contracting  agency  for  the  repayment  of 
the  construction  charges  on  the  Des- 
chutes project,  and  the  new  settlers  who 
are  taking  up  the  land  that  will  be  ir- 
rigated by  this  system. 

By  the  end  of  this  fiscal  year  approxi- 
mately 56.000,000  will  have  been  spent 
on  the  construction  of  the  Deschutes 
project  which,  when  completed,  will  ir- 
rigate a  total  of  50,000  acres  of  produc- 
tive land  in  central  Oregon.  Includin? 
the  Budget  estimate  of  $1,300,000,  more 
than  $2,000,000  will  be  required  to  com- 
plete the  project.  The  program  calls  for 
bringing  water  to  the  remainder  of  the 
irrigated  land  in  1947,  provided  the  full* 
amount  of  the  funds  for  construction  is 
made  available.  More  than  300  addi- 
tional farm  families  will  be  able  to  set- 
tle on  the  lands  of  the  Deschutes  project 
in  1947  or  as  soon  as  the  project  is  comj* 
pleted. 

A  large  niunber  of  these  new  settler? 
are  veterans  of  World  War  n  and  they 
are  anxious  to  get  on  to  irrigated  land 
so  that  they  may  turn  to  useful  peace- 
time pursuits.  I  urge  that  the  full 
amount  of  the  Budget  estimate  be  re- 
stored as  provided  for  in  this  amendment. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman.  I  rise  in  opposition  to  the 
amendment  offered  by  the  gentleman 
from  Oregon. 

Mr.  Chairman,  it  is  difficult  to  believe 
that  the  gentleman  is  really  serious  In 
asking  the  committee  to  pick  out  one 
Item  and  give  the  full  amount  of  the 
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Budget  estimate  when  there  are  many 
other  deserving  projects  before  us.  The 
conMnittee  made  a  fair  cut.  It  might 
have  cut  deeper  than  some  Members  felt 
some  of  these  projects  should  be  cut,  but, 
as  I  said  in  my  opening  statement,  a 
project  in  Oklahoma  was  cut  much 
deeper  than  many  of  my  friends  back 
there  felt  it  ought  to  be  cut. 

All  of  these  projects  are  desirable.  We 
could  spend  twice  as  much  money  as  is 
allowed  and  do  it  profitably,  but  the 
question  is,  considering  the  $279,000,000,- 
000  deficit,  are  we  going  to  try  to  make 
some  real  cuts  in  this  bill  or  are  we  go- 
ing to  select  one  project  and  give  it  the 
full  amount  requested  without  giving  all 
other  projects  the  same?  If  we  do  that, 
then  let  us  be  consistent  and  go  back  and 
increase  all  of  the  projects  and  give  every- 
body all  they  want.  I  am  sure  you  will 
agree  that  no  other  procedure  would  be 
fair  to  other  Members  of  this  House.  I 
have  asked  my  colleague  in  whose  dis- 
trict the  project  In  Oklahoma  is  located 
not  to  offer  an  amendment  to  increase  it. 
So  we  are  not  playing  favorites.  The 
question  is,  Do  v/e  really  wish  to  econo- 
mize? So  that  is  the  situation.  The 
committee  has  endeavored  after  6  or  7 
weeks  of  hearings  to  do  a  good  job.  The 
committee  is  convinced  that  no  injustice 
has  been  done.  Your  project  may  not 
move  up  as  far  as  you  would  like  to  move 
it,  but  considering  the  very  critical  short- 
age of  material  and  the  demand  for  hous- 
ing for  veterans  which  all  of  us  believe 
should  have  preference,  the  committee 
feels  it  has  been  fair  and  reasonable  in 
these  appropriations. 

I  hope  that  the  amendment  will  be 
voted  down. 

Mr.  ROBINSON  of  Utah.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.  I  yield 
to  the  genleman  from  Utah. 

Mr.  ROBINSON  of  Utah.  Has  the 
committee  made  any  distinction  between 
projects  that  are  under  contract  and 
new  projects? 

Mr.  JOHNSON  oi  Oklahoma.  The 
committee  submitted  that  matter  hereto- 
fore suggested  to  the  Bureau  of  Recla- 
mation. We  asked  them  to  take  these 
things  into  consideration  and  report 
back  to  the  committee.  The  Bureau  of 
Reclamation  did  that  thing,  as  I  stated, 
with  extreme  reluctance.  I  do  not  want 
to  say  here  or  leave  the  impression  that 
the  Bureau  of  Reclamation  wanted  these 
cuts  to  be  made.  That  is  our  responsi- 
bility and  the  committee  gladly  accepts 
it,  but  I  will  say  to  the  gentleman  that 
the  Bureau  of  Reclamation  made  these 
lists  of  proposed  reductions  and  I  believe 
it  tried  to  do  so  in  a  fair  manner,  and  we 
are  hewing  to  the  line.  Again  I  assure 
my  good  friend  that  we  are  trying  to  be 
fair  to  all  concerned. 

Mr.  ROBINSON  of  Utah.  That  is 
what  I  am  trying  to  get  at.  Did  they 
make  these  lists  because  you  requested 
them? 

Mr.  JOHNSON  of  Oklahoma.  Cer- 
tainly, because  we  requested  them.  No 
one  pretends  to  say  that  the  Bureau 
voluntarily  asked  for  the  revised  list. 
Make  no  mistake  about  it.  the  Bureau 
did  not  do  it  volvmtarily.  But  they  made 
up  the  list  and  we  are  convinced  can 
operate  nicely  on  the  funds  allowed. 


Mr.  ROBINSON  of  Utah.  Wait  until 
I  finish  my  question  and  maybe  the  gen- 
tleman's answer  will  be  the  same.  You 
requested  them  to  reduce  the  amount  by 
one-half? 

Mr.  JOHNSON  of  Oklahoma.  That  is 
correct. 

Mr.  ROBINSON  of  Utah.  That  is  cor- 
rect, is  it  not? 

Mr.  JOHNSON  of  Utah.  That  is  cor- 
rect, and  they  did  it.  They  called  in 
their  experts.  All  are  reduced  more  than 
one-half.  It  so  happens  that  the  project 
in  Oklahoma  was  cut  considerably  more 
than  50  percent,  and  I  did  not  object 
to  It. 

Mr.  ROBINSON  of  Utah.  If  the  gen- 
tleman will  yield  further,  if  you  request 
to  cut  a  project  such  as  I  have  one-half, 
and  they  could  finish  it  next  year  by 
completing  the  other  half,  you  would 
simply  cost  the  Government  money  by 
carrying  it  over  one  more  year,  would 
you  not? 

Mr.  JOHNSON  of  Oklahoma.  Of 
course,  every  Member  here  thinks,  in 
fact,  he  knows,  that  his  project  is  the 
best  project  in  all  the  United  States. 
That  is  understandable.  That  is  only 
natural.  Why  the  gentleman  from  Min- 
nesota tells  me  that  his  project  is  by  all 
odds  the  best  in  the  Unite  1  States.  Yet 
the  gentleman  from  Montana  says  his 
is  the  best.  Every  Member  from  Cali- 
fornia knows  that  Central  Valley  is  the 
best.  The  same  is  true  of  many  others. 
Several  Members  from  other  States  have 
come  to  me  and  said,  "That  is  my  proj- 
ect. Please  do  not  cut  my  project."  All 
seem  to  join  in  a  mighty  chorus  with: 
Congress.  Congress,  don't  slash  me. 
Slash  that  guy  behind  the  tree. 

Over  and  over  we  hear:  "I  am  for 
economy,  but.  but,  but" — and  some  Mem- 
bers, I  regret  to  say,  want  to  "but"  this 
bill  clear  into  kingdom  come.  Make  all 
the  stump  speeches  you  want  to  make. 
This  committee,  however,  stands  by  the 
bill.  It  is  fair.  It  is  reasonable.  It  is  in 
the  interest  of  economy.  There  is  or 
was  some  weeks  ago  a  $135,000,003  back- 
log for  these  projects.  The  Bureau  of 
Reclamation  is  getting  much  more  money 
than  it  had  in  the  past.  Again  I  say  we 
have  been  liberal  with  these  projects, 
and  I  hope  you  will  vote  down  the  amend- 
ment. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offeree  by  the  gentleman 
from  Oregon  I  Mr.  Stockman]. 

The  amendment  was  rejected. 

Mr.  FERNANDEZ.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  the  action  taken  in 
drastically  reducing  the  Interior  Depart- 
ment's Budget  estimate,  of  course,  is  dis- 
heartening. The  amounts  allowed  in  this 
bill  will  seriously  impair  development  of 
the  vast  natural  resources  in  the  West. 
It  seems  logical  to  me,  and  I  believe  each 
of  you  will  agree,  that  our  natural  re- 
sources should  be  utilizeil  to  the  fullest 
possible  extent. 

The  coal  crisis  has  brought  forcibly  to 
our  attention  the  importance  of  having 
large  quantities  of  hydrogenerated  elec- 
trical power  available.  This  cannot  be 
made  available  Ln  every  section  of  the 
United  States,  but  it  should  be  developed 
wherever  possible.    The  drastic  limita- 


tions being  imposed  on  Interior  Depart- 
ment's Budget  estimate  is  a  serious  mat- 
ter to  all  the  people  of  this  great  country. 
Every  acre  of  land  which  can  be  placed  In 
agricultural  production  must  be  devel- 
oped to  alleviate  the  critical  food  situa- 
tion. Evehy  kilowatt  of  power  that  can 
be  economically  developed  should  be 
made  available  for  the  people's  u.se.  This 
can  only  be  accomplished  by  following 
an  orderly  program. 

The  Bureau  of  Reclamation  has  been 
seriously  handicapped  in  completing  the 
Tucumcari  and  Rio  Grande  projects  in 
my  State,  the  State  of  New  Mexico.  Its 
construction  estim:te  for  virtually  com- 
pleting the  Tucumcari  project  in  fiscal 
year  1947  is  $1,738  000.  The  committee 
has  only  allowed  $753,605  Similarly  on 
the  Rio  Grande  project  $831,000  was  re- 
quested. This  has  been  reduced  to  $360,- 
675.  The  significEnce  of  this  proposed 
cut  is  that  it  will  take  just  twice  as  long 
to  finish  these  projects. 

I  would  like  to  give  you  a  brief  descrip- 
tion of  them: 

The  Tucumcari  project,  located  at 
Tucumcari,  N.  Mex..  was  authorized  In 
1933  and  construction  was  initiated  with 
WPA  labor.  Early  in  the  war  the  War 
Production  Board  ordered  all  construc- 
tion work  on  the  project  to  cease.  Sub- 
sequently, in  April  1944,  the  War  Produc- 
tion Board  permitted  the  resumption  of 
construction  activities  on  a  limited  basis 
in  order  that  the  project  might  be  of  as- 
sistance to  the  war  food  program. 

Facilities  are  being  provided  for  irri- 
gating some  45,000  acres  of  some  of  New 
Mexico's  most  fertile  lands.  Water  is 
stored  in  Conchas  Dam  for  use  on  this 
project. 

Funds  available  during  1946  amount  to 
$4,568,216.  All  but  10  miles  of  the 
Conchas  Canal  and  most  of  the  work  on 
the  Hudson  Canal  will  be  completed  with 
these  funds.  Laterals  for  supplying  irri- 
gation water  to  a  total  of  11,116  acres  of 
land  are  t>eing  completed.  Laterals  for 
an  additional  16.140  acres  of  land  are 
under  contract  and  will  be  partially  com- 
pleted this  year.  Surveys  for  the  remain- 
ing features  of  the  project  are  being  con- 
tinued. 

Only  $1,738,000  is  being  requested  for 
work  to  be  done  in  1947.  These  funds  are 
required  for  construction  of  laterals  to 
supply  water  to  the  remaining  17,700 
acres  of  project  lands.  Constructicn  of 
the  drainage  system  should  also  be  start- 
ed.   Tills  work  may  extend  into  1948. 

A  survey  of  water  conditions  in  this 
section  indicates  the  possibility  of  severe 
drought  conditions  which  may  equal  the 
dry  year  experienced  in  1934.  Unless 
water  can  be  supplied  heavy  crop  losses 
will  be  incurred.  In  view  of  the  critical 
world  food  situation  it  is  expedient  that 
the  funds  be  furnished  now  so  that  the 
project  can  be  completed  and  placed  in 
operation  at  the  earliest  possible  date. 

Practically  all  construction  work  on 
this  project  consists  of  building  canals 
which  in  no  way  will  confiict  with  the  re- 
conversion program.  The  project  will 
materially  assist  in  the  production  of  ad- 
ditional agricultural  products.  Every 
possible  effort  must  be  made  to  complete 
this  project. 

The  Rio  Grande  project,  located  on 
the  Rio  Grande  in  south-central  New 
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Mexico,  is  a  multiple-purpose  project.. 
The  power  and  storage  system  consists 
of  Elephant  Butte  Dam  and  c>ower  plant 
and  the  Caballo  Reservoir.  Some  255 
miles  of  project  transmission  lines  have 
been  con.structed  for  delivering  Elephant 
Butte  power  to  various  load  centers.  The 
present  115-kilovolt  transmission  line 
from  Las  Cruces  to  Alamogordo.  N.  MfX., 
is  being  extended  to  Hollywood.  N.  Mex., 
to  alleviate  a  critical  power  storage  sit- 
uation m  that  area.  Improvements  and 
additions  are  also  being  made  at  the 
Elephant  Butte  Dam  and  power  plant.  A 
115-kllovolt  transmission  line  is  being 
constructed  from  Elephant  Butte  Dam  to 
Albuquerque.  N.  Mex. 

The  only  funds  now  beinc  requested — 
$831.800 — are  for  completion  of  the  line 
to  Albuquerque.  This  line  will  provide 
aervlce  for  the  Socorro  Electric  Coopera- 
tive which  now  ha.s  a  demand  for  about 
400  kilowatts.  This  REA  has  advised 
that  thi.^  load  will  Increase  to  approxi- 
mately 2.360  kilowatts  with  2.461  cus- 
tomer<«  by  1953.  It  Is  also  estimated  that 
Albuquerque  will  require  7,500,000  kilo- 
waU-hours  of  energy  at  a  demand  of  ap- 
prmtmately  1,500  kilowatU.  Power  will 
also  br  furnt.shed  for  an  REA  at  Hills- 
bora,  N.  Mex.  It  now  n««dM  300  kilowatts 
which  is  txpected  to  Increasa  to  1,070 
kllowattfl  with  2.484  customers  by  1955. 

Material*  um*d  In  constructlnc  high 
voltage  transmission  lines  are  not  used  In 
building  homes  and  office  buildings. 
However,  the  availability  uf  low -cost 
power  will  asAlst  in  the  reconversion  pro- 
gram  by  providing  power  to  meet  the 
needs  of  expanded  building  and  agricul- 
tural activity.  It  Is  hoped,  therefore, 
that  before  the  bill  becomes  law  the  nec- 
essary funds  may  be  granted  for  com- 
'  pletlon  of  the  Elephant  Butte-Albu- 
querque  transmission  line.  For  reasons 
obvious  to  the  Committee  of  the  Whole 
House.  I  am  not  now  offering  an  amend- 
ment, but  I  hope  that  in  conference  the 
conferee.s  of  the  House  will  give  serious 
and  realistic  consideration  to  the  need 
for  the  appropriation  requested. 

The  Clerk  read  as  follows; 
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Mr  ROBERTSON  of  North  Dakota. 
Mr  Chairman.  I  move  to  strike  out  the 
last  word 

Mr.  Chairman,  my  State  of  North  Da- 
kota possesses  6C0  000.000.000  tons  of 
lignite  as  a  fuel  resource.  These  deposits 
In  North  Dakota  constitute  about  six- 
tenths  of  the  total  lignite  resources  of 
the  United  States.  This  fuel  has  not 
been  used  widely  because  of  its  distance 
from  eastern  markets  and  the  problems 
of  handling  it  in  shipping.  Lignite  is  a 
low-cost  fuel,  the  most  cheaply  mined  in 
this  country,  and  the  possibilities  of  uti- 
lizing It  were  recognized  only  a  few  years 
ago  when  the  Minnesota-North  Dakota 
Development  Commission  and  the  United 
States  Department  of  Interior.  Bureau  of 
Mines,  planned  a  program  to  develop  the 
gasification  possibilities  of  the  lignite  in 
the  Great  Plains  States. 

The  Bureau  of  Mmes  constructed  a 
commercial -size  pilot  retort  on  land  do- 
nated by  North  Dakota  to  test  the  possi- 
bilities of  making  a  wide  variety  of  gases 
for  industrial  use.    This  retort  was  first 


ysar. 


N  )w 

Will 


I  us? 


la: 


fdi 


operated 
1945  fiscal 
cessful.  but 
the  project 
about  one 
.sary  was  avi 
priation. 
the  retort 
more  than 
year  beca 
in  a  regular 
of  $150  000 
the  Budge 
leaders  and 
sources 
amount  th 
the  retort 
year. 

Coke  is 
tion  of  gas 
Dakota  doei 
in  many  of 
the  consumer 
in  tho.^e  ar 
to  be  .shipped 
tort  Is  reaqy 
and  has 
(or  domesti ; 
coats  of 
retort  have 
Operation 
necexsary 
andou 
ble  upon  ex 
(ore  cannot 
siMclal 
Ing  the  fuel 
A  «team-dr 
an  auxiliary 
Orand  Porki 
have  large 
bllities  of 
the  effect  of 
properties 

This  pilot 
ready  const 
critical 
changes  in 
report  of 
tions  in 

tuminous 

ing  the 

for  such  in 

and  Grand 

has    always 

Colo.    I  am 

at  Grand 

not  be  avail 

we  are 

crease  was 

Appropriatj(^s 

minous  coal 

gasification 

hew   long 

have  t)een  i 

at  Grand 

more  than  6 
Because  o 

principally  1 

ing  into 

the  subbitui^i 

cipally  in 

Government 

power  to 

new  industrits 

serve  some 

special 

solutely 

the  opinion 

opinion  of  t 


di^ring  the  latter  part  of  the 
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Resources  Development  Commission 
which  met  at  the  pilot  plant  on  April 
26  and  27  of  this  year  and  observed  it 
in  operation  and  examined  data  taken 
by  the  engineers  on  past  op)eration.  It 
was  the  unanimous  opinloii  of  this  com- 
mission that  the  pilot  plant  should  be 
operated  continuously  during  this  corn- 
ing  year  to  provide  operating  data  on 
many  types  of  gao.  data  on  useful  life  of 
critical  parts  of  '.he  plant,  and  more  re- 
liable cost  data.  In  order  to  provide  tliis 
necessary  information  which  Is  essential 
to  industrial  growth  in  the  fuel-pro- 
ducing regions  and  the  iron  range  of 
Minnesota.  I  urgently  request  the  resto- 
ration of  $75,000  of  the  estimate  of  tne 
Bureau  of  Mines  testing  fuel  appropri- 
ation for  the  item.  "Subbituminous  coal 
and  lignite." 

Mr.  STOCKMAN.  Mr.  Chairman.  I 
offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Stockman:  On 
page  40,  tine  0.  ■trike  out  "•310.800"  sitd 
inMrt  "lAOO.OOO  " 

Mr.  STOCKMAN.  Mr.  Chairman,  in 
support  of  my  amendment  to  restore  th« 
full  amount  of  the  $500,000  Budget  ettl- 
mate  for  the  Klamath  project  In  Oregon 
and  Callfornln.  I  call  the  cnmmlttee'ii 
attention  to  the  urgency  of  provldlnR 
adequate  funds  for  thli  project.  The 
pending  bill  reduces  the  estimate  to 
$216  800.  I 

While  the  public  land.s  which  will  b<^ 
benefited  by  the  development  to  b« 
financed  by  this  appropriation  are  In 
California,  the  people  of  Klamath  Palls 
and  vicinity  In  Oregon  are  deeply  Inter- 
ested In  providing  opportunities  at  their 
door  for  the  settlement  of  the  large  num- 
ber of  veterans  from  that  area  who  are 
seeking  public-land  farms. 

About  7.000  acres  of  public  lands  are 
to  be  opened  to  settlement  this  year 
and  the  plans  of  the  Bureau  of  Reclama- 
tion call  for  the  opening  of  an  additional 
7.000  acres  in  1947  if  certain  construc- 
tion work  can  be  done  to  protect  existing 
irrigation  developments  and  assure  an 
adequate  water  supply  for  the  new  lands. 

The  construction  work  provided  for  in- 
cludes the  lateral  system  necessary  tc 
distribute  the  water  and  the  drainage 
sy.stem  necessary  to  protect  the  land 
Work  is  also  necessary  on  the  storage 
system  in  the  Boundary  Reservoir  near 
the  line  between  California  and  Oregon 
and  for  the  main  canal  system.  I  urge 
that  the  full  amount  of  the  $500,00(' 
Budget  estimate  be  restored. 

Mr.  JENSEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  STOCKMAN.  I  yield  to  the  gen- 
tleman from  Iowa. 

Mr.  JENSEN.  Does  not  the  very  able 
gentleman  from  Oregon  think  that  this 
committee  in  the  past,  and  even  in  this 
bill,  has  been  quite  liberal  to  the  State 
of  California,  and  does  he  not  think  that 
the  money  that  is  provided  in  this  bill 
will  be  sufficient  to  do  what  the  gentle- 
man would  like  to  see  done  in  the  State 
of  California  and  in  his  State  of  Oregon 
in  a  manner  that  will  be  not  only  to  the 
best  advantage  of  those  great  States  but 
also  for  the  benefit  of  the  United  States 
Treasury,  which  Is  beginning  to  crack 
at  the  seams?    The  money  is  rimning 
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out  through  tho.<:e  .«:eams  so  fast  that  we 
are  afraid  one  of  these  days,  if  we  do  not 
stop,  lock,  and  listen  a  little,  there  will  be 
no  money  whatever  to  spend  for  Cali- 
fornia, Oregon,  or  any  other  State  in  the 
Union.  Just  how  bad  does  the  gentle- 
man think  the  committee  u.sed  his  State 
or  the  State  of  California  or  any  other 
State  In  this  bill?  I  hope  the  gentleman 
feels  that  we  have  not  picked  on  his  State 
or  picked  on  the  State  of  Cahfornia. 

Mr.  STOCKMA>t.  I  agree  with  the 
gentleman's  statement  that  in  the  past 
the  committee  ha.«;  been  very  generous 
indeed.  I  do  think  that  this  time  the 
committee  has  been  somewhat  penurious. 

Speaking  about  the  seams  of  the  Na- 
tional Treasury,  In  view  of  the  fact  that 
the  money  leaked  out  to  the  tune  of 
$400,000,000  yesterday,  this  reclamation 
•ppropriation  would  not  hurt  any. 

Mr.  JENSEN.  The  gentleman  would 
not  blame  the  committee  If  we  tried  to 
■ave  a  little  money  occasionally  In  a 
plaoemml  manner  in  order  to  pay  that 
$400,000,000? 

The  CHAIRMAN.  The  time  of  the 
ftnUeman  from  Oregon  has  expired. 

The  question  Is  on  the  amendment 
ofTered  by  the  gentleman  from  Oregon 

IMr.  6T0CKMAII1, 

The  amendment  was  rejected. 
The  Clerk  read  us  follows: 

Pro 'o  River  project,  Utah,  |1,S46,040, 

Mr.  ROBINSON  of  Utah.  Mr.  Chair- 
man, I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  oflerM  by  ilr.  RostNaow  of 
Utah:  Page  40,  line  10,  Btrlke  out  the  sum 
"•1,34S,040"  and  insert  "•3.102,000." 

Mr.  ROBINSON  of  Utah.  Mr.  Chair- 
man, the  President  has  recommended 
that  the  Bureau  of  Reclamation  be  pro- 
vided with  $3,102,000  In  fiscal  year  1947 
for  work  on  the  Provo  River  project  in 
Utah.  The  Committee  on  Appropria- 
tions proposes  that  $1,345,040  be  made 
available  for  this  work.  It  is  important 
that  the  full  amoun'.  which  the  President 
recommended  be  appropriated  if  work  on 
the  project  is  to  proceed  in  an  orderly 
and  economical  manner.  The  $3,102  000 
will  permit  the  continuation  of  the  Bu- 
reau's normal  program  on  this  project, 
which  was  resumed  with  the  supple- 
mental appropriation  recently  made 
available. 

The  Provo  River  project  is  located  in 
the  vicinity  of  Salt  Lake  City  consisting 
of  three  main  divisions — Deer  Creek  di- 
vision. Salt  Lake  aqueduct  division  and 
the  Utah  Lake  division.  The  Deer 
Creek  division  involves  the  construction 
of  a  storage  dam  and  reservoir  on  the 
Provo  River,  to  furnish  a  supplemental 
water  supply  for  the  irrigation  of  45,000 
acres  in  the  Utah  and  Salt  Lake  Valleys. 
The  Salt  Lake  aqueduct  division  in- 
volves the  construction  of  an  aqueduct 
and  two  tunnels  to  convey  water  for  the 
Irrigation  of  fertile  suburban  lands 
amounting  to  approximately  10.000  acres 
along  the  eastern  border  of  the  Salt  Lake 
Valley  and  for  munic.pal  and  industrial 
uses  of  Salt  Lake  City.  The  Utah  Lake 
division  will  furnish  a  supplemental 
water  supply  for  about  40,000  acres  In 
the  Jordan  River  Valley. 

Work  on  the  project  was  under  way 
prior  to  the  entry  of  this  country  into 


the  war.  Shortly  thereafter  all  work  was 
stopped  by  order  of  the  War  Production 
Board.  The  War  Production  Board  sub- 
sequently approved  resumption  of  con- 
struction on  certain  features  of  the  proj- 
ect. This  action  was  taken  to  preclude 
any  possibility  of  a  domestic  water  short- 
age in  the  Salt  Lake  area.  Under  this 
restricted  approval  work  progressed  on 
the  Deer  Creek  and  Aqueduct  divisions 
during  the  war.  On  the  Deer  Creek  di- 
vision, the  only  activity  during  the  war 
was  that  on  the  Weber-Provo  Diversion 
Canal.  Upon  completion  of  the  Du- 
chesne Tunnel  this  canal  will  increase  the 
flow  of  water  into  the  reservoir  created 
by  Deer  Creek  Dam.  On  the  Aqueduct 
division,  the  work  in  progress  during  the 
war  consisted  of  the  manufacture  and 
laying  of  the  concrete  pipe  line. 

The  funds  appropriated  for  fiscal  year 
1946  have  permitted  a  resumption  of  the 
normal   construction   program   on   this 
project.     Work  on  the  Provo  Reservoir 
Canal,  Weber-Provo  Canal  enlargement, 
and  the  Provo  River  Channel  dlvblon, 
all  of  which  are  in  the  Deer  Creek  divi- 
sion. Is  bfing  continued.   Work  has  been 
initiated  on  the  steel  pipe  Mctlons  and  a 
current  contract  for  more  than  10  mllei 
of  the  concrete  pipe  line  Is  being  corn* 
pleted  on   the   aqueduct   section.     The 
fundi  requested  for  fiscal  year  1947  will 
be  expended  principally  for  the  continu- 
ation of  work  on  the  Deer  Creek  and 
Aqueduct  divisions.    This  will  bring  the 
work  on  both  divisions  well  along  toward 
completion.     Preconstructlon  work  will 
be  continued  on  the  Utah  Lake  division. 
During  the  war  there  was  a  large  In- 
dustrial expansion  In  the  Salt  Lake  area. 
This  was  accompanied,  of  course,  by  a 
corresponding    increase    in    population. 
These  factors  caused  a  great  increase  in  • 
the  demand  for  industrial  and  municipal 
water    supply.    The     War     Production 
Board  recognized  these  conditions  and 
granted  priorities  in  order  that  this  work 
might  move  ahead.     The  area  has  been 
extremely  fortunate  in  that  there  have 
been  several  years  of  above  normal  pre- 
cipitation.   However,     long  ,  experience 
has  shown  that  periods  of  from  5  to  6 
years    above    average    are    followed    bj 
periods  of  substantially  the  same  length 
of  below  normal  precipitation  and  the 
beginning  of  a  period  of  shortage  is  past 
due.    In  the  event  of  a  low-water  year, 
the  construction  which  has  been  con- 
tinued during  the  war  on  the  Salt  Lake 
aqueduct  would  make  it  possible  to  make 
an  emergency  connection  with  the  city's 
Little  Cottonwood  conduit,  thus  assur- 
ing a  temporarily  adequate  water  supply 
before    any    shortage    could    occur.    In 
order  that  a  permanent  solution  of  the 
Salt  Lake  City  water  problem  may  be 
had.  it  is  extremely  urgent  that  the  Salt 
Lake  City  aqueduct  be  completed  as  soon 
as   possible.    The  water  supply  system 
serving  the  city  which  now  has  a  popu- 
lation  of  200,000   people.   Is   very   little 
more  than  adequate  for  the  1934  popula- 
tion imder  water  supply  conditions  of 
that  year.    In  order  that  the  increased 
needs  for  domestic  and  industrial  water 
in  the  area  may  be  met,  an  additional 
filtration    plant    will    be   necessary    for 
Salt  Lake  City.    The  city  has  requested 
that  provision  for  a  filtration  plant  be 


included  In  the  plans  for  the  aqueduct 
division. 

In  order  that  Salt  Lake  City  may  be 
provided  with  an  adequate  water  supply 
as  soon  as  possible  at  the  least  cost  to 
the  Government  and  people  of  Salt  Lake 
City,  it  is  imperative  that  the  full  amount 
of  $3,102,000  as  recommended  by  the 
President  be  made  available. 

It  seems  to  me  that  we  are  all  not 
thinking  the  same  way  here.  The  gen- 
tleman from  Oklahoma  makes  a  fine 
speech,  but  my  question  was  not  an- 
swered. How  are  you  going  to  save  any 
money  by  continuing  a  project,  whether 
It  Is  in  my  country  or  whether  It  Is  in 
your  State  or  some  other  State,  by  con- 
tlnuincr  it  over  a  period  of  5  years  when 
it  should  be  flni.shed  in  2  years  and  pay- 
ment back  to  the  Government  starts  as 
soon  as  you  complete  It? 

Mr.  JONES.  Mr.  Chairman,  will  the 
pentlrmnn  vlrlri? 

Mr.  ROBINSON  of  Utah.  I  am  glad 
to  yield. 

Mr  JONES.   I  understand  the  Dipirt- 
mrnt  of  the  Interior  has  cftattlihtd  % 
policy  that  there  li  a  development  pe- 
riod of  10  years  without  interest  on  the      * 
expended  sum  before  payment  starts. 

Mr  ROBINflON  of  Utah,  That  Is  not 
on  thiH  project.  The  iltuAtInn  Is  that  as 
soon  as  this  project  is  finished  the  Stat* 
of  Utnh  Ball  Lake  City  Joined  with  sev- 
eral oihrr  counties  and  cities  In  my 
State,  have  a  contract  that  they  will 
pay  every  cent  of  It  and  begin  the  day 
the  project  is  finished. 

Mr.  JONES.  The  gentleman  says 
they  have  a  contract  to  that  effect? 

Mr.  ROBINSON  of  Utah.  The  Gov- 
ernment has  a  contract  that  is  to  that 
effect.  We  are  obligated  to  do  that. 
Yes,  instead  of  finishing  It  In  the  next  2 
years,  you  are  making  us  go  on  for  5 
years  to  finish  it.  I  say.  It  Is  costing  the 
Government  money  for  at  lea.<;t  2  or  3 
years,  which  money  it  should  have  and 
which  is  ready  and  waiting  for  it  as  soon 
as  this  project  is  finished.  Not  only  that, 
this  money  is  for  the  purpose  of  putting 
In  certain  ditches  or  canals  which  lead 
Into  Salt  Lake  City.  The  water  is  al- 
ready impounded  in  the  dam.  Until  those 
are  finished  into  Salt  Lake  City,  that  wa- 
ter cannot  be  used.  If  there  Is  a  drought 
this  year  in  Salt  Lake  City  or  in  the 
Salt  Lake  area,  we  would  have  a  ca- 
tastrophe in  that  State.  Yet.  we  stand 
here,  and  the  Committee  on  Appropria- 
tions tells  us  that  in  spite  of  the  fact  the 
Bureau  of  Reclamation  says  we  must 
have  $3,000,000  that  we  must  get  along 
with  $1,000,000.  That  is  how  the  situa- 
tion looks  to  me.  Surely  you  men  do  not 
mean  that,  do  you? 

Mr.  JONES.  Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  ROBINSON  of  UUh.  I  yield. 
Mr.  JONES.  Will  the  gentleman  sUte 
categorically  that  his  project  is  dif- 
ferent from  most  of  the  other  proj?cts 
in  the  Bureau  of  Reclamation  where  they 
have  established  this  policy  of  a  10-year 
development.  In  that  there  Is  this  con- 
tract so  that  this  project  Is  different  from 
all  other  projects? 

Mr.  ROBINSON  of  Utah.    That  Is  as  I 
understand  it  exactly. 

Mr.  JONES.    And  the  contract  Is  Ji  ex- 
istence at  the  present  time? 
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Mr.  ROBINSON  of  Utah.  Yes;  the 
eontracc  is  in  existence.  Several  thou- 
sand  people  In  .^Ix  or  eight  cities  repre- 
senting the  heart  of  Utah,  are  obligated 
Jointly  and  severally  to  pay  every  dime  of 
this  money  as  soon  as  tiie  project  Is  com- 
pleted. 

Mr.  JONES.  Prior  to  Pearl  Harbor, 
what  was  the  average  annual  appropria- 
tion on  this  project? 

Mr.  ROBINSON  of  Utah.  Prior  to 
Pearl  Harbor? 

Mr.  JONES.    Yes. 

Mr.  ROBINSON  of  Utah.  Over  a  pe- 
riod of  about  6  or  8  years  you  have  ap- 
propriated $10,000,000  on  this  project. 

Mr.  JONES.  So  that  the  average  would 
be  about  the  same  amount  appropriated 
in  this  bill. 

Mr.  ROBINSON  of  Utah.  No.  You 
have  got  that  wrong.  We  have  been  go- 
ing under  a  backlog,  because  we  could 
not  get  any  priorities,  so  we  have  accu- 
mulated work  that  should  be  done. 

Mr.  JONES.  Then  that  puts  the  gen- 
tleman in  a  worse  position  than  he  was 
before.  If  you  have  accumulated  a  back- 
log of  funds,  then  why  not  use  that,  to- 
gether with  the  very  liberal  amount  the 
committee  has  allowed? 

Mr.  ROBINSON  of  Utah.  As  I  pointed 
out.  the  only  funds  that  are  available  are 
$110,000.  If  funds  are  available  and  can 
be  used  and  these  contracts  entered  into, 
you  and  I  think  Just  alike.  If  they  are 
not  available  and  cannot  be  used  to  con- 
tinue these  new  contracts  that  have  to  be 
entered  into,  then  I  think  surely  this 
committee  will  agree  that  it  should  raise 
this  amount  so  that  work  can  go  in  an 
orderly  way. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Utah  has  expired. 

Mr.  JONES.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  taking  the  gentleman'.s 
statement  as  to  the  amount  of  money 
given  for  this  project  prior  to  Pearl  Har- 
bor, the  committee  ha.s  been  most  liberal 
with  this  particular  project.  The  item 
'•Provo  River  project,  Utah.  $1,345,000." 
is  onv?  of  the  largest  items  in  this  list  of 
appropriations  for  constru-'ton  from  the 
reclamation  fund.  Tlie  gentleman  has 
received  the  lion's  share  from  this  group 
of  reclamation  projects,  and  I  ask  that 
the  amendment  be  rejected. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  Utah  (Mr.  Robinson  1. 

The  question  was  taken;  and  the 
Chairman  t>elng  In  doubt,  on  a  di'/lslon 
there  were — ayes  29.  noes  38. 

Mr.  ROBINSON  of  Utah.  Mr.  Chair- 
man. I  demand  tellers. 

Tellers  were  refused. 

So  the  amendment  was  rejected. 
The  Clerk  read  as  follows: 

YaJclm*  project.  Washington.  Roza  divi- 
sion. $634,650 

Mr.  HOLMES  of  Washington.  Mr. 
Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  I  wish  to  address  the 
House  for  a  few  minutes  about  the  Roza 
division  of  the  \akima  project  in  the 
State  of  Washington,  as  we  are  on  that 
Item  in  the  bill  now.  I  hope  that  after 
the  appropriation  proceeds  through  con- 
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Mr.  JOHNSON  of  Oklahoma,  Th>y 
stated  further  that  the  money  appropi  l- 
ated  then  would  not  have  to  be  appropi  1- 
ated  In  the  annual  supply  bill.  We 
therefore  allowed  the  Reclamation  Serv- 
ice the  $88,000,000  even  thought  at  that 
time  the  Bureau  had  a  tremendous 
surplus. 

When  this  committee  met  a  few  weeks 
ago  we  found  that  there  was  at  that  time 
a  backlog  of  $135,000,000.  Add  to  that 
the  amount  allowed  In  this  bill  of  $72.- 
000.000  and  the  gentleman  can  see  the 
tremendous  amount  the  Bureau  of  Recla- 
mation has  at  this  time. 

Mr.  HOLMES  of  Washington.  I  want 
to  thank  the  chairman,  but  It  is  diflBcult 
for  me  to  understand  that  explanation. 
Referring  back  to  this  particular  pro- 
gram in  which  I  am  interested,  it  invohes 
two  major  projects  and  each  in  Wash- 
ington, the  Columbia  Basin  project  and 
the  Roza  Division  of  the  Yakima  project, 
both  of  which  I  spoke  on  in  general 
debate  day  before  yesterday. 

Mr.  JOHNSON  of  Oklahoma.  If  the 
gentleman  will  examine  the  hearings  on 
page  16  he  will  find  that  the  Yakima 
project  had  a  balance  of  $2,262,631,  of 
which  $1,860,982  were  not  even  obligated; 
so  the  committee  has  been  rather  liberal 
so  far  as  his  project  is  concerned. 

Mr.  HOLMES  of  Washington.  By  not 
being  obligated,  does  the  gentleman  mean 
not  under  contract  or  not  being  set  aside? 

Mr.  JOHNSON  of  Oklahoma.  Npt 
under  contract.  j 

Mr.  HOLMES  of  Washington.  Does 
the  gentleman  mean  not  being  set  aside 
for  contract? 

Mr.  JOHNSON  of  Oklahoma.  It  is 
all  provided  for  that  purpose,  of  course. 

Mr.  JENSEN.    The  money  is  available. 

Mr.  JOHNSON  of  Oklahoma.  The 
fact  remains  there  are  $2,262,000  surplus, 
a  carry-over,  a  backlog  in  that  project 
alone. 

Mr.  HOLMES  of  Washington.  Does 
the  gentleman  believe  that  the  $624,500 
will  continue  the  project  under  the 
schedule  that  they  had  outlined  for  it  in 
relation  to  their  sequence  in  contractt, 
pumping  program,  and  so  forth? 

Mr.  JOHNSON  of  Oklahoma.  I  am  of 
the  opinion  it  can  carry  on  in  a  very  fine 
way  with  that  amount.  Maybe  It  is  not 
as  much  as  they  want,  but  there  Is  not 
any  project  getting  as  much  as  they  want. 
I  do  think  this  project  is  hurt  about  as 
little,  if  you  can  call  it  hurt,  slowed  down 
as  little,  as  any  project  in  the  United 
States. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Washington  has  again 
expired. 

Mr.  HOLMES  of  Washington.  Mr. 
Chairman,  I  ask  unanimous  consent  to 
proceed  for  two  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Washington? 

There  was  no  objection. 

Mr.  HOLMES  of  Washington.  Mr. 
Chairman.  I  wish  to  thank  the  commit- 
tee for  providing  $25,000  in  additional 
money  for  the  operation  and  mainte- 
nance of  the  Wapato  project  on  the 
Yakima  Reservation. 

I  also  want  to  leave  with  them  some 
memories  of  the  time  when  they  were  on 
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this  particular  Roza  division  of  the 
Yakima  project  and  saw  Its  possibilities, 
saw  the  food  that  the  project  produces. 
I  question  if  any  project  had  a  more 
meritorious  record  In  the  entire  history 
of  World  War  II  as  to  permit  the  War 
Production  Board  to  continue  Its  con- 
struction with  strategic  materials  In  the 
face  of  the  scarcity  of  those  materials  for 
the  prosecution  of  the  war. 

I  address  myself  to  this  particular 
project  at  the  present  time  because  I 
do  not  think  that  the  Columbia  Basin 
project,  the  greatest  ever  undertaken  by 
the  Bureau  of  Reclamation,  does  not 
have  tremendous  merit.  It  is  probably 
the  most  constructive  program  for  bring- 
ing water  on  to  land  for  production  pur- 
poses that  has  ever  been  made  in  the  his- 
tory of  this  country.  But  I  want  to  par- 
ticularly stress  these  points  with  refer- 
ence to  the  Roza  division  of  the  Yakima 
project.  It  is  right  up  to  the  point  of 
completion.  It  has  land  available  now.  I 
wish  to  emphasize  those  points  and  pre- 
vail upon  the  House  to  keep  them  in 
mind  when  the  conference  repwrt  comes 
up  for  final  enactment. 

Mr.  NORRELL.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HOLMES  of  Washington.  I  yield 
to  the  gentleman  from  Arkansas. 

Mr.  NORRELL.  I  want  to  say  to  the 
gentleman  that  I  had  the  pleasure  of  vis- 
iting this  project.  I  know  of  no  better 
reclamation  project  anywhere  in  the 
United  States  than  this  one.  I  wish  I 
had  time  to  elaborate  upon  how  much  I 
did  enjoy  going  out  there. 

Mr.  HOLMES  of  Washington.  I  thank 
the  gentleman. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Washington  has  again 
expired. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman,  I  move  that  the  committee  do 
now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  Cooper,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union,  reported  that  that  conunittee, 
having  had  under  consideration  the  bill 
(H.  R.  6335)  making  appropriations  for 
the  Department  of  the  Interior  for  the 
fiscal  year  ending  June  30,  1947.  and  for 
other  purposes,  had  come  to  no  resolu- 
tion thereon. 

ANNOUKCEMENT 

The  SPEAPCER.  The  Chair  desires  to 
announce  that  on  January  14,  1946,  he 
laid  before  the  House  a  letter  from  the 
Clerk  submitting  a  list  of  reports  which 
It  is  the  duty  of  any  officer  or  depart- 
ment to  make  to  Congre.ss.  This  letter 
and  report  was  referred  to  the  Commit- 
tee on  Accounts  but  inadvertently  was 
not  ordered  printed.  Without  objection, 
the  letter  and  report  will  be  printed  as  a 
House  document. 

There  was  no  objection. 

EXTENSION  OP  REMARKS 

Mr.  CAMP.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  in 
the  Record  and  include  an  address  de- 
livered by  me  at  Savannah,  Ga.,  on  May 
7  before  the  Cotton  Club.  This  may  ex- 
ceed two  pages  of  the  Record,  but  I  ask 


that  it  be  printed,  notwithstanding  that 
fact. 

The  SPEAKER.  Without  objection, 
notwithstanding  the  cost,  the  extension 
may  be  made. 

Mr.  HOOK  asked  and  was  given  i)er- 
mission  to  extend  his  remarks  in  the 
Record  and  include  an  address  delivered 
by  him  over  the  Michigan  radio  network. 

Mr.  D'ALESANDRO  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  in  two  instances;  to  in- 
clude in  one  an  appeal  received  by  the 
Minister  of  Lithuania,  and  in  the  other  a 
statement  by  Mr.  J.  Milton  Patterson, 
director  of  the  Marj'land  State  Depart- 
ment of  Public  Welfare. 

Mr.  STARKEY  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  statement  from  tlie 
American  Veterans'  Organization. 

Mr.  PRICE  of  Illinois  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  a  description 
of  the  ceremonies  at  the  White  House 
yesterday. 

Mr.  RANDOLPH  asked  and  was  given 
permi.ssion  to  extend  his  remarks  in  the 
Record  and  include  a  statement  pre- 
sented by  his  colleague  the  gentleman 
from  Washington  [Mr.  De  Lacy]  and 
himself,  during  a  radio  debate. 

Mr.  EARTHMAN  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  news  item. 

Mr.  ROWAN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  Include  a  statement  by  the 
president  of  the  Sanitary  District  of  Chi- 
cago. Mr.  James  Whalen. 

Mr.  SAVAGE  asked  and  was  given  per- 
mission to  revise  arid  extend  the  remarks 
he  made  in  the  Committee  of  the  Whole 
today  and  include  telegrams. 

Mr.  DE  LACY  (at  the  request  of  Mr. 
Savage)  was  given  permission  to  extend 
his  remarks  in  the  Record  and  include 
telegrams. 

Mr.  WOODRUFF  (at  the  request  of  Mr. 
Jones)  was  given  permission  to  extend 
his  remarks  in  the  Record  In  two  in- 
stances. 

Mrs.  LUCE  (at  the  request  of  Mr.  Mar- 
Tm  of  Massachusetts)  was  given  per- 
mission to  extend  her  remarks  in  the 
Record. 

Mr.  REED  of  New  York  (at  the  request 
of  Mr.  Case  of  South  Dakota)  was  given 
permission  to  extend  his  remarks  In  the 
Record  and  include  an  editorial. 

Mr.  HOFFMAN  (at  the  request  of  Mr. 
Case  of  South  Dakota)  was  given  per- 
mission to  extend  his  remarks  In  the 
Record  at  the  completion  of  other  special 
orders  today. 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Record  at  this 
point  on  the  subject  of  origin  of  Mother's 
Day. 

The  SPEAKER.  •  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Dakota? 

There  was  no  objection. 

ORIGIN   OF  MOTHER  S  DAY 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  when  America  pays  homage  to 
its  millions  of  mothers  next  Sunday,  the 
Nation  will  follow  an  example  set  by  a 


South  Dakota  Governor  37  ]^ars  ago.  who 
issued  the  first  Mother's  Day  proclama- 
tion and  4  yeTs  later  saw  the  idea  become 
a  national  day  of  tribute. 

Robert  6.  Vessey.  who  served  as  South 
Dakota's  seventh  chief  executive  from 
1909  through  191G,  issued  the  initial 
Mother's  E>ay  proclamation  on  April  16. 
1909.  after  the  idea  had  been  suggested 
by  Mrs.  Anna  Jarvis,  of  Philadelphia, 
who  wrote  to  the  governors  of  the  46 
States  In  the  Union  that  year.  a.sking 
that  they  proclaim  the  second  Sunday 
in  May  as  a  day  of  tribute  to  mothers. 
Although  45  other  governors  acknowl- 
edged the  request,  Vessty  alone  issued  a 
proclamation,  and  South  Dakota  became 
the  first  State  to  observe  the  day. 

Miss  Jarvis,  who  still  resides  in  Phil- 
adelphia, has  credited  South  Dakota  with 
leading  the  way  toward  national  observ- 
ance, which  was  proclaimed  by  congres- 
sional resolution  on  May  10,  1913.  when 
the  second  Cunday  in  May  was  made  a 
Nation-wide  day  of  tribute. 

While  Vessey  was  later  surprised  to 
learn  that  his  was  the  only  Mother's  Day 
proclamation  issued  by  a  governor  that 
year.  South  Dakotans  deem  the  act 
typical  of  the  Governor,  who  was  noted 
for  his  personal  kindness  and  zeal  for 
moral  legislation. 

Vessey  died  in  October  1929,  but  he 
lived  long  enough  to  see  a  suggestion 
which  only  he  and  one  other  person 
thought  important  enough  to  warrant 
an  official  proclamation,  become  a  na- 
tional holiday,  a  day  in  which  130.000.000 
people  of  the  world's  most  powerful  na- 
tion pause  to  pay  humble  and  grateful 
tribute  to  their  mothers. 

ADJOURNMENT  OVER 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  that  when  the 
House  adjourns  today,  it  adjourn  to  meet 
on  Monday  next. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

IN\'ESTIGATION  OF  MINERS'  CONDITIONS 

Mr.  GORE.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  address  the  House  for  1 
minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten- 
nessee? 

There  was  no  objection. 

Mr.  GORE.  Mr.  Speaker.  I  am  today 
joining  with  Senator  McMahon  in  the 
introduction  of  a  resolution  providing 
for  the  establishment  of  a  joint  conunit- 
tee to  make  a  full  and  complete  study 
and  investigation  with  respect  to  the 
working  conditions,  adequacy  of  pay, 
adequacy  of  medical  care,  hospitaliza- 
tion, and  compensation  payable  to  min- 
ers when  injured,  with  the  direction  that 
that  committee  report  as  expeditiously 
as  possible  back  to  the  House  and  the 
Senate  the  result  of  their  findings. 

Mr.  McCORMACK.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  GORE.  I  yield  to  the  gentleman 
from  Massachusetts. 

Mr.  McCORMACK.  I  wish  to  con- 
gratulate the  gentleman  for  introducing 
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ihU  rMolution.    A«  far  m  X  am  con* 
etrntd.  1  hopt  ih«  Commute  on  Ruin 
Will  itvt  favombl*  iAtloa  (or  lU  oon»ld< 
rmtton  at  nn  early  dfttt. 
Mr.  lAVAUC.    Mr.  Ctptaktr,  wUi  th« 

Mr.  dOKI.  I  ytrld  to  tht  itoiltBM 
from  W 

Ml    ^  i  want  to  rnnvrRtulate 

thr  •  I  think  iriomrilunri  hkr 

ti  l)erorr,  w«  would 

lilt < I-  pii  t>ti>>ii  II  Kii  u(  thf  itrlkM  and 
IiouIjIv  that  la  uoinu  on. 

Mr.  OORI.    I  thank  the  genlleman. 

IXTINttON  or  RIUAIIKt 

y-  MXaWOIITRa«ked  and  wai  given 
I  jn  to  txiend  hl«  remarka  in  the 

HkLunb  and  tnrludr  nddreiMa  madf  by 
Hon  W.  BTBiit.iNO  C'oiK,  Reprtwntative 
from  N«*w  York,  and  the  llonorablt  Karl 
fini'll.  Oovtrnoi  iio  occa- 

mon  of  the  dadii^:.  ..  .:..  Ai  a  Baitn 
In  Oiffon. 

Mr.  ROBtRTNON  of  North  Dakota 
a*kad  and  waa  itivi<n  prtiniNMion  to  ex* 
tend  hU  remni-k*i  in  the  Rkcoiid 

Mr.  CHURCH  aakad  and  wim  Kivea 
permlnalon  to  fxtanc*  hli  nrmarkii  In  tht 
RlcoND  In  two  Initnnrrii  nnd  Include  In 
•Mto  an  tdltoriai. 

TNR  COAL  •THUUM 

Mr.  H  CARL  ANOnON  Mr 
•pMkar,  I  aak  unnnnnouN  ronitnt  to  ad* 
tfrtit  thir  Hnu*^  for  I  n\inutf. 

TIM  •riAKrii.  U  thrrt  otajaetlon  to 
the  riKiuaat  of  the  fentlemHn  from  Mm* 
MuMaf 

nwrt  WM  no  objMltnn 

Mr.     R.     CARL  ANDKUHBN.     Mr 

■pf(i|Mr.  U\9  rhtrkrv  <  lumn^ii  home 

to  hNMt  fnr  lh'<  N  .1     Hlnte  m% 

lAkOi  Milled  the  nd  • 


1  .1  ..H.  N.»ii.in     Ahv  fwir* 
1  fu  WMmnn  will  wuree  on  Ihnt 


it. 


'  ••  '  ••  " '  in  A  leadlnH  Wanh- 

It  immenlltlrd"The 

Btnte  o(  the  Nrtilon  '  This  rnrtnon  «ihow« 
biK,  burly  John  L  Lrwl.i,  with  a  whilu 
vest  prominmtly  displayed,  coverlna  hm 
•oBMWhat  ampla  bay  window.  In  one 
pocket  of  thin  vest  la  n  figure  symbohzitiK 
the  PrMldent  of  the  United  States,  and 
thif  Tom  Thumb  Is  quoted  as  saying. 
"The  coal  strike  Is  a  national  disaster." 
In  the  other  pocket  Is  a  second  miniature 
flpure  representtna  the  Senate  of  the 
United  Slates.  a>kinB  why  does  not  some- 
body do  something  atwut  it? 

It  Is  Inconceivable  that  any  good  Amer- 
ican citizen  could  obtain  amusement 
from  that  particular  cartoon.  It  Is  also 
Inconceivable  that  conditions  In  this  Na- 
tion can  be  such,  or  have  come  to  such  a 
pa55.  that  the  subject  matter  of  the  car- 
toon can  Justly  be  labelled  as  having 
semblance  to  the  truth. 

The  House  has  endeavored  time  after 
time  to  put  laljor  unions  where  they  be- 
long.  and  that  is.  on  a  par  with  but  no 
higher  than,  any  other  group  in  the 
United  States  of  America.  The  Senate. 
at  lea«t  the  majority  of  it.  has  promptly 
pigeon-holed  any  antisinke  legislation 
passed  by  the  Hou.se.  The  Senate  Com- 
mittee on  Education  and  Lat>or  has 
buried  such  legislation  without  formality, 
at  the  request  of  the  administration,  and 
oo  attempt  has  l>een  permitted  by  the 


ss  corrective  leiUIatlon 
ssen  the  power  of  labor 


New  Deal  to 
which  might 
organlaatlona. 

Yes.  the  ehtdkona  Me  oomini  home  to 
roost.  John  L  Lewis  Is  today  cloaer  to 
NtrangUnf  the  Mooomlc  life  of  thii  Na- 
tion ttum  has  mt  tny  one  individual. 
Letters  are  pturlng  In  asking  me  Just 
how  khls  should  be.    There  Is 


why 

no  qVMllQii  bti  what  John  L  Lew  in  will 
receive  from  i  his  administration  a  so- 
called  oompr  imlse  plan  satl^fsctory 
enough  to  hln  ho  that  the  mlnerii  will 
shOftlyiet  bar  t  to  work.  It  Is  a  disgrace, 
to  tils  Nation  that  any  one 
the  power  which  John  L 
Lewis  exerts  tfcday.  It  Is  a  disgrace  to 
any  administration  to  permit  the  exert- 
Individual  of  that  power, 
and  the  only  ijermanent  solution  to  the 
rit'iuiline  In  t<4tay's  paper  which  states, 
Allroads  to  Nhut  down  if 
for  the  Amerlcnn  people 
MiNtion  which  would  pro- 
ng by  any  group  suuinst 
"leits  And  sAfety, 

MAKINO  I'mMiNRN't  MtUVIMIONi  Ot  ACT 

or  Jiri.Y  n 

TUTTON  IN  I 
AKD  NAVAL 

Mr   MAY. 

thoUM  euiiNent 
iiua  of  the  bill 
iniiiu*nt  the  pi 
II,  1041,  pruh 


man  can  exert 


"Hrhouls  and 
strike  IasU."  14 
to  demand  Ua 

hii)it  the  hin\ii 
thr  puljlir  int 


iiJ4i,  pnoMi»rriN(»  iMtuHiT. 

IR  VICINITY  or  Mill  1  AHY 
IWTABLtMNMINTa 

ifr.  Bpeaker,  I  ask  unanl- 
or  the  pirsent  consider a< 
H  R  03OS>  tomMke  per- 
)Vikl(ii)s  of  the  Net  of  July 
Jiiing  proM  I  In  the 

vicinity  u(  miljlAty  nnd  iu«».  4  uabllsh* 

mints, 

'11)0  IPBAKtR.      Is  thriv  ('li>r,'t!.':n  IX 

the  irquost  i\t\lvi  lentlunun  Uaui  l\t-it' 
iu(k>? 
Mr   MAirilM  nf->Miag«ehu*e(l«.    Rf> 
ti  10  ohjeet,  Mr,  ipeNker, 
m\\  rxitUitt  thi^  bill? 
will  bti  deiishipd  to,  Mr 


sinns  of  nn  m 
which  authorl 


heavy  centers 
camps  and 


long  docs  this 
Mr.    MAY. 

permanent.     1 
mony  before  t 


Mr 

withdraw  my 
Mr.  Speaker 

The  SFEAKJJ?. 
the  request  of 
tucky  (Mr.  M.+f 

There  was  n  j  objection 

The  Clerk  retd  the  bill 

Be  it  enacted 


servihg  the  n 
will  the  gi  hill- 
Mr  MAY. 
•peaker, 
This  bill  tns)tps  permnnenl  the  pruvl- 
paused  early  in  the  war, 
s  the  ItoretarleN  of  War 
und  thr  Navy  ih  collsboratlon  with  State 
authurltien  to  (iuarantlne  sections  around 
of  population  like  Army 
nAval  installations  and  to 
prevent  the  lathering  of  questionable 
characters. 

Mr.  MARTT*  of  Massachusetts.     How 

3111  extend  that  act? 

This   makes   the   statute 

developed  In  the  te.stl- 

le  committee  and  In  the 


reports  from  t  ie  War  and  Navy  Depart- 
ments and  th»  Public  Health  Services 
that  prostitutli;n  is  increasing  and  that 
venereal  diseaa  es  in  the  armed  forces  are 
Increasing  at  an  alarming  rate,  so  much 
so  that  I  woulp  hcstitate  to  say  what  it 

this  law  ought  to  be  made 
permanent,  and  the  armed  services  and 
others  Interest  ?d  have  requested  that  it 
be  made  perm?  nent. 

MARTIN    of,  Massachusetts.     I 

reservation  of  objection. 


Is  there  objection  to 
he  gentleman  from  Ken- 


as  follows: 
etc..  That  the  act  entitled 
'An  act  to  prohiQit  prosMtution  within  such 
reasonable  distaace  of  Military  and/or  Naval 


■itabllahmsnts  M  tht  SeoreiarlM  of  Wnr 
and  u.  Navy  •hall  determine  tu  be  needtul 
to  thJ  (fflileney,  beslth,  hdU  wrUare  of  the 
Army  siid  or  Vavj,"  approved  July  11.  \\H\, 
ta  amended,  U  smended  by  strtHlng  uut 
"Msy  IS,  IMa,  or  the  ditte  of  the  termins. 
turn  of  hoatllltles  In  the  preaent  war,  or  on 
such  earlier  date  as  msy  b-«  apecltted  In  a 
eoneurrent  rvaolntion  of  the  two  Huiiaea  ui 
Oongreea  (ur  that  purpttaes.  A»  need  In  thti 
section  the  term  'dste  of  the  termination  ut 
haatiliticji  in  the  present  war'  means  the 
date  proclnimpd  by  the  PrealMfnt  ss  the  date 
of  suck  Mrh>  'I  or  the  date  speoifled  in 

a  coueuireilt  .:ion  of  the  two  Huuaea  ot 

OongreM  sa  tha  date  of  lUch  termination, 
whichever  Is  the  earlier.' 

With  the  following  committee  amend- 
ment ; 

On  puiio  I,  itne  S,  utrlke  out  "May  IS,  1840", 
and  inarrt  "until  May  in,  1040  " 

Tli>  t  oiiiuiittee  amendment  was  agreed 
to. 

The  bill  WAS  ordered  to  be  engrossed 
and  read  a  thud  time  was  read  tht  third 
imie.  itnd  pasaed,  and  a  n.utlnn  to  reoon- 
sidvi  WAN  laid  on  the  table. 

IXrOKTATlUN  OP  OKM'IAIN 
COMMODIlilS 

Mr  MAY,  Mr,  Speaker,  I  ask  unani- 
mous consent  for  the  present  eonaldera*. 
turn  of  the  bill  i8  ICBO)  to  continue  in 
effect  arctlon  0  of  the  act  of  July  2,  1040 
(54  8tAl.  714),  as  .vmended,  relating  to 
the  exportation  nf  certain  commodlUes, 

I  he  HI*EAKKR.  Is  there  objection  to 
the  request  uf  the  itntleman  from  Ken- 
tucky? 

Ml  MAHTIN  of  MMMOhuitetls,  Re. 
serving  the  right  to  ubjeel  Ml'  Hpeakir, 
will  the  gentleman  explAln  tht*  billy 

Mr  MAY  The  aet  suuKhl  to  be  ron> 
fiiiiirit  tiiHhniiynii  tiih  t)rpAi Imeht  of 
(  I         I  Ctrntrol  Hoard 

In  piiiviii^'  Hiui  in  thAt  way  tinn* 

trnl  the  Ail'  !  .  n  of  exports,  Tht  sItU* 
atlon  miHhi  be  illUfHtiAled  very  fairly 
this  way.  Take  tht  whtat  situation  now 
when  bread  la  needed  abroad.  Thett 
licenses  are  very  helpful  in  assigning 
products  to  the  places  they  are  most 
needed.  They  have  worked  well  In  con- 
nection with  export  control  during  the 
war,  and  the  extension  of  this  authority 
Is  needed. 

Mr.  MARTIN  of  Massachusetts.  What 
is  the  expiration  date  of  that  act? 

Mr.  MAY.  It  expires  on  the  30th  of 
June  next,  and  this  bill  continues  It  for 
only  1  year  after  that. 

Mr.  MARTIN  of  Ma.ssachusetts.  1 
withdraw  my  reservation  of  objection. 
Mr.  Speaker. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken- 
tucky I  Mr.  MayI? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That  section  6  of  the 
act  of  July  2.  1940  (54  Stat.  714) .  as  amended 
by  the  act  of  June  30.  1942  (56  Stat. '463 1,  the 
act  of  July  1.  1944  (58  Stat.  C71)  and  the 
act  of  June  30.  1945  (59  itat  ?70).  Is  hereby 
further  amended  by  deleting  from  subsec- 
tion (d>  thereof  the  words  "June  30,  1946" 
and  substituting  therefor  the  words  "June 
30.  1947." 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 
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The  SPEAKER.  Under  previous  or- 
der of  the  House,  the  gentleman  from 
Michigan  I  Mr.  Hooxi  is  recognised  (or 
15  minutes. 

AMINDMKfT  OP  THI  PAIR  LABOR 
BTANDAR08  ACT 

Mr.  HOOK.  Mr.  Speaker.  8  months 
tfo  I  Introduced  In  the  House  of  Repre- 
sentaUvtt  a  bill,  H.  R.  9914,  to  amend  the 
Pair  Labor  Standard*  Act  of  103a.  Tht 
purpoia  of  that  bill  Is  to  provide  more 
adtquato  minimum  wage  protection  to  a 
grtiter  number  of  woikers  than  Is  now 
poitlble  under  the  law. 

Events  during  the  last  8  months  have 
Intensified  the  need  for  substantial  up- 
ward revision  In  tht  minimum  and  for 
broadtnlng  the  coverage  of  the  act  to  the 
greateat  extent  poaslble  under  the  Con- 
stitution. 

A  month  ago  tht  ttnatt  paased  a  bill 
to  amend  the  Fair  Labor  Standarda  Act. 
Tbt  form  In  which  the  bill  pasted  tht 
■tMie  was  much  modifltd  from  that  rt- 
portod  by  Iti  CommilUt  on  IducaUon 
and  Labor.  Tht  oommltttt  propoaal 
oalltd  for  a  es-oant  minimum  now  with 
an  inortaat  to  70  rents  afttr  8  ytart  and 
to  78  otnU  after  4  yeart.  Tht  itnatt 
wattrtd  thii  modest  objective  down  to  a 
fiat  85-oent  rate  to  become  effective  10 
months  after  enactment  with  virtually 
no  change  In  tht  present  coverage. 

It  la  my  tamest  hope  th«t  the  Houtf 
of  Rrprtttntatlves  will  oonildtr  the  min- 
imum wait  and  eovtraft  qutttlona  in  a 
mort  reallitlo  and  oonitmporary  manntr 
when  tht  declilon  li  bofore  u«. 

X  havt  propottd  In  my  bin  that  tht 
prtatnt  minimum  of  40  etnti  an  hoar  bt 
inortaRtd  to  88  emts  immtdlattly.  to  TO 
einti  Bfltr  a  ynr,  and  to  76  otnu  alttr 
a  l-yHr  portod. 

A  88-ofnt  minimum,  as  tht  htartni 
iMfort  tht  Oemmtttee  >>  i  i  r  mAkM 
eltar,  would  do  llttlt  iuuk  uian  mark 
timt— would  not,  in  vltw  of  changes  in 
tht  OOit  of  living,  do  mort  thnn  mntnt  Atn 
the  purchasing  power  of  workera  at  the 
1088  level.  Because  the  Increaseg  In  tht 
oott  of  living  are  felt  more  by  low  income 
groups,  the  flS-cent  minimum  would  not 
represent  even  a  bona  fide  cost  of  living 
adjustment  over  the  "obsolete"  40-ccnt 
rate. 

A  flat  65-ccnt  rate,  without  provision 
for  progression  up  to  70  cents  and  78 
cents,  is  obsolete  also  in  that  It  takes 
little  or  no  account  of  the  changes  in 
productivity  which  continued  to  occur 
after  the  passage  of  the  Pair  Labor 
Standards  Act  and  before  our  entry  into 
World  War  II.  It  does  not  take  into  ac- 
coimt  the  spurt  In  productivity  which 
comes  from  the  application  of  new  tech- 
niques developed  during  the  war. 

It  would  be  a  great  mistake.  Mr. 
Speaker,  to  think  that  by  raising  the 
minimum  wage  to  65  cents  we  would  be 
bringing  the  Pair  Labor  Standards  Act 
up  to  date.  Actually,  we  would  be  re- 
storing the  real  wage  to  a  1938 — not  a 
1946— level. 

We  must  rememl)er  that  Congress,  In 
1938.  was  pioneering  in  the  field  of  a  na- 
tional wage  policy.  That  pioneering 
venture — the  Pair  Labor  Standards  Act — 
was  recognized  by  those  of  us  who  sup- 
ported the  legislation  then  as  merely  a 
start  toward  the  goal  set  forth  in  the  act 


of  a  minimum  standard  of  living  neces- 
sary for  health,  efflclency.  and  general 
well-being  of  workers. 

The  most  comprehensive,  and  most 
widely  acceptable.  Information  In  the 
Federal  Oovtrnment  on  the  coat  of  liv- 
ing Is  to  be  found  In  the  Bureau  of  Labor 
Statistics.  Tht  Bureau's  information. 
as  shown  In  testimony  before  our  Com- 
mittee on  Labor.  Indicates  that  mini- 
mum wages  of  88  cents  gn  hour  now  and 
78  cents  In  2  years  would  mean  earnings 
for  a  fully  employed  worker  of  81.300 
now  and  $1,&00  In  2  years.  The  com- 
mittee was  advised  In  the  language  of 
the  BL8  experts  that — 

The  sutlatlosi  rvldsnes  of  ths  Insdequn- 
olsa  •  •  •  of  s  11,800  or  ll.ftOO  family 
inooms  seem  to  be  almost  uvsrwbslmlug. 

And  that* 

For  s  family  to  abtsin  s  minimum  stand- 
ard of  adequacy  all  workers  must  »Uher  earn 
more  than  TA  eenu  sn  Itour  or  must  work 
many  hours  of  ovsrtime,  or  else  two  or  nMrt 
peopls  111  s  fsmily  have  got  to  bsve  Jobs. 

X  would  like  to  emphaslit  at  thli  point 
that  In  vltw  of  many  rellablt  wltnttses, 
the  estimatti  of  the  inereaies  In  tht  oott 
of  living  compiled  by  the  Bureau  of 
Labor  Staitstlci  art  very  oonaervatlvt 
estimates.  During  the  past  a  years  there 
hat  been  a  good  deal  of  controversy  as  to 
whether  these  figures  on  tht  cost  of  liv- 
ing may  not  be  too  low.  In  any  event, 
X  know  of  no  reiponslble  student  of  the 
ooit  of  living  who  atserts  that  the  Bu- 
reau's figures  art  too  high,  ObvlouMly 
then,  we  must  oonilder  tht  BLI  eitl- 
matt*  aa  having  botn  carefully,  tvtn 
oontfrvatlvtly  anivtd  at.  Tht  Inti- 
eapablt  oonciuilon  from  thtlr  flgurti  ii 
thnt  tht  objeetlvt  of  a  88*Qent  mini- 
mum  now  and  a  78-etnt  minimum  after 
I  years  would  bt  no  mort  than  another 
gtep  tnwnrri  thnt  minimum  standard  of 
living  whirh  Conuiess  pstaMslMd  a*  lit 
goal  bsck  In  1088. 

Let  us  look  a  Uttit  mort  closely  at 
that  record.  That  record  shows  dearly 
that  even  the  7ft-cent  minimum  at  pres- 
ent prices  Qoes  not  provide  a  decent 
minimum  standard  for  a  family  of  four. 
In  1936  the  W«»-ks  Progress  Administra- 
tion developed  an  emergency-level  budg- 
et for  a  family  of  four  as  a  gtUde  In 
handling  unemployment  relief.  This 
budget  was  de.slgned  for  emergency  pur- 
poses, and  the  WPA  warned  that  there 
were  dangers  to  Its  continuation  over  a 
long  period  of  time.  That  budget  was 
priced  In  1944  In  five  textile  communities 
and  cost  a  little  over  $1,400.  Increases 
in  the  cost  of  living  since  that  time  would 
bring  the  total  cost  to  about  $1,450.  I 
would  like  to  emphasize  again  that  this 
is  an  emergency-level  budget  to  keep 
people  from  extreme  want.  Such  a 
budget  does  not  even  approach  the  in- 
come necessary  to  assure  to  the  worker 
who  receives  it  an  American  standard 
of  living. 

The  emergency-level  budget  includes 
15  cents  a  meal  per  person,  and  $16.73  a 
month  for  rent.  Other  items  are  priced 
accordingly.  Mr.  Speaker,  it  simply  is 
not  possible  to  cut  down  on  such  a  family 
budget.  We  should  not  expect  any 
worker  to  have  to  try  to  cut  down  below 
the  levels  there  provided.  In  fact,  we 
should  devote  our  thinking  and  our  ef- 


forts to  the  possibilities  of  even  higher 
levels. 

Some  of  the  opoonents  of  this  bill  for 
a  76 -cent  minimum  In  8  years  will  say 
that  many  of  the  lower-paid  workers  ara 
single  ptoplt.  for  whom  a  76-cent  mini- 
mum would  not  be  neoeaiary.  I  have 
always  believed  that  the  family  is  a 
basic  foundation  of  our  American  clvll- 
Ixatlon  and  It  seemn  to  me  unthinkable 
to  consider  a  minimum  wnue  un  any 
other  basis.  Moreovii  n  >''  fourths  uf 
the  wage  earnen  of  Autcuu*  gelling  less 
than  the  nlnlmum  proposed  In  my  bill 
are  married  and  a  larger  proportion  of 
the  single  workers  getting  less  than  the 
minimum  hope  to  marry  when  their  eco- 
nomic standards  permit.  Many  of  those 
single  workers  are  veterans.  Will  wt 
condemn  these  workers  to  substandard 
wages?  The  veteran  dtttrvts  far  mort 
from  his  country  than  bart  subslsttnot. 

Mr.  Sptaktr.  thtrt  may  bt  Ihost  in 
tht  Houtt  an  thtrt  wtro  In  the  Btnata 
who  aoknowltdgt  that  the  objeoUvti  of 
a  88-otnt  and  a  78-otQt  minimum  art 
not  too  high,  aa  far  u  tht  living  needs 
of  families  art  oonotrned,  but  who  ask, 
Can  wt  afford  It?  Mt  .'m  <  .>ket.  It  seems 
to  me  that  they  ni<  in  :  t  of  heart  who 
would  Mil  tht  woi  ki  III  America  short. 
They  do  not  rciiii  ■'  ni  <  n..niiu- impli- 
cations which  I  !.  .,'  !i<  in  un  itiitcaso 
In  our  nRllonu!  huh  from  sixty-four 
billion  In  193H  to  (VI 1  iiiti'  liundred  and 
sixty  billion  in  lU4i) 

Thif  Incrtaet,  even  <  >  tht 

change  In  tht  coat  of  Uviua.  xi  r-t^it 
an  addition  of  ovtr  78  ptretnt  in  i  >  i  er 
capita  Inoomt  of  tht  country  i  >  >  i  ^t 
took  Into  eonitdtratlon  '))r  n  wimt 
lonptr  workwttk  whit^h  >  >>  ^  Mkeii 
had  much  of  in  184<  >i<  i  ...t^e  U 
•ubitanUallymortthni  <  <  i  m  >  i  •  ^reat- 
ar.  In  other  wordi,  ti>  •  uiis  iMsiht 
rctouroet.  tht  int^'tio  luxi  iIh  i>i<Miiit<. 
tlvlty  which  pertiiii  Wv  umiuhium.i  of 
tht  minimum -WRN'  ''I'jni.'w  ui.pi.  my 
bill  would  provide. 

During  the  war.  wc  aiwi 'U!iu<i  i«n  one 
of  our  objectives  the  attainment  of  free- 
dom from  want.  We  do  not  ^i-i\'('  frrrdom 
from  want  for  mlliion.s  of  oui  iiii/.m.s  as 
long  as  we  have  a  40-cent  minimum  in 
our  National  Fair  Labor  Standards  Act. 
Nor  will  we  have  taken  an  appreciable 
step  forward  if  the  minimum  Is  no  higher 
than  65  cents.  Even  th2  75-cent  mini- 
mum will  not  achieve  an  adequate  living 
standard  for  our  lowest  paid  workers  but 
it  would  represent  a  real  and  important 
advance  in  that  direction.  Such  an  ad- 
vance in  2  years,  when  the  bulk  of  the 
pent-up  savings  during  the  war  shall 
have  been  spent,  will  provide  an  impor- 
tant reservoir  of  purchasing  power  which 
will  help  stabilize  our  economy  against 
that  cycle  of  wage  cutting  and  price  cut- 
ting which  spelled  depression  after  the 
last  war. 

The  Congress  In  1938  provided  for  cov- 
erage of  workers  in  commerce  or  in  the 
production  of  goods  for  commerce.  As 
many  court  decisions  have  made  abun- 
dantly clear  the  Congress  has  consider- 
able power  under  the  commerce  clause  of 
the  Constitution  which  was  not  made  use 
of  in  passing  the  Fair  Labor  Standards 
Act.  It  seems  to  me  that  we  in  Congress 
should  be  very  conscious  of  the  fact  that 
we  are  asking  a  great  deal  of  workers  who 
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are  exempt  from  the  act.  For  many  of 
those  workers  we  are  asking  In  effect  that 
they  should  subsidize  the  country  by  their 
low  wage.  Their  employers  are  fre- 
fMBlly  In  active  competition  with  estab- 
MllHients  which  must  comply  with  the 
act.  In  consequence.  I  favor  the  cxten- 
nlon  of  the  minimum-wage,  overtime. 
and  child- labor  provisions  of  the  Pair 
Labor  Standards  Act  to  actlvltlea  affect- 
inR  commerce  in  the  manner  propased  by 
the  Senate  Committee  on  Education  and 
Labor  in  the  bill  reported  by  that  com- 
mittee. 

Some  of  the  workers  most  In  need  of 
the  minimum-wage  protection  of  the 
Fair  Labor  Standards  Act  are  the  large 
Rfoup  ot  retail  workers  and  other  em- 
ployees of  chain  stores  and  of  large  de- 
partment stores.  Studies  of  the  wages 
of  these  workers  have  revealed  them  to 
be  badly  underpaid  by  an  American 
standard,  although  Individual  employers 
have  led  the  vanguard  by  paying  more 
adequate  wages.  I  think  the  time  has 
come  when  the  Congress  should  extend 
the  Pair  Labor  Standards  Act  to  protect 
these  workers.  Back  In  1938.  .since  the 
idea  of  the  Federal  Fair  Labor  Standards 
Act  was  new,  the  Congress  had  a  cautious 
approach  to  the  problem  of  coverage  and 
therefore  wrote  into  the  act  many  ex- 
emptions from  the  minimum-wage  and 
overtime  provisions.  The  experience  un- 
der that  act  has  clearly  shown  that  no 
important  branch  of  the  American  econ- 
omy has  suffered  from  its  inclusion, 
while  on  the  other  hand  millions  of 
American  workers  have  been,  and  today 
still  are.  denied  the  protection  of  the 
basic  standards  of  the  Pair  Labor  Stand- 
ards Act.  I  believe  that  we  should  recon- 
sider those  exemptions  from  the  act  and 
bring  the  benefits  to  large  groups  of 
workers  not  now  covered. 

Our  American  seamen  have  a  Job  which 
has  elements  of  danger,  skill,  difQcuIties, 
and  Inconveniences,  substantially  in  ex- 
cess of  many  shore  iobs.    I  believe  that 
our    seamen,    consequently,    should    be 
brought  within  the  coverage  of  the  act. 
In  the  extensive  hearings  before  the  Sen- 
ate Committee  on  Education  and  Latxjr 
and  the  House  Lalx)r  Committee,  as  well 
as  during  the  prolonged  debate  in  the 
Senate  on  the  amendment  to  the  Pair 
Labor  Standards  Act,  not  one  voice  was 
raised  to  urge  that  it  costs  seamen  less  to 
live  than  it  does  other  American  workers. 
;  American  seamen  need  a  65-cent  mlnl- 
!  mum  now  and  a  75-cent  minimum  later 
I  as  much  as  do  other  American  workers. 
I      I  believe  that  the  time  has  come  to  ex- 
;  tend  coverage  under  the  act  to  several 
hundred  thousand  workers  engaged  in 
j  processing  agricultural  commodities  and 
i   to   remove   the  exemption   for   workers 
'   handling  and  processing  fish  and  other 
sea-food  products.    Since  the  original  en- 
actment of  the  Fair  Labor  Standards  Act. 
union  contracts  in  these  fields  have  re- 
vealed that  the  basic  standards  of  the 
Pair  Latx)r  Standards  Act  are  eminently 
practicable  for  such  workers. 

There  are  two  other  proposed  changes 
In  the  Pair  Labor  Standards  Act  which 
would  mark  important  advances.  One 
of  these  extends  the  child -labor  provi- 
sions. At  the  present  time,  there  is  no 
restriction  of  any  kind  concerning  the 
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employment  of  children  In  many  haz- 
ardous   occupations    In    transportation 
and  in  commerce.    There  is  a  restriction 
on  the  empl  jyment  of  children  in  the 
production  o '  goods  for  commerce,  but 
that    restriclon    merely    prevents    the 
shipment  for  30  days  of  goods  produced 
in  establishwenta  where  oppressive  child 
labor  haa  be?n  employed.    A  manufac- 
turer or  deal  r  can  easily  circumvent  the 
spirit  of  the  i  hlld-labor  provisions  of  the 
Fair   Labor  Standards   Act   merely   by 
holding  the  goods  from  shipment  for 
more  than  j    month.    Since  In  normal 
times,  many  factories  have  inventories 
substantially  larger  than  30  days'  pro- 
duction, the  child-labor  provisions  often 
do  not  apply  to  factories  where  they  are 
particularly  leeded.   The  country  at  the 
present  time  is  busy  in  bringing  back  to 
our  civilian- labor  force  the  millions  of 
fine  American  boys  and  girls  who  served 
their  countiy  so  well  during  the  war. 
The    emplo3ment    of    oppressive    child 
labor  can  iripede  that  activity.     There 
are  many  of  us  who  believe  that,  in  the 
richest  courtry  on  earth,  there  is  no 
longer  any  excuse  whatsoever  for  the 
exploitation  of  our  children  in  oppres- 
sive child  laaor.    The  till  as  passed  by 
the  Senate  i  roposes  to  prohibit  the  em- 
ployment of  oppressive  child  labor  in  all 
the  employment  covered  by  the  present 
Fair   Labor   Standards   Act.     I    am   in 
hearty   agreement  with   that  proposal, 
but  I  believe  we  should  go  one  step  fur- 
ther and  prohibit  such  oppressive  child 
labor  in  act  vities  "affecting  commerce" 
as  well. 

The  prop<  sed  amendment  to  the  Fair 
Labor  Stanc  ards  Act  would  provide  for  a 
uniform  sta:ute  of  limitations.  At  the 
present  timt ,  there  is  no  statute  of  lim- 
itations for  suits  brought  by  the  em- 
ployees to  ollect  back  wages.  As  a  re- 
sult, the  length  of  time  during  which 
employees  u  ay  bring  suit  for  back  wages 
depends  on  he  State  in  which  they  are 
working  ami  varies  from  1  year  to  6 
years.  The  varying,  length  of  State  pe- 
riods gives  c(  mpetitive  advantages  to  vio- 
lators in  Si  ates  with  arbitrarily  short 
periods,  anc  has  subverted  in  consider- 
able measure  an  important  purpose  of 
the  Fair  La  lor  Standards  Act,  that  is, 
the  elimina  ion  of  unfair  competition. 
In  fact,  som  ;  of  the  States  provide  for  a 
statute  for  'mployee  suits  substantially 
shorter  than  suits  to  collect  money  where 
the  employe;  is  the  debtor.  This  situa- 
tion, Mr.  Speaker.  I  believe,  is  patently 
unfair.  The  worker  is  usually  less  able, 
rather  than  more  able,  to  engage  legal 
counsel  to  :  »rotect  his  rights  than  are 
his  creditors  In  many  of  the  States,  the 
employee's  creditors  may  sue  for  money 
due  up  to  5  years  or  longer.  I  believe, 
therefore,  th  at  a  uniform  period  for  em- 
ployee suits  is  a  vital  part  of  amending 
the  Fair  Lai  lor  Standards  Act  and  that 
this  period  s  lould  be  adequate  in  length, 
preferably  5  years. 

Mr.  Speak  ?r,  amending  the  Fair  Labor 
Standards  Act  along  these  lines  which  I 
have  spoken  for  is  an  act  of  simple  justice 
to  millions  c  f  American  workers,  an  act 
of  justice  w  lich  is  long  overdue.  Even 
t)efore  the  var.  the  Congress  enacted 
much  legish  tion  for  the  protection  of 
American  bu  sinessmen  having  defense  or 


war  contracts.  During  the  war,  provi- 
sion was  made  to  guarantee  markets  for 
American  farmers  for  2  years  after  the 
war.  Millions  of  American  workers  in 
the  well-organized  industries  have  re- 
ceived wage  increases  during  the  war  and 
thereafter.  The  Congress  has  done  noth- 
ing whatever  for  the  millions  of  unoigan- 
ized  low-paid  workers  since  1938.  I  be- 
lieve we  should  act  to  remedy  this  situa- 
tion and  act  immediately. 

The  SPEAKER.  Under  the  prcvlou* 
order  of  the  House,  the  gentleman  from 
Georgia  (Mr.  Oibson]  Is  recognized  for 
25  minutes. 

STRIKES— WriAT   DID  OUR   BOYS    FIGHT 
FOR? 

Mr.  OIBSON.  Mr.  Speaker,  I  want  to 
predicate  what  I  am  fixin^n  to  say  on  the 
query,  "What  did  our  twys  fight  for?" 
When  we  look  about  and  see  the  econ- 
omy of  our  Nation  torn  to  threads  and 
trampled  under  xoot  by  a  bunch  of  gang- 
ster labor  leaders  like  Sidney  Hillman. 
Walter  Reuther.  and  John  L.  Lewis,  be- 
fore the  boys  whom  we  sent  abroad  to 
fight  and  die  to  preserve  what  they  are 
destroying  get  home,  I  am  brought  to 
wonder  where  the  courage  of  the  leader- 
ship of  this  Nation  has  found  refuge. 

We  have  himdreds  of  thousands  of 
boys  who  have  just  returned  from  the 
battle  fronts,  where  they  lived  through 
the  day  under  heavy  gunfire  and  slept 
in  mud  at  night  for  $50  per  month,  who 
are  walking  the  streets  seeking  honest 
employment;  practically  9,000  within 
the  shadows  of  the  National  Capitol  in 
the  city  of  Washington.  Yet,  we  permit 
those  who  stayed  at  home  and  enjoyed 
high  wages  to  leave  their  jobs  and  sit 
down  and  live  off  of  the  war  bonds 
they  bought  in  a  gesture  of  patriotism, 
and  so  completely  paralyze  the  economy 
of  this  Nation  that  not  only  can  these 
returning  soldiers  not  find  gainful  em- 
ployment, but  they  are  even  denied  food 
and  shelter  by  the  treasonable  acts  of 
such  characters  as  John  L.  Lewis. 

The  distressing  thing  to  me  about  this 
whole  situation  is  the  seeming  surrender 
that  has  been  made  by  the  leadership  of 
this  Nation  to  such  characters  as  Sidney 
Hillman  and  John  L.  Lewis.  Sidney 
Hillman  represents  the  most  vile  type 
of  Communist  bigots.  He  came  to  this 
country  from  Russia,  where  he  was  one 
of  the  fomenters  of  a  communistic  revo- 
lution that  put  the  inhabitants  of  that 
nation  in  slavery  and  suffering.  He  now 
gloats  through  the  press  that  he  is  go- 
ing to  defeat  all  Meml)ers  of  the  National 
Congress  who  have  had  courage  enough 
to  stand  up  and  try  to  protect  the  Amer- 
ican people  and  the  Anierican  way  of 
life.  No  better  could  be  expected  of  him ; 
he  comes  as  a  traitor,  he  lives  as  a  traitor. 
He  has  never,  nor  will  ever,  feel  the 
kindly  and  humanly  impulse  of  a  true 
American.  But  it  is  beyond  me  to  see 
how  those  blessed  to  be  American  citi- 
zens by  birth,  and  to  have  enjoyed  the 
traditions  of  America,  could  back  him  up 
in  his  nefarious  and  damnable  plans  and 
purposes.  Only  recently  when  this  body 
had  courage  enough  to  pass  what  is 
known  as  the  Case  bill,  which  would  have 
prevented  these  strikes  and  the  devastat- 
ing effpct  the  same  is  having  on  this 
Nation  had  it  become  law,  some  of  the 
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leadership  of  my  party,  the  Democratic 
Party,  the  party  I  love,  went  to  Hlllman's 
camp  and  joined  in  his  avowed  purpose 
of  purging  us  Members  from  political 
life  because  we  dared  to  defend  our  coun- 
try and  the  soldiers  who  fought  for  its 
very  existence.  That  great  political 
Samson.  Henry  Wallace,  joined  In  his 
purge  plans.  More  than  this,  in  the  May 
l.isue  of  the  Democratic  Digest,  a  month- 
ly publication  of  the  National  Demo- 
cratic Party,  it  was  stated  that  the  Mem- 
bers of  the  House  who  voted  for  the  Case 
bin  had  voted  against  the  American 
people.  In  reply  to  this  charge  I  now 
want  to  ask  those  responsible  for  this 
.«:tatement  in  the  Democratic  national 
publication,  who  they  consider  the 
American  people,  the  labor  racketeers 
who  have  put  out  to  destroy  thio  country, 
or  the  rank  \nd  file  of  tlie  public  who 
form  the  bone  and  sinew  of  true  Amer- 
ican democracy? 

I  hope  the  American  people  will  an- 
alyze this  statement  fully,  and  that  my 
party  will  discover  the  error  of  >ts  ways 
before  it  is  too  late.  I  hope  that  it  may 
clean  its  own  house  before  the  decent 
people  of  this  Nation  have  to  step  in  and 
clean  house  tor  the  party.  Those  who 
first  detect  their  own  sins  are  smart. 

What  is  the  answer  to  all  this  chaos 
and  the  destructive  activities  that  are 
running  rampant  in  this  country  today? 
The  Congress  and  President  had  the 
ower  to  reach  into  every  American 
home  and  take  father:  away  from  small 
children,  young  sens  away  from  school 
and  the  protection  of  mothers  and  fa- 
thers, and  send  them  abroad  to  fight  and 
die  to  protect  the  freedom  of  America. 
Then,  may  I  ask  why  that  same  power 
cannot  be  used  to  siop  destruction  before 
our  eyes  of  everything  accomplished  by 
the  toil  and  ingenuity  of  all  those  who 
have  gone  before  us  and  built  this  great 
Nation  from  a  wilderness  inhabited  by 
wild  Indians  and  the  beasts  of  the  forest? 
If  for  once  those  in  Washington  repre- 
senting the  American  people  could  forget 
political  strategy  and  think  of  the  well- 
being  of  this  Nation  and  the  generations 
to  come,  then  ou.-  democracy  would  be 
preserved.  The  House,  the  body  of 
which  I  am  a  Member,  has  well  done  its 
duty.  It  has  passed  three  bills,  either  of 
which  would  have  prevented  these  strikes 
had  the  same  become  law,  but  instead  of 
the  President  asking  the  Senate  to 
promptly  pass  upon  this  legislation, 
every  force  of  the  Democratic  Party  ex- 
ercised its  influence  upon  the  Senate  to 
pigeonhole  the  legislation.  Further,  the 
shameful,  distasteful,  und  disgusting 
feature  of  this  is  that  our  party  in  so 
doing  joined  with  and  cooperated  with 
Sidney  Hillman  and  his  communistic 
CIO  gangsters. 

I  notice  in  the  press  today  that  Presi- 
dent Truman  states  that  if  the  railroad 
brotherhoods  strike  he  will  take  over  the 
railroads.  I  want  to  ask  why  he  did  not 
take  over  the  coal  mines  when  the  strike 
was  first  called?  He  had  the  same  power 
then  that  he  has  now.  No  strike  has  or 
can  ever  so  completely  stagnate  the  in- 
dustry of  this  Nation,  and  the  very  right 
to  live  of  our  people,  as  this  coal  strike. 

It  is  known  that  the  railroad  brother- 
hoods are  not  tainted  in  any  degree  with 
communistic    influence.     It   is   further 


known  that  they  are  the  most  truly 
American  of  all  labor  unions  and  that 
they  have  more  grievances  justifying  a 
strike  than  any  other  organization. 
Then  again.  I  ask  why  the  railroads 
should  be  taken  over  and  other  Indus- 
tries where  Sidney  Hillman  and  John 
Lewis  have  established  themselves  as 
American  dictators  should  not  be  sub- 
jected to  the  same  power  to  which  tlie 
railroad  brotherhoods  are  subjected? 
Cannot  we  be  fair  in  our  dealings  on  all 
matters? 

We  must  bear  In  mind  that  Lewis  Is 
not  conducting  this  strike  primarily  for 
wage  adjustments,  but  for  the  avowed 
purpose  of  establishing  the  right  in  him 
to  levy  and  collect  a  tax  on  the  American 
con.^umer  on  every  ton  of  coal  produced. 
With  this  he  hopes  to  amass  millions  un- 
der his  control  to  carry  on  his  drive 
against  our  American  way  of  life.  The 
power  to  tax  is  dangerous  in  the  hands 
of  Government,  but  when  placed  in  the 
hands  of  one  of  his  type  would  be  more 
destructive  than  any  power  that  could  be 
given  him.    It  must  never  happen. 

The  most,  serious  feature  of  this  whole 
situation  is  that  the  chaos  in  which  we 
live  today  is  the  result  of  a  concerted 
drive  by  the  Communists  in  this  country, 
wiio  no  doubt  get  their  instructions  from 
abroad,  and  yet  our  Justice  Department 
sits  idly  by  and  permits  them  to  thrive 
openly  ano  aboveboard  with  the  avowed 
purpose  of  destroying  our  form  of  gov- 
ernment. It  Is  beyond  me  to  conceive  of 
any  such  condition  being  permitted  to 
exist  by  the  American  people. 

I  say  to  the  people  throughout  the 
length  and  breadth  of  this  land  that  if 
you  love  our  system  of  government,  it  is 
high  time  that  you  exert  yourselves  in 
the  political  life  of  this  Nation.  I  hold  in 
my  hand  a  letter  addressed  to  me  by  V.  J. 
Jerome,  associate  editor,  under  the  fol- 
lowing letterhead:  "Political  Affairs,  a 
magazine  devoted  to  the  theory  and 
practice  of  Marxism-Leninism,  35  East 
Twelfth  Street  New  York.  N.  Y.,  May  2 
1946": 

Dear  Sir:  For  the  past  year,  we  have  been 
mailing  Politic  il  Affairs  monthly  to  you  and 
to  the  other  Members  of  Congress. 

We  have  been  doing  this  on  the  assump- 
tion that  you  would  nnd  It  of  practical  value 
to  receive,  at  first  hand,  an  authentic  and 
systematic  presentation  of  the  viewpoint  and 
programmatic  po6ltion  of  one  of  the  repre- 
sentative political  groups  of  this  country— 
the  Communist  Party — on  the  economic,  so- 
cial, and  political  problems  cf  the  Nation  in 
regard  to  domestic  and  foreign  affairs. 

If  you  have  found  Political  Affairs  useful 
and  would  like  to  continue  receiving  it,  we 
should  appreciate  receiving  your  notification 
to  that  effect. 

Very  truly  yours, 

V.  J.  jEaOME, 
Associate  Editor. 

It  is  astounding  to  me  that  our  Justice 
Department  permits  such  filth  to  go 
through  the  United  States  mails.  Please 
do  not  confuse  yourselves  with  the  idea 
that  the  Communist  Party  is  just  an- 
other political  party.  Instead,  it  is  a 
subversive  organization  organized  and 
operated  with  the  avowed  purpose  of 
overthrowing  our  form  of  government 
and  setting  up  a  Soviet  America.  They 
are  guilty  of  open  and  mass  treason,  but 
those  who  are  supposed  to  protect  the 


American  people  sit  idly  by  and  are  per- 
mitting them  to  eat  the  very  heart  out 
of  our  Republic. 

According  to  the  press,  this  same 
bunch  of  un-American  gangsters.  In 
convention  assembled  in  the  city  of  New 
York  last  July,  pledged  themselves,  amid 
loud  cheers,  to  overthrow  our  form  of 
government  and  substitute  ther-efor  a 
Soviet  America  within  5  years.  They 
were  bold  enough  to  even  state  that  they 
would  accomplish  that  aim  through  the 
medium  of  a  workers'  revolution.  With 
this  warning  thrown  out.  my  friends,  we 
Just  as  well  admit  that  those  in  author- 
ity in  Wasiungton  are  responsible  In 
toto  for  the  disaster  that  is  facing  our 
Nation  and  its  people  today.  When  you 
look-  into  the  face  of  your  child  and  see 
it  hungry,  remember  that  those  in 
Washington  charged  with  the  responsi- 
bility of  protecting  this  Nation  are  re- 
sponsible for  that  pitiful  spectacle. 

I  want  to  speak  one  word  ot  warning 
to  those  decent  members  of  the  labor 
organizations  throughout  this  country, 
and  that  is  this:  If  they  follow  this  line 
of  activity  and  philosophy,  they  are  cut- 
ting their  own  throats.  If  they  would 
only  look  about  themselves  and  think 
one  time,  they  would  know  that  nothing 
but  serfdom  and  slavery  has  been  the 
result  of  the  activities  of  these  groups  in 
the  old  country.  A  great  majority  of 
the  members  of  labor  unions  today  are 
good  American  citizens,  but  they  are 
permitting  themselves  to  be  led  by  a 
bunch  of  enemies  of  a  iree  democracy, 
with  the  avowed  purpose  of  bringing  the 
citizenry  of  this  cour.try  into  a  state  of 
poverty  and  slavery,  and  are  permitting 
themselves  to  be  the  tools  used  to  ac- 
complish this  dastardly  end.  I  wonder 
if  you  will  wake  up  before  it  is  too  late. 
If  you  do  not.  you  are  then  sowing  the 
seeds  that  will  cause  your  children  to 
hate  you  and  your  existence  in  this 
Nation. 

Futhermore,  according  to  the  press, 
a  message  was  read  at  the  convention  of 
the  Communists  in  New  York  from  Joe 
Stalin  wherein  he  predicted  economic 
chaos  in  the  United  States  following  the 
war.  We  must  realize  that  we  are  on 
guard  for  the  American  people  we  repre- 
sent, and  please  let  us  not  fall  asleep. 
There  can  be  no  doubt  that  all  this  in- 
dustrial chaos  is  nurtured  from  abroad, 
and  I  say  to  you  frankly  that,  unless  the 
representatives  of  the  American  people 
have  courage  enough  to  stand  up  in  their 
boots  and  fight  this  influence,  in  a 
very  few  months  our  economy  will  be  so 
completely  destroyed  that  we  will  not 
even  be  able  to  live  in  peace,  to  say  noth- 
ing about  combating  a  foreign  enemy. 
If  you  close  your  eyes  to  these  facts,  then 
you  are  definitely  inviting  destruction 
of  our  democracy  and  the  homes  of 
America  that  have  in  the  past  supported 
and  maintained  American  freedom  and 
justice. 

We  further  had  as  well  admit  a  fact, 
and  that  is,  that  the  confusion  and  tur- 
moil we  have  and  the  hold  that  the  Com- 
munists have  in  our  country,  have  at 
least  been  invited  by  those  in  authority  in 
Washington  over  the  last  few  years.  The 
sooner  we  who  are  in  power  realize  these 
facts  and  stand  up  with  a  determination 
to  correct  our  wrongs  in  the  past,  and  I 
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direct  this  at  those  individuals  at  whose 
doors  the  responsibUities  lie,  the  better 
off  this  Nation  and  her  people  will  be. 

Furthermore.  I  want  to  say  to  you  that 
free  and  uninterrupted  private  enter- 
prise has  been  the  medium  through 
which  his  Nation  has  been  made  great, 
and  that  unless  we  weed  the  bureaus 
out  of  this  Government  that  are  regi- 
menting the  economy  of  this  country  and 
directing  eery  move  that  every  individ- 
ual makes,  you  may  expect  a  complete 
collapse  of  the  American  economy.  You 
may  take  this  or  leave  it.  but  time  will 
prove  that  I  am  right  We  have  many 
bureaus  here  that  are  striving  day  and 
nlRht  to  create  and  maintain  a  dire 
scarcity  of  commod.iies  in  this  country 
and  f>erpetuate  themselves  in  power  and 
position,  and.  I  hope,  for  no  viler  purpose 
than  this. 

I  call  upon  the  President  of  the  United 
States,  in  his  lofty  and  powerful  position, 
to  act.  ana  act  now.  and  there  may  be  a 
hope  of  savin„'  this  the  greatest  Republic 
that  Ood  has  ever  permitted  human 
creatures  to  enjoy  the  freedom  and  lib- 
erty of. 

Mr.  Speaker.  I  ask  unanimous  consent 
to  insert  at  this  point  in  my  remarks  an 
editorial  appearing  in  the  Washington 
Dally  News  ol  May  10. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  'he  gentleman  from 
0?orgia? 

There  was  no  objection. 

Mr.  GIBSON.  The  editorial  is  as  fol- 
lows: 

rr  IS  A  sTxiKX  against  thk  covehnmknt 

Never  In  history  have  we  had  such  a  dem- 
onstration of  oflJctal  impotence  as  Is  being 
ahown  in  this  coal  strike 

The  American  people  have  heen  pushed 
around  bj  an  Insolent,  pcwer-mad  ego- 
centric—  Jiihn  L  Lewis — whose  determlnu- 
tion  to  defy  the  Ovvernment  and  impose  his 
will  on  a  whole  people  now  threatens  to  de- 
stroy the  national  econcmy  and  the  public 
•ecurlty 

It  would  seem  a  situation  to  stir  a  storm 
ot  wrath  that  would  blow  this  strutting. 
t)eeUe-browed  tyrant  forever  Intp  oblivion. 

Yet  the  President  of  the  United  States,  in 
whose  opinion  the  strike  was  a  national 
calamity  6  days  ago.  now  says  coolly  that  It 
has  not  yei  t>eci-me  a  strike  against  the  Gov- 
ernment: that  If  and  when  it  does  he.  the 
President,  will  do  something  about  It. 

And  the  President's  party  leader  In  the 
Senate  urges  Congress  to  wait  for  calmer 
Ubms  before  acting  to  correct  the  biased 
laws  and  Government  policies  which  have 
given  Lewis  his  power  and  made  this  situa- 
tion pcssible. 

Meanwhile  the  arrogant  Lewis  Isn't  even 
attending  strike  conferences. 

And  what  happens  while  we  wait? 

Two  mtllton  people  already  are  jobless  or 
working  only  part  time  l)ecause  of  the  strike. 
Their  ncmber  swells  by  many  thousands 
dally  as  steel  plants  close  in  Pennsylvania, 
auto  plants  in  Michigan,  factories  of  all  kinds 
li.  Ohio.  Illmois.  Indiana,  and  other  States. 
Seventy-flve  percent  of  rail  freight  Is  em- 
bargoed. Two  thousand  passenger  trains  go 
out  of  service  today:  two  thousand  more  next 
Wednesday  Use  of  electric  power  Is  dras- 
tically restricted  over  a  wide  area.  Streets  ot 
scores  of  cities  are  darkened.  Their  food  sup- 
plies are  dwindling  Their  hospitals  and 
schools  are  running  out  of  fuel  Their  water 
and  sewage  systems  are  endangered.  And 
much,  much  worse  Is  still  to  come  as  paralysis 
gallops  across  the  land. 

Thu  Lewis  coal  strike  is.  and  has  t>een  from 
tts  start,  a  strike  against  the  Government. 
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against  that  domestic  tran- 
1  welfare  which  the  Con- 
t  shall  be  the  purpose  of  Gov- 
In^ure  and  promote. 

to  destroy  the  price  and  wage 

the   Government    is   at- 

ptotect  the  people  from  calaml- 
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gone  beyond  the  merits  of  an 
ee  relationship.     It  has  te- 
le issue  of  whether  one  man 

to  wreck  our  society 
ke  against  the  Government, 
and  Congress  ever  Intend  to 
)out  it.  the  time  is  now. 


p  oy 


:w  ?d 

sir 


This  condi  ion  is  nothing  new  to  me. 
I  have  tried  to  warn  those  in  authority 
In  Washington,  and  the  people  of  the 
United  Stat<  5,  since  my  entry  into  the 
Congress  of  his  Nation  in  1941.  of  what 
may  be  expected  if  we  did  not  act  with 
courage,  intelligence,  and  determina- 
tion. 

Mr.    CASEJ 
Speaker,  will 


Mr. 


of    South    Dakota, 
the  gentleman  yield? 
Mr.  GIBSdiN.     I  yield  to  the  gentle- 
man from  S:uth  Dakota. 

Mr    CASE  of  South  Dakou.     Is  the 
editorial  to  w  lich  the  gentleman  has  just 
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front  page  of 
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strike   against   the   National 

Act,   which   law.   President 

forbids   payment   of   the  coal 

that  L«wls  Insists  must  be 

he  will  even  discuss  other  de- 


one  that  appeared  on  the 
todays  Washington  News? 
Mr.  GIBSdN.    Yes. 

Mr.  CASE  ( f  South  Dakota.  That  par- 
ticular editor  al  appears  under  the  head- 
Strike  Against  the  Govern- 
ment." and  troceeds  to  make  that  point, 
rn  that  connection,  may  I  call  the  gen- 
tleman's att(ntion  to  the  fact  that  Dr. 
Edgar  L.  Wai  ren.  who  is  the  present  head 
the  Cone  liation  Service  in  the  De- 
-.abor.  is  en  record  in  testi- 
I  would  be  glad  to  place  in 
bs  saying  that  he  does  not 
agree  with  tt  e  theory  that  employees  of 
the  Governu  ?nt  have  no  right  to  strke 
the  Qovernment.  He  goes  on  to 
thought   and   states   that 


although  he  eccgnizes  that  some  people 
contend  that  there  should  be  no  right 
to  strike  aga  nst  the  Government .  as  far 
as  he  is  corcerned  he  does  not  agree 
with  that  pc  icy.  I  may  say  that  it  is 
partly  because  of  that  philosophy  dom- 
lead?rship  of  the  present 
3?rvice.  I  think,  that  some 
to  achieve  mediation  and 
"lave  been  unsuccessfui  in 
strikes  *e  have  had 


Mr.  GIBSCN.    I  agree  with  the  gen- 


and  I  have  some  informa- 
Labor  Department  that   I 
may  later  giT|e  which  will  bear  out  that 
theory. 

Mr.  CASE  4f  South  Dakota.  With  the 
gentleman's  lermission.  then,  I  will  place 
here  the  quo  ation  of  testimony  by  Ed- 
gar L.  Warn  n.  Director  of  the  United 
States  Conci  iation  Service,  to  which  I 
have  referred!: 

Administrative  Review.  No.  4. 
p.  378,  A  Panel  Discussion. 
Labor  tJnioni  and  Collective  Bargaining  In 
Government  Agencies) 

Chaixman  o'  Pankl.  Should  the  right  of 
(iovernment  enployees  to  strllte  be  admit- 
ted? And  should  the  same  policy  apply  to 
all  Govemmert  employees? 
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Mr  WAHRtN.  Certainly  on  a  theoretical 
basis.  I  see  no  reason  why  Government  em- 
ployees, simply  because  they  are  Govern- 
ment employees,  should  not  be  entitled  to 
the  right  to  strike.  I  can  see  why  people 
might  argue  that  particular  types  of  Gov- 
ernment employees  should  not  be  entitled 
to  the  right  to  strike;  but  on  the  basis  of 
the  same  argument  I  see  no  more  reason  why 
the  employees  of  a  privately  owned  power 
plant  should  be  permitted  to  strike.  The 
employees  of  the  Bureau  of  Useless  Docu- 
ments, for  example,  could  strike  with  much 
less  Injury  to  the  public  safety  and  welfare 
Of  course,  under  the  present  policy  of  the 
Government.  Government  employees  can- 
not strike  and  it  is  therefore  somewhat  of 
an  academic  question  Personally,  I  am  not 
In  agreement  with  the  general  policy. 

I  might  add.  Mr.  Speaker,  that  fortu- 
nately the  President  of  the  United  States, 
whatever  his  feeling  of  helplessness  may 
be,  does  not  share  Mr.  Warren's  view 
.  and  recogniEes  the  principle  of  sov- 
ereignty. For.  as  the  President  said  at 
his  press  conference.  May  2,  1946: 

If  strikes  of  Government  employees  occur, 
the  Government  will  cease  to  exist. 

Ml.  GIBSON.  Mr.  Speaker,  I  have 
made  many  speeches  on  thit.  subject,  but 
I  now  ask  unanimous  consent  to  insert 
into  the  Record  a  speech  I  made  on  Oc- 
tober 30  1941.  under  the  title,  "Are  We 
So  Weak  as  To  Surrender  to  John  L. 
Lewis? ',  that  it  may  be  seen  that  these 
dangers  are  not  new  to  me. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection. 

AB«   WX   so   weak    as   to   SUMENDEH   to    JOHN    t. 
LEWIS  7 

(Speech  of  Hon.  John  S  Gibson,  of  Georgia, 
in  the  House  of  Representatives,  October 
30.  1941) 

Mr.  Gibson  Mr.  Speaker.  I  am  so  In- 
censed and  outraged  at  what  cur  leader  and 
the  Congress  Is  permitting  John  L.  Lewis  to 
do  until  I  feel  it  my  sacred  duty  to  address 
this  body  I  am  brought  to  woi.der  if  we 
are  going  to  hide  our  heads  in  the  sand  and 
let  Lim  take  this  Government  over  without 
firing  a  gun,  u)  Je  we  are  crying  "Down  with 
tht  dictators  •  to  the  tune  of  billions  of  dol- 
lars of  the  taxpayers'  money  1  wonder  If 
this  admlnl.'tratlon.  Including  thir  Congress, 
has  become  so  weak,  so  afraid,  and  so  spine- 
less as  to  let  one  man  take  from  the  great 
people  of  these  United  States  their  right  io 
live  as  a  free  people. 

What  I  say  I  waut  to  predicate  on  the  fad 
that  I  have  not  only  supported  100  percent 
the  Presidents  lorelgi  policy,  but  have 
warned  time  after  time  of  the  useless  delavs 
in  effectuating  that  policy. 

I  want  to  commend  our  President  for  his 
present  declaration  with  regard  to  sponsor- 
ing legislation  to  atop  this  perfidious  con- 
duct in  our  defense  indxistri's  With  hu- 
mility that  the  question  can  be  asked.  1 
want  to  inquire  why  we  who  have  seen  this 
menace  growing  were  unable  to  get  enough 
support  in  this  House  to  pass  the  many  bills 
and  amendLients  that  have  been  t>efore  lis 
that  would  have  controlled  this  enemy  of 
American  freedom  I  am  happy  to  say  1 
have  supported  tnem  all.  Those  who  have 
assisted  in  their  defeat  must  accept  the  re- 
sponsibility. The  people  are  looking  to  va. 
they  nave  no  other  source  of  protection  or 
redress. 

I  am  happy  that  my  constituency  is  con- 
posed  of  courageous  people  who  are  willing 
to  give  their  all  to  preserve  American  free- 
dom and  justice.  But  when  I  think  of  the 
good  women  who  bend  th?l-  backs  in  cotu  n 
fields  and  over  washtutM  and  men  who  tell 
at  the  end  oX  a  turpentine  ptiller  or  dip  pail- 
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die  to  help  pay  the  enormous  tax  we  have 
voted  on  them  and  provide  support  for  a 
large  family  while  their  sons  live  In  campt 
and  drill  for  hours  a  day  at  $21  per  month  to 
defeat  the  alms  of  a  dictator  whose  purpose 
It  Is  to  take  this  country  over,  and  we  sit- 
ting cowardly  by  and  letting  a  self-appointed 
dictator  not  only  shut  down  our  defense 
work  but  defy  the  Government  to  try  to 
interfere,  I  wonder  if  we  have  Ijecome  so 
weak  that  we  are  not  worthy  of  the  protec- 
tion of  a  democracy  ourselves.  The  whole 
thing  presents  Itself  to  me  as  a  nightmare; 
It  Is  not  possible  to  actually  believe  that  a 
country  that  claims  to  be  free  would  sur- 
render so  passively.  Let  me  tell  you  some- 
thing: If  we  do  not  take  hold  of  this  thing 
and  provide  laws  to  put  that  fellow  where 
he  belongs  we  will  not  be  worthy  of  the 
casual  respect  of  the  people  of  the  United 
States. 

Let  us  pause  for  a  moment  and  analyze 
Why    Lewis    called    this    strike.    To    better 
working    conditions    of    labor?     No.     To   se- 
cure  Increased   pay   for  lalKjr?     No.     To  se- 
cure a  closed  shop,  the  effect  of  which  would 
be  to  force  each  workman  to  pay  dues,  as  he 
calls  It,  to  John  L.  Lewis.     Personally.  1  say 
it    is    a    brazen,    treacherous,    and    flagrant 
racketeering    scheme    to    enrich    himself   at 
the  expense  of  blood  money  from  the  Amer- 
ican  latxirer  and  the  expense  of  a  possible 
defeat  In  the  greatest  conflict  the  world  has 
ever    known.     It    is    unthinkable    that    the 
leadership  of  the  American  people.  Including 
the    Congress,    would    surrender    to    and    be 
bulldozed  by  one  that  every  Informed  per- 
son knows  would  be  glad  to  destroy  this  Gov- 
ernment and  that  he  Is  making  rapid  strides 
in  this  direction.     When  I  read  of  his  In- 
sulting and  daring  remarks  to  the  President 
of  the  United  States  I  wonder  "upon  what 
Caesar  feasted  to  become  so  great."    Cowards 
is  the  most  flattering  name  we  should  be  re- 
ferred to  by  If  we  do  not  stop  him  and  place 
him   where  he   belongs.     It   Is   unbelievable 
that  any  person  who  respected  the  welfare 
of  the  populace  of  the  United  States  would 
permit  this  man  and  others  of  his  kind  to 
cause  the  loss  of  more  than  17.000.000  work- 
ing days  In  f'efense  Industries  since  we  have 
started   the  great  expenditures  of  American 
money  to  try  to  prepare  to  defend  democ- 
racy.    Yet  this  Is  a  fact  that  cannot  be  de- 
nied.    Think  of  the  waste  of  the  taxpayers' 
money  that  this  has  caused  simply  for  the 
want  of  leadership  and  courage  In  the  steer- 
ing of  the  great  old  ship  of  state.    I  tell  you 
that  this  spectacle  stands  out  as  an  unerasa- 
ble   national    disgrace.     Not   only   will   it   be 
a  blot  on  the  memory  of  this  Congress,  but 
if  we  do  not  act  and  act  quickly  this  Gov- 
ernment  will    be   destroyed   from   this   very 
same  source      I  make  this  statement  to  you 
In  full  knowledge  of  the  full  meaning  of  the 
assertion,  and  say  to  you  that  when  it  Is  too 
late  the  fruits  of  his  vicious  laljor  will  prove 
the  assertion, 

I  have  sat  and  listened  this  morning  to 
numerous  speeches  coming  from  courageous 
Members  of  this  House  condemning  In  well- 
placed  language  the  disgraceful  spectacle  that 
we  have  permitted  the  American  public  to 
become  subjected  to.  I  am  wondering  what 
we  are  going  to  do  about  It.  Personally,  I 
want  to  here  and  now  go  on  record  as  Ijelng 
ready  to  use  my  time,  my  energy,  and  my 
life  if  necessary,  to  defeat  the  avowed  pur- 
poses of  John  L.  Lewis  and  aM  of  his  kind. 

In  the  month  of  June  the  gentleman  from 
Oklahoma.  Hon,  Lyle  H  Boren.  and  the  gen- 
tleman from  Oklahoma,  Hon.  Wesley  E  Dis- 
ney. Introduced  bills  numl)ered  H.  R.  5148  and 
H.  R  5149.  whlcli  with  a  few  amendments 
would  amply  take  care  of  those  would-be 
destroyers  of  our  American  Government. 
They  have  lain  as  silent  as  a  tomb  in  com- 
mittee since  said  date  while  the  outrages  of 
these  enemies  have  continued  to  ply  their 
trade.  A  few  weeks  ago.  I.  along  with  others, 
wrote   the   chairman  of   the   Committee  on 
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Labor  requesting  bearings  on  the  said  bills 
that  same  may  be  brought  to  the  floor  for 
final  vote.  To  this  date  I  have  heard  nothing 
about  any  arrangements  t»eing  made  to  give 
us  sponsors  of  these  meastires  a  hearing. 
Why  condemn  the  thief  If  you  sit  Idly  by 
and  let  him  tote  off  your  goods  without  a 
murmur?  I  am  so  disgusted  until  It  Is  Im- 
possible for  me  to  fully  express  my  emotions. 

I  am  Issuing  this  call  to  those  MemlJers 
of  this  body  who  condemn  the  practice  of 
John  L.  Lewis  and  others  of  his  kind  to  meet 
In  caucus  jj\d  work  out  proper  strategy  for 
bringing  a  measure  to  the  floor  and  passing 
same  that  will  protect  the  American  public 
from  a  continuance  of  the  outrages  1  have 
before  me  a  copy  of  the  CIO  News,  under  date 
of  August  4.  carrying  headlines  as  follows: 

"Antiunion  report  killed  in  255-114  House 
vote;  CIO  scores  again  In  defeat  of  antl- 
strlke  amendment." 

I  am  thankful  to  God  that  1  can  number 
myself  one  of  the  114  that  voted  for  this 
legislation.  I  wonder  what  the  Members  who 
as'slsted  in  defeat  of  this  measure  think  of 
the  present  conduct  of  the  same  party  who 
boasts  In  his  publication  that  his  organl- 
^^.•^tion  "scores  again  in  defeat  of  antistrlke 
amendment." 

If  there  Is  any  Member  in  this  House  that 
is  ready  to  form  a  bloc  for  the  avowed  pur- 
pose of  putting  through  this  House  proper 
restrictive  legislation,  I  invite  you  here  and 
now  to  call  me  and  give  me  your  name.  I 
shall  be  delighted  to  put  any  amount  of  time 
that  is  necessary  toward  pushing  legislation 
through  this  House  that  will  protect  the 
American  public  from  the  destruction  that 
It  is  headed  for  If  this  man  is  not  stopped. 

I  want  to  appeal  to  every  Member  of  this 
body  to  build  up  in  himself  a  courage  strong 
enough  to  stand  up  and  fight  a  menace  he 
sees  eating  Into  the  vitals  of  his  Govern- 
ment, Irrespective  of  Its  political  effect.  The 
loss  of  one  man's  political  position  means 
nothing  to  a  nation;  but  when  your  nation 
crumbles  from  under  your  feet,  your  political 
position,  your  child  and  mine,  go  down  In 
destruction  to  live  as  serfs  in  the  bondage  of 
slavery.  , 

I  call  on  each  Member  of  this  Hou&e  to 
rally  to  the  support  of  the  defeat  of  John 
L.  Lewis  and  his  avowed   purposes. 

Mr.  GIBSON.  Mr.  Speaker,  my  clos- 
ing question  is.  Will  those  in  power  in 
Washington  refuse  to  come  to  the  aid  of 
the  people  of  this  Nation  who  are  now 
standing  on  the  brink  of  sufifering  un- 
told, or  shall  we  continue  to  stand  with 
bowed  heads  before  a  minority  group 
who  constitute  the  most  bitter  enemies 
this  Nation  has  ever  had  and  let  them 
continue  to  kick  the  good  American  citi- 
zens around? 

Mr.  SAVAGE.  Mr.  Speaker,  wUl  the 
gentleman  yield? 

Mr.  GIBSON.    I  yield. 

Mr.  SAVAGE.  A  while  ago  one  of  our 
colleagues,  the  gentleman  from  Tennes- 
see I  Mr.  Gore],  announced  he  had  intro- 
duced a  resolution  suggesting  an  Investi- 
gation of  the  tonditions  of  miners  and 
their  working  and  living  conditions  and 
so  on.  Since  the  gentleman  is  so  close 
to  the  activities  of  the  workers  and  the 
union  to  better  conditions,  does  he  be- 
lieve that  recommendations  made  by  a 
committee  which  would  investigate,  ac- 
cording to  the  resolution  which  has  been 
introduced,  should  be  followed  by  the 
Congress  and  does  he  beheve  that  the 
Congress  should  help  straighten  out  these 
conditions  so  the  workers  would  not  have 
to  strike? 

Mr.  GIBSON.  In  answer  to  the  gen- 
tleman, I  might  say  that  I  do  not  mean 


to  attribute  any  ill  purpose  to  any  Mem- 
ber of  this  body,  but  if  those  gentlemen 
are  so  serious  about  their  undertakings  I 
ask.  why  did  they  wait  until  the  house 
caught  fire  before  trying  to  do  something 
to  save  it?  They  have  been  in  this  body 
many  years  and  just  now  are  becoming 
interested  in  conditions  that  the  miners 
are  working  under.  I  hope  that  resolu- 
tion is  not  a  little  straw  bridge  by  which 
the  gentleman  who  introduced  it  hopes 
to  walk  out  from  under  his  responsibihty. 

Mr.  SAVAGE.  1  think  probably  it  has 
just  been  brought  to  the  attention  of  the 
country  more  recently  than  It  was  be- 
fore. 

Mr.  HOOK  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  GIBSON.  I  yield  to  the  gentleman 
from  Michigan. 

Mr.  HOOK.  I  was  very  much  con- 
cerned because  I  notice  that  the  gentle- 
man referred  to  Sidney  Hillman  and 
John  L.  Lewis,  who  I  understand  are 
deadly  enemies.  I  do  not  believe  that 
Sidney  Hillman  addressed  any  letter  to 
the  Members  of  Congress  supporting 
John  L.  Lewis.  But  William  Green,  the 
head  of  the  American  Federation  of 
Labor,  did.  I  notice  the  gentleman  did 
not  mention  Mr.  Green  or  the  American 
Federation  of  Labor.  Can  he  tell  us 
whv? 

Mr.  GIBSON.  I  am  glad  you  brought 
that  to  my  attention  because  I  have  that 
letter  and  I  meant  to  cover  that  mat- 
ter. I  want  to  tell  you  for  your  benefit 
that  they  are  not  enemies,  but  friends 
and  allies.  Bill  Green,  for  whom  I  once 
had  very  high  regard  and  great  respect, 
after  reading  the  letter  he  *^rote  to  John 
Lewis,  convinced  me  that  his  purpose 
and  his  motives  are  no  purer  and  no 
higher  than  those  of  John  Lewis  or  Sid- 
ney Hillman. 

Mr.  CASE  of  South  Dakota  Mr. 
Speaker,   will   the  gentleman   yield? 

Mr  GIBSON.    I  yield. 

Mr.  CASE  of  South  Dakota.  Will  the 
gentleman  yield  for  a  unanimous-con- 
sent request  that  at  the  place  I  inter- 
rogated him  earlier  I  may  insert  the  quo- 
tation from  Dr.  Edgar  L.  Warren's  testi- 
mony which  I  cited  at  that  time? 

Mr.  GIBSON.  That  is  all  right  with 
me  provided  you  insert  It  as  your  own 
language  and  not  mine  because  I  am  not 
conversant  with  the  facts. 

Mr.  CASE  of  South  Dakota.  As  a  mat- 
ter of  fact,  it  will  not  be  my  language, 
but  it  will  be  the  language  of  Dr.  Warren, 
together  with  the  citation  of  his  testi- 
mony. 

Mr.  GIBSON.  What  I  meant  Is  that 
it  is  being  inserted  in  the  Record  by  you. 
I  am  not  questioning  the  veracity  of  it, 
but  I  want  to  speak  on  subjects  only  on 
my  own  knowledge  and  I  will  Insert 
things  in  the  Record  only  on  my  own 
knowledge. 

Mr  CASE  of  South  Dakota.  I  am 
glad  to  have  that  understanding. 

Mr.  SAVAGE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  GIBSON.    I  yield.  , 

Mr.  SAVAGE.  The  gentleman  has  not 
yet  answered  my  question.  He  did  com- 
ment on  it.  But  my  question  was.  Would 
the  gentleman  be  willmg  for  the  Congress 
to  help  these  workers  in  remedying  these 
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conditions  If  tbey  are  found  to  be  as  re- 
ported? 

Mr.  GIBSON.  I  think  the  coal  miner 
has  the  worst  work  of  any  man  in  the 
vorld.  I  do  not  know  what  he  is  paid.  I 
think  it  is  very  timely  that  this  Congress 
Lnvestigate  and  see  if  their  wages  are 
.sufflcie  it  and  also  investigate  to  see  what 
his  working  conditions  are. 

Mr.  SAVAGE.  And  their  living  condi- 
tions? 

Mr.  GIBSON.  Yes.  and  living  condi- 
tions. I  have  been  told  by  some  that  the 
wages  are  very  good  and  by  others  that 
they  are  not.  I  am  not  an  enemy  of  the 
men  who  go  down  in  the  earth  to  do  that 
work.  It  IS  bard.  But  I  do  not  think  that 
the  power  to  tax  should  be  put  into  the 
hands  of  John  Lewis  or  any  other  man  to 
set  up  a  life  insurance  or  health  fund  for 
anyone.  I  think  their  wages  should  be 
sufllcient  to  take  care  of  them  and  their 
own  health  funds,  just  like  you  and  I  and 
farmers  and  other  people  of  this  Nation 
have  to  do.  I  see  no  harm  in  making  an 
Investigation.  If  it  is  done  with  sincerity 
and  with  proper  purpose,  much  good  can 
come  from  it 

The  SPEAKER.  The  Ume  of  the  gen- 
tleman from  Georgia  has  expired. 

(Mr.  Casi  of  South  Dakota  asked  and 
wa«  given  permission  to  revise  and  ex- 
tend his  remarks  and  Include  therein  a 
quotation.) 

LEAVE  OF  ABSENCE 

By  unan.mous  consent,  leave  of  ab- 
■pnce  wa/<  Krcnted  as  follow!^: 

To  Mr  BAitrr,  for  Mf)nday.  May  13, 
on  «c<ount  of  illness  In  Immedlste 
fam'Jy 

To  Mr  HAti.  for  Monday  May  13.  on 
Mcount  of  oOclai  buHnMs. 

INltOLUCD   SILL  SIOinED 

Mr.  ROGERS  of  New  York,  from  the 
CgounitMon  Rnrolled  Bills.  rtport«d  that 
thatemnmlttee  had  rxamlned  and  found 
truly  enrolled  a  bill  of  the  House  vf  the 
following  title,  which  was  thereupon 
•IfiMd  ky  Um  0peaker: 

■.S.SaM.  An  set  to  provide  for  th« 
rvscuatiun  and  return  ot  the  remain*  of 
certain  pcraoos  who  dird  and  sre  burled  out- 
side the  coaUnrntal  llmlu  of  ti^e  United 
8t«tet. 

BILL  PRESENTED  TO  THE  PRESIDENT 

Mr.  ROGERS  of  New  York,  from  the 
Commltee  on  Enrolled  Bills,  reported  that 
that  commlaee  did  on  this  day  present 
to  the  President,  for  his  approval,  a  bill 
of  the  House  of  the  following  title: 

H.  R.  3SM    An  act  to  provide  for  the  eracu- 
stion  and  return  of  the  remains  of  certain 
Vbo  died  and  are  burled  outside  the 
limits  uf  ttie  United  States. 

ADJOURNMENT 

Mr.  JOHNSON  of  Oklanoma  Mr. 
Speaker.  I  move  that  the  House  do  now 
kdjourn. 

The  motion  was  agreed  to;  accordingly 
(at  6  o'clock  and  2  minutes  p.  m.  > ,  under 
Its  previous  order,  the  Hoii.se  adjourned 
until  Monday.  May  13.  1946.  at  12  o'clock 
Boon. 
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Coiimlttee  on  Military  Affairs. 
lutlon  159     Joint  resolu- 
e    Selective  Training  and 
as  amended,  until  July 
amendment   (Rept.  1995). 
Committee   of   the   Whole 
of  the  Union. 
Committee  on  Un-American 
report  on  the  subj^t  of 
clal  aid  for  subversive  and 
probagnnda    (Rept    Nu    1996). 
Committee   of   the   Whole 
of  the  UnlOQ. 
:    Committee  on  Printing 
613,     Rsiiolutlon   author- 
printed  for  the  lise  of  the 
Judiciary  of  the  House  uf 
I  ddlUunal  copies  of  House 
s  !Coinpanylng  Uie  bill  (8,  7) 
SI  mlnlstrstlon  of  justice  by 
sdmlnistrstivs    proosdure: 
(Rspt.  No.  1997)      Rs- 
Cilendsr. 
Cummlttss  on   the   Msr* 
ruhsrlss     H.  R  0319.     A 
the  commandant    o(   the 
Guard  to  accept  enlist- 
Individuals  for  duty  st  llfe- 
Ing    the   year    1946:    with 
No    1968)      Referred   to 
the  Whole  House  on  the 


Exc:;u 
Re  port 


Joint   Committee   on    the 

tlve  Papers.     House  Re- 

on  the  disposition  of 

sundry  executive  depart- 

be  printed 

Committee    on    Expendl- 

ve  Dapartmenta.     H.  R. 

vJthorlze  the  administrator 

Administration  to  lend  or 

equipment  for  use  at 

annual  national  conten- 

Irsn  Legion;   with  amend- 

2001).     Referred    to    the 

IVhole  House  on  the  State 


Comi 


perty 


mittee   on    World    War 

H    R.  6371.     A  bill  to 

ptjjvlsiona    of    the    National 

Act     of     1940.     as 

other    purposes:     with 

No.  2003).     Referred  to 

the  Whole  House  on  the 


?latii  in 


Insi  ranee 
for 


Comi^lttee  on  Military  Affairs. 

continue  In  effect  section 

3.  1940  (64  SUt.  714).  as 

:o  the  exportation  of  cer- 

wlthout     amendment 

1  ;ef erred  to  the  Committee 

Ho^ss  oo  tbs  8Uts  of  tbe 


Mr.  MAT:  Committee  on  MUltary  Affairs. 
H.  R.  6305.  A  bill  to  make  permanent  the 
provisions  of  the  act  of  July  11.  1941.  pro- 
hibiting in-ostltution  in  th'.*  vicinity  of  mili- 
tary and  naval  establishments:  with  amend- 
ment (Rept.  No.  2004) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  State  of 
the  Union. 


PUBUC    BILLS    AND    RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr   CURTIS: 
H.  R.  6405    A  bin  to  amend  section  115  of 
the  Internal  Revenue  Code  in  respect  of  dis- 
tributions   by    personal    holding    companies; 
to  the  Committee  on  Ways  and  Means. 
By  Mr    FTSHER: 
H.  R  6406    A  bill  authorizing  the  State  of 
Texas,    acting    through    the    State    Highway 
Commission  of  Tezas.  or  the  successors  there- 
of, to  acquire,  consuuct.  maintain,  and  op- 
erate a  free  bridge  across  the  Rio  Grande  at 
or  near  Del  Rio,  Tex  :  to  the  Committee  on 
Interstate  and  Fore  jm  Commerce 

By  Mr  MANSFIELD  of  Texcs: 
H  R  6407  A  bill  authorizing  the  construc- 
tion, repair,  and  preservation  of  certain  pub- 
lic works  on  rivers  and  harbors,  and  for  other 
purposes;  to  the  Committee  on  Rivers  and 
Harbors. 

By  Mr  McCONNELL: 
H.  R  6408  A  bill  to  authorize  the  War  Ship- 
ping Administration  and  the  Maritime  Com- 
mission to  make  available  certain  surplus 
property  to  certain  maritime  academies:  to 
tbe  Committee  on  the  Merchant  Marine  and 
Fisheries. 

By  Mr    BUCK: 
H.  R  6409  A  bill  to  authorise  the  President 
of  tlM  United  States  to  declare  certain  strlkea 
contrary   to   the   national    interest   and    for 
other  purposes:  to  the  Cummlttes  on  Lsbor 
By  Mr    ariGLER: 
H  R,64I0.   A   bill   suthorliBinK   the   Sccrs- 
lary  of  Agrlculturs  to  Issss  ths  tntsrest  ot 
the  United  States  In  mlnersla  In  or  undsr 
certain   rsal   property   located   In   Muskofjer 
County,  Okls ;  to  the  Commutes  on  Agricul- 
ture, 

By  Mr   GORE: 
H  Con  Res  147,  Concurrent  resolution  su- 
thorlzlng  an  Investigation  of  working  condi- 
tions In  the  anthracite  and  bituminous  min- 
ing Industries:  to  the  Committee  on  Rules. 
By  Mr  ROGERS  of  riorlda: 
H  Res  614    Resolution  making  H    R.  4051, 
together    with    committee    amendments,    to 
grant   to   enlisted    personnel    of    the    armed 
forces  certain  benefits  in  lieu  of  accumulated 
leave,   a   special    order   of   business;    to   the 
Committee  on  Rules. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private 
bills  and  resolution  were  Introduced  and 
severally  referred  as  follows : 

By  Mr   BTRNE  of  New  Tork: 

H.  R.  6411.  A  bill  for  the  relief  of  Joseph  E. 
Killian  Jr.;  to  the  Committee  on  MUitsry 
Affairs. 

By  Mr    CLEMENTS: 

H  R  6412.  A   bill   for   the   relief  of  G.   H. 
Lazarus,   Jr..   and    Jesae    F.    Bewley;    to    the 
Committee  on  Claims. 
By  Mr.  HOBBS: 

H.  R  6413.  A  bill  for  the  relief  of  J.  W. 
Dopaon:  to  the  Committee  on  Claims. 

H.  R  6414.  A   bill   for   the  relief   of  O    B. 
Enslen,  8r  ;  to  ttie  Committee  on  Claims. 
By  Mr.  TATLOR: 

H  R.  6415.  A  bill  granting  an  Increase  of 
psnston  to  Ellzsbeth  Higley  Weat;  to  ths 
ComaUtts*  on  Invalid  Pcnalona. 
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PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII.  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

1876.  By  Mr.  HEFFERNAN:  Petition  of 
Mary  S.  McDowell,  of  25  Rugby  Road.  Brook- 
lyn, N.  T.,  and  signers.  In  opposition  to  con- 
scription; to  the  Committee  on  Military 
Affairs. 

1876.  By  Mrs.  ROGERS  of  Massachusetts: 
Memorial  of  the  General  Ccurt  of  Massa- 
chusetts, against  the  closing  of  Fort  Devens 
and  the  Lovell  General  Hospital;  to  the  Com- 
mittee on  Military  Affairs. 


SENATE 

Monday,  May  13,  1946 

(Legislative  day  of  Tuesday.  March  5. 
1946) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

The  Chaplain.  Rev.  Frederick  Brown 
Harris,  D.  D..  cfifered  the  following 
prayer: 

Our  Father  God.  as  another  week 
claims  our  strength  and  our  days,  grant 
us  such  courage  for  the  right  and  such 
confidence  In  the  triumph  of  the  good 
that  our  efforts  for  a  Just  solution  of 
the  tangled  problems  of  humanity  may 
never  falter.  May  our  own  spirits  be  so 
dominated  and  motivated  by  good  will 
that  our  supreme  gift  to  a  troubled 
world  shall  be  to  buttress  those  forces 
which  must  at  last  beat  down  every  bar- 
rier to  brotherhood  and  to  equality  of 
opportunity.  Endue  us  with  such  un- 
derstanding wisdom  of  the  total  pattern 
of  human  needs  that  every  vexed  ques- 
tion of  boundary  and  trade,  of  produc- 
tion and  distribution,  of  language  and 
culture  may  be  changed  Into  bridges 
acrou  all  the  chasms  that  separate  man 
from  man.  Give  us  such  faith  that  when 
the  climbing  way  is  hard  and  steep  we 
tnay  still  follow  the  gleam,  nor  turning 
back,  march  breast  foiward  to  the  city 
which  hath  the  foundations  of  God.  In 
the  dear  Redeemer's  name.    Amen. 

THE  JOURNAL 

On  request  of  Mr.  Barkley.  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  the  cal- 
endar day  Friday.  May  10.  1946.  was 
dispensed  with,  and  the  Journal  was 
approved. 

MESSAGES  FROM  THE  PRESIDENT 

Messages  in  writing  from  the  Presi- 
dent of  the  United  States  were  communi- 
cated to  the  Senate  by  Mr.  Miller,  one  of 
his  secretaries. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer,  one  of  its 
reading  clerks,  announced  that  the 
House  had  passed,  without  amendment, 
the  bill  (S.  1980)  to  continue  in  effect  sec- 
tion 6  of  the  act  of  July  2.  1940  (54  Stat. 
714) .  as  amended,  relating  to  the  expor- 
tation of  certain  commodities. 

The  message  also  announced  that  the 
House  had  pa.s.'^ed  a  bill  (H.  R.  6305)  to 
make  permanent  the  provisions  of  the 


act  of  July  11.  1941,  prohibiting  prostitu- 
tion in  the  vicinity  of  military  and  naval 
establi£:hments.  in  which  it  requested  the 
concurrence  of  the  Senate. 

ENROLLED  BILL  SIGNED 

The  message  further  announced  that 
the  Speaker  had  affixed  his  signature  to 
the  enrolled  bill  (H.  R.  5059)  to  provide 
additional  compensation  for  postmasters 
and  employees  of  the  postal  service,  and 
it  was  signed  by  the  President  pro  tem- 
pore. 

REPORT  OF  GOVERNOR  OF  THE  PANAMA 
CANAL 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  the  following  message 
from  the  President  of  the  United  States, 
which  was  read.  and.  with  the  accom- 
panying report,  referred  to  the  Commit> 
tee  on  Interoceanic  Canals: 

(For  President's  message,  see  today's 
proceedings  of  the  House  of  Representa- 
tives on  p.  4924.) 

EXECUTIVE  COMMUNICATIONS,  ETC. 

The   PRESIDENT    pro   tempore   laid 
before  the  Senate  the  following  letters, 
which  were  referred  as  indicated: 
Laws  Passed  bt  MtJNiciPAL  CotJNCU,  or  St. 

Thomas    and    St.    John,    and   Legislattvs 

AssEMBLT.  Virgin  Islands 

A  letter  from  the  Acting  Secretary  of  the 
Interior,  transmitting,  pursuant  to  law.  copies 
of  legislation  passed  by  the  Municipal  CouncU 
of  St.  Thomas  and  St.  John,  and  by  the  Leg- 
islative Assembly  of  the  Virgin  Islands  (with 
accompanying  papers):  to  the  Committee  on 
Territories  and  Insular  Affairs. 

Report  or  Directoks  or  the  Federal  Prison 
Industries,  Inc, 

A  letter  from  ths  Secretary  of  the  Fsdertl 
Prison  Induitrles.  Inc..  Department  of  Jus- 
tice. Washington.  D  C,  transmitting,  pur- 
suant to  Isw.  ths  Annusl  Rsport  of  the  Direc- 
tors of  ths  Fsdsrsl  Prison  InduitrleH,  Inc., 
for  the  flacBl  year  1840  (with  an  accompany- 
ing report);  to  the  Committee  on  the  Judi- 
ciary. 

Cutis  or  John  E.  Peterson  et  al. 
A  letter  from  the  Administrator  of  the  Na- 
tional Housing  Agency,  transmitting  u  draft 
of  proposed  legislation  for  the  relief  of  John 
E.  Peterson,  James  M.  Hller,  Vivian  Langemo, 
Ploy  Slbrle.  and  Ross  Lee  Brown  (with  sn 
accompanying  statement);  to  the  Committee 
on  Claims. 

Financial  Statement  or  the  American 
Legion 

A  letter  from  the  Director  of  the  National 
Legislative  Committee  of  the  American 
Legion,  Washington.  D.  C.  transmitting,  pur- 
suant to  law,  the  final  financial  stat'Sment 
of  the  American  Legion  for  the  calendar  year 
ended  December  31.  1945  (with  an  accom- 
panying statement);  to  the  Committee  on 
Finance. 

Disposition  or  ExEctmvE  Papers 

A  letter  from  the  Archivist  of  the  United 
States,  transmitting,  pursuant  to  law,  a  list 
of  papers  and  documents  on  the  files  of 
several  departments  and  agencies  of  the  Gov- 
ernment which  are  not  needed  In  the  conduct 
of  business  and  have  no  permanent  value  or 
historical  interest,  and  requesting  action 
looking  to  their  disposition  (with  accompany- 
ing papers):  to  a  Joint  Select  Committee  on 
the  Disposition  of  Papers  In  the  Executive 
Departments. 

The  PRESIDENT  pro  tempore  ap- 
pointed Mr.  Barkley  and  Mr.  Brewstm 


members  of  the  committee  on  the  part 
of  the  Senate. 

PETITIONS 

Petitions,  etc.,  were  laid  befgre  the 
Senate  and  referred  as  indicated: 

By  the  PRESIDENT  pro  tempore: 

A  resolution  adopted  by  the  City  Council 
of  the  City  of  Rockford.  III.,  favoring  the 
retention  of  the  Office  of  Price  Administra- 
tion; to  the  Committee  on  Banking  and 
Currency, 

A  resolution  adopted  by  the  international 
convention  of  the  Office  Employees  Inter- 
tlonal  Union  at  Milwaukee.  Wis.,  favoring 
the  continuation  of  the  Office  of  Price  Ad- 
ministration, extension  of  the  Second  War 
Powers  Act.  and  consumers'  subsidy  pro- 
gram; to  the  Committee  on  Banking  and 
Currency. 

A  letter  in  the  nature  of  a  petition  from 
Howard  L.  Mlnker,  Washington,  D.  C.  pray- 
ing an  amendment  to  the  Constitution  to 
relieve  the  distress  of  the  peop\e  of  the  Na- 
tion; to  the  Committee  on  the  Judiciary. 

A  letter  In  the  nature  of  a  petition  from 
Eleanor  Nelson,  secretary -treasurer.  United 
Public  Workers  of  America  (CIO).  Washing- 
ton. D  C  .  praying  for  the  prompt  enactment 
of  legislation  to  Increase  the  salaries  of  Fed- 
eral employees:  ordered  to  He  on  the  table. 

A  telegram  In  the  nature  of  a  petition  from 
the  board  of  directors  of  Americans  United 
for  World  Government.  New  York  City,  N  Y., 
signed  by  Raymond  Swing,  chairman,  pray- 
ing for  the  complete  mobilisation  of  Amer- 
ican Industry  and  agriculture  to  meet  ths 
world  famine:  to  the  Committee  on  Foreign 
Relations. 

THE  COAL  STRIKE 

Mr.  CAPPER.  Mr.  President,  I  have 
received  a  telegram  from  Elmo  T,  Ma- 
honey,  president.  Ru.<i.sell  County  Farm 
Bureau,  of  my  State,  Kansas,  asking  that 
action  be  taken  at  once  to  settle  the  coal 
strike.  I  am  In  full  accord  with  his  ap- 
peal and  ask  unanlmou.s  consent  to  have 
the  telegram  printed  In  the  Record  and 
apnropriately  referred. 

There  being  no  ob.Jertlon,  the  telegram 
wa.<  received,  ordered  to  lie  on  the  table, 
and  to  be  printed  In  the  Record,  as 
follow.s: 

Dorrance,  Kans  ,  May  10.  J946. 
Senator  Arthitr  Capper. 
United  States  Senate. 

Washington,  D.  C: 
For  the  sake  of  our  national  economy  and 
the  people  you  represent  at  home,  take  ac- 
tion at  once  to  settle  the  coal  strike  and  be 
courageous  enough  to  give  us  laws  to  protect 
us  from  such  a  catastrophe  In  future.  We 
just  won't  tolerate  the  dictatorial  attitude 
of  these  strike  leaders  any  longer. 

Elmo  J.  Mahonet. 
President   of   Russell   County   Farm 
Bureau. 

THE  LABOR  SITUA'HON 

Mr.  CAPPER.  Mr.  President.  I  have 
received  an  Interesting  statement  from 
C.  H.  Martin,  of  the  Martin  Tractor  Co.. 
Topeka,  Kans..  protesting  against  the 
conditions  which  exist  at  the  present 
time  with  respect  to  the  labor  situation. 
Mr.  Martin  makes  an  earnest  appeal  for 
the  passage  of  the  Case  bill,  and  I  am  in 
accord  with  his  stand  on  that  matter. 
I  ask  unanimous  consent  to  have  the 
statement  printed  in  the  Record  and  ap- 
propriately referred. 

There  being  no  objection,  the  state- 
ment was  received,  ordered  to  lie  on  the 
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Ubt#,  &nd  to  b«  prlntiK]  In  the  Rbcors. 
ai  followa: 

M*rrtN  T**fTf>«  Co , 
Topeka.  Kant..  May  7,  iiii. 
•vnator'AiTMVH  C*ma. 
Vntttd  it»tt»  ttntt*. 

W»»Hlngtnn,  D.  O, 

DMA  •OMrea  Chtfa  l  am  wrltlnff  tn  Ut 
fOU  kSOW  1M«  your  fallow  Kanaani  fM-1  about 
UMptwnit  tituationln  WMblDfton.  Iluiew 
•  lot  or  K«iuia»  pw>pl«  t—\  M  t  do  about  thl« 
ttfiuaual  and  daplorablc  altuation. 

It  to  •  downright  sham*  that  on*  man. 
bdiiMI  up  by  a  cmnparattvaly  atnall  irroup, 
ean  ao  nanrly  wrMk  thta  antira  country. 

It  la  my  belief  tba  WacriDr  Act  ahould  ba 
tfMBfid.  triromad  down  or  rrpralMl.  Tha 
prtMrtatona  of  tha  ffotiaa  Caao  bill  ahould  ba 
anactad.  The  law  to  clip  the  wtnga  of  tha 
Mualc  Maatera  ahould  ba  extended  to  Lewla 
and  all  atmllarly  attuatad.  It  looka  aa  tf  It  la 
Mgll  ttma  that  ConfcrMa  ahould  ba  doing 
loawthlng — end  without  delay. 

A  law  ahoyld  reflect  the  wlnhea  of  the  ma- 
)ortty  of  the  people.  CarUtnly  tha  majority 
of  paopla  ara  becoming  tlrad  of  tha  antira 
MtWitlon  created  by  tha  labor  unlona  and 
tiM  O^A.  If  Congreaa  la  going  to  repreaant 
the  paopla  and  atay  tn  power  It  certainly 
ahould  ba  doing  aomathlng  about  It. 

I  ara  woodarlng  what  our  grandatrea  would 
hava  dona  with  a  man  like  Lewln.  Soma  pao- 
pla may  aay  oonditlona  ara  dlffarant  today. 
Howavar.  fundamenuily,  our  Oovammant  la, 
and  abould  be.  the  aama.  There  ara  aoma 
changaa.  it  ta  true,  but  many  of  thaaa  ctenfM 
baaa  mada  thtnga  wuraa  bocatiaa  of  thair  M* 
eapUnce.  Tha  fundamanUla  of  our  ConatU 
tutlon  are  atlll  moat  nicaaaary  for  tbla  ooun« 
try  to  carry  on. 

Our  good  Senator*  and  Oongraaamen  have 
aakad  ua  to  write  them  and  to  axpreaa  our 
faellnga  about  tucta  thlnga  aa  are  going  on 
now.  and  that  la  Jutt  what  I  am  doing  at  thia 
time. 

Moat  sincerely  yotira. 

C.  H.  MAarm. 

LETTER  TO  SEN.\TOR  LANGER  FROM 
HARVEY  H.  SPRINGER.  D.  D 

Mr.  LANGER.  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  in 
the  Record,  as  p  part  of  my  remarks,  a 
letter  which  I  received  this  morning, 
written  under  date  of  May  13.  1946.  from 
Harvey  H.  Spririger.  D.  D..  pastor  of  the 
Enslcwood.  Colo..  Baptist  Church. 

There  being  no  objection,  the  letter 
was  received  and  ordered  to  be  printed  In 
the  Record,  as  follows: 

Mat  13.  1946. 
The  Honorable  Wiluam  Langxx. 

Senate  Office  Butlding,  Washington.  D.  C. 

HoNoaAau  Sn;  I  have  observed  your  con- 
duct aa  a  member  of  the  United  States  Sen- 
ate through  the  past  nearly  6  years.  Tou 
have  Impreaaed  me  as  a  man  of  courage. 
Oonaaquently.  this  letter. 

Tor  your  information.  I  am  the  pastor  of 
the  lari^est  Baptist  Church  In  the  State  of 
Colorado.  Along  with  my  activities  aa  the 
pastor  of  this  church,  I  am  an  editor,  a  pub- 
lisher, and  an  evangelist.  I  am  the  bead  of  a 
Bible  school  which  supplies  special  training 
for  studenta  of  the  ministry  and  Individuals 
who  desire  to  train  themselves  for  specialized 
aerrlce  In  the  church.  I  maintain  something 
like  11  aaaistanu  and  aaaoclatea  tn  carrying 
on  theae  activities.  For  many  years  I  have 
been  on  tha  radio  in  Denver. 

I  am  known  among  my  Baptist  friends  as 
a  fundamentalist,  ruudnmentallsts.  as  you 
pcrhapa  know,  believe  the  Bible  to  be  the 
word  of  Ood  and  believe  in  the  complete  dl- 
Ttnlty  of  Jeaua  Christ.  Thla  faith  naturally 
gives  ua  a  high  reapect  for  the  Cotutltutton 
of  the  t7ntted  States  and  makea  us  natural 
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the  church  to 
activity  aubject 
of  polltklaua, 
era  la, 

Aa  agoapal 
opinion  that 
politics,    I  hava 
Ing  of  tha  goapa 
for  an  ordained 
conviction. 

I  hava  never 
eapltol  bulldin 
I  have  tried  to 
voted  cons  I  a  ten 
which    moat 
oplnlona,  but  I 
poae  my  thaologl^i 
ttonaa  having 
might  attempt 
women   as 
station  or  poaitldn 

In  recent  year  i 
ominous  algns 
of  the  United 
in  varloua 
my  liberty  aa  an 
a  preaehar  of 
alwuya  oppoaad 
the  church  to 
oppoaa  any  attrt^pt 
to  dlcuta  to  tha 

I  not  only  ara 
anea  of  our  oqve 
fWMtlon  of  tha 
to  obaanra  that 
aaam  to  ba  poalt 
left  -wing 
elementa. 


unlam,    faaclam,    and    all 

tyranny. 

Ilka  most  Amarloan  Ohrlfl« 

to  anything  that  woxild  tl« 

atata  and  make  rellfuma 

tha  whtm  or  tha  opliilona 

piiblio  oOoials,  and  bureau - 


praichar.  I  have  always  held  tha 

pr  achara  ahould  not  mix  In 

pontandad  that  tha  preach- 

waa  a  full-tima  antarpriaa 

4ilnlaur.    I  still  hole*  to  that 


fif>quented  courthouaea.  State 

or  our  National   Capitol, 

ba  a  good  citizen,     I  have 

for  tha  man  and  the  party 

nearly   repreaenta   my   alncera 

never  attempted  to  Im- 

al  or  doctrinal  beliefs  upon 

authority  over  me,  axcrpt  aa  I 

save  tha  ioula  of  men  and 

ragardleaa   of    their 

In  lire. 

however,  I  have  observed 

find  that  tha  Government 

S^tea  and  Its  representatlvea 

have  Impoaed  upon 

American  and  my  liberty  aa 

Goapel.     Juat  as  I  have 

y  attempt  on  tha  part  of 

4ictata  to  tha  atata.  I  now 

on  tha  part  of  the  atata 

church. 

alarmed  over  tha  Intcrfar- 
rnment  agents  with  the 
church,  but  I  am  alarmed 
agenta  of  our  Oovernmant 
vely  under  the  Influence  of 
modei^tatlc,  and  pro-Communlat 


Indl^  iduala. 


comn  unltlaa 


tia 
ins 


roi 


tie 


I. 


beca  ise 


I.   DtntXACCmATIC 
TION 

This  point   is 
and  deals  with 
trate  how  eaay 
agent  to 
a  church. 

During   the 
there   were 
United  States  oi 
gasoline  to 
gospel    preachers 
favorable  or 
was     positively 
tlar.lty. 

It  was  my  con 
face  of  juvenile 
tide  of  a  crime 
should  have  beer 
Missionaries 
country  churchei 
where  they  couM 
tions;    they  coul  1 
could  not  baptize 
making.  Senator 
instance  the  au 
a  violation  of  th< 
States  and   a 
to  permit  any 
United   States 
be  limited,  cu 
a  decision  by  an 

One  goepel 
ers  that  I  know 
board    which 
"The  quicker   w( 
batter."     It   was 
pastor  in  this 
order   to  get 
the  pastor. 

I  know  score* 
bureaucrat  who 
later  or  a 
application  or  a 
point   where   a 
required  yaara  U 
cauae  tha 
ary  could  not 


(  oirraoL  or  thx  tkanspokta- 

COaPKL    PRKACHXXa 

more  or  less  Introductory 

past,  but  It  serves  to  lUus- 

becomes  for  a  government 

absoluli;ly  control  the  activities  of 


mlnla  ar 


May  13 


pTlod 


of  gasoline   rationing 

flagifant   examples    all   over   the 

local  bureaucrats  denying 

preachers,  because  tboee 

did    not    seem    politically 

the  local  rationing  board 

vmsympathetlc     to     Chrls- 


entlon  at  that  time,  in  the 

delinquency  and  the  rising 

vave,  that  gospel  preachers 

put  on  a  preferential  basis. 

serving    from    5    to    10  little 

were  cut  off  to  the  point 

not  visit  their  congrega- 

not  bury  the  dead;    they 

the  young.    The  point  I  am 

Lancer,  is  not  that  In  every 

t  lorlty  was  abused,  but  It  Is 

Constitution  of  the  United 

vlt)latlon  of  tradition   for  us 

tuation   to  develop  In  the 

a^ere   gospel   preaching   can 

irb<vl.  or  denied  to  a  people  by 

agent  of  the;.  Government. 

preacher  with  2.000  pwirlshlon- 

of  was  cut  off  by  a  ration 

is4ued    a    statement,    saying, 

close   these   churches   the 

actually  necessary  for  the 

cllurch  to  picket  the  OP  A  in 

ba^   the  gasoline   ration   for 

Df  Instances  where  an  OPA 

<  Idn't  like  a  particular  mln- 

partic\  lar  priest  could  veto  a  tire 

gasoline  appllaition  to  the 

Ohristlan   proJe<;t   that   had 

develop  waa  paralyzed  be- 

prlaat,  or  the  mlaalon- 

obtain  transportation. 


In  ona  inattnet  tha  paatnr  took  up  a  col' 
taction  of  stamps  and  tha  looal  OFA  board 
actually  tlrrtaunad  bim  with  10  yaara  in 
prison  fur  accepilug  donations  of  gaaollnt 
atampa. 

I  rapaat;  Thla  phaaa,  of  counu*,  la  hiattiry, 
but  It  was  during  thia  period  that  I  baeama 
alarnMKl  at  tha  poteiiiialltipa  of  buranucratlo 
Intarfarenoa  with  looal  churrhea  and  what 
miRht  ba  well  called  tha  attempt  on  tha  part 
of  tha  atata  to  rula  tba  church, 

I  call  your  attantior  to  thraa  davatopmanta 
that  llluatrate  what  I  mean: 

Tha  next  two  phaaaa  deal  with  currcst 
probloma 

a.    OOVXRNMCNT    tNTXRrcaCNCX    WITH    rRCXOOM 

or  RADIO  roR  ooarxt  raxACHKaa 

In  the  early  daya  of  radio,  gospel  preachera 
with  Initiative  and  ability  developed  their 
radio  prngrama  on  an  Independent  baala — 
that  Is,  t'  ey  walked  into  tha  radio  station, 
bought  radio  time,  algned  contracta.  and  op- 
erated on  the  true  American  baats.  namely,  If 
they  were  jjood  enough  to  command  public 
eupport,  they  were  able  to  carry  on,  pay  their 
blUa  and  pay  for  their  contracta.  But  if  they 
weren't  good  enough  to  win  tha  attention 
and  oonfldenoa  of  the  people,  they  loat  out, 
Thla  syatem  developed  aeveral  hundred  great 
radio  preachera  acrcaa  the  Nation.  Some  wara 
men  with  Natlon-wlda  appeal.  Others  wara 
men  with  a  atrong  fppaal  In  a  local  zona. 

Thla  syatem  didn't  ault  the  bureaucrnta 
m  Waahlngton  and  didn't  ault  certain  manip- 
ulators who  wanted  to  bring  all  rellgioua 
bmadcaatlng  under  tha  control  of  a  faw  thao- 
logical  and  political  bureaucrata. 

What  happened?  Stations  and  natworka 
began  to  refuae  to  aell  time  to  rellgioua  or- 
ganlaatlona.  They  announced  that  Inataad 
of  aelllng  time,  they  wouH  donate  tUne. 
This  sounded  good  to  the  naive  and  uniniti- 
ated, but  In  donating  the  time  they  reserved 
the  right  to  decide  to  whom  they  should 
donate  the  time.  Thus,  the  free  time  made 
available  to  radio  broadcasters  concentrated 
into  the  hands  of  a  few  men.  mainly  in  the 
East  and  mainly  in  V  ashlngton,  D.  C. 

Three  of  the  big  networks  now  refuse  to 
sell  time  to  any  religious  organizations.  One 
of  the  networks,  although  still  selling  time 
to  two  or  three  religious  groups,  threatens  to 
conform  Its  policy  to  the  other  three  net- 
works. 

How  ridiculous  thla  sjrstem  Is.  Here  w« 
have  a  Nation  built  on  Christianity  and  the 
whole  radio  system  should  be  answerable 
to  our  people,  but  It  Is  Impossible  for  me 
or  any  other  gospel  preacher  to  buy  time  for 
a  network  broadcast. 

These  radio  stations  and  networks  sell  time 
to  b«er  companies,  soap  companies,  tobacco 
companies,  etc.,  but  refuse  to  sell  time  to 
gospel  preachers.  They  answer  by  saying, 
"Yes.  but  we  donate  time."  This  is  not  con- 
vincing. It  would  be  as  though  you  would 
return  to  North  Dakota  to  carry  out  your 
campaign  for  the  United  States  Senate  and 
the  rtdio  station  would  call  you  In  and  say, 
"Mr.  Lancer,  we  are  not  going  to  sell  you  any 
time  fo*  your  political  broadcasts,  but  we 
are  going  to  donate  you  15  minutes  during 
the  campaign  and  we  are  going  to  donate  100 
other  men  15  minutes."  What  would  that 
do  vO  your  campaign?     It  would  ruin  you. 

To  further  Illustrate:  Suppose  the  radio 
sutlon  would  say  to  Its  leading  advertiser, 
the  largest  store  in  town,  "We  are  not  going 
to  sell  you  any  more  radio  time,  but  we  are 
going  to  divide  the  time  between  all  the 
stores  on  the  street,  little  and  big  "  What 
would  that  do  to  the  store  as  far  as  radio 
advertising  was  concerned? 

To  further  illustrate:  Suppose  that  the 
control  over  which  politicians  would  receive 
the  free  time  and  which  store  would  receive 
the  free  advertising  was  In  the  hands  of  a 
Wa.shlngton  bureaucrat  with  a  political  bias? 

By  tliis  system  most  of  the  strong,  suc- 
cessful  preachers   with   large   foUowings  in 
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tba  Unltad  Itataa  hava  baan  kicked  off  tha 
radio.  Tliaaa  man  naarly  all  hava  big  oon- 
grpH«tlnni.  Moat  of  tham  ara  fundamantal- 
tat«.  Thay  matt  in  bif  tabarnaclaa,  and  aa  a 
iiilp  nia  tha  preaohara  In  tha  community  that 
cnn  gat  nut  big  crowds.  Thaaa  man  hava 
baan  allancad  by  tha  Waahlngton  biiraauc- 
rMy.  Thay  hava  baan  danlad  thair  Ameri- 
can right  to  buy  radio  tima. 

Tha  right  of  a  radio  station  to  deny  a 
preacher  tha  right  to  purchaaa  tlma  waa 
recently  upheld  by  tha  Suprama  Court. 
Therefore.  Senator  Lanoxr.  wa  need  new  lag- 
Ulntlon  on  thli  propojiitlon, 

Recently  In  KnoxvDle,  Tcnn..  I  nddresaed 
20.000  people  who  gathered  In  a  atadlum  to 
proteat  tha  denial  by  tha  local  radio  autlon 
of  goapal  prenchcra  to  purchaao  radio  tlma. 
As  of  today  the  rudlo  atatlon  haa  aucceeded. 

Why  can  bear  companies,  tobaccr  com- 
panlea,  chewing  gum  companies  buy  radio 
time  to  peddle  their  wares,  while  a  Baptist 
preacher  cannot  buy  radio  tlma  to  preach 
the  Gospel. 

3.   bureaucratic    INTtarERENCX    WITH    CHURCH 
BUILOINO    CONSTRUCTION 

J.  Edgar  Hoover  recently  made  a  very  pea- 
Blmtstlc  speech  about  tha  rising  tide  of 
juvenile  delinquency  and  tha  oncoming  crime 
wove.  In  Denver  (Englewood  community) 
whera  my  church  la,  wa  propoaad  to  do  aoma- 
thlng about  thla,  Wa  raised  the  monay  to 
build  a  Bible  achool  for  young  people  and 
children,  n  threa-atory  structure  designed  to 
help  accommodata  a  Sunday  school  of  around 
9.000,  to  ba  uacd  during  the  week  for  gather- 
tngi  of  young  people  and  their  parenta. 

We  got  tha  material.  The  material  la  at 
this  moment  all  on  the  ground— steel,  brick, 
and  cement— but  the  Government  will  not 
permit  ua  to  build  this  church.  Oh.  I  pre- 
sume we  will  succeed  eventually  In  whipping 
the  bureaucrats  and  getting  the  building  up. 
but  I  am  a  fighter  and  I  won't  take  "No" 
for  an  answer.  Many  of  my  friends  In  the 
ministry  are  quiet-mannered  men  who  not 
only  do  not  want  to  fight,  but  do  not  know 
how  to  fight.  When  a  Government  bureau- 
crat says  "No."  they  give  up.  In  other  words, 
we  are  in  a  situation  right  now  where  a 
New  Deal  bureaucrat  can  decide,  regardless 
of  his  religion,  whether  or  not  a  church  can 
be  built. 

I  claim.  Senator  Lancer,  that  It  is  uncon- 
stitutional for  any  politician  or  any  Govern- 
ment official  or  any  bureaucrat  to  be  given 
the  authority  to  decide  when  a  church  build- 
ing can  or  cannot  be  built.  Is  that  Ameri- 
canism? 

Tlie  Incidents  I  have  illustrated  In  this 
letter  are  merely  symptoms  of  a  growing 
tendency  on  the  part  of  the  state  to  control 
the  destiny  of  the  church.  This  must  stop. 
I  appeal  to  you  to  join  with  me  in  curbing 
this  new  attempt  to  combine  the  church  and 
the  state. 

I  am  today  organizing  the  leading  radio 
preachers  of  the  Nation  who  have  been  the 
victims  of  this  bureaucratic  interference.  We 
are  about  to  launch  a  Nation-wide  compaign 
for  the  circulation  of  petitions,  seeking  legis- 
lation which  will  restore  the  freedom  of  the 
air  to  gospel  preachers  of  all  faiths. 

I  am  making  a  survey  of  the  Nation  con- 
cerning the  curbing  of  church-building  con- 
struction by  a  bureaucratic  edict.  I  ask  you 
to  cooperate  in  this  campaign  to  preserve  and 
restore  freedom. 

I  regret  to  say.  Senator  Lancer,  that  In 
many  Instances  preachers  have  been  put  off 
the  radio  and  their  activities  have  experi- 
enced Interference  after  pressure  had  been 
brought  on  Government  bureaus  by  pro- 
Communist  elements.  This  situation  we 
have  taken  up  with  the  congressional  Com- 
mittee for  the  Investigation  of  Un-American 
Activities. 

Should  any  of  your  fnends  desire  to  keep 
In  touch  with  this  movement.  Invite  them  to 
addresa  their  InquU-les  to  the  Western  Volca 


(tba  offldal  ptrlodlcal  of  our  cruaada).  poat- 
oAea  box  90,  Inglawood,  Colo. 
Iinearaljr  youra. 

MAaviT  H.  frRiNoni,  D.  D., 
fn^tataood  Baptitt  Ohureh. 
P.  Si-^or  your  information,  Inglawood  la 
ft  auburb  of  Danvar,  Colo. 

REPORTS  OP  coMMirms 

The  following  rcporti  of  commttteei 
were  lubmltted: 

By  Mr.  THOMAS  of  Oklahoma,  from  tha 
Committee  on  Agriculture  and  Forestry: 

8.  1108.  A  bill  to  authorize  tha  Secretary 
of  Commerce  to  aell  certain  property  in  tha 
SUta  of  Michigan  now  occupied  by  tha 
Weather  Bureau  and  to  acquire  land  in  the 
Bute  of  Michigan  for  the  erection  of  a 
Weather  Bureau  atatlon:  without  amendment 
(Rept.  No.  1327). 

By  Mr.  THOMAS  of  Utah,  from  the  Com- 
mittee on  Military  Affairs: 

8.  2044.  A  bill  to  promote  the  common  de- 
fense by  unifying  the  departments  and  agen- 
clea  of  the  Government  relating  to  the  com- 
mon defense;  without  amendment  (Rept.  No, 
1328). 

By  Mr.  BANKHEAD,  from  tha  Comralttaa 
on  Agriculture  and  Foreatry: 

H.  R.  6901.  A  bill  to  almpUfy  and  In.prova 
oradit  aarvlcaa  to  farmera  and  promota  farm 
ownerahlp  by  aboUahlng  certain  agricultural 
landing  agencies  and  functlotu,  by  vana- 
farrlng  aaaeta  tn  tha  Farmers'  Home  Corpo- 
ration, by  enlarging  the  powers  of  the  Farm- 
era'  Home  Corporation,  by  authorizing  Oov- 
eminent  Insurance  of  loana  to  farmera,  by 
creating  preferencea  for  loana  and  Insured 
mortgages  to  enable  veterana  to  acquire 
farms,  by  providing  additional  specific  au- 
thority and  directions  with  respect  to  the 
liquidation  of  resettlement  projects  and  rural 
rehabilitation  projects  for  resettlement  pur- 
poses, and  for  other  purposes;  with  amend- 
ments (Rept.  No.  1329). 

REPORT  ON  DISPOSITION  OF  EXECUTIVE 
PAPERS 

Mr.  BARKLEY.  from  the  Joint  Select 
Committee  on  the  Disposition  of  Execu- 
tive Papers,  to  which  was  referred  for 
examination  and  recommendation  a  list 
of  records  transmitted  to  the  Senate  by 
the  Archivist  of  the  United  States  that 
appeared  to  have  no  permanent  value  or 
historical  interest,  submitted  a  report 
thereon  pursuant  to  law. 

DEPARTMENT  OF  COMMON  DEFENSE- 
MINORITY  VIEWS  (PT.  2  OF  REPT.  NO. 
1328) 

Mr.  BRIDGES  (for  himself  and  Mr, 
Hart)  ,  as  members  of  the  Committee  on 
Military  Affairs,  submitted  minority 
views  to  accompany  the  bill  (S.  2044)  to 
promote  the  common  defense  by  unifying 
the  departments  and  agencies  of  the 
Government  relating  to  the  common  de- 
fense, which  were  ordered  to  be  printed 
as  part  2  of  Report  No,  1328. 

BILLS  INTRODUCED 

Bills  were  Introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  sec- 
ond time,  and  referred  as  follows: 
By  Mr.  LA  FOLLETTE: 

8.  2177.  A  bill  to  provide  for  Increased  effi- 
ciency in  the  legislative  branch  of  the  Gov- 
ernment; to  the  Special  Committee  on  Reor- 
ganization of  Congress. 
By  Mr.  WALSH: 

8.  2178.  A  bill  to  provide  for  making  cer- 
tain Navy  Department  articles  and  equipment 
available  for  use  at  the  convention  of  the 
Veterans  of  Foreign  Wara  to  be  held  In  Boa- 
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ton,  Maaa.,  In  HpHMbar  1946;  to  iha  Com- 
nlttaa  on  Naval  Affalra. 

■  8179,  A  bill  to  piovtda  for  making  cer- 
tain War  Department  artldaa  and  aquipmrnt 
aVRllabla  for  usa  at  tha  oonvantlon  uf  tha 
Veterana  of  Poraign  Wara  to  ba  bald  in  Boaton, 
Maaii ,  In  Saptambar  1946;  to  tha  Cummlttaa 
on  Military  A^alra. 

Mr.  PEPPER.  Mr.  Preildent,  on  be- 
half of  myielf  and  the  able  chairman  of 
the  Senate  Special  Committee  to  Study 
and  Survey  Problems  of  Small  Bualneii 
Enterprises,  the  distinguished  junior  Sen- 
ator from  Montana  IMr.  Murray]  I  ask 
unanimous  consent  to  Introduce  for  ap- 
propriate reference  a  bill  to  encourage 
fuller  participation  by  small  buslne.ss 
concerns  In  soundly  expanded  foreign 
trade  and  to  aid  in  maintaining  high 
levels  of  employment  and  production  in 
the  United  States 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  bill  will  be  received  and 
appropriately  referred. 

By  Mr.  PEPPER  (for  btmaalf  and  Mr. 
MtnuuT) : 

8.3180.  A  bill  to  encouraga  fuller  partici- 
pation by  amall  bualnesa  concarna  In  aound- 
ly  expanded  foreign  trade  and  to  aid  In  main- 
taining high  levels  of  employmant  and  pro- 
duction in  the  United  Stataa;  to  t'.a  Commit- 
tee on  Bunking  and  Currency. 
By  Mr.  TAFT: 

8.  2181.  A  bill  for  the  rallaf  of  tha  Superior 
Coach  Corp.;  to  the  Commlttaa  on  Clalma. 

8.2182.  A  bill  for  tha  relief  of  Anna  M. 
Klnat  (Mra.  John  P.  Taylor) :  to  the  Commit- 
tee on  Immigration. 

By  Mr    TYDINGS: 

8.  2183.  A  bin  to  authorize  the  heads  of 
executive  departments  and  independent  es- 
tablishments of  the  United  States  Govern- 
ment to  grant  scientific,  technical,  and  pro- 
fessional employees  short  leaves  of  absence 
for  advanced  research  and  study;  to  the  Com- 
mittee on  Civil  Service. 

By  Mr.   McCARRAN: 

S.  2184.  A  bill  to  amend  the  Federal  Air- 
port Act;   to  the  Committee  on  Commerce. 
By   Mr.   WHEELER: 

S.  2185.  A  bill  authorizing  the  issuance  of 
a  patent  in  fee  to  Gladys  May  Doyle; 

S.2186.  A  bill  authorizing  the  Issuance  of 
a  patent  in  fee  to  Spencer  Burgess  Doyle; 

S.  2187.  A  bill  authorizing  the  issuance  of 
a  patent  in  fee  to  Lawrence  Stanley  Doyle; 

S.  2188.  A  bill  authorizing  the  issuance  of 
a  patent  In  fee  to  Raymond  Wesley  Doyle; 

S.  2189.  A  bill  authorizing  the  issuance  of  a 
patent   In  fee  to  Thurlow  Grey  Doyle; 

S.  2190.  A  bill  authorizing  the  issuance  of 
a  patent  in  fee  to  Richard  Jay  Doyle:  and 

S.  2191.  A  bill  authorizing  the  conveyance 
of  certain  lands  In  Roosevelt  County.  Mont., 
to  Earl  A.  Lund;  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  ROBERTSON: 

S.2192.  A  bill  for  the  relief  of  the  Al- 
bany National  Bank;  to  the  Committee  on 
Claims. 

HOUSE  BILL  REFERRED 

The  bill  (H.  R.  6305  >  to  make  perma- 
nent the  provisions  of  the  act  of  July  11, 
1941,  prohibiting  prostitution  in  the  vi- 
cinity of  military  and  naval  establish- 
ments, was  read  twice  by  its  title  and  re- 
ferred to  the  Committee  on  Mihtary 
Affairs. 

MRS.   RETA   H    HARDIN   ET   AL.— RECOM- 
MITTAL  OF  BILL 

On  motion  of  Mr.  Ellender.  the  bill 
<S.  1444)  for  the  relief  of  Mrs.  Reta  H. 
Hardin  and  others,  was  taken  from  the 
calendar  and  recommitted  to  the  Com- 
mittee on  Claims. 
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■QCAL     /OB     OPPORTUNITIES— ADDRBBS 
BY  SENATOR  GUFFET 

I  Mr  GUFFEY  asked  and  obtained  leave  to 
have  printed  In  the  Rkoro  an  address  deliv- 
ered by  bim  beXore  a  mass  oieetLn^  cponsar«d 
by  tbe  Council  for  KquaJ  Job  Opportunities 
at  the  Tindley  Temple  Metbodist  Cburch, 
PbUadelpbta.  Pa.  on  May  10.  1946,  wbicb 
in  the  Appendix! 


Blbillties  of  broadcast 
the  New  York 
appears  in  the 


llcenseee.  published  !n 
nmes  of  May  12.  194«.  which 
Appendix  I 


MOTHER  S  DAY  ADDRESS  BY  SENATOR 
WILEY 

(Mr.  WILEY  asked  and  obtained  leave  to 
have  printed  In  the  Rxcoao  a  Mother's  Day 
MMr«M  delivered  by  him  at  Ounton's  Temple 
MMMrlal  Prewbyterlan  Church.  Washington. 
D.  C.  on  May  12.  194«.  which  appears  In  the 
Appendix  ] 

ARTICLE   BY   SENATOR   WILEY   ON    BUSI- 
NESS EDUCATION 

[Mr  WILEY  asked  and  obuined  leave  to 
have  printed  m  the  Rxcoio  an  article  on 
Business  Education,  written  by  him  and  pub- 
lished in  the  April-May  1»46.  Issue  of  the 
magazine  Dictaphone  Educational  Forum, 
which  appears  in  the  Append  Ji| 

GOVSRNMENTAL  POLICIES— ADDRESS  BY 
HON   ALF  M   LANDON 

I  Mr.  CAPPER  asked  and  obtained  leave  to 
have  printed  in  tbe  Rxcoao  an  address  de- 
Uvsrecl  by  Hon.  All  M.  Laudon  before  the 
Nebraska  Stats  Convention  of  Young  Re- 
publican Clubs  at  Grand  Island.  Nebr  .  on 
May  11.  1M€,  which  appears  In  the  Appen- 
dix. 1 

GLOBE    TIME— MEMORANDUM    BY 
RICHARD  COUDENHOVE-KALERGI 

I  Mr.  THOMAS  of  Utah  asked  and  obtained 
laave  to  have  printed  in  the  Rxcoao  t»  mem- 
orandum entitled  '  Globe  Time,  by  Richard 
Coudeohove-Kaiergi,  which  appears  In  the 
Appendix  I 

ECONOMIC  ANARCHY— ARTICLE  BY 
GEORGE  E    SOKOLSKY 

I  Mr  MOORE  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  article  writ- 
ten by  George  B  Sokolsky.  on  the  subject  of 
Industrial  and  economic  conditions,  which 
appears  In  the  Appendix.) 

THE     COAL     STRIKE— EDITORIAL     FROM 
WASHINGTON    DAILY    NEWS 

I  Mr  MOORE  asked  and  obtained  leave  to 
luive  printed  In  the  Rxcoao  an  editorial  en- 
t.tled,  "It  Is  a  Strike  Against  the  Govern- 
ment." published  In  the  Washington  Dally 
News  of  May  11.  1948  which  appears  In  the 
Appendix  ] 

NEGRO    EDITOR    ANSWERS    SOLON  S    GO 
NORTH   PLEA— ARTICLE  BY   ALONZO  B, 

WILUS 

(Mr  OVERTON  asked  and  obtained  leave 
to  have  printed  in  the  Rbcoko  an  article  en- 
titled "Negro  Editor  Answers  Solon's  Go 
North  Plea."  by  Aionao  B  Willu.  editor  of 
The  Negro  South,  published  at  New  Or- 
leans. La.,  which  appears  in  the  Appendix.) 

POOD  PLANK    FOR   PEACE— ESSAY   BY 
MIRIAM   THELMA   PETERSON 

(Mr.  AIKEN  asked  and  obtained  leave  to 
have  printed  In  the  Recobd  an  essay  on  the 
subject  Food  Plank  for  Peace,  written  by 
Miriam  Thelma  Peterson  of  Northfleld  High 
School.  Northfleld.  Vt..  in  the  Plllsbury  In- 
stitute of  Flour  Milling  history  essay  eon- 
test,  which  appears  In  the  Appendix  | 

PUBLIC  SERVICE  RESPONSIBILITY  OF 
BROADCAST  UCENSEES— ARTICLE  BY 
JACK  GOULD 

I  Mr.  TAYLOR  asked  and  obtained  leave  to 
kave  printed  In  the  Rbccao  an  article  by  Jack 
Gould,  dealing  with  public  service   respon- 


coal  strike.  1 
that  we  are  1 
fare  and  not 
our  people 


MEDIATIC  »N  OP  LABOR  DISPUTES 

The  Senat«  resumed  consideration  of 
the  bill  <H.  R.  4908)  to  provide  addi- 
tional facilities  for  the  mediation  of 
Liber  disputes,  and  for  other  purposes. 

Mr.  WILLIS.  Mr.  President,  as  we 
take  up  todaj  legislation  to  provide  the 
machinery  to]  obviate  the  industrial  dis- 
turbances which  threaten  the  p>eacetime 
recovery  of  tl^is  Nation,  particularly  the 
tt  us  keep  firmly  in  mind 
rislating  for  the  public  wel- 
:or  this  or  that  segment  of 
't  us  make  it  plain  that 
we  are  not  adting  hastily,  that  in  what- 
ever leg1slati(  n  we  pass  we  are  not  dig- 
nifying any  cne  man  by  specific  action, 
but  that  we  i  ire  attempting  to  legislate 
honestly  and  airly  for  the  whole  Nation. 
If  we  do  tie  job  thoroughly  and  not 
as  a  temporaiy  expediency,  our  delibera- 
tions will  inc;  ude  an  examination  of  the 
Wagner  Act.  setting  up  the  National 
Labor  Relations  Board  and  drawn  more 
or  less  in  faior  of  one  segment  of  the 
population,  n  all  fairness,  our  delib- 
erations ough  t  also  to  include  an  exami- 
nation of  the  activities  of  the  executive 
branch  of  tliis  Government  in  the  war- 
time administration  of  labor  disturb- 
ances, to  see  1 :  we  have  learned  anything 
which  couid  b?  applied  to  peacetime  con- 
ditions. No  natter  what  law  we  may 
pass  in  this  b)dy,  if  the  President  of  the 
United  States  refuses  to  use  that  law,  or 
allows  it  to  b  ?  a'^ed  as  a  weapon  by  one 
group  or  anoi  her,  then  the  law  will  not 
remedy  the  "onditions  we  want  it  to 
remedy. 

There  have  been  a  lot  of  recrimina- 
tions, during  the  past  2  weeks,  both  on 
the  floor  of  this  body  and  in  much  of  the 
public  press,  about  John  L.  Lewis.  I 
hold  no  brief  for  John  L.  Lewis  or  any 
other  man  wt  o  would  deliberately  cause 
the  industrial  tie-ups  and  the  economic 
waite  which  le  has  caused  during  tlae 
past,  months- -and  in  other  years,  tte 
has  dramatized  the  danger  which  exists 
under  the  law  when  one  man  or  group  of 
men  is  able  le{  ally  to  threaten  the  Amer- 
ican people  ir  their  fundamental  right 
to  "life,  libe  'ty,  and  the  pursuit  of 
happiness." 

But  let  us  g(  t  this  clear:  John  L.  Lewis 
Is  doing  only  )i  rhat  the  Wagner  labor  law 
under  Democratic  administration  has 
made  it  possilile  for  him  to  do.  When 
the  Wagner  Act  and  other  nationally 
one-sided  legislation  were  being  forced 
through  this  md  our  companion  body, 
let  the  people  not  forget  that  there  were 
overwhelming  Democratic  majorities  in 
both  Houses  ol  Congress.  Let  the  people 
not  forget  thit  all  during  the  past  13 
years  the  D?mocratic  majority  has 
winked  at  vicUtions  of  the  law.  catered 
to  the  more  ridical  union  leaders,  and 
has  failed  mis^irably  to  carry  out  its  clear 
duty  to  legisla  e  and  administrate  in  the 
public  interest 

The  people  qt  my  State  of  Indiana  are 
not  antiunion.  |  They  recognize  the  right 
of  a  man  to  lekve  his  work,  to  strike,  to 
bargain  collectively,  to  work  for  the  gen- 
eral welfare  of  jhis  group.  The  people  of 
my    State    ar^    not    against    progress. 


iQQI 


But    they    are    for    Just    laws,    Justly 
administered. 

And  the  lack  of  these  things — just 
laws,  justly  administered — is  the  crux  of 
the  national  chaos  which  has  descend*  d 
upon  us. 

Those  who  vent  their  spleen  upon  John 
L.  Lewis,  or  those  who  curse  the  openi- 
tors  of  the  mines,  both  are  shooting  wic.e 
of  the  mark  if  they  earnestly  are  tryiiig 
to  place  the  blame  for  the  present  crisis 
where  it  belongs.  That  blame  belongs 
first  with  the  Democratic  majority  which 
passed  the  one-sided  laws,  and  second 
with  the  Democratic  executive  branch 
of  the  Government  which  deliberatively 
through  the  years  has  administered  even 
loaded  laws  with  a  plain  intent  to  ga^ln 
political  advantage 

The  present  state  of  the  Nation  is  tHe 
direct  result  of  a  complete  lacJc  of  actioin, 
a  break-down  ir  responsible  leadership, 
on  the  part  of  the  executive  branch  of 
this  Government.  There  have  been 
many  things  that  President  Truman 
could  have  done,  but  he  has  chosen  to 
follow  a  do-nothing  policy  while  precious 
days  slipped  away  and  the  Industrial 
paralysis  has  become  worse  and  worse. 

More  than  a  week  ago.  President  Trut 
man  learned  from  one  of  his  many  sur- 
veys that  the  coal  strike  and  its  reper- 
cussions were  a  "national  disaster.? 
Every  informed  American  knew  that 
even  before  the  President  released  his 
survey.  Yet,  he  let  almost  an  entire 
week  pass  without  even  calling  John  L 
Lewis  and  the  mine  operators  into  con- 
ference. 

The  present  truce  solves  nothing.  It 
only  puts  off  for  2  weeks  the  day  of  judg- 
ment for  the  American  people. 

Through  the  Smith-Connally  Act,  the 
President  has  had  the  power  to  seize 
the  mines.  While  it  is  doubtful  that  the 
miners  would  go  back  to  work,  the  Pres- 
ident could  at  least  have  said  that  he 
took  this  action. 

But  most  important.  Mr.  President, 
the  Chief  Executive  could  have  used  the 
whole  power  of  his  office  to  break  a  strike 
that  is  clearly  antisocial  and  to  prove 
once  and  for  all  that  the  Government  of 
the  United  States  still  is  stronger  than 
any  segment  thereof.  This  was  a  chance 
to  prove  again,  as  did  Lincoln  and  Cleve- 
land, McKinley  and  Wilson,  that  the 
Federal  Union  is  more  powerful  than  any 
component  part  of  it.  The  President 
last  week  could  have  become  a  national 
hero,  but  he  chose  instead  to  become  a 
symbol  of  a  "too  little  and  too  late" 
government. 

Let  us  today  not  legislate  in  a  spirit 
of  rancor.  Let  us  not  aim  any  bill  we 
consider  at  any  one  group,  for  the  in- 
evitable results  of  such  legislation  are 
clearly  apparent  this  morning.  Let  us 
consider  well  our  actions,  that  our  people 
will  give  us  support  for  whatever  we  do 
that  is  right,  and  that  for  a  sorely 
troubled  Nation,  we  may  find  a  workable 
solution  that  will  help  us  quickly  to  re- 
cuperate from  our  present  industrial  ill- 
ness and  become  as  stjong  and  as  pros- 
perous as  we  ought  to  be  in  this  peace- 
time period. 

ALLEGED   HOARDING    OP   WHEAT 

Mr.  LANGER.  Mr.  President.  I  wish 
to  call  to  tlje  attention  of  the  Senate 
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an  article  which  appeared  in  Life  maga- 
zine entitled  "Greed  on  the  Farm,"  in 
which  Life  states  that  "the  farmers  are 
hoarding  wheat  to  get  famine  prices." 

Mr.  President,  no  one  knows  better 
than  many  of  the  Senators  upon  this 
floor  the  splendid  record  for  unreliabil- 
ity, lying,  slander,  and  outright  smear- 
ing for  which  Life  magazine  is  so  well 
known.  The  record  of  this  magazine 
stinks  to  high  heaven,  and  out  in  my 
State  people  even  doubt  the  accuracy  of 
photographs  that  appear  in  it. 

Today  I  bring  to  the  attention  of  the 
Senate  the  latest  dutrage  perpetrated  by 
it,  and  because  of  my  zeal  to  let  the  peo- 
ple of  America  know  what  a  contemptible 
issue  of  Life  this  is,  I  might  possibly  use 
some  objectionable  language,  but  there- 
fore I  shall  content  myself  by  quoting  one 
of  the  most  conservative  newspapers  in 
America. 

Mr.  President.  I  hold  in  my  hand  a 
copy  of  the  Fargo  Forum,  a  daily  news- 
paper which  has  a  larger  circulation  than 
any  other  paper  in  my  State.  In  this 
issue  I  find  this  headline,  "Life  Maga- 
zine libels  wheat  farmer."  This  is  what 
the  Fargo  Forum  says: 

If  it  were  possible  to  sue  a  magazine  lor 
libeling  a  large  and  vital  segment  ol  Amer- 
ica's production  population,  then  unques- 
tionably. Life  magazine  would  be  in  for  a 
whale  of  a  damage  suit  for  Its  charges  that 
wheat  producers  are  hoarding  their  wheat. 

That  is  the  opinion  of  William  Plath,  presi- 
dent of  the  North  Dakota  Farm  Bureau,  after 
looking  over  an  editorial  and  a  picture  in  the 
current  Issue  of  Life. 

"In  view  of  the  facts,  this  Is  one  of  the 
most  uncalled  for  and  most  Insulting  pieces 
of  misrepresentation  I  have  ever  seen  in 
print,"  said  Mr.  Plath. 

That  sentiment  is  echoed  by  John  W.  Haw, 
agricultural  development  director  of  the 
Northern  Pacific,  and  by  many  North  Dakota 
farm  leaders. 

The  editorial— the  only  one  In  the  maga- 
zine and  occupying  almost  an  entire  page — 
Is  captioned:  "Greed  On  the  Farm."  and  it 
charges  that  American  wheat  producers  are 
hoarding  wheat  "to  get  famine  prices." 

The  whole  tenor  of  the  editorial  is  that  the 
farmers  of  the  United  States  are  so  greedy 
they  would  willingly  let  people  starve  to  make 
a  few  extra  pennies. 

Saying  there  were  200.000,000  bushels  of 
wheat  left  on  the  farms  last  week,  the  edi- 
torial  makes   this   comment: 

"It  Is  not  enough  to  save  the  world,  or 
even  to  fulfill  our  promises,  but  It  is  enough 
to  choke  the  farmers  who  are  hoarding  It." 

This  is  typical  of  comment  which  was  com- 
ing from  some  of  the  country's  editorial 
writers  and  radio  commentators  early  in  the 
campaign  to  get  the  wheat  off  the  farms, 
evidence  of  woeful  ignorance  of  the  situa- 
tion, and  scotched  in  his  public  address  at 
Climax.  Minn.,  by  Clinton  Anderson,  Secre- 
tary of  Agriculture. 

"In  view  of  the  fact  that  most  of  this  wheat 
Is  on  the  farmt-  because  farmers  couldn't  get 
cars  to  haul  It,  because  the  Government 
agencies  failed  to  recognize  the  extent  of  this 
most  terrible  food -shortage  tragedy  that  was 
developing  through  the  fall  and  winter,  I 
should  think  this  editor  would  choke  on  his 
owns  words,'  said  Mr.  Plath. 

"It  is  deplorable  that  one  Ignorant  man, 
sitting  in  some  eastern  editorial  ofiQce,  can 
blast  away  the  good  repute  of  thousands  of 
farmers  who  are  eager  to  get  this  wheat  to 
the  starving  people,  who  did  not  need  any 
30-cent  bonus  to  get  their  grain  In. 


"Can't  these  eastern  people  understand 
that  the  farmers  didn't  haul  this  grain— for 
the  most  part — because  it  was  a  physical  Im- 
possibility to  get  It  off  their  farms,  unless  they 
took  it  to  town  and  dumped  it  on  the  ground? 
The  cars  were  not  moved  in  fast  enough  to 
the  elevators,  hundreds  of  which  were  blocked 
for  months  last  year." 

Mr.  WHERRY.    Mr.  President,  will  the 
Senator  from  North  Dakota  yield? 
Mr.  LANGER.    I  yield. 
Mr.  WHERRY.    Is  it  not  a  fact  that 
the   very   condition   mentioned   by    the 
Senator  was  forcibly  brought  to  the  at- 
tention of  the  Senate  weeks  and  w(^eks 
ago  by  the  distinguished  Senator  from 
North  Dakota,  the  fact  that  trucks  v/ere 
needed  in  the  Northwest  in  which  to  haul 
the  wheat  which  was  then  awaiting  cars 
for  transportation — wheat  produced  by 
the  very  farmers  who  have  been  accused? 
Mr.  LANGER.    As  the  distinguished 
Senator  from  Nebraska  says,  that  matter 
was  brought  to  the  attention  of  the  Sen- 
ate, to  the  attention  of  the  Department 
of  Agriculture,  and  to  the  attention  of 
President  Truman  himself,  time  and  time 
again.    Finally,  through  Senate  Resolu- 
tion 185,  we  had  an  investigation,  pre- 
sided over  by  the  distinguished  Senator 
from    Tennessee    [Mr.    Stewart],    and 
when  he  was  not  present,  the  Senator 
from  Kansas  [Mr.  Reed]  presided.    We 
had  men  here  from  every  part  of  the 
United  States,  from  all  over  the  West, 
begging    and    begging    for    boxcars    so 
that  the  farmers  could  transport  their 
wheat  in. 

The  Senator  from  New  York  [Mr. 
Mead]  said  they  were  unable  to  get  7,000 
western  boxcars  because  of  a  great  storm 
in  Buffalo.  Then,  when  those  boxcars 
were  cleared,  there  was  a  second  storm. 
Thousands  of  those  cars  were  in  the  east- 
ern section  of  the  United  States,  and 
hundreds  of  elevators  in  North  Dakota 
were  blocked. 

We  had  meetings  with  Mr.  J.  Monroe 
Johnson— and  I  think  the  distinguished 
Senator  from  Nebraska  was  at  some  of 
the  meetings — where  we  begged  for  box- 
cars. 

Now  we  have  this  article  in  Life,  and  It 
is  accompanied  by  a  picture  which  I  want 
every  Senator  to  see.  It  is  a  picture  of 
hundreds  of  grain  bins  in  which  wheat 
was  supposed  to  be  stored.  The  editor  of 
Life  said  they  were  all  filled  with  wheat. 
He  says  they  were  in  Jamestown,  N.  Dak. 
Mr.  President,  what  is  the  truth  about 
the  situation?  The  article  in  the  Fargo 
Forum,  quoting  comment  on  the  Life 
editorial,  says. 

"Secretary  Anderson  has  explained  to  all 
the  press  associations  and  made  the  state- 
ment over  a  Nation-wide  hook-up.  that  there 
Is  no  evidence  that  farmers  hoarded  their 
wheat.  He  said  that,  as  a  matter  of  fact,  de- 
spite the  car  shortages  the  railroads  and  the 
farmers  through  heroic  efforts  were  able  to 
and  did  move  vast  quantities  of  wheat  Into 
the  terminal  markets  last  week." 

Checking  back  in  Its  files  to  get  the  picture 
of  last  year's  troubles  during  the  normal 
wheat  marketing  time,  the  Fargo  Forum  finds 
Mr.  Plath's  statement  fully  Justified. 

In  August  last  year  the  Fargo  Forum  be- 
gan carrying  stories  about  the  huge  grain 
movement  and  the  fact  that  cars  were  not 
being  received  by  the  northern  lines  faat 


enough  to  meet  thfe  demands  rolling  in  from 
the   country   elevators. 

The  huge  movement  was  hampered  by  an 
ICC  ruUlng  which  prohibited,  for  a  time, 
the  stopping  of  grain  cars  at  sampling  points, 
according  to  protests  filed  by  C.  H  Conaway 
of  the  North  Dakota  Farmers  Grain  Dealers 
Association  and  by  the  traffic  committee  of 
the  Minneapolis  Chamt>er  of  Commerce. 

I  might  say,  Mr.  President,  that  at  that 
time  both  the  junior  Senator  from  North 
Dakota  (Mr.  Young  1  and  myself  protest- 
ed that  ruling.  My  colleague  happened 
to  be  in  North  Dakota  at  the  time,  so  he 
and  Representative  Robertson  of  North 
Dakota,  went  to  Minneapolis  and  had 
conferences  with  the  traffic  association. 
I  had  a  conference  wit'"'  the  heads  of  the 
railroads — four  of  them — seeking  box- 
cars, so  that  the  elevators  could  send 
their  wheat  to  market.  I  continue  the 
quotation  from  the  Fargo  Forum: 

That  led  to  a  blockade  at  the  terminals 
which  resulted  In  an  embargo  on  grain  ship- 
ments for  a  time.  It  was  reported  In  the 
Fargo  Forum,  Septeml>er  8,  1945. 

Also  early  in  September  the  Pargo  Forum 
carried  a  headline  "Boxcar  bottleneck  blccka 
461  elevators." 

I  might  say  that  that  did  not  include 
the  elevators  in  the  State  of  Montana, 
and  the  distinguished  Senator  from  Mon- 
tana I  Mr.  Wheeler]  also  appeared  when 
my  Resolution  185  was  being  considered, 
and  pleaded  that  something  be  done  so 
that  the  wheat,  some  of  which  was  piled 
up  outside  the  cars,  and  in  some  in- 
stances, flax,  could  be  taken  to  market. 

The  shortage  continued  all  through  Sep- 
tember and  October  and  Into  November.  On 
November  1,  the  Forum  reported  293  North 
Dakota  blocked  elevators. 

By  thtn  winter  conditions,  blocking  coun- 
try highways  with  snow,  began  to  slow  the 
movement,  and  all  through  the  winter  and 
Into  the  spring,  that  situation  prevailed,  as 
the  Fargo  Forum  has  explained  on  several 
occasions. 

Then  It  was  time  for  seeding — and  up  to 
the  first  of  this  week — 

The  article  appeared  on  May  8 — 

farmers  have  been  hard  pressed  to  get  their 
wheat  and  feed  crops  planted.  They  are  Just 
now  beginning  to  get  In  position  to  move  a 
large  tonnage  of  wheat,  and  It  is  beginning 
to  roll  Into  the  elevators,  as  late  dispatches 
from  country  points  indicate.  In  great 
quantities. 

Then  the  Fargo  Forum — and,  as  I  have 
said,  this  is  a  newspaper  with  the  largest 
circulation  in  North  Dakota — said  this: 

The  editor  of  Life  owes  the  wheat  producers 
of  the  Nation  an  apology  and  should  publish 
a  refutation  of  these  baseless  charges. 

Now  I  wish  to  refer  to  the  picture  in 
Life.  Of  course,  Life  is  a  magazine 
which  has  a  tremendous  circulation  all 
over  America.  On  its  lead  page  Life  re- 
produces this  picture  of  a  great  many 
grain-storage  bins  at  Jamestown,  N. 
Dak.,  with  this  caption: 

North  Dakota  storage  blna — 

These  are  at  Jamestown — 
and   fields   hold   20   percent   of   the   United 
States  wheat  supply  and  therefore  the  fat* 
of  millions. 

The  fact  Is  these  are  not  farm  storage 
bins— they  belong  to  the  Commodity  Credit 
Corporation — 
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They  wpre  not  owned  by  the  farmers 
at  all.  as  Life  magazine  said,  Mr.  Presi- 
dent, but  o^^•ned  by  our  Government — 

to  the  Commcdlty  Credit  Cor- 

Oovernment  agency,  and  there  Is 

now  and  there  was  not  at  the  tlmr  the 

taken,  one  bushel  of  wheat  in 


Yet  Life  says  ihat  20  percent  of  all  the 
wheat  that  was  in  this  country  and  that 
was  needed  to  feed  those  who  were  starv- 
ing, was  in  storage  here. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr  LANGER.     I  yield. 
Mr.  WHERRY.     If  there  had  been  any 
train  in  those  bins  it  would  have  been 
out  of  the  hands  of  the  farmers  and 
would  have  been  in  the  ownership  of  the 
Commodity  Credit  Corporation. 
Mr.  LANGER.     Yes. 
Mr.   WHERRY.    The  farmers  them- 
selves   were    not    hoarding    it.    because 
whatever  went  into  those  bins  went  into 
the  owner.-hip  of  the  Commodity  Credit 
Corporation 

Mr.  LANGER.  That  Is  true.  These 
bins  had  been  filled  months  ago.  and  the 
wheat  had  all  been  shipped  away,  and 
the  bins  were  then  empty.  There  was 
not  a  single  bushel  of  grain  in  them  at 
the  time  this  picture  was  taken. 

Mr.  WHERRY.  It  was  out  of  the  con- 
trol of  the  farmers  who  produced  the 
wheat.  The  wheat  originally  placed  in 
the  bins  went  into  the  storage  of  the 
Commodity  Credit  Corporation,  a  Gov- 
ernment agency. 
Mr.  LANGER.  Yes. 
Mr.  HATCH.  Mr.  President,  will  the 
Senator  vield? 

Mr  LANGER.  I  >ield. 
Mr.  HATCH.  I  want  to  ask  If  the  Sen- 
ators know  whether  they  are  making 
quite  a  true  statement  about  the  wheat 
In  the  hands  of  the  Commodity  Credit 
Corporation  being  entirely  out  of  the 
control  of  the  farmers.  That  statement 
is  not  quite  correct. 

Mr.  WHERRY  Mr.  President,  will  the 
Senator  again  yield? 
Mr.  LANGER.  I  yield. 
Mr.  WHERRY.  It  is  a  fact  that  the 
farmers  can  take  wheat  to  an  elevator 
and  place  it  in  storage,  but  when  they 
borrow  money  on  that  wheat  the  Gov- 
ernment owns  the  wheat.  The  farmers 
can  elect  to  sell,  it  is  true,  whenever  they 
want  to  sell  under  the  provisions  of  the 
contract,  but  when  they  p.^ce  the  wheat 
In  the  Ixins  it  is  out  of  the  farmers'  con- 
trol: it  is  then  in  bins  l)elonging  to  the 
Government.  It  is  in  storage  In  the 
Commodity  Credit  Corporation  bins,  and 
the  farmers  do  not  have  anything  to  say 
about  it. 

Mr.  LANGER.  The  Secretary  of  Agri- 
culture has  said  just  what  the  Senator 
from  Nebraska  now  says. 

Mr.  HATCH.  Mr.  President.  I  do  not 
desire  to  interrupt  the  Senator  or  to  get 
Into  a  discussion,  but  clearly  to  me  the 
Implications  were  entirely  wrong  and 
quite  far  beyond  the  provisions  of  the 
eoirtracts  between  the  Commodity  Credit 
Corporation  and  the -farmers. 
Mr.  LANGER.  I  continue  to  read: 
There  Is  not  now,  and  there  was  not  at 
the  time  the  picture  was  taken,  one  bushel 
oX  wheat  in  those  bins. 
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which  has  charge 
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say.  he  is  one  of  the  best 
have  had  in  North  Dakota. 
Mr.  President,  will  the 
yield? 
I  yield, 

I  expected  the  Senator 
pakota  to  answer  the  Sena- 
Mexico.    The  point  I  want 
there  are  no  erroneous 
what  I  have  said  relative 
of  the  wheat  in  the  Com- 
Corporation.    The  wheat 
)ins  under  contract.    There 
farmer  can  do  to  take  the 
he  only  thing  left  for  him 
connection  with  the  price  at 
wheat  is  to  be  sold.    There  is 
I  et  the  wheat  back.    He  has 
unper  the  provisions  of  the 
so  far  as  the  contract  is 
possession  of  the  grain  is 
that  he  may  elect  to  sell 
price,  but  under  the  pro- 
there  would  be  no  in- 
In  reality,  as  the  dis- 
from  North  Dakota 
ago.  there  is  no  grain  in 
if  there  were  any  grain  in 
farmers  would  be  obliged  to 
price.    The  farmers,  un- 
t|act,  would  be  obliged   to 
price.    They  would  be  ob- 
under  the  OPA  regulations 
wanted  to  sell  it. 
R.    Senators,  look  at  the 
magazine.     Here  is  a  pic- 
number  of  bins,  and  below 
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Mr.  President.  I  want  to  give  to  the 
Senate  the  rej  ction  of  some  farmers  to 
the  article  pu  3lished  in  Life  magazine. 
I  received  a  letter  this  morning  from  Mr. 
William  Ehiei^.  of  Barney,  N.  Dak.  I 
of  his  letter  addressed  to 


read  a  portion 
me  rs  follows 
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us  farmers  get  for  work- 
to  help  feed  the  skunks. 
(  nly  ones  who  are  mad.    Our 
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Here  we  have  farmers  who  worked  18 
hours  a  day.  who  had  done  everything  in 
the  world  they  could  to  feed  the  starving 
people  of  other  lands.  Farmers  sold  their 
wheat  at  $1.50  when  they  should  have 
received  $2  a  bashel.  Their  wives  went 
out  in  the  fields  and  worked:  their  little 
children  went  out  in  the  fields  and 
worked.  They  did  not  hoard  any  of  the 
wheat.  They  took  it  to  town  as  soon  as 
the  roads  were  open  so  that  they  could 
get  it  to  town.  They  hauled  in  all  the 
wheat  they  produced,  except  the  little  bit 
needed  at  home  for  seed.  Then,  having 
done  all  that  for  suffering  humanity,  we 
find  a  magazine  coming  out  with  such  a 
picture  as  this,  which  says  that  here  is  20 
percent  of  all  the  wheat  to  help  reheve 
famine  in  the  world,  when,  as  a  matter 
of  fact,  there  is  not  one  single  bushel  in 
the  bins  pictured  here.  I  agree  with  what 
the  editor  of  the  Fargo  Forum  say.s — and 
I  might  say  that  I  do  not  remember  when 
that  newspaper  supported  me  politically. 
and  if  it  did,  it  was  by  accident — I  agree 
with  the  editor  when  he  says: 

The  editor  of  Life  owes  the  wheat  producers 
of  the  Nation  an  apology  and  should  publish 
a  refutation  of  these  baseless  charges. 

That.  Mr.  President.  Is  the  situation  so 
far  as  wheat  is  concerned. 

PROPOSED  SOUTHWEST  POWER 
AUTHORITY 

Mr.  MOORE.  Mr.  President,  among 
many  bills  that  are  pending  in  this  Con- 
gress today  that  are  intended  to  hasten 
all  private  enterprise  into  some  form  of 
statism  is  legislation  for  an  agency  known 
as  the  Southwest  Power  Authority, 
which,  if  the  money  were  made  available 
to  it  that  is  contemplated  by  the  meas- 
ure, would  effect  Government  ownership 
of  all  power  facilities  within  five  South- 
western States,  comprising  an  area  of 
350.000  square  miles.  This  legislation 
does  not  even  employ  the  camouflage 
language  of  flood  control,  but  as."?erts  that 
It  is  a  "power  authority."  When  the 
TVA  was  being  so  strongly  advocated  it 
was  dressed  up  as  a  flood-control  project 
and  it  is  thought  by  the  most  ardent  ad- 
vocates that,  if  it  had  been  designated  as 
a  power  authority,  it  would  have  been 
held  to  be  unconstitutional. 

Apropos  of  this  Southwest  Power  Au- 
thority legislation.  It  will  be  noted  that 
the  Speaker  of  the  House  has  asserted 
that  he  will  fight  to  the  last  ditch  for  the 
restoration  of  the  preliminary  appro- 
priation which  has  been  reduced  by  the 
Committee  on  Appropriations  to  some  ex- 
tent. If  this  program  were  carried  out. 
it  would  supplant  all  private  power  ov.n- 
ership  in  this  vast  area. 

The  Tulsa  Daily  World  has  published 
an  editorial  entitled  "Power  Scheme 
Checked,"  and  I  ask  unanimous  consent 
that  this  editorial  be  printed  in  the 
Record. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

FOWIR    SCHEME   CHECKED 

Action  of  the  House  Committee  en  Appro- 
priations In  cutting  off  the  major  part  of  a 
big  preliminary  budget  for  the  Southwestern 
Power  Administration  was  highly  Important 
In  several  ways.  First,  It  raised  a  substantial 
barrier  against  the  Inunedlate  expenditures 
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and  indicated  a  purpose  to  flght  the  main 
appropriation.  Second,  the  action  repre- 
sented the  recurring  sanity  of  the  public 
and  the  disposition  to  rebuke  vast  Govern- 
ment spending  for  special  purposes. 

It  is  possible,  of  course,  the  scheme,  which 
involves  a  power  network  to  cost  up  to  $200,- 
000,000,  may  survive  this  set-back,  but  the 
chances  are  against  It.  The  public  is  gradu- 
ally being  aroused  to  the  danger  of  govern- 
mental domination  of  everything.  The 
trend  Is  back  to  normal  business  and  com- 
mon enterprise.  Speaker  Sam  Ratburn  an- 
nounces there  will  be  a  real  battle  for  the 
$23,000,000  budget,  which  was  the  subject 
upon  which  the  committee  operated,  and  we 
can  well  believe  him.  Raybukns  district  is 
his  personal  battleground;  he  has  gotten  a 
great  deal  for  his  territory  and  he  wants  a 
lot  more.  The  Denison  Dam  is  one  of  his 
projects.  What  his  desires  and  ambitions 
will  cost  the  Government  unless  this  scheme 
is  checked  would  be  hard  to  estimate.  He 
distinctly  represents  the  element  which  In- 
sists upon  almost  unlimited  public  enter- 
prises for  fairly  narrow  purposes. 

The  present  effort  to  place  a  network  of 
power  lines  over  the  great  district  in  reach 
of  the  lakes  already  created  at  Government 
expense  is  a  continuation  of  the  socialistic 
and  New  Deal  plans  (or  overcoming  enter- 
prise and  putting  the  Government  over  all 
private  or  business  affairs.  The  show-down 
may  be  coming  now.  The  scheme  is  to 
utilize  the  dams  and  other  big  Improve- 
ments for  further  encroachments  upon  busi- 
ness or  private  enterprise.  These  improve- 
ments are  constantly  being  built  Into  politi- 
cal power. 

In  such  matters  as  this  there  should  be 
business  methods  and  the  application  of 
sound  financial  precepU.  In  the  present 
ambitious  southwestern  scheme  there  should 
be  a  requirement  for  a  showing  of  neces- 
sity. Theoretical  and  speculative  and  special 
benefits  are  not  enough.  This  scheme  calls 
for  the  expenditure  of  public  money  in  over- 
powering amounts,  and  it  should  be  sub- 
jected to  the  severe  scrutiny  usually  applied 
to  smaller  affairs. 

PERSONS  EMPLOYED  BY  COB^MITTEES 
WHO  ARE  NOT  FULL-TIME  SENATE  OR 
COMMITTEE  EMPLOYEES 

Mr.  WHERRY.  Mr.  President.  I  have 
in  my  hand  the  latest  report  of  the  Sur- 
plus Property  Subcommittee  on  borrowed 
personnel.  This  report  is  found  on  page 
4533  of  the  Congressional  Record  for 
May  7.  1946. 

The  report  is  properly  made  pursuant 
to  Senate  Resolution  319,  Seventy-eighth 
Congress.  It  reports  the  name  and  ad- 
dress of  each  person  who  is  not  a  full- 
time  employee  of  the  Senate,  the  name 
and  address  of  the  department  or  agency 
paying  the  salary  of  each  such  employee 
and  the  annual  rate  of  compensation. 
The  chairman's  letter  of  transmittal  also 
states  that  the  department  or  agency  so 
listed  will  be  reimbursed  by  the  subcom- 
mittee in  the  amount  of  the  salaries  paid 
to  such  employees,  pursuant  to  Senate 
Resolutions  77.  201.  210. 

I  wish  to  call  attention  of  the  Senate  to 
the  fact  that  S?nate  Resolution  77  and 
Senate  Resolution  319  are  entirely  inde- 
pendent of  each  other.  Senate  Resolu- 
tion 319  is  still  in  full  force,  and  it  re- 
quires all  Senate  committees  to  report 
the  above  noted  information  on  all  per- 
sons who  are  borrowed  by  Senate  com- 
mittees but  who  are  not  full-time  em- 
ployees ol  the  Senate.  Committees 
which  are  now  required  to  reimburse  the 
departments    or    agencies    from   which 


their  personnel  is  borrowed  are  not  ex- 
empted from  the  provisions  of  this  reso- 
lution.   They  must  continue  to  report. 

MEDIATION  OF  LABOR  DISPUTES 

The  Senate  resumed  consideration  of 
the  bill  (H.  R.  4908)  to  provide  additional 
facilities  for  the  mediation  of  labor  dis- 
putes, and  for  other  purposes. 

The  PRESIDING  OFFICER  (Mr.  Hoey 
in  the  chair) .  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the 
Senator  from  Virginia  (Mr.  Byrd]  as  a 
substitute  for  section  8  of  the  commit- 
tee amendment,  on  page  28. 

Mr.  MURRAY.  Mr.  President,  at  the 
opening  of  the  debate  on  the  Case  bill, 
H.  R.  4908.  I  should  like  to  address  the 
Senate  briefly  on  the  background  of  the 
vital  national  issues  involved  in  this  pro- 
posed legislation. 

Labor  disputes  and  strikes  in  all  in- 
dustrial nations  create  problems  of  the 
gravest  public  concern.  When  we  review 
the  history  of  labor  disputes  in  America 
over  the  years,  we  cannot  but  feel  im- 
pressed with  the  fact  that  we  have  al- 
ready surmounted  some  of  the  most 
serious  dangers  which  have  threatened 
the  continuation  of  democratic  govern- 
ment in  America. 

We  have  made  great  strides  ol  progress 
from  the  days  when  labor-management 
controversies  were  uniformly  resulting  in 
violence,  bloo'dshed.  destruction  of  prop- 
erty, and  demoralization  of  civil  author- 
ity. Gradually  a  semblance  of  law  and 
reason  has  been  growing  up  in  this  coun- 
try under  which  we  have  been  meeting 
these  problems  with  an  ever-increasing 
degree  of  intelligence  and  sound  public 
policy.  But.  Mr.  President,  we  have  just 
passed  through  a  great  war  which  has 
created  an  unprecedented  convulsion  in 
our  social  and  economic  life,  and  we  are 
confronted  today  with  a  period  of  unrest 
in  the  field  of  labor  and  management 
which  is  challenging  our  democratic  pro- 
cedures. 

Mr.  President,  the  ordeal  of  war  is 
invariably  followed  by  a  painful  period 
of  reconversion  to  peace.  This  is  the 
record  of  wars  all  down  through  history. 
The  years  1919  ^nd  1920  were  filled  with 
labor  strife  and  economx  disorder.  In 
fact,  1919  was  one  of  the  worst  strike 
years  in  history.  During  World  War  II" 
labor  and  management  were  subject  to 
manpower  controls,  wage  controls,  and 
price  controls.  It  was  total  war.  and  our 
entire  economy  was  transformed  into 
production  for  war  purposes.  Civilian 
production  was  held  to  a  minimum.  The 
end  of  the  war  came  suddenly.  It  was  not 
to  be  expected  that  the  transition  to  a 
peacetime  economy  would  be  less  diflQ- 
cult  than  in  1919,  even  though  the 
change-over  following  that  war  was  a 
good  deal  less  extensive. 

The  year  1945  and  the  early  part  of 
1946  have  been  marked  by  several  serious 
labor  disturbances.  In  steel,  automo- 
biles, electrical  and  farm  equipment,  and 
now  in  coal,  strikes  of  serious  national 
concern  have  taken  place.  There  is  no 
question  that  regardless  of  where  the 
fault  may  lie,  whether  with  management 
or  with  labor,  the  Congress  and  the  pub- 
lic are  vitally  interested  in  expeditious 
settlement  of  the  issues.     The  threat  to 


inflation  engendered  by  labor  disputes  is 
not  to  be  minimized.  Nevertheless,  there 
are  certain  long-run  objectives  to  be  con- 
sidered. In  our  eagerness  to  achieve 
full  production  we  should  not  overlook 
the  danger  of  seeking  a  short-term  vic- 
tory through  compulsory  techniques  and 
Josing  the  long-term  objectives  of  the 
preservation  of  freedom  and  democracy 
Your  committee  has  given  serious 
study  to  many  diverse  proposals  for  fa- 
cilitating the  settlement  of  labor  dis- 
putes. We  have  attempted  to  be  guided 
by  the  dictates  of  reason  rather  than  by 
the  impulses  of  emotion.  We  devoted 
many  weeks  of  hearings,  during  which 
we  examined  and  questioned  the  coun- 
try's leading  experts  on  labor  relations. 
We  have  come  to  Jtie  conclusion,  after 
many  hours  spent  in  executive  session, 
that  no  legislation  can  be  enacted  which 
will  be  of  utility  in  solving  the  existing 
strikes.  Legislation  aimed  at  any  one 
labor  leader  jr  any  one  industrial  con- 
cern will  pr(ve  illusory.  By  the  time 
such  legislation  has  finally  been  enacted 
the  isolated  disturba.ice  at  which  it  is 
aimed  wjl'  have  been  adjusted  and  the 
unsatisfactory  elements  which  are  in- 
evitably present  in  legislation  aimed  at 
any  one  group  would  nevertheless  re- 
main. We  must  legislate  not  for  the 
fleeting  present,  but  for  the  long  to- 
morrow. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MURRAY.    I  yield. 

Mr.  LUCAS.  Suppose  they  are  not 
adiusted. 

Mr.  MURRAY.  They  will  be  adjusted 
by  the  regular  processes  of  collective 
bargaining. 

Mr.  LUCAS.  Can  the  able  Senator, 
who  is  chairman  of  the  Committee  on 
Education  and  Labor,  guarantee  to  the 
American  people  that  the  coal  strike  will 
be  settled? 

Mr  MURRAY.  Yes:  but  it  cannot  be 
settled  by  legislation  at  the  moment. 

Mr.  LUCAS.  I  am  not  asking  that. 
The  Senator  told  the  Senate  that  these 
questions  would  be  adjusted. 

Mr  MURRAY.  Yes.  They  must  be 
adjusted,  though,  with  justice  to  both 
sides. 

Mr.  LUCAS.  I  want  to  know  whether 
the  able  Senator  can  guarantee  to  the 
American  people  that  the  controversy 
which  is  now  existing  between  the  oper- 
ators and  the  miners  will  be  adjusted. 

Mr.  MURRAY.  I  am  not  a  prophet, 
but  I  undertake  to  say  that  the  settle- 
ment will  occur  within  a  few  days.  The 
parties  are  now  engaged  in  an  earnest 
effort  to  bring  about  a  settlement  of  this 
.strike,  and  if  they  are  given  an  oppor- 
tunity, I  am  sure  that  they  will  bring 
about  a  settlement. 

Mr.  LUCAS.  The  Senator  realizes,  of 
course,  that  indu.stry  after  industry  has 
been  shut  down,  and  that  already  bil- 
lions of  dollars  have  been  lost  because 
of  the  coal  strike.  The  only  thing  the 
Senator  from  Illinois  is  vitally  interested 
in  is  the  statement  which  the  Senator 
makes,  because  that  is  exactly  what  the 
American  people  want  to  know — whether 
the  coal  strike  is  going  to  be  adjusted. 
The  Senator  gave  us  a  blanket  declara- 
tion that  it  would  be,  and  I  wondered  if 
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he   really  knew  or  11  he  were  merely 
prophesying. 

Mr.  MURRAY.  I  can  say  with  full  as- 
surance that  we  shall  not  settle  it  by 
restrictive  labor  legislation  at  the  mo- 
ment. Congress  itself  has  been  remiss. 
I  think,  in  not  meeting  this  problem  long 
ago,  when  we  had  the  problems  of  re-, 
conversion  before  us.  At  that  time  we 
gave  industry  every  opportunity,  under 
most  favorable  terms,  to  reconvert.  We 
gave  industry  liberal  tax  laws:  we  gave 
industry  a  Contract  Termination  Act. 
which  enabled  it  to  take  full  advantage 
of  its  activities  during  the  war  and  to 
fill  its  treasuries  with  profits  as  a  result 
of  the  settlement  of  contracts.  But 
nothing  was  done  to  aid  labor  to  become 
reconverted  to  postwar  conditions. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  further  yield? 
Mr.  MURRAY.  I  yield. 
Mr.  LUCAS.  I  do  not  wish  to  labor 
that  question  at  the  moment.  That  will 
be  discussed,  perhaps,  as  we  proceed  with 
the  debate.  But  the  Senator  made  a  fiat 
statement  which  intere.«;ts  me  consider- 
ably, and  I  think  it  must  be  of  some  in- 
terest to  the  Senate  and  to  the  country. 
I  shall  stick  to  the  point.  Mr.  President, 
and  the  only  thing  I  ask  the  Senator  is 
this:  If  the  coal  strike  is  not  settled 
within  the  next  few  days,  what  does  the 
able  Senator  propose  to  do.  as  creeping 
paralysis  seriously  threatens  the  public 
health,  the  safety,  and  the  welfare  of  the 
Nation? 

Mr.  MURRAY  What  could  be  done 
more  than  what  is  being  done?  We  can- 
not settle  It  by  drastic  labor  legislation 
at  the  moment.  The  trouble  is.  as  I  have 
stated,  that  the  Senator  from  Illinois  and 
the  rest  of  us  have  been  remiss  in  under- 
taking to  adjust  our  economic  conditions 
so  that  ."Strikes  would  not  occur. 

Mr.  LUCAS.  Then.  Mr.  President,  if  I 
understand  the  position  of  the  Senator 
from  Montana,  it  Is  that  no  one  in  the 
Congress  or  in  the  executive  branch  of 
the  Government  can  do  anything,  and 
that,  regardle.'^s  of  whatever  a  labor  or- 
ganization wishes  to  do  or  whatever  the 
operators  wish  to  do  in  connection  with 
the  coal  strike,  we  are  a  powerless,  help- 
less group,  unable  to  do  anything  to  aid 
in  the  situation. 

•  Mr.  MURRAY.  That  is  not  correct. 
The  fact  of  the  matter  is  that  the  ma- 
chinery of  the  Government  is  already  in 
operation  In  an  effort  to  bring  contend- 
ing forces  together,  and  they  are  making 
rapid  strides.  We  failed,  however,  to 
provide  a  proper  program  for  the  recon- 
version of  labor  to  postwar  conditions. 

Mr.  LUCAS.  I  certainly  hope  they  will 
make  strides  more  rapid  than  the  ones 
the  Senator  has  suggested. 

What  I  am  thinking  about  and  what  I 
ftm  trying  to  picture  is  what  is  going  to 
happen  to  the  economy  of  the  Nation  and 
what  is  going  to  happen  to  the  welfare 
and  safety  of  the  Nation  in  the  event  the 
5trike  IS  not  settled.  That  is  what  I  am 
Interested  in.  That  is  what  all  America 
Is  thinking  about. 

Mr.  MURRAY.  If  the  Senator  will 
bear  with  me.  I  think  that  as  I  proceed 
with  my  discussion  the  Senator  will  see 
that  our  failure  is  in  the  past  and  that 
everything  possible  is  being  done  now. 
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under  the  existing  machinery  which  we 
have,  and  thut  if  there  is  any  fault,  it 
lies  with  the  Congress  itself  in  not  pro- 
viding for  meeting  the  problems  which 
exist  today.  '  The  Congress  did  meet  the 
problem  insof  ir  as  Industry  Is  concerned, 
but  the  Congr  ?ss  did  not  meet  its  obliga- 
tions insofar   l."*  labor  is  concerned. 

Mr.  McCLE  XAN.  Mr.  President,  will 
the  Senator  y  eld? 
Mr.  MURRAY.  I  yield. 
Mr.  McCLE  LLAN.  I  should  like  the 
Senator  to  tel  us  in  what  way  the  Con- 
gress has  betn  remiss  in  not  enabling 
labor  to  recorvert.  -If  the  Congress  has 
fallen  down  oi  \  the  job  in  respect  to  aid- 
ing labor.  I  should  like  to  have  the  Sen- 
ator tell  us  h(  w  the  Congress  has  fallen 
down. 

Mr.  MURR>  lY.    Because  we  have  done 
nothing  to  rm  et  the  changed  conditions. 
Mr.  McCLE  XAN.    What  does  the  Sen- 
ator  think    t  le   Congress   should    have 
done? 

Mr.  MURR.  lY.  I  think  that  when  we 
were  legialat:  ng  foi  reconversion,  we 
should  have  enacted  legislation  to  meet 
the  problems  of  labor  in  the  reconver- 
sion period.  Ne  failed  to  do  that,  and 
now  we  are  u  >  against  an  effort  on  the 
part  of  labor  Lo  negotiate  wage  adjust- 
ments and  to  (  btain  appropriate  working 
conditions  foi  themselves  in  the  recon- 
version perioc  , 

Mr.  McCLHuLAN.  The  Senator  has 
made  a  generkl  statement,  but  I  do  not 
yet  understand  what  legislation  the  Sen- 
ator from  Mo  itana  claims  Congress  has 
failed  to  enaci .  which  it  should  have  en- 
acted, which  \  'ould  have  helped  labor  to 
reconvert.  I  s  lould  like  to  have  the  Sen- 
ator be  specific. 

Mr.  MURRJ.Y.    Mr.  President.  I  can- 
not now  write  a  bili  on  the  floor  of  the 
Senate  while      am  engaged  in  this  dis- 
cussion; but  t  le  Senator  from  Arkansas 
knows    that     »t    that    time    the    Con- 
gress should  have  enacted  legislation  to 
bring  about  a  i  eadjustment  of  conditions 
so  that  labor  might  continue  to  work  and 
to  earn  wages  *hich  would  enable  work- 
ers to  live.    F(ir  instance,  in  addition  to 
wage  adjustments  we  should  have  enact- 
ed a  national  h  ?alth  measure.    We  should 
have  expander    our  social-security  sys- 
tem.   We  shou  d  have  done  many  things. 
Mr.  McCLEI  LAN.    If  that  is  the  Sen- 
ator's explana  ion  of  the  way  the  Con- 
gress has  been  remiss.  I  submit  that  the 
steps  he  has  n  entioned  would  have  had 
no  effect  on  earth  on  reconversion  for 
labor. 

Mr.  MURRi.Y.  I  ask  the  Senator 
whether  he  thmks  we  should  sit  idly  by. 
here,  and  do  iiothin,?  to  bring  about  a 
readjustment  of  wages  and  working  con- 
ditions for  labor  in  this  country  while 
even  before  the  war  ended  we  were  doing 
everything  ne(essary  to  make  adjust- 
ments foi  industry? 

Ml.  McCLELLAN.  No:  I  do  not  think 
we  aiiould  sit  udly  by.  I  think  we  have 
done  that  too  long  already,  and  I  think 
that  is  the  reason  why  we  have  the  pres- 
ent conditions. 

I  do  not  agr^  with  the  Senator  that 
the  C^ongress  oi  the  Federal  Government 
is  impotent  an<  that  it  is  impossible  for 
it  to  do  something  about  present  condi- 
tions. 


Mr.  MURRAY.  Mr.  President,  my 
position  is  that  we  must  legislate,  not  for 
the  fleeting  present,  but  for  the  long  to- 
morrow. The  dangers  of  hasty  legis- 
lation aimed  at  any  particular  individu- 
al are  well  illustrated  by  the  ill-advised 
Smith-Connally  Act.  The  Congress  en- 
acted that  statute  unc*er  circumstances 
almost  identical  with  those  existing  to- 
day. Then,  as  now,  there  was  a  serious 
and  bitter  coal  strike.  Then,  as  now, 
John  L.  Lewis  was  the  object  of  attack. 
If  we  allow  our  emotions  concerning  one 
man  to  distort  our  perspective,  we  shall 
make  the  same  mistake  all  over  again. 
Let  us  profit  by  the  lessons  of  experience 
and  let  us  consider  the  problems  of  the 
settlement  of  labor  disputes  in  the  spirit 
that  maker,  for  wise  statesmanship. 

As  we  have  indicated  in  our  majority 
report,  the  primary  emphasis  for  the  set- 
tlement of  disputes  must  be  placed  upon 
collective  bargaining.  That  is  the  only 
way  we  can  handle  these  problems  in  a 
democratic  country.  Governmental  in- 
tervention must  be  kept  at  a  minimum. 
If  labor  and  management  are  to  develop 
in  the  process  of  self-government,  they 
must  settle  these  problems  themselves. 
In  many  industries  collective  bargaining 
has  a  long  history  of  success  We  must 
not  forget  that  collective  bargaining  has 
that  long  history.  We  must  not  forget 
that  collective  bargaining,  as  an  instru- 
ment for  the  settlement  of  disputes,  did 
not  receive  any  tangible  Government  as- 
sistance until  1935.  with  the  enactment 
of  the  National  Labor  Relations  Act. 
In  many  basic  industries  it  was  not  until 
1937  that  the  unions  won  recognition. 
For  nearly  4  years  during  the  war  period, 
collective  bargaining  was  not  free  to 
function.  We  must  give  collective  bar- 
gaining a  fair  opportunity  to  succeed. 

Your  committee  thinks  that  the  best 
way  in  which  the  Government  can  give 
assistance  to  the  development  of  collec- 
tive bargaining  is  to  Improve  our  concili- 
ation and  mediation  services.  The  Com- 
mittee bill  would  establish  a  five-man 
Federal  Mediation  Board,  whose  mem- 
bers would  receive  salaries  of  $12,000  a 
year.  The  Board  would  mediate  and 
conciliate  disputes  and.  where  other 
means  failed,  would  attempt  to  persuade 
the  parties  to  arbitrate  their  differences. 
The  Board  would  encourage  the  use  of 
collective  bargaining  and  the  use  of  vol- 
untary arbitration,  particularly  in  situa- 
tions involving  grievances  under  exist- 
ing contracts. 

The  committee  rejected  all  proposals 
to  limit  or  abridge  the  right  to  strike. 
As  stated  in  the  majority  report,  "the 
right  to  strike  is  one  of  the  principal 
democratic  freedoms."  Where  em- 
ployees do  not  have  such  a  right,  the 
bargaining  power  of  employers  greatly 
outweighs  that  of  the  employees.  If  the 
right  to  strike  is  abridged,  the  protection 
of  labor  under  the  Wagner  Act  is  an 
empty  gesture.  While  the  employees 
may  be  protected  in  their  right  to  or- 
ganize, they  will  not  be  able  to  obtain  a 
fair  bargain.  Where  resort  to  the  right 
to  strike  is  taken  away,  employers  will 
have  no  pressure  on  them  to  make  con- 
cessions or  compromises. 

Mr.   BALL.    Mr.   President,   will    the 
Senator  yield? 


1946 


CONGRESSIONAL  RECORD-SENATE 


4887 


Mr.  MURRAY.  I  yield. 
Mr.  BALL.  How  does  the  Senator 
square  his  statement  that  any  kind  of 
regulation  or  limitation  on  the  right  to 
strike  in  effect  destroys  the  bargaining 
powers  of  labor  unions  with  the  fact  that 
in  many  States  there  are  laws  which  re- 
quire unions  to  withhQld  strike  action 
for  10  days  or  30  days?  We  have  such 
a  law  in  my  State.  Since  it  was  enacted, 
the  unions  have  grown  steadily  in  mem- 
bership, in  influence,  and  in  bargaining 
power.  It  does  not  seem  to  me  that  our 
experience  and  the  facts  jibe  with  the 
Senator's  statement. 

Mr.  MURRAY.  I  am  not  entirely 
familiar  with  the  situation  as  it  exists 
in  the  State  of  Minnesota,  but  I  believe 
that  the  correct  democratic  method  of 
handling  labor  disputes  in  a  democratic 
country  is  to  allow  both  sides  to  sit 
around  a  table  ^nd  settle  their  disputes 
under  the  collective-bargaining  process. 
If  that  is  not  dune,  and  an  effort  is  made 
to  tie  down  labor  on  the  one  side  without 
also  tieing  down  industry  on  the  other, 
labor  will  be  placed  at  a  disadvantage. 
If  we  attempt  to  introduce  labor  con- 
trols of  the  nature  proposed  we  will  be 
forced  to  enact  legislation  controlling  all 
Industry,  as  well  as  the  workers,  and  in 
so  doing  we  will  develop  a  totalitarian 
instead  of  a  democratic  form  of  govern- 
ment. 

Mr.  BALL.  Mr.  President,  in  view  of 
the  Senator's  statement,  does  he  consider 
that  the  Railroad  Labor  Act  is  an  un- 
democratic form  of  legislation,  and  that 
the  great  railroad  brotherhoods  are  weak 
and  powerless  unions?  I  may  point  out 
that  they  operate  under  the  kind  of  law 
such  as  that  to  which  the  Senator  has 
referred. 

Mr.  MURRAY.  I  do  not  know  whether 
it  has  been  completely  demonstrated 
that  even  that  method  is  the  best  method. 
A  strike  is  now  being  threatened  among 
the  railroad  workers.  I  am  inclined  to 
believe  that  under  our  democratic  form 
of  government,  the  proposal  which  I 
have  made  is  a  sound  one. 

Mr.  BALL.  The  Senator's  argument 
was  that  any  limitation  on  the  right  to 
strike  would  destroy  the  effectiveness  of 
unions.  The  hmitation  to  which  ref- 
erence has  been  made  has  already  been 
placed  in  the  Railroad  Laboi  Act.  It 
has  been  there  since  1926.  Yet,  the  rail- 
road brotherhoods  are  among  the  most 
completely  organized  unions  in  the 
country.  They  are  organized  about  100 
percent.  On  the  basis  of  what  experience 
and  facts  does  the  Senator  make  his 
statement? 

Mr.  MURRAY.  Conditions  in  the  rail- 
road industry  are  somewhat  different 
than  those  in  industry  generally.  Al- 
ready railroads  are  controlled.  If  there 
is  a  desire  to  control  all  other  forms  of 
industry  in  the  same  way  railroads  are 
controlled,  we  might  have  laws  regulat- 
ing industry  similar  to  the  Railroad  La- 
bor Act.  But  I  am  not  in  favor  of  it. 
I  am  in  favor  of  the  private  enterprise 
system.  I  am  opposed  to  totalitarian 
methods.  I  want  to  see  our  enterprise 
system  conducted  in  such  a  way  that 
labor  can  sit  at  a  table  and  negotiate  for 
what  it  is  entitled  to  receive  without  un- 
fair restrictions. 


Mr.  MORSE.    Mr.  President,  will  the 
Senator  yield? 

Mr.  MURRAY.  I  yield. 
Mr.  MORSE.  I  think  the  Senator  has 
made  a  vital  point  which  we  should  keep 
in  mind  when  speaking  of  the  Railroad 
Labor  Act  of  1926.  When  we  speak  of 
that  act  we  are  speaking  about  an  in- 
dustry over  which  the  Government  exer- 
cises tremendous  controls  in  a  variety 
of  ways.  It  is  quite  a  different  thing  to 
seek  to  exercise  restrictions  over  labor 
in  industries  in  which  the  employers  are 
not  subject  to  the  samj  checks  as  those  to 
which  the  railroad  industry  is  subject. 
Mr.  President,  there  is  another  point 
in  regard  to  the  Railroad  Labor  Act  of 
1926.  I  think  we  may  say  that  the  act 
has  certainly  been  successful  in  bring- 
ing about  a  rather  high  degree  of  sta- 
bility in  the  railroad  industry,  but  like 
many  other  public  concepts,  the  concept 
that  the  Railroad  Labor  Act  has  been 
100  percent  effective  is  not  true.  As  a 
matter  of  fact,  it  has  not  been  nearly  so 
effective  as  the  public  has  been  led  to 
beheve.  There  are  many  things  with 
reference  to  the  Railroad  Labor  Act 
which  have  not  worked  out  as  well  as  the 
proponents  of  the  act  would  have  us 
believe. 

We  should  also  keep  in  mind  the  fact 
that  the  railroad  brotherhoods  have  nev- 
er hesitated,  since  the  enactment  of  the 
act,  to  exercise  the  great  power  of  the 
threat  to  strike.    The  power  which  is  en- 
compassed in  the  threat  to  strike  in  the 
railroad  industry  has  brought  about  a 
great  deal  of  modification  of  some  of  the 
decisions  of  the  Board  which  was  estab- 
lished under  the  Railroad  Labor  Act.    I 
speak  with  some  experience  in  that  re- 
gard, and  as  one  who  was  .subject  to  more 
or  less  criticism,  even  on  the  floor  of  the 
Senate  before  I  became  a  Member  of  the 
Senate,  in  regard  to  the  decision  of  1941. 
Of  course,  those  who   criticized  had 
not  taken  time  to  read  the  decision  of 
November  5.  1941,  or  they  would  have 
found  that  the  decision  was  in  two  parts, 
namely,  a  decision  on  the  merits  in  the 
case  rendered  by  the  Board  as  an  arbi- 
tration tribunal,  and  second,  a  decision 
rendered  by  the  members  of  the  Board 
as  mediators  who  had  been   asked  to 
mediate  the  dispute  following  the   re- 
fusal of  the  brotherhoods  to  accept  the 
decision  of  November  5,  1941.    The  final 
decision  was  reached  after  the  carriers 
and  brotherhoods  had  admitted  that  they 
could   not  go  along  with  the  decision 
which  had  been  reached  on  the  merits 
because,  as  the  brotherhoods  contended, 
an  enforcement  of  the  decision  would 
mean  a  railroad  strike.     I  am  not  criti- 
cizing the  brotherhoods  for  their  atti- 
tude, but  I  wish  to  point  out  that  they 
have  a  right,  under  the  act,  either  to  ac- 
cept or  reject  a  decision.     After  a  deci- 
sion has  been  reached  they  then  have 
the  right  to  strike. 

A  great  deal  of  public  misconception 
with  regard  to  the  Railroad  Labor  Act 
lies  in  the  belief  that  the  act  is  a  pre- 
ventive of  strikes  on  railroads.  Such 
strikes  have  occurred  in  the  past,  and 
they  will  occur  in  the  future  whenever  the 
brotherhoods  believe  they  have  sufficient 
power  in  connection  with  specific  dis- 
putes to  obtain  a  modification  of  a  de- 


cision through  mediation  or  intervention 
by  the  Chief  Executive. 

In  1941,  after  the  decision  of  Novem- 
ber 5  had  been  handed  down,  the  Chief 
Executive  intervened.  He  did  not  go 
along  with  the  report  as  originally  filed, 
although  he  admitted  to  the  Board  that 
it  was  an  excellent  report.  But  at  four 
separate  times  he  tried  to  settle  the  dis- 
pute after  i  decision  on  the  merits  had 
been  handed  down,  and  when  he  recon- 
vened the  Board  on  November  8.  1941.  he 
said.  "I  want  you  to  take  back  the  case 
because  we  are  further  apart  now  ^han 
we  were  before  attempting  to  arrive  at 
a  settlement."  It  was  then  that  the 
brotherhoods  and  the  carriers  asked  us 
to  mediate  a  settlement. 

The  point  I  am  attempting  to  make. 
Mr.  President,  is  that  mediation  was  con- 
summated in  the  face  of  a  threat  on  the 
part  of  the  brotherhoods  to  strike  unless 
they  received  a  settlement  which  would 
be  fairly  satisfactory  to  them. 

Mr.  MURRAY.  I  thank  the  Senator 
for  his  remarks.  He  has  pointed  out  the 
vast  difference  between  the  situation 
with  which  we  are  now  confronted  and 
the  situation  which  is  generally  involved 
in  railroad -labor  disputes.  He  has  also 
pointed  out  ohat  the  system  which  was 
adopted  with  regard  to  the  settlement  of 
railroad-labor  disputes  is  not  so  perfect 
as  some  of  us  have  been  led  to  believe. 

Mr.  BALL.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MURRAY.     I  yield. 

Mr.  BALL,  My  original  question  was 
prompted  by  the  statement  of  the  Sena- 
tor from  Montana  that  any  abridgement 
or  limitation  of  the  rights  of  unions  to 
strike  would,  in  effect,  destroy  their  pow- 
er and  effectiveness.  I  merely  cited  the 
various  State  laws,  including  one  in 
Minnesota,  which  do  limit  the  right  to 
strike.  The  Railroad  Labor  Act  limits 
the  right  of  members  of  unions  to  strike. 
Such  limitations  have  not  in  the  least 
weakened  the  unions.  My  remarks  were 
being  directed  only  to  the  Railroad  Labor 
Act.  and  the  Senator  from  Oregon  and 
the  Senator  from  Montana  got  into  a  dis- 
cussion of  the  merits  of  a  particular  limi- 
tation which  we  are  not  discussing  at 
this  time. 

Mr.  MORSE.  I  certainly  shall  not 
disagree  with  the  Senator  from  Minne- 
sota that  we  may  establish  certain  re- 
strictions upon  the  right  to  strike  which 
would  not  destroy  unions.  However.  I 
wish  to  see  the  proposed  restrictions  be- 
fore I  accept  the  general  premise  that 
restrictions  do  not  endanger  the  freedom 
of  the  workers  to  organize  for  their  own 
protection. 

Mr.  MURRAY.  I  should  like  also  to 
see  some  balancing  provisions  to  protect 
labor.  If  it  is  desired  to  propose  legis- 
lation which  would  restrict  the  right  of 
labor  to  strike,  labor  should  be  given 
something  on  which  it  can  stand  and  en- 
force its  rights  in  situations  of  that  kind. 

Mr.  LUCAS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Montana  yield  to  the  Sen- 
ator from  Illinois? 

Mr.  MURRAY.    I  yield. 

Mr.  LUCAS.  As  I  understand,  we  are 
now  talking  about  a  coal  strike  and  not  a 
railroad  strike.    The  Senator  has  been 
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discussing  collective  bargaining.  That 
term  will  be  debated  here  and  talked 
about  a  good  deal.  Would  the  Senator 
tell  the  Senate  what  he  understands  to 
be  true  collective  bargaining? 

Mr.  MURRAY.  True  collective  bar- 
gaining is  a  situation  where  both  sides 
stand  on  equal  ground.  They  cannot 
stand  on  equal  ground  when  one  side  is 
aJl -powerful  and  has  the  power  of  the 
press  and  the  power  of  every  other  eco- 
nomic advantage,  including  wealth,  on 
Its  side.  Labor  has  only  one  strong 
ground  to  fight  on.  and  that  is  the  right 
to  strike.  If  that  is  taken  away  from 
them  they  are  deprived  of  their  most 
fundamental  right,  and  it  is  destroyed. 

Mr.  LUCAS.  I  am  talking  about  col- 
lective bargaining  which  the  Senator  was 
discussing  before  he  began  to  refer  to 
railroads  and  the  question  of  the  right  to 
strike.  I  should  like  to  stay  with  collec- 
tive bargaining  for  a  moment,  and  elabo- 
rate a  little  upon  It.  The  Senator  is  an 
expert  upon  labor  legislation,  and  has 
been  a  very  faithful  chairman  of  the 
Committee  on  Education  and  Labor.  Am 
I  correct  in  my  understanding  that  under 
the  Wagner  Act  only  the  operators  for  in- 
stance in  the  case  of  the  coal  dispute  are 
forced  to  collective  bargaining,  and  that 
the  miners  or  the  union  are  not  forced  to 
collective  liargaining? 

Mr  MURR.'^Y.  There  is  no  merit  to 
that  argument. 

Mr  LUCAS.  I  am  not  making  an 
argument.  I  am  simply  asking  a  ques- 
tion for  my  own  information. 

Mr  MLTRRAY.  I  shall  be  glad  to  an- 
swer the  Senator.  There  is  no  need  to 
enforce  collective  bargaining  against  la- 
bor. Ttiat  is  a  thing  they  demanded  and 
fought  for,  and  which  they  finally  won. 
And  are  now  following. 

Mr.  LUCAS.    And  I  supported  It. 
Mr  MURRAY.     They  are  following  It. 
but  an  effort  has  been  made  to  hamstring 
them  in  their  collective  bargaining  proc- 
ess and  to  weaken  their  position. 

Mr  LUCAS.  Let  me  say  to  the  Senator 
that  I  supported  the  Wagner  Labor  Rela- 
tions Act  as  a  Member  of  the  House  of 
Representatives  in  1935;  but  what  I  am 
interested  in  is  the  immediate,  primary 
emergency  which  the  country  is  facing. 
Assuming  the  newspapers  are  giving  the 
American  people  the  facts.  I  should  like 
to  know  whether  or  not  the  Senator  be- 
lieves that  John  L.  Lewis  was  doing  a 
true  piece  of  collective  bargaining  when, 
according  to  the  press,  he  met  with  the 
coal  operators  for  two  weeks  or  more  to 
discuss  this  question  and  never  once 
raised  the  issue.  I  should  like  to  know 
whether  or  not  that  is  collective  bargain- 
ing. 

Mr  MURRAY.  I  did  not  sit  in  on  those 
conferences. 

Mr.  LUCAS.  I  said,  "assuming  the 
facts  I  have  suggested  are  true."  I  should 
like  to  have  the  Senator  answer. 

Mr.  MURRAY.  I  am  not  here  seeking 
to  defend  John  L.  Lewis  or  any  other 
individual.  I  am  here  seeking  to  protect 
the  rights  of  labor  generally  in  connec- 
tion with  this  problem  when  they  seek 
to  have  their  rights  respected  and  settled 
by  the  collective  bargaining  system.  If 
one  man  makes  a  mistake,  if  John  L. 
Lewis,  according  to  the  statement  of  the 
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Senator  from  Illinois  has  done  some- 
thing that  is  v|rong,  that  is  another  prob- 
lem. 

But  the  Senator  is  also 
:he  whole  country,  I  take 
it,  at  the  pre.<ent  time. 
Mr.  MURRAY.    Yes;  I  certainly  am. 
I  am  interested,  too.  In 
and  always  have  been,  but 


I  am  also  intei  ested  in  seeing  my  country 


orderly  fashion,  and,  so  far 


as  I  am  con<  emed.  I  am  going  to  do 
everything  v,-i  hin  my  power  to  see  that 
no  one  man  snd  no  one  minority  group 
in  this  country,  whether  it  be  labor  or 
management,  shall  be  placed  in  a  posi- 
tion to  stifle  (he  economy  of  the  Nation 
to  the  point  \rhere  the  national  welfare 


the  people  of  the  United 
whole  are  seriously 
As  I  see  this  picture,  I  think 
that  Is  in  th?  oflBng.  unless  somebody 
comes  to  reason  and  does  what  ought  to 
be  done. 

Mr.  MOR 

Senator  yield 

Mr.  MURR 

from  Oregon 
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erly  the  actua 


Mr.  President,  will  the 
.    I  yield  to  the  Senator 


If  I  understand  prop- 
question  put  to  the  Sena- 
tor from  Mon  ana  by  the  Senator  from 
Illinois.  I  wil  agree  with  the  Senator 
from  Illinois  f  the  facts  are  that  Mr. 
Lewis  for  day:  on  end  in  fact  refused  to 
discuss  the  iierits  of  the  controversy 
with  the  operators  and  refused  to  make 
any  offers  o*  refused  to  make  any 
counteroffers  f  offers  were  ma.:o  by  the 
operators,  and  that  he  did  not  participate 
in  collective  bargaining.  If  that  be  the 
case,  if  in  a  jreat  labor  dispute  either 
paity  does  nc  t  sit  down  in  good  faith 
with  the  other  party  and  try  to  make 
offers  and  meet  offers,  I  remind  the 
Senate  of  the  (  reat  General  Motors  strike 
some  2  months  ago.  In  my  judgment  any 
Senator  who  lias  read  the  statement  of 
a  committee  (  f  leaders  that  went  over 
the  record  in  ;hat  case  must  agree  that 
the  officials  of  the  General  Motors  at  no 
time  made  ai  y  attempt  to  proceed  In 
good  faith  with  collective  bargaining  on 
the  issues  involved  in  that  dispute. 

The  point  I  make  to  the  Senator  from 
Illinois  is  tha  when  it  comes  to  labor 
disputes,  if  th?re  is  found  a  case  where 
labor  has  not  lived  up  to  its  obligations 
there  will  be  found  many  cases  of  em- 
ployers not  living  up  to  their  obligations. 
I  think,  as  I  skid  last  Friday  afternoon, 
what  the  Senate  needs  is  to  have  an  ob- 
jective study  nade  by  impartial  Mem- 
bers of  the  Sen  ate  into  the  causes  of  labor 
disputes  as  Uey  are  involved  in  both 
union  and  employer  practices  in  this 
country;  and  ;ome  back  here  next  fall 
with  a  body  o  materia]  on  the  basis  of 
which  the  Senate  could  pass  intelligent 
legislation. 

Mr.  MURRAY.  I  agree  with  the  Sen- 
ator. Such  a  I  tudy  should  be  made  free 
from  the  emotons  of  the  moment.  We 
cannot  expect  to  enact  competent  and 
effective  legislation  at  a  time  when  peo- 
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and  wrought  up. 

Mr.  President,  will  the 


I  yield. 
I  do  not  know  what  the 
he  State  of  the  Senator 


from  Montana  have  been  but  had  he 
been  living  In  Illinois  and  had  seen  in- 
dustry after  Industry  shut  down,  if  he 
had  seen  the  dim-out  which  took  place 
in  that  State  and  had  seen  people  in 
the  metropolitan  and  urban  areas  of 
Chicago  working  from  2  to  6  o'clock  In 
the  afternoon,  I  am  sure  he  might  have 
become  a  little  excited  about  it.  I  doubt 
that  I  am  overly  excited  as  a  result  of 
this  situation  when  I  analyze  the  dark 
facts  before  me.  While  I  am  on  my  feet 
I  should  like  to  ask  the  Senator  from 
Oregon  if  he  agreed  with  what  the  Gen- 
eral Motors  oflScials  did  as  a  result  of 
not  bargaining  with  the  labor  group. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  from  Montana  yield  In  order 
that  I  may  reply  to  the  Senator  from 
Illinois? 

Mr.  MURRAY.     I  yield. 

Mr.  MORSE.  Has  the  Senator  read 
some  of  the  comments  I  have  already 
made  on  the  floor  of  the  Senate? 

Mr.  LUCAS.  I  cannot  read  everything 
the  Senator  says;  it  would  take  too  much 
time. 

Mr.  MORSE.  If  the  Senator  feels  that 
way  about  it,  I  do  not  know  whether 
I  can  now  elucidate  my  position  for  him. 
I  do  no  know  how  any  man  could  be 
more  critical  than  I  have  been  of  what 
I  call  the  lack  of  industrial  statesman- 
ship portrayed  by  officials  of  General 
Motors  or  the  General  Motors  organiza- 
tion. So  far  as  coal  Is  concerned,  I  may 
say  to  the  Senator  from  Illinois,  I  think 
I  have  had  a  little  experience  with  the 
coal  operators  as  well  as  with  John  L. 
Lewis,  and  I  do  not  know  anyone  who 
has  been  more  critical  of  Mr.  Lewis  In  the 
past  than  has  the  junior  Senator  from 
Oregon.  Let  me  say  that,  within  my 
knowledge,  the  coal  operators  have  never 
appeared  in  a  coal  case  in  this  country, 
including  the  present  one,  with  clean 
hands. 

Mr.  LUCAS.  I  do  not  know  anything 
about  the  coal  operators,  and  I  know  very 
little  about  the  labor  leaders;  but  speak- 
ing as  one  individual.  I  know  that  such  a 
condition  exists  In  the  country  at  the 
present  time  that  if  this  coal  strike 
should  come  again  at  the  conclusion  of 
a  period  of  2  weeks,  tho  Senate  as  well  as 
the  executive  department  and  the  other 
branch  of  Congress,  must  continue  to 
give  their  utmost  consideration  tc  it. 

Certainly  I  agree  w.th  the  Senator 
from  Oregon  Insofar  as  the  industrial 
leaders  in  Michigan  in  connection  with 
the  strike  in  Detroit  are  concerned.  I 
had  something  to  say  about  that  strike 
situation  some  2  months  ago  in  a  speech 
at  Springfield.  111.,  and  I  did  not  hesitate 
to  condemn  both  labor  and  management 
at  that  particular  time,  because  of  what 
was  going  on  or  what  I  believed  was  go- 
ing on  in  the  way  o^  affecting  the  recon- 
version program  in  which  all  America 
was  interested.  I  am  glad  to  hear  the 
able  Senator  say  that  he  has  taken  the 
same  position  with  respect  to  John  L, 
L^wis  in  this  crisis  insofar  as  collective 
bargaining  is  concerned  as  he  did  in  the 
case  of  the  General  Motors  strike.  Both 
industry  and  labor  should  do  something 
constructive  in  this  crisis,  sacrifice,  give 
and  take,  demonstrate  superb  states- 
manship in  order  that  Americf  end  her 
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people  may  enjoy  liberty,  happiness,  and 
security. 

Mr.  MORSE.    Mr.  President,  will  the 
Senator  from  Montana  yield  further? 
Mr.  MURRAY.    I  yield. 
Mr.  MORSE.    In  reply  to  the  Senator 
from  Illinois,  let  me  say  that  I  think  we 
are.  perhaps,  not  <oo  far  apart  insofar  as 
fixing  the  respon.'^ibility  for  the  present 
coal  strike  is  concerned.    I  have  consist- 
ently taken   the  position,   and  take  it 
again  today,  that  if  and  when  a  stale- 
mate is  reached,  as  it  appears  to  have 
been  reached  in  the  coal  strike,  the  solu- 
tion ought  to  be  for  all  sides  concerned, 
including  the  Government  of  the  United 
States,  to  agree  voluntarily  to  abritrate 
their  differences,  because,  in  the  present 
state  of  mind  which  permeates  this  coun- 
try, I  know  of  no  other  way  in  which  the 
facts   can   be   properly   considered.     If 
there  was  ever  a  disput-:  in  which  the 
American  people  need  to  know  what  the 
facts  are  before  reaching  a  conclusion 
the  coal  strike  is  one  of  them,  and  if  re- 
sort could  be  had  by  the  operators.  Mr. 
Lewis  and  representatives  of  the  Govern- 
ment to  the  judicii-l  process  of  voluntary 
arbitration  of  the  dispute,  a  fair  and  de- 
cent settlement   would   be   reached.     I 
criticize  all  three  groups,  and  have  done 
so  on  the  floor  of  the  Senate  in  days  past, 
for  not  following  that  procedure.   I  think 
today— and  I  say  this  sincerel"  to  the 
Senator  from  Illinois — that  is  the  only 
way  to  do  it.    For  the  life  of  me,  I  do  not 
know    what   legislation   we   could    pass 
through    the    Congress    of    the    United 
States  that  would  settle  the  coal  case  on 
its  merits,  and,  after  all,  what  we  need  if 
we  are  going  to  have  the  maximum  pro- 
duction we  want,  is  to  have  the  coal  dis- 
pute settled  fairly  on  its  merits;  but  that 
cannot  be  done  by  way  of  passing  legis- 
lation. 

Mr.  LUCAS.  Mr.  President,  if  the  Sen- 
ator from  Montana  will  yield  further.  I 
want  to  say  to  the  Senator  from  Oregon 
that  I  agree  with  him  that  voluntary 
settlement  should  be  obtained  between 
the  Government  and  the  operators  and 
the  union  leaders.  That,  of  course,  is  the 
way  it  should  be  done:  that  is  what  every- 
body expects,  and  we  are  all  hoping  and 
praying  that  settlement  will  be  made  in 
that  atmosphere.  I  am  asking  the  Sen- 
ator if  it  is  not  done,  what  is  the  next 
objective  of  Congress  or  the  executive 
branch  of  Government. 

Mr.  MORSE.  The  Senator  asked  me 
that  question  the  other  day.  and  I  replied 
to  him  on  the  floor  of  the  Senate  I  am 
going  to  repeat  my  reply  now.  If.  after 
the  so-called  truce  passes  and  we  are 
once  again  faced  with  a  shut-down  of 
the  coal  industry,  with  the  result  of  the 
shutting  down  of  a  great  many  other  in- 
dustries. I  say  it  is  the  obligation  of  a 
free  government  to  recognize  that  we 
have  what  is  in  the  nature  of  a  general 
strike  or  a  general  stoppage  of  produc- 
tion, and  it  must  proceed  then  in  the 
emergency  period  to  exercise  all  the  force 
of  the  Government  to  keep  its  economy 
operating.  If  that  means  seizure  of  the 
mines,  seize  the  mines;  if  it  means  plead- 
ing with  the  workers  of  this  country  In 
the  interest  of  the  flag  that  will  fly  over 
the  mines  to  help  to  settle  the  difficulty 
on  its  merits,  that  plea  should  be  made. 


To  put  it  In  a  nutshell,  what  it  means  is 
that  the  President  of  the  United  States, 
under  the  circumstances,  should  take 
steps  to  exhibit  some  leadership,  which 
he  has  not  done  up  to  date  in  the  coal 

C£LSC 

Mr.  LUCAS.  I  do  not  agree  with  the 
Senator  that  the  President  has  failed  t<3 
give  us  leadership.  Had  he  been  bold  and 
belligerent,  I  am  sure  some  would  be  say- 
ing that  such  leadership  was  that  of  a 
dictator,  and  that  he  was  doing  things 
under  his  Executive  power  he  had  no 
right  to  do.  That  is  the  argument  we 
would  hear,  perhaps,  if  the  President  had 
moved  In,  especially  if  he  obtained  no 
results. 

I  am  glad  to  hear  the  Senator  from 
Oregon  make  the  statement  that  the 
Government  will  not  be  helpless  and 
hopeless  and  supine  if  the  crisis  continues 
to  get  worse  and  worse.  I.  for  one,  will 
never  take  that  position,  I  do  not  care 
who  challenges  the  powers  of  the  Presi- 
dent of  the  United  States.  •  Powers  have 
been  taken  before  by  Executives  of  this 
Government,  in  the  days  of  Lincoln,  and 
in  other  days,  when  some  said  they  did 
not  have  the  powers  sought  to  be  exer- 
cised; and  they  will  be  taken  again,  if 
necessary,  in  order  to  preserve  free  gov- 
ernment in  this  Nation. 

Mr.  MORSE.  Mr.  President,  with  one 
further  interruption.  I  a.ssure  the  Sena- 
tor from  Montana  I  shall  be  silent.  I 
agree  with  the  Senator  from  Illinois  that 
the  Executive  of  this  country  in  times 
past  has  seen  fit  to  exercise  Executive 
power  to  meet  great  emergencies.  The 
late  President  Roosevelt  did  it  during  the 
war.  This  is  not  my  first  experience  with 
the  coal  industry.  We  had  a  series  of 
coal  cases  during  the  var.  and.  so  far  as 
my  views  are  concerned,  when  we  are 
faced  with  a  complete  blockage  of  pro- 
duction. I  think  then  a  free  government 
must  take  action.  But  what  we  should 
keep  in  mind  is  not  to  let  our  feelings  in 
regard  to  certain  procedures  which  have 
been  adopted  by  the  union  in  a  given  cjise 
blind  us  to  the  merits  of  the  case  for  the 
miners. 

I  venture  the  suggestion  that  if  we 
walked  into  a  committee  room  and  really 
had  before  us  the  issues  which  are  In- 
volved in  the  coal  case,  if  we  really  took 
the  data  which  I  think  could  be  presented 


to  us  as  to  the  deplorable  conditions  un- 
der which  #lousands  of  miners  still  have 
to  live,  in  spite  of  all  that  has  been  gained 
for  them  in  the  past  20  years,  it  would 
still  be  plain  that  their  plight,  compared 
with  that  of  many  American  workers,  is  a 
sorry  one. 

Let  us  look  at  just  one  significant  fs.ct, 
namely,  that  there  is  no  other  group  of 
workers  in  America  whose  average  life 
expectancy  in  occupational  employment 
is  as  low  as  that  of  the  coal  miners  of 
America. 

I  have  suggested  before  that  the  public 
sometimes  becomes  the  most  unreason- 
able of  employers,  and  once  the  publi:  is 
stirred  up  against  a  group  of  men,  as  it  is 
being  stirred  up  these  days  against  the 
coal  miners,  it  is  easy  for  the  public  to 
forget  the  great  injustices  which  we,  fis  a 
public,  are  Imposing  upon  the  men  ^vho 
work  down  in  the  bowels  of  the  earth. 
We  are  realizing  bow  significant  their 


work  is  to  our  economic  prosperity  and 
our  national  happiness;  but  as  a  public 
we  should  be  willing  to  pay  for  coal  a 
price  which  will  enable  the  men  who  toil 
in  the  bowels  of  the  earth  to  enjoy  a  de- 
cent wage  and  the  decent  standard  of 
living  to  which  they  are  entitled.  We 
certainly  should  be  willing  to  provide  for 
them  social-security  laws  and  health 
laws  which  will  protect  their  working 
conditions  and  their  health. 

I  suggest  that  the  Senate  of  the  United 
States  could  much  better  afford  to  spend 
some  time  adopting  amendments  to  the 
social-security  laws  and  to  the  safety  laws 
which  would  give  the  coal  miners  the 
protection  they  so  richly  deserve,  than 
to  sit  here  trying  to  figure  out  ways  of 
placing  strait-jacket  restrictions  upon 
free  labor  in  America. 

Mr.  MURRAY.  Mr.  President.  I  wish 
to  thank  the  distinguished  Senator  from 
Oregon.  I  am  not  at  all  embarrassed  by 
his  interruption.  I  think  the  interrup- 
tions have  been  very  fruitful,  and  we 
have  learned  much  from  his  very  able 
remarks. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  from  Montana  yield? 
Mr.  MURRAY.  I  yield. 
Mr.  AIKEN.  I  have  just  been  reading 
the  amendment  proposed  by  the  Senator 
from  Illinois  [Mr.  Lucas  1  and  while  he 
is  on  the  floor  I  should  like  to  ask  him  if 
I  am  right  in  understanding  that  the 
purpose  of  the  amendment  is  to  force  the 
coal  miners  to  return  to  work. 

Mr.  LUCAS.  Oh.  no;  it  does  not  force 
anyone  to  return  to  work.  I  do  not  want 
to  get  into  a  debate  on  the  amendment  in 
the  time  of  the  Senator  from  Montana. 
If  we  do.  we  shall  be  engaged  on  that  all 
afternoon. 

Mr.  AIKEN.  I  ask.  then,  what  the 
amendment  means  in  the  languaire  I  shall 
read.  It  is  provided  that  after  the  Gov- 
ernment takes  possession  of  the  mines — 
Any  sucti  employee  wtio  falls  to  return  to 
work  (unless  excused  by  the  President)  or 
who  does  engage  In  any  strllce.  slow-down,  or 
other  concerted  refusal  to  work  or  steppage 
of  work  while  such  properties  are  in  the 
possefslon  of  the  United  States,  shall  be 
deemed  to  have  voluntarily  terminated  his 
employment  In  the  operation  of  such  proper- 
ties, shall  not  be  regarded  as  an  employee  of 
the  owners  or  operators  of  such  propertlw  for 
the  purposes  of  the  National  Labor  Relations 
Act,  us  amended,  unless  he  Is  subsequently 
reemployed  by  such  owners  or  operators,  and 
If  he  Is  so  reemployed  shall  not  be  entitled 
to  any  seniority  rights  based  on  hla  prior  em- 
ployment. 

It  seems  to  me  that  is  a  plain  statement 
that  if  he  does  not  return  to  work  he  loses 
practically  everything  he  has  of  value 
outside  his  own  family.  He  loses  his  pro- 
tection under  the  lahor  laws,  he  loses  his 
seniority  rights,  and  he  loses  his  right 
to  collective  bargaining.  That  is  neariy 
all  most  of  them  have  outside  of  their 
families. 

Mr.  LUCAS.  He  does  not  lose  his  right 
to  collective  bargaining,  but  he  does  lose 
other  rights.  I  should  like  to  ask  the 
Senator  whether  he  does  not  think  the 
people  of  the  United  States  are  entitled 
to  some  consideration  in  connection  with 
the  present  strike,  or  whether  he  is  will- 
ing to  let  it  go  on  without  an  attempt  on 
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the  part  of  someone  to  suggest  legisla- 
tion which  might  help. 

Mr.  AIKEN.  Of  course  we  want  the 
mines  to  be  operated,  but  does  the  Sen- 
ator from  Illinois  believe  that  the  adop- 
tion of  his  amendment  would  result  in 
thf  miners  going  back  to  work? 

Mr  LUCAS.  I  do  not  know  whether  It 
would  or  not,  but  I  will  say  to  the  able 
Iwaator  from  Vermont  that  it  is  an  effort 
along  that  line,  and  it  is  the  only  thing 
X  have  seen  in  the  way  of  an  amendment 
la  lilt  SmmU  mbUtk  attempts  to  mctt 
tbt  prmwl  mmmmf.  if  the  Smuitor 
IMM  anything  better  I  iliould  like  to  hear 
•bottt  It 

Mr.  AIKCN  I  want  to  do  all  poulble 
to  makr  the  labor  rrlatlonii  in  thU  coun- 
try batur. 

Mr.  LUCAH.  I  want  to  do  the  Namp 
thini,  but  I  am  not  In  favor  of  mnkinK 
labor  relation*  b«ttar  11  Iht  country  li 
•OlM  tn  hrll. 

Mr  AIKIN  I  nm  not  In  fnvor  of  cait- 
ing  (ivf  i  boaid  ail  conrrpia  of  liberty  under 
which  thia  country  haa  been  governed 
•inre  1778.  in  order  to  force  one  man 
aaalnat  hi«  will  to  work  for  anothrr  who 
will  make  private  lalni  from  luch  Mnrtce. 
Mr.  LUCAS.  If  the  Senator  readi 
anything  like  that  Into  my  amendment 
he  doii  not  understand  at  all  what  the 
amendment  means.  I  am  the  last  per- 
son In  the  world  who  wants  Involuntary 
servitude  in  ih\%  country.  Such  a  thing 
cannot  be  done  under  the  Constitution 
anyway.  Bveryone  knows  that  we  cannot 
make  the  men  go  back  to  work  if  they  do 
not  want  to  go  back  to  work. 

Mr.  AIKEN.  I  do  not  think  we  could 
make  the  men  go  back  to  work  under 
our  present  form  of  government.  I  was 
not  reading  anything  into  the  Senators 
amendment.  I  simply  read  the  amend- 
ment. 

Mr.  LUCAS.  The  Senator  interprets 
it  in  the  wron«  light.  He  does  not  under- 
stand the  amendment;  that  is  all.  But 
I  am  not  surprised  at  that. 

Mr.  MURRAY.  Mr.  President,  one  of 
the  many  mistaken  notions  that  exists 
in  the  minds  of  a  large  section  of  the 
public  is  that  men  like  to  strike.  Men  do 
not  go  without  pay  nor  ri.sk  the  comfort 
and  well-being  of  their  families  except 
under  the  most  impelling  urgency.  It  is 
the  workers  who  suffer  most  during  a 
strike. 

Once  you  take  away  the  right  to  strike, 
something  must  be  done  to  create  a  bal- 
ance between  labor  and  management. 
That  means  that  not  only  must  wage 
rates  a-id  working  conditions  be  regu- 
lated, but  also  prices  and  profits.  Many 
of  those  who  urge  compulsory  arbitra- 
tion and  limitations  upon  the  right  to 
strike  would  be  the  first  to  oppose  price 
and  profit  control,  and  yet  how  can  it 
be  avoided?  The  committee  is  firm  in  its 
belief  that  neither  wage  control  nor 
price  control  should  be  made  permanent 
functions  of  the  Government. 

The  committee  was  opposed  to  it" 
President's  fact-finding  proposal.  In  the 
first  place,  the  committee  believes  the 
Secretary  of  Labor  and  the  President  al- 
ready have  the  authority  to  appoint  such 
boards.  In  addition,  both  the  subpena 
power  and  the  cooling-off  period  were 
opposed  by  both  labor  and  management. 
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le  committee  is  of  the  opinion 
finding  is  set  up  on  a  statu- 
the  parties  to  disputes  will 
hrough  the  motions  of  bar- 
he  behef  that  they  might  do 
the  fact-finding  board  than 
through  striking  a  genuine 
would  be  very  easy,  loo,  for 
fact  finding  to  develop  into  public  arbi- 
tration, a  Result  which  we  con;!>ider  un- 
de.sirable. 

For  the  lame  reaaons.  the  committee 
U  opposed  0  the  theory  that  fact-finding 
boards  sho  ild  be  appointed  in  labor  dlii- 
puiei  Invol  mu  public  utiUli«'s.  In  addi- 
tion, fart  ^ndlng  tn  the  public  uillUica 
field  tnevltkbly  Is  bound  up  with  rate 
fixng.  ThlA  means  that  rvny  lime  thrro 
Is  a  labor  dispute  in  a  public  utillly  and 
fact  finding  is  employed,  you  have  both 
a  wage  ca«  and  a  rate  ease.  Such  a  re- 
sult would  nean  long  delayi  in  the  luu- 
ing  of  drte  mlnatlons.  and  delay  Is  gen- 
erally fata  to  the  prompt  solution  of  a 
labor  dlapi  te.  Employees  become  rest- 
lees  and  strikes  Inevitably  renull. 

A  word  might  be  said  at  this  point 
about  cool  ng-ofT  periods.  Our  experi- 
ence undi  r  the  Snillh-CunnuUy  Act 
ought  to  di  monstrate  the  fuUliiy  of  the 
coollng-ofrberlod  as  a  coollng-ofl  device. 
A.H  the  Menbers  of  Congre.n.s  well  know, 
the  strike  notice  and  coollng-ulT  provi- 
sions of  tic  War  Labor  Disputes  Act 
proved  no  leterrent  to  .strikes  and  lock- 
outs. There  is  no  reason  to  suppose  that 
such  provisions  will  be  any  more  ef- 
ficacious n<  w  than  they  were  during  the 
war. 

F^irthern  ore.  attempts  to  Impose  sanc- 
tions for  fa  lure  to  comply  with  statutory 
waiting  pe,  iods  are  based  on  the  mis- 
taken notic  o  that  compulsion  can  be  ef- 
fective in  abor  disputes.  Adoption  of 
judicial  en  orcement  measures  is  unde- 
sirable. TT  e  courts  are  not  the  place  for 
the  settlen:ent  of  labor  disputes.  Liti- 
gation is  long  drawn  out  and  expensive. 
The  delayj  involved  tend  to  operate 
against  thu  financially  weaker  party. 
Moreover,  liie  history  of  the  courts  with 
reference  td  labor  disputes  is  an  unhappy 
one.  As  wis  stated  in  the  majority  re- 
port, "no  possibility  of  the  revival  of  the 
abuse  of  tne  injunctive  process  which 
featured  tht  unfortunate  era  prior  to  the 
enactment  bf  the  Norris-LaGuardia  Act 
i;hould  be  ifforded."  We  ought  not  to 
turn  the  clddc  back  by  opening  the  door 
to  the  issiunce  of  ex  parte  injunctions, 
Injunctions  of  broad  scope  with  punish- 
ment for  coitempt  as  a  threat  overhang- 
ing the  heads  of  individuals  who  are 
merely  trying  to  obtain  a  better  living 
for  themsel/es  and  their  children. 

A  good  d<  al  has  been  said  to  the  effect 
that  the  Federal  courts  should  be  made 
available  fcr  suits  under  contracts  and 
that  all  collective-bargaining  contracts 
should  be  rcnuired  to  be  mutually  binding 
and  enforceable  upon  the  parties  there- 
to. In  all  States,  however,  the  law  is  that 
either  party[to  a  contract  is  Iwund  there- 
by. The  advocates  of  the  proposal  for 
making  c<)ntracts  mutually  binding 
usually  argile,  however,  that  it  is  difficult 
t45  sue  a  unipn,  even  though  the  contract 
theoretically  is  binding  on  the  union.  In 
most  of  the  States,  however,  unions  can 
b«  sued  in  aome  way  or  other.    In  the 


few  States  in  which  service  of  process  is 
difficult,  the  problem  apparently  is  not 
one  of  major  significance.  If  it  were,  the 
legislators  of  those  States  would  already 
have  acted  and  are,  of  course,  free  to  do 
so  now. 

The  committee  also  considered  many 
proposals  to  deny  to  supervisory  em- 
ployees the  protection  of  the  Natic>nal 
Labor  Relations  Act.  The  majority  of 
your  committee  felt  that  the  Naticnul 
Labor  Relations  Board,  a  Federal  agency 
expert  In  the  field  of  labor  relations,  was 
the  proper  tribunal  to  determine  tiie.se 
Involved  and  dilTleult  problema.  We  were 
convinced  U  could  not  be  denied  that 
foremen,  for  example,  are  empluyicN. 
They  have  their  probleme  of  wages  snd 
salaries  and  working  conditions,  jus*,  as 
do  other  rniployees.  Tht-y  ouulit  t(  be 
entitled  tn  organiie  for  their  own  pro- 
tection, The  Board  Is  capable  of  lajing 
down  the  rulCN  of  conduct  that  will  en- 
able supervisors  to  enjoy  the  right  to  or- 
ganlfe  without,  at  the  same  time,  violat- 
ing any  of  their  duties  to  management. 

In  addition,  the  committee  consldtred 
the  proposaln  of  the  Case  bill  and  miny 
other  proponnls  to  outlaw  the  secondary 
boycott.  The  majority  of  the  commit- 
tee Is  not  unmindful  of  the  fact  thai.  In 
several  In.stnnce.s  the  boycott  has  been 
used  unfairly  and  unjustifiably  by  seme 
labor  organizations.  Nevertheless,  the 
boycott  Is  a  defensive  mechanism  that 
fair-minded  men  cannot  take  away  from 
labor  organizations.  Unions  have  a 
right  to  meet  competitive  wage-cutting, 
which  undermines  their  very  exlsterce, 
by  the  use  of  the  boycott.  Where  la  )or 
organizations  have  carefully  and  slo'vly 
built  up  the  economic  standards,  non- 
union employers  should  not  be  free  to 
attack  such  standards  while  the  unions 
have  their  hands  tied  and  cannot  defend 
themselves. 

The  committee  would  consider  it  nec- 
essary, however,  to  recommend  a  pio- 
vision  which  would  prevent  interfererce 
with  the  transportation  of  perishable 
agricultural  commodities.  Under  the 
committee  proposal,  certain  tjipes  of  ac- 
tivity with  respect  to  such  transportatiDn 
would  be  prohibited.  This  provision,  as 
Is  indicated  in  the  committee  report,  "is 
addressed  solely  to  situations  involving 
the  use  of  violence,  threats  of  violence, 
and  actual  or  threatened  physical  force." 
It  is  not  intended  to  limit  or  narrow  the 
carrying  on  of  ordinary  and  legitimate 
union  activities  of  employees  who  are  en- 
gaged In  the  transportation  of  perishable 
agricultural  commodities,  nor  is  it  in- 
tended to  render  illegal  the  activities  of 
labor  organizations  which  seek  by  strike 
peaceful  picketing,  or  persuasion,  to  im- 
prove the  economic  standards  of  their 
members. 

Mr.  EASTLAND.  Mr.  President,  will 
the  Senator  jrield? 

Mr.  MURRAY.    I  yield. 

Mr.  EASTLAND.  Why  was  that  pro- 
vision limited  to  farmers  hauling  perisli- 
able  commodities? 

Mr.  MURRAY.  Because  it  was  deemt  d 
that  that  was  a  situation  which  justi- 
fied going  to  that  extreme.  It  was  fe  t 
that  in  case  of  perishable  goods  there 
should  be  no  delay,  and  that  therefore 
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a  provision  of  that  kind  could  be  justi- 
fied. 

Mr.  EASTLAND.  If  I  correctly  under- 
stand, then,  it  is  the  conceptior.  of  the 
committee  that  coercion  and  robbery  are 
all  right  so  long  as  a  farmer  is  not 
involved. 

Mr.  MURRAY.  No:  the  Senator  Is 
mistaken.  That  is  not  the  position  of 
the  committee.  The  committee  feels 
that  labor  has  a  right  to  exercise  such 
mcaiures  a.s  to  enable  It  to  meet  the  prob- 
lems with  which  It  l«  confronted  In  Its 
efforts  to  obtain  decent  living  conditions 
and  decent  wages,  under  which  workers 
can  protect  their  families. 

Mr.  EASTLAND.  I  have  before  me  an 
gdvertlirment  f»om  a  Pennsylvania 
newspaiKjr  which  I  should  like  to  read 
to  the  Bonator: 

Notlct,  iruckeri!  To  all  tln.tier  and  coal 
truokvra:  .   _  . 

A  mpfling  will  l)S  hrld  st  Hrnd^rton  ■  fslr- 
wny  Inn.  Rouir  BO,  April  B,  nl  130  \y  m  .  to 
•Ign  up  wltli  our  IftcRl  union  to  Rrtillnte  us 
with  th*  Unllvd  Mino  Workvii. 

I  call  the  Senator's  attention  particu- 
larly to  this  paragraph: 

Ths  dMdIint  for  hsullnB  th»st  commodlllfs 
will  bs  April  16.  to  onyons  who  doesn't  btlonu 
to  this  orgsnlMtlon;  $3  initiatiou  fos  und 
11.50  «KCh  month. 

Is  It  the  position  of  the  committee 
that  a  union  can  prohibit  a  man  with  a 
truck  from  going  on  the  public  highways 
and  hauling  coal  and  timber  unless  he 
pays  tribute  to  that  organization  against 
his  will? 

Mr.  PEPPER.    Mr.  President,  will  the 

Senator  yield? 

Mr.  MURRAY.    I  yield. 

Mr.  PEPPER.  My  impression  is  that 
violence  or  robbery  of  that  sort  would 
be  illegal  under  the  State  laws  of  the 
State  of  Pennsylvania.  I  should  like 
to  ask  the  Senator  if  what  he  is  suggest- 
ing is  not  that  the  Federal  Government 
should  create  a  Federal  crime,  when  an 
act  is  already  a  State  crime,  and  whether 
the  Senator  wishes  to  lay  down  the  prec- 
edent that  acts  that  are  already  State 
crimes  and  are  criminal  in  character 
should  also  be  made  Federal  crimes.  If 
the  Senator  says  he  wishes  to  establish 
such  a  precedent,  would  he  follow  that 
precedent  in  the  case  of  a  Federal  anti- 
lynching  bill?  ^  ^ 

Mr.  EASTLAND.  I  will  discuss  that 
question  when  it  comes  before  the  Sen- 
ate: but  I  cannot  see  the  point  in  saying 
that  it  is  a  violation  of  the  law  and  a 
misdemeanor  to  rob  a  farmer,  but  that 
robbei^  is  permissible  against  any  other 
citizen. 

Mr.  PEPPER.  Are  we  going  to  make 
every  robbery  and  every  assault  and  bat- 
tery that  occurs  in  the  United  States  a 
Federal  crime .     That  is  the  *hole  point. 

Mr.  EASTLAND.  Why  the  distinc- 
tion? If  it  is  wrong  to  rob  one  man, 
why  is  it  not  wrong  to  rob  another  man? 

Mr.  PEPPER.  Because  it  is  no  more 
wrong  for  a  worker  who  calls  himself  a 
union  picket  to  rob  a  man  operating  a 
truck  into  a  city  than  it  is  to  break  Into 
the  man's  house  and  steal  his  goods  and 
assault  him  in  his  own  yard,  or  on  the 
public  street.  They  are  all  crimes:  and 
if  we  are  not  going  to  make  them  all 
Federal  offenses,  why  pick  out  one  seg- 


ment and  make  It  a  Federal  offense  as 
well  as  a  State  offense?  The  answer  is 
for  the  State  to  enforce  the  laws. 

Mr.  EASTLAND.  That  is  exactly  what 
the  Senator  from  Montana  recommemls 
to  the  Senate,  and  I  should  like  to  knew 
the  reason  for  the  distinction. 

Mr.  MURRAY.  That  was  the  action 
of  the  majority  of  the  committee.  It 
did  not  exactly  appeal  to  me;  but  It 
seemed  to  me  that  an  exception  coi.ld 
be  made  In  the  case  of  perishable  goods, 
which  would  be  destroyed  If  action  were 
delayed,  At  any  rate,  that  Is  a  matter 
for  further  dlncusslon  at  a  later  time.  Z 
have  only  a  few  more  minutes,  and  1 
should  like  to  conclude,  It  would  h^vo 
been  easy  for  the  committee  to  hitve 
yielded  to  the  preesure  of  the  ipeelat-in- 
terest  groups  and  to  have  recommended 
severely  rp»trlctlve  labor  leglslitlon.  The 
very  groups  which  now  express  dissatis- 
faction with  the  existing  itate  of  the 
law  and  with  the  committee  recommen- 
dations would  have  been  the  first  to  np- 
plaud  such  Ill-advised  action.  It  Is  clsar 
that  such  action  would  not  be  In  the 
public  interest.  It  would  be  unfair  to 
single  out  one  of  the  parties  to  a  labor 
dispute  and  aeeeu  penaltlei  against  It. 
Both  labor  and  management  are  some- 
times right  and  sometimes  wrong  in 
these  matters.  It  would  be  unfair  to 
impose  sanctions  on  one  party  alone. 

The  futility  of  attempting  to  force  men 
to  work  against  their  will  through  In- 
direct sanctions  Is  obvious.    Labor  dis- 
putes are  problems  in  social  psychology 
as  well  as  economic  problems.    Men  fre- 
quently act  irrationally  and  emotionally 
in  the.se  things.    Laws  which  purport  to 
require  men  to  render  service  against 
their  will  would  be  in  contravention  of 
democratic  principles,  and  would  be  com- 
pletely   unenforceable.      Such    statutes 
would  suffer  the  same  fate  as  did  pro- 
hibition, and  would  be  marked  more  by 
their  violation  than  by  their  observance. 
We  have  sought,  rather,  to  build  a  firm 
foundation  for  the  peaceful  and  expedi- 
tious solution  of  labor  disputes.    We  feel 
strongly  that  the  function  of  the  Govern- 
ment in  this  field  must  be  limited  to 
assistance    to    the    parties    by    way    of 
strengthened    and    eflBcient    concilation 
services.    There  is  no  easy  road  to  indus- 
trial self-government.     If  democracy  is 
to  survive,  it  must  preserve  fundamental 
freedoms,  such  as  the  right  to  strike. 
Sound  labor  legislation,  in  my  opinion, 
must  place  the  responsibility  for  the  set- 
tlement of  labor  disputes  where  it  l)e- 
longs — upon    labor    and    management. 
The  methods  of  compulsion  will  lead  us 
only  to  the  desolation  of  totalitarianism. 
The     PRESIDING-    OFFICER      (Mr. 
Hatch  in  the  chair) .    The  question  is  on 
agreeing  to  the  amendment  offered  by 
the  Senator  from  Virginia   [Mr.  ByrdI 
as  a  substitute  for  section  8  in  the  com- 
mittee amendment,  on  page  28. 

Mr.  BYRD.  Mr.  President,  I  should 
like  to  make  a  brief  explanation  of  this 
amendment.  The  amendment  is  for  the 
purpose  of  prohibiting  the  payment  of 
royalties  to  labor  unions,  which  is  the 
issue  in  dispute  between  the  coal  miners 
and  the  coal  operators. 

This  amendment  to  House  bill  4908. 
the  so-called  Case  bill,  strikes  out  sec- 


tion 8  of  the  committee  amendment, 
which  relates  to  the  exercise  of  rights 
of  employees  or  labor  orgsuiizations 
under  the  National  Labor  Relations  Act 
and  also  to  the  Norris-LaGuardia  Act, 
and  inserts  in  lieu  thereof  a  new  section. 
It  is  necessary  to  take  out  section  8  as  It 
conflicts  with  the  subject  matter  of  the 
amendment. 

Subsection  (a^  of  this  amendment 
makes  it  unlawful  for  an  employer  to  pay 
money  or  other  thing  of  value  to  any 
representative  of  his  employees.  For 
constitutional  reasons  It  Is  limited  to 
employees  who  are  engaged  In  commerce 
or  tn  the  production  of  goods  for  com- 
merce. The  term  "representative"  In- 
cludes an  Individual  who  Is  a  labor  rep- 
resentative as  well  AS  a  labor  organlaa* 
tlon.  This  subsection  does  not  prohlMI 
an  employer  from  building  health  and 
recreational  facilities  for  his  employees. 
Subsection  <b)  makes  It  unlawful  for 
any  representative  of  employees  to  de- 
mand, receive,  or  accept  from  the  em- 
ployer of  such  employees  any  money  or 
other  thing  of  value.  This  subsection 
does  not  prohibit  the  employee  himself 
from  accepting  money  or  other  thing  of 
value  If  It  is  paid  directly  to  the  em- 
ployee by  the  employer.  Nor  does  this 
subsection  prohibit  a  demand  for  a  raise 
in  wages  If  such  wages  are  to  be  paid 
directly  to  the  employees  thamselves. 

Sub.«iectlon  (c)  l.^  necessary  In  order 
to  take  two  classes  of  cases  out  from 
under  the  prohibitions  contained  In  sub- 
sections (a)  and  'b>.  In  some  instances 
an  employee  will  also  be  a  labor  repre- 
sentative, and  there  should  be  no  pro- 
hibition from  paying  him  his  compensa- 
tion for,  or  by  reason  of,  his  services  as 
an  employee.  The  second  class  which  it 
is  deemed  desirable  to  exempt  from  the 
prohibition  is  the  payment  of  dues  or 
other  similar  fees  payable  by  such  em- 
ployee to  his  labor  organization  as  a  re- 
sult of  an  agreement  between  the  em- 
ployee and  his  union.  This  exception 
preserves  the  check-off  system. 

Sub-section  (d)  provides  that  any  vio-. 
lation  shall  be  subject  to  a  penalty  of  not 
more  than  $10,000  or  imprisonment  for 
not  more  than  6  months,  or  both. 

Subsection  (e)  authorizes  the  district 
courts  of  the  United  States  and  the 
United  States  courts  of  the  Territories 
and  possessions  to  restrain  violations  of 
this  section,  notwithstanding  the  cited 
provisions  of  the  Clayton  Act  and  the 
Norris-LaGuardia  Act. 

Subsection  (f)  contains  the  necessary 
definitions. 

In  general  the  amendment  prohibits 
payments  by  an  employer  of  money  or 
other  things  of  value  to  labor  repre- 
sentatives and  labor  organizations,  but 
in  no  manner  does  it  prohibit  the  pay- 
ment of  such  things  to  employees  di- 
rectly. It  provides  a  criminal  penalty 
and  authorizes  injunctions  for  viola- 
tions. It  does  not  prevent  an  employer 
from  building  health  and  recreational 
facilities  for  his  employees. 

Mr.  President,  regardless  of  the  name 
by  which  it  may  bt  called  and  regardless 
of  the  purposes  for  which  the  fund  may 
be  used,  the  demand  of  the  United  Mine 
Workers  for  the  payment  to  them  of  a 
royalty  of  10  cents  a  ton  on  all  coal 
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mined  Is  an  excise  tax  mi  product.  The 
same  Is  true  of  Petrlllo's  royalty  on 
phonograph  records  produced  by  the 
members  of  his  musicians'  union.  A 
Kimiiar  royalty  or  excise  tax  imposed  by 
the  unions  on  the  products  of  every  in- 
dustry woulf'  amount  to  appioximately 
$4.5CO,000.000.  which  is  more  than  vhe 
total  tax  revenue  of  the  Government  in 
1937. 

Mr.  EASTLAND.  Mr.  President,  will 
the  Senator  yield? 
Mr.  BYRD.  I  yield. 
Mr.  EASTLAND.  I  think  the  Sena- 
tor's statement  is  too  broad.  A  similar 
tax  on  the  products  of  industry  would 
raise  $4,500,000,000.  when  the  tax  was 
limited  to  the  products  of  manufactur- 
ing enterprises  which  are  owned  by 
corporations. 

Mr.  BYRD.  That  Is  correct. 
Mr  EASTU'Jra.  The  figure  $4,500- 
000,000  does  not  Include  the  proceeds  of 
such  a  tax  on  the  products  of  manuiac- 
turing  enterprises  which  are  privately 
owned  or  are  owned  by  partnerships.  A 
similar  tax  on  all  indu.'^try.  including 
them,  would  amoun  to  a  great  deal  more 
money. 

Mr.  BYRD.  That  is  correct.  A  10- 
cents-a-ton  royalty  on  coal  would 
amount'  to  approximately  3  percent  of 
the  value  of  the  coal  at  the  mines.  Of 
course.  I  was  referring  to  the  produc- 
tion of  corporations  when  I  mentioned 
the  figures  I  cited  a  moment  ago.  The 
figure  $4  500.000  000  for  such  a  tax  ex- 
acted from  all  manufacturing  corpora- 
tions does  not  include  the  proceeds  of 
such  a  tax  on  the  products  of  many 
small  firms  which  are  engaged  in  similar 
production. 

Mr.  Pre;  ident.  the  Revolutionary  War 
was  fought  over  the  issue  of  taxation 
without  representation.  The  new  Re- 
public was  founded  on  the  basis  that 
only  the  duly  elected  representatives  of 
the  people,  functioning  in  a  govem- 
aentai  capacity,  should  have  the  rignt 
to  levy  t&xes,  Thiough  a  century  and 
a  half  of  our  national  history  that 
fundamental  principle  o-  our  democracy 
was  never  challenged.  Then  Mr.  Petril- 
lo.  president  of  the  musicians'  union. 
exacted  a  royalty  from  the  manufac- 
turers of  phonograph  records,  and  he 
still  collects  it  from  them,  but  he  cannot 
now  levy  a  tribute  on  the  broadcasting 
companies  which  use  the  records.  He  is 
unable  to  do  that,  by  reason  of  the  legis- 
lation which  was  enacted  by  Congress. 

At  one  point  during  the  war  the  produc- 
tion of  coal  amounted  to  620.000.000 
tons.  There  is  a  current  demand  for 
ccal.  both  in  the  United  States  and 
abroad,  for  the  prcduction  of  at  least 
600.000.000  tons.  A  royalty  of  10  cents  a 
ton  on  that  production  would  be  equiva- 
lent to  a  tax  of  $60,000,000  a  year  on  the 
consumers  of  the  coal.  Of  course,  if  John 
L.  Lewis  can  establish  his  right  to  impose 
that  tax  on  the  commodity  produced  by 
the  members  of  his  union,  every  other  la- 
bor leader  will  feel  under  compulsion  to 
attempt  to  inaugurate  a  similar  program. 
Even  If  there  had  been  no  previous  legis- 
lation on  this  subject,  the  principle  that 
only  a  Government  agency  can  levy  taxes 
is  so  fimdamental  that  the  power  of 
Congress  to  prohibit  a  private  agency 
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from  exercising  that  fimction  would  be 
too  clear   o  be  debatable. 

Mr.  EA3TLAND.  Mr.  President,  wUl 
the  Senat  ir  yield  for  a  question? 
Mr.  BY  ^D.  I  yield. 
Mr.  EA  5TLAND.  As  the  Senator  has 
.«:aid.  Mr.  1  icwis's  royalty  demand  is  a  tax. 
But  it  am(  tunts  to  a  tax  by  one  individual 
upon  ano  her  individual — which  is  for- 
eign to  every  basic  concept  of  our  Gov- 
ernmaftt. 

Mr.  Bl^RD.  The  Senator  is  entirely 
correct  alout  that  It  is  a  tax  enacted 
by  a  priva  te  organization,  not  an  agency 
of  the  Go  ernment. 

Mr.  PE  'PER.  Mr.  President.  wiU  the 
Senator  yield? 

Mr.  BY  ID.  I  yield 
Mr.  PE  'PER.  I  am  not  quite  able  to 
bring  mys  ;lf  to  the  conclusion,  from  what 
I  have  rei  d  in  the  newspapers — and.  im- 
happily,  t  lat  is  where  most  of  us  have  to 
get  our  Information  about  this  contro- 
versy— thht  what  Is  required  or  made  a 
condition  by  Mr.  Lewis  and  the  miners 
is  in  the  r  ature  of  a  tax. 

The  ab  e  Senator  from  Virginia  can 
sell  his  a  spies  to  me  for  any  price  at 
which  he  wishes  to  sell  them.  I  take  it 
that  he  cun  require  me  to  pay  so  much 
a  bushel  f  )r  the  apples  I  buy,  and  an  ad- 
ditional n  imber  of  cents  a  bushel  which 
might  bo  )ut  into  a  special  fund  of  some 
sort;  and  if  I  did  not  wish  to  buy  his 
apples  on  those  terms,  I  do  not  know  of 
any  law  u  hich  would  subject  the  Sena- 
tor from  Virginia  to  imprisonment  or 
other  pun  shment.  I  would  not  consider 
that  that  *ould  be  a  tax.  in  the  sense  in 
which  the  able  Senator  from  Virginia  has 
compared  it  to  a  tax  imposed  by  the  au- 
thority of  law. 

The  cor  troversy,  as  I  have  understood 
it.  relates  to  whether  Mr  Lewis,  for  the 
miners,  can  negotiate  controversies  with 
the  manaj  ement  of  the  mines  until  they 
agree  to  ihe  establishment  of  a  health 
limd— per  laps  the  health  fund  to  be  the 
equivalent  of  so  many  cents  a  ton  for 
each  ton  of  coal  mined.  So  far  as  I 
know,  und  ;r  the  law  and  under  our  con- 
stitutional concepts,  if  a  man  does  not 
want  to  work  for  an  employer  who  has 
not  provic  ed  a  health  fund  for  his  em- 
ployees, h  '  has  a  right  not  to  work  for 
that  employer. 

Would  not  the  able  Senator  make  a 
distinctior  in  the  case  of  a  worker  who 
says  "I  wi  1  not  work  for  you  unless  you 
create  a  h<  alth  fund  of  a  certain  size  for 
me  and  m.'  coworkers"?  Does  the  Sen- 
ator say  th  at  in  his  considered  opinion  as 
a  fiscal  exi  ert — perhaps  the  outstanding 
fiscal  expert  in  the  Congress — that  is  a 
ta.\? 

Mr.  BYT  D.  Mr.  President,  I  say  that 
under  the  i  onditions  which  exist  today  it 
is  a  tax.  because  John  Lewis  i;  dealing 
with  a  necessity  for  existence.  He  pro- 
duces coal,  and  today  he  is  the  only  pro- 
ducer of  liituminous  coal  in  America; 
and  he  can  close  down  every  furnace. 
every  pubL  c  utility,  and  all  the  factories 
producing  he  very  necessities  for  our  ex- 
istence. Vi  hen  a  man  is  in  such  a  posi- 
tion of  power  and  when  he  says  that  un- 
less a  certain  payment  is  made  to  him  as 
the  repres(  ntative  of  the  employees,  he 
will  continue  to  keep  those  industries 
closed  dowi  i  and  will  inflict  on  the  coim- 


try  one  of  the  greatest  catastrophes  It 
has  ever  known,  I  say  that  in  my  judg- 
ment the  payment  which  is  demanded  is 
unquestionably  a  tax  which  would  be 
passed  on  to  the  consumer,  if  such  an  ar- 
rangement were  made. 

Mr.  PEPPER.  Mr.  President,  will  i,he 
Senator  further  yield? 

Mr.  BYRD.    I  yield. 

Mr.  PEPPER  I  hold  in  my  hand  a  lit- 
tle bulletin  designated  as  No  841.  It  ap- 
pears to  have  been  Issued  by  the  United 
States  Department  of  Labor.  L.  B. 
Schwellenbach,  Secretary,  and  it  comes 
from  the  Bureau  of  Labor  Statistics.  It 
purports  to  show  some  things  on  the  sub- 
ject of  health  programs  established 
through  collective  bargaininp  a-  of  1S45. 

On  page  3,  under  the  headinj:  "Pinaiic- 
ing  of  the  plans,"  I  read  the  following: 

Most  of  the  health-beneflt  plans  Included 
in  this  report  are  financed  entirely  by  the 
employer. 

And  on  page  2  there  is  a  list  of  a  large 
number  of  unions  which  have  obtained 
some  kind  of  health  benefit  plan.  I  ob- 
serve a  quarter  of  a  page  of  them.  There 
is  a  considerable  number  of  unions  In- 
volved. It  looks,  therefore,  as  though 
Mr.  Lewis  is  not  contending  for  some- 
thing which  may  be  considered  to  be  a 
precedent,  however  much  I  may  disap- 
prove cf  the  manner  in  which  he  Is  en- 
deavoring to  achieve  his  purposes,  and 
the  fact  that  instead  of  emphasizing  the 
plight  of  his  workers  he  is  emphasizing 
his  own  arbitrary  authority.  But  I  as- 
sert that,  however  much  I  may  disap- 
prove of  the  method  which  Mr  Lewis 
employs,  it  appears  from  the  report  of 
Secretary  Schwellenbach  that  the  sub- 
stance of  what  Mr.  Lewis  seeks  has  al- 
ready been  sought  and  gained  by  otier 
unions  through  their  unioi.  representa- 
tives. 

Mr.  BYRD.  Mr.  President,  so  far  as 
I  am  aware,  no  union  of  this  country 
has  ever  attempted  to  close  down  the  life 
of  the  entire  Nation  in  the  way  wh.ch 
Mr.  Lewis  and  his  union  has  attempi-ed 
to  do,  unless  a  specific  payment  wi?re 
made  to  the  union.  I  am  not  obj?cting 
to  the  establishment  of  health  and  wel- 
fare funds  for  workers;  I  am  In  fa\or 
of  it;  but  I  do  object  to  a  ui?ion  leader 
saying  to  the  coal  operators.  "You  must 
give  to  my  union  money  with  which  to 
establish  a  fund,  and  in  so  doing  give  me 
exclusive  control"— not  a  joint  control 
as  some  oth3r  agreements  provide,  such 
as  those  which  the  Senator  from  Florida 
has  read — "over  the  expenditure  of  the 
money  as  I  please."  The  employer  who 
pays  the  money  would  have  no  voice  in 
its  control.  Mr.  Pre.sident,  I  consider 
that  such  payments  to  be  exactions  which 
could  result  in  complete  destruction  of 
the  private  enterprise  system  of  the 
United  States. 

Mr.  PEPPER.  The  condition  at  which 
the  able  Senator  from  Virginia  is  strik- 
ing is  not  so  much 

Mr.  BYRD.  I  am  endeavoring  to  strike 
at  the  attempt  of  representatives  of 
labor  to  obtain  payments  from  employers 
in  excess  of  the  salaries  paid  their  em- 
ployees, and  use  such  payments  In  es- 
tablishing funds  over  which  no  one  but 
the  labor  representatives  would  have  any 
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control.  If  such  a  privilege  were  ex- 
tended under  all  contracts  made  be- 
tween employers  and  employees  through- 
out America,  It  would  result  in  payments 
totaling  at  least  $4,000,000,000  a  year, 
and  perhaps  more.  The  figures  which  I 
have  before  me  relate  only  to  corpora- 
tions. I  a.ssert  that  if  such  a  condition 
were  allowed  to  take  place,  labor  unions 
would  become  so  powerful  that  no  organ- 
ized government  would  be  able  to  deal 
with  them,  as  is  practically  the  case  at 
the  present  time. 

Mr.  PEPPER.  Mr.  President,  I  return 
to  the  question  -./hicl  I  was  attempting 
to  propound  to  the  Senator  from  Vir- 
ginia. Is  it  not  true  that  if  Mr.  Lewis 
had  not  imposed  the  particular  require- 
ment which  we  are  discussing,  he  could 
just  as  well  have  called  out  his  miners 
on  a  strike  in  support  of  some  other  form 
of  demand? 

Mr.  BYRD.  Mr.  President,  the  Sena- 
tor from  Florida  may  defend  Mr.  Lewis 
all  he  wishes,  but  he  knows,  I  know,  and 
the  country  as  a  whole  knows  that  Mr. 
Lewis  has  refused  even  to  present  his 
demands  for  other  payments  until  first 
the  question  pertaining  to  the  payment 
of  royalties  has  been  disposed  of.  If 
the  Senator  does  not  know  that  to  be  the 
fact,  he  has  not  read  the  newspapers  nor 
kept  abreast  of  what  has  taken  place. 

Mr.  PEPPER.  The  Senator  from 
Florida  is  not  trying  to  defend  Mr.  Lewis 
any  more  than  he  would  attempt  to  de- 
fend other  men  and  women  who  are 
working  in  this  country. 

Mr.  BYRD.  The  Senator  has  a  per- 
fect right  to  defend  Mr.  Lewis.  I  am 
not  objecting  to  his  defense  of  Mr.  Lewis. 
He  has  a  right  to  defend  on  the  floor  of 
the  Senate  any  person  whom  he  wishes 
to  defend. 

Mr.  PEPPER.  Mr.  President.  I  am 
trying  to  get  the  Senator  from  Virginia 
to  go  to  the  core  of  the  question  being 
presented. 

Mr.  BYRD.  I  have  gone  to  the  core. 
If  the  Senator  caimot  understand  me.  I 
cannot  present  the  English  language  in 
such  a  way  that  he  can  understand  it. 

Mr.  PEPPER.  Mr.  President,  the  Sen- 
ator from  Florida  will  be  as  alert  in  en- 
deavoring to  understand  the  arguments 
of  the  Senator  from  Virginia  as  his  limi- 
tations will  allow.  But  what  I  wish  to 
find  out  from  the  Senator  is  what  can 
be  done  to  keep  the  coal  of  this  country 
fiowing  to  the  places  where  it  is  needed. 
I  merely  assert  that,  with  his  fertile 
mind,  if  John  L.  Lewis  wants  to  keep  his 
miners  out  of  the  mines  he  can  find 
other  ways  in  which  to  do  it  than  by 
merely  demanding  the  payment  of 
money  to  be  used  to  establish  the  health 
and  welfare  fund  to  which  reference 
has  been  made.  What  does  the  Sena- 
tor from  Virginia  propose  that  will  com- 
pel miners  to  produce  coal? 

Mr.  BYRD.  The  Issue  between  Lewis 
and  the  coal  operators  today  Is  the  one 
involving  the  payment  of  royalties.  If 
the  Congress  of  the  United  States  would 
say  that  such  royalties  exacted  under 
the  conditions  named  were  illegal.  I  be- 
lieve that  It  would  do  a  great  deal  toward 
bringing  Mr.  Lewis  off  the  h'gh  horse 
on  which  he  now  rides,  and  force  him  to 
give  some  consideration  to  the  people 
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of  America  Instead  of  confining  selfishly 
his  considerations  to  himself  and  to  the 
members  of  his  union. 

Mr.  PEPPER  Would  the  Senator 
make  it  illegal  for  the  miners,  the  em- 
ployees of  Ford,  the  employees  of  Gen- 
eral Motors,  or  any  other  enterprise  in 
this  country,  to  refuse  to  sign  a  work- 
ing contract  with  management  unle»;s 
management  provided  a  health  fund 
which,  in  the  opinion  of  the  workers, 
would  adequately  take  care  of  their 
health  requirements? 

Mr.  BYRD.  Mr.  President,  the  Sena- 
tor's statement  shows  that  he  has  not 
read  my  amendment.  All  the  amend- 
ment does  is  to  provide  that  the  mont^y 
will  not  be  paid  to  representatives  of  the 
union.  It  would  still  be  possible  to  es- 
tablish a  health  program  and  place  the 
money  under  joint  control.  All  the 
amendment  provides  is  that  the  repre- 
sentatives of  the  employees,  which 
means  the  union,  shall  not  receive  a 
tribute  of  this  kind,  even  though  It  may 
be  provided  for  in  a  collective  bargain- 
ing contract.  The  amendment  is  very 
clear,  short,  and  simple. 

E^ven  if  there  had  been  no  previous  leg- 
islation on  this  subject,  the  principle  that 
only  a  Government  agency  can  levy  taxes 
Is  so  fundamental  that  the  power  of  tlie 
Congress  to  prohibit  a  private  agency 
from  exercising  that  function  would  be 
too  clear  to  be  debatable.  But  the  Con- 
gress has  both  directly  and  indirectly 
legislated  on  that  subject  during  the  pfist 
10  years.  It  directly  legislated  on  the 
subject  in  the  passage  of  the  Wagner 
Labor  Relations  Act.  which  makes  any 
contribution  by  an  employer  to  his  em- 
ployees over  and  alwve  their  wages  or 
salary  an  unfair-labor  practice,  enforce- 
able by  the  National  Labor  Relations 
Board.  That  Board  has  enforced  that 
law  with  respect  to  payments  to  a  com- 
pany imion.  but  has  never  seen  fit  to 
enforce  it  against  any  national  imion. 
At  his  press  conference  last  Monday 
President  Truman  said  that  he  was  per- 
sonally opposed  to  royalty  demands  and 
royalty  payment.<5.  and  that  they  were 
prohlbitedby  the  Wagner  Act.  Itlsqmte 
apparent,  however,  that  the  Wagner 
Labor  Relations  Act  Is  not  sufficient  to 
reach  the  problem  which  now  confronts 
us. 

Again,  in  the  passage  of  the  Fair  Labor 
Standards  Act  the  Congress  exercised  its 
power  to  regulate  and  control  interstate 
commerce  by  including  In  that  act  a  pro- 
vision that  no  employer  should  burden 
interstate  commerce  by  the  payment  of 
wages  below  the  minimum  fixed  by  that 
act.  The  power  of  the  Congress  to  pro- 
tect interstate  commerce  In  that  manner 
has  repeatedly  been  upheld  by  the  United 
States  Supreme  Court,  and  It  neces- 
sarily follows  that  the  Court  would 
be  compelled  to  uphold  the  law  to  pro- 
tect interstate  commerce  from  being 
burdened  and  restricted  by  demands  in 
excess  of  fair  wages.  This  amendment 
deals  with  employees  who  are  engaged 
in  commerce  or  In  the  production  of 
goods  for  commerce.  With  respect  to 
such  goods.  It  prohibits  the  employer  to 
pay.  or  any  representative  of  any  of  his 
employees  to  collect,  or  attempt  to  col- 
lect, any  money  or  other  thing  of  value. 


for  the  use  of  such  representative,  or  In 
tru^t  or  otherwise. 

My  amendment  would  prevent  an  em- 
ployer from  paying  a  royalty  to  the  rep- 
resentative of  a  union.  He  would  be 
clearly  liable,  under  the  provisions  of  this 
amendment,  if  he  paid  a  royalty  or  other 
money  to  the  representative  of  a  labor 
union,  the  purpose  of  which  was  to  bribe 
that  representative.  The  amendment 
does  not  prohibit  the  direct  payment  of 
wages  to  an  employee  nor  the  payment 
to  a  union  of  union  dues  through  the 
check-off  system.  The  penalty  for  a  vio- 
lation of  the  act  is  a  fine  of  not  more  than 
$10,000  or  imprisonment  for  not  more 
than  6  months,  or  both.  United  States 
district  courts  are  given  jurisdiction  to 
enforce  the  act.  and  in  addition  to  the 
criminal  penalty  can  grant  Injunctions, 
notwithstanding  any  provision  of  any 
antitrust  law  which  seeks  to  relieve  labor 
unions  from  injunction  proceedings. 

Mr.  President,  I  merely  wish  to  say  a 
few  words  about  what  the  payment  of  a 
royalty  on  production  would  do.  There 
can  be  no  question  whatever  that  the  de- 
mand made  by  Mr.  Lewis  on  behalf  of 
the  United  Mine  Workers  mean.'?  a  royalty 
on  the  production  of  coal,  becau.^e  he  is 
not  asking  a  flat  sum.  he  is  not  asking  an 
increase  in  the  salaries  of  the  members 
of  his  union  in  this  Instance,  but  he  is 
asking  that  there  be  paid  to  him  as  the 
head  of  his  union,  10  cents  for  every  ton 
of  coal  that  Is  mined  and  produced,  which 
will  mean  $60,000,000  a  year.  That  is  a 
royalty;  no  one  can  deny  it. 

If  Mr.  Lewis  succeeds  In  doing  this, 
why  should  not  the  copper  miners  de- 
mand It,  why  should  not  all  the  other 
unions  which  produce  different  articles 
have  the  same  privilege  Mr.  Lewis  would 
have?  Why  should  not  those  who  make 
automobiles  charge  $10  or  $20  or  $30 
as  a  tribute  to  the  labor  union  for  every 
automobile  they  produce? 

Mr.  President,  what  will  happen  if  this 
Is  done?  The  royalty  will  all  be  paid  by 
the  consumers.  Let  us  not  deceive  our- 
selves about  that,  the  consumer  will  be 
the  man  who  will  have  to  pay  the  tribute 
If  John  Lewis  succeeds  in  getting  it.  be- 
cause it  will  be  added  to  the  cost  of  the 
coal. 

Let  us  consider  what  may  happen  with 
respect  to  the  10-cent  royalty  on  coal. 
It  Is  3  percent,  as  I  have  stated,  of  the 
value  of  the  coal  as  sold  by  the  producer. 
Let  us.  for  example,  say  that  railroad 
unions  will  charge  a  tonnage  levy. 
There  Is  no  reason  why  they  should  not 
do  that,  if  Mr.  Lewis  can  get  10  cents 
on  the  production  of  every  ton  of  coal. 
If  he  can  do  that,  why  cannot  the  rail- 
road unions  get  a  certain  percentage  for 
the  handhng  of  every  ton  of  freight?  It 
Is  exactly  the  same  prmciple.  Suppose 
the  teamsters  should  exact  another  roy- 
alty. Then  I  think  it  could  be  conserva- 
tively estimated  that  instead  of  the  con- 
sumer paying  10  cents  a  ton.  which  Mr. 
Lewis  would  get,  he  would  pay  30  or  40 
cents,  by  reason  of  the  pyramiding  of 
the  different  royalties.  It  would  all 
come  out  of  the  pockets  of  the  consumer. 

As  I  have  said  Mr.  President,  it  Is  a 
privately  imposed  tax.  It  is  just  as  much 
a  tax  as  an  excise  tax  which  would  be 
levied  by  the  Government,  just  as  much 
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a  tax  as  '  tax  on  gasoline,  which  is  paid 
into  the  Federal  Treasury.  The  only 
difference  is  that  it  goes  into  the  treasury 
of  Mr.  Lewis,  and  I  am  told  that  in  the 
negotiations  he  has  refused  to  say  what 
he  is  going  to  do  with  the  money,  he  has 
refused  to  agree  to  have  any  auditing  of 
it.  he  has  refused  to  give  any  accounting 
of  what  he  is  to  do  with  it. 

In  that  connection.  Mr.  President,  let 
me  say  that  the  labor  unions  are  the  only 
great  accumulations  of  wealth  which  do 
not  have  to  make  accountings.  Of 
course,  they  are  not  'small"  business 
any  longer.  The  labor  unions  of  the 
United  States  last  year  had  a  total  reve- 
nue, according  to  the  reports  made  to  the 
finance  committee,  of  $400,000,000.  Yet 
they  talk  about  big  business  and  the  big 
manufacturers.  They  had  a  revenue  of 
$400,000,000  last  year,  and  this  tribute 
would  be  added  to  that.  So  as  time  went 
on  the  other  vmions  would  say.  "We  have 
to  do  as  well  as  Mr.  Lewis  has  done  for 
the  members  of  his  union."  and  all  the 
rest  of  them  would  say,  "We  have  to  get 
the  same  tribute." 

We  should  understand.  Mr.  President, 
that  this^  money  does  not  go  to  the  em- 
ployee directly,  it  does  not  go  to  him 
in  the  sense  of  increased  wages,  but  it 
goes  to  the  union  headed  by  Mr.  Lewis, 
who  has  up  to  this  time  refused  to  say 
what  he  will  do  with  it. 

I  have  said  that  the  labor  unions  are 
the  only  great  accumulations  of  wealth 
in  this  country  which  make  no  reports 
of  their  financial  operations.  With  a 
great  income  of  $400,000,000  a  year,  no 
report  is  made  to  any  branch  of  the  Gov- 
ernment as  to  what  they  do  with  the 
money,  or  as  to  any  of  the  items  of  its 
expenditure.  I  venture  to  say  on  the 
floor  of  the  Senate  here  and  now  that 
if  the  members  of  the  labor  unions  which 
paid  this  $400,000,000  into  the  coffers  of 
the  union  knew  what  it  was  spent  for, 
If  they  knew  of  the  high  salaries  which 
are  paid  to  the  labor  leaders,  if  they 
knew  how  much  was  expended  for  politi- 
cal purposes  to  defeat  Members  of  Con- 
gress who  would  not  take  orders  from 
the  CIO  Political  Action  Committee,  and 
would  not  wear  the  collar  of  John  Lewis, 
and  Sidney  Hillman.  and  Caesar  Petril- 
lo — I  venture  the  assertion  that  if  the 
members  of  the  unions  who  paid  this 
money  knew  where  it  went,  there  would 
be  quite  a  correction  of  what  is  being 
done  now. 

Mr.  PEPPER.     Mr.  President 

The  PRESIDING  OFFICER  »Mr.  TUN- 
NiLL  in  the  chair).  Does  the  Senator 
from  Virginia  jrleld  to  the  Senator  from 
Florida? 

Mr.  BYRD.      I  yield. 

Mr.  PEPPER.  Has  the  Senator  any 
suggestion  about  how  to  keep  big  manu- 
facturers, big  banking  interests,  and 
other  big  business  interests,  from  trying 
to  defeat  Senators  who  will  not  bow  to 
their  will  and  become  their  servants? 

Mr.  BYRD.  The  Senator  should  know, 
but  he  does  not  seem  to  know,  that  a 
corporation  cannot  contribute  $1  for 
political  purposes,  while  a  labor  union 
can. 

Mr.  PEPPER.  But  the  Senator  from 
Virginia  should  know  that  they  find  ways 
to  do  it. 
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Mr.  BYRI  I.  If  they  find  ways  illegal 
of  doing  It. ,  ust  as  in  the  case  of  anyone 
else  who  breaks  the  law,  they  can  be 
punished  foi  it.  The  law  specifically  pre- 
vents a  cor  wration  from  giving  $1  for 
pobtical  pui  poses,  but  no  such  prohibi- 
tion extends  to  a  labor  union.  If  an  in- 
dividual cor  tributes  money  for  political 
purposes  in  xcess  of  $3,000,  he  has  to  re- 
port it  to  t  ie  Government  and  pay  a 
gift  tax.  Tiet.  those  who  are  on  the 
"purge"  list  of  the  CIO  may  have  CIO 
money  spen ,  to  defeat  them.  I  happen 
to  be  one  w  lo  is  on  that  list,  and  I  wish 
to  say  that  I  regard  it  as  a  badge  of 
honor.  I  ain  proud  to  be  on  the  purge 
list  of  the  FDlitical  Action  Committee  of 
the  CIO.  bee  ause  I  know  that  that  means 
that  they  kiow  they  cannot  control  me 
in  my  votes  in  the  United  States  Senate. 
Yet  they  cai  i  spend  an  unlimited  amount 
of  money  tc  defeat  me  and  other  Mem- 
bers of  Congress  without  making  a  re- 
port to  anyjne  as  to  how  the  money  is 
collected  or  how  it  is  spent. 

Mr.  PEPF  ER.  Mr.  President,  will  the 
Senator  fur  her  yield? 

Mr.  BYR:  ).     I  yield. 

Mr.  PEP  ^ER.  I  am  not  absolutely 
sure  that  I  im  technically  correct,  but  it 
was  my  understanding  that  the  funds 
which  have  been  raised  by  the  CIO.  or 
the  Politic  il  Action  Committee,  have 
been  raisec  by  contributions  made  by 
individual  iiembers  of  the  unions;  that 
the  contribv  tion  has  not  come  out  of  the 
treasury  of  the  union,  but  from  a  fund 
raised  by  contributions  made  by  indi- 
vidual memjers. 

Mr.  BYRD.  I  do  not  care  how  it  is 
raised:  tha  .  is  a  matter  of  no  conse- 
quence at  a  1,  if  it  is  raised  by  the  union 
members. 

The  poin ;  I  am  making  is  that  the 
labor  union  make  no  report.  It  is  not  a 
question  of  (,'here  the  money  comes  from. 
They  make  no  report,  and  are  governed 
by  no  laws  :  is  to  how  the  money  is  to  be 
spent,  for  p<  litical  purposes  or  otherwise, 
while  there  are  very  strict  laws  with  re- 
spect to  ccrporations  and  individuals. 
The  laws  nay  not  be  obeyed,  though  I 
have  never  known  them  not  to  be.  but 
those  who  do  not  obey  them  can  be 
prosecuted  i  nd  can  be  put  into  jail. 

Mr.  PEPF  ER.  Mr.  President,  will  the 
Senator  yie  d  again? 

Mr.  BYR  ).     I  yield. 

Mr.  PEP  'ER.  I  merely  wanted  to 
make  the  otservation,  comparable  to  the 
one  the  Sen  itor  has  made  about  it  being 
a  badge  of  i  atisfaction  to  him  that  he  is 
on  the  pur  ',e  list  of  the  CIO  and  the 
NAACP.  thJ  t  there  are  some  of  us  who 
derive  mucl  i  satisfaction  from  the  fact 
that  ever  s  nee  we  have  been  in  public 
life  we  hav;  been  on  the  purge  list  of 
some  of  the  reactionary  big  business  in- 
terests of  t  le  United  States. 

Mr.  BYR]  >.  I  am  glad  that  there  is  a 
situation  fr)m  which  the  Senator  from 
Florida  can  derive  a  great  deal  of  satis- 
faction, and  out  of  the  same  situation  the 
Senator  from  Virginia  can  derive  satis- 
faction. It  s  one  of  the  few  times  we  can 
derive  mutual  satisfaction  out  of  the 
same  proposition.    [Laughter.] 

Mr.  PEP:*ER.  Except  that  it  comes 
from  oppos  te  directions. 


Mr.  BYRD.  That  may  be,  but  I  am 
very  glad  there  is  at  least  something  out 
of  which  we  can  get  a  mutality  of  satis- 
faction. 

Mr.  Piesident,  I  shall  not  labor  this 
matter  any  longer  at  this  time.  It  prob- 
ably will  be  discussed  further. 

I  merely  desire  again  to  emphasize  that 
all  the  amendment  does  is  to  prohibit  the 
reprcsentitives  of  a  labor  union  from  re- 
ceiving from  an  employer  a  specific  sum 
of  money.  It  does  not  prohibit  in  any 
way  an  increase  of  wages,  it  does  not  in 
any  way  prohibit  the  establishment  of  a 
health  fund,  if  it  should  be  controlled  by 
mutual  agreement,  and  not  go  directly  to 
the  union.  It  does  not  prohibit  the  em- 
ployee from  establishing  a  health  fund 
of  his  own.  Today  the  unions  are  one 
of  the  greatest  single  forces  in  America. 
They  have  the  power  of  life  and  death, 
virtually,  over  the  people  of  this  coun- 
try, and  what  I  am  undertaking  in  this 
amendment  is  to  make  it  illegal  for  John 
L.  Lewis  to  hold  this  Nation  up  at  the 
point  of  a  gun,  which  is  what  he  is  doing 
today,  in  order  to  get  a  fund  of  10  cents 
on  every  ton  of  coal  mined,  which  would 
give  to  him  a  fund  of  more  than 
$60,000,000 

I  call  attention  to  the  fact  that  if  this 
is  done  for  John  Lewis,  it  will  be  done 
in  the  case  of  many  other  unions.  I  am 
offering  this  amendment,  not  entirely 
because  John  Lewis  is  doinc  what  he  has 
been  doing  in  the  p:,st  few  weeks,  creat- 
ing suffering  and  distress,  rampant 
throughout  the  land  today,  with  the 
smoke  no  longer  rolling  out  of  the  chim- 
neys of  thousands  of  industries  which 
should  be  operating  and  furnishing  em- 
ployment. It  is  a  proper  amendment  to 
provide  that  no  labor  union  may  levy 
tribute  upon  an  employer  and  use  the 
fund  so  derived  for  its  own  purposes, 
without  making  an  accounting  for  it. 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  yield  again? 

Mr.  BYRD.    I  yield. 

Mr.  PEPPER.  I  do  not  wish  at  this 
time  to  go  into  a  full  discussion  of  this 
matter,  but  I  think  it  is  a  little  diflScult  to 
reconcile  what  the  able  Senator  from 
Virginia  has  in  mind  with  what  the  lan- 
guage of  his  amendment  actually  pro- 
vides. As  I  read  the  amendment — and  it 
not  the  first  time  I  have  read  the  amend- 
ment of  the  able  Senator  fro^vi  Virginia — 
section  8  reads  as  follows: 

Sec.  8.  (a)  It  shall  be  unlawful  for  any  em- 
ployer to  pay  or  deliver,  or  to  agree  to  pay  or 
deliver,  any  money  or  other  thing  of  value  to 
any  representative  of  any  of  his  employees 
who  are  engaged  In  commerce  or  in  the  pro- 
duction of  goods  for  commerce. 

(b)  It  shall  be  unlawful  for  any  represent- 
ative of  any  employees  who  are  engaged  in 
coininerce  or  In  the  production  of  goods  for 
commerce  to  demand,  receive,  or  accept,  or  to 
agree  to  receive  or  accept,  fron?  the  employer 
of  such  employees  any  money  or  other  thing 
of  value. 

(c)  The  provisions  of  this  section  shall  not 
be  applicable  ( 1 )  with  respect  to  any  money 
or  other  thing  of  value  payable  by  an  em- 
ployer to  any  representative  who  is  an  em- 
ployee or  former  employee  of  such  employer, 
as  compensation  for.  or  by  reason  of,  his 
services  as  an  employee  of  such  employer,  or 
(2)  with  respect  to  any  amounts  deducted 
from  the  compensation  of  any  employee  and 
paid  to  a  labor  organization  by  an  employer 
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In  payment  of  dues  or  otljer  similar  fees  pay- 
able by  such  employee  to  such  labor  organi- 
zation. 

Those  are  the  pertint-rt  parts  of  the 
amendment,  I  believe  I  am  correct  in 
saying.    Is  not  that  true? 

Mr.  BYRD.    "that  is  true. 

Mr.  PEPPER.  Mr.  President,  I  wonder 
if  the  able  Senator  realizes  that  the 
amendment,  which  carries  a  penalty 
that— 

Any  person  who  willfully  violates  any  of 
the  provisions  of  this  section  shall  upon  con- 
viction thereof  be  subject  to  a  fine  of  not 
more  than  1 10.000  or  to  imprisonment  for 
not  more  than  6  months,  or  both. 

Would  apply  to  anyone  who  actually 
received  the  pay  check  of  a  fellow  worker 
and  took  it  to  the  worker's  home,  if  the 
worker  to  whom  the  money  was  due 
might  happen  to  be  sick?  It  merely  goes 
to  show  how  carefully  we  must  consider 
these  things  when  we  start  tc  write  a 
law. 

Mr.TYDINGS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.    I  yield. 

Mr  TYDINGS.  I  think  that  would  be 
a  rather  strained  Interpretation,  because 
if  the  Senator  and  I  were  fellow  em- 
ployees in  a  plant,  and  he  were  ill.  and 
I  would  take  home  his  money  to  him  from 
his  employer,  both  of  us  being  workers 
in  the  plant,  I  would  not  be  receiving  the 
money.  I  would  be  the  employer's 
agent  until  I  delivered  the  check  into 
the  hands  of  the  Senator  from  Florida. 
The  language  of  the  Senator  from  Vir- 
ginia Is  "You  shall  not  receive."  I  would 
not  be  receiving  it.  To  receive  means 
to  keep. 

Mr    PEPPER.     Oh.  no. 

Mr.  TYDINGS.  I  do  not  think  any 
court  in  the  world  would  put  such  a 
labored  construction  on  it,  although  In 
writing  almost  any  law  we  can  conceive 
that  100.000  different  constructions  could 
be  put  on  the  language.  But  there  would 
be  no  logic  behind  such  construction  as 
the  Senator  from  Florida  points  out. 

Mr.  PEPPER.  I  thank  the  able  Sena- 
tor. Of  course  he  is  a  very  successful 
and,  no  doubt,  well  paid,  deservedly  so, 
lawyer.  If  Mr.  John  L.  Lewis  or  if  a 
trustee  for  the  miners'  union  or  some 
other  union  should  happen  to  receive  a 
fimd,  not  for  his  personal  beneficial  use 
but  in  order  to  set  up  an  insurance  or  a 
hospital  benefit  fund  or  hospital  facilities 
or  a  fund  to  provide  medical  services, 
would  not  the  able  Senator  allow  that  to 
be  explained  and  allow  it  to  be  shown 
that  it  was  not  for  a  personal  t)eneficial 
use  of  the  money  that  the  representative 
of  the  mine  workers  was  receiving  it? 
That  is  the  reason  I  said  that  what  the 
able  Senator  from  Virginia  has  in  mind 
is  one  thing,  and  what  the  language  of 
his  amendment  would  provide  is  another 
thing 

Mr.  BYRD.  It  is  only  the  interpreta- 
tion of  the  language  of  the  amendment 
by  the  Senator  from  Florida,  with  which 
I  am  in  total  disagreement. 

Mr.  WHEELER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  PEPPER.    I  yield. 

Mr.  WHEELER.  Let  us  suppose  the 
employees  themselves  were  putting  up  a 
hospital,  and  the  employer  wanted  to 


contribute  some  money  toward  that  hos- 
pital. If  he  did  so  he  would  be  violating 
the  law,  as  it  Is  proposed  to  be  written 
under  the  amendment. 

Mr.  PEPPER.  The  Senator  from 
Montana  is  absolutely  correct.  He  him- 
self is  an  eminent  lawyer.  Neither  one 
of  these  two  exceptions  in  the  amend- 
ment would  protect  the  employer  in  such 
a  case  from  being  criminally  liable. 

Mr.  BYRD.  I  will  say  that  the  only 
prohibition  here  is  from  making  a  pay- 
ment to  a  representative  of  the  employ- 
ees, and  that  means  a  representative  of 
the  union.  A  joint  fund  can  be  set  up 
which  is  handled  in  some  other  way.  or 
the  employer  himself  can  set  up  the  fa- 
cilities for  health,  and  so  forth. 

Mr.  PEPPER.  But  the  amendment 
does  not  say  so. 

Mr.  BYRD.    It  does  not  prohibit  it. 

Mr  PEPPER.  It  does  not  say  anything 
about  that. 

Mr.  BYRD.  All  it  says  is  that  no  pay- 
ment shall  be  made  by  the  employer  to 
a  representative — not  to  the  employee 
himself — but  to  a  representative  of  the 
employees. 

Mr.  PEPPER.  If  a  hospital  is  to  be 
built  to  serve  the  workers  and  they  put 
up  90  percent  of  the  money,  and  there 
is  a  board  of  trustees  which  Is  raising 
the  money  to  build  the  hospital,  and  the 
employer  should  give  40  cents  to  that 
representative  group  or  board,  he  would 
be  guilty  of  violating  the  statute,  as  the 
Senator  from  Montana  has  pointed  out. 

Mr.  WHEELER.  Mr.  President,  will 
the  Senator  again  yield? 

Mr.  PEPPER.    I  yield. 

Mr.  WHEELER.  Frankly,  I  think  there 
are  a  good  many  employers  in  this  coun- 
try who  want  to  contribute  and  have  con- 
tributed personally  to  something  the  em- 
ployees wanted  to  do  for  their  own  bene- 
fit. This  lan^age  clearly  goes  so  far  as 
to  make  the  employer  guilty  of  violation 
of  the  law  if  he  contributed  anything  to 
the  union  for  the  benefit  of  the  union, 
even,  for  instance,  to  a  dance  or  a  picnic 
for  the  union.  In  my  home  State  when- 
ever the  smelter  men's  union  or  whenever 
the  miners'  union,  or  any  of  the  unions, 
plan  to  hold  a  picnic  on  Labor  Day,  they 
go  to  the  employers  and  ask  for  con- 
tributions for  that  purpose,  and  they  go 
around  among  the  merchants  of  the  town 
and  take  up  contributions  for  the  picnic. 
But  If  the  amendment  were  enacted  into 
law  the  corporation  could  not  contribute 
1  cent  to  such  a  picnic  or  to  a  celebra- 
tion, either  a  patriotic  celebration  or 
whatever  it  might  be. 

Mr.  PEPPER.  I  thank  the  able  Sen- 
ator for  his  statement. 

Mr.  WHEELER.  The  Senator  from 
Florida  has  already  called  attention  to 
agreements  which  some  unions  have  at 
the  present  time  with  the  companies 
whereby  the  companies  contribute  to 
health  funds.  He  referred  to  the  report 
of  the  Department  of  Labor  dealing  with 
health -benefit  programs  established 
through  collective  bargaining  in  1945. 
The  plans  have  been  negotiated  by  the 
following  unions:  International  Ladies' 
GarmenJ;  Workers  Union.  A.  F.  of  L.; 
Amalgamated  Clothing  Workers  of 
America.  CIO;  United  Hatters,  Caps, 
and    Millinery    Workers'    International 


Union,  A.  P.  of  L.:  Textile  Workers' 
Union  of  America,  CIO;  United  Textile 
Workers  of  America.  A.  F.  of  L.;  Inter- 
national Pur  and  Leather  Workers  Union 
ox  America,  CIO:  United  Electrical, 
Radio,  and  Machine  Workers  of  America. 
CIO;  Upholsterers'  International  Union 
of  America.  A.  F.  ofL.;  United  Furni- 
ture Workers  of  America.  CIO;  Indus- 
trial Union  of  Marine  and  Shipbuilding 
Workers  of  America,  CIO;  Hotel  and 
Restaurant  Employees'  International 
Alliance  and  Bartenders'  International 
League  of  America.  A.  F.  of  L.;  Paper 
Workers'  Organizing  Committee.  CIO: 
United  Retail.  Wholesale  and  Depart- 
ment Store  Employees  of  America.  CIO; 
and  the  Amalgamated  Association  of 
Street.  Electric  Railway,  and  Motor 
Coach  Employees  of  America.  A.  P.  of  L. 

One  third  of  the  fund,  according  to 
the  report  of  the  Department  of  Labor, 
is  paid  by  the  employer  to  the  union,  and 
the  union  handles  it.  Frankly.  I  think  it 
would  be  much  better  to  set  up  a  joint 
organization  of  employer  and  employees. 
The  railroads  themselves  contribute  to 
an  insurance  fund  which  is  partly  paid 
for  by  the  Railroad  Brotherhoods  and 
partly  paid  for  by  the  railroad  com- 
panies. But  the  proposed  amendment 
would  absolutely  upset  such  operations 
under  which  the  unions  are  getting  along 
all  right  with  the  employer.  It  would 
upset  the  whole  program  now  in  exist- 
ence. 

Mr.  PEPPER.  The  Senator  from 
Montana  Is  absolutely  correct.  If  the 
Senator  from  Virginia  wants  to  pose  to 
the  Senate  the  square,  clear-cut  question 
of  whether  or  not  we  should  prohibit 
a  union  from  refraining  from  work  un- 
less the  employer  contributes  the  whole 
amount  necessary  to  an  insurance  fund 
or  hospital  benefit  fund,  very  well,  then, 
the  Senate  can  meet  squarely  that  Issue, 
as  it  might  be  presented.  I  dare  say  the 
Senate  would  like  to  have  a  chance  to 
express  itself  on  that  particilar  ques- 
tion. But  the  way  the  Senator's  amend- 
ment is  worded  it  would  absolutely  in- 
validate the  plans  which  are  already  in 
exi.stence,  as  the  able  Senator  from  Mon- 
tana has  already  j>ointed  out,  and  It 
would  actually  make  it  illegal  for  an 
employer  to  contribute  $100  to  a  baseball 
team  a  labor  union  was  trying  to  organ- 
ize for  the  recreation  and  entertainment 
of  its  members,  because  this  is  what  the 
amendment  provides: 

Sec  8.  (a)  It  shall  be  unlawful  for  any 
employer  to  pay  or  deliver,  or  to  agree  to 
pay  or  deliver,  any  money  or  other  thing 
of  value  to  any  representative  of  any  of  his 
employees  who  are  engaged  In  commerce  or 
in  the  production  of  goods  for  commerce. 

(b)  It  shall  be  unlawful  for  any  repre- 
sentative of  any  employees  who  are  engaged 
in  commerce  or  in  the  production  of  goods 
for  commerce  to  demand,  receive,  or  accept, 
or  to  agree  to  receive  or  accept,  from  the 
employer  of  such  employee  any  money  or 
other  thing  of  value. 

That  language  forbids  every  type  of 
delivery  by  employer  to  employees  and 
every  type  of  receipt  by  employees  from 
employers,  except  two,  and  they  are 
specified  on  page  2  of  the  amendment. 
The  first  is  payment  of  compensation 
for  services  rendered,  and  second  is  the 
so-called  cneck-off.    Any  other  payment 
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or  any  other  receipts  under  the  language 
of  this  amendment  would  be  made 
Illegal. 

Mr.    TYDINGS.     Mr.    President,    will 
the  Senator  yield? 
.  Mr.  PEPPER.    I  yield. 

Mr.  TYDINGS.  If  what  the  Senator 
from  Florida  si.ys  is  sound  I  think  we 
ought  to  find  some  new  words  to  do 
what  the  Senator  from  Virginia  has  in 
mind.  I  have  just  been  reading  the 
amendment.  As  I  understand,  the  sole 
prohibition  l.";  against  a  representative 
of  an  employee,  and  not  the  employee 
himself.  Let  up  suppose  that  X  corpo- 
ration wanted  to  cive  $100  to  the  X 
baseball  team.     It  could  do  it. 

Mr.  PEPPTR.  Not  unless  the  money 
were  given  to  each  individual  to  con- 
tribute to  the  common  fund 

Mr.  TYDINGS.  The  corporation 
could  give  it  to  one  of  its  own  em- 
ployees. If  I  am  mistaken  I  wish  to  be 
corrected.  Let  us  suppose  that  there 
are  20  men  on  the  team,  and  that  A  is 
the  captain  of  the  team,  he  is  a  man 
who  works  in  the  carpenter  shop.  Can- 
not the  X  corporation  give  the  SlOO  to  A. 
and  say.  "Bill,  here  is  $100  for  your  base- 
ball team?' 

Mr.  PEPPER.    Is  he  an  employee? 

Mr.  TYDINGS.    Yes. 

Mr.  PEPPER.  If  he  were  an  employee 
and  the  management  were  the  employer, 
then  the  management  would  be  guilty  of 
paying  or  delivering,  and  the  employee 
would  be  guilty  of  receivmg  or  accepting 
$100. 

Mr.  TYDINGS.  No:  because  the  only 
prohlt)ltion  in  the  amendment  is  not 
af  ftinst  an  emplo]ree.  but  against  a  rep- 
reeenUtt?t  of  an  employee. 

Mr.  PEPPER.  The  man  in  the  Sena- 
tor's Illustration  would  be  a  representa- 
tive of  the  employees. 

Mr.  TYDINGS.     No. 

Mr.  PEPPER.  It  would  be  an  em- 
ployees' organisation  which  would  be  or- 
ganising the  baseball  team. 

Mr.  TYDINGS,  He  himself  would  be 
an  employee.  He  would  not  be  a  repre- 
sentative 

Mr.  PEPPER.  Would  the  Senator  con- 
tend tlutt  he  would  be  the  sole  beneficiary. 
and  that  the  contribution  would  not  be 
for  the  benefit  of  the  employees? 

Mr.  TYDINGS.  There  is  no  provision 
In  the  amendment  as  to  what  the  em- 
ployee shall  do  with  his  wages  when  he 
gets  them,  or  what  he  shall  do  with  any 
gift  which  the  employer  sees  fit  to  give 
him.  The  only  prohibition  in  this 
amendment  is  against  a  representative  of 
the  employees.  I  will  say  to  the  Senator 
that,  personally,  I  am  not  sure  that  I 
would  vote  for  this  amendment  in  its 
present  form,  but  what  I  am  trying  to  do 
Is  to  reduce  the  situation  to  facts.  As  I 
see  it.  under  the  terms  of  the  amendment, 
an  employer  could,  in  the  case  of  the 
baseball  team,  give  '^he  captain  of  the 
team  $100  and  say  nothing  about  the  pur- 
poses for  which  it  was  to  be  used. 

Mr.  WHEELER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  PEPPER.     I  yield. 


Mr.  WHF.FJT.FR.  Let  me  call  attention 
to  the  language: 

(b)  It  shall  be  unlawful  for  any  represent- 
Btiw  of  any    employee* 

Mr.  TYDTiJGS.     That  is  correct. 

Mr.  WHEELER.  This  man  asks  for 
some  mone;  to  support  the  baseball 
teai. 

Mr.  TYDI  ^GS.    No;  he  does  not  ask. 

Mr.  WHEI  LER.  Suppose  he  says,  "We 
are  organizing  a  baseball  team" — or  it 
may  be  a  p  cnic — "and  we  want  you  to 
donate  som(  money. '"  He  is  the  repre- 
sentative of  he  employees.  He  is  not  go- 
ing to  put  t  le  money  in  his  pocket.  If 
the  company  thought  he  was  going  to  put 
it  in  his  F>o<:ket.  it  would  not  give  it  to 
him.  The  company  is  not  going  to  give 
him  the  mcney  unless  he  is  the  repre- 
sentative of  the  employees  themselves. 
Otherwise  tlie  man  could  say  to  the  other 
employees.  The  company  gave  me  $100. 
and  I  will  st  ck  it  in  my  pocket."  and  the 
other  empk  yees  could  not  do  a  thing 
about  it,  because  it  was  given  to  him. 
The  compar  y  wants  to  know  that  he  is 
representing  the  ba.seball  team,  or  repre- 
senting the  union,  before  it  gives  him  any 
money  for  the  baseball  team  or  for  the 
picnic.  In  I  he  case  of  every  picnic  ever 
held  by  the  miners'  union  in  Butte,  or 
every  picnic  ever  held  by  the  railroad 
brotherhooc  s.  the  employees  go  to  the 
employer  ar  d  say.  "How  about  donating 
some  monej  ?"  That  brings  about  good 
will  betweei  employer  and  employees. 
When  the  rr  iners'  union  picnics  are  held 
in  Butte,  tlie  employees  eo  to  the  busi- 
nessmen of  he  city  for  donations.  When 
the  coal  mil  lers  hold  their  annual  meet- 
ing at  Billints.  Mont.,  they  go  to  the  com- 
panies for  d  ^nations,  and  money  is  given 
to  them.  Every  decent  company  in  the 
United  Statjs  does  the  same  thing. 

Mr.  TYDINGS.  Yes:  and  I  am  heartily 
in  favor  of  i|. 

Mr.  WHHELER.  Something  was  said 
about  the  diO.  The  Senator  from  Vir- 
ginia is  not  Iho  only  one  on  the  CIO  purge 
list.  I  was  I  laced  upon  it.  notwithstand- 
ing the  fact  that  I  have  supported  every 
piece  of  lator  legislation  that  has  ever 
come  to  the  floor  of  the  Senate. 

Mr.  TYD  :NGS.  Let  me  say  to  the 
Senator  frcm  Montana  that,  notwith- 
standing the  fact  that  Wall  Street  and 


the  CIO  are 
ting  that  h( 

Mr.  WHEfeLER 
very  much 

Mr.  EASlLAND. 
the  Senator! yield? 


Mr.  PEPI^ER.    I  yield,  although  I  am 
terminate  this  fine  discus- 


reluctant  tc 
sion. 

Mr.  EASTtAND. 
a  tor    from 


In  the  cas ; 
the  baseball 
merce  or  in 
commerce 


both  against  him.  I  am  bet- 
will  be  reelected. 

I  thank  the  Senator 


Mr.  President,  will 


I  agree  with  the  Sen- 
Maryland.     Subsection    (a) 


provides  thit — 

It  shall  be  unlawful  for  any  employer  to 
pay  or  delive  r.  or  to  agree  to  pay  or  deliver, 
any  money  <r  other  thing  of  value  to  any 
representatlv ;  of  any  of  his  employees  who 
are  engaged  n  commerce  or  In  the  produc- 
tion of  goods  for  commerce. 


of  a  baseball  team,  of  course 
team  13  not  engaged  in  com- 
the  production  of  goods  for 


Mr.  WHEELER.  The  employees  are 
the  ones  who  are  engaged  in  it.  The 
amendment  provides  that  such  contribu- 
tions may  not  be  made  to  representatives 
of  employees  who  are  engaged  in  produc- 
tion. Notwithstanding  the  fact  that  the 
employees  are  holding  a  picnic  fcr  all  the 
employees,  they  are  nevertheless  still  em- 
ployees of  the  company. 

Mr.  EASTLAND.     Oh,  no. 

Mr.  WHEELER.  Oh.  yes.  When  that 
interpretation  is  placed  upon  the  amend- 
ment. I  say  without  fear  of  contradiction 
that  it  would  prevent  any  company  in  the 
country  from  contributing  any  money  for 
a  miners'  union  picnic,  a  railroad  picnic, 
or  for  any  purjaose  whatsoever. 

Mr.  EASTLAND.  Is  not  the  test  what 
they  are  engaged  in  at  the  time? 

Mr.  WHEELER.    Of  course  not. 

Mr.  EASTLAND.  The  prohibition  is 
against  a  gift  to  employees  vho  are  en- 
gaged in  the  production  of  goods  for  com- 
merce. Of  course  it  would  not  apply  to  a 
baseball  team. 

Mr.  TYDINGS.  Mr.  President,  may  I 
make  a  suggestion  to  the  Senator  from 
Florida? 

Mr.  PEPPER.  I  should  be  happy  to 
have  it. 

Mr.  TYDINGS.  This  suggestion  is 
aimed  at  meeting  one  point  in  the  argu- 
ment. Perhaps  this  would  not  make  the 
amendment  a  finished  product,  but  sup- 
fHjse  it  were  to  read  as  follows: 

It  shall  be  unlawful  for  any  employer  to 
pay  or  deliver,  or  to  agree  to  pay  or  deliver, 
any  money  or  other  thing  of  viin  lO  any 
representative  of  any  of  his  employees,  other 
than  to  another  employee. 

Would  that  take  care  of  the  situation? 

Mr.  PEPPER.  Mr.  President,  I  am  a 
little  behind  the  able  Senator  from 
Maryland  in  my  thinking.  I  do  not  quite 
see  exactly  what  the  effect  of  the  Sen- 
ator's suggestion  would  be. 

Mr.  TYDINGS.  The  man  who  got  the 
money  would  have  to  be  one  of  the  em- 
ployees of  the  employer,  rather  than  a 
representative  on  the  outside.  The  Sen- 
ator has  made  that  point,  and  I  have 
attempted  to  meet  it,  hoping  to  be  a 
peacemaker — and  I  understand  that 
peacemakers  are  the  first  people  shot  in 
every  war.     1  Laughter.] 

Mr.  PEPPER.  In  the  first  place  that 
does  not  really  get  at  the  situation  at 
which  the  Senator  from  Virginia  Is 
striking. 

Mr.  TYDINGS.    I  think  it  does. 

Mr.  PEPPER.  I  think  we  ought  to 
have  the  issue  squarely  presented.  As 
I  understand,  what  the  Senator  from 
Virginia  was  agitated  about — and  per- 
haps justly  so — was  something  which  we 
read  in  the  newspapers.  We  are  at  a 
great  disadvantage  in  trying  to  legislate 
upon  a  coal  strike  which  we  do  not  know 
anything  about  except  what  we  read  in 
the  newspapers.  But  the  Senator  from 
Virginia  has  the  impression  from  the 
newspapers — unless  he  has  had  private 
information  of  which  I  am  not  aware — 
that  Mr.  John  L.  Lewis 

Mr.  BYRD.  I  may  say  that  I  have 
information  from  some  of  those  who 
have  been  engaged  in  negotiating  with 
Mr.  Lewis,  which  is  exactly  what  I  stated 
on  the  floor  of  the  Senate. 
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Mr.  PEPPER.  The  sulistance  of  it  is 
that  the  Senator  from  Virginia  has  un- 
derstood that  John  L.  Lewis  has  laid 
down  a  condition  to  his  negotiating  with 
the  mine  owners,  that  before  he  will 
discuss  wages  and  working  conditions 
they  must  agree  to  the  provision  of  a 
health  fund,  in  the  amount  of  10  cents 
a  ton.  I  do  not  know  whether  he  said 
10  cents  a  ton  or  not.  That  is  a  figure 
which  I  have  heard  quoted.    He  has  said. 

We  will  not  renew  our  contract  to  go  back 
to  work  in  the  mines  unless  you  will  first 
agree  to  the  principle  of  setting  up  a  health 
fund. 

That  is  a  very  different  tiling  from 
what  the  able  Senator  from  Virginia  has 
so  far  put  in  his  amendment.  Senators 
should  know  what  they  are  voting  on. 
We  have  a  right  to  determine  whether 
we  want  to  send  a  man  to  the  peniten- 
tiary because  he  and  his  coworkers,  or 
thase  whom  he  represents  through  their 
lawful  selection  of  him,  say.  "We  will 
not  work  for  employers  who  do  not  give 
us  some  health  safeguards,  so  that  we 
shall  not  be  left  without  any  protection 
whatever  for  our  health  and  strength." 

If  we  wish  to  vote  on  that  issue,  we 
should  have  an  opportunity  to  do  so, 
knowing  that  this  Congress  has  not 
adopted  health  legislation  which  would 
give  the  poor  worker  health  protection, 
and  knowing  that  it  is  not  likely — at 
least  at  this  session  of  the  Congress — 
that  such  legislation  will  be  enacted,  in 
view  of  the  very  strenuous  and  pro- 
nounced opposition  which  is  now  being 
expressed  to  the  national  health  insur- 
ance bill  introduced  by  the  Senator  from 
New  York  [Mr.  Wagner  1  and  the  Senator 
from  Montnna  fMr,  MurratI. 

Mr.  OVERTON.  Mr.  President.  If  the 
Senator  will  permit  an  interruption.  I 
venture  to  make  a  sugsestlon  which  I 
think  will  bring  the  Senator  from  Flor- 
ida and  the  Senator  from  Virginia  into 
complete  harmony. 

Mr  PEPPER.  I  should  like  very  much 
to  have  the  Senator  accomplish  that  end. 

Mr.  OVERTON.  If  I  can  do  that.  I 
think  I  shall  have  accomplished  a  great 
deal. 

Mr.  PEPPER.  It  certainly  would  be  a 
pleasant  experience  for  me. 

Mr,  OVERTON.  Let  me  suggest  an 
amendment  which  I  think  would  carry 
out  the  purpose  of  the  Senator  from 
Florida,  and  also  the  purpose  of  the  Sen- 
ator from  Virginia. 

Mr.  WHEELER.  The  Senator  does 
not  mean  to  say  that  he  can  persuade 
the  CIO  to  withdraw  its  opposition  to 
the  amendment,  does  he?     I  Laughter. 1 

Mr.  OVFJITON.  If  the  Senator  will 
follow  the  Byrd  amendment,  supF)Ose  it 
were  to  read  in  this  way: 

It  shall  be  unlawful  for  any  employer  to 
agree,  in  the  course  of  collective  bargaining, 
to  pay  or  deliver  any  money — 

And  so  forth. 

Mr.  PEPPER.     Again 

Mr.  OVERTON.  As  I  understand, 
that  Is  the  objective.  Such  a  provision 
would  not  interfere  with  ba.seball  teams, 
picnics,  or  ansrthing  else;  but  when  it 
came  to  collective  bargaining,  an  induce- 
ment could  not  be  held  out  to  the  repre- 
sentatives of  the  employees,  and  the  rep- 


resentatives of  the  employees  could  not 
exact  it  of  the  employer.  The  employ- 
er would  be  prohibited  from  agreeing  to 
pay  or  deliver  any  money  or  thing  of 
value,  in  the  course  of  collective  bar- 
gaining. 

Mr.  PEPPER.  The  able  Senator  from 
Louisiana  is  one  of  the  most  distin- 
guished lawyers  in  the  Congress.  Does 
he  really  believe  that  his  suggested 
amendment  would  get  at  the  question 
which  the  able  Senator  from  Virginia  is 
trying  to  strike  at,  namely,  John  L.  Lewis 
saying,  "We  will  not  sign  another  con- 
tract unless  you  provide  a  health  fund"? 
If  that  is  what  we  are  really  getting  at, 
why  not  let  us  put  that  in  the  amend- 
ment, and  then  vote  for  the  amendment 
or  against  it? 

What  I  am  saying  is  that  the  way  the 
measure  now  stands,  and  even  the  way  it 
would  stand  if  amended  by  the  amend- 
ment suggested  by  the  able  Senator — 
although  no  doubt  it  would  be  somewhat 
different  in  that  event — it  still  misses  the 
core  of  the  situation  at  which  the  Sena- 
tor from  Virginia  is  striking.  He  is  con- 
sidering whether  John  L.  Lewis  should  go 
to  the  penitentiary  because  he  says  to  the 
mine  operators,  "I  will  not  sign  another 
contract  with  you  unless  you  first  agree 
to  the  principle  of  a  health  fund." 

Mr.  BYRD.  Mr.  President,  there  is 
nothing  whatever  in  the  amendment  to 
provide  that  John  L.  Lewis  shall  go  to 
the  penitentiary  merely  liecause  he  asks 
for  the  establishment  of  a  health  fund. 

Mr.  PEPPER.  Mr.  President,  now  the 
Senator  from  Virginia  is  asking  us  to 
draw  on  our  knowledge  of  the  coal  strike. 
Practically  every  newspaper  has  carried 
an  article  almost  every  day  that  John  L. 
Lewis  has  refused  to  engage  in  negotia- 
tions with  the  mine  operators  until  they 
agree  to  provide  for  the  establishment  of 
a  health  fund.  Certainly  either  the 
newspapers  have  misrepresented  the  sit- 
uation or  else  I  have  misread  the  news- 
papers. But  I  dare  say  that  all  my  col- 
leagues have  an  understanding  of  the 
situation  similar  to  mine. 

If  the  Senator  wishes  to  have  the  Con- 
gress provide  that  such  an  offense  shall 
be  punishable  by  a  fine  of  $10,000  or  by 
imprisonment  In  the  penitentiary  for  6 
months,  then  let  him  provide  for  it  in 
his  amendment.  The  Senator  knows 
that  is  what  he  Is  striking  at. 

Mr.  BYRD.  Mr.  President,  does  the 
Senator  from  Florida  say  that  if  John 
L.  Lewis  asks  for  the  establishment  of  a 
health  fund,  under  the  amendment  he 
would  have  to  go  to  the  penitentiary? 

Mr.  PEPPER.  U  the  amendment  is 
adopted  and  if  it  is  not  held  unconsti- 
tiltional  by  some  court  and  if  a  mine 
owner  gives  to  John  L.  Lewis  or  some 
other  representative  of  the  employees, 
for  administration  by  them,  funds  with 
which  to  establish  a  health  fund,  they 
will  be  guilty  of  violating  this  measure. 

Mr.  BYRD.  Both  of  them  will  be 
guilty. 

Mr.  PEPPER.  Both  the  employer  and 
the  employee  or  the  representative  of  the 
employee. 

Mr.  BYRD.  A  few  moments  ago  the 
Senator  said  that  even  if  John  L.  Lewis 
asked  for  it  he  would  be  liable  to  pun- 
ishment. 


Mr.  PEPPER.  Mr.  President,  the 
amendment  provides  that — 

(b)  It  shall  be  unlawful  for  any  repre- 
sentative of  any  employees  who  are  engaged 
In  commerce  or  In  the  prodxicUon  of  goods 
for  commerce  to  demand — 

And  so  forth.  Mr  President,  if  John  L. 
Lewis — and  I  use  him  just  as  a  symbol, 
for  the  same  argument  would  apply  to 
Wilham  Green,  or  Mr.  Johnson,  or  any 
other  labor  representative  in  this  coun- 
try— were  to  say,  'I  will  not  sign  a  con- 
tract unless  you  provide  for  a  health 
fund,"  if  he  were  convicted  under  the 
terms  of  this  measure,  he  would  go  to  the 
penitentiary. 

Mr.  KNOWLAND  and  Mr.  BALL  ad- 
dressed the  Chair. 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Florida  yield;  and  if  so.  to 
whom? 

Mr.  PEPPER.  The  Senator  from  Cali- 
fornia first  addressed  the  Chair,  so  I 
yield  now  to  him. 

Mr.  KNOWLAND.  Mr.  President.  I 
ask  the  Senator  from  Virginia  if  there  is 
anything  In  the  amendment  to  prevent 
employers  and  employees  from  setting 
up  a  health  fund  by  contract,  just  so 
long  as  the  fund  Is  not  under  the  exclu- 
sive jurisdiction  of  the  union?  There  Is 
nothing  in  the  Byrd  amendment,  as  I 
read  it.  which  would  prevent  the  em- 
ployers and  employees  from  sitting  down 
and  agreeing,  by  contract,  to  establish  a 
corporation,  either  in  conjunction  with 
the  Government  or  between  the  parties 
themselves,  to  set  up  such  a  fund  and  to 
put  it  under  a  trusteeship  arrangement 
for  the  benefit  of  the  health  of  the  em- 
ployees. 

Mr.  PEPPER.  It  would  not  make  any 
difference  whether  the  employer  and  the 
employees  had  entered  into  a  contract, 
under  seal,  by  which  the  employees  would 
receive  any  of  this  money,  no  matter 
whether  provision  were  made  for  a  trus- 
tee. If  he  were  a  representative  of  the 
employees,  he  would  be  subject  to  a 
$10,000  fine  or  to  imprisonment  for  6 
month.s,  or  both,  under  the  terms  of  this 
amendment. 

Mr.  WHEELER.  Mr  President,  will 
the  Senator  yield  to  me? 

Mr.  PFPPER      I  yield. 

Mr.  WHEELER.  Not  only  would  It 
apply  in  the  future  but  under  some  of 
the  arrangements  which  have  been  men- 
tioned this  afternoon  it  would  also  apply 
to  unions  which  today  are  receiving  from 
the  companies  money  for  the  purpose  of 
establishing  health  funds.  Yet  the 
amendment  now  under  consideration 
provides: 

(b)  It  shall  be  unlawful  for  any  repre- 
sentative of  any  employees  who  are  engaged 
In  commerce  or  In  the  production  of  goods 
for  commerce  to  demand,  receive,  or  accept, 
or  to  agree  to  receive  or  accept,  from  the  em- 
ployer of  such  employees  any  money  or  other 
thing  of  value. 

Clearly,  such  a  provision  not  only  af- 
fects any  future  organization,  but  it 
would  prevent  a  union  even  from  receiv- 
ing or  agreeing  to  receive  at  this  time 
anything  in  the  way  of  a  health  fund. 

With  reference  to  what  the  Senator 
from  Florida  has  said,  let  me  say,  as  I 
have  said  before,  that  I  am  not  trying 
to  pass  upon  the  question  whether  it  is 
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right  for  a  union  to  receive  such  money, 
either  to  be  used  by  it  or  to  be  adminis- 
tered by  both  the  employer  and  the 
union.  But  if  we  are  going  to  say  by 
law.  to  the  representatives  of  the  em- 
ployees in  the  United  Stat-'s  that  they 
cannot  ask  for  the  establishment  of  a 
health  fund  for  the  benefit  of  the  work- 
ers in  the  United  States,  then  we  might 
Just  as  well  say  that  the  only  thing  they 
can  do  Is  to  come  to  the  Congress  and 
make  their  requests. 

It  has  been  stated  during  the  debate 
that  the  mining  of  coal  is  a  public  utility. 
I  wonder  how  many  of  the  coal-mine  op- 
erators would  agree  that  the  Congress 
could  pass  legislation  regulating  them  as 
a  public  utility  We  would  find  every  one 
of  the  coal  operators,  regardless  of 
whether  the  mines  were  owned  by  the 
United  States  Steel  Corp.  or  by  some 
other  company,  fighting  any  legislation 
to  regulate  them  as  a  public  utility. 
They  w  ^uld  fight  it  from  one  end  of  the 
country  to  the  other. 

Mr.  President,  let  me  also  say  that  if 
such  a  regulation  were  made  with  re- 
spect to  coal,  it  would  eventually  be  done 
with  respect  to  copper  and  practically 
every  other  basic  commodity  procluced 
by  industry  in  the  United  States,  because 
although  coal  affects  more  of  our  econ- 
omy than  do  lumber  or  the  other  com- 
modities, yet  relatively  they  are  all  in 
the  sam«  po&ilion.  because  all  of  them 
play  a  part  in  making  up  our  total  In- 
dustrial economy;  and  if  one  of  them 
breaks  down — whejier  it  be  copper,  lead, 
zinc,  lumber,  or  any  of  the  others — our 
economy  cannot  function,  insofar  as  the 
general  industrial  life  of  the  United 
States  is  concerned. 

The  amendment  would  have  the  Con- 
gress provide  by  law  that  a  man  could 
not  act  as  a  representative  of  employees 
and  say  to  the  company  employing  them. 
"The  conditions  in  this  coal  mine  are  so 
bad  that  it  is  necessary  to  establish  a 
health  fund  or  an  accident  fund." 

Mr.  President  the  trouble  is  that  a 
great  many  people  have  not  visited  the 
districts  where  the  coal  mines  are  lo- 
cated, and  they  have  not  seen  how  the 
companies  own  the  houses  in  which  the 
miners  live,  and  they  have  not  seen  the 
companies  throw  the  wives  and  chil- 
dren and  ba'jies  of  the  workers  out  of 
those  houses  and  throw  their  furniture 
out.  Many  of  our  people  have  not  visit- 
ed the  communities  in  which  the 
churches  and  the  stores  are  owned  by 
the  coal  companies,  and  many  of  our 
people  do  not  know  personally  of  the 
exorbitant  prices  which  are  charged  in 
those  stores — prices  so  high  that  when 
the  workers  finishes  a  season  of  work. 
he  still  owes  the  company  money. 

No  doubt  none  of  us  agrees  entirely 
with  what  John  L.  Lewis  has  said  and 
with  what  some  of  the  other  labor  repre- 
sentatives have  said,  but  we  must  look 
at  the  situation  from  the  other  side,  for 
it  is  not  a  one-way  street  by  any  means. 
All  we  have  to  do  Is  oljserve  some  of  the 
places  where  the  miners  work  and  some 
of  the  places  in  which  they  hve.  As  good 
Americans,  we  must  say  that  we  do  not 
subscribe  to  such  conditions.  Mr.  Pres- 
ident. I  thank  God  that  those  conditions 
do  not  exist  iu  my  State,  but  I  realize 
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that  they  at  this  time  certainly  do  exist 
in  many  cthf  r  parts  of  the  United  States. 

Mr.  PEPP  m.     I  thank  the  Senator. 

Mr.  BALL  Mr.  President,  will  the 
Senator  yieU   to  me? 

Mr   PEPPIIR.    I  yield. 

Mr.  BALL.  Let  *ne  say  that  I  can  vn- 
derstand  thj  t  the  Senator  from  Mon- 
tana and  thi'  Senator  from  Florida  are 
correct  in  saying  that  if  John  L.  Lewis 
or  any  othei  bargaining  agent  for  the 
union  or  th  ?  employees  demands  that 
the  employe!  pay  to  their  union  a  cer- 
tain fund  t(i  be  used  as  a  welfare  or 
health  fund.  ;uch  a  demand  would  violate 
the  provisioi  is  of  the  measure  we  are 
discussing.  But  I  do  not  see  anything 
in  the  language  of  the  Byrd  amendment 
which  would  prevent  any  union  business 
agent  or  uni  m  leader  who  was  in  nego- 
tiation with  in  employer  from  demand- 
ing as  one  o  the  provisions  of  the  con- 
tract that  t  le  union  and  the  employer 
agree  upon  the  establishment  of  a  non- 
profit corpoiation  or  association  to  ad- 
minster  an  iccident  fund  or  a  welfare 
fund  or  a  health  fund,  or  whatever  it 


might  be  ca 
employees 


led.  for  the  benefit  of  the 
That  would  not  be  paying 
money  direc  ly  to  the  representatives  of 
tlie  employees. 

It  ^eems  to  me  that  what  Lewis  had 
demanded,  a  ;  I  understand  it.  is  a  royalty 
0  cents  a  ton.  to  be  paid  to 
the  United  N  ine  Workers,  and  to  be  com- 
pletely unde  ■  their  jurisdiction,  and  to 
be  expended  py  them  in  any  way  they  see 

nt. 

I  think  that  is  aU  that  the  language 
now  under  c  jnsideration  seek.5  to  reach. 
They  could  s  ill  set  up  a  nonprofit  organi- 
zation to  ace  :mplish  the  objectives  about 
which  the  £  enator  from  Montana  has 
been  talking 

Mr.  WHEI LER.  Mr.  President,  let  me 
say  to  the  Sc  nator  that  I  think  he  is  cor- 
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That  is  excepted,  be- 
amlendment  provides: 

s  of  this  section  shall  not 
1)  with  respect  to  any  money 
of  value  payable  by  an  em- 
representative  who  Is  an  em- 
employee  of  such  employer, 
for,  or  by  reason  of,  his  serv- 


ices, as  an  employee  of  such  employer,  or  (2) 
with  respect  to  any  amounts  deducted  froir. 
the  compensation  of  any  employee  and  paid 
to  a  labor  organization  by  an  employer  in 
payment  of  dues  or  other  similar  fees  payable 
by  such  employee  to  such  labor  organization. 

Mr.  President,  the  amendment  goes  en- 
tirely too  far.  Suppose  a  representative 
of  a  labor  organization  were  to  say  to 
the  employer.  "One  of  our  members  has 
been  injured  by  your  railroad  and  v>e 
want  you  to  contribute  the  money  with 
which  to  pay  him."  There  is  a  question 
whether  under  the  language  of  the 
amendment  the  making  of  such  a  request 
would  be  in  violation  of  the  amendment. 
In  some  instances  the  unions  have  set  up 
funds  for  the  protection  or  assistance  o:" 
employees  who  are  injured  on  the  rail- 
roads. 

Mr.  BALL.  Mr.  President,  that  would 
be  compensation  payable  by  reason  of  the 
employee's  services  as  an  emplovee. 

Mr.  WHEELER.  No,  Mr.  President, 
that  would  not  be  compensation  payable 
by  reason  of  his  services  as  an  employee. 

Mr.  BALL.  It  certainly  would  bij 
workmen's  compensation. 

Mr.  WHEELER.  But  the  railroads  anj 
not  under  the  Workmen's  Compensation 
Act.  The  railroads  do  not  come  under 
the  provisions  of  that  act. 

Mr.  BALL.  They  are  covered  by  the 
same  law 

Mr.  WHEELER.  No ;  they  are  not  cov- 
ered by  any  comp>ensation  law  whatso- 
ever. 

If  a  railroad  employee  receives  an  in- 
jury on  ihe  railroad,  he  may  either  settle 
privately  with  the  railroad,  or  through 
his  organization,  or  bring  a  personal  in- 
jury action  again.' '  the  employer.  I  hap- 
pen to  know  because  I  have  represented 
employees  in  many  of  such  cases. 

Mr  PEPPER.  Mr.  President,  the  abl.; 
Senator  from  Montana  could  go  further. 
If  a  lawyer  in  the  case  referred  to  should 
make  a  demand  on  the  employer  on  be- 
half of  the  employee  for  any  kind  of  a 
payment,  he  would  be  guilty,  under  the 
proposed  amendment  of  violating  the 
law.  I  read  section  8  b)  of  the  amend- 
ment. 

It  shall  be  unlawful  for  any  representative 
of  any  employees  who  are  engaged  in  com- 
merce or  in  the  production  of  goods  for  com- 
merce to  demand,  receive,  or  accept,  or  t<) 
agree  to  receive  or  accept,  from  the  employer 
of  such  employees  any  money  or  other  thinij 
of  value. 

Section  8  (a)  of  the  amendment  read:; 
as  follows: 

Sec.  8.  (a)  It  shall  be  imlawful  for  any 
employer  to  pay  or  deliver,  or  to  agree  ta 
pay  or  deliver,  any  money  or  other  thing  cf 
value  to  any  representative  of  any  of  his  em- 
ployees who  are  engaged  In  commerce  or  Ui 
the  production  of  goods  for  commerce. 

Mr.  President,  under  the  language  of 
the  amendment  a  lawyer  could  not  make 
a  demand  on  an  employer  or  receive  on 
behalf  of  his  client  a  dollar  from  an  em- 
ployer for  other  than  two  reasons  set 
forth  on  page  2  of  the  amendment, 
namely,  (1)  payment  for  services  and 
(2)  a  part  of  the  check-off  system,  with- 
out violating  the  language  of  the  amend- 
ment. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 


Mr.  PEPPER.  Will  the  Senator  allow 
me  just  one  more  minute  to  complete  my 
statement? 

Mr.  President.  I  do  not  have  a  news- 
paper which  carries  the  story  in  full,  but 
on  May  10.  1946.  in  the  Houston  Press, 
there  was  set  forth  the  following  as  a 
part  of  a  telegram  from  Mr.  Lewis: 

Let  every  member  be  assured  that  the  mem- 
bers of  the  National  Policy  Oommittce  are 
determined  to  accept  no  contract  that  will 
not  give  to  the  mine  workers  the  essential 
protection  which  Is  imperatively  required. 
Let  each  member  cooperate  with  this  poUcy. 

That  language  seems  to  me  to  bear  out 
what  I  have  already  said.  What  the 
Senator  from  Virginia  (Mr.  ByrdI  is 
really  striking  at  is  John  L.  Lewis's  state- 
ment to  the  effect.  "My  miners  will  not 
return  to  the  mines  until  you  gentlemen 
who  are  of  management  first  provide,  in 
principle,  a  health  fund."  The  Senator 
from  Virginia  wants  to  send  John  L. 
Lewis  to  the  penitentiary  for  insisting 
upon  that  condition  of  work.  Yet  he 
does  not  see  fit  to  say  so  in  his  amend- 
ment. 

Mr  President,  the  Senator  from  Vir- 
ginia knows  what  he  is  striking  at.  He 
is  striking  at  John  L.  Lewis,  and  at  the 
shut  down  in  the  production  of  coal. 
What  he  is  now  particularly  putting  his 
finger  on  is  the  statement  that  the  miners 
will  not  sign' a  cont'-act  until  the  health 
fund  is  fir  t  provided  for. 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senato-^  y.eld? 

Mr.  PEPPER.  Will  the  Senator  please 
allow  me  a  minute  more? 

Mr  President ,  as  the  Senator  from 
Montana  has  pointed  out,  it  may  not  be 
best  that  the  fund  l>e  administered  by 
the  union  itself,  but  the  compilation  of 
plans  to  which  I  have  referred,  as  pre- 
pared by  the  Secretary  of  Labor,  show 
that  there  are  many  plans  today  which 
are  being  administered  by  the  unions  in 
spitf  of  the  fact  that  all  the  money  in 
support  of  those  plans  is  paid  by  the  em- 
ployers. Some  Senators  may  not  have 
been  in  the  Chamber  a  minute  or  two 
ago  when  I  read  from  page  3  of  Bulletin 
No.  841.  which  was  issued  by  the  Depart- 
ment of  Labor  Statistics  under  the  Sec- 
retary of  Labor.    I  read  the  following: 

Most  of  the  health  benefit  plans  Included 
In  this  report  are  financed  entirely  by  the 
employer 

I  need  only  to  refer  to  this  bulletin, 
Mr.  President,  but  Senators  well  know — 
I  believe  I  am  correct  in  this  statement — 
that  he  unemployment  compensation 
fund  und:r  which  workers  all  over  the 
United  States  are  covered  by  the  social 
security  law,  consists  of  money  put  up 
entirely  by  the  employer  under  Federal 
requirement.  I  believe  that  Senators  will 
agree  that  I  am  correct  in  that  state- 
ment. I  do  not  know  whether  the  able 
Senator  from  Virginia  voted  for  the  law, 
but  the  Congress  passed  a  law  compelling 
employers  who  arc  covered  by  the  .social- 
security  law  to  put  up  all  the  money  of 
the  United  States  unemployment  com- 
pensation fund  for  the  purpose  of  pro- 
tecting workers  against  there  being  no 
S5curlty  for  them  in  case  they  lose  their 
jobs.  Yet  If  the  very  thing  which  we  have 
required  by  law  were  to  be  administered 
in  any  way  whatever  by  the  union  and 


the  amendment  of  the  Senator  from 
Virginia  were  a  part  of  the  law,  the  lead- 
ers of  the  unions  who  demanded  the  ar- 
rangement and  received  it,  would  be 
made  subject  to  an  imprisonment  of  6 
months  or  a  $10,000  fine. 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  yield. 

Mr.  PEPPER    I  yield. 

Mr.  KTs'OWLAND.  I  do  not  believe 
that  the  amendment  proposed  by  the 
Senator  from  Virginia  purports  or  in- 
tends to  purport  what  the  Senator  fiom 
Florida  has  indicated.  However,  a  tech- 
nical drafting  of  the  amendment  may 
tend  to  do  that.  I  would  suggest  the  fol- 
lowing language: 

Sec.  8.  It  shall  be  unlawful  for  any  «itn- 
ployer  to  pay  or  deliver,  or  to  agree  to  pay  or 
deliver,  any  money  or  other  thing  of  value — 

And  this  would  be  the  new  languaire: 

which  would  be  under  exclusive  union  con- 
trol. 

The  remaining  part  of  the  paragraph 
would  stand  as  it  is. 

In  other  words,  the  proposed  language 
would  not  prevent  the  establishment  of  a 
health  or  welfare  fund  where,  under 
trusteeship  or  otherwise,  it  would  be  lor 
the  benefit  of  the  miners,  but  the  fund 
could  not  be  used  for  political  or  other 
purposes. 

Mr.  PEPPER.  I  do  not  believe  the  able 
Senator  really  means  to  suggest  that 
John  L.  Lewis  is  making  as  a  condition 
of  his  miners  returning  to  work,  the  de- 
mand that  management  shall  give  this 
money  either  for  personal  or  political 
uses.  The  Senator  does  not  believe,  does 
he,  that  Mr.  Lewis  is  that  stupid,  or  that 
he  would  make  such  a  proposal?  The 
qualification  which  the  Senator  from 
California  has  suggested  still  would  not 
cover  the  cases  which  we  have  instanced. 
If  the  expenditures  of  baseball  teams 
were  to  be  entirely  under  the  supervision 
and  control  of  the  representatives  of  the 
union,  they  would  be  guilty  of  violating 
this  amendment. 

Mr.  KNOWLAND.  We  have  been  us- 
ing the  name  of  Mr.  Lewis.  Let  us  use 
the  name  of  Mr.  X. 

Mr.  PEPPER.     Yes. 

Mr.  KNOWLAND.  Not  long  ago  in  the 
history  of  the  United  States  it  was  known 
that  a  representative  of  one  of  the  gri?at 
unions  made  a  substantial  contribution 
out  of  union  funds  to  one  of  the  major 
political  parties. 

Mr.  PEPPER.  That  has  already  been 
taken  care  of  by  another  statute. 

Mr.  TAPT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.     I  yield. 

Mr.  TAFT.  The  Senator  cited  the 
instance  of  a  company  supporting  a 
union  base-ball  team.  I  may  say  that 
that  kind  of  action  has  been  held  by  the 
National  Labor  Relations  Board  to  be 
an  unfair  lat>or  practice,  in  that  it  indi- 
cated that  the  union  was  dominated  by 
the  company.  The  Labor  Relations  Act 
itself  so  provides.  I  read  from  it  the 
following  language: 

It  shall  be  an  unfair  labor  practice  •  •  • 
for  an  employer  to  dominate  or  interlere 
with  the  formation  or  administration  of  any 
labor  organization,  or  contribute  flnanciai  or 
other  support  to  It. 


I  am  not  entirely  clear  In  the  use  of 
the  word  "representative"  as  shown  in 
the  amendment,  but  if  it  is  intended 
that  no  money  as  a  part  of  a  settlement 
shall  be  paid  directly  to  a  union,  it  seems 
to  me  that  we  would  be  going  very  little 
further  than  the  National  Labor  Rela- 
tions Act  already  goes. 

Mr.  PEPPER.  The  Senator  from  Ohio 
is  an  eminent  lawyer,  and  he  knows  that 
the  act  is  not  limited  to  a  representative 
of  a  union,  but  includes  representatives 
of  employees,  and  unions  would  not  have 
anything  to  do  with  the  situation  under 
the  proposed  amendment. 

Mr.  TAPT  I  agree  that  that  feature 
is  something  that  should  be  clearly  de- 
fined. But  so  far  as  the  general  principle 
of  refusing  to  permit  employers  to  pay 
money  directly  to  unions  is  concerned. 
I  do  not  believe  the  proposal  is  much  of 
a  departure  from  the  provl.sions  of  the 
present  National  Labor  Relations  Act. 

Mr.  PEPPER.  The  Senator  knows  of 
no  instance,  does  he,  of  the  National  La- 
bor Relations  Act.  or  any  board  under  it, 
or  any  other  Federal  authority,  invalidat- 
ing the  health  plans  now  in  existence, 
some  of  which  are  administered  exclu- 
sively by  the  unions? 

Mr.  TAFT.  No:  but  I  know  that  con- 
tributions by  employers  to  baseball  teams 
have  been  held  to  be  unfair  labor  prac- 
tices. 

Mr.  PEPPER.  I  could  conceive  of  a 
situation  in  which  there  might  be  in- 
volved a  violation  of  the  National  Labor 
Relations  Act.  because  the  contribution 
mi«rht  be  construed  as  an  intention  to 
influence  an  election,  or  something  of 
that  nature.  However,  the  language  of 
the  propased  amendment  applies  not  only 
to  union  baseball  teams  but  to  baseball 
teams  of  employees  who  are  not  in  any 
union. 

Mr.  TAFT.  If  there  were  an  inde- 
pendent union,  and  an  employer  were  to 
say  to  its  members  "We  are  going  to  set 
up  a  benefit  and  you  will  administer  it," 
I  think  that  under  the  National  Labor 
Relations  Act  it  would  be  considered  as 
evidence  of  domination  of  the  union  by 
the  employer  to  such  an  extent  that  it 
would  probably  result  in  eliminating  the 
union  as  a  collective-bargaining  agency. 

Mr.  PEPPER.  The  able  Senator  may 
have  pointed  out  some  error  in  the  deci- 
.sion  of  the  National  Labor  Relations 
Board,  but  we.  as  Senators,  are  called 
upon  to  enact  legislation,  and  we  have  a 
right  to  know  what  will  be  the  effect  of 
the  legislation  which  we  are  called  upon 
to  enact. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.    I  yield. 

Mr.  LUCAS.  For  my  own  information 
I  wish  to  propound  one  or  two  questions 
to  the  able  Senator  from  Florida.  As  I 
understand  from  the  argument  that  has 
been  made,  there  are  at  the  present  time 
certain  unions  which  are  administering 
funds  of  the  character  to  which  refer- 
ence has  l>een  made,  and  that  such  ad- 
ministration is  agreeable  to  the  ojjerators 
or  the  industrial  heads  concerned. 

Mr.  PEPPER.     Yes. 

Mr.  LUCAS.  Am  I  to  understand  that 
it  is  the  Senator's  position  that  the  pro- 
posed amendment  would  abrogate  such 
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contracts,  if  the  amendment  were  en- 
acted Into  law? 

Mr.  PEPPER.  Yes:  because,  under 
the  languaRe  of  the  amendment,  it  would 
be  unlawful  for  any  representatives  of 
the  employees  covered  under  the  plan  to 
receive  anythinj?  of  benefit  or  value  from 
the  management. 

Mr.  LUCAS.  I  have  one  further  ques- 
tion. Is  it  the  understanding  of  the  dis- 
tinguished Senator  that  the  fund  which 
would  be  established,  as.  for  example,  the 
one  which  is  now  being  contemplated, 
and  possibly  administered  by  some  inde- 
pendent agency,  would  be  abrogated  and 
repudiated  under  the  proposed  amend- 
ment? 

Mr.  PEPPER,  If  they  did  not  either 
demand  it  or  receive  it.  under  this  lan- 
guage. It  would  not  be  invalidated. 

Mr.  LUCAS.  It  '.las  to  be  a  demand. 
and  somebody  would  have  ^o  receive  it, 
would  he  not? 

Mr.  PEPPER  Of  course,  and  if  the 
representatives  of  the  union  demanded 
that  the  fund  continue,  for  example,  or  if 
anyone  representing  the  union  demand- 
ed it — and  I  do  not  see  ho\»  there  could 
be  a  Joint  administration  without  some- 
one representing  the  union  in  the  receipt 
of  some  of  the  benefits — in  either  case, 
they  would  be  liable. 

Mr  LUCAS.  I  should  like  to  have  the 
Senator  from  v^irginia  give  his  attention 
to  this  question.  Is  it  the  position  of  the 
Senator  from  Florida  that  if  the  amend- 
ment were  agreed  to  it  would  definitely 
outlaw  a  fund  providing  for  prevention 
o'  accidents  to  miners  and  protection  of 
their  health,  notwithstanding  the  fact 
that  the  operators  and  the  miner  them- 
selves would  seek  to  do  a  thing  of  that 
kind? 

Mr.  PEPPER.  I  .hink  it  would,  for  two 
reason.s.  In  the  first  place,  if  such  a  fund 
were  set  up  pursuant  to  he  demand  of 
some  representative  cf  the  miners,  that 
in  itself  would  be  an  offense:  and.  sec- 
ondly, if  the  fund  were  received  by  any- 
one repre.'ientmg  the  employees,  it  would 
be  a  second  offense.  So  thost  two  prohi- 
bitions, for  all  practical  •imposes,  would 
prevent  the  setting  up  of  such  a  fund,  it 
seems  to  me. 

Mr.  LUCAS.  I  should  just  like  to  make 
the  observation  that  it  is  my  understand- 
ing that  the  operators  of  the  mines  in 
the  present  controversy  have  definitely 
made  a  proposition  to  John  L.  Lewis  and 
his  leaders  with  respect  to  a  fund  of  the 
character  proposed.  What  the  terms  are 
I  do  not  know,  but  when  there  are  nego- 
tiations In  a  matter  of  this  kind  each 
party  usually  asks  for  more  than  it  gets 
I  would  not  expect  the  operators  to  give 
John  L.  Lewis  the  right  to  administer 
a  fund  of  fifty  or  sixty  million  dollars 
without  an  accounting  to  someone,  and  I 
do  not  believe  they  will  go  through  with 
that  kind  of  a  proposition.  I  think  there 
will  be  some  compromise  somewhere 
along  the  line  with  respect  to  his  au- 
thority. But  it  does  seem  to  mc  they 
should  have  the  right  at  least  to  con- 
sider such  a  proposition,  and  if  this 
amendment  abrogates  that  right.  I  should 
like  to  know  it. 

Mr.  BYRD.  Mr.  President,  will  the 
Senator  from  Florida  yield  to  me  to  an- 
swer the  Senator  from  Illinois? 
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yield  to  the  Senator 


Mr   PEPPER, 
from  Virginia. 

Mr.  BYRD.  The  amendment  is  very 
clear.  It  prevents  only  the  payment  to 
a  representative  of  employees.  A  joint 
fund  could  be  set  up  and  the  payments 
could  be  made  to  th  e  officials  of  the  joint 
fund  without  paynents  being  made  to 
the  representative!  of  the  employees. 
To  my  mind  there  s  a  clear  distinction. 
If  a  joint  fund  is  se  up  by  mutual  agree- 
ment, the  officials  in  charge  of  the 
joint  fund  are  no  Idnger  the  representa- 
tives of  the  employ«es,  and  therefore  will 
not  cnme  under  thi    prohibition. 

Mr.  PEPPER.  \  r.  President,  is  it  not 
patent  en  the  face  of  the  statement,  in 
the  first  place,  if  ,  ohn  L.  Lewis  says — 
and  we  are  still  U:  ing  him  as  Mr.  X — 
if  John  L.  Lewis  siys.  "We  will  not  go 
back  into  the  mines  unle.'^s  you  provide 
a  health  fund,  e\en  jointly  adminis- 
tered." that  that  is  a  thing  of  value?  Is 
not  that  somethirg  demanded,  under 
paragraph  (b>  of  tie  amendment,  by  a 
representative  of  a  abor  union? 

'It  shall  be  unU  wful  for  any  repre- 
sentative of  any  employees."  Does  any- 
one doubt  that  Join  L.  Lewis  is  repre- 
senting the  employ  ?es? 

"Who  are  engaged  in  commerce  or  in 
the  production  of  foods  for  commerce." 

Does  anyone  doul  t  that  the  miners  are 
engaged  in  the  production  of  goods  for 
commerce? 

"To  demand,  receive,  or  accept,  or 
agree  to  receive  or  iccept.  from  the  em- 
ployer of  such  employees  any  money  or 
other  thinr  of  vi  lue."  Does  anyone 
deny  that  John  L.  Lewis  in  making  de- 
mand even  for  a  he  ilth  fund  that  will  be 
jointly  administerec .  is  demanding  some- 


thing rhat  will 
p'loyee? 


be 


of  value  to  the  em- 

If   anythi^ig   is   clearer   under 

that  it  would  be  dif- 


paragraph  (b)  thar 
flcult  to  imagine  it 

In  the  second  pl4ce.  let  us  take  para 


graph   <a».     Even 
the  employees  only 


administration  of  the  fund,  would  they 
not  be  representat  ve  of  the  employees 


in    the    handling 
course  they  would  bi 


3f    the    money?     Of 
Whom  would  they 


a  while  ago.    They 
the  receipt  and   ir 


fore  he  would  begin 
terms   of   a   aew 


make  .i  illegal  for 
group  of  employees 


I  never  made  such  a 


f  representatives  of 
jointly  share  in  the 


be  representing?     Hot  themselves  as  the 
able  Senator  from  flontana  pointed  out 

would  be  acting  in 
the  administration 
of  the  fund  as  the  representatives  of  the 
employees  of  those  (  mployers  engaged  In 
the  production  of  c|al  for  the  commerce 
of  this  country. 

Mr.  President,  thfe  Senator  from  Vir- 
ginia stated  in  the  '  ery  beginning  of  his 
argument  that  he  w  as  aiming  at  John  L. 
Lewis  and  the  stop  )age  of  coal  produc- 
tion, and  he  was  a:  ming  at  a  condition 
precedent  imposed   )y  John  L.  Lewis  be- 


to  di.scu.ss  the  other 
(Contract.    What   the 


Senator  from  Virginia  wants  to  do  is  to 


representative  of  a 
to  demand  of  their 


employers  in  this  pa  -ticular  case  the  pro- 
vision of  a  health  fJnJ. 

Mr.  BYRD.     Mr 
tor  from  Virginia 
statement.     If  the 
transcript  of  my  reniarks.  he  will  see  that 


•'resident,  the  Sena- 
lever  made  such  a 
Senator  will  get   a 


statement. 


Mr.  PEPPER.  Is  not  the  Senator  of- 
fering the  amendment  in  order  to  affect 
the  coal  strike  situation? 

Mr.  BYRD.  I  am  offering  the  amend- 
ment to  prevent  the  payment  of  a  royalty 
to  the  representatives  of  a  union.  It 
would  have  immediate  application  to  the 
coal  strike,  but  I  think  it  is  a  national 
policy  which  should  be  adopted  regard- 
less of  the  pending  strike. 

Mr.  PEPPER.  Is  it  not  intended  to 
make  it  illegal  for  John  L.  Lewis  to  do 
what  he  has  been  doing  in  these  negotia- 
tions relative  to  a  health  fund? 

Mr.  BYRD.     It  is  not. 

Mr.  PEPPER.  Would  the  Senator  be 
willing  to  add  to  his  amendment  a  provi- 
sion that  it  shall  not  apply  in  a  case 
where  a  representative  of  employees 
seeks  a  health  fund  from  the  employers? 

Mr.  BYRD.  The  Senato*-  from  Flor- 
ida asked  me  whether  >t  was  my  inten- 
tion to  make  it  illegal  for  John  Lewis  to 
ask  for  a  health  fund,  and  I  say  it  is  not 
my  intention,  and  if  the  amendment  I 
have  offered  provides  for  that,  I  am  per- 
fectly ./illing  to  amend  it. 

Mi-  PFPPER.  That  is  what  I  have 
been  talking  about.  Mr.  President,  all 
the  time.  In  the  very  first  remarks  I 
made  I  said  that  the  language  of  the 
amendment  is  one  thing,  and  the  effect 
is  another  thing.  The  Senator  should 
clarify  his  amendment  so  that  we  will 
know  what  he  is  asking  us  to  vote  on 

Mr.  BYRD.  There  is  only  one  justi- 
fication for  the  Senator's  suggestion,  in 
line  8,  there  I  u.sed  the  word  "demand", 
which  is  linked  with  the  word  "receive  ' 
and  "accept"  which  follow  it.  and  if  the 
Senator  objects  to  that.  I  am  perfectly 
willing  to  strike  it  out. 

Mr.  PEPPER.  Mr.  President,  that 
would  rel'eve  the  case  as  to  the  '"demand." 

Mr.  BYRD.  I  think  any  union  has  a 
right  to  ask,  but  this  makes  illegal  the 
payment  of  a  royalty  by  either  the  em- 
ployer or  the  employee 

Mr.  PEPPER.  The  Senator  has  been 
good  enough  to  agree  to  strike  out  the 
word  ""demand."  Are  we  not  entitled  to 
ask  the  Senator  from  Virginia  what  he 
means  by  the  word  '"royalty"?  I  sug- 
gested in  the  very  beginning  of  my  dis- 
cussion that  what  the  Senator  said  was 
one  thing  and  what  he  was  aiming  at  was 
another. 

There  are  certain  kinds  of  demands  of 
employees  which  I  would  oppose,  but  I  am 
talking  about  the  kind  of  thing  we  have 
been  discussing  in  connection  with  the 
coal  strike.  I  do  not  know  how  the  Sena- 
tor defines  the  word  "royalty."  It  is  not 
in  the  bill,  it  is  not  included  in  his  amend- 
ment. He  defines  "goods."  he  defines 
"produce,"  but  he  does  not  use  the  world 
"royalty."  Yet  he  says  he  wants  to  forbid 
the  payment  of  a  royalty.  If  he  wants 
merely  an  amendment  which  will  forbid 
the  demand  of  a  royalty  and  the  payment 
o*  a  royalty,  and  it  is  not  to  be  confused 
with  the  kind  of  thing  I  have  been  dis- 
cussing, it  might  be  all  right  as  an 
amendment.  The  able  Senator  is  using 
the  word  "royalty,"  but  his  amendment 
does  not  say  anything  about  a  royalty. 
Several  of  us  have  tried  to  point  out  that 
the  effect  of  his  amendment,  whether  he 
intends  it  or  not,  would  be  to  make  it  un- 
lawfiil  for  a  representative  of  a  union  or 
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group  of  employees  who  are  not  unionized 
to  receive  any  other  thing  of  value  from 
the  employer. 

Mr  President,  as  I  have  said,  the  cases 
could  be  multiplied  almost  without  num- 
ber in  which  things  we  all  admit  to  be 
legitimate  would  be  prohibited  by  the 
amendment.  So  it  was  my  hope  and 
thought  that  before  we  proceeded  further, 
surely  the  Senator  from  Virginia  would 
tell  his  colleagues  exactly  what  it  is  he 
wzz  striJiins  at. 

Mr.  President,  I  am  not  making  a 
captious  suggestion.  I  brought  the  ques- 
tion up  for  the  reason  that  there  is  much 
confased  and  vague  thinking  on  this 
subject.  I  am  troubled,  as  every  other 
Senator  is,  about  what  Congress  can  do 
to  meet  a  situation  such  as  that  which 
now  presents  itself. 

In  the  first  place,  the  ordinary  mem- 
ber of  the  public  would  say  that  John  L. 
Lewis  has  his  miners  out  on  strike.  That 
is  not  so.  If  we  respect  the  English  lan- 
guage. The  miners  have  not  gone  out 
on  strike  in  violation  of  any  contract. 
They  had  a  contract  with  their  employers 
to  work  for  so  many  days,  and  that  con- 
tract ran  out.  Then  they  quit  work  until 
another  contract  could  be  negotiated. 
That  is  not  a  strike,  if  the  Enghsh  lan- 
guage means  anything  and  all  the  laws 
in  the  land  prohibiting  strikes  would  not 
in  any  court  of  this  country,  in  my  opin- 
ion, bring  into  subjection  and  punish- 
ment for  criminality  the  people  who 
bring  that  about. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.    I  yield. 

Mr.  LUCAS.  Of  course,  the  Senator 
understands  that  under  the  conditions 
Lewis  did  not  have  to  call  a  strike.  I 
think  the  able  Senator  will  agree  with 
me  that  the  longer  we  proceed  under 
these  conditions  the  worse  it  becomes. 
A  strike  would  have  bee.i  a  futile,  useless 
thing.  Better  results  could  be  obtained 
by  doing  nothing.  He  had  the  economic 
fate  of  the  country  in  the  palm  of  his 
hand. 

Mr.  PEPPER.  Surely.  I  think  we  can 
all  agree  then  that  technically  John  L. 
Lewis  does  not  have  the  miners  out  on 
strike  That  is  the  first  point  I  want 
to  make.  The  corollary  of  that  is,  is  it 
not.  Mr.  President,  that  what  John  L. 
Lewis  and  his  miners  are  doing  is  re- 
fusing to  go  back  to  work  in  an  essential 
industry  except  upon  conditions  that  are 
satisfactory  to  them?  Is  that  not  es- 
sentially a  statement  of  the  case?  We 
have  the  case  of  a  man  representing  so 
many  hundred  thousand  mine  workers. 
They  had  a  contract.  Their  contract  has 
run  out.  They  will  not  agree  to  go  back 
to  work  until  they  get  a  new  contract 
which  is  satisfactory  to  them.  Now  every 
lawyer  in  the  Senate  knows  that  that  is 
substantially  a  statement  of  this  case  at 
the  present  time,  and  the  question  is  not 
whether  we  like  John  L.  Lewis;  not 
whether  we  need  coal  to  keep  our  econ- 
omy running.  The  question  is:  What  can 
we  do  about  an  American  citizen  named 
B  who  will  not  work  for  A  except  upon 
conditions  that  are  satisfactory  to  the 
worker?  That  is  what  is  involved  in 
this  matter  when  we  come  to  the  heart 
of  it. 


Now  what  are  we  going  to  do?  It  would 
certainly  be  a  great  departure  from  any 
past  legislation,  but  I  am  asking  Senators 
whether  we  are  prepared  to  pick  certain 
key  industries  in  this  country  v.hich  are 
essential  to  the  working  of  our  economy, 
and  say  that  the  safeguards  of  our  Con- 
stitution do  not  protect  a  man  against 
not  working  In  such  an  essential  industry 
even  if  the  terms  of  the  employment  are 
unsatisfactory  to  him. 

In  ether  Tvordc,  in  ordsr  to  do  any  good 
In  this  situation,  and  not  merely  pass  a 
law  which  will  jjoUtically  look  as  if  we 
have  done  something — in  order  to  have 
coal  mined,  or  if  the  telephone  girls  were 
to  strike,  in  order  to  obtain  continuation 
of  telephone  service,  or  if  the  steel  work- 
ers were  to  strike,  in  order  to  continue 
the  steel  output,  which  is  also  essential 
to  our  economy,  or  if  the  drug-laboratory 
workers  were  to  strike  In  order  to  con- 
tinue to  get  the  medicines  essential  to 
the  health  of  the  people  I  ask:  Is  not  the 
fundamental  question  whether  such 
workers  are  engaged  in  an  industry  so 
essential  that  we  can  strip  them  of  the 
constitutional  safeguard  against  com- 
pulsory labor  except  as  a  punishment  for 
crime  of  which  they  shall  have  been  duly 
convicted?  That  is  what  it  gets  down 
to  when  it  Is  stripped  to  the  very  bone, 
and  that  is  the  question  which  the  states- 
manship of  the  United  States  should  de- 
liberately and  wisely  and  thoughtfully 
face,  because  it  is  a  very  serious  question 
in  the  present  evolution  of  our  society. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.    I  yield. 

Mr.  LUCAS.  Does  the  able  Senator  be- 
lieve W3  can  do  anything? 

Mr.  PEPPER.  Insofar  as  getting  peo- 
ple back  to  work  In  the  mines  by  coer- 
cion and  force,  without  a  radical  change 
in  our  judicial  concept,  I  am  not  at  all 
sure  whether  there  is  anything  we  can  do 
or  not. 

Mr.  LUCAS.  Well,  I  know  that  we 
cannot  force  a  man  to  work  in  this  coun- 
try agaln.st  his  own  will.  I  am  certain 
of  that,  and  every  other  Seantor  is  cer- 
tain of  that.  But  does  the  Senator  be- 
lieve that  the  Congress  of  the  United 
States  and  the  executive  branch  of  the 
Government  are  absolutely  helpless  in  a 
crisis  of  this  kind,  assuming  that  the 
crisis  were  at  its  worst? 

Mr.  PEPPER.  No,  I  would  not  say  that 
the  Government  was  entirely  helpless. 
What  we  cculd  do  in  order  to  get  the 
miners  back  to  work,  or  the  railroad 
workers  back  to  work  if  they  were  not  at 
work,  or  the  workers  of  any  other  es- 
sential group,  I  do  not  know.  The  Gov- 
ernment can  take  over  the  mines,  and 
then,  the  Government  once  being  the  op- 
erator of  the  mines,  might  have  author- 
ity to  negotiate  with  the  workers,  and 
then  have  authority  to  enter  into  agree- 
ments which  are  satisfactory  to  the 
workers.  But  then  what  are  the  oper- 
ators going  to  say?  Are  they  willing  to 
let  the  Government  fix  the  wages,  if  in- 
adequate wages  might  provoke  a  stnke 
by  the  workers?  Are  they  willing  to  let 
the  Government  become  the  negotiator 
for  the  operators  In  these  management- 
labor  negotiations? 


Suppose  in  this  particular  case  the 
President  should  take  over  the  mines, 
and  then  go  Into  the  facts  of  this  par- 
ticular situation.  Suppose  the  President 
were  to  say,  "Mr.  Lewis,  I  do  not  like  the 
way  you  handle  this  thine,  but  as  I  have 
locked  into  the  facts,  as  I  see  too  many 
open  privies  adjoining  the  homes  of  the 
workers  of  the  mines  of  this  coimtry.  as  I 
have  had  a  report  of  the  Surgeon  Gener- 
al of  the  Public  Health  Service  respect- 
ing the  mortality  rates  and  the  other 
physical  casualties  In  the  mine  group,  I 
am  convinced  that  management  has  not 
been  fair  to  these  workers.  Now  you  ne- 
gotiate with  me.  I  am  for  the  time  be- 
ing, running  these  mines  as  President  of 
the  United  States.  I  will  hear  you. 
What  have  you  got  to  say  about  how 
much  of  a  health  fund  you  think  the 
workers  ought  to  have?  Do  you  think 
the  management  should  pay  it  all.  or  do 
you  not  think  you  fellows  should  pay  part 
of  it?  How  do  you  think  it  should  be 
administered?  Let  us  go  into  experience 
on  that  subject." 

Would  Senators  be  willing  to  give  the 
Government  the  right  of  contract  for 
management  In  such  a  situation?  I 
should  like  to  ask  that  question  and  see 
what  the  answer  would  be  In  a  case  where 
the  mines  are  taken  over  by  the  Govern- 
ment? Would  Senators  be  willing  to  let 
the  Government  make  the  contract  for 
the  management,  or  to  fix  the  contract 
that  should  be  governing  upon  both 
management  and  employees?  I  can  un- 
derstand that  If  we  'vere  to  give  the  Gov- 
ernment that  power,  then  In  most  of  the 
cases,  although  maybe  not  always,  but  in 
most  of  the  cases  it  would  be  possible  for 
the  Government  to  take  over  the  facili- 
ties, and  then  work  the  thing  out  In  what 
might  be  considered  a  fair  way. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.     I  yield. 

Mr.  LUCAS.  I  want  to  say  to  the  able 
Senator  that  that  is  practically  what  my 
amendment  contains.  Insofar  as  those 
who  ovm  property  are  concerned.  They 
win  not  make  exorbitant  profits  as  long 
as  the  Government  has  this  property,  and 
a  number  of  factors  must  be  taken  into 
consideration  before  any  money  is  paid 
to  the  owner  of  the  property.  It  is  in 
line  with  what  the  Senator  is  suggest- 
ing. In  other  words,  what  I  am  trying 
to  do  is  not  to  give  management  any  ad- 
vantage as  the  result  of  the  Government 
taking  over  the  mines,  and  I  am  not 
giving  labor  any  advantage  when  the 
Government  takes  over  the  mines  under 
my  proposal.  What  I  am  trying  to  do 
In  my  limited  way  is  to  bring  labor  and 
management  to  their  senses,  so  to  speak, 
to  the  point  where  they  will,  through  col- 
lective bargaining,  finally  work  out  this 
program  without  serious  consequences  to 
the  economic  conditions  of  this  Nation. 

Let  me  say  just  one  more  word,  if  I 
may,  to  the  able  Senator.  There  is  no 
one  who  appreciates  the  conditions  in 
certain  mining  areas  more  than  does  the 
Senator  from  Illinois,  ahd  there  is  no  one 
who  knows  better  that  reforms  are 
needed,  than  does  the  Senator  from  Illi- 
nois. But  I  ask  the  question  whether  or 
not  to  accomplish  these  reforms  at  tlais 
particular  time  is  it  necessary  to  wreck 


4902 


CONGRESSIONAL  RECORD-SENATE 


the  entire  economy  of  137.000.000  people? 
That  is  the  question  I  aslc. 

Mr.  PEPPER.  Mr.  President.  I  thank 
the  able  Senator  from  lUmois  for  that 
statement  of  his  position.  I  know  how 
sensitive  he  is  to  the  conditions  under 
mhlch  people  live  in  this  country,  and 
what  a  strong  advocate  he  has  always 
been  for  bettering  the  standard  of  living 
of  the  people  of  the  Nation.  But  when 
the  Senator  goes  a  little  bit  further  into 
the  heart  of  the  problem  he  will  realize 
that,  after  all,  whether  a  group  of  men 
go  down  into  a  mine  and  work  or  not  Is 
a  matter  which  is  personal  to  them.  So 
far  as  I  now  know  there  is  no  authority 
of  the  United  States  Government  or  in 
Congress  to  subject  those  men  to  im- 
prisonment or  the  loss  of  rights  if  they 
do  not  desire  to  go  down  into  these  mines 
and  work  for  their  employers,  in  spite 
of  the  fact  that  I  individually  may  suffer 
from  the  fact  that  there  is  no  coal  in 
this  country,  any  more  than  there  is  any 
law  or  power  in  Congress  to  put  in  the 
penitentiary  a  mine  owner  who  closes 
his  mine  down  and  goes  to  Europe,  not- 
wiilistanding  the  indirect  effect  would 
be  that  I  did  not  have  coal,  which  I  misht 
need. 

The  whole  society  which  we  have  is 
an  interdependent  society,  and  the  profit 
motive  is  the  primary  impulse  that  keeps 
men  working  in  the  minfs  and  keeps 
management  worrying  with  management 
problems,  and  keeps  capital  investing 
capital  in  enterprise. 

But  Mr.  President,  all  those  are  not 
actions  which  arc  subject  to  compulsion. 
Let  me  Just  put  this  case.    Let  us  suppose 
that  those  who  provide  the  capital  for 
these   mines   decline   to    advance    their 
capital  any  further,  or  should  choose  to 
withdraw  it.     Can  we  pass  a  law  putting 
them  in  the  penitentiary  because  the  in- 
direct effect  of  it  was  to  close  the  mines? 
Mr.   President,   strangely   enough    we 
never  seem  to  attach  any  responsibility 
in  a  strike  to  management,  but  it  is  al- 
ways the  fault  of  labor.     It  makes  no  dif- 
ference what  the  wage  is.  it  makes  no 
difference  what  the  working  conditions 
are.  It  makes  no  difference  what  the  rec- 
ord of  casualties  is;  it  is  in  the  public 
mlAd  nearly  always  the  fault  of  labor. 
btMUse  that  is  the  dramatic  thing,  that  Is 
the  ttksy  thing— to  blame  the  employee 
for  qulttlns  work,  however  unsatisfac- 
tory the  working  conditions     And  the 
whole   fervor  of  the  animosity   of  the 
public   many   times,  and  aometimcs   a 
lr^•t  deal  of  the  antipathy  of  the  Con* 
grrs>  '  •  d  ut  some  symbol  of  the 

f'nir iu\  L  LewU  becomes  iiu< 

dvvU.  B\u  not)ody  i»  tclUnn  us  about  how 
many  tlmta  naOMrmrnt  hu  not  paid 
the  WMM  Umst  •hould  have  paid  or  pro- 
vided the  factlltlr."?  thoy  should  have  pro- 
vided, or  how  many  defaults  on  tholr 
part  have  had  to  do  with  the  fact  that  we 
do  not  have  coal  here  today. 

Mr.  LUCAS.    Mr.  President,  will  the 
Senator  yield? 

Mr   PEPPER.     I  yield. 
Mr  LUCAS.     I  just  want  to  say  to  the 
able  Senator  that  the  argument  he  has 
laat  made  does  not  apply  to  me. 
Mr.  PEPPER.     Oh.  no. 
Mr.  LUCAS.     Because  1  have  said  some 
pretty  bad  things  here  on  the  floor  of  the 
Senate    about    the   National    Manufac- 
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the  ham  and  choice  steaks,  which  Sen- 
ators eat. 

Mr.  PEPPER.  Then  there  should  be  a 
better  balance  of  distributio.i,  because  we 
are  not  getting  as  many  as  we  would  like 
to  have.     [Laughter.] 

I  do  not  say  it  in  any  serious  criticism, 
but  we  all  occasionally  fall  into  error.  I 
dare  say  that  the  able  Senator  from  Vir- 
ginia (Mr.  ByrdI  would  not  agree  with 
all  the  things  which  I  have  advocated, 
because  he  feels  that  I  have  fallen  into 
error.  There  may  be  cases  in  which  we 
are  not  in  agreement  because  the  able 
Senator  believes  that  I  have  fallen  into 
error  in  my  philosophy  and  in  what  I 
advocate. 

I  should  like  to  make  a  suggestion 
about  the  pitfall  of  error  into  which  some 
of  my  brethren  have  fallen.  They  are 
great  defenders  of  private  enterprise. 
They  are  the  most  dynamic  advocates  of 
a  private  enterprise  system  when  they 
are  talking  about  their  kind  of  private 
enterprise.  One  could  not  convince  the 
Senator  from  Virginia  that  anyone  had 
the  right  to  tell  him  how  many  apples 
to  grow  in  his  great  apple  orchards.  If 
anyone  told  him  how  many  apples  he  had 
to  grow,  and  how  many  days  he  had  to 
spend  in  his  apple  orchards,  he  would 
cry  to  high  heaven  that  it  was  a  viola- 
tion of  his  constitutional  rights.  He 
would  say.  "I  will  grow  apples  or  not  grow 
apples  regardless  of  how  much  people 
need  apples  or  how  much  they  like  them." 
He  would  think  that  he  was  preserving 
the  system  of  private  enterprise  if  he 
preserved  his  right  to  grow  as  many 
apples  or  as  few  apples  as  he  wished  to 
grow. 

I  thoroughly  agree  with  him.  but  I  say 
that  one  man  working  in  a  mine  has  the 
.same  right  that  the  able  Senator  from 
Virginia  has.  He  is  an  American  citizen 
If  the  Senator  from  Virginia  does  not 
have  to  work  in  *.is  apple  orchard  except 
when  he  wishes  to  do  so.  the  man  work- 
ing in  the  mine  does  not  have  to  work  in 
the  mine  except  when  he  wishes  to  work; 
and  we  can  no  more  put  a  bayonet  at  his 
back  and  make  him  go  down  and  dig 
coal  in  the  daik  and  dangerous  bowels  of 
the  earth  than  we  could  put  a  polished 
bayonet  on  an  ornamented  gun  in  the 
hands  of  a  uniformed  soldier  at  the  back 
of  the  distinguvshtd  Senator  from  Vir- 
Binla  and  send  him  out  to  his  apple 
orchard  with  a  hoe  In  his  hand.  How  we 
feel  about  this  thing  called  private  enter- 
prl.se  l.s  Illustrated  by  the  expression  "It 
all  depends  on  whose  ox  l.i  belna  gored," 

Mr,  HAWKtS,  Mr.  President,  will  the 
Svnnfor  yield? 

Mr.  PEPPER     1  yield, 

Mr.  HAWKES  I  wish  to  make  only 
one  comment, 

Mr  PEPPER,.    I  am  glad  to  yield. 

Mr.  HAWKES  I  believe  the  Senator 
from  Florida  Is  anxious  to  state  the  facts 
In  accord  with  what  has  happened  In  the 
United  States. 

Mr.  PEPPER.  I  should  like  to  do  so. 
I  wish  I  knew  everything  that  has  hap- 
pened. 

Mr.  HAWKES.  I  do  not  believe  the 
Senator  meant  to  say  what  he  said  a 
few  moments  ago.  that  when  big  busi- 
nessmen did  something  which  injured  the 
public  nothing  was  raid  cbout  it.  but  that 
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when  a  labor  leader  did  such  things  he 
was  violently  attacked. 

Mr.  PEPPER.     No 

Mr.  HAWKES.  Or  words  to  that 
effect. 

Mr.  PEPPER.  I  said  that  when  there 
is  a  strike  or  a  stoppage  of  work,  too  often 
all  we  hear  about  is  the  worker,  because 
that  is  the  dramatic  side  of  the  picture. 
We  never  hear  about  all  the  things  which 
management  does  which  contribute  to 
the  stoppage  of  work. 

Mr.  HAWKES.  I  thought  the  Sena- 
tor left  the  impression  that  we  never 
did  anything  when  anyone  in  manage- 
ment or  ownership  did  something  that 
seemed  wrong;  and  I  wish  to  remind 
the  Senator  that  we  have  done  a  great 
deal. 

Mr.  PEPPER.    Tlie  Senator  is  correct. 

Mr.  HAWKES.  We  have  taken  some 
very  decided  steps,  in  some  cases  to  the 
point  where  I  have  considered  the  action 
to  be  almost  unconstitutional.  I  have 
always  said  that  one  can  lead  a  horse  to 
water,  but  he  cannot  make  him  drink. 

Mr.  PEPPER.    That  is  correct. 

Mr.  HAWKES.  We  shall  never  accom- 
plish any  good  in  the  solution  of  these 
very  difficult  problems  if  we  approach 
them  in  a  spirit  of  anger. 

Mr.  PEPPER.  I  am  glad  to  hear  the 
Senator  say  that. 

Mr.  HAWKES.  Labor  has  grown  up. 
It  has  had  plenty  of  time  to  grow  up. 
I  have  implicit  faith  in  the  workingmen 
of  this  country,  if  we  will  only  give  them 
the  protection  of  law  to  which  they  are 
entitled  in  going  to  and  coming  from 
work.  They  have  their  rights.  The  his- 
tory of  the  United  States  shows  that  the 
laboring  man  of  today  is  the  capitalist  of 
tomorrow.  He  has  his  rights.  But  labor 
unions  have  had  an  opportunity  to  grow 
up.  They  have  an  obligation  to  the  pub- 
lic. They  have  assumed  power  and  have 
within  their  grasp  power  which  in  my 
opinion  sometimes  makes  them  as  strong 
as  the  Government,  if  not  stronger. 
That  is  a  position  which  the  Senator  and 
I  do  not  want  any  group  in  America 
to  occupy. 

Mr.  PEPPER.  Would  the  Senator  pro- 
vide in  any  legislation  which  he  would 
endeavor  to  have  enacted  that  the  same 
restrictions  be  Imposed  upon  manage- 
ment and  capital  that  are  Imposed  upon 
labor? 

Mr.  HAWKES.  I  certainly  would:  and 
I  believe  that  Is  the  only  solution  to  our 
Itfoblems.  I  thoroughly  b<>luve  that  we 
•re  working  m  the  interests  of  millions  of 
working  men  and  women  In  this  country 
when  wo  enact  laws  which  are  fair  laws, 
which  control  labor  leaders  to  the  same 
extent  only  that  they  control  manage- 
ment and  ownership,  I  believe  that  such 
controls  and  restrictions  must  be  equal- 
lied.  Otherwise  I  predict  that  the  so- 
called  free  enterprise  system  will  be  a 
thing  of  the  past.  I  do  not  particularly 
care  for  the  name  "free  enterprise  sys- 
tem." I  call  it  the  American  way  of  mak- 
ing a  living.  I  do  not  want  It  to  be  a 
thing  of  the  past.  I  believe  that  it  is  In 
the  Interest  of  the  poorest  man  In  the 
country  to  keep  alive  the  system  which 
permits  the  poorest  man  to  advance  from 
a  railroad  section  gang  to  the  presidency 
of  a  railroad.    I  believe  that  the  Senator 


and  I  have  a  duty  to  try  to  solve  these 
problems  without  anger.  I  assure  the 
Senator  that  I  have  seldom  had  any 
trouble  with  labor.  For  50  years  I  have 
got  along  beautifully  with  labor. 

I  believe  that  we  have  a  duty  to  the 
people  of  the  United  States  and  to  the 
working  men  and  women  of  the  United 
States  to  see  that  labor  leaders  are  reg- 
ulated so  that  they  do  not  disorganize  the 
working  crew  of  the  United  States,  and 
to  see  that  management  and  capital  are 
regulated  to  such  an  extent  that  they  do 
not  usurp  the  rights  which  belong  to  the 
people. 

I  thank  the  Senator. 

Mr.  PEPPER.  I  always  profit  by  what 
the  Senator  from  New  Jersey  says;  and 
I  thank  him. 

Let  us  take  a  particular  situation. 
The  Senator  has  laid  down  some  good 
principles,  which  sound  fine;  and  I  know 
that  in  his  heart  he  means  them.  Yet 
he  is  thinking  in  terms  of  the  power 
which  exists  in  John  L.  Lewis,  which,  of 
course,  is  one  of  the  most  striking  ex- 
amples of  absolute  power  over  workers. 
Yet.  so  far  as  I  know,  it  is  with  the 
acquiescence  of  the  workers.  So  far  as 
I  know  he  does  not  use  violence  or  weap- 
ons to  compel  the  workers  to  elect  him. 
The  Senator  is  talking  about  John  L. 
Lewis'  power  being  regulated  by  law. 

Mr.  HAWKES.  Mr.  President,  will 
the  Senator  yield? 

Mr.  PEPPER.     I  yield. 

Mr.  HAWKES.  I  do  not  want  the 
Senator  to  misunderstand  me.  and  I  do 
not  want  a  wrong  impression  to  be  gained 
from  the  Record.  I  am  not  talking 
about  John  L.  Lewis  at  all.  I  am  talking 
about  the  over-all  situation  of  regulating 
labor  leaders  so  that  they  will  be  law- 
abiding  and  look  after  the  rights  and 
interests  of  the  working  people,  and  not 
usurp  their  rights. 

Mr.  PEPPER.  Mr.  President,  I  was 
saying  that  perhaps  the  amendment  does 
not  state  all  that  the  author  had  in  mind. 
When  the  employees  are  represented  by 
their  representatives,  and  capital  in- 
vestment is  represented  by  its  repre- 
sentatives, we  have  both  sides  repre- 
sented. But  the  Senator  does  not  pro- 
pose to  lay  down  any  standards  to  gov- 
ern the  conditions  under  which  manage- 
ment shall  exercise  its  negotiating  power. 
He  does  not  propo.se  that  management 
shall  agree  to  employ  so  many  workers. 
Are  Senators  who  are  so  anxious  to  enact 
this  legislation  wlllinc!  to  ."sny  that  no  em- 
ployer In  negotiations  with  an  employee 
group  may  offer  less  than  a  specified 
minimum  In  terms  of  hospital  benefit 
and  other  bcnef\ts?  Do  Senators  really 
mean  to  place  lubor  and  management  in 
an  analagous  position? 

If  they  do.  it  is  very  difficult  to  accom- 
plish that  purpose,  because,  in  general, 
management  represents  dollars,  and  the 
labor  leader  represents  men.  women,  and 
children — human  souls.  Management 
thinks  m  terms  of  profits;  labor  in  terms 
of  food,  clothing,  and  shelter,  which  may 
mean  life  Itself. 

Mr.  HAWKES.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.    I  yield. 

Mr.  HAWKES.  I  beheve  the  Senator 
will  admit,  because  he  has  traveled  widely 


and  seen  conditions  in  other  parts  of  the 
world,  that  our  terrible  system  of  making 
a  living,  and  the  terrible  relationship  be- 
tween employer  a  id  employee,  as  de- 
picted by  certain  Senators  and  others, 
have  led  to  the  finest  standard  of  living 
in  the  world.  If  he  does  not  admit  that. 
I  should  like  to  have  him  tell  me  where 
else  in  the  world  there  is  a  condition 
such  as  the  one  we  have  in  the  United 
States. 

Mr.  PEPPER.  Mr.  President,  I  say  to 
the  Senator  that  for  more  than  300  years 
my  ancestors  have  been  exceedingly  well 
satisfied  with  the  United  States. 

Mr.  HAWKES.    And  so  have  mine. 

Mr.  PEPPER  And  I  think  we  are  going 
to  continue  to  be  satisfied. 

Mr.  HAWKES.  In  referring  to  me,  the 
Senato^-  from  Florida  said,  in  effect,  "The 
Senator  from  New  Jersey  does  not  say 
that  management  should  be  compelled  to 
pay  so  much  to  establish  a  welfare  and 
safety  insurance  fund."  I  ask  him  this 
question:  Is  there  any  law  which  pro- 
vides that  a  man  cannot  ask  for  any 
wages  he  can  obtain  which  fit  within  the 
economic  circle?  I  have  not  heard  of 
anything  of  that  kind. 

Mr.  PEPPER.  But,  Mr.  President,  sup- 
pose the  man  cannot  get  it,  and  then  he 
strikes.  Then,  under  the  proposed 
measure,  the  Congress  would  make  him 
go  back  to  work. 

Mr.  HAWKES.    I  think  not. 

Mr.  PEPPER.  That  is  the  attempt 
which  now  is  being  made. 

Mr.  HAWKES.  T  say  to  the  Senator 
that  I  am  one  of  the  strongest  advocates 
in  the  United  States  of  the  preservation 
of  the  right  to  strike  in  a  lawful  way. 

Mr.  PEPPER.  Is  there  anything  un- 
lawful about  what  John  L.  Lewis  is  doing 
now*.  Mr.  President? 

Mr.  HAWKES.  I  shall  not  go  into 
that  question  at  the  moment.  I  am  say- 
ing— and  I  know  that  the  Senator  from 
Florida  feels  about  the  matter  the  same 
as  I  do — that  a  great  national  emergency 
has  been  created  by  what  John  L.  Lewis 
happens  to  be  doing  now. 

Mr.  PEPPER.     That  is  correct. 

Mr.  HAWKES.  And  we  may  have  an- 
other emergency  of  the  same  sort  at  some 
other  time. 

Mr.  PEPPER.    That  Is  correct. 

Mr.  HAWKES.  That  is  why  I  am  not 
thinking  of  John  L.  Lewis.  I  am  think- 
ing of  the  national  welfare  and  the 
emergency  which  confronts  our  people. 

I  am  saying  that  If  I  were  to  do  some- 
thing, with  a  plant  which  I  might  own,  to 
Jeopardise  the  national  welfare.  I  am 
sure  the  Senator  from  Plorlria  and  every 
other  Senator  who  Is  a  good  American — 
and  I  think  most  Senators  are— would 
see  to  it  that  prompt  action  was  taken 
to  correct  the  situation  in  the  interest 
of  the  welfare  of  the  people  of  the 
Na,tlon. 

The  Senator  from  Florida  has  asked 
how  we  can  secure  the  desired  results. 
I  think  I  know  how,  and  I  say  that  if  it  is 
impossible.  God  help  America.  I  say 
that  if  we  pass  a  law  which  is  fair  and 
which  does  not  do  any  greater  hardship 
by  way  of  controlling  labor  leaders  than 
already  has  been  done  by  way  of  placing 
restrictions  on  capital  and  management, 
and  then  if  the  President  of  the  United 
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states  and  the  Members  of  Congress  all 
appemled  to  the  decent,  patriotic  im- 
pulses of  the  people  of  America  to  go 
back  to  work,  I  think  they  would  go  back 
to  work  under  those  circumstances.  I 
say  to  my  dear  friend  the  Senator  from 
Florida  that  if  we  do  not  do  it.  God  help 
America,  because  the  workingmen  will 
suffer  just  as  much  as  will  anyone  else. 

Mr.  President,  remember  that  we  can- 
not tear  down  the  lemple  without  hav- 
ing it  fall  on  all  alike.  In  Germany,  la- 
bor thought  Hitler  was  wonderful  when 
he  took  capital  by  the  back  of  the  neck 
and  shook  it  and  rattled  it  around;  and 
sttlMequently  capital  thought  it  was  fine 
when  Hitler  took  labor  by  the  back  of 
^  the  neck  and  shook  it  around.  But  fi- 
nally Hitler  took  both  of  them  by  the 
back  of  the  neck  and  threw  them  into 
a  bag  and  tied  it  up  and  threw  it  down 
the  sewer.  The  result  was  a  desolated 
country  and.  finally,  a  desolated  world. 

The  greatest  obligation  on  all  Mem- 
bers of  Congress  Is  to  enact  fair  laws — 
not  laws  which  preclude  strikes,  because 
when  we  make  people  work  at  the  point 
of  a  bayonet,  we  have  nothing  but  dic- 
tatorship, as  the  Senator  from  Florida 
well  knows 
Mr  PEPPER.  Yes:  certainly  that  is 
— the  case 

Mr  HAWKES.  But  we  must  enact 
fair  laws.  If  I  had  my  way,  after  ihe 
COngfess  enacted  fair  laws  I  would  have 
many  good  Americans  begin  to  make 
speeches  over  the  radio  and  in  all  other 
forums  which  did  not  hiss  hate  at  the 
various  groups  of  the  people  of  America, 
the  way  it  has  been  hissed  for  months 
and  months  now,  and  I  would  say  to  the 
American  people.  "Let  us  try  to  solve  our 
proMems  gradually,  and  not  try  to  solve 
them  all  at  once." 

Mr.  F*resident.  I  wish  we  had  a  man 
who  was  big  enough — a  man  like  Abra- 
ham Lincoln — to  put  his  arms  around  all 
the  people  of  America  and  say  to  them. 
"Let  us  begin  to  coopierate  with  each 
other  to  solve  our  own  problems  as  rap- 
idly as  possible  without  shutting  down 
our  Nation." 

Mr.  PEPPER.  Mr.  President,  the  Sen- 
ator from  New  Jersey  is  to  be  commended 
for  the  splendid  spirit  he  has  manifested. 
He  has  pointed  out  that  the  private  en- 
terprise system  which  we  have  has  pro- 
duced the  high  standard  of  living  and 
the  greatest  economy  in  the  world.  But 
It  grew  that  way.  Mr.  President,  with  the 
right  of  the  employees  to  strike  and  the 
right  of  the  employees  to  exercise  their 
economic  bargaining  power  and  the  right 
of  the  employees  to  work  when  they  were 
satisfied  to  work.  Just  as  it  grew  from 
the  right  of  capital  to  invest  when  it  was 
satisfied  that  it  would  obtain  a  profit,  and 
the  right  of  management  to  work  when  it 
was  satisfied  that  it  would  receive  a 
proper  reward.  That  is  what  built 
America. 

Yet  because  the  complicated  nature  of 
the  economy  has  become  such  that  if  a 
few  hundred  thousand  men  quit  work 
our  economy  is  stagnated,  some  Senators 
have  been  led  to  advocate  something 
much  diflerent  from  what  the  committee 
did.  namely,  to  advocate  arbitration  ma- 
chmery  and  provision  for  Federal  assist- 
ance in  the  direction  of  arbitration  and 
mediation,  under  a  bill  on  which  the  com- 
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mlttee  labored  lor  months.  But  some 
Senators  wish  to  have  the  Congress  pass 
a  law  which  will  1  ;eep  John  L.  Lewis  from 
doing  again  wha  he  has  done.  That  is 
what  they  are  aiiiing  at. 

I  realize  that  tt  any  people  feel  that  the 
present  strike  s  tuation  has  become  a 
menace  to  society.  But  they  have  not 
thought  the  siti  ation  through,  as  the 
Congress  must  do  if  it  is  to  legislate  prop- 
erly for  the  130,0(  0.000  people  of  America. 

In  the  final  ans  lysis.  Mr.  President,  the 
able  Senator  froi  i  New  Jersey  was  com- 
ing very  close  to  ;he  truth  when  he  said. 
"Let  us  proceed  oi  the  basis  of  persuasion 
and  appeal  to  the  people  and  let  us  try 
to  enact  laws  thit  are  fair."  He  might 
well  have  added!  a  recommendation  of 


what  the  commit 


the  Senate,  name  y,  the  setting  up  of  ma- 


chinery to  help 
get  together  anc 
ences. 
Mr.  President 


nanagement  and  labor 
arbitrate  their  differ- 

dr  years  the  able  Sena- 


tor from  Montan;  i  who  sits  on  my  left  has 


been  advocating 
from  New  York 
Congress  enact  s 
a  nee  plan  which 
the  people  of  our 


as  has  the  able  Senator 

Mr.  WacitbrI,  that  the 

national  health  insur- 

wlll  make  it  possible  for 

coimtry  to  obtain  ade- 


quate health  saf<  guards  under  a  plan  to 
which  they  may  contribute.  It  may  be 
that  if  we  had  i  regressed  more  rapidly 
toward  the  enactpient  of  legislation  pro- 
program,  the  present 
not  have  been  imposed 
If  it  had  been  possible 


viding  for  such 
condition  would 
by  John  L.  Lewis 


for  the  workers  tj  have  paid  1'2  percent 


of  their  salaries 
ees,  and  for  their 
a  similar  amount, 


?ach  month  as  employ- 
employers  to  have  paid 
to  provide  an  insurance 
fund  out  of  which  the  workers  could  ob- 
tain hospital,  medical,  and  dental  care. 
I  dare  say  that  John  L.  Lewis  would  not 
have  imposed  tlie  condition  which  has 
led  in  a  consider!  ible  degree  to  the  stop- 
page of  mine  production  at  the  present 
time. 

Mr.  MURRAY. 
Senator  yield? 
Mr.  PEPPER. 
Mr.  MURRAY, 


is  that  there  haj 
public  opinion? 


was  made  agains 
pensation    law 


was  regimentatior 
the  Nation.     Yet 


dare  ask  that  it  tx 


the  problem  now 


ee  had  recommended  to 


Mr.  President,  will  the 


I  yield. 
Does  not  the  Senator 
from  Florida  adree  that  one  of  the 
principal  diflBcul^es  which  confronts  us 
been  no  free  flow  of 
Very  few  of  us  know 
what  this  coal  s  ;rtke  means.  We  are 
struggling  to  enact  legislation  without 
having  had  a  prc\  lous  hearing  and  with- 
out knowledge  of  <  he  facts  involved  in  the 
Th  ■  public  has  been  fed 
only  one  side  of  t  le  story. 

A  similar  situa  ion  exists  with  respect 
to  nearly  every  ot  ler  important  problem 
t  le  United  States.  For 
instance,  the  propiganda  which  has  been 
put  out  against  t  le  national  health  In- 
surance bill  is  p  obably  the  worst  ex- 
ample of  that  sor ;  of  thing  which  exists 
in  the  United  Stajtes.  For  years  a  fight 
the  workmen's  com- 
IJor    instance.     It    was 


claimed  that  it  w!  s  communistic,  that  it 


.  that  it  would  destroy 
after  it  was  enacted  it 


worked  so  well  th  it  today  no  one  would 


repealed. 


A  similar  situat  on  exists  in  the  case  of 


confronting  us.    The 


measure  now  befo  ^e  the  Senate  has  l>een 


rushed  before  the  Senate  because  of  the 
emotional  appeals  which  have  been  made 
through  the  newspapers  to  the  people  of 
the  United  States.  It  seems  to  me  that 
this  measure  should  be  sent  to  a  com- 
mittee for  study,  to  enable  the  commit- 
tee to  discover  the  idcts.  before  an  at- 
tempt is  made  to  have  the  Senate  take 
action. 

Mr.  PEPPER.  The  Senator  from 
Montana  is  entirely  correct. 

I  hold  in  my  hand  a  copy  of  the  Case 
bill,  so-called,  as  reported  by  the  Senate 
Committee  on  Education  and  Labor.  It 
was  reported  on  April  15  on  the  legisla- 
tive day  of  March  5  of  this  year.  It  has 
been  on  the  Senate  calendar  since  the 
15th  of  April.  Yet  not  until  the  John  L. 
Lewis  coal-tiroduction  stoppage  occurred 
did  we  get  excited  about  consideration 
of  this  measure.  But  when  that  situa- 
tion became  acute  and  when  it  became 
obvious  .hat  the  economy  of  the  country 
was  slowing  down  in  its  functioning,  then 
Senators  suddenly  realized  that  there 
was  not  any  legislation  to  prevent  or  to 
correct  such  a  condition.  Then  they  be- 
gan to  grope  at  a  remedy,  in  the  utmost 
sincerity:  they  began  to  seek  some  way 
by  which  the  situation  might  be  cured. 

All  we  are  requesting  is  what  we  re- 
quested the  other  day — namely,  that  this 
matter  be  recognized  as  going  to  the  very 
fundamentals  of  the  Nation's  economy, 
that  Senators  recognize  that  they  are 
dealing  with  the  civil  rights  of  the  citi- 
zens of  the  United  States,  that  Senators 
recognize  that  they  are  t)eing  asked  to 
legislate,  not  just  again.st  John  L.  Lewis 
and  400.000  mine  workers,  but  in  respect 
to  the  working  force  of  the  United  States, 
composed  of  over  62.000.000  men  and 
women,  boys  and  girls.  Mr.  President, 
we  are  basing  our  action  upon  the  sup- 
po.sed  facts  of  the  coal-strike  situation, 
but  most  of  us  openly  admit  that  we  do 
not  know  what  the  facts  are.  All  we 
know  is  the  picture  which  has  been  given 
us  by  the  press. 

Mr.  President.  I  think  John  L.  Lewis 
has  erred,  if  the  press  has  not  misrepre- 
sented him.  in  putting  more  emphasis 
on  John  L.  Lewis  than  upon  the  unsani- 
tary conditions  existing  within  the  homes 
of  the  miners,  and  the  rate  of  mortality 
and  casualties  which  occur  among  them. 
I  think  the  public  would  have  understood 
better  if  Lewis  had  emphasized  those 
conditions.  But,  Mr.  President,  I  have 
had  some  experience  with  the  press,  as  I 
know  other  Senators  have  had.  It  is  a 
great  deal  easier  to  have  printed  in  the 
press  something  of  a  spectacular  nature 
than  something  of  a  factual  nature, 
however  appealing  it  should  be.  What 
about  our  Washington  newspapers? 
The  conditions  to  which  reference  has 
been  made  have  been  known  to  the  minds 
of  the  people  for  a  long  time.  Until  re- 
cently, none  of  the  Washington  newspa- 
pers had  devoted  very  much  space  to 
those  conditions.  Until  the  Lewis  coal 
stoppage  occurred,  we  did  not  see  in  the 
Washington  newspapers  anything  such 
as  we  saw  this  morning  in  the  Times 
Herald  concerning  the  character  of 
houses  in  which  miners  live. 

Until  Mrs.  Meyer,  who  is  interested  in 
humanitarianism,  visited  miners  in  their 
homes  a  few  days  ago  we  did  not  see 
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anything  in  the  Washington  Post  about 
the  plight  of  miners.  It  was  only  when 
John  L.  Lewis,  with  his  power — and  I 
must  say  with  his  courage — decided  to 
stop  our  economy  did  we  interest  our- 
selves In  che  homes  of  miners.  I  do  not 
know  why  the  pre.ss  had  not  played  it  up 
before.  Why  did  not  the  Congress  a 
long  time  ago  pass  a  law  providing  that 
no  commodity  moving  in  interstate  com- 
merce may  be  moved  unless  it  comes  from 
localities  in  which  sanitary  conditions 
are  satisfactory?  Why  can  we  not  now 
impose  such  a  condition  throughout  the 
Nation  in  connection  with  the  exercise  of 
movements  through  the  channels  of  in- 
terstate commerce?  no;  the  truth  is, 
Mr.  President,  that  we  go  along  callous 
to  the  sufferings  of  miners,  and  we  ignore 
their  appeal  and  their  entreaties  until  a 
man  like  John  L.  Lewis  throws  them  in 
our  faces.  Then  we  want  to  excuse  our 
own  delinquency  by  striking  madly  out 
against  him  with  all  our  force  and 
power. 

Mr.  LUCAS.  Mr.  President,  wUl  the 
Senator  vieW 

Mr.  PEPPER.     I  yield. 

Mr.  LUCAS.  Assuming  that  the  news- 
paper reports  are  correct,  is  the  Senator 
defending  the  actions  of  John  L.  Lewis 
in  this  particular  case? 

Mr.  PEPPER.  Mr.  President,  as  to 
whether  or  not  I  am  defending  John  L. 
Lewis,  is  a  matter  which  we  lawyers 
would  call  in  a  court  of  law  a  legal  con- 
clusion. I  defend  the  right  of  any  Amer- 
ican to  refuse  to  work  for  anyone  for 
whom  he  does  not  wish  to  work. 

Mr.  LUCAS.  Does  the  Senator  know 
of  anyone  who  Is  attempting  to  force 
through  such  a  situation? 

Mr.  PEPPER.  The  entire  controversy 
now  taking  place  is  that  John  L.  Lewis 
has  said  that  he  and  his  miners  will  not 
work  for  us  unless  we  provide  fo^  a  health 
fund  and  certain  other  things. 

Mr.  LUCAS.  Does  the  Senator  know 
of  any  other  Senator  who  take^the  posi- 
tion that  he  can  force  anyone  to  work  un- 
less he  wants  to  work?  I  do  not  know  of 
any  Senator  who  takes  such  a  po.sition. 

Mr.  PEPPER.  No.  The  Senator  from 
Florida  would  have  to  admit  the  truth 
of  what  the  Senator  from  Illinois  has 
said.  Yet,  because  some  Senators  can- 
not do  what  they  would  like  to  do  they 
try  to  find  some  indirect  way  of  accom- 
plishing the  same  effect.  For  example, 
my  able  friend  the  Senator  from  Illinois 
has  an  excellent  labor  record,  and  he 
would  not  compel  miners  to  go  into  the 
mines.  But.  if  they  refused  to  do  so  he 
would  take  from  them  certain  seniority 
rights  and  other  benefits.  I  would  say 
that  that  attitude  represents  a  form  of 
coercion  of  a  man  with  respect  to  his 
own  labor. 

Mr.  LUCAS.  No ;  my  bill  would  not  at- 
tempt to  compel  a  man  to  work,  but  it 
would  lay  certain  economic  sanctions  up- 
on him  if  he  refused  to  work  in  the  pub- 
lic interest. 

Mr.  PEPPER.     Yes. 

Mr.  LUCAS.  I  make  such  provision 
in  the  bill  only  because  economic  sanc- 
tions are  also  being  applied  to  millions 
of  people  in  this  country  at  the  present 
time  through  the  actions  of  certain 
groups  who  seek,  as  the  Senator  has  said. 


to  help  themselves  through  the  type  of 
strike  which  we  are  now  witnessing. 

Mr.  PEPPER.     Yes. 

Mr.  LUCAS.  So  long  as  a  particular 
strike  does  not  affect  a  tremendous  seg- 
ment of  society,  no  one  can  have  any 
objection  to  it.  But  it  does  seem  to  me 
that  the  time  has  arrived  when  a  minor- 
ity group  entrenched  with  power,  such 
as  John  L.  Lewis  and  his  group  now 
have,  to  the  extent  that  they  can  stifle, 
slow  down,  choke,  and  stagnate  the  econ- 
omy of  the  Nation  to  the  point  where  it 
interferes  with  orderly  government — we 
must  attempt  to  do  something  about  it. 
It  mu.st  be  done  through  Congress  or  the 
executive  branch  of  the  Government.  I 
am  one  who  believes  that  it  can  be  done. 
I  do  not  believe  there  is  any  minority 
group  in  this  country,  at  lesist  there  has 
not  been  up  to  the  present  time,  which 
can  destroy  this  Government.  As  surely 
as  I  am  standing  here,  if  this  strike 
should  continue  for  a  period  of  60  days, 
and  no  miner  went  to  work,  it  would  not 
be  safe  for  the  family  of  the  Senator 
from  Florida  or  the  family  of  the  Senator 
from  Illinois  to  leave  their  homes  at 
night.  That  Is  what  I  believe  would  be 
the  future  situation  of  this  country  as 
the  result  of  a  continuation  of  the  strike. 
I  pray  God  that  it  will  not  happen.  But 
that  is  the  result  which  the  Senator  from 
Illinois  fears  from  a  prolonged  coal  strike. 
That  is  why  I  have  been  insistent,  and 
perhaps  somewhat  belligerent,  in  con- 
nection with  the  great  problem  now  con- 
fronting us  all.  I  have  seen  Mr.  Lewis 
before  in  strikes,  and  I  have  never  seen 
him  very!  concilatory  or  cooperative.  I 
hope  the  President  of  the  United  States, 
and  others  w  ho  are  dealing  with  John  L. 
Lewis  will'  be  able  to  persuade  him.  I 
hope  the  President  will  be  able  to  show 
him  and  the  operators  the  light. 

I  undertake  to  say  that  John  L.  Lewis 
is  traveling  a  most  dangerous  course. 
He  has  tremendous  responsibilities  rest- 
ing on  his  shoulders.  He,  too,  must  be 
concerned  in  protecting  the  welfare  of  all 
Americans,  including  those  of  the  miners. 
As  the  Senator  from  New  Jersey  said  a 
while  ago,  they  too  will  suffer  in  this 
crisis  if  the  condition  is  allowed  to  con- 
tinue. 

Mr.  PEPPER.  I  thank  the  Senator 
from  Illinois.  The  Senator  from  Florida 
recognizes  the  significance  of  a  few  men 
who  occupy  key  places  in  our  economy 
exercising  their  full  power.  I  have  so 
stated  many  times.  But.  Mr.  Lewis  is 
not  the  only  man.  I  assimie  that  Mr. 
Philip  Murray  could  call  out  the  steel- 
workers  of  this  country  and  we  would  not 
have  any  steeL  The  situation  resulting 
from  a  strike  of  that  kind  would  be  al- 
most comparable  to  the  coal  strike,  so 
far  as  the  economy  of  the  country  is 
concerned.  I  dare  say  also  that  the  head 
of  the  telephone  operators  could  call  out 
the  operators,  and  that  would  result  in 
practically  a  stagnation  of  our  modern 
complicated  industrial  life.  I  dare  say 
also  that  the  railroad  workers,  involving 
only  a  few  hundred  thousand  persons, 
could  prevent  the  trains  of  this  country 
from  running,  and  the  country  would  be 
just  about  as  bad  off  as  it  would  be  with- 
out coal.  I  dare  say  that  there  are  several 
drug  manufacturers  in  this  coiintry  who 


make,  for  example,  penicillin  and  other 
drugs  essential  to  the  public  welfare.  If 
they  should  suddenly  cease  operations 
hterally  thousands  of  men,  women,  and 
children  would  die  each  day. 

No,  Mr.  President;  Mr.  Lewis  is  not 
the  only  one  who  has  great  power  in 
the  United  States.  But  the  problem  is. 
have  we  arrived  at  a  place  where  we 
know  what  the  remedy  is?  Are  we  will- 
ing to  abandon  the  constitutional  guar- 
anties against  compulsory  labor  in  order 
to  prevent  the  situation  taking  place 
which  is  taking  place  today?  Are  we 
willing  to  abandon  constitutional  pro- 
tectives  in  order  to  remedy  some  un- 
fortunate situation?  That  Is  the  ques- 
tion which  confronts  us.  Yet,  Mr  Pres- 
ident, some  Senators  would  legislate 
upon  that  complicated  question  not  in  a 
committee,  but  here  upon  the  Senate 
floor.  They  would  deliberate  upon  that 
matter  not  in  the  sense  of  the  tradition 
of  the  Senate  as  being  the  greatest  delib- 
erative body  in  the  world,  but  under  the 
impulse  of  the  passion  aroused  by  their 
animosity  toward  John  L.  Lewis.  Sen- 
ators know  that  to  be  true.  The  news- 
papers are  full  of  statements  to  that  ef- 
fect. Senators  are  saying  it  on  the  floor 
of  the  Senate  and  in  the  cloakrooms. 
The  reason  we  are  debating  the  pending 
bill  today,  the  reason  we  almost  set  aside 
consideration  of  the  joint  resolution  for 
a  British  loan,  anc  the  reason  we  would 
have  set  aside  consideration  of  the  pro- 
posal to  extend  the  Selective  Service  Act 
and  take  up  the  pending  bill,  is  that 
Senators  were  mad  at  John  L.  Lewis. 

They  thought  they  would  be  able  to 
prevent  a  repetition  of  what  John  L. 
Lewis  has  done,  and  at  the  same  time 
cure  the  situation  which  now  exists.  I 
assert  that  such  a  hope  is  a  delusion  and 
a  snare.  The  Senator  from  Virginia  fMr. 
ByrdI  is  not  interested  in  the  little  hos- 
pital fund  which  the  miners  want.  What 
he  is  really  striking  at  is  that  which  is 
being  struck  at  by  the  telegrams  which 
pour  in  every  day,  many  of  them  coming 
to  me  from  my  State.  The  senders  of  the 
telegrams  do  not  want  these  work  stop- 
pages to  occur ,^hut  they  have  not  stopped 
to  consider  how  they  would  feel  if  Con- 
gress were  to  pass  a  law  making  them 
work  for  someone  whom  they  did  not 
wish  to  work  for,  and  under  conditions 
which  were  not  satisfactory  to  them. 

Mr.  President,  I  realize  this  is  one  of 
the  difflcWties  and  problems  wliich  have 
made  our  hves  so  complicated,  and  the 
causes  of  them  are  all  interdependent. 
If  a  lever  be  pulled,  a  great  machine  will 
stop.  If  400.000  coal  miners  are  taken 
out  of  the  mines  the  Nation's  economy 
will  stop.  I  am  aware  oI  that  fact.  But 
a  long  time  ago  our  forefathers  wrote  a 
Constitution.  They  treasured  the  words 
which  they  put  into  that  Constitution, 
just  as  we  have  treasured  them  ever 
since.  In  that  Constitution  they  wrote 
their  concepts  of  individual  liberty,  such 
as  the  freedom  of  an  individual  to  act 
according  to  his  choice,  except  in  well- 
defined  categories  and  exceptions. 

I  know  we  can  send  the  soldier  to  war. 
but  we  can  send  John  L.  Lewis'  son  or 
anyone  in  his  household,  or  him,  if  we 
apply  the  same  law  we  apply  to  every- 
one else.    John  L.  Lewis  has  not  been 
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exempted  from  the  selective -service 
laws,  or  the  war  powers  of  the  United 
States  Government.  The  sons  of  the 
miners  have  died  in  battle  like  the  sons 
of  others  in  this  country,  and  I  dare  say 
no  less  bravely.  They  are  not  within  the 
exception.  They  are  askinR  only  for  the 
privilege  every  other  American  has.  He 
will  work  if  he  gets  the  contract  he  likes. 
I  can  tell  anyone  I  will  not  work  for  him 
because  I  do  not  like  the  color  of  his 
ej-es.  and  what  can  anyone  do  about  it. 
unless  we  change  the  whole  concept  of 
individual  liberty  and  freedom  in  the 
United  States? 

I  .started  to  say  a  while  ago  that  some 
of  our  friends  criticize  men  like  the  Sen- 
ator from  Montana  (Mr  Murray  1  and 
me  and  others  on  this  floor  because  we 
want  to  pass  a  compulsory  health  insur- 
ance law.  when  that  is  the  only  way.  in 
our  opinion,  that  most  of  the  men, 
women,  and  children  of  the  United 
States  will  get  the  kind  of  hospital  and 
dental  and  medical  care  to  which  they 
are  entitled.  We  are  willing  to  use  the 
F>ower  of  the  Government  to  accomplish 
the  purpo.se.  to  make  them  join  an  in- 
surance fund.  We  would  be  taking  a 
sum  of  money  away  from  them.  They 
would  not  have  to  work,  but  if  they  did 
work,  we  would  take  1';^  percent,  it  is 
agreed,  out  of  their  wages  each  month, 
we  would  take  the  f^amf  amount  out  of 
the  employer's  treasury,  and  put  the 
money  into  a  common  fund,  in  an  effort 
to  provide  for  the  health  of  the  people 
of  this  country. 

We  also  favor  a  minimum-wage  law. 
We  tried  to  get  one  across  here  a  little 
while  ago,  a  bill  providing  a  minimum 
of  at  least  65  cents  an  hour.  It  is  said 
we  are  totalitarian,  that  we  do  not  be- 
lieve in  Individual  freedom,  that  we  have 
forsaken  the  concept  of  laissez  faire, 
which  is  eighteenth-century  liberalism, 
that  we  do  not  have  the  right  to  be  called 
liberal,  that  only  they  who  would  leave 
everyone  completely  free  have  the  right 
to  the  honor  of  the  appellation  of  "lib- 
eral." But  when  it  comes  to  labor,  they 
have  no  reluctance  about  becoming 
totalitarian.  They  are  perfectly  willing 
to  lay  the  heavy  hand  of  legislation  upon 
the  back  of  the  worklngman.  Mr.  Presi- 
dent. They  are  perfectly  willing  to  in- 
terfere with  his  freedom,  and  then  claim 
the  right  to  be  called  liberals. 

Mr  LUCAS  Mr  President.  wiU  the 
Senator  frrm  Florida  yield?     . 

'Mr.  PFPPER.     I  yield. 

Mr  'tUCAS.  I  should  like  to  have  the 
RicoRD  show,  and  to  have  the  Senator 
corroborate,  that  I  favored  the  mml- 
mimi-wage  bill. 

Mr    PFPPER.     I  am  sure  of  that. 

Mr.  LUCAS.  I  supported  it  to  the  ut- 
most, even  as  against  my  agricultural 
interests,  in  attempting  to  defeat  adding 
the  cost  of  labor  to  the  parity  formula, 
because  I  knew  that  if  that  went  in.  the 
minimum-wage  bill  would  not  become 
law  in  this  country. 

Mr.  PEPPER.  The  Senator  is  quite 
correct.  His  record  has  been  excellent 
In  Ixjth  re.spects  I  have  mentioned. 

At  one  time  in  my  life  I  worked  in  a 
steel  mill.  How  many  hours  a  day  did  I 
work?  I  worked  12  hours.  How  many 
days  a  week  did  I  work?  I  worked  7 
days  a  week  and  12  hours  a  day. 
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has  been  if  it  had  not  been  for  the  drama 
of  the  stoppage  of  work  in  the  mines 
that  sent  Mrs.  Agnes  Meyer  and  repre- 
sentatives of  the  Times-Herald  into  the 
mining  districts  of  this  country  to  tell  us 
in  the  Washington  papers  what  condi- 
tions really  are. 

I  dare  say  there  are  few  Senators  on 
this  floor  who  have  made  a  personal  visit 
to  the  mines.  I  have  made  but  one  visit, 
on  one  Sunday  afternoon,  and  the  man- 
agement very  graciously  offered  to  take 
me  for  a  ride  inside  the  mine.  I  made 
the  mistake  of  accepting.  They  took  me 
5  miles  back  into  the  bowels  of  the  earth, 
through  the  cha^'ms  and  corridors  of  that 
mine,  I  think  it  was  one  of  the  most 
awesome  experiences  I  ever  had.  Speak- 
ing only  as  a  tourist  in  the  mine,  not  a 
worker,  I  recall  that  I  had  to  lean  over 
in  the  little  cart,  water  was  dripping  from 
the  top  and  from  the  sides,  and  the  little 
old  cart  ran  off  the  track  about  half  the 
time.  One  never  knows  where  he  is 
going  to  run  into  a  gas  pocket,  or  whether 
there  is  going  to  be  a  failure  of  some 
sort  which  will  maroon  him  in  the  mine. 
I  say  that  even  when  one  is  carried  on  a 
conducted  tour  it  is  an  awesome  experi- 
ence to  go  far  back  into  the  recesses  of 
the  earth  in  the  modern  mine.  Those 
who  have  to  do  that  day  in  and  day  out 
for  their  livelihood  are  entitled  to  very 
sympathetic  consideration  on  the  part  of 
all  who  have  to  deal  with  the  problems. 

Mr.  President.  I  started  to  say  that  be- 
cause the  facts  are  not  always  fully  pre- 
sented on  both  sides,  public  opinion  never 
gets  a  chance  properly  to  form.  I  do  not 
believe  all  the  individuals  whose  tele- 
grams I  read  this  morning  as  coming 
from  my  State  would  have  sent  those  tele- 
grams if  they  knew  the  facts  in  this  con- 
troversy. If  they  had  thought  through 
the  problem  that  presents  itself  to  us. 
But  all  they  do  is  to  read  a  newspaper 
which  is  owned  by  some  railroad  or  owned 
by  big  men  who  are  antilabor  anyway, 
or  a  syndicate  which  much  of  the  time  is 
antilabor  anyway,  and  they  get  the  col- 
ored story  which  dramatizes  the  fault  of 
the  miner  and  says  nothing  at  all  about 
the  fault  of  the  management. 

That  is  not  true  In  all  cases.  Mr.  Presi- 
dent, but  I  am  saying  that  public  opin- 
ion's furor  and  fervor  is  traceable  in  a 
great  many  instances  to  the  fact  that  the 
people  have  not  had  all  the  facts  in  these 
labor  controversies, 

A  little  while  ago  we  had  some  strikes 
for  wages  to  be  increased  in  the  steel  in- 
dustry and  in  the  automobile  industry. 
How  many  people  do  Senators  suppose 
knew  actually  what  were  the  living  con- 
ditions of  the  men  in  the  automobile  fac- 
tories and  In  the  steel  mills;  or  how 
much  their  standard  of  living  had  been 
torn  down  by  increase  of  prices?  No;  in- 
dividuals could  not  obtain  their  automo- 
biles, and  they  got  mad  with  the  steel 
workers  or  the  automobile  workers. 
Later  on,  when  the  President  had  the 
courage  to  come  in  and  force  manage- 
ment to  settle  the  strike,  and  automo- 
biles flnally  started  to  trickle  out  a  little, 
then  the  public  forgot  about  the  matter. 
The  public  never  did  actually  make  a 
critical  scrutiny  of  the  causes  of  the  strike 
to  see  how  much  management  was  at 
fault  as  well  as  labor  in  the  controversy. 
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Mr.  President.  I  have  before  me  some 
figures  for  the  bituminous  coal  mines 
giving  the  number  of  days  a  year  that  the 
coal  miners  have  worked  since  1919. 

In  1919  they  worked  195  days  a  year; 
in  1920,  220  days  a  year:  ir  1921,  149 
days;  in  1922. 142  days;  in  1923. 179  days; 
in  1924.  171  days;  in  1925.  195  days;  in 
1926.  ^15  days;  in  1927,  191  days;  in  1928. 
203  days:  in  1929.  219  days:  in  1930  187 
days;  in  1931.  160  days;  in  1932.  146  days: 
in  1933.  167  days;  in  1934.  178  days:  in 
1935.  179  days;  in  1936.  199  days:  in  1937. 
193  days.  In  1938.  162  days;  in  1939,  178 
days;  in  1940,  202  days;  in  1941.  216  days: 
in  1942.  246  days:  in  1913.  264  days;  In 
1944,  278  days. 

Mr  President,  it  will  be  seen  from 
those  figures  that  the  miners  have  seldom 
had  a  whole  working  year.  I  wonder 
how  many  times  the  mine  operators  have 
agreed  to  give  them  an  annual  contract, 
at  an  annual  wage,  and  employ  them 
the  year  round?  I  wonder  how  many 
time.s  management  has  .said,  "Gentlemen, 
would  you  not  rather  have  a  fixed  income 
per  year?  We  will  guarantee  you  $2,000 
a  year,  if  you  will  work  every  day  that 
work  is  available  in  the  mines." 

That  would  give  stability  to  the  miner's 
family  budget.  That  would  give  a  decent 
standard  of  living  to  the  miner's  family. 
And  the  situation  with  respect  to  work 
explains  ofttimes,  T  dare  say.  why.  when 
the  miner  comes  in  to  negotiate,  he  in- 
sists upon  a  rate  for  an  hour's  work  that 
seems  like  a  very  exces.sive  amount  to 
the  ordinary  lay  observer. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.    I  yield. 

Mr.  HAICH.  Does  the  Senator  know 
whether  any  definite  proposal  for  an  an- 
nual wage  has  ever  been  made  by  either 
labor  or  management? 

Mr.  PEPPER.    I  do  not  know. 

Mr.  HATCH.  Or  whether  any  discus- 
sions have  been  had  on  the  part  of 
either? 

Mr.  PEPPER.  I  do  not  know  whether 
any  discussions  have  been  hac^  on  the 
part  of  either.  In  a  good  many  indus- 
tries I  know  management  is  taking  ad- 
vantage of  the  aulhorit>  in  the  wage- 
hour  law  of  1938  to  provide  annual  or 
semiannual  contracts  for  the  employ- 
ment of  the  work. is.  I  am  informed  hy 
the  chairman  of  the  Committee  on  Edu- 
cation and  Labor  that  more  than  36  cor- 
porations of  the  coimtry  have  already 
put  into  effect  the  annua'  wage  That  is 
a  very  salutary  thing,  Mr.  President. 

Mr.  HATCH.  The  reason  I  inter- 
rupted the  Senator  when  he  merely 
casually  mentioned  the  question  of  an 
annual  wage  was  that  I  thought  he  was 
putting  his  finger  perhaps  on  the  funda- 
mental cause  of  labor  disputes,  strife,  and 
discord  in  this  country,  and  that  is  be- 
cause there  has  not  been  stability  with 
respect  to  work  and  wages.  I  think  a 
far  more  important  question  is  that  men 
have  stability  of  employment  than  the 
question  of  wages  per  hour.  I  have 
made  some  study  of  the  subject,  and  can 
corroborate  what  has  been  said  about  a 
number  of  corporations  in  this  country 
which  have  voluntarily  put  into  effect  an 
annual  wage  program.  In  all  cases  I 
know  of  wherever  the  plan  has  been  in- 
augurated 1*^  Is  working  most  success- 


fully and  ^  helping  to  keep  dovim  con- 
tinuous strikes,  or  reducing  the  causes  for 
strikes  and  discord.  I  had  hoped  that 
the  Senator  would  be  able  to  tell  me  that 
either  management  or  labor,  or  both,  in 
the  coal-mining  industry,  were  making  a 
strong  constructive  effort  to  work  out  a 
plan  whereby  wages  could  be  stabilized 
and  men  could  have  employment  the 
year  round. 

Mr.  PEPPER.  I  thank  the  able  Sen- 
ator for  his  characteristically  valuable 
contribution.  No,  I  cannot  say  whether 
either  side  has  proposed  an  annual  wage 
in  the  mines  or  not,  but  I  will  say  that 
one  of  the  beneficial  effects  of  the  bill 
which  the  committee  reported  out  is  to 
make  it  possible  for  conciliators  and 
mediators  and  representatives  of  the 
Government  to  help  the  two  parties  in 
finding  a  basis  for  peace  instead  of  strife 
in  our  industrial  relations. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield  again? 

Mr.  PEPPER.    I  yield. 

Mr.  HATCH.  No  more  valuable  con- 
tribution could  be  made  than  that. 
Again  expressing  ray  opinion  I  will  say 
there  will  be  no  peace  in  labor  relations 
until  our  present  system  of  a  daily  and 
hourly  wage  is  gotten  away  from 

Mr.  PEPPER.  I  thank  the  Senator 
very  much.  That  shows  how  right  I  think 
some  of  us  are  in  saying  that  this  is  not 
the  kind  of  thing  that  calls  for  rash 
action.  There  may  be  Senators  who 
think  that  the  workers  of  this  country 
are  arbitrary  and  greedy  and  avaricious. 
Frankly  I  do  not  think  history  bears  out 
that  accusation.  I  think  that  the  or- 
dinary man  who  works  is  trying  to  better 
himself;  yes.  Perhaps  the  worker  of  to- 
day is  the  capitalist  of  tomorrow.  But 
that  man  is  primarily  thinking  about  a 
decent  standard  of  living,  not  as  a  capi- 
talist, but  as  a  worker  for  himself  and 
his  family.  He  wants  to  put  his  family, 
the  children  whom  God  has  blessed  him 
with,  the  wife  who  as  a  bride  he  carried 
over  the  threshold — he  wants  to  put 
them  in  a  place,  a  habitation,  that  can 
be  called  a  home.  Not  in  a  peasant's 
cottage  in  Europe,  but  in  the  home  of  an 
American  worklngman.  And  he  wants 
enough  wages  to  pay  rent.  He  wants  the 
Federal  Government  to  make  it  possible 
for  him  eventually  to  buy  such  a  home 
for  himself  and  his  family.  He  wants 
enough  food,  Mr.  President,  that  will  give 
a  balanced  diet  to  the  children  whom  he 
has  fathered. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.    I  yield. 

Mr.  HATCH.  I  want  to  disagree  with 
one  statement  the  Senator  has  just  made, 
which  is  that  the  worklngman  wants  the 
Federal  Government  to  provide  the  way 
by  which  he  can  buy  a  home.  I  think 
the  worklngman  ought  to  be  able  to 
do  that  himself  as  the  result  of  his  labor. 
I  do  not  think  the  Federal  Government 
ought  to  have  to  do  that. 

Mr.  PEPPER.  The  able  Senator  is 
placing  the  emphasis  on  private  enter- 
prise and  self-help.  I  am  sure  that  upon 
reflection  he  will  understand  that  what 
I  am  talking  about  is  something  like  the 
Federal  Housing  Administration,  or  some 
provision  by  the  Federal  Government  by 
which  It  will  be  possible  for  the  worker 


to  buy  a  home.  I  happen  to  have  been 
one  who  could  not  have  bought  his  own 
home  without  the  help  of  the  Federal 
Housing  Administration,  and  I  know 
what  it  means.  That  is  what  I  am  talk- 
ing about.  The  worker  wants  to  be  able 
to  rent  or.  with  the  aid  of  his  Govern- 
ment, to  buy.  the  kind  of  a  house  that 
he  can  call  a  home. 

Mr.  HATCH  Of  course  I  do  not  dis- 
agree with  the  Senator's  statement  as  to 
the  value  of  the  Federal  Housing  Admin- 
istration; but  I  still  insist  that  our  sys- 
tem should  be  such  that  the  worklngman 
could  provide  his  own  home  without  hav- 
ing to  receive  aid  from  the  Federal  Gov- 
ernment. 

Mr.  PEPPER.  I  wish  it  were.  Perhaps 
the  private  loan  companies  and  private 
capital  will  follow  the  example  of  the 
Federal  housing  plan  and  the  Federal 
public  assistance  in  housing,  so  that  at 
some  time  it  will  not  be  necessary  for 
the  Government  to  aid.  It  may  be  pos- 
sible at  some  time  for  the  worklngman, 
by  his  own  efforts,  to  acquire  his  own 
home.  We  certainly  look  forward  to  that 
happy  day. 

Mr.  President,  I  do  not  regard  the 
American  worklngman  as  any  more 
greedy,  avaricious,  and  selfish  than  man- 
agement. He  wants  a  home.  He  wants  a 
decent  diet  for  his  family.  When  his 
children  go  to  Sunday  school  or  day 
school,  or  to  the  social  affairs  of  the  com- 
munity, he  wants  them  to  weai  clothes 
which  will  not  embarrass  them.  He 
would  like  to  have  a  radio  In  his  little 
cottage.  He  would  like  to  have  an  auto- 
mobile. His  children  read  the  advertise- 
ments about  motion-picture  shows,  and 
they  want  to  go.  The  family  would  like  a 
little  vacation  occasionally.  When  his 
child  becomes  ill  he  wants  to  be  able  to 
get  a  doctor  and  pay  him.  and  to  place 
the  child  in  a  hospital  if  necessary.  He 
wants  to  be  able  to  provide  adequate  med- 
ical care  for  his  family 

His  wants  are  the  ordinary  aspirations 
of  the  ordinary  American.  No  one  can 
tell  me,  Mr.  President,  that  merely  be- 
cause he  has  learned  that  he  and  his 
fellow  workers  may  get  together,  they 
have  in  mind  wrecking  managment  or 
wrecking  private  enterprise,  or  wrecking 
the  American  economy.  They  do  not. 
Ninety-nine  times  out  of  a  hundred  the 
demands  which  they  make  are  just. 
They  are  not  always  just.  Perhaps 
sometimes  they  go  too  far.  I  believe  that 
at  times  they  quibble  over  nonconsequen- 
tial  matters.  I  do  not  have  the  slightest 
sympathy  for  jurisdictional  strikes. 
There  ought  to  be  some  way  for  the  Gov- 
ernment to  provide  arbitrators  to  settle 
such  disputes  without  the  stoppage  of 
work  being  necessary.  But  ninety-nine 
times  out  of  a  hundred  workingmen  are 
asking  only  the  Ir  borer's  hire,  and  ap- 
proximately the  same  number  of  times 
out  of  a  hundred  management  is  trying 
to  keep  wages  down  to  the  lowest  possible 
level.  If  it  costs  too  much  to  provide 
better  working  conditions,  employers  will 
try  to  get  out  of  it  in  every  way  they  can. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.  I  shall  be  glad  to  yield 
in  a  moment. 

Today  I  heard  it  said  by  someone  that 
the  woeful  conditions  which  prevail  in 
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the  mining  districts  exist  because  the 
mines  are  only  temporarily  in  operation, 
and  that  if  management  had  to  install 
plumbinsr  in  all  the  houses  it  would  cost 
too  much,  because  the  mine  would  soon 
be  closed,  and  management  would  lose  all 
the  benefit  of  such  costly  installations.  I 
mentioned  one  case  in  which  a  man 
stated  that  his  grandfather  had  worked 
in  the  same  mine. 

I  presume  that  people  living  in  mine 
houses  remain  there  at  least  as  long  as 
soldiers  lived  in  barracks,  and  as  long  as 
war  workers  lived  in  temporary  housing; 
and  yet  we  installed  plumbing  in  those 
buildings.  We  placed  some  sanitary*  safe- 
guards around  them.  I  see  no  reason 
why  it  should  not  be  done  by  manage- 
ment in  the  case  of  all  mines 

I  now  yield  to  the  Senator  from  New 
Mexico. 

Mr.  HATCH.  The  Senator  has  passed 
the  point  where  I  rose  to  interrupt  him. 
The  Senator  vigorously  condemned  the 
JurLsdictional  strike.  I  believe  that  prac- 
tically everyone  in  the  country  agrees 
with  him.  He  stated  that  he  favored 
arbitration  under  such  circumstances. 
Would  that  include  compulsory  arbitra- 
tion? 

Mr.   PEPPER.     I   will   gladly   address 
myself  to  the  subject  of  compulsory  arbi- 
tration, because  that  is  the  effect  of  the 
amendment  of  the  Senato!  from  Illinois. 
In  committee  I  have  voted  against  com- 
pulsory  arbitration.      Why   did   I   vote 
against    compulsory    arbitration?      Be- 
cause I  am  not  yet  willing  to  surrender 
the  private-enterprise  sy>tem  to  govern- 
mental mandate  and  authority.     If  we 
give  the  arbitrator  the  power  to  fix  wages 
we  must  also  give  him  the  power  to  fix 
profits.    If  we  give  him  the  power  to  fix 
salaries  of  workers  we  must  also  give  him 
the  power  to  fix  the  salaries  of  manage- 
ment.    If   we   give   the   arbit  ator   the 
power  to  fix  wages  and  salaries  fo  •  man- 
agement and  labor,  we  must  --ive  him  the 
power  to  fix  the  rate  of  dividends  which 
management  may  pay  or  investment.    If 
we  give  him  tho.se  powers,  we  must  give 
him  the  power  to  determine  how  much 
management  may  lay  aside  for  future 
use     In  sulxstance.  if  he  is  to  settle  the 
matter  he  must  have  control  over  every 
asi>ect  of  the  controversy,  and  all  the  in- 
terests of  both  parties  to  the  controversy. 
Mr   HATCH.     Mr.  President,  will  the 
Senator  yield? 

Mr.  PFPPER.  I  yield. 
Mr.  HATCH.  I  narrowed  my  question 
?cau5e  I  realized  that  the  Senator  would 
probably  take  the  view  which  he  did 
with  respect  to  compul.«;ory  arbitration 
generally,  which  includes  all  the  things 
which  the  Senator  has  mentioned.  So 
far  as  I  know,  no  one  favors  compulsory 
arbitration  to  that  extent;  but  there  are 
cases  in  which  compulsory  arbitration 
might  be  proper.  I  specifically  asked  the 
Senator  about  the  jurisdictional  strike. 
Would  compulsory  arbitration  be  favored 
in  that  instance? 

Mr.  PEPPER.  In  answer  to  the  Sena- 
tor s  question,  I  would  be  willing  to  grant 
authority  to  bring  jurisdictional  strikes 
under  the  authority  of  compulsory  arbi- 
tration. I  would  be  unwilling  to  let  it 
go  to  the  point  where  one  side  or  the 
other  might  be  required  to  perform  labor 


compulsorily.    If 


could  be  determ 


upon  any  worker, 
rights  and  other 
I  should  like  verj 


machinery  devisi  d. 
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some  way  could  be  de- 


vised whereby  tie  rights  of  the  parties 


ned  in  case  of  conflict 


so  as  not  to  iir  pose  compulsory   labor 


or  take  away  seniority 
ights  of  that  character, 
much  to  see  some  such 


'  'he  jurisdictional  strike 
sense  involve  compul- 


sory labor.  As  t  le  Senator  well  knows, 
a  juri.sdictional  strike  is  a  dispute  in 
which  two  uniors  merely  dispute  as  to 
which  one  shall  perform  the  labor. 

Yes. 

There  should  be  some 


Mr.  PEPPER. 
Mr.   HATCH. 


way   of   determ i  ling   which   ones   shall 


have  the  right  tc 

Mr.  PEPPER, 
thority  mic'ht  we 


National  Labor  relations  Board,  so  that 
it  could  settle  th(  question  after  hearing, 
and  make  certil  cation  under  the  Na- 
tional Labor  Reli  tions  Act. 

Mr.  HATCH.    '  fhings  like  the  jurisdic- 
tional strike  are  poing  the  caiLse  of  labor 
more  harm  tha 
disputes  ought  tc 


anything  else.     Such 
be  settled  according  to 
established  procedures  of   law,  arbitra- 
tion, or  otherwisf . 

Mr.  President,  I  have 
two  or  three  times  to 
mining  towns.  I  hold 
in  my  hand  a  c  )py  of  the  Washington 
Times-Herald  of  vfay  13,  1946.  This  par- 
ticular page  is  de/oted  to  photographs  of 
some  of  the  miniig  cottages  in  a  mining 
Under  th  s  particular  picture  of 
a  row  of  houses  vith  open  privies  I  find 
the  following  description: 

This  is  Kenvlr— I  nd  Privy  Row.  It  Is  only 
30  feet — through  c  dw  and  swine  excretion — 
from  kitchen  door  to  privy.  There  are  no 
bathtubs  in  the  fDur-roomed  frame  house. 
The  lucky  ones  t  ave  running  water;  and 
ilways  been. 


Mr.  PEPPER. 


some  pictures  of 


that's  the  way  it's 

At  the  bottom 
photograph  of  a 
of  them,  to  be  exafct 
a  dump  pile.    Th  ? 
is  as  follows 


Here    l5     dumpei  I 
privies — along  with 
carriages.     Here,  tco 
scrap  iron  and  hoi  s 
burning  d  amp  Is  on  y 
of  the  miners. 


Those  are  only 
depicted. 

I  am  not  willin  ; 
to  the  penitentiafy 
Lewis  pay  a  fine 
says  to  manageiAent 
back  into  the  mines 
decent  health  pro 
Those  who  are  etcited 
do  not  see  the  see  nes 
in  this  newspaper 

A  few  minutes 
from  Illinois  spokfe 
which  he  is  to  pr4pose 
I  have  not  had 
the   entire 
asked  what  could 
the  Government 
authority,  in  case 
in  this  case,  for 
what  the  contract 
no  reason  why  the 
get  the  pjirties  to{  ether 


do  the  work. 

I  believe  that  such  au- 

1  t>e  conferred  upon  the 


of  the  page  there  is  a 

(  roup  of  small  boys — six 

— standing  in  front  of 

caption  of  the  picture 


the    refuse    from    the 
dead  cats.  dogs,  and  mis- 
barefoot  boys  root  for 
root  for  garbage.     The 
600  feet  from  the  homes 


a  few  of  the  conditions 


to  send  John  L.  Lewis 

or  to  make  John  L. 

of  $10,000  because  he 

,  "We  will  not  go 

until  we  set  some 

ision  for  our  "workers." 

about  the  strike 

which  are  depicted 


an 
amendment 


ago  the  able  Senator 

alwut  an  amendment 

I  am  sorry  that 

opportunity  to  read 

The   Senator 

X  done.    I  said  that  if 

lere  to  be  vested  with 

t  takes  over  the  mines, 

?xample.  to  determine 

ought  to  be,  then  I  see' 

Government  could  not 

But  even  if  the 


Government  takes  over  the  mines,  we 
have  the  further  question  of  whether  the 
workers  will  work  in  the  mines.  I  real- 
ize that  it  would  make  the  workers  ap- 
pear in  a  bad  light  if  they  did  not  work 
for  the  Government.  But  do  the  workers 
of  Washington  have  to  work  for  the  Gov- 
ernment? Can  they  not  quit  and  go 
home  if  they  so  desire?  No  matter  how 
badly  the  Government  may  need  them, 
can  they  not  quit?  If  a  girl  becomes 
homesick,  can  she  not  go  home?  Can- 
not a  man  go  home  from  Washington  if 
he  so  desires?  Could  not  even  Senators 
quit  if  they  became  too  tired  of  being 
Senators?  Would  not  they  be  able  to  re- 
sign without  anyone  denying  them  the 
right  to  resign  from  the  laborious  and 
important  duties  of  Senators?  So  when 
we  come  to  grips  with  the  implications  of 
this  situation  we  get  to  the  very  heart 
and  core  of  the  constituency  of  modern 
society. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.    I  yield. 

Mr.  H/.TCH.  I  feel  compelled  to  In- 
terrupt to  say  that,  of  course,  there  is  a 
vast  difference  between  the  individual 
employee  of  the  Government  becoming 
homesick  and  going  back  home,  or  a 
Senator  resigning,  and  a  whole  industry 
quitting  work  and  plunging  the  entire 
Nation  into  disaster.  That  is  the  dif- 
ference, and  it  is  quite  a  difference — so 
much  so  that  if  it  were  only  a  question 
of  an  individual  workinjrman,  of  course 
none  of  these  measures  would  even  be 
considered. 

But.  as  the  Senator  was  di-scussing  so 
ablj' — as  he  always  does — the  rights  of 
the  Individuals,  with  the  protection  of 
which  we  are  all  concerned,  I  thought 
of  the  fac.  that  not  only  must  the  rights 
of  individual  workers  be  protected  and 
the  rights  of  management  also  be  pro- 
tected, but  there  is  a  right  of  the  great 
body  of  the  public  which  cannot  be 
squeezed  between  these  two  contending 
factions  without  having  the  whole  Na- 
tion brought  to  distress.  That  is  what 
confronts  us  in  a  situation  of  this  kind. 

Certainly  I  approve  of  the  Senator's 
statement  that  we  should  not  legislate  in 
haste  and  passion,  and  all  that.  But 
certainly,  in  all  these  controversies,  we 
must  bear  in  mind  the  rights  of  the  great 
public.  That  is  where  our  duty  as  the 
representatives  of  the  people  perhaps  is 
strongest.  To  act  for  the  welfare  of  the 
public  as  a  w  hole,  rather  than  for  either 
of  the  contending  factions. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Hoey 
in  the  chair*.  Does  the  Senator  from 
Florida  yield  to  the  Senator  from  Ver- 
mont? 

Mr.  PEPPER.     I  yield. 

Mr.  AIKEN.  I  should  like  to  as'.:  this 
question:  If  the  Government  has  not  felt 
it  practical  or  feasible  to  take  over  the 
mines  under  the  presently  existing  law. 
is  there  any  reason  to  believe  that  it 
would  find  it  practical  or  feasible  to  take 
them  over  under  another  law  which  the 
Congress  might  pass? 

As  the  Senator  from  Ohio  [Mr.  Taft] 
pointed  out  the  other  day.  it  would  be 
difficult  for  the  Congress  to  enact  strike 
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legislation  any  more  severe  than  the 
Smith-Connally  Act  or  to  provide  any 
penalties  more  severe  than  those  now 
provided  in  that  act.  I  am  cure  that  the 
Smith-Connally  Act  provides  that  the 
Government  may  seize  the  mines  and 
that  if  thereafter  any  of  the  miner.,  quit 
work  or  slow  up  work  they  shall  be  sub- 
ject to  very  severe  penalties.  If  I  re- 
member correctly,  the  penalty  is  a  fine  of 
$10,000  or  5  years'  imprisonment. 

Certainly  the  Congress,  today  or  next 
week,  or  2  weeks  from  now.  is  not  going 
to  pass  legislation  which  will  deal  with 
the  coal  strike  any  more  severely  than 
does  the  legislation  which  now  is  on  the 
statute  books.  That  is  why  I  was  op- 
posed to  having  the  Senate  take  up  this 
permanent  labor  legislation  before  it 
acted  on  the  extension  of  the  draft  and 
on  the  OPA  bill. 

Mr.  HATCH.  Mr.  President.  I  think 
there  is  quite  a  difference  between  the 
amendment  which  the  Senator  from  Illi- 
nois proposes  and  the  Smith-Connally 
Act.  I  am  not  altogether  familiar  with 
what  the  Senator's  amendment  proposes, 
so  I  am  not  able  to  discuss  it  in  detail 
at  this  time.  But  I  wish  to  say  that  I 
think  the  pending  legislation  should  have 
been  taken  up  long  ago.  long  before  there 
ever  was  a  coal  strike;  and  the  Congress 
should  have  set  up  and  made  permanent 
the  procedure  by  which  mediation  and 
conciliation  and  various  other  processes 
would  be  commenced — some  of  which 
could  have  been  exercised  long  before  the 
coal  strike  arose,  and  perhaps  in  time  to 
have  prevented  it. 

Mr.  AIKEN.  Yes,  Mr.  President,  it  is 
entirely  possible  that  if  that  had  been 
done,  we  would  have  avoided  some  of  the 
strikes  which  have  occurred. 

However,  the  measure  now  under  con- 
sideration cannot  be  considered  as 
emergency  legislation  which  is  required 
in  order  to  deal  with  the  particular  situa- 
tion which  exists  today  in  the  coal  in- 
dustry. 

Mr.  PEPPER.  Mr.  President,  that  is 
the  situation  which  presented  itself  be- 
fore this  hasty  action  was  decided  upon 
by  the  Senate  and  before  Senators  gave 
notice — not  that  they  intended  to  vote 
to  have  the  measure  taken  up  in  order 
to  have  the  Senate  pass  the  bill  recom- 
mended by  the  Committee  on  Education 
and  Labor— but  that,  on  the  contrary, 
some  Senators  openly  said,  they  would 
use  the  bill  reported  by  the  committee  as 
a  vehicle  with  which  to  enact  some  really 
effective  legislation  against  the  labor 
strike  situation.  That  is  the  whole  prob- 
lem at  present. 

Mr.  AIKEN.  And  they  felt  that  the 
time  to  get  the  most  severe  antilabor 
legislation  through  the  Congress  was 
while  the  public  generally  was  mad  at 
John  L.  Lewis. 

Mr.  PEPPER.  Exactly.  Senators 
knew  that  with  the  general  animosity 
existing  in  the  country  against  John  L. 
Lewis,  now  was  the  time  to  pass  some 
stringent  anti-Lewis  and  antilabor  legis- 
lation. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.     I  yield. 

Mr.  HATCH.  I  wish  to  say  that  I  am 
not  going  to  act  on  the  basis  of  anti- 


Lewis  and  antilabor  legislation.  I  have 
tried  for  many  months  to  get  this  subject 
before  the  Senate,  and  I  hope  it  can  be 
considered  calmly,  reasonably,  and  prop- 
erly, with  the  result  that  proper  legisla- 
tion will  be  enacted. 

I  am  prompted  to  say  now  to  the  Sena- 
tor from  Florida  what  I  was  prompted  to 
say  to  him  when  he  was  discussing  these 
measures  on  the  floor  of  the  Senate  the 
other  day,  when  he  said  that  the  Senate 
Committee  on  Education  and  Labor  has 
not  acted  hastily.  Mr.  President,  in  view 
of  the  long  time  which  has  been  taken 
by  that  committee,  I  wish  to  say  that  I 
am  sure  it  did  not  act  hastily.  In  fact, 
it  might  have  been  better  if  it  had  acted 
more  promptly,  so  that  we  might  have 
taken  up  this  measure  before  the  crisis 
arose. 

Mr.  PEPPER.  Mr.  President,  I  thank 
the  Senator  from  New  Mexico  for  saying 
that  our  committee  has  deliberated  care- 
fully on  this  legislation. 

Mr.  HATCH.  Oh.  Mr.  President.  I  did 
not  say  that  the  committee  has  deliber- 
ated carefully  on  this  legislation.  I  say 
that  it  did  not  act  hastily 

Mr.  PEPPER.  Very  well.  Mr.  Presi- 
dent; I  thank  the  Senator  for  saying  that 
the  committee  did  not  act  with  haste  on 
this  legislation. 

No,  Mr.  President;  the  committee  did 
not  act  hastily,  for  two  or  three  obvious 
reasons.  One  was  that  we  wished  to  hold 
hearings  which  would  give  the  public  a 
chance  to  be  heard  on  the  question  of  the 
enactment  of  such  important  legislation. 
The  second  reason  was  the  very  honest 
and  earnest  doubt  which  a  majority  of 
the  committee  had  as  to  whether  the 
strictures  embodied  in  any  legislation 
which  the  Congress  might  enact  could 
prove  anything  other  than  what  the 
Smith-Connally  Act  has  proved — in 
short,  a  disappointment  to  those  who  ad- 
vocated it  as  a  means  of  preventing  or 
curing  work  stoppages  in  the  United 
States. 

Mr.  President,  I  have  said  before  that 
when  the  Smith-Connally  Act  came  be- 
fore the  Senate  the  war  was  still  in  prog- 
ress. I  believe  I  had  as  good  a  record  of 
supporting  labor  as  did  almost  any  other 
Member  of  the  Senate.  Yet  I  felt  it  was 
my  duty  as  a  Senator  and  as  a  citizen  to 
do  anything  I  could  do  to  advance  the 
progress  of  the  war.  I  had  advocated  in 
the  early  days  lend-lease,  selective  serv- 
ice— many  of  the  things  for  which  I 
think  some  people  called  me — mistak- 
enly, as  I  believe — a  warmonger.  But  I 
felt  that  if  I  were  asked  to  vote  against 
labor  or  anything  else.  I  should  do  so  if 
such  action  would  result  in  advancing 
the  progress  of  the  war.  Of  course,  a 
work  stoppage  at  that  time  would  have 
impeded  the  progress  of  the  war,  and  ac- 
cordingly, would  have  exacted  tolls  in 
human  life. 

Therefore.  I  made  a  speech  against 
John  L.  Lewis  and  against  his  practices 
and  his  arrogance.  I  made  a  speech  in 
which  I  said  that  the  time  had  come  for 
the  friends  of  labor  to  ask  for  certain 
concessions  of  certain  technical  priv- 
ileges which  they  had;  and  that  if  they 
did  not  make  those  concessions,  in  the 
long  run  they  would  suffer  in  the  loss  of 
rights  which  they  had  carefully  built  up. 


.Although  I  then  knew  that  there  was 
question  about  the  efficacy  of  the  Smith- 
Connally  Act,  there  was  the  same  mass 
telegram  and  mass  letter  impact  from 
the  people  back  home  who  were  earnest- 
ly concerned  about  the  stoppage  of  pro- 
duction, and  I  thought  perhaps  the 
Smith-Connally  Act  would  do  some  good 
in  stopping  work  stoppages;  and,  there- 
fore, I  voted  for  it. 

Now  we  have*  the  Smith-Connally  Act 
on  the  statute  books.  It  was  enacted 
against  the  same  John  L.  Lewis  and 
against  the  same  miners.  Yet  now  we 
find  that  we  wish  to  pass  another  act. 
We  have  found  out  that  we  hat'  harlwred 
a  delu.sion  and  a  snare  when  we  thought 
that  these  statutory  provisions  would 
stop  work  stoppages. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  vield  to  me? 

Mr.  PEPPER.     I  yield. 

Mr.  AIKEN.  I  should  like  to  observe 
that  I  do  not  think  we  need  to  go  back  as 
far  as  the  Smith-Connally  Act  to  find 
the  ineffectiveness  of  certain  kinds  of 
legislation  in  taking  care  of  certain  kinds 
of  labor  leaders.  I  think  we  need  go 
back  only  a  few  weeks,  to  the  time  when 
the  Congress  passed  the  so-called  anti- 
Petrillo  bill.  It  was  passed  for  the  pur- 
pose of  putting  Mr.  Petrillo  in  his  place, 
once  and  for  all.  I  believe  that  about  2 
days  after  the  act  was  signed.  Mr.  Pe- 
trillo doubled  his  demands.  But,  so  far 
as  I  know,  he  has  not  gone  to  jail. 
Neither  has  anything  else  happened  to 
him. 

Mr.  PEPPER.  Mr.  President,  when  we 
get  to  the  very  fundamental  of  the  mat- 
ter, we  find  that  we  must  decide  whether 
the  public  interest  in  the  maintenance 
of  production  drops  the  scales  down 
against  the  preservation  of  the  individ- 
ual liberty  of  the  individual  worker  to 
work  for  another  man  upon  his  own 
terms.  That  is  essentially  what  is  in- 
volved in  the  entire  controversy. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield 

Mr.  PEPPER.    I  yield. 

Mr.  HATCH.  I  merely  wish  to  observe, 
further,  that  I  have  frequently  said  on 
the  floor  of  the  Senate,  in  connection 
with  other  legislation,  that  I  think  when- 
ever the  Congress  acts  hastily  in  the  light 
of  any  individual  or  any  specific  condi- 
tion which  has  arisen,  it  is  likely  to  enact 
bad  legislation.  I  do  not  believe  in  that 
way  of  legislating.  But  there  are  times 
when  in  the  Senate  we  are  confronted 
with  situations  in  which  we  find  it  im- 
possible to  obtain  legislation — in  fact,  in 
which  we  find  it  even  impossible  to  have 
proposed  legislation  considered — until 
something  does  happen  to  arouse  the 
public  mind  and  to  arouse  Senators  and 
Representatives. 

In  justice  to  all  those  who,  perhaps, 
took  advantage  of  the  present  condition 
to  get  a  labor  bill  considered  on  the  floor 
of  the  Senate,  I  think  it  should  be  said 
that  they  were  justified  in  doing  so  be- 
cause of  the  strong  attitude  of  some 
against  any  legislation  whatever. 

I  voted  to  take  up  the  bill  at  this  time 
with  that  situation  in  mind,  regretting 
that  we  had  to  legislate  in  the  light  of 
such  conditions,  but  believing  that  if  we 
did  not  legislate  now,  in  all  likelihood  this 
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session  of  Conpress  would  end  and  there 
would  be  no  legislation  of  any  kind  what- 
ever. I  believe  that  many  of  my  fellow 
Senators  voted  because  of  exactly  the 
same  reason,  and  did  not  desire  to  take 
advantage  of  the  situation.  They  were 
rather  forced  and  compelled  to  do  what 
they  did. 

Mr.  PEPPER.  Mr.  President,  we  all 
respect  the  hone.sty  and  the  sincerity  of 
purpose  of  the  Senator  from  New  Mexico 
In  connection  with  every  matter,  inciud- 
Ine  the  present  one.  But  feelinj?  equally 
strong  that  the  Senate  would  not  take  up 
this  bill  and  calmly  and  dispassionately 
act  upon  it.  I  was  one  of  the  nine  Sena- 
tors who  voted  against  taking  It  up.  Had 
it  been  under  any  other  circumstances 
the  chairr-.an  of  the  committee,  or  the 
maiority  of  the  committee,  would  not 
have  opposed  consideration  of  the  bill  at 
any  time.  But  we  knew  that  if  the  bill 
were  taken  up  at  the  prrsent  time  it 
would  receive  a  con.sideration  which 
would  be  appropriate  to  the  atmosphere 
of  the  times  and  the  circum.stances.  We 
knew  that  when  we  measure  the  rights 
of  workers  to  work  on  their  own  terms 
apainst  the  public  Interest,  we  are  mak- 
ing one  of  the  most  Important  deter- 
minations of  public  and  con.«:titutional 
policy  that  the  Government  can  make. 
If  we  break  down  the  right  of  the  indi- 
vidual worker  in  one  case  it  can  oe 
broken  down  in  another.  When  we 
legislate,  Mr.  President,  we  must  think 
not  only  about  the  particular  case  in- 
volved, but  also  al)out  other  cases  to 
which  the  same  applications  may  be 
made. 

Mr.  HATCH  I  know  of  no  person  who 
seeks  in  any  way.  or  to  any  degree  what- 
ever, to  break  down  the  rights  of  the 
Individual  worker.  There  Is  a  vast  dif- 
ference—I think  that  probably  in  this 
respect  is  where  the  Senator  and  I  do  not 
•ffree — between  the  manner  of  exercising 
the  right  to  which  the  Senator  refers, 
and  of  taking  it  away  from  someone.  No 
one  proposes  to  take  any  rights  away 
from  anyone.  However,  there  is  a  way 
by  which  rights  may  be  exercised  and 
the  public  protected. 

Mr,  PEPPER.  The  only  question  which 
Is  important  in  this  controversy  is  that 
of  whether  the  miners  will  min  the  coal. 
The  public  is  interested  only  in  whether 
It  Is  to  be  furnished  with  coal  The  only 
way  to  get  the  coal  Is  for  miners  to  dig 
It  and  have  it  brought  out  of  the  bowels 
of  the  earth  where  it  may  be  placed  in 
channels  of  commerce.  The  only  way 
we  can  obtain  coal  Is  to  do  something 
that  will  compel  miners  to  dig  it  and 
have  it  transported. 

Mr  HATCH.  I  think  I  can  say  for 
the  public  in  general,  and  for  Members 
of  Congress,  that  we  are  all  interested 
In  something  more  than  the  digging  of 
coal.  I  think  the  Senator  will  find  Con- 
gress perfectly  willing  to  provide,  for  ex- 
ample, every  safety  measure  which 
should  be  provided.  I  do  not  believe 
there  is  a  single  American  citizen  who 
wants  men  to  mine  coal  when  In  so  doing 
they  are  subjecting  themselves  to  unrea- 
sonable dangers  and  hazards.  I  do  not 
believe  that  the  American  public  wants 
men  and  women  and  children  to  live  in 
hovels  such  as  those  shown  in  the  pic- 


ture to  which  the 


I  think  the  Amer  can  public  is  perfectly 


willing  that  everj 
be  provided  for  tl^ 
their    families. 


it  is  our  duty  to  take  steps  to  preserve 
all  those  measur's.  But  on  the  other 
hand,  the  public  d  >es  not  like  to  be  taken 


by  the  throat  an< 
something. 

Mr.    PEPPER 
miners  are  a  par 
told  that  there  an 


average  family  is  supposed  to  consist  of 
four.  That  wouU  mean  there  are  six- 
teen hundred  t^ousand  persons  who 
compose  the  famil  es  of  American  miners. 
They  are  a  part  o  the  public.  They  do 
not  like  to  have  fomeone  take  them  by 
the  neck  and  tell  them  what  they  must 
do.  Thvjy  are  American  citizens.  They 
do  not  want  to  mfie  coal  without  a  sat- 
At  least,  that  is  what 
all  I  know  is  what  I 
published  in  the  news- 


isfactory  contract 
they  say.  Again 
read  in  the  reports 


new  their  contrac 
until  they  receive 


workers,  and  on 
who  arc  eraployed 
turers  and   all  ot 


our  working  popu 
Mr.  HATCH.    I 


pending  bill.    But 
the  bill  which  wou 
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Senator  has  referred. 


reasonable  safeguard 

health  of  miners  and 

'urthermore.    I    think 


told  that  it  must  do 

Mr.  President,  the 
of  the  public.  I  am 
400.000  of  them.  The 


papers.    The  min(  rs  do  not  want  to  re- 


even  for  a  livelihood. 
a  certain  health  fund 
and  certain  safeg  lards.  Mr.  President, 
do  we  have  the  rigl  t  to  tell  them,  whether 
they  are  s.atisfled  ivith  their  contract  or 
not,  that  they  mast  go  back  into  the 
mines  and  mine  oal  because  we  need 
the  coal?  To  depr  ve  them  of  their  right 
to  refuse  to  go  ir  to  the  mines  if  they 
do  not  want  to  dc  so  would  be  to  make 
one  of  the  most  s<  nous  deviations  from 
constitutiona.   rig^it   and   liberty   which 

If  we  could  succeed 
nsofar  as  the  miners 
could  succeed  in  im- 
ilrements  on  railroad 


could  be  proposed 

in  such  measures 

are  concerned,  we 

po.sing  similar  req 

workers,  on  telepHune  workers,  on  steel 


he  men  and  women 
I  jy  the  drug  manufac- 

ler  e.ssential  occupa- 
tions. Our  econor  ly  today  is  so  compli- 
cated that  we  CO  lid  enforce  such  de- 
mands on  practic  illy  every  element  of 

ation. 

jrobably  do  not  know 


about  everything  t  lat  is  contained  in  the 
f  there  is  anything  in 
1 1  do  what  the  Senator 
has  said,  or  If  the-e  Is  anything  in  any 
propo.sed  amendmi  nt  along  that  line.  I 
would  like  to  ha^e  the  Senator  point 
It  out. 

Mr.  PEPPER,  itie  Senator  from  Vir- 
ginia (Mr.  ByhdI  has  an  amendment 
which  I  construe  would  put  John  L. 
Lewis.  William  Grt  en.  Philip  Murray,  or 
John  Smith,  for  example,  in  jail  if  he  at- 
tempted on  behalf  of  his  workers  to  ad 


minister  for  his  ur 
If  he  demanded  on( 


reexecution  of  a  coi  itract.  I  do  not  know 
what  other  amendn  lents  will  be  proposed, 
but  I  dare  say  th  ere  are  some  pretty 
drastic  amendmen  s  which  will  be  pro- 
posed befori?  we  ctmplete  consideration 


of  this  bill.     But, 


the  enactment  of  £ 


pages.    Whether  it 


coercion.    Senators 
lie  interest  to  suffet 


on  a  health  fund,  or 
as  a  condition  of  the 


Mr.  President,  what 


Senators  are  endeavoring  to  achieve  is 


law  which  will  pro- 


vide power  to  be  ex(  rcised  by  the  Federal 
Government   in   pr?venting  work  stop- 


be  done  directly  or 


indirectly,  it  is,  ne  "ertheless,  a  form  of 


do  not  want  the  pub- 
All  I  am  suggest- 


ing is  that  in  correcting  the  situation  we 
mu:>t  balance  the  suffering  which  the 
public  interest  will  sustain  in  the  one  in- 
stance against  what  the  public  interest 
might  sustain  if  we  deprive  workers  of 
this  country  of  their  right  to  work  for 
others  on  their  own  terms. 

Mr.  HATCH.  I  fail  to  see  in  the  pend- 
ing bill,  or  in  the  amendment  offered  by 
the  Senator  from  Virginia,  anything 
which  even  touches  upon  a  coercion  of 
employees  and  a  compulsion  that  they 
shall  return  to  the  mines  and  resume 
work.  There  is  not  a  single  hing  ip 
either  measure  which  would  infringe 
upon  their  rights  in  that  regard.  The 
right  of  John  L.  Lewis  to  administer  a 
health  fund  created  by  a  tax  upon  every 
ton  of  coal  is  altogether  different  from 
the  right  of  an  individual  workman  to 
make  his  contract  with  someone  else  un- 
der which  he  will  work.  In  my  opinion 
and  judgment,  there  is  absolutely  no  con- 
nection between  the  two. 

Mr.  PEPPER.  With  all  deference  to 
my  friend,  whose  legal  judgment  I  highly 
esteem.  I  cannot  agree  with  what  he  has 
said.  What  the  Senator  from  Virginia 
I  Mr.  Byrd]  calls  a  royalty,  and  what  he 
calls  a  tax  on  a  ton  of  coal,  Mr  Lewis  or 
the  miners  might  call  a  health  fund.  I 
understand  that  Mr  Lewis  has  said.  In 
effect,  "We  will  not  sign  a  working  con- 
tract with  management  unless  manage- 
ment agrees  to  provide  a  health  fund 
consisting  of  a  certain  amount  of  money 
equivalent  to  10  cents  a  ton  for  every  ton 
of  coal  mined." 

Mr.  President,  if  Mr.  Lewis,  John 
Smith,  or  Bill  Jones  wants  to  say  to  his 
employer,  "I  will  not  entei  into  a  con- 
tract with  you  unless  you  provide  a  cer- 
tain kind  of  health  protection  which  will 
be  .satisfactory  to  me,"  ind  I  know  any- 
thing about  the  Constitution  of  the 
United  States,  he  has  the  right  to  say  so 
And  after  having  said  so.  if  he  does  not 
get  what  he  asked  for  he  may  turn  on 
h's  heel  and  walk  out  of  the  employer's 
office  and  be  on  his  way.  For  having 
done  that  there  is  no  power  of  which  I 
know  In  this  Congress  or  in  this  Gov- 
ernment which  tan  deprive  any  mar  of 
any  right  of  liberty  or  property  which 
he  may  possess. 

Mr.  President.  I  have  stat:d  the  funda- 
mental Issue  involved  here.  Why  do  not 
Senators  face  it  squarely?  If  they  be- 
lieve that,  in  the  balancing  of  the  pub- 
lic interest  against  private  interest,  we 
should  deny  to  workers  in  essential  in- 
dustry their  .ight  to  refu.se  to  work,  let 
us  debate  it  and  discuss  it  on  the  floor 
of  the  Senate,  and  ascertain  what  we  can 
devise  as  a  solution  of  this  acute  prob- 
lem. No,  Mr.  President,  it  cannot  be 
done  in  any  roundabout  way  of  circum- 
locution. Everyone  knows  what  the 
proponents  of  these  amendments  are 
endeavoring  to  do.  They  are  endeavor- 
ing to  provide  punitive  measures  against 
John  L.  Lewis  and  the  miners,  or  others 
similarly  situated.  I  ask  whether  the 
people  of  the  United  States  are  at  the 
present  time  will  ng  to  enforce  com- 
pulsory labor  upon  any  man  for  an- 
other man's  profit  without  conditional 
terms  of  employment.  It  was  said  a 
while  ago  that  the  mines  might  be  sub- 
jected to  the  same  criteria  to  which  rail- 
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roads  are  subjected.  Two  Senators  have 
already  pointed  out  that  the  Interstate 
Commerce  Commission  fi:"^s  the  rates 
which  railroads  may  charge  for  services 
which  they  render.  Is  business  gener- 
ally in  this  country  willing  to  accept  that 
kind  of  control? 

The  Interstate  Commerce  Commission 
rules  how  much  the  railroads  may  pay 
in  the  way  of  dividends.  Are  the  mirie 
owners  willing  to  accept  those  condi- 
tions? If  labor  and  management  would 
submit  their  enterprise  and  their  con- 
troversy to  compulsory  governmental 
arbitration,  let  the  Government  fix 
wages,  fix  salaries,  fix  dividends,  fix  the 
amount  which  should  be  set  aside  for 
future  use,  fix  the  amount  of  the  adver- 
tising fund  of  the  industry,  along  with 
all  else,  well  and  good,  it  could  be  done 
that  way,  provided  we  were  willing  to  do 
it  that  way.  But  would  it  not  be  better 
to  have  an  occasional  strike,  even  by  so 
arrogant  and  able  a  leader  as  John  L. 
Lewis,  than  it  would  be  to  make  in- 
dustry and  labor  fit  into  that  kind  of  a 
governmental  strait-jacket?  That  is 
what  we  are  talking  about,  the  balance  of 
interest.  Of  course,  we  have  often  been 
vexed  and  in  many  instances  hurt  by 
what  Mr  Lewis  hsis  done,  but  I  have  been 
in  the  Senate  for  10  years,  and  I  have 
noticed  it  is  a  little  difficult  to  get  all  the 
social  legislation  through  one  would  like 
to  have  to  prevent  things  like  the  present 
trouble  occurring. 

If  we  do  not  want  houses  like  those 
now  existing  to  be  the  homes  of  miners, 
let  the  Senate  send  a  committee  tomor- 
row to  investigate,  and  if  they  find  them 
a  disgrace  to  America,  let  them  return 
and  report,  and  let  us  pass  a  bill  to 
remedy  the  condition  as  quickly  as  we 
pa.ssed  the  draft  bill  a  few  days  ago. 
Does  anyone  think  we  can  get  that  done 
In  the  Senate?  If  the  miners  are  not 
getting  enough  wages,  let  us  send  a 
Senate  committee  to  the  mines  to  find 
out  what  they  should  get.  let  the  com- 
mittee return,  and  let  us  act  according 
to  Its  report. 

I  will  say.  out  of  some  Justification  of 
John  L.  L*»wis,  that  if  it  had  not  been 
for  his  dramatic  bringing  of  the  facts 
surrounding  conditions  in  the  mines  to 
the  public  attention,  nothing  would  have 
been  done  about  it.  either  by  manage- 
ment or  by  the  public;  and  that  is  too 
often  true.  It  is  conditions  like  that, 
so  long  neglected  on  the  part  of  man- 
agement, which  oftentimes  force  labor 
to  take  the  dramatic  stands  they  take, 
so  often  to  the  detriment  of  the  whole 
public.  Yet  I  should  like  to  go  back  over 
the  history  o'  the  betterment  of  the  con- 
ditions of  working  men  and  women  in 
this  country  and  see  how  many  of  the 
improvements  have  graciously  and 
beneficently  been  bestowed  upon  the  un- 
complaining worker  by  the  generous 
employer. 

According  to  my  observation,  most  of 
the  betterments  men  and  women  have 
achieved,  and  improvements  they  have 
got  in  their  working  conditions  have  come 
about  after  a  battle  to  better  themselves. 
They  have  had  to  fight  management, 
they  have  often  had  to  fight  the  police, 
they  have  had  to  fight  in  many  instances 
a  bought  press,  and  in  many  cases  an 


unworthy,  unscrupulous  crowd  of  bought 
pohticians.  Only  in  the  last  few  years, 
since  labor  imions  have  come  to  have 
some  money  and  some  power  comparable 
in  a  small  way  to  the  power  which  big 
businesr  has.  have  they  come  to  be  able  to 
exert  any  collective  power  jwlitically 
upon  their  public  representatives.  And 
now.  as  soon  as  they  are  able  to  exer- 
cise such  a  power,  what  do  we  hear?  A 
determination  to  make  it  impossible  for 
them  to  exercise  the  power. 

But  any  Senator  who  tries  to  advocate 
a  liberal  policy,  to  run  in  any  State  of 
this  Union,  has  to  fight  the  moneyed  in- 
terests of  the  State.  No  one  can  tell  me 
anything  about  that  subject,  because  I 
have  been  experiencing  it  for  a  good 
many  years  myself.  I  know  where  the 
money  comes  from  ordinarily  against  a 
Senator  who  stands  here  and  fights  for 
what  we  call  liberal  legislation.  Those 
who  oppose  him  can  dump  hundreds  of 
thousands  of  dollars  into  a  perfidious  pot. 
but  if  the  CIO  contributed  a  thousand 
dollars,  they  will  cry  to  high  heaven  like 
a  stuck  pig. 

Mr.  President,  I  rejoice  in  the  growing 
strength  the  labor  unions  are  begirming 
to  aaquire,  although  it  is  an  infant 
strength  compared  with  what  they  will 
eventually  have.  Thank  God  they  are 
men  and  women  who  have  votes,  and 
they  have  learned  how  they  can  put  their 
votes  and  their  dollars  together,  and 
stand  up  a  little  bit  against  the  oppo- 
sition. 

Most  of  the  papers  are  owned  by  peo- 
ple who  are  antisocial  and  antiliberal, 
and  who  are  getting  money  out  of  adver- 
tisers who  do  not  want  us  to  pass  benefi- 
cent legislation.  I  thank  God  that  the 
labor  unions  are  getting  to  the  point 
where  they  ca"  stand  up  and  walk  like 
men,  and  not  have  to  crawl  like  animals 
across  the  face  of  the  country. 

Mr.  President,  they  are  going  to  grow 
stronger  instead  of  weaker.  They  may 
have  their  little  temporary  set-backs.  A 
combination  in  Congres;  may  emasculate 
their  power,  it  may  curb  their  authority 
and  their  rights.  All  the  bitter,  vicious 
propaganda  of  the  politically  kept  and 
bought  may  sometimes  discredit  them  in 
the  eyes  of  the  public,  but  there  is  more 
political  integrity  in  a  labor  union  than 
there  is  in  most  trade  associations. 

When  we  are  talking  about  subjecting 
labor  unions  to  cerain  criteria,  then  I 
want  to  know  how  many  of  these  trade 
associations  are  going  to  be  put  under  the 
same  rules  and  regulations.  When  we 
talk  about  collecting  income  taxes  from 
labor  unions,  I  want  to  know  if  we  are  to 
collect  income  taxes  from  trade  associa- 
tions— the  National  Association  of  Man- 
ufacturers, the  United  States  Chamber  of 
Commerce,  the  Associated  Industries,  in 
my  State,  and  many  other  organizations 
of  that  character.  When  we  are  talking 
about  putting  curbs  on  labor  leaders,  I 
want  to  know  when  we  are  to  put  curbs 
on  the  power  of  money  interests  who  ex- 
ercise their  authority  in  such  a  way  as  to 
affect  adversely  the  economy  of  our 
country. 

Mr.  BALL.  Mr,  President,  will  the 
Senator  yield? 

Mr.  PEPPER.  I  think  it  is  time  we 
began  to  put  these  things  in  the  same 


scale.    I    yield    to    the    Senator    from 
Minnesota. 

Mr.  BALL.  A  while  ago  the  Senator 
spoke  about  some  of  the  amendments 
being  ;junitive,  and  just  now  he  men- 
tioned curbs  on  management.  I  won- 
der if  he  would  regard  the  National 
Labor  Relations  Act,  which  certainly  ap- 
plies considerable  compulsion  to  man- 
agement in  the  labor-relations  field,  as 
punitive. 

Mr.  PEPPER.  It  depends  on  the  spirit 
In  which  it  was  enacted.  The  act  was 
simply  to  protect  the  workmen  in  the 
enjoyment  of  the  rights  they  should  have 
had  protection  in  a  long  time  ago. 

Mr.  BALL.  Was  it  aimed  primarily  at 
the  correction  of  what  Congress  felt  to 
be  abuses  on  the  part  of  employers 
which  had  developed  in  the  labor-rela- 
tions field? 

Mr.  PEPPER.    That  is  correct. 

Mr.  BALL.  To  do  that  it  had  to  ap- 
ply certain  restraints  on  employers,  and 
it  did  so. 

Mr.  PEPPER.    That  is  correct. 

Mr.  BALL.  Is  it  not  quite  possible 
that  some  of  us  might  believe  that 
unions,  in  their  share  of  the  labor  re- 
lations picture,  have  also  developed 
abuses  which  need  some  correction,  and 
would  the  Senator  then  apply  the  adjec- 
tive "punitive"  to  any  attempt  by  legis- 
lation to  correct  those  abuses? 

Mr.  PEPPER.  I  would  not.  As  I  said, 
it  would  depend  on  the  spirit  in  which 
the  legislation  was  proposed.  But  there 
are  those,  the  able  Senator  well  knows, 
who  take  advantage  of  every  opportunity 
to  try  to  infilct  some  kind  of  restraint  on 
labor  and  it  is  entirely  possible  that  there 
are  people  like  that  today  who  are  in- 
terested in  the  pending  legislation. 

Mr.  BALL.  Does  the  Senator  believe 
that  there  can  be  organizations  as 
powerful  economically  and  politically  as 
labor  unions  are  today — and  the  Senator 
just  expressed  the  hope  they  would  be- 
come 10  times  more  powerful 

Mr,  PEPPER.  I  did  not  say  10  times 
more.  I  said  many  times  more. 

Mr.  BALL.  Does  he  believe  there  can 
be  such  organizations  subject  to  abso- 
lutely no  restraint,  and  still  have  a  free 
democracy,  without  complete  domination 
by  such  powerful  organizations? 

Mr.  PEPPER.  I  am  willing  to  subject 
them  to  the  same  controls,  that  are 
comparable,  to  which  we  subject  man- 
agement, and  those  who  have  millions 
and  hundreds  of  millions  at  their  beck 
and  call  and  at  their  disposal.  There  are 
plenty  of  men  sitting  in  New  York  to- 
day— the  chairman  of  the  board  of 
directors  of  the  United  States  Steel 
Corp.,  for  example — who,  by  the  mark 
of  a  pen,  can  exercise  more  power  than 
any  labor  union  In  the  United  States. 
Yet,  I  do  not  see  anyone  curbing  their 
power. 

Mr.  BALL.  I  never  met  one  of  those 
gentlemen;  but  one  of  the  abuses  of 
imions  today  which  was  clearly  brought 
out  in  our  hearings  is  their  use  of  the 
secondary  boycott  to  create  economic 
monopolies,  which  are  as  vicious  as  any 
brought  about  by  the  great  trusts  of  50 
years  ago.  Yet  the  majority  of  the  Sen- 
ate Committee  on  Education  and  Labor 
refused  to  adopt  any  amendment  which 
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would  put  any  kind  of  restraint  whatever 
on  unions  in  the  use  of  their  tremendous 
power  today  to  create  absolute  monop- 
olies to  the  detriment  of  the  consuming 
public. 

Mr  PEPPER.  Yes:  and  private  busi- 
ness in  this  country  today  can  sell  an 
automobJe  to  anyone  to  whom  they  want 
to  sell  it:  they  cfin  sell  a  radio  to  anyone 
to  whom  they  want  to  sell  it;  they  can 
say,  "You  are  a  Republican,  and  I  do  not 
like  you."  or  'You  are  a  Democrat  and 
I  do  not  like  you.  I  will  not  sell  you  a 
radio,  even  if  my  warehouse  is  bursting 
With  them."  And  what  can  we  do  about 
it?  So  today,  speaking  of  a  secondary 
boycott,  if  a  worker  says  he  will  not  as- 
sociate himself  with  certain  people,  what 
are  we  to  do  about  it  without  curbing 
the  right  of  selection  we  all  have  in  the 
bu.sine.*is  world? 

Mr.  BALL.  I  am  sorry,  but  we  do  not 
let  them  have  it  In  the  business  world. 
If  businessmen  combine  to  create  mo- 
nopoly, they  are  subject  to  prosecution 
under  the  antltru.««t  laws,  as  the  Senator 

knows. 

Mr  PEPPER  Yes;  If  there  is  a  com- 
bination in  re.stralnt  of  trtde  m  a  part  of 
a  buslnea  practice.  This  Is  not  done  a.s 
«  part  of  restraint  In  violation  of  the 
flbtrman  antitrust  law,  as  the  court  has 
held  In  one  case  It  It  bOBlness  enterprise 
carrying  out  a  bustoen  purpose;  In  the 
other  case  it  is  one  Individual  associating 
with  others  according  to  his  own 
standards. 

I  do  not  have  to  deliver  a  truck  of 
groceries  to  the  Senator's  home  if  I  do 
not  want  to  deliver  It.  whether  I  am  the 
grocer  who  own.s  a  grocery  store  or  not. 
We  cannot  make  a  truck  driver  deliver  a 
load  of  groceries  to  my  house  If  he  does 
not  want  to.  any  more  than  we  can  make 
a  grocer  .«sell  me  a  dollars  worth  of 
groceries  if  he  does  not  wish  to. 

Mr  BALL.  We  do  not  let  a  grocer 
combine  with  two  other  grocers  and  say. 
"Thi.s  one  shall  serve  these  customers, 
and  the  other  these  customers,  and  we 
will  double  our  prices."  Orocers  cannot 
do  that.  The  Supreme  Court  has  held 
unions  can  do  it.  and  they  are  doing  it 

Mr.  PEPPER.  That  is  not  the  typical 
case  of  the  boycott. 

Mr  HATCH.  Mr.  President,  it  Is  ap- 
parent the  Senator  from  Florida  is  not 
going  to  be  able  to  conclude  this  evening. 
The  Senator  from  Kentucky  has  asked 
me  to  have  an  executive  session. 

Mr  PEPPER.  That  is  all  right,  if  the 
Senator  will  let  me  ilnish  a  sentence  or 
two  more,  then  I  shall  desist,  with  the 
understanding  that  I  may  resume  to- 
morrow. 

I  wish  to  make  just  one  more  state- 
ment and  then  I  shall  conclude  for  to- 
day The  Committee  on  Education  and 
Labor,  under  the  able  chairmanship  of 
the  distinguished  junior  Senator  from 
Montana,  has  labored  long  and  diligently 
and  fa:thfully  in  trying  to  find  the  kind 
of  legislation  that  the  Congress  properly 
can  enact  at  the  present  time,  and  I  do 
beseech  my  colleagues  that  they  give  us 
a  chance  to  have  this  bill,  over  which  we 
have  labored  so  much,  considered  on  the 
floor  of  the  Senate  before  it  is  cast  aside 
ard  spumed  by  the  adoption  of  new 
amendments  which  have  had  no  commit - 
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sure the  availability  of  real  estate  for 
housing  purposes  at  fair  and  reasonable 
prices,  and  for  other  purposes. 

VETERANS'  EMERGENCY  HOUSING  ACT- 
CONFERENCE  REPORT 

Mr.  BARKLEY  submitted  the  following 
report : 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H  R. 
4761)  to  amend  the  National  Housing  Act 
by  adding  thereto  a  new  title  relaUng  to  the 
prevention  of  speculation  and  excessive 
profits  in  the  sale  of  housing,  and  to  insure 
the  availability  of  real  estate  for  housing 
purpKJses  at  fair  and  reasonable  prices,  and 
for  other  purposes,  having  met.  after  full  and 
free  conference,  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Houses 
as  follows; 

That  the  House  recede  from  its  disagree- 
ment to  the  amendment  of  the  Senate  to  the 
text  of  the  bill  and  agree  to  the  same  with  an 
amendment  as  follows:  In  lieu  of  the  matter 
proposed  to  be  inserted  by  the  Senate  amerd- 
ment  insert  the  following:  "That  this  Act 
may  be  cited  as  the  "Veterans*  Emergency 
Housing  Act  of  1946 ' 

"S»c.  1.  (a)  The  long-term  housing  short- 
age and  the  war  have  combined  to  create  an 
unprecedented  emergency  shortage  of  hous- 
ing, particularly  for  veterans  of  World  War 
n  and  their  families.  This  requires  during 
the  next  2  years  a  house-construction  pro- 
gram larger  than  ever  before.  The  first  step 
toward  such  a  progrum  la  to  overcome  the 
serious  shortages  and  bottlenecks  with  respect 
to  building  materials,  to  expedite  the  produc- 
Uon  of  such  materials,  to  allocate  them  for 
house  construcUon  and  other  essential  pur- 
poses, and  to  accelerate  the  production  of 
houses  with  preferences  for  veterans  of 
World  War  n  and  at  sales  prices  or  rentals 
within  their  means.  To  carry  out  this  pro- 
gram, it  is  necessary  to  invest  a  housing  ex- 
pediter with  adequate  powers.  Including  the 
power  to  Issue  policy  directives  Accomplish- 
ment of  these  objectives  will  assist  returning 
veterans  to  acquire  housing  at  fair  prices 
stimulate  industry  and  employment,  prevent 
a  poet -emergency  collapse  of  values  in  the 
housing  field,  and  promote  a  swift  and  or- 
derly transition  to  a  peacetime  economy. 

'■(b)  The  provisions  of  this  Act.  and  all 
regulations  and  orders  issued  thereunder, 
shall  terminate  on  December  31.  1947,  or  upori 
the  date  specified  in  a  concurrent  resolution 
by  the  two  Houses  of  t.he  Congress,  declarinc 
that  the  provisions  of  the  Act  are  nc  longer 
necessary  to  deal  with  the  existing  national 
emergency,  whichever  date  Is  the  earlier 

"(c)  The  provisions  of  this  Act  shall  be 
applicable  to  the  United  SUtes,  its  Terri- 
tories and  possessions,  and  the  District  of  Co- 
lumbia. 

"Seo.  2.  (a)  There  is  hereby  created  an  offlce 
to  be  known  as  Housing  Expediter;  and  the 
President  is  authorized,  by  and  with  the 
advice  and  consent  of  the  Senate,  to  appoint 
an  existing  oflictRl  of  the  Government  to 
serve  as  Housing  Expediter,  or  to  appoint  the 
Housing  Expediter  either  within  any  existing 
agency  or  as  an  independent  officer  of  the 
Government.  In  the  event  of  .^n  appoint- 
ment of  an  existing  official,  he  is  hereby  au- 
thorized and  permitted  to  continue  In  his 
present  post  while  serving  as  Housing  Ex- 
pediter, except  that  he  shall  receive  no  addi- 
tional compensation  by  reason  of  his  appoint- 
ment hereunder.  If.  however,  such  Housing 
Expediter  is  appointed  within  an  existing 
agency  of  the  Government,  he  shall  receive 
compensation  In  compliance  with  the  laws 
and  regulations  applicable  to  officers  with- 
in such  agency;  if  the  Housing  Expediter  Is 
appointed  as  an  independent  ofllcer  of  the 
Government,  he  shall  receive  compensation 
at  the  rate  of  $12,000  per  annum. 
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"(b)  The  Housing  Expediter,  in  addition 
to  such  other  functions  and  powers  as  may 
be  delegated  to  him  by  the  President,  is  au- 
thorized to — 

"  ( 1 )  formulate  such  plans  and  programs  as 
are  necessary  to  provide  for  an  increased  sup- 
ply of  housing  accommodations  of  all  kinds 
and.  In  particular,  of  homes  available  for  sale 
or  rental  at  moderate  prices  to  veterans  of 
Vorld  War  II  and  their  Immediate  families; 

"(2)  issue  such  orders,  regulations,  or  di- 
rectives to  other  executive  agencies  (Includ- 
ing the  Office  of  Economic  Stabilization  and 
the  OflBce  of  Price  Administration)  as  may  be 
necessary  to  provide  for  the  exercise  of  their 
powers  in  a  manner  required  by  or  consistent 
with  the  execution  of  the  aforesaid  plans  and 
programs,  and  to  coordinate  the  activities 
of  such  agencies  directed  to  the  execution  of 
such  plans  and  programs.  Each  executive 
agency  shall  carry  out  without  delay  the 
orders,  regulations,  c  directives  of  the  Hous- 
ing Expediter,  and  shall,  to  the  extent  neces- 
sary, modify  Its  operations  and  procedures 
from  time  to  time  to  conform  to  the  direc- 
tions of  the  Housing  Expediter: 

"(3)  recommend  to  the  President  the  en- 
actment of  such  legislation  as  may  be  neces- 
sary to  provide  the  authority  to  carry  out 
such  plans  and  programs  as  are  not  author- 
ized  under  existing  law; 

"(41  consult  and  cooperate  with  other 
agencies  of  the  Federal  Government,  State 
and  local  governments,  industries,  labor,  and 
other  groups,  both  national  and  local,  with 
respect  to  the  problems  created  by  the  hous- 
ing emergency  and  the  steps  which  can  be 
taken  to  remedy  it. 

"(ci  The  executive  agencies  of  the  Gov- 
ernment shall  -"xerclse  their  emergency  pow- 
ers and  other  powers  for  the  purpose  of  aid- 
ing in  the  'olutlon  of  the  problems  created 
by  the  existing  housing  emergency,  the  alle- 
viation of  which  is  vital  to  an  orderly  transi- 
tion from  war  to  peace. 

"(d)  (1)  All  functions,  powers,  authority,  or 
duties  vested  In  the  Office  of  War  MobUization 
and  Reconversion  or  the  Director  thereof  by 
the  War  Mobilization  and  Reconversion  Act 
of  1944  which  are  or  may  be  necessary  or 
suitable  to  "nable  the  Housing  Expeditor  to 
carry  out  the  provisions  of  this  Act  and  such 
plans  and  programs  as  such  Housing  Ex- 
pediter may  develop  for  the  alleviation  of  the 
housing  emergency,  are  hereby  transfererd 
to  the  Housing  Expediter.  The  powers  so 
transferred  shall  include  the  power  to  Issue 
orders,  regulations,  or  directives  to  other 
executive  agencies  with  respect  to  the  exer- 
cise by  such  agencies  of  their  respective 
powers  and  authority. 

"(2)  The  powers  so  transferred  shall  con- 
tinue during  the  period  in  which  this  Act 
Is  in  effect,  notwithstanding  any  other  pro- 
vision terminating  such  powers  contained  in 
the  said  War  Mobilization  and  Reconversion 
Act  of  1944 

"Sex:,  3.  (a)  Whenever  in  the  Judgment  of 
the  Expediter  the  sales  prices  of  housing  ac- 
commodations the  construction  of  which  is 
completed  after  the  effective  date  of  this  Act 
have  risen  or  threaten  to  rise  to  an  extent 
or  in  a  manner  inconsistent  with  the  pur- 
poses of  this  Act,  he  may  by  regulation  or 
order  establish  maximum  sales  prices  for 
such  housing  accommodations  in  accordance 
with  the  provisions  of  this  Act,  Any  such 
regulation  or  order  may  be  limited  in  its 
scope  to  such  geographical  area  or  areas  and 
to  such  types  or  classifications  of  such  hous- 
ing accommodations  as  in  the  Judgment  of 
the  Expediter  may  be  necessary  to  effectuate 
the  purposes  of  this  Act.  Before  issuing  any 
regulation  or  order  under  this  section,  the 
Expediter  shall,  so  far  as  practicable,  advise 
and  consult  with  representative  members  of 
Industries  affected  by  such  regulation  or 
order,  and  he  shall  give  consideration  to 
their  recommendations  and  to  any  recom- 
mendations which  may  be  made  by  State 
and   local   officials   concerned    with   housing 


conditions  in  any  area  affected  by  such  regu- 
lation or  order. 

"(b)  Any  regulation  or  order  Issued  under 
the  authority  of  this  section  with  respect  to 
housing  accommodations  the  construction  of 
which  Is  completed  after  the  effective  date  of 
this  Act  shall  provide  that  no  sale  of  any  such 
housing  accommodations  shall  take  place  im- 
tU  after  the  builder  thereof  has  filed  vith 
the  appropriate  agency  designated  by  the 
Expediter  a  description  of  such  accommoda- 
tions, including  a  statement  of  the  proposed 
maximum  sales  price,  and  has  received  from 
such  agency  a  certification  that  such  price  Is 
reasonably  relPted  to  the  value  of  the  accom- 
modations to  be  sold,  taking  into  considera- 
tion ( 1 )  reasonable  construction  costs  not  In 
excess  of  the  legal  maximum  prices  of  the 
materials  and  services  required  for  the  con- 
struction. (2)  the  fair  market  value  of  the 
land  (immediately  prior  to  construction)  and 
Improvements  sold  with  the  housing  accom- 
modations, and  (3)  a  margin  of  profit  re- 
flecting the  generally  prevailing  profit  margin 
upon  comparable  units  during  the  calendar 
year  1941.  Any  prospective  seller  of  such 
housing  accommodations  may  apply  for  such 
certification  at  any  time,  including  before 
the  commencement  of  construction,  during 
Its  progress,  or  after  its  completion.  In  any 
case  where  a  certification  of  approval  of  a 
proposed  maximum  sales  price  has  been  Is- 
sued prior  to  the  complttion  of  construction, 
th**  prospective  seller  may,  at  any  time  before 
the  first  sale,  apply  for  such  revision  of  ihe 
maximum  sales  price  previously  certified  as 
may  be  Justified  by  a  showing  of  special  cir- 
cumstances aricln»{  during  the  course  of  con- 
struction and  not  reasonably  to  have  been 
anticipated  at  the  time  of  the  issuance  of  the 
earlier  certification.  The  first  sale  of  hous- 
ing accommodations  the  construction  of 
which  is  completed  after  the  effective  date  of 
this  Act  shall  not  be  made  at  a  price  In  ex- 
cess of  the  maximum  sales  price  certified  im- 
der  this  subsection.  The  actual  price  at 
which  any  such  housing  accommodations  is 
first  sold,  plus  any  Increases  authorized  pur- 
suant to  subsection  (c),  shall  be  the  maxi- 
mum sales  price  for  any  subsequent  sale  of 
such   bousing   accommodations 

"(c)  The  EJxpediter  shall  by  regulation  or 
order  provide  for  appropriate  price  increases 
for  major  structural  changes  or  Improve- 
ments, not  including  ordinary  maintenance 
and  repair,  effected  subsequent  to  the  first 
sale  after  the  effective  date  of  this  Act. 

"(d)  The  Expediter  may  promulgate  such 
regtilations  as  he  deems  necessary  and  proper 
to  carry  out  any  of  the  provisions  of  this  Act 
and  may  exercise  any  power  or  authority  con- 
ferred upon  him  by  this  Act  through  such  de- 
partment, agency,  or  officer  as  he  shall  direct. 
Any  regulation  or  order  under  this  Act  may 
Amtain  such  classifications  and  differentia- 
tions and  may  provide  for  such  adjustments 
and  reasonable  exceptions  as  in  the  Judg- 
ment of  the  Expediter  are  necessary  or  prop- 
er in  order  to  effectuate  the  purposes  of  this 
Act.  The  Expediter  shall  have  power  to  for- 
bid the  exportation  to  any  foreign  country 
of  any  lumber  or  other  materials  which  are 
needed  for  the  housing  program. 

"Sec,  4.  (a)  Whenever  in  the  Judgment  of 
the  Expediter  there  Is  a  shortage  in  the  sup- 
ply of  any  materials  or  of  any  facilities  suit- 
able for  the  construction  and /or  completion 
of  housing  accommodations  in  rural  and 
urban  areas,  and  for  the  construction  and 
repair  of  essential  farm  buildings,  he  may  by 
regulation  or  order  allocate,  or  establish 
priorities  for  the  delivery  of,  such  materials 
or  facilities  in  such  manner,  upon  such  con- 
ditions, and  to  such  extent  as  he  deems  nec- 
essary and  appropriate  in  the  public  Interest 
and  to  effectuate  the  piuposes  of  this  Act. 

"(b)  In  Issuing  any  regulation  or  order 
allocating  or  establishing  priorities  for  the 
delivery  of  any  materials  or  facilities  under 
this  section,  the  Expediter  shall  give  special 


consideration  to  (1)  satisfying  the  hotislng 
requirements  of  veterans  of  World  War  n 
and  their  immediate  families.  (2)  the  need 
for  the  construction  and  repair  of  essential 
farm  buildings,  and  (3)  the  general  need  for 
housing  accommodations  for  sale  or  rent  at 
moderate  prices.  In  order  to  assure  prefer- 
ence or  priority  of  opportunity  to  such  vet- 
erans or  their  families,  the  Expediter  shall 
require  that  no  housing  assisted  by  alloca- 
tions or  priorities  under  this  section  shall  be 
sold  within  60  days  after  completion  or  rented 
within  30  days  after  completion  for  occu- 
pancy by  persons  other  than  such  veterans  or 
their  families:  Provided.  That  the  Expediter 
by  appropriate  regulation  may  allow  for  hard- 
ship cases. 

"(c)  The  provisions  of  this  section  shall 
not  be  construed  as  In  any  way  affecting  the 
power  of  the  President  to  assign  priorities  or 
to  allocate  any  materials  or  facilities  under 
the  provisions  of  subsection  (a)  of  section  2 
of  the  Act  of  June  28.  194t,  entitled  'An  Act 
to  expedite  national  defense,  and  for  other 
purp>oses'  (50  U  S.  C.  633) ,  as  amended. 

"Sec.  5.  It  shall  be  unlawful  for  any  per- 
son to  effect,  either  as  principal  or  broker,  a 
sale  of  any  housing  accommodations  at  a 
price  in  excess  of  the  maximum  sales  price 
applicable  to  such  sale  under  the  provisions 
of  this  Act.  or  to  solicit  or  attempt,  offer,  or 
agree  to  make  any  such  sale.  It  shall  be  un- 
lawful for  any  person  to  violate  the  terms  of 
any  regulation  or  order  issued  under  the  pro- 
visions of  this  Act.  Notwithstanding  any 
termination  of  this  Act  as  contemplated  in 
section  1  (b)  hereinabove,  the  provisions  of 
this  Act,  and  of  all  regulations  and  orders 
Issued  thereunder,  shall  be  treated  as  remain- 
ing in  force,  as  to  rights  or  liabilities  in- 
curred or  offenses  committed  prior  to  such 
termination  date,  for  the  purpose  of  sustain- 
ing any  proper  suit,  action,  or  prosecution 
with  respect  to  any  such  right,  liability,  or 
offense. 

"Sec  6,  Any  person  who  is  aggrieved  by  any 
action  taken  pursuant  to  any  regulation  or 
order  issued  under  the  authority  of  this  Act 
may  jjetition  the  district  court  of  tlie  district 
In  which  he  resides  or  has  his  place  of  busi- 
ness for  a  review  of  such  action,  and  such 
district  court  shall  have  Jurisdiction  to  enjoin 
or  set  aside,  in  whole  or  in  part,  such  action 
or  to  dismiss  the  petition.  No  such  action 
shall  be  enjoined  or  set  aside.  In  whole  or  in 
part,  unless  the  petitioner  establishes  to  the 
satisfaction  of  the  court  that  such  action  Is 
not  in  accordance  with  law,  is  unsupported 
by  competent,  material,  and  substantial  evi- 
dence, or  is  arbitrary  or  capricious. 

"Sec.  7.  (a)  Whenever  in  the  Judgment  of 
the  Expediter  any  person  has  engaged  or  is 
about  to  engage  in  any  acts  or  practices 
which  constitute  or  will  constitute  a  viola- 
tion of  any  provision  of  section  5  of  this  Act, 
he  may  make  application  to  the  appropriate 
court  for  an  order  enjoining  such  acts  or 
practices,  or  for  an  order  enforcing  compli- 
ance with  such  provision,  and  upon  a  show- 
ing by  the  Expediter  that  such  person  has 
engaged  or  Is  about  to  engage  In  any  such 
acts  or  practices  a  permanent  or  temporary 
Injunction,  restraining  order,  or  other  order 
may  be  granted  and  if  granted  shall  be 
granted  without  bond. 

"(b)  Any  person  who  willfully  violates  any 
provision  of  section  5  of  this  Act,  and  any 
person  who  knowingly  makes  any  statement 
false  in  any  material  respect  in  any  descrip- 
tion or  statement  required  to  be  filed  under 
section  3,  shall,  upon  conviction  thereof,  be 
subject  to  a  fine  of  not  more  than  $5,000. 
or  to  Imprisonment  for  not  more  than  one 
year,  or  to  both  such  fine  and  imprisonment. 
Whenever  the  Expediter  has  reason  to  believe 
that  any  person  is  lialjle  to  ptinlshment  un- 
der this  subsection,  he  may  certify  the  facts 
to  the  Attorney  General,  who  may,  In  his  dis- 
cretion, cause  appropriate  proceedings  to  be 
brought. 
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"(c)  The  dlatrlct  couru  £hall  have  Jxiris- 
dlcflon  of  crtmlna]  proceedings  for  violations 
oX  section  6  of  this  Act.  and.  concurrently 
with  State  and  Territorial  court*,  of  all  other 
P»oe*«*lng8  under  thU  section.  Such  crim- 
inal proceedings  may  t)e  brougnt  In  any  dis- 
trict in  which  any  part  of  any  act  or  trans- 
action constituting  the  violation  occurred. 
Such  other  proceedings  may  be  brought  In 
any  district  In  which  any  part  of  any  act  or 
transaction  constituting  the  violation  oc- 
curred, and  may  also  be  brought  In  the  dis- 
trict in  which  the  defendant  resides  or  trans- 
act* biiSinesB.  and  process  in  such  cases  may 
b«  served  In  any  district  wherein  the  de- 
fendant resides  or  transacts  business  or 
wherever  the  defendant  may  be  found  Any 
such  court  shall  advance  on  the  docket  and 
expedltr  the  disposition  of  any  criminal  or 
other  proceedings  brought  before  It  under 
this  section  No  costs  shall  be  assessed 
agalrvst  the  Expediter  or  the  United  States 
Oovernment  In  any  proceeding  under  this 
Act 

"(d»  If  any  person  selling  housing  accom- 
modations violates  a  regulation  or  order  pre- 
scribing a  maximum  selling  price,  the  person 
who  buys  such  housing  acconrunodatlons 
may.  within  one  year  from  the  date  of  the 
occurrence  of  the  violation,  bring  an  action 
for  the  amount  by  which  the  consideration 
exceeded  the  maximum  selling  price,  plus 
reasonable  attorneys  fees  and  costs  as  deter- 
mined by  the  covu-t. 

"Sic.  8.  As  used  In  this  Act— 
"(a I  The  term  maximum  sales  price' 
means  the  maximum  price  for  which  any 
housing  accommodations  the  construction  of 
which  is  completed  after  the  efTectlve  date 
of  this  Act  may  be  sold  and  Includes  the 
total  consideration  which  may  be  paid  by 
the  buyer  for  such  bousing  accommoda- 
tions with  accompanying  land  and  improve- 
ments, excluding  only  those  Incidental 
charges,  such  as  brokerage  fees  or  commis- 
sions or  charges,  which  buyers  or  sellers  of 
such  housing  accommodations  customarily 
assume  in  the  community  where  such  ac- 
commodations are  located  and  which  actu- 
ally have  been  Incurred  for  services  ren- 
dered at  the  buyer  s  or  seller's  request. 

"(bl  The  term  'person'  includes  an  indi- 
vidual, corporation,  partnership,  association. 
or  any  other  organized  group  of  any  of  the 
foregoing,  or  legal  successor  or  representa- 
tive of  any  of  the  foregoing. 

"(c)  The  term  'district  court'  means  any 
district  court  of  the  United  States,  and  the 
United  States  court  for  any  Territory  or 
other  place  subject  to  the  Jurisdiction  of  the 
United  States. 

"(d)  The  term  "veterans  of  World  War  11' 
shall  include  persons  who  have  served  in  the 
active  military  or  naval  forces  of  the  United 
States  on  or  after  September  16.  1940.  and 
prior  to  the  termination  of  hostilities  in 
World  War  II.  and  who  have  been  discharged 
or  released  therefrom  under  conditions 
other  than  dishonorable,  and  persons  serving 
In  the  military  or  naval  forces  of  the  United 
States  requiring  housing  accommodations  for 
tbelr  dependent  families. 

"8»c.  9.  There  are  authorized  to  be  appro- 
priated such  sums  as  may  be  necessary  to 
carry  out  the  provisions  and  purposes  of  this 
Act:  Frofided,  hoteevrr.  That  so  much  of  the 
First  Deficiency  Appropriation  Act.  1946 
(Public  Law  Numbered  269.  Seventy-ninth 
Congress,  approved  December  28.  1945 ».  as 
reads  Provuied.  That  none  of  the  funds 
available  under  this  head  for  administrative 
expenses  shall  be  used  in  paymg  the  salary 
erf  any  person  engaged  in  making  or  process- 
ing loans  In  excess  of  »500.000  to  any  State, 
any  subdivision  thereof,  any  municipality 
therein,  or  any  public  authority,  for  con- 
struction purposes,  unless  in  pursuance  of  a 
q>ecific  authorization,  except,  however,  tliat 
this  provision  shall  not  apply  to  any  appli- 
cation or  loan  aporoved  or  made  orior   to 
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*"(5)  bear  Interest  (exclusive  of  premium 
charges  for  Insurance)  at  not  to  exceed  4 
per  centum  per  annum  on  the  amount  of 
the  principal  obligation  outstanding  at  any 
time." 

"(d)  Section  603  (c)  of  the  National  Hous- 
ing Act.  as  amended.  Is  hereby  amended  (1) 
by  striking  out  of  the  third  sentence  the  word 
'emergency'  and  inserting  In  lieu  thereof  the 
words  'shortage  of  housing',  and  (2)  by  strik- 
ing out  the  last  sentence  thereof  and  insert- 
ing in  lieu  thereof  the  following  sentence: 
"The  Administrator  shall  prescribe  such  pro- 
cedures as  in  hLs  Judgment  are  necessary  to 
secure  to  veterans  of  World  War  II.  and 
their  immediate  families,  and  to  hardship 
cases  as  defined  by  the  Administrator,  pref- 
erence or  priority  of  opportunity  to  pur- 
chase or  rei>t  properties  covered  by  mortgages 
insured  under  this  title.' 

"(e)  Section  604  (b)  of  the  National  Hous- 
ing Act.  as  amended,  is  hereby  amended  by 
striking  out  the  words  'appraised  value  of 
such  property  as  determined  by  the  Admln- 
Instrator'  and  Inserting  in  lieu  thereof  the 
following.  "Administrators  estimate  of  the 
necessary  current  cost'. 

"(f)  Section  608  (b)  of  the  National  Hous- 
ing Act.  as  amended,  is  hereby  amended: 

"(ll  by  amending  paragraph  numbered 
(2)  thereof  to  read  as  follows: 

"(2)  Preference  for  priority  of  opportu- 
nity in  the  occupancy  of  the  mortgaged  prop- 
erty for  veterans  of  World  War  11  and  their 
Immediate  families,  and  for  hardship  cases  as 
defined  by  the  Administrator,  shall  be  pro- 
vided under  such  regulations  and  procedures 
as  may  be  prescribed  by  the  Administrator:': 
•■(2»  by  amending  paragraph  (3)  (C)  to 
read  as  follows: 

'"'(C)  not  to  exceed  91.500  per  room  for 
such  part  of  such  property  or  project  as  may 
be  attributable  to  dwelling  use:  Provided. 
That  the  Administrator  may  increase  this 
amount  to  •1.800  where  in  his  discretion,  cost 
levels  so  require.'; 
and 

"■(3)  by  striking  out  "reasonable  replace- 
ment cost'  and  Inserting  in  lieu  thereof 
'necessary  current  cost'. 

"(g)  Section  608  (c)  of  the  National  Hous- 
ing Act.  as  amended.  Is  hereby  amended  by 
inserting  in  the  third  sentence  before  the 
semicolon  at  the  end  of  clause  (C)  the  fol- 
lowing: ""and  any  mortgage  insurance  pre- 
miums paid  after  default" 

""Sec.  11.  (a)  The  last  paragraph  of  section 
2  (e)  of  the  Emergency  Price  Control  Art  of 
1942.  as  amended  (50  U.  S.  C.  902  (e) ) ,  shall 
not  apply  to  subsldie.«.  which  the  Recon.'Jtruc- 
tion  Finance  Corporation  may  make  heie- 
tmder.  in  the  form  of  premium  payments 
used  only  to  the  extent  that  the  Housing 
Expediter  (after  considering  all  available 
meaios)  finds  them  temporarily  necessary  to 
increase  the  supply  of  materials  for  the  vet- 
erans' emergency  housing  program  and  for 
other  construction,  maintenance,  and  repair 
esesential  to  the  national  well-bein?:  Pro- 
vided. That  not  more  than  •400.000,000  shall 
be  used  for  such  premium  payments. 

"(b)  The  following  standards  shall  be  ap- 
plied by  the  Housing  Expediter  to  premium 
payments: 

"(1)  Premium  payments  shall  be  used  only 
temporarily  and  only  with  relation  to  addi- 
tional units  of  production  beyond  that  other- 
wise attainable  (as  determined  by  the  Hous- 
ing Expediter  by  general  regulation  for  thd 
industry  Involved) .  where  such  premium  pay- 
ments are  necessary  to  stimulate  such  addi- 
tional production  with  greater  rapidity 
economy,  or  certamty  than  other  available 
methods. 

"(2)  The  value  of  the  units  of  production 
to  which  premium  payments  are  applied  (A) 
in  the  case  of  any  new  producer  (except  of 
new  type  materials)  shall  not  exceed  50  per 
centum  of  the  value  at  the  producers'  level 
of  the  output  of  such  producer,  and  (B)  in 
the  aggregate  shall  not  exceed  30  per  centtmi 
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of  the  value  at  the  producers'  level  of  all 
materials  needed  for  the  veterans'  emergency 
housing  program  and  for  other  construction, 
maintenance,  and  repair  essential  to  the 
national  well-being.  The  average  rate  of  pre- 
mium payments  shall  not  exceed  25  per 
centum  of  the  value  of  the  units  of  produc- 
tion to  which  they  are  applied. 

"(3)  Premium  payments  shall  wherever 
feasible  be  applied  at  a  uniform  rate  within 
any  industry  requiring  th<m.  rather  than  at 
varying  rates  for  each  producer. 

"'(4)  The  stimulation  of  necessary  addi- 
tional production  by  premium  payment  shall 
place  emphasis  upon  avoiding  either  economic 
dislocations  or  adverse  effects  upon  estab- 
lished business. 

"(5)  New  type  materia  1h  to  which  premium 
p  .3'ment3  are  applied  shall  be  tested  for  sound 
quality. 

"(c)  Not  more  than  $15,000,000  of  the 
funds  made  available  under  this  section  may 
be  used  to  the  extent  that  other  funds  are 
unavailable  for  the  construction  of  access 
roads  to  standing  timber  on  lands  owned  by 
or  under  the  Jurisdiction  of  an  agency  of 
Government. 

"Sec.  12.  (a)  The  powers  vested  in  the  Re- 
construction Finance  Corporation  pursuant 
to  claiife  (a)  of  section  5d  (3)  of  the  Recon- 
struction Finance  Corporation  Act,  as 
amended  (15  U.  S.  C.  606b  (3)).  may  be  used 
to  underwrite  or  guarantee  markets  for  new 
type  building  materials  and  prefabricated 
houses,  but  only  to  the  extent  that  the  Hous- 
ing Expediter  finds  this  necessary  to  assure 
a  fufflcient  supply  for  the  veterans*  emer- 
gency housing  program:  Provided,  That  the 
number  of  prefabricated  houses  covered  by 
outstanding  underwriting  or  guaranty  (in- 
cluding such  houses  as  may  be  held  by  the 
Housing  Expediter)  shall  at  no  time  during 
the  program  exceed  two  hundred  thousand. 

"(b)  The  following  standards  shall  be  ap- 
plied by  the  Housing  Expediter  to  such  under- 
writing or  guaranty: 

"(ll  To  avoid  Impairment  of  established 
enterprises,  new  type  materials  and  prefabri- 
cated houses  shall  be  encouraged  only  to  sup- 
plement such  expanded  production  of  con- 
ventional type  materials  and  houses  (with 
access  to  available  materials)  as  can  be 
achieved  with  sufBcient  rapidity  and 
economy. 

"(2)  There  shall  be  reasonable  prospect  of 
either  (A)  full  return  to  the  Government  of 
any  funds  involved  in  such  underwriting  or 
guaranty,  or  (B)  net  cost  to  the  Govern- 
ment substantially  lower  than  under  any 
other  available  method  of  achieving  the  nec- 
Cisary  expansion  of  production.  Toward  this 
end,  the  underwriting  or  guaranty  of  such 
materials  or  houses  shall  not  be  for  more 
than  90  per  centum  of  the  producers'  stand- 
ard delivery  price.  The  Housing  Expediter 
shall  maintain  constant  review  of  experience 
toward  the  objective  that  the  total  net  costs 
to  the  Government  shall  In  no  event  exceed 
5  per  centum  of  the  total  amount  of  under- 
writing or  guaranty  undertaken. 

"(3)  There  shall  be  clear  evidence  that  the 
new  type  materials  or  prefabricated  houses 
require  underwriting  or  guaranty  only  tem- 
porarily until  they  attain  general  market 
acceptability. 

"(4)  Emphasis  shall  be  placed  upon  avoid- 
ing either  economic  dislocations  or  adverse 
effects  upon  established  business. 

"(5)  New  type  materials  and  prefabricated 
houses  shall  be  tested  for  sound  quality  and 
(in  the  case  of  such  houses)  for  durability, 
livabllity.   and  safety. 

"(6)  Any  underwriting  or  guaranty  shall 
require  adequate  showing  by  the  producer 
that  he  has  sufficient  working  capital  and 
experience,  and  that  he  can  achieve  the  de- 
sired production  on  time  under  conditions 
satisfactory  to  the  Housing  Expediter. 

"Sec.  13.  If  any  provision  of  this  Act  or  the 
application  of  such  provision  to  any  person 
or  circumstances  shall  be  held  Invalid,  the 


validity  of  the  remainder  of  the  Act  and  the 
applicability  of  such  provision  to  other  per- 
sons or  circumstances  shall  not  be  affected 
thereby." 

And  the  Senate  agree  to  the  same. 
That  the  House  recede  from  its  disar^ree- 
ment  to  the  amendment  of  the  Senate  to  the 
title  of  the  bill  and  agree  to  the  same. 
Alben  W.  Barkley, 
Abe  MtTRDOCK, 
Glen  Taylor, 
Hugh  B.  MrrcHEU., 
Robert  A.  Taft, 
C.  D.  Buck, 
Managers  on  the  Part  of  the  Senate. 
Brent  Spence, 
Paul  Brown, 
Wright  Patman, 
Wm.  B.  B.\rry, 
Jesse  P.  Wolcott, 
Ralph   A.  Gamble, 
Managers  on  the  Part  of  the  House. 

Mr.  BARKLEY.  Two  or  three  con- 
ferees were  not  in  town,  and  therefore 
did  not  sign  the  report. 

Mr.  WHITE.  I  understand  that  all 
who  were  in  the  city  joined  in  the  re- 
port. 

Mr.  BARKLEY.  All  who  were  in  the 
city  joined  in  the  report,  and  the  House 
has  just  adopted  the  report.  I  might  say 
that  the  report  as  agreed  to  reduces  the 
amount  of  the  premium  payments  for 
stimulation  of  material  from  $600,000,- 
000  to  $400,000,000. 

The  extension  period  contained  in  the 
bill  as  it  passed  the  House  was  length- 
ened from  June  30,  1947.  to  December  31, 
1947,  through  next  year. 

In  regard  to  the  iuaranty  of  prefabri- 
cated houses,  the  bill  as  it  passed  the 
Senate  provided  a  guaranty  of  100  per- 
cent of  the  sale  price,  but  never  to  ex- 
ceed 200,000  units  at  one  time.  The  con- 
ferees reduced  that  to  90  percent  of  the 
sale  price. 

Outside  of  these  changes  the  others 
are  purely  textual  and  routine. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  immediate  consideration 
of  the  report? 

There  being  no  objection,  the  report 
was  considered  and  agreed  to. 

AR'nCLE   BY    AGNES   E    MEYER    ABOUT 
MEMPHIS  AND  MR.   CRUMP 

Mr.  STEWART.  Mr.  President,  my  at- 
tention has  been  called  to  a  most  con- 
temptible and  obviously  malicious  and 
imtruthful  publication  appearing  in  the 
Washington  Post  of  Monday,  May  13. 
This  article  concerns  Memphis,  Tenn., 
and  Mr.  E.  H.  Crump,  and  is  written  by 
Agnes  E.  Meyer,  the  wife  of  Eugene 
Meyer, editor  and  publisher  of  that  paper. 

Mrs.  Meyer  has  been  busying  herself 
for  some  time  going  about  over  the 
country  and  writing  articles  about  differ- 
ent sections,  with  special  emphasis  on  the 
South.  During  the  war  Mrs.  Meyer  con- 
tributed her  patriotic  bit  by  trying  to 
stir  up  racial  trouble  between  the  white 
and  black  people  of  the  South,  at  which 
time  she  would  visit  Army  camps.  She 
did  her  very  best  to  incite  race  trouble, 
with  only  a  small  degree  of  success. 

Now  that  the  war  is  over  and  the  coun- 
try is  struggling  through  the  trying  pe- 
riod of  reconversion  Mrs.  Meyer,  prob- 
ably having  little  else  to  do,  again  goes 
South,  this  time  in  the  interest  of  CIO- 
PAC  and  communism. 


She  visits  one  of  the  South's  greatest 
cities;  indeed,  one  of  the  Nation's  great- 
est cities;  a  city  which  has  long  since 
been  famously  known  for  its  cleanliness, 
for  its  general  good  health  and  great 
hospitals,  hospitals  that  are  superior  to 
those  in  Mrs.  Meyer's  home  town;  a  city 
free  of  cheap  politicians  and  graft:  a  city 
that  has  several  times  taken  national 
safety  awards  because  of  its  compara- 
tively few  traflflc  accidents. 

Memphis  is  a  city  which  has  taken  na- 
tional awards  because  of  the  small 
amount  of  property  destruction  by  fire; 
a  city  wiiich  enjoys  perhaps  the  lowest 
fire-insurance  rate  of  any  city  in  the 
Nation,  and  is  among  those  cities  which 
have  an  extremely  low  property  tax  rate; 
a  city  where  the  people,  both  white  and 
black,  are  happy  and  contented  and 
prosperous:  where  they  are  at  work  and 
at  peace  with  another;  a  city  that  has 
some  of  the  finest  churches,  of  all  de- 
nominations, that  exist  anywhere  in  the 
land.  Mrs.  Meyer  goes  to  this  city,  I  say. 
and  undertakes  to  slander  its  people. 
She  says  that  they  are  forced  to  "kow- 
tow" to  Mr.  E.  H.  Crump,  its  No.  1 
citizen  and  builder,  and  one  of  the 
greatest  men  this  Nation  has  ever  pro- 
duced or  probably  ever  will  produce. 
She  undertakes  to  picture  Mr.  Crump  as 
a  sort  of  Hitler,  and  she  develops  ficti- 
tious interviews  with  imaginary  persons 
who  whisper  to  her  that  Mr.  Crump  rules 
the  city  through  fear  and  intimidation. 

Mrs.  Meyer  seeks  to  slander  the  South 
and  its  greatest  leader.  The  statement 
made  by  Mrs.  Meyer  about  Mr.  Crump 
and  the  people  of  Memphis  is  utterly 
untrue.  It  is  a  maliciou.s.  willful,  and 
wanton  falsehood. 

Mrs.  Meyer  does  not  give  the  name  of 
a  single  respectable  citizen  and  business- 
man of  Memphis  from  whom  she  pro- 
cured any  such  information.  She  uses 
the  same  old  time-worn  gag  of  decep- 
tion when  she  says  that  they  told  her 
these  things,  but  they  are  "afraid"  for 
their  names  to  be  made  public.  She  is  a 
falsifier.  Nobody  told  her  any  such 
things  as  she  has  written. 

Mrs.  Meyer  claims  to  be  interested  in 
human  welfare  and  improvement  of  liv- 
ing conditions,  and  so  forth,  in  the  coun- 
try. She  is  not  interested  in  any  such 
a  thing  at  all.  If  she  were  she  'would 
spend  more  time  in  Washington,  D.  C. 
Her  delight  seems  to  be  to  tear  down  and 
to  destroy,  to  abuse,  and  to  slander  and 
vilify.  In  common  parlance,  Mrs.  Meyer 
is  a  '"nosy  busybody." 

The  people  of  the  South  know  that  her 
statement  is  not  true.  This  is  another 
of  her  malicious  efforts  to  slander,  made 
in  furtherance  of  a  desire  and  purpose  to 
do  injury  to  a  great  section  of  the  Na- 
tion and  to  stir  up  strife  and,  of  course, 
direct  attention  to  herself.  But  under- 
neath all  of  this  is  the  basic  desire  to 
forward  the  cause  of  CIO— PAC— com- 
munism— the  old  ruse  of  masquerading 
as  a  reformer  while  trying  to  advance 
the  cause  of  democracy's  greatest  enemy. 

But  Mrs.  Meyer  cannot  hurt  Mr. 
Crump  or  the  people  of  Memphis.  She 
wull  reap  only  the  sound  of  her  own 
voice  and  see  her  own  name  in  print. 
Neither  can  she  injure  the  senior  Sena- 
tor from  Tennessee  I  Mr.  McKellar]  or 
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Mayor  Chandler — two  great  public  serv- 
ants. All  these  men  have  been  slan- 
dered by  able  writers  The  senior  Sena- 
tor from  Tennessee  is  knowTi  for  his  in- 
dependence, and  he  and  Mr.  Crump  are 
warm  personal  friends  Mr.  Crump  is 
not  the  sort  of  man  Mrs.  Meyer  de- 
Bcribes  at  all.  He  never  abuses  his 
friends  or  holda  them  up  to  ridicule  as 
•he  says.  Mrs.  Meyer  probably  got  some 
of  her  stones  from  Edward  J.  Meeman 
whom  she  pictures  m  a  hero  in  a  bad 
land. 

Years  afo  MtMMM  went  to  Memphis  to 
driv  Mr,  Crump  out  People  have  al- 
ready fotKolten  Meemsn.  and  Mr. 
Crump's  popularity  growi  each  duy,  Mr. 
Crump  has  been  in  Memphis  about  one- 
half  a  century.  He  ha*  grown  up  with 
It,  ao  to  speAk.  HU  evtrlasiing  hooMty 
hai  itood  the  teat  of  time:  not  even  onoe 
has  an  opponent  been  able  to  score  on 
him.  He  doe.i  not  have  spies;  he  doe.^  not 
BWd  them.  The  people  down  there  fair- 
ly worship  him,  and  what  Mrs  Meyer 
has  to  say  will  not  hurt  him  at  all. 

Mr  Crump  numbers  his  frlend.s  by  the 
thou.sand.s.  Those  who  have  felt  the 
warmth  of  his  friendship  and  the 
strenjrth  of  his  comraaeship  never  forget 
It.  Memphi.s  and  Tennessee  and  the 
South  love  him.  In  an  hour  of  sorrow 
which  came  to  him  and  his  lovely  wife  a 
few  years  ago,  every  heart  down  there 
beat  to  the  fullness  of  southern  .sym- 
pathy. 

Mr.  Crump  haa  character,  courage, 
strength,  and  friends.  He  is  one  of  the 
Nation's  all-time  great,  and  the  Meyer- 
CIO-PAC-Communists  coalition  cannot 
begin  to  hurt  him  or  Memphis. 

EXECUTIVE  SESSION 

Mr.  HATCH.  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive 
business. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  the  consideration  of 
executive  business. 

EXECUTIVE  MESSAGES  REFERRED 

The  PRESIDING  OFFICER  (Mr.  Hoey 
In  the  chair »  laid  before  the  Senate  mes- 
sages from  the  President  of  the  United 
States  submitting  .sundry  nominations, 
which  were  referred  to  the  appropriate 
committees. 

'  For  nominations  this  day  received,  see 
the  end  of  Senate  proceedings.) 

EXECUTIVE  REPORTS  OF  A  COMMITTEE 

The  following  favorable  report  of  a 
nomination  was  submitted: 

By  Mr  THOMAS  ci  Utah,  from  the  Com- 
mittee on  Military  Affairs: 

Joseph  Kormann.  for  appointment  as  A«- 
alstant  Chief.  Research  and  Statistics  Dlvl- 
•lon.  Philadelphia  Branch,  Selective  Service 
Sjrstem.  under  the  provisions  of  law. 

The  PRESIDING  OFFICER.  If  there 
be  no  further  reports  of  committees,  the 
clerk  will  state  the  nominations  on  the 
Executive  Calendar. 

DISTRICT  OP  COLUMBIA 

The  legislative  clerk  read  the  nomina- 
tion of  John  Russell  Young  to  be  Com- 
mis-^ioner  of  the  District  of  Columbia. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 
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THE  MARINE  CORPS 

The  legi-slative  clerk  proceeded  to  read 
sundry  nominati<  ns  in  the  Marine  Corps. 

Mr.  HATCH.  [  ask  that  the  nomina- 
tions in  the  Mai^ne  Corps  be  confirmed 
en  bloc. 

The  PRESIDirjG  OFFICER.  Without 
objection,  the  n  iminations  in  the  Ma- 
rine Coips  are  cc  nilrmed  en  bloc. 

That  complete  j  the  calendar. 

ask  un-tntmous  consent 
that  the  Pic.sido  It  be  Immediately  noti- 
fied of  all  nomiiaUon.5  confirmed  this 
day 

The  I'RESlDlltO  OFFICER  Without 
object i<m,  the  Pfealdent  will  bo  notined 
forthwith. 


Mr.  HATCH 
I  move  that  the  S 
12  o'clwk  noon 

The  motion 
o'clock  and  24  m 
took  a  recr.^s  ur 
May  14.  1946,  at 


.s  In  legi.sUiive  iHMion. 
S  lunate  take  a  recess  until 
tpmorrow. 

agreed  to;  and  (at  5 

utes  p.  m.>  the  Senate 

til  tomorrow.  Tuesday. 

2  o'clock  meridian. 


w  ,s 


NOI  [INATIONE 


Executive    nomination 
the  Senate  May 
March  6>    1946 


COMPTHOl  Ln 


Charles  I.  Laffer 
to   be   comptroller 
quarters  at 
ment.) 

United  States 
John  Pi  Ice  Gregg 
ber  of  the  United 
for  the  ttrm  explr 

FZDEJIAL 

Paul  A.  Wallter,  o 
ber  of  the  Federa 
mission  for  a  tern 
1946. 


or  Customs 
y.  of  Atlantic  City,  N.  J., 
of   customs   with   head- 
Phllafelphla.   Pa.     (Reappoint- 


COMMC  NICATIONS 


In 


UEtTTENAKr 

Brewer.  James  T. 
Slgel,  Clinton  H. 


Atkinson,  Richard  I 

Jr 
Bankert,  Boyd  A. 


Blackwood.  Herbert 
Bdes,  Warren  C. 
Bull.  Carl  E. 
Cameron.  Gerald  L 
Cole.  Shelby  O. 
CruUher,   William 
Curtis.  Waller  L.  J. 
Darroch.  James  W. 
Davis,  Lewis  F. 
Drttrick,  VirgU  S.. 
Dlmpfel.  Emerson  J 
Ellis.  Paul  B. 
Pagan,  Rolaert  H. 
Faulkner,    Frederic 
Fleming.  Edward  S 
Pljmn.   Lecnard  J. 
Francis,  Duncan  F 
Prauenhelm.  Gilbert 
Gallagher.  Harry  J 
Green,    Allen    V. 
Gregg.  Thomas  A. 
Harrison.  Harry  W., 
Hillis.  Thomas  W. 
Hlnes.  Kenneth  W. 
Holdeu,  James  R. 


s    received    by 
13   (legislative  day  of 


TAEirr  Commission 
of  Oregon,  to  be  a  mem- 
States  Tariff  Commission 
ng  June  16,  1947. 

Commission 
Oklahoma,  to  be  a  mem- 
Communications    Com- 
of  7  years  from  July  1, 


rai  Navt 


COMMANDERS 

Traua.  Harold  F. 
Wallls,  Adelbert  V. 


LlEtTTENANTS 

Gage.  Kenneth  L. 
Meneke.  Kenneth  E. 
Steffanides.  E.  F.,  Jr. 


LttXTTKNAN"  8 JUNIOR    GKADE 


B  Hoolhorst,  Robert  A. 

Howe.  Thomas  F. 

Hunnicutt.  James  L. 

Huston.  Robert  C. 

Jennings,  Verne  A. 
R.Klrkpatrick,     WiUlam 
S.,  Jr. 

Lafferty,  Kenneth  F. 

Marvin-Smith.  Harry 
Ir  McAllister.    Joseph    D. 

McCurtaln.  James  H. 

Meakln.  John  B. 

Miller,  Floyd  F. 
L.Monk.  Ivan 

Nlenstedt,  Donald  A. 

Pawka.  Edward  J. 

Pear,  John  F. 
J  Pearson.  Gerald  R. 

Riley.  Frederick  D..  Jr. 

Sinkankas.  John 

Slntic.  Anton  J.,  Jr. 
fr  Smith,  Hlnton  I. 

Strauss,  Ben  Arthur 

Van  Gorder,  Harold  B. 


ENSIGNS 


Abbott,  Myron  J.         Blake.  Prank  W.,  Jr. 
Adams,  Arthur  J.  Bland.  Sylvan  R. 

Adams,  Fred  I.  Bland.  William  F. 

Adklsson,  Hubert  K.     Bodger.  Walter  C. 
Agin,  Kenneth  O.  Bolt,  WUllam  H.,  Jr. 

Ahlstrom,  Orln  J.  Boucree,  James  J. 

Alber.  Lavler  C.  Bowen,  Alv*  M  ,  Jr. 

Alexander,   Robert    C  .Bowers,  Roscoe  H. 

3d  Box,  Herbert  O, 

Allen,  Eugene  T.  Buyd.  Earl  I. 

Alien.  Joseph  S.  Buyl«,  John  A. 

Allmon,  Clydt  B.  Br»dford.  John  R  ,  Jr. 

Alolato.  Veto  Bradley.  Prank  H. 

Amman.  Bcniard  1'  "J"  "T",  Jr. 

Amiuerman,  Chnrlea,    i;  .    Richard  C. 

Jr  BrMCR,  John  P, 

Anderson,  Thonias  B.  Brt«d«n.  aror|«  B. 
Atidrtws,  Oeorft  O.    Brtkk*.  Trond  a. 
Andrus.  Rirhard  C      Brent,  Sherman  B. 
An»|,  John  L.  Brldft*.  Johnle  J. 

Anglemyrr.   Robert   K  Bruknw,  DeiK'ni  F 
Anhle,  Addison  8,  Jr  Bruoki,  Paul  R    M. 
Apprl.  Robert  B.  Brown.  Donald  N. 

Armstrong,   Prank   D.^ruwn,  Ouy  C, 
Jr.  Brown.  Ian  P. 

Armstrong.  Sam   "T'.Brown.  Joseph  W..  Jr 
Jr.  Brownsberger,   Jtunas 

Armstrong.  William  H.     A. 
Arseneault,  Arthur  J. .Buckles,  Harland  R. 

Jr.  Bucklew.  Oscar  T. 

Axson.  Prank  A.  Burchfleld,  James  L, 

Bacon.  Noel  R.  Burkey,  Gale  C. 

Bacon,  Schuyler  W        Burnam,  Harold  W. 
Baer,  John  H.  Cady,  Joseph 

Bagwell,  Ralph  M.         Cain.  Elbert  V..  Jr. 
Bailey,  Gordon  W.         Calne.    Lawrence    B., 
BaUey.  John  D.  Jr 

Baker.  Philip  Call.  William  R. 

Baker,  Robert  G.  Callahan.  Charles  W. 

Baker.  Robert  J.  Callls.  John  L. 

Baker.  Royal  W.  Caplstran.  John  H. 

Bakle.  George  F.  Carlenzoll,  Henry 

Balestrl,  WUUam  L       Carman.  Robert  E. 
Ball,  Robert  R..  Jr.       Carpenter.  Melvln  J. 
Ballew,  John  L.  carr.  Leslie  "J" 

Balllnger.  William  C.  Carrier,  Francis  A. 
BaUy,  Walter  L..  Jr.       Carros,  John  Z. 
Bark,  Durward  A.  Carter,  Harold  L. 

Barker,  Gilbert  H.         Cates.  Kenneth  W. 
Barker,  Jesse  T.  Cauchon.  HerveP. 

Barkley,  Edward  P.       Cavanaugh.  "O"  •  B." 
Barnes,  Robert  M.  jr 

Barnsdale,    William    J  Cawley,  Max  E. 
Barrett,  Russel  R.,  Jr.  Cella,  Roy  F. 
Barry,  Bruce  C.  Chandler.  Murrav  L.  C. 

Barton,  Elbert  M.,  Jr. Chiles,  Richard  H.  Jr. 
Barton.  George  E.         Chlnnls,  Carter  C. 
Bates,  Sheldon  "S  •        Chlsholm,  John  E. 
Batson,  Roland  R.,  Jr.Chrlstcnsen.  Gordon  P 
Bauder.  Eugene  W.       Christiansen.  William 
Baumgaertel,  Law-        Clock.  Richard  L. 

rence  F  cobb,  Myron  M..  Jr. 

Baumgardner,  Neal  G.Cockrell.  Fred  T 
Bayless.  Terry  S.  Cody,  Harold  R. 

Beal.  Roby  A.  Colbert,  Vernon  E 

Beaver,  Chester  E.         Colkltt,  Benjamin  E., 
Becker.  WUllam  P.  jr. 

Bell.  George  M.  Compton,  Oliver  D 

Bellinger.   Duane   J.,    Connolly,  Joseph  A. 
_  ^^-  Cook,  Francis  C. 

Bc'.hs,  Charles  A.  Cook.  John  F 

Bennett,  Edgar  T.         Cooper.  George  R    Jr 
Benton,  Burgln  "L"     Copeland,  James  D. 
Berg.  Frederick  E.  Copeland.  William  E. 

Bergey,  Gale  L.  Corcoran.  Thomas  J. 

Bergsma,  Earl  R.  Corkran,  Richard  L.. 

Berkstresser,  Charles        Jr. 
_  ^  Corner,  Sheldon  L. 

Bertoglio,  Lloyd  W.       Cornish,  James  E 
Bevan.  Thomas  Q,         Cortner,  Howard  M. 
Bigelow,  Charles  C.       Coryell.  George  R 
Blgelow.  Marvin  R.        Couch.  Howard  W. 
Blgham,  Frank,  Jr.       Coulter.  Fred  W. 
Blr.g,  John  H.  Cousins.  Gordon  M. 

Bingham,  Byrum  C.      Covington,  Earl  L. 
Birch.  Thomas  L.  Crangle,  Eugene  V. 

Bird,  Wesley  E  .  Jr.       Crann,  Lawrence  B. 
Blair.  Marvin  S.  Cressman.Wllmer  H. 
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Crevelt,  John  T. 
Crockett,  Luther  M. 
Croft,  Merlon  W. 
Cross.  R'-hard  F.,  3d 
Culotta,  Joe  Joe 
Cunningham,  Paul  J, 
Currin.  Norman  P, 
Curry,  Robert  E. 
Curtln.  John  R. 
Curtin,  Robert  H. 
Cushman.  Charles  H. 

Jr. 
Cyr,  Robert  B, 


Ettlnger,  Raymond  L. 
Eubanks,  Jack  L. 
Evans,  Kenneth  J. 
Evans,  Malcolm  G. 
Evans,  Roy  A. 
Ewlng,    Frederick    B., 

Jr. 
Fairbanks,  John  W. 
Fallon,  James  V. 
Fallon.  Leonard  T. 
Parr,  Jesse  B. 
Farrand,  Langdon  S. 
Farrell,  Charles  8. 


Cterwonky  Andreas  RPenrs,  Charles  L. 


D«bbs.  Billy 
Dultun.  James  B. 
D«n«,  Msrtlu  L, 
Dun*,  Samuel 
Dsntel.  Sidney  T. 
Dsnirls,  John 
Darby.  Lowel  B. 
Darnnll.  Charles  W., 

Jr, 
Dnrnnld.  Murshiill  P. 
Daubcrt.  Henry  C,  Jr. 
Osugherty,  John  A. 
Davidson  Carl  W. 
Davidson.  Edward  A. 
Davis  Oeorce  W.,  5th 
Dnvls.  Jack  E 
DbvIs,  John  F 
Davis  Leland  E. 
Davis.  Stanley  O. 
Davis.  Tharrell  W. 
Davis.  William  H. 
Da  vol,  Charles  D    Jr. 
Decallles,  Richard  N. 
Deurocte.  Douglas  F. 
Deltz.  Charlps  J. 
Delaney.  Jrhn  A. 
Denegre.  Tlmmas  B., 

Jr. 
Denkler,  William  A. 
Devoid,  Thorpe  G. 
Dierker.  John  R. 
Ditzler.  David  D. 
Dodsnn.  John  D..  Jr. 


Ferguson,  Gerald  L. 
Ferguson,  William  L, 
Prrrell,  Otis  C  .  Jr, 
Peusrbach.  Theodore 
Ftwvll,  Xlntty  K. 
PitldlnR,  Ttddy  R. 
Fife,  Milton  B, 
FllBon,  James  B. 
Plnneran,  John  P.,  Jr. 
Plorlnl.  Elmer  B. 
PiBchbock.  Roy  8. 
Fisher,  Dale  W. 
Plsher,  Philip  8  ,  Jr. 
Plsher,  Robert  A. 
Fisher,  Robert  D. 
Flte,   Wallace   A, 
Fltzgerel,  John  H. 
Fltzpatrlck,  John  G. 
Fltzpatrlck.   L.   J.,  Jr. 
Fleet.  John   P. 
Fleming,  Robert  J. 
Flltton,  Charles  N.  2d 
Flood,   Robert   E. 
Pogarty,  William  E. 
Foley.  Edward  M. 
Porbls.   Roy   E. 
Forcier.  Alfred  A. 
Ford.  "J"  -D" 
Ford.  Truxton  K. 
Forgy,  William  J. 
Forth,  Edward  W. 
Fortner,  Herschell 
Fortner,  Leslie  O. 


Doherty.  James  F,  Jr.    Foster.  John  I. 
Donahue.  Philip  M.        Fowler,  R.  E  .  Jr. 
Donald.  Herbert  L    Jr.   Franch,  Ardwln  G. 
Dcnnaud.  Charles  O.,     Francis.  Leverett  M. 


Franklin,  George  E. 
Franklin.  Roy  V. 


3d 
Dooley.  Raymond  J. 
Dorchester,  Chester  H.  Frates,  George   H.,  Jr, 
Dore,  Edward  J.,  Jr.      Fries,  William  D. 


Doudlcan.  Edward 
Douglass,     Robert    E 

Jr 
Dow.  John  F. 
Dowdy,  James  C. 
Drayton,   Leslie   H. 
Driscoll.  John  R. 
Dubiel,  Robert  A. 
Dubrul,  Donald  C. 
Duhon.  Willis  P. 
Duke.  Edwin  L. 
Duncan,  Charles  L. 
Duncan,  John  H. 
Duncan,  Marvin  H. 
Duncan,  Richard  E. 


Frisble.  Charles  N. 
.Fritz,  Charles  W. 
Froslo.  Joseph  M.,  Jr. 
Frossard.  Clarence  F. 
Fry.  Elmer  C. 
Pulwlder.  Robert  E. 
Gabel.  Robert  W. 
Gallagher,  Glen  F. 
Galland,  Frank  J, 
Galllvan,  James  J. 
Gammell,  John  F, 
Gamwell,  Stephen  E. 
Garbark,  George  H, 
Gardner,  Robert  M. 
Garrison.  Lloyd  W. 


Duncan.   Theodore   N.Gartland.  Paul  V. 
Dunson.  William  B.      Gayle.  Robert  E..  Jr. 


Dunston,  Charles  E. 
Durtche.  Carl.  Jr. 
Efird.   Terrll    A. 
Efiand.  Mack  P.,  Jr 
E^ert.   Marlin  V. 
Eisele.  J..  Christian 
Eldridge.    Paul    W. 
Eldrldge,  Richard  A. 
Ellis,  Frederick  L. 
Ellis,  George  G.,  Jr. 
Ellis,  Kermit  Q. 
Ellison,   Wayne   W. 


Gear.  Bud  B. 
Gehrmann.  Charles  P., 

Jr. 
GentlUnl.  Joseph  J. 
George,  Milton  D. 
Gerdes,  Henry  A. 
Gerry,  Joseph  H. 
Gersuk,  Ipser  J. 
Geselbracht,     Thomas 

H. 
Gibbs,  Charles  W. 
Gibson,  Aubrey  L. 


Elsworth,  Donnel  "E" Gibson,  Charles  C. 
English,  Addison  R,     Gibson,  Freal  J. 
Entrlnger,  James  8, 
Eriksen,  Elnar  A, 
Esch,  Robert  R. 
E.<^poslto,  Michael  J. 


Gibson,  Moses  M.,  3d 
Gibson,  William  R. 
Glfford,  Lewis  G. 
Gill,  Alfred  M. 


Gilmore,  Garth  D. 
Gllmore,  Grover  G. 
Ginn,  John  O. 
Girard,  George  ^,<f. 


Helndsmann,  T.  E.,  Jr. 
Helnmlller.  George  A. 
Hemler,  Frank  T. 
Henderson,  James  C. 


Glanzman,  Johu  B.  J.  Hendrlckson,  Rudolph 
Glascow.  Robert  N,      Henry,  Robert  R. 


Glass,  Ira  A..  Jr. 
Gleeson,  Richard  G. 
Glover,  John  W. 
Olowackl, 

Jr. 
Goben,  Howard  O. 
Oockel.  Bernard  N. 
Godek.  Mieccyslaw 
Godfrey.  "J"  Thomo* 
Godln,  John  B. 
Gull,  Rob«rt  R. 
Oompf.  Charles  H 


Kenwood.  William  C, 
Hicks.  Frank  R. 
Hicks.  Richard  E. 
Theodore.HlRglns,  Roy  T. 

Hile,  William  H..  Jr. 
Hill,  Ralph  B. 
Hlnman.  Charles  R. 
Hitchcock.  John  H. 
Hobb«,  JaniM  A 
Hoch.  Harry  K..  Jr, 
Hixtell,  Raymond  W. 
Huene,  Lloyd  C. 


Ooodbtrlet.    Alphon«eHo«rner.  Helmuth  B. 

HulTbeig.  Howard  J, 
Hoffman,  Edward  N. 
Hoffman.  Glen  B. 
Hoffman,  Glenn 
Hoffman,  Lloyd  K. 
Hoffman,  Robert  J. 
Hogaii,  Wllllnm  M. 
Hogg.  Frank  W. 
Hoggard.  Preston 
Hogue,  "J"  "C" 
HoUey.  Ervln  D. 
Holllster,  Vincent  L. 
Homer.  Roger  H, 
Hooker.  Franklin 
Hopkins,  Francis  D. 


O 

Goodrich,  "J"  Harold 
Goodwin,  Glendon 
Goodwin,  John  T. 
Gordon,  Harold  L, 
Gordon,  Wendell  G 
Gorman,  Frederick  E. 
Gossman,  Thomas  J. 
Gotch,  James  R.  P. 
Goulder,  Morton  E, 
Graffy,  Richard 
Grafton,  Warren  C. 
Graham,  James  T. 
Graham.  Ralph  E. 
Grazda.  Melvln  G. 


Greeley,  Douglas  H..  Jr.Hornsby.  Henry  C. 
Greene,  Robert  E.        Horrlgan,  David  E 
Greer,  Richard   D  ,  Jr.Hosler.  Ray  S.,  Jr, 
Gregonls,  Joseph  P.      House.  Roy  A 
Griffin,  Bayard  F.,  jr.Howard,  Bi.ly  D 
Griffin,  Thomas  H. 


Jr. 


Howe.  Lee  V. 
Howell.  Wiley  B. 
Howlett.  John 
Hubert,  William  E. 
Hunt,  Charles  R. 
Hunt,  Clyde  G. 
rrank*^u°^'  James  R. 
Hunt.  William  T. 
Hunter.  Rober'  H. 
Hurst.  Walter 
Hutcherson.  Huron,  Jr. 
Hynson,  Herbert  R,  Jr. 
Imholte.  Karl  H 
Ingraham,     Mark    W., 

Jr. 
Ingressia,  Robert  P. 
Irby,  Barton 
_        Ivy,  James  E, 
Hamilton .'chaVles  B.,Jackson,  Billy  G. 

Jackson,   Chandler  C, 

2d 
Jackson,  Clifton  E. 
Jackson,  James  R.,  Jr. 
Jacoby,  Richard  E. 
Jasper,  Melvln  W. 
Jenkins.  John  A. 
Jennings.      "E"      "F" 

Kahle 
jj.  Jennlson,  Lewis  L. 
Jerbert,  Arthur  H. 
Jester,  Jack  A. 
Jester,  Richard  H. 


Griffith,  Marvin  L. 
Groot,  Henry  A.,  Jr. 
Grosser,  John  F. 
Guilfoyle,  Robert  F. 
GuUaksen,  Gilbert  V 
Guttenberger 

M 
Guy.  James  W. 
Guy.  Robert  S. 
Guyer,  George  F. 
Hagen,  Harold  A. 
Haines.  Joseph  E. 
Hall.  George  A. 
Hall,  Harvey  W.,  Jr. 
Hall.  Robert  E. 
Hallett.  Burton  C. 
Hallman.  Robert  E 
[am 

Jr. 
Hammons,  Lonnle  S. 
Hampshire.  Victor  A. 
Hancock,  Alex  F. 
Hanecak,  Richard  G. 
Hanley,  Robert  T. 
Hansen,  Baron  L. 
Hansen,  John  G. 
Hanson,  George  W. 
Hargis,  William  H. 
Harper,   George   A. 
Harper,  Wyatt  E.,  Jr 
Harrison,  Curg  W. 
Harrison,  Wayne  J. 
Hart,  Gordon  M. 
Hart,  Richard  H. 
Hartman,  William  F. 


Johns.  Ruben  L. 
Johnson,  Ace 
Johnson,  Carl  W.,  Jr, 
Johnson,  Harold  T. 


Hartshorn,  Richard  L.J°^"^°"-  "^^7,  ^-  ^'- 

Johnson,  Robert  O. 

J   Johnson,  Richard  C. 

Johnson,  Walter  P. 


Harvey.  Vernon  A. 
Hasse,  Raymond  W 
Hassell,  John  T. 
Hassell,  Victor  G. 
Haszard,  Harry  A. 
Haverty,  Edmund 
Havron,  Billy- L. 
Hawkins,  William  T 


Johnston,  Juel  D. 
Johnston,  Reginald 
Jones,  Albert  L. 
Jones.  Charles  C. 
Jones.  Donald  P. 


Hawklnson,  Thomas  D.Jones,  Gomer  J.,  Jr. 
Hazelton,  Dewltt  W.    Jones,  John  F. 


Heagerty,  Harold  R. 
Heaps,  James  R. 
Heath,  Robert  G. 
Heeszel,  Edwin  H. 


Jones,  Rajmiond  P. 
Jones,  Robert  S. 
Jorgensen,  Paul  T. 
Joy.  Harmon  R. 


Juarez,  Robert  Malnerich,  Joseph  N. 

Judith,  Joseph  H,         Marn,  Albin 
Justman,  Leroy  G.         Martin,  Gus  D. 
Kalas,  Anthony  S.,  Jr. Martin,  Posey  L.,  Jr. 
Kallenberg,  Gordon  L.Maulden.  Hoyt  P. 
Kalstad.  Henry  M.         May.  Robert 
Karl,  Richard  L.  Mayer,  Juan  R. 

Kauth,  John  L„  Jr.      Meadows,  Warren  T. 
Kay,  Robert  Mendenhall,  Sy  B. 

Kaye,  Alan  J.  MenUer,  Howard  D. 

Kelley.  Lawrence  Merrltt,  James  P..  Jr. 

Kellogg,  John  L.  Meyer,  Joeeph  J..  Jr. 

Kelly,  Jamee  J.  Meyer,  Robert  J. 

Kelly,  John  "L."  Jr.    Mevrlng,  William  W.  R. 
Kelly,  Joseph  ••P."  Jr    Miller,  Dtinald  O. 
Kelly.  Leo  Miller,  John  R.  Jr. 

Kelly,  Thon»s  "J"      Minor.  Gerald  B. 
Kendrlok,  David  C.        Mitchell.  Paul  D, 
Kennedy,  Reflnald  W,  Mlie,  Wilton  8. 
Kent,  Donald  Q.  MoeMner,  Julius  H. 

Kern,  Donald  H.  Moore,  James  8..  Jr. 

Ileaslng,  Oliver  O..  Jr.  Moore.  John  M.,  Jr. 
KeUBseff,  Stephen         Moore.  John  R 
Kilbride,  Robert  L,       Moorhead.  Dixnlel  R. 
Klley.  D<iiiHld  W  Morris,  Kyle  H. 

KUgore,  Ja.^per  C.  Morris.  Robert  B. 

Klmbrel,  Robert  W.      Moyer,  Eugene  H. 
Klncald,  Robert  A.       Moyers,  Frederick  C. 
King.  Mahlon  H.  Mullen,  James  L, 

Kirkendall,  Melvln  S.,  Murphy,  Harold  N. 

Jr.  Murray.  James  O. 

Klaessy,  Dale  S.  Neal.  Charles 

Klemawesch.  James       Nelson.  Arthur  A. 
Klink,  Erwln  J.  Nichols.  Keith  G. 

Knapp.  Donald  R.  Nixson.  Walter  H  ,  Jr. 

Knight.  Louis  F.  Northrup,  Franklin  C. 

Knott,  Zebulon  V.,  Jr.  Norton,  James  C. 
Konzen.  Joseph  J.         Novak.  Maivln  R. 
Koressel,  William  J.      Now.  John  G. 
Kosciusko,  Henry  M.     Nuttall.  John  L.,  Jr. 
Krueger,  Duane  M.         O'Connor.  Paul 
Kuencer,  William  O.      Ohslek.  Robert  R. 
Lambert,  John  R.  OLeary,  Harold  M. 

Lang.  Marvin  H.  Olsen,  Clifford  E. 

Langham,  "J"   "W,"  Jr.  Olson.  Edward  C. 
Larson.  Henry  F.  Orme.  Samuel  T. 

Lauer,  Albert  C.  Parks.  David  P. 

Leach.  Alvin  D.  Parrlsh.  Elbert  W. 

Lee.  Howard  "C"  Pavela,  Joseph  V. 

Ley,  Gerald  M.  Paxton,  Norman  L. 

Lippincott.  Leslie  C.      Payne,  James  A. 
Loeb,    Jacob    N..    2d      Payson.  John   G. 
Long.  John  O.,  Jr.        Pease.  William  L. 
Looir's,  William  R.        Pendery.  William  P. 
Love,  David  "K  "  Penlck.  Robert  E..  Jr. 

Lubberts.  Albert  C.  Petricka.  Robert  P. 
Luecking.  William  H.  Pflester,  Charles  W. 
Luka.  Earl  Phillips.  Donald  M. 

Lundy.  Jack  R.  Phillips,  William  R. 

McAndrew,  Richard  J.  Pickens.  Charles  M. 
McCall,  Graham  H.       Pickrel.  Evan  W. 
McCandless.  Arlin  R.     PlHer.  Marcel  N. 
McCarthy,  Cornelius  A  Plmentel,  Antonio  T.. 
McCarthy,  Edward  J.         Jr 
McCarty,  Joseph  B.        P'^e.  Frank  L. 
^"cClaughertv.  Harry  C.P'ttman.  Leonard 
McCormlck.  '   Thomas  Poenlcke,    Charles    P., 

E     Jr  ^^' 

McCort,'  John  W.  Polndexter,  Jhon  T. 

McCraney,  Virgil  H.       Polgar,  Paul  S. 
McCuddln,  Leo  B.  Pollock,  Lewis  H. 

McDougal,  Clifford  A.    Potter,  Horace  S. 
McEntee.    William    j.  Powell.  "J"  Paul 

JJ    jp  Pulford.   Stafford   S. 

McPadden.  WUllam  j.PuHiam,  William  E.  M 
McGraw,  Bruce  A.  Quelland,  Obed  R. 

Mcintosh.  David  M.      Ragazzini,   Louis   J. 


McKee,  John  C. 


Rand,  Robert  C. 


McKellar,  Robert  M.      ^^"^«"-  -^o*^"  "• 
McMahon,  Richard  E.  "ay.  Russell  J 
McMullan,  James  J.      S^^'*'"''"-  "JP^P.^i^,^ 
McQuary,  John   E.         ^^^f^^^j^e^J'^  ""   ^^ 
Mabey,  Alfred  Reeves.  Roy  S. 

MacDonald.  James  R.    ^^g^n.  Robeit  F. 
MacFarland.    Jay    ^ff.,^Reirlties.  Leonard  J. 
Jr.  Rhoades,  Everett  A. 

Mack,  Donald  D.  Rice,  Jonathan  P. 

Madson,  Rae  P.  Riceman,  Ernst  A. 

Mahoney,  James  H..  Jr.  Rich.  Charles  W. 
Malahy.  John  S..  Jr.     Rich,  Clarence  E. 
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Richards.   Albert  A.     Smith,  Elven  H 
Richardson,  Nell  H.     Smith,  Prmnk  W..  Jr. 
Richardson.  Rf>bert  L. Smith,  Horace  O.,  Jr. 
RiRgan.  Thomas  H.       Smith.  Hugh   M. 


Riley.  Prancia  C. 
Rimer.  John  P. 
Rlppey.  William  H. 
Robtatna.  Robert  D. 
Mobavts.  Berthel  L. 
Roberta,  Ley  G. 
Robinson.  Clifford  E. 
Robinson.  Jack  Vere 
Rockoff.  Herbert 


Smith.  John  E. 
Smith.  John  J. 
Smith.  Kenneth  D. 
Smith.  Lawrence  II. 
Smith.  Ralph  C.  Jr. 
Smith.  Walter  F. 
Snyder.  Robert  "R". 
Sodke.  Henry  E..  Jr. 
SpalTord.  William  W. 


Rodenburg.  Eugene  EsparKu.  Paul  L. 
Rodgers.  John  R.,  Jr.    Spelcher   Paul  B..  Jr. 
Rodrlquez.  Richard       Spelrs,  Carl  L 


Boemer  R^jbert  P. 
Bogers.  Charles  A 
■egers.  Donald  M 
Bi^rs.  Robert  B 


Spielman.  James  S. 
Spooner.  William  A. 
Sprott,  Arthur  L. 
Spuhler.  Ralph  W. 


Rohland.  Wayne  E..  Jr. Stafford.  James  S 
Roraer.  Rrbert  D 


Rose.  Alfred  W. 
Rose.  George  S 


Stanley,  ^ari  W. 
Stinley.  Gordon  A. 
Stark.  Alvln. 


Ro^berry    WUmer  R.gtark'.  Prancla  A. 
Jr. 


Ruaa.  Jack  S 

Roes.  John   W 

Rothenberg.  Allan 

Rountree  Frederick  M 

Roiirke.  Robert  A. 

Rule.  John  D 

Rule    Shelley  B. 

Rusk.  Alfred  D 

Russell.    Kenneth   M. 

Russctl.  Louis  J. 

Rust .  Charles  C  a.   ^^  -^  ^       .^  ™ 

SaWer    Herbert  L.  j,  Stoddard.  Gerald  W. 

Stone.  Prank  B. 
Stonls.  Leo  P 
Stowers.  William  C. 


St.  Clair,  Robert  H.,  Jr. 
Steams,    William    O., 

Jr. 
Stebblngs.     Harry     E.. 

Jr 
Stephenson.  Marlon  G. 
Stewart.  Ellts  E 
Stlchka.  James  B 
Stlnematea.  Daniel  H. 
Stirnweiaa.  Andrew  P.. 

Jr 


Sarouelson    Ralph  R 
Banders.  Chiirles 
Sands.  John  M  .  Jr 
Satterfleld.  Loys  M. 
Savacool.  Jame?  M 
Saveker.  David  R. 
Baylor.  »*hlllp  O 
Scales.  Clyde  M..  Jr        _   ^. 
ScanUebury.  Edwin  W  |!ii^°°;^'™~  ^ 
Bcapa.  Jacob 

Schaedler,  George  A.     „  ,  _ 

Scheuhlng,  Robert  E  !.''T!''!?°  ^^''"7''  ^r. 
Schluter  Mllford  E.  T^^^-  C«mellua  H 
Schoenfeld.  Samuel  J..Z^*PP*f  •  Benjamin 

Tate.  James  D 


St.    Pierre.   Ferdinand 

W 
Stroud.  George  W. 
Sullivan.    Edward    T.. 

Jr. 

Jr. 
Swan.  Charles  W 
Sykes.  Ira  D..  Jr 


Jr 


Scholes.  George  S. 

Schoulda  George  C. 

Sthroeder.  Charles  J. 

Scott.  Ralph  C. 

Scott.  Walte. 

Seay.  George  W. 

Sebrlng.  Clair  W..  Jr 

Segerblom.  Richard  B 

Sexton.  Richard  A.       _. 

Shaar.  Camllle  M  .  Jr  2?°™P^"„^""°" 

Thomson.  Robert  M 


Taylo-.  Wllllan.  P. 
Teeter.  "hUllp  H. 
Terry.  George  D. 
Teufer.  WlUlam  B. 
ThewUs.  Alan  U. 
Thlbodeau.  Howard  A. 
Thotnaa.  Pred  L. 
Thomas  Lloyd  H. 
Thcmpfion,   David   Lee 


Shackford,  Robert  W 
Shaffer.  Charles  A. 
Shaffer.  Jamea  B 
Shaw-Corthorn.  G. 
Shaw.  Pr^.nk  J 
Sheffield.  Richard  A 
Shell.  James  E. 
Shelton.  Samuel  M. 


Thornton.   WilILom    G. 
Thueson.  Theodore  S. 
Thurston.   Curtis   A. 
Tldwell.  Joseph  P. 
Tldwell.  WUllam  L. 
Tllbume,  Leopold  R. 
Tlmra.  William  J 


„.         _j  —     ..  ^     1    Tlppey.  James  M. 

«K^^^-  w       ^'       TiJioD.  Elden  C. 
Shepard.  Wayne  C.       Tomllnson.   Clifford  S. 

Toon,  Owen  R. 

Toponce,  Harvey  E. 

Towle.   Barnaby   L. 

To»r.  Arthur  F. 


Sheppard,  Charles  P 
Shlnnemai    John  R. 
Shirley.  James  A. 
Shocken.  Julian  I. 
Shofner.  Orrllle  W 


ov.     ^w.      o     ,«     ^  Tracy.  Gilbert  L. 
Shropshire.  Paul  H.JTt^^^    Sumter  L. 

Shufl.  John  W  .  Jr.        Treadwell,      Thurman 
Shuler.  Ewart  A..  Jr.  r    j^ 

Silberst^m.  Howard  J  Trexler.  Burton  R. 
Slstrunk- Vernon  J.  Trlnkle.  Auatln  J. 
Slvo.  Anthony  J.  Trlttlpo.  Ivan  L. 

Slawsky.  SUnley  M.      Turner.  Earl  J. 
Smeltzer,  John  W.,  Jr  Turner.  Frederick  C. 
Smith,  Andrew  R.  Turner,  Gewge  M    Jr 

Smith.  Arthur  C.  Jr.    Tyler.  Charles  G. 
Smith.   Bruce  B.  Tyrse.  David  A. 

Smith.  Byers  O.  Ustlck.  Perry  W. 


>er- 


Utgoff.  Victor 
Utke-RaiD£ing 

ner.  Jr. 
Vaklyes,  John  W..  . 
Vanderford,  Gordop 
Vannl.  liarlo  A. 
Venne,  Antolne  W 
Vereen.  Jackson 
Vlguers.  Allan  K. 
Viscardl.  Peter  W. 
Wade.  Leroy  G. 
Waller,  l»reston 
Walsh.  Arthur  L. 
Walstrom,  Clifford 
Walters,   Joseph  F 
Walton.  Russell  E 
Wardall.  William  1 
Wareham.  Richard 
Warton,  David 
Waters.  WlUlnm  T 
Webber.  Clarence 
Webster,  James  T. 
Webster.     William 

Jr. 
Wegmet.  Howard  N 
Weigel.  John  J. 
Welntraub,  Jerome 
Wells    Uonel  B. 
Wenrker    Donald  P 
Wendorf    Edward 
Werner,   Ralph   L. 
West.   Frank   R. 
Wetmore,  Eugene 
Wharton,    Claude 

Jr 
White.  Jackson 
White.  Samuel  L. 
Whlteaker.  James 


The  following -n 
ment  to  the  Medical 
the  grades  and 


Fogel.  Roland  H. 
Gray.  John  A.  C. 
Lund.  John  A. 


Beck,  Richmond  J 
Belair.  Joseph  F. 
ChafBn.  Alexander 
Connors,  Raymond 
Gruggel,  John  S. 
Hill,  Harold  H. 
Hlrshland,  Harold 

AssisTAM'r  sxmcsoN 

Burge.  Edward  S. 
Closson.  Harold  O. 
Dasler.  Adclph  F. 
Fldler.  Albert  J. 
Hurlburt.  Edward  C 
Klein.  William  A. 
Knight.  Melvln  K. 
Manches'^r.  Robert 


The  fcUowlng-nained 
ment  to  the  Supp  y 
the  grades  and  ranjcs 


P*YM 


P.KSSID    AiiSISTANT 

or 

Boiudy,  Charles  if 


ITMAS'  -EKS 


ASSIST  A  irr  PA 

LirDTEIfAITt 

Collins,  &nest  P. 
Collins,  IjCwIs  S. 
Cope.  Raymond  W. 
Curtin.  Neale  W. 
Glocheskl.  Virgil  H. 

aSSISTAMT    PATMASTSis 

Alnlay,  Henry  L.  Jr. 
Babbit.  C:ameron  "V ' 
Baker.  Jcsepto  W. 
Biltolt.  Charles  W 
Bland.  Herbert  L. 
Brislawn,  Richard  W< 
Brohard,  Dwlght  J. 


RECORD— SENATE 


May  13 


Whiting,    Thomas    S., 
Jr. 

Wiesner,  Henry  B. 
r.    Wlglngton.  Everett  E. 
J.WUkes.  Gaylen  L. 

Wilkinson.  Roland  P. 
Jr.Wllley.   John    Robert 

Williams,  Benjamin  O. 

Williams,  Charles  M. 

Williams.  D    Hunt 

Williams.  Edward  A. 

Williams.  George  P. 

Williams.  Harrison  A. 
C    Williamson.  Elmer  F. 

Wilson,  Gerald  H. 

Wilzer.  Kenneth  R. 

Wlmpey.  George  A. 
I     Wise.  John  H 

Wise.  Maurice  H..  Jr. 

Wianer.  Robert   J. 

Wlss.  Donald  H. 

Wltczak.  Raymond  J. 
S.,Wood.  Charles  E..  Jr. 

Wood.  Robert  J. 

WooUey.  Jackson  E 

Woolllng.  Robert  F. 
I.  Wortey.  Howard  M. 

Wouters.  John  C 

Wyckcff.  Jncob  B.   Jr. 

Wyllie.   Raymond  G. 

Wyman.  Herbert  B. 

Young.  Barle  B. 

Young.  Felix  G    Jr. 
A., Young.  Norman  A. 

Younkln.  Robert  D. 

Zalser    Warren  E 

Zakarlan.  Aaron  M. 

Zawolskl.  Andrew  J. 


1  imed  officers  for  appolnt- 
Corps  of  the  Navy  in 
Indicated  below: 


raiiks 


SUItCEONS   WITH   1  H»   RANK   or   LHUTINANT 


CO  MMANOn 


Nichols,  Ira  C. 
Oard.  Harry  C. 


P.^SSED  ASSISTAKT  ST|KGZ0NS  WITH  THE  RANK  OT 
ENANT 


IX  rUTEl' 


James.  Roger  A. 
Kirkpatrick.  Louis  P. 
Lessig.  Daniel  K. 
Myers.    Ralph   R. 
Olechowaki.  Leo  W. 
Smith.  Lewis  M. 
Smith.  Oney  Percy 

WITH    THE    RANK    OF    LIKT7- 
JUNIOR     GRACE 

Morrow.     Thomas     L., 
Jr. 

Muiiln.  Charles  S..  Jr. 

Murphy.  William  F. 
.    Pierce.  Wilmot  F. 

Roberts.  William  L. 

Runkle.  Stuart  C. 
;.  Shepard.  Bruce  M. 


officers  for  appoint - 
Corps  of  the  Navy  in 

Indicated  below: 


LrxTTE: 


.\STEH    WrrH    THE    RANK 
NANT 


WITH  THE   RANK  OV 
(JUNIOB    6KAOE) 

Grasslno.   Caesar  M. 
Muller,  WlHlaTj  P. 
Williams.  Chauncey  C. 
Winslow.    Richard    B., 
Jr. 

WITH    RANK    or    ENSIGN 

Brown,  Thomas  M. 
Bums.  Hugh  F   J. 
Byard.  Ralph  D 
Carpenter.  William  O. 
Clark.  Walter  H.  Jr. 
Cooley,  Hollia  W. 
Cooper,  John  W. 


Curtis.  James  R. 
Dlnsmore   Dale  D. 
Donohue.  Philip  V. 
Duncan,  Henry  C. 
Eschenberg.  Louis  "G' 
Fowler.  Theodore  C. 
Glbbs.  Charles  A. 
Greene.  Daniel  W. 
Hauge.  George  E. 
Honey,  Leonard  G. 
Hooper.  John  C. 
Johnson    William  H. 
Kamrar.  Simon  D. 
Keith    Robert  E 
Kennedy  Austin  J.,  Jr. 
Lewis.  John  M  .  Jr. 
Macklnnon.  Willis  T. 
Maddox  Kenneth  W. 
Mather,  Fred  I 
Mclver.  John  F. 
Meyer.  William  H.,  Jr. 
Mooney.  James  J. 
Nlckovlch,  Ell 
Nugent.  Francis  F. 
Olbrey,  Harold  M 


Rader,  Albertus  S. 
Raube,  Chester  H. 
Saladin,  Mahlen  O. 
Sams,  William  D. 
•Seelos,  Robert  G. 
Seldenrlght.  Doyle  W. 
Shumaker,  Paul  C. 
Smith    Bert  E. 
Sponseller    Rarling  E., 

Jr 
Steams,  Lyle  A. 
Stephens,  William  E. 
Strebel.  Kermit  W. 
Strouss.  John  P 
Taylor   Edward  S 
Timmons,  Joseph  H, 
T*urner   Roger  E. 
Utterback.Carl  W. 
Walton.  Btlllp  M. 
Washom,  Paul  S 
Weatherson  Frederick 

W 
Wettermark.  Alfred  B. 
Willetts.  Philo  F 
Williams,  James  M. 


The  following-named  officers  for  appoint- 
ment to  the  Chaplain  Corps  of  the  Navy  in 
the  grades  and  ranks  Indicated  below : 

CHAPLAIN    WTTH   THE    RANK    OE    LIETTTENANT 
COMMANDER 

Gerhart,  Luther  F. 

CHAPLAINS  WITH  THE  RANK  OT  LUirTENAUT 

Nelson.  Charles  William 
Wright    Dewitt  E. 

ACTING  CHAPLAINS  WITH  THE  R.ANK  OF 
LIETTENANT     (JUNIOR    GRADE) 


Bonner.  Robert  A. 
Cahill,  Richard  A. 
Covert.  Charles  J 
Czelusnlak.  Adoiph  J 
Emerson .  Jame»  E. 
Ernstmcyer.  Milton  S. 
Penning.  Robert  C. 
Garrett.  Francis  L. 
Greenlaw.  Earle  D. 
Harter.  Richard  L. 
Iley.  Charles  H. 
Ingvoldstad.  Orlando, 
Jr. 


McClellan.  Harvey  H. 
McPherson,  John  B. 
Meachum.  Lonnie  W. 
Menges.  Harold  P. 
Palmer  Wendell  8. 
Read  Alden  A 
Sassaman  Robert  S. 
Seymour.  Hcwa^  d  A. 
Spinney.  William  J.^ 
Sullivan.  Jamet^  A. 
Tennant.  William  G. 
Walter.  John  H. 
Wolf,  Warrer.  L. 


The  following-named  officers  for  appoint- 
ment to  the  Civil  Engineer  Corps  of  the  Navy 
In  the  grades  and  ranks  Indicated  below  : 

ClVn,  ENGINEEH  WriH  THE  RANK  OF  IIFUTENANT 
COMMANDER 

Ray.  Frederick  C. 

ASSISTANT   CIVIL    ENGINEER    WITH   THE    RANK    Or 
LIEDTENANT 

Peltier,  Eugene  J. 

ASSIET.ANT  CIVIL  ENGINEERS    WITH   THE  RANK   OF 
LIEUTENANT    (JUNIOR  GRADE  ) 

Raymond,  John  M..  Jr 
Reid,  George  F.,  Jr. 
Richey.  John 
Roeasler,   Beriihard   O. 
Seufer,  Paul  Ernest 
Spellman.    Clemens   E. 
Stamp,  Thomas  L,. 
Wende.  Charles  T. 
Wilson.  Samuel  K. 
Wright.  James  A.,  Jr. 

The  following-named  officers  for  appoint- 
ment to  the  Dental  Corps  of  the  Navy  in  the 
grades  and  ranks  indicated  below  : 

DENTAL     SURGEONS     WTTH     THE     RANK     OF     LIEU- 
TENANT COMMANDER 

McKee.  Dale  L. 
Schneider,  Wtlbert  J. 

PASSED   ASSISTANT    DENTAL    SURGEONS    WITH    THE 
RANK  OF  lOEDTENANT 


Cornwell,  George  G  , 

Jr 
Dillon,  John  "G." 
Dumont,  Thomas  J. 
Gibson,  Edwin  E. 
Gordon.   William  M. 
Johnson,  Tom  R. 
Johnson.  Weston  M. 
Kravath.  Fred  F. 
Lakos.  Eugene  A 


Blair,  Robert  E. 
Goodell.  Fred  E. 
Jacob,  Thornton  N. 
Lett,  Walter  B. 
Manson.  Emmet  L. 
Martin,  CTyde  L. 


Mclntyre.  John  R. 
Odlome,  George  D. 
Sclinell.  Paul  A. 
Selser.  Edwin  O. 
Snyder.  Paul  L. 
Waas.  Clifford  J. 
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ASSISTANT    DENTAL    STTRGEONS    WITH    THE    RANK 
OF  LIETTTENANT    (JUNIOR   GRADE) 


Ball,  Eugene  R. 
Bohn.  Clayton  L. 
Bonnette,  Paul  C. 
Burnett,  Robert  F. 
Combs.  Robert  L.,  Jr 
Defiebre    Bruce  h.. 
Dobyns.  Frank  D. 
Frye,  Charles  S,,  Jr. 
Gallagher.  Walter  N. 
Gelb.  Martin   J. 
Hanes.  Rolenzo  A. 
Heart  well,  Charles 

M..  Jr 
Hedman.  Warren  J., 

Jr 
Hogan.  John  A. 
Janetcs.  Dion  S. 
Key.  William  H. 
Konikoff.  Benjamin 

8. 


Lleuallen,  John  W.,  Jr. 
Lockwood,  Allen  T. 
Lofgreen.  Eugene  J. 
Mauer.  Norman  C. 
McGrath    Stephen  T. 
Merrlam.   Kenmore   E. 
Ohl,  Richard  W 
Renwlck.  Ralph  Q. 
Rice,  Clifford  H. 
Robie,  John  Charles 
Schneider   John  J. 
Scola.  Francis  P 
Sheppard,  Purman  L. 
Snrensen.  John  T. 
Tessman,   Clarence   C. 
Tuma,  Richard  F, 
Vincent,  Burnell  W. 
Williamson.  Harry  P. 
WIttich    Kenneth  C. 
Ziolkowskl,  Edwin  T. 


CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  May  13  ilegislative  day  of 
March  5).  1946: 

DISTRICT  OF  Columbia 
John  Russell  Young  to  be  Commissioner  of 
the  DlsUict  of  Columbia  for  a  term  of  3  years, 
and    until    his   successor    is    appointed    and 
qualified. 

In  THE  Marine  Corps 

APPOINTMENTS    IN    THE   REGULAR    MARINE   CORPS 

To    be   secotid   lieutenants   in    the    Regular 

Marine    Corps    to    rank    from    the    dates 

indicated 

Hardy  Hay,  from  December  16,  1941, 

Gelon  Hann  Doswell.  from  January  9,  1942. 

Thomas  Harvey  Hughes,  Jr.,  from  May  15, 
1942. 

Howard  James  Finn,  from  July  18,  1942. 

Lloyd  Spencer  Penn,  from  February  1, 
1943. 

Kenneth  Burdette  Nelson,  from  Febru- 
ary 16.  1943 

Frank  Christian  Lang,  from  March  1.  1943. 

James  Dean  Boldman,  from  June  1,  1943. 

Georges  Charles  Knapp,  from  June  1, 
1943. 

Godfrey  Muller,  from  June  16.  1943. 

Royal  Alfred  McGraw,  Jr.,  from  July  16, 
1943. 

Byron  Herbert  Beswlck,  from  August  16, 
1943 

John  James  Htlburn,  Jr..  from  September 
16.  1943. 

James  Duncan  Johnson,  from  November 
16.  1943 

George  Joseph  Collins,  from  November  16, 
1943. 


HOUSE  OF  REPRESENTATIVES 

MoND.w,  May  13,  1946 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera 
Montgomery,  D.  D.,  offered  the  following 
prayer: 

The  Lord  God  is  a  sun,  the  source  of 
all  good;  the  Lord  God  is  a  shield,  the 
defense  from  all  ptril;  therefore,  we  wait 
before  Thee  O  spirit  divine,  summon 
us  to  acts  of  wisdom  couched  in  under- 
standing, and  in  the  solution  of  every 
problem  lead  us  to  do  the  things  we 
know  we  ought  to  do.  In  these  anxious 
days  fortify  us  with  serenity  and  pene- 
trating insight  that  shall  be  translated 
into  terms  of  life  that  spell  uprightness 
and  conviction.  Stimulate  the  patriotic 
sentiment  of  our  country;  allow  no  man 


or  group  to  be  the  dictators  of  its  fate. 
Each  day  let  goodness  and  justice  spring 
from  characters  that  are  altogether 
worthy,  and  unto  Thee  be  the  praise 
forever.  Through  Christ  our  Saviour. 
Amen. 

The  Journal  of  the  proceedings  of 
Friday.  May  10,  1946,  was  read  and 
approved. 

MESSAGE  FROM  THE  PRESIDENT 

A  message  in  writing  from  tht  Presi- 
dent of  the  United  States  was  communi- 
cated to  the  House  by  Mr  Miller,  one  of 
his  secretaries,  who  also  informed  the 
House  that  on  May  9.  1946,  the  President 
approved  and  signed  bills  of  the  House 
of  the  following  titles: 

H  R  2483  An  act  for  the  relief  of  the  esUte 
of  Michael  J  McDonough,  deceased;  and 

H.  R.  5719,  An  act  to  amend  the  act  en- 
titled "An  act  to  authorize  black-outs  In  the 
District  of  Columbia,  and  for  other  purposes," 
approved  December  26,  1941,  as  amended. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Prazier,  its  legislative  clerk,  announced 
that  the  Senate  had  passed  without 
amendment  a  bill  of  the  House  of  the 
following  title: 

H  R.  5059  An  act  to  provide  additional 
compensation  for  postmasters  and  employees 
or  the  postal  service. 

The  message  also  announced  that  the 
Senate  had  passed  a  joint  resolution  of 
the  following  title,  in  which  the  concur- 
rence of  the  House  is  requested: 

S.  J.  Res.  138.  Joint  resolution  to  Imple- 
ment further  the  purposes  of  the  Bretton 
Woods  Agreements  Act  by  authorizing  the 
Secretary  of  the  Treasury  to  carry  out  an 
agreement  with  the  United  Kingdom,  and 
for  other  purposes. 

The  message  also  announced  that  the 
Senate  agrees  to  the  report  of  the  com- 
mittee of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amend- 
ment of  the  Senate  to  the  bill  <H.  R. 
1457)  entitled  "An  act  for  the  relief  of 
Josephine  Benham." 

SPECIAL  ORDER  GRANTED 

Mr.  OUTLAND.  Mr.  Speaker.  I  have 
a  special  order  for  this  afternoon  of  40 
minutes.  I  ask  unanimous  consent  that 
this  be  transferred  to  Wednesday  next. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  was  no  objection. 

EXTENSION  OP  REMARKS 

Mr.  LUTHER  A.  JOHNSON  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Record  and  include  a  cita- 
tion to  accompany  the  awarding  of  the 
Medal  for  Merit  to  William  Rufus 
Boyd,  Jr. 

NATIONAL  ASSOCIATION  OF 
MANUFACTURERS 

Mr.  OTOOLE.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 


Mr.  OTOOLE.  Mr  Speaker,  there 
has  been  some  very  severe  criticism  in 
this  House  of  the  labor  unions  and  the 
Political  Action  Committee  for  their  ex- 
I>ending  money  in  political  and  economic 
campaigns.  However,  I  have  not  heard 
jmy  drastic  criticism  of  the  actions  of 
the  powerful  and  wealthy  National  As- 
sociation of  Manufacturers  who  are  now 
cmdeavoring  to  emasculate  and  obliterate 
the  Office  of  Price  Administration. 

I  believe  the  Banking  and  Currency 
Committee  of  this  House  should  call  be- 
fore it  the  president  of  the  National  As- 
sociation of  Manufacturers  to  give  to  the 
members  of  that  committee  the  oppor-  ■ 
-.unity  to  cross-examine  at  length  this 
gentleman.  This  House  should  be  in- 
formed as  to  where  the  hundreds  of 
thousands  of  dollars  that  are  being  ex- 
pended to  wipe  out  the  OPA  are  com- 
ing from.  We  should  know  the  finan- 
cial source  of  the  hundreds  of  mats,  car- 
toons, and  editorials  that  have  been  sent 
to  every  rural  and  city  newspaper  in  the 
country  to  bias  public  opinion.  We 
should  be  informed  as  to  whether  or  not 
.special  assessments  have  been  placed 
against  the  individual  members  of  the 
National  Association  of  Manufacturers. 
We  should  further  know  the  prices  paid 
for  advertising  in  newspapers,  for  it  is 
strongly  rumored  that  in  the  case  of 
many  of  the  small-town  journals  the 
prices  paid  were  several  times  that  of 
the  usual  rate. 

COMMITTEE    ON    UN-AMERICAN 
ACTIVITIES 

Mr.  KLEIN.  Mr.  Speaker,  I  ask  unan- 
imous consent  to  address  the  House  for  1 
minute  and  to  revise  and  extend  my  re- 
marks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

Mr.  KLEIN.  Mr.  Speaker,  It  is  a  sad 
commentary  upon  our  situation  in  this 
House  of  Representatives  when  one  of 
our  committees  relies  upon  biased  and 
questionable  sources  in  seeking  evidence 
of  subversion. 

I  have  been  reliably  informed  that  the 
Committee  on  Un-American  Activities 
has  invited  Harvey  Springer,  the  so- 
called  cowboy  evangelist,  of  Englewood. 
Colo.,  to  Washington  to  discuss  his  find- 
ings on  communism  in  America.  At  least 
that  is  the  public  boast  he  made  in 
speeches  in  Knoxville,  Tenn.,  last  week, 
in  which  he  told  of  spending  10  hours 
with  the  committee's  investigators  who 
were  returning  from  a  trip  to  Hollywood. 

This  Harvey  Springer  has  used  his 
pulpit  and  his  four-page  weekly  circular, 
the  Western  Voice,  to  spread  the  vilest 
type  of  hatemongering.  He  has  repeat- 
edly indulged  in  vicious  attacks  upon  the 
Protestant  Federal  Council  of  Churches 
of  Christ  in  America,  upoK  the  Catholic 
Church,  as  well  as  upon  the  Jews  of  this 
country. 

He  has  praised  and  supported  Rev. 
Gerald  B.  Winrod,  one  of  the  defendants 
in  the  sedition  trial,  and  Gerald  L.  K. 
Smith. 

Before  the  war  and  throughout  the 
period  of  our  Nation's  devotion  to  the 
cause  of  victory  it  has  appeared  to  be 
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Springer's  aim  to  f;prefid  hate  amoni; 
various  groups  of  Americans,  to  divide 
our  unity,  and  cause  us  to  lose  confidence 
in  thofie  directing  our  struggle. 

With  all  of  the  vast  investigative  power 
which  lies  within  the  authority  of  the 
FWeral  Govemmen*.  through  the  FBI 
and  other  security  agencies,  it  reflects 
poorly  upon  this  House  that  one  of  its 
committees  should  turn  to  sources  pol- 
luted by  iMgotry  to  gain  this  information 
which  it  seeks. 

It  IS  by  the  use  of  such  unsavory 
sources  as  Harvey  Springer  and  Gerald 
^  L.  K.  Smith  that  the  committee  has 
brouKht  Itself  Into  disrepu^^-. 

NATIONAL  MARITIME  DAT 

Mr  BLAffD  Mr.  Speaker.  I  ask 
unanimoa's  consent  that  on  Wednesday. 
May  22.  1S46.  which  has  been  de.«;ignated 
by  proclamation  of  the  President  of  the 
United  States  as  National  Maritime 
Day.  Immediately  alter  the  reading  and 
approval  of  the  Journal  I  may  be  per- 
mitted to  address  the  House  for  1  hour 
and  to  yield  to  such  Memt>ers  as  I  may 
desire  within  that  time. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from  Vir- 
ginia? 

There  was  no  objection. 

PMiiTSSlCTI  TO  ADDRESS  THB  HOUSE 

Mr  BRYSON.  Mr.  Speaker.  I  ask 
unanlmoas  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  L«:  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina? 

There  was  no  objection. 

(Mr.  Bbyson  addressed  the  House. 
His  remarks  appear  in  the  Appendix.! 

EXTENSION  OF  BEMARKS 

Mr  PHILBIN  asked  and  was  given  per- 
mission to  extend  his  rcmark.s  in  the 
Record  and  include  an  article  from  the 
Washington  Times-Herald. 

Mr.  PATMAN  a.'sked  and  was  given  per- 
m^aon  to  extend  his  remarks  in  the 
Rbooib  and  include  a  full -page  adver- 
tisement appearing  in  the  New  York 
Times  and  the  Washington  Post  by  the 
Dallas  Chamber  of  Commerce  entitled 
"By  the  Grace  of  God.  Geography,  and 
Lots  of  Natural  Gas." 

Mr.  LANE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
RECORD  and  include  a  letter. 

Mr.  BLOOM  asked  and  was  given  per- 
m^rion  to  extend  his  remarks  in  the 
RaoQKD  and  include  a  speech  by  Lord 
Halifax. 

Mr.  REED  of  New  York  asked  and  was 
glren  permission  to  extend  his  remarks  in 
the  Record  in  four  instances  and  include 
in  each  either  letters  or  editorials. 

Mr  WOODRUFF  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
RxcoKO  and  include  an  article  by  Samuel 
Crowther 

Mr.  BLACKNEY  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Rkcokd  and  include  an  editorial  appear- 
ing in  the  Flint  Journal. 

Mr.  ANGELL  asked  and  was  given  per- 
mLssion  to  extend  his  remarks  in  the 
RKCoaD  in  two  Instances  and  to  inchide 
an  article  in  each. 


May  13 


of  Indiana  asked  and 

to  extend  his  re- 

and  include  an  edi- 

Strikes  and  the  Law," 

the    Marion    Chronicle, 

4sked  and  was  given  per- 
his  remarks  in  the 
ude  a  radio  address  de- 


Mr    HARNESI9 
was  ?iven  permission 
marks  in  the  Record 
torial  entitled 
appearing    in 
Marion,  Ind. 

Mr.  SHORT 
mission  to  extend 
Record  and  inc 
livered  by  him. 

PEilMISSION  it)  ADDRESS  TIIE  HOUSE 

Ml.  WOODRdFF.  Mr.  Speaker,  I  ask 
unanimous  coni  ent  to  address  the  House 
for  1  minute,  apd  to  revise  and  extend 
my  remarks. 

The  SPEAKEfe 
the    request    o: 
Michigan? 

There  was  no  objection. 

I  Mr.  WooDRCfT  addressed  the  House. 
His  remarks  appear  in  the  Appendix.] 

FEE] )  SHORTAGE 


Is  there  objection  to 
the    gentleman    from 


and 

JO. 

circumst  ances 


sea  rce 
n  )t 


Mr.     VOORH^S 
Speaker,   I   ask 
address  the  Hoiise 

The  SPEAKE  I. 
the    request    oi 
California? 

There  was  no 

Ml-.     VOORHlS 
Speaker,   the 
made  of  an   i 
various  grains 
quite  properly 
present 

been  made  that 
rationing  of 
for  that.  I  do 
as  a  means  not 
gry  but  also  of 
in  our  own  coim 
simple,  element 
of  this  feed  is 
the  price  ceiling 
and  the  product 
to  buy  those  gra 
ing  their  food 
be  adjusted.    At 
is  no  cushion  in 
and  those  prices 
ward  at  once  to 
tion.    Such  a 
case  if  the 
ceive   the   paritj 
requires. 


LOAN  TO 


mous  consent  to 
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GREAT  BRITAIN 


Mr  RICH.     Mr.  Speaker.  I  ask  unanf- 


address  the  House  for  1 
revise  and  extend  my 

Is  there  objection  to 
the    gentleman    from 


( bjectlon. 
Mr   Speaker,  with  a  na- 
75  000.000,000,  and  the 


body  at   the  other  end  of  the  Capitol 


bill  carrying  an  agree- 


ment whereby  w;  give  to  Great  Britain 
$4  400,000.000.  ITiey  call  it  a  loan.  I 
want  to  ask  you  b  question  that  no  one 
that  voted  for  thi  it  bill  asked.  Where  are 
you  roing  to  ge;  the  money?  It  was 
asked  by  .some  )ther  Members  of  the 
Senate  who  votec  against  it  but  they  re- 
ceiye<l  no  favora>le  reply.  They  know 
not  where  tiiey  are  going  to  get  it,  nei- 


ther do  we.  We  cannot  pass  it  or  we  will 
endanger  our  national  economy.  So  says 
Jesse  Jones.  I  quite  agree  with  Jesse 
Jones  on  that.  Why  wreck  American 
free  enterprise  for  the  trade  of  the  world, 
when  we  know  that  that  will  happen  by 
the  passing  of  this  bill?  We  must  not 
tear  America  down.  What  good  will  a 
wrecked  America  be  to  insuring  the  peace 
of  the  world?  What  good  will  a  wrecked 
America  be  to  our  own  people?  Never 
was  such  an  agreement  made  by  sound 
statesmen.  If  we  were  looking  to  give 
away  $4.400  000.000  why  not  give  it  to 
our  men  who  won  World  War  II  as  extra 
compensation?  The  agreement  calls  for 
free  trade;  this  is  the  worst  feature  of 
the  bill.  How  can  American  labor  com- 
pete with  countries  who  receive  one-fifth 
as  much  as  American  labor  receives? 
The  answer — they  cannot. 

EXTENSION  OF  REMARKS 

Mr.  ALLEN  of  Ulinois  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  a  brief  essay. 

Mr.  MASON  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Recomo  and  include  a  letter  from  the 
Rockford  Chamber  of  Commerce  on  the 
coal  strike. 

Mr.  COLE  of  New  York  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  an  editorial. 

Mr.  WIGGLESWORTH  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Rbcorb  and  include  a  statement 
received  from  a  constituent. 

Mr.  HOPE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  two  letters. 

PRESERVATION   OP   GERMAN    WORKS   OF 
ART 

Mrs.  BOLTON.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Ohio? 

There  was  no  objection. 

Mrs.  BOLTON.  Mr.  Speaker.  I  was 
deeply  s'.ocked  to  read  in  the  Washing- 
ton Post  of  this  morning  that  represent- 
atives of  certain  museums  had  sent  a 
resolution  to  the  President  demanding 
that  200  art  treasures  "looted"  from 
Germany  be  immedia  ely  returned  there. 
That  any  group  of  people  holding  re- 
sponsible positions  with  museums  of  any 
sort  should  be  so  imaware  of  the  facts 
covering  the  removal  from  the  Kaiser 
Friedrich  Maseum  in  Berlin  of  200  of 
the  most  world  famous  masterpieces 
seems  incredible. 

The  decision  to  protect  for  future  gen- 
erations such  art  treasures  as  could  be 
safely  removed  to  this  country  is  perhaps 
one  of  the  most  outstanding  evidences  of 
American  recognition  of  responsibility  to 
future  generations  that  exists.  The 
action  was  taken  at  Potsdam  after  the 
State  Department  had  made  three  care- 
ful investlgaUons  of  the  situation  which 
made  evident  that  there  would  be  no  coal 
for  heating,  air-conditioning,  and  so  on. 
General  day  also  took  the  position  that 
he  couJd  not  be  responsible  for  these 
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works  of  art  as  he  did  not  have  adequate 
personnel. 

The  White  House  announced  the  deci- 
sion on  September  26,  1945.  On  the  ar- 
rival of  these  200  paintings  the  War  De- 
partment issued  a  statement  December 
6,  1945,  and  Chief  Justice  Stone  as  chair- 
man of  the  American  Committee  for  the 
Preservation  of  Art  in  Europe  issued  a 
statement  on  December  14,  1945.  It  was 
through  him  that  arrangements  were 
made  with  the  National  Museum  here  in 
Washington  for  the  storage  of  these  200 
masterpieces. 

Such  a  statement  as  that  printed  in 
the  Washington  Post  this  morning  could 
not  have  been  issued  except  by  individ- 
uals who  have  no  confidence  in  the  honor 
and  integrity  of  their  own  government. 

I  ask  unanimous  consent.  Mr.  Speaker, 
to  extend  in  the  Appendix  of  the  Record 
the  article  I  refer  to  and  the  three  state- 
ments heretofore  mentioned,  as  well  as  a 
list  of  the  paintings  involved. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Ohio? 

There  was  no  objection. 

OFFICE  OF  WAR  INFORMATION 

Mr.  TABER.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

Mr.  TABER.  Mr.  Speaker,  I  hold  in 
my  hand  photographs  printed  in  a  New 
York  paper  of  last  Friday  indicating  that 
the  old  OWI  still  has  10  floors  in  the 
General  Motors  Building,  and  1  floor 
in  another  building  in  New  York  City, 
and  that  better  than  two-thirds  of  the 
space  is  empty.  This  is  an  illustration 
of  the  respect  the  administration  has  for 
the  taxpayers  of  the  United  States — no 
space  for  private  people  to  do  business 
but  lots  of  empty  space  for  bureaucrats 
to  glory  in. 

LEGISLATION  GOVERNING  LABOR 
RELATIONS 

Mr.  HOPE.  Mr.  Speaker.  I  ask  unani- 
mcu«:  con.sent  to  address  the  House  for  1 
minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Kansas? 

There  was  no  objection. 

Mr.  HOPE.  Mr.  Speaker,  the  so-called 
truce  in  the  coal  strike,  while  welcomed 
as  affording  temporary  relief,  does  not  in 
any  way  lessen  the  obligation  of  Con- 
gress to  enact  legislation  which  will  save 
this  country  from  the  excesses  of  power- 
hungry  labor  leaders.  Even  if  the  coal 
strike  should  end  right  now,  there  would 
exist  the  same  necessity  for  going  ahead 
with  constructive  legislation  to  protect 
the  public.  Unless  it  is  settled  in  the 
meantime,  this  week  will  see  the  begin- 
ning of  a  railroad  strike,  even  more 
paralyzing  than  the  coal  strike. 

The  Labor  Department  advises  me  that 
on  May  9.  there  were  376  separate  strikes 
going  on  in  this  country.  As  of  May  1. 
there  were  999  strike  notices  on  file.  The 
Department  advises  that  the  number  of 
actual  strikes  covered  by  these  notices  is 


probably  less,  since  some  of  the  notices 
include  groups.  Nevertheless,  it  can  be 
seen  that  unless  action  is  taken  now,  the 
industrial  paralysis  now  gripping  the 
Nation  will  be  further  extended  as  new 
strikes  are  called.  The  people  of  this 
country  are  demanding  action  by  the 
President  and  by  Congress.  They  will  be 
satisfied  with  nothing  less  than  genuine, 
constructive  legislation  dealing  with  the 
basic  principles  of  labor  relations. 

SPECIAL  ORDER  GRANTED 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker.  I  ask  unanimous  consent  that 
following  the  disposition  of  business  on 
the  Speaker's  desk  and  the  conclusion 
of  special  orders  heretofore  entered,  I 
may  address  the  House  for  10  minutes 
today. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Massachusetts? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  ENGEL  of  Michigan  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Record  and  include  an  ad- 
dress by  Hon.  Robert  P.  Patterson,  Sec- 
retary of  War,  before  the  Detroit  Bar 
Association  on  May  8.  1946. 

Mr.  HOEVEN  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial  from 
the  Sioux  City  Journal. 

Mr.  AUCHINCLOSS  a^ked  and  wa.s 
given  permission  to  extend  his  remark.s 
in  the  Record  and  include  an  editorial. 

Mr.  CURTIS  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  copy  of  a  letter. 

Mr.  BUFFETT  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record. 

THE  OPA 

Mr.  SMITH  of  Ohio.  Mr.  Speaker,  I 
ask  unanimous  consent  to  address  the 
House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Ohio? 

There  was  no  objection. 

Mr.  SMITH  of  Ohio.  Mr.  Speaker,  I 
hold  in  my  hand  a  tear  sheet  from  the 
Toledo  Blade  published  April  27,  1946. 
At  the  top  of  this  sheet  is  printed  in  large 
type  What  Does  the  Largest  Store  in 
Northwestern  Ohio  Think  of  the  OPA? 

Then  appear  reprints  of  two  tele- 
grams. One  is  addressed  to  Senator 
Robert  A.  Taft  and  urges  the  "retention 
of  the  OPA  despite  all  pressures  as  a 
necessary  check  against  rim-away 
prices."  This  is  signed  by  the  LaSalle  & 
Koch  Co.,  of  Toledo.' 

The  other  telegram  is  addressed  to  the 
President  and  is  signed  by  the  H.  R. 
Macy  Co.,  Inc.,  of  New  York.  It  also 
urges  the  retention  of  OPA  against  all 
pressures. 

This  tear  sheet  came  to  my  desk  in  a 
franked  envelope  from  the  OfiBce  of  Price 
Administration,  Washington  25,  D.  C. 
oflBcial  business.  Mr.  Speaker,  I  think 
this  is  clearly  a  violation  of  the  statute 
providing  for  the  prohibition  against  il- 
licit use  of  the  franking  privilege,  re- 


gardless of  certain  cfQcial  interpreta- 
tions of  the  statutes.  I  also  think  it  is 
a  violation  of  the  statute  prohibiting  the 
use  of  Federal  funds  for  the  purpose  of 
influencing  congressional  conduct. 

Mr.  Paul  A.  Porter,  head  of  OPA.  is  re- 
sponsible for  having  sent  this  material 
through  the  mails  in  the  manner  indi- 
cated. 

How  possibly  can  it  be  expected  that 
the  public  will  have  any  confidence  in 
the  word  of  OPA  when  this  agency  re- 
sorts to  illegal  tactics  such  as  I  have  in- 
dicated? What  are  black  markets  com- 
pared with  WTong  doings  such  as  this  by 
the  Government  itself? 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Ohio  has  expired. 

PRODUCTION  OF  PIGS 

Mr.  GROSS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Pennsylvania? 

There  was  no  objection. 

Mr.  GROSS.  Mr.  Speaker,  the  plan- 
ners are  at  work  again.  Secretary  of 
Agriculture  Clinton  P.  Anderson  now 
asks  farmers  to  reduce  their  pig  pro- 
duction 10  percent;  in  other  words,  to 
ship  10  percent  of  your  brood  sows  to 
slaughter.  Shades  of  Henry  Wallace. 
Then  comes  along  Chester  Bowles  in 
the  same  breath  and  says.  "In  1947  we 
are  going  to  have  a  real  pinch  in  the 
meat  industry.  It  is  really  going  to  be 
scarce."  It  is  going  to  be  hard.  Shades 
of  NRA.  Then  both  of  them  go  on  to 
explain  that  pigs  are  going  to  come  to 
market  lighter  because  feed  is  going  to 
be  higher.  That  is  the  best  evidence 
that  I  have  ever  had  from  those  fellows 
that  farmers  understand  their  own 
business.  They  always  work  along  that 
line.  When  it  does  not  pay.  they  do  not 
produce  so  much,  and  neither  does  in- 
dustry. Just  as  soon  as  the  OPA  and 
other  Federal  bureaucrats  leave  indus- 
try and  agriculture  alone  we  will  get 
production;  we  will  go  along.  Produc- 
tion and  more  production  is  the  answer 
to  all  the  world's  problems. 

We  are  now  in  the  springtime;  it  is 
planting  time,  and  if  the  Secretary  of 
Agriculture  or  the  OPA  Director  want 
to  help  the  country  they  should  encour- 
age planting,  especially  of  corn,  so  we 
will  have  the  feed  for  the  the  hogs  we 
need.  This  is  just  good  horse  sense. 
The  Army  should  stop  taking  farm  boys, 
thus  further  curtailing  production. 

These  bureaucrats  are  still  preaching 
the  New  Deal  theories  of  scarcity.  I  am 
happy  to  say  few  farmers  will  follow 
their  advice.  Farmers  want  to  have 
their  farms  produce  to  capacity,  and  this 
will  give  a  generous  supply  of  food  for 
all.  But  this  is  not  possible  with  bu- 
reaucratic interference,  regulation,  or 
advice.  The  farmers  know  best  what 
and  how  to  produce.  Price  will  regu- 
late the  amount  produced,  and  supply 
and  demand  will  regulate  price. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Pennsylvania  has  expired. 
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Mr.  MURDOCK.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minate 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ari- 
zona? 

There  was  no  objection. 

Mr.  MURDOCK.  Mr.  Speaker,  on  May 
10.  after  I  hac  complimented  the  mem- 
bers individually  of  the  Subcommittee  on 
Appropriations.  I  criticized  certain  items 
in  the  Interior  Department  bill  *,o  some 
extent  by  saying: 

There  are  certain  caaes  where  they  have 
failed  to  carry  out  the  plain  mandates  of 
the  law.  where  they  have  withheld  funds 
they  have  no  right  to  withhold,  and  exer- 
cised Judgments  as  to  amounts  which  had 
previoiisly  been  determined  by  higher  au- 
thority. 

Now.  if  I  am  correct  In  judging  the 
work  of  the  committee  on  those  cer- 
tain Items,  this  statement  ought  to  have 
some  Infiuence  on  the  proper  modifica- 
tion of  this  appropriation  bill.  If  I  am 
not  correct.  I  ought  to  be  corrected  when 
we  get  to  the  reading  of  the  bill  for 
further  amendment,  for  I  propose  to 
specify  those  certain  items  just  referred 
to. 

EXTENSION  OF  REMARKS 

Mr.  SPENCE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  statement  made  by 
Mr.  Bernard  Baruch  before  the  Rules 
Committee. 

Mr  HEBERT  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  portion  of  an  ad- 
dress made  yesterday  morning  by  the 
gentleman    from    Massachusetts     [Mr. 

McCORMACK]. 

Mr.  GAVIN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  an  editorial. 

Mr.  ROBERTSON  of  North  Dakota  rat 
the  request  of  Mr.  Lemke)  was  granted 
permission  to  exteiid  his  remarks  in  the 
Record  and  include  a  short  editorial. 

Mr.  MUNDT  (at  the  request  of  Mr. 
MicHENER  >  was  granted  permission  to  ex- 
tend his  remarks  in  the  Record  and  in- 
clude a  letter. 

FOOD  PRODUCTION   AND  RATIONING 
Mr.   BARDEN.     Mr.    Speaker,    I    ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  r.PEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina? 

There  was  no  objection. 

Mr.  BARDEN.  Mr.  Speaker,  until  Fri- 
day of  last  week  I  had  had  a  very  high 
regard  for  the  judgment  and  opinion  of 
the  Honorable  Clinton  Anderson,  a 
former  Member  of  this  body  and  at  pres- 
ent Secretary  of  Agriculture,  but  he  was 
credited  last  Friday  with  issuing  the 
statement  that  hog  production  in  this 
country  should  be  cut  10  percent  in  order 
to  save  grain.  We  are  now  in  the  midst 
of  planting  season  where  it  would  be  a 
fine  opportunity  for  the  Secretary  of 
Agriculture  to  advocate  increasing  corn 
production,  rather  than  decreasing  meat 
production  when  we  are  already  short  on 
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TERMINAL  LE^VE  PAY  FOR  ENUSTED 
MEN 


of  Florida.    Mr.  Speak- 


er, 1  a.sk  unaniiious  consent  to  address 
the  House  for  1  minute. 
The  SPEAKEfl.     Is  there  objection  to 
the    gentleman    from 


objection. 


Mr.      ROGEJS      of      Florida.      Mr. 
Speaker.  I  had  hoped  tuat  ny  bill.  H.  R. 
4051,  would  be  taken  up  thi^  morning. 
That  is  the  bill  granting  terminal  leave 
pay    for   enlisted    men.    However,    the 
Military  Affairs  Con.mittee  reported  the 
bill  favorably;  t  lerefore.  the  petition  to 
discharge  becomes  ir  operative.    It  has 
been   my   intenion   to   ask   unanimous 
consent  to  consi  ler  that  bill,  but  I  think 
the  Military  Af  airs  Committee,  and  I 
am  sure  the  Ri  es  Committee,  is  going 
to  give   us   COO]  teratioi    and   that   this 
House  can  soon  <  onsider  the  bill.     I  hop)e 
that  the  Rules  C  )mmittee  will  give  a  rule 
immediately.     I     is  an   important   bill. 
It  should  have  b  >en  passed  loi.g  ago.    It 
is  long  cvirdue.    I  am  sure  that  when 
218  Members  of  this  House  sign  a  peti- 
tion, that  mean)   they  want  to  consider 
the  bill  and  su(  h  a  discharge  petition 
has  been  signed   ly  218  Members. 

I  appreciate  t  le  cooperation  of  both 
the  Military  AfTsirs  Committee  and  the 
Rules  Committee .  and  hope  the  bill  will 
soon  be  passed. 

Mr.  NORBLAI .  Mr.  Speaker.  I  con- 
cur in  the  remi  rks  of  the  gentleman 
from  Florida  [Ilr.  Rogers  1.  It  is  an 
absurd  situation  *here  the  enlisted  man 
is  not  given  the  si  ime  rights  as  the  officer 
in  the  matter  of  terminal  leave.  There 
is  certainly  no  re  ison  for  it  and  it  is  one 
which  we  shouh  correct.  I  urge  the 
Rules  Committee  to  grant  a  rule  on  this 
legislation  and  bring  it  on  the  floor  as 
soon  as  possible. 

The  SPEAKEl.  The  time  of  the 
gentleman  from    ''lorida  has  expired. 

PERMISSION  TO  ADDRESS   THE  HOUSE 

Mr.  DIRKSEN  Mr.  Speaker,  I  ask 
unanimous  consei  it  to  address  the  House 
for  1  minute  an(  to  revise  and  extend 
my  remarks. 


t 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Illinois? 

There  was  no  objection. 

[Mr.  DiRKSEN  addressed  the  House. 
His  remarks  appear  in  the  Appendix.] 

CHRISTIAN       MINISTERS       SHOULD       BE 
ALLOWED   TO   USE   THE    RADIO 

Mr.  RANKIN.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  a.od  to  revise  and  extend 
my  remarks. 

The  SPE^-KER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker.  I  desire 
to  reply  briefly  to  the  remarks  of  the  gen- 
tleman from  New  York  I  Mr.  Klein)  and 
his  unwarranted  attack  on  the  Commit- 
tee on  Un-American  Activities. 

He  said  we  have  invited  Dr.  Springer, 
a  Baptist  preacher  who  is  fighting  com- 
munism, to  come  before  the  Committee 
on  Un-American  Activities.  No  resolu- 
tion was  passed  inviting  Dr.  Springer;  he 
came  of  his  own  accord.  Christian 
preachers  are  pleading  to  be  given  the 
right  to  use  the  radio  of  this  country, 
which  they  have  a  right  to  do.  If  the 
radio  is  going  to  be  used  to  spread  the 
doctrine  of  atheistic  communism,  then 
these  Christian  preachers  have  a  right 
to  reply. 

Let  me  say  to  the  gentleman  from  New 
York  I  Mr.  Klein  1  that  if  Dr.  Springer 
does  come  before  the  Committee  on  Un- 
American  Activities  I  hereby  now  extend 
the  gentleman  from  New  York  IMr, 
Klein]  an  invitation  to  come  and  debate 
with  him;  and  I  will  ask  for  the  caucus 
room  in  order  that  all  of  you  may  come ; 
for  I  can  think  of  nothing  you  would 
enjoy  more  than  hearing  a  debate  such 
as  this  between  a  Jewish  politician  and 
a  Baptist  preacher. 

PRIVILEGE  OF  THE  HOUSE 

Mr.  HOFFMAN.  Mr.  Speaker.  I  raise 
a  question  of  the  privilege  of  the  House 

The  SPEAKER.  The  gentleman  will 
present  the  resolution,  if  he  has  one. 

Mr.  HOFFMAN.  I  have  a  resolution, 
and  wish  to  be  heard  on  it. 

The  SPEAKER.  The  Clerk  will  report 
the  resolution. 

Mr.  HOFFMAN.  May  I  be  heard  on 
it? 

The  SPEAKER.  After  the  resolution 
IS  reported.  The  Chair  always  appreci- 
ates Members  conferring  with  the  Chair 
beforehand  when  they  intend  to  raise 
such  questions. 

CALL  OF  THE  HOUSE 

Mr.  RANKIN.  Mr.  Speaker,  I  make  a 
point  of  order  that  a  quorum  is  not 
present. 

The  SPEAKER.  Evidently  no  quorum 
is  present. 

Mr.  McCORMACK.    Mr.    Speaker     I 
move  a  call  of  the  House. 
A  call  of  the  House  was  ordered 
The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 


Bailey 

Baldwin.  Md. 
Baldwin,  N.  Y. 


I  Roll  No.  114] 

B«U  Bonner 

Bender  Boren 

Bennet.  N.  Y.      Boykln 
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Buck 

H.irt 

Buckley 

Hartley 

Butler 

Hlnshaw 

Cannon.  Fla. 

Horan 

Clark 

Jarman 

Cochran 

Johnson. Ind. 

Corbet  t 

Keogh 

Curley 

Kirwan 

Daughton  Va. 

Kopplemann 

Dawson 

LaFollette 

De  Lacy 

Lanham 

Drewry 

Lea 

Eaton 

Lyle 

Elsaesser 

Mansfield.  Tex 

Engle,  Calif. 

Merrow 

Flood 

Monroney 

Folger 

Morgan 

Gearh.irt 

Mundt 

Grant  Ind. 

Murphy 

Hall. 

Norton 

Leonard  W. 

Patrick 

Hand 

Patterson 

Hare 

Peterson.  Ga. 

R?ece.  Tenn. 
Reed.  111. 
Rober>son. 

N  Dak. 
Rockwell 
Rodners.  Pa. 
Roe.  N  Y. 
Rooney 
Ru.*.=ell 
Sheppard 
Stewart 
Sumner.  111. 
Suniners.  Tex. 
Taylor 
Torre  ns 
Towe 

Wasielewskl 
White 
Wolcott 
Wolfenden.Pa. 
Zinunerman 


The  SPEAKER.  On  this  roll  call.  356 
Members  have  answered  to  their  names; 
a  quorum  is  present. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

FAIR   AOmNISTRATIVE   PROCEDURE 

Mr.  SABATH.  from  the  Committee  on 
Rules,  submitted  the  following  privi- 
leged resolution  <H.  Res.  615,  Rept.  No. 
2008)  on  the  bill  (S.  7)  to  improve  the 
administration  of  justice  by  prescribing 
fair  administrative  procedure,  for  print- 
ing in  the  Record: 

Resolved.  That  upon  the  adoption  of  this 
resolution  it  shall  be  In  order  to  move  that 
the  House  resolve  itself  Into  the  Commit- 
tee of  the  Whole  House  on  the  State  of  the 
Union  for  the  consideration  of  the  act  (S.  7) 
to  Improve  the  administration  of  justice  by 
prescribing  fair  administrative  procedure. 
That  after  general  debate,  which  shall  be 
confined  to  the  bill  and  continue  not  to 
exceed  2  hours,  to  be  equally  divided  and 
controlled  by  the  chairman  and  the  rank- 
ing minority  member  of  the  Committee  on 
the  Judiciary,  the  bill  shall  be  read  for 
amendment  under  the  5-minute  rule.  At 
the  conclusion  of  the  consideration  of  the 
bill  for  amendment,  the  Committee  shall 
rise  and  report  the  bill  to  the  House  with 
such  amendments  as  may  have  been  adopted 
and  the  previous  question  shall  be  consid- 
ered as  ordered  on  the  bill  and  amendments 
thereto  to  final  passage  without  Interven- 
ing motion  except  one  motion  to  recommit. 

PRIVILEGE  OF  THE  HOUSE 

The  SPEAKER.  The  gentleman  from 
Michigan  IMr.  Hoffm.^n]  has  offered  a 
resolution  (H.  Res.  616  > .  which  the  Clerk 
will  report. 

The  Clerk  read,  as  follows: 

Whereas  on  Friday,  the  10th  day  of  May, 
under  permission  granted  the  gentleman 
from  Michigan  |Mr.  Hook]  caused  to  be  In- 
serted In  the  I  dally  I  Congressional  Record, 
pages  A2755^  A2756,  an  address  delivered  over 
the  radio  by  August  SchoUe.  president  of  the 
Michigan  CIO  Council;  and 

Whereas  said  address  as  appears  from  the 
printing  In  the  Record  said  address  was  not 
only  a  plea  for  a  continuation  of  the  OPA 
but  an  attack  upon  the  Congress  and  Indi- 
vidual Members  of  Congress,  reflecting  upon 
the  Integrity  of  the  Congress  and  individual 
Members  of  Congress  named  therein;  and 

Whereas  said  address  as  printed  In  the 
Congressional  Record  contained,  among 
others,  the  following  statements: 

"Ladles  and  gentlemen,  I  have  called  you 
ladies  and  gentlemen.  Perhaps  that  is  the 
wrong  way  to  begin  a  talk  on  what  has  Just 
happened  to  price  control  In  the  House  of 
Representatives.  When  men  and  women 
have  Just  been  slugged  over  the  head  and 


thrown  down  a  flight  of  stairs  they  don't 
feel  much  like  ladles  and  gentlemen.  They 
feel  like  picking  themselves  up  and  looking 
around  for  the  guy  who  did  It. 

"Well,  you.  my  friends,  have  Just  been 
slugged  over  the  head  and  thrown  down  a 
flight  of  stairs.  Your  bodies  may  not  be 
bruised,  you  may  not  feel  light  In  the  head 
or  In  the  stomach.  But  you.  the  great  Ameri- 
can suckers,  have  Just  been  given  the  beat- 
ing of  your  lives  by  a  handful  of  Congress- 
men in  the  House  of  Representatives.    •    •    • 

"Are  you  going  to  play  the  role  of  Innocent 
bystander  while  prices  go  through  the  roof 
and  a  howling  pack  of  profiteers  and  pres- 
sure boys  steal  the  shirt  off  your  back?  Are 
you  going  to  mumble  behind  the  morning 
newspaper  while  a  few  selfish  profit-hungry 
men  pick  your  pockets  and  lead  this  country 
down  the  road  to  Inflation  and  another  de- 
pression?   •     •     • 

"I  say  that  we  have  been  beaten  up  and 
taken  for  a  ride.  I  say  we  have  been 
robbed.     •     •     • 

•These  powerful  and  cynical  men  have 
their  servants  In  the  Congress  of  the  United 
States.     •     •     • 

"But  the  reality,  as  It  Is  practiced  by  con- 
gressional servants  of  powerful  pressure 
groups — the  reality  as  it  was  practiced  the 
other  day  In  the  House  of  Representatives — 
this  reality  Is  an  Insult  to  the  high  principles 
of  democracy  to  which  we  pay  lip  service  and 
in  whose  name  we  send  men  out  to  die. 

"The  House  of  Representatives  murdered 
price  control  the  other  day.  Just  as  Congress 
a  few  weeks  before  had  scuttled  the  full  em- 
ployment bill.     •     •     • 

"In  Michigan  Congressman  Wolcott  and 
Congressman  Crawford  were  among  those 
who  led  the  fight  to  wreck  price  control.  The 
clearest  test  of  congressional  sympathies  for 
and  against  the  basic  principles  of  price  con- 
trol came  when  Representative  Wolcott's 
cost-plus  mendment  was  put  to  a  vote. 
Despite  sharp  warning  of  Its  crippling  effect 
on  OPA,  the  following  Michigan  Congress- 
men voted  against  effective  price  control: 
Blackney.  Bradley,  Crawford.  Dondeho, 
Engel,  Hoffman,  Jonkman,  and  Michener. 

"You  <ind  I  were  slugged  over  the  head  and 
thrown  down  a  flight  of  stairs  when  the 
House  tossed  OPA  to  the  wolves  of  profit. 

"We're  tired  of  being  pushed  around  by 
supply  and  demand,  tired  of  taking  It  on  the 
chin  for  the  big  boys  and  their  spaniels  in 
Congress. 

•  •  •  •  • 

"Write  to  Senator  Ferguson  and  Senator 
Vandenberg.  Tell  them  to  talk  to  Senator 
Taft.    Tell  them  you  mean  business." 

Whereas  the  remarks  of  the  president  of 
the  CIO,  as  printed  In  the  Congressional 
Record,  reflect  upon  and  challenge  the  In- 
tegrity of  the  Congress,  and  the  excerpts  Just 
quoted  reflect  upon  the  Congress  and  upon 
the  Individual  Members  of  Congress  therein 
named  and  tend  to  Impair  the  usefulness  of 
the  Members  of  the  Congress  so  named  and 
to  destroy  the  confidence  of  the  people  in 
the  Congress  as  a  whole  and  In  particular 
the  Representatives  so  named :  Be  It 

Resolved,  That  the  remarks  of  August 
Scholle,  president  of  the  CIO  Council  as 
printed  on  pages  A2755-A2756  of  the  (dally] 
Congressional  Record  of  May  10,  and  the 
same  be  and  the  same  hereby  are  stricken 
from  the  Record. 

Mr.  STARKEY.  Mr.  Speaker,  a  par- 
liamentary inquiry. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  STARKEY.  Will  the  resolution 
just  read  be  printed  in  the  Record? 

The  SPEAKER.     It  will. 

Mr.  HOFFMAN.  Mr.  Speaker,  it  is  bad 
enough  to  have  the  members  of  the  CIO, 
the  PAC.  and  Communists  making  false 


statements  reflecting  upon  the  good  faifn, 
the  common  sense,  the  patriotism  of  the 
Congress  and  the  individual  Members  of 
Congress.  Under  our  system  of  govern- 
ment no  doubt  Mr.  Scholle.  as  president 
of  the  CIO.  had  the  right  to  make  the 
speech  he  made.  But  it  is  a  violation  of 
the  rules  of  the  House  for  a  Member  of 
the  House  to  cause  a  speech  of  that  char- 
acter to  be  placed  in  the  Record,  from 
which,  if  permitted  to  remain,  it  may  be 
used  by  anyone  who  sees  fit  to  have  it 
printed  and  have  it  franked  out  at  the 
taxpayers'  expense,  if  he  can  secure  the 
consent  of  any  one  of  435  Members  of 
Congress. 

You  will  note  that  the  speech  itself 
seems  directed  primarily  at  the  mem- 
bers of  the  National  Association  of  Man- 
ufacturers. Without  proof  it  charges 
them  with  all  sorts  of  unworthy,  un- 
patriotic, and  disloyal  motives,  and  that 
perhaps  is  within  the  doctrine  of  free 
speech.  But  the  state  president  of  the 
UAW-CIO  in  Michigan  goes  on  the  radio 
and  makes  false  charges — the  words 
have  been  read  by  the  Clerk— that  the 
men  and  women  who  heard  him  have 
been  slugged  over  the  head  and  thrown 
down  a  flight  of  stairs.  He  further 
charges  that  in  the  Congress  the  people's 
representatives  are  the  ones  who  did  the 
slugging.  He  not  only  charges  the  Con- 
gress as  a  whole  with  slugging  the  people 
over  the  head  and  throwing  them 
down  the  stairs,  but  makes  the 
same  false  charge  against  individual 
Members  of  Congress  whom  he  names. 
The  gentleman  <Mr.  Scholle)  acting  in 
line  with  the  policy  of  PAC-CIO  and  the 
Communists  makes  the  false  charge  that 
every  Republican  from  Michigan  acted 
as  the  agent,  as  the  stooge,  as  the  dog — 
and  he  names  a  special  breed  of  dogs, 
the  "span.el" — of  those  he  charges  with 
slugging  the  people,  the  servants  of  those 
who  entertain  unpatriotic  motives.  I  am 
sorry  the  gentleman  from  Michigan  [Mr. 
Hook]  saw  fit  to  put  into  the  Congres- 
sional Record  charges  reflecting  upon 
the  integrity,  the  sincerity,  the  patriot- 
ism of  his  colleagues  in  the  House. 

Not  only  do  those  remarks,  Mr.  Speak- 
er, violate  the  rules  insofar  as  the  House 
and  the  Members  of  the  House  are  con- 
cerned, but  they  violate  the  rules  of  the 
House  in  that  they  refer  to  individual 
Members  of  the  Senate  by  name. 

Because  of  the  falsity  and  the  serious- 
ness of  the  chages  made  by  the  UAW- 
CIO  official  this  resolution  was  offered 
and  its  adoption  is  urged  as  a  declaration 
of  the  policy  of  this  Congress  that  it  does 
not  approve  of  putting  into  the  Record 
libelous  or  slanderous  statements  reflect- 
ing upon  its  Members. 

Mr.  Speaker.  I  will  not  prolong  this 
discussion.  A  reading  of  that  talk  shows 
the  unfairness  of  it,  it  shows  how  vicious 
people  can  become.  This  is  not  the  first 
time  this  has  happened.  I  say  it  is  time 
that  the  House  refuse  longer  to  let  a 
Member  of  this  House  befoul  the  Cham- 
ber in  which  we  sit  by  making  charges 
of  that  kind.  I  call  attention  to  it  be- 
cause it  is  a  violation  of  the  rules  of  the 
House  and  tends  to  destroy  the  confi- 
dence of  the  people  in  the  men  they  have 
chosen  to  represent  them.    Therefore  I 
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have  offered  this  resolution  that  it  be 
stricJten  fror'  the  Record. 

The  SPEAKER.  The  question  is  on  the 
resolution. 

The  question  was  taken;  and  on  a  di- 
vision (demanded  by  Mr.  Hook)  there 
were — ayes  135.  noes  32. 

Mr.  SABATH  and  Mr.  MASON  de- 
^manded  the  yeas  and  nays. 

Mr.  HCX)K.  Mr.  Speaker,  a  point  of 
order. 

The  SPE.\KER.  The  gentleman  wiU 
state  it. 

Mr.  HOOK.  Mr.  Speaker,  I  ask  for 
the  yeas  and  nays.  I  object  to  the  vote 
on  the  ground  a  quorum  is  not  present. 

The  SPEAKER.  Obviously  a  quorum 
Is  not  present. 

The  Doorkeeper  will  close  the  doors, 
the  Sergeant  at  Arms  will  notify  absent 
Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there 
were— yeas  247.  nays  77.  not  voting  106. 
as  follows: 


I  Roll  No.  115 1 
YEAS— 247 


Aberatthy 

Adaxna 

Mien.  ni. 

Allen,  la. 

Almond 

ADdenen. 
H  CjltI 

Andcnon.  Caltf 

Andmcn. 
August  H. 

Andrews.  AU 

Andrews.  N  Y 

AnRrll 

Arends 

Arnold 

Aucblndou 

Barden 

Bkrrett.  Wyo. 

Barry 

Bates.  Maaa. 

Be&il 

Beckworth 

Bennett.  Mo 

Biitliop 

Blackney 

Bland 

Bolton 

Boren 

Bradley,  Mich. 

Brehm 

Brooka 

Brown.  Oa 

Brown,  Ohio 

Brumbaugh 

Bryson 

BuiTett 

Bui  w.  Okie 

Burch 

Bymea.  Wla. 

Camp 

Campbell 

Canfleld 

CarLaon 

Case,  N  J 

Chenoweth 

Chlperfleld 

Church 

Ctason 

Clftwuer 

Co*e,  Kans. 

Cole.  Mo. 

Colmer 

Cooley 

Cooper 

Cox 

Cnvvna 


Curtto 
lyaii— ndro 
Davto 

DeUuMT. 

Jamea  J. 
D'Sw&rt 
Dtrkaen 
DoUlTcr 

tux 


Durham 


Dworfhak 

Earthman 

Elliott 

Xllsworth 

KIston 

Engel.  Mich. 

Krvin 

Pallon 

Fellows 

Fen ton 

Plaher 

Flannagan 

Fuller 

Fulton 

Gamble 

Gary 

Ga  things 

OaTin 

Gerlach 

Gibaon 

Glfford 

Gillespie 

Gillette 

GUUe 

Goodwin 

Gore 

Ormham 

Grant.  Ala. 

Grlffltha 

Gross 

Gwlnn.  N  Y. 

Gwynne.  Iowa 

Hagen 

Hale 

Hali. 

Bdwin  Arthur 
Hancock 
Harness.  Ind 
Bays 
Hebert 
Hendricks 
Henry 
Herter 
Heselton 
Hess 
Hl!l 
Hobbs 
Hoeven 
Hoffman 
Holmes.  Ma«s. 
Holmes.  Wash 
Hope 
Howell 
Hull 
Jenkins 
Jenntr.gs 
Jensen 

Johnson.  Calif 
Johnson.  111. 
John.«on. 

Luther  A. 
Johnson. 

Lyndon  B. 
Jones 
Jonkman 
Judd 
Kean 
Kearney 
Keefe 
Kelly.  lU. 


Kllburn 

Kiiday 

Kluzer 

Knutaon 

Kunkel 

Land  Is 

L&rcade 

Latham 

LeCompte 

LeFevre 

Lewis 

Luce 

McConnell 

McCowen 

McOonough 

McGehee 

McGregor 

McRenzle 

McMillan.  SC 

McMillen.  111. 

Mahon 

Maloney 

Manaaco 

Martin.  Iowa 

Martin,  Mass. 

Ma«on 

Mathewa 

May 

Michener 

Miller,  Nebr. 

Morrlaon 

Murray.  Tenn. 

Murray.  Wis. 

Norblad 

Norrell 

OHara 

O'Konskl 

Pace 

Peterson.  Fla. 

Peterson.  Ga. 

Phil  bin 

Phillips 

Pickett 

Pittenger 

Ploeser 

Piumley 

Poage 

Price.  Fla. 

Priest 

Qulnn.  N  Y. 

Rains 

Randolph 

Rankin 

Reed,  ni 

Rees.  Kans. 

Rich 

Richards 

Riley 

Rivers 

Rlzley 

Robsion.  Ky. 

Rockwell 

Roe.  Md 

Rogers  Fla. 

Rogers.  Mass. 

Sasscer 

Schwabe.  Mo. 

Schwabe.  Okla. 

8crn-ner 

Sharer 


Sharp 

Short 
Sikes 

Simpson.  LI. 
Simpran.  Pa. 
Slaughter 
Smith.  Maine 
Smith  Oh!'- 
Smith.  Va. 
Smith.  Wis. 
Sparkman 
Springer 
Stefan 
Stevenson 
Stockman 


B;irrett.  Pa 
Biemlller 
Bloom 
Bradley.  Pa 
Bunker 
Byrne,  N  Y. 
Carnuhan 
Celler 
Clement* 
Coffee 
Grosser 
Delaney. 
John  J. 
Douglas,  Cal:t. 
Douglas.  111. 
Doyle 
Fberbarter 
Felgh&n 
Fogarty 
Forand 
Gallagher 
Geelan 
Gordon 
Oorskl 
Oranahan 
Granger 
Green 


S  idllvan 

S  jndstrom 

lalbot 

TUIe 

Ibom 

7  homas,  N.  J 

Tfiomas.  Tex 

ioma;on 
'^bbott 
I  limble 

V  inson 

V  3rys.  Ohio 

V  urseli 

V  adsworth 

V  alter 


H?a 
B^ 
H)ch 
H  Mlfleld 
Hx)k 
H  aber 
laac 
Ji  ckson 
J<  hnson  Okla 
K?e 

K  ?fauver 
K  ?lley.Pa. 
Kng 
K  eln 
U  ne 
U  mke 
1^  8inEkl 
L:Qk 
L'  idlow 
M  K31lnchey 
l^Mld^n 
nsfleld. 
liont. 
M  ircantonio 
Mordock 
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Baliey 

Baldwin.  Md 

Baldwin,  N  y. 

Bates  Ky 

Bell 

Bender 

Bennet.  N.  Y. 

Bonner 

Bovkin 

Buck 

Buckley 

Butler 

Cannon.  Fla. 

Cannon.  Mo. 

Case.  S.  Dak 
Chapman 
Chelf 
Clark 
Cochran 
Cole.  N.  Y. 
Combs 
Corbett 
Courtney 
Curley 

Daughton,  Va. 
Dawson 
De  Lacy 
Dlngell 

Etoughton,  N.  C. 
Drewry 
Saton 
Kills 

KIsaesser 
•Engle.  Calif. 
Fernandez 
Mood 


La  ' 
La 


So  the  resolution 
The  Clerk 
pairs: 
On  this  vote: 

Mr.  Taylor  for. 
Mr  Reed  of  New 

against. 

Mr.     Elsaesser 
against. 

General  pairs 

Mr.  McCormack 
fir.  Dough  ton  c 

Taber 
Mr.  Mansfield  a 

worth. 

Mr.  Hart  with  >|r 
Mr   Waslelewskl 
Mr   De  Lacy  wi 


tJi 


I 


May  13 
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iirless,  Ariz. 
venner 

ly 
nek 


Welchel 
West 

Whltten 

Whittmgton 

Wicker^iham 

Wilson 

Wtn5tead 

Winter 

Wolverton.  N.J. 

Wood 

Woodruff 

Worley 

Zimmerman 


Neely 

O'Brien.  Dl. 

O  Brlen.  Mich 

OToolp 

Outland 

Pfelfer 

Powell 

Price,  ni. 

Rabaut 

Rabin 

Ramey 

Rayflel 

Rcblnson.  Utah 

Rogers,  N.  Y. 

Rowan 

Ryter 

Sabatb 

Sadowski 

Savage 

Sheridan 

Somers  N.  Y. 

Stlgler 

Torrens 

Traynor 

Woodhouae 


Fc  Iger 

Giirdner 

G(  arhart 

G<«sett 

Gi  ant.  Ind. 

Giegory 

Hill, 

.leonard  W 
H(  Heck 
Hind 
Hire 
HirrUi 
Htn 
H^  rtley 
H«  ffeman 
Hi  Mhaw 
He  ran 
Ja  man 
Jo  inson,  Ind. 
Kcsgh 
Kerr 
Ki  wan 
K(pp;craann 

"oiiette 

.ham 


Ly 

Lytch 

Mc  l^ormack 

Maikln 

Ma  []8fie!d.  Tex 

Me  -row 

Mi:  ler.  Calif. 

Mills 

Mo  ironey 

Mo  'gan 


Mundt 

Murphy 

Norton 

ONeal 

Patman 

Patrick 

Patterson 

Reece,  Tenn. 

Reed.  N  Y. 

Resa 

Robertson, 

N  Dak. 
Robertson.  Va 
Rodgers.  Pa. 
Roe  N.  Y. 
Rooney 
Rassell 
Sheppard 
Speuce 
Starkey 
Stewart 
Sumner.  111. 
Sunmers.  Tex. 
Taber 
Tarver 
Taylor 
Tolan 
Towe 

Vocrhls,  Calif. 
Wa.«leleW8kl 
Weaver 
Welch 
White 

Wigglesworth 
Wolcott 
Wolfenden.  Pa 


was  agreed  to. 
announced   the   following 


;ith  Mr.  Dingell  against. 
York  for.  with  Mr.  Dawson 

'or.    with    Mr.    Patterson 


intil  further  notice: 
with  Mr.  Halleck. 
North  Carolina  with  Mr 

Texaa  with  Mr.  Wiggles- 


Horan. 
with  Mr.  Bender. 
Mr   Wolcott. 


Mr.  Lynch  with  Mr.  Hartley. 

Mr.  Roe  of  New  York  with  Mr.  Wolfenden 
of  Pennsylvania. 

Mr.  Sheppard  with  li£r.  Johnson  of  Indiana. 

Mr.  Rooney  with  Mr   Hand. 

Mr    Keogh  with  Mr    Eaton. 

Mr.  Bailey  with  Mr   Cole  of  New  York. 

Mr.  Buckley  with  Mr.  Mundt. 

Mr    Heffernan  with  Mr.  Corbett. 

Mr.  Eberharter  with  Mr  Reece  of  Ten- 
nessee 

Mr   Monroney  with  Mr.  Buck. 

Mr  Lyle  with  Mr.  Rodders  of  Pennsylvania. 

Mr.  Polger  with  Miss  Sumner  of  Illinois. 

The  result  of  the  vote  was  announced 
as  above  recorded. 
The  doors  were  opened. 

MESSAGE  FROM  THE  PRESIDENT  OF  THE 
UNITED  STATES— ANNUAL  REPORT  OF 
THE  GOVERNOR  OP  THE  PANAilA 
CANAL 

The  SPEAKER  laid  before  the  House 
the  following  message  from  the  President 
of  the  United  States,  which  was  read,  and 
together  with  the  accompanying  papers, 
referred  to  the  Committee  on  the  Mer- 
chant Marine  and  PLsheries  and  ordered 
to  be  printed: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith,  for  the  informa- 
tion of  the  Congress,  the  Annual  Report 
of  the  Governor  of  the  Panama  Canal 
for  the  fiscal  year  ended  June  30.  1942 
Hamy  S.  Truman. 
The  White  House.  May  10.  1946. 

TO  AMEND  THE  RULES  GOVERNING  DE- 
BATE ON  QUESTIONS  OF  PRIVILEGE  AND 
MOTIONS  TO  EXPUNGE  FROM  THE 
RECORD 

Mr.  SABATH.  Mr.  Speaker.  1  ask 
unanimous  consent  to  extend  my  re- 
marks at  this  point  in  the  Record 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 
nois? 

There  was  no  objection. 

Mr.  SABATH.  Mr.  Speaker,  orderly 
procedure,  justice,  and  fair  play  demand 
that  the  rules  of  the  House  be  amended 
to  permit  a  Member,  when  a  motion  is 
made  to  strike  out  or  expunge  remarks 
made  or  Inserted  by  him.  to  have  an  op- 
portunity to  speak  against  such  motion. 

To  that  end.  I  propose  to  introduce  a 
resolution  to  so  amend  the  rules  that  the 
one  whose  remarks  or  insertion  is  to  be 
expunged  may  be  given  time  to  explain 
and  oppose  such  motion  to  expunge. 

DEBATE    ONE-SIQEO 

Under  the  rules  any  Member  making 
such  a  motion  can  speak  for  1  hour  on 
his  motion  and  on  any  question  of  priv- 
ilege 01  the  House;  and  he  can  close  the 
debate  at  any  time  by  moving  the  previ- 
ous question.  Regardless  of  what  may 
be  said,  no  one  has  an  opportunity  of 
defendmg  or  explaining  his  previous  re- 
marks, or  to  make  a  showing  that  his 
insertion,  taking  all  factors  in  considera- 
tion, did  not  constitute  a  violation  of  the 
rules  of  the  House,  nor  of  the  dignity  and 
integrity  of  the  Houce  or  its  Members. 
A  Member  in  charge  of  any  privileged 
resolution  has  1  hour  and  is  not  obliged 
to  yield  to  anyone,  and.  though  having 
yielded  to  no  one.  can  and  invariably 
does  move  the  previou.s  question,  fore- 
closing those  opposed  from  answering. 
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This  I  consider  unfair  and  should  be 
remedied. 

In  the  instant  case,  the  gentleman 
from  Michigan  [Mr.  Hook]  inserted  in 
the  Record  a  radio  address  critical  of 
Members  of  Congress  who  voted  for  the 
amendments  which  emasculated  the 
price-control  act.  and  which  mentioned 
several  Members  by  name.  While  under 
existing  rules,  the  gentleman  from  Mich- 
igan IMr.  Hoffman],  who  raised  the 
question  of  privilege  and  moved  to  ex- 
punge the  remarks,  is  not  obliged  to,  he 
might  have  yielded  during  the  course  of 
his  remarks,  but  one  can  assume  from 
he  would  not  have  yielded  to  any  Mem- 
bers speaking  on  a  question  of  privilege 
he  would  not  have  yieldei  to  any  Mem- 
ber. Upon  completing  his  remarks,  he 
moved  the  previous  question. 

PREVIOUS  QUESTION   VOTED  DOWN 

Mr.  Speaker,  only  a  few  weeks  ago  the 
gentleman  from  Mississippi  [Mr.  Ran- 
kin 1  moved  to  strike  from  the  permanent 
Record  remarks  I  had  made;  but  the 
unusual  happened  and  the  previous  ques- 
tion was  voted  down,  giving  me  an  op- 
portunity to  explain,  whereupon  the  gen- 
tleman from  Mississippi  [Mr.  Rankin] 
withdrew  his  motion  to  expunge  my  re- 
marks. I  feel  that  in  every  instance 
such  an  opportunity  should  be  given  to 
a  Member  whose  remarks  or  insertions 
are  moved  to  be  expunged. 

Mr.  Speaker,  I  yield  to  none  in  safe- 
guarding and  protecting  the  dignity  and 
fair  name  of  the  House:  but  it  has  oc- 
curred several  times  lately  that  some 
Members,  whose  remarks  actually  did 
not  affect  the  standing  of  the  House, 
have  not  been  afforded  the  opportunity 
of  making  rebuttal,  and  without  that 
opportunity  their  remarks  were  stricken. 

Not  only  should  the  rules  be  amended 
in  this  respect  but  they  should  also  be 
amended  so  that  at  all  times  those  op- 
posed to  any  motion,  bill,  or  resolution 
shall  be  given  equal  time  with  those  fa- 
voring or  defending  a  motion,  bill,  or 
resolution.  We  provide  for  this  in  the 
Committee  of  the  Whole  when  a  bill  is 
under  consideration  for  amendment  un- 
der the  5-minute  rule,  so  why  should  It 
not  be  in  the  House  on  important  ques- 
tions? To  that  end.  as  I  have  stated. 
I  shall  draft  and  introduce  a  resolution 
to  amend  the  rules. 

FREE  SPEECH  GUARANTEED 

Mr.  Speaker.  I  feel  that  the  action 
taken  by  the  House  was  not  fair  to  the 
gentleman  from  Michigan  fMr.  Hook] 
and  that  a  majority  might  have  voted  to 
delete  the  names  of  the  Members,  and 
even  of  the  Senators,  but  of  that  portion 
of  the  speech  which  the  gentleman  from 
Michigan  [Mr.  Hoffman]  has  read.  I  can- 
not see  anything  therein  that  would  ac- 
tually reflect  upon  the  House. 

Oiu-  Constitution,  in  which  we  all  be- 
lieve, and  which  guarantees  freedom  of 
speech,  unabridged.  I  feel  also  applies  to 
Members  of  Congress,  and  they  should 
not  be  denied  that  privilege,  whether  the 
speech  is  actually  made,  or  leave  is  given 
tc  extend  ones  remarks,  or  unanimous 
consent  granted  to  insert  a  radio  speech 
made  by  a  citizen;  it  must  not.  however, 
reflect  upon  the  dignity  and  integrity  of 
the  House,  though  it  may  criticize  its 
action.    As  I  have  said  before,  from  the 


portion  of  the  remarks  read  by  the  gen- 
tleman from  Michigan  [Mr.  Hoffman],  I 
cannot  see  how  this  speech  in  question 
reflects  upon  the  Congress,  though  it  crit- 
icizes its  action. 

The  remarks  of  the  gentleman  from 
Michigan  [Mr.  Hook]  appear  in  the 
Appendix  of  the  daily  Congressional 
Record  of  May  10  on  pages  A2755  and 
A2756  and  I  hope,  however,  I  shall  find 
the  time  to  read  the  entire  insertion  cov- 
ering the  radio  address  of  Mr.  August 
Scholle.  president  of  the  Michigan  CIO 
Council,  as  inserted  by  the  gentleman 
from  Michigan  IMr.  Hook]  and  as  or- 
dered to  be  stricken  from  the  Congres- 
sional Record. 

Mr.  Speaker,  in  conclusion  let  me  say 
that  I  do  believe  that  there  have  been 
altogether  too  many  extensions  and  in- 
sertions that  have  gone  far  afield  and 
it  might  be  for  the  l>est  interest  of  the 
House  if  the  membership  refrained  from 
making  insertions  that  have  extremely 
stretched  the  truth.  Consequently  I 
hope  that  the  membership  henceforth 
will  be  mindful  of  their  responsibilities 
to  the  House.  We  should  avoid  giving 
justification  to  those  who  love  to  heap 
not  only  ridicule  but  contempt  upon  the 
Congress. 

extension  of  REMARKS 

Mr.  HARRIS  asked  and  was  given  per- 
mission to  extend  his  own  remarks  in 
the  Appendix  of  the  Record  on  the 
United  Nations  Organization. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  to  extend  my  re- 
marks in  the  Appendix  of  the  Record 
and  include  a  speech  made  by  President 
Truman  at  Fordham  University  last  Sat- 
urday, and  also  to  extend  my  remarks 
in  the  Appendix  of  the  Record  and  in- 
clude therein  a  poem  written  by  Francis 
Cardinal  Spellman  and  read  on  that 
occasion. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

These  was  no  objection. 

Mr.  JENNINGS.  Mr.  Speaker,  I  ask 
unanimous  consent  that  I  may  extend 
my  rema'-ks  in  the  Appendix  of  the 
Record  and  include  an  article;  second, 
that  I  be  permitted  to  extend  and  in- 
clude a  letter  despite  the  fact  that  it  may 
be  a  little  beyond  the  usual  limit. 

Mr.  HOOK.  Mr.  Speaker,  reserving 
the  right  to  object,  does  any  one  of  these 
articles  refer  to  the  OPA? 

Mr.  JENNINGS.  The  letter  does  re- 
fer to  the  OPA,  but  It  does  not  make  a 
scurrilous  attack  on  any  Member  of 
Congress. 

Mr.  HOOK.  I  object  to  that  request, 
then. 

The  SPEAKER.  Objection  is  heard 
to  one  request. 

Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee  that  he  ex- 
tend his  remarks  and  include  an  article? 

There  was  no  objection. 

PARLIAMENTARY  INQUIRY 

Mr.  RANKIN.  Mr.  Speaker,  a  par- 
liamentary inquiry. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  RANKIN.  Mr.  Speaker,  does  that 
mean  that  Members  of  the  House  are 


That  is  not  a  parlia- 
Mr.    Speaker,    I   just 


now  forbidden  from  now  on  to  extend 
their  remarks  in  the  Ricord  and  criticize 
the  OPA  or  refer  to  it?  Is  that  the  point 
we  have  reached  in  our  parliamentary 
procedure? 

The  SPEAKER, 
mentary  inquiry. 

Mr.  .RANKIN, 
wanted  to  get  it  before  the  House. 

DISTRICT  OF  COLUMBIA 

The  SPEAKER.  This  is  District  of 
Columbia  day. 

FILING  PROCEDURE  IN   CASES  OF  ADOP- 
TION OUTSIDE  DISTRICT  OF  COLUMBIA 

Mr.  McMillan  of  south  Carolina. 
Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  the  District  of  Columbia.  I 
call  up  the  bill  <H.  R.  3070)  to  amend 
section  4  of  the  act  of  August  25.  1937.  so 
as  to  provide  a  filing  procedure  in  cases 
of  adoption  outside  the  District  of  Co- 
lumbia, and  for  other  purposes,  and  ask 
unanimous  consent  that  the  bill  be  con- 
sidered in  the  House  as  in  the  Committee 
of  the  Whole. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina? 

There  being  no  objection,  the  Clerk 
read  the  bih.  as  follows: 

Be  it  enacted,  etc..  That  section  4  of  the 
act  entitled  "An  act  to  regulate  proceedings 
In  adoption  in  the  District  of  Columbia."  ap- 
proved August  25.  1937.  as  amended  (D.  C. 
Code.  1940  ed..  sec.  16-204).  is  amended  to 
read  as  follows: 

"Sec.  4.  Notice  of  a  final  decree  of  adop- 
tion shall  be  sent  to  the  Bureau  of  Vital 
Statistics  of  the  Health  Department.  This 
bureau  shall  cause  to  be  made  a  new  record 
of  the  birth  in  the  new  name  and  with  the 
names  of  the  adopter  and  shall  then  cause 
to  be  sealed  and  filed  the  original  birth  cer- 
tificate with  the  order  of  the  court  and  such 
sealed  package  shall  be  opened  only  by  order 
of  court.  If  the  adoption  occurred  outside 
of  the  District  of  Columbia,  upon  filing  with 
the  Bureau  of  Vital  Statistics  of  the  Health 
Department  a  certified  copy  of  the  final  de- 
cree of  adoption,  the  bureau  shall  cause  to 
be  made  a  new  record  of  the  birth  In  the 
new  name  with  the  names  of  the  adopters, 
and  shall  then  cause  to  be  sealed  and  filed 
the  original  birth  certificate  with  the  cer- 
tified copy  of  the  final  decree  of  adoption: 
and  such  sealed  package  shall  be  opened  only 
by  order  of  a  court  of  competent  jurisdic- 
tion. If  the  birth  occurred  outside  of  the 
District  of  Columbia,  the  clerk  of  the  court 
shall,  upon  petition  by  the  adopter,  furnish 
him  with  a  certified  copy  of  the  final  decree 
of  adoption." 

Mr.  McMillan  of  south  Carolina. 
Mr.  Speaker,  the  House  District  Commit- 
tee unanimously  reported  H.  R.  6070  to 
the  floor  of  the  House  for  consideration. 
The  purpose  of  this  bill  is  to  safeguard 
the  identity  of  illegitimate  children  for 
adoption  by  foster  parents. 

This  bill  has  the  approval  of  the  Dis- 
trict Commissioners  and  is  more  or  less  a 
clarifying  act. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

UnLITIES   FOR  VETERANS'   HOUSING 

Mr.  McMillan  of  south  Carolina. 
Mr.  Speaker,  by  direction  of  the  Commit- 
tee on  the  District  of  Columbia,  I  call  up 
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the  hUl  <S.  1955)  to  authorize  the  Com- 
miMioners  of  the  District  of  Columbia  to 
provide  necessary  utilities  for  veterans' 
houiinK  furnLshed  and  erected  by  the 
National  Housinj;  Administrator,  and 
ask  unanimous  con;>ent  that  this  bill  be 
considered  in  the  House  as  in  the  Com- 
m  *tee  of  the  Whole. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina? 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Commissioners 
of  the  District  of  Columbia  are  hereby  author- 
ized and  empowered  to  provide  necessary 
sewers,  water,  and  streets  In  the  District  of 
«.  olumbla:  Montgomery  and  Prince  Georges 
Counties.  Md  ;  and  Arlington  County.  Va., 
for  such  temporary  housing  for  families  of 
servicemen  and  for  veterans  and  their  fami- 
lies «s  may  be  furnished  to  and  erected  for 
the  District  of  Colximbia  by  the  National 
Housing  Administrator  under  authority  of  the 
First  Deficiency  Appropriation  Act.  1946  For 
the  purpose  of  providing  such  sewers,  water, 
and  streets  there  is  hereby  authorized  to  be 
appropriated,  out  of  any  moneys  in  the  Treas- 
ury of  the  United  States  to  the  credit  of  the 
District  of  Cilumbia  not  otherwise  appropri- 
ated, the  sum  of  t250.000. 

Sh:.  2.  All  temporary  housing  erected  on 
lands  owned  by  the  United  States  or  the  Dis- 
trict of  Columbia,  for  which  authority  to 
provide  sewers,  water,  and  streets  is  granted 
by  this  act.  shall  be  removed  within  2  years 
after  the  termination  of  the  emergency  de- 
clared by  the  President  to  exist  on  September 
8,  1939.  except  that  such  period  for  the  re- 
moval of  such  housing  may  be  extended  for 
a  period  not  to  erceed  one  additional  year 
upon  a  determination  by  the  National  Hous- 
ing Administrator,  after  consultation  with 
the  Commissioners  of  the  District  of  Co- 
lumbia, that  such  housing  Is  still  needed  to 
provide  hcxismg  for  eligible  tenants  In  the 
Interest  of  the  orderly  demobilization  of  the 
war  eflfort. 

'Mt.  McMillan  of  South  Carolina. 
Mr.  Speaker.  Senate  bill  1955  recently 
passed  the  Senate.  The  House  District 
Committee  unanimously  reports  this  bill 
to  the  floor  of  the  House  for  considera- 
tion today. 

The  purpose  of  this  bill  is  to  facilitate 
construction  of  temporary  houses  to  ac- 
commodate veterans  and  their  families 
In  the  District  of  Columbia,  and  specific 
areas  outside  of  the  district. 

This  proposed  legislation  Is  for  the 
purpose  of  providing  sewers,  water  and 
streets.  The  bill  authorizes  funds  to  be 
appropriated,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated, 
moneys  out  of  the  United  States  Treas- 
ury, for  the  District  of  Columbia  in  the 
sum  of  S250.000. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

VOLUNTARY    APPRENTICESHIP 

Mr.  McMillan  of  south  Carolina. 
Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  the  District  of  Columbia.  I 
call  up  the  bill  (S.  1189)  to  provide  for 
voluntary  apprenticeship  in  the  District 
of  Columbia,  and  ask  unanimous  con- 
sent that  it  be  considered  in  the  House 
as  in  the  Committee  of  the  Whole. 

The  Clerk  read  the  title  of  the  bill. 


The  SPEAKZ 
the  request  of  tqe 
Carolina. 

There  being 
read  the  bill,  asi 
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man  thereof,  and  shall  aid  In  formulating 
policies  for  the  effective  administration  of 
this  act.  Subject  to  the  approval  of  the 
Secretary  ol  Labor,  the  Apprenticeship  Coun- 
cil shall  establish  standards  for  apprentice- 
ship agreements  In  accordance  with  those 
prescribed  by  this  act.  shall  Issue  such  rules 
and  regulations  as  may  be  necessary  to  carry 
out  the  Intent  and  purposes  of  said  act.  and 
shall  perform  such  other  functions  as  are 
necessary  to  carry  out  the  Intent  of  this  act. 
Not  less  than  once  every  2  years  the  Ap- 
prenticeship Council  shall  make  a  report 
through  the  Commissioners  of  its  activities 
and  findings  to  the  Congress  and  to  the 
public. 

Sec.  5.  The  Director,  under  the  supervi- 
sion of  the  Secretary  of  Labor  and  with  the 
advice  and  guidance  of  the  Apprenticeship 
Council,  Is  authorized  to  administer  the  pro- 
visions of  this  act  In  cooperation  with  the 
Apprenticeship  Council  and  local  joint  trade 
apprenticeship  committees,  to  set  up  condi- 
tions and  training  standards  for  apprentices, 
which  conditions  or  standards  shall  in  no 
case  be  lower  than  those  prescribed  by  this 
act;  to  act  as  secretary  of  the  Apprenticeship 
Council  and  of  Joint  trade  apprenticeship 
committees:  to  approve,  If  in  his  opinion, 
approval  is  for  the  best  Interest  of  the  ap- 
prentice, any  apprentice  agreement  which 
meets  the  standards  established  by  or  In  ac- 
cordance with  this  act;  to  terminate  or  cancel 
any  apprenticeship  agreement  In  accordance 
with  the  provisions  of  such  agreement:  and 
to  perform  such  other  duties  as  are  necessary 
to  carry  out  the  Intent  of  this  act :  Prorided. 
That  the  administration  and  supervision  of 
related  and  supplemental  Instruction  for  ap- 
prentices, coordination  of  the  instruction 
with  job  experiences,  and  the  selection  and 
training  of  teachers  and  coordinators  for 
such  Instruction  shall  be  the  responsibility 
of  the  District  Board  of  Education 

Sic.  6.  Local  Joint  trade  apprenticeship 
committees  In  any  trade  or  group  of  trades 
may  be  approved  by  the  Apprenticeship 
Council.  Such  apprenticeship  committees 
shall  be  composed  of  an  equal  number  of 
employer  and  employee  representatives  ap- 
pointed by  the  groups  or  organizations  they 
represent,  or  the  committee  may  consist  of 
the  employer  and  not  less  than  two  repre- 
sentatives from  the  recognized  bargaining 
agency,  in  a  trade  or  group  of  trades  In 
which  there  is  no  bona  fide  employee  or- 
ganization, the  Apprenticeship  Council  may 
appoint  a  joint  trade  apprenticeship  com- 
mittee from  persons  known  to  represent  the 
Interests  of  employers  and  of  employees,  or 
the  Council  may  act  Itself  as  such  joint  com- 
mittee. Subject  to  the  review  of  the  Council, 
and  in  accordance  with  standards  established 
by  or  under  authority  of  this  act.  joint  trade 
apprenticeship  committees  may  set  up 
standards  to  govern  the  training  of  appren- 
tices and  give  such  aid  as  may  be  necessary 
in  effectuating  such  standards 

Sec.  7  The  term  "apprentice",  as  used  t 
herein,  shall  mean  a  person  at  least  16  years 
of  age  who  has  entered  Into  a  written  agree- 
ment, hereinafter  called  an  apprenticeship 
agreement,  with  an  employer,  an  association 
of  employers,  or  an  organization  of  em- 
ployees, which  apprenticeship  agreement 
provides  for  not  less  than  4.000  hours  of 
reasonably  continuous  employment  for  such 
person  and  for  his  participation  In  an  ap- 
proved program  of  training  through  em- 
ployment and  through  education  In  related 
and  supplemental  subjects. 

Sec.  8.  Every  apprenticeship  agreement  en- 
tered into  under  this  act  shall  contain— 

(1)  the  names  and  signature  of  the  con- 
tracting parties.  Including  the  apprentices 
parent  or  guardian  If  he  be  a  minor; 

(2)  the  date  of  birth  of  the  apprentice; 

(3)  a  statement  of  the  trade,  craft,  or 
bu^  ness  which  the  apprentice  is  to  be  taught 
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and  the  time  at  which   the  apprenticeship 
will  begin  and  end; 

(4)  a  statement  showing  the  number  of 
hours  to  be  spent  by  the  apprentice  in  work 
and  the  number  of  hours  to  be  spent  In  re- 
lated and  supplemental  instruction,  which 
instruction  shall  be  not  less  than  144  hours 
per  year; 

(5)  a  statement  setting  forth  a  schedule  of 
the  processes  In  the  trade  or  indirstry  divi- 
sions in  which  the  apprentice  is  to  be  taught 
and  the  approximate  time  to  be  spent  at  each 
process: 

(6)  a  statement  of  the  graduated  scale  of 
wages  to  be  paid  the  apprentice  and  whether 
the  required  school  time  shall  be  compen- 
sated; 

(7)  a  statement  providing  for  a  period  of 
probation  during  which  time  the  apprentice- 
ship agreement  shall  be  te-mlnated  by  the 
Director  at  the  request  in  writing  of  either 
party,  and  providing  that  after  such  proba- 
tionary period  the  apprenticeship  agreement 
may  be  terminated  by  the  Director  by  mutual 
agreement  of  all  parties  thereto,  or  canceled 
by  the  Director  for  good  and  stifflclent 
reasons; 

(8)  a  provision  that  all  controversies  or 
differences  concerning  the  apprenticeship 
agreement  which  cannot  be  adjusted  by  con- 
ference between  the  ppprentlce  and  the  em- 
ployer or  under  the  terms  of  the  apprentice- 
ship standard  shall  be  submitted  to  the 
Director  for  determination  as  provided  for 
In  section  9; 

(9)  a  provision  that  an  employer  who  is 
unable  to  fulfill  his  obligation  under  the 
apprenticeship  agreement  may,  with  the  ap- 
proval of  the  Director  or  under  the  direction 
of  the  joint  trade  apprenticeship  committee, 
transfer  such  contract  to  any  other  em- 
ployer: Provided,  That  the  apprentice  con- 
sents and  that  such  other  employer  agrees 
to  assume  the  obligations  of  said  apprentice- 
ship agreement; 

(10)  such  additional  terms  and  conditions 
as  may  be  prescribed  or  approved  by  the 
council  not  Inconsistent  with  the  provisions 
of  this  act. 

Sec.  9.  No  apprenticeship  agreement  shall 
be  registered  or  approved  by  the  Director 
under  the  provisions  of  this  act  unless  It 
conforms  with  the  standards  established 
by  or  In  accordance  with  this  act  and  Is  In 
th»'  best  Interests  of  the  apprentice.  Where 
a  minor  enters  into  an  agreement  for  a  period 
of  training  extending  into  his  majority,  and 
such  agreement  has  fceen  approved  by  the 
Director,  then  such  apprenticeship  agree- 
ment shall,  if  the  parties  therein  so  pro- 
vide, have  the  same  force  and  effect  during 
the  period  covered  by  the  majority  of  such 
minor  as  If  such  agreement  were  entered 
Into  during  the  majority  of  such  minor. 

Sec.  10.  (a)  Upon  the  complaint  of  any 
Interested  person  or  upon  his  own  Initiative, 
the  Director  may  Investigate  to  determine 
if  there  has  been  a  violation  of  the  terms  of 
an  apprenticeship  agreement  made  under 
this  act,  and  he  may  hold  hearings.  In- 
quiries, and  other  proceedings  necessary  to 
such  investigation  and  determination.  The 
parties  to  such  an  agreement  shall  be  given 
a  fair  and  Impartial  hearing  after  reasonable 
notice  thereof.  All  such  hearings,  investiga- 
tions, and  determinations  shall  be  made 
under  authority  of  reasonable  rules  and  pro- 
cedures prescribed  by  the  Apprenticeship 
Council,  subject  to  the  approval  of  the  Secre- 
tary of  Labor. 

(b)  The  determination  of  the  Director 
shall  be  filed  with  the  council.  If  no  appeal 
therefrom  Is  filed  with  the  council  within 
10  days  after  the  date  thereof,  as  herein  pro- 
vided, such  determination  shall  become  the 
order  of  the  council.  Any  person  aggrieved 
by  any  determination  or  action  of  the  Di- 
rector may  appeal  therefrom  to  the  council, 
which  shajl  hold  a  hearing  thereon  after  due 
notice  to  the  Interested  parties.  Any  person 
aggrieved  or  affected  by  any  determination 


or  order  of  the  council  may  appeal  therefrom 
to  the  District  Court  of  the  United  States 
for  the  District  of  Columbia  at  any  time  with- 
in SO  days  after  the  date  of  such  order,  by 
service  of  a  written  notice  of  appeal  on  the 
Director.  Upon  service  of  said  notice  of 
appeal,  said  council,  by  Its  secretary,  shall 
forthwith  file,  with  the  clerk  ol  said  district 
court  to  which  said  appeal  Is  taken,  a  certi- 
fied copy  of  the  order  appealed  from,  together 
with  findings  of  fact  on  which  the  same  Is 
based.  The  person  serving  such  notice  of 
appeal  shall,  within  5  days  after  the  service 
thereof,  file  a  copy  of  the  same,  with  proof 
of  service,  with  the  clerk  of  the  court  to 
which  such  appeal  Is  taken;  and  thereupon 
said  district  court  shall  have  jurisdiction  over 
said  appeal,  and  the  same  shall  t>e  entered 
upon  the  records  of  said  district  court  and 
shall  be  tried  therein  de  novo  according  to 
the  rules  relating  to  the  trial  of  civil  ac- 
tions, so  far  as  the  same  are  applicable.  Any 
person  aggrieved  or  affected  by  any  determi- 
nation, order,  or  decision  of  the  district  court 
may  appeal  therefrom  to  the  Court  of  Ap- 
peals for  the  District  of  Columbia  In  the 
same  manner  as  provided  by  law  for  the  ap- 
peal of  civil  action. 

Sec.  11.  The  provisions  of  this  act  shall 
apply  to  any  person,  firm  corporation,  or 
craft  In  the  District  of  Columbia  which  has 
voluntarily  elected  to  conform  with  Its  pro- 
visions. 

Sec.  12.  As  used  or  referred  to  In  this  act 
the  term  "the  Secretary  of  Labor"  shall  mean 
the  administrator  of  that  Department  or 
agency  of  the  United  States  Government  au- 
thorized to  administer  the  provisions  of  Pub- 
lic Law  No.  308. 

Sec.  13.  Sections  IS,  14.  15,  17.  18,  20,  and 
21,  chapter  2  of  title  15  of  the  Code  of  Laws 
of  the  District  of  Columbia  are  hereby  re- 
pealed. 

Sec.  14.  If  any  provision  of  this  act,  or  the 
application  thereof  to  any  person  or  circum- 
stances. Is  held  invalid,  the  remainder  of  the 
act,  anU  the  application  of  such  provision  to 
other  persons  and  circumstances,  shall  not 
be  affected  thereby 

Mr.  McMillan  of  south  Carolina. 
Mr.  Speaker,  the  Senate  passed  Senate 
bill  1189  and  the  House  District  Com- 
mittee unanimously  reports  this  bill  to 
the  floor  of  the  House  for  consideration. 
The  purpose  of  this  bill  is  to  open  to 
young  people  In  the  District  of  Columbia 
the  opportunity  to  obtain  training  that 
will  equip  them  for  profitable  employ- 
ment. The  sponsors  of  this  bill  are  of 
the  opinion  that  legislation  of  this  nature 
will  set  up  a  program  of  volvmtary  ap- 
prenticeship under  approved  apprentice- 
ship agreements  providing  facilities  for 
their  training  and  guidance  in  the  art.s 
and  crafts  of  industry  and  trade,  with 
parallel  instruction  in  related  and  sup- 
plementary education.  To  promote  em- 
ployment opportunities  for  yoimg  people 
under  conditions  providing  adequate 
training  and  reasonable  earnings.  Tliis 
training  should  supply  skilled  workers 
for  employment  demands,  should  also 
establish  standards  for  apprentice  train- 
ing. The  bill  also  provides  that  the  Dis- 
trict Commissioners  should  appoint  an 
apprenticeship  council  composed  of  thre-:; 
representatives  each  from  employer  and 
employee  organizations.  The  Superin- 
tend of  Schools  and  the  director  of  the 
District  of  Columbia  employment  center 
shall  be  made  ex-officio  members  of  the 
council. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 


LIQUIDATION  OP  WASHINGTON  RAILWAY 
&  ELECTRIC  CO. 

Mr.   McMillan   of   South   Carolina. 

Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  the  District  of  Columbia,  I  call 
up  the  bill  (H.  R.  5718)  to  facilitate  the 
liquidation  of  Washington  Railway  & 
Electric  Co.  and  ask  unanimous  consent 
that  it  be  considered  in  the  House  as  in 
the  Committee  of  the  Whole. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina? 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  inhibitions 
and  restrictions  contained  in  sections  604 
and  805  of  title  43  of  the  Code  of  Laws  of 
the  District  of  Columbia  be,  and  the  same  are 
hereby,  removed  so  far,  and  only  so  far.  as 
they  r^ffect  the  validity  of  any  action  taken 
by  Washington  Railway  &  Electric  Co.  or 
Potomac  Electric  Power  Co.,  with  the  ap- 
proval of  the  Public  Utilities  Commission  of 
the  District  of  Columbia,  pursuant  to  an 
order  of  the  Seciu"ltles  and  Exchange  Com- 
mission under  the  provisions  of  the  Public 
UtlUty  Holding  Company  Act  of  1935. 

Sec.  2.  Notwithstanding  the  provisions  of 
section  216  of  title  29  of  the  Code  of  Laws  of 
the  District  of  Columbia,  Potomac  Electric 
Power  Co..  with  the  approval  of  the  Public 
Utilities  Commission  of  the  District  of  Co- 
lumbia, may  acquire  the  capital  stock  of 
Braddock  Light  &  Power  Co..  Inc..  If  author- 
ized so  to  do  by  the  Securities  and  Exchange 
Commission  under  the  provision?  of  the  Pub- 
lic Utility  Holding  Company  Act  of  1935.  and, 
after  such  acquisition,  may  hold  the  same 
and,  from  time  to  time,  acquire  additional 
shares  thereof. 

Sec.  3.  The  inhibitions  and  restrictions 
contained  In  section  502  of  title  43  of  the 
Code  of  Laws  of  the  District  of  Columbia  be, 
and  the  same  are  hereby,  removed  so  far, 
and  only  so  far.  as  they  affect  the  acquisition 
and  ownership  of  any  stock  or  bonds  lawfully 
owned  by  Washington  Railway  &  Electric  Co. 
by  any  corporation  lawfully  holding  the  stock 
of  Washington  Railway  &  Electric  Co.  at  the 
time  of  any  such  acquisition,  provided  such 
acquisition  is  pursuant  to  an  order  of  the 
Securities  and  Exchange  Commission  under 
the  provisions  of  the  Public  Utility  Holding 
Company  Act  of  1935. 

Sec  4.  The  right  to  alter,  amend,  or  re- 
peal this  act  is  hereby  expressly  reserved  to 
the  Congress. 

Mr.  McMillan  of  south  Carolina. 
Mr.  Speaker,  the  House  district  com- 
mittee unanimously  reports  H.  R.  5718 
after  extensive  hearings.  The  bill  under 
consideration  Is  merely  enabling  and 
permissive  legislation.  The  proposed 
legislation  does  not  contain  any  plan  for 
the  corporate  simplification  of  the  Wash- 
ington railway  and  electric  companies' 
holding  companies  system;  nor  does  it 
expressly  or  by  implication  give  prima 
facie  or  prior  approval  to  any  plan  which 
may  be  submitted  for  such  purpose.  The 
sole  purpose  of  this  proposed  legislation 
is  to  permit  a  plan  to  be  put  into  effect 
if  it  is  found  to  be  in  the  public  interest 
by  both  the  Public  Utilities  Commission 
of  the  District  of  Columbia  and  the 
Securities  and  Exchange  Commission. 
The  legislation  specifically  reserves  to 
the  Securities  and  Exchange  Commis- 
sion and  the  Public  Utilities  of  the  Dis- 
trict of  Columbia  full  and  complete  con- 
trol over  the  details  of  any  plan  which 
may  come  before  them. 
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Since  th«  bill  Is  merely  permissive  and 
enabling  In  character,  a  plan  cannot  be- 
come effective  unless  and  until  the  Pub- 
lic Utilities  Commission  has  approved  the 
Issue  of  all  securities  as  required  by  sec- 
tion 802  of  title  43  of  the  District  of  Co- 
lumbia Code  and  by  section  1  of  the  pro- 
posed legislation.  The  Public  Utilities 
Commission  has  approved  the  acquisi- 
tion by  Potomac  Electric  Power  Co.  of 
the  capital  stock  of  Braddock  Light  Si 
Power  Co..  Inc.,  as  required  by  section 
501  of  title  43  of  the  District  of  Columbia 
Code  and  by  section  2  of  the  proposed 
legislation. 

The  Securities  and  Exchange  Commis- 
sion has  determined  that  the  plan  Is  in 
the  public  interest  and  is  given  approval 
as  required  by  the  act  of  1935  and  by  sec- 
tions 1.  2,  and  3  of  the  proposed  legisla- 
tion. 

Upon  the  approval  of  the  plan  by  the 
Securities  and  Exchange  Commission,  or 
at  a  subsequent  date,  the  application  may 
be  made  by  the  commission  to  a  Federal 
court  to  enforce  and  carry  out  its  terms 
and  provisions.  The  bill  has  the  approv- 
al of  the  Public  Utilities  Commission  for 
the  District  of  Columbia. 

Mr.  DIRKSEN.  Mr.  Speaker.  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Disksxn:  At 
the  end  of  Une  25.  page  2.  add  the  follow- 
ing: 

•Nothing  contained  herein  shall  affect  the 
Jurisdiction  of  the  Public  Utilities  Commis- 
sion for  the  District  of  Columbia,  the  Securi- 
ties and  Exchange  Commission  or  any  agency 
or  ofOcer  of  the  United  States:  nor  shaU  any- 
thing  herein  be  construed  as  approving  or 
disapproving  or  prejudging  any  action  taken 
by  either  Commission  or  any  agency  or  cffl- 
cer  of  the  United  States:  nor  shall  anything 
contained  herein  be  construed  as  a  prejudg- 
ment to  the  issues  raised  by  the  United  States 
In  United  States  v.  Publtc  Utilities  Commis- 
sion  for  the  District  of  Columbia  (now  pend- 
ing a  decision  in  the  United  States  Court  of 
Appeals  for  the  District  of  Columbia.  Case  No 
8995)  " 

Mr.  McMillan  of  south  Carolina. 
Mr.  Speaker,  will  the  gentleman  jield? 

Mr.  DIRKSEN.  I  yield  to  the  gentle- 
man from  South  Carolina. 

Mr.  McMillan  of  south  Carolina. 
Mr.  Speaker,  the  committee  agrees  to 
that  amendment. 

Mr.  DIRKSEN.     Mr.  Speaker,  we  are 
confronted  with  a  little  diflBculty  in  the 
District  of  Columbia  as  a  result  of  certain 
statutes  passed  long  ago.  plus  an  action 
that  is  incumbent  upon  the  Securities 
and   Exchange  Commission   under  the 
act  of  1935  which  calls  for  the  dismem- 
berment of  some  of  these  large  holding 
companies.     As   everybody   knows,    the 
Washington  Railway  ti  Electric  Co.  is 
a  subsidiary   holding   company  of   the 
North  American  Co.    Now  that  section  11 
of  the  utilities  statute  of  1935  has  been 
afBrmed  by  the  Supreme  Court  it  be- 
comes necessary  to  carry  out  a  certain 
proposed  merger  In  pursuance  of  a  man- 
date  by   the   Securities   and   Exchange 
Commission.    However,  in  so  doing  we 
find  that  we  are  up  against  the  anti- 
merger statute  in  the  District  of  Colum- 
bia, and  in  consequence,  the  action  taken 
by.  and  the  admonition  that  has  been 
directed  to.  the  Washington  Railway  & 
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under-school-age  children,  and  for  other 
purposes,  and  ask  unanimous  consent 
that  the  bill  be  considered  in  the  House 
as  in  the  Committee  of  the  Whole. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina? 

Mr.  STEFAN.  Reserving  the  right  to 
object,  Mr.  Speaker,  will  the  chairman  of 
the  committee  explain  this  bill?  This  is 
the  day  nursery  bill,  is  it  not? 

Mr.  MCMILLAN  of  South  Carolina. 
That  is  right. 

Mr.  STEFAN.  I  call  the  attention  of 
the  gentleman  to  the  fact  that  when  the 
House  Subcom.mittee  on  Appropriations 
for  the  District  of  Columbia  was  holding 
hearings  on  appropriations  for  the  Dis- 
trict a  committee  of  citizens  appeared  be- 
fore us  favoring  the  day  nursery  care 
program.  I  think  the  principle  is  good 
but  this  bill  should  be  amended. 

Mr.  SABATH.    It  is. 

Mr.  STEFAN.  However,  in  the  discus- 
sion we  were  told  that  a  man  and  wife 
whose  combined  income  was  over  $10,000 
a  year  were  participating  in  this  day  care 
program.  The  feeling  of  our  committee 
was  that  this  service  should  be  made 
available  to  widows  and  mothers  with 
low  incomes,  who  have  to  work,  and  who 
have  to  send  out  their  children,  but  when 
it  comes  to  putting  up  a  program  here  of 
furnishing  day  care  for  children  whose 
mothers  and  fathers  earn  a  combined 
salary  of  over  $10,000  a  year,  I  think  the 
committee  has  gone  too  far.  If  this  bill 
permits  that,  Mr.  Speaker,  I  will  have  to 
object,  because  I  am  for  the  day  care 
program.  The  service  should  be  given 
to  needy  mothers  and  not  to  parents  who 
can  well  afford  to  take  care  of  their  own 
children. 

Mr.  McMillan  of  south  Carolina.  I 
would  not  vote  to  continue  the  type  of 
day  nursery  we  had  during  the  war. 
However,  this  bill  streamlines  this  organ- 
ization and  forbids  the  very  thing  to 
which  the  gentleman  refers. 

Mr.  DIRKSEN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  STEFAN.  I  yield  to  the  gentleman 
from  Illinois. 

Mr.  DIRKSEN.  I  share  the  feeling 
about  this  program  as  expressed  by  the 
gentleman  from  Nebraska.  The  matter 
was  roundly  discussed  in  the  committee 
As  a  result,  the  chairman  of  the  com- 
mittee is  ready  (o  offer  an  amendment 
which  provides  that  this  program  will 
be  available  only  to  those  people  who  are 
financially  unable  otherwise  to  provide 
for  day  care  of  their  children. 

Mr.  STEFAN.  May  I  see  the  amend- 
ment? 

Mr.  DIRKSEN.  Here  is  a  copy  of  the 
amendment. 

Mr.  STEFAN.  I  see  the  chairman  of 
the  Subcommittee  on  Appropriations  for 
the  District  of  Columbia  is  here.  May  I 
ask  him  if  he  will  read  that  amendment 
and  see  if  it  meets  with  his  approval? 

I  call  to  the  attention  of  the  House 
at  this  time  that  it  was  the  sense  of  the 
subcommittee  on  Appropriations  for  the 
District  of  Columbia  that  the  best  place 
for  a  mother  is  at  home  with  her  children 
but.  when  she  is  forced  by  circumstances 
to  go  out  to  work  to  support  those  cliil- 
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dren,  we  believe  there  should  be  some 
kind  of  service  where  the  children  can 
be  taken  care  of  when  she  is  away  at 
work,  and  then  when  she  comes  heme 
she  can  be  with  the  children.  However, 
when  we  find  in  the  District  of  Coliunbia 
people  whose  combined  salaries  are  over 
$10,000  a  year  sending  their  children  to 
be  taken  care  of  at  the  same  price  that 
children  of  poor  widows  are  being  taken 
care  of,  we  think  it  is  going  too  far.  We 
should  give  our  attention  to  the  needy 
widow  and  families  of  indigents.  I  am 
sure  the  gentleman  from  Illinois  I  Mr. 
Sabath  I  will  join  with  me  in  saying  that 
the  best  place  for  a  mother  is  at  home. 
If  we  can  help  these  mothers  to  be  with 
their  children.  I  certainly  want  to  follow 
a  program  like  that. 

Mr  SABATH.  I  fully  agree  with  the 
gentleman  from  Nebraska,  and  congrat- 
ulate him  on  favoring  this  legislation 
and  also  on  his  thinking  that  it  should 
apply  only  to  needy  people  and  not  those 
who  are  earning  salaries  such  as  the  gen- 
tleman referred  to,  who  are  not  obliged 
to  send  their  children  there  but  do  it  for 
the  purpose  of  having  plenty  of  time  on 
their  hands  to  attend  parties,  and  so  on. 
However,  this  bill  applies  only  to  those 
that  are  actually  in  need  and  must  send 
their  children  out,  where  the  mothers 
must  go  to  work  and  have  no  other  place 
to  send  their  children. 

Mr.  STEFAN.  The  gentleman  and  I 
agree  on  that.  Has  the  gentleman  from 
Washington  read  that  amendment? 

Mr.  DIRKSEN.  If  the  gentleman  will 
yield,  the  chairman  of  the  Subconunittee 
on  District  of  Columbia  Appropriations 
has  just  examined  the  amendment  and, 
as  I  understand,  it  is  quite  agreeable  with 
him. 

Mr.  STEFAN.  In  view  of  that  fact,  Mr. 
Speaker.  I  withdraw  my  reservation  of 
objection. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That,  as  used  In  this 
act,  "Board"  means  the  Board  of  Education 
of  the  District  of  Columbia;  "parent"  means 
natural  parent,  grandparent,  legal  guardian, 
or  stepparent;  and  "child"  means  natural 
child,  grandchUd,  stepchild,  adopted  cbUd. 
or  legal  ward. 

8ec.  2.  On  and  after  July  1.  1946,  the  Board 
Is  authorized  and  directed  to  establish,  main- 
tain, and  operate  In  and  on  the  buildings  and 
grounds  of  the  public  schools  of  the  District 
of  Columbia  and  at  other  suitable  locations, 
a  system  of  nurseries  and  nursery  schools  for 
the  day  care  of  children  of  school  or  under- 
Echool  age  of  parents  residing  In  the  District 
of  Columbia  who  are  employed  or  so  handi- 
capped that  they  cannot  otherwise  provide 
for  the  day  care  of  their  children.  The  Board 
Is  authorized  to  employ  teachers,  attendants, 
clerks,  custodians,  and  other  persons  neces- 
sary lo  provide  such  day  care  and  to  pay 
compensation  for  their  services  in  accordance 
with  the  Classlflcation  Act  of  1923.  as 
amended. 

Sec  3.  The  Board  is  authorized  to  make 
and  enforce  rules  and  regulations  governing 
admission  to  and  use  and  enjoyment  of  said 
nurseries  and  nursery  schools.  Including  the 
fixing  of  fees  to  be  charged  parents  for  care 
and  maintenance  therein  of  their  children; 
which  fees  shall,  as  near  as  practicable,  re- 
imburse the  District  of  Columbia  ita  costs 
for  personal  services,  labor,  food,  and  sup- 


plies In  the  operation  and  maintenance  of 
such  nurseries  and  nvirsery  schools :  Provided, 
That  the  Board  may,,  in  cases  where  parents 
are  unable  to  pay  for  such  care,  waive  all  or 
part  of  such  fees.  All  fees  collected  under 
the  provisions  of  this  act  shall  be  paid  to  the 
Collector  of  Taxes  of  the  District  of  Columbia 
and  deposited  In  the  Treasury  of  the  Unli*d 
States  to  the  credit  of  the  revenues  of  the 
District  of  Columbia. 

Sec.  4.  There  is  authorized  to  be  app:.-o- 
priated  out  of  any  moneys  in  the  Treasury 
of  the  United  SUtes  to  the  credit  of  the  Dis- 
trict of  Columbia,  not  otherwise  appro- 
priated, such  sums  as  may  be  necessary  to 
carry  out  the  purposes  of  this  act. 

Sec  5.  Sections  2  and  3  of  the  act  entitled 
"An  act  to  amend  the  District  of  Columbia 
Appropriation  Act.  1943.  so  as  to  authorize 
the  use  of  public-school  buildings  In  the  Dis- 
trict of  Columbia  as  and  for  day  nurseries 
and  nursery  schools,  and  for  other  purpos<«", 
approved  December  22.  1942  (Public  Law  827, 
Seventy-seventh  Congress),  are  hereby  re- 
pealed. This  section  shall  take  effect  Julv  1, 
1946. 

Mr.   McMillan   of   south   Carolina. 
Mr.  Speaker,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McMillan  of 
South  Carolina: 

On  page  2,  line  6,  after  the  word  "em- 
ployed", strike  out  the  word '  "or"  and  itdd 
the  following:  "and  are  financially  unable 
themselves  to  provide  for  the  day  care  of 
their  children  or  who  are." 

On  page  2,  line  6.  after  the  word  "neces- 
sary" add  a  comma  and  insert  the  words 
"not  to  exceed  $500,000  annually." 

Mr.  McMillan  of  south  Carolina. 
Mr.  Speaker,  the  House  District  Com- 
mittee by  a  unanimous  vote  directs  m(;  to 
report  H.  R.  5933  to  the  fioor  of  the 
House  for  consideration.  Personally,  I 
was  against  legislation  of  this  nature  un- 
til some  of  the  destitute  families  appeared 
before  our  committee.  I  learned  that 
from  30  to  40  percent  of  the  working 
mothers  who  had  children  attending  the 
day  nursery  school  are  wives  of  soldiers 
serving  overseas.  I  also  learned  that  a 
number  of  the  working  mothers  were 
compelled  to  work  on  account  of  their 
husbands  being  confined  in  mental  hos- 
pitals. It  is  true  that  practically  all 
these  mothers  and  children  receive  com- 
pensation or  allowances  from  their  hus- 
bands and  fathers;  however,  they  do  not 
receive  a  sufficient  amount  to  purchase 
food  and  pay  the  high  rent  here  in  Wash- 
ington. I  certainly  approve  of  mothers 
staying  at  home  wi;h  their  children  when 
it  is  not  absolutely  necessary  for  them  to 
work  in  order  to  properly  care  for  their 
children;  however,  since  thoroughly  in- 
vestigating the  situation  here  in  Wfish- 
Ington  I  do  know  that  we  have  some 
families  here  where  it  is  absolutely  neces- 
sary that  the  mothers  work  In  order  to 
purchase  food  and  pay  the  high  rent  in 
the  District  of  Columbia. 

Mr.  DIRKSEN.  Mr.  Speaker,  I  move 
to  strike  out  the  last  word. 

Mr.  Speaker,  the  first  of  these  amend- 
ments is  with  reference  to  the  point 
raised  by  the  gentleman  from  Nebraska 
[Mr.  Stetan].  I  thoroughly  share  the 
opinion  expressed  here.  and.  as  a  matter 
of  fact,  raised  that  same  question  in  the 
subcommittee  and  In  the  full  committee 
on  a  number  of  occasions.  I  do  not  be- 
lieve that  the  District  of  Columbia  gov- 
ernment, whether  it  comes  through  their 


welfare  agency  or  through  the  Depart- 
ment of  Education,  is  chargeable  with 
day  care  for  people  who  can  afford  to 
make  provision  for  their  own  children. 

Moreover,  there  is  a  social  consequence 
involved,  namely,  an  incentive  and  In- 
vitation ofttimes  to  take  care  of  children 
of  people  who  can  well  afford  to  take  care 
of  their  own  and  thus  have  a  very  definite 
and  deleterious  effect  on  continuing  fam- 
ily life.  Consequently,  this  amendment 
was  submitted  to  the  effect  that  day  care 
shall  not  be  available  to  those  people 
who  are  financially  able  to  make  provi- 
sion for  their  own  children.  May  I  also 
say  to  the  gentleman  from  Nebraska  that 
on  one  occasion  in  the  course  of  the  hear- 
ings one  of  the  witnesses,  as  a  matter  of 
fact,  was  a  member  of  a  family  where 
the  income  of  the  family  was  nearly 
$1,100  a  month,  as  I  remember,  and  yet 
they  were  availing  themselves  of  this 
kind  of  service.  Obviously,  the  District 
of  Columbia,  and  no  other  jurisdiction 
for  that  matter,  in  my  judgment,  should 
go  that  far.  I  believe,  however,  that  this 
amendment  when  properly  administered 
by  the  Board  of  Education  requiring  an 
examination  and  .screening  of  tho.se  who 
are  going  to  avail  themselves  of  this  care 
win  do  the  job  and  hold  it  down  to  a 
minimum.  In  addition  perhaps  I  ought 
to  say  that  this  is  in  line  with  a  new 
trend  because  in  some  15  major  cities  of 
a  size  comparable  to  that  of  the  District 
of  Columbia,  day  care  now  is  a  part  of 
the  educational  system.  We  felt  after 
a  thorough  exploration  of  the  matter 
that  that  was  probably  the  best  place  to 
put  It.  We  recommend  the  bill  to  the 
favorable  consideration  of  the  House, 
together  with  th  two  amendments,  one 
of  which  places  a  ceiling  limit  on  the 
amount  that  can  be  expended,  and  the 
second  of  which  makes  this  care  un- 
available to  those  who  can  afford  It  on 
some  private  basis. 

Mr.  SABATH.  Mr.  Speaker.  wUl  the 
gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  SABATH.  I  congratulate  my  col- 
league as  well  as  the  gentleman  from  Ne- 
braska and  the  committee  in  bringing 
this  bill  in  and  also  in  agreeing  to  the 
amendment.  I  think  it  is  absolutely 
necessary  that  we  do  take  care  of  chil- 
dren of  mothers  who  are  obliged  to  work 
so  that  they  will  have  a  place  to  send 
their  children.  I  think  it  Is  humane  leg- 
islation in  the  right  direction.  I  again 
congratulate  the  gentleman. 

Mr.  DIRKSEN.  I  thank  the  gentle- 
man from  Illinois.  I  believe  a  word  of 
commendation  ought  to  be  bestowed  on 
the  gentleman  from  California  [Mr. 
Healy],  who  has  been  very  much  inter- 
ested in  this  matter.  He  is  the  chair- 
man of  the  subcommittee  that  handled 
it,  and  through  his  persistent  effort, 
finally.  I  believe,  we  are  going  to  get  a 
day-care  bill  which  will  meet  the  re- 
quirements and  do  the  job  for  Wash- 
ington. 

Mr.  DONDERO.  Mr.  Speaker,  will  the 
gentleman  yield?  What  is  the  age 
limitation  prescribed  in  the  bill  as  to  the 
children  who  can  be  taken  care  of? 

Mr.  DIRKSEN.  The  term  that  is  used 
In  the  bill  is  "under  school  age." 
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Mr.  OOVfO.    Mr.  SpMktr.  X  niove  to 
ktrtke  out  the  laxt  word. 

Mr.  8p*  «kf  r  ttot  Uouat  Subcommittee 
on  Um  District  d  Columbia  AppropriA> 
UOM  fsvt  oottMarftlion  to  the  prayerful 
of  BABf  OMdy  and  indisrnt 
rbo  eUM  before  our  committee 
King  our  help  at  the  time  the  annual 
DMrtct  of  Columbia  appropriation  bill 
waa  before  ui.  Considerable  testimony 
WM  Ukcn  from  these  worthy  ladles  and 
«e  were  very  much  perstiaded  of  vhe 
justice  of  their  peneral  plea,  but  did  not 
believe  we  had  he  jurisdiction  at  that 
tiae  to  originate  the  proposal  in  our 
eommittee  We  suggested  to  these 
worthy  ladies  that  they  go  before  the 
District  of  Columbia  Legislative  Com- 
mittee and  see  that  the  bill  contained 
proper  safeguards  against  the  District  of 
Columbia  assuming  the  costs  of  child 
care  for  parents  who  are  financially  able 
to  take  care  oi  their  own  children.  This 
the  committee  has  done.  I  take  ad- 
vantage of  thLs  occasion  to  commend  the 
District  of  Columbia  Legi.<:lative  Com- 
mittee, its  distinguished  and  industrious 
chairman,  the  gentleman  from  South 
Carolina  (Mr  McMillan!,  and  also  the 
very  able  gentleman  from  California 
I  Mr.  HcALTl  who  *as  chairman  of  the 
subcommittee  which  had  within  its  ju- 
risdiction this  particular  proposition. 
who  worked  long  hours,  day  and  night. 
trying  to  get  support  for  his  proposal. 
I  want  to  commend  him  and  commend 
the  members  of  the  committee  for  going 
along.  The  only  cojiccrn  of  the  Appro- 
priations Subcommittee  is  that  the  Dis- 
trict of  Columbia  be  not  put  in  the  posi- 
tloo  of  pouring  out  unlimited  sum5  of 
money  for  a  cause,  no  matter  how  meri- 
torious. The  committee  has  taken  care 
of  that  by  limiting  the  total  sum.  It 
has  taken  care  of  it  by  inserting  a  pro- 
viso in  the  bill  which  directs  that  only 
care  shouiP  be  extended  to  children  of 
genuinely  indigent  parents. 

I  want  to  assure  the  Members  of  the 
House  that  when  a  man  so  cautious  and 
painstaking  as  the  brilliant  Republican 
Congressman  from  Illinois  (Mr.  Dtrk- 
aanrl  has  looked  over  a  bill  and  has  found 
It  Is  worthy  and  meritorious,  those  of  us 
who  may  have  similar  apprehension 
about  grievously  overloading  the  tax- 
payers of  th-  District  need  have  no 
further  qualm,  in  the  matter. 

I   want    to  commend   the   gentleman 
from  Illinois  (Mr.  DirksenI  also  for  the 
very    fine    and    diligent    work    he    has 
always  performed  in  behalf  of  the  Dis- 
trict.   A  man  as  bu.sy  as  he  is.  a  man 
so  devoted  to  the  public  welfare,  who  still 
finds  time  to  spend  on  the  District  of  Co- 
lumbia problems.  deser\es  the  commen- 
dation of  all  of  us.  regardless  of  our 
political  complexions.   That  likewise  goes 
for  the  District  of  Columbia  legislative 
committee  membership,  who  worked  day 
and  night  in  behalf  of  the  District  of  Co- 
lumbia taxpayers  and  the  people  of  the 
National  Capital.    They  are  doing  a  re- 
markable job  and  deserve  the  commen- 
dation of  this  city,  of  its  new.spapers.  the 
Congress,  and  of  the  country.    The  new 
Chairman  of  that  committee,  the  gentle- 
BUin  from  Soith  Carolina  I  Mr.  McMzl- 
LAW  I.  who  succeedrd  the  Krnthman  from 
We.it  Virginia  I  Mr.  RANDCLrnl.  is  taking 
hold  of  things  In  very  laudable  fashion 
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studying  this  situation  of  public  welfare 
In  the  District  of  Columbia  It  does 
seem  to  me  this  IcKl.slation  should  be 
deferred  In  view  of  the  fact  that  these 
dtliens  who  are  directly  Interested  and 
who  pay  the  taxes  here  should  be  given 
an  opportunity  to  finish  their  study.  I 
understand  their  report  will  be  coming 
In  within  a  very  short  time. 

Mr.  SMITH  of  Virginia.  May  I  say 
to  the  gentleman  from  Nebra.ska  that 
there  Is  a  bill  pending,  which  likewise 
has  the  approval  of  the  District  Com- 
missioners, to  do  this  whole  job  in  one 
bill.  I  happen  to  be  chairman  of  the 
subcommittee  in  charge  of  that  bill.  I 
have  been  waiting  until  this  investiga- 
tion was  completed  hoping  that  we  could 
have  some  hearings  on  that  bill  and  do 
the  whole  job  at  one  time. 

Mr.  OUARA.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  yield  to 
the  gentleman  from  Minnesota. 

Mr.  CHARA.  I  wish  to  say  to  the 
gentleman  from  Virginia  that  this  bill 
was  reported  by  the  subcommittee  which 
investigated  the  jail  situation. 

Mr.  SMITH  of  Virginir .  I  understand 
that. 

Mr.  OUARA.  Of  which  I  happen  to 
be  a  member. 

This  legislation  was  intended  as  a  tem- 
porary effort  to  take  care  of  conditions 
which  needed  immediate  remedying.  It 
is  not  intended  as  permanent  legisla- 
tion, and  I  am  sure  the  gentleman  from 
Louisiana  fMr.  Hebert],  chairman  of 
the  subcommittee  will  bear  me  out  in 
that  statement.  It  Is  in  the  nature  of 
stopgap  legislation  to  handle  the  matter 
imtil  a  complete  study  of  the  situation 
can  be  made. 

Mr.  SMITH  of  Virginia.  But  the  fact 
is  that  it  is  permanent  legislation.  Once 
the  bill  is  enacted  it  becomes  permanent 
law. 

Mr.  OHARA.  It  will  not  be  when  the 
other  study  is  completed.  The  gentle- 
man from  Virginia.  I  believe.  Is  In  charge 
of  the  bill  which  has  to  do  with  the  per- 
manent study  of  this  situation.  If  an- 
other jail  break  should  occur  it  might  well 
occur  because  this  legislation  had  not 
been  passed.  This  bill  is  intended  as  a 
stop-gap  measure.  I  think  if  the  gen- 
tleman thoroughly  understood  it  he 
would  be  in  favor  of  it. 

Mr.  SMITH  of  Virginia.  There  Is 
nothing  temporary  about  the  bill;  it  is 
permanent  legislation. 

Mr.  HEBERT.  Furthering  what  the 
gentleman  from  Minnesota  has  already 
said,  I  may  add  that  the  Federal  Bureau 
of  Investigation  has  conducted  its  own 
Investigation  in  connection  with  the  jail 
situation.  A  possible  break  out  of  the  jail 
could  occur  if  we  do  not  legislate  very 
promptly  to  relieve  the  situation 

Mr.  SMITH  of  Virginia.  I  chaUenge 
the  gentleman's  statement  that  the  pas- 
sage of  this  legislation  now  would  pre- 
vent another  Jail  break.  What  we  need 
Is  permanent  legislation  that  places  the 
responsibility  in  one  man  instead  of  put- 
ting It  in  several  different  agencies  so 
there  can  be  no  discipline.  At  the  pres-  i 
ent  time  there  Is  not  a  single  person 
who  has  the  right  to  hire  or  fire  any 
giwrd.  As  a  matter  of  fact  the  Jail  break 
Which  all  the  noise  has  been  about  was 
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not  due  to  any  defect  In  the  Jail,  It  was 
not  due  to  any  defect  In  the  personnel  of 
the  Jail.  It  was  due  to  criminal  negll- 
gence  of  two  members  of  th(»  police  force 
who  wrre  borrowed  by  the  jail  author- 
ities.   The  gentleman  knows  that  is  true. 

Mi.  H^ERT.  All  right:  now  the  gen- 
tleman from  Virginia  compels  me  to  say 
something  liere  that  I  would  prefer  not 
to  say.  but  the  gentleman  Is  certainly  not 
conversant  with  what  went  on  In  that 
jail  when  you  can  have  a  situation  In  the 
District  o'  Columbia  the  Nation's  Capi- 
tal, where  women  are  brought  into  the 
death  cell  for  the  satisfaction  of  the 
condemned  prisoners.  Do  you  tell  me 
we  do  not  need  legisla'ion? 

Mr  SMITH  of  Virginia.  Then  why 
have  not  the  hearings  been  printed  so 
that  the  rest  of  as  might  have  the  ad- 
vantage of  the  information  the  commit- 
tee has? 

Mr.  HUBERT.  There  is  no  discipline 
In  the  1a*I 

Mr  SMITH  of  Virginia.  Why  have  not 
the  hearings  been  printed?  I  ask  the 
gentleman. 

Mr.  DIRKSEN.  Mr.  Speaker,  reserving 
the  right  to  object,  is  the  gentleman  de- 
termined upon  his  objection? 

Mr.  SMITH  of  Virginia.    Yes. 

Mr.  DIRKSEN.  Then  I  will  say  there 
probably  is  no  particular  point  in  pur- 
suing the  discussion  further  at  this  time, 
that  we  should  let  it  go  over  for  further 
consideration  by  the  subcommittee. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina? 

Mr.  SMITH  of  Virginia.  Mr  Speaker, 
I  object. 

Mr.  McMillan  of  South  Carolina. 
Mr.  Speaker,  I  withdraw  the  bill  from 
consideration  today. 

VETERANS"    EMERGENCY    HOUSING    ACT, 
1946 

Mr.  SPENCE.  Mr.  Speaker.  I  call  up 
the  conference  report  on  the  bill  (H.  R. 
4761 )  to  amend  the  National  Housing 
Act  by  adding  thereto  a  new  title  relating 
to  the  prevention  of  speculation  and  ex- 
cessive profits  in  the  sale  of  housing,  and 
to  insure  the  availability  of  real  estate  for 
housing  purposes  at  fair  and  reasonable 
prices,  and  for  other  purposes,  and  ask 
unanimous  con.«ent  that  the  statement  of 
the  managers  be  read  In  lieu  of  the 
report. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken- 
tucky? 

There  was  no  objection. 

CALL  OP  THE  HOUSE 

Mr.  BRADLEY  of  Michigan.  Mr. 
Sjaeaker,  I  make  the  point  of  order  that 
a  quorum  is  not  present. 

The  SPEAKER.  Evidently  no  quorum 
Is  present. 

Mr.  McCORMACK  Mr.  Speaker,  I 
move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names : 

(Roll  No.  110] 

Ab«rnethy  Blcmlller  Cannon.  Fla. 

Bailey  Bonner  Case.  8.  Dak. 

Baldwin.  Md.  Buck  Cell(>r 

Baldwin.  N.  T.  Bueklvy  Clark 

Bell  Butler  Cochran 

B«nd«r  Byrne,  N.  T.  Corbett 


Curley 

HerUr 

Daufhton.  Va, 

HlnHliaw 

Dawion 

Hobba 

DeLacy 

Horan 

Dlngell 

Jannan 

Douglaa,  Calif. 

Johnaon,  Znd. 

Drewry 

Krogh 

Eaton 

Klrwan 

Elaaener 

Kopplemann 

EnRle.  Oallf. 

LaToUette 

FyiRhan 

Lanbam 

Flannasan 

Laa 

Flood 

Lyle 

Polger 

Mansneld,  Tex 

Gardner 

Merrow 

Oearhart 

Monroney 

Grant,  Ind. 

Morgan 

Hale 

Mundt 

Hall. 

Murphy 

Leonard  W. 

Norton 

Hand 

Outland 

Hare 

Patterson 

Hart 

Powpll 

Hartley 

Price.  Fla. 

Prlaat 
RMoe.Tana. 

RMd.ni. 

Robartao8« 

N  Dak. 
Rodt*ra,  Pa. 
Bm.  N  Y. 

Hviaacll 

Babalh 

Sheppard 

Slnushter 

Stewart 

Stiller 

Sumners,  Tex. 

Tolan 

Towe 

Wadsworth 

W>i!*lelew»kt 

Weaver 

Welch 

White 

Winter 

Wolfenden,  Pa. 


The  SPEAKER.  Three  hundred  and 
forty-four  Members  have  answered  to 
their  names,  a  quorum. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

VETERANS'  EMERGENCY  HOUSING  ACT 
OF    1946 

The  Clerk  read  the  statement  of  the 
managers  on  the  part  of  the  House. 

The  conference  report  and  statement 
are  as  follows: 

CONTEEENCE  RlPOKT 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Hotises  on  the 
amendments  of  the  Senate  to  the  bill  (H  R. 
4761)  to  amend  the  National  Housing  Act 
by  adding  thereto  a  new  title  relating  tc  the 
prevention  of  speculation  and  excessive 
profits  In  the  sale  of  housing,  and  to  Insure 
the  availability  of  real  estate  for  housing 
purposes  at  fair  and  reasonable  prices,  and 
for  other  purposes,  having  met.  after  full 
and  free  conference,  have  agreed  to  recom- 
mend and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  House  recede  from  Its  disagree- 
ment to  the  amendment  of  the  Senate  to 
the  text  of  the  bill  and  agree  to  the  same 
with  an  amendmen*  as  follows:  In  lieu  of 
the  matter  proposed  to  be  inserted  by  the 
Senate  amendment  insert  the  following: 
"That  this  Act  may  be  cited  as  the  "Veter- 
ans' Emergency  Housing  Act  of  1946". 

"Sec.  1.  (a)  The  long-term  housing  short- 
age and  the  war  have  combined  to  create  an 
unprecedented  emergency  shortage  of  hous- 
ing, particularly  for  veterans  of  World  War 
n  and  their  families.  This  requires  during 
the  next  two  years  a  house-construction  pro- 
gram larger  than  ever  before.  The  first  step 
toward  such  a  program  Is  to  overcome  the 
serious  shortages  and  Iwttlenecks  with  re- 
spect to  building  materials,  to  expedite  the 
production  of  such  materials,  to  allocate 
them  for  house  construction  and  other  es- 
sential purposes,  and  to  accelerate  the  pro- 
duction of  houses  with  preferences  for  vet- 
erans of  World  War  II  and  at  sales  prices  or 
rentals  within  their  means.  To  carry  cut 
this  program,  it  Is  necessary  to  Invest  a  hous- 
ing expediter  with  adequate  p>owers  Includ- 
ing the  power  to  issue  policy  directives. 
Accomplishment  of  these  objectives  will  as- 
sist returning  veterans  to  acquire  housing  at 
fair  prices,  stimulate  Industry  and  employ- 
ment, prevent  a  post-emergency  collapse  of 
values  In  the  housing  field,  and  promote  a 
swift  and  orderly  transition  to  a  peacetime 
economy. 

"(b)  The  (trovlalons  of  this  Act,  and  all  reg- 
ulations and  orders  issued  thereunder,  thall 
terminate  on  December  31.  1M7,  or  upon  the 
date  apeclfled  in  a  concurrtnt  reaclutlon  by 
the  two  Houaea  of  the  CongrtM.  declaring 
that  the  provisions  of  the  Act  are  no  longer 


to  deal  with  tha  aslstlng  national 
eflB«rg«noy,  whichever  date  U  the  earlier, 

"(o)  The  provlalona  of  this  Act  ihaU  be  ap- 
plicable to  the  tJnlted  BUtea.  Ita  Territories 
and  pouoaaloai,  and  the  District  of  Co- 
lumbia. 

"Sac,  2.  (a)  There  la  hereby  created  an  office 
to  be  known  a*  Houalng  Bxpedlter;  and  the 
Prealdent  la  authorlied.  by  and  with  the  ad- 
vice and  consent  of  the  Senate,  to  appoint 
an  existing  official  of  the  Government  to 
■enre  as  Housing  Ebipedlter.  or  to  appoint  the 
Houalng  Expediter  either  within  any  existing 
agency  or  as  an  Independent  officer  nf  the 
Government.  In  he  event  of  an  appwlnt- 
ment  of  an  existing  official,  he  Is  hereby 
authorized  and  permitted  to  continue  In  his 
present  post  while  serving  as  Housing  Expe- 
diter, except  that  he  shall  receive  no  addt- 
tlontil  compensation  by  reason  of  his  ap- 
I>olntment  hereunder.  If,  however,  such 
Housing  Exp>edlter  Is  appointed  within  an 
existing  agency  of  the  Government,  he  shall 
receive  compensation  in  compliance  with  the 
laws  and  regtilations  applicable  to  officers 
within  such  agency;  If  the  Hou.slng  Expe- 
diter is  appointed  as  an  Independent  officer 
of  the  Government,  he  shall  receive  com- 
pensation at  the  rate  of  $12,000  per  annum. 

'■(b)  The  Housing  Expediter,  In  addition 
to  such  other  functions  and  powers  as  may 
be  delegated  to  him  by  the  President,  Is 
authorized  to — 

"(1)  formulate  such  plans  and  programs 
as  are  necessary  to  provide  for  an  Increased 
supply  of  ho\aslng  accommodations  of  all 
kinds  and.  In  particular,  of  homes  available 
for  sale  or  rental  at  moderate  prices  to  vet- 
erans of  World  War  II  and  their  immediate 
families; 

"(2)  issue  such  orders,  regulations,  or  dl- 
rectl-.ea  to  other  executive  agencies  (Includ- 
ing the  Office  of  Economic  Stabilization  and 
the  Office  of  Price  Administration)  as  may 
be  necessary  to  provide  for  the  exercise  of 
their  powers  in  a  manner  required  by  or  con- 
sistent with  the  execution  of  the  aforesaid 
plans  and  programs,  and  to  coordinate  the 
activities  of  such  agencies  directed  to  the 
execution  of  such  plans  and  programs.  Each 
executive  agency  shall  carry  out  without 
delay  the  orders,  regulations,  or  directives 
of  the  Housing  Expediter,  and  shall,  to  *he 
extent  necessary,  modify  Its  operations  and 
procedures  from  time  to  time  to  conform 
to  the  directions  of  the  Hoiislng  Expediter; 

"(3)  recommend  to  the  President  the  en- 
actment of  such  legislation  as  may  be  neces- 
sary to  provide  the  authority  to  carry  out 
such  plans  and  programs  as  are  not  author- 
ized under  existing  law: 

"(4)  consult  and  cooperate  with  other 
agencies  of  the  Federal  Government,  State 
and  local  governments.  Industries,  labor,  and 
other  groups,  both  national  and  local,  with 
respect  to  the  problems  created  by  the  hous- 
ing emergency  and  the  steps  which  can  be 
taken  to  remedy  it. 

"(c)  The  executive  agencies  of  the  Govern- 
ment shall  exercise  their  emergency  powers 
and  other  powers  for  the  purpose  of  aiding 
in  the  solution  of  the  problems  created  by 
the  existing  housing  emergency,  the  allevia- 
tion of  which  Is  vital  to  an  orderly  transition 
from  war  to  peace. 

"(d)  (1)  All  functions,  powers,  authority, 
or  duties  vested  in  the  Office  of  War  Mobiliza- 
tion and  Reconversion  or  the  Director  thereof 
by  the  War  Mobilization  and  Reconversion 
Act  of  1944  which  are  or  may  be  necessary  or 
suitable  to  enable  the  Housing  Expediter  to 
carry  out  the  provisions  of  this  Act  and  such 
plans  and  programs  as  such  Housing  Expedi- 
ter may  develop  for  the  alleviation  of  the 
housing  emergency,  are  hereby  traiisferred 
to  the  Housing  Expediter.  The  powers  so 
Uansferred  shall  include  the  power  to  lastie 
orders,  regulations,  or  directive*  to  other 
executive  agencies  with  respect  to  the  exer- 
cise by  such  agencies  of  their  respective 
powers  and  authority. 
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"(2)  The  powers  so  transferred  shall  con- 
tinue during  the  period  In  which  thU  Act 
Is  in  effect.  notwlth5tandlng  any  other  pro- 
vialon  terminating  such  powers  contained  In 
the  said  War  Mobilization  and  Reconversion 
Act  of  1M4 

"Swc  3  (a)  Whenever  In  the  Judgment  of 
the  Expediter  the  sales  prices  of  housing 
accommodations  the  construction  of  which 
Is  completed  after  the  effective  date  of  this 
Act  have  risen  or  threaten  to  rise  to  an  extent 
or  tn  a  manner  Inconsistent  with  the  pur- 
poses of  this  Act.  he  may  by  regulation  or 
order  establish  maximum  sales  prices  for 
such  housing  accommodations  In  accordance 
with  the  provisions  of  this  Act.  Any  such 
ref^ulatlon  or  order  may  be  limited  In  Its 
scope  to  such  geographical  area  or  areas  and 
to  such  types  or  classlflcatlons  of  such  hous- 
ing Rccommodatlons  as  In  the  Judgment  of 
the  Expediter  may  be  necessary  to  effectuate 
the  purposes  of  this  Act.  Before  Issuing  any 
regulation  or  order  under  this  section,  the 
Expediter  shall,  so  far  as  practicable,  advise 
and  consult  with  representative  members  of 
Indiutrle*  affected  by  such  regulation  or 
order,  and  he  fhall  give  consideration  to  their 
recommendations  and  to  any  recommenda- 
tions which  mav  be  made  by  State  and  local 
officials  concerned  with  housing  conditions 
In  any  area  affected  by  such  regulation  or 
order 

•'(b)  Any  regulation  or  order  Issued  under 
the  authority  of  this  section  with  respect  to 
housing  accommodations  the  construction  of 
which  la  comrlefed  after  the  effective  date  of 
this  Act  shall  provide  that  no  sale  of  any 
Mich    h  nccommKlHtlons    shall    take 

Pli»»  "i  1  the  hiiildrr  thereof  has  filed 

with   the  approprlrttr  aittncy  deatgnated   by 
the  Expediter  a  description  of  such  accom- 
modations. Inchidlnit  a  utatement  of  the  pro- 
posed maximum  sales  price,  and  has  re<elvod 
from  such  agency  a  certincatlon   that  such 
prle«  to  rvMonably  related  to  the  value  of  the 
•oeommodattons  to  b«  sold,  taking  into  con- 
Mdmtkm  (ll  reaaonabl*  const  ruction  coeta 
la  «ntM  of  the  legal  mnxtmum  prices  of 
inMrtels  and  services  required  for  the 
eonatmetlon.  (2)  the  fair  market  value  of  the 
land  (Immediately  prior  to  construction)  and 
Imprcvemenu  sold  with  the  housing  accom- 
mcdatlona.  and  (3)  a  margin  of  profit  reffcct- 
Ing   the   generally   prevailing   profit    margin 
upon  comparable  units  during  the  calendar 
year    1941       Any    prospective   seller    of   such 
housing  accommodatl  ins  may  apply  for  such 
o«rtlflcatlon  at  any  time,  including  before  the 
eommenccment   of   construction,  during   Its 
progTMs.  or  after  Its  completion.    In  any  case 
wher«  a  certification  of  approval  of  a   pro- 
poaed  maximum  sales  price  has  been  Issued 
prior  to  the  completion  of  construction,  the 
prospective  seller  may.  at  any  time  before  the 
first  sale,  apply  for  such  revision  of  the  maxi- 
mum sales  price  previoiisly  certified  as  may 
be  ji^stlfled  by  a  showing  of  special  circum- 
stances arising  during  the  course  of  construc- 
tion and  not  reasonably  to  have  been  antici- 
pated  at   the   time  of  the   Issuance  of   the 
earlier  certification.    The  first  sale  of  housing 
accommodations  the  construction  of  which 
Is  completed  after  the  effective  date  of  this 
Act  shall  npt  be  made  at  a  price  In  excess  of 
the  maximum  sales  price  certified  under  this 
•ubeectlon.     The  actual  price  at  which  any 
such  housing  accommodations  is  first  sold, 
plus  any   Increases   authorized   pursuant  to 
subsection  (c).  shall  be  the  maximum  sales 
price  for  any  subsequent  sale  of  such  housing 
acccmmodatlons . 

••(c)  TUe  Expediter  shall  by  regulation  or 
order  provide  for  appropriate  price  increases 
for  major  structtiral  changes  or  improve- 
menta.  not  Including  ordinary  maintenance 
and  repair,  effected  subsequent  to  the  first 
•ule  after  the  effective  date  of  this  Act. 

'•(d)  Th«  Bzpcdlter  may  promulgate  such 
regulations  aa  he  deems  necawary  and  proper 
to  carry  ou^  any  of  the  prorUto&a  of  this  Act 
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•'Sec.  7.  (a)  Whenever  In  the  Judgment  of 
the  Expediter  any  person  has  engaged  or  Is 
about  to  engage  In  any  acts  or  practices  which 
constitute  or  will  constitute  »  violation  of 
any  provision  of  section  5  of  th's  act.  he  may 
make  application  to  t^e  appropriate  court 
for  an  order  enjoining  such  acts  o  practices, 
or  for  an  order  enforcing  "ompMance  with 
such  provision,  and  upon  a  showing  by  the 
Expediter  that  such  person  has  engaged  or  Is 
about  to  engage  in  any  such  acts  or  practices 
a  permanent  or  temporary  injunction,  re- 
straining order,  or  other  order  may  be  grant- 
ed and  If  granted  shall  be  granted  without 
bond. 

"(b)  Any  person  who  willfully  violates  any 
provision  of  section  £  of  this  act,  and  any 
person  who  knowingly  makes  any  statement 
false  In  any  material  respei  In  any  descrip- 
tion or  statement  required  to  be  filed  under 
section  3,  shall,  upon  conviction  thereof,  be 
subject  to  a  fine  of  not  more  than  $5,000.  or 
to  Imprisonment  for  not  more  than  1  year, 
or  to  both  such  fine  and  imprisonment. 
Whenever  the  Expediter  has  reason  to  be- 
lieve that  any  person  is  liable  to  punishment 
under  this  subsection,  he  m;.y  certify  the 
facts  to  the  Attorney  General,  who  may.  In 
his  discretion,  cause  appropriate  proceedings 
to  be  brought. 

"(c)  The  district  courts  shall  have  Jurisdic- 
tion of  criminal  proceedings  for  violations  of 
section  5  of  this  act,  and,  concurrently  with 
State  and  Territorial  courts,  of  all  other  pro- 
ceedings under  this  section.  3uc^  criminal 
proceedings  may  be  brought  In  any  district 
in  which  any  part  of  any  act  or  transaction 
constituting  the  violation  occurred  Such 
other  proceedings  may  be  brought  in  any 
district  In  which  any  part  of  any  act  or  trans- 
action constliutlpg  the  vlolatlor  occurred, 
and  may  also  be  brought  In  the  district  in 
which  the  defendant  resides  or  transacts 
business,  and  process  In  such  cusea  may  be 
served  In  nny  district  wherein  the  defend- 
ant resides  or  transacts  buslnes?  or  wherever 
the  defendant  may  be  found  Any  such 
court  shall  advance  on  the  docket  ano  ex- 
pedite the  disposition  of  nny  criminal  or 
other  proceedings  brou(,hi  before  It  under 
this  section.  No  costs  shall  be  assessed 
against  the  Expediter  or  the  United  States 
Government  in  any  proceeding  under  this 
act. 

"(d)  If  any  person  selling  housing  accom- 
modations violates  I.  regulation  or  order  pre- 
scribing a  maximum  selling  price,  the  per- 
son who  buys  such  housing  accommodations 
may,  within  one  year  from  the  date  of  the 
occurrence  of  the  violation,  bring  an  action 
for  the  amount  by  which  the  consideration 
exceeded  the  maximum  selling  price,  plus 
reasonable  attorney's  fees  and  costs  as  de- 
termined by  the  court. 

"Sec.  8.  As  used  in  this  Act— 

"(a)  The  term  'maximum  sales  price' 
means  the  maximum  price  for  which  any 
housing  accommodations  the  construction  of 
which  is  completed  after  the  effective  date 
of  this  Act  may  be  sold  and  Includes  the 
total  consideration  which  may  be  paid  by 
the  buyer  for  such  housing  accommodations 
with  accompanying  land  and  Improvements, 
excluding  only  those  Incidental  charges,  such 
as  brokerage  fees  or  commissions  or  charges, 
which  buyers  or  sellers  of  such  housing  ac- 
commodations customarily  assume  in  the 
community  where  such  accommodations  are 
located  and  which  actually  have  been  In- 
curred for  services  rendered  at  the  buyers 
or  seller's  request. 

"(b)  The  term  person'  Includes  an  indi- 
vidual, corporation,  partnership,  association, 
or  any  other  organized  group  of  any  of  the 
foregoing,  or  legal  successor  or  representative 
of  any  of  the  foregoing. 

"(c)  The  term  'district  court'  means  any 
district  court  of  the  United  States,  and  the 
United  States  court  for  any  Territory  or  other 
place  subject  to  the  jurisdiction  oj  the  United 
States. 
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"(d)  The  term  'veterans  of  World  War  11' 
shall  include  persons  who  have  served  in  the 
active  military  or  naval  forces  of  the  United 
States  on  or  after  September  16,  1940.  and 
prior  to  the  termination  of  hostilities  In 
World  War  II,  and  who  have  been  discharged 
or  released  therefrom  under  conditions  other 
than  dishonorable,  and  persons  serving  In 
the  military  or  naval  forces  of  the  United 
States  requiring  housing  accommodations  for 
their   dependent   families. 

"Sec.  9.  There  are  authorized  to  be  appro- 
priated such  sums  as  may  be  necessary  to 
carry  out  the  provisions  and  purposes  of  this 
Act:  Provided,  however.  That  so  much  of  the 
First  Deficiency  Appropriation  Act.  1946 
(Public  Law  Numbered  269,  Seventy-ninth 
Congress,  approved  December  28.  1945),  as 
reads  'Provided.  That  none  of  the  funds 
available  under  this  head  for  administrative 
expenses  shall  be  used  in  paying  the  salary 
of  any  person  engaged  In  making  or  process- 
ing loans  In  excess  of  9500,000  to  any  State, 
any  subdivision  thereof,  any  municipality 
therein,  or  any  public  authority,  for  con- 
struction purposes,  unless  in  pursuance  of  a 
specific  authorization,  except,  however,  that 
this  provision  shall  not  apply  to  any  ap- 
plication or  loan  approved  or  made  prior  to 
December  15,  1945',  shall  not  apply  to  loans 
made  for  construction,  removal,  or  remodel- 
ing of  housing  by  publicly  supported  educa- 
tional Institutions  where  made  for  the  pur- 
poses of  housing  veterans  enrolled  and  at- 
tending such  institution 

"Sec.   10.   (a)   Section  603   (a)    of  the  No-   . 
tlonnl   Housing  Act.  as  amended,   Is  hereby 
amended  to  read  as  follows: 

"'(a)  In  order  to  assist  In  relieving  the 
acute  shortage  of  housing  which  now  exists 
and  to  Increase  the  supply  of  housing  ac- 
rommodatlnns  available  to  veterans  of  World 
War  II  ut  prices  within  their  reasonable  ability 
to  pay.  the  Admlnl.itrator  Is  authorized,  upon 
application  by  the  mortgagee,  to  Insure  as 
hereinafter  provided  any  mortgage  which  Is 
eligible  for  Insurance  as  hereinafter  provided, 
and,  upon  such  terms  as  the  Administrator 
may  prescribe,  to  make  commitments  for 
the  in.surlng  of  such  mortgages  prior  to  the 
date  of  their  execution  or  disbursement 
thereon:  Prot^ided,  That  the  ajigregate 
amount  of  principal  obligations  of  all  mort- 
gages Insured  under  this  title  shall  not  ex- 
ceed (2,800,000.000  except  that  with  the  ap- 
proval of  the  President  such  aggregate 
amount  may  be  Increased  to  not  to  exceed 
•3.800,000,000:  Provided  further.  That  no 
mortgage  shall  be  Insured  under  this  title 
after  June  30.  1947,  except  (A)  pursuant  to 
a  commitment  to  insure  Issued  on  or  before 
June  30,  1947,  or  (B)  a  mortgage  given  to 
refinance  an  existing  mortgage  Insured  un- 
der this  title  and  which  does  not  exceed  the 
original  principal  amount  and  unexpired 
term  of  such  existing  mortgage:  And  pro- 
xHdcd  further.  That  the  AdmlnLstrator  shall, 
in  his  direction,  have  power  to  require  the 
availability  for  rental  purposes  of  properties 
covered  by  mortgages  Insured  under  this  title. 
in  such  Instances  and  for  such  periods  of 
time  as  he  may  prescribe.' 

"(b)  Section  603  (b)  (2)  of  the  National 
Housing  Act.  as  amended.  Is  hereby  amended 
to  read  as  follows: 

*"(2)  Involve  a  principal  obligation  (In- 
cluding such  initial  service  charges,  appraisal, 
inspection,  and  other  fees  as  the  Adminis- 
trator shall  approve)  In  an  amount  not  to 
exceed  90  per  centum  of  the  Administrator's 
estimate  of  the  necessary  current  cost  (in- 
cluding the  land  and  such  initial  service 
charges  and  surh  appraisal,  inspection,  and 
other  fees  as  the  Administrator  shall  approve) 
of  a  property,  urban,  suburban,  or  rural,  upon 
which  there  Is  located  a  dwelling  designed 
principally  for  residential  use  for  not  more 
than  lour  families  In  the  aggregate,  which  Is 
approved  for  mortgage  Insurance  prior  to  the 
beginning    of    construction.    The    principal 
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obligation  of  such  mortgage  shall  In  no  event, 
however,  exceed — 

"'(A)   $5,400  if  such  dwelling 
for  a  single-family  residence,  or 

"'(B)   $7,500  If  such  dwelling 
for  a  two-family  residence,  or 

"'(C)  $9,500  if  such  dwelling 
for  a  three-family  residence,  or 

"•(Dl  $12,000  if  such  dwelling  Is  designed 
for  a  four-family  residence: 
Provided,  That  the  Administrator  may,  If 
he  finds  that  at  any  time  or  In  any  particu- 
lar geographical  area  it  Is  not  feasible,  within 
such  limitations  of  maximum  mortgage 
amounts,  to  construct  dwellings  without  sac- 
rifice of  sound  standards  of  construction, 
design,  or  llveabllity,  prescribe  by  regulation 
or  otherwise  higher  maximum  mortgage 
amounts  not  to  exceed — 

"•(A)  $8,100  if  such  dwelling  is  designed 
for  a  single-family  residence,  or 

"'(B)  $12,500  If  such  dwelling  Is  designed 
for  a  two-family  residence,  or 

"'(C)  $15,750  if  such  dwelling  is  designed 
for  a  three-family  residence,  or 

"'(D)  $18,000  if  such  dwelling  Is  designed 
for  a  four-family  residence.' 

"(c)  Section  603  (b)  (5)  of  the  National 
Housing  Act.  as  amended,  is  hereby  amend- 
ed to  read  as  follows : 

"'(5)  bear  Interest  (exclusive  of  premi- 
um charges  for  insurance)  at  not  to  exceed 
4  per  centum  per  annum  on  the  amount  of 
the  principal  obligation  outstanding  at  ony 
time.' 

"(d)  Section  603  (c)  of  the  National  Hous- 
ing   Act,    as   amended.    Is    hereby    amended 

(1)  by  striking  out  of  the  third  sentence 
the  word  'emergency'  and  inserting  In  lieu 
thereof  the  words  'shortage  of  housing',  and 

(2)  by  striking  out  the  lust  sentence  thereof 
ond  inserting  In  lieu  thereof  the  follownig 
sentence:  'The  Administrator  shall  prescribe 
such  procedures  ns  in  hie  Judgment  are  nec- 
essary to  secure  to  veterans  of  World  War 
n,  and  their  immediate  families,  and  to 
hardship  cases  as  defined  by  the  Admlnl."- 
tralor,  preference  or  priority  of  opportunity 
to  purchase  or  rent  properties  covered  by 
mortgages  Insured  under  this  title.' 

"(e)  Section  604  (b)  of  the  National  Hou8% 
Ing  Act.  as  amended,  is  hereby  amended  by 
striking  out  the  words  'appraised  value  of 
such  property  as  determined  by  the  Ad- 
ministrator' and  inserting  In  lieu  thereof 
the  following:  'Administrator's  estimate  of 
the  neces-sary  current  cost'. 

"(f)  Section  608  (b)  of  the  National  Hous- 
ing Act,  as  amended.  Is  hereby  amended: 

"(1)  by  amending  paragraph  numbered 
(2)  thereof  to  read  as  follows: 

•"(2)  Preference  or  priority  of  opportunity 
In  the  occupancy  of  the  mortgaged  property 
for  veterans  of  World  War  II  and  their  im- 
mediate families,  and  for  hardship  cases  as 
defined  by  the  Administrator,  shall  be  pro- 
vided under  such  regulations  and  procedures 
as  may  be  prescribed  by  the  Administrator.'; 

"(2)  by  amending  paragraph  (3)  (C)  to 
read  as  follows: 

"'(C)  not  to  exceed  $1,500  per  room  for 
such  part  of  such  property  or  project  as  may 
be  a  trlbutable  to  dwelling  use:  Provided. 
That  the  AdmlnLstrator  may  Increase  this 
amount  to  $1,800  where  In  his  discretion 
cost  levels  so  require.';  and 

"(3)  by  striking  out  'reasonable  replace- 
ment cost'  and  Inserting  In  lieu  thereof 
'necessary  ctn-rent  cost.' 

"(g)  Section  608  (c)  of  the  National  Hous- 
ing Act,  as  amended.  Is  hereby  amended  by 
Inserting  in  the  third  sentence  before  the 
semicolon  at  the  end  of  clause  (C).  the  fol- 
lowing: 'and  any  mortgage  Insurance  premi- 
ums paid  after  default'. 

"Skc.  11.  (a)  The  last  paragraph  of  sec- 
tion 2  (e)  of  the  Emergency  Price  Control 
Act  of  1942.  as  amended  (50  U.  S.  C.  802  (e)  ) , 
shall  not  apply  to  subsidies,  which  the  Re- 
construction Finance  Corjporatlon  may  make 


hereunder.  In  the  form  of  premium  pay- 
ments used  only  to  the  extent  that  the  Hous- 
ing Expediter  (after  considering  nil  available 
means)  finds  them  temporarily  necessary  to 
increase  the  supply  of  materials  for  the 
veterans'  emergency  housing  program  and 
for  other  construction,  maintenance,  and  re- 
pair essential  to  the  national  wcll-ljeing: 
Provided.  That  not  more  than  $400,000,000 
shall  be  used  for  such  premium  payments 

"(b)  The  following  standards  shall  be  ap- 
plied by  the  Housing  Expediter  to  premium 
payments: 

"(1 )  Premium  payments  shall  be  used  only 
temporarily  and  only  with  relation  to  addi- 
tional units  of  production  beyond  that  otlier- 
wise  attainable  (as  determined  by  the  Hous- 
ing Expediter  by  general  regulation  for  the 
Industry  involved) .  where  such  premium  pay- 
ments are  necessary  to  stimulate  such  addi- 
tional production  with  greater  rapidity, 
economy,  or  certainty  than  other  available 
methods. 

"(2)  The  value  of  the  units  of  production 
to    which    premliun    payments    are    applied 

(A)  In  the  case  of  any  new  producer  (except 
of  new  type  materials)  shall  not  exceed  50 
per  centum  of  the  value  at  the  producers' 
level   of  the  output  of  such   producer,  and 

(B)  In  the  aggregate  shall  not  exceed  30 
p)er  centum  of  the  value  at  the  producers' 
level  of  all  materials  needed  for  the  veterans' 
emergency  housing  program  and  for  other 
construction,  maintenance,  and  repair  es- 
sential to  the  national  well-being  The 
average  rate  of  premium  payments  f^hall  not 
exceed  'ifi  per  centum  of  the  value  of  the 
units  of  production  to  which  they  are  applied. 

"(3)  Premium  payments  shall  wherever 
feasible  be  applied  at  a  uniform  rate  within 
any  indtialry  requiring  tliem,  rather  than  at 
varying  rates  for  each  producer 

"(4)  The  stimulation  of  necessary  addi- 
tional production  by  premium  payments 
shall  place  emphasis  upon  avuldli\g  either 
economic  dislocations  or  adverse  effect*  utwn 
established  business. 

"(6)  New  type  materials  to  which  premium 
payments  are  applied  shall  be  tested  for 
sound  quality. 

"^c)  Not  more  than  $15  000  000  of  the 
funds  made  available  under  this  section  may 
be  used  to  the  extent  that  other  funds  are 
unavailable  for  the  construction  of  access 
roads  to  standing  timber  on  lands  owned  by 
or  under  the  Jurisdiction  of  an  agency  of 
Government. 

■•SBC.  12.  (a)  The  powers  vested  In  the 
Reconstruction  Finance  Corporation  pur- 
suant to  clause  (a)  of  section  5d  (3)  of  the 
Reconstruction  Finance  Corporation  Act,  as 
amended  (15  U.  S.  C.  606b  (3)).  may  be 
used  to  underwrite  or  guarantee  markets  for 
new  type  building  materials  and  prefabri- 
cated houses,  but  only  to  the  extent  that 
the  Housing  Expediter  finds  this  necessary 
to  assure  a  sufficient  supply  for  the  veterans' 
emergency  housing  program:  Piovtdcd,  That 
the  number  of  prefabricated  houses  covered 
by  outstanding  underwriting  or  guaranty 
(including  such  houses  as  may  be  held  by 
the  Hotislng  Expediter)  shall  at  no  time  dur- 
ing the  program  exceed  200,000 

'•(b)  The  following  standards  shall  be  ap- 
plied by  the  Housing  Expediter  to  such  un- 
derwriting or  guaranty: 

"(1)  To  avoid  Impairment  of  established 
enterprises,  new  type  materials  and  prefabri- 
cated houses  shall  be  encouraged  only  to  tup- 
plement  such  expanded  production  of  con- 
ventional type  materials  and  houses  (with 
access  to  available  materials)  as  can  be 
pchleved  with  sufficient  rapidity  and  economy. 

"(2)  There  shall  be  reasonable  prospect  of 
either  (A)  full  return  to  the  Government  of 
any  funds  Involved  In  such  underwriting  or 
guaranty,  or  (B)  net  cost  to  the  Government 
substantially  lower  than  under  any  other 
available  method  of  achieving  the  necessary 
expansion  of  production.    Toward  this  end. 
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"(3)  There  •h«ll  be  cleitr  evidence  that  th« 
new  type  materlHla  or  prefabricated  housca 
require  underwriting  or  guaranty  only  tem- 
porarily until  they  attain  general  market  ac* 
ceptabtUty. 

"(4)  Emphasis  shall  be  placed  upon  avoid- 
ing either  economic  dislocations  or  adverse 
effects  upon  established  business. 

"(5)  New  type  material  and  prefabricated 
houses  shall  be  tested  for  sound  quality  and 
(In  the  case  of  such  houses)  for  durability, 
UvabtUty.  and  safety. 

"(6)  Any  underwriting  or  guaranty  shall 
require  adequate  showing  by  the  producer 
that  he  has  sufficient  working  capital  and 
experience,  and  that  he  can  achieve  the  de- 
-  sired  production  on  time  under  conditions 
satisfactory  to  the  Housing  Expediter 

"Sic    13.  If  any  provision   of  this  Act  or 
the  application  of  such  provision  to  any  per- 
son or  circumstances  shall  be  held  Invalid, 
the  validity  of  the  remainder  of  the  Act  and 
the  applicability  of  such  provision  to  other 
persons  or  circumstances   shall   not   be   af- 
fected thereby." 
And  the  Senate  agree  to  the  same. 
^      That  the  House  recede  from  Its  disagree- 
ment  to  the   amendment  of   the  Senate  to 
'  the  title  ol  the  bill  and  agree  to  the  same. 
Bkent  Sptnci, 
P.^ui.  Brown. 
Wright  Patman. 
Wm.  B   Barrt. 
Jiasi    P    WoLcorr, 
Ralph  A  Gamble. 
Managers  on  the  Part  of  the  House. 

Alben  W.  Barklet, 
Abe  Muroock. 
Glen  Tatlor. 
HuoB  B    MrrcRELX. 
Rowr  A    Taft. 
C.  D.  Buck. 
Managers  on  the  Part  of  the  Senate. 

STATElfENT 

The  managers  on  the  part  of  the  House 
at  the  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendme'  ts  of 
the  Senate  to  the  bill  (H.  R  4761)  to  amend 
the  National  Housing  Act  by  adding  there- 
to a  new  title  relating  to  the  prevention  of 
speculation  and  excessive  profits  in  the  sale 
of  housing,  and  to  Insure  the  availability  of 
real  estate  for  housing  purposes  at  fair  and 
reasonable  prices,  and  for  other  purposes, 
submit  the  follow^lng  statement  In  explana- 
tion of  the  effect  of  the  action  agreed  upon 
by  the  conferees  and  recommended  In  the 
accompanying  conference  report: 

The  Senate  amendment  to  the  text  of  the 
bill  strikes  out  all  the  House  bill  after  the 
enacting  clause.  Under  the  conference  agree- 
ment the  House  recedes  from  Its  disagree- 
ment to  the  amendment  of  the  Senate  with 
an  amendment,  which  is  a  substitute  for  the 
language  of  both  the  House  bill  and  the  Sen- 
ate amendment.  The  substantial  differences 
between  the  House  bill  and  the  Senate 
amendment  and  the  proposed  conference 
substitute  are  as  follows: 

STATEMENT     OF     POUCY 

The  conference  agreement  accepted  the 
amendment  of  the  Senate  to  the  statement 
of  policy  with  a  clarifying  change,  to  make 
the  statement  more  descriptive  of  the  pur- 
pOMS  of  the  conference  agreement. 

termination  date 
The  bill  as  It  passed  the  House  fixed  the 
termination  date  as  June  30.  1W7.    The  Sen- 
ate amendment  fUed  the  termination  date 
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The  Senate  amendment  to  the  title  of  the 
bill  was  retained  as  more  descriptive  of  the 
purposes  of  this  legislation. 

Brent  Spencc. 
Paul  Brown, 
Wright  Patman, 
Wm.  B  Barky. 
Jesse  P.  Wolcott, 
Ralph  A.  Gamble. 
Managers  on  the  Part  of  the  House. 

Mr.  SPENCE.  Mr.  Speaker,  the  mat- 
ters contained  in  the  conference  report 
have  been  debated  at  such  great  length,  I 
am  sure  all  Members  of  the  House  are 
familiar  with  them.  Nothing  is  in  dis- 
agreement. All  of  the  conferees  but  one 
of  the  House  and  Senate  have  signed  the 
report. 

Mr.  Speaker,  I  now  yield  8  minutes  to 
the  gentleman  from  Michigan  [Mr. 
Crawford  I. 

Mr.  TABER.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  CRAWFORD.  I  yield  to  the  gen- 
tleman from  New  York. 

Mr.  TABER.  If  there  is  any  sincerity 
on  the  part  of  the  Housing  Administra- 
tion I  wonder  why  they  have  granted  a 
permit  to  build  a  great  big  expensive 
sports  arena  back  of  the  Dorchester 
Apartments  on  Sixteenth  Street? 

Mr.  CRAWFORD.  I  do  not  know.  I 
thought  buildings  of  that  kind  were  to  be 
eliminated  until  this  housing  program  is 
completed.  I  am  not  informed  on  that 
matter. 

Mr.  KEARNEY.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  CRAWFORD.  I  yield  to  the  gen- 
tleman from  New  York. 

Mr.  KEARNEY.  I  have  been  advised 
by  the  office  of  CPA  that  that  building 
permit  was  granted  on  May  2  and  they 
will  start  work  Wednesday. 

Mr.  CRAWFORD.  I  thank  the  gentle- 
man. 

Mr.  Speaker,  conscientiously  I  declined 
to  sign  the  conference  report.  Having 
considered  this  proposal  since  last  De- 
cember 1  I  have  not  yet  been  able  to 
convince  myself  that  the  provisions  of 
this  bill  will  benefit  the  veterans  of  this 
country  and  certainly  I  have  not  been 
able  to  convince  myself  that  It  is  a  sound 
program  for  the  so-called  civilian  popu- 
lation of  the  United  States  to  support. 

I  shall  leave  it  to  the  future  to  answer 
the  question  as  to  whether  or  not  this 
proposal  is  a  child  of  economic  ignorance 
or  pure  political  opportunism.  There 
are  certain  facts  which  we  have  to  face. 
During  and  following  •  the  War  of  1812 
there  was  a  rise  in  prices.  Shortly  fol- 
lowing the  close  of  the  war  commodity 
prices   broke   and   declined   for   a  long 
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period.  Ftillmvtnn  und  durlns  the  ClvU 
War  wp  h»d  r  huh-prlce  Mtuaiion  which 
governed,  with  thr  priors  breaking  about 
the  close  of  tho  war,  the  KO-callcd  rco- 
nomlc  wAsh-out  occurred,  and  our  peo- 
ple Unuldntcd  thcm.srlvrs  and  went  back 
to  their  normal  way  of  living.  Follow- 
ing the  World  War  that  ended  in  Novem- 
ber 1918  we  had  for  a  number  of  months 
a  rise  in  prices  and  in  due  course  the 
commodity  market  broke  again  and  we 
.suffered  another  economic  wash-out. 
We  paid  the  price  for  our  previous  war- 
time destruction  and  then  went  on  our 
way. 

Many  of  the  economic  elements  which 
governed  on  those  three  occasions  which 
I  have  mentioned  are  now  shaping  up. 
This  program  is  designed  to  go  out  and 
build  homes  for  veterans  at  what  I  be- 
lieve to  be  approximating  the  peak  of 
prices  following  this  last  war.  We  here 
Induce  veterans  to  buy  those  homes  on 
an  experimental  basis  and  run  along  and 
pay  for  perhaps  3,  4,  or  5  years,  and  then 
have  a  commodity  price  situation,  in- 
cluding labor,  where  they  could  no  longer 
maintain  their  so-called  equities  in  those 
homes  because  it  would  not  pay  them  to 
do  so  economically.  All  because  of  the 
break  in  commodity  prices.  Mr.  Speak- 
er, I  cannot  conscientiously  induce  myself 
to  go  along  on  such  a  program  and  there- 
fore I  am  opposed  to  this  conference  re- 
port and  I  am  opposed  to  this  bill.  What- 
ever the  political  consequences  may  be  as 
a  result  of  that  opposition,  I  assume  my 
share  of  those. 

Mr.  TARVER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  CRAWFORD.  I  yield  to  the 
gentleman  from  Georgia. 

Mr.  TARVER.  I  note  that  In  the  con- 
ference report  provision  Is  made  for  $15,- 
000,000  for  access  roads  to  standing  tim- 
ber on  lands  owned  by  any  Government 
agency.  Is  there  any  standing  timber 
available  except  under  the  jurisdiction 
of  the  Fore.st  Service? 

Mr.  CRAWFORD.  I  do  not  know  of 
any.  Later  there  might  be.  There 
might  be  in  the  working  out  of  this  pro- 
gram thousands  of  timber  acres  brought 
In  under  the  jurisdiction  of  Mr.  Wyatt. 
.  Mr.  TARVER.  But  this  refers  to  tim- 
ber on  lands  owned  by  some  Government 
agency. 

Mr.  CRAWFORD.  Unless  the  langu- 
age is  changed,  it  did  not  in  the  bill  only 
refer  to  Government  owned  land.  The 
bill  also  covered  lands  under  the  jurisdic- 
tion of  an  agency  of  Government. 

Mr.  TARVER.  I  am  reading  from  the 
conference  report.  The  House  has  made 
provision  In  the  agricultural  appropri- 
ation bill  for  an  adequate  amount  of 
money  for  forest  roads  and  trails.  Why 
should  we  make  additional  provision  in 
this  bill? 

Mr.  CRAWFORD.  I  raised  the  ques- 
tion, if  the  gentleman  will  recall,  previ- 
ously; I  mean,  before  this  conference 
report.  The  original  bill  called  for  $25,- 
000,000.  I  raised  the  question  in  confer- 
ence as  to  the  necessity  for  the  $25,000,- 
000  in  view  of  what  the  gentleman  has 
just  stated,  that  is,  the  provision  previ- 
ously made,  and  it  was  then  decided  to 
cut  the  $25,000,000  down  to  $15,000,000. 


Mr.  TARVER.  Neither  the  Forest 
8trvlo«  nor  the  Public  Roada  Admin - 
istrntlon  has  Indtontrd  to  the  Pubcom- 
mittrc  on  Agricultural  Appropriations 
that  they  needed  this  money  for  this  pur> 
pose,  and  I  i\m  wondering  why  the  con- 
ferees  decided  that  they  did. 

Mr.  CRAWFORD.  Well,  I  decided  It 
should  not  be  in  there,  and  I  refused  to 
sign  the  conference  report.  The  gentle- 
man will  notice  on  page  9  that  this  $15,- 
000,000  applies  for  the  construction  of  ac- 
cess roads  to  standing  timber  on  lands 
owned  by  or  under  the  jurisdiction  of  an 
agency  of  Government.  I  do  not  know 
how  far  the  powers  of  Mr.  Wyatt  will  be 
extended.  In  my  opinion,  the  power 
granted  in  this  bill  are  the  broadest  and 
most  far-reaching  this  Congress  has  ever 
delegated  to  any  Government  agency. 

Mr.  PHILUPS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  CRAWFORD.  I  yield  to  the  gen- 
tleman from  California. 

Mr.  PHILLIPS.  I  have  a  brief  ques- 
tion. Does  the  gentleman  see  any  possi- 
ble chance  of  building  any  houses  for  the 
veterans  directly  as  a  result  of  this  bill? 

Mr.  CRAWFORD.  I  do  not.  At  no 
time  have  I  been  convinced  that  there 
would  be. 

Some  of  the  influences  now  at  work 
following  this  great  war  in  which  we  de- 
stroyed facilities  and  when  production 
was  interfered  with  are  that  the  backlog 
of  so-called  buying  power  was  tremen- 
dously increased,  and  the  demand  for 
everything  in  the  way  of  consumer  goods 
and  capital  goods  has  been  stepped  up 
measured  by  the  excess  dollars  we  have. 
We  are  short  on  capital  goods  and  con- 
sumer goods;  we  are  short  on  "buildings, 
on  houses,  on  machinery,  and  on  railroad 
equipment.  The  sum  of  all  these  pre- 
sents to  us  staggering  figures.  The 
spendable  funds  created  through  the 
waging  of  this  war.  not  only  in  the  United 
States  but  throughout  the  whole  world, 
are  potentially  able  to  express  themselves 
in  all  markets — legitimate  as  well  as  il- 
legitimate. Never  before  in  all  history 
did  civilized  society  have  so  much  money 
to  spend — and  where  are  the  goods  and 
services  to  be  bought?  Mr.  Chairman, 
let  it  now  be  recorded  again  that  we  face 
some  very  hard  conditions.  We  have  yet 
to  prove  that  you  can  spend  $400,000,- 
000,000  financing  a  great  and  destructive 
war  and  then  turn  around  and  spend 
the  same  dollars  again  for  the  comforts 
and  pleasures  of  life.  Let  this  present 
tide  now  based  on  deficit  financing  and 
the  monetizing  of  the  debt  once  turn  in 
the  opposite  direction  and  we  can  wit- 
ness a  terrific  decline  in  the  value  of 
commodities,  panic  selling  of  corporate 
securities  and  Government  bonds,  mil- 
lions of  unemployed,  a  general  collapse 
In  the  prices  of  industrial  and  agricul- 
tural goods  and  commodities,  another 
panic  far  exceeding  that  of  1938.  and  a 
form  of  social  revolution  with  which  we 
would  have  no  pleasure  in  dealing.  Such 
a  calamity  coming  at  a  time  when  vet- 
erans are  loaded  with  houses  built  and 
sold  to  them  under  the  Wyatt  housing 
plan  could  bring  to  them  economic  wash- 
outs sufficient  to  destroy  all  their  accu- 
mulated savings.    I  shall  not  be  a  party 


to  luch  A  BAme  at  tha  eoit  of  the  Vet> 
erani  of  World  War  IX. 

Mr.  8PBNCB.  Mr.  Speaker.  I  ylald 
such  time  as  he  may  desire  to  tlic  ven- 
tleman  from  West  Virginia  [Mr.  Blub  I. 

Mr,  ELLIS,  Mr  Sprakpr,  In  debating 
the  conference  report  of  the  houslns  bill 
I  want  to  emphasise  these  pertinent 
facts: 

Subsidies  were  not  mentioned  when 
the  original  Patman  bill  was  before  the 
committee;  the  word  "veteran"  was  not 
placed  In  the  title  until  It  went  to  the 
Senate,  and  the  most  reliable  informa- 
tion disclosed  that  only  approximately 
lib  percent  of  the  veterans  would  be 
Interested  or  could  afford  to  buy  or  pay 
rent  on  a  dwelling  costing  from  $8,000 
to  $10,000. 

Housing  Expediter  Wyatt  has  stated 
that  every  day's  delay  in  the  passage  of 
this  bill  would  delay  to  that  extent  the 
construction  of  3,000  houses.  If  the 
measure  becomes  law  it  will  be  interest- 
ing to  look  around  In  4  or  5  months  and 
see  how  many  houses  costing  In  the 
neighborhood  of  $5,000  are  available  to 
the  veteran. 

The  administration  forces  displayed  a 
lack  of  interest  in  the  veteran  when 
they  defeated  the  Wherry  amendment, 
which  provides.  If  subsidies  were  ap- 
proved, that  the  payments  be  made 
direct  to  the  veteran  when  he  purchased 
a  home. 

Again,  since  January  our  Government 
has  shipped  to  the  French  Government 
8,111  housing  units.  These  units  cost 
$1,589  per  unit  and  were  sold  to  the 
French  at  $855  per  unit — a  loss  to  the 
United  States  of  about  $6,000,000  in  ad- 
dition to  the  housing  units. 

And  again,  the  Civilian  Production 
Administration  is  granting  permits  for 
hundreds  of  millions  of  dollars  worth  of 
nonessential  construction.  The  past 
week  a  p>ermit  was  granted  for  the  con- 
struction of  a  tremendous  sports  arena 
in  the  city  of  Washington. 

It  is  my  firm  conviction  that  the  ad- 
ministration's housing  proposal  is  a 
measure  of  political  expediency  and  that 
the  veteran  is  being  used  as  a  political 
football.  The  veteran  has  been  led  to 
believe  by  the  proponents  of  the  bill  that 
he  is  going  to  be  able  to  secure  a  good 
house  at  a  price  he  can  afford  to  pay, 
which  I  am  afraid  will  not  be  the  case, 
principally  because  of  acts  of  the  admin- 
istration which  I  will  set  out  in  a 
moment. 

You  are  reminded  that  in  1925  the 
building  industry  of  this  country  con- 
structed SOOOOO  housing  units.  In  addi- 
tion, they  constructed  commercial  and 
industrial  buildings  equivalent  to  900.000 
more  dwelling  units;  consequently,  in 
that  year  we  constructed  the  equivalent 
of  1,800,000  dwelling  units  without  sub- 
sidies and  without  Government  regula- 
tions or  interference. 

Today,  this  great  giant,  the  building 
Industry,  the  labor  of  the  building  trades, 
and  the  manufacturing  plants  which  ex- 
panded during  the  war.  will  do  it  again 
if  they  are  let  alone.  Addiricnal  regula- 
tions will  only  complicate  the  situation. 

Now,  we  have  the  raw  materials,  all 
the     manufacturing     and     fabricating 
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plants,  and  all  the  labor  of  the  building 
trades,  and  the  President  through  his 
authority  under  the  War  Powers  Act  has 
had  the  power  to  adjust  prices,  allot  ma- 
terial, and  grant  priorities.  Yet.  after  8 
months  since  VJ-day  we  have  no  con- 
struction, all  because  of  the  simple  fact 
that  our  managers  lack  the  courage  to 
approach  the  problem  realistically. 
Consequently  they  resort  to  new  lagtaia- 
tion.  This  will  cive  them  a  breathing 
spell  and  something  to  point  to  with 
pride  during  this  crucial  election  year, 
and  in  a  few  months  we  will  have  another 
crisifi  and  another  Utopian  lecislat;ve 
proposal 

The  Price  Administrator  was  supposed 
to  be  an  expediter.  His  business  is  to 
promote  production,  but  he  ha.s  operated 
irv  reverse.  We  have  controls  but  no 
butter,  no  shirts  or  pajamas;  and.  like- 
wise, we  have  not  constructed  houses. 
There  is  no  a.ssurance  that  another  ex- 
pedtttr.  provided  he  has  ability,  would 
be  permitted  to  exercise  good  judgment. 
Anyone  who  has  experience  for  the 
past  4  years  the  necessity  of  going  to  a 
Government  bureau  for  the  approval  of 
every  transaction  would  be  apprehen- 
sive about  the  proposed  h-jusing  legis- 
lation. In  my  opinion,  it  will  act  as  a 
deterrent  to  the  building  business  be- 
cause of  the  fact  no  one  would  have  the 
patience  or  fortitude  to  wade  through 
all  the  requirements  and  regulations. 
From  the  time  you  thought  of  buying  a 
lot  until  the  lock  is  on  the  door,  every 
act.  every  decision,  practically  every 
move  of  purchaser,  builder,  and  seller, 
would  have  to  be  approved  by  a  Govern- 
ment agency. 

Mr.  Wyatt.  the  Housing  Expediter, 
must  recognize  that  not  all  veterans  un- 
able to  find  homes  can  afford  to  or  want 
to  live  in  detached  houses.  It  should  be 
assumed  that  provision  will  be  made  for 
the  construction  of  apartment  buildings 
for  veterans  or  others  needing  homes. 
But  the  empha.sis,  very  obviously,  is  on 
detached  hou.^es. 

This  is  little  short  of  insane  The 
average  veteran  is  still  in  his  twenties. 
Most  of  those  looking  for  dwellings  were 
either  married  during  the  war  or  have 
married  since.  If  such  a  man  had  a  wife, 
and  perhaps  a  child,  while  he  was  in  uni- 
form, it  took  virtually  all  of  his  pay  and 
allowance,  and  perhaps  some  of  his  sav- 
ings, if  any.  to  maintain  them.  Even  if 
he  came  out  of  the  Army  single,  he  did 
not  manage  to  save  a  great  deal  while 
he  was  fighting.  The  average  veteran, 
in  short,  probably  has  not  the  money  for 
a  down  payment  on  a  $10  000  house. 

There  are  other  economic  reasons  why 
such  houses  are  not  suitable  for  him. 
In  mast  instances,  he  is  getting  a  long- 
delayed  start  in  busine.ss  and  his  earn- 
ings are  low.  It  costs  more  to  pay  for 
and  maintain  a  house  than  it  does  to 
live  in  an  apartment.  He  is  also  feeling 
his  way  for  business  opportunities. 
Working  in  his  home  community  he  may 
get  a  better  opening  in  a  month  or  so 
in  some  other  city.  If  he  does,  he  will 
not  want  to  be  tied  down  by  a  house  in 
which  he  has  a  very  narrow  equity,  rep- 
resenting all  or  most  of  his  savings. 
What  the  average  veteran  needs,  and  I 
suspect  wants,  in  short,  is  not  a  house 
but  an  apartment. 
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It  Is  doubt fi  il  whether  anj  program  for 
large  scale  ai  artment  construction  will 
be  .'^ucce.ssfu!  mder  present  conditions  of 
hijrh  building  costs,  expensive  and  .scarce 
materials,  ard  at  rentals  the  average 
person  can  af'ord. 

One  way  to  make  apartments  available 
to  veterans  is  to  let  the  people  now  rent- 
inf!  apartments  build  the  houses  for 
which  they  hj  ve  been  saving  their  money 
during  the  ws  r.  It  is  a  matter  of  simple 
arithmetic  that  when  you  provide  two 
living  units  v  here  only  one  existed  be- 
fore, you  hav(  room  for  one  veteran  who 
doe.^n't  have  a  place  to  live  now.  even 
though  the  vi  teran  doesn't  build  or  buy 
a  hou."^e. 

The  remed  es  proposed  would  not  re- 
quire any  vas  plan  or  extensive  adminis- 
trative mach  nery  on  the  part  of  the 
Government.  They  are  merely  essentials 
of  the  metho(  by  which  the  country  has 
al'vays  avoide  i  a  housing  shortage  in  the 
past,  namely,  hat  people  who  either  want 
to  build  house  s  for  themselves,  or  who  see 
a  possibility  ( f  fair  profit  of  building  to 
rent  to  others  have  been  free  to  go  ahead 
and  buiid.  1  'erliaps  that  is  why  such 
procedure  h  ls  not  occurred  to  the 
bureaucrats  1  ere  in  Washington.  They 
bruught  on  the  housing  shortage  by 
tangling  the  country  in  such  a  mesh  of 
regulations  tl  at  building  came  to  a  vir- 
tual standMi  1.  Now  they  propose  to 
solve  the  cris  s  they  have  created  by  is- 
suing more  n  gulalions,  still  further  re- 
stricting bulk  ing.  I  do  not  think  it  will 
work. 

There  is  or  e  broad  question  the  vet- 
eran can  ask  the  administration  which 
has  controllel  this  Government  during 
the  time  he  s  ?rved  in  the  armed  forces : 
Has  the  count  ry,  since  the  end  of  the  war, 
been  brought  to  a  statisfactcry  peace- 
time level?  I  as  the  things  he  needs  for 
comfortable  1  ving  been  made  available 
at  prices  he  can  afford  to  pay?  The 
answer,  obviously,  is   "No." 

While  comi  lete  power  has  been  in  the 
hands  of  the  administration  to  control 
prices  and  expedite  production,  it  has 
failed  in  ever;    particular. 

It  is  noted  hat  under  the  most  trying 
circumstancej ,  and  with  the  building  in- 
dustry hamjered  and  shackeled  by 
Government  regulations,  about  315,500 
houses  were  s  arted  in  the  first  4  months 
of  this  year,  nhich  is  a  clear  indication 
that  the  bull  ling  program  would  have 
been  well  on  ts  way  many  months  ago 
if  intelligent  ( irection  had  been  supplied 
under  the  po'  rers  already  vested  in  the 
Government. 

This  buildir  g  program,  as  proposed  in 
the  conferenc  ?  report,  more  nearly  ap- 
proaches na  ionalization  of  industry 
than  any  me£  sure  ever  proposed  to  this 
body.  I  feel  sure  our  citizens,  particu- 
larly, the  veteran,  would  not  approve  of 
its  di-astic  pi  ovisions.  No  person  has 
ever  been  gii  en  so  much  power  as  it 
granted  the  Expediter  under  this  bill. 

Mr.  Speakei .  I  would  like  to  talk  about 
subsidies  for  i ,  moment.  Four  hundred 
millions  of  do  lars  is  a  lot  of  money — it 
w:.ll  be  borro  ved  money  and  added  to 
the  national  c  ebt. 

Within  60  d  lys  they  have  reduced  their 
estimate  on  si;  bsidies  by  one-third.  Pos- 
sibly by  another  60  days  it  may  be  re- 
duced some  ;nore  and.  without   argu- 


ment, prove  itself  unnece.^sary.  The 
proponents  have  not  told  us  what  is  to  be 
done  with  the  money,  and  the  legisla- 
tion does  not  specify.  Mr.  Wyatt  is  re- 
ported as  saying  that  it  will  be  paid  to 
manufacturers  for  the  production  of  ma- 
terials above  that  of  a  certain  base  pe- 
riod, but  we  do  not  know.  It  could  be 
used  to  subsidize  new  industry  for  pre- 
ferred persons  while  old-established 
firms  are  strangled  and  put  out  of  busi- 
ness by  existing  regulations.  The  fact 
is.  this  practice  has  and  does  occur  in 
other  industries. 

They  tell  us  the  subsidy  money  is  not 
to  be  used  for  labor  or  lumber;  so  we 
wonder.  We  are  sure  of  one  thing — the 
veteran  does  not  get  it. 

When  I  go  home  after  the  session's 
work  is  done  and  the  veteran  asks  me, 
"What  is  to  be  done  with  the  $400,000,000 
in  subsidies?"  I  will  say  to  him:  "They 
are  going  to  \ise  it  to  expeaite  the  pro- 
duction of  building  materials." 

"What  kind  of  building  materials?" 

"I  do  not  know." 

"Were  you  not  there  when  action  was 
taken  on  this  matter?" 

"Yes;  I  was." 

"Did  you  make  some  inquiry  about  it?" 

"Yes;  I  did." 

"Do  j'ou  mean  to  say  you  gave  a  blank 
check  to  a  ccntleman  by  the  name  of 
Wyatt  for  $400,000,000  and  you  do  not 
know  how  he  is  going  to  spend  the  money 
except  that  it  is  going  to  be  spent  for 
building  materials?" 

That  is  going  to  be  a  difficult  question 
to  answer  and  at  the  same  time  try  to 
persuade  one  of  your  constituents  that 
you  have  been  mindful  of  your  legislative 
and  your  constitutional  respxjnsihility. 

Under  the  circumstances,  Mr.  Speaker, 
and  in  view  of  the  fact  that  thio  con- 
templates a  blank  check  for  $400,000,000. 
I  do  not  see  the  justification  for  this 
expenditure. 

I  am  as  deeply  interested  in  a  housing 
program  for  veterans  as  any  Member  of 
this  body,  and  for  that  very  reason  I 
want  to  be  sure  that  it  becomes  a  pro- 
gram which  will  produce  houses  rather 
than  frustration  and  failure. 

Mr.  SPENCE.  Mr.  Speaker,  I  yield 
such  time  as  he  may  de.sire  to  the  gentle- 
man from  Arizona  (Mr  Murdock], 

Mr.  MURDOCK.  Mr.  Speaker,  this 
conference  report  comes  back  in  pretty 
general  agreement  and  in  much  better 
shape  than  I  expected  to  see  the  enact- 
ment as  it  was  originally  passed  by  the 
House  last  March.  Time  will  not  permit 
my  discussing  more  than  one  point,  but 
I  do  want  to  say  something  with  regard 
to  the  $400,000,000  provision  for  premium 
payments  to  induce  maximum  produc- 
tion of  building  material  for  these  homes 
for  veterans.  I  supported  and  voted  foi 
this  proposal  in  the  Monroney  amend- 
ment when  the  bill  was  before  the  House 
early  last  March,  the  proposal  to  provide 
$600,000,000  for  production  subsidies  or. 
such  building  materials.  Of  course.  iJ 
we  cannot  get  agreement  on  SGOO.OOO.OOC' 
for  that  important  purpose,  then  I  ap- 
prove the  S4GO.OOO,000  which  is  recom- 
mended in  this  report. 

There  has  been  an  unusually  bittei' 
debate  in  both  Houses  of  Congress  and 
in  the  country  generally  over  this  pro- 
vision of  a  certain  sum  of  money  fur- 
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nished  Expediter  Wilson  Wyatt  to  ac- 
celerate the  production  of  building  ma- 
terials now  in  scarce  supply.  Some  who 
say  they  are  good  economists  declare 
that  this  idea  is  economic  heresy,  and 
they  imply  that  it  will  not  help  the  vet- 
erans one  bit  in  getting  homes,  but 
rather  it  will  hinder  the  general  program 
of  veterans  housing  and  will  be  an  out- 
right waste  of  pubhc  funds,  which  will 
be  added  to  the  debt  which  the  veterans 
themselves  will  be  called  on  to  pay.  I 
must  be  terribly  blind  and  entirely  un- 
familiar with  economics  If  these  voices 
in  opposition  are  correct,  for  I  cannot 
see  it  that  way  at  all. 

Yes,  I  can  see  that  if  the  Government 
borrows  money  and  spends  that  money, 
that  the  taxpayers,  many  of  whom  are 
veterans,  will  have  to  dig  it  up  sometime, 
but  it  is  a  question  of  whether  it  is  better 
to  dig  up  $400,000,000  for  a  great  benefit 
or  dig  up  10  times  $400.0000,000  for  a 
lesser  benefit  It  is  a  matter  of  com- 
parison. The  opponents  of  this  idea  say, 
"Simply  raise  the  price  and  the  scarce 
materials  will  come  flooding  on  the  mar- 
ket." I  think  these  scarce  m^.terials  will 
come  forth  all  right  in  considerably  in- 
creased quantities,  but  the  question  Is; 
'How  much  increase  in  price  will  accom- 
plish that  purpose?"  And  I  think  the 
law  of  diminishing  returns  will  set  in 
and  there  would  come  a  slowing  up  of 
production  regardless  of  how  much  the 
price  may  be  increased.  Will  any  of  these 
economists  stand  up  and  guarantee  that, 
starting  from  conditions  and  prices  as 
they  are  today,  the  increased  production 
of  scarce  building  material  can  be  ac- 
celerated In  direct  proportion  to  the  in- 
crease in  the  price  thereof?  Can  the 
economists  guarantee  an  increasing  ac- 
celeration of  production  varying  directly 
as  the  accelerated  increase  in  price?  I 
doubt  it.  But  even  if  it  were  true.  It 
would  mean  that  In  order  to  multiply  the 
increase  of  this  scarce  and  necessary 
article  tenfold  the  price  must  be  in- 
creased tenfold,  and  I  would  like  to  ask 
how  many  veterans  are  going  to  buy 
homes  built  with  such  material  or  how 
many  veterans  can  attempt  to  build 
homes  with  the  price  of  such  materials 
skyrocketing. 

Even  In  this  brief  debate  allowable 
under  the  House  rules  on  a  conference 
report,  and  certainly  in  the  general  de- 
bates on  the  Patman  bill  last  March, 
the  opponents  implied — if  they  did  not 
state  outright — that  Wilson  Wyatt  was 
an  Ignoramus  who  had  never  built  a 
house  in  his  life,  was  an  administration 
pet,  who  merely  wanted  Congress  to 
write  him  a  blank  check  for  $600,000,000 
probably  for  use  in  political  purposes,  to 
build  shacks  and  chicken  coops  to  offer 
to  the  veterans  who  would  be  forced  to 
take  the  things  to  supply  a  roof  over 
their  heads.  Now,  have  I  stated  the  case 
of  the  opposition  too  strongly  or  ab- 
surdly? Well,  read  the  Congressional 
Record  and  judge,  but  I  feel  safe  in  say- 
ing that  the  assumption  of  the  opposi- 
tion has  been  that  Wilson  Wyatt  Is  not 
a  businessman  to  do  this  job  and  that 
it  will  be  bungled  at  the  public  expense 
and  to  the  veterans'  loss. 

Now.  I  do  not  understand  that  this  en- 
actment  gives   Wilson   Wyatt   the   re- 


sponsibility of  building  these  houses.  It 
is  not  my  conception  of  this  measure 
that  It  gives  him  $400,000,000  to  play 
with  and  that  he  is  likely  to  go  and  build 
barracks,  such  as  the  Army  built  over 
the  country  during  the  war.  I  under- 
stand that  If  Wilson  Wyatt  has  a  grain  of 
sense  that  he  is  charged  with  the  job  of 
increasing  production  of  all  types  of 
building  material  In  scarce  supply,  both 
conventional  and  new  material,  needed 
In  the  building  of  homes,  and  he  Is  to 
do  that  in  conjunction  with  the  Office  of 
Price  Administration.  Of  course,  prices 
of  lumber  and  soil  pipe  or  any  one  of  a 
variety  of  building  materials,  may  have 
to  be  increased  some  to  bring  It  out.  In 
fact,  it  must  be  increased  to  get  producers 
to  produce  it.  But  not  increased  freely 
according  to  the  avarice  of  the  producer, 
for  OPA  must  have  ceilings,  and  those 
ceiling  prices  must  be  kept  down  if  vet- 
erans are  going  to  buy  or  build  homes, 
and  It  Is  up  to  Wilson  Wyatt  to  use  $400.- 
000.000  to  see  that  proper  amounts  of 
material  are  available  In  the  yards  and 
on  the  market  for  the  building  trade  at 
not  exorbitant  prices,  but  reasonable 
prices.  As  I  said,  such  reasonable  prices 
may  be  higher  than  they  now  are.  but 
not  nearly  as  high  as  they  would  be  with- 
out ceilings  and  without  an  Expediter 
with  funds  to  sub.sidize  production.  Of 
course,  this  is  done  at  the  taxpayers' 
expense,  but  for  the  veterans'  benefit 
and  for  the  businessman's  reasonable 
profit.  Under  this  plan  the  business- 
man will  not  make  that  reasonable  profit 
unless  he  produces  the  goods,  and  I  dare- 
say that  a  hundred  dollars  of  taxpayers' 
money  wisely  and  properly  fed  into  the 
channels  of  trade  by  the  Expediter  will 
hold  down  the  price  of  the  finished  home 
to  the  veteran  as  the  ultimate  consumer 
to  the  extent  of  a  thousand  dollars. 
That  is  why  I  am  for  these  production 
suhsidies. 

Mr.  SPENCE.  Mr.  Speaker,  I  yield  5 
minutes  to  the  gentleman  from  Ohio 
[Mr.  Smith]. 

Mr.  SMITH  of  Ohio.  Mr.  Speaker, 
the  gentleman  from  Michigan  [Mr. 
Crawford]  has  pointed  out  to  you  that 
this  bill  gives  unusual  powers  to  the 
Housing  Expediter.  He  will  have  the 
power  to — 

issue  such  orders,  regulations,  or  directives 
to  other  executive  agencies — 

"To  other  executive  agencies."  That 
means  to  any  or  all  other  executive 
agencies — 

(Including  the  Office  of  Economic  Stabiliza- 
tion and  the  Office  of  Price  Administration) 
as  may  be  necessary  to  provide  for  the  ex- 
ercise of  their  powers  in  a  manner  required 
by  or  consistent  with  the  execution  of  the 
aforesaid  plans  and  programs,  and  to  coor- 
dinate the  activities  of  such  agencies  di- 
rected to  the  execution  of  such  plans  and 
programs.  Each  executive  agency  shall 
carry  out  without  delay  the  orders,  regxila- 
tlons,  or  directives  of  the  Housing  Expediter, 
and  shall,  to  the  extent  necessary,  mo<iify 
its  operations  and  procedures  from  time  to 
time  to  conform  to  the  directions  of  the 
Housing  Expediter. 

While  we  struck  out  from  the  bill 
passed  by  the  House  the  snooping  pro- 
visions, there  is  language  in  this  bill 


which  will  restore  those  provisions,  in 
my  opinion: 

The  Expediter  may  promulgate  such  regu- 
lations as  he  dpems  necessary  and  proper  to 
carry  out  any  of  the  provisions  of  this  act 
and  may  exercise  any  power  or  authority 
conferred  upon  him  by  this  act  through  such 
department,  agency,  or  officer  as  he  shall 
direct. 

Then  this  bill  provides  for  a  guaran- 
teed market  for  not  to  exceed  200.000 
homes.  Think  of  the  Government  of  the 
United  States  guaranteeing  a  market  for 
homes,  when  there  is  the  greatest  mar- 
ket for  homes  in  this  country  there  has 
ever  been. 

Miss  SUMNER  of  Illinois.  They  are 
already  finding  out  In  Chicago  and  some 
of  the  other  places  where  they  have 
built  these  homes  that  the  people  do  not 
like  them.  The  Government  will  prob- 
ably have  to  pay  for  a  lot  of  them  be- 
cause the  people  do  not  want  them. 

Mr.  BUFFETT.  Mr.  Speaker,  will  the 
gentleman  vield? 

Mr.  SMITH  of  Ohio.    I  yield. 

Mr.  BUFFETT.  I  think  it  should  be 
pointed  out  to  the  House  also  with  ref- 
erence to  this  guaranteed  market  for 
homes  at  a  time  when  more  people  are 
looking  for  homes  than  at  any  time  in 
our  history,  the  guaranty  provides  that 
the  manufacturer  gets  90  percent  of  his 
standard  delivery  price  and  not  90  per- 
cent of  the  cost. 

Mr.  SMITH  of  Ohio.  The  least  we 
can  do  here  today  is  to  understand  what 
this  action  means.  We  are  now  con- 
cluding the  nationalization  of  the  build- 
ing Industry.  Let  us  make  no  mistake 
about  it.  We  have  here  the  pattern  that 
it  may  be  expected  the  New  Deal  will  fol- 
low from  now  on  to  completely  national- 
ize, that  is  socialize,  all  industry,  and  put 
this  Nation  In  the  same  position  econom- 
ically and  politically  as  Russia  is  today. 

Miss  SUMNER  of  Illinois.  Mr.  Speak- 
er, will  the  gentleman  yield? 

Mr.  SMITH  of  Ohio.  I  yield  to  the 
gentlewoman. 

Miss  SUMNER  of  Illinois.  The  offi- 
cial Communist  magazine.  Political  Af- 
fairs, says  all  they  need  to  have  to  com- 
munize  housing  and  nationalize  the 
housing  industry  is  this  bill,  the  Wyatt 
program,  and  the  Wagner-Taft-Ellen- 
der  bill. 

Mr.  SMITH  of  Ohio.  Certainly.  They 
understand  this  proposition  very  thor- 
oughlj^.  Make  no  mistake  about  it. 
The  Communists  are  back  of  this  bill. 

Mr.  BUFFETT.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SMITH  of  Ohio.    I  yield. 

Mr.  BUFFETT.  In  this  connection,  it 
should  be  pointed  out  that  in  the  March 
issue  of  the  official  Communist  magazine 
in  this  country  they  said.  "We  are  for 
this  program;  we  go  all-out  for  it." 

Mr.  SMITH  of  Ohio.  Certainly;  that 
is  to  be  expected  from  the  Communist 
group. 

Mr.  JENNINGS.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  SMITH  of  Ohio.     I  yield. 

Mr.  JENNINGS.  This  guaranty  on 
the  price  of  these  prefabricated  Martin 
boxes  or  chicken  coops  or  whatever  you 
want  to  call  them  simply  enables  the 
man  who  is  on  the  ground  floor  to  play 
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with  loaded  dice  and  if  he  makes  some- 
thing that  nobody  wants  to  hve  in,  he  ia 
giiaranteed  in  effect  a  profit  on  that  fias- 
co that  has  been  perpetrated  on  the  peo- 
ple politically  and  otherwise. 

Miss  SUMNER  of  lUmois.  Mr.  Speak- 
er, will  the  gentleman  yield 
Mr.  SMITH  of  Ohio.  I  yield. 
Mis«  SUMNER  of  Illinois.  Under  this 
program  they  have  the  right  to  put  an 
OPA  ceiling  on  so  as  to  keep  the  legiti- 
mate producers  out  at  the  same  time 
that  the>  can  give  Kaiser  and  these  other 
people  free  factories  through  rapid  tax 
amortization  privileges  and  set  up  a  CIO 
and  make  their  own  millionaires  at  the 
expense  of  the  veterans  and  the  Federal 
Government. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Ohio  has  expired. 

Mr  SPENCE.  Mr.  Speaker,  I  yield  2 
minutes  to  the  gentleman  from  New 
York  I  Mr,  TaberI. 

Mr.  TABER.  Mr.  Speaker.  I  cannot 
support  this  bill.  I  believe  it  will  result 
in  the  prevention  of  the  construction  of 
houses.  It  sets  up  an  intricate  red  tape 
proposition.  Its  operations  so  far,  have 
indicated  a  greater  tendency  to  non- 
housing  construction  than  anything  I 
have  ever  seen.  The  operation  that  was 
referred  to  a  little  while  ago  up  on  Six- 
teenth Street,  the  big  sports  arena  being 
allowed  to  be  built  when  we  cannot  have 
housing  facihlies  built,  the  operation  of 
the  tremendous  red  tape  and  intricate 
applications  that  are  require  1  to  be  put 
in  and  sent  long  distances  away  from 
the  place  where  the  houses  are  to  be 
built,  the  delay  that  re.sults  in  those  ap- 
plications, no  opportimity  for  them  to  be 
settled  on  the  ground,  failure  to  grasp 
the  situation  with  reference  to  the  pro- 
duction of  lumber,  their  failure  to  grasp 
the  need  of  seeing  that  properly  seasoned 
lumber  is  put  into  these  buildings — that 
whole  thing  has  impressed  thinking  j)eo- 
ple  with  the  idea  that  the  bill  will  be 
carried  out  in  such  a  way  as  to  prevent 
the  construction  of  houses  for  veterans. 

Miss  SUMNER  of  Illinois.  Mr.  Speak- 
er, will  the  gentleman  yield? 

Mr.  TABER.  I  yield  to  the  gentle- 
woman from  Illinois. 

Mi.«s  SUMNER  of  Illinois.  It  is  al- 
ready apparent  and  obvious  that  this 
thing  is  a  racket  for  the  pets  of  the  ad- 
ministration, and  we  would  have  to  have 
rose- colored  glasses  that  were  red  not 
to  see  it.  • 

Mr.  TABER.  WeU.  it  is  worse  than 
pets  of  the  administration.  It  would  not 
be  anything  to  benefit  the  veterans  at  all 
the  way  the  thing  Ls  set  up  and  the  way 
it  is  operated.  That  is  why  I  cannot  sup- 
port it. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  New  York  hr.s  expired. 

Mr.  SPENCE  Mr.  Spr.iker.  I  yield  3 
minutes  to  the  gentleman  from  Georgia 
I  Mr.  TarverI. 

Mr.  TARVER.  Mr.  Speaker,  this  con- 
ference report  provides  for  the  alloca- 
tion of  $15,000,000  of  these  so-called  pre- 
mium payments,  against  which  I  felt 
obliged  to  vote  a  few  days  ago.  for  the 
construction  of  access  roads  to  standing 
timber  on  lands  owned  by  or  under  the 
juri.sdiction  of  an  agency  of  the  Govern- 
ment. 
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Mr.  CRAWFORD.  I  agree  with  the 
gentleman  on  that. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Georgia  has  expired. 

FINAL  HOUSING  BILL  IS  GOOD  LEGISLATION — VET- 
ERANS' raOCRAM  NOW  CAN  MOVE  INTO  HICH 
GEAR 

Mr.  PATMAN.  Mr.  Speaker,  probably 
no  act  of  the  Seventy-ninth  Congress 
will  be  of  more  benefit  to  the  American 
people  than  last  Thursday's  vote  on  pre- 
mium payments  in  the  housing  bill.  In 
keeping  with  the  finest  traditions  of  our 
form  of  Government,  out  of  the  fire  and 
fury  of  controversy  and  debate  has  come 
a  good  law — a  law  that  will  bring  homes 
to  hundreds  of  thousands  of  our  return- 
ing servicemen.  The  bill,  as  now  agreed 
upon  in  the  conference  report,  should 
provide  a  firm,  sound  legislative  founda- 
tion on  which  the  President  can  estab- 
lish a  building  program  such  as  this  Na- 
tion has  never  before  seen  in  its  history. 

Many  irresponsible  statements  have 
been  made  about  this  bill  which  are  not 
deserving  of  an  answer  and  which  I  will 
ignore  in  this  discussion. 

It  is  true  that  a  good  deal  of  time  has 
elapsed  since  last  November  20,  the  date 
on  which  I  had  the  honor  to  introduce 
this  particular  legislation  into  the  House 
of  Representatives;  but  that  time  has 
been  well  spent.  As  I  said  when  the  bill 
first  came  before  the  Banking  and  Cur- 
rency Committee  for  consideration,  it 
contained  many  rough  spots  which  need- 
ed ironing  out,  and  I  stood  completely 
ready  to  accept  any  amendments  which 
might  offer  a  better  or  more  practical 
way  to  provide  housing  for  our  veterans. 

I  had  spent  6  weeks  In  writing  the 
bill,  and  had  sought  the  counsel  and  ad- 
vice of  exports  in  the  housing  field- 
both  within  and  without  Government— 
but,  as  all  of  us  know,  no  man  can  fore- 
see all  the  contingencies  and  the  ob.«:ta- 
cles  which  might  arise  in  consideration 
of  ruch  a  measure,  nor  its  effect  on  all 
the  differing   phases  of  our  economy. 

In  these  ensuing  months  the  measure 
has  been  continually  hammered  and 
pohshed.  Defects  have  been  found  and 
torn  out.  Misunderstandings  have  been 
corrected  until  now.  as  the  measure 
moves  toward  final  legislative  action,  we 
have  a  sound,  workable  act.  In  view  of 
these  facts,  I  repeat  again,  these  months 
of  work  have  been  very  beneficially 
spent. 

As  it  stands  today,  the  bill  contains 
the  same  working  principles  with  which 
we  started  out.  It  provides  for  a  Hous- 
ing Expediter  with  sufficiently  broad 
powers  to  take  the  necessary  steps  to 
gear  Government  and  industry  into  a 
high-speed  machine  to  produce  the 
greatest  possible  number  of  houses  in 
the  shortest  space  of  time.  It  will  per- 
mit the  Expediter  to  attack  the  housing 
crisis  with  the  same  speed  and  dispatch 
with  which  we  attacked  our  production 
problems  during  the  war. 

It  gives  veterans  first  priority  on  new 
shelter  being  built.  It  channels  existing 
supplies  of  materials  into  the  lower  cost 
homes  that  veterans  can  afford  to  buy. 
It  provides  for  liberalization  of  loan 
guaranties  so  that  financing  is  removed 
as  an  obstacle  to  home  construction. 
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Designed  strictly  as  an  emergency 
measure,  it  is  set  to  expire  on  December 
31.  1947,  so  that  the  extraordinary  pow- 
ers granted  to  the  Expediter  will  not  re- 
main too  long  in  the  hands  of  the  execu- 
tive agencies — yet  the  time  limit  should 
be  sufficient  to  meet  the  problems  in- 
volved. 

Through  the  use  of  guaranteed  mar- 
kets, the  bill  will  give  the  necessary  in- 
centive to  permit  establishment  of  the 
prefabricated  housing  industry  on  a  vol- 
ume production  basis.  This  provision 
should  go  a  long  way  toward  introducing 
new  materials  into  America's  housing; 
toward  modernizing  our  ante<Tiated  sys- 
tem of  building  codes;  toward  opening 
new  fields  of  enterprise  for  all  builders; 
and  finally,  through  use  of  the  unparal- 
leled American  know-how  in  mass  pro- 
duction, toward  providing  more  houses 
at  less  cost  than  our  Nation  has  ever  had. 

Finally,  the  Congress  saw  fit  to  provide 
$400,000,00  to  be  u.sed  as  premium  pay- 
ments to  spur  production  of  all  building 
materials.  The  President  has  described 
this  provision  as  the  "heart"  of  the  build- 
ing program.  Unquestionably,  this  pro- 
vision will  be  the  major  factor  In  en- 
abling all  of  our  productive  facilities — 
little  mills  as  well  as  big  ones — to  go 
into  full  capacity  production  making  the 
materiaLs  that  the  country  so  desperately 
needs;  yet,  at  the  same  time,  avoiding 
the  inflationary  spiralling  of  prices  which 
could  so  easily  bring  disaster  to  the 
builders,  as  well  as  the  buyers. 

Naturally,  I  would  have  liked  to  have 
seen  celling  prices  imposed  on  existing 
homes  to  hold  down  uncontrolled  in- 
flation. Now  our  only  hope  is  that  in- 
creased production  of  building  materials, 
spurred  by  premium  payments,  will  build 
new  houses  rapidly  enough  and  at  low 
enough  prices  to  save  the  situation  be- 
fore present  homes  go  so  high  in  price 
that  the  great  mass  of  the  people  cannot 
buy  them. 

As  it  stands  now,  H.  R.  4761  Is  a  good 
bill.  As  Mr.  Wilson  Wyatt,  the  Housing 
Expediter,  said: 

This  throws  the  veterans'  housing  program 
Into  high  gear. 

Mr.  SPENCE.  Mr,  Speaker.  I  move 
the  previous  question  on  the  conference 
report. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  conference  report. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  Smith  of 
Ohio)  there  were — ayes  130.  noes  65. 

Mr.  SPENCE.  Mr.  Speaker,  I  ask  for 
the  yeas  and  nays. 

Tlie  yeas  and  nays  were  ordered. 

The   question  was  taken;   and  there 
were — yeas  298,  nays  71.  answered  "pres- 
ent" 1,  not  voting  60,  as  follows: 
(Roll  No.  117] 
YEAS— 298 


Burch 

Byrne,  N.  T. 

Camp 

CampbeU 

Canfleld 

Cannon,  Mo. 

Carlson 

Carnahan 

Case.  N.  J. 

Case.  S.  Dak. 

Celler 

Chapman 

Chelf 

Chiperfleld 

Clason 

Clements 

Coffee 

Cole,  Kans. 

Cole,  Mo. 

Colmer 

Combs 

Cooley 

Cooper 

Courtney 

Cox 

Cravens 

Crosfecr 

Cunningham 

D'Alesandro 

Davts 

Delaney. 

James  J. 
Delaney, 

John  J. 
D'Ewart 
Dirksen 
Do)  liver 
Oomengeaux 
Dondero 
Dough  ton  N.  C. 
Douglas,  Calif. 
Douglas,  III. 
Doyle 
Drewry 
Durham 
Earthman 
Eberhartcr 
Elliott 
Elsaeseer 
Elston 
Engel.  Mich. 
Ervln 
Fallon 
Felghan 
Penion 
Fernandez 
FLsher 
Flannagan 
Flood 
Fogarty 
Porand 
Fuiler 
Fulton 
Gallagher 
Gamble 
Gardner 
Gary 
Oathlngs 
Gavin 
Geelan 
Gerlach 
GlBord 
GUlette 
Gillie 
Goodwin 
Gordon 
Gore 
Gorskl 
Gossett 
Graham 
Granahan 
Granger 
Grant.  Ala. 
Green 
Gregory 
Hagen        ^ 
Hall, 

Edwin  Arthur 
HaU. 

Leonard  W. 
Halleck 


Harless,  Ariz. 

Hameas,  Ind. 

Harris 

Havenner 

Hays 

Healy 

Hebert 

Hedrlck 

Hcffernan 

Hendricks 

Henry 

Herter 

Heselton 

Hess 

Hobbs 

Hoch 

Hoeven 

HoUfleld 

Holmes,  Wash, 

Hook 

Hope 

Howell 

Huber 

Hull 

Izac 

Jackson 

Jennings 

JohnK)n.  Calif. 

Johnson, 

Luther  A. 
Johnson . 

Lyndon  B. 
Johnson,  Okla. 
Judd 
Kean 
Kearney 
Kee 
Keefe 
Kefauver 
Kelley.  Pa. 
Kelly,  m. 
Kerr 
Kilday 
King 
Klein 
Kunkel 
Landis 
Lane 
Larcade 
Latham 
LeCompte 
Leslnskl 
Lewis 
Uuk 
Luce 
Ludlow 
Lynch 
McConnell 
McCormack 
McCowen 
McDonough 
McGchee 
McOllnchey 
McKenzle 
McMillan.  S.  C. 
McMillen.  lU. 
Madden 
Mahon 
Maloney 
Manasco 
Mankln 
Mansfield, 

Mont. 
Marcan  tonic 
Martin  Iowa 
Martin,  Mass. 
Mathews 
May 

Mlchener 
Miller,  Calif. 
Mills 
Morrison 
Murdock 
Murphy 
Murray, 
Murray, 
Neelv 
Norblad 
O'Brien, 
O'Brien, 


,  Term. 
Wis. 


,ni. 

Mich. 


Abernethy 

Barry 

Bloom 

Adams 

Bates,  Ky. 

Bolton 

Allen,  La. 

Bates.  Mass. 

Boren 

Almond 

Beau 

Boykin 

Anderson.  Calif.  Beck  worth 

Bradley.  Pa. 

Andrews.  Ala. 

Bell 

Brooks 

Andrews,  N.  Y. 

Bennet,  N.  Y, 

Brown,  CHi. 

Angell 

Bennett,  Mo. 

Brown,  Ohio 

Aucblncloss 

Blemlller 

Bryson 

Barden 

Blackney 

Bui  winkle 

Barrett,  Pa, 

Bland 

Bunker 

Allen,  m. 
Anderaen, 

H,  Carl 
Andresen, 

August  H. 
Arends 
Arnold 
Barrett,  Wyo, 
Bishop 

Bradley,  Mich. 
Brehm 


O'Konskl 
NAYS— 71 

Buffett 

Byrnes,  Wis. 

Chenoweth 

Church 

Clevenger 

Cllpplnger 

Cole,  N.  Y. 

Crawford 

Curtis 

Dworshak 

EUls 


O'Neal 

OToole 

Outland 

Pace 

Patman 

Peterson,  Pla. 

Peterson,  Oa. 

Pfelfer 

Philbln 

Pickett 

Pittenger 

Ploeser 

Plumley 

Poage 

Powell 

Price,  Fla. 

Price,  Ul. 

Priest 

Quinn  N.  Y. 

Rabaut 

Rabin 

Rains 

Ramey 

Randolph 

Rayfiel 

Rees.  Kans. 

Resa 

Richards 

Riley 

Rivera 

Robertson,  Va. 

Robinson.  Utah 

Robelon  Ky. 

Roe  Md 

Rogers.  Pla. 

Rogers  Mass. 

Rogers.  N.  Y. 

Rooney 

Rowan 

Ryter 

Sabath 

Sadowski 

Sasscer 

Savage 

Sharp 

Sheridan 

Slkes 

8imp.son,  111. 

Slaughter 

Smith.  Maine 

Smith,  Va. 

Somers,  N  Y. 

Sparkman 

Spcnce 

Springer 

Starkey 

Stevenson 

Stigler 

Sullivan 

Sundstrom 

Talbot 

Talie 

Taylor 

Thorn 

Thomas,  N.  J. 

Thomas.  Tex. 

Thomason 

Tlbbott 

Torre  ns 

Traynor 

Trimble 

Vinson 

Voorhls,  Calif. 

Vorys,  Ohio 

Vursell 

Walter 

Welchel 

Welch 

West 

Whltten 

Whlttlngton 

Wickersham 

Wlgglesworth 

WUson 

Winstead 

Wolverton.  N.  J. 

Wood 

Woodhouse 

Worley 

Zimmerman 


Ellsworth 

PellowB 

Qlbaon 

Gillespie 

Grlfflths 

Gross 

Gwlnn.  N.  Y. 

G Wynne,  Iowa 

Bale 

Hancock 

mil 


Hoffman 

Holmes,  Mass. 

Jenkins 

Jensen 

Johnson,  Dl. 

Jones 

Jonkman 

Kilbum 

Klnzer 

Knutaon 

LePpvre 

Lemke 

McGregor 

Mason 


Miller,  Nebr. 

Norrell 

O'Hara 

Phillips 

Rankin 

Reed.m. 

Reed.  N.T. 

Rich 

Rizley 

Rockwell 

Schwabe,  Mo. 

Schwabe.  Okla. 

Scrlvner 

Shafer 


Short 

Sim(>&on.  Pa. 
Smith  Ohio 
Smith  Wis. 
Stefan 
Stockman 
Sumner,  111. 
Taber 
Tarver 
Wadsworth 
winter 
Woodruff 


ANSWERED     PRESENT"— 1 

Brumbaugh 

NOT   VOTING — 60 


Bailey 

Grant,  Ind, 

Norton 

Baldwin.  Md. 

Hand 

Patrick 

Baldwin,  N.Y. 

Hare 

Patterson 

Bender 

Hart 

Rcfce.  Tenn. 

Bonner 

Hartley 

Robertson. 

Buck 

Hln.'-haw 

N  Dak 

Buckley 

Horan 

Rodger«.  Pa. 

Butler 

Jarman 

Roe  N  Y. 

Cannon,  Fla. 

Johnston,  Ind. 

Rusfiell 

Clark 

Keogh 

Sheppard 

Cochran 

Klrwan 

Stewart 

Corbett 

Koppiemann 

Sumners.  Tex. 

Curley 

LaFoUette 

Tolan 

Dauehtoh,  Va. 

Lanham 

Towe 

Dawson 

Lea 

Wa-lelewskl 

De  Lacy 

Lyle 

Weaver 

Dingell 

Mansfield.  Tex. 

White 

Eaton 

Merrow 

Wolcott 

Engle.  Calif. 

Monroney 

Wolfenden.Fa 

Polger 

Morgan 

Gearhart 

Mundt 

So  the  conference  report  was  agreed 
to. 

The  Clerk  announced  the  following 
pairs: 

Additional  general  pairs: 

Mr.   Monroney   with   Mr    Hartley. 

Mr.  Lyle  with  Mr   Mundt 

Mr.  De  Lacy  with  Mr   Bender. 

Mrs.  Keogh  with  Mr  Rodgers  of  Pennsyl- 
vania. 

Mr.  Roe  Of  New  York  with  Mr  Wolcott. 

Mr.  Bailey  with  Mr.  Reece  of  Tennes.«ee. 

Mr  Koppiemann  with  Mr  Johnson  of  In- 
diana. 

Mr.  Dawson  with  Mr.  Baldwin  of  New  York. 

Mr.  Sheppard  with  Mr.  Horan. 

Mr.  Hart  with  Mr  Wollenden  of  Pennsyl- 
vania. 

Mr.  Wasielewski  with  Mr   Hand. 

Mr  Dingell  with  Mr.  Grant  of  Indiana. 

Mr    Hare  with  Mr.  Gearhart. 

Mr.  Lanham  with  Mr.  Corbett. 

Mr    Stewart  with  Mr.  Eaton. 

Mr.  Patterson  with  Mr   Butler. 

Mr.  Cochran  with  Mr.  Robertson  ol  North 
Dakota. 

Mr.  Mansfield  of  Texas  with  Mr.  Buck. 

Mr.  Buckley  with  Mr.  Towe. 

Mr.  Folger  with  Mr.  Merrow. 

Mr.  Lea  with  Mr.  Hlnshaw. 

Mr.  Sh.\kp  changed  his  vote  from 
"nay"  to  "yea." 

Mr.  Ramey  changed  his  vote  from 
"nay"  to  "yea." 

The  result  of  the  vote  was  announced 
as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the 
table. 

GENERAL   LEAVE    TO    EXTEND 

Mr.  SPENCE.  Mr.  Speaker.  I  ask 
unanimous  consent  that  all  Members  may 
have  five  legislative  days  in  which  to  ex- 
tend and  revise  their  remarks  on  the 
conference  report  just  agreed  to. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken- 
tucky? 

There  was  no  objection. 
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TO  EXTEND  SELECTIVE  TRAININO  AND 
SERVICE  ACT 

Mr.  MAY.  Mr.  Speaker,  pursuant 
to  unanimous  consent  heretofore  ob- 
tained. I  move  that  the  House  resolve 
Itself  Into  the  Committee  of  the  Whole 
House  on  the  State  of  the  Union  for  the 
consideration  of  Senate  Joint  Resolution 
159  to  extend  the  Selective  Training  and 
Service  Act  of  1940,  as  amended,  until 
July  1.  1946. 

The  motion  was  agreed  to. 
AccordinRly  the  House  resolved  itself 
,    Into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  Senate  Joint  Resolution  159, 
with  Mr.  BuLwiNKLE  in  the  chair. 

The  Clerk  read  the  title  of  the  Senate 
resolution. 

By  unanimous  consent,  the  first  read- 
ing of  the  resolution  was  dispensed  with. 
The  CHATRMAN.  According  to  the 
consent  request  under  which  this  bill  is 
called  up.  the  gentleman  from  Kentucky 
I  Mr  May  I  is  recognized  for  1  hour  and 
the  gentleman  from  New  York  IMr,  An- 
DRrwsl  for  1  hour. 

Mr  MAY.  Mr.  Chairman.  I  yield  my- 
self ir  minutes 

The  CHATRMAN.  The  gentleman 
from  Kentucky  is  recognized  for  10  min- 
utes. 

Mr.  MAY.  Mr.  Chairman,  the  mem- 
bership of  this  body  knows  that  we  have 
had  in  effect  during  the  entire  period  of 
the  war — In  fact,  prior  to  actual  hos- 
tilities— what  is  known  as  the  Selective 
Training  and  Service  Act.  the  law  under 
which  we  raL^ed  our  Army  for  the  wars 
through  which  we  have  just  passed.  A 
year  ago  it  would  have  expired  but  for 
the  fact  that  your  Committee  on  Mili- 
tary Affairs  brought  to  the  House  oi  Rep- 
resentatives an  amendment  extending  it 
for  a  period  of  1  year,  or  until  midnight 
tomorrow.  I  believe  the  record  will  dis- 
close that  when  it  was  extended  the  last 
time  for  the  period  I  have  just  mentioned 
it  was  done  by  unanimou  consent  in  less 
than  5  minutes.  We  were  then  at  war. 
We  were  then  engaged  in  actual  conflict 
throughout  the  world. 

The  act  is  again  about  to  expire  This 
House  passed  on  the  10th  day  of  April  a 
bill  which  would  have  extended  it  until 
February  15,  1947.  That  bill  has  been 
pending  in  another  body  since  the  15th 
day  of  April,  or  1  day  less  than  1  month. 
The  other  body  advises  me.  after 
about  six  or  seven  trips  to  see  about  the 
matter,  that  It  is  in  a  log  jam  where  It 
cannot  take  up  anything  except  the 
pending  bill,  which  is  the  one  commonly 
known  as  the  Case  bill.  That  has 
finally  been  brought  up  in  the  Senate. 

In  that  dilemma  it  passed  on  last  Fri- 
day Joint  Resolution  159,  which  merely 
provides  that  section  16  'b)  of  the  Selec- 
tive Training  and  Service  Act  of  1940,  as 
amended.  Is  amended  by  striking  out 
•May  15.  1946."  and  Inserting  "July  1. 
1946."  In  other  words,  the  pending  reso- 
lution extends  the  original  Selective 
Service  Act.  as  amended,  until  July  1.  I 
do  not  know  what  was  in  the  mind  of 
the  proponent  of  the  resolution  at  the 
time  it  was  passed  or  prepared. 

Mr.  DONDERO.  Mr.  Chairman,  will 
the  gentleman  yield? 


DONDEHO.    Does  that  mean  it 

as  passed  by  the  House? 

It  means  the  original 

t  which  wj  passed  on 


^o. 


act 


DONDEIO 


Jily 


Mr.  MAY. 

from  Michigan 

Mr. 
extends  the  act 

Mr.  MAY. 
act.  not  the 
April  10. 

Mr 
boys  18  and  19 
this  act  until 
boys  in  high 
age  will  be 
ate  next  monthp 

Mr  MAY 
means  they  wil 
mean  they  can 
Mr.   COLE   ( 
man.  will  the 
Mr.  MAY. 
from  Missouri. 

Mr.  COLE  ofl 
that  there  are 
who  have  been 
plete  their 
end  before  Julj 
we  extend  this 
posed  in  the 
of  these  140.00i 
fore  been 

Mr.  MAY. 
of   the   situat 
understand 
140000    there 
160  000  and  20(J 
and    subject 
under  the  prov 

Mr.  Chairmafc 
situation  that 
before  midnigh 
no  selective-s 
there  will  be 
local  draft 
ice  Bureau  to 
So  this  House 
sition  of  eithei 
service  now  or 
lution. 

Mr.  Chairmar 
I  made  five  or 
in  an  effort  to 
order  to  get  it 
we  could  write 
a  bill  that  woul( 
questions  inv 
hours  I  talked 
he  tells  me  it 
consider  it.  if  it 
pose   of   even 
amendment. 

Mr.  HARNES 
man.  will  the 

Mr.  MAY     I 
from  Indiana. 

Mr.  HARNESS 
tleman  said  he 
to  the  other 
pedite  action 
could   get   it  in 
gentleman  want 
or  is  he  satisfiec 

Mr.  MAY 
will  be 

when  it  comes 
care  to  commit 
I  would  regard 
cannot  say  wha 
ence.  but  the 
what  I  will  do. 


That  act  exempted 

years  old.    If  we  extend 

1.  does  that  mean  that 

sdhool  18  and  19  years  of 

takqn  out  before  they  gradu- 


un. 
that 


to 


unl 


s 


contend  ng 

t3 


May  la 


yield  to  the  gentleman 


do  not  know  whether  it 
be  taken  out.  but  it  does 
3e  taken  out. 
Missouri.    Mr.   Chair- 
gentleman  yield? 

yield  to  the  gentleman 

Missouri.    I  understand 
i)me  140,000  of  our  youth 
leferred  in  order  to  com- 
scHool  semester  which  will 
1.    Is  it  not  possible,  if 
law  until  July  1  as  pro- 
pe^iding  resolution,  that  all 
boys  who  have  hereto- 
deferred  will  be  inducted? 

hat  is  my  understanding 

and.   furthermore,  I 

instead  of  there  being 

ire   somewhere   between 

000  who  will  be  eligible 

immediate    induction 

sions  of  the  law. 

we  are  up  against  the 

less  this  act  is  extended 

tomorrow  there  will  be 

sefvice   law   in   effect   and 

power  or  right  in  the 

boaijds  or  the  Selective  Serv- 

iHduct  a  single  individual. 

up  against  the  propo- 

discontinuing  selective 

dassing  the  pending  reso- 


s  X 


oil  ed 


t3 


as  I  said  a  moment  ago. 

trips  to  the  other  body 
expedite  the  matter  in 
into  conference  so  that 
and  bring  to  the  House 

cover  all  of  the  mooted 
Within  the  last  2 

the  Senate  leader  and 

s  utterly  impossible  to 

s  amended,  for  the  pur- 

( oncurring   in   a    House 

of  Indiana.     Mr.  Chair- 
ge^itleman  yield? 

yield  to  the  gentleman 

of  Indiana.    The  gen- 
made  several  trips  over 
boCy  to  urge  them  to  ex- 
the  House  bill  so  you 
conference.    Does  the 
to  change  the  House  bill 
with  the  House  bill? 
gentleman   knows  I 
for  the  House  bill 
conference.    I  do  not 
i^yself  in  advance,  which 
as  highly  improper.    I 
I  would  do  in  confer- 
dentleman  can  imagine 


01 


Tie 


Mr.  HARNESS  of  Indiana.  In  other 
words,  the  gentleman  would  be  willinjj 
to  have  the  Senate  change  our  bill? 

Mr.  MAY     I  did  not  say  that. 

Mr.  HARNESS  of  Indiana  What  the 
gentleman  means  to  say  is  that  he  l:j 
standing  on  the  House  bill  then? 

Mr.  MAY.  I  would  like  to  get  tho 
House  bill  that  is  now  in  the  Senate  eithei 
passed  without  amendment  or  passed 
with  amendment  and  sent  to  conference 
so  that  we  can  complete  the  legislation 
and  bring  it  back  to  this  House  for  con- 
sideration. I  wUl  say  this,  that  I  have 
not  backed  up  on  anything  I  have  stood 
for  yet. 

Mr.  JOHNSON  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  MAY.  I  yield  to  the  gentleman 
from  California. 

Mr.  JOHNSON  of  California.  Refer- 
ring to  the  160.000  boys  18  and  19  years 
of  age,  is  it  not  a  fact  that  if  they  should 
be  drafted,  the  ordinary  administrative 
process  would  take  at  least  a  month  to 
6  weeks  to  function  to  get  any  portion  of 
those  boys  in  the  Army? 

Mr.  MAY.  I  think  it  would  take  at 
least  6  weeks,  and  I  believe  if  this  reso- 
lution passes  that  the  Senate  will  take  up 
our  bill  and  dispose  of  it  as  soon  as 
they  dispose  of  the  pending  Case  bill.  I 
have  been  assured  that  that  would  be 
done. 

Mr.  DONDERO.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MAY  I  yield  to  the  gentleman 
from  Michigan. 

Mr.  DONDERO.  Can  the  gentleman 
give  the  House  the  .Jicture  whether  or  not 
it  is  absolutely  necessary  to  do  it;  at 
least,  in  regard  to  taking  these  18-  and 
19-year-old  boys? 

Mr.  MAY  Of  course,  I  have  never 
thought  it  was  necessary  to  take  them 
and  I  did  not  think  so  when  I  offered  the 
amendment  to  exclude  them,  and  1  do 
not  think  so  yet.  but  we  are  in  a  dilemma 
here  where  we  have  either  got  to  act  or 
let  the  wnole  works  suspend  and  drop, 
and  I  do  not  think  that  that  would  be  the 
wise  way  to  do  it.  I  think  it  ought  to  go 
to  conference,  and  I  think  it  ought  to 
be  considered  deliberately  and  cooly 

Mr.  WOODRUFF.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  MAY.  I  yield  to  the  gentleman 
from    f'chigan. 

Mr.  WOODRUFF.  I  gather  from  the 
gentleman  s  remarks  that  he  was  told  by 
the  Democratic  leader  in  the  Senate  that 
there  was  no  possible  chance  to  get  an 
extension  of  this  act  if  the  House 
changed  the  Senate  proposal  in  any  way; 
in  other  words,  he  intimated,  it  seems  to 
me,  that  we  would  not  be  able  to  go  to 
conference  even  if  we  changed  the  bill? 
Mr  MAY  That  is  exactly  right 
Mr.  WOODRUFF  I  want  to  say  to  the 
gentleman  that  I  believe  that  the  House, 
rather  than  accept  a  mandate  of  that 
character,  should  give  the  Senate  the 
opportunity  to  kill  this  legislation  if  it 
cares  to. 

Mr.  MAY.  If  the  gentleman  feels  that 
way,  that  is  his  right,  of  course 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kentucky  has  expired. 

Mr.  MAY.  Mr.  Chairman.  I  yield  my- 
self two  additional  ininutes. 
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Mr.  COLE  of  Missouri.  Mr.  Chair- 
man, wi"  the  gentleman  yield? 

Mr.  MAY.  I  yield  to  the  gentleman 
from  Missouri. 

Mr.  COLE  of  Missouri.  In  the  gen- 
tleman's opinion,  would  there  be  any 
danger  in  prohibiting  the  induction  of 
any  youth  during  this  6  weeks'  period  of 
extension? 

Mr  MAY  I  do  not  think  there  Is  any 
danger  in  the  situation  if  we  do  not  in- 
duct anybody  for  the  next  6  weeks,  but 
the  danger  is  in  permitting  a  law  to 
terminate  that  would  then  have  to  come 
back  for  reenactment  and  we  would  have 
to  go  over  the  whole  works  again  as  we 
did  in  the  beginning. 

Mr  WOODRUFF.  Mr.  Chairman,  if 
the  gentleman  will  yield  further,  I  wish 
to  say  to  the  gentleman  that  my  inten- 
tion was  to  convey  to  him  the  idea  that 
if  I  could  have  my  way  about  it  I  would 
take  the  position  the  gentleman  takes, 
and  I  would  have  the  House  insist  upon 
its  position  on  this  matter  and  pass  it 
bark  to  them.    That  is  what  I  would  do. 

Mr.  MAY.  What  I  am  trying  to  do  is 
to  keep  from  having  to  do  the  work  all 
over  again. 

Mr.  WOODRUFF.  As  a  matter  of  fact, 
how  are  you  going  to  get  to  conference 
unless  you  do  something  of  that  kind? 

Mr.  BROWN  of  Ohio.  Mr.  Chairman, 
will  the  gpntleman  yield? 

Mr.  MAY.  I  yield  to  the  gentleman 
from  Ohio. 

Mr.  BROWN  of  Ohio.  I  wonder  if  the 
gentleman  can  inform  the  House  how 
long  the  original  draft  extension  bill, 
which  the  gentleman  proposed  and  which 
was  passed  by  the  House  recently,  has 
been  pending  in  the  Senate. 

Mr.  MAY     I  have  stated  that. 

Mr.  BROWN  of  Ohio.  I  did  not  hear 
the  gentleman. 

Mr.  MAY.  I  stated  in  the  beginning 
that  it  has  been  over  there  since  the  18th 
of  April. 

Mr  BROWN  of  Ohio.  There  has  been 
sufficient  time  for  the  Senate  to  act. 

Mr.  CHELF.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr  MAY.  I  jield  to  the  gentleman 
from  Kentucky. 

Mr.  CHELF  In  other  word,  the  other 
body  put  this  House  in  the  position  where 
the  ox  is  in  the  ditch  and  we  have  to 
comply  or  the  law  will  have  terminated? 

Mr.  MAY.  That  is  correct,  unless  the 
Senate  will  in  the  meantime  accept  the 
House  bill. 

Mr.  ANDREWS  of  New  York.  Mr. 
Chairman.  I  yield  myself  such  time  as  I 
may  require. 

Mr  Chairman,  I  believe  my  views  as  to 
the  extension  of  the  Selective  Service  Act 
are  well  known.  I  have  favored  the  ex- 
tension of  the  Selective  Service  Act  as  is 
for  9  months. .  That  is  neither  here  nor 
there  today,  to  my  mind,  but  I  should  like 
to  make  a  few  observations  on  the  situa- 
tion as  I  see  it. 

We  passed  the  Selective  Service  exten- 
sion, such  as  it  was,  on  the  15th  day  of 
April,  and  it  went  to  the  Senate.  It  is 
most  unfortunate  that  the  Senate  has 
not  seen  fit  to  act  upon  that  up  to  the 
present  time.  The  fault  is  obviously 
theirs.  The  facts  are  that  they  have  not 
acted  upon  it,  and  they  are  in  a  situation 


over  there  at  the  present  time,  whether 
we  like  it  or  not,  under  which  they  will 
not  act  upon  it  and  cannot  act  upon  it  for 
some  little  time. 

The  Selective  Service  Act  expires  to- 
morrow night  at  midnight,  unless  we  pass 
this  resolution.  The  resolution  in  effect 
is  nothing  more  than  the  Senate's  say- 
ing to  us,  "Will  you  give  us  until  July  1 
to  consider  the  bill  which  you  sent  us  on 
April  15?"  That  is  all  there  is  to  it.  to 
my  mind. 

I  have  heard  a  great  many  arguments 
for  amending  this  resolution.  The  reso- 
lution is  nothing  more  than  a  stop-gap. 
Our  bill  is  in  the  Senate.  It  represents 
the  views  of  the  House  of  Representa- 
tives. It  is  there  today.  To  put  the 
same  amendments  into  this  resolution 
that  we  put  into  the  House  bill  would 
have  no  real  effect  upon  the  situation 
either  for  those  who  are  against  selective 
service  or  those  who  are  for  it. 

The  answer  seems  to  me  conclusive. 
We  either  agree  to  the  Senate  resolution 
and  give  the  Senate  until  July  1  to  act 
upon  the  extension  of  the  Selective  Serv- 
ice Act.  and.  if  they  do  not  act  upon  It 
by  July  1,  selective  service  will  expire 
then,  or,  if  we  fail  to  agree  to  this  reso- 
lution tonight,  or  if  we  insist  upon 
amendments  in  any  substantial  form 
whatever,  we  are  killing  selective  service 
tomorrow  night  at  midnight.  That  is  all 
there  is  to  it.  It  is  Just  a  question  of  how 
we  vote,  and  when  we  do  vote  I  hope  there 
will  be  a  record  vote  on  it  so  we  will  know 
where  everyone  stands. 

Mr.  MILLER  of  Nebraska.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  ANDREWS  of  New  York.  I  yield 
to  the  gentleman  from  Nebraska. 

Mr.  MILLER  of  Nebraska.  The  origi- 
nal bill  passed  by  the  House  suspended 
inductions  for  how  long? 

Mr.  ANDREWS  of  New  York.  It  sus- 
pended inductions  until  October  15. 

Mr.  MILLER  of  Nebraska.  This  bill 
will  permit  the  18-  and  19-year-old  boys 
to  be  drafted  until  July  1? 

Mr.  ANDREWS  of  New  York.  Until 
July  1. 

Mr.  MILLER  of  Nebraska.  Then  the 
Senate  could  very  well  pass  another  res- 
olution extending  the  original  draft  for 
6,  8,  or  9  months  as  of  July  1,  as  they  get 
up  to  that  point. 

Mr.  ANDREWS  of  New  York.  Of 
course,  that  would  be  possible. 

Mr.  SHAFER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  ANDREWS  of  New  York.  I  yield 
to  the  gentleman  from  Michigan. 

Mr.  SHAFER.  Relative  to  the  gentle- 
man's statement  that  failure  to  pass  this 
resolution  will  end  the  draft  tomorrow 
night,  we  must  take  into  consideration, 
as  I  see  it,  the  fact  that  there  are  still 
1,700,000  inductees  in  the  United  States 
Army.  That  is  as  of  May  1,  according 
to  Selective  Service.  The  reemploy- 
ment rights  of  all  these  men  will  be 
taken  from  them  if  this  act  expires  to- 
morrow night,  if  we  permit  it  to  lapse. 
In  that  connection,  may  I  say  to  the  gen- 
tleman from  Michigan,  I  have  a  bill  that 
was  on  the  Consent  Calendar  last  week, 
and  on  which  we  are  going  to  the  Com- 
mittee on  Rules  tomorrow  to  get  a  rule, 
which  will  extend  that  permanently. 


Mr.  THOMAS  of  New  Jersey.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  ANDREWS  of  New  York.  I  yield 
to  the  gentleman  from  New  Jersey. 

Mr.  THOMAS  of  New  Jersey.  Then  if 
you  should  get  a  rule  on  that  bill,  the 
bill  would  also  have  to  go  to  the  Senate, 
and  we  have  no  assurance  that  they 
will  ever  pass  that  bill,  any  more  than 
we  have  that  they  will  pass  the  Selective 
Service  Act  extension. 

Mr.  ANDREWS  of  New  York.  That  is 
quite  correct. 

Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  following  gentlemen  be 
permitted  to  extend  their  remarks  at  this 
point  in  the  Re':ord:  Mr.  Heselton,  Mr. 
Case  of  New  Jersey,  Mr.  Adams,  and  Mr. 
Bennet  of  New  York. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
New  York? 

There  was  no  objection. 

Mr.  HESELTON.  Mr.  Chairman,  there 
appeared  in  the  editorial  columns  of  the 
New  York  Times  on  Wednesday.  May  8, 
1946.  an  editorial  which  I  would  like  to 
quote.  It  is  entitled  "Congress  and  the 
Strike"  and  is  as  follows: 

While  the  Government  conciliator  declared 
yesterday  that  he  had  made  a  proposal  to 
clear  the  way  for  settlement  of  the  coal  strike, 
and  while  both  operators  and  union  repre- 
sentatives denied  that  any  serious  proposal 
had  been  made,  a  rising  chorus  of  criticism 
came  from  Congress  directed  against  Mr. 
Lewis  for  precipitating  the  strike,  and  against 
the  President  for  doing  nothing  about  it. 

Congress  is  now  back  In  a  famUiar  phase 
of  what  seems  to  be  a  perpetually  recurrent 
political  cycle  with  regard  to  labor  Small 
strikes  are  ignored,  no  matter  how  frtquent. 
Threatened  strikes  of  Nation-wide  impor- 
tance are  usually  ignored  until  they  become 
realities.  Even  these  are  treated  compla- 
cently until  the  strike  has  reached  a  point 
where  It  threatens  the  economic  life  of  the 
Nation  The  strike  is  then  generally  bought 
off  by  the  administration  by  granting  sub- 
stantially what  the  strikers  demand.  As  soon 
as  this  happens  Coneress  breathes  a  sigh  of 
relief  and  forgets  about  the  whole  matter. 
The  labor  problem  is  treated  as  if  it  did  not 
exist.  No  one  dreams  of  appointing  an  ex- 
pert commission  to  study  the  matter  and 
recommend  a  rounded  program  of  labor  leg- 
islation. One  would  think  that  no  major 
strike  threatening  the  economic  life  of  the 
Nation  was  ever  going  to  occur  again. 

It  does,  however,  occur  again.  The  country 
demands  action  from  Congress.  Congress 
demands  action  from  the  administration. 
Those  who,  in  more  quiet  periods,  have  been 
urging  moderate  steps  toward  the  restora- 
tion of  a  better  balance  in  Federal  labor  leg- 
islation think  this  an  opportune  moment  to 
urge  tV.elr  moderate  prop)osals  again  But 
just  as  those  proposals  were  Ignored  In  quiet 
times  on  the  ground  that  there  was  no  need 
for  them,  so  they  are  now  rejected  on  the 
ground  that  they  are  obviously  too  late,  and 
too  moderate,  to  stop  the  existing  strike  and 
solve  the  existing  crisis. 

It  is  now  3  months  since  the  House  passed 
the  Case  bill,  which  has  been  allowed  to 
slumber  quietly  In  the  Senate.  The  Case  bill 
was  itself  a  measure  passed  by  the  House  in 
haste  and  anger  during  a  strike  wave.  It 
was  not  a  particularly  well  considered  meas- 
ure, and  it  had  what  appear  to  be  some  un- 
workable provisions.  But  it  did  propose  a 
few  moderate  reforms  that  were  long  over- 
due. Yet  even  these  were  rejected  as  ex- 
treme. The  Senate  committee  to  which  It 
was  referred  could  find  nothing  fundamental 
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In  existing  Federal  labor  law  that  needed  cor- 
rection. But  tho«e  who  have  refused  to  do 
anything  to  modify  the  Wagner  Act  (which 
has  done  more  than  any  other  measure  to 
ctrengthen  the  strike  weapon,  and  has  hence 
greatly  Increaaed  the  frequency  of  resort  no 
atrlkes)  dlamlas  any  effort  to  modify  that  >ct 
now.  not  on  the  ground  that  such  a  step 
would  be  too  extreme,  but  on  the  ground 
that  It  would  be  too  weak  to  be  helpful  In 
the  present  crisis.  In  short,  many  of  those 
who  would  not  take  mcxlerate  meastires  In 
time  are  the  very  ones  who  are  now  driven  to 
advocating  drastic  measures,  ranging  from 
Government  seizure  to  the  outlawry  of  strikes. 

May  I  emphasize  the  following  sen- 
tence: 

No  one  dreams  of  appointing  an  expert 
commission  to  study  the  matter  and  recom- 
mend a  rounded  program  of  labor  legislation. 

It  is  obvious  that  the  author  of  the 
editorial  was  not  familiar  with  some  of 
the  action  of  the  House  on  February  5 
and  6  last. 

To  maJce  the  record  clear,  I  wish  also 
to  quote  the  amendment  offered  on 
February  5  by  the  gentleman  from  New 
York  [Mr.  BennetI  as  it  appears  on  page 
918  of  the  Congressional  Record: 

On  page  11,  after  section  9.  line  21.  Insert 
a  new  subsection,  section  9  (a) :  "Sec.  9  (a) .  It 
shall  be  the  further  duty  of  the  Board  to 
make  a  broad  and  comprehensive  study  of 
the  field  of  labor-management  relations  from 
the  viewpoint  of  both  labor.  Industry,  and  the 
public  to  determine  what  adjustments  are 
necessary  to  promote  continuity  and  regu- 
larity of  eniploymrnt.  Industrial  peace,  and 
the  uninterrupted  production  and  distribu- 
tion uf  goods  and  services  for  commerce  The 
Board  shall  make  Its  final  rrpott  to  the  Prcal* 
dent  and  to  the  Congrea.i.  InrhidlnK  recom- 
wei^'  n  r«spect  to  legislation,  not 

lat.  30,  1M«  " 

In  the  reoiarks  of  th«  fentieman  from 
New  York,  page  919  of  the  Recoro.  he 
OttUlnod  the  background  of  the  amend* 
U  a.H  follows: 


This  MDenOmeut  has  not  been  hMtUy 
drawn  and  submitted  at  ths  iut  minute  it 
la  the  result  «>(  the  labors  uf  MVvral  Republi- 
can MiBiftRW  or  CoBfrew  «lk>  have  bMn 
■lettlat  «*  aMi  oa  for  tbe  paat  a  or  s  weeks 
la  aa  •Sort  to  akaks  some  tasUaf  eontribu* 
tkm  tofvam  the  dilBruit  taak  of  halpuag 
Ajaerteaa  industry  to  operate  at  maxtaua) 
jr.  which  It  must  do  If  we  are  lo  iMve 
Mnployment  for  the  greateat  potalble 
BWaber  of  Amertrsns. 

This  amrndnicnt  wa«  agreed  to  in  the 
Committee  of  the  Whole  Houae  on  the 
State  of  the  Union  and  waa  subsequently 
iBOorporatfd  as  aectlon  9A  of  H.  R,  4908. 
This  appears  at  page  1069  of  the  Rkcoro 
of  Frbrunry  7. 

On  February  6  aiiothrr  amendment 
was  offered  by  the  gentleman  from  New 
Jersey  (Mr.  CasiI  to  the  Adams  substi- 
tute It  appears  at  page  1014  of  the 
Record  and  l.s  as  follows: 

At  the  end  of  section  12  insert  the  follow- 
ing new  section,  to  be  numbered  section  13: 

"maroaART  LABoa-ncnusTRT  rklations 

COMMISSION 

"Stc  13  (a).  There  Is  hereby  established  a 
Temporary  Labor-Industry  Relations  Com- 
mission (hereinafter  referred  to  as  the  Com- 
mission) to  be  appointed  by  the  President  by 
and  with  the  consent  of  the  Senate  and  to 
bt  composed  of  (1)  five  members  represent- 
ing the  public;  (2)  two  members  representing 
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the  elimination  of  practices  restrictive  there- 
of and,  at  the  same  time,  the  minimization 
of  the  hardships  resulting  from  the  intro- 
duction of  such  new  discoveries,  inventions, 
and  techniques.  In  connection  with  which 
investigation  the  Commission  shall  consider, 
among  other  things,  the  effect  of  existing 
laws  and  tbe  regulations  and  practices  of 
governmental  bodies  administering  such 
laws. 

"(f)  The  Commission  shall  make  its  final 
report  to  the  President  and  to  the  Congress, 
including  recommendations  with  respect  to 
legislation,  not  later  than  October  1,  1946. 

"(g>  There  is  hereby  authorized  to  be  ap- 
propriated, out  of  any  money  in  the  Treas- 
ury not  otherwise  appropriated,  the  sum  ot 
•  100,(X)0,  or  so  much  thereof  as  may  be  nec- 
essary to  cover  the  expenses  of  the  Commis- 
sion Such  expenses  shall  be  paid  upon 
certification  of  the  chairman  of  the  Com- 
mission and  shall  include  compensation  for 
members,  not  to  exceed  $25  per  diem,  em- 
ployment of  experts,  stenographic  and  other 
services  by  contract  if  deemed  necessary, 
transportation,  rent  of  office  in  the  District 
of  Columbia  or  elsewhere,  purchase  of  nec- 
essary books  and  documents,  printing  and 
binding,  and  such  other  expenses  as  the 
Commission  deems  necessary,  without  regard 
to  the  provisions  of  any  other  act. 

"(h)  All  authority  granted  under  this  sec- 
tion 13  shall  terminate  at  the  expiration  of 
the  Seventy-ninth  Congress." 

2.  Renumber  sections  13.  14,  and  15  as  sec- 
tions 14.  15.  and  16.  respectively. 

It  Is  difficult  to  reconcile  the  rejection 
of  this  amendment  in  terms  of  the  ac- 
ceptance of  the  amendment  offered  by 
the  gentleman  from  New  York  I  Mr. 
BennetI,  since  this  amendment  was  an 
effort  to  define  more  specifically  the  pur- 
pose and  scope  of  the  study  provided  for 
In  the  amendment  offered  by  the  j'.entle- 
man  from  New  York  I  Mr.  BennetI. 

In  nny  event,  it  now  appears  from 
the  form  of  this  bill  as  it  is  now  bclii.; 
considered,  «nd  I  refer  to  papes  4807  nml 
4808  of  the  Record  for  May  10,  that  the 
proposal  hn.t  been  ellmtnaled.  Bccnuse 
of  thnt,  thl.s  proup,  to  which  the  gentle- 
man from  Now  York  I  Mr.  BennetI  re- 
ferred, is  Introduclnp  Identical  resolu- 
tions provldlns  for  the  study  referred  to 
by  the  writer  of  the  editorial  and  fur 
specific  recommendations  of  legislation. 
We  believe  It  should  receive  the  pr()m\n 
and  viKorous  .support  of  the  reprcsenla- 
tlves  of  labor  and  industry  and  from  tho 
public  a.1  a  whole.  Wc  arc  confident  that 
It  can  develop  a  constructive  approach 
to  ."iound  leul.-jl.itlon  In  the  field  of  labor- 
industry  relations. 

We  were  heartened  by  the  Introduc- 
tion Inst  Fridny  by  the  pcntleman  from 
Tennessee  I  Mr.  OoreI  of  the  resolution 
for  the  establishment  of  a  Joint  commit- 
tee to  make  a  full  and  complete  study 
and  investigation  of  conditions  in  the 
mining  industry  and  by  the  endorsement 
of  that  study  by  the  majority  leader. 
We  hope  that  we  may  have  their  sup- 
port in  this  effort  to  make  a  comprehen- 
sive study  in  the  full  field  of  industry 
throughout  this  Nation. 

Mr.  CASE  of  New  Jersey.  Mr.  Chair- 
man, the  following  Members — Sherman 
Ad.\ms.  New  Hampshire;  Augustus  W. 
Bennet,  New  York;  John  W.  Heselton. 
Massachusetts,  and  myself,  of  the  House 
of  Representatives,  have  Joined  in  intro- 
ducing today  the  following  resolution 
providing  for  a  comprehensive  review  of 
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the  whole  matter  of  labor-industry  rela- 
tions: 

Joint   resolution   to   establish   a    Temporary 
Labor-Industry  Relations  Commission  and 
a  Joint  Committee  on  Labor-Industry  Re- 
lations 
Resolved,  etc. — 

Temporary  Labor-Industry   Relations 
Commission 

Section  1  (a)  There  is  hereby  established 
a  Temporary  Labor-Industry  Relations  Com- 
mission (hereinafter  referred  to  as  the  Com- 
mission) to  be  appointed  by  the  President  by 
and  with  the  consent  of  the  Senate  and  tc  be 
composed  of  (1)  five  members  representing 
the  public;  (2)  two  members  representing 
labor;  and  (3)  two  members  representing 
management.  Any  member  may,  when  un- 
able to  attend  a  meeting  of  the  Commission, 
authorize  another  member  to  act  and  vote  for 
him  in  his  absence.  A  vacancy  in  the  Com- 
mission shall  not  affect  the  power  of  the  re- 
maining members  to  execute  the  tunciions 
of  the  Commission  and  shall  be  filled  in  the 
same  manner  as  the  original  appointment. 

(b)  The  Commission  shall  select  a  chair- 
man from  the  public  members  A  majority 
of  the  Com-  lesion  shall  constitute  a  quorum, 
and  the  power  conferred  herein  may  be  ex- 
ercised by  a  majority  vote. 

(c)  For  the  purpose  of  this  section  the 
Commission,  or  any  subcommittee  designated 
by  it.  shall  have  authority  to  administer 
oaths  and  affirmations. 

(d)  In  case  of  contumacy  by,  or  refusal  to 
obey  a  subpena  issued  to  any  person,  the 
Commission  may  Invoke  the  aid  of  any  court 
of  the  United  States  having  Jurisdiction  of 
the  person  and  such  court  may  Issue  an  order 
requiring  the  appearance  and  testimony  of 
such  person  Any  failure  to  obey  such  order 
of  the  court  may  be  punished  by  such  court 
as  a  contempt  thereof. 

(e)  It  shall  be  the  duty  of  the  Commis- 
sion to  make  a  broad  and  comprehensive 
study  of  the  field  of  labor-management  rela- 
tions from  the  viewpoint  of  labor,  industry, 
and  the  public  to  determine  what  adjust- 
menta  are  necesaary  to  promote  continuity 
and  regularity  of  employ inntt,  industrial 
pence  and  the  unluterruptt'd  production  and 
dlRtrlbuti«m  of  goods  and  servtcea  for  com- 
merce. Without  limiting  the  generality  of 
the  forrguing,  the  Commission  :n  Its  investi- 
gation shitll  inquire  Into; 

(I)  The  underlying  causes  of  labor-ln- 
dustiy  dloputea  and  the  factors  obstructive 
of  their  settlrment.  Including,  smong  other 
thlngn,  the  effw  t  «)f  govrrnmemal  policy  both 
In  the  litborMndustry  and  In  other  fields; 

(3)  Whether  specti\l  principles,  policies 
and  practices  should  he  applicable  in  the 
cnne  of  enterprises.  Interrupt lunt  In  the 
continuous  operation  of  which  would  vitally 
«ff«<ct  the  health  or  safety  of  the  people  and. 
If  so,  what  speclsl  prUuiploB,  policies,  and 
practices  should  be  nppllcnble  in  such  cases; 

(3)  Existing  Impediments  to  the  success 
of  Collective  bargaining  procedures  and  how 
they  may  be  Improved,  with  special  refer- 
ence to  the  po.'siblllty  of  further  strengthen- 
ing mediation  and  conciliation  services; 

(4)  The  possibility  of  further  Improve- 
ment in  procedures  for  the  adjudication  of 
controversies  as  to  the  interpretation  and 
application  of  contracts  arrived  at  through 
collective  bargaining,  and  the  peaceful  set- 
tlement of  grievances  arising  under  such 
contracts  or  otherwise  In  the  course  of  em- 
ployment; 

(5)  Means  by  which,  without  impairment 
of  the  essential  rights  of  either  labor  or 
management,  the  obligations  of  each  may  be 
enforced; 

(6)  The  possibility  of  further  clarifying 
and  defining  the  respective  rights  and 
spheres  of  authority  of  labor  and  of  man- 
agement; 

(7)  Problems  arising  in  connection  with 
the  selection  of  representatives  for  the  pur- 


pose of  collective  bargaining  and  disputes 
between  labor  organizations  relative  to  the 
foregoing  and  other  matters; 

(8)  Problems  arising  In  connection  with 
strikes  or  lock-outs  having  objectives  other 
than  the  furtherance  of  labor-industry  dis- 
putes within  the  trade  or  Industry  in  which 
the  strikers  or  employers  are  engaged; 

(9)  Means  by  which  all  forms  of  violence, 
espionage,  intimidation  and  other  unlawful 
conduct  on  the  part  of  any  parties  to  labor 
disputes  may  effectively  be  eliminated;   and 

(10)  The  problem  of  the  most  effective 
utilization,  in  the  public  interest,  of  new 
discoveries,  inventions,  and  techniques  and 
the  elimination  of  practices  restrictive  there- 
of and,  at  the  same  time,  the  minimization 
of  the  hardships  resulting  from  the  introduc- 
tion of  such  new  discoveries,  inventions,  and 
techniques; 

in  connection  with  which  Investigation  the 
Commission  shall  consider,  among  other 
things,  the  effect  of  existing  laws  and  the 
regulations  and  practices  of  governmental 
bodies  administering  such  laws. 

(f )  In  exercising  its  powers,  functions,  and 
duties  under  this  act — 

(1)  the  Commission  may  constitute  such 
advisory  committees  and  may  consult  with 
such  representatives  of  Industry,  agriculture, 
labor,  consumers.  State  and  local  govern- 
ments, and*  other  groups,  as  it  deems  ad- 
visable; 

(2)  the  Commission  shall,  to  the  fullest 
extent  possible,  utilize  the  services,  facil- 
ities, and  Information  (including  statistical 
information)  of  other  Government  agencies 
as  well  as  of  private  research  agencies,  in 
order  that  duplication  of  effort  and  ex- 
pense may  be  avoided. 

(g)  The  Commission  shall  make  its  final 
report  to  the  President  and  to  the  Congress, 
Including  recommendations  with  resp>ect  to 
legislation,  not  later  than  November  1,  1946, 

(h)  There  is  hereby  authorised  to  be  ap- 
propriated, out  of  any  money  in  the  Treas- 
ury not  otherwlae  appropriated,  the  sum  ot 
$100,000.  or  so  much  thereof  as  may  be 
necesMry  Ito  cover  the  expenses  of  the  Com- 
inls.<ilon.  Such  expenae!)  shall  be  paid  upon 
certification  of  the  chairman  of  the  Com- 
mission and  shall  Include  compensation  for 
members,  not  to  exceed  saA  per  dIem.  em- 
ployment of  experts,  stenographlo  and  other 
aervlcea  by  contract  If  deemed  necessary, 
transportation,  rent  of  office  in  the  District 
of  Columbia  or  elsewhere,  purchase  of  neces- 
sary bcKiks  and  documents,  printing  and 
binding,  and  such  other  rxpennes  as  the 
Commission  deems  necessary,  without  regard 
to  the  provisions  of  any  other  not. 

joint  coMMrrrn  on  t-AaoR-iNovsTur 

KKLATinNS 

Bic.  a.  (a)  There  Is  hereby  established  a 
Joint  Committee  on  Labor-Industry  Rela- 
tions, to  be  compoaed  of  seven  Membtrt 
of  the  Senate,  to  be  appointed  by  the  Presi- 
dent pit)  tempore  of  the  Senate,  and  seven 
Members  of  the  House  of  Reprcsentatlvea.  to 
be  appointed  by  the  Speaker  of  the  Hotise 
of  Representatives.  The  party  representa- 
tion on  the  Joint  committee  shall,  as  nearly 
as  may  be  practical,  reflect  the  relative  mem- 
bership of  the  majority  and  minority  par- 
ties In  the  Senate  and  the  House  of  Repre- 
sentatives. 

(b)  It  shall  be  the  function  of  the  Joint 
Committee — 

(1)  to  make  a  continuing  study  of  rela- 
tions between  labor  and  industry;  and 

(2)  to  report  to  the  Senate  and  House  of 
Representatives  not  later  than  December  1, 
1946.  the  results  of  Its  Inquiries  together 
with  its  recommendations  for  proposed  legis- 
lation by  bUl,  resolution,  or  otherwise  based 
upon  the  report  of  the  Temporary  Labor- 
Industry  Relations  Commission  which  shall 
be  referred  to  the  joint  committee  for  con- 
sideration and  report  to  Senate  and  House 
of  Representatives,  iBf  bUl  or  otherwise,  and 


from  time  to  time  thereafter  to  make  such 
other  reports  and  prepare  and  submit  such 
bills  and  resolutions  embodying  such  recom- 
mendations to  the  Senate  and  House  of  Rep- 
resentatives as  it  deems  advisable. 

(c)  Any  proposed  legislation  on  the  sub- 
ject of  labor-industrj'  relations,  which  has 
been  prepared  by  the  joint  committee,  and 
introduced  by  bill,  resolution,  or  otherwise 
in  the  Senate  or  House  of  Representatives 
shall  be  referred  to  the  Joint  committee  for 
consideration  and  report,  by  bill  or  other- 
wise, at  any  time  to  the  Senate  or  House  of 
Representatives. 

(d)  Vacancies  in  the  membership  of  the 
Joint  committee  shall  not  affect  the  power 
of  the  remaining  members  to  execute  the 
functions  of  the  Joint  committee,  and  shall 
be  filled  in  the  same  manner  as  In  the  case 
of  original  selection.  The  Joint  committee 
shall  select  a  chairman  and  a  vice  chairman 
among  its  members. 

(e)  The  Joint  committee,  or  any  duly  au- 
thorized subcommittee  thereof,  is  authorized 
to  hold  such  hearings  as  It  deems  advisable, 
and.  within  the  limitations  of  its  appropria- 
tions, the  Joint  committee  is  empowered  to 
appoint  and  fix  the  compensation  of  such 
experts,  consultants,  technicians,  and  clerical 
and  stenographic  assistants,  to  procure  such 
printing  and  binding,  and  to  make  such  ex- 
penditures, as  it  deems  necessary  and  advis- 
able. The  cost  of  stenographic  services  to 
report  hearings  of  the  joint  committee,  or 
any  subcommittee  thereof,  shall  not  exceed 
25  cents  per  hundred  words.  The  Joint  com- 
mittee is  authorized  to  utilize  the  services. 
Information,  and  facilities  of  the  depart- 
ments and  establishments  of  the  Govern- 
ment, and  also  of  private  research  agencies. 

(f)  There  Is  hereby  authorized  to  be  ap- 
propriated for  each  fiscal  year,  the  sum  of 
$10,000,  or  so  much  thereof  aa  may  be  neces- 
sary, to  carry  out  the  provisions  of  this  eeo* 
tion.  to  be  disbursed  by  the  Secretary  of 
the  Senate  on  vouchers  signed  by  the  chair- 
man or  vice  chairman. 

Our  resolution  eontemplates  a  .leareh- 
Ing  Inquiry  into  the  basic  causes  of  labor- 
industry  disputes  and  a  complete  review 
of  exl.stlng  federal  laws  and  their  ad- 
ministration. It  is  desisrned  to  provide 
the  basis  for  chanaes  In  existing  laws 
and  administration,  where  neoetsary, 
and  to  dtvil  with  many  problems  which 
to  date  have  not  been  given  adequate. 
If  nnv,  attention. 

Obviously,  our  resolution  will  have 
no  direct  efTect  tn  settling  the  present 
coal  .strike.  The  primary  responsibility 
in  this  Immediate  crisis  rests  with  the 
administration  for  we  believe  that  the 
President  has  adequate  power,  under 
existing  law,  to  deal  with  the  situation. 
If  he  has  any  doubt  as  to  his  power  or 
wishes  further  legislation  from  Congress 
on  the  subject,  we  have  no  doubt  that, 
upon  his  request.  It  will  be  enacted. 
That,  however.  Is  not  the  primary  pur- 
pose of  our  resolution. 

No  sinele  factor  is  responsible  for  our 
present  difficulties.  There  is,  however, 
a  widespread  belief  that  one  of  the  great 
contributing  causes  has  been  the  in- 
adequacy of  Federal  policy  as  expressed 
both  in  existing  legislation  and  In  the 
manner  in  which  the  laws  have  been 
interpreted  and  admini-stered.  It  Is  im- 
perative, therefore,  that  Congress  provide 
at  once  procedures  for  a  complete  review 
of  governmental  policy  in  this  field.  The 
fact  that  great  numbers— perhaps  the 
great  majority — of  the  people  of  the 
country  are  deeply  dissatisfied  with  the 
situation  affords,  in  itself,  more  than 
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dent  reason  to  impell  Congress  to 
undertake  this  task  immediately. 

Indeed,  we  believe  this  should  have 
be»'n  done  long  aso.  We  do  not  here  at- 
tempt tc  assess  the  blame  for  it  not  hav- 
ing been  done,  or  even  to  present  fully 
the  reasons  why  it  has  not  been  done. 
It  is  perfectly  true,  however,  that  what  is 
everybody's  business  Ls  nobody's  business 
and  it  Is  further  true  that  the  commit- 
tees of  l)Oth  Houses  of  Congress,  within 
whose  Jurisdictions  the  matter  falls, 
have  not  had  adequate  stafT  or  financial 
resources  to  do  the  job  properly. 

Accordingly,  we  have  been  faced  from 
time  to  time,  and  particularly  within 
recent  months,  with  one  crl.sis  after  an- 
other. At  the  time  of  each,  everyone  has 
»?reed  that  a  complete  review  of  Federal 
policy  in  labor-industry  matters  should 
be  made  but.  as  each  succeeding  crisis  is 
resolved  in  one  way  or  another  and  the 
tension  is  eased,  the  matter  is  forgotten 
until  the  next  crisis  arises. 

We  attempted  to  have  this  matter 
dealt  with  when  the  House  had  under 
consideration  'he  so-called  fact-finding 
bill  recommended  by  the  House  Labor 
Committee  at  the  sug^'cstlon  of  the  Presi- 
dent, and.  in  fact,  at  our  instance,  a 
modified  provision  on  the  subject  was 
included  as  an  amendment  to  the  so- 
called  Case  bill.  That  provision,  how- 
ever appears  to  have  l>een  discarded. 

Hasty,  piecemeal  legislation  on  the 
subject  will  provide  no  permanent  solu- 
tion. We  believe  it  is  completely  appar- 
ent that  whatever  action,  if  any.  may  be 
taken  by  Congress  to  deal  with  the  im- 
in«diate  crisis,  or  whatever  may  be  the 
fate  of  the  Case  bill  the  need  for  the  in- 
vestigation proposed  by  our  resolution 
will  still  remain.  Perhaps  it  will  be  even 
greater  if.  as  is  so  often  the  case  in  time 
of  strain,  legislation  should  be  adopted 
which  is  ill-considered  and  ill-advised. 

Our  resolution  provides  for  a  commis- 
sion, adequately  financed  and  staffed,  to 
which  would  be  assigned  the  primary  re- 
sponsibility for  making  the  study  and 
preparing  recommendations,  including 
legislation  based  thereon.  Its  report 
would  be  made  to  the  ^resident  and  to 
Congress  by  November  1  of  this  year  and 
would  be  referred  to  a  special  joint  com- 
mittee of  the  Senate  and  the  House,  also 
created  by  the  resolution.  Tliat  commit- 
tee would  be  charged  with  the  duty  of 
receiving  and  of  reporting  directly  to 
both  Houses  the  legislation  which  it 
considers  necessary,  not  onlv  on  the  basis 
of  the  commission's  report  but  on  the 
basis  of  any  other  Information  which  it 
receives  and  study  which  it  makes. 

Moreover,  the  joint  committee  would 
be  a  continuing  body  charged  also  with 
the  function  of  following  this  subject  in 
the  future  and  of  keeping  Congress 
abreast  of  developments  in  this  field. 

The  procedure  to  be  established  by 
the  resolution  would  Insure  that  legisla- 
tion recommended  by  the  sp>ecial  commit- 
tee would  be  brought  directly  to  the  floor 
without  delay.  While  the  commission  is 
not  to  be  limited  in  any  way  in  investi- 
gating any  subject  which  it  deems  rele- 
vant, we  would  suggest  that  you  examine 
the  particular  subjects  to  which,  among 
others,  the  commission's  attention  is 
directed  by  the  resolution. 
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It  Is  the  duty  cf  the  Government  to 
establish  and  mail  (tain  a  policy,  as  well 
as  a  framework  ( f  legislation  and  ad- 
ministrative procec  ure,  in  -his  field  which 
the  great  body  of  American  opinion  will 
recognize  and  accept  as  sound,  reason- 
able, and  fair.  W?  are  deeply  confident 
that  such  a  polio  '  and  such  a  frame- 
work can  be  deve  oped  and  maintained 
if.  fir.-t.  the  fact?  underlying  the  dif- 
ficulties in  our  ial  or-management  rela- 
tions system  are  irought  to  light,  and 
understood,  and  S'cond.  intelligent  and 
fair-minded  men  devote  themselves  to 
the  development  ol  solutions  of  the  prob- 
lem which  those  fa  :ts  present. 

Mr  ADAMS.  \  r.  Chairman,  there  is 
a  very  definite  le^  islative  responsibility 
on  Congress  in  th(  present  strike  crisis. 
The  country  expec  s  more  than  stop-gap 
legislation  designel  simply  to  meet  the 
crisis  in  coal  or  transportation.  The 
country  will  not  b '  satisfied  if  Congress 
fails  to  make  a  ( aref ul  and  complete 
study  of  our  who:  ?  labor-industry  sys- 
tem. There  has  h  ?en  no  efTective  work 
done  in  this  Congr  ?ss  designed  to  deter- 
mine what  is  wroag  with  that  system. 
Everybody  knows,  including  Congress, 
that  our  labor-management  system  is 
not  working  well.  There  have  been  a 
variety  of  ideas  presented  fo:  modifica- 
tion of  the  laws  regulating  the  system. 
Up  to  date  there  has  been  no  logical 
approach  designee  to  coordinate  those 
ideas  and  to  reconmend  a  solution  to 
present  diflBcultie.s. 

There  is  no  more  important  legislative 
responsibility  cor  fronting  us  today. 
There  is  no  prob  em.  the  solution  of 
which  promises  su  ;h  important  results. 
The  people  demanc  a  settlement  not  only 
of  the  coal  strike  but  of  the  unknown 
number  of  Indus  rial  disputes  aliead 
which  will  result  oily  In  additional  loss 
of  wages,  product  on  shortages,  public 
inconvenience,  and  economic  stagnation. 
The  people  are  enti  led  to  action  by  Con- 
gress. Congress  1  ails  to  meet  its  re- 
spon.«ibillty  if  it  does  not  proceed  Im- 
mediately to  find  o'  It  what  is  wrong  with 
this  system  and  what  Is  needed  to 
straighten  It  out. 

Today.  I  have  jo  ned  in  the  introduc- 
tion of  a  resolution  providing  for  a  tem- 
porary Labor-Industry  Relations  Com- 
mission and  a  Joint  Committee  on  Labor- 
Industry  Relatione  to  provide  for  the 
study  of  the  whol;  labor-management 
relationship  problei  n  which  is  needed  as 
a  beginning  for  constructive  action. 
This  resolution  in  p  art  was  submitted  on 
February  5  as  an  imendment  to  H.  R. 
4908  and  appears  on  page  918  of  the 
CoNCREssioN.u  RECdRD  of  that  date.  The 
amendment  was  sut  sequently  adopted  by 
the  House  on  February  7.  The  resolu- 
tion was  carefully  d  "afted.  has  since  been 
perfected  and  offeis  a  feasible  method 
for  procedure  to  th<  study  of  the  diflacul- 
tles  In  our  presen  labor-management 
relations  and  the  nost  reasonable  cure 
of  the  strike  situati(  m.  Such  study  must 
be  followed  by  action  by  the  Congress. 
The  people  are  looking  for  constructive 
action  and  are  impatient  with  congres- 
sional temporizing. 

Mr.  BENNET  of  Nfcw  York.  Mr.  Chair- 
man. I  wish  to  mak  ;  the  following  state- 
ment with  regard  t  a  the  identical  joint 


resolutions  Introduced  In  the  House  to- 
day. May  13,  by  Repre.sentative  Adams 
of  New  Hampshire,  Case  of  New  Jersey. 
Heselton  of  Massachusetts,  and  myself. 

Everyone  is  clamoring  for  a  solution  to 
the  labor-management  mess  which  has 
involved  our  country  in  a  series  of  tre- 
mendously costly  strikes  since  VE-day 
and.  of  course  the  action  of  Mr.  John  L. 
Lewis  in  bring  the  Nation's  business  al- 
mast  to  a  standstill  in  recent  weeks  has 
dramatized  the  shortcomings  of  the  pro- 
visions heretofore  made  by  the  United 
States  Government  for  dealing  with  dis- 
putes between  employers  and  employees. 

The  danger  is  that  the  Hou.'^e  may.  in 
the  heat  of  its  anger  1 1  Mr  Lewis,  pa/;s 
legislation  designed  to  punish  him  with- 
out getting  at  the  underlying  causes  of 
these  disturbances  and  without  provid- 
ing machinery  for  determining  why  labor 
in  general  is  dissati.sficd  and  what  con- 
tribution the  Government  can  make  to- 
ward eliminating  the  reasons  for  this 
dissatisfaction. 

Here  again  the  Congress  is  faced  with 
the  same  problem  which  it  almost  always 
encounters.  It  does  not  have  any  sub- 
stantial quantity  of  unbiased  factual 
data  on  which  to  base  its  conclu.sions. 
The  same  is  true  when  it  tries  to  make 
intelligent  cuts  in  the  Federal  pay  roll. 
This  was  evidenced  recently  when  the 
House  had  to  resort  to  adoption  of  the 
so-called  Dirksen  amendment  forcing 
Government  agencies  to  absorb  any  in- 
creased cost  brought  about  by  raises  In 
salaries  of  Government  employees  with- 
out increasing  the  present  over-all  pay 
roll.  The  proper  way  to  have  done  this 
would  have  been  to  first  study  the  whole 
Federal  structure  by  means  of  a  commit- 
tee of  experts  employed  specially  for  that 
purpose  and  then  to  have  passed  legisla- 
tion based  on  the  report  of  that  commit- 
tee but  an  effort  which  I  have  been  mak- 
ing for  over  a  year  to  have  such  a  study 
made  has  been  completely  thwarted  by 
the  committee  which  has  charge  of  the 
so-called  Fulton  resolution  providing  for 
.such  a  study. 

No  one  who  writes  in  to  me  demanding 
action  to  solve  the  labor-management 
problem  seems  to  know  how  to  do  it  and  I 
don't  either.  It  is  my  hope  that  the 
adoption  of  the  resolutions  which  I  men- 
tioned will  furnish  me  eventually  with 
the  details  of  a  comprehensive  plan 
which  I  can  support  and  in  view  of  the 
fact  that  this  Houi,e.  in  connection  with 
the  debate  on  the  Case  bill,  has  already 
once  adopted  a  substantially  similar 
resolution.  I  feel  sure  it  will  be  glad  to  act 
favorably  again  anu  it  would  seem  that 
the  Senate  should  by  this  time  be  con- 
vinced of  the  need  for  similar  action. 

Mr.  ANDREWS  of  New  York.  Mr. 
Chairman.  I  yield  10  minutes  to  the  gen- 
tleman from  Missouri  I  Mr.  Short  I. 

Mr.  SHORT.  Mr.  Chairman,  and 
Members  of  the  House,  I  do  crave  your 
close  and  earnest  attention.  Just  about 
1  month  ago.  on  April  15.  the  House  of 
Representatives  by  an  overwhelming  vote, 
290  to  108.  or  more  than  2  to  1.  by  a 
majority  of  182.  passed  the  bill  H.  R. 
6064.  an  act  to  extend  the  Selective 
Training  and  Service  Act  of  1940,  as 
amended,  and  for  other  purposes. 
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It  is  a  very  short  bill.  It  consists  of 
less  than  four  pages.  The  other  body, 
a  branch  of  this  Congress,  has  had  a 
whole  month  in  which  to  consider  the 
three  and  a  half  or  four  pages  of  this 
measure.  But  to  refresh  your  memories, 
I  want  to  tell  ycu  exactly  what  we  pro- 
vided for  in  H.  R.  6064: 

First.  We  exempted  18-  and  19-year- 
o'.d  boys. 

Second  We  declared  a  hohday  on  in- 
duction frum  May  15  to  October  15, 1946 — 
a  provision  known  as  the  Vinson  amend- 
ment. 

Third.  We  established  the  size  of  our 
Trmed  forces  in  section  2  of  the  act. 

Fourth.  We  established  the  length  or 
period  of  service,  18  months,  for  all  men 
heretofore  or  hereafter  inducted  into  the 
service. 

Fifth.  We  exempted  fathers  from  con- 
scription. 

Sixth.  We  left  it  to  the  local  draft 
boards  to  decide,  and  they  were  given  sole 
and  exclusive  authority  to  decide, 
whether  a  registrant  is  necessary  to  or 
regularly  engaged  in  an  agricultural  oc- 
cupation or  endeavor — the  deferment  of 
farmers. 

Seventh.  Subsection  ^b)  of  section  6 
sets  the  date  of  the  expiration  of  the 
act  on  February  15.  1947.  or  such  earlier 
date  as  may  be  specified  in  a  concurrent 
resolution  of  the  two  Houses  of  Congress. 
And  all  of  the  functions.  re.sponsibilities, 
records  and  property  of  the  Personnel 
Division  of  the  Selective  Service  System 
shall  be  transferred  to  any  agency  of 
the  Federal  Government  which  the  Con- 
gre.ss  might  designate. 

Now.  gentlemen,  you  who  only  a  month 
ago  voted  by  an  overwhelming  majority 
of  more  than  two  to  one  for  the  seven 
specific  provisions  that  I  have  pointed 
out  in  this  act  must  decide*  today  vhether 
or  not  anything  has  transpired  since 
then  to  cause  you  to  change  your  posi- 
tions. 

The  House  bill  as  amended,  which  we 
passed  on  April  15,  met  with  the  over- 
whelming approval  of  the  American  peo- 
ple and  they  still  want  that  bill. 

If  the  act  expires  at  midnight  tomor- 
row, it  will  not  be  the  fault  of  the  House 
of  Representatives.  We  faced  the  issue. 
We  went  on  record.  We  stood  up  and 
were  counted.  The  world  knows  where 
we  stood  then  and  I  hope  it  will  find 
out  where  we  stand  now. 

Apparently  some  people  in  this  country 
and  some  members  of  our  Government 
are  more  concerned  in  taking  a  whole 
month's  time  in  debating  the  giving  away 
of  $4,400,000,000  of  the  American  tax- 
payers money,  which  we  do  not  possess, 
to  a  foreign  country,  than  they  are  in 
fac)!ig  a  great  national  crisis  such  as  the 
coal  strike  or  In  dealing  with  this  im- 
mediate and  pressing  problem  of  the  ex- 
tension of  the  draft. 

I  do  not  approve  for  1  minute,  sir,  the 
parliamentary  maneuvering  and  the  rep- 
rehensible tactics  employed  by  anyone  to 
postpone  until  the  eleventh  hour  the 
making  of  such  a  vital  decision  and  then 
to  have  Members  come  on  the  floor  of  the 
House  and  try  to  cram  down  our  throats 
something  that  was  passed  in  5  minutes' 
time  without  debate  in  another  body; 
after  our  House  Committee  on  Military 


Affairs  held  lengthy,  thorough,  and  ex- 
haustive hearings  on  this  measure;  after 
it  was  fully  debated  in  this  House  and 
passed  by  an  overwhelming  majority;  and 
after  the  other  body  had  had  a  full 
month  in  which  to  consider  It. 

We  have  had  only  since  last  Friday  to 
consider  this  little,  simple  Senate  Joint 
Resolution  159  which  would  extend  the 
draft— not  the  bill  which  we  passed  a 
month  ago.  the  bill  H.  R.  6064.  bv.t  which 
would  simply  extend  the  original  draft. 

What  would  it  do?  You  know  why 
they  want  to  extend  the  time  until  July 
1.  Do  they  think  they  are  fooling  iEmyone 
In  this  House?  They  cannot  fool  even 
a  poor  ignorant  hillbilly  from  the  Ozarks 
like  myself.  We  all  know  that  hundreds 
of  thousands  of  high-school  students  are 
graduating  the  latter  part  of  this  month 
and  in  early  June.  Within  3  weeks  most 
of  those  teen-age  boys,  18  and  19  years 
old,  will  be  let  out  of  school,  and  this  little 
resolution  to  extend  the  time  of  induc- 
tion for  6  weeks  is  nothing  more  than  a 
guise  to  catch  those  boys  of  teen  age.  to 
take  them  away  from  their  homes,  when 
we  know  they  make  willing  but  unsatis- 
factory policemen  and  they  are  not  suited 
for  occupational  duties. 

Mr.  Chairman,  if  I  had  the  time,  I 
would  like  to  give  you  some  figures. 
When  we  go  back  into  the  House.  I  am 
going  to  ask  unanimous  consent  to  in- 
clude in  my  remarks  the  Army's  calcula- 
tions, the  Army's  own  figures,  which  be- 
yond peradventure  of  doubt  prove  that 
the  draft  is  not  needed. 

ARMY    FICUHES    PHOVI    NO    DRAFT    IS    NEEDED 

The  Army  asks  on  July  1,  1947.  1,070.000 
troops. 

The  Army  wiU  have  on  July  1.  1947.  62,000 
Air  Corps  officers.  68,000  ground  force  offi- 
cers—deduct 130.000:  940.000  balance. 

Fifty  thousand  PhUlppine  Scouts — deduct 
50.000:    890.000    balance. 

There  are  25.000  WACS  now  tn  service. 
Since  many  are  in  for  duration  and  6  months. 
12,000  is  a  conservative  estimate  of  those  re- 
maining until  July  1.  1947— deduct  12,000; 
878,000  balance. 

One  hundred  and  sixty  thousand  men 
drafted  between  January  1  and  May  15.  1946. 
of  whom  Army  samplings  reveal  about  50 
percent  later  volunteer — deduct  80,000; 
798,000  balance. 

Volunteers  at  30.000  a  month.  July  1  to 
December  31,  1946— deduct  180.000;  618,000 
balance. 

Volunteers  at  20.000  a  month,  January  1  to 
July  1,  1947— deduct  120,000;  498.000  bal- 
ance. 

Volunteers,  October  1945  to  July  1.  1946,  at 
least  800,000 — deduct  800.000;  302,000  surplus. 

One-year  and  18-month  enlistments  which 
expire  before  July  1,  1947 — deduct  257,842; 
44,158  surplus. 

WITHOUT    ANY     DRAPT    EXTENSION 

With  a  6-week  draft  extension  at  least 
65,000  Including  some  deferred  students  will 
be  drafted— add  65,000;    169.158  surplus. 

With  at  least  20-percent  pay  rise.  General 
Textor  predicted  a  30-percent  increase  In 
volunteers — add  66,600;  175,758  surplus. 

During  the  past  7  months  since  VJ- 
day  we  have  had  over  737,000  men  volun- 
teer into  the  Army,  if  you  please,  the 
largest  volunteer  army  that  any  country 
in  all  history  ever  had,  and  they  are 
coming  in  by  the  thousands  every  day 
since  the  House  passed  the  increased  pay 
bill,  even  though  the  Senate  has  not 
yet  passed  it. 


Gentlemen,  do  not  let  someone  throw 
a  hot  potato  in  your  lap.  They  are 
passing  the  buck.  When  we  come  to 
vote  this  afternoon,  I  am  going  to  offer 
to  strike  out  everjrthing  after  the  enact- 
ing clause  of  Senate  Joint  Resolution 
159  and  substitute  House  bill  6064  which 
we  passed  by  more  than  a  two-to-one 
majority.  Do  not  let  anybody  tell  you 
it  will  die.  If  they  can  pass  Senate 
Joint  Resolution  159  in  5  minutes  last 
Friday,  we  can  send  this  resolution,  as 
amended,  that  we  pass  today,  over  to 
them  and  they  can  pass  it  in  5  minutes, 
or  we  can  go  to  conference  and  resolve 
our  differences  and  reach  an  agreement. 

We  are  not  trying  to  crowd  anyone. 
But  I  am  getting  a  little  sick  and  tired 
of  being  pushed  around  and  being  placed 
behind  the  eight  ball  continually.  We 
have  suffered  that  all  through  this  war — 
on  the  passage  of  the  Selective  Service 
Act,  on  the  drafting  of  nurses,  on  the 
work-or-jail  bill,  on  the  problem  o£ 
strikes. 

Do  not  let  the  press  and  radio  frighten 
anyone.  They  can  report  that  the  Con- 
gress has  failed  to  act.  but  they  can- 
not truthfully  say  that  the  House  of 
Representatives  has  ignored  itc.  duty  or 
shunned  its  responsibility.  We  have 
passed  the  draft  bill.  We  have  pa.ssed 
several  labor  bills.  The  Senate  finally 
has  reached  consideration  of  their 
watered-down  mesisure.  but  it  is  no  more 
important  than  the  present  measure  be- 
fore us. 

I  hope  when  I  offer  my  motion  to 
strike  out  everything  after  the  enacting 
clause  of  this  Senate  Joint  Resolution 
159  and  substitute  the  provisions  of  the 
House  bill  6064  as  we  passed  it  a  month 
ago,  that  you  men  who  had  the  courage  to 
stand  up  and  vote  for  it  then  will  do 
likewise  this  afternoon,  and  we  will  get 
it  through  before  tomorrow  night. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Missouri  has  expired. 

Mr.  MAY.  Mr.  Chairman.  I  yield  10 
minutes  to  the  gentleman  from  Texas 
[Mr.  ThomasonI. 

Mr.  THOMASON  Mr.  Chairman, 
there  is  one  thing  I  will  say  about  the 
gentleman  from  Missouri  [Mr.  Short]. 
and  that  is  that  he  is  consistent.  He 
opposed  the  original  draft  bill.  He  bit- 
terly fought  its  extension  when  it  carried 
by  only  one  vote  in  this  House.  I  jus\ 
wonder  what  would  have  happened  had 
his  views  prevailed  at  that  time.  I  won- 
der if  the  Germans  and  Japs  might  not  be 
in  possession  of  this  country. 

Miss  SUMNER  of  Illinois.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  THOMASON.    No;  not  right  now. 

Likewise  I  wonder  just  what  our  posi- 
tion in  world  affairs  will  be  if  his  posi- 
tion today  prevails.  There  is  no  use.  of 
course,  for  me  to  consume  your  time  if 
you  are  against  any  kind  of  extension 
of  the  draft  in  order  to  get  over  this 
terrible  crisis  in  which  we  and  our  allies 
find  ourselves. 

The  situation  Is  this,  as  the  gentleman 
from  New  York  [Mr.  Andrews!  so  well 
said,  this  is  stop-gap  legislation.  There 
is  one  thing  my  friend,  the  gentleman 
from  Missouri  [Mr.  Short],  forgot  to  tell 
you  when  he  was  speaking  of  the  major- 
ity by  which  the  House  passed  the  bill  it 


»ri 


3f 


:. 


t 


4946 


CONGRESSIONAL 


sent  to  the  Senate.  Many  of  us  had  to 
vote  for  the  emasctilated  bill  to  keep  It 
alive.  It  waa  that  or  let  selective  service 
die.  I  happen  to  be  the  rne  who  begged, 
pleaded,  and  demanded  a  roll-call  vote 
on  the  elimination  from  the  draft  of  the 
18-  and  19-year-old.s.  bu*  it  was  impos- 
sible to  get  a  record  vote  on  that  amend- 
ment. Later  I  tried  to  get  a  roll-call 
vote  on  the  question  oi  the  draft  holi- 
day until  after  the  primary  elections  and 
then  throw  it  into  the  lap  of  the  Presi- 
dent, and  I  could  not  get  a  record  vote 
on  that.  I  hope  before  this  discussion 
Is  over  that  we  will  be  able  to  get  on  the 
record  how  every  man  In  this  House 
feels  about  the  situation. 

I  am  Just  as  loath  as  anyone  to  draft 
teen-age  t)oys,  but  I  am  also  thinking 
about  some  other  tx)ys  because  I  have 
some  facts  here  from  the  War  Depart- 
ment and  I  do  not  believe  they  would 
misrepresent  the  situation. 

Of  the  1.700.000  draftees  now  In  the 
Army  to  which  the  gentleman  from  Mich- 
igan (Mr.  SHAfTRl  referred.  600,000  will 
have  had  18  months'  service  on  July  1. 
Not  only  that,  but  I  want  to  put  on  rec- 
ord one  other  fact,  and  that  is  that  of 
those  men  120.000  are  fathers,  several 
ihousand  of  whom  have  never  seen  their 
babies.  Their  babies  have  been  bom 
since  they  were  overseas.  Literally 
thousands  of  them  have  been  In  the 
Islands  of  the  Pacific  or  within  the 
twrders  of  Europe  from  12  to  17  months 
already.  They  deserve  to  come  home 
Where  are  you  going  to  get  replacements? 
Why  all  this  hue  and  cry  and  all  this 
great  sympathy  for  some  fine  boys  we 
do  not  like  to  induct,  yet  who  have  never 
served  1  day  when.  I  repeat.  600.000  of 
the  draftees  presently  serving  will  have 
had  18  months  by  July  1.  and  120.000 
of  them  fathers. 

Now  to  come  back  to  the  situation  that 
faces  us.  The  Senate  has  not  passed  the 
Rouse  bill.  I  do  not  know  their  reason 
or  excuse,  F>erhaps  they  do  not  have  a 
valid  reason,  but  nevertheless  we  are 
confronted  with  a  fact  today,  not  a  con- 
dition or  a  theory.  They  have  not  passed 
It.  So  what  in  the  world  is  there  left  for 
us  to  do?  We  must  be  realistic.  Have 
our  honored  dead  died  in  vain?  The 
peace  is  not  yet  won. 

Mr.  SMTTH  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  THOMASON.  No;  not  for  the 
moment. 

What  is  there  left  for  us  to  do  except 
to  pa5s  this  continuing  resolution?  We 
frequently  pass  continuing  resolutions. 
Why,  if  you  fail  to  pass  this  resolution. 
or,  as  the  chairman  of  our  committee 
said,  after  conferring  with  the  Senate 
leaders,  fail  to  pass  this  resolution  as  it  is 
before  tomorrow  night,  then  selective 
•ervtce  Is  dead  and  out  of  the  window. 
Several  thousand  draft  boards  all  over 
the  country,  and  all  their  emploj-ees  and 
voluntary  workers,  will  fold  up. 

But  there  is  one  other  thing  to  which 
I  wish  to  call  your  attention.  I  respect- 
fully request  that  j-ou  Members  have  a 
page  go  to  the  document  room  and  get 
you  a  copy  of  the  selective  service  law  as 
It  stands  today,  and  that  you  read  sec- 
tion 8  under  which  every  one  of  the 
2.000.000  men  left  in  the  Army  today  has 


prior  rights  of  reer  iployment.  That  Is 
also  dead  and  goes  dut  of  the  window  if 
you  defeat  this  resolution.     I  say  that 


would  be  an  outrage 
fine  soldiers  now  Ir 


not  get  their  old  jc  as  back. 

Mr.  MILLER  of  Ni  braska.    Mr.  Chair- 
man, will  the  gentle  nan  yield? 


Mr.  THOMASON 

You  say  to  these 

sands  of  them,  who 

and  been  overseas 

more,   when   they 
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to  the  thousands  of 
service  who  would 


No;  not  now. 

men,  literally  thou- 

lave  been  in  combat 

for  18  months  and 

( ome  back   to  their 


homes  or  rather  la<  k  of  homes  because 
not  many  of  them  lave  homes  to  come 
back  to— 120,000  of  Ihem  have  wives  and 


babies — and  you  in 


they  cannot  come  bick  to  their  old  job; 
and  some  civilian  wl  lo  is  pretty  slick  and 


slides  by  tlie  draft 


other,  take:j  the  vet  'ran's  job.  Are  you 
going  to  place  yours  ;lf  on  record  as  fav- 
oring that  kind  of  t:  ling?    I  do  not  pro- 


pose to  do  :inything 


Mr.  MILI.ER  of  N(  braska.    Mr.  Chair- 
man, will  the  gentleman  yield. 


Mr.  THOMASON 


Mr.  MILLER  of  N<  braska.    The  House 


in  its  bill  susjjended 
ber,  I  believe. 

Mr.  THOMASON 
hardly  say  that  was 


Mr.  MILLER  of  N(  braska.    And  reem- 
ployment rights  of  t  le  veterans  could  be 


restablished  by  thii 
resolution.    Is  that 
Mr.  THOMASON. 


House  by  a  simple 
right? 
Yes;  it  is  true  after 


the  House  refused  a  i  oil  call  on  the  politi- 


cal amendment  you 
ed  operation  of  the 
primary  election  in 


nention,  it  suspend- 
ict  until  after  every 
the  United  States  is 


held.    I  do  not  bel  eve  that  the  people 


back  home  thought 


nuch  of  the  courage 


of  Congress  about  tl  lat.    We  shirked  our 


responsibility  and  p! 
President. 

Mr.   MILLER   of 
gentleman    knows 


Nebraska.    But  the 
he    act    the    House 


passed  did  not  provide  for  any  inductees 
into  the  Army? 


Mr.  THOMASON 


world.    There  is  stil 
unrest  in  the  world. 

Mr.  HALLECK. 
the  gentleman  yield 

Mr.  THOMASON 
tieman  from  Indiani, 

Mr.  HALLECK. 
tion  that  I  am  sure 


answer,  because  I  g(  t  confused  by  these 


various  figures  that 


War  Department  an  1  by  things  that  are 


said  on  the  floor.    I 


clipping  from  a  Washington  newspaper 


of  May  7  in  which 
found : 

The  United  States 
standing  Ariny  of  l.OOC 
end  of  June.  MaJ.  Ger 
of  Amy  penjonnel 


pro  fr 

The  question  in  m  jr 
bill  that  the  gentlen  lan 


effect  say  to  them 


for  some  reason  or 


of  the  kind. 


I  yield. 


he  draft  until  Octo- 

Yes;  but  I  would 
a  courageous  act. 


ssed  the  buck  to  the 


Of  course,  if  you 


have  your  way.  we  v  ill  go  on  a  great  big 
holiday  until  the  13t  n  of  October  and  let 
these  boys  stay  oveiseas,  because  if  you 
do  not  extend  this  t;  lere  is  no  way  in  the 
world  to  get  them  tack  home  We  will 
have  to  keep  many  m  en  overseas  to  main- 
tain the  security  aid  the  peace  of  the 


a  lot  of  trouble  and 

Sir.  Chairman,  will 

I  yield  to  the  gen- 


desire  to  ask  a  ques- 
the  gentleman  can 


are  put  out  by  the 


have  in  my  hand  a 


this  opening  line  is 


win    hare    a    regular 
000  volunteers  by  the 
H.  N.  Gilbert.  Clilef 
sjns,  predicted. 


mind  is  this:  This 
s  committee  re- 


ported out  had  a  top  limit  of  1,070,000 
men  for  the  Army. 

Mr.  THOMASON.     As  of  July  1,  1947. 

Mr.  HALLECK.  If  by  the  end  of  June, 
next  month,  we  are  to  have  a  volunteer 
Army  of  a  million,  does  that  not  approach 
the  number  of  men  indicated  as  being 
necessary  for  the  Military  Establish- 
ment? 

Mr.  THOMASON.  I  do  not  know  what 
the  gentleman  has  read.  I  did  observe 
that  it  is  only  a  prediction.  I  want  to 
read  from  the  statement  given  to  me  this 
morning  by  the  office  of  General  Paul, 
Chief  of  Personnel  in  the  War  Depart- 
ment, as  follows: 

Some  600,000  nonvolunteer  enlisted  men 
in  the  Army  as  of  July  1,  1946,  may  be  forced 
to  serve  over  18  months.  Congress  has  ap- 
proved an  -8  months  tour  of  service  for  men 
In  the  Regijlar  Army. 

There  Is  no  fair  reason  why  draftees  should 
have  to  serve  more  than  this  length  of  time. 
Yet  if  the  draft  is  not  continued,  it  may  not 
be  possible  for  the  Army  to  go  to  an  18 
months'  policy  without  falling  short  of  Its 
long-range  needs. 

There  are  120.000  nonvolunteer  enlisted 
fathers  estimated  to  be  in  the  Army  on 
July  1,  1946.  It  Is  highly  desirable  to  return 
these  men  to  their  families  as  soon  as 
possible. 

In  this  connection  may  I  say  that  the 
volunteer  enlistments  as  of  today  fur- 
nished me  by  the  Selective  Service  this 
morning  are  736,590,  but  the  number  of 
enlistments  have  been  dropping;  rapidly 
in  the  last  month  or  two.  We  might  as 
well  be  frank  about  it.  Many  of  these 
boys  who  enlisted  saw  the  draft  coming. 
Then,  too.  there  will  be  a  total  of  156,722 
who  will  soon  have  completed  their  1 
year's  service,  and.  of  course,  they  ^iU 
not  go  back  into  the  service. 

Mr.  POAGE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  THOMASON.  I  yield  to  my 
friend  from  Texas. 

Mr.  POAGE.  If  we  pass  the  Senate 
resolution  what  assurance  have  we  that 
these  men  who  will  have  had  18  months' 
service  on  the  1st  of  July,  including  120,- 
000  fathers,  will  be  released  on  the  1st 
of  July? 

Mr.  THOMASON  We  have  thus  as- 
surance: The  other  body,  if  it  does  pass 
any  kind  of  a  bill,  will  send  that  bill 
back  here,  after  which  it  will  probably 
go  to  conference  in  the  hope  we  can  work 
out  a  fair  and  just  bill  or  determine  what 
the  majority  wants,  if  it  wants  to  do  pway 
with  selective  service. 

Mr.  POAGE.  The  gentleman  has  had 
assurances  from  the  War  Department. 
Has  he  had  any  assurance  that  if  we 
pa.<5s  the  Senate  resolution  the  War  De- 
partment will  release  the  700,000  men 
to  which  the  gentleman  refers? 

The  CHAIRMAN.  The  time  of  the 
gentleman  f.om  Texas  has  expired. 

Mr.  MAY.  Mr.  Chairman.  I  yield  the 
gentleman  two  additional  minutes. 

Mr.  THOMASON.  Mr.  Chairman,  in 
the  House  committee  and  likewise  in 
this  body  there  was  no  objection  to  limit- 
ing the  term  of  service  to  18  months.  I 
assume  that  if  there  is  any  law  i^assed 
on  the  subject  that  will  be  a  part  of  it. 

Mr.  JOHNSON  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 
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Mr.  THOMASON.  I  yield  to  the  gen- 
tleman from  California. 

Mr.  JOHNSON  of  California.  It  is  also 
a  fact  that  that  program  is  in  the  War 
Department's  orders  now? 

Mr.  THOMASON.  Yes;  and  is  being 
carried  out. 

Mr.  JOHNSON  of  California.  All  of 
these  18-month  men  are  to  get  out? 

Mr.  THOMASON.  They  are  not  draft- 
ing any  fathers  and  they  are  not  draft- 
ing any  men  over  26  years  of  age. 

iHr.  HARNESS  of  Indiana.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  THOMASON.  I  yield  to  the  gen- 
tleman from  Indiana. 

Mr.  HARNESS  of  Indiana.  Does  not 
the  gentleman  think  it  is  only  fair  for 
h'm  to  fini-sh  his  statement  about  these 
600.000  men  who  would  be  discharged  on 
July  1  after  18  months'  service?  They 
will  be  discharged  anyway  regardless  of 
whether  there  is  any  more  drafting  of 
men  beca<j.se  the  Army  has  about  two 
and  a  half  .-iiillion  men  now  and  it  wants 
to  reduce  that  number. 

Mr.  THOMASON.  There  is  no  law 
now  compelling  that  they  be  discharged, 
and  we  must  carry  out  our  world  com- 
mitments in  this  terrible  time  of  crisis 
and  uncertainty.  Why.  Members  of  the 
Hou.se,  we  have  not  agreed  on  a  single 
peace  treaty  with  any  nation  of  the 
world.  Our  delegates  are  meeting  prob- 
ably this  very  minute  in  Paris.  General 
Eisenhower  is  in  Tokyo  today  meeting 
with  General  MacArthur,  and  here  we 
are  going  to  throw  our  victory  away  al- 
most overnight,  when  there  is  nothing  to 
this  except  to  continue  the  resolution 
before  midnight  tomorrow  night.  Things 
will  remain  in  status  quo  and  no  change 
from  pre.«;ent  conditions. 

Miss  SUMNER  of  lUinois.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  THOMASON.  I  yield  to  the  gen- 
tlewoman from  Illinois. 

Miss  SUMNER  of  Illinois.  You  are 
throwing  away  the  pledges  made  before 
our  men  went  to  Europe  and  all  you  are 
doing  to  those  men  over  there  is  to  wait 
for  another  Pearl  Harbor  and  Bataan. 

Mr.  THOMASON.  That  sounds  like 
the  same  speech  the  gentlewoman  made 
when  she  voted  against  the  extension  of 
selective  service.  I  am  trying  to  vote  so 
that  my  sons  and  grandsons  will  never 
see  a  Pearl  Harbor  or  Bataan.  I  am 
thinking  of  lasting  world  peace. 

Miss  SUMNER  of  Illinois.  And  all  we 
got  out  of  this  war  was  communism  and 
radicalism. 

Mr.  THOMASON.  Well,  we  won  the 
war  and  we  kept  our  hberty.  and  that  is 
more  than  some  people  did. 

Miss  SUMNER  of  Illinois.  And  you 
are  working  toward  another  war. 

Mr.  THOMASON.  No;  I  am  trying  to 
prevent  another  world  v.ar. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired. 

Mr.  ANDREWS  of  New  York.  Mr. 
Chairman,  I  yield  10  minutes  to  the  gen- 
tleman from  Pennsylvania  [Mr.  Gavin]. 

Mr.  GAVIN.  Mr.  Chairman,  this 
joint  resolution  to  extend  the  Selective 
Training  and  Service  Act  is  one  that  calls 
for  our  careful  consideration."  This  is  a 
very  serious  matter  and  I  want  to  take 
the  time  to  make  some  observations. 
I  want  to  recall  to  Members  of  the  House, 


lest  we  forget,  that  in  May  1942  the 
American  soldier  was  fighting  a  losing 
battle  on  Bataan  and  building  bases  in 
Iceland. 

In  May  1943,  the  American  soldier  was 
fighting  in  Africa  and  bombing  Jap  sup- 
ply lines  in  Burma. 

In  May  1944,  the  American  soldier  was 
slogging  through  the  Italian  mud  and 
about  to  establish  a  beachhead  on  New 
Guinea. 

In  early  May  1945,*the  American  sol- 
dier was  driving  through  Germany,  a  few 
days  away  from  victory,  and  pushing 
deeper  into  Okinawa. 

Then  came  May  7,  1945,  just  about  1 
year  ago,  when  the  German  aggressors 
lost  another  ruthless  campaign  to  seize 
world  domination;  and  finally  on  August 
14,  1945,  when  the  Japanese  military 
leaders  cried  for  mercy  and  all  fighting 
ended. 

I  listened  in  this  Congress  at  the  time 
to  the  glowing  tributes  paid  to  the  /rmy 
and  the  Navy  and  the  Air  Corps  for  their 
magnificent  victories  on  all  the  fighting 
fronts  of  the  world,  and  we  recall  with 
all  thankfulness  the  load  of  anxiety  that 
was  lifted  from  a  world  of  mothers' 
hearts  and  how  a  war-torn  world  turned 
back  to  peace  with  a  profound  gratitude 
to  the  God  who  gave  it  and  to  the  men 
who  paid  for  it  with  their  lives.  We 
gloried  in  our  leadership  and  the  great 
victories  of  our  fighting  forces. 

However,  in  a  few  short  months  what 
a  great  change  has  come  over  the  Mem- 
bers of  the  Congress  since  that  day  of 
victory  of  VE-day,  May  7,  and  VJ-day, 
August  14,  1945. 

It  would  appear  from  previous  discus- 
sions to  which  I  have  listened  intently 
that  the  judgment  of  those  men  who  led 
our  forces  and  brought  the  war  in  Eu- 
rope and  Japan  to  a  victorious  conclu- 
sion was  all  wrong.  The  figures  they 
submitted  to  us  were  questioned;  their 
timing  was  bad,  and  it  appears  their  con- 
clusions and  recommendations  were  un- 
sound; and  what  I  am  now  trying  to  de- 
termine here  today  is  whether  we  are 
approaching  the  problem  as  hard- 
hitting, practical,  clear-thinking  Amer- 
icans— realists — or  whether  we  are  care- 
fully weighing  the  matter  from  a  stand- 
point of  expediency  for  our  own  future. 

I  recall  how  the  American  people  clam- 
ored for  a  just  and  lasting  peace.  They 
were  all  out  for  the  United  Nations. 
They  demanded  the  demobilization  of 
the  Army  and  the  Navy  and  the  Air 
Corps.  They  wanted  the  boys  back 
home,  and  almost  all  of  them  have  now 
been  returned  home;  so  today  we  have 
a  pitiful  skeleton  of  a  mihtary  organiza- 
tion with  a  world  afire  with  unrest  and 
discontent,  with  some  nations  armed  to 
the  teeth,  threatening  to  break  out  any 
moment  to  upset  the  peace  of  the  world. 
I  want  to  call  to  the  attention  of  the 
House  that  mankind  has  been  at  war  a 
total  of  14  years  during  the  past  32  years 
between  1914  and  1946;  in  those  14  years 
of  wholesale  blood-letting  millions  of 
men,  women,  and  children  have  been 
slain.  Most  of  them  were  noncombat- 
ants  who  found  themselves  trapped  in  the 
wrong  countries.  During  those  14  years 
of  war  cities  large  and  small  were  wiped 
out  and  nations  pillaged.    Now  a  uni- 


versal fear  of  the  future  has  gripped  the 
hearts  of  men  everywhere. 

Here  in  the  United  States  alone — 
where  no  foreign  enemy  has  struck — 
nearly  1,300,000  young  men  have  been 
killed  or  wounded,  and  more  than  $400.- 
000,000,000  have  been  spent  for  death- 
dealing  weapons  during  the  past  32  years. 
That  is  our  contribution  toward  helping 
to  win  the  two  world  wars. 

So,  now.  again,  this  problem  is  before 
us.  as  to  what  we  shall  do  for  the  future. 

I  might  say  that  men  who  have  de- 
fended their  countries  against  armed 
aggression  are  not  so  foolish  as  to  think 
that  love  and  soft-thinking  alone  are 
substitutes  for  preparedness  and  train- 
ing; and  today,  I  want  to  call  to  the 
attention  of  the  Congress  the  fact  that 
we  must  not  fail  to  remember  that  we 
must  do  a  better  job  of  preserving  the 
peace — that  they  have^  won— than  the 
Nation  has  yet  done,  or  their  sacrifices 
will  be  lost  and  without  justification. 

What  is  worth  having  is  not  only  worth 
fighting  for;  it  is  also  worth  protecting 
when  we  have  won  it.  and  we  cannot 
scatter  our  military  forces  to  the  four 
winds  and  have  this  great  world  order, 
which  we  all  crave. 

Senator  John  Sharp  Williams,  in  a 
letter  written  in  April.  1917,  at  the  time 
we  were  entering  the  First  World  War. 
spoke  plainly  and  sharply  when  he  said ; 

It  Is  given  to  every  man  to  either  eat  his 
cake  or  to  keep  his  cake,  but  it  is  given  to 
no  man  to  do  both.  A  country  can  choose 
to  be  a  great  military  power,  and  to  remain 
in  peace  times  upon  a  military  footing,  sub- 
tracting from  education  and  religion  and 
progress  all  along  the  line  the  cost  of  it;  or 
it  can  choose  to  be  a  great  democracy  of 
hope  and  peace  and  progress,  and  knowing 
well  before  hand  that  if  It  chooses  to  be  the 
latter.  It  must  muddle  and  suffer  infinitely 
In  men  and  money  when  war  is  forced  upon 
it.  Each  Nation  can  choose  one  of  these 
two  things.    Nobody  can  choose  both. 

We  have  the  right  to  agree  or  to  dis- 
agree with  this  philosophy,  but.  at  the 
present  time,  as  when  he  made  the  state- 
ment. Senator  Williams  has  the  better  of 
the  argument. 

The  United  States  chose  to  disarm  af- 
ter the  First  World  War;  to  sink  its  ships, 
to  discharge  its  soldiers  and  sailors,  to 
dismantle  its  forts,  to  put  our  trust  in 
treaties  that  had  no  backing  save  the 
say-so  of  those  we  hoped  were  as  high- 
minded  as  ourselves.  It  appears  as 
though  we  may  again  pursue  the  same 
pathway. 

So  what  happened  we  reaped  the  har- 
vest planted  by  the  pacifists  and  propa- 
gandists. 

So  we  were  confronted  with  the  result 
of  trusting  the  theorists  and  disdaining 
our  practical  and  hard-headed  realists. 

Now  we  have  learned  the  lesson  that. 
God  willing,  we  shall  not  so  soon  forget 
again. 

What  profiteth  us  if  we  gain  the  luxury 
of  easy  living,  of  a  slackened  civilian  dis- 
cipline, or  the  pleasure  of  listening  to 
those  who  play  the  pipe  of  an  easy  and 
pleasant  peace — backed  only  by  wishful 
thinking — and  lose  the  best  of  the  youth 
of  each  new  generation  in  preventable 
war? 

If  we  pay  the  price  to  be  assured  of  our 
national  security,  we  shall  the  longer  have 
peace. 
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If  we  attempt  to  maintain  an  easy,  Ir- 
responsible peace,  without  the  means  of 
national  security,  we  shall  surely  have 
another  great  war.  and  the  wars  will  fol- 
low in  sucMSsion  until  we  either  learn 
the  hardest  way.  or  lose  altogether  the 
recuperative  strength  to  rise  from  the 
lazy  lounges  of  civilian  comfort  to  again 
defend  ourselves  in  battle. 

General  Jan  Smuts,  the  great  South 
African  leader  said,  and  I  quote: 

without    the    power   to   back    It    up 
but  an  empty  dream. 
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If  this  land  is  worth  defending  with 
the  bayonet  and  the  gun.  the  Iwttleship 
and  the  airplane  in  time  of  war.  it  is 
worth  preparing  to  defend  in  time  of 
peace. 

Some  of  our  boys,  called  into  duty  from 
civilian  life  in  World  War  II.  were  ac- 
tively engaged  in  this  war  for  3  or  more 
years. 

Three  or  more  years  were  spent  in 
fighting  and  dying  in  malaria-infested 
Jungles:  on  blazing,  blasted  oil  tankers — 
;  some  for  weeks  with  burning  thirst — 
afloat  on  a  raft  on  a  brazen  sea;  of  frost- 
bitten nights  and  soggy  days  in  the 
Aleutian  foes. 

Three  or  more  years,  our  boys  took  a 
beating— learning  to  fight,  while  fighting. 
Three  or  more  years  ot  desperate  na- 
tional spurting  to  make  up  for  the  time 
we  lost  as  we  dawdled  along  the  pleasant 
pathways  of  paciflstic  peace — but.  thank 
God.  we  had  the  reserve  strength  for  the 
final  stretch  of  a  total  victory. 

So  let  us  pray  that  God  may  give  us 
the  wisdom  to  take  those  steps  which  will 
keep  our  Nation  safe  from  the  marauder 
nations  of  the  future,  and  sensible 
enough  to  pay  the  price  of  peace  in  the 
coin  of  preiJaredness  and  security — and 
not  in  the  coin  of  the  lives  and  health 
of  our  next  generation  of  youth 

*niis  problem  before  us  today  is  one 
that  needs  our  careful  and  wLse  judgment. 
Let  nothing  stand  in  our  way  of  reach- 
ing a  decision  for  the  welfare  of  our  Na- 
tion. Remember  this  is  an  atomic  age; 
when  war  hits  again  there  will  be  no  time 
for  a  rousing  call  to  arms.  It  will  be  too 
late.  You  are  the  judges  as  to  the  posi- 
tion you  uke  here  today,  and  I  sincerely 
hope  and  pray  it  will  be  a  right  one. 

Mr.  SPENCE.  Mr.  Chairman.  I  yield 
10  minutes  to  the  gentleman  from 
Pennsylvania   (Mr.  Sheridaii]. 

Mr.  SHORT.  Mr.  Chairman.  I  make 
the  point  of  order  that  a  quorum  is  not 
present. 

The  CHAIRMAN.  The  Clialr  will 
count.  (After  counting]  One  hundred 
and  ihirtr-flve  Members  are  present;  a 
Quoriun. 

The  gentleman  from  Pennsylvania  Is 
recognized. 

Mr.  SHERIDAN.  Mr.  Chairman.  I 
appreciate  the  enthusiasm  that  Is  at- 
tempted to  arouse,  and  our  patriotism. 
In  reciting  the  history  of  what  our  armies 
have  done  in  the  last  year  or  two.  but 
we  must  be  factual  al>out  it.  This  is  most 
iBportant  legislation  before  the  Military 
Affairs  Committee  of  the  House.  In  my 
opinion,  it  is  shotgun  legislation,  because 
what  they  are  trying  to  do  in  the  closing 
laours  of  the  selective-service  law  is  to 
shoot  through  legislation  for  which  there 
is  no  foundation  in  fact  to  sustain. 
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joint  resolution,  could  set  aside  their  de- 
liberations for  5  minutes  and  pass  the 
House  bill  that  may  change  the  whole 
lives  of  18-year-old  boys.  5  minutes  coiild 
have  been  utilized  for  the  passage  of  the 
pay  bill  whereby  we  increased  the  base 
pay  from  $50  to  $75  for  buck  privates 
and  to  $80  for  private  first  class. 

A  recent  survey  of  men  being  released 
from  the  Army  showed  that  23  percent 
would  have  reenlisted  had  the  pay  been 
increased. 

Mr.  RICH.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SHERIDAN.  I  yield  to  the  gentle- 
man from  Pennsylvania. 

Mr.  RICH.  Would  it  not  be  the  proper 
thing  for  the  Senate  to  consider  the  bill 
we  sent  over  there  so  we  would  get  legis- 
lation in  the  proper  way,  rather  than  to 
pass  this  bill  which  they  took  5  minutes 
to  consider,  and  pass,  and  send  over 
here? 

Mr.  SHERIDAN.  I  believe  it  would. 
In  fact,  that  was  why  I  objected  on  Fri- 
day when  they  tried  to  circumvent  the 
regular  consideration  of  the  bill  or  its 
consideration  by  the  Rules  Committee 
where  it  is  doubtful,  in  my  mind,  whether 
they  would  have  gotten  a  rule. 

Mr,  SHORT.  Mr.  Chairman,  would 
mv  able  friend  from  Pennsylvania  yield? 

Mr.  SHERIDAN.     I  yield. 

Mr.  SHORT.  Two  or  three  of  the 
speakers  have  pointed  out  the  fact  that, 
unless  we  accept  the  Senate  join»  reso- 
lution, all  discharged  veterans  will 
lose  their  right  of  reemployment.  That 
is  absolutely  untrue  as  they  must  know, 
and  as  well  as  you  and  I  know,  because 
the  House  bill  we  passed  a  year  ago  could 
be  continued  by  the  Senate  or  enacted 
by  the  Senate  which  gives  every  one  of 
these  discharged  veterans  his  employ- 
ment rights. 

Mr.  SHERIDAN.  That  is  true;  and  if 
there  is  any  question  as  to  the  legal  in- 
terpretation, this  House  could  reenact 
this  bill  with  all  inductions  siLspended 
and  then  there  would  be  no  question  of 
interpretation. 

I  may  say  to  the  gentleman  from  Mis- 
souri that  to  make  doubly  sure  of  it  I 
have  at  the  Clerk's  desk  now  an  amend- 
ment to  that  effect,  likewise  an  amend- 
ment to  take  out  the  18-  and  19-year-old 
boys,  and  also  an  amendment  to  prohibit 
the  induction  of  fathers. 

But  let  me  proceed  one  step  further. 
The  voluntary  enlistments  as  of  today 
are  approximately  737.144.  As  of  July  1. 
to  which  date  thLs  extension  is  made  by 
the  pending  resolution,  the  projection  of 
that  figure  would  give  them  well  over 
800,000  enlistments.  Of  the  enlistments 
about  83  percent  are  for  3  years  or  more. 
So  that  our  commitments  on  the  basis  of 
Eisenhower's  own  figures  of  1.070.000 

Mr.  ANDREWS  of  New  York.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  SHERIDAN.    I  shall  be  pleased  to. 

Mr.  ANDREWS  of  New  York.  The  fig- 
iwes  show  that  of  the  seven-hundred- 
and-fifty-odd-thousand  enlistments  only 
about  53  percent  are  for  the  longer  pe- 
riod, about  400.000.  Over  303,000  of  the 
enlistments  in  the  Regular  Army  repre- 
sent young  men  who  were  Inducted  first 
but  who  have  gone  into  the  short -tcnn 
enlistment  for  obvious  reasons  and  get 
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out  of  the  Army  with  a  shorter  term  of 
service. 

Mr.  SHERIDAN.  I  cannot  agree  with 
the  gentleman's  figures  for  the  shorter 
period  I  think  he  will  find  the  approxi- 
mate figures  are  15.8  percent.  But  had 
we  just  increased  the  pay  of  the  boys  50 
percent,  it  would  mean  that  23  percent 
of  those  coming  out  of  the  Army  at  the 
present  time  and  those  who  will  come  out 
in  the  next  18  months  would  reenlist  and 
would  approximate  the  400,000  more  en- 
listments needed.  Also,  they  would  rep- 
resent regular  trained  troops  who  have 
seen  service  in  various  theaters  and  who 
might  under  the  circumstance  make  the 
Army  their  life's  endeavor.  That  cou- 
pled with  the  voluntary  enlistments 
would  take  us  beyond  the  base  figure  on 
which  the  Army  has  projected  its 
■strength, 

Mr.  ANDREWS  of  New  York.  Mr. 
Chairman,  I  ask  unanimous  consent  that 
the  gentleman  from  Iowa  (Mr.  Markn] 
be  permitted  to  extend  his  remarks  at 
this  point  in  the  Record. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
New  York? 

There  was  no  objection. 

Mr.  MARTIN  of  Iowa.  Mr.  Chairman, 
throughout  the  entire  postwar  work  of 
the  Committee  on  Military  Affairs  I  have 
given  considerable  thought  to  the  matter 
of  developing  a  complete  and  adequate 
peacetime  program  of  national  defense 
that  will  meet  our  needs  for  peacetime 
and  for  any  possible  future  emergency 
that  may  arise,  including  the  possibility 
of  war.  As  I  stated  to  the  House  on  April 
12,  during  the  debate  on  the  extension  of 
the  selective  service,  some  of  the  most 
important  factors  of  preparedness  are 
the  building  of  adequate  stock  piles  of 
strategic  and  critical  materials:  the 
creating  of  a  proper  research  and  de- 
velopment program,  including  the  train- 
ing of  scientists;  the  provision  for  an 
adequate  service  of  intelligence  and  in- 
formation; an  adequate  program  of  in- 
dustrial production,  including  the  setting 
up  of  pilot  plants;  building  an  adequate 
Army,  Navy,  and  National  Guard  and 
Naval  Reserve  to  meet  any  immediate 
emergency  that  might  come  up;  building 
up  an  adequate  reserve  of  trained  man- 
power; and  preserving  the  will  to  rise  and 
defend  our  Nation. 

In  the  foregoing  points  the  building  of 
an  adequate  reserve  of  trained  man- 
power and  the  support  of  adequate  Regu- 
lar Army  and  Regular  Navy  forces  come 
into  direct  conflict  in  the  issues  of  mili- 
tary training  and  the  extension  of  the 
draft.  An  adequate  reserve  force  cannot 
be  maintained  over  a  period  of  time 
without  universal  military  training  and 
yet  our  highest  rankinrr  officers  of  the 
Army  and  Navy  have  told  us  that  univer- 
sal military  training  cannot  operate 
simultaneously  with  a  program  of  com- 
pulsory military  service.  For  that  reason 
I  have  given  particular  time  and  thought 
to  the  matter  of  developing  a  program  of 
increased  pay  and  other  benefits  that 
would  build  up  our  standing  forces  to  the 
size  reeded  through  the  system  of  volun- 
teer enlistments,  and  unless  the  case  for 
extension  of  compulsory  military  service 
is  so  strong  as  to  amount  to  a  situation 


analogous  to  war  conditions,  and  imless 
it  is  conclusively  proven  that  volunteer 
enlistments  are  wholly  inadequate,  we 
should  discontinue  compulsory  military 
service  at  once. 

The  House  of  Representatives  recog- 
nized the  importance  of  discontinuing 
actual  inductions  when  they  approved 
amendment  to  the  selective  service  ex- 
tension bill  recently,  which  amendment 
would  defer  all  inductions  until  October 
15. 

However,  there  Is  another  great  Issue 
Involved  In  the  measure  now  before  you 
for  consideration,  providing  for  the  ex- 
tension of  the  selective  service  law  until 
July  1.  I  refer  to  the  fact  that  this 
measure  does  not  provide  for  stopping  all 
inductions  from  May  15  as  provided  in 
the  bill,  H.  R.  6064.  as  passed  by  the 
House  on  April  15.  During  the  proposed 
extension  under  the  bill  before  us  today 
the  issue  is  not  so  much  the  clash  between 
a  universal  military  training  program 
and  the  extension  of  compulsory  military 
service  as  it  is  a  clash  between  the  exten- 
sion of  compulsory  military  service  and 
the  proper  maintenance  of  an  adequate 
research  and  development  program. 

To  me  the  successful  defense  of  our 
Nation  in  the  future  is  more  dependent 
upon  research  and  development  than  on 
any  other  single  factor.  I  was  very 
greatly  impressed  by  the  statement  of 
Howard  A.  Meyerhoff.  geologist  and  ex- 
ecutive secretary  of  the  American  Asso- 
ciation for  the  Advancement  of  Science, 
before  the  Committee  on  Military  Affairs, 
February  19.  1946.  Dr.  Meyerhoff  was 
then  representing  engineers  and  scien- 
tists in  the  following  organizations, 
whose  total  membership  equals  145.000 
engineers  and  scientists:  American  As- 
sociation for  the  Advancement  of  Sci- 
ence, American  Chemical  Society.  Ameri- 
can Institute  of  Electrical  Engineers, 
American  Institute  of  Mining  and  Metal- 
lurgical Engineers,  American  Society  of 
Civil  Engineers,  American  Society  of 
Mechanical  Engineers.  Electrochemical 
Society.  Engineers  Council  for  Profes- 
sional Development.  Engineers  Joint 
Council,  Engineers'  Society  of  Western 
.Pennsylvania,  and  the  Institute  of  Radio 
Engineers. 

Dr  Meyerhoff  appeared  before  us  on 
that  occasion  not  in  opposition  to  univer- 
sal military  training  which  was  then  un- 
der study  by  the  Committee  on  Military 
Affairs  nor  in  opposition  to  universal 
military  service  but  he  brought  to  us 
some  startling  information  regarding  the 
effect  of  World  War  II  on  the  field  of  sci- 
ence and  engineering.  In  the  course  of 
his  testimony.  Dr.  Meyerhoff  made  the 
following  statement; 

statistically,  the  situation  may  be  summa- 
rized as  follows:  As  a  direct  consequence  of 
war  service,  there  has  been  a  loss  which  was 
estimated  by  Dr.  Vannevar  Bush  and  his  asso- 
ciates at  150,000  men  of  college  age  who 
would  now  be  trained  and  at  work  in  scien- 
tific and  technological  fields.  At  least  17,000 
of  those  men  would  have  received  doctor's 
degrees  or  their  equivalent  in  their  major 
fields  of  interest,  a  fact  which  evidently 
means  a  critical  loss  in  people  qualified  to 
carry  on  and  to  direct  research  of  high  cali- 
ber. All  these  losses  have  been  sustained 
since  compulsory  military  service  went  Into 
effect  in  1940,  and  Insofar  as  a  judgment  may 


be  formed  from  preliminary  returns,  the 
cumulative  loss  is  not  being  reduced  mate- 
rially by  returning  servicemen  who  have 
t£Jcen  advantage  of  the  opportunity  to  con- 
tinue their  training  at  the  college  and  anl- 
versity  level.  Many  of  these  men  are  3  to  4 
years  older  than  they  were  when  they  went 
into  service,  and  the  acquisition  of  the  tech- 
nical skills  herein  considered  normally  re- 
quires several  years  of  work  beyond  the  bach- 
elor's degree.  Comparatively  few  men  are 
willing  to  spend  this  amount  of  time  acquir- 
ing technical  training  after  so  long  a  period 
In  the  armed  forces.  In  consequence,  we 
must  regard  the  figures  given  above,  namely 
liiO.OOO  men  at  the  bachelor's-de^ree  level  and 
17,000  men  at  the  doctorate  level,  as  a  net 
less  to  the  technological  preeminence  of  the 
United  States,  Steps  must  be  taken  Imme- 
diately to  achieve  complete  recovery  No 
one  can  claim  that  the  United  States  was 
overstocked  with  scientific  and  technological 
personnel  in  1940  when  we  were  compelled  to 
turn  our  full  attention  to  the  serious  busi- 
ness of  war  It  is  not  a  non  sequltur  there- 
fore, to  conclude  that  we  are  now  alarmingly 
understaffed  both  for  the  requirements  of 
reconversion  in  peace  and  for  any  possible 
military  contingency  that  may  confront  us 
In  the  future  It  Is  our  conviction  that  the 
replenishment  of  the  ranks  of  engineers  and 
scientists  cannot  be  left  to  chance  but  must 
be  incorporated  in  plans  for  the  future, 
whether  these  plans  be  military  or  nonmlll- 
tary  in  character. 

It  Is  significant  that  our  allies  and  our  ene- 
mies In  the  w£ir  just  ended  placed  a  much 
higher  value  upon  scientific  and  technologi- 
cal skill  than  we  did.  The  British,  the  Rus- 
f-liins.  and  the  Germans  knew,  as  we  did.  that 
military  success  was  dependent  upon  tech- 
nological and  scientific  success  Unlike  us, 
however,  they  gave  serious  thought  to  the 
replenishment  of  scientific  and  technological 
personnel  and  refused  to  interrupt  the  train- 
ing of  students  who  were  specializing  in  these 
fields.  Indeed,  certain  of  these  countries 
miade  it  possible  for  new  students  to  enter 
programs  of  training  in  order  that  the  exact- 
ing requirements  of  war  and  of  the  peace 
tliat  was  to  follow  might  be  met 

Dr.  Meyerhoff  then  discussed  the  sit- 
uation regarding  enrollments  In  cur  en- 
gineering and  science  courses,  but  inas- 
much as  his  testimony  was  given  to  our 
committee  on  February  19.  and  much  has 
happened  during  the  past  3  months  in 
the  readjustment  of  our  GI's,  especially 
in  the  colleges  of  the  country.  I  called  Dr. 
Meyerhoff  today  for  the  latest  informa- 
tion regarding  the  enrollment  in  our 
engineering  and  science  courses,  and  I 
am  now  able  to  give  you  a  more  recent 
report  than  the  report  set  out  in  the  hear- 
ings before  the  Committee  on  Military 
Affairs  last  February. 

In  110  schools  and  departments  in  the 
United  States  there  were  on  March  15 
60,000  enroUees  in  engineering,  55  000  of 
these  are  veterans,  but  we  had  110.000 
enrollees  in  these  same  schools  In  prewar 
times. 

Sixty-one  percent  of  the  enrollment 
today  is  in  the  freshman  year.  19  percent 
In  the  sophomore  year,  11  percent  in  the 
junior  year,  and  5  percent  in  the  senior 
j^ear.  Practically  all  of  the  juniors  and 
seniors  are  foreign  students,  that  is,  not 
citizens  of  the  United  States,  or  they  are 
in  IV-F  classification. 

In  other  sciences  the  figures  are  com- 
plete only  for  the  upper  three  classes  in- 
jismuch  as  students  usually  do  not  indi- 
cate their  major  course  of  instruction 
in  their  freshman  year.    In  chemistny 
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there  Is  today  only  25  percent  of  the  pre- 
war enrollment.  There  are  only  28.000 
now  enrolled  !n  the  upper  three  classes, 
and  most  of  these  are  foreign  student  or 
IV-F 

In  ph)'sics.  KeoloKy,  and  mathematics 
In  the  upper  three  classes  the  enrollment 
today  Is  only  20  percent  of  the  prewar 
enrollment,  but  in  these  sciences  there  Is 
an  Increasing  number  of  QI's  enrolled  In 
the  sophomore  year. 

There  is  another  important  factor  In- 
volved In  the  field  of  science.  Forty  per- 
cent of  the  OI's  are  married,  and  these 
students  will  be  confronted  with  the  ex- 
piration of  their  Government  assistance 
before  they  can  complete  their  long 
courses  in  the  sciences.  Many  of  them 
will  be  unable  to  support  their  families 
and  complete  their  course,  and  there  is 
bound  to  be  some  loss  of  talent  l)ecau5e 
of  that  situation. 

Regarding  engineering,  there  Is  an- 
other Important  point  that  has  developed 
since  the  hoarlnps  February  19 — the  en- 
glneerinR  enrollment  of  the  country  Is 
below  what  it  was  the  first  seme.ster  of 
this  year:  In  other  words,  the  OI  increase 
of  enroilm»^nt  has  not  ofTset  the  loss  of 
.students  through  Inductions.  From  all 
the  QI's  from  5  years  of  Induction  we  now 
have  enrolled  only  50  percent  of  1  year's 
normal  prewar  enrollment. 

There  is  another  fa'^tor  that  should  be 
given  some  oon.slderatlon  during  the 
course  of  this  debate:  namely,  there  has 
been  a  very  definite  increase  In  the  en- 
rollment of  foreign  students  In  our  col- 
lege.s  of  engineering  and  science.  There 
Is  today  enrolled  Just  a  shade  over  200 
percent  of  the  prewar  enrollment  of  for- 
eign students  In  engineering  and  science 
coune  hi  our  American  schools.  There 
are  50,000  foreign  appllcaiiU  not  yet 
taken  care  of,  and  If  theae  are  all  ad- 
mitted It  would  make  eight  times  as  many 
forelffneni  enrolled  In  our  roUtgea  of  en- 
■Ineerlna  and  M-lcnce  as  wert  tnrolled 
In  ou*  schools  In  prewar  times.  This  nit- 
uation  should  bring  home  to  un  very 
strikingly  the  contrast  of  our  own  failure 
to  appreciate  the  importance  of  research 
and  development  as  compared  with  the 
Importance  given  to  this  field  of  work  by 
fort '  untrlea  today. 

W  .1(1  bear  the  foregoing  In  mind 

when  we  realize  that  the  greatest  single 
group  available  for  immediate  induction 
with  the  extension  of  selective  ser%'ice  be- 
yond the  present  school  year  Is  the  group 
of  students  who  have  been  deferred  to 
complete  the  present  semctter  of  school 
work.  Practically  every  one  of  these  stu- 
dents who  can  pass  the  physical  exami- 
nations will  be  taken  Into  the  Army  and 
NsTy  tauaMttately  on  the  dote  of  the 
prwient  fchool  year  unlesi  we  stop  in- 
ductions under  any  extension  of  the 
•elective-service  law. 

From  Popular  Science  of  March  1946 
I  quote: 

gren  If  r»ery  pomlble  remedial  step  were 
taken  Immediately.  It  would  b«  195S  or  IMK) 
before  thU  country  could  catch  uj>  In  aoop* 
of  rcMarch  activity  wlUi  Britain  and  Runta. 
Bussta,  whM*  iha  auinhf  ot  higher  cducn- 
ttonal  tnatltutloas  was  IneraaMd  from  91  to 
78a  In  20  years,  opened  60  new  collcfes  during 
the  war. 


Mr.    ANDREW^ 
Chairman.  I  ylelc 


of   New   York.      Mr. 
5  minutes  to  the  gen- 


tleman from  Minnesota  (Mr.  O'HaraI. 


Mr.  O  HARA 

about  me  here  I 


r.  Chairman,  as  I  look 
this  Chamber  I  see 
men  who  served  k\  the  recent  war.  some 
who  served  in  Wf  rid  War  I.  and  some  In 
the  8panlsh-Amf  ricnn  War.  As  I  look 
about  I  see  many  Members  of  the  House 
who  had  sons  in  t  le  recent  war.  Some  of 
those  sons  did  n  t  come  back.  That  is 
one  of  the  elemer  ts  which  makes  us  rep- 
resentatives of  he  people  whom  we 
represent. 

There  are  the  se  in  the  House  who 
would  prefer  to  see  the  selective  service 
law  passed  and  <xtended  simply  as  the 
resolution  of  the  Senate  provides,  as  it  is 
now  before  us:  however,  we  are  con- 
fronted with  a  n  atter  which  I  think  is 
the  ultimate  thing,  that  most  of  us  do 
not  want  a  chaot  c  condition  to  exist  and 
have  no  extensio  i  of  the  draft  at  all.  I 
voted  for  the  las  extension  of  the  draft 
in  the  form  it  t)  as  and  the  conditions 
then  existing. 

Let  me  say  to  Jie  membership  of  the 
House  that  if  we  )ass  the  resolution  as  it 
is.  without  the  a;  nendment  which  is  go- 
ing to  be  offered  by  the  gentleman  from 
Missouri,  we  are  n  an  incongruous  posi- 
tion. We  are  in  he  position  that  here  is 
the  great  Comml  toe  on  Military  Affairs 
that  has  con.side  ed  this  legislation  for 
a  long  time,  that  wrought  It  in.  and.  after 
a  great  deal  of  t  ebate,  we  pa.s.sed  over- 
whelmlngiy  in  th  ;  form  in  which  it  went 
to  the  Senate  or  April  15.  1946.  There 
are  graduating  f  om  the  schcols  of  the 
country  this  mo  ith  and  next  month  I 
suppose  si*veral  I  undred  thousand  boys. 
How  are  they  go;  ig  to  feel  about  us  who 
have  pAM>si  this  eglslatlon  a  month  ago 
and  now  we  turn  around  and  pa.ss  what 
the  Senat"'  sent  o  tvr  here?  Are  they  not 
going  to  rlu'hirullr  say  to  us  Members  of 
the  House,  What  cind  of  Repre«entRtlve.^ 
are  you?  You  ti  II  us  one  thing  on  thr 
ISth  of  April  ard  you  tell  us  another 
thing  today. 

How  are  they  :olng  to  feel  about  our 
sctuc  of  logic,  o\  r  reason,  our  sense  of 
falrncM.  when  we  go  back  and  meet  those 
youngsters  who  lave  been  hauled  In  by 
the  Selective  Ser'  Ice  JUst  as  fast  as  they 
get  to  be  18  yea's  of  age  so  that  they 
can  be  exiunlned  md  Inducted?  Arc  you 
going  to  say  that  you  have  acted  fairly, 
honestly,  and  de;ently  to  tho.se  young- 
sters who  are  griduating  In  the  next  30 
days  after  our  a(  tlon  of  April  15th  this 
year. 

Mr.  SHERIDAf.     Mr.  Chairman,  will 


the  gcntlt'mun  yl 
Mr.  O  KARA 

from  Pennsylvan 
Mr.  SHERIDAI  . 


realizes  Uiat  of  U  ose  youngsters  31  per- 


cent have  signed 
and  will  now  be 


up  at  scientific  schools 
taken  Into  the  Army. 


married  cr  single 


Id? 

yield  to  the  gentleman 

a. 

The  gentleman  also 


What  is  our  answ  t  to  them? 

Mr  O'HARA.  '  VeU.  as  great  a  thing  as 
the  study  of  scien  e  is,  I  make  no  distinc- 
tion: as  great  as  t  le  unquestioned  ability 
of  those  young  n  en  Is  to  go  Into  those 
scientific  schools,  I  make  no  distinction; 
I  make  no  dlstinlion  whether  they  are 


n  connection  with  this 


matter.  It  Is  just  the  situation  whether 
we  do  one  thing  in  a  deliberate  manner 
in  this  body,  then  because  of  a  condition 
with  reference  to  which  this  House  has 
no  responsibility,  we  turn  around  and 
ran  down  the  hill  again. 

Mr.  SPARKMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  OUARA.  I  yield  to  the  gentleman 
from  Alabama. 

Mr.  SPARKMAN.  I  should  like  to  ask 
the  gentleman  what  answer  he  is  going 
to  give  to  thf  >e  other  boys  who  have  be- 
come 18  years  old.  who  were  not  fortu- 
nate enough  to  be  in  school  or  perhaps 
be  a  graduate  of  a  school,  who  have  al- 
ready been  taken  into  the  service  and 
will  remain  in  the  service  for  2  years 
simply  because  you  refuse  to  take  these 
boys? 

Mr.  O'HARA.  The  gentleman's  state- 
ment Is  not  entirely  fair.  We  are  dealing 
with  something  that  we  have  to  meet  new 
and  we  are  not  going  to  escape  the  an- 
swer to  it. 

Miss  SUMNER  of  Illinois.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  O'HARA.  I  yield  to  the  gentle- 
woman from  Illinois. 

Miss  SUMNER  of  Illinois.  All  fhey  do 
with  these  men  is  keep  them  in  Europe, 
presumably  to  prevent  Rassian  aggres- 
sion which  we  are  still  financing,  and  all 
your  Army  does  in  Europe  is  act  as  a 
decoy  in  case  the  Russians  should  start 
to  fight  us.  The  boys  over  there  should 
be  brought  home  immediately. 

The  CHAIRMAN  The  time  of  the 
gentleman  from  Minnesota  has  expired. 

Mr.  ANDREWS  of  Nev^  York.  Mr. 
Chairman.  I  yield  the  gentleman  two  ad- 
ditional minutes. 

Mr.  O'HARA.  Mr.  Chairman.  I  want 
to  make  my  point  clear,  If  I  may  conclude 
without  Interruption,  and  that  is.  that  we 
either  adopt  the  amendment  which  Is  go- 
ing to  be  offered  by  the  gentleman  from 
Mlsnourl.  nubsiltutlng  what  was  the  de- 
liberate Judgment  of  this  House  under 
different  conditions  than  we  are  now  in, 
or  we  face  the  situation  of  placing  many 
In  the  unhappy  «ltuatlon  where  we  have 
to  vote  against  the  continuation  of  this 
act  under  this  resolution  to  which  we 
might  not  agree.  Yet  we  nKree.  if  you 
please,  that  it  l.s  Important  and  e.ssentlal 
that  the  draft  be  continued  until  the  will 
of  the  House  and  the  will  of  the  Senate 
may  be  worked  out  In  whatever  disagree- 
ment there  may  be,  but  If  there  is  any- 
thing more  Inconsistent  than  merely 
blanketing  In  this  resolution  that  comes 
over  here  different  ideas  compared  with 
what  our  deliberate  action  was  on  the 
15th  of  April,  the  Hou.se  will  be  making  a 
spectacle  of  Itself  which  the  younR-vters 
of  this  country  graduating  in  the  next 
30  days  cannot  reconcile  with  American 
fairness  or  dellt>erfltenes.s  or  consistency 
which  we,  as  Members  of  Congress, 
should  exert. 

Mr.  ANDREWS  of  New  York.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  O'HARA.  I  yield  to  the  gentle- 
man from  New  York. 

Mr.  ANDREWS  of  New  York.  Is  It  not 
true  that  the  young  men  were  only  de- 
ferred?   I  am  under  the  impression  that 
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the  question  was  raised  that  those  de- 
ferred in  school  might  then  be  drafted. 

Mr.  O'HARA.  Well,  that  is  part  of  It, 
yes. 

Mr.  ANDREWS  of  New  York.  But  is 
It  not  true  that  every  young  man  in 
school  is  in  a  preferential  class,  unlike 
the  one  who  went  to  work?  The  young 
man  *n  school  was  deferred.  He  was  not 
told  that  he  would  be  drafted. 

Mr.  O'HARA.  The  matter  of  defer- 
ment of  students  has  been  created  by 
Selective  Service  to  a  limited  extent  and 
rather  late  in  the  war. 

Mr.  ANDREWS  of  New  York.  Mr. 
Chairman,  I  yield  5  minutes  to  the  gen- 
tleman from  Cahfornia  (Mr.  Johnson]. 

Mr.  JOHNSON  of  California.  Mr. 
Chairman,  to  me  this  is  a  very  serious 
situation.  When  I  think  back  to  1919, 
when  I  came  out  of  the  Army  and  came 
to  Washington  in  March  of  that  year,  I 
did  not  have  the  remotest  idea  that  we 
would  ever  be  in  a  war  again.  I  was  so 
firmly  convinced  of  this  that  when  they 
talked  to  me  about  participating  in  na- 
tional defense  I  said.  "Why,  it  is  useless; 
we  will  never  in  my  lifetime  be  in  a  war 
again."  Then  I  saw  our  country  drift 
during  the  twenties  and  during  the  thir- 
ties; a  great,  giant  strong  nation  just 
gradually  drifted  into  a  war.  Now  here 
we  are.  We  can  condemn  the  other 
branch  of  Congress.  We  can  talk  about 
all  the  delays  and  other  things,  but  we 
are  faced  with  this  situation:  We  have 
certain  commitments  to  fulfill  and  we 
ought  to  keep  them  if  we  are  to  main- 
tain our  leadership  for  world  peace.  The 
Secretary  of  State  personally  told  us, 
as  well  ab  others,  that  our  bargaining 
and  our  program  for  world  peace  fs 
largely  dependent  on  the  strength  of  our 
military  forces.  Just  because  the  Sen- 
ate may  have  committed  a  wrong  or 
made  a  bad  ml.stake  bordering  on  tragedy 
let  us  not  add  to  It  and  make  a  catas- 
trophe out  of  It, 

I  believe  that  if  we  prolong  the  pres- 
ent draft  law  for  45  days  we  can  get  out 
the  kind  of  law  the  Conrress  really 
wttnt.s.  We  have  provided  for  the  stimu- 
lation of  voluntary  enlistments  by  In- 
creasing the  pay  rates.  We  can  put  our 
house  In  order,  and  we  can  then  lay  the 
groundwc-k  for  real  world  peace.  None 
of  us  think!"  there  Is  anything  more  im- 
portant than  to  lay  the  groundwork  for 
perpetual  peace.  In  my  opinion,  the 
temporary  retention  of  selective  .service 
Is  one  of  the  steps  we  have  to  take  to 
make  our  bargaining  capacity  effective 
and  succes'-ful. 

Miss  SUMNER  of  Illinois.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  JOHNSON  of  California.  I  yield 
to  the  gentlewoman  from  Illinois. 

Miss  SUMNER  of  Illinois.  If  they 
,vant  to  prepare  for  peace  they  have  not 
even  taken  the  first  step.  The  first  step 
Is.  stop  financing  Russian  aggression. 
The  second  step  Is,  jerk  the  Communists 
out  of  our  own  Government. 

Mr.  JOHNSON  of  California.  I  do  not 
quite  agree  with  the  gentlewoman.  If 
she  had  children,  as  I  have,  or  the  hope 
of  grandchildren,  she  might  look  at  this 
problem  of  world  peace  in  an  entirely  dif- 
ferent manner. 


Miss  SUMNER  of  Illinois.  I  have  seen 
a  lot  of  dumb  people  who  had  children. 

Mr.  JOHNSON  of  California.  That 
may  be.  The  gentlewoman  may  think 
I  am  dumb.  I  distinctly  do  not  think  she 
is  dumb.  It  is  entirely  a  matter  of  one's 
attitude.  She  has  the  right  to  think 
what  she  will  as  to  whether  or  not  I  am 
dumb,  and  I  respect  her  opinion;  but  I 
at  least  am  sincere  when  I  say  that  the 
retention  of  the  Draft  Act  now  will  be  a 
distinct  step  in  the  direction  of  peace. 
I  am  thinking  of  those  that  come  after 
us.  I  want  to  do  what  little  I  can  with 
the  life  I  have  and  my  experience  to  lay 
the  foundation  that  will  enable  our 
country  to  lead  the  nations  of  the  world 
to  peace  and  away  from  another  war. 

Many  people  worry  about  these  young 
men  that  are  in  high  school  and  I  do  also. 
But  what  about  the  hundreds  of  thou- 
sands, the  several  millions,  that  served 
from  2V2  to  4  years  in  the  Army  of  the 
United  States  to  protect  and  preserve 
American  prestige  and  bring  the  victory 
that  was  necessary  before  we  could  build 
a  new  world  of  law  and  order  and  of 
peace.  I  am  worried  about  these  young 
men.  but  I  am  more  worried  about  the 
120.000  fathers  that  are  in  the  Army  and 
that  we  want  to  get  out  so  they  may  rejoin 
their  families.  We  have  to  get  this  httle 
group  of  men  Into  the  Army  in  order  to 
get  those  people  out. 

Mr.  SHORT.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  JOHNSON  of  California.  I  yield 
to  the  gentleman  from  Missouri. 

Mr.  SHORT.  The  gentleman  well 
knows  that  the  House  bill  we  passed  a 
month  ago  provides  for  the  deferment 
of  fathers. 

Mr.  JOHNSON  of  California.  Yes. 
But  the  Hou.se  bill  Is  not  yet  the  law.  The 
gentleman  knows  that,  too. 

Mr.  SHORT.  No,  but  we  are  trying 
to  moke  It  the  low.  The  gentleman 
wonts  to  hinder  us. 

Mr.  JOHNSON  of  California.  The 
gentleman  knows  very  well  we  do  not 
have  the  time  to  make  It  the  law. 

Mr.  SHORT.    We  do  have  time. 

Mr.  JOHNSON  of  California.  If  the 
gentleman  conduces  o  filibuster  on  this 
bill,  what  will  happen  is  that  the  whole 
thing  win  go  in  the  ash  can.  That  is 
my  candid  opinion. 

Mr.  SHORT.  If  there  is  a  delay,  who 
Is  responsible  for  the  delay? 

Mr.  JOHNSON  of  California.  I  do 
not  core  who  is  responsible  for  the  delay. 
I  am  not  going  to  add  to  the  trouble  we 
have  had  by  having  this  dumped  In  our 
lap  by  trying  to  blame  the  other  branch 
of  Congress,  only  to  wake  up  and  find 
the  whole  Selective  Service  System  dead. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  JOHNSON  of  California.  I  yield 
to  the  gentlewoman  from  Ma.ssachusetts. 

Mrs.  ROGERS  of  Massachusetts.  A 
good  many  of  the  boys  In  my  district 
came  to  see  me  when  I  was  home  last, 
boys  of  the  age  that  would  be  taken  Into 
the  Army  under  the  Selective  Service 
Act.  Their  remarks  boiled  down  to  Just 
this.  Every  boy,  almost  without  excep- 
tion, said,  "I  would  rather  go  In  now 


and  not  be  killed  than  go  in  later  and  be 
killed." 

Mr.  JOHNSON  of  California.  That  is 
what  I  think  is  the  attitude  of  most  of 
those  young  men.  They  will  not  object 
to  this  present  "stop-gap"  program, 
when  they  realize  they  are  thereby  help- 
ing to  lay  the  foundation  for  lasting 
peace. 

Mr.  SPARKMAN.  Mr.  Chairman.  I 
yield  5  minutes  to  the  gentleman  from 
Pe^insylvanla  I  Mr.  Bradley]. 

Mr.  BRADLEY  of  Pennsylvania.  Mr, 
Chairman,  first  I  want  to  say,  apropos  of 
what  the  previous  speaker  said,  that  I  do 
have  children,  one  of  whom  served  for 
several  years  in  this  war,  and  one  of 
whom  may  have  to  contemplate  going  in 
to  the  service,  and  I  hope  that  I  can  have 
reasonable  expectations  of  having  grand- 
children. 

This  bill  came  to  us  last  Friday  with 
public  statements  from  leaders  in  the 
Senate  that  it  was  necessary  because  of 
the  coal  strike.  You  recall  reading  that 
in  the  press.  That  is  a  fine  thing  to  tell 
the  American  people.  If  we  did  not  have 
a  draft  law  and  there  was  a  coal  strike, 
would  this  Congress  have  the  audacity 
to  say  to  the  American  people  that  the 
way  to  meet  a  coal  strike  was  to  enact  a 
conscription  law?  That  is  virtually  what 
they  told  the  American  people  in  the 
Senate  on  last  Friday.  Happily,  the 
miners  are  back  in  the  mines  today  or  I 
suppose  we  would  hear  a  great  many 
arguments  on  that  score  this  afternoon. 
But  there  is  no  need  then  In  the  minds 
of  the  Senate  by  their  own  statement  for 
this  h^glslatlon  to  be  rushed  through  here 
today.  The  truth  of  the  matter  is  that 
the  Army  authorities  have  not  been 
honest  with  the  Congress  of  the  United 
States.  They  hove  been  most  contradic- 
tory m  their  statements.  They  have 
brought  about  on  otmosphcre  of  general 
confusion. 

A  few  weeks  ago  In  the  Committee  on 
Naval  Affairs,  after  a  great  deal  of  ques- 
tioning, we  forced  an  admission  from  the 
Navy  officials  that  the  Navy  did  not  have 
to  consider  the  enlistment  of  men  over 
30  years  of  age  because  it  was  10  easy  to 
get  them,  Volunteer  troops  of  mature 
age  con  be  .secured  if  the  Army  adopts  a 
proper  policy.  My  friends,  the  Army  has 
failed  dismally  In  maintaining  discipline 
and  has  failed  in  their  duty  to  these  boys 
In  the  occupation  forces.  Look  at  their 
own  figures.  In  some  sections  of  Ger- 
many, the  venereal  disease  rate  is  427 
to  1,000,  while  the  average  rate  is  211 
to  1,000.  Those  are  the  conditions  Into 
which  you  are  contemplating  sending 
these  18-year-old  boys  in  the  full  tiut^h 
of  their  innocent  youth,  without  any  con- 
tact with  life  aside  from  their  home  and 
classroom  experience.  Why.  it  is  atro- 
cious even  to  think  of  it.  You  cannot 
give  any  adequate  reply  to  the  American 
people  If  you  send  these  boys  Into  an 
atmosphere  for  which  the  Army  itself  is 
responsible  because  discipline  has  broken 
down,  and  they  admit  it. 

The  Army  did  not  make  one  concrete 
constructive  recommendation  to  the 
Congress  of  the  United  States  with  re- 
gard  to    voluntary   enlistments.    They 
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did  not  come  with  a  suggestion  for  in- 
creased pay  until  a  month  ago.  when  they 
Mw  they  could  not  get  their  bill  through 
as  quickly  as  they  desired.  Now.  in  the 
eleventh  hour,  the  Senate  comes  to  us 
with  what  my  colleague  has  so  aplly  de- 
scribed as  "shotgun  legislation."  and  we 
are  supposed  to  forget  that  Just  a  month 
ago  thl.s  Hou.se  overwhelmingly  passed  an 
amendment  to  the  Draft  Act  after  great 
deliberation,  exemptine  18-  and  IS-y-^ar- 
old  boys  from  mduction  into  the  armed 
forces.  There  Is  no  need  of  inducting 
them.  If  we  take  this  resolution  which 
was  written  in  the  Senate,  so  the  press 
telLs  us,  in  lead  pencil  very  hurriedly.  If 
we  take  It  and  accept  it  as  our  Judg- 
ment, we  deserve  the  condemnation  of 
every  American  citizen.  I  cannot  criti- 
cize the  Senate  rules,  but  because  they 
have  endless  days  of  filibustering  and 
because  they  do  nothing  to  check  the 
endleA.s  flow  of  oratory  which  halts  their 
deliberations,  they  think  we  must  suc- 
cumb to  their  pressure  at  the  eleventh 
hour.  If  we  do  take  this,  if  we  refuse 
to  amend  this  resolution,  we  deserve  the 
condemnation  of  our  constituents. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylvania  has  ex- 
pired. 

Mr.  SHORT.  Mr.  Chairman,  I  yield  1 
minute  to  the  gentleman  from  Penn.syl- 
vania. 

I  congratulate  the  fighting  Irishman 
from  the  great  State  of  Pennsylvania  for 
the  sound  argument  that  he  has  given 
against  our  voting  for  this  resolution 
which  was  sent  over  from  the  Senate.  I 
quite  agree  with  him  that  It  was  absurd 
and  ridiculous  last  Friday  when  it  was 
wnt  over  here  under  the  flim.«5y  pretext 
of  brcAking  the  coal  strike.  As  the 
gentleman  knows,  under  Public  Law  89 
of  the  Seventy-eighth  Congress,  known 
as  the  War  Labor  Disputes  Act.  section  3 
and  .section  10  gives  the  President  of  the 
United  States  the  power  to  seize  any 
plant,  mine,  or  facility. 

Mr.  BRADLEY  of  Pennsylvania.  The 
gentleman  from  Virginia  brought  that 
out  very,  very  clearly  on  the  floor  of  the 
House  last  Friday. 

Mr.  SHORT.  And  It  Is  absolutely  un- 
answerable. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylvania  has  ex- 
pired again. 

Mr.  SPARKMAN  Mr.  Chairman,  I 
yield  3  minutes  to  the  gentleman  from 
North  Carolina  [Mr.  ErvctI. 

Mr.  SHORT.  Mr.  Chairman.  I  aLso 
yield  2  minutes  to  the  gentleman  from 
North  Carolina. 

Mr.  ERVIN.  Mr.  Chairman,  I  hope  we 
pass  this  Senate  resolution.  It  gives  us 
about  45  days  to  correct  a  great  mistake 
we  made  a  month  ago. 

When  we  passed  a  draftless  draft  law 
and  took  a  draft  holiday  a  month  ago.  it 
reminded  me  of  an  occasion  when,  in  ac- 
cordance with  an  old  custom  that  pre- 
vails down  In  North  Carolina,  a  bunch  of 
us  gathered  together  In  a  little  church- 
yard to  clean  up  the  weeds  and  briars. 
There  was  a  colored  boy  working  there. 
He  was  pulling  up  some  weeds  near  a 
tombstone.  All  at  once  he  broke  into 
laughter  such  as  might  reasonably  be 
provoked  by  the  act  of  a  solemn  body  like 
this  passing  a  draftless  draft  law. 
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For  God's  sake,  do  not  tell  those  who 
have  poured  out  their  lives  on  the  battle- 
field that  this  Congress  Is  unwilling  to 
keep  this  Nation  strong. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  North  Carolina  has  ex- 
pired. 

Mr.  SPARKMAN.  Mr.  Chairman.  I 
yield  3  minutes  to  t^e  gentlewoman  from 
Georgia  (Mrs.  MankinI. 

Mrs.  MANKIN.  Mr.  Chairman,  sev- 
eral weeks  ago  the  Hou.<^e  passed  a  bill 
extending  the  draft.  I  know  you  all 
read  the  papers  of  the  United  States  and 
know  that  nine-tenihs  of  the  newspapers 
of  this  country  felt  that  this  House  had 
dodged  an  Issue  because  of  the  weakness 
of  the  measure  passed.  We  were,  se- 
verely criticized  and  we  were  accused  of 
playing  politics  with  the  security  of  the 
Nation.  Certainly,  we  shall  be  playing 
politics  if  we  use  empty  excuses  such  as 
"It  is  not  our  fault.  It  is  the  fault  of  the 
Senate"  and  fall  to  pass  this  resolution 
that  is  beiore  us  today. 

It  was  not  our  fault  that  Hitler  in- 
vaded Poland,  yet  we  became  involved. 
It  does  not  matter  if  the  present  predica- 
ment is  someone  else's  fault.  We  are 
faced  with  the  fact  that  the  law  ex- 
tending the  Draft  Act  is  not  on  our 
statute  books.  The  Draft  Act  will  ex- 
pire tomorrow  unless  we  pass  this  reso- 
lution. I  feel  very  definitely  that  we 
will  be  playing  politics  and  that  we  will 
be  gambling  with  the  security  of  this 
Nation  if  we  do  not  pa.ss  this  measure. 
I  feel  that  we  will  be  letting  down  and 
we  will  be  unheeding  the  advice  and  the 
need.s  of  those  men  who  have  served  us 
ably  and  who  have  broupht  us  through 
this  war  successfully.  I  refer  to  our 
military  leaders. 

Mr.  SHERIDAN.  Mr.  Chairman,  will 
the  gentlewoman  yield? 

Mrs.  MANKIN.    I  yield. 

Mr.  SHERIDAN.  Does  the  gentle- 
woman feel  that  we  should  not  heed 
also  the  united  voices  of  every  church 
denomination  in  the  United  States,  the 
voice  of  both  labor  parties,  and  even  the 
voice  of  those  who  might  be  drafted?  Is 
not  that  a  loud  voice  to  hear  likewise? 

Mrs.  MANKIN.  I  believe  the  most 
important  voice  to  heed  Is  the  voice  that 
calls  for  the  security  of  our  Nation,  the 
United  States.  As  General  Eisenhower 
said: 

If  we  pretend  that  the  war  is  over  when  the 
shooting  stops,  we  are  likely  to  lose  the  alms 
and  purposes  for  which  we  made  the  sacri- 
fice of  war. 

We  have  commitments  abroad.  Many 
of  our  boys  who  are  overseas  should  be 
permitted  to  return  home.  Until  at  least 
one  peace  treaty  is  signed  we  must  keep 
together  our  draft  machinery,  although 
with  our  many  voluntary  enlistments  we 
may  not  need  it. 

We  will  indeed  be  playing  politics,  if 
we  fail  our  country  in  this  critical  period. 

Mr.  ANDREWS  of  New  York.  Mr. 
Chairman,  I  jield  such  time  as  he  may 
desire  to  the  gentleman  from  Maine 
[Mr.  Hale]. 

Mr.  HALE.  Mr.  Chairman.  I  shall 
support  Senate  Joint  Resolution  159.  not 
because  I  think  it  offers  any  adequate 
solution  of  our  military  problem  but  be- 
cause it  seems  to  be  the  only  practical 
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arrangement  that  can  receive  legislative 
sanction  in  the  30  hours  before  the  Se- 
lective Service  Act  expires.  I  would  have 
much  preferred  H.  R.  6064  in  the  form 
In  which  it  first  came  before  this  House, 
but  H.  R.  6064  was  so  weakened  by  amend- 
ments that  I  think  It  Is  an  even  worse 
piece  of  temporization  than  this  resolu- 
tion which  now  comes  before  us  from  the 
other  body.  If  we  pass  Senate  Joint 
Resolution  159  In  concurrence  we  shall 
at  least  have  gained  time  to  produce 
.some  better  considered  piece  of  legisla- 
tion. 

I  am  In  favor  of  selective  service  only 
to  supplement  voluntary  enlistments,  and 
I  do  not  see  how  any  devotee  of  the  vol- 
untary principle  can  quarrel  with  this 
program.  But  in  this  critical  interim 
period  before  peace  treaties  have  been 
agreed  upon,  and  when  we  have  ample 
notice  that  agreement  on  peace  treaties 
will  be  enormously  diflBcult,  we  ought  to 
be  resolute  in  maintaining  our  armed 
forces.  In  fact,  the  dismemberment  of 
our  armed  forces  is  now  advocated  no- 
where more  vigorously  than  in  the  Com- 
munist Party  hne. 

I  vote  for  this  resolution  to  prevent 
immediate  disintegration  of  our  armed 
forces  and  express  the  hope  that  It  will 
enable  us  to  concert  in  both  branches  of 
the  Congress  some  adequate  military 
program  at  least  for  the  next  12  months. 
The  defeat  of  this  resolution  will  cause 
jubilation  among  our  enemies  and  will 
cause  us  to  speak  with  a  diminished 
voice  at  the  world's  council  tables. 

Mr.  SPARKMAN.  Mr.  Chairman,  I 
yield  3  minutes  to  the  gentleman  from 
Georgia  IMr.  Camp). 

Mr.  CAMP.  Mr.  Chairman.  I  yield  to 
no  one  In  my  desire  to  see  this  country 
have  adequate  armed  forces  and  be  pre- 
pared, but  reports  I  have  from  the  War 
Department  General  Staff  show  that 
they  have  now  nearly  740,000  voluntary 
enlisted  men  and  that  they  have  more 
than  a  year  within  which  to  get  the  bal- 
ance of  their  1.070.000  they  say  they 
need.  The  last  week  for  which  they  re- 
port shows  that  in  volimtary  enlistments 
they  got  14,981.  Practically  15,000  men 
In  1  week  and  they  need  take  in  only 
5,000  a  week  In  order  to  reach  the 
strength  they  wish  to  attain. 

Now  we  have  all  this  talk  about  their 
not  having  adequate  strength.  Their 
own  figures  show  they  have  more  than 
2.500.000  men  in  the  Army  now.  I  do 
not  believe  it  is  my  responsibility  or  that 
of  any  Member  of  this  House  to  keep  the 
draft  bill  in  effect  60  more  days  in  order 
to  bring  in  these  two  hundred  or  more 
thousand  young  men  who  are  in  high 
school  now  and  who  will  be  caught  just 
exactly  in  time. 

Mr.  ROBSION  of  Kentucky.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  CAMP.    I  yield. 

Mr.  ROBSION  of  Kentucky.  If  we 
adhere  to  the  arguments  advanced  here 
today  we  would  never  get  through  draft- 
ing boys  18  and  19  years  of  age. 

Mr.  CAMP.    Why,  of  course  not. 

Mr.  ROBSION  of  Kentucky.  Another 
point.  I  visited  all  the  counties  in  my 
district  recently  and  I  found  this  situa- 
tion, a  great  many,  I  would  say  50  or 
more,  young  men  told  me  that  just  as 
soon  as  the  pay  bill  was  put  on  the  books 


they  intended  to  volimteer.  It  is  my 
prediction  that  with  that  pay  bill  enswted 
It  will  not  be  long  until  they  will  have 
more  men  enlisting  than  they  can  use. 

Mr.  CAMP.  They  are  getting  nearly 
three  times  as  many  enlistments  now  as 
they  need  to  bring  them  up  to  the 
strength  the  General  Staff  says  they 
want.    Their  own  figures  show  that. 

Mr.  ROBSION  of  Kentucky.  Further- 
more, they  desire  to  continue  a  law  that 
was  passed  when  we  were  at  war.  Here 
the  war  is  over,  yet  they  are  insisting  on 
our  continuing  this  law  that  was  origi- 
nally passed  in  wartime. 

Mr.  SPARKMAN.  Mr.  Chairman.  I 
yield  3  minutes  to  the  gentleman  from 
North  Carolina  IMr.  Barden]. 

Mr.  BARDEN.  Mr.  Chairman,  my 
views  are  pretty  well  known  to  the  mem- 
bership of  this  House  on  the  Draft  Act 
and  its  extension.  I  do  wish  to  address 
myself  for  a  moment  to  the  tactics  em- 
ployed in  connection  with  this  particu- 
lar piece  of  legislation.  I  do  not  like 
them  and  the  rest  of  you  do  not  like  them. 
How  much  are  you  going  to  wince  under 
the  whip?  Does  any  Member  of  this 
House  think  it  is  becoming  of  us  to  take 
this  kind  of  a  deal  lying  down?  If  so,  I 
must  disagree  with  you. 

Mr.  Chairman.  I  am  tired  of  this  ex- 
pression down  here  In  the  well  that  if  we 
do  not  do  so-and-so  by  tomorrow  night 
we  will  be  ruined.  The  overwhelming 
sentiment  of  this  House  was  to  suspend 
the  draft  until  October  15.  The  senti- 
ment of  this  House  and  the  good  sense 
of  this  House  said  exempt  18-  and  19- 
year-old  boys;  we  did  not  think  that  was 
going  to  ruin  us  then.  We  do  not  think  so 
now.  I  was  In  this  body  when  the  Senate 
kept  us  here  until  3  o'clock  In  the  morn- 
ing and  I  am  ready  to  do  that  again. 
I  think  somebody  ought  to  begin  to  raise 
his  voice  against  this  kind  of  treatment 
of  the  House.  I  do  not  wish  to  be  too 
direct,  but  the  gentleman  occupying  the 
saddle  today  Is  laying  the  whip  on  the 
House.  The  whip  does  not  hurt  my  hide 
because  I  am  not  going  to  let  any  bunch, 
I  do  not  care  what  legislative  body  they 
happen  to  be  in,  do  any  swivel-hip, 
broken-field  running  around  me  In  con- 
nection with  a  proposition  of  this  kind. 

I  think  what  we  ought  to  do  Is  send 
the  bill  back  as  the  House  passed  It  and 
say:  "Here  it  is.    Now  act." 

So  far  as  the  War  Department  is  con- 
cerned, there  is  no  great  emergency  ex- 
isting now  for  men  and  they  know  it. 
As  far  as  that  is  concerned.  I  would  sug- 
gest they  pay  a  little  more  attention  to 
trying  to  make  their  branch  of  the  service 
a  little  more  popular  with  the  men. 
That  would  be  a  fine  stroke  and,  in  my 
opinion,  it  would  meet  with  the  general 
approval  of  the  American  people. 

In  this  particular  deal  I  want  these 
18-year-old  boys  looked  after,  as  the 
overwhelming  majority  of  this  House 
wants  done.  We  have  expressed  our- 
selves, we  have  written  our  con.stituency, 
we  have  notified  the  people.  What  are 
we  going  to  do?  Run  away  again? 
Not  me. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  North  Carolina  has 
expired. 

Mr.  SHORT.  Mr.  Chairman,  I  yield 
the  gentleman  two  additional  minutes. 


Mr.  BARDEN.  Mr.  Chairman,  per- 
haps I  have  already  said  too  much,  but 
I  am  as  sincere  about  this  as  anything  I 
ever  did  In  my  life. 

Mr.  SHORT.  The  gentleman  has  of- 
fered a  very  convincing  argument  to 
any  fair-minded  person.  I  can  say  that. 
Will  the  gentleman  yield? 

Mr.  BARDEN.  I  yield  to  the  gentle- 
man from  Missouri. 

Mr.  SHORT.  Some  speakers  have 
said  here  this  afternoon  that  the  only 
alternative  we  have  of  saving  this  draft 
law  is  to  accept  the  Senate  Joint  Res- 
olution 159.  That  is  loose  talk  and  it 
is  not  true,  because  if  the  Senate  will 
accept  the  bill  which  the  House  sent  over 
there,  after  holding  exhaustive  hearings, 
having  a  thorough  debate  here  and  pass- 
ing it  by  an  overwhelming  majority,  the 
draft  would  be  continued  and  the  bene- 
fits and  reemployment  rights  of  all  vet- 
erans would  continue  likewise. 

Mr.  BARDEN.  There  is  not  a  man  In 
this  House  who  does  not  know  we  have 
right  now  appro.ximateiy  twice  as  many 
men  in  uniform  as  the  Army  says  is 
necessary.  If  this  bill  does  not  pass  by 
tomorrow  night  they  will  still  have  them. 
They  will  still  have  over  2.030,000  men  In 
uniform  on  July  1.  The  War  Depart- 
ment failed  miserably  in  making  out  a 
case  and  they  knov.'  it.  When  are  they 
going  to  learn  that  they  must  deal  the 
cards  on  top  of  the  table? 

There  is  no  use  arguing  about  It,  and 
I  am  not  going  to  play  ping-pong  with 
this  question  any  more.  I  do  not  care 
how  many  generals  come  to  see  me.  I 
cannot  agree  with  everything  they  say. 
I  do  not  even  agree  with  what  General 
Devers  said  the  other  day,  and  I  would 
not  suggest  that  he  try  to  make  me  be- 
lieve It,  either.  The  Senate  has  ignored 
the  House.  The  War  Department  has 
assumed  that  we  are  a  bunch  of  jelly 
backs.  My  people  expect  their  Repre- 
sentative to  not  only  have  conscientious 
convictions  but  to  stand  by  them,  and 
that  Is  exactly  what  I  propose  to  do. 

Mr.  ROBSION  of  Kentucky.  Mr. 
Chairman,  we  have  before  us  Senate 
Joint  Resolution  159.  which  provides  for 
the  extension  of  the  Selective  Service  Act 
to  July  1,  1946.  This  resolution  con- 
tained only  five  or  six  lines  and  merely 
extends  the  original  Selective  Service 
Act.  and  the  amendments  thereto,  to  July 
1, 1946.  Without  some  extension  the  Se- 
lective Service  Act  would  expire  at  mid- 
night, tomorrow.  May  14.  It  Is  Insisted 
that  we  accept  this  Senate  resolution 
without  the  dotting  of  an  "i"  or  the  cross- 
ing of  a  "t,"  because  if  we  amend  this 
resolution  by  adding  or  taking  away  a 
single  word  the  Senate  would  not  have 
time  to  approve  or  amend  it  and,  there- 
fore, the  Draft  Act  would  come  to  an  end. 

More  than  a  month  ago  the  House, 
after  holding  extensive  hearings  and  two 
or  more  days  of  consideration  on  the 
whole  subject  and  the  amendments,  by 
an  overwhelming  majority,  extended  the 
draft  until  February  15,  1947,  with  a 
number  of  very  important  amendments. 
The  principal  amendments  were  as 
follows: 

It  excluded  from  the  draft  boys  18  and 
19  years  of  age.  the  fathers,  and  gave 
special  consideration  to  the  deferment 
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of  farmers.  It  also  suspended  the  In- 
duction of  draftees  for  5  months  until 
October  15.  1946.  to  determine  whether 
or  not  the  necessary  personne".  for  the 
Army  could  be  secured  by  volunteers 
without  the  draft,  and  If  the  necessary 
Army  personnel  could  not  be  secured  by 
the  volunteer  method  the  President  could 
on  October  15  order  the  induction  of  so 
many  of  those  draftees  that  mipht  be 
necessary  to  meet  the  requirements.  The 
Senate  had  more  than  a  month  to  con- 
sider this  bill  as  passed  by  the  House,  but 
they  failed  to  take  action.  They  knew 
the  Draft  Act  would  expire  at  midnight 
on  May  14  by  operation  of  law.  They 
waited  and  delayed  it  until  Friday,  May 
10.  and  without  any  consideration,  with- 
out any  debate  or  other  consideration,  in 
a  few  minutes  adopted  the  resolution. 
Senate  Joint  Resolution  159,  now  before 
as.  The  Senate  absolutely  ignored  all 
the  amendments  and  changes  put  in  the 
House  bill  and  sent  over  to  them  for  ac- 
tion. The  Hoase  bill  was  adopted  by  an 
overwhelmmg  majority.  I  favored  the 
House  bill.  The  House  is  entitled  to  have 
Its  bill  fairly  and  fully  considered. 

The  Draft  Act  which  will  expire  at 
midnight  on  May  14  was  passed  by  the 
House  and  Senate  when  we  were  actually 
engaged  in  a  global  war.  The  war  in 
Europe  has  been  over  more  than  a  year 
and  It  will  soon  be  a  year  since  the  war 
clo.sed  in  Japan.  It  Is  unthinkable  that 
we  need  the  .same  kind  of  draft  law,  if 
any  at  all  now.  that  we  needed  when  we 
were  engaged  In  actual  conflict  in  a  two- 
front  war. 

WHAT    AW    THE    REQCn«EMlNT8    FOR    THt    AtMT, 
NAVT,   AKD   MASINB  COBPS 

The  Navy  and  Marine  Corps  say  that  It 
is  not  necessary  and  they  do  not  desire 
draftees  for  either  one  of  these  branches 
of  the  service.  They  can  secure  all  the 
men  they  need  by  the  volunteer  method. 
Therefore,  the  only  branch  of  the  service 
that  claims  they  need  draftees  Is  the 
Army.  Now  does  the  Army  need  to  resort 
to  the  draft  and  take  the  18-  and  19- 
year-olds,  the  fathers,  and  to  strip  the 
farms  of  needed  workers  with  the  food 
famine  confronting  tis?  The  President 
and  the  War  Department  say  that  they 
will  need  an  Army  of  1.070.000  men  on 
July  1.  1947.  How  many  men  do  they 
now  have  in  our  armed  services  and  how 
many  are  volunteers?  There  are  nearly 
2,400.000  men  now  in  the  Army.  They 
say  they  are  going  to  reduce  this  Army  to 
1,500.000  by  July  1.  1946.  Therefore. 
they  will  have  to  discharge  between  now 
and  July  1. 1946.  800.000  to  1.000. 000  men. 
They^  state  that  they  plan  to  discharge 
only  about  600  000  men  by  July  1.  1946. 
After  the  discharge  of  all  the  men  they 
say  they  are  gomg  to  discharge  they  will 
still  have  more  than  1.500  OCO.  Now  are 
we  receiving  volunteers?  If  so,  how 
many? 

The  War  Department  reports  that  in 
the  last  7  months  the  Army  has  received 
In  voluntary  enUstments  737.000  men. 
This  is  on  an  average  more  than  105.000 
per  month.  It  is  13 '2  months  before 
July  1. 1947.  How  can  anyone  claim  that 
we  shall  not  have  1.070.000  in  our  Army 
on  July  1,  1947.  and  that  is  the  full  and 
total  amount  that  the  Army  says  they 
will  need  at  that  time. 
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necessary  for  the  defense  of  our  country 
in  time  of  war.  There  was  no  other  rea- 
son assigned.  There  could  be  no  ether 
good  reason  assigned  in  my  opinion  to 
take  these  young  boys  from  their  homes, 
their  schools,  and  place  them  on  the  fir- 
ing line  in  that  terrible  war. 

The  war  has  long  been  over.  Those 
who  are  taken  into  the  Army  now  are 
largely  used  for  police  or  occupational 
services  in  Japan  and  Germany.  I  am 
sure  that  the  board  of  aldermen  and 
other  officials  of  your  city,  my  city,  or 
any  other  city  would  not  make  policemen 
out  of  18-  and  19-year-old  boys.  They 
are  not  sufficiently  experienced  or  ma- 
tured for  such  work.  If  we  would  not 
entru.st  these  duties  to  them  in  our  home 
towns,  surrounded  by  the  good  influence 
of  their  homes,  schools,  churches,  and 
their  neighbors  and  friends,  what  excuse 
could  we  have  to  send  them  to  the  hell- 
holes of  Europe  and  Asia,  surrounded  by 
enemy  aliens,  and  the  conditions  and  in- 
fluences which  now  obtain  in  Germany 
and  Japan?  It  simply  does  not  make 
sense  to  me.  In  fact.  I  do  not  think  it  is 
right.  General  Eisenhower,  himself,  says 
from  his  observation  and  experience  that 
they  would  not  be  very  desirable  as  police 
or  occupational  troops.  We  have  medi- 
cal reports  and  other  reports  from  our 
own  Army  officers  in  Germany  that  re- 
flect accurately  the  conditions  that  our 
young  servicemen  face.  In  one  section 
more  than  420  out  of  a  thousand  were 
afflicted  with  syphilis  or  gonorrhea  and 
the  average  was  more  than  200  to  the 
1.000  and  there  are  many  other  undesir- 
able conditions  that  would  likely  affect 
the  morals  and  the  health  of  our  boys. 
We  have  heard  much  from  our  own 
chaplains  and  officers  of  conditions  in 
Japan.  The  only  way  that  we  can  keep 
our  young  boys  from  being  subjected  to 
these  conditions  is  to  vote  for  amend- 
ments oefore  us  to  exclude  the  18-  and 
19-year-old  boys  from  the  draft.  I  can- 
not, for  the  life  of  me.  understand  the 
insistence  of  drafting  these  18-  and  19- 
year-olds. 

Mr.  JENSEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  ROBSION  cf  Kentucky.  I  yield 
to  my  friend  from  Iowa. 

Mr.  JENSEN.  I  am  afraid  that  one 
reason  why  they  are  sending  those  18- 
and  19-year-old  boys  for  the  pohcing  is 
for  the  simple  fa'ct  that  they  cannot 
strike  back  at  those  who  impose  this 
service  on  them.  They  are  not  old 
enough  to  vote. 

Mr.  ROBSION  of  Kentucky.  That  is 
true,  that  they  are  not  voters  except  in 
one  or  two  States  of  the  Union.  Fur- 
thermore we  do  not  need  to  draft  these 
bojrs.  or  the  fathers,  or  strip  the  farms 
of  needed  workers. 

Maj.  Gen.  H.  N.  Gilbert,  Chief  of  Army 
Personnel  Procurement,  annoimced  that 
we  would  likely  have  a  million  volun- 
teers by  the  end  of  June  1946.  If  the 
Senate  passes  the  pay  bill  I  feel  sure 
that  General  Gilbert's  prediction  will  be 
fully  realized.  He  points  out  that  up  to 
some  days  ago  the  Army  had  accepted 
737.144  volunteers  in  7  months,  and  he 
states  that  this  is  the  largest  volunteer 
army  ever  raised  by  any  nation  at  any 
time.  All  of  these  things  point  unerr- 
ingly to  the  conclusion  that  by  July  1. 
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1947.  we  will  have  all  the  men  and  more, 
too.  than  is  nece.ssary  to  meet  the  quota 
insisted  upon  by  the  War  Department  of 
1,070.000  men. 

UNWILLING    TO    RELINQUISH     POWER 

To  recapitulate — the  Navy  and  Marine 
Corps  do  not  desire  extension  of  the 
draft.  The  Army  sets  its  outside  limit  at 
1,070,000  men  as  of  July  1,  1946.  We 
have  approximately  2.400.000  men  still 
in  our  Army.  We  are  taking  in  volun- 
teers on  an  average  of  105,000  a  month 
without  any  increase  in  pay.  This  likely 
will  be  greatly  increased  when  the  Sen- 
ate acts  on  the  pay  bill.  General  Gil- 
bert— and  he  ought  to  know — asserts 
that  the  737,000  volunteers  of  the  last 
7  months  will  be  increased  to  1,000.000 
by  June  30,  1946. 

The  Army  proposes  to  discharge,  they 
say,  600,000  fathers  and  others  who  are 
entitled  to  be  discharged,  on  July  1. 1946. 
This  will  still  leave  us  himdreds  of  thou- 
sands more  men  than  the  Army  say  they 
expect  to  have  on  July  1,  1946,  and  then 
we  will  have  12  more  months  to  secure  at 
least  another  1.000,000  or  more  of  volun- 
teers. 

This  administration  refuses  to  sur- 
render any  of  its  wartime  powers.  They 
refuse  to  recognize  that  the  war  is  over. 
They  want  to  keep  their  hands  on  the 
American  people  and  all  of  their  activi- 
ties and  also  to  keep  their  hands  on  the 
youth  of  the  land.  They  insisted  that 
they  must  have  these  18-  and  19-year- 
olds  to  win  the  war,  and  now  they  must 
have  them  to  police  the  world  and  win 
the  peace.    Power  breeds  power. 

The  House  today  must  assert  itself  and 
take  the  hands  of  the  administration 
off  these  boys,  the  fathers,  and  the  need- 
ed farmers,  and  the  Congress  and  the 
country  as  a  whole  must  assert  them- 
selves and  insist  that  the  extraordinary 
war  powers  must  be  surrendered  and  the 
people  given  a  chance  to  resume  their 
peaceful  and  constructive  pursuits.  We 
can  blame  this  inordinate  demand  for 
power  and  more  power  for  the  discord 
and  chaotic  conditions  at  home  and 
abroad. 

It  is  unthinkable  for  the  House  of  Rep- 
resentatives to  knuckle  down  and  at  the 
point  of  the  gun  surrender  its  consti- 
tutional right  to  consider  and  amend,  if 
they  think  it  proper,  this  resolution  and 
the  Draft  Act.  The  Members  of  this 
body  are  no  less  patriotic  and  are  no  less 
interested  in  the  welfare  of  our  Nation 
than  are  the  Members  of  the  other  body. 
Let  us  express  ourselves  in  no  uncertain 
terms.  The  majority  on  the  amend- 
ments to  this  resolution  should  be  over- 
whelming. The  Senate  will  have  all  day. 
May  14,  to  consider  and  adopt  these 
amendments.  They  are  so  manifestly 
fair.  But  we  are  told  by  some  of  the 
distinguished  Members  of  the  House  and 
by  others  that  we  must  draft  these  boys 
in  order  to  take  care  of  the  commitments 
made  by  the  administration  in  various 
parts  of  the  world.  Let  me  say  to  those 
who  make  this  claim  that  we  owe  a  duty 
to  these  boys,  their  parents,  to  these 
fathers,  and  their  wives  and  children, 
and  to  these  needed  farmers,  and  the 
amendments  that  are  proposed  here  will 
fulfill  our  duty. 


Some  of  our  colleagues  say  that  they 
are  going  to  have  a  roll  call  and  put  us 
on  record.  I  shall  be  anxious  when  my 
name  is  called  to  vote  "yes."  and  with  the 
full  approval  of  my  own  conscience, 

Mr.  SHORT.  Mr.  Chairman,  I  yield 
5  minutes  to  the  gentleman  from  North 
Dakota  [Mr.  LemkeI. 

Mr.  LEMKE.  Mr.  Chairman,  we  are 
all  for  national  defense.  The  question 
is  just  what  is  the  best  national  defense. 
Just  how  much  national  defense  do  we 
as  one  of  the  so-called  50  peace-loving 
nations  need? 

The  Committee  on  Military  Affairs  re- 
cently brought  in  a  bill  and  a  report. 
In  that  report  they  stated  that  the  Army 
wanted  and  needed  1.070,000  men.  Well, 
the  Army  still  recently  had  2,673,000.  In 
place  of  asking  for  more  men.  they  ought 
to  discharge  at  least  1,500.000  of  the 
more-than-needed  men  they  have  at 
present. 

Of  these  2.673.000,  at  least  700,000  are 
enlistees  and  at  least  another  600.000 
draftees  since  the  war  with  Germany 
ended.  In  addition,  I  am  informed  the 
Army  rejected  about  400.000  who  at- 
tempted to  enlist,  because  of  flat  feet  and 
other  unreasonable  requirements  and  re- 
strictions. So  the  Army  could  discharge 
all  of  the  servicemen  inducted  prior  to 
the  surrender  of  Germany,  and  still  have 
more  than  enough  men  left  to  make  up 
the  1.070,000. 

Just  why  all  this  rush  of  taking  the 
teen-age  boys  from  the  farms  and  the 
colleges?  Just  what  is  the  best  national 
defense  against  the  atomic  bomb?  If 
it  is  scientific  training,  surely  these  teen- 
age boys  can  get  that  better  in  colleges 
than  in  military  camps. 

Miss  SUMNER  of  Illinois.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  LEMKE.  I  yield  to  the  gentle- 
woman from  Illinois. 

Miss  SUMNER  of  Illinois.  If  the  Con- 
gress today  would  stop  the  draft  and  say 
that  it  is  not  necessary  in  the  national 
defense,  they  would  lose  one  of  the 
cutest  little  arguments  they  have  for  the 
British  loan,  and  I  think  that  is  one 
reason  this  bill  is  here. 

Mr.  LEMKE.  I  am  aware  that  some 
people  want  to  give  our  America's  shirt 
to  a  nation  that  is  far  richer  than  we 
are.  but  I  am  not  interested  in  that  sub- 
ject just  now. 

Just  what  is  national  defense?  I  sub- 
mit that  the  taking  of  more  farm  boys 
and  farm  help  from  the  farms  in  this 
critical  shortage  of  food  is  not  national 
defense,  but  national  destruction.  We 
realize  that  in  order  to  keep  the  armies 
going  the  farmer  had  to  work  his  chil- 
dren and  old  folks  from  14  to  18  hours 
a  day.  If  he  had  lived  in  a  city,  he  would 
have  been  arrested  for  violating  the  child 
labor  laws  and  cruelty  to  the  aged. 

Recently  while  in  North  Dakota  I  saw 
scores  of  teen-age  boys  taken  from  the 
farms  where  their  services  are  sadly 
needed,  and  sent  to  Army  camps.  I  am 
aware  that  General  Hershey  says  that 
North  Dakota  had  more  farm  deferments 
than  any  other  State.  My  answer  is  that 
a  little  knowledge,  even  on  the  part  of 
General  Hershey,  is  a  dangerous  thing. 

The  general  forgot  that  North  Dakota 
is  entirely  agricultural,  that  it  is  fast 


becoming  the  first  State  in  the  Union  in 
producing  agricultural  products.  He 
forgot  that  out  of  680.000  inhabitants, 
119.000.  most  of  th?m  from  farms,  left 
the  State  and  engaged  in  war  work. 
They  have  not  and  will  not  return.  He 
forgot  that  the  average  North  Dakota 
farm  consists  of  494  acres  as  against  150 
in  Iowa  and  80  in  Illinois.  There  are 
different  factors  in  different  States.  But 
there  can  be  no  difference  of  opinion  that 
the  world  needs  food  and  needs  it 
urgently. 

The  war  disarranged  our  entire  eco- 
nomic structure.  Yet  that  is  but  a  small 
part  of  the  price  we  paid.  We  have  lost 
about  one-half  of  a  generation  of  people. 
No  wonder  the  servicemen  are  on  the 
verge  of  mutiny.  The  place  for  a  young 
married  man  is  with  his  wife  and  chil- 
dren. The  place  for  a  single  serviceman 
is  back  home  renewing  his  acquaintance 
with  the  girl  that  waited. 

In  conclusion,  if  we  must  continue  the 
Selective  Service  Act.  then  let  us  continue 
it.  but  prohibit  any  further  induction 
until  October  15  or  until  further  action 
of  Congress.  That  will  give  the  Senate 
time  to  consider  the  House  bill.  It  will 
give  us  time  to  find  out  what  is  national 
defense  and  what  is  blind  and  senseless 
national  destruction. 

Mr.  SHORT.  Mr.  Chairman,  I  yield  5 
minutes  to  the  gentleman  from  Nebra.ska 

1  Mr.  Miller]. 

Mr.  MILLER  of  Nebraska.  Mr.  Chair- 
man, in  a  few  minutes  the  committee  will 
start  to  amend  this  resolution.  Amend- 
ments will  be  offered  to  the  resolution 
and  some  should  be  accepted.  After 
listening  to  the  arguments  for  the  last  2 
hours.  I  am  certain  no  one  in  the  House 
is  very  happy  about  the  resolution  that 
has  come  from  the  other  body.  I  wonder 
if  we  cannot  arrive  at  some  common 
ground  and  find  a  solution  of  our  dif- 
ferences and  the  unusual  situation  in 
which  we  now  find  ourselves.  I  under- 
stand an  amendment  is  to  be  offered  by 
the  gentleman  from  Pennsylvania  I  Mr. 
Sheridan]  and  the  gentleman  from 
Missouri  [Mr.  Short].  Amendments 
which  stop  drafting  18-  and  19-year-old 
boys  and  the  drafting  of  fathers  should 
be  adopted.  This  House  passed  on  these 
provisions.     The  vote  was  better  than 

2  to  1  for  these  amendments  adopted 
a  month  ago. 

Many  Members  of  the  House  are  hesi- 
tant about  marching  up  the  hill,  and 
sort  of  marching  down  again.  It  has 
placed  many  of  us  in  a  very  embarras- 
sing position.  Members  who  would  like 
to  see  the  draft  continue  were  hopeful 
and  felt  that  the  other  body  should  have 
taken  some  very  definite  action  before 
this  time.  It  has  been  suggested  that 
the  other  body  would  not  have  time  to 
act  upon  any  changes  that  might  be 
placed  in  this  resolution  I  submitted  to 
the  Committee.  It  took  about  5  minutes 
for  them  to  send  this  resolution  over  to 
us.  If  we  see  fit  to  place  some  amend- 
ments in  the  resolution,  the  amendments 
to  be  offered  by  the  gentleman  from  Mis- 
souri and  the  gentleman  from  Pennsyl- 
vania, they  will  have  an  opportunity  to 
act  on  them  tomorrow  and  they  can  take 
2  or  3  hours  instead  of  5  minutes.  I  am 
convinced   in   my   own   mind   that   the 
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draft  Is  no  longer  needed.  I  am  con- 
vinced that  the  military  can  get  all  the 
men  they  want  under  a  volunteer  sys- 
tem, and  particularly  if  the  other  body 
would  pus  the  pay  bill  which  this  House 
passed  some  time  ago  to  increase  the  pay 
of  enlisted  men  and  then  make  a  con- 
certed effort  to  get  these  men  to  volun- 
tarily enlist  in  the  Army. 

Mr.  SHORT.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MILLER  of  Nebraska.    I  yield. 

Mr.  SHORT.  I  am  very  happy  that  the 
able  gentleman  from  Nebraska  brought 
out  that  significant  point  which  I  am 
sure  many  M."mb€rs  might  not  have 
heard  clearly.  The  gentleman  from  Ken- 
tucky I  Mr.  RoBSioNl  said  that  50  young 
men  told  him  when  he  was  back  in  his 
dlitrict  during  the  Easter  recess  that 
they  were  gomg  to  volunteer  as  soon  a.s 
the  pay  bill  was  passed.  The  House  has 
already  passed  the  pay  bill  and.  as  the 
gentleman  from  Nebraska  suggests,  if  the 
othf^r  body  pa."5ses  it  and  it  becomes  law. 
then  there  will  be  less  need  than  ever  for 
the  continuation  of  the  draft. 

Mr.  MILLER  of  Nebra.==ka.  I  am  cer- 
tain that  the  gentleman  from  Mi.-^souri 
is  correct.  Yci  know  that  a  handcuffed 
and  impressed  army  is  not  a  good  army. 
If  you  take  these  18-  and  19-year-old 
boys  and  continue  to  put  them  into  the 
Army,  they  will  not  make  good  police- 
men nor  the  best  soldiers. 

I  know  that  those  gentlemen  at  the 
head  of  the  Military  Affairs  Committee, 
who  will  follow  me  on  the  program,  will 
make  an  impassioned  plea  that  thi.s  bill 
must  be  passed  as  is  tonight  or  things 
will  be  bad  in  this  country  tomorrow. 

I  do  not  want  to  approach  It  in  the 
form  of  hy.steria.  This  House  ought  to 
take  deliberate  action  and  not  march 
down  the  hill  from  the  action  we  took  a 
few  weeks  ago.  If  you  want  to  take  out 
the  draft  holiday.  I  have  no  objection  to 
that,  but  certainly  we  ought  to  be  con- 
sistent. As  I  have  said,  in  my  opmion, 
the  draft  is  no  longer  needed.  We  can 
get  sufUcient  men  under  the  voluntary- 
enlistment  method  by  increasing  the  pay 
and  making  service  in  the  military  more 
attractive. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Nebraska  [Mr.  Miller  I 
has  expired. 

Mr.  SPARKMAN.  Mr.  Chairman.  I 
yield  mj'self  the  remainder  of  the  time. 

Mr.  Chairman.  I  have  listened  to  this 
debate  with  a  great  deal  of  interest.  I 
want  to  say  that  I  agree  with  everyone 
who  has  said  something  critical  of  the 
manner  in  which  this  legislation  is 
thrown  back  at  us.  I  resent  it  just  as 
much  as  any  one  of  you  may.  Yet  at 
the  same  time  I  believe  we  ought  to  be 
realistic  and  recognize  the  conditions  that 
exist. 

We  all  know  that  about  the  time  we 
sent  the  House  proposal  to  extend  the 
Selective  Service  Act  over  to  the  Senate 
the  British  loan  was  under  discussion. 
We  know  further  that  that  was  just 
finished  at  the  end  of  last  week.  We 
know  further  that  when  it  was  finished 
there  was  a  great  clamor,  not  only  there 
but  among  the  Members  of  this  House,  in 
fact  among  many  of  those  who  have 
spoken  this  afternoon,  and  all  over  the 
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the  Senate  15  or  20  days  to  act,  that 
would  untangle  the  situation? 

Mr.  SPARKMAN.  No;  I  do  not.  To 
begin  with  it  ..'culd  be  subject  to  the  deci- 
sion of  a  single  Member  of  either  bcdy. 

Mr.  H.  CARL  ANDERSEN.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  SPARKMAN.     Briefly. 

Mr.  H.  CARL  ANDERSEN.  I  recall  to 
the  gentleman's  mind  the  fact  that  just 
the  other  day  the  majority  leader  of  the 
Senate  thought  so  little  of  our  bill  that 
he  said  the  British  loan  must  come  first 
whether  the  draft  were  extended  or  not. 

Mr.  SPARKMAN.  Of  course,  the 
thinking  of  the  majority  leader  in  the 
Senate  does  not  establish  my  thinking: 
and  whatever  he  may  have  said  does  not 
excuse  us  for  any  inaction  of  which  we 
may  be  guilty. 

Something  has  been  said  about  the 
working  of  the  volunteer  system.  It  is 
true  that  we  did  get  15.000  for  each  week 
during  April,  but  I  want  to  call  your 
attention  to  how  the  number  of  volun- 
teers has  been  decreasing  from  month 
to  month.  Our  heavie.st  month  for  vol- 
unteers was  in  November  of  last  year. 
In  November  1945  we  had  nearly  185.000 
volunteers.  But  listen  to  how  the  num- 
ber has  fallen  off  month  by  month:  De- 
cember. 131.000:  January.  113.000;  Feb- 
ruary. 93.000;  March.  73.000;  April.  63.- 
000.  You  can  see  where  that  curve  is 
leading,  it  is  leading  to  a  dangerous  situ- 
ation. 

I  say  again  this  is  stopgap  legislation 
and  I  want  to  say  to  you  that  if  it  is 
adopted  I  shall  be  greatly  disappointed 
if  the  other  body  does  not  take  up  the 
bill  we  sent  over  there  and  try  to  work 
out  a  decent  established  policy  by  which 
We  are  to  be  governed  over  the  months 
for  which  the  act  will  be  extended.  I 
do  not  mean  that  they  will  wait  until 
June  30.  but  I  mean  that  within  the  next 
few  days  they  should  take  it  up.  I  re- 
gard this  as  purely  stopgap  legislation. 

I  want  to  say  to  you,  however,  that  if 
this  resolution  is  not  agreed  to  by  this 
House  then  the  draft  dies  and  those  boys. 
600.000  of  them,  who  are  in  there  already 
more  than  18  months  are  going  to  stay 
there:  they  cannot  come  out,  that  is  all 
there  is  to  It;  and  those  120.000  fathers 
who  are  In  there  art  going  to  stay  there 
beyond  July  1;  they  cannot  come  out, 
tlfat  is  all  there  is  to  it.  We  may  as  well 
face  the  real  situation. 

A  great  deal  has  been  said  about  tak- 
ing these  boys  who  are  in  school  and  who 
have  been  deferred  to  go  to  school.  I  do 
not  think  anyone  has  tried  harder  to  pro- 
tect our  educational  .system  and  our  edu- 
cational welfare  during  this  war  than  I 
have.  I  supported  the  amendment  to 
defer  boys  in  schools  and  colleges.  I 
supported  every  amendment  looking 
toward  maintaining  our  educational 
standards  during  this  war.  Goodness 
knows,  I  hate  to  see  a  boy  who  has  been 
deferred  to  go  to  school  being  taken  out. 
I  know  what  it  means  to  him.  But  we 
have  been  taking  these  18-year  boys  who 
were  not  able  to  go  to  school,  we  have 
been  taking  these  18-year  old  boys  who 
have  already  graduated  from  high  school, 
we  have  taken  them  and  they  are  doomed 
to  stay  in  the  Army  for  2  years  or  more 
if  we  do  net  pass  this  resolution. 
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The  CHAIRMAN.  The  time  of  the 
gentleman  from  Alabama  has  expired. 
All  time  has  expired.  The  Clerk  will 
read  the  Senate  joint  resolution  for 
amendment. 

The  Clerk  read  as  follows: 

Resolved,  etc..  That  section  16  (b)  of  the 
Selective  Training  and  Service  Act  of  1940. 
as  amended,  is  amended  by  striking  out 
"May  15,  1946"'  and  Inserting  "July  1,  1946." 

Mr.  SHORT.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Short:  Strike 
out  all  after  the  enacting  clause  of  Senate 
Joint  Resolution  159  and  insert  the  follow- 
ing: 

"That  80  much  of  the  flrst  sentence  of  sec- 
tion 3  (a)  of  the  Selective  Training  and  Serv- 
ice Act  of  1940.  as  amended,  as  precedes  the 
flrst  proviso  is  amended  to  read  as  follows: 

"  'Sec.  3.  (a)  Except  as  otherwise  provided 
In  this  act,  every  male  citizen  of  the  United 
States,  and  every  other  male  person  residing 
in  the  United  States,  who  is  between  the  ages 
of  20  and  30,  at  the  time  fixed  for  his  regis- 
tration, or  who  attains  the  age  of  20  after 
having  been  required  to  register  pursuant 
to  section  2  of  this  act,  shall  be  liable  for 
training  and  service  in  the  land  or  naval 
forces  of  the  United  States:  Provided,  That 
so  much  of  the  second  sentence  of  section  3 
(a)  of  the  Selective  Training  and  Service 
Act  of  1940,  as  amended,  as  precedes  the  first 
proviso  in  such  sentence  is  amended  to  read 
as  follows:  "The  President  Is  authorized 
after,  and  not  before,  October  15,  1946,  to 
select  and  induct  Into  the  armed  forces  of 
the  United  States  for  training  and  service. 
In  the  manner  provided  In  this  act.  such 
number  of  men  as  is  required  for  such  forces 
to  bring  them  to  the  strength  authorized  by 
the  Congress,  and  no  monthly  requisitions 
for  men  shall  be  made  on  selective  service  by 
either  the  Secretary  of  War  or  the  Secretary 
of  the  Navy  between  May  15,  1946,  and  Octo- 
ber 15.  1946.  and  thereafter  only  with  the  ap- 
proval of  the  President."  ' 

"Sec.  2.  The  fourth  proviso  of  the  second 
sentence  of  section  3  (a)  of  the  Selective 
Training  and  Service  Act  of  1940,  as  amended. 
Is  amended  to  reed  as  follows:  'Provided 
further.  That  on  July  1.  1947,  the  number 
of  men  in  active  training  or  service  shall  not 
exceed  1.070.000  in  the  Army,  558,000  in  the 
Navy,  and  108.000  In  the  Marine  Corps;  and 
the  monthly  requisitions  on  selective  serv- 
ice under  this  act  by  the  Sscretary  of  War 
and  the  Secretary  of  the  Navy  shall  not  ex- 
ceed, after  consideration  of  the  actual  num- 
ber of  voluntary  enlistments  during  the  pre- 
vious month,  the  number  of  men  so  re- 
quired." 

"Sec.  3.  Section  3  (b)  of  the  Selective 
Training  and  Service  Act  of  1940,  as  amended, 
is  amended  to  read  as  follows: 

"(b)  Each  man  heretofore  or  hereafter 
inducted  under  the  provisions  of  subsection 
(a)  shall  serve  for  a  training  and  service 
period  of  18  months,  unless  sooner  dis- 
charged, with  the  exception  of  cadets  of  the 
Military  Academy  and  midshipmen  of  the 
Naval  Academy  who  have  been  certified  by 
the  Secretary  of  War  or  the  Secretary  of  the 
Navy  to  have  completed  successfully  18 
months  of  satisfactory  service." 

"Sec.  4.  Section  5  (e)  of  the  Selective 
Training  and  Service  Act  of  1940,  as 
amended.  Is  amended  by  adding  at  the  end 
thereof  the  following  new  paragraph: 

"'(3)  After  May  16.  1946.  no  Individual 
who  has  a  child  or  children  shall  be  Inducted 
\ithout  his  consent  for  training  and  service 
under  this  act.  As  used  in  this  paragraph 
the  term  "child""  includes  a  child  legally 
adopted,  a  stepchild,  a  foster  child,  and  a 
person  who  Is  supported  In  good  faith  by 
the  Individual  In  a  relationship  similar  to 
that  of  a  parent  and  child  but  such  term 


does  not  Include  any  person  18  years  of  age 
or  over  unless  such  person  is  physically  or 
mentally  handicapped.' 

"Sec.  5.  Section  5  (k)  of  the  Selective 
Training  and  Service  Act  of  1940,  as  amend- 
ed, Is  amended  by  adding  at  the  end  thereof 
the  following  new  paragraph: 

"  'In  carrying  out  the  provisions  of  this 
subsection  the  local  selective-service  board 
In  classifying  the  registrant  shall  base  Its 
findings  solely  and  exclusively  on  whether 
the  registrant  Is  necessary  to  and  regularly 
encaged  In  an  agricultural  occupation  or 
endeavor.' 

"Sec.  6.  Section  16  (b)  of  the  Selective 
Training  and  Service  Act  of  1940,  as  amended. 
Is  amended  to  read  as  follows: 

"'(b)  All  of  the  provisions  of  this  act, 
except  the  provisions  of  sections  3  (c) ,  3  (d) . 
and  8,  and  the  fourth  proviso  of  the  second 
sentence  of  section  3  (a),  shall  become  in- 
operative and  cease  to  apply  on  and  after 
Pebrtiary  15.  1947.  or  on  such  earlier  date  as 
may  be  specified  In  a  concurrent  resolution 
of  the  two  Houses  of  Congress  for  that  pur- 
pose, except  as  to  offenses  committed  prior 
to  such  date.  On  February  15,  1947,  or  on 
such  earlier  date  as  may  be  specified  In  such 
concurrent  resolution,  all  of  the  functions, 
responsibilities,  records,  and  property  of  the 
Personnel  Division  of  the  Selective  Service 
System  shall  be  transferred  to  such  agency 
of  the  Federal  Government  as  the  Congress 
may  designate,  or.  If  not  so  designated,  to 
such  agency  of  the  Federal  Government  as 
the  President  may  prescribe." " 

Mr.  ANDREWS  of  New  York.  Mr. 
Chairman,  I  make  a  point  of  order 
against  the  amendment  just  offered  by 
the  gentleman  from  Missouri  on  the 
ground  that  the  exact  language  in  an- 
other bill  has  been  acted  on  favorably  by 
the  House. 

The  CHAIRMAN.  The  Chair  states  to 
the  gentleman  from  New  York  I  Mr.  An- 
drews] that  that  is  a  matter  for  the 
committee  to  pass  on,  not  the  Chairman. 
The  Chair  overrules  the  point  of  order. 

Mr.  SHORT.  Mr.  Chairman,  there  is 
very  little  more  I  can  say.  I  made  my 
position  clear  when  I  spoke  in  general 
debate.  At  that  time  I  pointed  out  the 
seven  different  things  which  the  House 
bill  stood  for: 

First.  It  exempted  18-  and  19-year-old 
boys  from  induction; 

Second.  It  declared  a  holiday  on  in- 
ductions from  May  to  October  of  this 
year; 

Third.  It  established  the  size  of  our 
armed  forces; 

Fourth.  It  established  the  length  of 
service  not  to  exceed  18  months; 

Fifth.  It  exempted  fathers; 

Sixth.  It  deferred  real  farmers;  and 

Seventh.  It  set  the  date  of  expiration 
of  the  act. 

It  has  been  said  here  this  afternoon 
that  this  is  stopgap  legislation.  I  sup- 
pose that  is  a  good  name  for  it.  But  how 
wide  is  the  gap?  The  gap  is  extended 
from  May  15.  day  after  tomorrow,  from 
midnight  tomorrow  evening,  until  July  1 
or  for  6  weeks,  until  200,000  teen-age 
high-school  boys  in  this  country  become 
eligible  and  are  inducted. 

If  this  is  such  an  important  measure, 
if  the  life  of  our  Nation  is  at  stake,  if  the 
failure  to  accept  the  Senate  joint  resolu- 
tion will  spell  doom  for  this  Nation,  why 
In  the  name  of  common  sense  was  not  the 
resolution  brought  in  before  the  eleventh 
hour?  Only  last  Friday  was  it  brought 
in,  only  3  days  have  we  had  this  joint 
resolution  to  consider.    And  the  House 


was  not  in  session  on  Saturday  and  Sun- 
day to  publicly  debate  it.  The  other 
body  has  had  the  House  bill  for  a  whole 
month  to  consider,  after  that  bill  had 
been  considered  by  your  House  Commit- 
tee on  Military  Affairs  for  weeks,  listen- 
ing to  lonfi,  controversial  testimony  de- 
bated on  the  floor  and  passed  by  a  ma- 
jority of  2'2  to  1. 

Mr.  Chairman,  if  the  Committee  pa.sses 
the  amendment  I  have  offered  it  will  stop 
debate  on  other  amendments  that  will 
be  proposed  here  tonight,  perhaps  every 
amendment  that  has  been  included  in 
the  House  bill,  along  with  other  amend- 
ments. I  do  not  know  how  long  we  will 
be  kept  here,  and  I  do  not  care,  but  if  the 
Committee  adopts  the  amendment  I  have 
offered  it  will  close  debate  on  other 
amendments,  it  will  send  this  bill  back 
to  conference,  it  will  serve  notice  on  the 
other  body  that  we  mean  business.  It 
will  give  us  time,  it  will  avoid  even  a 
conference  if  the  Senate  will  accept  it. 
the  law  will  be  continued  and  all  the 
benefits  of  these  discharged  veterans  will 
not  be  denied  as  has  been  suggested. 

Mr.  RIZLEY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SHORT.  I  yield  to  the  gentleman 
from  Oklahoma. 

Mr.  RIZLEY.  Does  the  gentleman 
have  any  assurance  that  if  we  pass  the 
Senate  resolution  that  cm  or  about  the 
28th  of  June  another  stopgap  resolution 
will  not  come  back? 

Mr.  SHORT.  I  do  not  have  that  as- 
surance nor  does  the  gentleman  from 
Oklahoma  or  anyone  else.  I  do  know, 
however,  that  if  we  accept  the  Senate 
resolution  we  will  continue  in  force  not 
this  bill  we  passed  a  month  ago,  but  the 
original  Draft  Act  that  will  make  eligible 
all  these  18-  and  19-year-old  boys  in  this 
country,  200.000  of  them,  graduating 
within  the  next  3  weeks. 

It  seems  to  me  that  there  was  some 
conniving  somewhere.  I  will  not  say 
where,  to  put  this  off,  in  order  that  these 
men  might  be  inducted,  and  that  the 
voice  of  this  House  which  is  equal,  I  think, 
in  importance,  to  any  other  branch  of  the 
Government,  shall  not  be  heard.  I  agree 
with  my  colleague,  the  gentleman  from 
North  Carolina  fMr.  BardenI  that  the 
time  has  come  when  the  Members  of  this 
body  should  rise,  not  in  anger,  but  in 
righteous  indignation,  to  defend  the  dig- 
nity of  this  House,  its  privileges  and  pre- 
rogatives, instead  of  yielding  to  the.se 
reprehensible  parliamentary  tactics  and 
dilatory  maneuvers  of  infinite  delay. 

Mr.  BROOKS.  Mr.  Chairman.  I  rise 
in  opposition  to  the  amendment. 

Mr.  Chairman,  the  amendment  which 
Is  presented  now  is  a  very  clever  parlia- 
mentary maneuver  which  would  seem  to, 
on  its  face,  perhaps  offer  possibilities. 
I  want  to  call  attention  to  several  things, 
however,  that  would  happen  in  the  event 
this  amendment  is  adopted  by  this  House 
today.  The  first  thing  that  I  would  call 
to  your  attention  is  the  fact  that  H.  R. 
6064.  which  is  the  amendment,  is  in  it.self 
an  amendment  throughout  to  the  origi- 
nal draft  bill.  Naturally,  if  the  draft  law 
iUself  expires  tomorrow  night  at  mid- 
night then  we  are  presenting  to  the  Sen- 
ate for  consideration  tomorrow  a  bill 
which,  unless  it  is  enacted  by  tomorrow 
night,  will  in  itself  be  a  dead-letter  law. 
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For  Instance,  the  first  paragraph  of  It 
amends  section  3  (a)  of  the  Draft  Act. 
Naturally,  if  the  Senate  waits  until  day- 
after  tomorrow,  or  if  it  waits  until  to- 
morrow night  after  12  itidnight  to  pass 
this  resolution  which  we  send  back,  it  in 
effect  will  then  attempt  to  amend  a  law 
which  has  already  gone  off  the  statute 
books  by  its  own  limitations. 

What  does  that  mean?  Take,  for  in- 
stance, the  status  of  the  draft  boards. 
There  are  some  68.000  of  them.  The 
commissions  issued  to  the  members  of 
the  draft  boards  would  automatically 
be  dead.  They  will  have  to  be  reissued. 
Employees  will  have  to  be  reemployed. 
The  records  which  they  have  had,  many 
of  which  are  confidential  under  the  draft 
law.  become  whose  property?  I  do  not 
know.  Personally  I  have  been  very  much 
against  closing  a  great  department  of 
the  Government  such  as  the  Selective 
Service  System  by  simply  letting  it  run 
out  without  providing  for  its  orderly 
liquidation.  Surely  this  organization 
has  property  which  is  worth  protecting. 
Surely  the  records  must  be  conserved 
and  protected  and  put  into  the  archives. 
Surely  some  provision  ought  to  be  made 
for  the  reemployment  rights  of  its  own 
employees,  much  less  the  reemployment 
rights  of  the  veterans  who  have  already 
come  out  of  the  service,  and  who  will 
come  out  cf  the  service  in  the  next  month 
or  two. 

Mr.  Chairman,  it  might  be  said.  "Well, 
we  can  pass  another  bill  and  take  care 
of  the  reemployment  rights  of  the  vet- 
erans." But  can  you  pass  a  law.  Mr. 
Chairman,  in  such  a  case  and  make  that 
law  retroactive?  What  position  will  the 
employer  take  in  the  event  30  days  from 
now  we  pass  a  resolution  and  say  that 
"we  hereby  reinstate  the  reemployment 
rights  of  every  veteran  who  has  been  dis- 
charged since  the  draft  law  went  off  the 
statute  books"?  Will  he  be  compelled 
as  a,  matter  of  law  to  reemploy  a  veteran 
when  there  is  no  law  on  the  books  requir- 
ing him  to  reemploy  that  veteran?  Will 
he  be  compelled  to  say.  "Yes;  I  will  ac- 
cept the  law  as  retroactive  and  go  back 
and  reemploy  the  veteran,  because  the 
law  subsequently  pas.>ed  attempts  to 
make  the  reemployment  rights  effective 
back  to  an  earlier  date"? 

So  I  say.  Mr.  Chairman.  I  think  there 
are  a  number  of  very  serious  questions 
which  will  arlM  out  of  this  amendment. 
I  view  this  resolution  as  purely  a  stop- 
gap resolution.  I  favored  some  of  the 
amendments  which  were  placed  in  the 
bill  H.  R.  6046.  and  some  parts  of  the 
bill  I  did  not  favor.  I  supported  the  bill 
H.  R.  6046,  which  was  a  House  bill  which 
we  sent  to  the  Senate.  The  Senate  has 
Its  rules,  and  under  its  rules  it  did  not 
get  around  to  this  bill  which  we  sent  to 
them,  we  all  think  in  ample  time.  I 
think.  Mr.  Chairman,  as  a  Member  of 
the  House,  that  we  ourselves  have  been 
a  little  subject  to  criticism  In  this  re- 
spect. We  had  one  full  year  in  which 
to  take  up  and  pass  a  bill  extending  se- 
lective service  if  it  were  the  desire  of  the 
House  of  Representatives  to  take  this 
action.  We  waited  not  until  the  last  6 
months,  not  until  the  last  3  months  of 
that  j-ear;  we  waited  until  the  very  last 
month  of  that  year,  and  then  we  brought 
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as well  as  the  foreign-born,  atheistic 
Communists  in  New  York  stopped  at- 
tacking them. 

When  we  get  through  with  this  meas- 
ure we  ought  to  pass  a  deportation  law 
to  send  those  Reds  back  where  they 
came  from. 

Why  should  we  wait  for  Members  of 
another  body  to  get  down  out  of  the  in- 
ternational stratosphere  and  get  their 
feet  on  the  ground,  get  some  good  old 
American  dirt  between  their  toes?  I^et 
us  pass  this  amendment  and  send  this 
resolution  back  to  them  as  amended. 

That  meets  the  approval  of  the  Ameri- 
can people.  The  Senate  will  pass  it  al- 
most imanimously  with  hardly  a  dissent- 
ing vote. 

I  remember  we  had  this  situation  after 
the  last  war.  They  tried  to  continue  tlie 
war  indefinitely.  We  had  some  inter- 
national moon  gazers  in  those  days. 
Some  fellows  thought  we  were  going  to 
find  safety,  happiness,  and  prosperity 
for  our  country  beyond  the  seas,  along 
the  Thames,  the  Volga,  or  the  Rhine. 
When  as  a  matter  of  fact  we  are  going  to 
find  safety  for  our  country  only  in  the 
strength'of  the  American  people. 

A  resolution  was  brought  to  the  floor 
of  the  House  in  1921.  almost  3  years  after 
the  fighting  ceased,  to  declare  the  other 
war  at  an  end.  It  passed  on  a  roll  call 
by  307  to  61. 

I  have  a  resolution  in  now  to  declare 
this  war  at  an  end.  If  you  vote  down 
this  amendment  and  continue  the  draft, 
you  will  continue  to  drag  these  teen-age 
boys  out  of  school,  and  continue  to  dis- 
turb mothers  and  fathers  of  this  Nation. 

We  have  already  passed  a  law  to  raise 
the  pay  of  the  members  of  the  armed 
forces.  If  the  Senate  passes  it,  we  will 
get  all  the  men  we  need.  Then  we  can 
bring  those  boys  home  who  desire  to 
come. 

Mr.  GREEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  RANKIN.     I  yield. 

Mr.  GREEN.  If  we  were  to  pass  this 
amendment,  would  it  not  be  similar  to 
the  bill  which  pas.sed  the  House? 

Mr  RANKIN.  It  would  be  the  same 
bill. 

Mr.  GREEN.  May  I  a.sk  the  gentleman 
how  he  voted  on  the  bill  which  passed 
the  House  ■:> 

Mr.  RANKIN.     I  voted  for  it. 

I  will  ask  the  gentleman  if  he  voted 
for  it. 

Mr.  GREEN.     I  voted  for  it. 

Mr.  RANKIN.  Then  the  gentleman 
agrees  with  me  that  we  should  adopt 
this  amendment? 

Mr.  GREEN.     No;  I  do  not. 

Mr.  RANKIN.  Then  the  gentleman 
has  changed  his  mind? 

Mr.  GREEN.  No;  I  have  not  changed 
my  mind.  I  voted  against  some  of  the 
amendments,  and  I  voted  to  send  the  bill 
to  the  Senate  so  it  could  be  corrected. 

Miss  SUMNER  of  lilinois.  A  lot  of 
people  want  to  keep  this  country  in  a 
state  of  war  because  they  can  make  a  lot 
of  money. 

Mr.  RANKIN.  The  best  thing  we  can 
do  is  to  adopt  this  amendment  offered  by 
the  gentleman  from  Missouri. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Mississippi  has  expired. 
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Mr.  WALTER.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  during  the  month  pre- 
ceding the  attack  at  Pearl  Harlwr,  when 
we  were  attempting  to  provide  some 
semblance  of  protection,  we  were  asked 
frequently  by  the  gentleman  from  Mis- 
souri to  follow  him.  The  gentleman  from 
Missouri  insisted  that  we  did  not  need 
airplanes  when  it  was  perfectly  apparent 
to  everyone  that  sooner  or  later  we  would 
be  attacked.  The  gentleman  from  Mis- 
souri contended  that  it  was  not  necessary 
to  have  a  draft  law  when  everyone  knew 
that  there  would  not  be  volunteers  in 
suflBcient  numbers  in  order  to  make  our 
safety  complete.  The  gentleman  from 
Missouri  opposed  every  step  taken  which 
was  necessary  to  defend  ourselves. 
Thank  goodness,  we  did  not  follow  the 
gentleman  from  Missouri.  I  trust  we  will 
not  follow  the  gentleman  from  Missouri 
today. 

Mr.  SHORT.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WALTER.  I  will  be  very  glad  to 
yield  to  the  gentleman. 

Mr.  SHORT.  The  gentleman  has 
made  some  statements  that  are  abso- 
lutely untrue.  He  says  I  stood  in  the 
well  of  the  House  long  before  Pearl 
Harbor  and  made  certain  statements. 
In  a  day  or  two  I  am  going  to  quote  from 
those  speeches  for  the  benefit  of  the  gen- 
tleman from  Pennsylvania. 

Mr.  WALTER.  Mr.  Chairman,  I  de- 
cline to  yield  further.  I  stated  that  the 
gentleman  from  Missouri  contended  we 
did  not  need  an  air  force. 

Mr.  SHORT.    I  never  contended  that. 

Mr.  WALTER.  He  opposed  that  meas- 
ure.   He  also  opposed  the  draft  bill. 

Mr.  SHORT.  How  many  Democrats 
opposed  it  also? 

Mr.  WALTER.  I  do  not  care  how 
many.  Thank  God  I  was  not  one  of 
them.  Mr.  Chairman,  I  decline  to  yield 
further. 

Mr.  SHORT.  You  claim  that  every  bill 
you  recommended  was  for  peace. 

Mr.  WALTER.  If  we  had  followed  the 
gentleman  from  Missouri  during  that 
hour  of  dire  peril.  I  know  where  we  would 
be  today.  I  would  like  to  call  the  atten- 
tion of  the  House  to  something  I  heard 
the  Secretary  of  State  say  in  testifying 
before  the  Pearl  Harbor  Investigating 
Committee.  Cordell  Hull  said  that  he 
always  had  the  feeling  when  he  was  deal- 
ing with  Nomura  and  the  other  Japanese 
diplomats  that  they  were  looking  over  his 
shoulder  in  order  to  see  v.hat  he  had  be- 
hind the  strong  words  that  he  was  giv- 
ing them.  Bear  this  in  mind;  the  shoot- 
ing is  over  but  the  war  is  not  over.  We 
stand  to  lose  all  of  those  things  that 
many  of  us  fought  for.  We  stand  to  lose 
today  that  which  we  lost  after  the  last 
v.'ar.  because  we  did  as  my  friend  from 
Mississippi  boasts  we  did.  We  declared 
the  war  to  be  ended  too  quickly. 

Mr.  RANKIN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WALTER.  I  decline  to  yield  for 
the  moment. 

It  seems  to  me  that  we  ought  to  be 
practical  about  this  matter.  Let  us  place 
in  the  hands  of  our  diplomats  the  only 
thing  that  the  nations  of  this  world  un- 
derstand.   If  they  feel  we  are  not  going 


to  back  up  our  diplomats  and  statesmen, 
what  are  they  going  to  think  when  we  tell 
them  what  we  expect  them  to  do  with  re- 
spect to  territory  aggressions  in  this 
world?  What  will  their  attitude  be  when 
we  Insist  on  certain  things  being  done? 
They  will  laugh  at  us,  because  they  knov/ 
we  will  do  nothing  but  talk  and  carry 
toothpicks. 

Mr.  RANKIN.  Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  WALTER.  I  yield. 
Mr.  RANKIN.  I  will  say  to  the  gen- 
tleman from  Pennsylvania  that  I  went 
along  and  voted  for  every  measure  tj 
support  the  war  effort. 

Mr.  WALTER.  Yes.  Now  I  decline  to 
yield  further. 

It  seems  to  me  that  the  least  we  can 
do  is  to  keep  the  draft  law  alive.  That 
is  all  the  Senate  resolution  provides. 
Then  we  will  have  45  days  in  which  to 
write  the  kind  of  legislation  that  prob- 
ably will  be  necessary. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylvania  has  ex- 
pired. 

Mr.  McCORMACK.  Mr.  Chairman,  I 
move  to  strike  out  the  last  three  words. 
Mr.  Chairman,  the  matter  before  us 
today  is  one  which  involves  the  national 
interest  of  our  country  and  which  is  di- 
rectly cormected  with  the  national  safety 
of  our  country.  I  say  those  words  de- 
liberately. 

As  we  sit  here,  elected  by  our  constitu- 
ents, charged  with  the  responsibility  of 
voting  our  conscience  as  legislators,  not 
our  fears,  thinking  of  the  future  and 
not  the  next  election,  thinking  of  the 
years  in  the  future,  we  see  around  the 
world  many  things  happening  which 
ought  to  cause  us  to  pause  and  hesitate 
for  a  moment  and  reflect,  and  which 
ought  to  cause  us  to  feel  somewhat  dis- 
turbed. We  should  realize  the  impor- 
tance of  continuing  this  law  beyond  mid- 
night tomorrow  night.  I  think  it  is 
pretty  generally  agreed  by  all  Members, 
whether  they  agree  on  18  years  or  20 
years  for  induction,  that  some  kind  of  a 
selective  service  law  should  be  extended 
for  another  year. 

I  am  not  going  to  get  into  a  discus- 
sion of  20  years  or  18  years  on  this  occa- 
sion, but  I  am  going  to  stress  if  I  can 
the  necessity  of  action  before  tomorrow 
night  at  12  o'clock.  I  recognize  that  some 
Members  might  justifiably  feel  they 
should  not  be  placed  in  this  position,  but 
the  fact  is  that  the  situation  exists,  and 
the  interest  of  the  Nation  calls  for  an 
extension  of  the  Selective  Service  Act. 
The  Senate  has  passed  this  resolution, 
and  it  is  before  us. 

If  any  amendment  is  adopted  to  the 
resolution,  as  I  see  it.  this  means  that 
the  selective -service  law  on  the  statute 
books  at  the  present  time  expires  to- 
morrow night  at  12  oclock.  The  gentle- 
man from  Alabama  [Mr.  Sparkman]  has 
ably  and  pointedly  presented  the  rea- 
sons why  this  is  so.  It  would  be  impos- 
sible to  have  any  action  taken  by  the 
other  branch  and  certainly  a  conference 
committee  by  tomorrow;  and.  automati- 
cally, if  this  resolution  is  not  passed 
without  amendment  the  law  expires  to- 
morrow at  midnight. 


Mr.  RANKIN.  Mr.  Chairman.  Will  the 
gentleman  yield? 

Mr.  McCORMACK.    I  yield. 

Mr.  RANKIN.  I  wish  to  say  to  the 
gentleman  from  Massachusetts  that  if 
we  adopt  this  amendment  offered  l»y  the 
gentleman  from  Missouri  the  Senate  will 
agree  to  it  in  less  than  an  hour. 

Mr.  McCORMACK.  I  seldom  agree 
with  the  gentleman  from  Mississippi 

Mr.  RANKIN.     I  know  that. 

Mr.  McCORMACK.  And  I  must  be 
frank  in  stating  that  this  is  one  time  I 
sharply  disagree  with  him. 

Mr.  GREEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  McCORMACK.    I  yield. 

Mr.  GREEN.  When  I  had  the  dis- 
agreement with  the  gentleman  from  Mis- 
sissippi I  was  a  little  uncertain  as  to  how 
he  voted.  On  the  day  we  voted  on  this 
bill  the  gentleman  from  Mississippi  voted 
"no"  and  then  went  down  to  the  well  and 
changed  his  vote  to  "yes." 

Mr.  RANKIN.  I  said  I  voted  for  the 
bill. 

Mr.  McCORMACK.     Let  us  not  get  into 

that. 

Mr.  GREEN.  The  gentleman  asked 
me  if  I  changed  my  vote.  The  gentle- 
man changed  his  mind  and  vote  the  day 
we  voted  and  should  be  the  last  one  to 
question  anyone  on  changing  his  mind. 

Mr.  RANKIN.  A  Member  can  always 
change  his  vote  at  the  proper  parlia- 
mentary stage.  When  I  found  I  was  in 
error,  of  course  I  changed  my  vote. 

Mr.  McCORMACK.  I  am  wondering, 
Mr.  Chairman,  in  the  crisis,  in  the  situa- 
tion that  confronts  us  now,  with  tomor- 
row midnight  the  deadline,  how  twelve  or 
eighteen  million  young  men  are  going  to 
feel  who  wore  the  uniform  in  actual  war- 
time. We  are  considering  extending  in 
the  national  interest  of  the  country  until 
July  1,  because  of  the  situation  that 
exists  legislatively,  a  law  that  is  necessary 
in  the  national  interest  of  our  country, 
with  a  little  over  100,000  involved,  with 
600,000  in  uniform  now  who  are  under 
20  years  of  age. 

I  hope  the  amendment  and  all  amend- 
ments will  be  defeated. 

Mr.  ANDREWS  of  New  York.  Mr. 
Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  I  shall  not  take  5  min- 
utes. I  believe  every  man  in  the  House 
knows  how  he  is  going  to  vote  on  this 
amendment  and  on  the  bill.  I  do  not  see 
any  reason  for  delaying  the  vote,  no  mat- 
ter who  chooses  to  speak  to  us. 

But  I  do  feel  that  unless  we  adopt 
this  resolution  as  it  is.  that  it  is  the  end 
of  Selective  Service.  In  the  second  place, 
if  we  adopt  the  amendment  offered  by 
the  gentleman  from  Missouri  with  tlie 
restrictions  and  limitations  it  carries 
Selective  Service  is  dead. 

So  the  issue  is  clear.  I  ask  only  one 
thing.  Let  us  all  be  recorded.  I  want 
to  be  recorded  so  that  I  will  be  on  the 
record  of  the  family  of  every  man  who 
served  in  this  war. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Missouri  fMr.  Short  1. 

The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  Short)  there 
were— ayes  124,  noes  151. 


4960 


CONGRESSIONAL  RECORD— HOUSE 


Mr.  SHORT.  Mr.  Chairman,  I  demand 
tellers. 

Tellers  were  ordered,  and  the  Chair- 
man appointed  as  tellers  Mr.  Sparkm.^n 
and  Mr.  Short. 

The  Committee  again  divided:  and  the 
tellers  reported  that  there  were — ayes 
128.  noes  160. 

So  the  amendment  was  rejected. 

Mr.  SHERIDAN.  Mr.  Chairman,  I 
offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Shoudan:  After 
line  5,  Insert  the  following:  "Section  5  (e)  of 
the  Selective  Training  and  Service  Act  of 
1940.  as  amended.  Is  amended  by  adding  at 
the  end  thereof  the  following  new  paragraph : 

"  '(3)  After  May  14.  1946.  no  Individual  who 
hu  a  child  or  children  shall  be  inducted 
without  his  consent  for  training  and  service 
under  this  act.  As  U£ed  in  this  paragraph 
the  term  "child"  includes  a  child  legally 
•tfopted.  a  stepchild,  a  foster  child,  and  a 
ptnon  who  U  supported  in  good  faith  by  the 
individual  in  a  relationship  similar  to  that 
of  a  parent  and  child,  but  such  term  does  not 
Include  any  person  18  years  of  age  or  over 
unless  such  person  Ls  physically  or  mentally 
handicapped.' " 

Mr.  SHERIDAN  Mr.  Chairman,  this 
idmrnt  U  the  amendment  to  pro- 
the  further  Induction  of  fathers 
and  those  who  have  children  In  the  itatiu 
of  a  child  or  a  phy.^lcnlly  handicapped 
dtptBdtnt. 

lifr.  THOMAfiON  Mr.  Chairman,  will 
th«  gtntleman  yield? 

Mr.  8HBRIDAN.  I  yield  to  the  gentle- 
man from  Texas. 

Mr.  TH0MA80N  I  do  not  recall  if 
the  Rpntleman  from  Pennsylvania  was 
|>r«aent.  but  I  am  certain  that  Oonoral 
Baenhower  testified  before  the  Commit- 
tee on  Military  Affairs  that  no  fathers 
are  now  beins  drafted  and  that  he  did 
not  propose  that  any  would  be  drafted. 

Mr.  SHERIDAN.  But  we  are  makint: 
that  mandatory  under  the  law  with  this 
amendment. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  Pennsylvania  (Mr.  Shxridan]. 
The  question  was  taken:  and  on  a  di- 
vision (demanded  by  Mr.  Sheridan)  there 
were  ayes  132.  noes  128. 

Mr.  SPARKMAN.  Mr.  Chairman.  I 
demand  tellers. 

Tellers  were  ordered,  and  the  chair- 
man appointed  as  tellers  Mr.  Sparkman 
and  Mr.  Sheridan. 

The  committee  again  divided:  and  the 
tellers   reported   that   there  were — ayes 
139.  noes  127. 
So  the  amendment  was  agreed  to. 
Mr.    SHERIDAN.     Mr.    Chairman,    I 
offer  an  amendment,  which  is  at  the  desk. 
The  Clerk  read  as  follows: 
Amendment     offered     by    Mr.     Shxeidan: 
After  line  5.  Insert  the  following  section : 

"So  much  of  the  first  sentence  of  section 
3  (a)  of  the  Selective  Training  and  Service 
Act  of  1940.  as  amended,  as  precedes  the  first 
proviso  is  amended  to  read  as  follows: 

""Section  3  (a).  Except  as  otherwise  pro- 
vided in  this  act.  every  male  citizen  of  the 
United  States  and  every  other  male  person 
reeidlng  in  the  United  States  who  is  be- 
tween the  ages  of  20  and  30  at  the  time  fixed 
for  his  registration,  or  who  attains  the  age 
of  ao  after  having  been  required  to  register 
pursuant  to  section  3  of  this  act.  shall  be 
liable  for  training  and  service  In  the  land 
or  naval  forces  of  the  United  State*.' " 
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see  It  pass  out  of  the  picture  tomorrow 
night  at  12  o'clock,  it  is  fine  to  vote  for 
this  amendment,  as  we  did  the  amend- 
ment just  adopted. 

Referring  to  the  last  amendment,  I 
may  say  that  there  is  not  a  single  man  in 
this  House  who  does  not  favor  the  ex- 
emption of  fathers  from  further  military 
service,  but  it  should  not  be  forgotten 
that  that  was  an  absolutely  futile  amend- 
ment, because  General  Eisenhower  and 
the  Selective  Service  have  not  only  testi- 
fied but  the  records  will  show  that  they 
are  not  drafting  one  single  father,  and 
do  not  intend  to  do  so.  I  beheve  the 
record  will  show  further  that  they  have 
not  drafted  one  father  since  VJ-day. 

We  have  to  be  realistic  about  this 
thing,  we  have  to  be  practical  about  it. 
I  sent  down  this  morning  to  the  Selective 
Service  Bureau  and  asked  for  figures  on 
the  men  between  20  and  30  years  of  age. 
I  hold  in  my  hand  an  official  statement 
from  Selective  Service  in  which  they 
made  the  requested  reports  from  their 
directors  in  every  State  of  the  eligible 
men  between  the  ages  of  20  and  30.  This 
gives  it  by  States.  I  do  not  of  course 
have  time  to  read  it  in  detail,  but  it 
shows  that  the  total  number  of  men  all 
over  the  United  States  between  the  ages 
of  20  and  30  Is  71,860:  and  approximately 
50  porcent  of  these  registrants  would  be 
found  physically  and  mentally  unac- 
ceptable to  the  military  service.  Surely 
we  can  let  thl.s  thing  ride  until  the 
Senate,  whether  right  or  wrong  In  having 
sent  us  this  resolution,  has  a  chance  to 
con.slder  the  bill  we  sent  them.  It  ju.st 
means  that  Selective  Service  Is  abso- 
lutely dead  if  we  add  any  kind  of  amend- 
ment to  this  resolution.  For  the  security 
of  our  country  and  the  future  peace  of 
the  world,  I  do  not  believe  we  can  take 
that  gamble.  It  is  not  a  pleasant  task 
but  we  must  think  of  our  country  and  its 
future  above  everything  else.  There  will 
be  great  rejoicing  in  many  parts  of  the 
world  if  Selective  Service  dies  tomorrow 
night.  I  grant  you  we  are  confronted 
with  an  awkard  and  unusual  parliamen- 
tary situation.  I  am  no  prophet  and  I 
can  be  mistaken,  but  it  is  my  definite 
conviction  that  if  this  resolution  is 
amended,  then  Selective  Service  is  dead. 
I  am  not  willing  to  take  that  chance. 

Mr.  SHORT.  Mr.  Chairman,  I  rise 
in  support  of  the  amendment. 

The  CHAIRMAN.  The  gentleman 
from  Missouri  is  recognized  for  5 
minutes. 

Mr.  SHORT.  Mr.  Chairman.  I  have  on 
previous  occasions  seen  this  House  igno- 
miniously  surrender,  but  I  have  never 
witnessed  a  more  pusillanimous  capitula- 
tion than  we  have  seen  here  this  after- 
noon. You  would  think  that  we  were 
honor  and  duty  bound,  slavishly  and 
blindly  to  follow  another  body  In  this 
Congress,  that  we  must  accept  without 
equivocation  or  evasion,  without  any 
mental  reservation,  anything  that  some 
august,  infallible,  and  omnipotent  body 
may  send  over  here. 

We  have  been  repeatedly  told  that  by 
adopting  these  amendments  we  would 
kill  selective  service.  No  such  thing  is 
true.  It  is  just  as  easy  for  the  other 
l)Ody  to  accept  a  measure  on  which  we 
have     held     exhaustive    hearings    and 
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thorough  debate  as  it  is  for  this  body 
cowardly  to  surrender  and  accept  a  res- 
olution which  that  body  passed  in  5  min- 
utes time.  When,  in  the  name  of  reason 
are  Members  of  the  House  of  Representa- 
tives going  to  stand  up  and  defend  their 
rights  and  protect  the  interests  of  their 
people? 

Mr.  RANKIN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SHORT.    I  yield. 

Mr.  RANKIN.  The  gentleman  from 
Texas  talked  about  the  rules  of  the  Sen- 
ate. You  ask  any  Senator  over  there  and 
he  will  tell  you  they  have  only  one  rule 
and  that  is  unanimous  consent.  They 
can  pass  this  bill  in  5  minutes  if  they 
desire  to  do  so. 

Mr.  SHORT.  I  agree  with  my  friend 
from  Mis.sissippi.  I  think  they  could  do 
that.  They  demonstrate  it  often.  They 
passed  the  present  resolution  in  5  min- 
utes. 

Before  the  Senate  Committee  on  Mili- 
tary Affairs,  Senator  Johnson  asked 
General  Eisenhower  if  these  18-  and  19- 
year-old  boys  made  good  policemen. 
General  Eisenhower  said,  "I  do  not  think 
they  do." 

Is  there  any  Member  of  this  body  so 
naive,  so  gullible  or  Inexperienced  as  to 
believe  theie  men  are  qualified  to  make 
good  occupational  troops?  Many  of  our 
Mcmbcr.s  have  visited  foreign  countries: 
we  have  seen  thr.se  boys  in  those  coun- 
tlres  and  we  have  talked  to  them  here  at 
home.  There  Is  not  a  city  council  in  all 
America  that  would  employ  them  for 
police  service.  We  all  know  they  do  not 
possess  the  mature  judgment  or  the  wise 
discretion  that  older  men  po.ssess. 

In  fact.  General  Ei.senhower  stated  be- 
fore the  Senate  committee  that  for  occu- 
pational duty  In  foreign  lands  he  did  not 
believe  an  18-year-old  boy  is  as  good  as 
the  25-year-old.  Yet  we  are  asked  to 
accept  here  at  the  eleventh  hour  a  re.so- 
lution  from  another  body  to  extend  the 
time  for  6  weeks.  Why?  I  repeat  for 
the  third  time  this  afternoon,  it  is  noth- 
ing more  than  a  surreptitious  attempt 
by  sabotage,  by  subterfuge,  to  come  here 
under  fal.«e  pretenses  in  order  that 
200.000  high-school  graduates  within  the 
next  3  weeks  might  be  inducted  into  our 
armed  forces.  The  fathers  and  mothers 
do  not  want  it  and  I  do  not  even  think 
the  Army  officers  want  it.  I  have  talked 
with  many  Army  officers  who  fought  on 
both  the  Pacific  and  the  European  fronts, 
and  they  will  tell  you  in  private  conver- 
sation that  the  loss  of  morale  as  well  as 
of  morals  among  the  young  men  In  our 
armies  abroad  have  injured  them  more 
than  even  the  enemy  did  during  the  war 
Itself. 

Mr.  Chairman,  I  sincerely  and  ear- 
nestly hope  that  the  amendment  offered 
by  the  gentleman  from  Pennsylvania  will 
be  adopted. 

Again,  if  Members  of  this  body  will 
take  the  figures  of  the  Army  itself  they 
will  find  that  the  draft  is  no  longer 
needed. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Missouri  has  expired. 

Mr.  McCORMACK.  Mr.  Chairman.  I 
move  to  strike  out  the  last  three  words. 

Mr.  Chairman,  the  pending  amend- 
ment was  the  main  part  of  the  amend- 


ment offered  by  the  gentleman  from 
Missouri  [Mr.  Short]  which  the  Com- 
mittee of  the  Whole  defeated  a  short 
while  ago.  I  hope  we  will  not  respond 
to  some  high-sounding  phrases  and  an 
appeal  to  the  emotional  mind  with  refer- 
ence to  another  body,  august  or  other- 
wise, as  indulged  in  by  the  gentleman 
from  Missouri.  The  fact  remains  that 
Sslective  Service  expires  tomorrow  night 
at  midnight.  That  is  an  indisputable 
fact  that  we  cannot  escape.  We  might 
like  to  laugh  it  off,  we  might  like  to  for- 
get it,  but  time  passes,  and  it  is  only  a 
matter  of  a  few  hours  until  midnight  to- 
morrow night  arrives. 

I  am  not  going  to  discuss  the  last 
amendment  b8cau.«;e  apparently  it  is  be- 
ing complied  with  by  the  War  Depart- 
ment at  the  present  time.  I  do  urge  the 
Committee  of  the  Whole  to  defeat  this 
amendment  because  if  it  is  adopted  I 
fear  the  situation  will  be  such  that  we 
will  not  be  able  to  get  through  legisla- 
tion extending  the  selective-service  law. 

I  am  trying  to  appeal  to  reason  and  not 
to  emotion.  I  am  not  criticizing  the  ac- 
tion taken  on  the  last  amendment.  I  do 
say  that  this  amendment.  If  adopted,  in 
my  opinion,  will  be  a  harmful  one.  I  do 
say  that  when  you  voted  down  the 
amendment  offered  by  the  gentleman 
from  Missouri  a  short  while  ago,  that  the 
main  part  of  It,  the  body  of  It.  was  the 
amendment  that  the  gentleman  from 
Pennsylvania  has  offered. 

Mrs.  LUCE.  Mr,  Chairman,  will  the 
gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gen- 
tlewoman from  Connecticut  (Mrs.  LuceI. 

Mrs.  LUCE.  The  gentleman  from 
Missouri  made  the  most  astonishing  ac- 
cusation that  I  have  ever  heard  made  on 
the  floor  of  this  House  which  was  to  the 
effect  that  the  leaders  of  our  armed 
services  are  bent  on  sabotaging  this 
country.  It  was  my  impression  that 
General  Eisenhower  and  our  other  mili- 
tary leaders  are  bent  on  protecting  our 
country  and  safeguarding  it. 

Mr.  McCORMACK.  Pardon  me.  I 
might  say,  and  I  think  the  rest  all  agree, 
that  they  were  bent  on  saving  our  coun- 
try during  the  war.  I  quite  agree  with 
the  gentlewoman  en  her  observation 
after  the  war. 

Mrs.  LUCE.  Will  the  gentleman  be 
kind  enough  to  explain  the  effect  that 
the  sabotaging  of  this  resolution  may 
have  on  the  forthcoming  peace  confer- 
ence? I  gather  that  all  the  nations  ex- 
pect to  meet  in  June,  in  Paris,  and  that 
one  of  the  things  that  will  be  most  effec- 
tive toward  securing  just  and  lasting 
peace  treaties  is  their  knowledge  that 
America  is  intent  on  keeping  herself  so 
strong  and  armed  that  she  can  prevent 
any. other  kind  of  peace  treaties. 

Mr.  McCORMACK.  I  think  the  obser- 
vation made  by  the  gentlewoman  herself 
is  the  best  answer.  I  said  in  my  previous 
remarks  that  I  tried  to  convey  some  dis- 
turbing thoughts.  We  see  over  the  hori- 
zon something  coming.  All  right.  De- 
mocracy Is  involved.  We  have  got  to 
have  a  dynamic  democracy.  We  have 
got  to  have  a  militant  democracy.  We 
have  got  to  have  a  strong  democracy  and 
we  have  got  to  have  our  country  in  a 
position  where  it  can,  in  its  own  national 


Interest,  meet  any  crisis  that  might  de- 
velop, and  particularly  in  relation  to  lay- 
ing a  firm  foundation  for  lasting  peace. 

Mr.  FERNANDEZ.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gen- 
tleman from  New  Mexico. 

Mr.  FERNANDEZ.  If  the  amendment 
Is  adopted,  and  if  despite  the  dire  predic- 
tions made  here  this  afternoon,  the  Sen- 
ate should  agree  to  it,  the  selective 
service  can  begin  drafting  from  the  50.- 
000  pool  that  they  admit  they  have  be- 
tv/een  the  ages  of  20  and  30.  and  in  the 
meantime,  between  now  and  July  1.  this 
matter  could  be  determined  so  that  the 
other  chamber  will  make  up  its  mind 
about  the  18-  and  19-year-old  boys,  could 
it  not? 

Mr.  McCORMACK.  The  gentleman  is 
offering  a  hope.  This  is  the  main  amend- 
ment offered  by  the  gentleman  from  Mis- 
souri which  we  defeated,  and  I  say  if  this 
amendment  is  adopted,  the  chance  of  an 
extension  going  through  will  be  impaired. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Massachusetts  has  ex- 
pired. 

Mr.  KEEFE.  Mr,  Chairman,  I  move  to 
strike  out  the  last  two  words. 

Mr.  Chairman,  this  is  the  first  time  <n 
many  weeks  that  I  have  taken  the  well 
of  this  House  to  speak.  I  have  been  in 
constant  attendance,  however,  listening 
to  the  arguments  cm  proposals  that  have 
been  made,  and  especially  those  made 
here  today.  I  cannot  conscientiously 
vote  for  any  proposal  that  I  believe  will 
have  the  effect  of  de.'^tl•oying  the  Selec- 
tive Service.  However,  I  do  not  share 
many  of  the  apprehensions  that  have 
been  expressed  this  afternoon  by  some 
of  the  distinguished  gentlemen  who  have 
spcken  In  oppo.sition  to  the  two  amend- 
ments that  have  been  proposed.  I  think 
we  all  lose  sight  of  the  fact  that  the 
matter  which  is  before  us  is  a  simple 
resolution  which  extends  the  Selective 
Service  Act  until  July  1,  1S46. 

Really,  what  we  have  before  us  is  this. 
This  body  has  gone  on  record  over- 
whelmingly against  the  drafting  of  fa- 
thers and  against  the  drafting  of  18-  and 
19-year-old  boys.  Is  not  that  true? 
Just  a  short  time  ago  we  so  voted  to- 
gether with  other  things  as  amendments 
to  existing  law  and  sent  it  to  the  other 
body  for  action.  For  some  reason  they 
have  not  acted.  They  then  passed  this 
simple  Uttle  extending  resolution.  They 
have  our  bill  before  them.  They  say, 
"We  want  until  the  1st  of  July  in  order 
to  act  on  your  bill."  What  the  House 
proposes  doing  is  simply  this — extend 
Selective  Service  until  July  1,  1946,  but 
in  the  meantime,  between  now  and  July 
1,  1946,  you  shall  not  draft  these  18- 
and  19-year-old  boys  and  you  sh'ant 
draft  any  fathers."  Is  not  that  what  it 
amounts  to? 

Then  the  majority  leader  comes  be- 
fore us  and  says,  "Oh,  no;  it  is  not  proper 
for  you  to  ask  the  Senate  to  do  that, 
because  the  Senate  has  told  us  if  we  put 
any  amendmcfic  on  this  resolution  it  will 
not  have  time  to  give  it  consideration  be- 
fore 12  o'clock  tomorrow  night,  and, 
therefore,  because  it  will  refuse  to  con- 
sider the  resolution  pa.ssed  by  this  House, 
selective  service  will  die." 
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I  cannot  bellrve  from  my  rxperiencc 
with  Member»  of  the  United  Statea  Sen. 
ate  and  from  my  contact  with  the  Dem* 
ocratlo  leadership  In  the  United  States 
Senate  that  they  are  solnc  to  permit 
srlectivc  «ervice  to  die  by  midnluht  to- 
morrow nifht.  Bo,  the  very  worst  that 
can  be  expected.  If  you  idopt  these 
amendment.1  that  have  been  «uuH«^tirt. 
Is  that  they  will  be  In  the  law  until  July 
1.  1946.  That  U  all.  In  the  meantime*, 
the  Senate  will  hnvT  nn  np  ly  to 

pass  upon  the  bill  whuh  tii  «  im* 

sent  over  and  have  n  <  and 

ihm  we  will  have  nn  ii>iiv   tu 

fftfh  nn   airevment    i Kiuiitry 

lei  way, 

li  1  '  '  ' ti'  r  •    ■'  thnt  the 

adniili  >  it^n. 

itlulliii)    wiuilii    kill  I't*.    1 

"■•■■I!  -  •  iiMirUy  viihi  ...  .«,M.i   ,     iiiit   II 

1  tu  rnr,  in  virw  n(  \\\r>  »inivrr«ttl 

I)  the  pnrt  nt  Ihr  piMipIr  of  \U\n 

.     !imt   we  itop  ihn  diAftlitu  iif 

!!•  luul  IU-vPMr*nldN,  that  Wf  rnh  nlTiiril 
tnputthh  imrnt  Ih  with  i>  r 

that   the  will   ftcrr^lM    |t  r 

perted  that  wr  know  endn  July  1, 

Mr.  rt ANKtN  Mr.  Chairman.  I  ri^r  m 
support  n(  th"  smtBtfment, 

Ml   Chnltman,  I  was  surprued  to  tirar 

mrtTib'fn  nn  thin  flnnr  rxprrsn  a  lack  of 

««>nfU(>nrr  in  the  Hrtirtto  of  ihe  United 

I  was  .vurprl.nrd  to  hpsr  my  mn- 

j... ...  leader  pound  on  this  board  and  say 

that  If  we  adopt  this  amendment  thr 
■twite  would  not  art 

Mr.  McCORMACK  Mr  Chairman, 
will  the  Rentleman  yield  right  there? 

Mr.  RANKIN.     I  yield. 

Mr.  McCORMACK.  I  said  I  fear  for 
action. 

Mr.  RANKIN.  Yes.  The  gentleman 
expresses  fear  of  the  United  States  Sen- 
Ate.  I  do  not  have  any  such  fear.  The 
Senate  of  the  United  States  is  just  as 
much  Interested  in  America  and  Ameri- 
can Ixjys  a.s  we  are. 

Mr.  RABAUT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  RANKIN.     I  yield. 

Mr.  RABAUT.  The  last  Congres- 
sional Record  we  have  here  is  Friday's, 
May  10.  The  other  body  was  not  in 
Miaion  on  Saturday,  and  they  knew  this 
was  com'nv;  up  today. 
'  Mr.  RANKIN.    Certainly. 

IX  we  adopt  these  amendments,  and 
ibey  ought  to  be  adopted,  it  Is  Rb.solute 
nonsense  to  be  dragRlnu  fathers  of  chil- 
dren from  their  homes  and  teen-age 
boys  out  of  high  school  at  this  time;  as  I 
said.  If  we  adopt  them,  the  SMMte  will 
tittaer  approve  them  or  pass  the  bill  we 
tent  them. 

Mrs.  LUCE.  Mr.  Chairman,  will  the 
gen  d  for  a  question? 

M     ...\    ...N.     Yes;  I  yield. 

Mrs.  LUCE.  I  also  have  the  greatest 
ol  confidence  In  the  Senate  of  the  United 
States  1M  a  whole,  but  I  was  given  to 
understand  that  one  dissident  vote  in 
the  Senate  could  stall  this  legislation 
UMMteltely. 

Mr.  RANKIN.  I  have  the  same  confi- 
dence in  the  Senate  of  the  United  States 
that  the  Senate  of  the  United  States  has 
in  the  House  of  Representatives.  They 
took  it  for  granted  that  we  could  pass 


this  measure  In  a  d  ly,  and  I  take  it  for 
granted  they  could  c  3  the  same  ihiuu. 


Mrs.  LUCE.    Mr 

gentleman  ylt'ld  for 


Mr.  RANKIN     Yi  s. 


Mrs.  LUCE     Is  It 


ar  Is  It  not  true  that 


one  Senator  lomori  ow  could  stall  this 


legUlatlon?    That  \i 
tton  I  am  put'inu' 
Mr.  RANKIN.     I 

have  seen  the  Hcnut 
to  the  lady  from  Co 
has  never  been  i«  le» 
face  of  the  t'lirth 

leuinUtloii  t"  I  up 
of  Ihr  Urn  !  iiii'i 
they  sent  thl«  ttwnn 

It,-.        ,   .    kH    '     ...»)     I 
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Chairman,  will  the 
a  quiitlon? 


the  technUul  qiics- 

ilo  not  think  no.  I 
'  opiMiite,  I  will  say 
int'ciicul  ihui  there 
uIhIIvc  body  on  the 
hnt  could  tX|H*dlle 
dly  IhttH  III"  Hriidtr 
Uivk  hnw  uuiikly 
irt*  over  here  to  us, 
\  the  B'nnte,    I  do 


ii(>  III    III*  foMiN  of  my  diM* 

iiMsuuhnd  nu'iiil.  t  tr  Hruilinmit  (itiin 

MsMai'hd  "    "V     if'oRMMKl     When 

we  send  II  «     u  k  In  llu'  Hnirtle. 


iTpt  thme  Hiiirnd* 
I  Ihe  wiMP  IhihH  and 
<l  UK  pass  thn  nouMe 
1  It,"    That  Is  whnt 


thry  will  ritiiiM  n< 
menls  or  they  will  d 
jUMt  nay.  "Oh.  wril,  I 
hill  and  he  dunr  wit 
thry  r>hi)uld  do. 
Mr  MtlORT.    Mr 

''  UliUI   Virld? 

M     HANKIN,     I 
man  from  Mlwourl. 

Mr.  SHORT,    Dois  not  the  ftrntlrman 
from  Mississippi  scr  i)U.<<ly  (rai  Una  if  we 


Chairman,  wilt  the 
Kleld  to  the  gcnll.- 


continue  to  draft 


boys,  taking  th(<m  nii ;  of  hifrti  school.'^  and 


rollcgos.  this  Nation 


wake  up  with  an  ac  ite  shortage  of  doc- 
I  clans,  and  technolo- 
r.  :lentlflcally    trained 


tors,  dentists,  techn 
gists,   and   other 
men? 
Mr.  RANKIN.    Y4s:  not  only  that,  but 


you  are  injuring  the 

when  you  drag  then 

The  feeling  in  the 

American  today  is 


worse  mess  now  thai  it  ever  was  before 

in  all  its  history,  afd  that  Asia  is  in  a 

worse  mess. 

Somebody  said  th^t  this  measure  would 


disturb  the  peace 
going  to  have  a  peac 
it  is  about  time  we 


onference.  Are  we 
^  conference?  If  so, 
had  it.    It  is  about 


and  have  destroyed 
have  torn  down  al 


boys  and  fathers  n 
them  throughout  th( 
tlon  to  come? 

Mr.  SPARKMAN. 
the  pentlemnn  yield 

Mr.  RANKIN.     I 
man  from  Alabama. 

Mr.  SPARKMAN. 
matter  of  strlpplnu 


before  are  coming 


8-  and  19-year-old 


In  n  few  years  will 


morale  erf  these  boys 
out  of  college, 
mind  of  the  average 
hat  Europe  is  in  a 


time  we  signed  son  e  treaties  of  peace. 
After  we  have  tnk  n  Germany's  arms 
away,  and  have  ta  :en  her  navy  away. 


her  air  force,  and 
the  factories  that 


could  manufacture  weapons  of  war  and 
after  we  have  tak»n  everything  that 
Japan  had.  "in  the  i  lame  of  all  the  gods 
at  once"  are  you  goi|ig  to  draft  teen-age 

children  and  send 
world  for  a  genera- 
Mr.  Chairman,  will 
•teld  to  the  gcntle- 

Wlth  regard  to  the 
bur  schools  ond  the 
effect  that  that  wou  i  have  on  education 
over  the  years  to  c  »me.  Is  It  not  quite 
well  known  that  schools  and  colleges 
throughout  the  couitry  are  having  to 
turn  away  our  war  vi  terans  becau.'^e  they 
cannot  find  the  fa(jillties  so  that  they 
may  go  to  school? 
Mr.  RANKIN.    Yds:  the  boys  we  took 


)ack  and  trying  to 


complete  their  education.  The  one  we 
would  take  away  now  would  probably  be 
deprived  of  that  opportunity. 

I  hope  the  amendment  Is  adopted. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Mississippi  ha!i  expired. 

Mr,  Mil';*'  fNrbraskw.  Mr,  Chair- 
man.  I  in<  <  ikr  out  thi*  lu^t  word. 

Mr.  Cimirmnn.  I  hope  the  members  of 
tlje  con  "re  will  permit  me  to  speak 
quite  li  ,»<.  u  phytlrliin— and  I  mrun 

frankly.  The  hot  ii-pori  I  mmw  from  the 
army  of  ncrupuiioii  in  Qn-muny  and 
Japan  slios^rd  MinirihtnM  llkr  400  boy^ 
In  Ihr  Ihoii  iiiul  liiivr  eniiUtti-trd  venereal 
dlNei4«r.  Now,  Irl  ua  call  It  by  Its  rluht 
namr— It  in  nyphills  and  uiuuirrhna, 
Thai  I'Mui (I  I-.  iippulllitu.  In  Mimr  plnrr« 
the  iiuitiitiv  \\m\  linusrs  of  pruitlllullnn 
ut\dri  licniir  mid  nuporvUlun,  Members 
or  till   '  liow  inniiy  nf  your  con- 

stitucn  I  uirir  U'  luul  lU>yt>ar-old 
boys  sent  Into  nieaM  whrrt*  morals  are 
MO  loose,  where  prn«tllutlon  and  vtAtrtAl 
disetie  has  such  a  record? 

As  long  MS  the  Army  has  the  type  of 
utniHls  I  lint  it  Hppareiitly  has,  It  Is  cer« 
Ulnly  HM  nwlul  lu't  to  send  18-  and  IB- 
year-old  boys  into  such  foul  and  nasty 
conditions.  These  boys  are  yoimg.  in- 
experienced, and  do  not  know  how  to 
cope  with  these  Immoral  situations. 

When  I  was  State  health  director  In 
Nebra.skH  we  had  at  one  time  a  rate  of 
61  cases  of  venereal  dl.srase  per  thou- 
sand In  a  neighboring  city,  and  that  was 
the  all-time  high  among  the  enlisted 
personnel  at  that  time.  Thirty-one  to 
the  thousand.  The  present  venereal  dis- 
ease rate  in  the  Army  has  reached  an 
all  time  high. 

I  say  to  you  it  is  a  serious  thing  to  take 
these  teen-age  boys  and  send  them  into 
conditions  of  that  kind.  This  House  last 
month  said  very  definitely  they  did  not 
want  to  draft  18-  and  19-year-oId  boys. 
We  should  stay  by  that  decision.  It  is 
difficult  for  me  to  walk  up  the  hill  and 
then  walk  down  again.  Let  us  reafflrm 
our  position  in  this  resolution. 

Mr.  JENNINGS.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MILLER  of  Nebra.ska.    I  yield. 

Mr.  JENNINGS.  Is  it  not  a  fact  that 
the  farms  of  this  country  have  been 
stripped  of  manpower,  and  that  many  of 
them  will  be  unable  to  opejate  If  they 
take  these  18-  and  19-ycar-old  boys  Into 
the  Aimy  at  this  time? 

Mr.  MILLER  of  Nebraska.  That  Is 
true.  Of  course,  the  draft  boards, 
through  the  ;•  ■■^Ace  of  the  Selective 
Service  Adm..  on  in  Washington, 

have  not  followed  the  Tydings  amend- 
ment which  this  House  passed  and  which 
the  Senate  passed.  We  reallirmed  our 
conviction  In  the  Tydings  amendment. 
It  has  not  been  followed.  They  have 
taken  the  boys  olT  the  farms  when  they 
did  not  have  suitable  replacements  of  ex- 
perienced farm  help.  But  the  most  seri- 
ous thing,  as  I  see  it.  is  the  morals  that 
exl.tt  presently  In  the  Army.  The  boys  of 
18  and  19  years  old  are  not  good  police- 
men.   They  should  stay  in  school. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Nebraska  has  expired. 
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The  ciuestlon  Is  on  the  amendment 
offered  by  the  gentleman  from  Pennsyl- 
vania I  Mr.  Sheridan  J. 

The  question  was  taken;  and  on  t  di- 
vision (demanded  by  Mr.  SraaiacAN) 
there  were— ayes  176,  noes  IIB, 

So  the  amendment  was  agreed  to. 

Mr.  SHERIDAN  Mr.  Chairman,  X 
have  a  third  umrndment  which  Is  at  the 
desk  but  I  wivh  to  withdraw  It, 

The  CHAIRMAN.  The  gentleman 
withdraws  his  amrndmrnt, 

Mr  ARRNDB.  Mr.  Chairman,  I  offer 
tin  Minrtulinent. 

The  Clerk  rt»d  •!  follows; 

AiiiriiitiMriit  niTersd  hf  Mr,  AssNasi  Insert 
N  tit)w  nfviinii  nn  follows; 

"MeetUM  ft  (ft)  of  tits  ■sloeilvv  Tntlnlng 
Ntiit  Mervlee  Aet  of  IMO,  ««  nniPitciMi,  u 
ftiiii<i<  by  adding  si  ths  end  th#reol  Iht 
tellawing  nsw  psragrsphi 

"Ih  PMiivins  nui  the  provuinits  of  this 
sul»rt»rniiii  dm  li'fi'  -"irftlv^'BsrviM  board  lit 
rInMiiviiiii  ihn  !•  ultNll  l)sss  lis  ftMd* 

U\u»  solely  snd  ijo  uuivciy  on  whrtlmr  ih« 
registrant  Is  nse«>sp>Miv  <n  nihi  r#KUiHriy  wn- 

Ssged  III  sn  SKiicviitiii'Hi  o«nMi|mii«ii  itr  va- 
se vor'  " 

Mr  AnRNDfl  Mr  Chairman,  there  Is 
no  Use  tuklng  further  time  on  this 
amendment.  It  is  already  incorporated 
m  the  bill  the  Hoii.se  has  passed,  H  R, 
6064.    It  speaks  for  lUelf. 

The  CHAIRMAN.  The  question  Is  on 
the  amendment  offered  by  the  gentleman 
from  Illinois. 

The  question  was  taken;  and  on  a  dlvl- 
.slon  (demanded  by  Mr.  Abends)  there 
were — ayes  97.  noes  165. 

So  the  amendment  was  rejected. 

Mr.  THOMASON.  Mr.  Chairman.  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman.  I  am  sure  everybody 
knows  what  the  situation  is.  I  am  not 
here  to  tell  anybody  how  to  vote  because 
this  is  still  a  free  country  and  everyone 
votes  a^  he  thinks  best.  But  I  thinH 
that  we  certainly  ought  to  be  realistic 
about  this  thing  at  the  present  time. 

The  chairman  of  the  Committee  on 
Military  Affairs  the  gentleman  from 
Kentucky  IMr.  MayI  said  In  his  opening 
statement  that  he  had  consulted  with 
the  majority  leader  of  the  Senate  who 
said  It  was  Impossible  for  the  Senate  to 
take  up  this  bill  Including  these  various 
amendments  before  12  o'clock  tomorrow 
night.  It  Is  all  right  to  criticise  the  other 
body.  If  you  want  to.  but  there  are  some 
able  and  patriotic  men  over  there.  Some 
lost  sons  In  this  war  and  they  have  tlie 
same  Interest  that  we  do  In  the  welfare 
of  the  Nation. 

It  Is  my  conviction  that  If  these 
amendments  are  adopted  tonight  by  thi.s 
body  and  the  resolution  goes  back  to  the 
Senate  with  these  amendments,  we  might 
Just  as  well  sound  the  death  knell  for 
selective  service.  I  know  how  a  lot  of 
you  feel  and  I  appreciate  the  rejoicing 
It  will  bring  in  some  parts  of  the  world. 
We  are  heading  back  to  the  old  day.s  of 
isolation.  I  am  not  willing  to  travel  that 
road. 

Peacehasnot  yet  been  won.  Our  Sec- 
retary of  State  and  two  dl.<;tinguished 
Senators,  one  from  Texas  and  one  from 
Michigan,  are  at  this  very  moment  in  a 
conference  room  In  Paris  trying  to  work 
out  the  situation  so  that  we  will  not  have 


to  go  through  this  thing  again,  so  that 
our  children  and  grandchildren  will  not 
have  to  ro  through  another  war  26  yeora 
from  now.  While  we  want  to  be  on 
peaceful  terms  with  every  nation  In  the 
world,  yet  I  have  In  mind  one  nation 
that  already  has  a  standing  army  of 
6.000.000  men  with  compulsory  universal 
military  Bervlce,  not  training.  I  know 
of  the  trouble  In  China,  In  Manchuria, 
at  Trieste,  and  a  lot  o(  other  places 
throuahout  the  world.  Z  read  the  arti- 
cles ot  Mr,  Walter  Uppmann  last  week 
ai  to  what  is  lolni  on  In  Europe.  We 
have  made  little  proireu  in  teaehini 
democracy  to  Germany.  There  is  but 
one  Ihlni  some  people  in  the  world 
understand  and  reapevt,  and  that  is 
military  strength. 

Mr.  Chairman,  we  have  demoblllied 
our  Army,  Navy,  ftnd  Air  Corps  of 
11,000.000  men  to  two  and  a  half  million 
men,  Ask  Qentrtl  lUwnhower  tbout  it. 
He  ltd  us  to  ft  vreat  victory.  Ht  haa 
been  btfort  our  cmnmittet  to  «tvt  ua 
warnlni  fti  to  what  the  sltufttlon  Is  today 
in  world  lifftlrR. 

Mr.  Chairman,  nobody  Is  ftolni  to  bt 
fooled  about  this  thing.  There  art  lomi 
fftthen  and  motheri  who  do  not  want 
their  boys  to  go  Into  the  service  for 
awhile,  but  I  know  a  lot  of  boys  the  lerv- 
Icr  has  not  hurt.  I  am  thinking  about 
the  peace  and  security  of  the  world,  espe- 
cially for  the  next  12  months. 

Mr.  Chairman,  when  we  get  back  Into 
the  House  I  am  one  of  those,  and  I  am 
sure  there  are  others,  who  will  insist  that 
we  get  a  record  vote  on  these  amend- 
ments. 

Mrs.  LUCE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  THOMASON.  I  yield  to  the  gen- 
tlewoman from  Connecticut. 

Mrs.  LUCE.  What  wUl  it  profit  the 
mothers  of  the  United  States  to  know 
that  their  sons  can  now  continue  to  learn 
that  2,500  years  ago  all  Gaul  was  divided 
into  three  parts  and  that  today  the  world 
is  split  into  two  warring  factions? 

Mr.  THOMASON.  We  are  living  In 
a  sick  and  chaotic  world.  I  am  sorry 
we  do  not  have  peace.  I  am  sorry  we 
cannot  offlclally  declare  the  war  at  an 
end;  but  you  cannot  have  a  world  war 
like  that  we  Just  went  through  and  not 
have  serious  repercussions  and  disturb- 
ances. Our  envoys  are  meeting  at  dif- 
ferent places  all  over  the  world  trying 
to  fix  it  so  that  the  next  generation  will 
not  have  to  go  through  with  this  thing 
again  and  so  that  we  will  not  drift  back 
Into  that  spirit  of  Isolationism  that  we 
had  a  few  years  ago.  I  hope  you  will 
not  adopt  a  single  one  of  the.se  amend- 
ments. This  is  no  time  to  think  of  elcc- 
Uons.  This  Is  the  hour  to  place  the  wel- 
fare of  our  country  above  everything  else. 
Some  of  you  talk  long  and  loud  about 
the  danger  of  communism,  and  yet  you 
now  vote  to  reduce  our  Army  to  one  of 
the  i^mallest  and  v.eakest  of  any  of  the 
big  nations  of  the  world.  You  make  Im- 
potent the  efforts  of  our  delegates  around 
the  peace  table.  Surely  we  can  wait  a 
few  months  until  we  know  what  the 
situation  Is  and  whether  or  not  we  can 
work  out  an  enduring  peace.  I  beg  of 
you  not  to  vote  for  these  amendments. 


The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired, 

Mr.  JUDD.  Mr.  Chairman,  when  H.  R. 
6064.  the  bill  to  extend  the  Selective  Serv- 
ice Act  was  before  us  a  month  ago,  I 
Yoted  for  these  amendments  being  of- 
fered today,  namely,  to  exempt  fathers 
and  boys  under  20  years  of  age.  The 
Army  admitted  whitt  we  all  know,  that 
moat  boys  of  18  and  10  years  of  age  aro 
wholly  unsulted  for  occupation  or  police- 
man duties,  that  dtterlorfttlon  of  morale 
and  of  morala  la  exeoedlngty  alarming 
among  them,  ftnd  tliftt  It  would  prefer 
to  hftve  voluntfttra.   XU  ngurea  did  not 

})rova  tt  would  ntod  to  draft  any  sudi 
ftds.  ftt  leftst  during  this  yeftr.  The  rea- 
aons  for  not  Inducting  them  are  so  very 
atronu  and  romprlllnn  thst  I  could  not 
YoU  to  draft  them  until  ftt  least  an 
honett*io>ffoodneas  attempt  had  been 
made  to  get  an  ftdtqufttt  number  of  men 
by  voluntttrlng. 

If  ihftt  wert  the  laaut  here  todfty,  X 
would  vote  thf  sftme  Wfty.  But  the  issue 
here  lodfty  Is  simplv  whether  we  will 
agree  to  extend  the  selrctive-servlce  law 
for  6  weeks  until  the  Hrnate  can  get 
around  to  considering  our  bill,  and  In 
what  form  It  will  extend  the  draft 

X  do  not  see  how  one  can  look  at  our 
world  today  and  vote  to  destroy  the  selec- 
tive-service machinery  entirely.  Includ- 
ing the  right  to  their  former  Jobs  of 
some  2.000,000  men  still  In  the  service. 
If  we  reject  these  amendments  and  vote 
for  the  resolution.  It  goes  at  once  to  the 
President  and  it  is  certain  the  draft  will 
be  extended  for  6  weeks  and  their  rights 
secured.  If  we  vote  for  the  amendments 
the  resolution  must  go  back  to  the  Sen- 
ate and  be  accepted  there  before  tomor- 
row night  or  selective  service  expires.  No 
one  can  predict  whether  or  not  the  Sen- 
ate would  accept  the  amendments.  I 
hope  it  would,  but  if  it  did  not,  the  situa- 
tion would  be  confused  bej'ond  words. 
It  would  not  satisfy  my  conscience  Just 
to  be  able  to  say  the  confusion  is  the 
Senate's  fault.  I  do  not  want  the  confu- 
sion and  the  danger  to  our  national  .safety 
which  such  a  situation  would  involve. 
The  only  way  to  be  sure  of  avoiding  it 
is  to  vote  against  the  amendments,  no 
matter  how  strongly  I  approve  their  pur- 
poses, and  then  vote  for  the  resolution 
to  extend  the  present  law  until  July  1. 
When  the  Senate  acts  during  the  next 
6  week.s  and  the  WU  to  extend  the  draft 
beyond  that  date  comes  before  us,  I  ex- 
pect to  vote,  as  previously,  to  exempt 
fathers  and  18-  and  19-year-olds,  unless. 
Ood  forbid,  the  International  picture 
should  greatly  darken  and  the  volun- 
teering program  fall  miserably,  which  I 
am  confident  It  will  not. 

Mr.  SPARKMAN.  Mr.  Chairman.  I 
move  that  the  Committee  do  now  rise  and 
report  the  Joint  resolution  back  to  the 
House  with  sundry  amendments,  with 
the  recommendation  that  the  amend- 
ments be  agreed  to  and  that  the  Joint 
resolution  as  amended  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  re^umed  the  chair, 
Mr.  BUL WINKLE.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  State 
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of  the  Union,  reported  that  that  Com- 
mittee, having  had  under  consideration 
the  Joint  resolution  <S.  J.  Res.  159  >  to 
extend  the  Selective  Training  and  Serv- 
ice Act  of  1S40.  as  amended,  until  July  1. 
1946.  had  di  '  him  to  report  the  bill , 

back  to  thf  ..  with  sundry  amend- 

ments, with  the  recommendation  that 
the  amendments  be  agreed  to  and  that 
the  Joint  resolution  as  amended  do  pass. 

Mr.  MAY.  Mr.  Speaker.  I  move  the 
previous  que.stion  on  the  Joint  resolution 
and  ail  amendments  thereto  to  final 
PMsase. 

The  previou.s  que.stion  was  ordered. 

Tlie  SPEAKER.     Is  a  separate  vote 
.  <kinanded  on  any  amendment?    If  not. 
the  Chair  will  put  them  en  «ros. 

The  qurstion  is  on  the  amendments. 

The  question  was  taken;  and  the 
Speaker  announced  that  the  noes  ap- 
peared to  have  it. 

Mr.  BRADLEY  of  Pennsylvania.  Mr. 
Speaker.  I  demand  the  yeas  and  nays. 

The  yea.s  and  nays  were  ordered. 

Mr.  DONDERO.  Mr.  Speaker,  a  par- 
liamentary inquiry. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  DONDERO.  Do  I  understand  that 
we  are  now  voting  on  both  amendments? 

The  SPEAKER.  We  are  voting  on  the 
amendments  en  gros.  No  request  was 
m?.de  for  separate  consideration. 

Mr.  RANKIN.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  amendments 
be  again  reported. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Shxkisan:  Af- 
ter line  5.  insert  the  following: 

Section  5  (e)  of  the  Selective  Training 
and  Service  Act  of  1940.  as  amended,  is 
amended  by  adding  at  the  end  thereof  the 
following  new  paragraph: 

"'(3)  After  May  14.  1946.  no  Individual 
who  has  a  child  or  children  shall  be  inducted 
without  his  consent  for  training  and  service 
under  this  act.  As  used  in  this  paragraph 
the  term  "child""  includes  a  child  legally 
adopted,  a  stepchild,  a  foster  child,  and  a 
person  who  is  supported  in  good  faith  by  the 
Individual  In  a  relationship  similar  to  that 
of  a  parent  and  child  but  such  term  does  not 
Include  any  person  18  years  of  age  or  over 
unless  such  person  is  physically  or  mentally 
handicapped."  " 

Amendment  offered  by  Mr.  Sheiudam:  Add 
a  new  section  after  line  5  reading  as  follows: 

"That  so  much  of  the  first  sentence  of  sec- 
tion 3  (a)  of  the  Selective  Training  and  Serv- 
ice Act  of  1940,  as  amended,  as  precedes  the 
first  proviso  is  amended  to  read  as  follows: 

"  'Sac.  3.  (a)  Except  as  otherwise  provided 
In  this  act.  every  male  citizen  of  the  United 
State*,  and  every  other  male  person  residing 
In  the  United  States,  who  Is  between  the  ages 
of  20  and  30.  at  the  time  fixed  for  his  regis- 
tration, or  who  attains  the  age  of  20  after 
having  b3en  required  to  register  pursuant  to 
section  2  of  this  act,  shall  be  liable  for  train- 
ing and  service  in  the  land  or  naval  forces 
of  the  United  States."  " 

The  SPEAKER.  The  question  is  on  the 
amendments. 

The  question  was  taken;  and  there 
were — yeas  213,  nays  154.  not  voting  63, 
as  follows: 
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Abernethy 
Allen.  lU. 
Andcraen. 

H  Carl 
Anderson.  Calif. 
AndrMcn. 

August  H. 
Angell 
Arendt 
Arnold 
Harden 
B;irrctt.  Pa. 
Barrett.  Wyo. 
Beali 

Bennett.  Mo. 
BirmlUer 
Bi'hop 
Blacliney 
Boykin 

Bradley.  Mich. 
Bradley,  Pa. 
Brrbm 
Brown  Ga. 
Brown,  Ohio 
Brumbaugh 
Buffett 
Butler 
Byrnes.  Wis. 
Camp 
Campbell 
Cannon.  Mo. 
Carlson 
Chencweth 
Chiperfleld 
Church 
Clever  ger 
Clipplnger 
Coffee 
Cole.  Mo. 
Colmer 
Cox 

Cravens 
Crawford 
Crcsser 
Cunningham 
Curtis 
Dlrksen 
Dolliver 
Dondero 
Djughton,  N  C. 
Doyle 
Dworsbak 
Enrthrnan 
Elliott 
Ellis 

Ellsworth 
Engel,Mlch. 
PelghfQ 
Fellows 
Fen  toil 
Fernandea 
Fisher 
Flannugan 
Flood 
Fogarty 
Fuller 
Gardner 
Gathliigs 
Gerlach 
Gibson 
Giftord 
Gillespie 
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Olllel  t« 
OiUic 
Good  vln 
Oordi  n 
Oorsll 

OOiM 

Grab 
Oraii 


Gran  ler 


Gran 

Oriffl 

Gro-<!( 

•w 

Gwy 

Ha 

Hall 

H.-xrn 

Hnve 

Hcbt 


vn. 


I  ne 


ge  > 


r  • 


'k 

•», Ind. 

iner 

t 


n 
lTi]  lan 


n:  ts 
ir  fs 


k|ns 

ngs 


( n 


le  r 


\  son 

s 

a  de 
re 


NA 


Adams 

Almond 

Andrews.  Ala. 

Andrews,  N.  Y. 

AuchinclocB 

Barry 

Batf  s,  Ky. 

Bates.  Maas. 

Beckworth 

Bell 

Bland 

Bloom 

Bolton 

Brooks 

Bryson 

Buck 

Bulwlckle 

Bunker 

Byrne,  N.  T. 

Canfleld 

Carnahan 

Case.  N.  J. 

Case.  8.  Dak. 

Celler 

Chapman 

Chelf 


Clasoa 
Clem  'nts 


Doug  as, 
Doug  as 
7 


tarter 


Drew 

Durham 

Eberl 

Elsaeiser 

ElstoiL 

Ervln 

Palloi  I 

Foraid 

Pultoi 
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;t 

m 

ban 


Ind. 
hs 


NY. 
Iowa 


,  Mass. 

Wash. 


on,  ni. 
Okla. 


Pa. 

111. 


HclTc  nan 
Hend  icks 
Henr 

Hill 

Hoch 

Hoev 

H 

Ho 

Hoi 

Hcok 

How4l 

Hull 

Iza'- 

Jen 

Jenn 

Jen 

Jchr. 

Johnlon 

Jonei 

Jonk|nan 

Kec 

Keef< 

Ken 

Kelly 

Kerr 

Klnzfr 

Knu 

Land 

Lane 

Larc 

L3Fe 

Lemlle 

Lewi! 

Ludl(  w 

Lync  1 

McC:  wen 

McEk  nough 

McG(  hee 

McGl  inchey 

McGi  egor 

McK(  nzie 

McM  Uan.S  C 

McM  lien.  111. 

Made  en 

Man.-  Seid, 

Mo  It 
Marc  intonlo 
Mart  Q,  Iowa 
Mart  n,  Mass. 
Maso  1 
Mich  ner 
Mille 
Mills 


.  Nebr. 
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Kans. 
MY. 


Cole, 
Cole, 
Cornis 

COOl€  f 

Coop*  r 
D"Ale  landro 
Davis 
D?lar  ey, 

Jan  les  J. 
Delar  ey 

Jol:  n  J. 
DEwi  irt 
Dome  ngeaux 
B.Calif. 

s.  ni. 


Morrison 

Murray,  Wis. 

Neely 

O'Brien,  Mich. 

OHaru 

OKouokl 

Out'and 

Peterxon,  Fla. 

Peterson.  Qa. 

Pfe.Ier 

PhUbin 

Phillips 

Plttenger 

Ploesrr 

Powell 

Price  F'a 

Quinn.N  Y. 

Rabaui 

Ramey 

Rando'ph 

Rankin 

Reed  111. 

Reed.  N  Y 

Rees.  Kans. 

Rera 

Rich 

Riley 

Rlzley 

Robslon.  Ky. 

Rockwell 

Roe.  Md. 

Rogers.  Fla. 

Rogers.  N.  Y. 

Rconey 

Rowan 

Sabath 

Sadowskl 

Savage 

Schwabe.  Mo. 

Schwabe.  OlUa. 

Sharp 

Sheridan 

Short 

Simpson.  111. 

Smith.  Ohio 

Smith.  Wis. 

Springer 

Stefan 

Stevenson 

Stockman 

Sumner,  111. 

Talbot 

Talle 

Tarver 

Thorn 

Thomas.  Tex. 

Tlbbott 

Torrens 

Vinson 

Voorhis.  Calif. 

Vursell 

Weichel 

West 

Whltten 

Whlttlngton 

Wickersham 

Wilson 

Wlnstead 

Winter 

Wolverton,  N.  J, 

Wood 

Woodruff 


Gallagher 

Gamble 

Gary 

Gavin 

Geelan 

Gore 

Grant,  Ala. 

Green 

Gregory 

Hale 

Hall. 

Edwin  Arthur 
Hall, 

Leonard  W. 
Hancock 
Harless,  Ariz. 
Harris 
Hays 
Healy 
Hedrlck 
Herter 
Heselton 
Hess 
Hobbs 
HoUfield 
Hope 


Buber 
Jackson 
Johnson.  Calif. 
Johnson. 

Luther  A. 
Johnson. 

Lyndon  B, 
Judd 
Kean 
Kearney 
Kefauver 
Kllburn 
Ktlday 
King 
Klaln 
Kunkel 
Latham 
LeCompte 
Leslnskl 
Link 
Luce 

McConnell 
McCcrmack 
Mahon 
Maloney 
Manasco 
Mankln 
Mathews 


May 

Miller.  Calif. 

Murdock 

Murphy 

Murray,  Tenn. 

Norblad 

Norrel. 

OBrl'n.  Ill, 

ONeal 

0"Toole 

Pace 

Patman 

Pickett 

Plumley 

Poage 

Price,  ni. 

Prieft 

Rabin 

Rains 

Rayfiel 

Richards 

Rivers 

Robertson,  Va 

Robinson,  Utah 

Rogers.  Mass, 

Ryter 

Sasacer 

Scrivner 
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May  13 

Shafer 

Slkes 

Simpson,  Pa, 

Slaughter 

Smith.  Main* 

Smith,  Va. 

Somera,  N.  Y. 

Sparkman 

Spenco 

St.irkey 

Sullivan 

Sumnera,  Tex. 

Sundstrom 

Tabcr 

Taylor 

Thomas.  N.  J. 

Thomasoa 

Trimble 

Vorys.  Ohio 

Wadsworth 

Water 

Weaver 

WIgglefc  worth 

WoodhouM 

Worley 

Zimmerman 


Allen.  La 

Batley 

Baldwin.  Md 

Baldwin,  NY. 

Bender 

Bennet.  N.  Y. 

Bonner 

Borcn 

Buckley 

Burch 

Cannon.  Fla. 

Clark 

Cochran 

Corbett 

Courtney 

Curie  y 

Daughton,  Va. 

Dawson 

DeLacy 

Dlngell 

Eaton 

Engle.  Calif. 


Folger 

Gearhart 

Hand 

Hare 

Hart 

Hartley 

Hinshaw 

Ho  ran 

Jarman 

Johnson, Ind 

Keogh 

Klrwan 

Kcpplemann 

LaFollette 

Lanham 

Lea 

Lyle 

Mansfield,  Tex. 

Merrow 

Monroney 

Morgan 

Mundt 


Norton 
Patrick 
Patterson 
Reece,  Tenn. 
Robertson. 

N.  Dak. 
Rodgers,  Pa. 
Roe,  NY. 
Russell 
Sheppard 
Stewart 
Stlgler 
Tolan 
Towe 
Tray nor 
Waslelewskl 
Welch 
White 
Wolcott 
Wolfenden,  Pa. 


So  the  amendments  were  agreed  to. 
The  Clerk   announced  the  following 
pairs : 
On  this  vote: 

Mr.  Mundt  for,  with  Mr.  Bennet  of  New 
York  against. 

Mr.  Folger  for.  with  Mr.  Lyle  against. 

Mr.  Bender  for.  with  Mr.  Baldwin  of  New 
York  against. 

Mr.  Keogh  for,  with  Mr.  Roe  of  New  York 
against. 

Mr.  Bailey  for,  with  Mr.  Hartley  against. 

Additional  general  pairs: 

Mr.  Lea  with  Mr.  Horan. 

Mr.  Boren  with  Mr.  Reece  of  Tennessee. 

Mr.  Hare  with  Mr.  Towe 

Mr.  Courtney  with  Mr.  Eaton. 

Mr.  Sheppard  with  Mr.  Corbett. 

Mr.  Hart  with  Mr.  Hand. 

Mr.  Dingell  with  Mr.  Johnson  of  Indiana. 

Mr.  Lanham  with  Mr.  Wolcott. 

Mr.  Bonner  with  Mr.  Rodgers  of  Pennsyl- 
Tania. 

Mr.  Cochran  with  Mr.  Wolfenden  of  Penn- 
sylvania. 

Mr.  De  Lacy  with  Mr.  Merrow. 

Mr.  Monroney  with  Mr.  Gearhart. 

Mr.  Waslelewskl  with  Mr.  Hinshaw. 

Mr.  Kopplemann  with  Mr.  Welch. 

Mr.  Mansfield  of  Texas  with  Mr.  Robert- 
son of  North  Dakota. 

Mr    White  with  Mr.  LaFollette. 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  SPEAKER.  The  question  Is  on 
the  third  reading  of  the  Senate  joint 
resolution. 

The  Senate  Joint  resolution  was  or- 
dered to  be  read  a  third  time  and  was 
read  the  third  time. 
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The  SPEAKER.    The  question  is  on 
the  pa.ssage  of  the  Joint  resolution. 

Mr.  BROOKS.    Mr.  Speaker,  on  that 
I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken:   and  there 

v^'ere — yeas  280,  nays  84,  not  voting  66, 

as  follows: 

(Roll  No.  110] 

■yiEAS— 280 

Mankln 
Marti u.  Mass. 
Mathews 
May 

Mlchener 

Miller,  Calif. 

Mills 

Moirison 

Murdock 

Murphy 

Murray,  Tenn. 

Noelv 

Norblad 

Norrell 

O  Brien,  III. 

OBrien,  Mich. 

ONeal 

OToole 

Outland 

Pace 

Patman 

Peterson,  Fla. 

Peterson,  Ga. 

Pfelfer 

Phillips 

Pickett 

Plceser 

Poage 

Price,  Fla. 

Price,  111. 

Priest 

Quinn,  N  Y, 

Rnbaut 

Rabin 

Rains 

Randolph 

Rankin 

Rayfiel 

Reed.  111. 

Rees.  Kans. 

Refa 

Rich 

Richards 

Riley 

Rivers 

Rizley 

Robertson.  Va. 

Robinson.  Utah 

Robsion,  Ky. 

Roe.  Md. 

Rogers.  Fla. 

Rogers.  Mass. 

Rogers,  N.  Y. 

Rooney 

Rowan 

Ryter 

Sabath 

S;iS6cer 

ScTJvner 

Shafer 

Sharp 

Sheridan 

Slkes 

Simpson,  III. 

Simpson.  Pa. 

Slaughter 

Smith,  Maine 

Smith,  Va. 

Somers.  N.  Y. 

Sparkman 

Spence 

Springer 

Starkey 

SuUivan 

Sumners,  Tex. 

Sundstrom 

Taber 

Talbot 

Tarver 

Taylor 

Thom 

Thomas,  N.  J. 

Thomas.  Tex, 

Thomason 

Tlbbott 

Torrens 

Trimble 

Vinson 

Voorhis.  Calif. 

Vorys,  Ohio 


Abernethy 

Gardner 

Adams 

Gary 

Allen,  L«. 

Oathlngs 

Almond 

Gavin 

Anderson,  Calif.  Greelan 

Andrews.  Ala. 

Grrlach 

Andrews,  N,  Y. 

Gibson 

Angell 

Olfford 

Arends 

Gillette 

Auchlncloes 

oinie 

Barrett,  Pa. 

Gore 

Barrett.  Wyo. 

Gorskl 

Bates,  Ky. 

Gcssett 

Bates,  Mass. 

Graham 

Beckworth 

Granahan 

Bell 

Grant,  Ala. 

Blackney 

Green 

Bland 

Gregory 

Bloom 

Gwinn,  N  Y. 

Bolton 

Hale 

Boykin 

Hall. 

Bradley.  Pa. 

Edwin  Arthur 

Brooks 

Hall. 

Brown.  Ga. 

Leonard  W. 

Brumbaugh 

Halleck 

Brvson 

Hancock 

Buck 

Harless.  Ariz. 

Bulwlnkle 

Harness.  Ind. 

Bunker 

HarrU 

Butler 

Havenner 

Byrne.  N.  Y. 

Hays 

Byrnes.  Wis. 

Hebert 

Camp 

Hedrlck 

Campbell 

Heffernan 

Canfield 

Hendricks 

Cannon.  Mo. 

Herter 

Carlson 

Heselton 

Carnahan 

Hess 

Case.  N.  J. 

Hill 

Ca-'e.  S.  Dak. 

Hobbs 

Celle7 

Hoch 

Chapman 

Hoeven 

Chelf 

Holmes.  Mass. 

Clason 

Holmes,  Wash. 

Clements 

Hope 

Cole.  Kans. 

Howell 

Cole,  N.  Y. 

Huber 

Colmer 

Izac 

Combs 

Jackson 

Cooley 

Jenkins 

Cooper 

Jennings 

Co.x 

Johnson.  Calif. 

Cravens 

Johnson, 

Curtis 

Luther  A. 

D"Aleiandro 

Johnson. 

Davis 

Lyndon  B. 

Delaney. 

Johnson.  Okla. 

James  J. 

Jonkman 

Delaney, 

Judd 

John  J. 

Kean 

D'Ewart 

Kearney 

Domengeaux 

Kee 

Dondero 

Keefe 

Dough  ton,  N  C.  Kefauver 

Douglas,  Calif. 

Kelley.  Pa. 

Douglas,  III. 

Kelly,  m. 

Doyle 

Kerr 

Drewry 

Kllburn 

Durham 

Kilday 

Earthman 

Klein 

Eberharter 

Kunkel 

Elliott 

Larcade 

Ellis 

Latham 

El  If  worth 

LeCompte 

E'.saesser 

LeFevre 

Elston 

Lesinskl 

Engel,  Mich. 

Lewis 

Ervln 

Link 

Fallon 

Luce 

Fellows 

Lynch 

Penton 

McConneU 

Fernandez 

McGehee 

Fisher 

McGIlnchey 

Flannagan 

McKenzle 

Fogarty 

McMillan,  S.  C. 

Porand 

McMlUen,  ni. 

Puller 

Madden 

Fulton 

Mahon 

Gallagher 

Maloney 

Gamble 

Manasco 

Vursell 

Whlttlngton 

Woodbouss 

Wadsworth 

Wickersham 

Woodruff 

Walter 

Wlgglesworth 

Worley 

Weaver 

Wlnstead 

Zimmerman 

West 

Wolverton,  V.  J 

, 

Whltten 

Wood 

NAYS— 84 

Allen,  m. 

Ooodwla 

Martin,  Iowa 

Andersen, 

Gordon 

Mason 

H  Carl 

Qraivger 

MUlcr,  Nebr. 

Andresen, 

Grant,  Ind. 

Murray.  Wis. 

August  H. 

Oruniha 

OHara 

Arnold 

Gross 

OKontkl 

Harden 

Gwynne,  Iowa 

Phllbin 

Beall 

Uagen 

Plttenper 

Bennett,  Mo. 

Healy 

Plumley 

Blemlller 

Henry 

PowcU 

Bishop 

Hoffman  ' 

Ramey 

Bmdlcy,  Mich. 

Hon  field 

Reed.  N  Y. 

Brehm 

Hook 

Rockwell 

Brown.  Ohio 

Hull 

Sadowskl 

Buffett 

Jensen 

Ssvsce 

Chencweth 

Johnton,Ill. 

Schwabe,  Mo. 

Chiperfleld 

Jones 

Schwabe,  Okla. 

Church 

King 

Short 

Clevcnger 

Klnzer 

Smith,  Ohio 

Clipplnger 

Knutson 

Smith,  Wis. 

Coffee 

Landls 

Stefan 

Cole,  Mo. 

Lane 

Stevenson 

Crawford 

Lcmke 

Stockman 

Crosser 

Ludlow 

Sumner,  111. 

Cunningham 

McCowon 

Ta'le 

Dolliver 

McDonough 

Weichel 

Dworshak 

McGregor 

Wilson 

Felphan 

Mansfie:d. 

Flood 

Mont. 

GUlesple 

Marcantonlo 

NOT  VOTING— €6 

Bailey 

Folger 

Norton 

Baldwin,  Md. 

Gearhart 

Patrick 

Baldwin,  N.  Y. 

Hand 

Patterson 

Barry 

Hara 

Reece.  Tenn. 

Bender 

Hart 

Robertson. 

Bennet,  N.Y. 

Hart'ey 

N.Dak. 

Bonner 

Hin.shaw 

Rodgers.  Pa. 

Boren              '' 

Horan 

Roe.  NY. 

Buckley 

Jarman 

Russell 

Burch 

John.?on,  Ind. 

Sheppard 

Cannon,  Fla. 

Keogh 

Stewart 

Clark 

Klrwan 

Stigler 

Cochran 

Kopplemann 

Tolan 

Corbett 

LaFollette 

Towe 

Courtney 

Lanham 

Traynor 

Curley 

Lea 

Waslelewskl 

Daughton,  Va. 

Lyle 

Welch 

Daw.-on 

McCormack 

White 

De  Lacy 

Mansfield.  Tex 

.  Winter 

Dlngell 

Merrow 

Wolcott 

Dirksen 

Monroney 

Wolfenden,  Pa 

Eaton 

Morgan 

Engle,  Calif. 

Mundt 

So  the  joint  resolution  was  passed. 
The   Clerk   announced   the   following 
pairs : 
On  this  vote: 

Mr.  Mundt  for,  with  Mr.  Bender  against. 

Mr.  Keogh  for,  with  Mr.  De  Lacy  against. 

Mr.  Kopplemann  for,  with  Mr.  Patterson 
against. 

Mr.  Roe  of  New  York  for.  With  Mr.  White 
against. 

Additional  general  pairs: 

Mr.  Barry  with  Mr.  Winter. 
Mr.  Courtney  with  Mr.  Dirksen. 
Mr.  Daughton  of  Virginia  with  Mr.  Hartley. 
Mr.  Engle  of  California  with  Mr.  Bennet 
of  New  York. 
Mr.  Stigler  with  Mr.  Horan. 
Ji4r.  Burch  with  Mr.  Eaton. 
Mr.  Stewart  with  Mr.  Hand. 

Mr.  Allen  of  Illinois  changed  his  vote 
from  '"aye"  to  "no." 

The  result  of  the  vote  was  announced 
as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the 
table. 

GENERAL  LEAVE  TO  EXTEND 

Mr.  THOMASON.  Mr.  Speaker.  I  ask 
unanimous  consent  that  all  Members  may 
have  five  legislative  days  within  which 
to  revise  and  extend  their  remarks. 


The  SPEAKER.    Is  there  objection  to 
the  request  of  the  gentleman  from  Texas? 
There  was  no  objection. 

BXTENSION  OP  REMARKS 

Mr.  RABAUT  asked  and  was  gi\  en  per- 
mission to  extend  his  remarks  in  the  Ap- 
pendix of  the  Record  and  intlude  a  state- 
ment of  policy  by  the  UAW-CIO. 

Mr.  BYRNES  of  Wisconsin  (at  the  re- 
quest of  Mr.  Martin  of  Massachusetts) 
was  given  permission  to  extend  his  re- 
marks in  the  Record  and  Include  a  news- 
paper editorial. 

Mr.  AUGUST  H.  ANDRESEN  asked 
and  was  given  permission  to  extend  his 
remark.s  in  the  Record  and  include  two 
editorials. 

Mr.  JUDD.  Mr.  Spetker,  I  ask  unani- 
mous consent  to  extend  my  remarks  In 
the  Record  in  two  places,  one  imme- 
diately following  the  other,  and  in  each 
to  Include  certain  excerpts. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Min- 
nesota? 

There  was  no  objection. 

Mr.  ROWAN  asked  and  was  given  per- 
mission to  extend  his  remarks  In  the 
Record  on  two  subjects. 

Mr.  THOM  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  statement  bV  Roger 
Babson. 

LEAVE   OP   ABSENCE 

By  unanimous  consent,  leave  of  ab- 
sence was  granted  as  follows: 

To  Mr.  Stigler.  from  May  14  to  May 
21.  1946,  to  attend  graduation  exercises 
of  his  daughter. 

To  Mr.  Horan  (at  the  request  of  Mr. 
Arends)  ,  for  today. 

To  Mr.  Lanham  (at  the  request  of  Mr, 
Luther  A.  Johnson)  for  today,  on  ac- 
count of  important  business. 

To  Mr.  KiRWAN  <  at  the  request  of  Mr. 
Eberharter  ) ,  on  account  of  illness. 

ENROLLED  BILL  SIGNED 

Mr.  ROGERS  of  New  York,  from  thtf 
Committee  on  Enrolled  Bills,  reported 
that  that  committee  had  examined  and 
found  truly  enrolled  a  bill  of  the  House 
of  the  following  title,  which  was  there- 
upon signed  by  the  Speaker: 

H.  R.  5059.  An  act  to  provide  additlcmal 
compensation  for  postmasters  and  employees 
of  the  pcxstal  service. 

ADJOURNMENT 

Mr.  THOMASON.  Mr.  Speaker,  I 
move  that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accord- 
ingly (at  8  o'clock  and  6  minutes  p.  m.) 
the  House  adjourned  until  tomorrow, 
Tuesday,  May  14, 1946,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 
CoMMrrTEE  ON  Banking  and  CmiaENCT 

The  Committee  on  Banking  and  Cur- 
rency will  begin  hearings  on  House  Joint 
Resolution  311  (the  British  loan)  on 
Tuesday,  May  14,  1946.  at  10:30  a.  m..  in 
the  Banking  and  Currency  Committee 
room,  1301,  New  House  Office  Building. 
CoMmTTEX  ON  Indian  Attaibs 

There  will  be  a  public  hearing  before 
the  Committee  on  Indian  Affairs  at  10 
a.  m.  on  Wednesday.  May  15, 1946,  in  the 
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committee  hearing  room,  246  Old  House 
OfBce  Building,  to  hear  a  delegation  of 
Navajo  Indians  on  current  legislation. 

COMMITTZZ    ON    THZ    MXBCBANT    MaSIMK    AND 
FiSHEXIES 

The  Subcommittee  on  Tax  Liability  of 
Ship  Operators  will  meet  in  open  hear- 
ing on  Thursday.  May  16,  1946,  at  10 
a.  m. 

COMMITTCE    ON    INTEKSTATE    AND    FOREIGN 
COMMEXCK 

There  will  be  a  meeting  of  the  Sub- 
committee on  Commerce  and  Trade  of 
the  Committee  on  Interstate  and  Foreign 
Commerce,  at  10  a.  m..  Friday.  May  17. 
1946. 

Business  to  be  considered:  Continua- 
tion of  public  hearing  on  H.  R.  4871  and 
S.  1367— to  provide  for  the  appointment 
of  t»^ree  additional  Assistant  Secretaries 
of  Commerce,  and  for  other  purposes. 

COMlCrrTEE  ON  THE  JUDICIAET 

The  Special  Subcommittee  on  Bank- 
ruptcy and  ReofRanizalion  of  the  Com- 
mittee on  the  Judiciary  has  scheduled 
a  public  hearing  on  the  bill  (H.  R,  4307  • 
to  amend  sections  81.  82.  83,  and  84  of 
chapter  IX  of  the  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy 
throughout  the  United  State.*;."  approved 
July  1,  1898.  as  amended.  The  hearing 
will  be  held  in  the  Judiciary  Committee 
room.  346  House  Office  Building,  and  will 
begin  at  10  a.  m.  on  Friday.  May  24.  1946. 
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EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXIV,  executive 
communications  were  taken  from  the 
Speaker's  table  and  referred  as  follows: 

1283.  A  letter  from  the  Acting  Secretary  of 
the  Interior,  transmitting  copies  of  legisla- 
tion passed  by  the  Municipal  Council  of  St. 
Thomas  and  St.  John  and  by  the  Legislative 
Assembly  of  the  Virgin  Islands;  pursuant  to 
section  la  of  the  Organic  Act  of  the  Virgin 
Islands  of  the  United  States,  approved  June 
22.  1936;  to  the  Committee  on  Insular  Affairs. 

1284.  A  letter  from  the  Administrator.  Na- 
^  tional  Housing  Agency,  transmitting  a  draft 

of  a  bill  to  relieve  various  employees  of  the 
Federal  Public  Housing  Authority  from  lia- 
bility for  the  loss  of  Government  funds  stolen 
from  publicly  owned  housing  projects;  to  the 
Committee  on  Claims. 

1285.  A  letter  from  the  Secretary  of  War, 
transmitting  a  draft  of  a  bill  to  amend  the 
act  approved  July  3.  1943  (57  Stat.  372:  31 
U.  S  C.  223b).  entitled  "An  act  to  provide 
for  the  settlement  of  claims  for  damage  to  or 
loss  or  destruction  of  property  or  personal 
Injury  or  death  caused  by  military  personnel 
or  civilian  employees,  or  otherwise  Incident 
to  activities  of  the  War  Department  or  of  the 
Army."  as  amended  by  section  4  of  the  act  of 
May  29,   1945    (Public  Law  67.  79th  Cong), 

,  which  the  War  Department  recommends  be 
enact«d  into  law;  to  the  Committee  on 
Claims. 

1286.  A  letter  from  the  Archivist  of  the 
United  States,  transmitting  report  on  records 
proposed  for  disposal  by  various  Government 
agencies:  to  the  Committee  on  the  Disposi- 
tion of  Executive  Papers. 

1287.  A  communication  from  the  President 
of  the  United  States,  transmitting  a  schedule 
of  judgments  rendered  by  the  Court  of  Claims 
which  has  been  submitted  by  the  Treasury 
Department  and  requires  an  appropriation  for 
payment,  amounting  to  $224,835.24  (H.  Doc. 
No.  577);  to  the  Committee  on  Appropria- 
tions and  ordered  to  t>e  printed. 
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1288.  A 

of  -.he  United 
of  appropriation 
to  cover  claims 
counting  Office 
several  depa 
(H.  Doc.  No.  578 
proprlations  and 

1289.  A  commi 
of  the  United 
mate  of 

Department  to  p 
loas  or  destruct 
Injury    or   death 
(H.  Doc.  No.  5791 
proprlations  and 

1290.  A 
dent  of  the 
estimate   of 
Judgments 
by  United  States 
to  $46,287.93.  tog 
propriatlon  to 
to    the   Commit 
ordered  to  be  pri 

1291.  A  comm 
of  the  United 
mate  of  appro; 
Department  for 
allowed  by  the 
amounting  to 
the  Committee 
dered  to  be  prin 

1292.  A  comm 
of  the  United 
mate   of  appropr  i 
Department  for 
allowed   by    the 
amounting  to 
the   Committee 
dered  to  be 

1293.  A  commuh 
of  the  United 
mate  of  appropn^ 
under  the  Treasi 
of  a  certain   cla 
Accounting  Office 
Committee  on 
to  be  printed. 

1294    A 
of  the  United  Sta 
provision  pertain 
the  fiscal  year 
Agency,  in  the 
Corporation  Su 
said   fiscal   year 
Committee  on 
be  printed 

1295.  A 
of  the  United  S 
mental    estimate 
fiscal  year   1946 
dlers'  Home  amo 
No.  585):    to  the 
tlons  and  ordered 

1296.  A  commu 
of  the  United  St 
mate  of  appropria 
lie  Roads  Admin 
damage  to  roads 
their  subdivisions 
(H.  Doc.  No.  586 
Appropriations  a 

1297.  A  letter 
transmitting  a  let 
neers.  United 
1946,  submitting 
companying  papefs 
review  of  the  rep 
and  Its  tributaries 
August  4.  1941.  w 
whether  recomme 
for  the  Lehigh  R 
hem.  Allentown, 
modified  at  this 
floods  in  that 
tlon    of    the 
House  of 
ber  20,  1942   (H 
mittee  on  Flood 
printed,  with  thre( 
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REPORTS    OF    COMMITTEES    ON    PUBLIC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  HEALY:  Committee  on  the  District  of 
Columbia.  H.  R.  5933.  A  bill  to  authorize 
and  direct  the  Beard  of  Education  of  the 
District  of  Columbia  to  establish  and  operate 
In  the  public  schools  and  other  suitable  loca- 
tions a  system  of  nurseries  and  nursery 
schools  for  day  care  of  school-age  and  under- 
8Chool-age  children,  and  for  other  purposes: 
without  amendment  (Rept.  No.  2007).  Re- 
ferred to  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union. 

Mr.  SABATH:  Committee  on  Rules.  House 
Resolution  615.  Resolution  providing  for  the 
consideration  of  S.  7.  an  act  to  Improve  the 
administration  of  Justice  by  prescribing  fair 
administrative  procedure;  without  amend- 
ment (Rept.  No.  2008).  Referred  to  the 
House  Calendar. 

Mr  MANSFIELD  of  Texas:  Committee  on 
Rivers  and  Harbors.  H.  R.  6407.  A  bill  au- 
thorizing the  construction,  repair,  and  pres- 
ervation of  certain  public  works  on  rivers  and 
harbors,  and  for  other  purposes:  without 
amendment  (Rept.  No.  2009).  Referred  to 
the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 

Mr.  DE  LACY:  Committee  on  Naval  Affairs. 
H.  R.  5520.  A  bill  for  the  purpose  of  regulat- 
ing the  conditions  of  employment  of 
mechanics,  helpers,  laborers,  and  all  per  diem 
employees  engaged  in  trades  and  occupations 
at  all  Government  naval  shipyards,  naval  sta- 
tions, arsenals,  and  other  Government  In- 
dustrial establishments,  within  or  without 
the  continental  limits  of  the  United  States, 
and  for  other  purposes:  with  amendment 
(Rept.  No.  2010).  Referred  to  the  Commit- 
tee  of  the  Whole  House  on  the  State  of  the 
Union. 

Mr.  HOLIFIELD:  Committee  on  Military 
Affairs.  H.  R  6343.  A  bill  to  authorize  the 
Secretary  of  War  to  lend  War  Department 
equipment  for  use  at  the  Twenty-eighth 
Annual  National  Convention  of  the  American 
Legion;  without  amendment  (Rept.  No.  2011 ) . 
Referred  to  the  Committee  of  the  Whole 
House  on  the  State  of  the  Union. 

Mr.  KELLEY  of  Pennsylvania:  Committee 
on  Invalid  Pensions.  H.  R.  3908.  A  bill  to 
provide  increased  pensions  to  members  of  the 
Regular  Army,  Navy,  Marine  Corps,  and  Coast 
Guard  who  become  disabled  by  reason  of  their 
service  therein  during  other  than  a  period  of 
war:  with  amendment  (Rept.  No.  2030). 
Referred  to  the  Committee  of  the  Whole 
House  on  the  State  of  the  Union. 

Mr,  JACKSON:  Committee  on  Indian  Af- 
fairs. H.  R.  3843.  A  bill  to  provide  for  the 
disposition  of  tribal  funds  of  the  Confeder- 
ated Sallsh  and  Kootenai  Tribes  of  Indians 
of  the  Flathead  Reservation  In  Montana; 
with  amendment  (Rept.  No.  2031).  Referred 
to  the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 

Mr.  JACKSON:  Committee  on  Indian  Af- 
fairs. H.  R.  4315.  A  bill  to  confer  Jurisdic- 
tion on  the  State  of  North  Dakota  over  of- 
fenses committed  by  or  against  Indians  on 
the  Devils  Lake  Indian  Reservation;  without 
amendment  ,Rept.  No.  2032).  Referred  to 
the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 


REPORTS   OF   COMMITTEES   ON   PRIVATE 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr,  LESINSKI:  Committee  on  Immigra- 
tion and  Naturalization.    S.  203.    An  act  for 
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the  relief  of  Margery  Anderson  Bridges;  with- 
out amendment  (Rept.  No.  2005).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  LESINSKI:  Committee  on  Immigra- 
tion and  Naturalization.  S.  875.  An  act  for 
the  relief  of  Mercy  Duke  Boehl;  without 
amendment  (Rept.  No.  2006).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  PITTENGER:  Committee  on  Claims. 
8.  1201.  An  act  for  the  relief  of  Arthur  F. 
Downs;  without  amendment  (Rept.  No. 
2012).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  FERNANDEZ:  Committee  on  Claims. 
S.  1663.  An  act  for  the  relief  of  Ferris  Rug- 
gles;  without  amendment  (ilept.  No.  2013). 
Refened  to  the  Committee  of  the  Whole 
House. 

Mr.  PITTENGER:  Committee  on  Claims. 
8.  1604.  An  act  for  the  relief  of  Leo  Stuhr; 
without  amendment  (Rept.  No.  2014).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  FERNANDEZ:  Committee  on  Claims. 
H.  R.  1322.  A  bill  for  the  relief  of  the  Marine 
Engine  Works  and  Shipbuilding  Corp..  of 
Tarpon  Springs,  Fla.;  with  amendments 
(Rept.  No.  2015 ) .  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  PITTENGER:  Committee  on  Claims. 
H.  R.  1460.  A  bill  for  the  relief  of  D.  C.  Todd: 
with  amendment  (Rept.  No.  2016).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  PITTENGER:  Committee  on  Claims. 
H.  R.  1480.  A  bill  for  the  relief  of  the  S.  G. 
Leoffler  Operating  Co..  of  Washington,  Dis- 
trict of  Columbia,  and  for  other  purposes; 
with  amendments  (Rept.  No.  2017).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  PITTENGER:  Committee  on  Claims. 
H.  R.  1673.  A  bill  for  the  relief  of  the  Supe- 
rior Coach  Corp.;  with  amendment  (Rept.  No. 
2018).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  KEOGH:  Committee  on  Claims.  H.  R. 
2954.  A  bill  for  the  relief  of  John  Hamlet; 
with  amendment  (Rept.  No.  2019).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  RAMEY:  Committee  on  Claims.  H.  R. 
3744  A  bill  for  he  relief  of  Alfred  E.  Dudley 
and  Eva  L.  Dud>y:  with  amendments  (Rept. 
No.  2020) .  ReffTred  to  the  Committee  of  the 
Whole  House. 

Mr.  KEOGH  Committee  on  Claims.  H.  R. 
4215.  A  bill  i^T  the  relief  of  Jane  O'Malley; 
with  amendments  (Rept.  No.  2021 ) .  Referred 
to  the  ComnrJttee  of  the  Whole  House. 

Mr  McGEHEE:  Committee  on  Claims  H. 
R.  4492.  A  bill  for  the  relief  of  Charles  Mar- 
vin Smith:  with  amendment  (Rept.  No. 
2022).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  McGEHEE.-  Committee  on  Claims.  H. 
R.  4495.  A  bill  for  the  relief  of  William  H. 
Roman;  with  amendment  (Rept.  No.  2023). 
Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  KEOGH:  Committee  on  Claims.  H.  R. 
4577.  A  bill  for  the  relief  of  Dolores  Joyce; 
with  amendment  (Rept.  No.  2024).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr  FERNANDEZ:  Committee  on  Claims. 
H.  R  4917.  A  bill  for  the  relief  of  the  Western 
Union  Telegraph  Co.;  with  amendment  (Rept. 
No.  »)25) .  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  KEOGH:  Committee  on  Claims.  H.  R. 
8852.  A  bill  for  the  relief  of  Joseph  Ippolito; 
with  amendments  (Rept.  No.  2026) .  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  PITTENGER:  Committee  on  Claims. 
H.  R.  6010.  A  bill  for  the  relief  of  the  Yakutat 
Cooperative  Market;  without  amendment 
(Rept.  No.  2027) .  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  PITTENGER:  Committee  on  Claims. 
H.  R.  6011.  A  bill  for  the  relief  of  Dr.  Harry 
Bursteln.  Madeline  Borvlck.  and  Mrs.  Clara 
Kaufman  Truly  (formerly  Miss  Clara  M.  Kauf- 
man); without  amendment  (Rept.  No.  2028). 


Referred   to   the   Committee   of  the   Whole 
House. 

Mr.  HOOK:  Committee  on  claims.  H.  B. 
6245.  A  bUl  for  the  relief  of  Mary  G.  Paul; 
without  amendment  (Rept.  2029*.  Re'err«!d 
to  the  Committee  of  the  Whole  House. 


PETITIONS,   ETC. 


PUBLIC    BILLS    AND   RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public 
bills  and  resolutions  were  introduced  arid 
severally  referred  as  follows: 

By  Mr.  LEA: 

H.  R.6416.  A  bill  to  authorize  the  Secre- 
tary of  the  Interior  to  call  a  convention  of 
the  Indians  of  California,  and  for  other  pur- 
poses:  to  the  Committee  on  Indian  Affairs. 
By  Mr.  BUL  WINKLE: 

H.  R.  6417.  A   bill    to   amend    the   Federal 
Airport  Act.      To  the  Committee  on  Inter- 
state and  Foreign  Commerce. 
By  Mr.   HESELTON; 

H.J.  Res.  348.  Joint  resolution  to  establish 
a  temporary  Labor-Industry  Relations  Com- 
mission ard  a  Joint  Committee  on  Labor- 
Industry  Relations;  to  the  Committee  on 
Labor. 

By   Mr.   ADAMS: 

H.J.  Res.  349.  Joint  resolution  to  establish 
a  Temporary  Labor-Industry  Relations  Com- 
mission and  a  Joint  Committee  on  Labor- 
Industry  Relations:  to  the  Committee  on 
Labor. 

By  Mr.  BENNET  of  New  York: 

H.  J.  Res,  350.  Joint  resolution  to  establish 
a  Temporary  Labor-Industry  Relations  Com- 
mission and  a  Joint  Committee  on  Labor-In- 
dustry Relations;  to  the  Committee  on  Labor. 
By  Mr.  CASE  of  New  Jersey: 

H.J.  Res.  351.  Joint  resolution  to  esUbllsh 
a  Temporary  Labor-Industry  Relations  Com- 
mission and  a  Joint  Committee  on  Labor- 
Industry  Relations;  to  the  Committee  on 
Labor. 

By  Mr.  SMITH  of  Virginia : 

H.  J.  Res.  352.  Joint  resolution  creating  a 
Joint  select  committee  to  study  and  recom- 
mend legislation  concerning  labor  relations; 
to  the  Committee  on  Rules. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  BALDWIN  of  New  York: 
H.  R.  6418.  A    bill    for    the   relief   of   Leon 
Nlkolalvlch    Volkov;    to   the   Committee   on 
Immigration  and  Naturalization. 

H.R.  6419.  A  bill  for  the  relief  of  Hatzel 
&  Buehler.  Inc.;  to  the  Committee  on  Claims. 
H.R.  6420.    A  bin   for  the   relief   of   Hou 
Chung  Chay;  to  the  Committee  on  Immigra- 
tion and  Naturalization. 
By  Mr.  BARTLETT: 
H.  R.  6421.  A  bill  for  the  relief  of  Walter  U. 
Morris:  to  the  Committee  on  Claims. 
By  Mr.  CELLER: 
H.  R.  6422.  A  bill  for  the  relief  of  Nander 
(Nathaniel)    Prleder;    to  the  Committee  on 
Immigration  and  Naturalization. 
By  Mr.  COLMER: 
H.  R.  6423.  A  bill  for  the  relief  of  Mrs.  Ivan 
B.  Hofman:  to  the  Committee  on  Claims. 
Bv  Mr.  GWINN  of  New  York : 
H.  E.  6424.  A  b.U  for  the  relief  of  Edward 
White:  to  the  Committee  on  Claims. 
By  Mr.  HEDRICK: 
H.R.  6425.  A   bUl   for   the   relief  of   Clark 
Wiley;  to  the  Committee  on  Claims. 
By  Mr.  ROGERS  of  Florida : 
H.  R.  6426.  A  bill  for  the  relief  of  the  Port 
Pierce  Port  District;   to  the  Committee  on 
Claims. 

By  Mr.  BALDWIN  of  New  York: 
H.  R.  6427.  A  bill  for  the  relief  of  the  Am- 
Bterdam  Building  Co.  of  New  York;  to  the 
Committee  on  Claims. 


Under  clause  1  of  rule  XXII.  petitiorw 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

1877.  By  Mr.  McCOWEN:  Petition  of  vari- 
ous farmers  to  abolish  the  OPA;  to  the  Com- 
mittee on  Banking  and  Currency. 

1878.  By  Mr.  VOORHIS  of  California:  Peti- 
tion of  John  J.  Sugar  and  314  others,  aeklng 
the  Congress  to  pass  legislation  providing  a 
pension  of  $150  per  month  to  railroad  men 
of  30  years  service  or  at  60  years  of  age  with 
two-thirds  of  such  pension  payable  to  the 
widow  cf  such  a  man,  requesting  that  amend- 
ments to  the  foregoing  effect  be  attached  to 
HotJse  bill  1737,  and  protesting  provisions  of 
House  bill  1362;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 


SENATE 

TiESDAY,  May  14,  1916 

(Legislative  day  of  Tuesday,  March  5, 
1946) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

The  Chaplairi.  Rev.  Frederick  Brown 
Harris.  D.  D..  ofifered  the  following 
prayer: 

O  God,  infinite  in  mercy,  love,  and 
power,  to  whom  all  flesh  shall  come,  we 
turn  unfilled  to  Thee.  For  the  beauty 
which  fills  the  earth,  for  the  love  which 
hallows  our  homes,  for  the  joy  which 
springs  from  work  well  done,  we  thank 
Thee,  the  source  of  all  gladness. 

At  this  altar  of  Thy  grace  we  pause 
with  tasks  waiting,  lest  with  the  light 
shining  clear  upon  us  we  choose  the  dark. 
If  in  our  frantic  seeking  for  satisfac- 
tions and  solutions  we  find  all  except 
Thee,  we  have  nothing  but  vanity  and 
our  spirits  remain  still  famished  and 
athirst.  For  all  life's  quests  illumine  the 
darkness  of  our  minds.  And  to  those 
who  by  their  counsels  lead  the  peoples 
of  the  earth  grant  a  right  judgment  in 
all  things,  O  God,  who  in  our  private 
conduct  and  for  the  commonwealth 
maketh  us  both  to  will  and  to  do  those 
things  that  are  good  and  acceptable  in 
Thy  sight.  Through  riches  of  grace  in 
Christ  Jesus  our  Lord.     Amen. 

THE  JOURNAL 

On  request  of  Mr.  Hill,  and  by  unani- 
mous consent,  the  reading  of  the  Jour- 
nal of  the  proceedings  of  the  calendar 
day  Monday.  May  13, 1946.  was  dispensed 
with,  and  the  Journal  was  approved. 

MESSAGE    FROM    THE    PRESIDENT- 
APPROVAL  OF  BILL 

A  message  in  writing  from  the  Presi- 
dent of  the  United  States  was  communi- 
cated to  the  Senate  by  Mr.  Miller,  one  of 
his  secretaries,  and  he  announced  that 
on  May  13.  1946,  the  President  had  ap- 
proved and  signed  the  act  (S.  2)  to 
provide  Federal  aid  for  the  development 
of  public  airports. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Swanson,  one  of  its 
reading    clerks,    announced    that    the 
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House  had  passed  without  amendment 
the  following  bills  of  the  Senate: 

8.  1189.  An  act  to  provide  for  voluntary 
apprenticeship  In  the  District  of  Ck)lumbla: 
and 

8  1955  An  act  to  authorize  the  Commis- 
sioners of  the  District  of  Columbia  to  pro- 
vide necessary  utilities  for  veterans'  hous- 
ing furnished  and  erected  by  the  National 
Houflng  Administrator 

The  message  also  announced  that  the 
House  had  passed  the  joint  resolution 
'S.  J.  Res.  159)  to  extend  the  Selective 
Training  and  Service  Act  of  1940.  as 
amended,  until  July  1. 1946,  with  amend- 
ments in  which  it  requested  the  concur- 
rence of  the  Senate. 

The  message  further  announced  that 
the  House  had  passed  the  following  bills, 
in  which  it  requested  the  concurrence  of 
the  S?nate: 

H.  R.  5718.  An  act  to  facUltate  the  liqui- 
dation of  WaahlnRton  Railway  it  Electric  Co  : 

H  R  5933.  An  act  to  authorize  and  direct 
the  Board  of  E:iucation  cf  the  District  of 
Columbia  to  establish  and  operate  in  the 
pubLc  schools  and  other  suitable  locations 
a  system  cf  nurseries  and  nursery  schools 
for  day  care  of  school-age  and  under-schocl- 
age  children,  and  for  other  purposes;  and 

H  R  8070.  An  act  to  amend  section  4  of 
the  act  of  August  25,  1937.  so  as  to  provide 
a  nUng  procedure  In  cases  of  adoption  cut- 
side  the  District  of  Columbia,  and  for  other 
purposes. 

The  message  also  announced  that  the 
Speaker  had  affixrd  his  signature  to  the 
enrolled  bill  (H.  R.  4761)  to  expedite  the 
availability  of  housing  for  veterans  of 
World  War  n  by  expediting  the  produc- 
tion and  allocation  of  materials  for  hous- 
ing purposes  and  by  curbing  excessive 
pricing  of  new  housing,  and  for  other 
purposes,  and  it  was  signed  by  the  Pres- 
ident pro  tempore. 

REPORT   OF   CIVILIAN   PRODUCTION    AD- 
MINISTRATION—MESSAGE    FROM     THE 

Pr.EiIDENT 

The  PRESIDENT  pro  tempore  laid 
before  the  Senate  a  mes.sage  from  the 
President  of  the  United  States,  which 
was  read.  and.  with  the  accompanying 
report,  referred  to  the  Committee  on 
Military  Affairs: 

•  For  President's  message,  see  today's 
proceedings  of  the  House  of  Representa- 
tives on  p.  5012. 

SUPPLEMENTAL     ESTIM.\TES  —  DEPART- 
MENT OF  COMMERCE  |S   DOC  NO   183) 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  a  communication  from 
the  President  of  the  United  States,  trans- 
mitting, pursuant  to  law.  supplemental 
«;timates  of  appropriations  for  the  De- 
partment of  Commerce,  amoimting  to 
$2,436  000.  for  the  fiscal  year  1947.  and 
drafts  of  proposed  provisions  in  the  form 
of  amendments  to  the  Budget  for  that 
fiscal  year,  which,  with  an  accompany- 
ing paper,  was  referred  to  the  Committee 
on  Appropriations  and  ordered  to  be 
printed. 

PmnONS  AND  MEMORIAL 

Petitions,  etc..  were  laid  before  the 
Senate,  or  presented,  and  referred  as 
indicated: 

By  the  PRESIDENT  pro  tempore: 

A  reaolutlon  adopted  by  the  Loe  Angeles 
(Calif.)  Trafllc  Manager  Conference  relating 
to  the  coal  strike:  ordered  to  lie  on  the  table. 


CAPPER 


By  Mr 

A   petition   of 
Iowa,  prkying  for 
tion  to  prohibit 
beverages    in    ne 
motion  pictures. 
Committee  on 

By  Mr.  TYI 

A  resolution  adi 
of  Miirj'land,  Junl 
can     Mechanics, 
the  enactment  of 
amend   the   immi 
laws  to  deny  adm 
of   certain   aliens 
armed  forces  of 
United  States,  also 
and  organizations 
tion  to  such  persons 
tlon  quotas:  to 
tion. 

A  resolution 
of  Miu^land.  Junl4r 
can    Mechanics 
agalEst    admission 
of  East  Indian 
Committee  on  Imln 


slindry  citizens  of  Bayard. 

the  enactment  of  leglsla- 

advertising  of  alcoholic 

vfspapers.    periodicals,    and 

over  the  radio;  to  the 

Interstate  Commerce. 

INGS: 

pted  by  the  State  Council 

Order  of  United  Ameri- 

FYederlck,     Md  ,     favoring 

the    bill    (H.  R    3663)    to 

tlon  and  naturalization 

:  ssion  to  the  United  States 

who   have   served    in   the 

ntries  at  war  with  the 

members  of  certain  parties 

and  to  deny  naturaliza- 

and  to  reduce  Immigra- 

th^  Committee  on  Immigra- 


the 


gat 


c  3ur 


adc^ted  by  the  State  Council 

Order  of  United  Amerl- 

I^rederlck,    Md.,    protesting 

into    the    United    States 

e  as  Immigrants:  to  the 

igration. 
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THE  LAI  (OR  SITUATION 


Mr.  CAPPER 
received  an  inten 
L.  Cole,  general 
Digest,  protestini 
ditions  which  exi 
I  ask  unanimou; 
Coles  letter  prii 
appropriately  reljerred. 

There  being  no 
received,  ordered 
to  bi'  printed  in  t 


le 


Pleasan 
The  Honorable 
The  United 


Mt  De.^k  Senatoi 
reached  the  point 
within  a  few  days 
be  prostrate. 

Our  printers  hav 
very  soon  have   to 
because  of  lack  of 
able   to    print    the 
other  of  several 
act  as  printers.    T] 
the  railroads   will 
least  curtail  freight 
service     And  wheti 
even  starvation  for 
the  country  n-ay 
We  respectfully 
as  a  representative 
to  do  something  tt 
to  make  it   Impcss 
take  this  Nation 
does  not  exist  for 
involving  rates  of 
daions.     The  court) 
disputes  and.  when 
as  a  part  of  a  J 
disputes   involving 
conditions   of  em 
basis  of  impartial 
Sincerely, 


hi 

my 


Mr.  REED.    Mr 
imous  consent  to 
reference  and  to 
ORD.  as  a  part  of 
adopted  by  the  National 
fie  League  in  conv 
7.  1946. 

In  view  of  the 
tallment  and  poskible 
Nation's  transportation 
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May  14 


Mr.  President.  I  have 

sting  letter  from  Albert 

manager  of   Reader's 

against  the  labor  con- 

t  in  this  country  today. 

consent  to   have  Mr. 

ted  in  the  Record  and 


objection,  the  letter  was 

to  lie  on  the  table,  and 

Record,  as  follows: 

HE  READEH'S  DIGEIT. 

rillr,  N.  Y  .  May  7.  1946. 
AR-facR  Capper, 
Stfitex  Senate. 

Washington.  D   C. 
The  coal  strike  has  now 
where  it  is  obvious  that 
much  of  the  Nation  will 


advised  us  that  they  will 

shut  down  their  presses 

power.    They  will  not  be 

Reader's    Digest    or    any 

pt^llcatlons  for  which  they 

ic  newspapers  report  that 

ioon   have  to  stop,  or  at 

shipments  and  passenger 

goods  cannot  be  moved, 

people  in  some  parts  of 

fdUow. 

ijrge  you  In  your  position 

of  the  American  people 

pass  the  laws  necessary 

le  for  disaster  to  over- 

i4erely  because  machinery 

settlement  of  disputes 

and  other  working  con- 

of  our  land  settle  other 

lecessary,  take  men's  lives 

udii  ial  decision.     Why  can't 

rates  of   pay   and   other 

pljyment   be  settled   on   a 

Ji;  stice? 


bl 


t  le 
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Albert  L.  Cole. 

THI'  LABOR  SITllA'nON  RELA-HNG  TO 
TRANS  'ORTATION 


Pre.sident,  I  ask  unan- 

•resent  for  appropriate 

ve  printed  in  the  Rec- 

remarks,  a  resolution 

Industrial  Traf- 

ntion  at  Chicago.  May 


present  national  cur- 
paralysis  of  the 
facilities  caused 


by  the  national  coal  strike,. the  league, 
composed  of  some  1,300  industrial  traffic 
managers,  call  upon  the  Congress  of  the 
United  States  at  once  to  curb  such  strikes. 
There  being  no  objection,  the  resolu- 
tion was  received,  ordered  to  lie  on  the 
table,  and  to  be  printed  in  the  Record, 
as  follows: 

Whereas  the  Nation's  transportation  fa- 
cilities already  are  alarmingly  curtailed  and 
face  complete  paralysis  in  the  near  future 
due  to  the  unprecedented  national  coal 
strike;  and 

Whereas  It  is  our  duty  and  obligation 
through  the  National  Industrial  Traffic 
League  and  other  channels  of  constructive 
effort  to  see  that  adequate,  economical,  safe, 
and  efficient  transportation  by  common  car- 
riers be  made  continuously  available  to  the 
shippers  of  the  Nation;  and 

Whereas  the  issues  Involved  In  this  strike 
threaten  national  economic  strangulation  and 
the  extension  of  a  precedent  already  set,  of 
usurpation  by  selfish  organized  minorities  of 
the  power  to  tax,  which  is  the  power  to 
destroy;  and 

Whereas  the  Impact  of  this  strike  has  di- 
rectly or  indirectly  affected  the  constitutional 
rights  and  privileges  of  all  the  people  of  these 
United  States:  Now,  therefore,  be  It 

Resolved  by  the  National  Indu-ftrial  Traffic 
League  in  general  membership  meeting  here 
assembled.  That  as  protectors  of  shippers' 
Interests  in  adequate,  economical,  safe,  and 
efficient  transportation  services  by  the  Na- 
tion's common  carriers,  and  as  American  citi- 
zens who  individually  are  injuriously  affected 
by  such  strikes  of  national  scope  and  effect, 
we  do  officially  and  in  our  Individual  rights 
call  upon  the  Congress  of  the  United  States 
at  once  so  to  curb  the  power  of  any  organ- 
ized selilsh  minority,  that  they  shall  not 
commit  acts  which  would  tend  to  paralyze 
the  Nation's  arteries  of  commerce,  to  strangle 
Its  national  economy,  to  usurp  the  power  to 
t::.x  which  the  people  have  delegated  solely 
to  local.  State,  and  Federal  governments,  or 
to  vitiate  the  constitutional  rights  of  the 
citizenry  at  large;  be  it  further 

Resolved.  That  copies  of  this  resolution  be 
forwarded  at  once  to  Members  of  both  Houses 
of  Congress,  to  the  President  of  the  United 
States,  and  to  members  of  the  league,  with 
suggestion  for  similar  action  by  their  local 
and  regional  organizations,  and  to  the  press. 

REPORTS  OF  COMMITTEES 

The  following  reports  of  committees 
were  submitted: 

By  Mr.  PEPPER,  from  the  Committee  on 
Patents: 

H.  R.  1654.  A  bill  to  provide  for  the  regis- 
tration and  protection  of  trade-marks  used 
in  commerce,  to  carry  out  the  provisions  of 
certain  internat'onal  conventions,  and  for 
other  purposes;  with  amendments  (Rept. 
No.  13331. 

By  Mr.  ELLENDER,  from  the  Committee  on 
Claims: 

H.  R.  4338.  A  bill  for  the  relief  of  Anna 
Blanchard  and  others;  without  amendment 
(Rept.  No    1330). 

By  Mr.  McCARRAN.  from  the  Committee  on 
the  Judiciary: 

H.  R.  5744.  A  bill  to  Incorporate  the  Civil 
Air  Patrol;  without  amendment  (Rept.  No. 
1331). 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the 
second  time,  and  referred  as  follows: 

(Mr.  WHEELER  introduced  Senate  bill  (3. 
2193)  to  grant  to  personnel  in  the  mllltaiy 
or  naval  forces  certain  benefits  with  respect 
to  accumulated  leave,  and  for  other  pur- 
poses, which  was  referred  to  the  Committee 
on  Military  Affairs,  and  appears  under  a  sepa- 
rate heading.) 
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By  Mr.  RL^SSELL: 

S.  2194.  A  bill  authorizing  the  Secretary  of 
War  to  eliminate  the  conditions  and  limita- 
tions relating  to  the  use  of  certain  lands  pre- 
viously conveyed  to  the  city  of  Savannah, 
Ga.;  to  the  Committee  on  Military  Affairs. 
By  Mr.  GREEN: 

8.  2195.  A  bill  relating  to  the  naval  service 
cf  Lt.  (Jg)  Warren  DeForest  Sargeant;  to  the 
Committee  on  Naval  Affairs. 
By  Mr.  HOEY: 

8.  2196.  A  bill  to  authorize  the  rezonlng  of 
certain  property  In  the  District  of  Columbia 
as  a  residential  area:  to  the  Committee  on 
the  District  of  Columbia. 

TERMINAL  LEAVE  PAY  FOR  MEMBERS  OF 
THE  ARMED  FORCES 

Mr.  WHEELER.  Mr.  President,  I  ask 
unanimous  consent  to  introduce  for  ap- 
propriate reference  a  bill  which  would 
provide  payment  to  all  enlisted  men  in 
the  Army.  Navy,  and  Marine  Corps  for 
accumulated  leave,  known  generally  as 
terminal-leave  pay. 

This  legislation  is  necessary  if  we  are 
going  to  treat  all  men  alike.  I  realize 
fully  that  the  Army  and  Navy  believe 
that  there  must  be  a  distinction  between 
officers  and  enlisted  personnel  while  in 
the  service  but  I  do  not  subscribe  to  that 
theory  being  followed  when  men  are  dis- 
charged. Both  officers  and  men  are 
American  citizens  with  equal  rights  and 
equal  responsibilities,  and  are  certainly 
entitled  to  equal  treatment.  If  it  is  right 
and  proper  to  grant  officers  payment  for 
accumulated  leave,  then  it  is  right  and 
proper  that  all  other  personnel  In  the 
services  should  have  the  same  payment. 

I  am  well  aware  that  the  War  and 
Navy  Departments  have  objected  to  this 
kind  of  legislation  in  the  past,  claiming 
that  it  is  impossible  of  effective  admin- 
istration. That  sort  of  objection  does 
not  seem  tenable  to  me.  regardless  of  the 
difficulties  involved.  If  it  is  just  that 
such  payment  should  be  made,  then  we 
should  not  wink  at  the  injustice  by  claim- 
ing that  it  is  difficult  to  make  the  pay- 
ments. The  men  and  women  who  served 
in  the  armed  forces  at  great  sacrifice  of 
earnings  and  in  danger  of  their  lives  are 
at  the  very  least  entitled  to  be  compen- 
sated for  the  time  they  served  without 
having  taken  leave.  As  I  see  it,  this  pro- 
poses simple  justice  and  I  shall  do  all  I 
can  to  see  to  it  that  service  personnel  get 
that  ju.stice. 

There  being  no  objection,  the  bill  (S. 
2193)  to  grant  to  personnel  in  the  mili- 
tary or  naval  forces  certain  benefits  with 
respect  to  accumulated  leave,  and  for 
other  purposes,  was  received,  read  twice 
by  its  title,  and  referred  to  the  Commit- 
tee on  Military  Affairs. 

MEDIATION  OF  LABOR  DISPUTES- 
AMENDMENTS 

Mr.  EASTLAND  ffor  himself  and  Mr. 
Byrd)  submitted  an  amendment  intend- 
ed to  be  proposed  by  them,  jointly,  to  the 
bill  (H.  R.  4908)  to  provide  additional 
facilities  for  the  mediation  of  labor  dis- 
putes, and  for  other  purposes,  which  was 
ordered  to  lie  on  the  table  and  to  be 
printed. 

Mr.  MOORE  submitted  six  amend- 
ments intended  to  be  proposed  by  him 
to  the  bill  (H.  R.  4908  •  to  provide  addi- 
tional facilities  for  mediation  of  labor 
disputes,  and  for  other  purposes,  which 


were  severally  ordered  to  lie  on  the  table 
and  to  be  printed. 

Mr.  BYRD  submitted  an  amendment 
intended  to  be  proposed  by  him  to  the 
bill  (H.  R.  4908)  to  provide  additional 
facilities  for  the  mediation  of  labor  dis- 
putes, and  for  other  purpcses.  which  was 
ordered  to  lie  on  the  table  and  to  be 
printed. 

HOUSE  BILLS  REFERRED  OR  PLACED  ON 
THE  CALENDAR 

The  following  bills  were  severally  read 
twice  by  their  titles  and  referred,  or  or- 
dered to  be  placed  on  the  calendar,  as 
indicated: 

H.R.5718.  An  act  to  facilitate  fie  liquida- 
tion of  Washington  Railway  &  Electric  Cc  ; 

H.  R.  5933.  An  act  to  authorize  and  dire<;t 
the  Board  of  Education  of  the  District  of 
Columbia  to  establish  and  operate  in  the 
public  schools  and  other  suitable  locations  a 
system  of  nurseries  and  nursery  schools  for 
day  care  of  school-age  and  under-school-age 
children,  and  for  other  purposes;  to  the  Com- 
mittee on  the  District  of  Columbia;   and 

H.  R.  6070.  An  act  to  amend  section  4  of 
the  act  of  August  25,  1937,  so  as  to  provide  a 
filing  procedure  In  cases  of  adoption  outside 
the  District  of  Columbia,  and  for  other  pur- 
poses; ordered  to  be  placed  on  the  calendar. 

EMERGENCY  FOOD  COLLECTION— AD- 
DRESS BY  SENATOR  WALSH 

I  Mr.  WALSH  asked  and  obtained  leave  to 
have  printed  in  the  Record  a  radio  address 
In  behalf  cf  the  emergency  food  collection, 
delivered  by  him  In  Worcester,  Mass..  on 
May  12.  1946.  which  appears  In  the  Ap- 
pendix.) 
DEVELOPMENT    OP    THE    ST.    LAWRENCE 

RIVER— EDITORIAL        FROM        MOBILE 

(ALA.)    REGISTER 

[Mr.  LANDER  asked  and  obtained  leave 
to  have  printed  In  the  Record  an  editorial 
entitled  "Tlie  Register  Replies  to  Senator's 
Challenge  on  St.  Lawrence  Seaway."  from  llie 
Register  of  Mobile.  Ala..  Issue  of  May  2,  1946, 
which  appears  in  the  Appendix.) 

LEARNING  TO  LIVE  TOGETHER 

[Mr.  HILL  asked  and  obtained  leave  to 
have  printed  In  the  Record  quotations  from 
the  program  on  the  occasion  of  a  dinner 
given  In  honor  of  Mrs.  Franklin  D.  Roosevelt, 
by  the  Women's  Joint  Congressional  Com- 
mittee, of  Washington,  D.  C,  which  appear 
in  the  Appendix  ) 
THE   EQUAL   PAY    BILL    AND   THE   EQUAL 

RIGHTS  AMENDMENT— LETTER  BY  MISS 

MARY  ANDERSON 

I  Mr.  MORSE  asked  and  obtained  leave  to 
have  printed  in  the  Record  a  letter  addressed 
to  the  Christian  Science  Monitor  by  Miss 
Mary  Anderson,  former  Director.  Women's 
Bureau,  United  States  Department  of  Lfbor, 
on  the  subject  of  the  equal  pay  bill  and  the 
equal  rights  amendment,  which  appears  In 
the  Appendix.) 

STATEMENT  OF  FACTS  ABOUT  WATCHES- 
ADVERTISEMENT  OF  AMERICAN  WATCH 
ASSEMBLERS'  ASSOCIATION 
[Mr.  MEAD  asked   and  obtained   leave  to 
have  printed  In  the  Record  an  advertisement 
entitled  "Statement  of  Pacts  About  Watches." 
by  the  American  Watch  Assemblers'  Associa- 
tion. publUhed  In  the  New  York  Times  of 
April  11.  1946,  which  appears  In  the  Appen- 
dU.] 

CALL  OF  THE  IIOLL 

Mr.  HILL.     Mr.  President,  I  under- 
stand the  Senator  from  Florida  has  the 


floor.  If  he  will  yield  to  me,  I  should  like 
to  suggest  the  absence  of  a  quorum. 

Mr.  PEPPER.    I  yield. 

Mr.  HILL.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Aiken 

Hawkes 

CMah'jney 

Austin 

Hayden 

Overton 

Bail 

Hickcnlccper 

Pepper 

Bankhead 

Hiil 

RadcUffe 

Barkley 

Hrev 

Reed 

Brewster 

Huffman 

Revercomb 

Bridges 

Jchnson.  Colo. 

Robertson 

Brooks 

Kligore 

Ruseell 

Buck 

Know:  and 

SiUtonstaU 

Bushfield 

La  Polietle 

Ship&tead 

Butler 

Langer 

Stanmi 

Byrd 

Lucas 

Stewart 

Cape  hart 

McCarran 

Taft 

Capper 

McCIellan 

Taylor 

Cordon 

McFariand 

Thomas.  Okla. 

Donnell 

McKeltar 

Thomas.  Utah 

Downey 

McMchon 

Tobey 

Eastland 

Magnuson 

Tunnell 

Ellender 

May hank 

Tydings 

Ferguson 

Mead 

Wegncr . 

Pul  bright 

Milllkln 

Walsh 

Geprge 

M*tchell 

Wheeler 

Gerry 

Moore 

^^^le^•y 

Green 

Morse 

White 

Guffey 

Murdock 

WUey 

Oumey 

Murray 

Willis 

Hart 

Myers 

Wilson 

Hatch 

ODaniel 

Yoxmg 

Mr.  HILL.  I  announce  that  the  Sen- 
ator from  North  Carolina  I  Mr.  Bailey) 
and  the  Senator  from  Virginia  I  Mr. 
Glass]  are  absent  because  of  illness. 

The  Senator  from  Mississippi  I  Mr. 
BiLBOl.  the  Senator  from  Missouri  [Mr. 
Briggs],  the  Senator  from  Nevada  I  Mr. 
Carville],  and  the  Senator  from  Idaho 
[Mr.  GossETT]  are  absent  by  leave  of  the 
Senate. 

The  Senator  from  Florida  IMr.  An- 
drews] is  necessarily  absent. 

The  Senator  from  New  Mexico  [Mr. 
Chavez]  and  the  Senator  from  South 
Carolina  [Mr.  Johnston]  are  detained  on 
public  business. 

The  Senator  from  Texas  (Mr.  Con- 
nally]  is  absent  on  official  business,  at- 
tending the  Paris  meeting  of  the  Council 
of  Foreign  Ministers  as  an  adviser  to  the 
Secretary  of  State. 

Mr.  WHERRY.  The  Senator  from 
Michigan  (Mr.  Vandenberg]  is  absent  on 
official  business,  attending  the  Paris 
meeting  of  the  Council  of  Foreign  Min- 
isters as  an  adviser  to  the  Secretary  of 
State. 

The  Senator  from  New  Jersey  [Mr. 
Sbuth]  is  necessarily  absent. 

The  PRESIDING  OFFICER  (Mr.  Hoey 
in  the  chair).  Eighty-four  Senators 
having  answered  to  their  names,  a  quo- 
rum is  present. 

SECOND  SUPPLEMENTAL  SURPLUS  APPRO- 
PRIATION RESCISSION  BILl^-CONFER- 
ENCE  REPORT 

Mr.  McKELLAR.  Mr.  President,  will 
the  Senator  from  Florida  yield  to  me  for 
the  purpose  of  having  two  conference 
reports  considered  and  acted  upon? 
Mr.  PEPPER.  I  am  very  glad  to  do  so. 
Mr.  McKELLAR.  I  think  there  will  be 
no  objection  to  the  conference  reports, 
and  that  they  will  be  acted  upon  imme- 
diately. They  have  been  gone  over  very 
carefully  by  the  conferees  on  the  part  of 
the  House  and  of  the  Senate. 
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Mr.  President.  I  move  that  the  unfin- 
ished business  t>e  temporarily  laid  aside, 
and  that  the  Senate  proceed  to  consider 
the  conference  report  on  House  bill  5604, 
the  second  supplemental  surplus  appro- 
priation rescLssion  bill. 

Mr.  LANGER.      I  object. 

The  PRESIDING  OFFICER.  The 
motion  is  privileged. 

Mr.  McKELLAR.  I  will  state  to  the 
Senator  from  North  Dakota  that  I  am 
merely  asking  to  have  action  taken  on 
two  conference  reports. 

The  PRESIDING  OFFICER.  The 
Chair  will  state  that  they  are  privileged 
matters. 

The  question  is  on  the  motion  of  the 
Senator  from  Tennes-see. 

The  motion  was  agreed  to. 

Mr.  McKELLAR  submitted  the  follow- 
ing report: 

The  conunlttee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R. 
6<$04)  reducing  or  further  reducing  certain 
appropriations  and  contractual  authoriza- 
tions available  for  the  fiscal  year  ending  June 
30.  1946.  and  for  other  purposes,  having  met, 
alter  full  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their 
respective  Hoiises  as  follows: 

That  the  Senate  recede  from  Its  amend- 
ments" numbered  11  and  18 

That  the  House  recede  from  Its  disagree- 
ment to  the  amendments  of  the  Senate  num- 
bered 1.  2.  3.  4,  5.  6.  7.  8.  9.  12.  16.  24.  25,  26, 
27  and  29.  and  agree  to  the  same. 

Amendment  numbered  13:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  13.  and  agree 
t^\the  same  with  an  amendment  as  follows: 
In  heu  of  the  sum  proposed  by  said  amend- 
ment insert  ■'$57,000":  and  the  Senate  agree 
to  the  same. 

Amendment  numbereid  14:  That  the  House 
recede  from  Its  dlaagreement  to  the  amend- 
ment of  the  Senate  numbered  14.  and  agree 
to  the  same  with  an  amendment  as  follows: 
Battore  the  matte.-  .stricken  out  by  said 
■BMndment  amended  to  read  at  follows: 

Training    Station.    Port    Dep)osit, 
W.  1946.  »50.000." 

And  the  Senate  agree  to  the  same. 
Amendment  numbered  15:  That  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  15.  and  agr^e 
to  the  same  with  an  amendment  as  follows: 
Restore  the  matter  stricken  out  by  said 
amendment  amendeo  to  read  as  follows: 

"Pay  and  subsistence  of  naval  personnel. 
1946,  S2tX>.000.000.- 

And  the  Senate  agree  to  the  same. 
Amendment  numbered  17:  That  the  Hou-^e 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  17.  and  agree  to 
the  same  with  an  nmendmeiil  as  follows:  In 
It0U  of  the  sum  proposed  by  said  amendment 
liuert  •■•125.OOO.C00":  and  the  Senate  agree 
to  the  sime. 

Amendment  numbered  19:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment cf  the  Senate  numbered  19.  and  agree 
to  the  same  with  an  amendment  as  follows: 
Restore  the  matter  stricken  out  by  said 
aawndment  amended  to  read  as  follows: 
",  and   ne  ^.e   appropriation   nor  con- 

tractual fl,.  tlon  under  this  head  shall 

ba  available  after  February  25.  1946.  for  the 
acquisition  of  land  (other  than  for  the  au- 
thorized vessel-berthing  program),  except  in 
pursuance  of  a  specific  appropriation";  and 
the  Senate  agree  to  the  same 

Amendment  numbered  21:  That  the  House 
from  Its  disagreement  to  the  amend- 
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ment  of  the  Senate 
to  the  sarae  with  ai 
In  lieu  of  the  sum 
ment  Inwrt  "$190 
agree  to  the  same 

Amendraent 
recede  from  its 
ment  of  the  Senate 
to  the  same  with  a 
In  lieu  of  the  sum 
ment   Insert  "$652 
agree  to  the  same. 

Amendment  num 
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ment  insert  "$3,015, 
agree  to  the  same 
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agreement  amendm 
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dlsa  jreement 


numljered  22:  That  the  House 

to  the  amend- 

numl)ered  22,  and  agree 

amendment  as  follows: 

iropose*  by  said  amend- 

966,950":    and  the  Senate 

lered  28:  That  the  House 
jreement  to  the  amend- 
numbered  28.  and  agree 
amendment  as  follows: 
iroposed  by  said  amend- 
79.424';  and  the  Senate 

conference  report  in  dls- 
4nts  numbered  10,  20,  23, 


F  ENNETH  McKeLLAK, 
t  ARL   HaTDEN. 

K  :    E.  Ttdings, 
I^CHARD  B.  Russell, 
Wayland  Brooks, 
Sk'TLES  Bamcss, 
C  HAN  Gurnet. 
Managers  on  tie  Part  of  the  Senate. 

C  LARKNCK  Cannon, 
I  DUis  Ludlow, 
E  MMCT  O'Neal, 
1  DUIS   C.  Rabalt, 

JPHN   TABER, 

B.  WiGGLESWORTH, 

SIerett  M.  Dirksen, 
Managers  on  the  Part  of  the  House. 
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Resolted.  That  th 
disagreement    to    t 
Senate  numbered  10 
5604)    reducing  or 
appropriations    and 
tions  available  for 
for  other  purposes. 

That  the  House 
ment  to  the 
bered  20  to  said  bill 
an  amendment,  as 
of  the  matter  Inser 
grossed  amendment. 
":    Provided   further, 
$13,657,000    in    the 
nance.    Bureau    of 
1946,'  hereinbefore 
la  hereby  canceled,  a 
hereby  increased  'oy 
of  such  an  amount 
Inbefore  provided  for 
Stock    Fund.'    insteap 
$11,763,480  being  ca 
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bered  30  to  said  bill 
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numbered  21,  and  agree 
amendment  as  follows: 

iroposed  by  said  amend- 
,500";   and  the  Senate 


I  move  the  adop- 

report. 
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Senate  numbered  20 
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ENTATTVES.  US, 

May  9.  1946. 
House  recede  from  Its 
amendments    of    the 
and  23  to  the  bill  iH   R. 
fjirther  reducing  certain 
contractual    authoriza- 
flscal  year  1946,  and 
concur  therein: 
r4cede  from  Its  disagree- 
of  the  Senate  num- 
nd  concur  therein  with 
ows:   In  the  last  line 
ed  by  said  Senate  en- 
after  "canceled ',  Insert 
That   the  rescission  of 
appropriation    ■Mainte- 
^upplies    and    Acccunts, 
ovided  for  in  this  act. 
such  appropriation  Is 
$11,763,480   by   transfer 
fJom  the  reduction  here- 
in this  act  in  the  'Naval 
of    such    amount    of 
r^ied  to  the  surplus  fund 
Treasury." 

from  Its  disagree- 

nlent  of  the  Senate  num- 

i  nd  concur  therein  with 

In  the  last  line 


I  d 


re  cede 
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of  the  matter  Inserted  by  said  Senate  en- 
grossed amendment,  after  "amended"  Insert: 
":  Provided.  That  of  the  reduction  of  $1,080,- 
000.000  made  in  the  appropriation  "Defense 
ald-lend-lease'  under  title  I  of  this  act, 
$135.0C0.0C0  shall  be  transferred  to  the  credit 
of  the  appropriation  'United  Nations  Relief 
and  Rehabilitation  Administration,  1944-46." 
instead  of  being  carried  to  the  surplus  fund 
and  covered  into  the  Treasury." 

Mr.  McKELLAR.  I  move  that  the 
Senate  cor  cur  in  the  amendments  of  the 
House  to  the  amendments  of  the  Senate 
numbered  20  and  30. 

The  motion  was  agreed  to. 

SECOND  DEFICIENCY  APPROPRIA'nONS— 
CONFERENCE  REPORT 

Mr.  McKELLAR  submitted  the  follow- 
ing report: 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bUl  (H.  R. 
5890)  making  appropriations  to  supply  de- 
ficiencies in  certain  appropriations  for  the 
fiscal  year  ending  June  30,  1946.  and  for  prior 
fiscal  years,  to  provide  supplemental  ap- 
propriations for  the  fiscal  year  ending  June 
30,  1946.  and  for  other  purposes,  having  met. 
after  full  and  free  conference,  have  agreed  to 
recommend  and  do  recommend  to  their  re- 
spective Houses  as  follows: 

That  the  Senate  recede  from  its  amend- 
ments numbered   2,    10.    11.   14,   36.   and   41. 

That  the  House  recede  from  its  disagree- 
ment to  the  amendments  of  the  Senate  num- 
bered 1.  3.  4.  5,  6.  7.  8.  12.  13.  15.  16.  17.  18. 
19.  20.  21.  22,  23.  24.  25.  26.  28,  29,  30,  31.  32. 
39.  42.  43,  44,  45,  47,  48,  49,  50,  51,  52,  53, 
54.  55,  56.  57,  58.  59.  60.  61.  63.  64.  65,  66, 
67.  68,  69,  70,  71.  72,  73,  74,  75.  76.  77,  78,  79. 
80,  81,  82.  83.  84.  85,  86.  87.  88.  89,  90,  91. 
92.  93.  94.  95,  96,  97,  98,  99,  100.  101,  102. 
and  103.  and  agree  to  the  same. 

Amendment  numbered  27:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  27,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  named  in  said  amend- 
ment insert  '$5  250";  and  the  Senate  agree 
to  the  sarae. 

Amendment  numbered  33:  That  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  3C,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment insert  "$100,000";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  34 :  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  34.  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  ^^'vn  proposed  by  said  amend- 
ment insert  "$250,000'';  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  35:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  35.  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment Insert  "$325,000";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  37:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  37,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment Insert  "$837,127";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  38:  That  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  38,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment insert  "$800,000";  and  the  Senate  agree 
to  the  same. 
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The  committee  of  conference  report  In  dis- 
agreement amendments  numbered  9,  40,  46, 
and  62. 

Kenneth  McKellas, 

Carl   Hatben, 

M.  E.  Ttdings, 

Richard  B.  Bussell. 

C.  Watland  Brooks, 

Sttles  Bridges, 

Chan  Gurnet. 
Managers  on  the  Part  of  the  Senate. 

Clarence  Cannon, 
Louis  Ludlow, 
Emmet  O'Neal. 
Louis  C.  Rabaut, 
John  Taber. 
R.  B.  Wicgleswohth. 
Everett   M.   Dirksen, 
Managers  on  Vie  Part  of  the  House. 

Mr.  McKELLAR.  I  move  the  adoption 
of  the  conference  report. 

Mr.  WHITE.  To  what  appropriation 
bill  does  the  conference  report  relate? 

Mr.  McKELLAR.  The  second  defi- 
ciency appropriation  bill.  This  is  the 
final  conference  report. 

Mr.  WHITE.  Is  it  signed  by  all  the 
members  of  the  conference  committee? 

Mr.  McKELLAR.  Yes.  There  was  no 
objection,  as  I  recall. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  motion  of  the  Senator 
from  Tennessee. 

The  motion  was  agreed  to. 

The  PRESIDING  OFFICER  laid  before 
the  Senate  a  message  from  the  House  of 
Representative.-?  announcing  its  action  on 
certain  amendments  of  the  Senate  to 
House  bill  5890,  which  was  read  as  fol- 
lows: 

In  the  House  op  Represent ativet.  U.  S., 

May  8,  1946. 

Resolved,  That  the  House  recede  from  Its 
disagreement  to  the  amendments  of  the  Sen- 
ate numbered  40  and  46  to  the  bill  (H.  R. 
5£93)  making  appropriations  to  supply  defi- 
ciencies In  certain  appropriations  for  the 
fiscal  year  ending  June  30.  1946.  and  for  prior 
fiscal  years,  to  provide  supplemental  appro- 
priations for  the  fiscal  year  ending  June  30. 
1946.  and  for  other  purposes,  and  concur 
therein; 

That  the  House  recede  from  Its  disagree- 
ment to  the  amendment  of  the  Senate  num- 
bered 9  to  said  bill  and  concur  therein  with 
an  amendment  as  follows:  Before  the  period 
at  the  end  of  the  matter  Inserted  by  said 
amendment  ln.sert:  ":  Provided,  That,  effec- 
tive May  1,  1946.  the  appropriation  for  sal- 
aries. Office  of  the  Architect  of  the  Capitol, 
contained  In  the  Legislative  Branch  Appropri- 
ation Act,  1946.  shall  provide  as  follows:  'For 
the  Architect  of  the  Capitol.  Assistant  Archi- 
tect of  the  Capitol  (whwe  compensation 
shall  be  at  the  rate  of  $7,000  per  annum). 
Chief  Architectural  and  Engineering  Assist- 
ant, and  other  personal  services  at  rates  of 
pay  provided  by  law;  and  the  Assistant  Archi- 
tect of  the  Capitol  shall  act  as  Architect  of 
the  Capitol  during  the  absence  or  disability 
of  that  ofQclal  or  whenever  there  is  no  Archi- 
tect, and.  In  case  of  the  absence  or  disability 
of  the  Assistant  Architect,  the  Chief  Archi- 
tectural and  Engineering  Assistant  shall  bo 
act:  $66,700." 

That  the  House  recede  from  Its  disagree- 
ment to  the  amendment  of  the  Senate  num- 
bered 62  to  said  bin  and  concur  therein  with 
an  amendment  as  follows:  In  Ueu  of  the  mat- 
ter inserted  by  said  amendment  Insert 
":  Provided  further.  That  until  December  31, 
1946.  upon  request  of  the  United  Nations  and 
Its  agreement  to  pay  the  cost  and  expenses 


thereof  either  by  advancement  of  funds  or  by 
reimbursement,  any  executive  department, 
independent  establishment,  or  agency  of  the 
United  States  Government  may  furnish  or 
may  procure  and  furnish  supplies  and  equip- 
ment to  the  United  Nations  and,  when  reim- 
bursements are  made  by  the  United  Nations, 
such  reimbursements  shall  be  credited  to  the 
appropriations,  funds,  or  accounts  utilized 
for  this  purpose  current  at  the  time  obliga- 
tions are  Incurred  or  such  amounts  are  re- 
ceived from  that  organization." 

Mr.  McKELLAR.  I  move  that  the 
Senate  concur  in  the  amendments  of  the 
House  to  amendments  of  the  Senate 
numbered  9  and  62. 

The  motion  was  agreed  to. 

Mr.  McKELLAR.  I  want  to  thank  the 
Senator  from  Florida  for  his  kindness  in 
yielding  so  that  the  two  conference  re- 
ports could  be  acted  upon. 

EXTENSION  OF  SELECTIVE  TRAINING  AND 
SERVICE  ACT— MESSAGE  FROM  THE 
HOUSE 

Mr.  THOMAS  of  Utah.  Mr.  President, 
will  the  Senator  from  Florida  yield  to 
me  so  I  may  submit  two  matters?  One 
is  privileged  and  the  other  is  neces,sary 
because  of  the  impending  date  deadline. 

Mr.  PEPPER.     I  yield. 

Mr.  THOMAS  of  Utah.  First.  Mr. 
President.  I  ask  that  the  message  from 
the  House  of  Representatives  setting 
forth  its  action  on  Senate  Joint  Reso- 
lution 159  be  laid  before  the  Senate. 

The  PRESIDING  OFFICER  laid  be- 
fore the  Senate  the  amendments  of  the 
House  of  Representatives  to  the  joint 
re.solution  <S.  J.  Res.  159 1  to  extend  the 
Selective  Training  and  Service  Act  of 
1940.  as  amended,  until  July  1.  1946.  to 
which  were,  after  line  5.  to  insert: 

Sec.  2.  Section  5  (e)  of  the  Selective  Train- 
ing and  Service  Act  of  1940.  as  amended,  is 
amended  by  adding  at  the  end  thereof  the 
following  new  paragraph: 

"(3)  After  May  14,  1946,  no  Individual  who 
has  a  child  or  children  shall  be  Inducted 
without  his  consent  for  training  and  service 
under  this  act.  As  used  In  this  paragraph 
the  term  'child'  Includes  a  chUd  legally 
adopted,  a  stepchild,  a  foster  child,  and  a 
person  who  Is  supported  in  good  faith  by  the 
individual  in  a  relationship  similar  to  that 
of  a  parent  and  child  but  such  term  does  not 
Include  any  person  18  years  of  age  or  over 
unless  such  person  Is  physically  or  mentally 
handicapped." 

And  after  line  5.  insert: 

Sec.  3.  So  much  of  the  first  sentence  of 
section  3  (a)  of  the  Selective  Training  and 
Service  Act  of  1940,  as  amended,  as  precedes 
the  first  proviso  Is  amended  to  read  as  fol- 
lows : 

"Sec  3.  (a)  Except  as  otherwise  provided 
In  this  act,  every  male  citizen  of  the  United 
States,  and  every  other  male  person  residing 
In  the  United  States,  who  is  between  the  ages 
of  20  and  30,  at  the  time  fixed  for  his  regis- 
tration, or  who  attains  the  age  of  20  after 
having  been  required  to  register  pursuant  to 
section  2  of  this  act.  shall  be  liable  for  train- 
ing and  service  in  the  land  and  naval  forces 
of  the  United  States." 

Mr.  THOMAS  of  Utah.  Mr.  Presi- 
dent, at  the  conclusion  of  my  remarks  I 
am  going  to  move  that  the  Senate  agree 
to  the  House  amendments;  but  before  I 
do  that  I  should  like  to  make  an  ex- 
planation of  what  I  believe  is  the  feeling 


and  the  will  of  the  Senate  Military  Af- 
fairs Committee  in  regard  to  this  motion. 

In  the  first  place  the  ideas  of  the  Sen- 
ate Military  Affairs  Committee  have  al- 
ready been  expressed  and  are  on  the 
calendar  in  the  form  of  what  is  known 
as  Senate  bill  2057.  When  I  attempt  to 
express  the  will  of  the  Senate  Military 
Affairs  Committee  I  entertain  no  doubt 
at  all  that  the  committee  has  not 
changed  its  mind  in  regard  to  Senate 
bill  2057;  that  it  will  attempt  to  bring 
Senate  bill  2057  into  being  as  the  law 
of  the  land. 

Mr.  President,  in  order  to  be  fair  to 
everyone  I  must  also  say  that  the  motion 
to  accept  the  amendments  of  the  House 
of  Representatives  is  acquiesced  in  by 
the  committee  because  of  the  extreme 
situation  due  to  the  date  line  we  face, 
and  not  because  the  committee  is  in 
agreement  with  the  House  amendments. 
As  a  matter  of  fact.  I  do  not  believe  that 
any  member  of  the  committee  is  happy 
either  over  the  motion  I  have  to  make  or 
the  result  of  the  action  of  the  House. 

Also,  in  order  to  be  fair,  I  should  ex- 
plain to  the  Senate  that  we  hope  to  be 
able  to  take  up  Senate  bill  2057  before 
the  Draft  Act  comes  to  an  end.  in  accord- 
ance with  the  action  of  the  House  and 
the  action  of  the  Senate  the  other  day, 
that  is,  before  July  1. 

I  shall  say  a  word  or  two  in  explana- 
tion of  the  action  taken  by  the  commit- 
tee. As  everyone  knows,  the  Draft  Act 
will  come  to  an  end  by  law  tonight  at 
midnight  if  some  action  is  not  taken  here 
today  and  if  the  President  does  not  ap- 
prove that  action.  Everyone  knows  that 
the  draft  act  is  an  extremely  complicated 
act.  It  not  only  calls  men  into  the  serv- 
ice, but  it  also  attempts  to  take  care  of 
men  after  they  have  completed  their 
service.  Those  sections  of  the  act  which 
are  related  to  the  veteran's  welfare  must 
in  some  way  be  kept  alive,  and  it  will 
be  our  aim  to  keep  them  alive,  so  that 
no  person  who  has  been  drafted  and  who 
has  entered  into  a  contract  with  his 
Government  under  which  his  Govern- 
ment has  made  certain  promises  to  him 
will  lose  the  benefit  of  such  promises. 

There  is,  of  course,  a  question  in  the 
minds  of  all  of  us  as  to  the  power  and 
authority  of  the  President  of  the  United 
States  to  tran.sfer,  before  midnight  to- 
night, certain  activities  under  the  pro- 
visions of  the  act  in  order  that  rights 
and  privileges  may  not  be  lost.  There 
is  so  much  doubt  in  our  minds  that  it 
seems  to  us  to  be  wise  to  extend  the  act 
as  it  is  until  July  1.  It  will  then  die  by 
law  on  July  1;  but  at  any  rate  it  can  die 
in  an  orderly  manner,  which  will  allow 
certain  adjustments  to  be  made  to  take 
care  of  the  rights  of  those  who  have  al- 
ready served  their  Government,  and  we 
shall  at  least  have  another  opportunity 
of  reviewing  the  actual  need  for  the  ex- 
tension. 

Mr.  President.  I  move  that  the  Senate 
concur  In  the  House  amendments  to 
Senate  Joint  Resolution  159. 

Mr.  HILL.  Mr.  President,  will  the 
Senator  yield? 

Mr.  THOMAS  of  Utah.    I  yield. 
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Mr.  HILL.  The  Senator  might  state. 
If  he  .sees  fit.  that  the  statement  which 
ht  has  made  today  was  made  after  a 
BMttlnR  of  the  Senate  Committee  on 
Military  Affairs  at  which  there  were 
present  a  goodly  number  of  members, 
and  at  which  the  membership  of  the 
committee  gave  serious  consideration  to 
the  tiue.silon  of  the  House  amendments 
to  the  joint  re.solution  which  the  Senate 
passed  last  week. 

The  sUtemoit  of  the  Senator  from 
Utah  has  t>een  made  with  the  full  au- 
V  -  tion  of  the  Senate  Committee  on 
y  Affairs;  and  in  malcing  the 
statement  he  is  stating  to  the  Senate  and 
to  the  country  that  we  are  proposing  to 
accept  the  House  amendments  not  be- 
cause we  favor  them,  not  t>ecause  we  be- 
lieve that  those  amendments  are  right 
or  should  he  written  into  the  law.  but 
simply  because  of  the  compulsion  of  the 
emergency,  due  to  the  fact  that  the  Draft 
Act  expires  at  midnight  tonight.  In 
accepting  these  House  amendments  we 
In  no  way  preclude  or  estop  ourselves 
from  endeavoring  to  do  that  which  we 
think  ought  to  be  done  in  connection 
with  the  extension  of  the  Draft  Act.  At 
the  very  first  opportunity  we  shall  en- 
deavor to  bring  before  the  Senate  the 
so-called  Gurney  bill,  reported  by  the 
Senate  Committee  on  Military  Affairs, 
with  reference  to  the  extension  of  the 
Draft  Act,  which  bill  is  now  on  the  Senate 
Calendar,  and  which,  because  of  the  press 
of  other  legislation,  we  have  been  unable 
to  get  before  the  Senate.  Bat  as  soon  as 
we  can  we  will  endeavor  to  bring  that  bill 
before  the  Senate  for  passage. 

Mr.  THOMAS  of  Utah.  I  thank  the 
Senator  for  making  our  position  doubly 
clear. 

Mr.  AUSTIN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  THOMAS  of  Utah.  I  yield  to  the 
Senator  from  Vermont. 

Mr.  AUSTIN.  Mr.  President.  I  feel  it 
my  duty  to  say  something  about  this 
matter,  for  one  reason,  in  order  to  show 
that  the  action  of  the  committee  is 
wholly  nonpartisan.  There  is  no  element 
of  party  interest  in  this  question.  As 
we  have  done  heretofore  with  respect  to 
great  measures  which  determine  the  at- 
titude of  the  United  States  in  the  family 
of  nations  at  this  critical  time.  Republi- 
cans and  Democrats  have  acted  together 
in  an  attempt  to  find  the  way  out  of  a 
dilemma. 

I  venture  the  opinion  that  the  Senate 
••has  never  been  in  a  worse  dilemma  in  a 
parliamentary  sense  than  it  is  today  in 
"Conneciion  with  this  measure.  We  have 
discussed  aU  possible  ways  of  endeavor- 
ing to  cxoress  our  opinions  by  action  with 
respect  to  the  amendments  adopted  by 
the  House,  and  we  have  finally  reluc- 
tantly concluded  that  the  only  way  avail- 
able to  us  to  do  so  is  by  statements  on 
the  floor  of  the  Senate  in  connection  with 
>a  vote  to  extend  the  draft  law.  if  pos- 
sible, for  the  meager  time  between  now 
and  July  1.  1S46. 

Mr.  President,  the  seriousness  of  this 
situation  is  illustrated  by  some  simple 
facts.  Even  with  the  draft  law  in  ex- 
istence as  it  stands  on  our  books,  there 
has  been  a  descending  scale  of  volun- 
tary enlistments  since  last  October,  until 
during  the  month  of  April  we  succeeded 
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position  of  being  one  of  the  weakest  of 
all  the  negotiators.  I  wonder  how  the 
negotiators  in  Paris  look  upon  the  ac- 
tion of  this  country,  which  within  one 
year  had  risen  to  the  pinnacle  of  leader- 
ship in  thought  and  in  political  power  In 
the  world.  Do  we  wonder  that  they 
shoot  at  our  planes  as  they  come  down  to 
land  on  our  own  runways  in  Europe? 
How  much  cuffing  about  will  now  follow, 
so  long  as  this  country  pursues  the  course 
of  reducing  its  strength  to  the  point  of 
subjecting  it  to  utter  contempt? 

Mr.  President,  if  there  is  any  effect  in 
what  I  have  to  say  I  wi.sh  it  to  be  that 
We  have  served  notice  to  those  over  there 
who  are  vis-a-vis  in  tho.se  negotiations 
that  the  present  action  does  not  repre- 
sent the  considered  Judgment  of  the 
Senate,  and  that  the  Senate — whatever  it 
does  as  a  matter  of  expediency  to  save 
some  parts  of  the  wreck,  and  as  a  pure 
matter  of  salvage — still  is  determined  to 
bring  up  this  matter  and  within  the  ear- 
liest convenient  time  to  pass  a  general 
bill  with  respect  to  the  maintenance  of 
the  necessary  manpower  to  keep  this  Na- 
tion strong  and  competent  and  give  it 
some  authority  in  the  negotiations  it  is 
conducting  and  to  keep  it  competent  to 
defend  itself  if  such  an  event  should  oc- 
cur that  the  use  of  armed  force  would  be 
necessary. 

So  I  say  for  the  Republicans  on  the 
committee  that  we  reluctantly  join  in 
this  motion.  For  varying  and  differing 
reasons  on  our  side,  we  oppjose  these 
amendments,  and  probably  we  shall  soon 
join  with  our  Democratic  friends  on  the 
committee  in  bringing  to  the  attention 
of  the  Senate  a  review  of  these  amend- 
ments along  with  consideration  of  gen- 
eral measures  that  are  adapted  to  peace- 
time for  maintaining  the  manpower  of 
our  country  in  the  armed  forces. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 
Mr.  THOMAS  of  Utah.  I  yield. 
Mr.  MAYBANK.  Mr.  President,  there 
is  little  that  I  can  add  to  what  the  dis- 
tinguished Senators  who  have  preceded 
me  have  said.  However.  I  wish  to  make 
my  position  perfectly  clear,  namely,  that 
I  merely  acquiesce  in  the  House  amend- 
ments. The  amendments  destroy  every- 
thing selective  service  stands  for,  except 
to  keep  the  oflBces  and  the  boards  and 
the  records. 

The  Senator  from  Vermont  has  spoken 
of  a  dilemma.  There  will  be  a  dilemma 
in  the  Army  and  Navy  for  those  who  have 
served  long  and  well  and  faithfully  when 
they  find  out  that  those  who  come  on 
today  are  unwilling,  because  of  congres- 
sional action  and  because  of  their  own 
positions,  to  take  their  places  in  the 
armed  forces  and  thus  enable  the  married 
men  to  come  home  and  also  to  enable 
those  who  have  had  long  and  distin- 
guished service  to  return  to  their  homes. 
Those  who  are  in  our  Army  and  Navy 
believe  that  in  this  great  democracy  of 
ours  the  burdens  as  well  as  the  joys 
should  be  shared. 

Mr.  President,  the  distinguished  Sena- 
tor from  Vermont  and  the  distinguished 
Senator  from  Alabama  did  not  mention 
the  fact  that  some  200,000  students  who 
are  to  graduate  from  college  or  high 
school  during  the  coming  month  have 
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been  deferred  in  order  that  they  might 
complete  their  education,  and  will  not  be 
selected  because  of  the  action  which  is  to 
be  taken  in  regard  to  the  Selective  Serv- 
ice Act.  As  a  result,  they  will  be  put  in 
a  privileged  cla.«^s.  Oh.  yes.  Mr.  Presi- 
dent' the  Selective  Service  took  those 
from  the  cotton  mills  and  took  those  from 
the  farm  or  wherever  they  may  have 
been.  They  were  not  deferred.  They 
were  not  completing  their  education,  and 
so  they  were  selected.  But  tho.<^e  of  18  or 
19  years  of  age  who  were  completing  their 
education— the  200.000  of  whom  the 
S^nator  from  Colorado  has  so  ably 
spoken — have  been  deferred.  With  the 
July  extension  they  would  have  been 
taken,  but  now  they  are  to  be  deferred 
forever.  Mr.  President,  injustice  never 
pays. 

I  may  add  another  word  for  those  who 
may  volunteer  for  the  Army  and  the 
Navy.  Some  like  the  Navy;  some  prefer 
the  Marine  Corps;  some  prefer  the  Artil- 
lery; some  prefer  other  branches  of  the 
.services.  There  will  be  a  general  slump 
in  volunteering,  not  only  for  the  Army 
but  for  the  Navy  and  the  Marine  Corps 
as  well.  As  the  Senator  from  Vermont 
said,  the  Army  call  for  this  month 
amounted  to  125,000  volunteers,  so  they 
hoped,  and  60,000  selectees,  or  a  total  of 
185,000.  That  was  the  call  for  April.  Of 
the  total  of  185,000  comprising  the  call, 
the  armed  forces  got  101,000;  and  in  that 
lOl.OCO  there  were  a  good  many  duplica- 
tions due  to  the  fact  that  when  some  are 
selected  they  are  permitted  to  volunteer 
for  service  for  the  18-month  period. 

Mr.  President,  I  join  in  the  hope  that 
the  day  is  not  far  away  when  justice  will 
be  done  to  those  who  have  made  sacri- 
fices, and  that  they  may  have  an  oppor- 
tunity to  return  to  their  homes  and  to 
resume  their  education. 

Mr.  BARKLEY  and  Mr.  REVERCOMB 
addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Utah  yield;  and  if  so.  to 
whom? 

Mr.  THOMAS  of  Utah.  I  yield  first 
to  our  leader  the  Senator  from  Ken- 
tucky. 

Mr.  BARKLEY.  Mr.  President.  I 
thank  the  Senator  from  Utah  [Mr. 
Thomas),  the  Senator  from  Alabama 
I  Mr.  HiLLl.  the  Senator  from  Vermont 
•  I  Mr.  Austin!,  and  the  Senator  from 
South  Carolina  (Mr.  Mayb.ankI.  as  well 
as  all  the  members  of  the  Committee  on 
Military  Affairs,  for  the  assurance  which 
they  have  given,  not  only  to  us  but  to 
the  country  and  to  the  world,  that  the 
precipitate  and  unfortunate  action 
which  we  are  compelled  to  take  does 
not  repre.sent  the  settled  viewpoint  of 
the  Senate  of  the  United  States  and,  in 
my  judgment,  does  not  represent  the 
settled  viewpoint  of  the  country  as  a 
whole. 

It  seems  regrettable  and  rather  difficult 
of  understanding  that  the  other  House 
did  not  accept  the  joint  resolution  ex- 
tending the  Selective  Service  Act  for  6 
weeks.  I  do  not  criticize  that  body,  al- 
though I  understand  that  in  the  debate 
yesterday  considerable  criticism  was 
made  of  the  Senate  on  the  ground  that 
the  Senate  could  have  reached  this  sub- 


ject and  have  disposed  of  it  sooner  if 
It  had  wished  to  do  so. 

Mr.  President,  neither  body  is  per- 
fect. In  determining  what  course  should 
be  pursued,  and  in  view  of  the  dee.dline 
at  midnight  tonight,  I  Imagine  that  the 
Senate  Committee  on  Military  Affairs 
was  compelled  to  give  consideration  to 
the  fact  that  if  we  should  ask  for  a  con- 
ference and  return  the  resolution  to  the 
other  House,  it  would  be  impractical 
to  have  a  conference  today  except  by 
unanimous  consent  of  the  other  body,  so 
the  deadline  would  have  been  reached 
anyway.  Criticism  of  the  Senate  for  de- 
lay may  have  been  justified,  but  It  was 
very  unbecoming  of  the  other  body  to 
indulge  in  it. 

Regardless  of  that  fact,  Mr.  President, 
I  see  no  other  action  which  the  Senate 
can  take  at  this  moment.  I  am  happy 
that  members  of  the  committee  have  an- 
nounced that  what  is  being  done  is  being 
done  under  compulsion.  I  am  sure  the 
Senate  will  act  under  compulsion,  un- 
der circumstances  which  it  cannot  now 
control,  and  which  might  have  been  dif- 
ferent if  the  Senate  had  heretofore  pro- 
ceeded in  a  different  manner.  However. 
Mr.  President,  all  that  is  water  over  the 
dam,  and  I  do  not  make  the  statement 
in  any  spirit  of  criticism. 

If  I  am  incorrect  about  this  I  should 
like  to  be  put  right,  but  it  seems  to  me 
that  since  the  end  of  the  war  our  Nation 
has  been  more  precipitant  in  its  effort  to 
cripple  its  power  and  its  standing  among 
the  nations  of  the  world  than  has  any 
other  nation  which  fought  with  us  dur- 
ing the  war.  I  do  not  recall  that  any 
other  nation  among  the  Allied  Nations 
has  been  so  precipitant  and  has  run  over 
Itself  so  rapidly  in  trying  to  disband  as 
fast  and  as  completely  as  possible  its 
military  and  naval  organizations. 

I  realize  that  pressures  are  being 
brought  to  bear  upon  us.  We  are  sup- 
posed to  be  able  to  resist  some  of  them. 
I  have  received  many  letters  in  regard 
to  maintaining  an  army  in  Japan,  in 
China,  in  the  islands  of  the  sea.  and 
wherever  else  we  have  military  forces, 
and  in  those  letters  there  were  requests 
for  an  explanation  of  the  situation.  I 
have  tried  as  honestly  and  as  sincerely 
as  I  could  to  answer  every  letter  which 
I  received  and  explain  the  necessity 
for  our  maintaining  suflBcient  military 
and  naval  power  to  carry  out  our  obli- 
gations all  over  the  world. 

Mr.  HAWKES.  Mr.  President,  will  the 
Senator  from  Utah  yield  for  a  moment 
so  that  I  may  propound  a  question  to 
the  majority  leader? 
Mr.  THOMAS  of  Utah.  I  yield. 
Mr.  BARKLEY.  I  shall  endeavor  to 
answer  to  the  best  of  my  ability. 

Mr.  HAWKES.  Mr.  President,  I 
should  like  to  know  whether  we.  who  are 
Members  of  the  Senate,  have  tried  to 
ascertain  whether  the  House,  inasmuch 
as  it  is  unwilling  to  agree  to  extending 
the  date  until  July  1,  would  be  willing 
to  agree  to  extend  it  until  June  15.  In 
my  opinion,  2  or  3  weeks  would  be  a  very 
important  contribution  to  the  time  in 
which  the  subject  may  be  considered. 
I  may  say  to  the  majority  leader  that 
I  personally  feel  the  same  as  he  has 
expressed  himself.    I  believe  that  the 


present  is  one  of  the  most  unfortunate 
situations  that  have  occurred  in  the 
Senate  since  I  became  a  Member  of  it. 
I  should  like  to  know  if  the  majority 
leader,  who  is  skilled  in  parliamentary 
prccedure  and  the  art  of  conference,  be- 
lieves there  is  any  chance  of  compromis- 
ing this  matter  in  order  to  afford  us  2 
or  3  weeks  in  which  to  give  the  subject 
a  little  more  mature  consideration? 

Mr.  BARKLEY.  Mr.  President.  I  have 
not  conferred  with  Members  of  the  other 
House  as  to  whether  they  would  be  will- 
ing to  accept  a  short  period  of  exten- 
sion. They  had  an  opportunity  to  do  so 
when  the  joint  resolution  was  before  the 
House,  and  they  did  not  do  so. 

Mr.  HAWKES.  I  know  that  the  Sen- 
ator is  just  as  anxious  as  am  I  to  ob- 
tain a  little  time  in  which  to  consider 
further  the  matter.  I  wonder  if  it  is  now 
too  late — the  Senator  knows  better  than 
I  do — to  endeavor  to  ascertain  whether 
the  House  and  the  Senate  cannot  agree 
upon  some  date  between  now  and  July  1. 
Mr.  BARKLEY.  If  we  had  2  days  for 
a  conference,  we  might  take  a  chance. 
But  if  the  act  is  not  extended  today,  it 
will  expire  at  midnight  tonight.  I  have 
no  way  of  knowing  whether  a  conference 
would  be  agreed  to  if  we  were  to  ask 
for  one.  If  the  other  House  refused  to 
meet  with  us  in  conference  where  would 
we  be  left?  The  Military  Affairs  Com- 
mittee has  undoubtedly  canvassed  all 
possibilities  and  has  decided  that  it 
would  be  the  better  part  of  wisdom  to 
come  before  the  Senate  and  make  the 
motion  which  has  been  made  by  the 
Senator  from  Utah. 

Mr.  HAWKES.  I  have  found  during 
my  life  that  sometimes  when  things 
seemed  impossible  of  accomplishment 
they  could  be  accomplished  very  quickly 
if  they  had  in  them  the  essence  of  jus- 
tice and  right.  I  think  the  issues  today 
are  on  the  side  of  justice  and  right. 

Mr.  BARKLEY.  I  appreciate  the  Sen- 
ator's statement.  I  am  sorry  that  I  can- 
not give  him  a  categorical  answer  to 
his  question. 

Mr.  President,  as  I  have  already  said. 
I  have  received  perhaps  as  many  letters 
with  regard  to  this  sublect  as  has  any 
other  Member  of  the  Senate.     I  have 
undertaken  to  explain  to  each  corre- 
spondent why  it  is  necessary  to  main- 
tain as  many  forces  as  we  now  have  in 
the  Army  and  the  Navy,  and  why  we 
must  keep  them  where  they  are  now  lo- 
cated.   I  have  not  yet  received  from  a 
single  correspondent  any  criticism  after 
having  taken  him  into  my  confidence  and 
exolalned  why  it  was  necessary  to  main- 
tain as  large  a  force  as  we  are  now  main- 
taining in  different  parts  of  the  world. 
I  believe  that  Members  of  both  branches 
of  Congress  have  an  obligation  to  take 
persons  into  their  confidence  and  ex- 
plain things  which  those  persons  may 
not  be  able  to  understand  because  of 
their     distance     from     the     legislative 
process  here  In  Washington. 

Mr.  President.  I  shall  vote  for  the  mo- 
tion, but  I  join  with  all  of  those  who  have 
indicated  that  a  vote  for  the  motion  will 
be  no  indication  of  the  final  judgment 
of  the  Senate  on  this  important  sub- 
ject. I  believe  that  whenever  the  Amer- 
ican people  are  made  fully  aware  of  the 
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necessities  and  the  obligations  as  they 
exist,  they  will  rise  and  meet  them,  now 
that  the  war  is  over,  no  less  than  they 
rose  to  the  occasion  while  the  conflict 
%as  in  progress. 

I  wjsh  also  to  have  it  understood 
•among  foreign  nations,  whether  they  are 
In  conference  now  or  may  be  in  con- 
ference later,  that  no  implications  are 
to  be  drawn  and  no  conclusions  are  to 
be  reached  by  any  of  them  because  of 
the  situation  in  which  we  now  find  our- 
selves in  regard  to  the  matter  now  be- 
fore the  Senate. 

With  reference  to  the  bill  on  the  calen- 
dar. I  wish  to  state  that  if  the  conference 
report  is  agreed  to.  the  Draft  Act  will  ex- 
pire again  on  the  l.st  of  July.    When  that 
date  arrives  we  shall  Le  confronted  with 
another  question  of  tLne     We  are  in  the 
same  situation  with  reference  to  the  Sta- 
k^iization  Act.  which  expires  on  June  30. 
Thst  act  is  not  readv  for  consideration 
by  the  Senate.    It  is  still  in  the  Commit- 
tee on  Banking  and  Currency,  and  the 
chances  are  that  it  will  r.ot  be  ready  to 
■be  reported  to  the  Senate  this  week,  and 
probably  not  before  week  after  next.    In 
the  meantime  I  should  like  to  urge  Sena- 
tors to  facilitate  consideration  of  the  bill 
now  imder  consideration,  which  i.^  con- 
troversial and  which  will  involve  some 
debate,  and  that  we  expedite  the  consid- 
Mtitlon  of  the  draft  measure  as  much  as 
pos-^lble.  having  due  regard  for  the  rights 
of  Senators  to  debate  it.    I  do  not  want 
the  Senate  to  get  into  such  a  situation 
that  we  wi!l  have  a  foot  race  between  the 
OPA  and  the  further  extension  of  the 
draft,  when  both  of  them  are  about  to 
expire  again  at  the  end  of  Jime.     So  I 
appeal  to  Senators  to  help  facilitate  the 
consideration  of  the  pending  measures. 
Mr.  THOMAS  of  Utah.    Mr.  President. 
I  think,  in  view  of  what  has  been  said.  I 
should  say  now.  before  I  yield  to  any 
oiher  Senator,  a  Aord  in  regard  to  the 
parliamentary  situation.    It  would  be  a 
very  simple  matter  to  threw  the  draft  bill 
into  conierence.    The  House  has  already 
acted  and  sent  over  tr  us  amendments  to 
the  Draft  Act.  embodying  certain  ideas. 
By  laying  aside  the  unfinished  business 
we  can  act  on  S.  2057  very  expeditiously. 
That  will  throw  tho  two  bills  into  confer- 
ence, and  we  can  spend,  if  necessary,  the 
whole  6  weeks  in  workinp  out  a  proper 
bill.     As  chairman  o.  the  committee.  I 
am  sure  that  oiu*  comjnittee  is  ready  to 
do  that. 

I  say  that  merely  to  clear  the  minds  of 
those  Senators  who  have  asked  if  there 
was  not  time  beiween  r^ow  and  tonight  to 
do  something  else.  We  can  do  that,  and 
then  we  can  take  the  whole  6  weeks  in 
getting  a  perfected  bill.  From  a  par- 
liamentary standpoint,  it  is  very  easy,  if 
we  could  have  Senate  bill  2057  passed. 
Then  if  the  House  will  go  into  conference 
with  us  on  it.  we  can  report  back  a  bill 
which  will  be  more  than  satisfactory.  I 
am  sixre,  to  the  country  and  fair  to  all 
concerned. 

But.  Mr.  President,  I  have  another 
obligation  resting  upon  my  shoulders.  I 
do  not  want  to  talk  about  bill  No.  2  until 
some  action  is  taken  on  bill  No.  1.  The 
thing  We  have  to  do — and  to  that  end 
these  words  of  explanation  have  been 
given — is  for  us  to  accept  the  House 
amendments  to  Senate  Joint  Resolution 
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will  have  6  weeks  or 
I  k^ork. 
:his  explanation  to  cut 
my  committv-e  who  I 
know  want  to  say  something,  but  I  do 
make  it  in  answ«  r  to  the  Senator  from 
West  Virginia  I  ^  t.  Revercomb  1  and  in 
answer  to  the  ap  peal  the  Senator  from 
Kentucky  has  ms  de. 

Mr.  GURNEY.    Mr.  President 

Mr.  THOMAS  i  >f  Utah.  I  yield  to  the 
Senator  from  Soiith  Dakota. 

I  merely  wish  to  make 
the  record  a  httfc  more  clear  as  to  the 
number  of  men  :oming  into  the  Army 
and  to  utter  a  wi)rd  of  caution  to  those 
who  may  think  th  at  the  Selective  Service 
is  merely  a  schei  le  to  get  men  into  the 
Army.  We  shou  d  not  forget  the  Navy. 
The  Navy  ha.s  hac  volunteers  right  along, 
but  possibly  the  .sime  difficulty  now  con- 
fronting the  Amy  will  soon  also  con- 
front the  Na\'y. 

In  the  month  nf  April  the  call  of  the 
Army  on  Selective  Service  was  for  125.COO 
men.  and  the  An  ly  expected  60.000  vol- 
unteers, making  85,000.  The  selective- 
service  boards,  inticipating  that  the 
Selective  Service  Act  would  expire  on 
May  15.  provide  i  only  40,000.  There 
were  volunteers  o  '  60,000.  making  a  total 
of  lOO.COO.  So,  V  e  were  85  000  short  in 
the  month  of  Apr  il. 

The  Army  dem  )billzation  schedule  fcr 
May  and  June  is  predicated  upon  their 
receiving  about  1  >0  000  men  in  May  and 
90.000  men  in  J\  ne.  They  anticipated 
with  the  renewal  )f  the  Selective  Service 
Act  that  they  wojid  have  50.000  volun- 
teers in  the  mcntl  of  May  and  would  call 
on  the  Selective  Service  for  an  equal 
number  of  men.  In  June  they  estimated 
40,000  volunteers,  and  their  call  on  the 
Selective  Service  '  rould  be  for  50,000. 

Now  we  are  sho-t  85.0C0  for  the  month 
of  April,  and  we  i  annot  expect  that  the 
number  of  men  w  »  anticipated  will  enter 
the  service  in  May  and  June,  so  there 
will  be  a  great  sh  )rtage  during  the  time 
between  now  an  1  when  the  Congress 
enacts  the  renews  1  of  the  selective  serv- 
ice law. 

It  is  a  great  opp  ortunity  for  the  young 
men  of  America  t  d  recognize  the  call  of 
the  Nation  and  o  come  forward  and 
volunteer  their  s  Tvices  to  replace  the 
boys  who  have  be<  n  in  the  service  a  long 
time.  I  think  ma  ly  of  the  young  men  of 
the  Nation  will  r 'ccgnize  that  call  and 
we  will  have  volunteering  beyond  what 
some  of  us  may  at  the  moment  expect. 

Mr.  REVERCOA  B.    Mr.  President 

Mr.  THOMAS  o  Utah.  I  yield  to  the 
Senator  f i om  Wes ;  Virgina. 

Mr.  REVERCOMB  Mr.  President.  I 
feel  that  I  should  make  before  the  Sen- 
ate the  statement  which  I  made  before 
the  Senate  Military  Affairs  Committee 
this  morning  as  tc  my  position  upon  the 
pending  draft  mes  sure. 

I  am  one  of  t  lose  who  reluctantly 
voted  for  the  actiDn  which  was  unani- 
mously taken  by  t  le  committee.  It  was 
unanimous  bee  a  us  ;  of  the  situation  that 
has  been  explainer  1  by  the  chairman  of 
the  Military  Affaiis  Committee.  Differ- 
ent reasons  were  aligned  by  members  of 
the  committee  for  the  positions  assumed 
by  them  and  for  their  attitude  of  re- 
luctance. 


I  think  that  I  should  state  frankly  that 
when  any  law  is  written  permanently 
upon  the  subject — and  I  wish  it  were 
written  in  the  pending  measure — it 
should  provide  for  the  immediate  dis- 
charge from  the  Army  of  fathers.  I 
wanted  to  offer  an  amendment  to  that 
effect,  but  I  learned  and  knew  how  futile 
it  would  be  to  attempt  thus  to  amend 
this  measure. 

Mr.  President.  I  think  the  exemption 
of  men  with  families  from  service  in  the 
Army  is  of  far  greater  importance  than 
the  question  of  not  drafting  teen-age 
boys.  Fathers  who  are  held  in  the  serv- 
ice through  the  draft  and  are  prevented 
from  returning  to  their  homes  and  their 
families  are  caused  by  their  Govern- 
ment to  neglect  a  duty  which  when  not 
performed  certainly  Involves  a  national 
danger.  So  I  say  I  want  written  into 
this  measure  a  provision  requiring  the 
release  from  the  armed  services  of  men 
with  children  or  a  child.  That  would 
not  call  for  any  new  cla.ssiP.cation,  be- 
cause already  there  are  being  released 
from  the  armed  services  men  with  three 
children. 

Mr.  President,  I  wish  to  addre.'^s  in  par- 
ticular a  remark  to  the  General  Staff  of 
the  Army,  which  makes  the  rules  for  re- 
lease of  men  from  the  Army.  Even  with- 
out it  being  written  Into  the  bill  they 
should  take  steps,  and  they  are  justified 
in  doing  so,  for  the  immediate  release  of 
f  ethers. 

Upon  this  point  let  me  call  some  figures 
to  the  attention  of  the  Senate.  In  Jan- 
uary of  this  year.  1946.  we  were  told  by 
the  members  of  the  General  Staff  that 
they  expected  enlistments  by  July  1  of 
this  year  of  650.000.  and  that  upon  that 
basis  they  would  release  from  the  Army 
all  except  120,000  fathers  by  July  1946. 
B?cause  of  the  unexpected  number  of 
enlistments,  in  March  of  this  year  they 
revised  their  figures,  and  said  they  ex- 
pected 950  000  volunteers  by  July  1.  1945. 
300.000  more  than  they  had  estimated  In 
January.  So.  Mr.  President,  if  they 
could  release  all  but  120,000  fathers  upon 
a  basis  of  650,000  volunteers,  certainly 
they  can  release  those  120.000  when  they 
have  increased  their  enlistment  estimate 
by  300,000.  I  make  these  remarks  be- 
cause  I  want  to  call  the  attention  of  the 
Army  to  the  fact  that  they  can  act  upon 
this  subject  without  legislation  upon  it. 

I  subscribe  wholeheartedly  to  the  idea 
of  a  strong  Army  for  the  protection  of 
this  country,  a  strong  Navy,  and  a  strong 
Air  Force,  but  I  believe  definitely  that 
end  can  be  attained  through  volunteers, 
and  I  believe  my  feeling  is  justified  by 
the  record  that  has  been  made  since  the 
voluntary  enlistment  bill  was  passed. 
As  of  April  30  of  this  year.  730,590  men 
had  volunteered  Into  the  Army  alone. 
More  than  52  percent  volunteered  for  3 
years'  service.  I  had  hoped  that  all  in- 
ductions couid  be  stopped,  because  I  be- 
lieve we  will  never  get  a  volimteer  army 
until  the  Army  energizes  and  accelerates 
a  plan  to  obtain  volunteers. 

March  8  of  this  year,  without  an- 
nouncement to  the  public  or  to  the  Con- 
gress, the  Army  raised  the  passing  mark 
on  the  classification  test  from  59  to  70. 
and  thereby  cut  down  the  number  of  vol- 
unteers who  enlisted  in  the  Army.     If  the 
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Army  is  to  follow  that  course  of  action, 
we  v.'ill  never  get  a  volunteer  army  so 
long  as  we  give  them  men  through  en- 
forced service.  The  mark  of  59  for  a 
soldier  v/as  gcod  enough  during  the  war. 
it  was  good  enough  for  the  American 
Arn?y  prior  to  the  war,  but  the  officials 
felt  they  must  raise  it  to  70,  and  the  re- 
sult was  the  cutting  of  the  volunteer 
forces.  If  the  Army  is  going  to  continue 
on  that  kind  of  policy  the  Army  itself 
will  be  responsible  for  the  lack  of 
volunteers. 

I  hope.  Mr.  President,  when  permanent 
legislation  is  written  upon  this  subject, 
between  now  and  July  the  first,  if  the 
Army  v;ill  not  issue  an  order  releasing 
from  the  service  men  who  have  children, 
that  there  will  be  written  Into  the  new 
bill  a  direction  that  they  shall  do  so.  I 
trust,  further,  that  by  that  time  we  will 
see  clearly  that  enforced  service  is  not 
necessary  longer  in  this  country,  and  that 
we  may  have  an  army  of  volunteers  suf- 
ficiently large  to  meet  the  needs  of  the 
Nation's  defense. 

Mr.  President,  I  support  the  measure 
as  now  presented  primarily  for  one  rea- 
son, namely,  that  if  we  let  the  law  die  to- 
night, the  veterans  of  this  war  will  lose 
their  rights  of  reemployment  prefer- 
ment. I  do  not  want  that  to  happen.  I 
think  a  great  wrong  would  be  done  to 
them.  So  I  hope  that  the  motion  will  be 
agreed  to.  and  that  those  rights  may  be 
saved  to  the  veteran,  and  that  when  we 
write  legislation  upon  this  subject  of  a 
permanent  nature,  we  may  then  all  have 
our  opportunity  to  present  the  measures 
and  provisions  we  think  will  meet  the 
situation. 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  yield? 
Mr.  THOMAS  of  Utah.  I  yield. 
Mr.  KNOWLAND.  Mr.  President,  the 
able  majority  leader  and  the  Senator 
from  Vermont  have  both  expressed  very 
clearly  the  serious  situation  in  which 
this  Nation  has  been  placed  as  a  result 
of  the  parliamentary  situation.  In  con- 
sequence of  that  and  of  the  action  we 
are  forced  to  take  today,  we  have  un- 
doubtedly weakened  ourselves  in  dealing 
with  the  critical  international  affairs 
which  confront  us. 

The  Senator  from  West  Virginia  I  Mr. 
RevercombI  has  pointed  out  the  prob- 
lems of  the  fathers  in  the  armed  serv- 
ices, but  I  should  not  want  this  occasion 
to  pass  without  saying  a  word  on  behalf 
of  another  group  who  perhaps  are  the 
forgotten  men  of  the  Army. 

Overseas  today.  In  Japan  and  in  Ger- 
many, and  in  the  other  outposts  where 
we  find  it  necessary  to  keep  our  troops. 
are  many  single  men  who  have  had  long 
months  of  service.  Many  of  them  have 
had  combat  service.  They  have  not  yet 
had  the  opportunity  to  marry  and  to 
raise  families,  and  what  has  been  done 
will  be  a  serious  blow  to  them.  They 
have  given  some  of  the  best  months  of 
their  lives  to  this  Republic,  at  great  sac- 
rifice, and  I  think  they  are  deserving  of 
better  treatment  than  to  be  served 
notice  that  they  may  have  to  wait  for  a 
longer  time  because  the  Congress  of  the 
United  States  has  not  been  able  to  meet 
a  challenge  which  was  very  clearly  before 
it. 


Mr.  LUCAS.  Mr.  President,  will  the 
Senator  from  Utah  yield? 
Mr.  THOMAS  cf  Utah.  I  yield. 
Mr.  LUCAS.  Mr.  President,  can  the 
Senator  tell  us  the  number  of  soldiers 
affected  by  the  proposed  legislation,  who 
are  now  serving  overseas  or  In  this  covm- 
try  and  who  expect  to  be  discharged  be- 
tween now  and  July  1st? 

Mr.  THOMAS  of  Utah.  Mr.  Presi- 
dent, I  do  not  think  any  great  number 
of  soldiers  will  be  affected.  It  Is  a  mat- 
ter of  opinion.  The  Army  has  given  us 
the  figures  as  to  the  number  needed  to 
put  the  Army  at  a  strength  of  1,070.000 
on  the  1st  of  July  1947.  They  start  out 
with  the  aim  of  having  an  Army  of 
1,500,000  on  the  1st  of  July  1946. 

I  think— and  this  is  merely  an  opin- 
ion—that, while,  of  course,  it  would  be 
desirable  to  have  all  the  volunteers  and 
the  inductees  who  are  necessary  to  take 
the  places  of  all  those  the  Army  desires 
to  release,  already  the  Army  has  done 
such  a  good  job  that  not  great  numbers 
of  men  are  to  be  affected  as  a  result  of 
the  action  taken  today. 

Mr.  LUCAS.  I  gained  the  contrary 
impression  from  the  statements  made 
bv  other  Senators. 

Mr.  THOMAS  of  Utah.  The  great 
problem  is  that  of  the  difference  be- 
tween an  Army  cf  approximately  1.070,- 
000  men  on  the  1st  of  July  next  year, 
and  1,500.000  on  the  1st  of  July  this 
year. 

Mr.  LUCAS.  It  is  a  fact,  as  I  under- 
stand, that  certain  men  will  have  to 
remain  in  the  occupation  zones  and  in 
the  Army  in  this  country  as  the  result 
of  the  failure  to  draft  18-  and  19-year-old 
men  during  the  next  60  days. 

Mr.  THOMAS  of  Utah.  We  know  that 
the  Army  will  have  1,500,000  on  the  1st 
of  July  this  year,  because  they  now  have 
them,  and  they  are  going  to  reduce  the 
number  somewhat  up  to  that  date.  So 
the  number  who  will  be  affected  between 
this  year  and  next  year  is  represented 
by  approximately  the  difference  between 
1,500.000  and  1.070.000,  and  those  who 
should  be  released  will  be  released,  and 
those  who  desire  to  come  in  by  volun- 
tary arrangement  will  enter  the  Army. 
No  matter  how  It  is  figured,  it  is  not 
a  great  number  of  men,  but  the  idea  of 
the  Committee  on  Military  Affairs,  and 
I  know  the  idea  of  the  Senator  from 
South  Dakota  LMr.  GurneyJ,  who  is  de- 
fending the  proposal  for  us.  is  that  we 
should  not  Impose  an  Injustice  upon 
anyone  if  we  can  avoid  it. 

Mr.  GURNEY.  Mr.  President,  may  I 
interrupt? 

Mr.  THOMAS  of  Utah.  I  am  glad  to 
have  the  Senator  from  South  Dakota 
make  a  statement. 

Mr.  GURNEY.  In  reply  to  the  Senator 
from  Illinois,  let  me  say  that  the  length 
of  service  of  85,000  men  In  the  Army  was 
absolutely  affected  by  the  shortage  in  the 
number  of  men  who  entered  the  armed 
forces  in  April.  They  were  short  that 
many  men.  Some  who  are  already  in  the 
Army  will  have  to  stay  that  much  longer. 
Eighty-five  thousand  men  must  stay 
longer  because  of  the  shortage  in  the 
month  of  April.  How  many  more  will 
have  to  stay  longer  because  of  the  short- 
ages in  May  and  June  I  do  not  know. 


Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  THOMAS  of  Utah.     I  yield. 
Mr.  LUCAS.    I  am  sMll  In  the  dark, 
and  there  is  no  adequate  answer  to  my 
question. 

Mr.  THOMAS  of  Utah.  There  Is  no 
answer,  because  we  are  dealing  with  un- 
knowns. 

Mr.  LUCAS.  But  It  is  a  certainty  that 
as  a  result  of  the  failure  to  induct  into 
the  services  during  this  month  and  up  to 
July  1  boys  18  and  19  years  old.  some 
men  must  take  their  place,  and  those 
men  are  already  In  the  Army,  and  so  far 
as  their  service  is  concerned  they  are 
going  to  have  to  stay  in  the  Army  that 
much  longer  than  they  would  have  had 
to  stay  if  the  House  had  accepted  the 
extension  measure  the  Senate  passed  the 
other  day.  In  other  words,  the  men  who 
have  served  long  and  faithfully  will  now 
serve  for  the  boys  who  would  have  pone 
into  the  Army  at  the  ages  of  18  and  19. 

Mr.  THOMAS  of  Utah.  That  is  true, 
but  I  cannot  give  the  definite  number  of 
men  involved. 

Mr.  HILL.  Mr.  President,  men  now  in 
the  Army  also  will  have  to  continue  to 
serve  for  boys  who  would  have  been 
drafted  before  and  would  have  been  in 
the  service  except  for  the  fact  that  we 
deferred  them  so  they  could  finish  their 
college  educations. 

Mr.  LUCAS.  Mr.  President.  I  simply 
cannot  under.'^tand  it  all. 

Mr.  REVERCOMB.  Mr.  President, 
will  the  Senator  yield? 

Mr.  THOMAS  of  Utah.  I  yield. 
Mr.  REVERCOMB.  The  enlistments 
as  of  July  1.  1946,  estimated  by  the  Gen- 
eral Staff  of  the  Army,  will  be  950,000.  In 
addition  to  that,  there  will  be  elistments 
in  Philippine  Scouts  to  the  number  of 
50  000;  making  a  total  of  a  million  men.  ' 
Those  are  enUstments  entirely:  they  are 
not  draftees. 

Now  with  respect  to  inductees.    It  has 
been  somewhat  of  a  surprise  apparently 
to  some  that  only  40,000  were  taken  in  in 
the  month  of  April.    Senators  will  recall 
that  after  the  fall  of  Japan  the  President 
fixed  the  monthly  quota  at  51.000.  as  I 
recall  and  selective  service  has  been  tak- 
ing about  35,000  a  month.    So  40.000  in 
April  was  really  an  increase  in  the  num- 
ber of  inductees.    That  was  in  addition, 
as  I  have  said,  to  the  60,000  volunteers. 
There  is  some  overlapping  there  because 
some  of  the  inductees  volunteered.    So 
if  we  have  had  35,000  a  month,  it  means 
that  within  the  past  year,  as  of  July  1, 
420  000  have  been  inducted.    That  would 
make  a  figure  of  1.420.000  men  who  had 
volunteered  and  had  been  inducted,  and 
who  had  not  up  to  that  time  served  more 
than  a  year  in  the  services.    That  is  a  big 
army.    Of  course,  there  is  some  overlap, 
and  I  cannot  tell  how  many  of  the  1,420.- 
000  represent  inductees  and  how  many 
represent    voluntary    enlistments.      So 
therefore  servicemen  of  long  service  cer- 
tainly ought  to  be  out  now.  or  definitely 
by  July  1  of  this  year. 

Mr.  GEORGE.    Mr.  President,  will  the 
Senator  from  Utah  yield? 

Mr.  THOMAS  of  Utah.     I  yield. 
Mr.  GEORGE.    May  I  ask  the  distin- 
guished Senator  if  the  Army  contem- 
plates final  termination  of  the  Selective 


4976 


C0NGRESSI0Nj3 


Service  Act,  the  Draft  Act.  at  any  fixed 
tune  or  any  particular  time? 

Mr.  THOMAS  of  Utah.  The  Army,  of 
course,  has  made  its  plans  for  May  15. 
because  that  is  the  way  the  law  reads. 
The  Army  has  held  out  its  hopes  for  July 
1,  because  that  is  what  the  Senate  meas- 
ure provided. 

Mr.  GEORGE.  Of  the  current  year? 
Mr.  THOMAS  of  Utah.  Yes:  and  that 
Is  what  the  Senate  joint  resolution  would 
do.  Under  it  the  Draft  Act  would  come 
to  an  end  unless  other  legislation  were 
passed  between  now  and  July  1. 

Mr.  GEORGE.  Has  the  Army  at  any 
time  ever  suggested  a  termination  date 
for  the  Selective  Service  Act? 

Mr.  THOMAS  of  Utah.  No;  the  Army 
has  not.  Various  suggestions  have  been 
made  by  different  witnesses.  The  Army 
has  approved  a  measure  which  would 
extend  the  act  for  a  year.  The  War  De- 
partment asked  for  such  action. 

Mr.  GEORGE.  I  am  curious  to  know 
If  the  Army  regard.s  the  Selective  Service 
fiyatem  as  permanent.  That  is  what  the 
American  people  are  anxious  to  know,  I 
may  say  to  the  distinguished  Senator. 

Mr.  THOMAS  of  Utah.  I  hope  the 
Army  does  not  regard  the  selective  serv- 
ice as  a  permanent  system. 

Mr.  GEORGE.  Is  it  not  time  that  the 
Congress  and  the  country  were  given 
rather  definite  advice  on  so  important 
and  so  vital  a  matter  as  the  drafting  in 
peacetime  of  young  men  into  the  Army? 
Mr.  THOMAS  of  Utah.  So  far  as 
civilians  can  give  advice  to  the  Army  it 
has  been  given,  that  it  should  not  de- 
pend upon  selective  service.  What  is 
more,  many  of  the  witne.sses  who  ap- 
peared before  the  committee  said  that 
they  would  rather  have  a  volunteer  army 
than  an  inducted  army.  What  is  still 
more,  it  has  been  pointed  out  time  and 
time  again  to  the  Army  that  this  is  a 
subject  upon  which  Congress  must  lass. 
No  one  has  suggested  a  permanent  selec- 
tive service  except  one  witness  who 
suggested  that  it  be  continued  indefi- 
nitely. No  one  agreed  with  that  sug- 
gestion. 

Mr.  GEORGE.  Does  it  not  seem  ob- 
vious to  the  distinguished  Senator  from 
Utah,  who  has  given  a  great  deal  of 
thought  to  the  subject,  that  so  long  as 
we  have  a  mixture  of  the  compulsory 
system  with  the  volunteer  system  we  are 
not  going  to  secure  the  best  results? 

Mr.  THOMAS  of  Utah.  Mr.  President, 
the  Senator  from  Georgia  has  put  into 
exact  words  the  greatest  of  all  problems 
facing  the  Army  of  the  United  States. 
We  are  fast  coming  to  the  position,  due 
to  the  selective-service  functioning  in 
peacetime,  where  all  those  in  the  Army 
of  the  United  States  who  command  vol- 
unteered to  command,  and  where  all 
those  who  are  commanded  in  the  Army 
of  the  United  SUtes  will  be  inducted  to 
be  commanded.  Mr.  President,  if  a  na- 
tion cannot  continue  half  slave  and  half 
free,  neither  can  it  continue,  under  such 
a  system,  to  have  an  army  which  is  at 
the  highest  peak  of  morale. 

Mr.  GEORGE     I  thank  the  Senator. 
Mr.    HILL.     Mr.    President,    wiU    the 
Senator  yield? 

Mr.  THOMAS  of  Utah.     I  yield. 
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Mr.  HILL.  1  he  Senator  from  Georgia 
has  a.sked  a  \ey  pertinent  question.  I 
think  the  answer  is  that  the  Army  has 
declared  that  it  favors  a  volunteer  army, 
an  ai"my  compo:  ed  of  personnel  raised  by 
the  volunteer  s;  stem  rather  than  by  the 
Selective  Servic  ;  System.  The  Army  has 
said,  however,  hat  in  order  to  do  the 
jobs  it  now  ha;  to  do  and  in  order  to 
meet  the  comm  tments  which  have  been 
imposed  upon  i ;.  it  must  have  an  army 
of  July  1  of  th  5  year.  1946.  of  1.550,000 
men:  and  that  n  order  to  meet  its  com- 
mitments and  t )  do  the  work  required  of 
it,  it  must  hav?  an  army  a  year  from 
now.  July  1.  1917.  of  1,070.000  men.  It 
would  rather  h)  ,ve  a  volunteer  army.  It 
hoped  that  Con  ress  would  do  everything 
it  could  to  stiir  ulate  and  encourage  the 
raising  of  a  volanteer  army:  but  that  if 
it  is  to  perform  the  tasks  as.signed  it  and 
meet  its  commi  .ments  it  must  have  the 
nimiber  of  men  :  have  staled. 

Mr.  JOHNSO  I  of  Colorado.  Mr.  Pres- 
ident, will  the  Senator  from  Utah  yield? 

Mr.  THOMAS  of  Utah.   I  yield. 

Mr.  JOHNSO  i  of  Colorado.  I  wanted 
to  make  the  s:  me  statement  that  the 
Senator  from  /  labama  has  made,  with 
this  addition,  t  nat  the  Military  Affairs 
Committee  wan  ed  the  War  Department 
time  and  time  a  ?ain  that  it  ought  not  to 
depend  upon  ar  extension  cf  the  Draft 
Act  on  May  15;  lut  it  is  also  true  that  the 
War  Departmer  t  asked  that  it  be  given 
a  1-year  extension  of  the  Draft  Act. 

In  regard  to  t  le  question  of  the  Sena- 
tor from  Illinoi:  I  Mr.  Luc.^sl  as  to  how 
the  action  of  tte  House  and  the  Senate 
will  affect  the  situation,  the  answer,  of 
course,  may  var;'  with  private  opinion  of 
different  memb€  rs  of  the  committee  who 
have  studied  thii  question.  In  my  opin- 
ion. 200.000  rep  lacements  are  affected. 
TTie  .size  of  the  army  is  not  affected.  I 
think  the  Sena  or  from  Vermont  fMr. 
Austin  ]  was  en  irely  mistaken  when  he 
said  that  we  are  weakening  the  hands  of 
the  Secretary  of  State  and  our  diplomats 
in  France  by  t  lis  action,  because  the 
Army  is  going  to  have  the  siz«!  army  it 
says  it  needs,  rej  ardless  of  this  action. 

The  thing  whiirh  is  affected  is  replace- 
ments. The  projosed  action  means  that 
120,000  fathers  v  ho  should  be  discharged 
from  the  Army  he  l.«:t  of  July,  and  per- 
haps 60.000  comi  at  troops  and  men  with 
long  service,  will  not  be  discharged,  as 


they  had  hoped 
storv 

Mr.  HILL.    Mrl 


Mr.  LUCAS.    I 


in  boys  who  are 


That  is  about  the  whole 
President,  will  the  Sen- 


ator from  Utah  ;  ield? 

Mr.  THOMAS  of  Utah.     I  yield. 

Mr.  HILL.  Tl  le  fathers  to  whom  the 
Senator  has  referred,  and  the  men  with 
11  not  be  discharged. 
They  cannot  be  c  ischarged.  and  they  will 
have  to  serve  in  t  le  places  of  200,000  men 
to  draft  and  who  would 
have  been  draf te  1  before  this  but  for  the 
fact  that  we  deferred  their  service  to 
permit  them  to  finish  their  college  educa- 
tion. 

Mr.  LUCAS.    }St.  President,  will  the 
Senator  yield? 

Mr.  THOMAS  4f  Utah.    I  yield. 


know  that  throughout 


the  coimtry  then  ■  is  an  unusual  interest 


18  or  19  years  old.    I 


can  understand  why  a  certain  amount  of 
pressure  comes  from  mothers  and  fathers 
with  respect  to  those  boys,  and  why  such 
pressure  has  its  influence  upon  Members 
of  Congress.  But  I  wish  to  make  what  I 
believe  to  be  a  pertinent  observation.  We 
must  also  take  into  consideration  the 
mothers,  fathers,  and  wives  of  the  200,003 
men  who  are  left  in  the  Army  and  are 
serving  in  the  places  of  a  couple  of  hun- 
dred thousand  boys  who  have  performed 
no  military  service.  This  is  one  of  those 
things  which  work  both  ways.  It  is  a 
two-edtjed  sword. 

Mr.  HILL.  Exactly.  In  that  connec- 
tion the  Senator  from  Illinois  will  no 
doubt  be  interested  to  know  that  the 
Gurney  bill  for  the  extension  of  the  draft 
which  the  Senate  committee  reported, 
and  which  is  now  on  the  calendar,  pro- 
vides, as  I  recall,  for  the  discharge  on 
August  1  of  approximately  120,000  fa- 
thers, and,  beginning  October  1,  the  dis- 
charge of  men  who  have  had  18  months' 
service. 

Mr,  LUCAS.  Mr.  President.  I  should 
like  to  ask  one  further  question. 

Mr.  THOMAS  of  Utah.  I  yield  to  the 
Senator  from  Illinois. 

Mr.  LUCAS.  How  many  volunteers 
are  in  the  Army  at  the  present  time? 

Mr.  THOMAS  of  Utah.  By  the  1st  of 
June  there  will  be  950.000. 

Mr.  LUCAS.  We  should  certainly  be 
rid  of  selective  service  by  June  1947,  or 
before  then,  if  the  Army  needs  only  a 
little  more  than  1,0C0,000  men  to  take 
care  of  the  .situation  at  that  time. 

Mr.  HILL.  Mr.  President,  will  the 
Senator  from  Utah  yield? 

Mr.  THOMAS  of  Utah.    I  yield. 

Mr.  HILL.  I  think  we  should  keep  the 
record  straight.  We  must  remember 
that  some  of  the  men  who  volunteered 
did  so  last  September,  and  many  of  them 
volunteered  for  only  18  months.  Their 
18  months  might  well  expire  before  July 
1.  1947.  I  did  not  want  the  impression 
to  be  created  that,  come  what  may,  we 
might  have  suflBcient  volunteers  to  pro- 
vide an  Army  of  1,070,000  on  July  1,  1947. 

Another  thing  we  must  remember  is 
that  we  cannot  have  1,070.000  on  July  1, 
1947.  and  then  on  July  2.  July  4,  July  b, 
or  July  10  drop  far  below  1,070.000.  As 
the  distinguished  Senator  from  Illinois 
knows,  much  depends  upon  the  jobs  and 
commitments  imposed  on  the  Army, 
upon  what  we  do  about  overseas  garri- 
sons, upon  what  we  do  about  the  armed 
forces  we  now  have  in  defeated  enemy 
territory,  and  many  other  things  which 
might  change  during  the  next  year,  and 
which  might  have  a  determining  effect. 
So  far  as  the  Army  can  now  see.  it  must 
have  1,070.000  men  on  July  1.  1947;  but 
that  does  not  mean  only  on  that  date.  It 
imdoubtedly  means  for  several  months 
afterward. 

Mr.  LUCAS.  I  think  it  is  a  fair  state- 
ment to  make  and  a  logical  conclusion 
to  reach  that  if  the  rate  of  enlistment 
continues  during  the  next  year  as  it  has 
during  the  past  year,  we  shall  have  a 
sufficient  number  of  men  in  1947  to  take 
care  of  the  needs  of  the  Army,  through 
the  voluntary  system. 

Mr.  HILL.  With  respect  to  the  rate  of 
enlistment,  of  course  the  Senator  recog- 
nizes that  the  rate  of  enlistment  has  de- 
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clined  very  much.  Yesterday  Represent- 
ative Sparkman.  of  Alabama,  in  the  de- 
bate in  the  House,  made  the  following 
statement: 

Our  heaviest  month  for  volunteers  was  In 
November  of  last  year.  In  November  1945  we 
had  nearly  185,000  volunteers.  But  listen  to 
how  the  number  has  fallen  off  month  by 
month:  December,  131,000;  January.  113,0C0; 
February.  93.000;  March.  73,000;  April.  63.- 
COO.  You  can  see  where  that  curve  is  leading; 
it  is  leading  to  a  dangerous  situation. 

We  must  remember  also  that  the  effect 
of  adopting  the  House  amendments  and 
no  longer  drafting  boys  of  18  or  19  will 
undoubtedly  be  substantially  to  reduce 
voluntary  enlistments,  because  many 
men  in  that  age  group  have  volunteered 
because  they  realized  that  if  they  did  not 
volunteer  they  would  be  drafted. 

Mr.  LUCAS.  If  we  do  not  solve  some 
of  our  economic  problems  there  will  be 
plenty  of  volunteers. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  THOMAS  of  Utah.     I  yield. 

Mr.  BREWSTER.  Mr.  President,  this 
seems  to  be  an  anomalous  situation.  Ap- 
parently the  Senate  is  about  to  take  ac- 
tion unanimously  on  a  proposal  with 
which  not  a  single  Senator  has  expressed 
agreement.  Not  a  single  Senator  has  ap- 
proved the  proposed  action.  That  is  cer- 
tainly a  very  extraordinary  situation. 
Not  one  voice  has  been  raised  in  behalf 
of  the  merits  of  the  proposal  which  the 
committee  asks  us  to  approve.  That  fact 
certainly  invites  exploration.  The  Sena- 
tor from  Vermont  [Mr.  Austin]  has 
made  a  very  impressive,  and  almost 
alarming,  statement  as  to  the  situation 
in  which  we  shall  be  left. 

Reference  has  been  made  to  the  other 
body.  While  we  do  not  need  to  hold  any 
brief  for  that  body,  the  fact  remains  that 
that  body  did  take  action  in  this  matter 
more  than  4  weeks  ago  and  sent  the 
measure  over  here.  For  the  remaining 
4  weeks  the  entire  responsibility  for 
drifting  over  what  is  now  alleged  to  be  a 
Niagara  Falls  rests  upon  those  in  this 
body  who  have  not  given  an  opportunity 
for  consideration.  I  think  that  should 
be  made  very  plain  before  the  Congress 
and  the  country,  in  justice  to  all  con- 
cerned, and  that  those  responsible  for 
determining  the  program  of  this  body 
should  give  us  as  plausible  an  explana- 
tion as  possible  as  to  why  th*  question 
has  not  previously  been  considered.  It 
seems  to  me  that  that  is  a  question  which 
the  country  is  going  to  ask. 

Mr.  PEPPER.  Mr,  President,  will  the 
Senator  from  Utah  yield? 
Mr.  THOMAS  of  Utah.  I  yield. 
Mr.  PEPPER.  First,  in  response  to  the 
pertinent  remarks  made  by  tl?e  able  Sen- 
ator from  Maine,  what  the  l^enator  has 
said  emphasizes  the  fact  that  eventually 
the  time  will  have  to  be  recognized  as 
having  arrived  when  the  rules  of  the  Sen- 
ate will  have  to  be  adapted  to  the  neces- 
sity of  disponing  of  public  business. 

We  debated  the  British  loan  in  the 
Senate  for  a  little  more  than  a  month. 
I  am  not  making  any  point  of  the  fact 
♦hat  we  did  not  stay  in  session  every 
day.  nor  of  the  fact  that  the  rules  of  the 
Senate  and  the  arrangement  of  the  duties 
of  Senators  have  been  so  imperfect  in  the 
past  that  we  were  distracted  by  many 


interruptions  of  committee  work  and 
other  things  during  the  course  qf  that 
debate.  I  hope,  by  the  early  adoption  of 
the  La  Pollette  committee  report,  that 
it  will  be  possible  for  us  to  segregate  our 
weeks  into  certain  days  for  committee 
meetings,  certain  days  for  Senate  ses- 
sions, and  perhaps  even  night  sessions, 
and  that  it  will  be  possible  for  us  to  ex- 
pedite our  business.  But  we  can  never 
transact  the  public  business  with  the  dis- 
patch which  the  public  demand  requires 
until  we  have  such  rules  that  the  lead- 
ership of  the  Senate  can  outline  and  lay 
out  a  program  for  the  Senate's  business, 
and  then  require  some  reasonable  ob- 
servance of  that  program. 

Mr.  HILL.  Mr.  President,  will  the  Sen- 
ator yield? 

Mr.  THOMAS  of  Utah.    I  yield. 

Mr.  HILL.  The  Senator  from  Maine 
well  recognizes  the  fact  that  after  a  bill 
once  comes  before  this  body,  unless  the 
leadership  feels  that  it  should  be  laid 
aside,  or  can  well  be  laid  aside,  there  is 
no  way  by  which  the  leadership  can  de- 
termine when  there  shall  be  action  on 
that  bill.  We  still  have  free  and  un- 
limited debate  in  this  body.  Senators 
can  continue  to  do  what  they  did  in  re- 
gard to  the  British  loan,  namely,  speak 
as  long  and  practically  as  many  times 
as  they  wish  to. 

There  may  be  a  question  as  to  whether 
we  should  have  laid  the  British  loan 
measure  aside.  There  were  many  Sena- 
tors who  felt  that,  important  as  was  the 
extension  of  the  Selective  Service  Sys- 
tem, it  was  no  more  important  than  the 
British  loan.  To  lay  the  British  loan 
measure  aside  after  we  had  once  begun 
its  consideration  would  have  been  more 
unfortunate — perhaps  even  more  tragic 
insofrr  as  our  foreign  relations  are  con- 
cerned and  insofar  as  the  part  which  we 
may  be  playing  in  the  affairs  of  the 
world  and  in  trying  to  build  the  peace 
at  this  time  is  concerned — than  to  let 
the  Selective  Service  Act  expire.  Surely 
there  .was  much  to  be  said  in  favor  of 
keeping  the  British  loan  measure  before 
this  body  until  it  was  finally  disposed  of. 
Mr.  PEPPER.  Mr.  President,  if  the 
Senator  from  Utah  will  permit  me  to 
conclude.  I  shall  appreciate  it  very  much; 
and  I  am  sorry  to  have  interrupted  him 

so  long. 

I  thoroughly  sub.scribe  to  what  the  able 
Senator  from  Alabama  has  said.  The 
answer  is  not  in  laying  aside  one  piece  of 
legislation  for  another  piece  of  legisla- 
tion, but  the  answer  lies  in  making  it  pos- 
sible for  the  leadership  to  buoget  in  some 
reasonable  measure  the  length  of  time 
available  for  debate  on  pending  meas- 
ures, and  then  to  adhere  to  the  budget 
which  has  been  established. 

To  recur  to  the  pending  measure,  Mr. 
President,  let  me  say  that  I  do  not  under- 
stand why  there  is  anything  so  important 
about  the  labor  bill  which  is  the  imfin- 
ished  business  that  would  give  it  priority 
of  consideration  over  the  emergency  of 
providing  an  army  for  the  United  States 
of  America. 

There  is  another  anomalous  situa- 
tion—and I  do  not  say  this  because  I  am 
not  in  favor  of  some  of  the  amendments 
which  have  been  proposed  and  some 
which  will  be  proposed  to  the  committee 
bill  dealing  with  labor— which  we  now 


are  allowing  ourselves  to  present.  Every- 
one admits  the  folly  of  the  United  States 
military  policy  that  is  embodied  in  this 
bill,  and  yet  we  are  about  to  proceed  for 
days  and  perhaps  for  weeks  to  debate  a 
rather  vain  labor  bill,  after  sacrificing 
the  national  interest — namely,  the  na- 
tional security — and  possibly  endanger- 
ing the  future  peace  of  the  United  States 
and  of  the  world. 

I  would  certainly  be  one  of  those  who 
would  look  with  great  favor  upon  a  re- 
quest by  the  Senator  from  Utah,  as  chair- 
man of  the  MiUtary  Affairs  Committee, 
that  the  Senate  put  first  things  first.  If 
this  matter  is  of  the  importance  that  has 
been  suggested,  it  should  be  given  that 
degree  of  priority  on  the  Senate  Calen- 
dar. 

Mr.  KNOWLAND.  Mr.  Preslde-t.  will 
the  Senator  yield  to  me? 

Mr.  PEPPER.    I  do  not  have  the  floor. 
Mr.  President,  if  I  may  make  one  fur- 
ther observation.  I  shall  not  Interrupt 
any  more.   The  third  consideration  I  sub- 
mit is  that,  although  I  may  not  have 
been  fully  informed  as  to  what  our  rep- 
resentatives are  doing  in  respect  to  for- 
eign affairs,  nevertheless,  frankly,  I  have 
been  a  little  disappointed  that  there  has 
not  appeared  in  the  newspapers,  at  least 
so  that  we  might  know  about  it  or  so  that 
we  could  obtain  the  information  other- 
wise, news  that  our  Government  has  been 
making   a   determined,   persistent,   and 
effective    effort,    in    collaboration    with 
Great  Britain  and  Russia,  by  which  all 
nations  could  reduce  their  military  es- 
tablishments.   That  may  have  been  tried 
and  there  may  have  been  a  failure  on  the 
part  of  our  foreign-policy-making  offi- 
cials; but  I  should  like  to  know  whether 
our  Secretary  of  State  has  made  an  ap- 
peal to  the  British  and  the  Russian  Gov- 
ernments, and  also  to  other  governments 
insofar  as  they,  too,  are  in  the  scheme, 
that  all  of  us  shall  abandon  compulsory 
military  training  and  that  all  of  us  shall 
aerec  upon  a  limited  personnel  for  mili- 
tary forces.    I  do  not  know  when  we  are 
ever  going  to  get  around  to  it  if  we  do 
not  start  rather  soon.     I  am  not  com- 
plaining and  I  do  not  mean  to  criticize 
our  State  Department,   but  I  wish   to 
know  whether  a  determined  effort  is  be- 
ing made  to  relieve  the  taxpayers  and 
the  young  men  of  this  country  from  the 
continuing  burden  of  military  service  in 
peacetime,  after  we  have  won  the  great- 
est war  in  history. 

Mr.  KNOWLAND.     Mr.  President 

Mr.  THOMAS  of  Utah.    I  yield  to  the 
Senator  from  California. 

Mr.  KNOWLAND.  Along  the  line  the 
distinguished  Senator  from  Florida  has 
been  speaking,  let  me  say  I  am  sure  he 
recognizes  the  fact  that,  no  matter  how 
strong  an  army  or  navy  or  an  air  force 
we  have,  throtthng  of  the  industrial  ca- 
pacity of  this  Nation  would  cut  a  hole  in 
the  dikes  of  our  national  defense.  The 
reason  why  the  unfinished  business — not 
the  selective-service  measure,  but  the 
labor  measure  which  is  the  unfinished 
business— is  before  the  Senate  of  the 
United  States  is  that  the  economic  life  of 
the  Nation  was  being  slowly  but  surely 
strangled;  and  the  issue  with  which  the 
Senate  was  confronted  and  is  now  con- 
fronted is  whether  any  man  or  any  group 
of  men  or  any  organization  has  the  right 
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to  use  his  or  its  power  to  strangle  the 
economic  life  of  140.009.000  Americans. 
Mr.  AUSTIN.     Mr.  President,  will  the 
Senator  yield? 

Mr.  THOMAS  of  Utah.  I  yield  to  the 
Senator  from  Vermont. 

Mr.  AUSTIN.  Mr.  President.  I  should 
like  the  attention  of  the  Senator  from 
Florida,  not  with  the  idea  of  educatinK 
him.  for  that  is  somethinR  I  would  not 
undertake  to  do.  but  for  the  purpose  of 
tellinR  him  that  in  the  Committee  on 
Military  Affairs  the  subject  he  has  men- 
tioned was  considered,  with  respect  to 
Its  l)earing  upon  the  number  of  men — 
that  is.  the  minimum  number — estimated 
as  necessary  for  the  carrying  out  of  our 
commitments.  I  refer  to  our  commit- 
ments at  home  and  abroad.  Among  the 
assumptions  indulged  was  the  very  fa- 
vorable one.  I  think  so  far  as  to  the 
United  States  in  concerned,  that  within 
a  reasonable  time  we  would  be  able  to 
complete  the  definitive  treaties  of  peace 
w^ith  respect  to  Austria  and  Italy,  for  ex- 
ample, and  thereupon  withdraw  our 
troops  from  those  countries. 

Already  we  have  discovered  that  that 
as.<:umption  was  not  well  founded.  We 
are  not  going  to  be  able  to  make  the 
progre-ss  with  those  treaties  of  peace  that 
we  assumed  we  would  make.  In  the 
meantime  I  have  .seen  It  reported  that 
the  Secretary  of  State  of  the  United 
States  has  made  proposals  for  the  with- 
drawal of  troops  from  different  places 
around  the  world. 

In  the  Interest  of  peace.  In  the  Interest 
of  the  theory  of  having  a  universal  ar- 
rangement which  will  be  effective  in  the 
cau.se  of  security  and  peace.  Instead  of 
unilateral  arrangements  made  by  great 
nations  for  themselves.  Is  It  not  wi.se.  as 
a  practical  question  which  we  mast  face, 
for  us  to  occupy  tho.se  enemey  countries 
^     with  our  troopw  .«;o  long  a.s  our  repre- 
MntatlTes  are  vls-a-vl.'-.  with  the  repre- 
mitatlVM  of  other  nations  in  the  nego- 
tiationa  which  are  g.lng  on  there?    It 
Is  a  practical  question.    It  Is  one  which 
I  think  carries  Iti  own  an.swer.    Fur  ex- 
•Mple.  what  kind  of  a  picture  would  be 
preMnted  to  the  nrgotlator.'t  If  our  troops 
were  withdrawn  from  the  position  which 
thry  occupy  with  l-Mptel  (o  Trlcj^te  and 
ih»  boundary  th»r(>  wM«h  in  under  dis- 
pute?   What  po.sition  would  thin  coun- 
try be  la  tf  «•  mnovtcl  our  (roopi  from 
the  AsMrtoui  oeeupfttloa  nM  in  Ger- 
many, and  If  France  kept  her  troops 
there,  and  If  Russia  kept  hers  there,  and 
If  Britain  kept  hers  there? 

Mr.  President,  these  questions  are  vital 
to  us.  All  we  can  do  In  passing  on  the 
queaUon  of  manpower,  as  I  see  it.  is  to 
consider  these  matters,  not  In  the  light 
most  favorable  to  us,  but  In  the  reason- 
able light  which  leads  us  to  believe  that 
lor  some  time  to  come  the  figures  1,550.- 
000  as  of  July  1.  1946.  and  1.070,000  as  of 
July  1.  1947.  arc  certainly  the  minimum, 
and  that  there  Is  a  possibility  that  we 
shall  need  more. 

Mr.  THOMAS  of  Utah.  Mr.  Presi- 
dent. I  believe  the  Senator  from  North 
Dakota  IMr.  LangxsJ  wishes  to  obtain 
the  floor  in  order  to  speak  upon  another 
matter.  I  think  that  before  my  motion 
Is  put  to  a  vote  I  should  at  least  make 
another  statement. 
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coming  Into  the  Navy  because,  primarily, 
the  draft  act  is  In  existence.  However, 
that  is  one  of  the  unknowns.  Person- 
ally I  believe  that  service  in  the  United 
States  Army  and  in  the  United  States 
Navy  will  continue  to  be  very  attractive 
to  many  of  the  thoughtful  youth  of  our 
Nation. 

Mr.  MAGNUSON.  Insofar  as  the  in- 
formation known  to  the  Senator  is  con- 
cerned, voluntary  enlistments  in  the 
Navy  have  been  holding  up  very  well, 
have  they  not? 

Mr.  THOMAS  of  Utah.  The  Navy  has 
been  receiving  enlistments  during  the 
past  few  months  at  a  monthly  average 
rate  of  13.000.  The  Senator  from  Ver- 
mont IMr.  Austin!  has  some  figures  with 
regard  to  the  situation.  I  believe  that 
13.000  a  month  is  the  Navy's  quota. 

Mr.  AUSTIN.  Mr.  President.  I  will 
quote  from  General  Hershey.  who  re- 
ferred correctly  to  the  position  of  the 
Navy.  I  know  that  his  reference  was  a 
correct  one  because  I  also  listened  to 
Sjcretary  Forrestal  on  the  same  subject. 
I  read: 

The  Navy  Department  estimates  328,0C0  of 
that  uumber — 

That  Is.  of  384,000— 

wUl  be  under  contract  September  1,  provided 
the  current  rate  of  enlistments  continues. 
Assximlng  an  additional  attrition  of  13,000 
enlisted  personnel  through  Augtst,  the  Navy 
Department  will  require  185,000  enlistments 
rrom  civilian  life  by  September  21.  or  27.000 
monthly  In  order  to  meet  a  postwar  strength 
of  500.000.  The  Navy  believes  that  their  2- 
and  3-year  contracts  will  offer  sufficient 
Inducements  for  voluntary  enllBtmenta.  and 
that  its  goal  will  be  reached  by  September  1. 
Inasmuch  as  the  enlistments  from  civilian 
life  are  almost  entirely  made  either  from  per- 
sons who  are  liable  or  who  are  about  to  be- 
come liable  for  military  service  under  the  pro- 
visions of  the  Selective  Service  Act.  I  am  of 
the  opinion  that  termination  of  the  act  will 
seriously  affect  their  recruiting  program. 

That  wa.s  the  opinion  of  the  Secretary 
of  the  Navy, 

Mr,  THOMAS  of  Utah.  Mr.  President, 
may  we  have  a  vote? 

Mr.  LANGER  and  Mr.  PEPPER  ad- 
dressed the  Chair. 

Mr,  THOMAS  of  Utah.  May  we  have 
a  vote  on  my  motion? 

Mr.  LANGER.  Mr.  President.  I  wlrh 
to  make  an  inquiry.  I  wonder  If  1  may 
have  the  floor  In  order  to  speak  In  opposi- 
tion to  the  position  taken  by  the  Sena- 
tor from  Utah. 

The  PRESIDING  OFFICER.  The 
Senator  from  Utah  (Mr.  Thomas)  has 
the  floor. 

Mr.  PEPPER.  Mr.  President,  what  Is 
now  the  parliamentary  situation?  Are 
we  about  to  veto  on  the  motion? 

The  PRESIDING  OFFICER.  The 
Chair  so  understands. 

Mr.  PEPPER.     Mr.  President 

The  PRESIDING  OFFICER.      All  in 

favor  of  the  motion 

Mr.  TAFT.  Mr.  President,  the  Sena- 
tor from  Utah  has  no  right  to  occupy 
the  floor  until  the  vote  has  been  taken 
on  the  motion.  The  Senator  from  North 
Dakota  has  been  waiting  for  the  Senator 
from  Utah  to  sit  down,  but  he  refuses  to 
sit  down  until  a  vote  is  taken. 

Mr.  THOMAS  of  Utah.  Mr.  President. 
I  am  sure  that  the  Senator  from  Ohio 
Is  indulging  in  some  of  those  great  un- 
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knowns  about  which  I  have  spoke.     If      ^   ^ .^l^^^^^^^^Zo'^^^^^^       nSal'  ^ormYnS^r^rLn^iL^n 

s^i^KhiS^^rdri^  ^™S"SE^^:.onthe  js!-oo^r:t?;i^t:ii^Ki 

IJ^^gU^t^haThri^rso"  '''-'  '  ""^  pe^fcJin^g^b^nL.  \p\  ^ft  buck  Pn-em^- ^^^^^^^^    was  nght.  and 

Mr.  TAFT.     Mr.  President.  I  did  not  do  so,  under  the  rules  of  the  Senate.  ^"fnsJead  of  my  suggelt\on  being  fol- 

make  a  point  of  order  during  the  discus-  Mr.  THOMAS  of  Utah.     As  I  under  Instead  ^["^y^^'^^l^l'^^          f„  ^^e 

sion  which  has  been  held,  but  the  dis-  stand,   the  pending   business   has  been  lo^ed   ^e  had           P  ^^^^^^    ^^^  ^^.^._ 

cussion  was  subject  to  a  point  of  order  a  temporarily  laid  aside  so  that  the  pnvi-  urn  tea  ^                 ^^  ^^^^            .^^^  ^^^ 

any  time  because  the  Senator  from  Utah  leged  business  can  be  cor^sidered.    Does  oieio               , 

was  occupying  the  floor,  farming  it  out  to  the  Senator  wish  to  ^Peak^m  regard  to  ^rmy  ^t  $^^^^^^^                   ^^^^^^  ^^^^  ^^^ 
various  senators,  and  then  concludmg  by  the  motion  that  has  been  made  as  a  ^^'JJ^^^f  salary  the  other  brother  could 
making  a  speech.     I  do  not  believe  that  privileged  matter?                     ,  ,  »ich  t^  receive  sould  be  limited  to  $67,200,  or  a 
is  the  proper  way  to  proceed  under  the  Mr.  LANGER.    Mr.  President  I  wish  to  rece                          suggestion  was  turned 
rules  of  the  Senate.    I  did  not  raise  an  speak  on  the  business  that  has  been  made  net  of  $25.ooo,  tne     g^.  ^   ^^  ^^^  ^^.^^^ 
objection,  but  I  do  not  think  the  pro-  a  privileged  matter  and  ^^ich  has  been  aown   oy                                         ^ 
cedure  was  correct.  discussed  by  the  distinguished  Senator  g^^^^^^^,;„ti,°-for  it  at  that  time,  although 
The     i'RESIDING    OFFICER.     The  from  Utah.                            „    ^x,    o  there  may  have  been  on 2  more.    I  recall 
Senator  from  Utah  still  has  the  floor.  The  PRESIDING  OFFICER.    The  Sen-  ^^^^  ^^^^  ^^^^  ^j^g  beginning 
Mr.  THOMAS  of  Utah.     I  think  the  ^tor  from  North  Dakota  is  entitled  to  ^^^  ^^^.^j.  g^^ator  from  North  Dakota 
Senator  from  Ohio  should  be  informed  speak  on  the  motion.  ^^^  everything  in  his  power  to  get  the 
that  the  Senator  from  Utah  obtained  the  j^j.   lanGER.     Mr.  President.  I  rose  ^^^^  private  decent  pay.  $100  a  month, 
floor  by  asking  the  Senator  from  Florida  ^^  ^.^j^g  ^  position  opposite  to  that  ex-  ^^   President    it  is  significant  that  a 
IMr.  Pepper  1  to  yield  for  a  certain  pur-  pressed    by   the    distinguished    Senator  j^^,  months  ago  one  of  General  Mac- 
pose.    Until  that  purpose  is  accomphshed  ^^.^^  utah.    I  desire  to  speak  at  some  Arthurs  right-hand  men  came  back  from 
I  believe  that  the  Senator  from  Utah  has  jength.  and  I  request  that  I  not  be  inter-  ^^^  south  Pacific,  a  distinguished  gentle- 
the  right  to  hold  the  floor.  rupted  until  I  have  concluded.    Then  I  ^^^    ^  ^^^^  ^^^^  ^.j^j-ee  times  had  been 
The     PRESIDING     OFFICER.      The  gj^^n  ^g  glad  to  answer  any  questions.  Governor  of  the  great  State  of  Wisconsin. 
Senator  from  Utah  may  hold  the  floor,  ^^^^  ^^  gji  j  ^jg^  to  call  the  attention  ^^     Pbilip    La    Follette.      Mr.    Philip 
but  not  to  the  exclusion  of  some  other  ^^  ^j^^  Senate  to  an  article  which  ap-  LapoHette  appeared  before  the  Com- 
Scnator  who  wishes  to  speak  on  the  same  pg^red  In  the  Washington  Dally  News  on  j^j^ee  on  Military  Affairs  ani  said,  bas- 
subject.                                  ,    T,      >^     f  the  7th  of  May  last  entitled  "Million  ^^^  ^^^  answers  upon  the  experience  he 
Mr.  THOMAS  of  Utah.    Mr.  President,  volunteers  Forecast  for  Army.  Setting  a  ^^^  ^^^  ^j^j^^  Y\e  believed  the  men  who 
the  Senator  from  Utah  has  never  at-  Record."    I  read  from  the  article:  volunteered  should  now  receive  $100  a 
tempted  to  do  that.     The  Senator  from  ^^  united   States   will   have   a  regular  month,  that  that  would  do  more  to  cause 
North  Dakota  a.sked  to  be  recognized,  .landing  Army  of  i.ooo.ooo  volunteers  by  the  ^^^g^  voluntarily  to  enlist  than 
Because  of  the  papers  which  the  Senator  ^^^  ^j  j^^^  ^aj.  Gen.  H.  N.  o^bert  chief  ^„  ^^j^g  else  that  could  be  done, 
from  North  Dakota  was  holding  in  his  ^j  ^rmy  personnel  procurement,  predicted  ^^   President   what  was  the  strength 
hands.  I  assumed  that  he  wished  to  speak  today.                                     «i,h.rt  warned  nf  thp  Armv  on  May  1  of  this  year?    Ex- 
upon    "another    subject.     Therefore^  ^^f ^t^--^^^-'^,?- „^^  ?  ul^^TofflTer^on  termlnaUeave.  the 
asked  the  Senator  from  North  Dakota-  Jf «  ^5^  "'^.^/.'JX^y  ^ntii  the  War  Depart-  Army's  strength  was  2,100.000  men  and 
and  if  there  is  anything  discourteous  In  ^J^"^^*, ^,°i;;" J^,*^pJ^  Lr  manpower  on  equal  ^^men.     The  Armys  strength  goal  for 
this  I  should  like  to  have  the  Senator  ^^^^       ^,th  private  industry.    He  said  it  ,^.    j  jg^g  ^  1.550.000  men  and  women, 
from  Ohio  point  It  out— if  he  would  not  ^^^^^  ^^  necessary  to  continue  selective  serv-  •     ■          surplus  today  of  650.000  men 
be  willing  to  wait  until  the  Chair  put  the  ,^^  ..mdeflniteiy-perhaps  for  3  years  and  women 

question  before  the  Senate,  and  then  ask  j„  7  months.  General  Gilbert  "Po"-^^; J;)^"  "' ,  ^ave  here  an  analysis  of  the  state- 

me  to  yield  to  him.  Army  has  recruited  737.144  «"'"- *J^* '~  V"  _-„♦  ^ade  by  the  distinguished  Senator 

Mr.PEPPER.     Mr.  President—-  Army  of  volunteer,  .ver  maintained  by  any  "^J^^  ^JJ^^lrgM^^                                 as 

Mr.  THOMAS  of  Utah.    The  Sena  or  country  at  any  time.  ip^ar.  fn  the  Conore«iional  R.cord  of 

from  North  Dakota  Informed  us  later  imagine   that,   Mr.   President -never  ^^^       j^^g           gjjg. 

that  he  wantc  d  to  speak  on  the  Pending  ^^       j    ^^e  history  of  the  world  has  any  J^               .niistrntnu  by  Juir  1. 

motion.    If  the  Bcnator  from  North  Da-  ^^y^^^y  had  a  larger  army  of  volunteers  Approxim.u  •""■J^"**;^  "f,;;,/.:     mo.OOO 

kota  desires  to  speak  on  the  motion.  I  ^^  ^^y  ^jme  than  we  have  at  the  present  phuippmi'soouu J2'S22 

hhall  be  glad  to  have  him  do  so.  but  ine  ^^^^  ^^^^  ^^^^  ,„  ,„yj5,  ,  y,», km.  000 

Chair  should  remember  that  I  asked  for  ^^  November,  mors  than  18».ooo  uMistsd.  Drsfteos  not  m  a  year *°°'°°° 

two  specmc  things  when  I  took  the  floor.  octobsr.  the  Army  hss  nbtsined  sn  TraTooo 

When  the  motion  shall  be  carried  one  J           „,  jqjooo  nsw  •oidicrs  each  month.  T'''*l%VV^V«";"i'u"!Vrii;«'  1  500000 

of   them   will   have  been  accomplished.  ^.y  snd  June  are  .xpecttd  to  produos  bs-  A^my  strength  gwl  on  Juy  1.1^^  l.  wo.ow 

and  I  aTked  the  Senator  from  North  Da-  ^w^.n'  250.000  and  300.0O0  njw  jn.n^  '^ird'TsOnXhed'^BinX^^^ 

kota  If  I  might  not  accomplish  the  other  Urgeiy  from  high  school  g^^^^^^^^^         c Ujjjj.  ^«  f'^JfJ-^lJ^^JJ,  j.  ,  ^.^^, 

one.  too.    I  do  not  think  there  has  been  0;"»;»1  ^"^"^/^tVcTa^^^^^^^       pUn  to  en-  of   the   Senate   Commltua   on 

any  discourtesy.    I  do  not  think  there  JJ^P^J^.'^^i'^^     ilie"  i.  r'easSn  to  hope.  Military  Aff^'")"--VVoVs  r;;"          ' 

has  been  any  need  for  what  has  been  ^7,;J^' "^at  n-  to  is-year-old  eniutmenu  Estimated  surplus  Juy  l.  me  (ac- 

said    about   the    action    of    the    Senator  S,*ii'*.Vun  even  higher."  particularly  if  Con-  cording  ^°,P"^,^^^i°"  ?'„f\Jj: 

from  Utah.                              ^^     ^          ^  ^^  gross  approves  a  pay  raise  bill  now  pending.  Oene'^^^^'i^^J^.f  ;',,°Ve« 

Mr.PEPPER.    Mr.  President   perhaps  president    I  have  listened  with         t  ^be  a^"n""^«  °^  *  """""^ 

I  could  be  helpful  to  the  Senator  from  Mr   P  evident.   1     ^^^^^       ^^^^^  g^^.  win  be  an         ^^^  ^ 

SSiSp  SSiSS  .SHS^Sr=SS 

?Hiiisr  iassss  Sss«s3 

fearful  that  if  he  did  not  at  \"e  presem  private  be  made  $100  a  month.      ^_!.tinK  the  United  Nations  to  restore  and 

time  obtain  leave  to  speak  to  the  Senate      of  ^  "^uck  p  sustained  in      See'  wo^w  order  and  at  the  same  time  call- 
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oiirselvM  that  everybody  trurta  us  tnd  be-  . 
Itavc*  in  our  peaceful  tntentlcns  while  an- 
noOBCtxiK  to  the  world  by  our  actions  that 
we  are  not  going  to  trust  anybody.  We  are 
loeing  the  peace  because  we  are  trying  to 
substitute  power  politics  supported  by  B-29's 
and  atomic  bombs  for  constrictive  states- 
manship. We  are  losing  the  peace  because 
we  keep  asserting  that  the  war  Is  not  over 
and  that  we  must  maintain  further  into 
peacetime  all  our  war-inspired  restrictions 
and  regimentations,  includmg  military  con- 
scription. 

Mr.  President.  a.«:  I  view  it  the  war 
ended  more  than  a  year  ago.  We  have 
been  proud  here  in  America  that  the 
only  time  we  have  ever  conscripted  men 
has  been  In  wartime:  that  we  have  never 
done  so  in  peacetime.  Personally  I  am 
entirely  and  unequivocally  and  absolute- 
ly and  completely  opposed  to  conscript- 
ing men  and  women  in  peacetime. 
Anyone  who  has  read  history  knows  very 
well  how  in  Europ>e  this  insidious  meth- 
od of  conscription  began  and  has  grown 
and  grown  until  today  It  is  a  festering 
sore  upon  the  political  life  of  Europe. 

Conscription  starts  generally  on  a 
small  scale;  it  is  instituted  for  a  few 
months,  and  a  little  later  it  is  extended 
for  a  year,  and  then  some  time  later  con- 
scription is  extended  for  2  years,  and 
later  it  is  made  to  cover  a  period  of  3 
years.  Then  conscription  is  fastened 
forever  upon  the  people  of  a  country. 

Mr  President.  .>ome  of  the  very  best 
citizens  of  America  have  come  to  our 
shores  In  order  to  escap>e  1.  2,  3  and  4 
years  of  universal  military  con.^cription 
which  was  in  effect  in  their  fatherland 
or  In  their  motherland.  So  far  as  I  am 
concerned.  I  do  not  propose  to  have  mili- 
tary conscription  in  peacetime  fastened 
on  the  people  of  the  United  States  of 
America  if  I  can  help  it. 

I  repeat  what  I  stated  in  my  broad- 
cast: 

The  war  Is  over.  The  sooner  we  recognize 
that  fact  and  sst  ourselves  to  rebuild  de- 
mocracy and  Justice  at  home  and  help  Inspire 
and  maintain  them  abroad,  the  better  prom- 
ise we  will  have  of  wuining  the  peace.  This 
false  alarm.  "The  war  is  not  over"  is  being 
tts^  by  Secretary  Patterson  and  General 
Baenhower  as  official  spokesmen  for  the  War 
Department  to  foist  upon  America  military 
conscription  in  peacetime.  After  having 
failed  to  pressure  Congress  and  the  Amerl- 
people  into  the  acceptance  of  peacetime 
crlptlon  for  military  training,  they  now 
come  before  xis  and  declare  that  the  war  is 
not  over. 

That  this  eifort  to  extend  selective  service 
BOW  is  part  of  a  long-range  plan  to  fasten 
MBBcnption  on  America  as  a  permanent  pol- 
icy is  quite  clear  when  one  puts  all  the  pieces 
of  the  puala  tofetber.  Even  before  the  war 
had  ended  powerful  forces  m  the  Government 
had  launched  a  drive  to  get  a  universal  mili- 
tary uatninc  law  on  the  books.  When  the 
rtllgtoua  and  educational  forces  of  the  Nation. 
the  laborers  and  the  farmers,  and  many  of  Us 
Wisest  statesmen  repudtsted  thle  move,  the 
Wv  Depertment  went  before  the  Committees 
«•  milUry  Aflsirs  of  the  Ooncreaa  and  re- 
quested that  the  wartime  dr«ft  be  extended 
iBdeamtely. 

Mr.  Pretldtnt.  when  the  reliRiovLs  and 
•ducaUonal  torcM  of  the  NAtlon.  when 
tbt  rvpifwntatlVM  o(  churches,  when  a 
ONt  many  of  the  presidents  and  pro- 
fciiors  of  our  collegw  in  America  filed 
petition  after  petition  protcstlnB  to  Con- 
i  Atalnat  uolvcrsal  mlUtaiy  coti.scrtp- 
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Mr.  President.  I  have  here  a  letter 
which  I  received  from  my  home  State 
of  North  Dakota.  f,-om  the  Young  Men's 
Christian  Association,  at  Grand  Porks, 
N.  Dak.,  which  is  the  second  largest  city 
in  our  State. 

Senator  Lancer. 

United  States  Senate, 

Washington,  D.  C. 
DzLAR  Senator  Lances:  I  am  writing  as  one 
of  your  constituents — 

Tills  letter  is  written  to  me  by  the 
general  secretary  of  the  Young  Men's 
Chri.'^tian  Association,  of  Grand  Forks, 
N.  Dak.,  a  man  who  deals  with  the  very 
finest  in  life. 

I  am  writing  as  one  of  your  constituents 
to  urge  you  to  use  all  of  your  energies  In 
opposition  to  military  conscription. 

I  served  as  an  enlisted  man  through  five 
campaigns  in  Europe  during  the  past  war — 

Here  is  a  young  man,  Leonard  H. 
Engstrom,  of  Grand  Porks.  N.  Dak.,  gen- 
eral secretary  of  the  Young  Men's  Chris- 
tian Association,  who  served  as  an  en- 
listed man  through  five  campaigns  dur- 
ing the  recent  war.   He  continues: 

and  I  feel  capable  and  obligated  to  express 
an  opinion  opposing  military  conscription. 
I  share  identical  views  with  Senator  Gien 
H.  Taylor,  of  Idaho,  as  expressed  in  his  radio 
address  over  Columbia  Broadcasting  System 
on  Saturday,  April  20. 

I  will  be  watching  with  Interest  for  the 
views  which  you  express  in  opposition  to 
military  conscription. 

Yours  very   truly, 

Leonard  H.  Engstrom, 

General  Secretary. 

Continuing  with  my  radio  address,  I 
said  at  that  time: 

Again  we  are  told  by  these  advocates  from 
the  Pentagon  Building  that  we  must  have  a 
continuation  of  the  draft  in  order  to  meet 
our  foreign  commitments.  Now  Just  what 
commitments  are  these  gentlemen  talking 
about?  There  are  insinuations  that  our  sig- 
nature to  the  Charter  of  the  United  Nations 
has  obligated  us  to  occupy  the  rert  of  the 
world,  to  maintain  armed  garrisons  all 
around  the  globe.  We  have  agreed  to  help 
occupy  Japan  and  Korea  and  Germany.  But 
why  do  we  need  troops  in  Iceland  and  Egypt 
and  Canada  and  China  and  some  50  other 
parts  of  the  world? 

V/hy  should  the  fine  young  men  of 
this  country  who  want  to  make  a  suc- 
cess in  life,  who  want  to  serve  appren- 
ticeships in  various  bu.sinesses.  who  want 
to  go  to  college  and  get  an  education- 
young  men  who  want  to  get  married  and 
establish  their  own  homes  and  have  their 
own  families— be  sent  to  Iceland,  Egypt. 
Korea,  and  China,  and  50  other  parts  of 
the  world? 

Secretary  Patterson,  under  cross-exami- 
nation before  the  Senate  Committee  on 
MUlury  Affairs,  sdmltted  that  if  we  did  away 
with  guarding  surplus  supplies  abroad  no 
further  conscription  of  troops  would  be 
necessary. 

Mr.  President.  I  do  not  take  as  .-serious 
view  of  thl.s  question  as  perhaps  ."some  of 
my  colloaRues  do.  because  I  remember 
80  well,  only  a  few  days  ago.  when  the 
distinguished  majority  leader  in  this 
body  stated  that  It  was  more  important 
that  we  Rive  away  $3,750,000,000  than  to 
consider  the  question  of  univortal  mili- 
tary tralnlnR  The  British  loan  was  far 
more  important  than  the  dlscu.<«slon  of 
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universal  military  training.  Every  Sen- 
ator who  was  present  at  that  time  will 
remember  that  statement  by  the  dis- 
tinguished majority  leader.  It  was  far 
more  important  to  make  the  loan  to 
Great  Britain;  and  he  stated  that  if  the 
loan  to  Great  Britain  were  not  out  of 
the  way  by  the  15th  of  May  it  would  be 
just  too  bad  that  we  would  have  no  draft 
law,  but  that  we  would  get  along  in 
some  way  or  other.  He  stated  that  we 
had  to  pass  the  loan  to  Great  Britain 
first.  So  I  really  do  not  see  very  much 
to  worry  about  today,  when  giving  away 
$3,750,000,000  of  our  money  to  the  Brit- 
ish was  more  important,  so  the  distin- 
guished senior  Senator  from  Kentucky 
said,  than  having  the  draft  law  passed 
by  the  15th  day  of  May. 

To  repeat: 

Secretary  Patterson,  under  cross-exami- 
nation before  the  Senate  Committee  on 
Military  Affairs  admitted  that  it  we  did  away 
with  guarding  surplus  supplies  abroad  no 
further  conscription  of  troops  would  be  nec- 
essary. 

He  now  says  that  they  need  these 
troops,  not  to  occupy  Korea,  China.  Ice- 
land, or  any  other  country,  but  to  guard 
surplus  property — trucks,  jeeps,  and 
what  not. 

What  a  travesty  on  common  sense  and 
honesty,  that  we  are  being  cajoled  and 
frightened  and  threatened  into  extension  of 
conscription  to  provide  men  who  can  watch 
our  tractors  rust  away  on  Pacific  islands,  to 
stand  guard  over  beer  going  stale,  500,000 
cases  of  it  In  Guam  alone,  according  to  Time 
magazine,  to  keep  naked  natives  in  India 
from  taking  blankets  that  will  be  burned  in 
the  end  anyway. 

We  take  our  boys  out  of  school  and 
send  them  over  to  Guam  to  stand  guard 
over  half  a  million  cases  of  beer,  accord- 
ing to  Time  magez.ne. 

Why  do  we  keep  these  surplus  supplies  all 
over  the  world  at  enormous  expense?  Is  it 
in  Older  to  make  a  case  for  an  army  to  guard 
them?  And  how  much  longer  are  we  going 
to  permit  this  thing? 

Now  here  is  another  picture  for  intelligent 
Americans:  We  ure  asked  to  maintain  troops 
In  Germanv.  And  recently  in  Paris  Secretary 
Byrnes  proposed  a  treaty  to  bind  us  to  con- 
tinue occupation  of  Germany  for  a  quarter 
of  a  century.  One  of  the  reasons  why  this  is 
ref»arded  ;  s  necessary  Is  to  put  down  dis- 
orde-  among  a  people  that  are  actually  starv- 
ing to  death.  Yet  we  are  asked  to  keep  on 
conscripting  men  to  guard  supplies  much  of 
which  could  be  used  to  create  the  food  and 
clothing  and  other  necessities  to  relieve  this 
need.  But  because  we  have  no  statesmanship 
adequate  for  this,  we  are  further  asked  to 
conscript  men  to  stand  ready  to  shoot  down 
hung  y  Germans  who  may  grow  loo  impatient 
with  cur  blundering. 

That  is  along  he  line  of  what  was  said 
today  by  the  distinguished  junior  Sena- 
tor from  Florida  I  Mr.  Pepper  1. 

If  we  want  to  talk  seriously  about  our  com- 
mllmenls  to  create  world  order,  to  establish 
democrncv  and  to  preserve  pesce.  we  must 
abandon  "this  illusion  of  pence  by  threat,  of 
democracy  by  compulsion,  and  of  order  by 
deploying  military  power  all  over  the  globe. 
In  place  of  these  purely  negative  and  repres- 
sive measures  we  must  turn  to  positive  and 
constructive  ones. 

Let  us  look  a  little  further  at  the  case  of 
the  War  Department  for  extenslo«\  of  the 
draft  beyond  lU  expiration  date  of  May  15. 
We  must  not  gamble  with  national  security, 
we  ere  told, 


They  say.  "Do  not  gamble  with  na- 
tional security.  Do  not  take  that  re- 
sponsibility." 

But  it  is  not  our  national  security  that  is 
In  danger.  We  have  and  are  able  to  maintain 
by  voluntary  enlistment  a  Navy  bigger  and 
more  powerful  than  all  the  rest  of  the  navies 
of  the  world.  We  have  air  forces,  weU 
equipped  and  well  based,  which  excel  the 
air  power  of  any  other  nation  and  are  more 
powerful  than  all  the  others  combined.  We 
can  maintain  t  xese  forces  without  further 
drafting  men  for  their  ranks.  And  we  alone 
possess  the  atomic  bomb,  which  dwarfs  all 
the  military  power  of  the  rest  of  the  world. 
For  the  first  time  In  the  history  of  the  world, 
one  nation — ourselves — could  annihilate  the 
military  establishments  and  the  centers  of 
population  of  the  rest  of  the  world.  If  it  is 
defense  that  we  seek,  there  has  never  been  a 
nation  more  secure  from  defeat  than  the 
United  States  is  today. 

But  the  suspicion  grows  here — as  it  cer- 
tainly has  already  grown  abroad — 

It  grows  in  Washington;  it  grows  In 
Oklahoma;  it  grows  in  North  Dakota: 
it  grows  in  Michigan;  it  grows  in  Ohio: 
it  grows  in  Maine.  The  suspicion  grows 
all  over  the  United  States — 
that  It  is  not  national  security  that  is 
sought  by  this  new  policy  of  conscription  in 
peacetime  for  our  tremendous  naval  and  air 
power  and  the  atomic  bomb  cannot  be  used 
for  policing  and  dominating  other  peoples. 

Mr.  WALSH.  Mr.  President,  will  the 
Senator  yield?  -^ 

Mr.  L/.NGER.  I  prefer  not  to  yield  at 
this  time. 

The  PRESIDING  OFFICER  (Mr. 
Hatch  in  the  chair) .  The  Senator  from 
North  Dakota  declines  to  yield. 

Mr  LANGER.  Mr.  President,  the  sus- 
picion to  which  I  have  referred  has 
grown  not  only  here  in  Washington  but 
all  over  the  United  States.  That  suspi- 
cion is,  as  I  said  in  my  radio  speech— 

That   It   Is  not   national   security   that   is 
sought  by  this  new  policy  of  conscription  In 
peacetime,  for  our  tremendous  naval  and  air 
power  and  the  atomic  bomb  cannot  be  used 
for  policing  and  dominating  other  peoples. 
And  even  If  we  blasted  the  rest  of  the  world 
to  ruins,  we  would  still  have  to  have  ground 
forces  to  retain  control  over  the  ruins.     In 
short,  the  kind  of  overwhelming  military  and 
naval  power  we  possess  is  really  not  sufficient 
to  establish  nor  mainUln  empires.     For  this 
a  nation  must  have  armed  garrisons.     Are  we 
being  asked  to  stand  ready  to  stand  guard 
over  the  remnants  of  Britain's  disintegrating 
empire?     Or  are  we  getting  ready  to  launch 
an   emplre-bulldlng   program   of   our   own? 
Are  we  getting  ready  to  pull  British  chestnuts 
out  of  the  Near  East  fire  where  Russia  is 
bidding   for   the    oil   of   Iran   and   Iraq   and 
Arabia  by  the  very  same  methods  that  have 
given  Brium  a  practical  monopoly  over  the 
oil  of  these  countries?    Are  we  ready  to  guar- 
antee that  the  Mediterranean  Is  to  remain  a 
British  lake,  denying  to  Russia  at  the  Der- 
denelles  what  we  are  protecting  for  BrlUln 
at  Gibraltar  and  Sues?    Must  we  conscript 
our  boys — 

And,  Mr.  President,  In  some  Instances 
that  means  boys  who  already  have  served 
m  our  armed  forces,  boys  who  already 
have  gone  to  Europe  and  have  served  I 
year  or  2  years.  Must  we  conscript  them, 
as  I  said  In  my  speech  over  the  radio- 
to  keep  British  troops  In  Indonesia  and  India 
where  they  shoot  down  the  colonlsti  for  seek- 
ing the  freedom  we  fought  Britain  for  a  cen- 
tury and  three-quarters  ago? 


Reduced  to  Its  final  analysis,  extension  of 

the  draft- 
As  I  view  it — 

is  demanded   as   a  countermeasure   against 

fear  of  Russia. 

Mr.  President.  I  am  one  Senator  who 
believes  that  this  country  never  again 
should  go  to  war.     I  am  one  Senator  who 
believes  in  everlasting  peace.    I  am  the 
one  Senator  who  upon  this  floor  pointed 
out  to  every  other  Senator,  at  the  time 
when  the  United  Nations  Charter  was 
about  to  be  voted  for  by  the  Senate,  that 
those  who  spoke  in  favor  of  it — and  I  par- 
ticularly   mentioned   the    distinguished 
Senator  from  New  Hampshire,  after  he 
had  said  that  the  United  Nations  Charter 
we  were  about  to  vote  lor  was  similar  to 
the  Constitution  of  the  United  States— I, 
and  I  alone,  on  this  floor.  Mr.  President, 
pointed  out  that,  under  our  Constitution, 
when  the  Thirteen  Colonies  joined  to- 
gether, neither  Vermont  nor  New  York 
nor  any  other  State  had  the  power  of  veto 
over  any  of  the  other  of  the  13  Colonies. 
I  pointed  out  that  the  veto  power  pro- 
vided by  the  Charter  of  the  United  Na- 
tions was  going  to  cause  a  great  deal  of 
trouble.     I    pointed    out    that    in    my 
opinion  the  Charter  of  the  United  Na- 
tions could  not  work,  if  one  country  had 
the  veto  power  over  all  the  actions  of  the 
other  countries  who  signed  the  United 
Nations  Charter. 

Mr.  President,  it  is  indeed  remarkable 
that  within  a  comparatively  few  weeks 
after  the  United  States  signed  the  United 
Nations  Charter,  we  find  that  in  the 
newspapers  for  the  past  Sunday  there 
appeared  an  article  by  the  Secretary  of 
the  United  Nations— and  it  appeared  in 
newspapers  all  over  America  and.  no 
doubt,  all  over  the  world— in  which  he 
said  that  in  his  opinion  the  United  Na- 
tions Charter  could  not  succeed  unless 
the  veto  power  were  eliminated.  How- 
ever, there  is  no  provision  in  the  United 
Nations  Charter  for  removing  the  veto 
power.  There  is  no  provision  for  amend- 
ing the  United  Nations  Charter,  unless  it 
is  done  by  unanimous  consent  of  every 
one  of  the  countries  who  signed  it. 

Yet  the  American  delegation  and  the 
British  delegation  at  San  Francisco  put 
up  no  battle  to  get  rid  of  the  veto  power, 
at  the  time  when  the  United  Nations 
Charter  was  being  drafted.    Nay.  Mr. 
President,  to  the  contrary,  when  one  of 
the  distinguished  delegates  to  the  San 
Francisco  Conference — the   representa- 
tive of  Australia— fought  to  have  the 
small  powers  placed  on  a  basis  of  equal- 
ity with  the  larger  powers,  under  the 
United  Nations  Charter,  when  the  repre- 
sentative  of   Australia   fought   for  the 
same  thing  that  the  smallest,  tiniest  col- 
ony of  the  Thirteen  Colonies  in  America 
fought  for  at  the  time  when  our  Consti- 
tution was  being  drawn  up  and  adopted, 
the  United  States  and  England  said.  "No." 
Mr.  President,  when  history  is  finally 
written  the  greatest  statesmen  among  all 
the  men  who  appeared  at  San  Francisco 
will  be  found  to  be  that  brilliant  states- 
man from  Australia. 

What  are  the  Important  facts,  figures, 
and  testimony  pertaining  to  the  matter 
of  draft  extension?  Let  me  say  that  I 
am  delighted  that  the  dlstlnguL^hed 
senior   Senator   from   Minnesota   I  Mr, 
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i)  iK  now  m  the  Chamber,  be- 
muae  In  hli  iperchei  In  the  past  h«  haa 
time  and  time  anain  verlfltd  the  figures 
I  hAli  cite.  Aji  I  wa«  about  to  say.  the 
I  nt  factx  and  fluur«s  and  te»u> 

iii.-uj  (.how  thai  the  Army  ran  have 
more  than  1  &ft0,000  men  by  July  1  with- 
«ut  the  draft  If  we  pay  enoufh  (or 
v., v..^  lit  our  aimed  totctn,  a  aufllol^nt 
I  younii  m«n  will  enter  them. 

'I  i>.  MaureN  I  hnv*  rMd  prove  that. 

Mm  ..  I  "f  .  iMna  the  poor  Ol'a  who 
wrrr  rti  '  than  |A0  •  month<* 

juM  ihiiiK  »( 11  Mr.  PrMMtBt,  160— Ihtir 
hriitiu-m  « tin  dtd  not  fltt  mia  Um  ArmMl 
I  I  to  make  aN  much 

I  maKo     Whrn  an 
nH   iiulHtti>  In  the 

>  wotiirt  n«»i  e\r«n 

•rMMIIn  I. 

**0o  ahead  '<  all  ynu  v 

Mil  make  u.^;...  the  war  th  ..  .^.i<« 
a  proMMl  that  nalaiua  b«<  liniiir^d  lo 

mjm  Bii,  tomiht  conirfM  leniMl  t" 

pan  ittffh  ft  in«ftatir«.    It  wan  pronOHii 
•^•1  In  the  United  tUlM  bt  Um* 

roM  pmoniii  of  ftpproMUMitly 
i<. ,  'A  MMh  would  iMkvt  a  Ml  iBMWt 
n(  II  !       le  than  las.OOO  after  tht  My* 

IT-'  I  itirnn-  •■■rm  Hut  the  Con« 
I  fii^'  ,1  :  I  «vtrh  a  meaturt. 

Oh.  yen,   Mr.   Hreeldent;    Ih'  CongrtM 
ahowed  what  If  thouitht  of  the  Mcrtffcei 
the  QI'h  were  maklnii.    In  fact,  one  man 
In  Cftllfomla.  at  the  very  time  whm  the 
Ol'a  were  rtoklng  their  livr.H  In  the  fox 
holes,  made  approximately  a  million  and 
ft  half  dollars.    It  wa»  said  that  he  would 
low  much  of  It  by  way  of  paymentA  to 
the  Qnvernment  under  the  Income-tax 
law.    It  la  significant  that  last  year  the 
Federal  Ooveniment  paid  more  than  a 
billion   dollars   in   Income-tax   refunds. 
The  OI's  will  be  clad  to  know  that  a  man 
Ilk?*  the  one  I  have  Just  mentioned  could 
even  have,  a^  a  hobby— this  mj(h  who 
made  a  million  and  a  hall  dollars— the 
maintenance  of  a  race  track.     If  he 
wished  to  do  so.  he  could  pay  $50,000  for 
ft  rftce  horse  and  could  race  it— a5  a 
hobby — and  could  deduct  that"*  amount 
from   his   income   tax.    as   an   expense. 
That  was  the  case  at  the  very  time  when, 
upon  this  floor,  it  was  alleged  that  Mar- 
shal] Field  was  running  various  news- 
papers as  a  hobby,  and  that  he  could 
make  Income-tax  deductions  for  the  ex- 
penses of  operating  his  newspaper."^ — in 
short,  that  he  could  do  as  other  men 
had  done  for  a  long  time,  and  that  it 
,  was  perfectly  legal  to  do  so.    Mr.  Presi- 
dent. I  wonder  what  the  GI's  who  were 
sacrificing  their  all  thought  about  a  Con- 
gress which  refused  to  limit  to  a  net  of 
$25.0C0  a  year  the  amount  of  money  a 
man  or  a  woman  in  the  United  States 
could  make  in  salary  alone,  and  when 
the  Congress  said.  "That  is  too  little:  go 
ahead  and  make  all  you  possibly  can 
make." 

Another  important  fact  is  that  those 
who  make  the  estimates  of  the  number 
of  volunteers  do  not  consider  the  matter 
of  pay  increases.  Mr.  President,  how  can 
It  be  said  that  voluntary  enUstments  will 
decrease  in  May  and  June  and  July  and 
August?  As  a  matter  of  fact,  they  may 
increase. 


The  other  liouse  has  already  voted  for 
pay  Increaseti  If  the  Senftte  votes  to 
coni  ''     n         action,  and  the  pay 

U  lit'  i  >  .  .  dH  of  buys  may  en^ 
list  wh<  I  iiist  under  the  pres- 

ent rairm  I  .i»a(ion.  8o  tt  Is  idle  to 
say.  ax  It  u  i  i.ii  by  the  diMtlnaulshtd 
Senator  frumjVt'rmont.  that  wr  will  not 
receive  a  KutW'Unt  number  of  vuUmtftry 
tnltatmenu 

One  uf  the  ntiixl  intiHtttant  qvMMUOM 
U,  Ar»  pnlMmriii'  i>- ma  rolar^Ml  by 
raUtna  the  ixini  ^  >i>  I  ftsaerl.  Mr. 
Frr-  '  >l  au  i>  Motory 

st«i' ..;■  11     ^.(vebwii  .  .•'■  rep» 

rraentallvea  o  the  War  nepartniPnl,  and 
■o  muoh  cunt  iNum  axlili  wuh  rttmi  to 
the  i«Mue«  of  miiitftry  oempulilOB.  that 
we  must  rrA  miyat*  I  he  pnibifin  In  Us 
bumdei  NlMiur  jun  "  '  i  ;  i  '  ■  V  r 
It  In  a  IokKmI 
Tlltr*  In  onl^    one  t'  f 

pmvlna  ihr  N/ar  U*( i <  -  |M..»^..tiii 

of  eMienilinii  he  dull  ud  now.  wlih  its 
it'laird  r»eo«  meMkkUoMi  whk'h  would 
infht  I  a  millM  ry nytttm or i cisU  syaum 
upon  thr  ittu.vd  tUiet.  I  refer  lo  na* 
Uoatl  ftMUi it '.    I  tepeal  til'  hkmI, 

The  only  exiune  for  univn  niuy 

IralnlnM  Im  th<  possibility  uf  >l 

Mcurity  ix'ihi   in  dftnift  e 

ourstcurii.v  yriii  bt  )eot»<  <  '  >!• 
ure  to  accept  the  Armyx  fccommcnda* 
tlons,  we  mjst.  howrvrr  reluctantly. 
agree  to  the  program  in  spile  of  Us 
obvious  dantf(  r«, 

Mr.  Preside  \t,  how  often  have  we  seen 
Senator  after  Senator  arise  In  his  place 
and  sny  tha  he.  though  reluctantly, 
would  vote  foi  the  bill  to  extend  the  draft 
act  even  thou  th  it  did  not  meet  with  his 
approval?  I  maintain  that  no  Senator 
should  vote  r-luctantly  lor  anything.  I 
do  not  propose  to  vote  reluctantly  for 
anything,  A  thing  is  either  right  or  it 
is  wrong.  If  it  Is  right,  we  should  vote 
for  It.  If  It  Is  wrong,  we  should  vote 
against  It.  T  i  me.  It  does  not  make  any 
sense  to  hear,  ks  we  heard  today,  a  Sena- 
tor say  that  1  e  does  not  agree  with  the 
proposal  befo  e  the  Senate,  but  that  he 
will  vote  reluc  antly  for  it.  I  assert,  in  all 
sincerity  and  Aith  full  knowledge  of  the 
Importance  o  the  present  Issue  to  the 
people  of  th(  United  States,  that  the 
Army's  program  for  controllinft  the  man- 
power of  the  Nation  has  no  bearing  on 
the  security  o  the  United  States.  If  we 
do  not  extend  the  draft  beyond  May  15. 
we  yill  be  ju^t  as  secure  on  May  16  us 
we  are  today.  It  is  of  vital  importance 
that  Congres5  as  well  as  the  American 
people,  understand  that  situation.  Mr. 
President,  allcw  me  to  explain. 

If  we  will  analyze  the  military  policy 
of  the  United  Jtates,  and  the  program  of 
the  Army  unc  er  such  policy,  we  will  be 
compelled  to  idmit  that  the  Army  has 
not  l)een  too  I  rilliant  in  Its  approach  to 
the  problem  o  national  .«:ecurity.  If  any 
disinterested  lerson  had  sat  in  the  con- 
ference of  th(  Civil  Service  Committee 
the  other  day —we  have  now  had  about 
13  or  14  meetings — and  had  heard  the 
repoi^s  which  were  made  by  representa- 
tives of  the  Ar  my.  he  would  have  agreed 
with  the  statei  lent  which  was  made  that 
It  was  not  pos.  ible  to  tell  within  25  per- 
cent how  manj  persons  would  be  required 


by  the  Army  during  the  next  quarter.  So 
I  say  that  il  we  will  analyie  the  military 
policy  of  the  United  SUtes.  and  the  pro- 
gram of  the  Army  under  that  policy, 
we  will  have  to  admit  that  the  Army  has 
not  been  too  billlmnt  In  its  approach  to 
the  problem  of  national  iiecurtty. 

We  have  accused  the  Japune-^e  of  be- 
ing uopytsu.  and  o(  not  being  able  to 
orlflMlg  ftny  new  Idegs,  X  wonder  If  our 
Army  hftn  done  much  beiUM'  v  gen- 
erations our  milllftry  littdn  >  .  a  cer- 
tain trchnlquoa  o(  the  UtM-nmnx  Nn 
olhei  eounlry  hfts  had  xurh  Infl'i  '  "^  ^m 
our    Army  leadership     Our  oh.  i* 

tended  OormHn  military  mIuuiIv  b  une 
of  them  proudly  commeiuicd  Ihr  On  iiiMn 
pans  I  UivUlonn  (iMrlns  their  mui\>u\eiN 
juiil  beftiie  Ih'  ik  of  Win  Ul  War  II, 

A  '    i  ,.,.   pwilt  in  of  our  unl- 

.1  MM  much  of  our  mitliary 
dt«e(pllht*  has  been  copied  (mm  ilm  Uer- 
mana.  Our  Army  leftders  niudi-  i  Oer- 
mwn  sitnlt'gy  and  twetlrs  which  w  i- 

nldrred  superior  In  Hione  of  any  uiiier 
nnlion.  in  the  woiUI,  Tlif  mlliiniy  «l- 
Uch#  of  Orrmany  wan  a  wehonie  visitor 
Ml  the  cAet  o(  Uie  AuUeUni  Chirr  of  Ht  t(ir 
and  the  O-l  oAoe  of  our  Army  lutiil  the 
very  moment  of  the  German  invasion  of 
Belgium  and  Kinnm,  Our  military  of* 
fleers  and  our  0-2  offlre.  In  their  r-ilimBtr 
of  the  military  Mtuntlon  .lu!«t  before  the 
Ootmnn  invasion,  staled  that  Oennany 
would  not  invade  Belgium.  The  predic- 
tion was  based  upon  the  personal  word 
of  the  German  military  attach<^  given  lo 
one  of  the  subordinate.-*  In  the  0-2  ofBce. 
Now,  after  the  militarism  of  Germany. 
Italy,  and  Japan  has  been  defeated  and 
discarded  during  the  terrible  war,  our 
Army  goes  cfT  the  deep  end  for  militarism 
and  aspires  to  becoming  the  leader  In  this 
new  world. 

The  Army  has  consistently  condemned 
the  American  people  for  their  lack  of  pre- 
paredness during  peacetime.  I  suggest 
that  the  Army  lock  at  the  mote  In  Its  own 
eye  before  trying  to  cast  out  the  beam  in 
the  eyes  of  our  citizens. 

Mr.  President,  we  came  out  of  World 
War  I  as  the  inheritor  of  the  new  revolu- 
tionary weapon,  air  power — a  weapon  as 
revolutionary  in  its  way  as  the  atomic 
bomb  is  now.  We  trained  a  nucleus  of 
air  force  during  World  War  I.  We  had 
every  asset  necessary  to  develop  a  new 
kind  of  military  force,  and  to  lead  the 
world.  At  our  colleges  we  had  the  finest 
body  of  young  men  of  any  country  in  the 
world.  They  would  have  taken  to  flying 
like  ducks  to  water.  We  had  an  unlim- 
ited number  of  mechanics  who  could 
service  airplanes.  Nearly  every  boy  knew 
how  to  drive  a  car  and  how  to  keep  the 
motor  in  operation.  We  had  an  unlim- 
ited supply  of  gasoline  for  training  pur- 
poses. Most  countries  of  the  world  lacked 
an  equal  supply.  In  Gen.  Billy  Mitchell 
and  his  assistants  we  had  inspired  lead- 
ers who  had  a  vision  of  the  potentiality 
of  air  power.  We  had  scientists  who  de- 
signed planes.  We  had  a  national  in- 
dustry capable  of  producing  planes  in 
unlimited  numbers,  just  as  we  produced 
them  later,  but  much  too  late.  With 
all  those  assets  we  might,  with  the 
proper  Army  leadership,  have  developed 
the  finest  air  power  in  the  world.     We 
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could  have  built  a  flBhtlng  air  force  ready 
for  Instant  action,  an  air  power  which 
neither  Germany  nor  any  other  nation  in 
the  world  would  have  dared  to  chnlU  ngt*. 

Mr.  WHITE.  Mr.  President,  will  the 
Senator  yield  to  me  in  order  that  I  may 
make  a  very  brief  statement? 

Mr.  LANOKR.  I  yield  with  the  un- 
derstanding that  I  will  have  the  floor  at 
the  conclusion  of  the  Senator's  stale- 

hicni 

Mr,  WHITE.  1  ask  unanlmoua  eon- 
Renl  ihtit  1  may  be  permit  led  In  make  a 
brief  Alittiiueni  withoui  prr.)\uliee  lo  the 
rliiltto  of  11)*"  Henutor  from  North  DnkoU 
lu  hoUl  the  floor, 

The  n{li.'Hll)!Na  OFFlCm,  Is  \\mt> 
objeetlon?  lite  Chnir  hrars  .tone.  The 
•tnator  from  Mntoe, 

Mr.  WnnK,  Mr,  IMesldent.  yester- 
r>ay  I  I  I  nn  nil        '  '<'mI  with  the 

mnjop  ''M-  nnd  m  charge  of 

I  he  li«i  Ihr  elTeel  llml  ft  rtoess 

would  ijp  I  :i  o'rioek  I  hli  nftrrnoon 

in  order  >  >ilt  the  minority  Mrin* 

beivt  uf  II  '«>  hold  tt  eonferrnce 

on  mnllei,'.  sum.Ii  ihey  dernu-d  to  be  of 
Importnnre,  In  view  of  the  Nituntlon 
wh'rh  hni  developed,  nnd  In  view  of  the 
(irrnt  dnirr  of  nt  lennt  most  of  the  Mrm- 
lcr.-<  of  the  Hennle  to  dispose  of  the  pend- 
ing molinn,  either  nftlrmntlvely  or  by  re- 
jection. I  have  relen.ied  the  mnjo  Ity  side 
from  nny  obllHnilons  which  may  have 
existed  with  respect  to  the  rrce.ts, 

Mr.  LANGER.  Mr.  Pre.tident.  what 
did  the  Army  do  with  this  potential  pow- 
er? It  liquidated  General  Mitchell,  and 
hamstrung  his  entire  prrgram.  It  shack- 
led air  power  tc  the  foot  .soldier,  and 
placed  Its  development  at  the  whims  of 
the  foot  .soldier.  It  circumscribed  In- 
struction in  air  power  In  our  service 
.schools.  It  taught  all  the  techniques  of 
World  War  I  all  over  apaln.  when  it 
should  have  had  the  vision  to  realize  that 
another  world  war  could  not  follow  the 
pattern  of  the  first.  It  spent  as  much 
money  buying  forage  for  horse  cavalry  in 
the  National  Guard,  to  permit  ofB:crs 
to  play  polo  and  their  wives  to  ride  horse- 
back without  cost,  as  it  did  on  air  power 
in  the  National  Guard. 

I  wish  to  repeat  that.  This  Army 
which  is  now  criticizing  the  Congress 
spent  as  much  money  buying  forage  for 
horse  cavalry  in  the  National  Guard  to 
permit  officers  to  play  polo  and  their 
wives  to  ride  horseback  without  cost  as 
it  did  on  air  power  of  the  National 
Guard. 

Just  a  few  weeks  ago.  after  a  long  gen- 
eration of  waste,  it  finally  abolLshed  the 
horse  cavalry.  While  we  neglected  air 
power,  Germany  saw  the  potentialities  of 
new  weapons,  used  the  techniques  which 
we  had  rejected,  and  almost  defeated  us 
in  World  War  II  with  our  own  weapons. 
So  the  Army,  and  not  the  people  of  the 
United  States,  fumbled  our  national  se- 
curity, and  with  almost  fatal  results.  We 
may  ask  ourselves  how  many  men  had  to 
die  to  pay  for  that  blunder. 

Now  we  come  out  of  World  War  II 
with  another  revolutionary  weapon,  the 
atomic  bomb.  It  is  more  revolutionary 
than  air  power.  Every  principle  of  mili- 
tary science  which  had  previously  been 
accepted    became    obsolete    or    suspect 


when    the    first    atomic    bomb    fell    on 
Hiroshima. 

Has  the  Army  profited  by  that  lesson? 
Not  at  all.  It  si-nds  its  representatives 
before  the  Mllilury  Affairs  Committees 
of  Congress—and  X  have  the  record.  Mr. 
President,  right  here4n  my  hand— to  ad- 
vocate a  proBiam  of  compul.soi y  military 
training,  and  an  extension  of  the  draft. 
In  order  to  man  armies  which  are  a«  ob- 
solete as  tilt)  buw  and  airow.  Even  the 
children  In  the  street  have  ceaMd  playing 
"oops  and  robberi"  in  their  war  games, 
and  have  turned  to  ftiomie  wenponw.  But 
I  he  Army  haa  not  learned  Umi  lesnon.  It 
suit  speaks  of  bayonet  nuuinu.  nnd  the 
,10  rnllbor  rifle,  and  uriies  ihnt  training 
facilities  fur  thMi  wttpona  be  not  i^rg- 
lerled.  It  takei  proud  erodtt  for  hnvinw, 
one  generntlon  too  lata,  abollahed  tha 
horse  cavnli  v.  nt^d  points  to  the  fact  that 
It  haa  keui  oi>  to  datn  by  turning  to  tanks 
Instead,  but  it  h  completely  oblivloun  of 
the  faot  thnt  the  tank  is  an  obsolete  today 
H«  horse  cnvuliy  wns  ntier  World  War  I. 
It  proposes  thnt  we  must  drna  I  he  obao* 
lele  pnrnphoriinliu  of  iimHs  nrmles  along 
with  us,  as  n  ship  dmus  lis  bnrnncles.  un- 
til II  nnally  awaKena  to  the  fact  that 
thopp  wenponi.  too.  art  obsolete, 

These  Army  advocfttta  state  that  wa 
muH  hnve  an  army  In  being  and  imme- 
dinlely  available,  and  conclude  that  thia 
can  be  accomplished  only  with  compul- 
sory irnlnlng  nnd  the  draft,  0')vioUBly. 
the  next  war  will  not  br  fought  with  these 
weapons.  We  are  all  intelligent  enough 
to  realize  that  World  War  III.  If  It  comes, 
will  not  follow  the  pattern  of  any  other 
war.  It  will  be  fought  with  the  atomic 
bomb,  or  with  other  new  weapons  of  ter- 
ror which  are  unknown  at  the  present 
time— death  rays,  or  death  perms,  or 
super  V-bombs.  It  will  be  a  short,  sud- 
den, devastating  war.  If  we  have  not 
the  time  to  train  mass  armies  after  war 
commences,  ns  the  Army  rightly  con- 
tends, neither  will  we  have  time  to  mobi- 
lize mr.s.s  p.rmics.  or  to  ret:T.ln  them  in 
new  techniques,  or  to  transport  them  to 
any  place  in  the  world.  The  armies 
which  our  high  command  prcpoj^es  to 
train  have  already  been  bypassed  by  the 
new  weapons,  just  as  Japanese  foot  sol- 
diers were  bypassed  in  China  without 
having  had  an  opportunity  of  firing  a 
shot.  We  are  still  tryinn;  to  transport 
those  Japanese  back  to  Japan. 

The  rigidity  of  the  Army  thinking  on 
the  problem  of  national  security  is  as 
dangerous  as  the  Maginot  Line  complex 
was  to  France.  If  we  adopt  its  policy  of 
basing  national  security  on  mass  armies, 
we  will  pay  stupendous  suras  to  main- 
tain obsolete  forces,  and  will  be  purchas- 
ing a  delusion  of  national  security,  in- 
stead of  real  security. 

We  do  worse  that  that.  We  waste  the 
youth  of  the  United  States.  At  the  pres- 
ent time  the  Army  has  scraped  the  bot- 
tom of  the  barrel  in  selecting  men  for 
military  service,  and  all  that  remain  are 
the  18-  and  19-year-old  boys.  These  boys 
have  no  military  value.  They  are  totally 
unsuitable,  because  they  are  too  imma- 
ture, to  be  used  as  occupational  troops. 
They  are  unsuitable  for  use  in  a  techni- 
cal army,  as  our  new  Army  must  be,  be- 
cause they  have  developed  no  techniques. 


We  found  during  World  War  11  that  the 
more  matuiT  men  were  most  valuable  for 
our  technical  army,  because  they  had  de- 
veloped techniques  in  college  or  in  in- 
dustry to  fit  them  for  thtir  technical 
duties.  If  we  now  siphon  off  our  young. 
Immature  boys,  we  will  defeat  our  own 
purpose,  and  make  them  lesa  valuable, 
poirntlrtlly.  for  military  service  than  If 
we  U'tl  Ihcm  in  college  or  industry  until 
thpy  had  developi'd  ih?  n<  v  tech- 

niques. The  Army  hft*  lumry  tor 

developing  such  teohn  .  as  we  iti  •• 
covered  during  the  war,  when  our  young 
mon,  drafted  into  the  miitinry  uttsw^, 
wara  agni  lo  schools  nnd  collegeg  at  Oov> 
einmenl  expense  lo  noquire  the  teoh« 
p.  ^■'  u  the  Army  was  unprepared 

1..  .a. 

Obviously,  If  there  Is  another  war  It 
\r"  I  •  ■;  ht  With  new  wenpona  and  new 
t,  which  demand  a  minimum 

of  mniu>owrr.  We  tlo  not  know  nt  the 
present  time  how  Iniae  an  Army  wo 
wouUl  \vi\\\\\v>  If  II  were  built  around  the 
new  weapons,  The  Army  hu  no  rlaht  to 
eomr  br<forr  Cuiigiess  and  domand  n 
blank  check  on  our  manpowor  until  it 
hn,<«  thought  III  way  through  Um  problem, 
and  Is  prepared  to  give  ui  lomg  oonclu- 
give  estimates, 

In  this  conned  ion  1  nunht  say,  speak- 
ing about  18-  nnd  IB-ymr-old  boyi*  tuul 
about  selective  service,  this  Is  what  Om- 
cral  Elsenhower  testified  before  the  Sen- 
ate Committee  on  Military  Affairs  on 
Aprils: 

Thore  la  no  one  that  I  know  of.  either  in 
or  out  of  the  Army,  that  would  rather  h»vo 
fclfcuve-wrvlce  men  than  volunteere  could 
he  gel  nil  the  volunteers. 

That  was  General  Eisenhower  speak- 
ing, end  I  say  that  if  we  should  raise  the 
pay  of  the  buck  privates  to  such  a  point 
that  they  would  receive  the  amount  of 
money  they  should  have  gotten  when  the 
war  broke  out,  we  would  have  so  many 
volunteers  the  Army  could  not  use  them 
all. 

It  has  been  stated  that  General  Mac- 
Arlhur  estimated  that  an  army  of  100.000 
men.  armed  with  the  new  weapons,  would 
be  sufficient.  We  do  not  know  for  cer- 
tain what  his  estimate  of  the  number  is. 
We  can  take  it  for  granted,  however,  that 
if  General  MacArthur  were  in  favor  of 
this  system  of  military  compulsion  he 
would  have  been  summoned  by  the  War 
Department  to  appear  before  the  com- 
mittees of  both  Houses  to  state  his  views, 
or  his  views  would  at  least  have  been  ob- 
tained for  the  record.  The  very  fact 
that  General  MacArthur  was  not  sum- 
moned, that  he  did  not  give  his  testimony, 
is  to  me  very  significant,  as  I  believe  it 
must  be  to  all  the  GI's  everywhere  in  the 
United  States  of  America. 

Mr.  President,  it  is  not  unreasonable 
to  suppose  that  an  army  of  two  or  three 
hundred  thousand  men  would  be  suffi- 
cient. A  tremendous  number  of  atomic 
bombs  can  be  carried  and  dumped  by  an 
air  force  of  490,000  men.  which  the 
Army  proposes.  Or  perhaps  we  should 
have  a  small  corps  of  saboteurs  instead 
of  men  in  uniform,  because  we  may  rea- 
sonably expect  that  the  next  war  will 
be  conducted  largely  by  saboteurs. 


4984 


CONGRESSIO>  AL  RECORD-SENATE 


The  Army  convicts  itself  of  confused 
thinking  in  its  own  calculations  of  the 
number  of  men  which  it  can  obtain  by 
voluntary  enlistment  even  for  the  vast 
armies  to  which  it  has  foolishly  com- 
.  mitted  itself.  When  all  of  the  shouting 
and  the  tumult  dies  we  find,  much  to  our 
surprise,  that  all  the  arguments  revolve 
about  a  possible  deficit  or  shortage  of 
70.000  men,  based  on  a  total  estimated 
strength  of  1  070.000  men  as  of  July  1. 
1947.  It  is  a  strange  commentary  on  the 
Army  General  Staff  calculations  that 
civilians  without  any  special  background 
of  military  training  were  in  the  Senate 
committee  hearings  able  to  take  the 
Army's  own  figures  and  show  that  the 
Army  had  omitted  50.000  Philippine 
Scouts  and  thousands  of  men  drafted 
between  January  1  and  May  15.  1946. 
who  will  still  be  in  service  in  1947.  18 
months  later.  Civilians  and  not  the 
Army  dug  that  fact  out  and  pre!=ented  it 
before  the  Senate  Committee  on  Military 
AfTalrs  during  the  hearings. 

If  Army  fi«;ures  are  to  be  trusted  it 
will  have  all  the  men  it  requires  by  that 
date.  If  it  has  not  it  can  obtain  them  by 
other  means  within  its  own  capabilities 
without  calling  for  an  extension  of  the 
draft.  It  can,  for  example,  eliminate  the 
caste  system.  L3t  it  get  rid  of  the  caste 
system  which  the  GI's  hate  and  which 
has  no  place  in  the  American  Army.  We 
cannot  get  rid  of  it  too  soon.  Let  the 
Army  get  rid  of  the  caste  system.  Let 
the  Army  raise  the  pay  and  thus  induce 
more  general  volunteering.  I  know  the 
feelings  of  the  distinguished  Senator  who 
now  occupies  the  chair,  the  senior  S?na- 
tor  from  Idaho  ( Mr.  Taylor  1 .  I  listened 
to  the  magnificent  radio  speech  he  deliv- 
ered in  April  of  this  year.  I  know  that 
the  Army  of  the  United  States  would 
profit  if  it  would  call  into  consultation 
the  distinguished  Senator  from  the  State 
of  I<iaho  and  listen  to  some  of  his  splen- 
did sosgeBtions. 

So  I  say,  Mr.  President,  that  if  the 
Army  wants  to  get  more  young  men  to 
volunteer  let  it  get  rid  of  the  caste  sys- 
tem. Let  it  give  the  GI  the  same  termi- 
nal leave  that  it  gives  to  the  officer.  Let 
It  treat  the  GI  more  like  a  human  being, 
and  the  Army  will  get  all  the  volunteers 
it  needs,  and  more,  because,  as  I  said 
before,  all  these  arguments  revolve  about 
a  possible  deficit  or  shortage  of  70,000 
men. 

The  Army  can  bring  back  our  soldiers 
stationed  in  countries  which  we  do  not 
need  to  occupy.  There  are  fifty-some 
such  countries,  as  I  said  a  little  while 
ago.  What  business  have  our  soldiers  in 
Iceland  or  In  Korea  or  in  some  other 
eoitntry  I  mentioned  earlier  in  my 
•peech? 

In  addition  to  this,  the  Army  can  speed 
up  the  disposition  of  surplus  property 
which  our  men  are  now  guardmg  all 
over  the  world,  or  diunp  it  in  the  ocean, 
since  much  of  it  will  have  so  deterioratad 
In  the  Tropics  as  to  be  absolutely  useless. 
Indeed,  most  of  it,  so  far  as  another  war 
Is  concerned. 

Mr.  President,  we  have  one  hundred 
and  some  billion  dollars'  worth  of  sur- 
plus property.  Until  a  few  days  ago  the 
veteran  did  not  even  get  enough  of  sur- 
plus property  to  wac*  a  shotgun.  The 
farmer  did  not  get  any  of  it.     Every 
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floor  knows  that  in  the 
or  so  we  have  had  four 

handling  surplus 
that  the  thing  was  almost 
Besides  that,  as  news- 
tated,  much  of  the  surplus 
sold  anyhow.    We  loaned 
to  buy  some  of  the  surplus 
bought  much  of  it. 
Mr.  President,  the  Army 
vilian  guards  both  at  home 
foreign  countries  to  guard 
Why  should  the  Army 
lad  18  or  19  or  20  or  a 
or  23  or  24  or  25  or  26  years 
him  away  from  his  wife 
take  him  out  of  school,  take 
lollege.  and  send  him  over 
Korea  or  some  other  coun- 
surplus  property;  to  guard, 
half  a  million  cases  of  beer 
am  in  favor  of  pouring  the 
letting  those  men  come 
Army  can  give  away  the 
t  if  the  Army  wants  to,  or 
it  wants  to  with  it  so  far  as 
I  do  not  want  to  be 
ho  votes  to  take  our  young 
United  States  and  send 
Guam  to  guard  half  a  mil- 
beer,  or  to  guard  whisky, 
?lse  along  that  Une  that  the 
there.    If  the  Army  wants 
stuff,  let  the  Army  hire 
pay  them  enough  to  do  it. 
ng  young  boys  into  the 
such  work, 
to  that,  our  Army  can  get 
coimtries  where  this  stuff 
do  the  guard  duty.     The 
have  to  take  young  men 
and  send  them  to  Iceland, 
to   guard   anything   over 
President,  in  my  State  of 
there  are  two  counties  in 
of  the  people  are  of 
We  have  had  men 
extraction  as  chief  justices 
Court.    We  have  had 
office  of  the  attorney  gen- 
lave  occupied  the  highest 
in  the  State.   The  people 
Iceland  have  made  splen- 
and  I  am  perfectly  willing 
1  Jnited  States  Army  hire  all 
boys  they  think  necessary, 
vant  to  hire,  and  pay  them 
l>eer  or  trucks  or  jeeps  or 
in  Iceland  or  any  other 
than  to  take  these  17-. 
tl-.  22-,  23-.  24-,  25-,  or  26- 
Our  Army  can  reqiUre 
coimtries    to    fumi.sh    the 
Army  can  develop  a  mili- 
on  a  voluntary  basis 
occupational  duties.    Pri- 
set  its  own  house  in  order 
service  such  a  desirable 
our  men  will  be  glad  to 
as  a  career.    There  is  no 
men  should  not  choose 
career  if  we  but  pay  them 
give  them  the  same  ter- 
officers  are  given,  if  we 
e  system  and  do  away 
distinction  that  now 
GI's  and  officers. 
,  I  say  it  is  a  tragic  com- 
our  military  system   that 
and  a  half  trained  sol- 
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one-half  million  taking  training  who  will 
soon  be  looking  for  emplosTiient,  and  an- 
other million  still  to  be  discharged,  the 
Army  cannot  induce  a  sufficient  number 
of  men  to  enlist  notwithstanding  it  of- 
fers the  largest  labor  outlet  in  the 
United  States  today.  I  say,  Mr.  Presi- 
dent— and  I  believe  the  overwhelming 
number  of  GI's  will  agree  with  me — that 
something  is  definitely  wrong  with  the 
Army,  and  it  is  about  time  thit  the  Con- 
gress made  it  its  business  to  find  out 
what  the  trouble  is. 

Since  mass  armies  cannot  be  used  for 
a  foreign  war,  and  since  the  atomic  bomb 
cannot  be  used  on  the  home  front,  is  it 
not  reasonable  to  assume  th^t  one  rea- 
son for  continuing  mass  armies  is  their 
potential  value  at  home?  During  the  de- 
pression the  Army  leadership  was  con- 
cerned with  the  military  problem  of  put- 
ting down  domestic  insurrection.  This 
situation  arose  because  our  leadership 
had  failed  at  home  and  we  were  prepar- 
ing to  solve  economic  problems  by  mili- 
tary force,  just  as  we  try  to  solve  inter- 
national problems  with  military  force. 
Whenever  we  find  ourselves  down  an  in- 
tellectual blind  alley  and  cannot  think 
our  way  out,  we  reach  for  our  guns  and 
try  to  shoot  our  way  out,  and  often  we 
end  up  by  blowing  out  our  own  brains. 

Does  the  Army  have  in  mind  a  pro- 
gram of  placing  guns  in  the  hands  of  our 
18-year-old  boys  to  suppress  the  veter- 
ans of  this  war,  just  as  it  planned  to  sup- 
press the  veterans  of  World  War  I  who 
were  selling  apples  on  street  corners  even 
here  in  the  city  of  Washington?  Soldier 
boys  were  employed  to  shoot  at  the  men 
who  had  offered  their  lives  in  defense  of 
our  country.  I  ask  again,  does  the  Army 
have  in  mind  today  the  program  of  plac- 
ing guns  in  the  hands  of  our  18-year-old 
boys  to  suppress  the  veterans  of  this 
war,  just  as  it  planned  to  suppress  the 
veterans  of  World  War  I  who  were  sell- 
ing apples  on  street  comers?  If  we  are 
realistic  we  will  face  this  issue  openly  and 
not  try  to  cover  it  up.  Let  the  Army 
present  an  answer. 

The  point  has  been  made  that  we  re- 
quire a  large  army  as  an  instrument  of 
power  politics.  If  we  actually  intend  to 
engage  in  power  politics,  backed  up  by 
military  force,  what  value  is  possessed 
by  large  immobile,  clumsy  armies  as  in- 
struments of  foreign  policy?  If  we  com- 
mit ourselves  to  the  same  kind  of  army 
we  have  used  in  the  past,  we  shall  serve 
notice  on  every  other  country  in  the 
world  that  it  will  take  us  from  2  to  3 
years  to  get  ready  for  combat  in  the 
event  of  another  war. 

Too  many  officers  in  the  Army  are 
clamoring  for  war  with  Russia.  I  have 
talked  with  Army  officer  after  Army  of- 
ficer who  wants  war  with  Russia.  Let 
us  remind  them,  if  they  cannot  see  the 
military  situation  themselves,  that  the 
United  States  cannot  train  and  transport 
to  Russia  enough  men  organized  into 
mass  armies  to  defeat  Russia  on  her 
home  soil.  At  least,  if  we  did  it  would 
be  tremendously  costly  in  human  life. 
In  my  judgment  we  should  likely  be  de- 
feated, jus:  as  Napoleon  and  Hitler  were 
defeated.  Perhaps  not.  I  am  only  a 
civilian.  I  am  not  one  of  the  brass  hats. 
Perhaps  they  have  some  system  or  plan 
worked  out,   about   which   the  average 
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Senator  or  Representative  knows  noth- 
ing. At  least  that  is  the  conclusion  of  the 
Army  and  Navy  men  with  whom  I  have 
talked;  and  I  have  talked  with  some  of 
the  best  ones.  Neither  can  Russia  train 
and  transport  to  the  United  States 
enough  millions  of  men  to  defeat  us  on 
our  own  soil,  for  they  likewise,  I  know, 
would  be  defeated.  If  we  must  fight 
Russia  or  any  other  power  it  must  be  with 
new  weapons;  and  to  place  our  reliance 
in  the  field  of  diplomacy  on  the  mass 
armies  advocated  by  the  military  is  to 
jeopardize  our  very  existence. 

Let  me  suggest  that  the  Russian  people 
possess  nothing  that  the  American  peo- 
ple want,  and  the  American  people  pos- 
sess nothing  that  the  Russian  people 
want.  The  quarrel  is  a  quarrel  between 
the  leaders  of  the  two  countries.  As  for 
me,  I  am  not  as  much  afraid  of  what 
Russia  may  do  to  us  as  I  am  of  what  we 
are  about  to  do  to  ourselves  in  this  very 
prosperous  country. 

Let  us  take  up  a  second  significant 
point  concerning  the  Army  program. 
What  is  it  that  we  have  fought  for  in  all 
the  wars  of  our  history?  We  believed— at 
least  we  were  told— that  we  were  fighting 
for  human  liberty.  We  were  fighting  in 
the  first  war  to  make  the  world  safe  for 
democracy.  This  time  we  were  told  that 
we  were  fighting  for  human  hberty.  In 
the  Revolutionary  War  it  was  for  inde- 
pendence; in  the  Civil  War,  emancipa- 
tion. In  World  War  I  we  were  fighting 
to  make  the  world  safe  for  democracy; 
in  World  War  II.  for  the  "four  freedoms" 
and  the  Atlantic  Charter  These  were 
all  things  of  the  human  spirit,  which  we 
have  added  up  to-  mean  democracy. 
That  is  the  only  thing  for  which  our  boys 
would  fight.  They  were  not  mercenary 
soldiers,  and  they  would  not  fight  for 
money.  Those  were  the  reasons  given 
by  our  statesmen  to  cause  them  to  fight. 
It  is  true  that  between  wars  our  sol- 
diers were  often  cheated  of  the  fruits  of 
their  victory,  nevertheless  the  fight  for 
democracy  has  continued  relentlessly. 
We  must  now  ask  ourselves  how  the 
Army  program  of  military  compulsion 
will  affect  our  democratic  liberties. 

Looking  at  the  Army  dispassionately 
for  what  it  really  is,  it  is  clear  to  all  of  us 
that  the  Army  is  not  a  democratic  in- 
stitution. Its  structure  is  fundamental- 
ly absolutist  and  totalitarian.  It  is  high- 
ly centralized,  with  orders  given  from  the 
top  down.  It  is  founded  on  implicit 
obedience  to  the  will  of  the  commander. 
Its  leadership  is  ultra-conservative  and 
reactionary.  It  has  been  isolated  from 
the  people  of  the  United  States  for  so 
many  generations  that  it  has  little  un- 
derstanding of  the  point  of  view  of  the 
average  civilian.  Historically  it  has 
shown  little  concern  for  the  views  of  the 
people. 

Even  in  the  hearings  on  this  bill  for  an 
extension  of  the  draft  its  higher  staff 
officers  have  practically  boycotted  the 
meetings  and  have  left  only  third-string 
staff  officers  to  attend  the  meetings.  I 
wish  to  repeat  that  for  the  benefit  of 
every  GI  who  was  in  this  war.  Even  in 
the  hearings  on  this  bill  for  an  extension 
of  the  draft— and  I  hold  in  my  hand  the 
record— the  higher  staff  officers  practi- 
cally  boycotted   the   meetings.     As   Al 


Smith  used  to  say.  "Let  us  look  at  the 
record."    What  do  we  find? 

We  do  not  find  the  testimony  of  Mac- 
Arthur.  Oh,  no.  We  find  that  in  these 
hearings  on  the  bill  for  an  extension  of 
the  draft,  which  determines  the  lives  of 
literally  millions  of  boys  and  girls,  the 
higher  staff  officers  of  the  Army  have 
practically  boycotted  the  hearings,  and 
have  left,  not  first-class  men,  but  only 
third-string  staff  officers  to  attend  the 
hearings,  notwithstanding  the  fact  that 
representatives  of  millions  of  our  citi- 
zens testified  in  opposition — representa- 
tives of  labor,  the  farmer,  education,  re- 
ligion, veterans,  and  dozens  of  others, 
both  in  groups  and  individually. 

The  Army  talks  of  democracy,  but  its 
leadership  has   little  understanding  of 
the  inner  meaning  of  democracy,  and 
certainly  has  no  machinery  within  its 
structure  to  carry  democracy  into  prac- 
tical effect.    This  totalitarian  Army  is 
stratified  into  classes,  particularly  be- 
tween the  officer  class  and  the  enlisted 
class.    This  caste  system  is  a  throwback 
to  the  middle  ages,  when  the  overlord 
could   not  .stand  on   an  equal  footing, 
either    officially    or    socially,    with    his 
vassals.    We  now   observe   the   strange 
phenomenon   of   feudalism   making   its 
last  stand  in  the  military  forces  of  a 
democratic  America.     How  can  we  ex- 
plain to  the  mother  of  two  boys,  one  a 
lieutenant  and  the  other  a  sergeant,  that 
one  is  a  gentleman  by  act  of  Congress 
and  the  other  is  not?    One  has  the  priv- 
ilege of  an  officers'  club  and  a  well-man- 
aged officers'  mess,  and  the  other  eats  his 
food  from  a  mess  kit.    One  is  not  per- 
mitted to  meet  on  the  basis  of  fraternity 
with  the  other  without  ri.sk  of  military 
discipline.    I  do  not  wish  to  be  miscon- 
strued as  advocating  any  relaxation  of 
military  discipline  or  in  favoring  a  com- 
plete leveling  off  of  all  men  in  the  mili- 
tary service.    Any  organization,  civilian 
as  well  as  military,  must  have  discipline. 
But  I  do  protest  with  all  the  vigor  at  my 
command  against  caste  distinctions  by 
reason  of  artificial  distinctions  of  rank. 
We  are  all  aware  of  the  fact  that  the  first 
sergeant  of  an  organization  can  frater- 
nize with  his  men.    Yet  no  one  in  the 
Army  possesses  a  stronger  position  in 
respect  to  discipline  than  does  the  first 
sergeant.    The  same  is  true  witliin  the 
officer  caste.    The  colonel  and  the  lieu- 
tenant may  fraternize  at  a  cocktail  party 
in  the  evening,  but  the  next  morning 
there  is  no  question  as  to  who  gives  the 
orders.    If  we  can  maintain  discipline 
within  each  caste,  we  can  obtain  dis- 
cipline even  though  we  wipe  out  rigid 
class  differentiations  and  permit  frater- 
nizing between  American  citizens. 

Mr.  President,  this  absolutist  Army 
presents  another  question  to  democracy. 
Its  system  of  justice  is  just  as  absolute 
and  arbitrary  as  is  the  rest  of  its  ma- 
chinery. We  are  aware  of  the  fact  that 
the  Secretary  of  War  has  appointed  a 
civilian  board  of  outstanding  jurists  to 
investigate  the  Army's  system  of  justice. 
That  investigation  is  long  overdue. 
Stated  bluntly,  there  is  actually  no  sys- 
tem of  justice  in  the  Army,  but.  rather 
a  system  of  discipline  and  punishment. 
Every  phase  of  judicial  action  revolves 
about  the  commander.    The  commander 


may.  and  often  does  order  charges  pre- 
ferred against  a  soldier.  When  so  in- 
clined, he  may  then  select  the  most 
hard-boiled  field  officer  to  investigate 
the  charges,  and  he  may  call  in  the  in- 
vestigating officer  and  make  it  clear  to 
him  that  military  discipline  has  fallen 
off  in  the  command  and  that  it  would 
be  quite  in  order  to  put  the  screws  on  the 
accused.  Naturally,  the  investigating  of- 
ficer, in  order  to  establish  a  record  for 
efficiency  for  his  commander,  strives  to 
please.  The  accused  is,  therefore,  pre- 
judged before  he  goes  to  trial. 

Mr.  President,  in  my  judgment  there 
is  not  a  Senator  upon  this  floor  who  has 
not  received,  time  and  time  again,  letters 
from  some  GI  who  has  I  sen  court  mar- 
tialed,  or  letters  from  his  father  or 
mother  or  some  other  relative,  saying 
that  the  young  man  has  not  had  a  square 
deal;  and,  upon  investigation  by  some  of 
the  very  Senators  who  now  are  upon  this 
floor,  some  of  the  sentences  have  been 
reduced. 

The  members  of  the  court  are  aware 
that  the  commander  considers  the  ac- 
cused guilty.  That  fact  makes  all 
members  of  the  court  suspect  of  preju- 
dice. The  commander  designates  the 
composition  of  the  court.  He  selects  an- 
other hard-boiled  officer  as  president  of 
the  court,  and  he  backs  liim  up  with 
several  experienced  officers.  He  selects 
the  best  officer  as  prosecutor;  and.  too 
often,  he  selects  an  inexperienced  officer 
as  defense  counsel.  No  enlisted  man  can 
sit  on  a  court  or  be  tried  by  a  jury  of 
enlisted  men.  Each  man  is  reasonably 
sure,  therefore,  that  the  court  will  be 
prejudiced  in  part  and  inexperienced  in 
part,  and  that  his  counsel  will  be  inex- 
perienced and  under  the  domination  of 
the  president  of  the  court.  How  can  we 
expect  abstract  justice  to  emerge  from 
such  a  situation? 

I  wish  to  make  clear  that  I  do  not 
accuse  all  members  of  Army  courts  of 
being  callous  of  the  rights  of  the  accused, 
because  as  good  American  citizens  some 
of  them  do  their  best.  What  I  do  insist 
is  that  the  .system  itself  does  not  lend 
itself  to  the  administration  of  justice. 

After  the  trial  the  commander  has  an- 
other opportunity  to  inject  himself  into 
the  situation.    He  must  review  the  case 
for  sufficiency  of   evidence  to   convict, 
only.    He  may  reduce  the  sentence,  but 
he  cannot   increase  it.    He  may  have 
called  in  the  president  of  the  court,  in 
advance,  and  reminded  him  that  it  would 
be  a  good  thing  for  discipUne  within  the 
command  if  stiff  sentences  were  imposed 
for  certain  offenses.    When  he  reviews 
the  case,  if  he  is  in  a  happy  mood  he  may 
cut  off  a  part  of  the  sentence,  but  if  he 
is  in  an  ugly  mood  he  may  permit  the 
entire  sentence  to  stand.    The  level  of 
punishment  in  that  command  may  rise 
and  fall  like  the  tides  of  the  ocean,  ac- 
cording to  the  whim  of  the  commander 
at  a  particular  moment.    The  staff  judge 
advocate  who  assisted  the  commander  in 
reviewing  the  case  has  one  client — his 
commander.    The  Judge  Advocate  of  the 
Army,  to  whom  the  case  finally  is  for- 
warded, has  one  client— the  War  Depart- 
ment.   Neither  is  interested  primarily  in 
the  GI.    Neither  is  interested  In  the  poor 
GI  who  may  be  away  from  home  for  the 
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first  time.  Neither  is  interested  pri- 
marily m  abstract  justice,  but  onJy  in 
protecting  the  commander. 

At  last  the  victim  ends  up  in  the  guard- 
house. There  we  find  our  18-year-old 
boy,  or  19-  or  20-  or  21-  or  22-  or  23- 
or  24-  or  25-  or  26-year-old  boy.  who  has 
Rone  absent  without  leave  because  of 
homesickness.  There  we  find  him  placed 
behind  the  bars  or  forced  to  work  about 
the  reservation,  guarded  by  another  18- 
year-old  boy  who  carries  a  loaded  gun. 
If  the  prisoner  tries  to  run  out  on  his 
guard,  he  is  shot  in  the  back — as  hap- 
pened recently  at  Port  Sheridan,  where 
two  such  boys  were  filled  full  of  buckshot 
when  they  tried  to  run  out  on  a  leaf- 
raking  Job. 

I  have  discussed  this  point  at  length 
because  of  the  effect  of  thi.s  military 
system  upon  our  concept  of  democracy. 
I  insist  that  if  we  place  our  18-year-old 
boys  in  an  establishment  which  is  struc- 
turally absolutist  in  character,  under 
leadership  which  has  little  understand- 
ing of  the  fundamental  spirit  of  democ- 
racy, which  has  no  techniques  for  carry- 
ing it  into  effect,  which  is  reactionary 
in  its  outlook  and  has  little  belief  in 
freedom  of  speech  or  freedom  of  press 
or  freedom  of  assembly,  which  demands 
complete  and  unquestioning  obedience 
of  orders,  which  is  split  into  two  con- 
tending castes,  and  which  has  no  true 
system  of  justice  under  law  to  protect 
the  rights  of  the  individual,  we  shall 
end  up  with  less  democracy,  instead  of 
more. 

Mr.  President,  were  we  to  continue  the 
draft   program  during   peacetime    it  is 
appalling  to  realize  that  in  the  Army's 
total  sj'stem  of  militar>'  compulsion  every 
American  boy  would  eventually  be  con- 
ditioned to  the  Army's  existing  philos- 
ophies.    We  cannot  permit  that  to  take 
place  without  understanding  very  clearly 
that   we  will  be   headed   for  complete 
destruction  of  our  American  democracy. 
Senators,  allow  me  to  discuss  a  third 
Important  point,  namely,  the  influence 
of  the  military  program  on  the  morals 
of  our  youth.     Again,   I  am   not   con- 
cerned with  only  the  provisions  for  ex- 
tending  the   draft   but   also   the   long- 
range  determination  of  the  Army  to  in- 
flict compulsory  military  training  upon 
lis.    We  may  be  sure  that  if  we  now 
extend  the  Draft  Act.  next  spring  the 
Army  will  be  back  before  us  with  its 
compulsory  military  training  program. 
as  well  as  with  fresh  demands  for  addi- 
tional manpower  to  implement  the  train- 
ing program.    The  point  I  wish  to  make 
applies  equally  to  both  phases  of  the 
situation. 

The  Army  would  like  to  make  It  ap- 
pear that  training  in  the  Army  develops 
our  young  men.  It  mentions  dental  work. 
Of  course,  that  would  be  for  men  only, 
because  girls  are  to  be  given  no  consid- 
eration under  such  a  program.  The 
Army  conveniently  forgets  to  remind  us 
that  it  skims  the  cream  of  our  young 
manhood  and  throws  back  upon  society 
all  those  who  most  need  proper  health 
protection.  The  Army  mentions  courses 
of  iJistruction  in  basic  subjects  for  the 
Illiterate.  The  Army  spent  thousands 
of  dollars  of  the  taxpayers  monev  in  pre- 
paring a  brochure   for  the  purpose  of 
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selling  Cong  ress  on  the  value  of  military 
training. 

Mr.  Presic  ent,  allow  me  to  remind  Sen- 
ators, if  the  f  need  being  reminded,  that 
this  is  not  a  youth  program.  All  the 
benefits  to  yphich  I  have  referred,  and 
which  the  Army  Intimates  can  be 
achieved  t  arough  military  training, 
merely  emp  lasizes  the  fact  that  society 
has  failed  ii  some  of  its  primary  pur- 
iposes.  Eve  -y  benefit  which  has  been 
mentioned  :an  be  achieved  more  effi- 
ciently Witt  in  the  home  surroundings 
if  he  will  spend  an  amount  of  money  in 
behalf  of  thii  girls  of  the  country  .cho  are 
its  future  n:  others,  equal  to  the  amount 
we  are  willii  tg  to  spend  for  the  boys. 

Mr.  Presi  lent,  at  the  time  the  joint 
resolution  ta  give  England   $3,750,000,- 

000  was  bef  )re  the  Senate,  I  introduced 
certain  bills  Some  of  them  would  have 
taken  care  3f  the  very  situation  which 
the  Army  sa  rs  it  is  now  going  to  take  care 
of  by  the  pre  posed  extension  of  the  draft. 

1  ask  Senators  to  think  of  what  would 
happen  in  his  country  if  we  were  to 
give  $3,750.  !00,000  to  the  States,  as  I 
suggested,  f  )r  the  purpose  of  protecting 
the  health  n  ot  only  of  the  youth  of  those 
States,  but  of  every  man,  woman,  and 
child  in  Aiierica.  The  distinguished 
Senator  from  Louisiana  [Mr.  Ellender] 
explained  on  the  floor  of  the  Senate  a 
few  days  age  what  happened  in  Louisiana 
when  three  hospitals  were  erected  in 
that  State  and  it  was  made  possible  for 
any  indigen  man,  woman,  and  child  to 
go  to  those  hospitals,  free  of  charge,  and 
remain  for  1  day,  1  week,  1  month,  1 
year,  or  ever  longer  if  necessary,  in  order 
to  receive  proper  medical  treatment.  In 
Louisiana  a  person  is  not  required  to  be 
entirely  ind  gent  if  his  doctor  certifies 
tliat  he  is  in  need  of  medical  care.  Com- 
pare that  U  ct.  Mr.  President,  with  the 
fuct  that  hi  ndreds  of  thousands  of  our 
boys  were  re  used  admission  to  the  armed 
forces  because  thty  were  Illiterate  or 
physically  uifit.  I  do  not  need  to  tell 
Senators  wh  it  was  the  nature  of  the  test 
which  was  employed.  As  everyone 
knows,  the  test,  or  examination,  was 
finally  so  tr  vial  as  to  be  almost  laugh- 
able. 

Mr.  Presi(  ent.  a  few  days  ago  I  re- 
ceived a  letter  from  Walcott.  N.  Dak.  A 
man  there  wis  receiving  an  old-age  pen- 
sion of  $40  a  nonth.  It  was  not  sufficient 
fcr  him  to  ta  ce  care  of  his  needs.  He  did 
some  work  oi  the  side  and,  belie\e  it  or 
not.  the  Btreau  of  Internal  Revenue 
charged  hira  an  income  tax  on  his  entire 
p<?nsion.  When  I  telephoned  to  the 
Bureau  of  Iiternal  Revenue  I  was  told 
that  I  woulc  be  given  an  opinion  as  to 
whether  a  person  can  be  required  to  pay 
an  income  ta  t  on  his  old-age  pension,  but 
I  have  not  ai  yet  received  the  opinion. 

In  one  of  he  bills  which  I  introduced 
there  was  a  requirement  that  farm-to- 
market  roadi  be  provided  so  that  farmers 
could  transp*  rt  their  products  to  market. 

Mr.  Presic  ent,  only  yesterday  I  read 
uiX)n  this  floor  an  article  in  Life  maga- 
ziae  which  insulted  every  farmer  in 
America.  Tie  article  stated  that  the 
farmers  of  America  were  so  greedy  that 
they  preferr(  d  to  keep  their  wheat  on 
the  farms  e  en  though  in  doing  so  it 
meant  famin  ;  all  over  Europe.   It  will  be 


remembered  that  I  read  the  statement 
of  William  Plath,  the  president  of  the 
Farm  Bureau  of  North  Dakota.  I  also 
read  the  statement  of  Mr.  John  Kasper, 
State  chairman  of  the  production  mar- 
keting administration  of  North  Dakota. 
The  president  of  the  Farm  Bureau  said 
that  the  wheat  had  not  been  delivered 
because  of  poor  roads.  Mr.  President,  a 
farmer  may  live  5  miles  from  an  elevator 
and  he  may  have  a  good  road  all  the  way 
from  his  farm  to  the  elevator  with  the 
exception  of  one  or  two  mudholes.  If 
those  mudholes  were  repaired  he  could 
drive  his  truck  to  the  elevator  and  trans- 
port perhaps  a  hundred  bushels  of  wheat. 
However,  as  every  farmer  boy  knows,  one 
or  two  mudholes  make  it  pretty  hard  for 
a  truck  to  get  through.  So,  if  we  had 
used  within  our  own  country  the  $3,- 
750.000,000  which  the  Senate  has  already 
voted  to  give  to  England,  one-half  of 
which,  according  to  my  suggestion  had 
been  used  to  repair  farm-to-market 
roads,  the  farmers  would  have  been  en- 
abled to  transport  their  grain  to  market 
and  there  would  be  no  famine  in  Europe 
today. 

Mr.  Pre.sident,  one  of  the  very  men  on 
the  emergency  relief  organization,  ap- 
pointed by  the  President,  is  Tom  Camp- 
bell, who  comes  from  Harding,  Mont., 
who  is  known  as  the  wheat  king  of  the 
world.  What  happened  to  Mr.  Campbell? 
It  will  be  remembered  that  a  day  or  two 
or  three  or  four  after  the  30-cent  bonus 
was  offered,  Mr.  Campbell  said  that  he 
was  getting  tractors  from  some  place  or 
other,  caterpillar  tractors  and  other 
tractors,  so  that  he  could  deliver  400,000 
bushels  of  wheat  to -the  elevators, 

Mr.  BYRD.     Mr.  President 

Mr.  TOBEY.  Who  has  the  floor,  Mr. 
President,  may  I  ask? 

The  PRESIDING  OFFICER  (Mr.  Lucas 
in  the  chair).  The  Senator  from  North 
Dakota  has  the  floor. 

Mr.  BYRD.    Mr.  President 

Mr.  LANGER.    I  refuse  to  yield. 

The  PRESIDING  OFFICER.  The  Sen- 
ator from  North  Dakota  refuses  to  yield. 

Mr.  LANGER.  But  Mr.  Campbell  could 
not  deliver  the  400,000  bushels  of  wheat 
in  Montana  to  the  elevator  and  get  it  to 
the  market.  Mr.  Campbell,  living  cut  in 
the  country,  may  have  had  a  good  road 
all  the  way  to  the  place  where  the  ele- 
vators were  located,  but  unfortunately 
there  likely  were  mud  holes  which  he  was 
unable  to  cross.  If  we  had  $3,750,000,000 
we  could  fix  up  everj'  mud  hole  in  Amer- 
ica on  the  roads,  so  that  the  farmers  could 
get  their  products  to  the  market. 

Remember  also,  Mr.  President,  that 
there  was  a  great  deal  of  joking  at  one 
of  the  bills  because  it  provided  for  a 
urinalysis.  Yet  some  of  the  leading  dec- 
tors  of  this  country,  including  the  mem- 
bers of  the  Rockefeller  Foundation,  have 
pleaded— they  came  to  my  State  when  I 
was  Governor  and  sent  men  there  to 
plead — to  get  enough  money  for  making 
urinalyses,  because  it  would  save  literally 
hundreds  of  thousands  of  lives  all  over 
the  country.  For  the  little  expense  of 
2 '-a  cents,  three  diseases  can  be  detected. 
Yet,  the  majority  leader  said  it  was  so 
important  to  give  $3,750,000  000  to  Eng- 
land—a loan,  he  called  it — that  he  said  he 
was  perfectly  willing  to  put  aside  the 
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bill  extending  the  draft  until  a  joint  res- 
olution for  a  loan  to  England  could  be 
passed. 

Mr.  President,  I  maintain  that  the 
Army  glosses  over  the  fact  that  Army 
camps  have  not  changed  much  in  thou- 
sands of  years.  It  was  for  that  reason 
perhaps  that  the  leaders  of  religion  and 
the  leaders  in  education  came  before  the 
committees  and  protested. 

I  submit  that  the  Army  cannot  be  made 
to  substitute  for  the  home,  the  school,  the 
church,  and  society  in  general  in  main- 
taining restraints  on  morality.    The  sit- 
uation becomes  worse  now  that  the  war 
is  over,  the  men  are  idle,  there  is  no  ex- 
citement of  war  to  keep  up  their  stand- 
ards, and  their  efforts  appear  little  better 
than  boondoggling.     Unquestionably,  a 
general  deterioration  in  morale,  followed 
by  a  deterioration  in  morality,  is  taking 
place  throughout  the  Army.     And  now 
the  Army  proposes  to  fill  all  quotas  from 
the  only  remaining  source,  the  18-  and 
19-year-old  boys.    We  often  speak  of  the 
boys  who  fought  the  war  as  the  "lost 
generation."    Now  the  Army  proposes  to 
make  of  each  generation  a  "lost  genera- 
tion."   We  may  be  certain  that  all  these 
boys,  drawn  out  of  their  homes  at  too 
early  an  age,  will  require  the  same  sort 
of  reconditioning  to  fit  them  for  a  return 
to  civilian  life  as  is  now  required  for  the 
boys  who  fought  the  war.    We  will  be 
wasting  our  youth,  and  wasting  it  to  no 
purpose,  if  we  subscribe  blindly  to  this 
Army  program. 

Although  18-  and  19-year-old  boys  are 
perhaps  to  be  exempted  now,  the  fact 
remains  that  in  the  testimony  the  Army 
indicated  it  wanted  them,  the  Army  said 
it  would  have  to  have  them.  The  Army 
at  that  time  was  going  to  send  them 
across  the  ocean  and  it  was  only  when 
the  religious  leaders  and  leaders  in  edu- 
cation and  farmers  and  laborers  pro- 
tested, when  those  brave,  outstanding, 
courageous  men  appeared  against  the 
Army  leaders  and  begged — it  was  only 
then,  when  the  Army  saw  public  opinion 
aroused,  that  the  Army  officials  said. 
"Well,  we  will  draft  them,  we  will  take 
the  18-  and  19-year-old  boys,  but  we  will 
not  send  them  across.  We  will  keep 
them  here."  Of  course,  they  said  at  first, 
"We  will  send  them  across  to  take  care 
of  surplus  goods,  to  take  care  of  the  jeeps 
and  the  trucks.  We  will  send  a  part  of 
them  over  to  Guam  to  take  care  of  half  a 
million  cases  of  beer.  We  will  send  some 
boys  over  there  to  take  care  of  that." 

Be  it  said  to  the  everlasting  credit  of 
the  rehgious  and  educational  leaders  of 
America  that  they  were  able  to  arouse 
public  opinion  to  such  an  extent  that  in 
the  House  of  Representatives  an  over- 
v.'helmlng  majority  said,  "You  have  gone 
far  enough,  you  brass  hats  of  the  Army. 
You  are  not  going  to  take  17-  and  18- 
year-old  boys." 

That  was  a  great  day  in  America,  Mr. 
President,  when  the  religious  and  educa- 
tional leaders  could  arouse  the  conscience 
of  the  people  of  America  and  formulate 
public  opinion  to  such  an  extent. 

Sd  I  .say,  Mr.  President,  Congress  must 
face  another  practical  problem  if  it  passes 
this  bill  to  extend  the  draft.  Are  we 
prepared  to  follow  through  with  the  nec- 
essary action  to  enforce  it  after  we  pass 
it?    This  bill  Is  very  unpopular  through- 


out the  country,  and  especially  with  the 
parents   of   18-year-old   boys.    If    they 
were  convinced  that  the  draft  were  nec- 
essary for  reasons  of  natiofial  security, 
they   would  be  willing   to  support  the 
measure,  but  the  Army  has  not,  thus  far, 
convinced  them  that  national  security  is 
at  stake.    They  do  not  want  to  give  up 
their  sons  to  guard  property  all  over  the 
world,  or  to  end  up  in  armies  of  occupa- 
tion all  over  the  world,  with  all  of  the 
demoralizing  infiuences  to  which  these 
boys  will  be  subjected,  or  to  permit  their 
sons  to  be  used  as  instruments  of  shabby 
International  power  politics.     They  were 
willing  to  sacrifice  their  sons  for  democ- 
racy, but  are  not  willing  to  sacrifice  them 
for  all  of  the  oil  wells  in  Iran  or  of  the 
entire  world.    They  have  little  faith  in 
the  integrity  of  the  Army,  for  the  Army 
broke  faith  with  them  before  when  it 
promised    that   their    18-year-old    boys 
would  be  given  a  full  year  of  conditioning 
to  fit  them  for  military  duties,  only  to 
break  its  promise,  with  the  result  that 
boys  were  killed  all  over  the  world  who 
had  only  a  few  weeks'  training. 

Mr.  President,  how  well  I  remember 
the  day  when  the  distinguished  senior 
Senator  from  Ohio  [Mr.  Taft]  rose  on 
this  fioor  to  ask  about  a  boy  who  was 
the  son  of  a  neighbor  of  his,  who  had 
been  killed  after  only  a  few  weeks  of 
training,  in  violation  of  the  promise 
which  had  been  made  by  the  War  De- 
partment. How  well  I  remember  the 
alleged  excuse.  It  was  that  he  had  vol- 
untarily signed  some  kind  of  a  paper 
waiving  the  months  and  months  of  train- 
ing here,  so  that  he  could  get  to  the  front 
right  away. 

Mr.  President,  I  and  others,  the  re- 
ligious and  educational  leaders,  farmers 
and  laborers,  and  businessmen  see  this 
program  largely  as  another  WPA,  an- 
other boondoggling  program  for  the  un- 
employed.   They  remember  that  many 
of  our  ancestors  ran  away  from  their 
home  in  Europe  in  order  to  escape  con- 
scription, and  wonder  if  our  boys  must 
now  run  away  from  their  homes  in  order 
to   escape   conscription   in   the   United 
States.    They  are  not  fooled  by  public 
polls,  for  many  vote  in  such  polls  who 
have  no  sons  to  sacrifice,  and  only  those 
who  are  directly  concerned  should  have 
a  right  to  vote.    Too  often  the  polls  re- 
veal nothing  more  than  the  effective- 
ness of  deliberate  propaganda  of  those 
who  are  determined  on  fastening  this 
program  of  compulsion  upon  the  United 
States.    If  we  pass  this  measure,  there- 
fore. I  predict  that  it  cannot  be  enforced 
any  more  than  prohibition  was  enforced. 
This  draft  measure  deals  with  the  Amer- 
ican way  of  life,  and  with  the  lives  of 
our  future  generations.    If  we  pass  it 
we  must  be  prepared  to  strengthen  the 
powers  of  the  Department  of  Justice,  to 
build  more  jails,  and  to  set  up  more 
courts  to  try  our  young  men  who  want 
no  part  of  this  un-American  program 
of  military  compulsion. 

At  this  point  I  cannot  help  but  ask: 
What  does  the  Army  propose  to  accom- 
plish by  this  program?  What  is  its  pur- 
pose? Why  do  Army  officers  lobby  up 
and  down  the  halls  of  Congress,  on  Army 
pay  and  at  Government  expense,  to  force 
this  program  on  the  American  people? 
I  have  found  no  one  except  the  Army 


and  one  or  two  other  reactionary  organ- 
izations that  want  this  program.  The 
Navy  is  only  mildly  interested— the 
Navy,  I  repeat,  Is  only  m/lldly  interested, 
as  it  is  doing  all  right  on  a  voluntary 
basis.  The  Marine  Corps  is  not  at  all 
interested.  The  Marine  Corps  does  not 
want  the  draft.  It  is  not  interested  in  it. 
And  the  Navy  is  only  mildly  interested 

in  it.  .  ^  .        i 

Why  is  the  Army  so  interested  In  get- 
ting this  program  in  spite  of  public 
opinion  aroused  by  the  religious  and  edu- 
cational leaders  of  America? 

Let  me  try  to  answer  my  own  question. 
I  believe  that  the  answer  goes  as  deep  as 
the  American  way  of  life.    I  have  al- 
ready pointed  out  that  the  extension  of 
the   draft   cannot   be   justified   in   the 
slightest  degree  on  the  basis  of  national 
security.    The  Army  has  tried  to  black- 
mail Congress  to  put  through  this  meas- 
ure by  threatening  to  hold  on  to  the 
fathers  still  in  the  service.    It  has  tried 
to  frighten  Congress  by  reiterating  that 
if  this  measure  is  not  passed  we  will  be 
gambling  with  national  security.    I  am 
convinced  that  instead  of  gambling  with 
national  security  if  we  do  not  pass  the 
measure,  we  will  be  gambling  with  the 
American  way  of  life  if  we  do  pass  it. 
One  of  the  reasons  we  fought  the  Rev- 
olutionary War  was  because  we  detested 
the  militarism  which  the  British  forced 
upon  our  early  settlers.    We  came  out 
of  the  war  with  an  ingrained  antagonism 
toward  militarism,  so  much  so  that  we 
were  reluctant  to  have  an  Army  even  of 
2,000  men.  After  the  Revolutionary  War 
we  were  reluctant  to  have  even  an  Army 
of  2.000  men.    That  ingrained  suspicion 
of  militarism  has  become  part  of  the 
American  tradition,  and  has  a  part  In 
making  us  willing   to  fight  to  destroy 
militarism  abroad. 

Mr.  FERGUSON.  Mr.  President,  wiU 
the  Senator  yield? 

Mr.  LANGER.  I  am  sorry,  but  I  can 
not  yield,  Mr.  President,  to  the  distin- 
guished Senator  from  Michigan.  I  wish 
I  could.  „^ 

The  PRESIDING  OFFICER.  The 
Senator  from  North  Dakota  declines  to 

yield.  ^  , 

Mr.  LANGER.  What  a  change  has 
taken  place  since  that  time 

After  the  Revolutionary  War  our  Army 
was  small  and  scattered.     Our  wars  were 
small,  chiefly  with  the  Indians  on  our 
frontiers,  and  the  Army  was  given  a  free 
reign  in  flghting  them,  since,  except  in 
the  Civil  War.  the  rest  of  the  popula- 
tion   was    not    too    deeply    concerned. 
World  War  I  saw  a  marked  change  in 
the  situation.    We  learned  that  warfare 
had  become  the  business  of  the  entire 
population,  yet  the  military  was  given 
major  control  over  the  war.    World  War 
II  carried  that  phase  to  its  logical  con- 
clusion, for  the  war  became  a  levy  en 
masse    with    every    man,    woman,    and 
child  in  the  country  directly  concerned. 
Notwithstanding  that  fact,  in  the  old 
accepted  manner  we  turned  the  war  over 
to  the  military.    Every  farmer  In  Amer- 
ica, every  businessman,  every  wife,  the 
head  of  every  household,  every  man  who 
cannot  get  a  shirt,  every  woman  who 
cannot  get  nylon  stockings,  every  man, 
woman  or  child  who  cannot  get  butter  or 
bread— every  one  of  them  knows  that 
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Congress  abdicated.  E\'eryoae  knows 
that  we  turned  the  war  over  to  the  mili- 
tary. Congress,  industry,  laijor.  educa- 
tion, religion,  and  society  as  a  whole 
abdicated  their  powers  to  the  military 
becMise  Americans  said  "We  have  got  to 
win  this  war."  The  people  were  willing 
to  do  that.  Mr.  President,  at  that  time. 
but  the  war  has  been  over  for  a  year,  and 
I  for  one  say  that  the  Congress  and  in- 
dustry and  labor  and  education,  religion. 
and  society  should  no  longer  abdicate  to 
the  military. 

During  the  war  every  path  led  to  the 
Pentagon  Building.  Everyone  took  or- 
ders from  the  military,  for  the  leaders 
of  the  armed  forces  held  a  monopoly 
on  national  security.  Our  Army  lead- 
er.s,  conditioned  to  small  tasks  in  a  small 
Army  in  the  piping  times  of  peace,  had 
little  experience  in  handling  the  diflQ- 
cult  problems  of  logistics  of  an  entire 
Nation  at  war.  It  is  true  we  did  a 
splendid  job.  but  through  the  eflorts  in 
■utny  ca.ses  of  our  civilians  in  uniform. 

Now  the  war  is  over,  but  i.he  Army 
still  Insists  that  it  holds  the  monopoly 
on  natioi^al  security.  It  maintains  the 
fiction  of  a  continuation  of  a  national 
emergency,  when  no  emergency  exists 
any  longer,  in  order  to  keep  control  over 
BMO  already  drafted.  It  accepta  as  a 
eotainty  the  fiction  that  this  emergency 
will  continue  for  at  least  another  year. 
for  it  counts  on  keeping  all  draftees  in 
rice  foi  at  least  18  months.    It  pre- 

ited  a  proR^am  of  compulsory  military 
tiainlng  which  would  give  It  control  over 
all  of  the  manpower  of  the  Nation  dur- 
ing at  least  one  period.  Its  insistence 
on  continuing  the  draft  is  but  another 
phase  of  its  control  over  manpower.  It 
proposes  to  control  the  atomic  bomb  for 
military  purposes.  All  of  the.se  pro- 
posals, if  carried  into  effect,  would  give 
the  Army  tremendous  power,  in  times  of 
peace,  over  the  entire  nawionai  man- 
power and  national  economy. 

On  top  of  it  all  the  Army  is  fighting 
for  a  merger  of  the  three  forces  in  the 
expectation,  no  doubt,  that  an  Army 
leader  will  be  the  first  to  head  up  the 
new  organization.  E>esirable  as  I  think 
a  merger  might  be  from  the  standpoint 
of  bringing  about  greater  cooperation 
between  the  various  forces,  let  us  not 
forget  that  cooperation  cannot  be 
achieved  merely  by  piling  one  bureau 
head  on  top  of  another  bureau  head. 
Confusion  and  compartmentalization 
already  exist  within  each  of  the  forces, 
in  spite  of  the  fact  that  each  has  its 
own  head.  Cooperation  and  under- 
standing are  achieved  from  the  lower 
levds  on  up  through  to  ti^e  top  by  train- 
Inc,  scund  organization,  and  actual  ex- 
perience. 

The  proposal  for  unification  h&s  this 
danger:  One  man  might  emerge  at  the 
top  and  be  obeyed  by  the  Army,  under 
lis  IndoclrlnaUon  of  unquestionable 
obcdleooe.  or  one  man  in  a  military  hler- 
MPOtqr  mIttX  eoMne  and  find  it  easy  to 
■mllili  with  one  man  beading  up  tlie 

miltirlna  If  a  dangerous  and  ugly 
tbiaff.  whether  it  be  Ocrman  miutttri>m, 
Japanese  militarism.  Russian  militarism, 
or  American  mllitariiim.  Herein  lies  the 
danger    of    the    total    Army 
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ray.  with  which  the  Japs  were  success- 
fully exprimenting  before  the  end  of  the 
war.  If  they  succeeded  in  killing  rab- 
bits at  300  feet,  it  will  not  be  difiBcult 
to  develop  rays  to  kill  men  at  3,000  miles. 

Such  will  be  the  weapons  actually  used. 
Every  dollar  that  we  spend  on  misnamed 
forces  of  security  will  be  wasted.  This  is 
the  reality  which  we  must  face. 

And  what  is  the  ultimate  reality?  It  is 
the  inescapable  fact  that  these  weapons 
will  certainly  be  developed;  that  no  other 
kinds  of  weapons  will  be  used.  But  if 
we  use  these  weapons  we  destroy  civiliza- 
tion. The  mind  of  man  has  caused  us 
to  gain  control  over  power  so  great  as  to 
be  beyond  our  comprehension.  If  we  now 
use  that  power  for  human  destruction,  it 
will  be  a  comparatively  simple  matter  to 
destroy  humanity.  The  tremendous  po- 
tentialities of  these  weapons  of  terror 
automatically  outlaw  them  for  warfare, 
and  automatically  outlaw  war  itself. 
Universal  disarmament  and  peace  have 
now  become  the  most  urgent  military 
necessity. 

I  repeat  that,  Mr.  President.  Uni- 
versal disarmament  and  peace  have  now 
become  the  most  urgent  military  neces- 
sity. No  military  commander  will  under- 
take a  compaign  which  is  doomed  to 
failure.  No  military  commander  can  de- 
velop or  plan  a  campaign  and  present  It 
to  his  superiors  or  to  the  President  of 
the  United  States  as  a  plan  of  campaign, 
and  then  state  that  the  campaign  must 
end  In  failure.  Yet  that  is  exactly  the 
position  in  which  all  commanders  find 
themselves  today. 

General  Eisenhower  might  well  repoft 
to  the  President  at  the  present  time  that 
the  only  salvation  of  the  United  States 
for  the  future  is  the  prevention  of  war 
through  diplomatic  means,  becau^ 
armies  and  armaments  and  military 
force  have  become  completely  useless  to 
assure  the  security  of  the  United  States, 
Civilization  is  moving  toward  the  preci- 
pice. It  is  moving  forward  in  a  thick  fog 
and  may  plunge  over  the  edge  at  any 
moment. 

Mr.  MURDOCK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LANGER.  I  am  sorry  that  I  can- 
not yie^d  to  my  friend  the  distinguished 
Senator  from  Utah,  whom  I  love  very 
much. 

This  cannot  be  an  armistice,  or  peace 
between  battles.  The  present  moment 
must  mark  the  end  of  warfare  for  all 
time  if  civilzation  is  to  survive.  Whether 
we  like  it  or  not.  and  whether  we  are 
mentally  prepared  to  meet  the  issue  or 
not.  solutions  in  world  affairs  cannot  be 
found  in  military  force.  They  must  be 
found  in  human  inLelligence  and  in  hu- 
man understanding. 

Mr.  President,  that  Is  why  I  wish  to 
bring  to  the  attention  of  the  Senate  .some 
of  the  hundreds  of  letters  which  I  have 
received  from  my  constituents  In  the 
State  of  North  Dakota.  For  rxamplc.  a 
little  while  ago  I  read  a  letter  from  the 
secretary  of  the  Young  Men's  Christian 
A.vsoclatlon  In  Grand  Porks.  N.  Dak.,  a 
young  man  who  had  .served  In  five  cam- 
paigns In  this  war,  begging  that  we  do 
not  have  universal  military  con5 crip; Ion. 
I  wish  to  read  that  letter  again  so  that 
the  people  of  America  may  know  v.hat 
the  youth  of  America  Is  thinking,  what 
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those  men  who  have  put  on  the  uniform 
are  thinking.  This  young  man  wrote  me 
on  April  24  as  follows: 

I  am  writing  as  one  of  your  constituents  to 
urge  you  to  use  all  of  your  energies  In  opposi- 
tion to  mUitary  conscription.  I  served  as  an 
enlisted  man  through  five  campaigns  in 
Europe  during  the  past  war  and  feel  capable 
and  obligated  to  express  an  opinion  opposing 
military  conscription. 

I  share  identical  views  with  Senator  Glen 
H.  Taylor,  of  Idaho,  as  expressed  in  his  radio 
address  over  CBS  on  Saturday,  April  20. 

I  will  be  waiting  with  interest  for  the  views 
which  you  express  in  opposition  to  military 
oonscriptlon. 

Leonard  H.  Engstsom, 

General  Secretary. 

Mr.  President,  I  hold  in  my  hand  a 
letter  from  the  president  of  the  North 
Dakota  School  of  Forestry,  one  of  the 
outstanding  schools  in  the  State  of  North 
Dakota.  His  letter  is  dated  April  23.  He 
says : 

I  have  been  Informed  that  8.  2057  is  now 
before  the  Senate  and  that  it  includes  the 
extension  of  the  draft  to  18-  and  19-year-old 
boys. 

It  is  true  that  under  the  provisions  of 
the  amendments  which  have  been 
adopted  by  the  House  of  Representatives 
there  is  now  an  attempt  to  exempt  18- 
and  19-year-old  boys  from  the  draft,  but 
I  call  attention  to  the  fact  that  Senator 
after  Senator  has  risen  upon  this  floor 
this  afternoon  and  has  said  that  he  re- 
luctantly acquiesces  in  the  amendments; 
that  he  Is  opposed  to  this  measure:  that 
he  might  vote  for  It,  but  would  do  so 
reluctantly.  I  call  the  attention  of  the 
Senate  to  the  fact  that  the  Army  wanted 
the  18-  and  19-year-old  boys  for  18 
montlis  more,  and  that  it  was  only  after 
the  leaders  of  the  religious  groups  and 
the  educational  groups  and  the  farmers 
and  the  representatives  of  labor  came 
before  the  committee  and  only  after  they 
aroused  public  opinion  that  the  House  of 
Representatives,  sensing  public  opinion, 
adopted  the  two  amendments.  And  you 
will  remember,  Mr.  President,  that  only 
a  few  days  ago  our  distinguished  major- 
ity leader  said  he  was  in  favor  of  extend- 
ing the  draft  or  allowing  it  to  perish— he 
did  not  care  which — but  that  England 
had  to  be  taken  care  of  first,  and  that  we 
had  to  vote  for  the  $3,750,000,000  for 
England,  even  though  the  draft  did  die. 

Mr.  President,  in  the  letter  to  which  I 
have  just  referred.  Mr.  C.  N.  Nelson. 
of  the  North  Dakota  School  of  Forestry, 
a  leading  educator  in  North  Dakota,  and 
the  president  of  that  great  school,  says: 

Frankly.  I  cannot  see  that  young  men  of 
that  age  would  be  as  valuable  for  police  duty 
In  occupied  territories  a«  men  who  have 
reached  greater  maturity.  I  believe  that  you 
will  agree  with  me  In  the  atatement  that 
young  men  of  18  or  10  are  particularly  vul- 
nerable to  the  vicious  iDflueuces  of  military 
conscription. 

Let  mc  add  that  I  do  agree  with  him. 
I  read  further  from  his  letter: 
If  it  look!  as  if  this  extension  U  going 
through,  It  would  seem  that  any  boy  of  this 
age  who  la  a  bona  fide  registrant  at  any  insti- 
tution of  higher  learning  should  be  ex- 
empted. We  must  remember  that  we 
already  have  a  A-year  lapse  in  the  educational 
progress  of  our  population.  It  will  take 
years  and  years  to  "catch  up."    I  do  not 

XCII 31S 


believe  we  can  afford  to  do  so.  particularly 
since  most  other  countries  allowed  students 
in  science  to  continue  their  education,  even 
during  the  war. 

It  would  seem  to  me  that  an  effective  occu- 
pational policy,  our  foreign  relations,  and  the 
national  welfare  demand  that  we  consider 
this  question  in  the  light  of  its  effect  upon 
the  future  of  our  democracy.  I  am  con- 
vinced that  we  have  always  paid  more  for  the 
lack  of  education  than  what  we  have  paid 
for  education. 

Sincerely  yours, 

C.  N.  Nelson, 

President. 

I  repeat  that  there  wc  have  the  judg- 
ment of  the  great  president  of  a  great 
school  in  North  Dakota — in  fact,  one  of 
the  great  schools  in  the  United  States. 

It  is  a  well-established  principle  that 
unless  positive  evidence  exists  to  the 
contrary,  anyone  who  commits  suicide  is 
insane.  If  anyone  has  any  doubt  about 
that  let  him  go  to  the  teachers  of  phi- 
losophy in  any  of  our  large  universities. 
The  urge  to  survive  is  so  powerful  in  the 
individual  that  only  the  mentally  imbal- 
anced  destroy  their  own  lives. 

Today  humanity  is  in  that  situation. 
It  stands  with  a  gun  at  its  temples  and  it 
Is  about  to  pull  the  trigger.  If  it  pulls 
the  trigger  it  will  be  because  we  have 
suddenly  gone  insane.  I  cannot  be- 
lieve—I  refuse  to  believe — that  we  have 
arrived  at  that  unhappy  state.  I  still 
have  hope  that  we  may  draw  back  from 
the  abyss  and  may  save  ourselves  while 
yet  there  is  time.  Who  dares  to  give  the 
command,  "Fire!"  or  to  pull  the  trigger  of 
the  weapon  pointed  at  our  own  head? 

At  this  particular  time,  as  never  be- 
fore In  the  history  of  the  world,  there  is 
a  crying  need  for  leadership  and  for  ef- 
fective machinery  to  bring  about  a  new 
world  order.  The  United  States  has  as- 
sumed a  degree  of  leadership  in  setting 
up  the  United  Nations,  which,  as  I  said 
2  hours  ago,  is  the  only  instrumentality 
in  existence  which  may  lead  the  way  to 
universal  peace.  However,  at  a  time 
when  this  very  Senate  had  a  chance  to 
do  away  with  the  veto  power  in  connec- 
tion with  the  United  Nations  it  refused 
to  do  so.  Yet  today  the  secretary  of  the 
United  Nations  says  the  United  Nations 
carmot  succeed — he  said  so  in  an  article 
which  was  printed  in  last  Sunday's  news- 
papers— unless  the  veto  power  provision 
is  eliminated  from  the  Charter  of  the 
United  Nations.  Although  the  necessity 
for  eliminating  the  veto  power  from  the 
Charter  of  the  UN  was  brought  to  the 
attention  of  the  Senate  by  the  distin- 
guished Senator  from  New  Hampshire 
IMr.  Bridges],  yet  the  Senate  did  noth- 
ing about  it. 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LANGER.  I  am  sorry  that  I  can- 
not yield. 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  North  Dakota  yield  to  the 
Senator  from  California? 

Mr.  LANGER.    I  refuse  to  yield. 

Mr.  President,  when  I  read  what  the 
distinguished  Senator  from  New  Hamp- 
shire said  upon  that  occasion  I  stated 
that  he  compared  the  United  Nations 
Charter  to  the  Constitution  of  the  United 
States,  and  that,  in  my  opinion,  the  Thir- 
teen Colonies  never  would  have  joined 
In  that  Constitution  if  New  York  or  Vir- 


ginia or  any  other  large  State  had  had  a 
veto  power  over  the  other  States.  But 
when  I  brought  that  matter  to  the  atten- 
tion of  the  Senate  It  availed  for  nothing. 

Yet,  Mr.  President,  today  we  find  for- 
mer Associate  Justice  Roberts  of  the 
Supreme  Court,  the  man  who  did  so 
much  to  make  the  Charter  of  the  United 
Nations  a  reality,  speaking  in  the  State 
of  Pennsylvania  and  arousing  public 
opinion  to  the  fact  that  the  veto  power 
must  be  abolished  from  the  Charter  of 
the  United  Nations  If  the  United  Nations 
is  to  be  a  success. 

So,  Mr.  President,  it  is  at  this  particu- 
lar time  that  our  Army  leaders  have 
chosen  to  start  the  United  States  off  as  a 
leader  in  a  new  militarism  race  under 
the  fatal  assumption  that  we  have  a 
head  start  in  that  race  and  can  maintain 
that  advantage.  Our  Army  leaders  turn 
away  from  the  thought  of  war  with  Rus- 
sia. Mr.  President,  we  are  always  prone 
to  underestimate  the  possibility  of  war, 
as  we  did  in  the  case  of  the  Japanese. 
Now  we  are  underestimating  the  Rus- 
sians. It  would  be  as  foolish  as  it  would 
be  dangerous  to  assume  that  Russia  has 
no  weapon,  even  now,  to  counter  our  own 
atomic  bomb,  or  that  within  a  year  or 
two,  most  assuredly,  Russia  will  have 
such  weapons. 

So,  Mr.  President,  I  repeat  what  I  said 
earlier  in  the  afternoon — namely,  that 
the  common  people  of  the  United  States 
want  no  war  with  Russia,  any  more  than 
the  common  people  of  Russia  want  a  war 
with  the  United  States  of  America.  To- 
day the  mass  armies  which  our  military 
leaders  propose  to  build  have  no  reality 
in  fighting  a  war.  The  program  of  com- 
pulsory military  training,  the  continua- 
tion of  the  fiction  of  an  emergency — 
when  there  is  actually  no  emergency — 
in  order  to  permit  the  Army  to  retain 
control  over  our  soldiers,  and,  finally,  this 
program  to  extend  the  draft  so  as  to  give 
the  Army  continued  control  over  the 
youth  of  the  Nation,  have  no  value  for 
military  security.  All  that  this  program 
can  accomplish  is  to  inject  ill  will  and 
suspicion  at  this  great  moment  in  his- 
tory. When  good  will  is  required  as 
never  before,  the  Army  demands  a  pro- 
gram of  militarization  of  the  United 
States  which  would  destroy  the  very 
foundations  of  international  understand- 
ing. We  cannot  have  it  both  ways,  Mr. 
President.  Either  we  must  support 
the  United  Nations  or  we  must  go 
In  for  militarization.  We  cannot  have 
both.  They  are  inconsistent  with  each 
other.  Yet,  our  Army  talks-  in  one 
breath  about  our  commitments  to  the 
United  Nations  and  of  the  force  which 
will  be  required  to  fulfill  our  obligations, 
and  in  the  other  breath  it  demands  the 
largest  military  force  in  the  world.  It 
must  have  Its  tongue  in  Its  cheek  when 
It  presents  such  an  inconsistent  program. 

I  should  like  to  know  what  Is  behind 
all  this.  Mr.  President.  Is  it  indeed  a 
program  which  is  desired  by  the  Army? 
Do  our  military  leaders  indeed  beheve 
that  their  program  will  Insure  further 
the  security  of  the  United  States?  If 
they  are  sincere,  however  mistakenly, 
must  we  swallow  their  ideas,  knowing 
that  they  are  conditioned  mentally  to 
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tlilnklnt:  In  terms  of  war  and  d«»truc- 
llon.  and  that  they  have  no  reiponnibll- 
Ity  for  the  furtherance  of  peace?    Have 
they  deluded  themselves?    Has  the  wish 
been  father  to  the  thought  that  mass 
armies,  calling  for  very  high  rank,  pro- 
motion, and  pay  have  any  significance? 
Or  Is  there  someone  or  some  Influence 
behind  the  Army,  neodllng  It  on.  and 
ualng  It  as  an  Instrument  for  selfish  pur- 
poaea?    If  so.  who  Is  It  or  what  Is  It? 
The  people  of  the  United  States  do  not 
want  this  program.    The  Congress  does 
not  want  the  program,  because  only  a 
few  hours  ago  Senator  after  Senator  rose 
on   this  floor   and  said  that   he  voted 
reluctantly  for  the  program.    The  en- 
tire proposal  goes  counter  to  every  in- 
stinct and  every  tradition  of  the  Amer- 
ican people.     Are  we  to  be  bribed.  friKht- 
ened.  or  blackmailed  into  accepting  mil- 
itarization" at  a  time  when  so  many  of 
our  sons  have  already  died  to  destroy 
militarism  abroad?     Are  we  to  lose  the 
fruits  of  our  victory  through  the  influ- 
ence and  the  leadership  o-  officers  of  the 
United    States    Army?     I    assert.    Mr. 
President,  that  the  mantle  of  militariza- 
tion does  not  look  becoming  over  the 
cadet  grey  of  West  Point.    This  is  not 
the  time  to  fasten  militarization  upon 
the  United  States.     This  is  the  time  to 
reanalyze  our  entire  military  policy  in 
the  light  of  the  total  national  situation 
and  of  the  new  weapons  of  destruction 
which  are  now  at  hand.     This  problem 
cannot  be  settled  in  a  piecemeal  man- 
ner such  as  the  Army  is  trying  to  solve 
It.    It  must  be  considered  in  its  entirety. 
.and  long-range  solutions  must  be  found 
which  will  lead  to  the  new  world  order, 
which  is  the  most  desperate  need  of  all 
the  world  at  the  present  time. 

Mr.  President.  I  should  like  to  sug- 
gest a  course  of  action  to  achieve  this 
much-needed  objective.  First  of  all.  I 
recommend  that  we  kill  once  and  for  all 
the  proposal  toTxtend  the  draft,  and  that 
we  be  prepared  likewise  to  kill  any  pro- 
posal for  compulsory  military  service 
which  the  Army  may  present  at  a  later 
date.  I  recommend  also  that  we  give 
aeiious  consideration,  even  now.  to  de- 
^ulng  an  end  to  the  spurious  emer- 
gency which  Is  being  maintained  by 
iMcutlve  fiction.  I  repeat.  Mr.  Presl- 
dMIt.  that  months  ago  I  Introduced  a 
bill  declaring  this  war  to  be  at  an  end, 
and  yet  that  bill  has  not  been  given  a 
hearing  before  any  committee.  Months 
ago  I  Introduced  a  bill  which  would  end 
the  draft.  MnnthH  attn  I  Introduced  ft 
bill  whuh  pi  >t  If  some  of  the 
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•tftUe  be  tiaed  In  the  occupation  of  thOM 
tones?  Why  .<«hould  not  the  boys  of  our 
allied   countries  be  stationed   In  th090 
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■OHM,  and  in  thr  ^ame  proportion  as  are 
the  b«>y8  of  the  Jnlted  States?  So.  Mr. 
President,  monll  s  ago  I  Introduced  bills 
with  regard  to  t  lis  entire  subject. 

Once  again  1 1  -ant  to  make  my  record 
clear,  and  I  wa  U  it  to  be  available  to 
every  North  Dal  ota  boy  so  that  he  may 
read  It  and  be  nformed.  I  want  that 
record  to  be  wh  !re  every  constituent  In 
my  State  may  ook  at  it  between  now 
and  election  da:  .  which  is  only  8  weeks 
away  Far  be  11  from  me.  Mr.  President, 
to  hold  my  Senj  te  seat  by  any  cowardly 
act.  I  shall  no .  sit  here  in  silence  be- 
cause election  d  ly  is  only  6  weeks  away. 
I  believe  that  wl  en  the  constituents  of  a 
Senator  send  h  m  to  the  United  States 
Senate  he  is  scr  t  there  to  vote  his  hon- 
est convictions,  ind  that  it  is  his  duty  to 
vote  liis  convict  3ns  whether  election  day 
Is  1  week.  4  wee  c.s,  4  months.  4  years,  or 
nearly  6  years  a  way.  It  may  be.  as  the 
CIO  and  the  PA  :  have  said,  they  will  de- 
feat me  in  my  rampaign  for  election  in 
the  State  of  No  rth  Dakota.  They  have 
boasted  that  th<  y  will  do  so.  It  has  also 
been  boasted  th  at  the  Republican  Party 
has  under  its  control  approximately  $6,- 
000.000  to  use  ii  i  the  campaign  if  neces- 
sary. But  I  pre  mise  every  Senator  that 
when  Lancer  go^  's  out  of  that  door  he  will 
go  out  with  hi:  head  up  and  with  his 
conscience  clea  •.  knowing  that  he  has 
represe>nted  hoi  estly  and  to  the  best  of 
his  ability  his  <  onstituents  in  his  home 
State  of  Nortt  Dakota,  and  that  he 
voted  as  he  b<  lieves  an  overwhelming 
majority  of  th?  people  of  that  State 
would  have  vote  d  if  they  had  had  an  op- 
portunity to  vcte  on  the  proposal  now 
before  the  Sena  ;e. 

Mr.  Presidei  t,  while  .<;ome  of  the 
Members  of  th  ■  Senate  may  not  agree 
with  me,  I  be  ieve  sincerely  that  we 
would  be  makiri  ?  a  serious  mistake  if  we 
were  to  agree  1 3  the  motion  which  has 
been  made  by  t  le  distinguished  Senator 
from  Utah,  for  whom  I  have  the  high- 
est regard  and  the  greatest  admiration. 

I  repeat.  Mr,  President,  that  I  want 
to  keep  the  reco  'd  straight.  Months  ago 
I  Introduced  a  aill  to  have  the  war  de- 
clared to  be  at  an  end.  Months  ago  I 
Introduced  a  till  declaring  an  end  to 
the  draft.  Wl  en  the  war  started  I 
wanted  the  Ol't  to  be  given  decent  com- 
pensation: not  ISO  a  month,  but  $100  a 
month.  In  thnl  effort  the  distinguished 
former  Senator  from  Missouri,  Bennett 
Champ  CUrk.  \,ho  was  at  one  time  the 
flrNt  national  (x  mmander  of  the  Amerl- 
oan  Leylon,  batked  me  on  this  floor. 

,1  I  briirve  that  the  Army 
'i  means  to  Mtftbllah  luoh 
as  mifht  be  needed  to 
intry  durlnif  thv  yoam 
I  Allow  m«  to  remind 
ni,  Ihftl  When  Oermany 
{  ht>r  iiiAM  Hihilri  fiiiiow* 
liiH  Wuriu  Wai  I  she  fotutd  iiiPani  iO 
inoieftM  htr  pe^t^r  by  switching  te  ntw 
weaponi  no  (hit  ih«  bteame  sironftr 
than  fvvr  befoe,  We  would  bt  doing 
the  Army  a  fa^  or  If  wp  were  to  requtrt 


Mr.  PrrMilrH 

has  in  li!<  |)i)s<i< 
a  mltliaiy  ()»• 
proteel  oiir  ci 

whloh  II' 

yoM,  Mr    I 
WM«  I 


It  to  modernise 
leas  program  o 

would  achieve 
logical  result  ir 
tlonshlps.     We 
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fiyrlimlnntiMRthtN  UM- 
mllltary  rompuNlon  we 
an  Important  p^ycho- 
our  International  rela- 
would  show   the  world 


that  we  are  not  the  hypocrites  which  the 
program  makes  us  out  to  be.    We  can 
take  the  lead  In  eliminating  conscription 
all  over  the  world.    Such  conscription 
will  never  be  an  effectual  guaranty  of 
peace  since  the  nations  do  not  now  wish 
to  maintain  mass  armies.    The  elimina- 
tion of  the  program  would  help  to  bring 
about  a  better  understanding  between 
nations,  and  would  lift  the  present  ter- 
rible burden  of  taxation  from  the  necks 
of  all  the  peoples  of  the  world.    I  say. 
Mr.  President,  that  It  is  our  duty  to  as- 
sume leadership  in  this  direction.    We 
should  not.  however,  assume  it  by  in- 
creasing, increasing,  and  increasing  ever- 
lastingly greater  armies,  greater  armies, 
larger  armies  and  larger  armies.    Our 
primary  problem  in  connection  with  the 
national  security  is  psychological.     Our 
little  minds  are  unable  to  grasp  the  fact 
that  we  must  not  have  any  more  world 
wars.    We  have  become  so  used  to  wars 
and  rumors  of  wars  that  they  have  be- 
come a  part  of  our  environment.     We 
cannot  imagine  a  world  in  which  wars 
do  not  take  place.    It  will  require  time 
and  education  to  convince  our  people  of 
the  realities  of  the  situation.    Very  well; 
let  us  be  realistic.    Let  us  admit  that 
the  United  States. cannot  abolish  its  own 
armies  in  this  critical  moment  in  the 
world's   history  until  other  nations  do 
likewise,  or  until  a  new  world  order  is 
established  imder  the  United  Nations  Or- 
ganization*.   In  this  situation  we  can- 
not commit  ourselves  to  obsolete  mass 
armies,   and  thus  serve  notice   on  the 
world  that  it  will  take  us  two  to  three 
years  to  get  ready  for  a  war.    If  the  Army 
were  strictly  honest  with  itself  and  with 
us.  it  would  realize  that  it  has  no  inten- 
tion of  committing  itself  to  mass  armies, 
for  it  has  established  special  powerful 
units  to  develop  the  new  weapons.    It  is 
holding  onto  the  old  weapons  because  of 
its  own  inertia,  because  it  is  incapable 
of  the  daring  act  of  abolishing  them  now 
that  they  have  become  useless,  and  be- 
cause of  reasons  of  sentiment.    It  likes 
the    old    armies    which    have    become 
familiar. 

Again  I  want  to  call  to  the  attention 
of  the  Senate  the  fact  that  the  Navy 
does  not  want  this  extension  of  the  draft 
law.  the  Marines  do  not  want  it.  only 
the  Army  Is  here  begging  and  pleading 
for  it.  So  I  say,  Mr.  President,  that 
we  mu.st  build  our  armies  about  the  new 
weapons.  We  must  call  In  our  top  mill, 
tary  It  nders,  who  had  experience  In  the 
nt'w  wrnpona,  our  selentlsta,  ou^  Indus- 
triHluiM,  HHd  othern  who  can  contribute 
to  ihti  (ic^velopmont  of  a  really  modt*rn 
mlln  III  V  fill  I'D,  Onlv  after  the  bftslo  far- 
t<  <i  biipn  t^Miu  I  oitn  tho  final 

lii.  >    ni  nf  iimi\|M>  ;    kled,    The 

Ai!n>  i">-  itui  ihn  1  '  the  hnrnei 

U  In  mini  for  mnnnnwor  before  It 
know*  the  WMpono  which  am  to  be 
Ptrved.  I*erhftpi  All  tlutt  wi*  Nhnll  nped 
li  a  corps  of  Mbotvtirii. 

Any  army  Ihftt  we  ortantiie  In  oertaln 
to  \)p  A  tfOhBlOftl  army.  It  will  be  madt 
up  of  scientists  and  technicians  of  all 
sorts,  Some  of  the  best  minds  of  the 
country  must  be  brought  Into  the  Army, 
In  such  an  organization  there  will  be 
no  place  for  a  fcudallstlc  caste  system. 
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The  channels  must  be  clMured  for  ad- 
vancement from  the  bottom  to  tl>j  top. 
How  unfair  It  la  to  have  a  young  QI 
realize  that  he  cannot  advance,  that 
he  Is  held  back  by  a  caste  system. 
Leaders  at  the  top  must  be  selected  from 
Individuals  who  have  shown  qualities  of 
leadership  and  ability  at  lower  levels. 
The  barricade  between  an  officer  class 
and  an  enlisted  class  must  be  removed. 
Fraternization  between  citizen  and  citi- 
zen, between  brother  and  brother,  must 
be  permitted  if  not  encouraged. 

The  Army  training  system  must  be 
overhauled  and  correlated  with  training 
In  industry  and  in  our  schools.  During 
World  War  II  the  Army  should  have 
learned  its  lesson  that  it  cannot  train 
In  new,  highly  sj>ecialized  techniques, 
but  must  call  upon  other  training  facili- 
ties to  help  it  do  the  Job.  That  training 
program  should  be  integrated  in  time 
of  peace.  It  will  be  too  late  after  war 
has  started,  if  the  war  lasts  only  24  to 
48  hours,  or  at  most  a  week  or  two. 

Our  Army  must  be  justly  administered. 
There  can  be  no  democracy  in  the  United 
States  if  it  is  not  founded  on  Justice 
under  law.  The  entire  feudalistic  judi- 
cial system  of  the  Army  must  be  com- 
pletely revised  to  remove  justice  from 
the  hands  of  the  commander  who,  too 
often,  used  it  as  a  club. 

And  very  important.  Mr.  President,  our 
technical  army  must  be  well  paid.  In 
that  connection.  I  wish  to  call  the  at- 
tention of  the  Senate  to  the  debate  in 
the  House  of  Representatives  yesterday. 
There  was  a  very  interesting  debate  on 
tills  particular  question.  Here  were 
some  men  who  within  a  few  weeks  have 
to  face  their  constituents.  They  were 
told  time  and  again  that  if  they  in- 
sisted on  eliminating  the  18-  and  19- 
year-old  boys,  they  would  tie  up  the 
joint  resolution,  with  the  result  that  the 
legislation  would  not  be  enacted.  I  wish 
to  read  again  what  some  of  those  great 
men  said— and  they  are  great,  Mr.  Presi- 
dent. We  have  great  men  in  the  House 
of  Representatives,  men  who  are  willing 
to  sacrillce  their  positions  because  they 
believe  they  are  right.  I  want  to  read 
what  some  of  them  i>aid  when  they  were 
debating  this  particular  question  on  the 
floor  of  the  House. 

First,  however.  I  wish  to  call  atten- 
tion to  what  some  of  my  constituents  in 
the  State  of  North  Dakota  have  had  to 
say  about  this  matter, 

Mr.  KNOWLAND,    Mr,  President,  will 
the  lenHtor  yicldv 
Mr.  LANQIR.    X  refuse  t«  ylrld  at  Ihla 

ttma. 

Tlie  MIMIDINO  OfriCtll  «Mr. 
Hakm  lit  IhP  Phftlr>.  T\\»  Hcnwloi  dc- 
ollnM  io  yltld. 

Mr,  UNOIR.  X  have  here  a  Iptior 
from  AinNandrla,  N.  Dak.,  a  town  in  the 
vciy  wvNiprn  part  of  tht  Hate,  from  one 
of  the  ouuiandini  woman  of  that  plaot . 
■h«  aayi! 

Dram  MuhatoS'  Ar«>  wp  to  be  aaddl^rt  with 
a  tt«ver*to-g9t>rid-or  military  maehitii*  that 
win  be  mir  fst»  if  thi»  drsft  law  is  pstpndrd. 
Why  th«  big  urmy?  Wp  rnnnot  afford  It  nnan- 
clally,  nor  can  we  •iTord  to  huve  our  youth 
cast  Into  the  Infernnl  mnchlnr  m  It  !•  too 
corrupting.  Our  young  Inds  thrown  into 
such  awful  environment  as  military  train- 


ing Is  DO  more  than  a  criminal  Institution 
where  murder  Is  being  taught  A  young  man 
who  wai  aent  to  Japan  writes  and  tells  of  the 
houses  of  prostitution  over  there  under  Oov- 
ernment  supervlslou. 

What  are  we  doing  to  our  youth?  I  trust 
you  are  not  In  favor  of  extending  the  draft 
law  beyond  May  Ifl  and  1  never  saw  anyone 
who  favors  It.  Farm  boys  are  still  being 
drafted  and  they  are  not  surplus.  Returning 
soldiers  are  not  Interested  In  work,  especially 
the  youth;  somehow  their  interests  are  not 
what  they  used  to  lie. 

Pood.  food,  yes;  and  still  farmers  are  robbed 
of  their  help. 

Hoping  you  will  help  defeat  the  draft  bUl 
which  Is  a  military  enslavement  bUl.  I  am. 

Respectfully  yours. 

I  might  say.  Mr.  President,  that  what 
this  woman  says  about  farm  help  is  ab- 
solutely true.  The  selective  service  is 
in  full  force  and  effect  in  North  Dakota. 
I  know  of  a  case  where  two  sons  have 
been  killed  in  the  war,  and  there  is  only 
one  boy  left.  When  the  Selective  Service 
sent  notice  to  him.  his  father  and  mother 
wrote  to  me.  The  reply  they  got  from 
the  Selective  Service  in  North  Dakota  is 
typical.  When  this  father  and  mother 
said,  "We  need  this  boy  upon  the  farm." 
they  were  told  to  go  hire  somebody. 

I  say  to  my  distinguished  friend,  the 
senior  Senator  from  Utah,  that  it  is  ab- 
solutely impossible  to  hire  help  in  North 
Dakota  and  the  Northwest.  That  is  as 
true  in  Montana  and  South  Dakota  as  it 
is  in  North  Dakota.  When  one  goes  to 
an  employment  agency  and  says  he  wants 
to  hire  someone,  they  say,  "It  is  too  bad, 
but  there  is  no  help  available."  I  can 
show  the  distinguished  Senator,  not 
scores,  not  hundreds,  but  petitions  and 
letters  signed  by  thousands  of  constit- 
uents in  my  State  who  say  that  it  is  ab- 
solutely impossible  to  hire  help,  abso- 
lutely impossible  to  keep  on  doing  the 
work,  and  if  the  Senator  will  go  through 
North  Dakota  in  an  automobile  I  can 
show  him  farms  which  have  been  aban- 
doned, where  crops  have  not  been  put  in, 
some  of  them  within  4  or  5  miles  of  some 
pretty  good-sized  cities. 

What  every  sane  man  desires  today  is 
peace.  We  are  making  an  armed  camp 
of  the  United  States.  It  only  builds  a 
war  economy,  and  compels  other  coim- 
tries  to  do  likewise.  The  result  Is  an 
armament  race,  while  money  which 
should  go  for  food  and  clothing  is  poured 
down  the  drain  of  defense,  or  offense,  as 
the  case  may  be. 

This  an  atomic  age.  and  there  is  no 
sense  In  buUdlni  a  wall  of  brlstllns  guns 
and  ahlps  manned  with  uniformed  tar- 
sans  whin  an  atomic  bomb  i^uuui  sail 
across  the  hortion  and  land  a  knook-oui 
blow  instanUneou^ly,  erusliinn  the  in- 
duct rial  faoioiU'N  that  feed  i\w  war  ma- 
rhlne,  Our  Army  would  ba  but  anoiher 
Maalnot  Une. 

lit  "Ono  World  or  Nonp,"  IS  lolenilsti 
raapoAslbli  for  ihr  Htotniti  bomb  and  Oani 
K.  iTArnold  and  Walter  Uppmann  ax- 
plain  in  ilmplc  ierms  Um  itark  ohal- 
fenit.  Thrre  Is  no  defensa  aaainst  the 
atomic  bomb,  and  there  Is  no  itorct  about 
Us  manufacture.  Here  Is  thilr  own  sum- 
mary: 

Atomic  energy  will  bring  death  to  the  so- 
ciety that  produced  it  if  we  do  not  adapt  our- 
selves to  It.    •     •     •    No  program  is  sound 


unless  it  recognises  the  special  duties  of  the 
United  Btateii.  unless  It  Is  built  upon  th* 
principle  that  our  Insight  and  our  patience 
must  be  greater  than  that  of  all  the  others. 
•     •     •     There  Is  not  much  time. 

What  we  need  today  is  a  moral  re- 
generation. General  Elsenhower  said  re- 
cently that  without  it  the  world  would  so 
up  In  an  atomic  explosion. 

In  this  atomic  age  the  draft  Is  as  un- 
realistic as  a  straw  hat  is  on  a  rainy  day. 
In  the  first  place.  If  we  fear  that  some 
country  is  planning  to  attack  us  in  the 
future,  our  best  defense  Is  our  Industrial 
strength,  our  scientific  progress,  and 
young  Americans  with  initiative,  self-re- 
liance and  with  a  gift  of  leadership.  In 
the  last  war  we  learned  that  such  men 
usually  came  from  hberal  arts  schools 
and  not  schools  which  had  gone  over  com- 
pletely to  military  training. 

In  the  second  place,  and  more  to  the 
point.  I  believe  we  should  think  in  terms 
of  preventing  war  and  not  planning  for 
it.  We  should  strive  for  a  more  regenera- 
tion that  would  result  in  a  sane  foreign 
policy  based  on  moral  law.  rather  than 
brute  force,  and  in  a  liberal  domestic  pol- 
icy dedicated  to  liberty  and  justice  for  all. 

It  is  imperative  that  we  reach  a  mutual 
imderstanding  with  all  peoples  every- 
where, and  not  just  a  few  million  on  the 
small  island  of  Great  Britain,  whose  good 
will  we  try  to  buy  with  $3,750,000,000. 
Good  will  can  never  be  bought,  just  as 
the  friendship  of  an  individual  can  never 
be  bought. 

There  are  certain  definite  steps  we  can 
take.  First,  we  must  insist  on  world  dis- 
armament and  world  control  of  atomic 
energy  in  view  ot  the  fact  we  know  that 
a  nation  like  Russia  can  produce  the  atom 
bomb  in  a  few  years. 

Second,  we  must  stop  building  Russia 
into  a  Frankenstein.  We  certainly  do 
not  want  war  with  her,  so  why  do  we  not 
try  to  sit  across  the  conference  table 
from  her  and  reach  an  agreement  where- 
by this  world  can  live  in  peace? 

Third.  We  have  got  to  insist  on  justice 
to  minority  groups,  and  stop  the  insane 
policy  of  trying  to  starve  Germany  into 
extinction.  Unhappy  and  starving  peo- 
ple are  a  fertile  bed  for  revolution  and 
another  Hitler.  Hate  produces  only 
more  hate.  We  are  in  reality  destroying 
this  Nation  and  the  world.  Yet.  as 
Christians  we  have  special  duties  to  our 
less  fortunate  brethren,  as  Is  ably  ex- 
pressed by  the  16  scientists  who  are 
frightened  by  the  world-shaking  bomb 
they  have  produced,  wlien  they  said: 

No  progrftm  l«  sound  unleiw  H  i«-p.  nnizps 
thP  sppclal  rtuiie>«i  t'f  the  Uiiit»d  Hi 
If  la  built  u|»<»n  th-'  pnnc'iplp  Uim   .  .i.    .  ■■ 
niMltl  and  mu  iwUpium  imi«i  be  gusniPi  than 
Ihsluf  all  uihprii 

T)w  anv^mmt-nt  i.iul  tlit»  propla  of 
the  Unltpd  Mitttf*  Imv  «»«»n  fit  to  plaeo 
IhPlr  hope  of  pt*»cp  in  I  he  Unllrd  Nsiloni, 
Mow  tha  same  people  ova  tht 

draft  and  military  eon^    .  ineon- 

calvabla  to  mt.  It  U  admltttna  defeat. 
Xn  tffict  It  Is  sayini.  "Wa  know  tha 
United  Nations  wlh  not  work,  so  wa  ara 
preparing  for  the  war  that  Is  sure  to 
come,"  We  have  got  to  mt.kc  the  United 
Nations  more  than  military  allies  among 
victor  powers — a  friend  behind  whom 
brute  force  stalks  ominously 


4992 


CONGRESSIONA 


Walter  Lippmann  said  In  an  article  on 
May  7  of  this  year. 

A  duel  la  In  progress  between  London  and 
Moacow  for  the  control  of  the  German  popu- 
lation, and  it«  high  military  potential.  As  a 
result,  the  political  reeducation  of  Germany 
about  which  we  have  heard  so  much,  now 
constJits  ot  teaching  the  Germana  that  by  ex- 
ploiting the  competition  between  Britain 
and  Russia,  making  the  two  rivals  bid 
against  each  other,  they  can  recover  the  unity 
of  Germany  and  make  themselves  the  dccl- 
live  military  factor  in  European  and  world 
balance  of  power. 

We  shall  commit  the  greatest  folly  of  all  If. 
Instead  o<  exposing  and  denouncing  this 
mad  Anglo-Soviet  contest,  we  let  ourselves  be 
sucked  into  it.  blindly  following  the  leader- 
ship of  the  blind. 

The  United  Nations  is  being  used  by 
both  England  and  Russia  as  the  legal 
excuse  for  carrying  on  their  own  selfish 
desires,  and  each  has  its  tentacles  out- 
stretched to  grab  whatever  political  and 
economic  advantages  they  can. 

By  meekly  adhering  to  the  United  Na- 
tions, we  are  Indicating  approval  oi  their 
actions  for.  despite  the  words  shouted 
angrily  in  ihe  Security  Council.  I  say 
that  brute  force  stalks  the  world. 

Indeed.  Mr.  President.  I  repeat  that  we 
must  be  prepared  for  the  next  step,  a 
psychological  readjustment,  as  I  said,  of 
our  point  of  view.  The  Army  we  propose 
to  create  can  never  be  used  except  at  the 
risk  of  destruction  of  world  civilization. 

If  we  build  our  techniques  around  the 
new  weapons,  we  must  do  so  openly.  We 
must  publicize  the  effect  of  our  weapons 
throughout  the  world  by  .  adio.  press,  mo- 
tion pictures,  and  practical  demonstra- 
tions. We  shall  have  nothinK  to  lose  and 
much  to  gain  by  such  publicity.  If  we 
arm  openly,  we  will  have  the  satisfaction 
of  knowing  and  of  showing  to  the  rest  of 
the  world  that  competition  it  armaments 
With  the  new  weapon.*;  of  terror  means 
cr'mpetltion  for  wond  suicide.  If  we  con- 
ceal the  effects  of  such  armament,  we 
conceal  the  truth  from  our  own  people 
as  well  as  all  the  peoplrs  of  other  coun- 
tries, and  may  blunder  into  destnirtlon 
through  linorancr 

Ifr.  FTMMtnt.  I  would  recomtiKMid  ihi\t 
w#  iiniMwnef  to  nil  the  world  that  the 
rttmy  we  are  creating  1«  to  be  held  In 
tru.'tt  for  tilt  United  Nnttona,  and  is  to 
be  turned  over  to  that  organiiatlon.  in 
whole  or  In  part.  r»  soon  as  It  Is  firmly 
I  •  '  '  hed.  When  that  time  arrives  we 
be  able  to  abolish  all  military 
'force,  except  what  we  require  to  main- 
tain internal  order.  Such  an  announce- 
ment would  be  evidence  of  good  faith, 
would  disarm  suspicion,  and  would  set  an 
example  for  other  nations  to  follow. 

To  supplement  our  armed  forces  at  the 
international  level.  I  would  recommend 
that  we  establish,  under  the  United  Na- 
tions, international  courts  for  the  punish- 
ment of  those  who  incite  to  war.  just  as 
domestically  we  punish  those  who  incite 
to  riot.  We  would  not  permit  anyone  to 
stand  on  the  street  corner  and  preach 
murder,  yet  we  permit  our  columnists, 
our  editors,  our  military  leaders,  to 
preach  wars  which^  will  cause  interna- 
tional catastrophe.  It  is  high  time  that 
there  should  be  summoned  before  the- 
proper  court  the  citizens  of  any  nation 
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have  more  than  Its  1.550.000  men  (flgtires  re- 
ferred to  are  totaled  below) : 
Army  strength  goal  for  July  1,  1946.  1,550.000 

Approximate  enlistments  (by  July 

1.  1946) 900.000 

Officers  -. 150,000 

Philippine  Scouts 53.000 

Not  in  service  a  year , 226,000 

Draftees  not  In  a  year 400,000 


Total - 1.  726,  000 

If  we  follow  this  to  Its  conclusion,  the  draft 
could  be  ended  on  May  15  without  affecting 
the  proper  discharge  of  men  from  the  Army. 
(P.  3258,  Congressional  Record  of  April  6.) 

PAT     INCREASE     EFFECTS     ON     ENLISTMENTS     NOT 
CONSIDERED    IN   ARMY    ESTIMATES 

Gen  Gordon  E.  Textor,  Offlce  of  Chief  of 
Staff,  presented  a  personal  survey  to  the  Sen- 
ate Military  Affairs  Committee  estimating 
that  should  the  draft  be  ended  May  15  there 
would  be  no  manpower  deficits  for  the  Army 
July  1,  1946.  a  221,000  deficit  on  July  1.  1947. 
and  a  336.000  deficit  on  July  1,  1948.  (These 
estimates  based  on  reducing  terms  of  In- 
ductees from  24  to  18  months,  thus  hasten- 
ing discharges.) 

Senator  H.  Alexander  Smith,  of  New  Jer- 
sey. General,  may  I  ask  whether  you  Included 
In  your  figures  the  so-called  Inducements  for 
enlistment  which  we  have  discussed  this 
morning,  such  as  the  higher  pay? 

General  Textob.  I  didn't  include  the  pro- 
spective pay  Increase.  I  think  Increased  pay 
would  help  a  lot  and  we  would  get  higher 
type  men      (Pp.  174-176.  Senate  hearings.) 

ARMY  LC$r  track  OF  300,000  INDUCTEES  IN  1944, 
TESTIFIES    COLONEL    CONKLINC 

Col.  Roscoe  Conkling,  formerly  with  Se- 
lective Service,  testifying  before  Senate  Mili- 
tary Affairs  Committee:  "About  April  8.  1914, 
someone  decided  to  check  up  a  bit  and  dis- 
covered they  had  lost  track  of  300,000  In- 
ducted men.  They  wanted  General  Hershey 
Immediately  to  stop  all  inductions.  The 
general  had  been  crowding  the  local  boards 
for  weeks,  'scraping  the  bottom  of  the  bar- 
rel,' and  wouldn't  do  It."  (P.  207.  Senate 
hearings.) 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LANDER.  I  regret  that  I  cannot 
yield. 

I  continue  reading  from  Gist: 

RMLlaTMENTa       nCTARORO       BY       RAMINa       ARMT 
KNTKANCt  TMTa  SAT*  RIMRCOlia 

Bvnatoi  RtvMCOMl.  A  moi^th  ngo  the  Army 
rals*d  th*  p«**in|  grade  in  the  Army  Hmeral 
claaatflcatlon  tent  from  m  to  70  *  *  *  Ita  » 
•ffvct  hat  b**n  that  the  tuimber  uf  volunt*«rs  ^ 
accepted  has  dropped  •  •  •,  If  competent 
to  serve  m  time  of  actual  war.  certainly  they 
are  competent  for  a  peacetime  army.  Thla 
action  has  a  very  direct  bearing  on  the  ques- 
tion of  the  extension  of  the  draft,  because  If 
It  can  be  shown  that  a  volunteer  army  can  be 
raised  •  •  •  there  Is  no  need  to  extend 
the  draft.  (P  3240,  Congressional  Record. 
April  6.)  (Next  page:  General  Paul  says 
"Army  'eliminating  professional  private.") 

What  did  General  Eisenhower  say?  I 
challenge  any  Senator  to  dispute  it.  I 
continue  to  read  from  Gist: 

Gen.  Dwight  D.  Eiserh.'wer.  testifying  be- 
fore Senate  Military  Affairs  Committee,  April 
8: 

■'There  is  no  one  that  I  know  of,  either  In 
or  out  of  the  Army,  that  would  rather  have 
selective-service  men  than  volunteers  could 
he  get  all  the  volunteers." 

We  maintain.  Mr.  President,  that  If 
the  soldiers'  pay  is  raised,  if  the  caste 
system  is  taken  out  of  the  Army,  if  the 
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men  are  given  the  same  terminal  leave  as 
officers,  we  will  have  all  the  volunteers  we 
need  in  this  country.  I  well  remember 
the  distinguished  Senator  from  Colorado 
[Mr.  Johnson!  agreeing  with  the  dis- 
tingui.shed  Senator  from  West  Virginia 
(Mr.  RevercombI.  They  believed  that  if 
those  things  were  done,  there  would  be 
very  little  difficulty  in  getting  all  the  ad- 
ditional volunteers  that  we  need. 

Gist  continues  with  the  statement  of 
General  Eisenhower: 

I  can't  tell  any  more  than  anyone  else 
what  this  unknown  factor  of  the  20  percent 
(proposed  base  pay  increase)  will  make  on 
our  recruiting      I  believe  in  It. 

The  18-year-old  man  is  not  so  suitable  as 
an  older  man  for  a  number  of  duties  In  the 
Army  (including  garrison  duty). 

Senator  Edwin  Johnson  of  Colorado.  We 
are  a  great  Nation  with  140.000.000  people 
strong  and  yet  in  order  to  get  an  army  of 
1.070,000  men  on  July  1,  1947.  we  have  to 
resort  to  conscripting  school  boys. 

General  Eisenhower.  If  there  Is  some 
other  way  of  raising  this  army — giving  us 
an  army  of  3-year  volunteers,  sir,  to  do 
these  Jobs,  you  may  be  sure  I  will  welcome  it. 

Senator  Johnson.  I  want  to  thank  you. 
General,  for  making  that  point  clear.  Some 
of  the  folks  In  the  War  Department  seem 
to  think  It  Is  their  Job  to  give  us  the  de- 
tails and  lay  down  rules  and  formulas  and 
go  into  the  whole  mass  of  ways  and  means 
of  securing  the  army.  The  War  Depart- 
ment's responsibility  ends  when  they  tell  us 
their  minimum  needs  and  ours  begins.  It  is 
our  duty,  it  Is  our  rcsponsibUlty  to  the  homes 
of  America,  to  the  18-year-old  youths  of 
America,  to  the  college  and  school  boys  of 
America,  to  see  that  we  do  not  adopt  a  harsh 
method,  a  more  harsh  method  than  neces- 
sary. 

Mr.  President,  never  In  the  history  of 
the  Senate  has  there  been  a  statesman 
who  has  spoken  truer  words. 

I  continue  to  read  from  Gist: 

General  Eisenhower.  If  you  can  find  a 
way  of  solving  this  without  the  IB-year- 
olds.  I  am  for  it. 

Senator  Joskph  C.  OTylAHONET  of  Wyo- 
ming, The  thing  to  do  Is  to  improve  the  in- 
ducement for  the  voluntary  enlUtmenta  and 
forget  about  taking  the  18-year-cld  boys, 
ftiat  becnuae  they  don't  conHltute  very  much 
and  •econdly  beeau**  they  are  not  good  gar- 
rlBon  Boldter*. 

Mr.  President,  nearly  4  years  ago 
upon  this  very  floor  I  advocate'd  exactly 
what  the  Senator  from  Wyoming  I  Mr. 
©"MahoniyI  asked  for.  The  United 
States  Senate  would  not  gran^  It.  It 
said  that  $50  a  month  was  enough  for  a 
GI.  The  only  other  Senator  who  advo- 
cated it  on  the  floor  was  the  distin- 
guished former  Senator  from  the  State 
of  Missouri.  Bennett  Champ  Clark,  the 
first  national  commander  of  the  Ameri- 
can Legion. 
I  continue  to  read  from  Gist: 
Senator  Chapman  Revercomb,  of  West  Vir- 
ginia. Until  a  short  time  ago  the  passing 
mark  was  59  (Army  general  classification 
test).  It  was  raised  about  a  month  ago  to 
70.  It  was  raised  while  we  were  in  this  pro- 
gram of  taking  in  volunteers. 

According  to  Gist.  MaJ.  Gen.  W.  S. 
Paul,  who  was  In  charge  of  Army  recruit- 
ing, said: 

We  were  getting  more  of  the  low-grade  men 
than  we  can  use  in  the  Army.  Our  small 
Army  must  be  a  highly  capable  Army.  We 
are  eliminating  the  professional  private. 


Then  the  Senator  from  Utah  [Mr. 
Thomas],  the  chairman  of  the  Commit- 
tee on  Education  and  Labor,  and  the  very 
man  who  now  is  advocating  that  the 
Senate  concur  in  the  House  amendment, 
said: 

Comparative  statistics  are  no  good  If  you 
change  any  of  the  rules  In  regard  to  the  sta- 
tistics. 

Statistics  are  kept  for  exact  Information 
so  that  we  can  read  into  the  future,  if  pos- 
sible. If.  for  example,  the  number  is  changed 
something  like  10  percent,  then  it  is  im- 
proper to  come  and  say  there  is  a  falling  off 
in  voluntary  enlistments  for  March.  We 
know  that  10  percent  falling  off  has  come 
atKDut  £is  a  result  of  your  own  action. 

Those  are  the  words  of  the  distin- 
guished Senator  from  Utah.  I  repeat, 
Mr.  President,  that  4  years  ago.  upon  this 
very  floor,  time  and  time  and  time  again, 
opportunity  was  given  to  the  Senate  to 
take  steps  to  enable  the  GI's,  the  men 
who  compose  the  fighting  forces  of 
America,  to  obtain  some  of  the  things 
which  now  are  suddenly  being  offered  to 
them  in  the  hope  of  stimulating  volun- 
tary enlistments.  Let  me  make  the  sit- 
uation clear.  Fifty  dollars  a  month  was 
paid  to  a  boy  who  was  down  in  the  fox 
holes,  to  a  boy  who  was  risking  his  life, 
to  a  boy  who  did  not  know  from  one  hour 
to  the  next — not  even  from  one  minute 
to  the  next — whether  he  was  going  to 
live,  whether  he  was  going  to  have  the 
use  of  his  arms  or  his  limbs.  But  now, 
in  peacetime,  those  who  are  in  the  Army 
are  told,  "We  are  going  to  give  you 
more" — which  is  absolute  proof  of  the 
correctness  of  the  statement  made  on 
this  floor  by  former  Senator  Bennett 
Clark,  of  Missouri,  who  said  that  $50  a 
month  was  not  enough  for  the  GI's  to  be 
paid.  It  is  proof  that  Senator  Clark,  the 
former  distinguished  commander  of  the 
American  Legion,  knew  just  what  the 
GI's  were  going  to  be  up  against. 

Mr.  President,  at  the  committee  hear- 
ings to  which  I  have  been  referring,  the 
Senator  from  West  Virginia  IMr.  Rever- 
comb! said  that  a  pay  raise  "certainly 
will  induce  greater  volunteering." 

In  reply.  General  Elsenhower  said: 

Z  don't  ••«  how  It  could  help  but  do  ao. 

Mr.  President,  the  House  of  Represent- 
atives has  already  passed  the  Joint  reso- 
lution IncludinB  the  amendments,  and 
now  the  S?nate  is  asked  to  agree  to  the 
motion  to  concur  in  the  House  amend- 
ments. But  if  hereafter  voluntary  en- 
listments increase,  it  will  not  be  neces- 
sary to  extfend  the  draft. 

Mr.  President,  I  have  another  matter 
which  I  wish  to  call  to  the  attention  of 
the  Senate.  Congress  has  been  asked  to 
extend  Selective  Service  for  another  year, 
but  the  statements  of  those  favoring 
draft  extension  reveal  that,  in  the  final 
analysis,  the  real  goal  is  to  draft  the 
•teen-age  boys.  Only  General  Eisen- 
hower, of  all  our  military  leaders,  has  ex- 
pressly stated  that  he  would  prefer  to 
have  older  men  than  to  have  18-year-old 
boys.  He  not  only  said  that  "for  occu- 
pational duty  in  foreign  lands  I  do  not 
believe  the  18-year-old  boy  Is  as  good  as 
the  25-year-old,"  but  he  said,  "Frankly,  if 
you  can  find  a  way  of  solving  this  without 
the  18-year-olds  I  am  for  it." 

Mr.  President,  in   my  judgment  the 
most  serious  aspect  of  the  whole  idea  of 


draft  extension  is  the  drafting  of  young 
boys  who  should  be  at  home  and  in 
school.  There  are  at  least  five  important 
reasons.  There  is  a  moral  reason;  there 
is  a  health  reason;  the  draft  will  injure 
democracy;  it  will  injure  this  Nation's 
educational  and  scientific  status;  it  will 
injure  this  Nation  in  its  foreign  and  dip- 
lomatic relations,  thus  endangering 
world  peace. 

The  newspapers  have  been  filled  with 
accoimts  of  the  moral  conditions  in  the 
Army — the  black  markets,  the  l(x>ting. 
the  prostitution,  and  the  riotous  conduct 
even  toward  former  allies.  In  order  to 
meet  this  situation  General  McNarney 
instituted  a  program  for  combating  "de- 
terioration of  discipline  and  morale 
among  American  troops  in  Europe."  I 
quote  from  an  Associated  Press  dispatch 
of  April  25: 

Admitting  that  both  discipline  and  morale 
had  declined  seriously  within  the  last  few 
months,  the  European  commander  tcld  a 
news  conference  he  had  issued  orders  that 
"prompt  and  corrective  measures  must  be 
taken  to  remove  the  cause,  deal  swiftly  and 
Justly  with  the  offenders,  and  prevent  any 
future  occurrences." 

McNarney  had  cited  as  examples  ol  weak- 
enod  Army  discipline  black  market  sales, 
drunkenness,  high  automobile  accident  rate, 
general  lack  of  smartness  in  appearance  and 
military  courtesy,  and  an  excessive  venereal 
disease  rate. 

Mr.  President,  that  is  what  was  said  by 
the  general  who  was  in  charge  ever  there, 
the  man  who  knows  the  sitr.at^on,  the 
man  who  has  been  there  and  is  there 
now.  That  is  his  analysis  of  this  entire 
matter. 

Mr.  President.  I  do  not  speak  for  any 
other  Senator  upon  this  floor,  but  I  feel 
that  in  the  keeping  of  the  Senate  of  the 
United  States  is  the  well-being,  the  hap- 
piness, and  the  health  of  all  those  who 
are  the  children  of  cur  oeighbors  and  who 
are  over  there  in  the  forces  of  occupa- 
tion. 

Mr.  TOBEY.  Mr.  President,  will  the 
Senator  yield  to  me  for  a  minute? 

Mr.  LANGER.    I  am  sorry  I  cannot 
yield  at  this  time.    I  said  when  I  began 
that  I  wished  to  conclude.    I  shall  flnlvsh 
In  a  little  while.  If  I  possibly  can  do  so. 
Mr.    TOBEY.    Will    the    Senator    be 
through  in  a  short  time? 
Mr.  LANDER.    I  hope  to  do  so. 
Mr.    TOBEY.    Will    the    Senator    be 
through  by  6  o'clock? 

Mr.  LANGER.  Perhaps  not;  perhaps 
It  will  be  7  o'clock  or  later. 

Mr.  TOBEY.  I  have  asked  these  ques- 
tions because  I  wish  to  make  some  plans; 
that  is  all. 

Mr.  LANGER.  Mr.  President,  when 
there  is  talk  of  drill-field  exercises  to 
combat  promiscuity,  venereal  disease. 
and  black-market  activity.  It  is  obvious 
that  the  root  of  the  problem  is  being  un- 
touched. A  New  York  Times  correspond- 
ent, Raumond  Daniell,  understood  this 
very  well  when  he  wrote  for  the  New 
Yoik  Times  of  April  28  that: 

The  restoration  of  discipline  In  the  United 
States  Armv  of  Occupation  in  Germany,  as 
ordered  by  Gen.  Joseph  T.  McNarney,  Euro- 
pean theater  commander,  will  not  be  an  easy 
task.  Money,  women,  and  liquor,  in  Just 
about  that  order,  are  the  chief  preoccupa- 
tion of  too  many  soldiers  for  the  situation 
to  be  cxired  by  the  imposition  of  a  curlew 
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regulation,  close-order  drill,  and  other  slm- 
)lar  measures.  It  Is  believed. 

Redeployment  and  agitation  for  ending  the 
•o-called  caste  system  have  contributed  to 
the  deterioration  of  the  morale,  but  the 
trouble  lies  deeper  than  that.  Basically,  it 
springs  from  the  lack  of  effective  political 
indoctrination  and  a  general  feeling  of  utter 
futility  among  the  soldiers,  who  too  often 
have  no  conception  of  why  they  are  here. 

Mr.  President,  first  we  have  the  words 
of  the  general  in  charge  of  the  occupa- 
tion forces  abroad,  and,  secondly,  the 
words  of  the  correspondent  of  the  New 
York  Times.  I  assert  that  it  is  impor- 
tant for  every  Senator  to  have  in  his 
mind  a  picture  of  the  real  situation  into 
which  Iwys  are  being  placed  before  Sen- 
ators vote  in  favor  of  the  extension  of 
the  draft.  We  must  keep  in  mind  that 
these  boys  have  been  drafted  cut  of 
homes  and  out  of  schools.  Many  of  them 
have  never  before  been  away  from  home. 

Mr.  President,  nearly  10  days  ago.  both 
the  Senate  and  the  House  of  Representa- 
tives passed  a  bill  concerning  this  matter 
and  sent  it  to  the  President  for  his  sig- 
nature. Up  until  last  night  he  had  not 
signed  it.  If  he  has  signed  it  since,  1 
have  not  been  so  Informed.  The  bill 
provided  that  persons  in  North  Dakota. 
New  Mexico.  Kentucky,  or  any  other 
State,  who  wished  to  send  food  to  rela- 
tives in  Germany  would  be  permitted  to 
do  so. 

The  Congress  also  passed  another  bill, 
one  relating  to  the  postal  situation,  which 
has  been  lying  for  a  long  time  on  the 
President's  desk  for  his  signature.  It 
has  not  been  signed. 

I  represent  many  constituents  who 
have  relatives  in  Germany.  They  wished 
to  know  why  they  were  not  allowed  to 
send  to  their  relatives  in  Germany  a  little 
food  .so  as  to  keep  body  and  soul  together, 
especially  when  the  calories  allowed  to 
each  person  in  that  country  ha\'e  been 
reduced  to  1.000  a  day. 

A  few  daj's  ago  there  was  some  criti- 
cism of  my  remarks  with  regard  to  the 
British  loan.  I  had  talked  in  opposition 
to  the  loan,  but  certainly  not  so  long  as 
one  other  Senator  who  had  spoken  in  its 
favor.  It  was  so  easy  to  say  that  some 
of  us  who  were  opposed  to  the  loan  had 
talked  hours,  hours,  and  hours,  when,  as 
a  matter  of  fact,  that  was  not  true  at  all. 
I  agreed  to  have  the  joint  resolution 
providing  for  the  extension  of  the  draft 
come  before  the  S3nate.  It  was  passed 
and  sent  to  the  other  House.  When  it  got 
there  the  Members  of  the  House  took,  to 
some  extent,  an  adverse  view  of  the  mat- 
ter, having  read,  no  doubt,  newspapers 
and  periodicals  like  the  Christian  Cen- 
tury, which  portrays  the  deplorable  con- 
ditions affecting  our  Army  in  Germany, 
or.  perhaps,  the  Memt)ers  of  the  House 
had  been  reading  mail  from  home. 
Perhaps  they  had  been  receiving  tele- 
grams from  persons  who  opposed  the  ex- 
tension of  the  draft. 

I  have  been  told  that  the  Chief  of  Army 
Chaplains.  MaJ.  Gen.  Luther  D.  Miller,  in 
testifying  on  peacetime  conscription  be- 
fore a  House  committee,  said  that  he  be- 
lieved Army  training  and  service  would 
stimulate  the  religious  Ufe  of  the  men 
of  our  Nation.  I  quote  from  his  state- 
ment as  reported  in  the  July  2. 1945.  issue 
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President,  that  that  is 
Some  months  ago  I 
had  the  great  privlege  of  attending,  with 
a  great  many  other  Senators,  at  Hotel 
2400,  a  meeting  pit  sided  over  by  the  Sen- 
ator from  Nebrask  i  1  Mr.  Bctler  ) .  one  of 
the  finest  meeting?!  of  the  Gideons  I  have 
ever  attended.  We  have  that  organiza- 
tion in  North  Dakota,  and  they  have 
done  a  remarkabk  job  for  the  home  life 
of  this  country. 

I  have  here  a  pi  mphlet  gotten  out  by 
Governor  Philip  L  i  FoUette,  three  times 
governor  of  the  S  ate  of  Wi.sconsin,  one 
of  the  outstanding  men  in  this  country, 
who  takes  a  posit  on  against  peacetime 
conscription.  I  d(  sire  to  read  merely  a 
part  of  what  this  distinguished  states- 
man says.  Philip  La  FoUette.  a  veteran 
of  World  War  I  ai  d  a  veteran  of  World 
War  II.  three  tii  aes  governor  of  the 
State  of  Wisconsir ,  says: 

I  take  my  positlor  against  peacetime  con- 
.scrlption  as  an  Ind  vidual,  as  an  American 
citizens  who  has  ser  ed  In  the  Army  In  both 
world  wars,  briefly  as  a  youth  In  World  War  I, 
more  extensively  as  a  n  adult  In  World  War  II. 

I  am  convinced  th  it  the  conscription  issue 
is  one  whose  determ:  nation  Is  bound  to  have 
an  enduring  Impact  c  n  the  peace  of  the  world, 
the  security  of  Amei  ica.  and  the  survival  of 
our  cherished  demo  racy.  I  should  like  to 
make  two  points  clei  r  at  the  outset.  In  the 
first  place,  my  arguir  ent,  as  will  soon  become 
clear.  Is  directed  agai  ist  all  versions  of  peace- 
time conscription,  t  le  new  proposal  by  the 
American  Legion  nc  less  than  the  original 
scheme  of  the  War  D  partment  and  President 
Truman. 

In  the  second  pla  ;e,  I  do  not  propiose  to 
deal  in  this  article  nith  what  I  regard  as  a 
synthetic,  or  artiflci  il  type  of  argument  In 
t>ehalf  of  p)eacetlme  ?onscription — the  argu- 
ments, for  Instance,  that  tmlversal  military 
service  wUl  develop  t  he  health  of  our  youth, 
indoctrinate  our  young  men  with  a  moral 
discipline,  provide  t  lem  with  Job  training, 
strengthen  their  chai  acters,  or  provide  a  sub- 
stitute for  full  empl  ayment.  Arguments  of 
this  kind,  It  seems   to  me,  have  been  ade- 


quately dealt  with  by  the  educators,  clergy- 
men, Senators,  and  others  who  have  already 
written  on  this  subject  for  the  Progressive. 

Governor  La  FoUette  said  further— and 
certainly  his  words  are  entitled  to  much 
credit,  for  he  served  in  two  wars: 

I  approach  the  subject  here  exclusively  as 
an  Issue  of  national  defense — the  defense  of 
America  from  external  aggression  and  the 
defense  of  our  democracy  from  the  Internal 
assaults  of  those  who  are  captivated  by  the 
short  cut  methods  of  alien  Ideologies  and  the 
total  militarism  of  foreign  totalitarianism. 

The  invasion  of  an  American's  liberty  by 
universal  military  service  Is  Justified  only 
when  It  Is  unmistakably  clear  that  the 
Nation's  security  demands  it.  Our  national 
security  does  not  now  demand  It.  On  the 
contrary,  universal  military  service  is  now 
almost  cr^mpletely  out  of  date  and  Its  adop- 
tion would  almost  certainly  lull  us  Into  a 
false  sense  of  security.  Just  as  the  Maglnot 
Line  tricked  the  French  Into  a  complacency 
which  proved  their  undoing  6  years  ago. 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LANGER.     Not  now;  a  little  later. 

Mr,  KNOWLAND.  I  wonder  If  the 
Senator  can  give  me  any  information  as 
to  how  much  later. 

Mr.  LANGER.  Sometime  later,  not  so 
long. 

Mr.  President,  one  Hou.se  amendment 
we  are  considering  provides: 

(3)  After  May  14.  1946.  no  Individual  who 
has  a  child  or  children  shall  be  Inducted 
without  his  consent  for  training  and  service 
under  this  act.  As  used  In  this  paragraph 
the  term  "child"  Includes  a  child  legally 
adopted,  a  stepchild,  a  foster  child,  and  a 
person  who  is  supported  in  good  faith  by  the 
Individual  In  a  relationship  similar  to  that 
of  a  parent  and  child  but  such  term  does  not 
Include  any  person  18  years  of  age  or  over 
unless  such  person  Is  physically  or  mentally 
handicapped. 

The  second  House  amendment  reads: 

Sec.  3.  So  much  of  the  first  sentence  of 
section  3  (a)  of  the  Salective  Training  and 
Service  Act  of  1940,  as  amended,  as  precedes 
the  first  proviso  Is  amended  to  read  as  fol- 
lows : 

"Sic.  3.  (a)  E::cept  as  otherwise  provided  in 
this  act.  every  male  citizen  of  the  United 
States,  and  every  other  male  person  residing 
In  the  tJnited  States,  who  is  between  the 
ages  of  20  and  30.  at  the  time  fixed  for  his 
registration,  or  who  attains  the  age  of  20 
after  having  been  required  to  register  pur- 
suant to  section  2  of  this  act,  shall  be  liable 
for  training  and  service  in  the  land  or  naval 
forces  of  the  United  States." 

Mr.  President,  the  joint  resolution  as 
passed  by  the  Senate  provided  as  follows: 

Resclied.  etc..  That  section  16  (b)  of  the 
Selective  Training  and  Service  Act  of  194<k  as 
amended,  is  amended  by  striking  out  "May 
15,  1946"  and  Inserting  "July  1,  1946." 

So,  Mr.  President,  we  come  back  to  the 
proposition  enunciated  a  short  time  ago. 

Governor  La  FoUette  further  said: 

Most  of  us  can  agree  that  In  time  of  war 
conscription  Is  the  fairest  and  most  equitable 
way  of  sharing  the  risks  and  hardships  of 
combat.  In  time  of  peace,  however,  the 
duties  of  the  average  soldier  are  comparable 
to  those  of  any  metropolitan  policeman. 
There  is  no  more  reason  to  apply  coercion  to 
the  recruitment  of  GIs  than  to  policemen. 

America  needs  a  peacetime  army,  both  for 
overseas    duty   and   to  provide   a  powerful. 
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swift,  mobile,  highly  trained,  perfectly 
equipped  force  to  defend  us  against  any 
threat  of  aggression. 

But  we  are  talking  here  not  of  sheer  num- 
bers, or  of  size  for  the  sake  of  size,  but  rather 
of  a  compact,  highly  specialized  force  of  ex- 
perts. We  are  talking  here  of  a  force  of  keen 
technicians  thoroughly  trained  to  master  and 
keep  abreast  with  the  highly  complicated  In- 
struments of  modern  warfare,  rather  than 
mUllons  of  conscripts  rushed  through  a 
"quickie"  course  of  calisthenics,  close  and  ex- 
tended order  drill,  and  the  other  routines  of  a 
1-year  course  under  conscription. 

Modern  science  is  repealing  many  of  the 
old  laws  of  war  which  served  so  usefully  In 
the  past.  The  classical  military  Injunctions 
have  become  obsolete  in  the  age  In  which  a 
single  atomic  bomb  can  pulverize  an  entire 
battlefield.  Some  of  those  old  military  con- 
cepts become  perilous  folly  in  an  age  In  which 
a  rocket  plane  streaking  through  the  sky 
with  the  speed  of  sound  can  blast  to  bits  a 
transport  vessel  ploughing  through  the  seas 
with  10,000  conscript  foot-soldiers. 

Anyone  who  has  looked  with  any  imagina- 
tion Into  the  Pandora's  box  that  military 
BCience  has  opened  In  recent  years  knows 
that  the  technical  complexity  of  warfare  will 
Increase  rather  than  diminish. 

Governor  La  FoUette  offers  a  program 
of  four  points  which  he  says  is  l)etter 
than  universal  military  conscription,  and 
In  the  short  time  I  have  remaining.  Mr. 
President.  I  wish  to  place  the  four  points 
In  the  Record: 

1.  Establish  a  minimum  pay  scale  starting 
at  $100  a  month,  plus  the  usual  allowances, 
for  privates,  with  a  corresponding  increase  in 
scale  for  noncommissioned  officers. 

2.  Provide  a  s3rstem  of  promotions  from  the 
ranks  and  a  program  of  education  and  in- 
service  training  to  enable  GIs  to  qualify  for 
advancement  and  to  become  trained  techni- 
cians. 

3.  Strike  at  the  military  caste  system  by 
narrowing  the  difference  in  clothes,  quarters, 
mess,  legal  rights,  and  social  life  between 
GI's  and  officers. 

4.  Improve  the  officer  class  by  putting  ap- 
pointments to  West  Point  (and  Annapolis) 
on  a  civil-service  basis,  and  by  putting  peace- 
time promotions  on  a  basis  of  competitive 
examinations. 

So,  Mr.  President,  although  I  have 
taken  some  2  Viz  or  3  hours,  I  feel  that  I 
have  truly  represented  my  constituents, 
as  requested  in  the  thousands  of  letters  I 
have  received.  I  have  presented,  I  be- 
lieve. In  the  2>'2  hours  the  feelings  of 
those  who  are  opposed  to  universal  mili- 
tary conscription  at  this  particular  time. 
I  have  presented  it  in  my  humble  and 
feeble  way,  but  as  best  I  could. 

I  want  to  say  to  those  who  have  asked 
me  to  yield,  especially  to  the  distin- 
guished majority  leader,  who  so  many 
times  has  l)een  very  kind  to  me.  that  I 
thought  I  could  save  time  and  expedite 
the  matter  by  presenting  it  as  promptly 
and  as  rapidly  as  possible.  I  am  very 
sorry  if  I  have  taken  more  time  than  per- 
haps some  Senators  thought  I  should 
have  taken,  but  I  did  so  on  my  conscience 
and  as  a  matter  of  duty,  feehng  that  in 
the  hands  of  the  Senate  today  rests  the 
moral  welfare  of  thousands  and  thou- 
sands of  our  neighbors'  boys  in  all 
States,  New  York.  Maine,  Illinois,  and 
Ohio  and  all  other  States  and  to  the 
thousands  who  have  written  to  me  and 
protested  against  the  extension  of  the 
draft  I  say  that  I  have  presented  the 


matter  In  the  best  way  of  which  I  tun 
capable. 

Mr.  President,  I  agree  fully  and  en- 
tirely with  what  the  House  has  done. 
The  overwhelming  vote  in  the  House  yes- 
terday shows  the  influence  of  public 
opinion,  as  it  has  been  expressed  by  re- 
ligious organizations,  by  educational  in- 
stitutions, by  businessmen,  by  farmers 
and  laboring  men  all  over  America.  If 
the  measure  is  passed,  I  only  hope  that  in 
passing    it    the   Senate    will    make    no 

mistake.  

The  PRESIDING  OFFICER  (Mr. 
0'M.%HONEY  in  the  chair) .  The  question 
is  on  the  motion  of  the  Senator  from  Utah 
[Mr.  Thomas  1  to  agree  to  the  amend- 
ments of  the  House  of  Representatives  to 
Senate  Joint  Resolution  159.  All  those  in 
favor  will  say  "Aye." 

Mr.  WHERRY.    Mr.  President 

The  PRESIDING  OFFICER.  Those 
opposed  wiU  say  "No."  The  "ayes"  have 
it,  and  the  amendments  are  agreed  to. 
Mr.  WHERRY.  Mr.  President,  I  asked 
for  recognition  before  the  Chair  an- 
nounced   that    the    amendments    were 

agreed  to.  

The  PRESIDING  OFFICER.  The  Sen- 
ator is  mistaken.  The  Senator  did  not. 
Mr.  WHERRY.  Mr.  President,  I  was 
on  my  feet,  and  wanted  to  i.iake  a  parlia- 
mentary inquiry  before  the  Presiding 
OflBcer  ever  used  the  gavel  and  announced 
that  the  amendments  had  been  agreed  to. 
The  PRESIDING  OFFICER.  That  is  a 
matter  of  judgment,  the  Chair  will  say  to 
the  Senator  from  Nebraska. 

Mr.  WHERRY  subsequently  said:  Mr. 
President.  I  should  like  to  have  the  Rec- 
ord show,  inasmuch  as  the  distinguished 
Senator  from  West  Virginia  has  asked 
unanimous  consent  to  consider  the  in- 
creased-pay  bill,  that  I  had  agreed  with 
some  Members  on  this  side  that  before 
the  House  amendments  were  concurred 
in  I  would  either  call  for  a  quorum  or 
summon  them  to  the  floor,  because  one 
of  them  wished  to  offer  an  amendment 
to  the  joint  resolution. 

I  wish  the  Record  to  show  that  I  was 
on  my  feet  seeking  recognition  in  order 
to  protect  other  Senators,  because  they 
were  not  present,  and  that  I  did  so  in 
good  faith.  I  also  wish  to  reiterate  that 
I  feel  that  the  present  occupant  of  the 
chair  [Mr.  OMahoney]  announced  the 
concurrence  of  the  Senate  in  the  House 
amendments  at  the  time  I  was  seeking 
recognition.  Although  I  was  on  my  feet, 
I  was  not  recognized,  and  I  feel  that  the 
rights  of  Senators  who  wished  to  be  pro- 
tected were  foreclosed  because  of  the  ac- 
tion of  the  present  occupant  of  the  chair. 

MESSAGE  FROM  THE  HOUSE— ENROLLED 
BILLS  SIGNED 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer,  one  of  its 
reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
following  enrolled  bills,  and  they  were 
signed  by  the  President  pro  tempore : 

S.  1189.  An  act  to  provide  for  v<duntary 
apprenticeship  In  the  District  of  Columbia; 

S.  1955.  An  act  to  authorize  the  Commis- 
sioners of  the  District  of  Columbia  to  provide 
necessary     utUitles    for     veterans'     housing 


furnished  and  erected  by  the  National  Hous- 
ing Administrator;  and 

S.  1980.  An  act  to  continue  In  effect  sec- 
tion 6  of  the  act  of  July  2.  1940  (54  Stat.  714). 
as  amended,  relating  to  the  exportation  of 
certain  commodities. 

PROHIBITION  OF  PROSTITUTION  IN  THE 
VICINITY  OF  MILITARY  AND  NAVAL 
ESTABLISHMENTS 

Mr.  THOMAS  of  Utah.  Mr.  Presi- 
dent, there  is  one  more  matter  respect- 
ing which  I  ask  the  Senator  from  Florida 
to  yield  to  me  so  that  I  can  ask  for  Sen- 
ate action.  Tonight  the  act  which  pro- 
hibits prostitution  in  the  military  camps 
of  the  country  will  expire.  The  House 
has  passed  a  bill  dealing  with  the  mat- 
ter, and  I  am  going  to  ask  unanimous 
consent  that  the  Senate  may  consider  it 
and  pass  it,  so  that  the  law  may  not 
come  to  an  end  tonight. 

Mr.  PEPPER.     I  yield. 

Mr.  THOMAS  of  UUh.  Mr.  Presi- 
dent, from  the  Committee  on  Military 
Affairs  I  ask  unanimous  consent  to  re- 
port favorably,  without  amendment,  the 
bill  (H.  R.  6305)  to  make  permanent  the 
provisions  of  the  act  of  July  11,  1941. 
prohibiting  prostitution  in  the  vicinity 
of  military  and  naval  establishments, 
and  I  sumbit  a  report  (No.  1332)  thereon. 

The  PRESIDING  OFFICER.  Without 
objection,  the  bill  will  be  received  and 
placed  on  the  calendar. 

Mr.  THOMAS  of  Utah.  Mr.  Presi- 
dent. I  ask  unanimous  consent  that  the 
unflnished  business  be  laid  aside,  and 
that  the  Senate  proceed  to  consider 
House  bill  6305. 

The  PRESIDING  OFFICER.    I    there 

objection? 

Mr.  KNOWLAND.  Mr.  President,  re- 
serving the  right  to  object,  with  all  the 
noise  in  the  Chamber  I  could  not  quite 
hear  what  the  proposed  legislation  would 
cover.  Also,  I  should  like  to  inquire 
whether  the  request  is  merely  for  the 
temporary  laying  aside  of  the  unfinished 
business? 

Mr.  THOMAS  of  Utah.  It  merely 
means  the  laying  aside  temporarily  of 
the  unfinished  business. 

In  answer  to  the  first  question,  Mr. 
President,  I  will  say  that  there  is  on  the 
statute  books  a  law  which  allows  the 
Army  and  the  Navy  to  prohibit  prostitu- 
tion within  the  borders  and  within  close 
proximity  of  Army  camps  evers-'where. 
That  law  comes  to  an  end  tonight  unless 
Congress  reenacts  it.  The  House  has 
already  acted. 

Mr.  KNOWLAND.  What  is  the  calen- 
dar number? 

Ml-.  THOMAS  of  Utah.  The  bill  is 
House  bill  6305.  but  it  has  not  a  calendar 
number,  because  it  was  unanimously  re- 
ported from  the  Committee  on  Military 
Affairs  only  today.  I  am  sure  the  Sena- 
tor from  California  would  not  want  to 
see  this  law  expire  at  this  time, 

Mr.  TAFT.  Mr.  President,  I  should 
still  like  to  know  what  the  law  is.  I  ob- 
ject to  taking  up  a  bill  which  is  not  on 
the  calendar,  unless  we  know  in  detail 
what  it  Is.  

The  PRESIDING  OFFICER.  If  the 
Senator  from  Utah  will  send  the  bill  to 
the  desk  the  clerk  will  read  it  by  title  for 
the  information  of  the  Senate. 
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Mr.  THOMAS  of  Utah.  I  am  glad  to 
have  it  read. 

The  PRESIDING  OFFICER.  The 
clerk  will  read. 

The  Chief  Clerk.  A  bill.  H.  R.  6305.  to 
make  permanent  the  provisions  of  the 
act  of  July  11.  1941.  prohibiting  prostitu- 
tion in  the  vicinity  of  military  and  naval 
establishments,  reported  from  the  Com- 
mittee on  Military  Affairs  without 
amendment. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

Mr.  WHERRY.  Mr.  President,  reserv- 
ing the  right  to  object,  I  should  like  to 
have  an  explanation  of  the  bill.  We  can- 
not hear  back  here,  and  I  should  like  to 
have  an  explanation  of  what  this  bill  is 
and  what  it  purports  to  do. 

Mr.  THOMAS  of  Utah.  Mr.  President, 
several  years  ago.  when  the  Army  camps 
were  organized,  the  Congress  of  the 
United  States  passed  a  law  prohibiting 
prostitution  in  areas  which  are  close  to 
the  Army  camps.  That  law  has  been  in 
force  for  several  years.  It  is  a  law  which 
had  a  termination  period.  That  termi- 
nation period  is  tonight,  at  the  same 
time  as  the  Selective  Service  Act.  This 
bill  would  make  the  law  permanent,  and 
continue  the  act  as  it  has  been  admin- 
istered for  the  last  several  years.  It 
would  do  great  hurt  to  our  country, 
especially  in  the  military  districts,  and 
would  cause  great  confusion  if  we  were 
to  allow  to  elapse  the  law  dealing  with 
this  great  peril  at  this  time.  I  am  sure 
every  Senator  will  agree  that  the  action 
taken  by  the  Hou.>e  was  a  proper  one. 
The  House  passed  the  bill  on  May  10,  but 
we  received  the  bill  only  this  morning 
and  reported  it  favorably,  so  it  is  neces- 
sary for  me  now  to  ask  unanimous  con- 
sent for  its  consideration. 

Mr.  TAPT.  Mr.  President,  my  diffi- 
culty is  this:  It  is  now  proposed  to  make 
permanent  a  law  ot  which  I  have  no  copy 
and  of  which  no  Senator  has  a  copy.  It 
was  a  temporary  law:  now  it  is  proposed 
to  Bake  it  permanent,  instead  of  merely 
cstending  it.  as  we  have  done  with  re- 
spect to  ether  temporary  laws.  It  is  pro- 
posed to  make  a  temporary  law  perma- 
nent, and  I  have  no  copy  of  the  bill.  I 
certainly  object  to  taking  up  the  bill  on 
any  such  be.sis. 

Mr.  TH05JAS  of  Utah  subsequently 
said:  Mr.  President,  I  do  not  like  to  per- 
sist in  a  point,  but  the  Senator  from  Ohio 
IMr.  TaftI  has  withdrawn  his  objection 
to  the  consideration  of  House  bill  6305. 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Utah  renew  his  request  for 
unanimous  consent  for  the  consideration 
of  the  biU:* 

Mr.  THOMAS  of  Utah.  I  renew  my  re- 
quest. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Utah  for  the  present  consideration 
of  House  bill  6305? 

There  being  no  objection,  the  bill  (H. 
R.  6305)  to  make  permanent  the  provi- 
sions of  the  act  of  July  11,  1941,  prohibit- 
ing prostitution  in  the  vicinity  of  mili- 
tary and  naval  establishments  was  con- 
sidered, ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 


AUTHORIZATT<)N   FOR   SIGNING   OP 
ENRctuED   BILLS 
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OFFICER.    Is  there 
request  of  the  Senator 
The  Chair  hears  none, 
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INCREASE  OF  qASE  PAY  OF  ENLISTED 
MEN 

Mr.  REVERCOMB.  Mr.  President,  I 
should  like  the  attention  of  the  majority 
leader  and  the  c  lairman  of  the  Military 
Affairs  Committee.  There  is  pending  on 
bill  S.  2038.  to  increase 
the  rates  of  mdnthly  base  pay  of  en- 
listed men  of  the  lower  five  pay  grades 
of  the  Army,  N^vy,  Marine  Corps,  and 
the  purpose  of  encour- 
aging: voluntary  Enlistments  in  the  armed 
forces.  I  believ  !  that  there  is  no  con- 
troversy with  respect  to  this  measure, 
not  be  opposed  by  any 
of  course,  sometimes  we 
such  matters.    The  bill 


has  Ijeen  thoroughly   discussed  hercto- 


that  may  well  accom- 


pany the  exf  ensi  )n  of  the  Selective  Serv- 
ice Act  to  July  .  because  it  encourages 
enlistments  by  ri  i.sing  the  pay  of  men  in 
the  services  in  tl  e  lower  five  grades. 

I  will  say,  N  r.  President,  that  the 
amounts  fixed  in  the  bill  are  the  same 
as  those  fixed  in  another  bill  which  was 
reported  favorally  by  the  Senate  Mili- 
tary Affairs  Committee.  Senate  bill 
2038  was  introdu  red  by  the  Senator  from 
Iowa  [Mr.  Wilson]  and  myself.  We 
placed  in  it  the  ;  imounts  for  each  grade 
which  were  agre  'd  upon  by  the  Military 
Affairs  Committee  when  the  other  bill 
was  reported. 

Mr.  President.  I  ask  unanimous  con- 
sent at  this  time  that  the  unfinished 
business  be  laid  i  side  temporarily,  in  or- 
der that  the  Senate  take  up  for  con- 
sideration Senati '  bill  2038. 

The  PRESIDING  OFFICER.  Will  the 
Senator  from  West  Virginia  state  the 
calendar  number? 

Mr.  REVERCoImB.  It  is  calendar  Na 
1189. 


Mr.  GURNEY. 
Ing  the  right  to 


Mr.  President,  reserv- 
object,  I  will  say  it  is 


true  that  the  bill  alluded  to  by  the  Sena- 
tor from  West  Virginia  is  a  pay  bill,  a 
bill  seeking  to  raise  the  Army  pay  of  the 
first  five  grades  of  enlisted  men.  and  it  is 
true  that  the  rates  of  pay  are  the  same 
as  carried  in  the  more  comprehensive 
bill,  which  encompasses  all  the  features 
of  renewing  the  selective-service  law. 
But  the  Senator's  bill  is  by  itself  merely 
a  pay  act.  while  the  larger  bill,  renewing 
all  the  provisions  of  the  present  existing 
Selective  Service  Act,  takes  into  consid- 
eration everything  else  it  is  so  necessary 
to  consider  now  in  reinstating  selective 
service.  Therefore  I  hope  the  Senate 
will  not  consider  merely  a  pay-increase 
bill  at  this  time,  but  will  look  at  the 
larger  problem,  the  necessity,  for  in- 
stance, of  discharging  veterans,  the  nec- 
essity of  fixing  a  maximum  length  of 
service  to  be  required  of  each  inductee, 
and  many  other  matters  which  will  come 
up  when  we  consider  the  more  com- 
prehensive measure. 

I  also  wish  to  say  that  the  bill  is  not  in 
line  with  the  pay  increases  recommended 
by  the  House  of  Representatives.  The 
House  bill  passed  some  few  weeks  ago 
recommended  an  increase  of  10  percent 
in  the  pay  of  officers  in  the  higher  ranks, 
20  percent  for  lieutenants,  and  some  dif- 
ferent amounts  for  enlisted  men  in  the 
several  grades.  I  believe  we  should  re- 
concile the  two  bills;  that  is  provide 
equal  rates  of  pay  in  the  Ssnate  bill  and 
in  the  House  bill.  Certainly  I  would  not 
like  to  see  Senate  bill  2038  taken  up  by 
unanimous  consent  at  this  time,  at  least 
without  a  quorum  call.  I  should  want 
more  members  of  the  Committee  on  Mili- 
tary Affairs  present,  to  ascertain  whether 
in  their  judgment  it  should  be  taken  up 
at  this  time.  So  I  hope  the  Senator  from 
West  Virginia  will  not  press  his  request 
tonight.  I  should  not  like  to  object,  but 
I  should  rather  have  more  members  of 
the  Miltary  Affairs  Committee  present 
when  he  makes  his  request. 

Mr.  REVERCOMB.  Mr.  President,  let 
me  say  to  the  able  Senator  from  South 
Dakota  that  this  bill  is  a  counterpart  of 
the  very  bill  reported  by  the  Senator  from 
South  Dakota.  The  rates  of  pay  are  iden- 
tical with  those  contained  in  the  general 
bill  for  extension  of  the  draft.  We  know 
that  the  Senate  has  extended  the  draft, 
not  through  the  bill  originally  reported 
from  the  Committee  on  Military  Affairs, 
but  by  means  of  stop-gap  legislation.  I 
want  the  effect  of  the  pay  increase  at 
once,  .so  that  the  pay  of  the  enlisted  men 
may  be  raised,  and  so  that  we  may  have 
the  benefit  of  the  inducement  of  increased 
pay  for  further  enlistments  for  the  6 
weeks  until  July  1. 

The  sole  purpose  is  to  increase  volun- 
tary enlistments.  If  the  Army  really 
wants  voluntary  enbstments,  and  if  we 
in  the  Senate  are  going  to  support  the 
Idea  of  voluntary  enlistments.  I  see  no 
reason  to  postpone  the  pay  raise  which  is 
included  in  a  separate  bill. 

With  respect  to  the  bill  which  was 
passed  by  the  House  of  Representatives, 
of  course  that  is  a  different  bill,  and  it 
will  have  to  go  to  conference.  But  long 
before  we  could  act  upon  the  bill  origi- 
nally reported  by  the  Committee  on  Mili- 
tary Affairs,  and  referred  to  by  the  able 
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Senator  from  South  Dakota,  we  should 
put  into  effect  the  pay  raise,  so  that  the 
inducement  for  the  enlistments  will  exist 
from  this  time  on,  or  just  as  quickly  as 
we  can  put  it  into  effect.  Fo  I  ask  unani- 
mous consent  that  the  bill  be  taken  up  at 
this  time. 

Mr.  WHITE.  Mr.  President,  I  shall  not 
object  to  the  request  of  the  Senator  from 
West  Virginia,  but  I  apprehend  that  when 
we  assembled  today  we  had  no  purpose, 
after  the  long  afternoon  session,  to  call 
the  calendar,  and  I  feel  that  we  ought 
not  to  attempt  to  do  so  piecemeal  to- 
night. I  shall  not  object  to  the  pending 
request,  but  I  shall  object  to  any  fur- 
ther requests  for  consideration  of  legis- 
lation. 

The  PRESIDING  OFFICER.  Is  the 
Chair  to  understand  that  the  Senator 
from  Maine  is  objecting  to  this  particu- 
lar request? 

Mr.  WHITE.  No.  I  am  merely  giving 
notice  that  I  shall  object  to  further 
requests. 

Mr.  REVERCOMB.  Let  me  say  to  the 
Senator  from  Maine  and  other  Senators 
that  I  would  not  make  this  request  exr- 
cept  that  there  has  been  an  extension  of 
the  draft.  We  have  talked  of  voluntary 
enlistments.  This  is  one  of  the  induce- 
ments to  voluntary  enlistments.  It  is 
complementary  to  the  act  extending  the 
draft,  and  that  is  the  reason  why  I  think 
special  consideration  should  be  given  to 
the  bill  at  this  time. 

Mr.  HART.  Mr.  President,  the  meas- 
ure which  the  Senator  from  West  Vir- 
ginia seeks  to  bring  up  at  this  late  hour 
is  very  important.  It  is  of  vast  scope. 
As  the  distinguished  Senator  from  South 
Dakota  [Mr.  Gurney]  has  said,  it  is  allied 
with  many  other  subjects.  I  believe  that 
the  hour  is  too  late,  and  that  there  are 
not  enough  Senators  present  to  consider 
it  as  this  time,  and  I  regret  that  I  am 
obliged  to  object. 

The  PRESIDING  OFFICER.  Objec- 
tion is  heard. 

FEDERAL  ASSISTANCE  TO  STATES  IN 
MATTERS  RELATING  TO  SOCIAL  PRO- 
TECTION 

Mr.  PEPPER.  Mr.  President,  I  know 
that  Senators  probably  look  with  dis- 
favor upon  the  idea  of  requesting  con- 
sideration of  a  bill  on  the  calendar  at 
this  time:  but  the  bill  which  the  able 
Senator  from  Utah  [Mr.  Thomas]  had 
passed  a  Uttle  while  ago  has  to  do  with 
protecting  military  camps  against  the 
evils  of  prostitution. 

There  is  on  the  calendar  a  bill  which 
has  the  unanimous  recommendation  of 
the  Senate  Committee  on  Education  and 
Labor,  after  hearings.  The  authors  of 
the  bill  are  the  Senator  from  Georgia 
[Mr.  George],  the  Senator  from  Wis- 
consin [Mr.  L.'^  FolletteI,  the  Senator 
from  Ohio  [Mr.  TaftI,  and  myself.  The 
bill  would  make  $700,000  a  year  available 
through  the  Federal  Security  Adminis- 
trator for  continued  cooperation  with 
the  various  States  and  political  subdivi- 
sions in  the  fight  against  the  vice  of 
prostitution. 

The  bill  is  so  pertinent  to  the  bill  which 
has  just  been  passed  that  I  shall  ask 


unanimous  consent  for  its  present  con- 
sideration. It  involves  a  very  small 
amount  of  money.  The  bill  is  recom- 
mended by  the  military  authorities  and 
by  the  Surgeon  General.  Hearings  have 
been  held,  and  the  committee  unani- 
mously reported  the  bill.  I  wonder  if  the 
Senate  would  grant  unanimous  consent 
for  the  consideration  of  the  bill. 

With  that  explanation.  I  ask  unani- 
mous consent  for  the  present  considera- 
tion of  Senate  bill  1779. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  BALL.    I  object. 

The  PRESIDING  OFFICER.  Objec- 
tion is  heard. 

EXECUTIVE  MESSAGE  REFERRED 

As  in  executive  session. 

The  PRESIDING  OFFICER  (Mr. 
O'M.-vHONEY  in  the  chair)  laid  before  the 
Senate  a  message  from  the  President  of 
the  United  States  submitting  several 
nominations  in  the  Coast  and  Geodetic 
Survey,  which  was  referred  to  the  Com- 
mittee on  Commerce. 

(For  nominations  this  day  received,  see 
the  end  of  Senate  proceedings.) 

EXECimVE  REPORTS   OF  A  COMMITTEE 

As  in  executive  session. 

The  following  favorable  reports  of 
nominations  were  submitted: 

By  Mr.  McCARRAN,  from  the  Committee 
on  the  Judiciary: 

David  L.  Bazelon.  of  Illinois,  to  be  an  As- 
sistant Attorney  General,  vice  Norman  M. 
Littell;  and 

Victor  E.  Anderson,  of  Minnesota,  to  be 
United  States  attorney  for  the  district  of 
Minnesota. 

NOMINATION  OF  JOSEPH  KORMANN 

Mr.  BARKLEY.  Mr.  President,  there 
Is  only  one  nomination  on  the  Executive 
Calendar.  I  ask  unanimous  consent,  as 
In  executive  session,  for  the  considera- 
tion of  the  nomination  of  Mr.  Joseph 
Kormann  to  be  Assistant  Chief,  Research 
and  Statistics  Division,  Philadelphia 
Branch,  Selective  Service  System. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Kentucky?  The  Chair  hears  none, 
and  the  clerk  will  state  the  nomination. 

The  legislative  clerk  read  the  nomina- 
tion of  Joseph  Kormann  to  be  Assistant 
Chief.  Research  and  Statistics  Division, 
Philadelphia  Branch.  Selective  Service 
System. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

Mr.  BARKLEY.  I  ask  that  the  Presi- 
dent be  immediately  notified  of  the  con- 
firmation of  this  nomination. 

The  PRESIDING  OFFICER.  Without 
objection,  the  President  will  be  notified 
forthwith. 

RECESS 

Mr.  BARKLEY.  I  move  that  the  Sen- 
ate take  a  recess  until  12  o'clock  noon  to- 
morrow. 

The  motion  was  agreed  to;  and  (at  6 
o'clock  and  33  minutes  p.  m.)  the  Senate 
took  a  recess  until  tomorrow.  Wednesday, 
May  15,  1946,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the 
Senate  May  14  (.legislative  day  of  March 
5).  1946: 

Coast  and  Geodetic  Sukvet 

The  following-named  employees  of  th© 
Coast  and  Geodetic  Survey  to  the  positions 
Indicated: 

Henry  W.  Hemple  to  be  hydrographlc  and 
geodetic  engineer  with  rank  of  commander  in 
the  Coast  and  Geodetic  Survey  from  the  1st 
day  of  April  1948. 

Edwin  A.  Domer  to  be  aide  with  rank  of 
ensign  in  the  Coast  and  Geodetic  Survey 
from  the  Ist  day  of  April  1946. 

Robert  C.  Darling  to  be  aide  with  rank  of 
ensign  in  the  Coast  and  Geodetic  Survey  from 
the  16th  day  of  April  1946. 


CONFIRMATION 

Executive  nomination  confirmed  by 
the  Senate  May  14  (legislative  day  of 
March  5).  1946: 

Belbctive  SiavacE  System 

Joseph  Kormann  to  be  Assistant  Chief, 
Research  and  Statistics  Division,  PhUedel- 
phia  Branch,  Selective  Service  System,  with 
compensation  at  the  rate  of  $6,230  per  an- 
num. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  May  14,  1946 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera 
Montgomery,  D.  D.,  offered  the  follow- 
ing prayer: 

Eternal  God,  our  Heavenly  Father, 
for  the  sake  of  Him  who  has  worn  the 
robe  of  mortal  flesh  that  we  might  be 
saved,  hear  our  prayer.  We  pray  for  the 
humble  heart  wherein  may  be  enshrined 
the  spirit  of  our  Master,  in  which  there 
is  no  guile  or  presumption.  In  the  crises 
of  sin,  of  sorrow,  and  disappointment, 
when  life  suddenly  leaps  into  fierce 
emergency  and  the  shadows  are  deep, 
Thy  unsearchable  riches  are  ever  avail- 
able. O  let  us  feel  the  clear  realm  of 
patience  and  the  supremacy  of  a  sus- 
taining faith  in  Thy  Fatherhood,  in 
which  we  can  be  more  than  conquerors. 

Thou  who  art  wisdom  Incarnate  and 
love  divine,  may  our  souls  be  beyond  the 
clutch  of  adversity  or  the  defeat  of  fear; 
taught  by  the  experience  of  the  years 
and  directed  by  the  blessedness  of  Thy 
companionship,  lead  us  on  to  the  heights 
of  sacred  duty  and  aspiration.  In  the 
name  of  Him  who  was  wounded  for  our 
transgressions.    Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday was  read  and  approved. 

MESSAGE  FROM  THE  PRESIDENT 

A  message  in  writing  from  the  Presi- 
dent of  the  United  States  was  communi- 
cated to  the  House  by  Mr.  Miller,  one  of 
his  secretaries. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Frazier,  its  legislative  clerk,  announced 
that  the  Senate  agrees  to  the  report  of 
the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
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amendmenLs  of  the  Senate  to  the  bill 
(M.  R.  4761  >  entitled  "An  act  to  amend 
the  National  Housing  Act  by  adding 
thereto  a  new  title  relating  to  the  pre- 
vention of  speculation  and  excessive 
profits  in  the  sale  of  housing,  and  to  in- 
sure the  availability  of  real  estate  for 
housing  purposes  at  fair  and  reasonable 
prices,  and  for  other  purposes." 

The  message  also  announced  that  the 
Pre.'^ident  pro  temroie  has  appointed  Mr. 
Barkley  and  Mr.  Brewster  members  of 
the  joint  select  committee  on  the  part 
of  the  Senate,  as  provided  for  in  the  act 
of  August  5.  1939.  entitled  "An  act  to 
provide  for  the  disposition  ot  certain  rec- 
ords of  the  United  States  Government," 
lor  the  disposition  of  executive  papers  in 
the  following  departments  and  agencies: 

1.  Department  of  the  Navy. 

2.  Department  of  the  Treasury. 

3.  National  Archives  (General  Sched- 
ule No.  3  > . 

4.  Office  of  Price  Administration. 

5.  Selective  Service  System. 

COMMITTEE   ON   EXPENDITURES   IN   THE 
EXECUTU'E  DEP.\RTMENTS 

Mr.  BOYKIN.  Mr.  Speaker,  by  direc- 
tion of  the  Committee  on  Accounts,  I  sub- 
mit a  privileged  re.solution  (H.  Res.  617) 
and  ask  for  its  immediate  consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows: 
uontottM.  mMooKAPHn,  roMMrmi  on  xx< 

rUrOtTt7EU    IN    KXBCUTIVB    DBrARTMCNTI 

Metolvtt,  That  until  otherwtM  providrd  by 
law  thtrt  shall  be  paid  out  o(  th«  conttngent 
rund  of  th*  Hovis*  the  aum  of  13.400  per 
annum,  payable  monthly,  ae  compenaatlon 
to  an  ndditional  stenographer  for  the  Com- 
tntttee  on  Expenditure*  tn  the  Executive  De- 
partment*, to  be  appointed  by  the  chairman 
thereof. 

The  resolution  wa.s  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 
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COMMITTEE  ON  FXDREION  AFFAIRS 

Mr.  BOYKIN.  Mr.  Speaker.  I  offer  a 
further  privileged  resolution  »H.  Res. 
618)  and  ask  for  its  immediate  consid- 
eration. 

The  Clerk  read  the  resolution,  as  fol- 
lows : 

TEMPOaAXT    STENOGRAPHERS.    COICMITTEE    ON 
rOREICN  AFFAISS 

Me»olied.  That  effective  May  1.  1946.  there 
■h*U  be  paid  out  of  the  contingent  fund  of 
tho  House  of  Representatives  compensation 
at  the  rate  of  S2.460  per  annum  each  for  a 
period  of  60  days  for  the  services  of  two  addi- 
tional temporary  stenographers  for  the  Com- 
mittee on  Foreign  Affairs,  to  be  appointed  by 
the  chairman  thereof. 

The  resolution  was  agreed  to. 
A. motion  to  reconsider  was  laid  on  the 
table. 

SPECIAL  COMMITTEE  INVESTIGATING 
FOOD  SHORTAGES 

Mr.  BOYKIN.  Mr.  Speaker,  I  offer  a 
further  privileged  resolution  (H.  Res. 
619)  and  ask  for  its  immediate  consid- 
eration. 

The  Clerk  read  the  resolution,  as  fol- 
lows : 

POOO  SHOSTACES — INVKSTIGATION 

Resolved.  That  the  further  expenses  of 
conducting  the  invesflgatlon  authorized  by 
Hcuse  Resolution  195  of  the  present  Con- 
grws  incurred  by  the  Special  Committee  In- 
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COMMITTEE 


May  14 


Shortages,    acting    as    a 
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ON  MILITARY  AFFAIRS 


Mr.  BOYKI  J.  Mr.  Speaker,  I  offer  a 
further  privil 'ged  resolution  (H.  Res. 
620)  and  ask  jfcr  its  immediate  consid- 
eration. 

The  Clerk  r^ad  the  resolution,  as  fol- 
lows: 

Thkt 


Resolved 
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CATHER  [NE  L.  HARRINGTON 

Mr.  BOYKIN.  Mr.  Speaker.  I  offer  a 
fui-ther  privileged  resolution  (H.  Res. 
512 )  and  ask  |for  Its  immediate  consid- 
eration. 

The  Clerk  r^ad  the  resolution,  as  fol- 
lows: 


Resolved.  Tha 
House  of  Repres( 
and  directed  to 
ton  the  sum  of 
ser.ts  the  dilfere 
pay  and  militai|y 
Vit-cent  F.  Harripgton 
enty-seventh 
of  absence  therefrom 
enter  the  mllit 
his  congressiona 


the  Sergeant  at  Arms  of  the 

ntatives  is  hereby  authorized 

aay  to  Catherine  L.  Harring- 

$2,448.76.  which  sum  repre- 

ice  between  the  congressional 

pay  of  her  late  husband, 

a  memt>er  of  the  Sev- 

ess.  who  obtained  a  leave 

,  effective  May  8.  1942.  to 

i,-  service,  and  who  resigned 

office  on  September  4,  1942. 
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CALENDAR  WEDNESDAY  BUSINESS 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  that  the  business 
'in  order  tomorrow.  Calendar  Wednes- 
day, be  dispensed  with. 

Mr.  BIEMILLER.  I  object,  Mr. 
Speaker. 

THE  AMERICAN  LEGION 

Mr.  ELLIOTT.  Mr.  Speaker,  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  bill  (H.  R.  6336)  to 
authorize  the  Administrator  of  the  War 
Assets  Administration  to  lend  or  sell  sur- 
plus property  equipment  for  use  at  the 
twenty-eighth  annual  national  conven- 
tion of  the  American  Legion. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  Administrator 
of  the  War  Assets  Administration  be,  and  he 
is  hereby,  authorized  to  lend,  or  sell,  at  his 
discretion,  to  the  twenty-eighth  national 
convention  to  be  held  at  San  Francisco,  Calif  , 
in  the  months  of  September  and  October, 
1946.  bunting,  unoccupied  barracks,  cots, 
blankets,  pillows,  mattresses,  and  bed  sacks: 
Provided.  That  no  expenre  shall  be  caused  the 
United  States  Government  by  the  delivery 
and  return  of  said  property,  the  same  to  be 
delivered  at  such  time  prior  to  the  holding 
of  the  said  convention  as  may  be  agreed  upon 
by  the  Administrator  of  the  War  Assets  Ad- 
ministration and  the  American  Legion 
through  its  national  convention  committee: 
Provided  further,  That  the  Administrator  of 
the  War  Asaets  Administration  before  de- 
livering said  property  shall  take  from  the 
American  Legion  a  good  and  sufficient  bond 
for  the  return  of  said  property  In  good  order 
and  condition  and  the  whole  without  expense 
to  the  United  States. 

With  the  following  committee  amend- 
ment: 

Page  1.  line  6.  after  "Convention",  Insert 
"of  the  American  Legion." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

EXTENSION  OF  REMARKS 

jMr.  ROE  of  Maryland  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  a  letter. 

Mr.  WRITTEN  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  Include  a  letter  from  the 
chairman  of  the  Committee  on  Appro- 
priations. 

Mr.  LANE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the  Rec- 
ord in  three  instances,  and  to  include  in 
one  a  cable,  in  another  a  radio  address 
delivered  by  him.  and  in  the  third  a 
speech  delivered  by  him. 

Mr.  TRAYNOR  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial. 

EMPLOYEES  OF  THE  HOUSE 

Mr.  ELLIOTT.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  was  no  objection. 
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Mr.  ELLIOTT.  Mr.  Speaker,  as  chair- 
man of  the  subcommittee  of  the  Com- 
mittee on  Accounts,  I  wish  to  advise  the 
members  that  the  committee  is  going  to 
take  action  after  June  1  in  the  study 
of  salaries  of  clerks  of  committees  and 
those  who  work  for  the  House  in  various 
capacities  such  as  the  men  at  the  doors 
and  others  who  perform  various  duties 
in  connection  with  the  work  of  the  House 
of  Representatives.  At  the  present  time 
there  is  much  need  for  various  adjust- 
ments. For  instance,  some  workers  here 
have  responsible  positions.  The  page 
boys  at  the  present  time  receive  as  much 
as  $20  a  month  more  than  men  who 
have  been  on  the  job  for  a  period  of  20 
years.  The  committee  Is  going  to  give 
these  matters  every  consideration  as 
compared  with  the  salaries  paid  in  the 
Senate,  and  we  hope  to  make  the  proper 
adjustments    and    report    back    to    the 

House. 

Mr.  RABAUT.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  ELLIOTT.  I  am  glad  to  yield  to 
the  gentleman. 

Mr.  RABAUT.  I  commend  the  gentle- 
man and  his  committee  for  the  stand 
they  are  about  to  take.  There  have  been 
great  Injustices  going  on  here  for  years. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  California  has  expired. 

THE  SILVER  SITUATION 

Mr.  CELLER.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  we  have 
at  West  Point  huge  and  idle  Treasury 
reserves  of  unmonetized  silver  amounting 
to  245.000.000  ounces.  Despite  this  huge 
stock  pile  of  useless  silver,  under  the 
Silver  Purchase  Acts  the  Treasury  De- 
partment must  continue  to  purchase  sil- 
ver at  the  outrageous  price  of  71  cents 
per  fine  ounce.  Although  the  silver-mine 
owners  have  battened  on  the  Treasury 
they  are  still  not  satisfied. 

They  seek  a  Senate  rider  on  the 
Treasury  appropriation  bill,  boosting  the 
present  price  of  silver  from  71  cents  to 
90  cents  per  ounce,  and  then  next  year 
to  $1.29  per  ounce. 

Is  It  not  time  to  call  a  halt  to  this 
insanity? 

We  should  no  longer  worship  silver  as 
a  sacred  cow.  Silver  must  compete  In 
the  open  market  with  all  other  metals 
without  Federal  coddling. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  New  York  has  expired. 

EXTENSION    OF    REMARKS 

Mr.  MUNDT  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  in  two  instances  and  include 
newspaper  extracts. 

Mr.  RIZLEY  asked  and  was  given  per- 
mission to  extend  his  remarks  In  the 
Record  and  include  a  newspaper  extract. 

Mr.  CARLSON  asked  and  was  given 
permission  to  extend  his  remarks  In  the 
Record  and  include  a  letter  that  a  farmer 
in  his  district  received  from  the  Agri- 
cultural Adjustment  Administration  re- 
garding the  sale  of  his  wheat. 


INDUSTRIAL  STRIFE 

Mr.  BRADLEY  of  Michigan.  Mr. 
Speaker,  I  ask  unanimous  consent  to  ad- 
dress the  House  for  1  minute  and  to  re- 
vise and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

Mr.  BRADLEY  of  Michigan,  Mr. 
Speaker,  in  these  days  of  widespread  in- 
dustrial  strife.  It  is  refreshing  to  note 
that  where  truly  human  relations  exist 
between  management  and  employee 
there  is  no  need  for  having  Industrial 
strife,  and  indeed  no  need  for  unionism 
as  practiced  imder  the  Wagner  Act. 
Within  the  past  few  weeks  in  my  home 
town  in  northern  Michigan  there  was  an 
NLRB  election  held  In  the  Bradley 
Transportation  Co.,  which  was  started  by 
my  father  many  years  ago  and  which 
for  25  years  has  been  in  its  entirety  a 
unit  of  the  United  States  Steel  Corp, 
The  result  showed  12  votes  to  join  the 
Searaans  International  Union.  AFL,  37 
votes  to  join  the  National  Maritime  Un- 
ion, CIO,  and  115  votes  to  join  no  union 
at  all.  Human  understanding,  humane 
treatment  and  mutual  cooperation  be- 
tween management  and  labor  alike 
breeds  contentment  and  industrial  peace 
and  above  all  honesty  and  fair  treatment; 
of  the  public  at  large  through  the  elimi- 
nation of  Industrial  strife.  I  suggest  H; 
be  tried  out  some  time  between  Mr.  John 
L.  Lewis  on  the  one  hand  and  the  coal 
operators  on  the  other. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute  and  to 
revise  and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Massachusetts? 

There  was  no  objection. 

[Mrs.  Rogers  of  Massachusetts  ad- 
dressed the  House.  Her  remarks  appear 
in  the  Appendix.] 

EXTENSION  OF  REMARKS 

Mr.  REED  of  New  York  asked  and  was 
given  j)ermission  to  extend  his  remarks 
in  the  Record  and  Include  an  editorial 
from  the  Times-Herald,  From  Laski 
Without  Love. 

Mr.  SCRIVNER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  newspaper  article 
on  veterans'  hospitals. 

VETERANS'  HOUSING 

Mr.  KEARNEY.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

Mr.  KE.-RNEY,  Mr.  Speaker,  so  much 
has  been  said  on  the  floor  of  this  House, 
in  the  press,  and  on  the  radio  concern- 
ing the  question  of  veterans'  housing  that 
the  following  may  be  of  interest  to  the 
membership  of  the  House. 

On  May  2  a  reviewing  committee  of 
the  Civilian  Production  Administration 
approved  a  project  providing  for  the 
construction  of  a  huge  sports  arena  on 


Kalorama  Road  NW.,  In  the  rear  of 
the  Dorchester  apartment  house.  It 
Is  claimed  that  the  materials  to  be  used 
are  noncritical;  but  I  would  like  to  know 
how  any  building  can  be  constructed 
without  using  critical  material.  This 
proposed  building  will  house  a  roller- 
skating  rink,  garage,  bowling  alley,  and 
some  commercial  space. 

I  am  also  advised  that  In  Monmouth 
County  In  the  State  of  New  Jersey  a 
beautiful  new  race  track  is  to  be  built, 
with  the  usual  clubhouse,  grandstands, 
and  stables  for  the  horses.  I  cannot  un- 
derstand why  priorities  to  build  these 
two  projects  were  granted  in  view  of  the 
situation  all  over  the  country  today  con- 
cerning the  lack  of  homes  for  veterans. 
To  my  mind  it  is  an  outrage — and  these 
projects  should  be  stopped,  and  stopped 
immediately.  Evidently  the  new  slogan 
is  "Never  mind  the  vets,  but  be  sure  the 
horses  are  housed." 

PERMISSION    TO    ADDRESS    THE    HOUSE 

Mr.  BUCK.  Mr.  Speaker,  I  ask  unan- 
imous consent  to  address  the  House  for 
1  minute,  and  to  revise  and  extend  my 
remarks  and  include  a  copy  of  a  bill  I 
recently  introduced. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

[Mr.  Buck  addressed  the  House.  His 
remarks  appear  in  the  Appendix.] 

EXTENSION  OF  REMARKS 

Mr.  RICH.  Mr.  Speaker,  I  ask  unanl- 
mou.s  consent  to  extend  my  remarks  In 
the  Record  and  Include  an  editorial  from 
the  Cleveland  Plain  Dealer  under  date 
of  May  10.  It  is  time  we  had  a  re-deal 
on  some  labor  legislation. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  objection. 

Mr.  BARRY  a.sked  and  was  given 
permission  to  extend  his  remarks  In  the 
Appendix  of  the  Record  with  reference 
to  the  CIO-PAC  purge. 

Mr.  MORRISON  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  to  include 
an  address  by  Mr.  W.  S.  Terret. 

Mr.  KERR  asked  and  was  given  per- 
mission to  extend  in  the  Record  a  brief 
synopsis  of  the  argument  in  the  Supreme 
Court  of  the  United  States  In  the  case  of 
United  States  against  Watson,  Lovett. 
and  Dodd,  as  reported  in  the  United 
States  Law  Week  of  May  7. 

Mr.  GAMBLE  asked  and  was  given  per- 
mission to  extend  his  lemarks  in  the 
Appendix  of  the  Record  in  six  different 
instances  and  to  include  editorials  and 
news  items. 

Mr.  JENNINGS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  re- 
marks in  the  Appendix  of  the  Record  and 
include  therein  a  letter.  It  may  exceed 
the  limit  established  by  the  Joint  Com- 
mittee on  Printing,  but  I  ask  that  the  ex- 
tension may  be  made,  even  though  it 

does. 

The  SPEAKER.  Notwithstanding  the 
excess,  without  objection  the  extension 
may  be  made. 

There  was  no  objection. 

Mr.  V^ELCH  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
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Record  ana  Include  therein  an  editorial 
published  in  the  San  Francisco  Call 
Bulletin. 

Mr.  DAVIS  asked  and  was  given  per- 
mission to  extend  his  remarks  In  the*  Ap- 
pendix of  the  Record  and  include  therein 
a  letter. 

RELIEF   OP   JOSEFHINI   BKNHAM 

Mr.  McGEHEE  .submitted  the  following 
conference  report  and  statement  on  the 
bill  'H.  R.  1457)  for  the  reUef  of  Jose- 
phine Benham: 

CONrXUNCX   ICPOKT 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R. 
1457)  for  the  relief  of  Josephine  Benham, 
having  met.  after  full  and  free  conference, 
have  agreed  to  recommend' and  do  recom- 
mend to  their  respective  Houses  at  follows: 
That  the  House  recede  from  Its  disagree- 
ment to  the  amendment  of  the  Senate  and 
agree  to  the  feame  with  an  amendment  as 
fotlows:  In  lieu  of  the  sum  Inserted  by  the 
Senate  omendment  Insert  "•1.000";  and  agree 
to  the  same. 

Dan  R.  McOKitB, 
John  Jcnninm.  Jr., 
Mantgrra  on  the  Part  of  tKe  House. 
Allen  J.  Ellender, 
Geo.  a.  WtLaoN, 
Managers  on  the  Part  of  the  Senate. 

STATEMENT 

The  managers  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the 
Swate  to  the  bill  (H.  R.  1457)  for  the  relief 
of  Josephine  Benham.  submit  the  following 
statement  in  explanation  of  the  effect  of  the 
Mtlon  agreed  upon  and  recommended  In  the 
■eeompanytng  conference  report: 

The  bin  as  passed  the  House  appropriated 
the  sum  of  tLSOO  to  Josephine  Benham  In 
full  settlement  of  all  claims  agaliut  the 
United  States  for  personal  lnju:les,  medical 
and  hospital  expenses,  and  property  damage 
sustained  as  a  result  of  being  struck  by  a 
United  States  post-offlce  truck  In  Spring- 
field. Ohio,  on  December  18.  1943. 

The  Senate  rxluced  the  sum  to  $661  81.  and 
at  the  conference  a  compromise  of  11.000  was 
agreed  upon. 

Dan   R.   McGehkx, 
John  Jennings.  Jr., 
Managers  on  the  Part  of  the  House. 

Mr.  McGEHEE.  Mr.  Speaker,  I  ask 
Unanimous  consent  for  the  immediate 
consideration  of  the  conference  report 
on  the  bill  (H.  R.  1457)  for  the  relief  of 
Josephine  Benhan;. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

The  Clerk  read  the  conference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

QUESTION   OP   PERSONAL   PRIVILEGE 

The  SPEAKER.  For  what  purpose 
does  the  gentleman  from  New  York  rise? 

Mr.  KLEIN.  Mr.  Speaker.  I  rise  to  a 
question  of  r>ersonal  privilege. 

The  SPEAKER.  The  gentleman  will 
state  his  question  of  privilege. 

Mr.  KLEIN.  Mr.  Speaker,  in  my  ab- 
sence the  gentleman  from  Mississippi 
[Mr.  R.\NKiN]  spoke  and  made  the  fol- 


lowing statemen ; 
pears  toward  the 


Let  me  say  to 
York  [Mr.  Klein 
com<;  before  the 
Activities  I  here 
man  from  New 
tlon  to  come  and 
will  ask  for  the 
all  cif  you  may 
nothing  you  woulc 
a  debate  such  as  t 
tician  and  a  Bapt 


the  gentleman  from  New 

thp.t  If  Dr.  Springer  does 

Committee  on  IJn-Amerlcan 

now  extend  the  gentle- 

Y(Jrk  [Mr.  Klein)  an  Invlta- 

debate  with  him;   and  I 

caucus  room  in  order  that 

qome;    for  I  can   think  of 

enjoy  more  than  hearing 

lis  between  a  Jewish  poU- 

t  preacher. 


of  personal  priv 
Mr.    KLEIN 


gentleman  I  a.sk 


The  SPEAKEF 
that  before  the 
transacted  the 


May  14 


about  me,  which  ap- 
close  of  his  remarks : 


The  SPEAKEte.  The  language  the 
gentleman  comp  ains  of  was  not  placed 
in  the  Record  in  m  extension  of  remarks, 
but  were  words  t  ttered  upon  the  floor  of 
the  Hou.se.  Thif  gentleman  from  New 
York  or  some  otl  er  Member  at  that  time 
had  his  remedy,  md  that  was  to  ask  that 
the  words  be  tacen  down.  When  they 
were  read  the  H<  use  could  take  such  ac- 
tion as  It  de.slrep  with  reference  to  the 
remarks. 

The  Chair,  unler  the  rule  and  under 
the  precedents.  1 1  compelled  to  hold  that 
the  gentleman  d  )es  not  state  a  question 


lege. 

Mr.   Speaker.   In  order 


that  I  may  be  pi  rmltted  to  reply  to  the 


inanimous  consent  that 


I  may  proceed  f^r  5  minutes 

The  Chair  must  hold 
business  of  the  day  is 
I  [^hair  cannot  recognize 
the  gentleman  o;  anyone  for  more  than 
1  minute.  That  1  as  been  a  rule  the  Chair 
has  followed  in  the  past.  If  the  gentle- 
man wants  to  pi  oceed  for  1  minute,  the 
Chair  will  enten  ain  such  a  request. 

Mr.  KLEIN.  I  Ir.  Speaker,  I  ask  unan- 
imous consent  to  proceed  for  1  minute. 

The  SPEAKEF  .  Is  there  objection  to 
the  rtquest  of  the  gentleman  from 
New  York? 

There  was  no  c  bjection. 

REPLY  TO  MR.  I  ANKIN  OF  MISSISSIPPI 

Mr  KLEIN.  Mr.  Speaker,  there  is  not 
very  much  I  can!  say  in  1  minute.  The 
gentleman  f rom  jMi.s.sissippi  deliberately 
waited  until  I  lelt  this  Chamber  yester- 
day, before  makijig  his  insulting  remark 
red  to  me  as  a  Jewish 
here  for   20  minutes 


in  which  he  refe 

politician.     I  wak 

after  I  delivered  itiy  remarks,  and  waited 
eman — the  self-consti- 
for  the  Committee  on 


to  see  if  the  gent 
tuted  .spokesman 


Un-American  Activities — would  answer 


me.    He  was  hen 


to  do  so  at  that  t  me. 


I  do  not  object 
Ing  me  a  Jew.  I 
But  I  want  to  say 
object  to  being  ca 
I  consider  myself 


State.    There  are 


called  a  politician 


but  he  did  not  see  fit 


to  the  gentleman  call- 
:  am  proud  of  that  fact. 
'  to  the  gentleman  that  I 
led  a  politician  by  him. 
to  be  a  statesman,  as  I 
do  all  the  Membe  s  of  this  House.  How- 
ever, this  is  an  election  year  and  I  sup- 
pose we  all  are  indulging  in  a  little  poli- 
even  the  gentleman 
However,  it  is  easier 
for  him  to  indulge  in  political  activities 
because  of  the  p<ll-tax  situation  in  his 
not  many  people  down 


there  who  can  vot  ■.    But  I  object  to  being 


Dy  the  gentleman  from 


Mississippi,  becaise  It  puts  me  in  the 


same  category  with  the  gentleman  from 
Mississippi  and  that  I  violently  object  to. 
The  SPEAKER.    The  time  of  the  gen- 
tleman from  New  York  has  expired. 

REPLY  TO  MR.  KLEIN  OF  NEW  YORK 

Mr.  RANKIN.  .vir.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi ? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  if  I  have 
ever  said  anything  that  put  the  gentle- 
man from  New  York  LMr.  Klein]  in  my 
category,  as  he  says,  of  course,  I  would 
gladly  withdraw  such  remarks. 

I  had  no  intention  of  putting  the  gen- 
tleman from  New  York  in  my  category 
or  in  the  category  of  the  other  Members 
of  the  House. 

The  gentleman  from  New  York  [Mr. 
Kliin]  rose  on  the  floor  yesterday  and 
attacked  the  Committee  on  Un-American 
Activities  which  is  rendering  one  of  the 
greatest  services  of  any  committee  of 
this  House  in  protecting  the  American 
people  against  the  dangers  of  atheistic 
communism  with  which  America  is  now 
threatened. 

The  gentleman  from  New  York  [Mr. 
Klein  J  attacked  a  Baptist  preacher.  Dr. 
Springer.  I  had  never  met  Dr.  Springer 
until  yesterday;  but  I  am  convinced  that 
in  a  joint  debate  he  would  take  care  of 
the  gentleman  from  New  York. 

The  Speaker  did  not  recognize  me  imtil 
all  the  other  Members  who  requested 
recognition  had  spoken.  If  the  gentle- 
man from  New  York  I  Mr.  Klein]  wanted 
to  hear  what  I  said,  all  he  had  to  do  was 
to  stay  here  and  hear  it. 

Mr.  KLEIN.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  RANKIN.    For  a  question. 

Mr.  KLEIN.  Did  not  the  gentleman 
wait  until  he  saw  me  leave  the  Chamber? 

Mr.  RANKIN.  No;  I  did  not  see  the 
gentleman  leave.  I  never  looked  for 
him.  as  a  matter  of  fact.  What  I  said  is 
In  the  Record.  If  he  wants  to  debate,  I 
am  sure  Dr.  Springer  will  meet  him  at 
any  time. 

The  gentleman  from  New  York  says 
he  does  not  object  to  being  called  a 
Jew,  but  that  he  does  object  to  being 
called  a  politician.  He  says  he  is  not  a 
politician,  but  a  statesman. 

I  was  afraid  of  that. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Mississippi  has  expired. 

EXTENSION  OF  REMARKS 

Mr.  McCORMACK  asked  and  was 
given  permission  to  extend  his  remarks  in 
the  Record  and  include  a  resolution 
adopted  by  the  Yankee  Division  Veterans' 
Association. 

privilege  of  the  HOUSE 

Mr.  KNUTSON.  Mr.  Speaker.  I  rise  to 
present  a  question  of  the  privilege  of  the 
House. 

CALL  op  THE  HOUSE 

Mr.  RICH.  Mr.  Speaker,  I  make  the 
point  of  order  that  a  quorum  is  not 
present. 
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The  SPEAKER.  Evidently  a  quorum  Is 
not  present. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 


Baldwin,  N.  Y. 

Bell 

Bender 

Bennet,  N.  Y. 

Bonner 

Boren 

Brumbaugh 

Buckley 

Burch 

Byrne,  N.  Y. 

Cannon,  Fla. 

CUrk 

Cochran 

Cole.  Kans. 

Corbett 

Courtney 

Curley 

Daughton,  Va. 

Dswion 

DsLsoy 

Dlwart 

DlngeU 

Baton 

Kngle,  Oallf. 

Polger 

Fulton 

Gallagher 


(Roll  No.  120] 

Gearhart 
Geelan 
Gibson 
Hall. 

Edwin  Arthur 
Hart 
Hartley 
Hays 
Hubert 
Hlnshaw 
Hoch 
Hope 
Jarman 
Johnson,  Ind. 
Keogh 
Klrwan 
LaFollette 
Len 
Lyle 

Mansfield,  Tex. 
May 
Merrow 
Monroney 
Morgan 
Nurblad 
Norton 
OToole 


Patrick 

Patterson 

Pfelfer 

Plvimley 

Powell 

Recce,  Tenn. 

Robertson, 

N.  E>ak. 
Rodgers,  Pa. 
Russell 
Sassoer 
Shafer 
Sheppard 
Sheridan 
Short 
Stewart 
Stlgler 
Thorn 

Thomas,  N.  J. 
Thomas,  Tex. 
Tolau 
Towe 

Wnslelewskl 
Weaver 
West 
White 
Wolcott 


The  SPEAKER.  On  this  roll  call  348 
Members  have  answered  to  their  names, 

a  quorum. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

PRIVILEGE  OP  THE  HOUSE 
The  SPEAKER.    The  gentleman  from 
Minnesota  is  recognized. 

Mr.  KNUTSON.  Mr.  Speaker,  at  this 
point  I  ask  unanimous  consent  that  the 
proceedings  may  appear  in  continuity 
in  the  Record  so  that  they  will  not  be 
Interrupted,  if  any  consent  requests  re- 
lating to  other  matters  should  be  sub- 
mitted. ^.    ^. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Min- 
nesota? 
There  was  no  objection. 
Mr.  KNUTSON.  Mr.  Speaker,  the 
question  of  the  privilege  of  the  House  is 
set  forth  In  a  resolution,  which  I  send  to 
the  Clerk's  desk;  and  on  that  I  ask  for 
recognition. 

The  Clerk  read  as  follows: 
Resolution  offered  by  Mr.  KNtrrsoN: 
••Resolved.  That  Senate  Joint  ResoluUon 
138,  authorizing  the  Secretary  of  the  Treas- 
ury to  use  as  a  public-debt  transaction  cer- 
tain proceeds  of  securities  hereafter  Issued 
under  authority  of  the  Second  Uberty  Loan 
Act,  as  amended,  to  effectuate  a  certain  debt 
agreement  between  the  United  States  and 
the  United  Kingdom  of  Great  Britain,  ex- 
tending the  purposes  for  which  securities 
may  be  issued  under  that  act  and  requiring 
payments  of  interest  to  the  United  States 
to  be  covered  into  the  Treasury  as  miscella- 
neous receipts.  Is  a  bill  to  raise  revenue 
within  the  meaning  and  Intent  of  article  I, 
section  7,  of  the  Constitution  of  the  United 
States  requiring  all  such  bills  to  originate 
In  the  Hovise  of  Representatives; 

"That  Senate  Joint  Resolution  138  there- 
fore is  an  Infringement  of  the  prerogatives 
and  privileges  of  this  House  and  that  said 
bill  be  taken  from  the  Speakers  table  and 
respectfully  returned  to  the  Senate  with  a 
'    message  communicating  this  resolution." 


The  SPEAKER.  The  gentleman  from 
Minnesota  is  recognized. 

Mr.  KNUTSON.    For  1  hour? 

The  SPEAKER.  For  1  hour;  and 
within  that  hour  the  gentleman  may 
yield  time  if  he  desires. 

Mr.  KNUTSON.  If  the  other  side 
wishes  to  be  heard  we  would  be  glad  to 
divide  the  time,  but  I  should  like  to  have 
the  names  of  the  Memt>ers  on  that  side 
who  wish  to  be  heard. 

Mr.  McCORMACK.  I  suggest  that 
the  gentleman  yield  half  the  time  to 
the  gentleman  from  North  Carolina. 

Mr.  KNUTSON.  Mr.  Speaker,  I  yield 
half  of  the  hour  to  the  gentleman  from 
North  Carolina  (Mr.  Douchton]  and  re- 
serve the  last  10  minutes  to  myself. 

I  yield  myself  such  time  as  I  may  use. 

The  SPEAKER.  The  gentleman  from 
Minnesota  is  recognized. 

Mr.  KNUTSON.  Mr.  Speaker,  ours  is 
a  Government  by  laws.  We  could  not 
exist  as  a  free  nation  if  this  were  not  so. 
And  of  all  the  laws  under  which  we  gov- 
ern ourselves  the  most  fundamental  and 
the  most  important  of  all  are  found  lix 
the  Constitution  of  the  United  States. 
We  cannot  abandon  the  requirements 
laid  down  in  that  great  charter  of  liber- 
ties and  even  hope  to  continue  as  a  free 
nation.  Our  failure  to  uphold  the  Con- 
stitution at  all  times  will  eventually  de- 
stroy that  great  monument  of  human 
freedom. 

The  Constitution  of  the  United  States 
provides: 

All  bills  for  raising  revenue  shall  originate 
In  the  House  of  Representatives  but  the 
Senate  mr-:  propose  or  concur  with  amend- 
ment as  on  other  bills. 

In  this  case  the  Senate  has  not  pro- 
posed or  concurred  in  amendments  to  a 
revenue  measure,  but  on  the  contrary,  it 
has  initiated  a  bill  the  sole  purpose  of 
which  is  the  raising  of  revenue  through 
the  issuance  of  bonds  or  notes  of  the 
United  States. 

Senate  Joint  Resolution  138  in  its  orig- 
inal form  was  identical  with  House  Joint 
Resolution  311.     The  House  resolution 
provided     for     raising     the     necessary 
revenue  to  effectuate  the  British  agree- 
ment by  adopting  the  language  of  section 
7  (b)  of  the  Bretton  Woods  Agreements 
Act.    Even  section  7  (b)   is    a    revenue 
measure,  but  the  revenue  raised  under 
the  Bretton  Woods  Act  was  merely  inci- 
dental to  the  accomplishment  of  the  non- 
revenue  objectives  of  that  act.    Now  we 
find  the  identical  language  in  a  bill  that 
is  independent  of  the  Bretton  Woods  Act 
and  the  only  purposes  of  which  is   the 
raising  of  revenue  to  effectuate  a  trade 
agreement.    We  are  not  proposing  to  de- 
lay consideration  of  this  matter— we  al- 
ready have  a  bill,  virtually  identical  to 
Senate  Joint  Resolution  138,  pending  be- 
fore the  Banking  and  Currency  Commit- 
tee at  the  present  time.    That,  too,  is  a 
revenue  bill,  but  it  is  a  House  bill.    It  is 
the  bill  which  the  House  slio'Ud  consid- 
er; it  is  a  revenue  bill  for  exactly  the 
same  reasons  that  Senate  Joint  Resolu- 
tion 138  is  a  revenue  bill.     It  is  a  bill 
to  breathe  life  into  a  trade  agreement, 
the  terms  of  which  will  constitute  the 
very  foundation  and  basis  for  fixing  tariff 


duties.  The  rates  of  duty  on  goods  im- 
ported from  Great  Britain  in  the  future 
will  be  fixed  in  an  amount  which  the 
State  Department  determines  to  be 
consistent  with  the  terms  of  the  financial 
agreement  which  this  bill  brings  into 
existence. 
The  Senate  report,  on  page  17,  says: 
The  proposed  credit  is  to  enable  Britain 
to  participate  In  world  trade  without  cur- 
rency and  trade  discrimination,  while  she 
reconverts  her  Industries  to  peacetime  pro- 
duction and  resumes  her  place  In  world 
trade. 

Tariff  duties  are,  In  their  very  nature, 
trade  discriminations. 

The  bill  amends  the  Second  Liberty 
Loan  Act  by  adding  to  and  expanding 
the  purposes  for  which  securities  may 
be  issued  under  the  authority  of  that  act. 
It  does  not  merely  refer  to  similar  au- 
thority contained  In  some  other  act  of 
Congress  but  explicitly  authorizes  bonds 
to  be  issued  under  authority  of  that  act 
and  expressly  extends  the  scope  of  that 
act  to  include  such  bonds.  The  purpo.<;es 
for  which  bonds  may  be  Issued,  and  the 
authority  for  issuing  them  are  strictly 
revenue  matters. 

Miss  SUMNER  of  Illinois.  Mr.  Speak- 
er, will  the  gentleman  yield? 

Mr.  KNUTSON.  I  yield  to  the  gentle- 
woman from  Illinois. 

Miss  SUMNER  of  Hllnois.  The  pur- 
pose of  this  operation  is  to  enable  us  to 
indulge  In  International  deficit  financing 
and  the  creation  of  dollars? 

Mr.  KNUTSON,  I  am  trying  to  dis- 
cuss. In  my  feeble  way,  the  parliamentary 
situation. 

Miss  SUMNER  of  IlUnois.  I  am  try- 
ing to  agree  with  the  gentleman. 

Mr.  KNUTSON.  Mr.  Speaker,  the  rev- 
enue to  be  raised  under  the  Senate  bill 
Is  not  revenue  which  results  as  a  mere 
Incident  of  some  broader,  nonrevenue 
purpose.  The  raising  of  revenue  is  the 
sole  and  entire  objective  of  this  bill.  It 
would  authorize  the  Secretary  of  the 
Treasury  to  raise  revenue  so  that  he  may 
devote  that  revenue  to  a  particular  pur- 
pose. It  is  the  purpose  of  the  proposed 
expenditure  which  Is  incidental  to  the 
main  objectives  and  purpose  of  this  legis- 
lation— namely,  the  raising  of  revenue. 
The  raising  of  revenue  is  the  sole  and  en- 
tire objective  of  this  bill.  We  are  au- 
thorizing the  Secretary  of  the  Treasury 
to  raise  revenue  so  that  he  may  devote 
that  revenue  to  a  particular  purpose.  It 
is  the  purpose  of  the  proposed  expendi- 
ture which  is  incidental  to  the  main  ob- 
jective and  purpose  of  this  legislation, 
namely,  the  raising  of  revenue. 

I  desire  to  call  to  the  attention  of  the 
House  section  2  of  Senate  Joint  Resolu- 
tion 138,  and  more  particularly  to  the 
language  on  lines  9,  10,  and  11: 

And  the  purposes  for  which  securities  may 
be  issued  under  that  act  are  extended — 

Of  course,  you  cannot  extend  an  act 
without  amending  it — 
to  Include  such  purpose. 

I  am  now  referring  to  the  Second  Lib- 
erty Loan  Act. 

Mr.  Speaker,  I  have  here  a  report  of 
the  subcommittee  of  the  Committee  on 
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"  Ways  and  Means  submitted  to  the  House 
on  January  31.  1925.  which  deals  with 
Jurisdiction  of  revenue  legislation,  and 
under  the  findings  of  that  report,  which 
was  signed  by  such  able  parliamentarians 
as  John  Q.  Tilson.  John  N.  Garner,  and 
Charles  R.  Crisp,  all  concur  that  matters 
of  this  kind  should  originate  In  the  House 
and  with  the  Committee  on  Ways  and 
Meanr. 

Mr.  COOPER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  KNUTSON.  I  yield  to  the  genUe- 
man  from  Tennessee. 

Mr.  COOPER.  Of  course,  the  distin- 
guished gentleman  from  Minnesota  and 
I  both  have  the  privilege  of  being  mem- 
bers of  the  Committee  on  Ways  and 
Means,  and  we  likewise  are  jealous  of 
the  prerogatives  of  that  committee.  It  is 
true.  I  assume,  that  the  main  desire  of 
the  gentleman  is  with  respect  to  the  juris- 
diction of  the  Committee  on  Ways  and 
Means  of  this  subject;  is  it  not? 

Mr.  KNUTSON.  I  do  not  get  the  gen- 
tleman",'; point. 

Mr.  COOPER.  The  gentleman's  posi- 
tion is  that  this  bill  should  properly  come 
under  the  jurisdiction  of  the  Committee 
on  Ways  and  Means. 

Mr.  KNUTSON.  I  am  not  trying  to 
say  to  what  committee  this  bill  should 
go.  My  sole  desire  is  to  uphold  the  pre- 
rogatives of  the  House.  I  contend  that 
it  is  a  revenue-raising  measure;  that  it 
amends  the  Second  Liberty  Loan  Act.  and 
as  such  should  originate  in  the  House 
of  Representatives. 

Mr.  COOPER.  And  under  the  juris- 
diction of  the  Committee  on  Ways  and 
Means? 

Mr.  KNUTSON.  That  is  a  bridge  that 
we  will  cross  when  we  get  to  it. 

Mr.  CURTIS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  KNUTSON.  I  yield  to  the  gentle- 
man from  Nebraska. 

Mr.  CURTIS.     There  is  nothing  In  the 
gentleman's  resolution  that  deals  at  all 
with  Juri.'sdiction  of  committees. 
Mr.  KNUTSON.     Not  at  all. 
Mr.  REED  of  New  York.     Mr.  Speaker, 
will  the  Kentlpman  yield? 

Mr.  KNL'TSON.  I  yield  to  the  gentle- 
man from  New  York. 

Mr.  REED  of  New  York.  As  I  under- 
stand the  gentleman's  position,  and  I 
think  we  have  all  the  same  thought,  we 
are  jealous  of  the  prerogatives  of  the 
House,  and  no  matter  to  what  committee 
this  bill  may  be  assigned,  that  is  not  the 
question  at  issue  at  all.  The  question  is 
whether  or  not  a  revenue  measure  should 
originrte  here  in  the  House,  according 
to  all  the  traditions  of  the  Anglo-Saxon 
system  of  government  on  down,  and  as 
provided  for  by  the  Constitution. 

Mr.  KNUTSON.  The  gentleman  will 
recall  that  a  British  king  lost  his  head 
because  he  Ignored  that  principle. 

Mr.  REED  of  New  York.  I  will  say 
this.  too.  that  the  fight  for  Anglo-Saxon 
liberty  was  fought  out  on  the  battlefield 
of  taxation. 

Mr.  KNUTSON.  Yes.  It  goes  clear 
back  to  the  time  when  King  John  was 
compelled  to  yield  to  the  inherent  rights 
of  a  free  people.  The  Issue  before  us  is 
Xar  weightier  than  the  question  as  to 


committee  jurisdiction,  as  the  member- 
ship of  this  gr(  at  body  well  knows. 

:ON  of  North  Carolina. 

yield  10  minutes  to  the 
Massachusetts     [Mr. 


Mr.  DOUGH 
Mr.  Speaker,  I 
gentleman    fro^ 

McCORMACKl 

Mr.  McCORJtACK. 
rlsmg  in  opptos 


want  to  complir  ient  my  friend  from  Min- 


nesota. He  hai 
addresses  itself 
In  disagreemen 


made  an  argument  that 
to  the  question  involved. 
;.  as  I  honestly  am,  with 
the  views  expi  essed  by  my  friend,  I 
want  him  to  knpw  that  I  thoroughly  re- 
I  compliment  him  on 
■emarks  to  the  House  as 
important  question,  pre- 
senting an  argument  from  his  side  that 
one  who  opjxj.ses  his  views  recognizes  as 
the  most  powerful  and  pertinent  argu- 
ment anyone  cojild  make  from  his  side  of 
the  question. 

We  are  considering  a  vital,  a  very  im- 
portant questioi.  This  is  in  a  sense  a 
constitutional  ( uestion.    It  Is  a  technl- 


spect  his  views 
addressing  his 
he  has  on  a  vers 


cal  question, 
that  by  reason 


he  gentleman  contends 
)f  section  2  of  the  bill  as 


not  receive  the 
that  it  violates 


derstand  the  g 
matter  involvini 
point  in  this  Ire  slation? 


May  14 


Mr.  Speaker,  in 
tion  to  the  resolution,  I 


it  passed  the  Senate  the  House  should 


bill  from  the  Senate,  in 

the  constitutional  pro- 
vision about  su^h  legislation  originating 
in  the  House. 
The  answer  |o  that  is  that  the  main 

relates  to  the  agreement 
entered  into,  a  id  section  2.  while  im- 
portant, is  simt  ly  incidental  to  carrying 
out  the  main  purpose  of  the  bill.     Of 

hose  circumstances  the 
iiy   friend   falls   to   the 


Mr.  Speaker,  will  the 


course,  under 
argument   of 
ground. 

Mr.  KNUTSOt^. 
gentleman  yielc 

Mr.  McCOR^  ACK.    I  yield  to  the  gen- 
tleman from  M  nnesota. 

Mr.  KNUTSQN.  Do  I  correctly  un- 
ntleman  to  say  that  a 
$3,375,000,000  is  a  minor 


Mr.  McCOR-\  ACK.  I  think  the  gen- 
tleman misund(  rstood  me.  I  said  that 
while  important  it  is  incidental  to  carry- 
ing out  the  obj  'ctive  of  the  bill.  If  my 
friend  will  let  n|e  develop  that.  I  intend 
to  do  so. 
Mr.  TABER  ahd  Mr.  CURTIS  rose. 
Mr.  McCORmIaCK.  It  is  very  difficult 
eld  to  either  of  the  two 
are  standing.  Even  at 
taking  up  my  time.  I 
t  on  my  conscience  that 
to  either,  so  I  yield  first 


for  me  not  to  y 

gentlemen  who 

the  expense  of 

would  not  have 

I  refused  to  yielc 

to  the  gentlema  i  from  New  York. 

Mr.  TABER.  Does  not  the  language 
In  section  2  constitute  an  appropriation 
of  funds? 

Mr.  McCORMACK.  I  will  develop  that 
as  I  go  along,  within  my  time. 

Mr.  Speaker,  will  the 
for  a  question? 


Mr.  CURTIS, 
gentleman  yield 


Mr.  McCORM,  ^CK.     Yes. 


Mr.  CURTIS, 
section  breathes 
very  foundation 


gentleman  says 
change  the  fact 
important  part  o 


Is  it  not  true  that  that 
ife  into  section  1  on  the 
>f  the  whole  legislation, 

a  loan  of  $3,750.0  10.000?    Without  section 

2,  the  whole  agn  ement  fails. 

Mr.  McCORM.  ^CK.  Even  If  what  the 
is  true,  that  does  not 
hat  section  2,  while  an 
the  bill,  is  not  the  main 


part  of  the  bill.  While  necessary  to 
carry  out  the  objective.  It  is  not  the  part 
which  accomplishes  the  objective.  If  we 
were  to  take  any  other  po.sition,  we  would 
have  brought  before  the  House  a  hundred 
times  a  session  a  resolution  of  this  kind 
and,  of  course,  comity  between  the 
branches  would  not  permit  that  to  con- 
tinue. 

Mr,  CURTIS.  Mr.  Speaker,  will  the 
gentleman  yield  further? 

Mr.  McCORMACK.  My  time  Is  run- 
ning, and  I  have  a  few  observations  to 
make. 

Mr.  CURTIS.  I  Just  wanted  the 
gentleman  to  insert  in  the  Record  those 
hundreds  of  times  in  each  session  of 
Congress.   Will  the  gentleman  cite  them? 

Mr.  McCORMACK.  I  did  not  quite 
get  the  significance  of  the  gentleman's 
question. 

Mr.  COOPER.    Pay  no  attention  to  It 

Mr.  CURTIS.  The  gentleman  from 
Tennessee  says  not  to  pay  attention  to 
me,  but  my  question  was  this:  Will  the 
gentleman  cite  those  instances,  which  he 
says  run  into  the  hundreds  of  times, 
which  would  occur  if  this  procedure  were 
always  being  followed? 

Mr,  McCORMACK.  What  I  said  was 
that  the  question  could  be  raised  at  least 
100  times  during  each  session.  Now,  let 
me  give  some  illustrations.  An  examina- 
tion of  some  statutes  recently  enacted  by 
Congress  which  provide  for  the  "financ- 
ing of  projects  in  a  manner  similar  to 
that  railed  for  In  Senate  Joint  Resolu- 
tion 138  shows,  for  example,  that  two 
of  the  measures  originated  in  the  Senate. 
One  case,  where  the  question  of  priv- 
ilege was  not  raised  is  on  an  act  to 
guarantee  the  bonds  of  the  Home  Owners' 
Loan  Corporation  and  amend  the  Home 
Owners'  Loan  Act  of  1933.  This  act. 
which  was  approved  April  22.  1934,  au- 
thorized the  Secretary  of  the  Treasury  to 
use  funds  obtained  from  the  sale  of  Gov- 
ernment bonds  under  the  Second  Liberty 
Bond  Act  to  purchase  bonds  of  the 
HOLC.  The  second  case  was  that  of  the 
United  States  Housing  Act  of  1937.  This 
legislation  provided  that  obligations  of 
the  United  States  Housing  Authority 
should  be  guaranteed  by  the  United  States 
and  that  the  Secretary  of  the  Treasury 
could  issue  bonds  under  the  Second  Lib- 
erty Bond  Act  and  use  the  proceeds  to 
purcha.«:e  the  obligations  of  the  United 
States  Hou.sing  Authority. 

However,  I  have  a  decision  directly  in 
point  with  the  basic  proposition  involved 
in  the  resolution  presented  by  the  gentle- 
man today  and  volume  2  of  Hinds'  Prece- 
dents, on  page  953: 

In  1874  the  House  declined  to  take  Issue 
with  the  Senate  over  an  amendment  of  that 
body  authorizing  certain  Government  obli- 
gations. 

It  Is  for  the  House,  and  not  the  Speaker 
to  pass  on  a  quesilon  relating  to  the  con- 
stitutional   prerogatives   of   the   House. 

On  April  14.  1874.  the  House  proceeded  to 
the  consideration  of  the  bill  of  the  Senate. 
S.  617.  to  nx  the  amount  of  United  States 
notes  and  the  circulation  of  national  banks 
and  for  other  purposes — 

This  involved  United  States  notes. 

The  bin  m  Its  nrst  section  provided  "that 
the  maximum  amount  of  United  States  notes 
Is  hereby  fixed  at  «400,000.000  '    The  second 
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section  provided  for  the  issue  of  $46,000,000 
In  circulation  in  addition  to  the  circulation 
already  allowed  the  national  banks — 

and  so  forth. 
Mr.  James  A.  Garfield — 

Than  whom  no  more  distinguished 
person  ever  served  in  this  body,  or  ever 
will- 
Mr.  James  A.  Garfield,  of  Ohio,  made  the 
point  of  order  that  the  bill  wes  a  charge 
upon  the  people  as  it  provided  for  Issuing 
a  class  of  obligations,  to  pay  every  one  of 
which  obligations  was  by  its  very  terms  a 
charge  upon  the  people.  Therefore,  It  was 
a  bill  which  should  not  originate  in  the 
Senate. 

This  was  his  contention  just  as  that  is 
the  contention  that  is  being  made  here 
today,  that  this  resolution  ought  to  origi- 
nate in  the  House. 

Mr.  Garfield  thereupon  moved  that  the 
Clerk  be  instructed  to  return  the  bill  to  the 
Ssnate  with  a  message  that  the  bill  did  not 
properly  originate  In  the  Senate.  On  this 
question,  the  yeas  were  157  and  the  nays  179. 
Sd  the  House  declined  to  agree  to  the  motion. 

There  is  no  difference  basically  be- 
tween a  bill  which  provides  for  the  maxi- 
mum amount  of  United  States  notes,  the 
one  I  just  read,  and  also  providing  for  the 
irsucnce  of  additional  currency.  The 
House  defeated  that  motion.  As  I  say. 
there  is  no  fundamental  difference  be- 
tween the  bill  authorizing  the  issuance  of 
United  States  notes  and  the  bill  author- 
izing the  is.suing  of  United  States  securi- 
ties. United  States  notes  are  currency 
which  has  no  specific  security  behind  it, 
but  which  is  secured  by  the  general  credit 
of  the  United  States.  The  United  States 
notes  are  part  of  the  pubhc  debt.  The 
House  overruled  the  motion.  The  same 
basic  question  is  Involved  here. 

Suppose  the  Senate  had  not  put  in 
section  2?  Note  that  section  2  does  not 
increase  the  debt  limit;  its  provisions  are 
within  the  debt  limit  since  it  only 
directs  the  raising  of  the  money  since 
the  Secretary  of  the  Treasury  already 
has  the  authority  to  sell  these  bonds — 
this  is  a  direction  from  the  House  in  con- 
nection with  this  resolution  if  it  becomes 
law. 

The  SPEAKER.  The  time  of  the  gen- 
tleman irom  Massachusetts  has  expired. 
Mr.  DOUGHTON  of  North  Carolina. 
Mr.  Speaker,  I  yield  five  additional  min- 
utes to  the  gentleman  from  Massachu- 
setts. 

Mr.  McCORMACK.  Suppose,  for  ex- 
r.mple,  instead  of  providing  for  author- 
ity to  use  it  as  a  public-debt  transaction, 
not  to  exceed  $3,750,000,000  of  the  pro- 
ceeds of  any  securities  issued  hereafter, 
it  had  said,  "There  is  hereby  appropri- 
ated to  carry  out  the  purposes  of  this 
bill  $3,750  000.000."  Suppose  that  had 
been  put  In  there.  I  do  not  think  any- 
one would  seriously  claim  that  the  Sen- 
ate was  violating  the  provision  of  the 
Constitution  wh'ch  is  raised  today. 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  for  a 
question. 

Mr.  CASE  of  South  Dakota.  Does  the 
gentleman  admit,  then,  that  the  proceeds 
from  the  second  Liberty  bond  securities 
go  into  the  Treasury? 


Mr.  McCORMACK.  In  connection 
with  the  pending  resolution,  I  do  not 
quite  get  the  significance  of  the  gentle- 
man's inquiry. 

Mr.  CASE  of  South  Dakota.  The  point 
Is  this:  The  gentleman  suggested  lan- 
guage authorizing  the  Secretary  of  the 
Treasury  to  take  money  out  of  the  Trefis- 
ury  and  use  It,  which  would  constitute 
an  appropriation. 

Mr.  McCORMACK.  The  language  is 
that  he  is  authorized  to  use  it  as  a  pub- 
lic-debt transaction;  not  to  exceed  the 
amount  of  the  proceeds  of  any  securities 
hereafter  issued. 

Mr.  CASE  of  South  Dakota.  The 
Constitution  says  no  money  shall  be 
withdrawn  from  the  Treasury  except  by 
appropriation. 

Mr.  McCORMACK.  The  gentleman 
does  not  say  that  the  Senate  has  no 
authority  under  any  conditions  to  make 
appropriations,  does  he? 

Mr.  CASE  of  South  Dakota.  No,  if 
the  gentleman  makes  it  as  broad  as  that; 
but.  I  question  whether  the  Senate  can 
initiate  the  sale  of  securities  and  ap- 
propriate the  receipts  thereof  without 
violating  the  constitutional  provision  en 
raising  revenue.  The  question  of  mak- 
ing an  appropriation  is  pertinent  in  de- 
termining the  raising  of  revenue,  under 
the  historical  interpretation  of  that 
clause.  And  the  question  of  the  juris-  . 
diction  of  the  Appropriations  Commit- 
tee would  then  be  involved. 

Mr.  McCORMACK.  I  am  not  con- 
ceding the  gentleman's  position,  but  I 
win  say  that  the  gentleman  would  be 
jiist  as  justified  in  raising  that  question 
as  in  raising  the  question  of  rcv'enue  bills 
originating  in  the  House.  I  disagree 
with  my  friend  on  that  point,  the  same 
as  I  disagree  with  my  friend  from  Min- 
ne.sota  I  Mr.  Knutson]  for  the  reasons 
which  I  have  state i. 

Miss  SUMNER  of  Illinois.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  for  a 
pleasant  observation. 

Miss  SUMNER  of  Illinois.  It  is  very 
pleasant  to  see  the  majority  leader  real- 
ize that  this  is  historic,  but  I  think  the 
citation  of  1874  could  not  be  in  point, 
because  until  1917  deficit  financing  was 
never  heard  of  in  the  United  States. 

Mr.  McCORMACK.    Well,  that  ques- 
tion is  not  involved  in  this  main  question. 
Miss  SUMNER  of  Illinois.    It  is  the 
whole  question. 

Mr.  McCORMACK.  That  Is  a  matter 
of  argument  on  legislation  but  not  on 
this  pKJint. 

Miss  SUMNER  of  Illinois.  This  is  the 
whole  question. 

Mr.  McCORMACK.  It  is  not  involved 
in  the  basic  question. 

Miss  SUMNER  of  Illinois.  It  is  the 
basic  question  itself. 

Mr.  McCORMACK.  You  know.  I  am 
in  difficulty  in  yielding  to  the  gentle- 
woman from  Illinois  because  several 
years  ago  when  she  thought  a  Republi- 
can legislature  was  going  to  legislate  me 
out  of  Congress  she  said,  "I  will  go  up 
there  and  tell  them  what  I  think  of 
them."  I  have  never  forgotten  it  and  I 
never  shall.    I  am  not  one  who  forgets. 


That  Is  why  I  said  I  would  yield  for  a 
pleasant  observation. 

Mr.  CELLER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  McCORMACK.    I  yield  briefly. 

Mr.  CELLER.  Does  the  gentleman 
know  that  the  last  British  loan  after  the 
First  World  War  originated  in  the 
House? 

Mr.  McCORMACK.  That  is  not  per- 
tinent to  the  question  either.  This  could 
have  originated  in  the  House  but  it  could 
have  originated  in  the  .3enate  also. 

Mr.  COX.  Mr.  Speaker,  will  the  gen- 
tleman yield  for  an  observation? 

Mr.  McCORMACK.    I  yield. 

Mr.  COX.  While  my  mind  is  Inclined 
to  the  view  of  the  gentleman  from  Min- 
nesota [Mr.  Knutscn],  yet  the  point  is 
too  close  to  justify  this  House  challeng- 
ing the  constitutional  competency  of  the 
Senate  to  deal  with  the  question. 

Mr.  McCORMACK.  I  thank  the  gen- 
tleman. 

I  want  to  refer  to  Cannon's  Precedents, 
on  page  448,  "a  bill  raising  revenue,  in- 
cidentally, was  held  not  to  infringe  upon 
the  constitutional  prerogative  of  the 
House  to  originate  revenue  legislation." 

The  gentleman  from  Minnesota  (Mr. 
Knutson  1  has  properly  raised  a  consti- 
tutional question. 

The  gentleman  has  made  an  able  argu- 
ment from  his  side.  I  believe,  however, 
that  the  precedents  which  I  have  shown, 
and  there  are  plenty  of  court  decisions 
also,  but  the  precedents  I  have  shown 
clearly  indicate  that  there  is  a  distinct 
line  of  difference,  of  demarcation,  be- 
tween the  bills  the  gentleman  has  in 
mind  and  Senate  Joint  Resolution  138. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Massachusetts  has  expired. 

Mr.  DOUGHTON  of  North  Carohna. 
Mr.  Speaker.  I  yield  the  gentleman  two 
additional  minutes. 

Mr.  McCORMACK.  Recognizing  the 
honesty  of  the  question  being  raised,  rec- 
ognizing its  seriousness,  it  Is  my  inten- 
tion— and  I  state  it  now  so  that  Members 
of  the  House  will  not  be  surprised — and 
they  well  know  I  do  not  like  to  make  mo- 
tions to  catch  Members  by  surprise — it 
is  my  intention — and  this  while  I  sharply 
disagree  with  but  respect  the  view  of  the 
gentleman  and  those  who  believe  as  he 
does  in  the  ofifering  of  this  resolution — it 
is  my  intention  after  the  debate  is  closed 
to  offer  an  amendment  to  refer  this  res- 
olution presenting  this  question  to  the 
House  Committee  on  the  Judiciary. 

Mr.  MATHEWS.  Mr.  £p?aker,  will  the 
gentleman  yield  for  a  question? 

Mr.  McCORMACK.    I  yield. 

Mr.  MATHEWS.  Is  it  the  opinion  of 
the  gentleman  that  should  this  resolu- 
tion pass  its  sole  purpose  could  be  carried 
out  without  any  raising  of  revenue? 

Mr.  McCORMACK.  I  do  net  know. 
Certainly  it  would  not  be  carried  out 
without  the  loan  provision  being  carried 
out.  But  that  does  not  mean  that  the 
Senate  cannot  originate  a  bill  the  major 
part  of  which  properly  originates  in  the 
Senate,  but  which  as  a  piu-ely  incidental 
part  of  the  bill  carries  an  appropriation 
or  some  feature  that  by  its  nature  might 
be  considered  as  a  revenue  item. 
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Senate  Joint  Resolution  138.  "to  Imple- 
ment further  the  purposes  of  the  Breiion 
Wooils  Agreements  Act  by  authorizing  the 
Secretary  of  the  Treasury  to  carry  out  an 
agreement  with  the  United  Kingdom,  and  for 
other  purposes,"  has  originated  in  the  Senate. 
The  question  arises,  therefore,  whether  there 
!•  reasonable  ground  for  sustaining  a  ques- 
tion of  privilege  which  might  be  raised  under 
article  1.  section  7.  clause  1  of  the  Constitu- 
tion which  states:  'All  bills  for  raising  reve- 
nue shall  originate  in  the  Hou?e  of  Repre- 
sentative?; but  the  Senate  may  propose  or 
concur  with  amendments  as  on  other  bills." 
An  examination  of  the  judicial  decisions,  con- 
gressional decisions,  and  precedents  in  the 
form  of  similar  bills  leads  to  the  conclusion 
that  there  Is  not  sufHcient  basis  for  siistain- 
Ing  a  question  of  privilege. 

I 

With  respect  to  the  contention  which  may 
be  made  that  Senate  Joint  Resolution  138 
Is  a  bill  for  raising  revenue  because  It  pro- 
Tides  for  the  sale  of  Government  securities, 
the  mo»£  recent  decision  of  the  House  of 
Repreaentatlves  In  a  closely  analogous  case 
■opports  the  conclusion  that  the  privilege  cf 
the  House  is  not  violated.  The  precedent 
Involved  the  Issuance  of  United  SUtes  notes. 
The  bill  in  question  provided  for  the  maxi- 
mum amount  of  United  States  notes  to  be 
Issued  and  also  provided  for  the  Issuance  of 
additional  currency.  The  House  defeated  a 
motion  that  the  Clerk  be  Instructed  to  return 
the  bill  to  the  Senate  with  a  message  that  the 
bill  did  not  properly  originate  In  the  Senate. 
(2  H.nds'  Precedents  953  i  There  is  no  fun- 
damental difference  between  a  bill  author- 
izing the  Issuance  of  United  States  notes  and 
a  bill  authorizing  the  Issuance  of  United 
States  securities.  United  States  notes  are 
currency  which  has  no  specific  security  be- 
hind It  but  which  Is  secured  by  the  general 
credit  of  the  United  States,  and  United  States 
notes  are  part  of  the  public  debt.  Accord- 
ingly, this  decision  of  the  House  which  over- 
ruled a  contrary  decision  made  In  1837. 
a  Hinds'  Precedents  944.  is  clear  authority 
for  the  proposition  that  legislation  dealing 
with  the  issuance  of  Government  bonds  may 
properly  originate  in  the  Senate. 

It  may  be  contended  that  decisions  of  the 
House  that  bills  Increasing  the  postage  rates 
are  revenue  measures  which  must  originate 
In  the  House  of  Representatives  would  sup- 
port a  question  of  privilege  against   Senate 
Jolnf  Resolution  138.     It  Is  submitted,  how- 
eTtr,  that  these  decisions,  6  Cannon's  Prece- 
dent* ijfiO.  M2:  2  Hinds'  Precedents  944.  carry 
to  Its  furthest  extent  the  construction  by  the 
Hau«  of  the  meaning  of  "revenue  bills."  and 
that  the^  House  would  not  extend  this  inter- 
pretation as  a  matter  of  logic  to  measures 
relating  to  the  issuance  of  ciirrency  and  the 
Bale  of  Government  securities.     The  sale  of 
postage  stamps  is  a  governmental  act  closely 
allied  to  the  imposition  of  stamp  taxes,  which 
are  of   course  revenue   measures,   and   thus 
lends  Itself  to  the  construction  that  postal 
rate  measures  must  originate  in   the  House 
of  Representatives.     Currency  and  securities 
bills,  however,  bear  little  resemblance.  If  any. 
to  excises   or   other   types   of   tax   measures 
which  could  be  considered  revenue  bills  in 
the   narrow   sense.     Moreover,    with    respect 
to  a  postal-rate  measure,  the  Circuit  Court 
for  the  Southern  District  of  New  York  reached 
a  ccnciusion   contrary  to  that  cited  above. 
{United  States  v.  James  (1875)   (26  Fed.  Case 
Ho.  1456).) 

An  examination  has  been  made  of  all 
•tstutea  enacted  by  the  Congress  which  pro- 
vide for  the  financing  of  projects  In  a  man- 
ner similar  to  that  called  for  In  Senate  Joint 
Recolution  138.  Two  of  these  measures 
originated  in  the  Senate  and  In  neither  case 
was  a  question  of  privilege  raised.  The  first 
waa  an  act  to  guarantee  tre  bondf.  of  the 
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and  which,  in  the  furtherance  of  that  object. 
and  also  to  meet  the  expenses  attending  the 
execution  of  the  act,  imposed  a  tax  on  the 
notes  in  circulation  of  the  banking  associa- 
tions organized  under  the  statute,  is  clearly 
not  a  re\enue  bill  which  the  Constitution 
declares  must  originate  In  the  House  of  Rep- 
resentatives. Mr.  Justice  Story  has  well  said 
that  the  practical  construction  of  the  Consti- 
tution and  the  history  of  the  origin  of  the 
constitutional  provision  In  question  proves 
that  revenue  bills  are  those  that  levy  taxes 
In  the  strict  sense  of  the  word,  and  are  not 
bills  for  other  purposes  which  may  Inciden- 
tally create  revenue.  (1,  Story  on  Constitu- 
tion. !  880. )  The  main  purpose  that  Congress 
had  in  view  was  to  provide  a  national  currency 
based  upon  United  States  bonds,  and  to  that 
end  it  was  deemed  wise  to  Impose  the  tax  In 
question.  The  tax  was  a  means  for  effectually 
accomplishing  the  great  object  of  giving  to 
the  people  a  currency  that  would  rest,  pri- 
marily, upon  the  honor  of  the  United  States, 
and  be  available  in  every  part  of  the  country. 
There  was  no  purpose  by  the  act  or  by  any  of 
Its  provisions  to  raise  revenue  to  be  applied 
In  meeting  the  expenses  or  obligations  of  the 
Government." 

A  similar  question  was  raised  In  the  case 
of  Millard  v  Robrrts  ((1906)  202  U.  S.  429), 
which  involved  "An  act  to  provide  for  elimi- 
nating certain  grade  crossings  of  railroads  in 
the  District  of  Columbia,  to  require  and 
authorize  the  construction  of  new  terminals 
and  tracks  for  the  Baltimore  &  Ohio  Rail- 
road Co..  in  the  city  of  Washington,  and  for 
other  purposes,"  approved  February  12.  1901; 
an  act  entitled  "An  act  to  provide  for  elimi- 
nating certain  grade  crossings  on  the  line  of 
the  Baltimore  &  Potomac  Railroad  Co..  In 
the  city  of  Washington.  D.  C.  and  requiring 
said  company  to  depress  and  elevate  Its 
tracks,  and  to  enable  it  to  relocate  parts  of" 
its  railroad  therein,  and  for  other  purposes." 
approved  February  12.  1901;  an  act  entitled 
"An  act  to  provide  for  a  union  railroad  sta- 
tion in  the  District  of  Columbia  and  for  other 
purposes."  approved  February  28.  1903.  It 
was  contended  that  these  acts  were  void  be- 
cause they  originated  in  the  Senate  and  pro- 
vided that  payments  to  be  made  to  the  rail- 
road companies  involved  were  to  be  levied 
and  assessed  on  the  taxable  property  and 
privileges  In  the  District  of  Columbia.  Ths 
Supreme  Court  held  that  the  bills  properly 
originated  in  the  Senate  and  relied  upon  the 
case  of  Twin  City  Bank  v.  Nebeker.  The 
Court  said: 

"The  titles  of  the  acts  are  the  best  brief 
summary  of  their  purposes  and  these  pur- 
poses are  obviously  of  public  bsncflt.  We 
do  not  think  that  It  Is  necessary  to  enter 
Into  a  discussion  of  the  cases  which  establish 
this." 

The  First  Circuit  Court  of  Appeals  reached 
the  same  conclusion  in  Bertelsen  v.  White 
((1933)  65  F.  (2d)  719).  when  the  same  ar- 
gument  was  raised  with  respect  to  a  tax 
provision  in  the  Merchant  Marine  Act, 

The  practice  of  the  House  of  Representa- 
tives Is  m  accord  with  the  court  decisions 
referred  to  above.     In   1920  a  Senate  joint 
resolution    directed    the    Secretary    cf    the 
Treasury  and  the  members  of  the   War  Fi- 
nance  Corporation    to   revive   the   activities 
of   that   corporation    In   order   to    assist    in 
financing  the  exportation  of  agricultural  and 
other  prcducts  to  foreign  markets.     In   the 
House  of  Representatives  a  question  cf  privi- 
lege was  raised  that  this  resolution  consti- 
tuted  an    infringement   of   the   privilege   of 
the  House  under  section  7  of  article  I  of  the 
Constitution  because  it  Involved  the  possi- 
bility of  large  profits  accruing  to  the  Public 
Treasury  and  because  "it  involves  an  increase 
In  the  debt  of  the  United  States  by  $386.- 
000.000.  which  can   be  met  only  by  raising 
additional  revenue  "  (60  Congressional  Rec- 
ord 523),     The  print  of  order  was  made  that 
a  question  of  privilege  was  not  raised  be- 
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cause  the  purpose  of  the  law  was  not  to  pro- 
duce revenue  but  to  aid  in  the  transaction 
of  business  and  to  aid  in  financing  exports. 
The  Speaker  of  the  House,  following  the  es- 
tablished practice,  ruled  that  questions  In- 
volving the  privilege  of  the  House  of  Repre- 
sentatives with  respect  to  revenue  legisla- 
tion were  questions  for  the  House  rather 
than  for  the  Speaker  and  put  the  question  to 
a  vote.  The  House  decided  that  a  matter  of 
privilege  Wfs  not  Involved.  (6  Cannon's 
Precedents,  pp.  448-449.) 

The  only  thing  In  Cannon's  or  Hinds'  Prec- 
edents which  does  not  completely  support 
this  conclusion  Is  a  misleading  heading  In 
2  Hinds'  Precedents  961.  The  heading  Indi- 
cates that  a  general  bill  with  Incidental  rev- 
enue provisions  was  returned  to  the  Senate 
as  a  violation  of  the  privilege  of  the  House. 
It  seems  clear,  however,  that  the  bill  In 
question  was  primarily  a  revenue  measure 
since  its  sole  purpose  was  to  reduce  the  tax 
on  Panama  Canal  bonds  from  2  to  1  percent. 

Senate  Joint  Resolution  138  Is  not  a  bill 
providing  for  the  raising  of  revenue  within 
the  meaning  of  article  I.  section  7,  clause  1, 
of  the  Constitution.  But  even  If  It  did  pro- 
vide for  the  raising  of  revenue  It  would  fall 
within  the  class  of  legislation  where  revenue- 
raising  provisions  are  only  incidental  to 
broader  general  purposes.  The  primary  pur- 
pose of  Senate  Joint  Resolution  138  is  to  au- 
thorize the  execution  of  the  financial  agree- 
ment between  the  United  States  and  the 
United  Kingdom  dated  December  6.  1945,  It 
Is,  Hcccrdlngly.  legislation  to  make  effe«  tiva 
agreements  between  the  two  Governments 
regarding  exchange  controls,  monetary  poli- 
cies, import  controls,  participation  in  the  In- 
ternational Monetary  Fund  and  the  Inter- 
national Bank  for  Reconstruction  and  Devel- 
opment and  participation  In  efforts  to  bring 
Into  being  an  Internatlonl  trade  organization 
for  the  purpose  of  eliminating  restrictive 
practices  detrimental  to  world  trade.  In 
short,  the  real  purpose  of  Senate  Joint  Reso- 
lution 138  Is  to  establish  American-Anglo 
monetary  and  trade  policies  for  the  postwar 
period. 

Ill 

In  view  of  the  fact  that  Senate  Joint  Reso- 
lution lc8  authorizes  the  expenditure  of 
funds  by  the  Secretary  of  the  Treasury,  an 
examination  has  also  been  made  of  the  prac- 
tice of  Congress  with  respect  to  appropriation 
bills.  This  purpose  Is  stated  In  Cannon's 
Procedure  In  the  House  of  Representatives 
(4th  cd.  1945).  as  follows: 

"Under  Immemorial  custom  the  general  ap- 
propriation bills  (as  distinguished  from  spe- 
cial bills  appropriating  for  single,  specific 
purposes)  originate  in  the  House  of  Repre- 
sentatives and  there  has  been  no  deviation 
from  that  practice  since  the  establishment 
of  the  Constitution." 

In  a  later  passage.  Cannon  states  that 
there  are  only  12  general  appropriation  biUs. 
and  Ihts  them  as — 

1.  Agricultural   Department   appropriation 


bin 
2 
3 

4 
5 


District  of  Columbia  appropriation  hl?l. 

Independent  offices  appropriation  blU. 

Interior  Department  appropriation  bill. 

Labor  Department.  Federal  Security 
Agency,  and  related  independent  agencies  ap- 
prorriatlon  bill. 

e!  Legislative  and  Judiciary  branches  ap- 
propriation bill. 

7.  Navy  Department  appropriation  bill. 

8.  State.  Justice.  Commerce,  and  Labor  De- 
partments appropriation  bill. 

9.  Treasury  and  Post  Office  Departments 
appropriation  bill. 

10.  Military  appropriation  bill. 

11.  War    Department    civil    appropriation 

bUl. 

12.  Deficiency  appropriation  bills. 

He  also  states  that  "bills  providing  special 
appropriations  for  specific  purposes  are  net 
general  appropriation  bills     •     •     •." 
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It  is  clear,  therefore,  that  a  resolution  ap- 
propriating funds  for  the  extension  of  a  line 
of  credit  to  the  United  Kingdom  Is  not  a 
general  appropriation  and  can  originate 
either  In  the  House  or  In  the  Senate. 

Mr,  KNUTSON,  Mr.  Speaker.  I  yield 
5  minutes  to  the  gentleman  from  Ohio 
[Mr.  Jenkins]. 

Mr.  JENKINS.  Mr.  Speaker,  as  the 
distinguished  gentleman  from  Minne- 
sota I  Mr.  Knutson]  and  the  distin- 
guished majority  leader  from  Massa- 
chusetts have  indicated,  this  is  a  very 
Important  matter.  I  know  that  consti- 
tutional questions  are  usually  rather  ab- 
struse and  that  this  House  sometimes  is 
not  in  a  temper  to  give  very  close  atten- 
tion to  debates  but  this  is  a  motion  seek- 
ing to  raise  a  question  of  the  highest 
privilege  of  the  House.  This  motion  sug- 
gests that  one  of  the  highest  prerogatives 
of  this  House  has  been  challenged.  For 
this  reason  we  should  give  this  matter 
our  most  thoughtful  consideration.  It  is 
not  only  our  privilege  to  protect  the  dig- 
nity of  this  House  but  it  is  our  sworn  duty 
to  do  it.  I  surely  appreciate  the  rapt  at- 
tention that  you  are  giving  my  feeble 
efforts.  Let  us  look  into  the  history  of 
this  important  matter  that  is  now  claim- 
ing our  attention. 

As  you  know  we  had  the  Bretton  Woods 
Conferences.  Since  J,hen  we  had  the  An- 
glo-American Financial  and  Commercial 
Agreements.  These  were  entered  into 
by  our  Secretary  of  the  Treasury  and 
Lord  Halifax  for  Great  Britain.  These 
latter  agreements  were  entered  into  in 
December  1945.  These  agreements  are 
somewhat  lengthy  and  I  shall  read  only 
the  first  three  paragraphs: 

1.  Elective  date  of  the  agreement:  The 
effective  date  of  this  agreement  shall  be  the 
date  on  which  the  Government  of  the  United 
States  notifies  the  Government  of  the  United 
Kingdom  that  the  Congress  of  the  United 
States  has  made  available  the  funds  neces- 
sary to  extend  to  the  Government  of  the 
United  Kingdom  the  line  of  credit  In  accord- 
ance with  the"  provisions  of  this  agreement. 

2.  Line  of  credit:  The  Government  of  the 
United  States  will  extend  to  the  Government 
of  the  United  Kingdom  a  line  of  credit  of 
$3,750,000,000  which  may  be  drawn  upon  at 
any  time  between  the  effective  date  of  this 
agreement  and  December  31,  1951,  Inclusive, 

3.  Purpose  of  the  line  of  credit:  The  pur- 
pose of  the  line  of  credit  is  to  facilitate  pur- 
chases by  the  United  Kingdom  of  goods  and 
services  in  the  United  States,  to  aeslst  the 
United  Kingdom  to  meet  transitional  postwar 
deficits  In  its  current  balance  of  payments, 
to  help  the  United  Kingdom  to  maintain  ade- 
quate reserves  of  gold  and  dollars,  and  to 
assist  the  Government  of  the  United  King- 
dom to  assume  the  obligations  of  multi- 
lateral trade,  as  defined  In  this  and  other 
agreements. 

In  order  to  implement  these  para- 
graphs it  was  felt  necessary  for  the 
United  States  to  make  a  large  loan  of 
$3,750,000,000  to  Great  Britain. 

Hence  a  resolution.  Senate  Joint  Reso- 
lution 138,  was  introduced  in  the  Senate. 
While  the  Senate  was  considering  this 
resolution  a  question  was  raised  as  to  the 
authority  of  the  Senate  to  consider  reve- 
nue legislation.  The  Senate  discussed 
this  matter  at  great  length.  It  was  of 
such  importance  that  the  Senate  gave  it 
a  great  deal  of  consideration.  The  de- 
bates in  the  Senate  were  learned  and  ex- 


haustive. These  debates  show  that  the 
Senate  itself  doubted  very  much  whether 
it  had  the  right  to  consider  this  legisla- 
tion. The  Senate  usually  has  not  been 
as  strict  about  upholding  the  dignity  of 
the  House  as  it  has  been  in  upholding  its 
own  dignity.  That  is  perfectly  natural. 
Frequently  the  Senate  has  passed  legis- 
lation that  did  not  properly  come  within 
its  original  juri.sdiction,  but  it  has  will- 
ingly accepted  the  return  of  such  legisla- 
tion when  the  House  has  taken  action 
similar  to  the  action  we  are  seeking  to 
take  here  and  now.  Several  very  dis- 
tinguished lawyers  in  the  Senate  dis- 
cussed this  matter  exhaustively.  Two 
of  the  most  distinguished  lawyers  in  the 
Senate  happen  to  be  the  two  Senators 
from  my  State,  Ohio.  One  a  Republican 
and  the  other  a  Democrat.  Both  are  dis- 
tinguished constitutional  lawyers  and 
both  took  the  position  that  the  Senate 
had  no  rightful  jurisdiction  under  the 
law  and  under  the  Constitution  to  take 
jurisdiction  of  legislation  of  this  kind. 
There  was  a  very  sizable  vote  cast  in  the 
Senate  in  support  of  that  view,  I  repeat 
that  this  matter  comes  before  us  with  a 
great  deal  of  history.  Let  me  read  ycu 
the  resolution;  not  in  detail.  I  shall 
insert  it  in  the  Record  at  this  point: 

Joint  resolution  to  Implement  further  the 
purposes  of  the  Bretton  Woods  Agreements 
Act  by  authorizing  the  Secretary  of  the 
Treasury  to  carry  out  an  agreement  with 
the  United  Kingdom,  and  for  other  pur- 
poses 

Whereas  In  the  Bretton  Woods  Agreements 
Act  the  Congress  has  declared  it  to  be  the 
policy  of  the  United  States  "to  seek  to  bring 
about  further  agreement  and  cooperation 
among  nations  and  International  bodies,  as 
soon  as  possible,  on  ways  and  means  which 
will  best  reduce  obstacles  to  and  restrictions 
upon  International  trade,  eliminate  unfair 
trade  practices,  promote  mutually  advan- 
tageous commercial  relations,  and  otherwise 
facilitate  the  expansion  and  balanced  growth 
of  international  trade  and  promote  the  sta- 
bility of  International  economic  relations"; 
and 

Whereas  in  further  Implementation  of  the 
purposes  of  the  Bretton  Woods  agreements, 
the  Governments  of  the  United  States  and 
the  United  Kingdom  have  negotiated  an 
agreement  dated  December  6,  1945.  designed 
to  expedite  the  achievement  of  stable  and 
orderly  exchange  arrangements,  the  prompt 
elimination  of  exchange  restrictions  and  dis- 
criminations, and  other  objectives  of  the 
above-mentioned  policy  declared  by  the  Con- 
gress: Therefore  be  It 

Resolved,  etc..  That  the  Secretary  of  the 
Treasury,  in  consultation  with  the  National 
Advisory  Council  on  International  Monetary 
and  Financial  Problems.  Is  hereby  authorized 
to  carry  out  the  agreement  dated  December  6, 
1945,  between  the  United  States  and  the 
United  Kingdom  which  was  transmitted  by 
the  President  to  the  Congress  on  January  30. 
1946. 

Sec.  2.  For  the  purpose  of  carrying  out  the 
agreement  dated  December  6.  1946,  between 
the  United  SUtes  and  the  United  Kingdom, 
the  Secretary  of  the  Treasury  Is  authorized 
to  use  as  a  public-debt  transaction  not  to 
exceed  £3.750.000,000  of  the  proceeds  of  any 
securities  hereafter  Issued  under  the  Second 
Liberty  Bond  Act,  as  amended,  and  the  pur- 
poses for  which  securities  may  be  Issued  un- 
der that  act  are  extended  to  Include  such 
purpose.  Payments  to  the  United  Kingdom 
under  this  joint  resolution  and  pursuant  to 
the  agreement  and  repayments  thereof  shall 
be  treated  as  public-debt  transactions  cf  the 
United  States.    Paymenu  of  Interest  to  the 
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UnltMl  Stetes  under  the  agreement  shall  be 
covered  Uito  ihe  Treasury  as  miscellaneous 
receipts. 

The  preamblp  of  this  resolution  is  full 
of  the  words  "Bretton  Woods."  It  men- 
tions Bretton  Woods  many  times.  But 
novbere  in  the  bill  itself  are  the  words 
"Bretton  Woods."  If  this  bill  does  be- 
come law.  In  not  one  single  section  of  the 
bill.  wilJ  there  appear  the  words  "Bretton 
Woods."  The  authors  of  this  proposed 
lagMfttion  have  retreated  from  Bretton 
Woods.  That  was  the  whole  foundation 
of  this  resolution  in  its  original  form. 
But  after  the  resolution  was  introduced 
the  or'5:inal  section  2  which  did  mention 
Bretton  Woods  was  stricken  out  and  a 
new  section  2  was  inserted,  and  this  new 
.section  2  omits  Bretton  Woods  and 
makes  the  Anglo-American  agreements 
as  the  basis  of  the  legislation.  This 
change  proves  that  the  real  purpose  of 
the  legislation  is  to  furnish  Britain  with 
$3,750  000,000  for  the  purpose  of  putting 
into  effect  many  trade  agreements  which 
are  tariff  agreements  and  con.sequently 
solely  within  tiie  jurisdiction  of  the 
House. 

When  the  gentleman  from  New  Jersey 
IMr.  Mathews  J  propounded  the  ques- 
tion to  the  distingmshed  majority  leader 
iMr.  McCoRMACK]  just  a  few  minutes 
ago  he  asked  a  very  profound  question. 
He  asked  the  gentleman  from  Massa- 
chusetts, would  this  bill  be  of  any  conse- 
quence if  It  were  passed  if  it  did  not  raise 
rerenue?  He  meant  that  if  this  was  only 
A  bn  to  ratify  the  Anglo-American 
agreement  would  it  be  here  for  passage. 
Of  cour.se  not,  this  is  a  bill  to  enable 
Britain  to  make  advantageous  trade 
agreements  and  to  permit  the  Secretary 
of  the  Treasury  to  sell  $3,750,000,000  in 
Government  bonds  and  give  the  proceeds 
to  Britain. 

Mr.  Speaker,  that  is  the  test.    That  is 
the  test  as  to  what  the  heart  of  the  bill 
Is.    What  is  the  heart  of  the  bill?    It  is 
not  Bretton  Woods.    It  is  the  proposition 
of  raising  $3,750,000,000  to  loan  to  Great 
Britain.     We  do   not  have   to   pass  on 
whether  we  are  in  favor  of  that  loan  or 
not.    Whether  you  are  for  or  against  the 
^  proposed  loan  to  Britain  makes  no  dif- 
ference here  now.    The  question  is  not 
whether  we  are  in  favor  of  it.  but  the 
que.stion  is  where  should  legislation  of 
that  kind  originate? 

The  Constitution  answers  that  ques- 
tion. Let  me  read  it  to  you.  Here  it  is: 
"All  bills  for  raising  revenue  shall  origi- 
nate in  the  House  of  Representatives." 

If  that  is  not  revenue-raising,  what  Is 
It?  My  friends,  this  bill  authorizes  the 
Secretary  of  the  Treasury  to  sell  bonds 
and  to  put  the  proceeds  in  the  Treasury 
and  pay  it  over  to  Britain.  This  legisla- 
tion provides  word  for  word  that  the 
money  that  Great  Britain  Is  going  to 
get  from  this  legislation  it  will  get  from 
an  additional  amount  of  bonds  issued  by 
the  .Secrefrarj-  of  the  Treasury  and  added 
to  the  national  debt. 

Mr.  Speaker,  there  Ls  no  question  but 
what  this  is  a  revenue-raising  matter. 
So.  my  colleagues,  do  not  be  deceived  by 
the  argument  that  when  you  vote  on  this 
you  are  voting  against  the  loan  to  Britain 
or  you  are  voting  for  the  loan  to  Britain. 
This  transcends  in  importance  that  ques- 
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Uon.  This  is  by  fir  a  more  important 
transaction.  This  is  a  transaction  in- 
volving the  dignity  of  the  House. 

The  Constitution  gave  the  House  a 
great  privilege.  I,  did  not  give  that 
same  privilege  tn  the  Senate.  The 
Constitution  recognized  the  old  original 
principle  of  free  go\  ernment  that  has  run 
down  through  the  iges  and  that  Ls  that 
the  people  in  order  to  be  free  must  have 
control  of  the  purje  strings.  The  Con- 
stitution said  that  control  of  the  purse 
strings  shall  be  giv<  n  to  the  House.  Are 
you  going  to  throv  away  that  preroga- 
tive here  today?  iire  you  going  to  give 
it  back  to  another  Jody.  many  of  whose 
Members  believe  an  d  have  said  publicly 
that  they  beheve  i ;  is  not  rightfully  a 
prerogative  of  that  [>ody? 

We  should  rise  i  p  in  all  our  dignity 
here  and  say  that  this  does  not  belong 
to  the  Senate.  This  comes  to  us  as  a 
constitutionaJ  prer)gative.  as  a  sacred 
prerogative  that  wc  should  guard,  and  I 
say  that  we  should  iphold  the  dignity  of 
the  House  today  an(  I  hope  we  will  do  so. 
The  SPEAKER.  The  time  of  the  gen- 
tleman from  Ohio  lias  expired. 

Mr.  KNUTSON.   JMr.  Speaker,  I  yield 
the  gentleman  one-naif  minute. 
Will  the  gentlemin  yield? 
Mr.  JENKINS.     1  yield  to  the  gentle- 
man from  Minnesota. 

Mr.  KNUTSON.  Paraphrasing,  may  I 
say.  political  expediency,  how  many 
crimes  are  committed  in  thy  name? 

Mr.  RICH.  Mr.  £  peaker,  will  the  gen- 
tleman yield? 

Mr.  JEITKINS.  I  yield  to  the  gentle- 
man from  Pennsylvania. 

Mr.  RICH.  In  connection  with  the 
House  controlling  thi  t  purse  strings  of  this 
country,  we  have  not  done  a  very  good 
job  in  the  House  and  the  Senate  certainly 
has  far  exceeded  the  House. 

Mr.     JENKINS.     The     distinguished 
gentleman     from      Pennsylvania      (Mr. 
Rich  I  is  ever  zealous  of  the  rights  of  the 
House  and   he   never  fails   to  cry   out 
against  extra vaganci  s  wherever  they  are 
practiced  or  threatei  ed.    In  reply  may  I 
say  that  the  House   las  done  a  fine  job 
down  through  the  a,£  es  in  taking  care  of 
the  purse  strings  of  the  country.     This 
is  one  of   the  fines     tradiUons  of  the 
House.     T]ie  records  are  full  of  instances 
where  the  statesmen  who  preceded  us 
stoutly  and  successfu  ly  defended  against 
threatened    invasion;    of   our   constitu- 
tional rights  and  duties. 

The  SPEAKER.  T  he  time  of  the  gen- 
tleman from  Ohio  ha;  again  expired. 

Mr.  DOUGHTON  jf  North  Carolina. 
Mr.  Speaker.  I  yield  5  minutes  to  the  gen- 
tleman from  Tennessee  [Mr.  Cooper]. 

Mr.  COOPER.  Mr.  Speaker,  as  has 
been  Indicated  by  thjse  who  have  pre- 
ceded me  in  debating  this  question,  this  is 
indeed  an  interestins  matter  presented 
by  the  resolution  offered  by  the  gentle- 
man from  Minnesotat  however,  I  think 
It  is  fair  to  state  tha^  the  real  question 
Involved  here  is  that  df  committee  Juris- 
diction. If  the  gentleman  from  Minne- 
soU  did  not  feel  that  the  great  Commit- 
tee on  Way?  and  Meatis  had  jurisdiction 
of  this  Senate  joint  n  solution  he  would 
not  be  offering  this  re  solution  or  raising 
the  question  about  it. 


Mr.  KNUTSON.  Well,  now,  I  resent 
that.  It  carries  the  implication  that  I 
am  not  concerned  about  the  prerogatives 
of  the  Hou.se.  and  that  is  false. 

Mr.  COOPER.  I  have  not  yielded  to 
the  gentleman. 

Mr.  KNUTSON.    That  is  all  right. 

Mr.  COOPER.  The  gentleman  stated 
yesterday  that  if  the  bill  was  referred 
to  the  Ways  and  Means  Committee  he 
would  not  raise  any  further  question 
about  it.    He  knows  he  said  that. 

Mr.  KNUTSON.  I  made  that  as  a 
compromise  offer. 

Mr.  COOPER.  The  gentleman  made 
the  statement  anyhow. 

Now  then,  the  question  here  as  to  the 
Constitution  being  involved  has  been  set- 
tled by  several  decisions  of  the  Supreme 
Court.  As  indicated  by  the  able  argu- 
ment presented  by  the  gentleman  from 
Massachusetts,  that  question  is  not  open 
to  serious  debate  in  connection  with  this 
resolution.  I  certainly  do  not  yield  to 
anybody  in  loyalty  to  this  House  of  Rep- 
resentatives and  the  great  Committee  on 
Ways  and  Means,  of  which  I  have  the 
honor  to  be  a  member.  I  have  served 
on  that  committee  longer  than  any  other 
present  member  of  it  except  our  distin- 
gui-shed  chairman.  But  under  the  rules 
and  precedents  of  the  House  of  R2pre- 
sentatlves  this  re.solution  should  properly 
go  to  the  Committee  on  Banking  and 
Currency. 

The  gentleman  raises  a  question  about 
the  language  appearing  in  section  2  of 
the  bill.  I  simply  invite  attention  to 
the  fact  that  in  subsection  (b)  of  sec- 
tion 7  of  the  Bretton  Woods  Agreement 
Act  you  find  word  for  word  the  exact 
language  as  it  appears  in  the  pending 
resolution.  The  only  difference  is  in  the 
amount  of  money.  In  that  section  of  the 
Bretton  Woods  agreement  you  find  this 
language: 

The  Secretary  of  the  Treasury  Is  author- 
ized to  use  as  a  public-debt  transaction  not 
to  exceed  the  amount  of  money  of  the  pro- 
ceeds of  any  securities  hereafter  Issued  under 
the  Second  Liberty  Bond  Act,  as  amended 
and  the  purposes  for  which  securities  may  be 
issued  under  that  act  are  extended  to  include 
such  purpose. 

That  is  word  for  word  the  same  lan- 
guage appearing  in  the  Bretton  Woods 
Agreement  Act.  and  the  Committee  on 
Banking  and  Currency  had  jurisdiction 
of  that  act  and  no  question  was  ever 
raised  about  it. 

Miss  SUMNER  of  Illinois.  Mr.  Speak- 
er, will  the  gentleman  yield' 

Mr.  COOPER.  I  yield  to  the  gentle- 
woman from  Illinois. 

Miss  SUMNER  of  Illinois.  Until  that 
Bretton  Woods  legislation  reached  the 
Senate,  no  witness  ever  rose  to  explain 
to  the  country  that  it  was  a  money  crea- 
tion instrument,  which  it  is.  and  now 
most  bankers  understand  It. 

Mr.  COOPER.  I  am  sorry  that  I  can- 
not consider  that  relevant  to  the  ques- 
tion I  am  here  presenting.  The  pending 
resolution.  Senate  Joint  Resolution  138 
does  not  raise  revenue  and  does  not  seek 
to  raise  any  money.  The  fact  is  it  is  a 
spending  measure  and  not  a  revenue- 
raising  measure.  It  does  not  raise  one 
doUar  and    does  not  purport  to   raise 
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one  dollar.     It  authorizes  the  Secretary 
of  the  Treasury  as  provided  in  section  1: 

The  Secretary  of  the  Treasury.  In  consul- 
tation with  the  National  Advisory  Council  on 
International  Monetary  and  Financial  Prob- 
lems, is  hereby  authorized  to  carry  out  the 
agreement  dated  December  6,  19i6,  between 
the  United  States  and  the  United  Kingdom, 
which  was  transmitted  by  the  President  to 
the  Congress  on  January  30,  1946. 

Section  2  provides  that  the  Secretary 
of  the  Treasury  is  authorized  to  use 
money,  not  raised  under  this  legislation, 
but  money  provided  for  by  other  legisla- 
tion already  upon  the  statute  books,  so 
that  the  question  presented  here  by  the 
resolution  offered  by  the  gentleman  from 
Minnesota  does  not  violate  the  preroga- 
tives of  the  House  of  Representatives. 
It  does  not  violate  any  prerogatives  of 
the  great  Committee  on  Ways  and 
Means. 

The  Supreme  Court  has  held  in  sev- 
eral decisions  that  measures  of  this  type 
can  originate  in  the  Senate  and  do  not 
violate  the  prerogatives  of  the  House  of 
Representatives  under  the  Constitution 
by  originating  in  the  Senate.  On  the 
question  of  the  jurisdiction  of  the  com- 
mittees of  the  House,  you  take  this  reso- 
lution just  as  it  appears,  and  in  the 
first  three  whereases  the  Bretton  Woods 
agreement  is  referred  to  specifically  in 
every  one  of  those  whereases  of  the  res- 
olution itself. 

Mr.  McCORMACK.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  COOPER.  I  yield  to  the  gentle- 
man from  Massachusetts. 

Mr.  McCORMACK.  On  the  question 
of  the  reference  to  committee,  if  any 
Member  here  were  the  Speaker,  under 
the  rules  of  the  House  he  could  do  noth- 
ing else  but  what  the  Speaker  has  done 
in  his  reference. 

Mr.  COOPER.  The  gentleman  is  ab- 
solutely right  about  that.  It  is  my  priv- 
ilege to  serve,  by  direction  of  our  dis- 
tinguished Chairman,  as  parliamen- 
tarian for  the  Committee  on  Ways  and 
Means.  Time  after  time  I  have  come  in 
here  with  measures  that  originated  in 
the  Senate  and  asked  that  they  be  re- 
spectfully returned  to  the  Senate  as  vio- 
lating the  prerogatives  of  the  House  of 
Representatives.  I  would  be  among  the 
first  to  resort  to  that  on  this  occasion 
if  this  were  not  so  clearly  a  matter  that 
could  originate  in  the  Senate  as  well  as 
in  the  House  of  Representatives.     " 

Mr.  DOUGHTON  of  North  Carolina. 
Mr.  Speaker,  I  yield  the  remainder  of  my 
time  to  the  gentleman  from  Missouri 
IMr.  C'^NNONl. 

Mr.  CANNON  of  Missouri.  Mr.  Speak- 
er, I  want  to  compliment  the  gentleman 
from  Minnesota  on  raising  this  question. 
The  House  cannot  be  too  jealous  of  its 
prerogatives.  The  control  of  the  purse 
strings  is  the  foundation  stone  of  demo- 
cratic government.  In  all  countries  the 
rise  of  government  by  the  people  has  been 
predicated  upon  control  of  the  sources 
and  disbursement  of  the  national  reve- 
nues. The  Stuarts  of  England  and  the 
Bourbons  of  France,  ruling  "by  divine 
right,"  were  brought  to  terms  on  this  one 
issue.  Charles  I,  of  England,  and  Louis 
XVI,  of  France,  lost  their  heads  in  revo- 
lutions precipitated  by  attempts  to  levy 
taxes  without  consent  of  the  people.    As 


a  matter  of  fact,  so  important  has  this 
prerogative  been  considered  through  the 
centuries  that  in  the  EngLsh  Govern- 
ment the  House  of  Lords  is  not  only  pro- 
hibited from  originating  bills  of  this 
character  but  it  cannot  amend  them  in 
this  particular  when  received  from  the 
House  of  Commons. 

The  question  before  us  is  a  very  simple 
one.  Section  7  of  the  Constitution  pro- 
vides that  bills  raising  revenue  shall 
originate  in  the  House.  It  follows,  then, 
that  if  this  bill  is  a  bill  raising  revenue 
it  must  originate  in  the  House,  and  the 
resolution  of  the  gentlen>an  from  Min- 
nesota should  be  agreed  to. 

The  sole  question  here  is,  whether  this 
is  a  bill  raising  revenue. 

It  is  not  a  bill  raising  revenue.  The 
question  has  been  decided  many  times. 
According  to  the  finally  established  in- 
terpretation of  this  section  of  the  Con- 
stitution, through  a  long  iine  of  decisions 
from  the  beginning  down  to  the  present 
time  the  Senate  bill  cannot  be  considered 
a  bill  raising  revenue. 

By  way  of  analogy,  let  us  note  the  cus- 
tom of  the  House  in  the  reference  of  bills 
as  practiced  every  day  the  House  is  in 
session. 

Practically  any  bill  Introduced  today, 
or  any  other  day,  embodies  provisions 
under  which  it  could  be  referred  to  any 
one  of  half  a  dozen  committees.  To 
what  committee  is  it  actually  referred? 
It  is  referred  to  the  committee  having 
jurisdiction  of  the  subject  matter  cov- 
ered by  the  principal  purpose  of  the 
bill.  Likewise,  bills  are  frequently  intro- 
duced which  incidentally  provide  for  the 
raising  of  revenue.  They  are  not  con- 
sidered revenue  bills.  It  is  only  the  bills 
which  have  for  their  main  and  specific 
purpose  the  raising  of  revenue  which 
under  this  section  of  the  Constitution 
have  been  considered  as  "bills  raising 
revenue." 

I  remember  we  had  a  case  directly  in 
point,  a  case  precisely  on  all  fours  with 
this  proposition,  in  the  Sixty-sixth  Con- 
gress. In  the  course  of  debate  on  a  reso- 
lution proposed  by  Mr.  Luce,  of  Massa- 
chusetts, an  eminent  parliamentarian, 
Mr.  Maim,  of  Illinois,  who  I  think  is  uni- 
versally conceded  to  have  known  more 
about  procedure  in  the  House  of  Repre- 
sentatives than  any  other  man  who  ever 
sat  in  the  American  Congress,  drew  this 
distinction.  He  said,  "All  laws  which  In- 
cidentally raise  revenues  are  not  laws 
for  the  purpose  of  raising  revenue."  He 
then  cited  a  hypothetical  instance  which 
has  become  a  classic  in  the  interpretation 
of  this  class  of  legislation.  He  said,  in 
effect,  "For  example,  if  a  bill  provided 
for  the  sale  of  a  former  public  building 
site,  we  would  have  a  bill  providing  for 
the  payment  of  revenue  into  the  Treasury 
of  the  United  States,  but  the  purpose  of 
the  bill  would  be  to  sell  the  lot,  not  to 
raise  revenue,  and  therefore  it  would  not 
come  within  the  purview  of  this  section 
of  the  Constitution." 

Mr.  HENRY.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  CANNON  of  Missouri.  I  yield  io 
the  gentleman  from  Wisconsin. 

Mr.  HENRY.  If  the  proposed  loan  is 
approved  and  made,  is  it  the  intention 
of  the  United  States  Government  to  sell 
securities  in  order  to  make  the  loan? 


Mr.  CANNON  of  Missouri.  The  one 
purjwse  with  which  we  are  dealing  in  the 
consideration  of  the  Senate  bill  before 
us  is  the  lending  of  money  to  England. 
That  is  the  dominating  purpose  of  the 
bill.  Any  incidental  provision  of  the  Sen- 
ate bill  is  not  considered  in  determining 
whether  it  is  a  bill  for  raising  revenue 
under  the  constitutional  inhibition. 

The  purpose  of  the  bill  is  to  lend  a 
definite  sum  of  money  to  England  and 
despite  any  incidental  matter  contained 
therein,  according  to  the  interpretation 
which  has  long  been  recognized  and 
which  was  specifically  reaffirmed  in  the 
decision  by  Speaker  Gillett  in  the  Sixty- 
sixth  Congress,  this  is  not  a  bill  to  raise 
revenue,  and  its  origination  in  the  Sen- 
ate is  not  subject  to  question  by  the 
House. 

And  may  I  suggest,  Mr.  Speaker,  that 
no  political  or  partisan  consideration 
should  be  allowed  to  interfere  with  a 
decision  of  this  question  on  its  merits. 
As  has  been  well  said  by  several  distin- 
guished gentlemen  on  both  sides  of  the 
aisle,  it  is  a  question  which  deals  with 
valued  prerogatives  of  the  House  of 
Representatives.  It  involves  an  interpre- 
tation of  the  provisions  of  the  Constitu- 
tion of  the  United  States.  It  is  too 
serious  a  matter  to  admit  of  interfer- 
ence by  any  but  the  most  academic  and 
impartial  review  of  the  law  and  the  prec- 
edents. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Missouri  has  expired. 

Mr.  KNUTSON.  Mr.  Speaker,  I  yield 
7  minutes  to  the  gentleman  from  Penn- 
sylvania [Mr.  Simpson]. 

Mr.  SIMPSON  of  Pennsylvania.  Mr. 
Speaker,  it  is  not  easy  to  disagree  with 
the  distinguished  gentleman  who  pre- 
ceded me.  the  chairman  of  the  Commit- 
tee on  Appropriations.  In  my  opinion 
the  major  portion  of  this  bill  is  to  raise 
money.  Certainly  we  have  not  come  to 
that  point  in  this  country  of  ours  when 
the  raising  of  $3,700,000,000  is  incidental 
to  anything  whatever.  It  Is  primary. 
Certainly  it  Is  not  minor  nor  incidental 
to  the  man  who  pays  the  taxes.  The  dis- 
tinguished chairman  of  the  Committee 
on  Appropriations  and  the  distinguished 
majority  leader  have  given  ample  justi- 
fication for  the  presentation  of  this  res- 
olution to  this  body.  They  have  recog- 
nized the  seriousness  of  the  question 
which  is  before  us,  a  question  I  might 
add  which  was  before  the  Senate  also. 
In  the  other  body  when  the  question 
was,  "Shall  we  grant  to  ourselves  some 
additional  power?"  those  who  had  any 
doubt  voted  to  grasp  that  additional 
power.  That  same  attitude.  I  think, 
should  be  in  our  minds  here  a^we  con- 
sider the  retention  of  a  power  given  this 
body  by  the  Constitution,  namely,  the 
right  to  raise  revenue.  With  respect  to 
the  matter  of  the  committee  having 
jurisdiction,  I  have  no  concern  whatever. 
The  Speaker  of  the  House  of  Representa- 
tives will  make  the  proper  designation. 

What  I  am  concerned  with  is  the 
rights  of  the  House  of  Representatives. 
Those  rights  are,  I  believe,  violated  when 
the  other  body  initiates  that  part  of 
Senate  Joint  Resolution  138  which  raises 
revenue.    All  legislation  raising  revenut 
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must,    according    to    the    Constitution, 
"originate  in  the  House. 

My  personal  belief  Is  that  the  com- 
mittee to  which  I  understand  the  bill 
will  I.e  assigned  and  which  has  had  many 
months  of  preparation  for  this  type  of 
legislation  could  l)est  handle  it  under 
existing  circumstances.    But  that  point 
is  not  before  us  in  any  degree.     That 
point  will  be  decided  by  our  Speaker,  in 
whom  we  have  every  confidence.     The 
sole  question  Is,  Should  this  bill  be  ac- 
cepted, having  come  from   the  Senate 
under  what  we  may  or  may  not  believe 
to  be  an  unjust  and  improper  assump- 
tion of  power  on  their  part?     I  claim  it 
is  a  revenue-raising  bill.     I  claim  that 
without  section  2  of  this  bill  no  funds 
will  be  available  to  fulfill  the  obligation 
contained  in  section  1  of  the  bill.     The 
loan  authorized  in  section  1  cannot  be 
made  without  the  revenue  to  be  raised 
a.s  provided  in  section  2.     Someone  sug- 
gested earlier  in  the  debate  that  the  loan 
may   be   paid   from  the   large  working 
balance,  which  I  believe  we  have  in  the 
Treasury  today.    This  balance  Is  not  a 
surplus,  but  the  money  is  there  which 
perhaps  could  be  used  for  this  purpose 
if  authorized.     But  this  is  not  the  case. 
Here  we  seek  new  revenue  for  the  loan. 
In  my  opinion,  under  the  provisions  of 
section  2.  no  money  whatever  can  be 
made   available  to  Great  Britain   as  a 
loan  unless  this  be  termed  a  revenue- 
raising  law.    I  call  your  attention  to  page 
3,  line  7,  where,  after  reciting  that  the 
Secretary    of    the    Treasury    may    Xise 
$3.750.0OO.0C0   of    the   proceeds   of    any 
securities  we  limit  that  power  by  adding 
that  the  securities  must  be  sold  here- 
after—after   we    pai>s    this    resolution. 
Further,  they  must  be  issued  under  the 
Second  Liberty  Bond  Act.  as  amended, 
and  then  that  law  must  and  is  in  this 
resolution  amended  to  include  the  pur- 
poses for  which  this  loan  is  made.    We 
can  get  the  money  in  no  other  way  than 
by  amending  the  law  and  then  issuing 
new  bonds,  selling  them,  and  using  those 
funds.    That  I  claim  is  raising  revenue 
if  anything  conceivably  may  be. 

Mr.  CHURCH.     Mr.  Speaker,  wUl  the 
gentleman  yield? 

Mr.    SIMPSON    of    Pennsylvania.    I 
yield. 

Mr.  CHURCH.  Suppose— when  you 
come  to  the  sale  of  these  securities  which 
the  gentleman  mentioned  are  to  be 
sold— that  the  Supreme  Court  should 
hold  this  transaction  unconstitutional. 
we  having  raistd  that  point  at  this  time. 
Mr.  SIMPSON  of  Pennsylvania,  I 
can  only  gue.ss.  but  should  the  Supreme 
Court  rule  that  the  bonds  were  sold  im- 
properly and  without  proper  legislative 
authority,  I  hazard  the  belief  that  the 
bonds  would  be  declared  Invalid. 

Mr.  CHURCH.  Does  the  gentleman 
recognize  that  the  point  we  have  just 
discussed  is  different  from  the  situation 
under  the  citation  which  the  gentleman 
from  Ma.«;sachusetts  [Mr.  McCorm.^ck i 
cited  a  while  ago.  where  the  Congress 
voted  funds,  some  years  ago,  simply  by 
a  vote  of  the  Congress? 

Mr.  SIMPSON  of  Pennsylvania.  I 
do  recopnize  the  distinction;  yes. 

Mr.  McCORMACK.  Mr.  Speaker,  will 
the  gentleman  yield? 


SIMPSON 
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tingxushed  friend 
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of    Pennsylvania.    I 


of    Pennsylvania.     I 


I  am  sure  my  dis- 
recognizes,  from  the 
procedure,  and  hav- 
ing in  mind  the  fconstitution  and  the 
question  raised  h(  re,  the  difference  in 
ing  in  the  House  or 
other  body,  between 
a  direct  revenue  bll  and  one  that  might 
carry  a  revenue  provision  which,  while 
it  might  be  important,  is  still  incidental 
to  carrying  out  sjme  other  legislative 
objective  of  a  greater  nature.  Does  the 
gentleman  recognise  that  difference? 

Mr.  SIMPSON  of  Pennsylvania.  I 
recognize  that  diff?rence.  I  aLso  recog- 
nize that,  from  tie  standpoint  of  the 
people  investing  in  the.se  securities,  this 
is  a  direct  revenue  raising  bill.  It  could 
not  In  my  opinion  be  more  direct. 

Mr.  McCORMACK.  I  recognize  the 
gentleman's  posit  on.  but  I  want  it 
understood  that  t  le  gentleman  recog- 
nizes there  is  a  difference  between  direct 
and  incidental  revvnuc  raising. 

Mr.  KNUTSON.  |  Mr.  Speaker,  will  the 
gentleman  yield? 
Mr.    SIMPSON 
yield. 

Mr.  KNUTSON.  A  point  that  has  been 
overlooked  by  the  c  pponents  of  the  reso- 
lution is  the  testimjny  of  Secretary  Vin- 
son before  the  Senate  committee,  where 
he  said  the  primar '  object  of  this  whole 
legislation  is  to  remove  trade  barriers 
and  to  permit  worl  1  trade.  How  do  you 
remove  trade  barriers?  By  lowering 
tariffs,  making  con  sessions,  and  so  on. 

Miss  SUMNER  (if  Illinois.  And  fur- 
ther he  said,  in  loth  the  Senate  and 
House  committees  this  morning,  that  a 
purpose  of  this  wrs  to  raise  means  by 
which  these  peopl ;  could  cooperate  in 
Bretton  Woods. 

Mr.  Speaker,  th  s  body  of  Congress 
should  be  ever  watchful  of  its  duties  and 
prerogatives.  Thoie  prerogatives  given 
it  by  the  ConstitutiDn  are  basic  law  and 
must  be  guarded.  '  "his  resolution,  so  ob- 
viously a  revenue  bll,  should  have  orig- 
inated in  the  Hous?  of  Representatives, 
and  another  Iwdy  having  assumed  the 
power  to  i-alse  reven  ue  should  not  have  its 
action  recognized  he  re.  We  should  return 
the  resolution  to  the  other  body,  respect- 
fully advising  then  that  the  House  re- 
fuses to  recognize  t]  lelr  action  as  proper. 
In  this  way  only  can  we,  who  are  the 
sole  judges  in  thi  important  matter, 
protect  the  integrity  of  the  House  of 
Representatives. 

The  SPEAKER.     Fhe  time  of  the  gen- 
tleman from  Pennsylvania  has  expired. 

Mr.  McCORMACI :.  Mr.  Speaker,  I  of- 
fer a  motion. 

Mr.  KNUTSON.     Dne  minute;  time  Is 
not  up. 
Mr.  Mc<:ORMACi:.    Pardon  me. 
Mr.  KNUTSON.    The  gentleman  must 
not  try  to  jump  thejgun 

Mr.  McCORMACK.  I  hope  the  gentle- 
man does  not  feel  I  pad  that  thought  in 
mind,  because  that  was  farthest  from 
ny  mind. 

Mr.  KNUTSON.    Ifo:  I  understand  the 
gentleman   was   not 
homestead  claim. 

Mr.    M(<:ORMACK 
time  had  expired. 


trying  to  jumo   a 
I   thought   the 


Mr.  KNUTSON.  Mr.  Speaker,  I  yield  5 
minutes  to  the  gentleman  from  Nebraska 

[Mr.   CtTRTlSj. 

Mr.  CURTIS.  Mr.  Speaker,  one  of  the 
highlights  of  my  experience  in  Congress 
W£is  on  January  3,  1941,  when  I  heard 
our  beloved  Speaker  say: 

The  House  of  Representatives  has  been  my 
life  and  my  love  for  more  than  a  quarter  of 
a  century.  I  know  its  tradition,  I  love  itj 
precedents.  I  love  Its  dignity.  I  glory  In  the 
power  of  the  House  of  Representatives.  As 
your  Speaker  and  presiding  officer  It  shall  be 
my  highest  hope  and  unswerving  aim  to  pre- 
serve, protect,  and  defend  the  rights,  prerog- 
atives, and  power  of  the  House  of  Repre- 
sentatives. 

Mr.  Speaker,  I  think  today  we  should 
all  approach  this  problem  in  that  spirit, 
and  I  know  It  will  be  done.  This  is  not  a 
technical  question,  it  is  a  broad  question 
that  goes  to  the  very  foundation  of  lib- 
eral government,  the  right  of  the  body 
closest  to  the  people  to  hold  the  purse 
strings,  to  determine  what  burdens  shall 
be  placed  upon  the  people. 

The  Senate  has  pa.ssed  Senate  Joint 
Resolution  138  and  transmitted  the  same 
to  the  House.  This  joint  resolution  Is  In 
two  sections.  Section  1  provides  that 
the  Secretary  of  the  Treasury,  in  con- 
sultation with  the  National  Advisory 
Council  on  international,  monetary,  and 
financial  problems,  is  authorized  to  car- 
ry out  the  agreement  dated  December 

6.  1945.  between  the  United  States  and 
the  United  Kingdom  which  was  trans- 
mitted by  the  President  to  the  Congress 
on  January  30.  1946.  Section  2  pro- 
vides in  substance,  that  for  the  purpose 
of  carrying  out  that  agreement  the  Sec- 
retary of  the  Treasury  is  authorized  to 
use  as  a  public  debt  transaction  not  to 
exceed  $3,750,000,000  of  the  proceeds  of 
any  of  the  securities  hereafter  Issued  un- 
der the  Second  Liberty  Bond  Act,  as 
amended,  and  the  purposes  for  which 
securities  may  be  issued  under  the  act 
are  extended  to  include  such  purpose. 

The  gentleman  from  Minnesota  (Mr. 
Knutson]  has  offered  a  resolution  alleg- 
ing that  this  Senate  Joint  Resolution 
138  Is  a  bill  to  raise  revenue  within  the 
meaning  and  Intent  of  article  I.  section 

7.  of  the  Constitution  of  the  United 
States,  and  is  therefore  an  infringement 
of  the  prerogatives  of  the  House  of  Rep- 
resentatives, and  asks  that  the  resolu- 
tion be  respectfully  returned  to  the  Sen- 
ate. 

The  issue  raised  here  does  not  involve 
the  merits  or  demerits  of  the  Senate 
resolution.  It  does  not  involve  the  ques- 
tion as  to  what  committee  of  the  House 
shall  have  jurisdiction  of  the  proposed 
legislation.  It  Is  not  Intended  as  a  de- 
laying move,  and  it  need  not  delay  the 
consideration  by  the  House  of  the  legis- 
lation In  question.  The  sole  question  in- 
volved is  the  right  of  the  Senate  to  in- 
itiate such  legislation. 

Before  taking  up  the  section  of  the 
Constitution  involved,  and  the  citations 
thereunder,  it  might  be  well  to  consider 
what  this  Senate  resolution  does.  This 
legislation  does  two  things.  It  provides 
for  amendment  of  the  Second  Liberty 
Bond  Act  so  that  $3,750,000,000  of  bonds 
can  be  issued  for  the  establishment  of  a 
line  of  credit  for  the  United  Kinedom. 
In  addition  to  the  loan  or  line  of  credit. 
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this  resolution  authorizes  the  carrying 
out  of  an  agreement  between  the  United 
States  and  the  United  Kingdom.  This 
agreement,  sent  to  Congress  on  January 
30  last,  relates  to  trade  and  tariffs,  both 
directly  and  by  Inference  and  by  refer- 
ence. It  relates  to  an  arrangement  be- 
tween our  country  and  the  United  King- 
dom which  consists  of  three  inseparable 
parts.  They  are  the  settlement  of  the 
lease-lend  accounts,  the  loan,  and  the 
commercial  policy  betj^een  the  two  coun- 
tries. 

The  agreement  transmitted  to  Con- 
gress by  the  President  on  January  30  Is 
the  financial  agreement,  or  the  loan 
agreement.  In  paragraph  3  of  that 
agreement,  found  on  page  587  in  the 
Congressional  Record,  we  find  this  lan- 
guage: 

3.  Purpose  of  the  line  of  credit:  The  pur- 
pose of  the  line  of  credit  Is  to  facilitate  pur- 
chases by  the  United  Kingdom  of  goods  and 
services  in  the  United  States,  to  assist  the 
United  Kingdom  to  meet  transitional  post- 
war deficits  in  its  current  balance  of  pay- 
ments, to  help  the  United  Kingdom  to  main- 
tain adequate  reserves  of  gold  and  dollars, 
and  to  assist  the  Government  of  the  United 
Kingdom  to  assume  the  obligations  of  multi- 
lateral trade,  as  defined  in  this  and  other 
agreements. 

Further  reference  Is  made  to  the  com- 
mercial or  trade  agreement  in  the  docu- 
ment transmitted  by  the  President  to  the 
Congress  in  paragraph  9,  where  we  find 
these  words : 

If  either  the  Government  of  the  United 
States  or  the  Government  of  the  United 
Kingdom  imposes  or  maintains  quantitative 
Import  restrictions,  such  restrictions  shall — 

Quantitative  import  restrictions  men- 
tioned above  can  only  relate  to  tariffs, 
quotas,  and  like  trade  barriers.  A  quan- 
titative restriction  on  imports  might  be 
brought  about  merely  by  raising  the 
tariff  on  a  commodity.  Under  the  Trade 
Agreements  Act,  which  is  an  amendment 
to  section  350  of  the  Tariff  Act,  as  well 
as  under  the  Tariff  Act  generally,  abso- 
lute quotas  are  imposed.  An  outstand- 
ing example  of  this  is  the  recent  Philip- 
pine Trade  Act  which  passed  the  Con- 
gress. 

Referring  again  to  this  agreement 
transmitted  to  the  Congress  by  the 
President,  subparagraph  (11)  of  para- 
graph  10  contains  this  language: 

In  consideration  of  the  fact  that  an  im- 
portant purpose  of  the  present  Ihie  of  credit 
is  to  promote  the  development  of  multi- 
lateral trade  and  facilitate  its  early  resump- 
tion on  a  nondiscriminatory  basis. 

The  term  "nondiscriminatory  basis" 
must  relate  to  trade  barriers,  and  par- 
ticularly to  the  lowering  of  tariffs. 

The  "other  agreements"  referred  to  In 
paragraph  3  of  the  financial  agreement 
above  quoted  are  discussed  in  an  official 
document  of  the  Department  of  State 
published  in  December  1945  and  entitled 
"Anglo-American  Financial  and  Com- 
mercial Agreement."  This  pamphlet 
contains  a  statement  by  President  Tru- 
man and  Prime  Minister  Attlee  released 
simultaneously  in  Washington  and  in 
London  concerning  the  financial  agree- 
ment, the  joint  statement  regarding  the 
settlement  of  lease-lend,  and  the  joint 
statement  regarding  the  understanding 
reached    on    commercial    policy.    The 


financial  agreement  bears  the  signatures 
of  our  Secretary  of  the  Treasury  Fred 
M.  Vinson  and  Lord  Halifax.  In  setting 
forth  the  understanding  reached  on 
commercial  policy,  in  this  pamphlet,  the 
intentions  of  the  two  countries  are  dis- 
closed and  their  future  negotiations  are 
charted.  We  find  this  Interesting  state- 
ment: 

These  negotiations  will  relate  to  tariffs  and 
preferences,  quantitative  restrictions,  sub- 
sidles,  state  trading,  cartels,  and  other  types 
of  trade  barriers  treated  in  the  document 
published  by  the  United  States  referred  to 
aljove.  The  negotiations  will  proceed  in 
accordance  with  the  principles  laid  down  In 
that  document. 

Again  it  may  be  repeated  that  the  set- 
tlement of  the  lease-lend  account,  the 
loan,  and  the  agreement  on  trade  rela- 
tions are  inseparable.  The  proponents  of 
the  loan  to  Great  Britain  contend  that 
our  own  selfinterest  is  served  by  making 
the  loan  because  of  the  trade  features 
Involved.  One  of  the  supporters  of  the 
proposal  Is  the  Chamber  of  Commerce  of 
the  United  States.  The  finance  depart- 
ment of  that  organization  has  published 
a  pamphlet  In  February  1946  entitled 
"Financial  Agreement  With  the  United 
Kingdom.  Related  Settlements,  and  Un- 
derstandings on  Trade  Policies."  In  that 
pamphlet  on  page  6.  the  question  is  raised 
as  to  the  quid  pro  quo,  and  we  find  this 
statement  - 

Under  the  financial  agreement  and  related 
settlements  and  imderstandings,  both  the 
United  States  and  the  United  Kingdom  make 
commitments. 

The  United  States  agrees: 

1.  To  provide  a  line  of  credit  to  the  amount 
of  W.750,000.000,  with  payments  of  principal 
and  interest  over  a  50-year  period  commenc- 
ing at  the  end  of  1951,  and  with  a  waiver 
of  the  2  percent  interest  in  years  of  adverse 
conditions. 

2.  To  cancel  lend-lease  obligations  up  to 
VJ-day,  except  where  surpluses  remain,  and 
allow  obligations  incurred  thereafter  to  be 
paid  under  the  same  terms  as  the  line  of 
credit. 

3.  To  accept  long-term  obligations  in  set- 
tlement for  surplus  war  property,  war  instal- 
lations, and  claims,  this  amount  totaling 
with  the  lend-lease  settlement  $650,000,000 
anJ  making  the  aggregate  of  the  British  loan, 
$4,400,000,000. 

4.  To  Join  with  other  nations  In  eliminat- 
ing or  modifying  trade  barriers,  the  commit- 
ment implying  a  further  reduction  in  tariffs 
under  the  Reciprocal  Trade  Agreements  Act. 

Can  anyone  deny  that  the  passage  of 
the  Senate  resolution  does  not  commit 
the  United  States  to  lowering  tariffs?  In 
passing  may  I  point  out  Jiat  a  tariff  is  a 
tax,  and  that  the  lowering  or  modifying 
of  a  tariff  involves  the  revenue  powers 
vested  in  the  House,  but  I  will  have  more 
to  say  on  that  point  later. 

The  full  Import  of  Senate  Joint  Reso- 
lution 138  is  set  forth  in  a  pamphlet  en- 
titled "Anglo-American  Financial  Agree- 
ment," published  by  the  United  States 
Treasury  in  January  1946.  In  that  pam- 
phlet the  Honorable  Fred  M.  Vinson,  Sec- 
retary of  the  Treasury  says: 

The  American  people  want  a  world  of  petce 
and  prosperity.  So  do  the  people  of  all  coun- 
tries. This  will  be  possible  only  through 
international  cooperation  to  establish  fair 
currency  and  trade  practices  that  will  make 
it  possible  for  the  world  trade  to  expand  and 
grow. 


Mr.  Vinson  also  says: 

England  can  secure  imports  only  by  paying 
for  them  by  exports. 

Mr.  Vinson  goes  on  to  say: 

And  they  agree  that  with  this  help,  Eng- 
land could  abandon  wartime  currency  and 
trade  discrimination  and  Join  with  the 
United  States  in  a  program  of  international 
economic  cooperation.  This  1a  the  essence  of 
the  financial  agreement  between  the  United 
States  and  England  which  Is  now  before  Con- 
gress for  approval.  ' 

It  is  apparent  that  the  Secretary  of 
the  Treasury  feels  that  the  trade  agree- 
ment features  of  our  proposal  with  Eng- 
land are  foremost.  In  other  words,  it 
Involves  trade  negotiations,  reductions  in 
tariff  and  possibly  import  quotas. 

The  trade-agreements  program  be- 
tween the  United  States  and  the  United 
Kingdom  set  in  motion  by  this  legislation 
will  last  for  many  years,  far  beyond  the 
life  of  our  present  Trade  Agreements 
Act.  When  President  Harry  S.  Truman 
transmitted  the  document  to  the  Con- 
gress, he  said: 

It  is  not  too  much  to  say  that  the  agree- 
ment now  transmitted  will  set  the  course  of 
American  and  British  economic  relations  for 
many  years  to  come. 

Tlie  question  raised  by  the  resolution 
of  the  gentleman  from  Minnesota  [Mr. 
Kntjtson]  is.  Are  any  or  all  of  the  fea- 
tures of  this  bill,  to  wit:  the  Issuance  of 
the  bonds  and  the  making  of  the  loan,  or 
the  settlement  of  the  lease-lend  account, 
or  the  trade  relation  features,  such  that 
would  require  this  legislation  to  be  origi- 
nated in  the  House  of  Representatives? 
Let  us  examine  the  Constitution  in  that 
regard.  Section  7  of  article  I  of  the 
Constitution  provides: 

All  bills  for  raising  revenue  shall  originate 
In  the  House  of  Representatives;  but  the 
Senate  may  propose  or  concur  with  amend- 
ments as  on  other  bills. 

For  a  definition  of  the  term  "raising 
revenue,"  and  for  light  as  to  the  intent  of 
the  framers  of  our  Constitution  on  the 
term,  I  wish  to  quote  from  the  book  Legis- 
lative Problems,  by  Robert  Luce,  A.  M., 
LL.  D.  Mr.  Luce  was  a  member  of  the 
General  Court  of  Massachusetts  for  9 
years:  of  the  governor's  council,  as 
lieutenant  governor;  of  a  constitutional 
convention;  and  of  the  Congress  of  the 
United  States  for  16  years.  As  a  writer 
on  the  constitutional  prerogatives  of 
legislative  bodies  Mr.  Luce  had  no  supe- 
riors and  few  equals.  After  a  discussion 
of  the  historic  development  of  the  fore- 
going section  of  the  Constitution,  Mr. 
Luce  said: 

Therefore  it  was  wholly  natural  that  at 
the  very  outset  the  lower  House  should  con- 
strue revenue  as  money  in  the  public  treas- 
ury made  available  for  the  uses  of  the  gov- 
ernment; that  it  should  apply  raising  to  the 
whole  process,  from  the  levy  to  {he  expendi- 
ture; that  it  should  grasp  the  granting  as 
well  as  the  getting  of  money,  appropriations 
as  well  as  taxation 

It  is  Interesting  to  note  Mr.  Luce's  ex- 
tensive research  in  asceitaining  the 
meaning  of  the  word  "revenue."  Among 
other  things  he  said; 

Turning  first  to  the  dictionaries,  we  find 
that  those  of  the  eighteenth  century  do  not 
go  Into  detaU  enough  to  be  of  service.    When 
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In  the  next  century  tbcsae  printed  In  Eng- 
land began  to  be  ccpicus  thev  gave  two  ele- 
Bents  to  the  definition  of  public  •'reTenufr," 
one  to  tl^e  Income  element,  the  other  the  cut- 
go  element  Such  In  the  main  continues  to 
be  the  English  construction.  It  was  copied 
In  the  emrlier  American  dictionaries  of  size. 
«nd  has  not  yet  been  rejected  by  all  the  Amer- 
ican lexicographers.  Regardless,  however,  of 
what  a  modern  definer  might  say.  were  the 
full  bearing  of  his  decision  brought  home 
to  hlra.  there  can  be  no  doubt,  as  we  have 
■een.  that  the  leading  men  of  the  Federal 
Convention  drew  no  distinction  between 
"money"  and  "revenue."  The  weight  of  the 
trldence  U  that  they  thought  they  were  giv- 
ing to  the  lower  branch  the  control  In  all 
matters  of  finance,  whether  Income  or  outgo. 

The  very  essence  of  Anglo-Saxon  lib- 
erty is  that  the  power  over  the  purse 
Is  vested  in  that  legislative  body  which 
Is  closest  to  the  people.  As  the  gentle- 
man from  Missouri  [Mr.  Cannon!  so 
well  said  today,  "The  control  of  the 
purse  strings  is  the  foundation  stone  of 
democratic  government."  The  power  to 
tax  Ls  the  power  to  destroy.  That  is 
not  an  argument  or  a  theory:  it  is  a 
reality.  The  framers  of  our  Constitu- 
tion were  familiar  with  the  struggle  of 
mankind  down  through  the  ages  to  wrest 
from  the  king  the  power  to  tax,  to  bond, 
and  to  burden  the  people,  and  to  spend 
the  public  money. 

There  can  be  no  doubt  that  the  fram- 
ers of  our  Constitution.  In  writing  the 
section   above  referred  to.  Intended  to 
Invest  in  the  House  of  Representatives, 
that  body  elected  directly  by  the  people 
every  2  years,  full  power  over  the  purse. 
There  can  be  no  power  over  the  purse 
unless   that   power   is  broad,   complete, 
full,  and  absolute.     It  would  be  to  make 
a  Joke  of  the  noble  efforts  of  the  found- 
ing fathers  to  contend  that  the  House 
of  Representatives  alone  must  originate 
bills   for  imposing   taxes,  but  grant  to 
another  body  power  to  originate  bills  to 
repeal  or  modify  taxes,  or  cause  bonds  to 
be  issued  or  appropriations  made  which 
would  later  call  for  the  imposition  of 
taxes.    That  would  not  be  delegating  to 
the  House  of  Representatives  power  over 
the  purse.    If  the  Senate  has  power  to 
originate  bills  to  repeal  or  lower  taxes, 
they  will  eventually  force  the  House  to 
Impose    new    taxes    to    take    the    place 
thereof,  and  then  the  House  would  lose 
the  power  vested  in  it  by  the  Consti- 
tution. 

While  it  is  true  many  types  of  mis- 
cellaneous receipts  may  come  to  the 
Treasury  of  the  United  States,  the  main 
portion  of  the  funds  for  running  our 
Government  must  be  obtained  by  taxing 
the  people  now.  or  issuing  bonds  that 
the  people  must  pay  later.  Both  of 
them  are  the  power  to  tax.  Both  in- 
volve the  power  of  life  and  death,  the 
power  to  destroy.  In  keeping  with  the 
broader  meaninp  of  the  term  "revenue." 
and  in  keeping  with  the  doctrine  that 
power  over  the  purse  must  be  full  and 
absolute  '.o  be  effective,  the  House  of 
Representatives  originate  appropriation 
bills. 

Coming  back  to  the  three  things  that 
this  legislation  does,  to  wit:  the  settle- 
ment of  lease-lend,  the  making  of  a  loan, 
and  the  trade  agreement  features.  let  us 
consider  the  precedents.  The  settlement 
of  the  lease-lend  account,  which  also 
Includes  surplus  war  property  and  claims. 
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does  Involve  incoire  and  outgo  of  funds 
from  the  Treasury  of  the  United  States. 
It  is  hi!?hly  sign:fi(;ant  that  the  legisla- 
tion settling  the  iidebtedness  of  Great 
Britain  following  V  'orld  War  I  originated 
in  the  House  of  Representatives.  It  was 
H.  R.  14254  of  th?  Sixty-seventh  Con- 
gress, I»ublic  Law  No.  455.  It  was  re- 
ported in  the  House  of  Representatives 
on  February  8. 1922 ,  by  Mr.  Pordney  from 
the  Committee  oil  Ways  and  Means. 
That  procedure  vsas  never  questioned. 
It  should  be  followed  now  in  the  settle- 
ment of  the  lease-  end  accounts,  surplus 
war  supplies,  and  c  aims  following  World 
Warn. 

Should  legislation  amending  the  Sec- 
ond Liberty  Bond  /  ct  so  that  $3,750,000,- 
000  in  bonds  may  l»e  issued  to  provide  a 
line  of  credit  or  i.  loan  to  the  United 
Kingdom  originate  n  the  House  of  Repre- 
sentaUves?    Past  practice  indicates  that 
it  should.    It  matters  not  that  you  might 
call  this  an  appropi  iation.  it  is  still  with- 
in the  broader  mea  ilng  of  revenue.    The 
Liberty  Bond  Acts  all  originated  In  the 
House  of  Representatives.    The  Second 
Liberty  Bond  Act  \ras  H.  R.  5901  of  the 
Sixty-fifth   Congreis.   known   as  Public 
Law  No  43.    It  was  the  basis  for  making 
the  loan   to  the  I  hited  Kingdom  and 
other  countries  in  c  mnection  with  World 
War  I.     This  Secoid  Liberty  Bond  Act 
authori2ed  the  Seer  :tary  of  the  Treasury 
with  the  approval  of  the  President  to 
issue  bends  for  the  purpose  of  "more 
effectually   providing   for   the    national 
security  and  defense  and  prosecuting  the 
war.  to  establish  czedit  with  the  United 
States  for  any  fore  gn  government  then 
engaged  in  war  wit  i  the  enemies  of  the 
United    States;    th?    Secretary    of    the 
Treasury  is  hereby   authorized  to  pur- 
chase, at  par.  from  such  foreign  govern- 
ments respectively  their  several  obliga- 
tions hereafter  isGU<d." 

All  of  ihe  amend nents  to  the  Second 
Liljerty  Bond  Act  h  ive  originated  in  the 
House  of  Represen  atives.  Among  the 
recent  ones  were  thi  bills  fixing  the  debt 
limit.  Within  receit  weeks,  the  junior 
Senator  irom  Vixg  nia.  Senator  Byrd. 
announced  that  he  would  sponsor  legis- 
laUon  to  reduce  pre  sent  debt  limits.  It 
is  my  understandim ;  that  the  authority 
to  originate  such  leg  slation  in  the  Senate 
has  been  questioned  and  will  be  further 
questioned. 

The  language  In  J  enate  Joint  Resolu- 
Uon  138  in  referenci  to  the  Second  Lib- 
erty Bond  Act  is  id^tical  with  the  lan- 
guage used  in  the  Bretton  Woods  legis- 
lation. That  legislt'jon  originated  in 
the  House.  It  coulc  originate  no  other 
place,  so  long  as  it  a  rried  that  language. 
If  it  was  the  inten  in  the  Constitution 
to  vest  in  the  House  of  Representatives 
power  over  the  purs?,  by  vesting  in  the 
House  sole  authorit:  to  originate  reve- 
nue measiues.  the  Hause  must  have  au- 
thority over  the  is6iance  of  bonds  and 
the  using  of  the  proceeds  thereof. 

It  is  in-^resting  t)  note  that  in  the 
early  years  of  our  Government,  under 
the  Constitution,  it  did  not  refer  to 
"bond"  issues  but  rsther  to  "stock"  is- 
sues. The  act  of  Au|  ust  4.  1790.  making 
provision  for  the  payment  of  the  debt 
of  the  United  Statete— 1  United  States 
SUtutes  i:w-144.  chabter  34— and  the  act 
of  March  3,  1795,  macing  further  provi- 


sion for  the  support  of  the  public  credit 
and  for  the  redemption  of  the  public 
debt— 1  United  States  Statutes  433-438, 
chapter  45 — and  the  act  of  May  31.  1796, 
making  provisions  for  the  paym.ent  of 
certain  debts  of  the  United  States — 
1  United  States  Statutes  488-489.  chap- 
ter 44 — all  originated  in  the  House  of 
Representatives. 

It  might  be  argued  that  section  2 
of  Senate  Joint  Resolution  138  with  ref- 
erence to  the  issuance  of  bonds  is  merely 
incidental  to  section  1  of  the  bill.  Surely 
no  one  could  seriously  contend  that  an 
item  of  $3,750,000,000  is  "incidental  rev- 
enue." While  that  argument  is  not  con- 
ceded at  all.  I  wish  to  point  out  that 
section  1  of  the  bill  together  with  the 
agreement  transmitted  to  Congress  by 
the  President,  with  the  othex;  agreements 
incorporated  therein  both  by  inference 
and  by  reference,  do  modify,  alter,  and 
change  tariffs.  Does  anyone  doubt  that 
if  this  deal  with  the  United  Kingdom 
goes  through  that  our  tariffs  will  not  be 
changed?  That  Is  the  central  Idea  of 
the  whole  arrangement.  The  legislative 
reference  service  of  the  Library  of  Con- 
gress in  their  bulletin  number  41,  which 
is  entitled  "The  Anglo-American  Finan- 
cial and  Trade  Agreements,"  explains 
this  entire  arrangement  with  the  United 
Kingdom.  On  page  65  of  that  bulletin 
we  find  this  statement: 

The  degree  of  risk  will  depend  largely  on 
whether  we  make  it  possible  for  Great  Britain 
to  pay  by  lowering  our  tariffs  and  other  trade 
barriers. 

Earlier  in  my  argument  I  cited  in  some 
detail  those  parts  of  these  agreements 
that  relate  to  the  lowering  of  tariffs. 

In  1871  a  controversy  arose  between 
the  House  and  the  Senate  over  the  au- 
thority of  the  Senate  to  originate  a  bill 
affecting  the  tariffs.  In  that  particular 
instance  the  question  appears  to  have 
been  dealt  with  by  the  conferees.  I  wish 
to  quote  from  volume  2  of  Hinds*  Prece- 
dents of  the  House  of  Representatives, 
page  947,  as  follows: 

After  a  long  and  full  discussion  the  con- 
ferees failed  to  agree,  and  amsnged  to  report 
to  their  respective  Houses  their  disagreement, 
and  such  further  report  as  they  might  decide 
to  make.    The  House  conferees  therefore  pre- 
sented a  report  giving  at  length  the  reasons 
on   which    they   had    founded    their    action 
From  a  careful  review  of  the  proceedings  of 
the  Constitutional  Convention  and  a  consid- 
eration of  the  analogy  of  the  British  Consti- 
tution they  derived  the  opinion  that  all  bills 
directly  affecting  the  revenue  should  origi- 
nate In  the  Houfie  of  Representatives      "The 
practice  of  the  English  Commons,"  says  the 
report,  -was  to  have  all  tax  bills  considered 
by  a  committee  called  the  ways  and  means, 
and  all  Appropriations  were  considered  by  a 
committee  on  supply.    Analogous  to  this,  the 
first    Congress    that    assembled    provided    a 
Committee  on  Ways  and  Means  that  should 
originate  all  revenue  measures,  whether  of 
taxation  or  appropriation.     Tlie  same  Con- 
gre«s  also  borrowed  another  rule  from  the 
Commons,  that  this  class  of  bills  should  be 
first  considered  In  Committee  of  the  Whole 
House  on  a  day  fixed,  so  that  free  discussion 
should  be  permitted  and  unlimited  amend- 
ment allowed. 

••Under  these  rules  the  right  to  originate 
not  only  tax  and  tariff  bills,  but  also  appro- 
priation bills,  was  conceded  to  the  House  of 
Representatives  until  February  22  1832  when 
Mr.  Clay  submitted  certain  resolutions  In 
relation  to  the  tariff,  by  which  it  was  pro- 
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posed  to  repeal  the  duties  on  all  articles  of 
importation  not  coming  into  competition 
with  similar  articles  manufactured  in  the 
United  States,  etc. 

"These  resolutions  were  referred  to  the 
Committee  on  Manufactures,  which  commit- 
tee, on  the  30th  of  March,  made  a  long  report, 
accompanied  by  a  bill  proposing  an  absolute 
repeal  of  certain  duties." 

This  report  led  to  a  long  debate  on  the 
constitutional  power  of  the  Senate  to  orig- 
inate revenue  bills  or  repeal  duties.  Finally, 
on  motion  of  Mr.  Dallas,  the  bill  was  laid  on 
the  table. 

•'The  question  again  came  up  in  the  Sen- 
ate in  1833,"  continues  the  report,  "when, 
at  a  time  of  great  political  excitement,  reach- 
ing almost  to  rebellion,  Mr.  Clay,  with  a  patri- 
otic purpose,  brought  forward  in  the  Senate 
his  compromise  tariff  bill  to  reduce  exist- 
ing rates  of  duty  on  Imported  articles.  The 
leading  minds  of  the  Senate  revolted  at  what 
seemed  to  them  an  unconstitutional  exercise 
of  power,  and  the  authority  of  the  Senate 
under  the  clause  now  under  consideration  wai 
debated  by  the  ablest  lawyers  of  that  body. 

•'On  February  27  the  bill  was  laid  on  the 
table,  a  House  bill  for  the  same  purpose  hav- 
ing reached  the  Senate.  The  House  bill  was 
passed. •' 

The  managers  on  the  part  of  the  House  in 
that  same  report  went  on  to  say: 

'•It  seems  clear  to  your  committee,  there- 
fore, that  the  only  way  to  preserve,  in  its 
fullness,  the  power  to  originate  bills  for  rais- 
ing revenue  is  to  Insist  upon  the  right  of  the 
House  to  originate  all  bills  relating  directly 
to  the  revenue,  whether  Imposing  or  remit- 
ting taxes;  that  the  House  should,  In  the  first 
instance,  be  the  judge  of  the  manner,  the 
measure,  and  the  time  of  such  Impositions 
or  remissions." 

It  might  be  argued  that  the  proposed 
commercial  policy  between  the  United 
Kingdom  and  the  United  States  will  not 
result  in  a  repeal  of  any  duties  or  tariffs. 
The  precedents  of  the  House  are  such 
that  the  Senate  does  not  have  a  right  to 
originate  a  bill  to  modify,  in  the  least,  the 
tariff  or  duties  on  a  single  article.  I 
wish  to  read  from  volume  6  of  Cannon's 
Precedents  of  the  House  of  Representa- 
tives, page  452. 

On  January  16,  1928.  Mr.  William  R.  Green, 
of  Iowa,  rising  to  a  question  of  the  privilege 
of  the  House,  offered  the  following  resolution : 

"Resolved,  That  Senate  Concurrent  Reso- 
lution 4.  in  the  opinion  of  this  House,  contra- 
venes the  first  clause  of  the  seventh  section 
of  the  first  article  of  the  Constitution  of  the 
United  States  and  Is  an  Infringement  of  the 
privileges  of  this  House,  and  that  the  said 
resolution  be  respectfully  returned  to  the 
Senate  with  a  message  communicating  this 
resolution." 

At  the  request  of  Mr.  Green,  the  Senate 
concurrent  resolution  referred  to  was  read  by 
the  Clerk,  as  follows: 

"Resolved  by  the  Senate  {the  House  of 
Representatives  concurring),  That  for  the 
purpose  of  Interpreting  the  meaning  of  the 
Tariff  Act  of  1922,  with  respect  to  imported 
broken  rice,  "broken  rice"  shall  Include  only 
rice  which  falls  within  the  class  "brewers' 
milled  rice"  as  defined  in  the  United  States 
standard  for  milled  rice  as  promulgated  by 
the  Secretary  of  Agriculture." 

In  support  of  the  resolution  Mr.  Green 
said: 

"Mr.  Speaker,  this  Senate  concurrent  reso- 
lution. If  it  became  a  law  and  had  any  effect 
whatever — which,  perhaps,  may  be  doubted, 
as  it  is  merely  a  resolution  and  not  an 
amendment.  In  form,  of  the  tariff  law — would 
have  the  effect  of  changing  the  classification 
of  broken  rice  and,  consequently,  change  the 
tariff  rate  upon  it. 

"If  it  had  any  effect  whatever.  It  would 
have  the  effect  desired  by  the  party  who  In- 


troduced it  to  change  the  classification  of 
rice,  and  a  change  of  classification  would 
change  the  duty,  and  this  would  change  the 
revenue. 

"How  such  a  proposition  ever  got  through 
the  Senate  is  more  than  I  can  imagine.  I 
cannot  understand  how  that  body  for  a 
moment  could  think  the  House  would  receive 
such  a  resolution." 

The  pending  resolution  was  then  agreed  to 
without  division.  The  Senate  concturent 
resolution  was  accordingly  returned  to  the 
Senate,  and  no  further  record  of  its  disposi- 
tion appears. 

Thus  it  appears  that  even  though  the 
legislation  deals  somewhat  remotely 
with  the  tariff,  or  its  effect  on  the  tariff 
may  even  be  speculative,  the  House  of 
Representatives  has  refused  to  concede  to 
the  Senate  the  right  to  originate  such 
legislation. 

It  follows  then  that  if  the  passage  of 
Senate  Joint  Resolution  138  will  result 
in  having  the  import  duties  or  tariffs 
of  the  United  States  altered  in  any  way, 
or  changed  the  slightest,  or  modified  in 
the  slightest  degree,  that  the  Senate  is 
without  authority  to  originate  the  pend- 
ing resolution.  There  can  be  no  other 
interpretation  of  the  ruling  raised  on  the 
question  of  privilege  of  the  House  by  Mr. 
William  R.  Green,  of  Iowa,  on  January 
16.  1928.  That  precedent  has  not  been 
reversed.  It  is  still  the  law  of  the  House 
and  it  was  acquiesced  in  at  that  time  by 
the  Senate  of  the  United  States. 

Mr.  Speaker.  I  want  to  again  make 
mention  of  that  fundamental  truth,  that 
the  power  to  tax  is  the  power  to  destroy. 
Whoever  has  power  to  originate  legisla- 
tion to  raise  or  lower  or  abandon  tariffs 
has  the  power  to  set  in  motion  the  de- 
struction of  industry  in  this  country,  or 
in  some  other  country.  Section  1  of  the 
Senate  resolution  very  clearly  relates  to 
tariffs,  duties,  and  like  taxes.  It  is  reve- 
nue. It  can  only  originate  in  the  House 
of  Representatives.  It  should  have  fol- 
lowed the  same  legislative  pattern  as  was 
followed  in  the  enactment  of  the  trade 
agreements  program,  the  several  amend- 
ments thereto,  and  of  the  recent  Philip- 
pine Trade  Act. 

Those  who  have  spoken  today  against 
the  resolution  of  the  gentleman  from 
Minnesota  [Mr.  KnutsonI  cited  certain 
precedents  in  respect  to  the  issuance  of 
currency  or  money.  They  have  referred 
particularly  to  the  point  raised  by  Mr. 
James  A.  Garfield,  which  is  recorded  in 
voliune  2  of  Hinds'  Precedents,  page  953. 
That  bill  proposed  to  fix  the  amoimt  of 
United  States  notes  and  the  circulation 
of  natipnal  banks.  It  was  neither  a  tax 
nor  appropriation.  The  authority  of  the 
Federal  Government  for  the  issuance  of 
money  is  found  in  the  Constitution  in 
article  I,  section  8,  wherein  it  says: 

The  Congress  shall  have  power  •  •  • 
to  coin  money,  regulate  the  value  thereof, 
and  of  foreign  coin,  and  fix  the  standard  of 
weights  and  measures. 

That  authority  is  vested  in  the  Con- 
gress as  a  whole.  There  is  no  constitu- 
tional provision  requiring  that  legislation 
dealing  with  those  matters  should  origi- 
nate in  the  House  of  Representatives. 
The  point  raised  by  Mr.  Garfield,  and  re- 
ferred to  in  this  debate,  is  not  a  case  in 
point. 


Mr.  Speaker.  I  submit  that  everything 
embodied  in  Senate  Joint  Resolution  138. 
to  wit:  trade  agreements  and  the  modi- 
fication of  tariffs,  the  settlement  of  the 
lease-lend  account,  the  amending  of  the 
Second  Liberty  Bond  Act.  and  the  making 
of  the  loan  are  all  matters  that  must 
originate  in  the  House  of  Representatives. 
If  that  conclusion  is  not  correct,  the 
House  of  Representatives  then  does  not 
have  the  authority  to  originate  the  legis- 
lation that  controls  the  purse.  Our  very 
basic  conception  of  government  is  that 
the  House  of  Representatives  is  the  first 
guardian  of  the  purse.  If  the  House 
yields  on  this  point,  we  are  apt  to  become 
but  a  debating  society. 

Mr.  PHILLIPS.  Mr.  Speaker,  the 
point  raised  by  the  gentleman  from 
Minnesota  I  Mr.  KnxjtsonI  is  important 
in  itself.  It  becomes  doubly  important, 
when  we  realize  that  this  is  not  the  first 
time  within  recent  months  when  the 
other  body,  in  exactly  the  same  way.  has 
assumed  the  rights  given  only  to  this 
House,  under  the  Constitution. 

Here  we  find  a  treaty,  or  agreement, 
with  Great  Britain,  under  the  terms  of 
which  the  United  States  is  to  do  certain 
things.  One  of  these  is  to  furnish  in 
cash,  or  credit,  some  $2,750,000,000.  To 
say  that  this  has  nothing  to  do  with  the 
raising  of  funds  is  sophistry.  It  is  just 
as  fallacious  reasoning  as  it  was  to  call 
understandings  between  nations  "agree- 
ments" and  so  evade  the  constitutional 
requirements  of  bringing  them  before  the 
other  body,  which  would  have  been 
necessary  if  they  hac  been  called  trea- 
ties. It  is  well  to  recall  the  protests  of 
the  other  body  on  that  issue. 

Obviously  this  has  to  do  with  the  rais- 
ing of  money,  and  as  such  it  is  a  preroga- 
tive of  the  House  of  Representatives.  I 
am  suggesting  it  is  not  the  first  invasion. 
Within  the  year,  in  connection  with  the 
so-called  Mexican  Water  Treaty,  the 
other  body  acted  upon,  approved,  and 
sent  to  this  House  a  piece  of  legislation 
which,  in  addition  to  settling  water  is- 
sues, specifically  gave  to  Mexico  certain 
physical  properties  which  had  been  con- 
structed and  paid  for  by  the  citizens  of 
the  United  States.  Further,  that  docu- 
ment agreed  to  the  construction  of  addi- 
tional properties  which  would  cost  large 
sums  of  money. 

The  gentleman  from  California  IMr. 
HiNSHAw]  came  on  this  floor  with  ex- 
actly the  same  point  of  order,  the  privi- 
lege of  the  House  itself,  a  rarely  invoked 
point  of  order,  to  px)int  out,  in  that  in- 
stance, exactly  what  the  gentleman 
from  Minnesota  [Mr.  Kkutson]  is  point- 
ing out  today;  that  the  basic,  constitu- 
tional rights  of  the  House,  the  safe- 
guards of  free  governments  and  of  free 
peoples,  are  being  invaded. 

In  that  case,  the  Members  of  the 
House,  I  say  frankly,  never  imderstood 
the  issues  which  some  of  us  tried  to  place 
before  them.  They  thought  it  was  a  con- 
troversy between  the  Representatives  of 
two  States,  or  just  another  controversy 
over  western  water.  In  fact,  it  is  so  seri- 
ous that  imless  the  House  does  some- 
thing about  it,  in  the  few  remaining  op- 
porttmities  presented  to  lis,  this  treaty, 
instead  of  creating  good  will  between 
Nations,  will  carry  us  into  some  interna- 
tional court  of  arbitration,  or  at  least 
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Into  International  argument.  It  Is  a  se- 
rious thing  to  give  away  that  which  does 
not  belong  to  ycu;  it  Is  infinitely  more 
serious  to  give  up.  without  protest,  those 
hard-won  rights  of  free  men  and  women, 
the  greatest  of  which  is  the  right  to  con- 
trol the  purse.  This  has  been  well 
pointed  out  by  the  gentleman  from  Ne- 
braska [Mr.  Cttrtis!. 

The  time  for  the  House  to  act  on  this 
matter  is  now.  It  is  not  a  question  of 
how  we  may  feel  personally.  It  certainly 
should  not  be  a  political  matter  with 
either  party.  It  is  unquestionably  a 
matter  of  the  protection  of  the  consti- 
tutional right  of  controlling  taxation, 
expenditures,  appropriations,  whatever 
you  want  to  call  the  control  of  the  purse. 
That  right  we  as  Americans  are  duty 
bound,  under  the  Constitution,  to  protect 
with  all  our  power. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
offer  a  motion. 

The  Clerk  read  as  follows: 

Mr.  McCoMCACK  moves  to  refer  the  resolu- 
tion to  the  Ccmmlttee  on  the  Judiciary. 

Mr.  KNUTSON.  Mr.  Speaker.  I  move 
the  previous  question  on  the  motion. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  motion  offered  by  the  gentleman 
from  Massachusetts  fMr.  McCormackI. 

The  motion  was  agreed  to. 

REPORT  OP  CTVnJAN  PRODUCTION  AD- 
MTMSTRATION— MESSAGE  FROM  THE 
PFJSIDENT  OF  THE  UNITED  STATES 

The  SPEAKER  laid  before  the  House 
the  following  message  from  the  Presi- 
dent of  the  United  States,  which  was 
read  and  together  with  the  accompany- 
ing papers  referred  to  the  Committee  on 
Military  Affairs  and  ordered  to  be 
printed: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  for  the  informa- 
tion of  the  Congress  a  report  of  the  Civil- 
ian Production  Administration  covering 
operations  under  the  Property  Requisi- 
tioning Act  of  October  16.  1941.  as 
amended,  for  the  period  from  October 
16.  1945.  through  April  15.  1946. 

Hahry  S.  Truman. 
The  Whtte  Housi.  May  14.  1946. 

EXTENSION  OP  REMARKS 

Mr.  KNUTSON.    Mr.  Speaker.  I  ask 

imanimous  consent  that  all  Members 
may  have  five  legislative  days  to  extend 
their  remarks  on  the  resolution  just 
passed,  any  extensions  submitted  today 
to  follow  the  debate  on  the  resolution. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Minnesota? 
There  was  no  objection. 
Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  to  revise  and  ex- 
tend the  remarks  I  made  on  the  resolu- 
tion just  passed  and  include  therein  a 
memorandum  in  connection  with  this 
important  question. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Massachu5etts? 
There  was  no  objection. 
Mr.  SHAFER  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
RxcoRD  and  include  letters. 
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Mr.  Speaker.  I  move 

re  olve  itself  into  the 

'  ^hole  House  on  the 

"or  the  further  con- 

(H.  R.  6335)  mak- 

:or  the  Department 

le  fiscal  year  ending 

r  other  purposes. 


The  motion  was  igreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  T  nion  for  the  further 
consideration  of  the  bill  H.  R.  6335.  with 
Mr.  CocPE-R  in  the  chair. 

The  Clerk  read  it  e  title  of  the  bUl. 


The  Clerk  read  &i 


Sho&hcne  project, 
vision,  158,970. 

Mr.    BARRETT 
Chairman.  I  arise  to 


V  yoming,  WlUwood  dl- 


Df    Wyoming.      Mr. 

discuss  the  last  four 
projects  under  consi  ieration  in  this  sec- 
tion of  the  bill.  W  lile  it  must  be  ad- 
mitted that  the  com  nittee  attempted  to 
make  uniform  and  p<  rhaps  equitable  cuts 


In  every  item  of  thi< 
seems  to  me  that  in 


cuts  made  will  not  ii  i  the  long  run  prove 
either  wise  or  econon  leal.  I  am  prepared 
to  say  that  in  my  jt  dgment  this  is  par- 
ticularly true  with  r  jgard  to  those  proj- 


ects that  have  been 


the  war  and  are  neaiing  completion.  We 
have  several  such  p  ojects  in  Wyoming 
which  are  integral  p  irts  of  the  program 
authorized  for  th^  Missouri  Valley 
Basin. 

The  Riverton  prolject  which  is  now 


nearing  completion 
velopment  of  public 


River  area.  I  migl  t  say  to  you  that 
42,500  acres  of  this  p  -oject  are  presently 
settled  mainly  by  ve;erans  of  the  First 


World  War.    If  the 
SI. 500,000.00  for  the 


been  allowed  then  wh  en  the  construction 
authorized  was  fin  shed  this  project 
would  have  been  ovtr  80  percent  com- 
plete, and  most  of  tlie  remaining  50,000 


acres  in  this  projec 


follows : 


bill,  nevertheless  it 
many  instances  the 


held  up  because  of 


:  s  an  important  de- 
lands  in  the  Wind 


Budget  estimate  of 
iscal  year  1947  had 


would  have  been 


available  for  settleme  it.  The  fact  of  the 
matter  is  that  the  Bureau  contemplates 
settling  veterans  on  180  farm  tmits  on 
18,000  acres  of  this  aroject  during  the 
present  year.    If  the  Budget  estimate  for 


1947  had  been  allowed 

ably  expect   that   32  > 

units  on  32,000  acres       .      

this  project  could  be  >pened  to  veterans 

by  the  end  of  next  /ear.    The  Budget 

estimate  for  the  fiscal 

funds  for  construction 

of  the  Wyoming  Cana 

of  which  will  be  bull    with  1946  funds. 

The  1947  Budget  estinate  also  includes 


we  could  reason - 
additional   farm 
of  public  lands  in 


year  1947  includes 

of  t6e  last  20  miles 

the  first  30  milej 


funds  to  complete  the  Wyoming  Canal 
and  lateral  system  to  serve  45,000  acres. 
While  the  forecast  of  funds  carried  over 
to  next  year  indicates  a  large  amount 
available  for  construction,  the  increas- 
ing availability  of  labor  and  materials 
should  make  it  possible  to  place  under 
contract  all  the  current  funds  plus  the 
amount  of  the  Budget  estimate.    Con- 
struction works  such  as  the  canal  system 
involved  here  lend  themselves  to  break- 
ing down  into  convenient  units  all  of 
which  may  be  contracted  for  separately. 
Any  amount  less  than  the  Budget  esti- 
mate simply  means  that  the  number  of 
farm  units  which  might  be  opened  In 
1947  and  1948  will  have  to  be  reduced  to 
the  amount  of  construction  that  can  be 
financed  out  of  the  total  funds  available. 
I  am  not  unmindful  of  the  fact  that 
the  construction  program  of  the  Bureau 
has  been  curtailed  in  order  to  alleviate 
the  veterans'  housing  program.    But  in 
this  particular  instance  it  seems  to  me 
that  here  we  have  a  situation  where  the 
accelerated  program  of  the  Bureau  would 
itself  provide  homes  for  veterans.    I  am 
hopeful  that  the  other  body  will  see  fit 
to  restore  the  Budget  estimate  for  this 
item.     Otherwise  it  seems  to  me  that 
sound  business  w,ill  ^require  a  deficiency 
appropriation  later 'on  this  year  to  re- 
store the  funds  requested  by  the  Bureau. 
The    Shoshone    project,    near    Cody. 
Wyo.,  contains  large  areas  of  the  public 
domain  and  presents  excellent  opportu- 
nities for  settlement  by  veterans.    Parts 
of  the  project  are  complete  and  funds 
are  essential  for  canals  and  land  devel- 
opment and  the  final  completion  of  the 
power  features  so  that  the  full  opportu- 
nities afforded  by  this  project  can  be 
realized.     Funds  currently  available  to 
the  Bureau  will  make  possible  the  open- 
ing to  entry  of  127  farm  units  on  11.000 
acres  this  year.    There  has  been  sched- 
uled for  opening  242  farms  on   19.000 
acres  in- 1947.    Current  funds  will  permit 
the  completion  of  canal  and  lateral  sys- 
tems to  serve  this  total  acreage  but  does 
not  include  amounts  for  the  lateral  sys- 
tems to  serve  7,000  additional  acres  on 
the  Chapman  Bench,  or  for  the  develop- 
ment work  that  must  accompany  the 
preparation  for  the  opening  of  lands  to 
entry.    The  net  effect  of  an  appropria- 
tion below  the  Budget  estimate  will  be  to 
delay  the  Bureau's  predevelopment  work 
on  the  19,000  acres  to  be  opened  next 
year  and  postpone  to  later  years  the  com- 
pletion of  facilities  for  the  7.000  acres  on 
the  Chapman  Bench.     It  goes  without 
saying  that  reducing  the  funds  for  River- 
ton  from  $1,500,000  to  $650,510  as  now 
in  the  bill  and  Shoshone  from  $936,000 
to  $405,855  and  Kendrick  from  $500,000 
to  $216  8C0  will  seriously  cripple  the  pro- 
gram   for   immediate   veterans'   settle- 
ment. 

In  the  case  of  the  Kendrick  project 
located  near  Casper.  Wyo..  the  budget 
estimate  for  1947  amounted  to  $500,000, 
but  this  amount  has  been  reduced  by  the 
committee  bill  by  over  50  percent.  The 
1947  estimate  includes  $140,000  for  im- 
provements to  the  irrigation  distribution 
system  and  $30,000  for  its  operation  and 
maintenance.  Tu-o  hundred  and  fifty 
thousand  dollars  is  included  for  comple- 
tion of  the  Seminoe -Casper  115-kxlovolt 
transmission  line  and  the  Casper  substa-  ' 
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tion.  which  will  be  started  with  1946 
funds  to  replace  the  existing  69-kilovolt 
line  between  Seminoe  and  Casper.  Water 
delivery  will  begin  on  the  Kendrick  proj- 
ect this  year  and  funds  are  included  in 
the  1947  estimate  for  technical  assistance 
to  the  new  irrigation  farmers.  Failure  to 
restore  the  full  amount  to  the  Budget 
estimate  will  delay  the  completion  of  this 
ciiange-over  of  the  Seminoe-Casper  line, 
force  a  postponement  of  improvements 
to  the  irrigation  system,  and  prevent  the 
Bureau  from  giving  the  project  settlers 
the  full  assistance  they  are  entitled  to 
have.  Although  there  will  be  a  substan- 
tial balance  carried  over  from  1946,  this 
money  has  been  earmarked  on  the  basis 
of  previous  justificatic^'s  for  other  work 
on  the  distribution  system  and  the  Semi- 
noe-Casper line. 

I  have  previously  reminded  the  House 
that  over  $85,000,000  have  been  paid  into 
the  Treasury  by  reason  of  oil  royalties 
from  the  public  lands  of  Wyoming  during 
the  past  25  years.  As  has  been  pointed 
out  duiing  this  debate,  52^2  percent  of 
that  money  is  turned  over  to  the  recla- 
mation fund.  As  a  consequence,  Wyo- 
ming public  lands  have  contributed  $45,- 
OCO.OOO  to  the  reclamation  fund  in  the 
past  quarter  of  a  century.  As  everyone 
knows,  the  settlers  on  irrigation  projects 
are  required  to  repay,  in  a  large  measure, 
the  cost  of  the  development  of  these 
farms.  During  the  past  year,  the  oil 
production  in  Wyoming  amounted  to  36,- 
COO.OCO  barrels  of  oil.  and  nearly  two- 
thirds  of  that  amount.  22.000.000  barrels, 
came  from  the  public  lands  of  Wyoming. 
Since  this  amounts  to  a  depletion  of  the 
natural  resources  of  Wyoming,  it  seems 
only  fair  and  equitable  that  liberal  ap- 
propriations should  be  made  to  insure 
the  speedy  development  of  reclamation 
projects  in  our  State. 

I  hope  that  in  the  future  this  com- 
mittee will  keep  in  mind  the  .sub.stantial 
contribution  which  the  public  lands  of 
Wyoming  make  to  the  reclamation  fund 
when  Wyoming  projects  are  considered. 

The  Clerk  read  as  follows: 

Central  Valley  project,  California:  Joint 
facilities.  Including  storage  system,  Shasta 
Dam  and  Reservoir,  $1,385,365;  irrigation  fa- 
cilities. $6,284,020;  power  facilities,  Shasta 
power  plant.  5970.195;  Keswick  Dam.  $510,570; 
Keswick  power  plant,  $510,570;  switchyards, 
$765,310;  transmission  lines.  Shasta  to  Oro- 
vllle,  220  kllovolt.  85.420;  Oroville  to  Sacra- 
mento, 230  kllovolt,  $382,655;  Contra  Costa 
Canal  extension.  t9  kllovolt.  $26,015;  in  all, 
$10,040,120. 

Mr.  JOHNSON  of  California.  Mr. 
Chairman,  I  offer  an  amendment^ 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Johnson  of  Cal- 
ifornia: On  page  45,  after  the  colon  in  line  7, 
strike  out  all  of  linec  7  to  15.  inclusive,  and 
insert  a  comma  and  "$17,500,000." 

Mr.  JOHNSON  of  California.  Mr. 
Chairman.  I  have  offered  this  amend- 
ment for  two  reasons.  In  the  first  place, 
I  want  to  say  that  I  am  not  offering 
this  in  any  spirit  of  hostility  or  criticism 
of  the  committee  or  any  member  of  it. 
However,  the  people  in  my  district,  which 
is  in  the  center  of  the  great  interior  val- 
ley of  California,  are  vitally  interested  in 
this  project.  They  sincerely  feel  that  the 
committee  has  whittled  down  the  appro- 
priations a  little  too  low. 


The  purposes  for  which  I  offer  this 
amendment  are  as  follows: 

In  the  first  place,  if  you  will  look  on 
page  45  of  the  bill,  you  will  notice  that 
every  other  project  has  a  lump  sum  ap- 
propriation, but  in  this  particular  appro- 
priation the  specific  items  are  detailed 
and  each  one  is  frozen  to  a  specific  sum. 
In  a  giant  project  such  as  this,  with  all 
Its  diversity  and  ramifications,  with  the 
uncertainty  of  the  contract  market,  the 
uncertainty  of  the  labor  market,  and  the 
uncertainty  of  the  materials  market,  it 
is  obvious  that  during  the  course  of  the 
fiscal  year  there  may  be  certain  changes 
required  in  carrying  out  the  program 
which  were  not  anticipated  one  year  or 
more  ahead  of  time.  Therefore.  I  have 
asked  that  the  specific  designations  of 
what  this  money  should  go  for  be  elimi- 
nated, and  the  matter  left  to  the  good 
judgment  of  the  Secretary,  who  will  carry 
on  in  accordance  with  what  the  particu- 
lar situation  at  the  time  dictates. 

It  is  the  belief  of  some,  although  It 
is  not  my  own  personal  belief,  that  the 
former  Secretary  of  the  Interior  was 
rather  arbitrary  in  taking  money  and 
spending  it  for  purposes  which  the  com- 
mittee did  not  have  in  mind.  We  have 
no  reason  to  anticipate  or  believe  that 
the  present  Secretary  will  do  anything 
of  that  kind.  We  ought  to  have  enough 
confidence  in  him,  if  we  give  him  this 
money  and  impose  upon  him  the  respon- 
sibility of  carrying  out  this  giant  con- 
struction program,  to  give  him  a  little 
discretion  and  leeway. 

The  other  purpose  in  offering  this 
amendment  is  that  we  feel  there  should 
be  a  little  more  money  than  $10,840,000. 
The  Budget  Bureau,  which  speaks  for 
the  President  and  has  in  mind  the  Pres- 
ident's program,  suggested  $25,000,000. 
We  have  about  cut  the  difference  in  two. 
It  seems  to  us  that  would  be  a  very  fair 
amount  to  offer  to  give  to  the  Secretary 
of  the  Interior  to  carry  out  this  great 
project  during  the  next  fiscal  year. 

Mr.  VOORHIS  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  JOHNSON  of  California.  I  yield 
to  the  gentleman  from  California. 

Mr.  VOORHIS  of  California.  I  think 
the  gentleman's  amendment  is  quite  in 
order.  I  believe  it  should  b?  adopted, 
and  I  am  going  to  support  it.  May  I 
ask  the  gentleman  whether  it  is  not  his 
opinion  that  if  his  amendment  is  adopt- 
ed there  will  be  a  much  better  chance  of 
this  work  being  carried  on  effectively  and 
eflQciently  than  will  be  the  case  if  the 
procedure  is  adopted  which  the  com- 
mittee has  proposed. 

Mr.  JOHNSON  of  California.  That  is 
my  view  exactly. 

I  want  to  be  perfectly  frank  with  the 
members  of  the  subcommittee  and  the 
Members  of  the  House  that  I  feel  we 
should  have  a  little  more  money  in  this 
appropriation  for  the  construction  of 
transmission  lines.  We  are  developing 
at  Shasta  Dam  450,000  kilowatts  of  pow- 
er. We  have  only  one  line  provided  for 
at  the  present  time,  on  the  east  side  of 
the  Sacramento  River,  from  Shasta  to 
Oroville,  on  to  Sacramento,  and  down  to 
Tracy.  We  need  another  line  on  the 
west  side  of  the  river.  While  perhaps 
we  are  not  prepared  today  to  build  it, 
we  should  have  the  money  to  get  ready 


for  the  preparation  and  construction  of 
that  line.  The  great  pumtung  plant  that 
will  pump  the  water  from  the  Sacra- 
mento Valley  down  over  100  miles  into 
the  San  Joaquin  Valley,  to  put  water  on 
lands  which  are  now  deprived  of  water 
to  which  they  are  entitled  and  which 
will  be  diverted  still  further  south  from 
the  San  Joaquin  River,  will  soon  be  built. 
When  that  day  comes,  we  want  this  oth- 
er line  on  the  west  side  of  the  Sacra- 
mento River  to  go  down  there  and  be 
able  to  serve  that  giant  power  plant. 

Those  are  the  two  reasons  I  have  in 
mind  for  offering  this  amendment.  You 
have  heard  me  discuss  this  before.  The 
power  lines,  the  transmission  lines,  and 
every  one  of  those  things  I  am  talking 
about  here  today  were  provided  for  in 
the  original  plan  in  1933  when  it  was  ap- 
proved by  the  voters  of  California. 

Mr.  MURDOCK.  Mr.  Chairman.  I 
rise  in  support  of  the  amendment  of  the 
gentleman  from  Cahf ornia.  Yet  I  do  not 
wish  at  this  time  to  discuss  this  particu- 
lar item.  The  Clerk  read  rather  rapidly 
and  I  did  not  hear  him  read  the  amount 
of  the  appropriation  for  the  Davis  Dam. 
I  want  to  return  to  that  item.  I  find,  al- 
thotigh  the  Clerk  did  not  read  it  distinct- 
ly enough  for  me  to  catch  it,  that  the  ap- 
propriation for  the  Davis  Dam  on  page 
45.  line  6.  is  $6,504,070.  I  believe  the 
original  estimate  was  $15,000,000.  This 
is  one  of  the  items  I  had  in  mind  the 
other  day  when  I  said  the  committee  has 
exercised  its  judgment  with  reference  to 
amounts  that  have  been  determined  by 
higher  authority. 

Mr.  JOHNSON  of  Oklahoma.  Who  is 
higher  authority  than  the  Congress  of 
the  United  States  on  matters  of  appro- 
priation? 

Mr.  MURDOCK.  I  am  glad  the  chair- 
man asked  that  question.  The  answer  is. 
the  Constitution  of  the  United  States  is 
higher  authority,  the  very  same  Consti- 
tution we  all  swore  to  defend.  Let  me 
explain  what  I  mean.  A  water  treaty 
with  Mexico  has  recently  been  ratified 
by  the  United  States.  I  have  a  copy  of 
that  treaty  in  my  hands.  That  treaty 
calls  for  this  appropriation  but  in  an 
amount  much  larger  than  the  committee 
has  included  in  the  present  bill.  I  am 
not  a  lawyer  but  I  can  read,  and  I  find  in 
article  VI,  section  1,  clause  2,  of  that 
Constitution  which  I  as  a  Member  of 
the  House  swore  to  defend,  the  following 
language: 

This  Constitution  and  the  laws  of  the 
United  States  which  shall  be  made  in  pur- 
suance thereof,  and  all  treaties  made,  or 
which  shall  be  made,  under  the  authority  of 
the  Unlt€d  States  shall  be  the  supreme  law 
of  the  land. 

And  if  you  will  read  the  following 
clause  in  article  VI  each  Member  will 
see  what  his  duty  is  in  regard  to  this 
supreme  law  of  the  land.  Now,  this  re- 
cent treaty  with  the  Republic  of  Mexico 
has  become  a  part  of  the  Constitution  of 
the  United  States.  Whatever  is  in  that 
treaty  i.s  a  part  of  the  Constitution  of  the 
United  States. 

What  does  this  treaty  say?  In  section 
12  it  says  that  the  Davis  Dam  shall  be 
built  within  a  period  of  5  years.  The 
estimated  cost  of  the  Davis  Dam  is  in 
the  neighborhood  of  $70,000,000.  When 
you  divide  5  into  70,  do  you  get  6?    You 
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certainly  do  not.  I  maintain  that  the 
Committee  on  Appropriations  has  cut 
that  amount  for  the  Davis  Dam  far  be- 
low what  is  required  to  be  paid  within  a 
6-year  period — not  reqiilred  by  the  chair- 
man of  the  Committee  on  Irrigation  and 
Reclamation,  but  required  by  the  Con- 
stitution of  the  United  States.  I  leave 
it  to  the  Committee  to  ponder  that  ques- 
tion. I  am  not  oflering  an  amendment 
bere.  I  take  It  when  the  question  of  final 
enactment  of  this  bill  comes  up  Congress 
will  see  that  it  meets  the  requirements 
of  the  law. 

I  have  cfTered  an  amendment  In  re- 
gard to  another  item  further  along  in 
the  bill  where  the  committee  has  appro- 
priated $300,000  to  the  Colorado  River 
development  work,  which  is  also  cut 
drastically.  Who  authorized  the  com- 
mittee to  exercise  its  judgment  and  dis- 
cretion on  that  Item?  According  to  the 
Boulder  Canyon  Adjustment  Act  of  1940 
there  was  set  up  a  fund  paid  for  by  the 
power  users  of  the  Boulder  Dam.  That 
money  is  already  in  the  Treasury.  An- 
nually. $500  000  is  set  aside  in  the 
Treasury.  For  what  purpose?  To 
explore  and  investigate  the  Colorado 
River  Basin.  I  maintain  that  the  com- 
mittee has  no  discretion  In  regard  to  the 
appropriation  of  that  money.  That 
money  is  not  paid  into  the  Treasury  as 
tax .  money.  That  money  is  collected 
from  and  paid  In  by  the  power  users  of 
Boulder  Dam.  When  that  money  i.s  put 
in  the  Treasury.  It  is  earmarked.  It 
cannot  be  legally  used  for  any  other  pur- 
pose. It  becomes  a  sacred  trust  fund 
for  a  specific  purpose.  The  committee 
should  not  make  a  horizontal  cut  includ- 
ing this  item  no  matter  who  authorized 
them  to  make  general  reductions.  They 
should  not  cut  here  from  $500,000  to 
$300,000.  That  item  should  be  raised  to 
the  proper  amount.  The  law  of  1940  not 
only  authorize.s  it  but  requires  it. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Arizona  [Mr.  MurdockI 
has  expired. 

Mr.    HOLIFIELD.     Mr.    Chairman,    I 
rise  in  support  of  the  amendment  offered 
by  the  gentleman  from  California  TMr. 
Johnson].     The  gentleman  from  Cali- 
fornia [Mr.  Johnson],  comes  from  that 
great  Central  Valley  of  California  which 
comprises   Within   its  territory  a  great 
part  of  the  agricultural  and  potential 
agricultural  land  of  California.    I  some- 
times wonder  if  my  colleagues  from  the 
Midwest,  the  South,  and  the  East  realize 
what  this  great  development  is  in  Cali- 
fornia and  what  it  means,  particularly  in 
the  development  of  new  lands.     At  this 
time  we  are  having  a  great  influx  of  vet- 
erans to  the  State  of  California.    A  week 
ago  last  Saturday  I  conferred  with  Gen- 
eral Cross,  who  is  in  charge  of  the  Vet- 
erans' Administration   for  the  western 
ration,  and  he  informed   me   that   for 
every  veteran  s  file  that  goes  out  of  the 
State  of  California,  10  veterans  flies  go 
in.    That  means  that  for  every  veteran 
that  moves  out  of  California  10  veterans 
are  coming  to  California  to  make  their 
homes. 

As  you  know,  in  the  reapportionment 
of  1949.  three  new  congressional  districts 
were  added  to  the  State  of  California  be- 
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cause  of  the  inci  eased  population.  It  is 
estimated  that  now  the  additional 
amount  of  popui  ation,  due  to  the  influx 
of  war  workers  and  veterans,  makes  Cali- 
fornia entitled  to  another  three  or  four 
Congressmen  on  the  basis  of  population. 
Those  people  ar(  coming  into  the  State 
and  they  must  have  some  place  to  work 
and  some  land  oi  which  to  settle.  It  is 
these  great  proje  cts.  such  as  the  Central 
Valley  project,  hat  makes  that  land 
available. 

I  do  not  like  to  quarrel  with  the  Appro- 
priations Com m  t tee,  but  I  can  see  no 
reason  why  an  arbitrary  cut  of  50  per- 
cent, in  order  to  make  budget  reductions, 
should  apply  to  :ases  of  dire  need,  like 
this,  where  the  hind  is  lying  there  ready 
to  be  developed,  md  where  several  hun- 
dred million  do  lars  of  the  taxpayers 
funds  have  aires  dy  been  spent  on  this 
development,  anc  for  want  of  just  a  few 
million  more  do  lars  these  great  tracts 
of  land  are  wit  iheld  from  settlement 
by  veterans  and  >thers. 

Mr.  OUTLANI*.  Mr.  Chairman,  will 
the  gentleman  veld? 

Mr.  HOLIFIEL  3.  I  yield. 
Mr.  OUTLAND  Is  not  the  crux  of  this 
whole  matter  cov  'red  by  the  amendment 
offered  by  the  ger  tleman  from  California 
IMr.  JoHNso.v]  a;  to  whether  or  not  the 
power  developme  it  in  the  Central  Valley 
is  going  to  remair  in  the  hands  of  private 
utilities  or  whetl  er  there  is  going  t6  be 
public  power  for  i  he  benefit  of  the  people 
coming  out  there. 

Mr.  HOUFIEID.     The  genUeman  is 
correct  in  his  stat  'ment.   It  is  my  opinion 
that    the    itemiJing    of    the    different 
amounts  of  appri  ipriation  Is  for  the  ex- 
press purpose  of  )reventing  the  building 
of  transmission  1  nes.    One  of  the  most 
important     tran<  mission     lines     which 
should  be  built,  \rhich  would  bring  into 
agricultural    production    thousands    of 
acres  of  land,  is  nxpressly  prohibited  by 
the  type  of  appropriation  made  here.    I 
see  the  Columbia  Basin  project  for  more 
than  $13,000,000    s  not  itemized,  but  in 
the  Central  Vallej  $10,000,000  appropria- 
tion, it  is  itemizec ,  and  it  expressly  pre- 
vents the  buildinb  of  this  great  trans- 
mission line.    Th  s  line  would  provide  a 
yardstick  to  reguli  ite  private  power  com- 
panies' rate. 

Mrs.  DOUGLAi;  of  California.  Mr 
Chairman,  will  thii  gentleman  yield? 
Mr.  KOLIFIELI).  I  yield. 
Mrs.  DOUGLAS  of  California.  Would 
not  the  gentlemari  agree  to  this,  that  it 
is  not  only  one  liije  that  is  doomed,  but 
it  must  be  understood  that  this  line  feeds 
the  pumps  at  thd  delta.  Some  of  the 
Members  have  bean  out  there  and  have 
seen  it.  We  have  khe  Sacramento  River 
which  has  too  mu(ih  water,  and  we  have 
floods  where  the  Sacramento  flows,  when 
the  rains  are  heavhr.  Then  we  have  the 
San  Joaquin  Riverlwhich  has  not  enough 
water,  and  in  th^  San  Joaquin  Valley 
where  the  San  Jojaquin  River  flows  we 
are  desperate  for  ^ater.  It  becomes  ab- 
solutely desert  lan^.  What  we  are  doing 
In  this  engineering!  project  through  these 


pumps  is  to  pump 


the  Sacramento  ihto  the  San  Joaquin 
River  and  feed  it  d)wn  into  the  southern 
part  of  the  vaUey  aiid  make  what  is  other- 


the  water  up  out  of 


wise  desert  country  into  as  fertile  agri- 
cultural country  as  any  place  in  the 
world. 

In  th(i  pumping  of  that  water  whether 
or  not  it  will  benefit  the  small  farmers 
whom  we  want  to  bring  in  there  and 
the  veterans  about  whom  we  talk  here 
on  every  bill  that  comes  up,  depends 
upon  whether  the  power  is  cheap  enough 
for  them  to  afford  to  do  a  real  job  on 
the  farms  in  that  area.  Ii"  you  do  not 
have  this  big  transmission  line  coming 
down  into  those  pumps  ycu  are  just  going 
to  eliminate  those  people. 

Mr.  HOLIFIELD.  I  thank  the  gentle- 
woman for  her  contribution.  She  has 
explained  exactly  the  need  for  the  in- 
crease. 

The  CHAIRMAN.     The  time  of  the 

gentleman  from  California  has  expired. 

Mr.    HOLIFIELD.     Mr.    Chairman,   I 

ask  unanimous  consent  to  proceed  for 

one  additional  minute. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
California? 
There  was  no  objection. 
Mr.  HOUPIELD.  The  gentlewoman 
has  an  understanding  of  this  question 
because  she  has  worked  with  the  indigent 
people  through  this  great  valley  during 
the  times  of  depression.  She  realizes 
exactly  what  this  cut  in  appropriations 
means  to  the  people  of  Cahfornia  and 
to  the  veterans  who  expect  to  have  homes 
there. 

I  beg  of  my  colleagues  when  the  vote 
comes  on  this  particular  amendment 
that  they  consider  very  seriously  this 
cut  which  is  some  $15,000,000  below  what 
the  Budget  has  already  allowed. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  California  has  again  ex- 
pired. 

Mr.  NORRELL.  Mr.  Chairman,  if 
there  are  no  others  desiring  recognition 
I  rise  in  opposition  to  the  amendment. 
Mr.  Chairman,  in  opposing  the  adop- 
tion of  the  amendment  let  me  say  on 
behalf  of  the  committee  that  there  never 
has  been  a  time  when  the  Central  Val- 
ley Authority  did  not  have  far  more 
money  than  it  could  expend.  I  notice 
th?y  had  a  balance  on  December  31,  1945, 
of  $34,000,000.  That  added  to  what  we 
give  them  in  this  bill  makes  the  Central 
Valley  Authority  preferred  over  all  other 
reclamation  projects  of  the  West,  and 
certainly  I  do  not  believe  we  should  allow 
any  additional  money. 

Mr.  JOHNSON  of  California.  Mr. 
Chairman.  I  ask  unanimous  consent  to 
withdraw  my  amendment. 

The  CHAIRMAN.    Is  there  objection 
to  the  request  of  the  gentleman  from 
California  [Mr.  Johnson]? 
There  was  no  objection. 
Mr.    JOHNSON    of    California.    Mr. 
Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Johnson  of 
California : 

'Pollowing  the  semicolon  In  line  15.  page 
46,  add  the  following:  'Provided.  That,  at 
the  discretion  of  the  Secretary,  he  may  use 
the  sum  of  $2,000,000  for  the  construction 
of  transmission  line*  out  of  funds  which 
have  heretofore  been  appropriated  but  have 
not  been  expended  or  have  not  been  obli- 
gated by  contract  for  any  speclflc  purpose 
on  June  30,  193fl.' "  *■  f     f 
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Mr.  JOHNSON  of  California.  Mr. 
chairman,  in  withdrawing  my  former 
amendment  I  did  so  because  apparently 
the  pattern  being  followed  in  the  con- 
sideration of  this  bill  is  to  allow  no 
amendments,  and  I  respect  the  views  of 
the  committee  in  that  regard. 

The  amendment  I  have  just  offered 
does  not  add  one  dollar  to  the  amount 
carried  in  the  bill;  it  merely  provides 
that  from  the  moneys  which  have  been 
appropriated  in  previous  bills,  and  now 
stand  to  the  credit  of  the  Reclamation 
Bureau,  there  be  allocated  out  of  funds 
which  remain  and  are  not  obligated  at 
the  end  of  the  fiscal  year  the  sum  of 
$2,000,000.  The  Secretary  shall,  at  his 
discretion,  have  the  right  to  use  a  part  or 
all  of  this  money  for  transmission  lines. 

The  reason  I  offer  this  amendment  is 
because,  frankly,  if  we  want  to  ade- 
quately and  efficiently  develop  the  power 
features  of  this  project,  we  must  make 
allowance  for  more  transmission  lines. 
At  Shasta  Dam  we  are  developing  375.000 
kilowatts  of  energy.  At  the  Keswick 
power  plant  we  are  developing  75.000 
kilowatts  more,  making  a  total  of  450,000 
kilowatts  of  energy. 

There  is  one  line  that  you  authoriZ3d 
and  which  is  being  built  that  now  car- 
ries 230.000  kilowatts,  and  it  is  over- 
loaded. The  remainder  of  the  power 
that  we  will  have  ready  for  transmission 
in  about  a  year  and  a  half  or  2  years  has 
no  contemplated  tran.^mission  lines  for 
its  use  as  yet.  We  must  start  today 
planning,  building,  and  appropriating 
money  for  these  additional  transmission 
lines  to  carry  this  tremendous  power 
load  down  the  west  side  of  the  valley. 

It  was  explained  by  the  gentlewoman 
from  California  just  a  moment  ago  that 
one  of  the  purposes  of  this  power  is  to 
pump  water  down,  starting  at  a  point 
below  the  city  called  Tracy,  into  San 
Joaquin  Valley,  a  distance  of  109  miles. 
That  will  take  almo.st  one-third  of  the 
power  generated  at  Shasta  Dam.  when 
the  generating  facilities  are  fully  de- 
veloped. 

Furthermore,  I  call  attention  to  the 
fact  that  we  are  in  a  competitive  situa- 
tion. On  the  west  side  of  the  Sacra- 
mento River  from  a  little  town  called 
Cottonwood  to  Vacaville.  a  town  in  my 
district,  a  distance  of  over  200  miles,  the 
private  utility  which  serves  that  part  of 
California  is  about  to  build  a  large  trans- 
mission line,  which  is  far  in  excess  of  the 
needs  of  its  present  customers  or  the 
needs  of  its  potential  customers.  If  they 
build  this,  even  though  it  is  in  excess  of 
what  they  now  need  or  their  potential 
load  in  the  next  few  years,  they  have  the 
right  under  the  California  law  to  charge 
6  percent  on  top  of  the  money  they 
spend  for  this.  The  result  will  be  that 
when  they  get  this  line  built  they  will 
say:  "Here  we  have  these  transmission 
lines.  Why  not  send  your  juice  over  our 
lines?    Why  duplicate  this  service?" 

The  result  will  be  that  we  will  be  at  the 
mercy  of  the  competitor  in  this  very 
field. 

I  say  it  is  only  fair,  it  is  only  the  right 
thing  to  do.  If  you  want  to  make  this 
thing  a  success  like  we  all  want  to,  and 
if  ycu  w^ani  to  carry  out  the  historic  idea 
of   this  project,  to  allow   transmission 


lines  to  be  built  on  the  west  side  of  the 
Sacramento  River,  and  we  should  start 
that  program,  in  a  small  way,  now. 

Mr.  JENSEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  JOHNSON  of  CaUfornia.  I  yield 
to  the  gentleman  from  Iowa. 

Mr.  JENSEN.  Is  it  not  a  fact  that  the 
water  users  are  not  yet  ready  to  use 
power,  and  is  it  not  a  fact,  also,  that  we 
furnish  power  to  a  pumping  station 
which  will  give  the  necessary  water 
whenever  the  water  is  needed? 

Mr.  JOHNSON  of  California.  I  am 
not  so  sure  that  is  a  fact.  I  do  not  agree 
with  the  gentleman.  Furthermore,  this 
development  cannot  come  in  a  daj^  It 
takes  a  long  time  to  plan,  to  develop,  and 
to  build  a  power  system  like  this.  You 
just  cannot  pull  it  out  of  a  hat  overnight 
and  say.  "Here  it  is."  We  should  antici- 
pate our  needs  in  5  or  10  years  today  and 
start  building  accordingly. 

Mr.  JENSEN.  But  the  gentleman  is 
asking  for  construction. 

Mr.  JOHNSON  of  California.  I  am 
asking  for  construction  to  begin  in  a 
modest  way.  It  is  for  future  use.  The 
power  demand  in  northern  California 
has  been  rising  right  along.  It  leveled 
off  during  the  war.  but  for  almost  20 
years  before  that  it  increased  about  8^2 
percent  every  year. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  California  has  expired, 

Mr.  JOHNSON  of  California.  Mr. 
Chairman.  I  ask  unanimous  consent  to 
proceed  for  two  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
California? 

There  was  no  objection. 

Mr.  HAVENNER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  JOHNSON  of  California.  I  yield 
to  the  gentleman  from  California. 

Mr.  HAVENNER.  I  understood  the 
gentleman  from  Arkansas,  a  member  of 
the  Appropriations  Committee,  to  say 
that  the  Central  Valley  Authority  had 
more  money  than  it  could  spend.  Can 
the  gentleman  tell  me  what  the  Central 
Valley  Authority  is?  I  confess  I  never 
heard  of  it.  If  we  could  find  out  where 
it  is  and  where  that  money  is,  perhaps 
we  could  get  some  of  it  to  carry  out  the 
needs  of  the  project. 

Mr.  JOHNSON  of  California.  I  think 
the  gentleman  inadvertently  referred  to 
authority  when  he  meant  to  refer  to  the 
Central  Valley  project. 

The  point  I  would  like  for  you  to  un- 
derstand in  order  that  we  may  put  our- 
selves in  a  sound  business  position  is  this: 
I  am  one  of  those  who  believe  that  when 
we  go  into  this  sort  of  business  we  should 
go  into  it  on  a  business  basis  and  make 
a  flnancial  success  of  it  for  the  beneflt  of 
the  taxpayers  and  in  order  that  we  may 
secure  a  reduction  in  the  cost  of  water 
to  the  water  users,  by  virtue  of  the 
flnancial  success  of  our  power  features. 
We  will  have  to  get  ready  now  to  build 
this.  There  is  no  serious  shortage  of 
materials.  Mr.  Snyder,  the  Economic 
Stabilizer,  made  the  point  that  highway 
projects,  reclamation  projects  and  so 
forth  were  things  that  could  be  built  and 
would  not  take  away  the  materials  essen- 
tially needed  for  housing.    Every  dollar 


that  we  spend  now  will  hurry  the  com- 
pletion of  this  project  and  will  begin 
bringing  dollars  back  from  water  sales 
and  from  power  sales.  In  that  way  it 
will  liquidate  the  project  so  that  it  will, 
over  the  long  haul,  not  cost  one  cent  to 
the  taxpayers. 

All  I  am  asking  you  to  do  is,  at  the  dis- 
cretion of  the  Secretary  of  the  Interior, 
to  use  unused  and  unallocated  funds  in 
the  Treasury  for  transmission  line  con- 
struction if  he  thinks  that  advisable.  It 
seems  to  me  that  if  you  have  confidence 
in  him,  you  will  give  us  this  allocation. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  California  has  again  ex- 
pired. 

Mr.  VOORHIS  of  California.  Mr. 
Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  here  in  Congress  we 
hear  a  lot  about  the  small  man  and  about 
small  business  and  the  small  farmer. 
We  talk  a  lot  about  the  "small  man"  but 
our  actions  frequently  are  in  the  opposite 
direction.  I  have  seen  over  and  over 
again  in  the  House  in  the  last  few  years 
votes  cast  which  were  defiailtely  pro- 
monopoly  and  anti-.-^^mall -business  votes. 
We  have  an  issue  like  that  right  before 
us  at  the  moment. 

The  Pacific  Gas  &  Electric  Co.  enjoys 
a  complete  monopoly  of  all  the  power 
business  in  California  north  to  the 
Tehachapi  Range;  gas  and  electricity, 
both.  That  is  the  only  company  in  that 
region.  What  the  gentleman's  amend- 
ment does  is  to  say  that  the  Department 
of  the  Interior  may  spend  $2,000,000  to 
build  a  transmission  line,  which  is  going 
to  be  built  anyway  by  somebody.  The 
question  is  whether  Congress  is  going  to 
spend  all  of  the  funds  that  have  been 
spent  upon  the  Shasta  Dam  to  construct 
a  450  000  kilowatt  generating  system  at 
Shasta  and  Keswick  Dams  and  then  turn 
it  all  over  to  the  Pacific  Gas  &  Electric 
Co.  and  say  to  them,  "You  get  all  the 
power  at  the  bus  bar  and  you  can  sell 
it  to  the  people  of  California  on  your 
own  terms  without  any  competition 
whatsoever  involved  in  it." 

Mr.  JOHNSON  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  VOORHIS  of  California.  I  yield 
to  the  gentleman  from  California. 

Mr.  JOHNSON  of  California.  Is  it 
not  also  true  that  under  the  California 
law  a  public  utility  business  is  really  a 
cost-plus  business? 

Mr.  VOORHIS  of  California.    It  is. 

Mr.  JOHNSON  of  California.  No  mat- 
ter how  much  they  spend,  they  get  6  per- 
cent on  top  of  it. 

Mr.  VOORHIS  of  CaUfornia.  The 
rates  are  fixed  on  that  basis,  and  when 
people  talk  about  the  taxes  paid  by  public 
utility  companies,  what  they  are  really 
talking  about  is  simply  an  increase  in  the 
rates  paid  by  consumers  which  we  label 
taxes,  but  which  actually  come  from  the 
people,  and  for  the  same  reason  that  the 
gentleman  just  indicated. 

This  project  is  a  unified  proposition. 
The  water  will  not  do  the  farmers  any 
good  unless  it  gets  to  the  land,  and  fur- 
ther, the  cost  of  that  water  will  be 
directly  dependent  upon  what  the  cost 
of  the  power  is  going  to  be  and  the  reve- 
nues derived  from  the  sale  of  power.    We 
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obviously  cannot  get  the  revenues  from 
the  sale  of  this  power  which  we  ought 
to  git  after  the  expenditure  of  this  public 
money  unless  we  have  the  means  of  fur- 
rushing  that  power  to  some  of  these  com- 
munities and  seme  of  the  consumers  who 
need  it  and  want  it.  If  we  have  to  sell 
it  en  bloc  to  just  one  potential  customer 
we  will  be  in  absolutely  no  bargaining 
position.  We  are  simply  generating  it  at 
public  expense  at  Shasta  and  Keswick 
Dams  in  such  a  case  and  selling  it  to  the 
Pacific  Gas  k  Electric  Co.  What  kind 
of  a  deal  will  the  people  get  under  these 
circumstances? 

The  gentleman's  amendment  does  not 
provide  for  the  expenditure  of  another 
dime  of  money  besides  what  is  in  the  bill. 
but  It  does  say  that  some  of  the  money 
can  be  used  for  this  very  purpose,  and 
this  purpose  which  is  so  necessary  to  the 
effective  operation  of  the  Central  Valley 
project. 

The  gentleman  from  Iowa  raised  the 
question  as  to  whether  or  not  we  were 
ready  to  use  the  power  lines.  The  fact 
of  the  matter  Is  we  need  this  power  right 
now  to  use  it  on  parts  of  the  project  it- 
self; to  pump  the  water  through  the 
canals,  for  example;  to  rai.se  the  water 
where  it  is  necessary  to  do  it  in  accord- 
ance with  every  basic  provision  of  the 
project 

Mr.  JENSEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  VOORHIS  of  California.  I  yield 
to  the  gentleman  from  Iowa. 

Mr.  JENSEN.  We  allowed  for  a  trans- 
mission line  down  to  the  pumping 
station. 

Mr.  VOORHIS  of  California.  To  Oro- 
ville.  but  that  is  not  the  transmission 
line  we  are  talking  about.  We  are  talk- 
ing about  transmission  lines  that  will  get 
some  place  where  they  will  do  some  good. 
We  are  talking  about  a  transmission  line 
which  will  come  to  centers  where  people 
are  going  to  use  the  power.  That  is  what 
we  are  concerned  about  and  that  is  what 
this  amendment  aims  to  do. 

Mr.  Chairman,  it  seems  to  me  this  is  a 
very  clear  proposition.    Either  we  have 
a  sensible  economic  set-up  for  the  han- 
dling of  the  power  to  be  generated  here 
at  public  expense,  or  else  the  repayment 
to  the  Federal  Government  is  going  to  be 
delayed,  the  expense  to  the  farmers  who 
use  the  water  is  going  to  be  increased, 
and  the  Pacific  Gas  &  Electric  Co.  is  go- 
ing to  continue  to  exercise  a  complete 
monopoly  in  the  only  power  business  In 
northern  California.    Do  we  really  mean 
that  we  want  to  serve  the  American  peo- 
ple or  are  we  going  to  cast  a  vote  here 
today  which  confirms  a  monopoly  in  the 
P.  G.  k  E.  despite  the  fact  that  millions 
of  dollars  of  public  money  have   been 
spent  on  these  dams? 

Mr.  ELLIOTT.  Mr.  Chairman,  I 
move  to  strike  out  the  last  three  words. 
Mr.  Chairman,  the  Central  Valley  proj- 
ect is  not  new  to  me.  I  have  given  about 
30  years  of  my  life  trying  to  get  water 
into  the  San  Joaquin  Valley,  my  con- 
gressional district.  We  hear  talk  about 
the  arid  land.  That  arid  land  happens 
to  be  in  my  congressional  district. 

I  am  sorry  the  gentleman  from  Cali- 
fornia has  offered  this  amendment,  for 
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the  simple  reasjn  that  this  only  takes 
away  money  th  it  we  need  to  construct 
the  canals  for  t  le  water.  We  are  talk- 
ing about  nmni  ig  these  pumps.  It  will 
not  do  any  good  to  have  pumpvs  nmning 
unless  canals  ard  completed  so  that  water 
can  be  put  in  tnem  and  diverted  to  this 
arid  land.  I 

The  time  Is  cotn'ng  when  the  Members 
of  this  House  will  begin  to  learn  the  truth 


of  the  situation, 
for  $170,000,000. 


This  project  was  voted 
Now  th?  cost  is  esti- 
mated at  over  ^380,000.000.  My  people 
were  told  that  hey  were  going  to  pay 
the  majority  of  the  cost  of  the  water 
for  the  arid  laid  in  my  congressional 
district.  There  is  not  a  farmer  in  Los 
Angeles  County  that  will  pay  for  a  gal- 
lon of  this  wate  •  unless  he  takes  it  in  a 
jug  and  takes  it  over  the  hill. 

Time  and  again  I  have  heard  talk  on 
this  floor  aboul  helping  veterans  and 
helping  the  farmers  with  flood  control, 
irrigation,  and  n-clamation.  Some  of  the 
same  people  thut  have  talked  here  al- 
ready today  are  responsible  for  the  fact 
that,  $5,000,000  or  $6,000,000  was  not 
given  the  State  c  f  California  a  few  weeks 
ago  for  flood  coitrol  protection  to  help 
the  veterans  an(  other  farmers. 

All  the  gentleman's  amendment  dees  is 
this  one  thing,     t  takes  away  money  the 
committee  has  a  ready  set  up.  as  I  see  it, 
for  all-over  construction.     I  will  agree 
that  on  the  face  af  it  there  is  not  enough 
money  in  any  part  of  the  Central  Valley 
project  to  rush    t  to  completion,  but  it 
is  not  the  fault  jf  the  committee.    The 
Interior  Departn  ent  has  had  this  project 
for  10  long  yeais.    It  has  been  several 
years  since  they  constructed  Friant  Dam. 
Through  that  dan  there  are  from  500,000 
to  91)0.000  acre-leet  of  water  going  out 
to  sea  every  12  i  lonths.  and  here  below 
are  160  miles  o    canals  waiting  to  be 
constructed.     At    the  present  time   we 
actually    have    under   construction    5' 2 
miles  of  the  160  r  liles  of  the  Friant-Kern 
Canal.    If  these  1  »umps  were  constructed 
and  ;n  operation  tomorrow,  there  would 
be  no  place  to  pi  t  the  water.    The  gen- 
tleman knows  th  It  the  same  as  I  do.    Is 
that  not  true? 

Mr.  JOHNSON  of  CaUfornia.  No.  it 
Is  not  true. 

Mr.  ELLIOT! .  Where  would  you 
pump  the  water  f  the  pumps  were  con- 
structed tomorrow? 

Mr.  JOHNSON  of  California.  It  will 
take  several  yeais  to  get  these  pumps 
completed.  Purt  lermore.  I  want  to  tell 
you  I  am  not  tating  any  money  away 
from  you  because  I  am  providing  only 
as  to  money  whicl  \  is  unexpended  or  un- 
obligaied 

Oh,  yes;  but  the  De- 
partment of  the  Interior  will  see  to  it 
that  tliat  money  s  not  spent  for  canals 
eft  over  and  they  can 
it  a  power  project  in 
stead  (»f  an  irrigation  project  which  it  is 
supposed  to  be. 
Mr.  JOHNSON  ojf  California.  No,  they 
the  kind. 

3h,  yes.  I  do  not  yield 
cannot  get  any  infor- 
mation from  the  gentleman.  You  know 
very  well  that  whit  I  am  telling  you  is 
the  truth,  and  thi;  truth  is  what  hurts 
you  people. 


will  do  nothing  of 

Mr.  ELLIOTT, 
further  because  I 


Mr.  JOHNSON  of  California.  The 
conclusion  that  the  gentleman  has  come 
to  is  wrong. 

Mr.  RICH.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  ELLIOTT.  I  yield  to  the  gentle- 
man from  Pennsylvania. 

Mr.  RICH.  Your  colleague  from  Cali- 
fornia says  that  this  is  going  to  be  money 
to  be  taken  out  of  the  Treasury  which  is 
imexpended.  Can  he  tell  us  where  there 
is  any  such  money  in  the  United  Slates 
Treasury? 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  California  has  expired. 

Mr.  ELLIOTT.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
California? 

There  was  no  objection. 

Mr.  ELLIOTT.    In  the  reclamation  law 
of  1902  there  is  a  160-acre  limitation. 
Now  we  hear  talk  about  helping  the  vet- 
erans.   If  these  canals  were  completed 
and  if  these  pumps  were  completed  to- 
morrow, it  would  be  10  years  before  the 
man  who  had  more  than  160  acres  would 
divide  up  his  acreage  into  160-acre  tracts. 
That  is  in  the  law.    It  will  take  from  3 
to  4  years  to  construct  the  canals.    That 
is  4  years  gone.     Then  it  will  take  10 
years  before  you  can  force  the  farmers 
who  have  more  than  160  acres  to  cut  up 
their  acreage  into  160-acre  tracts.    There 
you  have  13  or  14  years  gone.    How  long 
is  the  veteran  going  to  sit  around  here 
waiting  for  a  farm?    Let  us  not  kid  our- 
selves about  this  any  longer.    Let  us  be 
truthful.    Let  us  be  honest.    I  am  for 
this  project  100  percent  as  this  Congress 
and  the  State  of  California  voted  for  it 
in  the  first  place.    I  want  to  see  it  com- 
pleted more  than  any  Member  in  the 
House  of  Representatives.    The  wells  are 
going  dry  and  salt  water  is  coming  up  in 
them.    We  have  constructed  the  Friant 
Dam.    It  has  been  completed  for  the  past 
5  or  6  years.    The  water  is  being  wasted 
over  the  dam  and  is  going  out  to  sea.    We 
have  5^2  miles  under  construction  of  the 
160  miles  of  canals.    The  gentleman  talks 
about  pumping  plants  that  ought  to  be 
operating.    You  could  put  these  pumping 
plants  in  in  12  months'  time  or  less. 

Mr.  TABER.  Mr.  Chairman,  will  the 
gentleman  yield  for  a  question'' 

Mr.  ELUOTT.  I  yield  to  the  gentle- 
man from  New  York. 

Mr.  TABER.  I  understand  that 
$208,000,000  have  already  been  provided 
for  this  project  altogether. 

Mr.  ELUOTT.  That  is  what  I  under- 
stand. 

Mr.  TABER.  How  many  acres  of  land 
have  been  brought  under  cultivation  as 
a  result  of  that  expenditure? 

Mr.  ELLIOTT.  None  in  my  district. 
There  is  your  answer. 

Mr.  JOHNSON  of  California.  Mr. 
Chairman,  will  the  gentleman  yield' 

Mr.  ELUOTT.     I  yield 

Mr.  JOHNSON  of  CaUfornia.  Is  it 
not  a  fact  that  under  the  State  plan 
which  I  studied  for  25  years  and  know 
something  about,  it  provides  for  the  very 
transmission  lines  I  am  talking  about  on 
the  west  side  of  the  Sacramento  River,  to 
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go  to  the  big  pump  that  is  going  to  fur- 
nish the  water  that  your  people  are  tak- 
ing away  from  the  San  Joaquin  River? 

Mr.  ELLIOTT.  My  people  are  not  go- 
ing to  take  any  water  away  until  we  get 
the  canals  completed. 

Mr.  JOHNSON  of  California.  I  agree 
with  you. 

Mr.  ELLIOTT.  I  hate  to  see  you  offer 
an  amendment  which  I  feel  will  be 
taking  some  money  away  from  the  con- 
struction of  the  canals,  although  I  agree, 
and  the  committee  will  back  me  up.  I 
appeared  before  them  and  I  asked  for 
$15000,000  for  Friant-Kern  Canal  and 
suflBcient  money  for  other  canals  and  the 
power  features  of  the  project.  But  the 
committee  could  not  grant  it.  Why? 
In  the  first  place,  they  started  question- 
ing the  Department  of  the  Interior,  and 
they  openly  cut  about  $61,000,000  off 
their  own  appropriation.  In  the  mean- 
time, the  Interior  Department  has  done 
very  little  toward  completing  the  project 
as  an  emergency  measure.  They  kept 
stalling  around.  They  are  more  inter- 
ested in  cheap  politics  than  they  are  in 
completing  the  project. 

Mr.  JOHNSON  of  California.  I  do 
not  want  to  take  one  dollar  away  from 
your  money  for  ditches.  The  way  I  drew 
my  amendment  it  only  provides  that  if 
they  do  not  use  it  for  the  purposes  allo- 
cated, then  they  may  use  it  to  build  this 
transmission  line  that  is  an  integral  part 
of  the  whole  system. 

Mr.  ELLIOTT.  But  that  is  what  they 
did  before.  When  the  committee  did  not 
earmark  the  money  for  a  particular  pur- 
pose, after  they  voted  the  money  time 
and  time  again  for  the  canals,  the  De- 
partment of  the  Interior  under  Secre- 
tary Ickes,  took  the  money  for  the  canal 
construction  and  built  transmission  Unes 
and  power  features.  You  know  that  the 
same  as  I  do.  -— 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  California  [Mr.  Elliott] 
has  again  expired. 

Mrs.  DOUGLAS  of  California.  Mr. 
Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  I.  too,  think  it  is  time  we 
stopped  kidding  around.  We  who  come 
from  California  know  that  irrigation  is 
vital  to  certain  parts  of  our  State,  tut 
the  fact  remains  that  you  cannot  have 
irrigation  for  farms  in  the  San  Joaquin 
Valley  that  we  are  talking  about  which 
will  really  do  the  job  that  Congress  wants 
done  there  and  the  job  that  California 
wants  done  unless  you  have  cheap  power. 

Mr.  JOHNSON  of  California.  Mr. 
Chairman,  will  the  gentlewoman  yield? 

Mrs.  DOUGLAS  of  California.  I 
yield. 

Mr.  JOHNSON  of  California.  Is  it  not 
a  fact  that  the  most  successful  irriga- 
tion districts,  like  the  Modesta  district, 
and  others,  have  their  power  features  tied 
right  in  with  the  irrigation  features,  and 
the  revenues  from  the  power  features  is 
what  reduces  the  water  to  the  irriga- 
tionists? 

Mrs.  DOUGLAS  of  California.  Of 
course.  For  those  Members  who  do  not 
have  these  particular  problems  in  their 
districts,  let  me  point  out  that  you  need 
cheap  power  to  operate  these  pumps,  to 


do  this  tremendous  engineering  job  I 
have  tried  to  describe  briefly.  You  also 
need  cheap  power  because  the  greater 
number  of  the  farmers  receive  their 
water  not  in  the  ditches  but  they  receive 
it  from  underneath  the  ground  and  they 
have  to  pump  the  water  from  under- 
neath the  ground  and  they  will  have  to 
use  power.  If  that  power  comes  at  high 
rates,  it  limits  their  scope  and  their  op- 
portunity and  prohibits  a  small  farmer 
from  making  a  living. 

We  hear  a  lot  of  talk  about  farmers 
on  this  floor.  This  Is  a  chance  to  really 
help  the  farmers  by  putting  over  an  in- 
tegrated program.  There  is  something  in 
what  the  gentleman  from  California  [Mr. 
Elliott]  said,  when  he  said  that  the 
canals  are  important.  Of  course,  they 
are  important.  An  appropriation  has 
been  allowed  by  the  committee  for  the 
canals  and  we  do  not  want  to  take  away 
that  money. 

Mr.  HOLIFIELD.  Mr.  Chairman,  will 
the  gentlewoman  yield? 

Mrs.  DOUGLAS  of  California.    I  yield. 

Mr.  HOLIFIELD.  Is  it  not  true  that 
every  Member  of  the  California  delega- 
tion is  vitally  interested  in  these  canals 
and  we  want  to  see  those  canals  built 
right  along  with  the  transmission  line? 

Mrs.  DOUGLAS  of  California.  That  is 
the  point  I  make.  We  want  to  see  the 
canals  built,  and  along  with  the  canals 
we  want  to  see  this  great  transmission 
line  built  on  the  western  side  of  the  valley. 
We  do  not  want  the  canals  finished  and 
then  wake  up  to  discover  that  the  PGE 
has  built  a  transmission  line  from  Shasta 
to  the  pumps,  and  be  told  we  do  not  need 
a  publicly  owned  line  on  the  west  side 
of  the  valley,  because,  if  that  happens, 
then  we  are  not  going  to  develop  the 
Central  Valley  as  we  of  California  have 
dreamed  it  should  be  developed.  If  that 
happens,  the  benefits  of  the  great  dams 
already  built  are  not  going  to  accrue  to 
the  people  of  California,  but  to  the  PGE. 

I  am  addressing  this  side  of  the  House 
because  I  want  to  point  cut  that  a  Re- 
publican has  introduced  this  amendment, 
but  if  he  had  not.  I  would  have.  This  is 
not  a  partisan  issue  in  California.  The 
Governor  of  the  State  of  California  asked 
for  $50,000,000,  instead  of  the  twenty- 
five  million  the  Interior  Dapartment  re- 
quested for  the  Central  Valley. 

Mr.  OUTLAND.  Mr.  Chairman,  will 
the  gentlewoman  yield? 

Mrs.  DOUGLAS  of  California.    I  yield. 

Mr.  OUTLAMD.  I  am  glad  the  gentle- 
woman pointed  out  that  those  of  us  who 
are  speaking  for  the  importance  of  im- 
provements like  this  are  not  talking 
against  irrigation  projects.  We  are  talk- 
ing for  them.  We  are  not  talking  against 
canals,  which  the  gentleman  from  Cali- 
fornia [Mr.  Elliott]  mentioned,  but 
what  we  are  saying  is  that  if  small  farm- 
ers in  our  area  are  going  to  survive,  they 
will  have  to  have  cheap  electric  power. 
They  are  not  going  to  get  it  from  the 
PGE.  They  will  have  to  get  it  by  public 
transmission  lines.  That  is  what  the 
amendment  introduced  by  the  gentleman 
from  California  IMr.  Johnson]  aims  to 
accomplish. 

Mrs.  DOUGLAS  of  California.  Abso- 
lutely. 


Mr.  MURDOCH.  Mr.  Chairman,  will 
the  gentlewoman  yield  for  a  statement? 

Mrs.  DOUGLAS  of  California.  I  am 
very  happy  to  yield  to  the  gentkman 
from  Arizona. 

Mr.  MURDOCK.  Mr.  Chairman,  from 
the  House  Committee  on  Irrigation  and 
Reclamation,  I  want  to  second  the  state- 
ment just  made  by  the  gentleman  from 
California  and  also  the  one  made  by  the 
gentlewoman  herself.  We  must  have 
cheap  power  for  pumping.  Cheap  elec- 
tric power  produced  by  these  Govern- 
ment irrigation  dams  is  a  paying  partner, 
a  working  partner  with  irrigation,  and 
without  we  cannot  have  modern  rec- 
lamation in  the  West. 

Mrs.  DOUGLAS  of  California.  And  it 
means  that  we  are  building  an  expand- 
ing program  when  ve  have  an  integrated 
program.  An  integrated  program  means 
the  people  get  their  money's  worth — 
jobs,  new  business,  food. 

Mr.  ELLIOTT.  Mr.  Chairman,  will 
the  gentlewoman  yield? 

Mrs.  DOUGLAS  of  California.     I  yield. 

Mr.  ELLIOTT.  As  a  matter  of  fact,  if 
we  do  not  get  water  in  the  San  Joaquin 
Valley  the  power  would  avail  nothing. 
You  could  give  cur  farmers  free  power 
but  we  must  have  the  water  first.  The 
project  was  first  set  up  for  Irrigation. 
The  third  object  was  power,  but  if  you 
will  check  the  program  back  you  will 
find  that  the  ratio  of  money  spent  to 
date  is  practically  all  for  power  and 
nothing  for  the  construction  of  any 
canals  to  bring  the  water  in. 

Furthermore,  the  Friant  Dam — and 
this  is  why  I  have  pleaded  here  so  ear- 
nestly for  canals — we  have  cities  that 
may  be  cut  of  water  and  we  need  the 
canals  to  take  this  water  that  is  now  go- 
ing to  waste  over  the  spillways,  going  to 
the  sea.  to  this  area  to  .tek?  care  of  these 
cities  which  may  have  no  water  in  some 
very  dry  season. 

The  CHAIRMAN.  The  time  of  the 
gentlewoman  from  California  has  ex- 
pired. 

Mrs.  DOUGLAS  of  California.  Mr. 
Chairman.  I  ask  unanimous  consent  to 
proceed  for  two  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentlewoman  from 
California? 

There  was  no  objection. 

Mrs.  DOUGLAS  of  California.  I 
want  to  say  to  my  colleague  from  Cali- 
fornia that  we  are  perfectly  in  agree- 
ment on  the  matter  of  water.  I  am  glad 
to  hear  him  make  the  statement  he 
makes,  for  to  make  water  available  is 
the  program  we  set  out  to  accomplish. 
So  we  are  in  agreement  on  the  subject. 
To  get  water  in  this  valley  is  the  prob- 
lem. We  all  know  it.  We  need  water 
to  take  advantage  of  the  fertility  of  the 
soil  and  to  give  jobs.  We  need  cheap 
water.  We  need  the  canals.  The 
chairman  knows  that  and  he  has  pro- 
vided money  for  the  canals.  But  we  do 
not  want  to  be  left  with  our  canals  built 
and  find  ourselves  without  transmission 
lines. 

Mr.  VOORHIS  of  California.  Mr. 
Chairman,  will  the  gentlewoman  yield? 

Mrs.  DOUGLAS  of  California.  I 
yield. 
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Mr.  VOORHIS  of  California.  I.s  not 
that  the  essential  point,  that  unless  this 
transmission  line  is  begun  very  scon  the 
P.  G.  If  E.  will  preempt  the  opportunity 
of  building  a  line  at  all? 

Mrs.  DOUGLAS  of  California.  Of 
course.  And  then  there  Is  this  last  point 
I  wish  to  make:  This  project  of  ours  is 
further  along  than  any  other  reclama- 
tion project  at  this  moment.  Therefore. 
It  Is  vital  for  us  to  have  the  transmission 
lines.  Our  dams  are  built,  we  are  fur- 
ther along,  and  we  want  to  have  this 
thing  come  out  altogether.  It  simply 
Is  not  good  business  to  operate  large 
pieces  of  construction  vvork  on  a  stop- 
and-go  basis;  and  you  knew  it  is  not. 

Mr.  RICH.  Mr.  Chairman,  will  the 
gentlewoman  yield? 

Mrs.  DOUGLAS  of  California.  I 
yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  RICH.  What  Is  the  State  of 
California  doing  to  assist  in  this  irriga- 
tion and  .  reclamation  program?  You 
are  asking  the  Reclamation  Bureau  of 
the  Interior  Department  to  do  a  great 
deal  of  work  out  there.  Now  tell  us 
what  the  State  of  California  is  doing. 

Mrs.  DOUGLAS  of  California.  I  see 
all  the  Members  of  the  California  delega- 
tion on  their  feet  wanting  to  answer  the 
gentleman.  I  will  say  this,  and  then  I 
will  ask  the  gentleman  from  California 
[Mr.  VcoHHisl  to  answer  the  gentleman 
further:  The  people  of  California  will 
pay  back  all  of  this  project.  Further- 
more, the  State  of  California  has  had  the 
greatest  population  Increase  of  any  State 
in  the  Union,  and  we  are  happy  to  have 
these  new  people,  but  we  want  to  make 
sure  that  we  can  take  care  of  them  and 
not  send  them  back  to  other  States  in 
need.  I  am  sorry  there  is  not  more  time. 
Mr.  VOORHIS  of  California.  The 
gentleman  from  Pennsylvania  should 
understand  that  the  people  of  California 
are  going  to  pay  back  every  cent  of  this. 
Every  cent  will  be  paid  back  by  the  peo- 
ple of  California. 

Mr.  RICH.  You  are  asking  the  Fed- 
eral Government  to  put  a  tremendous 
lot  of  money  into  this  project.  Why  does 
not  the  State  of  California  do  some- 
thing? 

The  CHAIRMAN.  The  time  of  the  gen- 
tlewoman from  California  has  again  ex- 
pired. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman.  I  rise  in  opposition  to  the 
amendment. 

Mr,  Chairman,  let  me  say  at  the  outset 
that  this  committee  recently  visited  the 
Central  Valley  in  California.     It  is  a 
wonderful  project.    The  committee  was 
very  happy  to  visit  it  and  was  much 
pleased  with  what  it  saw  except  that  we 
were  made  heartsick  to  learn  that  al- 
though $162,000,000  had  been  expended 
on  the  project  to  June  30.  1945.  to  put 
much-neQded  water  on  dry  lands,  among 
other  things,  that  very  few  miles  of  canal 
had  been  constructed  In  the  past  8  or  10 
years,  and  only  about  5  miles  of   the 
Priant-Kern  Canal,  one  of  the  most  im- 
portant in  the  project.    This  committee 
has  been  saying  to  the  Secretary  of  the 
Interior — a  former  Secretary  of  the  Inte- 
rior. I  am  glad  to  say— 'Put  water  on 
this  land!     They  say  they  need  water. 
Put  it  on  the  land." 
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Mr.  Chairmj  n.  we  did  not  stop  there. 
Wo  made  mo  ley  available  to  build  a 
trijismis&ion  1  ne  from  Oroville  down  to 
Sacramento.  iVe  provided  $780,000  for 
th:s  transmiss  on  line  and  substation  in 
the  First  Defi  liency  Appropriation  Act 
for  1946,  and  t  lere  is  $750,000  additional 
in  this  bill  fc  that  purpose.  We  say 
in  our  report  <n  the  first  deficiency  bill 
for  1946  that  v  e  expect  to  send  this  line 
on  down  to  Tr  icy,  the  pumping  station, 
where  they  can  pump  water  to  the  San 
Joaquin  Valley  We  are  told  now  it  will 
be  from  3  to  5  3  ears  before  they  will  need 
this  line. 

1  say  to  you  that  this  committee  has 
been  ignored  ir  some  instances,  so  far  as 
the  expenditure  of  some  of  these  funds 
are  concerned.  They  have  assumed  that 
the  first  preroj  ative  of  the  Interior  De- 
partment was  1 3  build  a  system  of  trans- 
mission lines  ir  that  area,  as  the  gentle- 
man said,  to  g  ft  cheap  power.  That  is 
No  1.  I  call  yaur  attention  to  the  fact 
thsit  No.  1  for  1  eclamation  projects  is  to 
get  water  on  tie  land.  V/e  propose  to 
provide  power  o  put  water  on  the  land. 
But  they  put  t  le  cart  before  the  horse. 
Only  5  miles  of  canal  have  been  built  on 
the  most  impor'  ant  canal  in  the  San  Joa- 
quin Valley. 

Mr.  Chairman.  If  this  amendment  Is 
adopted  so  that  the  Interior  Department 
can  build  these  ines  anywhere  they  wish 
to  build  them,  t  le  chances  are,  if  we  can 
judge  the  futuri  by  the  past,  they  will  go 
out  and  build  a  transmission  line  paral- 
leling the  private  power  line  I  am  advised 
Is  now  under  <  onstruction.  There  are 
plenty  of  things  to  be  done  without  going 
out  and  trying  t )  put  a  private  line  out  of 
business  or  parsUeling  or  duplicating  an 
existing  line.  They  already  have  cheap 
povi^er  in  the  a-ea.  We  want  them  to 
have  cheap  pow  ?r,  and  they  are  going  to 
h&ve  cheap  power,  but  they  should  have 
the  water  first. 

Mr.   ELLIOT- ^     Mr.   Chairman,   will 
the  gentleman  iield? 

Afr.  JOHNSON  of  Oklahoma.    I  yield 
to  the  gentleman  from  California. 

Mr.  ELUOTT    They  talk  about  giving 
my  people  cheai   power,  but  the  Depart- 
ment of  the  Inte  'lor  with  their  own  maps 
and  with  their  own  surveys  show  they 
only  propose  to  run  the  line  to  Tracy, 
Calif.,  and  not  anywhere  south  of  there 
Mr.  JOHNSOr   of  Oklahoma.    That  Is 
correct.    Let  rm  remind  the  gentleman 
that  originally  dur  committee  was  told 
this  project  would  cost  $170,000,000.    In- 
stead  of  holdini   back,  rfhe   committee 
hurried   it   aloni.     They  have   already 
spent  $162,000,000  up  to  June  30,  1945. 
The  project  ousit  to  be  about  finished! 
but  instead  of  tliat  on  January  1  there 
was  an  unexpended  balance  of  $34,000,- 
000  available  to  tjiis  project  for  construc- 
tion purposes.    3tlll  they  talk  about  our 
being  stingy.    They  have  spent  within 
$8,000,000  of  what  the  project  was  to  cost. 
Now  chey  tell  us  it  is  going  to  cost  $384  - 
000  000,  and  son^  have  told  us  off  the 
record  that  beforje  it  is  finally  finished  it 
of  a  billion  dollars, 
he  time  has  come  when 
make  up  its  mind  how 
going  to  spend  on  the 
Central  Valley  p  oject  as  well  as  these 
other  projects.    J  ,lso  the  time  has  come 
when  the  Congress  ought  to  say  to  the 


will  cost  in  excess 
Mr.  Chairman, 
Congress  ought  t< 
much  money  it  1< 


Interior  Department:  "We  are  spending: 
this  money  for  the  avowed  purpose  0:' 
putting  water  on  the  land."  If  the  timo 
comes  when  they  need  more  power.  thL; 
committee  will  see  that  they  get  sufiB- 
cient  power  to  get  every  drop  of  water 
they  need  on  the  land.  That  is  what  the 
Congress  is  obligated  to  do. 

The  CHAIRMAN.   The  time  of  the  gen- 
tleman from  Oklahoma  has  expired. 

The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Cahfornia. 

The  amendment  was  rejected. 

Mr.  MURDOCK.  Mr.  Chairman.  I 
offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mcrdock:  Page 
45,  line  6,  strike  out  the  sum  '•$6,504 ,070" 
and  insert  "$15,000,000." 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman,  I  regret  that  I  shall  be  com- 
pelled to  make  a  point  of  order  agamst 
the  amendment.  The  gentleman  was 
sitting  here  when  the  bill  was  read,  and 
his  suggestion  that  the  committee  agree 
to  return  to  the  item  in  question  means 
that  we.  of  necessity,  would  have  to  re- 
turn to  many  other  projects  in  which 
many  others  are  deeply  interested.  We, 
of  course,  cannot  do  that.  If  the  gen- 
tleman wants  to  talk.  I  will  be  glad  to 
withhold  my  point  of  order. 

Mr.  MURDOCK.  Mr.  Chairman.  I 
believe  this  amendment  is  to  the  para- 
graph that  has  just  been  read.  I  do  not 
believe  we  can  say  we  have  passed  it  in 
the  reading. 

Mr.  JOHNSON  of  California.  Does 
the  gentleman  offer  his  amendment  to 
the  Davis  Dam  provision? 

Mr.  MURDOCK.  Yes;  it  has  been 
read  and  gene. 

The  CHAIRMAN.  Does  the  gentle- 
man from  Oklahoma  Insist  on  his  point 
of  order? 

Mr.  JOHNSON  of  Oklahoma.  Yes; 
but  I  am  willing  to  withhold  it  if  the  gen- 
tleman wishes  to  make  a  speech.  As  I 
stated  we  have  passed  that  part  of  the 
bill  and  it  would  be  manifestly  unfair  to 
other  Members  of  Congress  who  sat  here 
and  did  not  offer  amendments.  I  think 
the  gentleman  will  agree  that  we  must 
play  fair  with  all  of  the  Members  of  this 
House. 

Mr.  MURDOCK.  Mr.  Chairman,  I 
move  to  strike  out  the  last  two  words. 

I  have  heard  some  things  said  rather 
sarcastically  about  our  interest  in  vet- 
erans.   I  am  not  saying  it  sarcastically, 
but  I  just  want  to  call  attention  again 
to  this  fact,  and  it  is  a  mathematically 
correct    fact,    that    the    Bureau  of  the 
Budget  estimated  $2,000,000  for  the  Gila 
project  for  this  coming  fiscal  year     The 
committee  cut  that  to  $867,210.    That  is 
a  reduction  of  $1,321,790.    I  wish  I  could 
offer  an  amendment  to  restore  the  cut 
but  I  do  feel  sure  that  that  cut  will  be 
restored  by  another  body.    It  should  be 
restored.    Talk  about  putting  water  on 
the  land!     Heaven  knows,  there  Is  no 
man  more  anxious  to  put  water  on  thirsty 
land  than  the  man  now  speaking  to  you, 
and  that  is  exactly  what  this  amount 
would  do.  and  do  it  more  fully  if  fully 
allowed. 

We  have  already  brought  the  water  at 
great  miUal  expense  right  to  the  edge  of 
this  desert  near  Yuma  and  we  have 
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passed  legislation,  signed  by  the  Presi- 
dent on  March  6  last,  giving  the  vet- 
erans preference  on  land  that  is  re- 
claimed in  this  area.  If  we  cut  this  item 
down  to  the  amount  in  the  bill,  we  will 
still  keep  the  ofBce  of  the  Bureau  of 
Reclamation  at  Yuma  functioning,  of 
course,  but  we  will  not  be  putting  pro- 
portionally as  much  water  on  the  land 
as  with  the  Budget  estimate.  The  vet- 
erans are  waiting  for  it.  They  are  hun- 
gry for  this  land.  By  cutting  this  par- 
ticular item  you  have  delayed  putting 
water  on  land  for  veterans  who  are  right 
near  the  area  awaiting  your  action  and 
the  Bureau  of  Reclamation  work. 

I  have  had  letters  from  some  men  who 
have  recently  visited  Yuma,  and  one  man 
who  recently  flew  over  the  area  and  after- 
wards visited  it.  That  man,  a  veteran 
of  the  First  World  War,  has  a  son,  a 
veteran  of  the  Second  World  War,  and  he 
is  interested  in  two  plots  of  land;  one  for 
himself  and  one  for  his  son.  I  have 
several  hundred  letters  of  similar  pur- 
port. When  this  cut  is  restored,  as  it  will 
be,  95  cents  of  every  restored  dollar  will 
go  toward  f urni.shing  irrigated  farm  units 
for  veterans. 

Now.  about  this  Davis  Dam,  gentlemen, 
the  question  is:  Will  we  deny  an  appro- 
priation to  carry  out  a  solemn  treaty? 
Will  we  renege  on  our  treaty  with 
Mexico?  You  may  say,  "What  is  the  im- 
portance of  that  treaty  to  you  more  than 
anybody  else?  It  is  mighty  important 
to  Arizona  and  other  Colorado  River 
Basin  States.  We  have  been  negotiating 
a  treaty  with  Mexico  for  years.  While  I 
am  not  entirely  satisfied  with  all  terms 
of  this  treaty,  yet  we  needed  to  settle 
this  problem  by  treaty  and  it  is  a  treaty. 
It  is  part  of  the  Constitution  of  the 
United  States.  If  we  do  not  within  5 
years  build  Davis  Dam — and  I  tell  you 
we  will  not  build  it  in  10  at  the  rate  we 
are  appropriating  for  it,  unless  we  ac- 
celerate our  efforts  in  that  regard  a  little 
bit  in  the  next  4  years— we  will  not  build 
Davis  Dam  as  the  treaty  specifies.  We 
will  have  made  a  scrap  of  paper  out  of 
that  treaty.  I  tell  you  the  whole  Pacific 
Southwest,  including  Texas,  is  going  to 
be  in  an  awful  fix  If  that  treaty  Is 
scrapped.  Not  only  the  whole  Southwest 
but  the  lower  Rio  Grande  Valley  is  going 
to  be  In  a  great  fix  if  that  treaty  Is 
scrapped.  The  people  in  the  lower  Rio 
Grande  Valley  depend  upon  us  to  keep 
that  agreement.  We  must  keep  our 
agreement  with  Mexico.  If  we  do  not 
keep  the  treaty  with  Mexico,  they  can 
go  ahead  and  take  Colorado  River  water, 
put  It  on  that  rich  delta  land,  and  estab- 
lish a  legal  claim  to  It  and  get  several 
times  as  much  as  the  treaty  referred  to 
accords  them.  In  the  absence  of  a  treaty 
fulfilled  on  our  part,  that  is  our  great 
risk.  I  hope  the  Congress  will  not  make 
such  a  mi.«.take  and  lose  for  us  this  pre- 
cious water. 

Mr.  HARLESS  of  Arizona.  Mr. 
Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman.  I  regret  that  the  gen- 
tleman from  Oklahoma  Insists  on  his 
point  of  order  against  the  amendment 
offered  by  my  colleague,  for  the  simple 
reason  that  we  are  delaying  the  comple- 
tion of  an  important  part  of  the  Colo- 
rado River  project.    I  feel  that  what  I 


have  to  say  here  Is  important  to  you, 
especially  those  of  you  from  the  East, 
because  unless  you  have  been  in  the 
Western  States  you  cannot  appreciate 
the  fact  that  we  must  have  irrigation  to 
continue  to  expand.  We  have  been  ab- 
sorbing the  excess  population  as  it  has 
drifted  westward.  If  another  depression 
comes  In  this  country,  you  will  be  very 
glad  that  there  is  a  place  for  people  to 
go  to  make  their  homes,  so  that  you  will 
not  have  an  excess  population  here  in 
the  East. 

You  have  made  It  possible  by  your  ap- 
propriations to  start  projects,  but  now 
you  choke  off  those  projects  by  curtail- 
ment of  these  appropriations.  May  I 
emphasize  that  all  of  these  projects  pay 
for  themselves.  Members  of  the  House 
sometimes  protest  that  we  are  expending 
public  funds,  but  the  people  who  buy 
and  use  this  irrigated  land  pay  back  this 
money.  In  addition,  we  must  have  the 
electricity'  to  support  the  irrigation 
projects. 

I  particularly  regret  that  this  point  of 
order  has  been  made  because  I  have  in 
mind  that  the  $15,000,000  will  include 
some  $3,000,000  to  build  a  power  line 
from  Parker  Dam,  which  has  already 
been  completed.  The  power  is  now 
wasted.  We  could  build  that  power  line 
into  Central  Arizona  and  help  pay  for 
the  construction  of  Parker  Dam. 

Unless  you  have  been  there,  unless  you 
have  seen  these  projects,  you  cannot 
fully  understand  them.  Unless  you  go 
ahead  with  the  appropriations  to  com- 
plete these  irrigation  projects,  you  have 
In  effect  nullified  the  previous  appro- 
priations for  the  Irrigation  districts  in 
the  West. 

I  trust  that  when  this  appropriation 
bill  goes  over  to  the  Senate  they  in  their 
wisdom  will  restore  these  funds,  and 
when  it  comes  back  here  we  will  be  able 
to  recede  and  concur,  b3cause  we  must 
go  ahead  with  the  development  of  that 
country  if  this  great  Nation  of  ours  Is 
to  realize  its  full  heritage. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  HARLESS  of  Arizona.  I  yield  to 
the  gentleman  from  Oklahoma. 

Mr.  JOHNSON  of  Oklahoma.  Permit 
me  to  say  at  this  point  that  the  gentle- 
man is  making  a  very  persuasive  argu- 
ment, as  he  always  does.  I  cannot  resist 
the  temptation  to  say  that  the  distin- 
guished gentleman  Is  not  only  one  of  the 
ablest  Members  of  Congress  but  one  of 
the  most  effective,  a  man  whom  the 
committee  Is  always  delighted  to  have 
come  before  the  committee. 

Mr.  HARLESS  of  Arizona.  I  thank 
the  gentleman  very  much. 

Mr.  JOHNSON  of  Oklahoma.  As  evi- 
dence of  the  gentleman's  great  work,  let 
me  say  that  the  great  State  of  Arizona 
could  well  afford  to  Ray  him  and  his  col- 
leagues many  times  the  salaries  they  are 
now  receiving  because  Arizona  gets  more 
money  for  irrigation  and  reclamation 
than  several  dozen  other  States  that  I 
could  name. 

Mr.  HARLESS  of  Arizona.  I  thank 
the  gentleman.  If  we  get  the  money,  I 
want  to  remind  my  distinguished  friend 
who  is  so  generous  In  his  comments,  all 
that  money  will  be  repaid.  The  only  rea- 
son the  appropriation  is  made  is  because 


we  are  one  of  the  younger  States  in  the 
Union.  We  have  a  great  deal  of  desert 
country.  We  have  a  lot  of  fertile  land 
and  all  of  our  future  lies  ahead  of  us  be- 
cause we  are  just  beginning  to  realize  cur 
resources.  We  are  a  growing  State.  That 
is  the  reason  we  must  come  to  Congress 
for  help.  I  want  to  stress  the  Idea  here 
that  we  must  have  the  help  of  the  Nation 
to  expand  because  when  we  expand  the 
Nation  expands  with  us. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Arizona  has  expired. 

The  pro  forma  amendments  were  with- 
drawn. 

The  CHAIRMAN  Does  the  gentleman 
from  Arizona  withdraw  the  amendment 
he  offered  against  which  a  point  of  order 
was  made? 

Mr.  MURDOCK.    Yes.  Mr.  Chairman. 

The  CHAIRMAN.    The  Clerk  will  read. 

The  Clerk  read  as  follows: 

Columbia  Basin  project,  Washington:  For 
continuation  ol  construction  and  for  other 
purposes  authorized  by  the  Columbia  Basin 
Project  Act  of  March  10,  1943  (57  Stat.  14), 
$13,008,145. 

Mr.  HORAN.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman,  along  with  the  commit- 
tee. I,  too,  am  disturbed  about  the  unobli- 
gated balances  for  the  Department  of  the 
Interior  and  particularly  for  the  Bureau 
of  Reclamation  found  in  the  charts  on 
pages  74  and  75  in  part  1  of  the  hearings. 
These  balances  do  confuse  us  as  we  con- 
sider additional  appropriations. 

As  the  committee  knows,  I  am  particu- 
larly interested  in  seeing  the  Columbia 
Basin  project  in  the  State  of  Washington 
rapidly  developed. 

I  have  personally,  conducted  an  inves- 
tigation into  the  backlog  of  funds  that 
have  been  appropriated  for  this  project. 

I  have  done  this,  first,  in  order  to  de- 
termine If  the  appropriation  contained  in 
this  bill  plus  the  balances  will  allow  for 
continuous  progress  in  the  building  of  the 
Columbia  Basin,  and  secondly,  to  deter- 
mine whether  it  might  be  necessary  for 
us  to  appeal  to  Congress  for  deficiency 
appropriations  before  the  end  of  the  fis- 
cal year  1947. 

I  found  that  there  were  carried  over 
from  the  fiscal  year  1945  $2,475,000  for 
Columbia  Basin  development.  Last  year 
•this  committee  appropriated  $6,000,000 
for  this  project,  and  ir  the  First  Deficien- 
cy Appropriation  Act  of  1946  added  an 
additional  $10,275,000,  Of  this,  approxi- 
mately $5,500,000  was  spent  prior  to  Jan- 
uary 1,  1946.  The  Columbia  Basin  back- 
log of  unobligated  balances  was,  there- 
fore, some  $13,268,000  on  January  1, 1946. 
Of  this  amount  a  little  over  $2,000,000  has 
been  expended  by  March  31  of  this  year. 
That  is  the  latest  accounting  I  was  able 
to  get. 

The  Columbia  Basin,  therefore,  with 
over  $13,000,000  contained  in  this  bill  for 
Its  construction  will  have  approximately 
$24,000,000  available  when  we  pass  thia 
bill. 

Now  that  the  war  is  over,  we  can  ex- 
pect real  action.  There  will  be  less  back- 
ing up  of  funds. 

Contracts  for  gates  and  machinery  for 
the  Grand  Coulee  Dam  and  canal  con- 
struction have  been  awarded  during  the 
period  January  1  to  May  1, 1946,  amount- 
ing to  about  $2,000,000.    Specifications 


5020 


and  invitations  for  bids  have  been  issued 
up  to  today  in- the  amount  of  $10  OOO.COO, 
and  additional  specifications  and  invita- 
tions for  bids  are  scheduled  for  issuance 
between  today  and  the  end  of  June 
amounting  to  an  additional  $5,000,000. 
It  is  contemplated  that  these  specifica- 
tions and  invitations  totaling  $15,000,000 
will  be  awarded  to  contractors  prior  to 
the  end  of  the  fiscal  year  1946.  Speci- 
fications and  invitations  for  award  of 
contracts  are  in  process,  lor  issuance 
shortly  after  July  1,  1946.  or  the  begin- 
ning of  the  fiscal  year  1947.  the  period 
for  which  we  are  appropriating  in  this 
bill  for  amounts  totaling  some  $40,- 
000.000. 

A  large  amount  of  construction  work 
on  the  pumping  plant,  feeder  canal,  and 
rehabilitation  of  the  spillway  bucket  is 
In  progress  by  Government  forces  which 
will  require  the  expenditure  of  $7,500,000 
during  1947. 

There  is  available  an  appropriated 
$2,000,000  for  the  land-purchase  pro- 
gram. This  work  is  proceeding  rapidly, 
and  an  additional  $2,000,000  is  requested 
for  1947.  Thete  funds  are  working  cap- 
ital and  will  be  returned  to  the  Treasury. 
Naturally  It  is  our  hope  that  this  project 
can  be  brought  Into  fruition  at  the  ear- 
UmI  eoootlVAbte  date  became  oX  Its  out« 
•UmHaff,  dMinblo  qualltlM  for  telUe- 
Mtnt  by  rtturnlns  vrterann. 

Tht  pmitram  nutllntd  wUl  nqulm  Um 
WMlMUinbrred  balane*  on  March  SI, 
1944,  and  the  $30,000,000  rrque^trd  tn  the 
1047  Budget  eetlmate,  if  the  work  in  to 
proceed  without  Interruption,  and  at  a 
rate  of  progre;^*  to  achieve  the  prlncliral 
objectives  of  the  project,  that  i.s,  to 
convert  through  Irrigation  more  than 
1.000.000  acres  of  arid  but  potentially  ex- 
cellent agricultural  lands  in  eastern 
Washington  into  productive  farms. 

The  estimated  unexpended  balance  on 
July  1  will  approximate  $10,000,000. 

The  amount  of  construction  to  be 
awarded  between  now  and  July  1  and 
shortly  thereafter  will  total  $57,000  000. 
It  seems  obvious,  therefore,  that  a  de- 
ficiency during  the  fiscal  year  1947  of 
some  $25  000  000  for  the  speedy  develop- 
ment of  the  Columbia  Basin  Is  indicated 
in  order  that  contractual  commitments 
can  be  made  on  time. 

I  share  with  the  subcommittee,  first, 
a  desire  to  clarify  the  status  of  funds 
appropriated  for  the  Department  of  the 
Interior;  and  second,  a  desire  to  elimi- 
nate by  strict  anticipation  of  future  needs 
the  troublesome  and  oft-recurring  de- 
mr.nds  for  deficiency  appropriations. 

Mr.  HOLMES  of  Washington.  Mr. 
Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman.  I  wish  to  address  the 
committee  for  a  few  minutes  on  the  sub- 
ject of  the  CoJimibia  Basin  and  its  im- 
portance to  this  appropriation  bill. 

The  Columbia  Basin  project  Is  the  key 
to  major  economic  expansion  in  the 
Northwest.  It  will  Irrigate  1.000,000 
acres  of  land  and  through  the  influence 
of  this  Irrigation  and  its  power,  which  Is 
already  b?lng  widely  used.  It  will  add 
350.000  people  to  the  inland  empire. 

It  is  tragic  that  the  lands  of  the  Co- 
lumbia Basin  are  not  now  available  so 
that  j-oung  veterans  returning  to  their 
homes  could  seize  the  new  opportunities 
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md  their  families  that 
breaking  the  sagebrush 
land  and  in-igat  ng  It.  Those  of  us  from 
the  Northwest  have  been  advocating  a 
rapi<l  construct!  )n  program  on  the  part 
of  the  Bureau  cf  Reclamation  in  order 
that  the  big  cani  Is  can  be  completed  and 
irrig.ition  begun  in  the  year  1950  so  that 
400,000  acres  cot;  Id  be  under  water  in  the 
summer  of  1051.  The  way  the  land  lies 
the  long  and  difl  cult  canal  must  be  con- 
structed before  i  ny  material  part  of  the 
project  can  be  d<  veloped.  It  Is  the  work 
on  this  canal  th  it  is  now  being  started 
with  record-breaking  acceleration  by  the 
Bureau  of  Reclnmation  as  a  result  of 
a  deilciency  app  opriation  made  on  De- 
cember 28. 

The  program,  to  begin  irrigation  in 
1950  and  to  wate  400.000  acres  of  land  by 
the  simimer  of  1!  51  will  require  approxi- 
mately $30  000  0  10  for  fiscal  year  1947, 
$75,000,000  for  fi  ;cal  year  1948,  $75,000.- 
000  for  fiscal  yea  ■  1249,  about  $50,000,000 
for  fiscal  year  19£  0.  and  about  $25,000,000 
for  fiscal  year  19  »1.  The  approximately 
$30,000,000  requ  red  for  1947  was  the 
amount  of  the  Bu  dget  estimate  submitted 
by  the  President 

I  lielleve  it  tc  be  most  unfortunate 
that  the  commliti  o  which  con.'ldered  this 
matter  Included  but  $13,008,143  for  the 
Columbia  Basin  i  roject  becaiue  that  will 
reduce  the  nitc  and  the  ipeed  of  the 
program  by  mon  than  htlf.  That  will 
mean  that  very  ikcly  It  will  take  eight 
or  more  years  to  irlng  water  to  the  lands 
and  It  will  take  21  or  30  years  to  complete 
the  great  project  I  do  not  beUeve  that 
this  kind  of  a  s  ow-motlon  program  Is 
what  we  should  be  engaged  In  In  the 
Northwest.  Com  Itlons  Indicate  a  need 
for  measures  of  n  ore  heroic  proportions 
Mr.  COOLEY.  Mr.  Chairman.  I  rise 
In  opposition  to  he  pro  forma  amend- 
ment and  take  th  Is  time  for  the  purpose 
of  asking  the  chj  irman  of  the  commit- 
tee .ome  questions  with  reference  to  the 
decrease  in  appro  Driation  for  the  opera- 
tion of  pilot  plan  s. 

Is  it  not  a  fac:.  Mr.  Chairman,  that 
last  year  we  appr  )priated  about  $2  000  - 
000  for  this  purp(se? 

Mr  JOHNSON  of  Oklahoma.    During 
Uie  war  this  corimittee  permitted  the 
Bureau  of  Mines  to  mushroom  ahnost 
overnight.    Befor;  the  war  the  largest 
appropriation  they  had  was  $2,509,000 
but  as  a  matter  o   national  defense  and 
national   defense  alone  the  committee 
permitted  the  Bureau  of  Mines  to  estab- 
lish pilot  plants    wherever  they  wanted 
to  establish  them,  and  do  a  lot  of  other 
things.    We   perndtted   the   Bureau   of 
Mines  to  go  frori  $2,500,000  to  about 
$10,000,000  almost  overnight.    We  per- 
mitted  them,  as  I  say.  to  build  pilot 
plants  and  to  go  iventually  to  $16  COO  - 
000  lai^t  year.    Bu    imagine  our  surprise 
when  Instead  of  coming  back  to  some- 
thing like  a  prewa  r  basis  the  Bureau  of 
Mines  actually  asled  this  committee  for 
$20,000,000  for  th  s  peacetime  year 

Mr.  COOLEY.    how    much    did    the 
gentleman's  committee  give  them' 
Mr.    JOHNSON]  of    Oklahoma.     The 
lem  nearly  five  Umes 
d   in   prewar   times. 


committee  gave  t 
as   much   as   It 
nearly  $12,000  000 
Mr.  COOLEY 


iut     the     committee 
only  provided  $50(  .000  here  on  page  62 


in  lieu   of  an  appropriation   last  year 
of  $2,000  000. 

Mr.  JOHNSON  of  Oklahoma.  We 
allowed  $500,000  for  metallurgical  re- 
search. They  had  no  such  appropriation 
before  the  war.  The  committee  felt  it 
was  quite  liberal  in  allowing  the  $500,000 
for  the  item. 

Mr.  COOLEY.  Quite  liberal  to  allow 
$500,000  when  you  allowed  at  Boulder 
City  $900,000  on  that  one  plant  alone 
last  year.' 

Mr.  JOHNSON  of  Oklahoma.  Yes. 
The  point  I  am  trying  to  make  is  that 
during  the  war  this  committee  allowed 
a  lot  of  money  In  the  Interest  of  na- 
tional defense  that  it  could  not  see  its 
way  clear  to  allow  in  the  postwar  years 

Mr.  COOLEY.  One  other  question! 
The  gentleman  knows  the  committee  has 
authorized  heretofore  the  building  of  a 
research  laboratory  at  State  College  in 
the  city  of  Raleigh.  N.  C.  The  Govern- 
ment has  now  invested  there.  I  am  told 
from  $150,000  to  $200,000.  If  I  under- 
stand this  bill  correctly,  the  committee 
has  failed  to  provide  any  amount  of 
money  whatever  to  carry  on  the  work  at 
that  laboratory  at  State  College 

Mr,  JOHNSON  of  Oklahoma.  I  moy 
say  that  It  Is  up  to  the  Bureau  of  Mlnei. 
we  have  allowed  $500,000.  It  can  ex- 
pend that  money  wherever  It  li  needed 
most, 

Mr,  COOLEY.  I  am  not  going  to  of- 
fer an  nmondment  to  thU  bill  becauag 
It  probably  would  be  hopeless,  but  It 
aeems  to  me  that  we  are  embarking  upon 
a  program  of  false  economy  when  the 
committoe  arbitrarily  cuts  appropria- 
tions, not  25  percent,  not  50  percent,  but 
down  to  25  percent.  I  would  like  to  know 
o^rJ°''  ^^^'^  ^^^^^  P"°^  plants  to 
S  ,^"?,  ^^  °^  ^°y  benefit  to  the 
people  of  this  country  If  you  are  going 

plated  by  the  present  bilP 
Mr.  JOHNSON  of  Oklahoma.     Does 

JSestTn?""'^''  ^^""^  ""^  '°  ^^^^^  ^^« 

Mr.  COOLEY.    Yes 

Mr.  JOHNSON  of  Oklahoma.  The 
committee  allowed  $100,000  each  for 
these  pilot  plants  which  the  committee 
after  questioning  officials  of  the  Bureau 
of  Mines,  found  is  ample  and  liberal 
for  these  pilot  plants 

Mr.  COOLEY.    Is  it  not  a  fact  that  the 

fo'f  r  °'  ''''  ^^^^^^  approve<i  $60,0M 

rniif?^  °?  laboratory  alone  at  State 

College   yet  ycu  did  not  allow  a  dime? 

Mr.  JOHNSON  of  Oklahoma.    I  Sn - 

?M  Mn'T '^^^  ^"u^^^^"-    Wit  .allowed 
$60,000  alone  for  that  plant  at  Raleigh 
then  that  was  less  than  the  average  that 

^ch  S.         ^"°'''''*  °^  *^°°'°°°  ^°^ 

$lSJ'n^S?^^^•»'^"'"  ^^'^  "°t  allowed 
$100,000  for  the  Raleigh  plant 

Mr.  JOHNSON  of  Oklahoma.  There 
are  five  plants.  The  gentleman  will  find 
on  page  101  of  the  justifications  the  five 
Plants,  and  the  committee  aUowed  $500.- 
000  for  those  five  plants 

Mr.  COOLEY.  If  I  understand  the 
matter  correctly  then,  they  will  be  per- 
Si  l^.i«^^  whatever  is  necessary 
from  the  $500,000  to  operate  the  plant  at 
Raleigh  ? 

Mr.  JOHNSON  of  Oklahoma.  That  is 
my  imderstandlng,  yes. 
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Mr.  COOLEY.  I  hope  the  gentleman 
Is  correct. 

Mr.  EBERHARTER.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  COOLEY.  I  yield  to  the  gentle- 
man  from  Pennsylvania. 

Mr.  EBERHARTER.  Is  It  not  a  fact 
that  the  committee  cut  the  Bureau  of 
the  Budget  request  in  half  so  far  as  the 
Bureau  of  Mines  is  concerned? 

Mr.  JOHNSON  of  Oklahoma.  The 
committee  cut  the  request  of  the  Bureau 
of  the  Budget  in  half.  yes.  This  is  only 
cut  about  40  percent.  The  Bureau  of 
Mines  is  cut  less  than  the  average  in 
the  biU. 

Mr.  EBERH.ARTER.  Doe?  not  the 
gentleman  think  that  the  people  need 
today  as  much  coal  as  they  needed  dur- 
ing the  war? 

Mr.  JOHNSON  of  Oklahoma.  This 
has  no  connection  with  coal. 

Mr.  COOLEY.  It  does  concern  tung- 
sten. Iron  ore  and  other  amendments. 

Mr.  JOHNSON  of  Oklahoma.  Yes: 
It  does  affect  tung.sten  and  Iron  ore. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  North  Carolina  has  ex- 
pired. 

Mr.  CASB  of  South  Dakota.  Mr, 
Chairman,  I  rise  In  opposition  to  the  pro 
forma  amendment. 

MRAt-LUHaiCAL    RCtKARCN 

Mr.  Chairman,  the  point  which  has 
been  raised  by  the  gentleman  from  North 
Carolina.  I  believe,  deserves  further  con- 
sideration. It  Is  true  that  while  the  com- 
mittee report  would  Indicate  there  was 
no  appropriation  for  work  during  the 
past  year  for  these  mine-experiment  sta- 
tions and  the  operation  of  pilot  plants, 
a  survey  of  the  entire  field  of  appropri- 
ations would  show  that  there  was  money 
expended  in  large  amounts  for  the  oper- 
ation of  pilot  plants  and  metallurgical 
research  under  various  programs,  per- 
haps war  expenditures  or  through  funds 
allotted  the  Bureau  of  Mines  from  other 
appropriations.  To  say  that  no  money 
was  appropriated  last  year,  and  that  you 
allow  $500,000  this  year,  does  not  give 
the  complete  picture. 

I  am  hoping  that  as  the  opportunity 
presents  itself  for  this  matter  to  be  given 
further  consideration  by  the  Senate,  ad- 
ditional evidence  will  be  put  In  the 
record  and  that  the  other  body  will  take 
cognizance  of  It.  and  do  something  about 
It  and  that  the  members  of  this  sub- 
committee in  conference  will  give  care- 
ful consideration  to  the  further  evi- 
dence that  will  be  presented  on  the 
matter. 

CCOLOCIC    KESEARCH  , 

And  In  this  connection.  I  wish  to  say 
a  few  words  about  the  importance  of  the 
funds  for  geologic  surveys. 

War  depletion  of  our  reserves  of  min- 
erals and  raw  materials,  plus  the  fact 
that  easily  discoverable  mineral  deposits 
have  already  been  found  and  are  now 
being  exploited,  give  rise  to  an  acute 
need  for  a  greatly  accelerated  program 
In  the  search  for  new  supplies  of  mineral 
raw  materials.  Indeed,  if  we  arc  to  main- 
tain our  Industrial  supremacy,  the  prob- 
lem of  mineral  discovery  Is  among  the 
most  Important  problems  facing  us  today. 
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Entirely  apart  from  the  current  discus- 
sion in  technical  journals  and  the  press 
as  to  whether  we  are  a  have  or  a  have- 
not  nation  in  terms  of  mineral  supphes, 
this  much  seems  agreed:  Oiy  industry 
Is  now  using  more  minerals  and  metals 
than  ever  before  in  the  history  of  the 
Nation,  and  it  seems  a  safe  bet  if  in- 
dustry continues  to  expand  that  the  de- 
n.and  for  minerals  and  metals  can  be 
expected  to  increase  accordingly. 

The  record  also  shows  clearly  that  the 
cun'e  of  mineral  discovery  in  the  United 
States  has  dropped  off  sharply  and  pro- 
gressively. 

Few  major  discoveries  have  been  made 
in  the  past  30  or  40  years,  and  most  new 
deposits  that  have  k>een  discovered  have 
been  foimd  only  through  careful,  pains- 
taking, scientific  search.  This  is  not  sur- 
prising, for  in  dealing  with  mineral  re- 
sources we  are  deaUng  with  a  wasting 
commodity.  Most  of  the  deposits  origi- 
nally exposed  at  the  surface  have  been 
foimd. 

It  is  safe  to  say  that  the  days  of  easy 
lush  discovery  have  passed.  The  problem 
of  new  discoveries  has  not  only  become 
Increasingly  difficult  but  It  has  become  a 
highly  technical  one. 

On  top  of  this  cjime  the  war  and  Its 
enormous  demands  on  known  deposits. 
During  the  emergency  minerals  were  ex- 
ploited un.Hiintlngly  and  without  regard 
to  future  needs. 

The  result  ha,"<  been  that  withdrawal.^ 
which  nojmally  would  have  been  made  in 
10  years  or  so  were  made  in  the  space  of 
6  years.  Thus  the  need  for  devising  ways 
and  mean.^  to  discover  new  supphes  of 
mineral  raw  materials,  which  was  actu- 
ally upon  us  before  the  war  though  not 
generally  recognized,  has  l)een  sprung 
Into  sharp  relief.  Through  the  acceler- 
ated use  Incident  to  the  war  the  problem 
has  been  made  much  more  urgent. 

We  must  reappraise  our  mineral  re- 
sources and  give  more  support  to  the 
mineral  industries  than  was  our  prewar 
practice. 

Systematic  geologic  siu-veys  constitute 
the  first  indispensable  step  in  the  intelli- 
gent search  for  mineral  deposits.  All 
mineral  deposits  are  the  result  of  geo- 
logic processes.  Without  geologic  inves- 
tigation the  exploration  for  new  reserves 
is  merely  blind  probing. 

The  Bureau  of  the  Budget  has  ap- 
proved and  recommended  a  budget  of 
$2,463,000  for  accelerated  and  long-range 
geologic  investigations  by  the  Geological 
Survey  during  fiscal  1947.  The  House 
committee  In  reducing  this  item  to  $1,- 
200,000  relates  Its  cut  to  the  fact  that 
prior  to  the  war  the  amounts  appro- 
priated for  geologic  surveys  was  even 
smaller.  This  argument  does  not  take 
Into  accoimt  the  fact  that  our  mineral 
raw  material  situation  has  radically 
changed  and  that  our  future  Indastrial 
and  engineering  development  depends  on 
continuing  discoveries  of  new  reserves  of 
minerals.  The  state  of  the  Nation's  min- 
eral raw  material  economy,  following  the 
war,  calls  for  Increased  geologic  inves- 
tigation, rather  than  otherwise,  and  I 
urge  that  this  point  be  kept  In  mind  when 
further  consideration  is  given. 

Mr.  HOOK.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 


Mr.  Chairman.  I  note  on  page  21  of  the 
report  this  language: 

Tbe  ootxunlttee  once  more  calls  attention 
to  the  greatly  expanded  requests  for  funds 
lor  this  Bureau  during  the  past  several  years. 
During  the  war  period  this  agency,  like  the 
Geological  Survey,  perlormed  outstanding 
services  In  the  location  and  development  of 
new  ore  reserves  and  carried  on  research  and 
experimental  work  which  resulted  In  the  de- 
velopment of  Important  new  discoveries.  In 
Its  report  last  year  the  committee  Indicated 
very  clearly  that  with  the  conclusion  of  the 
war  the  Bureau  should  readjust  Itself  to  poet- 
war  operations  and  that  several  ol  Its  current 
activities  should  be  eliminated  or  drastically 
curtailed. 

The  committee  regrets  to  report  that  Its 
reccmmendations  In  this  connection  have 
t>een  completely  Ignored  by  the  Bureau  of 
Mines,  and,  apparently,  with  the  acquiescence 
of  the  hureau  of  the  Budget. 

Mr.  Chairman.  I  was  very  much  dis- 
turl>ed  to  hear  the  chairman  of  the 
subcommittee  say  that  they  had  cut  the 
recomendation  of  the  Budget  by  some 
40  or  50  percent.  I  take  It  for  granted 
that  the  reason  for  that  Is  as  stated  in 
the  report. 

During  the  war  we  called  heavily  on  our 
metal  reserves.  We  have  practically  ex- 
hausted the  reserves  of  the  high-grade 
Iron  ore,  and  practically  all  that  Is  left 
Is  low-grade  ore.  I  think  the  postwar 
program  of  the  Bureau  of  Mines  Is  just 
as  Important,  and  I  believe  more  Impor- 
tant than  the  work  that  they  did  during 
the  war  because  of  the  fact  that  we  had 
the  ore  in  sight  during  the  war.  and  they 
did  not  have  to  go  out  and  make  as  com- 
plete and  thorough  a  survey  and  search 
to  find  the  high  grades  of  Iron  ore  that 
are  really  necessary  In  order  to  mix 
with  low-grade  ore  to  get  fine  steel.  I 
think  instead  of  cutting  the  estimate  of 
the  Bureau  of  the  Budget  that  we  should 
have  Increased  the  estimate  in  order  that 
we  may  be  able  to  go  out  and  protect  and 
find  new  reserves  of  ores. 

Mr.  COOLEY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HOOK.  I  yield  to  the  gentleman 
from  North  Carolina. 

Mr.  COOLEY.  I  quite  agree  with  the 
gentleman.  Does  not  the  gentleman  be- 
lieve that  since  we  have  equipped  these 
laboratories  we  should  certainly  finance 
them  adequately  now  so  that  they  can 
carry  on  the  important  work  that  they 
have  started? 

Mr.  HOOK.    Most  emphatically. 

Mr.  COOLEY.  And  it  wiU  be  false 
economy  to  handicap  them  in  future 
operations. 

Mr.  HOOK.  Well,  It  certainly  is  in  my 
opinion  false  economy.  Interfering 
with  the  efficient  operation  cf  the  min- 
ing experiment  stations,  metallurgical 
research  in  pilot  plants,  manganese, 
beneficiation  pilot  plants  and  economics 
of  mineral  industries  is  false  economy. 
In  my  opinion  that  has  been  done  in  this 
bill. 

Mr.  HARLESS  of  Arizona.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  HOOK.  I  yield  to  the  gentleman 
from  Arii.  na. 

Mr.  HARLESS  of  Arizona.  We  have 
the  same  situation  with  respect  to  copper 
reserves.  We  have  practically  exhausted 
all  of  the  rich  copper  reserves,  and  unless 
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we  find  new  reserves  or  develop  methods 
of  using  the  low-grade  ore,  and  we  are 
faced  with  another  war.  we  will  be  In  a 
most  unfortunate  situation. 

Mr.  HOOK.  I  am  pleased  that  the 
gentleman  raised  that  point.  Let  me  say 
that  we  have  had  In  northern  Michigan 
some  of  the  largest,  deepest,  and  finest 
copper  mines  in  the  world.  They  have 
been  forced  to  go  down  below  the  ground 
some  1.500  to  3.000  feet,  to  mine  copper 
ore.  and  the  further  they  go  down  the 
higher  the  cost  of  that  ore.  The  result 
is  that  they  have  threatened  to  close 
down  every  single  one  of  those  mines, 
and  if  they  close  them  down  they  will 
fill  with  water,  and  that  large  natural 
resource  of  copper  ore  will  be  lost  for 
all  times.  It  is  false  economy  not  to 
conserve  that  copper.  It  is  false  economy 
not  to  go  out  and  look  for  new  dep>osits 
In  case  we  need  copper  in  an  emergency. 
A  cut  of  this  kind  certainly  is  not  only 
false  economy  but  in  my  opinion  will 
jeopardize  this  Nation  in  case  of  an 
emergency.  We  must  have  new  dis- 
coveries and  new  methods  of  mining  and 
the  proper  use  of  the  copper  we  now 
have. 

I  hope  that  we  do  not  have  any  more 
of  tills  false  economy. 

Mr.  JOHNSON  of  California.  Mr. 
Chairman.  I  move  to  strike  out  the  last 
two  words. 

Mr.  Chairman.  I  dislike  to  take  any 
more  time  of  the  Committee,  but  I  think 
it  is  fair  to  correct  one  impression  I 
think  was  left  here.     That  is  that  the 
great  bulk  of  the  money  spent  for  the 
Central  Valley  has  gone  for  electrical 
facilities.    The  cost  of  the  Shasta  Dam 
was  $116,000,000.    They  served  a  num- 
ber of  purposes  but  the  main  purpose 
Is  to  store  and  conserve  water  to  be  used 
for  Irrigation.     It  also  serves  for  flood 
control  and  salinity  control  and  other 
purpo.ses.    The  cost  of  the  Friant  Dam 
was  $20,229,000.     That  dam  is  solely  an 
Irrigation  dam.    It  stores  v;ater.    That 
is  the  water  that  is  going  to  be  taken 
down  in  the  lower  part  of  the  valley  into 
the  district  of  the  gentleman  from  Cali- 
fornia  [Mr.  Elliott].    We  have  spent 
$  162.000.000  to  date.  I  understand.    When 
we  take  the  cost  of  the.se  two  dams  out 
of  that,  which  is  $136,000,000.  vou  have 
$28  000.000  left.    What  was  that  to  be 
used  for?    Here  are  some  of  the  items. 
I  do  not  have  the  exact  amount  of  each 
item:  Water  rights,  canals,  engineering 
studies,  transmission  lines,  powerhouses, 
rights-of-way  for  canals,  and  so  forth. 
In  other  words,  a  very  small  fraction  of 
the  total  cost  of  this  project  to  date — 
less  than  10  percent — has  gone  to  elec- 
trical facilities.    Without  any  dams  we 
could  not  store  water  to  have  irrigation. 
I  just  want  to  make  the  record  clear  be- 
cause I  wanted  to  ask  the  chairman  of 
the  subcommittee  about  the  matter  but 
his  time  expired  before  I  was  able  to  put 
the  Question  to  him. 

Mr.  ELUOTT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  JOHNSON  of  California.    I  yield 
Mr.  ELUOTT.     Without  the  dam  at 
the  very  northerly  end  of  the  project  you 
would  not  have  had  any  power. 

Mr.  JOHNSON  of  California.  I  under- 
stand that.  That  is  obvious.  Everybody 
imderstands  that.     The  point  is  this: 
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I  want  to  show 
of  the  total  cost 
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only  a  small  fraction 
this  project  to  date 
And  the  power,  I 
of  the  main  con- 
is  to  give  water  to 
State.    The  $116,000,- 
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Mr.  Chairman,  will 
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California.    I  yield. 
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ust  as  an  individual 

I  thought  the 

there  was  not  to  be 

year  in  sufficient 


California.    I  hope 
more  done. 


Mr.  HOLIFIELD.  The  majority  of  the 
appropriations  are  earmarked  and  pro- 
vide that  certain  work  shall  be  done. 

The  Clerk  read  as  follows: 

MISSOCP.I    RIVEB    BASIN 

Missouri  River  Basin  (reimbursable) :  For 
the  partial  accomplishment  of  the  worlu  to 
be  undertaken  by  the  Secretary  of  the  In- 
terior, pursuant  to  section  9  of  the  act  of 
December  22,  1944  (Public  Law  534),  $10,- 
312.685.  to  remain  available  until  expended 
for  carrying  out  the  Initial  stages  (including 
the  construction  of  transmission  lines)  and 
for  continuing  investigations  on  the  general 
plan  of  development:  Provided,  That  this 
appropriation  shall  be  expended,  either  in- 
dependently or  through  or  In  cooperation 
with  existing  Federal  and  Staie  agencies. 

Mr.  LEMKE.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  we  are  48  States,  1 
Nation.  Whatever  benefits  1  State  bene- 
fits the  Nation.  I  hope  that  the  time  will 
come  when  every  Member  of  Congress 
will  understand  that  we  are  here  to  rep- 
resent the  Nation  as  well  as  the  interests 
of  our  individual  States.  The  Nation 
comes  first. 

Mr.  Chairman,  I  believe  that  the  pur- 
po.se  of  the  Subcommittee  on  Appropria- 
tions, that  brought  in  for  our  approval 
H.  R.  6335,  was  laudable.  Their  purpose 
was  to  start  balancing  the  Budget  by  cut- 
ting the  Interior  Budget  recommenda- 
tions 50  percent.  They  went  after  the 
Budget  estimate  like  a  fox  terrier — tear- 
ing it  all  to  pieces. 

If  every  subcommittee  of  the  Appro- 
priations Committee  had  cut  the  Budget 
estimates  50  percent,  then  there  might 
have  been  some  justification  for  the 
slashes  for  the  Department  of  the  In- 
terior, but  no  other  subcommittee  has 
used  its  knife  to  that  extent.  Why 
should  the  Department  of  the  Interior  be 
made  the  guinea  pig?  This  especially 
since  many  of  the  projects  of  that  De- 
partment are  self-liquidating,  and  the 
Government  will  be  largely  reimbursed 
from  the  projects. 

I  am  sure,  however,  that  there  is  not  a 
member  on  that  committee  that  will  ad- 
mit they  are  capable  of  having  made  a 
mistake.  The  members  of  that  commit- 
tee, like  all  the  rest  of  us,  are  fallible. 
They  made  a  mistake  when  they  cut  the 
appropriations  squarely  in  two  for  the 
Missouri  River  Basin  project.  This  Is 
the  largest  project  ever  undertaken  by 
the  Federal  Government.  It  has  been 
a  much  neglected  project.  This  project 
before  completed  will  cost  $2,500,000,000. 
It  will,  however,  add  billions  of  wealth 
not  only  to  the  10  Missouri  River  Basin 
States  but  to  the  Nation.  To  cut  the 
Budget  estimate  50  percent  is  simply  be- 
ing penny-wise  and  pound-foolish. 

Congress  approved  this  project  when 
it  passed  Public  Law  534  and  incorpo- 
rated into  that  law  Senate  Documents 
247  and  191.  The  Missouri  River  Basin 
development  is  a  multiple  purpose  proj- 
ect. The  Nation  has  finally  become 
water  conscious.  It  has  become  con- 
scious of  the  great  damage  that  a  sur- 
plus of  water  or  a  lack  of  water  can  pro- 
duce. It  has  become  conscious  that  if 
we  harness  the  water  resources  of  the 
Missouri  River  Basin,  billions  of  dollars 
can  be  saved  each  year  from  the  de- 
struction by  fioods  and  billions  gained 
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by    Irrigation    as    a    remedy    agaipst 
drought. 

Floods  and  droughts  alternately  have 
challenged  the  ingenuity  of  Congress. 
For  years  we  have  permitted  fiood  waters 
to  destroy  human  lives  and  billions  of 
dollars  worth  of  property  in  their  mad 
rush  to  the  ocean.  Yet  for  every  dollar 
lost  by  floods,  there  was  a  hundred  lost 
by  drought.  These  destructive  flood  wa- 
ters should  long  ago  have  been  harnessed 
and  con.se rved  for  irrigation,  power  and 
other  domestic  uses. 

Now.  at  last.  Congress  has  approved 
the  Missouri  River  Basin  development 
project,  but  unfortunately  the  subcom- 
mittee has  hobbled  the  Bureau  of  Rec- 
lamation in  doing  the  thing  that  Con- 
gress demands  be  done.  They  have  said 
to  that  Bureau  "do  it  in  piecemeal." 
That  kind  of  piecemeal  would  take  60 
years  to  accomplish  what  Congress  ex- 
pected the  Bureau  to  do  within  a  rea- 
sonable time. 

I  am  particularly  interested  in  the 
Missouri -Souris  unit  of  the  Missouri 
River  Basin  project  of  the  Bureau.  The 
plan  for  this  unit  when  completed  will 
bring  water  from  the  Missouri  River 
to  Irrigate  1,000.000  acres  of  land  in  the 
Crosby-Mohall  area  in  North  Dakota. 
Returned  floods  from  the  Crosby-Mohall 
area  will  be  diverted  to  the  Sheyenne 
River.  There  they  will  be  impounded 
behind  the  Sheyenne  River  Dam  to  form 
a  reservoir  from  which  water  will  be 
diverted  to  restore  Devils  Lake — a  lake 
that  at  one  time  covered  135  square  miles 
but  now  less  than  ten.  Prom  this  dam 
water  will  also  be  released  down  the 
Sheyenne  River  to  supply  water  for  mu- 
nicipalities now  in  urgent  need.  It  will 
also  be  used  to  reduce  pollution  in  the 
Red  River  Valley. 

I  hope  that  before  we  get  through  with 
this  bill,  the  majority  of  Congress  will 
have  the  good  judgment  of  restoring  the 
cuts  made  in  this  project.  The  Bureau 
of  Reclamation  has  requested  $500,000 
for  the  flscal  year  of  1947  to  continue  its 
present  program  of  land  clas.sification 
and  other  surveys  on  the  Missouri-Souris 
unit.  These  funds  will  permit  appraisal 
of  rights-of-way,  begin  repayment  con- 
tract negotiations,  and  begin  prepara- 
tion of  construction  designs  and  classi- 
fication. To  deny  these  funds  at  this 
time  is  not  for  the  best  interest  of  North 
Dakota,  nor  of  the  Nation. 

There  is  another  phase  of  the  Mis- 
souri River  Basin  project  In  which  not 
only  the  people  of  the  10  Missouri  River 
Basin  States  are  deeply  interested,  but 
in  which  the  Nation  is.  That  item  is 
transmission  lines  for  rural  electrifica- 
tion. The  Congress  appropriated  funds 
in  the  First  Deficiency  Act  of  1946  to 
start  construction  on  the  Williston-Gar- 
rison  Dam  transmission  line.  Construc- 
tion will  start  on  that  line  early  this 
spring.  The  Budget  request  included 
funds  to  complete  that  construction  to 
the  dam  site. 

I  am  sure  that  Congress  is  aware  of 
the  need  for  continuing  the  construction 
work  that  will  be  started  on  this  key 
dam  shortly.  The  Corps  of  Engineers  is 
planning  to  start  construction  of  the 
Garrison  Dam  and  this  line  will  furnish 
the  power  needed  during  the  construc- 
tion period.     But  the  most  important 


thing  about  this  line  is  that  it  will  ulti- 
mately provide  a  means  of  converting 
the  power  that  will  be  generated  at  the 
Garrison  Dam  to  the  REA  and  other 
markets. 

The  finsincial  success  of  the  Missouri 
Basin  project  depends  upon  integration 
of  the  many  projected  power  plants 
through  adequate  transmission  line  grid 
into  a  comprehensive  power-producing 
facility.  Studies  and  surveys  should  be 
undertaken  immediately  to  determine 
the  types  and  location  of  the  backbone 
grid,  to  assure  that  the  power  to  be  gen- 
erated will  be  made  available  to  the  REA 
and  municipalities  in  accordance  with 
the  Flood  Control  Act  of  1944.  Also 
studies  should  be  under  way  to  deter- 
mine how  this  power  may  be  utilized  to 
develop  the  mineral  resources  of  the 
Basin, 

The  Fort  Peck  project  is  closely  linked 
with  progress  on  the  Missouri  Basin 
transmission  lines.  One  of  the  lines 
under  the  Fort  Peck  project— the  Port 
Peck  to  Williston  line — will  be  the  source 
of  the  initial  power  for  the  Williston  to 
Garrison  line.  It  will  also  serve  irriga- 
tion pumping  and  commercial  loads  near 
Williston.  The  $1,000,000  requested  for 
the  Fort  Peck  project  will  permit  comple- 
tion of  the  Fort  Peck-Williston  transmis- 
sion line  and  the  Williston  substation,  as 
well  as  to  continue  construction  of  other 
transmission  lines  and  substations  needed 
to  serve  the  many  irrigation  pumping 
loads  and  the  REA  in  that  area. 

The  Corps  of  Engineers  and  the  Bureau 
of  Reclamation  have  the  plans  and  are 
at  work  on  the  Missouri  River  Basin 
project.  Last  year  we  appropriated  for 
the  Bureau  $14,000,000  to  get  this  work 
under  way.  The  Piesident  has  recom- 
mended an  appropriation  of  $23,783,000 
for  the  Bureau  of  Reclamation  for  1947 
for  this  program.  The  committee  has 
cut  this  to  $10,312,685,  which  is  less  than 
the  amount  we  appropriated  to  get  the 
work  started. 

This  $10,000,000  for  the  Missouri  River 
Basin  program  has  to  be  spread  over 
seven  States.  This  averages  a  little  less 
than  one  and  a  half  million  for  each 
State.  At  this  rate  it  would  take  over 
60  years  to  complete  the  authorized  initial 
stage.  You  cannot  carry  on  an  efficient 
construction  program  on  this  multiple- 
purpose  project  with  less  than  one  and 
a  half  million  in  the  bank,  lliis  will  not 
finance  one  major  constructive  contract. 
Why  should  the  committee  crucify  the 
Missouri  River  Basin? 

In  conclusion  I  hope  and  feel  confidant 
that  Congress  will  have  the  good  sense 
to  restore' the  Budget  estimate  of  $23,- 
783.000  so  that  the  work  on  this  program 
may  continue.  I  am  also  confident  that  it 
will  restore  the  $1,000,000  for  transmis- 
sion lines  in  the  Fort  Peck  Item. 

Again  the  reduction  of  five  and  one- 
half  million  dollars  "salary  and  expense" 
item  to  $4,000,000  will  hamstring  the 
efforts  of  the  Bureau  of  Reclamation 
to  properly  administer  the  reclamation 
program.  Tlie  amount  recommended  by 
the  President  would  permit  adequate 
staffing  of  the  regional  offices  to  assure 
that  there  would  be  a  businesslike  man- 
agement of  the  reclamation  program. 
Pour  million  dollars  is  entirely  inade- 
quate for  this  purpose. 
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Mr  Chair - 


Mr.  MILLER  of  Nebraska. 
man,  I  offer  an  amendment. 

The  Cleric  read  as  follows: 

Amendment  offered  by  Mr.  Mnxnt  of  Ne- 
braska: On  page  46,  line  8,  strike  out 
•110,312,685"  and  Insert  "128,783.500.- 

Mr.  MILLER  of  Nebraska.  Mr.  Chair- 
man, I  realize  the  attitude  of  the  com- 
mittee on  marking  down  the  appropria- 
tion bill  which  they  present  to  this  com- 
mittee. In  many  ways  I  am  in  sympathy 
with  that  attitude.  I  think,  there  have 
been  some  poor  administration  policies  in 
the  Department  of  the  Interior  that  have 
needed  correcting.  The  amendment  I 
have  offered  to  the  Missouri  River  Basin 
project  simply  restores  the  amount 
recommended  by  the  President  and  by 
the  Bureau  of  the  Budget.  Tlie  Bureau 
of  the  Budget  recommended  $23,000,000 
plus.  The  committee  has  brought  in  a 
recommendation  taking  off  $13,000,000 
plus.  They  allocated  $10,000,000  plus 
instead  of  $23,000,000  plus,  as  recom- 
mended by  the  President  and  the  Bureau 
of  the  Budget. 

If  this  cut  prevails  you  are  making  a 
reduction  that  will  affect  the  develop- 
ment of  the  Missouri  Valley  Basin.  This 
cut  takes  into  consideration  a  transmis- 
sion line  that  was  earmarked  from  Colo- 
rado up  into  Nebraska  and  Wyoming, 
calling  for  an  appropriation  of  $481,000. 
A  part  of  this  particular  transmission 
line  Is  already  constructed.  Contracts 
are  about  to  be  let  for  the  balance  of 
the  construction  of  this  line.  I  just 
talked  with  the  Department  this  after- 
noon. It  may  be  they  are  going  beyond 
their  authorization,  but  the  construction 
of  this  transmission  line,  calling  for 
$481,000,  hooking  up  with  Wyoming, 
Colorado,  and  Nebraska,  so  that  the 
farmers  in  western  Nebraska.  Colorado, 
and  Wyoming  may  get  current  to  use  for 
domestic  purposes,  run  their  Irrigation 
pumps,  money  that  is  paid  back,  dollar 
for  dollar,  with  interest,  to  this  Govern- 
ment. It  does  seem  to  me  that  this 
committee,  as  the  gentleman  from  North 
Dakota  I  Mr.  LekkxI  has  said,  has  been 
penny  wise  and  pound  foolish.  In  my 
humble  judgment  it  does  seem  that  the 
recommendation  of  the  Bureau  of  the 
Budget  and  the  President  should  be  fol- 
lowed on  this  appropriation. 

I  know  there  have  been  some  sugges- 
tions that  we  should  pass  the  bill  as  our 
committee  reported  it  to  us,  and  let  it  go 
to  the  other  body  and  let  them  do  the 
dirty  work  on  the  bill  and  raise  the  ap- 
propriations. That  is  not  a  very  brave 
thing  for  this  House  to  do.  I  am  sure 
most  of  us  would  rather  meet  this  thing 
face  to  face  and  honestly  and  accept  ap- 
propriation raises  where  they  should  be 
put  into  the  bill. 

This  Missouri  Valley  Basin  is  one  of 
the  largest  rivers  in  the  Nation.  It 
covers  a  tremendous  area,  from  Mon- 
tana, where  it  has  Its  source,  until  the 
water  is  finally  dumped  into  the  Gulf 
of  Mexico.  Much  damage  has  been  done 
in  years  past  to  lives  and  property  by 
this  river.  The  moneys  appropriated  in 
this  bill  are  to  control  some  of  the  lav- 
ages of  the  river.  It  provides  for  dams 
up  and  down  the  river.  It  provides  for 
dams  on  the  Niobrara  River,  the  Loup 
River,  and  the  Platte  River,  which  is  a 
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part  of  the  system  of  the  Missouri  River 
Basin.  These  dams  when  built  will 
bring  land  Into  cultivation  under  irri- 
gation, will  provide  power,  will  provide 
water  for  domestic  purposes.  It  saves 
the  soil  from  erosion,  it  saves  further 
damage  down  the  river  clear  to  the  Gulf 
of  Mexico.  So  it  does  seem  to  me  that 
this  Committee  ought  to  follow  the 
recommendations  of  the  Bureau  cf  the 
Budget  and  restore  the  $13,0O0.CC0-plus 
the  committee  took  out  of  this  bill  when 
It  reported  it  to  the  House.  Just  yes- 
terday out  in  one  of  my  towns  in  Ne- 
braska, at  Ainsworth.  Nebr..  a  group  met 
to  study  and  formulate  plans  on  the 
Niobrara  River.  The  Bureau  of  Recla- 
mation and  the  Army  engineers  are  now 
working  together  to  try  to  harness  that 
river.  The  waters  could  be  used  to  irri- 
gate thousands  of  acreas  of  land  and 
could  also  be  used  to  produce  power  for 
the  farmers  and  folks  up  in  that  area. 
The  funds  provide  for  further  studies 
with  a  view  of  building  dams  on  the 
Louo  River.  It  brings  land  under  cul- 
tivation and  provides  power  for  REA. 

The  Reclamation  Bureau  has  said  they 
were  going  to  cooperate  to  every  extent 
with  the  Army.  I  think  we  ought  to 
restore  this  money  to  the  bill  and  pro- 
ceed with  the  development  of  the  Mis- 
souri Valley  Basin.  We  must  remember 
that  new  wealth  comes  from  the  land — 
irrigation  means  growing  production, 
new  wealth,  new  sources  of  taxes,  and  a 
healthy,  growmg  community.  Let  us 
not  cripple  the  growth  of  this  country 
by  failing  to  provide  adequate  funds  for 
the  Missouri  Valley  Basin. 

Mr.  JENSEN.  Mr.  Chairman.  I  seek 
recognition  on  the  amendment. 

The    CHAIRMAN.     The     gentleman 
from  Iowa  is  recognized  for  5  minutes. 
Mr.    JENSEN.     I   have   listened.   Mr. 
Chairman,  with  great  interest  to  my  col- 
league from  Nebraska,  who  Is.  of  course, 
greatly  interested  m  the  Missouri  River 
development,   just   as   I   am   and   as   is 
everyone  out  in  that  great  section  of  the 
country.    I  said  yesterday  that  certainly 
I  would  be  the  last  one  to  do  anything 
that  would  detrimentally  affect  the  de- 
velopment of  that  program,  but  I  must 
call  the  gentleman's  attention  to  the  fact 
that  on  January  1  the  Bureau  of  Recla- 
mation had  in  the  Missouri  Valley  fund 
an  Unexpended  balance  of  $12,304,000. 
That  was  about  the  amount  the  Bureau 
of  Reclamation  asked  us  to  cut  out  of  the 
original  reque.st  for  funds. 

Mr.  MILLER  of  Nebraska.    Mr.  Chair- 
man. Will  the  gentleman  yield? 
Mr.  JENSEN.    I  yield. 
Mr.  MILLER  of  Nebraska.     Does  not 
that  figure  represent  a  deficiency  ap- 
propriation   that    was    passed    by    the 
House  just  a  few  days  before  January  1? 
Mr.  JENSEN.     Possibly  so;   but  this 
money,  whether  it  is  part  of  a  deficiency 
appropriation  or  the  regular  appropria- 
ticm.  the  facts  are  that  the  money  is 
there  unexpended. 

Mr.  MILLER  of  Nebraska.  Is  it  not 
true  that  the  President  and  the  Bureau 
of  the  Budget  recommended  $23,000,000 
for  the  development  of  the  Missouri 
River  Valley? 

Mr.  JENSEN.  That  is  true;  and  then 
after  the  Bureau  of  the  Budget  recom- 
mended it,  the  Bureau  of  Reclamation 
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they  could  get  along 
low  in  the  bill. 
South    Dakota.      Mr. 
gentleman  yield? 
yield. 
Scjuth  Dakota.    Did  they 
in  response  to  your 
showing  an  approxi- 
in  all  the  items,  and 
represent  the  50-percent  cut? 
Let  us  be  fair  about 
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mation  projects 
did.    The  record 


submitted  back  b 
Reclamation;  but 
I  was  not  able  to 


column  of  figure 
to  their  program 
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came  back  and 
with  the  amount 

Mr.    CASE    of 
Chairman,  will 

Mr.  JENSEN. 

Mr.  CASE  of 
not  say  that  w 
request  for  a 
mate  50  percent 
this  would 

Mr.  JENSEN 
this  thing. 

Mr.  CASE  of 
askmg  a  question. 

Mr.  JENSEN. 
definite  demand 
The  chairman  o 
spoke  at  the 
the  committee, 

This  Is  what   yo 
you  get  along  with 
And  will  you  pleas« 
the  fact  that  the 
nlsh  every  dollar 
win  carry  these 
hindrance    whatev 
does  not  want  to  a 
not  needed,  and  wf 
any  project  which 
possibly  fail  to  cut 
other  projects. 

So  the  chairma  i  asked  the  Bureau  of 
Reclamation  to  consider  this  matter 
again  and  bring  hack  figures  as  to  what 
they  needed  in  each  one  of  these  recla- 
1  ind  that  is  what  they 
liill  speak  for  itself. 


Soiith  Dakota.    I  am  just 

I  read  the  letter. 

There  was  no  absolute 

for  a  50-percent  cut. 

the  committee,  who 

reqilest  of  the  majority  of 

said  in  effect: 

want.     Now.  what  can 
1  nd  do  the  Job  efficiently? 
take  into  consideration 
(Jommittee  wants  to  fur- 
ls necessary  and  that 
forward  without  any 
But     the    committee 
ipropriate  money  that  is 
do  not  want  to  cut  on 
we  should  not  cut,  and 
where  we  should  cut  in 


tt  at 
pro,  ects 


Mr.  CASE  of  Squth  Dakota.    I  recog- 
nize the  difficulty 


.  hat  the  subcommittee 
would  have  in  rep  )rting  items  that  were 
above  the  items  t  lat  were  in  the  letter 
y.  the  Commissioner  of 
in  reading  the  letter 
1  nd  where  they  agreed 
this  is  all  they  need.  In  fact,  they  used 
some  words  to  the  effect  that  the  second 
would  be  disastrous 
However,  I  am  glad 
to  have  the  gentleman's  statement  of 
the  understanding  that  the  subcommit- 
tee has  on  the  qu  ^stion  asked  as  it  has 
been  elaborated  b  '  the  gentleman  from 
Iowa,  because  I  know  that  the  Missouri 
River  Basin  pro  ;ram  has  no  better 
friend  in  the  Cor  gress  or  in  the  com- 
mittee than  the  ge  itleman  from  Iowa 

The  CHAIRMA  ^J.    The  time  of  the 
gentleman  from  I  iwa  has  expired 

Mr  STEFAN,  ilr.  Chairman,  I  rise 
In  support  of  the  s  mendment. 

Mr.  Chairman.  I  he  cut  in  this  appro- 
priation on  the  Mu  souri  Basin  item  came 
as  a  great  shock  to  hose  who  are  support- 
ing the  Missouri  ;  Jasin  program.  This 
reclamation  program  dovetails  4Vith  the 
Missouri  River  prolect,  with  that  of  the 
Army  engineers,  wi  ;h  that  of  agricul 


Army  engineers 
and  other  Federal  Agencies 
Inclusive  program 
that  this  reductioi 


agriculture 

It  is  an  all- 

and  I  am  informed 

in  this  reclamation 


bill  will  seriously  a  feet  the  over-all  pro 
gram  on  the  river.  For  this  reason.  Mr. 
Chairman.  I  am  supporting  the  amend- 
ment offered  by  mj^  colleague  from  Ne- 
braska. 

Mr.  Chairman.  I  Idiscussed  this  matter 
with  the  gentlem  in  from  Iowa  [Mr. 
Jensen  1 .  who  I  ac  mire  very  much  and 
who  I  know  suppoits  this  program.    He 


Is  a  great  booster  o!  river  improvements 
I  am  sure  he  is  sine  ere  in  the  beliel  that 


the  Bureau  of  Reclamation  asked  for  a 
certain  amount  of  money  and  his  com- 
mittee gave  it  the  money  asked  for,  but 
the  information  I  received  later  is  to  the 
effect  that  the  Bureau  of  Reclamation 
was  told  that  their  appropriation  was  to 
be  cut  over  50  percent  and  to  trim  down 
their  program  accordingly.  For  this  rea- 
son they  left  out  of  the  program  some 
very  vital  surveys,  some  very  important 
work,  which  is  part  and  parcel  of  the  en- 
tire Missouri  Basin  program. 

Mr.  JENSEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  STEFAN.  I  yield  to  the  gentle- 
man from  Iowa. 

Mr.  JENSEN.  I  want  to  say  again,  and 
I  hope  this  is  the  last  time  I  will  have  to 
say  it  because  I  have  said  the  same  thing 
at  least  a  half  a  dozen  times  yesterday 
and  today,  that  the  chairman  of  this 
committee  nor  no  member  of  this  com- 
mittee said  to  the  Bureau  of  Reclamation 
that  we  were  absolutely  going  to  cut 
them  50  percent  or  more. 

Mr.  STEFAN.  Of  course,  the  gentle- 
man realizes  that  I  believe  what  he  says. 
But  I  have  been  informed  something  was 
said  about  a  probable  cut.  But  I  am 
telling  the  gentleman  that  the  cut  in  this 
appropriation  came  as  a  shock  to  those 
who  are  endeavoring  to  carry  out  the 
Pick  plan  on  the  Missouri  River  Basin, 
because  they  tell  me  out  there  in  the  field 
that  they  absolutely  need  this  $23,000.- 
COD  for  reclamation  to  carry  out  the  proj- 
ect in  connection  with  agriculture,  in 
connection  with  the  War  Department, 
in  connection  with  the  Power  Commis- 
sion and  the  other  Federal  agencies  who 
are  endeavoring  to  carry  out  a  program 
which  has  already  started  with  appro- 
priations made  by  this  House. 

Mr.  JENSEN.  Let  me  say  to  the  gen- 
tleman that  speaking  as  one  member 
of  the  committee  I  was  surprised  when 
the  Bureau  of  Reclamation  sent  back 
that  revised  list.  But  we  found,  after 
investigation,  that  there  was  a  large  un- 
expended balance. 

Mr.  STEFAN.  $12,000,000  in  this  in- 
stance. 

Mr.  JENSEN.  Yes.  The  Bureau  of 
Reclamation  has  $134,000,000  unex- 
pended in  the  over-all  fund. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Nebraska  has  expired 

Mr.  STEFAN.  Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  for  three 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Nebraska? 

There  was  no  objection. 

Mr.  JENSEN.  Mr.  Chairman,  will  the 
gentleman  yield  further? 

Mr.  STEFAN.     I  yield. 

Mr.  JENSEN.  Mr.  Stefan,  you  are  a 
very  able  legislator.  Put  yourself  in  the 
place  of  a  member  of  the  committee 
after  a  revised  list  of  figures  had  been 
sent  up  for  some  30  projects.  Does  the 
gentleman  think  it  would  have  been 
good  legislation  and  good  representa- 
tion to  have  sat  on  that  committee  after 
they  said  "Now.  this  is  what  we  need," 
and  then  have  the  memb.?rs  of  that 
committee  raise  the  request  they  finally 
made  for  these  items. 
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Mr.     STEFAN.     As     the     gentleman 
knows.  I  have  been  on  the  Committee  on 
Appropriations  over  a  period  of  years, 
and  I  agree  with  the  gentleman  from 
Iowa.     If  Reclamation  came  to  you  and 
told  you  that  they  needed  only  $10,312,- 
000.  there  was  nothing  else  to  do  biit 
give  them   what  they   asked  for.    But 
the  information  out  in  the  field  is  that 
they  asked  for  $23,000,000  and  it  was 
approved  by  the  Budget.    They  say  in 
the  field  that  they  knew  this  Budget  Bu- 
reau approved  this  $23,000,000  to  match 
the  War  Department's  fxmds  that  the 
Army  engmeers  are  now  about  to  ex- 
pend in  a  program  that  is  all-inclusive. 
I  want  to  make  the  public  statement 
that    the    gentleman    from    Iowa    (Mr. 
Jensen]   is  a  real  friend  of  river  im- 
provement and  I  am  glad  to  hear  him 
say  that  he  was  amazed  that  Reclama- 
tion came  to  him  and  asked  for  a  reduc- 
tion instead  of  the  amount  allowed  by 
the  Budget. 

Mr.  JENSEN.  It  is  quite  possible  that 
the  field  representatives  did  not  know 
about  this  revised  request  for  funds. 

Mr.  STEFAN.  Of  course,  the  genUe- 
man  knows  that  his  committee  has  made 
a  tremendous  cut  in  the  entire  appropri- 
ation for  the  Department  of  the  Interior, 
and  that  requests  made  for  over 
$326,000,000  were  cut  down  to  $172,000.- 
000  plus.  We  do  not  want  to  hinder  the 
Missouri  River  improvement  work  as  a 
result  of  the  cut;  we  do  not  want  to  be 
discriminated  against.  I  hope  the 
amendment  will  be  adopted. 

Mr.  JENSEN.    The  committee  tries  to 

be  fair  with  everylwdy. 

Mr.  STEFAN.     I  tliank  the  gentleman. 

Mr.    CASE    of    South    Dakota.      Mr. 

Chairman.  I  rise  In  opposition  to  the  pro 

forma  amendment. 

Mr.  Chairman,  in  order  that  we  can 
have  the  record  before  us,  I  want  to  read 
a  sentence  or  two  from  the  letter  of  the 
Commissioner  of  Reclamation,  to  which 
reference  has  been  made.  The  letter  is 
dated  March  13.  1946,  and  addressed  to 
Hon.  Jed  Johnson,  chairman.  Subcom- 
mittee on  Interior  Appropriations, 
House  of  Representatives.  The  first  sen- 
tence of  this  letter  reads: 

Deab  Mk.  Johnson:  In  an  endeavor  to  be 
responsive  to  your  inquiry  of  March  11  a£  to 
the  result  of  action  by  your  committee  to 
cut  in  half  the  President's  Budget  submls- 
slona  for  the  year  1947  for  reclamation 
work — a  proposal  for  action  which,  of  course. 
I  cannot  and  do  not  reconunend — this  com- 
munication goes  forward. 

Then  further  in  the  letter  the  Commis- 
sion says: 

In  order  to  comply  with  your  request  that 
the  total  amount  that  was  recommended  for 
the  Bureau  of  RecUunatlon  be  reduced  by  50 
percent  It  wouid  be  necessary,  therefore — 

I  am  not  questioning  the  word  of  the 
gentleman  from  Iowa  at  all  when  he  says 
that  in  the  discussion  of  this  matter  with 
the  Commissioner  the  subcommittee  did 
not  say  the  Bureau  would  be  required  to 
reduce  the  estimate  50  percent,  but  asked, 
rather,  "What  money  do  you  need  to  get 
along  with?"  I  think,  however,  we  ought 
to  have  some  comment  on  the  language 
of  the  letter  In  view  of  what  has  been 
said.   I  shall  be  glad  to  yield  to  the  gen- 


tleman from  Iowa  if  he  cares  to  com- 
ment on  the  language  used  In  the  letter. 
Mr.  JENSEN.  The  gentleman  has 
heard  me  explain  that  situation  on  sev- 
eral occasions.  I  just  said  here  a  little 
while  ago  that  I  hoped  I  would  not  have 
to  exiiriain  It  again.  I  am  sure  I  am 
right  when  I  say  that  no  member  of  the 
committee  gave  them  orders  to  cut  this 
down,  or  we  would  cut  It  50  percent. 

Mr.  CASE  of  South  Dakota.  I  am  glad 
to  have  the  gentleman's  statement,  but 
obviously  it  was  natural  that  the  Mem- 
bers of  the  House  who  read  this  letter 
should  have  gained  the  impression  that 
they  were  asked  to  cut  50  percent. 

Mr.  JENSEN.  I  possibly  could  say  a 
lot  of  things  that  would  not  sound  good. 
Mr.  CASE  of  South  Dakota.  I  am  not 
questioning  the  gentlemen's  statement, 
I  am  merely  suggesting  that  the  Mem- 
bers of  the  House  who  read  the  letter 
found  the  situation  diflScult  to  under- 
stand. There  is  another  reason  the  let- 
ter has  been  hard  to  understand.  Ttiat 
is  the  $10,000,000  mistake  in  applying 
the  50  percent  idea,  to  take  the  letter 
on  Its  own  statement.  Either  the  Com- 
missioner of  Reclamation  does  not  have 
a  good  adding  machine  or  a  good  divid- 
ing machine,  or  whatever  it  was  that  he 
used  to  cut  the  Budget  figiires  in  half,  or 
he  applied  scmie  formula  other  than  a 
50  percent  cut. 

Thp  Budget  request  was  $147,330,000; 
the  Commissioner's  letter  came  back  for 
$63,883,000.  which  is  considerably  less 
than  50  percent  of  the  original  figure; 
at  least,  my  mathematics  would  say  that 
50  percent  of  $147,000,000  would  be  $73.- 
000.000-something  rather  than  $63,000.- 
OOO-.'^omething.  So,  it  would  appear  that 
the  Bureau  might  have  asked  for  $10,- 
000,000  more  in  their  reply  letter  had  they 
followed  the  50-p)ercent  formula.  It  is 
evident  that  they  used  some  other  for- 
mula in  suggesting  their  revised  figures 
and  I  do  not  know  what  it  would  have 
been  unless  it  was  that  which  has  been 
stated  by  the  gentleman  from  Iowa. 

Mr.  JENSEN.  Does  the  gentleman 
believe  the  Bureau  of  Reclamation  or  any 
department  of  Government  scares  easy 
when  a  Member  of  Congress  says  to  it. 
"Now,  do  not  you  think  you  are  asking 
for  too  much  money  here?  We  do  not 
think  we  are  going  to  allow  this  much. 
You  had  better  go  back  and  bring  a  re- 
vised figure  up  here."  Does  not  the  gen- 
tleman t)elieve  they  would  bring  back  a 
figure  they  were  sure  they  could  get 
along  with?  Did  the  gentleman  ever  see 
any  of  them  that  got  very  scared  of  a 
Congressman? 

Mr.  CASE  of  South  Dakota.  I  do 
not  know,  but  I  think  the  Subcommittee 
on  Interior  Department  Appropriations 
has  done  a  very  good  job  in  throwing 
the  fear  of  God  into  the  Interior  De- 
partment. I  am  not  here  to  say  that 
there  are  not  good  grounds  and  good 
reasons  for  throwing  a  little  fear  into 
the  department-s  generally. 

Mr.  JENSEN.  No  one  scares  any  of 
these  Government  ofBcials  that  I  ever 
met. 

Mr.  CASE  of  South  Dakota.  The 
gentleman  from  Iowa  is  a  little  modest, 
because  if  anybody  in  the  Congress 
could,  the  gentleman  from  Iowa  could. 


and  I  rather  think  he  does  when  be 
bears  down. 

Mr.  JENSEN.  I  am  a  very  mild  and 
meek  man.  but  no  one  has  ever  scared 
them  to  the  point  where  they  a£.ccd  for 
less  money  than  they  needed.  Certainly 
the  gentleman  knows  that. 

Mr.  MASON.  Mr.  Cliairman,  will  the 
gentleman  yield? 

Mr.  CASE  of  South  DakoU.  I  yield 
to  the  gentleman  from  Illinois. 

Mr.  MASON.  Is  there  anyone  pres- 
ent or  any  member  of  the  committee  who 
can  explain  that  letter  from  the  Direc- 
tor of  the  Bureau  of  Reclamation,  which 
says  definitely  that  he  was  asked  to  sub- 
mit a  program  that  was  cut  50  percent? 
Mr,  CASE  of  South  Dakota.  Appar- 
ently not.  We  have  had  an  interesting 
discussion.  The  record  at  least  is  clear 
now  as  to  why  members  got  the  Impres- 
sion that  a  50  percent  cut  was  requested. 
Returning  then  to  the  pendirig  amend- 
ment which  has  been  offered  by  the  gen- 
tleman from  Nebraska  [Mr.  Mnj-nil,  I 
hope  it  will  be  adopted. 

As  I  said  during  the  debate  on  Reclam- 
ation items,  Friday,  the  Missouri  Basin 
program  is  a  dual-apency  program.  The 
Corps  of  Army  Engineers  have  then-  part 
in  building  dams  on  the  main  stem  of 
the  river,  and  on  the  smaller  .streams 
where  flood  control  is  the  dominant  in- 
terest. The  Bureau  of  RecJa  mation  has 
responsibility  for  the  utilization  of  the 
stored  water  on  the  main  stream  where 
irrigation  and  power  production  are  con- 
cei-ned.  as  well  as  irrigation  generally 
from  the  tributaries.  It  is  important  that 
these  two  agencies  should  keep  their  pro- 
grams prwressing  at  about  the  same 
pace,  and  many  people  feel  that  the  funds 
here  proposed  for  the  Bureau  of  Reclam- 
ation will  not  let  them  keep  pace  with  the 
Army  engineers. 

As  the  gentleman  from  Nebraska  fMr. 
CuBTisl  has  pointed  out.  the  Mi-ssouri 
Basin  prc^ram  involves  a  dozen  States 
and  Reclamation  works  will  be  found  in  * 
half  of  them.  This  item  of  approxi- 
mately $10,000,000  now  carried  in  the  bill 
will  be  spent  in  six  or  seven  States.  It 
should  not  be  thought  of  as  an  Item  for  a 
single  project  or  a  single  State.  Yet  there 
are  projects  in  this  bill  where  that  much 
money  will  be  spent  in  a  single  State.  I 
am  not  complaining  about  the  subcom- 
mittee's action:  I  think,  as  has  been 
pointed  out.  the  committee  which  was 
trying  to  accomplish  substantial  reduc- 
tions all  through  the  bill  would  have 
looked  slightly  foolish  to  have  come  in 
and  reported  more  money  than  was  .sug- 
gested in  the  revised  figures  supplied  by 
the  Bureau  of  Reclamation.  The  Hou.se. 
however,  has  a  responsibility  for  main- 
taining a  proper  ratt  of  progress  on  this 
program  and  It  is  appropriate  for  us  to 
restore  the  original  figure.  I  urge  .<?ui>- 
port  for  the  pending  amendment. 

Mr.  CURTIS.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman.  I  shall  support  the 
amendment  offered  by  the  gentleman 
from  Nebraska  I  Mr.  Miller].  I  wLsh  to 
point  out  to  the  committee  that  I  ques- 
tion the  wisdom  of  the  breakdown  of  the 
Bureau  of  Reclamation.  If  we  are  going 
to  appropriate  $6?,000,000.  for  reclama- 
tion the  Missouri   River   Basin    should 
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have  more  than  $10,000,000.  The  Bu- 
reau of  Reclamation  was  created  to  bring 
water  to  those  areas  where  we  have  arid 
and  semi-arid  lands.  Out  there  in  the 
Dust  Bowl  we  need  that  very  thing.  In 
the  other  items  in  this  bill  outside  the 
Missouri  Basin  we  appropriate  for  the 
specific  projects.  It  adds  up  to  millions 
and  millions  of  dollars. 

The  whole  Missouri  River  Basin  is 
carried  as  one  item  for  $10,000,000.  In 
the  State  of  Nebraska  alone,  we  have  the 
North  Platte  River,  the  great  Republican 
River,  the  Blue  River,  the  Niobrara,  the 
Loup  Rivers,  and  other  rivers.  The  Mis- 
souri Basin  includes  the  States  of  Kan- 
sas. Nebraska.  North  and  South  Dakota, 
Wyoming,  and  Colorado.  They  all  need 
irrigation.  If  we  are  going  to  spend 
$63,000,000  for  reclamation,  the  Missouri 
River  Basin  should  have  more  than 
$10,000,000. 

Mr.  JENSEN.  Mr.  Chairman,  will  the 
gentleman  yie'.d? 

Mr.  CURTIS.     I  yield. 
Mr.    JENSEN.     The    Missouri    River 
Basin  is  getting  a  lot  more  than  $10,000.- 
000  this  vear.    This  is  only  the  reclama- 
tion fund. 
Mr.  CURTIS.     That  is  right. 
Mr.  JENSEN.    You  have  the  Army  en- 
gineers, who  are  spending  many  millions 
of  dollars.    Then  you  have  the  Geologi- 
cal Survey,  and  you    lave  the  other  re- 
lated   Government    ngencies    that    are 
spending  a  lot  of  money     Altogether  it 
makes  a  complete  project.    That  project 
has  enough  money,  we  think,  to  go  for- 
ward and  develop  that  big  program 

Mr.  CURTIS.  The  Bureau  of  Recla- 
mation should  have  more  money  so  that 
their  program  can  move  along  with  that 
of  the  Army  engineers. 

Here  is  another  point.  We  hear  a  lot 
about  $135,000,000  being  unexpended  in 
the  construction  fund  of  the  Bureau  of 
Reclamation.  A  great  deal  of  that  is  a 
postwar  accumulation.  The  work  in  the 
Missouri  River  Basin  wa.s  not  authorized 
until  1944.  The  only  money  we  have  on 
hand  is  that  which  vas  appropriated  in 
the  deficiency  bill.  I  sincerely  feel  that 
on  the  basis  of  the  total  amount  of  money 
appropriated  in  this  bill,  the  Missouri 
River  B-^^in  does  not  get  its  full  share. 

Mr.  NORRELL.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  CURTIS.  I  gladly  yield  to  the 
gentleman. 

Mr.  NORRELL.  The  gentleman  well 
knows  my  admiration  for  him.  But  if 
we  are  gOing  to  divide  this  money  on 
the  basis  of  rivers  and  States,  do  you 
not  then  have  to  extend  the  same  con- 
sideration to  other  major  rivers  of  the 
country? 

Mr.  CURTIS.  I  think  the  Congress 
should  name  the  projects  individually 
and  not  group  them  in  one  item  for  the 
Missouri  River  Basin. 

Mr.  NORRELL.  And  does  not  the 
same  rcnsideratiou  have  to  be  given  to 
other  States  of  the  country  where  abso- 
lutely no  money  at  all  has  been  pro- 
vided? 

Mr.  CURTIS.  I  do  not  suggest  that 
It  be  divided  on  the  basis  of  States.  My 
suggestion  is  that  it  be  earmarked  as 
to  projects.  Tor  instance,  the  Central 
Valley  project  in  California  has  an  un- 
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and  incidentally 
which  this  country 
vides  that  the 
dollar,  dollar  for 
I  presume  there 
bers  of  this  House 
will  vote  upon  a  fo 
000.000.  or  perhap; 
ning  into  billions  o 
the  principal  or 
be  returned.     On 
wasting  the 
without  promise 
us  give  the  farmers 
chance  to  get  REA 
pay  every  cent  of  t 
This  sum  should 
bill.    It  requires  n( 
It  simply  makes  it 
Department  of  the 
with  the  constructlt)n 

Mr.  STEFAN 
gentleman  yield? 
Mr.  MILLER  of  N 


of    Oklahoma.    Mr. 

utanimous  consent  that 

amendment  close  in  6 

minute  to  be  reserved 

)f    Nebraska.    I    will 
3  minutes. 

Is  there  objection 
the  gentleman  from 


th; 
t  lose 
resoui  ces 
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ol  jection. 
lyebraska.     Mr.  Chair- 
merely  provides 
may  spend  $481,000 
line  that  is  already 
not  take  any  more 
lot   provide   for   any 
The  line  is  partly 
to  Brush,  Colo.    We 
the  line  to  Sidney, 
and    to    Kendricks, 
North  Platte.  Nebr. 
he  system  that  pro- 
he   REA.    The   REA 
that  line.    I  say  to 
committee  that  it 
for  running  several 
pumps  which  would 
ground  and  provide 
.  and  help  carry 
food  in  this  country, 
pfiying  the  taxes  with 
s  faced.    It  also  pro- 
pay  back  every 
iollar.  plus  interest, 
a  number  of  Mem- 
who  in  a  few  weeks 
eign  loan  of  $4  000.- 
several  loans,  run- 
dollars,  upon  which 
interest  may  never 
loans  we  will  be 
of  this  coimtry 
a  fair  return.    Let 
of  this  country  a 
er.    They  will  re- 
money, 
be  replaced  in  the 
new  appropriation, 
permissible  for  the 
Interior  to  continue 


tiis 
rer 


res<  urces. 


fan  ners 


are 


]  iOW( 

le 


.  Chairman,  will  the 
braska.    I  yield. 


Mr.  STEFAN.  If  your  amendment  is 
agreed  to.  it  will  make  possible  the  sav- 
ing of  an  investment  already  made  on 
a  line  that  is  now  being  built? 

Mr.  MILLER  of  Nebraska.  The  gen- 
tleman is  CO  rect.  It  will  not  require 
any  more  appropriation.  It  permits  the 
Department  of  the  Interior  to  spend 
some  of  the  $135,000,000  they  now  have 
for  this  construction  work.  It  will  save 
the  funds  already  expended  by  the  De- 
partment of  the  Interior.  A  part  of  the 
line  is  now  constructed.  The  balance 
will  provide  REA  power  for  the  farmers 
in  three  States.  This  House  should  not 
leave  this  important  money  out  of  this 
bill. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Nebraska  has  expired. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman.  I  was  amazed  at  the  gentle- 
man's statement  that  a  part  of  this  line 
had  already  been  constructed  with  funds 
available  to  the  Interior  Department. 
Let  me  say  to  members  of  the  committee 
that  not  a  dollar  has  been  appropriated 
by  this  committee  for  this  particular  pur- 
pose. We  just  wonder  where  the  Interior 
Department  received  the  money  to  start 
construction  of  this  line. 

Mr.  MILLER  of  Nebraska.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.  If  it  Is 
under  construction,  it  is  not  the  first  line 
that  the  Interior  Department  has  con- 
structed without  authority  from  the  Con- 
gress or  the  committee. 

Mr.  MILLER  or  Nebraska.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.     I  yield. 

Mr.  MILLER  of  Nebraska.  I  talked 
with  the  Department  of  the  Interior  a 
few  minutes  ago.  and  they  said  the  money 
was  appropriated  for  the  Sterling-Brush. 
Colo.,  line  in  the  last  deficiency  appro- 
priation bill. 

Mr.  JOHNSON  of  Oklahoma.  That  is 
an  entirely  different  line. 

Mr.  MILLER  of  Nebraska.  No.  no;  it 
is  a  part  of  this  line. 

Mr.  JOHNSON  of  Oklahoma.  I  assume 
it  is  an  extension  of  the  line  allowed  in 
the  first  deficiency  bill.  I  may  say  to 
the  gentleman  from  Nebraska  that  he 
had  an  opportunity  to  come  before  our 
committee  but  he  did  not  appear  and 
present  the  information  he  has  just  given 
to  the  House.  Therefore  the  committee 
had  little  information  to  justify  the  ap- 
propriation for  this  purpose. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Nebraska. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

ADVANCES  TO  COLORADO  RrVEK  DAM  rtJND 

Boulder  Canyon  project:  For  the  continua- 
tion of  construction  of  the  Boulder  Dam  and 
incidental  works  in  the  main  stream  of  the 
Colorado  River  at  Black  Canyon,  to  create 
a  storage  reservoir,  and  of  a  complete  plant 
and  Incidental  structures  suitable  for  the 
fullest  economic  development  of  electrical 
energy  from  the  water  discharged  from  such 
reservoir;  to  acquire  by  proceedings  in  emi- 
nent domain,  or  otherwise,  all  lands,  rights- 
of-way,  and  other  property  necessary  for  such 
purposes;  and  for  Incidental  operations,  as 
authorized  by  the  Boulder  Canyon  Project 
Act,  approved  December  21,  1928  (43  U.  S.  C. 
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ch.  12A).  $433,805.  to  be  Immediately  availa- 
ble and  to  remain  available  until  advanced 
to  the  Colorado  River  Dam  fund. 

Mr.  BUNKER.  Mr.  Chair  jfian,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  I  should  like  briefly  to 
mention  the  fact,  although  we  have 
passed  that  part  of  the  bill,  that  the 
money  allotted  by  the  committee  for  the 
biiilding  of  Davis  Dam  on  the  Colorado 
River  will  retard  the  actual  completion 
of  that  dam  some  6  or  8  years,  and  that 
the  dam  is  provided  for  in  the  Mexican 
Water  Treaty  and  should  be  completed 
by  1950. 

In  the  development  of  the  West,  there 
are  a  few  items  in  the  program  of  the 
Bureau  of  Reclamation  which  are  of  in- 
terest to  the  State  of  Nevada.  It  is  hoped 
that  the  House  will  see  fit  to  provide  the 
funds  for  these  various  undertakings 
which  the  President  has  recommended 
for  the  Bureau  of  Reclamation  for  fiscal 
year  1947.  The  amounts  which  the  Pres- 
ident has  recommended  are  necessary  if 
we  are  to  have  a  logical  and  efficient 
development  of  the  natural  resources  of 
the  West. 

The  President  recommended  an  appro- 
priation of  $1,000,000  for  the  Boulder 
Canyon  project  for  fiscal  year  1947.  The 
Committee  on  Appropriations  proposes 
that  $433,605  be  made  available  for  this 
work.  These  funds  are  necessary  to  con- 
tinue contract  work  now  in  progress. 
The  work  involves  the  excavation  and 
deepening  of  the  water  channel  imme- 
diately downstream  from  Boulder  Dam 
in  order  to  protect  the  tunnel  outlets  and 
increase  the  power  output  of  the  gener- 
ators. The  work  is  presently  proceeding 
under  contract  and  is  scheduled  for  com- 
pletion in  the  spring  of  1947.  The  $1,- 
000.000  provides  for  the  continuation  of 
this  work  and  its  completion  in  the  most 
efficient  and  economical  manner.  Ex- 
tending the  work  period  to  rim  over  a 
longer  time  would  result  only  in  in- 
creased cost  to  the  Government.  There- 
fore it  is  essential  that  the  full  $1,000,000. 
which  has  been  recommended  by  the 
President,  be  provided  for  this  work. 

In  resuming  work  on  many  projects 
which  were  deferred  during  the  war  and 
to  continue  a  normal  program,  it  Is 
necessary  that  administration  offices  be 
adequately  staffed  to  permit  the  accom- 
plishment and  fulfillment  of  the  re- 
sponsibilities and  duties  which  Congress 
has  entrusted  to  the  Bureau  of  Reclama- 
tion. Work  authorized  by  the  Congress 
has  been  and  continues  to  be  added  to 
augment  the  program  of  the  Bureau  of 
Reclamation  for  the  development  of  the 
West  through  the  full  utilization  of  Its 
w-.ter  and  land  resources.  The  Congress 
has  approved  the  establishment  of 
Regional  Offices  by  the  Bureau  in  order 
to  obtain  the  most  efficient  administra- 
tion of  the  reclamation  program.  The 
F*resident  has  recommended  an  appro- 
priation of  $5,500,000  for  fiscal  year  1947 
to  finance  the  Commissioner's  office  In 
the  District  of  Columbia  and  the  seven 
regional  nonproject  offices.  The  com- 
mittee proposes  that  this  item  be  cut  to 
$4,000,000.  The  full  amoimt  of  these 
funds  are  required  if  the  normal  program 
of  the  Bureau  is  to  be  continued. 


In  connection  with  the  program  for 
general  investigations,  a  totol  of  $11,500,- 
000  has  been  recommended  for  fiscal  year 
1947.  In  this  instance  the  committee 
proposes  that  a  total  of  $3,550,000  be 
made  available.  The  program  of  the 
Bureau  of  Reclamation  is  geared  to  pro- 
vide for  completion  and  submission  to 
the  Congress  of  comprehensive  reports 
on  each  of  the  major  river  basins  and 
most  of  the  smaller  basins  of  the  western 
United  States  during  fiscal  year  1947. 
TTie  Colorado  River  Basin  report  is  of 
particular  interest  to  the  State  ol 
Nevada.  Reports  on  most  of  the  units 
recommended  for  initial  construction  in 
the  basin  will  be  completed  prior  tct 
or  during  fiscal  year  1947  and  other  In- 
vestigations on  individual  projects  will 
be  initiated  or  continued.  The  policj' 
established  by  Congress  makes  it  im- 
portant that  we  have  on  hand  a  con- 
siderable shelf  of  projects  upon  which  all 
necessary  preliminary  work  has  been 
done  in  order  that  we  may  l>e  equipped 
to  meet  the  possibihty  of  the  necessitj' 
for  a  large  Federal  work  program.  In 
order  that  this  shelf  of  projects  may  be- 
come an  actuality,  it  is  necessary  that, 
the  program  for  investigations  be  geared 
to  this  end.  If  we  are  to  be  ready  for 
any  development  of  this  nature,  it  is 
necessary  to  provide  the  full  amount  of 
funds  which  the  President  has  recom- 
mended for  this  purpose. 

The  Clerk  read  as  follows: 

Boulder  Canyon  project  (AU-Amerlcan 
Canal)  :  For  continuation  of  construction  of 
a  diversion  dam,  and  main  canal  (and  appur- 
tenant structures  Including  distribution  and 
drainage  systems)  located  entirely  within  the 
United  States  connecting  the  diversion  dam 
with  the  Imperial  and  Coacheila  Valleys  in 
California;  to  acquire  by  proceedings  in  emi- 
nent domain,  or  otherwise.  aU  lands,  rights- 
of-way,  and  other  property  necessary  for  such 
purposes;  and  for  Incidental  operations  at. 
authorized  by  the  Boulder  Canyon  Project. 
Act.  approved  December  21.  1928  (43  U.  S.  C. 
ch.  12A);  for  land  leveling,  construction  of 
farm  ditches  on  units  of  public  lands,  pro- 
duction of  Boil-building  crops,  and  other  nec- 
essary expenses  in  the  preparation  of  raw 
public  lands  for  irrigation  farming,  any  such 
expenditures  to  be  charged  Into  the  con- 
struction costs  to  be  repayable  by  the  lands 
laenefited.  and  any  sums  received  from  the 
sale  of  crops  or  otherwise  as  a  result  of  these 
operations  to  be  credited  to  such  construction 
costs,  to  be  Immediately  available,  and  to  re- 
main available  until  advanced  to  the  Colorado 
River  dam  ftuid,  $2,384,825. 

Mr.  PHILLIPS.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Phillips:  On 
page  48,  line  12,  strike  out  "$2,384,825"  and 
Insert  In  lieu  thereof  "$4,500,0(X)." 

Mr.  PHILLIPS.  Mr.  Chairman,  the 
members  of  the  subcommittee  can  now 
sit  back  and  relax  for  a  few  minutes. 
I  have  no  criticism  to  offer  of  the  com- 
mittee itself.  Such  comments  as  I  am 
about  to  make  are  directed  rather  to  thv 
Reclamation  Biu-eau.  and  include  th( 
committee  only  in  passing  and  to  thanl: 
them  for  their  previous  interest  In  a 
project  and  a  vaJley  which  very  sorelj' 
needs  that  interest. 

I  wish  to  turn  to  page  19  of  the  com- 
mittee's report.    The  last  paragraph  on 


that  page,  in  describing  the  All-Ameri- 
can  Canal,  particularly  the  Coacheila 
branch,  states: 

The  attention  of  the  committee  was  called 
to  the  possibility  that  the  Coacheila  branch 
of  the  All-Amerlcan  Canal,  which  has  now 
been  constructed  to  a  point  where  it  enters 
the  t>oimdaries  of  the  Coacheila  Valley  Ctounty 
water  district,  may  not  have  progressed  this 
summer  to  a  point  where  water  can  be  served 
to  lauds  which  face  an  acute  water  criai*. 

Mr.  Chairman,  that  Is  the  situation. 
For  8  years  we  have  struggled  to  get  not 
the  All-American  Canal  but  to  complete 
the  extension  to  that  canal  which  runs 
from  the  Imperial  Valley  into  the  Coa- 
cheila Valley.  In  the  meantime  the 
water  levels  are  sinking  to  a  point  where 
we  can  no  longer  preserve  some  of  the 
very  valuable  ranches  of  the  district,  un- 
less this  extension  is  completed.  In  that 
district  lie  almost  all  of  the  commercicLl 
date  ranches  in  the  United  State's;  in  it 
lie  the  early  grapefruit  ranches  of  Cali- 
fornia, a  great  many  acres  of  Thompson 
seedless  grapes  and  other  agricultural 
commodities. 

The  necessity  and  the  importance  of 
this  particular  valley  even  in  time  of  war 
was  recognized  by  the  fact  that  although 
work  upon  projects  of  this  kind  was 
stopped  as  a  war  measure  during  the 
emergency,  nevertheless,  in  1944  this 
committee,  together  with  the  Depart- 
ments of  Agriculture  and  Interior,  joined 
in  asking  that  this  extension  to  the  All- 
American  Canal  be  considered  a  war 
emergency  and  continued. 

The  reason  I  bring  It  up  here,  by  the 
technicality  of  an  amendment,  is  that 
the  D?panment  asked  for  approximately 
$5,000,000,  The  bill  appropriates  $2  384,- 
825.  I  have  not  the  unexpended  balance 
as  of  January  1,  but  there  remains  un- 
committed as  of  July  1  approximately 
$2,000,000.  It  is  my  belief  that  the  com- 
mittee desires  that  this  project  be  fin- 
ished at  the  earliest  possible  moment  that 
will  actually  save  the  ranches  of  the 
valley,  and  the  lowering  water  tables. 
Consequently,  the  committee  did  not 
realize  at  that  time  that  the  amount  of 
the  unexpended  balance  was  as  low  as 
It  is,  therefore  it  is  my  belief  that  the 
figure  which  I  put  in,  in  the  amount  of 
•  $4,500,000,  is  actually  the  amount  the 
committee  would  have  put  in  had  it  re- 
alized the  low  balance  at  the  moment. 

Mr.  Chairman,  I  ask  unanimous  con- 
sent to  withdraw  my  amendment,  be- 
lieving, as  does  the  gentleman  from 
South  Dakota  [Mr.  Mundt],  that  argu- 
ments on  points  like  this  can  better  be 
presented,  and  in  more  detail,  in  the 
Senate. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
California? 

There  was  no  objection. 

Mr.  MARCANTONIO.  Mr.  Chairman. 
I  move  to  strike  out  the  last  word,  and 
ask  unanimous  consent  to  proceed  out  of 
order. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
New  York? 

There  was  no  objection. 

Mr.  MARCANTONIO.  Mr.  Chairman, 
I  rise  at  this  time  for  the  purpose  of 
serving  notice  and  explaining  also  the 
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situation  that  we  shall  have  before  the 
House  tomorrow.  Undoubtedly  most  of 
you  know  that  objection  was  made  to  the 
dispensing  of  Calendar  Wednesday.  The 
purpose  of  the  objection  is  quite  obvious. 
It  was  made  so  as  to  advance  the  Cal- 
endar and  to  bring  about  the  call  of  the 
Committee  on  Labor  so  that  the  person 
who  has  been  designated  to  call  up  the 
PEPC  bill  may  do  so. 

The  last  time  that  we  had  Calendar 
Wednesday  in  this  House  the  opponents 
of  FEPC  employed  the  strategy  of  mov- 
ing to  adjourn  immediately  after  the 
House  convened.  The  test,  therefore,  of 
friendship  or  opposition  to  PEPC,  is  de- 
pendent on  how  one  will  vote  on  the 
motion  to  adjourn.  A  vote  to  adjourn 
tomorrow  is  a  vote  against  FEPC.  A 
vote  against  adjournment  is  a  vote  for 
FEPC. 

I  make  this  statement  because  we  have 
seen  and  read  many  protestations  of 
friendship  for  FEPC  in  the  press.  De- 
spite these  protestations  we  notice  that 
the  petition  here  has  not  received  the 
signatures  of  many  who  have  professed 
friendship.  Tomorrow  we  will  have  an 
opportunity  to  see  whether  these  friend- 
ship statements  have  been  made  in  good 
faith.  The  vote  to  adjourn  we  hopje  will 
be  a  record  vote,  if  we  can  obtain  a  rec- 
ord vote  on  it,  and  on  record  we  finally 
will  know  who  is  for  PEPC  and  who  is 
against  it.  We  will  know  by  the  man- 
ner in  which  a  Member  votes  on  the 
issue  of  adjourning  or  not  adjourning. 

I  make  this  statement  not  in  the  form 
of  a  threat.  There  is  no  threat  involved. 
I  make  this  statement  to  clarify  the 
legislative  situation  and  in  the  hope  that 
Members  will  vote  in  accordance  with  the 
statements  they  have  made  to  their  con- 
stituents and  in  accordance  with  state- 
ments that  have  been  made  in  the  press. 

Mr.  McKENZIE.  Mr.  Chairman.  I 
move  to  strike  out  the  last  two  words, 
and  ask  unanimous  consent  to  proceed 
out  of  order. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Louisiana? 

There  was  no  objection. 

Mr.  McKENZIE.  Mr.  Chairman  and 
gentlemen  of  the  House,  you  have  just 
heard  one  of  the  most  coercive  state- 
ments I  have  ever  heard  made  on  the 
floor  of  this  House.  You  have  been  de- 
liberately put  on  the  spot  by  someone 
who  is  trying  to  do  the  very  things  that 
this  House  is  sent  here  not  to  do. 

•  •  •  •  • 

Mr.  MARCANTONIO.  Mr.  Chairman. 
I  demand  that  those  words  be  taken 
down. 

The  CHAIRMAN.  The  Clerk  will  re- 
port the  words  objected  to. 

The  Clerk  read  the  words  objected  to. 

•  •  •  •  • 

Mr.  McKENZIE.  Mr.  Chairman.  I 
withdraw  the  words. 

Mr.  MARCANTONIO.  Mr.  Chairman. 
I  object.  I  have  ta!'en  these  attacks  too 
long.  I  am  not  going  to  stand  for  it 
any  more.    I  object,  and  I  want  a  rxUing. 

Tl.e  CHAIRMAN.  The  Committee  wlU 
rise. 

Accordingly  the  Committee  rose:  and 
the  Speaker  having  resumed  the  chair. 
Mr.  Cooper.  Chairman  of  the  Committee 
oX  the  Whole  House  on  the  State  of  the 


Union,   reported 
having  had  undet 
(H.  R.  6335)  making 
the  Department 
fiscal  year  endinf 
other  purposes, 
debate  were  objej^ted 
were  taken  down 
desk,  and  he  here- 
to the  House. 

The  SPEAKER 
the  words  object(  d 

The  Clerk  reac 


that   that   Committee 

consideration  the  bill 

appropriations  for 

3f  the  Interior  for  the 

June  30.  1947,  and  for 

;ertain  words  used  in 

to  and  on  request 

and  read  at  the  Clerk's 

ith  reported  the  same 


The  SPEAKER 


that  the  words  ar  e  not  parliamentary  as, 
the  Chair,  they  reflect 
of  the  House  of  Rep- 


shall  not  use  the 
the  rule.    I  rise 


They  meant  it. 
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The  Clerk  will  report 
to. 
the  words  objected  to. 


The  Chair  must  hold 


Mr.  Speaker,  I 
i»rds  be  expunged  from 
ask  for  recognition  of 


in  the  opinion  of 
upon  a  Member 
resentatives. 

Mr.  MARCANTJONIO. 
move  that  the  w 
the  Record  and 
the  motion. 

The  SPEAKER  The  gentleman  from 
New  York  is  recognized  in  support  of  his 
motion. 

Mr.  MARCANTJONIO.  Mr.  Speaker,  I 
ime  allowed  me  under 
simply  because  there 
comes  a  time  in  j  ny  man's  life  when  he 
becomes  indignar  t  as  a  result  of  an  un- 
justified and  unv  arranted  repetition  of 
an  attack  on  hini.  However,  I  am  not 
going  to  defenc  myself  against  the 
charge  made  her;.  I  shall  not  dignify 
it  with  any  def  ei  se.  I  yield  to  no  one 
in  my  love  for  m/  country  and  my  fel- 
low countrymen.  I  submit  that  ad 
vocacy  of  FEPC  i;  not  subversive 

I  submit  that,  to  the  contrary,  ad- 
vocacy of  FEPC  1(  gislation  and  its  prin- 
ciples is  in  conson  ince  with  and  in  keep- 
ing with  the  grejitest  American  demo- 
The  idea  was  con- 
cradle  of  our  Nation, 
in  the  Declaration  of 
hen  the  founding  fath- 


cratic   traditions 

ceived  in  the  ver 

It  was  conceived 

Independence,  w 

ers  said.  "All  mAi  are  created  equal." 


t  was  not  just  propa- 


ganda.   It  was  afl  irmation  of  a  principle 


that  gave  light  to 
day    in    America 


the  entire  world.  To- 
that  principle  is  in 
danger.  It  has  b<  en  trampled  upon  and 
destroyed  in  man  r  places  on  many  oc- 
casions. Those  o  us  who  are  seeking  to 
make  that  princijle  live  in  every  home, 
every  field,  every  c  fflce.  every  mine,  every 
mill,  and  every  f ai  :tory.  who  are  seeking 
to  make  it  live  ii  the  Congress  of  the 
United  States.  M  ■.  Speaker,  are  doing 
what,  in  my  huml  ile  judgment,  Is  a  pa- 


triotic duty. 

The  SPEAKER 
the  motion  of  the 
York. 

The    question 
Speaker  being  in 
there  were — ayes  dl,  noes  4 

So  the  .notion  wjas  agreed  to 

The  SPEAKER, 
resume  its  sitting. 

The  Clerk  read 
coLOKACo  xivni 


the  upper  division. 


Act,  approved  July 


The  question  is  on 
gentleman  from  New 

^as    taken;    and    the 
doubt,  on  a  division 


The  Committee  will 


IS  follows: 

DrVlLOPMlNT   rUND 


Colorado    River    t  evelopment   fund    (ex- 
penditure •ccount)     ~ 


Four  Investigations  of 
proJe<:ts  for  the  util  zatlon  of  waters  of  the 
Colorado  River  systejn  In  the  four  SUtes  of 

authorized  by  section 


a  of  the  Boulder  Cansron  Project  Adjustment 


9 


1940   (54  Stat.  774). 


♦300,000  from  the  Colorado  River  develop 


ment  fund  (holding  account),  to  remain 
available  until  expended:  Provided,  That  no 
part  of  this  appropriation  shall  be  available 
for  the  preparation  of  any  comprehensive 
plan  or  project  report  the  estimates  of  which 
are  not  based  upon  current  prices  and  costs. 

Mr.  MURDOCK.  Mr.  Chairman.  I  of- 
fer an  amendment,  which  is  at  the 
Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Murdock:  On 
page  48,  line  19.  strike  out  "$300,000"  and  In- 
sert •  $500,000." 

Mr.  MURDOCK.  Mr.  Chairman,  on 
reading  the  text  of  the  bill  more  com- 
pletely, I  notice  on  page  48  that  refer- 
ence is  made  to  "the  Boulder  Canyon 
Project  Adjustment  Act,  approved  July 
19,  1940  (54  Stat.  774'."  Now,  I  have 
in  my  hand  the  volume  of  statutes  re- 
ferred to.  I  take  it  that  the  subcom- 
mittee has  referred  to  the  law  since  they 
mention  ceretain  amounts  in  the  report. 

I  should  like  to  ask  the  chairman  of 
the  committee  or  any  member  of  the 
committee  whether  the  committee  took 
into  consideration  the  statute  referred 
to. 

Mr.  JOHNSON  of  Oklahoma.  If  the 
gentleman  is  asking  me,  I  would  be  glad 
to  tell  the  gentleman  that  the  commit- 
tee did.  If  the  gentleman  will  examine 
the  figures  he  will  find  that  the  commit- 
tee  allowed  $300,000  for  this  project, 
which  was  more  than  the  average  al- 
lowed other  projects;  in  fact,  it  was  more 
than  almost  any  other  item  received  on 
a  percentage  basis. 

Mr.  MURDOCK.  I  am  saying  to  the 
chairman  that  that  is  not  a  satisfactory 
answer  of  the  question  asked. 

Mr.  JOHNSON  of  Oklahoma.  It  may 
not  satisfy  the  gentleman,  but  I  think 
it  satisfies  Members  of  Congress  who 
are  sincerely  trying  to  cut  the  expenses 
of  the  Government  and  not  allow  the 
Interior  Department  to  spend  practi- 
cally three  times  as  much  this  year  as  it 
spent  the  year  previously. 

Mr.  MURDOCK.  No;  I  am  not  say- 
ing the  amount  does  not  satisfy  me— al- 
though it  does  not,  nor  that  it  does  not 
satisfy  the  Department  of  the  Interior. 
I  am  saying  that  it  does  not  satisfy  the 
law.  Let  me  refer  the  gentleman  to  the 
law. 

Mr.  JOHNSON  of  Oklahoma.  All 
right.  And  see  if  the  law  says  that  the 
Congress  must  appropriate  any  certain 
sum  of  money.    Read  the  law. 

Mr.  MURDOCK.  I  cannot  take  time 
to  read  the  whole  thing,  but  this 
statute 

Mr.  JOHNSON  of  Oklahoma.  Read 
that  part  of  it. 

Mr.  MURDOCK.  This  statute  pro- 
vides In  section  1  (d)  $500,000  shall  be 
set  aside  annually  for  the  purposes  speci- 
fied in  section  2  (d)  hereof,  and  for  no 
other. 

Mr.  JOHNSON  of  Oklahoma.  Oh.  the 
gentleman  well  knows  there  is  a  lot  of 
difference  between  setting  funds  aside 
and  authorizing  appropriations,  and  say- 
ing that  the  Congress  shall  appropriate 
a  certain  amount. 

Mr.  MURDOCK.  Oh.  no;  this  statute 
is  no  mere  authorization.  This  law  di- 
rects the  disposition  of  $500,000  of  actual 
cash  annually.  Does  the  gentleman 
take    the   position    that   there    is    not 
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$500,000  in  the  Treasury  for  this  purpose 
specified  by  the  law? 

Mr.  JOHNSON  of  Oklahoma.  Tech- 
nically, of  course,  it  is  not  in  the  Treas- 
ury. 

Mr.  MURDOCK.  Why  Is  it  not  in  the 
Treasury?  Have  not  the  purchasers  of 
Boulder  Dam  power  been  collecting  it 
from  their  consumers  and  paying  it  in 
as  directed? 

Mr.  JOHNSON  of  Oklahoma.  It  Is 
not.  Technlca!!3'.  on  paper.  It  might  be 
In  the  Treasury,  but  does  the  gentleman 
pretend  to  say  that  with  the  Government 
$279,000,000,000  in  the  red  there  are 
funds  in  the  Treasury  for  this  amount? 

Mr.  MURDOCK.  The  national  debt 
has  nothing  to  do  with  this  question.  Let 
us  confine  our  thinking  and  speaking  to 
this  legal  matter.  This  is  not  Uncle 
Sam's  money,  as  he  is  only  the  trustee. 
If  $500,000  is  not  in  the  Treasury  avail- 
able for  this  purpose,  somebody  ought  to 
go  to  jail,  for  the  law  is  explicit. 

We  passed  the  law  In  1940.  and  that 
law  provides  that  the  funds  shall  be 
raised  by  the  sale  of  power  from  Boulder 
Dam  and  that  annually  there  shall  be 
placed  in  a  separate  fund  in  the  Treasury 
of  the  United  States  $500,000  in  the  na- 
ture of  a  trust  fund  to  be  used  for  what 
purpose?  To  be  used  for  the  investiga- 
tion of  the  Colorado  River  Basin,  includ- 
ing several  basin  States.  During  the 
current  10-year  period  this  investiga- 
tional work  does  not  apply  to  my  State. 
It  applies  to  the  four  upper  basin  States 
of  the  Colorado  Basin.  That  money  has 
already  been  collected  from  the  sale  of 
power,  and  imless  the  law  has  been  vio- 
lated, it  is  in  the  Treasury  of  the  United 
States.  The  people  who  bought  power 
from  Boulder  Dam  have  paid  it.  They 
have  furnished  the  money.  This  appro- 
priation does  not  take  a  dime,  a  penny,  of 
tax  money  because  the  law  provides  that 
the  proceeds  from  the  sale  of  power  from 
Boulder  Dam.  sold  mostly  in  California, 
it  is  true,  shall  be  set  aside  in  this  special 
fund  and  that  annually  $500,000  shall  be 
used  for  this  investigation. 

By  what  authority  does  the  committee 
cut  this  to  $300,000?  It  is  earmarked. 
It  cannot  legally  be  used  for  any  other 
purpose,  and  if  you  do  not  appropriate 
it.  it  simply  is  in  Uncle  Sam's  hands  not 
used.  What  does  the  committee  have  to 
say  to  that? 

Mr.  JOHNSON  of  Oklahoma.  I  will 
say  to  the  gentleman  that  there  are 
many  special  funds.  This  is  not  the  only 
special  fund.  For  example,  there  Is  a 
Federal  aid  in  wildlife  restoration  fund 
In  which  there  are  some  $10,000,000  or 
$12,000,000  that  have  accumulated.  Does 
the  gentleman  hold  that  this  committee 
must  spend  the  entire  amount  merely  be- 
cause that  money  Is  In  a  fund  that  has 
accumulated?  Is  that  the  gentleman's 
position? 

Mr.  MURDOCK.  I  am  talking  about 
this  fund  and  will  not  be  sidetracked. 
The  bill  cites  this  statute.  It  is  crystal 
clear.  It  directs  an  amount  of  $500,000 
annually  for  one  purpose  only. 

Mr.  JOHNSON  of  Oklahoma.  The 
gentleman  has  told  Congress  new  that 
there  is  a  higher  authority  than  the  Con- 
gress of  the  United  States. 


Mr.  MURDOCK.  Yes;  In  regard  ta 
the  Davis  Dam.  for  I  mean  the  Constitu- 
tion of  the  United  States  by  virtue  of  our 
latest  water  treaty  with  Mexico. 

Mr.  JOHNSON  of  Oklahoma.  So  far 
as  funds  are  concerned.  I  hold  there  is 
no  higher  authority  than  the  Congress  cf 
the  United  States  when  it  comes  to 
spending  money  . 

Mr.  MURDOCK.  Then  I  refer  him  to 
that  other  authority;  I  mean  the  Consti- 
tution of  the  United  Stptes.  That  was 
the  basis  of  the  appropriations  for  funds 
for  the  Davis  Dam.  However,  in  regard 
to  this  Colorado  River  development  fund, 
we  have  the  authority  of  Congress;  ^e 
have  it  in  the  law. 

Mr.  JOHNSON  of  Oklahoma.  The  law 
does  not  say  how  much  shall  be  appropri- 
ated out  of  this  fund.  The  gentleman 
may  be  a  great  constitutional  lawyer,  but 
I  challenge  the  gentleman's  accuracy 
with  reference  to  this. 

Mr.  MURDOCK.  I  should  like  to  have 
some  lawyer  explain  this  matter  to  me. 
Here  is  a  law  which  directs  that  $500,000 
annually  .shall  be  taken  of  the  revenues 
collected  from  the  sale  of  power  from 
Boulder  Dam  and  also  what  they  shall 
do  with  it. 

Mr.  JOHNSON  of  Oklahoma.  The 
gentleman  was  quoting  the  Constitution 
a  while  ago. 

Mr.  JENSEN.  The  gentleman  said  he 
would  like  to  have  some  lawyer  explain 
the  matter  to  him.  The  chairman  of 
the  committee,  the  gentleman  from 
Oklahoma,  is  one  of  the  l)est  lawyers  in 
this  House  and  he  has  been  trying  to  ex- 
plain it  to  the  gentleman  for  quite  som<' 
time. 

Mr.  MURDOCK.  I  am  afraid  he  will 
have  to  teach  me  to  read  his  way,  because 
I  cannot  read  this  the  way  he  reads  it. 
No.  I  am  not  a  lawyer,  but  I  am  perfectly 
willing  to  submit  my  interpretation  both 
of  the  law  and  of  the  Constitution  relat- 
ing to  these  two  items  of  appropriation  to 
the  calm  and  considered  judgment  of  the 
whole  membership  of  Congress. 

Mr.  BARRETT  of,  Wyoming.  Mr. 
Chairman.  I  want  to  take  a  few  minutes 
here  to  discuss  this  point  myself,  because 
I  do  not  agree  with  the  chairman  of  the 
Subcommittee  on  Appropriations  or  anj 
of  the  members  of  the  subcommittee 
They  base  their  whole  theory  in  refer- 
ence to  this  bill  on  the  fact  that  they  are' 
saving  the  people  of  this  country  some 
$70.000.0CO.  In  my  opinion,  that  is  a  lot, 
of  baloney  because  we  know  very  well 
the  other  body  is  going  to  raise  this 
amount,  and  if  It  does  not  you  will  comt; 
back  here  next  fall  with  a  deficiency  ap- 
propriation bill  to  make  up  the  sonoun" 
that  is  cut  out  at  this  time. 

With  reference  to  the  $500,000,  let  m; 
say  that  money  has  been  collected  from 
the  power  users  of  the  Boulder  Dam.  It 
is  in  the  Treasury,  it  is  earmarked  for 
investigations  in  the  upper  basin  States 
of  the  Colorado  River,  Wyoming  beins? 
one  of  them.  We  need  this  investiga- 
tional work  done.  It  is  not  going  to  cost 
the  Treasury  of  the  United  States  a  sin- 
gle penny.  The  money  is  there.  The 
sole  purpose  of  this  amendment  Is 
brought  about  by  the  fact  that  the  com- 
mittee has  deprived  the  people  of  Wyo- 


ming of  the  use  of  this  money.  I  do  not 
think  it  Is  either  fair,  right,  or  proper 
and.  In  my  opinion,  the  gentleman  from 
Arizona  is  entirely  right  in  his  position. 
I  know  that  you  can  override  us.  I  know 
that  the  gentleman  from  Oklahoma  has 
the  support  of  the  Members  on  the  floor 
today.  I  know  that  you  do  not  have  to 
give  us  a  fair  shake  out  there  and  you 
are  not  going  to  probably,  but  I  do  not 
think  it  is  right.  I  do  not  think  that  the 
law  ever  intended  that  you  do  as  you 
have  by  this  bill. 

Mr.  MURDOCK.  Mr.  Chairman  will 
the  gentleman  yield? 

Mr.  BARRETT  of  Wyoming;  I  jield 
to  the  gentleman  from  Arizona. 

Mr.  MURDOCK.  Does  not  this  fund 
apply  over  a  50-year  period  to  the  seven 
Colorado  Basin  States  and  in  this  par- 
ticular period  does  it  not  apply  to  the 
four  upper  basin  States,  including  the 
gentleman's  State  of  Wyoming.  Utah. 
Colorado,  and  Nevada,  which  have  been 
the  least  developed;  they  are  in  need  of 
development,  and  that  is  the  reason  for 
the  existence  of  this  fund? 

Mr.  BARRETT  of  Wyoming.  May  I 
say  one  more  thing?  The  State  of  Wyo- 
ming is  entirely  different  from  the  State 
of  Oklahoma.  The  latter  State  produced 
$135,000,000  last  year  in  oil.  The  State 
of  Wyoming  produced  $36,000,000  in  oil. 
but  $24,000,000  of  that  came  from  the 
public  lands.  There  are  not  very  many 
public  lands  in  the  State  of  Oklahoma. 
During  the  past  25  years  the  public  lands 
of  Wyoming  have  produced  $85,000,000 
in  royalties  to  the  Treasury  of  the  United 
States,  $45,000,000  of  which  went  into 
the  reglamation  fund.  We  paid  every 
nickel  that  has  been  spent  on  reclama- 
tion in  the  State  of  Wyoming  right  out 
of  our  own  public  lands. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Wyoming  has  expired. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman,  the  fact  that  this  committee 
has  year  after  year  made  liberal  appro- 
priations to  the  Bureau  of  Reclamation 
ought  to  be  and  I  hope  is  appreciated  oy 
Members  from  the  Middle  West  and  es- 
pecially the  reclamation  areas.  The 
point  has  been  made  that  this  conmiittee 
makes  its  cuts  over  here,  that  they  pile 
on  millions  of  dollars  at  the  other  end 
of  the  Capitol  and  some  even  have  had 
the  temerity  to  say  that  the  committee 
accepted  all  of  those  increases.  I  simply 
want  to  let  the  record  speak  for  Itself. 

In  1945  the  body  at  the  other  end  of 
the  Capitol  attempted  to  add  $36,976,765 
to  this  bill,  after  it  went  from  the  House 
to  the  Senate.  Only  $15,000  000  of  that 
remained  in  the  bill  as  finally  agreed 
upon  In  conference.  In  1946,  a  year  ago, 
$39,149,804  was  attempted  to  be  added  by 
the  body  at  the  other  end  of  the  Capitol. 
Of  that  amount  $10,444,630.  or  about  24 
percent,  was  finally  agreed  to  and  of  that 
$10,000,000  plus  let  me  say  that  a  sub- 
stantial part  of  it  went  to  the  other  end 
of  the  Capitol  in  the  form  of  supplemen- 
tal estimates  which  were  forwarded  by 
the  Bureau  of  the  Budget  after  the  bill 
had  been  reported  by  the  House.  I  do 
not  mean  to  say  that  if  thLs  committee 
finds  that  it  has  reduced  appropriations 
too  much  that  we  are  going  to  insist  on 
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every  item  as  it  passed  the  House.  Of 
course,  we  realize  that  this  is  a  matter 
for  compromise;  but  on  the  other  hand, 
we  feel  we  have  made  a  record  of  which 
we  can  be  justly  proud.  The  committee 
has  been  very  liberal  in  reference  to 
reclamation  projects  and  it  has  been 
more  liberal  in  reference  to  this  project 
than  the  average  project  in  the  bill. 

Mr.  FERNANDEZ.  Mr.  Chairman.  I 
move  to  strike  out  the  last  word. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman.  I  ask  unanimous  consent  that 
all  debate  on  this  amendment  close  in  5 
minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the. request  of  the  gentleman  from 
Oklahoma? 

There  was  no  objection. 
Mr.  FERNANDEZ.  Mr.  Chairman.  I 
will  not  take  5  minutes.  I  may  not  be 
PS-  sood  a  lawyer  as  the  gentleman  from 
Oklahoma,  but  as  a  lawyer  I  thoroughly 
agree  with  the  gentleman  from  Arizona 
in  his  interpretation  of  the  law.  What 
I  rise  to  speak  about,  though,  is  not  on 
the  proposition  of  law.  but  I  want  to 
remind  the  chairman  of  the  committee 
that  I  appeared  before  that  committee  to 
point  out  to  them  the  dire  straits  in 
which  the  Navaho  Indians  in  north- 
western New  Mexico  find  themselves. 
The  situation  is  so  bad  that  it  is  get- 
ting to  be  a  scandal,  and  yet  those  In- 
dians can  be  helped  if  in  the  near  fu- 
ture we  provide  some  water  for  them. 
That  water  cannot  be  provided  now. 
Plans  cannot  be  made  to  be  studied  at 
any  time  in  the  near  future  unless  these 
Investigations  are  completed. 

I  plead  with  the  Committee  to  agree 
to  this  amendment.  These  investiga- 
tions are  absolutely  necessary  if  we  are 
going  to  get  some  water  for  these  Indians 
in  the  near  future. 

Mr.  HARLESS  of  Arizona.  I  want  to 
emphasize  what  the  distinguished  gen- 
tleman from  New  Mexico  is  .saying,  be- 
cause in  all  of  the  Colorado  River  Basin 
they  are  just  now  planning  the  future 
development  of  that  tremendous  re- 
aaorce.  It  is  essential  that  the  funds 
which  are  set  aside  for  the  annual  ex- 
penditure of  plans  be  allotted,  and  I  hope 
that  the  Committee  will  pass  this  amend- 
ment because  it  will  not  cost  the  tax- 
payers any  money.  The  law  .states  that 
this  money  comes  from  the  sale  of  power 
from  Boulder  Dam. 

Mr.  FERNANDEZ.  I  thank  the  gen- 
tleman for  his  contribution. 

The  CHAIRM.^N.  The  question  Is  on 
the  amendment  offered  by  the  gentleman 
from  Arizona. 

The  Question  was  taken:  and  on  a  di- 
vision (demanded  by  Mr.  Murdock>  there 
were — ayes  35.  noes  47. 

So  the  amendment  was  rejected. 
The  Clerk  read  sis  follows: 

COLO».'.DO  RrVEH  JHONT  WOKK  AND  LEVEE  SYSTEM 

To  defray  the  cost  of  operating  and  main- 
taining the  Colorado  River  front  work  and 
levee  system  adjacent  to  the  Yuma  Federal 
irrigation  project  in  Arizona  and  California, 
and  to  defray  the  cost  of  other  necessary  pro- 
tection worlcs  along  the  Colorado  River  t>e- 
tween  said  Yuma  project  and  Boulder  Dam. 
as  authorized  by  the  act  of  July  1.  1940  (54 
Stat  708).  to  be  Immediately  available, 
•75.000. 
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Mr.  DWORSHAJ:.  Mr.  Chairman.  I 
move  to  strike  cut  t  he  last  word. 

Mr.  Chairman.  I  shall  not  use  the  full 
5  minutes,  but  for  3  days  I  have  been 
planning  to  get  time  here  so  that  I  might 
discuss  the  fundan:  entals  in  connection 
with  our  reclamati  )n  program.  I  have 
listened  to  the  speiches  throughout  the 
debate,  and  we  ha  'e  heard  criticism  of 
the  committee  for  laving  cut  the  funds 
recommended  for  tl  e  various  projects. 

I  represent  a  wei  tern  State  in  which 
are  located  several  projects,  and  I  yield 
to  no  Member  of  ttie  House  in  my  en- 
deavor to  promote  a  sane,  sound,  and 
economical  reclamation  program. 

Reference  has  be(  n  made  to  the  recla- 
mation law.  When  :he  supplemental  ap- 
propriation bill  cane  before  the  House 
last  December,  several  members  of  this 
subcommittee  had  i  tated  very  definitely 
that  they  would  in  opposed  to  making 
additional  appropr  ations  available  for 
the  construction  of  reclamation  projects 
until  such  time  as  t  ie  House  Committee 
on  Irrigation  and  t  le  Bureau  of  Recla- 
mation were  willing  to  cooperate  in  for- 
mulating a  policy  nvolving  the  repay- 
ment of  these  con:  truction  charges  in 
accordance  with  the  Reclamation  Project 
Act  of  1939. 

On  January  14.  946,  the  gentleman 
from  Utah  [Mr.  Rjbinson]  introduced 
H.  R.  5124.  which  hi  is  for  4  months  been 
before  that  House  <  ommittee.  I  do  not 
desire  to  criticize  t  le  chairman  or  the 
members  of  that  ccmmittee  but  merely 
to  emphasize  that,  i'  there  has  been  any 
sabotaging  of  the  program  and  the  ap- 
propriations for  the  Bureau  of  Reclama- 
tion in  the  1947  bi?.  that  sabotage  has 


been  done  unwitting 
mittee  on  Irrigation 


In  the  bulletin  cated  May  10.  1946. 
issued  by  the  National  Reclamation  As- 
sociation, we  find  th?  following  comment 
under  the  heading,  f Progress  (or  lack  of 
progress) 
5124": 


on  the  F  obinson  bill.  H.  R. 


D3spite  the  fact  th 
eluded   more   than   a 
5124,   by  RosJNEON  ol 
Intent    of   Congress 
1939  Roclamatlon  Act 
that  the  committee  v 
tlve  session  to  agree 
the    bill    and    report 
executive  sessions  h.av 
Chairman  MimoocK 
taken. 

It  Is  the  belief  of 
the  committee  met 
inson  bin  favorably,  it 
the   House   Interior 
propriatlons  would  h 
creased    reclamation    1 
appropriations  bill.    It 
Interior    Subcommitt 
hesitates  to  recommenjl 
until  the  maximum 
fixed    by   law    and 
mined  by  law  to  what 
ponent  collected  on 
mercial   power   inv 
The  Robinson  bill  is 
issues. 


y  by  the  House  Com- 
and  Reclamation. 


it  hearings  were  con- 

month  ago  on   H.  R. 

Utah,   to  clarify   the 

\4ith    reference    to    the 

and  the  further  fact 

nted  to  go  Into  execu- 

V  pon  the  provisions  of 

it    to    the   House,    no 

as  yet  been  called  by 

a4d  no  action  has  been 


observers  that  had 
reported  the  Rob- 
Is  very  probable  that 
Subcommittee   on   Ap- 
reported  greatly  in- 
ems    In    the    Interior 
is  no  secret  that  the 
on    Appropriations 
huge  appropriations 
amortization  period  Is 
it    Is    fully    deter- 
use  the  Interest  com- 
unpald  balances  on  com- 
5   are   to   be   put. 
designed  to  settle  these 


mi  ny 
and 


ai  e 


e» 


un:il 


I  shall  insert  at  tills  point  in  my  re- 
marks a  letter  from  the  Director  of  the 


Bureau  of  the  Budget 
which  was  sent   by 


Secretary  Krug  on  \  arch  29,  1946.  ask- 
ing for  a  statement   )y  the  Secretary  of 


and  another  letter 
Director  Smith  to 


the  Interior,  so  that  a  clarification  of  this 
unfortunate  controversy  might  be  ef- 
fected: 

ExECUTi\-E  Office  of  the  President, 

BUREAt;  OF  THE  BUDCET, 

Washington.  D.  C.  May  8.  1946. 
Hon.  Henrt  C.  Dworshak. 
House  of  Representatives, 

Washington,  D.  C. 
My  Dear  Mr.  Dworshak:  This  letter  is  In 
response  to  your  telephone  inquiry  of  May  6 
as  to  views  of  this  office  on  repayments  to 
the  Treasury  in  connection  with  multiple- 
purpose  projects  of  the  Bureau  of  Reclama- 
tion. This  general  subject  Is  currently  under 
study  by  the  Bureau  but  has  not  progressed 
sufficiently  to  permit  a  full  answer  to  your 
inquiry  at  this  time. 

On  March  29  I  wrote  the  Secretary  of  the 
Interior  in  reference  to  the  establishment  of 
rates  for  the  sale  of  electric  power  from 
multiple-purpose  projects  of  the  Bureau  of 
Reclamation.  This  problem  involved  a  con- 
sideration of  the  repayment  question.  A 
copy  of  this  letter  Is  enclosed  for  your 
Information. 

I  will  be  glad  to  have  you  advised  of  fur- 
ther conclusions  reached  on  this  general 
subject. 

Sincerely  yours, 

Harold  D.  Smith. 

Director. 


ExiXJunvE  Office  of  the  President. 

Bureau  of  the  BtJDCET, 
Washington.  D.  C.  March  29.  1946. 
Hon.  J.  A.  Krug. 

Secretary  of  the  Interior, 

Washington,  D.  C. 
My  Dear  Mr.  Krug:  On  February  6,  1946. 
Assistant  Secretary  Chapman  transmitted  to 
this  office  a  copy  of  Secretary  Ickes'  report 
of  January  30.  1946. ( to  Chairman  Murdock. 
of  the  House  Committee  on  Irrigation  and 
Reclamation,  regarding  H.  R.  5124,  a  bill 
■Relating  to  the  sale  of  electric  power  and 
lease  of  power  privileges  under  the  Reclama- 
tion project  Act  of  1939." 

The  report  Indicates  that  lack  of  time 
prevented  advance  clearance  of  the  report 
by  the  Bureau  of  the  Budget  and  that  it 
had  been  submitted  therefor  without  any 
commitment  as  to  its  relation  to  the  pro- 
gram of  the  President.  Amendments  A  and  B 
and  the  proposed  addition  to  the  bill  des  g- 
nated  section  2.  as  set  forth  In  the  letter 
of  January  SO,  would  not  be  in  connict  with 
the  program  of  the  President. 

However,  it  would  seem  that  the  report  as 
to  proposed  amei.dment  C.  while  ostensibly 
favorable,  is  actually  somewhat  contrary  to 
the  purpose  of  the  bill.  It  would  seem  to 
me  that  the  repayment  period  proposed  In 
the  bill.  60  years,  should  be  the  maximum 
time  allowed  rather  than  the  physical  life 
of  the  structure.  Further,  consistency  with 
reclamation  law  and  good  business  practice 
for  the  Government  would  seem  to  require 
the  sale  of  electric  power  or  lease  of  power 
privileges  to  be  at  such  a  rate  as  will  produce 
power  revenues,  at  least  sufficient  to  cover 
( 1 )  an  appropriate  share  of  the  annual  oper- 
ation and  maintenance  cost.  (2)  an  appropri- 
ate share  of  an  annual  charge  adequate  to 
establish  and  maintain  a  reasonable  reserve 
for  replacement  of  project  facilities,  (3)  the 
repayment  in  annual  Installments,  not  nec- 
essarily equal,  over  a  50-year  period  of  an 
appropriate  share  of  project  investment  costs 
chargeable  to  commercial  power  faculties,  to- 
gether with  annual  payment  of  Interest  on 
the  unpaid  balance  at  a  rate  of  not  less  than 
2  percent,  and  (4)  the  repayment  in  annual 
installments,  not  necessarily  equal,  over  a 
60-year  period  of  the  share  of  the  project 
investment  costs  appropriately  chargeable  to 
water  uses  other  than  electric  power  genera- 
tion  allocated   for   repayment    from    powv 
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revenues.  It  would,  of  course,  be  proper  to 
include  In  addition  other  costs  and  fixed 
charges  as  the  Secretary  of  the  Interior 
deemed  proper. 

I  would  appreciate  receiving  your  views  on 
this  subject,  and  particularly  with  regard  to 
whether  you  consider  it  desirable  to  make 
a  new  report  to  Representative  Murdock  on 
the  bill  in  the  light  of  Ideas  you  may  have 
on  the  subject  and  the  views  expressed  In  this 
letter. 

Very  truly  yoxirs. 

Harold  D.  Smith, 

Director. 

I  am  advised  by  the  Bureau  of  the 
Budget  that  Secretary  Krug  has  not  re- 
plied to  Director  Smith's  letter  of  March 
29.  I  urge  that  my  colleagues  from  the 
West  carefully  read  these  letters,  so  they 
will  realize  that  there  is  more  involved 
than  merely  demanding  more  appropria- 
tions for  the  construction  of  these  various 
reclamation  projects. 

I  believe  that,  before  we  can  proceed 
with  the  full  knowledge  that  the  various 
statutes,  and  particularly  the  Reclama- 
tion Project  Act  of  1939.  are  being  ad- 
hered to  scrupulously,  it  will  require  the 
cooperation  of  the  House  Committee  on 
Irrigation  and  the  subcommittee  han- 
dling this  particular  appropriation  bill,  in 
order  to  force  the  Bureau  of  Reclamation 
and  the  Interior  Department  to  com- 
ply with  the  mandates  of  this  Congress. 

Mr.  SHORT.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  DWORSHAK.  I  yield  to  the  gen- 
tleman from  Missouri. 

Mr.  SHORT.  Does  the  gentleman  from 
Idaho  think  that  the  House  Committee 
on  Irrigation  and  Reclamation  is  op- 
posed to  irrigation  and  reclamation 
projects? 

Mr.  DWORSHAK.  No.  I  regret  it  If 
the  gentleman  from  Missouri  drew  that 
inference.  I  merely  pointed  out  that  last 
November,  when  the  members  of  this  sub- 
committee, not  including  myself,  pointed 
out  that  because  of  two  opinions  handed 
down  by  the  Solicitor  of  the  Interior  De- 
partment emasculating  the  Reclamation 
Projects  Act  of  1939  the  time  had  aiTived 
for  a  clarification  of  reclamation  policy 
before  additional  huge  appropriations 
would  be  made  available.  At  the  in- 
sistence of  the  National  Reclamation 
Association,  a  true  friend  of  reclamation 
in  this  country,  a  bill  was  introduced  by 
the  gentleman  from  Utah  I  Mr.  Robin- 
son], H.  R.  5124,  on  January  14  of  this 
year. 

Hearings  were  held.  Members  of  that 
committee  were  urged  to  bring  out  legis- 
lation on  the  floor  of  the  House  prior 
to  reporting  this  appropriation  bill  so 
that  we  would  know  that  the  Reclamation 
Act  of  1939  was  not  being  sabotaged  by 
the  Bureau  of  Reclamation  and  the  In- 
terior Department.  But  no  action  as  yet 
has  been  taken. 

Mr.  SHORT.  I  merely  want  to  say  if 
any  man  in  this  House  has  ever  fought 
for  irrigation  and  reclamation  It  is  the 
gentleman  from  Idaho. 

Mr.  DWORSHAK.  I  thank  the  gentle- 
man. 

Mr.  SHORT.  I  congratulate  the  gen- 
tleman upon  his  fine  work. 

Mr.  DWORSHAK.  Mr.  Chairman, 
wartime  contingencies  have  greatly  in- 


creased  the  cost  of  constructing  reclama- 
tion projects.  In  fact.  In  some  instances, 
the  costs  have  doubled  over  original  es- 
timates. In  such  cases,  repayment  con- 
tracts have  already  been  negotiated  with 
water  districts,  and,  so.  It  will  be  un- 
likely that  any  additional  funds  will  be 
recaptured  from  such  sources. 

There  is  also  contention  over  whether 
the  surplus  power  available  at  Federal 
reclamation  projects  should  be  sold  at 
such  low  prices  that  it  will  be  impossible 
for  the  Government  to  collect  reimburs- 
able costs  allocated  to  power  phases  of 
multiple-purpose  dams  within  the  pre- 
scribed time  limits.  The  hearings  in 
our  subcommittee  disclosed  the  appre- 
hension of  officials  of  the  Bureau  of  R<'C- 
lamation.  and  undoubtedly  they  will  be 
compelled  to  request  legislation  which 
will  assist  in  solving  some  of  these  criti.:al 
problems. 

Mr.  Chairman.  I  feel  confident  that 
there  is  no  inclination  on  the  part  of  this 
Appropriations  Subcommittee  to  hami)er 
the  fullest  development  of  our  land  and 
water  resources  under  the  Reclamation 
Act  of  1902  and  supplemental  acts.  How- 
ever, there  should  be  early  determina- 
tion of  some  of  these  fundamental  pol- 
icies, so  that  the  Govenunent  will  be 
justified  in  making  these  investments. 
When  proper  cooperation  is  displayed 
by  interested  congressional  committees 
and  the  Interior  Department,  develop- 
ment of  the  West  will  continue  accord- 
ing to  the  pattern  which  has  been  out- 
lined by  the  Congress.  To  this  end,  I 
urgently  request  the  support  of  my  col- 
leagueS,  so  that  there  will  be  no  delay  in 
this  program. 

Mr.  McGregor.  Mr.  Chairman.  I 
believe  my  record  will  justify  the  state- 
ment that  I  believe  in  reducing  our  ex- 
penditures to  the  lowest  possible  extent, 
but  I  fear  the  Appropriations  Subcom- 
mittee has  failed  to  recognize  the  es- 
sential work,  and  the  great  volmne  of 
work  that  the  Geological  Survey  is  called 
upon  to  perform.  I  doubt  if  they  can 
meet  the  ever-increasing  demands  of 
nearly  every  department  in  the  Govern- 
ment with  the  money  that  is  appro- 
priated to  them  in  this  bill. 

The  action  of  the  Appropriations  Sub- 
committee, recommending  drastic  reduc- 
tions in  funds  to  be  allotted  to  the  Gio- 
logical  Survey  for  the  fiscal  year  1947. 
I  fear  does  not  take  into  account  the  full 
effects  of  sudden  curtailment  of  this 
agency's  research  and  mapping  activ- 
ities. 

It  should  be  pointed  out  that  the  major 
objective  of  the  Geological  Survey  plans 
for  the  coming  year  is  to  provide  data 
and  recommendations  that  will  meet  the 
urgent  needs  of  the  mineral  industries, 
municipal.  State,  and  regional  land  uti- 
lization and  development  organizations; 
the  construction  industries,  water  sup- 
ply agencies,  and  the  transportation  in- 
dustries. 

The  curtailment  of  its  normal  peace- 
time functions  and  services  during  the 
war  period,  in  favor  of  supplying  the 
armed  forces  and  war  agencies  with  in- 
formation and  maps  for  special  tem- 
porary strategic  and  exploratory  uses, 
has  left  the  Geological  Survey  in  the 
position  of  being  unable  to  furnish  an 


adequate  amount  of  information  to  fill  in 
the  gaps  that  have  been  created  by  such 
curtailment.  The  petroleum  industry 
depends  upon  these  services  of  the  Geo- 
logical Survey  to  aid  in  exploration  for 
new  oil  reserves.  The  same  is  true  of 
the  Iron,  copper,  lead,  zinc,  and  other 
metal  mining  industries,  and  the  non- 
metallic  industries  as  well.  All  of  them 
have  been  concentrating  attention  for 
several  years  on  production  from  proved 
reserves,  and  have  of  necessity  been  able 
to  do  very  little  exploration  and  de- 
velopment of  new  reserves.  As  a  result, 
proved  reserves  in  many  mineral  cate- 
gories are  now  seriously  depleted,  and 
the  Federal  Government  should  recog- 
nize its  clear  responsibility  in  correcting 
these  deficiencies.  This  calls  for  in- 
tensified geologic  Investigations  on  a 
Nation-wide  scale. 

This  immediate  postwar  period  is  one 
of  detailed  planning  of  long-range  land 
and  river  development  and  utilization 
programs.  Geologic  guidance  and  accu- 
rate basic  maps  are  absolutely  essential 
for  such  planning.  The  use  of  make- 
shift information  leads  in  the  end  only 
to  far  more  expense  to  the  taxpayer. 

The  Nation  needs  as  never  l)efore  the 
topographic  maps,  geologic  and  water 
resources  data  provided  by  the  Geologi- 
cal Survey.  Short-range  economy  in 
compiling  such  information  will  entail 
economic  and  social  repercussions  that 
can  be  easily  visualized.  At  the  present 
time  the  Geological  Survey  is  seriously 
handicapped  in  providing  this  informa- 
tion in  the  required  volume.  The  back- 
log of  unfinished  work  is  too  great  and 
postwar  programs  are  too  diversified. 
Expansion  of  its  facilities  is  absolutely 
essential  if  it  is  to  fulfill  its  statutory 
functions  in  the  period  immediately 
ahead. 

We  should  all  remind  ourselves  that 
during  the  war  our  scientists  and  engi- 
neers sciaped  the  bottom  of  the  barrel 
of  fundamental  scientific  research. 
They  applied  every  principle  and  dis- 
covery that  could  possibly  be  brought  to 
bear  on  the  problem  of  winning  the  war. 
Thus  the  products  of  scientific  research 
are  in  a  condition  of  depletion  as  great 
as  that  which  faces  us  in  regard  to  ma- 
terial resources.  This  deficiency  must 
be  made  up;  and  the  Geological  Survey, 
as  one  of  the  outstanding  scientific  re- 
.search  agencies  of  the  Government,  must 
be  given  full  encouragement  and  support 
in  order  that  it  may  bear  its  share  of  the 
research  burden  of  the  Nation. 

Mr.  Chairman,  I  trust  that  the  other 
body  will  carefully  consider  the  splendid 
and  efficient  work  that  the  department 
is  doing  and  will  reinstate  a  portion,  and 
a  large  portion,  of  the  original  request. 
Knowing  this  department  as  I  do.  and 
being  familiar  with  their  various  duties, 
I  sincerely  hope  that  they  will  be  granted 
additional  funds  so  they  can  continue  to 
comply  with  the  actual  and  needed  re- 
quests that  are  so  essential  to  our  Gov- 
ernment procedure. 

Mr.  MURDOCK.  Mr.  Chairman,  the 
gentleman  from  Idaho  I  Mr.  Dworshak  1, 
who  has  just  preceded  me,  apparently 
did  not  have  time  to  yield  for  a  question 
which  I  tried  to  ask  him.  I  wanted  to 
ask  whether  he  attributed  the  severe  cut 
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in  the  reclamation  appropriation  by  the 
subcommittee  to  the  fact  that  the  House 
Committee  on  Irrigation  and  Reclama- 
tion had  not  yet  reported  out  H.  R.  5124. 
I  am  sorry  I  did  not  get  to  ask  and  re- 
ceive an  answer  to  that  question,  but  as 
I  understand  the  gentleman's  remarks 
he  is  attributing  the  blame  for  the  re- 
duction in  large  part  to  my  committee's 
delay  on  the  Robinson  bill.  H.  R.  5124. 
Now  I  think  that  is  very  unfair  to  tell 
this  House  and  to  tell  the  world  that 
that  was  the  basis  for  the  unheard-of 
reduction  below  the  Budget  estimate  in 
this  bill.  Or  even  that  it  was  a  consider- 
able part  of  the  cause  for  those  reduc- 
tions. Would  the  gentleman  say  that  if 
the  Committee  on  Irrigation  and  Recla- 
mation had  reported  out  H.  R.  5124 
that  the  items  of  appropriation  for  rec- 
lamation in  this  bill  would  have  been 
materially  increased? 

My  contention  is  that  the  Committee 
on  Irrigation  and  Reclamation  has  not 
been  dilatory  in  regard  to  this  proposed 
legislation  but  has  merely  been  carefully 
deliberative,  considering  the  intricate 
nature  of  the  subject  matter  and  the  far- 
reaching  effects  of  the  proposed  legisla- 
tion on  the  future  development  of  the 
West.  Let  facts  be  submitted  to  a  candid 
world. 

On  Novemt)er  29.  1945.  several  gentle- 
men from  the  subcommittee  on  the  In- 
terior bill  declared  that  the  Reclamation 
Act  of  1939,  especially  section  9.  subdivi- 
sion » c  > .  pertaining  to  power  repayments, 
needed  clarification.  At  that  time  I.  as 
chairman  of  the  committee,  stated  that 
I  felt  the  proper  legislative  committee 
should  look  into  the  matter  and  deter- 
mine what,  if  any,  clarification  was 
needed. 

However,   there   was   no   opportunity 
during  the  month  of  December  last  year 
for  the  committee  to  take  any  steps  in 
the  matter,  and.  of  course,  there  was 
some  delay  at  the  opening  of  th^  session 
in   January.     However,    the    gentleman 
from  Utah,  J.  Will  Robinson,  introduced 
H.  R.  5124  early  in  January  this  year  to 
serve  as  a  basis  for  the  committee "s  con- 
sideration.   The  first  hearing  on  the  Rob- 
inson bill  was  begun  January  24  of  this 
year.     Rather  extensive  hearings  have 
been  held  on  this  bill  and  all  witnesses 
have  been  heard  by  the  committee,  or  we 
have  received  statements  from  those  out 
West  who  could  not  conveniently  appear 
in  person.     It  is  true  that  at  a  meeting 
about  a  month  ago  in  my  absence  the 
committee  voted  to  close  the  hearings, 
not  knowing  that  I  had  promised  the 
Congressmen  from  Nebraska  to  hear  rep- 
resentatives from  that  State  on  May  9 
relative  to  this  bill.     These  gentlemen 
came  and  were  heard  on  a  closely  related 
matter,  but  which  will  have  to  be  made  to 
relate  to  separate  legislation,  in  view  of 
the   fact   that   the   hearings   had  been 
closed  and  I  do  not  care  to  reopen  them. 
The  point  is  that  from  January  24  of 
this  year  to  May  9.  at  rather  frequent 
and  regular  intervals,  hearings  have  been 
held  on  the  Robinson  bill.  H.  R.  5124. 
The  extensive  hearings  are  being  printed 
In  three  parts.    Part  1  has  been  printed 
and  distributed.    Part  2  is  now  in  page- 
proof  form,  and  part  3  has  not  all  been 
sent  to  the  Government  Prluter  yet  and 


typewritten  form.    Now  I  feel 
of  this  subject  mat- 
careful  and  extensive 
the  nature  of  this 
50  complex  that  the 
ijot  go  into  executive 
it  until  the  hearings 
,  which  will  require 


tlat 


Department. 


not 


is  still  in 

that  the  importanc^ 
ter  warrants  such 
study,  and  I  feel 
subject  matter  is 
committee  ought 
session  to  consider 
have  l>een   printet 
some  more  time 

A  great  many 
submitted  for  the 
mittee's  consideration 
H.  R.  5124.    Some 
have  been  submitt^ 
Others  have  been 
ponents  of  the 
latter  amendments 
naturally  opposed 
from  Idaho  does 
tive  committee  to 
and  report  out  a  b 
Department  has 
the  critics  of  the 
posed  a  radically 
in  reply  to  the  gen 
I  conceive  it  to  be 
larly  constituted 
on  Irrigation  and 
careful  thought  to 
down  reclamation 
consider  it  the  dut 
of  last  November. 
Committee  to  w 
policy. 

I  call  on  the 
and  all  the  other 
priations 

the  House,  to  join 
on  Irrigation  and 
mining  what  is 
shape  the  law 
existing  law  is  cor 
administered 
lieve  that  anyone 
Committee  is  tryi 
of  the  regular  HcdLse 
deliberations,  and 
that  my  committ 
the  consideration 
subject  matter. 

Mr.    JOHNSON 
Chairman.  I  move 


Subcomn  littee 


WIS? 


te; 


now  rise. 
The  motion  was 
Accordingly  the 
the  Speaker  havinb 
Mr.  Cooper.  Chairr  lan 
of  the  Whole  Hou^ 
Union,   reported   t 
having  had  under 
(H.  R.  6335)  makijig 
the  Department  o 
fiscal  year  ending 
other  purposes,  hatl 
tlon  thereon. 


AUTHORIZING    THI 
ENROLLED  SENATJE 
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Mr.  McCORMACK 
withstanding   the 
House.  I  ask  unanimous 
Clerk  be  authorizec 
from  the  Senate  on 
tlon  159.  and  that 
thorized  to  sign 
lutlon. 

Mr.     MILLER 
Speaker,  reserving 
may  I  as^  the  majority 
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ariendments  have  been 

recoril.  for  the  com- 

in  connection  with 

3f  these  amendments 

by  the  Department. 

submitted  by  the  op- 

and  to  these 

the  Department  is 

Surely  the  gentleman 

expect  this  delibera- 

take  snap  judgment 

11  merely  because  the 

pi  oposed  a  bill,  or  that 

I  department  have  pro- 

d  fferent  bill.    I  will  say 

tl  ?man  from  Idaho  that 

the  duty  of  the  regu- 

cimmittee  of  the  House 

Reclamation  to  give 

matters  of  law  laying 

policy,  and  I  do  not 

as  I  said  on  the  29th 

)f  the  Appropriations 

.ritr  that  law  or  set  that 

gentleman  from  Idaho. 

members  of  the  Appro- 

as  Members  of 

with  the  Committee 

eclamation  in  deter- 

policy,  that  we  may 

or  see  that 

rectly  interpreted  and 

I  cannot  be- 

the  Appropriations 

to  force  the  hand 

committee  in  its 

emphatically  deny 

has  delayed  unduly 

of  this  bill  and  this 


accordingly. 
;orrectly  ii 
accoidingly. 

(in 

ug 


of    Oklahoma.      Mr. 
hat  the  Committee  do 


agreed  to. 

Committee  rose;  and 

resumed  the  chair, 

of  the  Committee 

on  the  State  of  the 

lat   that   Committee. 

:onsideration  the  bill 

appropriations  for 

the  Interior  for  the 

une  30.  1947,  and  for 

come  to  no  resolu- 


SPEAKER    TO    SIGN 
JOINT  RESOLUTION 


Mr.  Speaker,  not- 

adjournment   of   the 

consent  that  the 

to  receive  a  message 

Senate  Joint  Resolu- 

the  Speaker  be  au- 

enrolled  joint  reso- 
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Nebraska.        Mr. 

the  right  to  object. 

leader  iX  the  reso- 


lution that  will  be  brought  back  to  the 
House  will  be  the  same  which  we  sent  to 
the  Senate  yesterday  which  I  presume 
will  be  the  case? 

Mr.  McCORMACK.  That  is  the  only 
thing  that  could  come  back  from  the 
Senate. 

Mr.  MILLER  of  Nebraska.  I  want  a 
crystal  clear  understanding  that  the 
Speaker  would  not  be  authorized  to  sign 
any  resolution  that  might  come  from  the 
Senate  which  might  not  be  the  same  as 
we  sent  to  them.  • 

Mr.  McCORMACK.  It  could  not  be 
otherwise  because  if  it  were  different  it 
would  not  be  in  the  proper  form  for  the 
Speaker  to  sign. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

FURTHER    MESSAGE   FROM   THE    SENATE 

A  further  message  from  the  Senate, 
by  Mr.  Catling,  its  enrolling  clerk,  an- 
nounced that  the  Senate  agrees  to  the  re- 
port of  the  committee  of  conference  on 
the  disagreeing  votes  of  the  two  Houses 
on  the  amendments  of  the  Senate  to  the 
bill  (IK  R  5890)  entitled  "An  act  making 
appropriations  to  supply  deficiencies  in 
certain  appropriations  for  the  fiscal  year 
ending  June  30.  1946.  and  for  prior  fiscal 
years,  to  provide  supplemental  appro- 
priations for  the  fiscal  year  ending  June 
30.  1946,  and  for  other  purposes." 

The  message  also  announced  that  the 
Senate  agrees  to  the  amendments  of  the 
House  to  the  amendments  of  the  Senate 
numbered  9  and  62  to  the  foregoing  bill. 

The  me.ssage  also  announced  that  the 
Senate  agrees  to  the  report  of  the  com- 
mittee of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  (H.  R. 
56C4I  entitled  "An  act  reducing  or  fur- 
ther reducing  certain  appropriations  and 
contract  authorizations  available  for  the 
fiscal  year  1946.  and  for  other  purposes." 

The  message  also  announced  that  the 
Senate  agrees  to  the  amendments  of  the 
Hou.^e  to  the  amendments  of  the  Senate 
numbered  20  and  30  to  the  foregoing 
bill. 

EXTENSION    OF    REMARKS 

Mr.  PATMAN  asked  and  was  given  per- 
mi.^sion  to  extend  his  remarks  in  the 
Record. 

leave  of  absence 

By  unanimous  consent.  leave  of  ab- 
sence was  granted  as  follows: 

To  Mr.  Eluott,  until  June  10,  on  ac- 
count of  official  business. 

To  Mr.  Rich,  for  1  week,  on  account 
of  official  business. 

EXTENSION  OF  REMARKS 

Mr.  COLE  of  Missouri  asked  and  was 
given  permission  to  extend  his  remarks  In 
the  Record  and  include  a  letter  he  re- 
ceived from  a  constituent. 

Mr.  DWORSHAK  asked  and  was  given 
permission  to  revise  and  extend  the  re- 
marks he  made  in  the  Committee  of  the 
Whole  in  the  debate  on  the  pending  bill 
and  to  include  therein  two  paragraphs 
from  a  statement  by  the  manager  of  the 
National  Reclamation  Association,  and 
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also  to  include  a  letter  from  Mr.  Harclld 
D.  Smith,  Director  of  the  Bureau  of  t»e 
Budget. 

Mr.  HOOK  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude an  article  from  the  Journal  of 
Commerce. 

SENATE  JOINT  RESOLtJTION  REFERRED 

A  joint  resolution  of  the  Senate 
of  the  following  title  was  taken  from  the 
Speaker's  table  and.  under  the  rule,  re- 
ferred as  follows: 

S.  J.  Res.  138.  Joint  resolution  to  imple- 
ment further  the  purposes  ot  the  Bretton 
Woods  Agreements  Act  by  authorizing  the 
Secretary  of  the  Treasury  to  carry  out  an 
agreement  uith  the  United  Kingdom,  and  for 
other  purposes;  to  the  Committee  on  Bank- 
ing and  Currency. 

ENROLLED  BILLS  SIGNED 

Mr.  ROGERS  of  New  York,  from  the 
Committee  on  Enrolled  Bills,  reported 
that  that  committee  had  examined  and 
found  truly  enrolled  a  bill  of  the  House  of 
foUowing  title,  which  was  thereupon 
signed  by  the  Speaker: 

H.  R  4761.  An  act  to  expedite  the  availabili- 
ty of  bousing  for  veterans  of  World  War  II 
by  expediting  the  production  aiKl  allocation 
of  materials  for  housing  purposes  and  by 
curbing  excessive  pricing  of  new  housing,  and 
for  other  purposes 

The  SPEAKER  announced  his  signa- 
ture to  enrolled  bills  of  the  Senate  of  the 
following  titles: 

S.  1189.  An  act  to  provide  for  voluntary  ap- 
prenticeship In  the  District  of  Columbia. 

S.  1955  An  act  to  authorize  the  Commis- 
sioners of  the  District  of  Columbia  to  provide 
necessary  utilities  for  veterans'  housing  fur- 
nished and  erected  by  the  National  Housing 
Administrator;  and 

S.  1980.  An  act  to  continue  in  effect  section 
6  of  the  act  of  July  2,  1940  (54  Stat.  714).  as 
amended,  relating  to  the  exportation  of  cer- 
tain commodities. 
BILLS    PRESENTED    TO    THE    PRESIDENT 

Mr.  ROGERS  of  New  York,  frwn  the 
Committee  on  Enrolled  Bills,  reported 
that  that  committee  did  on  this  day  pre- 
sent to  the  President,  for  his  approval, 
bills  of  the  House  of  the  following  titles : 

H.  R.  4761.  An  act  to  expedite  the  avail- 
ability of  housing  for  veterans  of  World  War 
II  by  exjjeditlrig  the  production  and  aUoca- 
tion  of  materials  for  housing  purposes  and 
by  curbing  excessive  pricing  of  new  housing, 
and  for  other  purposes;  and 

H.  R.  5059.  An  act  to  provide  additional 
compensation  for  postmasters  and  employees 
of  the  postal  service. 

ADJOURNMENT 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Speaker.  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  5  o'clock  and  10  minutes  p.  m.)  the 
House  adjourned  until  tomorrow, 
Wednesday,  May  15,  1946,  at  12  o'clock 
noon. 


in  the  Banking  and  Currency  Commit- 
tee room,  1301  New  House  Office 
Building. 

CoMMrmz  ON  Wo«ld  Wax  Vetxxans' 
Legisl-ation 

There  will  be  a  meeting  of  the  Com- 
mittee on  World  War  Veterans'  Legisla- 
tion, on  Wednesday.  May  15.  1946.  at 
10:30  a.  m.,  la  open  session,  in  the  com- 
mittee room,  356  Old  House  Office 
Building. 

Committee  on  Indian  Aftmms 

There  will  be  a  pubhc  hearing  before 
the  Committee  on  Indian  Affairs  at  10 
a.  m.  on  Wednesday,  May  15.  1946,  in  the 
committee  hearing  room,  246  Old  House 
Office  Building,  to  hear  a  delegation  of 
Navajo  Indians  on  current  legislation. 

COMMITTKS    ON     THE     MEBCHAKT     MAXINE     AND 
FiSHEXIES 

The  Subcommittee  on  Tax  Liability  of 
Ship  Op)erators  will  meet  in  open  hear- 
ing on  Thursday,  May  16.  1946.  at  10 
a.  m. 

COMMrtTEE  ON  INTXXSIATE   AND   FOXEIGN 
COMMXXCX 

There  will  be  a  meeting  of  the  Sub- 
committee on  Commerce  and  Trade  of 
the  Committee  on  Interstate  and  Foreign 
Commerce,  at  10  a.  m.,  Friday.  May  17, 
19-^6. 

Business  to  be  considered:  Continua- 
tion of  public  hearing  on  H.  R.  4871  and 
S.  1367 — to  provide  for  the  appointment 
of  three  additional  Assistant  Secretaries 
of  Commerce,  and  for  other  purposes. 
CoMMirrxx  om  the  Judiciary 

There  will  be  a  hearing  l)efore  Subcom- 
mittee No.  1  of  the  Committee  on  the 
Judiciary  on  the  bill  (H.  R.  5089)  to 
amend  the  First  War  Powers  Act.  1941. 
beginning  at  10  a.  m.  on  Thvu'sday.  May 
16.  1946.  The  hearing  will  be  held  in 
room  346.  House  Office  Building  (Judi- 
ciary Committee  room). 

CoMMrnxK  ON  the  Jusiciaxy 

The  Special  Subcommittee  on  Bank- 
ruptcy and  Reorgani2!ation  of  the  Com- 
mittee on  the  Judiciary  has  scheduled 
a  pu'jlic  hearing  on  the  bill  (H.  R.  4307) 
to  amend  sections  81.  82.  83.  and  84  of 
chapter  IX  of  the  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States."  approved 
July  1.  1898,  as  amended.  The  hearing 
will  be  held  in  the  Judiciary  Committee 
room,  346  House  Office  Building,  and  will 
begin  at  10  a.  m.  on  Friday,  May  24.  1946. 


COMMITTEE  HEARINGS 
CoiiMrmx  ON  Banking  and  Cubrenct 
The  Committee  on  Banking  and  Cur- 
rency will  begin  hearings  on  House  Joint 
Resolution   311    (the  British   loan)    on 
Wednesday.  May  15.  1946.  at  10:30  a.  m.. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXTV.  executive 
cMnmunications  were  taken  from  the 
Speaker's  table  and  referred  as  follows: 

1298.  A  communication  from  the  President 
of  the  United  States,  transmitting  supple- 
mental estimates  of  appropriation  for  fiscal 
years  1946  and  1947.  amounting  to  $54,387.- 
000.  together  with  a  draft  of  a  proposed  pro- 
vision pertaining  to  an  existing  appropria- 
tion for  the  Federal  Works  Agency  (H.  Doc. 
No  589);  to  the  Committee  on  Appropria- 
tions and  ordered  to  be  printed. 

1299.  A  communication  from  the  President 
of  the  United  States,  transmitting  a  supple- 
menUl  ectlmate  of  approf»lation  for  the  fis- 
cal year  1947  in  the  amount  ot  $1337.000  for 
the   Federal   Security   Agency    (H.   Doc.   No. 


590);    to  the   Committee  on  Appropriations 
and  ordered  to  be  printed. 

1300.  A  communication  from  the  President 
of  the  United  SUtcs.  transmitting  a  draft  of 
a  proposed  provision  pertaining  to  existing 
appropriations,  toeetber  with  a  suppIemenUl 
estimate  of  appropriation  for  the  fiscal  year 
1946  in  the  anaount  of  $37,261  42.  for  the  De- 
partment of  State  (H.  Doc.  No.  591 ) :  to  the 
Committee  on  Appropriations  and  ordered  to 
be  printed. 

1301.  A  communication  from  the  President 
of  the  United  States,  transmitting  estimates 
of  appropriation  submitted  by  the  several 
executive  departments  and  UxdepexKlent  of- 
fices to  pay  claims  lor  damages  to  or  losses 
of  privately  owned  property,  in  the  sum  of 
$2,833.88  (H.  Doc.  No.  592):  to  the  Committee 
on  Appropriations  and  ordered  to  be  printed. 


REPORTS    OF    COMMnTEES    ON    FUBUC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII,  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  BOYB3N:  Committee  on  AccounU. 
House  Resolution  617.  Resolution  providing 
for  an  additional  stenographer  for  the  Com- 
mittee on  Expenditures  In  the  Executive  De- 
partments: without  amendment  (Rept.  No. 
2033 ) .    Referred  to  the  House  Calendar. 

Mr.  BOYKIN:  Committee  on  Accounts. 
House  Resolution  618.  Resolution  providing 
for  two  additional  temporary  stenosrapbers 
for  the  Conmiittee  on  Foreign  Affairs;  with- 
out amendn»ent  (Rept.  No  2034).  Referred 
to  the  House  Calendar. 

Mr.  BOYKIN:  Committee  on  Accounts. 
House  Resolution  619  Resolution  providing 
for  the  further  expenses  of  conducting  the 
sttidy  and  investigation  authorized  by  House 
Resolution  195  of  the  Seventy-ninth  Con- 
gress: without  amendment  (Rept.  No.  2035). 
Referred  to  the  House  Calendar. 

Mr.  BOYKIN:  Committee  on  Accounts. 
House  Resolution  620.  Resoltrtion  providing 
additional  funds  for  expenses  of  conducting 
studies  and  investigations  authortsed  by 
House  Resolution  20  of  the  Seventy-ninth 
Congress:  without  amendment  (Rept.  Mo. 
2036).    Referred  to  the  House  Calendar. 

Mr.  LUDLOW:  Committee  en  Appropria- 
tions. H.  R.  6428.  A  bill  making  appropria- 
tions for  the  Coast  Guard,  Treasury  Depart- 
ment, for  the  fiscal  year  ending  June  SO. 
1947.  and  for  other  purposes;  without  amend- 
ment (Rept.  No  2038)  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  State  of 
the  Union. 

Mr.  O'NEAL:  Committee  on  Appropriations. 
H.  R.  6439.  A  biU  making  appropriations  for 
the  legislative  branch  for  the  fiscal  year  end- 
ing June  30.  1947,  and  for  other  purpoaes; 
without  amendment  (Rept.  No  2040)  Re- 
ferred to  the  (Committee  of  the  Whole  HoUM 
on  the  8*ate  of  the  Union. 

Mr.  GOESETT:  Committee  on  Immigration 
and  Naturalization.  H.  R.  3683.  A  bUl  to 
amend  the  immigration  and  naturalization 
laws  to  deny  admission  to  the  United  States 
of  certain  aliens  who  have  served  In  the 
armed  forces  of  countries  at  war  with  tbe 
United  States,  also  members  of  certain  per- 
ties  and  organizations,  and  to  deny  naturali- 
zation to  such  persons,  and  to  reduce  Immi- 
gration quotas;  with  amendment  (Rept.  No. 
2041).  Referred  to  the  Ccmmittee  of  the 
Whole  House  on  the  State  of  the  Union 

Mr.  JAdKSON:  Committee  on  Indian  Af- 
fairs. H.  R.  2678.  A  bill  conferring  Juris- 
diction upon  the  Court  of  Claims  to  hear. 
examine,  adjudicate,  and  render  Judgment  in 
any  and  all  claims  which  the  Confederated 
Salish  and  Kootenai  Tribes  of  Indians  of  the 
Flathead  Reservation  In  Montana,  or  any 
tribe  or  band  thereof,  may  have  against  the 
United  States,  and  for  other  purposes;  with 
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amendment  (Rept.  No.  2050) .  Referred  to 
the  Committee  of  the  Whole  Reuse  on  the 
8Utc  of  the  Union. 

lir.  FLANNAOAN:  Committee  on  Agricul- 
ture. H.  R  6303.  A  bill  to  amend  the  pro- 
visions of  the  Agricultural  Adjustment  Act 
relating  to  marketing  agreements  and  or- 
ders; without  amendment  (Rept.  No.  2051). 
Referred  to  the  Committee  of  the  Whole 
House  on  the  State  of  the  Union. 

Mr  ELLTOTT:  Joint  Committee  on  the  Dis- 
position of  Executive  Papers.  House  Report 
No.  2062.  Report  on  the  disposition  of  cer- 
tain papers  of  sundry  executive  departments. 
Ordered  to  be  printed. 

Mr.  ELLIOTT:  Joint  Committee  on  the 
Diip:«ltion  of  Executive  Papers.  House  Re- 
port No.  2053.  Report  on  the  disposition  of 
certain  papers  of  sundry  executive  depart- 
ments.    Ordered  to  be  printed. 

Mr.  SPENCE:  Committee  on  Banking  and 
Currency  H.  R.  6372.  A  bill  to  to  amend 
the  Federal  Credit  Union  Act;  without 
amendment  (Rept.  No.  2054).  Referred  to 
the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 


REPORTS    OF   COMMITTEES   ON   PRIVATE 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII,  reports  of 
committees  were  delivered  ♦o  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  BOTKIN:  Committee  on  Accounts. 
House  Resolution  512.  Resolution  for  the  re- 
lief of  Catherine  L.  Harrington;  with  amend- 
ment (Rept.  No.  2037).  Referred  to  the 
House  Calendar 

Mr.  CHENOWETH:  Committee  on  Claims. 
8.  769.  An  act  for  the  relief  of  H.  H.  Ash- 
brook,  and  others;  without  amendment 
(Rept.  No.  2042).  Referred  to  the  Commit- 
tee of  the  Whole  House. 

Mr.  PITTENGER:  Committee  on  Claims. 
H.  R.  1002.  A  bill  for  the  relief  of  Marvin 
Sachwitz;  without  amendment  ( Rept.  No. 
2043).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  McGBHEK:  Committee  on  Claims.  H. 
R.  3848.  A  bin  for  the  relief  of  the  legal 
guardian  of  Johnnie  Pollock,  a  minor;  with 
amendment  (Rept.  No.  2044).  Referred  to 
th«  Committee  of  the  Whol    House. 

Mr.  McOEHEB:  Committee  on  Claims. 
H.  R.  4331.  A  bill  for  the  relief  of  Esequiel 
(Frank)  Padilla.  and  others;  with  amend- 
ment (Rept.  No.  2045).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  McGEHEE:  Committee  on  Claims. 
H.  R.  4419.  A  bill  for  the  relief  of  Mrs.  James 
Plumo;  with  amendment  (Rept.  No.  2046). 
Referred  to  the  Committee  of  the  Whole 
Hcu^e. 

Mr  McGEHEE:  Com.Tiittee  on  Claims. 
H.  R.  5000.  A  blU  for  the  relief  of  Marlon 
Powell,  a  minor;  with  amendment  (Rept.  No. 
SI047).  Referred  to  the  Committee*  of  the 
Whole  House. 

Mr.  COLE  of  Kansas:  Committee  on  Claims. 
H.  R.  5030.  A  Mil  foi"  the  relief  of  Mrs.  Lim 
She*  Chang;  with  amendment  (Rept.  No. 
3048) .  Referred  to  he  Committee  <3T  the 
Whole  House. 

Mr.  McGEHEE:  Committee  on  Claims.  H. 
R  5053.  A  bill  for  the  relief  of  the  estate  of 
Jasper  A.  Mealer;  with  amendment  (Rept. 
No.  2049) .  Referred  to  the  Committee  of  the 
Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 
By  Mrs.  MANKIN: 

H.  R.  6430.  A  bin  to  amend  the  veterans 
regulations  promulgated  pursuant  to  chapter 
12  of  the  Servicemen's  Readjustment  Act  of 
1944  so  as  to  provide  subsistence  for  all  vet- 
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Veterans'  Legislation 

By  Mr.  BAR 
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the  Committee  on 
tive  Departments 

By  Mr    KING 
H.  R.  6435.  A   bill 
torney  General 
In  certain  matters  w 
Committee  on  the 

By  Mr 
H.J.  Res  353.  Join 
the  time  for  the  rele 
ment  for  the 
of  the  Internal  Re 
mittee  on  Ways  and 

By  Mr    SMITI 
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thereto  a  new  section; 
Agriculture. 
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Under  clause  1 
bills  and  resolutiot^ 
severally  referred 

By    Mr.    DEW 

H.R.  6436.  A  bill 
of  a  patent  in  fee  tc 
to  the  Committee  or 

H.  R.  6437.  A  biU 
of  a  patent  In  fee  to 
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H.  R  6438.  A  bill 
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to  the  Committee  oii 

H.  R.  6439.  A  bill 
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to  the  Committee  o 

H.R.  6140.  A  bUl 
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to  the  Committee  oii 
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tion  and  Naturallzaltion 
By  Mr 

HE.  6444.  A    bin 
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Invalid  Pensions. 
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H.  R.  6445.  A  bin 
Sulkowski;  to  the 
and  Naturalization. 
By  Mr.  PACE: 

H.  R.  6446.  A  bUl 
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3f  rule  XXn.  private 
were  introduced  and 
as  follows: 

\RT: 
ijutborlzlng  the  Issuance 
Spencer  Burgess  Doyle; 
Indian  Affairs, 
dutborlzlng  the  issuance 
Lawrence  Stanley  Doyle; 
Indian  Affairs. 
Authorizing  the  issuance 
to  Richard  Jay  Doyle; 
Indian  Affairs. 
Authorizing  the  Issuance 
Raymond  Wesley  Doyle; 

Indian  Affairs. 
Authorizing  the  Issuance 
Thurlow  Grey  Doyle; 
Indian  Affairs. 
Authorizing  the  issuance 
Gladys  May  Doyle;  to 
ian  Affairs. 


Ii  d 
ELLSWORTH: 

fcr  the  relief  of  Mrs.  Eliza- 
Patterson,  and  Roberta 
Committee  on  Claims. 


or  the  relief  of  Albert 
Committee  on  Immlgra- 


^anting   a    pension   to 
to  the  Committee  on 


fcr 
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the  relief  of  Stanlslaw 
on  Immigration 


1  or  the  relief  of  Louise 
Conuiiittee  on  Qaim«. 


PETITIONS.   ETC. 


Under  clause  1  of  rule  XXII,  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

1879.  By  Mr.  LUTHER  A.  JOHNSON:  Peti- 
tion of  Mexia  Machinery  Co.,  Mexla,  Tex.; 
L.  H.  Carroll  Hardware  Co.,  Bain  Hardware 
Co.,  and  P.  N.  Stockton  Hardware  &  F^irnl- 
ture.  all  of  Kerens.  Tex.;  favoring  retention 
of  present  retail  exemption  under  fair  labor 
standards:  to  the  Committee  on  Labor. 

1880.  By  Mr.  VOORHIS  of  California:  Peti- 
tion of  Julia  A.  Alexander  and  234  other  citi- 
zens of  New  York  and  Maryland,  urging 
passage  of  legislation  by  Congress  (H.  J.  Res. 
325)  which  would  authorize  the  President 
and  Secretary  of  Agriculture  to  issue  direc- 
tives preventing  the  use  of  grain  for  beverage 
purposes  until  the  world's  food  shortage  Is 
relieved:  to  the  Committee  on  Agriculture. 

1881.  By  Mr.  CHURCH:  Petition  of  F.  C. 
Rice  and  other  railroad  employees,  urging 
an  amendment  to  House  bill  1737;  to  the 
Committee  on  Interstate  and  Foreign  Com- 
merce. 

1382.  By  the  SPEAKER:  Petition  of  the 
Council  of  the  American  Academy  of  Arts 
and  Sciences,  petitioning  consideration  of 
their  resolution  with  reference  to  urging  re- 
turn to  consumer  rationing  to  assure  both 
fair  distribution  of  food  In  this  country  and 
adequate  supplies  for  famine  relief;  to  the 
Committee  on  Banking  and  Currency. 

1883.  Also,  petition  of  board  of  directors. 
Delta  Council,  petitioning  consideration  of 
their  resolution  with  reference  to  request  for 
legislation  to  protect  the  laborer,  employer, 
and  the  public  against  unwarranted  en- 
croachment upon  their  rights  and  personal 
liberties;  to  the  Committee  on  Labor. 

1884.  Also,  petition  of  the  California  Soci- 
ety of  the  Sons  of  the  American  Revolution, 
petitioning  consideration  of  their  resolution 
with  reference  to  reports  concerning  propa- 
ganda detrimental  to  the  loyalty  and  welfare 
of  our  forces  which  is  being  spread  under 
cover  of  the  Information  and  education  serv- 
ice; to  the  Committee  on  Military  Affairs. 


SENATE 

Wednesd.w,  May  15, 1946 

{Legislative  day  of  Tuesday,  March  S, 
1946) 

The  Senate  met  -.t  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris,  D.  D.,  offered  the  following 
prayer: 

Eternal  God,  to  whom  there  is  no  far 
or  near,  no  great  or  small,  Thy  goodness 
and  mercy  hath  followed  us  all  the  days 
of  these  pilgrim  years,  through  sunny 
hours  and  through  gloomy  shades.  Often 
we  had  fainted  unless  we  had  believed  to 
sqe  the  goodness  of  the  Lord  in  the  land 
of  the  living  and  the  signs  of  Thy  final 
mastery  shaping  human  events  even 
through  the  wrath  and  mistakes  of  will- 
ful men.  Strong  Deliverer,  be  Thou  still 
our  strength  and  shield  in  these  turbulent 
days  when  victorious  powers  face  the 
symptoms  of  their  own  weakness  and  the 
wrecks  of  nations  which  by  tyranny  and 
aggression  have  seared  their  own  brows 
with  the  mark  of  Cain.  In  such  a  day, 
as  stewards  of  the  world's  future,  give  us, 
O  Lord,  a  lively  faith,  a  firm  hope,  a 
fervent  charity,  and  a  will  to  labor 
valiantly  for  the  things  for  which  we 
pray.  In  the  dear  Redeemer's  name. 
Amen.  • 
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THE  JOURNAL 


On  request  of  Mr.  HrLL.  and  by  unani- 
mous consent,  the  reading  of  the  Journal 
of  the  proceedings  of  the  calendar  day 
Tuesday,  May  14.  1946,  was  dispensed 
with,  and  the  Journal  was  approved. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  ChaflTee,  one  of  its 
reading  clerks,  announced  that  the  House 
had  agreed  to  the  report  of  the  com- 
mittee of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amend- 
ment of  the  Senate  to  the  bill  (H.  R. 
1457)  for  the  relief  of  Josephine  Benham. 

The  message  also  announced  that  the 
House  had  passed  a  bill  (H.  R.  6336 >  to 
authorize  the  Administrator  of  the  War 
Assets  Administration  to  lend  or  sell  sur- 
plus property  equipment  for  u.se  at  the 
Twenty-eighth  Annual  National  Conven- 
tion of  the  American  Legion,  in  which 
it  requested  the  concurrence  of  the 
Senate. 

ENROLLED  BELLS  SIGNED 

The  message  further  announced  that 
the  Speaker  had  affixed  his  signature  to 
the  following  enrolled  bills,  and  they  were 
signed  by  the  President  pro  tempore: 

H.  R.  1457.  An  act  for  the  relief  of  Jose- 
phme  Benham: 

H.  R.  5604.  An  act  reducing  or  further  re- 
ducing certain  appropriations  and  contrac- 
tual authorizations  available  for  the  fiscal 
year  1946,  and  for  other  purposes; 

H.  R.  5890.  An  act  making  appropriations  to 
supply  deficiencies  In  certain  appropriations 
for  the  fiscal  year  ending  June  30,  1948.  and 
for  prior  fiscal  years,  to  provide  supplemental 
appropriations  for  the  fiscal  year  ending  June 
30,  1946.  and  for  other  purposes;  and 

H.  R  6305.  An  act  to  make  permanent  the 
provisions  of  the  act  of  July  11.  1941.  pro- 
hibiting prostitution  In  the  vicinity  of  mili- 
tary and  naval  establishments. 

ENROLLED  JOINT  RESOLUTION  SIGNED 
DURING  THE  RECESS 

Under  authority  of  the  order  of  the 
14th  instant, 

The  PRESIDING  OFFICER  <Mr. 
OM 'HONEY)  on  May  14,  1946,  signed  the 
enrolled  joint  resolution  (S.  J.  Res.  159) 
to  extend  the  Selective  Training  and 
Service  Act  of  1940.  as  amended,  until 
July  1.  1946,  which  had  previously  been 
signed  by  the  Speaker  of  the  House  of 
Representatives. 

ENROLLED  BILLS  AND  JOINT  RESOLUTION 
PRESENTED 

The  Secretary  of  the  Senate  reported 
that  on  May  14,  1946.  he  had  presented 
to  the  President  of  the  United  States  the 
following  enrolled  bills  and  joint  reso- 
lution : 

S.  1189.  An  act  to  provide  for  voluntary 
apprenticeship  In  the  District  of  Columbia; 

S.  1955.  An  act  to  authorize  the  Commis- 
sioners of  the  District  of  Columbia  to  pro- 
vide necessary  utUltles  for  veterans'  housing 
furnished  and  erected  by  the  National  Hous- 
ing Administrator; 

S.  1980  An  act  to  continue  in  effect  sec- 
tion 6  of  the  act  of  July  2,  1940  (54  Stat. 
714),  as  amended,  relating  to  the  exportation 
of  certain  commodities;  and 

S.  J.  Res.  159.  Joint  resolution  to  extend 
the  Selective  Training  and  Service  Act  of 
1940,  as  amended,  untU  July  1.  1946. 


LEAVE  OF  ABSENCE 

Mr.  GUFFEY.  Mr.  President,  I  ask 
unanimous  consent  to  be  absent  from 
the  Senate  Chamber  next  Monday  and 
next  Tuesday. 

The  PRESIDING  OFFICER.  Without 
objection,  leave  is  granted. 

EXECUTIVE   COMMUNICA-nONS.  ETC. 

The   PRESIDENT    pro   tempore    laid 
before  the  Senate  the  following  letters, 
which  were  referred  as  Indicated: 
Amendment  or  Social  Sbcuriit  Act 
A  letter  from   the  Administrator   of   Vet- 
erans' Affairs,  transmitting  a  draft  of  pro- 
posed legislation   to  amend   title  II   of  the 
Social  Security  Act,  as  amended,  by  giving 
Insurance  benefits  under  the  Federal  old-age 
and  survivors'   Insurance  provisions  of  that 
act  to  survivors  of  veterans  of  World  War  II, 
and  for  other  purposes  (with  an  accompany- 
ing paper);  to  the  Committee  on  Finance. 
Laws  Passed  bt  MtJNiciPAL  Codncii-S  of  St. 
Choxx.  St.  Thomas,  and  St.  John,  and  Lec- 
iSLATivx  Assembly  of  the  Viecin  Islands 
Two  letters  from  the  Secretary  of  the  In- 
terior, transmitting,  pursuant  to  law.  copies 
of  legislation  passed  by  the  Municipal  Coun- 
cUs  of  St.  Croix.  St.  Thomas,  and  St.  John, 
and  the  Legislative  Assembly  of  the  Virgin 
Islands  (with  accompanying  papers);  to  the 
Committee  on  Territories  and  Insular  Affairs. 

Fair  ADMiNiSTRATrvx  Pkoceduke 
A  letter  from  the  Chairman  of  the  Securi- 
ties and  Ezcliange  Commission,  protesting 
against  the  enactment  of  the  bill  (S.  7)  to 
Improve  the  administration  of  Justice  by 
prescribing  fair  administrative  procedure;  to 
the  Committee  on  the  Judiciary. 

Disposition  of  Executive  Papers 
A  letter  from  the  Archivist  of  the  United 
States,  transmitting,  pursuant  to  law,  a  list 
of  papers  and  documents  on  the  files  of  sev- 
eral departments  and  agencies  of  the  Gov- 
ernment which  are  not  needed  in  the  con- 
duct of  business  and  have  no  permanent 
value  or  historical  Interest,  and  requesting 
action  looking  to  their  disposition  (with  ac- 
companying papers);  to  a  Joint  Select  Com- 
mittee on  the  Dif^positlon  of  Papers  in  the 
Executive  Departments. 

The  PRESIDENT  pro  tempore  ap- 
pointed Mr.  Barkley  and  Mr.  Brewster 
members  of  the  committee  on  the  part 
of  the  Senate. 

PFTITIONS  AND  MEMORIAL 

Petitions,  etc..  were  laid  before  the 
Senate  and  referred  as  indicated: 

By  the  PRESIDENT  pro  tempore: 

A  memorial  of  sundry  citizens  of  Newark 
and  vicinity  in  the  State  of  New  Jersey. 
remonstrating  against  a  recent  regulation 
curtailing  the  supply  of  grain  for  twverage 
purposes;  to  the  Committee  on  Agriculture 
and  Forestry. 

A  letter  In  the  nature  of  a  petition  from 
the  secretaries  of  the  Organization  of  For- 
eign Mission  Secretaries  of  Negro  Churches 
of  America.  Washington,  D.  C,  praying  for 
the  granting  of  the  application  of  the 
Llberlan  Government  for  a  loan  to  develop 
that  country's  economy,  health,  and  educa- 
tion; to  the  Committee  on  Banking  and 
Ctirrency. 

A  letter  In  the  nature  of  a  petition  from 
the  Chamt>er  of  Commerce  of  the  United 
SUt*s,  Washington,  D.  C.  praying  for  the 
Immediate  enactment  of  antlroyalty  legis- 
lation, and  for  amendments  to  the  National 
Labor  Relations  Act  (with  an  accompanying 
paper  relating  to  Industrial  relations  in 
America);  ordered  to  lie  on  the  table. 


A  telegram  in  the  nattire  of  a  petition 
from  E.  R.  Price  and  H.  E.  Ryan,  of  Minne- 
i^xjlls,  Minn.,  relating  to  labor  unions  and 
strikes:  ordered  to  lie  on  the  table. 

REPORTS  OF  COMMITTEES 

The  following  reports  of  committees 
were  submitted: 

By  Mr.  RUSSELL,  from  the  Committee  on 
Appropriations : 

H.  R.  5005.  A  bill  making  approprlatloni 
for  the  Department  of  Agriculture  for  th« 
fiscal  year  ending  June  30.  1947,  and  for 
other  purposes;  with  amendments  (Rept. 
No.  1334). 

By  Mr.  ELLENDER,  from  the  Committer 
on  Claims: 

H  R.  1072.  A  bUl  for  the  relief  of  Henry 
R.  Butler;  without  amendment  (Rtrpt.  No. 
1335); 

H  R  1238  A  bUl  for  the  relief  of  Father 
Peter  B.  Duffee;  without  amendment  (Rept. 
No    1336): 

H.R  2928.  A  bill  for  the  relief  of  Mrs. 
Alice  Breon;  without  amendment  (Rept.  No. 
1337); 

H.  R  3177.  A  bUl  for  the  relief  of  James  J. 
Barrett,  Jr.;  without  amendment  (Rept.  No. 
1338) : 

H.  R  3355  A  bill  for  the  relief  of  Htsabeth 
Jones  Hansel:  without  amendment  (Rept.  No. 

1339) : 

H.R.  4047.  A  bill  for  the  relief  of  Edward 
A.  Hollis,  Sr.;  without  amendment  (Rept. 
No.  1340): 

H  R  4418.  A  bill  for  the  relief  of  the  city 
of  San  Diego.  Tex.;  without  amendment 
(Rept.  No.  1341): 

H  R  4527.  A  bill  for  the  relief  of  O.  T. 
Nelson,  and  wife.  Oara  Nelson;  without 
amendment  (Rept.  No.  1342): 

H.  R.  4763.  A  bill  for  the  relief  of  R.  L.  Ben- 
ton;  without  amendment   (Rept.  No.   1S43): 

and 

H.R.  5212.  A  bill  for  the  relief  of  the  de- 
pendents of  CecU  M.  Foxworth.  deceased: 
without  amendment  (Rept.  No.  1344). 

By  Mr.  HUFFMAN,  from  the  Committee  on 
Claims : 

H  R.208  A  bill  for  the  relief  of  Marlon 
Contracting  Co.;  without  amendment  (Rept. 
No. 1345) ; 

H.R.  781.  A  bill  for  the  relief  of  the  legal 
guardian  of  Douglas  Charles  McRae,  a  minor; 
without  amendment  (Rept.  No.  1346); 

H.  R.  1299.  A  bill  for  the  relief  of  Morris 
Fine:  without  amendment  (Rept.  No.  1847); 

H  R  2242.  A  bill  for  the  relief  of  Mr*.  Les- 
sle  L.  Bryant  and  MJSo  Jimmle  Alexander: 
without  amendment  (Rept.  No.  1348) : 

H.R.  2248.  A  bill  for  the  relief  of  Joseph 
E.  Alarie;  without  amendment  (Rept.  Mo. 
1349); 

H.R.  4172.  A  bm  for  the  relief  of  Carlton 
G.  Jerry:  without  amendment  (Rept.  No. 
1350):  and 

H.  R  4639.  A  bill  for  the  relief  of  C.  LeRoy 
Phillips;  without  amendment  (Rept.  No. 
1351). 

By  Mr.  MURRAY,  from  the  Committee  on 
Education  and  Labor: 

S.  Res.  228.  Resolution  to  investigate  the 
causes  of  pending  and  threatened  labor  dis- 
putes; with  amendments  (Rept.  No.  1362); 
and.  under  the  rule,  the  resolution  was  re- 
ferred to  the  Committee  To  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate. 

REPORTS    ON    DISPOSITION    OF    EXBCU- 
TTVE  PAPERS 

Mr.  BARKLEY.  from  the  Joint  Select 
Committee  on  the  Disposition  of  Execu- 
tive Papers,  to  which  were  referred  for 
examination  and  recommendation  two 
lists  of  records  transmitted  to  the  Senate 
by  the  Archivist  of  the  United  States  that 
appeared  to  have  no  permanent  value  or 
historical  interest,  submitted  reports 
thereon  pursuant  to  law. 
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Bills  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the 
second  time,  and  referred  as  follows: 

(Mr.  TYDINGS  Introduced  Senate  bills 
2197  and  2198,  to  provide  for  a  balanced 
budget,  which  were  referred  to  the  Commit- 
tee on  Appropriations,  and  appear  under  a 
separate  heading  ) 

(Mr.  KNOWLAND  introduced  Senate  bUl 
(S.  2199)  to  amend  the  Criminal  Code  of  the 
United  States,  which  was  referred  to  the 
Committee  on  the  Judiciary,  and  appears 
under  a  separate  heading.) 

By  Mr.  THOMAS  of  Utah: 

S.  2200  A  bill  to  amend  the  act  approved 
July  3.  1943,  entitled  "An  act  to  provide  for 
the  settlement  of  claims  for  damage  to  or 
loss  or  destruction  of  property  or  personal 
Injury  or  death  caused  by  military  person- 
nel or  civilian  employees,  or  otherwise  inci- 
dent to  activities,  of  the  War  Department  or 
of  the  Army";  to  the  Committee  on  Military 
ASiin. 

By   Mr.  PEPPER; 

8.2201.  A  bill  to  extend  the  time  for  fil- 
ing valid  application  for  disabled  emergency 
ofQcers'  retirement  benefits,  to  grant  retire- 
ment pay  to  World  War  emergency  officers 
who  now  have  or  who  may  later  establish  a 
30  percent  or  more  service-connected  perma- 
nent disability  for  this  and  or  other  pur- 
pose; to  the  Committee  on  Military  Affairs. 
By  Mr.  PEPPER  (for  Mr.  Andeews)  : 

S.  2203.  A  bill   for  the  relief  of  William  F. 
Thomas;  to  the  Committee  on  Claims. 
By  Mr.  MEAD: 

S  2203.  A  bill  for  the  relief  of  the  estate 
of  Elwood  Grlsslnger;  to  the  Committee  on 
Claims. 

(Mr.  GEORGE  Introduced  Senate  bill  (S. 
2204)  to  amend  title  II  of  the  Social  Secu- 
rity Act.  as  amended,  by  giving  Insurance  ben- 
efits under  the  Federal  old-age  and  survivors 
Insurance  provisions  of  that  act  to  survivors 
of  veterans  of  World  War  II.  and  for  other 
purpoees,  which  was  referred  to  the  Commit- 
tee on  Finance,  and  appears  under  a  sepa- 
rate heading.) 

LIMITATIONS     ON     APPROPRIATIONS     TO 
ACHIEVE  A  BALANCED  BUDGET 

Mr.  TYDINGS.  Mr.  President,  I  ask 
unanimous  consent  to  introduce  two  bills 
regulating  the  appropriations  of  this 
session  of  Congress.  These  bills  are  de- 
signed by  law  to  achieve  a  balanced 
budget  for  the  fiscal  year  to  begin  on  the 
first  of  next  July.  Even  if  these  biJls 
should  be  passed,  it  would  be  necessary, 
in  order  to  have  a  continually  balanced 
budget,  to  reintroduce  them  at  each  ses- 
sion of  Congress. 

I  should  like  to  say  that  I  am  introduc- 
ing them  in  two  separate  forms  at  this 
session  of  Congress  so  that  they  may  go 
to  the  Appropriations  Committee  and 
then  go  to  the  subcommittee  which  the 
present  Presiding  OflQcer  has  appointed 
to  consider  these  matters,  so  that  they 
may  have  such  suggestions  as  the  bills 
may  afford  when  they  try  to  devise  some 
way  to  have  an  automatically  balanced 
budget  in  peacetime. 

The  PRESIDENT  pro  tempore.  The 
Chair  understands  they  are  not  appro- 
priation bills,  but  merely  refer  to  ap- 
propriations and  are  legislative  In  their 
nature. 

Mr.  TYDINGS.  They  are  limitations 
on  appropriations  which  we  are  making 
at  this  session,  if  the  appropriations  ex- 
ceed the  budget 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  bills  will  be  received 
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curity Act.  as  amended,  by  giving  insur- 
ance benefits  under  the  Federal  old-age 
and  survivors'  Insurance  provisions  of 
that  act  to  survivors  of  veterans  of  World 
War  n,  and  for  other  purposes,  was  re- 
ceived, read  twice  by  its  title,  and  referred 
to  the  Committee  on  Finance. 

HOUSE  BILL  REFERRED 

The  bill  (H.  R.  6336)  to  authorize  the 
Administrator  of  the  War  Assets  Admin- 
istration to  lend  or  sell  surplus  property 
equipment  for  use  at  the  Twenty-eighth 
Annual  National  Convention  of  the 
American  Legion,  was  read  twice  by  its 
title  and  referred  to  the  Committee  on 
Military  Affairs. 

LETTER  BY  SENATOR  BYRD  IN  RESPONSE 
TO  CIO  RESOLUTIONS 

[Mr.  BYRD  asked  and  obtained  leave  to 
have  printed  in  the  Record  a  letter  addressed 
by  him  to  Mr.  Boyd  E.  Payton.  president  of 
the  Virginia  CIO  Council,  in  response  to 
resolutions  adopted  by  the  CIO,  which  ap- 
pears In  the  Appendix.] 

ADDRESS  TO  KANSAS  COOPERATIVE 
COUNCIL  BY  REPRESENTATIVE  JERRY 
VOORHIS 

[Mr.  CAPPER  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  address  to  the 
Kansas  Cooperative  Council  delivered  by 
Representative  Jerrt  Voorhis,  at  Topeka, 
Kans.,  on  May  10,  1946,  which  appears  In 
the  Appendix.) 

THE  AMERICAN  HOME— ADDRESS  BY  MRS 
CLAUDE  PEPPER  BEFORE  THE  HIGH- 
LAND  PARK   WOMENS   CLUB 

[Mr.  PEPPER  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  address  de- 
livered by  Mrs.  Claude  Pepper  before  the 
Highland  Park  Women's  Club,  of  Richmond. 
Va..  on  March  25,  1946,  which  appears  In  the 
Appendix.) 

ADDRESS  BY  SUMNER  WELLES  AT  DINNER 
OF  M.ARYLAND  CHRISTIAN  PALESTINE 
COMMITTEE 

[Mr.  RADCLIFFE  asked  and  obtained  leave 
to  have  printed  in  the  Record  an  address 
delivered  by  Mr.  Sumner  Welles  at  the  in- 
augural dinner  of  the  Maryland  Christian 
Palestine  Committee,  at  Baltimore,  Md.,  on 
May  14,  194S,  which  appears  In  the  Appendix.) 

ADDRESS  BY  JOSEPH  E.  DA  VIES  AT  DIN- 
NER HONORING  THE  LATE  PRESIDENT 
ROOSEVELT 

(Mr.  PEPPER  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  address  de- 
livered by  the  Honorable  Joseph  E.  Davies 
at  a  dinner  in  honor  of  the  late  Franklin  D. 
Roosevelt  and  the  presentation  of  the  first 
annual  award  of  the  Amerlcan-Russffen  In- 
stitute for  the  Furtherance  of  American-Rus- 
8'an  Understanding,  at  the  Hotel  Pennsyl- 
VI  na,  In  New  York  C..7,  on  May  7,  1946, 
which  appears  In  the  Appendix.) 

RELATIONS  BETWEEN  ARGENTINA  AND 
URUGUAY— ADDRESS  BY  HON.  HENRY 
MORGENTHAU.  JR. 

[Mr.  GUFFEY  asked  and  obtained  leave  to 
have  printed  In  the  Record  a  radio  address 
entitled  "Uruguay— Argentina's  Victim  Na 
1,"  delivered  by  Hon.  Henry  MorgCnthau,  Jr., 
on  May  8,  1946,  which  appears  In  the  Ap- 
pendix.) 

EX -DOUGHBOY  PAYS  TRIBUTE  TO 
MARINES— ARTICLE  BY  HENRY  McLE- 
MORE 

(Mr.  ROBERTSON  asked  and  obtained 
leave  to  have  printed  In  the  Record  an  ar- 
ticle by  Henry  McLemore  entitled  "Ex -Dough- 
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boy  Pays  Tribute  to  Marines."  which  appears 
In  tlpe  Appendix.) 

EXTENSION   OF  DRAFT  ACT— PAY  OF 
ENLISTED  MEN 

Mr.  WHERRY.  Mr.  President,  the 
Record  of  May  14  will  show  on  page  4995 
that  I  attempted  to  get  recognition  to 
offer  an  amendment  to  Senate  Joint 
Resolution  159.  Considerable  discussion 
develop3d  relative  to  the  amendment  I 
had  intended  to  offer  in  connection  with 
the  bill  which  was  introduced  by  the  dis- 
tinguished Senator  from  West  Virginia 
[Mr.  RevercombI.  which  is  now  on  the 
calendar,  and  which  he  asked  unanimous 
consent  to  have  considered  last  night, 
I  shotlld  like  to  state  that  the  reason 
the  amendment  was  to  be  offered  was  to 
bring  to  the  attention  of  the  Senate  the 
fact  that  within  a  few  days  now.  since 
we  have  extended  the  Draft  Act  by 
Senate  Joint  Resolution  159.  with  the 
amendments  adopted  by  the  House  and 
agreed  to  by  the  Senate  it  will  be  neces- 
sary to  take  up  the  reemployment  vet- 
erans provision  of  the  Draft  Act.  and  that 
the  pay  bills  be  included  when  we  take 
up  the  legislation. 

I  desire  to  state  forcefully  as  I  can  that 
I  feel  we  should  look  ahead  immediately, 
and  see  that  provisions  which  have  been 
repealed  by  the  act  should  be  reinserted 
and  maintained. 

I  believe  in  a  volunteer  Army;  and,  in 
view  of  the  fact  that  the  amendment  was 
not  offered.  I  want  the  Record  to  show 
that  I  believe  the  bill  of  the  distinguished 
Senator  from  West  Virginia,  or  any  other 
bill  that  provides  for  an  increase  in  pay 
should  receive  the  early  consideration  of 
the  Senate, 

I  ask  unanimous  consent  that  the 
amendment  it  had  been  my  intention  to 
offer  to  Senate  Joint  Resolution  159  be 
printed  in  the  Record  at  this  point. 

There  being  no  objection,  the  amend- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

At  the  end  of  the  House  amendments  to 
Senate  Joint  Resolution  159  insert  the  fol- 
lowing: 

"Sec.  — .  The  first  paragraph  of  section  9 
of  the  Pay  Readjustment  Act  of  1942,  as 
amended.  Is  amended  to  read  as  follows: 

"  'The  monthly  base  pay  of  enlisted  men 
of  the  Army,  Navy.  Marine  Corps,  and  Coast 
Guard  shall  be  as  follows:  Enlisted  men  of 
the  first  grade,  $144;  enlisted  men  of  the 
second  grade.  $132;  enlisted  men  of  the  third 
grade,  $120;  enlisted  men  of  the  fourth 
grade,  $108;  enlisted  men  of  the  fifth  grade, 
•99;  enlisted  men  of  the  sixth  grade,  $81;  and 
enlisted  men  of  the  seventh  grade,  $75.  Chief 
petty  cfacers  under  acting  appointment  shall 
be  included  In  the  first  grade  at  a  monthly 
base  pay  of  $138.*  " 

THE    PALESTINE    QUESTION— EDITORIAL 
FROM  THE  WASHINGTON  POST 

Mr.  MEAD.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  in 
the  Record  an  editorial  entitled  "Pales- 
tine Solution,"  appearing  in  today's 
Washington  Post.  The  editorial  is  very 
timely,  and  it  is  one  of  the  best  of  its 
kind  that  I  have  read  recently.  It  points 
to  the  fact  that  the  British  members  of 
the  Anglo-American  Commission  on 
Palestine  had  in  mind  the  two  conditions 
which  Prime  Minister  Attlee  has  raised 
since   the   receipt    of   their   report.    It 


further  points  out  that  the  British  mem- 
bers of  the  commission  conferred  with 
representatives  of  Great  Britain  b<?fore 
submitting  their  report,  and  that  after 
that  conference  they  withdrew  those  two 
conditions.  Thereafter,  the  report  was 
made  unanimously  by  the  Anglo-Ameri- 
can Commission,  without  the  conditions. 
But  after  the  report  was  made  and  .ifter 
it  was  welcomed  by  President  Truman. 
Prime  Minister  Attlee  restated  the  two 
conditions.  All  of  us  are  familiar  with 
what  those  conditions  are.  As  the  edi- 
torial points  out.  it  is  merely  another 
effort  on  the  part  of  the  British  to  mud- 
dle up  the  situation  in  the  Middle  East. 
Mr.  PEPPER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MEAD.  I  am  glad  to  yield. 
Mr.  PEPPER.  If  I  understand  the 
matter,  one  of  the  conditions  actually 
imposed  by  the  Prime  Minister  of  Great 
Britain  before  putting  the  plan  into 
effect  in  any  respect — that  is.  before  al- 
lowing even  lOO.OCO  or  any  part  of  lOCOCO 
refugees  to  go  to  Palestine— was  that  the 
United  States  had  to  assume  joint  mili- 
tary responsibility  with  the  British  in  a 
mandated  territory. 

Mr.  MEAD.  That  is  what  I  bi?lieve 
anyone  has  a  right  to  assume  after  read- 
ing the  conditions  as  stated  by  the 
British  Prime  Minister,  although  he  did 
not  elaborate  on  them  as  thoroughly  and 
as  specifically  as  he  should  have. 

However.  Mr.  President,  it  occurs  to 
me  that  the  trouble  in  the  Middle  East 
is  entirely  chargeable  to  the  blundering 
British  diplomacy,  and  it  is  high  time 
that  they  assumed  the  responsibility  en- 
trusted to  them  by  the  mandate  of  the 
League  of  Nations,  or  else  turn  that 
mandate  back  to  the  United  Nations,  so 
that,  in  turn,  it  might  be  given  to  some 
nation  which  will  carry  it  out  a  little 
more  effectively  than  the  British  have. 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  yield  for  one  more  question? 
Mr.  MEAD.  I  am  glad  to  yield, 
M.-.  PEPPER.  Does  the  Senator  not 
believe  there  would  be  a  greater  readi- 
ness on  the  part  of  the  Arabs  in  Pales- 
tine and  in  the  Middle  East,  in  connec- 
tion with  the  matter  of  attempting  to 
solve  the  Palestine  problem,  to  deal  with 
the  United  Nations,  which  represents  all 
nations  and  the  consciousnesses  of  all 
people,  than  to  deal  with  any  one  power, 
or  two  powers,  whose  motives  and  na- 
tional interests  might  possibly  be  injected 
Into  the  matter. 

Mr.  MEAD.  Mr.  President,  I  believe 
the  Senator  from  Florida  has  given  a 
correct  interpretation,  particularly  as  it 
applies  to  the  relationships  between  the 
Arabs  and  Great  Britain.  I  am  sure  that 
the  Arabs  would  find  it  easier  to  go  along 
with  the  United  Nations  than  they  would 
to  go  along  with  a  nation  which  has  been 
and  which  is  so  vascillating  as  is  and  has 
been  Great  Britain  in  the  matter  of  her 
diplomacy  in  the  Middle  East.  The  edi- 
torial to  which  I  have  referred  intimates 
that  the  organization  of  the  Arab  League 
had  behind  it  English  support.  That,  of 
course,  is  indicative  of  Great  Britain's 
historic  bungling  throughout  the  history 
of  the  British  mandate. 

Mr.  PEPPER.     Mr.  President,  I  said 
that  I  would  not  ask  any  more  questions, 


but  will  the  Senator  yield  for  only  one 
more? 

Mr.  MEAD.    I  am  glad  to  yield. 

Mr.  PEPPER.  Have  we  not  been  told 
In  the  press  that  during  this  controversy 
in  Palestine  the  British  brought  back  to 
Palestine  the  Sherif  of  Jerusalem,  who 
stirred  up  the  Arab  situation  In  the  Mid- 
dle East  on  the  side  of  the  Axis,  and  who 
became  so  converted  to  the  Axis  cause 
during  the  war  that  he  was  compelled  to 
flee  to  Berlin  and  remain  there  during 
the  war?  Have  we  not  ^?een  told  that 
that  mr.n  has  now  been  brought  back 
to  Palestine,  instead  of  being  charged 
with  having  been  a  war  cnminal.  to  aid 
in  the  agitation  and  disturbance  which  is 
taking  place  in  Palestine? 

Mr.  MEAD.  The  Senator  is  correct. 
The  sherif  has  been  brought  back  to 
make  a  further  contribution  to  the  chaos 
and  confusion  existing  in  the  Middle 
East  in  connection  with  the  Palestine 
question.  As  the  able  Senator  from 
Florida  has  well  stated,  the  sherif  should 
be  tried  for  some  of  the  activities  in 
which  he  was  engaged  before  and  during 
the  early  part  of  the  war. 

Tlie  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  request  of  the  Sen- 
ator from  New  York? 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

PALESTINE   SOLUTION 

The  Arabs  In  the  Middle  East  are  reported 
to  have  protested  to  Moscow  against  the  al- 
leged undemocratic  and  Hitler-like  approach 
to  the  problem  of  Palestine  offered  by  the 
Anglo-American  Commission.  This  has  Its 
ludicrous  aspect.  Arab  feudalism  and  Rus- 
sian communism— they  make  bedfellows  so 
peculiar  that  nobody  will  take  the  Arabs 
seriously,  least  of  all  the  BrltUh.  Yet  the 
British  are  using  these  manifestationa  of 
opposition  to  the  opening  of  Palestine's  doors 
to  100,000  refugee  Jews  from  Europe,  as  rec- 
ommended by  the  commission,  as  Justifica- 
tion for  caution  and  safeguards.  It  Is  not  a 
pleasant  spectable — this  effort  to  wriggte  out 
of  the  recommendations  of  a  c<  iiiimlMinn 
which  the  British  themselves  suggested  and 
which  was  half  composed  of  British  mem- 
bers. 

Premier  Attlee  wants  as  conditions  to  the 
acceptance  of  the  repKjrt  the  dlsbandment 
of  the  Jewish  private  army  In  Palestine  and 
American  mi'.itary  cooperation.  Both  condi- 
tions were  pressed  by  the  British  members 
of  the  Commission  In  the  course  of  the  Intra- 
commlsslon  discussions  preparatory  to  the 
writing  of  the  report.  The  Americans  ob- 
jected. On  the  spot  they  had  found  that  the 
only  possible  source  of  strife  In  Palestine  was 
Jewish-British.  Remove  this,  they  felt,  and 
whatever  difficulties  were  encountered  In  im- 
plementing the  report  would  be  manageable 
by  the  British  authorities.  In  spite  of  the 
encouragement  by  middle  eastern  British  cf 
Arab  nationalism.  At  one  time  It  looked  aa 
if  It  was  Impossible  to  reconcile  the  two  ap- 
proaches, and  that  there  would  have  to  be 
two  reports.  Then  the  British  members  vis- 
ited British  Government  officials  In  Geneva, 
where  the  League  of  Natioiia  wa«  being 
wound  up.  and  came  back  fully  agreed  on  a 
Joint  report  without  the  conditions.  The 
conclusion  left  In  the  minds  of  the  American 
members  was  that  their  British  colleagues 
had  been  given  a  green  light  by  their  own 
government. 

It  Is  odd  that  Mr.  Attlee  should  now  seek 
to  rotate  the  conditions  which  were  rejected 
by  the  British  members.  By  so  doing  be 
lias  encouraged  the  thing  be  contemplated. 
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yim,  Arab  Intnnsisence.  He  has  filled  the 
refugee  Jews  In  £urope.  znorecver.  with  a 
ne«  clesi>eration  tLtta  tbey  had  been  )^Ten 
•  fresh  hope  bj  the  publication  of  the  Pales- 
tine report.  President  Truman's  welcome  to 
the  report  still  stands.  It  U  to  be  hoped 
that  the  British  welcome  will  be  equally 
lorthcomli^.  If  only  to  relieve  the  Brttlsh 
of  the  charge,  preferred  In  the  Brtilsh  New 
SUtcentah  and  Nation,  that  Briiisn  policy 
In  the  UUtdle  Bast  is  built  vipon.  and  had  a 
band  In  creaung.  the  Arab  League. 

THE  PLACE  OF  THE   UNITED  STATES   IN 
THE  POSTWAR  WOP.LD 

Mr.  SHIPSTEAD.     Mr.  President 


The  PFIESIDENT  pro  tempore.  The 
Senator  from  Minnesota. 

Mr.  PEPPER.  Mr.  Pre.sident.  I  should 
like  to  sugcest  that  a  reference  to  the 
Rscou).  I  think.  A^ill  disclose  that  the 
Senator  from  Florida  was  speaking  on 
the  unfinished  business  at  the  time  when 
U  was  laid  aside  to  take  up  the  measures 
considered  yesterday.  I  should  like,  if 
possible,  to  have  that  right  recognized, 
and  then  I  shall  be  glad  to  yield  to  the 
Senator  from  Minnesota  to  speak  as  long 
as  he  may  desire. 

The  PRESIDENT  pro  tempore.  The 
Parliamentarian  informs  the  Chair  that 
technically  the  Senator  from  Florida 
would  be  entitled  to  the  floor.  The  pres- 
ent occupant  of  the  chair  was  not  in  the 
chair  ye.sterday  afternoon. 

Mr.  PEPPER.  I  .should  be  glad  to 
have  that  right  recognized,  and  then  I 
shall  be  happy  to  yield  to  the  Senator 
from  Minnesota  such  time  as  he  may 
desire. 

Mr.  SKIPSTEAD.  Mr.  President.  I 
wish  to  express  my  appreciation  to  the 
Senator  from  Florida  for  his  courtesy  in 
yielding  to  me.  As  a  mark  of  gratitude 
lor  his  courtesy.  I  shall  refuse  to  yield 
to  other  Senators,  because  I  am  speaking 
in  the  time  of  the  Senator  from  Florida, 
when  he  has  a  right  to  the  floor. 

Mr.  PEPPER.  Mr.  President.  I  thank 
the  Senator  for  the  consideration  he 
shows,  but  I  do  not  wish  to  interfere  with 
any  of  his  rights  during  the  time  he 
occupies  the  Coor.  I  do  not  desire  to 
have  him  feci  under  restraint  about 
yielding  to  any  of  his  colleagues. 

Mr.  SHIPSTEAD.  The  Senator  is  very 
gracious,  as  be  usually  is. 

Mr.  President,  twice  now  in  one  gen- 
eration America  has  poured  her  life's 
blood  and  treasure  into  a  World  War  to 
end  war.  Twice  now  in  one  generation 
millions  of  humble  men  and  women  have 
sacrificed  their  sons  and  daughters  and 
squandered  their  inheritance  on  the 
altars  of  the  god  of  war.  Millions  of  our 
finest  youth  have  paid  in  full  the  stag- 
gering cost  of  a  bankrupt  statesmansWp. 
Unnum.bered  millions  of  the  innocent  and 
the  helpless  have  far  overpaid  the  fright- 
ful price  of  man's  inhumanity  to  man. 
Surely  mankmd.  with  all  its  grief,  has 
earned  at  least  the  right  to  peace. 

Yet  the  once-cherished  strength  of  the 
simple  allegiance  and  love  of  country 
which  kept  America  united  in  a  great 
singleness  of  purpose  continues  to  dis- 
integrate before  our  eyes.  Tonight  mil- 
lions of  our  fellow  Americans  know  that 
something  terrible  has  happened  to  their 
hopes  and  prayers  for  peace. 

Even  the  once-alleged  solid  front  of 
American  internationalism  is  fa.st  being 


divided  into  rival  canps  of  conflicting 
and  alien  interests. 

At  a  time  when  the  futme  of  America 
Is  more  gravely  threatened  than  ever  be- 
fore, many  of  our  self-  styled  internation- 
alists seem  determined  further  to  l>e- 
guile  and  to  divide  uj.  America  cannot 
long  survive  the  risiig  deluge  of  pro- 
Russian.  pro-British  cries  which,  if 
heeded,  will  divide  ar  d  conquer  us  from 
within.  Certain  it  Is  that  our  proposed 
surrender  to  world  superstatism  will 
only  further  drain  u,  of  our  remaining 
resources,  strangle  w  lat  remains  of  our 
dignity  and  freedom,  i  nd  drag  our  stand- 
ard of  living  down  o  the  level  of  the 
Old  World's  ancient   >overty. 

We  have  never  qu  irreled  with  those 
who  preached  the  ideals  of  peace.  We 
have  always  encouraf  ed  a  genuine  inter- 
national cooperation  We  have  always 
sought  fervently  to  further  the  inde- 
pendence of  nations,  We  have  always 
supported  the  volui  tary  exchange  of 
goods,  ideas,  and  serv  ices  on  the  basis  of 
mutual  interest  and  i  ood  will.  We  have 
disagreed  only  witi  the  means  and 
methods  of  attainin?  those  objectives. 
We  have  quarreled  oi  ,ly  with  the  despic- 
able and  v.ar-breedino'  methods  of  secret 
diplomacy  and  secre  agreements  which 
betray  our  fellow  me  i  into  the  hands  of 
violence  and  slavery.  We  have  quarreled 
w  ith  all  those  who  wc  uld  deny  the  people 
the  truth. 

Today,  in  spite  of  a  1  the  confusion  that 
prevails,  we  are  able  to  begin  to  under- 
stand the  true  nattre  of  the  postwar 
world.  Around  the  ;arth  the  forces  of 
human  freedom  and  \  otalitarian  tyranny 
are  locked  in  mortal  struggle.  Even  the 
most  ignorant  now  linow  that  the  Four 
Horsemen  of  old — Vt  ar.  Famine,  Pesti- 
lence, and  Death — sre  again  charging 
down  the  corridors  uf  time.  It  is  now 
clear  that  the  fright  ul  consequences  of 
cur  second  world  arried  intervention  in 
one  generation  only  (onfirm  the  ancient 
tragedy  that  history  repeats  itself. 

There  are  those  w  lo  seek  to  hide  the 
dreadful  consequenc  fs  of  this  war  by 
warning  that  the  ne:  t  will  destroy  civi- 
lization. What  do  tl  ese  men  think  has 
already  happened  to  t  he  world? 

The  truth  is  that  t  le  kind  of  a  world 
upon  which  was  t>sised  the  whole  pro- 
gram o."  wild-eyed  inti  Tnational  schemes, 
through  which  we  con  ,inue  to  be  dragged, 
is  crumbling  beneath  our  feet. 

That  new  world  rei  luired  Russian  and 
British  cooperation  ii  all  financial,  eco- 
nomic, political,  and  mihtary  problems 
of  the  postwar  era.  '  "hat  new  world  re- 
quired the  inder>endrnce  and  sovereign 
Ijarticipation  in  intei  national  affairs  of 
all  those  nations  whl oh  have  now  fallen 
under  the  domination  of  Russia.  That 
new  world  required  t^e  fulfillment  of  the 
jwomise  to  both  victor  and  vanquished 
alike,  that  they  wouh  have  equal  access 
to  the  trade  and  ran  materials  of  the 
whole  world. 

Furthermore,  the  American  people 
were  promised  three  ?  secific  instruments 
with  which  to  rebui  d  that  kind  of  a 
world,  when  the  smoke  of  battle  cleared. 

The  first  instrumen ;  was  forged  of  the 
principles  and  ideal;;  of  the  Atlantic 
Charter  and  the  "foui  freedoms,"  an  in- 
strument to  guide  us  n  our  task. 
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The  second  Instrument  was  to  have 
been  a  workable  peace  treaty  based  on 
these  principles  of  decency  and  justice 
for  all. 

The  third  instrument  was  to  be  the 
United  Nations  organization,  wtiich  was 
to  be  used  solely  as  an  instrument  for 
peace  to  maintain  those  treaties,  and  to 
provide  for  the  collective  security  of 
mankind. 

What  has  happened  to  these  instru- 
ments for  peace? 

The  majestic  principles  of  the  Atlantic 
Charter  and  the  Ideals  of  the  "four  free- 
doms" were  repudiated  long  ago.  The 
late  President  Roosevelt  himself  permit- 
ted Mr.  Forrest  Davis  to  make  the  fol- 
lowing sorrowful  admission  for  him  in 
the  Saturday  Evening  Post.  May  13, 1244, 
when  Mr.  Davis  said : 

Stripped  to  the  bare  essentials  we  fought 
in  1917  and  are  fighting  now  to  prevent  the 
mastery  of  Europe  by  one  aggre&sive  power. 
Should  Russia  as  a  sole  European  power  dis- 
play tendencies  toward  world  conqurst  our 
vital  interests  would  again  be  called  Into 
account. 

What  does  this  mean?  It  mearis  that 
the  late  President  admitted  that  Amer- 
ica had  goxje  into  two  wars  against  Ger- 
many in  one  generation  in  a  vain  at- 
tempt to  maintain  the  traditional  bal- 
ance of  power  in  Europe.  It  is  the  tragic 
irony  of  history  that  Russia,  v.hlch 
started  this  war  in  Poland  with  Hitler, 
ended  up  as  our  ally  with  much  of  the 
war  loot  of  the  Axis  empires  in  her  pos- 
session. 

So  far  as  the  peace  treaties  are  con- 
cerned, after  many  meetings  of  the  four 
big  powers  who  dominate  the  United  Na- 
tions, the  business  of  treaty  making  has 
reached  a  grim  deadlock.  There  are  no 
treaties  of  peace.  Instead,  the  secret 
commitments  forced  by  Stalin  upon  tlie 
United  States  and  Britain  by  his  con- 
tinual threat  to  make  a  separate  peace 
with  the  Axis  during  tlie  war.  seem  des- 
tined to  become  the  only  treaties  we  are 
going  to  get. 

On  March  1.  1945,  the  late  President 
declared  that  the  Yalta  Conference  at 
which  these  secret  commitments  were 
finally  signed,  sealed,  and  delivered, 
would  form  the  foundation  for  a  decent 
and  enduring  peace.  Said  President 
Roosevelt  of  the  Yalta  Conference: 

It  spells,  or  it  ought  to  spell,  the  end  of 
the  system  of  unilateral  action,  exclusive  al- 
liances, and  spheres  of  influence  and  bal- 
ances of  power  and  all  the  other  ezpsdients 
which  have  been  tried  for  centuries  and  have 
always  failed. 

It  is  now  clear,  however,  that  a  world 
reconstructed  en  such  a  basis  can  never 
have  peace.  On  May  4.  only  a  few  days 
ago,  Mr.  Walter  Lippmann  warned  the 
American  people  of  what  would  happen 
as  a  result  of  these  secret  commitments ; 

No  one,  least  of  all  the  Russians  them- 
selves, believes  that  the  political  frontier 
between  them  and  the  British  can  be  sta- 
bilized where  It  now  is. 

This  Is  the  reason  why  every  statesman  In 
Europe  has  it  in  the  back  of  his  mind  as  his 
ultimate  controlling  assumption  that  he 
must  act  as  if  there  were  going  to  be  a  war 
between  BrlUin  and  R;Msia,  which  will  In- 
volve all  the  other  nations. 

These  commitments  have  already 
ushered  in  an  age  of  unadulterated  im- 
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perial  deviltry.  It  Is  this  very  fact  that 
Is  now  frightening  our  mo3t  ardent  In- 
ternationalists, among  them  Dorothy 
Thompson,  our  foremost  international 
interventionist,  who  recently  cried  out: 

Gentlemen,  speak  no  more  to  the  mothers 
about  your  peace  and  its  enforcement.  Your 
peace  seems  almost  more  terrible  to  us  than 
was  the  war.  For  beyond  the  war  we  saw 
the  rainbow  of  peace,  but  beyond  your  peace 
we  see  the  lightning  flashes  heralding  the 
thunders  of  war.  Speak  to  us,  gentlemen,  of 
law;  speak  to  us  of  liberty;  speak  to  us  of 
justice:  speak  to  us  of  humanity;  speak  to 
us  of  truth. 

These  commitments  are  what  have 
caused  the  British  pubUcation,  the  New 
Statesman  and  Nation,  to  say: 

Few  wars  have  ended  with  the  victors  so 
magniflcently  unprepared  for  the  long  little- 
ness of  peace. 

So  far  as  the  third  Instrument  for 
peace  is  concerned,  we  have  heard  much 
talk  in  recent  months  of  the  necessity 
of  keeping  our  commitments  and  ful- 
filling our  obligations  to  Stalin  through 
the  United  Nations  organization.  But 
again  the  loudest  spokesmen  for  the 
United  Nations  have  studiously  avoided 
any  specific  statement  of  what  those 
commitments  are  or  how  they  are  going 
to  be  kept.  Instead,  the  United  Nations 
organization  Itself  is  now  being  bitterly 
attacked  from  all  sides,  even  by  its  for- 
mer most  enthusiastic  supporters.  Now 
they  are  all  in  despair,  from  Anthony 
Eden  and  Secretary  of  State  Byrnes 
down.  These  former  champions  are 
now  attacking  the.  very  provisions  of  the 
United  Nations  organization  which  I 
warned  against  and  refused  to  support 
in  the  United  States  Senate. 

Mr.  Stassen  is  now  in  the  forefront  of 
those  who  are  demanding  that  the  veto 
must  neither  excuse  aggression  or  ex- 
cuse any  member  from  discharging  its 
obligations  under  the  United  Nations 
Charter. 

On  April  22  last,  former  Justice  Rob- 
erts, of  the  United  States  Supreme  Court, 
told  newspaper  publishers  it  was  their 
duty  to  inform  the  people  that  the 
United  Nations  offered  no  security 
against  international  war.  "Theoret- 
ically," he  said,  "the  United  Nations  pro- 
vides a  multilateral  treaty  between  big 
and  httle  nations.  Actually,  it  has  cre- 
ated a  tripartite  alliance  between  Russia, 
Britain,  and  the  United  States."  Ac- 
cording to  the  Washington  Post:  "He 
added  that  failure  of  the  three  great 
powers  to  hold  a  united  front  would 
doom  the  United  Nations  to  failure." 

It  is  now  clear  that  the  bitter  struggle 
that  has  gone  on  between  the  Big  Three 
since  the  tide  of  battle  turned  has  been 
uprooted  bodily  and  set  down  in  the  mid- 
dle of  the  Security  Council  where  the 
United  States  Is  now  helpless  to  move 
because  of  the  veto  power  to  which  I 
refused  to  agree. 

On  May  7  last.  Mr.  Trygve  Lie.  Secre- 
tary General  of  the  United  Nations, 
stated: 

The  battle  of  the  veto  which  can  be  set- 
tled only  If  there  is  unanimity  of  the  Big  Pi  -e 
may  have  to  be  placed  before  the  General 
Assembly  in  September  in  the  form  of  a 
charter  amendment,  which  In  turn  would 
have  to  be  ratified  by  two-thirds  of  the 
member  nations,  Including  all  members  of 
the  Big  Five. 


In  other  words,  unless  and  until  Russia 
formally  yields  her  veto  power,  therj  can 
be  nothing  settled,  nothing  agreed  to  or 
acted  upon  in  the  Security  Council  or 
the  General  Assembly  that  can  po.ssibly 
permit  America  to  use  the  United  Na- 
tions organization  as  an  instrument  for 
peace. 

As  it  is  now  constituted,  the  Security 
Coimcil  remains  an  instrument  of 
tyranny  to  maintain  and  enforce;  the 
secret  commitments  which  are  turning 
Europe  and  Asia  into  the  breeding 
grounds  of  the  third  world  war.  If  the 
time  ever  comes  when  the  abolition  of  the 
veto  power  unlocks  the  present  stah  mate 
In  the  Security  Council.  America  will 
still  be  confronted  with  the  sordid, 
secret  agreements  of  Tehran.  Yaltc,  and 
Potsdam  which  formed  the  foundations 
of  the  alleged  "peace"  she  has  agreed  to 
uphold  and  to  enforce.  It  was  aijainst 
this  terrifying  probability  that  I  sought 
to  defend  the  American  people  when  I 
voted  against  the  Moscow  declaration, 
the  Connally  resolution  of  Novemoer  5, 
1943.  and  the  United  Nations  Charter  in 
1945.  On  each  occasion  I  stated  that  I 
refused  to  sign  a  blank  check  which  was 
to  be  filled  in  secret  by  power  politicians 
at  a  later  date,  and  redeemed  with  Amer- 
ican blood  and  treasure. 

As  it  now  turns  out  those  blank  checks 
have  been  filled  in  at  Tehran.  Yalta,  and 
Potsdam  with  commitments  which  are 
a  disgrace  and  an  outrage  to  the  Chris- 
tian conscience  and  which  now  even 
threaten  our  own  security. 

At  Tehran  the  late  President  agreed 
to  Russia's  demand  for  the  incorporation 
of  eastern  Europe  into  the  Russian 
sphere.  One  by  one  the  small  nations 
from  the  Baltic  to  the  Balkans  w«!re  be- 
trayed into  the  hands  of  Russian  tyranny. 
Finland,  Latvia,  Estonia,  Lithuania, 
Poland,  Rumania.  Czechoslovakia.  Yugo- 
slavia, Hungary,  Bulgaria,  and  Albania 
are  now  caught  and  held  in  a  Russian 
vise. 

At  Yalta  the  late  President  agieed  to 
the  Russian  occupation  of  Inner  and 
Outer  I^ongolia.  Manchuria,  half  of 
Korea,  the  Kurile  Isles,  and  what 
amounted  to  the  five  northern  provinces 
of  China, 

The  frightful  consequence  of  such  po- 
litical betrayals  are  not  yet  apparent  to 
the  American  people.  In  the  first  place. 
In  the  space  of  5  years,  these  betrayals 
have  made  possible  Russian  conquests 
that  outrank  the  greatest  conquests  in 
history.  These  conquests  have  torn  the 
world  in  two  and  left  Russia  In  ontrol 
of  the  greater  part  of  the  resources  of 
both  Europe  and  Asia. 

Europe  has  never  been  able  to  exist 
divided  against  Itself.  Western  Europe 
has  always  been  dependent  upon  eastern 
Europe  for  the  interchange  of  agricul- 
tural and  industrial  commodities.  With- 
out it  western  Europe  will  be  forced  into 
the  hands  of  Russia. 

In  the  Far  East  these  conquest.',  mean 
that  Russia  has  been  given  all  of  the 
privileges  and  rights  which  the  C;hinese 
have  fought  for  10  years  to  deny  the 
Japanese.  Manchuria  and  Korea  con- 
tain the  rich  deposits  of  natui-al  re- 
sources without  which  Japan  would  have 
been  compelled  to  remain  an  Island  of 
fisherf  oik  off  the  Asiatic  coast. 


These  conquests  mean  that  we  have 
been  parties  to  the  destruction  of  the 
whole  system  of  sovereign  and  inde- 
pendent nation  states  upon  which  all 
our  International  law  of  the  past  400 
years  has  been  founded. 

They  mean  that  the  whole  world  has 
been  torn  In  two,  that  Russia  has  erected 
the  iron  wall  of  a  slave-labor,  state-con- 
trolled, closed-door  trade  monopoly 
around  the  world  from  Hamburg  on  the 
Atlantic  to  Hong  Kong  on  the  Pacific. 
Free  trade  and  free  enterprise  are  thus 
threatened  with  strangulation. 

America  is  now  in  the  position  of  con- 
tributing directly  to  Rus.sian  reparations 
and  rearmament  by  loaning  to  the  so- 
called  Russian  liberated  nations  the 
means  to  meet  Russia's  oppressive  de- 
mands. 

On  the  other  hand,  in  western  Europe 
and  eastern  Asia  we  are  financing  the 
permanent  deficit  economy  of  two  bank- 
.  rupt  imperialisms.  At  the  same  time,  we 
are  directly  contributing  to  the  support 
of  British  armies  of  occupation  and  Brit- 
ish rearmament,  as  well  as  our  own 

In  spite  of  the  fact  that  Rudyard  Kip- 
ling once  wrote  "East  Is  East  and  West 
is  West  and  never  the  twain  shall  meet." 
tonight  around  half  the  world  from 
Hamburg  on  the  Atlantic  to  Hong  Kong 
and  Singapore  on  the  Pacific,  Russia  has 
joined  the  East  and  the  West  clear  across 
the  Eurasian  Continent  for  the  first  time 
in  history. 

The  system  of  little  sovereign  nation 
states  has  been  wiped  out.  The  Axis 
empires  have  been  destroyed  and  this 
war  has  brought  face  to  face  the  two 
centuries-old  rivals  for  empire  control. 
Great  Britain  and  Russia. 

In  the  heart  of  this  tragic  spectacle 
stands  America's  eternal  monument  of 
shame,  the  Morgenthau  plan  for  the  de- 
struction of  the  German-speaking  peo- 
ple. By  the  Potsdam  agreement  the 
American  people  were  committed  to  the 
inhuman  policies  of  mass  starvation, 
mass  deportation,  slave  labor,  the  de- 
struction of  25  percent  of  the  world's 
productive  capacity  which  Is  so  desper- 
ately needed  for  European  reconstruc- 
tion, and  to  the  creation  of  a  permanent 
economic  and  social  slum  in  the  heart  of 
Europe.  This  poUcy  has  already  con- 
tributed directly  to  the  staggering  hun- 
ger catastrophe  that  has  befallen  the 
world.  It  has  created  the  breeding 
ground  for  the  greatest  criminal  poten- 
tial known  to  man  by  subjecting  some 
20,000,000  orphans  and  countless  others 
to  the  ravages  of  disease  and  starvation: 
it  has  already  set  the  stage  for  the  third 
world  war  In  Europe. 

Mr.  Walter  Lippmann  In  his  very  recent 
report  on  Germany  now  warns  us  that 
neither  Britain  nor  Russia  have  any  in- 
tention of  keeping  their  pledges  to  dis- 
arm and  demilitarize  Germany.  They 
are  each  engaged  in  the  mad  race  of  re- 
constituting and  rearming  the  German 
state  against  the  other.  Even  such  a 
person  as  Mr.  Gardner  Cowles,  Jr.,  after 
his  recent  return  from  Europe,  now 
states : 

The  decisions  made  at  Potsdam  must  be 
reversed. 

Even  Mr.  John  Foster  Dulles  also  ad- 
mits that  this  conflict  between  the  Big 
Three   is   tearing   the   United  Nations 
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apart.    He  deicribM  the  action  of  the 
BMBtbers  of  the  Security  Council  m: 

A  forum  Wb«r«  through  propiic*nO»  *n(l 
clever  nuuMUVvrlni  they  could  ■core  a  na- 
tloniU  fain  at  tha  espariM  o(  othera.  The 
patiarn  of  the  futura  la  already  taking  form 
Mid  tha  form  la  not  a  plaaaini  una.  It  re- 
tlM  pattern  of  the  paat. 


Mr,  Dullfi  te  only  admlttlni  ihe  trac- 
ruy  In  thf  maklni  that  I  antuipated  ai 
.  far  back  a«  the  time  of  my  oppoaitlon  to 
Itnd-leaM. 

On  April  6  laflt.  Prcaldent  Truman 
himsrlf  demanded  a  npw  universal  for- 
eign policy  dtslgned  to  oppose  aggression 
the  world  ovtr  and  called  for  strong 
military  forces  to  back  It  up.  Why  docs 
the  President  want  the  Selective  Service 
Act  extended  to  draft  our  youth  for  an- 
other yegr?  Why  does  he  want  to 
saddle  universal  conscription  on  Amer- 
ica for  the  first  time  in  our  history? 
Why  does  he  want  our  armed  forces  uni- 
fied and  special  regional  security  ar- 
rangements in  the  Western  Hemisphere 
and  the  Par  East  which  exclude  Russia? 
Why  are  the  British  now  openly  ad\-o- 
cating  an  Anglo-American  alliance? 
Why  all  these  continuing  demands  for 
increased  armaments  outside  the  United 
Nations  Organization? 

The  answer  is  perfectly  clear.  The 
Axis  nations  while  presently  disarmed 
and  helpless  once  again  are  l)ecomlng 
instruments  in  the  hand  of  conflicting 
rivalries  that  are  centuries  old.  The 
United  Nations  Organization  does  not 
FKjrmit  or  provide  for  the  use  of  force 
against  any  one  of  the  Big  Five.  Yet, 
there  are  those  among  the  Big  Five  who 
continue  to  carry  threats  and  acts  of 
aggression  far  beyond  Miuiich  and  Pearl 
Harbor. 

Today  the  third  world  war  is  also  In 
the  making  in  the  Orient  where  Russian- 
baclced  Chinese  Communists  and  the 
Nationalist  Government  of  China,  backed 
by  Britain  and  American  marines  are  at 
each  other's  throats. 

What  then  remains  for  America  to  do? 
Another  war  would  be  suicidal  foUy.  To 
continue  to  prepare  for  another  war.  as 
though  there  were  no  other  means  left 
to  arrest  the  present  disintegration  of 
International  relations,  is  nothing  but 
the  counsel  of  despair 

First.  America  must  take  back  into 
her  hands  the  moral  leadership  of  the 
world  by  repudiating  the  secret  war- 
breeding  commitments  which  already 
threaten  another  world  calamity. 

Second,  the  Potsdam  decisions  and  the 
Morgenthau  plan  must  immediately  be 
supplanted  by  a  creative  program  for  the 
reincorporation  of  the  German-speaking 
nations  into  the  economic  and  social 
structure  of  Europe. 

Third,  a  peace  conference  ought  im- 
mediately to  be  called  where  those  people 
whase  destinies  are  involved  are  given 
a  full  voice  in  the  settlements.  These 
treaties  must  be  rooted  in  decency,  jus- 
tice, and  magnanimity. 

Fourth,  at  that  peace  conference  a 
central  German  civilian  government 
must  be  reconstituted,  the  artificial  re- 
strictions of  the  four  zones  abolished, 
and  an  agreement  reached  whereby  the 
occupying  armies  will  be  withdrawn  as 
soon  as  possible,  not  only  from  Germany 


but  from  all  the  alle  ;ed  liberated  coun- 
tries, as  well  as  froit  the  occupied  na- 
tions around  the  wcrld.  How  else  can 
any  people  or  nation  ^ven  begin  the  stag- 
gering tasks  of  reb  Hiding  democratic, 
peace-loving  socletle  ? 

Fifth,  at  that  pcacB  conference  Amer- 
ican statesmanship  nust  take  the  lead 
In  relieving  the  oppr  ^Mfd  people.<i  of  the 
earth  of  the  crushl  \u  burdens  of  unl- 
venial  conscription  i  nd  a  mad  rearma- 
ment race.  If  we  an  ever  again  to  know 
peace  American  stati  smen  must  take  the 
lead  In  bringing  a>out  the  universal 
abolition  of  conscxiptlon  and  multi- 
lateral progrenlve  llsarmament.  The 
peoples  of  the  earth  can  finance  either 
new  armaments  or  t  le  tasks  of  peaceful 
recotutructlon.  Th!y  cannot  finance 
both. 

To  achieve  this  kiiid  of  a  world  Amer- 
ica must  no  longer  underwrite  the  ex- 
pansion of  Russian  tyranny,  nor  can  we 
afford  to  underwrite  the  liability  of  the 
British  Empire  in  the  form  of  the  hatreds 
of  the  oppressed  col  mial  peoples  of  the 
Orient. 

Such  moral  leadership  America  can 
exercise  only  by  de;nanding  the  aboli- 
tion of  the  veto  power  In  the  Security 
Council  and  the  removal  of  every  provi- 
sion for  the  enforcer  lent  of  peace  in  the 
United  Nations  Char  :er.  This  will  auto- 
matically transform  the  grim  military 
alliance  of  the  Big  T  iree  into  a  genuine- 
ly democratic  intern  itional  organization 
based  on  voluntary  consultation  and  mu- 
tual consent.  It  is  this  kind  of  an  inter- 
national society  of  rations  I  have  given 
my  life  to  suport. 

I  can  see  no  other  way  now  left  for 
America  to  avert  t  le  outbreak  of  an 
atomic'  war  except  py  competing  with 
Great  Britain  and  R 
principle,  for  the  allt 
of  the  oppressed  peoples  of  the  earth. 

Mr.  SALTONSTAlL.  Mr.  President, 
will  the  Senator  yieli? 

Mr.  SHIPSTEAD.     I  yield. 

Mr.  SALTONSTALL.  I  should  Uke  to 
ask  the  Senator  one  question.  Are  not 
President  Truman  and  Secretary  Byrnes 
attempting  to  do  just  what  the  Senator 
from  Minnesota  ha;  suggested.  In  the 
Peace  Conference  a  Paris  and  In  the 
various  United  Nations  meetings?  How 
else  can  the  United  States  accomplish 
the  desired  objectives  except  by  talking 
over  matters  with  tiie  other  important 
powers?  How  else  (an  It  do  so  except 
by  being  strong  itself^  If  we  disarm  and 
become  a  weak  nation,  other  nations  will 
not  listen  to  us  in  i  he  councils  of  the 
world. 

Mr.  SHIPSTEAD.  I  am  not  advocat- 
ing the  disarmament  of  the  United 
States.  I  am  askink  that  the  United 
States  support  and  d  :mand  multilateral 
disarmament  of  all  pi  loples  who  say  that 
they  are  for  peace  an  c<  do  not  want  war. 
We  said  through  the  iJnited  Nations  that 
we  were  going  to  accomplish  that  objec- 
tive; but  who  ever  dreamed  for  a  mo- 
ment that  after  we  got  the  United  Na- 
tloiLs  the  President  o  the  United  States 
would  ask  for  imii  ersal 
and  that  Russia  vould 
keep  the  largest  standing  army  In  the 
world,  conscripting  o  ir  and  a  half  mil- 
lion soldiers  every  yea  r?    The  world  is  In 


sia,  on  the  basis  of 
iance  and  the  trust 
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continue    to 


the  condition  of  stalemate  because  of  the 
veto  power  In  the  United  Nations.  That 
onranltation  Is  locked  In  a  vise.  It  can- 
not act.  Rus.sla  sits  enthroned,  as  I 
stated,  from  Hong  Kong  and  Singapore 
on  the  Pacific  to  Hamburg  on  the  Atlan- 
tic, acron.i  the  two  contlnentA;  and  no 
one  Is  going  to  remove  her  so  long  as  sho 
has  the  veto  power. 

MSDXATION  or  LABOR  DI8PUTI8 

The  Senate  rtsumed  consideration  of 
the  bill  (H.  R.  4800  >  to  provide  addlUonal 
facilities  for  the  mediation  of  labor  dis- 
putes, and  for  other  purpoKes. 

The  PRESIDING  OFFICER  (Mr. 
HiTiTMAN  In  the  chair) .  The  question  Is 
on  agreeing  to  the  amendment  offered  by 
the  Senator  from  Virginia  (Mr.  ByrdI  as 
a  substitute  for  section  8  of  the  commit- 
tee amendment,  on  page  28. 

Mr.  BYRD.  Mr.  President.  I  wish  to 
modify  the  pending  amendment.  The 
modifications  are  as  follows: 

The  first  modification  which  appears 
on  page  1,  line  8.  of  the  printed  amend- 
ment, strikes  out  the  word  "demand." 
With  the  word  "demand"  stricken  out  it 
will  no  longer  be  unlawful  for  a  repre- 
sentative to  demand  money  or  other 
thing  of  value  from  an  employer,  but  It 
will  still  be  unlawful  for  hum  to  receive 
or  accept  it.  This  modification  will 
satisfy  the  objection  voiced  by  the 
Senator  from  Florida  IMr.  Pepper]  on 
May  13. 

The  second  modification  strikes  out 
the  world  "similar"  on  page  2.  line  11. 
The  provision  affected  deals  with  the 
check-off.  and  I  believe  the  word  "simi- 
lar" is  unduly  restrictive  and  should 
come  out.  My  objective  here  is  to  permit 
the  check-off  to  continue  in  payment  of 
dues  and  also  in  payment  of  other  fees 
such  as  health  and  welfare  dues  which 
may  be  payable  to  the  union  from  the 
wages  of  its  Individual  members. 

The  third  modification  appears  on 
page  2,  line  12.  The  purpose  is  to  make 
sure  that  the  prohibitions  contained  in 
my  amendment  do  not  apply  to  the  pay- 
ment of  any  money  or  other  thing  of 
value  to  an  organization  or  fund  for 
furnishing  health,  welfare,  or  other 
benefits  if  employers  and  employees  are 
both  represented  in  the  administration 
of  such  organization  or  fund,  with  ma- 
jority representation  going  to  the  one 
contributing  more  than  one-half  to  the 
support  of  the  organization  or  fund.  If 
they  both  contribute  equally,  they  will 
have  equal  representation  in  adminis- 
tering the  organization  or  fund.  As  I 
interpret  the  language  of  my  amend- 
ment, the  prohibitions  contained  therein 
do  not  apply  to  such  an  organization 
or  fund,  as  the  amendment  is  now  writ- 
ten; but  to  satisfy  some  objections  that 
have  been  raised,  I  am  willing  to  have 
specific  language  inserted  to  satisfy  any 
dCfUbts  on  the  question. 

The  fourth  and  last  modification  in- 
serts a  definition  of  "representative"  in 
order  to  meet  some  of  the  objections  that 
were  raised  in  debate  with  respect  to  an 
employer  who  gives  money  or  other 
things  of  value  to  an  employee  baseball 
team  or  a  picnic  or  outing  of  his  em- 
ployees. The  term  "representative"  is 
defined  to  mean  any  labor  organization 
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or  any  Individual  who  Is  authorized  to 
deal  with  an  employer  on  behalf  of  his 
employees  concerning  labor  disputes, 
wages,  etc.,  and  Includes  any  other  or- 
ganization or  fund  of  which  a  majority 
of  the  offlcers  arc  representatives  or  are 
members  of  a  Ifbor  organization,  or  are 
elected  or  appointed  by  a  representative. 
This  laxt  provlHlon  1»  Inserlod  to  close 
a  possible  loophole  whereby  a  corpora- 
tion or  other  legal  entity  could  be  set 
up  and  hiwo  royalty  or  other  funds  paid 
to  It  In.xlcnd  of  to  the  union,  That 
might  be  a  possibility  under  the  lan- 
guage as  now  used  In  the  amendment. 
The  perfecting  modification  which  I  now 
offer  will  make  unlawlul  the  payment  of 
money  to  any  such  organization  or  fund 
unless  employers  have  at  least  equal 
representation  with  its  employees  in  the 
administration  of  such  organization  or 
fund,  except  where  the  employees  con- 
tribute more  than  half  to  its  support. 

Mr.  President.  I  understand  that  under 
the  rule,  I  have  a  right  to  modify  my 
amendment. 

The  PRESIDING  OFFICER.  The 
Senator  has  that  right,  and  his  amend- 
ment will  be  modified  accordingly. 

The  amendment  proposed  bjf  Mr. 
Byrd.  as  modified,  is  as  follows: 

On  page  28.  strike  out  section  8  and  In- 
sert In  lieu  thereof  the  following: 

"Sec.  8.  (a)  It  shall  be  unlawful  few  any 
employer  to  pay  or  deliver,  or  to  agree  to  pay 
or  deliver,  any  money  or  other  thing  of  value 
to  any  representative  of  any  of  his  employees 
who  are  engaged  In  commerce  or  In  the  pro- 
duction of  goods  for  commerce. 

'•(b)  It  shall  be  unlawful  for  any  repre- 
sentative of  any  employees  who  are  engaged 
In  commerce  or  In  the  production  of  goods 
for  commerce  to  receive  or  accept,  or  to  agree 
to  receive  or  accept,  from  the  employer  of 
such  employees  any  money  or  other  thing  of 
value. 

"(c)  The  provisions  of  this  section  shall 
not  be  applicable  (1)  with  respect  to  any 
money  or  other  thing  of  value  payable  by  an 
employer  to  any  representative  who  Is  an 
employee  or  former  employee  of  such  em- 
ployer, as  compensation  for.  or  by  reason  of, 
his  services  as  an  employee  of  such  employer; 
(2)  with  respect  to  any  amounts  deducted 
from  the  compensation  of  any  employee  and 
paid  to  a  labor  organization  by  an  employer 
In  payment  of  dues  or  other  fees  payable  by 
such  employee  to  such  labor  organization; 
or  (3)  any  money  or  other  thing  of  value 
paid  to  an  organization  or  fund  for  furnish- 
ing health,  welfare,  or  other  benefits  to  em- 
ployees and  their  families  and  dependents,  if 
both  employees  and  employers  are  repre- 
sented In  the  administration  of  such  organi- 
zation or  fund,  with  employees  having  the 
majority  representation  If  they  contribute 
more  than  half  to  the  support  of  such  or- 
ganization or  fund  and  with  employers  hav- 
ing the  majority  representation  if  they  con- 
tribute more  than  half  to  the  support  of 
such  organization  or  fund. 

"(d)  Any  person  who  willfully  violates  any 
of  the  provisions  of  this  section  shall  upon 
conviction  thereof  be  subject  to  a  fine  of  not 
more  than  $10,000  or  to  Imprisonment  for 
not  more  than  6  months,  or  both. 

"(e)  The  district  courts  of  the  United 
States  and  the  United  States  courts  of  the 
Territories  and  possessions  shall  have  Juris- 
diction, for  cause  shown,  and  subject  to  the 
provisions  of  section  17  (relating  to  notice 
to  opposite  party)  of  the  act  entitled  'An  act 
to  supplement  existing  laws  against  unlaw- 
ful restraints  and  monopolies,  and  for  other 
purposes,'  approved  October  15.  1914.  as 
amended  (U.  S.  C,  title  28,  sec.  381).  to  re- 


strain vloUtlons  of  this  iectlon,  notwith- 
standing the  provlalons  of  aectlons  0  iind  80 
of  such  act  of  October  15,  1914,  at  amended 
(U.  8.  C.  title  15.  aec.  17,  and  title  39,  aec. 
53),  and  the  provlatona  of  the  act  entitled 
•An  act  to  amend  the  Judicial  Code  and  to 
denne  and  lin»lt  the  jurUdlctlon  of  rourU 
Bitting  in  equity,  and  for  other  pun^oaea,* 
approved  March  23,  1932  (U.  B.  C.  title  29. 
area.  101-116). 

"(D  At  u»Pd  In  thU  section— 

"(l)  'OtH)d»'  menua  gooda.  warca,  producta, 
commodUlea.  merchandtae.  or  artlrlea  or  aub- 
jecia  of  commerce  of  an»  character,  or  any 
pnrt  or  Ingredient  thereof. 

"(2)  Produced'  meana  produced,  manu- 
factured.  mined,  handled,  or  in  any  other 
manner  worked  on  In  any  State:  and  for  the 
purpoecB  of  thlB  section  an  employee  ehall  be 
deemed  to  have  been  engaged  In  the  produc 
tlon  of  goods  If  such  employee  was  employed 
In  producing,  manufacturing,  mining,  han- 
dling, transporting,  or  In  any  other  manner 
working  on  such  goods,  or  In  any  process  or 
occupation  necessary  to  the  prodiictlon 
thereof.  In  any  State. 

"(3)  'Representative'  means  any  labor  or- 
ganization which,  or  any  Individual  who,  is 
authorized  or  purports  to  be  authori:»d  to 
deal  with  an  employer,  on  behalf  of  two  or 
more  of  his  employees,  concerning  grievances, 
labor  disputes,  wages,  rates  of  pay,  hours  of 
employment,  or  conditions  of  work;  and  any 
other  organization  or  fund  of  which  a  ma- 
jority of  the  offlcers  are  representatives  or 
are  members  of  a  labor  organization  or  are 
elected  or  appointed  by  a  representatve." 

Mr.  PEPPER.  Mr.  President,  I  com- 
mend the  able  Senator  from  Virginia 
for  clarifying  and  modifying  his  amend- 
ment as  he  has  done.  Undoubtedly  the 
modifications  improve  the  amendment 
by  making  it  clear  that  at  least  in  case 
representatives  of  labor  organizations  or 
employees  who  are  not  organized  into 
unions  insist  upon  an  adequate  health 
and  welfare  fund  as  a  condition  to  their 
continued  employment  by  an  employer, 
they  will  not  be  subject  to  imprisonment 
or  fine  for  so  doing. 

However,    it    seems    to    me    that    the 
amendment,  even  as  now  modified,  is  an 
undesirable  one;   for  in  this  particular 
respect,  Mr.  President,  it  would  accom- 
plish some  other  things  which  I  am  not 
at  all  sure  the  able  Senator  from  Vir- 
ginia would  like  to  have  accomplished. 
For   example,   the   amendment,   in   the 
form  in  which  it  is  now  presented,  would 
make    illegal    the    continued    operation 
of  plans  now  in  existence,  which  are  ad- 
ministered by  the  unions  themselves,  and 
which  are  designed  to  afford  medical  and 
health  protection  to  employees.    I  see  no 
reason  why  the  Senator  from  Virginia  or 
other  Senators  would  wish  to  step  in  and 
invalidate  by  law  the  continued  operation 
of  health  plans  now  in  existence,  and 
whicti  have  been  arrived  at  through  true 
collective  bargaining,  merely  because  the 
Senator   from   Virginia   or   some   other 
Senator  or  Senators  might  not  happen 
to  like  John  L.  Lewis'  approach  to  the 
reexecution  of  a  contract  of  employment 
for  his  miners  with  their  employers. 

Mr.  President.  I  call  attention  to  the 
language  of  the  amendment  which  would 
accomplish  the  purpose  I  have  just  de- 
scribed, namely,  outlawing  plans  already 
in  existence  and  in  operation,  which  have 
been  arrived  at  by  collective  bargaining, 
by  which  unions  administer  health  funds 
which  are  provided  by  the  employers. 


Subparagraph  (3>  of  paragraph  (c)  of 
section  8  reads  as  follows: 

Or  (3)  any  money  or  other  thing  of  value 
paid  to  an  organlaatlon  or  lund  for  furnUh- 
ing  health,  welfare,  or  other  brnefttB  to  em- 
pluyeea  and  their  famlUea  and  dependenta, 
If  both  employees  and  employers  are  repre- 
sented In  tne  admtnlBtration  of  such  organl- 
aatlon or  fund,  with  employeea  having  Uae 
majority  reprraentailon  if  they  contribute 
more  than  half  to  the  Bupport  of  wurh  or- 
ganleatlon  or  fund  and  with  employers  hav- 
ing the  majority  rrpreaentatlon  If  they  con- 
tribute more  than  half  to  the  support  of 
such  organisation  or  fund. 

Mr.  President.  I  now  call  attention  to 
the  fact  that  that  exception  Is  one  of  the 
three  exceptions  carried  in  the  amend- 
ment which  state  cases  in  which  funds 
received  by  representatives  of  employees 
from  employers  could  be  received  with- 
out violating  the  law  if  this  amendment 
should  become  the  law.  The  first  part 
of  the  amendment  lays  down,  it  will  be 
remembered,  two  positive  prohibitions. 

Section  8  (a)  is  as  follows: 

Sec.  8.  (a)  It  shall  be  unlawful  for  any  em- 
ployer to  pay  or  deliver,  or  to  agree  to  pay  or 
deliver,  any  money  or  other  thing  of  value 
to  any  representative  of  any  of  his  employees 
who  are  engaged  In  commerce  or  in  the  pro- 
duction of  goods  for  commerce. 

Section  8  (b)  provides  as  follows: 

(b)  It  shall  be  unlawful  for  any  represent- 
ative of  any  employees  who  are  engaged  In 
commerce  or  In  the  production  of  goods  for 
commerce  to  demand,  receive,  or  accept,  or 
to  agree  to  receive  or  accept,  from  the  em- 
ployer of  such  employees  any  money  or  other 
thing  o'-  value. 

Paragraph  (c)  of  section  8  is  as  follows: 

(c)  The  provisions  of  this  section  shall  not 
be  applicable  (1)  with  respect  to  any  money 
or  other  thing  of  value  payable  by  an  em- 
ployer to  any  representative  who  Is  an  em- 
ployee or  former  employee  of  such  employer, 
as  compensation  for,  or  by  reason  of.  his 
services  as  an  employee  of  such  employer: 
(2)  with  respect  to  any  amounts  deducted 
from  the  compensation  of  any  employee  and 
paid  to  a  labor  organization  by  an  employer 
in  payment  of  dues  or  other  similar  fees 
payable  by  such  employee  to  such  labor 
organization. 

Mr.  President,  we  find,  therefore,  that 
the  amendment  offered  by  the  Senator 
from  Virginia  attempts  to  step  in  and 
lay  down  the  terms  and  conditions  by 
which,  even  under  free  contractual  ar- 
rangements and  agreements,  an  employ- 
er may  not  put  any  money  or  other  thing 
of  value  into  the  hands  of  the  represent- 
atives of  employers. 

In  the  first  place,  why  does  the  Senator 
from  Virginia  a.sk  his  colleagues  in  the 
Congress  to  legislate  the  conditions  upon 
which  employers  and  employees  may  en- 
ter into  contractual  understandings  and 
agreements?  Why.  Mr.  President,  are 
employers  and  employees  to  be  made  in- 
capable of  making  contracts  concerning 
their  own  affairs?  Why,  Mr.  President, 
is  the  Senator  from  Virginia  asking  his 
colleagues  to  say  that,  even  if  an  em- 
ployer wishes  freely  and  of  his  own  will 
and  accord  to  bestow  upon  the  repre- 
sentative of  his  employees  for  their  bene- 
fit a  sum  of  money  or  health  or  hospital 
facilities,  to  be  administered  by  the  em- 
ployees themselves,  he  may  not  do  so 
without  violating  a  law  enacted  by  the 
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Congress    of    the    United    States    of 
America? 

Mr.  President,  the  entire  situation  in- 
dicates how  far  some  Senators  are  willing 
to  go  in  striking  at  John  L.  Lewis  because 
all  of  us  dislike  the  effects  of  the  stoppage 
of  work  m  the  coal  mines  of  this  country. 
of  which  John  L.  Lewis  is  the  symbol. 
-^  have  said  that,  by  the  enactment  of 
the  amendment  offered  by  the  Senator 
from  Virginia,  the  Senate  would  be  inter- 
fering with  the  internal  affairs  of  con- 
tracts already  entered  into  between  em- 
ployers and  employees,  and  would  make 
illegal  and  invalid  plans  which  are 
already  in  existence  and  in  operation  in 
thLs  country. 

I  have  before  me  Bulletin  No.  841  of  the 
United  States  Bureau  of  Labor  Statistics. 
Issued  under  the  Department  of  Labor. 
The  bulletin  is  devoted  to  the  subject  of 
health  benefit  programs  established 
through  collective  bargaining.  1945. 
Here  are  some  of  the  pertinent  state- 
ments contained  in  the  bulletin: 

Provision  for  health-benefit  programs  as 
a  part  of  the  contractual  relationship  be- 
tween en;ployers  and  unions  was  almost  un- 
known a  few  years  ago.  Although  a  number 
of  companies  had  provided  within-plant 
Medical  service  for  their  employees  for  many 
years  and  a  few  had  established  group  health 
Insurance  programs,  these  were  administered 
by  tlM  employer  and  were  subject  to  altera- 
tion or  discontinuance  by  the  employer  and 
were  subject  to  alteration  or  discontinuance 
at  hlB  will.  Many  were  started  as  a  part  of 
a  gMMtal  welfare  program  designed  to  win 
flOllrtosrcc  loyalty  and  discourage  union  or- 
ganization. Organized  labor,  having  no  voice 
In  their  administration  and  suspecting  the 
motives  for  which  they  were  established,  has 
never  wholeheartedly  endorsed  company 
benefit  plans. 

In  response  to  their  members'  need  for 
protection  against  total  loss  of  Income  during 
sicluiess,  a  number  of  unions  have  established 
benefit  programs  of  their  own  which  are 
through  membership  dvies  or  special 
Its.  Many  of  these,  however,  cover 
permanent  disability  and  old  age  rather  than 
short  periods  of  illness. 

During  recent  years,  an  Increasing  number 
of  unions  have  succeeded  in  having  health- 
benefit  plans  Included  in  the  terms  of  their 
agreements  with  employers,  and  several  in- 
ternational unions  have  established  special 
facilities  for  helping  their  locals  negotiate 
such  plans.  Although  a  number  of  the  pro- 
visions in  current  agreements  signify  the 
substitution  of  contractual  arrangements  for 
already  established  employer-administered 
or  union -administered  benefit  plans,  many  of 
them  are  new;  some  of  the  latter  have  been 
negotiated  in  lieu  of  wage  Increases  which 
cculd  not  be  obtained  under  the  wartime 
wage-stabilization  program. 

To  strengthen  their  case  for  employee  par- 
ticipation in  administration,  some  tmions 
favor  the  policy  of  having  employees  con- 
tribute toward  the  payment  of  premiums. 
On  the  other  hand,  some  unions  have  ob- 
tained vlrtiial  control  of  administration  of 
programs  which  are  financed  entirely  by  em- 
ployees. In  a  majority  of  cases  the  health- 
benefit  programs  are  underwritten  by  pri- 
vate Insurance  companies:  such  group  poli- 
cies usually  include,  in  addition  to  the  sick- 
benefit  provisions,  accidental-death  and  dis- 
■Mmberment  benefits,  which  are  not  de- 
scribed in  this  report. 

The  health-benefit  plans  described  in  the 
following  pages  cover  more  than  600.000 
workers  employed  under  agreements  nego- 
tiated by  unions  In  various  industries.  This 
coverage  figure,  however,  is  not  all-inclusive. 
being  baaed  on  agreements  and  other  mate- 
rial on  file  in  the  Bureau  of  Labor  Statistics. 
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New  York  consultant  firm,  acta  as  repre- 
sentatives for  several  of  these  unions  in  their 
health-Insurance   negotiations. 

So,  Mr.  President,  a  great  many  unions 
representing  employees,  recognizing  the 
need  of  the  employees  for  health  care  and 
benefits,  recognizing  the  fact  that  the 
Congress  of  the  United  States  has  not 
been  willing  to  put  upon  the  statute 
books  an  effective  nationa'  health  pro- 
gram, recognizing  the  opposition,  the  de- 
termined and.  in  some  instance,  ven- 
omous opposition,  nov/  being  expressed 
not  only  by  agencies  of  the  Government 
but  by  members  of  professions,  and  by 
some  Members  of  Congress,  against  the 
enactment  of  an  adequate  national 
health  program,  such  as  that  which  has 
been  so  ably  sponsored  by  the  distin- 
guished chairman  of  the  Committee  on 
Education  and  Labor  the  junior  Sena- 
tor from  Montana  IMr.  Murray]  and  the 
great  senior  Senator  from  New  York  [Mr. 
Wacnxr]  In  this  body,  and  by  Mr.  Din- 
GELL,  a  Representative  from  Michigan 
and  a  Democrat  in  the  House  of  Repre- 
sentatives— I  say,  Mr.  President,  that 
representatives  of  workers,  members  of 
the  A.  P.  of  L.  and  CIO  union.s.  recog- 
nizing the  fact  that  they  do  not  other- 
wise have  adequate  provisions  for  their 
health  and  loving  their  wives  and  their 
children  and  wanting  to  be  more  effi- 
cient workers  themselves  have  in  the  se- 
ries of  instances  I  have  enumerated 
already  negotiated  by  free  collective  bar- 
gaining contract  arrangement  with 
their  employers  by  which  there  can  be 
adequate  health  insurance  funds  to  pro- 
vide medical  and  hospital  care  for  the 
workers  of  these  organizations. 

Mr.  President,  the  Senator  from  Vir- 
ginia would  not  look  with  favor  upon 
that,  at  least  if  the  benefits  of  such  funds 
are  to  be  administered  by  the  unions 
themselves,  or  if  the  unions  have  even  a 
fraction  larger  percentage  of  authority 
In  the  administration  of  such  plans  than 
the  employers  have,  notwithstanding  the 
f  £ict  that  the  employer,  even  if  technically 
he  puts  up  all  the  money,  is  not  really 
putting  up  money,  for  the  employer  will 
pass  the  burden  of  the  added  expense  on 
to  the  consuming  public  that  uses  and 
enjoys  the  articles  and  the  services  which 
his  institution  distributes  to  the  public. 

So.  Mr.  President,  why  should  manage- 
ment, merely  because  it  happens  to  be 
the  agency  that  collects  the  money  from 
the  public  and  pays  it  into  the  fund,  in- 
sist that  it  has  the  primary  right  in  the 
administration  of  a  program,  the  obvious 
purpose  of  which  is  to  confer  benefit  upon 
the  employees  and  not  upon  the  manage- 
ment, except,  of  course,  that  the  man- 
agement is  benefited  by  employees  being 
able  to  render  more  efficient  industrial 
service. 

Mr.  President,  let  me  interpolate  to 
say  that  we  have  proved  recently  in  our 
health  report  that  In  this  country  600.- 
000,000  man-days  of  labor  are  lost  by 
workers  because  of  ill  health.  So  the 
employer  does  have  an  interest  in  the 
subject,  however  seldom  he  fittingly 
acknowledges  it,  because  adequate  health 
plans  and  programs  will  make  for  him  a 
more  efficient  working  force  as  well  as 
assure  longer  life  and  better  health  to 
the  employees  in  their  personal  capacity. 


1946 


CONGRESSIONAL  RECORD— SENATE 


5043 


So  what  I  am  saying,  Mr.  President,  is 
that  these  plans  have  already  been  nego- 
tiated by  collective  bargaining,  and  the 
Senator  from  Virginia,  without  investi- 
gating these  plans,  without  any  hearings 
having  been  had  by  the  Senate  or  the 
House  of  Representatives,  without  any 
vice  having  been  disclosed  in  the  plans, 
would  outlaw  them,  make  their  con- 
tinuance and  their  operation  illegal,  and 
subject  to  punishment  those  who  might 
have  or  who  had  anything  to  do  with 
the  receipt  of  funds  for  the  administra- 
tion of  these  plans. 

Here  is  a  summary  of  how  the.se  various 
plans  I  have  described,  negotiated  by 
the  AFL  and  CIO  unions  by  voluntary 
collective  bargaining,  are  administered. 
I  now  read  from  page  2  of  Bulletin  841 
which  I  have  described: 

Health-benefit  programs  provided  by  col- 
lective-bargaining agreements  may  be  divided 
Into  three  types,  according  to  their  method 
of  administration:  (1)  Those  administered 
solely  by  the  union. 

The  Senator  from  Virginia,  without 
having  investigated  whether  these  pro- 
grams have  been  operated  by  the  unions 
In  such  a  manner  that  they  should  be 
outlawed,  would  make  that  illegal  be- 
cause the  Senator  from  Virginia  thinks 
John  L.  Lewis  is  imposing  as  a  condition 
to  the  re-execution  of  a  miners'  contract 
agreement  to  such  plans  by  the  employ- 
ers. The  Senator  from  Virginia  would 
not  only  outlaw  what  John  L.  Lewis  is  de- 
manding but  what  anybody  else  might 
demand  for  the  workers.  Tomorrow  it 
might  be  William  Green,  or  it  might  be 
representatives  of  the  railroad  brother- 
hoods, than  which  there  are  no  better 
and  more  responsible  unions  in  this 
country,  or  it  might  be  Mr.  Philip  Mur- 
ray, or  it  might  be  the  representative  of 
employees  who  are  not  members  of 
unions,  because  the  Senator  from  Vir- 
ginia has  not  limited  the  effect  of  his 
amendment  to  employees  who  are  mem- 
bers of  unions  themselves.  So  I  say  the 
Senator  from  Virginia  would  outlaw 
these  plans  already  in  operation,  arrived 
at  by  collective  bargaining  between  em- 
ployees and  employers,  and  which  are 
administered  primarily  by  the  employees 
themselves,  for  the  very  good  reason  that 
it  was  for  their  benefit  that  the  plans 
were  devised  and  for  their  benefit  that 
the  funds  are  made  available. 

(2)  Those  administered  jointly  by  the 
union  and  employer,  and  (3)  those  admin- 
istered by  a  private  Insurance  company  which 
undertakes  the  responsibility  for  determining 
eligibility  claims  and  payment  of  benefits. 
Under  the  third  type  of  plan,  the  employer 
may  pay  the  premium  directly  to  the  insur- 
ance company,  or  he  may  make  payment  to  a 
special  union  fund  from  which  premium  pay- 
ments are  made  to  an  Insurance  company. 
Even  when  the  plan  is  underwritten  by  a 
private  Insurance  company,  the  union  and 
employer  frequently  share  in  the  responsi- 
bility of  administration.  For  example,  a  Joint 
committee  of  union  and  company  represent- 
atives may  review  all  claim  and,  when  nec- 
essary, jointly  sign  drafts  on  the  insurance 
company.  Under  some  Insurance-company 
plans  all  claims  are  filed  through  the  union. 

Mr.  President,  I  ask  your  particular 
attention  to  this  statement: 

A  little  more  than  a  third  of  the  employees 
covered  by  health-benefit  programs  Included 
in  this  report  are   under   plans   which  are 


jointly  administered  by  the  union  and  em- 
ployer. Another  third  arr  covered  by  pro- 
grams for  which  insurance  companies  assume 
the  major  administrative  responsibility — 

Mark  you  this — 
and  somewhat  less  than  a  third  are  under 
those  administered  solely  by  the  union. 

Mr.  President,  the  Senator  from  Vir- 
ginia would  outlaw  all  this.  Anyone  who 
participated  in  the  receipt  of  funds  for 
the  administration  of  such  plans  already 
arrived  at  by  collective  bargaining  would 
be  subject,  as  his  amendment  provides  on 
page  2.  to  the  following  penalty: 

Any  person  who  willfully  violates  any  of 
the  provisions  of  this  sectloii  shall  upon  con- 
viction thereof  be  subject  to  a  fine  cf  not 
more  than  $10,000  or  to  Imprisonment  for 
not  more  than  6  months,  or  both. 

Mr.  President,  that  is  the  kind  of  leg- 
islation which  is  being  .^eiiously  proposed 
by  a  United  States  Senator  merely  be- 
cause he  is  dissatisfied  with  the  stoppage 
of  work  in  the  mines  of  this  country  by 
Mr.  John  L.  Lewis  as  a  representative  of 
the  miners  of  this  Nation. 

Mr.  President,  I  wish  to  read  a  little 
further  from  Bulletin  841. 

Most  of  the  health  benefit  plans  Included 
In  this  report  are  financed  entirely  by  the 
employer.  This  Is  true  of  all  the  unlon- 
adminlstered  plans,  almost  all  the  jointly 
administered  programs,  and  more  than  half 
of  those  administered  by  Insurance  com- 
panies. Only  a  few  of  the  jointly  admin- 
istered plans  and  less  than  half  of  those 
administered  by  the  Insurance  company  re- 
quire both  employees  and  the  employer  to 
contribute  to  the  financing  of  the  health  pro- 
gram. 

Most  agreements  stipulate  that  the  em- 
ployer shall  contribute  a  specified  percentage 
of  his  pay  roll. 

I  hope  Senators  heard  that.  Most  of 
the  agreements  now  in  operation,  arrived 
at  by  collective  bargaining  between  em- 
ployees and  employer,  where  the  em- 
ployer puts  up  all  the  money,  stipulate 
that  the  employer  shall  contribute  a 
specified  percentage  of  his  pay  roll 
(usually  2  or  3  percent)  to  meet  his  ob- 
ligations imder  the  benefit  plan,  although 
in  some  cases  no  exact  amount  is  speci- 
fied. Under  the  latter  arrangement  the 
employer  either  defrays  all  the  expenses 
on  a  current  basis,  or  supplements  reg- 
ular employee  contributions  with  such 
money  as  may  be  required  from  time  to 
time. 

Mr.  President,  the  Senator  from  Vir- 
ginia, by  his  amendment,  would  outlaw 
every  one  of  those  plans.  The  Senator 
from  Virginia  is  hitting  at  John  L.  Lewis. 
I  hold  no  brief  for  John  L.  Lewis. 
What  I  am  trying  to  say  is  that  in  our 
mad  haste  to  strike  at  John  L.  Lewis,  we 
are  hitting  not  only  hundreds  of  thou- 
sands but  millions  of  the  honest  and  pa- 
triotic working  men  and  women  of  Amer- 
ica. That  is  the  vice  of  this  crusade 
which  Is  reflected  in  the  many  summary 
amendments  which  are  proposed  on  this 
floor  to  the  pending  bill. 

Mr.  President,  John  L.  Lewis  is  not  the 
first  one  to  propose  a  health  fund  for 
the  members  of  his  imion,  as  this  bulle- 
tin of  the  Department  of  Labor  and  many 
other  data  which  I  have  here  confirm. 
He  was  preceded  in  this  fight  by  other 
labor  leaders.  Does  the  Senator  from 
Virginia  now  think  it  Is  right  to  go  back 


and  put  them  in  jail,  or  make  them  pay 
up  to  $10,000  by  way  of  fine  if  they  con- 
tinue the  operations  of  those  plans  which 
they  previously  brought  about  by  collec- 
tive bargaining?  Yet  that  Is  what  the  . 
Senator  from  Virginia  proposes.  That  is 
what  the  Senator  from  Virginia  tells  his 
colleagues  is  necessary  if  we  are  to  pun- 
ish John  L.  Lewis.  That  is  his  way  of 
telling  the  American  people  and  his  col- 
leagues that  if  we  are  to  get  coal,  we 
have  to  act  in  this  maimer.  It  merely 
goes  to  show  how^  immature  and  really 
how  dangerous  is  this  angry  and  speedy 
effort  to  strike  at  John  L.  Lewis  in  this 
way.  without  committee  hearings  on 
these  amendments. 

Mr.  President,  the  able  Senator  from 
Virginia  does  not  come  here  with  a  rec- 
ord of  hearings  on  his  amendment  and 
say.  "Mr.  President  and  Senators,  we 
have  made  an  investigation  of  the  sub- 
ject of  these  health  plans  which  are  ad- 
ministered by  the  unions,  and  they  are 
vile,  they  are  wrong,  they  should  not  be 
continued  in  operation."  Those  who 
oppose  the  amendment  are  the  ones  who 
brought  out  the  fact  that  they  existed 
at  all. 

Nor  does  the  Senator  from  Virginia 
come  here  and  say.  "My  committee  has 
made  long  study  of  this  whole  subject, 
and  we  do  not  think  it  is  proper  for  any 
union  to  administer  a  health  plan,  even 
if  there  is  an  agreement  that  they  may 
do  so,  voluntarily  entered  into  between 
the  employer  and  the  employee." 

Mr.  President,  the  Senator  from  Vir- 
ginia does  not  tell  us  either  one  of  these 
things.  He  comes  forward  with  an 
amendment  which  has  had  no  commit- 
tee consideration,  which  Senators  never 
heard  of  until  it  was  presented  yesterday, 
which  they  never  saw  until  this  morning, 
and  he  asks  the  Senate  to  adopt  the 
amendment  without  regard  to  the  effect 
It  will  have  on  plans  already  arrived  at 
voluntarily,  without  regard  to  the  deter- 
rent effect  such  a  provision  in  the  law 
might  have  on  provision  for  adequate 
health  benefits  in  the  days  and  months 
and  years  ahead. 

Mr.  President,  just  a  few  words  more 
on  this  particular  subject,  and  then  I 
wish  to  yield  to  the  able  Senator  from 
Iowa. 

Following  page  14  of  pamphlet  No.  841, 
to  which  I  was  addressing  myself,  appear 
several  pages  of  de.-^criptive  matter  under 
the  heading  "Union-administered  benefit 
plans."  I  shall  read  only  one  or  two 
short  paragraphs: 

Of  the  health  benefit  plans  described  In 
this  rep>ort,  those  covering  somewhat  less 
than  a  third  of  the  workers  require  that  the 
union  assume  all,  or  the  major  share,  of  the 
responsibility  for  administering  the  program. 
Plans  of  this  type  are  found  principally  in 
the  women's  apparel  Industry,  although 
more  than  20,000  laundry  workers  in  New 
York  City  and  a  few  fur  and  mUllnery  shops 
are  also  covered  by  unlon-admlnlstered 
benefit  provisions. 

These  union-admlnlstered  plans  are 
financed  entirely  by  the  employer  or  a  group 
of  employers  who  agree  to  pay  a  stlpii/ated 
amount,  usually  a  percentage  cf  the  weekly 
pay  roll,  to  a  benefit  fund  established  w:thin 
the  union. 

Rules  and  conditions  under  which  bene- 
fits are  to  be  paid  are  adopted  by  the  union, 
although  usually  subject  to  the  approval  of 
the  employers.     In  several  agreemenU   the 


5041 


CONGRESSIONAL 


emplo3rer  and  union  Jointly  determine  the 
•mount  of  benefits  and  the  rules  and  regu- 
latlonji  which  are  ultimately  to  be  adminis- 
tered by  the  union.  According  to  the  New 
York  laimdry  workers'  agreement,  tlie  em- 
ployers' association  Is  permitted  to  examine 
the  books  of  the  insurance  fund,  and  some 
of  the  ladies'  garment  workers  health  plans 
require  the  union  to  submit  periodic  finan- 
cial reports  to  contributing  employers. 
Others,  however,  specify  that  "neither  the 
ajBociation  nor  any  of  its  employers  shall 
have  any  right,  title,  or  Interest  In  and  to 
said  fund  or  the  administration  thereof." 

Mr.  President,  no  one  would  have  any 
objection  to  the  employer  having  a  right 
to  examine  the  bocks.  No  one  would 
wish  to  protect  any  union  which  malad- 
ministered  such  a  fund.  I  think,  how- 
ever, that  the  courts  are  open  to  any 
member  of  a  union  who  would  have  any 
desire  to  complain  about  the  misappli- 
cation of  the  funds  which  might  be  pro- 
vided in  this  way.  So  that  the  Senator 
from  Virginia  does  not  have  to  become 
the  guardian  of  these  employees.  They 
are  pretty  intelligent  themselves.  They 
have  lawyers.  They  have  awareness  of 
their  rights.  They  have  pretty  good 
sense,  and  if  any  union  official  were  mls- 
adminlstering  the  funds  set  a.>lde  by  the 
employer  for  the  protection  of  the  health 
of  the  employees.  I  dare  say  the  employ- 
ees would  raise  enough  of  a  kick  about 
it  so  that  there  would  be  an  appropriate 
review  by  a  responsible  tribunal.  So  the 
Senator  from  Virginia  is  not  aiming  at 
the  curbing  of  an  existing  strike,  he  is 
not  trying  to  outlaw  a  wrongful  practice. 
He  is  not  trying  to  show  responsibility 
where  irresponsibility  has  been  made  to 
appear  in  the  past. 

No;  the  truth  of  it  Is,  Mr.  President — 
and  no  one  knows  it  better  than  the  Sen- 
ator from  Virginia — that  this  is  a  part  of 
the  attack  on  John  L.  Lewis  and  the 
labor  unions  of  this  country.  It  is  an 
assault  which  has  been  in  preparation 
for  a  long  time.  It  is  a  crusade  which 
has  been  gathering  momentum,  and 
this  is  the  propitious  time,  in  the  opinion 
of  some,  Mr.  President,  to  launch  the 
crusade,  because  they  think  that  labor 
in  America,  not  Just  John  L.  Lewis,  but 
the  working  men  and  women  of  America 
today,  are  on  the  psychological  defense 
because  John  L.  Lewis  has  exhibited  an 
arrogance  that  is  unbecoming  to  a  re- 
sponsible leader,  and  because  the  effect 
of  his  refusal  to  negotiate  a  contract, 
however  worthy  may  be  his  purpose  and 
conditions,  has  been  to  inconvenience 
the  American  public  and  relatively  to 
stagnate  the  economy  of  the  United 
States. 

And  today  the  crusaders  are  striking, 
not  at  John  L.  Lewis  only,  but  are  using  . 
John  L.  Lewis  as  the  dagger  to  stick  in 
the  back  of  labor.  They  are  using  the 
symbol  of  John  L.  Lewis  to  prejudice  the 
American  people  against  the  men  and 
women  who  work  and  earn  their  liveli- 
hood by  the  sweat  of  their  brows.  What 
they  are  trying  to  do.  Mr.  President,  is  to 
undermine  and  emasculate  the  power  of 
the  labor  unions  of  this  country,  because 
they  have  come  to  have  an  authority  in 
improving  the  working  conditions  of 
working  men  and  women  which  manage- 
ment has  come  to  wish  to  deny  or  to 
Umit. 


RECORD-SENATE 


May  15 


No,  Mr.  Presiden  .  the  pending  amend- 
ment is  not  really  aimed  at  the  protec- 
tion of  the  employees  ag:ainst  the  mis- 
use of  a  health  find.  The  purpose  of 
it  is  to  emasculatit  the  power  of  labor 
unions  in  the  Unit  ?d  States  of  America, 
because  there  an  some  Senators,  as 
there  are  some  emiiloyers,  who  want  the 
workingman  to  coiae,  not  as  a  dignified 
equal  to  demand  his  due,  not  as  an 
American  to  insist  ur>on  his  rights,  not 
as  a  citizen  of  the  United  States  to  say 
to  them,  "I  want  uhat  the  Bible  says  I 
am  entitled  to — th( '  laborer's  hire."  No, 
Mr.  President,  sorre  Senators  and  some 
employers  and  sone  trade  associations 
would  really  prefer  that  he  come  grovel- 
ing like  a  slave  upon  his  hands  and 
knees  to  take  the  pittance  he  can  get 
from  the  employeis'  beneficence.  They 
want  him  to  come  '.  ike  a  ragged  Lazarus, 
Mr.  President,  to  he  employers'  Dives' 
table  and  be  satisfi?d  with  the  miserable 
crumbs  that  he  mi.y  get. 

I  tell  you,  Mr.  President,  that,  what- 
ever may  be  the  res  ult  of  the  action  upon 
this  particular  measure,  the  American 
workingman.  and,  [  say.  thank  God  for 
the  American  wor  cingwoman  who  has 
made  such  a  magnificent  contribution 
to  the  output  which  has  helped  us  to 
win  our  great  victories,  cannot  be 
strangled. 

Labor  is  but  the  'epresentation  of  that 
democracy  which  ill  over  the  world  is 
on  the  march.  Vie  may  dislike  it.  we 
may  try  to  put  oir  fists  in  the  faces 
of  laboring  men  and  women,  we  may 
try  to  hurl  them  lack  down  the  ladder 
up  which  they  arc  trying  to  climb;  we 
may  kick  them  as  hey  come  demanding 
their  due  justice;  but  believe  me,  Mr. 
President,  theirs  h  a  power  which  they 
will  not  give  up.  because  when  they  fi- 
nally realize  what  is  the  issue  involved 
in  this  and  other  characteristic  legisla- 
tion, they  will  assert  their  might  at  the 
polls  In  no  unmists  ,kable  way. 

So  I  wanted  to  say  that  the  Senator 
from  Virginia  is  not  justified  in  trying 
to  limit  the  unions  in  their  collective 
bargaining  as  to  how  the  fund  shall  be 
administered.  Th(  attempt,  therefore, 
has  some  other  mot  ve  and  purpose.  But 
I  shall  say  sometUng  more  about  that 
when  I  have  yielde  1  to  the  able  Senator 
from  Iowa  [Mr.  HjCkenlooper]. 

Mr.  PEPPER  suDsequently  said:  Mr. 
President,  I  wish  i  he  record  to  be  cor- 
rect. I  inadverter  tly  attached  to  Rep- 
resentative DiNGEL ,  the  label  of  repub- 
licanism. While  many  Members  of 
Congress  bear  the  name  Republican 
with  honor  and  distinction,  such  as  my 
friends  on  the  other  side  who  are  now 
present.  Representative  DntcELL,  being  a 
good  Democrat,  mi  jht  not  like  that  des- 
ignation. Therefoi  e  I  ask  that  the  rec- 
ord be  corrected  in  that  respect,  so  that 
the  record  may  not  indicate  that  Repre- 
sentative DiNGELL  is  one  who  walks  in 
the  outer  darkness  of  republicanism 
when  really  he  wa^s  in  the  bright  light 
of  democracy. 

Mr.  HICKENLGjOPER.  I  nay  say 
that  those  who  wa  k  in  the  true  path  of 


republicanism  are 


true  path  of  democracy. 


Mr.  WHERRY, 
preciate  very  much 


also  walking  in  the 


We  on  this  side  ap- 
the  loan  by  the  Sen- 


ator from  Florida  of  Representative 
DiNGELL,  though  he  did  so  for  only  a 
short  time. 

A  NEGLECTED  ASPECT  OF  THE  NEW  DEAL 
TECHNIQXJE 

Mr.  HICKENLOOPER.  Mr.  Presi- 
dent. I  thank  the  Senator  from  Florida 
for  yielding  to  me  at  this  time.  I  will  say 
for  the  Information  of  the  Senator  from 
Florida  that  my  remarks  will  take  but 
10  or  12  minutes.  I  make  that  statement 
so  that  the  Senator  may  be  apprised  as 
to  the  length  of  time  I  expect  to  .speak. 

Mr.  PEPPER.  Mr.  President.  I  would 
not  want  the  Senator  to  shorten  his 
remarks  unduly.  I  wish  him  to  feel  per- 
fectly free  to  discuss  the  matter  he 
wishes  to  discuss  as  fully  as  he  likes. 

Mr.  HICKENLOOPER.  I  will  say  to 
the  Senator  from  Florida  that  I  some- 
times have  difficulty  in  extending  my  re- 
marks beyond  10  or  12  minutes.  I  have 
prepared  to  speak  for  about  that  length 
of  time  now. 

Mr.  President,  the  United  States  Is  a 
representative  republic  which  was  insti- 
tuted by  the  people  themselves  for  their 
sole  benefit.  They  knew  that  it  is  im- 
possible to  collect  the  individual  judg- 
ments of  all  of  the  people.  They  knew 
that  it  was  necessary,  therefore,  that  cer- 
tain persons  from  among  their  number 
should  be  elected,  to  whom  could  be  dele- 
gated the  power  of  acting  in  behalf  of  the 
people.  This  principle  of  government  by 
representation  is  absolutely  fundamental 
to  the  American  scheme  of  government. 

The  very  fact  that  we  do  have  govern- 
ment by  representation  requires  an  un- 
derstanding that  each  Member  of  the 
House  of  Representatives  stands  in  the 
place  of  the  people  from  his  district  who 
elected  him.  The  same  thing  is  true  of 
each  of  the  two  United  States  Senators 
from  each  of  the  States.  The  Members 
of  the  Congress,  thus,  are  vested  under 
our  Constitution  and  within  its  limita- 
tions, with  the  power  of  the  people  them- 
selves. 

When  Representatives  and  Senators 
are  sent  to  the  Congress,  it  becomes  their 
duty  to  consider  and  possibly  to  adopt 
such  measures  as  in  their  judgment  are 
best  calculated  to  promote  the  welfare  of 
the  Nation  and  the  happiness  of  its  cit- 
izenry. Every  Member  of  the  Congress 
takes  an  oath  to  support  and  defend  the 
Constitution  of  the  United  States  and  on 
his  conscience  and  on  his  honor,  every 
Member  of  the  Congress  must  act  ac- 
cording to  his  best  judgment. 

To  assist  the  Members  of  the  Congress 
in  arriving  at  a  judgment,  hearings  are 
held  before  the  committees  of  the  Con- 
gress on  various  legislative  proposals. 
Witnesses  appear  and  testify.  Experts 
extend  their  helpfulness.  The  Members 
of  the  Congress  have  before  them  the 
exact  language  of  the  bill  and  thus  are 
able  to  discern  something  of  the  nature 
of  the  powers  and  the  authority  which  a 
particular  measure  would  provide.  The 
Congress  has  the  benefit  of  the  argu- 
ments of  its  Members  as  they  consider 
the  possible  effect  of  a  measure.  Ob- 
viously, as  is  true  in  our  everyday  experi- 
ence, reasoning  minds  may  differ  as  to 
whether  a  bill  is  desirable,  or  constitu- 
tional, or  necessary.    Differing  conclu- 
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slons  are  reached  by  various  Members 
of  the  Congress  as  to  what  may  be  the 
ultimate  effect  of  proposed  legislation. 
Finally,  however,  the  Members  of  the 
Congress  vote,  and  by  their  votes  they 
determine  whether  a  bill  shall  pass  or  be 
rejected.  Historically,  this  has  been  the 
way  the  American  people  have  exercised 
a  voice  in  their  own  Government  through 
their  duly  elected  representatives  in  Con- 
gress. 

In  late  years  a  new  technique  of  gov- 
ernment control  has  been  fostered  by  the 
policymakers    of    the    administration. 
They  sit  in  their  offices  in  the  Govern- 
ment buildings  and  they  decide   what 
they   wish   to   do  to   our   Government. 
They  prepare  the  bills  and  write  into 
them  grants  of  the  powers  the  bureau- 
crats wi.sh  to  exercise.     Then  they  issue 
statements  to  the  newspapers  and  over 
the  radio  telling  their  own  version  their 
own  way.    They  urge  their  particular 
viewpoint  upon  the  American  people  who 
do  not  have  the  benefit  of  listening  to 
contrary  views.    The  people  do  not  have 
the  bills  before  them.    The  people  do 
not  hear  the  testimony  of  witnesses,  nor 
the  arguments  of  the  Members  of  the 
Congress.      But      the      administration 
spokesmen  use  the  people's  own  money 
to  distribute  propaganda.    The  people 
are  given  a  one-sided  presentation  of 
the    claims    of   the    bureaucrats.    This 
technique  for  developing  public  senti- 
ment is  used  to  beat  down  all  opposition. 
It  is  designed  to  destroy  the  two-party 
system  in  the  United  States.    Its  pur- 
pose is  to  perpetuate  bureaucratic  con- 
trol over  the  affairs  of  our  people.    Pur- 
sued to  its  logical  conclusion,  this  tech- 
nique would  result  in  one-party  domina- 
tion of  our  Government,  its  bureaus,  its 
agencies,  its  Congress,  and,  finally,  over 
the  people  themselves. 

Senators  can  find  the  evidence  of  the 
development  of  this  pattern  in  the  hear- 
ings which  were  held  on  March  12.  1946, 
by  a  subcommittee  of  the  Senate  Com- 
mittee on  Appropriations.  Mr.  F.  J. 
Lawton,  Administrative  Assistant  of  the 
Bureau  of  the  Budget,  testified,  as  the 
records  of  the  hearings  disclose  at  page 
16.  The  Senator  from  Michigan  [Mr. 
Ferguson  1  sought  to  find  out  how  many 
Government  personnel  are  now  engaged 
in  public  relations  and  propaganda. 
Mr.  Lawton  offered  for  the  record  a 
statement,  from  which  I  now  quote: 

Employment  In  educational,  informational, 
promotional,  and  publicity  activities  in  the 
executive  branch  of  the  Federal  Government 
for  the  fiscal  year  1946  Is  estimated  as  fol- 
lows: 

Full-time  employees,  23.009;  employees  de- 
voting more  than  1  week,  but  less  than  their 
full  year  to  these  activities,  22.769;  total 
man-years  of  both  full-time  and  other  em- 
ployee service  In  these  activities,  14,756.6; 
total  estimated  expenditures  for  personal 
service  and  other  obligations.  $74,829,467. 

Mr.  President,  the  Congress  Is  asked 
to  appropriate  tens  of  millions  of  dollars 
for  these  Government  agencies  to  prop- 
agandize before  the  American  people,  not 
for  what  Congress  says  through  legisla- 
tion it  believes  is  the  proper  course  to 
be  followed  in  a  particular  case;  rather, 
these  activities  at  public  expense  are 
carried  on  to  bring  about  the  acceptance 
of  the  particular  ideas  of  some  group  of 
bureaucrats. 


The  propaganda  activities  take  many 
turns.  Last  year  the  Department  of  Ag- 
riculture, of  all  agencies,  distributed  leaf- 
lets calling  for  the  support  of  the  Bretton 
Woods  agreement.  The  United  States 
Employment  Service  went  on  the  radio 
concerning  their  activities.  Nowadays 
it  is  the  OPA.  Other  agencies  and  de- 
partments put  out  their  material  on  vari- 
ous other  items.  For  example,  in  the 
street  cars  and  busses  appears  display 
advertising  depicting  a  man  in  uniform, 
holding  a  baby  in  his  arms,  while  next 
to  him  is  shown  his  wife.  The  legend  op- 
posite this  picture  reads:  "Help  the  land 
of  the  free,  make  homes  for  the  brave." 
while  under  these  lines  appear  the  words, 
in  large  type:  "Vacancies  for  veterans 
in  1946." 

This  copy  was  prepared  and  dissemi- 
nated by  the  National  Housing  Admin- 
istration. 

There  is  not  a  Member  of  this  Con- 
gress, irrespective  of  party,  who  is  lack- 
ing in  a  desire  to  do  what  is  necessary 
properly  to  legislate  for  the  construction 
of  housing  to  meet  the  needs  of  our  re- 
turning veterans,  as  well  as  of  the  pub- 
lic. Members  of  the  House,  as  well  as 
Members  of  the  Senate,  have  sons  who 
either  have  been,  or  still  are,  in  service 
in  the  armed  forces  of  the  United  States. 
What  is  the  purpose  of  this  particular 
type  of  appeal?  Is  it  to  imply  to  the 
reading  public  that  the  Congress  stands 
in  the  way  of  housing?  Is  it  to  cause 
the  American  people  who  see  this  adver- 
tisement to  think  that  Members  of  the 
Congress  who  do  not  support  every  phase 
of  the  administration's  -program  are 
somehow  responsible  for  the  lack  of  hous- 
ing? The  President,  himself,  told  us  in 
his  message  on  the  State  of  the  Union  on 
January  14,  1946: 

The  housing  shortage  did  not  start  with 
the  war  or  with  demobilization:  It  began 
years  before  that  and  has  steadUy  accumu- 
lated. 

Let  me  illustrate  further.  In  this 
housing  program,  as  spelled  out  by  Mr. 
Wyatt,  we  find  that  hearings  commenced 
on  the  housing  bill  on  December  3,  1945. 
They  continued  until  February  1,  1946. 
The  bill  was  reported  to  the  House, 
where  it  was  finally  passed  on  March  6, 
1946.  At  no  time  over  all  those  inter- 
vening weeks  were  there  hearings  in  the 
House  on  Mr.  Wyatt's  subsidy  proposals, 
nor  was  there  explanation  in  the  hear- 
ings of  the  intended  manner  of  their  use. 
On  the  floor  of  the  House  an  amendment 
was  offered  to  touch  upon  the  matter  of 
subsidies,  but  the  House  rejected  the 
amendment  for  there  had  been  no  hear- 
ings upon  it,  and  no  opportunity  for  pos- 
sible opponents  to  explain  their  opposi- 
tion with  reference  to  it,  nor  to  argue  its 
merits. 

Following  the  usual  course,  the  bill 
came  over  to  the  Senate  and  was  referred 
to  the  Committee  on  Banking  and  Cur- 
rency. 

On  the  23d  of  March,  over  Nation-wide 
radio  networks,  the  President  of  the 
United  States  addressed  the  so-called 
Jackson  Day  dinners.  These  banquet 
exercises  were  intended  to  raise  funds  for 
the  campaign  chest  of  the  President's 
party,  were  frankly  political  in  nature, 
and  were  so  treated  by  the  President 


him.self.  By  the  way,  it  is  said  that  a  war 
chest  of  several  hundred  thousand  dol- 
lars was  thus  accumulated. 

In  the  course  of  his  Nation-wide  ad- 
dress, at  that  time,  the  President  said : 

My  friends  In  Congress  will  have  to  make 
up  their  minds  whether  they  will  fight  for 
veterans'  rights  or  bow  to  the  real-estate 
lobby. 

Remember.  Mr.  President,  by  that  date. 
March  23,  more  than  2  weeks  had  elapsed 
since  the  bill  came  over  from  the  House, 
and  neither  Mr.  Wyatt  nor  anyone  else  in 
behalf  of  the  administration  had  sub- 
mitted an  amendment  outlining  the  scope 
and  nature  of  the  subsidy  program,  com- 
monly referred  to  as  "the  premium  pay- 
ment plan."  It  was  called  the  heart 
of  the  administration's  proposal,  yet 
never  had  hearings  been  held  on  it  to  give 
the  American  people  a  chance  to  find 
out  who  was  going  to  get  the  S600.000.000 
which  the  program  contemplated.  I^ 
think  I  know  who  is  to  get  some  part  of 
the  $600,000000.  Mr.  President.  But  I 
will  let  that  pass  for  now.  since  my  point 
is  that  no  hearings  had  been  had,  nor 
had  evidence  been  submitted  on  this 
point. 

Three  days  later.  March  26,  Mr.  Wyatt 
appeared  before  the  Senate  Committee 
on  Banking  and  Currency.  Senators 
tried  earnestly  to  ascertain  from  him  the 
details  of  the  subsidy  program.  Mr. 
Wyatt  was  being  questioned  with  some 
vigor.  Remember,  Mr.  President,  that 
only  3  nights  earlier  the  President,  him- 
self, did  not  hesitate  to  impugn  the 
motives  of  Members  of  the  Hou.se  by  his 
implication  that  they  had  voted  on  this 
bill  at  the  behest  of  a  real -estate  lobby. 
No  reference  was  made  by  him  to  the 
fact  that  the  record  was  barren  of  evi- 
dence or  fact  to  justify  the  innuendo. 

Mr.  Wyatt,  however,  was  a  witness  be- 
fore Senators,  who  had  a  right  to  know 
the  truth.  He  appeared  before  our  com- 
mittee the  week  following  the  President's 
address.  I  quote  from  page  56  of  the 
Senate  hearings  on  H.  R.  4761,  where  we 
read: 

Mr.  WYATT.  I  think  this  must  be  said  in 
fairness  to  the  House,  that  the  program  was 
launched  Just  after  the  open  public  hearings 
had  been  concluded  by  the  Banking  and  Cur- 
rency Committee  there. 

Why  did  not  the  President  take  note  of 
that  fact? 

Mr.  Wyatt  continued: 

Thereafter  there  was  not  an  opportunity  to 
present  to  that  committee,  and  through 
them  to  the  House,  the  presentation  we  are 
making  here  before  this  committee.  That  is 
why  I  am  here  trying  to  convey  it  to  the 
members  of  this  committee,  and  hoping  that 
the  Senate  will  concur.  I  think  It  is  obvious 
that  there  was  a  set  of  complications  and 
there  was  not  an  opportunity  to  present  It 
to  the  House  committee  and  explain  It  there. 

Thereupon  the  record  discloses  the  fol- 
lowing: 

Senator  Buck.  Are  you  going  back  to  sell 
It  to  the  House? 

Mr.  Wtatt.  I  think  the  Senate  Is  going  to 
sell  It  to  the  House,  but  I  would  be  glad  to 
go  back  If  you  desire. 

Senator  Tatt.  Unless  you  give  us  something 
we  are  to  vote  on  we  will  be  in  the  same 
position;  we  won't  have  this  amendment 
untU  we  get  on  the  floor  ct  the  Senate. 
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Mr.  Wtatt.  Nothing  could  be  more  correct 
than  that  statement.  I  wUl  see  that  it  is  not 
delayed. 

Senator  McP.utLAjro.  I  wonder  If  we  coxild 
cot  have  the  copies  now. 

Mr.  Wtatt.  I  do  not  know  that  we  have 
them  In  the  final  lan^age.  I  am  sorry  we 
do  not,  but  we  will  get  them  to  you  right 
away. 

The  committee   did  not  receive  Mr. 

Wyatt's  amendment  right  away.  It 
did  not  get  the  amendment  the  next  day. 
The  Senators  asJced  for  the  amendment. 
Each  day  that  week  they  tried  to  get  a 
copy  of  the  amendment,  but  without  suc- 
cess. On  Saturday  of  that  week,  the 
hearings  were  declared  closed;  and  not 
only  did  the  Senators  not  have  the 
amendment  dealing  with  the  subsidy  pro- 
posal out  its  opponents  had  no  chance 
to  be  heard  with  reference  to  its  po.ssible 
subject  matter.  The  following  week  the 
committee  met  in  executive  session  and 
for  the  first  time  received  a  mimeo- 
graphed copy  of  the  Wyatt  proposal. 

What  is  back  of  this  pattern.  Mr. 
President?  What  is  the  technique  being 
followed  by  the  administration  spokes- 
men who  deny  to  both  House  and  Senate 
committees  an  opportunity  to  investigate 
proposals  on  the  basis  of  the  legislative 
language  of  contemplated  amendments? 
Are  they  playing  politics  with  the  ur- 
gent needs  of  the  American  E>eopie?  Are 
they  trying  to  implant  in  the  public  mind 
the  idea  that  the  administration  could, 
and  would,  have  provided  houses  for  vet- 
erans had  it  not  been  for  the  Congress? 
In  this  connection,  it  may  be  pertinent 
to  observe  that  imder  date  of  January 
11.  1946,  Mr.  Chester  Bowles  directed  a 
letter  to  Mr.  Wilson  Wyatt.  described  as 
Federal  Housing  Expediter.  In  his  let- 
ter, which  appears  at  page  A1572  of  the 
Appendix  of  the  CoNCREssiON.fL  Record, 
Mr.  Bowles  said: 

Housing.  In  my  opinion.  Is  the  most  Im- 
portant single  Issue  that  faces  the  adminis- 
tration at  this  time.  If  we  muff  it,  it  will 
snow  us  under.  On  the  other  hand,  if  we 
meet  It.  and  meet  It  successfully,  we  shall 
not  only  make  good  on  the  basic  responsibility 
of  government  to  the  returned  veteran,  we 
will  give  a  lift  to  the  administration's  entire 
program  which  should  prove  invaluable. 

"If  we  muff  it,  it  will  snow  us  under," 
Mr.  Bowles  said.  Are  the  administration 
bureaucrats  to  be  snowed  under?  Where 
and  by  whom  will  they  be  snowed  under? 
Is  Mr.  Bowles  expressing  politically  a 
fear  of  the  1946  elections? 

Mr.  President,  I  am  not  now  discuss- 
ing the  extent  to  which  the  administra- 
tion has  projected  Its  controls  over  the 
real-estate  economy  of  the  United  States. 
I  am  not  discussing  the  fact  that  the  sub- 
sidy program  of  Mr.  Wyatt  will  make  It 
possible  to  make  guaranties  running  into 
the  billions  for  preferred  producers  of 
prefabricated  houses.  I  am  not  discuss- 
ing the  fact  that  Mr.  Wyatt,  himself, 
filed  a  statement  with  the  comnnltee  to 
show  that  as  of  December  1945,  the  War 
Department  .said  that  26  percent  of  the 
separatees,  including  both  married  and 
single  veterans,  stated  in  Interviews 
that  they  ''wished  to  own  homes  of  their 
own."  I  am  not  arguing  the  merits  of 
the  conference  report  on  the  housing  bill. 
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ALLEGED  HOA  IDING  OP  WHEAT 


Mr.    President,    the 


dLstinguished  Senator  from  North  Da 
kota  I  Mr.  Langzr  on  the  fioor  of  the 
Senate  on  Mondaj  last  delivered  a  very 
eloquent  and  forceful  address  in  defense 
of  the  farmers.  I  am  sure  he  spoke  on 
that  occasion  t)ecaipe  of  an  editorial,  en- 
titled "Greed  on  the  Farm,"  which  ap- 
peared some  timi  previously  in  Life 
magazine. 

Since  that  time  those  of  us  who  repre- 
sent farm  States  ha  ve  received  many  let- 
ters relative  to  the  reaction  of  our  farm- 
ers to  such  an  edi  orial,  and  I  am  sure 
that  some  releases  have  been  made  in 
defense  of  the  fanner. 

In  Nebraska  we  have  a  very  able  man. 
I  assert  that  he  is  one  of  the  noblemen 
of  the  sand-hill  coiintry  where  we  pro- 
duce cattle.  He  islalso  a  grain  farmer, 
operating  on  irrigated  land.  He  has 
done  one  of  the  mo«t  outstanding  jobs  of 
any  oflBcial  who  ever  served  in  the  De- 
partment of  Agriculture  of  the  State  of 


Nebraska  in  its  long  history  of  endeavor- 
ing to  help  the  farmer  and  those  who 
make  their  living  from  the  soil  and  from 
feeding  livestock.  The  name  of  the  man 
to  whom  I  refer  is  Rufus  Howard.  He  is 
respected  by  all  alike,  regardless  of  party 
aflBliation.  Somehow,  he  has  that  per- 
sonality which,  when  he  speaks,  causes 
people  to  accept  what  he  says  as  author- 
itative, because  they  believe  in  Rufus 
Howard.  He  is  a  dirt  farmer,  a  man  who 
has  ascended  the  ladder  of  success 
through  his  own  efforts.  He  is  one  of  a 
great  number  of  farm  families  in  my 
State.  Eighty-five  percent  of  the  popu- 
lation of  Nebraska  operate  either  directly 
or  indirectly  farm  lands.  So  Nebraska, 
in  reality.  Is  a  State  of  farms. 

Mr.  Howard  has  been  honored  in  Ne- 
braska not  only  with  the  oflSce  of  secre- 
tary of  agriculture  under  the  present  ad- 
ministration—this is  the  third  term  he 
has  served  as  secretary  of  agriculture — 
but  also  with  the  presidency  of  the  Na- 
tional Association  of  Commissioners. 
Secretaries,  and  Directors  of  Agriculture 
of  the  United  States.  The  vice  president 
of  that  organization  is  Mr.  W.  Kerr  Scott, 
of  Raleigh,  N.  C.  The  executive  secre- 
tary and  treasurer  is  Mr.  H.  K.  Thatcher, 
of  Little  Rock,  Ark.,  who  has  also,  I 
believe,  offices  in  Washington,  D.  C. 

The  association  to  which  I  have  re- 
ferred has  an  executive  committee  which 
directs  its  policies.  It  includes  Mr.  E.  L. 
Peterson,  of  Salem,  Oreg.;  Mr.  Harry  D. 
Linn,  of  Des  Moines,  Iowa;  Mr.  Frank  H. 
Peet.  of  Hartford,  Conn.;  Mr.  Raymond 
G.  Bressler,  of  Providence,  R.  I.;  and  Mr. 
Tom  Linder,  of  Atlanta,  Ga. 

The  district  vice  presidents  include 
Mr.  E.  L.  Peterson,  of  Salem,  Oreg. ;  Mr. 
E.  H.  Everson,  of  Pierre,  S.  Dak.;  and  Mr. 
S.  E.  Corley,  of  Jackson,  Miss.;  and  Mr. 
Stanley  Judd,  of  Montpelier.  Vt. 

I  have  given  the  names  of  the  presi- 
dent, vice  president,  and  directors  of  this 
association  in  order  to  show  that  it  is 
very  representative,  and  is  national  in 
scope. 

I  have  read  many  documents,  edito- 
rials, and  newspaper  comments  concern- 
ing Tom  Linder,  of  Atlanta.  Ga.  I  be- 
lieve him  to  be  one  of  the  soundest  of 
our  agricultural  economists  of  this  coun- 
try. He  has  gained  his  experience  not 
only  from  an  agricultural  college,  but 
also  from  being  a  practical  farmer. 
Time  and  time  again,  in  his  testimony 
before  the  Small  Business  Committee  rel- 
ative to  fats  and  oils,  as  well  as  the  meat 
and  grain  situation,  the  voice  of  Tom 
Linder,  of  Atlanta.  Ga.,  was  outstanding. 

Mr.  President,  the  organization  to 
which  I  have  referred  embraces  the  fore-  , 
most  men  of  agriculture  in  the  United 
SUtes,  men  who  are  directly  concerned 
with  the  production  of  agricultural  prod- 
ucts. That  is  why  I  have  gone  to  con- 
siderable length  in  pointing  out  to  the 
Senate  the  membership  of  the  organiza- 
tion. I  want  Senators  to  know  that  when 
the  president  of  this  organization  speaks, 
he  speaks  with  authority  as  the  repre- 
sentaUve  of  nearly  30,000,000  farm  fami- 
lies in  the  United  States. 
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In  answer  to  the  editorial  which  was 
entitled  "Greed  on  the  Farm,"  which 
appeared  in  Life  magazine  of  May  6, 
1946,  a  letter  was  forwarded  by  Rufus 
Howard,  president  of  the  outstanding 
organization  which  I  have  mentioned,  to 
the  editors  of  Life  magazine.  I  think  it 
is  so  important  that  I  shall  read  it  into 
the  Record  at  this  point.  The  letter  is 
dated  May  8.  1946. 
To  the  Editoes  of  Life  Magazine: 

Sias:  In  your  editorial  of  May  6,  entitled 
"Greed  on  the  Farm,"  you  draw  upon  the 
legend  of  Robin  Hood  to  indict  the  American 
farmer  as  a  "corn  engrosser"  who  "hoards 
grain  until  he  can  get  famine  prices."  If  I 
recall  correctly,  Robin  Hood,  who,  with  his 
playiul  associates.  Little  John,  Friar  Tuck, 
and  Alan-a-Dale,  robbed  the  rich  to  help 
the  poor,  was  an  enemy  of  the  feudal  barons, 
the  king's  foresters,  and  the  sheriff  of  Not- 
tingham. In  other  words,  he  strove  against 
ofEclaldom  and  bureaucracy,  not  against  the 
farmer  who  tilled  his  fields  and  tended  his 
flocks. 

It  is  true  perhaps  that  the  farmer  haa 
shown  some  desire  to  participate  in  the  prof- 
Its  of  the  war  period.  It  Is  also  true  that 
hoarding  on  the  farms,  where  It  exists,  may 
be  as  reprehensible  as  the  hoarding  of  cloth- 
ing and  other  basic  commodities  by  manu- 
facturers, and  the  withholding  of  labor  by 
labor  unions,  until  they  too  can  get  famine 
prices.  I  refer  you,  however,  to  the  report 
of  the  United  States  Department  of  Agri- 
culture released  on  April  29.  which  shows 
that  all  stocks  of  wheat  are  40  percent  below 
those  of  April  1,  1945. 

Mr.  President,  I  digress  from  reading 
the  letter  in  order  to  invite  attention  of 
the  Senators  to  the  fact  that  the  present 
stocks  of  wheat  are  40  percent  lower  than 
they  were  on  April  1,  1945.    That  means 
that  the  farmers  not  only  produced,  but 
they  actually  sold  at  the  ceiling  price,  or 
below  the  ceiling  price,  wheat  which  they 
produced  during  1945.    That  wheat  has 
passed  out  of  their  hands  and  into  the 
hands  of  Government  agencies  or  private 
agencies  to  be  used  for  export,  and  on 
the  family  tables  of  America.    I  believe 
that  to  be  a  significant  fact,  because  it 
shows  that  if  the  farmer  sold  40  percent 
of  his  wheat  crop  there   has  been  no 
hoarding  on  his  part,  and  that  he  was 
not  only  patriotic  during  the  war,  but 
was  patriotic  during  the  first  part  of  this 
year  when  selling  to  Government  agen- 
cies and  to  private  interests  nearly  one- 
half  of  his  crop,  for  which  he  was  paid 
the  ceiling  price.    If  the  farmer  had  his 
wheat  or  corn  today  he  would  now  be 
paid  a  premium  of  30  cents  a  bushel  for 
his  corn,  and  a  premium  of  25  cents  a 
bushel  for  his  wheat.    Those  are  pre- 
miums to  which  he  would  be  entitled 
under  the  latest  directive  issued  by  the 
Department  of  Agriculture.    So,  instead 
of  condemning  the   grain  farmer  and 
calling  him  greedy  when  he  sold  40  per- 
cent of  his  crop,  the  farmer  should  be 
given  the  heartfelt  thanks  of  this  Nation 
as  well  as  other  nations  of  the  world  for 
relying  on  the  administration  when  it 
set  the  ceiling  price  which  he  accepted 
when    selling   his    wheat.    I   think   we 
should  commend   the  farmers  for  the 
patriotism  and  loyalty  which  they  dis- 
played when  selling  40  percent  of  their 


1945  crop  at  the  ceiling  price  or  below 
the  ceiling  price.  I  think  the  letter 
which  I  have  been  reading  forcefully 
brings  to  the  attention  of  the  Senate  the 
fact  that  the  farmers  have  sold  40  per- 
cent of  their  crop,  as  proven  by  the 
statistics  released  by  the  Department  of 
Agriculture  the  latter  part  of  April. 

The  letter  continues: 

And  that  stocks  of  corn  are  19  percent 
below  that  of  a  year  ago. 

Corn  does  not  move  so  early  as  wheat. 
It  moves  to  feeders  later  on  in  the  year. 
Nearly  one-fifth  of  the  corn  crop  has  al- 
ready been  sold  for  which  the  farmers 
will  not  receive  the  premium  of  30  cents 
a  bushel.  Yet,  the  editorial  in  Life  calls 
the  farmer  greedy,  and  states  that  he 
has  made  untold  profits,  that  in  reality 
he  has  become  totalitarian  in  exacting 
prices,  and  is  taking  from  the  people 
this  toll  by  which  the  farmer  profits. 

The  letter  continues: 

The  movement  of  grain  from  the  farms 
has  been  and  Is  above  average.  Large  ship- 
ments of  wheat  and  corn  are  being  made 
in  compliance  with  the  recommendations 
of  the  President's  Famine  Emergency  Com- 
mittee. Tliese  facts,  I  believe,  are  evidence 
that  the  farmer  is  not  guilty  of  any  general 
conspiracy  In  the  matter  of  "hoarding"  and 
that  he  does  join  with  his  urban  brethren 
in  the  desire  to  relieve  suffering  In  *.he 
famlne-strlcken  areas. 

I  also  wish  to  call  attention  to  the  fact 
that  the  Red  Cross  came  out  with  a  state- 
ment that  the  farming  States  were  i;he 
first  ones  to  go  over  the  top  in  quotas. 
So,  we  have  here  a  defense  to  the  effect 
that  the  farmers  are  not  hoarding,  taut 
that  the  Western  States,  where  the 
wheat  farmers  make  their  livelihood, 
were  the  first  ones  to  donate  to  the  Red 
Cross  and  go  over  the  top  in  their  quotas, 
not  only  in  this  year,  but  in  war  years. 

I  continue  with  the  letter: 

You  make  comparisons  of  gross  farm  In- 
come of  $10,000,000,000  before  the  war  :ind 
$24,000,000,000  for  1945.  Figures  for  cash 
farm  expjenses  are  not  available  for  last  year. 

That  is,  the  writer  of  this  letter  is  now 
comparing  the  increase  from  $10.0i)0,- 
000,000  in  1944  to  the  $24,000.000  000 
which  the  farmers  received  in  1945,  at- 
tempting to  show  a  profit,  but  the  writer 
says  the  figures  for  the  cash  farm  expen- 
ses are  not  available  for  last  year  so  that 
he  could  give  the  comparison  of  the  in- 
crease in  expenses  as  compared  with  the 
profits. 

However,  farm  expenses  ordinarily  amount 
to  approximately  60  percent  of  the  gross 
farm  Income  which  lowers  the  net  farnL  in- 
come to  less  than  $10,000,000,000. 

Mr.  President,  I  should  like  to  saj'  for 
the  record  that  in  the  experience  of  my 
firm  in  operating  farm  land  in  Nebraska, 
labor  costs  on  our  farms  and  in  our 
neighborhood  have  Increased,  not  two- 
fold, but  in  many  instances  threefold.  In 
the  past  2  years.  Not  in  all  cases  does  it 
go  up  to  threefold,  but  corresponding 
increases  have  occurred  all  the  way  along 
the  line.  So  I  am  positive  that  the 
statement  the  president  of  the  National 
Association    of    Commissioners,    Secre- 


taries and  Directors  of  Agriculture 
makes  here,  that  while  the  figures  as  to 
the  expenses  on  farms  this  year  are  not 
available,  as  a  general  rule  the  expenses 
are  around  60  percent  of  the  gross  farm 
income,  is  substantiated  by  our  own 
experience,  operating  our  own  farms,  and 
I  am  quite  satisfied  is  in  line  with  the 
facts,  and  is  not  an  exaggerated  state- 
ment. 
•  The  letter  continues: 

since  18  percent  of  the  population  of  the 
United  States  live  on  the  land,  the  pro- 
portionate share  of  the  national  Income  re- 
ceived by  farmers  can  hardly  be  considered 
excessive.  In  fact,  farmers  received  less  than 
8  percent  of  the  total  national  net  income. 

There  is  a  positive  statement  made  by 
this  man  which  I  think  should  be  brought 
to  the  attention  of  the  people  of  the 
Nation.  It  is  a  complete  defense  against 
the  charge  that  farmers  are  greedy,  that 
they  are  hoarding  wheat  or  other  food, 
and  are  exacting  the  extra  dollar  for 
their  products. 

I  continue  the  letter  from  this  man 
who  is  writing  to  the  editor  of  Life 
magazine: 

Your  accusation  that  "Farmers  went  on 
feeding  our  dwindling  grain  supplies  to  their 
cows,  chickens,  and  pigs,"  suggesU  a  failure 
to  understand  the  basic  nature  of  our  farm 
economy,  particularly  In  the  Grain  Belt.  Not 
only  are  these  cows,  chickens,  and  pigs  an 
essential  part  of  our  own  dietary  require- 
ments, but  a  proper  balance  between  the 
growing  of  grain  and  the  feeding  of  livestock 
is  essential  to  a  healthy  agricultural  econ- 
omy. If  the  farmer  were  to  change  over- 
night from  a  grain-and -livestock  farmer  to 
a  mere  grain-selling  farmer,  he  would  suf- 
fer an  Immediate  financial  loss  •  •  • 
which  would  be  reflected  years  hence  in  a 
lower  standard  of  living  not  only  for  our 
farm  population,  but  for  the  American  peo- 
ple as  a  whole,  and  perhaps  those  of  other 
lands  as  well. 

This  writer  brings  forcefully  to  the  at- 
tention of  the  Members  of  the  Senate  the 
very  predicament  with  which  we  are  now 
faced,  that  when  we  take  the  com  out 
of  circulation  to  feed  to  livestock— and 
certainly  fats  and  oils  are  just  as  much  a 
part  of  our  diet  as  cereals  or  grains — 
when  we  get  them  out  of  balance,  as  we 
will  get  them  out  of  balance  through 
this  la.st  directive,  the  time  will  come 
when  there  will  not  be  a  shortage  of 
grain,  but  a  shortage  of  fats  and  oils 
which  we  will  need  to  balance  the  diet  of 
the  American  people.  Yet.  in  the  face 
of  that  fact,  we  cannot  today  feed  cattle 
at  a  profit,  we  cannot  today  feed  hogs  at 
a  profit,  and  as  a  result,  when  we  are 
taking  grain  away  from  the  farmers, 
they  are  now  being  criticized  because 
they  wanted  to  use  some  of  that  grain  to 
feed  breeding  stock  so  as  to  replenish 
their  herds,  so  that  when  the  time  comes 
when  they  can  balance  the  feeding  op- 
erations once  again  at  a  profitable  level, 
they  will  have  the  livestock  and  have 
the  proper  price  relationship  between 
livestock  and  grain  which  might  make  it 
profitable  for  a  livestock  feeder  to  pro- 
duce the  meats  and  fats  and  oils  which 
the  people  of  the  world  will  need  just  as 
badly  then  as  they  need  grain  today. 
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Mr.  MORSE.    Mr.  President,  win  the 
Senator  from  Nebraska  jrieid? 
Mr.  WHERRY.    I  am  glad  to  yield. 
Mr.  MORSE.    I  did  not  hear  the  first 
part  of  the  Senator's  remarks,  but  I  pre- 
sume he  is  addressing  himself  to  the  grain 
problem  confronting  us  in  the  western 
part  of  the  country. 
Mr.  WKERRY.    Yes. 
Mr.  MORSE.    I  am  somewhat  at  a  loss 
to  understand  just  what  policy  we  should 
follow  in  regard  to  it.  but  I  sliould  like 
to  put  this  problem  to  the  Senator  from 
Nebraska,  because  I  am  hearing  a  great 
deal  about  it  from  my  State  these  days. 
I  do  not  know  how  many  telegrams  I  have 
received  in  the  last  72  hours,  but  there 
have  been  many. 

It  appears  that  the  poultry  Industry 
in  rry  State,  for  example,  has  made  great 
preparations  for  a  season  of  big  produc- 
tion. These  productioD  plans  were  based, 
rightly  or  wrongly,  upon  the  impres.^non 
that  the  Government  wanted  them  to 
produce  in  quantity  in  order  to  increase 
the  food  supply  of  the  world.  I  have 
sent  to  the  Department  of  Agriculture 
the  communications  I  have  received,  such 
as  one  I  received  >-esterday  stating  that 
a  good  many  thousand  poults  and  chicks 
are  being  drowned  because  there  is  no 
feed  available  so  they  can  be  raised  to 
maturity. 

Certainly  I  think  we  have  to  admit, 
as  I  have  said  to  my  constituents,  that 
when  we  are  facing  a  world  starvatk)a 
problem,    unquestionably    grain    in    the 
form  of  direct  food  for  human  beings 
is  not  only  the  most  econwnical  but  the 
best  possible  food.    It  is  cheaper,  more 
nutritious,  and  much  easier  to  transport 
and  distribute. 
Mr.  WHERRY.    That  Is  correct. 
Mr.  MORSE.    I  do  not  feel  that  any  of 
my  constituents  want  to  fail  in  their  hu- 
manitarian obligations,  any  more  than 
any  of  the  rest  of  us  do.    What  puzales 
me  Is  that  It  does  seem  that  we  coristant- 
ly  move  Into  one  domestic  crisis  after  an- 
other in  this  country  without  any  prep- 
aration to  meet  It  by  our  Government. 
So  many  of  the.se  critical  problems  can  be 
seen  months  ahead  of  time  but  this  ad- 
ministration   waits   until    the    crisis    is 
upon  us.    Certainly  this  food  crisis  could 
have  been  seen,  and  unless  I  am  abso- 
lutely  unfair   about  It.  there   certainly 
was  some  obligation  resting  on  the  De- 
partment of  Agriculture  and  upon  this 
administration  to  correctly   advise  the 
people  in  the  agricultiu-sil  States  what 
grain  program  they  had  a  right  to  expect 
from    this    administration    diiring    this 
particular  1946  season. 

I  should  Uke  to  ask  this  question  of 
the  Senator  from  Nebraska,  not  from 
the  standpoint  of  wanting  my  constitu- 
ents to  ptit  their  hand  into  the  Federal 
Treasury  and  "get  theirs,  too."  but  from 
the  standpoint  of  jast  common  fairness, 
whether  or  not  the  Senator  agrees  with 
me  that  some  sort  of  an  adjustment 
should  be  made  for  the  benefit  of  these 
livestock  producers  and  these  poultry 
producers  to  save  them  from  the  tre- 
mendous losses  they  are  going  to  suffer 
this  season  as  a  result  of  this  restricted 
grain  program  of  the  Government? 
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I  say  not  one  word  against  the  pro- 
gram, because  I  v  ish  to  say  for  the  Rec- 
oin»  that  if  the  grain  is  needed  to  save 
people  from  dying  of  starvation  anywhere 
in  the  wortd,  I  viant  them  to  have  the 
grain,  and  I  am  sure  these  poultry  people 
want  them  to  hi  ve  the  grain.  But  as 
their  representative  in  the  Senate,  they 
put  this  propositicn  to  me  in  communica- 
tion after  commuiiicaticn.  "We  are  going 
to  lose  our  hatche  ry.  we  are  going  to  lose 
our  investment,  ^e  are  going  bankrupt, 
because  we  had  nb  word  from  this  Gov- 
ernment to  give  u  t  any  warning  that  this 
restrictive  grain  program  was  going  to  be 
lowered  on  us  all  >f  a  sudden." 

I  Just  ask  the  i  ;enator  /rom  Nebraska 
if  he  does  not  f(  el  that  there  is  some 
equity  due  these  people  on  the  part  of 
our  Government,  on  the  basis  of  the 
facts?  Should  not  the  Government  give 
them  at  least  sone  adjustment  for  their 
los.'^e.s  as  a  result  of  the  restrictive  grain 
program  which  has  been  foisted  on 
them? 

Mr.  WHERRY.  I  thank  the  distin- 
guished Senator  from  Oregon  for  his 
contribution,  and  also  for  the  opportu- 
nity to  answer  hu .  question. 

I  should  like  tc  bring  the  Senator  up 
to  date.  I  was  nading  into  the  Rxcord 
a  letter  frtan  Mr.  Rufus  Howard,  who  is 
the  president  of  the  National  Association 
of  Commissioners,  Secretaries,  and  Di- 
rectors of  Agriculture.  A  man  by  the 
name  of  F.  L.  Pet  jrson,  of  Salem.  Oreg.. 
is  one  of  the  vic<  presidents  of  the  or- 
ganization. He  Is  a  very  outstanding 
man.  whom  I  havf  heard  testify. 

This  letter  wasjwiitten  to  Life  maga- 
zine, in  answer  io  the  charge  of  Life 
magazine  that  ihc  farmers  were  greedy. 
A  part  of  this  lett<  r  brought  up  the  ques- 
tion of  tl^  accusation  Life  made  tliat 
feeding  our  dwindling 
their  cows,  chickens, 
the  writer  says  "sug- 
understaivd  the  basic 
nature  of  our  fa:  m  economy,  particu- 
larly in  the  grain  belt." 

That  brings  up  i  he  query  of  the  Sena- 
tor from  Oregon,  who  asked  whether  I 
would  concur  in  nis  opinion  that  some 
adjustment  shouw  be  made  so  that  the 
farmers  who  feed  livestock  and  poultry, 
or  whatever  food  aiirmals  they  feed  grain 
to.  would  receive  I  a  price  which  would 
equalize  their  situation.  My  answer  is 
emphatically  "YesJ"  If  some  adjustment 
is  not  made,  and  the  whole  situation  be- 
comes out  of  balknce.  then,  as  I  was 
stating  as  the  S-^nator  came  into  the 
Chamber,  we  shall  have  a  program  un- 
der which  we  will  find  ourselves  to  be 
short  of  fats  and  (jils  and  eggs,  but  with 
a  long  supply  of  grain. 

Mr.  President,  tie  reason  an  immedi- 
ate adjustment  shbuJd  be  made  is  that 
when  the  corn  onier  was  issued,  prob- 
ably 10  days  or  2  weeks  ago.  it  raised 
the  price  of  com  30  cents  a  bushel.  All 
the  feeders  in  my  Section  of  the  country 
had  purchased  catile  at  the  ceiling  price. 


"farmers  went  on 
grain  supplies  to 
and  pigs."  which 
Rests  a  failure  to 
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my  locality  the  prii:e  of  com  was  $1.03  a 
bushel.  Immediati  !y  on  the  issuance  of 
the  corn  order  rai;  ing  the  price  of  corn 


corn,  or  expected  to 
he  ceiling  price.    In 


30  cents  a  bushel,  it  meant  that  it  would 
cost  the  cattle  feeder  $1.33  a  bushel,  if 
he  could  get  any  com  at  all. 

The  cattle  of  grade  B  to  AA  are  mostly 
fed  on  com.  Some  cattle  are  fed  grass. 
but  from  B  up  to  AA  they  are  largely  fed 
corn.  A  feeder  who  bought  his  feeder 
cattle  and  expected  to  feed  them  at  the 
ceiling  price  of  com.  which  was  $1.03  a 
bushel,  suddenly  was  confronted  with  this 
increase  in  the  price  of  com  of  30  cents, 
which  made  the  price  per  bushel  $1.33. 
The  only  fair  thing  to  do.  and  the  only 
thing  that  should  be  done,  it  seems  to  me, 
is  for  the  Department  of  Agriculture, 
with  the  cooperation  of  the  Office  of  Price 
Administration,  to  adjust  the  price  so 
that  the  famcn  can  continue  to  feed  at 
least  the  anfamte  they  have  r>ow  in  the 
feed  lots  on  the  old  feeding  ratio.  Such 
an  adjustmCTit  would  be  the  only  fair  and 
equitable  one.  Certainly  that  would  not 
justify  the  accusation  of  the  farmer  being 
greedy. 

Let  us  consider  the  situation  with  re- 
spect to  poultry.  The  poultrymen  were 
advised  what  they  should  produce,  and 
they  followed  that  advice.  I  understand 
the  production  has  somewhat  exceeded 
that  which  was  planned  Even  though 
something  is  planned,  it  cannot  always 
be  put  into  execution.  Sometimes  the 
situation  cannot  be  completely  gotten 
under  control.  If  the  distinguished  Sen- 
ator ha.s  received  as  many  telegrams  on 
the  subject  as  I  have  he  will  know  that 
in  some  parts  of  the  country  the  poultry- 
men  are  selling  their  laying  hens  and 
breeding  stock  because  it  is  impossible  to 
get  cora 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield  for  two  more  questions, 
because  I  seek  to  give  to  my  constituents 
honest  advice,  and  I  am  very  careful  not 
to  arouse  any  false  hopes. 

Mr.  WHERRY.    I  yield. 

Mr.  MORSE.  I  should  like  to  ask  the 
Senator,  out  of  his  experience  with  this 
grain  issue,  if  he  would  agree  with  me 
that  as  far  as  the  Department  of  Agri- 
culture is  concerned  the  present  advice 
we  get  from  the  officials  down  there  is 
that  there  is  no  hope  whatsoever  for  any 
modification  of  the  lursent  restrictive 
grain  program  of  the  Government? 

Mr.  WHERRY.  In  answer  to  that 
question  I  will  say  that  I  Ulked  to  the 
Secretary  of  Agriculture.  Mr.  Anderson, 
and  from  what  he  said  the  picture  fcM 
the  cora  in  the  future  is  that  the  Gov- 
ernment is  satisfied  that  it  will  pay  the 
30-cent  premium  until  it  gets  5O.000.0OC 
bushels,  but  since  I  talked  to  him  the 
order  has  gone  out  that  private  indi- 
viduals can  pay  a  premium  of  25  cent* 
a  bushel  So  it  does  not  make  any  dif- 
ference whether  the  Government  con- 
tinues to  buy  the  50,000.000  bushels  or 
not.  The  price  on  the  corn  is  increased 
that  much,  whether  it  goes  through  pri- 
vate hands  or  public  hands. 

I  win  say  this  for  the  Secretary  of 
Agriculture.  I  think  he  has  a  tough 
problem  to  settle.  I  believe  in  all  sin- 
cerity that  the  Secretary  himself  believes 
that  some  sort  of  adjustment  should  be 
made.  I  think  he  feels  that  no  livestock 
should  be  fed  that  is  overweight,  and  I 
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concur  in  that.  I  think  those  who  are 
feeding  for  heavy  hogs  or  for  very  heavy 
cattle  should  be  discouraged.  That  can 
be  done,  however,  by  setting  the  prices 
at  such  a  figure  as  to  be  attractive  for 
the  production  of  the  lighter  animal. 
But  we  have  not  had  that  consideration 
from  OPA.  I  am  not  sure  that  Mr.  An- 
derson has  asked  for  it.  but  that  is  one 
way  to  handle  the  problem. 

To  get  back  to  the  Senator's  question 
as  to  whether  there  is  any  immediate 
prospect  of  modification  of  the  present 
grain  program.  I  think  the  distin- 
guished Senator  read  yesterday  that  an 
order  had  been  i.ssued  under  which  25 
percent  of  the  1946  wheat  crop  would  be 
requisitioned.  In  my  opinion  the  live- 
stock man  is  facing  a  serious  problem. 
While  corn  can  be  fed  to  cattle  and  to 
hogs,  yet  for  poultry  and  for  all  sorts  of 
livestock  we  must  have  wheat.  It  is  the 
basic  commodity  in  the  commercial  feed. 
So  I  do  not  see  any  immediate  relief  in 
sight. 

Mr.  MORSE.  Mr.  President,  before  I 
ask  my  next  question  I  wish  to  say  that 
I  have  a  great  deal  of  admiration  for  the 
Secretary  of  Agriculture.  I  know  of  few 
men  in  the  Goverrunent  today  who  have 
as  difficult  and  thankless  a  job  to  perform 
as  has  the  Secretary  of  Agriculture.  He 
has  shouldered  a  very  grave  responsi- 
bility, and  no  one  can  talk  to  him  as  I 
have  without  realizing  that  he  is  a  pub- 
lic servant  who  fully  recognizes  the 
gravity  of  the  world  situation  as  far  as 
food  is  concerned,  and  that,  after  all,  he 
is  trying  to  do  the  best  he  can. 

We  may  assume  to  be  true,  as  I  believe 
It  is,  and  I  think  the  Senator  from  Ne- 
braska believes  it  is,  that  insofar  as  wheat 
at  least  is  concerned  there  is  little  ex- 
pectation, if  any.  that  the  program  now 
announced  by  the  Department  of  Agri- 
culture and  by  It  for  the  administration, 
will  be  changed.    Does  the  Senator  from 
Nebraska  agree  with  me  that  there  is  no 
chance  of  providing  our  constituents  with 
any  modification  of  the  present  wheat 
order? 
Mr.  WHERRY.     Yes. 
Mr,  MORSE.    And  it  is  going  to  con- 
tinue to  be  the  program  for  the  rest 
of  1946? 

Mr.  WHERRY.  Yes. 
Mr.  MORSE.  My  next  question  Is  this. 
Does  the  Senator  from  Nebraska,  com- 
ing from  the  great  livestock-producing 
State  that  he  does,  agree  with  me  that 
it  is  of  great  importance  that  this  ad- 
ministration make  as  clear  as  it  possibly 
can  to  the  livestock  men  of  the  country 
what  the  livestock  program  is  going  to 
have  to  be  for  the  next  2  years  so  that 
we  can  save  them  from  the  constant 
changing  of  the  rules  in  the  middle  of 
the  game,  so  to  speak,  which  has  pro- 
duced such  tremendous  losses  to  many 
livestock  producers? 

Restating  my  question,  it  is  this:  Does 
the  Senator  from  Nebraska  agree  with 
me  that  what  our  livestock  producers 
need  now  is  a  statement  of  finality  by 
this  Government  as  to  what  its  program 
Is  going  to  be  insofar  as  control  of  feeds 
is  concemed.  insofar  as  that  control  re- 
lates to  the  livestock  industry  for  at  least 


the  next  year,  and  preferably  for  the 
next  2  years? 

Mr.  WHERRY.  I  should  like  to  an- 
swer the  first  question  of  the  distin- 
guished Senator  from  Oregon.  I  think 
it  is  absolutely  necessary  that  that  be 
done.  So  long  as  we  have  controls,  cer- 
tainly if  there  is  a  long  production  in 
grain  and  a  short  production  in  live- 
stock, or  vice  versa,  we  have  got  to  give 
more  attention  to  such  a  situation,  be- 
cause if  we  do  not.  in  another  6  months, 
we  may  find  ourselves  in  such  a  situa- 
tion as  we  now  find  ourselves  to  be  in. 
If  we  should  come  to  that  situation 
again,  we  will  simply  have  no  meat. 
That  is  the  answer.  We  cannot  stop  play 
in  the  middle  of  the  game  and  tell  a 
feeder  who  has  7,000  head  of  livestock  in 
his  feed  lots,  which  he  undertook  to  :eed 
on  the  basis  of  $1.03  a  bushel  for  CDrn, 
that  the  price  of  corn  is  now  to  be  raised 
30  cents  a  bushel,  or  to  $1.33.  The  fe(!der 
did  not  put  his  cattle  into  the  feed  lots 
on  that  basis.  If  that  is  the  way  the 
game  is  to  be  played,  then  there  should 
be  an  evening  up  somewhere  along  the 
line  so  that  the  producers  and  feeders 
of  livestock  can  receive  a  price  that  will 
compensate  them.  I  think  nine-tenths 
of  the  trouble  lies  in  the  price-fixing  pro- 
gram. We  should  give  them  a  price 
which  will  not  only  make  them  whole 
but  will  give  them  a  legitimate  return 
on  their  investment. 

I  wish  to  thank  the  distinguished 
Senator  from  Oregon  for  what  he  has 
brought  out.  because  the  questions  have 
come  to  Members  of  Congress,  and  it  is 
Congress  which  is  held  responsible.  I 
have  so  stated  many  times  on  the  floor 
of  the  Senate.  There  is  much  talk  about 
changes  which  are  made  by  the  Govern- 
ment in  various  programs  and  the  dam- 
aging effect  of  the  many  changes  that 
occur,  but  in  my  State  the  people  are 
holding  their  Representatives  and  Sen- 
ators responsible  for  such  changes  in  the 
]f>rograms.  When  they  cannot  under- 
stand the  reasons  underlying  various 
changes  which  affect  them  adversely 
they  hold  us  to  account.  We  arc  the 
ones  who  have  to  iron  out  these  matters 
with  them.  So  it  is  up  to  us  to  insist 
upon  equality  of  consideration  for  all 
those  affected  by  the  changes;  that  there 
be  comparable  prices  in  grain  and  in 
livestock,  and  that  prices  be  made  suffi- 
ciently attractive  so  that  the  needed  pro- 
duction may  be  obtained. 

Mr.  YOUNG.    Mr.  President,  will  the 
Senator  yield? 

Mr.  WHERRY.  I  yield. 
Mr.  YOUNG.  What  assurance  does 
the  farmer  have  with  respect  to  the 
prices  which  he  will  receive  for  his  next 
year's  production?  Recently  prices  were 
suddenly  raised.  The  farmer  does  not 
know  but  that  some  agency  of  the  Gov- 
ernment may  raise  prices  a  year  from 
now.  Under  such  circumstances;  the 
tendency  on  the  part  of  the  farmer  is  to 
hold  onto  his  products  and  to  speculate, 
in  the  hope  of  a  later  increase  in  price. 
It  seems  to  me  it  would  be  the  equitable 
thing  to  give  the  farmer  some  assurance 
respecting  the  selling  price  of  his  grain. 
I  would  not  favor  saying  to  a  Govern- 


ment agency  what  the  price  should  be  a 
year  from  now.  but  some  assurance 
should  be  given  the  farmer,  so  he  would 
know  what  his  position  would  be. 

Mr.  WHERRY.  I  am  satisfied  that  the 
Senator  from  North  Dakota  has  an- 
swered his  own  question,  and  he  has 
done  so  better  than  I  can  do  it.  The 
Senator  from  North  Dakota  knows  as 
well  as  I  do  that  even  though  a  stabiliza- 
tion measure  is  written  which  provides 
that  payments  shall  be  made  on  a  cer- 
tain basis,  even  though  directives  are  is- 
sued and  programs  are  planned,  yet  in 
the  face  of  such  programs  and  such  di- 
rectives, and  stabilization  measures,  here 
we  find  an  increase  in  the  price  of  corn 
of  30  cents  a  bushel  made  overnight.  We 
have  no  protection  that  T  know  of  in  the 
statutes.  Furthermore,  we  have  no  pro- 
tection in  the  administration  of  the  act. 
That  is  something  which  we  cannot  write 
into  the  law.  I  do  not  know  what  to  tell 
the  farmers.  I  cannot  tell  them  what 
the  price  is  going  to  be:  and  I  cannot  tell 
them,  if  a  program  is  planned,  whether 
or  not  the  program  will  be  carried  out. 
From  the  experience  which  the  Senator 
has  had  in  an  agricultural  State,  I  do 
not  believe  that  he  can  do  it,  either. 

Mr.  YOUNG.  Last  fall  the  price  of 
oats  was  35  cents  a  bushel.  Now  it  is  80 
cents.  If  the  ceiling  were  removed,  it 
would  be  a  dollar  a  bushel.  If  the  ceiling 
were  removed  on  wheat  prices,  the  price 
of  wheat  would  probably  be  three  or  four 
dollars  a  bushel. 

Mr.  WHERRY.  I  did  not  intend  to  get 
into  a  colloquy,  because  I  feel  that  I 
should  yield  the  floor  back  to  the  distin- 
guished Senator  from  Florida  I  Mr.  Pep- 
per]. 

However,  on  that  point.  I  wish  the 
Record  to  show  that  I  am  just  as  anxious 
as  is  any  other  Member  of  the  Senate  to 
feed  the  famine-stricken  peoples  of  the 
world.  I  believe  that  my  record  is  clear  in 
that  respect.  Last  October  I  pleaded 
for  the  feeding  of  the  people  in  the  fam- 
ine districts  of  the  world.  We  are  all 
agreed  on  that.  But  that  is  not  the  diffi- 
culty which  confronts  the  cattle  feeder 
and  the  grain  farmer.  The  problem  is 
before  us  now,  and  we  are  calling  it  to  the 
attention  of  the  departments. 

If  there  is  to  be  a  new  program  for 
this  year,  it  ought  to  be  announced.  If 
the  prices  of  cora  and  wheat  are  to  be 
set  by  the  Office  of  Price  Administration, 
there  should  be  an  announcement  to  that 
effect.  We  should  have  some  assurance 
as  to  the  top  price  of  cattle.  Othenxise. 
as  surely  as  the  sun  rises,  6  months  from 
now  we  shall  wake  up  and  find  that  in- 
stead of  having  a  shortage  of  grain,  we 
shall  have  no  meat,  no  butter,  no  eggs, 
and  no  poultry. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.     I  yield. 
Mr.  FERGUSON.    I  know    that    the 
distinguished  Senator  has  been  in  touch 
with  the  Secretary  of  Agriculture. 
Mr.  WHERRY.    That  is  correct. 
Mr.  FERGUSON.    We  should  have  a 
definite  statement  as  to  the  policy  with 
relation  to  wheat,  for  example.     As    I 
understand,  the  Government  is  to  buy 
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wheat  until  about  the  25th  of  this  month, 
and  pay  a  premium  of  30  cents  a  bushel. 
Does  that  mean  that  on  the  26th  the  OPA 
ceiling  will  be  suflBcient  to  include  that 
30  cents,  or  will  the  price  d'op  back? 

Mr.  WHERRY.  Many  things  have 
happened  since  our  first  meeting  with 
officials  of  the  Department  of  Agricul- 
ture, when  the  policy  was  announced  that 
there  would  be  a  premium  of  30  cents 
on  com.  The  premium  on  wheat  is  25 
cents.  The  com  program  is  to  extend 
for  60  days,  and  the  wheat  program  until 
September. 

On  that  occasion  we  pointed  out  that 
If  the  premium  applied  only  to  the  Gov- 
ernment, it  would  cause  a  black  market 
In  corn.  An  order  has  been  issued  ex- 
tending the  premium  price  to  anyone  who 
wishes  to  pay  a  premium  of  25  cents  a 
bushel.  So  we  now  find  private  interests 
buying  com  at  a  premium  oj.  25  cents  a 
bushel,  and  the  Government  buying  at  a 
premium  of  30  cents.  As  a  result,  the 
cost  of  feeding  operations  has  greatly  in- 
creased. So  in  the  case  of  feeders  placed 
in  the  feed  lot  on  the  basis  of  a  price  of 
$1  for  corn,  for  example,  the  cost  has 
been  increased  to  the  extent  of  the 
premium. 

Mr.  FERGUSON.  Is  that  program  to 
continue  indefinitely? 

Mr.  WHERRY.  The  only  assurance 
we  had  from  the  Secretary  of  Agricul- 
ture was  that  the  Government  would 
buy  the  first  50.000.000  bushels,  or  that 
the  program  would  extend  to  June  1 — 
whichever  happened  first.  If  the  Gov- 
ernment got  the  50,000,000  bushels  be- 
fore June  1,  it  would  be  out  of  the 
market.  But  it  is  my  opinion,  for  what- 
ever it  may  be  worth,  that,  inasmuch  as 
the  premium  of  25  cents  a  bushel  ap- 
plies to  everyone,  the  Government  In- 
tends to  continue  buying  until  it  is  as- 
sured that  it  has  sufficient  grain  to 
meet  the  needs  for  which  apparently  it 
has  made  commitments  of  which  we 
know  nothing. 

I  should  like  to  advise  the  distin- 
guished Senator  that  only  last  night  the 
Secretary  of  Agriculture,  apparently 
complying  with  the  demand  of  Mr. 
Acheson  to  take  the  grain,  is  now  requi- 
sitioning 25  percent  of  the  1946  wheat 
crop.  Where  is  the  poultrjman  coming 
In?  Where  Is  the  livestock  man  coming 
In?  It  may  be  said  that  we  do  not  need 
them,  that  what  we  need  Is  grain.  Of 
course  we  need  grain:  but  I  am  saying 
that  we  need  a  balanced  economy.  We 
must  have  fats  and  oils.  We  must  have 
meat:  we  must  have  milk  and  butter. 
Certainly  we  must  have  poultry  and  eggs. 
We  have  tried  to  iron  out  the  cereal 
problem,  but  by  pyramiding  the  prices 
we  have  thrown  cattle  feeding  out  of 
Joint.  We  have  thrown  poultry  feeding 
out  of  joint.  We  have  no  assurance  as 
to  when  the  program  will  come  to  an 
end.  and  we  do  not  know  what  is  going 
to  happen  in  1946. 

I  cannot  answer  the  telegrams  which 
come  to  me.  I  do  not  know  what  is  going 
to  happen.  Let  me  a.^k  the  distinguished 
Senator  from  Michigan  a  question.  If 
we  were  to  write  a  given  provision  into 
the  law,  does  the  Senator  believe  that 


It  would  be  adm 


the  terms  of  the  law? 

Mr.  FERGUSO >!.     From  past  experi- 
ence I  would  expert  It  to  be  administered 
jiist  as  the  laws, 
are  administered 

Mr.  WHERRY. 

Mr.  MORSE. 
Senator  yield  for 


rules,  and  regulations 
oday. 

I  thank  the  Senator. 
Ai.  President,  will  the 
one  further  interrup- 


tion?   This  will  le  the  last 


Mr.  WHERRY. 
Mr.  MORSE, 
we  cannot  advise 


I  yield, 
rhe  Senator  says  that 
3ur  constituents  in  re- 


gard to  what  is  gcing  to  happen  in  1946. 


I  suggest  that  I 


to    happen    in 
Granted  that  the 


stand,  there  is  mi 


Mr.  WHERRY. 
Mr.  MORSE. 


Mr.  W^HERRY. 
Mr.  MORSE 
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nistered  according  to 


3o  not  believe  we  can 


give  them  any  adilce  as  to  what  is  going 


♦ither    1946    or     1947. 
problem  is  subject  to 


further  study  ne^  ertheless.  as  I  under- 


way of  relieving  the 


world  famine  projlem  with  the  crop  of 
1946.  It  is  goins  to  take  at  least  the 
harvests  of  1946  i  nd  1947  to  relieve  the 
world's  food  shorlpge. 

That  is  correct. 
Taking  into  considera- 
tion what  we  alijeady  know  about  the 
climatic  conditionp  throughout  the  world 

is  perfectly  obvious 
that  the  world's  Harvest  will  not  be  suf- 
ficient to  meet  t  le  famine  problem  In 
1946.  As  I  understand,  there  is  little 
hope  that  the  w(  rid  will  be  free  from 
this  very  serious  ood-shortage  problem 
before  the  harveit  of  1947  and  maybe 
not  entirely  then, 

That  is  correct. 
1  believe  that  the  Sena- 
tor is  making  a  vcy  important  contribu- 
tion this  af  tern(  on  to  public  under- 
standing of  this  p  roblem.  I  believe  that 
the  existing  situa  ion  bears  out  the  im- 
portance of  one  )bservation  which  the 
Senator  from  '.  lebraska  has  made, 
namely,  that  for  t  le  period  of  the  next  2 
years  we  cannot  begin  to  treat  the 
American  and  ths  world  food  problem 
from  the  standpo  nt  of  normal  times. 

Mr.  WHERRY.    That  is  correct. 

Mr.  MORSE.    T  lat  is  why  I  think  it  is 


of  such  great  im 
any  further  dela;  - 
now    in    terms 
ahead — a     natioiial 
should  be  called 


it>ortanci'  that  without 
-and  I  am  thiniung 
)f  days  immediately 
food  conference 
by  the  President.  It 
should  be  called  a  fter  the  President  and 
the  Secretary  of  1  griculture  have  accu- 
mulated all  the  di  ta  which  are  now  ap- 
parently available  to  them  from  various 
surveys  which  ha\  e  been  made  through- 
out the  world  as  to  world  food  condi- 
tions. Such  a  national  food  conference, 
attended  by  a  sms  11  number  of  food  and 
leaders  In  this  country, 
lay  out  a  blueprint  of 


agriculture 

should  be  held  to 

the  agricultural  production  program  of 


this  country  as  it 
and  livestock  for 


otism 

Government  solve 
am  satisfied  that 


ference.     However 


emment  to  make 
the  Senator  from 


relates  to  both  grain 
the  next  2  years.     I 
have  complete  confidence  not  only  in  our 
farmers'    fcumani  arianism    and    patri- 
but  in  thef-  desire  to  help  their 
this  food  problem.    I 
hey  will  cooperate  in 


the  program  agreed  upon  at  such  a  con- 


I  feel  that  there  is 


an  obligation  on    he  part  of  this  Gov- 


such  adjustments  as 
Nebraska  referred  to 


in  the  early  part  of  his  remarks,  in  the 
case  of  those  who  have  suffered  serious 
losses  as  the  result  of  the  restrictive 
grain  program  which  has  been  suddenly 
imposed  upon  them,  and  for  which  they 
have  had  no  opportunity  to  prepare.  In 
effect — of  course  not  in  legal  theory — it 
amounts,  so  far  as  the  losses  to  the  farm- 
ers are  concerned,  to  the  confiscation  of 
property  without  any  compensation. 

Mr.  WHERRY.    That  is  correct. 

Mr.  MORSE.  I  believe  that  we  have 
an  obligation  to  our  own  people  in  this 
matter.  As  a  goverrmient  we  have  no 
right  to  impose  such  losses  on  the  Amer- 
ican farmer,  no  matter  how  fine  and 
humanitarian  the  purpose  is,  without, 
as  a  government,  taking  the  steps  neces- 
sary to  protect  the  farmer  from  losses 
for  which  he  is  not  responsible.  We 
should  not  overlook  the  fact  that  because 
of  the  sudden  imposition  of  a  grain  pro- 
gram which  I  think  is  basically  sound, 
and  which  I  will  defend  in  the  interest 
of  alleviating  starvation  throughout  the 
world,  we  are  working  tremendous  finan- 
cial hardship  on  a  large  number  of  farm- 
ers in  this  country. 

As  I  stated  earlier  in  my  remarks,  to 
all  intents  and  purposes  we  are  destroy- 
ing poultry  hatcheries  so  far  as  the  pres- 
ent owners  are  concerned.  Many  of 
them  are  going  to  lose  their  investments. 
We  are  destroying  their  source  of  liveli- 
hood for  this  year.  I  say  that  it  is  not 
fair  and  square.  All  I  am  asking  is 
that  once  this  administration  knows  all 
the  facts  available  it  should  tell  the 
American  farmer  what  the  blueprint  for 
the  program  of  production  for  the  next 
2  years  will  be.  It  involves  a  period  of 
2  years,  unless  I  am  grossly  misin- 
formed— and  if  I  am.  so  are  the  head 
men  in  the  administration.  As  I  said 
before,  the  official  reports  from  the  world 
surveys  indicate  that  there  is  no  hope 
of  removing  the  world  starvation  prob- 
lem until  after  the  harvest  of  1947. 

We  talk  a  great  deal  m  this  Govern- 
ment of  ours  about  planning  for  emer- 
gencies. Here  is  an  opportunity  for  this 
administration  to  demonstrate  that  it 
can  do  some  long-range  planning,  and 
do  it  in  a  manner  which  will  fairly  pro- 
tect the  interests  of  the  American 
farmer. 

Mr.  WHERRY.  I  thank  the  distin- 
guished Senator  for  his  contribution. 

The  Senator  suggested  an  investiga- 
tion to  search  out  the  facts  relative  to 
supplies  and  needs,  on  the  basis  of  which 
a  program  could  be  formulated.  Herbert 
Hoover,  following  his  own  investigation, 
brought  back  to  the  President  in  his  re- 
port statistics  which  are  entirely  differ- 
ent from  those  of  the  combined  food 
boards,  which  relied  upon  statistics  from 
the  countries  themselves.  I  believe  that 
not  only  should  we  have  an  investigation 
in  the  United  States  such  as  that  sug- 
gested by  the  distinguished  Senator,  but 
investigators  from  the  combined  food 
boards,  which  are  setting  the  pattern 
for  the  world,  should  go  into  the  various 
countries  and  make  an  investigation 
from  an  impartial  viewpoint,  not  only  as 
to  their  needs  but  also  as  to  their  sup- 
plies.    The  report  of  the  President  dis- 
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tinctly  shows  that  the  combined  food 
boards  estimated  the  requirements  for 
September  1  at  25,900.000  tons,  or  a  defi- 
cit of  42  percent.  When  the  Honorable 
Herbert  Hoover  came  back  from  Europe 
he  reported  on  the  food  he  found  abroad 
which  was  not  being  allocated  by  some 
of  the  very  countries  which  were  getting 
food  from  UNRRA.  We  find  that  the 
deficit  amounts  to  only  3,600.000  tons. 
So  what  we  need,  in  order  that  we  may 
not  develop  surpluses,  if  that  time  ever 
should  come — and  we  certainly  have  to 
look  a  long  way  ahead  to  contemplate 
such  a  time — and  what  we  need  for  the 
relief  of  the  famine  situation  is  not  only 
food  supplies  from  our  own  country,  but 
also  those  from  other  countries,  espe- 
cially the  countries  which  are  obtaining 
UNRRA  aid,  to  which  we  contribute  75 
percent.  We  should  see  whether  their 
needs  are  actually  what  they  say  they 
are  and  whether  they  are  transporting 
food  to  other  countries  for  political  pur- 
poses, instead  of  using  it  to  aid  their  own 
people. 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.     I  yield. 

Mr.  KNOWLAND.  I  do  not  know 
whether  the  distinguished  Senator  from 
Nebraska  is  familiar  with  the  conditions 
which  face  some  State  institutions.  I 
wish  to  say  that  I  received  a  long-dis- 
tance telephone  call  from  California  to 
the  effect  that  under  the  policy  of  pay- 
ing a  bonus  of  30  cents  a  bushel  on 
wheat,  apparently  wheat  is  being  si- 
phoned out  of  the  mills.  As  a  result, 
the  mills  from  which  the  State  has  been 
purchasing  the  fiour  which  is  a  part  of 
the  staple  diet  of  the  persons  in  the  State 
hospitals  and  the  State  correctional  in- 
stitutions—amounting to  approximately 
40.000  people  in  California — no  longer 
are  able  to  supply  the  flour  to  the  State. 
That  means  that  the  State  will  have  no 
fiour  available  for  the  feeding  of  the 
persons  in  the  State  institutions  when 
their  present  limited  supply  runs  out. 

In  the  case  of  an  individual  house- 
holder, he  can  make  substitutions  fairly 
readily.  But  in  the  case  of  large  State 
Institutions,  it  is  far  more  difficult  to  do 

so. 

I  do  not  think  any  of  the  State  in- 
stitutions are  complaining  about  taking 
a  cut  for  their  fair  share  in  respect  to 
whatever  reductions  it  is  necessary  to 
make  in  order  to  meet  the  world-wide 
problem;  but  when  they  find  that  their 
entire  supply  of  flour  is  cut  off.  that 
creates  a  very  serious  situation. 

Incidentally,  I  may  say  that  I  under- 
stand that  California  is  not  alone  in 
this  situation,  but  that  New  York,  Mis- 
souri, Oregon,  and  several  other  States 
are  in  a  similar  position. 

Mr.  WHERRY.  That  is  correct  and 
I  thank  the  distinguished  Senator  from 
California  for  his  contributions. 

Mr.  President,  this  question  has  a 
great  many  ramifications.  In  the  Sen- 
ate Special  Committee  on  Small  Busi- 
ness Enterprises  we  have  received  a 
number  of  telegrams  to  the  same  effect. 
I  wish  to  say  at  this  time  to  Senators 


who  have  come  to  the  floor  of  the  Senate 
since  I  have  been  speaiung  that  I  was 
reading  a  letter  from  Rufus  Howard  to 
the  editors  of  Life  magazine  in  defense 
of  the  farmers,  in  response  to  an  edi- 
torial entitled  "Greed  on  the  Farms." 
published  in  that  magazine.  The  edi- 
tors of  Life  magazine  made  the  accusa- 
tion that  the  farmers  have  continued  to 
feed  our  dwindling  grain  supplies  to  their 
cows,  chickens,  and  so  forth,  when  they 
should  be  selling  it  for  human  relief— 
the  theory  being  that  they  made  a  lot  of 
money  out  of  what  they  were  doing. 

In  connection  with  my  remarks  on  the 
subject,  a  considerable  colloquy  de- 
veloped. I  thank  all  the  Senators  who 
took  part  in  it.  It  is  most  timely  and 
helpful. 

I  intended  to,  say  later  some  of  the 
things  I  have  already  said  this  afternoim, 
because  we  are  running  head-on  into  a 
catastrophe  unless  something  is  done 
whereby  the  feeders  of  livestock  and 
poultry  and  the  producers  of  eggs  and 
milk  can  be  assured  of  some  security, 
obtain  some  satisfaction,  and  know  with 
reasonable  certainty  what  the  future 
pattern  is  to  be.  They  simply  cannot 
continue  as  they  are  now  operating.  We 
cannot  expect  them  to  feed  cattle,  when 
one  day  the  corn  they  feed  the  cattle 
costs  $1.03  a  bushel  and  the  next  day  it 
costs  $1.33  a  bushel.  It  simply  is  not 
fair. 

I  hope  that  after  the  discussion  we 
have  had  today,  the  Department  of  Ag- 
riculture will  immediately  get  in  touch 
with  the  Office  of  Price  Administration, 
and  that  the  necessary  price  adjustments 
will  be  made  all  along  the  line;  and  I 
hope  that  as  quickly  as  possible,  cither 
through  an  investigation  of  their  own  or 
by  means  of  the  action  of  an  impartial 
committee,  we  may  have  some  picture  of 
what  is  in  prospect  for  the  farmers  of 
this  country. 

Mr.  President,  the  closing  paragraph 
of  Mr.  Howard's  letter  reads  as  follows: 
In  one  paragraph  of  your  editorial  you 
apparently  attempt  to  distribute  the  equities 
fairly  by  pointing  out  that  the  farmer  has 
been  no  worse  than  those  engaged  in  other 
pursuits.  I  suggest,  however,  that  one  sen- 
tence in  that  paragraph  might  have  been 
used  as  the  title  of  your  editorial,  and 
should  be  your  guide  In  future  discussions 
of  this  question — "Let  him  who  Is  without 
greed  cast  the  first  rock  at  the  farmer." 

Mr.  President,  this  letter  is  signed  by 
Rufus  Howard,  president  of  the  Na- 
tional Association  of  Commissioners, 
Secretaries,  and  Directors  of  Agriculture, 
and  director  of  the  Nebraska  State  De- 
partment of  Agriculture.  The  National 
Association  of  Commissioners,  Secre- 
taries, and  Directors  of  Agriculture  is  one 
of  the  outstanding  organizations  of  the 
United  States.  I  understand  that  it  is 
organized  in  all  the  States  of  the  Union, 
but  primarily  it  is  well  organized  in  the 
Middle  Western  States. 

The  letter  I  have  read,  as  I  said  in  the 
beginning,  was  written  by  the  president 
of  that  organization.  He  is  one  of  the 
finest  and  one  of  the  most  respected  men 
in  Nebraska.     He  has  served  for  three 


terms  as  its  secretary  of  agriculture.  He 
came  up  as  a  cattle  producer  and  a  cattle 
feeder.  He  is  a  practical  man.  But  he 
also  has  been  educated  in  our  schools, 
and  he  knows  the  academic  side  as  well 
as  the  practical  side.  He  has  come  to 
the  defense  of  the  farmer,  but  he  goes 
further  than  that.  He  says  we  must 
somehow  balance  the  agricultural  pro- 
gram so  far  as  feed  and  livestock  are 
concerned.  I  hope  this  administration 
will  recognize  the  necessity  of  doing  what 
he  has  said,  and  will  recognize  it  now, 
becau.se  the  future  of  our  American  econ- 
omy depends  upon  the  successful  solu- 
tion of  the  problems  which  have  been 
brought  to  the  attention  of  the  Members 
of  the  Senate  this  afternoon. 

Mr.  President,  because  during  the  dis- 
cussion mention  has  been  made  of  the 
food  supply  of  the  United  States  and  also 
the  food  supply  of  the  world,  I  ask  unani- 
mous consent  to  have  printed  at  this 
point  in  the  Record  the  report  made  by 
the  Honorable  Herbert  Hoover  to  Presi- 
dent Truman,  dated  May  13,  1946. 

There  being  no  objection,  the  report 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Washington,  Di  C,  May  13,  1946. 
Tlie  President, 

The  White  House, 

Washington.  D.  C. 
Deab  Mr.  President:  We  have  completed 
your  instructions  to  survey  the  principal 
nations  affected  by  food  shortages  which 
have  resulted,  or  may  result.  In  widespread 
famine;  to  evaluate  the  mlnumum  needs  of 
these  areas  until  the  next  harvest;  and  to 
disfover  such  additional  food  resources  as 
possible.  In  accordance  with  your  Instruc- 
tions, we  have  also  presented  the  American 
point  of  view  on  the  food  problem  to  these 
nations  and  the  interest  and  understanding 
of  our  people  in  their  plight.  Finally,  we 
have  constantly  advised  American  officials 
and  the  American  public  as  to  the  situation 
as  we  found  it. 

We  have  traveled  some  35,000  miles, 
visited  22  countries  which  have  a  deficiency 
of  food,  and  Informed  ourselves  of  the  situa- 
tion in  several  others.  The  only  country  of 
large  reported  deficiency  we  did  not  visit 
was  the  Union  of  South  Africa.  We  visited 
five  self-sufflclent  or  surplus  countries  and 
Informed  ourselves  of  the  situation  in  other 
consequential  surplus  nations. 

The  dominant  need  of  the  world  in  this 
crisis  Is  cereals,  particularly  wheat  and  rice. 
There  is  great  need  of  fats  and  special  food 
for  children,  but  as  cereals  can  furnish  85 
percent  of  an  emergency  diet,  we  considered 
cereal  requirements  were  the  first  concern, 
and  the  best  indicator.  If  a  foundation  of 
bread  can  be  assured,  and  as  much  fats  and 
children's  food  as  possible,  mass  starvation 
can  be  prevented. 

At  the  time  of  our  departure,  the  Com- 
bined Food  Board's  estimate  of  the  available 
cereal  supplies  from  surplxis  countries 
showed  a  deficit  as  compared  with  stated 
requirements  of  11,000,000  tons,  or  43  per- 
cent. 

EEQtnREMENTS 

We  attach  hereto  (table  I)  a  country -by- 
country,  month-by-month  minimum  pro- 
gram of  required  cereal  Imports  to  the  deficit 
and  famine  areas  from  May  1  to  Septem- 
ber 30. 

These  programs  represent  a  considerable 
reduction  from  the  hitherto  stated  require- 
ment* of  the  various  nations.    The  amount* 
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have  In  most  ca.s«s  be«n  a^eed  upon  by  their 
fovemments.  In  the  case  of  China,  we  re- 
gret  to  aay  our  program  Is  less  than  minimum 
need  but  Is  all.  or  more,  than  can  be  trans- 
ported Inland  to  the  famine  areas. 

The  totals  are:  Tons 

Kurope «.  380.  000 

Latin  America 1.000.000 

aooth  Africa  and  New  Zealand...  198.  000 

MMdl*   Bast 100.000 

WMU a.SM.OOQ 

•r*a 1.910.000 

Tt)Ui 14.04.000 

Of  eount.  evsry  country  would  be  better 
off  if  more  couM  be  furnished. 

■uppLns 

We  hare  found  some  increases  In  supplies 
possible  during  the  crisis  through  develop- 
ment of  certain  new  sources  of  supply; 
through  additional  loans  of  cereals  from 
early  crop  countries  which  may  not  them- 
selves have  annual  surpluses;  through  sub- 
stitution of  other  cereals  for  wheat  and  rice; 
and  as  a  result  of  conservation  up  to  this 
time. 

Our  estimate  (table  II)  of  probable  sup- 
plies as  of  May  1  to  Septemt>er  30  are: 

From :  Tons 

United  States -  4.220.000 

Canada 2,300.000 

Australia 992.000 

United  Kingdom 300.000 

Argentina „ 2.  375.  000 

Brazil 200.000 

Other    Western     Hemisphere 

states — 40.000 

Burma 75.000 

Slam... 195.000 

Russia  to  France 300,000 

Total-— 10.897,000 

Therefore  the  gap  In  supplies  between  May 
1  and  September  30  can  be  reduced  to  about 
8.000.000  tons,  as  against  an  11.000.000-ton 
gap  In  the  earlier  appkralsals. 

In  addition  to  the  above  supplies  there  Is 
a  possible  at>out  1.500,000  tons  more,  as  In- 
dicated In  table  III. 

We  are  confident  that  If  until  the  end  of 
August  there  can  be  further  vigorous  con- 
servation in  surplus  countries,  mainly  wheats 
and  fats,  and  more  energetic  cooperation  be- 
tween nations,  the  remaining  deficit  can  be 
largely  overcome.  The  cooperation  of  Russia 
and  the  Latin-American  states  would  greatly 
aid  in  meeting  the  problem.  If  mass  starva- 
UoD  is  to  be  prevented  it  will  require  constant 


It  is  of  Interest  to  note  that  the  quantities 
which  are  provided  by  UNRRA  as  charity 
comprise  about  20  percent  of  the  world's 
cereal  needs,  whereas  nations  representing 
80  percem  are  being  financed  by  the  import- 
ing countries  themselves.  But  the  need  of 
these  latter  Is  no  less  urgent. 

You  will  recognize  that  these  statements 
•re  estimates.  They,  however,  comprise  a 
re— enable  basts  upon  which  to  formulate 
policies. 

We  wish  to  express  our  especial  apprecia- 
tion of  the  unfailing  aid  and  courtesy  of  the 
Secretaries  of  Agriculture.  State,  and  War, 
and  the  American  officials  abroad.  We  are 
also  deeply  Indebted  to  Generals  George  and 
Baville  of  the  Air  Transport  Command,  their 
efficient  crews,  and  for  their  provisions  for 
our  comfort  and  safety. 
Yours  faithfully, 

Hexbcrt  Hoovnt. 

D.  A.  FrrzcsKALO. 

Hitch  Gibson. 

W.  HtM.aM  Tuck. 

PxutiN  C.  Galpin. 

MAiraicx  Patx. 


Tabu  I. — Cerea 


Country  or  p  ovlsce 


FraBc»»« 

North  Afrka*. 
Italy* 


a  ........ ... 


.....•.• 


.incftom  :*....  .. 


ie  •...-, 


A .• 

Kpain 

I'ortuinU 

Albnni» 

Yufnslsvia*. 
Greece' 


Rurope  totals. 


Latin  America. 


New  Zraliinil., 
South  Atrka.. 

Total... 


Near  East. 


(Load  in  (S' 


Jodia  (provinces  affeit^d):^ 

Bombay , 

Mysore 

Madras , 

Tranv 

Cochin 

Deccan 

Behar 

t'n.  Provincw  .... 

Bencal  , 

Other 

Ceykwi 

Malaya  and  Straits 


Total. 


Philippines  *. 

China  •• 

Japan* 

Korea  •• 


Total 

Grand  total. 


Sweden* 

Denmark*... 

Hantrarr.. 

Rumania 

Bulgaria 

Krypt* 

Iraq* 

glam* 


Total. 


•  Rased  on  nol  to  eieied 

*  Including  indigeiUJli  > 
*DalauDkDovn. 


May  15 


requirements  (including  rice)   shoteing  minimum  mrrivals  required 
during  crisis  period » 

Euaops 
(Loadliurs  at  seaboard  about  SO  day?  earlierl 


Popula- 
tii>n  In 
milUoos 


UO 

4.  S 
\Xi 
33.S 

IH 

10 

47.  S 

ao 

•  0 

i«  n 
a.  3 

6.U 


7.0 

.S.O 

in 

1«.0 

7.5 


317.9 


eltoas 


Ms7 


MM 


June 


«o 
u 


4   I 


401) 


HO 

m 

30 


30 

eo 

30 
55 


IW 
45 


SA 

SO 
30 

.^ 

£0 
55 


July 


sao 


30 

M) 

U 

IB 


4C0 


m 
im 


M 

so 

30 

M 

55 


AUIIU.^t 


sao 


100 
30 
tiU 
M 

40 
30 

«in 

40 


IW 
43 


35 

m 

30 

5 

M 

55 


Serlem- 


930 


SO 

50 


40 
30 

am 
iw 

30 


50 

55 


1.770 


1.710 


L7« 


1,700 


1.445 


LATIN    AMZ3UCA 


200  1 


aoo 


aeo 


200 


aoo 


MZW   ZCALAIfD   AKO   80CTR    AFKICA 


40 


40 


40 


49 


9 


49 


n 

30 


30 


0 
30 


30 


NZAS  EAST 


20 


20 


20 


70 


20 


INDIAN   OCEAN 

[roni  Eastern  IIt'mi.-.phere  1  month  and  ^Ve^tern  Hemisphere  2  months  earli«Tl 


Sel  Jements. 


22.0 

7.« 

51.4 

&5 

1.5 

2.9 

37.9 

57.6 

61.3 


7.0 
3.6 


14 
210 
li< 
8 
43 
19 
21 


fiO 
60 
50 


25 

170 

JO 

7 

19 
14 


SO 
60 

fO 


85 
25 
170 
10 
7 
19 
20 


90 
SO 
60 
50 


95 
25 

170 
10 
7 
19 
20 
60 

lOfi 
.SI 
GO 


49« 


460 


586 


672 


95 

25 

170 

10 

7 
19 
20 
KO 

ion 

fit) 
60 


672 


PACmC   OCSAN 


14.0 

220.0 

75.0 

14.0 


12 

120 

50 

15 


12 
150 
250 

30 


197 


442 


12 
210 

270 
45 


527 


2,723 


2.881 


3,147 


12 
200 
200 

10 


422 


3.044 


12 

au 

100 
10 


322 


2,6M 


StIRPLDS    OR    SELF-S  U  fKlCIZNT    COUNTana 


&2 
3.8 
9.1 

12.1 
6.5 

17.3 
4.0 

14.0 


7X0  !. 


Total 


1.7S0 

lU) 
77.1 

VU 
Ml 
310 
10.1 

40 

2,(Xiii 

,mi 

80 

27^ 
9lii) 
195 


325 
240 
120 
20 
3SII 
275 


8.390 


1.000 


IH 
IHO 


198 


100 


330 

114 

8W) 

M 

36 

119 

9.1 

144 

3irj 

250 

301) 

250 


2.886 


m 

870 
»70 
110 


1.910 


14,484 


300  ftrams  of  cereal;  per  person  per  day. 
supplies. 


«  I'tmoFt  ea{)acity  of  inland  tramportation. 

•  American  loiu'. 

*  Visited  by  the  mission. 
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Tablz  TJ— Possible  world  cereal  supplies  from 

turplus  areas.  May  1  to  Sept.  30 

(Ib  thousands  of  ton.^l 


Second  quar- 
ter loadlnKS 
(April.  May, 
June) 

liOadioKJin 

July  and 

Aocust 

1 

85 

1 

X 

« 

3 

.2 

VBlMMatM. 

Canada.... 

zao 

1,680 

m 
ano 
«uo 

aoo 

ISO 

ao 

"17 

1.400 
400 
275 

in> 

lOU 



%*• 

xaoo 

Australia 

m 

t'niletl  Kinf<l<im 

aon 

Antentliia 

Bnuil 

Other    Wr^i'rn 

Bamlspbere 

Bttin 

no 

so 

*40 

40 
40 
75 

17ft 

so 

•  •• 

40 

1.375 

aou 

40 

lliimt* 

35 

lao 

75 

81am 

Russia  to  FraiKx.. 

Mao 

196 

300 

Total 

5,400^1,500 

2.^2,2,  SUI 

1.1W«|195;I0.«»7 

Grand  total: 


7"on» 


Wheat 7,900 

Coarse  (rrains 2. 5.10 

Rici- 447 

Tabli  in. — Further  supplies  possible 

(In  thousandM  of  ton.«] 


Second  quar- 
ter loadings 

(April- 
May-June) 

lyoadinRT  In 

July  and 

August 

as 

8 

Is 

5615 

5 

o 

lododiina 

£0 

fO 

60 

Iraq                       ... 

125 

loiy 

225 

India'                .    .. 

aoo.... 

aoo 

Punjab  and  Sind  >... 

F-itypt*. 

lTnite<l  Kingdom «... 

Russia  to  France 

lam 

iao< 

30 

son 

75 

"io 

100 

aoo 

so 

26 

115 
300 

75 





200 

200 

Total 

505 

125 

60 

150 

300 

275 

1,36,5 

140 

Grand  total 

1 " 

— ^~ 

1,505 

' 

»  Surplus  provinces. 
'  Could  be  borrowed. 
•  Released  slocks. 

Table  IV— Proviyfonal  balance  sheet  of  world 
requirements  and  supplies 

|ln  thousands  of  tons) 
Minimum  cereal  requirements: 

Etirope — 8,380 

Latin  America 1,000 

Routhern  British  Empire 198 

Middle  Kast 100 

Indian  Ocean 2,iS!l6 

Pacific  Ocean 1.910 


Cereal  supplies  probable: 

April-May-June  loadiugs ",202 

July-Au?ust  loadings 3.685 


14,484 


10,897 


Deficit  probable  (24  percent) 3,687 

Ftirther  jKifcible  cereal  supplies 1.505 

Table  V, — Comparison  of  the  combined  food 
board  balance  sheet  of  Mar.  1,  1946  (retro- 
spective to  Jan.  1, 1946)  and  Hoover  mission 
balance  sheet  as  of  May  1, 1946 
|In  thousand;  of  tons! 


I      • 

w  r. 

•S-c 

00 

u 

E5- 

5 

Combined  Food  Board: 

Jan.  1  to  Sept.  1 

Shipments  to  May  1... 

25.900 

7,000 

14.000 
7,(100 

11,000 

Pet. 

42.5 

Orieinal  balance  as 
at  May  1  

18,900 
14,  4M 

7,900 
10.900 

11,000 
3,587 

58 

As  revised  by  Hoover  mis- 
sion: May  1  to  Sept.  1... 

24 

Total    

-4,000,-t-3,0U) 

-7,413 

Tha«,  the  requirements  were  revised  down-    •'''''* 
ward  by 4,000,000 

Supplies  revised  upward,  through  new  sources 
aevelojicl,  effect  of  conservation,  drafts  on 
earlier  crops  in  some  countries,  etc -  3.000.000 

Fstimated  gap  a?  of  May  1 3,60(^m\) 

XCn 319 


Mr,  WHERRY.  Mr,  Presicient,  I  am 
now  glad  to  yield  the  floor  to  the  Sena- 
tor from  Florida,  and  I  thank  him  for 
his  kindness  and  patience  in  permitting 
me  to  proceed  at  this  time.  I  say  to  him 
that  I  did  not  intend  to  take  so  much 
time,  and  I  hope  he  will  forgive  me  for 
the  length  of  time  which  has  l)een  con- 
sumed. But  I  hope  that  when  the  pro- 
positi to  extend  the  Price  Control  Act 
comes  before  the  Senate  for  considera- 
tion, the  Senator  from  Florida  will  join 
the  Senators  from  the  Middle  West  In  an 
effort  to  get  a  price  adjustment  from  the 
department  here  in  Washington  which 
will  be  satisfactory  and  which  will  make 
it  possible  for  the  farmers  to  produce 
cattle  and  raise  hogs  and  to  produce 
milk.  eggs,  and  poultry  in  a  satLsfactory 
American  way. 

Mr.  PEPPER.  Mr.  President.  J  wish 
to  state  to  the  able  Senator  from  Ne- 
braska that  he  has  rendered  a  great 
service.  I  think,  in  presenting  the  infor- 
mation he  has  given  the  Senate  and  in 
explaining  to  his  colleagues  his  views 
on  this  important  subject.  When  he 
presents  specific  legislation  on  the  sub- 
ject, he  will  find  the  Senator  from 
Florida  most  favorably  disposed  to  listen 
to  whatever  he  may  have  to  say. 

FEDERAL  AID  FOR  VETERANS'  EDUCATION 

Mr.  MEAD.  Mr.  President,  will  my 
colleague  yield  to  me? 

Mr.  PEPPER.     I  yield. 

Mr.  MEAD.  Before  my  able  colleague 
begins  his  address.  I  should  like  to  ask 
permission,  if  it  would  not  interrupt  his 
program,  to  finish  a  statement  which  I 
started  to  make  last  evening  at  about 
the  time  when  the  Senate  took  the 
recess.  If  my  colleague  will  yield  for  that 
purpose,  I  should  like  to  complete  the 
statement  at  this  time. 

Mr.  PEPPER.  I  am  glad  to  yield  to 
the  able  Senator  from  New  York, 

Mr.  MEAD.  Mr.  President,  I  desire  at 
this  time  to  call  attention  to  the  critical 
situation  facing  the  colleges  and  uni- 
versities of  the  country,  and  for  which  I 
have  sought  to  provide  a  remedy  through 
the  introduction  of  two  bills,  namely. 
Senate  bill  1770  and  amendments  to  S. 
1770,  and  Senate  bill  2085,  both  of  which 
are  now  pending  in  the  Committee  on 
Education  and  Labor. 

Mr.  President,  it  is  to  the  institutions 
of  higher  learning  that  we  must  look  for 
an  unfailing  supply  of  trained  men  and 
women  which  the  efficient  operation  of 
our  complex  civilization  requires.  Dur- 
ing the  war  years  our  colleges  and  uni- 
versities suffered  a  depletion  of  their  in- 
structional staffs.  Able  teachers  were 
recruited  for  the  military  and  were 
drawn  into  industrial  establishments. 
It  was  well  that  we  had  such  a  very  large 
number  of  capable  and  trained  instruc- 
tional staffs.  They  made  a  remarkable 
contribution  to  victory.  Their  work  dur- 
ing the  emergency  should  stimulate  us 
to  continue  our  encouragement  by  sup- 
porting the  colleges  and  universities  of 
the  country  and,  in  fact,  the  supple- 
mentary schools  as  a  whole. 

Enrollments  during  the  emergency  de- 
creased as  students  were  called  to  the 
colors.  Buildings  and  equipment,  in 
many  instances  inadequate  before  the 


war,  deteriorated  and  could  not  be  re- 
paired or  replaced  because  of  necessary 
restriction  upon  nonmilitary  construc- 
tion. 

Today  the  colleges  are  struggling  to 
regain  their  proper  position,  but  they  are 
doomed  to  failure  without  Federal  coop- 
eration and  assistance. 

Former  students  who  have  been  dis- 
charged from  the  military  forces  are  re- 
turning in  large  numbers  to  our  coUegei 
and  universities.  Other  veterans  to 
whom  we  made  promises  of  benefits  of 
higher  ediKatlon  in  the  GI  bill  of  rights 
are  flocking  to  these  institutions  in  all 
sections  of  the  country  in  ever- increas- 
ing numbers.  Thousands  have  been 
turned  away  for  want  of  living  space 
and  teaching  facilities.  Others  have 
been  accommodated  in  makeshift  quar- 
ters and.  in  some  instances,  in  aban- 
doned war  plants.  The  situation  will 
grow  much  worse  with  the  larger  en- 
rollments expected  at  the  beginning  of 
the  new  semester  in  the  coming  autumn. 
We  have  only  partially  fulfilled  the 
promise  made  in  the  GI  bill  of  rights. 
For  what  can  it  avail  the  veteran  to  be 
assured  of  his  living  expenses  while  pur- 
suing his  advanced  studies  if  there  is  no 
place  for  him  to  live  and  no  place  in 
which  to  study? 

The  housing  shortage  has  struck  the 
college  communities  as  severely  as  it  has 
struck  other  communities.  The  situa- 
tion is  especially  acute  at  tho.se  institu- 
tions which  are  located  in  large  indus- 
trial centers,  as  so  many  of  them  are. 
Before  the  war  many  students  found 
lodgings  in  private  homes  near  the  cam- 
pus. Today  such  rooms  are  at  a  pre- 
mium. The  situation  is  being  further 
aggravated  by  the  fact  that  in  these 
communities,  as  elsewhere,  little  or  no 
new  housing  was  built  during  the  war. 
and  by  the  additional  fact  that  perhaps 
a  third  of  the  veterans  who  are  seeking 
college  educations  are  married,  and 
many  of  them  have  children. 

Living  space  which  was  .suitable  for  a 
single  student  back  in  1940  cannot  be 
made  to  accommodate  three  or  four 
members  of  a  family  In  1948.  We  read 
of  students  living  15  or  20  miles  from  the 
campus  and  being  required  to  spend  2 
or  3  hours  of  each  day  traveling  back  and 
forth.  In  other  cases  housing  accom- 
modations for  veterans  cannot  be  found 
within  a  radius  of  50  miles  of  the  campus. 
Reliable  e.'^timates  indicate  that  college 
and  university  enrollments  next  autumn 
will  total  not  less  than  2,100,000.  I  re- 
peat that  figure.  Mr.  President.  Esti- 
mates Indicate  that  college  and  univer- 
sity enrollment  next  autumn  will  total 
not  less  than  2,100,000  If  adequate  dor- 
mitory and  classroom  space  is  provided, 
and  that  such  enrollment  will  represent 
an  increase  of  approximately  783,000 
above  the  peak  prewar  enrollment  of 
1940.  although  there  has  been  virtually 
no  new  construction  at  these  Institutions 
since  then  in  order  to  take  care  of  the 
tremendously  increased  attendance. 

Mr.  President,  that  is  only  the  begin- 
ning. I  am  informed  that  the  tide  of 
veterans  who  attend  colleges  will  not 
reach  Its  peak  until  1950  or  1951.  Tliere- 
fore,  if  we  now  have  an  excess  of  men 
and  women  clamoring  for  admission  to 
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our  colleRes  to  an  extent  of  783,000  more 
than  the  p»ak  war  enrollment,  what  will 
the  situation  be  in  1950  and  in  1951.  when 
the  crest  resulting  Irom  the  GI  bill  of 
rights  is  reached? 

Mr.  PEPPER  Mr,  President,  will  the 
Senator  yield? 

Mr.  MEAD.    I  yield. 

Mr.  PEPPER.  Mr.  President,  the  able 
Senator  from  New  York  will  recall  that 
when  the  GI  bill  of  rights  was  propo.sed 
many  critics  said  that  the  GI's  would  not 
talce  advantage  of  an  opportunity  to  go 
to  school.  What  the  able  Senator  is  now 
stating  Is  one  of  the  most  magnificent 
tributes  which  could  be  paid  to  the  essen- 
tial character  of  the  boys  and  girls  of 
this  country. 

T  rose,  however,  to  ask  a  question. 
M?.ny  of  us  had  hoped  to  see  the  time 
when  every  American  boy  and  girl  who 
wished  to  go  to  college,  or  to  any  kind 
of  a  school,  would  have  an  opportunity 
to  do  so  by  receiving  some  kind  of  finan- 
cial assistance.  Many  of  us  would  not 
have  gone  to  college  if  we  had  not  re- 
ceived some  kind  of  public  assistance. 
Does  not  the  able  Senator  from  New 
Tork  believe  .hat  the  way  in  which  the 
GI's  have  responded  to  an  opportunity 
to  obtain  an  education,  or  to  learn  a 
trade,  would  justify  the  Congress  in  es- 
tablishing some  kind  of  a  Federal-State 
loan  fund  and  making  it  possible  for 
every  boy  and  girl  in  the  country  to 
borrow  money  from  it,  at  either  a  low 
rate  of  interest  or  at  no  interest  at  all, 
so  that  he  or  she  could  obtain  any  kind 
of  an  education  desired,  and  that  such 
boy  or  girl  should  be  allowed  to  borrow 
the  Twcessary  funds  on  the  basis  of  his 
or  her  own  obligation  and  responsibility? 
They  should  not  be  required  to  go 
around,  as  some  of  us  had  to  do.  and 
■<^  hunt  up  some  friend  who  would  be  will- 
ing to  sign  a  note  and  make  it  possible 
f5r  them  to  continue  with  their  educa- 
tions. I  cannot  refrain  from  pointing 
out  that  what  the  Senator  has  empha- 
sized has  a  relationship  to  the  fact  that 
many  boys  and  girls  who  did  not  have 
the  honor  of  being  GI's  are.  nevertheless, 
just  as  anxious  as  they  to  receive  educa- 
tions. 

Mr.  MEAD.  Mr.  President,  I  wish 
there  had  been  some  system  such  as  that 
which  the  able  Senator  from  Florida  has 
suggested  when  I  was  a  young  man.  I 
certainly  believe  that  the  idea  he  has 
left  with  us  should  be  considered  and 
developed.  I  believe  that  we  should  en- 
courage the  youth  of  the  country, 
through  loans  or  some  other  reasonable 
system,  to  pursue  their  educations  so 
far  as  they  can  reasonably  be  expected 
to  pursue  them. 

Mr.  President,  I  desire  to  restate  the 
problem  very  briefly,  namely,  that  our 
college  and  university  enrollments  by 
next  autumn  will  total  no  less  than 
2.100.000.  which  will  be  783.000  in  exce.ss 
of  the  peak  prewar  enrollment  of  1940, 
and  that  the  over-all  peak  resulting  from 
the  GI  bill  will  not  be  reached  until  1950 
or  1951.  At  that  time  there  will  be  a 
vastly  increased  number  compared  with 
the  number  now  to  be  taken  care  of.  and 
they  should  be  properly  provided  for. 

Mr.  TUNNELL.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Tay- 
lor in  the  chair).     Does  the  Senator 
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from  New  York  yiel  i  to  the  Senator  from 
Delaware? 

Mr.  MEAD.    I  yi  >ld. 

Mr.  TUNNELL.  In  view  of  the  great 
Increase  which  prabably,  as  I  under- 
stand, will  be  apparent  the  next  college 
year,  I  should  like  to  ask  the  Senator 
whether  there  is  nc  t  going  to  be  a  short- 
age of  the  facilities  In  the  colleges  them- 
selves. As  1  unders  and  the  figures,  there 
probably  will  be  i  00.000  new  students 
added  to  the  colleg  e  rolls,  that  is.  above 
what  has  heretofore  been  the  quota. 
Can  the  colleges  themselves  take  care  of 
that  number? 

Mr.  MEAD.  No  the  colleges  cannot 
begin  to  take  care  of  them.  There  will 
be  a  shortage  of  cl;  ssrooms.  dormitories, 
cafeterias,  and  oti  er  buildings  and  fa- 
cilities which  are  associated  with  col- 
leges. 

Congress  has  i  irovided  for  college 
housing.  We  ena  :ted  two  bills  which 
permit  of  disassembling,  transporting, 
and  setting  up  in  t  ie  vicinity  of  colleges 
temporary  housing  which  has  been  used 
for  war  workers,  or  in  camps  and  can- 
tonments, during  the  war.  So  we  have 
added  to  the  housi  ig  facilities  not  suffi- 
ciently, but  in  soiie  measure.  But  as 
we  add  to  the  houi  ing  facilities  and  ac- 
commodations for  more  students,  we 
overload  the  other  facilities  of  the  col- 
leges, and  the  clasTOoms  now  available 
are  unable  to  acconmodate  the  students. 
Therefore  the  coUe  ?es  cannot  accommo- 
date the  increased  lumber  unless,  in  ad- 
dition to  the  hous's,  we  extend  the  ca- 
pacity of  the  collei  es  to  take  care  of  the 
added  number  of  s  ;udents.  So  they  are 
short  all  along  the  line. 

Mr.  TUNNELL.  As  I  imderstand.  there 
will  be  not  only  a  shortage  of  housing 
but  a  shortage  of  classrooms,  and  then 
a  shortage  in  the  f  iculties  themselves. 

Mr.  MEAD.  Oh  yes;  there  will  be  a 
shortage  all  along  he  line,  in  the  facul- 
ties, in  classrooms,  in  the  various  other 
buildings,  and  in  lousing.  The  colleges 
will  have  to  be  supported  or  aided  or 
assisted  in  some  way  by  the  Federal  Gov- 
ernment. We  h  ive  a  responsibility 
which  cannot  be  avoided,  because  we 
enacted  the  GI  bill  of  rights.  We  prom- 
ised the  veterans  this  opportunity  for 
an  education.  The  colleges  of  the  coun- 
try are  willing  to  i.ccommodate  all  they 
can,  but  that  is  nit  going  to  meet  our 
responsibility.  Therefore  it  is  the  duty 
of  the  Governmen  ,  as  I  see  it,  to  aug- 
ment the  work  of  t  le  colleges  by  making 
certain  that  the  re  urning  veterans  shall 
be  able  to  enjoy  trie  educational  privi- 
leges and  opportunities  extended  to  them 
bv  the  GI  bill  of  rights. 


Mr.  TUNNELL. 
done  for  any  given 
the  opportunity  is 
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the  essense.  is  it  not? 


Mr.  MEAD.     OH 
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which  we  promiseq  them  in  the  GI  bill  of 
rights, 


Mr.  TUNNELL.  Does  the  Senator  in- 
tend to  make  some  recommendations 
during  the  course  of  his  remarks? 

Mr.  MEAD.  Yes;  I  shall  make  some 
specific  recommendations.  I  will  say  to 
my  able  colleague  from  Delaware,  who  is 
very  much  interested  in  this  subject,  as 
I  am. 

Mr.  TUNNELL.     I  thank  the  Senator. 

Mr.  MEAD.  So.  Mr.  President,  it  is 
not  merely  a  temporary  situation  I 
bring  to  the  attention  of  the  Senate,  it  is 
more  than  that,  it  is  a  problem  which  will 
be  here  in  the  Senate  pressing  for  solu- 
tion for  the  next  several  years  unless 
with  foresight  and  vision  we  contem- 
plate it  and  go  about  dealing  with  it  in 
a  constructive  manner. 

Mr.  BALL.  A  parliamentary  inquiry, 
Mr.  President. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  BALL.  What  is  the  pending  ques- 
tion before  the  Senate? 

The  PRESIDING  OFFICER.  The 
amendment  of  the  Senator  from  Virginia 
[Mr.  ByrdI. 

Mr.  BALL.    To  what? 

The  PRESIDING  OFFICER .  To  House 
bill  4908. 

Mr.  MEAD.  Mr.  President,  college  en- 
rollments will  continue  to  increase  in  the 
future  as  they  have  in  the  past.  Be- 
tween 1926  and  1940  enrollments  in  this 
country  almost  doubled.  The  demand 
for  education  has  been  steadily  rising 
throughout  our  history.  In  1900  there 
were  enrolled  in  our  high  schools 
519.251  pupils.  By  1920  the  number  had 
reached  2,200.389.  and  steadily  climbed  to 
6,601,444  in  1940. 

An  increasing  number  of  high-school 
graduates  are  going  on  to  college,  a  re- 
sponse not  only  to  the  rising  standards 
of  living,  but  also  to  a  growing  apprecia- 
tion of  the  value  of  advanced  education 
to  enable  the  individual  to  cope  with  the 
complexities  of  modern  day  life. 

The  cry  for  help  is  arising  from  every 
college  and  every  university  in  the  coun- 
try. Within  the  month  the  United 
States  OfiSce  of  Education  addressed  in- 
quiries to  50  colleges  and  universities  of 
all  t5T)es,  public  and  private,  concerning 
present  needs.  Forty-six  reported  a 
desperate  or  urgent  need  for  dormitories 
or  other  facilities.  I  read  a  few  typical 
replies.  From  a  large  Southern  State 
university  this  letter  was  received: 

All  universities  and  colleges  in  this  State 
will  be  filled  to  capacity  this  fall,  and  many 
thousands  of  veterans  will  be  denied  admis- 
sion unless  college  capacities  are  consider- 
ably expanded.  Present  applications  from 
servicemen  for  future  enrollment  graphically 
prove  the  necessity  for  providing  additional 
dormitories  for  a  minimum  of  5.000  veterans. 
We  must  have  Federal  aid  in  future  dormi- 
tory building. 

From  a  midwestern  college,  I  quote  the 
following: 

We  desperately  need  dormitories  at  this 
college.  Cannot  build  without  Federal  aid. 
Housing  is  most  critical  problem. 

From  a  southwestern  agricultural  and 
mechanical  college,  I  quote: 

Without  additional  dormitory  space  a 
minimum  of  3.000  will  have  to  be  turned 
away.  Impossible  to  build  without  Federal 
aid. 
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From  a  large  western  university,  I 
quote  the  following: 

Need  for  dormitories  most  urgent  at  this 
university,  due  to  increase  In  enrollments 
from  2,400  a  year  ago  to  6,700  today — 

Just  think  of  that.  One  university  In- 
creasing its  enrollment  from  2.400  a  year 
tigo  to  5.700  today.  The  letter  proceeds — 
with  more  than  8,000  expected  next  fall. 
Present  enrollment  includes  3.200  veterans, 
with  5.500  expected  In  the  fall.  Immediate 
need  for  six  dormitories.  We  cannot  build 
without  Federal  aid. 

So,  as  the  able  Senator  from  Delaware 
has  pointed  out,  the  need  is  not  only  for 
housing.  It  is  for  dormitories,  and  class- 
rooms, and  other  facilities  of  which  the 
colleges  and  universities  stand  in  need. 

Next,  Mr.  President,  is  a  report  from  a 
large  southwestern  State  teachers'  col- 
lege. I  think  it  is  especially  significant 
because  it  is  to  these  teacher -training  in- 
stitutions that  we  must  look  for  the 
maintenance  of  educational  standards 
throughout  the  country;  and  not  only  to 
the  teacher-training  institutions  but  to 
the  other  colleges  and  universities  from 
among  whose  graduates  high-school  and 
college  teachers  must  be  recruited. 

The  student  housing  problem   is  critical. 

The  president  of  this  institution 
writes: 

With  a  normal  enrollment  of  3,500,  the  col- 
lege has  t>een  forced  to  deny  admission  to 
approximately  2,500  bona  fide  applicants. 
Including  more  than  1.000  GI's,  all  because 
of  a  lack  of  living  accommodations.  Build- 
ings for  instructional  purposes,  even  tem- 
porary structures,  are  not  available.  Cer- 
tain departments  are  providing  instruction 
to  three  times  the  number  of  students  that 
can  be  properly  accommodated. 

Think  for  a  moment  what  this  means, 
Mr.  President.  Twenty-five  hundred 
young  men  and  women  trying  to  prepare 
themselves  for  the  highest  possible  type 
of  service  to  their  coimtry  turned  away, 
more  than  a  thousand  of  them  veterans 
who  were  required  to  sacrifice  education 
to  the  needs  of  their  country,  men  to 
whom  we  have  made  such  sweeping 
promises.  They  now  knock  upon  the 
doors  of  our  educational  institutions,  and 
the  doors  do  not  open. 

The  men  who  enlisted  in  our  Army  and 
our  Navy,  the  men  whom  we  promised  an 
education,  under  a  law  which  received 
the  unanimous  support  of  this  body,  those 
men  are  now  trying  to  get  into  colleges 
and  universities,  and  they  are  being 
turned  away  because  of  the  overcrowd- 
ed conditions  of  our  educational  insti- 
tutions. 

This  comes  from  a  California  junior 
college: 

Undoubtedly  the  most  pressing  problem 
will  be  that  of  buildings  for  our  classes. 
California  Junior  colleges  particularly  could 
be  greatly  helped  if  the  Federal  Government 
would  assist  In  providing  campus  buUdlngs. 
We  are  undoubtedly  receiving  a  great  many 
students  from  other  States  and  U  we  are  able 
to  serve  the  veterans  In  their  quest  for  edu- 
cation we  may  be  compelled  to  deny  educa- 
tional opportunities  to  the  young  people  who 
are  graduating  from  our  high  schools. 

I  should  like  to  stress  the  importance 
of  that  point.  An  alternative  to  reject- 
ing the  recent  high  school  graduates  In 
order    to    accommodate    the    veterans 


would  be  to  reject  nonresident  students, 
including  the  veterans,  in  order  to  ac- 
commodate the  high  school  graduates. 
And  this.  I  think,  is  the  more  likely.  For 
State  institutions  v;ill  feel  that  their  first 
responsibility  is  to  the  residents  of  their 
own  State. 

Not  only  would  many  veterans  thus  be 
denied  admission  to  the  institutions  of 
their  choice,  but  students  from  foreign 
countries  would  also  stand  in  danger  of 
exclusion. 

Mr.  President,  we  must  provide  edu- 
cational facilities  so  that  under  no  cir- 
cumstances will  our  veterans  be  denied 
the  right  and  the  opportunity  which 
they  beheve  are  theirs.  Before  the 
war  there  were  approximately  10.000 
foreign  students  in  American  colleges 
and  universities.  It  is  estimated  that 
very  soon  this  number  will  increase  four- 
or  five-fold,  to  40,000  or  50,000.  We  want 
these  students  to  come.  We  want  them 
to  study  the  American  way  of  life  and 
carry  back  to  their  own  countries  an  ap- 
preciation and  understanding  of  it. 
This  is  one  of  the  best  of  all  ways  to 
deepen  international  understanding  and 
to  promote  world  peace. 

It  will  not  do  to  tell  the  Texas  war  vet- 
eran who  wants  to  study  engineering 
that  he  can  go  to  Maine  and  study 
anthropology  instead;  or  the  California 
veteran  who  wants  to  prepare  himself  for 
a  career  in  chemistry  or  atomic  research 
that  he  can  go  to  New  York  instead  and 
study  philology.  The  statistics  show 
that  the  great  demand  upon  the  part  of 
returning  veterans  is  for  engineering, 
scientific,  and  technological  training. 
And  these  are  the  particular  professional 
skills  that  we  need  to  foster  in  order  to 
promote  our  continuing  economic  devel- 
opment and  to  assure  the  national  de- 
fense. These  are  the  skills  in  which  we 
are  most  lamentably  deficient  after  4 
years  of  war  during  which  so  many  of 
our  yoimg  men  and  women  were  called 
from  the  classroom  to  the  military  forces. 

Mr.  President,  since  the  introduction 
of  the  two  bills  which  I  mentioned  a 
moment  ago.  and  which  have  been  re- 
ferred to  the  Committee  on  Education 
and  Labor,  I  have  received  letters  and 
telegrams  from  college  presidents  and 
other  representatives  of  educational  in- 
stitutions throughout  the  country, 
heartily  endorsing  the  objectives  of  the 
legislation,  and  stressing  the  urgent  need 
that  the  Federal  Government  provide 
some  assistance  to  them  now.  In  addi- 
tion. I  have  discussed  the  problem  here 
in  Washington  with  representatives  of 
the  educational  groups,  as  well  as  with 
some  of  the  Federal  oflBcials  who  have 
studied  the  question,  and  they  are  all 
agreed  that  unless  immediate  action  is 
taken  to  alleviate  the  situation,  the  re- 
turning veteran  will  not  receive  the  edu- 
cation which  we  promised. 

I  have  talked  with  many  of  these  re- 
turning veterans,  and  I  know  of  their 
deep  interest  in  taking  full  advantage  of 
every  educational  opportunity.  I  am 
sure  that  my  colleagues  In  the  Senate 
have  had  the  same  experience.  Numer- 
ous Senators  and  Representatives  have 
telephoned  my  ofBce  requesting  informa- 
tion regarding  these  bills  and  their  pres- 


ent status.  Indicating  the  extreme  inter- 
est there  is  in  this  subject  matter. 

Many  cases  have  come  to  my  attention 
where  men  overseas  have  cabled  to  the 
university  of  their  choice,  applying  for 
admission  even  before  they  ever  return  to 
the  country,  while  In  other  cases,  after 
they  have  returned  to  their  own  homes, 
they  immediately  attempt  to  register  at 
college.  Mr.  President,  from  now  on,  as 
the  result  of  the  overcrowded  conditions 
of  our  colleges  and  universities,  more  and 
more  veterans  are  going  to  l>e  rejected, 
and  that  in  my  opinion  is  a  pathetic,  if 
not  a  tragic  situation. 

Anticipating  hearings  on  these 
measures,  I  have  already  requested  both 
the  War  Department  and  Navy  Depart- 
ment to  make  a  survey  of  the  number  and 
types  of  buildings  already  declared  sur- 
plus or  which  are  expected  to  be  declared 
surplus  shortly,  which  might  be  avail- 
able for  reuse  under  the  provisions  of 
S.  2085  without  interfering  with  the  tem- 
porary housing  program.  The  buildings 
which  might  be  declared  surplus  by  the 
War  Department  and  the  Navy  Depart- 
ment are  buildings  which  might  not 
necessarily  be  used  to  relieve  the  housing 
shortage.  They  might  Include  large 
dormitories,  drill  halls,  auditoriums, 
moving  picture  theater  buildings,  ad- 
ministration buildings,  btiildings  of  that 
type,  which  could  be  disassembled  or 
razed  and  transported  and  reerected  on 
the  college  campuses. 

These  two  measures  are  pending,  as  I 
explained  before,  in  the  Committee  on 
Education  and  Labor.  I  have  requested 
hearings  on  behalf  of  these  measures, 
and  I  understand  that  hearings  will  be 
held  on  Friday  of  this  week.  I  have  re- 
quested immediate  hearings  on  both 
measures  so  that  the  committee  might 
consider  them  together  and  recommend 
such  parts  of  the  program  as  appear 
proper  on  the  basis  of  the  evidence  to  be 
adduced  before  the  committee.  It  Is  im- 
perative that  action  be  taken  at  the 
present  session  of  Congress  to  meet  the 
needs  of  the  colleges  for  the  fall  semes- 
ter. We  In  the  Congress  placed  this 
heavy  burden  on  the  educational  institu- 
tions by  enacting  the  GI  bill  of  rights. 
We  must  share  that  burden  with  them. 

It  is  true,  Mr.  President,  that  the  Con- 
gress already  has  done  something  In  an 
effort  to  alleviate  this  situation  and  to 
redeem  our  promise  to  the  veterans.  At 
my  instance  we  have,  in  title  V  of  the 
Lanham  Act,  authorized  the  National 
Housing  Agency  to  take  over  surplus 
temporary  Army  and  Navy  war  housing 
and  barracks  and  remove  them  to  college 
communities  and  municipalities  where 
they  are  reassembled  and  remodeled 
Into  housing  units  for  veterans.  This 
work  is  going  forward  and  it  Is  meeting 
a  part  of  the  housing  problem.  Helpful 
as  this  Is,  it  does  not.  unfortunately, 
fully  meet  the  housing  need  nor  any  part 
of  the  need  for  classroom  and  laboratory 
space  and  other  essential  educational 
facilities. 

What  I  am  now  proposing.  Mr.  Presi- 
dent, Is  that  we  provide  additional  emer- 
gency relief  by  enacting  S.  2085,  which 
would  amend  title  V  of  the  Lanham  Act 
to  authorize  the  Federal  Works  Admin- 
istrator to  acquire  structures  or  facilities 
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no  longer  reqiiired  for  use  by  other  Fed- 
eral agencies  and  to  disassemble,  trans- 
port, and  reerect  them  at  any  educa- 
tional institution  where  there  exists  or 
impends  an  acute  shortage  of  such  facili- 
ties, other  than  housing,  required  for 
persons  engaged  In  the  pursuit  of  courses 
of  training  under  title  II  of  the  Service- 
men's Readjustment  Act  of  1944.  For 
this  purpose  any  funds  previously  made 
available  under  title  11  of  the  Lanham 
Act  are  made  available,  as  well  as  an 
additional  authorization  of  $100,000,000 
or  such  sums  as  the  Congress  finds  neces- 
sary. 

Where  the  reed  is  not  merely  tempo- 
rary, but  will  continue.  I  propxjse  amend- 
ments to  S.  1770  a  further  amendment  to 
the  Lanham  Act  authorizing  the  Federal 
Worfcs  Administrator  to  make  loans  and 
grants  to  educational  institutions  fur- 
nishing courses  under  title  II  of  the  Serv- 
icemen's Readjustment  Act  of  1944,  for 
the  purpose  of  enabling  such  institutions 
to  construct  and  equip  educational  facili- 
ties, including  dormitories,  where  suit- 
able facilities  are  not  otherwise  available 
and  are  not  otherwise  likely  to  be  made 
available. 

So  imder  one  proposal,  Mr.  President, 
we  would  take  a  large  building,  probably 
in  some  mihtary  camp,  and  disassemble 
it,  transport  it,  and  reerect  it  on  the  col- 
lege campus. 

There  are  a  great  many  buildings  all 
over  the  country,  in  camps,  facilities,  and 
training  centers,  which  will  not  be  re- 
quired in  the  temporary  housing  pro- 
gram. These  buildings  in  some  instances 
afford  the  only  equipment  and  material 
now  available:  and  by  making  further 
use  of  them  we  are  not  tapping  the  criti- 
cal supply  of  construction  material  which 
we  shall  need  for  the  very  necessary 
housing  program.  In  a  word,  I  contem- 
plate making  use  of  every  available  build- 
ing and  facihty  no  longer  required  by  a 
Federal  agency  which  now  owns  the 
building. 

By  the  second  bill  I  propose  a  perma- 
nent program  under  which,  by  loans  and 
grants,  the  college  may  construct  perma- 
nent buildings,  with  the  college  and  the 
Government  participating  in  the  cost  of 
the  building;  and,  of  course,  in  both  in- 
stances the  reason  must  be  the  education 
of  our  veterans. 

The  amount  of  such  grant  shall  be  50 
percent  of  the  cost,  which  recognizes  the 
sound  and  equitable  principle  that  where 
the  need  is  continuing,  and  not  merely 
of  an  emergency  nature,  the  benefiting 
institution  should  be  required  to  pay  a 
just  share  of  the  cost.  S.  1770  authorizes 
an  appropriation  of  $250,000,000  to  carry 
out  its  provisions. 

Even  at  present  prices,  permanent 
buildings  can  be  erected  at  a  cost  of  not 
more  than  $8.50  per  square  foot,  or  at  a 
cost  to  the  Government  of  $4.25  a  square 
foot,  which  is  half  of  the  total  cost  con- 
templated. Moreover,  permanent  build- 
ings would  meet  the  anticipated  needs  of 
the  universities  and  colleges  not  for  a 
year  or  two,  but  for  perhaps  50  years  to 
come. 

If  these  buildings  serve  to  accommo- 
date our  returning  veterans  over  the  pe- 
riod of  the  next  10  years,  or  even  longer, 
we  shall  have  been  adequately  compen- 
sated for  the  50-percent  grant  which  we 
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Mr.  PEPPER.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Aiken 

Hayden 

Pepper 

Austin 

Hickenlooper 

RadcUlfe 

Ball 

Hill 

Reed 

Bankhead 

Hoey 

Revercomb 

Barkley 

Huffman 

Robertson 

Brewster 

Johnson,  Colo. 

Russell 

Bridges 

Kilgore 

Saltonstall 

Brooks 

Knowland 

Shipstead 

Bushfleld 

La  Follette 

Stanflll 

Butler 

Langer 

Stewart 

Byrd 

Lucas 

Taft 

Capeliart 

McCarran 

Taylor 

Capper 

McClellan 

Thomas,  Okla. 

Cordon 

McFarland 

Thomas,  Utah 

Donnell 

McKellar 

Tobey 

Downey 

McMahon 

Tunnell 

Eastland 

IfagnuBon 

Tydlngs 

Ellender 

Mead 

Wagner 

Ferguson 

Millikln 

Walsh 

Ful  bright 

MltcheU 

Wheeler 

George 

Moore 

Wherry 

Gerry 

Morse 

White 

GulTey 

Murdock 

Wiley 

Gurney 

Murray 

Wilson 

Hart 

Myers 

Young 

Hatch 

ODanlel 

Hawkes 

Overton 

Mr.  HILL.  I  announce  that  the  Sena- 
tor from  North  Carolina  tMr.  Bailey] 
and  the  Senator  from  Virginia  [Mr. 
Glass]  are  absent  because  of  illness. 

The  Senator  from  Mississippi  [Mr. 
Bilbo ],  the  Senator  from  Missouri  [Mr. 
Briggs],  the  Senator  from  Nevada  [Mr. 
CarvilleI.  and  the  Senator  from  Idaho 
[Mr.  GossETT]  are  absent  by  leave  of  the 
Senate. 

The  Senator  from  Florida  [Mr.  An- 
drews] is  necessarily  absent. 

The  Senator  from  New  Mexico  [Mr. 
Chavez],  the  Senator  from  Rhode  Island 
[Mr.  Green],  the  Senators  from  South 
Carolina  [Mr.  Johnsion  and  Mr  May- 
bank],  and  the  Senator  from  Wyoming 
[Mr.  O'Mahoney]  are  detained  on  pub- 
lic business. 

The  Senator  from  Texas  [Mr.  Con- 
NALLY]  is  absent  on  official  business,  at- 
tending the  Paris  meeting  of  the  Coimcil 
of  Foreign  Ministers  as  an  adviser  to  the 
Secretary  of  State. 

Mr.  WHERRY.  The  Senator  from 
Delaware  [Mr.  Buck]  and  the  Senator 
from  Indiana  [Mr.  Willis]  are  neces- 
sarily absent. 

The  Senator  from  New  Jersey  [Mr. 
Smith]  is  absent  because  of  illness. 

The  Senator  from  Michigan  [Mr. 
Vandenberc]  is  absent  on  official  busi- 
ness, attending  the  Paris  meeting  of  the 
Council  of  Foreign  Ministers  as  an  ad- 
viser to  the  Secretary  of  State. 

The  PRESIDING  OFFICER.  Seventy- 
nine  Senators  having  answered  to  their 
names,  a  quorum  is  present. 

The  Senator  from  Florida. 

Mr.  STANFILL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  PEPPER.    I  yield. 

Mr.  STANFILL.  The  action  of  the 
United  Mine  Workers 

Mr.  BALL.  Mr.  President,  a  point  of 
order. 

The  PRESIDING  OFFICER.  The  Sen- 
ator will  state  it. 

Mr.  BALL.  The  Senator  from  Florida 
has  held  the  floor  for  2  days,  and  has 
famed  out  his  time  to  other  Senators 
In  order  that  they  might  make  speeches. 
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I  think  the  Senator  from  Florida  has 
definitely  lost  the  floor. 

Mr.  PEPPER.  Mr.  President,  when 
the  able  Senator  from  Kentucky  asked 
me  to  yield  to  him  I  extended  the  same 
courtesy  which  I  have  extended  to  other 
Senators  today.  The  Senator  indicated 
that  he  had  some  remarks  which  he 
wished  to  make.  I  am  perfectly  willing 
to  resimie  the  address  which  I  was  mak- 
ing when  I  yielded  to  other  Senators.  I 
was  willing  to  extend  the  same  courtesy 
to  the  Senator  from  Kentucky  that  I  had 
already  extended  to  other  Senators.  Un- 
less the  Senator  from  Minnesota  wishes 
to  invoke  the  technical  and  very  strict 
construction  of  the  rules,  I  think  the 
Senator  from  Kentucky  should  be  al- 
lowed to  .speak.  The  procedure  to  which 
the  Senator  objects  is  one  which  has  l)een 
customarily  indulged  in  during  the  past. 
If  the  Senator  does  not  want  that  prac- 
tice to  obtain  in  the  Senate,  it  is  all  right 
with  me.  But  I  believe,  however,  that 
every  Senator  to  whom  I  have  yielded 
addressed  the  Senate  with  reference  to 
a  matter  in  which  he  was  interested. 
Unless  the  Senator  from  Minnesota 
wishes  to  invoke  for  general  observance 
the  rule  to  which  he  has  referred,  I  think 
his  colleague,  who  is  a  Member  of  the 
Senate  on  the  same  side  of  the  Chamber 
as  that  of  the  Senator  from  Minnesota, 
should  be  extended  the  same  courtesy  as 
that  which  I  have  already  extended  to 
other  Senators. 

Mr.  BALL.  Mr.  President,  I  have 
already  said  that  I  do  not  l)elieve  the 
Senator  from  Florida  has  a  right  to  hold 
the  floor  and  farm  it  out. 

Mr.  PEPPER.  Mr.  President,  I  believe 
the  practice  to  which  the  Senator  objects 
has  been  Indulged  in  before.  In  the 
second  place,  the  Senator  from  Ken- 
tucky had  already  begun  his  remarks 
when  the  Senator  from  Miimesota  raised 
the  point  of  order.  I  hope  the  Senator 
from  Minnesota  will  not  deprive  the 
Senator  from  Kentucky  of  the  right  to 
make  his  address  at  this  time.  How- 
ever, if  the  Senator  from  Minnesota 
wishes  to  urge  his  objection.  I  am  pre- 
pared to  resume  my  discussion  of  the 
bill. 

Mr.  BREWSTER  and  Mr.  BANKHEAD 
addressed  the  Chair. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Florida  yield;  and,  if 
so,  to  whom? 

Mr.  PEPPER.  I  yield  first  to  the  Sen- 
ator from  Maine.  I  tjelieve  he  was  on 
his  feet  first. 

The  PRESIDING  OFFICER.  The 
Senator  from  Maine. 

Mr.  BREWSTER.  Mr.  President, 
during  the  course  of  the  remarks  which 
were  being  made  yesterday  by  the  Sen- 
ator from  Florida,  he  was  asked  whether 
or  not  he  had  any  constructive  sugges- 
tion as  to  their  appropriate  application. 
I  now  read  from  the  remarks  of  the  Sen- 
ator from  Florida  which  appear  in  the 
Congressional  Record  at  page  4977: 

Mr.  Pepttr.  First.  In  response  to  the  per- 
tinent remarks — 


I  appreciate  the  compliment, 
Mr.   BARKLEY.     That   is   what 
Senator  wanted.     [Laughter.] 


the 


Mr.  BREWSTER.  I  will  take  care  of 
the  Senator  from  Kentucky  later  on. 
(Laughter.! 

First,  In  resp>onse  to  the  pertinent  rcnaarks 
made  by  the  able  Senator  from  Maine,  what 
the  Senator  has  said  emphasizes  the  fact 
that  eventually  the  time  will  have  to  be  rec- 
ognised as  having  arrived  when  the  rules  of 
the  Senate  will  have  to  be  adapts  to  the 
necessity  of  disposing  of  pul>lic  business. 

•  •  •  •  • 

But  we  can  never  transact  the  public  busi- 
ness with  the  dispatch  which  the  public  de- 
mand requires  until  we  have  the  capacity  and 
the  leadership  In  the  Senate  to  outline  and 
lay  out  a  program  for  the  Senate's  business, 
and  then  require  some  reasonable  observance 
of  that  program. 

•  •  •  •  • 

The  answer  Is  not  In  laying  aside  one  piece 
of  legislation  for  another  piece  of  legislation. 
but  the  answer  lies  in  making  it  possible  for 
the  leadership  to  budget  In  some  reasonable 
measure  the  len^h  of  time  available  for  de- 
bate on  pending  measures,  and  then  to  ad- 
here to  the  budget  which  has  heen  estab- 
lished. 

•  •  *  •  • 

Everyone  admits  the  foUy  of  the  United 
States  military  policy  that  is  embodied  In 
this  biU.  and  yet  we  are  about  to  proceed  for 
days  and  perhaps  for  weeks  to  debate  a  rather 
vain  labor  bill,  after  sacrificing  the  national 
Interest — namely,  the  national  security — and 
possibly  endangering  the  future  peace  of  the 
United  States  and  of  the  world. 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BREWSTER.  In  view  of  the  time 
which  has  elapsed.  I  am  wondering  if  the 
Senator  from  Florida  has  now  some  con- 
structive contribution  with  reference  l-o 
how  we  are  to  secure  rules  which  will 
cover  this  situation  and  make  it  possible 
for  the  leadership  to  carry  out  the  pro- 
gram which  has  t)een  outlined. 

Mr.  PEPPER.  Mr.  President.  I  am 
glad  the  Senator  from  Maine  has  asked 
me  that  question,  because  it  gives  me  an 
opportunity  to  correct  a  flaw  In  the 
Record,  about  which  I  would  not  have 
known  had  not  the  leader,  with  his  usual 
gracioiisness,  mentioned  it  to  me  a  mo- 
ment ago. 

I  did  not  say  "if  we  had  the  leader- 
ship." I  said.  "If  we  had  the  rules  by 
which  the  leadership  could  budget  the 
time."  and  so  forth.  The  able  Senator 
from  Kentucky  knows  that  I  am  one  of 
those  in  this  body  who  holds  him  in  high- 
est esteem  and  affection.  The  essence  of 
my  remarks,  taken  altogether,  indicate 
that  I  was  speaking  about  a  fault  of  the 
rules  and  not  a  fault  of  the  leadership. 
I  have  heard  the  majority  leader  stand 
up  and  plead  with  his  colleagues  and 
largely  with  those  who  were  opposed  to 
the  British  loan,  among  whom  was  the 
Senator  from  Maine,  because  of  consum- 
ing something  like  a  month  in  disposing 
of  the  British  loan  measure  while  other 
Important  measures  were  pending  on  tlie 
calendar. 

I  had  not  read  the  Record  before  so  Jis 
to  detect  the  language  which  has  been 
read,  and  I  ask  unanimous  consent  to 
correct  the  Record  so  that  at  the  place 
where  it  says  "if  we  had  the  rules  and  the 
leadership"  it  will  read,  after  "requires", 
"that  we  have  rules  so  the  leadership  can 
outline",  and  so  forth,  because  that  i^ 
what  I  said.   Had  I  corrected  my  remarks 


for  the  dally  Record-  that  is  how  the  lan- 
guage would  have  read. 

Mr.  BARKLEY.  Mr  President,  if  the 
Senator  will  permit,  I  wish  to  say  that  I 
take  no  offense  at  what  the  Senator  said, 
because  I  understand  his  reference  to 
lack  of  capacity  referred  to  all  other  Sen- 
ators except  to  me.     [Laughter.! 

Mr.  PEPPER.  The  able  Senator  from 
Kentucky  knows  that  I  sympathize  with 
him,  and  I  have  discussed  privately  with 
him  the  plight  of  the  leadership  in  trying 
to  get  legislation  through  this  Ixxiy  under 
the  present  rules  of  the  Senate. 

The  very  able  Senator  from  Maine,  the 
cum  laude  Senator  from  Maine,  has 
asked  me  if  I  have  any  suggestion  to 
make  as  to  how  the  situation  can  be  im- 
proved. 

Mr.  BREWSTER.  Before  the  Senator 
goes  to  that,  in  connection  with  the  pre- 
vious remarks  which  referred  to  this 
side  and  the  other  side  of  the  Chamber, 
and  my  soliciting  the  aid  of  our  com- 
rades over  here,  I  do  not  know  what  the 
Record  will  show  as  to  the  distribution 
of  responsibility  for  the  discussion  of 
the  British  loan.  I  am  sure  the  Sena- 
tor from  Florida  will  agree  that  I  at 
any  rate  did  not  unduly  occupy  the  time 
of  the  Senate.  I  was  one  of  those  who 
followed  the  leadership  of  the  distin- 
guished majority  leader  in  voting  to  ter- 
minate the  discussion  on  the  loan  at  the 
first  opportunity  that  was  offered,  after 
the  motion  was  made  by  a  Senator  on 
this  side.  So  I  think  the  Record  should 
be  clear  that  certainly,  so  far  as  either 
side  of  the  aisle  is  concerned,  responsi- 
bility may  rest  as  much  on  one  side  as 
on  the  other.  But  I  now  welcome  the 
approach  of  the  Senator,  since  now  the 
respKDnsibility  for  the  time  occupied  to- 
day certainly  is  on  the  other  side  of  the 
aisle,  as  to  how  the  Senator  from  Florida 
would  suggest  that  situation  might  be 
dealt  with. 

Mr.  PEPPER.  Mr.  President,  before 
we  get  too  far  afield  from  the  premi.«ie 
from  which  we  began,  talking  about  the 
British  loan,  the  discussion  of  which 
consumed  a  month 

Mr.  BANKHEAD.  Mr.  President,  will 
the  Senator  yield? 

Mr.  PEPPER.  I  am  answering  the 
Senator  from  Maine,  if  the  Senator  will 
permit. 

The  discussion  of  the  British  loan  con- 
consumed  over  a  month,  when  we  had 
the  selective  service  measure  and  all  the 
other  pieces  of  legislation  pending  on 
the  Senate  Calendar.  Not  once  during 
that  month  did  I  hear  the  very  able 
Senator,  my  cum  laude  friend  from 
Maine,  ever  raise  a  protest  that  we  were 
taking  too  much  time  on  the  British  loan. 
Yet.  because  the  second  day  has  arrived, 
and  not  yet  concluded — we  have  at  least 
an  hour  left — because  we  have  been  1 
day  and  part  of  the  second  day  in  the 
consideration  of  a  labor  bill,  and  be- 
cause the  Senator  from  Florida  has  per- 
haps been  overgenerous  in  acceding  to 
the  courteous  requests  of  his  colleagues, 
giving  them  a  chance  to  express  them- 
selves upon  matters  which  they  at  least 
thought  important,  now  the  Senator 
from  Florida  is  made  the  victim  of  ft 
criticism  by  the  able  Senator  from 
Maine.   It  looks  to  me  as  if  the  old  saying 
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about  making  flsh  of  one  and  fowl  of  the 
other  is  being  applied  by  the  Senator 
from  Maine  to  the  Senator  from  Florida 
and  to  the  labor  bill. 

Mr.  BREWSTER.  If  the  Senator  will 
yield.  I  would  think  there  might  be  a 
httle  more  appropriate  apphcation.  if  I 
may  go  into  the  Latin,  i!  I  say  it  is  an 
argumentum  ad  hominem.  It  Is  an 
argument  addressed  to  one  who  within 
the  last  24  hours  has  admitted  delays. 

While  I  have  no  challenge  of  the  other 
Senators  who  have  discussed  various 
matters  through  the  courtesy  of  the  Sen- 
ator from  Florida,  he  himself,  although 
he  said  we  were  considering  a  labor  bill, 
has  very  properly  recognized  that  the 
others  were  discussing  many  other  mat- 
ters than  the  labor  legislation.  That  is 
within  the  Senate  rules,  but  it  is  cer- 
tainly the  very  heart  of  the  problem  to 
which  the  Senator  from  Florida  ad- 
dressed himself  in  his  remarks  yesterday 
when  he  said  we  must  confine  ourselves 
to  an  i5sue  if  we  are  to  dispose  of  it. 

Mr.  PEPPER.  The  Latin  which  the 
able  Senator  from  Maine  has  quoted  has 
in  the  first  place  confirmed  my  modifica- 
tion of  my  remarks  yesterday  from  "the 
able  Senator  from  Maine"  to  "the  very 
able  Senator  from  Maine."  and  my  fur- 
ther modification  of  today  to  "the  very 
able  cum  laude  Senator  from  Maine." 
But  I  should  like  to  say  that  Ideo  con- 
slderatum  est  quod  recuperet — at  the 
pre.sent  time  the  argument  is  not  exactly 
applicable.  It  is  what  we  call  in  law  a 
non  sequitur.  The  following  is  an  ex- 
planation of  a  non  sequitur  as  applied  to 
this  discus.sion.  When  the  Senator  from 
Maine  participates  in  a  debate  for  over 
a  month  on  the  British  loan  without  a 
protest  as  to  the  length  of  time  taken, 
and  then  complains  to  the  Senate  about 
the  Senator  from  Florida  trying  to  ad- 
dress himself  Ju.'^t  the  second  day  to  this 
important  labor  biU — for  the  Senator  to 
make  such  a  protest  is  what  I  would  call 
a  logical  non  seouitur. 

Mr.  BARKLEY.  Will  the  Senator 
yield? 

Mr.  PEPPER.  I  yield  to  the  Senator 
from  Alabama,  who  rose  some  time  ago, 
and  then  I  want  to  continue  to  an<;wer 
the  question  of  the  Senator  from  Maine, 

Mr.  STANFILL.  I  thought  the  Senator 
had  yielded  to  me. 

The  PRESIDING  OFFICER.  To  whom 
does  the  Senator  yield? 

Mr.  BALL.  Mr.  President,  who  has 
the  floor? 

The  PRESIDING  OFFICER.  The  Sen- 
ator from  Florida  has  the  floor,  and  if 
the  Senator  from  Minnesota  Insists  on 
making  the^ point  of  order,  the  Senator 
from  Florida  must  refrain  from  allowing 
others  the  privilege  of  the  floor  except 
for  the  purpo.«:e  of  asking  a  question. 

Mr.  PEPPER.  Mr.  President,  I  have 
no  way  of  knowing,  when  a  Senator  asks 
me  to  yield,  what  the  purpose  of  the 
Senator  may  be.  If  I  were  to  use  the 
words  of  my  able  friend  from  Maine,  I 
would  say  that  a  Senator's  mind  is  in- 
scrutable; it  certainly  is  not  obvious  from 
the  exterior.  So  how  can  I  have  the 
power  of  divination  to  know  what  a  Sen- 
ator proposes  to  suggest  when  he  asks  me 
to  yield?  Southern  hospitality  and  cour- 
tesy, for  which  I  am  being  criticized  to- 
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day,  lead  me  to 
made  to  me,  when 
to  yield.    I  assume 
and  addresses  the 
will  and  good  mot  v 
going  to  make  any 
upon  that  assum 
dulgence  of  the 
I  yield  to  my  fellojw 
Senator  from  A!a 

The  PRESIDINp 
objection  to  the 
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without   losing 
hears  none. 

Mr.  BANKHEAl) 
not  want  the 
I  rose  to  aid  the 
I  hope  the  Senat(^r 
not  insist  upon 

The  Senator 
been  critical  of 
when  they  were 
cussion  in  opposi 
antisouthern 
congratulate  him 
coming    along    ir 
[Laughter.]    I  do 
from  Minnesota 
in  the  high  art 
tering.    I  do  not 
ing.     I  like  to 
principle  and  the 
I  hope  my  good 
it  and  say  that  h( 

Mr.  President, 
Senate  a  short  t 
my  colleagues. 
Senate?"    He 
parceling  out  the 
what  he  meant 
Senator  was 
of  him. 

Mr.  PEPPER 

Mr.  BANKHEAP 
ly   to   the   kind- 
Florida,  but  I  do 
sonable  practice 
postponing 
strues  to  be  hostile 
will  confess  that 
is  a  fine  practice 
it  should  be 
believes  that  the 
not  be  brought  to 
the  Senator  will 
ter  just  as  long 
[Laughter.! 

Mr.  PEPPER, 
further  indulgencje 
from  Kentucky.  I 
tinguished  Senator 
the  filibustering 
if  not  a  fine  pract 

Mr.  BANKHE 

Mr.  PEPPER, 
able  practice.    I 
if  the  Senator  wil 
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tors  who  are  as 
these  severe 
delaying  the 
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Mr.  President,  I  do 

Seriator  to  lose  the  floor. 

Senator  from  Florida. 

from  Minnesota  will 

objection. 

fr(im  Florida  has  frankly 

southern  colleagues 

eigaging  in  lengthy  dis- 

ion  to  antisocial  and 

and  I  wish  to 

jecause  he  is  gradually 

the    right    direction. 

not  want  the  Senator 

0  disturb  the  Senator 

practice  of  filibus- 

(^ject  to  him  fllibuster- 

him  establish  the 

right  to  filibuster,  but 

friend  will  be  frank  about 

is  filibustering. 

when  I  came  into  the 

ago  I  said  to  one  of 

V|hat  is  going  on  in  the 

Senator  Pepper  is 

time."    I  did  not  know 

that,  except  that  the 

delajjing,  and  that  was  kind 


ihank  the  Senator. 

I  am  always  f  riend- 
learted    Senator   from 
hink  that  after  a  rea- 
l^ere  for  several  days  in 
which   he    con- 
to  John  L.  Lewis,  he 
the  right  to  filibuster 
t  nd  a  fine  art.  and  that 
practiced  when  one  frankly 
(^lestion  pending  should 
an  early  vote.    I  hope 
permitted  to  filibus- 
he  desires  to  do  so. 
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^r.  President,  with  the 

of  the  able  Senator 

wish  to  say  to  the  dis- 

from  Alabama  that 

I  rocedure  is  a  fine  art, 

ce. 

It  is  both, 
[t  is  not  a  commend- 
to  say  further  that, 
recollect  what  we  are 
many  of  the  Sena- 
sodiating  themselves  with 
antitbor  amendments  are 
of  legislation  which 
sider  in  the  public  in- 
inform  us  that  they 
,  that  they  are  debat- 
educating,  that  they 
minds  of  their  col- 
important  subject, 
hear  drop  from  the 
Senators  engaged  in  the 


practice  of  the  fine  art  of  filibustering 
any  such  rude  and  vulgar  word  as  "fili- 
buster." No,  Mr.  President,  they  do  it 
with  a  fine  art.  They  do  not  use  a  broad- 
ax;  they  use  a  sharp  sword  that  might 
be  fitting  for  the  trained  hand  of  the 
most  expert  duelist.  There  is  the  thrust 
and  the  counterthrust,  and  we  can  al- 
most see  the  good  footwork  the  duelist 
would  employ  in  the  most  dangerous 
duel,  being  employed  by  these  gentlemen 
practicing  the  fine  art  of  the  filibuster. 

In  the  first  place,  the  Senator  from 
Florida  came  here  today  prepared,  as  I 
think  these  documents  on  my  desk  will 
show,  to  make  a  serious  argument,  ac- 
cording to  his  limited  ability,  on  the  Byrd 
amendment.  If  Senators  wanted  me  to, 
I  could  send  for  the  transcript  of  the 
official  reporter  and  read  again  to  Sen- 
ators what  I  said,  because  there  are 
many  now  present  who  were  not  here 
when  I  addressed  myself  to  the  Senate 
today.  If  I  were  to  indulge  myself 
again  and  read  to  Senators  who  are  now 
here  who  were  not  here  before  what  I 
said,  I  do  not  think  they  would  find  many 
irrelevant  words  in  my  remarks  on  the 
amended  Byrd  amendment. 

So  I  came  here  prepared  seriously  to 
try  to  discuss  the  Byrd  amendment.  I 
think  Senators  who  were  here  the  day 
before  yesterday  heard  the  Senator  from 
Florida,  following  a  very  able  address 
of  the  Senator  from  Montana,  the  chair- 
man of  the  Committee  on  Education  and 
Labor,  try  to  address  himself  to  the  Byrd 
amendment.  The  able  Senator  from 
Virginia  has  at  least  three  times  modi- 
fied his  amendment  since  the  comment 
that  was  made  by  the  Senator  from 
Florida  or  by  other  Senators,  after  the 
Senator  from  Florida  raised  the  question 
that  the  amendment  would  achieve 
something  other  than  what  the  Senator 
from  Virginia  contemplated  by  his 
amendment. 

Mr.  President,  although  this  is  only 
the  second  day  the  bill  has  been  under 
discussion,  because  Senators  will  recall 
that  the  Senator  from  Florida  sat  In  his 
seat  practically  all  day  yesterday  while 
the  Senate  debated  the  selective  service 
measure  and  many  other  things  that  the 
Senator  from  Florida  had  nothing  to  do 
with,  yet  due  to  the  comment  which  the 
Senator  from  Florida  and  other  Senators 
had  made,  the  Senator  from  Virginia 
came  here  this  day  and  modified  his 
amendment  by  deleting  at  least  two  pro- 
visions that  were  In  it  and  inserting  a 
third,  to  make  it  less  objectionable  than 
It  was  when  the  Senator  from  Florida 
criticized  it  2  days  ago,  which  was  the 
first  day  of  debate  upon  the  pending 
legislation. 

Mr.  President,  we  have  been  engaging 
In  some  levity  and  I  have  been  willing 
to  indulge  in  it  myself,  but  I  will  say 
seriously  that— and  now  I  want  to  an- 
swer the  question  of  my  friend  the  Sen- 
ator from  Maine,  and  I  will  say  to  him 
and  to  my  able  friend  the  Senator  from 
Alabama,  that  I  will  enter  into  a  unani- 
mous-consent agreement  today  to  allot  a 
period  of  time  to  every  bill  that  is  pend- 
ing on  the  Senate  Calendar,  and  I  will 
match  the  rest  of  the  S?nate  in  agreeing 
to  limitation  of  time  if  they  will  agree 
to  a  limitation  of  time  to  every  other 
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bill  that  is  pending  on  the  Senate  Calen- 
dar. If  Senators  want  to  accept  that 
invitation,  let  us  have  a  unanimous- 
consent  request,  let  the  leader  fix  the 
time  that  he  thinks  should  be* allowed 
for  any  piece  of  legislation,  including 
the  pending  business  on  the  Senate 
Calendar,  and  then  let  us  see  whether 
or  not  the  Senator  from  Florida  is  will- 
ing to  join  with  other  Senators  in  that 
budgeting  of  time  which  I  advocated  on 
the  floor  of  the  Senate  yesterday. 

Mi-.  President,  not  only  that,  but  if 
Senators  will  look  up  the  Record  of  the 
Senate,  it  v/ill  be  found  that  at  least  2 
years  ago,  if  not  3  years  ago,  the  Sen- 
ator from  Florida  offered  on  this  floor 
an  amendment  to  the  Senate  rules.  He 
proposed  that  the  rules  be  amended  to 
provide  for  cloture  upon  easier  terms 
than  the  cloture  is  presently  possible 
upon  the  Senate  floor.  If  the  Senate 
will  remember  further,  the  other  day, 
just  after  we  voted  on  the  British  loan, 
the  Senator  from  Florida  rose  and  said 
that  there  were  three  cardinal  instances 
in  which  the  rules  of  the  Senate  should 
be  amended.  The  first  is  that  a  ma- 
jority should  have  a  right  to  invoke  rel- 
evancy in  debate  in  the  Senate,  so  no 
Senator  could  rise  and  debate  the  Chap- 
lain's prayer,  or  debate  the  Joiunal  of 
a  previous  day,  and  call  that  debate  on 
the  FEPC  measure  or  the  anti-poll-tax 
bill  or- something  else.  That  is  the  first 
thing  the  Senator  from  F.'orida  proposed; 
that  a  majority  of  the  Senate  have  the 
right  to  invoke  a  rule  of  relevancy  in  de- 
bate, and  that  the  motion  to  invoke  such 
a  rule  be  a  privileged  motion. 

The  second  thing  which  the  Senator 
from  Florida  proposed  is  that  the  major- 
ity of  the  Senate  should  have  the  right 
to  determine  what  is  the  pending  busi- 
ness, and  that  a  motion  to  invoke  such 
a  rule  be  a  privileged  motion.  That,  Mr. 
President,  would  prevent  Senators  from 
getting  up  on  the  floor  and  filibustering 
even  on  a  motion  to  take  up  a  bill,  so  that 
Senators  not  only  cannot  debate  the 
merits  of  the  bill,  they  cannot  even  take 
it  up  under  the  rules  of  the  Senate.  Yet 
did  the  Senator  from  Florida  or  other 
Senators  on  his  side  of  this  matter  try  to 
make  a  filibuster  when  a  motion  to  take 
up  the  pending  bill  was  made?  Of 
course,  no.  We  voted  against  it  when  a 
vote  was  had,  but  we  did  not  say  one 
word  in  protest,  except  one  time  when 
the  Senator  from  Kentucky  had  the 
floor,  simply  to  make  an  observation,  but 
when  the  motion  was  made  to  take  up 
the  bill  not  one  word  of  protest  was 
made,  nor  was  debate  taken  advantage 
of  by  any  Senator  who  is  opposing  the 
strictures  upon  the  working  men  and 
women  of  the  country  that  some  Sena- 
tors here  would  impose.  I  am  afraid,  if 
they  were  allowed  to  have  their  amend- 
ment adopted. 

The  third  proposal  the  Senator  from 
Florida  made  was  that  a  majority  of  the 
Senate,  after  a  reasonable  time  had 
elap.'^ed,  after  there  had  been  reasonable 
debate  upon  the  pending  business — the 
Senator  from  Florida  suggested  on  the 
floor  10  days  or  2  weeks  at  the  outside, 
but  the  Senator  from  Florida  is  willing  to 
make  it  1  week — after  a  reasonable 
length  of  time  has  been  allowed  for  de- 


bate, then  a  majority  of  the  Senate  ought 
to  have  the  right  to  determine  when  a 
flnal  vote  shall  be  had.  Not  only  that, 
but  I  brought  up  In  a  group  of  10  or  15 
Senators  such  proposals  weeks  ago. 
Since  then  several  Senators  on  the  floor 
have  made  similar  proposals.  The  Sen- 
ator from  Massachusetts  (Mr.  Salton- 
stall]  has  made  a  proposal  with  respect 
to  cloture.  The  Senator  from  Oregon 
(Mr.  Morse  1  has  proposed  an  amend- 
ment to  the  Senate  rules.  He  is  writing 
an  article  for  a  magazine  on  the  subject 
of  cloture,  and  I  favor  his  position. 

But.  Mr.  President,  on  the  second  day 
of  debate  on  the  pending  bill,  and  when 
the  one  day  of  debate  we  have  had  has 
already  led  to  a  modiflcation  of  the 
sponsor's  amendment  by  the  sponsor 
himself,  I  think  it  is  unfair  to  accuse  the 
Senator  from  Florida  of  filibustering 
merely  because  he  has  been  a  little  in- 
dulgent here  today  to  Senators  who  have 
asked  him  to  yield  in  order  that  they 
might  say  something  they  wanted  to 
say.  I  think  it  unfair,  under  such  cir- 
cumstances, to  make  such  a  criticism  of 
the  Senator  from  Florida. 

Mr.  BANKHEAD.  Mr.  President,  will 
the  Senator  yield? 

Mr.  PEPPER.  I  yield  to  my  friend 
from  Alabama. 

Mr.  BANKHEAD.  The  Senator  knows 
I  have  not  criticized  him  for  filibustering. 
I  rather  commend  him  for  it.  I  simply 
want  the  Senator  frankly  and  honestly 
to  confess,  like  we  do.  that  he  is  engag- 
ing in  it.  That  is  all  I  have  said.  I  do 
not  say  anything  about  the  Senator  by 
way  of  criticism.  When  he  is  carrying 
out  an  objective  in  which  he  has  his 
heart.  I  think  he  is  doing  exactly  what 
he  ought  to  do,  and  that  is  engage  in  a 
filibuster. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  PEPPER.     I  yield. 

Mr.  BREWSTER.  I  appreciated  the 
suggestion,  and  the  very  practical  one, 
that  the  Senator  from  Florida  was  pre- 
pared to  agree  to  a  limitation  of  debate 
in  connection  with  this  measure. 

Mr.  PEPPER.  All  measures.  Not  just 
this  one;  all  measures. 

Mr.  BREWSTER.  Oh,  yes;  I  am  go- 
ing to  add  the  proviso  all  right:  Provided, 
however.  That  we  should  take  the  entire 
calendar  and  determine,  under  the 
leadership  of  the  distinguished  majority 
leader,  the  amount  of  time  which  should 
be  allotted  to  each  measure  on  the 
calendar.  I  have  just  looked  at  the 
calendar,  and  there  are  22  pages  of  bills; 
about  10  bills  on  a  page,  which  would  be 
220  bills  in  all,  ranging  all  the  way  from 
an  act  for  the  relief  of  John  Sefarian  to 
acts  which  have  very  large  effect  upon  the 
entire  economy  of  the  country.  It  is 
really  very  difficult  to  take  seriously  the 
suggestion  that  the  Senator  will  agree  to 
a  limitation  of  debate  on  the  pending 
measure  provided  every  Senator  will 
agree  to  a  limitation  of  debate  on  220  bills 
remaining  on  the  calendar. 

The  Senate  is  In  labor  trying  to  pro- 
duce a  measure  to  deal  with  a  question 
which  greatly  concerns  the  country,  and 
the  problem  Is  to  get  this  particular  child 
born  without  undertaking  to  act  as  mid- 
wife for  220  other  bills,  and  I  am  siu"e  the 


Senator  cannot  seriously  suggest  that  we 
could  undertake  any  such  propositions  as 
he  made.  The  question  is:  What  Is  go- 
ing to  be  done  about  the  pending  bill? 

Mr.  PEPPER.  I  can  answer  the  Sen- 
ator with  language  that  is  almost  de- 
serving of  being  called  Chaucerian  in  its 
simplicity.  If  the  Senator  from  Maine 
even  suggests  that  we  who  believe  that 
the  antilabor  forces  of  the  Senate  are 
trying  to  crucify  labor  are  going  to  lie 
down  and  let  labor  be  crucified  without 
the  maximum  exertion  of  our  efforts  he 
has  no  right  to  draw  any  such  inference 
from  our  conduct.  We  will  fight  It  to 
the  very  limit  of  our  ability,  because  we 
think  we  are  fighting  for  the  right  of 
men  and  women  to  organize  their 
strength  to  better  their  standard  of 
living. 

If  the  Senator  from  Maine,  who  with 
his  colleagues  opposed  the  British  loan, 
and  who  took  over  a  month  to  debate  it. 
has  an  idea  that  we  are  going  to  lie 
down  with  less  than  our  maximum 
efforts  in  defending  labor  against  its 
crucifiers.  the  Senator  has  no  right  to 
draw  any  such  inference  from  the  con- 
duct of  those  of  us  on  this  side  who 
oppose  the  amendment  of  the  Senator 
from  Virginia. 

However,  if  there  is  going  to  be  placed 
any  stringency  upon  the  rules  of  the 
Senate  that  will  apply  alike  to  all  impor- 
tant measures,  then  the  Senator  from 
Florida  will  go  right  along  with  the  Sen- 
ator from  Maine  in  the  change  of  those 
rules  that  will  make  It  possible  for  stric- 
tures to  be  imposed  upon  time.  I  do 
not  favor  the  filibuster  procedure,  but  I 
have  seen  measure  after  measure  cruci- 
fied here  on  the  Senate  floor  because  It 
did  not  have  a  chance  to  be  considered. 
The  House  of  Representatives  has  three 
times  passed  the  anti-poll-tax  bill.  That 
bill  has  three  times  been  reported  favor- 
ably out  of  the  Committee  on  the  Judici- 
ary of  the  Senate.  Three  times  it  has 
been  on  the  Senate  Calendar.  Every 
time  it  has  been  killed  by  a  filibuster.  I 
did  not  find  the  able  Senator  from  Vir- 
ginia and  I  did  not  find  other  Senators 
who  are  supporting  his  amendment  try- 
ing to  curb  debate  or  place  a  limit  on 
debate  in  those  instances.  I  do  not  know 
how  the  able  Senator  from  Maine  voted. 
Perhaps  he  voted  for  cloture,  as  I  did. 
I  hope  he  did. 

Mr.  BREWSTER.  If  the  Senator 
from  Florida  will  yield  further.  I  will  say 
that  it  is  quite  true  that  I  did.  and  that  I 
cooperated  In  every  measure  designed  to 
facilitate  the  disposition  of  our  business, 
and  I  am  sure  that  the  Senator  from 
Florida  will  not  intimate  that  so  far  as 
the  Senator  from  Maine  is  concerned 
there  has  never  been  any  undue  use  of 
the  Senate's  time  in  the  discussion  of 
any  pending  measure. 

Mr.  PEPPER.  No;  the  Senator  from 
Florida  has  no  suggestion  of  that  char- 
acter at  all  to  make.  By  the  same  t<*en 
the  Senator  from  Maine  should  not  to- 
day, on  the  second  day  the  Senator  from 
Florida  has  been  discussing  this  subject, 
have  made  the  imputation  that  the  Sen- 
ator from  Florida  is  filibustering  simply 
because  he  yielded  to  Senators  who 
made  requests  in  good  faith  to  make  re- 
marks on  various  other  subjects. 
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Mr.  BREWSTER.  The  Senator  from 
Florida  has  now  used  language,  perhaps 
in  the  heat  of  the  discussion,  which  cer- 
tainly carries  the  full  implication  that  he 
proposes  to  see  that  this  measure  is  as 
exhaustively  discussed  as  it  is  possible 
for  the  group  immediately  associated 
with  him  to  do.  I  cannot  read  his  lan- 
guage other  than  as  saying  that  no  legis- 
lation dealing  with  labor,  as  he  feels  in 
an  unfair  way,  will  be  permitted  to  pass 
this  body  as  long  as  the  breath  of  life 
remain';  'n  him. 

Mr.  PEPPER.    Oh,  no.  Mr.  President. 

Mr,  BREWSTER .  The  language  of  the 
Senator  from  Florida  was  susceptible  only 
of  that  construction.  Perhaps  he  did  not 
so  intend  it. 

Mr.  PEPPER.  I  am  afraid  that  what 
may  be  called  the  inferential  nerves  of  the 
Senator  from  Maine  are  oversensitive. 
He  is  like  a  delicate  lens  in  a  camera.  He 
draws  an  inference  with  the  greatest  of 
ease.  In  this  case  the  inference  is  not 
justified  l)ecause  the  Senator  from 
Florida  had  no  intention  whatever  to 
make  any  such  suggestion,  or  to  indicate 
any  purpose  to  engage  in  any  such 
conduct. 

Mr.  STANFILL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  PEPPER.  Mr.  President,  the  able 
Senator  will  realize  the  embarrassment 
in  which  the  Senator  from  Florida  finds 
himself.  On  the  one  hand,  I  am  torn 
by  the  earnest  appeal  made  by  the  Sena- 
tor from  Kentucky,  the  colleague  of  our 
able  leader  [Mr.  B.\rkley]  to  address 
himself  to  the  Senate.  Yet.  I  am  afraid 
that  if  I  do  so  I  shall  be  subjected 
to  an  unfavorable  inference  by  some 
of  my  oversensitive  inference-gathering 
friends.  I  ask  the  Senator  to  address 
himself  to  his  colleagues  with  such  con- 
viction that  the  Senator  from  Florida  will 
not  be  held  at  fault  for  allowing  him  to 
speak. 

Mr.  BALL.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.     I  yield. 

Mr.  BALL.  It  seems  to  me  that  the 
solution  is  verj'  simple.  If  the  Senator 
from  Florida  is  not  particularly  anxious 
to  continue  tonight,  he  can  yield  the 
floor  and  the  Senator  from  Kentucky  can 
speak.  I  know  of  no  reason  why  the 
Senator  from  Florida  cannot  obtain  the 
floor  tomorrow  when  we  reconvene.  I 
simply  do  not  like  this  practice  of  hang- 
ing on  to  the  floor  day  after  day. 

Mr.  PEPPER.  The  Senator  has  a 
technical  point,  and  I  appreciate  the 
earnestness  with  which  he  presents  it. 
Such  earnestness  is  characteristic  of  his 
way  of  presenting  any  question  to  his 
colleagues. 

Mr.  President.  I  ask  unanimous  con- 
sent that  I  may  yield  the  floor  at  the 
present  time  in  order  that  the  Senator 
from  Kentucky  [Mr.  Stanftll]  may  now 
address  his  colleagues,  and  that  I  may 
resume  my  discu.«sion  when  the  Senate 
convenes  tomorrow. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Florida?  The  Chair  hears  none, 
and  it  is  so  ordered. 

Mr.  STANFILL.  Mr.  President,  the 
action    of    the    United   Mine   Workers 


through  Its  pres  dent,  John  L.  Lewis, 
in  calling  the  coiil  strike,  brought  this 
country  to  the  ve:  y  brink  of  disaster. 

I  am  aware  tha ;  Mr.  Lewis  demes  this 
Is  a  strike  and  Uies  the  fiction  that  his 
(I )rk  without  a  contract, 
his  country  do  not  be- 


miners  will  not  w 
but  the  people  of 
lieve  in  this  flctidn  and  they  look  upon 


this  condition   ir 


purely  and  simpl/  as  a  strike,  which  it 


undoubtedly  is 
the  coal  strike  wh 


Mr.  Lewis  is  significant  as  an  additional 
evidence  of  the  absolute  power  which 
this  one  man  hole  5  over  the  economic  life 
of  these  United  S  ;ates.  When  he  called 
the  miners  back  to  work  he  made  this 
statement : 

The  coal  to  be  ihined  during  this  2-week 
period  can  be  utilized  for  consumption  by  the 
and   the  Nation's  health 
safeguarded  while  efforts 


essential   facilities 
and  security  thus 


relented.    What 
has  the  unrestra 


take   precedence 

whims  of  any  ind 

group. 
Mr.  EASTLANl) 

the  Senator  fron 

question? 

Mr.  STANFILL 
Mr.   EASTLANt) 

realize  that  John 
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the  mining  industry 


The  2-week  truce  in 
ch  has  been  granted  by 


are  continued  to  ne  jotlate  a  contract. 

What  Mr.  Lew  s  is  saying  is  that  he 
knows  the  coal  sti  ike  has  endangered  the 
health  and  the  sei  urity  of  the  Nation  and 
( »f  his  own,  he  is  willing 
to  abate  this  menace  for  a  period  of  2 
weeks.  But  he  d  >es  not  say  that  he  has 
le  does  say  is  that  he 
ned  power  to  grant  or 
to  withhold  a  con  modity  upon  which  the 
life  of  this  Nation  depends.  Can  any 
one  individual  be  trusted  with  this  much 
power?    Is  not  t  lat  a  fact  which  con- 


issue  confronting  the 
and  the  Members  of 


stitutes  the  real 
American  people 
this  Congress? 

The  question  Is  simply  whether  Mr. 
Lewis,  or  any  oth  :r  man,  shotild  have  the 
power  arbitrarily  to  deprive  the  Ameri- 
can people  of  son  ething  that  is  essential 
to  their  existen<  e.  If  there  were  any 
doubt  as  to  the  e  xistence  of  this  power, 
Mr.  Lewis,  avaiiir  g  himself  of  the  special 
privileges  confer -ed  upon  him  by  this 
Congress,  has  n  moved  it.  Without  a 
doubt,  some  will ;  leize  upon  this  truce  as 
an  excuse,  once  a  jain,  to  do  nothing  dis- 
pleasing to  labor.  But  that  has  nothing 
to  do  with  the  q  lestion  now  before  the 
Senate.  This  do?s  not  call  for  spot  or 
hot-headed  legislation  aimed  at  Mr. 
Lewis  or  any  other  men.  It  does  call, 
slation  which  will  bal- 


however,  for  legi 
ance  power  with  i  esponsibUity  and  which 
will  reaffirm  anc  reestablish  the  prin- 
ciple that  the  pre  motion  of  the  national 
welfare  is  the  pr  mary  concern  of  Con- 
gress and  that  thip  national  welfare  must 
over  the  interest  or 
vidual  or  any  minority 


Mr.  President,  will 
Kentucky  yield  for  a 


I  am  glad  to  yield. 

Does  the  Senator 
L.  Lewis,  by  calling  a 
strike  which  throttles  the  economy  of 
this  country,  hoick  the  power  of  life  and 
death  over  the  American  people?  The 
people  are  helpless  and  defenseless,  and 
have  utterly  no  recourse  under  the  law. 

I  certainly  realize 
a  little  later  to  express 
question. 


Mr.   STANFILH, 
that,  and  I  expect 
my  views  on  that 


Mr.   EASTLAN>     Will   the  Senator 


yield  for  another 
Mr.  STANFILLJ 


question? 
I  gladly  yield. 


Mr.  EASTLAND.  Does  the  Senator 
believe  that  it  is  Mr.  Lewis'  purpose  to 
nationalize  the  coal  industry  of  this 
country? 

Mr.  STANFILL.    No;  I  do  not  believe 

50. 

Mr.  EASTLAND.  The  Senator  from 
Mississippi  thinks  so. 

Mr.  STANFILL.  The  Senator  from 
Mi-ssissippi  may  be  correct. 

Mr.  President,  for  14  long  years  the 
Government  of  these  United  States,  a 
government  presumably  founded  on  jus- 
tice and  equality  for  all,  has  sown  the 
wind,  and  that  same  Government  now 
reaps  the  whirlwind. 

For  12  of  these  14  years  the  execu- 
tive branch  of  our  Government  ridiculed 
the  honest  dollar,  encouraged  class 
hatreds,  and  created  special  privileges 
and  exemptions  for  labor  unions.  The 
New  Deal  was  compelled  to  soft-pedal  a 
bit  during  the  war;  it  was  forced  to  admit 
the  existence  of  certain  American  funda- 
mentals it  had  previously  denied.  But 
even  in  that  crisis,  the  administration 
found  ways  and  means  to  pay  off  on  the 
F>olitical  supFMjrt  of  radical  and  labor  or- 
ganizations, and  when  Mr.  Truman  be- 
came President  he  embraced  all  the  poli- 
cies of  his  predecessor,  adding  a  fillip 
or  two  of  his  own. 

As  a  result  of  these  policies — those  of 
Mr.  Roosevelt  and  the  present  incum- 
bent— John  L.  Lewis  has  become  so  pow- 
erful that  he  can  do  to  this  country  that 
which  all  its  wartime  enemies  together 
could  not  do.  Neither  Hitler,  nor  Mus- 
solini, nor  Tojo,  was  able  to  batter  us 
down  from  without,  but  Lewis  seems  to 
be  able  to  batter  us  down  from  within. 

Is  this  man  Lewis  so  powerful  today 
that  he  can  set  himself  above  the  140,- 
000,000  men,  women,  and  children  of  this 
country?  Is  he  so  powerful  that  he  can 
stop  railroads,  put  out  the  Nation's 
lights,  deny  it  its  food,  shorten  our  water 
supply,  reduce  our  hospitals  to  a  quick 
emergency  basis?  All  this  he  has  done 
and  no  law  can  touch  him. 

Many  of  the  boys  who  died  in  distant 
lands  in  flaming  airplanes  and  in  pig 
boats  under  the  seas  were  too  young  to 
realize    what    they   were   fighting    for. 
Many  who  were  fortunate  enough  to  re- 
turn still  do  not  know.    And  many  older 
men  who  fought  shoulder  to  shoulder  '■ 
with  homesick,  bewildered  youths  still  '  , 
do  not  know.    But  they  will  know  before     • 
John  L.  Lewis  finishes  with  them.    They 
will  know  that  this  same  man  can  de- 
stroy    their     American     heritage — the 
heritage  of  freemen. 

Some  of  our  people  say,  "throw  the 
man  in  jail."  But  when  legislation 
reaches  the  Senate  designed  to  reduce 
the  power  voted  the  Lewises,  the  Petril- 
los,  and  the  Reuthers  to  a  level  of 
equality  with  the  rest  of  America,  we 
manage  to  sit  on  a  new  bill  until  the 
heat  is  off. 

It  is  now  clear  that  the  executive 
branch  of  the  Government  will  not  res- 
cue us  from  the  crisis  of  its  own  making. 
Leadership  in  the  White  House  is  lack- 
ing. It  is  now  up  to  Congress  to  do  what 
needs  to  be  done.  Three  steps  are  vitally 
important  in  order  to  protect  the  people: 
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First.  The  Wagner  Act  must  be  made 
over  into  an  instrument  that  will  protect 
the  employer  as  well  as  the  worker. 

Second.  All  union  immunity  from  the 
laws  that  govern  the  conduct  of  the  rest 
of  us  must  be  withdrawn. 

Third.  A  law  must  be  enacted  to  make 
It  illegal  for  any  labor  leader  to  levy  his 
own  private  tax  upon  production.  We 
have  the  opportunity  to  do  this  in  this 
Senate  now.  The  record  is  written  and 
there  is  no  need  for  discussion  or  a  long 
debate.  The  irresponsible  behavior  of 
John  L.  Lewis  and  some  of  the  other 
labor  leaders  can  destroy  all  the  gains 
intelligent,  far-sighted  men  have  won 
for  workers  over  the  last  century.  The 
thoroughly  dLscredited  policies  of  the  last 
14  years  must  be  repudiated. 

There  ic  no  question  that  the  President 
Is  in  possession  of  all  his  wartime  power 
to  act  and  put  an  end  to  the  strike  l)e- 
fore  it  goes  any  further,  or  to  prevent 
another  strike  being  called  at  the  end  of 
this  truce.  That  was  stated  to  us  on  the 
fioor  of  the  Senate  by  the  majority  leader 
just  a  few  days  ago.  We  enact  laws  and 
issue  Executive  orders  to  cut  the  aaily 
food  supply.  We  issue  food  stamps.  We 
place  ceiling  prices  on  manufactured  ar- 
ticles and  farm  products.  We  hang  up 
subsidies  and  bontises.  We  draft  young 
men  into  military  service  in  time  of  peace. 
We  enact  laws  to  legalize  strikes  and 
picket  lines.  We  delve  into  the  work- 
ingman's  pay  envelope,  and  take  out  for 
his  income  tax.  We  fine  a  merchant  and 
put  him  out  of  business  for  selling  goods 
above  ceiling  prices.  We  put  a  man  in 
the  penitentiary  for  moonshining.  hang 
a  man  for  kidnaping,  force  him  to  make 
out  reports  and  swear  to  them  when  they 
are  not  understood,  condemn  and  con- 
fiscate his  private  property,  and  so  forth, 
ad  infinitum.  We  do  all  this  in  the  in- 
terest of  humanity,  justice,  and  equality. 
In  the  name  of  democracy.  Yet.  at  the 
same  time,  we  cannot  punish  John  L. 
Lewis  when  he  is  calculated  to  cause  more 
damage  to  the  Nation  than  the  violation 
of  all  the  al)ove  laws  and  Executive  or- 
ders. It  just  does  not  make  sense, 
especially  when  the  very  lives  of  our  peo- 
ple are  at  stake.  When  one  of  our  citi- 
zens is  held  in  the  Federal  court  for  any 
violation  of  the  law.  he  appears  before 
the  bar  meek  as  a  lamb  and  he  is  given 
the  fuJl  penalty.  But  John  L.  Lewis 
moves  about  like  a  bull  in  a  china  .shop 
and  glorifies  in  hLs  destruction  like  an 
alien  enemy.  If  he  were  taken  before 
the  bar  of  jtistice  on  the  charge  of  trying 
to  wreck  the  greatest  nation  on  earth  he 
would  not  be  friendless.  He  would  have 
the  united  support  of  hundreds  of  thou- 
sands of  votes;  and  therein  lies  the  dif- 
ference. 

Human  nature  is  human  nature,  and 
one  element  in  human  nature  is  a  tend- 
ency to  abuse  power.  When  one  person 
or  group  takes  to  doing  that,  the  rest  of 
the  community,  in  self-defense,  has  to 
gang  up  and  cut  the  person  or  group 
down  to  its  size.  That  has  happened  in 
due  time  to  the  American  capitalist 
group,  by  such  agencies  as  the  Interstate 
Commerce  Commission,  the  National 
Labor  Relations  Board,  and  the  SEC.  to 
name  only  a  few. 


Labor  unions,  too.  have  made  great 
contributions  to  the  American  people's 
welfare — to  the  welfare  of  all  the  people, 
including  the  capitalists.  This  is  plain 
to  anyone  who  compares  the  condition 
of  most  American  workers,  say.  20  years 
ago.  with  their  condition  today.  Not 
only  were  many  workers  imdcrpaid  and 
overworked  20  years  ago  but  also.  l>e- 
cause  of  that  fact,  the  domestic  market 
for  goods  was  much  smaller  and  poorer 
than  it  is  today.  For  this  general  im- 
provement much  credit  must  go  to  the 
labor  unions. 

We  have  some  labor  magnates,  how- 
ever, who  are  as  powerful  in  their  own 
field  as  the  big  barons  of  business  ever 
were.  Among  these  are  Petrillo,  Murray. 
Lewis,  Green,  Reuther.  and  others.  Not 
till  these  leaders  abuse  their  power.  But 
some  of  them  do.  and  all  of  them  can, 
because  the  laws  are  insufficient  to  re- 
strain them.  We  must  bring  the  labor 
leaders  under  public  control  as  business 
leaders  have  been  brought  under  public 
control,  and  we  must  begin  this  work  in 
earnest.  The  postwar  wave  of  strikes  is 
alarming  many  people,  as  well  as  slow- 
ing down  reconversion  and  speeding  up 
inflation. 

The  labor  journal  called  Labor  Views, 
which  is  published  in  Milwaukee,  some 
time  ago  summed  up  the  results  of  Gen- 
eral Motors'  strike.  It  pointed  out  that 
the  value  lost  while  plants  were  closed 
amounted  to  more  than  $1,000,000,000.  a 
loss  affecting  the  corjxiration,  distribu- 
tors, and  its  employees.  But  it  goes  on 
ti  another  angle  of  the  situation.  The 
corporation,  before  the  strike  was  called, 
offered  an  increase  of  13 ',2  cents  an  hour. 
After  the  strike  the  increase  amounted 
to  18*2  cents  an  hour.  The  strikers,  by 
closing  down  the  industry  for  months, 
losing  approximately  $170,000,000  in 
wages,  gained  an  additional  5  cents  an 
hour.  How  long  would  it  take  them,  on 
the  basis  of  a  raise  of  5  cents,  to  make 
this  $170,000,000?  It  is  figured  by 
this  journal  that  it  would  take  9  years 
and  7  weeks.  That  is  all  they  would 
have  earned  in  that  length  of  time  as  a 
result  of  a  strike  because  of  which  they 
lost  while  they  were  idle  a  far  larger 
amount  in  wages. 

In  the  meantime,  other  people  have  to 
be  considered.  Hundreds  of  General  Mo- 
tors workers,  not  having  pay  checks  for 
16  weeks,  were  unable  to  pay  rent  or  to 
meet  the  installment  payments  on  their 
homes.  Many  were  evicted,  and  many 
mortgages  have  been  foreclosed.  Hun- 
dreds have  lost  their  cars  or  other  things, 
such  as  household  goods,  which  were 
being  purchased  on  time  payments. 
Most  of  those  engaged  in  the  strike  have 
dissipated  their  savings  and  have  been 
driven  into  debt.  There  are  also  the 
heartaches,  the  anxieties,  and  the  hard- 
ships imposed  on  women  and  children 
who  are  innocent  victims  of  leaders  who 
needlessly  have  led  men  into  a  costly 
strike  bringing  so  much  suffering.  All 
this  has  been  done  in  a  fight  for  5  cents 
an  hour.  Even  in  a  period  of  18  years, 
that  5  cents  could  never  make  up  the 
losses  suffered. 

I  am  not  in  any  sense  antilabor,  but  I 
am  an  American  citizen  who  believes  in 


fair  dealing  in  all  matters,  and  who  has 
the  welfare  of  labor  at  heart.  I  believe 
It  is  my  duty  as  a  Memt>er  of  the  Senate 
to  call  the  attention  of  all  the  citizens 
of  our  country  to  certain  conditions 
which,  if  allowed  to  proceed  unre- 
strained, will  bode  ill  for  labor  and  the 
country  as  a  whole. 

I  call  attention  to  the  following  state- 
ment which  is  contained  in  a  recent  As- 
sociated Press  article: 

John  L.  Lewis  dogpedly  Insisted  on  the 
establishment  of  a  health-and-welfare  fund 
for  the  miners  today,  with  only  4  days  left 
to  negotiate  a  new  bituminous  wage  con- 
tract and  avoid  the  work  stop.  The  United 
Mine  Workers  leader  declined  to  discuas  any- 
thing but  his  proposal  to  set  up  a  fund, 
which,  the  coal  operators  say.  might  give  the 
union  more  than  »50,000,000  a  year. 

Yet.  the  Wagner  Labor  Relations  Act 
undertakes  to  require  the  operators  or 
the  capitalists,  if  you  please,  to  negotiate 
in  good  faith,  but  it  does  not  require 
John  L.  Lewis  or  the  imion  to  negotiate 
at  all.  Mr.  Lewis  has  not  negotiated;  he 
has  never  negotiated  during  any  part  of 
his  controversy,  according  to  the  press 
dispatches. 

Last  night  John  L.  Lewis  again  made 
a  specific  demand  of  the  coal-mine  op- 
erators that  the  welfare  fund  request  be 
granted  before  he  would  negotiate  on  any 
question  at>out  wases  or  anything  else. 
Mr.  President,  in  my  judgment  the  out- 
look for  the  writing  of  a  contract  be- 
tween the  coal  operators  and  the  coal 
miners  was  never  blacker.  This  matter 
has  now  passed  far  beyond  a  controversy 
between  coal  operators  and  coal  miners. 
It  has  become  the  most  serious  problem 
that  has  confronted  this  country  since 
the  brutal  attack  by  the  Japanese  at 
Pearl  Harbor,  and  it  is  one  fraught  with 
greater  dangers.  A  halt  must  be  brought 
to  a  movement  that  is  tantamount  to 
revolution.  I  think  that  speedy  con- 
gressional action  is  certainly  imperative. 

The  genesis  of  the  present-day  labor 
law  is  found  in  the  National  Recovery 
Act  passed  in  1933.  That  law  was  con- 
ceived in  the  thought  that  by  the  use  of 
codes  of  fair  competition  and  abolish- 
ment of  sweat-shop  conditions,  economic 
conditions  could  be  improved.  When 
the  NRA  was  declared  invalid  by  the 
courts,  the  National  Labor  Relations  Act 
was  introduced  and  passed  in  1935.  That 
law,  which  has  been  termed  the  "Magna 
Carta"  of  organized  labor,  guaranteed 
the  right  of  employees  to  organize,  to  en- 
gage in  concertive  activities,  and  to  bar- 
gain collectively  through  representatives 
of  their  own  choosing.  In  1938.  the  Fair 
Labor  Standards  Act.  the  so-called  Wages 
and  Hours  Act,  was  enacted.  It  placed 
a  floor  imder  wages  and  a  ceiling  over 
hours.  It  was  the  last  major  peacetime 
law  dealing  with  labor.  Labor  has  grown 
from  a  group  of  3,500.000  people  in  1933 
to  an  aggregate  of  about  13.000.000  at 
this  time.  If  each  one  of  them  has  an 
average  number  of  dependents  as  dis- 
closed by  the  1940  census,  organized  la- 
bor now  represents,  directly  or  indirectly, 
some  40,000.000  people,  and  constitutes 
by  far  the  largest  single  group  in  our 
population,  although  it  is  still  definitely 
a   minority.     It   possesses   tremendous 
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economic  power  and  political  strcnith. 
Its  power,  both  economic  and  political. 
has  Brown  with  Its  nembrrshlp.  so  that 
today  it  occupies  a  position  which  l.s  sub* 
stantlally  equal  to  that  of  baldness.  In 
nany  cases  it  occupies  the  status  of  an 
absolute  monopoly.  In  short,  labor  hax 
become  of  age.  and  no  longer  needs  the 
nursing  care  which  attended  Its  develop- 
ment. 

This  fact  seem.s  to  have  escaped  the 
notice  of  many  liberals  who  still  cling 
to  the  pattern  of  thought  of  a  decade 
ago.  Having  been  devoted  to  the  idea 
that  a  strong  and  militant  labor  move- 
ment was  desirable  and  necessary  for  the 
American  body  politic,  they  do  not  know 
just  what  to  do  about  it  nov,'  that  the 
objective  has  been  attained.  What  we 
now  have  are  big  unions  and  big  bu.si- 
ness.  The  conflicts  between  the  two  re- 
sult in  a  disregard  of  the  general  wel- 
fare and  a  disruption  of  our  economy, 
which  is  always  bad.  but  is  particularly 
damaging;  in  the  present  period  of  re- 
conversion because  it  slow.s  up  the  pro- 
duction of  goods,  which  is  the  only  sure 
bulwark  against  inflation  and  inflation- 
ary tendencies  which  presently  beset  the 
American  economic  structure. 

The  broadest  po.«sSible  interpretation 
has  been  given  to  the  provisions  of  the 
Wagner  Act.  Let  us  review  a  few  of 
them: 

A  refusal  to  hire  a  person  because  of 
union  membership  entitles  that  person 
to  a  position  with  a  discriminating  em- 
ployer with  back  pay  from  the  time  of 
such  original  refusal  to  hire. 

When  non-union  employees,  without 
the  knowledge  or  approval  of  the  em- 
ployer, forceably  evicted  union  workers, 
the  employer  was  held  to  be  guilty  of  en- 
gaging in  discrimination  because  he  did 
not  give  positive  protection  to  the  union 
members. 

If  one  union  threatens  to  strike  unless 
the  members  of  another  union  are  dis- 
charged, the  employer  cannot  discharge 
the  members  of  the  other  group  in  order 
to  avoid  a  strike. 

Under  the  law.  strikers  or  employees 
have  the  right  to  return  to  work  when 
and  if  they  desire. 

Concertive  labor  activities  are  not 
violative  of  the  Sherman  Act  unless  there 
is  a  collaboration  with  employers. 

A  sympathetic  strike  is  considered  a 
legitimate  form  of  labor  activity. 

Although  a  union  may  agree  not  to 
strike  during  the  life  of  a  contract.  It  may 
nevertheless  do  so  without  legal  penalty, 
according  to  the  National  Labor  Rela- 
tions Board. 

Individual  strikers  cannot  be  urged  to 
return  to  work,  because  that  constitutes 
an  attempted  interference  with  the  work- 
ers' rights  to  organi2e  and  bargain  col- 
lectively. 

If  an  employer  commits  one  unfair 
labor  practice,  during  a  strike,  he  may  be 
required  to  take  back  all  strikers,  with 
back  pay. 

The  discharge  of  an  employee  who  en- 
gages In  a  boycott  would  be  considered 
discriminatory. 

Bach  of  the  foregoing  Interpretations 
has  been  made  by  the  National  Labor  Re- 
lations Board. 

Those  interpretations  illustrate  the  de- 
gree   of   freedom   from   legal   restraint 
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privHetn  and  immunities  by  statute,  and 
it  Is' certainly  not  Illogical  to  place  cer- 
tain safeguards  around  the  exercise  of 
that  right.  The.se  safeguards  or  restric- 
tions should  not  be  such  as  to  hamper 
orBaniz?d  labor  nnd  its  legitimate  activi- 
ties except  where  there  are  overweening 
considerations  of  the  public  welfare. 

The  National  Labor  Relations  Act  has 
clothed  employees  with  legal  guarantees 
of  their  rights  to  organize  and  bargain 
collectively,  and  there  Is  no  excu.se  for 
striking  for  that.  Since  one  of  the  pur- 
poses of  bargaining  is  to  arrive  at  a  con- 
tract between  the  employerand  the  union, 
there  Is  no  reason  for  a  strike  during 
the  term  of  a  bona  fide  contract,  provided 
the  contract  contains  the  procedure  for 
the  enforcement  of  its  terms.  Since  the 
National  Labor  Relations  Act  provides  a 
mechanism  for  determination  of  juris- 
dictional squabbles  between  unions,  jur- 
isdictional strikes  are  not  justified.  It 
does  not  appear  that  the  public  interest 
is  served  by  the  broadening  of  industrial 
disputes  to  Include  many  innocent  em- 
ployers and  employees,  so  strikes  under- 
taken in  sympathy  with  other  strikes  are 
of  questionable  justification.  There  is 
a  growing  public  sentiment  to  the  effect 
that  the  essential  services  of  any  com- 
munity .should  not  be  impaired  by  dis- 
putes between  employers  and  employees. 
This  area  contains  such  businesses  as 
public  utilities,  mass  tran.sportation.  and 
milk  supply,  as  well  as  direct  govern- 
mental services.  We  cannot  have  either 
public  utilities  or  mass  transportation 
without  coal,  and  therefore,  I  believe  that 
coal  should  be  included  in  those  busi- 
nesses in  which  the  unions  have  no  right 
to  strike. 

Organized  labor  has  been  repeatedly 
urged  by  its  friends  to  clean  up  its  back- 
yard. This  it  has  declined  to  do,  and  has 
violently  attacked  every  attempt  to  ac- 
complish this  legislation  as  an  attempt  to 
shackle  the  labor  movement.  I  do  not 
want  to  see  it  shackled,  but  I  do  wish 
to  see  it  regulated  in  the  public  interest 
as  well  as  in  its  own  interest.  I  do  not 
condone  the  unfair  and  discriminatory 
actions  of  many  employers,  but  I  am  con- 
vinced that  peaceful  and  orderly  settle- 
ment of  industrial  disputes  is  just  as 
much  a  necessity  as  is  the  peaceful  and 
orderly  settlement  of  civil  wrongs.  In- 
dustrial warfare  is  an  outmoded  concept 
and  should  be  avoided  by  the  substitu- 
tion of  an  appropriate  code  of  procedure. 

The  unorganized  lobbyless  popular 
majority  must  be  surprised  as  well  as 
angry  as  the  spectacle  of  a  government 
confessing  and  even  asserting  its  im- 
potence to  abolish  a  situation  brought 
about  by  previous  governmental  acts. 
The  surprise  would  be  as  natural  as  the 
resentment  because,  since  President 
Roosevelt  took  office,  the  size  and  power 
of  the  Federal  Government  has  grown 
to  vast  proportions  and  the  people  have 
become  accustomed  to  the  idea  that  it 
can  do  everything.  The  Federal  Govern- 
ment, in  those  years,  has  taken  authority 
over  an  infinite  number  of  details  in  the 
everyday  life  of  every  citizen.  This 
sweeping  paternalism  expressed  in  favor- 
itism for  groups  with  organized  voting 
strength  was  established  long  before  it 
was  made  complete  by  the  advent  of  war. 
The  inertia  and  the  hand  wringing  of  the 
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administration  In  Washington  now  In 
the  presence  of  a  desperate  emergency 
aiuit  come  as  a  surprise  to  millions  of 
dtliens  if  they  really  believed  that  the 
conditions  their  public  servants  have 
created  cannot  by  these  same  public 
servants  be  challenged  and  through  the 
same  legsd  processes. 

A  survey  of  sonrc  of  the  powers  that 
have  been  voted  to  the  central  Govern- 
ment since  1933  supports  the  opinion 
that  the  American  people  must  be  sur- 
prised to  be  told  now  that  it  Is  helpless 
before  the  labor  leaders,  and  does  not 
know  how  to  cure  its  impotence.  In  that 
period  the  Federal  system  has  been  given 
authority  to  do  the  following: 

Use  public  funds  and  taxation  to  care 
of  cripples,  blind,  indigent  mothers,  and 
dependent  children  in  every  State; 

Provide  unemployment  compensation 
and  old-age  benefits; 

Require-  employers  to  engage  in  col- 
lective bargaining  with  employees  with 
penalty  for  nonconformance,  but  none 
for  nonconformance  by  the  employees; 

Preventing  employers  from  saying  or 
doing  anything  to  encourage  or  discour- 
age membership  in  any  labor  organiza- 
tion, but  with  no  restrictions  on  em- 
ployees against  doing  or  saying  what 
they  may  choose  to  injure  an  employer's 
business ; 

Protect,  as  sacred,  the  right  of  workers 
to  strike  whatever  the  industry  or  its 
relation  to  public  health  and  security: 

Leave  to  a  board  appointed  by  the 
President  full  power  to  interpret  pro- 
labor  laws  with  only  limited  recourse  to 
courts  appointed  also  by  the  President; 

Set  up  an  ever-normal  granary  to 
keep  supplies  of  nonperishable  stock 
stored  on  the  farms  as  insurance  against 
shortages  or  violent  price  fluctuations; 

Maintain  farm  prices  at  an  artificial 
parity  through  subsidies  and  other 
means; 

Decree  by  the  bounty  system  the 
slaughter  of  hogs  and  cattle,  and  limit 
the  acreage  in  specified  crops; 

Insure  all  bank  deposits; 

Use  the  Nation's  revenue  for  housing 
loans; 

Cancel  the  gold  clause  and  all  Federal 
and  private  obligations,  and  make  them 
payable  in  legal  tender; 

Change,  at  will,  the  purchasing  power 
of  that  legal  tender; 

Fix  interest  rates  at  will; 

Create  public  power  systems  such  as 
the  Tennessee  Valley  Authority; 

Exempt  from  antitrust  laws  labor 
unions  and  all  agreements  made  under 
the  National  Recovery  Administration 
Act; 

Fix  prevailing  wages,  hourly  levels 
of  work  for  tl.e  day  and  week  with  time 
and  one-half  for  overtime; 

Set  minimum  wages  for  goods  in  the 
floor  of  Interstate  commerce; 

Enlarge  the  interstate-commerce  and 
general-welfare  clauses  of  the  Constitu- 
tion until  the  State  boundaries  have  be- 
come dotted  lines; 

Some  of  these  powers  were  necessary, 
beneficial,  and  overdue.  The  Important 
thing  is  that  a  government,  which  sought 
and  received  them  in  order  to  deal  with 
lesser  problems,  shrinks  from  using  or 


supplementing  them  to  avert  a  national 
disaster. 

The  Senate  should  enact  laws,  directed 
specifically  again.st  admitted  and  wide- 
spread evils,  which  not  only  are  seriously 
restricting  free  competition  and  indus- 
try but  are  curtailing  the  economic  free- 
doms and  opportunities  of  millions  of 
workers.  It  has  always  been  an  axiom 
of  liberalism  that  unrestrained  and  un- 
regulated power  in  the  hands  of  any  in- 
dividual or  group  Is  dangerous  to  democ- 
racy and  freedom.  The  leaders  of  the 
labor  unions  exercise  such  unrestrained 
and  unregulated  power  today,  and  the 
laws  we  pass  should  be  aimed  to  be  cor- 
rective of  certain  labor  practices  in  the 
same  sense  that  the  antitrust  laws  of  the 
early  decades  of  this  century  were  cor- 
rective of  the  abuses  of  our  free  enter- 
prise system.  Such  measures  safeguard 
real  freedom. 

Among  these  corrective  measures,  I 
think  the  one  which  stands  out  as  most 
needed  is  that  which  requires  both  sides 
to  live  up  to  their  contract.  If  unions 
can  break  agreements  with  relative  im- 
punity, then  such  agreements  do  not 
tend  to  stabilize  Industrial  relations.  The 
execution  of  an  agreement  does  not  by 
Itself  promote  industrial  peace.  The 
main  purpose  of  an  employer  in  signing 
a  collective  labor  agreement  is  to  assure 
uninterrupted  operation  during  th"  term 
of  the  agreement.  Without  some  effec- 
tive method  of  assuring  freedom  from 
economic  warfare  for  the  term  of  the 
agreement,  there  is  little  reason  why  an 
employer  should  desire  to  enter  into  any 
agreement. 

President  Truman,  in  opening  the 
management-labor  conference  in  No- 
vember 1945,  took  cognizance  of  this  con- 
dition. He  said  very  plainly  that  col- 
lective agreements  should  be  mutually 
binding  on  both  parties  to  the  contract. 
I  quote  from  his  statement : 

We  shall  have  to  find  methods,  not  only  of 
peaceful  negotiation  of  labor  contracts  but 
also  of  Insuring  industrial  peace  for  the  life- 
time of  such  contract.  Contracts  once  made 
must  be  lived  up  to  and  .«hould  be  changed 
only  in  the  manner  agreed  upon  by  the 
parties.  If  we  expect  confidence  in  agree- 
ments made,  there  must  be  responsibility 
and  integrity  on  both  sides  in  carrying  them 
out. 

The  courts  have  held  that  the  purpose 
of  the  Wagner  Act  was: 

To  compel  employers  to  bargain  collective- 
ly with  their  employees  to  the  end  that  an 
employment  contract  binding  on  both  par- 
ties should  be  made. 

I  cite  the  case  of  H.  J.  Heim  and  Com- 
pany (311  U.  S.  514)  decided  in  1941. 

But  neither  the  Wagner  Act  nor  any 
other  Federal  statute  makes  labor 
unions  legally  responsible  for  carrying 
out  their  agreements.  A  very  Interesting 
side  light  on  this  question  Is  found  in 
U.  S.  v.  Hutchison  (321  U.  S.  p.  219),  in 
the  Supreme  Court  hold  that  a  second- 
ary boycott  could  not  be  reached  under 
the  antitrust  laws,  because  the  declara- 
tion of  pohcy  in  the  Norris-LaGuardia 
Act  gave  employees  full  freedom  to  en- 
gage in  concertive  activities  for  their 
mutual  aid  and  protection.     The  Su- 


preme   Court    of    the    United    States, 
through  Justice  Frankfurter,  stated: 

So  long  M  a  union  acts  In  Its  •elf-lnt«rMt 
deliolt  and  Ultclt  under  tectton  20  ar«  not 
to  b«  dlstlnguUhed  by  any  Judgment  regard- 
ing the  wladom^  oi>  unvudom.  or  the  right- 
ncM  or  wrongDMS,  the  eelflshnMe  or  unacir- 
l&hnese  of  the  end  of  which  the  particular 
union  activities  are  the  means. 

The  unions  are  asserting  the  right  to 
organize  supervisory  employees,  and  we 
will  recall  the  recent  conflict  with  John 
L.  Lewis  when  he  called  a  strike  to  force 
management  to  recognize  the  unioniza- 
tion of  supervisors,  foremen,  and  so 
forth.  To  my  mind,  it  is  unthinkable 
that  such  a  condition  should  exist  No 
man  can  serve  two  masters.  He  will  love 
the  one  and  hate  the  other.  He  cannot 
be  loyal  to  both.  This  is  well  expressed 
by  Hon.  Gerald  D.  Reilly,  a  member  of 
the  National  Labor  Relations  Board,  in 
his  dissenting  opinion  in  the  Jones  & 
Laughlin  Steel  Corp.  case  in  which  the 
Board  upheld  the  right  of  the  union  to 
organize  supervisory  employees.  Mr. 
Reilly  wrote  these  words  of  warning: 

In  my  Judgment,  the  decision  which  we  are 
making  today  so  seriously  distorts  the  prin- 
cipal objectives  of  the  National  Labor  Rela- 
tions Act  that  unless  it  is  speedily  corrected 
by  legislative  or  Judicial  action,  it  will  have 
far-reaching  repercussions  upon  industry 
and  labor.  •  •  •  In  reaching  this  re- 
sult. It  Is  probable  that  we  have  seriously 
impaired  the  ability  of  the  operators  effec- 
tively to  manage  their  mines.  It  Is  certain 
that  we  have  discarded  doctrines  developed 
by  this  Board  in  the  last  10  years  for  insuring 
complete  freedom  from  management  inter- 
ference to  workers  In  choosing  their  bargain- 
ing representative. 

It  Is  not  altogether  clear  from  the  text  of 
the  majority  opinion  whether  the  authors 
feel  that  no  other  conclioalon  was  possible 
under  the  wording  of  the  statue,  or  wheth- 
er they  were  seeking  to  promote  within  the 
narrow  ambit  of  discretion  vested  In  this 
Board  what  they  consider  to  be  a  lietter  in- 
dustrial relations  policy.  Whatever  the  rea- 
son, however.  It  is  submitted  that  the  result 
represents  neither  good  law  nor  sound 
policy. 

At  a  later  point  in  his  dls.sent  Mr. 
Reilly,  In  a  footnote,  makes  the  following 
reference,  which  states  the  practical  ar- 
gument so  well  that  I  desire  to  read  it: 

A  recent  comment  by  a  railway  employees' 
organization  on  the  dilemma  of  the  organ- 
ized foremen  bears  repetition  at  this  point: 
"If  a  foreman  Is  a  worker  with  no  disci- 
plinary authority  he  is,  to  my  mind.  Just  a 
glorified'  worker,  with  a  title  that  means 
nothing,  and  I  see  no  reason  why  he  should 
not  be  organized.  But  if  the  title  of  'fore- 
man* means  what  it  actually  implies,  the 
right  to  hire,  discharge,  and  discipline  em- 
ployees for  Insubordination,  then  I  do  not 
hesitate  In  saying  that  a  foreman  should  not 
be  organized.  How  can  a  man  be  honest  with 
himself  and  honest  with  his  union.  If  he  la 
forced,  through  a  condition  of  unionism,  to 
play  both  ends  against  the  middle.  And  this 
is  exactly  what  he  must  do  as  a  unionized 
foreman.  If  he  does  not  discipline  Insubor- 
dinate employees  he  can  be  expelled  from  the 
company  for  his  own  Insubordination;  and  if 
he  does  discipline,  as  a  conscientious  fore- 
man, be  can  be  expelled  from  his  own  union, 
which  places  him  right  In  the  middle. 

In  order  for  a  foreman  to  function  prop- 
erly In  his  capacity  he  must  be  respected  by 
all  those  with  whom  he  comes  In  contact; 
and  Jiut  how  can  he  be  respected,  or  evea 
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trusted,  when  be  Is  In  a  position  of  playing 
two  ends  against  the  middle?  In  the  poeltlon 
of  serving  two  masters  at  one  time. 

And  further,  as  succinctly  stated  by 
the  minority  report  from  the  Committee 
on  Education  and  Labor  of  the  Senate: 

NLAB  now  says  everybody  Is  an  "em- 
ployee." Unless  the  line  is  drawn  by  law  at 
the  point  between  actual  production  work- 
ers and  the  lowest  rank  of  actual  manage- 
ment, where  is  the  line  to  be  drawn?  Is  the 
level  of  those  subject  to  organization  to  be 
raised  by  successive  steps  until  all  employees 
of  a  company,  including  the  president  and 
other  officers,  are  in  the  production  union, 
and  thus  subject  to  union  discipline?  Ac- 
tually, there  are  two  parties  to  a  labor  con- 
tract, the  owners  of  the  business  and  the 
workers.  Those  parties  designate  agents  to 
represent  them.  In  the  case  of  the  owners 
the  agent  Is  what  we  call  management.  In 
the  case  of  the  workers  It  Is  generally  a  labor 
organization.  The  NLRB  has  found  regu- 
larly that  there  can  be  no  true  collective 
bargaining  If  management  interferes  with 
tbe  dealgnatlon  of  the  bargaining  agent  of 
the  workers.  It  Is  equally  true  that  there 
can  be  no  effective  collective  bargaining  if 
the  agent  of  the  workers  Interferes  with  the 
personnel  which,  as  a  part  of  management, 
carries  out  the  orders  of  management  and 
exercises  control  over  production,  discipline, 
and  the  administration  of  the  labor  contract. 
The  capture  of  any  clement  of  management 
and  the  compromising  or  Impairment  of  the 
undivided  loyalty  of  any  element  of  manage- 
ment by  a  labor  organization  is  an  interfer- 
ence with  the  function  of  management  Just 
as  surely  as  the  giving  by  management  of 
improper  Inducements  to  the  agents  of  the 
workers  is  an  Interference  with  their  rights. 
Unless  each  is  free  from  Interference  by  the 
other  there  can  be  no  true  collective  bargain- 
ing. It  is  Interesting  to  note  that  President 
William  Green,  of  the  American  Federation 
of  Labor,  agreed  that  foremen  are  a  part  of 
management  and  said  that  "the  line  of  dis- 
tinction should  be  drawn"  In  his  testimony 
before  the  committee  on  February  23.   1946. 

Mr.  President,  when  the  National  Labor 
Relations  Act  was  made  a  law  everyone 
recarded  foremen  as  employers  or  re- 
sponsible agents  thereof,  rather  than  em- 
ployees, as  the  ternxs  were  used  for  the 
purpose  of  that  statute.  Unions  gen- 
erally barred  foremen  from  becoming 
members  of  their  body.  As  pointed  out 
Ir  the  minority  views  by  the  distinguished 
Senator  from  Minnesota: 

In  recent  years  the  National  Labor  Rela- 
tions Board  has  changed  its  mind  several 
times  on  this  question.  The  Board  now  holds 
that  while  a  foreman  Is  an  employer  in  the 
sen^e  that  the  employer  is  responsible  for  his 
acts,  he  is  also  an  employee  under  the  act. 
and  Is  subject  to  the  compulsions  of  col- 
lective bargaining  and  representation  by 
unions  of  the  workers  whom  he  supervises 
and  disciplines.  In  thus  holding  the  Board 
states  "so  long  as  the  Congress  of  the  United 
States  Imposes  no  limitation  upon  their 
choice  It  is  not  for  us  to  do  so."*  (See  Jones 
Laughlin  Steel  Corp..  NLRB  &-R-1191.) 

The  issue,  therefore,  has  been  placed 
squarely  up  to  the  Congress.  Moreover, 
every  State  has  many  regulatory  statutes, 
some  of  them  penal  in  their  nature,  re- 
garding the  duties  of  mine  foremen  or 
supervisors.  Those  laws  set  out  certain 
duties  of  mine  foremen  and  make  the 
operator  responsible  in  damages  for  the 
failure  of  the  mine  foremen  to  perform 
such  duties.  The  foremen  are  required  to 
take  and  pass  rigid  examinations,  and  in 
my  own  State  of  Kentucky,  and  I  assume 
in  ether  States  also,  are  issued  a  license 
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Mr.  MORSE.  It  has  been  long  delayed 
in  the  mining  industry,  but  that  cer- 
tainly it  should  not  be  within  the  con- 
trol and  domination  of  just  one  of  the 
parties  to  the  fund. 

Mr.  STANFILL.  I  agree  with  the  Sen- 
ator in  that.  The  over-all  cost  would 
strike  an  average  of  about  20  cents  a 
ton  on  the  national  production,  all  of 
which,  if  the  operators  survived,  would 
have  to  be  passed  on  to  the  public. 

In  the  next  observation  I  think  i  an- 
swer the  question  raised  by  the  distin- 
guished Senator  from  Oregon.  The  pur- 
poses for  which  Mr.  Lewis  intended  using 
this  fund  are  good,  according  to  his  state- 
ment, and  I  for  one  shall  not  object  to 
the  establishment  of  a  fimd  for  such  pur- 
poses, provided  the  fund  is  contributed 
to  on  a  fair  basis  by  both  management 
and  labor,  and  is  jointly  administered  by 
them,  and  the  contract  for  the  fund  is 
arrived  at  on  a  free  and  voluntary  basis. 
Does  that  ans'ver  the  Senator? 

Mr.  MORSE.  I  find  my.self  in  com- 
plete agreement  with  the  Senator  from 
Kentucky. 

Mr  STANFILL.  I  thank  the  Senator 
from  Oregon  very  much. 

Mr.  President,  so  far  as  this  question 
Is  concerned.  I  am  fearful  that  the  real 
trouble  we  are  facing  is  not  economic 
but  is  political.  This  is  a  time  which 
requires  great  statesmanship  and  deep 
patriotism.  The  question  should  not  be 
settled  by  consideration  of  whether  or 
not  the  pending  bill  is  a  vote-getting 
measure,  nor  should  our  votes  depend 
upon  political  deals  to  hold  the  union 
vote. 

The  present  action  of  Mr.  Lewis  is  like 
many  he  has  taken  in  the  past,  and  such 
actions  are  likely  to  prove  disastrous  to 
the  coal-mining  industry.  To  my  own 
knowledge  every  operator  who  is  able  to 
do  so.  or  whose  mining  conditions  will 
permit,  has  already  begun  or  is  now- 
planning  to  mechanize  the  mines,  and 
replace  manpower  with  machine  power, 
and  this  very  fact  alone  will  throw  many 
thousands  of  coal  miners  out  of  employ- 
ment. Operators  claim  they  are  forced 
to  do  this  becau.se  of  labor  troubles  with 
the  union.  This  transition  is  gradual, 
but  it  is  nevertheless  certain. 

In  this  same  connection.  I  shall  read 
an  article  by  Raymond  Moley  which 
lately  appeared  in  the  public  press,  and 
which  points  out  that  industry  wherever 
possible  is  adapting  its  machinery  to  the 
use  of  other  fuel  than  coal.  The  article 
Is  as  follows: 

FLIGHT    FROM     CO.\L 

(By  Raymond  Moley) 

E\'erybody  talks  about  John  L.  Lewis,  but 
nobcdy  does  anything  rbout  him.  Threats 
of  dire  punishments  are  oi"  no  Importance 
to  him.  His  personal  daring  and  Intelligence, 
his  power  over  his  miners,  the  weakness  of 
the  operators,  and  the  incapacity  of  the  Gov- 
ernment have  made  his  going  easy.  The 
problem  of  John  L.  Lewis  Is  the  problem  of 
coal.  If  our  economy  were  not  so  tightly 
funneled  through  the  coal  Industry,  no 
man.  even  with  the  advantages  of  Mr.  Lewis, 
could  throw  us  Into  an  economic  brown-out. 

One  way  to  lessen  the  Lewis  threat  is  to 
grow  less  dependent  upcn  coal.  We  can.  with 
some  safety,  adapt  our  fuel -consuming  ma- 
chinery more  generally  to  the  alternative  use 
of  oil.  natural  gas.  !»nd  water  power.  This 
partial  solution  for  our  dependence  on  coal 
Will  probably  be  pursued  as  the  danger  of  re- 
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current  coal  strikes  is  more  deeply  impressed 
on  big  users.  The  coal  industry  realizes  this 
fact  and  greatly  fears  what  it  calls  a  flight 
from  coal. 

On  the  labor  side,  it  is  clear  that  labor 
forces  needed  for  coal  are  relatively  greater 
than  for  substitutes. 

In  Russia  and  in  the  western  United  States 
oil  is  a  major  alternative  to  coal.  PossibUi- 
tles  for  our  use  of  oU  are  promising,  for  old 
and  woeful  predictions  about  exhausting  the 
oil  supply  are  now  proved  to  be  overstate- 
ments. 

There  is  a  limit  to  the  expansion  of  water 
power  as  a  substitute  for  coal.  The  best  en- 
gineering judgment  tells  us  that  water  power 
grows  less  efficient,  while  coal  grows  mere 
efficient  with  Improved  power  machinery. 
Water-power  plants  deteriorate  with  years, 
while  the  power  produced  per  ton  of  coal  In- 
creases every  year.  Moreover,  most  Industry 
in  this  country  Is  not  located  convenient  to 
the  existing  supplies  of  water  power.  This  is 
a  great  disadvantage  with  present  means  of 
transmission. 

The  major  fear  of  more  great  Government 
water-power  projects  stems  from  the  social- 
istic trend  thus  encouraged.  This  is  a  real 
problem  over  the  long  run.  An  administra- 
tion interested  in  vast  Government  expan- 
sion might,  in  future,  use  such  facilities  to 
impose  Intolerable  pressure  on  private  in- 
dustry. It  might  well  turn  cut  to  b"  a  case 
of  bringing  in  a  harsh  master  to  curb  an- 
other harsh  master.  It  would  mean  public 
socialism  as  an  alternative  to  the  private  so- 
cialism of  John  L.  Lewis  and  his  miners. 

There  could  be  mea£urable  protection, 
however,  for  private  enterprise  in  creating 
public  power  plants.  Government  might 
subsidize  projects  which,  with  help,  might  be 
built  with  private  money  and  control.  But 
this  would  be  a  possible  solution  only  under 
a  President  and  Congress  less  disposed  to- 
ward increasing  their  own  power  than  we 
have  had  in  the  past  13  years. 

In  any  event,  under  the  threats  of  Mr. 
Lewis,  we  are  helpless  In  peace,  as  we  were  In 
war.  And  now.  in  peace,  we  can  have  no  re- 
course to  patriotism.  This  problen.  must  be 
solved  by  doing  something  about  fuel.  We 
can  do  little  about  Mr.  Lewis  or  his  suc- 
cessors. 

EXECUTIVE  SESSION 

Mr.  HILL.  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive 
business. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  the  consideration  of 
executive  business.  

The  PRESIDING  OFFICER  (Mr. 
Taylor  in  the  chair; .  Reports  of  com- 
mittees are  in  order.  If  there  be  no  re- 
ports of  committees,  the  clerk  will  state 
the  nominations  on  the  Executive  Cal- 
endar. 

DEPARTMENT  OF  JUSTICE 

The  legislative  clerk  read  the  nomina- 
tion of  David  L.  Bazelon  to  be  Assistant 
Attorney  General. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

UNITED  STATES  ATTORNEY 

The  legislative  clerk  read  the  nomi- 
nation of  Victor  E.  Anderson  to  be  United 
States  attorney  for  the  district  of  Min- 

The  PRESIDING  OFFICER.  V/ithout 
objection,  the  nomination  is  confirmed. 

Mr.  HILL.  I  ask  unanimous  consent 
that  the  President  may  be  notified  forth- 
with of  the  confirmations. 

The  PRESIDING  OFFICER.  Without 
objection,  the  President  will  be  notified 
immediately. 


RECESS 

Mr.  HILL.  As  in  legislative  session. 
I  move  that  the  Senate  stand  in  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at 
5  o'clock  and  11  minutes  p.  m.>  the  Sen- 
ate took  a  recess  until  tomorrow,  Thurs- 
day. May  16, 1946.  at  12  o'clock  meridian. 


CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  May  15  (legislative  day  of 
March  5»,  1946: 

Departmknt  or  Jusnca 

David  L.  Bazelon  to  be  an  Assistant  At- 
torney General. 

Untted  States  Attohnit 
Victor  E.  Anderson  to  be  United  States  at- 
torney for  the  district  of  Minnesota. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  M.\y  15,  1916 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera 
Montgomery,  D.  D.,  offered  the  following 
prayer : 

Our  Father  God,  Thou  who  dwellest  in 
the  eternities.  Thy  word  is  a  lamp  unto 
our  feet  and  all  mysteries  are  dissolved! 
before  Thy  face.  Though  we  see  not  oi- 
understand  not.  we  glory  in  our  eternal 
inheritance,  wherein  we  find  that  nour- 
ishment that  makes  the  Holy  Bible  most 
precious,  giving  light  and  joy  and  com- 
fort to  the  human  soul.  Valuable  be- 
yond words  are  the  great  simplicities  of 
the  evangel  of  Thy  revelation. 

Though  we  be  tempted  by  selfishnes;; 
and  avarice,  with  doubts  and  many 
fears,  we  ask  Thee  to  enable  us  to  con- 
duct ourselves  nobly  in  the  vocation  to 
which  our  country  has  called  us,  pledg- 
ing ourselves  to  clean  living,  to  justice, 
and  good  will.  O  give  us  the  larger 
vision;  show  us  the  broader  fields  of  en- 
deavor. Persuade  us.  O  God.  that  no 
legislative  enactment,  no  philanthropic 
movement  or  religious  endeavor  which 
Is  not  based  on  the  broad  truth  of  fa- 
therhood and  brotherhood,  can  endure. 
Through  Christ  our  Saviour.    Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday was  read  and  approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Frazler.  Its  legislative  clerk.  announce<i 
that  the  Senate  had  passed  without 
amendment  a  bill  of  the  House  of  thu 
following  title: 

H.  R  6305.  An  act  to  make  permanent  the 
provisions  of  the  act  of  July  II.  1941.  pro- 
hibiting prostitution  In  the  vicinity  of  mili- 
tary and  naval  establishments. 

EXTENSION  OF  SELECTIVE  TRAINING  AN13 
SERVICE  ACT 

The  SPEAKER  laid  before  the  House 
the  following  communication  from  the 
Clerk  of  the  House: 

OmCE  OF  THE  CVIXK, 

Hox;sK  OF  Represemtativxs, 
Washington,  D.  C,  May  15,  1946. 
The  Honorable  the  Speakzx, 

House  of  Representatives. 
Sir:  Piirsuant  *X)  the  authority  heretof oie 
granted  the  CHerk  of  the  Hotise  received  from 


the  Secretary  of  the  Senate  on  May  14.  1946. 

a  message  Indicating  tnat  the  Senate  had 
agreed  to  the  amendments  of  the  House  of 
Representatives  to  the  joint  resolution  (8.  J. 
Res.  169)  to  extend  the  Selective  Training 
and  Service  Act  of  1940.  as  amended,  untU 
July  1,  1946. 

Very  respectfully. 

SocTH  Tumble. 
Clerk  of  the  House  of  Representatives. 

The  SPEAKER.  The  Chair  desires  to 
announce  that,  pursuant  to  the  authority 
granted  him  on  May  14.  1946,  he  did  on 
that  date  sign  the  enrolled  joint  resolu- 
tion of  the  Senate  tS.  J.  Res.  159)  to 
extend  the  Selective  Training  and  Serv- 
ice Act  of  1940,  as  amended,  until  July 
1.  1946. 

SPANISH  WAR  AND  CERTAIN  OTHER 
PENSIONS 

Mr.  ELLIOTT.  Mi.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  w^s  no  objection. 

Mr.  ELLIOTT.  Mr.  Speaker.  I  would 
like  to  call  your  attention  to  H.  R.  5662, 
introduced  by  the  gentleman  from 
Oklahoma.  Congressman  WirKiTSH.*.M. 
which,  if  enacted  into  law,  will  provide 
an  increase  of  pension  for  veterans  of 
the  War  with  Spain,  the  Philippine  In- 
surrection, an  j  the  China  Relief  Expedi- 
tion. The  enactment  of  this  bill  will  in- 
crease the  amount  of  pension  payable 
for  total  disability  from  $75  monthly  to 
$100  a  month.  I  hope  that  the  Com- 
mittee on  Pensions  will  give  early  con- 
sideration to  this  bill,  and.  as  one  Mem- 
ber of  Congress.  I  believe  that  the  in- 
crease is  justified  at  this  time,  and  I 
highly  recommend  it. 

EXTENSIONS  OF  REMARKS 

Mr.  MANSFIELD  of  Texas  asked  and 
was  given  permission  to  extend  his  re- 
marks In  the  Record  and  to  Include  a 
speech  he  delivered  la.st  Friday  before 
the  County  Judges  and  Commissioners' 
Association  of  Texas  at  Galveston. 

Mr.  TORRENS  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  therein  a  communi- 
cation from  Yeshiva  University  in  his 
district,  enclosing  the  presentation  of  an 
honorary  degree  of  doctor  of  law  to  Chief 
Justice  Stone. 

Mr.  PRICE  of  Illinois  and  Mr.  TRAY- 
NOR  asked  and  were  given  ijermission  to 
extend  their  own  remarks  in  the  Record. 

Mr.  LANE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  in  two  instances,  in  one  to  Include 
an  address  and  in  the  other  a  eulogy. 

Mr.  ROGERS  of  Florida  asked  and 
was  given  permi-ssion  to  extend  his  re- 
marks in  the  Appendix  of  the  Record  and 
include  a  statement  made  by  the  Amvets 
deploring  misuse  of  priority  rights  on 
surplus  purchases,  together  with  a  news 
item  referring  to  such  charges. 

Mr.  HARRIS  (at  the  request  of  Mr. 
Hays)  was  given  permission  to  extend 
his  remarks  in  the  Appendix  of  the  Rec- 
ord. 

Mr.  HAYS  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Appendix  of  the  Record, 
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Mr.  ROONEY  asked  and  was  given 
perniission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  a 
newspaper  article. 

Mr.  CELLER  asked  and  was  given  per- 
mission to  extend   his  remarks  in  the 

RiCORD. 

Mr.  CHURCH  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  in  three  in- 
stances, in  one  to  include  an  editorial  of 
May  9  from  the  Chicago  Journal  of  Com- 
merce, in  one  to  include  an  editorial  from 
the  Chicago  Dally  Tribune  of  May  8  on 
strikes  and  the  law,  and  in  one  to  include 
an  editorial  from  the  Chicago  Daily  News 
of  May  10  How  Do  You  Like  It.  Ameri- 
can?? 

Mr.  ELLIS  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include 
therein  a  certain  prepared  statement. 

Mr.  REED  of  New  York  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Appendix  of  the  Record  in  two 
separate  instances,  to  include  an  edito- 
rial in  one  and  a  letter  in  the  other. 
-  Mr.  HESS  asked  and  was  given  per- 
mission to  exuend  his  remarks  in  the 
Record  and  include  some  letters. 

Mr.  KUNKEL  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  statement  by  Dr. 
Ruth  Miller  Steese  on  the  subject  Wear 
a  Poppy  for  Remembrance. 

Mr.  LEWIS  a.sked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  two  letters. 

Mr.  GIFFORD  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial. 

Mr.  SCHWABE  of  Oklahoma  asked 
and  was  given  permission  to  extend  his 
remarks  in  the  Record  in  two  instances, 
in  one  to  include  letters  from  constitu- 
ents, and  in  the  other  to  include  an  ad- 
dress which  he  delivered  in  August  1945 
In  Pawhuska,  Okla. 

Mr.  HALE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  an  address  which  he 
made  over  WTAN. 

Mr.  HAGEN  asked  and  was  given  p)er- 
mi>s;on  to  extend  his  remarks  in  the 
Record  in  reference  to  star  route  mail 
contracts  and  include  a  letter  and  also 
on  the  subject  of  our  responsibility  in 
feeding  the  hungry  in  Europe  and  to  in- 
clude a  speech  by  H.  J.  Heinz  II,  presi- 
dent of  H.  J.  Heinz  Co..  Pittsburgh.  Pa. 

LEGISLATION  AGAINST  STRIKES 

Mr.  BUCK.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

Mr.  BUCK.  Mr.  Speaker,  as  I  told  the 
House  recently,  the  Committee  on  Labor 
is  devoting  itself  to  minimum  wage  leg- 
islation. 

The  coal  strike  has  thrown  a  million 
men  and  women  out  of  employment,  and 
a  railroad  strike  is  impending. 

This  morning  I  moved  in  the  com- 
mittee— 

Tbat   the  Committee  on  Labor  set  aside 
!nt    consideration    of    minimum    wage 


legislation  and 
devising    means 
against     strikes, 
which    are 


devbte  itself  immediately  to 
f o :   protecting   the   Nation 
I  recent     and     Impending, 
Jeopard  izlng    its    welfare. 


and 


May  15 


defeated,  7  to  5,  with 
6  Democrats  voting 
4  Republicans  and   1 
xjsitive. 
V  ill  draw  its  own  con- 


My  motion  wa 
1  Republican 
in  the  negative. 
Democrat  in  the 

The  country 
elusions. 

EXTENSIOlt  OF  DRAFT  ACT 

Mr.  MILLER  of  Nebraska.  Mr.  Speak- 
er, I  ask  unanimaus  consent  to  address 
the  House  for  1  n:  inute  and  tr  revise  and 
extend  my  remar  :s. 

The  SPEAKER  Is  there  objection  to 
the  request  of  tqe  gentleman  from  Ne- 
braska? 

There  v.  as  no  cbjection. 

Mr.  MILLER  ol  Nebraska.  Mr.  Speak- 
er, I  cannot  refrj  in  from  calling  the  at- 
tention of  the  Ho  ise  to  the  fact  that  yes- 
terday the  majoi  ity  whip,  the  majority 
leader,  and  other  i  in  the  House  predicted 
dire  results  if  th ;  House  did  not  accept 
the  resolution  sent  over  by  the  Senate 
without  changin  i  a  dot  or  crossing  a 
"t."  Well,  democ  racy  does  work.  Their 
dire  predictions  c  id  not  come  true.  The 
Selective  Service  Act  is  still  on  the  law- 
books of  the  lan< . 

I  humbly  suggt  st  that  the  administra- 
tion leaders  who  tried  to  scare  Congress 
into  taking  act  on  because  they  said 
"pass  it  as  is  or  .s(  lective  service  will  die," 
review  the  results  of  the  last  24  hours. 
The  tactics  employed  are  all  too  familiar 
in  this  body.  Th^ir  "wolf,  wolf"  cry  is  no 
longer  effective 

I  predict  that  w 
a  statement  wil 
Truman  and  tht 


thin  the  next  few  hours 
come  from  President 
administration  saying 
what  a  terrible  thing  has  happened  be- 
cause the  House  and  Senate  took  the 
action  which  thi^y  did.  Most  of  their 
statement  will  n>t  be  substantiated  by 
American  people  want 
the  trutn  and  njt  propaganda.  They, 
nor  their  representatives,  are  being 
fooled. 

JUSTICE  FOR  American  veterans 


Mr.     MUNDT 
unanimous 
for  1  minute. 

The  SPEAKER 
the  request  of  the 
Dakota? 

There  was  no 

Mr.  MUNDT. 
has  come  when 
remove  a  great  1 
done  to  sick  or 
erans  through 
ans'   regulation 
veterans  are 
stantial  portion 
pensation 

The  gentleman 
McDcNOUGHl  haj 
to  correct  this  in 
petition  No.  30 
Speakers  desk  tt 
this  legislation. 
30  and  I  urge 
provide  justice 
this  petition 

H.  R.  5549 
erans"  regulation 
sick  or  disabled 


th? 


beii  ig 
(f 


tho;e 


'V 


Mr.    Speaker.    I    ask 
consent  to  address  the  House 

Is  there  objection  to 
gentleman  from  South 

( ibjection. 

Mr.  Speaker,  the  time 
Congress  should  act  to 
ijustice  which  is  being 
disabled  American  vet- 
operation  of  a  veter- 
jy   which   hospitalized 
deprived  of  a  sub- 
their  veterans'  com- 


from  California   [Mr. 

introduced  H.  R.  5549 

ustice  and  he  has  filed 

Rhich  is  now  on  the 

force  early  action  on 

have  signed  petition 

of  you  who  desire  to 

the  veterans  to  sign 


fcr 
pronptly. 


sim  )ly  sets  aside  the  vet- 

frhereby  at  present  the 

Vi  teran  who  is  hospital- 


ized has  his  veterans  compensation,  pen- 
sion, or  retirement  pay,  as  the  case  may 
be.  reduced  during  the  time  he  is  receiv- 
ing domiciliary  care  In  effect,  this  reg- 
ulation compels  the  veteran  to  pay  a  sub- 
stantial portion  of  his  own  hospital 
bills  and  this.  I  am  sure,  was  never  the 
intention  of  Congress.  In  effect,  this 
regulation  requires  the  veteran  who  has 
suffered  most  and  who  is  least  able  to 
pay  to  undergo  a  reduction  of  income  at 
the  time  he  is  least  able  to  earn. 

This  injustice  should  be  summarily 
stopped  and  by  the  prompt  passage  of 
H.  R.  5549  we  can  at  least  relieve  from 
financial  worry  the  sick  or  disabled  vet- 
eran who  has  more  than  grief  enough 
while  he  is  t)eing  hospitahzed  in  an  effort 
to  restore  himself  to  health  and  to  re- 
gain his  earning  power.  Certainly  tak- 
ing most  from  the  veterans  least  able  to 
pay.  Mr.  Speaker,  is  not  the  policy  which 
Congress  approves  in  dealing  with  the 
American  veteran. 

permission  TO  ADDRESS  THE  HOUSE 

Mr.  SMITH  of  Ohio.  Mr.  Speaker,  I 
ask  unanimous  consent  to  address  the 
House  for  1  minute,  to  revise  and  extend 
my  remarks,  and  include  a  statement  by 
the  Economists'  National  Committee  on 
Monetary  Policy. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

I  Mr.  Smith  of  Ohio  addressed  the 
House.  His  remarks  appear  in  the  Ap- 
pendix.] 

Mr.  JENKINS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute,  to  revise  and  extend  my 
remarks  and  include  a  survey  on  the  food 
situation  in  Europe. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

[Mr.  Jenkins  addressed  the  House. 
His  remarks  appear  in  the  Appendix.] 

ST.  LAWRENCE  SEAWAY  AND  POWER 
PROJECT 

Mr.  PITTENGER.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Minnesota? 

There  was  no  objection. 

Mr.  PITTENGER.  Mr.  Speaker  and 
Members  of  the  House.  I  rise  to  call  to 
the  attention  of  the  House  the  fact  that 
on  October  3.  1945.  the  President  of  the 
United  States,  among  many  messages 
submitted  to  this  Congress,  submitted 
one  message  of  paramount  importance. 
He  called  upon  Congress  to  take  imme- 
diate steps  for  the  construction  and  com- 
pletion of  the  St.  Lawrence  seaway  and 
power  project.  That  is  over  seven  and 
one-half  months  ago.  and  yet  the  Con- 
gress of  the  United  States  has  done  noth- 
ins  to  carry  out  his  directive  and  his  re- 
quest. Was  his  message  an  empty 
gesture? 

I  want  to  say,  Mr.  Speaker,  that  this 
reminds  me  of  that  ancient  story  about 
Nero  fiddling  while  Rome  burned.  A  lot 
of  fiddling  is  going  on. 

It  is  unfortunate  in  this  democracy 
of  ours  that  we  cannot  always  be  in  a 
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position  to  demand  the  right  to  obtain  a 
vote  on  legislation  beneficial  to  the  Na- 
tion as  a  whole  and  of  vital  importance 
to  the  future  welfare  of  the  country. 

The  distinguished  Members  of  the 
Hou.«!e  of  Representatives  may  be  tired, 
particularly  after  the  strain  of  years  of 
struggle  to  keep  this  country  on  an  even 
keel,  but  I  hope  they  will  bear  with  me 
a  rroment. 

Once  again  I  come  before  you  to  make 
a  report  on  progress  in  obtaining  the  St. 
Lawrence  seaway  legislation  now  bottled 
up  in  an  important  committee  elsewhere 
on  Capitol  Hill.  Some  months  ago  I  be- 
gan a  weekly  report  on  the  seaway's 
progress  because  I  thought  you  would  be 
interested  in  knowing  developments,  and 
I  had  hopes  it  would  force  committee 
consideration  for  a  joint  resolution 
sponsored  by  President  Truman,  the 
Democratic  administration  and  the  Re- 
Dublican  leadership.  I  thought  that  a 
b'll  with  such  distinguished  company 
should  certainly  be  kept  alive  without 
the  aid  of  an  incubator.  But  apparently 
someone  has  to  breathe  life  into  the  In- 
fant resolution  before  it  withers  on  the 
vine  just  as  all  the  other  St.  Lawrence 
resolutions,  bills,  agreements  and  treaties 
have  done. 

The  weekly  report  did  bring  about 
committee  hearings  and  as  predicted 
the  subcommittee  brought  back  a  favor- 
able report.  It  is  an  established  fact 
that  the  parent  committee  would  vote 
in  favor  of  the  seaway  and  report  it  out 
on  the  calendar  in  the  other  Chamber. 
Under  those  conditions  it  is  shameful 
that  a  vote  is  not  permitted  in  committee 
at  once. 

Delays  have  been  encountered  which 
some  legislators  are  willing  to  brush 
aside  as  unfortunate  with  the  excuse 
that  they  were  unforeseen  and  could  not 
be  avoided.  That  may  be  true  to  some 
degree,  but  I  am  convinced,  as  are  many 
of  my  colleacrues.  that  there  is  a  deliber- 
ate plot  to  bury  this  seaway  resolution 
before  it  has  even  died.  This  time  the 
Ijowerful  opponents  of  the  seaway  fear 
the  consequences  should  the  seaway  res- 
olution ever  come  to  a  vote. 

It  seems  impossible  to  me  that  some 
can  turn  a  legislative  body  Into  a  debat- 
ing society,  spend  4  weeks  deciding 
to  lend — or  give  away — $4,000,000,000 
American  dollars  to  a  foreign  power  on 
the  theory  that  it  is  to  preserve  the  peace 
of  the  world,  or  strengthen  the  unity  of 
the  English  speaking  nations,  or  elimi- 
nate trade  barriers,  or  put  us  in  a  better 
bargaining  position  should  another  war 
enqulf  the  world,  and  yet  refuse  to  con- 
sider development  of  a  watenvaj*  which 
would  have  been  invaluable  during^  a 
war  period  now  fortunately  in  our  past. 
The  St.  Lawrence,  recognized  by  the  War 
Department  as  an  outlet  of  immeasura- 
ble value  during  the  past  world  conflict, 
is  certainly  as  valuable  to  the  Nation  in 
peacetime — and  then,  should  we  be 
forced  to  face  another  war  through  the 
bimghng  of  peace  efforts,  we  would  have 
the  outlet  so  \'itally  needed  for  our  own 
defense. 

Meanwhile,  our  people  would  have  the 
benefit  of  this  great  waterway  during  the 
years  of  peace,  which  we  all  hope  will  be 
forever. 


It  is  my  sincere  hope  that  the  com- 
mittee now  considering  this  legislation 
grasp  the  opportunity  to  approve  of  it 
and  then  press  for  a  final  decision  in 
Congress.  I  recognize  the  diflBcultiiis 
confronting  the  legislation  because  of 
political  fear,  as  well  as  determined  op- 
position to  kill  what  is  good  for  ttie 
country. 

I  do  not  recognize  the  rights,  hov;- 
ever.  of  a  single  individual  of  a  legislfi- 
tlve  body  to  deliberately  withhold  per- 
mission of  a  committee  representing  that 
body  to  cast  its  vote  on  as  important  do- 
mestic legislation  as  the  St.  Lawrence 
waterway. 

If  the  opponents  of  the  waterway  hojie 
thus  to  defeat  it  in  this  session,  believ- 
ing it  will  lie  buried  for  another  10  yeare, 
they  had  better  think  again.  If  they 
hope  to  keep  me  from  doing  my  utmost 
to  keep  this  legislation  alive:  if  they  ex- 
pect me  to  drop  it  and  not  force  consid- 
eration in  the  early  days  of  the  next 
session,  should  failure  be  upon  us  today, 
then  they  must  go  into  my  legislative 
district  and  defeat  me  for  reelection. 
There  is  no  other  way  for  the  opponents 
of  the  waterway  to  keep  it  from  being 
reintroduced  in  Congress  again  and 
again,  imtil  we  are  successful.  I  chal- 
lenge the  powerful  interests  that  do  not 
believe  the  St.  Lawrence  Is  a  good  proj- 
ect to  go  to  the  people  who  have  sent  me 
to  Congress  often  enough  to  give  me  an 
influential  position  on  the  Rivers  and 
Harbors  Committee,  headed  by  that  dis- 
tinguished Representative  the  gentle- 
man from  Texas.  Mr.  J.  J.  Mansfield. 

It  is  time  to  call  the  bluff  of  these  gen- 
tlemen. If  they  dare.  let  them  step  out 
into  the  open  now  against  me  for  the  St. 
Lawrence  is  as  deeply  rooted  in  me  as 
it  is  iri^any  man  in  Congress.  We  will 
win  despite  these  selfish  interests. 

EXTENSION  OF  REMARKS 

Mr.  TALBOT  asked  and  was  giv^an 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  statement. 

Mr.  CANPIELD  asked  and  was  given 
permission  to  extend  hLs  remarks  in  the 
Record  and  include  a  letter. 

Mr.  RAMEY  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  an  article  from  the 
Pathfinder  dated  May  15,  1946. 

COAL-TAX  LEVY 

Mr.  ROBERTSON  of  Virginia.  Mr. 
Speaker,  I  ask  unanimous  consent  to  ad- 
dress the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Vir- 
ginia? 

There  was  no  objection. 

Mr.  ROBERTSON  of  Virginia.  Mr. 
Speaker,  the  present  pay  roll  of  the  min- 
ers in  the  bituminous  coal  fields  is  $2,- 
000,000.000.  The  18 1,2  percent  which  tlie 
operators  have  offered  as  increased 
wages  and  not  yet  accepted  by  the  min- 
ers' union  would  add  $300,000,000  to 
that.  A  7 -percent  pay-roll  tax  on  top  of 
that  would  add  another  $100,000,000. 
That  would  mean  an  increased  average 
cost  of  production  of  55  cents  a  ton.  On 
600,000.000  tons  of  coal  it  would  add  over 
$300,000,000  to  the  cost  to  the  coa- 
sumers. 


The  subcommittee  of  the  Committee 
on  the  Judiciary  has  reported  to  the  full 
committee  my  bill.  H.  R.  6259.  which 
would  outlaw  the  taxing  of  employers  ty 
employees.  The  $300,000,000  Involved  in 
this  coal  caitest.  which  would  be  out- 
lawed by  that  bill,  is  a  small  part  of  the 
bill  that  the  American  people  would  have 
to  pay  :'  the  principle  were  applied  to  all 
production.  It  would  amount,  in  my 
opinion,  to  an  annual  tax  of  between 
seven  and  eight  billion  dollars  per  year. 
I  know  that  this  House  will  welcome  an 
(^Jportunity  to  vote  on  my  measure  when 
it  is  brought  to  the  House  by  the  Com- 
mittee on  the  Judiciary. 

ENROLLED    BILLS    SIGNED 

Mr.  ROGERS  of  New  York,  from  the 
Committee  on  Enrolled  Bills,  reported 
that  that  committee  had  examined  and 
found  truly  enrolled  bills  of  the  House  of 
the  following  titles,  which  were  there- 
upon signed  by  the  Speaker: 

H.  R  1457.  An  BC*  for  the  relief  of  Jose- 
pliine  Bpnham; 

H.  R.  5604.  Aq  act  reducing  or  further  re- 
ducing certain  appropriations  and  contrac- 
tual authorizations  available  for  the  fiscal 
year  1W6.  and  for  other  pYirposes: 

H.  R  .SSSO.  An  act  making  appropriations 
to  supply  deficiencies  In  certain  aporoprla- 
tions  for  the  fiscal  year  ending  June  30.  1946, 
and  for  prior  fiscal  years,  to  provide  sup- 
plemental appropriations  for  the  fiscal  year 
ending  June  30.  1946.  and  {or  other  purposes; 
and 

H.  R.  6305.  An  act  to  make  permanent  the 
provisions  of  the  act  of  July  11.  1941.  pro- 
hibiting prostitution  in  the  vicinity  of  mili- 
tary and  naval   establishments. 

BILLS  PRESENTED  TO  THE  PRESIDENT 

Mr.  ROGERS  of  New  York,  from  the 
Committee  on  Enrolled  Bills,  reported 
that  that  committee  did  on  this  day  pre- 
sent to  the  President,  for  his  approval, 
bills  of  the  House  of  the  following  titles: 

H.  R.  1457  An  act  for  the  relief  of  Jose- 
phine Benham; 

H.  R.  6604.  An  act  reducing  or  further  re- 
ducing certain  appropriations  and  contrac- 
tual authorizations  available  for  the  flsc.il 
year   1946,  and   for  othrr  purposes; 

H.  R.  5890.  An  act  making  appn-priatlons 
to  supply  deficiencies  in  certain  appropria- 
tions for  the  fiscal  year  ending  June  30.  1946, 
and  for  prior  fiscal  years,  to  provide  supple- 
mental appropriations  for  the  fiscal  year  end- 
ing June  30.  1946,  and  for  other  purposes; 
and 

H  R.  6305.  An  act  to  make  permanent  the 
provisions  of  the  act  of  July  II.  1941,  prohib- 
iting prostitution  in  the  vicinity  of  mUitary 
and  naval  establishments. 

ADJOURNMENT 

Mr.  BARDEN.  Mr.  l^eaker.  I  move 
that  the  House  do  now  adjourn. 

Mr.  MARCANTONIO  and  Mr.  BIE- 
MILLER  demanded  the  yeas  and  nays. 

The  yeas  and  nays  were  refused. 

Mr.  MARCANTONIO.  Mr.  Speaker,  I 
demand  tellers. 

Tellers  were  refused. 

Mr.  MARCANTONIO.  Mr.  Speaker,  I 
ask  for  a  division. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  what  is  the  motion  before  the 
House  now,  on  which  we  are  to  have  a 
division? 

The  SPEAKER.  The  motion  Is  to  ad- 
journ. 

The  question  Is  on  the  motion. 
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The  question  was  taken;  and  on  a 
division  there  were — e^yes  99.  noes  81. 

So  the  motion  was  agreed  to. 

Accordingly  (at  12  o'clock  and  25  min- 
utes p.  m.)  the  House  adjourned  until 
tomorrow,  Thursday,  May  16,  1946,  at 
12  o'clock  noon. 


COMMITTEE  HEARINGS 

CoMMrmz  ON  World  Wab  VmniANS' 
Legislation 

There  will  be  a  meeting  of  the  Com- 
mittee on  World  War  Veteram*  Legisla- 
tion on  Thursday,  May  16.  1946,  at  10 
o'clock  a.  m..  in  open  session,  in  com- 
mittee room  356.  Old  House  Office  Build- 
ing. 

CoMMriTEZ  ON  Banking  and  Currency 

The  Committee  on  Bankintj  and  Cur- 
rency will  begin  hearings  on  House  Joint 
Resolution  311  <the  British  loan*  on 
Thursday.  May  16  1946.  at  10:30  a.  m., 
in  the  Bankmg  and  Currency  Commit- 
tee room.  1301  New  House  Office  Build- 
ing. ^ 
CoMMnrzE  ON  the  Merchant  Marine  and 
Fisheries 

The  Subcommittee  on  Tax  Liability  of 
Ship  Operators  will  meet  in  open  hear- 
ing on  Thursday,  May  16.  1946,  at  10 
a.  m. 

COMMfTTEE    ON    THE    JUDICIART 

There  will  be  a  hearing  before  Sub- 
committee No.  1  of  the  Committee  on  the 
Judiciary  on  the  bill  (H.  R.  5089)  to 
amend  the  First  War  Powers  Act.  1941. 
beginning  at  10  a.  m.  on  Thursday.  May 
16,  1946  The  hearing  will  be  held  in 
room  346,  House  Office  Building  (Judi- 
ciary Committee  room). 

CoMMrnxx  on  Interstate  and  Foreign 

COMMERCr 

There  will  be  a  meeting  of  the  Sub- 
committee on  Commerce  and  Trade  of 
the  Committee  on  Interstate  and  Foreign 
Commerce,  at  10  a.  m..  Friday,  May  17, 
1946 

Bu5iness  to  be  considered:  Continua- 
tion of  public  hearing  on  H.  R.  4871  and 
S.  1367 — to  provide  for  the  appointment 
of  three  additional  Assistant  Secretaries 
of  Commerce,  and  for  other  purposes, 
CoMMrmcE  on  the  Judiciary 

The  Special  Subcommittee  on  Bank- 
ruptcy and  Reorganization  of  the  Com- 
mittee on  the  Judiciary  has  scheduled  a 
public  hearing  on  the  bill  «H.  R.  4307)  to 
amend  sections  81.  82.  83.  and  84  of 
chapter  IX  of  the  act  entitled  "An  act  to 
establish  a  uniform  syst  m  of  bankruptcy 
throughout  the  United  States."  approved 
July  1.  1898.  as  amended.  The  hearing 
will  be  held  in  the  Judiciary  Committee 
room.  346  Hoase  Office  Building,  and  will 
begin  at  10  a.  m.  on  Friday.  May  24, 1946. 


executtvt:  communications,  etc. 

Under  clause  2  of  rule  XXTV.  executive 
communications  were  taken  from  the 
Speaker's  table  and  referred  as  follows: 

1302.  A  letter  from  the  Secretary  of  the 
Interior,  transmitting  pursuant  to  section  16 
of  the  Organic  Act  of  the  Virgin  Islands  of 
the  United  States,  approved  Jxme  22.  1936, 
one  copy  each  of  various  legislation  passed 
by  the  Munclpal  Council  of  St.  Thomas  and 


fr  3m 


St    John;  to  the  Cpmmittee  on  Insular  Af- 
fairs. 

1303.  A  letter 
United  States,  trajismi 
ules  or  parts  of 
records  proposed  fo  r 
ernment  agencies; 
Disposition  of  Executive 


the   Archivist   of  the 

ittlng  lists  or  sched- 

s  or  schedules,  covering 

disposal  by  various  Gov- 

to  the  Committee  on  the 

Papers. 


REPORTS    OP 
BILLS 


CC  MMITTEES 


AN  D 


Under  clause  2 
committees  were 
for  printing  and 
calendar,  as  foil 


of  rule  XIII,  reports  of 
delivered  to  the  Clerk 
reference  to  the  proper 
ws: 


Mr.  DOUGHTON 

mittee  on   Ways 
Resolution  353. 
the  time  for  the 
polntment  for  the 
visions  of  the  Internal 
out  amendment  ( 
to  the  Committee 
State  of  the  Union 


of  North  Carolina:  Com- 
nd   Means.     House   Joint 
Jbint  resolution  extending 
release  of  powers  of  ap- 
purposes  of  certain  pro- 
Revenue  Code:  with- 
t.  No.  2055).     Referred 
the  Whole  House  on  the 


Kept 


(if 


PUBLIC    BILU 


Under  clause 
bills  and  resoluti 
severally  referre( 


By  Mr.  LYN^H 
H.  R.  6447.   A   bil 
rate  on  retail  sale 
on  Ways  and  Meats 
By  Mr 
H.R.6448.  A  bil 
of  science  and  the 
national   defense: 
health,  prosperity 
purposes;    to    the 
and  Foreign 


Comn  lerce 


Under  clause 
bills  and 
severally  referrei 

By  Mr 

H.  R.  6449.    A 

Plawes;    to  the 
and  Naturalizatior 
By  Mr 
H.  R.  6450.  A    bil 
M.  Baugh;  to  the 


bl  I 


ON    PUBLIC 
RESOLUTIONS 


AND   RESOLUTIONS 


of  rule  XXII.  public 
(  ns  were  introduced  and 
as  follows: 


relating  to  the  war  tax 
3f  furs;  to  the  Committee 


to  promote  the  progress 
useful  arts;  to  secure  the 
to  advance  the  national 
and  welfare;  and  for  other 
Committee   on   Interstate 


PRIVATE  BILIJ3  AND  RESOLUTIONS 

of  rule  XXII,  private 
resolutions  were  introduced  and 
as  follows: 


PETl  31SON 


of  Georgia: 
for   the   relief   of  Josef 
Committee  on  Immigration 


PHI  XI PS: 


for   the  relief  of  Agnes 
I  Committee  on  Claims. 


PETITIONS,    ETC. 

Under  clause  1  of  rule  XXII,  petitions 


and  papers  were 


laid  on  the  Clerk's  desk 


and  referred  as    ollows 


SPi  :aker 


Inc 


1885.  By  the 

ern  Mining  Counci 
eratlon  of  their  re  olution 
an  investigation  b(  fore 
Britain;  to  the  Ccfcimlttee 
Currency. 


S  •  NATE 


Thi'r.sday 

(Legislative  day 


The  Senate  me 
on  the  expiratioi 

The  Chaplain, 
Harris,    D.    D., 
prayer: 


Mo:=;t  gracious 
over  all  Thy  worlis 
the  draining  dut 


^ 


Petition  of  West- 
petitioning  consld- 
with  reference  to 
granting  the  loan  to 
on  Banking  and 


May  16,  19 IG 

of  Tuesday,  March  5. 
1946) 

at  12  o'clock  meridian, 
of  the  recess. 
Rev.  Frederick  Brown 
offered    the    following 


Lord  whose  mercy  is 

ere  we  go  on  to  meet 

es  of  this  another  day, 


we  would  first  fix  our  eyes  upon  One 
whose  crystal  purity  shames  and  chal- 
lenges us,  and  who,  out  of  the  depths, 
even  in  torture's  grim  grasp,  whispered 
with  faith  undimmed:  "Father,  into  Thy 
hands  I  commend  My  spirit."  With  rev- 
erent tread  we  would  pause  at  this  way- 
side cross  our  fathers  reared;  then,  fol- 
lowing in  the  steps  of  that  most  holy 
life,  we,  too,  would  entrust  our  all  to 
Thy  mighty  hand. 

May  we  fill  our  niche  in  the  growing 
temple  of  humanity  solemnized  by  the 
fateful  truth  Thou  hast  revealed,  that 
only  righteousness  exalteth  a  nation; 
that  there  is  no  righteousness  which 
does  not  engirdle  the  globe,  and  that  the 
span  and  the  strength  of  a  nation's  life 
is  measured  by  its  moral  stamina.  Grant 
us  the  pity  which  stoops  to  serve  and  the 
abiding  peace  which  passes  understand- 
ing.   Amen. 

THE   JOURNAL 

On  request  of  Mr.  Hill,  and  by  unani- 
mous consent,  the  reading  of  the  Journal 
of  the  proceedings  of  the  calendar  day 
Wednesday.  May  15,  1946,  was  dispensed 
with,  and  the  Journal  was  approved. 

MESSAGES  FROM  THE  PRESIDENT— AP- 
PROVAL OP  BILLS  AND  JOINT  RESOLU- 
TION 

Messages  in  writing  from  the  President 
of  the  United  States  were  communicated 
to  the  Senate  by  Mr.  Miller,  one  of  his 
secretaries,  and  he  announced  that  on 
May  14,  1946.  the  President  had 
approved  and  signed  the  following  acts 
and  joint  resolution: 

S.  997.  An  act  for  the  relief  of  Aldona 
Kojas; 

S.  1742.  An  act  for  the  relief  of  Socony- 
Vacuum  Oil  Co.; 

S.  1747.  An  act  for  the  relief  of  John  C. 
Spargo: 

S.  1812.  An  act  to  provide  reimbursement 
for  personal  property  lost,  damaged,  or  de- 
stroyed as  the  result  of  explosions  at  the 
naval  ammunition  depot,  Hastings.  Nebr..  on 
April  6  and  September  15.  1944;   and 

S.  J.  Res.  159.  Joint  resolution  to  extend 
the  Selective  Training  and  Service  Act  of 
1940.  as  amended,  until  July  1.  1946. 

LEAVE  OF  ABSENCE 

Mr.  BUTLER.  Mr.  President,  I  ask 
leave  of  the  Senate  that  I  may  be  absent 
from  the  Senate  for  a  time.  I  will  be 
subject  to  the  call  of  the  minority  leader 
at  any  Mme. 

The  PRESIDENT  pro  tempore.  Is 
there  objection?  The  Chair  hears  none, 
and  leave  is  granted. 

EXECUTIVE  COMMUNICATIONS,  ETC. 

The  PRESIDENT  pro  tempore  laid  be- 
fore the   Senate   the   following   letters, 
which  were  referred  as  indicated: 
Report  op  Secretary  or  the  Senate 

A  letter  from  the  Secretary  of  the  Senate, 
transmitting,  pursuant  to  law,  the  annual 
report  of  the  Secretary  of  the  Senate  for 
the  fiscal  year  ended  June  30,  1945  (with  an 
accompanying  report);  ordered  to  He  on  the 
table  and  to  be  printed. 

Report  or  Secretary   of  the  Treasihiy   or 
Exchange  Stabilization  Fund 

A  letter  from  the  Secretary  of  the  Treasury, 
transmitting,  pursuant  to  law.  his  annual  re- 
port of  the  exchange  stabilization  fund  cre- 
ated by  section  10  (b)  of  the  Gold  Reserve 
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Act  of  January  30,  1934.  as  amended.  Includ- 
ing a  summary  of  operations  of  the  fund 
from  its  establishment  to  Jime  30.  1945 
(with  an  accompanying  report);  to  the  Com- 
mittee on  Banking  and  Currency. 

PETITIONS 

Petitions,  etc.,  were  laid  before  the  Sen- 
ate, or  presented,  and  referred  as  indi- 
cated : 

By  the  PRESIDENT  pro  tempore : 
A  resolution  adopted  by  the  Unlversalist 
Church  of  America  at  its  biennial  general 
assembly.  Akron,  Ohio,  favoring  the  continu- 
ation of  the  Office  of  Price  Administration  as 
It- now  exists;  to  the  Committee  on  Bank- 
ing and  Currency. 

By  Mr.  CAPPER: 
A  petition  signed  by  Russell  H.  Barrett, 
chairman.  KU  Chapter.  American  Veterans' 
Committee,  and  838  other  students  and  mem- 
bers of  the  faculty  of  the  University  of 
Kansas.  Lawrence,  Kans..  praying  for  the  con- 
tinuation of  the  Office  of  Price  Administra- 
tion without  crippling  amendments;  to  the 
Committee  on  Banking  and  Currency. 

RESOLUTIONS  OP  ANTI-SALOON  LEAGUE 
OP  AMERICA 

Mr.  CAPPER.  Mr.  President,  I  ask 
unanimous  consent  to  present  for  appro- 
priate reference  and  to  have  printed  in 
the  Record  resolutions  adopted  at  the  re- 
cent annual  meeting  of  the  Anti-Saloon 
League  of  America  at  a  convention  held 
in  Washington,  D.  C. 

There  being  no  objection,  the  resolu- 
tions were  received,  referred  to  the  Com- 
mittee on  Agriculture  and  Forestry,  and 
ordered  to  be  printed  in  the  Record,  as 
follows : 

1.  We  pretest  against  the  use  of  any  grain 
for  the  manufacture  of  alcoholic  beverages 
during  the  present  food  emergency,  and  we 
urge  prompt  action  by  the  Federal  Govern- 
ment and  the  UNRRA  to  obtain  any  stocks 
of  grain  now  In  the  distillery  and  brewery 
warehouses  for  use  as  food  to  prevent  starva- 
tion in  famine-threatened  nations. 

2.  We  appeal  to  the  Office  of  Defense  Trans- 
portation to  order  the  discontinuance  of  all 
passenger  cars  now  In  use  for  the  sale  and 
serving  of  Intoxicating  liquors  at  least  during 
the  present  transportation  emergency. 

3.  We  recommend  that  the  President's  traf- 
fic safety  conference  give  due  consideration 
to  the  alcohol  factor  as  a  cause  of  auto  acci- 
dents. 

4.  We  protest  against  proliquor  propaganda 
In  many  moving  pictures  and  the  advertising 
of  intoxicants  in  radio  programs. 

5.  We  insist  that  any  legislation  for  mili- 
tary training  contain  provisions  to  exclude 
beer  and  other  intoxicants  from  within  and 
in  the  vicinity  of  the  training  camps. 

6.  We  endorse  the  efforts  of  the  Reverend 
Sam  Morris,  of  San  Antonio,  Tex.,  our  Anti- 
Saloon  League  field  and  radio  speaker,  In 
behalf  of  fair  allocation  of  time  on  radio  sta- 
tions for  temperance  broadcasts. 

7.  We  endorse  the  appeal  of  the  Council  of 
Bishops  of  the  Methodist  Church  that  Sun- 
day. June  2.  be  designated  as  a  day  of  prayer 
for  temperance,  and  urge  the  pastors  and 
people  of  all  denominations  to  Join  In  this 
observance. 

PREVENTION  AND  TREATMENT  OF  MEN- 
TAL DISEASES— REPORT  OF  COMMITTEE 
ON  EDUCATION  AND  LABOR 

Mr.  PEPPER.  Mr.  President,  from 
the  Committee  on  Education  and  Labor,  I 
ask  unanimous  consent  to  report  favor- 
ably with  amendments  the  bill  (H.  R. 
4512  >  to  amend  the  Public  Health  Service 
Act  to  provide  for  research  relating  to 
XCn 320 


psychiatric  disorders  and  to  aid  in  the 
development  of  more  effective  methods 
of  prevention,  diagnosis,  and  treatment 
of  such  disorders,  and  for  other  pur- 
poses, and  I  submit  a  report  (No.  1353) 
thereon.  I  believe  this  bill  and  report 
to  be  of  great  public  importance  and 
interest. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  report  will  be  received 
and  the  bill  will  be  placed  on  the 
calendar. 

PERSONS  EMPLOYED  BY  COMMHTEES 
WHO  ARE  NOT  FULL-TIME  SENAIE  OR 
COMMITTEE   EMPLOYEES 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  a  report  for  the  month 
of  April  1946.  from  the  chairman  of  a 
certain  committee,  in  response  to  Senate 
Resolution  319  (78th  Cong.),  relative  to 


persons  employed  by  committees  who  are 
not  full-time  employees  of  the  Senate  or 
any  committee  thereof,  which  was  or- 
dered to  lie  on  the  table  and  to  be  printed 
in  the  Record,  as  follows: 

Untted  States  Senate. 
Special  CoMMrrrEi  To  Study  PROsLMta 

or  American  Small  Busincss, 

May  14.  1946. 
Mr.  Leslie  L.  Edtle. 

Secretary  of  the  Senate, 
United  States  Capitol, 

Washington,  D.  C. 
Dear  Mr.  Biffle:  I  transmit  herewith  tb* 
list  of  employees  of  the  Senate  Small  Busine«« 
Committee  who  are  not  full-time  employees 
of  the  Senate.  The  Senate  Small  Business 
Committee,  however,  is  reimbursing  the 
agencies  who  have  loaned  these  employees. 
Sincerely  yours. 

James  E.  MtnutAT. 

Chairman. 


SPECIAL  committee  TO  STUDY  AND  .SURVET  PROBLEMS  OF  SMALL  BUSINESS  ENTERPRISES 


Mat  1,  1946. 
To  the  Senate: 

The  above-mentioned  committee  hereby 
submits  the  following  report  showinj^  the 
names  of  persons  employed  by  the  commit- 


tee who  are  not  full-time  employees  of  the 
Senate  or  of  the  committee  for  the  month 
of  April  1946.  In  compliance  with  the  terms 
of  Senate  Resolution  319,  agreed  to  August 
23.   1944: 


Name  of  individus 

Address 

Name  and  address  of  department 
or  organization  by  whom  paid 

Annual 

rale  of 

oompen- 

cation 

Forbes.  F.  Preston 

Groeper,  Stella  J„ 

502  Four  Mile  Rd.,  Alexandria. 
Vs. 

1127  Bianeh  Ave.  SE„  Wash- 
ington. 1).  C. 

2515  Wisconsin  Ave.  NW,, 
Washington,  D.  C. 

4632  12th  St.  NE.,  Washington, 
D.C. 

Commerce    nepartmcnt,    Wash- 

inpton.  D.  C. 
Reconstruction  Finance  Corpora 

tion.  Washington,  D.  C. 
do 

do 

17. 176. 00 
S.  710. 00 

Spicer,  L.  Evelyn 

Strubel,  Marpic  L 

8.380.00 
2,60ai4 

BILLS  AND  JOINT  RESOLUTION 
INTRODUCED 

Bills  and  a  joint  resolution  were  intro- 
duced, read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  DOWNEY: 

S.  2205.  A  bill  authorizing  the  Secretiry  of 
War  to  lend  certain  property  of  the  Army  to 
the  American  Legion  for  use  at  its  national 
convention;  to  the  Committee  on  B4111tary 
Affairs. 

(Mr.  MURDOCK  (for  himself.  Mr.  Thomas 
of  Utah.  Mr.  Johnson  of  Colorado.  Mr. 
McFarland.  Mr.  Hatden,  Mr.  Tatlor,  Mr, 
MiLLiKiN  and  Mr.  McCarran)  Introduced 
Senate  bill  (S.  2206)  to  amend  subsectlcn  (b) 
of  section  4  of  the  act  entitled  "An  act  to 
extend  the  time  within  which  the  powers 
relating  to  the  stabilization  fund  and  altera- 
tion of  the  weight  of  the  dollar  may  be  exer- 
cised." approved  July  6.  1939.  was  referred 
to  the  Committee  on  Banking  and  Currency, 
and  appears  under  a  separate  heading. ) 

(Mr.  MEAD  (for  himself  and  Mr.  Aiken) 
Introduced  Senate  bill  (S.  2207)  to  author- 
ize the  appropriation  of  funds  to  assist  the 
States  In  more  adequately  financing  educa- 
tion and  In  removing  substandard  condi- 
tions In  education;  to  aid  in  establishing 
ard  main.aln'ng  education  -.rvices;  to 
eradicate  Illiteracy;  to  preserve  and  promote 
the  national  security  In  peace  and  In  war; 
to  raise  the  educational  level  of  the  Nation; 
and  to  promote  the  general  welfare,  which 
was  referred  to  the  Committee  on  Education 
and  Labor,  and  appears  under  a  separate 
heading.) 

(Mr.  YOUNG  Introduced  Senate  bill 
(S.  2208)  to  encourage  production  of  g;ralns 
needed  to  relieve  starvation  oy  guaranteeing 
farmers  a  minimum  price  for  such  grains 
produced  during  the  1946  crop  year,  which 


James  E.  MtntRAT,  Chairman. 

was  referred  to  the  Committee  on  Agricul- 
ture and  Forestry,  and  appears  under  a  sepa- 
rate heading.) 

By  Mr.  OMAHONEY: 
S.  J.  Res.  160.  Joint  resolution  to  amend 
the  act  of  March  22.  1946.  for  the  purpose  of 
correcting  the  description  of  the  small  parcel 
of  land  authorized  to  be  conveyed  to  the 
State  of  Wyoming  by  such  act;  to  the  Com- 
mittee on  Public  Lands  and  Surveys. 

EXTENSION    OF    POWERS    RELATING    TO 
THE   STABILIZATION   FUND 

Mr.  MURDOCK.  Mr.  President,  on  be- 
half of  myself,  the  Senator  from  Utah 
[Mr.  Thomas],  the  Senators  from  Ari- 
zona IMr.  Hayden  and  Mr.  McFarland], 
the  Senator  from  Idaho  IMr.  Taylor], 
the  Senators  from  Colorado  [Mr.  John- 
son and  Mr.  Millikin],  and  the  Senator 
from  Nevada  IMr.  McCarran  1,  I  ask 
unanimous  consent  to  introduce  for  ref- 
erence to  the  Committee  on  Banking  and 
Currency  a  bill  involving  the  question  of 
silver. 

I  should  like  to  state  that  the  text  of 
the  bill  is  identical  with  that  of  an 
amendment  which  has  been  offered  to 
the  Treasury  Department  appropriation 
bill  and  is  now  pending  before  the  Senate 
Committee  on  Appropriations.  It  is  my 
position  in  introducing  this  bill  that  leg- 
islation of  this  type  should  certainly  come 
from  a  legislative  committee  rather  than 
as  a  rider  on  an  appropriation  bill. 

There  being  no  objection,  the  bill  (S. 
2206)  to  amend  subsection  (b)  of  section 
4  of  the  act  entitled  "An  act  to  extend 
the  time  within  which  the  powers  relat- 
ing to  the  stabihzation  fund  and  alter- 
ation of  the  weight  of  the  dollar  may  be 
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exercised,"  approved  July  6.  1939,  was 
received,  read  twice  by  its  title,  and  re- 
ferred to  the  Committee  on  Banking  and 
Currency. 

FINANCIAL  ASSISTANCE  TO  STATES  FOR 
EDUCATIONAL  PURPOSES 

Mr.  MEAD.  Mr.  President,  on  behalf 
of  the  Senator  from  Vermont  (Mr. 
AiKZN  I  and  myself.  I  ask  unanimous  con- 
sent to  introduce  for  appropriate  refer- 
ence a  bill  to  authorize  the  appropriation 
of  funds  to  assist  the  States  in  more  ade- 
quately financing  education  and  in  re- 
moving substandard  conditions  In  edu- 
cation, and  so  forth,  and  I  request  that 
an  explanatory  statement  of  the  bill,  and 
especially  of  the  operation  of  the  formula 
under  section  6.  be  printed  in  the  Record. 

The  PRESroENT  pro  tempore.  With- 
out objection,  the  bill  will  be  received 
and  appropriately  referred;  and,  without 
objection,  the  statement  presented  by  the 
Senator  from  New  York  will  be  printed  In 
the  RicoRD. 

The  bill  (S.  2207)  to  authorize  the  ap- 
propriation of  funds  to  assist  the  States 
in  more  adequately  flnancinR  education 
and  in  removing  substandard  conditions 
in  education:  to  aid  in  establishing  and 
maintaining  education  services:  to  eradi- 
cate illiteracy;  to  preserve  and  promote 
the  national  security  in  peace  and  in  war; 
to  raise  the  educational  level  of  the  Na- 
tion: and  to  promote  the  general  welfare, 
introduced  by  Mr.  Me.^d  (for  himself  and 
Mr.  AIKEN),  was  read  twice  by  its  title 
and  referred  to  the  Committee  on  Educa- 
tion and  Labor. 

•  The  statement  presented  by  Mr.  Me.ad 
and  ordered  to  be  printed  in  the  Record 
is  as  follows: 

Statxment  bt  Senatoh  Mxas  or  the  Bill-  and 

BSPBCIALLT    or   THE   OPXRATIO.N    OF   THE    FOR- 

irtTLA  Under  Section  6 

1.  The  primary  purposes  of  the  proposed 
legislation  Is  to  help  equalize  educational 
opportunities  tor  all  children  of  the  United 
States  and  Its  outlying  Territories. 

2.  The  allocation  of  Federal  funds  as 
grants-in-aid  to  the  States  Is  based  upon 
an  objective  procedure,  specifically  designed 
to  achieve  a  high  desree  of  equalization, 
specified  In  detail  In  the  law. 

3.  The  Federal  aid  to  the  States  Is  allo- 
e*t«d  "O  that  It  bears  a  direct  relationship 
to  the  number  of  children  of  school  age  In 
each  State,  and  an  Inverse  relationship  to  the 
financial  ability  of  the  State  to  educate 
those  children. 

4.  The  proposal  encourages  Slates  to  put 
forth  at  least  average  effort  from  their  own 
funds  In  support  of  public  elementary  and 
public  junior  and  senior  high  schoob.  and 
encourages  the  States  to  use  the  Pe<leral 
funds  to  further  equalize  educational  op- 
portunities among  school  districts  within 
the  Bute,  without  dictating  to  the  SLat« 
how  and  where  State  and  local  funds  are 
to  be  used,  and  without  providing  any  kind 
of  Federal  conrxol  over  the  operation  of  ele- 
mentary and  high  schools. 

5.  The  proposal  gives  aid  to  each  SUte 
which  maintains  frcMn  State  revenues  as  high 
an  expendltiu^  per  pupil  in  average  dally 
attendance  as  U  made  In  the  fiscal  year  1M2, 
which  maintains  Its  present  teacher  salary 
level,  and  which  does  not  discriminate 
against  the  children  of  any  minority  racial 
group  In  the  use  of  Federal  funds  for  educa- 
tion. 

THK  METHOD  OF  ArroRTiomizirr 

I.  The  method  of  apportionment  is  specifi- 
cally designed  to  secure,  within  the  limits 
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The  bill  also  provides  funds  "for  current  ex- 
penditures for  educational  facilities  and  serv- 
ices such  as  transportation  for  educational 
purposes,  library  facilities,  audio- visual  aids, 
mobUe  facilities  especially  adapted  for  rural 
areas,  and  other  scentiflc  instructional  ma- 
terials, school-health  programs  and  facilities, 
and  other  necessary  educational  projects." 
All  children,  regardless  of  the  school  they  at- 
tend, are  entitled  to  such  services  and  facili- 
ties. Therefore  the  bill  provides  that  the 
Commissioner  may  direct  an  equitable  part 
of  the  remaining  funds  (34  percent)  to  non- 
public nonprofit  schools  (which  comply  with 
the  minimum  educational  requirements  of 
the  State)  in  order  that  all  children  may  have 
the  benefits  provided  under  this  section.  The 
bill  further  provides  that  in  making  allot- 
ments under  this  section,  the  Commissioner 
shall  take  Into  consideration  both  the  num- 
ber of  children  In  public  and  nonpublic 
schools,  and  the  relative  financial  need  of 
such  schools. 

Illustration  of  Federal  grants  to  Statex  and 
amounts  per  pupil  in  average  daUy  attend- 
ance under  sec.  6  of  S.  2207 
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Illustration  of  Federal  grants  to  States  and 
amounts  per  pupil  in  average  daily  attend- 
ance  under  sec.  6  of  S.  2207 — Continued 
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Territorip?,  etc.: 

Alaska    

$34 
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$194.81 

Hawaii      

1.346 
20.894 
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'  These  figures  are  not  ba.se<l  on  present  averafre  dail.v 
attendance,  which  in  Puerto  Rico  us  now  unduly  low. 
Instead,  the.v  reprc<!ent  the  c.\;ionditure  jkt  enrolle<l 
pupil.  as.Mimini;  that  enrollments  liecome  equivalent  to 
rnrolln'eiit.s  in  continental  Inited  Stairs— that  us.  that 
approximately  S5  I'Crrcnt  of  children  yi7  will  be  en- 
rolle<l  w  hen  thi<  ai<l  hoc-omos  available. 

•  Average  daily  attendance  not  available:  estimates 
according  to  footnote  I. 

*  Lack  of  data  recardinc  current  expenditures  in  tbesc 
territories  prevcrt.';  estimatinff  potential  totals. 

MEDIATION  OF  LABOR  DISPUTES- 
AMENDMENT 

Mr.  PEPPER  (for  himself.  Mr.  Mur- 
ray, and  Mr.  Morse)  submitted  an 
amendment  intended  to  be  proposed  by 
them,  jointly,  to  the  bill  (H.  R.  4908) 
to  provide  additional  facilities  for  the 
mediation  of  labor  disputes,  and  for  other 
purposes,  which  was  ordered  to  lie  on  the 
table  and  to  be  printed. 

EXTENSION  OF  SELECTIVE  TRAINING  AND 
SERVICE  ACT— AMENDMENT 

Mr.  JOHNSON  of  Colorado  (for  him- 
self and  Mr.  La  Follette)  submitted  an 
amendment  intended  to  be  proposed  by 
them,  jointly,  to  the  bill  (S.  2057)  to 
amend  the  Selective  Training  and  Serv- 
ice Act  of  1940,  as  amended,  until  May 
15,  1947.  and  for  other  purposes,  which 
was  ordered  to  lie  on  the  table  and  to  be 
printed. 

ABOUTION  OF  UNIVERSAL  MILITARY 
TRAINING  BY  INTERNATIONAL  AGREE- 
MENT—ADDRESS BY   SENATOR  HOEY 

I  Mr  HOEY  asked  and  obtained  leave  to 
have  printed  In  the  Record  a  radio  address 
on  the  subject  of  the  abolition  of  universal 
military  training  by  International  agreement, 
delivered  by  him  on  May  14,  1946.  which  ap- 
pears in  the  Appendix.] 

DISCRIMINATION  AGAINST  INDEPENDENT 
LABOR — OPEN  LETTER  FROM  THE  NEW 
HAMPSHIRE    SHOE     WORKERS'     UNION 

[Mr.  BRIDGES  asked  and  obtained  leave 
to  have  printed  in  the  Record  an  open  letter 
to  the  Congress  of  the  United  States  from  the 
New  Hampshire  Shoe  Workers'  Union,  deal- 
ing with  discrimination  against  independent 
labor  groups,  which  appears  in  the  Ap- 
pendix.) 

FANG      AND      (XAW— EDITORIAL      FROM 
SHREV'EPORT    (LA.)    TIMES 

[Mr.  OVERTON  asked  and  obtained  leave 
to  have  printed  In  the  Record  an  editorial 
entitled  "Fang  and  Claw,"  published  In  a 
recent  Issue  of  the  Shreveport  (La.)  Times, 
which  appears  In  the  Appendix.] 


RECOMMENDATIONS  FOR  PREVENTION 
OF  BLOAT  IN  CATTLE  AND  SHEEP 

[Mr.  O'MAHONEY  asked  and  obtained  leave 
to  have  printed  In  the  Record  an  article  en- 
titled ■  Recommendations  for  Prevention  of 
Bloat  in  Cattle  and  Sheep."  from  the  Journal 
of  American  Veterinary  Medical  Association, 
which  appears  in  the  Appendix.) 

MEDIATION  OF  LABOR  DISPUTES 

The  Senate  resumed  consideration  of 
the  bill  (H.  R.  4908)  to  provide  addi- 
tional facilities  for  the  mediation  of 
labor  disputes,  and  for  other  purposes. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment proposed  by  the  Senator  from  Vir- 
ginia fMr.  ByrdI.  as  modified,  as  a  sub- 
stitute for  section  8  of  the  committee 
amendment  on  page  28. 

The  S?nator  from  Florida  has  the 
floor. 

Mr.  HILL.  Mr.  President,  will  the 
Senator  from  Florida  yield  for  the  sug- 
gestion of  the  absence  of  a  quorum? 

Mr.  PEPPER.    I  yield. 

Mr.  HILL,  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names : 


Aiken 

Hawkes 

O'Danlel 

Austin 

Hayden 

O'Mahoney 

Ball 

Hickenlooper 

Overton 

Bankhead 

HUl 

Pepper 

Barkley 

Hoey 

Reed 

Brewster 

Huffman 

Revcrcomb 

Bridges 

Johnson,  Colo. 

Robertson 

Brooks 

Kllpore 

Russell 

Buck 

Knowland 

Saltonstall 

Bu-shfield 

La  Follette 

Shipstead 

Butler 

Langer 

Smith 

Byrd 

Lucas 

StanflU 

Capehart 

McCarran 

Stewart 

Capper 

McClellan 

Taylor 

Cordon 

McFarland 

Thomas,  Okla. 

Donnell 

McKellar 

Thomas,  Utah 

Downey 

McMahon 

Tol>ey 

Eastland 

Magnuson 

Tunnell 

Ellender 

Maybank 

Tydiugs 

Ferguson 

Mead 

Wagner 

Fulbrlght 

MUikln 

WalEh 

George 

Mitchell 

Wheeler 

Gerry 

Moore 

Wherry 

Guffey 

Morse 

White 

Gurncy 

Murdock 

W.ley 

Hart 

Murray 

Wilson 

Hatch 

Myers 

Young 

Mr.  HILL.  I  announce  that  the  Sen- 
ator from  North  Carolina  I  Mr.  Bailey] 
and  the  Senator  from  Virginia  (Mr. 
Glass]  are  absent  because  of  illness. 

The  Senator  from  Mississippi  I  Mr. 
BiLBol,  the  Senator  from  Missouri  [Mr, 
Briggs],  the  Senator  from  Nevada  [Mr. 
Carville].  and  the  Senator  from  Idaho 
[Mr.  Gossett]  are  absent  by  leave  of 
the  Senate. 

The  Senator  from  Florida  [Mr.  An- 
drews] is  necessarily  absent. 

The  Senator  from  New  Mexico  [Mr. 
Chavez],  the  Senator  from  Rhode  Island 
(Mr,  Green],  the  Senator  from  South 
Carolina  [Mr.  Johnston],  and  the  Sena- 
tor from  Maryland  I  Mr.  Radcliffe]  are 
detained  on  public  business. 

The  Senator  from  Texas  (Mr.  Con- 
nally]  is  absent  on  official  business,  at- 
tending the  Paris  meeting  of  the  Council 
of  Foreign  Ministers  as  an  adviser  to  the 
Secretary  of  State, 

Mr.  WHERRY.  The  Senator  from 
Michigan  (Mr.  Vandenberg]  Is  absent 
on  official  business,  attending  the  Paris 


meeting  of  the  Council  of  Foreign  Minis- 
ters as  an  adviser  to  the  Secretary  of 
State. 

The  Senator  from  Ohio  [Mr.  TattI 
and  the  Senator  from  Indiana  (Mr. 
Willis]  are  neces.sarily  absent. 

The  PRESIDENT  pro  tempore. 
Eighty-one  Senators  having  answered 
to  their  names,  a  quorum  ts  present. 

UNDERGROUND  SALE  OP  SLEEPING-CAR 
SPACE— ADVERTISEMENT  BY  THE  CHES- 
APEAKE &.  OHIO  LINES 

Mr.  BRIDGES.  Mr.  President,  will 
the  Senator  from  Florida  yield? 

Mr.  PEPPER.     I  yield. 

Mr.  BRIDGES.  Mr.  President,  there 
appeared  in  recent  issues  of  various  pub- 
lications a  statement  made  by  the  Che«;a- 
peake  &  Ohio  lines  entitled  "Let's  Get 
the  Black  Market's  Hand  Out  of  the 
Traveler's  Pocket!  The  underground 
sale  of  sleeping-car  space  is  a  national 
scandal.  The  railroads  cannot  escape 
responsibihty.  The  C.  &  O.  lines  offer 
a  solution  that  will  kill  the  racket — if 
other  roads  will  join." 

I  think  every  one  of  us  who  has  trav- 
eled on  the  trains  in  recent  years  has 
seen  that  happ>en. 

Mr.  BALL.  Mr.  President,  a  point  of 
order. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  BALL.  I  Inquire  who  has  the 
floor? 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Florida  has  the  floor,  and 
has  yielded  to  the  Senator  from  New 
Hampshire. 

Mr.  BALL.  Mr.  President.  I  raise  the 
point  of  order  that  the  Senator  from 
Florida  cannot  hold  the  floor,  under  the 
rules  of  the  Senate,  and  farm  it  out  for 
speeches.  I  raised  that  point  last  eve- 
ning, and  I  must  insist  that  the  Senate 
rules  be  adhered  to,  and  that  the  Senator 
from  Florida  proceed  and  make  his  own 
statement. 

The  PRESIDENT  pro  tempore.  The 
point  of  order  is  sustained,  but,  without 
objection,  the  advertisement  will  be 
printed  in  the  Record. 

There  being  no  objection,  the  adver- 
tisement was  ordered  to  be  printed  in 
the  Record,  as  follows: 

Lets  Get  the  Black  Market's  Hand  Out  or 
THE  Traveler  s  Pocket! — the  Undesground 
Bali  of  Sleepinc-Car  Space  Is  a  National 

sc.'.noal the    railroads    cannot    escape 

RESPONSiBiLrrT — THE  C.  &.  O.  Lines  Orm  a 
Solution  That  Will  Kill  the  Racket  if 
Other  Roads  Will  Join 

Have  you  tried  to  make  a  sleeper  reserva- 
tion lately? 

If  you  travel  very  much,  you  mtist  have 
run  Into  a  situation  that  is  being  reported 
by  angry  passengers  all  over  America.  No 
space  for  sale  at  the  ticket  vlndows.  But 
plenty  of  empty  berths  and  rooms — when  the 
train  pulls  out.  Often  you  can't  buy  a 
ticket  through  legitimate  channels.  But 
you  can  get  one  anytime,  by  going  to  the 
right  person  and  greasing  him  with  the 
right  price. 

Here  are  Just  a  few  of  the  typical  case* 
that  have  been  reported  to  the  C.  A  C: 

Mr.  X  in  New  York,  needing  to  go  to  San 
Francisco,  asked  what  was  the  earliest  mo- 
ment at  which  reservations  could  be  made. 
He  was  told  8  a.  m.  of  a  cerUln  date.  At 
8  a.  m.  on  that  date  he  was  in  front  of  the 
ticket  window— the  first  In  line.    When  th« 
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window  opened  he  was  told  tbe  train  was 
•old  out  He  managed  to  get  accommoda- 
tions to  Chicago  by  pajrlng  a  bleck-market 
price.  Iq  Chicago  after  S  hours  of  desperate 
effort  he  got  spare  on  the  train  to  the  coast — 
by  paying  tao  extra  to  a  gr'Uger  On  board 
there  waa  plenty  of  unoccupied  space.  The 
conductor  explained  that  It  was  due  to  last- 
minute  cancellations. 

Mrs.  K.  a  service  wife,  planned  a  little  trip 
for  her  bixsband's  furlough.  Unable  to  get 
space,  she  tried  the  black  market.  Space 
was  offered  at  double  the  normal  price.  She 
couldn't  afford  It.  A  travel  agent  offered  her 
space  If  she  would  stop  at  a  very  expensive 
hot^I— which,  again,  she  couldn't  afford. 
The  Ks  didn't  get  their  trip. 

Mr.  A.  going  recently  from  Pittsburgh  to 
Chicago,  boarded  the  train  after  being 
turned  away  from  the  ticket  window  On 
the  train  he  offered  15  for  an  upper.  •lO  for 
a  lower.  He  got  a  lower.  In  6  days  on  this 
trip  Mr.  A  bad  to  pay  out  $55  In  "flxee  " 

Miss  Q  had  an  experience  In  a  New  York 
sutlon.  She  was  told  canceled  tickets  for 
her  destination  would  go  on  sale  at  10  o'clock. 
She  waited  In  line  before  the  ticket  window 
for  more  than  half  an  hour.  When  a  ticket 
was  brought  back,  a  man  behind  her  held  up 
•ome  money  The  ticket  seller  said  there  waa 
no  sptace  for  sale.  The  line  di-persed.  but 
Miss  Q  waited  and  saw  the  man  with  the 
bribe  come  back  and  instantly  get  his  ticket. 

These  are  not  mere  wartime  experiences. 
People  by  the  thousands  are  having  them  to- 
day And  whether  or  not  many  railroad  or 
pullman  employees  are  directly  Involved  In 
the  scandal,  neither  the  railroads  nor  the 
Pullman  Co.  can  escape  responsibility.  For 
sllpehod  policing  and  inability  to  see  the 
need  for  reforms  leave  the  door  wide  open  to 
racketeers. 

WHAT    BBCOMES    OF    ALL    THX    SPACE'* 

Sleeping-car  tickets  can  be  bought  up 
weeks  in  advance — in  blocks — by  hotels, 
travel  agencies,  or  by  anyone  who  has  the 
money  to  pay  for  them.  There  is  nothing 
to  prevent  this  space  leaking  into  the  black 
market  except  the  honesty  of  the  man  who 
buys  It  The  space  is  bought  and  paid  for 
In  advance,  but  If  It  Is  not  resold.  It  can  be 
turned  In  for  a  refund  up  to  the  minute  of 
train  departure  Therefore,  anyone  who 
wants  to  run  a  black  market  In  sleeping-car 
apace  can  do  ao  without  any  financial  risk. 
And.  far  too  often,  trains  pull  out  with 
empty  space  while  hundreds  can't  get  ac- 
commodations 

UrOMM   ACTTATZO   StNCS    1*43 

For  more  than  3  years  the  C  *  O.  has  been 
trying  to  get  other  railroads  and  the  Pullman 
Co.  to  agree  to  action  that  would  kill  the 
Ucket  racket.  A  proposal  of  a  26- percent 
forfeiture  on  tickets  not  canceled  In  a  rea- 
•onable  time  was  voted  down  becatise  pas- 
wngera  would  be  offended.  Lame-duck  ex- 
CUM*  were  offered  for  the  status  quo,  and  the 
black  market  grew  and  flourished  while  the 
railroads  lost  revenue. 

■TMPLz  antcxoT  wotJU)  iirLP  ossatlt 
The  C.  A  O.  propoeea  that  all  block  aalea  of 
■1— plng««>r  apace  be  stopped  at  once.  All 
■pace  ibouid  be  reeenred  or  ao«d  in  the  name 
of  the  individual  who  intends  to  use  it. 
TlokeU  ahouid  be  nontranaferable.  Hotels. 
tnvel  affandes,  and  busineea  houses  could 
follow  their  present  sjstam.  exoept  that  the 
apace  would  have  to  ba  raaannd  or  sold  in 
the  name  of  the  individual  paaaenger. 

The  air  lines  do  It  this  way,  and  they  have 
never  had  ■  black  market.  And  any  objec- 
tion that  such  a  plan  would  be  offensive  to 
paaaangers  is  ridiculous  in  comparison  with 
the  offense  of  the  preeent  system  of  bribing 
your  way  onto  trains. 

WHAT  TOV  CAN  DO 

If  you  no  longer  want  to  tolerate  the 
greedy  hand  of  the  black  market  in  your 


pocket — or  be  contei  it 
when  you  know  thajt 
ty — write    to    your 
Americans  will  ask 
the  ticket  racket — 
that  blocked  through 
St.  Louis — can  be  bi  cken 
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with  a  refusal  of  space 

many  berths  are  emp- 

newspaper.      If    enough 

I  he  support  of  the  press. 

like  the  "Chinese  Wall" 

service  at  Chicago  and 


Chbapeakx  &  Ohio  Linxs. 
ECONC  WY— STATEMENT 


BY 
AND     NEWSPAPER 


PLANNED 

SENATOR     BUTLtR 
EDITORIALS 

Mr.  BUTLER.  Mr.  President,  will  the 
Senator  from  Plor;  da  yield  to  me  so  I  may 
make  a  unantmo  is-consent  request  to 
have  inserted  In  th  e  Record  a  short  state- 
ment, and  two  neu.spaper  editorials? 

Mr.  PEPPER.  I  cannot  yield  to  the 
Senator  from  Neb-aoka  for  that  purpose 
under  the  announcement  made  by  the 
Senator  from  Minr  esota.   I  am  very  sorry. 

jnanimous  consent  to 

jlaced  in  the  Record. 

anccs.  So  far  as  I  am 
pcr.^onally  concen  ed,  1  would  be  glad  to 
yield  my  part  of  t  le  consent. 

Mr.  President.  I  aak  if 
I  may  receive  unanimous  consent  to  in- 
sert in  the  Riccrd  a  brief  statement 
prepared  by  me    ind  two  editorials, 
The    PRESIDE  TT    pro    tempore.    Is 


It  would  require 
have  the  matter 
under  the  circums 


there  objection? 
and  it  is  so  orderec 
The  statement 
follows: 


rhe  Chair  hears  none, 


t  hj 


Governr  lent 


i-e' 


lis 


thit 


ejre 


STATEMENT   B  r 

The  events  of  the 
been  rather  trying 
but  I  am  sure  that 
agree   with   me   rha 
more  discomflture 
men  who  have  a 
the  Federal 

Just  a  ref -on^  of 
the   planners   ate 
Hottentot   In    a    fui 
Jungles  of  Africa 
The  American 
know,  by  many  sc 
that  all  planning  o 
Ington.    They  have 
to  the  bureaus  pow 
ductlon.  regulate  sul^s 
what  type  of  materl 
facturtng  this  or 
these  thing.s  were  n 
aa  we  know   but  thcj-e 
without  batting  an 
be  kept  on  for  an  1 
time  so  that  we  coi$d 
dant  life 

Well.  I  wonder  wh)it 
planners   would   do 
stances.     I  wonder 
speak  cut  and  tell 
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prices  were  changed  again  and  some  of  the 
harm  rectified 

But  the  automobile  strike  of  earlier  this 
year,  the  rteel  strike  which  followed,  and  the 
coal  strike  In  the  throes  of  which  the  Na- 
tion now  finds  itself  all  prove  the  utter 
fallaciousness  of  "national  planning"  on  the 
grand  scale  envisioned  by  the  proponents 
of  planning. 

How  would  the  planners  have  planned  the 
economy  in  view  of  these  facts?  Would  they 
have  taken  away  the  liberties  of  the  workers? 
Would  they  have  confiscated  the  plants  nnd 
mines  of  the  owners?  I  do  not  know  what 
answers  the  planners  would  give,  but  certainly 
they  owe  the  public  a  detailed  program  of 
Just  what  they  would  do  In  an  economy  such 
as  ours  today. 

We  were  told  In  debates  fate  last  fall  and 
early  this  year  that  the  Pres'dent,  through 
his  planning  council  that  will  be  set  up 
under  the  so-called  full-employment  bill, 
would  be  able  to  foretell  the  state  of  the 
Nation  and  to  suggest  remedies  for  whatever 
would  happen  before  It  would  happen.  Yet. 
that  bill  has  been  law  for  more  than  2  months 
now  and  the  President  as  yet  has  not  even 
appointed  his  members  of  the  council  It 
strikes  me.  and  I  am  sure  It  occurs  to  others, 
that  it  is  going  to  take  some  seers  of  the  like 
this  city  has  not  yet  seen,  to  foretell  what  is 
going  to  happen  in  this  country  under  the 
ty-pe  of  sdmlnlstrntlon  we  have  been  witness- 
ing In  recent  months. 

It  would  seem  to  me  that  this  would  be 
a  good  time  for  the  men  who  believed,  or 
pretended  to  believe,  that  a  set  of  economists, 
or  a  group  of  thinkers,  could  chart  the  course 
of  America  to  give  the  President  a  list  of 
such  men  I  have  an  idea  hat  he  could 
certainly  use  some  good  suggestions. 

I  make  no  pretense  at  prophecy,  but  I 
believe  that  any  citizen  with  common  sense 
would  foresee  for  the  President  and  for  the 
Democrats  a  difficult  period  ahead  unless 
the  present  coal  strike  is  settled  forthwith. 

I  From  the  Chicago  Journal  of  Commerce  of 
May   13.    194C1 

SEARCH    rot    WIZARDS 

President  Truman  Is  taking  his  time  about 
choosing  the  members  of  the  planning  coun- 
cU  set  up  under  the  modified  full-employ- 
ment law  enacted  In  February.  And  well  he 
might.  He  wUl  have  to  search  far  and  wide 
to  find  three  men.  In  Government  or  out,  who 
can  accurately  predict  trends  In  production 
and  employment  a  year  and  a  half  in  the 
future 

A  fresh  reminder  of  human  fallibility  in 
appraising  the  future  comes  from  the  Census 
Bureau,  which  reports  that  unemployment 
at  the  end  of  April  totaled  2J50,000,  a  de- 
cline of  360,000  In  a  month  and  the  first 
drop  In  any  month  since  VJ-day.  This  fig- 
ure, of  course,  took  no  account  of  the  tem- 
porary unemployment  catised  by  the  coal 
lie-up  after  April  30. 

But — employment  to  April  was  only  22,000 
short  of  the  all-time  high  of  64,780.000 
reached  in  July  1843  And  what  waa  in  store 
for  the  workers  at  this  time,  according  to 
the  eetlmates  of  Oovernment  officials  and 
agencies  last  August?  Why.  mass  unemploy- 
menti  The  economic  eoothsaycr*  had  come 
up  With  the  dlamr  ing  figure  of  more  than 
7,000,000  unemployed  at  this  point  on  the 
calendar. 

After  hostilities  ceased  last  summer,  tbeee 
men  couldn't  see  the  smi  for  the  gloom. 
They  argued.  In  the  face  of  business  surveys 
to  the  contrary,  that  the  dislocations  attend- 
ant upon  reconversion  were  going  to  throw 
out  of  work  great  numbers  of  persons  and 
keep  them  Idie  for  months.  It  was  seriously 
argued  that  the  Treastiry  should  make  It 
possible  for  all  SUtes  to  pay  unemployment 
compensation  for  26  weeks,  and  at  the  rate 
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of  $25  a  week,  to  counteract  the  deflation  that 
was  inevitable  tlurough  the  winter. 

Well,  the  agencies'  men,  supposedly  quali- 
fied to  guess  correctly,  guessed  wrong.  In- 
stead of  hitting  the  nail  on  the  head,  they  hit 
their  thumbs. 

Mr.  Truman  presumably  hopes  to  avoid  a 
recurrence  of  this  embarrassment  by  select- 
ing as  his  economic  advisers  three  men  who 
can  serve  him  more  capably  than  those  who 
got  him  out  on  the  deflation  limb  last  fall. 
He  does  well  to  proceed  cautiously  In  appoint- 
ing the  econcnlc  council's  members. 

But  the  most  the  President  can  hope  for  Is 
that  the  men  he  finally  chooses  will  weigh 
the  facts  with  fine  Impartiality  and  then 
make  their  estimates.  Even  If  they  do  not 
assay  the  future  on  the  basis  of  precon- 
ceived notions,  these  forecasters  will  have 
to  be  wizards  to  picture  economic  conditions 
18  months  In  advance. 

[From  the  Washington  Times-Herald  of  May 
15.  19461 
Here  Is  one  gem  from  that  record  Last 
February  6,  Che.ster  Bowles,  then  head  of  the 
OPA.  appeared  before  the  House  Appropria- 
tions Committee  to  ask  for  some  money  for 
his  agency.     Bowles  talking: 

WRONG  GUESS  ON   FARMERS 

"Now  the  food:  W«  have  been  very  hope- 
ful— 'hopeful'  is  the  wrong  word— hopeful  as 
far  as  stabilization  Is  concerned— but  when 
I  say  'hopeful.'  we  are  hopeful  for  the  relief 
of  pressure;  that  means  tne  relief  of  pres- 
sure that  had  come  from  unemployment  and 
reduced  sales  and  poorer  business.  We  ex- 
pected that  there  would  be  a  drop  in  farm 
Income  quite  substantial  by  January.  Tliere 
was  a  general  belief.     •     •     •' 

Representative  Clarence  Cannon  (Demo- 
crat. M!s.sourl)  broKe  into  this  gas  barrage 
to  say:  "We  have  missed  our  guess  in  most 
everything,  then?" 

Mr.  Bowles  replied:  "Missed  our  guesi  in 
all  those  basic  facts.  We  had  hoped  to  be 
out  of  some  20  percent  of  all  farm-price 
control  by  January,  and  then  a  substantial 
part  bv  April,  and  out  of  practically  all  by 
July  1." 

Bowles,  since  the  above  classic  was  re- 
corded, has  been  glorified  Into  something 
called  economic  .stabilizer,  and  Paul  Porter 
has  succeeded  him  ■>&  head  of  the  OPA. 

But  Bowles  is  still  fighting  fanatically  for 
extension  of  the  OPA  with  all  its  wartime 
powers  Intact,  and  has  skillfully  propagan- 
dized a  lot  of  people  into  bombarding  Con- 
gress with  demands  *o  that  effect. 

MEDIATION   OF  LABOR  DlSPimCS 

The  Senate  re.sumeo  consideration  of 
the  bill  (H.  R.  4908)  to  provide  addi- 
tional facilities  for  the  mediation  of 
labor  disputes,  and  for  other  purposes. 

Mr.  PEPPER.  Mr.  President.  I  think 
we  ought  to  have  an  understanding  of 
what  the  practice  in  the  Senate  is  going 
to  be.  I  do  not  mind  playing  the  game 
of  life  by  any  rule,  but  I  want  to  be  .«;ure 
what  the  rule  l.-^.  I  do  not  want  one 
rule  applied  against  mc  one  time  and 
another  rule  applied  against  other  Sen- 
ators another  time.  I  am  serving  notice 
now  that  If  the  Ssnator  from  Miimesota 
persists  in  his  position  that  a  Senator 
who  has  the  floor  cannot  yield  the  floor 
for  such  purpose.s  as  ho  has  been  asked 
to  yield  it.  it  will  be  my  purpose  to  ob- 
ject every  time  the  rule  is  violated.  We 
have  engaged  in  an  easy  relationship 
here  in  the  Senate.  The  Senator  from 
Minnesota  well  knows  that  what  is  now 
beim?  requested  is  for  opportunity  to 
conduct  the  little  business  that  S3nators 
are  accustomed  to  carry  on  at  the  be- 
ginning of  the  day's  session.    It  Is  not 


the  indulgence  in  long  speeches,  but  it 
is  simply  regular  business  which  Sena- 
tors want  to  transact  p.t  the  beginning 
of  the  day's  session,  such  as  placing  mat- 
ters in  the  Record,  or.  as  one  Senator 
did,  to  ask  unanimous  consent  to  be 
excused. 

Mr.  President,  if  the  Senator  from 
Minnesota  has  served  notice  that  he  ex- 
pects hereafter  to  insist  upxjn  a  rigid 
observation  of  the  rules,  I  want  him  to 
know  that  it  will  work  both  ways.  I  do 
not  expect  to  be  made  the  victim  of  a 
rule  which  will  be  enforced  against  me 
and  not  be  enforced  against  the  other 
Senators  on  this  floor.  I  was  yielding  to 
Senators  in  perfect  good  faith.  A  quo- 
rum call  had  been  concluded  only  5  min- 
utes ago.  I  simply  want  my  friend  to 
know  that,  as  I  previously  said,  I  will 
play  the  game  by  any  kind  of  rule,  but 
I  want  a  definite  understanding  as  to 
what  the  rule  is.  I  will  try  to  survive 
under  the  rule,  once  it  is  made  clear. 
But  if  what  the  Senator  from  Minnesota 
has  insisted  upon  is  announced  as  the 
rule  of  procedure,  it  is  going  to  be  a  little 
embarrassini?  to  other  Senators  on  the 
floor.  I  will  have  to  observe  the  rule, 
I  take  it. 

Mr.  BALL.  Mr.  President,  will  the 
Senator  from  Florida  yield  to  me  for  a 
brief  comment? 

Mr.  PEPPER.  I  yield  to  the  Senator 
from  Minnesota  for  the  purpose  of  mak- 
ing a  unanimous-consent  request. 

Mr.  BALL.  I  merely  wanted  to  clarify 
my  position  respecting  this  situation. 

Mr.  PEPPER.  The  Senator  knows  he 
is  acting  in  violation  of  the  rule  in  mak- 
ing the  statement  he  is  now  making. 

Mr.  BALL.  While  I  make  the  state- 
ment the  Senator  from  Florida  will  re- 
tain the  floor. 

Mr.  President,  of  course  I  have  no  ob- 
jection to  the  unanimous  consent  request 
to  be  excused,  or  to  insert  matter.s  in  the 
Record,  but  I  do  object  to  any  Senator 
holding  the  floor  to  speak  on  the  pending 
question,  which  is  the  modified  Byrd 
amendment,  and  then  yielding  to  other 
Senators  to  make  speeches,  whether  they 
are  5-minute  speeches  or  20-minute 
speeches  or  1-hour  speeches,  on  com- 
pletely difl'erent  subjects  than  the  one 
now  pending.  It  is  to  such  things  as  that 
that  I  shall  object.  In  the  course  of  nor- 
mal debate  Senators  often  interrupt  not 
always  actually  to  ask  questions,  but 
sometimes  to  make  comments.  So  lonn. 
however,  as  they  deal  with  the  pending 
question  it  seems  to  me  it  is  legitimate  de- 
bate. But  I  do  not  think  it  is  when  the 
floor  i.s  yielded  for  a  speech  on  a  differ- 
ent subject,  and  it  is  to  that  which  I  shall 
object. 

Mr.  PEPPER.  Mr.  President,  I  thank 
the  able  Senator  from  Minnesota  for  his 
statement.  However,  he  will  recall  that 
yesterday  afternoon,  when  he  made  the 
point  of  order,  the  Senator  ajking  leave 
to  .speak  was  the  Senator  from  Kentucky 
I  Mr.  Stanfill],  who  proceeded  to  speak 
directly  on  the  pending  legislation.  He 
happened  to  speak  on  the  opposing  side 
from  the  side  on  which  I  am  in  this  con- 
troversy. The  Senator  from  Kentucky 
was  not  speaking  on  an  extraneous  or  ir- 
relevent  subject. 

Mr.  President.  I  now  want  to  state  the 
issue  here  pending  as  plainly  as  I  can. 


There  is  an  amendment  immediately  be- 
fore the  Senate,  offered  by  the  able  jun- 
ior Senator  from  Virginia  I  Mr.  ByrdI, 
which  makes  it  "unlawful  for  any  em- 
ployer to  pay  or  deliver,  or  to  agree  to  pay 
or  deliver,  any  money  or  other  thing  of 
value  to  any  representative  of  any  of  his 
employees  who  are  engaged  in  commerce 
or  in  the  production  of  goods  for  com- 
merce," 

It  also  would  make  it  "unlawful  for  any 
representative  of  any  employees  who  are 
engaged  in  commerce  or  in  the  produc- 
tion of  goods  for  commerce  to  receive  or 
accept,  or  to  agree  to  receive  or  accept, 
from  the  employer  of  such  employees  any 
money  or  other  thing  of  value." 

The  amendment,  however,  has  three 
exceptions  from  those  two  prohibitions. 
The  first  is: 

(1)  with  respect  to  any  money  or  other 
thing  of  value  payable  by  an  employer  to 
any  representative  who  Is  an  employee  or 
former  employee  of  such  employer,  as  com- 
pensation for,  or  by  reason  of.  his  services 
as  an  employee  of  such  employer. 

In  other  words,  wages  or  salaries:  and 
the  second  exception  is: 

(2)  with  respect  to  any  amounts  deducted 
from  the  compensation  of  any  employee  and 
paid  to  a  labor  organization  by  an  employer 
in  payment  of  dues  or  other  fees  payable  by 
such  employee  to  such  labor  organization. 

That  is  the  so-called  check-off.     That 
is  permitted. 
The  third  exception  is: 

(3)  any  money  or  other  thing  of  value 
paid  to  an  organization  or  fund  for  furnish- 
ing health,  welfare,  or  other  benefits  to  em- 
ployees and  their  families  and  dependents. 
If  both  employees  and  employers  are  repre- 
sented in  the  administration  of  such  organi- 
zation or  fund  and  with  employers  having 
the  majority  representation  if  they  contrib- 
ute more  than  half  to  the  support  of  such 
organization  or  fund  and  with  employers 
having  the  majority  representation  if  they 
contribute  more  than  half  to  the  support  of 
such  organization  or  fund. 

Mr.  President,  it  is  a  rule  of  law  that 
what  everyone  knows  even  the  courts 
know.  That  is  what  we  call  "judicial 
notice"  in  law.  The  Senate  will  take 
notice  o'  the  declarations  made  by  the 
able  Senator  from  Virginia,  the  able 
Senator  from  Mississippi  I  Mr.  Easti.and] 
and  perhaps  other  Senators  on  this  floor 
in  debate  that  the  situation  growing  out 
of  the  stoppage  of  coal  mining  was  pro- 
ducing a  national  crisis;  that  therefore 
legislation  was  immediately  required. 
In  other  words,  we  all  know  that  this  is 
an  effort  to  amend  the  committee  bill 
by  a  .series  of  amendments  that  have 
never  been  considered  by  any  commit- 
tee. The  committee  bill  grew  out  of  long 
deliberation,  extended  hearings,  debate, 
and  earnest  discussion  of  this  subject  by 
the  Committee  on  Education  and  Labor. 
The  new  amendments  were  Intended  to 
get  at  the  coal  stoppage  now  in  existence 
in  this  country.  It  is  also  very  clear 
that  the  Senator  from  Virginia,  by  the 
amendment  now  before  the  Senate,  is 
.striking  at  the  condition  which  John  L. 
Lewis  imposed  in  negotiations  for  the  re- 
execution  of  a  contract,  or  to  his  discus- 
sion of  the  details  of  a  new  contract. 

What.  Mr.  President,  is  the  condition 
at  which  the  Senator  from  Virgima  is 
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really  strlkinK?  It  is  John  L.  Lewis*  de- 
mand that  before  he  considers  the  details 
of  a  new  contract  the  employer  shall 
agree,  in  principle  at  least,  to  the  pro- 
vision of  a  health  fund  for  the  miners 
of  this  Nation.  The  Senator  from  Vir- 
ginia, therefore,  is  trying  to  make  it  un- 
lawful, to  make  it  a  j)enitentlary  offen.se. 
not  only  for  John  L.  Lewis,  but  for  Mr. 
William  Green,  and  for  representatives 
of  the  railroad  brotherhoods — not  only 
for  represenatives  of  the  A.  P.  of  L.  and 
the  railroad  brotherhoods  and  the  CIO, 
but  representatives  cf  the  unorganized 
workers,  because  his  amendment  is  not 
limited  to  employees  who  are  members  of 
unions — or  the  representative  of  any 
group  of  workingmen  and  women  to 
make  it  a  condition  to  their  continuing 
their  employment  that  their  employers 
shall  provide  a  health  fimd,  the  princi- 
pal administration  of  which,  or  the  ma- 
jority voice  in  the  disposition  of  which, 
shall  be  the  voice  of  the  employees 
themselves. 

What  I  have  been  trying  to  point  out  in 
my  feeble  way  since  this  debate  has  been 
in  progress  is  that  the  Senator  from  Vir- 
ginia and  others  associated  with  him  in 
this  legislative  enterprise  are  striking  not 
only  at  John  L.  Lewis,  for  whom  I  have 
no  brief,  but  at  all  the  workingmen  and 
women  in  the  country.  John  L.  Lewis 
has  been  no  advocate,  associate,  or  friend 
of  mine,  politically  or  otheru'ise,  except 
that  I  have  had  pleasant  personal  asso- 
ciations with  Mr.  Lewis  when  I  have  met 
him  socially.  He  did  not  support  my 
party  when  Franklin  D.  Roosevelt  was 
leading  it  and  was  its  nominee  for  Presi- 
dent; and.  so  far  as  I  know,  he  is  not 
today  supporting  the  Democratic  admin- 
istration. The  Senator  from  Virginia  is 
not  only  striking  at  Mr.  John  L.  Lewis, 
for  whom  I  hold  no  bnef.  but  he  is  strik- 
ing at  the  very  heart  of  the  right  of 
workingmen  and  women  to  organize  and 
to  condition  their  labor  upon  standards 
satisfactory  to  then.selves. 

Mr.  President,  I  ask  the  Senate  to  con- 
sider whether  it  wishes  to  adopt  such  an 
amendment  as  that.    In  the  first  place, 
if  the  amendment  of  the  Senator  from 
Virginia  were  adopted,  would  that  settle 
the  coal  strike — if  we  may  call  it  a  strike 
without  regard   for  technicalities?    Of 
course,  it  is  not  a  strike.    Mr.  Lewis  and 
his  workers  are  out  pending  the  negotia- 
tion and  execution  of  a  new  contract. 
It  is  not.  therefore,  techrucally  a  strike. 
But  if  the  amendment  of  the  Senator 
from  Virginia  were  adopted,  would  that 
send    the   miners   back   to   the   mines? 
Would  it   extend  intb  permanence  the 
truce  which  is  now  in  effect?    The  Sena- 
tors   knows    that    it    would    not.    The 
health   fund  is   one   of   the   conditions 
which  Mr.  Lewis  is  imposing,  but  every 
Member  of  the  Senate  knows  that  the 
solution  of  the  coal  dispute  is  not  de- 
p)endent    upon    adoption   or   failure    to 
adopt  the  Byrd  amendment. 

Mr.  HAWKES.  Mr.  President,  wUl 
the  Senator  yield? 

Mr.  PEPPER.  I  gladly  yield  for  a 
question.    That  is  all  I  can  yield  for. 

Mr.  HAWKES.  If  this  is  not  a  strike, 
when  all  the  coal  mines  of  the  United 
States  are  shut  down,  what  would  the 
Senator  from  Florida  define  as  a  strike? 
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Mr.  PEPPER, 
strike  to  be  a 
by  workers  in  v 
or  the  cessation  of 
have  a  contract  or 
work.    As  I 
time  the  legal 
ers  are  out  of 
execution  of  a  n^ 
stance  it  amounts 
a  strike.    I  prefer 
page.    I  think  th< 
generally  refer  t< 
from  what  the 
particular  case, 
sonal  opinion  of  t 
involved. 

The  able  Senator 
the  manager  of  a 
have  a  contract  sa 
him  for  a  year 
do  not  renew  my 
cannot  call  me  a 
that  I  am  not 
slder  that  to  be  a 
hand,  if  I  had  a 
him  for  a  year 
be  called  a  strike. 

Mr.     HAWKES. 
Senator  from 
difficulty  in  maki4g 
pie  believe  that 
and  if  the  miners 
end  of  the  12-day 
have  still  greater 
American  people, 
shut  down  and 
disrupted,  see  the 
the  Senator  draw; 
of  a  contract  by 
the  present  situation 
a  strike. 

Mr.  PEPPER 
be  correct.    We  w 
technicalities  of 

Mr.     HAWKES 
permit   me   to 
which  I  have  just 

Mr.  PEPPER, 
unanimous-consen 
Senate,  because  I 
not  to  allow  any 
nile  by  doing  othe  • 
tion. 

Mr.  HAWKES. 
I  ask  unanimous 
to  read  this  telegrim 

The    PRESIDETfT 
there  objection'' 

Mr.  HAWKES. 
as  follows; 

T«ent<1n.  N.  J..  May  15. 1946. 
Senator  Albzet  W.  H  iwkes.  New  Jersey, 
Senate  Office  Bu  Iding, 

WasMngton,  D.  C. 
The  2  weeks'  resplt;  granted  to  the  Ameri- 
can people  by  John  I .  Lewis  from  a  paralysis 
of  the  Nation's  life  a:  id  llt)erty  In  nowise  re- 
moves the  danger  of  i  uture  similar  disastrous 


from  New  Jersey  is 
jreat  enterprise.    If  I 
a  lawyer  to  work  for 
the  year  is  up  and  I 
contract  with  him,  he 
striker.     He  may  say 
wording,  but  I  do  not  con- 
strike.    On  the  other 
contract  to  work  for 
atid  I  quit,  that  might 
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Jhe  able  Senator  may 
1  not  argue  about  the 
matter. 

Will     the     Senator 
a   short   telegram 
received? 

do  so  with  the  tacit 
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I  did  not  know  that, 
donsent  of  the  Senate 


pro  tempore.  Is 
he  Chair  hears  none. 
The  telegram  reads 


by  ruthless  labor  dlc- 

recurrence  of  such  a 
any  future  time  unless 


proper  legal  safeguard  s  of  a  permanent  char- 
acter are  established  by  our  elected  Repre- 
sentatives. 

Protection  of  the  Aijierlcan  people  and  their 
free  way  of  life  U  ne*ded  to  safeguard  them 
against  these  periodic  prostrations  of  the 
national  economy  by  (diet  of  labor's  fuehrers. 

The  fact  that  last  peek  one  labor  dictator 
was  able  to  bring  a  w  lole  nation  to  its  knees 


demonstrates  either  lack  of  effective  legal 
restraints  or  timidity  In  their  enforcement. 
In  either  ever.t,  the  time  has  come  for 
Congress  to  place  the  question  of  the  rights 
of  labor  and  the  rights  of  management  sec- 
ondary to  the  primary  issue  of  protecting 
the  paramount  rights  and  salvaging  the  lib- 
erties of  the  American  people  as  a  whole. 
Nrw  JESsrT  Taxpayers  Association. 

The  telegram  is  signed  by  the  New  Jer- 
sey Taxpayers  Association,  a  very  distin- 
guished, fine  group  of  citizens  in  the  State 
of  New  Jersey. 

Mr.  PEPPER.  I  thank  the  Senator 
very  much. 

Mr.  HAWKES.    I  thank  the  Senator. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  PEPPER.    I  yield  for  a  question. 

Mr.  BREWSTER.  As  I  understand, 
the  Senator  from  Florida  made  some  ref- 
erence to  the  political  relationships  of 
Mr.  Lewis,  Mr.  Roosevelt,  and  the  Demo- 
cratic Party. 

Mr.  PEPPER.  I  stated — or  intended 
to  state — that  in  the  last  elections,  the 
campaigns  of  1940  and  1944,  it  was  not 
my  impression  that  Mr.  Lewis  supported 
President  Roosevelt,  who  was  the  leader 
of  my  party.  So  I  was  not  defending 
on  this  floor  someone  who  happened  to 
be  a  political  associate  of  mine  or  my 
party. 

Mr.  BREV/STER.  The  Senator  from 
Florida  did  not  take  in  more  territory, 
then,  than  the  1940  and  1944  elections. 
I  have  in  mind  the  1936  election,  when 
Mr.  John  L.  Lewis  was  generally  under- 
stood to  have  contributed  $500,000  to  the 
Democratic  campaign  fund. 

Mr.  PEPPER.  I  am  afraid  that  the 
able  Senator  from  Maine,  who  is  usually 
so  technically  accurate,  has  overlooked 
the  nature  of  the  financial  transaction 
between  Mr.  Lewis  and  the  Democratic 
Party.  It  is  my  understanding  that  it 
was  a  loan  which  Mr.  Lewis  made,  and 
that  the  money  was  paid  back. 

Mr.  BREWSTER.  I  am  very  glad  to 
be  reassured. 

Mr.  PEPPER.  I  will  say  to  my  able 
friend  that  his  party,  too,  pays  its  po- 
litical debts,  and  it  has  generally  paid 
back  those  who  have  made  contributions 
to  its  campaign  chests — sometimes  in 
the  form  of  tariff  reductions  and  some- 
times in  the  form  of  other  political  fa- 
vors which  it  has  bestowed  in  an  act  of 
gratitude  upon  those  who  have  come  to 
its  rescue  in  times  of  need. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  PEPPER.    I  yield. 

Mr.  BREWSTER.  I  should  like  to  ask 
whether  the  great  State  of  Florida  has 
at  various  times  requested  participation 
in  tariff  protection,  in  respect  to  certain 
of  its  products. 

Mr.  PEPPER.  I  believe  it  has  on  occa- 
sion, I  will  say  to  the  able  Senator,  and  a 
few  times  I  have  been  misguided  enough 
to  yield  to  their  requests.  But  I  have 
tended  to  learn  better  as  I  have  gained 
In  experience,  because  all  the  history  of 
this  country  has  taught  us  the  folly  of 
depending  upon  the  tariff  as  the  basis  of 
our  prosperity.  It  was  my  good  friend's 
party,  the  Grand  Old  Party,  the  party  of 
great  moral  ideas,  that  used  to  promise 
the  working,  men  and  women  o/   this 
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country  the  "full  dinner  pail."  I  can 
almost  see  now  the  cartoons  that  used 
to  regale  me  in  my  youth:  The  happy, 
contented,  healthy  worker  walking  to  his 
work  in  the  morning,  with  the  briskness 
of  a  happy  and  bright  day  in  prospect 
before  him.  and  under  his  arm  a  full 
dinner  pail,  the  contents  of  which  he 
would  enjoy  when  he  took  surcease  from 
his  labors  at  the  noon  hour.  I  recall 
v/hat  the  Grand  Old  Party  held  out  to 
the  workingmen  of  this  country:  "Give 
us  the  right  to  impose  tariffs  and  control 
the  Government  and  the  money,  and  we 
will  give  you  the  full  dinner  pail."  But 
I  have  not  heard 

Mr.  BREWSTER.  Mr.  President ,  will 
the  Senator  yield  for  a  question?  . 

Mr.  PEPPER.     In  just  a  minute. 

Mr.  President,  I  have  not  heard  so 
many  claims  from  my  Republican  con- 
ferees in  later  years  about  giving  the  full 
dinner  pail  to  the  workers.  On  the  con- 
trary, I  notice  that  when  the  workers 
came  here  asking  for  protection  through 
collective  bargaining  they  did  not  always 
get  a  majority  of  support  on  the  other 
side  of  the  aisle;  when  the  workers  came 
here  asking  for  a  minimum  wage  they 
did  not  always  <?et  a  majority  of  support 
on  the  other  side  of  the  aisle.  When 
they  came  here  asking  for  health  pro- 
tection, at  other  times,  and  other  safe- 
guards, the  Grand  Old  Party  somehow  or 
other  seemed  to  forget  a  little  that  it 
once  offered  its  arm  to  the  workingmen 
of  this  country  and  promised  to  take 
care  of  them  if  they  followed  it  along. 

Here,  today.  Mr.  President,  when  we 
have  proposed  antilabor  legislation  be- 
fore us,  legislation  the  purpose  of  which 
is  practically  to  undo  and  to  destroy 
the  effect  of  the  gains  made  in  the  last 
decade  and  more  under  Franklin  D. 
Roosevelt.  I  again  find  a  few  on  my  side 
who  have  erred;  they  have  forsaken  the 
faith  of  the  fathers;  they  have  gotten 
Into  a  strange  relationship  and  into  com- 
pany which  I  hope  they  will  discover  is 
bad  company;  and  Mr.  President,  I 
hope  they  are  going  to  repent  and  are 
going  to  be  baptized  again  into  the  good 
old  faith  of  democracy,  the  greatest  good 
for  the  greatest  number.  Mr.  President, 
I  know  that  the  Bible  is  right  when  it 
says  that  my  able  friend  from  Virginia 
and  my  able  friend  from  Mississippi  and 
some  of  the  brethren  who  erred  a  httle 
bit  and  strayed  a  little  from  the  straight 
and  narrow  path  of  democracy,  when 
they  finally  do  come  back  to  the  hotise 
of  democracy  and  stand  by  the  working 
men  and  women  of  America  and  help 
them  up,  instead  of  holding  them  down, 
will  find  that  truly,  as  the  Bible  says, 
there  will  be  more  rejoicing  because  of 
the  return  of  these  few  sinners  than  over 
the  multitude  who  have  remained  faith- 
ful to  the  obligations  of  the  great  Dem- 
oc  vsl  1 1  c  Pfl  rt  V 

Mr.  TOBEY.  Mr.  President,  wUl  the 
Senator  yield  for  a  correction? 

Mr.  PEPPER.    I  yield. 

Mr.  TOBEY.  The  Bible  does  not  say 
"Senators."  It  says  "sinners."  [Laugh- 
ter.] 

Mr.  PEPPER.  Well.  Mr.  President, 
sometimes  the  two  words  may  be  inter- 
changeable, I  will  say  to  the  able  Sena- 
tor from  New  Hampshire.     [Laughter.] 


I  now  yield  to  the  Senator  from  Maine. 

Mr.  BREWSTER.  I  have  asked  the 
Senator  to  yield  to  me  for  a  question. 

Mr.  PEPPER.  Yes;  I  yield  for  a  ques- 
tion or  for  a  unanimous  consent  request. 

Mr.  BREWSTER.  Mr.  President.  I  do 
not  wish  to  embarrass  the  Senator  from 
Florida;  but  I  appreciate  his  eloquence 
in  behalf  of  free  trade  and  against  tar- 
iff protection  of  any  character,  and  I 
am  wondering  whether  he  is  ready  to 
join  in  a  movement  to  eliminate  entirely 
the  protective  tariff  insofar  as  sugar  is 
concerned. 

Mr.  PEPPER.  Mr.  President,  I  would 
be  willing  to  enter  into  this  kind  of  an 
agreement  with  the  Senator:  I  would  be 
willing  to  put  sugar  in  the  same  category 
with  a  great  many  other  commodities 
which  happen  to  be  produced  in  the  in- 
dustrial sections  of  the  country,  and 
agree  to  the  lowering  of  the  tariff  on  all 
of  them. 

The  Senator  from  Maine  will  remem- 
ber that  the  Senator  from  Florida  joined 
in  the  enactment  of  the  reciprocal  trade 
agreements  law  which  gave  the  Presi- 
dent of  the  United  States  the  power  to 
reduce  tariffs  50  percent.  I  did  not  try 
to  exempt  the  sugar  industry  from  that 
provision  of  the  law.  I  do  not  recall  how 
the  able  Senator  from  Maine  voted  on 
that  matter.  Did  he  vote  for  the  Re- 
ciprocal Trade  Agreements  Act? 

Mr.  BREWSTER.  I  did  not.  and  I  do 
not  propose  to.  as  I  still  believe  in  the 
protective  tariff  principle  and  in  its  hon- 
est and  earnest  application.  But  if  the 
Senator  from  Florida  is  going  to  make 
fish  of  one  and  fowl  of  the  other,  we 
want  to  know  it. 

I  recall  the  eloquence,  as  I  ha\e  no 
doubt  the  Senator  from  Florida  does, 
with  which  he  has  sought  protecticn,  as 
he  has  heretofore  confessed,  for  certain 
commodities  produced  in  Florida  in 
which  we  were  jointly  interested.  I  am 
Interested  to  know  that  he  has  rei^ent- 
ed,  but  I  am  wondering  how  far  the  re- 
pentence  goes,  and  how  soon  his  elo- 
quence is  going  to  be  devoted  to  that 
complete  freedom  which  he  think.';  will 
solve  the  problems  of  the  American  v;ork- 
er  at  the  expense  of  American  industries. 

Mr.  PEPPER.  Mr.  President,  the  able 
Senator  from  Maine  is  not  a  great  stu- 
dent and  scholar  for  nothing,  and  the 
Senator  from  Florida  is  not  going  to  al- 
low the  clever  suggestion  of  the  Senator 
from  Maine  to  commit  him  to  a  policy  of 
free  trade  for  the  United  States,  for 
which  the  able  Senator  from  Maine 
would  so  much  like  to  get  the  Senator 
from  Florida  on  record. 

No,  Mr.  President;  on  the  contrary, 
prior  to  the  last  time — I  believe  it  was 
the  second  time — we  passed  the  Re- 
ciprocal Trade  Agreements  Act,  the  Sen- 
ator from  Florida  supported  it  and  made 
a  public  statement  that  the  people  who 
grow  fresh  vegetables  in  his  State — and 
he  said  it  on  the  floor  of  the  Senate  in 
the  debate  on  that  measure — would  have 
to  take  into  consideration  the  other 
point  of  view,  and  I  stated  that  never 
again  would  I  harbor  the  delusion  and 
the  snare  to  which  the  Republican  Party 
as  a  party  has  been  wedded  for  so  long, 
and  from  which  I  am  sorry  to  say  the 
Senator  from  Maine  has  not  yet  been 


able  to  tear  it  loose — namely,  the  prin- 
ciple of  protection  as  a  principle  of 
prosperity  for  this  country. 

I  took  the  position  that  I  favored  giv- 
ing the  President  of  the  United  States 
authority  to  reduce  by  50  percent  the 
tariff  on  commodities  which  might  come 
into  this  country,  by  way  of  expediting 
our  return  to  normalcy  in  foreign  trade 
and  of  stimulating  and  building  up  Amer- 
ican commerce  and  trade.  If  the  Flor- 
ida Senator  has  been  delinquent  in  com- 
ing to  repent  only  tardily,  I  think  he  de- 
serves a  little  priority  over  a  Senator 
who  not  only  has  not  repented  at  all,  but 
even  is  not  aware  of  the  economic  sin  he 
has  committed  by  holding  out  for  the 
prolective-tariff  principle  without  any 
limitation. 

Mr.  BREWSTER.  Mr.  President,  if 
the  Senator  will  permit  me  to  make  a 
further  inquiry,  let  me  say  first,  that  as 
I  understand  the  situation,  the  Senator 
from  Florida  does  not  believe  in  the 
principle  of  free  trade  and  does  not  be- 
lieve in  tariff  protection.  What.  then,  is 
the  economic  theory  to  which  the  Sena- 
tor from  Florida  subscribes? 

Mr.  PEPPER.  Mr.  President,  the 
Senator  from  Maine  is  now  getting  rne 
into  the  very  vice  for  which  he  criticized 
me  yesterday — namely,  into  an  ex- 
traneous disciLssion.  But  I  will  say  to 
the  Senator  from  Maine  that  we  are  both 
on  record  on  these  matters  by  our  votes. 

The  Senator  from  Florida  believes  just 
as  Cordell  Hull  believes,  just  as  Frank- 
lin D.  Roosevelt  believed,  just  as  Presi- 
dent Truman  and  Secretary  of  State 
Byrnes  believes,  just  as  the  Democratic 
Party  believts,  and,  I  am  glad  to  say, 
just  as  some  Senators  the  other  side  of 
the  aisle  believe,  namely,  that  it  is  in 
the  interest  of  the  United  States  and  of 
the  world  generally  that  we  make  all  rea- 
sonable tariff  reductions  which  will  stim- 
ulate foreign  trade  for  the  United  States. 
I  believe  also  that  the  President  should 
have  the  power,  which  he  now  has  under 
the  Reciprocal  Trade  Agreements  Act.  to 
reduce  by  even  as  much  as  50  percent,  if 
necessary,  the  tariff  schedule  in  order 
that  the  people  of  other  nations  may 
send  us  some  goods  and  articles  so  that 
they  in  turn  may  be  enabled  to  buy  from 
us. 

Mr.  BREWSTER  subsequently  said: 
Mr.  President,  will  the  Senator  yield? 

Mr.  PEPPER.  I  yield  to  the  Senator 
from  Mame. 

Mr.  BREWSTER.  I  do  not  wish  to  in- 
terrupt the  very  informative  and  ex- 
haustive discussion  of  the  immediate  is- 
sue, but  I  do  desire  to  add  a  little  to  the 
Record  in  connection  with  the  earlier 
colloquy,  and  I  ask  unanimous  consent 
that  my  question  may  be  inserted  in  the 
Record  where  our  previous  colloquy  oc- 
curred, if  that  is  agreeable. 

The  PRESIDING  OFFICER  (Mr.  Tuw- 
NELL  in  the  chair*.  Without  objection, 
it  is  so  ordered. 

Mr.  BREWSTER.  I  believe  that  the 
Senator  from  Florida  brought  up  the 
tariff  matter,  although  I  am  not  quite 
clear  how  it  worked  its  way  into  the  dis- 
cussion. But  we  did  seem  to  become  in- 
volved in  it.  and  I  think  we  probably  will 
agree  that  it  is  one  phase  of  the  matter, 
since  even  a  health  and  welfare  fund 
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must  rest  primarily  upon  the  welfare  of 
the  industry  and  of  the  workers,  and  I 
wish  to  keep  the  record  straight. 

Since  the  Senator  from  Florida  made 
some  reference  to  the  saints  and  sinners 
on  his  side — and  I  presume  he  would  also 
venture  across  the  aisle,  in  that  connec- 
tion, and  might  even  catalog  me  in  some 
fashion — my  attention  has  been  called  to 
the  record  which  was  made  the  last  time 
the  Senate  of  the  United  States  passed 
upon  tariff  matters  In  connection  with 
the  so-called  Smoot-Hawley  legislation. 
While  It  does  not  commit  the  Senator 
from  Florida,  I  think  it  has  a  very  il- 
luminating application  insofar  as  his 
catalogmg  of  saints  and  sinners  on  his 
side  of  the  aisle  is  concerned. 

I  hold  in  my  hand  the  Congressional 
Record  for  that  time,  and  it  shows  that 
at  that  lime  the  predecessors  of  the  dis- 
tingviished  Senator  from  Florida — who,  I 
have  no  doubt,  were  representing  their 
State  and  its  very  many,  varied  indus- 
trial and  agricultural  interests  as  worth- 
ily and  as  intelligently  as  they  could — 
the  then  Senator  Fletcher,  of  Florida, 
voted  for  27  increases  in  the  Smoot-Haw- 
ley schedules,  and  voted  against  8  de- 
creases: and  the  other  Senator  from 
Forlda  at  tliat  time.  Senator  Trammell, 
voted  for  21  increases  and  against  23  de- 
creases— thus  indicating  in  79  instances 
their  entire  support  of  the  so-called  pro- 
tective tariff  principle.  They  were  as- 
sociated in  that  campaign  with  37  of 
their  fellow  Democrats  on  the  other  side 
of  the  aisle.  Apparently  at  that  time 
there  were  exactly  the  number  of  Demo- 
crats— 39 — that  there  are  now  Repub- 
licans in  the  Senate.  Whether  that  has 
any  significance.  I  do  not  know. 

Of  those  39  Democrats,  they  voted 
526  times  for  increases  in  the  tariff 
schedules  of  the  Smoot-Hawley  tariff 
and  483  times  against  decreases — or  a 
total  of  1009  times  that  the  distin- 
guished colleagues  and  predecessors  of 
the  Senator  from  Florida  supported  the 
prmciple  which  is  still  the  principle  of  the 
Senator  from  Maine. 

I  quite  recognize  that  that  does  not 
commit  the  Senator  from  Florida  in  this 
matter,  and  that  the  world  has  moved. 
But  I  do  wish  the  Record  to  be  clear  as 
to  the  very  di.stingui.shed  sponsorship 
wtiich  this  principle.  In  which  I  still  be- 
lieve, had  during  that  period. 

Mr.  PEPPER.  Mr.  President,  what  is 
the  date  of  that  vote? 

Mr.  BREWSTER.  That  was  in  con- 
nection with  the  Smoot-Hawley  tariff. 
The  date  of  the  Congressional  Record 
which  I  hold  In  my  hand  is  June  20,  1930. 
Mr.  PEPPER.  Mr.  President,  the 
Senator  from  Maine  now  has  said  that 
the  world  has  moved,  but  he  has  ad- 
mitted that  he  has  not.  on  the  subject  of 
tariff  legislation.  He  has  admitted  that 
he  has  not  moved  a  peg  since  1932  on 
that  subject,  and  that  he  is  going  right 
along  with  the  old  theory  of  the  Smoot- 
Hawley  Tariff  Act,  which  I  think  by 
common  consent  of  a  great  many  Re- 
publicans, as  well  as  Democrats  and 
Independents,  is  regarded  as  one  of  the 
most  provocative  causes  of  the  disas- 
trous depression  which  shortly  after  its 
enactment,  afflicted  the  United  States 
and     the     world.    The    Smoot-Hawley 
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Tariff  Act  was  sponsored  through  the 
Senate  by  Senator  Smoot,  a  Republican 
Senator  from  Uta  i.  who  was  defeated 
later  by  the  distini  uished  present  senior 
Senator  from  Utah  [Mr.  Thomas!. 
Senator  Smoot  wa;  acting,  I  suppwse.  as 
chairman  of  the  Senate  Finance  Com- 
mittee. The  Smo<  t-Hawley  Tariff  law, 
which  was  sponson  -d  through  the  Senate 
by  Senator  Smoot  und,  princip>ally  by  his 
Republican  colleagies,  contributed,  I  be- 
lieve history  will  !  how,  in  fact,  history 
has  already  shown  it — more  than  any 
other  single  measi  re  did  to  the  tragedy 
of  the  dark  days  o  the  depression  from 
which  it  took  us  so  long  to  emerge. 

The  able  Senator  from  Maine  has  re- 
vealed what  I  ven  ,ure  to  believe  is  also 
the  eflBciency  of  th  ?  Republican  research 
section  and  service,  which  enables  a  Re- 
publican Senator  i  o  go  to  the  telephone 
and  call  the  Reput  lican  Party's  research 
staff,  somewhere  around  the  Capitol 
Building,  and  find  jut  exactly  how  many 
hundred  times  t  lo  Florida  Senators 
voted  on  certain  kinds  of  legislation  dui'- 
ing  a  certain  perio  i  of  time. 

As  a  matter  of  fiict,  Mr.  President,  the 
Republicans,  as  th  ?y  always  do,  set  us  a 
good  example  in  respect  to  eflBciency. 
Of  course,  one  re  ison  for  that  is  that 
they  always  have  he  money.  They  be- 
lieve in  organizini  .  They  are  like  the 
hornets.  One  da  ^  Mr.  President,  a 
farmer  was  drivinj  his  team  along  the 
highway.  He  had  an  old  colored  driver, 
who  was  showing  the  farmer  what  an 
expert  he  was  wit!  his  whip.  He  would 
flash  his  whip  and  cut  the  end  off  a  little 
twig  on  the  branc  i  of  a  tree  beside  the 
road,  and  when  a  horsefly  got  on  one 
of  the  mule's  ears  he  flicked  the  fly  off 
with  a  snap  of  tte  whip.  The  farmer 
looked  up  and  sa  v  a  hornet's  nest  on 
the  branch  of  a  tre  e  by  the  roadside,  and 
he  said.  "Mose,  if  you  are  so  good  at 
cracking  that  whij .  how  about  cracking 
it  at  that  hornet's  nest?"  Mose  replied, 
'Taw,  Cap'n.  dem  lornets  is  organized." 
I  Laughter.] 

I  a.ssert  again,  N  r.  President,  that  the 
Republican."::  are  jrganized.  When  a 
Senator  can  participate  in  a  debate  on 
the  floor  of  the  S  inate,  then  step  into 
the  cloakroom  or  d  jwnstairs.  and  return 
and  tell  us  how  t  le  world  has  moved, 
and  how  he  has  s;ood  still  throughout 
all  the  years.  It  indicates  a  great  and 
eflBcient  research  o  i  the  part  of  the  Re- 
pubhcans  which  is  certainly  very  fine  to 
have. 

Mr.  BREWSTER  Mr.  President,  will 
the  Senator  yield? 

Mr.  PEPPER.  1  will  complete  my 
statement  and  thei  i  will  gladly  yield. 

The  Senator  spoce  of  the  vote  which 
was  cast  in  1930  by  i  he  two  Senators  from 
Florida  on  the  Smiot-Hawley  tariff  bill. 
I  consider,  and  th(  people  of  my  State 
consider  those  tw(  men  to  have  been 
great  Senators.  Th  ey  served  their  State 
long  and  faithfull;'.  We  treasure  and 
revere  their  memo  -ies.  But  I  will  also 
state  that  it  will  be  found  that  the  Sena- 
tors from  Florida  have  moved  somewhat 
in  their  point  of  view  on  the  subject  of 
tariff  legislation.     My  colleague  and  I 


both  supported — I 


believe  I  am  correct 


in  my  statement  \^ith  reference  to  the 
action  of  my  colleague,  at  least  on  the 
last  two  occasions- -the  reciprocal  trade 


measures  which  came  before  the  Senate, 
just  as  our  President  on  both  occasions 
supported  them.  We  believed  that  our 
support  was  in  the  inte.*est  of  the 
economy  of  this  cotmtry.  and  in  the  in- 
terest of  business,  agriculture,  and  the 
workers  as  well.  I  hope  that  my  able  and 
brilliant  friend  from  Maine  will  take  a 
forward  look,  and  will  learn  that  times 
do  change.  Sometimes  Senators  should 
change  their  views.  I  hope  that  the 
Sena.tor  from  Maine  will  become  a  con- 
vert to  the  principle  of  reciprocal  trade 
agreements.  If  he  would  but  lend  his 
brilliant  intellect  in  that  direction,  what 
a  power  he  would  be  on  the  side  of  reduc- 
ing tariff  barriers  so  that  we  could  have 
more  prosperity  in  the  United  States. 

I  now  yield  to  the  Senator  from  Maine. 

Mr.  BREWSTER.  Mr.  President.  I 
appreciate  very  much  the  interest  which 
the  Senator  from  Florida  has  in  my 
education.  Inasmuch  as  the  principle 
of  a  protective  tariff  always  involves  a 
matter  of  intelhgence  and  integrity.  I 
m.ay  say  that  I  have  not  changed  my 
position  with  regard  to  the  matter,  and 
I  see  little  likelihood  of  my  doing  so. 
It  is  evident.  I  may  say.  from  the  con- 
stitution of  this  body  and  that  of  our 
associated  body,  that  during  the  period 
of  time  to  which  the  Senator  referred 
the  Republicans  did  move  from  the  diffi- 
cult position  which,  as  the  Senator  has 
said,  it  occupied  during  the  time  to  which 
I  have  referred.  I  think,  however,  that 
there  were  other  causes  associated  with 
the  movement  which  were  related  to 
such  things  as,  for  example,  prohibition, 
and  other  difficulties  which  prevailed. 

Mr.  PEPPER.  I  thought  the  Demo- 
crats repealed  prohibition.     1  Laughter.  ] 

Mr.  BREWSTER.  During  the  time  I 
have  been  a  Member  of  the  Senate  I  have 
seen  the  Republicans  increase  in  num- 
ber in  this  body  from  17  to  39,  and  in 
the  House  the  number  of  Republicans 
increased  from  87  to  187.  There  seems 
to  be  a  speculation,  at  least,  throughout 
the  country  as  to  the  possibility  that 
even  more  auspicious  increases  are  im- 
mediately in  prospect.  So  the  Repub- 
lican Party  is  moving  in  a  direction 
somewhat  contrary  to  the  theories 
espoused  at  the  present  time  by  the 
Senator  from  Florida. 

Mr.  PEPPER.  Mr.  President,  we  will 
all  admit  that  this  is  a  time  of  great 
upheaval  in  the  world,  and  many  bad 
things  are  taking  place.   [Laughter. I 

Mr.  TYDING3.  Mr.  President,  will 
the  Senator  from  Florida  yield? 

Mr.  PEr'PER.     I  yield. 

Mr.  TYDINGS.  Allow  me  to  say,  in  ad- 
dressing myself  first  to  the  philosophy  of 
the  Byrd  amendment,  that  the  Senator 
from  Maryland  believes  that  coal  mining 
is  one  of  the  mo.st  hazardous  of  occupa- 
tions. He  likewise  believes  that  the 
work  which  the  miner  performs  down  in 
the  bowels  of  the  earth  is  not  the  most 
inviting  work  to  be  found  in  the  country. 
It  is  very  essential,  as  we  all  know,  to 
have  coal,  because  all  of  our  industries 
depend  on  it.  I  have  approached  the 
Byrd  amendment  with  those  thoughts  In 
the  forefront  rather  than  in  the  back  of 
my  mind.  I  would  be  reluctant  to  do 
anything  which  would  retard  this  par- 
ticular group  of  workers  from  obtaining 
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any  just  improvement  which  they  de- 
sired to  obtain  in  their  working  condi- 
»  tions.  The  Senator  from  Maryland 
likewise  knows  that,  under  the  Wagner 
Labor  Relations  Act,  miners  have  the 
right  to  make  any  demand  upon  indus- 
try which  they  may  desire  to  make.  Of 
course,  industry  has  the  right  to  refuse 
to  meet  the  demands  made  upon  it  if  it 
choo.ses  to  do  so. 

Let  us  assume  for  the  sake  of  the  argu- 
ment— and  I  am  merely  trying  to  think 
my  way  through  this  problem— that  the 
operators  were  to  agree  to  pay  a  royalty 
on  each  ton  of  coal  mined  which  would 
be  used  for  the  welfare  of  the  miners. 
Does  not  the  Senator  from  Florida  be- 
lieve that  in  time  that  same  process 
might  be  imitated  or  adopted,  let  us  say, 
by  the  automobile  workers,  and  even  the 
railroad  men  who  might  wish  to  have 
a  certain  portion  of  the  income  received 
by  the  railroads  from  each  ton  of 
freight  hauled  by  them? 

I  do  not  ask  this  question  in  order  to 
draw  a  red  herring  across  the  trail,  but 
we  all  know  that  whatever  one  group 
of  laboring  men  obtain  in  the  way  of 
increased  compensation  it  is  quite  likely 
that  other  groups  will  wish  to  have.  For 
example,  the  18 '2  percent  pattern  in  in- 
creased pay  which  was  allowed  sometime 
ago  was  adopted  by  industry  generally. 
The  question  in  my  mind  is  this:  If  the 
philosophy  to  which  I  have  referred  is 
adopted  by  the  workers  in  one  particular 
industry  will  it  not  be  adopted  through- 
out the  whole  country  in  regard  to  other 
industries  as  well?  I  address  myself  with 
great  seriousness  to  those  propositions, 
and  I  should  like  to  have  the  Senator 
from  Florida  give  me  the  benefit  of  his 
thought  with  regard  to  each  of  them. 

Mr.  PEPPER.  Mr.  President.  I  appre- 
ciate both  the  inquiry  and  the  spirit  of 
the  inquiry  of  the  Senator  from  Mary- 
land. I  hope  that  we  can  discuss  the 
amendment  in  the  same  fine  spirit  of 
earnestness  as  that  which  has  been  man- 
ifested by  the  Senator  from  Florida. 

Mr.  ROBERTSON.  Mr.  President, 
will  the  Senator  yield? 

Mr.  PFPP^R.     I  yield. 

Mr.  ROBERTSON.  A  few  minutes  ago 
the  Senator  from  Florida  made  a  state- 
ment with  reference  to  the  Reciprocal 
Trade  Agreements  Act  and  its  relation  to 
foreign  trade.  I  should  like  to  speak  with 
reference  particularly  to  the  wool  trade. 
In  the  first  3  months  of  this  year  wool 
consumption  in  the  United  States  was  90 
percent  foreign  and  10  percent  domestic, 
with  a  stock  pile  in  this  country  to  draw 
from  of  440  000,000  pounds  of  domestic 
wool. 

Mr.  PEPPER.  Mr.  President,  I  hope 
the  Senator  from  Wyoming  will  confine 
himself  to  a  discussion  of  the  subject  now 
pending  before  the  Senate. 

Mr.  LUCAS.  Let  us  talk  about  the 
pending  amendment  instead  of  about 
wool. 

Mr.  PEPPER.  Mr.  President.  I  am  not 
going  to  allow  the  Senator  from  Wyo- 
ming to  pull  the  wool  over  my  eyes  by 
making  a  talk  about  reciprocal  trade 
agreements.  I  prefer  that  he  argue  with 
the  statisticians  of  the  State  Depart- 
ment, but  I  thank  him  for  giving  me  the 
information  which  he  gave. 


Mr.  ROBERTSON.  The  figures  wliich 
I  gave  were  furnished  to  me  by  the  De- 
partment of  Agriculture. 

Mr.  PEPPER.  Mr.  President,  I  do  not 
have  the  necessary  time  or  knowlelge 
to  go  into  a  discussion  of  wool  with  the 
Senator  who  is  an  expert  in  that  Add; 
but  I  believe  that  many  persons  are  try- 
ing to  pull  the  wool  over  our  eyes  in 
connection  with  the  pending  antilabor 
measure,  and  I  should  rather  address 
myself  to  that  subject,  although,  as  I 
have  said.  I  thank  the  Senator  from 
Wyoming  for  his  contribution. 

Mr.  President,  the  Senator  from  Mary- 
land has  raised  the  question,  Is  it  not 
probable  that  other  groups  of  employees 
would  insist  upon  a  health  and  welfare 
fund?  Before  we  discuss  further  the 
matter,  let  us  get  away  from  the  ob- 
noxious connotation  of  the  word  "roy- 
alty." I  should  like  to  speak  on  the  sub- 
ject in  the  light  of  the  new  proposal, 
namely,  that  a  percentage  of  the  tonnage 
of  coal,  in  terms  of  cents,  be  used  in  order 
to  provide  a  fund.  We  are  not  goinj;  to 
quarrel  about  exactly  how  the  technique 
will  be  worked  out  by  which  the  fund 
will  be  raised.  Let  us  address  ourselves 
to  the  question  of  whether  or  not  we,  as 
a  Congress,  desire  to  prohibit  making  it 
possible  to  establish  a  health  and  a  v;el- 
fare  fund,  the  major  part  of  the  adnin- 
istration  of  which  would  be  in  the  hands 
of  the  employees.  That  is'the  main  ifsue 
in  the  amendment  of  the  able  Senator 
from  Virginia. 

Mr.  TYDINGS.  I  have  not  read  the 
last  proposal  which  was  made,  but  I 
think  I  would  be  helped  in  following  the 
debate  if  I  knew  what  part  of  the  so- 
called  tax  is  to  be  paid  by  the  company, 
what  part  of  it  is  to  be  paid  by  the  worker, 
or  whether  the  worker  is  to  pay  it  al'  or 
the  company  is  to  pay  it  all. 

Mr.  PEPPER.  Mr.  President,  since 
this  matter  is  directly  related  in  all  our 
minds  to  the  Lewis  negotiations.  I  will 
read  a  statement  of  Mr.  Lewis  as  pub- 
lished in  the  New  York  Times  of  May 
15.  1946: 

In  view  of  the  partial  and  Inadequate  men- 
tion of  the  acts  of  tlie  conference  yesterday 
on  the  welfare  fund,  I  thought  I  wou^d  make 
a  few  observations. 

For  weeks  past  the  country  has  been  led 
to  believe  through  statements  of  operators 
and  public  representatives  who  had  little 
knowledge  on  the  subject  that  the  mine 
workers  had  been  asking  for  a  royalty  on  coal. 
In  truth,  the  mine  workers  have  not,  in  all 
these  negotiations,  made  such  a  proposal. 
They  did  in  the  1945  conference,  but  the  plan 
was  rejected  by  the  operators  and  not  pretsed 
by  the  mine  workers. 

In  the  1948  conference  they  proposed  the 
establishment  of  a  welfare  fund,  asking  its 
acceptance  in  principle  by  the  operators,  und 
said  that  the  manner  of  raising  the  fund 
and  all  the  details  of  it  were  negotiable  ques- 
tions. 

I  wish  to  emphasize  that,  Mr.  Pn?si- 
dent.  I  do  not  know  whether  Mr.  Lewis 
is  telling  the  truth  or  not,  but  I  am  quot- 
ing from  his  public  statement  as  carried 
in  the  New  York  Times. 

Mr.  TYDINGS.  Will  the  Senator  al- 
low me  to  interrupt  him? 

Mr.  PEPPER.     Yes. 

Mr.  TYDINGS.  I  interrupt  the  Sen- 
ator merely  in  order  that  we  may  obtain 


complete  knowledge  and  light  on  this 
matter.  Without  having  thought  as 
deeply  about  this  matter  as.  perhaps, 
members  of  the  committee  hav€,  I  might 
see  a  great  deal  of  difference  in  securing 
support  for  the  general  proposal  if,  for 
example,  it  was  fashioned  in  this  way 
rather  than  in  the  second  way  which  has 
been  described. 

In  the  first  place,  let  us  suppose  that 
Mr.  Lewis  asked  for  5  cents  an  hour  in- 
crease in  pay  for  his  miners,  and  that  of 
that  5  cents  an  hour  increase  in  pay  it 
was  agreed  that  2'2  cents  would  be  paid 
into  a  separate  fund  to  be  administered 
under  fair  and  reasonable  regulations. 
As  a  matter  of  principle,  that  would  be 
entirely  different  in  my  judgment,  al- 
though it  might  not  seem  so  to  other 
Senators.  As  a  matter  of  principle,  it 
looks  to  me  as  though  labor  should  be 
kept  separate  from  management,  and  it 
also  looks  like  a  compulsion  of  manage- 
ment to  require  it  to  contribute  to  a  min- 
ers' fund  rather  than  to  contribute  to 
wages.  Does  the  Senator  understand  the 
distinction  which  I  have  in  mind? 

Mr.  PEPPER.  I  desire  to  discuss  that 
point. 

Mr.  TYDINGS.  I  should  like  to  know 
whether  the  proposal,  without  reading  it, 
is  in  the  category  of  the  first  illustration 
I  have  set  forth  or  whether  it  is  in  the 
category  of  the  second  illustration. 

Mr.  PEPPER.  It  comes  nearer  to  be- 
ing in  the  second  category  because  it  is 
a  7  percent  gross  pay-roll  tax.  I  read 
further  from  Mr.  Lewis*  last  statement: 

Yesterday  was  the  first  opportunity  we 
have  had  to  present  the  details  of  it  under 
circumstances  where  the  operators  would  ad- 
mit that  they  were  expressed  In  the  princi- 
ple. 

I  do  not  know  whether  the  word  "ex- 
pressed" is  the  right  word,  but  it  is  there, 
AccordineJy  we  presented  it. 

Then  Mr.  Lewis  gives  six  reasons  for 
the  fund: 

The  mine  workers  request  the  fund  for 
the  following  six  reasons: 

1.  To  furnish  adequate  and  modern  medi- 
cal service  to  the  coal  miners  and  their  de- 
pendent families  with  a  choice  of  physicians, 
which  in  many  areas,  particularly  In  the 
South,  they  do  not  now  have.  We  plan  to  re- 
place the  present  company  doctor  scourge. 

I  do  not  want  to  interpolate  too  much 
without  finishing  the  reading  itself,  but. 
as  I  understand,  one  of  the  real  vices  of 
the  present  sj'stem  as  the  workers  see  it, 
is  that  the  only  doctor  they  have  is  the 
company  doctor.  We  have  outlawed  the 
company  union  by  the  National  Labor 
Relations  Act.  In  a  good  many  cases  the 
miners  complain  that  they  have  no  doc- 
tor but  the  company  doctor  and  that 
not  only  is  he  the  doctor  to  attend  them 
in  case  of  illness  but  he  is  the  only  doctor 
to  make  a  certificate  about  the  nature  of 
their  disability  when  they  make  a  claim 
for  compensation  for  disability  sustained. 
It  would  be  he,  no  doubt,  that  would  also 
make  a  certificate  as  to  the  cause  of  the 
disabihty,  which  would  have  a  relation- 
ship to  the  workman's  ability  to  make  out 
a  case,  it  may  be,  against  the  company. 
It  is  just  as  if  people  who  might  be  in- 
jured by  a  railroad  train  could  not  have 
any  doctor  to  attend  them  and  certify  to 
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the  extent  and  nature  of  their  disability 
except  a  railroad  doctor.  I  am  sure  the 
Senator  understands  what  I  mean. 

Mr.  TYDINGS.  I  am  not  undertaking 
for  the  purpose  of  my  question  to  the 
Senator  from  Florida,  as  I  am  sure  he 
knows,  to  find  fault  with  any  of  the  gen- 
eral objectives  which  Mr.  Lewis  may 
have  in  mind  or  which  the  miners  may 
have  in  mind.  Undoubtedly  there  is 
good  reason  for  many  of  them  and  un- 
doubtedly there  is  probably  some  justice 
back  of  all  of  them.  Without  knowing 
much  about  it.  I  will  assume  that  is  a 
fair  statement.  What  I  think  Is  In  Is- 
sue here — and  frankly  I  am  still.  I  hope, 
in  a  judicial  frame  of  mind — is  as  to 
whether  '>r  not  the  miner  shall  be  paid 
sufllcient  wages  to  enable  him  to  make 
a  contribution  to  a  welfare  fund  with 
his  own  approval,  or  whether  or  not  the 
contribution  is  to  be  paid,  independent 
of  wages,  by  the  owner.  I  am  rather  of 
the  opinion,  offhand,  that  perhaps  there 
is  not  as  much  in  dispute  In  this  strike 
as  we  might  think  is  in  di-spute  as  to 
money  r-r  as  to  objectives;  but  I  take  it 
as  I  obtain  a  little  information  from 
the  press,  that  it  is  rather  a  matter  of 
procedure.  I  have  asked  all  my  questions 
in  the  fervent,  and  I  pray  not  ill-founded, 
hope  that  out  of  these  conversations  on 
the  floor,  rather  than  by  legislation,  a 
modus  operandi  may  be  achieved  and 
found  where  right  can  assert  itself  with- 
out wrong  bein^  inflicted  on  one  or  the 
other  of  the  parties.  Without  going  into 
whether  the  company  doctor  is  either  a 
good  or  a  bad  institution,  I  think  the 
question  here  is  how  the  fund  is  to  be 
raised. 

Mr.  PEPPER.  I  tWnk  the  Senator 
from  Maryland  makes  a  very  great  con- 
tribution by  approaching  the  subject  in 
that  spirit.  But.  If  he  will  allow  me  just 
a  minute  more  to  get  these  two  points 
of  view  before  the  Senate.  I  think  we  can 
discuss  the  matter  with  a  little  bit  better 
information.  I  continue  to  read  from  the 
statement  by  Mr.  Lewis: 

2.  To  provide  ndecfaate  hospitalization  xin- 
6fT  proper  standards 

3.  To  provide  Insurance,  life  Insurance  and 
health  Insurance  for  the  miners,  which  they 
cannot  now  purchase.  Life  insurance  now 
costs  the  mine  worker  about  TTJ  percent  of 
what  it  costs  people  in  sedentary  occupations. 
Obviously,  he  cannot  purchase  It  at  that 
price.  Obviously,  he  has  no  Insurance  as  a 
result  and  hi*  family  Is  unprotected  in  case 
of  death  by  violence  In  the  mines  or  from 
natural  causes. 

I  again  must  ask  indulgence  to  inter- 
polate at  that  point  what  a  representa- 
tive of  the  American  Federation  of  Labor. 
Mr.  Lewis  Hines,  said  to  us  in  the  Capitol 
this  morning.  I  will  say  to  my  able 
friend  from  Virginia  that  he  had  learned 
that  recently  there  had  been  a  mine  ac- 
cident in  the  State  of  Virginia  involving 
a  number  of  casualties,  and  he  said  it 
was  his  Information  that  the  families 
of  those  men  who  lost  their  lives  in  that 
disaster  were  not  adequately  pro\ided 
for.  Now.  Mr.  Lewis  is  saying  that  all 
all  over  the  country  there  are  cases  sim- 
ilar to  that  in  the  State  of  Virginia. 

Mr.  WHEELER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  PEPPER.    I  yield. 


Mr.  WHEELER 
gest  that  if  a  siml 
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I  was  about  to  sug- 
ar provision  had  been 
included  in  the  Riilway  Labor  Act  or  in 
the  Railroad  Retirement  Act  we  would 
have  stymied  completely  the  proper  and 
effective  operatlorf  of  those  laws.  While 
I  have  not  examined  carefully  the  Byrd 
certainly  if  the  bill 
which  is  before  the  Senate  was  passed 
with  the  Byrd  an  endment  Included,  as 
ramed,  it  would  have 
prohibited,  in  soEie  instances,  the  rail- 
roads from  givin  j  to  certain  qualified 
employees  free  t  ckets,  because  of  the 
law  on  the  .statutp  books,  from  which  I 
read,  as  follows: 

^rrier  subject  to  the  pro- 
shall,  after  January   1, 
issue  <x  give  any 
free  pass,  or  free  trans- 
except  to   its  em- 
iurgeons,  physicians,  and 
lid  the  families  of  any  of 
executive  oflQcers.  gen- 
rounsel  of  employees'  or- 
organizations  are  au- 
to  represent   em- 
with  the  provisions  of 
^ct; 


(7)   No  common 
visionH  of  this  par 
1907,  directly  or  ln(  irectly 
interstate  free  ticker 
portatlon  for 
ployees.  its  officers 
attorneys  at  law,  a 
the  foregoing:  to 
eral  chairmen,  and 
ganlzatlons  when 
thorized    and   desi^ated 
ployees  In  accordarf:e 
the  Railway  Labor 


passe  agers 


tie 


siich 


As  I  read   the 


what  it  seeks  to  (  o  is  to  say  to  the  em- 


ployer, "You  can 


and  if  the  workers  contribute  most  of  it 


they  shall  have  a 
to  administer  the 
by  such  a  law  we 
employees'  hand' 


procedure.     Why 
say  by  law  who 


prefer  to  have  It, 
tions,  turned  ovei 
them;;elves. 

I  am  of  the  opin 
can  be  settled  if 
unions  are  willing 


I  believe  it  could 


Mr  PEPPER.    : 
Mr.  TYDINGS 


strike  to  be  quit* 


opinion,  from  the 


matter  of  welfare 


pending  amendment. 


set  up  a  joint  fund. 


majority  on  the  board 
fund."  It  seems  to  me 
would  be  taking  out  of 
the  opportunity  for 
them  to  agree  to  Have  collective  bargain- 
ing, which  Is  whet  workers  have  always 
fought  for  and  hsjve  urged  as  the  proper 
should  we  attempt  to 
khall  have  a  majority 
of  a  particular  boi  ird  if  both  parties  con- 
tribute to  the  find?  As  a  matter  of 
fact,  I  am  told  hat  some  of  the  coal 
operators,  if  such  a  fund  Is  to  be  created, 
prefer  to  have  it  a  Iministered  entirely  by 
the  union  becaus<  they  do  not  want  the 
responsibility  of  t  themselves;  they  do 
not  want  to  be  mjxed  up  in  It,  and  they 
under  certain  limita- 
to  the  miners'  union 


on  that  this  coal  strike 

;he  operators  and  the 

to  arbitrate  the  mat- 


ter.    Without  knowing  much  about  it. 


be  settled  by  fair  and 


impartial  arbitrators. 

Mr.  TiTDINGS  Mr.  President,  will  the 
Senator  from  Florida  yield  further  to 
me? 

yield. 

I  do  not  know  enough 


about  the  difl5cult  es  involved  in  the  coal 


as  optimistic  as  the 


Senator  from  Mo  i tana  is.  but  It  is  my 


little  I  know  about  it. 


that  what  is  In  dispute  is  not  so  much  a 


as  it  is  a  matter  of 


how  to  obtain  that  welfare  without  start- 
ing new  forces  in  motion  which,  when 
they  lire  carried  i  o  their  ultimate  con- 
clusion, may  wrec  c  the  economy  of  the 
country  all  over  ag  Eiin.  For  example,  the 
automobile  strike  was  a  long  one  and  a 
bitter  one  and  thet  e  can  be  no  doubt  that 


it  paralyzed  the 
Finally  the  figure 
was  agreed  upon 


country  temporarily, 
of  18 'i  cents  an  hour 
as  a  solution  of  the 


strike.  Immediately  when  that  was  done, 
the  steel  workers,  quite  understandingly, 
asked  for  the  same  treatment,  and  they 
went  out  on  strike,  and  finally  it  was 
practically  on  the  same  formula  or  yard- 
stick that  their  strike  was  adjusted. 
Then,  of  course,  other  strikes  evolved, 

I  think  it  is  well  worthy  of  considera- 
tion that,  regardless  of  the  merits  of  the 
present  proposal  of  Mr.  Lewis — and  let 
us  assume,  for  the  sake  of  the  argument, 
it  is  a  hundred  percent  sound — if  it  is 
once  adopted,  it  may  lead  to  new  unrest 
all  over  the  country.  With  people  starv- 
ing to  death  in  foreign  countries,  depend- 
ent on  American  food,  and  our  own 
farmers,  at  lea.st,  harried  in  getting  feed 
for  their  livestock  on  the  farms,  and  Im- 
plements with  which  to  raise  the  feed,  I 
hope  there  can  be  found  a  .solution  under 
which  the  Government  will  pretty  well 
stay  out  of  the  matter,  if  It  can  be  worked 
out  in  that  way,  and  which  will  not  lead 
to  new  labor  unrest,  at  least  at  this  time. 

Therefore  it  is  not  with  any  idea  of 
combatting  or  even  attacking  the  merits 
of  certain  proposals  Inherent  in  the  wel- 
fare program  that  I  speak,  but  I  think 
the  essential  factor  for  us  all  to  consider 
and  decide  upon  is  how,  if  the  program 
is  sound  and  pood.  It  is  to  be  financed, 
and  not  to  bring  about  other  unrest  all 
over  the  country. 

In  conclusion — because  I  do  not  wish  to 
divert  the  Sentor — it  seems  to  me  that 
the  coal  strike  could  be  arbitrated,  and 
arbitrated  very  quickly,  as  to  the  general 
objectives.  It  seems  to  me  that  the  real 
barrier  In  the  whole  matter  Is  insistence 
too  strongly  by  one  side  or  the  other  to 
the  controversy  on  its  own  particular 
procedure  as  the  way  to  accomplish  the 
result  desired. 

I  am  hopeful,  let  me  .<:ay  as  one  final 
word,  that  Mr,  Lewis  will  be  wise  enough, 
as  I  believe  he  is.  and  leader  enough,  as 
I  think  he  Is.  to  keep  the  flow  of  coal 
coming  while  there  is  evident  a  spirit  of 
adjustment,  and  when  we  are  trying  to 
find  a  solution,  because  I  believe  it  will 
be  in  his  Interest,  in  the  interest  of  the 
miners,  in  the  interest  of  the  operators, 
and  in  the  interest  of  the  country  and 
the  world,  if  cur  own  economy  is  not 
paralyzed  while  we  are  hunting  for  a 
solution. 

I  am  hopeful  that  Mr.  Lewis  and  his 
advisers,  and  the  operators  and  their  ad- 
visers, will  hit  fir.n  upon  a  procedure  that 
will  not  set  in  motion  new  forces,  but 
which  will  be  fair  and  ju.st,  and  stand  the 
acid  test  of  a  long  duration,  rather  than 
one  that  may  solve  only  this  strike  for  a 
minute,  and  lead  to  new  strikes  very 
shortly,  when  other  workers  will  want 
the  same  thing  and  have  to  strike  per- 
haps, to  get  it. 

Mr.  PEPPER.  I  thank  the  able  Sena- 
tor from  Maryland.  As  I  have  said,  he 
has  approached  this  matter  In  a  most 
sympathetic,  generous,  and  fair  spirit. 
I  wish  to  say  only  one  thing,  before  re- 
suming the  quotation  from  Mr.  Lewis' 
statement.  If  we  could  sit  down  and  have 
a  full  attendance  of  the  Senate,  and  dis- 
cuss this  matter  as  Senators  deliberat- 
ing upon  important  legislation,  in  the 
way  the  group  here  today  is  at  the  pres- 
ent time  disposed  to  discuss  it.  and  if  we 
would  suspend  the  controversy  over  the 
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adoption  of  amendments  until  a  fair 
committee  from  the  Senate  could  call 
both  sides  together  and  let  each  side 
state  its  case,  let  Members  of  the  Senate 
hear  them,  see  how  fair  each  one  was  in 
its  attitude  and  actions,  the  report  of 
such  a  group  back  to  the  Senate  might 
be  extremely  informative  and  helpful 
to  us. 

We  do  not  know  all  the  facts  in  the 
controversy.  We  read  only  what  is 
printed  in  the  newspapers.  We  do  not 
know  whether  they  have  told  the  full 
story.  No  committee  of  the  Congress 
has  had  Mr.  Lewis  before  it.  We  have 
not  had  the  mine  operators  before  us. 
We  have  not  had  any  hearings  upon  this 
floor,  of  course.  All  we  know  about  this 
coal  strike,  essentially,  is  what  we  read 
in  the  press. 

For  the  first  time.  In  these  two  state- 
ments, one  of  which  I  have  in  my  hand 
and  the  other  before  me.  in  which  Mr. 
Lewis  states  his  side  and  the  operators 
state  their  side,  have  I  heard  a  state- 
ment of  the  contending  points  of  view 
about  the  controversy.  Yet  we  are  called 
upon  here  in  the  Senate  to  adopt  an 
amendment  offered  by  the  able  Senator 
from  Virginia  which  would  make  it  un- 
lawful for  the  unions  which  already  have 
health  plans  which  are  being  adminis- 
tered by  the  employees  from  continuing 
the  operation  of  those  plans.  The 
amendment  of  the  Senator  from  Virginia 
would  outlaw  and  make  illegal  the  plans 
which  are  being  administered  today  by 
hundreds  of  thousands  of  working  men 
and  women  for  their  own  benefit,  plans 
which  they  have  secured  by  collective 
bargaining  with  their  employers. 

Does  the  United  States  Senate  want 
to  invalidate  every  one  of  those  plans? 
I  do  not  believe  the  Senate  upon  reflec- 
tion would  want  to  commit  that  offense 
against  what  these  people,  employee  and 
employer  alike,  have  already  arrived  at 
by  free  contract  and  collective  bargain- 
ing. 

Why  should  we  criticize  what  they 
have  done?  Yet  that  Is  what  the  amend- 
ment of  the  Senator  from  Virginia 
would  do.  Probably  he  had  not  looked 
into  It.  I  do  not  know.  The  Senator 
from  Montana  has  brought  out  case 
after  case  in  which  the  amendment  of 
the  Senator  from  Virginia  would  have 
an  effect  which  he  did  not  intend  it  to 
have.  We  showed  here  a  fe*  days  ago 
that  probably  there  could  not  be  a  con- 
tribution to  a  baseball  game  which  a 
group  of  employees  were  getting  up,  that 
there  could  not  be  a  contribution  to  the 
expenses  of  a  picnic  fund  when  the  em- 
ployees were  trying  to  have  some  recrea- 
tion. 

Now  the  senior  Senator  from  Montana 
(Mr.  Wheeler!,  the  chairman  of  the 
Committee  on  Interstate  Commerce,  and 
an  authority  on  the  subject  of  inter- 
state com.nerce,  has  pointed  out  that 
if  railroad  employers  gave  free  passes 
to  the  representatives  of  their  union, 
which  they  can  do  under  the  law  of  the 
land  today,  they  would,  if  the  Byrd 
amendment  should  be  adopted,  be  in 
violation  of  the  law,  and  would  be  sub- 
ject to  a  fine  or  imprisonment  by  the 
courts. 


Mr.  President,  that  merely  goes  to 
show  the  sort  of  legislation  we  enact  wh<m 
we  blindly  rush  in  to  do  this  kind  of 
thing. 

Mr.  WHEELER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  PEPPER     I  yield. 

Mr.  WHEELER.  Consider  the  con- 
tracts which  have  already  been  enterud 
into  between  employers  and  the  em- 
ployees. Tlie  proposal  is  by  law  to  over- 
turn a  contract  which  has  been  legally 
entered  into  between  an  mployer  and 
his  employees.  In  my  judgment,  the 
Supreme  Court  of  the  United  States 
would  hold  that  a  law  of  that  kind,  to  do 
away  with  a  contract,  was  unconstitu- 
tional. When  two  men  sit  down  and 
enter  into  a  definite  contract  for  a  cer- 
tain specific  thing,  what  right  has  the 
Congress  to  say  that  the  contract  is 
illegal,  that  it  is  null  and  void? 

Mr,  PEPPER.  The  Senator  is  abso- 
lutely correct,  and  he  and  I  both  have 
pointed  out  that  in  Bulletin  841.  issued 
by  the  United  States  Department  of 
Labor,  it  is  stated  that  about  one-third 
of  the  employees  who  are  covered  by 
health  plans  in  existence  today  admin- 
ister their  own  plans,  that  they  were 
voluntarily  arrived  at  by  collective  bar- 
gaining between  employees  and  the  em- 
ployer; yet  this  amendment  would  in- 
validate every  single  one  of  the  agree- 
ments, and  make  their  continuation  an 
Illegal  act. 

Mr.  WHEELER.  Will  the  Senator 
yield  further? 

Mr,  PEPPER.     I  yield. 

Mr.  WHEELER,  If  we  could  do  this 
legally,  then  we  could  pa.ss  a  law  provid- 
ing tha,  any  contract  which  any  busi- 
nessman or  any  group  of  businessmen 
had  entered  into  with  others  was  un- 
lav.'fu'.  If  the  National  Association  of 
Manufacturers  enterr  Into  an  agreement 
with  someone  which  Is  not  in  violation 
of  the  Sherman  antitrust  law  at  the 
time,  what  right  have  we  to  say  that  It 
is  illegal ;  or  If  a  manufacturer  enters  into 
a  contract  \vith  another  which  is  a  per- 
fectly legal  contract,  what  right  have  we 
to  say  that  that  contract  is  Illegal,  and 
that  the  one  entering  into  it  is  guilty  and 
shall  be  fined  or  imprisoned  if  he  pro- 
ceeds under  the  contract? 

Mr.  PEPPER.  The  Senator  is  abso- 
lutely correct.  Not  only  would  this 
amendment,  if  it  were  the  law,  invalidate 
agreements  of  that  kind  already  in  ef- 
fect, but  it  would  make  it  illegal  for  any 
employer  voluntarily  to  enter  into  such 
an  agreement  with  his  employees  in  the 
future  in  any  industry  in  the  United 
States. 

Mr.  WHEELER.  If  we  sought  to  do 
that  with  reference  to  business  generally, 
we  would  find  every  businessman  and 
every  business  organization  in  the  coun- 
try coming  to  Congress  and  saying,  "My 
goodness,  what  are  you  trying  to  do? 
You  are  trying  to  invalidate  legal  con- 
tracts we  have  entered  into  which  violate 
no  law.  You  are  trying  to  pass  a  law  to 
send  us  to  the  penitentiary  or  fine  us 
$10,000  if  we  carry  out  a  contract  we  have 
already  entered  into." 

Mr.  PEPPER.  The  Senator  is  abso- 
lutely correct. 


Now  I  wish  to  resume  the  reading  of 
Mr.  Lewis'  statement: 

This  fund  can  provide  insurance  on  a  mass 
basis  much  more  cheaply  than  the  individual 
can  buy  it  himself,  even  if  he  is  capable  of 
buying  it,  which  he  is  not. 

REHABXI-rrATlON  AND  EDUCATION 

4.  The  fourth  reason  is  rehabilitation. 
Men  who  are  injured  and  disabled  in  tiM 
mines  through  the  loss  of  limbs.  bllndneM, 
or  other  major  physical  injuries,  need  reha- 
bilitation. There  are  no  facilities  available 
to  the  mine  workers  now  and  there  are  prob- 
ably living  50,000  men  who  have  been  in- 
capacitated from  further  mining,  through 
incapacity,  who  have  received  no  assistance 
in  rehabilitation  or  training  for  other  voca- 
tional employement. 

I  am  going  to  interpolate  a  word  or 
two  here,  Mr.  President.  Later  on  I  shall 
discuss  whether  the  principle  Itself  is 
wrong.  I  remember  when  the  workmen's 
compensation  laws  were  first  suggested 
and  when  it  was  proposed  that  funds  to 
provide  security  for  those  who  were  in- 
jured were  to  be  contributed  by  the  em- 
ployers. I  remember  the  argument 
which  was  made  that  workers  would 
voluntarily  stick  their  hands  in  a  ma- 
chine and  get  them  hurt;  that  the  work- 
ers would  voluntarily  get  their  legs  cut 
off  so  as  to  obtain  some  money,  and  all 
the  other  foolish  arguments  which  were 
advanced  against  that  kind  of  legisla- 
tion. I  remember  the  cry  of  "socialism" 
which  was  raised  against  one  effort  to 
provide  some  guarantee  to  the  worker 
who  was  hurt  in  the  course  of  Industrial 
emplojTnent. 

It  happens  that  I  am  a  lawyer  by  pro- 
fession. I  have  seen  pitiful  cases  tried 
in  the  courts,  where  a  lawyer  would 
charge  an  injured  workingman  50  per- 
cent of  the  amount  he  might  recover  In 
damages  as  his  fees,  and  then  when  he 
had  to  go  into  court  to  obtain  redress  for 
the  injured  worker,  with  what  was  he 
met?  The  fellow-servant  rule;  the  ar- 
chaic residue  of  a  past  which  was  un- 
sympathetic toward  the  workingman.  It 
would  be  said,  "You  cannot  recover 
against  the  employer.  You  cannot  put 
this  loss  upon  the  business,  or  upon  the 
public  v,-hich  enjoys  the  product  this  bus- 
iness produces.  Your  fellow  servant  was 
the  one  who  left  the  switch  open.  A  fel- 
low employee  was  the  one  who  pulled 
that  lever,  or  did  not  pull  it  at  the  right 
time.  You  cannot  recover."  He  was 
mutilated  in  the  course  of  his  industrial 
employment,  but  the  foolish  fellow-serv- 
ant rule  denied  him  the  right  to  recover 
for  the  loss  he  had  sustained. 

If  the  injured  man  got  by  the  fellow - 
servant  rule,  then  he  had  to  run  the 
gamut  of  the  contributory  negligence 
rule,  and  In  most  of  the  States  of  the 
Union,  if  he  were  even  partially  contribu- 
torily  negligent,  if  he  were  contributo- 
rily  negligent  at  all.  no  matter  if  the 
major  part  of  the  fault  was  ascribable  to 
the  management,  he  could  not  recover. 
All  through  the  years.  In  State  after 
State,  until  those  who  were  fighting  the 
battle  for  humanity  gradually  won,  men 
and  women  were  denied  redress  for  their 
crippling,  for  their  Injuries  which  oc- 
curred in  their  efforts  to  serve  their  coun- 
try by  their  labor. 
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Ur.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.    I  yield. 

Mr.  LUCAS.  Does  Mr.  Lewis  in  his 
statement  say  what  set-up  there  would 
be  for  the  administration  of  the  fund? 

Mr.  PEPPER.  Yes.  I  am  coming  to 
that. 

Mr.  LUCAS.  I  thought  the  Senator 
had  concluded  his  reading  of  the  state- 
BMnt.  

Mr.  PEPPER.  No.  I  continue  read- 
ing: 

• 

5.  The  fifth  reason  Is  economic  aid  In  dto- 
*.na»  or  hardship  cases.  F&mlUes  that  become 
linpoverUhed  because  they  have  not  received 
compensation  provided  by  the  States  due  to 
the  manipulation  of  the  company-dcctor  sys- 
tem and  by  reason  of  testimony  of  the  ccm- 
pacy  doctor,  which  la  the  only  medical  testi- 
mony arallabie  because  no  other  doctor  Is 
permlttad  to  attend  the  victim,  l^e  mine 
worker  cajanot  aectire  other  medical  testi- 
mony to  refute  the  claims  of  the  company 
doctor  In  consequence,  his  award  for  total 
disability  may  be  cut  to  as  low  as  30  percent 
and  his  family  becomes  Impoverished.  There 
are  thousands  of  such  cases. 

6  If  any  money  Is  left  in  the  fund,  we  pro- 
pose to  UM  It  for  cultural  and  educational 
work  UBODg  the  mine  workers. 

Those  are  the  six  reasons. 

CHAacC  AGAINST  PBOOUCTIOM  C09T 

Aii  of  th««e  reaaoDs  were  sUted  to  the  con- 
leraoM  yasterday  together  with  an  exten- 
sive analyals  of  the  principle  and  all  the  de- 
tails, so  much  so  that  the  operators  advised 
tis  that  they  desired  no  further  information 
on  welfare  and  asked  no  further  questions 
today. 

We  pointed  out  that  this  fund  should  be  a 
charge  afalnst  the  cost  of  production  and 
thatlt  should  be  a  pay-roll  charge— in  other 
words,  that  amounts  equal  to  7  percent  of 
*!»•  gross  earnings  of  the  men  before  deduc- 
tlOTi  should  be  paid  by  the  operators  Into  this 
fund  to  be  operated  bv  the  United  Mine 
Workers  ot  Amer'ca. 

I  am  sorry  the  Senator  from  Maryland 
Is  not  presently  on  the  floor.  That  an- 
swers his  question  as  to  what  was  the 
nature  of  the  proposal — a  7-percent  de- 
duction from  the  gross  pay  roll  of  the 
company,  such  sum  to  be  put  into  a 
health  and  welfare  fund  to  be  operated 
by  the  United  Mine  Workers  of  America, 
That  was  the  proposal  of  Mr.  Lewis.  The 
Senator  from  Illinois  would  no  doubt 
like  to  hear  what  Mr.  Lewis  has  further 
to  say  about  it.  It  is  not  long.  I  con- 
tinue to  read: 

We  polnu>d  out  that  no  other  agency  could 
operate  the  fuiid  as  efficiently  or  as  cheaply 
as  the  mine  workers,  that  it  could  not  becoms 
a  tripartite  fund  and  simply  another  bureau- 
cratic governmental  agency  with  the  cver- 
bsad  satlnc  up  a  major  part  of  the  revenue 
of  the  fund,  etaatag  It  with  red  tape  and 
with  lu  awards  dtiaysd  aftsr  ths  manner  ot 
othsr  fovflnunmtal  agsactss.  la  passing.  I 
rsfsr  to  ths  War  Labor  Board,  which  has  basn 
as  nany  as  15.000  easss  bshlnd  tn  iu  ached- 
uls 

W*  polatsd  out  thst  It  la  no  buslnsss  of 
th»  opaMlen  W  supsrvlss  this  fund;  that 
Ifca  «Ml  iMKmnr  manctsd  tbsss  psopls  and 
thai  UM  UMisd  Mias  WorlMrs  want  lbs  rtant 
to  allavtalt  tHair  i^o«y  Mi 


W«  polMad  out  tiMt  llM  oparaiwi'  ..^ 
fomt  M  nut  MMI  MMwl  t»  IIM  tact  %bat 
•t  Um  Mi  of  Mtti  toaWMl  panod  Uwy  could, 
M4IMV  vouMI,  itaiontlnua  It  by  r«t\Mal  «o 
MMIMM  It;  UMt  tiM  aoMttni  of  aid  that 
•ouM  bs  Mtandtd  to  tba  mlasrt  wm  mmi. 
«rUy  Umitad  by  tha  contractual  litnitattona 


uied 


contract  —for 


of  income:  that  th< 
itly  on  trial 
of  the  Indust^ 
at  large  as  to  the 
tlon.  The  usage  ol 
meet  that  criticism 
tract  period  in  the 

The   mine  workers 
money  wcu'd  be 
reasons  given,  whlcl  i 
late  tn  the 
for  no  others. 

We  pointed  out 
des  report  that 
In  America  are  no« 
that  In  the  ladies 
hazardous — 3 '  i 
manufacturers  In 
pay  roll  to  the  un 
a  reasonable  amou 
Industry   to   pay, 
the  coal    industry 
conservative:    that 
the  world  has  such 
ers.  including  Great 
and  more  backwan 

Even  in  India 
the  mine  workers 
feel  that  their  right 
the  majority  of  the 

The  mine  workeik 
negotiate  a  conirac 
not  provide  for  suih 
protection  to  the 
dltlon  precedent  to 
ment. 


mine  workers  would  be 
before  the  joint  confer- 
and  before  the  public 
ntanner  of  its  admlnlstra- 
Its  fund  would  have  to 
at  the  end  of  every  con- 
industry. 

pointed  out  that  the 

only  for  the  express 

we  are  willing  to  stlpu- 

those  purposes  and 


per  ;eni 
t  lat 
lien: 


1  hat  governmental  agen- 
pra^tically  2.000.000  workers 
covered  by  these  funds, 
garment  industry — non- 
Is  now  paid  by  the 
Industry  against  the 
that  If  3' 2  percent  Is 
for  the  ladles"  garment 
t^en   the  suggestion  that 
?ay   7   percent   Is   ultra- 
aearly  every  country  In 
funds  for  Its  mine  work- 
Britain,  backward  Spain, 
India. 

have  stich  a  fund,  and 

one  In  America  and 

to  have  it  Is  accepted  by 

American  people. 

have  no  Intentions  to 

now  or  later  that  does 

a  fund  and  for  such 

mine  workers.     It  Is  a  con- 

:he  making  of  any  agree- 


th«y 


want 


lUir  ois 


Mr.  LUCAS  rcs« 
Mr.  PEPPER 
Senator  from 
the  statement  by 
Mr.  LUCAS.     I 
able  Senator  w 
40  days  of  the  stri 
er  statement  mad^ 
behalf   of    the 
proposition  with 
fund? 
Mr.  PEPPER. 
Mr.  LUCAS.     I 
assume  that  this  i 
Crete  profxisition 
fore  the  American 
ators  on  which 
negotiation  might 
Let  me  say  to 
that  is  the  thing 
stantly  complalnit^ 
the  beginning  of 
Lewis  knew  better 
Individual  in 
situation  continue^  I 
ence  upon  this 
were  becoming 
every  day  that 
being  dragged 
paralysis  which  we 
coal  is  not  mined 
someone  for  not 
tlon  long  before, 
the  Nation  was 
down  a  proposittor 

Whether  the 
are  at  fault,  I  think 
Florida  will  agree 
when  the  crisis  b 
lyted.  and  Uie 
la  proetrated, 
•houM  hayt  Mt 
table,  M  they  are 
the  mlctot  of  a 
down,    n  It  Bot 
people.   It  Is  not 
X  do  not  think  the 
win  defend  actloni 


Amer  ca 
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I  yield  further  to  the 
I  have  concluded 
At.  Lewis. 

should  like  to  ask  the 

he  her  or  not  during  the 

e  he  has  seen  any  oth- 

by  John  L.  Lewis  in 

miners   on   the   defmite 

;  espect  to  the  welfare 


^o;  I  have  not. 
hink  I  have  a  right  to 
the  first  definite,  con- 
hat  has  been  laid  be- 
people  or  the  oper- 
collective  bargaining  and 
be  had. 

''  he  able  Senator  that 

wlhich  I  have  been  con- 

against  from  almost 

the  strike.     John  L. 

than  any  other  single 

that  every  day  this 

without  any  confer- 

queition,  the  coal  reserves 

smaller  and  smaller,  and 

this  country  was 

nearer  to  the  economic 

all  know  will  come  If 

'I  place  the  blame  on 

legotiating  this  ques- 

ir  stead  of  waiting  until 

pt<raly«ed  before  laying 

of  this  kind. 

mlhers  or  the  operators 

the  able  Senator  from 

hat  long  before  now. 

on.  indastry  is  para- 

ec4nomy  of  the  Nation 

and  manatemnt 

ahound  the  conference 

doing.   Finally,  In 

crilis.  a  proposal  is  laid 

air  to  the  American 

r  to  the  miners:  and 

Senator  from  Florida 

of  that  sort. 
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Mr.  PEPPER.  Of  course  not.  Let  me 
pursue  the  matter  a  little  further.  We  all 
understand  what  the  Senator  from  Illi- 
nois is  getting  at.  I  believe  that  if  we 
were  to  lay  aside  all  the  other  amend- 
ments and  devote  ourselves  exclusively 
to  the  amendment  offered  by  the  able 
Senator  from  Illinois,  and  consider  what 
we  can  do  when  we  have  a  stoppage  of 
work,  and  earnestly,  as  Senators  should, 
debate  that  amendment,  deciding  what, 
if  anything,  we  ^an  do  or  should  do.  we 
would  be  making  some  progress.  But 
the  Byrd  amendment,  which  would  out- 
law a  health  fund,  certainly  is  not  the 
answer  to  the  question.  Amendments 
which  have  been  offered  by  other  Sen- 
ators are  not  the  answer  to  the  question. 
They  do  not  have  any  relationship  to  this 
work  stoppage.  They  are  simply  de- 
signed to  curb  the  right  of  labor,  and  in 
substance  to  emasculate  the  National 
Labor  Relations  Act.  If  we  could  lay 
aside  the  other  amendments,  which  are 
not  designed  to  do  anything  with  respect 
to  the  strike — if  this  work  stoppage  may 
be  called  a  strike — amendments  which  I 
do  not  believe,  upon  reflection,  the  Sen- 
ate would  wish  to  adopt,  and  immediately 
consider  the  amendment  of  the  Senator 
from  IlUnoi-s,  and  decide  whether  this  is 
the  kind  of  thing  that  we  can  do  some- 
thing about  in  a  substantial  way,  I  would 
yield  immediately,  and  would  lend  all 
the  assistance  I  could  render. 

I  do  not  approve  in  any  sense  of  the 
word  of  either  the  attitude  or  the  tactics 
of  Mr.  Lewis.  Senators  who  share  my 
point  of  view  and  who  do  not  wish  to  see 
the  working  men  and  women  of  this 
country  lose  rights  which  have  been 
painfully  built  up  over  decades,  and  even 
centuries,  are  in  an  embarrassing  situa- 
tion. The  embarrassment  of  our  situa- 
tion is  that  we  are  placed  in  the  position 
of  having  to  defend  John  L.  Lewis.  If 
someone  wishes  to  write  a  law  providing 
that  it  shall  apply  only  to  John  L.  Lewis, 
that  is  one  thing.  But  when  we  enact 
legislation  which  affects  every  honest, 
patriotic  man  and  woman  in  the  United 
States,  that  is  something  else.  There  are 
62,000.000  people  in  the  working  forces 
of  this  country,  and  there  are  not  more 
than  500,000  miners  under  the  jurisdic- 
tion of  Mr.  John  L  Lewis. 

In  a  moment  I  shall  read  the  official 
mine  management  reply  to  the  statement 
of  Mr.  Lewis.  It  may  develop  that  the 
operators  have  not  been  at  all  willing  to 
negotiate  this  subject,  and  that  they  are 
just  as  adamant  against  considering  the 
principle  as  Mr.  Lewis  is  in  insisting  that 
they  shall.  There  we  have  a  deadlock  of 
the  two  points  of  view.  In  a  moment  or 
two  I  shall  read  what  the  mine  operators 
have  said  about  the  health  principle, 
which  is  the  threshold  over  which  they 
are  unable  to  cross  in  arriving  at  an  ad- 
justment. 

Mr,  LUCAS  and  Mr.  KNOWLAND  ad- 
dre.ssed  iho  Chair. 

The  PRSSmiNO  OFnCKR.  Does  the 
Senator  from  Florida  yield;  and.  It  to. 
to  whom? 

Mr.  PEPPER.  I  yield  first  to  the  San- 
ttlor  fi-om  Illinois. 

Mr,  LUCAS,  Mr.  President,  I  should 
like  to  reiterate  what  I  have  said  many 
times  on  the  floor  of  the  Senate.  1  am 
proceeding  upon  the  premise  that  in  the 
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early  days  of  the  meeting  between  the 
operators  and  John  L.  Lewis  absolutely 
nothing  was  done,  and  no  concrete  pro- 
posals of  any  kind  or  character  were 
made.  If  that  is  not  the  fact,  then  I 
have  been  wrong  in  my  premise;  but  I 
do  not  believe  that  I  am  mistaken  on  that 
score.  I  think  I  know  whereof  I  speak. 
The  Senator  from  Illinois  could  not  sit 
£<ently  by,  irrespective  of  the  record 
which  he  has  made  in  the  past  with  rela- 
tion to  labor,  or  the  record  which  he  has 
made  in  politics  or  elsewhere,  without 
saying  something  with  respect  to  what  he 
saw  creeping  upon  this  Nation  as  a  result 
of  total  inaction,  so  far  as  honest  collec- 
tive bargaining  is  concerned.  So  far  as 
the  coal  strike  is  concerned,  up  to  this 
point  collective  bargaining  has  been  a 
joke.  I  believe  in  collective  bargaining, 
of  course,  and  have  supported  all  meas- 
ures looking  toward  that  end. 

Mr.  PEPPER.  I  am  sure  that  the 
Senator  would  not  want  the  Record  to 
show  that  he  Kegards  all  collective  bar- 
gaining as  a  joke.  What  he  means  is 
that  it  may  be  abused,  or  made  a  joke. 

Mr.  LUCAS.  So  far  as  the  coal  strike 
is  concerned,  up  to  this  point  collective 
bargaining  has  been  a  joke.  I  believe 
in  collective  bargaining,  of  course,  and 
have  supported  all  measures  looking 
toward  that  end. 

That  seems  to  me  to  be  the  criterion  in 
this  whole  thing.  The  American  people 
are  aroused  as  they  have  never  been 
aroused  before,  and  rightfully  so.  I 
know  that  many  laboring  men  of  Illi- 
nois, in  their  unions  and  otherwise,  are 
embarrassed  and  frightened  as  the  result 
of  what  John  L.  Lewis  is  doing  in  this 
particular  case.  They  fear  that  some 
legislation  will  come  out  of  the  Congress 
which  will  take  away  rights  which  they 
have  gained  during  the  past  12  or  14 
years. 

I  repeat  what  I  have  previously  stated, 
that  somehow,  some  way,  somewhere 
along  the  line,  the  Congress  of  the 
United  States  must  lay  down  some  kind 
of  a  principle  which  will  prevent  a 
minority  group  from  completely  tying 
up.  stopping,  and  paralyzing  the  econ- 
omy of  the  Nation  as  a  whole. 

I  am  glad  that  the  Senator  from  Flor- 
ida at  least  looks  upon  the  amendment 
which  I  have  proposed  with  some  degree 
of  compassion  so  far  as  its  merits  are 
concerned.  It  is  addressed  solely  to  the 
core  of  the  situation,  and  nothing  else. 
I  know  that  the  Byrd  amendment  would 
have  no  effect  whatsoever  upon  the  real 
meat  of  this  situation.  My  amendment 
was  directed  to  one  point,  and  one  point 
only.  I  am  glad  to  know  that  the  able 
Senator  from  Florida  feels  that  my  posi- 
tion is  at  least  in  keeping  with  some- 
thing which  ought  to  be  done  at  this 
particular  moment,  as  the  situation  ex- 
ists between  the  operators  and  the 
miners  at  the  present  time. 

Mr.  PEPPER,  I  commend  llio  dis- 
tlnguivshcd  Senator  from  Illinois  for  go- 
Int  to  the  hesrt  of  \hc  problem.  In  a 
moment  I  wish  to  discuss  his  approach 
to  it. 

I  now  yield  to  the  Senator  from  Cali- 
fornia. 

Mr.  KNOWLAND.  Mr.  President.  X 
am  sure  that  my  disilnBuislied  colleague 


from  Florida  would  not  want  the  Im- 
pression to  prevail  that  his  interpreta- 
tion of  the  Byrd  amendment  is  that  it 
would  prevent  the  establishment  of 
health  and  welfare  funds,  because  there 
is  nothing  in  the  Byrd  amendment,  as 
my  distinguished  colleague  well  knows, 
that  would  prevent  an  employer  and  his 
employees,  o^  representatives  of  the  em- 
ployer and  representatives  of  the  em- 
ployees, from  sitting  down  together  and 
arriving  at  an  agreement  to  establish  a 
health  and  welfare  fund,  under  a  trust 
or  under  a  nonprofit  corporation,  mak- 
ing all  the  provisions  which  the  able 
Senator  from  Florida  has  pointed  out  as 
being  highly  desirable.  There  is 
nothing  in  the  Byrd  amendment  which 
would  prevent  that  from  being  done. 
The  only  thing  the  Byrd  amendment 
would  prevent  would  be  the  establish- 
ment of  such  a  fund  by  a  levy  either  on 
pay  rolls  or  on  the  production  of  the 
commodity,  and  placing  it  under  the 
exclusive  control  of  the  union. 

Mr.  PEPPER.  Mr.  President,  the  Sen- 
ator is  partially  correct.  In  the  first 
place,  the  Byrd  amendment  is  not  lim- 
ited to  any  tax  on  pay  rolls  or  payment 
out  of  pay  rolls  or  anything  like  that. 
The  Byrd  amendment  prohibits  any  em- 
ployer from  paying  or  delivering  or 
agreeing  to  pay  or  deliver  any  money  or 
other  thing  of  value  to  any  representa- 
tive of  any  of  his  employees.  That  is 
not  limited  to  a  pay-roll  tax  or  a  so- 
called  royalty  or  anything  else.  It  also 
makes  it  unlawful  for  any  representative 
of  employees  to  receive  or  accept  or  agree 
to  receive  or  accept  from  the  employer 
any  money  or  other  thing  of  value. 

Mr.  KNOWLAND.  Mr.  President,  if 
the  Senator  will  yield  to  me  again,  let 
me  say  that  the  point  I  made  in  connec- 
tion with  the  remarks  of  the  Senator 
from  Florida  was  to  the  effect  that  they 
gave  the  impression,  at  least,  and  I  think 
he  will  find  that  is  the  case  if  he  will 
examine  the  Record,  that  the  Byrd 
amendment  would  prevent  the  setting  up 
of  a  health  and  welfare  fund.  I  was 
merely  trying  to  keep  the  Record 
straight,  to  show  that  there  is  nothing 
in  the  Byrd  amendment  which  would 
prevent  the  setting  up  of  a  health  and 
welfare  fund  by  any  group  of  employers 
and  employees  under  the  proper  circum- 
stances. 

Mr.  PEPPER.  Mr.  President,  the  Sen- 
ator from  Florida  will  say  to  the  Senator 
from  California  that  he  has  never  failed 
to  recognize  that  the  Byrd  amendment 
does  not  outlaw  action  of  the  employees 
in  any  capacity  in  that  respect.  The 
Byrd  amendment  would  prevent  the  set- 
ting up  of  a  health  fund  if  the  funds 
were  administered  by  the  employees  in 
a  majority  capacity  or  if  they  were  to  be 
the  sole  administrators  of  the  fund.  I 
have  never  had  any  doubt  about  that. 

No  doubt  the  able  Senator  from  Cali- 
fornia will  also  admit  that  the  Byrd 
amendment  would  invalidate  all  the 
plan.s  now  in  existence,  as  to  which  the 
practice  of  having  the  employees  ad- 
minister the  fund  is  In  operation.  Will 
not  the  Senator  from  California  admit 
Uiat? 

Mr,  KNOWLAND.  I  am  inclined  to 
agree  Uial  that  is  correct.    But  thert  U 


nothing  to  prevent  any  of  the  existing 
funds  from  being  set  up  on  the  basis  of 
a  joint  arrangement. 

Mr.  PEPPER.  That  is  correct.  But 
the  Congress  would  be  impaling  that 
legal  requirement — namely,  that,  al- 
though the  employees  are  the  people  who 
are  benefited,  they  could  not  have  ma- 
jority representation  in  the  administra- 
tion of  the  fund.  Why  do  we  have  any 
right  to  say  that  an  employer  and  his 
employees  cannot  enter  into  an  agree- 
ment which  will  give  the  employees  that 
right,  inasmuch  as  it  is  their  bodies  that 
are  to  perform  the  work,  it  is  their  health 
that  is  involved,  it  is  their  children  who 
will  be  under  the  knife.  Yet,  because 
the  money  happens  to  be  raised  by  the 
industry,  the  employer — by  an  act  of 
Congress,  if  the  Byrd  amendment  be- 
came a  law — would  be  given  equal  rep- 
resentation with  the  employees. 

I  do  not  see  that  there  is  any  necessity 
for  having  us  impose  our  firm  hand  in 
such  a  situation  as  that,  and  deny  to  the 
parties,  if  they  wish  to  do  so  by  collective 
bargaining,  the  right  to  give  a  majority 
representation  In  the  administration  of 
the  fund  to  the  employees,  who  are  the 
ones  primarily  affected,  and  for  whose 
benefit  exclusively  the  lund  was  set  up. 

Mr.  President.  I  wish  to  read  the  reply 
of  the  mine  owners  to  the  statement  of 
Mr.  Lewis.  It  was  set  forth  in  the  Wash- 
ington Evening  Star  of  May  15,  1946.  In 
my  statement  the  other  day,  when  I  com- 
plimented the  Times-Herald  and  the 
Washington  Post  for  what  they  had  done 
to  bring  the  plight  of  the  mineis  to  the 
attention  of  the  Congress  and  the  coun- 
try at  large,  by  inadvertence  I  omitted 
mentioning  the  magnificent  work  which 
had  been  done  by  what  I  believe  to  be 
one  of  the  truly  great  newspapers  of  this 
country,  namely,  the  Washington  Eve- 
ning Star.  I  wish  to  acknowledge  the 
debt  which  I  believe  we  all  owe  to  the 
Washington  Evening  Star,  as  well  as  to 
the  Washington  Post,  and  the  Times- 
Herald.  Perhaps  I  should  include  other 
Washington  newspapers  as  well,  but  I  do 
not  for  the  moment  have  in  my  mind  the 
contributions  which  they  may  have  made. 

I  now  read  from  the  reply  of  the  mine 
owners  to  Mr.  Lewis. 

It  Is  to  be  noted  that  at  least  three  of  these 
demands  are  Immeasurable  on  any  actuarial 
or  other  basis  and  would  result  In  expendi- 
ture of  many  more  millions  than  those  that 
are  measureable,  and  that  the  limits  upon 
the  exendlture  of  money  are  not  explained 
nor  specified  nor  restricted.  The  operators' 
negotiating  committee  unequivocally  reject* 
this  proposal  for  the  following  reasons: 

First,  the  committee  would  not  exercise 
such  authority  and  make  a  commitment  of 
this  character  for  the  Industry,  and  further, 
this  matter  does  not  go  to  the  question  of 
wages,  houts,  or  «crklng  conditions. 

Second,  that  the  plan  constitutes  double 
taxation  on  the  mdtutry  for  •oclal  welfare, 
for  which  It  Is  now  paying  approalmately  10 
cents  per  ton,  aa  follows : 

Social  security 10.  0174 

Unemnlovment  tax  ....... ..m.....      .OSftl 

Coiv  n  tn«urance .......      ,OiM 

Vucouw.m.-aiseat  insursnee.......     .0004 

Tom 

whirh  m  1044  amounted  to  more  thsn  141, • 
000,000.  This  amcunt  wM  OOtttrtfeHIUd  eolelf 
by  tbe 
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Third,  that  It  U  »  matter  of  public  concern 
and  Is  therefore  a  problem  that  should  be 
coii8ld«>red  not  by  this  wage  conference  but 
by  public  legislative  bodies  and  then  only 
after  a  complete  and  thorough  investigation 
by  such  legislative  bodies  of  all  the  problems 
involved. 

This  propoaal  presents  to  the  conference  a 
new  social  theory. 

Following  that,  the  mine  owners  quote 
the  six  reasons  given  by  Mr.  Lewis  for 
asking  for  a  fund.  I  read  them  only  a 
few  minutes  ago.  At  the  end  of  the  re- 
cital of  those  six  reasons  I  continue  to 
read: 

Sixty-two  days  after  the  national  bitum- 
inous Joint  wage  conference  t>egan,  the  oper- 
ators' negotiating  committee  were  furnished 
by  Mr.  Lewis  an  outline  of  six  reasons  for  the 
establishment  of  a  union  controlled  health 
and  welfare  fund,  financed  by  contributions 
from  the  operators  equal  to  7  percent  of  gross 
pay  rolls,  this  7  percent  to  be  applied  to  a 
gross  pay  roll  In  excess  of  $1,000,000,000  per 
fttLT.  or  a  yield  of  $70,000,000 

This  vast  sum  Is  to  be  raised  by  the  assess- 
ment of  a  pay-roll  tax  to  be  paid  by  the  oper- 
ators and  the  proceeds  turned  over  to  the 
union,  which  Is  to  be  the  sole  administrator 
and  disburse!  of  the  funds. 

Mr.  President,  I  interpolate  that  the 
mine  owners  must  not  have  known  about 
bulletin  841.  which  was  issued  by  the 
United  States  Department  of  Labor;  they 
must  not  have  known  about  the  National 
Health  Act,  1945.  report:  they  must  not 
have  known  about  the  l>ook  entitled 
"Freedom  From  Pear"  which  is  in  the 
Library  of  Congress  on  the  subject  of 
medicine  in  industry  and  industrial  in- 
surance: they  mu.st  not  have  known 
about  the  report  of  the  subcommittee  of 
the  Senate  Committee  on  Education  and 
Labor  on  the  subject  of  health  and  in- 
surance; and  they  must  not  have  known 
•bout  many  other  documents  which  I 
could  call  to  their  attention.  So,  when 
it  is  said  that  the  requirement  that  the 
employer,  as  a  representative  of  the  in- 
dustry, shall  put  up  the  money  and  that 
the  fund  shall  be  administered  by  the 
employees  for  whose  benefit  it  Is  pro- 
vided, is  a  new  social  principle  and  phi- 
losophy, the  statement  is  an  indication 
of  ignorance  on  the  part  of  whoever 
mak^s  it.  Hundreds  of  thousands  of 
workers  of  this  country  are  covered  by 
health  funds  which  are  administered  in 
the  same  method  as  that  which  is  pro- 
posed by  the  miners. 

I  continue  to  read  from  the  statement 
Issued  by  the  coal  operators: 

This  proposal  presents  to  the  conference 
•  new  social  theory  and  philosophy  the  ef- 
fect of  which  would  extend  to  every  In- 
dustry in  America,  and  as  such  must  be 
considered  and  acted  upon  as  a  national 
problem  and  not  as  one  relating  to  the  coal 
industry  alone,  and  in  the  Judgment  of  the 
•wnmlttee.  we  repeat,  is  one  to  be  considered 
by  public  legislative  bodies. 

Mr.  President.  Senaton  will  hear  more 
about  that  if  they  do  not  want  this  plan 
to  be  worked  out  by  collective  bargain- 
ing in  the  indiustrj-.  Before  this  debate 
shall  be  concluded  some  of  us  are  going 
to  offer  an  amendment  to  the  Byrd 
amendment  which  will  make  it  the  duty 
of  every  employer  engaged  in  an  activity 
affecting  commerce  as  defined  in  the  Na- 
tional Labor  Relations  Act.  to  provide 
for  the  workers  in  his  industry  a  health 
acd  welfare  fund,  an^  if  he  does  not  do 
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who  can  attend  me  If  I  get  Injured;  I  am 
not  coming  to  your  isolated  plant  and 
accept  your  employment  unless  I  am  sure 
that  I  uet  adequate  protection  for  my 
health  and  my  general  welfare."  Is  that 
a  tax?  Every  lawyer  knows  that  is  not  a 
tax  at  all,  that  the  employees  are  not 
trying  to  usurp  the  functions  of  the 
Government.  They  are  merely  saying, 
"We  will  lot  sign  a  contract  with  you 
unless  you  will  provide  that  kind  cf  a 
fund."  If  anyone  says  that  is  a  tax,  he 
is  perverting  the  English  language  be- 
cause it  is  not  a  tax.  it  is  a  condition  of 
work.  Yet,  these  mine  owners  want  to 
stir  up  our  prejudices  by  making  us  be- 
lieve that  these  employees  are  trying  to 
usurp  the  functions  ef  a  public  legislative 
body  and  exercise  the  right  to  tax. 

It  might  just  as  well  have  been  some 
other  condition.  Mr.  Lewis  might  well 
have  said,  "We  will  not  work  for  you 
unle.ss  you  let  us  work  6  hours  a  day  in- 
stead of  8."  He  might  well  have  said, 
"We  will  not  work  for  you  unless  you  pay 
us  a  minimum  of  $2  an  hour."  Neither 
the  one  nor  the  other  is  a  tax.  It  is  a 
condition  precedent  to  the  execution  of 
a  contract  of  employment  between  an 
employee  and  an  employer.  But  the 
mine  operators  would  like  to  have  us 
believe  that  it  is  a  tax. 

I  quote  again: 

On  March  25,  1946,  the  operators  pro- 
posed "the  Joint  exploration  and  considera- 
tion of  a  plan  to  create  by  Joint  contribu- 
tions a  reasonable  fund  to  be  used  to  miti- 
gate unusual  hardship  cases  arising  directly 
from  accidents  occurring  in  the  course  of 
employment,  such  fund  to  be  administered 
by  some  Independent  agency  (such  as  the 
Red  Cross)  with  the  advice  of  the  mine 
workers  and  op)erators." 

There  they  submit  a  counterproposal. 
Is  Mr.  Lewis  to  be  put  in  jail  because  he 
did  not  accept  the  counterproposal  of  the 
operators?  Are  we  to  pass  a  law  pro- 
viding that  the  mine  owners  cannot  sub- 
mit a  proposal  for  a  joint  contribution? 

Mr.  Lewis  says  it  all  has  to  be  con- 
tributed by  the  management  and  has  to 
be  administered  by  the  employees,  be- 
cause it  is  for  their  benefit  and  fhey  will 
see  to  it  that  it  is  administered  in  the 
right  way,  for  their  benefit. 

The  mine  owners  say.  "We  will  agree 
to  a  limited  fund  for  unusual  hardship 
cases,  if  it  is  jointly  provided  and  jointly 
administered."  But  Mr.  Lewis  is  to  be 
put  in  jail,  or  Mr.  Green,  or  Mr.  Murray, 
or  John  Smith,  who  represents  the  unor- 
ganized workers,  if  his  proposal  does  not 
agree  with  the  proposal  of  management 
and  the  operators.  That  is  the  absurd- 
ity and  ridiculousness  of  this  proposal. 
We  have  to  lay  down  the  only  standard 
for  a  collective  agreement  between  man- 
agement and  labor,  according  to  the 
Byrd  amendment.  We  in  the  Congress 
have  to  tell  them  exactly  how  they  will 
divide  the  contribution  and  exactly  how 
they  will  administer  it,  exactly  how  each 
side  will  be  represented  in  the  adminis- 
trative authority. 

I  read  further: 

In  order  to  know  the  requirements  to  take 
care  of  unusual-hardship  cases  arising  out  of 
mine  accidents,  it  Is  necessary  that  such  In- 
vestigation be  conducted  to  disclose  the  facts, 
the  fimds  to  be  based  on  the  findings  of  such 
Investigation. 
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Mr.  President,  we  know  about  these 
investigations.  It  is  an  old.  old  trick, 
when  one  does  not  want  to  do  anything, 
that  he  has  a  committee  appointed 
oftentimes,  to  see  that  nothing  is  done. 
An  investigation  is  conducted,  but  noth- 
ing is  ever  done.  So  ihe  mine  operators 
propose  that  they  will  investigate.  Then, 
after  the  investigation  is  over — and  that 
will  be  an  indefinite  time — they  will  con- 
sider the  matter  further.  Meanwhile 
they  want  the  workers  to  go  ahead  and 
sign  the  contract  again. 

The  operators'  negotiating  committe  also 
offered  to  agree  that  all  operators  party  to 
the  contract  would  accept  the  provisions  of 
the  workmen's  compensation  laws  in  the 
States  wherein  such  acceptance  is  optional 
and  to  turn  over  all  the  moneys  collected 
from  the  mine  workers  for  the  payment  of 
doctors,  hospitals,  and  for  similar  purposes, 
for  administration  by  the  union. 

Mr.  President,  the  mine  owners  dis- 
close in  that  statement  that  in  many 
States  in  which  they  operate  mines  they 
have  not  yet  accepted  the  workmen's 
compensation  laws.  It  is  surprising  to 
find  that  there  is  any  State  so  backward 
at  the  present  time  that  it  allows  it  to 
be  optional  with  management  as  to 
whether  it  accepts  the  operation  of  work- 
men's compensation  laws.  If  they  do 
not  have  such  laws  in  effect  and  a  work- 
man gets  hurt,  as  I  stated,  in  all  proba- 
bility he  has  to  go  through  a  court  case, 
a  long  litigation,  pay  40  or  50  percent 
of  his  receipts  to  his  lawyer,  be  met 
with  the  defense  of  contributory  negli- 
gence or  the  fellow-servant  rule,  and 
meanwhile  his  family  and  he  suffer,  while 
all  this  laborious,  unfair,  and  inadequate 
procedure  is  being  observed.  Yet  the 
mine  owners  admit  that  in  many  States 
where  they  mine  coal  they  have  not  yet 
accepted  the  simple  requirements  of  the 
workmen's  compensation  laws  of  this 
country. 

Not  only  that,  Mr.  President,  but  I 
think  that  if  one  will  look  into  the  facts 
of  this  matter  he  will  find  that  for  a  long 
time  the  employees  have  been  putting 
up  the  money  for  their  own  health  funds. 
I  am  not  advised  whether  the  employers 
have  made  any  contribution,  but  my  im- 
pression is  that  the  major  part  of  the 
money  has  been  put  up  by  the  employees, 
out  of  their  own  limited  wages,  to  try  to 
make  whole  the  bodies  which  have  be- 
come maimed  in  the  mines. 

Mr.  President,  I  will  finish  reading  the 
statement. 

The  miners  are  well  paid — 

Well-paid  miners.  This  statement  is 
made.  I  dare  say.  by  a  group  of  men 
who  have  been  living  at  the  Shoreham, 
the  Wardman  Park,  the  Carlton,  or  the 
Mayflower  Hotel.  I  will  bet  that  the 
principal  members  of  that  negotiating 
committee  have  spent  more  for  Scotch 
liquor  since  they  have  been  negotiating 
in  Washington  than  many  of  their  mine 
employees  receive  in  wages  in  a  month. 
I  will  bet.  Mr.  President,  that  they  have 
paid  out  more  in  tips  than  many  of  their 
mine  employees  receive  in  wages  in  a 
month.  I  will  bet,  Mr.  President,  that 
many  of  these  mine  operators  have  a 
suite  which  they  keep  here  in  Wash- 
,  ington  the  year  round,  just  like  those 
which  many  large  corporations  of  my 


State  keep  here  in  Washington,  which 
cost  thousands  of  dollars  a  year.  They 
may  come  here  once  a  week  or  twice  a 
month  or  once  a  month  or  once  every 
2  months,  but  they  have  a  suite  of 
luxurious  rooms  in  one  of  the  large  ho- 
tels wating  for  them,  and  they  deduct 
the  expenses  of  it  from  their  income  tax. 
Yet  they  are  the  Pharisees  who  sit  here 
with  the  pretense  of  righteousness  and 
talk  about  the  well-paid  miners.  These 
men  say  that  the  miners  receive  enough 
money  so  they  can  hire  their  own  doc- 
tors. I  am  reading  from  the  mine  own- 
ers' statement: 
The  miners  are  well  paid — 

Mr.  President.  I  wish  I  knew  how  much 
salary  a  year  is  received  by  the  operators 
who  made  that  statement,  so  that  the 
Senate  could  know  what  it  is.  I  wish 
I  knew  what  their  profit  was  in  the  last 
fiscal  year  from  the  mines  of  which  they 
are  the  heads.  I  should  like  fhe  Senate 
to  know  what  their  profit  was.  I  should 
like  to  know  how  much  they  charge  off 
against  the  United  States  Government 
income  tax  for  expenditures  for  enter- 
tainment and  recreation  and  for  political 
contributions.  I  should  like  to  know 
that,  simply  to  be  able  to  tell  my  col- 
leagues in  the  Senate  about  it.  To  talk 
about  even  the  organized  employees  be- 
ing on  an  even  basis  today  with  the  man- 
agement is  to  talk  about  something 
which  does  not  exist,  Mr.  President. 

The  miners  are  well  paid  and  are  able  to 
maintain  a  very  high  standard  of  living. 

Let  me  see.  Mr.  President,  if  I  can 
find  some  of  the  pictures  published  in 
the  Times-Herald  of  the  other  day.  I 
show  them  to  my  colleagues.  Here  [ex- 
hibiting] are  some  of  the  suites;  here 
are  some  of  the  palaces;  here  are  some  of 
the  mansions  in  which  the  miners  are 
compelled  to  live.  They  are  pictured  in 
the  Times-Herald  of  Monday.  May  13. 
After  showing  a  line  of  four  or  five  of 
these  little  hovels,  and  a  line  of  privies 
right  in  front  of  them,  we  find  *his  lan- 
guage below  the  picture. 

This  Is  Kenvlr — and  privy  row.  It  Is  only 
30  feet — through  cow  and  swine  excretion — 
from  kitchen  door  to  privy. 

Mr.  President,  it  has  perhaps  been 
long  since  one  of  the  coal  operators  saw 
an  ordinary  kitchen,  except  when  they 
have  drinking  parties,  and  then,  Mr. 
President,  they  do  not  see  this  kind  of 
kitchen. 

The  language  below  the  picture  is: 

It  Is  only  30  feet — through  cow  and  swine 
excretion — from  kitchen  door  to  privy. 

In  such  kitchens,  Mr.  President,  is  the 
food  of  the  miners  prepared.  That  is 
where  the  food  comes  from  which  these 
people  eat;  not  only  the  miners,  but  their 
wives  and  children.    It  says  further: 

There  are  no  bathtubs  In  the  four-room 
houses. 

I  wonder  if  any  of  the  operators  when 
they  come  to  Washington  go  to  a  little 
rooming  house  on  the  edge  of  town  where 
there  is  no  bathtub,  where  there  is  an 
outdoor  privy,  where  the  privy  is  just  30 
feet  from  the  kitchen  door.  Do  Senators 
suppose  tbat  when  the  noon  hour  ar- 
rives ttiey  say,  "We  are  awfully  sorry,  but 


we  have  to  be  away  for  2  or  3  hours,  be- 
cause we  are  staying  at  a  little  rooming 
house  away  out  about  3  miles,  and  we 
have  to  go  there  on  the  streetcar  and 
have  our  lunch,  and  it  will  take  us  in  all 
about  2  or  3  hours  to  get  back."  Do 
Senators  suppose  those  are  the  condi- 
tions under  which  they  live? 

There  are  no  bathtubs  In  the  four-room 
houses.  The  lucky  ones  have  running  water. 
And  that's  the  way  It's  always  been. 

Under  another  picture  we  find  the.se 
words: 

Wash  day  on  the  back  porch.  A  miner's 
wife  scrubs  the  week's  wash  as  her  barefoot 
children  look  on. 

Mr.  President.  I  do  not  know  whether 
the  children  have  hookworm  or  not.  but 
it  is  my  understanding  that  hookworm 
is  contracted  from  walking  barefoot  over 
areas  where  there  are  all  kinds  of  ex- 
cretions, such  as  those  mentioned  in  this 
caption. 

Below  is  the  picture  of  a  little  straggly- 
haired  girl,  and  the  words: 

Not  Tobacco  Road — but  Kenvlr. 

Then  it  gives  the  little  lady's  name— 

A  coal  miner's  daughter  feeds  her  pet 
groundhog.    They  are  great  "pals." 

At  the  bottom  of  the  page  is  a  picture 
of  six  boys  down  by  a  dump,  and  this 
is  what  we  find  below  the  picture: 

Here  is  dumped  the  refuse  from  the 
privies — along  with  dead  cats,  dogs,  and  mis- 
carriages. Here,  too,  barefoot  boys  root  for 
scrap  Iron  and  hogs  root  for  garbage.  The 
burning  dump  Is  only  600  feet  from  the 
homes  of  the  miners. 

Here  is  another  pictiue,  and  below  it 
we  find — 

A  coal  miner's  son  enters  the  privy  In 
the  rear  of  his  home.  When  it  rains,  the 
privies  overflow.  And  nothing  can  be  done 
about  it. 

It  looks  to  me  as  if  probably  all  the 
privies  overflow  toward  the  residences 
of  the  people  themselves. 

Mr.  President,  those  people  are  Amer- 
icans. It  is  hard  to  believe  sometimes, 
but  they  are  Americans.  I  would  not  be 
surprised  to  learn  that  soldiers  went  out 
of  those  little  cottages  to  fight  for  the 
right  of  the  coal-mine  operators  and  for 
others. 

No.  they  do  not  live  in  a  palatial  man- 
sion like  the  Senator  from  Virginia,  with 
his  vast  orchards  around  him  and  the 
luxury  which  he  has  earned  as  a  private 
entrepreneur.  They  live  in  hovels,  and 
fight  for  the  right  of  the  Senator  from 
Virginia  to  work  in  his  apple  orchards 
when  he  wants  to  work.  But  the  Senator 
from  Virginia  wants  to  condemn  them 
to  the  mines,  whether  the  working  con- 
ditions are  satisfactory  to  them  or  not, 
whether  the  wages  are  adequate  in  their 
opinion  or  not,  whether  they  have  had 
the  safeguards  for  their  health  and  se- 
curity which  they  feel  that  they  should 
have. 

Mr.  President,  here  is  something  that 
tells  the  story  of  a  few  more  of  these 
people.  I  shall  cite  another  instance  set 
forth  in  the  United  Mine  Workers  Jour- 
nal. This  is  Trafford,  Ala.  The  individ- 
ual is  William  Henry  Burns: 

William  Henry  Burns,  of  Trafford.  Ala.,  suf- 
fered a  fractured  back  when  a  large  draw 
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rock  fell  from  the  roof  of  a  small  truck  mtne 
operated  by  Virgil  Trammell  near  Trafford 
on  December  20.  1934.  He  had  to  wait  for 
1  >^  hours  for  aid  after  being  carried  from  the 
mine,  since  there  was  no  doctor  or  medical 
aid  near  the  mine.  He  has  been  5  months  in 
the  county  charity  hospital. 

Oh.  of  course,  the  operators  think,  if 
the  poor  do  not  have  money  to  buy  medi- 
cal care,  let  them  take  charity.  Let  them 
Ro  to  a  chanty  hospital.  I  wonder  if  they 
really  appreciate  that  the  poor  people  ot 
this  country  have  pride.  I  wonder  if  they 
sense  the  stubborn  pride  of  these  poor 
people  who  have  not  lost  it  because  they 
are  poor.  Some  of  the  operators  live  in 
such  a  stratosphere  that  sometimes  they 
forget  that  these  lowly  folk,  these  min- 
ers, have  the  e.ssentlal  human  emotions 
which  they  themselves  experience  in 
their  own  bodies  and  in  their  own  nerv- 
ous systems.  But  they  want  these  poor 
fellows  to  go  to  a  charity  hospital,  to 
take  whatever  kind  of  doctors  they  can 
Ret.  whatever  kind  of  medical  care  they 
can  get.  whatever  kind  of  a  hospital  they 
can  get  inta 

Since  the  time  of  his  Injury,  almost  12 
years  ago.  Burns,  who  has  a  wife  and. three 
children  entirely  dependent  on  him.  has  been 
paraljrzed  from  the  hips  down  and  unable  to 
walk.  The  mine  operator  carried  no  com- 
pensation Insurance,  and  the  Burns  family 
have  been  dei>endent  on  payments  from  the 
county  public  welfare,  varying  from  a  low  of 
•  13  to  a  high  of  (30  a  month.  At  present  his 
only  Income  is  this  $30  a  month.  At  the 
time  of  the  accident  the  children  were  6 
yoars.  3  years,  and  9  months  of  age. 

Mr.    President,    that    name,    William 
Henry  Burn.=5.  sounds  to  me  as  if  it  were 
a  good  Scottish  name.    I  remember  there 
lived  a  man  named  Bobby  Burns,  who  was 
a  great  poet.    I  imagine  William  Henry 
Burns  was  a  good  American  citizen.    He 
had  a  wife  and  three  children.    He  was 
working  in  a  mine.     Anyone  who  has 
ever  been  in  a  mine  has  difiBculty  in  un- 
derstanding why  men  should  ever  choose 
such  an  occupation,  but  Burns  chose  it. 
He  had  a  right  to.     I  dare  say  with  all  of 
its  rough  exactions,  he  loved  it.    So  he 
was  working  one  day  in  a  mine.    I  can 
imagine  he  was  thinking  about  his  little 
children,  one  of  whom  was  6  years  old. 
one  3  years  old.  and  the  other  9  months 
old.    As  he  dug  away  in  the  pits  of  the 
mine,  there  in  the  darkness,  frequently. 
I  imagine,  alone,  as  he  hammered  away 
with  his  little  shoit  pick,  he  must  have 
thought  about  his  wife  and  the  three 
children  at  home  and  about   the  time 
when  maybe,  in  some  way,  he  would  get 
out  of  such  trouble  as  this,  or  at  least,  if 
he  could  not.  maybe  they  would.     I  do 
not    know    whether    he    was    ambitious 
enough  to  imagine  that  they  would  ever 
get  a  chance  to  go  to  college,  but  he 
might  have  dreamed  of  it.    He  may  have 
thought  of  the  time  when  they  would  get 
away  from  that  little  mining  village,  and 
that  he  would   be  able  to  educate  his 
children;  that  maybe  one  of  them  might 
become  a  United  States  Senator,  or  per- 
haps a  Representative  in  Congress,  or  a 
doctor  or  lawyer  or  engineer.    I  do  not 
suppose  he  knew  how  he  was  going  to 
educate  them.    He  knew  that  there  was 
In    existence    a    pubUc-school    system, 
which  came  about  over  the  opposition  of 
many  of  the  reactionary  interests  of  the 
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country,  who  sa  d.  "If  you  have  a  child 
to  educate,  why  don't  you  educate  him? 
I  will  educate  mine,  and  you  educate 
yours."  He  mu;it  have  thought  that  he 
might  be  able  to  work  his  way  through 
college  with  a  lit  tie  help.  Then  suddenly 
a  rock  fell  on  lim  and  paralyzed  him. 
What  is  happening  to  that  family? 
Their  total  gros;  income  is  $30  a  month, 
that  is,  a  dollai  a  day.  for  a  man  and 
his  wife  and  thr»e  children. 

What  is  anyone  going  to  do  about  it? 
He  is  getting  all  ;he  charity  that  is  avail- 
able to  him  in  the  community — $30  a 
month  from  the  public  welfare  fund. 
Many  times  wh;n  proposals  to  expand 
the  social-securl  y  benefits  are  advanced, 
some  of  my  able  friends  in  this  body 
wonder  if  we  can  afford  to  expand  them, 
wonder  if  it  will  not  cost  too  much.  But 
one  day  some  m  ?mber  of  a  State  legisla- 
ture got  a  bill  through,  or  some  member 
of  a  town  council  got  through  an  ordi- 
nance, which  wc  uld  provide  $30  a  month 
to  William  Hear  y  Burns  and  his  wife  and 
three  children. 

Mr.  President,  should  we  not  be  a  little 
ashamed  of  ourselves  that  that  kind  of 
thing  can  happen  in  the  United  States 
of  America?  V  illiam  Henry  Bums  will 
never  mine  coa  again,  but  is  it  wrong 
for  the  representative  of  the  William 
Henry  Burnse.s  vho  have  not  yet  had  a 
rock  fall  on  the  n.  paralyzing  their  bod- 
ies, to  tell  management,  "We  will  not  go 
back  to  work  ii  the  mines  unless  the 
mining  industn  provides  a  health  and 
welfare  and  sec  irity  fimd  for  us"?  Are 
we  going  to  pul  a  man  in  the  peniten- 
tiary for  telling  he  mine  operators  that? 
My  God!  Mr.  Pi  Bsident.  I  cannot  under- 
stand how  Sena  ors  can  seriously  profess 
to  be  Americans  and  ever  harbor  such 
a  proposal.  Ye  all  that  the  miners  are 
tali:ing  about  djing  is  rai-^ing  a  health 
and  welfare  furd  to  be  provided  by  the 
indistr3%  and  we  know  that  actually  It 
would  not  be  p:  ovided  by  the  industry, 
but  by  all  of  us  who  use  coal.  Is  there 
anything  wrong  with  making  the  coal 
Industry,  which  maimed  William  Henry 
Burns,  pay  for  I  is  maiming,  and  provide 
some  succor  for  him  in  the  time  of  his 
paralysis?    What  is  wrong  with  that? 

Let  me  mentic  n  one  or  two  more  cases. 
Take  the  case  cf  Mrs.  Rose  Dougherty. 
That  sounds  like  a  good,  steady  name. 
It  does  not  sound  like  the  name  of  a 
Communist.  Mr  s.  Rose  Dougherty  stated 
that  the  death  iif  her  husband.  Chester 
Dougherty,  from  an  injury  received  in 
a  mine  of  the  P<  abody  Coal  Co..  at  Kin- 
caid.  111.,  left  he/  with  nine  children  un- 
der 16;  and  to  -alse  and  educate  them 
she  was  awardel  $18.60  a  week  for  295 
weeks.  What  is  going  to  happen  to  Mrs. 
Rose  Dougherty  and  her  nine  children 
when  the  295  weeks  are  up? 

Sam  Lawson.  of  Arjay.  Ky..  had  his 
baclc  broken  by  a  slate  fall  August  10. 
1942.  at  Rella.  5y.  He  was  paralyzed 
from  the  waist  down.  He  receives  $15 
a  week  to  suppwrt  himself,  his  wife,  and 
foiir  children,  and  states  that  "except 
for  neighbors  aid  friends  making  small 
contributions  my  children  would  have 
gone  barefooted  to  school  most  of  the 
winter." 

Theodore  R.  £  tewart.  of  Marvel.  Ala., 
suffered  a  fractured  leg  in  1936  when  a 


mine  car  fell  on  him  in  the  Klondyke 
Mine  of  the  Blocton  Mining  Co.,  at  West 
Blocton.  Ala.  For  a  year  he  received 
workmen's  compensation.  Then  he  re- 
turned to  work  for  2  years,  until  the  lef; 
Injury  forced  him  to  quit  work.  H«: 
stated: 

I  was  never  paid  any  compensation  othe- 
than  that  I  received  while  I  was  off  with  my 
leg  broken.  I  was  told  that  I  had  alread 
signed  my  rights  away.  Since  I  was  forced 
to  leave  the  mines  I  have  been  unable  to 
walk  without  using  crutches  and  have  beer 
xinable  to  do  any  work  to  earn  a  living  tc 
support  my  family. 

I  hold  in  my  hand  a  picture  of  him, 
sitting  in  what  is  obviously  his  simple 
home,  with  his  crutches  across  his  leg. 
which  is  paralj'zed. 

Mr.  President,  those  are  only  illustra- 
tions. If  anyone  discounts  them  because 
they  come  from  the  United  Mine  Workers 
Journal.  I  could  just  as  easily  have 
turned  to  the  Washington  Post  and  read 
the  cases  which  Mrs.  Eugene  Meyer  dis- 
covered and  has  told  us  about  in  her  own 
writings  in  the  Post.  So  we  have  not 
only  the  opinion  of  the  miners,  but  also 
have  the  statements  of  others.  I  am 
sure  Senators  will  agree  that  neither 
Mrs.  Meyer,  nor  the  Times-Herald,  nor 
the  EJvening  Star,  is  exactly  in  financial 
distress.  I  do  not  believe  that  anyone 
would  say  that  they  are  communistic, 
or  that  they  are  trying  lo  undermine  the 
private  enterprise  system,  or  that  they 
are  real  enemies  of  private  enterprise. 

This  is  what  the  mine  operators  say: 

The  miners  are  well  paid  and  are  able  tc 
maintain  a  very  high  standard  of  living  and 
a  first  grade  order  of  citizenship.  There  Is 
no  necessity  for  these  citizens  being  accorded 
different  treatment  or  being  furnished 
greater  privileges  than  those  received  by 
other  citizens  in  the  same  community.  A 
proper  fund  to  take  care  of  unusual  hardship 
cases  is  all  that  is  required  and  is  all  that 
the  Industry  should  be  asked  to  bear. 

We  have  seen,  from  my  reading  of  the 
statements  of  the  mine  owners  and  Mr. 
Lewis,  what  the  situation  is  in  this  indus- 
try. The  mine  workers  have  an  annual 
contract  with  the  owners.  Their  con- 
tract expired  a  little  while  ago.  Before 
It  expired  Mr.  Lewis  gave  public  notice,  as 
the  Smith-Connally  Act  requires,  that 
the  miners  would  strike  if  their  demands 
were  not  sati.sfled  within  a  certain  time 
When  the  strike  waiting  period  under  the 
amth-CormalJy  Act  had  elapsed  the  min- 
ers quit  work,  and  the  miners  and  the 
mine  owners  gathered  in  Washington  to 
negotiate  a  new  contract. 

Mr.  Lewis  says  on  behalf  of  the  miners. 
"Until  you  agree  to  the  principle  of  a 
health  and  welfare  fund  for  the  miners 
of  this  country  I  will  not  discuss  the 
other  demands  of  my  miners."  He  says 
that  that  plan  must  be  one  in  which  the 
miners  themselves  will  operate  the  sys- 
tem, because  they  know  what  it  means 
to  have  the  mine  owners  dominating  the 
system,  with  company  doctors,  and  all 
that  sort  of  thing.  The  negotiations  have 
gone  on  day  after  day  and  week  after 
week;  and  they  have  been  in  progress 
for  a  long  time.  The  miners  have  not 
deviated  from  their  announced  position 
that  the  welfare  and  health  fund  is  a 
condition  precedent  to  the  discussion  of 
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the  other  details  of  the  contract.  The 
mine  operators  are  equally  adamant  In 
saying  that  they  will  not  agree  to  what 
they  call  this  new — and  they  might  have 
said  socialistic — principle  which  the 
miners  are  proposing.  So  we  have  a 
deadlock. 

I  do  not  know  whether  the  Govern- 
ment should  step  in  or  not.  Frankly, 
I  believe  that  under  the  Smith-Connally 
Act  and  under  the  Second  War  Powers 
Act  the  President  has  authority  to  step 
In.  I  believe  that  under  the  Smith-Con- 
nally Act  he  has  authority  to  take  over 
the  mines,  without  any  question.  I  be- 
lieve that  the  President  has  authority  to 
cause  an  agency  of  the  Ciovernment  to 
operate  the  mines  for  a  period  not  to 
exceed  the  period  contemplated  In  the 
Smith-Connally  Act. 

I  will  go  a  .step  further.  Mr.  President. 
I  believe  that  the  Government,  while  en- 
gaged In  the  operation  of  the  mines,  has 
authority  to  make  a  contract  with  the 
workers.  I  believe  that  the  Government, 
while  it  is  operating  an  enterprise  which 
It  takes  over,  has  a  right  to  do  what  it 
deems  to  be  necessary  to  keep  that  opera- 
tion in  progress.  If  that  means  a  social- 
security  contract,  if  it  means  the  provi- 
sion of  a  health  and  welfare  fund.  If  it 
means  a  wage  increase,  or  if  it  means  a 
reduction  in  hours,  I  believe  that  under 
existing  law.  if  the  Government  takes 
over  the  mines,  it  has  a  perfect  legal 
right  to  enter  into  that  kind  of  a  con- 
tract. 

If  the  Government  were  to  take  over 
the  mines  and  were  to  exercise  that  right. 
I  wonder  how  long  it  would  be  before  the 
employers  would  be  waiting  on  the  steps 
of  the  White  House  for  the  President  to 
get  up  in  the  morning,  to  say  to  him, 
"For  God's  sake,  Mr.  President,  give  us 
back  the  mines.  We  will  gladly  do  any- 
thing. We  will  gladly  talk  to  the  repre- 
sentative of  the  miners  about  a  social 
welfare  fund  or  health  fund.  We  will 
let  you  have  a  man  sit  down  with  us  and 
see  the  good  faith  with  which  we  discuss 
these  matters  with  the  miners.  But  give 
us  back  the  mines,  because  at  the  rate 
you  are  going  there  is  no  telling  what 
you  are  going  to  do  to  us."  But.  Mr. 
President,  they"  do  not  believe  that  the 
Government  of  the  United  States  will 
exercise  that  authority. 

Getting  back  to  the  amendment  pro- 
posed by  the  able  Senator  from  Illinois 
(Mr.  Lucas],  if  what  we  are  talking  about 
in  the  Senate  is  not  something  that  will 
merely  penalize  the  workingmen  of  this 
country,  something  that  will  deny  them 
the  gains  which  they  have  achieved  in 
the  past  decade  or  so  under  Franklin  D. 
Roosevelt,  if  it  is  not  something  that  will 
impose  strictures  on  the  right  of  collec- 
tive bargaining,  something  that  will 
keep  the  workers  down  instead  of  help- 
ing them  to  get  up  the  economic  ladder — 
If  what  we  are  really  striving  for  is  not 
to  vent  our  spleen  against  John  L.  Lewis 
or  labor  in  general,  I  say  to  my  able 
friend  from  Virginia  that  if  he  had  voted 
for  labor  all  the  way  along,  as  the  Sena- 
tor from  Illinois  has  done  most  of  the 
time,  and,  under  a  great  compulsion  of 
conviction,  had  said.  "Mr.  President,  I 
am  alarmed  about  the  stoppage  of  coal 
production,"  the  situation  would  be  dif- 
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ferent.  But  the  Senator  from  Virginia 
has  voted  against  practically  every  piece 
of  labor  legislation  that  has  been  before 
the  Senate  during  the  time  he  has  been 
a  Member  of  the  Senate.  The  able  Sen- 
ator thinks  that  is  right,  and  he  would 
not  object  to  my  reminding  him  of  it.  be- 
cause he  knows  that  that  is  what  the 
record  shows.  He  has  never  voted  for  a 
minimum-wage  bill.  He  voted  against 
the  mlnjnum-wage  bill  of  1938,  under 
which  the  maximum  was  40  cents  an 
hour  and  the  minimum  rate  which  then 
went  into  effect  was  25  cents  an  hour. 
He  voted  against  the  minimum-wage  law 
which  was  before  the  Senate  some  weeks 
ago.  So  the  Senator  from  Virginia  can- 
not escape  the  conclusion  that  his  posi- 
tion on  the  pending  measure  Is  a  part  of 
what  I  would  call  a  general  antilabor 
attitude.  Perhaps  he  would  say  that 
mine  Is  consistent  with  a  prolabor  at- 
titude since  I  have  been  in  the  Senate, 
except  that  I  voted.  I  am  sorry  to  say.  for 
the  Smith-Connally  Act.  thinking  that 
probably  it  would  solve  the  question  of 
strikes. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  jield? 

The  PRESIDING  OFFICER  (Mr.  Hn.L 
in  the  chair).  Does  the  Senator  from 
Florida  yield  to  the  Senator  from  Illi- 
nois? 

Mr.  PEPPER.  I  shall  yield  in  a  min- 
ute. 

Mr.  President,  if  we  really  wish  to  stop 
the  coal  strike,  if  we  may  call  it  a  strike, 
if  we  really  want  the  miners  to  go  back 
into  the  mines,  if  we  do  not  want  the 
trainmen  and  the  engineers  to  walk  out 
at  4  o'clock  Saturday  afternoon  and 
thereafter  haul  no  more  passengers  ex- 
cept those  on  hospital  trains,  and  haul 
no  more  goods  except  milk  and  one  other 
kind  of  goods  which  I  believe  they  have 
said  they  will  haul — if  we  do  not  want 
that  to  occur,  then,  Mr.  President,  we 
might  get  down  to  the  heart  of  this  mas- 
ter and  see  what  really  can  be  done.  I 
will  tell  the  Senate  one  thing  that  can 
be  done.  If  we  let  the  President  of  the 
United  States  take  over  the  mines,  with 
the  announcement' that  he  believes  he 
has  the  right  to  pick  up  these  negotia- 
tions with  the  mine  employees,  acting 
in  a  dual  capacity — first,  as  the  repre- 
sentative of  the  management,  and,  sec- 
ond, as  the  Government — and  to  proceed 
with  the  negotiations  as  a  principal,  and 
if  he  will  say  that  he  expects  to  cxerci.se 
the  same  power  in  the  negotiations  that 
management  could  exercise  if  it  were, 
itself,  a  party  to  the  negotiations,  and 
then  if  Senators  will  stand  up  on  this 
floor  and  tell  the  President  that  they 
will  back  him  up  because  they  know  lie 
will  not  be  unfair  in  what  he  will  do. 
and  will  not  agree  to  anything  that  wou:  d 
be  unfair  to  the  management — and  he 
would  be  representing  both  managc?- 
ment  and  the  public,  the  Government 
and  the  miners,  as  well  as  the  employers 
themselves — that  is  one  thing  that  can 
be  done.  I  tell  my  colleagues,  Mr.  Pie;- 
Ident,  if  I  may,  that  in  my  opinion  if  we. 
this  afternoon,  will  adopt  that  kind  of 
an  amendment  or  if  Senators  will  say 
that  they  recognize  that  the  President 
has  that  right,  and  if  the  House  of  Rep- 
resentatives will  concur  with  us  and  II 


the  President  will  sign  such  a  measure, 
we  shall  practically  be  through  with 
labor  disputes  and  work  stoppages  in 
this  country.  There  will  be  a  few.  no 
doubt,  who  will  make  unreasonable  de- 
mands. In  such  cases  the  President  or 
representatives  of  the  Government  could 
state  both  sides  of  the  case  to  the  people, 
and  I  think  the  pressure  of  pubHc  opin- 
ion would,  in  practically  every  case,  pre- 
vent any  group  of  employees  from  in- 
sisting upon  anything  which  was  offen- 
sive to  a  sense  of  right  on  the  part  of 
the  public. 

But,  no,  Mr.  President ;  I  do  not  imagine 
that  the  employers,  the  mine  owners, 
would  agree  to  let  President  Harry  Tru- 
man make  the  kind  of  a  contract Which 
he  felt  was  right.  I  do  not  imagine  that 
they  would  agree  to  let  Secretary  of  the 
Interior  Krug  make  the  kind  of  contract 
with  the  miners  which  he  thought  was 
right.  I  do  not  imagine  that  they  would 
agree  to  let  former  Senator  Schwellen- 
bach.  now  the  Secretary  of  Labor,  make 
the  kind  of  contract  with  the  employees 
which  he  thought  was  right.  No;  they 
would  be  afraid  that  they  might  think 
the  miners  were  entitled  to  this  health, 
this  welfare,  fund. 

Mr.  CAPEHART.  Mr.  President,  wUl 
the  Senator  yield? 
Mr.  PEPPER.  I  am  glad  to  yield. 
Mr.  CAPEHART.  I  gather  from  what 
the  Senator  has  been  saying  that  he  feels 
that  the  President  should  take  over  the 
mines. 

Mr.  PEPPER.  Yes;  I  do. 
Mr.  CAPEHART.  And  I  gather  that 
the  Senator  feels  that  by  virtue  of  the 
President's  taking  them  over,  he  would 
have  the  right  to  enter  into  the  kind  of 
contract  the  miners  are  requesting. 
Mr.  PEPPER.  I  do. 
Mr.  CAPEHART.  If  the  Senator  feels 
that  the  President  has  that  right — and 
not  being  a  lawyer,  I  do  not  know — 
what  is  there  to  prevent  the  President 
from  publicly  stating  to  the  people  of 
the  United  States  and  to  the  mine  own- 
ers and  to  the  mine  workers,  as  well,  that 
he  favors  having  the  mine  operators  set- 
tle the  strike  on  the  basis  that  the  miners 
and  John  L.  Lewis  are  asking  for?  In 
other  words,  if  the  Senator  says  the 
President  would  do  it  on  that  basis,  why 
cannot  the  President  make  a  statement 
this  afternoon  recommending  to  the  op- 
erators that  they  settle  the  strike  on 
that  basis? 

Mr.  PEPPER.  Mr.  President,  my  an- 
swer to  the  able  Senator  from  Indiana 
is  that  after  the  President,  in  the  case 
of  the  General  Motors  strike,  got  an  al- 
most offensive  turn-down  after  he  made 
such  a  recommendation,  which  was  pred- 
icated upon  the  report  of  his  fact-finding 
board,  he  may  not  wish  to  subject  him-  . 
self  to  humiliation  from  the  mine  owners 
of  this  country. 

The  President  appointed  a  board  to 
find  the  facts  in  the  General  Motors 
case.  At  that  time  the  United  States 
was  at  peace,  and  the  people  of  the 
United  States  wanted  automobiles.  In 
the  General  Motors  industry  there  was  a 
strike  between  labor  and  management 
in  regard  to  the  amount  of  the  wages 
received  by  the  workers.  The  workers 
insisted  that  the  cost  of  living  had  gone 
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up  so  much  that  they  had  to  have  a 
wage  increase.  The  company  turned  a 
deaf  ear  to  the  suggestion,  although 
meanwhile  provision  had  been  made  by 
the  Congress,  by  means  of  the  tax  laws 
which  the  Congress  had  passed,  for  the 
companies  to  have  the  right,  if  they  had 
sustained  a  loss,  to  draw  back  into  their 
treasuries  money  which  they  previously 
had  paid  as  excess-profits  taxes.  In  that 
resfKJCt,  the  companies  had  no  equality  of 
status  with  the  employees.  But  the  Gen- 
eral Motors  Co.  stood  pat,  and  refused  to 
grant  the  requested  wage  increase. 

Then  the  President  of  the  United 
States  appointed  a  fact-finding  board 
composed  of  most  reputable  people. 
They  made  an  Inquiry.  The  General 
Motors  Corp.  refused  to  participate  or 
to  cooperate  with  the  fact-finding  board. 
The  representatives  of  the  company 
walked  out  of  the  meeting,  saying.  "No; 
we  are  not  going  to  disclose  the  profits 
of  the  company;  we  are  not  going  to  dis- 
close the  company's  financial  condition." 
They  refused  to  cooperate  with  a  board 
appointed  by  the  President  of  the  United 
States  of  America,  who  was  trying  to 
settle  that  IndUi-trlal  dispute.  The  rep- 
retentatlve.n  of  the  company  %tLi  back  and 
laid.  "No;  we  will  not  cooperate  with 
you."  But  the  fact-finding  bo«rd  went 
on.  anyway. 

By  the  way.  Mr.  Pretldent.  ^httn  the 
rtpresentatlvcs  of  the  Otn«ral  Motors 
Corp.  said  that,  the  able  Senator  from 
Virginia  did  not  rise  In  the  Senate  and 
propo.se  that  it  be  made  unlawful  for 
anyone  to  say  that.  He  did  not  rise  In 
the  Senate  and  say  that  if  the  manage- 
ment did  not  make  a  fair  wage  adjust- 
ment offer,  it  would  be  guilty  of  a  bad 
l&t}or  Dr&ctic6 

Mr.  ELLENDER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  PEPPER.  I  should  like  to  have 
the  Senator  permit  me  to  proceed  for  a 
minute. 

Mr.  President,  the  Senator  from  Vir- 
ginia and  other  Senators  who  now  are  so 
excited  about  strikes  did  not  then  try  to 
stop  that  strike  when  the  General  Motors 
Corp.'s  management  turned  a  deaf  ear 
to  the  appeal  of  their  workers  for  a  wage 
Increase.  Oh,  no;  they  were  acting  in 
behalf  of  private  enterprise,  pursuant 
to  their  lawful  authority,  and  they  had 
a  right  to  say.  "No,  we  will  not  give  you 
a  wage  increase."  But  when,  later  on, 
the  General  Motors  workers  finally  quit 
work  because  they  were  not  satisfied 
with  the  terms,  then  a  great  many  people 
wanted  to  b!am&  them  as  being  the  ones 
who  stopped  the  production  of  automo- 
biles by  the  General  Motors  Corp. 

Mr.  President.  I  started  to  say  that 
when  the  President's  fact-finding  board 
or  commission  went  on  and  finished  its 
inquiry,  in  spite  of  the  fact  that  General 
Motors  would  not  cooperate,  and  finally 
made  its  recommendation,  then  what 
happened?  Oh.  no;  General  Motors 
would  not  accept  the  recommendation  of 
the  fact-finding  board.  They  positively 
rejected  the  recommendation  of  the  Pres- 
ident, even  when  he  personally  recom- 
mended to  them  and  pleaded  with  them 
that  they  adopt  and  put  into  effect  the 
wage  scale  which  finally  was  recom- 
mended by  the  fact-finding  board.  But 
we  did  not  hear  Senators  rise  on  the  floor 
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of  the  Senate  snd  propose  that  General 
Motors'  president  and  board  of  direc- 
tors and  other  executives  be  put  in  the 
penitentiary  because  they  would  not 
comply  with  the  recommendations  of  a 
fact-finding  b)ard  appointed  by  the 
President  of  tie  United  States  or  with 
the  recommem  lations  of  the  President 
himself. 

No;  that  was  all  right.  It  was  entirely 
proper  for  mar  agement  to  do  that.  But 
if  a  group  of  m  ners  will  not  do  what  the 
operators  say.  hen  some  Senators  think 
that  something  should  be  done  about  it. 
that  it  is  a  greiLt  disservice  to  the  public 
interest,  and  t  lat  if  Congress  does  not 
enact  a  law  punitive  in  character  the 
great  American  people  are  not  being 
properly  defemled. 

Now  I  yield  1  o  the  Senator  from  Loui- 
siana. 

Mr.  ELLENEER.  Mr.  President,  is  it 
not  true  that  the  reason  why  General 
Motors  did  not  accede  to  the  request  of 
the  President  )r  to  whatever  the  fact- 
finding board  .suggested  was  that  the 
President  said  that  wages  could  be  In- 
creased withov  t  at  the  same  time  In- 
crea.slng  the  co  it  of  the  articles  produced 
by  the  compa  ly?  Is  it  not  true  that 
after  the  wage  scale  was  raised  accord- 
ing to  the  cent  ;ntlon  of  the  fact-finding 
board  It  was  n^ce.isary  for  the  prices  of 
automoblleii  and  all  other  commodities 
in  connection  with  which  wage-s  were 
raised  toberslsed  in  proportion? 

Mr.  PEPPEP  Mr.  President.  General 
Motors  did  tak  >  the  position  that  If  they 
were  going  to  raise  wages  the  Govern- 
ment had  to  ptrmit  them  to  have  a  price 
increase.  But  they  refused  to  divulge 
their  profit  situation  or  their  financial 
situation  so  tl.at  it  might  be  disclosed 
whether  they  \rere  able  to  pay  the  wage 
increase  witho  it  suffering  undue  finan- 
cial hardship.  Oh,  no;  they  were  not 
willing  to  do  th  at. 

Mr.  ELLENDER.  Mr.  President,  did 
not  the  fact-fiiding  board  go  into  that 
matter,  and  did  not  it  obtain  all  the  in- 
formation, frori  Government  figures  and 
Government  st  itistics,  in  regard  to  Gen- 
eral Motors? 

Mr.  PEPPEF .  The  only  information 
which  they  ob  ained  was  received  from 
the  Government.  They  did  not  obtain 
any  informatic  n  from  General  Motors. 
General  Motor:  would  not  give  them  any 
information.  '  ?here  was  a  great  hue  and 
cry  all  over  the  country  to  the  effect  that 
if.  in  a  wage  d  spute,  management  were 
to  be  required  o  advise  the  Government 
representative  Rith  regard  to  its  finan- 
cial ability,  th;  rights  of  management 
would  be  violated.  Mr.  President,  the 
time  is  coming  in  this  country  when  the 
worker  will  demand  a  fair  share  of  in- 
dustry's profit ;  the  time  is  coming  when 
the  worker  wil  want  to  know  not  only 
about  his  own  wage,  but  about  the  sal- 
aries of  managi  ment;  the  time  is  coming 
when  the  worki  t  will  want  to  know  how 
much  management  sp>ends  for  advertis- 
ing, how  much  it  spends  on  politics,  and 
how  much  it  la  's  aside  for  developments 
and  future  use  as  well  as  other  things. 
In  other  words,  although  the  present 
assault  on  labcr  may  set  labor  back  for 
a  while,  the  t  me  is  certainly  coming, 
just  as  truly  a;  the  sun  will  rise  in  the 
east   tomorrow    when   workers   of  this 
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country  will.  In  truth  and  in  fact,  te 
considered  partners  in  the  industrial 
enterprise. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  PEPPB:R.     I  yield. 

Mr.  CAPEHART.  Will  the  Senator 
recommend  that  the  workers  in  each  ir  - 
dustry  be  required  to  share  in  the  losst  s 
of  the  indu.stry?  In  the  event  that  a 
company  loses  money,  will  its  workers  be 
required  to  work  without  pay? 

Mr.  PEPPER.  Mr.  President.  I  thine 
the  Senator  is  perfectly  justified  in  ask- 
ing the  question  which  he  has  askec. 
The  situation  to  which  the  Senator  has 
referred  will  have  to  be  considered  when 
working  out  how  much  profit  should  bs 
taken  out  of  an  industry.  Undoubtedly, 
a  reserve  fund  will  have  to  be  created 
which  will  take  care  of  times  of  un- 
employment and  business  losses.  I  be- 
lieve that  labor  would  agree  to  the  estab- 
lishment of  a  reserve  fund  of  that  char- 
acter If  It  were  also  permitted  to  shar; 
during  any  period  of  lush  profits  which 
an  enterprise  might  enjoy, 

What  occurred  a  few  months  ago  when 
the  full  employment  bill,  of  which  this 
Senator  from  Montana  was  one  of  tho 
principal  .supporters,  was  before  the  Sen  • 
ate?  When  we  were  considering  that 
bill  many  of  the  same  able  Senators  who 
are  now  In  favor  of  reHtrtctlve  amend- 
ments to  the  pending  bill  opposed  th<! 
full  employment  bill  because,  at  least 
they  so  .stated,  It  was  something  which 
had  come  out  of  the  constitution  of  Rus- 
sia. 

Mr.  President,  I  do  not  like  the  Idea  of 
a  person  who  wants  the  men  and  women 
of  the  United  States  to  have  the  right 
to  work  being  called  a  Communist,  and, 
by  implication,  being  subjected  to  thj 
charge  that  his  desires  are  born  of  thj 
communistic  faith  and  philosophy. 

Mr.  President,  in  this  country  we  havj 
gone  a  long  way  in  our  appreciation 
of  humanitarian  rights.  Franklin  D. 
Roosevelt  gave  us  a  greater  impetus  in 
that  direction  than  we  had  ever  received 
before,  and  his  worthy  successor.  Presi- 
dent Truman,  has  been  carrying  on  th3 
same  humane  program  through  recom- 
mendations which  he  has  made  to  th* 
Congress.  Yet.  let  us  examine  the  Pres- 
ident's 21  proposals  which  he  made  to  tbj 
Congress,  and  see  how  many  of  them 
have  been  favorably  acted  upon  by  thu 
Congress.  With  regard  to  those  which 
were  favorably  acted  upon,  let  us  ascer- 
tain how  the  Senator  from  Virginia.  th(! 
Senator  from  Florida,  and  other  Mem- 
bers of  the  Senate  voted. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  PEPPER.    I  yield. 

Mr.  CAPEHART.  I  wish  to  propound 
to  the  able  Senator  the  following  ques- 
tion: Does  he  believe  that  a  man  should 
be  denied  the  right  to  work  if  he  refuse> 
to  join  a  union? 

Mr.  PEPPER.  Mr.  President,  I  am 
perfectly  willing  to  go  into  that  subjec; 
with  the  Senator.  I  realize  that  in  mj' 
State,  public  opinion  has  been  expressed 
through  a  constitutional  amendment 
which  I  opposed.  That  amendment, 
would  outlaw  what  Is  called  the  closec. 
shop.  If  the  Senator  believes  that  it  wil . 
be  embarrassing  to  the  Senator  fron. 
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Florida  to  ask  his  views  with  regard  to 
that  subject 

Mr.  CAPEHART.  Mr.  President,  I 
did  not  ask  the  question  in  order  to  em- 
barrass the  Senator.  A  moment  ago 
the  Senator  said,  in  effect,  "Think  of  the 
very  Idea  of  having  to  legislate  that  any 
man  in  America  should  have  a  job." 

Mr.  PEPPER.  No.  no.  I  deprecated 
the  Idea  of  calling  anyone  a  Communist 
merely  because  he  favors  national  em- 
ployment, or  believes  that  every  man  and 
woman  In  America  should  have  employ- 
ment. 

Mr.  CAPEHART.  Or  that  persons 
should  have  the  right  to  work. 

Mr.  PEPPER.    By  all  means. 

Mr.  CAPEHART.  And  upon  the  basis 
of  the  S3nator's  statement  I  rose  to  ask 
the  question  which  I  asked.  Today  there 
are  thousands  and  thousands — possibly 
hundreds  of  thousands — of  instances  of 
men  and  women  wanting  to  work  but 
being  denied  the  right  to  work  because 
they  do  not  belong  to  a  union.  My  ques- 
tion Is.  Should  they  be  denied  the  right 
to  work  merely  because  they  do  not  be- 
long to  a  union? 

Mr.  PEPPER.  Mr.  Prenldent.  the 
proposition  stated  in  the  way  In  which 
the  Senator  has  stated  it  is  just  about  as 
unfair  on  Its  face  as  it  would  be  to  at- 
tempt to  justify  the  enactment  of  the 
pending  measure  merely  because  of 
something  which  John  L.  Lowls  Is  doing. 
When  we  look  at  the  situation  In  sub- 
stance there  Is  not  In  It  the  condition 
which  the  Senator  has  described. 

Mr.  CAPEHART.    Yes,  there  Is. 

Mr.  PEPPER.  I  believe  that  the  work- 
Ingman  has  a  right  to  determine  not  only 
for  whom  he  will  work,  but  with  whom 
he  will  work.  I  believe  that  a  working 
man  or  woman  has  the  right  to  say,  "I 
will  not  work  for  an  employer  who  de- 
nies me  the  right  of  collective  bargain- 
ing or  who  denies  me  the  right  of  asso- 
ciating with  my  fellow  workers  in  order 
to  obtain  higher  wages,  better  working 
conditions,  or  other  things  which  may 
contribute  to  my  welfare." 

I  believe  that  a  working  man  or  woman 
has  the  right  to  say  to  an  employer.  "If 
you  do  not  allow  effective  collective  bar- 
gaining I  will  not  enter  into  your  em- 
ploy." I  believe  that  the  same  person 
has  the  right  to  say  to  the  employer.  "If 
you  hire  persons  who  are  not  members 
of  the  union  it  amounts  substantially  to 
a  limitation  of  the  principle  of  collective 
bargaining  and  I  will  not  work  for  you 
if  that  is  the  way  you  feel  about  collec- 
tive bargaining." 

Mr.  CAPEHART.  Mr.  President,  al- 
low me  to  give  an  example.  If  the  Sen- 
ator should  walk  up  to  one  of  my  fac- 
tories in  Indianapolis  today  and  ask  for 
employment  before  we  could  hire  him  he 
would  have  to  join  a  union.  Does  he 
believe  that  that  situation  represents  a 
good  American  principle?  Does  he  be- 
lieve that  he  should  be  forced  to  join  a 
union  before  he  may  obtain  work  in  one 
of  my  factories? 

Mr.  PEPPER.  Mr.  President,  every 
question  affecting  the  public  interest 
must  be  decided  on  the  basis  of  the  bal- 
ance of  interest.  Every  time  we  pass  a 
bill  we  must  balance  the  detriment  of 
the  bill  against  the  benefit  which  will  re- 


sult from  It.  Every  time  we  Impose  a 
tax  we  must  balance  the  Interest  of  the 
taxpayers  from  whom  we  take  the  money 
against  the  welfare  of  the  people  to 
whom  we  will  give  the  money.  To  .state 
It  as  a  bald  proposition  that  a  man  shall 
have  the  right  to  work  anywhere  and  at 
any  time  is  just  as  unfair  as  it  vsould 
be  to  teJl  an  employer  that  he  must  hire 
a  man  at  any  time  he  asks  for  employ- 
ment. The  employer  is  allowed  to  exer- 
cise the  freedom  of  hiring  or  not  hiring. 
I  believe  that  the  employee  has  a  right 
to  say  to  the  able  Senator  from  Indiana, 
"I  will  not  work  for  you.  Senator,  if  you 
hire  any  nonunion  man."  Would  he  not 
have  the  right  to  choose  whethei-  he 
continued  to  work  for  the  Senator  if  the 
Senator  should  violate  what  the  worker 
believed  to  be  the  collective  bargaining 
principle,  or  a  principle  which  he  bslieved 
to  be  In  his  best  Interest? 

Mr.  CAPEHART.  I  would  be  unable 
to  hire  the  Senator  from  Florida,  If  he 
.should  come  to  one  of  my  factories  and 
seek  employment.  If  he  refused  to  Join 
the  union.  The  manufacturer  does  not 
have  the  right  to  hire  whomsoever  he 
wishes  If  the  applicant  does  not  belong 
to  a  union. 

Mr.  PEPPER.  If  the  Senator  employs 
a  group  of  workers  who  belong  to  a 
union,  and  John  Smith  comes  to  him  and 
says.  "I  want  n  job  in  your  plant,"  does 
the  Senator  violate  any  statute  by  hiring 
that  man? 

Mr.  CAPEHART.  I  would  be  unable 
to  hire  him  unle.«s  he  first  joined  a  union, 

Mr.  PEPPER.    Who  says  so? 

Mr.  CAPEHART.  The  contract.  I 
could  not  hire  him,  by  virtue  of  the  con- 
tract. 

Mr.  PEPPER.  Yes;  by  virtue  of  the 
contract.  But  the  contract  Is  not  a  law. 
The  Senator  contracted  with  his  workers 
to  the  effect  that  he  would  not  employ 
nonunion  labor. 

Mr.  CAPEHART.  Yes;  but  I  was 
forced  to  enter  into  such  a  contract,  be- 
cause if  I  had  refused  to  do  so  the  union 
would  have  struck  and  refused  to  work. 

Mr.  PEPPER.  The  Senator  contracted 
with  the  workers  because  if  he  had  not 
done  so  they  would  not  have  worked  for 
him,  and  he  wanted  their  services.  How- 
ever, that  is  not  John  Smith's  fault.  The 
law  did  not  compel  the  Senator  to  sign 
a  contract  with  his  workers,  did  it? 

Mr.  CAPEHART.  In  my  personal  case, 
no;  because  I  never  had  any  strikes.  I 
am  talking  about  a  principle. 

Mr.  PEPPER.    Oh.  yes. 

Mr.  CAPEHART.  The  principle  is  .hat 
I  would  be  unable  to  hire  the  Senator 
from  Florida  if  he  should  come  to  my 
plant  and  «eek  employment  unless  he 
joined  the  union.  The  Senator  has  said 
that  I  was  not  compelled  to  enter  into 
a  contract  with  the  union.  Of  course,  In 
my  particular  Instance.  I  voluntarily  en- 
tered into  such  a  contract.  But  in  n:  any 
cases,  as  the  Senator  knows  just  as  well 
as  I  do,  unless  the  employer  does  enter 
Into  a  contract  and  adopt  the  closed - 
shop  principle,  he  will  be  unable  to  op- 
erate.   Now.  let  us  be  realists. 

Mr.  PEPPER.  He  will  be  imable  to 
operate  because  the  workers  will  not 
sign  a  contract  with  him  to  work  unless 
he  incorporates  in  the  contract  the  prin- 


ciple to  which  the  Senator  has  referred. 
All  over  the  coimtry  persons  are  some- 
times required  to  put  Into  contracts  pro- 
visions which  they  would  prefer  not  to 
put  In.  But  they  agree  to  do  so  because 
the  other  party  to  it  will  not  sign  the 
contract  until  it  has  been  completed  in 
the  form  which  he  requires.  So  all  the 
statements  about  the  closed  shop  deny- 
ing a  man  the  right  to  work  are  com- 
pletely false.  If  a  representative  of 
workers  walks  up  to  an  employer  and 
says,  "We  will  not  work  for  you  unless 
you  operate  a  closed  shop."  I  do  not  know 
of  any  law  which  prevents  those  workers 
from  insisting  upon  such  a  condition. 
The  Supreme  Court  of  the  United  States 
has  upheld  the  right  of  union  organiza- 
tions of  this  country  to  Insist  upon  that 
principle. 

Mr.  CAPEHART.  Of  course.  the^Sina- 
tor  must  understand  that  when  he  oper- 
ates under  the  collective-bargaining 
principle  51  percent  of  the  employees 
will,  by  their  vote.  rule.  The  other  49 
percent  might  disagree  with  the  prin- 
ciple. 

Mr,  PEPPFJl.  And  51  percent  of  the 
Senate  acts  for  the  Ssnate,  although  we 
are  elected  by  the  people  of  the  Spates. 
Fifty-one  percent  of  the  United  States 
Supreme  Court  decides  Supreme  Court 
cases.  PIfty-one  percent  of  the  House 
of  Repre»entatlves  decides  the  action  of 
the  House  of  Representatives,  I  thought 
in  a  democracy  the  principle  of  majority 
rule  was  as  fundamental  as  the  right  of 
democracies  could  possibly  be. 

Mr,  President,  as  I  said  a  moment  ago. 
there  must  be  in  these  cases  a  balance 
of  interest.  When  we  look  back  on  what 
labor  has  gained  through  the  decades 
and  through  the  centuries  by  working 
together,  we  see  how  significant  the  right 
of  collective  bargaining  is  to  labor,  and 
how  reluctant  we  should  be  to  strip  them 
of  that  essential  right.  When  we  bal- 
ance what  they  have  gained  against  per- 
haps some  little  limitation  in  someone 
else's  rights.  I  believe  that  we  will  find 
that  the  balance  of  interest  is  on  the  side 
of  continuing  to  support  the  principles 
which  have  made  possible  the  gains 
which  the  workers  have  secured. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  from  Florida  yield? 

Mr.  PEPPER.    I  yield. 

Mr.  LUCAS.  No  one  believes  any  more 
than  does  the  Senator  from  Illinois  in 
true  collective  bargaining.  In  his  re- 
marks, the  Senator  from  Florida  has 
been  stressing  collective  bargaining  all 
afternoon,  but  I  maintain  and  submit, 
with  all  the  sincerity  I  ixsssess,  that  the 
time  has  almost  come  when  we  must 
realize  that  there  are  two  sides  to  col- 
lective bargaining.  The  lack  of  that 
conception  is  the  very  thing  I  have  been 
complaining  about  from  the  beginning 
with  respect  to  the  coal  strike  which 
now  confronts  this  Nation.  In  other 
words,  as  I  understand  it,  there  is  noth- 
ing in  the  Wagner  Act  which  compels 
the  laboring  man  to  participate  in  col- 
lective bargaining.  On  the  other  hand, 
the  operators  are  absolutely  required  to 
engage  in  collective  bargaining.  If  I  am 
In  error,  the  Senator  will  correct  me. 

Mr.  PEPPER.  The  distinguished  Sen- 
ator from  Dlinois,  who  is  so  earnest  about 
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this  matter,  referring  to  the  question 
whether  there  is  a  mutuality  of  obliga- 
tion and  desire  to  bargain  collectively 
or  not.  raises  the  question  whether  the 
employees  really  want  to  bargain  col- 
lectively. 

A  few  days  ago  I  was  talking  to  some 
labor  representatives,  and  they  stated 
a  case  to  me.  I  do  not  remember  the 
name  of  the  man  involved,  but  I  shall 
give  the  name  of  the  company,  so  that 
it  may  be  checked  to  determine  whether 
the  facts  are  as  stated. 

I  raised  the  question.  "When  you  have 
these  strikes  and  work  stoppages,  and 
the  workers  are  out  for  a  month  or  two, 
do  they  get  their  pay.  when  they  finally 
settle  the  strike,  for  the  time  they  were 
out?"  They  said.  "No."  I  said.  "I 
always  thought  they  made  the  agree- 
ments retroactive,  and  somehow  or  other 
I  assumed  they  were  paid  for  the  time 
they  were  out."  They  said.  "Of  course 
not,"  and  they  told  me  how  long  it  took 
the  General  Motors  employees  and  the 
General  Electric  employees — those  were 
the  two  cases  they  emphasized — to  make 
up,  by  the  increase  of  18 '2  or  19  cents  an 
hour,  whatever  increase  they  received, 
what  they  lost  by  not  getting  any  pay  for 
more  than  100  days,  the  period  during 
which  the  General  Motors  employees 
were  out. 

We  Senators  know  how  much  money 
we  have  saved  up,  and  how  near  most  of 
us  live  to  the  line,  and  what  would  hap- 
pen if  we  did  not  get  a  monthly  pay 
check.  What  about  these  workingmen, 
who  receive  so  much  less  in  salary  or 
compensation  than  we  receive,  when 
they  remain  out  of  work  for  3  months? 
Senators  know  what  happens  to  their 
family  savings:  they  know  what  happens 
to  their  health  care. 

Let  me  give  an  illustration.  I  was  In 
Detroit  a  little  while  ago.  and  while  there 
I  was  called  on  the  telephone  by  Walter 
Reuther.  who  asked  me  if  we  could  not 
do  something  here  In  Washington  that 
would  bring  the  General  Motors  strike  to 
a  conclusion.  He  told  me  what  the 
plight  of  the  workers  was.  and  how  ex- 
pensive it  was  to  them  in  their  personal 
capacities.  That  evening  I  talked  with 
a  doctor,  who  told  me  that  the  doctors  of 
Detroit,  during  the  time  the  General 
Motors  workers  were  out.  could  get 
plenty  of  hospital  rooms  for  their  pa- 
tients In  the  hospitals  of  Detroit  because 
the  right  of  the  workers  to  get  access  to 
the  hospitals  depended  upon  their  mak- 
ing regular  voluntary  payments,  by  de- 
ductions, I  believe,  from  their  pay.  and 
when  they  quit  getting  wages  they  ceased 
to  have  the  right  to  go  to  the  hospital. 
The  private  doctor  said.  "I  could  get  my 
patients  a  bed  or  room  any  time  I  wanted 
:  to  after  this  strike  had  been  going  on  a 
little  while,  because  the  workers  did  not 
have  the  money  to  go  to  the  hospitals  of 
Detroit." 

Mr.  McCLELLAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  PEPPER.  I  intended  to  yield  to 
the  Senator  from  Illinois.  Will  the 
Senator  from  Arkansas  excuse  me  a 
moment  more? 

One  other  case.  This  Informant  to 
whom  I  was  talking  about  General  Mo- 
tors and  General  Electric  told  me  that 
during   the   time   the   General   Electric 
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workers  were  out  on  strike  the  General 
Electric  Co.  under  the  tax  law — called  the 
carry-forward  and  carry-back  law — drew 
a  large  sum  of  mi  )ney  from  the  Govern- 
ment of  the  Uni;ed  States,  during  the 
very  time  the  wo  kers  were  out  and  not 
getting  a  dime  in  wages  or  other  com- 
pensation. In  ot  :er  words,  a  strike  was 
in  progress,  and  the  company  was  get- 
ting a  large  sum  of  money — I  think  he 
said  $10,000,000,  t  lough  I  am  reluctant  to 
give  the  exact  fig  iire — from  the  Govern- 
ment of  the  Uni  ed  States  in  the  form 
of  a  refund  of  exi  ess  profits  taxes  it  paid 
in  the  lush  war  ime,  and  at  the  same 
time  the  workei  5  were  not  getting  a 
dime,  either  in  compensation  from  the 
company  or  from  the  Government  of  the 
United  States. 

I  use  those  cases  as  illustrations.  In 
a  case  like  that,  while  the  management 
could  well  get  ale  ng  out  of  its  profits  and 
savings,  does  it  r  ot  seem  that  the  work- 
ers would  not  lose  their  wages  or  their 
salaries,  would  not  run  all  the  risk  of 
violence  and  th  ;  other  incidents  of  a 
hard-fought  stri  ce.  and  would  not  con- 
tend and  go  to  Ihe  extreme  of  a  strike, 
unless  there  wer ;  something  fundamen- 
tal they,  as  Ame  leans,  believed  in? 

I  thank  God,  Mr.  President,  that  an 
American — and  t  is  true  of  many  other 
people  in  the  world — has  some  prin- 
ciples for  which  he  will  fight  even  if  it 
costs  him  somelhing.  When  our  fore- 
fathers objectec  to  British  domination 
over  the  America  n  Colonies  it  was  not  so 
much  becau.se  tl;e  British  yoke  was  such 
an  onerous  burd  m.  but  we  wanted  to  be 
free.  It  was  not  that  the  taxes  they  im- 
posed on  us  we  e  so  exacting :  but  we 
did  not  want  t  ixation  without  repre- 
sentation. I  presume  the  small  amount 
of  tea  which  the  Boston  Tea  Party  threw 
overlward  into  he  harbor  of  Boston 
would  not  have  )othered  many  people  If 
It  had  come  into  the  country,  but  it  was 
the  principle  of  vhat  it  represented  that 
made  American;  go  on  shipboard  and 
throw  It  into  Boston  Harbor. 

So,  Mr.  Presic  ent.  it  is  my  belief  that 
the  working  mi  n  and  women  of  this 
country  do  not  w  mt  to  strike.  They  have 
little  to  gain  tfirough  a  strike.  It  is 
desperation  or 
wrong  that,  as  a 
to  the  extremity 
I  now  yield  tc 
nois. 

Mr.    LUCAS 
strike  In  Detroit 


ridiculous   that 
such  a  slight  va 
The  Senator 
talking  about  a 


try  is  serious,  of 


i  sense    of    outrageous 
general  rule,  drives  them 
of  a  strike, 
the  Senator  from  Illi- 

Wlth  respect  to  the 
about  which  the  Sena- 
tor has  been  spfeaking.  I.  too.  followed 
that  very  closely  and  I  reached  the  very 
definite  conclus  on  that  It  was  merely 
a  Question  of  ptwer  between  the  labor 
groups  and  the  management,  and  that 
wa.s  one  of  the  pi  imary  reasons  why  they 
could  not  settle  it.  With  so  many  men 
out  of  employment  and  so  many  men 
who  were  engaged  in  that  suffering,  as 
the  Senator  say;,  I  could  never  under- 
stand why  they  could  not  get  together 
when,  as  I  recal  ,  there  was  only  a  dif- 
ference of  a  cen  ;  and  a  half  an  hour  in 
wages  between  them.    It  seemed  to  me 


they   could   not   adjust 

iation. 

rom  Florida  has  been 

strike  which  was  obvi- 


ously serious.    E,-ery  strike  In  this  coun- 


course,  to  the  economy 


of  the  community,  or  perhaps  to  the 
economy  of  the  State  or  the  Nation,  even 
though  it  nay  be  necessary  from  the 
workers'  viewpoint;  but  I  know  the  Sena- 
tor will  agree  with  me  that  the  present 
coal  strike  presents  the  most  extraordi- 
nary crisis  that  has  occurred  in  his  or  my 
time,  so  far  as  the  interruption  of  essen- 
tial services  is  concerned  and  so  far  as 
the  ultimate  effect  it  could  have  upon  the 
health,  the  safety,  and  security  of  the 
Nation. 

If  a  strike  occurs  in  my  community, 
where  there  are  250  employees,  so  far  as 
I  am  concerned  they  can  strike  indefi- 
nitely so  long  as  the  strike  does  not  in- 
terfere with  the  essential  services  of  a 
large  segment  of  society  to  the  point 
where  the  welfare,  the  health,  and  se- 
curity of  the  people  are  endangered. 
That  is  where  I  draw  the  line  between 
the  argument  the  Senator  is  making 
with  respect  to  the  usual  strike  and  the 
present  coal  crisis,  because  even  the  steel 
strike  with  all  its  tremendous  Implica- 
tions was  not  anything  like  the  coal 
strike  which  confronts  us.  In  other 
words,  the  railroads  would  not  have  cur- 
tailed their  service,  the  public  utilities 
and  other  industries  would  have  con- 
tinued uninterrupted  if  the  steel  strike 
had  continued  for  months.  Eventually, 
of  course,  the  economy  of  the  Nation 
would  have  sagged  to  the  danger  point 
where  perhaps  under  the  bill  I  have  in- 
troduced the  President  of  the  United 
States  might  have  been  compelled  to  take 
them  over.  I  am  appreciative  of  the 
fact  that  the  able  Senator  from  Florida 
Is  manifesting  an  interest  in  the  legis- 
lation I  have  proposed.  I  venture  the 
opinion  there  would  be  few  emergencle.s 
In  the  future  which  would  cause  the 
President  to  utilize  this  legislation.  But 
It  would  be  there  for  all  to  see  and  un- 
derstand. It  is  a  stopgap,  as  I  see  it,  for 
an  emergency  of  Just  this  character  and 
If  legislation  of  this  kind  had  been  on 
the  statute  books  previously  it  certainly 
would  have  been  helpful.  It  seems  to  me 
If  this  controversy  had  been  handled 
properly  in  the  early  stages  and  the  op- 
erators or  the  miners  had  through  some 
agency  advised  the  American  people  of 
the  potentialities  of  danger  to  the  health 
and  safety  of  the  country,  the  strike 
might  have  been  settled  before  now. 
Public  opinion,  when  aroused,  is  a 
mighty  weapon. 

Mr.  President,  I  arise  primarily  for  the 
purpose  of  pointing  out  the  distinction 
between  the  type  of  strike  the  Senator  Is 
talking  about  and  the  type  of  strike  now 
facing  the  country,  because  in  my  humble 
opinion  there  has  been  no  strike  in  the 
history  of  this  Nation  so  serious  as  the 
present  coal  strike. 

Mr.  PEPPER.  If  the  Senator  will 
allow  me  to  say  so,  I  do  not  see  any  dis- 
tinction between  this  and  the  General 
Motors  strike  In  principle,  except  that  in 
the  General  Motors  case  the  workers  did 
not  have  an  armual  contract  such  as  the 
miners  have.    It  Is  a  matter  of  degree. 

Mr.  LUCAS.  I  do  not  disagree  with 
the  Senator  about  the  principle,  but  as  to 
the  question  of  degree,  certainly  there  is 
a  great  difference. 

Mr.  PEPPER.  I  will  say  Mr.  President 
I  have  only  a  few  minutes  more  to  speak 
Let  us  address  ourselves  directly  to  what 
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the  Senator  from  Illinois  has  posed. 
Suppose  we  have  a  case  like  this,  where 
the  work  stoppage  seriously  Jeopardizes 
the  national  economy.  What  are  we  to 
do?  As  I  said  a  while  ago,  we  would  not 
waste  our  time  talking  about  a  great  num- 
ber of  amendments  such  as  the  amend- 
ments pending  here.  We  would  meet  and 
grapple  with  the  problem  which  the  Sen- 
ator from  Illinois  posed. 

Again,  in  the  matter  of  the  balance  of 
interest.  First  what  can  we  do?  Under 
cur  constitutional  provisions  can  we  send 
the  miners  back  to  the  mines  by  force  of 
law?  I  think  the  Senator  from  Illinois 
said  on  the  floor  that  every  Senator 
agrees  that  we  have  no  power  to  make 
the  miners  go  back  to  work  or  to  make 
any  other  man  go  back  to  work  who  does 
not  want  to  go  back  to  work,  because  our 
Constitution  prm-ides  that  no  man  can 
be  forced  into  involuntary  servitude  un- 
less he  has  been  convicted  of  crime  in  the 
duly  authorized  course.  We  start  off 
with  that  'constitutional  principle.  We 
cannot  make  the  miners  go  back  to  work 
any  more  than,  as  I  said,  the  Senator 
from  Virginia  can  be  made  to  work  in  his 
apple  orchard  In  Virginia,  or  I  can  be 
compelled  to  be  a  United  States  Senator 
or  any  other  man  can  be  made  to  do  any 
kind  of  work  he  does  not  want  to  do  un- 
less he  Is  convicted  of  a  crime  and  sen- 
tenced to  servitude.  That  Is  the  first 
thing. 

The  second  thing  Is:  If  we  had  the 
power  to  do  it,  would  we  want  to  do  it? 
Would  we  get  better  results  that  way 
than  by  trying  to  find  some  other  way  to 
settle  the  dispute? 

Mr.  McCLELLAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  PEPPER.  I  am  in  rather  a  hurry, 
but  I  will  yield  to  my  friend  the  Senator 
from  Arkansas. 

Mr.  McCLELLAN.  I  do  not  want  to 
Interrupt  the  Senator  from  Florida.  I 
simply  wanted  to  make  an  observation 
along  the  line  of  the  argument  the  Sen- 
ator was  presenting  a  while  ago  with  re- 
elect to  court  decisions  which  had  sus- 
tained the  right  of  strike.  Tliat  might 
further  be  elaborated  and  augmented  by 
the  statement,  that  if  they  strike,  not 
only  do  the  miners  lose  the  wages  they 
would  have  earned  had  they  been  em- 
ployed, but  they  also  use  up  the  sav- 
ings they  may  have  been  able  to  lay  by. 

Taking  all  those  things  into  account 
from  the  standpoint  of  the  employees, 
and  also  taking  Into  account  from  the 
standpoint  of  the  employer  the  loss  of 
profits  he  would  have  made  had  there 
not  been  a  strike,  and  then  taking  into 
account  the  suffering  and  inconvenience 
caused  to  the  general  public,  does  not  the 
Senator  agree  that  we  ought  to  be  able 
to  find  some  way  to  settle  these  disputes 
in  some  other  way  than  by  strikes?  I 
am  not  suggesting  the  way,  but  certainly 
If  we  cannot  find  some  way,  then  in  my 
Judgment  democracy  will  fail.  We  must 
find  some  way,  either  by  agreement,  by 
coojjeratlon,  or  by  means  of  some  form- 
ula set  up  between  labor  and  industry 
itself.  If  Congress  cannot  find  a  way 
under  the  Constitution  to  pass  a  law 
which  will  bring  about  agreements  and 
prevent  strikes  and  slow-downs,  to  the 
detriment  of  every  one  concerned,  then 
democracy  cannot  be  made  to  work. 


Mr.  President.  I  am  not  asking  for 
something  compulsory.  But  here  are  la- 
bor and  management,  and  strife  con- 
tinues all  the  time.  The  coal  strike  can 
po-haps  be  settled  tomorrow  in  some;  way, 
and  the  men  will  go  back  to  work,  but 
the  fundamental  issue  Involved  will  not 
have  been  settled.  There  is  need  for  find- 
ing some  way  to  keep  industrial  jaeace, 
finding  some  way  to  provide  for  peaceful 
settlements  of  disputes  which  arist!,  and 
their  settlement  in  such  a  manner  as  to 
avoid  strikes  and  slow-downs  and  lock- 
outs. That  is  what  the  country  needs 
today;  that  is  what  labor  needs;  that  is 
what  management  needs;  that  is  what 
we  all  need. 

Mr.  PEPPER.  Mr.  President,  I  agree 
with  the  objective  the  able  Senator  from 
Arkansas  has  in  mind,  and  I  thank  him 
for  his  presentation  of  the  additional 
points  of  emphasis  as  to  what  it  costs 
everyone  when  work  stoppages  occur. 
But  I  will  say  to  the  Senator  that,  instead 
of  agreeing  that  democracy  will  fail  if  we 
do  not  stop  all  these  things,  I  am  rather 
of  the  opinion  that  the  fact  that  they 
occur  is  evidence,  in  a  way,  that  democ- 
racy prevails  in  the  United  States.  What 
I  mean  is  that  the  first  three  things  Hitler 
did  when  he  came  to  power  in  Germany 
were:  First,  to  do  away  with  the  labor 
unions;  second,  to  do  away  with  the 
church;  and,  third,  to  start  a  campaign 
of  slaughter  against  the  Jewish  people. 
Hitler  received  great  sums  of  money  from 
Hugo  Stinnes  and  Fritz  Thyssen  and 
some  of  the  misguided  industrialist.^  be- 
cause he  told  them  he  was  going  tc  stop 
strikes,  and  he  did  stop  strikes.  How  did 
he  do  that?  With  the  secret  police.  If 
men  went  on  strike,  the  secret  ix)lice 
would  shoot  them.  Hitler  abolished  labor 
unions.  Germany  had  had  one  of  the 
most  progressive  systems  In  the  world; 
in  fact,  away  back  under  Bismarck,  I 
believe  I  am  correct  In  saying,  the  Ger- 
man Government  had  started  making 
progress  on  a  program  of  social  legisla- 
tion, I  believe  I  am  quite  right  in  saying 
that  under  Bismarck  the  old-age  pension 
was  established  in  Germany;  and  the 
labor  movement  had  no  greater  virility 
in  any  country  of  the  world  than  it  had 
in  Germany.  Hitler  told  Thyssen  and 
Stinnes  and  all  the  reactionary  tycoons, 
"You  help  my  cause  and  put  me  in  power 
and  I  will  solve  your  labor  problems  for 
you."  That  is  one  way  to  solve  them, 
Mr.  President,  but  the  Senator  krwws 
that  that  is  not  the  democratic  way. 

Mr.  President.  I  do  not  believe  I  am 
violating  any  confidence  when  I  say  that 
the  other  day  I  happened  to  be  in  com- 
pany with  one  of  those  in  the  leadership 
of  the  British  House  of  Commons,  Mr. 
Herbert  Morrison,  who  is  over  here  now, 
and  I  raised  with  him  a  question,  in  view 
of  the  fact  that  we  had  this  legislation 
pending  on  the  floor,  and  in  view  of  my 
knowledge  that  the  House  of  Commons 
had  repealed  the  antigeneral  strike  law 
of  1927.  I  believe  it  was  that  year  when 
the  antigeneral  strike  law  was  adopted 
in  England.  Recently  we  all  read  in  the 
newspapers,  and  I  heard  about  it  when 
I  was  in  England,  that  the  Government 
had  repealed  the  antigeneral  strike  law 
of  1927,  which  grew  out  of  the  general 
strike  in  Great  Britain  of  1926.     I  said, 


"Mr.  Morrison,  tell  me,  have  you  had  any 
more  strikes  or  do  you  think  you  will 
have  any  more  strikes  with  that  law  off 
the  statute  books  than  you  had  when  it 
was  on  the  statute  books?"  Others  were 
present  at  the  time,  including  the  Sena- 
tor from  Oregon  IMr.  Morse]  Mr.  Mor- 
ri.«on  said,  "No.  If  they  want  to  strike 
they  will  strike.  We  can  help  them  in  a 
good  many  ways  to  get  together  and  stay 
together,"  and  he  mentioned  that  they 
would  get  the  conflicting  parties  in  a 
room  and  stay  with  them  until  usually 
they  agreed  to  something.  He  said 
what  the  Committee  on  Education  and 
Labor  discovered  after  weeks  and  months 
of  deliberation  on  this  subject,  that  we 
will  do  more  toward  stopping  strikes  by 
passing  the  bill  reported  by  the  Commit- 
tee on  Education  and  Labor,  in  which  we 
strengthen  the  arbitration  service,  the 
mediation  service,  the  conciliation  serv- 
ice, and  provide  that  the  Government 
will  contribute  to  the  cost  of  the  tran- 
script, and  do  certain  other  things.  The 
bill  provides  that  the  Board  shall  not  be 
under  the  Secretary  of  Labor;  so  It  will 
be  an  absolutely  free  and  independent 
Board.  I  know  the  President  will  ap- 
point first-class  men  to  the  Board.  We 
came  here  to  our  colleagues  to  recom- 
mend to  them,  and  we  did  recommend 
and  contend  that  in  the  long  run  better 
results  would  be  obtained  if.  Instead  of 
trying  to  impose  strictures  on  the  labor 
organizations,  and  make  them  feel  that 
we  are  emasculating  the  right  of  collec- 
tive bargaining,  more  effective  arbitra- 
tion, mediation,  and  conciliation  .services 
were  provided.  I  believe  experience  un- 
der the  Smith-Connally  Act  has  proved 
that  to  be  so.  If  Congress  adopts  our 
bill,  I  believe  it  will  be  proved  that  we  are 
right  In  what  we  recommended  to  the 
Senate. 

Mr.  President,  the  question  may  be 
asked,  "Suppose  It  does  not  solve  the 
problem;  what  then?"  There  are  many 
problems  we  have  not  yet  solved;  there 
are  many  problems  to  which  we  do  not 
know  the  answer  which  we  have  not  yet 
worked  out  by  social  experience.  That  Is 
what  democracy  is.  Democracy  experi- 
ments. That  is  one  thing  I  rather  like 
about  the  British.  They  can  hardly  be 
indtjced  to  lay  down  a  blueprint.  They 
want  to  muddle,  through  and  try  this  and 
try  that,  and  experiment,  and  profit  by 
experience,  and  that  sort  of  thing.  After 
all.  Is  hot  that  the  way  that  democracy 
evolves?  We  did  not  start  off  away  back 
yonder  when  our  forefathers  came  over 
here,  with  a  blueprint  for  the  United 
States  of  America.  We  have  learned,  and 
profited  by  what  we  learned  and  by  our 
experience.  So  I  am  saying  that  at  the 
present  time  I  believe  we  will  get  better 
results  if  we  abandon  the  strictures  pro- 
posed to  be  placed  upon  labor,  which  win 
antagonize  them  more,  and  adopt  the 
bill  which  the  committee  reported,  under 
which  the  conciliation,  arbitration,  and 
mediation  services  would  be  strength- 
ened. 

I  now  come  to  the  last  thing  I  want  to 
deal  with,  and  that  is  what  the  Senator 
from  IllinoLs  is  striking  at.  The  state- 
ment may  be  made.  "Yes.  but  in  an  ex- 
treme case  suppose  they  will  not  mine 
coal.  Suppose  they  will  not  w^oik.  Sup- 
pose that  stagnates  our  whole  economy. 
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What  then  are  we  going  to  do?"  The 
only  suggestion  I  have.  ?4r.  President,  is 
the  suggestion  which  I  made  a  while  ago. 
I  beheve  I  would  allow  the  President  of 
the  United  States  the  right,  in  the  case 
of  a  national  emergency,  to  take  over 
the  enterprise  involved  in  the  work  stop- 
page. J  would  give  him  the  authority  to 
continue  the  operation  of  that  enterprise 
for  a  reasonable  time — I  sliould  say  not 
to  exceed  a  year.  During  the  time  he  is 
operating  the  enterprise  I  would  give  him 
the  authority  to  operate  it.  which  would 
include  the  power  to  negotiate  with  the 
workers  if  a  dispute  were  in  progress.  I 
think  that  would  help. 

Many  managers  are  as  stubborn  as  the 
workers  sometimes  are.  I  am  not  going 
to  presume  that  all  the  fault  in  the  coal 
mine  dispute  is  on  the  part  of  the  em- 
ployees. I  do  not  know.  But  it  is  sel- 
dom that  we  find  in  an  argument  or  dis- 
pute that  all  the  wrong  is  on  one  side  and 
all  the  right  on  the  other  side.  So  that 
It  may  be  that  the  fault  lies  on  both  sides. 
If  management  were  at  fault.  I  l)elieve 
that  the  prospect  of  having  the  President 
o.  the  United  States  take  over  the  mines 
and  negotiate  a  settlement  would  be  suf- 
ficient to  bring  management  into  line. 
Suppose  the  President  of  the  United 
States  were  to  say,  "Gentleman,  you  do 
not  seem  to  have  made  much  progress 
In  your  negotiations.  The  Nation  needs 
coal.  I  am  going  to  take  over  the  mines 
In  the  Interest  of  the  people  of  the 
United  States.  I  nm  going  to  negotiate 
a  while  and  see  how  I  come  out  with  the 
employees.  All  I  want  to  do  is  to  be  fair 
to  them  and  keep  production  going."  I 
really  believe  that  the  President  of  the 
United  State.s  now  has  that  right  under 
tlie  Smith -Con  nally  Act  and  the  Second 
War  Powers  Act.  If  we  would  support 
him  In  the  excn  ise  of  It.  I  think  it  would 
be  found  thtii  in  a  very  short  time  em- 
ployers would  change  their  minds  about 
the  health  fund  being  communistic, 
novel,  and  all  that  .sort  of  thing. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.     I  yield. 

Mr.  AIKEN.  Has  the  Senator  dl.<«cov- 
ered  anything  In  the  proposed  legislation 
which  Rotvs  further  than  the  Smlth-Con- 
nally  Act  and  the  War  Powers  Act  in  per- 
mit fr":  the  President  to  take  over  the 
mit  1  settle  strikes? 

Mr.  PEPPER.  No.  I  do  not  believe 
that  any  of  the  legislation  proposed  by 
the  Tilnorlty  of  the  committee,  or  the 
MBMMlments  offered  by  the  able  Senator 
tnm  Virginia  (Mr.  ByrdI  would  make 
any  contribution  whatever  to  the  settle- 
ment of  the  coal  strike. 

Mr.  AIKEN.  Apparently  tht  people  of 
this  country  have  had  it  Impressed  upon 
them  bgr  the  pres-t  and  the  radio  that  the 
President  does  not  have  the  power  to  act 
In  this  strike,  and  that  action  by  the 
Congress  is  absolutely  necessary.  I  do 
not  think  anything  could  t>e  further  from 
the  truth.  It  seems  to  me  that  the  time 
to  have  taken  the  strike  in  hand  was  the 
day  before  it  started.  I  have  been  un- 
able to  thinlc  of  any  powers  which  we 
could  give  the  Government  which  would 
permit  it  to  go  any  further  in  taking  over 
the  mines,  operating  them,  and  even- 


tually settling  th  s  dispute,  than  what  we 


already  have  on 

Mr.    PEPPER 
Senator. 

Mr.  MORSp. 
Senator  yield? 

Mr.  PEPPER. 

Mr.  MORSE. 


;he  statute  books. 
I    thank    the    able 


Mr.  President,  Will  the 

I  yield. 

I  am  very  much  inter- 
ested in  the  remarks  of  the  Senator  from 
he  is  making  a  distinct 
the  discussion  of  the 

rom  Florida  has  heard 
President  of  the  United 
loor   of   the   Senate   in 


Florida.  I  think 
contribution  to 
labor  issue. 

The  Senator 
me  criticize  the 
States   on   the 


times  past  becai  se,  in  my  judgment,  he 


had   not   given 
labor  disputes 


to  some  of  our  major 
he  leadership  which  I 


thought  he  ougb  t  to  give 


one  who  merely 


what  I  consider 
of  leadership.  I 


forms  us  that  thi ' 
States  has  todaj 
acting  in  behalf 
ONeiU,  acting 
ators,  to  agree 


settled  fairly  in 
of  a  Judicial  arb 
I  wish  to  sa  ' 
Illinois  that  we 
is  a  very  serlow 
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criticizes. 


But  I  am  not 
If  the  Presi- 


dent of  the  United  States  Uves  up  to 


to  be  his  responsibility 
wish  to  commend  him. 


This   afternocn   the   news   ticker   in- 


President  of  the  United 
called  upon  Mr.  Lewis, 
of  the  miners,  and  Mr. 
>n  behalf  of  the  oper- 
o  a  voluntary  arbitra- 
tion of  their  disp  ute.  I  wish  to  commend 
highly  the  Pre  ildent  for  that  act  of 
great  statesman  >hip.  because  I  think  he 
is  quite  right  ajid  sound  in  taking  the 
aken.  As  I  have  previ- 
ously stated.  I  khow  of  no  Issue  Involved 
In  the  coal  dispute  which  could  not  be 
he  objective  atmosphere 
tration  hearing. 

to  the  Senator  from 
nust  recognize  that  this 
strike.  However,  I  be- 
lieve It  Is  no  moije  serious  than  the  strike 
of  1943,  in  the  nidst  of  a  war.  In  the 
dark  days  of  194  i — and  I  assure  Senators 
that  they  were  d  irk  days,  because  we  did 
not  know  whclh  :r  or  not  we  were  going 
to  have  the  necessary  coal  for  the  suc- 
cessful prosecution  of  the  war— the  coal 
mines  were  clo.'^^d  down.  The  President 
of  that  day  took  action.  He  proceeded 
to  selxe  the  mlr  es.  and  coal  production 
was  restored. 

As  I  have  tated  many  times  In 
speeches.  In  wr  tings,  and  in  decl-slons. 
I  think  the  strii  c  should  be  a  matter  of 
last  resort,  anc  not  a  matter  of  first 
resort.  It  Is  be  ng  too  commonly  u?'cd 
by  labor  these  d  lys  as  a  weapon  of  first 
resort.  But,  be  hat  as  It  may.  the  point 
needs  to  be  mi  de  that  some  times  It 
requires  a  strlk<  to  educate  the  Ameri- 
can people  In  re  !ard  to  very  undesirable 
working  condltU  ns  which  fellow  Ameri- 
cans must  endui  e. 

I  do  not  mear  to  be  unfair  on  any  of 
these  Issues.  I  vonder  if  It  Is  unfair  to 
suggest  that  pr3bably  it  required  this 
coal  strike  to  i  oint  out  to  135.000,000 
people  how  muc  i  they  really  owe  to  the 
coal  miners  who  are  mining  the  coal  for 
this  country,  an  i  how  far  short  we.  the 
public,  have  fallm  in  living  up  to  what 
I  think  are  our  citizenship  responsibili- 
ties to  the  mine  iforkers.  I  certainly  feel 
that  we,  the  pub  ic,  have  a  responsibility 
in  this  strike.  A  s  I  shall  say  later  in  the 
day  over  the  railio,  I  believe  that,  after 
all.  the  public.  t)o.  can  be  a  very  harsh 
employer.  Kno  ving  a  little  about  the 
coal  industry,  I  i  m  willing  to  sustain  the 


proposition  that  the  coal  operators  can- 
not meet  the  reasonable  demands  which 
I  think  ought  to  be  made  of  the  coal  in- 
dustry unless  the  public  is  willing  to  pay 
a  fairer  price  for  coal.  We,  the  public, 
too  frequently  want  some  of  our  fellow 
citizens,  who  are  working  for  us  in  such 
industries  as  the  coal  Industry,  to  sub- 
sidize the  rest  of  us.  We  ought  to  be 
willing  to  assume  our  fair  share  of  eco- 
nomic responsibility  in  seeing  to  it  that 
the  workers  get  a  decent  break  in  life. 

I  am  willing  to  say  to  the  United  States 
Senate  this  afternoon  that,  if  any  group 
of  men  in  the  Senate  were  selected  and 
given  judicial  responsibility  to  arbitrate 
the  issues  involved  in  the  coal  dispute, 
they  would  render  a  decision  which  would 
give  to  the  coal  miners  many  advantages 
which  they  do  not  now  enjoy.  I  believe 
that  would  be  true  even  though  the  arbi- 
trators were  Members  of  the  Senate  who 
have  Indicated,  judging  by  a  fair  inter- 
pretation from  their  remarks,  that  they 
believe  that  the  coal  workers  are  all 
wrong  in  this  matter.  Even  they,  once 
they  had  the  data  before  them,  would 
render  a  proper  decision. 

One  further  comment  and  I  am 
through.  I  am  sorry  to  read  also  from 
the  news  ticker  that  Mr.  Small,  of  the 
Civilian  Production  Agency,  has  made 
the  proposal  that  strikes  be  outlawed  for 
6  months.  I  believe  that  such  a  sugges- 
tion strikes  a  body  blow  at  democratic 
processes  in  this  country.  I  hope  I  shall 
never  see  the  day  in  America  when  we 
say  to  free  workers,  "You  cannot  organ- 
ize and  exercise  economic  force  by  way 
of  a  strike,  if  you  believe  it  to  be  neces- 
sary, to  call  the  attention  of  the  public 
and  your  employers  to  your  plight." 

No  one  will  flght  harder  than  I  am 
going  to  fight  to  do  what  can  be  done 
to  Improve  production:  but  I  am  not  go- 
ing to  adopt  proposals  such  as  that  made 
by  Mr.  Small,  I  believe  It  Is  no  stretch 
of  the  Imagination  to  say,  as  the  Senator 
from  Florida  pointed  out  earlier  In  the 
day.  that  such  proposals  correspond  to 
the  principles  which  Hitler  and  Musso- 
lini put  into  effect  In  Germany  and  Italy 
when  thoy  rose  to  power.  We  In  America 
can  certainly  solve  these  labor  and  pro- 
duction problems  without  taking  away 
from  free  labor  the  precious  funda- 
mental right  of  free  woikers  to  organize 
and  strike,  if  necessary,  in  their  self- 
Interest. 

Mr.  PEPPER.  I  thank  the  able  Sen- 
ator. I  know  that  everyone  who  has 
heard  him  has  been  Impressed  by  the 
wisdom  and  earnestness  of  what  ho  has 
said. 

Mr.  President.  I  have  before  me  some 
statistics  comparing  the  number  of 
work-days  lost  in  the  United  Slates  from 
accidents  with  the  number  of  work-days 
lost  as  the  result  of  strikes. 

In  1940  we  lost  6.700.000  man-work- 
days from  strikes.  In  the  same  time  we 
lost  41.900.000  from  accidents;  and  we 
lost  234.000,000  man-days  from  perma- 
nent impairment  of  health,  death,  and 
accidents. 

In  1944  we  lost  only  8,700.000  man- 
days  from  strikes.  We  lost  43.600,000 — 5 
times  as  many — from  accidents;  and 
from  accidents  plus  impaired  health  and 
death,  223.000,000  man-days. 
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We  are  losing  in  the  United  States,  all 
told.  600.000,000  man-days  from  illness 
of  the  American  people,  as  compared  with 
less  than  9.000,000  man-days  lost  from, 
strikes.  Yet  does  anyone  suppose  tha: 
we  could  persuade  Senators  to  vote  for  a 
national  health  program  which  would 
contribute  to  a  reduction  in  illness  among 
the  workers  of  this  country?  We  could 
save  three  times  as  many  man -days  by 
an  adequate  national  health  program  as 
we  could  save  by  stopping  strikes;  yet 
when  a  national  health  program  Is  pro- 
posed we  can  make  very  little  progress 
with  It. 

Let  me  say  to  my  colleagues  that  if 
we  adopt  President  Truman's  21-point 
program,  in  the  long  run  we  shall  get 
10  times  as  much  production  as  we 
could  get  by  what  might  be  done 
here  this  afternoon  if  we  were  to  adopt 
all  the  amendments  which  have  been 
proposed  to  the  pending  bill.  If  we  give 
America  a  healthy,  educated,  and  skilled 
citizenry.  If  we  give  the  worker  a  fair 
wage  for  his  labor,  If  we  give  him  an  op- 
portunity for  the  leisure  and  recreation 
to  which  an  American  citizen  Is  entitled. 
If  we  set  up  machinery  by  which  he  and 
his  employer  can  more  frequently  be 
brought  together  by  effective  concilia- 
tion and  mediation;  and  if  in  an  ex- 
treme case  we  give  the  President  of  the 
United  States  the  power  to  take  over  an 
essential  industry  and  to  negotiate  on 
behalf  of  Industry  while  he  has  it  In  his 
custody,  relatively  speaking  we  shall  be 
done  witR  the  dislocation  which  ensues 
from  labor  strife,  disputes,  and  strikes. 
But  I  beg  of  my  colleagues  to  pause  be- 
fore they  rush  headlong  Into  a  course 
they  will  regret,  I  beg  of  them  not  to 
make  the  situation  worse.  Instead  of  bet- 
ter. I  beg  of  them  not  to  try  to  take 
away  from  the  working  men  and  women 
of  this  country  what  they  so  long  fought 
for  and  what  now  they  have  relatively 
gained;  and  I  beg  of  my  colleagues.  Mr, 
President,  not  to  impinge  upon  the  civil 
rlghta  of  our  cltlsenry  in  such  a  way  as 
to  deprive  them  of  what  an  American 
most  prises,  namely,  the  privilege  he  has 
as  a  citizen  not  to  work  for  any  man, 
not  to  wear  any  man's  collar,  unless  he 
accepts  employment  upon  terms  satis- 
factory to  him. 

Mr.  President.  I  have  indulged  myself 
in  a  longer  utterance  than  I  had  contem- 
plated making  in  connection  with  this 
matter.  I  thank  the  S«>nate  for  listening 
to  me  with  such  kindness  and  patience, 
and  I  express  my  profound  appreciation. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr,  PEPPER.  I  yield,  although  I  shaU 
have  to  absent  myself  from  the  floor  in 
Just  a  moment. 

Mr,  LUCAS.  Will  the  Senator  be  kind 
enough  to  repeat  the  figures  he  referred 
to  a  moment  ago  In  respect  to  man-hours 
of  work  lost? 

Mr.  PEPPER.  Yes.  Mr,  President,  I 
ask  unanimous  consent  to  have  printed 
at  this  point  in  the  Record,  in  connec- 
tion with  my  remarks,  the  figures  rela- 
tive to  man -days  lost  because  of  strikes. 
The  figures  cover  the  years  1940.  1941, 
1942,  1943,  and  1944. 

There  being  no  objection,  the  table  was 
ordered  to  be  printed  in  the  Record,  as 
follows: 
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Mr.  LUCAS.  Mr.  President,  I  should 
hke  to  make  one  further  observation.  I 
am  glad  to  know  what  the  figures  show 
with  respect  to  the  man-hours  which 
have  been  lost  because  of  strikes.  I  read 
in  the  newspaper  last  evening  a  com- 
ment by  a  columnist,  who  may  be  pre- 
sumed to  know,  that  in  connection  with 
the  General  Motors  strike  and  the  steel 
strike  the  workers'  loss  In  earnings  be- 
cause of  the  man-hours  of  work  lost  in 
those  strikes  will  not  be  recovered  by 
them,  even  with  the  wages  now  paid, 
until  1948. 

Mr.  PEPPER.  That  is  entirely  pos- 
sible. 

Mr.  LUCAS.  I  mention  that  only  as 
another  argument  to  show  the  futility, 
sometimes,  of  strikes  from  the  stand- 
point of  earning  power.  It  takes  a  long 
time  to  catch  up  with  what  has  been  lost 
during  a  strike  In  wages  and  earnings, 

Mr,  PEPPER.  And  labor  loses  more 
than  anyone  else  does. 

Mr.  LUCAS.  That  is  correct.  It 
seems  to  me  that  something  could  be 
eventually  worked  out  which  would  give 
the  workers  the  right  to  continue  to 
bargain  collectively  while  they  continue 
to  work,  so  as  to  prevent  such  losses 
of  man-hours  and  wages  making,  of 
course,  any  agreement  finally  consum- 
mated retroactive. 

Mr.  PEPPER,    I  thank  the  Senator. 

MBSSAQXS   FROM   THE  PRESIDKNT 

Messages  in  writing  from  the  Presi- 
dent of  the  United  States  were  com- 
municated to  the  Senate  by  Mr.  Miller, 
one  of  his  secretaries. 

MtDIATION  OP  LABOR  DlSPtmS 

The  Senate  resumed  consideration  of 
the  bill  (H.  R,  4908)  to  provide  additional 
facilities  for  the  mediation  of  labor  dis- 
putes, and  for  other  purposes. 

Mr.  TAYLOR.    Mr.  President 

The  PRESIDING  OFFICER.  The 
Senator  from  Idaho. 

Mr.  WHITE,  Mr.  President,  will  the 
Senator  yield  to  me?  I  wish  to  pro- 
pound a  parliamentary  Inquiry. 

Mr,  TAYLOR.  I  yield  to  the  Senator 
from  Maine. 

Mr.  WHITE.  I  wish  to  ask  whether 
the  Senator  from  Florida  has  yielded  the 
fioor. 

The  PRESIDING  OFFICER.  It  is  the 
understanding  of  the  Chair  that  the  Sen- 
ator from  Florida  has  yielded  the  fioor. 

Mr.  BALL.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAYLOR.    I  yield. 


Mr.  BALL.  I  wonder  whether  the 
Senator  from  Idaho  can  give  us  some  in- 
formation as  to  how  long  the  opponents 
of  any  kind  of  labor  legislation  Intend 
to  discuss  the  Byrd  amendment  before 
they  permit  the  Senate  to  vote  on  it. 

Mr.  TAYLOR.  I  may  say  to  the  Sena- 
tor from  Minnesota  that  I  have  not  been 
a  party  to  any  agreement  to  hold  the 
floor  for  any  specified  length  of  time,  and 
therefore  I  do  not  know. 

Mr,  President.  I  feel  very  inadequate  to 
speak  following  the  Senator  from  Florida 
and  the  splendid  remarks  of  the  Senator 
from  Oregon,  both  learned  Senators  who 
have  a  fine  command  of  the  English  lan- 
guage. If  I  am  at  all  familiar  with  the 
English  language.  It  Is  simply  because  I 
have  had  an  opportunity  during  my  life- 
time to  listen  to  men  of  their  type  and 
to  try  to  absorb  some  of  the  language  in 
that  way.  to  the  best  of  my  ability. 

Before  I  proceed  with  my  remarks,  I 
should  like  to  say  that  In  Idaho  there 
are  comparatively  few  union  members. 
I  wish  to  make  that  statement  so  as  to 
make  it  perfectly  clear  that  I  am  not 
subservient  to  any  labor  groups  for  rea- 
sons of  votes  or  any  other  reason.*;.  If  I 
am  on  the  side  of  the  people  who  work,  it 
is  simply  bwause  my  con.^cience  and  my 
heart  dictate  that  that  is  the  place  where 
I  should  be.  I  can  say  further  that  I 
have  never  met  John  L,  Lewis.  He  has 
been  before  the  Banking  and  Currency 
Committee,  but  I  have  not  had  the  pleas- 
ure of  meeting  him  personally. 

In  the  beginning,  Mr.  President,  be- 
fore I  proceed  with  my  remarks.  I  should 
like  to  say  that  one  thing  I  cherish  Is 
the  privilege  of  saying  what  I  please.  I 
mean  by  that,  that  I  hate  to  be  on  my 
guard  all  the  time,  either  when  I  am 
talking  on  the  floor  of  the  Senate  or 
when  I  am  talking  to  any  person  outside 
the  Senate.  I  can  well  understand,  after 
a  recent  experience  and  after  other  ex- 
periences I  have  had  In  my  lifetime,  why 
it  is  said  of  Senators  that  they  can  talk 
for  10  minutes  in  answer  to  one  question. 
They  are  aware  of  the  possibility  of  be- 
ing ensnared  by  some  trick  question,  and 
for  that  reason  they  have  grown  into  the 
habit  of  beating  about  the  bush,  I  hope 
I  never  come  to  that  pass.  But  an  in- 
cident which  recently  occurred,  not  on 
the  fioor  of  the  Senate,  but  here  in  the 
Capitcl  Build 'ng,  shoved  me  a  little  way 
along  that  road.  I  hope  I  can  recover 
from  it.  and  can  continue  to  speak  to 
people  on  a  friendly  basis,  l)elieving  that 
they  are  my  friends. 
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In  this  connection  I  will  say.  Mr.  Pres- 
ident, that  in  Idaho,  whenever  we  go 
where  there  are  rattlesnakes  and  we 
know  it,  we  put  on  heavy  boots  and  2 
or  3  pairs  of  socks.  We  prepare  for 
the  rattlssnakes.  It  is  a  great  shock, 
when  traveling  about  where  rattle- 
snakes are  not  supposed  to  be  or  where 
you  are  not  looking  for  them,  all  of  a 
sudden  to  realize  that  there  is  one  close 
by — for  you  hear  the  rattle. 

I  am  sorry  to  say  that  there  are 
rattlesnakes  here  in  Washington,  per- 
haps in  the  Chamber,  although  not  on 
the  floor,  at  this  very  moment.  I  wish 
to  relate  an  incident  along  the  line  of 
my  remarks  about  rattlesnakes.  I 
doubt  whether  there  is  a  Senator  who  is 
more  available  to  the  press  than  I  am. 
If  any  member  of  the  press  sends  a  note 
to  me  while  I  am  in  the  Senate  Chamber, 
if  I  do  not  have  something  urgent  to  do 
on  the  floor  of  the  Senate.  I  am  glad  to 
leave  the  Chamber  and  talk  to  him.  As 
I  have  said,  I  like  to  speak  freely,  and 
not  be  on  my  guard,  and  not  think.  'Now, 
what  is  behind  this  question?"  If  I  am 
a^ked  something.  I  like  to  answer  it 
forthrightly  and  to  the  point.  I  am  not 
ashamed  of  anything  in  which  I  believe 
or  anything  for  which  I  stand. 

Recently — last  week,  in  fact — a  card 
wms  brought  to  me  while  I  was  here  in 
the  Senate  Chamber,  and  it  informed 
me  that  Mr.  Arthur  Sears  Henning.  of 
the  Chicago  Tribune,  wanted  to  speak 
to  me.  So  I  went  out  of  the  Chamber 
and  Mw  him.  I  rt*member«d  the  name, 
but  I  did  not  recall  the  newspaper  with 
which  he  WM  I'onnecied;  th«t  Uxtorma- 
Hon  had  Ju»t  sUpiwd  from  my  memory. 
Anyway,  (t  did  nut  mMki*  Auy  diiteience 
IQ  me.  I  did  not  ))av«  «nyth(nii  tu  do 
At  th«  monvent,  «nd  I  wm  iimI  to  t«Ui  tu 
Mm 

•a»  X  WMtl  out  Mi4  ilMff  W4«  Mr.  N»n« 
Btns  a  n^ihfr  vl^ly  ifnt)M»«nv  1  wm 
d  to  him  und  wt>  tputvd  le  iht 
« i«mm  Ht  WM  t  vtry  kin<lly 
■J.  inan,  nnd  my  hMurt  vtnt  out 
to  him  immpdialrly.  I  thouithl.  "Well 
htrt  to  a  nlct  old  gtaUtman  and  we  will 
havt  »  i^eMant  oonyerAation."  My 
father  is  dead,  and  I  am  .^urc  the  presi- 
ent  occupant  of  the  Chair  I  Mr.  HillI 
can  sympathize  with  me  because  he  re- 
cently lost  his  father.  No  matter  what 
may  be  a  man's  age,  I  assume  that  when 
he  loses  his  father  he  has  suffered  a 
severe  blow.  Very  often  I  derive  a  great 
deal  of  satisfaction  from  talking  to  men 
who  are  older  than  I,  and  listening  to 
their  voices.  I  know  that  they  must 
know  more  than  I  know,  because  they 
are  older  than  I  am.  So  I  was  happy  to 
speak  to  Mr.  Henning. 

We  sat  down  and  he  wanted  to  discuss 
a  speech  which  I  had  made  several  days 
before  on  the  floor  of  the  Senate  about 
one  General  Bor-Komorowski,  of  Poland, 
who  was  about  to  come  to  America.  Mr. 
Henning  talked  alwut  several  things.  I 
received  the  impression  that  he  was  very 
Interested  in  my  work,  and  that  he 
thought  I  was  doing  a  fine  job.  As  I 
say,  I  warmed  up  to  him.  I  was  totally 
oflf  my  guard.  I  did  not  have  on  my  high 
boots  and  thick  socks.    (Laughter.] 

We  were  talking  along  and  finally  he 
asked  me  about  Bor-Komorowski;  and 
I  told  him  that  I  had  looked  into  the 
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matter.  Then,  very  nonchalantly,  he 
asked  me,  "Who  wrote  that  speech  for 
you?"  I  thovght  his  question  to  t)e  a 
strange  one.  I  qold  him  that  I  had  helped 
on  of  the  speech.  To  be 
I  had  the  assistance  of 
about  six  gentlemen  in  preparing  the 
speech,  becau.st  I  wanted  to  be  sure  of 
my  facts.  We  checked,  rechecked,  and 
double  checked 

Mr.  Henning  md  I  got  to  talking  about 
how  this  incicent  involved  mercenary 
troops  being  incorporated  into  the  Amer- 
ican Army.  Th  ?  group  of  gentlemen  who 
had  helped  me  in  preparing  my  speech 
had  discussed  t  le  matter  with  me.  They 
were  young  m  in  from  various  depart- 
ments in  Was  lington,  and  from  other 
quarters.  I  kn«  w  them  to  be  very  intelli- 
gent gentlemer . 

Mr.  Henning  and  I  got  to  talking  about 
how  great  emp  res  in  the  past  had  fallen 
because  of  mercenary  troops.  So  I  told 
him  that  I  hac  incorporated  a  few  sen- 
tences into  the  speech.  I  knew  that  he 
knew  his  hlstoy.  He  asked,  "Who  put 
the  incident  of  nercenary  troops  into  the 
speech?"  Thi.s  elderly  gentleman  asked 
me  who  had  w  ritten  the  speech.  I  told 
him  very  fran  :ly  that  I  had  helped  In 
writing  it.  He  asked  me,  "What  empires 
did  you  mentioi  \  as  having  fallen  because 
V  they  had  used  mercenary  troops?"  Mr. 
^Pre>ident,  I  the  ught  it  to  be  strange  that 
this  newspaperman  should  a.<;k  .^uch  a 
question.  I  tliouqht  that  if  he  wanted 
to  know  all  alout  the  matter  he  could 
refer  to  an  en<  yclopedia  and  look  it  up, 
I  Laughter.  I  1  ut  I  »UU  did  not  roaliae 
that  he  wan  ti  ying  to  ensnare  me,  To 
the  best  of  my  ibility  I  nam<'d  Rome  and 
Carihii  io  It  ml  not  tnke  me  long  to 
wme  to  Ih**  r«  nrUiiion  that  thi*  fellow 
had  »omotl\ii\«  \iv>  lU*  alMV*,  W<»  «)"'i> 
axlted,  "Aif  N«>i  Mire  Iha  Huwlwo  Ku> 
Uawy  did  nm   :i\e  ytui  thli  ap*r«  I 

rtttUtd  to  hill.  "Dtotdttfiy  i>ut;'  Ha 
Mk«d,  *'WhAt  did  you  mttn  in  your 
aMfch  whrn  >  )u  r^ftrrtd  U)  ih«  eadrt^n 
WdllWinTnir"  t  did  not  hftvethr  ipprrh 
mtmortied,  or  t  would  not  have  read  It. 
I  saw  that  hr  \  a.«i  trying  to  lead  me  into 
a  corner,  and  I  .-^ald  to  him.  "We  will 
get  the  speech  i  nd  discuss  it," 

He  said.  "Wc  1.  you  know  what  kind  of 
a  man  a  cadre  s.  don't  you?" 

I  knew  that  i ,  cadre  was  not  a  man  but 
a  group  of  men.  I  know  also  that  he 
knew  it.  So  I  >aid  to  him.  "If  you  want 
to  discuss  the  speech,  I  will  get  a  copy 
of  it." 

I  ended  the  interview  and  came  to  the 
Chamber.  I  w(  mdered  what  in  the  world 
would  come  of  t.  I  wondered  why  in  the 
world  he  was  i  sking  me  such  damn  fool 
questions.  So  low  it  comes  out.  I  have 
before  me  an  irticle  from  the  Chicago 
Tribune,  written  by  my  good  old  friend 
Arthur  Sears  Henning,  a  very  pater- 
nalistic and  fine  appearing  old  fellow. 
[Laughter.]  Now  I  know  where  the  rat- 
tlesnake came  in.  When  it  had  dawned 
upon  me  what  tihose  questions  of  his  were 
leading  up  to,  I  jfelt  exactly  as  I  feel  when 
I  am  out  in  th4  desert  without  my  high 
boots  on  and  I  near  a  rattlesnake.  Only, 
in  this  case  the  rattlesnake  did  not  rattle. 
He  bit  me  twoj  or  three  times  before  I 
knew  he  was    iround.     When  I  finally 


woke  up  he  was  literally  chewing  on  me. 

[Laughter.! 
Here  is  the  headline  of  the  article  to 

which  I  have  referred: 

Aim-BoR  Speech  Puzzle— Even  to  Man  Mak- 
ing It — Senator  Tatlor  Cant  Recall  Au- 
thor— Or  Details 

(By  Arthur  Sears   Henning) 

Good  old  Arthur. 

As  I  have  said,  Mr.  President,  I  do  not 
give  a  hoot  about  Arthur;  it  is  just  the 
principle  of  the  thing.  This  is  the  first 
time  I  have  had  an  experience  of  this 
kind  since  I  became  a  United  States  Sen- 
ator. The  newspapermen  have  all  been 
very  fine  to  me.  Sometimes  they  have 
come  to  my  ofiQce  or  called  me  off  the 
floor.  We  would  sit  down  and  talk.  I 
am  not  afraid  to  talk  or  say  anything  to 
them.  They  have  treated  me  like  gentle- 
men—all with  the  exception  of  dear 
Arthur. 

Here  is  the  article: 

Washington.  D.  C.  May  9 —Who  wrote  the 
speech  by  Senator  Taylor  (D..  Idaho)  smear- 
ing General  Bor,  distinguished  Polish  mili- 
tary leader,  on  the  day  he  arrived  in  Chicago 
for  the"  great  reception  accorded  him  last 
Sunday? 

This  Is  the  question  on  which  there  Is  much 
guessing,  and  answers  by  the  Senator  him- 
self have  only  deepened  the  mystery. 

Last  Saturday  the  Idaho  Senator,  better 
known  as  the  Singing  Cowboy— 

I  would  rather  be  known  by  that  name 
than  by  the  name  "rattlesnake  "— 
arose  in  the  Senate  and  read  a  •peecb.  re> 
tatUng  «a  hia  own  the  crltlcUm  of  General 
Biv-Ki'ii\oro\v*kl  disseminated  by  the  Soviet 
Ctovernmeut  and  the  Ruasliku  puppet  Oov- 
•rnnwu  o(  Pi^aiid.  He  »Im»  »<«aUed  Um 
projeei,  aiuibuiect  to  %i\9  Trun\Mii  admUklt- 
irallou.  tu  oviHMrpttrate  Qeneral  Aodere'  anni 
af  9^\»\\  ))«iriuu,  now  \\\  luly,  UUu  au 
AJMTteaa  rod^igu 


TtMWI 

The  Tm<  )<MP  «HM>^  ^iNA  timid  lo  diMredll 
th»  t  rMtttoA  of  Mtoh  OoMUiu* 

<  I  i  ioft  OMwal  lor  waa  th«  laad* 

I-  le. 

'"•"^  -^n  the  lubjeet  by  tha  Tribune 

That  Is  Mr.  Arthur  Sears  Henning— 

TAYLra  wna  quits  ture  that  his  speech  had 
not  been  Inspired  by  the  embaeay  of  the 
Polish  puppet  government  or  by  the  Russian 
propaganda  organization  which,  with  singu- 
lar success,  plants  speeches  In  Congress  In 
furtherance  of  Soviet  policies.  He  proved, 
however,  to  be  extraordinarily  unfamiliar 
with  the  speech  he  had  delivered. 

forgets  what  he  demanded 

Tatlor  could  recall  only  one  of  the  three 
demands  he  made  In  his  speech — the  one 
asking  for  a  State  Department  report  on  the 
foreign  legion  project. 

That  is  correct.  That  is  another  ques- 
tion which  he  asked  me.  "What  were 
those  three  demands  which  you  made  of 
the  State  Department?"  I  did  not  bring 
the  matter  down  into  three  separate  cat- 
egories, but  all  I  remembered  was  that  I 
wanted  him  to  tell  me  what  the  devil  it 
was  all  about. 

I  continue  reading. 

He  could  not  recall  that  he  also  demanded 
an  explanation  of  General  Bors  visit  to  this 
country  and  a  report  by  the  Senate  Foreign 
Relations  Committee  of  the  secret  testimony 
of  State  Secretary  Bsrrnea  on  the  proposal  to 
Incorporate  Polish  troops  Into  the  American 
Army. 
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Asked  to  name  again  the  countries  he  men- 
tloned  in  his  speech  as  nations  that  fell  be- 
cause of  employment  of  mercenary  armies, 
Tatlor  said  he  named  Carthage.  He  could 
recall  no  others. 

There,  he  Is  a  liar.  [Laughter.!  I 
regret  to  follow  the  example  of  the  Sen- 
ator from  Mississippi  [Mr.  Bilbo]  in  call- 
ing persons  liars,  but  this  man  is,  in  this 
instance,  a  liar. 

This  was  the  wrong  answer,  sis  he  did  not 
mention  Carthage  In  his  sp>eech — 

I  did  not,  but  I  did  mention  Rome. 
If  Mr.  Henning  has  not  had  time  to  ex- 
amine  the  history  books  he  should  do  so 
and  find  out  that  Carthage  used  mer- 
cenary troops  almost  exclusively.  Where 
is  Carthage  now? 

but  he  did  name  Rome,  Byzantium,  and  T\ir- 
key. 

That  is  correct. 

Mr.  Henning  also  wanted  to  know 
when  it  was  that  Byzantium  had  mer- 
cenary troops.  Of  course,  if  he  had 
asked  me  when  Columbus  crossed  the 
ocean  I  might  have  told  him  offhand. 
[Laughter.] 

Asked  to  give  the  details  regarding  By- 
zantium, he  said  his  memory  was  a  bit  hazy 
on  that  point. 

That  is  correct. 

He  was  unable  to  explain  his  use  of  the 
phrase  "cadres  of  41acout«ut"  lu  hla  speech. 

Although  I  did  not  agree  with  Mr.  Hen- 
ning that  "cadres '  waa  a  person,  he  tried 
to  get  me  to  say  that.    ILauBhter.1 

Weil,  that  U  about  all  of  hu  article 
that  amounts  to  anythinv.  Then  he  pro- 
fiatdad  to  dtaruaa  0»n.  Bor*Kamniow- 
aki.  Nf  do0i  noi  autatlon  that  I  knew 
aU  iboMt  Itor,  but  na  t«  aU  axoltrd  be- 
o«\)M  X  did  not  rvmamb^r  thai  Byian* 
tt\)m  tmpldyitd  mratftiry  irpopa, 

Mr,  ^ntldMil,  I  fMtP\9  wanted  lo 
brins  that  out,  bteiUif  I  think  that  rynt* 
riKm  In  on«  or  tht  irtatvat  )>la«\if"<  In 
thf  world  today.  Thtrt  In  altotether  too 
much  cynlcl!<m  In  Ihc  United  8tate!«  Sen- 
ate.  People  are  afraid  to  be  Idealist.^ 
and  be  for  something,  even  though  they 
know  It  Is  right,  simply  brcau.se  they 
think  It  Is  possibly  not  the  popular  thing. 
and  somebody  will  think  they  are  a  little 
Impracticable  if  they  come  out  flatly  for 
something,  as  I  have  come  out  for  world 
government.  So  we  will  leave  Mr.  Hen- 
ning to  his  own  resources  and  the  history 
books. 

Mr.  President,  the  press  has  taken  a 
good  deal  of  space  to  condemn  Mr.  John 
L.  Lewis,  and  all  through  the  years  has 
generally  been  antilabor,  although  In 
the  present  situation  I  want  to  give  at 
least  the  Washington  newspapers  credit 
for  printing  the  articles  telling  about 
conditions  in  the  mines.  They  have 
done  a  very  fine  Job  in  that  regard  and 
I  want  to  give  them  all  due  credit  for 
it.  But  all  the  editorials  have  been  very 
anti-Lewis  and  antilabor.  So  I  should 
like  to  call  the  attention  of  the  Senate 
to  a  few  sins  of  Industry. 

I  do  not  like  to  take  this  tack  In  an 
affair  of  this  kind,  but  it  seems  that  the 
only  way  one  can  take  a  little  of  the 
heat  off  labor  is  by  calling  attention  to 
the  sins  of  a  few  other  people  in  this 
world. 


I  think  everj^ne  will  recall  that  when 
the  recent  war  started  we  csiUed  upon 
the  industrialists  to  go  into  production 
of  munitions  and  they  flatly  refused  to 
do  so  until  they  got  contracts  on  their 
own  basis,  namely,  cost-plus.  They  ab- 
solutely would  not  turn  a  wheel  until 
they  got  what  they  wanted.  It  got  very 
little  publicity  in  the  papers.  One  could 
find  it  on  the  inside  pages,  but  never  any 
headlines  at>out  it.  So  industry  got 
what  it  wanted,  the  contracts  in  the  way 
it  wanted  them,  namely,  cost-plus.  I 
worked  under  one  of  those  contracts. 
They  are  great  things.  It  is  not  always 
labor  that  is  the  offender.  Labor  had  a 
very  fine  record  during  the  war  while 
the  boys  were  working  on  cost-plus  con- 
tracts. ^ 

I  should  like  to  call  attention  to  an  ar- 
ticle which  appeared  in  the  Washington 
News.  It  is  about  Mr.  Stassen  and  the 
forum  he  has  set  up  to  test  out  public 
opinion,  especially  among  Republicans  of 
the  country.  It  seems  that  Mr.  Stassen 
and  his  group  are  sending  out  question- 
naires to  different  ones  at  different  times. 
The  particular  one  I  am  talking  about 
is  asking  the  rank  and  file  of  the  Repub- 
lican Party  to  state  their  policy  on  labor. 
This  is  a  part  of  what  is  says: 

To  help  the  members  of  a  forum  make  up 
their  minds  on  each  month's  question  a  fact 
sheet  of  background  Information  Is  provided, 
and  for  the  current  question  of  what  ahall 
our  national  labor  policy  be.  sheets  give  both 
tides  of  the  testimony  on  such  questions  as 
how  wagee  were  advanced  la  pereent  under 
the  Uttle  Steel  formula,  the  cost  o(  Uviug 
went  up  SI  percent,  and  where  the  U  per* 
i^nt  (tdleraMa  ie  to  eoma  from. 

There  w«  htv«  tha  llvpuUtMni  id« 
muting  that  wmm  h«v«  lont  up  II  pfr« 
cent  and  coat  of  Uvlni  SI  ptretnv  Mr. 
BtMatn  It  ItMl  would  Uk9  to  hav«  tht 
IdHt  of  tht  piopit  on  how  wt  art  to  m«kt 
up  tht  othtr  II  ptrotnt  to  \hp  vsDrk^m. 

Mr.  Prttldtnt,  that  tndioalti  txactly 
what  t«  toing  on  In  AmtrtOA  today.  A 
majority  of  the  prcwi  on  most  occR."«lon8, 
and  most  of  those  who  have  means  of 
propaganda  at  their  disposal,  are  against 
labor,  they  condemn  labor,  and  talk  about 
strikes  holding  up  production,  but  they 
do  not  recall  that  labor  is  behind  In  this 
race.  If  anybody  Is  going  to  be  hog-tied 
and  held  while  labor  catches  up  it  seems 
to  me  it  should  l>e  capital,  because  if 
capital  is  not  getting  the  long  end  of  the 
deal,  why  are  living  costs  up  33  percent 
and  wages  only  15  percent?  What  has 
to  be  decided  is  how  they  are  to  make  up 
the  difference. 

Mr.  KILGORE.  Mr.  President,  will  the 
Senator  from  Idaho  yield? 

Mr.  TAYLOR.  I  am  glad  to  yield  to 
the  Senator  from  West  Virginia. 

Mr.  KILGORE.  I  am  wondering  if  the 
Senator  can  define  the  difference  between 
refusal  on  the  part  of  an  employer  to 
produce  In  case  of  a  national  emergency, 
and  a  so-called  strike  on  the  part  of  la- 
bor, and  a  filibuster  on  the  Senate  floor 
to  block  necessary  legislation?  Is  there 
any  difference,  or  should  they  all  be  called 
strikes? 

Mr.  TAYLOR.  I  might  say  they  are 
all  strikes.  But  certainly  John  L.  Lewis 
is  doing  no  worse  than  the  industrialists 
did.    They  refused  to  sign  contracts  to 


produce  the  poods.  John  L.  Lewis  re- 
fused to  sign  a  contract  to  produce  the 
goods.  But  at  the  time  the  industrialists 
refu.sed  the  country  was  facing  a  war. 
and  they  did  not  care.  At  the  present 
time  there  is  no  war.  Some  of  us  may 
have  to  go  without  light  and  not  be  able 
to  ride  on  the  trains,  and  one  thing  or 
another,  but  I  do  not  think  any  of  us  are 
likely  to  be  conquered  by  a  foreign  in- 
vader because  of  the  present  coal  strike. 
I  deplore  it.  I  am  sorry  it  cannot  be  set- 
tled peaceably,  but  I  certainly  am  not 
going  to  be  a  party  to  the  amendments 
which  are  proposed,  some  of  them  mak- 
ing it  mandatory  upon  labor  and  em- 
ployers to  go  into  court  to  settle  their 
differences. 

Mr.  President,  the  reason  why  I  re- 
fuse to  help  make  it  possible  for  capital 
to  drag  labor  into  the  courts  is  that  I 
have  gone  into  the  problem  of  how  our 
big  cartels  and  monopolies  use  the  courts 
to  further  their  own  interests,  and  I 
know  that  a  little  man  can  invent  some 
process  which  should  make  him  a  for- 
tune, but  if  he  tries  to  manufacture  It 
someone  is  sure  to  have  something  that 
remotely  resembles  his  invention.  It  may 
not  be  near  enough  to  it  so  that  It  could 
stand  up  in  court,  but  that  does  not  stop 
the  big  fellows  with  plenty  of  money  from 
dragging  the  little  fellow  Into  court,  and 
dragging  tlie  ca.<ie  on  and  on  and  on, 
knowing  full  well  that  they  would  not 
get  a  favorable  verdict  if  It  were  ever 
brought  to  that  stage,  but  they  do  not  M 
It  come  to  the  itage  of  having  a  vardtol 
rendered.  They  drag  It  on  and  on  until 
the  little  fellow**  resources  are  exhau.sl- 
*d,  »ad  ha  i«  wUUng  to  «eU  hta  patent,  or 
taka  A  nUatrtWt  royalty. 

Tht  iMM  lhtn«  «P9)l«i  to  imtll  manu- 
faoturtri  In  othtr  llnta,  Thty  havt  not » 
ChinMnin*!  ohitnet  whtn  the  bit  MltWi 
vtt  thtm  Into  eouH,  That  m  ju»t  tht  wty 
U  would  bt  with  labor  tr  wt  madt  It  po»* 
libit  tor  tht  big  monopoX  '  ^rMthMB 
Into  court.  They  wuuUi  i  tart  eon* 
i^tantly,  their  treasurtei  would  be  deplet- 
ed, and  eventually  the  monopolies  would 
break  the  unions.  I  am  sorry  to  say  that 
I  think  that  breaking  the  unions  Is  ex- 
actly what  some  Senators  would  like  to 
see  brought  about.  I  do  not  want  to  see 
that.  I  have  been  an  employer  mcst  of 
my  life,  on  a  .«;mall  scale.  I  have  had 
some  very  unpleasant  experiences  with 
the  unions.  Years  ago  I  was  so  angry 
at  unions  I  could  have  bitten  nails.  As 
I  grew  older,  and  took  the  whole  problem 
into  consideration,  and  not  only  my  puny 
little  troubles,  I  realized  from  the  broad 
view  that  unionization  was  the  only  hope 
of  the  common  people  of  America  to  get 
a  decent  standard  of  living.  In  fact,  it 
Is  the  only  hope  for  keeping  our  eco- 
nomic system  going,  because  if  it  were 
not  for  the  unions  the  big  fellows  would 
pay  such  low  wages  that  the  people  would 
not  have  purchasing  power  enough  to 
buy  goods,  and  very  shortly  all  industry 
would  close  down. 

Mr.  President,  that  Ls  what  happened 
In  1929.  The  big  fellows  had  control, 
and  labor  was  not  strongly  organized,  so 
the  big  fellows  rai-^ed  prices  and  did  not 
pay  enough  in  wages,  so  flnally  the  people 
did  not  have  the  money  with  which  to 
buy  the  goods  that  were  being  produced. 
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and  the  whole  economy  collapsed.  Inven- 
tories got  too  big,  and  we  had  the  de- 
pression. 

Mr.  President,  I  have  often  wondered 
what  might  have  happened,  if  labor 
unions  had  been  strong  enough  shortly 
before  1929  to  have  demanded  and  re- 
ceived a  10  percent  increase  in  wages 
straight  across  the  board.  Then  they 
could  have  bought  the  goods,  and  possi- 
bly we  would  have  averted  the  terrible 
catastrophe  that  followed. 

Mr.  President,  I  think  there  is  a 
concerted  effort  on  at  the  present  time  all 
over  the  world  to  undo  all  the  advances 
the  common  people  have  made  through 
bloodshed  and  sacrifice  for  centuries. 

I  have  here  a  little  note  In  a  newspaper 
I  wish  to  read.  I  hope  the  members  of 
the  press  will  not  hold  it  against  me  for 
taking  Arthur  Henning  to  task.  I  take  a 
great  deal  of  stock  in  what  I  read  in  the 
newspapers.  I  read  them  faithfully,  and 
generally  believe  what  I  read  in  them, 
although  not  always,  I  am  frank  to 
admit. 

This  is  an  article  by  some  kind  of  a 
food  expert  who  is  down  in  Brazil.  I  will 
net  bother  the  Senate  with  the  details. 

He  said : 

While  the  world  looks  with  horror  on  India 
and  Europe.  80  percent  of  the  Industrial 
vorkcrs  In  Brazil  are  trying  to  survive  with- 
out milk,  meat,  or  vegetables. 

He  does  not  say  what  they  eat.  It  is 
hard  for  me  to  conceive  that  they  do 
not  have  meat,  milk,  or  vegetables.  The 
nutritionist  further  reported: 

The  only  worse  diet  Is  nothing  at  all. 

In  the  same  newspaper  was  another 
article: 

Brazilian  police  seize  61  stevedores,  tight- 
en control  over  Santos. 

It  seems  that  the  stevedores  in  Santos. 
Brazil,  have  refused  to  handle  cargoes 
carried  on  Spanish  ships  because  they  do 
not  like  fascism;  they  do  not  like  the 
thing  that  we  fought  the  recent  war  to 
root  out  of  this  world.  So  for  that  rea- 
son the  Government  has  called  them 
Communists.  If  they  do  not  like  fascism, 
the  Government  reasons  that  they  must 
be  Communists.  Recently  then,  by  such 
reasoning,  we  were  all  Communists  in 
this  country.  So  they  are  arresting 
these  stevedores. 

I  have  read  from  the  two  articles,  Mr. 
President,  to  show  that  perhaps  the 
stevedores  have  a  case,  since  one  article 
says  that  80  percent  of  the  workers  down 
there  have  no  milk,  no  meat,  and  no  vege- 
tables. 

I  have  another  newspaper  clipping  on 
the  Brazilian  situation.  It  is  an  article 
by  Joseph  Newman.  I  will  give  him 
credit  for  signing  his  name  to  the  article. 
It  appeared  in  the  New  York  Tribune.  I 
read  from  it  the  following: 

Rio  DK  JANsno.  May  13. — Foreign  Minister 
Joao  Neves  da  Fontoura  proposed  today  that 
the  United  States,  Brazil,  and  all  other  Amer- 
ican Republics  conclude  an  inunedlate  settle- 
ment with  Argentina,  regardless  of  the  dan- 
ger which  President-elect  Juan  D.  Peron  may 
represent.  In  order  that  the  Western  Hemi- 
sphere could  present  a  united  front  against 
the  Soviet  Union. 

Fontoura,  who  believes  Russia  Is  the  great- 
est danger  to  the  world,  made  this  proposal 
only  a  few  hours  after  the  arrival  of  the  new 
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I  made  a  while  ago,  that  this  antilabor 
drive,  this  drive  to  get  the  common  peo- 
ple down  and  a  foot  on  their  necks,  is  a 
world-wide  proposition,  and  it  is  not  con- 
fined simply  to  this  attempt  to  hamstring 
labor  here  in  America. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  TAYLOR.  I  am  glad  to  yield  to 
the  Senator  from  Maine. 

Mr.  BREWSTER.  I  appreciate  the 
suggestion  as  to  its  relevancy,  but  in  the 
discussion,  both  by  the  Senator  from 
Idaho  and  the  Senator  from  Florida,  we 
have  heard  about  conditions  of  labor,  and 
about  fascism  in  this  country.  I  think  it 
would  be  very  illuminating  if  the  Senator 
would  discuss  the  condition  of  labor  in 
Russia;  how  they  handle  their  labor  rela- 
tions there;  how  they  handle  the  labor 
unions  there,  since  there  seems  to  be 
some  question  as  to  the  freedom  of  labor 
in  Russia. 

Mr.  TAYLOR.  I  am  sorry,  but  I  am 
not  an  expert  on  Russia.  I  only  know 
that  I  do  not  want  to  fight  Russia  I 
want  to  leave  the  Russians  alone  and  let 
them  run  their  labor  unions,  if  they  have 
any,  and  run  their  country  to  suit  them- 
selves, and  that  we  take  care  of  our  own 
affairs,  and  not  be  sucked  into  this  great 
conspiracy  of  the  Fascists  all  over  the 
world  to  fight  Russia  now  while  we  have 
a  bomb  which  they  do  not  have. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  TAYLOR.    I  am  happy  to  yield. 

Mr.  BREWSTER.  The  most  potent 
argument  I  have  heard  in  this  Chamber 
as  to  the  way  we  should  aline  ourselves 
in  this  great  combination  against  Russia 
was  by  subsidizing  Britain  with  a  loan  of 
$4,000,000,000.  and  that  the  real  under- 
lying purpose  of  that  was  to  get  the  great 
Anglo-Saxon  democracies  lined  up  to 
fight  Russia.  I  should  like  to  know 
whether  or  not  the  Senator  feels  that  his 
contribution  to  that  end  was  a  contribu- 
tion to  this  alleged  conspiracy  against 
Russia? 

Mr.  TAYLOR.  I  have  grave  doubts. 
To  be  frank  with  the  Senator,  my  vote  on 
the  British  loan  was  the  most  distressing 
vote  I  have  been  called  upon  to  cast  since 
I  have  been  in  the  United  States  Senate. 
The  Senator  will  recollect  that  I  made 
no  speech  on  it.  I  was  very  much  un- 
decided, I  could  not  decide  definitely 
one  way  or  the  other.  Many  men  who 
should  know  told  us  that  the  British  loan 
would  promote  world  peace,  that  it  would 
enable  us  to  trade  freely,  and  others  tjld 
us  that  it  was  a  part  of  Mr.  Churchill's 
scheme  to  strengthen  the  so-called  de- 
mocracies in  their  struggle  against 
Russia. 

Mr.  BREWSTER.  Did  the  Senator 
read  the  testimony  of  the  Secretary  of 
the  Treasury  yesterday  before  the  House 
committee  in  which  he  ssdd  that  the 
British  loan  was  calculated  to  divide  the 
world  into  two  economic  blocs? 

Mr.  TAYLOR.  I  read  that  statement 
yesterday,  and  I  told  my  wife  that,  if  I 
had  read  it  before  I  voted,  I  would  not 
have  voted  for  the  British  loan.  If  that 
Is  a  fact,  if  Members  of  the  House  can 
satisfy  themselves  that  that  is  a  fact,  that 
the  British  loan  is  going  to  contribute  to 
a  division  of  the  world  I  hope  to  God 
they  will  defeat  It. 
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Here  is  a  quotation  from  Drew  Pearson. 
Of  course,  it  is  not  a  matter  of  fact;  it  is 
a  matter  of  opinion  on  Mr.  Pearson's  part, 
but  it  is  along  the  same  line  of  alining 
ourselves  with  known  Fascists  in  a  bloc 
to  get  rid  of  Russia.  It  is  about  Mr. 
Cabot.  He  was  in  South  America  and  was 
talking  with  Mr.  Peron.  The  article  pro- 
ceeds: 

The  meeting  was  a  most  secret  one,  and 
not  a  word  leaked  out  to  the  papers.  The 
Argentine  Prefeideut  took  the  Initiative  In 
asking  for  the  conference.  In  order  that  no 
one  would  know  about  It,  the  two  men  met 
not  at  the  Presidential  Palace,  but  in  the 
apartment  of  a  mutual  friend. 

Among  other  things.  Peron  told  Cabot  that 
he  had  no  antidemocratic  philosophy,  was 
a  Arm  advocate  of  democracy,  and  would  not 
use  his  electoral  victory  for  any  aggression 
at  the  expense  of  Latin -American  neightwrs. 

Cabot  immediately  asked  why  then  Peron 
was  putting  the  diplomatic  heat  on  neighbor- 
ing Uruguay,  whose  democratic  leaders  are 
now  quaking  in  their  boots  at  the  thought 
of  Argentine  aggression.  Peron  replied  that 
his  government  had  the  friendliest  intentions 
toward  Uruguay  and  that  this  was  merely 
a  side  issue 

The  main  issue.  Peron  said,  was  that  the 
United  States  and  Argentina  must  stand 
firmly  together  In  face  of  the  impending 
war  when  both  would  be  allied  with  the  Brit- 
ish. This  seemed  to  amaze  the  United  States 
envoy,  who  asked  what  war  Peron  referred 
to. 

"Why.  the  war  by  the  United  States  and 
Great  Britain  against  Russia,"  Peron  replied. 

As  I  said,  Mr.  President,  there  can  be 
no  verification  of  that,  of  course;  but  in 
view  of  the  dispatch  from  Brazil  it  is  very 
reasonable  to  believe  that  Mr.  Peron  may 
feel  highly  elated  suddenly  to  find  him- 
self alined  with  a  great  bloc  of  peoples 
who  are  determined  to  destroy  Russia  at 
any  cost.  I  know  that  there  have  been 
military  men  in  this  country  who  have 
flatly  stated  that  we  should  fight  Russia 
before  she  gets  the  atomic  bomb.  I  dis- 
agree with  that  viewpoint.  I  wish  there 
were  something  I  could  do  to  put  a  stop 
to  it.  I  know  of  nothing  that  I  can  do 
except  to  rise  en  the  floor  of  the  Senate 
and  tell  the  American  people  what  is  go- 
ing on,  and  let  them  use  the  power  of 
public  opinion  to  end  this  thing.  The 
people  can  rule  if  they  will  simply  make 
their  wishes  known  emphatically  enough. 
A  while  ago  I  was  speaking  of  Mr.  Hen- 
ning, of  the  Chicago  Tribune.  I  neglected 
to  read  an  article  about  Mr,  Henning's 
boss.  Col.  McCormlck,  to  which  I  should 
like  to  refer.  This  is  an  account  in  the 
New  York  Times  of  the  press  convention 
which  was  held  in  Washington  some  time 
ago.    The  article  reads  in  part  as  follows: 

Echoes  will  be  heard  at  the  meeting  of  the 
Supreme  Court  decision  which  caused  the 
amendment  of  AP  bylaws  at  a  special  meet- 
ing last  November  to  provide  that  applica- 
tions for  membership  should  be  considered 
without  regard  to  possible  competitive  effects 
on  existing  members.  At  the  same  meeting 
Marshall  Field,  publisher  of  the  Chicago  Sun, 
was  elected  to  associate  membership,  and 
Mrs.  Eleanor  MedlU  Patterson,  lor  the  Wash- 
ington Times-Herald:  the  Hearst  Publica- 
tions, Inc.,  for  the  Oakland  (Calif.)  Post- 
Enquirer;  and  the  Times  Publishing  Co..  for 
the  Detroit  Times,  obtained  regular  member- 
ships for  those  newspapers. 

One  echo  is  scheduled  with  action  on  the 
membership  applications  of  several  other 
publishers.  Including  the  newspaper  PM.  Inc., 
of  wh.ch  Mr.  Field  U  president.    Another  may 


come  from  a  resolution  expected  to  be  pressed 
by  Col.  Robert  R.  McCormlck.  publisher  of 
the  Chicago  Tribune — 

"niat  is  Mr.  Henning's  boss — 

who  vigorously  opposed  membership  for  the 
Chicago  Sun  until  the  Supreme  Court  handed 
do«'n  Its  decision. 

CALL    TO    CONGSfSS    PSOPOSCD 

The  McCormlck  resolution  would  call  on 
the  AP  members  to  petition  Congress  for  an 
amendment  to  the  antitrust  laws  whereby  all 
press  associations  would  have  the  right  to 
select  their  own  members  or  customers  In- 
stead of  leaving  meml)ershlp  open  to  all 
newspapers  that  can  pay  for  It. 

That  is  a  flne  thing.  When  we  go  to 
the  reading  room  and  pick  up  a  copy  of 
the  Chicago  Tribune  we  see  headhnes  in 
the  largest  type  that  can  be  obtained, 
giving  John  L.  Lewis  fits  because  he 
wants  a  contract  including  health  bene- 
fits. The  miners  have  not  gone  on  strike. 
They  will  not  go  back  to  work  until  they 
get  another  contract.  But  Mr.  Mc- 
Cormick  wants  the  Associated  Press  to 
be  able  to  refuse  anyone  permission  to 
use  its  wire  services  merely  because  the 
Associated  Press  does  not  like  the  things 
for  which  he  stands,  or  because  he  does 
not  believe  as  Mr.  McCormick  and  other 
reactionary  bosses  of  the  Associated 
Press  believe. 

That  is  a  sorry  example.  I  am  glad  to 
say  that  it  is  not  the  universal  example 
in  America  by  any  means,  but  it  is  a 
sorry  example  of  the  American  press. 
Without  doubt  the  Chicago  Tribune  is 
the  most  reactionary  large  newspaper  in 
America.  There  are  two  divisions.  In 
the  field  of  smaller  publications,  I  should 
say  that  the  Boise,  Idaho,  Daily  States- 
man, heads  the  class. 

I  have  before  me  a  .statement  from  the 
Washington  Evening  Star  of  May  13.  It 
has  to  do  with  the  stee!  union  and  its 
annual  convention.  The  article  reads  in 
part  as  follows: 

"We  maintain  our  contractual  commit- 
ments," Mr.  Murray  told  reporters.  "We  are 
working  under  a  contract  now  with  the  steel 
Industry  which  expires  February  15." 

That  is  a  bright  spot  in  the  labor  pic- 
ture, and  I  wished  to  bring  it  out.  Mr. 
Murray  says  that  the  contract  of  the 
steel  workers  runs  until  February,  and 
that  they  intend  to  abide  by  it.  That 
does  not  alter  the  fact  that  John  L. 
Lewis  and  his  miners  are  not  out  on 
strike. 

I  should  like  to  call  the  attention  of 
the  Senate  to  some  other  abuses  of  big 
business,  about  which  nothinc  seems  to 
have  been  done.  We  enacted  an  anti- 
trust law,  but  it  seems  that  the  big  fel- 
lows are  too  big  for  us.  We  cannot  rope 
and  hog-tie  them.  They  get  away  with 
almost  anj^hing.  During  the  recent  war 
the  insurance  companies  of  America  had 
an  agreement  with  insurance  companies 
in  Europe,  including  Germany,  whereby 
they  had  a  clearing  house  in  Switzer- 
land. The  policies  were  sent  to  a 
common  clearing  house  so  that  the  com- 
panies could  all  participate  in  the  busi- 
ness. I  am  not  familiar  with  the  insur- 
ance business,  but  that  is  the  general 
outline.  The  insurance  comjaanies  were 
insuring  our  ships,  and  they  had  to  send 
along  information  such  as  where  a  ship 
was  going,  the  cargo  it  would  carry,  the 


name  of  the  captain,  and  all  about  it. 
For  a  long  time  the  Germans  were  able 
to  pick  up  this  >ital  information  from 
their  insurance  people,  who  obtained  it 
through  the  clearing  house  in  Switzer- 
land, because  our  insurance  people  had 
sent  the  information  ovei.  At  least  one 
case  arose  in  which  a  submarine  sur- 
faced in  the  Caribbean  Sea  alongside  a 
ship  and  the  submarine  commander  told 
the  captain  of  the  ship  the  name  of  his 
ship,  when  he  sailed,  vhere  he  was  go- 
ing, the  captain's  name,  and  all  the  par- 
ticulars. It  later  developed  that  this  in- 
formation had  been  obtained  through 
the  pool  of  our  big  insurance  interests. 
I  hold  in  my  hand  an  article  by 
Thomas  L.  Stokes,  a  very  liberal  news- 
paper commentator.  Poor  fellow;  I  do 
not  expect  him  to  last  too  long,  because 
In  the  past  few  years  many  liberals 
have  been  weeded  out  in  the  newspaper 
field.  I  understand  that  the  situation 
on  the  radio  is  even  worse.  They  are 
being  mowed  down.  I  have  recently 
talked  with  a  number  of  liberal  com- 
mentators. They  tell  me  that  they  are 
frightened  to  death ;  that  they  have  been 
cracked  down  upon,  and  told  not  to  speak 
their  minds.  They  were  told  that  they 
had  a  line  to  follow,  and  that  they  had 
better  stick  to  it.  So  I  do  not  know 
whether  Tom  Stokes  will  be  able  to  hang 
on  very  long  or  not.  He  is  all  right. 
Mr.  Stokes  says: 

There  has  been  much  thinking  aloud  here 
lately  around  that  age-old  question: 

"Whither  are  we  drifting?" 

It  revolves,  as  of  today,  about  the  battle  be- 
tween right  and  left,  and  how  we  are  to 
preserve  our  democracy  in  modern,  highly 
mechanized  civilization  against  the  threat 
of  totalitarianism  from  either  the  right  or 
the  left. 

There  comes  a  contribution  from  8?nator 
O'Mahonet,  Democrat  of  Wyoming,  a  recog- 
nized authority  because  of  his  exhaustive 
study  of  the  modern  corporation  and  its  rela- 
tion to  our  society  and  Government.  The 
Senator  brings  calm  reasoning  to  an  Inter- 
esting discussion  of  "democracy  or  dictator- 
ship in  business  and  government"  In  the 
April  issue  of  Dun's  Review. 

Over-all  he  makes  the  point  that  big  busi- 
ness has  set  up  private  governments  of  Ita 
own  In  this  country.  Their  creation.  In 
turn,  has  caused  the  Oovemment  to  set  up 
protective  devices  for  the  people  In  the  va- 
rious regxilatory  bureaus  and  commiasions  of 
which  big  business  and  Industry  complain, 
he  says. 

The  Senator  knows  somewhat  of  these 
private  governments.  He  bucked  up  against 
one  of  them  in  the  giant  Insurance  industry 
when  he  challenged  Its  right  to  exempt  Itself 
from  the  antitrust  laws  by  act  of  Congreu. 
Another  big  Industry,  the  railroads,  now  it 
trying  to  get  Itself  out  from  under  the  anti- 
trust laws. 

"Does  American  business,"  be  aski,  "have 
a  blind  spot  that  prevents  It  from  seeing  that 
Vhat  It  most  det«6ts  about  Government  is 
the  adoption  by  Government  of  the  man- 
agerial techniques  which  are  the  outstandlr  g 
characteristics  of  modem  Indtistrlal  organ- 
ization, and  that  the  most  effective  way  to 
fight  regimentation  by  public  managers  U 
first  to  prevent  regimentation  by  private 
managers?" 

"Business  managers."  he  said,  "believe 
themselves  to  he  the  defenders  of  free  en- 
terprise, although  their  managerial  policies 
set  the  pattern  for  statlsm.  It  Is  man- 
agement, itaelf.  unregtilated  and  absolute, 
and  not  merely  public  management,  which  !• 
the  foe  of  free  enterprise. 
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"Thla  Is  the  primary  fact  which  must  b« 
understood  If  we  are  to  make  a  successful  ef- 
fort to  preserve  economic  freedom.  If  we 
desire  to  prevent  the  development  of  dic- 
tatorial political  power,  we  must  begin  by 
eliminating  dictatorial  economic  power." 

I  should  like  to  digress  for  a  moment. 
The  free-enterprise  boys  are  down  here 
crym?  to  high  heaven  against  the  OPA; 
and  yet  within  their  own  ranks  they  are 
willing  to  cut  each  others  throats  on  a 
moment's  notice.  There  is  no  ceiling  on 
rentals  of  business  properties,  and  those 
who  have  business  property  to  rent  have 
increased  rentals  to  such  a  point  that 
their  fellow  businessmen  are  forced  out 
of  business.  Many  small  businessmen  in 
Washington  have  had  to  quit  business 
because  other  businessmen,  properly 
owners,  have  Incresised  rents  to  such  an 
extent  that  small  businessmen  have  been 
put  out  of  business.  But  the  peculiar 
thing  about  it  is  that  if  one  of  those 
businessmen  who  had  be?n  put  out  of 
business  because  there _  was  no  ceiling 
on  his  rent  could  find  some  place  to  get 
back  into  business,  he  would  be  down 
here  trying  to  have  the  ceiling  removed 
from  the  price  of  whatever  he  was  sell- 
ing. 

Mr.  Stokes  continued: 

The  drift  toward  big  government,  he  ex- 
p'alned.  "did  not  begin  until  business  had 
outgrown  the  Jurisdiction  of  little  and  local 
government."  Congress,  he  said,  was  com- 
pelled to  regulate  big  industry  in  the  public 
Interest,  and  this  went  on  through  the  years 
whether  the  administration  In  power  was 
RepubKcan  or  Democratic,  liberal  or  con- 
servative. 

I  say  that  is  still  true,  Mr.  President. 
It  does  not  make  any  difference  whether 
the  Democrats  are  in  power  or  the  Re- 
publicans are  in  power;  the  big  fellows 
still  get  the  best  of  it.  It  seems  that  we 
simply  cannot  keep  them  under  control. 
Being  a  Democrat  I  can  say — and  I  say 
it  truthfully — that  I  think  the  Democrats 
do  a  little  better  job  of  keeping  the  big 
boys  under  control  than  the  Republicans 
do.  We  do  not  give  them,  a  free  rein. 
We  make  an  effort  to  control  them. 

I  read  further  from  the  article: 

"It  Is  absurd."  he  said,  "to  think  of  General 
Motors  or  U.  S.  Steel  as  an  example  of 
free  enterprise.  They  are  collectlvlst  en- 
terprises consisting  of  hundreds  of  thou- 
sands of  stockholders  and  hundreds  of  thou- 
sands of  workers.  They  are  collective  eco- 
nomic states  which  exarcise  an  Influence 
upon  the  welfare  of  all  the  people,  and 
which  are  as  far  beyond  the  powers  of  cities, 
and  counties,  and  States  to  regulate  In  the 
public  Interest  as  Is  tha  airplane  that  hops 
from  New  York  to  San  Francisco  through  the 
stratosphere." 

Organization  of  national  labor  unions  was 
inevitable  as  a  "manifestation  of  self-defense 
upon  the  part  of  the  workers  who,  as  indi- 
viduals, were  utterly  unable  to  defend  them- 
selves against  their  nationally  organized  em- 
ployers," he  said. 

Capitalism  "must  be  prepared  to  make  pri- 
vate management  as  well  as  public  manage- 
ment subject  to  tlie  publ,-:  interest,"  he  de- 
clared. His  solution  Is  the  bill  he  long  has 
advocated  for  Federal  charters  for  Interstate 
business,  defining  Just  what  those  businesses 
csn  do. 

This,  he  said,  would  free  business  because 
"It  would  render  unnecessary  the  creation 
of  discretionary  Federal  bureaus  to  manago 
management." 
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In  other  woi  ds,  the  big  bankers,  own- 
ing the  railroads  and  feeling,  I  imagine, 
as  I  do.  that  th  e  railroads  are  a  dying  in- 
dustry, would  Ike  to  throw  the  railroads, 
air  transporta  ion,  and  all  other  forms 
of  transporta  ion — trucks,  and  every- 
thing else — in  o  one  bag  and  shake  all 
of  them  togetl  er.  in  respect  to  their  fi- 
nancial struct  ires.  Then,  if  the  rail- 
roads simply  cease  to  be.  they  could 
charge  that  Uss  up  to  airplane  .trans- 


portation, as  a 


Mr.  Stokes  farther  says  in  his  article: 


ai  t 

tM  tween 


The  proposed 
require  legislati  > 
munlty  from 
among    and 
transportation 
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could  well  be 
Assistant    Attorney 
its  provisions  foi 
they   would   pei  mlt 
carriers,  water 
EJid   freight   forwarders 
Commission  ( 


lutersti  te 
ttie 


Ithf 


part  of  its  capital  losses. 


integration"  program  would 

n.     Included  would  be  Im- 

Itrust  laws  for  agreememts 

various    agencies    of 


bill,   now  pending   in  the 

Commerce     Committee, 

first  step.     According  to 

Ofneral    Wendell    Serge 

Immunity  are  so  broad  that 

rail   carriers,   highway 

(friers,  pipe-line  companies, 

if   approved   by   the 

Interstate  Commerce  Com- 


mission) to  enter  into  agreements,  to  organ- 
ize into  combinations,  and  by  Joint  action 
make  determination  as  to  rates  to  be  charged, 
services  to  be  performed,  the  kind  of  eqtilp- 
ment  to  be  used,  the  facilities  to  be  installed, 
and  other  matters  vital  in  carrying  on  anJ 
developing  the  transportation  Industry. 

"Approval  of  the  wide  score  of  agreements 
permitted  in  the  proposed  legislation,"  he 
added,  "would  result  in  the  elimination  cf 
competition  not  only  among  carriers  of  the 
same  type  or  class  but  among  the  severj.l 
competitive  modes  of  transportation." 

As  a  matter  of  fact — and  this  is  an  alarming 
development  little  known  to  the  public— rail  - 
road«!  have  reached  out  already  quietly  In  re- 
cent years  to  other  forms  of  transportation 
and,  as  Mr.  Berge  pointed  out,  "with  some 
measure  of  success,  to  raise  the  truck,  barge 
line,  coastal,  Intercoastal,  and  Great  Lakes 
steamship  line  rates  to  the  rail  level  and  in 
some  instances  to  raise  the  level  of  all  those 
rates." 

In  other  words,  Mr.  President,  a  con- 
spiracy goes  on  in  America,  one  by  which 
the  railroads — being  the  richest  and  the 
most  powerful — are  bringing  pressure  to 
bear  on  competitive  forms  of  transporta- 
tion, in  order  to  get  them  to  raise  their 
rates  up  to  the  railroad  rates. 

I  read  further  from  the  article: 

This  has  been  under  direction  of  the  top 
command  embodied  in  the  Association  of 
American  Railroads  and  its  banking.  Insur- 
ance, and  Industrial  afRilatcs.  Plentiful  evi- 
dence has  come  out.  In  its  1938  annual  re- 
port, the  A.  A.  R.  TrafBc  Department  said 
that  the  American  Trucking  Associations, 
Inc.,  had  "shown  a  disposition  to  work  con- 
structively with  the  railroads"  and  had  en- 
deavored to  keep  the  rates  of  its  members 
"adjusted  to  the  extent  it  can  on  the  rail 
basis."    It   then   added: 

"In  many  instances  the  Trucking  Associa- 
tion has  assisted  In  getting  low  rates  that 
were  bothersome  to  the  rail  carriers  brouglit 
to  the  rail  level." 

Then  there  is  a  directive  of  the  ever -vigi- 
lant A.  R.  Cleveland,  A.  A.  R.  vice  president 
In  charge  of  traflBc,  to  the  chief  traffic  offlc3r3 
of  member  roads,  dated  March  12,  1938.  He 
spurred  them  on  to  cooperate,  and  have  their 
staffs  cooperate,  to  meet  "the  desperate  situ- 
ation that  confronts  railroad  management. 

"In  this  connection  I  call  your  attention  -.o 
the  fact  that  I  believe  with  proper  cooper. i- 
tlon  with  truckers,  with  the  barge  lines,  wi'  h 
the  coastal  and  Intercoastal  and  Great  Lak  >s 
steamship  lines,  that  their  officials  wUl  assure 
you.  If  they  are  properly  approached  ar  d 
encouraged,  that  they  will  be  very  glad  :o 
proceed  along  similar  lines  and  make  the 
same  Increases  in  cents  per  100  pounds  th.it 
you  may  determine  upon.  I.  therefore.  uri;e 
that  every  effort  be  made  to  work  with  your 
competitors  to  the  end  that  there  may  be  less 
hesitancy  In  proposing  advances  than  theie 
might  be  If  competing  agencies  were,  not 
going   to   make  similar   increases." 

Mr.  Stokes  ends  his  article  with  this 
question: 

Where  does  the  consumer  ccme  cut  in  ill 
of  this? 

And  I  agree  with  him. 

Mr.  President,  I  have  on  my  desk  an- 
other article  by  Mr.  Stokes.  This  one  is 
taken  from  the  Washington  Daily  News 
of  Wednesday.  May  8.  Incidentally.  Mr. 
President,  I  am  not  reading  these  articles 
to  consume  time.  I  think  they  are  very 
important  and  are  well  worth  placing  in 
the  Record,  inasmuch  as  we  are  discuss- 
ing the  question  of  labor  and  manag;- 
ment.  Nearly  all  the  propaganda  hiis 
been  against  labor,  so  let  us  see  whiit 
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management  Is  doing  In  this  great  coun- 
try of  ours. 

Mr.  Stokes  said  In  this  article,  which  is 
entitled  "Threat  Prom  Right": 

It  Is  the  fafhion  nowadays  to  say  that  the 
tbreat  to  our  Ireedom  and  democracy  is  from 
the  left. 

The  proof  lies  In  the  facts.  An  examination 
of  the  record  would  seem  to  disprove  this 
theory  and  show.  Instead,  that,  amid  all  the 
howling  about  the  danger  from  the  left, 
forces  on  the  other  side  have  been  moving 
In  quietly  to  consolidate  tliemselves. 

Mr.  President,  during  the  war  we 
seemed  to  have  unity.  Even  big  busl- 
nes.s,  the  persons  who  in  this  country 
were  tied  in  with  the  German  indus- 
trialists through  cartel  arrangements, 
seemed  to  be  all  out  In  our  war  effort 
after  we  finally  chopped  off  their  cartel 
connections.  I  have  often  made  the  ob- 
servation in  private — perhaps  never  on 
this  floor— that  I  believed  that  the  Pas- 
cists  in  this  country,  those  who  would  like 
to  be  able  to  put  their  fDet  on  the  necks 
of  labor  and  abolish  unions  in  the  way  in 
which  Hitler  abolished  them,  were  all  in 
favor  of  defeating  Hitler's  fascism.  They 
did  not  like  Hitler's  brand  because  Ger- 
many was  running  the  cartel  arrange- 
ments. But  now  that  they  are  rid  of 
Hitler  I  think  they  would  like  to  have 
some  fascism  of  their  own  and  take  over 
all  of  Germany's  industries.  The  war 
was  brought  on  primarily  by  a  struggle 
for  markets  and  profits. 

I  continue  reading: 

Since  before  the  war  Congress  has  enacted 
no  new  law  of  the  New  Deal  stripes,  or  left- 
Ish,  If  that  designation  is  preferred,  with  a 
single  exception. 

Tliat  was  the  watered-down  version  of  the 
so-called  full  employment  bill.  In  its  final 
form.  It  won  approval  of  even  staunch  con- 
servatives.    It  has  started  no  revolutions. 

But  there  has  been  movement  in  Congres.s 
from  the  right,  easily  overlooked  because  It 
Involved  seemingly  complicated  mttters.  or 
at  least  made  to  look  complicated.  Their 
purpose,  however.  Is  simple,  that  is,  to  pro- 
tect and  .strengthen  entrenched  economic  in- 
terests to  the  detriment  of  the  rank  and  file. 
Monopoly,  or  private  government  by  private 
lnterest.s.  is  what  It  all  spells  cut. 

The  irony  Is  that  this  threat  to  om*  com- 
petitive, free  enterprise  society  comes  from 
those  who  are  so  blatant  about  free  enter- 
prise.    But  they  know  what  they  are  up  to. 

■Reference  has  been  made  here  before  to 
the  attempt  of  the  great  Insurance  industry, 
In  the  middle  of  the  war.  to  exempt  itself 
from  our  antitrust  laws  and  thus  deprive  the 
public  of  its  champion  against  extortionate 
rates  and  charges.  They  won  out  in  the 
House  but  were  checked  in  the  Senate — and 
through  a  compromise — by  the  alertness  of 
Senator  0*M/.honey,  Democrat,  of  Wyoming. 

Another  campaign  to  break  down  the  anti- 
trust laws  is  now  on.  even  more  far-reaching 
in  Its  effects  on  all  of  us. 

This  Is  the  attempt  of  the  railroads  to  get 
out  from  under  the  antltrtist  laws  through 
the  so-called  Bulwinkle  bill.  It.  too.  passed 
the  House,  often  the  most  undlscemlng 
body.  But  the  Justice  Department's  Anti- 
trust Division,  and  such  others  as  Gov...  Ellis 
Arnall.  of  Georgia,  laid  before  the  Senate 
Interstate  Commerce  Committee  a  factual 
record  of  monopolistic  rate  fixing  by  rail- 
roads and  allied  transportation  agencies 
drawn  within  their  orbit,  which  this  bill 
would  perpetuate  and  strengthen.  So  the 
committee  has  had  its  eyes  opened. 

The  bill  would  exempt  from  antitriist  ac- 
tion agreements  on  rates  among  railroads 
through   rate   bureaus  or  conferences   that 


were  approved  by  the  Interstate  Commerce 
Commission.  The  point  about  such  rate 
agreements,  which  the  Justice  Department 
has  demonstrated  in  actual  cases,  is  that 
they  are  controlled  from  the  top  by  one  or- 
ganization, the  American  Association  of  Rail- 
roads, which  Itself,  in  turn,  has  tie-ups  with 
great  New  York  banking  houses.  It  Is  a 
private  empire  above  the  Government  and 
people. 

This  top  stratum  has  tremendous  power 
because  the  banks,  In  turn,  are  affiliated 
with  the  Nation's  great  Industries.  By  the 
way  It  fixes  railroad  and  allied  transportation 
rates,  for  example,  It  not  only  raises  the  cost 
of  living  for  you  and  me,  for  freight  rate.s 
are  an  Important  item:  but  It  also  can  hold 
back  development  of  certain  sections,  such 
as,  for  example,  the  South  and  West. 

I  may  add.  Mr.  President 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  saeld? 

Mr.  TAYLOR.     I  yield. 

Mr.  BREWSTER.  I  am  certainly 
deeply  Interested  in  the  article  which 
the  Senator  is  reading  becau.se  I  have  a 
very  high  regard  for  the  abiUty  of  its 
author.  My  recollection  is  that  Mr. 
Stokes  has  written  some  extremely  im- 
pressive articles  on  the  subject  of  fili- 
bustering and  consuming  time  of  the 
Senate  by  Senators  who  do  not  address 
themselves  to  the  issues  before  the  Sen- 
ate. I  wonder  if  the  Senator  from  Idaho 
has  some  of  those  articles  available  so 
that  they  may  be  read  into  the  Record. 

Mr.  TAYLOR.  I  shall  be  glad  to  read 
such  articles  if  the  Senator  will  tell  me 
where  I  can  obtain  them. 

Mr.  BREWSTER.  I  will  have  them 
available  for  the  Senator  tomorrow.  I  do 
not  know  whether  I  can  obtain  them  be- 
fore he  finishes  tonight.  Does  the  Sena- 
tor have  any  idea  of  when  he  will  con- 
clude his  speech? 

Mr.  TAYLOR.    Tomorrow  morning. 

Mr.  BREWSTER.  Does  the  Senator 
expect  to  address  the  Senate  all  night? 

Mr.  TAYLOR.  I  shall  be  glad  to  do  so. 
if  the  Senate  will  sit  here  and  listen  to 
me. 

Mr.  BREWSTER.  Mr.  Stokes  is  a  very 
voluminous  writer.  I  believe  that  he 
writes  an  article  a  day.  If  we  were  to 
endeavor  to  read  all  of  his  articles  into 
the  Record  they  would  equal,  in  volume, 
the  Holy  Bible. 

Mr.  TAYLOR.  Mr.  President,  I  wish 
to  read  the  articles  to  which  I  have  re- 
ferred because  they  have  a  direct  bear- 
ing on  proposed  labor  legislation. 
There  are  many  persons  in  America  who 
do  not  receive  Mr.  Stokes'  articles,  and 
do  not  realize  the  practices  in  which  big 
business  engages.  I  should  like  to  have 
those  articles  appear  in  the  Record  for 
the  benefit  of  persons  who  have  not  had 
the  opportunity  of  reading  them*  I  can 
talk  about  them  and  consume  a  great 
deal  of  time  in  so  doing,  but  I  believe 
that  Mr.  Stokes  presents  the  subject  in 
a  better  form  than  I  could  present  it. 

Mr.  BALL.  Mr.  President,  will  the 
Senator  yield  in  order  that  I  may  make 
a  unanimous-consent  request? 

Mr.  TAYLOR.    I  yield. 

Mr.  BALL.  Mr.  President,  the  Senate 
has  a  very  Impressive  list  of  major  leg- 
islative proposals  awaiting  action,  such 
as  the  extension  of  the  Draft  Act,  the  ex- 
tension of  OPA,  the  atomic  energy  bill, 
and  many  others.    It  seems  to  me  that  if 


we  are  going  to  recess  or  adjourn  some 
time  in  July.  It  Is  Imperative  that  we 
move  along  a  little  faster  than  we  have 
been  moving.  I.  therefore,  ask  unani- 
mous consent  that,  beginning  tomorrow 
and  during  the  further  consideration  of 
House  bill  4908.  no  Senator  shall  be  per- 
mitted to  speak  more  than  once  and  not 
for  longer  than  1  hour  on  the  bill,  and 
not  more  than  once  and  for  not  longer 
than  1  hour  on  each  amendment  offered 
to  the  bill. 

Mr.  MURRAY.  Mr.  President,  I  ob- 
ject. 

The  PRESIDING  OFFICER  (Mr. 
Overton  in  the  chair).  Objection  is 
heard. 

Mr.  MURRAY.  I  was  about  to  say. 
Mr.  President,  that  there  are  a  number 
of  able  Senators  who  desire  to  speak  on 
the  pending  measure  during  the  next 
few  days.  The  Senator  from  Wyoming 
(Mr.  O'MahoneyJ  is  prepared  to  speak 
tomorrow,  and  several  other  Senators, 
including  the  distinguished  Senator 
from  Utah,  are  prepared  to  follow  him. 
We  have  not  yet  really  begun  to  debate 
the  issue.  It  seems  strange  to  me  that  a 
request  should  be  made  at  this  early 
stage  of  the  discu.ssions  for  any  kind  of 
control  over  the  debate. 

Mr.  BALL.  Mr.  President,  will  the 
S3nator  yield? 

Mr.  TAYLOR.     I  yield. 

Mr.  BALL.  I  agree  with  the  Senator 
from  Montana  that  not  very  much  of 
the  discussion  so  far  has  been  devoted 
to  the  issue  pending  before  the  Senate. 

Mr.  MURRAY.  Mr.  President.  I  dis- 
agree with  the  Senator  in  his  statement. 

Mr.  BALL.  I  repeat  that  there  is  a 
tremendous  amount  of  legislative  busi- 
ness awaiting  the  action  of  the  Senate. 
At  the  rate  at  which  we  have  been  pro- 
ceeding so  far  this  week  we  will  never 
succeed  In  finally  disposing  of  it.  It 
seems  to  me  that  1  hour  on  the  bill  and 
1  hour  on  the  amendments,  so  far  as 
each  Senator  is  concerned,  will  afford 
ample  time  for  any  Senator  to  express 
himself.  I  have  never  heard  a  speech 
in  the  Senate  on  any  subject  which 
would  not  have  had  a  much  greater  lis- 
tening audience  if  It  had  been  confined 
to  1  hour. 

Mr.  MURRAY.  Mr.  President,  I  dis- 
agree entirely  with  the  Senator.  I  be- 
lieve that  the  debate  has  been  confined 
to  the  issues  and  has  been  an  excellent 
one.  and  that  it  has  already  resulted  In 
several  changes  in  the  Byrd  amendment. 
I  believe  that  if  the  S3nator  had  been 
present  and  listened  to  the  very  able  dis- 
cussion by  the  Senator  from  Florida  on 
the  Byrd  amendment,  he  would  concede 
that  the  debate  was  to  the  point.  The 
Senator  from  Florida  made  a  very  eble 
presentation  of  the  questions  involved  in 
the  pending  measure,  end  pointed  out 
very  fully  the  consequences  of  accepting 
such  a  proposal  as  the  one  which  was 
contained  in  the  Byrd  amendment.  I 
agree  with  the  Senator  from  Minnesota, 
however,  that  there  is  much  very  Im- 
portant legislative  business  on  the  calen- 
dar which  should  be  disposed  of  as 
quickly  as  possible.  It  seems  to  me, 
though,  that  the  Senator  himself  is.  In 
part  at  least,  responsible  for  bringing 
this  measure  on  for  consideration  in  the 
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Senate.  It  Is  not  emergency  legislation 
at  all. 

Mr.  BALL.  Does  the  Senator  from 
Montana  contend  that  the  Nation  is  not 
facing  an  emergency  in  the  field  of  labor 
relation.s  today? 

Mr.  MURRAY.  I  think  it  is  facing  an 
emergency,  and  it  is  largely  due  to  an 
effort  on  the  part  of  some  people  to  take 
adrmntage  of  the  coal  strike  for  the  pur- 
pose of  precipitating  legislation  which 
will  be  most  dangerous  to  our  country. 

Mr.  BALL.  I  cannot  follow  the  Sen- 
ator's reasoning,  and  I  doubt  if  the  coun- 
try can. 

Mr.  MURRAY.  I  am  sorry,  but  I  can- 
not follow  the  reasoning  of  the  Senator 
from  Minnesota,  either.  I  think  it  is  not 
very  sound.  He  said  yesterday  in  a  pub- 
lic statement  that  the  chairman  of  the 
Senate  Committee  on  Education  and  La- 
bor and  the  majority  members  of  that 
committee  were  so  bia.sed  that  any  in- 
vestigation they  would  undertake  would 
not  be  worth  anything.  I  think  the  con- 
trary is  a  fact,  that  the  minority  of  the 
committee,  at  least  the  Senator  from 
Minnesota,  is  so  biased  that  his  obser- 
vations in  this  matter  are  certainly  not 
worthy  of  consideration. 

Mr.  BAIL.  I  submit  that  my  statement 
was  correct,  and  I  am  perfectly  willing 
to  stand  on  the  record  of  the  committee. 

Mr.  MURRAY.  I  am  willing  to  stand 
on  my  record  in  the  committee,  and  I 
think  the  members  of  the  committee 
forming  the  majority  are  also  satisfied 
with  their  record. 

Mr.  BALL.  Mr.  President,  will  the  Sen- 
ator from  Idaho  yield  to  me  for  one  brief 
comment? 

Mr.  TAYLOR.     I  yield. 

Mr.  BALL.  I  think  it  has  become  per- 
fectly clear  that  the  group  of  Senators 
who  are  oppo.sed  to  having  the  Senate 
vote  on  any  kind  of  labor  legislation 
which  is  opposed  by  the  leaders,  al- 
though not  iMc«uariiy  by  the  rank  and 
fllo  of  orgaaiatd  labor,  are  determined 
to  do  their  be«t  to  talk  the  pending 
Ifaisiufinn  to  d^ath,  In  other  word*,  to 
r  I  think  it  U  rather  ilgrUActnt 

ttiAi  tMnn  of  tiMM  •tnitori  are  the  onen 
who  h«vt  tlwajn  protr-stsd  moat  loudly 
when  any  olhrr  ni>  in  the  Senate 

«t  .<<i  tht  Mine  ucucs. 

AYLOR.  Mr.  PrMMtal.  may  I 
•ay  that  I  Join  with  tht  fanator  from 
Pioridn,  who  madf*  the  propo««l  dtflnllely 
thitt  If  the  Senati*  wanted  to  airee  to 
limit  debate  on  all  thn  prfMning  meaauree 
on  our  calendar,  we  would  be  glad  to  join 
In  Kuch  an  Mfttment.  but  we  saw  no  rra* 
aon  why  we  nhnuid  limit  debate  on  one 
mcaeure  and  not  limit  it  on  another. 

Mr.  KNOWLAND  Mr.  PrMldcnt.  will 
tlM  Senator  from  Idaho  yield? 

Mr.  TAYLOR.  I  am  happy  to  yield 
to  the  Senator  from  Cnllfornla. 

Mr.  XNOWLANO.  I  wonder  If  the 
Binater  would  yaid  long  enough  for  me 
to  ask  the  distinguished  majority  leader 
whether  It  Is  the  plan  of  the  able  Senator 
from  Kentucky  to  soon  start  holding  eve- 
ning ses.<ilons,  so  that  the  Senate  of  the 
United  States  will  not  again  be  caught 
up  aKainst  the  deadline  In  the  ultimate 
consideration  of  not  only  the  pending 
very  vital  legislation,  but  also  the  Selec- 
tive Service,  and  OPA.  aijd  other  meas- 


ures of  tremendouf  Interest  to  the  United 
States? 

Mr.  President,  if  the 
Senator  from  Idaho  will  yield  to  me  to 
answer  categorica  ly  and  specifically  the 
question  asked  qy  the  Senator  from 
California — 

Mr.  TAYLOR. 

Mr.  BARKT.FY 


I  yield. 
I  will  say  that  I  have 
not  planned  to  ask  the  Senate  to  sit  im- 


mediately in  the 
shall  do  so  later 
couise  of  events 
havi?  certainly  no 
week  to  have  nigh 
Whether  I  shall 


evening.  Whether  I 
will  depend  upon  the 
n  the  Senate.  But  I 
thought  of  trying  this 
sessions  of  the  Senate, 
attempt  to  next  week 

will  depend  on  hew  matters  stand  later. 
Mr.    BALL.     H  s    the    Senator    from 

Kentucky  planne(    for  a  session  on  Sat- 

urd;iy  of  this  wffk? 

Mr.   BARKLE'i  .    I   am    not   able   to 

answer  that  question  now.     It  will  de- 


pend on  whether 
can  make  any  h 


suggestion  made 
Idaho,  which  is  a 
ge-stion  made  yes 
from  Florida  that 


knows  we  canno 
bill  which  is  not 
the    Senate.      W 


on  the  calendar. 
be  taken  up. 

Ml-.  BREWSTEft. 
the  Senator  from 

Mr.  TAYLOR, 
the  Senator  from 


aaatatanct  of  the 
leader,  whom  we 
follow  In  connect 
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it  will  seem  that  we 
?kdway  on  Saturday. 
Mr.  BALL.     Dobs  the  Senator  believe 
we  should  at  least  try  to  reach  a  vote 
this  week  on  the  Ending  amendment? 

I  am  perfectly  will- 
ing, and  would  hide  to  see  a  vote  reached 
on  the  pending  amendment  as  soon  as 
lling  to  vote  on  it  to- 
morrow, or  on  £  aturday,  if  we  are  in 
session,  or  on  an|  other  day  we  can  get 
to  it. 

I  might  say,  ii  connection  with  the 

by  the  Senator  from 

reiteration  of  the  sug- 

^erday  by  the  Senator 

we  limit  debate  on  all 


bills  on  the  calen(  ar.  that  every  Senator 


limit  debate  on  any 

mder  consideration  by 

cannot    enter    into 


blanl<et  limitation  on  all  bills  that  are 


ialf  of  them  will  never 


Mr.  President,  will 
Idaho  yield? 
I  am  happy  to  yield  to 
Maine. 


Mr.  BREWSTER.    Can  we  enlUt  the 


h  we  are  now  vun- 


JUtlngulshed  majority 
lave  baen  delighted  to 
on  with  meaaurae  de- 
ikitsmd  to  rxpiiiitii  the  buslntaa  of  the 
Stnata,  in  xetkini  xome  solution  of  ihn 
situation  with  v^iuj 
fioMled? 

Mr.  BARKtEY.  Did  I  undirstand  tha 
Senator  from  Mi  ine  to  aak  ma  If  he 
couUl  solicit  mv  (I  d  In  that  regard? 

Mr.  BRIW8I1K.  We  have  pointed 
out  that  many  of  m  have  been  delighted 
to  follow  the  Seni  tor  in  previous  efforts 
to  expedite  the  bi.ilneaa  of  the  Senate. 
I  am  not  prrnumli  g  to  suggest  that  such 
n  point  has  been  reached  now.  I  know 
the  patience  and  )er8lstence  with  which 
the  Senator  fromlKcntucky  has  worked 
on  measures  und(jr  conalderatlon  by  the 
Senate,  and  I  tlil  ik  we  do  have  to  look 


to  him  aa  the  one 

mining  the   prog 
how  we  are  to  get 


nesa  in  the  next  f(  w  weeks. 


responsible  for  deter- 
am  and  determining 
hrough  with  our  bu.sl- 


Mr.  BARKLEY 

the  roll  calls  on  al 
Ing  the  past  year 
tion  of  leglslatlor 


I  have  not  looked  at 

the  efforts  made  dur- 

to  expedite  considera- 

by  moving  or  voting 


for  cloture,  whic  i  is  the  only  method 


by  which  we  can  limit  debate,  except 
by  unanimous  consent.  I  may  say, 
however,  that  I  have  voted  for  every 
cloture  motion  that  has  been  made,  no 
matter  what  the  nature  of  the  legislation 
was.  Never  in  my  senatorial  history  have 
I  either  engaged  in  or  encouraged  what 
we  term  a  filibuster,  and  I  would  not  be 
any  more  disposed  to  do  so  in  the  pend- 
ing case  than  I  was  in  regard  to  any 
other  legislation  that  has  been  before 
the  Senate.  Of  course,  we  debated  the 
British  loan  measure  for  a  month,  and 
during  the  last  few  days  we  made  an 
effort  to  limit  debate.  We  could  not 
limit  it  by  unanimous  consent,  and  could 
not  limit  it  by  cloture  because  we  got 
only  half  the  Senate  to  vote  for  the  clo- 
ture motion. 

Whether  the  present  debate  has  pro- 
ceeded far  enough  so  that  anyone  can 
say  it  is  a  filibuster,  or  a  deliberate  effort 
to  prevent  a  vote  on  legislation,  is  any- 
body's opinion.  I  shall  vote  for  a  clo- 
ture'piotion  if  in  my  judgment  we  come 
to  the  point  where  it  is  necessary  to  do 
that  in  order  to  limit  debate  and  con- 
clude the  consideration  of  legislation 
that  is  necessary  to  be  enacted  between 
now  and  the  1st  day  of  July. 

Aside  from  that.  I  wish  to  say  to  the 
Senator  from  Maine  and  to  all  other 
Senators.  I  regard  it  as  part  of  my  duty 
to  help  facilitate  the  consideration  of 
legislation.  I  have  been  in  the  unfor- 
tunate position  heretofore  many  times 
of  having  to  battle  against  filibusters,  as 
we  call  them,  and  to  be  unsuccessful  now 
and  then,  and  even  frequently,  in  trying 
to  get  limitation  of  debate  and  get  early 
votes.  I  am  no  more  in  sympathy  with 
deliberate  delay  on  the  pending  amend- 
ment than  I  was  in  the  matter  of  the 
British  loan,  or  the  FEPC,  or  the  poll 
tax,  or  any  other  bill  in  which  the  ques- 
tion of  cloture  has  been  tested. 

Mr.  BREWSTER.  I  very  much  appre- 
ciate the  statement  of  the  Senator  from 
Kentucky.  This  afternoon,  and  in  recent 
days,  I  suppose  the  Senator  from  Ken- 
tucky has  been  regaled  with  articles,  the 
matitfrful  articles,  of  Thomas  L,  Stokes, 
which  deal  with  matters  which  aaem 
"""•"'"*'  '''mole  from  the  meaaurt  now 
I  the  Senate,  ThtSanator 

iioiu  K< mucky  Is  much  mora  oompaiant 
to  (iririuiine  the  slgnllleanea  of  thoae 
thtntfx  than  am  I,  and  so  I  shall  not 
unrtrrtnkp  to  sny  just  what  thry  mean. 
But  the  Senator  from  Florida  yesterday, 
and  tha  Senator  from  Montana  today, 
have  apparently  made  It  abundantly 
clear  that  there  will  be  unllmllrd  dls- 
cuaslon  of  the  pending  matter  by  the 
particular  group  who  arc  nrmly  opposing 
any  legislation  of  any  character,  as  a 
privilege  of  the  Senate  of  which  they  In- 
tend to  avail  thcmselVM  very  fully,  al- 
though that  particular  group  have  been 
most  vehement  In  opposing  such  tactics 
when  availed  "of  regarding  PEPC  and  the 
anti-poll-tax  legislation.  I  shall  not  un- 
dertake to  counsel  these  gentlemen,  but 
It  would  seem  as  though  they  might  well 
count  the  cost  of  establishing  precedents 
which  may  ultimately  operate  to  their 
own  disadvantage. 

Mr.  TAYLOR.  Mr.  President.  I  fall  to 
follow  the  line  of  reasoning  of  the  Sen- 
ator from  Maine.    I  do  not  see  how  any- 
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one  who  heard  the  argument  of  the  able 
Senator  from  Florida  could  say  that  any- 
thing he  said  was  irrelevant.  I  think  it 
was  a  masterful  address,  and  every  word 
of  it  was  to  the  point  and  on  the  subject. 
So  far  as  I  am  concerned.  I  liave  been  in 
the  Senate  a  year  and  a  half,  and  I  think 
I  can  go  back  and  count  up  the  times 
I  have  taken  the  floor.  In  the  year  and 
a  half  I  have  taken  up  probably  an  hour 
and  a  half  of  the  time  of  the  Senate.  If 
an  hour  and  a  half  a  year  is  too  much 
for  a  Senator  to  take,  then  the  Senator 
may  accu.^e  me  of  filibustering. 

Mr.  BREWSTER.  I  certainly  did  not 
Intend  to  cast  any  Invidious  reflection  on 
the  Senator  from  Idaho,  who  has  cer- 
tainly been  very  considerate  of  the  time 
of  the  Senate.  He  should  have  every 
opportunity  for  discussion.  My  reference 
was  more  to  the  language  of  the  Senator 
from  Montana  recently  on  the  floor,  al- 
though this  amendment  had  been  for 
days  before  the  Senate— this  is  the  fourth 
day,  I  think— his  very  words  were,  "We 
have  not  yet  begun  to  discuss  the  ques- 
tion." 

Mr.  MURRAY.  I  think  the  Senator  is 
right  in  saying  that  we  have  not  yet  be- 
gun to  discuss  this  subject.  There  are 
half  a  dozen  or  more  amondments  of  the 
most  vital  character  which  if  enacted 
would  destroy  rights  labor  has  gained  in 
this  country  during  a  struggle  of  over  50 
years.  It  seems  to  me  that  the  Senator 
is  utterly  unfair  in  intimating  that  the 
discussion  which  is  proceeding  is  pro- 
longed, or  even  borders  on  filibustering. 
I  think  every  statement  that  has  been 
made  in  connection  with  this  subject  since 
the  debate  opened  has  been  relevant,  and 
has  been  important. 

Mr.  BREWSTER.  Mr.  President,  if 
the  Senator  from  Idaho  will  yield  fur- 
ther, I  fear  that  the  Senator  from  Mon- 
tana ha.s  not  been  present,  because  dur- 
ing the  discussion  yesterday  and  the  day 
before  no  one,  even  the  most  ardent 
champion,  contended  that  very  much  Ir- 
relevant  discussion  had  not  taken  place 
ai  a  result  of  the  yielding  of  the  Senator 
from  Florida.  If  the  Senator  from  Flor- 
ida were  here  I  am  lure  hv  would  con- 
firm that  atatement.  So  X  am  aure  that 
the  Hrnator  from  Montana  la  mlataken 
and  If  he  will  read  tha  Rmord,  Z  think 
he  etn  rtad  hours  of  discussion  on  ut- 
irrly  Irrelevant  subjects. 

Mr.  MURRAY,  My  undetstandlni 
was  that  when  the  Senator  from  Florida 
ylrldrd,  he  sold  he  would  yield  for  some 
pertinent  action  on  the  part  of  Senators 
who  desired  to  address  the  Senate  on 
urgent  matters.  1  do  not  believe  that  he 
understood  they  were  Intending  to  make 
prolonged  statements.  Of  course,  I  do 
not  agree  with  that  syitem.  and  I  do  not 
think  It  should  be  followed.  So  far  as  I 
am  concerned.  I  want  to  see  the  debate 
expedited,  but  I  believe  that  the  able  and 
distinguished  Members  of  this  body  who 
are  prepared  to  address  the  Senate  on 
this  matter  should  be  given  full  oppor- 
tunity to  do  ."50.  I  understand  the  Sena- 
tor from  Wyoming  I  Mr.  O'MahoniyI  Is 
prepared  to  addre.«s  this  body  tomorrow 
on  very  Important  problems  Involved  in 
this  matter.  The  able  Senator  from  Utah 
I  Mr.  Thomas)  who  is  highly  informed  on 


labor-management  issues  intends  to  dis- 
cuss the  matter  at  length.  A  number  of 
other  Senators  expect  to  follow  them. 
They  arc  all  distinguished  Members  of 
this  body,  and  I  think  they  are  entitled, 
by  reason  of  their  understanding  of  the 
problem,  to  present  their  views  to  the 
Senate.    That  is  all  we  are  desiring  to  do. 

I  can  say.  so  far  as  I  am  concerned, 
that  there  l£  no  intention  whatever  un- 
duly to  prolong  the  debate,  but  I  do  feel, 
in  view  of  the  importance  and  the  vital 
character  of  the  proposals  which  are  be- 
ing made  here,  that  we  should  have  every 
opportunity  to  analyze  them  and  to  pre- 
sent cur  views  on  them  to  the  very  fullest 
extent. 

Mr.  BREWSTER.  The  Senator  has 
clearly  in  mind,  has  he  not,  that  under 
the  request  for  unanimous  consent  made 
by  the  Senator  from  Minnesota,  each 
Senator  would  have  been  allowed  at  least 
5  to  6  hours  for  the  discussion  of  the  bill 
and  the  amendments?  So  that  the  allot- 
ment of  time  under  his  request  would 
have  been  extremely  generous.  If  that 
time  is  to  be  exceeded.  I  am  sure  the 
situation  will  become  very  difiBcult. 

Mr.  MURRAY.  In  the  first  place.  I 
protested  because  I  think  there  is  an  in- 
sinuation that  a  filibuster  is  in  progress 
here,  when  nothing  of  that  kind  has  oc- 
curred. It  seems  to  me.  in  view  of  the 
importance  of  the  proposed  legislation, 
that  we  should  have  the  fullest  oppor- 
tunity to  discuss  it,  without  any  Intima- 
tion that  we  are  engaging  in  a  filibuster. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  from  Idaho  jneld? 

Mr.  TAYLOR.     I  yield. 

Mr.  BARKLEY.  Mr.  President.  Inas- 
much as  I  have  been  asked  questions 
abcut  this  matter,  I  wishlo  urge  all  Sen- 
ators while  this  measure  is  under  con- 
sideration to  limit  their  discussions  to 
the  pertinent  subject.  It  is  pertinent  to 
debate  the  provisions  of  a  bill  while  a 
specific  amendment  is  pending.  We  have 
all  Indulged  in  that  practice  over  the 
years,  and  I  see  no  objection  to  a  di^^cus- 
alon  of  the  principles  Involved  In  a  bill 
maraly  btoauM  thtre  is  an  amrndmant 
pending  and  becauaa  the  Senator  doaa 
not  confine  himself  altogether  to  the 
amendment  that  may  be  the  pending 
bualnesa.  But  X  hope  that  Senators  will 
do  their  best  to  get  ready  to  discu«s  the 
matter  as  promptly  as  possible.  It  la  a 
very  important  subject.  Nobody  can  deny 
that.  While  the  bill  haa  been  before  the 
Senate  for  4  days,  as  a  matter  of  fact, 
we  apent  one  whole  day  on  the  draft  ex- 
tension, and  that  was  loat  time  ao  far  as 
thi.i  bill  Is  concerned.  So  there  really 
have  been  only  3  days  up  to  now  taken 
on  the  bill  under  dlscuaslon.  Notwith- 
standing that.  I  feel  that  Senators  ought 
to  busy  themselves.  I  am  not  trying  to 
chart  the  course  of  any  Senator,  but  In 
view  of  the  Importance  of  the  legislation, 
and  also  of  legislation  that  may  be 
awaiting  Its  termination,  I  hope  they  will 
bu-sy  themselves  to  get  their  remarlu 
and  addresses  ready  so  that  we  will  not 
have  to  delay  the  consideration  of  the 
bill  in  order  to  accommodate  some  Ssna- 
tor  who  is  not  quite  ready  to  speak  on  a 
particular  day.  I  make  that  suggestion 
in  the  utmost  kindness  and  in  th^  con- 


fidence that  Senators  will  cooperate  in 
that  objective. 

I  probably  shall  have  some  remarks  to 
make  abcut  the  legislation  before  it  is 
concluded.  It  is  a  terrifically  important 
subject,  involving  the  fundamental  pol- 
icies of  this  country,  and  I  think  every 
Senator  who  has  strong  convictions  upon 
it  ought  to  avail  himself  of  the  opportu- 
nity to  discuss  it.  We  cannot  wisely  leg- 
islate here  without  give  and  take.  The 
intellectual  friction  created  by  the  cross 
currents  of  thought  contribute  to  clarity 
of  thought  here  finally — we  hope — may- 
be. Nevertheless  it  is  an  objective  that 
we  ought  to  seek  to  attain.  I  am  very 
earnest  in  expressing  the  hope  that  all 
Senators  will  cooperate  in  bringing  this 
whole  subject  to  the  consideration  of  the 
Senate  as  rapidly  as  possible,  and  that 
we  may  determine  it  in  time  to  get  other 
legislation  out  of  the  way  that  must  be 
passed  before  any  more  deadlines  are 
approached. 

The  draft  legislation  and  the  OPA  leg- 
islation both  involve  controversy.  Both 
of  them  in  all  hkclihood  will  have  to  go 
to  conference  and  there  probably  will  be 
extended  conferences  on  both  measures. 
So  we  cannot  wait  until  the  time  limit 
approaches  before  we  dispose  of  those 
matters  In  the  Senate. 

I  see  no  reason  now  to  anticipate  that 
we  will  get  into  a  jam  of  that  sort  as  the 
time  limit  again  approaches.  But  I  hope 
Senators  will  cooperate  to  avoid  that.  I 
have  no  reason  to  doubt  that  the  Sena- 
tors in  charge  of  this  legislation  are  fully 
in  sympathy  with  that  objective. 

Mr.  MURRAY.  Mr.  President.  I  wish 
to  say  that  I  am  fully  in  accord  with  the 
expressions  of  our  distinguished  leader, 
and  I  can  assure  him  that  there  is  no 
thought  on  the  part  of  anyone  with 
whom  I  have  been  as.sociated  on  this  side 
of  the  question  of  unnecessarily  prolong- 
ing the  debate.  But  we  feel  that.  In  view 
of  Its  Importance,  In  view  of  the  serious 
consequences  of  some  of  the  proposed 
amendments,  wo  should  have  the  right 
to  preaent  this  matter  fully  and  OOB* 
pleUly.  and  I  think  that  is  what  is  golBg 
to  be  done.  X  do  not  think  we  are  going 
to  delay  the  Senate,  but  we  do  Intend  to 
preaent  our  views  fully. 

Mr.  BARXUnr.  X  thank  the  Senator 
from  Idaho  for  yielding  t.o  me.  Is  It  the 
Senator's  view  that  he  will  not  be  able 
to  conclude  his  remarka  today? 

Mr.  TAyX>OR.  I  should  like  to  hnv(< 
the  floor  when  the  Senate  rcconvpnf  i 
tomorrow,  If  that  la  agreeable,  or  I  will 
continue  to  speak  tonight.  I  do  not  In- 
tend to  make  any  protracted  remarks. 
Aa  X  previously  aald,  X  have  not  Impoaed 
upon  the  time  of  the  Senate  unduly  since 
I  have  been  here,  I  have  been  very  care- 
ful In  that  matter.  But  the  matter  un- 
der dlscuaslon  la,  I  feel,  the  most  Im- 
portant to  come  before  the  Senate  alnc(} 
I  have  been  a  Member  of  this  body.  It  la 
a  question  of  taking  away  the  fundamen- 
tal rights  of  millions  of  Americans,  and 
I  should  like  to  use  an  hour  or  two  more 
for  my  discussion. 

Mr.  BARKLEY.  Does  the  Senator  de- 
sire to  use  it  now,  or  does  he  prefer  to 
use  the  time  tomorrow. 
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Mr.  TAY1X)R.  I  will  wait  until  to- 
morrow If  the  Senator  would  rather  have 
the  Senate  recess  now. 

Mr.  BARKLEY.  It  is  5:20.  and  if  the 
Senator  uses  an  hour  or  more  it  will  take 
until  probe  bly  7  o'clock.  I  am  perfectly 
willing  to  stay  until  7  o'clock.  I  am  will- 
ing to  accommodate  myself,  so  far  as 
any  motion  I  may  make,  to  anything  the 
Senator  desires. 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Ssnator  yield? 

Mr.  TAYLOR.     I  yield. 

Mr.  KNOWLAND.  I  should  like  to 
say  that  should  the  S?nator  desire  to 
continue  this  evening,  in  order  to  ex- 
pedite the  public  business  I  should  be 
glad,  on  this  side  of  the  aisle,  to  remain. 

Mr.  BARKLEY.  Will  the  Senator 
yield  further •> 

Mr.  TAYLOR.     I  yield. 

Mr.  BARKLEY.  I  wish  to  say  to  all 
Senators  that  they  have  no  right  to  com- 
plain if  they  are  interrupted  by  other 
Senators,  because  every  Senator  who  i^ 
on  his  feet  and  has  the  floor  can  decline 
to  yield  to  any  Senator.  There  is  no 
offense  intended  when  Senators  wish  to 
conclude  their  remarks  without  yielding. 
Senators  can  control  the  length  of  their 
speeches  because  they  do  not  have  to 
yield  to  any  Senator. 

Mr.  TA"VXOR.  I  thank  the  Senator 
from  Kentucky. 

STIMULATION  OF  GRAIN  PRODUCTION 

Mr.  YOUNG.  Mr.  President,  will  the 
Senator  yield  to  me  for  the  introduc- 
tion of  a  bill  and  to  make  a  short  state- 
ment in  connection  with  it? 

Mr.  TA"yLOR.  I  am  glad  to  yield  to 
the  Senator  from  North  Dakota  if  by 
doing  so  I  do  not  lose  the  floor. 

The  PRESIDING  OFFICER  (Mr. 
OvFRTON  in  the  chair).  The  Senator 
from  Idaho  can  yield  to  the  Senator 
from  North  Dakota  for  the  purpose  re- 
quested, unless  objection  is  made.  Is 
there  objection?     The  Chair  hears  none. 

Mr.  YOUNG.  Mr.  President,  I  ask 
unanimous  consent  to  introduce  a  bill  to 
•Dcourage  production  of  grains  needed  to 
rtlleve  starvatioii  by  guaranteeing  farm- 
ers a  minimum  price  for  such  grains  pro- 
duced during  the  1946  crop  year,  and 
ask  for  Its  appropriate  reference. 

There  being  no  objection,  the  bill  (S. 
2208  >  to  encourage  production  of  grains 
netded  to  relieve  starvation  by  guaran- 
teeing farmers  a  minimum  price  or  such 
grains  produced  during  the  1946  crop 
year,  introduced  by  Mr.  Youmo,  was  re- 
ceived, read  twice  by  its  title,  and  re- 
ferred to  the  Committee  on  Agriculture 
and  Forestry. 

Mr.  YOUNG.  Mr.  President,  briefly, 
this  bill  would  make  the  recent  ceiling 
prices  raising  wheat  15  cents  per  bushel, 
corn  25  cents  per  bushel,  oats  5  cents 
per  bushel,  barley  9  cents  per  bushel,  and 
rye  10  cents  per  bushel,  the  floor  prices 
In  place  of  the  ceiling  prices  as  an- 
nounced by  the  Department  of  Agricul- 
ture. It  would  further  make  it  manda- 
tory for  the  Department  of  Agriculture 
to  support  such  prices  by  both  loan  and 
purchase. 

It  is  my  opinion  that  only  an  act  of 
Congress  outlining  a  definite  price  policy 
to  be  followed  by  this  Government  in 


1946  can  give  tiie  assurance  so  badly 
needed  by  the  far  tners  of  what  they  may 
expect  in  prices  for  1946  -production. 
All  during  this  war  and  up  to  the  time 
that  the  30-cent  wheat  bonus  was  an- 
nounced, farmers  generally  believed  that 
prices  would  be  b  ised  on  parity  and  that 
only  occasional  raises  in  price  could  be 
expected  under  :he  parity  formula  as 
production  costs  rose.  The  great  ma- 
jority of  farmers  n  America  have  already 
disposed  of  their  tvheat  and  other  grains 
to  help  feed  the  starving  people  of  the 
world  and  the  gri  at  majority  of  those  in 
my  area  who  hav  sold  represent  farmers 
in  less  .avorable  :  inanclal  circumstances. 
In  other  words,  I  ie  more  wealthy  farm- 
ers were  able  to  hold  their  wheat  and 
trk-3  advantage  c '  the  30-cent  bonus  to- 
gether with  the  ncreased  ceiling  of  15 
cents  per  bushe  .  This,  I  believe,  has 
been  most  unfaii  to  those  farmers  who 
have  sold  and  :  ;  has  created  a  most 
chaotic  situation 

Unless  le??islatiDn  as  contained  in  this 
bill  Is  adopted.  nD  farmer  can  have  any 
assurance  as  to  <ihat  might  be  expected 
by  way  of  prices  1  ar  the  1946  crop.  Fur- 
ther. It  Is  my  op  nlon  that  there  will  be 
a  far  greater  te  idency  for  farmers  to 
hold  their  grain,  speculating  on  possible 
future  bonuses  or  increased  ceilings. 
There  is  a  great  i  leed  for  a  definite  farm 
price  policy  as  is  outlinecrin  this  bill. 

Legislation  should  also  be  enacted  by 
this  Congress  n  aking  retroactive  the 
30-cent  bonus  foi  all  1945  wheat  produc- 
tion. Certainly  hose  farmers  who  have 
disposed  of  theii  grain  before  this  un- 
usual order  by  tl  e  Department  of  Agri- 
culture are  just  i  s  much  entitled  to  this 
additional  price  i  is  those  who  have  held 
grain. 

There  is  also  i  crying  need  for  more 
stability  of  farm  jrain  prices  throughout 
all  the  year.  For  example.  In  August 
1945  oats  were  sc  ling  as  low  as  35  cents 
per  bushel  on  t  le  farms.  Now,  tho.se 
farmers  who  ha  e  held  can  receive  70 
cents  or  more  a .  their  local  elevators. 
Potato  prices  through  lack  of  support 
price  purchasing  last  fall  In  the  Red 
River  Valley  drc  jped  to  approximately 
half  of  the  si  pport  prices  pledged 
by  the  Depart  nent  of  Agriculture. 
Through  lack  of  sympathetic  under- 
standing on  the  ]  art  of  Col.  J.  M.  John- 
son, of  ODT.  mi  ro  than  4,000  carloads 
of  potatoes  rott  >d  on  the  farms  this 
winter.  TheM  p<  >tatoes  could  have  been 
saved  If  Colonel  Johnson  had  ILstened 
to  potato  growers'  pleas  for  more  cars. 
I  can  sec  no  rea  ion  why  a  government 
which  sets  celling  s  on  prices  of  grain  at 
a  time  when  whe  it  would  probably  now 
be  selling  for  th  ee  or  four  dollars  per 
bushel  if  there  were  no^ceiling  price — I 
can  see  no  rcasoi  why  It  cannot  make 
floor  prices  and  sv  pport  them  throughout 
the  year. 

Mr.  President.  I  ask  unanimous  con- 
sent to  have  Inse;  ted  in  the  Record  as  a 
part  of  my  remarks  a  news  story  from 
the  Pargo  Forum  Fargo.  N.  Dak.,  dated 
May  12,  1946.  T  lis  story  by  Staff  Cor- 
respondent John  Jumham  gives  a  better 
picture  than  I  ca  ?.  of  the  chaotic  situa- 
tion existing  in  my  State  as  a  result  of 
unwise  and  unfair  Government  policies. 


There  being  no  objection,  the  article 
was  ordered  to  be  printed  In  the  Record, 
as  follows: 

"rAIR  DEAL"  WHEAT  GROUP  PROTESTS  UNITKD 
STATES  POLICY  OF  ALTERNATING  THREATS 
AND     BRIBES     TO     FARMERS 

(By  John  Burnham) 

After  spending  half  an  afternoon  hearing 
Glenn  Talbott.  State  Fanners  Union  presi- 
dent, tell  why  the  30-cent  wheat  bonus 
"retroactive  plan"  was  false  hope,  false  econ- 
omy and  improbable  of  success.  120  county 
delegates  to  an  organization  meeting  of  the 
North  Dakota  Fair  I>eal  Wheat  Association 
at  Lakota  Friday  proceeded  with  organization 
plans,  naming  a  Farmers  Union  member  their 
president. 

George  Hoople.  of  Hoople,  veteran  Walsh 
County  potato  raiser  and  active  in  various 
farm  organizations,  was  chosen  president; 
Elmer  Sateren.  McVll.e.  is  vice  president. 
Sateren  was  one  of  those  who  planned  that 
first  "fair  deal"  meeting  at  Stump  Lake.  In 
Nelson  County.  ;:  fortnight  fgo.  Olaf  M. 
Thorsen.  the  Grand  Porks  attorney,  who  has 
acted  as  counsel  for  several  county  "fair 
deal"  groups,  was  elected  secretary  and  treas- 
urer. All  oflacers  were  elected  unanimously, 
although  three  or  four  whose  names  were 
proposed  as  nominees  declined  to  serve. 

As  the  meeting  proceeded,  perhaps  as  a 
result  of  Talbott's  forceful  lecture  In  eco- 
nomics, it  became  more  and  more  clear  that 
the  purpose  of  organization  was  not  solely 
to  seek  to  make  the  30-cent  bonus  payment 
retroactive  for  the  1945  crop.  It  was  to  pro- 
test a  Government  policy  of  vacillation,  a 
policy  of  alternate  threats  and  bribes,  of 
adding  marketing  uncertainty  on  top  of  the 
farmers'  constant  burden  of  other  uncer- 
tainties—weather, labor,  machinery,  drought, 
frost,  cost,  and  availability  of  supplies,  plant 
parasites,  noxious  weeds.  While  those  120 
farmers  seemed  convinced  of  the  Talbott  reas- 
oning— that  efforts  to  make  the  30-cent  bonus 
retroactive  would  be  "throwing  money  down 
a  rathole" — yet  they  didn't  want  to  go  home 
without  making  themselves  heard,  without 
leaving  the  imprint  of  their  honest  anger. 

Elderly  farmers  who  plowed  and  seeded 
and  combined  during  the  war  years,  although 
they  had  reached  an  age  when  life  should 
have  eased  up  a  bit.  old  men  who  went  out 
In  the  sun  and  the  wind  to  put  In  crops  and 
harvest  them,  who  had  seen  the  younger  men 
go  to  the  recruiting  offices  and  Army  camps, 
leaving  "dad"  In  charge — these  grizzled  vet- 
erans of  North  Dakota's  harsh  climate  got 
angry  when  they  were  termed  unpatriotic. 

They  had  produced  one  hundred  and 
•Ixty-one  and  one-half  million  bushels  of 
wbMt  last  year,  an  all-time  record  piled  on 
top  of  two  or  three  preceding  wartime  record 
crop*.  They  marketed  until  elevators  were 
Jammed,  pouring  more  than  100.000,000 
bushels  into  the  market  last  fall.  Today 
there  Is  perhaps  forty  to  forty-five  million 
buahels  left  on  North  Dakota  farms,  twice 
the  normal  carry-over. 

An  earnest  chap  at  the  top  of  the  stairway 
explained  it  to  a  chum:  "It  was  the  100,000.- 
000  bushels  we  marketed  last  fall  that  kept 
them  starving  folks  In  Europe  alive,  not  the 
30,000.000  they'll  get  with  this  30-cent  bribe." 

As  the  L.ikota  meeting  opened,  Robert  Lee, 
of  Grand  Forks  County,  was  picked  as  tem- 
porary chairman.  Farmers  from  a  round 
dozen  of  northeast  counties  were  present — 
Walsh,  Grand  Porks,  Pembina,  Griggs,  Steele. 
Nelson.  Cavalier,  Ramsay.  Traill.  Benson,  and 
from  Minnesota's  Marshall  County.  Arvln 
Rasmussen,  of  Cavalier  County,  was  named 
acting  secretary. 

Thorsen  told  of  that  first  Nelson  County 
meeting  at  Stump  Lake,  of  the  petitions  of 
protest  because  the  30-cent  bonus  was  paid 
only  on  wheat  marketed  under  the  certificate 
plan  between  April  20  and  May  25,  of  bills  In 
Congress   asking   that   the   bontis   be   made 
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retroactive  for  the  entire  1915  crop.  The 
Lakota  meeting,  said  Thorsen.  had  been 
called  to  form  a  steering  body  to  direct  future 
action,  to  decide  upon  a  program  of  directed 
action. 

Loc  told  of  his  own  experiences  In  wheat 
marketing,  summarizing  his  attitude  by 
asking.  "If  they  were  going  to  hold  the  line, 
why  didn't  they  hold  the  line?  They'd  get 
the  wheat  anyway."  But  since  they  didn't 
hold  the  line,  Lee  reasoned,  "a  kick-back  to 
U3  farmers  Is  just  as  fair  as  the  kick-backs 
that  industry  and  labor  are  getting." 

Thorsen  Interposed  that  "Personally,  I 
think  we  have  a  good  chance  to  get  the  30- 
cent  bonus  made  retroactive.  Already  a  bloc 
of  17  Senators  are  for  It.  But  we  can't  get  It 
unless  we  make  a  fight  lor  it." 

Questions  from  the  audience  debated  the 
source  of  the  30-cent  bonus.  One  farmer 
was  cure  the  bonus  was  paid  by  UNRRA. 
Another  recalled  that  "Down  at  Fargo.  Tom 
Campbell  said  "your  Government  did  this  for 
you.'  Does  that  mean  UNRP^,  CCC,  AAA,  or 
what?" 

Lee  called  on  Charles  H.  Conaway,  Fargoan 
and  secretary  of  the  Farmers  Grain  Dealers 
Asscciation,  a  trade  association  with  an  ex- 
tensive membership  of  cooperative  and  Inde- 
pendent elevators. 

Conaway  recalled  "the  broken  faith"  at 
the  close  of  World  War  I,  when  patriotically- 
Inspired  bumper  crops  were  tossed  onto  the 
market  at  rapidly  shrinking  prices,  despite 
previous  Government  guarantees  Conaway 
felt  that  "the  30-cent  bonus  should  never 
have  been  offered  "  since  wheat  farmers  earlier 
had  learned  to  have  faith  in  parity  and 
celling  prices.  He  staunchly  defended  North 
Dakota  farmers  against  any  implications  of 
lack  of  patriotism,  and  promised  that  In 
w^hatever  the  Dakota  meeting  decided.  "I  have 
assurance  from  Governor  Aandahl  that  the 
State  government  will  be  behind  the  effort 
to  get  a  square  deal  for  the  farmers." 

C.  Norman  Brunsdale,  State  senator  from 
Mayville,  gave  the  Farm  Bureau  position, 
cautioning  that  the  vacillating  Government 
policy  may  have  a  dire  effect  on  marketing 
of  the  1946  wheat  crop.  "The  Texas  crop  will 
be  coming  onto  the  market  in  a  couple  of 
weeks."  said  Brunsdale,  "and  It  would  be  a 
natural  thing  for  farmers  who  market  after 
M.iy  25.  when  the  30-cents  bonus  expires,  to 
hold  back  their  wheat,  waiting  for  a  new 
bonus.  What  Is  needed,"  said  the  senator, 
"is  an  Increase  In  the  celling  on  wheat." 

G.  J.  Stafne  of  Fargo,  secretary  of  the 
State  Farm  Bureau  Federation,  told  of  the 
recent  Fargo  meeting  when  Farm  Bureau 
leaders  backed  the  plea  for  a  retroactive  30- 
cent  wheat  bonus.  He  presented  petitions 
asking  for  the  bonus  on  a  retroactive  basis, 
and  told  of  telegrams  of  support  from  other 
Farm  Bureau  units, 

Tulbott,  called  on  to  give  the  Farmers 
Union  views,  admitted  that  "It  would  be  a 
popular  thing  for  the  Farmers  Union  to 
plump  for  this  plan,  this  effort  to  have  the 
30-cent  bonus  made  retroactive  for  the  en- 
tire  1045  crop." 

"But  that  30-cent-bonus  plan  was  a  tragic 
and  unnecessary  mistake.  Tlie  needy  would 
have  gotten  their  wheat  without  It;  there  was 
no  need  for  this  bonus  plan,  mounting  con- 
fusion on  top  of  confusion." 

Talbott  told  how  wheat  farmers,  for  more 
than  a  decade,  have  practiced  the  plans  of 
orderly  marketing,  and  used  the  devices  of 
orderly  marketing,  which  the  Government 
has  provided.  The  CCC  loan  and  other  de- 
vices have  encouraged  gradual  marketing 
over  a  12-month  period,  rather  than  whole- 
sale wheat  dumping  during  a  60-day  com- 
bining period.  Talbott  pointed  out. 

There  was  no  question  of  patriotism,  he 
said.  Farmers  had  marketed  when  they 
cculd,  until  the  elevators  were  full  and  the 
roads  blocked.  There  was  a  succession  of 
hazards — plugged      elevators,     no     boxcars, 


anow-blocked  roads,  soft  spring  roads,  road- 
weight  limits,  spring  seeding — which  kept  a 
portion  of  the  1945  wheat  crop  on  the  farms. 

The  bonus  Idea,  said  Talbott.  was  sold  to 
Clinton  Anderson.  Agriculture  Secretary,  also 
to  President  Truman  and  to  UNRRA's  La- 
Guardla,  by  Tom  Campbell,  member  of  the 
President's  Famine  Relief  Committee,  and 
world's  largest  wheat  I'ancher.  Campbell's 
Id  a.  said  Talbott.  was  that  the  30-cent  bonvis 
would  entice  farmers  to  quit  spring  work  long 
enough  to  haul  their  wheat  to  the  elevators. 

Telephone  calls  from  his  office  to  Paul 
Appleby,  Assistant  Budget  Director  in  Wash- 
ington, revealed,  said  Talbott,  no  informa- 
tion on  sources  of  the  funds  for  the  30-cent 
bonus.  The  CCC  didn't  have  the  money  or 
the  authority.  The  AAA  was  in  the  dark. 
The  Agriculture  Department  didn't  know. 
It  was  finally  learned  that  the  CO-cent  bonus 
came  through  UNRRA,  paid  to  CCC,  which 
was  domestic  agent  for  purchasing  the  wheat 
and  paying  for  It.  Exceptions  to  this  form 
of  reimbursable  financing  by  CCC.  said  Tal- 
bott, ere  those  purchases  by  Russia  for  her 
own  use,  and  by  Britain  to  replace  British 
cereal  stocks  which  are  being  sent  to  Greece 
and  the  Balkans,  to  make  immediate  food 
available  to  answer  the  tragic  need  there. 

Questions  from  throughout  the  room  kept 
Talbott  on  his  feet,  reiterating  that  Wash- 
ington, because  someone  had  opened  a  Pan- 
dora's box  with  a  30-cent  key,  was  facing  a 
mounting  bewilderment  of  questions. 

"There  Is  more  and  more  confusion  brew- 
ing," said  Talbott.  "Washington  doesn't 
know  the  answers.  All  the  elevators  on  the 
Soo  Line  In  North  Dakota  are  plugged.  At 
Fessenden  j-esterday.  Wells  County  farmers 
left  their  spring  work  and  hauled  wheat  to 
town — then  had  to  turn  around  and  haul  it 
home  again.  15  or  20  truckloads  of  it.  because 
the  elevator  was  plugged.  Suppose  those 
fellows  haul  it  in  again,  and  can't  get  rid  of 
It  until  after  May  25— well,  then.  It'll  be 
unanimous,  we'll  all  be  mad.  The  fellow  who 
sold  will  be  mad,  the  fellow  who  didn't  sell 
will  be  mad.  The  fellow  who  got  the  30  cents 
last  week  and  mif62s  out  on  the  15  cents  next 
week  will  be  mad. 

"I  called  J.  Monroe  Johnson,  head  of  the 
ODT  in  Washington,  and  told  about  these 
blocked  elevators.  Johnson  said  that  was  all 
applesauce,  that  we  didn't  need  any  more 
boxcars  out  here.  I  called  LaGuardla,  and 
he  Insisted  we  had  plenty  of  cars. 

"Then  LaGuardia  called  the  White  House: 
the  White  House  called  the  Department  of 
Agriculture,  and  they  said  there  were  plenty 
of  cars  out  here.  So  LaGuardia  called  back — 
he  wanted  some  proof — so  now  cur  office  is 
getting  calls  from  all  over  the  State,  sum- 
marlElng  this  elevator  Information." 

There  were  questions  from  nil  over  the 
fioor:  When  would  parity  be  recomputed? 
Why  not  support  the  Pace  bill,  in  which 
labor  would  be  computed  in  fixing  parity? 
How  about  the  Canadian  wheat  crop — are 
farmers  north  of  us  getting  the  30-cent 
bonus?  Let's  ask  both  farm  organizations— 
Farm  Bureau  and  Farmers  Union— to  go  on 
record  backing  this  retroactive  bonus. 

Leo  Nelson,  of  Sheyenne.  expressed  the 
changed  tenor  of  the  meeting  when  he  said 
that  "we  are  meeting  f^imarlly  to  formulate 
a  group  protest  so  this  kind  of  thing  (bonus 
for  some,  no  bonus  for  others)  won't  happen 
again.  I  resent  the  Insult  which  my  Gov- 
ernment handed  to  me  as  a  farmer. 

"But  let's  not  butt  our  heads  against  a 
stone  wall.  Let's  not  make  our  only  objec- 
tive to  get  this  bonus:  let's  prepare  for  the 
future." 

"You  mean,"  said  Lee.  "to  be  just  another 
pressvire  group,  like  labor  and  industry  and 
management?    They  all  got  their  kickbacks." 

"No,"  said  Nelson,  "but  let's  organize  to 
protest  against  inequalities." 

Orris  Nordhougen.  State  senator  from  Mln- 
newaukan,  nominated  Thorsen  to  the  secre- 


taryship, after  Nordhougen's  previous  nomi- 
nee, George  Berntson,  Edinburgh,  declined 
the  office  of  president  of  the  State  groi  p. 
Berntson  was  unanimously  elected  when  he 
wasn't  present,  and  came  In  after  recess  for 
coffee.  In  time  to  protest  the  election  and 
insist  he  would  not  serve. 

The  Hoople-Sateren-Thorsen  group  subse- 
quently was  elected  to  head  the  State  or- 
ganization, with  chairmen  of  all  county 
units  becoming  members  of  a  board  of  direc- 
tors. 

Mr.  YOUNG.  I  thank  the  able  Sena- 
tor from  Idaho. 

Mr.  TAYLOR.  I  am  happy  to  yield  to 
the  Senator  from  North  Dakota. 

MEDIATION  OF  LABOR  DISPUTES 

The  Senate  resumed  consideration  of 
the  bill  (H.  R.  4908)  to  provide  addi- 
tional facilities  for  the  mediation  of 
labor  disputes,  and  for  other  purposes. 

Mr.  TAYLOR.  Mr.  President,  when  I 
took  the  floor  I  expected  to  be  called  a 
fillbusterer,  because  of  the  bill  of  which 
I  am  speaking.  It  seems  that  nowadays 
anyone  who  Is  not  willing  to  curb  labor 
is  a  Communist;  and  naturally  he  would 
be  anything  else  unsavory,  including  a 
fillbusterer.  I  am  sure  that  the  Chicago 
Tribune  and  the  Idaho  Dally  Statesman 
would  take  that  view. 

I  am  a  little  surprised  to  have  some 
of  my  colleagues  imply  that  I  am  fili- 
bustering, which  I  certainly  am  not.  I 
am  not  an  attorney.  I  cannot  discuss 
the  legal  technicalities  of  the  proposed 
amendments.  All  I  can  do  Is  to  address 
myself  to  the  broad  problem  confront- 
ing us,  and  the  questlo.i.  Should  we  hog- 
tle  labor?    That  is  what  It  amounts  to. 

I  am  simply  trying  to  show  that  if  we 
are  to  start  in  the  business  of  hog-tleing 
people,  there  are  other  interests  in  this 
country  which  could  well  stand  being 
curbed. 

I  am  trying  to  bring  out  the  fact  that 
labor  Is  not  a  culprit.  That  is  the  atti- 
tude in  which  the  whole  question  has 
been  approached.  That  Is  the  reason 
why  we  are  considering  this  bill  at  the 
present  moment.  The  miners  have  re- 
fused to  go  back  to  work.  They  did  not 
go  out  on  strike,  but  they  have  refused 
to  go  back  to  work,  and  so  we  must 
immediately  enact  a  law  which  would 
compel  them  to  go  back  to  work. 

Mr.  BARKLEY.  Mr.  President,  wUl 
the  Senator  yield? 

Mr.  TAYLOR.    I  yield. 

Mr.  BARKLEY.  It  Is  entirely  agree- 
able to  me  to  suspend  at  this  point;  and 
it  is  entirely  agreeable  to  me  that  the 
Senator  have  the  floor  tomorrow  when 
the  Senate  convenes.  However,  the  Sen- 
ator from  Wyoming  (Mr.  O'Mahoney] 
has  advised  me  that  he  wishes  to  speak 
tomorrow  upon  the  convening  of  the 
Senate.  No  doubt  he  anticipated  that 
the  Senator  from  Idaho  would  conclude 
his  remarks  this  afternoon.  However, 
the  Senator  has  been  Interrupted  and 
has  not  been  able  to  do  so. 

Mr.  TAYLOR.  I  do  not  expect  to  take 
much  more  time.  I  have  an  article  by 
Mr.  James  P.  Lincoln,  president  of  the 
Lincoln  Electric  Co.,  which  I  should  like 
to  read.  It  is  not  really  an  article.  It 
is  a  labor  plan  which  he  has  put  Into 
effect.  I  think  it  might  be  well  for  us 
to  see  that  we  do  not  have  to  legislate 
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in  order  to  get  along  with  labor.  All  we 
need  is  a  little  common  sense. 

I  should  also  like  to  read  a  few  excerpts 
from  Mr.  Wendell  Berge's  book. 

Mr.  BARKLEY.  Does  the  Senator  feel 
that  an  hour  would  be  suflBcient  for  him 
to  conclude  his  remarks? 

Mr.  TAYLOR.     I  believe  so. 

Mr.  BARKLEY.  Mr.  President,  with 
the  understanding  that  the  Senator  from 
Idaho  will  be  recognized  to  conclude  his 
remarks  tomorrow,  I  am  willing  to  have 
the  Senate  take  a  recess  at  this  point. 

Mr.  TAYLOR.  That  is  agreeable  to 
the  Senator  from  Idaho. 

REORGANIZATION  OF  GOVERNMENT  .\L 
AGENCIES  —  REORGANIZATION  PLAN 
NO.  1— MESSAGE  FROM  THE  PRESI- 
DENT  (H    DOC.  NO    594 1 

The  PRESIDING  OFFICER  (Mr.  Over- 
ton in  the  chair)  laid  before  the  Sen- 
ate a  message  from  the  President  of  the 
United  States,  which,  with  the  accom- 
panying Reorganization  Plan  No.  1,  was 
read,  referred  to  the  Committee  on  the 
Judiciary,  and  ordered  to  be  printed,  as 
follows: 

(For  President's  message  and  Reor- 
gani2«itlon  Plan  No.  1.  see  today's  pro- 
ceedings of  the  House  of  Representa- 
tives on  p.  5145.  > 

REORGANIZATION  PLAN  NO  2— MESSAGE 
FROM  THE  PRESIDENT  (H.  DOC.  NO. 
595) 

The  PRESIDING  OFFICER  laid  before 
the  Senate  a  message  from  the  Presi- 
dent of  the  United  States,  which,  with 
the  accompanying  Reorganization  Plan 
No.  2.  was  road,  referred  to  the  Com- 
mittee on  the  Judiciary,  and  ordered  to 
be  printed,  as  follows: 

(For  Presidents  message  and  Reorgan- 
ization Plan  No.  2,  se^  today's  prxjceed- 
ings  of  the  House  of  Representatives  on 
p.  5149.) 

BBORGANIZATION  PLAN  NO  3— MESSAGE 
FROM  THE  PRESIDENT  (H.  DOC.  NO. 
596) 

The  PRESIDING  OFFICER  laid  before 
the  Senate  a  message  from  the  President 
of  the  United  States,  which,  with  the 
accompanying  Reorganization  Plan  No. 
3.  was  read,  referred  to  the  Committee  on 
the  Judiciary,  and  ordered  to  be  printed, 
as  follows: 

(For  Presidents  message  and  Reorgan- 
ization Plan  No.  3.  see  today's  proceed- 
ings of  the  House  of  Representatives  on 
p.  5152.) 

EXECUTIVE    MESSAGES    REtERRED 

As  in  executive  ses.<;ion, 

The  PRESIDING  OFFICER  <  Mr.  Over- 
ton in  the  chair*  laid  before  the  Senate 
Bnessages  from  the  President  of  the 
United  States  submitting  sundry  nomi- 
nations, which  were  referred  to  the  ap- 
propriate committees. 

(For  nominations  this  day  received, 
see  the  end  of  Senate  proceedings. > 

EXECUTIVE  REPORTS  OF  COMMITTEES 

As  in  executive  session. 
The    following    favorable    reports    of 
nominations  were  submitted: 

By  Mr.  OVERTON,  Irom  tbe  Committee  on 
Commerce: 

Sundry  cadets  to  be  ensigns  in  tbe  Coast 
Guard,  and 


Several    appclntmefits 
Gecdctlc  Survey. 

By  Mr.  WAUSH, 
Naval    Affairs : 

Sundry    officers    foi 
Navy. 

By  Mr.  GEORGE,  tfom 
Finance : 

John    Price    Gregg 
member  of  the   Unltjed 
mission  for  tbe  term 

EdM^ard  Dana  Durahd 
a  member  of  the  United 
mission  for  the  term 
(reappointment) ; 

Charles  I.  Lafferty. 
Jersey,  to  be  comptroller 
headquarters    at 
pointment):  and 

Nan  Wood  Honeyn^ 
to    be    collector    of 
collection  district  No 
at  Portland.  Oreg.  ( 


In   the   Coast   and 
frbm  the  Committee  on 


appointment    In    the 

the  Committee  on 

of    Oregon,    to    be    a 
States  Tariff  Com- 
explrlng  June  16,  1947; 
,  of  Minnesota,  to  be 
States  Tariff  Corn- 
expiring  June  16,  1952 

of  AUantic  City.  New 

of  customs  with 

Philadelphia.    Pa.     (reap- 

n,  of  Portland.  Oreg.. 
customs    for    customs 
29.  with  headquarters 
(reappointment) . 


re::ess 


Mr.  BARKLEY. 
ate  take  a  recess 
tomorrow. 

The  motion  was 
o'clock  and  28  minjutes 
ate  took  a  recess 
day.  May  17,  1946. 


I  move  that  the  Sen- 
imtil  12  o'clock  noon 


agreed  to:  and  (at  5 

p.  m.)  the  Sen- 

until  tomorrow,  Fri- 

12  o'clock  meridian. 


St 


NOMIl  rATIONS 


Executive 
Senate  May  16  ( 
5).  1946: 

DiPLOMATTC  ANl 

Charles  Ulrlck  Bay 
bassador  Extraordln 
of  the  United  States 

Arthur  B.   Emmon! 
now  a  foreign-service 
secreiary  in  the  diplo  natic 
a  consul  of  the  Unite  1 


nomin4tions  received  by  the 
legislative  day  of  March 


a-y 


Staies 


UNrriD 

James  T.  Gooch.  of 
States    attorney   for 
Arkansas,  vice  Sam 

Philip  F.    Herrick 
United   States   attorrfey 
Puerto  Rico.    (He  is 
iinder  an  appolntmet^ 
23.  1946.) 


The  following- 
masters: 


Loralne    J.     Grlsin^ 
Calif.,  in  place  of  R.  T 

Stella  C.  Slack.  Bo^on 
B  J.  Pratt,  resigned 

Eunice    E.    Fowler 
place  of  Mila  Oalbrailh 


Gladys     Robinson 
Office  became  Presldeiitlal 


Ralph   H.  Russell, 
became  Presidential 


Margaret    W 
place  of  G.  C.  Alston, 


Overliy 


May  16 


FoarrcN  Sebvicx 

Df  New  York,  to  be  Am- 

and  Plenipotentiary 

America  to  Norway. 

3d.  of  Massachusetts, 

officer  of  class  7  and  a 

service,  to  be  also 

States  of  America. 


Qamage  Commission 
o.    of    the    Philippine 


Philippine  War 

Francisco    A.    Delgid 
Islands,   to  be  a  mei  iber  of   the  Philippine 
War  Damage  Commi^ion 

Frank  A  Warinar. 
meml>er  of  the  Phlli 
mission. 

John  S.  Young,  of 
ber    of   the   Phillppl 
mission. 


of  California,   to   be   a 
ne  War  Damage  Com- 


ip  il 


1  ew 

le 


York,  to  t)e  a  mem- 
War    Damage    Com- 


Attobnits 

Arkansas,  to  be  United 
he  eastern  district  of 

X,  term  expired. 

of   Puerto   Rico,   to   be 

for   the   district   of 

serving  in  this  office 

which  expired  March 


R(  >rt 


riDW 


POSm  [ASTERS 

nam  ;d  persons  to  be  post- 


CALIl  ORNU 


er.     Arroyo     Grande, 
Kemper,  resigned. 
,  Calif.,  in  place  of 


Rldgecrest,    Calif.,    In 
.  resigned. 


COL(  iRAOO 


Fbrt     Garland.     Colo. 
July  I,  1945. 


CONNl  CnCXTT 


]  [adlyme.  Conn. 
July  1.  1945. 


Office 


GXCRCIA 


.   Ricliland.   Ga..   In 
deceued. 


TLLTNOIS 

Robert  J.  Beck,  Cornell,  Dl.,  in  place  of 
E.  D.  Husted,  resigned. 

Oscar  Hayuard  Holman,  Geff,  111.,  In  place 
of  P.  P.  Simmons,  transferred. 

INDIANA 

June  Roberts,  Owensburg,  Ind..  In  place  of 
OrvllUa   Lackey,   resigned. 

Clyde  Brooks,  Pleasant  Lake,  Ind.,  In  place 
of  A.  E.  Sewell,  deceased. 

IOWA 

Florence  H.  Whlttenburg.  Dickens,  Iowa, 
in  place  of  G.  F.  Newton,  retired. 

Cyrus  C.  Peterson.  Randall.  Iowa.  Office 
became  Presidential  Jtily  1.  1944. 

LOtnSIANA 

Alma  L.  Gulllot.  Goodhope,  La.,  In  place 
Of  V.  J.  Lambert,  resigned. 

MICHIGAN 

Mildred  E  Bobb,  Genesee,  Mich.  Office  be- 
came Presidential  July  1,  1945. 

MISSISSIPPI 

Beulah  M.  Wellenman,  Stonevllle,  Miss.,  in 
place  of  V.  L.  Wellenman,  resigned. 

MISSOURI 

Roeetta  M.  Lauck,  Napoleon,  Mo.,  in  place 
of  H.  E.  Jungeblut,  retired. 

Clyde  D.  Myers.  Newark.  Mo.  Office  be- 
came Presidential  July  1,  1944. 

Vernon  V.  Reynolds,  Pomona.  Mo  .  in  place 
of  M.  D.  Farmer,  retired. 

MONTANA 

Jack  Crulckshank.  Bozeman.  Mont.,  In 
place  of  H.  H.  Howard,  deceased. 

Henry  J.  Latsch.  Fort  Harrison,  Mont.,  In 
place  of  A.  D.  Liberman.  resigned. 

NEW    JEKSXT 

George  B.  Seals,  Whltehouse.  N.  J.,  In  place 
of  W.  B.  LaTourette,  deceased. 

NEW    MEXICO 

Faustina  Santillanes,  Alameda.  N.  Mex. 
Office  became  Presidential  July  1,  1945. 

NORTH  CAROLINA 

Ralph  Wade.  Dunn,  N.  C,  In  place  of  W. 
E.  Baldwin,  deceased. 

Robert  L.  Pitts,  Sr.,  Spring  Hope.  N.  C,  In 
place  to  L.  T.  Bartholomew,  removed. 

NORTH  DAKOTA 

Fritz  W.  Llebig,  Denhoff,  N.  Dak.  Office 
became  Presidential  July  1,  1945. 

OKLAHOMA 

Johnnie  Y.  Elmore.  Alma.  Okla.  Office  be- 
came Presidential  July  1,  1945. 

Oliver  C  Broking.  Bokoshe.  Okla  ,  In  place 
of  E.  D.  Schimmel,  transferred. 

OREGON 

Parthena  S.  Terrill,  Talent,  Oreg.,  in  place 
Of  Jay  Terrill,  deceased. 

PENNSYLVANIA 

Norma  D.  Mashey.  Bradfordwoods.  Pa.,  In 
place  of  S.  L.  Crumay,  deceased. 

Stephen  P.  Veonl,  Dagus  Mines,  Pa.  Office 
became  Presidential  July  1,  1945. 

John  O.  Anderson,  Delta,  Pa.,  in  place  of 
M.  8.  Macomber,  resigned. 

John  William  Conway.  Grassfiat,  Pa.  Office 
became  Presidential  July  1,  1943. 

Robert  S.  Fenyus.  Phoenixville.  Pa.,  In 
place  of  C.  A.  Wamsley,  deceased. 

James  Treemarckl,  Pittock,  Pa.  Office  be- 
came Presidential  July  1.  1943. 

KHOCX  ISLAND 

Raymond  A.  Creegan,  Providence,  R.  I.,  In 
place  of  M.  F.  Coyne,  deceased. 

SOtJTH   CAROLINA 

R.  Lucius  Jumper.  Gaston.  8.  C.  Office  be- 
came Presidential  July  1,  1945. 

McBrlde  S.  McFadden,  Kingstree,  S.  C,  in 
place  of  F.  J.  Watson,  transferred. 
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Charlie  V.  Daniel,  Nichols,  S.  C,  in  place 
of  A.  T.  Elvington,  removed. 

TENNESSEE 

Bennett  L.  Guthrie,  Forbus,  Tenn.  Office 
became  Presidential  July  1.  1945. 

Thomas  Earl  Hudson,  Flintville,  Tenn.,  in 
place  of  L.  C.  Goodwin,  resigned. 

Lex  Taylor,  Whltleyville,  Tenn.  Office  be- 
came Presidential  July  1,  1945. 

TEXAS 

James  T.  Butler.  Crane,  Tex.,  in  place  of 
C.  H.  Martin,  transferred. 

Mary  E.  Gimon,  Lovelady,  Tex.,  In  place  of 
W.  F.  Rayburn,  deceased. 

VIRGINIA 

Ellen  L.  Peyton,  Rapldan,  7a..  In  place  of 
B.  W.  Sims,  resigned. 

WEST   VIRGINIA 

Kermlt  Gress,  New  Haven,  W.  Va.  Office 
became  Presidential  July  1,  1943. 

WISCONSIN 

William  L.  Edwards,  Avalon,  Wis.  Office 
became  Presidential  July  1.  1945. 

Harvey  D.  Kemper.  Caledonia,  Wis.  Office 
became  Presidential  July  1,  1945. 

Herman  E.  Beckman,  Merton,  Wis.  Office 
became  Presidential  July  1.  1945. 

Maljel  Janssen.  Underbill,  Wis.  Office  be- 
came Presidential  July  1,  1945. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  M.\y  16,  194G 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera 
Montgomery,  D.  D.,  offered  the  following 
prayer: 

Holy  Spirit,  faithful  guide,  we  praise 
Thee  that  Thou  dost  carry  light  to  those 
in  darkness,  and  the  poor  and  rich  alike 
find  the  ways  of  sympathy  and  the  paths 
of  peace.  Dear  Lord.  Thou  who  did.st 
suffer  for  our  infirmities,  forgive  us  when 
we  grope  and  fall  on  the  altar  stairs 
that  slope  through  darkness  up  to  God. 
Thou  who  dost  give  balm  for  the  bruised 
reed  and  flame  for  the  smoking  flax,  be- 
stow Thy  mercy  like  the  wideness  of  the 
sea. 

Our  Father,  breathe  upon  the  soul  of 
every  nation  and  tongue,  that  humanity 
may  be  touched  of  God,  that  man  may 
rise  to  the  highest  level  of  religious  and 
political  freedom.  Hasten  the  hour 
when  there  will  be  no  need  to  pray  for 
the  home!e!5s,  the  ignorant,  or  the  op- 
pres.<;ed,  when  the  kingdom  of  brother- 
hood shall  prevail  everywhere.  Let  Thy 
blessed  benediction  be  upon  our  Presi- 
dent, our  Speaker,  the  Congress,  and 
may  all  branches  of  Government  work  in 
harmony  that  its  genius  may  find  full 
fruition  in  the  spirit  of  our  Elder 
Brother    Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday was  read  and  approved. 

SPECIAL   ORDER  GRANTED 

Mr.  OUTLAND.  Mr.  Speaker.  I  ask 
unanimous  consent  that  after  the  dis- 
position of  business  on  the  Speaker's 
desk  and  the  conclusion  of  special  orders 
heretofore  entered,  I  may  address  the 
House  for  50  minutes  today. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
California? 

There  was  no  objection. 


EXTET'SION    OF    REMARKS 

Mr.  LANE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
RkcoRD  in  two  instances,  in  one  to  include 
a  letter  from  Mr.  Irving  E.  Rogers,  gen- 
eral manager  of  radio  station  WLAW 
at  Lawrence.  Mass.,  and  in  the  other  to 
include  a  letter  from  a  constituent  who 
is  a  captain  in  the  Dental  Corps. 

Mr.  PHILBIN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  certain  correspond- 
ence. 

DOMESTIC  AIR-MAIL  RATES 

Mr.  BURCH.  Mr.  Speaker,  I  ask 
unanimous  consent  for  the  present  con- 
sideration of  the  bill  (H.  R.  5560)  to  fix 
the  rate  of  postage  on  domestic  air  mail, 
and  for  other  purposes. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  RANKIN.  Mr.  Speaker,  reserving 
the  right  to  object,  may  I  ask  the  gen- 
tleman from  Virginia  if  this  bill  makes 
any  change  in  the  postage  rates? 

Mr.  BURCH.  Yes;  it  reduces  first- 
class  air  mail  from  8  cents  to  5  cents  F>er 
ounce.  The  bill  has  the  approval  of  the 
Post  Office  Department,  a-d  the  report 
of  the  Committee  on  the  Post  OfBce  and 
Post  Roads  on  the  bill  is  unanimous. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  rate  of  postage 
on  domestic  air  mall  shall  t>e  5  cents  for  each 
ounce  or  fraction  thereof. 

Sec.  2.  As  used  In  this  act,  "domestic  air 
mail"  shall  embrace  all  mailable  matter  be- 
ing transported  as  mall  by  air  within  the 
continental  United  States,  within  any  Terri- 
tory or  possession  of  the  United  States,  with- 
in any  geographical  area  which  is  a  pro- 
tectorate of  the  United  States,  or  Ijetween  any 
of  the  aforesaid:  Provided.  That  with  respect 
to  mail  transported  under  authority  of  sec- 
tion 1  of  the  act  of  October  14,  1940  (64 
Stat.  1175;  39  U.  S.  C.  1940  ed..  488a). 
the  postage  rate  of  5  cents  for  each  ounce  or 
fraction  of  an  ounce  shall  bs  applicable  only 
to  mail  of  the  first  class,  and  for  all  other 
classes  the  rates  shall  be  as  prescribed  by 
that  act. 

Sec.  3.  TTils  act  shall  take  effect  on  the 
first  day  of  the  second  month  following  the 
month  of  enactment. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  CELLER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  Vv-as  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  over  2 
weeks  have  passed  since  the  Anglo- 
American  Committee  on  Palestine  made 
its  recommendation  that  100,000  state- 
less Jews  be  admitted  into  Palestine. 
Nothing  has  been  done.  Britain  now 
says  it  will  consult  the  Arabs  and  the 
Jews,  What  kind  of  a  cat-and-mouse 
game  is  the  British  playing? 

Consultation  with  Arabs  was  not  a 
condition  precedent  to  President  Tru- 


man's acceptance  of  the  set-up  of  the 
committee.  Arabs  were  given  ample  op- 
portunities to  express  these  views  at  the 
hearings  of  the  committee.  The  Jews 
ask  for  no  consultation.  They,  too,  told 
their  side  of  the  controversy  at  the  hear- 
ings. 

Meanwhile,  thousands  of  Jews  are 
dj'ing  by  the  wayside. 

There  is  talk  of  Arab  peril.  Arab 
peril — fiddlesticks!  There  are  over  a 
hundred  thousand  British  Tommies  in 
Palestine.  The  Jews  do  not  fear  the 
Arabs.  They  can  take  care  of  them- 
selves, unaided.  Thus,  the  committee 
becomes  another  British  dodge  and  stall. 
Britain  wants  money  from  us.  Let  her 
fulfill  her  pledges  first.  Let  the  British 
say,  out  of  the  Psalms: 

According  to  the  cleanness  of  my  hands 
hath  He  recompensed  me. 

Or  let  the  British  follow  the  admoni- 
tion: 

He  that  would  eat  the  nut  must  crack  the 
shell. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  New  York  I  Mr.  Celler] 
has  expired. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  JENNINGS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks  and  include  a  telegram  and 
a  letter. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten- 
nessee [Mr.  Jennings]? 

There  was  no  objection. 

[Mr.  Jennings  addressed  the  House. 
His  remarks  appear  in  the  Appendix.] 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  HILL.  Mr.  Speaker,  I  ask  unan- 
imous consent  to  address  the  House  for 
1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Colo- 
rado? 

There  was  no  objection. 

[Mr.  Hill  addressed  the  House.  His 
remarks  appear  in  the  Appendix.] 

EXTENSION    OF    REMARKS 

Mr.  SPRINGER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  in  two  instances  and  in  each  to 
include  a  newspaper  article. 

Mr.  HOFFMAN  asked  and  was  given 
p>ermission  to  extend  his  remarks  in  the 
Record  on  two  subjects. 

Mr.  HAND  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  in  two  instances,  in  one  to  in- 
clude an  editorial  and  in  the  other  a 
release  from  the  War  Assets  Adminis- 
tration. 

Mr.  MILLER  of  Nebraska  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Record  on  socialized  med- 
icine and  include  a  radio  address  by 
Upton  Close. 

Mr.  BENNET  of  New  York  asked  and 
was  given  F>ermi.ssion  to  extend  his  re- 
marks in  the  Record. 

SPECIAL  ORDER  GRANTED 

Mr.  SMITH  of  Wisconsin.  Mr. 
Speaker,  I  ask  unanimous  consent  that 
on  Tuesday  next,  after  the  dispositioa 
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of  the  business  on  the  Speaker's  desk 
any  any  other  special  orders  heretofore 
entered.  I  be  permitted  to  address  the 
Hou5e  for  30  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis- 
consin? 

Ihere  was  nc  objection. 

SALE  OP  TRUCKS  TO  GIMBELS 

^  Mr.  JONES.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  address  the  House  for 
,1  minute 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  JONES.  Mr.  Speaker.  I  notice 
that  a  Cleveland  auto  dealer  testified  in  a 
Senate  committee  that  the  War  Assets 
Administration  oCBcials  knew  he  and 
5cme  others  acted  as  a  pool  in  buying  the 
600  surplus  trucks  which  were  later  re- 
sold to  Oimbel's  department  store  of 
New  York  City.  This  store  was  enabled 
to  make  a  gross  profit  of  $263.04  per 
truck,  or  the  tidy  sum  of  S157.824.  I 
wonder  if  that  explains  the  large  adver- 
tisements inserted  by  Gimbel  to  urge  the 
continuance  of  the  OPA.  and  I  further 
wonder  if  the  GI  boys  would  not  have 
liked  to  get  those  trucks  at  the  price  re- 
ceived by  the  Government. 

EXTENSION  OP  REMARKS 

Mr.  WOODRUFF  of  M'chigan  (at  the 
request  of  Mr.  Martin  of  Massachusetts) 
was  given  permission  to  extend  his  re- 
marks in  the  Record  and  include  an  edi- 
torial from  the  New  York  Journal- 
American. 

Mr.  BENDER  (at  the  request  of  Mr. 
Bgm'  was  given  permission  to  revise 
aod  extend  his  remarks. 

DRAFT    VERSUS    ENUSTMENTS 

Mr.  BRADLEY  of  Pennsylvania.  Mr. 
Speaker.  I  ask  unanimous  consent  to  ad- 
dress the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  wa.s  no  objection. 
Mr.  BRADLEY  of  Pennsylvania.     Mr. 
Speaker,  there  is  a  great  deal  of  criti- 
cism in  the  pre.ss  of  the  Congress  of  the 
United  States  for  nov  voting  the  contin- 
uation of  the  teen-age  draft.    I  think 
this  is  unjustified.    I  think  the  Ameri- 
^  <:an  people  approve  the  action  of  the 
.    \House  of  Representatives.    I  think  there 
■■'should  be  criticism  of  the  War  Depart- 
ment for  not  developing  a  long-range 
policy.     They  tell  us  we  are  to  occupy 
Germany  for  10  or  15  years.    This,  I  be- 
lieve, should  call  for  special  occupational 
troops.    I  think  that  if  the  War  Depart- 
ment presented  a  plan  for  sp>ecial  occu- 
pational  troops,   pajring   them   $125   or 
more  a  month,  allowing  them  to  take 
their  families  to  the  occupied  areas,  giv- 
ing them  ample  leave  each  year  to  re- 
turn home  for  visits,  the  Congress  of  the 
United  States  would  approve  such  a  plan 
and  world  appropriate  the  money  neces- 
sary to  take  care  of  such  a  policy.    Under 
these  conditions  it  would  be  possible  to 
secure  men  of  mature  age.  who  are  bet- 
ter qualified  for  the  kind  of  duty  occu- 
pation troops  are  required  to  perform. 
The    SPEAKER.     The    time    of    the 
gentleman  from  Pennsylvania  has  ex- 
pired. 
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for  the  next  ICO  years.  While  the  $5,- 
000,000  recommended  by  the  Bureau  of 
the  Budget  will  not  adequately  meet  the 
need  for  maps  at  the  present  time,  it 
certainly  reflects  the  urgent  demand  that 
exists  at  the  moment. 

The  Clerk  read  as  follows: 

Mineral  resources  of  Alaska:  For  investi- 
gation of  the  mineral  resources  of  Alaska, 
9200.(X)0,  to  be  available  Immediately,  of 
which  not  to  exceed  $65,(K)0  may  be  ex- 
pended for  personal  services  in  the  District 
of  Columbia. 

Mr.  BARTLETT.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  the  cuts  imposed  by  the 
Appropriations  Committee  on  the  In- 
terior bill  would  so  seriously  cripple  the 
basic  program  of  the  Geological  Survey 
In  Alaska  that  I  am  moved  to  call  the 
committee's  attention  to  the  situation. 

The  amcunt  appropriated  for  the  fis- 
cal year  1946  for  investigation  of  mineral 
resources  in  Alaska  was  $150,000.  This 
amount  was  supplemented  by  an  alloca- 
tion for  Alaska  work  of  $25,000  from  the 
item  appropriated  for  the  investigation 
of  deposits  of  strategic  and  critical  min- 
erals and  by  funds  made  available  to  the 
Survey  for  special  Investigations  by  both 
the  War  and  Navy  Departments. 

In  recognition  of  the  expanding  de- 
velopment of  Alaska  for  which  the  in- 
vestigation of  its  mineral  resources  is 
urgently  needed,  the  Survey  defended  be- 
fore the  Appropriations  Subcommittee  an 
Item  of  $312,500  for  mineral  resources 
work  in  Alaska  for  fiscal  1947.  This  was 
a  moderate  figure  and  was  scaled  to  the 
Survey's  careful  appraisal  of  its  mini- 
mum needs  to  do  an  efTective  job.  The 
figure  also  included  a  small  amount  for 
the  continuation  for  general  use  of  some 
of  the  more  important  activities  now  be- 
ing carried  on  at  the  expense  of  the  War 
Department. 

Furthermore,  as  defended  before  the 
Appropriations  Subcommittee,  the  In- 
terior bill  included  small  amounts  for 
Geological  Survey  functions  other  than 
those  provided  for  by  the  item  for  the 
investigation  of  mineral  resources. 
These  amounts  were  $125,000  for  topo- 
graphical surveys,  a  most  urgent  need; 
$39,000  for  classification  of  lands;  and 
$25,000  for  the  start  of  systematic  in- 
vestigations of  Alaska  water  resources. 
The  item  for  topographical  surveys  was 
reduced  to  only  $50,000,  an  entirely  in- 
adequate amount,  and  the  other  two 
items  were  eliminated. 

I  feel  strongly  that  the  amounts  de- 
fended by  the  Geological  Survey  for  all 
its  Alaska  responsibilities  were  consider- 
ably too  small  rather  than  too  large  and 
that  any  reductions  will  have  a  decidedly 
dilatorious  effect  on  the  activities  of  the 
Survey,  activities  that  are  of  fundamen- 
tal importance  to  the  future  progress  of 
Alaska. 

The  C!erk  read  as  follows: 

Mineral  leasing:  For. the  enforcement  of 
the  provisions  of  the  acts  of  October  20.  1914 
(48  U.  S.  C.  435) ,  October  2,  1917  (30  U.  S.  C. 
141),  February  25,  1920  (30  U.  S.  C.  181).  as 
amended,  and  March  4,  1921  (48  U.  S.  C.  444). 
and  other  acts  relating  to  the  mining  and 
recovery  of  minerals  on  Indian  and  public 
lands  and  naval  petroleum  reserves,  and  for 
necessary  related  operations;  and  for  every 
expense  Incident  thereto.  Including  supplies, 
•qulpment,  travel,  the  construction,  mainte- 
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nance,  and  repair  of  necessary  camp  build- 
ings and  appurtenances  thereto,  $575,500,  of 
which  not  to  exceed  $75,000  may  be  expended 
for  personal  services  in  the  District  of  Colum- 
bia: 

Mr.  BARRETT  of  Wyoming.  Mr. 
Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  I  want  to  speak  for  a 
few  moments  on  this  section  of  the  bill. 
It  seems  to  me  that  it  would  have  been 
the  better  part  of  wisdom  for  the  com- 
mittee to  have  granted  this  request  of 
$114  500  for  the  Gsological  Survey.  I 
rise,  Mr.  Chairman,  to  give  the  Commit- 
tee the  reasons  which  impel  that  conclu- 
sion. During  the  war.  we  supplied  the  oil, 
not  only  for  our  own  forces  but  in  a  large 
measure  for  our  allies.  As  everyone 
knows,  we  fought  a  highly  mechanized 
war.  Without  a  question  of  a  doubt  the 
one  essential  commodity  that  Hitler  was 
cut  off  from  was  crude  oil.  The  shortage 
of  crude  oil  or  of  synthetic  oil,  and  in 
particular  of  lubricating  oils,  had  a  great 
deal  to  do  with  the  capitulation  of  Ger- 
mans'. Now  then,  Mr.  Chairman,  our 
supplies  of  crude  oil  are  not  inexhaust- 
ible. Because  our  allies  were  cut  off.  in 
a  great  measure,  from  their  production, 
we  were  forced  to  supply  about  75  per- 
cent of  all  of  the  oil  used  by  the  United 
Nations  in  carrying  on  the  war.  The 
contribution  which  we  made  to  the  war 
effort  in  this  great  irreplaceable  natural 
resource  will  sooner  or  later  bring  this 
country  to  a  day  of  reckoning. 

It  has  been  estimated  that  cur  re- 
sources of  crude  oil  will  last  but  15  years. 
Others  have  made  estimates  as  high  as 
2  or  3  times  that  period.  But,  at  any 
rate,  everyone  recognizes  that  we  must 
take  such  steps  as  will  conserve  our  oil  re- 
sources, and  at  the  same  time  develop 
new  pools  and  reserves  for  future  use. 
In  wildcat  exploration  operations,  19 
out  of  20  holes  drilled  prove  to  be  dry  and 
unproductive.  The  oil  industry  spends 
millions  and  millions  of  dollars  each  year 
in  its  effort  to  find  new  fields  of  produc- 
tion. 

Now,  you  inquire,  what  does  all  that 
have  to  do  with  this  item  in  the  bill.  Let 
me  explain  it  in  this  way.  Up  until  10 
years  ago.  less  than  25  percent  of  the  oil 
was  recovered  out  of  many  of  the  pools 
in  the  country.  Today  recognized  au- 
thorities advise  that  about  25  percent  of 
the  original  content  of  the  average  oil 
field  is  removed  by  primary  methods  of 
recovery.  For  a  great  many  years,  both 
the  industry  and  tl^e  Government  have 
made  extensive  study  to  institute  meth- 
ods for  proper  secondary  recovery  which 
has  resulted  in  capturing  from  the  pools 
an  additional  15  to  20  percent  of  the  oil 
in  the  various  pools.  It  is  done  in  several 
v/ays.  In  one  method  they  conserve  the 
gas  in  the  field  and  pump  it  back  down 
into  the  sands,  and  this  aids  in  the  re- 
covery of  oil  that  would  otherwise  be 
lost.  Another  methods  is  to  drive  the 
oil  out  in  a  systematic  manner  by  con- 
trolling and  utilizing  the  water  creepinL' 
into  the  sand.  By  another  method  com- 
pressed air  is  used  But  the  important 
fact  to  bear  in  mind  is  that  here  we  have 
a  case  where  we  know  that  the  oil  is  de- 


posited in  a  given  field,  the  problem  then 
is  to  recover  it. 

It  is  not  like  drilling  a  vrildcat  well 
that  probably  will  turn  cut  to  be  a  dry 
hole,  but  here  you  have  a  bird  in  the 
hand.  It  seems  to  me  that  common 
sense  dictates  that  we  bend  every  effort 
to  increase  the  production  from  known 
oil  fields  so  that  the  ultimate  recovery 
will  approach  at  least  three-quarters  of 
the  oil  deposits,  rather  than  only  50  per- 
cent. Now,  last  year,  the  United  States 
received  nearly  $9,000,000  in  royalties 
from  the  public  domain  in  the  United 
States  and,  as  I  have  said  before  in  this 
debate,  about  half  of  that  royalty  came 
from  oil  produced  on  the  public  domain 
of  my  State. 

The  Geological  Survey  has  a  technical 
unit  of  many  years'  standing  that  has 
made  extensive  studies  in  the  matter 
of  secondary  recoveiy  of  oil  in  known 
fields.  This  section  has  rendered  great 
service  to  the  oil  industry  and  particu- 
larly to  the  small,  independent  oil  oper- 
ators. This  unit  employs  highly  tech- 
nical men.  including  10  petroleum 
engineers  who  aro  assisted  by  exjiert 
draftsmen,  as  well  as  a  few  clerks  and 
stenographers.  In  order  to  carry  on  this 
activity,  the  Department  requested  this 
small  appropriation  of  $114  500  which  is 
a  particular  activity  whica  has  been  cut 
in  this  item.  If  this  cut  is  made,  it  will 
be  necessary  to  discontinue  and  abandon 
seven  incompleted  studies  on  the  feasi- 
bility of  secondary  recovery  methods  in 
various  fields.  These  studies  aid  the  oil 
industry  and  particularly  the  small  op- 
erator by  pointing  the  way  to  maximum 
production  recovery  and  the  prevention 
of  underground  waste  of  oil. 

I  am  informed  that  studies  presently 
being  made  in  the  following  fields  will 
be  abandoned  unless  this  item  is  rein- 
stated in  the  bill: 

First.  D?laware-Childers  field  Okla- 
homa. 

Second.  Curl  Creek  field,  Oklahoma. 

Third.  Lafitte  field,  Louisiana. 

Fourth.  Grayburg-Jackson  field,  New 
Mexico. 

Fifth.  Premier  field.  New  Mexico. 

Sixth.  Rhodes  unit  area,  New  Mexico. 

Seventh.  Engineering  study  of  the  Eo- 
cene Reservoir  of  the  Kettleman  North 
Dome  field,  California. 

Now  I  might  state,  Mr.  Chairman,  that 
the  results  of  the  studies  in  these  fields 
are  of  inestimable  value  to  operators  in 
every  part  of  the  country.  I  have  in  my 
hand  letters  from  every  section  of  the 
country  approving  the  splendid  work 
done  by  this  division  of  the  Geological 
Survey,  including  a  letter  to  the  chair- 
man of  this  subcommittee  from  the  Mid- 
Continent  Petroleum  Corp.,  under  date 
of  February  11,  1946,  which  highly  com- 
mends this  splendid  work  done  by  the 
Geological  Survey  ana  I  will  ask  leave  to 
insert  a  copy  of  same  in  my  remarks. 
I  might  add  that  all  of  these  other  let- 
ters which  I  hold  in  my  hanc'  are  similar 
to  the  letter  I  am  inserting  and  that, 
In  my  opinion,  the  entire  oil  industry  of 
the  United  States  believes  that  it  would 
be  wholly  unwise  to  abandon  this  worth- 
while unit  in  the  Geological  Survey. 


Mn>-CONTINENT  PFrROLItXM  COBP  , 

Tulsa.  Okla..  February  11,  1946. 
Hon.  Jed  Johnson, 

Washington.  D.^. 

De.\r  Sir:  The  United  States  Geological 
Survey,  Conservation  Branch.  Land  and 
Leasing  Division,  under  the  able  direction  of 
W.  E.  Wrather,  has  for  the  past  2  years  been 
carrying  on  some  secondary  recovery  surveys 
in  seme  of  northeastern  Oklahoma's  older, 
shallower,  and  partially  abandoned  oil  fields. 
This  work,  as  I  understand  it,  has  been  moti- 
vated largely  as  a  war  measure  with  the  idea 
of  making  available  to  the  cotxntry  certain 
recoverable  oil  reserves. 

The  writer  has  been  connected  with  and 
has  worked  toward  the  secondary  recovery  of 
oil  In  the  shallow  fields  of  Oklahoma.  Kan- 
sas, and  Texas  for  the  past  19  years;  has  read 
with  interest  and  understanding  the  two 
volumes  thus  far  produced  by  this  group, 
namely.  Secondary  Recovery  Possibilities  of 
the  Hogshooter  Field,  Washington  County, 
Okla.,  and  S?condary  Recovery  Possibilities 
of  the  Nowata-Claggett  Field.  Nowata  County. 
Okla. 

Insofar  as  the  company  I  represent  is  con- 
cerned, the  studies  up  to  date  have  not  been 
of  Immediate  Interest  because  of  the  fact 
that  we  have  no  production  In  the  two  areas 
mentioned.  These  studies,  however,  indicate 
the  method  by  which  Messrs.  Pox,  Thigpen, 
Ginter,  and  Alden  go  about  the  work  It  la 
our  belief  that  these  methods  are  practical 
and  that  the  result  obtained  may  serve  as  a 
practical  basis  for  those  producers  In  the  area 
to  proceed  with  the  further  exploitations  of 
these  old  pools. 

It  is  my  hope  that  the  means  may  be  found 
whereby  this  work  may  be  continued  and 
expanded,  to  other  areas  in  Oklahoma,  and  we 
would  recommend  for  study  the  fields  of 
Tulsa,  Creek,  Osage,  Okmulgee,  Muskogee, 
and  Wagoner  Counties. 

Secondary  recovery  work  in  Oklahoma  has 
largely  been  confined  to  the  shaUower  pools 
of  from  500  to  1,200  feet  in  depth.  The  spec- 
ulative element  in  pools  of  these  depths  Is 
relatively  small  when  compared  to  the  risk  In 
going  into  pools  of  from  2,000  to  3.000  feet  in 
depth.  There  are  in  the  counties  mentioned 
above  numerous  small  fields  in  the  deeper- 
depth  ranges,  where  the  element  of  risk  is  so 
much  greater  that  it  becomes  all  the  more 
Important  that  th?  prospective  producers 
have  a  sound  engineering  basis  for  their 
work. 

I  feel  sure  that  It  Is  the  consensus  of  the 
major  companies,  who  have  engineering  de- 
partments of  their  own,  and  probably  to  a 
greater  degree  among  Independent  producers, 
that  this  work  Is  well  worth  while  and  should 
be  continued  for  a  long  time  In  the  future 
If  the  secondary  oil  remaining  In  the  old. 
partially  plugged  fields  of  Oklahoma  Is  to  be 
reclaimed  for  the  benefit  and  use  of  the 
people  of  Oklahoma. 

Yours  very  truly, 

Mro-CoNTiNENT  Petroleum  Ooap., 
Thos.  p.  Harris. 
Superintendent  of  Secondary  Recoverjf, 

Mr.  J0HN30N  of  Oklahoma.  Mr. 
Chairman,  I  yield  myself  2  minutes  for 
the  purpose  of  saying  that  in  the  past 
this  committee  has  repeatedly  compli- 
mented the  Geological  Survey  on  having 
done  a  very  fine  job  during  the  war.  As 
evidence  of  the  fact  that  the  committee 
means  what  it  has  said,  the  committee 
has  allowed  2'/2  times  the  amount  which 
was  appropriated  prior  to  the  war.  I 
think  that  is  the  best  answer  to  the 
gentleman's  speech.  We  also  have  al- 
lowed a  slight  increa.se  over  the  current 
year  appropriation  for  this  agency. 
Now,  with  reference  to  any  appeal  to 
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Members  to  stay  with  the  Committee  on 
Appropriations  right  or  wrong,  let  me  say 
the  committee  has  never  asked  Members 
of  the  House  to  stay  with  this  commit- 
tee right  or  wrong.  We  try  to  be  right 
and  think  that  we  usually  are  right.  We 
freely  admit  that  the  committee  has 
made  mistakes.  The  committee  heard 
the  evidence.  I  say  that  we  have  been 
rather  Liberal  in  recommending  2 '2 
times  the  prewar  appropriation  for  the 
Geological  Survey. 

Mr.  KLEIN.  Mr.  Chairman.  I  move  to 
strike  out  the  last  two  words,  and  ask 
unanimous  consent  to  proceed  out  of 
order. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from  New 
York? 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman.  I  shall  not  object  in  this  in- 
stance, but  because  of  the  fact  that  we 
promised  to  finish  this  bill  today.  I  will 
be  forced  to  object  If  there  are  others 
such  as  thi.^. 

Mr.  KLEIN.     I  will  say  to  the  gentle- 
man that  I  will  not  take  5  minutes. 
^         The  CHAIRMAN.     Is  there  objection 
to  the  request  of  the  gentleman  from 
New  York? 
There  was  no  objection. 
Mr.  KLEIN.     •     •      V 
Mr.  RANKIN.    Mr.  Chairman,  a  point 
of  order. 

The     CHAIRMAN.     The     gentleman 
will  state  it. 
/  Mr.  RANKIN.    Mr.  Chairman.  I  de- 

mand that  those  words  be  taken  down. 
The  CHAIRMAN.     The  Clerk  wUl  re- 
port the  words  objected  to. 

The  Clerk  read  the  words  objected  to. 
The  CHAIRMAN.    The  Committee  will 
rise. 

Accordingly,  the  Committee  rose:  and 
the  Speaker  having  resumed  the  chair, 
Mr.  Cooper.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union,  reported  that  that  Committee 
having  had  under  consideration  the  bill 
(H.  R.  6335)  making  appropriations vf or 
the  Department  of  the  Interior  for  the 
fiscal  year  ending  June  30.  1947.  and'for 
other  purposes,  certain  words  used  In 
debate  were  objected  to  and  on  request 
were  taken  down  and  read  at  the  Clerk's 
desk,  and  he  herewith  reported  the  same 

to  the  House^ 

The  SPEAKER.     T^e  Clerk  will  report 
the  words  objected  to. 

The  Clerk  read  the  words  objected  to. 
The  SPEAKER.    The  Chair  holds  that 
-     the  words  are  unparliamentary. 

Mr.  RANKIN.     Mr.  Speaker,  I  move 
that  his   entire  statement  be   stricken 
from  the  Rxcord. 
The  motion  was  apreed  to. 
The  SPEAKER.    The  Committee  will 
resume  Its  sitting. 

Accordingly  the  House  resolved  itself 
Into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  6335,  with 
Mr.  CooPKR  in  the  chair. 
The  Clerk  read,  as  follows: 

BUKXAU    or    MINIS 

Salaries  and  expenses:  For  salaries  and  ex- 
penses necessary  for  the  general  administra- 
tion of  the  Bureau  of  Mines.  Including  981,443 
for  personal  services  In  the  District  of  Colum- 
bia, and  $85,000  for  printing   and  binding. 


Including  the  purcbate 
tlflc  and  technical  articles 
odical!  and  Journals. 
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of  reprints  of  aclen- 
published  in  perl- 
$176,243. 


Mr.  BUNKER.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  wl  len  it  became  evident 
that  this  country  must  In  all  likelihood 
enter  the  World  War.  there  was  a  sudden 
but  very  much  belaied  revival  of  interest 
In  the  utilization  [of  the  mineral  re- 
sources of  this  counjtry  to  produce  mate- 
rials needed  for  bath  war  and  peace. 
Such  a  revival  of  interest  comes  with 
every  war,  and  we  never  seem  to  leam 
the  lesson  that  haite  makes  waste  just 
as  much  in  the  attempt  to  quickly  bring 
dormant  mineral  resources  Into  produc- 
tion as  In  any  other  field.  In  fact,  what 
happened  during  the  World  War  just 
ended  was  a  demoi  stration  on  a  grand 
and  extremely  expei  islve  scale  of  the  fact 
that  the  time  to  get  our  mineral  resources 
ready  for  production  is  20  years  before 
an  emergency  arise;. 

The  mining  and  metallurgical  plants 
which  were  built  to  ise  our  domestic  ma- 
terials during  the  v  ar  period  but  which 
were  never  actually  jrought  Into  effective 
production  represer  t  truly  hundreds  of 
millions  of  dollars,  We  have  alumina 
plants,  manganese  plants,  chromium 
plants.  Iron  fums  ces,  and  countless 
other  mines  and  plants,  all  built  at  Gov- 
ernment expense,  \fhich  never  reached 
a  state  of  real  prodi  iction  and  which  are 
now  surplus  property  worth  only  the 
smallest  fraction  of  their  cost.  I  am  not 
charging  inefficienc  1  on  the  part  of  the 
Government  agenc  es  that  built  these 
plants.  They  were  faced  with  an  im- 
possible task  and  they  did  all  that  could 
be  asked  of  them. 

The  Appropriations  Committee 
charges  the  Depart)  nent  of  the  Interior 
with  inefiBciency  and  extravagance  and 
propoj  es  that  the  w  )rk  of  the  Bureau  of 
Mines  be  cut  back  t<  something  like  pre- 
war level.  Has  it  lot  occurred  to  the 
committee  that  the  necessary  inefficiency 
and  extravagance  ir  volved  in  expending 
hundreds  of  millicns  of  the  public's 
money  for  no  result  might  well  have  been 
saved  if  the  Bureau  of  Mines  for  20  years 
preceding  the  war  had  not  been  held  by 
the  appropriations  af  Congress  to  im- 
potency  and  ineffec  :iveness  in  develop- 
ing the  use  of  our  mineral  resources? 
The  people  and  the  1  Congress  only  awoke 
to  what  could  be  dene  in  this  direction 
In  1939.  Only  then  vas  the  Bureau  given 
the  necessary  funds  to  make  a  start  on 
its  program  of  effect  ve  utilization  of  our 
mineral  resources.  Then  they  were 
faced  with  shortage  of  equipment,  man- 
power, and  every  ot  ler  difficulty  which 
goes  with  starting  an  enterprise  at  the 
wrong  time. 

Nevertheless,  the  record  of  the  Bureau 
of  Mines  during  th(  war  Is  a  splendid 
one.  Their  developments  of  our  mineral 
resources  and  of  methods  for  utilizing 
them  made  major  contributions  to  our 
war  effort;  but.  like  50  much  of  the  war 
effort,  their  new  proci?sses  and  new  devel- 
opments did  not  reach  a  point  where 
major  use  could  be  nade  of  them  until 
the  war  was  over.   M  my  of  them  are  still 


Incomplete.      Make 


no    mistake;    these 


developments  will  b(!  needed  for  peace 
and  for  the  next  wa  ■.    Now  is  the  time 


when  the  Bureau  of  Mines  can  effectively 
utilize  the  equipment  which  It  has  put 
together.  Technical  men  are  available. 
The  materials  necessary  for  their  work 
are  available.  Now  is  the  time  when  the 
Bureau  should  be  permitted  to  establish 
the  continuing  program  of  development, 
the  lack  of  which  was  so  very  costly  dur- 
ing the  war  period. 

The  amount  of  money  which  the  com- 
mittee proposed  to  save  by  the  reduction 
of  the  mining  and  metallurgical  work 
of  the  Bureau  of  Mines  amounts  to  a 
mere  three  or  four  million  dollars  per 
year,  but  this  three  or  four  million  is  the 
difference  between  an  effective,  efficient, 
aggressive  Bureau  and  a  totally  Inade- 
quate one.  If  this  S3. 000. 000  a  year  were 
spent  for  the  next  100  years  it  would  still 
be  more  than  repaid  in  a  year  or  two  of 
emergency  attempt  at  production  from 
dormant  mineral  resources.  The  cuts 
proposed  by  the  committee  would  turn 
out  to  be  the  mpst  inefficient  and  the 
most  extravagant  handling  of  public 
moneys  that  could  be  imagined. 

We  are  not  proposing  to  drop  all  de- 
velopment of  atomic  energy  with  the 
prospect  of  having  to  spend  $2,000,000.- 
000  in  another  emergency  to  make  a  de- 
velopment which  should  have  been  made 
over  many  years;  we  are  properly  pro- 
posing to  continue  with  the  development 
of  atomic  energy  and  to  keep  up  to  date 
on  it.  It  Is  just  as  important  not  to  drop 
the  work  which  has  been  started  on  the 
development  of  our  other  natural  re- 
sources. 

I  urge  that  we  do  not  mistake  the  war 
work  of  the  Bureau  of  Mines  for  some- 
thing like  the  production  of  gunpowder 
which  must  be  done  during  war  because 
It  cannot  be  effectively  stored.    The  great 
expansion  of  the  activities  of  the  Bu- 
reau of  Mines  during  the  war  took  place 
not  because  of  the  war  but  because  of  the 
short-sightedness  of  Congress  in  not  pro-  . 
viding  the  funds  so  that  the  Bureau  of* 
Mines  could  have  done  Its  work  much 
more  efficiently  and  effectively  in  the 
peace  years  preceding  the  war.    Just  be- 
cause it  took  a  war  to  wake  us  up  Is  no 
reason  that  we  should  promptly  go  to 
sleep  the  minute  It  is  over  and  hope  that 
In  any  future  emergencies  some  divine 
providence  will  provide  time  for  us  to 
bring  our  natural  resotirces  into  produc- 
tion, even  with  the  Inefficiency  and  ex- 
travagance which  seems  so  distasteful  to 
the  committee.    No  one  wants  Inefficien- 
cy and  extravagance,  but  frugality  and 
economy  can  be  carried  to  the  extreme 
of  the  farmer  who  finally  taught  his  cow 
to  live  on  sawdust;  but.  unfortunately, 
the  cow  died  soon  thereafter.     Maybe 
we  can  force  the  Bureau  of  Mines  to  at- 
tempt to  carry  on  its  investigations  and 
its  researches  without  the  necessary  per- 
sonnel, equipment  and  supplies,  but  soon 
we  will  find  that  It  Is  no  longer  aggres- 
sive and  no  longer  productive.    The  Bu- 
reau of  Mines  will  have  gone  back  to 
sleep. 

Nevada,  perhaps  more  than  any  other 
State,  depends  upon  Its  mineral  re- 
sources for  its  economic  security.  We 
are.  therefore,  vitally  interested  In  the 
work  of  the  Bureau  of  Mines  in  the  fields 
of  mining  and  metallurgy.  We  view 
with  consternation  the  cuts  made  by  the 
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Appropriations  Committee.  The  vast 
war  industries  built  up  in  Nevada  must 
be  replaced,  at  least  in  part,  with  peace- 
time activities  if  our  increased  popula- 
tion is  to  be  provided  with  profitable 
work  and  if  our  new  industrial  cities  are 
not  to  become  ghost  towns.  The  work 
of  the  Bureau  of  Mines  in  discovering 
new  mineral  deposits  and  in  finding  ways 
of  utilizing  our  known  mineral  deposits 
is  our  greatest  hope  of  bringing  about 
the  establishment  of  new  industries  in 
Nevada.  Our  gold  and  silver  industry, 
put  out  of  business  by  the  Government 
during  the  war.  must  be  reestablished. 
For  this  we  need  the  help  of  the  Bureau 
of  Mines.  Our  wartime  metallurgical 
plants  for  the  production  of  manganese 
and  magnesium  must  be  converted  to 
peacetime  uses.  The  Bureau's  program 
for  this  is  well  under  way.  While  the 
great  expansion  of  the  Bureau  of  Mines' 
work  in  Nevada  took  place  during  the 
war  its  original  purpose  was  to  bring  to- 
gether the  low-cost  power  of  Boulder 
Dam  and  the  abundant  mineral  re- 
sources of  Nevada  to  provide  metals  for 
peace  as  well  as  war.  It  would  be  poor 
economy  indeed  to  cut  back  the  Bureau 
of  Mines  at  this  time  to  an  extent  ap- 
proaching their  prewar  level  of  activity. 
We  have  been  slow  in  waking  up  to  the 
value  of  mineral  exploration  and  pilot 
plant  research.  We  should  not  lose  the 
ground  which  we  have  gained  since  war 
clouds  brought  us  to  a  realization  of  the 
Importance  of  our  mineral  industry  to 
our  national  economy. 

Mr.  ELLSWORTH.  Mr.  Chairman,  I 
rise  in  opposition  to  the  pro  forma 
amendment. 

Mr.  Chairman,  during  the  war  the 
normal  rate  of  depletion  of  our  irreplace- 
able mineral  resources  was  greatly  accel- 
erated. The  grades  of  ores  being  mined 
and  smelted  are  constantly  becoming 
lower  and  lower.  The  problems  of  min- 
ing and  treating  them  are,  therefore,  be- 
coming more  and  more  difficult.  Inten- 
sive study  and  ingenuity  are  required 
for  the  solution  of  these  ever  more  diffi- 
cult problems. 

We  shall  have  to  develop  for  the  use 
of  industry  new  technologies  in  mining 
and  metallurgy  so  that  these  vast  de- 
posits of  low-grade  ores  may  be  used  In 
the  most  effective  way  for  the  welfare  of 
the  Nation.  An  active  solvent  domestic 
mineral  industry  is  absolutely  essential 
both  to  the  national  security  and  to  the 
national  economy. 

In  1939,  when  war  clouds  were  looming 
on  the  horizon.  Congress  realized  that  in 
case  of  a  serious  national  emergency  we 
w  ould  be  short  of  certain  strategic  metals 
and  minerals.  At  that  time  they  called 
upon  the  Bureau  of  Mines  to  explore  do- 
mestic deposits  of  these  minerals  and  to 
devise  ways  and  means  of  using  them. 
All  during  the  war,  as  new  mineral  short- 
ages developed,  we  called  upon  the 
Bureau  of  Mines  again  and  again  to  re- 
double its  efforts,  and  it  always  responded 
magnificently  to  these  calls.  During  the 
last  6  years  It  has  examined  thousands 
of  mineral  properties  and  has  developed 
hundreds  of  them  into  producing  prop- 
erties. Having  depleted  our  resources  to 
an  unusual  degree  during  the  war,  the 


Appropriations  Committee,  by  so  sharply 
reducing  the  funds  for  this  type  of  work, 
has  said,  in  effect,  "This  work  is  no  longer 
Important.  There  will  no  longer  be 
shortages  of  minerals."  The  actual  fact 
is,  however,  that  many  of  the  minerals 
are  now  in  much  scarcer  supply  than 
they  were  during  the  war. 

The  cuts  made  by  the  Appropriations 
Committee  in  the  Bureau  of  Mines  ap- 
propriations relation  to  metallurgical  re- 
search and  pilot  plants  are  so  great  that 
they  will  force  the  Bureau  to  abandon 
most  of  the  pilot-plant  work  under  way, 
and  to  substantially  reduce  the  experi- 
mental and  test  work  carried  on  at  the 
several  stations  of  the  Bureau. 

Since  1938,  the  Bureau  of  Mines  has 
demonstrated  conclusively  the  great 
value  of  pilot-plant  work.  It  is  only  in 
this  way  that  new  metallurgical  processes 
developed  in  the  Bureau  laboratories  can 
be  put  into  shape  for  adoption  by  In- 
dustry in  any  reasonable  period  of  time. 
The  reduced  appropriation  in  this  bill 
would  require  the  Bureau  to  return  in  a 
very  large  degree  to  the  practice  of  carry- 
ing Its  work  only  to  the  point  where  It 
could  be  utilized  by  large  corporations 
equipped  and  staffed  to  do  pilot-plant 
work.  If  the  Bureau  does  this  work,  then 
the  processes  can  be  taken  up  by  small 
decentralized  groups  and  provide  em- 
plojmaent  under  a  system  of  free  enter- 
prise. 

Several  processes  demonstrated  in 
Bureau  pilot  plants  have  already  been 
put  into  such  commercial  use.  Examples 
are  the  electrolytic  manganese  process, 
processes  for  the  beneflciation  of  indus- 
trial minerals  and  electrolytic  antimony. 
Many  processes  developed  during  the  war 
are  now  about  ready  to  be  put  to  indus- 
trial use.  These  include  electrolytic 
chromiima  and  cobalt,  titanium,  zir- 
conium, natural  gas  reduction  of  zinc 
ores,  and  many  beneflciation  processes. 
If  the  Bureau's  pilot-plant  work  on  these 
activities  is  discontinued,  the  possibility 
of  commercial  uses  of  these  processes 
will  be  set  back  many  years. 

The  cuts  made  by  the  Appropriations 
Committee  will  not  only  require  the 
elimination  of  most  of  the  pilot-plant 
work  of  the  Bureau  of  Mines,  but  will 
require  a  greatly  decreased  amount  of 
basic  research  and  testing  work  which  is 
carried  on  for  the  direct  assistance  of 
the  mining  industry. 

Mr.  GRANGER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  ELLSWORTH.    I  yield. 

Mr.  GRANGER.  Is  It  not  a  fact  that 
the  old  method  of  exploration,  explora- 
tion and  search  for  metals,  is  just  about 
a  thing  of  the  past,  and  if  the  Bureau  of 
Mines  or  some  other  agency  is  not  on  the 
job  to  make  these  explorations,  we  will 
not  have  any  new  discoveries? 

Mr.  ELLSWORTH.  That  is  absolutely 
correct.  Personally,  I  am  very  much  op- 
posed to  what  we  call  Government  spend- 
ing. I  feel,  however,  that  money  appro- 
priated for  the  Bureau  of  Mines  returns 
to  the  Treasury  of  the  United  States 
many  times  the  amount  spent  by  the 
Department,  In  the  discovery  of  new  min- 
erals and  metals,  as  the  gentleman  has 
suggested.    So  I  view  this  appropriation 


for  the  Bureau  of  Mines  as  being  a 
money-earning  appropriation  and  not 
mere  spending. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Oregon  [Mr.  Ells- 
worth] has  expired. 

Mr.  SPRINGER.  Mr.  Chairman,  I 
move  to  strike  out  the  last  five  words,  and 
I  ask  imanlmous  consent  to  revise  and 
extend  my  remarks. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Indiana? 

There  was  no  objection. 

Mr.  SPRINGER.  Mr.  Chairman,  the 
pending  measure.  H.  R.  6335.  which  is 
now  in  debate,  relates  to  the  appropri- 
ation for  the  Department  of  the  Interior 
for  the  fiscal  year  ending  June  30.  1947. 
At  the  outset  I  wish  to  comphment  the 
Committee  for  the  presentation  of  this 
measure  with  the  reductions  made,  and 
I  wish  to  congratulate  the  committee, 
and  the  participating  members,  for  the 
careful  and  painstaking  consideration 
given  to  this  question.  This  measure 
comes  to  us  in  an  unusual  character,  be- 
cause the  committee  has  made  some 
worth-while  reductions  in  the  amounts 
requested  by  the  Department  of  the  In- 
terior. In  most  all  cases  there  Is  a  re- 
quest for  a  greater  amount  than  the 
department  has  had  In  the  past,  and 
that  policy  should  be  entirely  abolished 
by  the  departments,  or  the  reductions 
should  be  made  by  the  committee  in  such 
amounts  as  are  proper  under  our  present 
circumstances.  We  mu.st  begin  to  re- 
duce and  cut  down  our  expenses  of  gov- 
ernment, or  we  will  never  be  able  to 
approach  the  time  when  we  can  balance 
our  budget.  Our  taxpayers  are  unable 
to  withstand  the  very  heavy  demands 
made  upon  them,  in  the  event  the  ad- 
ministration now  in  power  continues  to 
spend  and  spend  the  taxpayers'  money 
for  needless  things,  and  In  many  in- 
stances for  things  which  can  well  await 
the  time  when  we  can  afford  them.  The 
bureaucrats,  who  appear  to  be  trying  to 
run  this  Government,  do  not  have  any 
concern  over  the  struggle  the  people  are 
having  to  earn  the  money  with  which  to 
pay  the  taxes,  and  the  tax  money  Is  the 
very  money  which  they  hope  to  spend — 
and  that  is  the  sole  and  only  source  from 
which  this  money  can  come.  The  fact 
Is,  onr  people  are  tired  and  worn  by 
reason  of  the  huge  and  unusual  de- 
mands made  upon  them  for  more  money. 
We  have  the  terrific  war  debt  before  us. 
and  this  debt  must  be  paid,  yet  those 
many  and  various  departments  of  Gov- 
ernment do  not  appear  to  give  any  con- 
cern over  that  huge  obligation — because 
they  continue  to  make  their  demands  for 
more  money,  and  in  increased  amounts 
over  the  appropriations  made  for  them 
either  before  or  during  the  war.  We  are 
just  emerging  from  the  late  war,  and 
the  greatest  concern  to  me — as  we  face 
each  appropriation  bill — is  that  each  one 
is  greater  than  the  former  measures  in 
amount. 

Mr.  Chairman,  we  are  advised  that  the 
Department  of  the  Interior  requested  a 
much  larger  amount  than  that  carried 
in  this  bill.  The  Bureau  cf  the  Budget 
approved,  to  my  great  surprise,  the  siun 
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of  $346,765,830  for  this  Department  for 
the  fiscal  year  ending  June  30. 1947.  This 
committee  has  approached  this  problem 
with  great  concern,  and  they  have  re- 
duced this  bill  from  the  amount  approved 
by  the  Bureau  of  the  Budget,  in  the  sum 
of  $346,765,830,  down  to  the  sum  of  $174.- 
652.579.  That.  Mr.  Chairman,  is  a  sav- 
ing to  the  taxpayers  of  the  Nation  of  the 
sum  of  $172,113  251.  It  is  my  hope  that 
the  Members  of  the  House  will  stand  fast 
and  decline  to  approve  any  amendment 
or  amendments  which  will  increase  the 
amount  now  contained  In  this  bill.  We 
are  at  the  crossroads.  Mr.  Chairman,  and 
It  is  now  time  for  those  in  the  majority 
In  thia  body  to  begin  to  recognize  the 
fact  that  our  people — our  taxpayers — 
have  to  be  reckoned  with  in  the  future. 
because  they  cannot  endure  the  very 
heavy  burden  which  l.s  so  frequently 
heaped  upon  them.  They  will  rise  up. 
I  am  certain,  in  their  Justified  anger  and 
put  a  stop  to  the  policy  of  spending  ter- 
rific amounts  for  useless  and  worthless 
enterprises.  If  this  spending  is  continued. 
We  must  get  back  to  normal  as  rapidly 
as  possible,  and  we  ma-^t  begin  to  think 
of  balancing  our  budget,  and  we  must 
balance  our  budget  at  the  very  earliest 
moment.  Any  other  policy  or  plan  is 
deitrucUve  in  our  Nation,  especially  when 
we  have  a  debt  before  u.s  of  more  than 
the  staggering  sum  of  $28O,000,00O,CC0. 
and  this  debt,  with  intere.<;t,  must  be 
paid,  otherwise  the  confidence  of  the  peo- 
ple will  be  destroyed  with  respect  to  their 
Nation  and  their  Government. 

Mr.  Chairman,  there  is  but  one  time 
begin    to    reduce    our    Government 
spetKling— and  that  time  is  now.    It  is 
well   known   that   this   spending   spree, 
which  has  been   continued   throughout 
the  period  of  time  the  New  Deal  has  been 
In  power,  must  come  to  an  end.    If  that 
spendmg  spree  is  not  stopped,  by  those 
In  power,  ultimate  disaster  will  unques- 
tionably be  the  result.    During  the  pe- 
riod of  time  I  have  had  the  privilege  to 
serve  as  a  Member  of  the  House.  I  have 
approached  each  and  every  appropria- 
tion bill  with  care  and  caution,  becaase 
I  know  of  the  problems  of  the  people  who 
provide  that  money   by  way  of   taxes. 
They  have  their  struggle,  and  they  have 
serious  problems.    Each  and  every  dollar 
that  is  added  to  the  debt  of  this  Nation, 
tends  to  make  the  problem  of  the  peo- 
ple a  more  serious  one.    There  are  many 
suggestions  at  the  moment  for  spending 
more  money— of  making  the  problem  of 
the  people — the  common  people — a  more 
serious  one.    The  Briti.sh  loan  is  one  of 
the  problems  which  we  will  soon  have 
before  us.    I  am  reminded  of  the  words  of 
wisdom  that  have  come  from  the  lips  of 
Mr.  Jesse  Jones,  who  formerly  occupied 
an  enviable  position  in  our  Government, 
In  which  he  condemns  the  program  to 
make  that  loan,  or  any  loan,  to  Great 
Britain.     That  same  position  has  been 
taken  by  many  of  those  both  in  and  out 
of  the  Government,  and  that  same  posi- 
tion is  now  taken  by  multitudes  of  our 
good    people    throughout    the    Nation. 
They  realize,  of  course,  that  if  a  loan 
Is  made  to  Great  Britain,  then  we  will 
be  confronted  with  an  application  for 
loam  by  Russia,  France,  Turkey,  and 
other  European  countries.    If  we  make 
one  loan  and  refuse  other  loans,  we  will 
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RECORD-HOUSE 


May  16 


every  nation  which 


we  refuse.  We  cannAt  finance  the  world, 
and  we  cannot  feed  he  world.  We  have 
done,  and  we  are  nc  w  doing,  all  we  can 
to  aid  the  people  in  :  Jurope  and  Japan — 
our  former  enemies- -but  I  fear  those  in 
high  places  have  premised,  and  are  now 
promising,  more  thai  we  are  able  to  do. 


There  is  a  limitation 


the  people  to  continue  to  give  and  give 
for  others.  I  shudc  er  when  I  contem- 
plate w  hat  we  may  f  ice  in  the  future,  in 
our  own  country,  bejau.'e  we  will  face  a 


food  shortage,  and, 


lerhaps,  a  financial 


disaster,  if  we  go  for  vard  blindly.    I  call 


upon  those  in  powe 


listen — I  call  upon  t  le  Pre.«;ident  to  give 
great  concern  to  th?.se  problems  which 
are  nov*/  so  ponderou  i  in  our  own  Nation. 
I  ask  that  extreme  ( aution  be  observed. 


and  that  we  proceed 
nation  should  that 


greatest  debt  ever  ficed  by  any  nation 


In  the  history  of  the 


world. 


Therefore,  Mr.  C  lairman.  I  wi.sh  to 
compliment  this  conmlttee  presenting 
this  measure,  because  they  have  reduced 


and  cut  down  the 


they  have  approac^ed  this  problem  in 
the  light  that  any  ration  engulfed  in  a 
huge  and  tremendous  debt  should  ap- 


proach a  problem  of 


us  balance  the  Budget,  and  let  those  in 


the    majority,    who 


strings,  aid  the  peop  e.  and  the  minority, 

in  getting  our  Nati  )n  back  to  normal 

as  quickly  as  possib  e 

The  Clerk  read  a*  follows: 


-resc  ue 


prm  ement 


safety. 


cau  «s 


Operating  mlne- 
and    Investigation    of 
salaries  and  expenses 
vestigatlon  and  Im 
and   flrst-ald    methods 
the  teaching  of  mine 
aid  methods;  investiga 
of  mine  explosions, 
coal,  methods  of  mining 
tion    to   the   safety   of 
improvement  of 
ing  operations  are 
plosives    and    electriclt  ' 
accidents,  statistical 
lating  to  m.ne  accidents, 
gations   pertinent   to 
including    the 
buildings:  equipment 
penses  of  employees  In 
Ings  and  conferences 
promoting  safety  and 
and  allied   industries: 
Ing  two.  operation,  ma 
of    motor-propelled 
hides;   purchase  of 
and  equipment  for  the 
ees  while  engaged  In  t 
exceed  $16,000  for 
District  cf  Columbia, 
to  exceed  $L00  may  l>e 
chase  and  bestowal  of 
With  mine-rescue  and 
tided,  That  the  transfe- 
tlon  of  four  passenger 
activity  fro;n 
plosives  Act"  Is  hereby 


condlti  3ns 


1be 
constnictio 
a:  id  I 


h(ld 


•  138. 


fl'St- 


Knforcei  nen 


Mr.  NEELY.    Mr. 
amendment,  which  is 
The  Clerk  read  as 

Amendment    offered 
page  54.  line  24.  after  t 
Columbia",   strike   out 
sert  "•1.019.000." 


Mr.  NKEXY.    Mr.  C  tialrman.  the  Com- 


upon  the  abihty  of 


to  stop,  look,  and 


n  the  future,  as  any 
is  involved  in  the 


appropriation — and 


this  character.    Let 


control    the   purse 


cars   and  stations 
mine    accidents:    For 
accessary  for  the  in- 
of  mine-rescue 
and   appliances   and 
rescue,  and  first- 
ions  as  to  the  causes 
of  falls  cf  roof  and 
especially  In  rela- 
mtners.   the  possible 
under  which  min- 
carr  ed  on.  the  use  of  ex- 
the   prevention    cf 
steadies  and  reports  re- 
and  other  investl- 
mining   industry; 
n    of    temporary 
supplies;  travel  ex- 
attendance  at  meet- 
for  the  purpose  of 
lealth  In  the  mining 
)urcha8e  not  exceed- 
ntenance.  and  repair 
pj  Bsenger-carrylng    ve- 
spi-cial  wearing  apparel 
)rotectlon  of  employ- 
work;  and  not  to 
per^nal  services  in  the 
.776.  of  which  not 
pended  for  the  pur- 
tfophles  In  connection 
aid  contests:  Pro- 
without  compensa- 
automoblles  to  this 
t  of  Federal  Ex- 
iulhorlzed. 


Cpairman,  I  offer  an 
at  the  desk. 
oUows: 

by    Mr.    Ndlt:    On 

lie  word*  "District  cf 

"•838.776"   and   In- 


mlttee  on  Appropria 


•urn  of  1338,776  show:  i  on  page  54  of  tho 
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ions  obtained  the 


bill  by  slashing  $180,224  from  the  Budget 
estimate.  Unhappily,  this  reduction 
means  parsimony.  It  does  not  mean 
economy.  TTie  action  which  produced  the 
result  impressively  verifies  King  Solo- 
mon's observation  that  there  is  that  with- 
holdeth  more  than  is  meet,  but  it  tendeth 
to  poverty. 

Not  a  dollar  of  the  more  than  a  hun- 
dred eighty  thousand  sheared  from  the 
Budget  estimate  will  ever  beneficially 
augment  the  contents  of  the  Treasury, 
Increase  the  wealth  of  the  country,  or 
promote  the  welfare  of  its  people,  because 
the  entire  sum  that  has  been  withheld 
will  be  stained  with  the  blood  of  killed 
or  crippled  men.  Moth  and  ru.^t  will  cor- 
rupt it;  thieves  will  break  through  and 
steal  it;  it  will  take  the  wings  of  the 
morning  and  fly  away,  never  to  return. 

Please  do  not  be  unmindful  of  the  na- 
tiu"e  of  the  services  that  will  be  unper- 
formed if  you  ratify  this  parsimony. 
Please  do  not  be  unconcerned  about  the 
deplorable  consequences  that  will  flow 
from  >our  ratification  as  certainly  as  the 
night  will  follow  the  day.  Among  the 
most  Important  of  the  many  services 
that  will  not  be  performed  unless  the 
Budget  estimate  is  restored  are  the  ade- 
quate operation  of  mine-rescue  cars,  the 
Investigation  of  mine  accidents,  and  re- 
search for  ways  and  means  of  preventing 
mine  disasters. 

Mr.  MAY.  Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  NEELY.  I  yield. 
Mr.  MAY.  Permit  me  to  say  that  one 
of  these  rescue  cars  came  into  my  dis- 
trict just  before  a  slight  mine  explosion 
occurred.  It  was  known  and  understood 
that  by  reason  of  some  instructions  and 
teachings  provided  by  its  personnel  a 
disaster  was  avoided  and  only  one  man 
lost  his  life  when  otherwise  a  hundred 
might  have  been  killed. 

Mr.  NEELY.  I  thank  the  able  gen- 
tleman from  Kentucky  for  having  sup- 
plied a  specific  instance  of  a  priceless 
service  such  as  the  operators  cf  mine 
rescue  cars  are  rendering  daily  in  prac- 
tically every  coal-producing  State  in  the 
Union. 

And  what  is  a  mine  rescue  car?  It  Is 
the  eqiiivalent  of  a  life  preserver,  a  life 
boat,  or  a  life  line  to  one  who  has  been 
swept  overboard  on  a  storm-tossed  sea. 
And  what  is  the  mission  of  the  crew  of 
a  mine  rescue  car?  It  is  to  save  human 
life  by  speeding  the  deliverance  of  agon- 
ized miners  from  cold,  dark  subterranean 
dungeons  in  which  they  have  been  im- 
prisoned by  falling  slate,  or  coal,  or 
rock,  or  earth;  or  by  explosions  of  dust 
or  gas.  from  the  chilling  dread  of  which 
no  miner  is  ever  entirely  free. 

Let  all  who  vote  on  the  pending  amend- 
ment remember  that,  from  the  stand- 
point of  danger,  going  to  work  in  a  coal 
mine  is  comparable  to  going  to  war 
against  a  merciless  army  equipped  with 
every  modern  means  of  destruction,  and 
that  a  miner  while  on  duty  Is  in  con- 
stant peril  similar  to  that  of  a  soldier 
In  the  forefront  of  a  raging  battle.  If 
you  doubt  the  accuracy  of  this  assertion, 
lend  your  ears  to  the  recital  of  the  fol- 
lowing appalling  facts,  and  you  will  be 
convinced  that  the  miner's  peril  has  not 
been  exaggerated. 
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Mr.  BUNKER.  Mr.  Chairman,  I  ask 
unanimous  consent  that  the  gentleman 
from  West  Virginia  may  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Nevada? 

There  was  no  objection. 

Mr.  NEELY.  Mr.  Chairman,  during 
the  35-year  period  from  1911  to  1945,  in- 
clusive. 66.021  coal  miners  were  killed  in 
this  country — an  average  of  more  than 
1,886  a  year;  an  average  of  more  than  5 
every  day  in  every  year.  An  accurate 
record  of  the  nonfatal  injuries  suffered 
by  coal  miners  from  1911  to  1930  i^  not 
available.  But  the  record  for  the  period 
from  1930  to  1945.  inclusive,  is  before  me. 
This  is  what  it  reveals: 

A  million  thirty-three  thousand  and 
forty-five  nonfatal  injuries  were  sus- 
tained by  the  Nation's  coal  miners  during 
these  11  years — on  the  average,  93.913 
were  injured  every  year;  257  every  day; 
more  than  10  were  crippled  or  injured 
every  hour  of  every  day  and  every  night 
of  this  entire  period.  Every  coal-produc- 
ing State  has  borne  a  part  of  the  burden 
of  this  horrifying  loss  of  life  and  shock- 
ing injury  to  those  who  have  braved  the 
danger,  darkness,  dust,  grime,  and  fa- 
tigue of  digging  and  loading  billions  of 
tons  of  coal. 

A  number  of  the  members  of  the  Ap- 
propriations Committee  which  reported 
the  pending  measure  have  first-hand 
information  of  the  desolation  of  coal- 
mine explosions,  which  frequently  snuff 
out  the  lives  of  multitudes  and  imprison 
hundreds  of  others  in  the  twinkling  of 
an  eye.  For  example,  one  at  Coal  Creek, 
Tenn.,  in  1902,  killed  184;  one  at  Cherry. 
111.,  in  1909.  killed  259;  one  at  Littleton, 
Ala.,  in  1911.  killed  128;  one  at  Hastings. 
Colo.,  in  1917,  killed  121;  one  at  McAles- 
ter.  Okla..  in  1929.  killed  61;  less  than 
a  year  later  another  disaster  at  McAles- 
ter  killed  30;  one  at  Millfleld.  Ohio,  in 

1930.  killed  79;  one  at  Duggar.  Ind..  in 

1931.  killed  28;  one  at  Providence.  Ky., 
•in  1939.  killed  the  same  number.  28. 

But  the  most  disastrous  of  all  this 
country's  mine  explosions  occurred  on 
the  6th  of  December  1S07.  at  Monongah. 
W.  Va.,  within  6  miles  of  my  home.  Have 
you  ever  been  at  the  scene  of  a  mine  ex- 
plosion soon  after  it  occurred?  Those 
who  have  will  doubtless  eagerly  improve 
today's  oportunity  to  restore  the  Budget 
estimate  and  thereby  help  to  protect  the 
miners  of  the  present  and  the  future 
against  such  hideous  destruction  as  that 
of  which  they  have  learned.  The  morn- 
ing after  the  Monongah  explosion  I,  as 
an  cfiBcer  in  the  West  Virginia  National 
Guard,  in  obedience  to  an  order  from  the 
Adjutant  General  of  the  State,  took  to 
the  devastated  mine  a  carload  0.  Army 
tents  and  set  them  up  for  use  as  tem- 
porary morgues  for  many  of  the  361 
miners  who  had  been  slaughtered. 

Mr.  JENSEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  NEELY.  I  yield  to  the  gentleman 
from  Iowa! 

Mr.  JENSEN.  The  gentleman  will  no- 
tice the  next  Item,  coal-mine  inspection 
and  Investigation.  The  committee  al- 
lowed the  full  Budget  request  for  that 
item. 


Mr.  NEELY.  That  Is  quite  true.  But 
my  amendment  is  wholly  unrelated  to 
the  item  to  which  the  gentleman  refers. 
I  am  discussing  mine  explosions — the 
disastrous  effects  of  which  my  amend- 
ment is  designed  to  mitigate. 

Mr.  JENSEN.  The  thing  the  gentle- 
man is  talking  about  Is  investigation  of 
mine  accidents.  He  is  talking  about  the 
thing  that  happens  after  the  accident. 
We  did  not  take  off  a  single  dime  from 
coal-mine  in.'-pection  and  investigation. 

Mr.  NEELY.  Mr.  Chairman,  the  brev- 
ity of  my  time  renders  it  impossible  for 
me  to  continue  to  yield  for  the  discus- 
sion of  irrelevant  matters. 

Mr.  JENSEN.  The  gentleman  wants 
to  keep  the  record  straight? 

Mr.  NEELY.    That  I  purpose  to  do. 

Mr.  KELLEY  of  Pennsylvania.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  NEELY.  I  yiejd  to  the  gentleman 
from  Pennsylvania. 

Mr.  KELLEY  of  Pennsylvania.  The 
gentleman  might  state  also  that  in  every 
case  where  these  explosions  have  oc- 
curred the  Bureau  of  Mines  rescue  cars 
were  immediately  available  and  served 
a  very  distinctive  purpose. 

Mr.  NEELY.  Of  course.  And  they  and 
their  crews  have,  within  the  memory  of 
some  ot  those  present,  saved  the  lives  of 
miners  without  number.  The  adoption 
of  the  pending  amendment  will  make  it 
possible  to  save  many  additional  lives 
in  days  to  come. 

Tlie  CHAIRMAN.  The  time  of  the 
gentleman  from  West  Virginia  has  again 
expired. 

Mr.  KELLEY  of  Pennsylvania.  Mr. 
Chairman.  I  ask  unanimous  consent  that 
the  gentleman  may  proceed  for  five  ad- 
ditional minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Penns.vlvania? 

There  wes  no  objection. 

Mr.  NEELY.  Mr.  Chairman,  let  me  for 
a  moment  return  to  the  Monongah  disas- 
ter. The  tents  which  we  had  pitched 
were  soon  filled  with  the  lifeless  bodies 
of  ghastly  men;  there  were  bodies  with- 
out arms;  bodies  without  legs:  bodies 
without  heads;  heads  without  bodies.  On 
every  hand  there  were  weeping  fathers 
and  mothers,  wailing  wives,  sobbing  little 
children,  scenes  of  horror  and  outbursts 
of  agony  so  heartrending  that  no  lan- 
guage is  adequate  to  describe  them. 

Distressing  beyond  expression  is  the 
realization  that  there  will  be  other  ex- 
plosions in  the  future.  Except  the  atomic 
bomb,  nothing  in  the  universe  now  known 
surpasses  in  powei  of  destruction  a  coal- 
mine explosion.  The  sole  sustaining 
earthly  hope  of  survivors  who  have  been 
entrapped  in  the  remote  sections  of  a 
mine  by  an  explosion  is  the  rescue  car 
with  its  crew  of  experts.  If  such  cars  in 
adequate  numbers  are  near,  these  terri- 
fied Imprisoned  miners  may  live.  But 
without  the  service  of  rescue  cars  and 
crews  these  victims  of  disaster  will  prob- 
ably die  In  agony — agony  greater  than 
any  that  Dor6  ever  depicted  or  Dante 
ever  described. 

I  entreat  you  to  adopt  the  pending 
amendment  and  thus  assure  the  neces- 
sary operation  of  rescue  cars;  thorough 
research  In  the  matter  of  preventing 


disasters:  the  highest  possible  degree  of 
safety  for  miners,  and  their  prompt  de- 
liverance from  every  misfortune  that 
endangers  their  lives  or  limbs. 

In  behalf  of  all  the  miners  in  this 
country  whose  days  of  duty  are  con- 
stantly overshadowed  by  the  fear  of 
tragedy  and  whose  lives  are  in  peril  dur- 
ing their  every  hour  of  toil.  I  implore  you 
ail  to— 
Throw   out    the   life-line   to   danger-fraught 

men, 
Sinking  in  anguish  where  you're  never  been: 
Winds  of  desolation  and  billows  of  woe 
May   soon   hurl   them    out    where   the   dark 

waters  flow. 

Soon  may  the  season  of  rescue  be  o'er. 
Soon  may  they  drift  to  eternity's  shore. 
Haste  then,  my  brothers,  no  time  for  delay. 
But  throw  out  the  life-line  and  save  them 

tcday. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman.  I  think  all  of  us  ap- 
preciate the  very  interesting  and  in- 
formative address  that  the  distinguished 
gentleman  from  West  Virginia  has  just 
made.  The  gentleman  is  a  very  convinc- 
ing speaker.  May  I  say  that  this  com- 
mittee was  In  session  for  more  than  6 
weeks.  Had  the  gentleman  come  before 
the  committee  and  made  the  speech  that 
he  has  made  at  this  time,  they  might 
have  increased  the  bill.  But  the  gentle- 
man at  no  time  honored  the  committee 
by  appearing  in  support  of  an  increa.'^e. 
The  gentleman  talks  about  restoring  the 
reduction  in  the  bill.  The  gentleman 
proposes  actually  to  restore  nothing. 
There  is  included  in  the  bill  now  every 
dollar  that  we  gave  during  the  peak  of 
the  war. 

Now  this  item  has  not  been  cut  one 
dollar  below  what  they  had  last  year. 
We  have  recommended  the  same  amount 
as  the  current  year.  I  repeat  that  the 
gentleman  did  not  appear  before  the 
committee  to  make  any  presentation 
with  reference  to  this  question.  So  how 
could  the  committee  have  the  facts  he 
has  just  given?  The  gentleman  from 
West  Virginia  spent  practically  all  of  his 
time  talking  about  the  safety  of  the  men. 
I  am  sure  every  member  of  this  commit- 
tee wants  to  provide  every  possible  ac- 
cident prevention,  and  as  evidence  would 
remind  Members  that  we  have  allowed 
every  dollar  requested  for  Inspectors 
aside  from  the  same  amount  for  general 
safety  work  as  given  last  year.  One 
would  think,  judging  from  his  speech, 
that  his  entire  amendment  has  to  do  with 
the  safety  of  these  men.  But  he  does  not 
stop  there  in  his  amendment.  There  are 
some  other  items  involved  that  have  lit- 
tle If  any  connection  with  safety.  He 
talks  mostly  about  safety  and  mine  res- 
cue and  accident  prevention  as  if  this 
committee  has  been  niggardly  and 
stingy.  May  I  call  your  attention  to  the 
fact  that  we  allowed  $373,217  for  safety 
work  which,  I  believe,  is  the  peak  that  we 
have  ever  allowed  at  any  time  for  the 
Bureau  of  Mines  for  this  particular  item. 
He  does  not  stop  there,  though,  in  his 
amendment.  His  amendment  is  all-in- 
clusive. The  .speech  of  the  gentleman 
from  West  Virginia  about  the  safety  of 
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human  bHngii  li  very  apptallng.  He 
touched  our  he«rt«trinffa.  Had  he  con* 
hli  RHiendmont  to  the  ifrm  ho  dW- 
thl>t  commUJ<<  uMdoubt««dly 
would  h«ve  bern  Inclined  to  accept  hia 
amtndment.  But  he  does  not  do  no.  If 
fOll  will  examine  hu  amendmvni  It  will 
M  MM  tlMH  1(  f CM  much  further  than 
that. 

ThU  committee  li  Junt  aa  deeply  In* 
tcrrnted  In  thr  Rafrty  of  men  as  1m  the 
gentleman  from  Went  Virginia.  Had  he 
PMNPtcd  hla  caae  during  the  6  or  7 
VMks'  hearing*  I  am  Nure  wc  would  have 
fttolvcd  In  any  doubt  In  favor  of  any* 
thing  that  In  the  remotest  way  might 
have  contributed  to  the  safety  of  these 
men. 

Aa  evidence  of  the  committee's  at- 
titude I  call  your  attention  to  the  next 
Item  following  for  inspectors  where  we 
have  given  every  dollar  asked  for  safety 
Inspection  work. 

I  call  attention  to  the  fact  that  this  Is 
one  of  the  few  items  in  the  entire  bill 
where  we  allowed  the  full  amount  the 
Department  had  a  year  ago.  If  we  vote 
for  this  amendment,  let  us  do  so  with  our 
eyes  open.  Let  us  understand  that  there 
are  other  increases  proposed  In  the  gen- 
tleman's amendment.  There  is  $18,660 
for  the  Explosives  Division.  $75,000  for 
explosives  research,  and  $22,442  for  gas- 
explosion  research.  That  is  not  Included 
In  this  Item  as  presented  by  the  com- 
mittee, but  Is  included  in  the  amend- 
ment. Remember  that  we  have  not  cut 
out  any  existing  funds.  We  gave  them 
every  dime  they  asked  for  last  year  and 
every  dime  they  had  last  year,  Including 
$24,590  for  explosives  research.  You  can 
do  a  lot  of  re.search  for  that.  We  gave 
them  $44,710  for  gas-explosion  research. 
the  same  amount  they  had  for  that  pur- 
pose during  the  current  year.  That  has 
little  or  nothlni?  to  do  with  the  item  the 
gentleman  ta  ks  about.  These  are  un- 
disputed facts,  and  Members  are  entitled 
to  the  full  facts. 

Mr.  DIRKSEN.  Mr.  Chairman.  I  rise 
In  support  of  the  amendment  and  ask 
unanimous  con.sent  to  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
lUlnois? 

There  was  no  objection? 

Mr.  DIRKSEN.     Mr.  Chairman,  per- 
haps It  is  not  generally  known,  but  one 
of  the  demands  that  was  made  before 
bargaining  could  begin  In  the  present 
coal  strike  was  to  include  In  the  con- 
tract between  the  miners  and  the  oper- 
ators the  provisions  for  safety  Included 
In  the  Federal  regulations.    There  was 
objection.    The  objection  by  the  opera- 
tors was.  first.  It  was  Impractical,  and 
second.  It  would  make  coal  cost  too  much. 
As  the  result  of  that,  plus  the  demand 
for  a  tonnage  tax  and  the  demand  for 
unionizing  supervisory  personnel,  there 
has  been  no  bargaining,  and  the  country 
Is  distraught   with  apprehension  as   to 
what  will  happen  wheii  the  truce  termi- 
nates. 

It  is  only  fair  to  say  that  the  miners 
In  the  coal  areas  of  the  United  States 
have  an  argimient  on  their  side  in  the 
matter  of  health  and  safety.  The  num- 
ber of  miners  who  have  been  injured  in 
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the  last  14  yearn  1 )  the  United  States  li 
almost  equal  to  tt^lce  the  total  number 
of  miners  In  the  tltumlnoUH  fields,  and 
yoti  cannot  laugli  It  off  You  cannot 
laugh  off  the  Bursau  of  Mines'  figures 
that  17.000  mlntrs  were  killed  and 
86&,000  Injured  In  the  coal  Industry  in 
the  last  14  years,  That  Is  a  verified  fig* 
ure.  There  Is  an  nherent  hazard  about 
it.  The  thing  the  eminent  Oovernor  of 
Writ  Virginia  seels  to  cure  here  Is  onr 
of  the  principal  i  auses.  He  seeks  In* 
vestigations  that  r  !>late  to  the  fall  of  the 
roof  in  a  coal  m  ne  and  other  cau^e* 
which  accounts  foi  over  50  percent  of  all 
the  fatalities  In  the  bituminous  coal 
industry. 

The  committee  1 1  no»  to  blame  for  this, 
and  the  gentlemar  from  Oklahoma  Is  so 
essentially  right.  The  committee  is  not 
to  blame.  May  say  parenthetically 
that  when  we  get  lo  the  next  item  I  pro- 
pose to  offer  an  amendment  to  increase 
It  by  $305  000.  beciuse  mine  rescue  and 
safety  and  the  whole  fabric  of  safety  is 
an  indivisible  thin<  that  requires  reports. 
It  requires  researc  i.  it  requires  work  m 
Washington,  it  req  iires  work  in  the  field, 
and  it  requires  Investigations.  There- 
fore. I  feel  that  nine-rescue  work,  re- 
search, and  coal  n  me  investigations  are 
all  part  of  an  Indivisible  function.  It  all 
relates  to  the  safety  of  life  and  limb. 
You  cannot  dividi  that  fabric.  So  we 
are  dealing  with  he  whole  element  of 
safety.  I  am  interested  In  the  amend- 
ment cffered  by  the  gentleman  from 
We-^t  Virginia  I  Mi.  Neely]  and  also  in 
the  one  I  shall  of  er  to  the  next  para- 
graph. First,  I  qjote  some  figures  to 
show  that  the  su  >committee  Is  not  to 
blame  with  respec  to  lack  of  In.spectors 
for  coal-mine  inv?stigations.  In  1945. 
the  subcommittee  gave  the  Bureau  of 
Mines  25  addltiona  Inspectors.  In  1946. 
It  gave  the  Bureau  )f  Mines  26  additional 
Inspectors.  The  f  luli  does  not  ile  with 
the  committee.  The  fault  lies  in  the 
Budget  Bureau.  Once  the  Budget  Bu- 
reau tied  the  hand  i  of  Dr.  Sayers  in  the 
Bureau  of  Mines,  le  could  not  ask  for 
the  things  they  At  d  to  have.  The  Bu- 
reau wanted  47  nspectors  this  year. 
They  asked  the  Bui  Iget  Bureau  for  47  In- 
spectors. That  request  was  denied. 
The  committee  ga  e  them  virtually  the 
Budget  amount. 

I  do  not  quarrel '  I'ith  the  committee  at 
all.  but  I  do  quarrel  with  an  executive 
agency  of  the  Government  that  seeks  to 
set  up  standards  of  safety  for  the  men  In 
the  mining  Indu.^tr;^  of  the  United  States 
by  being  too  pariimoiiious  where  life 
and  safety  are  mi^olved.  In  1941  we 
passed  the  Federa  Safety  Act.  It  was 
predicated  upon  a  n  eed  for  250  Inspectors. 
The  year  It  became  effective  the  Bureau 
of  Mines  went  bef<  re  the  budget  ofBcer 
of  the  Departmen  of  the  Interior.  In 
1941.  and  said,  "VV?  would  like  to  have 
250   inspectors."     How   many  did   they 


get?    They  got  144. 


Then  they  had  to  go 


to  the  Bureau  of  the  Budget.    What  was 
the  final  result?     They  got  not  250.  as 


they  expected,  not 


44,  as  they  expected 


from  their  own  buc  get  ofBcer,  but  it  was 
cut  down  to  107.  T  lis  subcommittee  has 
added  50  in  the  la:  t  2  years.  But  that 
is  not  enough.  Th  >re  is  a  need  for  250 
inspectors.     You  need  the  money  that 


our  colleague,  the  distinguished  Gov* 
ernor  of  West  Virginia,  is  appealing  for 
today  If  you  are  going  to  do  the  job  for 
nil  the  coal  minr.H  in  35  State.i  of  the 
Union.  I  absolve  the,iubcommlttre.  But 
I  am  not  going  to  remain  silent  when 
some  person  In  the  Bureau  of  the  Budg- 
et tries  to  tfll  the  subcommittee,  the 
full  Committee  on  Appropriation.*!,  and 
House  and  Hrnate.  how  many  Inspectors 
and  how  much  money  we  need  where 
human  life  is  involved  in  an  Industry 
that  is  .lo  Inherently  hazardous  and  one 
which  has  taken  Its  toll  In  thousands  of 
dead  and  Injured.  I  live  In  an  area  where 
perhaps  the  second  greatest  coal  mine 
disaster  In  the  history  of  the  country 
occurred.  The  Governor  will  remember 
the  Cherry  Coal  Mine  dl.saster.  For  a 
number  of  years-  every  year.  I  would  walk 
along  slowly  in  the  dead  of  winter  with 
some  of  the  widows  and  sons  and  daugh- 
ters who  still  remained  and  go  down  to  a 
little  cemetery  that  Is  maintained  per- 
haps a  mile  from  the  village  and  there 
engage  with  them  in  the  fellowship  of 
memory.  They  know  something  about 
these  things  and  I  know  something  about 
them.  too.  Members  of  the  House,  let  me 
say  this  to  you.  in  the  name  of  con- 
science, where  life  and  safety  of  limb  is 
involved,  we  cannot  haggle  about  a  few 
dollars. 

We  seem  to  have  money  for  so  many 
other  purposes.  In  the  agricultural  ap- 
propriation bill  we  provided  $5,000,000 
to  eliminate  TB  from  cattle  as  a  safety 
measure  for  children  and  those  who  drink 
milk.  We  included  $9,000,000  to  inspect 
the  meat  Industry  of  the  country.  For 
what  reason — for  the  safety  of  the  peo- 
ple of  this  country.  There  Is  a  request 
pending  in  the  Senate  at  this  very  mo- 
ment for  an  authorization  of  $100,000,000 
for  cancer.  In  fact.  It  has  also  been 
pending  in  the  House,  and  was  introduced 
by  Governor  Necly.  For  what  piu-pose— 
for  research  to  get  at  this  dread  disease 
In  order  that  human  life  may  be  saved. 
In  the  Department  of  Justice  appropria- 
tion bill,  which  was  before  us  a  short 
time  ago,  we  provided  enough  money  to 
hire  180  additional  chaplains.  For  what 
purpose— for  the  spiritual  welfare  of 
people  who  have  been  committed  to  the 
prisons  of  the  country  because  they  have 
violated  the  laws  of  society. 

We  have  Included  $3,400,000  for  food 
and  drug  enforcement.  Why?  For  the 
safety  of  the  people  of  our  country. 

In  the  Commerce  bill  which  was  be- 
fore us  last  week  th^re  was  $6,400,000  for 
air  .safety,  and  another  $9,800,000  for  the 
Weather  Bureau  for  aviation  weather  ob- 
servations. For  what  purpose?  When 
we  appropriated  for  weather  for  the  avia- 
tion Industry.  It  was  for  .safety  purposes. 
I  served  for  2  years  on  that  special  Air 
Safety  Committee  and  covered  North 
America  and  South  America  a  few  years 
ago  in  the  Interest  of  safety.  Now  we  are 
spending  $15,000,000  annually  to  secure 
the  lives  of  people  who  go  aloft  to  .speedily 
take  a  journey  from  one  place  to  another. 

Then,  finally,  in  the  Department  of 
Justice  appropriation  bill  that  was  con- 
sidered a  short  time  ago,  about  $431,000 
was  included  for  a  very  interesting  and  I 
suppose  a  very  necessary  purpose  or  pur- 
poses.   What  was  it?    For  better  refrig- 
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•ration;  for  an  athletic  field;  for  hot  wa- 
ter; for  air  compressors;  for  recreation 
facilities:  for  landscaping;  for  better 
plumbing.  Where?  In  Alcatraz;  Ir,  Leav- 
enworth; In  McNeil  Island:  Chllllcothe. 
Ohio,  and  In  the  other  Federal  prisons 
of  the  United  States. 

Mr.  Chairman,  if  wr  can  provide  about 
$450,000  to  look  after  the  physical  welfare 
of  the  lawbreakers  who  have  been  put 
away,  then,  for  this  item  and  an  item 
which  I  propose  to  offer,  which  will  ag* 
grcgnte  something  over  $450,000,  surely 
we  have  that  much  money  for  the  safety 
of  life  and  limb  of  the  men  who  go  Into 
the  bowels  of  the  earth  and  dig  this  in- 
dispensable commodity,  coal. 

Finally,  let  me  say  to  the  Hou.se.  In  the 
very  midst  of  a  coal  strike  can  you  think 
of  a  worse  psychological  time  to  cut  back 
safety  appropriations  for  those  who  are 
contending  now  for  safety  and  welfare 
and  health.  Shall  we  let  those  engaged 
in  a  hazardous  occupation  feel  that  we 
In  the  Congress  are  insensible  to  health 
and  safety.  While  the  committee  is  not 
at  fault,  let  us  not  allow  the  Budget  Bu- 
reau to  determine  what  the  safety  needs 
of  the  bituminous  coal  industry  of  this 
country  are.  Let  us  vote  for  this  and  the 
next  amendment. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Illinois  I  Mr.  Dirksen] 
has  expired. 

Mr.  ROBSION  of  Kentucky.  Mr. 
Chairman.  I  rise  in  support  of  the  amend- 
ment. 

Mr.  Chairman,  as  I  represent  one  of 
the  largest  bituminous  coal  mining  dis- 
tricts In  the  United  States  and  this  is  a 
matter  of  so  much  importance  to  the 
lives,  limbs,  and  health  of  the  miners. 
I  ask  unanimous  consent  that  I  may  pro- 
ceed for  an  additional  5  minutes. 

The  CHAIRMAN  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

There  was  no  objection. 

Mr.  ROBSION  of  Kentucky.  Mr. 
Chairman,  the  Bureau  of  the  Budget 
urged  that  there  be  appropriated  S1.018.- 
776  to  pay  salaries,  appliances,  and  ex- 
penses necessary  for  the  Investigation 
and  improvement  of  mine-rescue  and 
first-aid  methods  and  appliances  and  the 
teaching  of  mine  safety,  rescue,  and  flrst- 
ald  methods:  InvostlRations  as  to  the 
cau<!es  of  mine  explosions,  causes  of  falls 
of  roof  and  coal,  methods  of  mining, 
especially  In  relation  to  the  safety  of 
minors,  the  possible  Improvement  of  con- 
ditions under  which  mining  operations 
are  carried  on.  the  use  of  explosives  and 
electricity,  the  prevention  of  accidents, 
statistical  studies  and  reports  relating  to 
mine  accidents,  and  other  Investigations 
pertinent  to  the  mining  industry,  and  for 
other  purposes. 

The  Committee  on  Appropriations  ap- 
proved only  $838,776,  a  reduction  of 
$180,000.  That  committee  also  approved 
an  appropriation  of  $1,178,000  to  carry 
on  coal-mine  inspections  and  investiga- 
tions and  for  other  purposes. 

An  amendment  has  been  offered  by  the 
gentleman  from  West  Virginia  (Mr. 
Neely]  to  restore  this  sum  of  $180,000 
and  bring  it  up  to  the  Budget  estimate 
and  request  of  $1,018,776.  The  gentle- 
man from  Illinois  I  Mr.  Dirksen],  mem- 


ber of  the  Appropriations  Committee,  has 
offered  an  amendment  to  Increase  the 
amount  carried  in  the  bill.  $1,178,000.  by 
the  sum  of  laos.OOO.  making  $1,483,000. 
These  two  items  together,  if  these 
nmrndmenls  are  adopted,  will  Increaae 
the  oppruprlatlon  approximately  $S00,- 
000  and  will  increase  it  $30&,000  above 
the  estimate  and  request  of  the  Bureau 
of  the  Budget.  The  total  for  these  pur- 
poses Is  $2,501,776. 

I  shall  not  Indulge  In  any  criticism  of 
the  Appropriations  Committee  or  any 
other  ofBclal  or  what  has  gone  before  uv 
These  appropriations  are  neces.sary  In 
our  opinion  to  improve  conditions  In  the 
coal  mines  and  will  greatly  lessen  the 
loss  of  life  and  further  protection  to  the 
limbs  and  health  of  the  miners.  This  is 
the  matter  that  is  now  before  you  and 
me.  The  only  question  is  what  is  the 
right  thing  and  the  best  thing  to  do  un- 
der the  present  circumstances.  The  Na- 
tion is  confronted  with  the  stoppage  of 
coal  production.  One  of  the  major  de- 
mands of  the  miners  is  that  there  must 
be  greater  protection  afforded  to  their 
lives,  their  limbs  and  their  health  in  the 
coal  mines  of  this  country.  They  think 
it  is  of  such  transcendent  importance 
that  they  refuse  to  bargain  about  other 
matters  until  they  receive  assurances  of 
greater  protection.  Their  spokesman, 
Mr.  Lewis,  insisted  that  there  be  set 
aside  10  cents  on  each  ton  of  coal  to 
provide  a  fund  to  take  care  of  life  and 
health  conditions  In  the  mines.  It  is 
claimed  that  this  would  create  a  fund 
of  approximately  $60,000,000  annually. 
According  to  press  reports,  this  demand 
has  been  changed  to  a  certain  percent  of 
the  pay  rolls,  amounting  to  a  like  sum 
annually. 

We  may  not  agree  with  Mr.  Lewis  and 
the  operators  on  this  point  but  that  is  no 
reason  why  the  Congress  should  not  ap- 
propriate such  sums  of  money  as  may  be 
reasonably  necessary  to  make  our  coal 
mines  more  safe.  Statistics  show  that 
during  the  last  14  years,  17.000  miners 
have  lost  their  lives  and  more  than  1,000,- 
000  other  miners  has  been  maimed  and 
wounded  in  the  mines.  This  does  not.  of 
course,  include  a  great  many  who  have 
cither  lost  or  had  their  health  greatly  Im- 
paired. 

I  have  said  many  times  that  I  know  of 
no  Industry  that  Is  more  uncertain  and 
hazardous  to  the  producers  of  coal  or 
more  dangerous  and  hazardous  to  the 
workers  than  the  coal-mlnlng  Industry. 
The  Industry  has  always  been  more  or 
less  a  sick  industry  in  peacetime.  While 
some  coal  producers  make  money,  others 
lose  money.  Some  years  ago  when  the 
Geneva  Convention  was  considering  the 
International  question  of  the  proper 
treatment  of  war  prisoners,  it  was  agreed 
that  war  prisoners  could  be  forced  to  per- 
form services  for  their  captors,  which  was 
not  normally  overhazardous  or  danger- 
ous to  the  lives  and  health  of  the  prison- 
ers. It  was  further  agreed  that  war  pris- 
oners could  not.  under  the  Geneva  Con- 
vention, be  forced  to  work  inside  coal 
mines  because  such  labor  was  unusually 
hazardous  and  dangerous  to  life,  limb, 
and  health.  This  dangerous  condition 
was  recogn:z3d  by  th?  leadins  men  of  the 
world  and  this  is  fortified  by  the  fact,  as 


we  have  staled  before,  that  17.000  miners 
lost  their  lives  and  nearly  1.100.000  were 
disabled  in  n'ur  mines  In  the  last  14  yetrs. 

I  know  that  many  coal  operators  are 
Just  as  deeply  concerned  for  the  lives  and 
health  of  their  miners  ns  .vou  and  I  are, 
while  some  other  roul  operators  are  not 
aa  concerned  as  they  siiould  be.  Con- 
sidering this  Industry,  the  Federal  Gov- 
ernment, the  States,  and  ihc  Industry  it- 
self should  adopt  all  nece.ssnry  measures 
of  .safety  and  the  States  and  the  Fed- 
eral Government  should  not  bo  niggardly 
In  providing  funds  to  In.sure  the  safety 
of  our  miners. 

Our  Nation  has  been  involved  in  a 
global  war  for  more  than  4  years.  The 
mines  were  hit  hardest  in  the  loss  of 
suitable  manpower  to  operate  the  mines 
and  to  produce  the  necessary,  essential 
coal  for  war  purposes.  They  did  not 
have  the  men.  equipment,  or  facilities  to 
fully  and  properly  take  care  of  the  mines 
and  that  means  that  this  great  indu.stry 
and  the  workers  need  more  considera- 
tion from  the  Federal  Government  now 
than  they  did  before  the  war.  The  dis- 
tinguished chairman  of  the  subcom- 
mittee and  others  have  pointed  out  that 
this  bill  carries  as  much  for  this  service 
to  the  mines  and  miners  as  did  the  ap- 
propriation for  some  previous  year  or 
years,  but  the  fact  is  that  we  need  more 
of  this  service  in  the  coming  fiscal  year 
perhaps  than  we  did  in  any  previous  year. 

What  excuse  will  you  or  I  have  to  offer 
if  we  agree  to  cut  down  the  appropriation 
for  this  .service  at  this  particular  time? 
This  bill  provides  for  157  mine  inspec- 
tors. To  do  what?  To  inspect  some 
6,000  to  8,CO0  miles  in  35  States.  It  re- 
quires 6  or  7  weeks  to  inspect  a  single 
mine  of  some  of  the  large  mines.  Of 
course,  this  number  of  inspectors  cannot 
do  the  job.  It  was  originally  thought  It 
would  require  250  Inspectors  to  do  a  rea- 
sonably good  job. 

Mr.  EBERHARTER.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  ROBSION  of  Kentucky.  I  yield 
to  the  distinguished  gentleman  from 
Pennsylvania. 

Mr.  EBERHARTER.  Let  me  point  out 
that  this  mine-Inspection  service  in- 
cludes not  only  coal  mines  but  every 
type  of  mine  where  metal  of  any  kind  Is 
taken  from  the  earth.  Iron  and  gold 

Mr.  ROBSION  of  Kentucky.  Lead, 
gold,  silver,  copper,  and  other  types  of 
mines. 

Mr.  MAY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  ROBSION  of  Kentucky.  I  yield 
to  my  distinguished  friend  and  colleague 
who  represents  a  great  coal-mining  dis- 
trict. 

Mr,  MAY.  Yes;  there  are  more  than 
20.000  miners  working  in  the  mines  in 
my  district.  I  want  to  observe  only  this, 
that  I  am  for  economy,  but  not  for 
economy  at  the  expense  of  the  life  and 
limb  of  the  men  who  work. 

Mr.  ROBSION  of  Kentucky.  I  thank 
the  gentleman  for  his  observation  and 
active  Interest  and  effective  aid  on  these 
amendments.  There  are  about  30.C00 
miners  in  my  district.  We  have  taken 
billions  of  dollars  out  of  the  Treasury 
and  hundreds  of  charitable  organ  za- 
tions  of  our  country  have  contributed 
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more  billions  in  the  last  5  years  to  send 
to  people  in  foreign  countries.  Much 
of  these  great  sums  were  used  in  provid- 
ing medicine,  medication,  and  hospitals, 
and  to  protect  the  lives  of  the  people  in 
fcreign  lands.  Why  should  we  deny  the 
additional  sum  provided  in  these  two 
profMfled  amendments  amounting  to  ap- 
proximately S500.000  to  aid  in  protecting 
tlM  ttfes.  limbs.  a:id  health  of  approxt- 
ntel7  500.000  miners  and  at  the  same 
Ume  help  to  protect  and  preserve  the 
Explasions  and  other  mine 
represent  tremendous  losses  to 
the  miners  and  to  the  mine  owners  and 
a  great  loss  of  necessary  fuel  to  the 
American  people. 

We  have  pointed  out  in  the  last  2  years 
that  17.000  miners  have  lost  their  lives 
and  approximately  1.000.000  have  been 
Cilppied  and  disabled  in  mines  in  the 
lait  14  years;  therefore  twice  as  many 
miners  have  been  killed  or  injured  as 
there  are  miners  working  in  the  coal 
mines  today.  Wliile  there  is  sharp  dis- 
agreement in  the  press  and  among  the 
American  people  as  to  the  justice  or  the 
wisdom  of  the  demand  of  John  L.  Lowis 
on  the  tonnage  or  pay-roll  assessment, 
many  of  these  editors,  commentators, 
and  citizens  agree  that  more  effective 
measures  should  be  taken  for  the  protec- 
tion of  the  miners  and  in  working  out  a 
plan.  I  feel  sure  that  many  coal  oper- 
ators will  join  wholeheartetUy  in  a  pro- 
gram that  will  ma.ice  the  coal  mines  less 
hazardous. 

While  we  are  pouring  our  great  sums 
to   relieve  conditions  of  the  people  in 
other  lands  let  us  not  withhold  the  neces- 
sary appropriations  to  aid  our  own  peo- 
ple.    With  this  stoppage  of  production 
of  coal  the  American  people  are  begin- 
alBC  to  realize  the  important  position 
that  the  coal -mining  industry  occupies 
In  our  whole  economic  system.    It  is  the 
great  key  industry.    This  we  shall  real- 
ize more  fully  if  the  stoppage  of  coal  pro- 
duction continues  for  two  or  three  more 
weeks.    Our  great  industries  will  be  para- 
IpMd:  'vransportatlcn  services  will  be  re- 
dneed  to  a  minimum;  shops,  mills,  fac- 
tories, and  plants  will  close  down  by  the 
thousands:  million  will  be  thrown  out  of 
employment  and  the  lives  and  the  health 
of  the  Nation  will  be  greatly  endangered. 
The  American   people  are  deeply  con- 
cerned about  this.    It  seems  to  me  almost 
unthinkable  that  the  leaders  of  the  coal- 
mining industry  and  the  leaders  of  the 
miners  are  unable  to  work  out  by  collec- 
tive-bargainmp  agreements  in  the  Amer- 
ican way.  a  settlement  that  will  be  ju^t 
and  fair  to  both  groups  and  to  the  Amer- 
ican people.    If  this  strike  continues  who 
can  say  how  many  thousands  of  lives  will 
be  sacrificed  and  the  health  of  hundreds 
of  thousands  of  others  impaired.    I  am 
deeply  concerned  about  that  matter. 

I  am  interested  in  the  health  and  lives 
of  the  Anserican  people  generally  as  well 
as  those  engaged  in  the  mining  of  coal, 
silver,  lead.  gold,  or  iron.  The  condition 
of  the  miners  appeals  to  me  as  a  matter 
of  humanity  Euid  I  am  speaking  in  the 
name  of  humanity  and  the  American  peo- 
ple when  I  urge  that  the  coal  operators 
and  the  miners  get  together  and  settle 
their  differences. 

We  had  a  serious  coal-mine  explosion 
some  months  ago  a  few  miles  from  my 


home  town  which  snuffed  out  the  lives 
of  24  miners  in  ihe  twinkle  of  an  eye. 
Through  the  Mini  Rescue  Service  of  the 
Federal  Cover nmient  and  the  State  of 
Kentucky,  a  number  of  lives  were  saved, 
and  but  for  this!  training  and  service, 
in  all  probability! not  a  life  would  have 
been  saved.  Wit  i  proper  investigations 
and  inspections  i  nd  cooperation  on  the 
part  of  the  mine  c  wners  with  the  Federal 
anJ  .':;tate  ofBcin  s  this  disaster  could 
have  been  avoide  1. 

No  more  heart-  rending  si?ht  could  be 
seen  than  the  w  ves.  children,  and  the 
parents  of  these  (  ntombed  miners  gath- 
ered about  the  n-ines.  The  mines  were 
destroyed.  These  precious  lives  were  lost 
and  thousands  were  caused  to  mourn. 

This  is  a  seriois  and  important  mat- 
ter, and  we  must  ake  hold  of  it  and  help 
to  solve  it  in  the  interest  of  the  coal 
operators,  the  mil  lers,  and  the  American 
people. 

The  CHAIRM/N-(Mr.  Priest).  The 
time  of  the  gen||eman  from  Kentucky 
has  expired. 

Mr.  ROBSIOli  of  Kentucky.  Mr. 
Chairman.  I  ask  unanimous  con.sent  to 
proceed  for  two   idditional  minutes. 

The  CHAIRMA  I.  Is  there  objection  to 
the  request  of  thq  gentleman  from  Ken- 
tucky? 

There  was  no  objection. 

Mr.  ROBSIO^ 
Chairman,  there 
learned  for  the  itotection  of  the  mines 


and  the  miners. 


many   coal    OF)er!,tors   and    experienced 


coal-mining  men 


coal  dust  was  a  ve  ry  dangerous  explosive. 


About  that  time  t 
Bureau    of    Mine; 
Penn.sylvania.    to 
tr>    that   it   was 
They  placed   a 


guards  and  better 
the  major  item  cf 


of    Kentucky.     Mr. 
is    much    yet    to    be 


Thirty-five  years  ago 


had  not  learned  that 


test  was  made  by  the 
near  Pittsburgh,  in 
prove  to  the  coun- 
a  powerful  explosive, 
dreat  quantity  of  coal 
dust  in  a  steel  tu  je.  The  coal  dust  did 
explode  and  jarred  out  windows  of  the 
blocks  in  the  city  of 
F*ittsburgh  and  destroyed  some  buildings. 
It  has  been  well  said  here  that  there  is  no 
explosive  that  resiimbles  coal  dust  explo- 
sive except  the  atomic  bomb  itself.  We 
now  know  such  aci  idents  are  preventable. 
I  trust- the  comm  ttee  will  accept  these 
amendments.  If  lot.  I  urge  each  one  of 
you  to  give  both  of  these  amendments 
your  support. 

Mr.  BAILEY.  Mr.  Chairman.  I  rise 
in  support  of  the  imendment  offered  by 
my  distinguished  colleague  the  Honor- 
able Matthew  M.  Neely.  of  West  Vir- 
ginia. 

My  interest  in  ihis  matter  stems  pri- 
marily from  the  f  ict  that  of  the  400.DOO 
t-coal  industry  more 
than  lOO.OCO.  or  2  i  percent  of  the  total, 
live  and  work  in  my  State — the  Nations 
largest  ooal-produ^ing  State. 
Since  the  matter  of  improved  safe- 
working  conditions  is 
controvery  in  the  soft 
coal  di.spute,  I  sibmit,  Mr.  Chairman, 
that  this  is  no  time  for  the  Congress  to 
take  a  "pinch  peni  y"  attitude  in  making 
o  carry  on  improved 
inspection  and  safety  methods  in  the  coal 
fields. 

It  is  a  very  sor*y  situation  indeed  in 
which  we  find  otrselves.  I  wonder  if 
through  our  ov.n  iiidiffcrence  and  preju- 
dice we  as  a  Congr  'ss  have  not  permitted 


a  situation  to  exist  that  demands  Im- 
mediate action. 

At  least  three  major  disasters  have  oc- 
curred in  my  State  in  the  past  2  years- 
all  of  these  were  preventable.  Yet  the 
slaughter  and  maiming  goes  on  un- 
checked. I  am  sure  the  committee  will 
be  interested  in  some  authentic  data 
taken  from  the  files  of  the  workmen's 
compensation  commission  in  West  Vir- 
ginia and  from  the  files  of  our  State's 
selective  tervice  board. 

Here  are  some  start  line  fact.«:: 

First.  From  the  year  1935  to  1945.  in- 
clusive, while  our  State  was  producing  a 
total  of  1.433.000  000  tons  of  coal,  there 
was  a  total  cf  3.515  fatalities  and  183.797 
were  injured. 

Second.  For  the  months  of  February 
and  March  1946.  the  last  2  months  be- 
fore the  stalemate  began,  there  was  a 
total  of  50  fatalities  and  4.237  injured. 

Third.  Between  the  attack  on  Pearl 
Harbor  and  VJ-day,  a  period  of  sUphtly 
less  than  4  years,  there  were  170.237 
West  Virginians  serving  in  all  branches 
of  the  armed  services.  There  was  in 
this  same  period  of  time  a  peak  load  of 
employment  in  the  mines  in  our  State 
of  104.000.  The  fatalities  in  the  armed 
services  were  3.718  and  the  wounded  and 
mi.ssing  were  14,423.  Among  the  miners 
the  fatalities  were  1,307  and  the  injured 
73.778. 

Fourth.  The  resultant  condition  is 
appalling.  There  was  as  a  result  of  these 
mine  fatalities  during  the  war  period  a 
total  of  3.176  children  under  the  age  of 
16  years  left  fatherless.  Yet  the  mem- 
bers of  the  Appropriation  Committee, 
who  the  general  pubhc  like  to  refer  to 
occasionally  as  statesmen,  would  have 
the  Congress  assume  responsibility  for 
the  continuation  of  this  slaughter  and 
maiming  and  neglect  in  order  that  they 
may  boast  of  how  they  have  saved  the 
taxpayers  so  many  million  dollars.  A 
saving  measured  in  the  tears,  sweat,  and 
blood  of  these  unfortunate  workmen  and 
helpless  mothers  and  children. 

I  know  the  gentlemen  in  charge  of 
this  bill  on  the  floor  will  tell  you  that 
they  did  not  reduce  the  item  for  coal- 
mine inspection.  I  ask  what  good  is  in- 
spection without  needed  equipment  and 
trained  safety  crews.  This  is  the  item 
they  slashed. 

I  cannot  escape  the  growing  convic- 
tion that  the  many  millions  of  dollars 
"sheared"  from  this  Interior  Department 
appropriation  by  the  "meat  cleaver  "  tac- 
tics of  the  several  subcommittees  will 
be  swallowed  up  soon  in  a  $3,750  000  000 
loan  to  Great  Britain.  I  fail  to  find 
anything  in  the  Senate  version  of  the 
loan  agreement  that  would  prevent 
Britain  from  using  part  of  this  money 
to  rehabilitate  and  modernize  its  coal 
mines  while  we  deny  these  same  safe- 
guards to  a  half  million  of  our  own  citi- 
zens. 

If  this  flat  and  frank  statement,  com- 
ing as  it  does  from  a  consistent  supporter 
of  the  administration's  foreign  policy, 
serves  only  as  u  danger  signal,  then  my 
brief  talk  will  not  have  been  altogether 
in  vain. 

This  slash  of  CISO.OOO  from  this  essen- 
tial activity  cannot  be  justified.  I  im- 
plore the  members  of  the  Committee  to 
rise  above  petty  prejudices  and  punitive 
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action  and  restore  the  original  sum  ap- 
proved by  the  Budget  Bureau. 

Mr.  KEEFE.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  I  hope  the  argument 
upon  this  amendment  will  not  get  utterly 
emotional  and  thus  get  away  from  a  dis- 
cussion of  fundamental  responsibilities  in 
this  matter.  I  am  going  to  vote  for  the 
amendment  offered  by  my  distinguished 
friend  from  West  Virginia.  I  am  not  go- 
ing to  vote  for  it  on  the  basis  of  the  argu- 
ment which  was  made  by  the  other  dis- 
tinguished gentleman  from  West  Vir- 
ginia IMr.  B.ULEY]. 

I  think  there  is  a  false  conception  as 
to  the  responsibility  of  the  Federal  Gov- 
ernment in  this  whole  field,  and  the  re- 
sponsibility of  the  State  governments, 
and  the  clarification  of  this  responsibil- 
ity has  not  ijeen  pressed.  We  passed  in 
1941  the  Federal  mine-inspection  law 
that  gives  rise  to  this  appropriation.  Is 
there  anything  in  that  Federal  mine- 
inspection  law  or  in  any  law  that  em- 
powers the  Bureau  of  Mines  to  go  into 
West  Virginia  and  force  the  State  of 
West  Virginia  to  adopt  a  single  recom- 
mendation they  may  make  in  the  line 
of  safety?  There  is  not.  The  only  thing 
the  Federal  Government  can  do  is  to 
appropriate  money  to  conduct  investiga- 
tions and  research  and  make  recommen- 
dations to  the  States.  If  the  States 
neglect,  as  they  have  done,  I  am  told,  in 
many  of  these  coal-producing  States,  to 
carry  out  the  recommendations  of  the 
Federal  Bureau  of  Mines,  nothing  can  be 
done  about  it  except  to  appeal  to  the  col- 
lective conscience  of  the  people  of  the 
States.  The  responsibility  in  that  case 
is  not  to  be  placed  upon  the  Congress  of 
the  United  States  or  its  Committee  on 
Appropriations,  as  would  seem  to  be  in- 
dicated by  some  of  the  remarks  of  the 
gentleman  from  West  Virginia  IMr. 
Bailey].  The  responsibility  is  right 
squarely  upon  the  State  administrations 
and  the  operators  that  have  failed  to 
carry  out  the  suggestions  of  the  Federal 
agency. 

Mr.  JONES.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  KEEFE.  I  yield  to  the  gentleman 
from  Ohio. 

Mr.  JONES.  In  line  with  that,  and  in 
support  of  what  the  gentleman  has  just 
said.  I  call  the  gentleman's  attention  to 
page  422  of  the  hearings,  where  the  fol- 
lowing occurred: 

Mr.  NoRRELL.  Wliat  was  the  date  of  your 
inspection  of  tliis  mine  tliat  exploded  In 
Kentuclcy.  the  last  date  of  your  inspection? 

Dr.  Savers.  That  was  in  August. 

Mr.  Harrington.  August  1945. 

Mr.  Norrell.  And  you  say  they  did  not 
comply  with  your  recommendations? 

Dr.  Sayers.  They  did  not  with  the  most 
essential  ones. 

That  explains  that  mine  operators  do 
not  follow  the  recommendations  after 
the  Bureau  of  Mines  make  them. 

Mr.  KEEFE.  That  is  exactly  the  situ- 
ation. I  regret  that  some  Members  of 
Congress  are  trying  to  make  it  appear,  in 
view  of  the  emotional  situation  that 
affects  the  country  today,  that  the  re- 
sponsibility for  lack  of  safety  in  the 
mines  is  a  Federal  responsibility.  The 
fact  of  the  .natter,  from  every  bit  of 
reading  and  knowledge  I  have  on  the 


subject,  is  that  the  responsibility  traces 
right  straight  back  to  the  State  ad- 
ministrations and  the  private  operators 
in  those  States  that  have  failed  in  many 
cases  to  accept  the  recommendations  of 
the  Federal  Bureau  of  Mines.  I  do  feel 
that  there  is  a  very  definite  field  in  which 
the  Government  can  and  should  operate, 
and  it  Is  because  I  have  that  feeling  that 
I  am  going  to  support  the  amendment 
offered  by  the  gentleman  from  West  Vir- 
ginia and  the  amendment  to  be  offered 
by  the  gentleman  from  Wisconsin. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Wisconsin  has  expired. 

Mr.  KEEFE.  Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  for  three 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Wisconsin? 

There  was  no  objection. 

Mr.  KEEFE.  Let  us  do  this  on  a  fair 
and  sensible  basis.  Let  us  not  do  it  on 
an  emotional  basis,  that  the  Congress 
has  failed  to  carry  out  its  responsibility 
and  that,  therefore,  we  hav?  this  terri- 
ble picture  of  death  and  destruction. 
Let  us  send  the  word  out  to  those  charged 
with  safety  in  these  mines  in  the  vari- 
ous States  and  insist  that  these  States 
meet  their  responsibility  by  carrying  out 
the  recommendations  that  have  been 
made  by  the  Bureau  of  Mines.  Let  us 
implement,  if  you  please,  the  activities  of 
the  Bureau  of  Mines  so  that  they  may 
not  only  make  recommendations  but  may 
carry  the  message  to  the  miners  and  the 
people  of  these  States  that  we  will  de- 
mand that  their  State  administrations 
aand  mine  operators  take  action  to  make 
these  mines  safe.  That  is  the  function 
of  the  Congress.  That  is  why  I  am  going 
to  support  these  amendments,  because 
I  believe  it  is  a  step  in  the  right  di- 
rection. 

I  yield  to  the  gentleman  from  Ken- 
tucky IMr.  MayI. 

Mr.  MAY.  I  was  about  to  suggest  to 
the  gentleman  that  when  the  Federal 
mine  inspection  bill  was  up  in  the  House. 
I  made  the  argument  or  suggestion  that 
when  you  divide  responsibility  between 
the  Federal  Government  and  the  State 
government  you  bring  about  a  situation 
which  promotes  neglect  on  the  part  of 
one  or  the  other. 

Mr.  KEEFE.  May  I  say  to  my  friend, 
as  he  well  knows  under  the  Federal- 
State  relationship  under  the  Constitu- 
tion of  the  United  States,  the  only  way 
that  a  Federal  inspector  can  get  into 
one  of  these  mines  is  on  the  basis  that 
the  coal  is  being  shipped  in  interstate 
commerce.  If  the  coal  is  being  shipped 
in  intrastate  commerce,  the  mine  owner 
can  thumb  his  nose  at  the  Federal  in- 
spectors and  deny  them  access  to  the 
mines.  But  where  the  coal  moves  in 
interstate  conmierce,  they  have  the  right 
to  go  in  and  inspect.  They  have  the 
right  to  make  recommendations.  They 
have  the  right  to  make  suggestions.  But 
unless  the  State  will  compel  those  oper- 
ators to  put  those  suggestions  into  effect, 
they  will  not  do  a  single  thing. 

I  yield  to  the  gentleman  from  Penn- 
sylvania [Mr.  Kelley]. 

Mr.  KELLEY  of  Pennsylvania.  The 
gentleman  from  Wisconsin  is  correct  in 
the  point  he  brings  out  regarding  the 


Federal  Inspection  Bureau.  However, 
this  is  en  apf)ropriation  to  the  Bureau  of 
Mines  for  investigatory  work  and  scien- 
tific work. 

Mr.  KEEFE,  That  is  for  the  purpose 
of  making  recommendations.  I  agree 
with  that.  For  instance,  the  operation 
of  these  mine-rescue  crews  and  stations 
is  a  very  proper  function  for  the  Federal 
Government,  I  think  it  should  be  car- 
ried out  in  accordance  with  the  Budget 
estimates. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Wisconsin  has  expired. 

Mr.  JONES.  Mr.  Chairman.  I  offer  an 
amendment  to  the  amendment  offered 
by  the  gentleman  from  West  Virginia 
IMr.  Neely). 

The  Clerk  read*  as  follows: 

Amendment  offered  by  Mr.  Jones  to  the 
amendment  offered  by  Mr.  Nkilt:  Strike 
out  "$1,019,000  '  and  insert  •$926,320." 

Mr.  JONES.  Mr.  Chairman,  I  plead 
with  the  gentleman  from  West  Virginia 
and  the  other  Members  who  have  spoken 
in  support  of  his  amendment  to  accept 
the  amendment  to  the  amendment  be- 
cause everything  that  has  been  said  so 
far  in  support  of  the  gentleman's  amend- 
ment will  be  done  if  we  adopt  the  ar-^"'nd- 
ment  to  the  amendment.  At  the  same 
time  we  will  save  some  $93,000.  I  can 
prove  this  statement  by  the  hearings,  at 
pages  413  and  414.  part  1.  under  the  sub- 
title "Explosive  research."  If  the  amend- 
ment offered  by  the  gentleman  from  West 
Virginia  is  adopted,  there  will  be  $93,000 
spent  by  the  Bureau  of  Mines  that  has 
nothing  v/hatsoever  to  do  with  the  sav- 
ing of  lives  of  miners,  mine  rescue  work, 
or  mine  inspection.  Seventy-five  thcu- 
.•^and  dollars  of  these  ninety-three  thou- 
sand dollars  which  will  be  saved  by  tht 
amendment  to  the  amendment  is  for  in- 
vestigations of  the  Munroe  effect  of  ex- 
plosions and  its  application  commer- 
cially. Munroe  is  a  man,  I  understand, 
in  the  War  Department.  Here  is  what 
the  Bureau  of  Mines  hopes  to  do  with 
the  $75.C00: 

This  has  possibility  of  use  in  industry  and 
needs  further  study.  For  example,  if  you 
wanted  to  put  a  hole  through  the  roadway 
out  here,  the  concrete  highway,  you  can  blow 
a  hole  through  that  and  then  put  an  explo- 
sive down  through  that  hole  and  blow  up 
the  whole  thing  for  demolition.  It  is  quite 
useful. 

Then  there  are  plastic  explosives  that  have 
been  developed.  Here  one  takes  a  plas^'c 
material,  sticks  It  on,  and  blows  the  object 
to  pieces. 

How  much  use  that  will  be  In  peacetime 
we  do  not  know. 

We  do  know  It  will  be  UBeful. 

Now,  that  does  not  have  anything  to 
do  with  saving  lives  in  the  mines.  If  you 
are  interested  in  saving  the  lives  of  the 
miners,  if  you  want  to  give  to  the  miners 
the  safety  funds  that  the  Budget  allowed, 
then  vote  for  the  amendment  to  the 
amendment  and  vote  down  the  origiral 
amendment. 

Mr.  JOHNSON  of  Oklahoma.  Mr, 
Chairman,  will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  JOHNSON  of  Oklahoma.  The 
gentleman  from  Ohio  has  given  the  facts 
as  they  are.  I  wonder  if  we  could  not 
agree  on  this  amendment  to  the  amend- 
ment   and    go    on    to    something    else. 
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Would  that  be  satisfactory  to  the  gen- 
tleman from  West  Virginia  IMr.  NexlyI? 
Mr.  NEELY.   No.    I  desire  a  vote  on  my 
amendment  in  its  present  form. 

Mr.  JONES.  The  gentleman  has  made 
his  full  argument  on  the  safety  of  the 
miners.  This  $93,000.  $18,660  for  the  ad- 
ministrative oflBce  in  Washington,  and 
$75,000  for  this  explosive  research,  has 
nothing  whatsoever  to  do  with  the  safety 
of  the  miners,  and  if  we  adopt  the 
amendment  offered  by  the  gentleman 
from  West  Virginia  the  Bureau  of  Mines 
will  spend  their  money  for  this  explo- 
sive research  that  has  nothing  to  do  with 
It.    Is  that  not  the  true  situation? 

Mr.  JOHNSON  of  Oklahoma.  That  is 
the  situation  exactly,  anjl  the  committee 
!•  prepared  to  accept  the  amendment  to 
the  amendment. 

Mr  NEELY.  Mr.  Chairman,  will  the 
gcnUeman  yield  ^ 
Mr.  JONES.  I  yield. 
Mr.  NEELY.  The  fact  of  the  matter 
U  that  the  inveHtlfation  of  exploMvex  Iji 
of  vital  Importance  to  the  lafety  of  every 
mln«r  and  every  mine  In  the  country. 
Th«  accurate  determination  of  the  limits 
within  which  an  exploit ve  can  be  used 
without  danger  and  the  dlfTuslon  of  all 
eMcntial  in/ormatlon  on  thli  point  will 
be  of  InetUoMlble  value  both  to  the  capi> 
taiku  who  own  and  the  laborer!  who 
optrate  the  far-flung  mining  Industry  of 
the  United  SUtes. 

Mr.  JONES.  Let  me  straighten  the 
gentleman  out  on  that.  This  amendment 
to  the  amendment  will  provide  safety, 
first-aid,  mine  rescue,  accident  preven- 
tion, inspection,  and  emergency  work, 
$64,122  above  what  the  committee  re- 
ported in  the  bill.  It  will  also  provide 
just  exactly  what  the  gentleman  has  last 
said.  $22,422  for  gas  explosives  research. 
That  is  what  the  gentleman  is  talking 
about — the  effect  of  explosive.s  from  gas 
in  the  mines.  That  is  all  that  will  be 
done  for  the  purpose  for  which  the  gen- 
tleman has  made  his  presentation.  I 
wish  you  would  accept  the  amendment 
to  the  amendment. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Ohio  has  expired. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman,  I  wonder  if  we  cannot  agree 
to  close  debate  on  this  amendment,  and 
all  amendments  thereto,  In  about  10 
minutes. 

Mr.  EBERHARTER.  Reserving  the 
right  to  object.  Mr.  Chairman,  there  are 
six  Members  standing.  That  would  give 
only  a  minute  and  a  half  to  each  Mem- 
ber. 

Mr.    JOHNSON    of    Oklahoma.      Mr. 
Chairman.  I  ask  unanimous  consent  that 
all  debate  on  this  amendment,  and  all 
amendments  thereto,  close  in  20  minutes. 
The  CHAIRMAN.    Is  there  objection  to 
the  request  of  the  gentleman  from  Okla- 
homa? 
There  was  no  objection. 
The    CHAIRMAN.      The    gentleman 
from  Michigan  (Mr.  Hook]  is  recognized 
ior  3^4  minutes. 

Mr.  HOOK.  Mr.  Chairman.  I  am  cer- 
tainly in  favor  of  the  amendment  offered 
by  the  gentleman  from  West  Virgmia. 
I  shall  also  vote  in  favor  of  the  amend- 
ment which  will  be  offered  by  the  gentle- 
man from  IlUaois  IMr.  DirksenJ. 


I  think  there  is  no  more  important 
thing  before  us  khan  the  life  and  limb 
of  those  employed  in  the  mines. 

We  have  not  bnly  the  coal  mines  to 
consider,  as  has  been  considered  here, 
but  we  have  other  mines  throughout  the 
country.  We  have  the  great  iron  ore 
mines  and  the  capper  mines.  There  is 
very  little  inspection  there.  Yes;  we 
have  oiu"  count  |r  mine  inspectors,  in 
many  instances  b  y  the  mining  companies 
controlled  countj  mine  inspectors.  I  am 
happy  to  report,  however,  in  my  district 
the  miners  by  vir  ue  of  PAC-CIO  we  have 
been  able  to  nane  good  men  in  most 
instances  who  are  not  controlled.  Even 
at  that  the  bli  boys  through  State 
organizations  an^ :  powerful  lobbies  ham- 
per them  in  theiri  work.  I  can  remember 
just  a  short  Um4  ago  when  a  little  in- 
spection of  a  nh  ift  in  an  iron  mine  in 
my  district  wou  d  have  saved  M  men 
from  being  entonbed.  A  little  Inspec- 
tion of  an  Iron  r  tne  In  my  district  alw 
would  have  saveA  the  lives  of  huodreds 
of  men  who  were  drowned  In  the  boweU 
of  the  earth  by  wtter  coming  In  and 
flooding  the  mire.  All  that  happened 
after  that  dlsaiit<  r  was  that  they  sealed 
the  mine  shaft,  1  'ft  the  bodies  in  there, 
and  saved  the  funeral  expenxes.  The 
only  tombstone  u  i  these  drowned  miners 
Is  the  rusted  top  of  the  shaft.  A  little 
Inspection  would  have  saved  the  lives  of 
those  men.  It  «ould  have  saved  years 
of  heartache  to  tl  leir  families. 

Yes;  we  also  hive  explosives  in  those 
mines.  Miners  o  perate  with  explosives. 
Many  men  are  tilled  and  maimed  in 
those  mines.  Thi ;  $93,000  the  gentleman 
from  Ohio  (Mr.  tONXsl  is  attempting  to 
cut  off  of  this  ip  jropriatlon  might  save 
many  lives  becau  se  it  would  do  a  lot  to 
forward  experimentation  with  explo- 
sives. 

I  trust  that  thi;  body  in  its  discretion 
today  will  vote  in  favor  of  the  amend- 
ment to  be  offeied  by  the  gentleman 
from  Illinois  [Mr.  DirksenJ  and  in  favor 
of  the  pending  j  mendment  offered  by 
the  gentleman  fn»m  West  Virginia  [Mr. 
Nmly]  and  will  rote  down  the  amend- 
ment to  the  ame  idment  offered  by  the 
gentleman  from  Chio  [Mr.  Jones).  This 
is  one  of  the  moat  humanitarian  pieces 
of  legislation  I  kiow  of  and  can  go  a 
long  way  not  only  toward  saving  life  and 
limb  but  toward  )ringing  more  of  that 
commodity  to  the  people. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  \  ichigan  has  expired. 

The  gentleman  ;  rom  Illinois  (Mr.  Vur- 
SELL]  is  recognize*  for  4  minutes. 

Mr.  VURSELL.  Mr.  Chairman.  I  rise 
in  support  of  the  amendment  introduced 
by  the  gentleman  from  West  Virginia, 
and  also  in  supp<rt  of  an  amendment 
intro<iuced  by  the  gentleman  from  Illi- 
nois. Congressman]  Dirksen. 

Th<^se  two  amendments,  if  approved 
by  the  House,  will  bdd  to  the  appropria- 
tion in  the  presefit  bill  approximately 
$485,000  in  order  ti  give  the  miners  bet- 
ter safety  conditions  under  which  they 
will  have  to  work 
Many  Members  ^f  thi.s  House  are  ad- 
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ain  of  seme  $3,750.  KW.OOO.  For  my  part, 
I  am  not  support  ng  that  loan,  which 
would  place  an  adc  itional  tax  burden  on 


a  loan  to  Great  Brit- 


the  coal  miners  of  America  and  also  on 
all  the  other  people.  When  we  consider 
the  expenditure  of  the.se  billions  to  help 
Great  Britain,  I  am  rather  amazed  that 
we  shall  quibble  about  expending  an  ad- 
ditional $485,000  which  would  add  47 
mine  inspectors  and,  at  the  same  time, 
continue  the  work  looking  to  greater 
safety  in  an  effort  to  bring  about  better 
working  conditions  for  the  miners  who 
go  down  into  the  bowels  of  the  earth 
and  mine  the  coal  which  is  essential  to 
the  Industry  and  economic  welfare  of  all 
of  our  people.  I  will  take  my  position 
in  the  corner  with  the  miners  In  an  effort 
to  help  them,  and  I  am  perfectly  willing 
to  add  this  $485,000.  because  it  will  be  an 
Investment  in  the  safety  and  the  pre.ser- 
vatlon  of  the  lives  and  manpower  of  the 
miners  of  America. 

Mr.  Chairman,  when  I  was  home  dur- 
ing the  holidays  a  committee  of  miners 
headed  by  Mr.  Pete  Lenzlnl,  of  Centralla, 
111.,  called  upon  me  urging  that  some- 
thing bf  done  along  this  very  line  In  leg.s- 
latlon  to  help  bring  better  safety  and 
working  conditions  to  the  mlnem.  Upon 
my  return  to  Washington  I  went  Into 
this  matter  and  made  a  study  of  It  to  set 
If  a  law  could  be  enacted  by  the  Federal 
Government  which  would  compel  the 
States  and  those  operating  mines  In  the 
Statea  to  effect  better  safety  conditions  In 
such  mines.  I  have  been  informed  that 
the  Federal  Government  has  gone  abcut 
as  far  as  It  can  when  It  set  up  the  Safety 
Act  with  reference  to  miners  In  1941; 
that  the  Federal  Government  can  recom- 
mend but  that  It  cannot  compel  the 
States  to  follow  out  Its  recommendation. 
If  I  had  my  way  and  it  could  be  done. 
I  would  support  a  Federal  act  that  would 
compel  the  mine  operators  in  every  State 
to  live  up  to  the  highest  safety  standards 
possible  in  the  interest  of  the  miners. 

I  am  told  that  we  are  short  some  45,- 
000  miners  in  the  United  States  today 
and  that  the  majority  of  those  working 
in  the  mines  are  between  40  and  65  years 
of  age.  I  know  many  miners  in  my  dis- 
trict between  those  ages  who  have 
worked  54  hours  a  week  for  the  past  3 
years  in  an  effort  to  help  the  Govern- 
ment win  the  war  and  may  I  point  out 
to  you  that  the  American  miner,  in 
part,  due  to  better  machinery,  pro- 
duces 4  tons  of  coal  a  day  to  1  ton  pro- 
duced by  the  British  miner.  I  do  not 
believe  any  group  of  civihan  men  in 
America  has  worked  as  long  hours  under 
as  dangerous  conditions  and  has  con- 
tributed more  to  the  winning  of  the  war 
than  the  miners  of  America. 

Mr.  Chairman,  I  want  to  do  something 
if  this  Congress  can  do  it  to  better  their 
working  conditions  and  to  guard  their 
physical  welfare.  I  need  only  to  cite  the 
figures  that  over  1,000  miners  lose  their 
lives  every  year  due  to  their  dangerous 
employment  and  due  to  the  lack  of 
proper  mine  inspection  and  proper  safe- 
guards being  thrown  around  them. 

In  addition  to  this,  many  thou.sands 
each  year  are  injured. 

If  we  pass  this  appropriation,  which 
will  add  47  mine  inspectors  and  which 
will  better  the  conditions  generally  under 
which  they  work,  it  will  help  to  preserve 
the  lives  of  the  men  now  working  and 
will  encourage  more  men  to  enter  this 
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employment,  which  will  be  less  hazard- 
ous under  better  safety  conditions. 

One  of  the  great  contentions  which  led 
to  the  present  coal  strike,  which  we  hope 
will  be  settled  soon,  was  this  very  ques- 
tion we  are  dealing  with  here  today. 

Let  this  Congress  approve  these  appro- 
priations and  by  so  doing  send  out  a  mes- 
sage to  the  miners  of  America  that  the 
Members  of  Congress  of  the  United 
States  realize  their  just  claim  for  better 
safety  conditions  under  which  they  work, 
and  that  the  Congress  of  the  United 
States  is  moving  in  that  direction  with 
greater  appropriations  than  ever  voted 
to  carry  out  research  and  better  safety 
conditions  under  which  the  miners  shall 
work  in  the  future.  Let  us  approve 
these  amendments  as  an  Investment  to 
preserve  the  life  and  to  prevent  acci- 
dents befalling  the  miners  and  let  us 
continue  along  this  line  until  the  work- 
ing conditions  under  which  the  miners 
of  Ameilca  work  will  be  brought  to  the 
hlvhcst  point  of  safety. 

Mr.  Chairman.  I  hope  the  Members 
will  Increase  this  appropriation  by  an 
overwhelming  vote,  It  would  be  a  fine 
humanitarian  move. 

The  CHAIRMAN,  The  time  of  the 
gentleman  from  Illinois  has  expired. 

The  gentleman  from  Pennsylvania 
(Mr.  EbirharterI  l.s  recognized. 

Mr,  EBERHARTER.  Mr.  Chairman, 
along  with  many  other  members  of  the 
committee  I  am  unable  to  understand 
why  the  Subcommittee  on  Appropria- 
tions made  such  an  extreme  slash  In  the 
recommendations  of  the  Bureau  of  the 
Budget.  Let  me  call  your  attention  to 
the  fact  that  the  committee  recom- 
mended to  the  Congress  a  reduction  for 
this  one  item,  Bureau  of  Mines,  the  sum 
$8,832,961.  mind  you.  a  reduction  under 
what  the  Bureau  of  the  Budget  thought 
was  necessary  of  $8,932,000. 

Mr.  Chairman,  the  amendment  offered 
by  the  gentleman  from  West  Virginia 
only  calls  for  $180,000  additional  for 
safety  purposes.  Surely  we  can  vote 
that  amount  into  this  measure.  The 
amendment  to  be  offered  by  the  gentle- 
man from  Illinois  [Mr.  Dirksen].  will 
only  propose  the  restoration  of  $250.- 
000.  Sui'.'Iy  we  can  put  that  little  bit 
in  the  biU  when  the  committee  recom- 
mended a  cut  of  over  $8,000,000. 

Mr.  Chairman,  most  of  the  public  In 
the  United  States  are  horrified  by  the 
spectacular  mine  disasters,  but  that  is 
not  the  greatest  danger  to  the  welfare 
and  to  the  safety  of  the  men  engaged 
in  the  coal-mining  industry.  The  pub- 
lic does  not  know,  and  very  few  Mem- 
bers of  Congress  know,  that  there  are  six 
times  as  many  fatal  aqcidents  from  the 
falling  of  slate  and  the  falling  of  rock 
than  there  are  from  these  great  mine 
disasters  that  we  read  about  in  the  head- 
lines. There  are  six  times  as  many 
every  day.  every  minute  of  the  day.  Last 
year  and  for  several  years  the  average 
number  of  fatalities  In  the  United  States 
from  the  falling  of  coal,  not  from  ex- 
plosions and  from  other  disasters,  was 
about  700  to  1,000  annually.  Keep  that 
figure  in  mind.  That  is  why  this  money 
should  be  given  to  the  Bureau  of  Mines. 
so  that  they  can  carry  on  their  research, 
so  tnat  they  can  make  recommendations 


which  will  bring  about  greater  mine 
safety. 

One  of  the  great  and  main  causes  at 
this  time  of  the  prostration  of  the 
economy  of  the  coimtry  is  the  coal  miners 
and  the  coal  operators  fighting  over 
safety  and  welfare  provisions.  As  one 
Member  well  said.  Would  this  not  be  a 
very  illogical  time  to  cut  the  recommen- 
dation of  the  Bureau  of  the  Budget,  cut 
down  safety  research  and  measures 
which  this  Congress  owes  to  the  miners? 
Practically  all  coal  mined  is  shipped  In 
Interstate  commerce,  and  it  Is  the  duty 
of  the  Government  of  the  United  States, 
and  not  that  of  any  one  State  or  any  one 
company,  to  carry  on  this  research  and 
to  develop  every  safety  measure  possible. 

Mr.  Chairman,  I  have  always  had  con- 
fidence in  the  committee  of  which  the 
dlstlngul.Hhed  gentleman  from  Oklahoma 
Is  chairman,  and  I  have  generally  fol- 
lowed him,  but  In  this  In.ntance  I  con- 
fess that  I  feel  his  committee  has  not 
given  proper  consideration  to  thli  par- 
ticular matter. 

Mr.  Chairman,  X  want  to  state  for  the 
record  some  of  the  details  of  the  work 
the  Bureau  of  Mines  Is  entrusted  with 
and  what  It  can  accomplish. 

OPEBATINO  RCSCUg  CABS  AMD  STATIOMS  AND 
INVXSTIOATIUNS  OT  MIME  ACCIDENTS,  SUXBAU 
or  MINES 

While  mine  disasters  are  spectacular, 
they  cause  normally  only  8  to  10  percent 
of  coal-mine  fatalities  in  the  United 
States,  but  accidents  from  falls  of  roof 
and  coal  cause  50  to  55  percent  or  nearly 
six  times  as  many.  Coal-mine  fatalities 
from  falls  of  roof  and  coal  aggregate  700 
to  1.000  annually. 

Readily  available  methods  are  known 
for  the  prevention  of  mine  disasters;  and 
their  rate  of  occurrence  as  w-ell  as  rate 
of  fstalities  from  them  have  been  reduced 
more  than  80  percent  in  recent  years  as 
compared  with  25  to  30  years  ago.  The 
fatality  rate  from  falls  of  roof  and  coal 
has  been  reduced  little  In  the  past  quarter 
of  a  century.  But  the  amount  is  so  little 
as  to  be  negligible  and  this  is  the  main 
reason  why  the  coal-mine  fatality  rate  in 
the  United  States  has  remained  much 
higher,  on  an  exposure  basis,  than  in 
European  coal  mines. 

Before  real  progress  can  be  made  in 
holding  our  coal-mining  fatalities  to  a 
reasonably  low  number,  much  must  be 
done  In  trying  to  reduce  falls  of  roof  and 
coal  accidents.  Relatively  little  progress 
has  been  made  and  it  is  desirable  that 
the  Bureau  of  Mines  carry  on  an  intensive 
study  of  the  problem  of  reducing  acci- 
dents from  falls  of  rool  and  coal,  and  to 
do  this,  additional  personnel  should  be 
provided  In  the  Safety  Division. 

Ventilation  always  has  been  the  key- 
stone of  safety,  and  probably  health,  in 
mining,  espetlally  coal  mining,  yet  al- 
most invariably  mine  inspectors  en- 
counter defects  in  ventilation  practice, 
procedure,  and  often  In  Installation  in 
their  examinations  of  coal  mines.  The 
problem  of  ventilating  coal  mines  Is  an 
intricate  one  for  many  reasons,  by  no 
means  the  least  being  the  fact  that  daily 
extraction  of  coal  changes  conditions. 
This  flux  in  connection  with  underground 
conditions  has  been  greatly  intensified 
by  the  spread  of  mechanization  of  coal 


mines  of  the  present  and  of  the  past  few 
years,  and  the  vastly  Increased  progress 
in  any  one  place  in  a  mine  due  to  mech- 
anized processes  in  mining  has  so  altered 
past  concepts  of  safe  ventilation  practice 
that  mining  people,  including  inspectors, 
are  now  much  "at  sea"  as  to  what  can 
be  done  to  change  ventilation  procedures 
to  keep  them  up  to  date  with  changes  in 
mining  processes. 

Ventilation  deficiencies  in  mechanized 
mines  have  been  re.sponsible  directly  or 
indirectly — and  usually  directly — for  at 
lea.st  90  percent  of  the  coal-mine  disasters 
of  the  past  several  years. 

The  Bureau  of  Mines  proposes  to  place 
3  coal-mlning  engineers  on  studies  of 
mine  ventilation,  to  be  scattered  fairly 
well  through  the  25  or  more  States  now 
producing  coal,  to  try  to  aacertaln  suit- 
able methods  of  venMlatlng  coal  mines— 
especially  those  on  a  mechanized  basis— 
to  try  to  keep  ventilation  practice  up  to 
date  with  changing  mining  procedures, 
and  to  try  to  prevent  mine  dliMters,  a« 
well  as  to  decrease  ill  health  and  acci- 
dents. 

The  substitution  of  electrically  oper- 
ated machinery  for  most  of  the  under- 
ground mining  processes,  including  load- 
ing of  the  material,  has  bwcn  going  for- 
ward with  increasing  rapidity  In  both 
coal  and  metal  mining  In  rec.?nt  years, 
and  with  the  necessity  for  maximum 
mineral  production  becau.se  of  the  war 
and  its  aftermath,  coupled  with  greatly 
decreased  manpower  available,  this  mine 
mechanization  Is  being  very  greatly  ex- 
panded insofar  as  equipment  Is  available. 

The  effect  of  this  complete  mechaniza- 
tion of  many,  if  not  most  of  our  mines,  on 
accident  occurrence,  is  certain  to  be  un- 
fortunate In  the  increase  of  serious  non- 
fatal accidents,  single  fatalities,  and 
major  disasters  unless  suitable  precau- 
tionary measures  are  taken;  this  hazard 
will  increase  as  the  mechanized  equip- 
ment becomes  worn  and  out  of  repair, 
with  diflflculty  in  obtaining  replacements 
of  machines  as  well  as  parts  of  machines. 
At  present  there  is  no  well-defined  pro- 
cedure known  to  avoid  an  increase  of  ac- 
cidents, especially  major  explosions  and 
fire  disasters  due  to  substitution  of 
mechanization;  a  complete  Nation-wide 
study  should  be  made  in  both  coal  and 
noncoal  mines,  and  its  results  given  to 
the  mining  public. 

The  reduction  in  the  estimates  for  re- 
search in  explosives,  which  is  one  of  the 
larger  phases  In  safety  in  mining,  will 
be  seriously  handicapped  by  the  reduc- 
tion recommended  to  the  House. 

The  Bureau  of  Mines  has  employed  an 
outstanding  scientist  with  16  years'  con- 
tinuous experience  in  explosives.  It  Is 
necessary  that  his  immediate  oflBce  staff 
be  supplemented,  for  proper  administra- 
tion and  planning  and  directing  the  work 
of  the  Explosives  Division. 

Explosives  and  blasting  devices  are 
necessary  industrial  tools,  particularly 
in  the  mining  and  quarrying  Industries, 
and  it  Is  recognized  that  certain  haz- 
ards are  associated  with  their  manufac- 
ture and  use.  Such  hazards  must  be 
evaluated  and  controlled  to  safeguard 
life  and  property.  Continuous  and  ade- 
quate research  is  required  to  keep  pace 
with  the  development  of  new  explosives 
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and  changes  In  mining  methods.  The 
Bureau  of  Mines  has  made  notable  con- 
iributions  to.  and  shared  in  the  advance 
of.  explosives  technology  in  general,  and 
has  served  in  a  consulting  capacity  to 
other  Federai  agencies  and  industrial 
concerns  with  related  problems.  Many 
of  the  research  projects  of  the  Explosives 
DivLsion  were  of  inestimable  value  to  the 
Safety  and  Security  Division  of  Army 
Ordnance  in  carrying  out  its  safety  pro- 
gram, and  formed  the  basis  for  a  con- 
•M^able  part  of  their  safety  requlre- 
BMBts.  Other  agencies  benefiting  were 
Naval  Ordnance  Laboratory.  Ammuni- 
tion Development  Division  of  Army  Ord- 
nance. Chemical  Warfare  Service.  Office 
of  Fconomic  Warfare,  and  joint  Army- 
Navy  Ammunition  Storage  Board.  Be- 
cause of  thU  assistance  on  problems  spe- 
cifically requested  by  various  branches  of 
the  armed  forces,  normal  research  on 
explosives  was  drastically  curtailed  dur- 
ing the  war.  This  project  represents  a 
continuation  of  the  explosives-research 
program  with  expansion  to  meet  the 
urgent  requirements  of  peacetime  appli- 
cation of  the  many  wartime  develop- 
ments which  will  lead  to  cheaper  and 
better  explosives. 

To  protect  the  very  life  of  the  Na- 
tion there  must  be  no  lagging  in  explo- 
sives research.  The  Bureau  of  Mines 
has.  and  must  continue  to  play,  a  vital 
part  in  this  protection,  as  it  is  the  only 
peacetime  organization  qualified  to  carry 
out  the  objectives  of  an  adequate  re- 
search program  in  this  field.  The  Bu- 
reau will  be  called  on  by  other  Govern- 
ment agencies  and  by  industries  to  make 
recommendations  sus  to  safe  methods  of 
manufacture,  storage  and  use  of  new 
explosives,  blasting  devices,  detonators, 
and  so  forth,  and  it  is  essential  that  the 
Bureau  provide  a  re-servoir  of  fundamen- 
tal knowledge,  skill,  and  trained  per- 
sonnel ready  to  rerve  as  needed.  This 
can  only  be  done  through  continuation 
and  expansion  of  the  explosives -research 
p-ogram  as  outlined. 

Because  the  Gas  Explosions  Research 
Laboratory  is  the  only  one  in  the  Federal 
Government  entirely  devoted  to  problems 
relating  to  explosion  hazards  of  combus- 
tible gases  and  vapors,  other  Government 
agencies  and  industry  lock  to  the  Bureau 
for  advice  relative  to  the  latest  informa- 
tion on  these  explosion  hazards.    Mem- 
bers of  the  laboratory  personnel  serve  on 
several  committees  dealing  with  hazard- 
ous combustibles  and  chemicals,  through 
the  activity  of  which  safety  in  the  manu- 
facture, transportation,  and  use  of  var- 
ious hazardous  materials  is  brought  to 
the  attention  of  the  public  and  put  to 
practical  use.     To  aid  in  safe  mining 
practices,  particularly  in  gassy  mines, 
and  to  aid  in  protecting  life  and  property 
in  the  manufacture,  storage,  and  ship- 
ment of  volatile  combustible  solids  and 
liquids,  additional  fundamental  data  on 
the  mechanisms  of  the  initiation  of  fires 
and  explosions  are  needed  in  order  that 
mining  and  industrial  operations  may  be 
carried  on  more  safely. 

There  is  lack  of  technical  Information 
on  ignition  of  and  propagation  of  flame  in 
combustible  mixtures  flowing  at  high 
velocities  and  varying  pressures  in  pipes 
or  burner  tubes.  Effect  of  varying  veloc- 
ity and  pressure  on  case  of  ignition  and 
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on  speed  of  propa  jation  of  flame  has  not 
been  determined.  Such  data  are  neces- 
sary to  safeguarc  development  work  on 
combustion  equip  nent  employing  burner 
tubes  or  pipes  ccntaining  flowing  com- 
bustible mixtures,  and  on  development  of 
gas-turbine  and  jet-propulsion  equip- 
ment. Large-sc^le  studies  should  be 
made  to  obtain  f u  idamenial  Information 
on  the  mechanisn  of  ignition  of  combus- 
tible mixtures  at  lifferent  pressures  and 
flowing  at  high  velocities  in  pipes  or 
burner  tubes.  These  studies  should  In- 
clude determinat  on  of  the  energy  re- 
quired for  ignlt  on  by  such  igniting 
sources  as  capai  Ity  di.«charges.  fused 
wires,  and  incentive  mixtures.  Studies 
should  also  be  nade  of  the  propaga- 
tion of  flame  In  d  fferent  mixtures  at 
different  pres.sur 's  and  throughout  a 
range  of  velocltlis.  The  effect  of  the 
geometry  and  s  zs  of  the  confining 
duct  or  tube  slould  be  Investigated. 
As  Information  li  gained  in  the  study, 
the  effectiveness  of  methods  of  arrest- 
ing flame  and  :elicving  pressures  in 
systems  containitig  flowing  combustible 
mixtures  should  te  studied.  The  Bureau 
of  Mines  has  already  received  requests 
for  .«:uch  information  from  groups  or  in- 
dividuals working  on  the  development  of 
jet-propulsion  ec  uipment.  Safeguards 
will  be  required  in  such  developments  and 
the  Bureau  of  Mi  les  will  be  called  upon 
to  make  recomme  Ddations  because  of  its 
background  of  ex  Derience  in  the  explo- 
sion hazards  of  co  nbustible  mixtures. 

Mr.  Chairman,  [  hope  the  amendment 
is  adopted.  I 

The  CHAIRMA?^.  The  Chair  recog- 
nizes the  gentlenjan  from  Illinois  [Mr. 
Chiperfield  I . 

Mr.  CHIFERFIELD.  Mr.  Chairman, 
I  ask  unanimou.s  consent  to  extend  my 
remarks  in  the  Ri  cord  at  this  point. 

The  CHAIRMAM.  Is  there  objection 
to  the  request  o4  the  gentleman  from 
Illinois? 

There  was  no  objection. 

Mr.  CHIPERFII  LD.  Mr.  Chairman.  I 
rise  in  support  of  he  amendment  by  the 
gentleman  from  West  Virginia  I  Mr. 
NeelyI  and  the  aiaendment  about  to  be 
offered  by  the  geptleman  from  Illinois 
[Mr.  EirksenI 

I  represent  on( 
producing   areas 


mote  the  safety  of 


of  the  major  coal- 
n  my  State,  and  I, 
therefore,  am  extremely  interested  in  the 
safety  and  welfar^  of  those  who  work  in 
the  mines 

No  one  with  the  felightest  knowledge  of 
the  coal-mining  industry  can  help  but 
realize  its  inherent  dangers,  especially 
the  hazards  of  deep-mine  operations,  and 
the  numerous  live*  which  have  been  lost 
and  the  thousanc  s  upon  thousands  of 
injuries  which  hav  ;  occurred. 

While  there  undaubtedly  is  a  joint  re- 
sponsibility between  the  Federal  Gov- 
ernment and  the  various  S:ates  where 
the  coal-mining  industry  exists  to  pro- 


working  conditions  in 


the  mines.  I  believr  the  Federal  Govern- 
ment should  go  f ui  ther  than  is  purposed 
by  the  conunittee  1 1  this  time. 

I,  therefore,  fav(r  the  amendments  of 
the  gentleman  from  West  Virginia  I  Mr. 
NxKLYl  and  the  gentleman  from  Illinois 
[Mr.  DisKSEMi,  V  hich  would  provide 
additional  appropi  lations  for  first  aid, 
mine  rescue,  and  accident  prevention. 


and  would  permit  an  increase  in  the 
number  of  inspectors. 

These  additional  funds  would  also 
allow  for  further  research  in  gas  explo- 
sion all  of  which  would  tend  to  bring 
about  greater  safety  and  better  working 
conditions  in  the  mines  of  this  country. 

It  seems  to  me  In  the  name  of  human- 
ity we  cannot  do  less.  When  we  are 
spending  money  for  many  purposes  all 
over  the  world,  let  us  at  least  spend  this 
small  additional  amount  to  help  save  the 
lives  and  prevent  the  Injury  of  our  own 
miners. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Wyoming 
[Mr.  Barrett  I. 

Mr.  BARRETT  of  Wyoming.  Mr. 
Chairman.  I  have  been  astounded  at  the 
figures  recently  coming  to  my  attention 
that  nearly  1.000  men  are  Injured  each 
week  and  about  three  men  killed  each 
day  in  the  coal  mines  of  the  country. 

It  seems  to  me.  Mr.  Chairman,  that  it 
Is  high  time  the  Congress  of  the  United 
States  takes  steps  to  remedy  this  situa- 
tion. I  am  not  at  all  impressed  with 
the  argument  made  by  the  gentleman 
from  Ohio  to  the  effect  that  the  Item  of 
$75,000  for  explosives  research  has  no 
bearing  on  safety  measures  in  the  mines. 
Now.  the  fact  of  the  matter  is  that  out  of 
every  war  we  learn  a  good  many  things 
that  prove  very  useful  in  the  postwar 
period.  The  Bureau  of  Mines  made 
extensive  studies  for  the  Army  and  the 
Navy  in  explosives  research  during  the 
war.  From  those  studies,  as  the  gentle- 
man from  Ohio  points  out.  came  the 
Munroe  effect.  It  is  accomplished  by 
the  use  of  shaped  charges.  Out  of 
those  studies  they  have  learned  how  to 
handle  explosives  In  such  a  manner  as 
will  make  for  more  eflBciency  as  well  as 
for  greater  safety  in  mining  coal. 

I  heard  the  gentleman  from  Ohio 
quote  the  hearings  at  length  to  the  effect 
that  safety  was  not  involved  in  this  mat- 
ter, but  he  neglected  to  read  the  last 
paragraph  of  Dr.  Sayers'  testimony 
wherein  Dr.  Sayers  made  the  significant 
stetement: 

Dr.  Satekb.  That  Is  correct,  sir.  I  think 
It  Is  fully  justified  to  spend  $100,000  on  ex- 
plosives research.  I  mentioned  a  while  ago 
the  changes  in  mining  mechanization,  the 
need  for  an  Increase  la  size  of  a  charge  in 
blasting,  the  type  of  charge  that  can  be  used, 
the  way  of  using  that  charge.  Those  studies 
need  to  be  carried  out  In  order  to  be  able  to 
mine  eflBciently  and  safely. 

I  submit  to  you  gentlemen  that  this 
is  essentially  a  study  for  safety  pur- 
poses. Consequently  I  hope  that  the 
amendment  offered  by  the  gentleman 
from  Ohio  to  the  amendment  offered  by 
the  gentleman  frdm  West  Virginia  will 
be  defeated. 

Everyone  knows  that  coal  miners  work 
under  extremely  unhealthy  and  exceed- 
ingly dangerous  conditions.  They  make 
their  living  deep  down  in  the  bowels  of 
the  earth.  It  is  damp  and  cold  and 
mean  work.  During  the  war  the  aver- 
age miner  worked  54  hours  a  week  for 
the  sum  of  $63  a  week.  Although  the 
miners  were  working  in  an  essential  de- 
fense industry  they  knew  that  others 
were  receiving  much  higher  wages  In 
the  so-called  defense  plants  and  working 
under  much  better  conditions.    I  do  not 
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think  there  is  one  man  in  a  thousand 
that  would  go  down  into  one  of  these 
mines  and  do  the  work  that  the  miners 
are  required  to  do. 

Many  of  the  miners  In  my  State  come 
from  foreign  lands.  They  have  become 
good  citizens  of  their  adopted  country. 
They  have  educated  their  children  in 
the  schools  and  university  of  our  State. 
Their  sons  will  not  work  in  these  mines 
If  they  can  help  It,  Their  parents  do  not 
want  them  to  under  the  conditions  that 
were  forced  upon  them.  I  don't  blame 
either  the  parents  or  their  sons.  I  hope 
this  amendment  will  be  adopted. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Pennsylvania 
[Mr  KelleyI. 

Mr.  KELLEY  of  Penn.sylvanla.  Mr, 
Chairman,  I  am  not  going  to  take  the 
full  time.  The  subject  has  been  well 
covered. 

I  may  be  pardoned  for  making  a  per- 
sonal reference.  I  have  been  in  the  coal- 
mining business  for  40  years.  I  think  I 
know  something  about  the  problems  of 
coal  mining  and  I  think  I  know  some- 
thing about  the  contribution  the  Bureau 
of  Mines  has  made.  The  amount  of 
good  it  has  done,  and  the  benefit  It  has 
contributed  to  the  safety  of  the  industry, 
cannot  be  calculated. 

The  condition  of  the  coal  mines  Is  not 
static,  it  changes  every  hour.  It  changes 
every  day,  it  changes  every  year.  There- 
fore, the  scientific  work  conducted  by 
the  Bureau  of  Mines  will  never  be  com- 
plete. Instead  of  curtailing  the  funds 
for  scientific  research  and  safety  for  the 
mines,  they  should  be  increased. 

Mr.  FLOOD.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  KELLEY  of  Pennsylvania.  I  yield 
to  the  gentleman  from  Pennsylvania. 

Mr.  FLOOD.  In  keeping  with  what 
the  gentleman  from  Pennsylvania  states 
and  with  further  reference  to  the  state- 
ment of  our  colleague  from  Pennsylvania 
[Mr.  Eberharter]  that  in  the  anthracite 
areas  there  is  special  significance  to  the 
dangers  and  the  death  rates  from  the  fall 
of  rock  because  of  the  depth  of  the  slopes 
and  the  deep  mining  in  the  entire  an- 
thracite area,  for  those  reasons,  if  no 
other,  I  concur  with  and  support  the 
amendment. 

Mr.  MANSFIELD  of  MonUna.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr  KELLEY  of  Pennsylvania.  I  yield 
to  the  gentleman  from  Montana. 

Mr.  MANSFIELD  of  Montana.  About 
3  years  ago  we  had  a  terrible  disaster  in 
the  Bear  Creek  field  in  southeastern 
Montana.  The  Bureau  of  Mines  with 
their  safety  rescue  crews  and  their  serv- 
ice came  in  and  performed  valuable  serv- 
ice. They  do  that  not  only  in  the  coal 
mines  but  in  the  hard- rock  mines  as  well. 
We  have  a  high  regard  for  the  great  work 
done  by  the  Bureau  of  Mines  over  the 
years.  I  am  wholeheartedly  In  favor  of 
this  amendment  because  I  realize  the 
need  for  it  and  the  great  good  that  can 
be  done  in  behalf  of  the  miners. 

Mr.  KELLEY  of  Pennsylvania.  I  thank 
the  gentleman.  I  like  to  think  of  the 
Bureau  of  Mines  as  being  a  scientific  re- 
search institute  for  the  improvement  of 
safety  in  the  mining  industry.    That  is 
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exactly  what  It  is.  Tlierefore,  It  should 
be  federally  supported. 

Mr.  JENSEN.  Mr.  Chairman,  wiU  the 
gentleman  yield? 

Mr.  KELLEY  of  Pennsylvania.  I  yield 
to  the  gentleman  from  Iowa. 

Mr.  JENSEN.  I  think  In  all  fairness 
to  the  committee  It  should  be  said  that 
the  committee  did  allow  for  the  fiscal 
year  1947  $410,740  more  than  was  appro- 
priated in  1946  for  Investigating  mine 
accidents  and  operating  mine  rescue 
crews,  and  for  coal-mine  Inspections  and 
InvPstlKation.s. 

Mr.  KELLEY  of  Penn.sylvanla.  That 
is  tnie,  but  I  am  talking  about  the  scien- 
tific work  conducted  by  the  Bureau  of 
Mines. 

Mr.  JENSEN.  I  agree  with  the  gentle- 
men. The  committee  has  been  very  lib- 
eral. 

Mr.  KELLEY  of  Pennsylvania.  It  has 
not  been  liberal  enough. 

Mr.  EBERHARTER.  Mr,  Chairman. 
will  the  gentleman  yield? 

Mr.  KELLEY  of  Pennsylvania.  I  yield 
to  the  gentleman  from  Pennsylvania. 

Mr.  EBERHARTER.  I  call  the  atten- 
tion of  the  gentleman  to  the  fact  that 
coal  mining  Is  tending  more  and  more 
toward  mechanization. 

Mr.  KELLEY  of  Pennsylvania.  That 
is  true. 

Mr.  EBERHARTER.  That  requires 
more  research  than  we  ever  had  before, 
because  of  the  new  methods. 

Mr.  KELLEY  of  Pennsylvania.  It  cre- 
ates new  problems  in  the  mines. 

Mr.  EBERHARTER.  That  is  it  ex- 
actly. 

Mr.  KELLEY  of  Pennsylvania.  All 
those  problems  and  diflBculties  that  have 
been  created  have  not  been  solved  from 
the  viewpoint  of  safety. 

Mr.  FENTON.  Mr.  Chairman,  will  the 
gentleman  sneld? 

Mr.  KELLEY  of  Pennsylvania.  I  yield 
to  the  gentleman  from  Pennsylvania, 

Mr.  FENTON.  I  was  very  much  inter- 
ested in  the  observatio  1  of  the  gentleman 
from  Wyoming  that  the  longevity  of  the 
miners  in  Wyoming  was  50  years  of  age, 
I  believe  in  Pennsylvania  it  is  rated  as 
about  45  years. 

Mr.  KELLEY  of  Pennsylvania.  That 
is  correct. 

The  Bureau  of  Mines  has  been  the 
great  instrumentality  of  the  Federal 
Government  in  its  efforts  to  reduce  mine 
accidents  by  Its  scientific  research. 

The  miners  and  the  coal  operators  are 
now  engaged  in  a  struggle  to  make  a 
new  contract.  Among  the  problems  Is 
that  of  greater  safety  In  the  mines.  The 
miners  have  asked  for  this;  consequently, 
a  greater  burden  will  be  thrown  ujwn 
the  Bureau  of  Mines.  Therefore,  It  is 
astonishing  to  find  a  congressional  com- 
mittee slashing  the  appropriation,  at  the 
same  time  Members  of  Congress  are 
deeply  concerned  over  the  failure  of  the 
operators  and  miners  to  write  a  con- 
tract. Here  Congress  is  throwing  a 
monkey  wrench  Into  the  mkchinery  which 
should  make  a  substantial  contribution 
in  Improving  safety  conditions  In  the 
mines.  These  items  that  were  slashed 
that  have  a  bearing  on  the  safety  of  the 
mines  were  for  operating  mine-rescue 


cars  and  stations,  improvement  of  con- 
ditions in  mine  operations  and  a  host  of 
activities  dealing  with  safety  in  mine  op- 
erations. This  amount  was  reduced  by 
$180,224.  The  mine  experiment  stations 
were  cut  $869,180,  or  approximately  one- 
half. 

Now  if  the  Congress  does  not  care  about 
making  its  full  contribution  to  this  mat- 
ter of  reducing  mine  accidents  and  carry- 
ing on  experimental  work  to  reduce  ac- 
cidents in  the  future,  then  it  Is  reason- 
able to  cut  the  appropriation  or  wipe  it 
out  altogether.  But  it  is  the  height  of 
folly  to  expect  the  safety  record  In  that 
industry  to  Improve  from  year  to  year 
and  then  mpko  such  a  poor  contribution. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylvania  has  ex- 
pired.   All  time  has  expired. 

The  que.stion  Is  on  the  amendment  of- 
fered by  the  gentleman  from  Ohio  [Mr. 
Jones  1  to  the  amendment  offered  by  the 
gentleman  from  West  Virginia  [Mr, 
Neely]. 

The  amendment  to  the  amendment 
was  rejected. 

The  CHAIRMAN.  The  question  Is  on 
the  amendment  offered  by  the  gentleman 
from  West  Virginia. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Coal-mine  inspections  and  Investigations: 
For  all  salaries  and  expenses  necessary  to 
enable  the  Bureau  of  Mines  to  perform  the 
duties  Imposed  upon  It  by  the  act  of  May  7, 
1941  (55  Stat.  177):  Including  travel  ex- 
penses; not  to  exceed  $91,000  for  personal 
services  In  the  District  of  Columbia:  pur- 
chase in  the  District  of  Columbia  and  else- 
where of  furniture  and  equipment,  station- 
ery and  supplies;  operation,  maintenance, 
and  repair  of  motor-propelled  trucks  and 
passenger-carrying  vehicles  for  official  use 
and  In  transporting  employees  between  their 
homes  and  temporary  locations  where  they 
may  be  employed  and  purchase  of  »pecial 
wearing  apparel  or  equipment  for  the  protec- 
tion of  employees  while  engaged  in  their 
work;  travel,  and  other  incidental  exi>en8eB 
of  employees  In  attendance  at  meetings  and 
conferences  held  for  promoting  safety  and 
health  In  the  coal-mlnlng  Industry;  tl.- 
178,000:  Provided,  That  the  transfer  with- 
out compensation  of  50  passenger  automo- 
biles to  this  activity  from  "Enforcement  of 
Federal  Explosives  Act"  Is  hereby  authorized. 

Mr.  DIRKSEN.     Mr.  Chairman,  I  of- 
fer an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dtrksen:   On 

page  55,  line  20,  strike  out  the  sign  and  fig- 
ure "$1,178,000"  and  Insert  "$1,483,000." 

The  CHAIRMAN.  The  gentleman 
from  Illinois  I  Mr.  Dirksen]  Is  recognized 
In  support  of  his  amendment. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  DIRKSEN.  I  yield  to  the  chair- 
man of  the  subcommittee. 

Mr.  JOHNSON  of  Oklahoma.  The 
gentleman  from  Illinois  has  made  a  very 
convincing  argument  and  evidently  has 
convinced  the  Members  of  the  House  of 
the  merit  of  the  amendment.  Without 
conferring  with  the  other  members  of 
the  committee,  I  am  willing  to  accept  the 
gentleman's  amendment. 

Mr.  JONES.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  DIRKSEN.     I  yield. 
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Mr.  JONES.  On  behalf  of  the  mi- 
nority, we  accept  the  amendment. 

Mr.  DIRKSEN.  Mr.  Chairman.  I  am 
deeply  grateful  to  the  chairman  and  the 
ranking  minority  member.  I  just  want 
to  make  this  observation.  A  good  many 
things  have  been  said  here  about  the 
subcommittee  being  niggardly.  The 
subcommittee,  let  me  emphasize,  was 
not  to  blame.  The  subcommittee  had 
an  estimate  before  it  from  the  Budget 
Bureau  and  they  did  a  reasonably  gen- 
erous job  on  that  estimate.  In  connec- 
tion with  coal-mine  investigations,  they 
actually  gave  an  increase  of  $50,760. 
Last  year  they  added  25  inspectors.  The 
year  before  the  subcommittee  added  25 
inspectors.  They  are  entitled  to  full 
credit  for  that.  The  difficulty,  as  I 
pointed  out.  was  that  when  the  Bureau 
of  Mines  went  before  the  Budget  Bureau 
and  asked  for  47  inspectors,  the  answer 
was  "No."  When  the  estimates  came 
before  the  subcommittee,  that  is  all  the 
subcommittee  had  to  deal  with.  I  am 
deeply  grateful,  may  I  say  again,  to  the 
gentleman  from  Oklahoma  and  the  gen- 
tleman from  Ohio  and  all  the  members 
of  the  subcommittee  for  accepting  this 
amendment.  It  is  in  the  good  cause  of 
life  and  .safety. 

Mr.  KELLEY  of  Pennsylvania.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  DIRKSEN.     I  yield. 

Mr.  KELLEY  of  Pennsylvania.  That 
Is  true  about  that  particular  item  in  the 
Budget  Bureau.  But  did  not  the  sub- 
committee cut  down  the  Budget  Bureau's 
estimate  on  other  items? 

Mr.  DIRKSEN.  No;  there  was  a  re- 
duction of  only  $7,000  on  the  previous 
item. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Illinois  (Mr.  DirksenI. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Testing  fuel:  To  conduct  Inquiries  and 
scienttflc  and  technologic  Investigations  con- 
cerning the  minium;,  preparation,  treatment, 
and  use  of  mineral  fuels,  and  for  Investiga- 
tion of  mineral  fuels  belonging  to  or  for  the 
use  of  the  United  States,  with  a  view  to  their 
most  efficient  utilization:  to  recommend  to 
various  departments  such  changes  In  selec- 
tion and  use  of  fuel  as  may  result  In  greater 
economy,  and.  upon  request  of  the  Director 
of  the  Bureau  of  the  Budget,  to  Investigate 
the  fuel-burning  equipment  in  use  by  or  pro- 
posed for  any  of  the  departments,  establish- 
ments, or  institutions  of  the  United  States  In 
the  District  of  Columbia;  and  special  wear- 
ing apparel  and  equipment  for  protection  of 
employees  while  employed;  and  purchase  (not 
exceeding  two),  maintenance  and  operation 
of  passenger  automobiles;  $397,100.  of  which 
not  to  exceed  »83,750  may  be  expended  for 
personal  services  In  the  District  of  Columbia. 

Mr.  JUDD.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman.  Minnesota  has  been  the 
greatest  source  of  iron  ore  in  our  Na- 
tion— the  iron  ore  vitally  necessary  in 
the  defense  of  our  Nation  and  in  the 
peacetime  prosperity.  Minnesota  had 
vast  resources  of  high-grade  iron  ore  and 
complete  transportation  facilities  were 
provided  from  these  ores  to  eastern  mar- 
kets, where  coke  and  other  materials 
essential  for  the  reduction  of  iron  ore  to 
metal  were  available.  The  high-grade 
Iron  ore  demanded  by  these  markets  is 
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However,  Minnesota  has 


used  successfully  as  im- 
iron-ore  concentration 
are  made.  The  same 
system  can  be  used  to 
ship  metal  or  cjncentrates  to  the  east- 
em  markets. 

An  item  under  Testing  Fuels.  Bureau 
of  Mines,  is  of  great  importance  if  we 
are  to  achieve  i  nprovements  in  iron  ore 
concentration  end  reduction.  Under  a 
war-time  appropriation  a  pilot  plant  to 
produce  high-h;  drogen  gas  from  lignite, 
which  is  abunda  nt  in  North  Dakota,  was 
constructed  at  Grand  Forks.  N.  Dak. 
The  retort  in  th:  s  pilot  plant  has  been  op- 
erated successf t  lly  for  a  short  period  and 
does  not  requir;  extensive  additions  of 
those  critical  naterials  necessary  for 
housing  in  the  i  Jnited  States.  It  is  now 
largely  a  raattei  of  testing  this  retort  to 
determine  the  ength  of  time  which  It 
will  operate  wit|iout  requiring  extensive 
repairs. 

Minnesota  is  vitally  in- 
reduction  of  low-grade 
lydrogen  and  arrange- 
made  for  joint  partici- 
pation of  the  Stite  of  Minnesota  and  pri- 
vate  industry  fcr  the  establishment  of  a 
commercial  pla^t  for  ore  reduction  using 
iron  range  does  not  have 
gas  or  coke  from  which 
The 
of  low-cost  fuels  from 
lydrogen  is  the  vast  lig- 
North  Dakota, 
ch  we  are  now  consider- 
ing, the  estimate  for  lignite  and  subbitu- 
minous  coal  uiider  the  item.  Testing 
Mines,  has  been  reduced 
from  $150,000  ti  $75,000.  A  joint  com- 
mission consisting  of  industrial  and 
scientific  leadejs  from  Minnesota  and 
North  Dakota  m  et  with  Bureau  of  Mines 
representatives  it  the  Grand  Forks  pilot 
26  and  27  of  this  year. 
The  program  ou  tlined  for  pilot  plant  re- 
search and  development  on  subbitumi- 
ignite  to  provide  high- 
iron-ore  reduction  and 
gases  for  other  plirposes  would  cost  $150. 
000.  If  the  Ap  )ropriation  Committee's 
recommendatior  s  are  followed  by  Con- 
gress, the  pilo;  plant  operations  at 
Grand  Forks,  Nc  rth  Dakota,  can  be  car- 
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about  6  months  of  the 
At  least  a  full  year's 
retort  is  necessary  be- 


fore private  cap  tal  would  be  induced  to 


;he  installation  of  com- 
ilizing  this  new  process, 
it  is  apparent  it  is  not 
going  to  be  pos^ble  to  get  any  amend- 
ments adopted  h  ;re  today.  I  had  hoped 
inert  ase  the  appropriation 
5150,000  for  lignite  and 
subbituminous  c(  al  testing  so  that  com- 
mercial operatic  ns  already  started  in 
Minnesota  can  b^  assured  of  the  support 
research  in  producing 
for  the  commercial  in- 
private  industry  is  not 
in  position  to  bilild  a  separate  new  hg- 
nite  pilot  plant  and  the  construction  of 
a  new  plant  by  ir  dustrial  interests  in  my 
State  would  resu  t  in  a  loss  of  time  and 
the  consumption  of  building  materials 
critical  almost  e\  erywhere  in  the  United 


States.  I  want  to  set  forth  the  facts  re- 
garding the  project  and  express  my  hope 
the  necessary  additional  appropriation 
will  be  granted  in  the  Senate  and  the 
House  then  concur.  It  is  a  good  invest- 
ment. The  Nation  must  take  no  chance 
on  not  having  adequate  supply  of  usable 
iron  ore  immediately  available  for  any 
emergency. 

Mr.  LEMKE.  Mr.  Chairman,  I  move 
to  strike  out  the  last  two  words. 

Mr.  Chairman,  in  the  appropriation  for 
testing  fuels,  I  urge  the  restoration  of  the 
$75,000  reduction  in  the  Bureau  of  Mines 
Budget  estimate  for  lignite  and  sub- 
bituminous  coal  Investigations. 

I  recognize  the  need  for  economy  in 
Government  expenditures,  especially 
those  which  are  not  likely  to  add  to  the 
Welfare  of  wealth  of  the  Nation.  How- 
ever, many  of  the  items  for  which  appro- 
priations are  requested  by  Government 
scientific  and  technical  bureaus  consist 
of  research  which  makes  available  dor- 
mant mineral  resources  and  thus  de- 
velops new  industries  which  add  to  the 
national  wealth.  The  committee,  in  its 
report  recommending  appropriations  for 
the  Department  of  the  Interior,  recog- 
nized this  fact  when  it  allowed  $75,000  of 
a  proposed  increase  of  $150,000  for  lig- 
nite and  subbituminous  coal  investiga- 
tions. I  agree  with  the  coifimittee  that 
this  work  should  go  on,  and  greatly  regret 
that  it  did  not  approve  the  full  amount 
of  $150,000  that  is  necessary  to  continue 
the  pilot-plant  work  at  Grand  Forks, 
N.  Dak.,  throughout  the  next  fiscal  year. 

This  project  grew  out  of  the  threat- 
ened wartime  shortage  of  steel  and  cok- 
ing coal.  Funds  were  provided  from  the 
Bureau  of  Mines  appropriation  for  in- 
vestigation of  raw-material  resources  for 
steel  production,  as  well  as  from  the  fuel- 
testing  appropriation,  which  were  used  in 
developing  this  new  process  for  making 
a  valuable  fuel  gas  from  lignite  or  sub- 
bituminous coal  at  Golden,  Colo.,  and  at 
Grand  Forks,  N.  Dak. 

The  project  has  the  active  support  of 
the  State"  governments  of  North  Dakota 
and  Minnesota,  acting  through  the  Min- 
nesota-North Dakota  Resources  Develop- 
ment Commission.  The  important  com- 
mon objective  is  the  utilization  of  North 
Dakota's  lignite  in  the  reduction  of 
Minnesota's  iron  ores  to  metallic  iron. 

Lignite  and  subbituminous  coal  com- 
prise two-thirds  of  the  coal  reserves  of 
the  United  States.  The  major  deposits 
of  these  coals  are  in  North  Dakota, 
Montana.  Wyoming,  Colorado,  and 
Texas.  The  high-grade  iron  ores  of 
Minnesota  are  approaching  exhaustion 
In  the  next  decade  or  two.  However,  the 
State  has  large  reserves  of  low-grade 
ores  which  should  be  brought  into  use 
as  soon  as  possible  so  as  to  delay  the 
complete  exhaustion  of  the  prime  ores 
which  are  very  important  in  the  national 
defense.  I  wish  to  emphasize  the  great 
importance  of  this  lignite  gasification 
project  in  helping  to  make  available  two 
important  mineral  resources  which  will 
add  to  the  wealth  and  security  of  the 
Nation. 

The  Grand  Forks  pilot  plant  is  a  full- 
sized  commercial  unit  that  was  com- 
pleted during  the  present  fiscal  year. 
It  has  been  in  experimental  operation 
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since  the  middle  of  April  producing 
about  250,000  cubic  feet  of  fuel  gas  from 
8  tons  of  lignite  per  day.  The  prelim- 
inary tests  thus  far  conducted  have 
shown  that  the  process  and  plant  operate 
in  a  satisfactory'  manner.  I  am  informed 
by  representatives  of  the  Universities  of 
Minnesota  and  North  Dakota  that  the 
gas  obtained  is  unique  in  having  an  un- 
usually high  content  of  hydrogen.  This 
is  a  great  advantage,  because  hydrogen 
Is  an  active  reducing  agent  for  obtain- 
ing metallic  iron  from  iron  ore.  Such 
high-hydrogen  gas  from  lignite  also  can 
be  a  commercial  raw  material  for  the 
manufacture  of  ammonia  and  ammo- 
nium nitrate  for  fertilizers  or  explosives; 
for  the  production  of  methanol  and  other 
valuable  chemicals.  Lignite  gas  can  also 
be  used  for  making  synthetic  gasoline, 
Diesel  oil,  and  lubricants  when  our  sup- 
plies of  petroleum  decline  to  the  point 
where  they  must  be  supplemented  by 
liquid  fuels  from  other  sources.  It  is 
evident  that  the  complete  commercial 
proving  of  this  plant  during  the  coming 
year  will  accelerate  the  utilization  of 
lignite  in  many  ways. 

Of  immediate  interest  is  the  use  of 
the  process  for  making  the  reducing  gas 
for  an  industrial  plant  that  Is  to  be 
erected  in  Minnesota  by  the  cooperation 
of  the  State  with  the  iron-ore  industry, 
for  the  reduction  of  low-grade  ores  to 
iron.  This  will  be  done  in  the  near 
future.  The  joint  development  commis- 
sion of  the  two  States  is  very  anxious  to 
know  the  practical  results  that  will  be 
obtained  with  the  Grand  Forks  plant. 
If  the  appropriation  is  limited  to  $55,000 
as  given  in  the  committee  report  it  will 
not  be  possible  to  obtain  this  practical 
information  during  the  coming  fiscal 
year.  I  am  informed  that  this  amount 
will  be  sufficient  for  only  a  half  year  of 
operation.  This  is  not  sufficient  to  dem- 
onstrate the  life  of  the  alloy  retort  which 
Is  the  heart  of  the  plant.  Nor  will  it  be 
possible  on  this  shortened  schedule  to 
obtain  all  the  operating  information 
required  for  the  design  of  the  commer- 
cial plant  for  the  iron  region.  The  cost 
of  the  plant  and  the  cost  of  the  gas 
made  is  a  first  consideration  in  the  com- 
mercial adoption  of  the  process.  A  year 
of  continuous  operation  with  further  im- 
provement of  the  operating  procedure  is 
necessary  to  obtain  reliable  data  for  cost 
estimates. 

For  these  reasons  I  hope  that  it  may 
be  possible  to  restore  the  $75,000  cut  on 
this  item.  It  will  not  incur  any  obliga- 
tions for  construction  or  utilization  of 
scarce  materials  required  for  the  housing 
program.  The  plant  is  complete  and 
ready  for  operation. 

The  Clerk  read  as  follows: 

Synthetic  liquid  fuels:  For  all  expenses, 
without  regard  to  section  3709,  Revised 
Statutes,  necessary  to  carry  Into  effect  the 
act  authorizing  the  construction  and  opera- 
tion of  demonstration  plants  to  produce  sjm- 
thetic  liquid  fuels  from  coal,  oil  shales, 
agricultural  and  forestry  products,  and  so 
forth,  approved  April  5,  1944  (30  U.  S.  C, 
321-325),  Including  construction  and  ac- 
quirement of  camp  and  laboratory  buildings 
and  equipment,  personal  services  in  the  Dis- 
trict of  Columbia  (not  exceeding  $90,000); 
not  to  exceed  $50,000  for  temporary  employ- 
ment of  engineers,  architects,  or  firms  or  cor- 
porations thereof,  by  contract  or  otherwise, 


without  regard  to  civil -service  and  classifica- 
tion laws;  purchase  of  special  wearing  apparel 
or  equipment  for  the  protection  of  employees 
while  engaged  in  their  work;  purchase  (not 
exceeding  one),  maintenance,  and  operation 
of  passenger  automobiles;  printing  and  bind- 
ing; and  purchase  In  the  District  of  Columbia 
and  elsewhere  of  Items  otherwise  properly 
chargeable  to  the  appropriation  "Contingent 
expenses.  Department  of  the  Interior,"  $3,- 
500.000,  to  remain  available  until  expended: 
Provided,  That  these  funds  may  be  utilized 
to  provide  transportation  between  the  pro- 
posed plants  and  related  faciUties  and  com- 
munities that  provide  adequate  living  ac- 
commodations of  persons  engaged  In  the 
operation  and  maintenance  of  these  plants; 
and  for  transportation  to  and  from  schools 
of  pupils  who  are  dependents  of  such  f>er- 
sons:  Provided  Jurther,  That  pursuant  to 
agreements  approved  by  the  Secretary,  the 
transportation  equipment  available  to  the 
Bureau  of  Mines  may  be  pooled  with  that  of 
school  districts  and  other  local  or  Federal 
agencies  for  use  In  transporting  persons  en- 
gaged In  operation  and  maintenance  of  these 
plants,  pupils  who  are  dependents  of  such 
persons,  and  other  pupils,  and  In  the  Interest 
of  economy  the  expenses  of  operating  such 
equipment  may  be  shared. 

Mr.  FLOOD.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  a  slight  case  of  laryn- 
gitis will  prevent  me  from  paying  full 
tribute  to  the  subcommittee  for  their 
foresightetness  <n  appropriating  fimds 
for  the  establishment  of  the  anthracite- 
testing  laboratory.  However,  if  I  had 
the  voice  of  Stentor  I  would  certainly 
deditate  it  today  to  the  subcommittee. 
They  have  been  criticized  at  some  length 
for  various  cuts  made  in  the  appropri- 
ation for  the  Bureau  of  Mines,  but  at 
this  point  I  wish  to  say  for  the  great 
anthracite-producing  area  of  our  coun- 
try that  this  testing  laboratory  has  been 
long  delayed  and  we  are  happy,  indeed, 
to  know  we  are  going  to  have  it. 

Over  15  percent  of  the  total  possibility 
of  recovered  anthracite  has  been  lost  be- 
cause of  the  methods  used,  because  of 
improper  mining,  because  of  coal  left  in 
the  ground  because  of  flooded  mines, 
because  of  bad  planning,  because  of  coal 
left  in  the  ground  because  of  the  neces- 
sity for  surface  support  to  industrial  and 
residential  areas,  and  coal  that  could 
not  be  used  because  it  is  classified  as 
silt.  In  anthracite  mining  it  is  the  large 
sizes  that  are  commercially  usable  and 
profitable  to  the  mining  industry.  A 
great  amount  of  the  silt  and  smaller 
sizes  is  sold  at  less  than  cost.  This 
anthracite-testing  laboratory  will  bring 
to  the  industry  and  to  the  country  tech- 
nological advancements  which  will  bring 
recovery  of  at  least  20  percent  of  the 
coal  that  is  not  accessible,  and  will  guar- 
antee over  a  period  of  years  an  additional 
20  percent  that  for  the  reasons  I  have 
just  stated  will  become  inaccessible.  It 
therefore  follows  that  for  the  purpose  of 
conserving  anthracite  coal,  for  the  pur- 
pose of  guaranteeing  more  efficient  meth- 
ods of  mining  and  marketing  of  anthra- 
cite coal  and  developing  more  valuable 
uses  of  silt,  that  the  anthracite-testing 
laboratory  is  a  compliment  to  the  sub- 
committee's farsightedness  and  to  the 
benefits  and  advantages  of  the  anthra- 
cite-mining industry. 

Mr.  Chairman,  I  yield  back  the  balance 
of  my  time. 


Mr.  FENTON.  Mr.  Chairman,  I  move 
to  strike  out  the  last  several  words. 

Mr.  Chairman.  I  wish  to  express  my 
appreciation  to  the  subcommittee  for 
their  very  fine  generosity  in  including 
in  this  bill  the  item  for  the  anthracite 
research  laboratory.  I  certainly  endorse 
the  conclusions  of  my  colleague  from 
Pennsylvania  IMr.  Flood]  concerning 
the  anthracite  region. 

Being  the  author  of  the  legislation 
providing  for  the  establishment  of  the 
anthracite  laboratory,  I  am  indeed  very, 
very  appreciative  of  the  committee's  ac- 
tion and  I  am  sure  the  people  of  the 
anthracite  region  are  also  very  appre- 
ciative. 

Mr.  MURDOCK.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  FENTON.     I  yield. 

Mr.  MURDOCK.  As  a  member  of  the 
House  Committee  on  Mines  and  Mining, 
I  recall  distinctly  that  the  gentleman  not 
only  introduced  the  bill  authorizing  this 
appropriation,  but  he  conducted  it 
through  the  committee  and  fought  man- 
fully for  it  until  it  became  a  statute.  I 
congratulate  the  gentleman  ani  the  sub- 
committee, as  well  as  the  industry,  on 
the  success  of  his  efforts  leading  to  this 
worthy  appropriation. 

Mr.  FENTON.  I  thank  the  gentle- 
man from  Arizona.  During  general  de- 
bate on  the  bill  last  week  I  made  a 
speech  in  which  I  set  forth  data  regard- 
ing the  history  of  the  anthracite  area 
and  the  possibilities  that  will  be  devel- 
oped by  this  laboratory. 

Mr.  MURPHY.  Mr.  Chairman,  I 
move  to  strike  out  the  last  two  words. 

Mr.  Chairman,  I  wish  to  join  with 
those  who  have  preceded  me  in  thanking 
the  subcommittee  for  having  inserted  an 
appropriation  item  to  cover  the  anthra- 
cite laboratory. 

Mr.  FLOOD.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MURPHY.  I  am  glad  to  yield  to 
my  distinguished  colleague  who  Is  work- 
ing ably  and  diligently  for  his  State  and 
the  people  of  his  district. 

Mr.  FLOOD.  I  wish  to  say  that  since 
the  President  has  honored  the  gentle- 
man from  Pennsylvania  [Mr.  Murphy] 
and  his  State,  by  nominating  him  to  be 
a  Federal  judge,  his  expressions  in  the 
matter  will  take  on  additional  weight. 

Mr.  MURPHY.  I  thank  my  distin- 
guished colleague  from  Pennsylvania. 

Some  years  ago  the  House  and  Senate 
saw  fit  to  have  a  committee  go  through 
the  anthracite  region  and  make  a  study 
of  our  problems.  The  distingui.«hed 
gentleman  from  Pennsylvania  (Mr.  Fen- 
ton]  was  a  member  of  that  commission, 
and  my  late  distinguished  predecessor, 
Pat  Boland.  was  also  a  member.  They 
made  a  study  of  my  area  as  well  as  that 
of  the  gentleman  from  Pennsylvania 
I  Mr.  Flood]  ,  from  Luzerne  County  in  our 
State.  They  recommended  this  coal 
laboratory.  We  have  waited  throughout 
the  war  for  an  appropriation  for  its 
construction  but  that  was  not  the  op- 
portune time.  Now  that  the  war  is  over 
I  am  sure  that  such  an  institution  will 
be  of  great  help  to  the  mining  industry 
and  the  people  of  my  region.  On  their 
behalf  I  wish  to  thank  the  distinguished 
gentleman  from  Oklahoma,  chairman  oX 
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the  subcommittrp.  and  the  members  of 
the  Appropriations  Committee;  and  I 
hope  the  House  will  cooperite  In  seelns 
tlMt  the  measure  Is  approved  and 
adopted. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman.  I  rlne  In  opposition  to  the  pro 
forma  amendment. 

Mr.  Chairman.  In  response  to  what  the 
gentleman  from  Penn.sylvanla  has  Just 
said,  and  the  several  other  previous 
speakers'  complimenting  the  committee, 
let  me  say  that  during  the  past  several 
days  there  has  been  some  little  criticism 
of  the  committee.  I  want  all  Members 
who  have  felt  justified  in  criticizing  the 
committee  to  know  that  the  committee 
ha«;  never  taken  any  exception  to  such 
criticism.  In  fact,  the  committee  wel- 
comes constructive  criticism.  We  think 
it  is  heipful.  On  the  other  hand,  at  this 
point  the  committee  interposes  no  objec- 
tion to  the  generous  compliments  that 
several  gentlemen  have  paid  the  com- 
mittee. 

Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  gentleman  from  West  Vir- 
ginia IMr.  Randolph  1.  who  is  unable  to 
bs  on  the  floor  at  this  time  and  who  is 
ateont  on  account  of  oflBcial  business  in 
Ills  own  district  in  the  State  of  West  Vir- 
pinia.  may  be  granted  permission  tc  ex- 
tend his  remarks  at  this  point  in  the 
Record  in  connection  with  the  item  for 
synthetic  liquid  fuel. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Okl?hcma? 

There  was  no  objection. 
Mr.   RANDOLPH.     Mr.   Chairman,   I 
urge,   before   this   legislation   is   finally 
passed,  that  necessary  funds  be  provided 
for  the  synthetic-fuels  program. 
The  Clerk  read  as  follows: 
InvMUgation  and  development  of  domestic 
mineral   deposits,  except   fuels:   For  all   ex- 
PfnMS  necess.iry    to  enable   the   Bureau   cf 
Mines    to    InvestiErate.    develop,    and    experi- 
mentally mine,  on  public  lands  and  with  the 
consent  of  the  owner  on  private  lands,  de- 
posits of  minerals  in  the  United  States  and 
lla   possessions,  including  surface  and  sub- 
surface   explorations,    laboratory    tests,    the 
construction,    maintenance,    and    repair    of 
necessary  camp  buildings,  mining  structures 
and    appurtenances,    the    lease    of    lands    or 
buildings:    purchase    (not   to  exceed   three), 
operation,  maintenance,  and  repair  of   pas- 
senger automobiles;  and  not  to  exceed  $25,000 
for  personal  services  in  the  District  of  Colum- 
bia;  $1,000,000:   Provided.  That  the  Director 
of  the  Bureau  of  Mines  is  hereby  authorized 
and  directed  to  make  suitable  arrangements 
with  owners  of  private  property  upon  which 
exploration  or  development  work  is  performed 
for  payment  by  such  owners  of  a  reasonable 
parcentage.  as  determined  by  the  Secretary 
of   the   Interior,   of   the   total    value   of   the 
minerals  thereafter  produced  from  such  prop- 
erty:  Pronded  further.  That   said  Director, 
for  the  purposes  of  this  appropriation,  is  au- 
thorized   to  accept   lands,    buildings,   equip- 
ment, and  other  contributions  from  public 
or  private  sources  and  to  prosecute  projects 
In  ccoperatlon  with  other  agencies.  Federal. 
8  ate,  or  private, 

Mr.  CARNAHAN.  Mr.  Chairman.  I 
make  a  point  of  order  against  certain 
language  in  the  bill,  namely,  page  59, 
starting  with  line  18  through  the  word 
"property"  in  line  24.  on  the  ground  this 
is  legislation  on  an  appropriation  bill. 
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reducing  these  Items  so  drastically  is  the 
argument  that  expenditures  for  these 
purposes  during  the  last  few  years  were 
mainly  for  pro.secutlon  of  the  war.  In 
this  connection.  I  would  like  to  read 
briefly  from  the  committee's  report  on 
page  21  under  the  heading,  "Bureau  of 
Mines": 

The  committee  once  more  calls  attention 
to  the  greatly  expanded  request  for  funds  for 
this  Bureau  during  the  past  several  years. 
During  the  war  period  this  agency,  like  the 
Geological  Survey,  performed  outstanding 
services  In  the  location  and  development  of 
new  ore  reserves  and  carried  on  research  and 
experimental  work  which  resulted  in  the 
development  of  important  new  discoveries. 

Take  careful  note  of  what  the  com- 
mittee here  says,  that  the  Bureau  of 
Mines  has  performed  outstanding  serv- 
ices in  locating  and  developing  new  ore 
reserves  and  has  carried  on  research 
work  which  developed  new  discoveries. 
Yet  they  say  through  this  appropriation 
bill,  now  that  the  shooting  war  is  over,  we 
no  longer  need  either  new  ore  reserves  or 
new  processes  of  extracting  and  refining 
metals.  In  other  words,  metals  are 
essential  to  war  but  should  be  considered 
optional  in  a  peacetime  economy. 

It  is  difficult  for  me  to  understand  the 
thinking  which  so  unanimously  encour- 
ages adequate  expenditures  to  win  a 
shooting  war  and  then  just  about  as  vig- 
orously advocates  empty  economy,  which 
will  retard  development  of  an  adequate 
economy  necessary  for  peace.  An  ever- 
increasing  amount  of  metal  is  basically 
essential  to  an  economy  for  peace. 

Now  that  the  shooting  war  is  won,  the 
battle  for  peace  is  and  should  be  our 
jchief  concern.  In  this  struggle  to  de- 
velop peace,  is  not  it  a  questionable  deci- 
sion to  hamper  or  retard  scientific  re- 
search and  development  in  such  a  basic 
commodity  as  metals.  In  my  opinion,  to 
appropriate  only  $1  out  of  each  $4 
thought  by  the  Bureau  of  the  Budget  to 
be  necessary  for  scientific  research  in 
metals  is  just  about  as  sound  economy 
as  it  would  be  for  a  farmer  to  decide  to 
buy  only  one-fourth  the  amount  of  seed 
com  which  he  lisually  uses  and  call  the 
small  cash  saving  economy. 

I  trust  that  items  so  obviously  essen- 
tial to  the  development  of  an  adequate 
peacetime  economy  will  be  replaced  in 
this  bill  before  the  bill  reaches  final 
enactment. 

Mr.  MURDOCK  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  CARNAHAN.  I  yield  to  the  gen- 
tleman from  Arizona. 

Mr.  MURDOCK.  I  wish  to  say  that 
it  is  equally  difficult  for  me  to  under- 
stand that  thought  which  perplexes  the 
gentleman.  We  need  these  minerals  as 
much  now  or  more  for  peace  than  we 
did  need  them  for  var.  I  recognize  that 
without  the  critical  and  strategic  min- 
erals and  metals  we  could  not  have  won 
this  war,  and  I  think  without  scientific 
progress  with  new  minerals  we  will  not 
be  able  to  win  the  peace. 

Mr.  CARNAHAN.  I  think  the  gentle- 
man is  exactly  correct. 

The  Clerk  read  as  follows: 

Economics  of  mineral  Indiostrles:  For  In- 
vestigations and  the  dissemination  of  Infor- 
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matton  concerning  the  economic  problema 
of  the  mining,  quarrying,  meUUlurgical,  and 
other  mineral  Industrtec.  with  a  v.jw  to  aa- 
•urlng  ample  supplies  and  oOtclent  dlstrlbu- 
tlon  of  the  mineral  products  of  the  mineM 
and  quorrles,  including  studies  and  reports 
relating  to  uses,  reserves,  proouctlon,  dis- 
tribution, stocks,  consumption,  prices,  and 
marketing  of  mineral  commodities  and  pri- 
mary products  thereof:  preparation  of  the  re- 
ports of  the  mineral  resources  of  the  tJnlted 
States,  Including  special  statistical  inquiries; 
purchase  of  furniture  and  equipment;  sta- 
tionery and  supplies:  newspapers;  travel  ex- 
penses: operation,  maintenance,  and  repair 
of  motor-propelled  passenger-carrying  ve- 
hicles: and  for  all  other  necessary  expenses 
not  Included  in  the  foregoing,  $500,000,  of 
which  not  to  exceed  $450,000  may  be  ex- 
pended for  personal  services  in  the  District 
of  Columbia. 

Mr.  FLOOD.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  upon  the  invitation  of 
the  distinguished  gentleman  from  Okla- 
homa. I  rise  at  this  time  to  bury  Caesar 
and  not  to  praise  him.  With  reference 
to  this  very  important  section  of  the 
act  and  the  manner  in  which  the  sub- 
committee has  in  its  judgment  seen  fit 
to  curtail  the  appropriation,  may  I  say 
that  in  the  coal-mining  industry  there  is 
perhaps  no  one  single  thing,  even  includ- 
ing management  and  labor  itself,  more 
important  than  statistics.  During  this 
recent  coal  misunderstanding  now  going 
on  it  developed  that  the  Government 
could  never  tell  how  much  coal  there  was 
on  hand,  how  it  should  be  allocated, 
where  the  coal  was,  who  should  be  as- 
signed what  remains,  how  many  tons  are 
where,  and  who  needs  it,  were  it  not  for 
these  statistics.  I  will  not  develop  that 
point  to  any  greater  length.  It  is  clear 
and  certain. 

With  reference  to  foreign  governments 
and  their  statistical  research,  with  refer- 
ence to  our  minerals — and  I  hold  no 
brief  for  coal  alone;  I  am  speaking  of 
mineral  mining  generally  throughout 
the  country,  including  all  categories  of 
mining — statistics  are  an  integral,  vital, 
and  Important  segment  of  mining  prepa- 
ration, production,  and  analysis.  Eng- 
land Is  50  years  ahead  of  us  in  this  phase 
of  mining  and  Germany  was  50  years 
ahead  of  England, 

As  this  bill  now  comes  before  the  Com- 
mittee, the  great  bituminous  coal  indus- 
try finds  removed  all  funds  for  the  pur- 
pose of  economic  research  and  analysis, 
which  amounts  almost  to  cutting  the 
legs  out  from  under  bituminous  coal.  We 
now  know  how  vital  that  is  to  the  entire 
national  economy.  Let  me  assure  you 
that  in  direct  ratio  to  the  importance 
of  mining  to  the  national  economy,  sta- 
tistics and  analysis  of  those  statistics 
bear  the  same  relation  to  mining  Itself, 

Mr.  Chairman,  the  reduction  is  $690,- 
000.  leaving  but  $500,000  to  carry  on  this 
vital  condition  precedent  to  a  successful 
national  economy  and  welfare.  This  is 
in  contrast  to  the  millions  granted  to 
commerce  and  to  agriculture  for  the  same 
purpose  in  those  fields  of  our  economic 
Ufe.  Certainly  I  detract  in  no  way, 
rather,  I  hasten  to  compliment  the  De- 
partments of  Commerce  and  Agriciilture 
on  the  funds  they  possess  for  this  pur- 
pose. Perhaps  they  should  have  more. 
Certainly,  the  great  basic  mining  and 


metal  Industries  of  this  country  are  en- 
titled to  much  more  than  they  have  been 
awarded  for  the  samf:  inherently  lm> 
portant  part  of  their  industry,  statistic.?, 
and  the  analysis  of  them. 

It  Is  80  easy  to  cut  money  when  you 
talk  about  statistics.  Somebody  says 
there  are  statistics,  statistics,  and  vari- 
ous categories  of  liars.  It  seems  every- 
one is  willing  to  throw  out  money  dedi- 
cated to  statistics.  However,  the  mining 
industry  predicates  its  future  contribu- 
tion to  our  national  welfare  and  economy 
upon  adequate  funds  to  continue  eco- 
nomic research  and  development  with 
reference  to  our  domestic  market,  and 
for  industrial  and  national  defense  a 
clear  understanding  and  awareness  and 
analysis  of  mining  in  foreign  nations  is 
necessary. 

Mr.  Chairman,  I  rise  to  protest  the 
action  of  the  Appropriations  Committee 
In  reducing  the  funds  available  to  the 
Bureau  of  Mines  under  the  heading  of 
Economics  of  Mineral  Industries.  The 
reduction  is  $690,000,  leaving  but  $500,- 
000  to  carry  on  one  of  the  vital  conditions 
precedent  to  our  successful  national  eco- 
nomic welfare.  This  is  in  contrast  to 
milhons  of  dollars  granted  to  Commerce 
and  Agriculture  for  the  same  purpo.ses 
in  those  fields  of  our  economic  life.  This 
assault  strikes  at  the  Bureau's  fact-find- 
ing agency  upon  which  industry  and 
Government  depend  for  reliable  statis- 
tical and  other  economic  data  on  the 
mineral  Industries.  Including  informa- 
tion on  foreign  mineral  developments 
that  have  such  a  pronounced  effect  on 
domestic  and  international  affairs  and 
data  on  the  cause  and  frequency  of  ac- 
cidents in  mining.  It  strikes  at  the  old- 
est of  the  functions  now  being  performed 
by  the  Bureau  of  Mines,  one  that  orig- 
inated in  1880.  30  years  before  the  Bu- 
reau was  created.  It  penalizes  a  branch 
of  the  Bureau  that  long  has  rendered 
meritorious  service  to  industry,  that  sup- 
plied basic  data  indispensable  in  plan- 
ning and  administering  the  war  pro- 
gram, and  that  industry  and  Govern- 
ment will  depend  upon  in  the  future  for 
information  vital  to  the  conduct  of  re- 
conversion and  peacetime  operations. 
The  action  recommended  has  been  so 
drastic  that  the  basic  mining  industries 
of  the  Nation  are  seriously  affected. 

Members  of  the  House  are  well  aware 
of  the  fact  that  the  prosperity  and  power 
of  our  great  country  is  due  in  large  part 
to  our  magnificent  industrial  organiza- 
tion. They  may  not  be  as  fully  aware 
of  the  importance  of  the  mineral  indus- 
tries of  this  Nation  in  providing  the 
foundation  on  which  this  industrial 
strength  rests.  But  I  need  only  remind 
you  of  the  crippling  effect  of  the  present 
coal  shortage,  the  anxiety  we  all  shared 
during  the  war  when  shortages  of  fuels, 
steel,  copper,  lead,  zinc  and  a  variety  of 
other  minerals  threatened  the  success- 
ful prosecution  of  the  war.  and  the  tre- 
mendous significance  of  the  mineral 
uranium  in  present  affairs,  to  convince 
you  that  minerals  are  indispensable  to 
the  welfare  of  the  Nation. 

The  maintenance  of  mineral  supplies, 
the  planning  for  national  defense,  the 
conduct  of  foreign  affairs,  and  the  in- 


telligent use  and  development  of  mlnc^ral 
resources  inresent  )nany  problems  to  in- 
dustry and  government,  the  proper  solu- 
tion of  which  requires  that  full  and  re- 
liable basic  Information,  properly  inter- 
preted, be  available  at  all  times.  It  is 
the  job  of  the  Bureau  of  Mines'  Econom- 
ics and  Statistics  Branch,  which  Is  sup- 
ported by  the  Economics  of  Mineral  In- 
dustries appropriation,  to  supply  this  in- 
formation. Surely,  we  can  agree  that  this 
is  no  time  to  curtail  such  an  important 
service  of  the  Government. 

The  threat  of  war  and  the  Inauguration 
of  the  national  defense  program  in  1939 
demonstrated  our  woeful  lack  of  pre- 
paredness along  many  lines.  One  im- 
portant deficiency  was  the  Inadequacy  of 
the  statistical  and  economic  information 
available  on  strategic  and  critical  min- 
erals as  a  result  of  w  hich  there  were  many 
delays  in  getting  the  mobilization  program 
underway.  This  deficiency  in  mineral  in- 
formation was  met  by  expanding  the  fact- 
finding services  of  the  Bureau  of  Mines 
and  the  various  war  agencies  concerned 
with  mineral  procurement  and  distribu- 
tion. Expansion  of  the  program  of  the 
Bureau  of  Mines  was  accomplished  large- 
ly by  transfer  of  funds  from  the  war  agen- 
cies. Meanwhile,  the  permanent  fact- 
finding services  of  the  Government  on 
bituminous  coal,  which  were  transferred 
to  the  Bituminous  Coal  Commission  In 
1937  and  later  expanded  to  meet  Indus- 
try and  Government  needs,  were  re- 
turned to  the  Bureau  of  Mines  in  1944. 
This  activity  was  supported  by  funds  sup- 
plied by  the  Solid  Fuels  Administration. 
The  need  for  these  improvements  were 
recognized  by  many  industrial  leaders  and 
officials  of  the  Bureau  of  Mines  for  many 
years  prior  to  the  war,  but  Congress  did 
not  provide  the  funds  necessary  to  put 
them  into  effect.  There  is  substantial 
agreement  among  those  in  industry  and 
Government  who  were  respionsible  for  the 
mineral  program  during  the  war  that 
many  of  the  improvements  in  Govern- 
ment fact-finding  in  recent  years  should 
be  placed  on  a  permanent  l)a.sis.  The 
recommendation  of  the  House  committee 
if  adopted  by  the  Congress,  will  wipe  out 
10  years  of  progress  in  this  field. 

During  the  past  few  years  approxi- 
mately $1,500,000  has  been  available  an- 
nually for  the  economic  and  statistical 
program  now  consolidated  in  the  Bu- 
reau of  Mines.  In  planning  for  1947,  the 
Bureau  of  Mines  voluntarily  recom- 
mended substantial  curtailment  by  cut- 
ting out  parts  of  its  war  activity.  Other 
activities,  however,  that  had  been  per- 
formed by  the  temporary  war  agencies, 
were  taken  over  by  the  Bureau  after 
careful  screening  to  eliminate  the  less 
essential  portions.  The  1947  program 
was  worked  out  in  consultation  with  in- 
dustry and  other  Government  agencies 
including  representatives  of  the  Bureau 
of  the  Budget.  The  cost  of  the  program 
as  recommended  by  the  Bureau  of  the 
Budget  was  $1,190,000.  a  substantial  re- 
duction in  funds  previously  available  for 
this  work  and  most  of  which  appears  for 
the  first  time  in  the  Bureau  of  Mines 
budget. 

In  reducing  this  recommendation  to 
$500,000  the  committee  has  wiped  out 
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completely  the  all  too  inadequate  sum 
allowed  by  the  Bureau  of  the  Budget  for 
compiling  economic  data  on  bituminous 
coal,  a  service  that  the  coal  industry  re- 
gards a.s  indii>pensable  and  that  provides 
the  factual  information  that  at  this 
moment  is  basic  in  the  collective  bar- 
gaining taking  place  in  the  industry. 
Management  and  labor  look  to  the  Bu- 
reau of  Mines  for  impartial  facts  con- 
cerning their  industry,  and  this  service 
date„  back  to  1880.  All  of  this  the  com- 
mittee has  wiped  out  by  its  recommenda- 
tion. It  has  also  eliminated  all  of  the 
progress  made  in  compiling  statistics  on 
petroleum,  anthracite,  coke,  iron  and 
steel,  copper,  lead.  zinc,  and  the  other 
highly  strategic  minerals,  progress  that 
Industry  has  asked  for  and  obtained  dur- 
ing the  past  10  years,  data  that  are  essen- 
tial to  the  planning  of  production  and 
manufacturing  programs  and  in  plan- 
ning and  administering  stock-piling  and 
industrial-mobilization  programs  for  na- 
tional defense. 

The  committee  has  also  wiped  out  the 
Bureau  of  Mines  portion  of  a  carefully 
prepared    administration    program    for 
Improving  the  specialized  and  technical 
work  of  our  foreign  ser\  ice.    There  has 
been  a  long-standing  need  for  reliable 
information  on  developments  in  foreign 
minerals,  and  this  need  was  greatly  em- 
phasized during  the  war.  when  we  were 
forced  to  comb  the  world  for  minerals  to 
support  the  war  program.    In  the  years 
ahead  we  shall  need  complete  and  cur- 
rent information  on  foreign  mineral  re- 
sources and  industries.     This  informa- 
tion will  be  obtained  by  the  technical 
foreign   service   of   the   Department   of 
State,  working  under  the  technical  su- 
pervision of  the  Bureau  of  Mines.    But 
these  data  will  require  analysis  and  in- 
terpretation in  terms  of  national  prob- 
lems by  experts  In  the  Bureau  of  Mines. 
Such  a  service  :s  essential  to  the  welfare 
of  our  own  domestic  economy,  but  i*  will 
be  no  less  essential  to  our  Government  in 
carrj-ing  out  its  responsibilities  to  the 
United  Nations.    Those  of  you  who  ques- 
tion the  advisability  of  expanding  our 
fact-finding    activities    in    foreign    eco- 
nomic matters,  let  me  remind  you  of  the 
special  interest  we  have  in  minerals.    I 
have  stated  already  that  mineral  sup- 
plies are   basic  to  national   prosperity. 
The  United  States  enjoys  a  large  measure 
of  self-sufBciency  in  these  essential  com- 
modities, but  we  are  dependent  on  for- 
eign sources  of  many  highly  strategic 
minerals  of  which  domestic  sources  are 
either   nonexistent   or   inadequate.     As 
time  passes  and  we  exhaust  our  own  de- 
posits of  the  now-plentiful  minerals  our 
det)endence  on  foreign  sources  will  in- 
crease.    The  United  States  also  has  a 
keen  interest  in  world  prosperity  in  the 
restoration  of  which  ample  mineral  sup- 
plies and  free  access  thereto  by  all  na- 
tions will  play  an  important  role.     An 
effective  information  service  on   world 
minerals  is  a  prerequisite  to  an  under- 
standing of  our  problems  and  is  thus 
decidedly  in  the  national  interest.    This 
House  already  has  approved  a  substan- 
tial portion  of  the  State  Department's 
part  of  the  program  in  this  field,  and 
failure  to  support  the  Bureau  of  Mines' 
part  will  leave  the  job  incomplete. 
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they  contain  the  only  historical  and  cur- 
rent annual  data  on  production,  employ- 
ment, source  of  coal,  output  per  man, 
value  of  product,  and  so  forth.  Annual 
production  and  consumption  data  in- 
cluded therein  are  of  paramount  im- 
portance to  governmental  agencies  in 
measuring  the  adequacy  of  our  national 
supplies  of  fuels.  The  semiannual  dis- 
tribution data  are  In  wide  demand  by 
anthracite  producers,  the  carrying  rail- 
roads, and  wholesalers  of  anthracite  in 
planning  specific  and  long-term  market- 
ing, and  economic  programs.  These 
data  are  used  extensively  by  other  min- 
eral fuel  interests  and  governmental 
agencies  :nterested  in  competitive  fuels. 
The  distribution  statistics  are  being  used 
currently  by  anthracite  industry  in  vitally 
Important  Government  hearings.  The 
weekly  and  monthly  production  reports 
are  used  by  the  anthracite  industry  and 
other  business  as  r  barometer  of  activity 
within  the  industry  and  are  of  partic- 
ular importance  in  relating  the  produc- 
tion trend  to  the  demand. 

The  afore-mentioned  statistics  on  an- 
thracite, collected  and  published  by  the 
Coal  Economics  Division,  are  of  funda- 
mental importance  in  matters  relating  to 
the  economics  of  the  industry  and  the 
Anthracite  Institute  and  the  Anthracite 
Operators  As.sociation.  representing  vir- 
tually 100  percent  of  the  industry  ton- 
nage, have  praised  highly  the  work  of 
the  Bureau  of  Mines  in  collecting  and 
publishing  these  valuable  data  and  have 
formally  requested  the  Bureau  to  con- 
tinue this  work  without  interruption.  In 
addition,  a  number  of  the  larger  pro- 
ducers, representing  75  percent  of  the 
industry's  tonnage,  have  expressed,  in- 
dependently, the  importance  of  these 
data  to  the  industry,  requesting  at  the 
same  time  that  the  work  b«.  continued. 
Unttfd  Mine  Workers  of  Amhiica. 

Washington.  D.  C.  May  9.  1946. 
Hon.  Daniel  L.  Flood, 

House  of  Representatives. 

Washington.  D.  C. 

My  Dear  Dan:  My  attention  has  been  called 
to  the  drastic  cut  in  the  proposed  appropria- 
tion for  economics  and  statistics  handled  by 
the  Bureau  of  Mines  Moreover,  1  note  that 
statistical  activities  on  bituminous  coal  have 
been  eliminated  and  sharp  reductions  made 
on  those  for  anthracite  and  colce. 

Coal  statistics  are  essential  to  the  opera- 
tions of  the  industry  Without  these  sta- 
tistics the  coal  industry  will  be  at  a  serious 
disadvantage  as  will  the  public  in  general. 

I  wish  to  urge  that  adequate  funds  be  pro- 
vided for  a  well-rounded  statistical  program 
in  the  Bureau  of  Mines 

The  importance  of  Federal  Mine  Inspection 
Service  cannot  be  overestimated  and  funds 
should  be  provided,  not  only  for  the  pres- 
ent personnel  but  for  an  Increase  in  the  Fed- 
eral mine  inspectors.  I  emphasize  the  Im- 
portance of  inspection  services  In  the  Bu- 
reau of  Mines. 

Sincerely  yours. 

Thos.  Kennedy. 
Secretary-  Treasurer. 

National  Coal  Association. 
Washington,  D.  C,  October  26.  1945. 
Mr.  George  A.  Lamb. 

Assistant   Director.   Bureau   of  Mines, 
United    States    Department    of    the 
Interior,  Washington.  D.  C. 
Dear  Mr.   Lamb:    You  called   me   recently 
with  respect  to  the  Bureau  of  Mines  taking 
over  some  of  the  statistical  work  now  being 
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carried  on  by  the  Solid  Fuels  Administration 
and  perhaps  other  departments  when  the 
fiolld  Fuels  Administration  ceases  to  exist, 
which  in  your  opinion,  as  I  understand  It. 
will  be  about  the  end  of  the  present  coal 
yew. 

I  took  It  upon  myself  to  brln^  this  subject 
to  the  attention  of  our  executive  committee, 
which  held  a  meeting  here  on  October  18, 
and  I  am  directed  to  advise  that  It  was  the 
opinion  of  the  committee,  after  considerable 
dlscus-slon.  that  there  should  be  no  break  In 
Bubstantial  and  essential  statistics  In  the 
coH  Industry,  provided  the  work  Is  done 
strictly  on  a  voluntary  basis  by  the  United 
States  Bureau  of  Mines,  and  that  In  the 
opinion  of  the  committee  it  would  be  bene- 
flclal  to  the  coal  Industry  if  the  Bureau 
undertook  this  work  when  abandoned  by  the 
Solid  FueLs  Administration  and  gather,  com- 
pile, and  publish  regularly  coal  statistics 
which  would  t>e  of  use  and  value  to  the  coal 
Industry. 

Yours  very  truly. 

J.  D.  Battle. 
Executive  Secretary. 

Anthracite  iNSTrruTE. 
New  York.  N.  Y.,  September  29.  1945. 
Dr.  R.  R.  Saters, 

Director.  United  States  Bureau  of  Mines, 
Washington.  D.  C. 
Dxas  Dr.  Bayers:  Anthracite  Institute  has 
on  many  occasions  used  the  statistics  on 
shipments  of  anthracite  from  the  mines  to 
nnal  destinations  which  were  prepared  by 
the  Bureau  for  the  coal  year  ending  March 
31.  1943. 

These  statistics  have  been  of  extreme  value 
to  all  branches  of  the  indtistry  and  we  are 
anxiously  awaiting  publication  of  statistics 
for  the  coal  years  ending  March  31.  1944  and 
1945. 

It  is  also  our  earnest  hope  that  when  this 
data  Is  no  longer  being  collected  for  the 
Solid  Fuels  Administration,  that  the  Bureau 
will  continue  to  secure  simUar  statistics, 
even  thoxogh  It  may  be  on  a  modified  basis, 
for  its  own  use  and  as  a  valued  aid  to  the 
industry  in  serving  the  public  in  the  post- 
war markets. 

We  feel  certain  that  the  Industry  will  co- 
operate with  the  Bureau  In  supplying  the  In- 
formation necessary  to  compile  such  reports 
on  an  annual  or  semiannual  basis. 
Sincerely  yours, 

M.  R.  Grover, 
Assistant  Executive  Director. 

AMTHRAcrrE  Operators  Association, 

WUkes-Barre,  Pa..  October  1,  1945. 
Mr.  R.  R.  BAYERS. 

nrector.  United  States  Bureau  of 
Mines,  Washington,  D.  C. 
Dear  Mr  Sayers:  Continuation  of  the 
compilation  of  statistics  is  of  the  most  vital 
Importance  to  the  anthracite  Industry.  Any 
Interruption  or  discontinuance  of  the  pres- 
ent data  would  be  a  severe  handicap  to  the 
Industry,  the  distributing  media,  and  services 
to  consumers  and  we  most  emphatically 
recommend  that  this  work  be  continued  un- 
interrupted. 

Very  truly  yours, 
ANTRRAcrrx  Operators  Association, 
R.  L.  Bibtley,  President. 


Amibican  By-Piodoct 

Coke  iNsrrrorE, 
Washington.  D.  C.  September  26, 1945. 
Mr.  J.  A.  CoRCAN, 

Chief.  Anthracite  and  Coke  Section.  Coal 

Kcorwmics  Division,  Bureau  of  Mines, 

Neu)    Interior    Building,    Washington, 

D.  C. 

Dear  Mr.  Corcan:  Confirming  conversation 

with  you  recently,  we  wish  to  record  with  you 

a  request  that  your  organization  continue  to 

publish  certain  statistics  of  Importance  to 

our  industry. 


Specifically  we  ask  continuation  of  your 
monthly  reporu  6-1365  (Form  BY)  and 
6-1366  (Form  BE) .  We  also  ask  continuation 
of  the  annual  report  on  coke  and  byproduct 
production,  values,  etc.,  on  Forms  6-1370  for 
byproduct  plants  and  6-1371  lor  beehive 
plants. 

We  request  also  that  the  annual  distribu- 
tion schedules  on  coke.  Forms  6-1372  lor  by- 
product coke  and  6-1373  lor  beehive  coke 
be  placed  on  a  semiannual  Instead  of  annual 
basts.  These  reports  are  published  so  late 
In  each  following  year  as  to  deprive  the  in- 
dustry of  essential  information  In  time  to 
take  whatever  action  each  producer  might 
be  inclined  to  devote  to  the  problem.  It  is 
believed  that  if  this  report  were  issued  twice 
a  year  the  data  would  be  much  more  cur- 
rent and  the  information  reported  back  to 
Industry  with  less  time  lag. 

May  we  again  express  our  appreciation  of 
the  valuable  work  your  section  has  been  do- 
ing for  us  and  the  hope  that  necessary  ar- 
rangements win  be  concluded  by  your  agency 
so  that  our  industry  may  continue  to  be  com- 
pletely informed  of  its  current  activities. 
Very  truly  yours, 

Samuel  Wnss. 
Executive  Secretary. 

United  States  Department 

OF  THE  Interior. 
Solid  Fuels  Administration  for  War, 
Wojihington.  D.  C.  T^ptember  27,  1945. 
Dr.  R.  R  Savers, 

Director,  United  States  Bureau  of  Mines, 

Department  of  the  Interior. 
My  Dear  Mr.  Sayers:  At  the  last  regular 
meeting  of  the  SFAW  National  Advisory  Coke 
Committee  held  September  19,  1945,  In  room 
5160.  Interior  Building.  Washington,  D.  C, 
that  committee  unanimously  adopted  the  fol- 
lowing resolution  and  directed  me  as  secretary 
to  transmit  a  copy  to  you : 

"Resolved,  That  Inasmuch  as  the  data  cur- 
rently collected  and  published  by  the  Bureau 
of  Mines  has  proved  to  be  of  such  viul  im- 
portance to  the  coke  Industry  and  will  con- 
tinue to  t>e  very  essential.  It  is  requested  that 
the  Bureau  of  Mines  be  authorized  to  con- 
tinue Its  collection  from  the  l>eehlve  coke  in- 
dustry and  the  by-product  coke  Industry  of 
the  same  Information  it  now  collects  from 
those  industries  on  the  Bureau  of  Mines 
Forms  B-E,  B-Y,  and  6-1372.  And  that  the 
Bureau  of  Mines  release  its  tabulations  of 
such  information  monthly  with  respect  to 
the  B-E  and  B-Y  forms  and  semiannually 
with  respect  to  Form  6-1372,  in  addition  to 
the  regular  annual  report  on  such  industries 
which  Is  issued  by  the  Bureau  of  Mines." 
Sincerely  yours, 

David  P.  Fttigibbons, 
Secretary.  SFAW  National  Advisory 
Coke  Committee. 

September  28.  1945. 

The  National  Anthracite  Distribution  Com- 
mittee of  the  Solid  Fuels  Administration  lor 
War  beUeves  that  steps  should  t>e  taken  to 
assure  continued  collection  by  the  United 
States  Bureau  of  Mines  of  monthly  reports 
on  the  production  and  distribution  of  Penn- 
sylvania anthracite  coal,  as  well  as  detailed 
Information  for  the  12  montlis  ending  March 
SI,  1946,  as  to  the  ultimate  destination  of 
all  Pennsylvania  anthracite  coal  shipped  from 
the  mines:  Now,  therefore,  be  it 

Resolved,  That  the  National  Anthracite 
Distribution  Committee  recommend  to  the 
United  States  Bureau  that  it  contintie  to  col- 
lect on  a  voluntary  basis  and  compile  reports 
from  all  producers  and  wholesalers  of  Penn- 
sylvania anthracite  coal  on  a  basis  of : 

1.  Simplified  monthly  reports  showing  pro- 
duction and  distribution  ot  Pennsylvania 
anthracite:  and 

2.  A  detailed  report  for  the  12  months 
ending  March  31,  1946.  showing  the  ultimate 
destination  on  all  Pennsylvania  anthracite 


8hlpp>ed  to  retail  dealers,  railroads,  utilities, 
military  services,  and  other  individual  cate- 
gories similar  to  those  required  in  Form  SFA 
No.  6  of  the  Solid  Fuels  Administration  for 
War;  be  It  further 

Resolved,  That  the  United  States  Bureau  of 
Mines  be  requested  to  publish  the  detailed 
distribution  data  on  anthracite  coal  for  the 
12  months'  period  ending  March  81,  1946,  in 
the  same  general  form  in  which  it  pubiisbed 
similar  data  for  the  12  months  ending  Marcb 
31,  1943,  and  is  now  in  the  process  of  pub- 
lishing for  Similar  periods  ending  March  31, 
1944,  and  March  31.  1945.  respectively. 

The  Clerk  read  as  follows: 

The  following  appropriations  herein  made 
to  the  Bureau  of  Mines  shall  be  available  for 
the  hire,  maintenance,  and  operation  of  air- 
craft: "Operating  rescue  cars  and  stations 
and  investigation  of  accidents";  "Investiga- 
tion and  development  of  domestic  mineral 
deposits,  except  fuels' ';  and  '•Metallurgical 
research  In  pilot  plants." 

Mi-.  ROBINSON  of  Utah.  Mr.  Chair- 
man, I  arise  in  opposition  to  the  pro 
forma  amendment  and  take  this  time  for 
the  purpose  of  asking  the  chairman  of 
the  committee  some  questions  with  ref- 
erence to  the  decrease  of  appropriations 
for  the  Bureau  of  Mines. 

In  his  discussion  of  the  appropriation 
for  metallurgical  research  in  pilot  plants, 
in  answer  to  questions  asked  by  the  gen- 
tleman from  North  Carolina  (Mr. 
Cooley]  the  gentleman  from  Oklahoma 
IMr.  JoHNSONl .  the  chairman  of  the  com- 
mittee, stated: 

There  are  five  plants.  The  gentleman  will 
flno  on  page  101  of  the  Justifications  the  five 
plants  and  the  committee  allowed  $5(X).000 
for   these   plants. 

On  reference  to  page  101  of  the  justi- 
fications submitted  by  the  Bureau  of 
Mines  I  find  that  the  proposed  work, 
under  this  appropriation,  was  to  be  car- 
ried forward  under  four  general  head- 
ings: "New  technology  of  iron  and  steel 
production,"  "Production  and  uses  of 
light  metals,"  "Development  of  produc- 
tion methods  for  rarer  metals,"  and 
"Nonferrous  motal  technology."  The 
total  appropriation  recommended  by  the 
Bureau  of  the  Budget  for  these  four 
items  was  $2,000,000.  The  five  plants  re- 
ferred to  by  the  gentleman  from  Okla- 
homa [Mr.  Johnson]  are  only  those 
under  the  item  for  "New  technology  for 
iron  and  steel  production."  These  five 
plants  are  Redding.  C^lif.;  Boulder  City, 
Nev.;  Laramie.  Wyo.;  Rolla,  Mo.;  and 
Raleigh,  N.  C. 

Was  it  the  intention  of  the  committee 
to  restrict  the  metallurgical  work  of  the 
Bureau  of  Mines  to  iron  and  steel?  Are 
we  to  understand  that  the  $500  000  al- 
lowed by  the  committee  was  for  this  one 
item  alone  and  that  the  Items  relating  to 
light  metals,  rarer  metals,  and  nonfer- 
rous metals  were  eliminated  entirely 
from  the  appropriation  allowed  by  the 
committee?  I  do  not  want  to  speak  dis- 
paragingly of  the  work  of  the  Bureau  of 
Mines  as  done  in  the  field  of  iron  and 
steel  or  of  the  importance  of  this  work, 
but  I  would  like  to  know  if  it  is  the  in- 
tention of  the  committee  that  the  Bureau 
of  Mines  should  discontinue  its  work  on 
nonferrous  metals,  which  it  has  long  and 
ably  carried  forward  at  stations  of  the 
Bureau  located  in  the  West,  particularly 
the  Bureau  of  Mines  station  at  Salt  Lake 
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City.  Utah.  Is  it  the  intention  of  the 
committee  that  the  important  work 
which  the  Bureau  is  doing  in  developing 
such  new  rare  metals  as  titanium  should 
be  dropped?  Is  it  the  intention  of  the 
committee  that  the  work  of  the  Bureau 
of  Mines  on  aluminum  and  magnesium, 
including  the  production  of  alumina 
from  domestic  sources,  be  dropped?  If 
it  was  not  the  intention  of  the  committee 
to  drop  all  of  these  items,  then  the 
$500,000  which  the  committee  has  al- 
lowed will  not  be  distributed  over  five 
plants,  as  stated  by  the  gentleman  from 
Oklahoma  IMr.  Johnson  1  but  will  neces- 
sarily be  distributed  over  all  of  the 
Bureau  plants  and  laboratories  carrying 
forward  the  work  proposed  in  the  jus- 
tification. 

I  am  told  by  the  Bureau  of  Mines  that 
such  a  list  of  laboratories  would  include 
Seattle.  Wash.;  Albany,  Oreg.;  Pullman, 
Wash.;  Redding,  Calif.;  Berkeley,  Calif.; 
Boulder  City,  Nev.;  Salt  Lake  City,  Utah; 
Laramie.  Wyo.:  Minneapolis,  Minn.; 
Rapid  City.  S.  Dak.;  Rolla.  Mo.;  Tusca- 
loosa. Ala.;  Raleigh.  N.  C;  Salisbury, 
N.  C;  Norris.  Tenn.;  Pittsburgh.  Pa.;  and 
College  Park,  Md.  This  is  not  five  lab- 
oratories or  pilot  plants,  but  17.  It 
should  be  obvious  that  the  amount  al- 
lowed by  the  committee  cannot  be  spread 
over  this  many  laboratories  and  pilot 
plants  and  do  effective  work  In  any  of 
them.  Some  of  them  will  have  to  be 
eliminated  if  the  reductions  made  are 
allowed  to  stand. 

The  Clerk  read  as  follows: 

NATIONAL     P.UIK     SERVICX 

Salaries  and  expenses:  For  expenses.  In- 
cluding personal  services  In  the  District  of 
Columbia,  necessary  for  the  general  admin- 
istration of  the  National  Park  Service,  in- 
cluding tSO.COO  for  printing  and  binding 
•643.177. 

Mr.  HILL.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman.  I  notice  on  page  68 
that  the  Biireau  of  the  Budget  recom- 
mended for  the  construction  of  roads 
and  trails  an  amount  of  $7,400,000.  If  I 
read  the  figures  correctly,  this  sum  has 
been  decreased  $3,150,000. 

I  am  not  going  to  criticize  the  commit- 
tee for  that  cut.  but  I  do  call  attention 
to  this  fact.  The  roads  constructed  in 
mountain  areas,  built  over  high  moun- 
tain peaks,  and  through  the  terrible  ter- 
rain of  mountains,  have  a  terrific  strug- 
gle with  the  elements.  If  you  permit  the 
shoulders  and  base  of  these  roads  to  de- 
teriorate, if  you  permit  holes  to  be  cre- 
ated by  the  traflSc  on  those  roads,  you 
will  find  that  the  entire  road  bed  has  to 
be  rebuilt.  In  high  altitudes  this  is  a 
real  task  as  seasons  are  very  short  and 
the  number  of  working  days  limited. 

I  hope  this  committee  has  carefully 
considered  the  cut  in  these  road  funds 
and.  should  the  amount  be  increased  in 
the  other  body,  will  not  insist  that  the 
funds  be  kept  at  this  lower  level. 

There  is  another  matter  I  want  to  talk 
about  for  a  moment.  Today  there  came 
to  my  desk  a  letter.  This  letter  was 
from  the  National  Retail  Farm  Equip- 
ment Association.  This  Retail  Farm 
Equipment    Association    represents    the 


great  Mississippi 
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Louis,  Mo.,  May  15, 1946. 
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e  food-production  program, 
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President. 

Just  this  mo-ning  the  Committee  on 
Agriculture  ha(  as  a  witness  the  Secre- 
tary of  Agricul^re.  He  told  us  we  must 
production  from  every 
fire  to  believe  the  figures 
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o  what  is  going  on  down 


itR.  Mr.  Chairman,  will 
yield? 
yield. 
J]  :R.  Is  It  not  a  fact  this 
reduction  will  e  ther  cause  many  of  them 
to  go  out  of  bu^  iness  or  it  will  force  the 
OPA  to  make  5ome  more-liberal  allow- 
ance in  their  fai'or? 

Mr.  HILL.  T  lere  is  not  any  question 
about  that.  It  .<  eems  to  me  a  good  many 
small  retail  imp  ement  dealers,  and  most 
of  them  are  small,  are  going  to  find  it 
impossible  to  continue  their  business  and 
absolutely  will  c  lose  up  their  shops. 
The  CHAIRMAN.  The  time  of  the 
Colorado  has  expired. 


gentleman  frotr 


Mr.  COOLEY.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  on  May  14  when  this 
bill  was  being  debated  I  undertook  to 
clarify  the  intention  of  the  Committee 
on  Appropriations  in  regard  to  the  effect 
of  the  drastic  reductions  on  the  opera- 
tion of  the  Research  Laboratory  of  the 
Bureau  of  Mines  at  State  College  in  the 
city  of  Raleigh.  N.  C.  I  invite  the  chair- 
man's attention  to  this  matter  for  the 
purpose  of  further  clarifying  the  situa- 
tion. In  reply  to  my  question  concern- 
ing the  appropriation  allowed  by  the 
committee  for  this  station,  the  gentle- 
man from  Oklahoma  [Mr.  Johnson] 
stated  that  the  committee  allowed  $100.- 
000  each  for  five  pilot  plants  and  referred 
me  to  page  101  of  the  justifications  for 
the  five  pilot  plants  and  stated  definitely 
that  the  committee  allowed  $500,000  for 
these  five  plants. 

Mr.  JOHNSON  of  Oklahoma.  That 
Is  true.  As  I  recall,  I  stated  that  was 
my  understanding. 

Mr.  COOLEY.  Of  course,  I  would  like 
the  gentleman  to  be  accurate  about  it. 

Mr.  JOHNSON  of  Oklahoma.  Of 
course,  it  would  be  within  the  discre- 
tion of  the  Bureau  of  Mines.  We  do  not 
know  that  they  will  actually  put  $100,- 
000  into  each  pilot  plant.  I  believe  the 
item  the  gentleman  is  particularly  inter- 
ested in  is  in  another  item. 

Mr.  COOLEY.  The  gentleman  will 
admit  it  is  possible  that  nothing  will  be 
set  apart  for  the  Raleigh  operations. 

Mr.  JOHNSON  of  Oklahoma.  That  is 
possible,  yes. 

Mr.  COOLEY.  I  call  the  gentleman's 
attention  further  to  the  fact  that  there 
was  an  item  of  $60,000  approved  by  the 
Budget  for  the  laboratory  at  the  State 
College  and  that  that  $60,000  has  been 
completely  eliminated  from  the  appro- 
priation bill  now  under  consideration. 

Mr.  JOHNSON  of  Oklahoma.  That  is 
in  a  different  paragraph  in  the  bill. 

Mr.  COOLEY.  Yes.  that  is  in  another 
paragraph,  but  the  fact  remains  that 
after  eliminating  the  $60,000  which  the 
Budget  authorized  and  which  the  Bu- 
reau of  Mines  recommended,  you  are  go- 
ing to  put  the  laboratory  entirely  out  of 
business,  are  you  not? 

Mr  JOHNSON  of  Oklahoma.  There 
is  no  money  in  tht  bill  for  that  specific 
expenditure.  The  gentleman,  I  am  sure, 
does  not  wish  to  leaie  the  impres.sion. 
however,  that  the  committee  has  sud- 
denly decided  to  put  a  valuable  activity 
down  there  out  of  business. 

Mr.  COOLEY.  I  mean  to  leave  that 
Impression.  We  have  $150,000  to 
$200,000  of  Federal  fundc  invested  there 
in  a  laboratory,  which  will  not  be  able 
to  operate  unless  the  committee  provides 
fimds  upon  which  it  may  operate. 

Mr.  JOHNSON  of  Oklahoma.  I  know 
nothing  about  the  gentleman's  experi- 
ment station  except  to  say  that  the  com- 
mittee made  not  a  dollar  available  for 
that  station  during  the  current  year.  If 
they  got  Federal  funds  from  some  other 
source,  then  I  assume  the  gentleman 
would  go  to  some  other  source  to  get 
more  funds. 
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Mr.  COOLEY.  The  point  I  have  In 
mind  is  that  notwithstanding  the  rec- 
ommendation of  the  Bureau  of  Mines, 
notwithstanding  the  recommendation  of 
the  Bureau  of  the  Budget,  and  notwith- 
standing the  urgency  of  the  situation, 
the  committee  has  arbitrarily  taken 
$60  000  out  of  the  bill. 

Mr.  JOHNSON  of  Oklahoma.  I  do 
not  think  anything  is  in  the  bill  at  all 
until  the  committee  gives  its  approval. 
This  committee  recommends  the  appro- 
priation. The  Bureau  of  the  Budget 
presents  Its  proposals  for  action  by  the 
committee  and  the  Congress.  There 
was  not  a  dollar  recommended  by  the 
committee  or  appropriated  by  the  Con- 
gress during  the  current  year  for  this 
purpose. 

Mr.  COOLEY.  That  is  right.  Is  It 
unreasonable  for  me  to  ask  the  gentle- 
man if  he  will  not  give  further  consid- 
eration to  the  advisability  of  inserting 
$60,000  so  that  this  laboratory  may  oper- 
ate rather  than  stand  still? 

Mr.  JOHNSON  of  Oklahoma.  This 
committee  is  a  very  fair  committee,  and 
if  the  gentleman  will  show  the  commit- 
tee that  it  is  doing  an  Injustice  to  any 
project  or  experiment  station  or  any- 
thing else,  certainly  the  committee  will 
■give  due  consideration  to  such  item. 

Mr.  COOLEY.  If  the  gentleman  from 
Oklahoma  will  refer  to  page  87  of  the 
justification  submitted  by  the  Bureau  of 
Mines,  he  will  find  an  item  of  $60,000 
for  the  Raleigh  station,  under  appropri- 
ation for  expenses  of  mining,  experimen- 
tation. Bureau  of  Mines.  The  justifica- 
tion for  that  appropriation  is  on  page  93. 
Mr.  JOHNSON  of  Oklahoma.  That  is 
correct. 

Mr.  COOLEY.  If  the  justification  is 
there,  I  woulci  certainly  like  to  urge  the 
gentleman  and  his  committee  to  give 
further  consideration  to  the  advisability 
of  inserting  $60,000  which  apparently 
was  a  reasonable  sum. 

Mr.  JOHNSON  of  Oklahoma.  There 
are  many  items  that  were  eliminated 
which  the  Bureau  of  the  Budget  re- 
quested. I  certainly  do  not  mean  to 
criticize  the  gentleman,  but  he  did  not 
appear  before  the  committee  and  tell 
the  committee  the  necessity  for  such  an 
item.  Inasmuch  as  there  were  no  funds 
for  this  station  during  the  current  year, 
and  inasmuch  as  the  Bureau  made  a 
very  poor  case  as  far  as  the  committee 
was  concerned,  the  committee  did  not 
feel  justified  in  granting  It. 

Mr.  COOLEY.  The  reason  I  did  not 
appear  before  the  committee  was  obvi- 
ous. I  ttssumed  the  committee  would 
follow  the  recommendation  of  the  Bu- 
reau of  Mines  and  the  Bureau  of  the 
Budget  when  dealing  with  a  project  of 
this  importance.  I  certainly  hope  the 
gentleman  will  give  further  considera- 
tion to  the  item. 

Mr.  JOHNSON  of  Oklahoma.  I  may 
say  that  this  item,  like  many  other 
items,  was  started  during  the  war. 
The  Bureau  of  Mines,  as  I  stated  in  my 
opening  remarks,  had  $2,500,000  in  pre- 
war days.  Many  pilot  plants  were  built 
during  the  war.  If  the  committee 
had  allowed  every  item  requested  by  the 
Bureau  of  Mines,  we  would  have  spent 


$20,000,000  for  the  Bureau  of  Mines  next 
year.  The  committee  could  not  justify 
eight  times  as  much  for  the  Bureau  of 
Mines  as  they  spent  prior  to  the  war. 

Mr.  COOLEY.  I  am  not  criticizing 
the  committee,  but  I  do  know  this  is  an 
Important  station  in  North  Carolina,  and 
I  know  it  is  an  important  item  they  are 
dealing  with.  I  urge  the  gentleman  and 
his  committee  to  give  further  consider- 
ation to  it  when  the  matter  is  considered 
in  conference. 

Mr.  JOHNSON  of  Oklahoma.  The 
gentleman  may  be  assured  that  this 
committee  will  give  due  consideration 
to  that  and  any  other  item  which  may 
appear  in  the  bill. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  North  Carohna  [Mr. 
CooLEY]  has  expired. 

The  Clerk  read  £is  follows: 

National  parks:  For  administration,  pro- 
tection, maintenance,  and  Improvement  of 
national  parks,  including  necessary  protec- 
tion of  the  area  of  federally  owned  land  in 
the  custody  o*  the  National  Park  Service 
known  as  the  Ocean  Strip  and  Queets  Cor- 
ridor, adjacent  to  Olympic  National  Park, 
Wash.,  $2,384,584. 

Mr.  JOHNSON  of  California.  Mr. 
Chairman,  there  is  one  particular  item  in 
the  National  Park  Service  appropriation 
which  was  cut  in  a  way  that  it  is  dif- 
ficult to  imderstand.  For  national 
parks — those  27  areas  like  Yosemite, 
Yellowstone.  Carlsbad  Caverns,  Grand 
Canyon,  Great  Smoky  Mountains,  which 
are  the  greatest  scenic  attractions  in  the 
United  States — the  President's  Budget 
provided  $3,314.  jOO. 

The  Appropriation.'  Committee  cut 
this  28  percent,  to  $2,384,584. 

How  unrealistic  this  reduction  was  is 
shown  by  the  fact  that  the  amount  al- 
lowed is  about  $45,000  less  than  the  1946 
appropriation  of  $2,429,686,  which  was 
made  while  the  Nation  was  still  at  war. 

I  am  convinced  that  the  national 
parks  cannot  be  run  this  coming  year  on 
any  such  basis.  They  cannot  be  pro- 
tected properly.  Buildings  and  roads 
and  equipment  long  neglected  must  be 
put  into  proper  shape.  Trails  cannot  be 
kept  up  or  minor  roads  maintained. 
The  public  who  are  flocking  to  the  parks 
cannot  be  provided  with  the  services  and 
facilities  that  as  owners  of  these  great 
properties  they  are  entitled  to  expect. 
During  the  war  the  Park  Service  oper- 
ated on  short  rations.  It  was  reduced  to 
a  custodial  basis  entirely.  This  situa- 
tion it  accepted  as  necessary  to  the  emer- 
gency. But  it  was  under  a  great  handi- 
cap because,  despite  the  difiQculties  of 
travel,  and  the  fact  that  there  was  no 
promotion  of  travel  to  the  parks,  an 
astounding  number  of  people  managed  to 
get  to  them.  During  the  4  years  follow- 
ing Pearl  Harbor,  there  were  36,000,000 
visitors  to  all  the  national  park  areas. 
Of  these,  8,000,000  wer.  members  of  our 
armed  forces.  The  Park  Service  wel- 
comed them,  and  took  care  of  them  all  as 
best  it  could.  But  the  wartime  appro- 
priations were  not  adequate. 

During  the  war,  the  visitors  averaged 
9,000,000  per  year.  But  now.  with  the 
resiunption  of  peacetime  travel,  a  careful 
check  by  the  Service  for  the  past  1 


months  shows  that  they  are  coming  at 
the  rate  of  25,000,000  or  more  per  year. 
This  will  be  the  greatest  travel  year  In 
the  history  of  the  parks. 

How  are  these  people  going  to  be  taken 
care  of?  Surely  it  cannot  be  done  with 
an  appropriation  less  than  the  bare  min- 
imum that  the  Congress  saw  fit  to  pro- 
vide during  the  stress  of  war. 

Let  me  emphasize,  too,  that  this  money 
to  run  the  27  national  parks  is  for  the 
purpose  of  performing  a  function  that  by 
law  the  National  Park  Service  is  bound 
to  perform.  These  parks,  which  are 
among  the  priceless  treasures  of  the  Na- 
tion, containing  its  supreme  areas  of 
beauty  and  wonder,  its  most  matchless 
virgin  forests,  were  set  up  by  the  Con- 
gress for  the  benefit  of  the  people.  The 
Congress  established  the  National  Park 
Service  in  1916.  and  gave  this  bureau  a 
mandate  to  protect  and  promote  the  en- 
joyment of  this  part  of  the  Federal  es- 
tate. Surely  it  is  reasonable  that  with 
more  citizens  than  ever  seeking  to  enjoy 
the  parks  we  cannot  expect  the  Service 
to  catch  up  with  the  deferred  mainte- 
nance of  the  war  period,  organize  its  field 
staffs,  and  resume  the  activities  that  by 
law  it  is  expected  to  perform,  with  less 
than  the  appropriation  allowed  it  before 
Pearl  Harbor. 

This  was  amply  recognized  by  the 
chairman  of  the  Interior  Department 
Subcommittee  of  the  House  of  Repre- 
sentatives Appropriations  Committee  on 
the  floor  of  this  House  last  year.  In  dis- 
cussing reductions  in  the  1946  estimates 
of  funds  for  the  national  park  system, 
he  said: 

America's  entry  into  the  war  aflected  the 
National  Park  Service  far  more  than  any 
other  agency  within  the  entire  Depart- 
ment •  •  •.  The  Service  is  to  be  com- 
mended for  the  spirit  with  which  it  has  car- 
ried on  under  extremely  adverse  circum- 
stances. 

This  opinion.  I  am  sure,  is  shared  by 
the  millions  of  Americans  who  expect 
this  year  to  visit  tlie  national  parks.  I 
feel  that  the  Congress  can  do  no  less 
than  to  allow  the  full  $3,314,000  for  na- 
tional paiks  recommended  in  the  Presi- 
dent's Budget. 

The  Clerk  read  as  follows: 

Roads  and  trails.  National  Park  Service: 
Fur  the  construction,  reconstruction,  im- 
provement, and  maintenance  of  roads  and 
trails.  Inclusive  of  approach  roads  and  nec- 
essary bridges,  as  authorized  by  section  10a 
of  the  act  of  December  20.  19<4  (Public  Lew 
521),  Including  the  roads  from  Glacier  Park 
Station  through  the  Blackfeet  Indian  Reser- 
vation to  various  points  In  the  boundary  line 
of  the  Qlacier  National  Park  and  the  inter- 
national boundary;  and  the  continued  main- 
tenance cf  other  road  sections  outside  of  the 
national  parks  and  monuments  whose  main- 
tenance was  specifically  authorized  in  the 
Interior  Department  Appropriation  Act.  194«, 
to  be  inunedlately  available  and  to  remain 
available  until  expended,  and  including  per- 
sonal services  In  the  District  of  Columbia, 
»4.250.000,  of  which  $750,000  shall  be  for 
the  payment  of  obligations  Incurred  under 
the  contract  authorization  under  this  head 
In  the  Interior  Department  Appropriation 
Act.  1941  (54  Stat.  450),  and  $2,400,000  shall 
be  for  the  payment  cf  obligations  incurred 
under  the  contract  authorization  under  this 
bead  In  the  Interior  Department  Appropria- 
tion Act,  1942  (55  Stat.  351)  :  Provided.  That 
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hereafter  no  part  of  approprlatlonB  made  for 
the  National  Park  Service  shall  be  available 
for  road  construction  In  Kings  Canyon  Na- 
tional Park.  Calif.,  except  on  the  floor  of  the 
canyon  of  the  South  Fork  of  the  Kings  River 
and  the  Grant  Grove  section  of  that  park. 

Mr.  JONES.  Mr.  Chairman,  I  ask 
unanimous  consent  that  my  colleague 
the  gentleman  from  Montana  [Mr. 
D'Ew.^RT]  may  extend  his  remarks  at 
this  point  in  the  Record. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  ♦^rom 
Ohio? 
There  was  no  objection. 
Mr.  D'EWART.  Mr.  Chairman.  I  have 
carefully  reviewed  the  hearings  on  the 
appropriations  for  the  National  Park 
Service,  and  I  regret  that  the  Appropria- 
tions Committee  has  thought  it  neces- 
sary to  cut  two  items  that  I  think  are 
very  necessary  for  the  operation  of  the 
National  Park  Service.  I  refer  to  the  de- 
crease of  $929,416  below  the  Budget 
estimate  necessary  for  the  operation  and 
maintenance  of  the  national  parks  and 
the  cut  in  appropriations  for  mainte- 
nance of  roads. 

According  to  the  report  of  the  commit- 
tee. 21.000.000  people  visited  the  national 
parks  in  1941.    It  is  expected  that  this 
number  will  be  increased  by  at  least  25 
percent  for  the  coming  season,  or  at  least 
25.000.000  people  will  visit  these  national 
parks.    This  means  a  heavy  burden  in 
the  administration  of  the  parks  and  In 
the  maintenance  of  their  facilities  and 
tqutpnent.    During  the  war  the  person- 
nel of  the  parks  was  cut  to  a  minimum. 
Very  Uttle  maintenance  of  equipment 
was  done  and  no  new  equipment  was 
purchased.      Deterioration     has     been 
heavy,  so  that  in  order  to  handle  the 
hufte  number  of  visitors   all  over  the 
United  States  who  vl.sit  these  parks,  new 
personnel  will  have  to  be  trained;  new 
c<iUlpmont  purchased:  and  a  consider- 
able amount  of  maintenance  will  have 
to  be  carried  on  with  old  equipment.    For 
these  reasons.  It  is  felt  that  the  full 
amount  of  the  Budget  estimate  is  ur- 
^tently  needed.    I  further  believe  that  the 
appropriation  for  maintenance  and  new 
construction  of  roads  and  trails  should 
be  Increased  by  at  least  S400.000  to  $1.- 
500,000. 

The  Budget  recommended  a  total  of 
$7,400,000  for  maintenance  and  new  con- 
struction of  roads  and  trails.    This  ap- 
propriation  measure   recommends   $4,- 
250.000.    This  includes  a  total  of  $3,150.- 
000   for   previous   contract   obligations 
for  construction,  leaving  only  $1,100,000 
for  maintenance  and  new  construction. 
There  are  approximately  4.600  miles  of 
roads  in  the  national  parks.    Because  of 
reduction  in  wartime  appropriations,  the 
majority  of  these  roads  have  deteriorated 
seriously,  only  the  barest  minimum  of 
maintenance    necessary   to   keep   them 
usable  by  the  public  having  been  accom- 
plished.   Immediate  steps  are  absolutely 
necessary  to  recondition  the  roads,  first, 
to   obviate   costly   reconstruction;    and 
second,  to  make  them  even  safe  for  the 
expected  tourist  travel  this  summer. 

In  addition  to  the  serious  condition  of 
the  roads  which  are  going  to  have  to 
carry  such  heavy  trafiQc  this  summer,  the 
parks  are  faced  with  a  serious  road- 
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equipment  short  ige.  In  the  Yellowstone 
National  Park,  for  instance,  they  are 
using  17  trucks  i  hat  are  18  years  old  and 
that  have  traveled  from  250,000  to  365.- 
cost  of  upkeep  in  these 
exceeded  the  limits  of 
economical  opeijation.  Furthermore,  at 
the  beginning  ojf  the  war.  the  National 
Park  Service  wis  required  to  turn  over 
to  the  United  St  ites  Army  engineers,  the 
best  trucks  and  Dest  road  and  dirt -mov- 
ing equipment.  None  of  it  has  been  re- 
turned, except  for  a  few  snow  plows. 
This  resulted  in  very  hard  use  of  the  old 
equipment  that  was  left.  Probably  this 
equipment  cannot  be  replaced  this  year, 
but  it  does  mein  an  excessive  cost  for 
maintenance  of  these  old  machines. 

There  are.  in  the  169  areas  that  com- 
pose the  national  parks.  4.600  miles  of 
roads.  It  is  pro  josed  by  the  Appropria- 
tions Committe(  to  allocate  for  mainte- 
nance $1,100.00( .  or  an  average  of  $239 
per  milot  Cons  dering  that  these  roads 
have  had  little  nr  no  maintenance  for  5 
years,  that  manj  of  them  are  at  high  alti- 
tudes where  sno  v  and  frost  cause  serious 
damage  by  spr  ng  thaws  and  freezing 
and  thawing,  a:  id  that  these  same  cli- 
matic condition;  cause  rock  slides  and 
other  deteriorat  ons  on  the  road,  the  fig- 
ure of  $239  per  i  nile  is  so  low  as  to  make 
even  minimu;Ti  naintenance  almost  im- 
possible. I  have  asked  for  an  increase  of 
$400,000  which  \\  ould  result  in  an  amount 
for  maintenance  of  $326  per  mile.  Even 
this  figure  Is  bt  ow  a  sum  necessary  to 
make  these  road  i  safe  for  the  huge  traf- 
fic they  are  gol^g  to  have  to  bear. 

In  my  State  bdfore  the  war.  $500  a  mile 
was  ordinarily  sbont  on  maintenance  of 
Federal  aid  roais.  Because  of  the  In- 
creaaed  cost,  thit  figure  will  have  to  be 
materially  incroAsod. 

I  am  not  makfcig  this  plea  for  this  ad- 
ditional fund  fo-  maintenance  of  roads 
nk^ppeai.    The  25,000,000 
se  parks  will  come  from 
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Mr.  JOHNSOtI 
Chairman.  I  mo\'lB 
word. 

On  Wednesday 
cussion  on  the  19 
appropriation  bil 
by  my  colleague  t  le 
York  (Mr.  Rooi  xy 
Park  &  Currv'  C( 
Yosemite  Na:ional 


every  State  in  th ;  Union.  The  large  pro- 
vlU  be  driving  their  own 
seen  considerable  wear. 
As  a  matter  of  public  safety  and  accident 
prevention  on  h  ghways.  a  considerable 
1  enance  will  have  to  be 
done  on  these  roj  ds.  Dirt  slides  and  rock 
slides  must  be  Removed  and  there  are 
be  repairs.  Snow  will 
I'^d  in  some  places;  wash- 
losions  over  the  last  5 
years  must  be  ta  :en  care  of. 

I  appeal  to  th?  Members  of  Congress  to 
give  us  this  abs  )Jute  minimum  that  is 
necessary  to  maintain  these  roads  for 
1  isers  this  summer. 
The  Clerk  reai  as  follows: 
Appropriations  hpreln  made  under  the  Na- 
for  '•National  parks"  and 
•National  monum  nt.  historical,  and  mili- 
tary areas"  shall  >e  available  for  the  hire, 
operation  of  aircraft. 
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The  gentlemen  referred,  among  other 
things,  to  the  length  of  the  Yosemite 
Park  &  Curry  Co.'s  contract  to  pro- 
vide public  accommodation  facilities  in 
Yosemite  National  Park  and  to  the 
amount  which  that  company  pays  to  the 
Government  under  its  contract.  His 
statement  that  the  company  retains  its 
equity  in  the  buildings  it  has  constructed 
in  the  park  is  correct.  Any  investor  of 
capital  would  expect  that. 

The  reason  for  some  of  the  national 
park  concessioners,  including  the  Yosem- 
ite Park  &  Curry  Co.,  having  long- 
term  contracts — the  maximum  term  is 
20  years — is  that  only  through  the  grant- 
ing of  such  contracts  at  some  of  the 
National  parks  has  it  been  possible  in 
the  past  to  furnish  the  visitors  to  those 
great  areas  the  necessary  housing,  eat- 
ing, and  other  facilities  required  by  them, 
if  they  are  to  stay  at  the  parks. 

Soon  after  the  National  Park  Service 
was  established  in  1916,  the  first  Director, 
Stephen  T.  Mather,  exerted  every  effort 
to  obtain  appropriations  from  the  Con- 
gress to  provide  hotels,  lodges,  eating 
places,  and  other  facilities  for  the  pub- 
lic visiting  the  parks.  When  Congress, 
refused,  his  only  recourse  was  to  en- 
courage private  enterprise  to  provide 
these  needed  concessioner  structures  and 
other  facilities  in  many  of  the  National 
parks.  He  was  forced  to  do  this  because 
the  Government  would  make  no  invest- 
ment in  them.  It  was  far  from  an  easy 
task  to  get  private  enterprise  to  back 
these  ventures.  He  had  to  induce  them 
to  come  in.  All  of  these  concessioner! 
In  the  early  days  took  great  chances. 
Some  of  them  have  never  made  any  profit 
up  to  the  present  time. 

Aocordtngly.  as  the  present  Director  of 
the  National  Park  Service.  Newton  B. 
Drury.  stated  nt  the  committee  hearings 
on  the  bill: 

Historically,  the  condition  of  the  oonces* 
■loners  In  the  parks,  the  fact,  for  Instance 
that  preference  is  given  to  a  single  operation 
in  order  to  protect  their  Investment;  the  fact 
that  they  are  given  a  20-year  term,  which  1 
know  some  of  the  members  of  this  committee 
think  Is  too  long  and  which  I  think  is  toe 
long:  the  fact  that  the  method  of  payment 
to  the  Government  is  one  that  perhaps  we 
would  not  consider  ideal— all  of  these  thing? 
came  about  because  of  the  fact  that  It  war 
necessary  to  Induce  private  enterprise  to  In- 
vest capital  In  plants  for  public  accommoda- 
tion on  Federal  lands.  If  the  public  was  to 
have  any  service  at  all. 

It  must  be  remembered,  too,  that  most 
of  the  concessions  in  the  national  parks 
are  not  year-round  operations  as  most  of 
them  are  located  in  the  high  mountain 
country.  The  short  season  and  weathei 
conditions  are  real  hazards  and  the  con- 
cessioners in  these  areas  must  face  them 
year  after  year. 

I  should  like  to  point  out  that  the  hotel* 
in  Glacier.  Grand  Canyon.  Zion  and 
Bryce  Canyon  National  Parks  were  built 
years  ago  by  railroad  companies.  These 
enterprises  have  not  operated  at  a  profit 
after  charges  of  depreciation,  and  so 
forth.  Their  losses  over  the  years  have 
been  charged  to  advertising. 

Stephen  T.  Mather  also  had  to  get  to- 
gether public-spirited  businessmen  of 
National  Park  Co.  to  provide  public 
accommodations  in  Mount  Rainier  Na- 
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tional  Park  in  Washington.  These  busi- 
nessmen took  stock  in  the  company  and 
built  up  the  capital  necessary  to  construct 
Paradise  Inn  in  that  Park,  to  buy  busses 
and  so  forth.  I  imderstand  that  not  a 
single  investor  has  taken  a  cent  in  divi- 
dends out  of  this  enterprise. 

As  the  gentleman  from  New  York  [Mr. 
RooifEYl  has  pointed  out,  the  records  of 
the  National  Park  Service  show  that  the 
Yosemite  Park  and  Curry  Co.  has  made 
money  during  the  past  few  years.  How- 
ever, in  addition  to  the  $5,000  annual 
franchise  fee  which  that  company  pays 
to  the  Federal  Government  under  its 
present  contract,  it  should  be  stated.  In 
fairness,  that  the  company  has  also  paid 
substantial  income  taxes  to  the  Federal 
Government  and  to  local  taxing  agencies. 
For  instance,  in  1944,  the  company  paid 
$97  522.25  in  Federal  income  taxes  and 
$31832.17  in  other  taxes.  Actually, 
therf^fore,  the  Government  received  over 
$100  000  from  the  company  in  1944  in- 
stead of  merely  the  $5,000  annual  fran- 
chise fee. 

I  did  not  want  to  let  this  opportunity 
pass  without  making  this  further  ex- 
planation of  the  Yosemite  Park  and 
Curry  Co.  concession  activities  at  Yo- 
semite National  Park.  Furthermore, 
Director  Drury.  of  the  National  Park 
Service  tells  me  that  the  company's  pres- 
ent 20-year  contract  will  terminate  In 
1952  and  that  well  before  Its  expiration 
date  a  careful  study  will  be  made  to  de- 
termine what  changes  should  be  made  In 
it  to  Insure  a  greater  return  to  the  Gov- 
ernment m  the  light  of  the  experience 
gained  during  the  term  of  the  present 
contract  and  whether  a  shorter  term 
contract  can  be  entered  Into. 

A.s  to  the  Implication  that  the  present 
Yosemite   contract   exists   because  Dr. 
Donald  B.  Trosldder  Is  now  president  of 
Stanford  University,  and  because  Dr.  Ray 
Lyman  Wilbur  was  former  president  of 
that  Institution,  as  a  Calif ornlan.  not  an 
alumnus  of  Stanford,  I  can  assure  you 
that  neither  had  the  slightest  thought 
when  the  contract  was  made  that  Dr. 
Tresldder  was  later  to  attain  the  presi- 
dency.   Any  suggestion  of  collusion  is 
most  unfair  to  these  two  honorable  gen- 
tlemen. 
The  Clerk  read  as  follows: 
Alaska  fisheries :   For  protecting  the  »eal, 
sea  otter,  and  other  fisheries  of  Alaska.  In- 
cluding the  furnishing  of  food,  fuel,  cloth- 
ing and  other  necessities  of  life  to  the  natives 
of  the  Prlbllof  Islands  of  Alaska;  construc- 
tion, improvement,  repair,  and  alteration  of 
buUdlngs  and  roads,  and  subsistence  of  em- 
ployees while  on  said  Islands;  and  contract 
stenographic   reporting   service,   $780,615.   of 
■which   $100,000  shall   be   avaUable   Immedi- 
ately. 

Mr.   BARTLETT.     Mr.   Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman.  I  am  seriously  disturbed 
to  note  that  the  bill,  as  reported  to  the 
House,  fails  to  allow  the  amounts  ap- 
proved by  the  Bureau  of  the  Budget  for 
several  important  Alaska  activities.  In 
the  case  of  the  item  for  the  enforcement 
of  the  Alaska  game  laws  the  committee 
allowed  $162,630,  in  comparison  with  the 
approved  budget  estimate  of  $186,900, 
and  the  amount  of  $142,585  appropri- 
ated for  the  fiscal  year  1946. 


The  above,  while  Indicating  an  in- 
crease of  $20,045,  is  actually  a  net  in- 
crease of  $5,445,  excluding  difference  in 
salary  rates. 

The  postwar  era  in  Alaska  presents  a 
vastly  changed  and  alarming  array  of 
conditions  directly  affecting  the  wildlife 
resources  in  that  Territory. 

Due  to  the  recent  military  urgency,  the 
highway  system  in  Alaska  was  greatly 
expanded.  This  has  opened  up  many 
areas  of  virgin  game  and  fur  country. 
Military  posts  are  scattered  throughout 
the  Territory  where  previously  none  ex- 
isted. Many  of  these  posts  will  now  con- 
tinue to  be  maintained  during  peacetime, 
with  attendant  personnel  attached  who 
will  continue  taking  toll  of  the  wildlife 
resources. 

Even  greater  than  the  extension  of  the 
highway  system,  has  been  the  expansion 
of  airplane  landing  fields.  This  has 
opened  up  countless  thousands  of  acres 
of  game  and  fur  country  that,  in  many 
cases,  were  previously  inaccessible. 

During  World  War  n  thousands  of  de- 
fense workers  came  to  the  Territory.  Of 
these,  many  elected  to  remain  in  Alaska. 
Many  thousands  of  servicemen  were  sta- 
tioned in  Alaska  throughout  the  war,  the 
great  majority  of  whom  had  never  seen 
the  Territory  before.  Since  the  war 
many  of  these  servicemen  who  have  been 
mustered  out  have  returned  to  the  Ter- 
ritory with  the  avowed  purpose  of  settling 
there.  In  addition,  many,  who  have  yet 
to  be  mustered  out.  have  firmly  declared 
their  intention  of  returning  to  the  Ter- 
ritory permanently. 

The  majority  of  these  new  and  pro- 
spective residents  hope  to  earn  their 
hvelihood  by  fishing,  trapping,  and  hunt- 
ing. The  reasons  for  this  are  twofold: 
First,  the  commercial  fisheries  constitute 
Alaska's  major  industry,  and.  second. 
these  are  resources  that  can  be  tapped, 
with  a  minimum  cash  outlay  by  the  Indi- 
vidual. 

It  can  readily  be  seen,  then,  that  this 
Increase  In  resident  population,  coupled 
with  the  vast  improvements  already 
made  to  transportation  facilities,  com- 
bine to  create  a  condition  that,  at  pres- 
ent, is  and  will  continue  to  make  inroads 
into  the  wildlife  resources  of  the  Terri- 
tory. 

Under  these  conditions,  wise  manage- 
ment is,  of  course,  the  answer  toward  the 
perpetuation  of  this  resource.    However, 
this  alone  will  not  accomplish  the  de- 
sired result  without  the  support  of  in- 
tensive patrol  activities  to  carry  out  the 
policies  of   management.     In  order  to 
adequately  perform  these  functions  of 
management    and    patrol,    under    these 
drastically    changed    conditions,    addi- 
tional funds  are  urgently  required.    This 
is  particularly  evident  when  one  realizes 
that  the  territory  concerned  covers  an 
area  of  approximately  one-fifth  the  size 
of  the  entire  continental  United  States. 
The  need  for  a  substantial  increase  in  the 
appropriation   for   enforcement   of   the 
Alaska  game  law  becomes  further  ap- 
parent when  faced  with  the  fact  that 
during  the  war,  due  to  conditions  preva- 
lent at  that  time,  only  six  wildlife-agent 
districts  could  be  maintained,  and  these 
with  only  one  wildlife  agent  at  each 
headquarters. 


The  estimated  fiscal  year  1947  appro- 
priation for  enforcement  of  the  Alaska 
game  law,  in  the  amount  of  $186,900.  was 
approved  by  the  Bureau  of  the  Budget  on 
a  wartime  basis.  It  is  far  from  adequate, 
however,  to  launch  the  reconversion  pro- 
gram so  utterly  essential  at  this  very 
moment.  An  appropriation  of  a  larger 
sum  is  required  for  this  purpose.  Thus, 
and  thus  only,  can  full  and  adequate 
coverage  be  assured  of  the  thousands  of 
miles  of  coast  line  and  the  hundreds  of 
thousands  of  square  miles  of  area  which 
comprise  this  vast  Territory. 

Now  is  an  opportune  time  for  the  ex- 
pansion of  enforcement  personnel.    Vet- 
erans are  and  will  be  returning  to  their 
former    positions    as    Wildlife    agents. 
Tliey  will  be  replacing  war-service  ap- 
pointees, many  of  whom  performed  their 
duties  creditably   during   the   veterans' 
absence.    These  men  would  fit  admirably 
into  the  expansion  program  by  providing 
trained,  tried,  and  proven  enforcement- 
oflBcer  material  on  which  to  draw  from. 
I  am  also  especially  concerned  because 
of  the  fact  that  the  committee  report 
shows  sizable  reductions  below  Budget 
estimates  for  the  appropriation  for  the 
enforcement  of  the  Alaska  fisheries  regu- 
lations, the  administration  of  the  Pribi- 
lof  Islands  fur-seal  herd,  and  investiga- 
tion of  the  Alaska  fur  seals.    The  Alaska 
fisheries  are  the  most  important  single 
resource  of  the  Territory.    With  proper 
regulation,    based    upon    scientific    re- 
search and  adequate  enforcement,  this 
resource  can  be  built  up  and  maintained 
for  the  benefit  of  the  entire  Nation  as 
well  as  the  Territory.    The  tremendous 
area  to  be  covered  poses  a  terrific  prob- 
lem In  enforcement  and  requires  ade- 
quate manpower  Knd  facilities,  particu- 
larly seagoing  vessels  and  airplanes. 

The  reduction  of  $72,375  from  Budget 
estimates  for  more  adequate  protection 
of  the  fisheries  of  Ala.<ika  cannot  help 
but  be  reflected  in  a  fu-ther  depletion 
of  this  resource,    I  alsc  feel  that  the  Gov- 
ernment is  fully  Justified  in  providing 
adequate  funds  for  the  management  and 
exploitation,  on  a  business  ba.'^ls,  of  the 
Pribilof    Islands    fur-seal    herd.    This 
activity  Is  a  producer  of  direct  revenue 
to  the  Government,    On  April  29  an  auc- 
tion  sale   of   Government-owned   skins 
at  St.  Louis  brought  in  a  gross  return 
of  very  close  to  $2,500,000.     Skins  are 
on  hand  which,  when  sold  during  the 
coming  fall,  will  probably  return  an  equal 
sum.     While  certain  costs  must  be  de- 
ducted from  these  gro.ss  returns,  there 
will  be  a  very  substantial  revenue  cov- 
ered into  the  Trea.sury.     This  activity, 
based  upon  sound  conservation  meas- 
ures, has  developed  into  a  large-.scale 
business  enterprise,  and  I  believe  that  the 
Government  should  look  upon  it  as  such, 
and  follow   established  business   prac- 
tices by  plowing  reasonable  portions  of 
the  proceeds  into  the  business. 

In  addition,  several  other  items  in- 
volving scientific  investigations  of  fish- 
ery resources  have  been  reduced  from 
the  Budget  estimates.  It  is  widely  rec- 
ognized that  the  management  of  these 
fisheries  is  contingent  upon  continued 
scientific  observation  and  intensive  study 
of  special  problems.    The  magnitude  of 
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the  Industry  Justifies  a  more  liberal  at- 
titude in  support  of  the  fundamental 
research  which  must  guide  management 
and  regulation. 

The  Fish  and  Wildlife  Service  esti- 
mates also  included  an  item  for  im- 
provement of  spawning  streams  in 
Alaska  by  the  removal  of  natural  ob- 
structions. This  is  a  positive  means  of 
increasing  the  salmon  production  and  it 
is  regrettable  that  the  funds  approved 
by  the  committee  will  allow  only  a  bare 
start  in  this  direction. 

I  want  to  emphasiZe  again  that  the 
fisheries  of  Alaska  are  its  most  valuable 
single  asset  and  that  they  can  be  de- 
pleted or  built  up.  according  to  the  de- 
gree of  financial  support  which  is  given 
to  their  management.  There  is  nothing 
speculative  in  the  dollars  and  cents  re- 
turns which  can  be  derived  from  these 
fisheries  and  from  the  fur-seal  herd. 
They  must,  however,  be  given  adequate 
protection  in  the  form  of  .scientifically 
sound  regulations,  and  these  regulations 
must  be  properly  enforced. 

The  Clerk  read  as  follows: 

Protection  of  mli^ratory  blrd^:  For  the  en- 
forc*ment  of  the  Migratory  Bird  Treaty  Act 
of  July  3,  i»l8,  fu  amended,  to  carry  Into 
ftft<t  the  treaty  with  Great  Britain  and  the 
r  veen   the  United   Statei   and 

I  .   >;   \.ian  States  (16  U.  8    C    703- 

711),  for  cooperation  with  local  authorltlea 
In  the  protection  of  migratory  bird*,  includ- 
ing qecewary  tnveatlgatlons:  for  the  enforce- 
vomit  of  the  act  for  the  protection  of  the  bald 
Mflt  (16  U.  S  C  e68-668d):  for  the  enforce- 
ment of  sections  241  244  of  the  act  approved 
March  4.  19C9.  as  amended  (18  U.  S  C.  391- 
394),  and  for  the  enforcement  of  section  1 
of  the  act  approved  May  25.  1900  (16  U.  S  C. 
701 ».  Including  necessary  investigations. 
$335,900.  of  which  not  to  exceed  IIO.OCO  may 
b«  expended  In  the  discretion  of  the  Secre- 
tftrv  fnr  the  purpose  of  securing  Information 
concerning  violations  of  the  laws  for  the  en- 
forcement of  which  this  appropriation  Is 
made  available. 

Mr.  PHILLIPS.  Mr.  Chairman.  I  move 
to  strike  out  the  last  "word. 

Mr.  Chairman,  we  in  California  were 
very  hopeful  that  the  Appropriations 
Comniittee  would  go  alonp  with  the  rec- 
ommendations of  the  Bureau  of  the 
Budget  and  include  an  item  of  $750,000 
for  the  Governmenf-s  share  in  a  combi- 
nation refuge  and  public  shooling- 
groimd  program  in  my  State.  We  have  a 
veiy  peculiar  situation  in  California. 
Practically  all  of  the  ducks  and  geese 
that  breed  in  the  States  and  Canadian 
Provinces  north  of  us  and  in  Alaska  con- 
centrate in  California  in  the  winter  and 
there  just  is  not  enough  feeding  and 
resting  ground  to  accommodate  them. 
The  result  has  been  heavy  damage  to  rice 
and  other  agricultural  crops,  and  up 
until  2  years  ago  we  had  a  great  deal  of 
trouble  and  complaints  f-om  our  farmers. 

At  that  time  the  Pish  and  Wildlife 
Service  started  a  program  that  has  been 
very  successful.  They  rented  and  in 
some  cases  purchased  tracts  of  land  in 
the  heart  of  the  agricultural  belt,  al- 
though they  concentrated  on  land  of  low 
quality.  Then  they  raised  rice,  millet, 
and  other  crops  that  the  birds  like  to  eat 
and  used  these  grain  patches  to  feed  the 
ducks  and  geese  instead  of  expecting 
them  to  hve  off  the  farmers'  crops.  To 
make  sure  that  the  birds  would  use  the 


areas  provided  for  them,  they  started  a 
program  of  herding  them  with  airplanes, 
and  it  i.s  surprisin  ;  how  waterfowl  can  be 
driven  by  this  me  ins.  As  a  result  of  the 
combination  here  ing  and  grain-growing 
program,  the  loss  of  rice  and  other  crops 
in  California  d  -opped  to  practically 
nothinjr.  Down  n  the  Imperial  Valley, 
where  we  always  lad  heavy  losses  in  let- 
tuce and  grains,  the  same  plan  pretty 
well  eliminated  c  op  depredations. 

The  work  of  the  Service  so  far  has  been 
largely  experimeiital,  but  as  a  result  we 
know  now  that  cr  ops  can  be  protected  by 
this  mean?.  Th '  California  Fish  and 
Game  Commiss  on  has  appropriated 
around  S750.000  to  match  the  Federal 
funds  that  we  aiked  for  in  the  budget, 
and  the  State  an  1  Federal  Governments 
have  a  plan  worki  d  out  whereby  they  will 
jointly  purchase  i  ind  manage  areas  scat- 
tered throughout  the  State. 

The  regular  du  ck-stamp  money  avail- 
able to  the  Fish  and  Wildlife  S3rvice  is 
not  sufficient  to  c  d  the  job.  and.  further- 
more, duck-Stan  ip  refuges  cannot  be 
opened  to  shoot  ng  under  present  law. 
What  we  want  is  special  funds  and  spe- 
cial language  so  hat  these  areas  can  be 
kept  closed  to  hi  nting  during  the  rice- 
growing  season  and  then  opened  to 
.•shooting  when  the  crop  season  has 
passed.  With  St  Jte  fish  and  game  com- 
mission and  the  1  'ish  and  Wildlife  Serv- 
ice having  areas  side  by  side,  this  plan 
will  provide  for  some  public  shooting 
grounds  which  we  need  badly  in 
California. 

I  ejn  making  this  statement  because  I 
want  it  underst(  od  that  this  is  a  real 
problem  and  that  the  Government  and 
State  have  a  spe(  ific  plan  to  remedy  the 
situation,  but  thi  y  must  have  money  to 
make  it  effective. 

The  Clerk  rea(   as  follows: 


rOERAL    AID     IN 
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The  Clerk  read  as  follows: 

For  the  construction,  repair,  and  mainte- 
nance of  roads,  tramways,  ferries,  bridges, 
and  trails.  Territory  of  Alaska,  to  be  expended 
under  the  provisions  of  the  act  approved 
June  30.  1932  (48  U.  8.  C.  321a-321c) ,  includ- 
ing printing  and  binding.  $2,252,900.  to  be 
immediately  available,  of  which  $72,030  shall 
be  available  for  surveys  and  plans  for 
new  construction  and  $1,020,000  for  new 
construction,  and  no  expenditures  shall  be 
made  hereunder  for  such  surveys  and  plans 
and  for  new  construction  In  excess  of  three 
times  the  amount  contributed  by  the  Terri- 
tory of  Alaska  for  like  expenditure;  and  the 
Secretary  of  War  Is  authorized  to  transfer  to 
the  Secretary  for  the  purposes  hereof  and 
without  charge  therefor  the  buildings  and 
equipment  now  in  use  by  the  Alaska  Road 
Commission  for  the  maintenance  of  the 
Alaska  Highway. 

Mr.  BARTLETT.  Mr.  Chairman,  I 
offer  an  amendemnt. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bartlett:  On 
page  84.  line  15.  after  "$1,020,000  for  new 
construction"  strike  out  the  words  "and  no 
expenditures  shall  be  made  hereunder  for 
such  surveys  and  plans  and  for  new  con- 
struction In  excess  of  three  times  the  amount 
contributed  by  the  Territory  of  Alaska  for 
like  expenditure." 

Mr.  BARTLETT,  Mr,  Chairman,  this 
amendment  seeks  to  eliminate  a  restric- 
tive requirement  relating  to  road  con- 
struction in  Alaska  which  has  not  hereto- 
fore appeared  In  an  Interior  Department 
appropriation  bill. 

On  page  84  of  the  bill  now  under  con- 
sideration these  words  appear: 

No  expenditures  shall  be  made  hereunder 
for  such  surveys  and  plans  and  for  new  con- 
struction In  excess  of  three  times  the 
amount  contributed  by  the  Territory  of  Alas- 
ka for  like  expenditure. 

I  feel  I  know  the  members  of  the 
subcommittee  sufficiently  well  to  express 
the  view  that  in  writing  in  the  require- 
ment just  quoted  they  believed  it  would 
result  in  increasing  the  amount  of  new 
construction  in  Alaska.  And  I  likewise 
am  of  the  opinion  that  the  subcommittee 
feels  the  Territorial  government  of  Alas- 
ka is  not  now  contributing  what  it  should 
for  the  building  of  roads. 

If  my  assumptions  are  correct,  I  want 
to  state  with  all  the  force  at  my  com- 
mand that  if  this  language  is  retained  in 
the  bill,  road  construction  will  be  im- 
peded, not  aided,  and  with  respect  to  the 
second  assumption,  the  record  is  clear 
that  the  taxpayers  of  the  Territory  have 
been  called  upon  to  provide  everything 
they  should  provide  in  the  way  of  road 
money. 

In  this  bill  there  is  an  item  for  $1,020.- 
000  to  construct  new  roads  on  the  Kenai 
Peninsula  and  to  the  Forty  Mile  District. 
These  are  urgently  needed  roads  and  I 
am  grateful  to  the  committee  for  provid- 
ing funds  for  their  construction.  But  if 
actual  building  must  now  await  the  allo- 
cation of  one  territorial  dollar  for  every 
three  Federal  dollars  expended  on  new 
construction,  a  great  disservice  will  be 
done.  During  the  1930's  it  is  a  matter  of 
record  that  the  Federal  Government  ac- 
tually furnished  barely  enough  money  for 
maintenance  of  the  exi.sting  highway  sys- 
tem. New  roads  were  built  almost  ex- 
clusively from  Territorial  funds.     The 
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short  feeder  roads  which  opened  up  a 
new  mine  or  group  of  mines  or  a  new 
farm  or  group  of  farms  were  built  al- 
most entirely  because  of  Territorial  ap- 
propriations. 

The  Territorial  legislature  last  met  in 
regular  se.ssion  in  1945.  Road  appropri- 
ations were  then  made  for  the  ensuing 
biennium.  The  first  year  of  that  bl- 
ennium  has  passed,  and  the  funds  allo- 
cated, therefore,  have  been  expended. 
Allocations  have  been  made  for  the  sec- 
ond year.  To  conform  to  the  require- 
ments of  the  language  which  my  amend- 
ment would  eliminate  would  necessarily 
Involve  the  calling  of  a  special  session  of 
the  legislature.  One  such  session  has 
Just  been  concluded,  at  a  cost  of  around 
$60,000.  where  veterans'  matters  and  the 
control  of  tuberculosis  were  acted  upon, 
and  it  is  almost  impossible  to  expect  that 
another  session  could  be  held  before  the 
start  of  the  fiscal  year  to  conform  to 
the  requirement  set  forth  here.  And 
even  li  that  could  be  done,  it  would  mean 
that  many  shorter  roads  urgently  needed 
could  not  be  built,  so  the  very  reverse  of 
what  the  committee  is  obviously  seeking 
would  occur. 

And  the  committee  Itself  has  said: 

The  primary  need  In  connection  with  the 
development  of  the  Territory  Is  additional 
roads  to  open  up  areas  where  agriculture, 
mining,  and  other  enterprises  may  be  under- 
taken. 

I  suggest  that  adoption  of  my  amend- 
ment is  best  calculated  to  accomplish 
that  objective. 

The  committee  also  had  this  to  say  In 
Its  report: 

During  hearings  on  the  bill  It  was  said  by 
Governor  Gruenlng  that  the  Territory  has 
paid  approximately  25  percent  of  the  cost  of 
highway  construction.  Including  small  or 
secondary  roads,  the  remaining  75  percent 
having  been  provided  by  the  Federal  Govern- 
ment. •  •  •  In  recommending  a  total  of 
$1,092,000  for  plans  and  surveys  and  for  new 
road  and  highway  construction  the  commit- 
tee has  inserted  a  provision  requiring  co- 
operation on  the  above-mentioned  basis  In 
connection  with  the  funds  recommended  In 
the  bill. 

I  submit  Alaska  need  offer  no  apologies 
in  respect  to  its  contributions  to  highway 
development.  Governor  Gruenlng.  in 
testifying  before  the  committee,  was  In 
error  in  stating  the  Territorial  govern- 
ment had  contributed  25  percent  of  the 
funds  expended  to  date.  The  truth  is  he 
was  far  too  modest  in  his  statement  in 
behalf  of  the  Territory. 

Let  us  look  at  the  record.  It  reveals 
that  from  1905  until  1944.  inclusive.  Con- 
gress appropriated  $26,537,370.87  for 
Alaska  highways  on  the  public  domain. 
The  Territorial  legislature  was  not  or- 
ganized until  1913,  Since  then,  it  has 
appropriated  for  roads  $5,623,500,  or  21 
percent  of  the  congressional  appropria- 
tions. But  that  is  not  the  whole  story. 
In  Alaska  we  have  a  dual  system  of  tax 
collection.  Before  the  Territorial  gov- 
ernment was  organized,  the  clerks  of  the 
district  court  were  authorized  and  di- 
rected to  make  certain  tax  collections 
which  were  deposited  in  the  National 
Treasury  and  then  appropriated  by  the 
Congress  for  roads,  education,  and  relief 
of  the  indigent  in  Alaska.  For  no  good 
reason,  this  system  still  continues,  not- 


withstanding the  fact  we  have  a  Terri- 
torial treasurer.  But  the  taxes  collected 
under  it  and  appropriated  as  a  conse- 
quence are  purely  Alaska  tax  moneys  no 
less  than  if  collected  by  local  officials. 
Prom  1905  to  1944,  inclusive,  there  was 
appropriated  for  Alaska  roads  out  of  this 
so-called  Alaska  fund  $5,649,175.01. 
This  must  be  counted  as  a  direct  Terri- 
torial contribution  which  brings  the  total 
Territorial  contribution  to  42  percent.  I 
submit  that  such  a  degree  of  cooperation 
is  unusual  in  any  other  Territory  and, 
indeed,  in  any  State. 

The  Territory  is  now  sorely  discrimi- 
nated against  in  the  matter  of  Federal 
assistance  in  road  construction  by  being 
omitted  from  the  benefits  of  the  Federal 
Highway-Aid  Act.  U  the  Territory  were 
included  in  the  Federal  highway  pro- 
gram, the  total  moneys  available  for  new 
construction  would  be  far  greater,  and 
because  of  the  fact  that  over  98  percent 
of  the  land  areas  are  federally  owned, 
the  Territory's  contribution  under  the 
terms  of  existing  legislation  would  be  ap- 
proximately 2  cents  on  the  dollar.  The 
language  heretofore  referred  to  appear- 
ing in  the  appropriation  bill  endeavors 
to  set  up  a  second-class  type — no.  a 
fourth-class  type — of  Federal-aid  pro- 
gram, solely  for  Alaska.  At  the  same 
time,  it  allows  far  less  money  for  new- 
construction  and  makes  that  money 
available  on  far  more  difficult  terms  than 
is  proper  under  the  formula  recognized 
in  that  act. 

Mr.  ROONEY.  Mr,  Chairman,  will 
the  gentleman  yield? 

Mr.  BARTLETT.  I  yield  to  the  gen- 
tleman from  New  York. 

Mr.  ROONEY.  Will  the  gentleman 
tell  us  how  much  the  Legislature  of 
Alaska  has  appropriated  for  roads  with- 
in the  past  2  years? 

Mr.  BARTLETT.  I  will  not  attempt 
to  give  the  gentleman  the  exact  figure. 
I  l)elieve  it  is  in  the  neighborhood  of 
$550,000. 

Mr.  ROONEY.    That  is  over  a  2 -year 

period? 

Mr.  BARTLETT.    That  is  correct. 

The  CHAIRMAN.  The  time  of  the 
Delegate  from  Alaska  has  expired. 

Mr.  BARTLETT.  Mr.  Chairman,  I 
ask  unanimous  consent  to  proceed  for 
two  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  Delegate  from 
Alaska? 

There  was  no  objection. 

Mr.  BARTLETT.  Mr.  Chairman,  the 
Territory  has  made  very  notable  con- 
tributions to  the  construction  of  roads 
in  an  area  nearly  one-fifth  the  size  of 
this  Nation. 

But  so  long  as  the  overwhelming  por- 
tion of  the  land  and  resource  areas  of 
the  Territory  remain  in  outright  Federal 
ownership,  it  is  no  more  than  fair  that 
the  Federal  Government  should  assume 
the  predominate  responsibility  and  bur- 
den of  building  roads  to  open  and  serve 
these  areas  and  make  available  these  re- 
sources which  would  redound  to  the 
benefit  of  citizens  and  businesses 
throughout  the  Nation  and  not  exclu- 
sively and  primarily  to  the  benefit  of  the 
present  population  of  Alaska. 

What  Alaska  needs  and  must  have  in 
this  expanding  area  is  more  Federal  help. 


not  less.  The  chain  which  encircles  us 
so  tightly  must  be  loosened.  There  must 
be  fewer  Federal  restrictions,  not  more. 

We  are  willing  to  do  our  part.  In  the 
matter  of  road  construction,  we  have 
done  that  part  magnificently  and  are  not 
properly  subject  to  any  criticism  at  all. 

If  the  language  now  appearing  in  the 
bill  is  retained,  I  submit  again  that  it 
will  only  result  in  hindering,  not  helping, 
road  construction. 

I  ardently  hope  my  amendment  will  be 
accepted. 

I  see  that  the  committee  has  reduced 
the  amount  provided  for  construction 
and  maintenance  of  highways  in  Alaska 
from  $3,790,400  which  was  recommended 
by  the  Bureau  of  the  Budget,  to  $2,252.- 
900,  making  a  reduction  of  $1,537,500  in 
this  important  item  which  takes  care  of 
road  requirements  of  all  the  vast  area  of 
Alaska,  with  the  exception  of  the  rela- 
tively small  area  which  lies  within  the 
national  forests  and  for  which  provision 
Is  made  in  the  Forest  Highway  Section 
of  the  Federal  Aid  Highway  Act.  This 
is  undoubtedly  the  most  important  ap- 
propriation item  affecting  the  economic 
development  of  Alaska,  and  the  one  upon 
which  the  opening  up  of  new  agricul- 
tural, mining,  and  recreational  areas  is 
entirely  dependent. 

The  report  acknowledges  this  fact  In 
the  following  expressive  words,  "The 
committee  is  of  the  opinion  that  the  pri- 
mary need  in  connection  with  the  de- 
velopment of  the  Territory  is  additional 
roads  to  open  up  areas  where  agriculture, 
mining,  and  other  enterprises  may  be 
undertaken." 

The  amount  which  has  been  allowed 
for  the  construction  and  maintenance 
of  roads  in  the  great  central  mainland 
of  Alaska  can  be  seen  in  true  perspec- 
tive when  it  is  understood  that  the  for- 
est highway  allocation  for  Alaska  under 
the  current  act  amounts  to  $1,500,000 
per  annum,  to  take  care  of  the  road 
needs  of  that  portion  of  the  Territory 
along  the  coast  of  southeastern  and 
south  central  Alaska  which  is,  in  area, 
a  small  part  of  Alaska.  This  is  a  region 
broken  up  by  waterways  and  consisting, 
to  a  great  extent,  of  islands  which  make 
it  impossible  to  develop  a  connected  road 
system.  Roads  are  important  in  the 
forest  area,  too,  but  it  should  be  recog- 
nized that  the  waterways  will  always 
provide  the  basic  medium  of  transporta- 
tion, in  this  coastal  region. 

The  amount  available  for  forest  high- 
ways is  certainly  thoroughly  justified, 
but  by  any  standards  of  comparison,  the 
amount  provided  for  maintenance  and 
expansion  of  an  integrated  road  system 
in  the  great  central  mainland  area  of  the 
Territory  should  be  far  more  generous. 
This  appropriation,  providing  only  $753.- 
000  more  than  is  allowed  for  the  forest 
highway  area,  must  take  care  of  the 
maintenance  of  over  2,750  miles  of  road, 
as  compared  to  approximately  260  miles 
of  roads  in  the  forest  highway  group;  in 
a  region  of  Alaska  in  which  w  eather  con- 
ditions are  far  more  severe  and  in  which 

all  costs  of  operation  are  much  higher 
than  in  the  coastal  region. 

What  will  this  reduction  mean  to  the 
maintenance  of  the  present  system? 
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Simply  that  the  existing  roads  In  Alas- 
ka built,  for  the  most  part,  with  inade- 
quate funds  to  low  construction  stand- 
ards, will  receive  insufficient  maintenance 
to  talce  care  of  normal  wear  and  tear,  and 
to  repair  the  damage  wrought  by  weather 
conditions,  floods,  and  other  contingent 
cies  which  arise  in  maintaining  low- 
standard  roads  in  a  country  like  Alaska. 
Important  segments  of  the  road  system 
which  serve  the  mining  industry  were 
permitted  to  disintegrate  severely  during 
the  war  when  mining  operations  were 
8U5pended  in  order  to  take  care  of  the 
abnormal,  costly  maintenance  which  re- 
sulted fiomheavy  military  traffic  on  the 
other  portions  of  the  road  system,  and 
it  is  now  imperative  that  these  roads  be 
reconditioned  and  made  serviceable. 
The  amount  allowed  to  the  Alaska  Road 
Coinmis>;lon  for  maintenance  of  the  road 
9item  hus  always  been  inadequate.  The 
estimates  .submitted  were  based  on  an 
anticipated  expenditure  of  $750  per  mile 
on  less  than  80  miles  of  the  system  carry- 
ing the  heaviest  traffic,  and  less  than 
$400  per  mile  on  the  balance  of  the  sys- 
tem. These  etUmatea  were  in  themselves 
too  low  wtMD  considered  in  relation  to 
other  road  expenditures.  The  Public 
'\  Roads  Administration  has  expended  ap- 
7  prox  mately  $1 .200  per  mile  for  the  main- 
tenance of  portions  of  the  forest  high- 
way system  built  to  comparable  .stand- 
ards and  carrying  approximately  the 
.•jarr.e  traffic. 

By  way  of  further  comparison,  it  should 
be  noted  that  the  committee,  in  turning 
over  to  the  Alaska  Road  Commission  the 
responsibility    for   maintenance   of   the 
sector  of  the  Alaska  Highway  which  lies 
within  the  Territory,  has  made  an  allow- 
ance for  an  expenditure  of  only  $500  per 
mile  for  maintenance.    This  amount,  on 
a  road  that  cost  the  Army  $4,000  to  main- 
tain directly  and  which  costs  $2,000  at 
the  present  time  when  the  work  is  being 
done  for  the  Army  by  the  road  commis- 
sion.   In  providing  for  the  maintenance 
of  this  section  of  the  Alaska  Highway  as 
an  integral  part  of  the  Ala«ka  road  sys- 
tem, the  Budget  Bureau  allowed  $750  per 
mile,  the  same  figure  provided  for  other 
principal  roads  in  the  system.    Provision 
was  also  made  for  the  transfer  of  the 
Army  equipment  and  buildings  used  for 
the  maintenance  of  this  road  to  the  road 
commission.    I  am  glad  that  the  commit- 
tee  has   gone  along   with   that   recom- 
mendation.    However.  I  am  much  per- 
turb?d  by  the  fact  that  this  great  high- 
way wh:ch  provides  for  the  first  time 
a  land  route  between  the  States  and  Alas- 
ka is  to  receive  such  limited  maintenance 
on  the  section  which  is  the  responsibility 
of  our  Government.     Thus,  at  a  time 
when  we  are  encouraging  the  Canadian 
Government     to     provide     satisfactory 
maintenance  of  over  1.300  miles  of  the 
great  military  highway,  we  seem  to  be 
unwilling    to    provide    for    satisfactory 
maintenance  of  the  less  than  200  miles 
of  this  great  route  which  is  in  our  own 
Territory. 

The  committee  proposes  to  give  it 
poorer  maintenance  than  other  connect- 
ing roads  in  central  Alaska  and  less  than 
half  the  amount  provided  for  mainte- 
nance of  comparable  but  detached  local 
segments  of  the  forest  road  system  in 
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Alaska.  We  shoi  Id  be  setting  a  proper 
and  reasona'ala  s  andard  for  the  main- 
tenance of  the  \rhole  Alaska  highway, 
particularly  now  that  the  Canadian  Gov- 
ernment has  assumed  six-sevenths  of  the 
job.  Five  hundred  dollars  per  mile  will 
not  protect  the  Investment  which  has 
been  made  in  thi.'-  enormously  Important 
route — a  route  that  is  essential  to  hem- 
ispheric defense  a  nd  to  the  development 
of  a  vast  and  rich  portion  of  this  conti- 
nent. 

However,  by  far  the  most  serious  re- 
duction made  by  he  committee  is  in  the 
amount  made  available  for  the  con- 
struction of  new  :  oads  extending  the  ex- 
isting system  to  :ey  areas,  the  develop- 
ment of  which  is  jessential  to  the  growth 
of  the  Territory.  There  is  no  region  in 
all  of  our  Nation  with  greater  untapped 
resources — great*  r  prospects  for  long- 
range  development — or  which  is  more 
desperately  In  nted  of  new  transporta- 
tion facilities  in  (  rder  to  reach  these  re- 
.sources  and  to  make  them  available  to 
the  Nations  economy.  Agricultural 
lands,  mineral  d(  posits,  and  other  nat- 
ural resources  wh  ch  are  not  made  acces- 
sible by  roads  or  )ther  basic  transporta- 
tion cannot  be  re  luced  to  possession  and 
cannot  provide  t  le  basis  for  settlement 
and  expan.slon  ct  the  economy  of  the 
Territory  and  t^e  Nation,  of  which  it 
forms  such  an  irr  portant  part.  Interest 
in  the  potentlalit  es  of  Alaska  as  a  place 
for  .settlement  has  reached  an  all-time 
peak.  It  is  bein  (  considered  especially 
by  our  returnint  servicemen,  many  of 
whom  spent  port  ons  of  their  service  in 
the  Territory  an  1  now  desire  to  go  to 
Alaska  to  develoj  business  enterprises, 
farms,  and  home  i. 

As  I  have  state  1  above,  the  committee 
has  verbally  rec(  gnized  the  paramount 
importance  of  new  road  construction  in 
the  economic  development  of  the  Terri- 
tory. Despite  tUs  fact,  they  have  re- 
duced the  very  snail  amount  of  S2.300.- 
000  recommendec  by  the  Budget  Bureau 
for  new  road  con  itruction  by  more  than 
one-half,  recomn  ending  only  $1,020,000 
for  this  purpose. 

The  amount  of  S2.300.0O0  approved  by 
the  Bureau  of  the  Budget  and  justified 
to  the  Commit  te;  is  the  minimum  re- 
quired to  initiate  construction  on  three 
of  the  most  imp<  rtant  road  projects  in 
Alaska. 

The  first  is  a  road  to  open  up  and 
serve  the  important  agricultural  lands 
on  the  Kenai  Peni  nsula  and  to  make  pos- 
sible the  connect  ng  of  this  agricultural 
area  with  the  rail  and  road  system  of 
Alaska,  to  provide  access  to  the  settle- 
ment lands  and  in  turn  to  provide  a  re- 
on  artery  for  the  mar- 
keting system  required  for  successful  set- 
tlement. The  committee  has  recom- 
less  money  for  this 
large  and  important  project  than  the 
Budget  Bureau,  iind  eliminated  specif- 
ically a  portion  of  the  through  road 
leading  out  of  Anchorage,  which  is  ur- 
gently required  in  order  to  provide  access 
to  homestead  larids  immediately  south 
of  and  adjacent  to  that  most  important 
commercial  cente  •  in  Alaska. 

The  second  anc  hardly  less  important 
project  is  the  co  isti-uction  of  a  feeder 
road  from  the  Aiiska  Highway  through 


the  famous  Fortymile  district,  one  of  the 
oldest  and  best-known  mining  regions  in 
Alaska,  but  one  which  imtil  the  construc- 
tion of  the  Alaska  Highway  was,  in  effect, 
an  off-shoet  of  the  Klondike  district  In 
Yukon  Territory.  Canada.  Transporta- 
tion to  the  district  has  always  been  ex^ 
cesslvely  costly  and  roundabout.  Now, 
with  less  than  100  miles  of  new  road  con- 
struction, the  center  of  that  district  can 
be  served  directly  by  truck  from  the  sea 
coast,  bringing  freight  into  the  area  at 
less  than  one-half  the  previous  cost. 
There  is  every  reason  to  believe  that  the 
Fortymile  area  will  experience  great  ex- 
pansion in  mining  activities,  in  oppor- 
tunities for  employment,  and  for  settle- 
ment of  the  desirable  farm  lands,  which 
are  known  to  exist  in  that  part  of  Alaska, 
once  so  remote  from  the  remainder  of 
the  Territory  but  now  so  easily  accessible 
with  the  construction  of  this  short  feeder 
road. 

The  third  new  road  project  was  de- 
signed to  extend  the  present  road  system 
into  the  groat  vacation  region  contained 
In  the  Mount  McKinley  National  Park. 
That  area  is  the  paramoimt  objective  of 
travelers  to  Alaska  who  wish  to  see  the 
grandeur  and  beauty  of  the  greatest 
mountain  on  this  continent.  The  ex- 
tension of  the  road  system  to  the  park 
Is  essential  If  the  greatest  scenic  and 
recreational  asset  of  the  Territory  is  go- 
ing to  be  readily  available  to  the  thou- 
sands of  motorists  and  travelers  who  are 
inquiring  about  Alaska  travel  and  mak- 
ing plans  to  see  this  great  part  of  America 
in  the  Immediate  future.  This  project, 
which  would  also  open  up  an  important 
mining  district,  has  been  completely 
eliminated  by  the  action  of  the  com- 
mittee. 

I  am  compelled  to  urge  in  the  strongest 
terms  I  know  that  the  full  amount  rec- 
ommended by  the  Bureau  of  the  Budget 
for  construction  and  maintenance  of 
roads,  bridges,  and  trails  in  Alaska  be 
provided  by  this  Congress. 

Mr.  ROONEY.  Mr.  Chairman,  I  rise 
in  oppo.«ition  to  the  amendment  offered 
by  my  distinguished  friend. 

Mr.  Chairman,  I  am  going  to  address 
myself  very  briefly  with  regard  to  the 
proposed  amendment  offered  by  the  Dele- 
gate from  Alaska.  Under  the  terms  of 
the  bill,  page  84,  line  13.  the  committee 
has  allowed  the  sum  of  $2,252,900.  Ac- 
cording to  the  statement  just  made  by 
the  Delegate  from  Alaska  the  Alaskan 
legislature  for  the  past  2  years  has  ap- 
propriated the  sum  of  $500,000  for  roads 
Under  the  allowance  made  by  the  com- 
mittee. Therefore,  and  bearing  in  mind 
the  provision  in  the  bill  that  25  percent 
of  the  amount  allowed  shall  be  borne  by 
the  Territory  of  Alaska,  there  Is  now  be- 
ing given  to  such  Territory  a  sum  ap- 
proximately eight  times  the  amount  the 
people  of  Alaska  have  spent  for  roads  last 
year,  and  for  that  reason  I  urge  that  the 
Judgment  of  the  committee  be  sustained 
and  the  amendment  defeated. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  Delegate 
from  Alaska. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Construction:  For  construction  of  trans- 
mission lines,  substations,  and  appurtenant 
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facilities,  and  administrative  expenses  con- 
nected therewith:  purchase  (not  to  exceed 
10  In  the  fiscal  year  1947) ,  hire,  maintenance, 
repair,  and  operation  of  passenger  automo- 
bUes;   and  printing  and  blndmg;   $3,198,000. 

Mr.  RAYBURN.  Mr.  Chairman,  I 
offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Rayburn:  On 
page  89.  line  4,  strUte  out  ••$3,198,000"  and  In- 
sert "$7,500,000." 

Mr.  RAYBURN.  Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

Mr.  RAYBURN.  Mr.  Chairman.  I 
deeply  regret  that  in  the  interest  of  my 
people,  also  In  the  Interest  of  the  people 
of  the  great  Southwest,  and  in  the  Inter- 
est of  the  Federal  Government.  I  feel 
called  upon  to  offer  an  amendment.  If 
I  were  here  offering  an  amendment  to 
Increase  the  Budget  estimate  I  would 
really  be  embarrassed.  The  Budget 
estimate  for  the  Southwestern  Power 
Administration  was  twenty-three-odd- 
mllHon  dollars.  The  committee  in  its 
wisdom  propo.ses  $3,198,000.  The  amend- 
ment I  offer,  of  $7,500,000.  is  not  quite 
one-third  of  the  Budget  estimate. 

Some  people  have  been  fearing,  about 
some  people  not  members  of  this  com- 
mittee or  otherwise,  that  I  might  speak 
with  a  forked  tongue.  I  do  not  Intend 
to  do  that.  I  do  not  intend  to  criticize 
anybody  in  Congress  or  out.  I  make 
what  I  think  is  a  business  proposition  to 
this  committee. 

The  Government  owns  or  controls 
three  dams  that  generate  power.  I  am 
simply  asking  this  committee  to  give 
enough  money  in  addition  to  the  $3,198,- 
000  to  tie  these  three  dams  together, 
which  you  would  do,  I  am  sure,  if  they 
belonged  to  you,  which  I  would  do,  or 
want  to  do,  if  they  belonged  to  me.  and 
which  I  think  the  Government  ought  to 
be  allowed  to  do. 

There  is  a  question  about  the  Grand 
River  Dam.  It  appears  that  that  is  go- 
ing back  to  the  State  ^  f  Oklahoma,  .but 
the  Government  has.  as  an  estimate, 
something  like  thirteen  or  fourteen  mil- 
lion dollars  in  that  dani. 

Even  though  the  State  of  Oklahoma  is 
to  take  over  that  dam,  talking  to  the 
Governor  of  that  State  this  week,  he 
wants  it  tied  in  with  the  Dcnison  Dam 
and  with  the  Norfork  Dam.  Whether 
or  not  this  power  is  distributed  by  the 
Government  through  an  administration 
is  one  thing;  whether  or  not  they  con- 
tinue to  sell  it  to  the  power  companies 
is  another  thing.  The  great  Southwest 
does  not  have  too  much  power,  even  with 
the  power  that  the  power  companies 
themselves  can  generate  and  the  power 
that  may  be  generated  at  these  three 
dams.  Therefore,  my  proposal  Is  not  to 
go  out  and  compete  with  anybody  in 
buildinp:  any  more  transmission  lines  at 
this  time  because  some  transmission 
lines  are  provided  in  this  committee  re- 
port. I  simply  want  to  do  the  thing  I 
think  anyone  would  do  if  they  controlled 
these  dams,  and  that  is  to  tie  them  to- 
gether so  that  a  greater  proportion  of 


the  power  may  be  distributed  throughout 
that  great  area.  I  remember  standing 
on  this  floor  some  11  or  12  years  ago 
asking  the  Congress  to  pass  what  is 
known  as  the  Norrls-Rayburn  rural  elec- 
trification bill. 

Some  of  the  power  companies  now  say 
they  are  greatly  in  favor  of  the  expan- 
sion of  rural  electrifi:'ation.    If  any  of 
them  were  in  favor  of  that  bill  at  that 
time,  they  failed  in  the  hearings  or  other- 
wise to  contact  me.    It  might  be  interest- 
ing to  you  for  me  to  read  just  a  fev/ 
figures.    Here  are  some  figures  on  what 
just  a  little  public  power  has  done  for 
the  people  of  the  great  Southwest  in  the 
reduction  of  rates.    These  reductions  in 
rates  have  come  about  within  the  last  5 
years.    In  the  State  of  Arkansas  in  1940. 
the   people  were   paying   the   Arkansas 
Power  ti  Light  Co.  89  cents.    They  are 
now  paying  57  cents.    The  rates  of  the 
Oklahoma   Gas   b  Electric  Co.   in   Ar- 
kansas have  been  reduced  from  $1.23  to 
60  cents.     Between  1940  and  1945.  the 
rates  of  the  Kan.sas  Power  it  Light  Co. 
in  Kansas  have  been  reduced  from  $1  40 
to  $1.13.     The  rates  of  the  Louisiana 
Power    &    Light    Co.    In    the    State    of 
Louisiana  have  been  reduced  since  1940 
from  $1.31  to  85  cents.    The  rates  of  the 
Missouri  Power  &  Light  Co.  In  Missouri 
have  not  been  reduced  quite  so  much. 
They  have  gone  from  $1.23  to  $1.10.    In 
the  State  of  Oklahoma,  the  Stale  of  the 
chairman  of  this  subcommittee,  since  the 
Denison  Dam  has  been  nearing  ccmple- 
tion.  the  rates  of  the  Oklahoma  Gas  & 
Electric  Co.  have  been  reduced  from  $1.18 
to  60  cents.    In  my  own  State  of  Texas, 
the  biggest  company  there  I  would  think 
being   the   Texas   Power   ti   Light   Co., 
which  is  in  the  region  of  the  Denison 
Dam  and  controls  300  cities,  towns,  and 
villages,  the  rates  in  that  area  have  been 
reduced  from  $1.19  to  56  cents. 

I  might  add  that  we  are  more  unfor- 
tunate in  that  section  of  the  country  than 
other  sections  as  we  were  paying  almost 
prohibitive  rates  for  what  little  rural 
electrification  we  had.  I  think  it  was 
about  15  cents.  Now  it  is  in  the  neigh- 
borhood of  5.90  cents.  I  will  read  the 
list  of  the  States  in  the  Southwest  and 
the  percentage  of  rural  electrification 
that  there  was  in  those  States  when  rural 
electrification  went  into  effect  in  1935. 

In  the  State  of  Arkansas  only  1.2  per- 
cent of  the  farms  were  electrified.  To- 
day, after  5  years  of  war,  and  the  limita- 
tion of  materials,  19.1  percent  of  the 
farms  in  Arkansas  are  electrified. 

The  State  of  Kansas  had  fared  a  little 
better  than  we.  Seven  and  six-tenths 
percent  of  the  farms  in  Kansas  were 
electrified.  Now  27.9  percent  are  elec- 
trified. 

In  the  State  of  Louisiana,  where  there 
is  considerable  excitement  about  the 
Southwest  Power  Authority.  1.7  percent 
of  the  farms  were  electrified.  Now  20.8 
percent  are  electrified. 

In  the  State  of  Missouri  6.4  percent 
were  electrified:  now  28.4  percent  are 
electrified. 

In  the  State  of  Oklahoma  2.6  percent 
of  the  farms  of  that  great  State  were 
electrified  in  1935,  and  the  power  com- 
panies had  been  there  a  long,  long  time. 
Now  20.3  percent  aie  electrified. 


In  my  own  State  of  Texa*.  In  1935  only 
2.3  percent  of  the  farms  were  electrified. 
Now  34.7  percent  are  e'ectrifird. 

I  fear  that  had  It  not  been  for  the  rural 
electrification  loans  we  would  have  had 
a  very  small  amount  of  our  farms  electri- 
fied in  that  neighborhood. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman,  I  ask  unanimous  consent  that 
the  gentleman  may  proceed  for  five  ad- 
ditional minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Oklahoma? 

There  was  no  objection. 
Mr.  RAYBURN.  I  remember  that  In 
my  county,  to  make  it  personal.  In  the 
early  thirties  there  was  not  a  mile  of 
rural  electrification,  in  that  great,  rich 
ccunty  of  45  000  people.  Finally,  there 
was  1  mile  built.  The  farm  upon  which 
I  live  Is  2  miles  from  the  courthouse  and 
a  mile  from  the  city  limits.  We  finally 
got  rural  electrification  out  to  that  farm, 
and  It  was  the  only  mile  in  that  county 
until  after  rural  electrification  came 
about.  The  rates  were  such  that  we 
could  not  operate  an  electric  stove  on 
that  fartn.  We  could  not.  as  farmers, 
pay  the  bill.  But  from  1940.  the  ap- 
proach of  the  completion  of  the  dam  at 
Denison.  the  rates  started  down.  Dur- 
ing the  war  we  could  not  buy  the  things 
out  of  which  to  make  transmlsrion  lines, 
and  this  power  was  sold  to  the  Texas 
Power  &  Light  Co.  and  the  Oklahoma 
Gas  &  Electric  Co.  The  Texas  Power 
&  L'.ght  Co.  announced  a  reduction  to 
users  outside  of  rural  electrification  In 
that  district  of  $300  000.  and  stated  can- 
didly, honestly,  and  frankly  that  they 
did  it  on  account  of  the  power  that  was 
generated  at  Denison  Dam. 

What  we  are  seeking  to  do  by  this 
amendment  is  not  to  parallel  anybody's 
lines,  not  to  put  anybody  out  of  business, 
but  simply  to  lie  this  Government  prop- 
erty together.  That  Is  all  we  are  asking 
in  the  amendment  now  offered  here. 
Why  that  should  scare  the  power  com- 
panies, why  that  .should  put  them  to 
burning  up  the  telephones  and  so  on.  I 
do  not  know. 

I  do  know  this,  that  the  gentleman 
from  Mississippi  (Mr.  WhittinctonI 
was  called  before  this  committee,  being 
one  of  the  great  experts  on  flood  control 
and  flood -control  dams.  When  they  got 
dcwh  to  this  matter  he  was  asked  the 
specific  question  if  he  thought  it  was 
economically  and  otherwise  sound  to  tie 
these  dams  together;  and  his  statement 
wa.s  "Yes." 

I  also  have  here  the  statement  in  the 
record   of   the   genial   gentleman   from 
Iowa  fMr.  Jensen]  and  I  quote  his  words 
following     some     questioning     of     Mr. 
Wright   and   Mr.   Whittington.     It  is 
found  on  page  132  of  the  hearings: 
I  do  think— 
Said  Mr.  Jensfn— 
that  you  should  tie  these  dams  together. 

Let  me  repeat  in  closing  that  1  am  not 
trying  to  go  over  the  estimate;  I  am  ask- 
ing you  to  give  one-third  of  the  Budget 
estimate  that  we  may  tie  these  properties 
together  so  that  if  sometime  there  shoujd 
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be  a  dry  season  in  one  area  and  not  In  the 
other,  these  generating  stations  tied  to- 
gether by  these  transmission  lines  may 
operate  to  serve  the  people. 

It  would  have  been  my  hope  that  this 
committee  would  accept  this  '  amend- 
ment, but  I  fear  they  will  not.  I  am 
therefore  asking  my  colleagues  to  give  us 
a  little  in  excess  of  $4,000,000  in  order  to 
tie  these  dams  together  so  they  may 
serve  the  people  and  put  enough  elec- 
tricity in  that  country  to  electrify  our 
homes  and  serve  our  industries. 

Mr.  RIZLEY.  Mr.  Chairman,  will  the 
gentleman  yield  for  a  question? 

Mr.  RAYBURN.  I  yield  to  the  gentle- 
man from  Oklahoma. 

Mr.  RIZLEY.  I  am  sorry  I  was  not 
here  when  the  amendment  was  offered. 
Does  the  gentleman's  amendment  pro- 
pose to  tie  the  Grand  River  Dam  in  Okla- 
homa to  these  other  two  dams? 

Mr.  RAYBURN.  To  the  Denison  Dam 
and  the  Norfolk  Dam;  yes. 

Mr.  RIZLEY.  The  reason  I  pro- 
pounded that  question  was  that  our  Gov- 
ernor sends  out  a  weekly  letter.  I  have 
just  received  the  last  one  today.  He 
states  in  this  letter: 

We  visited  the  Director  of  the  Budget  along 
with  Senator  Thomas.  Prance  Paris,  man- 
ager of  the  Grand  River  Dam  Authority,  and 
members  of  hts  staff. 

The  tin  pending  In  Congress  to  return  the 
Grand  River  Dam  to  the  State  had  been 
held  up  for  weeks  awaiting  recommendations 
from  the  Budget  Department.  After  full 
discussion  the  Director  agreed  to  recommend 
the  bill,  and  dd  so  while  we  were  In 
Washington. 

Assuming  the  Governor  knows  what 
he  is  talking  abcut.  and  assuming  that 
the  Grand  River  Dam,  which  is  the  prop- 
erty of  the  State  of  Oklahoma,  is  com- 
pletely turned  back  to  the  State  of 
Oklahoma,  what  would  be  the  effect  of 
the  gentleman's  amendment  tying  this 
dam  into  the  other  two? 

Mi-.  RAYBURN.  I  am  for  turning  the 
Grand  River  Dam  back  to  the  State  of 
Oklahoma,  because  I  think  it  belongs  to 
them.  The  United  States  Government, 
however,  has  about  $14,000,000  interest 
in  the  dam.  But.  as  I  say.  I  spoke  to  the 
Governor.  I  think  it  was  this  week  or 
the  latter  part  of  last  week,  about  this 
very  amendment  and  he  said  he  was  in 
favor  of  tying  Denison.  Grand  River,  and 
Norfork  Dams  together,  because  he 
thought  that  they  could  get  power  from 
Denison  or  Norfork  v/hen  they  did  not 
have  enough  at  Grand  River,  and  vice 
versa. 

This  amendment  has  nothing  whatso- 
ever to  do  with  the  returning  of  the 
Grand  River  Dam  to  the  State  of  Okla- 
homa, and  I  am  just  as  much  in  favor  of 
the  Government's  carrying  out  its  con- 
tract and  returning  this  to  the  State  of 
Oklahoma  as  is  the  gentleman  from 
Oklahoma  or  the  Governor  of  the  State. 

Mr.  NORRELL.  Mr.  Chairman,  I  rise 
in  opposition  to  the  amendment,  and  ask 
unanimous  consent  to  proceed  for  10 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Arkansas? 

There  was  no  objection. 
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at  the  dams  was  purchased  by  the  power 
companies  under  a  contract  written  and 
approved  by  Mr.  Douglas  Wrisht,  Di- 
rector of  the  Southwest  Power  Admijiis- 
tration.  Mr.  Wright  recently  testified 
before  our  committee  that,  with  but  one 
exception,  this  contract  had  been  com- 
plied with  to  the  fullest  extent,  and  that 
the  cooperation  received  from  these  utili- 
ties had  been  perfect  except  in  that  one 
instance.  This  establishes  the  fact  that 
the  Government  £;nd  private  indurtry  can 
cooperate  and  get  along  together,  and 
jointly  do  a  magnificent  job.  This  rela- 
tionship certainly  establishes  a  good 
batting  average. 

Notwithstanding  the  fact  that  all  of 
the  power  to  be  generated  from  these 
and  subsequent  dams  is  being  purchased 
at  this  time  under  legal  contract  by  the 
private  power  companies,  the  Southwest 
Power  Administration  last  fall  issued 
what  it  called  a  comprehensive  plan  of 
power  distribution  and  sales  from  hydro- 
electric projects  as  authorized  by  the 
Flood  Control  Act  of  1944  in  the  south- 
west region.  This  region,  if  the  compre- 
hensive report  is  approved  by  Congress, 
will  be  compo.sed  of  the  States  of  Arkan- 
sas, Oklahoma,  Texas.  Louisiana,  south- 
west Kansas,  and  southeast  Missouri. 
The  Southwest  Power  Administration 
propKJses  a  system  of  high-voltage  trans- 
mission lines  and  steam  plants  through- 
out this  general  area,  almost  100-nercent 
duplicating,  so  we  are  advised,  and.  you 
can  see.  facilities  presently  owned  nd  op- 
erated by  private  utility  companies. 

This  entire  region  is  now  actually 
physically  integrated  with  connecting 
links  between  all  of  the  12  companies  op- 
erating in  the  area.  If  a  shortage  due  to 
drought  or  accident  to  generating  plants 
should  develop  in  one  or  more  spots,  the 
transmission  generating  facilities  in  the 
entire  area  will  supply  the  deficiency. 
This  integration  took  place  in  1941.  at  the 
request  of  the  Federal  Government,  in 
anticipation  of  heavy  war  loads.  The 
Southwest  Power  pool  was  thus  able  to. 
meet  every  demand  in  that  region  with  a 
surplus  at  all  times.  By  the  replacement 
method  of  transmission  a  TVA  short- 
age during  drought  period  was  relieved 
by  loads  traveling  from  as  far  west  as 
Texas.  Through  a  system  of  power  re- 
placement, the  industry  in  this  region  is 
as  well  equipped  to  meet  prssant  and  fu- 
ture loads  as  any  area  in  the  United 
States. 

If  these  high-voltage  transmis.sion  lines 
are  constructed  as  propo.<^ed.  the  area  of 
the  Southwest  Power  Administration  will 
cover  seven  times  the  original,  and  three 
and  one-half  times  the  present,  area  of 
the  Tennessee  Valley  Authority.  It  will 
cover  approximately  300, OCO  square  miles. 

The  Southwest  Power  Administration 
desires  to  construct  in  this  area  14,768 
miles  of  high-voltage  transmis.sion  lines, 
and  estimates  the  cost  per  mile  to  be 
$8,464.  These  estimates  were  made  last 
fall.  The  TVA  paid  on  an  average  of 
about  $15,322  per  mile.  The  Bonneville 
Power  Administration  paid  approxi- 
mately $28,292  per  mile.  In  my  opinion 
it  will  cost  more  to  construct  these  lines 
than  has  been  estimated;  probably  not 
so  much  as  in  the  Bonneville  area  and 
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about  the  same  as  in  the  TVA  area.  Also, 
since  this  report  was  made,  labor  and 
materials  have  substantially  increased. 
So.  if  on  an  average  the  Southwest  Power 
Administration  should  pay  the  same  as 
TVA  for  transmission  lines,  the  total  cost 
would  be  approximately — $15,322  times 
14,768  square  miles— $226,275,296.  Add 
to  this  item  a  wage  increase  of  around 
18 '2  percent  recently  proposed  by  the 
Senate,  or  $400  per  employee  as  proposed 
by  the  House,  and  also  add  the  increased 
cost  of  materials,  and  you  have  a  colossal 
sum  of  money — no  one  knowing  exactly 
the  total,  but  it  would  amount  to  ap- 
proximately $300,000,000  that  the  tax- 
payers would  pay  for  the  construction  of 
these  high-voltage  lines. 

But  this  is  not  all.  The  Southwest 
Power  Administration  is  not  satisfied  just 
to  market  power.  It  wants  to  start  the 
generation  of  power  by  steam  plants, 
and  has  requested  a  total  sum  of  $80,- 
000,000  for  this  purpose.  This  would  con- 
struct several  steam  plants  throughout 
that  area.  If  we  include  in  this  item 
the  increased  cost  of  labor  and  mate- 
rials, the  total  cost  of  steam  plants  would 
possibly  amount  to  $100,COO.OOO.  TJiese 
two  items  total  approximately  $400,000,- 
000.  And  yet  we  have  not  come  to  the 
end  of  the  road. 

It  is  estimated  by  the  Southwest  Power 
Administration  that  the  annual  cost  of 
maintenance,  when  this  system  shall 
have  been  completed,  will  amount  to  the 
total  sum  of  $12,415,000.  In  other  words, 
the  taxpayers  will  be  called  upon  to  pay 
this  amount  of  money  each  year  for  the 
operation  and  maintenance  of  the  com- 
pleted system.  Add  to  this  item  the  in- 
creases of  labor  and  materials,  and  you 
have  an  annual  maintenance  item  of 
approximately  $15,C00,0C0, 

The  question  is.  Should  we  put  the  tax- 
payers to  this  expense  unless  it  is  abso- 
lutely necessary? 

The  Southwest  Power  Administration 
Is  operating  under  section  5  of  the  Flood 
Control  Act  of  1944  for  authority  to 
construct  transmission  lines  and  steam 
plants.  The  language  of  section  5  gives 
no  specific  authorization  for  the  con- 
struction or  purchase  of  steam  plants. 
Authorization  may  have  been  given  for 
the  construction  of  transmission  lines 
and"  related  facilities  as  may  be  neces- 
sary. A  showing  of  necessity  would  of 
course  have  to  be  made  before  even 
transmission  lines  could  be  constructed. 
I  do  not  see  how  related  facilities  could 
cover  the  construction  or  purchase  of 
steam  plants,  as  related  facilities  are 
fixed  by  statute  to  be  located  at  the  dams. 

There  is  at  least  some  question  re- 
garding the  authorization  for  the  con- 
struction of  either  the  transmission  lines 
or  the  steam  plants,  in  view  of  the  evi- 
dence before  the  committee,  under  the 
provisions  of  section  5  of  the  Flood  Con- 
trol Act  of  1944.  Nothing  in  the  debates, 
either  in  the  House  or  Senate,  would  jus- 
tify construing  the  statutes  to  cover  the 
proposal  of  the  Southwest  Power  Ad- 
ministration, according  to  some  very  able 
attorneys. 

If  the  statute  gives  authority  for  the 
construction  of  these  facilities  in  the 
southwest  area,  the  statute  would  au- 
thorize the  construction  of  similar  trans- 


mission lines  and  steam  plants  through- 
out the  entire  section  of  the  United 
States.  If  the  authority  is  sufficient  for 
one  section  of  the  country,  it  is  certainly 
sufficient  for  the  other  sections.  This 
would  constitute  a  complete  socialism 
of  the  power  industry.  Did  Congress 
mean  to  socialize  the  power  industry  of 
this  Nation?  I  do  not  think  so.  If  this 
is  the  intention  of  the  Government,  then 
I  think  the  Issue  should  be  made  in  the 
general  election;  and  if  the  people  by 
majority  vote  elect  candidates  to  Con- 
gress advocating  the  socialization  of  this 
or  any  other  industry  then  I  would  be 
perfectly  willing  to  abide  by  that  decree. 

The  utility  companies  have  made  an 
offer  to  buy  all  the  power  generated  from 
these  dams,  now  or  hereafter  to  be  op- 
erated. Their  written  proposal  is  as 
follows ; 

First.  Pay  a  sum  equal  to  the  power 
benefits  based  on  the  total  kilowatt-hour 
output  as  set  forth  in  the  reports  of  the 
Army  engineers  on  which  the  construc- 
tion of  the  dams  are  justified. 

Second.  Pass  on  to  customers  any  sav- 
ings which  accrue  to  the  companies 
through  the  purchase  of  power  from 
existing  and  future  dams. 

Third.  Give  preference  to  public 
bodies  for  governmental  use.  and  to  the 
Rural  Electrification  Administration  as 
directed  by  Congress. 

Also,  in  testifying  before  our  com- 
mittee, they  stated  that  they  would  buy, 
transmit,  and  sell  all  power  available 
from  these  and  subsequent  dams  placed 
in  operation  under  Government  control, 
and  would  comply  with  all  legal  orders, 
decrees,  and  regulations  of  the  Federal 
Power  Commission. 

If  they  had  come  in  here  and  asked  for 
a  tie-in  system  that  would  have  been 
one  thing,  but  they  came  to  our  commit- 
tee and  said,  "Gentlemen,  this  is  our 
project.  We  want  it  all,  and  if  you  do 
not  expect  to  appropriate  it  all,  you 
ought  not  to  start  it." 

Then  on  page  53  you  will  find  that  Mr. 
Wright  testified  as  follows: 

Tiie  Issue  Is  very  clearly  drawn;  It  could 
not  be  any  more  clearly  drawn,  as  I  see  It. 
I  think  it  Is  a  momentous  decision  for  Con- 
gress to  make  on  our  request  for  funds. 

I  believed  the  companies  would  offer  to 
buy  the  power  in  this  way  even  before  the 
offer  was  brought  to  us,  but  I  am  glad  the 
offer  makes  the  issue  so  deflnite. 

As  the  speaker  told  you  this  morning,  it 
is  his  Judgment  that  this  was  a  case  where 
half  a  loaf  was  not  better  than  no  loaf  at 
all.    I  agree  with  him. 

NECESSrrY   FOR   APPROVAL  OF  ENTIRE  P20CRAM 

I  think  we  have  not  asked  for  anything 
as  shown  on  that  map  In  red  and  previously 
described  that  can  be  omitted  and  still 
secure  a  complete  operating  unit.  If  you 
omit  any  part  of  It  the  proper  function  will 
be  seriously  hindered.  The  question  Is,  It 
seems  to  me,  personally,  that  If  you  are  going 
to  appropriate  any  money  for  construction 
of  transmission  lines  and  related  facilities 
you  should  either  appropriate  the  amount 
requested  to  build  the  portions  of  the  system 
that  we  have  laid  out.  or  you  should  give  us 
no  money  for  construction. 

It  may  be  argued  that  the  power  com- 
panies cannot  be  trusted;  that  they  will 
not  do  what  they  promise.  I  do  not 
know.   The  only  business  I  ever  had  with 


the  utility  companies  was  in  the  practice 
of  law,  in  suing  a  number  of  them  for 
damages  in  personal  injury  suits.  I  have 
filed  many  suits  against  and  made  siz- 
able collections  from  the  utilities  doing 
business  in  Arkansas.  I  never  represent- 
ed any  utility,  directly  or  indirectly, 
while  I  was  in  the  practice  of  law;  I  do 
not  now  and  never  have  owned  any 
stock;  and  I  have  no  special  interest,  di- 
rectly or  indirectly  in  any  utility  com- 
pany, other  than  to  try  to  protect  to  a 
fair  and  reasonable  extent  the  4,000  cit- 
izens of  my  State  who  own  stock  in  the 
power  company  doing  business  in  that 
State,  as  well  as  the  stockholders  of 
other  companies  doing  business  in  that 
general  area;  and.  above  all.  to  try  to  see 
that  the  right  thing  is  done  and  that 
the  American  system  of  private  enter- 
prise is  continued. 

From  a  selfish  standpoint,  I  have  at- 
tempted to  find  some  good  reason  for 
allowing  these  requests,  because  a  por- 
tion of  the  Federal  money  would  be  spent 
in  Arkansas,  and  all  of  it  would  be  speni, 
in  my  section  of  the  Nation.  I  have 
insisted,  however,  as  a  member  of  the 
Appropriations  Committee,  upon  the 
most  rigid  economy  in  other  sections  of 
the  country.  I  have  voted  for  drastic 
cuts  in  proposed  appropriations  in  the 
pending  bill  totaling  the  sum  of  $172,113,- 
251.  These  cuts  were  made  from  projects 
of  my  colleagues  in  the  House,  not  be- 
cause the  committee  wanted  to  deprive 
their  projects  of  money,  but  because  of 
an  honest  and  sincere  desire  to  practice 
sane  and  sound  economy,  and  to  try  to  do 
our  part  toward  protecting  the  status  of 
our  Federal  budget.  If  economy  is  prop- 
er for  the  West,  is  it  not  also  proper  for 
the  Southwest? 

It  may  be  that  these  transmission  lines 
and  steam  plants  should  be  constructed. 
We  have  plenty  of  time  to  construct 
transmission  lines,  as  no  other  dam  in 
this  area  is  scheduled  for  production  be- 
fore about  1950.  and  power  from  Nor- 
fork and  Denison  is  already  being  pur- 
chased under  a  legal  contract. 

We  are  suggesting  that  in  view  of  all 
existing  circumstances  action  be  de- 
ferred on  these  requests  until  it  can  be 
determined  what  arrangements,  If  any, 
can  be  made  with  the  private  power 
companies.  If  it  is  possible  for  the  Gov- 
ernment and  private  enterprise  to  coop- 
erate and  market  this  power  without 
charging  the  taxpayers  with  the  Initial 
capital  investment  and  the  annual  oper- 
ational charges,  and  if  the  Government 
and  its  citizens  can  be  protected,  then, 
of  course,  we  think  that  should  be  done. 
We  have  plenty  of  time  to  ascertain  if  it 
is  possible.  We  ought  to  defer  action  in 
order  to  see  what  can  be  worked  out. 
We  should  encourage  rather  than  dis- 
courage such  a  transaction,  as  it  will  not 
only  save  the  taxpayers  millions  of  dol- 
lars, but  it  will  prevent  the  socialization 
of  power  and  establish  the  fact  that  the 
Government  and  private  industry  can 
cooperate  and  work  together. 

The  private  power  companies  have 
come  and  said.  "We  want  to  buy  power 
from  these  and  future  dams,  pay  firm 
prices  for  it.  buy  it  at  the  Government 
fixed  cost,  sell  It  under  Government 
orders  and  regulations,  and  sell  It  to  the 
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consumers,  giving  the  ber^;fit  of  the  pub- 
lic dain5  to  the  consumers."  We  do  not 
know  whether  they  will  do  that  or  not. 
I  say.  since  the  contract  continues  in 
force  as  it  presently  exists  until  1949.  we 
have  time  to  see  whether  they  mean 
that.  If  they  do  not  mean  it.  next  spring 
we  can  make  these  appropriations  and 
construct  this  system. 

Mr.  RAYBURN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  NORRELX..  I  yield  to  the  gentle- 
man from  Texa.s. 

Mr.  RAYBURN.  The  contract  pro- 
vides until  July  1949,  or  until  the  close  of 
hostilities. 

Mr.  NORRELL.  And  6  months  there- 
after. 

Mr.  RAYBURN.  It  may  be  any  time. 
Mr.  NORRELL.  Someone  may  ques- 
tion my  statement  as  to  the  socialization 
of  the  power  industry  in  that  area,  but  I 
am  convinced  that,  if  it  becomes  neces- 
sary to  allow  requests  to  the  Southwest 
Power  Administration,  such  action  will 
adversely  affect  private  enterprise  in  this 
fie'd.  t>ecause  you  cannot  subsidize  one 
and  tax  the  other  competitors  in  any 
field  of  fair  competition.  Mr.  Wright 
admits  that  this  is  true.  To  meet  any 
normal  business-like  test  of  the  defini- 
tion of  self- liquidation,  the  project  would 
have  to  measure  up  to  the  following 
yardstick : 

First.  It  should  be  able  to  return  to  the 
Federal  Government  at  least  as  much  in- 
come as  the  interest  on  capital  invested 
at  a  rate  equivalent  to  the  cost  of  money 
to  the  Federal  Government. 

Second.  On  the  basis  of  reasonable  life 
of  the  property— 20  or  25  years  for  trans- 
mission lines  and  generating  plants  is 
customary — it  should  set  up  reserves  for 
amortization  and  depreciation  to  pay  out 
within  the  life  of  the  existing  property. 
Third.  It  should  be  able  to  set  out  of 
"earnings  a  fund  to  take  care  of  mainte- 
nance and  operation,  without  coming  to 
the  Federal  Government  each  year  for 
appropriation  for  operation  and  mainte- 
nance. 

Fourth.  Rates  should  be  fixed  suffi- 
ciently high  as  to  return  to  the  Federal 
Government  in  "profits"  or  tax  refund 
an  equivalent  of  the  amount  that  would 
have  been  paid  had  the  business  been 
conducted  by  private  companies. 

Fifth.  Rates  should  be  so  fixed  as  to 
guarantee  payment  in  lieu  of  taxes  to 
States  and  political  subdivisions  thereof 
equivalent  to  that  which  would  have  been 
paid  by  private  organizations  similarly 
engaged 

It  has  been  stated  that  these  funds 
should  be  allowed  for  the  construction  of 
the  proposed  system  because  it  would 
make  more  and  cheaper  power  available 
to  industry,  to  the  urban  public,  and  to 
the  farmers.  The  allowance  of  these 
funds  would  not  add  a  kilowatt  of  gen- 
erating capacity  to  the  region. 

The  Southwest  Power  Administration 
Is  only  a  sales  agency  for  power  gener- 
ated, if  and  when  and  where  the  Corps 
of  Engineers  have  power  available  for 
sale  from  flood  control  dams  in  the  area. 
It  has  no  control  over  the  amount  of 
power  to  be  made  available,  or  the  gen- 
erating capacity  which  the  engineers 
choose  to  Install.    The  power  would  be 
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and  rural  electrific  itlon  cooperatives,  the 
most  economical  neans  of  utilizing  it 
would  be  to  coordinate  the  power  with 
the  peik  loads  as  they  occur  in  the  re- 
gion for  the  most  economical  and  benefi- 
cial use.  In  other  words  the  public  can 
retain  all  of  the  bi  'nefits  of  Federal  sale 
of  this  power  withe  ut  making  any  capital 
expenditures  and  v  ithout  having  any  an- 
nual operational  (  harges. 

This  statement  s  based  upon  a  firm 
ofi'er  to  purchase  ill  of  the  pwwer  to  be 
generated  at  exis  ing  dams  and  dams 
proposed  to  be  bu  It  in  the  region,  at  a 
price  to  be  approv?d  by  the  appropriate 
public  regulatory  bodies,  and  under 
which  all  savings  \ lould  be  passed  to  the 
public. 

Someone  has  sa  d  that  the  con.?truc- 
tion  of  this  system  by  the  Southwest 
Power  Administ  ation  would  give 
cheaper  power  to  the  rural  electrifica- 
tion projects.  I  do  not  know.  I  do 
know  that  the  Southwest  Power  Admin- 
istration is  now  sel  ing  power  to  the  rural 
electrification  co-o  ds  at  5.6  mills  per  kilo- 
watt-hour. I  knov  that  in  my  own  State 
of  Arkansas  this  ij  exactly  the  price  be- 
ing charged  by  th  ;  private  utility  com- 
pany: in  other  W(  rds.  the  Government 
and  the  private  uti  ity  company  are  both 
charging  now  5.6  r  lills  per  kilowatt-hour 
to  the  co-ops  in  my  State.  The  co-ops 
will  build  small  fei  der  lines  when  mate- 
rials and  labor  an  available,  when  they 
have  two  sure  and  jne  prospective  custo- 
mer per  mile.  So  '  ^ill  the  private  utility. 
There  is  no  difference  here.  It  appears 
that  the  Southwei  t  Power  Administra- 
tion has  been  ove  "charging  the  co-ops. 
if  they  can  in  t:  le  future  sell  power 
cheaper  than  they  have  in  the  past. 

I  am  very  much  nterested  in  the  rural 
electrification  of  /merica,  and  we  have 
made  rapid  progress  in  Aikansas;  in  fact 
Arkan.sas  start^ed  ts  program  of  rural 
electrification  ovei  a  year  before  Con- 
gress enacted  in  1  36  the  law  providing 
for  the  Rural  Elect  iflcation  Administra- 
tion. Today  we  sts  nd  third  from  the  top 
in  rural  electrific  ition:  Mississippi  is 
first.  South  Carolii  a  is  second,  and  Ar- 
kansas is  third. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Arkansas  has  expired. 

Mr.  NORRELL.  Mr.  Chairman.  I  ask 
unanimous  consed  to  proceed  for  five 
additional  minutes 

There  was  no  ob,  ection. 

Mr.  NORRFLL.  |Mr.  Chairman.  I  am 
Interested  in  the  progress  of  rural  elec- 
trification and  in  am  cooperative  associa- 
tions. I  have  alv  ays  supported  their 
programs.  I  shou  d  like  to  see  every 
farm  and  home  in  Arkansas  and 
throughout  the  Naiion  supplied  with  all 
the  power  that  can  t>e  used.  We  must 
remember  that  in  the  field  of  electricity 
rapid  progress  has  been  made  through- 
out the  Nation.  In  1900  there  was  hardly 
a  town  In  Arkansas!  according  to  my  in- 
formation, of  less  t  lan  15,000  population 
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time  World  War  I  was  concluded,  there 
were  not  more  than  1.000  miles  of  trans- 
mission lines  throughout  the  entire 
United  States. 

Another  has  said  that  the  allowance 
of  these  funds  would  attract  new  in- 
dustry to  the  Southwest.  We  are  advised 
that  large  quantities  of  cheap  power  are 
required  in  a  few  industries.  But  the 
Federal  Power  Commission  has  stated: 

Except  for  electrochemical  and.  similar 
Industry,  where  power  Is  of  paramount  im- 
portance, location  of  industries  is  controlled 
more  by  the  source  of  raw  materials,  prox- 
imity of  railroads,  adequacy  of  labor  supply, 
transportation  costs,  available  fuel  supply, 
climate,  etc.,  than  by  the  cost  of  electric 
power. 

Again,  the  cost  as  broken  down  by  the 
Department  of  Commerce  showed  that 
for  every  $100  of  value  of  manufactured 
product,  materials  cost  $53.40:  wages 
and  .services,  $22.60:  overhead  and  profit. 
$22.64;  commission  and  contract  work, 
$1.04:  power.  $0  82. 

Still  another  has  said  that  the  allow- 
ance of  this  money  and  the  construction 
of  this  project  would  break  the  monopoly 
of  the  power  trust  over  electric  rates  and 
services  in  this  area.  It  will  break  any 
monopoly.  There  is  no  question  about 
that.  It  will  do  more,  pious  denials  to 
the  contrary  notwithstanding.  No  real- 
istic approach  to  this  problem  can  escape 
that  inevitable  result. 

In  the  early  days  of  the  TVA,  Mr.  David 
Lilienthal,  it-,  present  Chairman,  em- 
phatically and  categorically  stated  that 
the  TVA  expected  to  live  with  the  local 
utility  companies  in  that  area  and  chiefiy 
become  their  source  of  generated  power. 
The  answer  today  is  that  31  companies 
within  the  area  have  been  wiped  out  of 
existence  by  purchase.  Unless  the  trend 
is  reversed,  destruction  of  private  enter- 
prise throughout  the  Nation  is  inevitable 
in  the  field  of  power.  Federally  subsi- 
diz?d  competition  in  such  States  as  Ne- 
bra.'^ka.  with  its  Consumers  Power  Dis- 
trict, and  in  Texas,  with  the  Lower  Col- 
orado River  Authority,  has  resulted  in  the 
complete  elimination  of  private  opera- 
tion of  electric  utilities  in  those  areas. 

There  are  62  taxpaying  utilities,  large 
and  small,  affected  by  this  particular  pro- 
posal. These  utilities  represent  a  tax- 
paying  investment  today  in  excess  of 
$1,000,000,000.  During  the  last  4  years 
these  particular  companies  paid  $203,- 
000,000  in  taxes,  or  about  50  million  dol- 
lars per  year.  These  taxes  are  divided 
between  the  Federal.  State,  and  county 
governments,  schools,  local  districts  and 
so  forth. 

It  may  be  said  that  my  estimates  are 
too  high.  For  the  sake  of  argument,  let 
me  concede  that  and  also  let  us  reduce 
the  estimates  of  the  Southwest  Power  Ad- 
ministration so  that  the  total  cost  will 
be  only  $200,000,000  to  construct  the  proj- 
ect. What  does  this  mean?  It  means 
that  this  project.  If  constructed,  would 
cost  the  taxpayers  approximately  three 
times  more  money  than  the  entire  cost  of 
the  operation  of  the  Federal  Government 
in  any  1  year  from  the  time  of  Its  organl- 
Mtion  In  1789  down  to  the  year  1862.  ex- 
clusive of  debt  service.  Can  we  appre- 
ciate the  cost?  The  entire  cost  of  the 
operations  of  the  Federal  Government  In 
1916  was  only  $723,056,202.  which  U  only 
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a  little  more  than  three  times  what  the 
Southwest  Power  Administration  desires 
to  spend  for  transmission  lines  and  steam 
plants  in  the  Southwest.  We  spent  only 
about  3'i  billion  dollars  in  the  operation 
of  the  Federal  Government  in  1931.  at  a 
time  when  our  deficit  amounted  to  only 
about  $400,000,000.  This  was  before  the 
depression,  before  the  recent  terrible  and 
costly  war  and  at  a  time  when  our  debt 
was  very  small.  Now  we  have  a  debt  of 
about  275  billion  dollars,  and  a  prospec- 
tive deficit  during  the  next  fiscal  year  of 
about  3*2  billion  dollars.  At  this  rate  we 
shall  exceed  our  debt  limit  of  $300,000,000 
within  the  next  few  years.  What  then? 
Shall  we  increase  the  debt  ceiling?  Cer- 
tain'y  Congress  can  do  that.  I  know  of 
no  way  to  force  the  taxpayers  to  continue 
to  buy  bonds  for  deficit  spending.  We 
must  begin  to  live  within  our  income,  or 
we  face  a  dark  day  indeed. 

I  could  extend  my  remarks  at  length 
in  discussing  the  numerous  issues  in- 
volved in  this  matter.  They  are  all  im- 
portant. Many  angles  are  to  be  con- 
sidered. This  matter  was  presented  to 
Congress  about  the  middle  of  February 
1846.  It  needs  more  study  than  we  have 
given  it.  The  Members  of  this  Congress 
need  to  consider  the  matter,  each  indi- 
vidually for  himself,  and  determine  what 
to  do.  The  Southwest  Power  Adminis- 
tration should  exert  every  possible  effort 
to  see  that  the  benefits  from  these  dams 
are  enjoyed  by  the  taxpayers  of  this 
Nation,  the  consuming  public,  the  farm- 
ers, and  the  people  we  all  want  to  help. 
We  v.ant  these  people  to  receive  the 
benefits  from  these  power  dams.  At 
the  same  time  they  need  tax  money  for 
their  schools,  towns,  counties,  and  States. 
The  widows  and  all  others  who  own 
stock  in  these  companies  should  at  least 
be  given  their  rights  as  citizens  under 
the  Constitution  of  the  United  States. 

We  should  not  spend  the  great  amount 
of  money  involved  unless  it  is  necessary. 
We  should  not  assume  the  maintenance 
cost,  amounting  to  about  $15,000,000  per 
year,  unless  it  is  absolutely  necessary. 
This  matter  should  be  deferred.  No 
action  should  be  taken  pending  a  suffi- 
cient time  in  the  future  to  determine, 
after  honest  and  conscientious  efforts 
on  the  part  of  the  Government  as  well 
as  private  industry,  before  we  launch 
upon  the  proposed  expenditures  to  con- 
stitute this  great  project. 

The  immediate  request  before  the 
committee  for  the  next  fiscal  year  is 
$23,000,000.  Mr.  Wright,  however,  said 
if  we  did  not  expect  to  eventiially  allow 
all,  then  none  should  be  allowed. 
Speaker  Rayburn  said  he  believed  they 
were  entitled  to  all  they  asked  for. 
After  careful  consideration,  your  com- 
mittee is  recommending  appropriation 
of  $3,298,000. 

Criticism  has  been  directed"  toward 
citiZ3ns  of  the  United  States  who  came 
to  Washington  to  testify  before  con- 
gressional committee  hearings.  Prom 
what  has  been  said,  some  may  believe 
that  these  citizens — especially  those  who 
came  to  attempt  to  save  private  enter- 
prise— are  unpatriotic  and  possibly  crim- 
inals. I  think  this  is  unfair.  People 
testified  before  our  committee  for  and 
against   the   appropriations   requested. 


If  you  will  refer  to  the  hearings,  on  pages 
3  and  4  you  will  find  a  partial  list  of  the 
governmental  employees  who.  while 
drawing  their  salaries  and  at  Govern- 
ment expense,  came  to  Washington  from 
Oklahoma  to  appear  before  our  com- 
mittee on  behalf  of  this  project.  They 
had  a  right  to  do  this,  possibly  even  while 
drawing  salaries  from  the  Government; 
and  it  may  be'  that  they  should  not  be 
criticized  even  for  coming  to  Washington 
at  Government  expense  to  testify  or  lob- 
by for  the  allowance  of  these  funds.  All 
other  witnesses  came  at  their  own 
expense. 

I  think  that  all  of  the  witnesses,  both 
for  and  against  the  project,  are  probably 
good  people.  Take  for  illustration,  Mr. 
George  A.  Davis,  of  Oklahoma.  He  is 
president  of  the  Oklahoma  Gas  Si  Elec- 
tric Co.  He  served  with  the  cavalry  in 
the  Mexican  border  insurrection,  and 
with  a  machine-gun  outfit  in  France 
during  World  War  I.  He  is  at  present 
the  adjutant  general  of  the  State  of 
Oklahoma. 

Take  another  gentleman  from  Okla- 
homa, Mr.  R.  K.  Lane.  He  is  president 
of  the  Public  Service  Co..  of  Oklahoma. 
He  began  active  life  as  a  machinist  by 
trade.  He  waited  on  tables  and  did  other 
work  to  earn  his  expenses  while  going  to 
college,  and  graduated  at  the  University 
of  Wisconsin  in  1917  in  electrical  and 
mechanical  engineering.  He  entered 
World  War  I  as  a  private,  and  after  20 
months  of  honorable  service  was  dis- 
charged as  a  captain  of  artillery.  At  the 
beginning  of  the  present  war.  he  had  a 
son  of  military  age.  He  advised  his  son 
to  enter  the  Army,  and  recommended 
that  he  secure  assignment,  if  possible,  in 
artillery.  His  son  entered  as  a  buck  pri- 
vate. He  went  to  Fort  Sill  and  was  pro- 
moted successively  to  private  first  class, 
corporal,  and  sergeant,  and  was  finally 
sent  to  officer-candidate  school  and  re- 
ceived a  commission  as  second  lieuten- 
ant. At  the  time  he  was  about  to  be 
shipped  overseas,  his  mother  came  east 
to  pay  him  a  visit  before  he  sailed. 
While  en  route  her  son  telegraphed  her 
that  he  had  been  promoted  to  a  first 
lieutenant  and  would  meet  her  at  the 
station.  Mrs.  Lane  telegraphed  her  hus- 
band that  she  would,  upon  arrival  at  her 
destination,  be  met  by  a  first  lieutenant. 
Mr.  Lane  telegraphed  his  wife  as  follows: 

Congratulations  to  the  lieutenant.  Tell 
him  that  his  dad  was  a  captain  at  his  age 
and  Is  expecting  more  of  him. 

Mr.  Lane  testified  that  his  son  went 
overseas,  and  landed  at  Sicily  with  the 
Forty-fifth  Division.  He  was  at  Salerno 
and  was  wounded  there.  He  was  in 
southern  France,  and  on  up  through 
France  and  on  over  to  Germany.  He  has 
two  citations — a  Silver  Star  and  a  Bronze 
Star — and  he  was  discharged  as  a  cap- 
tain in  the  artillery. 

I  believe  that  Mr.  Lane  in  1917,  and 
his  son  in  1944.  had  the  spirit  of  America 
in  their  hearts.  They  both  have  gone 
through  the  hell  of  war.  They  have  seen 
poverty  in  its  very  lowest  form.  They 
exemplify  the  possibilities  in  America.  I 
hope  these  opportunities  never  pass 
away.  I  hope  it  will  be  possible  in  the 
future  for  a  boy  to  work  his  way  through 


college,  graduate  with  honors,  and  be- 
come successful  in  the  American  system 
of  private  enterprise.  I  hope  it  will  still 
be  possible  through  the  years  to  come  for 
a  person  to  be  bom  in  a  one-room  log 
cabin  and.  by  honest  and  thrifty  effort, 
be  able  to  reach  the  highest  office  within 
the  gift  of  the  people  of  America.  I 
think  we  should  all  go  back  to  work,  be- 
cause this  is  the  salvation  of  America. 
This  is  the  salvation  of  our  people.  If  we 
will  work,  we  will  get  along.  We  have 
reached  the  time  when  we  ought  to  put 
our  faith  in  God  and  try  to  maintain  the' 
American  way  in  a  troubled  world. 

Mr.  RANKIN.  Mr.  Chairman,  I  rise 
in  support  of  the  amendment,  and  I  ask 
unanimous  consent  '.hat  I  may  si>eak  for 
five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Mississippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Chairman.  I  am 
supporting  the  distinguished  Speaker  of 
this  House,  because,  in  my  humble  opin- 
ion, it  is  absolutely  necessary  that  this 
amendment  be  adopted. 

The  gentleman  from  Arkansas  [Mr. 
NORRELL  ].  talked  about  the  socialization 
of  the  power  business.  The  power  busi- 
ness is  a  public  business.  Electricity  is 
now  a  necessity  of  our  modem  life.  If 
you  do  not  believe  it.  just  try  to  rent  a 
house  to  a  man  where  electricity  is  not 
supplied.  Electricity  must  be  handled 
by  a  monopoly.  You  cannot  afford  to 
have  a  half  dozen  concems  supplying 
electricity  to  one  community  or  one  town 
or  city.  The  overhead  would  eat  you  up. 
In  addition,  the  water  power  already  be- 
longs to  the  Federal  Government — to  the 
American  people.  Therefore,  the  power 
business  is  a  public  business,  while  that 
store  or  that  factory  across  the  street  is 
a  private  business,  that  filling  station  is 
a  private  business,  that  farm  Is  a  private 
business. 

But  as  I  said,  the  power  business  is 
a  public  business. 

There  is  only  one  way  to  ever  get 
decent  power  rates  to  the  American  peo- 
ple and  that  is  by  some  public  system  or 
public  competition— a  yardstick,  in  other 
words. 

This  project  will  provide  a  yardstick, 
and  of  all  the  places  on  earth  which  need 
a  yardstick  more  than  any  other,  it  is  in 
Texas,  Oklahoma,  and  Arkansas. 

In  1944  the  overcharges  for  electricity 
in  the  State  of  Arkansas  were  $11,086.- 
113.  according  to  the  TVA  rates.  Ac- 
cording to  the  Bonneville  rates,  the  over- 
charges were  $10,920,000.  and  $12,997,- 
798  according  to  the  Ontario  rates. 

In  the  State  of  Oklahoma  in  1944  the 
overcharges  which  the  people  of  Okla- 
homa had  to  bear  were  $16,059,942.  ac- 
cording to  the  TVA  rates;  $15,761,190.  ac- 
cording to  the  Bonneville  rates;  and  $18.- 
228.570.  according  to  the  Ontario  rates. 
In  the  State  of  Texas  the  overcharges 
amounted  to  $49,*'35.026.  according  to 
the  TVA  rates;  $48,554,798,  according  to 
the  Bonneville  rates;  and  $57,010,559. 
according  to  the  Ontario  rates. 

These  three  States  have  all  the  re- 
sources for  generating  cheap  electricity. 
Oklahoma  has  oil.  gas.  coal,  and  water 


5136 


CONGRESSIONA 


power;  so  has  Arkansas,  yet  the  people  of 
those  States  are  paying  through  the  nose 
for  their  own  electricity. 

In  the  State  of  Texas  they  have  a 
rabundance  of  oil  and  natural  gas. 
Texas  power  and  light  companies' 
representatives  testified  before  our  Com- 
mittee on  Rivers  and  Harbors  that  they 
had  been  generating  their  power  with 
coal  from  southwest  Texas  having  8,000 
B.  t.  u.  to  the  pound  as  against  14.000  for 
the  best  coal  in  West  Virginia,  Ken- 
tucky. Penn.'^ylvania.  which  they  could 
get  at  the  mouth  of  the  furnace  at  30 
cents  a  ton.  which  equaled  the  best 
grade  of  coal  at  about  53  cents  a  ton. 
Electricity  can  be  produced  with  coal  at 
1  mill  a  kilowatt-hour  for  every  dollar  a 
ton  paid  for  first-class  coal.  Yet  they 
were  switching  from  that  coal  to  nat- 
ural gas  because  they  said  It  was  cheaper. 
Electricity  can  be  generated  with  nat- 
ural gas  in  Oklahoma,  in  Arkansas,  in 
Texas,  or  Louisiana,  almost  or  quite  as 
ch::aply  as  it  can  be  generated  with 
water  power  on  the  Columbia,  the  Ten- 
nessee, or  Colorado  Rivers.  I  am  giving 
you  these  facts  because  I  have  gone  into 
them  time  and  time  and  time  again,  and 
I  know  what  I  am  talking  about. 

A  few  years  ago  the  power  being  gen- 
erated at  Muscle  Shoals  on  the  Tennes- 
see River  was  being  gobbled  up  by  private 
power  interests.  They  were  paying 
about  2  mills  a  kilowatt-hour  at  the  dam 
and  were  selling  it  within  sight  of  the 
dam  to  residential  con.sumers  in  Flor- 
ence, Ala.,  at  10  cents  a  kilowatt-hour. 
What  do  you  suppose  the  people  of 
Florence  are  paying  for  it  now?  The 
city  Df  Florence  is  buying  it  wholesale 
at  4.14  mills  a  kilowatt-hour  and  the 
residential  consumers  of  Florence.  Ala., 
today  are  paj-ing  for  their  electricity 
an  average  of  1.08  cents  a  kilowatt-hour. 
The  city  is  paying  twice  what  the  power 
company  was  paying  at  Muscle  Shoals  in 
1932.  and  where  it  was  being  sold  to  the 
consumer  at  10  cents  they  are  buying  it 
now  for  1  08  per  kilowatt -hour. 

In  my  home  town  a  hundred  miles 
away  they  were  charging  us  9.5  cents  a 
kilowatt-hour,  and  our  domestic  consum- 
ers were  using  42  kilowatt-hours  a 
month.  In  the  month  of  February  1946, 
for  which  I  have  the  figures,  the  domes- 
tic consumers  in  Tupelo  used  an  average 
of  244  kilowatt-hours  each  and  paid  for 
It  1.11  cents  a  kilowatt-hour. 

Even  at  this  rate  the  TVA  will  pay 
back  every  dollar  this  Government  has 
Invested  in  it  and  it  wiU  then  be  owned 
by  the  Federal  Government  free  of  debt. 
The  gentleman  from  Arkansas  [Mr. 
NoRRELLl  talks  about  the  expense.  That 
expense  will  be  borne  by  the  power  con- 
sumers. 

I  will  tell  you  why  the  power  interests 
do  not  want  this  amount  raised.  They 
do  not  want  a  yardstick  in  Texas  and 
Oklahoma  that  will  force  them  to  bring 
their  rates  down  commensurate  with  the 
rates  charged  where  they  have  water 
©ompetition. 

Mr.    ZIMMERMAN.    Mr.    Chairman; 
will  the  gentleman  yield? 
Mr.  R.hNKIN.     I  yield. 
Mr  ZIMMERMAN.     I  will  ask  the  gen- 
tleman,  who   is    an    authority   on    this 
matter,  tf  a  single  Rural  Bectrlc  Ad- 
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ministration  cooberative  has  failed  to 
pay  for  the  Improvements. 

Mr.  RANKIN.  I  do  not  think  so. 
Several  in  my  district  have  paid  out 
entirely. 

Mr.  ZIMMERMAN.  In  fact,  are  not 
most  of  them  in  jidvance  on  their  pay- 
ments? 

Mr.  RANKIN,  (tertainly;  and  electric- 
ity has  doubled  the  value  of  every  farm 
home  it  has  touched. 

Mr.  ZIMMERMAN.  And  but  for  these 
cooperatives  the  farmers  in  my  section 
of  the  country  ana  throughout  the  coun- 
try would  not  toda  s?  be  enjoying  the  bene- 
fits of  electricity  in  their  homes. 

Mr.  RANKIN.  No;  but  if  we  put  the 
private  power  companies  between  the  co- 
operatives and  tpe.se  dams  they  will 
double  and  trebl;  the  rates  to  every 
farmer.  Cheap  e  ectric  pwwer  is  one  of 
the  3n;atest  agen  :ies  mankind  has  ever 
been  given  to  rel  eve  the  drudgery  and 
add  to  the  comfor  -s  and  conveniences  of 
the  farm  home. 

Mr.  ZIMMERAAN.  Mr.  Chairman, 
the  gentleman  from  Arkansas  .spoke  of 
economy  and  beir  g  so  strong  for  it.  If 
these  cooperatives  will  pay  back  as  they 
have  paid  back,  and  we  have  every  as- 
surance they  will,  then  this  will  not  ulti- 
mately cost  the  Ft  deral  Government  one 
copper  cent? 

Mr.  RANKIN.  Why,  certainly.  The 
gentleman  from  Arkansas  is  in  error 
about  another  thi  ig.  He  said  Arkansas 
was  third  in  its  ele  ;trified  farms.  That  is 
not  true.  Arkan&is  is  third  in  the  per- 
centage of  increase.  Missi-ssippi  is  first. 
But  that  does  not  nean  that  Arkansas  is 
at  the  top  when  il  comes  to  the  number 
or  percentage  of  'lectrified  farms.  Ar- 
kansas has  216,000  farms,  but  it  only  had 
37,900  of  them  eh  ct rifled  in  1944.  You 
need  an  incentive  for  those  cooperatives 
to  extend  these  po'  ver  lines  to  every  farm 
home.  I  am  for  getting  electricity  to 
every  farm  house  a.  tax  collector  can  find 
or  that  can  be  reached  with  the  draft 

Mr.  MURDOCK  Mr.  Chairman,  will 
the  gentleman  yie  d? 

Mr.  RANKIN,  f.  yield  to  the  gentle- 
man from  Arizon  _ 

The  gentleman  Is 
I'hen  he  says  that  the 
roelectric  power  is  a 
.nd  it  is  a  public  busi- 


Mr.  MURDOC 
absolutely  correct 
production  of  hy 
natural  monopoly 
ness. 

The    CHAIRMAk 


nection  with  this 
socialization.    The 


The  time  of  the 


gentleman  from  M  ississippi  has  expired 

Mr.  MURDOCK.  Mr.  Chairman.  I  ask 
unanimous  consent  that  the  gentleman 
may  proceed  for  fi 

The  CHAIRMAl 
to  the  request  of 
Arizona? 

There  was  no  objection 

Mr.  MURDOCK.  Mr.  Chairman,  one 
more  question.    T  le  gentleman  in  con- 


e  additional  minutes. 
Is  there  objection 
the  gentleman  from 


las  heard  talk  about 
;  gentleman  from  Mis- 
sissippi now  speaki:  ig  to  us  does  not  wish 
ki;r  distributed  to  ulti- 
the  Government,  does 


to  see  electric  powi 
mate  consumers  by 
he? 

Mr.  RANKIN.  ]  want  to  say  to  the 
gentleman  from  Aizona  that  the  Ten- 
nessee  VaUley  Aut  lority  does   not  dis- 


tribute power.    If  i 
been  to  a  little  area 


ever  has,  it  has  only 
in  which  were  located 


some  camps  or  homes  of  workers  that 
had  no  other  facilities.  What  they  do  Is 
to  sell  power  wholesale  to  municipalities 
or  to  cooperative  power  associations  and 
those  organizations  distribute  It.  But 
that  Is  not  socialism.  That  is  simply 
building  Individualism. 

Mr.  MURDOCK.  That  is  absolutely 
true,  as  I  see  it.  They  are  to  sell  that 
power  from  Government  dams  and  facili- 
ties to  cooperatives  or  to  private  utilities 
which  will  distribute  it  under  public 
authority? 

Mr.  RANKIN.  Mr.  Chairman,  some- 
one boasted  here  a  while  ago  that  they 
were  getting  power  out  in  that  country 
at  5  cents  a  kilowatt-hour;  that  is,  that 
the  farmers  were  getting  power  at  5  cents 
a  kilowatt -hour.  As  I  glance  over  here 
I  see  the  Four  County  Electric  Power 
Association  In  my  district  has  5.515  cus- 
tomers. Ten  years  ago  none  of  the  farm- 
ers in  those  four  counties  had  electricity. 
Today  they  are  using  140  kilowatt-hours 
a  month  on  an  average  and  paying  an 
average  of  1.75  cents  a  kilowatt-hour  for 
It. 

That  is  going  on  all  over  the  Tennessee 
Valley  area.  The  average  use  of  domes- 
tic power  throughout  the  TVA  afea  is 
177  kilowatt-hours  per  month  and  the 
average  cost  to  the  consumer  is  1.69 
cents  a  kilowatt-hour. 

Mr.  Chairman,  the  American  people 
are  demanding  that  they  be  given  elec- 
tricity at  rates  they  can  afford  to  pay. 
If  you  want  to  help  the  people  of  Okla- 
homa. Texas,  and  western  Arkansas,  the 
best  thing  you  can  do  is  to  give  them 
this  yardstick. 

Down  in  Alabama  there  are  two  towns 
on  each  side  of  Birmingham.  They  are 
Bessemer  and  Tarrant  City.  I  helped 
them  get  a  power  line  down  there  to 
connect  Tarrant  City  and  Bessemer  with 
the  TVA  at  the  GuntersviUe  Dam  on  the 
Tennes.see  River.  When  they  turned  that 
TVA  power  into  Bessemer  and  Tarrant 
City,  at  TVA  rates,  it  broke  the  rates  in 
Birmingham  a  million  dollars  a  year. 

The  private  power  companies  do  not 
want  that.  That  one  line  brought  down 
the  rates  in  that  entire  area  and  added 
more  to  the  comforts,  conveniences,  and 
prosperity  of  the  people  of  that  section 
than  ani'thing  else  that  has  ever  been 
done. 

Mr.  VOORHIS  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  RANKIN.  I  yield  to  the  gentleman 
from  California. 

Mr.  VOORHIS  of  California.  Did  the 
power  companies  go  broke  after  they  re- 
duced the  rates? 

Mr.  RANKIN.     Certainly  not. 

Mr.  VOORHIS  of  California.  And  was 
that  not  proof  of  the  fact  that  they  could 
always  have  reduced  the  rates  and  did 
not  do  it  simply  because  there  was  no 
yardstick  to  compel  them? 

Mr.  RANKIN.  Why  certainly,  and 
wherever  they  had  cheap  power  they  in- 
creased consumption,  and  increased  the 
income  of  the  agency  supplying  it. 

Mr.  MILLER  of  California.  Mr.  Chair- 
man, will  the  gentleman  yield. 

Mr.  RANKIN.  I  yield  to  the  gentle- 
man from  California. 

Mr.  MILLER  of  Cahfomia.  Very  re- 
cently the  power  companies  throughout 
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the  country  have  flooded  the  Nation 
with  propaganda  that  they  have  vol- 
untarily reduced  their  rates.  Is  there 
any  relation  between  these  so-called  rate 
reductions  and  the  repeal  of  the  excess- 
proflts  tax? 

Mr.  RANKIN.  I  do  not  know,  but  I 
will  say  one  thing,  wherever  they  re- 
duced rates  you  may  look  around  and 
you  will  likely  see  a  yardstick  pointing  in 
that  direction. 

Mr.  HOLIFIELD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  RANKIN.  I  yield  to  the  gentle- 
man from  California. 

Mr.  HOLIFIELD.  I  want  to  compli- 
ment the  gentleman  on  his  power  stand, 
such  as  he  has  always  taken.  I  want  to 
point  out  that  many  of  us  are  going  to 
support  this  amendment,  and  the 
amendment  offered  by  the  gentleman 
from  California  [Mr.  Johnson]  yester- 
day, was  a  parallel  type  of  amendment 
to  construct  a  yardstick  transmission 
line  In  California  for  the  same  identical 
purpose. 

Mr.  RANKIN.  Yes.  sir.  I  am  sorry 
that  I  was  not  on  the  floor  at  that  time, 
or  I  certainly.would  have  supported  that 
amendment. 

Mr.  Chairman,  I  am  supporting  the 
amendment  offered  by  the  distinguished 
Speaker  of  the  House.  He  is  not  asking 
for  anything  unreasonable.  He  is  not 
asking  to  borrow  money  and  then  have 
that  money  wasted,  as  some  people 
would  have  you  believe. 

He  is  merely  asking  you  to  provide  the 
money  that  the  Dapartment  and  the  Bu- 
reau of  the  Budget,  asked  to  be  supphed 
for  this  project  in  order  that  they  may 
continue  to  give  those  people  in  that 
area  the  benefit  of  cheap  electricity  gen- 
erated at  these  dams  and  to  construct 
these  lines  so  that  they  can  transmit  this 
power  from  one  to  another,  and  add  to 
the  prosperity  of  the  entire  section. 

Mr.  TRIMBLE.  Mr.  Chairman,  I  move 
to  strike  cut  the  last  word. 

Mr.  Chairman.  I  hate  to  find  myself  in 
disagreement  with  my  dear  friend  and 
colleague,  the  gentleman  from  Arkansas. 
but  I  am  compelled  at  this  time  on  good 
conscience    to    rise    in    support    of    the 
amendment  offered  by  our  courageous 
Speaker.     Most    of    us    can    remember 
when   rural   electrification   was   only   a 
dream,  and  a  dream  remote  of  reali- 
zation.   But  there  came  to  the  House 
and  to  the  Senate  men  of  courage  and 
foresight.     Among  them  was  the   gen- 
tleman   from    Texas    who    has    offered 
this  amendment.     They  fought  for  rural 
electrification    and    a    dream    of    rural 
America  was  realized.    It  is  no  time  now 
to  stop.    Much  has  been  done.    Out  of 
the  fights  that  they  have  made,  rural 
electrification  became  a  reality  and  it  has 
proved    itself    to    be    a   boon    to    rural 
America.     Today,  In  large  segments  of 
this  country  there  is  no  electricity,  and 
throughout  the  whole  length  and  breadth 
of  this  country  only  about  43  percent  of 
the  people  have  the  benefits  of  electricity. 
So  we  men  and  women  of  this  genera- 
tion owe  it  to  those  who  are  growing  up 
now  and  those  who  will  follow  us  to  see 
to  it  that  the  groundwork  which  these 
men  have  laid  shall  expand  and  encom- 
pass the  whole  country  and  accrue  to  the 


benefit  of  everybody.  By  the  adoption  of 
this  amendment  we  are  only  following  the 
will  of  the  Congress  heretofore  declared 
when  It  decreed  that  flood  control,  recla- 
mation and  navigation  projects  in  this 
country,  and  multiple-purpose  dams, 
when  feasible,  should  be  built,  and  that 
the  power  produced  by  them  should  ac- 
crue to  the  benefit  of  all  the  people  of  the 
country,  and  that  these  dams  be  self-liq- 
uidating through  the  disposition  of  the 
power  generated  tfy  them  through  the 
Department  of  the  Interior. 

At  Norfork  Dam.  in  the  district  which 
I  have  the  honor  to  represent,  the  South- 
western Power  Administration  last  year 
sold  135.615,000  kilowatt-hours  of  power 
to  the  Arkansas  Power  &  Light  Co.  of 
our  State  for  $381,771.37,  or  at  an  aver- 
age cost  of  2.81  mills  per  kilowatt-hour. 
It  is  my  understanding  that  all  these 
dual-purpose  dams  were  set  up  by  the 
Corps  of  Engineers  on  the  assumption  of 
4  mills  per  kilowatt-hour   to  the  con- 
sumer to  liquidate  the  cost  of  the  dams. 
The  people  would  lose  the  money  they 
had  invested  in  them  altogether.    My 
colleague  from  Arkansas  said.  I  do  not 
remember  the  exact  amount  of  it,  but 
he  said  the  resale  was  5.6  mills  to  the 
co-ops,  so  in  that  case  there  was  an 
ample  leeway  for  profit,  but  on  the  4  mills 
basis,  the  difference  between   $542,460, 
the  amount  it  should  have  received,  and 
the  $381,771.37  which  it  did  receive,  was 
$160,388.63.  which  the  amendment  of- 
fered by  the  Speaker,  if  adopted,  will 
absolutely    cure,    because    this    amend- 
ment ties  these  dams  together  and  makes 
them  a  unit,  an  integral  part,  and  we 
can  bargain  with  these  light  and  power 
companies  who  volunteered  to  buy  the 
power  from  these  dams.    They  will  be  a 
\mit  and  they  can  bargain  with  them. 
If  they  are  not  tied  together,  why.  look 
at  It  just  from  the  human  standpoint. 
They  might  pick  up  their  marbles  and 
say.  "Go  away,  we  don't  have  to  buy  that 
stuff."    If  we  have  the  dams  integrated, 
then  we  are  in  a  great  bargaining  posi- 
tion, and  more  than  that,  we  will  be  able 
to  firm  power,  instead  of  dump  power, 
as  the  Speaker  has  said. 

One  of  the  greatest  handicaps  to  the 
REA  cooperatives  in  our  country  is  the 
fact  that  in  many  sections  they  cannot 
buy  their  electricity  from  the  local  com- 
panies without  the  restrictive  clauses  in 
the  contract  which  will  not  permit  them 
to  resell  to  small  factories,  to  small  mills, 
or  to  small  mines  in  the  territory  which 
they  serve  except  by  permission  of  the 
local  State  commission,  thereby  often 
cutting  off  the  growth  and  development 
of  free  enterprise  in  those  particular  sec- 
tions. 

The  contract  which  the  power  com- 
pany in  Arkansas  enters  with  REA  co- 
operatives in  Arkansas,  section  11,  reads 
as  follows  with  respect  to  resale  of  power: 
It  is  expressly  understood  and  agreed  chat 
the  electric  power  and  energy  delivered 
hereunder  is  sold  to  the  consumer  solely  lor 
use  by  consumer  and  Its  members,  and  that 
the  distribution  and  resale  of  such  electric 
power  and  energy  hereunder  shall  be  re- 
stricted to  the  area  or  areas  set  forth  and 
described  In  the  certificate  of  convenience 
and  necessity  granted  from  time  to  time  to 
consumer  by  the  E>epartment  of  Public  Utili- 
ties of  the  State  of  Arkansas.    Such  electric 


power  and  energy  shall  not  b«  wtA6  to  any 
person,  firm,  corporation.  <w  •■•ociatlon  or 
to  anyone  for  resale,  nor  to  private  consum- 
ers lu  areas  already  served  by  the  company, 
or  in  areaa  allotted  to  the  company  by  certifi- 
cates of  convenience  and  necessity  Ifsued 
from  time  to  time  by  the  Department  of  Pub- 
lic Utilities  of  the  State  of  Arkansas  without 
first  obtaining  the  written  consent  of  the 
company  for  such  resale.  The  company  also 
agrees  that  it  will  not  sell  at  retaU  or  whole- 
sale for  resale  any  electric  energy  to  customers 
within  areas  allotted  to  the  consvimer  by  the 
Department  of  Public  Utilities  of  the  State 
of  Arkansas  without  first  obtaining  the 
written  consent  of  the  consumer. 

This  is  a  limitation  clause  which  In 
many  instances  could  and  does  handicap 
free  enterprise.  If  a  State  should  be  so 
unfortunate  as  to  have  a  commission  un- 
favorable to  rural  electrification  and  in 
complete  sympathy  with  the  privately 
owned  companies,  then  the  rural  people 
would  suffer  in  their  efforts  to  develop 
their  mines,  their  processing  plants,  their 
rice  mills,  their  lumber  mills,  and  a  hun- 
dred other  small  enterprises  in  the  out- 
of-way  places  not  served  by  the  pri- 
vate companies.  If  the  State  commis- 
sion is  unfriendly  to  the  people,  thea 
REA  is  given  the  leavings  in  the  disposi- 
tion of  territory  and  is  decidedly  on  un- 
equal ground — the  resale  of  its  power. 

By  the  adoption  of  this  amendment,  we 
will  not  forestall  nor  handicap  the  pri- 
vate power  companies  in  the  development 
of  their  territory.  The  real  truth  is.  it 
will  be  competition  which  will  make  them 
better  servants  of  the  public. 

They  have  barely  touched  the  poten- 
tial in  their  own  areas. 

It  is  my  considered  judgment  that  in 
the  great  Southwest  the  private  compan- 
ies and  the  co-ops  both  have  more  to 
do  than  they  can  do  in  the  next  hundred 
years  and  still  not.  by  any  means,  reach 
the  saturation  point.  For  example,  in 
1933,  the  average  user  of  power  In  the 
United  States  used  600  kilowatt-hours  per 
year  at  an  average  annual  cost  of  $33. 12. 
In  1945.  the  average  user  of  power  used 
1.186  kilowatt-hours  per  year  at  an  aver- 
age annual  cost  of  $41.15.  So  you  can  see 
what  slow  progress  is  being  made  even 
with  the  rapid  growth  of  REA.  In  12 
years,  the  use  has  not  quite  doubled. 
There  is  an  Interesting  feature  which 
comes  to  mind  here.  If  my  figures  are 
correct,  in  the  TVA  area,  for  the  same 
periods  as  above,  the  average  amount  of 
power  used  in  1933  was  600  kilowatt -hours 
at  an  average  annual  cost  of  $35,  while 
in  1945,  In  the  same  area,  the  average 
amount  used  annually  was  1,754  kilowatt- 
hours  at  an  annual  average  cost  of 
$32.45 — three  times  more  power  at  less 
cost.  A  very  potent  a rgimient  for  the 
Integration  of  the  dams  in  the  South- 
west section  as  contemplated  by  this 
amendment. 

My  hope  is  that  electricity  in  the  dis- 
trict in  northwest  Arkansas,  which  I  rep- 
resent, can  be  brought  into  every  home 
in  it.  Not  only  a  small  amount  of  elec- 
tricity but  all  the  electricity  they  need 
and  can  use  and  at  a  price  they  can  efford 
to  pay.  We  are  not  selfish;  we  want  this 
same  benefit  to  accrue  to  every  rural 
home  in  America.  Therefore,  ladies  and 
gentlemen  of  the  House,  I  lend  my  sup- 
port to  this  amendment. 
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Mr.  ROONEY.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  the  item  for  Southwest- 
ern Power  Administration  now  before  us 
vitally  concerns  the  future  development 
of  a  great  section  of  our  beloved  coun- 
try, the  entire  Southwest.  It  might  ap- 
pear from  the  remarks  of  my  distin- 
guished colleague,  the  gentleman  from 
Arkansas  [Mr.  NoruxllI  that  an  out- 
right appropriation  of  $7,500,000  is  be- 
ing sought  by  this  amendment.  That  is 
not  the  fact.  The  entire  sum  prOF>osed 
by  the  amendment  for  these  transmission 
lines  and  electric  facilities  is  not  in  any 
sense  a  grant.  Every  dollar  of  the  amount 
requested  in  this  amendment  is  and  will 
be  returned  to  the  Treasury  of  the  United 
States.  We  are,  therefore,  if  this  amend- 
ment prevails  as  I  know  it  will,  merely 
advancing  money  so  that  the  Government 
may  find  itself  in  a  position  where  it  can 
get  back  into  the  Treasury  the  money  it 
has  invested  in  building  these  dams.  The 
taxpayers  of  the  United  States,  up  to  the 
present  time,  have  invested  in  these  dams 
the  sum  of  $109,480,199.71.  We  find  that 
at  one  of  the  dams,  at  Norlork  Etem  in 
Arkansas,  the  present  situation  is  that 
the  entire  amount  of  power  generated  can 
only  be  sold  to  the  Arkansas  Power  & 
Light  Co.  At  Denison  Dam  the  power  is 
sold  only  to  the  Texas  Power  L  Light 
Co.  and  the  Oklahoma  Gas  k  Electric 
Co. 

What  is  the  position  of  the  average 
people  of  the  great  Southwest  with  re- 
gard to  the  matter  of  the  development 
of  these  dams  tor  power  purposes  and 
the  Governments  buildinK  of  high-volt- 
age transmis.sion  lines?  Not  one  rural 
electric  cooperative  association  appeared 
before  this  subcommittee  in  opposition  to 
the  program  allowed  by  the  Bureau  of  the 
Budget.  Every  single  rural  cooperative 
that  did  appear  before  the  committee  was 
vigorou.<ly  in  favor  of  the  advancement, 
not  of  the  sum  now  being  requested  by 
this  amendment,  but  of  the  sum  of  $23.- 
360.000.  the  original  amount  contained  in 
the  Budget  estimate.  I  appeal  to  the  dis- 
tinguished gentlemen  on  the  other  side 
of  the  aisle  from  the  great  Pacific  North- 
west. 

When  mention  is  here  made  of  this 
being  a  socialistic  measure.  I  respect- 
fully ask  the  gentleman  from  the  great 
States  of  Washington  and  Oregon,  whose 
constituents  are  vitally  concerned  with 
the    Bonneville    Power    Administration 
and  the  Columbia  River  Basin  project,  if 
they    think    their    projects    constitute 
socialism  or  if  they  think  it  is  a  fair  and 
sensible  plan  under  which  the  average 
citizen   and  taxpayer  gets  a   moderate 
electric  rate  so  that  he  can  run  his  farm 
or  business  or  industry  on  a  paying  basis. 
Why   should    we   permit   these   private 
utilities  who  have  never  played  fair  with 
the  public   to  intervene  and  act   as   a 
stop-gap  between  the  dam  that  belongs 
to  the  people  and  the  power  that  l>e- 
longs   to   the   people?     We   found   that 
In  Oklahoma,  during  the  war.  at  Camp 
Gruber   the   Oklahoma  Gas  Si   Electric 
Co.   entered   into   a  contract   with   the 
Army  for  the  purchase  of  power  sold  to 
the  company  by  our  Government.     At 
the  same  time  a  contract  for  the  Gov- 
ernment to  supply  Camp  Gruber  with 
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power  had  been  discus.sed  with  the 
Southwestern  Pi>wer  Administration. 
The  Southwestern  Power  Administration 
agreed  to  furnish  its  ijower  at  a  rate  of 

5  mills  per  kilowa  :t-hour.  But  for  some 
reason  or  another,  and  I  have  often 
wondered  about  this,  a  contract  was 
signed  under  whi;h  the  Oklahoma  Gas 

6  Electric  Co.  cl  arged  Uncle  Sam  for 
Uncle  Sam's  powi  r  not  at  the  rate  of  5 
mills  quoted  to  the  Army  by  the  South- 
western Power  Ad  inimstration  but  at  the 
rate  of  10.2  mills  jr  over  twice  as  much. 
When  the  people  lown  in  the  Southwest 
and,  in  particulai ,  Douglas  Wright,  the 
very  capable  A(  ministrator  of  SPA, 
raised  Cain  about  it  and  wanted  to  know 
why  it  was  that  the  Southwestern  Power 
Administration  \'as  not  permitted  by 
the  War  Department  to  furnish  the 
power  directly  to  this  large  Army  camp 
in  Oklahoma,  the  contract  was  suddenly 
canceled,  and  th  ;  Southwestern  Power 
Administration  th  en  furnished  the  power 
at  the  rate  of  4  mills  per  kilowatt-hour. 
It  is  the  same  old  story.  These  patriotic 
loving  friends  of  the  common  people, 
the  private  utiUtiJS.  Those  of  you  who 
have  taken  the  time  to  read  tha  record 
of  the  hearings  with  regard  to  the  item 
for  the  Southwest  irn  Power  Administra- 
tion know  that  th(  re  is  a  separate  volume 
of  the  committee  record  devoted  to  that 
one  Item  and  the^  e  companies.  You  will 
find  their  history  has  ijeen  one  of  chi- 
canery and  of  throwing  sand  in  the  eyes 
of  the  public  for  a  long,  long  time.  They 
have  not  been  fair,  not  alone  with  their 
customers,  but  with  their  stockholders 
or  our  Government.  The  domestic  elec- 
tric rates  in  the  area  comprising  the 
States  of  Oklahona,  Texas,  Mississippi, 
Louisiana,  and  Aikansas,  according  to  a 
national  survey  mentioned  during  the 
hearing  and  the  figures  were  readily 
agret'd  to  by  the  presidents  of  the  utility 
companies  involv  ?d  and  who  appeared 
before  the  commi  tee,  are  higher  than  in 
any  other  of  the  nine  areas  into  which 
the  country  was  (  ivided  for  the  purpose 
of  the  survey,  wii  h  the  single  exception 
of  New  England. 

The  CHAIRM/N.  The  time  of  the 
gentleman  from  Hew  York  has  expired. 

Mr.  MILLER  of  California.  Mr.  Chair- 
man. I  ask  unaninous  consent  that  the 
gentleman  from  1  ew  York  may  proceed 
for  five  additiona  minutes. 

The  CHAIRMAN.     Is  there  objection 


of 


the  gentleman  from 


to  the  request 
California? 

There  was  no  odjection 

Mr.  ROONEY.  Mr.  Chairman,  this 
survey  that  I  me  itioned  disclosed  that 
the  rates  were  hiiher  in  the  Southwest 
than  those  in  an]  one  of  the  nine  dis- 
tricts into  which  the  United  States  was 
exception, 
with  regard  to  those 


divided,  with  one 
Now.  one  word 


who  will  financiaiy  benefit  if  this  pro- 


posed amendment 


of  the  Speaker  is  not 


agreed  to.  the  prn  ate  utility  companies. 
The  record  of  the  hearings  before  the 
committee  will  disclose  that  actual 
frauds  were  comn  itted  upon  the  stock- 
holders of  a  private  utility  company  as 
well  as  upon  its  cxistomers.  There  is  an 
instance  in  connection  with  the  Okla- 
homa Gas  b  Electric  Co.  where  they 
formed  a  diimmy  corporation  known  as 


Central  Oklahoma  Power  &  Light  Co. 
for  the  purpose  of  buying  property.  The 
president  of  the  Oklahoma  Gas  k  Elec- 
tric Co.,  General  Davis,  at  page  225  of 
the  hearings,  admitted  that  in  one  in- 
stance this  conveniently  formed  corj)ora- 
tion,  the  Central  Oklahoma  Power  & 
Light  Co.,  for  the  purpose  of  acquiring 
title  to  an  item  of  property  which  the 
Oklahoma  G.  L  E.  were  buying,  bought 
it  at  the  sum  of  $1,159,000  and  made  a 
profit  out  of  it  of  $810  000. 

There  have  been  instances,  as  dis- 
closed during  the  hearings  before  the 
subcommittee,  where  the  Oklahoma 
Gas  &  Electric  Co. — and  this  is  readily 
admitted  by  the  president  of  the  corpo- 
ration— bought  properties  at  one  price 
and  deliberately  put  them  on  their  books 
at  another  price,  far  in  advance  of  that 
at  which  they  were  purchased. 

Who  are  the  people  actually  interested 
in  this  pending  proposition?  The  people 
in  those  Southwestern  States?  The  peo- 
ple who  own  some  of  the  stock  which  the 
company  was  permitted  to  sell  in  those 
States?  Oh.  no.  Who  were  represented 
at  the  hearing  in  opposition  to  the  ap- 
propriation? The  people,  from  those 
Southwestern  States?  No.  The  National 
Association  of  Electric  Light  Companies, 
the  Middle-West  outfit.  Electric  Bond  & 
Share  Co.  and  subsidiaries,  all  of  which 
outfits  are  run  and  rigged  from  oflSces  in 
New  York  and  Chicago.  The  people  in 
the  Southwest  are  led  to  believe,  through 
extensive  advertising  and  through  mem- 
bership of  officers  of  the  utilities  in  clubs 
and  chambers  of  commerce  in  that  lo- 
cality, that  these  utility  men  are  vitally 
interested  in  the  peoples'  problems,  when 
the  fact  of  the  matter  is  that  these  gen- 
tlemen are  paid  amounts  in  salary  per 
annimi  of  thirty-five  to  forty  thousand 
dollars  only  because  they  carry  out  the 
whims  and  wishes  and  furnish  funds  for 
the  pocketbooks  of  the  controlling  inter- 
ests of  the  corporations  in  New  York  and 
Chicago. 

If  we  support  the  amendment  offered 
by  our  distinguished  Speaker,  we  will  not 
only  do  the  people  of  the  great  Southwest 
a  praiseworthy  service  but  the  people  of 
the  entire  United  States. 

Before  I  close  I  wish  to  say  a  word 
about  the  chairman  of  our  subcommittee, 
the  distinguished  gentleman  from  Okla- 
homa fMr.  Johnson  I.  Jed  Johnson  is 
one  of  the  fairest  and  ablest  men  I  have 
ever  met.  He  has  done  the  people  of 
Oklahoma  a  great  service.  He  knows 
how  to  work  and  work  eflQciently  for  the 
best  interests,  not  only  of  his  constitu- 
ents but  of  the  vast  citizenry  of  our 
Nation.  It  was  a  pleasure  to  serve  with 
him  and  with  all  the  members  of  the 
committee. 

As  a  member  of  this  subcommittee.  I 
urge  you  to  support  the  amendment  of- 
fered by  the  Speaker. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  [Mr.  Rodney  1 
has  expired. 

Mr.  JONES.  Mr.  Chairman.  I  move  to 
strike  out  the  last  three  words. 

Mr.  JONES.  Mr.  Chairman,  the  com- 
mittee has  allowed  for  the  Southwest 
Power  Administration  $3,198,000.  That 
gives  to  the  Speaker,  our  colleague  from 
Texas  who  offered  the  present  amend- 
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ment.  everything  that  is  requested  in  the 
record  to  supply  power  for  the  State  of 
Texas.  That  gives  to  the  State  of  Okla- 
homa power  lines  to  every  consumer 
where  tliere  is  testimony  that  there  is 
a  power  shortage.  It  gives  $25,000  for 
the  fiscal  year  1947  for  plans  and  speci- 
fications for  future  programs. 

It  gives  general  plant  and  equipment 
to  the  extent  of  $25,000.  *It  gives  ad- 
ministrative and  general  expenses  of  con- 
struction $100,000:  $2,548,000  are  pro- 
vided in  small  lines  tc  get  power  to  the 
rural  electric  co-ops  anc  to  other  areas 
where  it  is  shown  there  might  be  a  ques- 
tion of  power  shortage.  And  then  we 
have  a  line — a  132-kilovolt  line— to  go 
from  Denison  Dam  north  to  Ada.  Okla., 
a  distance  of  some  73  miles.  That  pro- 
vides for  every  requested,  tangible  item 
for  the  public  in  that  area  where  the 
Southwestern  Power  Administration  is 
located.  What  is  behind  this  entire 
Southwestern  Power  Administration  pro- 
gram? They  want  eventually  an  area  of 
300.000  square  miles  in  size,  which  is 
three  and  one-half  times  the  size  of  the 
present  Tennessee  Valley  Authority  area. 
The  amendment  under  consideration  will 
be  the  backbone  of  that  300,000-square- 
mile-area  development. 

What  is  the  ultimate  expense  to  the 
Federal  Government  if  we  start  down  the 
road  on  which  the  $4,000,000  in  the 
amendment  under  consideration  is  the 
first  step?  We  have  already  authorized 
dams — and  you  will  find  the  list  and 
amounts — for  powe'r  facilities  as  near  as 
we  are  able  to  determine  or  as  the  wit- 
ness, Mr.  Wright,  was  able  to  determine, 
$206,606,000  in  power  investment  in  some 
thirty-odd  dams.  Denison  and  Norfork 
Dams  are  $56,984,000  and  $26,323,000,  re- 
spectively. They  are  presently  in  opera- 
tion. The  power  features  of  those  two 
dams  that  are  in  operation  are  presently 
$22,576,000  and  $11,423,000.  respectively. 
When  we  get  all  through  building  the 
dams  that  are  already  authorized,  as  near 
as  I  can  flgiu-e  from  a  ratio  based  upon 
what  is  in  existence,  and  the  figures 
-given  in  the  tables  on  page  115,  the  Fed- 
eral Government  will  have  spent  $445,- 
000.000  for  the  total  cost  of  the  dams  in 
the  first  table;  and  in  addition  to  that 
$219,000,000  for  dams  the  construction 
cost  of  which  is  already  known. 

We  will  have  spent,  if  we  give  Mr. 
Wricht  and  the  Southwestern  Power  Ad- 
ministration all  they  want,  $125,000,000 
in  dams  and  $77,000,000  in  steam  plants, 
bringing  the  total  up  to  the  sum  of 
$866,000,000. 

We  do  not  collect  interest  on  the  flood- 
control  features  of  these  thirty-odd 
dams;  and  as  near  as  I  can  figure  out  it 
amounts  to  some  $238,000,000  of  Federal 
investment  in  these  proposed  dams  that 
are  already  authorized.  The  interest  on 
that  at  2V2  percent,  which  is  the  long- 
term  average  interest  rate,  means  an  an- 
nual fixed  charge  of  $5,973,220.  That  is 
the  annual  charge  that  the  Federal  Gov- 
ernment will  have  to  pay  for  interest  on 
plant  investment  to  carry  on  the  power 
features  and  the  flood-control  features 
of  the  dams  for  the  people  In  this  area, 
which  will  never  be  paid  back.  This  is  a 
fixed  annual  charge  forever  unless  the 
law  is  amended.   I  point  this  out  because 


I  want  to  change  the  picture  that  has 
been  painted  with  reference  to  the  build- 
ing of  these  flood-control  dams  and  to 
show  the  Congress  and  this  committee 
that  we  have  not  been  parsimonious  with 
the  people  of  the  Southwest. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Ohio  has  expired. 

Mr.  JONES.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.  Is  there  objecticm  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  JONES.  We  have  not  been  par- 
simonious in  our  appropriations  for  the 
Southwest;  and  in  1965  these  appropria- 
tions for  the  building  of  these  fiood  con- 
trol dams  will  go  on.  and  on.  and  on 
until  we  have  the  entire  amount— eight- 
tenths  of  a  billion  dollars — invested. 

Now  we  come  to  the  question  of  what 
is  the  right  thing  to  do  with  reference 
to  the  dams  that  are  in  existence  at  the 
present  time.  There  are  only  two  War 
Department  dams.  Denison  and  Norfork. 
The  other  is  an  Oklahoma  dam  built  with 
loaned  Federal  money  and  PWA  federally 
granted  by  the  State  of  Oklahoma  and 
brought  into  this  great  system  by  virtue 
of  the  war.  The  three  dams,  th(!  two 
War  Etepartment  dams,  the  Oklahoma 
dam  operated  by  the  Southwest  Power 
Administration  and  the  entire  system  of 
the  utilities  were  tied  together  to  help 
win  the  war  and  furnish  the  necessary 
electric  power  to  biiild  munitions  and  war 
materials.  Nothing  has  been  changed 
since  the  war.  The  contract  is  still  in 
full  force  and  effect. 

In  the  early  part  of  the  hearings,  at 
pages  6  and  8.  you  will  find  that  the  Ar- 
kansas Power  &  Light  Co.  has  conformed 
with  every  requirement  of  the  contract. 
The  Texas  Power  &  Light  Co.  lived  up  to 
the  terms  of  its  agreement  and  made 
reductions.  The  Oklahoma  Gas  &  Elec- 
tric Co.  has  agreed  to  reduce  its  jxjwer 
rates. 

I  sought  to  find  out  the  difference  be- 
tween the  Southwest  Power  Administra- 
tion and  private  utility  power  rates  to 
the  ultimate  consiuner  and  the  REA's.  I 
call  your  attention  to  pages  261  and  262 
of  the  hearings.  You  will  find  there  a 
schedule  of  all  of  the  REA  customers  of 
the  Southwest  Gas  &  Electric  Co.  The 
average  rate  is  6.11  mills  a  kilowatt  hour. 
The  rate  proposed  after  we  spend  this 
three-qiaarters  of  a  billion  dollars  is  only 
5  mills  a  kilowatt  hour.  For  1  mill  a 
kilowatt  hour  in  that  area  we  will  spend 
$200,000,000  for  steam  plants  and  trans- 
mission lines.  That  is  a  foolish  invest- 
ment on  the  part  of  the  Federal  Govern- 
ment. 

As  far  as  the  committee  has  gone,  we 
have  met  the  important  need.  We  have 
carried  the  big  transmission  line  to  Ada, 
Okla..  which  is  virtually  a  gun  at  the 
head  of  the  private  utilities  so  that  if  they 
do  not  play  fair  and  square  with  these 
rural  cooperatives,  and  with  the  people 
in  Texas,  Oklahoma,  Arkansas,  Missoiori 
and  Louisiana,  then  we  can  come  in  here 
next  year  and  do  a  job  that  will  meet 
the  situation  at  the  time. 

We  are  meeting  the  present  needs,  we 
are  meeting  every  need  that  is  shown  on 
the  record  for  electric  power.    Tlie  dif- 


ference in  the  two  items  is  only  1  mill  a 
kilowatt-hour  and  I  submit  it  is  foolish 
for  the  Government  to  set  up  an  inte- 
grated system  in  competition  with  pri- 
vate power  companies  when  it  is  not  nec- 
essary and  when  there  are  contracts  in 
force  and  effect  which  have  not  been 
canceled  nor  notice  of  cancellation  has 
been  given.  I  repeat  that  the  commit- 
tee had  a  right  to  assume,  since  theie 
was  no  notice  of  cancellation,  that  the 
terms  and  conditions  of  the  agreements 
are  satisfactory  to  Administrator  Wright. 
Mr.  Chairman,  something  has  been 
said  about  a  yardstick  provided  by  the 
TVA.  I  call  your  attention  to  page  1068 
of  the  hearings  where  I  questioned  Sec- 
retary Krug.  I  wanted  to  get  the  Bu- 
reau of  Reclamation  to  furnish  me  and 
to  furnish  them,  if  you  please,  statistics 
of  their  operations  in  the  various  dams 
so  that  we  could  get  comparable  statis- 
tics for  transmission  unit-cost  expense 
and  generation  unit-cost  expense,  and 
compare  them  with  the  cost  in  different 
parts  of  the  country.  Secretary  of  the 
Interior  Krug  said  this: 

In  the  regulation  of  the  rate  for  power  as 
between  TVA  and  other  areas.  I  would  not 
argue  for  a  moment  that  the  cost  of  supply- 
ing power  In  Tennessee  would  be  the  same 
as  the  cost  of  supplying  power  In  some  other 
State.  You  can  make  a  good  argument  about 
it.  but  one  that  you  could  not  be  very  happy 
about  In  your  own  mind.  The  thing  Is  Just 
different,  that  Is  all. 

I  hope  you  will  understand  that  the 
TVA  yardstick  for  private  utilities  of 
other  States  is  so  much  "malarkey"  and  I 
hope  that  argument  will  not  be  relied  on 
again  in  behalf  of  public  power. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Ohio  has  again  expired. 

Mr.  JONES.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  one 
additional  minute. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Ohio? 

There  was  no  objection. 

Mr.  JONES.  Mr.  Chairman,  you  will 
remember  that  when  the  Speaker  testi- 
fied before  our  committee  he  said  he  did 
not  want  a  half  loaf.  Now  we  come  in 
with  the  backbone  of  the  original  idea — 
connect  the  three  dams  together  while 
the  contract  with  the  present  distribu- 
tors is  still  in  force  and  effect.  If  we  start 
with  this  amendment,  build  the  South- 
west Power  Administration  program, 
costing  eventually  $200,000,000.  we  will 
confiscate  the  private  utilities  in  that 
area.  If  that  is  our  move,  if  that  is  what 
the  HoiLse  wants  to  do,  we  ought  to  be 
more  forthright,  more  straightforward 
and  honest  with  ourselves  and  with  the 
private  companies  and  bring  in  a  bill  to 
buy  outright  the  public-utility  systems 
in  that  area. 

The  amendment  therefore  ought  to  be 
defeated. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman,  I  ask  unanimous  consent  that 
all  debate  on  this  amendment  close  in 
20  minutes,  the  last  5  minutes  to  be  re- 
sen'ed  to  the  committee. 

Mr.  BATES  of  Massachusetts.  I  ob- 
ject, Mr.  Chairman. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Chairman,  I  move  that  all  debate  on  this 
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amendment  and  all  amendments  thereto 
close  in  25  minutes,  the  last  5  minutes 
to  be  controlled  by  the  committee  and 
allotted  to  the  gentleman  from  Iowa 
(Mr.  JensknI. 

The  CHAIRMAN.  The  question  is  on 
the  motion  offered  the  gentleman  from 
Oklahoma. 
The  motion  was  agreed  to. 
The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Massachusetts 
I  Mr.  Bates  I. 

Mr.  BATES  of  Massachusetts.  Mr. 
Chairman,  I  rise  in  opposition  to  the 
amendment  offered  by  our  good  Speaker, 
the  gentleman  from  Texas  [Mr.  Ray- 
buhn)  for  several  reasons.  First  of  all. 
from  the  evidence  that  we  have  here 
this  afternoon  we  are  informed  by  the 
gentleman  from  Arkan.^^as  [Mr.  Norrell] 
who  is  a  member  of  this  subcommittee, 
that  there  are  already  62  separate  utility 
organizations  serving  this  entire  area  in 
which  these  t ran."; mission  lines  are  ex- 
pected to  be  constructed.  Secondly,  the 
estimated  cost,  according  his  figures,  is 
well  over  $300,000,000.  Third,  we  are 
given  to  understand  that  the  area  em- 
braced in  this  construction  program  is 
seven  times  larger  than  the  original  TV  A. 
We  are  ako  told  by  the  members  of  the 
subcommittee  that  apparently  there  is 
ample  power  now  in  that  area  given  by  the 
utilities  which  are  presently  available. 
We  arc  also  told  that  the  present  power 
which  is  available  is  already  contracted 
for  by  the  11  power  companies  who  have 
taken  over  that  power  during  the  period 
of  the  war  and  have  a  contract  to  con- 
tinue on  until  1949  and  then  are  willing 
to  renew  that  contract.  What  then  is 
the  reason  for  the  Government  injecting 
Itaelf  into  the  power  business  in  this 
area.  This  amendment  simply  is  the  be - 
gtniUng  of  a  vast  power  project,  the  trans- 
mfBion  lines  of  which  will  spread  over 
many  thousands  of  square  miles  of  ter- 
ritory. 

The  principal  argument  used  in  favor 
of  this  project  is  cheap  power,  but  ch€ap 
power  paid  for  by  whom.    The  gentleman 
from  Arkansas  I  Mr.  Norrsu.].  a  member 
of  the  committe  reporting  this  bill  states 
that  the  original  capital  investment  and 
maintenance  cost  will  be  charged  to  the 
taxpayers  of  the  country.    That  means 
to  all  the  taxpayers  and  particularly  the 
taxpayers  in  the  Industrial  areas  of  the 
country  from  which  the  great  bulk  of 
Federal  revenue  comes.    Therefore,  the 
taxpayers   of  the  industrial   areas  are 
being  called  upon  to  subsidize  these  power 
projects  in  other  parts  of  the  country  in 
order  that  low-cost  power  can  be  ob- 
tained.   We  then  observe  by  reading  the 
committee  hearings  that  the  bait  of  low- 
cost  power  is  being  used  to  seduce  our  in- 
dustries away  from  us.    It  is  an  old  game 
that  we  in  the  northwest  are  familiar 
with.    A  few  years  ago  when  the  migra- 
tion of  industry  from  our  area  was  on  in 
full   swing,   the   inducement   then    was 
cheap  labor,  no  taxes,  free  water,  and  so 
on;  now  it  is  cheap  power.    According  to 
the  report  of  the  committee  hearing  167 
Industries  from  many  parts  of  the  coun- 
try, including  New  England,  have  already 
made  application  to  go  there  and  we  fur- 
ther observe  that  they  are  going  there 
becau.«;e  of  cheap  power.    If  the  users  of 
this  power  are  willing  to  pay  the  full  cost 
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this  power — and  not 
he  Federal  Govern - 
no  objection  to  these 
But  they  should  be 
companies  now  serv- 
"]  he  hearing  di.<;closes 
that  they  have  plai  s  to  spend  over  $100,- 
000.000  during  the  next  3  years,  all  of 
which  will  go  on  th(  tax  bill. 

When  the  Pederi  ,1  Government  is  fac- 
ing a  very  serious  Inancial  futiue  this  is 
no  time  to  embark  on  such  a  prodigious 
program  as  this  one  which  we  are  told 
will  ultimately  c(st  over  $200,000,000 
and  neither  is  it  fai  r  to  the  industries  and 
people  of  the  Imustrial  areas  of  the 
country  who  will  h  ive  to  assist  in  pa3nng 
the  biU. 

The  CHAIRMAr  .  The  Chair  recog- 
nizes the  gentlen  an  from  Oklahoma 
[Mr.  RizLryl. 

Mr.  RIZLEY.  N!  r.  Chairman.  I  should 
like  to  have  the  at  mention  of  the  distin- 
guished chairman  of  the  subcommittee, 
my  colleague  the  gentleman  from  Okla- 
homa [Mr.  Johns )n].  for  the  purpose 
of  asking  a  questloi  i  of  two.  As  I  under- 
stand, the  amendment  offered  by  the  dis- 
tinguished gentleman  from  Texas  pro- 
poses to  Increase  the  appropriations 
some  $4,000,000  for  the  purpose  of  tying 
in  certain  of  the  dJ  ms  that  have  already 
been  constructed.  Ihe  Denison  Dam.  the 
Norfork  Dam,  and  he  Grand  River  Dam 
in  Oklahoma.     Is  t  lat  correct? 

Mr.  JOHNSON  o  '  Oklahoma.  That  is 
my  understanding,  yes. 

Mr.  RIZLEY.  A:  n  I  further  correct  in 
that  the  Norfork  E^am  and  the  Denison 
Dam  are  owned  ex:lusively  by  the  Fed- 
eral Government,  whereas  the  Grand 
River  Dam  in  Okla  loma  is  owned  by  the 
State  of  Oklahoma  > 

Mr.  JOHNSON  of  Oklahoma.  It  is 
my  understanding  hat  the  Grand  River 
Dam  will  be  returned  to  Oklahoma  very 
shortly. 

Mr.  RIZLEY.  T  lis  dam  is  owned  by 
Oklahoma;  it  was  tiken  away  frcm  Okla- 
homa under  the  W  ir  Powers  Act.  and  It 
is  supposed  to  be  rt  turned  to  Oklahoma? 
Mr.  JOHNSON  o  Oklahoma.  That  is 
correct. 

Mr.  RIZLEY.  I  ( lo  not  know,  but  may 
I  ask  the  distingui  ihed  gentleman,  who 
is  chairman  of  this  subcommittee,  what 
effect  this  amendment  will  have  on  con- 
trol by  Oklahoma  of  the  Grand  River 
Dam,  since  it  Is  opined  by  the  State  of 
Oklahoma,  when  these  two  federally 
owned  and  controlli  d  dams  are  tied  to  it, 
in  the  event  the  Scuthwest  Power  Proj- 
ect Is  ultimately  d  jveloped  to  where  it 
takes  mast  of  the  >ower  to  furnish  the 
Southwestern  Po'  irer  Administration 
what  it  wants  or  ne  ?ds  to  supply  its  ctis- 
tomers.  I  want  to  :now  what  effect  that 
will  have  as  far  aj  the  State  of  Okla- 
homa's controlling  the  power  generated 
at  Grand  River  Da  n. 

Mr.  JOHNSON  of  Oklahoma.  The 
gentleman  can  arswer  that  question 
probably  better  thai  I. 

Mr.  RIZLEY.  I  am  not  a  member  of 
this  committee.  I  assume  the  gentle- 
man has  made  some  study  of  it. 

The  CHAIRMAN  The  Chair  recog- 
nizes the  gentleman  from  Arizona  [Mr. 
Harless). 

Mr.  HARLESS  of ,  Arizona.  Mr.  Chair- 
man, it  is  with  deep  pleasure  that  I  come 


here  today  to  support  this  amendment, 
I  call  attention  to  the  fact  that  our  dis- 
tinguished Speaker  \z  the  one  who  led 
the  fight  for  the  people  of  this  country 
in  the  interest  of  cheap  power  some  10 
or  12  years  ago.  I  say  it  behooves  every 
Member  of  this  House,  if  he  is  interested 
in  the  welfare  of  the  people  of  this  Na- 
tion, to  vote  for  this  amendment  today, 
not  only  because  this  money  is  needed 
for  the  development  of  the  project  in 
question,  but  to  give  due  recognition  to 
the  services  of  the  Speaker  of  this  House 
for  the  people  of  this  Nation. 

It  has  been  my  privilege  and  my  duty 
during  theiast  5  or  6  months  to  sit  in  on 
extensive  hearings  before  a  committee  of 
this  House  which  went  into  the  electrical 
business  of  this  Nation.  I  was  surprised 
to  find  that  certain  public  power  interests 
are  now  bent  on  breaking  rural  electrifi- 
cation and  public  power  in  this  Nation. 
It  is  absolutely  necessary  for  the  develop- 
ment of  rural  electrification  to  build  these 
power  lines,  because  REA  cannot,  under 
the  present  law,  construct  these  distribu- 
tion lines.  If  you  are  interested,  there- 
fore, in  seeing  the  rural  electrification 
program  go  forward,  you  will  vote  for 
this  amendment. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Kansas  [Mr. 
Winter  1. 

Mr.  WINTER.  Mr.  Chairman,  I  hap- 
pen to  be  a  member  of  the  same  com- 
mittee, together  with  the  gentleman  from 
Arizona  who  preceded"  me.  I  have  been 
unable  at  any  time,  any  place,  anywhere, 
in  any  of  the  hearings  he  speaks  about 
to  find  any  particular  group  anywhere 
in  the  United  States,  trying  to  destroy 
rural  electrification  or  anything  of  that 
nature.  None  of  the  utility  heads  or 
anybody  else  who  testified  before  our 
committee  testified  to  any  such  state  of 
facts.  The  facts  are.  in  regard  to  the 
Rayburn  amendment,  as  the  gentleman 
from  Mississippi  [Mr,  Rankin,  brought 
out  very  clearly,  this  is  not  a  matter  of 
rural  electrification:  this  is  not  a  matter 
of  what  the  Speaker  of  the  House  of  Rep- 
resentatives, whom  we  all  love  and  re- 
spect, is  asking  for.  The  gentleman 
from  Mississippi  [Mr.  Rankin]  came  on 
the  floor  and  brought  out  the  political 
philosophy  behind  it.  It  is  public  power 
versus  private  enterprise.  If  you  want 
to  vote  to  kill  private  enterprise,  then 
vote  for  this  amendment.  If  you  want 
to  keep  private  enterprise  alive  in  this 
country,  then  vote  against  the  amend- 
ment. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Washington 
[Mr.  Savage]. 

Mr.  SAVAGE.  Mr.  Chairman.  th6 
gentleman  from  Ariansas  stated  we 
should  have  cooperation  between  private 
power  and  public  power.  May  I  §ay  that 
we  had  an  example  of  that  and  saw 
enough  of  it  at  Muscle  Shoals,  where  the 
Government  sold  the  power  to  a  private 
power  company  for  2  mills  and  the  pri- 
vate power  company  in  turn  sold  it  for 
10  cents,  or  50  times  what  they  paid  the 
Government  for  it.  That  was  charged 
to  the  people  who  hved  in  the  South. 
He  also  said  we  should  not  charge  this 
big  bill  to  the  taxpayers.  That  is  mis- 
leading, because  the  cost  is  not  borne  by 
the  taxpayers.    These  projects  are  all 
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self-liquidating  and  will  not  cost  the 
taxpayers  one  cent  in  the  long  run.  I 
am  proud  to  support  the  amendment 
offered  by  the  gentleman  from  Texas  as 
a  representative  from  the  great  North- 
west, where  we  have  almost  all  public 
power  and  very  little  private  power.  If 
you  gentlemen  knew  how  much  better 
it  is  than  private  power,  you  would  get  it 
for  your  people  all  over  the  Nation,  be- 
cause private  power  companies  in  our 
States  were  nothing  but  pay  stations  for 
Wall  Street.  They  took  the  money  away 
from  the  people  out  there  through  four 
or  five  different  holding  companies  and 
finally  dumped  it  into  Wall  Street. 
That  is  all  they  amounted  to.  They  did 
not  serve  the  people's  needs.  Public 
power  creates  many  new  opportunities 
for  people.  New  avenues  of  investment 
are  opened  for  people  to  invest  in — not 
opportunities  for  the  big  holding  com- 
panies or  for  Wall  Street,  but  opportu- 
nities for  little  people  who  want  to  get 
a  start.  Consequently,  it  creates  new 
taxes  and  sources  of  income  for  the  Gov- 
ernment as  a  result  of  all  these  new  de- 
velopment."!.  it  will  create  markets  for 
the  entire  Nation  if  we  will  make  it  pos- 
sible for  them  to  have  the  power  to 
develop  the  markets.  The  people  in  the 
area  served  will  repay  the  entire  cost  of 
construction  and  maintenance  to  the 
Government.  Not  only  that,  but  the 
people  of  the  entire  Nation  will  still  own 
the  projects  even  though  they  will  have 
been  reimbursed  every  penny  invested. 
All  the  projects  are  self -liquidating. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Nebraska  IMr. 
Miller  1 . 

Mr.  MILLER  of  Nebraska.  Mr.  Chair- 
man. I  am  sure  that  the  amendment 
offered  by  the  gentleman  from  Texas  has 
a  great  deal  of  merit.  I  would  also  re- 
mind the  committee,  however,  that  in 
the  last  few  days  you  have  rejected  two 
similar  amendments.  The  gentleman 
from  California  IMr.  Johnson  1,  offered 
an  amendment  relating  to  the  Central 
Valley  power  development  and  I  offered 
an  amendment  yesterday  which  did  not 
call  for  additional  appropriations  but 
which  would  merely  have  permitted  the 
Department  of  the  Interior  to  spend 
$481,000  to  link  together  three  great 
power  projects,  the  Thompson  River 
project  in  Colorado  to  one  in  Nebraska 
and  one  in  Wyoming.  That  amendment 
was  turned  down.  It  would  seem  to  me 
that  if  this  committee  were  to  turn 
around  now  and  accept  an  amendment 
offered  for  another  project,  then  the  com- 
mittee chairman  ought  to  permit  the 
Members  to  revert  back  in  our  considera- 
tion of  the  bill  and  offer  amendments 
for  projects  which  are  just  as  worthy  and 
just  as  meritorious  and  which  have  been 
turned  down. 

Mr.  MURDOCK.  Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  MILLER  of  Nebraska.  I  yield. 
Mr.  MURDOCK.  May  I  call  the  at- 
tention of  the  gentleman  to  the  fact  that 
there  is  a  larger  attendance  in  the  Com- 
mittee of  the  Whole  today.  I  would  like 
to  see  a  favorable  vote  cast  on  the  amend- 
ment now  pending.  It  would  have  some 
effect  on  the  conferees'  action  on  your 
proposal  which  I  regret  was  rejected. 


Two  amendments  offered  at  the  last  ses- 
sion on  this  bill  were  like  this  pending 
amendment  and  should  have  carried.  To 
pass  this  one  will  beVter  final  action  on 
those  two. 

Mr.  MILLER  of  Nebraska.  My  pro- 
posal is  to  provide  rural  electrification 
to  the  farmers  of  Colorado.  Wyoming, 
and  Nebraska,  and  it  was  rejected  by  the 
Committee. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Texas   IMr. 

PCAGEl. 

Mr.  POAGE.  Mr.  Chairman,  there 
are  two  things  that  I  hope  I  can  clear 
up  in  the  very  limited  time  at  my  dis- 
posal. In  the  first  place,  it  has  been  sug- 
gested that  the  private  power  companies 
would  carry  this  power  to  the  ultimate 
consumers  without  the  construction  of 
any  new  transmission  lines  and  give  the 
consumer  all  of  the  benefits  that  would 
accrue  if  we  constructed  these  lines  link- 
ing the  various  dams  together.  In  the- 
ory that  is  fine.  It  is  as  it  should  be. 
The  private  companies  undoubtedly 
could  do  this,  but  the  fact  remains  that 
in  spite  of  all  the  contracts  and  prom- 
ises to  the  contrary  they  have  not  done 
so — at  least  insofar  as  the  power  sold  to 
local  REA  cooperatives  is  concerned. 

It  is  true  the  power  companies  who 
are  now  getting  this  power  have  con- 
tracts outstanding  to  lower  their  rates 
to  the  consumers,  and  that  in  most  cases 
certain  reductions  have  been  passed  on, 
but  much  of  this  power  is  sold  through 
the  REA  cooperatives  in  the  Southwest. 
In  most  cases  where  the  private  com- 
panies have  sold  this  power  to  the  REA 
cooperatives,  they  impose  what  is  known 
as  the  dual-rate  system.  In  other  words, 
those  local  cooperatives  can  get  reduced 
rates  so  long  as  they  sell  to  nobody  ex- 
cept a  householder  who  uses  not  more 
than  say  a  hundred  kilowatt-hours. 
But  if  that  householder  or  if  that  farmer 
installs  a  hay-drying  plant  that  will  use 
more  electricity,  then  the  private  power 
company  charges  an  exorbitantly  high 
rate.  "That  means  that  the  power  com- 
pany hsis  two  rates — one  for  the  least- 
profitable  business.  This  they  pass  on 
to  the  local  cooperatives  and  quote  in 
their  pubUcity. 

The  other  rate  for  the  more  profitable 
business  is  not  available  to  the  coopera- 
tives. That  kind  of  dual  rate  system 
is  in  effect  in  Arkansas  today.  It  is  in 
effect  in  much  of  Texas  today.  Those 
companies  which  claim  they  have  re- 
duced the  rates  have  reduced  the  rates 
for  some  purposes,  but  not  for  others. 
They  have  such  a  dual  rate  that  it  makes 
it  impossible  for  any  of  the  local  REA 
cooperatives  to  prosper  and  to  develop 
the  territory  as  it  should  be  developed. 
That  is  not  passing  on  to  the  people  of 
the  country  the  benefits  that  this  Con- 
gress intended  when  it  spent  public 
money  to  build  these  dams. 

The  other  item  was  mentioned  by  the 
gentleman  from  Arizona  when  he  pointed 
out  that  although  it  has  been  suggested 
that  REA  should  build  these  transmis- 
sion lines,  the  very  people  who  suggest 
that  this  be  done  will  immediately  rise 
up  and  point  out  that  under  the  law 
as  they  interpret  It,  the  REA  can  only 
transmit  power  for  rural  areas.    The 


very  people  who  are  today  opposing  this 
amendment  would  be  the  first  to  protest 
If  we  should  try  to  use  REA  funds  to 
build  transmission  lines  which  are  not 
primarily  for  service  to  rural  areas.  No. 
my  friends,  if  we  are  to  actually  tie  these 
dams  together  as  they  should  be  for  the 
benefit  of  all  the  people,  urban  as  well 
as  rural,  we  must  do  it  by  this  bill  and 
not  as  an  REA  project. 

The  CHAIRMAN.     The  time  of  the 
gentleman  from  Texas  has  expired. 

The  gentleman  from  California  [Mr. 
VooRHis)  is  recognized. 

Mr.    VOORHIS    of    California.      Mr, 
Chairman,  the  issue  here  is  a  very  simple 
one  and  it  is  a  very  fundamental  one. 
All  over  the  length  and  breadth  of  this 
Nation  in  various  places  dams  have  been 
constructed  at  Federal  expense,  either 
for  the  purposes  of  fiood  control,  naviga- 
tion, development  of  power,  or  all  three. 
When  those  dams  are  constructed  the 
power  generated  at  the  dam  does  not  do 
any  good  unless  it  gets  to  the  ultimate 
consumer.    The  big  power  companies  are 
content  nowadays  to  let  those  dams  be 
constructed  at  pubUc  expense  if  they  can 
get  the  power  at  the  bus  bar  and  control 
its  distribution.    It  obviously  is  bad  econ- 
omy to  spend  public  money  on  a  dam 
and  the  installations  connected  there- 
with unless  you  have  the  transmission 
lines  necessary  to  carry  that  power  di- 
rectly to  market  and  have  an  effective 
yardstick  to  bring  about  reductions  in 
rates  such  as  the  Speaker  read  to  the 
House  just  a  moment  ago.  which   are 
proof  positive  of  these  facts:  One,  that 
the  power  companies  could  all  the  time 
have  reduced  rates  had  they  been  willing 
to  do  so;  two,  that  they  did  reduce  rates 
without  going  broke;  and.  third,  the  only 
reason  they  did  it  was  because  there  was 
an  effective  yardstick  to  bring  it  about. 
If  you  want  that  effective  yardstick  you 
will  support  the  amendment  offered  by 
the  Speaker.    If  you  do  not  want  that 
yardstick  you  will  vote  against  it. 

It  is  true,  as  the  gentleman  from  Ne- 
braska IMr.  MILLER)  pointed  out,  that 
the  amendment  offered  by  my  colleague 
from  California  (Mr.  Johnson!  was  on 
all  fours  with  the  amendment  offered  by 
the  Speaker,  and  that  the  amendment 
offered  by  the  gentleman  from  Nebraska 
[  Mr.  Miller  1  was  on  all  fours  with  this 
amendment,  I  wish  very  earnestly  we 
could  have  gotten  the  kind  of  support 
which  we  will  get  upon  the  Speaker's 
amendment,  but  the  fact  that  we  did  not 
get  it  does  not  make  me  any  less  desirous 
to  support  this  meritorious  amendment. 
The  House  was  wrong  in  voting  down  the 
other  amendments.  I  hoi>e  it  will  do  the 
right  thing  on  this  one. 

The   CHAIRMAN.    The   time   of   the 
gentleman  from  California  has  expired. 
The  gentleman  from  California   [Mr 
Miller]  is  recognized. 

Mr.  MILLER  of  Calif ornia.  Mr.  Chair- 
man. I  rise  hi  support  of  the  amendment 
offered  by  the  Speaker  of  the  House,  be- 
cause I  feel  the  issue  is  one  that  is  com- 
mon to  all  areas  in  which  hydroelectric 
power  is  generated  by  the  Federal  Gov- 
ernment, we  of  the  South  and  West  must 
join  in  mutually  supporting  this  issue. 
I  would  like  to  say  to  the  gentleman 
from  Ohio  [Mr.  Jones],  who  raised  the 
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sstlon  as  to  the  philosophy  of  govern- 
ment that  lies  behind  the  distribution  of 
publicly  generated  power,  that  I  an  in 
receipt  of  a  telegram  from  the  Republi- 
can Governor  of  the  State  of  California 
asking  that  the  appropriation  for  the 
Central  Valley  be  raised,  not  to  the  level 
submitted  by  the  Bureau  of  the  Budget, 
some  $25,000,000.  a.s  against  the  $10,000,- 
000  allowed  by  the  subcommittee,  but  to 
IM.COOOOO.  in  order  to  carry  out  that 
project  with  all  of  its  necessary  facilities 
including  the  building  of  a  publicly 
owned  transmission  line.  Until  we  get 
publicly  owned  transmission  lines,  the 
thing  that  we  have  been  talking  about, 
the  club  that  can  be  held  over  the  heads 
of  those  power  monopolies  that  have 
despoiled  the  people  through  excessive 
electric  rates,  is  not  going  to  be  placed  in 
our  hands. 

I  believe  that  we  need  power,  cheap 
power  in  our  section  of  the  country  if  we 
are  to  maintain  the  economy  necessary  to 
maintain  the  new  populations  that  have 
come  to  us. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  California  has  expired. 
The  CHAIRMAN.  The  gentleman 
from  Iowa  I  Mr.  Jensen  1  is  recognized  for 
5  minutes  to  close  debate  on  this  amend- 
ment. 

Mr.  JENSEN.  Mr.  Chairman,  I  wish 
to  clear  up  a  statement  which  I  made 
In  the  committee  early  in  the  hearings. 
to  the  effect  that  I  thought  the  three 
pou'er-producing  dams  should  be  con- 
nected. I  found  afterward,  during  the 
progress  of  the  hearings,  that  these 
power-generating  projects  were  already 
connected.  It  is  true  they  arc  connected 
by  private  lines,  but  the  fact  is  they  are 
connected  and  they  are  getting  peak 
power  from  those  dams  now. 

I  would  be  in  favor  of  the  Speaker's 
amendment  if  it  were  not  for  the  fact 
that  with  the  lines  we  allowed  in  this  bill 
everybody  who  wants  power  can  get 
power  m  that  large  area  in  question. 
The  REA  is  receiving  very  reasonable 
power  rates  in  the  Southwestern  Power 
area.  They  testified  to  that  effect  and 
said  that  they  were  paying  from  6  mills 
per  kilowatt-hour  up  to  8,  which  is,  as 
you  all  know,  a  very  reasonable  rate.  I 
duly  wish  the  farmers  in  my  district 
were  getting  power  at  that  rate.  The 
truth  of  the  matter  is  my  farmers  are 
paying  taxes  to  make  the  cheaper  rate 
possible  to  the  farmers  and  everyone  else 
in  the  Southwestern  Power  area. 

Mr.  BATES  of  Massachusetts.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  JENSEN.  I  yield  to  my  able  and 
genial  colleague  from  Massachusetts. 

Mr.  BATES  of  Massachusetts.  During 
the  period  from  1920  to  1938  a  great  mi- 
gration of  industry  took  place  from  the 
industrial  East  to  other  parts  of  the 
country-  l>ecause  of  low  taxes,  low  wages, 
and  free  water.  Is  there  anything  in- 
volved in  this  question  that  it  is  being 
used  as  a  means  of  seduction  of  indus- 
tries from  other  sections  of  the  country 
because  of  cheap  power?  Because  the 
public  is  paying  the  bill.  What  evidence 
is  there  in  the  hearings  touching  on  that 
subject? 

Mr.  JENSEN.  In  answer  to  the  gentle- 
man's question,  the  Administrator,  Mr. 


Wright,  testified  to  the  effect  that  25  in- 
dustries had  already  located  in  the 
Southwestern  P<  wer  area  primarily  lie- 
cause  of  cheap  pc  wer.  and  that  altogether 
there  were  167  ir  dustries  that  were  look- 
ing for  locations  in  that  power  area. 

Mr.  BATES  of  Massachusetts.  And 
those  industries  were  coming  from  all 
parts  of  the  couitry. 


Mx.  JENSEN. 
find  the  list  in 
that  list  appear^  on  pag 
Power  volume. 

Mr.    BATES 
particularly  the 


i)f   Massachusetts.    And 
treat  industrial  part  of 
the  country  is  ioing  to  pay  the  bill  to 
build  these  tranimission  lines. 

That  is  right,  unless 
the  rates  are  raiied  sufficiently  to  pay  off 
what  the  taxp4yers  of  America  have 
invested  in  it 

Mrs.  ROGERd  of  Massachusetts.    Mr. 
Chairman,  will  t  :ie  gentleman  yield? 


Mr.  JENSEN. 


Mrs.     ROGEI;S     of     Massachusetts. 


Does  it  not  seeon 
Wallace's  plan  o 


Interior. 

own  REA;  they 


and  are  doing  a 
ning  their  own 


left-wingers  in 
power  program 
mined  to  take 


power  from  the 


REA's.    and    in 
power  plants  am 
ness.     Do   not 
leagues.    I  warn 
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That  is  right;  you  will 

he  hearings.    I  believe 

84  of  the  SW 


I  yield. 


in  accordance  with  Mr. 
a  good  many  years  ago 
when  he  announced  that  he  was  going 
to  reindustrializd  the  North,  that  indus- 
try should  go  West  and  Southwest?  A 
policy  that  woi^ld  ruin  our  section  of 
the  country 

Mr.  JENSEN.  It  would  rather  seem 
that  it  was  a  st  ;p  in  that  direction.  I 
might  remind  t  le  membership  if  they 
do  not  already  :now.  that  a  movement 
is  now  on  foot  o  take  REA  out  of  the 
Department  of  Agriculture  and  put  it 
under  the  Dspartment  of  the  Interior. 
Consequently,  if  that  comes  about  it  will 
be  controlled  ev?ntually  by  the  Federal 
Power  Division  o  I  the  Department  of  the 
The  fi.rmers  want  to  run  their 
do  not  want  to  be  con- 
trolled by  the  qower  boys  from  Wash- 
ington. 
Everybody  krjows  the  farmers  have 
wonderful  job  of  run- 
IREA.  and  I  hope  they 
will  speak  up  ai  ainst  the  transfer  and 
speak  in  terms  t  lat  all  can  understand. 
There  are  entirely  too  many  powerful 
:^ontrol  of  the  Federal 
today  who  are  deter- 
ver  all  the  power  and 


water  resources  (if  America,  not  only  the 


Federal  dams  and  the 


private  utility  ccmpanies.  but  also  your 


time  your  municipal 
the  whole  power  busi- 
mistake  that,  my  col- 
you  to  act  with  me  be- 
fore it  is  too  lat?.  See  what  has  hap- 
pened in  Englan(  .  for  instance. 

Mr.  TABER.      ^r.  Chairman,  will  the 
gentleman  yield? 
Mr.  JENSEN. 


I  yield  to  the  gentle- 


Is  it  not  a  fact  that 
rates  that  they  get  in 
the  country  through 
Government  danls  are  the  result  of  the 
taxes  that  they  collect  out  of  your  tax- 
payers and  mine] 

Mr.  JENSEN.  I  Naturally,  there  is  no 
other  way  for  the  Government  to  get 
the  money  to  pay  for  these  things  except 
to  tax  all  the  peciple. 

Our  committee  Ihas  been  trying  to  per- 
suade the  IX  parttaent  of  the  Interiw:  to 


raise  its  power  rates,  because  of  the  fact 
that  these  rates  were  set  a  number  of 
years  ago  when  the  cost  of  operation, 
maintenance,  and  construction  was  be- 
tween 35  and  50  percent  lower  than  it  is 
today.  But  the  Department  has  refused 
to  adjust  the  rates,  and  until  it  does  I 
am  certain  our  committee  is  not  going  to 
be  too  overly  anxious  or  very  liberal  in 
making  great  appropriation  for  the 
building  of  power  dams  and  transmission 
lines,  for  certainly  they  cannot  pay  out 
at  the  present  rate,  with  the  possible  ex- 
ception of  Boulder  Canyon  project,  re- 
gardless of  all  the  weak  arguments  which 
I  have  heard  advanced  to  date. 

In  conclusion,  let  me  remind  you,  my 
colleagues,  that  the  private  companies 
which  now  operate  in  the  southwestern 
area  are  paying  approximately  5  mills  in 
taxes,  franchise  taxes,  county  taxes. 
State  taxes,  and  Federal  tax^s.  on  every 
kilowatt  of  power  they  sell.  It  has  been 
estimated  that  these  private  companies 
will  pay  taxes  during  the  next  20  years  to 
the  tune  of  one  and  a  quarter  billion 
dollars  if  they  are  permitted  to  remain 
in  business.  Now  I  ask  you,  Doss  opr 
United  States  Treasury  need  that 
money?  You  all  know  that  free  and 
private  enterprise  is  fighting  for  its  very 
life  in  America  today.  Let  us  see  to  it 
that  the  peanut  vender,  the  corner 
grocer,  the  farmer,  as  well  as  the  big  and 
little  businessman,  is  not  run  out  of 
business  by  Government  competition 
and  control. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Iowa  has  expired. 

Mr.  MURDOCK.  Mr.  Chairman,  I 
ask  unanimous  consent  to  extend  my  re- 
marks at  this  point  in  the  Record. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Arizona? 

There  was  no  objection. 

Mr.  MURDOCK.  Mr.  Chairman,  not 
having  time  to  make  myself  clear  on  the 
Rayburn  amendment  during  the  limited 
debate  on  it,  I  want  to  take  a  few  minutes 
here  to  state  my  position.  Apparently 
I  am  in  substantial  agreement  with  the 
gentleman  from  Mississippi  (Mr.  Ran- 
kin 1  in  regard  to  the  production  and  dis- 
position of  hydroeleciric  power.  I  am 
convinced  that  i,he  potential  of  electric 
power  produced  by  falling  water  is  as 
much  the  property  of  all  the  people  as  is 
sunshine  or  air.  Of  course.  I  recognize 
the  property  rights  of  those  pioneer  utili- 
ties which  made  their  investments  in 
power  production  in  the  early  years  of  the 
electric  age.  Equal  justice  both  to  the 
private  owners  and  to  the  general  public 
requires  that  their  operations  be  brought 
under  public  control  in  the  public  inter- 
est and  that  their  true  property  rights  be 
safeguarded  as  other  property  rights  are 
protected. 

It  seems  to  me  that  at  this  stage  in  the 
development  of  our  electric  age  the  wise 
plan  is  to  have  the  great  dams  built  at 
Government  expense  for  multiple  pur- 
poses and  power  produced  to  the  extent 
feasible  and  furnished  to  municipalities, 
cooperatives,  and  private  utilities  for 
distribution  to  the  ultimate  consumers  in 
the  largest  usable  quantities  at  the 
cheapest  rates  consistent  with  sound 
business  principles.    Private  enterprise 
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'on  the  distribution  end  is  desirable  if 
there  is  no  monopoly  situation  which 
puts  the  consumers  at  the  mercy  of  the 
utility.  At  the  very  least,  public  regu- 
latory bodies  must  protect  the  consumers 
from  the  exploitation  through  too  high 
rates.  Even  with  governmental  regtila- 
tion  of  the  distribution  of  this  necessity 
of  modern  life,  I  favor  the  yardstick  idea. 
There  is  no  more  danger  of  the  Govern- 
ment oppressing  the  utilities  with  the 
yardstick  than  there  is  of  the  monopo- 
listic private  utilities  oppressing  the  pub- 
lic in  the  absence  of  the  yardstick  or  of 
proper  regulation. 

The  gentleman  from  California  [Mr. 
VooRHis]  and  others  frequently  point  out 
that  the  Government  should  not  build 
great  dams  unless  it  also  builds  transmis- 
sion lines  to  carry  the  power  to  the  mar- 
ket. Indeed,  it  is  folly  to  make  great 
Government  investments  in  such  dams 
and  then  leave  the  Government  at  the 
whim  of  one  powerful  purchaser.  That 
is  why  transmission  lines  from  dam  to 
centers  of  use  are  as  necessary  in  the  full 
utilization  of  hydroelectric  power  as  are 
the  dams  themselves. 

For  that  reason  I  favor  the  amendment 
by  our  distinguished  Speaker.  This  in- 
creased appropriation  will  help  to  tie 
those  dams  and  power  facilities  together 
and  increase  their  usefulness  to  i.  large 
area.  That  is  true  in  this  area,  which 
is  in  a  humid  region  where  irrigation  is 
not  yet  developed.  Hew  much  more 
forcefully  does  this  reasoning  apply  to 
the  areas  in  the  far  West  throughout  the 
17  Western  States  which  make  up  the 
irrigation  domain.  It  is  far  mere  impor- 
tant to  have  suitable  transmission  lines 
from  great  dams  in  the  far  West,  espe- 
cially the  Pacific  Southwest,  than  it  is  in 
this  Middle  Southwest.  In  the  domain 
of  irrigation  and  reclamation  hydroelec- 
tric power  must  be  both  a  working  part- 
ner and  a  paying  partner  of  irrigation. 

There  need  not  be  a  clash  of  interest 
betv.een  "public  power"  and  "nrivate 
power"  in  the  West.  Private  enterprise 
cannot  and  must  not  build  the  needed 
great  dams  on  western  rivers.  Govern- 
ment ought  not  distribute  power  to  the 
ultimate  consumers  unless  it  be  in  a  sit- 
uation and  such  an  area  that  it  is  not 
feasible  for  private  business  to  do  so. 
Each  has  a  sphere  where  it  can  serve  best 
and  neither  ought  to  encroach  upon  the 
other's  sphere.  It  is  with  this  thought 
I  support  the  Rayburn  amendment. 

The  CHAIRMAN.  All  time  has  ex- 
pired. The  question  is  on  the  amend- 
ment offered  by  the  gentleman  from 
Texas  (Mr.  Rayburn]. 

The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  Norrell)  there 
were — ayes  96.  noes  86. 

Mr.  TABER.  Mr.  Chairman,  I  demand 
tellers. 

Tellers  were  ordered,  and  the  Chair- 
man appointed  as  tellers  Mr.  Norrell 
and  Mr.  Rodney. 

The  Committee  again  divided,  and  the 
tellers   reported  that  there  were— ayes 
114,  noes  88. 
So  the  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 
Sec.  10.  No  part  of  any  appropriation  con- 
tained In  this  act  shall  be  used  directly  or 
indirectly  by  way  of  wages,  salaries,  per  diem 


or  otherwise,  for  the  performance  of  any  new 
administrative  function  or  the  enforcement 
or  Issuance  of  any  rule  or  regulation  occa- 
sioned by  the  establishment  of  the  Jackson 
Hole  National  Monument  as  described  in 
Executive  Proclamation  No.  2578,  dated 
March  15.  1943. 

Mr.  ROBERTSON  of  Virginia.  Mr. 
Chairman,  I  ask  unanimous  consent  to 
return  to  page  80  of  the  bill  for  the  pur- 
pose of  offering  an  amendment  to  permit 
the  States  to  use  $3,000,000  of  their 
$13,700,000  trust  fund,  contributed  by  the 
sportsmen  through  the  tax  on  guns  and 
ammunition,  to  provide  better  hunting 
for  our  returned  soldiers.  If  this  amend- 
ment can  be  offered,  I  will  agree  that  it 
may  be  voted  on  without  any  debate,  be- 
cause I  know  that  the  Members  love  the 
soldiers,  and  they  know  that  all  48  States 
want  this  money  and  need  it. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Virginia? 

Mr.  JONES.    I  object,  Mr.  Chairman. 

Mr.  ROBERTSON  of  Virginia.  Will 
the  gentleman  reserve  the  right  to  ob- 
ject instead  of  objecting?  Will  the  gen- 
tleman withdraw  his  objection  and  ask 
some  questions  about  the  amendment 
and  let  the  Committee  vote  on  it?  I  do 
not  ask  any  debate  on  it.  All  the  States 
want  this  money. 

Mr.  JONES.  I  insist  on  my  objection, 
Mr.  Chairman. 

The  Clerk  read  as  follows: 

EEC.  12.  This  act  may  be  cited  as  the  "In- 
terior Department  Appropriation  Act,  1947." 

Mr.  DWORSHAK.  Mr.  Chairman.  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  I  shall  take  only  a  few 
minutes  to  explain  the  motion  to  recom- 
mit that  I  shall  offer  in  a  few  minutes. 

During  the  debate  on  this  appropria- 
tion bill,  it  was  pointed  out  by  many 
Members  from  the  10  grazing  States  of 
the  West  that  a  terrific  reduction  was 
made  in  the  funds  appropriated  to  op- 
erate the  Grazing  Service  during  the 
coming  year.  The  committee  recom- 
mended only  $425,000,  which  is  half  of 
the  $850,000  estimated  as  receipts  for  the 
coming  year.  My  motion  to  recommit 
will  endeavor  to  restore  only  $425,000, 
which,  added  to  the  $425,000  in  the  bill, 
will  make  a  total  of  $850,000,  or  the  esti- 
mated receipts  to  be  derived  from  the 
operation  of  the  Grazing  Service  in  1947. 

May  I  point  out  that  in  the  current 
year  the  Grazing  Service  received 
$1,293,970.  which  would  be  about  $444,- 
000  more  than  the  total  amount  to  be 
available  next  year  if  my  motion  to  re- 
commit and  the  proposed  amendment 
are  adopted. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  I  take  this  time  to  in- 
quire of  the  majority  leader  as  to  the 
program  for  tomorrow. 

Mr.  McCORMACK.  When  we  return 
to  the  House,  I  shall  ask  unanimous  con- 
sent to  meet  at  11  o'clock  tomorrow.  The 
resolution  providing  $75,000  in  connec- 
tion with  the  Committee  on  Un-Ameri- 
can Activities  will  come  up  tomorrow. 

Mr.  MARTIN  of  Massachusetts.  That 
will  be  the  first  order  of  business? 


Mr.  McCORMACK.  That  wiU  be  the 
first  order  of  business. 

The  second  order  of  business  will  be 
the  conference  report  on  the  pay-raise 
bill  for  Federal  employees  other  than 
postal  employees.  Then  there  is  the  leg- 
islative appropriation  bill.  If  that  is  dis- 
posed of  in  time,  we  can  take  up  the 
Coast  Guard  appropriation  bill.  It  is 
hoped  that  that  can  be  done.  But  if  the 
Coast  Guard  appropriation  bill  cannot' 
be  taken  up,  then  it  will  be  taken  up 
Monday. 

Mr.  MARTIN  of  Massachusetts.  May 
I  inquire  further  as  to  the  program  for 
Monday  and  Tuesday?  The  Pennsyl- 
vania primaries  are  going  to  be  held,  and 
some  Members  will  probably  be  leaving 
tomorrow  to  go  home. 

Mr.  McCORMACK.  The  gentleman 
from  Massachusetts  and  I  have  entered 
into  a  gentleman's  agreement,  which  we 
hope  the  House  will  support,  that  in  the 
event  final  action  on  any  legislation  on 
Monday  or  Tuesday  Is  to  take  place  in 
the  form  of  a  roll  call,  that  the  roll  call 
will  not  take  place  before  Wednesday. 

Mr,  BROWN  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield  to  the  gentleman  from  Ohio. 

Mr.  BROWN  of  Ohio.  May  I  inquire 
as  to  the  position  of  the  so-called  Gwynne 
bill  which  was  scheduled  for  the  coming 
week  and  was  originally  scheduled  for 
Tuesday  of  this  week. 

Mr.  McCORMACK.  The  Gwynne  bill 
was  scheduled  for  Tuesday.  We  could 
not  bring  it  up.  Of  course,  the  appro- 
priations bill  was  scheduled  for  Wednes- 
day and  Thursday.  That  is  always 
a  definite  program.  Therefore,  the 
Gwynne  bill  follows  them.  It  is  my  in- 
tention to  program  the  Gwynne  bill  for 
Monday  and  in  the  event  of  any  roll  call 
it  will  go  over  to  be  held  not  before  the 
following  Wednesday. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield. 

Mr.  CASE  of  South  Dakota.  What 
about  the  Indian  claims  bill  which  was 
programed  for  tomorrow?  When  will 
that  come  up  under  the  rescheduling  ar- 
rangement? 

Mr.  McCORMACK.  The  Indian  claims 
bill  occupies  the  same  status  and  will  be 
called  subsequent  to  the  Gwynne  bill. 

Mr.  CASE  of  South  Dakota.  When 
will  we  get  to  it? 

Mr.  McCORMACK.  I  shall  program  it 
for  either  Monday  or  Tuesday  with  the 
understanding  that  if  there  is  any  roll 
call  the  roll  call  will  go  over  to  a  day 
not  earlier  than  Wednesday. 

Mr.  SABATH.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield  to  the  gentleman  from  Illinois. 

Mr.  SABATH.  I  appreciate  the  agree- 
ment that  has  been  entered  into  and  I 
hope  it  will  be  agreed  to  by  the  House. 
Unfortunately,  however,  there  will  be  a 
large  number  of  Members  who  cannot  re- 
turn by  Wednesday. 

Mr.  McCORMACK.  What  other  pri- 
maries are  there  on  Tuesday,  other  than 
In  Pennsylvania,  that  the  gentleman 
knows  of? 
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Mr.  SABATH.  I  am  informed  that 
some  of  these  Members  cannot  get  back 
here  on  Wednesday  because  the  prima- 
ries are  going  to  be  held  on  Tuesday  and 
it  will  take  some  of  them  more  than  a 
day  to  come  back.  Furthermore,  there 
are  about  half  a  dozen  Members  from 
Illinois  who  have  important  matters  to 
be  attended  to  in  their  home  districts 
that  are  as  important  as  the  primaries. 
They  will  not  be  able  to  be  here.  I  sug- 
gest we  should  not  take  any  roll-cail  vote 
until  Thursday  on  any  of  these  impor- 
tant matters. 

Mr.  McCORMACK.  I  said  the  roll- 
call  vote  would  not  be  taken  l>efore  Wed- 
nesday. I  think  we  should  protect  the 
men  who  are  away  in  connection  with 
the  primaries,  but  beyond  that  I  cannot 
undertake  to  program  the  House  to  pro- 
tect Members  who  might  he  away  on 
other  matters,  no  matter  how  important 
they  are. 

Mr.  MARCANTONIO.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield  to  the  gentleman  from  New  York. 
Mr.  MARCANTONIO.  Mr.  Chairman. 
I  wish  to  serve  notice  on  the  majority 
leader  that  it  i.s  the  intention  of  some  of 
us  to  continue  to  object  to  dispensing 
with  Calendar  Wednesday. 

Mr.  McCORMACK.  In  view  of  the 
statement  made  by  the  gentleman  from 
New  York,  of  course  that  would  obviate 
any  reason  for  my  making  the  request 
next  week  to  dispense  with  Calendar 
Wednesday.  I  appreciate  the  advance 
information  which  the  gentleman  has 
given  me. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Massachusetts  [Mr. 
Martiw]  has  expired. 

Mr.    JOHNSON    of    Oklahoma.    Mr. 
Chairman,  I  move  that  the  Committee 
do  now  rise  and  report  the  bill  back  to 
the    House    with    sundry   amendments, 
adopted  in  Committee  of  the  Whole,  with 
the  recommendation   that   the  amend- 
ments be  agreed  to  and  that  the  bill  as 
amended  do  pa.ss. 
The  motion  was  agreed  to. 
Accordingly  the  Committee  rose:  and 
the  Speaker  having  resumed  the  chair, 
Mr.  COOPER.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union,    reported    that   that   Committee 
having  had  under  consideration  the  bill 
(H.  R.  8335)  making  appropriations  for 
the  Department  of  the  Interior  for  the 
fl.scal  year  ending  June  30.  1947.  and  for 
other  purposes,  directed  him  to  report 
the  same  back  to  the  House  with  sundry 
amendments  adopted  in  the  Committee 
of  the  Whole  with  the  recommendation 
that  the  amendments  be  agreed  to  and 
the  bill  AS  amended  do  pass. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Speaker.  I  move  the  previous  question  on 
the  bill  and  all  amendments  to  final  paa- 
sage. 
The  previous  question  wa«  ordered. 
The  SPEAKER.  Is  a  separate  vote 
demanded  on  any  amendment? 

Mr.  JONES.  Mr  Speaker.  I  demand 
a  separate  vote  on  the  Rayburn  amend- 
ment. 

The  SPEAKER.  Is  a  separate  vote  de- 
manded on  any  other  amendment?  If 
not,  the  Chair  will  put  them  en  blcc. 
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The  other  aiiendments  were  agreed 
to. 

The  SPEAKER.  The  Clerk  wiU  re- 
port the  amendr  lent  on  which  a  separate 
vote  is  demandtd. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ratburn:  On 
page  89.  line  4.  strike  out  •'|3,198,000"  and 
insert  "$7,500.000. ' 

The  SPEAKE=l.  The  question  is  on 
agreeing  to  the  amendment. 

The  question  was  taken:  and  on  a 
division  (deman:led  by  Mr.  Jones  »  there 
were — ayes  125.  noes  76. 

So  the  amenc  ment  was  agreed  to. 

The  SPEAKE=l.  The  question  is  on 
the  engros.smen,  and  third  reading  of 
the  bill. 

The  bill  was  )rdered  to  be  engrossed 
and  read  a  thlr(  time  and  was  read  the 
third  time. 

The  SPEAKER  The  question  is  on 
the  passage  of  t  le  bill. 

Mr.  DWORSI  AK.  Mr.  Speaker.  I 
offer  a  motion  '  o  recommit. 

The  SPEAKE  I.  Is  the  gentleman 
of)posed  to  the  bill? 

Mr.  DWORSI  AK.    I  am.  Mr.  Speaker. 

The  SPEAKER.  The  Clerk  will  re- 
port the  motion. 

The  Clerk  reed  as  follows: 

Mr.  DwoRSHAK  1  noves  to  recommit  the  bill 
H.  R.  6335  to  the  Committee  on  Appropria- 
tions with  Instruc  :lons  to  add  $425,000  to  the 
Grazing  Service,  alarles  and  expense  Item, 
and  report  the  sai  ne  forthwith  to  the  House. 

Mr.  JOHNSCN  of  Oklahoma.  Mr. 
Speaker.  I  mov ;  the  previoiis  question 
on  the  motion  t )  recommit. 

The  previous  question  was  ordered. 

The  SPEAKE  I.  The  question  is  on 
the  motion  to  n  commit. 

The  question  Has  taken:  and  on  a  dl- 
vl:iion  (demand  ?d  by  Mr.  Dworshak) 
there  were— aye  ;  73.  noes  101. 

Mr.  DWORSFAK.  Mr.  Speaker.  I 
object  to  the  vdte  on  the  ground  that 
a  quorum  is  not  present. 

The  CPEAKEU.  The  Chair  will  count, 
r After  counting]  Two  hundred  and 
twenty-eight  M?mbers  are  present,  a 
quorum. 

Mr.  DWORSHAK.  Mr.  Speaker,  I  ask 
for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were— yeas  147.  if  ays  173.  not  voting  110. 
as  follows: 

|Rf*l   No.   121] 

Y  EAS— 147 
Che  loweth 


Allen,  ni. 
Andersen. 
H  Carl 
Anderson. 


Andreaen. 

August  H. 
Aofell 
Aniida 
Arnold 

Baldwin.  NT. 
■•trett,  Wro. 
B*t«*.  U$m. 
BMll 

Bennett.  Mo. 
BiMnlUer 
Buhop 
Bolton 

Bnul'.ey,  Mich 
Brebm 
Brown.  Ohio 
Bunker 
Butler 
Canipt>ell 
Canneld 
Caae.S.  Dak. 


Chu  rrh 
C\e\  tngtr 
Calif  Coff  >e 


Cole ,  Kans. 
Coir ,  Mo. 
Con  ett 
Cuntiingham 
Curl  t<t 
Doll  ver 
Dworabak 
Dili 

nui  rorth 
CMMer 
Bst(  n 
Bnfi  I.  MIcb. 
Fenlon 
Ferr  andez 
ruU  rr 
Ollh  sple 
Oilll>' 
Oodlwln 
Oral  «er 
Qrai  it.  iBd. 
Oroii 


Owinn  N,  T. 
Owynne,  Iowa 
Hagen 
Hall. 

Edwin  Arthur 
Halieck 
Hancock 
HarlaM.  Arta. 
HarneM.  Ind. 
Havenner 
Henry 
HeM 
Hill 

Hoeven 
Hoffman 
Hollfleld 
Holmes.  Waab. 
Hook 
Hope 
Horan 
Howell 
Hull 
Izac 
Jackson 
Jennings 


Jensen 

Martin.  Mass. 

Sharp 

Johnson.  Calil 

'.   Mason 

Smith.  Wis, 

Johnson.  111. 

Miller.  Calif. 

Springer 

Jones 

Miller.  Nebr. 

Stefan 

Jonkman 

Mundt 

Steven J on 

Kearney 

Murdock 

Stockman 

Keefe 

Murray.  Wis. 

Sun-uer.  111. 

Kefauver 

Neely 

Taber 

Kllburn 

Norblad 

Talbot 

King 

O'Hara 

Talle 

Kinzer 

Outland 

Taylor 

Knutson 

Phillips 

Tibtctt 

Landis 

Plttenger 

Voorhts.  Calif. 

Latham 

Ploeser 

Vorys,  Ohio 

LeFevre 

Reed.  lU. 

Vurseli 

Lemke 

Reed,  N.  Y. 

Weichel 

Lewis 

Rees.  Kans. 

We:ch 

McConnell 

Rlzley 

Wlgg!et  worth 

McCowen 

Robsion,  Ky. 

Wilson 

McDono\igh 

Rockwell 

Winter 

McGregor 

Rogers,  Mass. 

Wolcott 

McMUlen.  111. 

Savage 

Wolverton.  N.  J. 

Mansfield. 

Schwabe.  Mo. 

Woodhouse 

Mont 

Schwabe.  Okla 

.  Woodruff 

Marcantonlo 

Scrlvner 

Martin.  Iowa 

Shafer 
NAYS— 173 

Aberncthy 

Fogarly 

Murray.  Tenn. 

Allen.  La. 

Gallagher 

Norreli 

Almond 

Gardner 

O'Brien.  111. 

Andrews,  Ala. 

Gary 

OBrlen.  Mich. 

Auchlncloss 

Gathlngs 

OKonskl 

Bailey 

Geelan 

ONeal 

Barry 

Gibson 

O'Toole 

Bates.  Ky. 

Gordon 

Pace 

Beckworth 

Gorskl 

Peterson,  Fla. 

Bennet.  N.  Y. 

Gossett 

Peterson,  Ga. 

Bloom 

Grant,  Ala. 

Philbin 

Boy  kin 

Green 

Pickett 

Bradley.  Pa. 

Gregory 

Poage 

Brooks 

Griffiths 

Price.  P:a. 

Brown,  Ga. 

Hale 

Price.  lU. 

Bryson 

Hand 

Priest 

Buck 

Hare 

Qulnn.  N.  Y. 

Bulwlnkle 

Hays 

Rabaut 

Burch 

Hedrlck 

Rabin 

Byrnes,  Wis. 

Hendilcks 

Rains 

Camp 

Herter 

Ramey 

Cannon,  Mo. 

Heselton 

Rankin 

Carnahan 

Hobbs 

Resa 

Celler 

Huber 

Richards 

Chapman 

John.son, 

Riley 

Chelf 

Lyndon  B. 

Rivers 

Clason 

Johnson,  Okla 

Robertson,  Va. 

Clements 

Judd 

Rogers.  Fla. 

Colmer 

Kean 

Rogers,  N.  Y, 

Combs 

Kee 

Roon^ 

Cooley 

Kelley.  Pa. 

Rowan 

Cooper 

Kelly,  m. 

Ryter 

Cox 

Keogh 

Sabath 

Cravens 

Kerr 

Sasscer 

Crawford 

Kllday 

Slkes 

Croiser 

Klein 

Simpson,  m. 

DAlesandro 

Kopplemann 

Slaughter 

Daughton.  Va. 

Lane 

Smith,  Maine 

Davis 

Larcade 

Smith,  Ohio 

Dawson 

LeCompte 

Smith  Va. 

Delaney. 

Leslnski 

Sparkman 

James  J. 

Link 

Spence 

Delaney, 

Ludlow 

Starkey 

John  J. 

Lyle 

SuUlvan 

Dlrkeen 

Lynch 

Sumners.  Tex. 

Domengeaux 

McCormack 

Tarver 

Dough ton.  N.  C 

".  McGchee 

Thomaton 

Doiiglas,  111, 

McOllnchey 

Trimble 

Doyle 

McMillan.  S.  C. 

Vinson 

Drewry 

Madden 

Walter 

Durham 

Mahon 

Weaver 

Enrthman 

Maloney 

Wett 

Eberharter 

Manasco 

Whitten 

Ervin 

Mankin 

Whlttlngton 

Fallon 

Mathews 

W;ckerNham 

Fetghnn 

Mlebecer 

Winstcad 

Pliher 

Mill* 

Worley 

Flannagan 

Morrison 

Zimmerman 

Flood 

Murpby 

NOT  VOTING— no 

Adams 

Cannon,  Fla. 

Eaton 

Andrews.  N  Y. 

Carlson 

Elliott 

Baldwin,  Md. 

Case,  N.  J. 

Engle,  Calif. 

Barren 

Chiperfleld 

Fellows 

Barrett,  Pa. 

Clark 

Folger 

Bell 

Clipplnger 

Forand 

Bender 

Cochrun 

P\ilton 

Blackney 

Cole.  N  Y. 

Gambia 

Bland 

Courtney 

Gavin 

Bonner 

Curley 

Gearhart 

Boren 

DeLacy 

Gerlach 

Brumbaugh 

D'Ewart 

Glfford 

Buckley 

DIngell 

GiUett* 

Buffett 

Dondero 

Gore 

Byrne.  N.  T. 

Douglas.  Calif. 

Graham 
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Granahan 

McKenzle 

Hall. 

Mansfield.  Tex. 

Leonard  W. 

May 

Harris 

Merrcw 

Hart 

Monroney 

Hart'ey 

Morgan 

Hea:y 

Norton 

Hebert 

Patman 

Heffernan 

Patrick 

Hln^'haw 

Patterson 

Hoch 

Pfeifer 

Holmes.  Mass. 

Plumley 

Jarman 

PowcU 

Jenkins 

Randolph 

Johnson.  Ind. 

Rayflel 

Johnson. 

Roece.  Tenn. 

Lutl-er  A. 

Rich 

Kirwan 

Robertson. 

Kunkel 

N  Dak. 

LaPollette 

Robinson.  Utah 

Lanham 

Rodgers.  Pa. 

Lea 

Roe.  Md. 

Luce 

Roe,  NY. 

Russell 

Sadowikl 

Sheppard 

Sheridan 

Short 

Simpson,  Pa. 

Somers.  N.  Y. 

Stewart    ♦ 

Stlgler 

Suudstrom 

Thom 

Thomas.  N.  J. 

Thomas.  Tex. 

To' an 

Torrens 

Towe 

Tray nor 

Wads  worth 

Wasielewskl 

White 

Wolfenden.  Pa. 

Wood 


So  the  motion  to  recommit  was  re- 
jected. 
The  Clerk  announced  the  following 

pairs: 

On  this  vote: 

Mr.  Jenkins  for.  with  Mr.  Sheppard  against. 

Mr.  Brumbaugh  for.  with  Mr.  Sheridan 
against. 

Mr.  Robertson  of  North  Dakota  for.  with 
Mr.  Pfeifer  against. 

General  pairs  until  further  notice: 

Mr.  Randolph  with  Mr.  Short. 

Mr.  Lea  with  Mr.  Wadsworth. 

Mr.  May  with  Mr.  Adams. 

Mr.  Courtney  with  Mr.  Bender. 

Mr  Cochran  with  Mr.  Holmes  of  Massa- 
chusetts. 

Mr.  Somers  of  New  York  with  Mr  Johnson 
of  Indiana. 

Mrs  Douglas  of  California  with  Mr.  Black- 
ney. 

Mr.  Barrett  of  Pennsylvania  with  Mr.  Hart- 
ley. 

Mr.  Roe  of  Maryland  with  Mr  Graham. 

Mr.  Gore  with  Mr    Fellows. 

Mr.  Dingell  with  Mr.  Gamble. 

Mr.  Roe  of  New  York  with  Mr.  Eaton. 

Mr   Hart  with  Mr.  Dondero. 

Mr    Boren  with  Mr.  Cole  of  New  York. 

Mr.  Thomas  of  Texas  with  Mr.  Carlson. 

Mr.   Rayflel   with  Mr.   Kunkel. 

Mr.  Torrens  with  Mr.  Merrow. 

Mr.  De  Lacy  with  Mr.  Plumley. 

Mr.  Byrne  of  New  York  with  Mr.  Reece  of 
Tennessee. 

Mr.  Wasielewski  with  Mr.  Simpson  of  Penn- 
sylvania. 

Mr.  Folger  with  Mr.  Rich. 

Mr.  Patman  with  Mr.  Thomas  of  New 
Jersey. 

Mr.  Heffernan  with  Mr.  Rodgers  of  Penn- 
sylvania. 

Mr.  Monroney  with  Mr.  Wolfenden  of  Penn- 
sylvania. 

Mr.  Forand  with  Mr.  Sundstrom. 

Mr.  Hcch  with  Mr.  Gavin. 

Mr.  IzAC  changed  his  vote  from  "nay" 
to  "yea." 

Mr.  Fenton  changed  his  vote  from 
"nay"  to  "yea." 

Mr.  Miller  of  California  changed  his 
vote  from  "nay"  to  "yea." 

Mr.  Greek  changed  his  vote  from  "yea" 

to  "nay." 

Mr.  Kearney  changed  his  vote  from 
"nay"  to  "yea." 

Mr.  Taylor  changed  his  vote  from 
"nay"  to  "yea." 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bill. 

The  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the 
table. 


FEDERAL  PAY  INCREASE  BILL 

Mr.  MILLER  of  California  submitted 
a  conference  report  and  statement  on 
the  bill  tS.  1415)  to  increase  the  rates 
of  compensation  of  ofiBcers  and  em- 
ployees of  the  Federal  Government. 

MESSAGES    FROM   THE   PRESIDENT       ' 

Sundry  messages  in  writing  from  the 
President  of  the  United  States  were  com- 
municated to  the  House  by  Mr.  Miller, 
one  of  his  secretaries,  who  also  informed 
the  House  that  on  the  following  dates 
the  President  approved  and  signed  bills 
of  the  House  of  the  following  titles. 

On  May  15,  1946: 

H.  R.6305    An  act  to  make  permanent  the 
provisions  of  the  act  of  July  11.  1941.  pro- 
hibiting prostitution  in  the  vicinity  of  mUl- 
tary  and  naval  establishments. 
On  May  16,  1946: 

H.  R.  3936.  An  act  to  provide  for  the  evacu- 
ation and  return  of  the  remains  of  certain 
persons  who  died  and  are  buried  outside 
the  continental  limits  of  the  United  States. 

ADDITIONAL    DISTRICT    JUDGE.    NORTH- 
ERN DISTRICT  OF  CALIFORNIA 

Mr.  SUMNERS  of  Terras  submitted  a 
conference  report  and  statement  on  the 
bill  <S.  1163)  to  provide  for  the  appoint- 
ment of  one  additional  district  judge  for 
the  northern  district  of  California. 

EXTENSION  OF  REMARKS 

Mr.  MURDOCK  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  a 
letter  he  recently  received. 

Mr.  KEFAUVER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  in  two  instances, 
in  one  to  include  an  address  by  Mr. 
Sheeley. 

Mr.  FLOOD  asked  and  was  given  per- 
mission to  extend  the  remarks  he  made 
in  the  Committee  of  the  Whole  today  and 
to  include  therein  certain  letters. 

Mr.  KEOGH  asked  and  was  given  per- 
mission to  extend  his  remark?  in  the 
Record  and  include  an  article  written  by 
Ralph  L.  Van  Name,  executive  secretary 
of  the  New  York  City  Employees  Retire- 
ment System. 

Mr.  ROWAN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the  Ap- 
pendix of  the  Record  on  two  subjects  and 
to  include  therein  editorials  from  the 
Chicago  Tribune  and  the  Chicago  Sun. 

Mr.  DOYLE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Appendix  of  the  Record  in  two  instances, 
in  one  to  include  a  statement  from  the 
veterans'  .service  center,  and  in  the  ot,her 
a  statement  from  the  chamber  of  com- 
merce. 

Mr.  WOODRUFF  (at  the  request  of 
Mr.  Martin  of  Massachusetts!  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  Include  a  letter. 

Mr.  MCGREGOR  asked  and  was  given 
permission  to  extend  his  remarks  In  the 
Record  and  include  a  newspaper  article. 

Mr.  WELCH  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  an  editorial  published 
in  the  San  FrancLsco  News. 

Mr.  MARTIN  of  Iowa  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  a  release  dated 
today  by  the  American  Chemical  Society. 


Mr.  LUDLOW.  Mr.  Speaker,  I  ask 
unanimous  consent  that  in  the  remarks 
I  expect  to  make  tomorrow  on  the  Coast 
Guard  appropriation  bill  that  I  may  be 
permitted  to  include  therein  a  statement 
showing  the  strength  of  the  Coast  Guard 
at  various  times. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  frcm 
Indiana? 

There  was  no  objection. 

Mr.  WICKERSHAM  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  in  two  separate  instances 
and  in  each  to  include  extraneous  mat- 
ter. 

Mr.  HAGEN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  an  editorial  from  the 
Bsmidji  Pioneer,  of  Bemidji,  Minn. 

Mr.  HAGEN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  re- 
marks in  the  Appendix  of  the  Record 
and  include  an  address  I  recently  made 
in  Chicago.  This  exceeds  the  limit  es- 
tablished by  the  Joint  Committee  on 
Printing  and  I  am  advised  by  the  Gov- 
ernment Printing  Office  that  it  will  cast 
$162.  Notwithstanding  the  excess.  I  a.'^k 
unanimous  consent  that  the  extension 
may  be  made. 

The  SPEAKER.  Nctwithstand  ng  the 
excess,  without  objection  the  extension 
may  be  made. 

There  was  no  objection. 

HOUR  OF  MEETING  TOMORROW 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  that  when  the 
House  adjourns  it  adjourn  to  meet  at 
11  o'clock  tomorrow. 

The  SPEAKER.  Is  ihere  obj-.;ction  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

ADJOURNMENT   FROM    FRIDAY    TO 
MONDAY 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  I  nanimous  consent  that  when  the 
House  adjourns  tomorrow  it  adjourn  to 
meet  on  Monday  next. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  obJ3Ctior. 

REORGANIZATION  PLAN  NO.  1  OF  1946— 
MESSAGE  FROM  THE  PRESIDENT  OF 
THE  UNITED  STATES 

The  SPEAKER  laid  before  the  House 
the  following  message  from  the  President 
of  the  United  States,  which  wa.s  read, 
and.  together  with  the  accompanying 
papers,  referred  to  the  Committee  on 
Expenditures  in  the  Executive  Depart- 
ments and  ordered  to  be  printed: 

To  the  Congreaa  of  the  United  Stata: 

I  transmit  herewith  Reorganization 
Plan  No.  1  of  1M6.  prepared  In  accord- 
ance with  the  provisions  of  the  Reorgani- 
zation Act  of  1945. 

In  my  message  to  the  Congress  of  May 
24.  1945,  requesting  pa.ssage  of  a  reor- 
ganization act,  I  stated  that  an  impor- 
tant purpose  of  the  act  would  be  to  per- 
mit making  permanent  certain  of  the  re- 
organization actions  taken  by  Executive 
order  under  the  authority  of  title  I  of 
the  First  War  Powers  Act,  1941  (55  SUt. 
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838).  The  effect  of  this  reorganization 
plan  would  be,  in  the  main,  to  continue 
in  force  some  of  the  reorganization  ac- 
tions now  in  effect  by  virtue  of  Executive 
onlers.  The  reorganization  actions  con- 
tlnaed  in  force  by  this  plan  all  consti- 
tute improvements  In  the  organization  of 
permanent  functions  of  the  Government 
or  functions  which  may  be  expected  to 
be  active  after  the  expiration  of  title  I 
of  the  First  War  Powers  Act.  1941.  Those 
improvements  should,  therefore,  be  made 
permanent  under  the  procedure  estab- 
lished In  the  Reorganization  Act  of  1945. 
I  have  found,  after  Investigation,  that 
each  reorganization  contained  in  the  plan 
Is  neces-iary  to  accomplish  one  or  more 
of  the  purposes  set  forth  In  section  2  <a) 
of  the  Reorganization  Act  of  1945.  Each 
part  of  the  reorganization  plan  is  ex- 
plained in  further  detail  below. 

OEPAITMENT  OF  STATS 

The  first  part  of  the  plan  provides  for 
the  transfer  of  certain  functions  to  the 
Department  of  State,  and  imposes  cer- 
tain liquidation  duties  on  that  Depart- 
ment. 

Office  of  Inter  •American  Affairs 

Executive  Order  No.  8840  of  July  30. 
1941.  established  the  Office  of  the  Co- 
ordinator of  Inter-American  Affairs. 
Throughout  the  war  period  this  Office 
(later  redesignated  the  Office  of  Inter- 
American  Affairs)  played  a  major  role  in 
the  development  of  better  relations 
among  the  American  Republics.  In  ac- 
cordance with  the  general  realinement 
of  the"  functions  and  organization  of  war- 
time agencies  in  the  international  field, 
this  Office  was  abolished  and  certain  re- 
maining functions  were  transferred  to 
the  Secretary  of  State  by  Executive  Order 
No.  9610  of  April  10.  1946.  The  plan  con- 
firms this  transfer,  providing  specifically 
for  the  direction  by  the  Secretary  of 
State  of  the  activities  of  certain  corpora- 
tions formerly  headed  by  the  Director  of 
the  Office  of  Inter-American  Affairs. 

The  necessity  for  confirming  Execu- 
tive Order  No.  9610  arises  from  the  fact 
that  certain  of  the  corporations  have 
program  commitments,  for  which  funds 
have  been  made  available,  extending  into 
fiscal  year  1949.  The  reorganization 
plan  will  a.ssure  that  the  activities  of  the 
several  corporations  listed  in  the  plan  will 
be  under  the  direction  of  the  Secretary 
and  Department  of  State  so  long  as  they 
are  in  existence. 

United  States  High  Commissioner  to  the 
Philippine  Islands 

Under  the  terms  of  the  Tydings- 
McDuffie  Act.  the  Philippine  Islands  will 
become  independent  on  July  4. 1946.  This 
event  makes  necessary  a  change  in  the 
conduct  of  the  political  relationships  be- 
tween this  Government  and  that  of  the 
Republic  of  the  Philippines. 

The  reorganization  plan  accordingly 
abolishes  the  office  of  United  States  High 
Commissioner  to  the  Philippine  Islands 
(established  by  Tydings-McDuffle  Acts, 
ch.  11.  47  SUt.  761.  and  ch.  11,  48  Stat. 
456)  and  provides  for  the  orderly  liquida- 
tion of  its  affairs  by  the  Department  of 
State.  It  is  contemplated  that  after  July 
4.  1946.  the  conduct  of  relations  with  the 
Republic  of  the  Philippines  will  be  carried 
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on  in  the  same  nanner  as  relations  with 
other  countries. 

DKPABTM E  (T  Or  THE  TSEAStTBT 

(National  Pre  tilbltlon  Act  functions) 

The  act  of  M  ay  27.  1930,  46  Stat.  427. 
Imposed  upon  the  Attorney  General  gen- 
eral duties  resp<  cting  administration  and 
enforcement  of  the  National  Prohibition 
Act.  By  Execitlve  Order  No.  6639  of 
March  10.  1934  all  of  the  powers  and 
duties  of  the  A  torncy  General  respect- 
ing that  act.  except  the  power  and 
authority  to  df  ermine  and  to  compro- 
mise liability  or  taxes  and  penalties, 
were  transferre  1  to  the  Commissioner  of 
Internal  Reven  ie.  The  excepted  func- 
tions, however,  were  transferred  subse- 
quently to  the  Commissioner  of  Internal 
Revenue  by  Ex(  cutlve  Order  No.  9302  of 
February  9,  1943,  issued  under  the 
authority  of  title  I  of  the  First  War 
Powers  Act,  1941. 

Since  the  functions  of  determining 
taxes  and  penal  ies  under  various  statutes 
and  of  ccmproQise  of  lialjility  therefor 
ce  to  the  Attorney  Gen- 
vell- established  functions 
cf  the  Commissioner  of  Internal  Rev- 
enue, this  mino :  function  under  the  Na- 
tional Prohibitipn  Act  is  more  appropri- 
the  Bureau  of  Internal 
In   the   Department   of 


prior  to  referer 
eral  for  suit  are 


ately  placed  in 
Revenue  than 
Justice. 


0EPARTM1NT    OF    ACRICnLTXniK 

(Agricultural  I  ;e8earch  Administration) 


By  Executive 
ruary  23.  1942 


presently  conso 
tural      Research 


from 

iuid   control 


By  transferring 
.stituent   bureaifc 


Order  No.  9069  of  Feb- 

;ix  research  bureaus,  the 
Office  of  Exper  ment  Stations,  and  the 
Agricultural  (farmerly  Beltsville)  Re- 
search Center  vere  consolidated  into  an 
Agricultural  Research  Administration  to 

by  an  officer  designated 
by  the  SecretaH  of  Agriculture.  The 
constituent  burfaus  and  agencies  of  the 

have,  in  practice,  re- 
tained their  sepferate  identity.  This  con- 
.solidation  and  (pertain  transfers  of  func- 

he  constituent  bureaus 
and  agencies  Have  all  been  recognized 
and  provided  f(Jr  in  the  subsequent  ap- 

passed  by  the  Congress. 

By  the  plan,  ttie  functions  of  the  eight 

research  bureai^  and  agencies  which  are 

idated  Into  the  Agricul- 
Administration  are 
transferred  to  tiie  Secretary  of  Agricul- 
ture to  1)6  exeri  ised  under  his  direction 
and  control  by  t  le  Agricultural  Research 

or  by  such  other  officers 
or  agencies  of  the  Department  of  Agri- 
culture as  he  mj  y  provide. 
The  benefits   vhich  have  been  derived 
centralizqd    review,    coordination, 

research  projects  and 
functions  by  tlie  Agricultural  Research 
Administrator  have  amply  demonstrated 
the  lasting  vali  e  of  this  consolidation. 

he  functions  of  the  con- 
and  agencies  to  the 
Secretary  of  Agriculture,  it  will  be  pos- 
jiible  to  continu?  this  consolidation  and 
to  make  such  further  adjustments  in  the 
organization  oj  agricultural  research 
activities  as  future  conditions  may  re- 
quire. This  assignment  of  functions  to 
the  Secretary  is  in  accord  with  the  sound 
and  long-estab  ished  practice  of  the 
Congress  of  veiting  substantive   func- 


tions  In  the   Secretary  of   Agriculture 
rather  than  In  subordinate  officers  cir 
agencies  of  the  Department, 
omci  or  WAR  mobilization  and  reconversic  n 

(Contract  settlement  functions) 

The  Office  of  Contract  Settlement 
was  established  by  the  Contract  Settle- 
ment Act  of  1944.  By  the  War  Mobili- 
zation and  Reconversion  Act  of  1944. 
the  Office  of  Contract  Settlement  was 
placed  within  the  Office  of  War  Mobili- 
zation and  Reconversion  and  the  Direc- 
tor of  the  latter  office  was  given  generU 
supervision  over  Its  activities. 

The  reor.i:anization  plan  transfers  ^11 
of  the  functions  of  the  Director  of  Con- 
tract Settlement  and  all  other  functions 
of  the  Office  of  Contract  Settlement  un- 
der the  Contract  Settlement  Act  of  19 14 
to  the  Director  of  War  Mobilization  and 
Reconversion  and  to  the  Office  of  Wiir 
Mobilization  and  Reconversion.  The 
plan  further  abolishes  the  office  of  Dire:- 
tor  of  Contract  Settlement  and  the  Of- 
fice of  Contract  Settlement.  The  effect 
of  this  proposal  will  be  to  eliminate  en- 
tirely one  agency,  whose  mission  has 
been  substantially  accomplished,  with- 
out appreciably  increasing  the  burden  of 
the  Director  of  War  Mobilization  and  Re- 
conversion. 

The  functions  of  the  Office  of  Contract 
Settlement  are,  In  general,  to  (1)  es- 
tablish and  supervise  uniform  and  UAx 
contract  settlement  policies  and  proce- 
dures for  the  Army,  the  Navy,  and  other 
contracting  agencies,  and  <2)  establish 
and  operate  an  Appeal  Board  to  hear 
and  determine  appeals  by  war  contrac- 
tors relating  to  contract  terminatiDn 
matters.  Major  policies  and  procedures 
have  been  established  by  the  issuance  of 
twenty  regulations  of  general  applica- 
tion. No  new  regulations  have  been  is- 
sued during  the  last  8  months  and  none 
are  contemplated.  The  Appeal  Board 
will  of  necessity  continue  in  operation 
for  some  time;  but  it  exercises  its  au- 
thority separately  and  autonomously, 
and  it  can  therefore  function  as  well  un- 
der the  Office  of  War  Mobilization  and 
Reconversion  as  under  the  Office  of  Con- 
tract Settlement. 

As  of  March  31.  1946.  about  24.000  M^ar 
contracts  were  still  unsettled,  involving 
claims  filed  and  expected  to  be  filed  of 
approximately  two  and  seven-tenths  bil- 
lion dollars.  The  settlement  of  those 
cases,  however,  is  an  operating  function 
which  rests  with  the  contracting  agen- 
cies. Moreover,  at  the  current  rate  of 
settlements  this  represents  a  backlog  of 
only  4  or  5  months'  work  by  such  agen- 
cies. Policies  and  procedures  for  settle- 
ments have  been  sufficiently  tested  to 
make  it  unlikely  that  new  problems  of 
substance  will  arise  in  connection  w:th 
these  remaining  settlements  which  vill 
require  any  action  by  the  Office  of  Con- 
tract Settlement.  In  the  event  that  any 
should  arise,  however,  the  Director  of 
War  Mobilization  and  Reconversion  vill 
be  in  a  position  to  deal  with  them. 

NATIONAL    HOUSING    AGENCY 

The  plan  consolidates  permanently  in 
one  National  Housing  Agency  under  the 
direction  of  a  National  Housing,  Adm  n- 
istrator  the  main  activities  of  the  Gov- 
ernment relating  to  housing. 


1946 
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I  do  not  need  to  stress  again  at  this  time 
the  urgent  necessity  of  taking  all  possible 
measures  to  alleviate  the  present  critical 
housing  shortage.  The  Job  of  providing 
adequate  housing  for  our  returning  vet- 
erans will  tax  to  the  utmost  the  resource- 
fulness and  vigor  of  all  parts  of  the  Gov- 
ernment that  are  concerned  in  any  way 
with  housing.  And  In  the  months  and 
years  ahead,  the  goal  of  a  decent  home 
for  every  American  will  demand  the 
fullest  use  of  all  of  the  Government's 
resources  In  the  housing  field. 

If  the  Government  Is  to  mobilize  to 
fullest  effectiveness  Its  resources  for  deal- 
ing with  the  housing  emergency,  an  In- 
dispensable step — and  one  which  we  can- 
not afford  further  to  delay— Is  the  es- 
tablishment of  a  housing  agency  on  a 
permanent  basis.    The  fact  that  we  have 
had    a    unified    housing    agency,    even 
though   temporary,  has  enabled  us  to 
move  more  efficiently  toward  a  solution 
of  postwar  problems,  in  cooF>eration  with 
private  enterprise  and  local  communities, 
than  would  have  been  possible  without 
unification  of  the  Government's  housing 
activities.      But    the    present    National 
Housing  Agency  has  been  handicapped 
in  its  operations  by  its  lack  of  a  per- 
manent  status.     Having   been   created 
during  the  war  emergency,  it  is  not  in- 
frequently looked  upon  as  an  organiza- 
tion which,  now  that  peace  has  come, 
may  be  abolished  in  the  relatively  near 
future.    This  has  made  for  uncertainties 
which  have  inevitably  placed  the  Na- 
tional Housing  Agency  at  a  disadvantage. 
In  order  that  it  may  proceed  on  its  pro- 
gram with  the  fullest  confidence  that 
it  has  a  position  equivalent  to  that  of 
any      other     permanent     Government 
agency,  its  organization  should  be  con- 
firmed at  the  earliest  possible  date. 

I  fully  recognize  that  S.  1592.  the  Wag- 
ner-Ellender-Taft  bill,  approved  by  the 
Senate  on  April  12  of  this  year,  provides 
for  the  permanent  organization  of  the 
Housing   activities    of   the   Government 
along  the  lines  set  forth  in  this  plan. 
However,  since  the  House  must  act  be- 
fore 3.  1592  can  become  law,  and  because 
of  the  heavy  legislative  schedule  now  fac- 
ing the  House,  it  is  difficult  to  foretell - 
when  such  action  can  be  expected.    On 
the  other  hand,  action  by  the  President, 
taken  under  the  authority  of  the  Reor- 
ganization Act.  assures  decision  on  the 
matter  in  60  days.    Moreover,  the  fact 
that  S.  1592  is  pending  in  the  Congress 
does  not  relieve  the  President  of  his  re- 
sponsibilities under  the  Reorganization 
Act.  passed  by  the  same  Congress.    On 
the  contrary,  the  action  already  taken 
by  the  Senate  constitutes  In  effect  an  ex- 
pression of  approval  of  the  objectives  of 
the  plan  and  therefore  strengthens  my 
confidence  in  the  wisdom  of  the  step  I 
am  taking. 

It  also  seems  desirable  to  confirm  under 
this  reorganization  plan  as  many  as  pos- 
sible of  the  organization  changes  that 
were  effected  under  the  First  War  Powers 
Act,  1941.  and  that  it  seems  desirable 
to  make  permanent.  Otherwise,  con- 
fusion might  arise,  since  specific  congres- 
sional action  on  these  subjects  at  a  defi- 
nite date  cannot  be  accurately  forecast. 
Moreover,  I  place  great  weight  upon 
the    long    congressional    investigations 


which  preceded  the  adoption  of  S.  1592 
by  the  Senate.  After  comprehecsive 
studies,  hearings,  and  inquiries  beginning 
in  the  middle  of  1944.  the  Subcommittee 
on  Housing  and  Urban  Redevelopment 
of  the  Special  Committee  on  Postwar 
Economic  Policy  and  Planning  of  the 
Senate  Issued  a  unanimous  report  on 
August  1.  1945.  Founded  upon  this  re- 
port. S.  1592  was  introduced,  and  iJter 
2  months  of  comprehensive  hearings  was 
reported  favorably  to  the  Senate.  It  was 
then  approved  by  the  Senate  without  sub- 
stantial opposition.  The  pioneer  work 
done  by  the  sponsors  of  the  Wagner- 
Ellender-Taft  bill,  and  also  by  other 
members  of  the  Senate  Committee  on 
Banking  and  Currency,  the  Senate  Com- 
mittee on  Education  and  Labor,  and  the 
Subcommittee  on  Housing  and  Urban 
Redevelopment,  plus  approval  by  the 
Senate,  has  been  highly  constructive  and 
has  helped  Importantly  to  point  the  way 
for  this  plan. 

Since  S.  1592  continues  many  sub- 
stantial programs  which  are  essential  for 
the  success  of  the  veterans'  emerg;ency 
housing  program,  as  well  as  for  accom- 
plishing the  long-time  objective  of  a 
decent  home  for  every  family.  I  feel  tound 
to  stress  that  the  treatment  by  this  plan 
of  the  organizational  features  of  that 
measure  does  not  diminish  the  necessity 
for  passing  those  parts  of  the  bill  not 
covered  by  the  plan.  The  organizational 
features  are  for  the  purpose  of  making 
the  National  Housing  Agency  as  efficient 
and  effective  an  organization  as  po;>sible ; 
but  without  the  other  provisions  of  S.  1592 
this  agency,  regardless  of  how  efficient 
and  effective  It  may  be,  will  not  be  able 
to  meet  the  requirements  of  the  present 
housing  emergency.  While  It  is  net  cus- 
tomary to  advocate  legislation  in  £.  mes- 
sage of  this  character,  I  do  so  in  this 
instance  to  make  It  clear  that  those 
provisions  of  the  pending  legislation  not 
incorporated  in  substance  in  this  plan  are 
made  no  less  necessary  as  a  result  of  sub- 
mission of  this  plan. 

Wartime  experience  has  fully  demon- 
strated the  necessity  for  unifying  the 
Government's  housing  functions.  When 
the  defense-housing  program  beijan  in 

1940,  housing  functions  were  scattered 
among  a  number  of  different  agencies. 
In  February  1942  the  President  CDnsoli- 
dated  these  dispersed  housing  functions 
into  a  single  National  Housing  Agency— 
an  action  which  met  with  almost  univer- 
sal approval.  While  this  agency  was 
created  under  the  First  War  Powers  Act. 

1941.  and  was  therefore  necessarily  tem- 
porary in  character,  it  brought  together 
not  only  special  war-housing  activities 
but  also  the  main  permanent  housing 
organizations  of  the  Government. 

That  the  housing  consolidation  of  1942 
served  a  useful  and  necessary  purpose  is 
uncontested.  Without  such  a  consolida- 
tion we  could  not  have  coped  eff?ctlvely 
with  the  difficult  and  often  extraordinary 
wartime  housing  problems.  It  wits  dem- 
onstrated time  and  again  that  one  hous- 
ing agency  could  operate  more  efficiently 
and  economically  than  many.  In  actual 
program  execution  there  have  been  enor- 
mous savings  of  material,  manpov/er,  and 
money — savings  to  localities  as  well  as  the 
Federal  Government — that  resulted  from 


unity  and  could  not  have  been  achieved 
with  disunity.  The  lessons  of  the  war 
must  not  be  ignored  in  dealing  with  the 
very  much  different  but  no  less  difficult 
peacetime  problems  of  housing. 

The  plan  provides  that  the  functions 
consolidated  In  the  National  Housing 
Agency  are  to  be  administered  under  a 
National  Housing  Administrator  to  be 
appointed  by  the  President,  by  and  with 
the  advice  and  consent  of  the  Senate. 
The  National  Housing  Administrator  is 
authorized  to  appoint  a  Deputy  Housing 
Administrator  who  shall  be  in  the  classi- 
fied service. 

The  plan  establishes  three  constitu- 
ent units  corresponding  to  those  now  ex- 
isting In  the  National  Housing  Agency, 
to  be  known  as  the  Federal  Housing  Ad- 
ministration, the  Federal  Public  Hous- 
ing Authority,  and  the  Federal  Home 
Loan  Bank  Administration.  Each  unit 
will  be  under  a  Commissioner  to  be  ap- 
pointed by  the  Pre.;ident.  by  and  with 
the  advice  and  consent  of  the  Senate. 
The  functions  grouped  under  each  new 
constituent  unit  parallel  the  functions  of 
the  predecessor  unit  in  the  existing  Na- 
tional Housing  Agency. 

Dissolution  of  the  United  States  Hous- 
ing Corporation — existing  pursuant  to 
the  acts  of  May  16. 1918.  For  Jeth  Statute 
550.  chapter  74.  as  amended,  and  June  4, 
1918,  Fortieth  Statute  595— is  directed  by 
the  provisions  of  the  plan,  and  the  Fed- 
eral Home  Loan  Bank  Commissioner  is 
required  to  wind  up  the  affairs  of  the 
Corporation.  The  office  of  Federal  Hous- 
ing Administrator,  the  Federal  Home 
Loan  Bank  Board  and  the  offices  of  the 
members  thereof,  the  board  of  trustees 
of  the  Federal  Savings  and  Loan  Insur- 
ance Corporation  and  the  offices  of  the 
members  thereof,  the  Board  of  Directors 
of  the  Home  Owners'  Loan  Corporation 
and  the  offices  of  the  members  thereof, 
and  the  office  of  Administrator  of  the 
United  States  Housing  Authority  are  also 
abolished  by  this  plan. 

The  reorganization  of  housing  func- 
tions will,  of  course,  in  no  wise  impair  any 
outstanding    obligations    or     contracts 
made  fh  connection  with  any  of  such 
functions,  nor  the  pledge  of  the  faith  of 
the  United  States  to  the  payment  of  the 
principal  of  and  interest  on  debentures 
now  or  hereafter  issued  under  the  Nation- 
al Housing  Act.  as  amended,  nor  any  an- 
nual contributions  now  or  hereafter  con- 
tracted for  pursuant  to  the  United  States 
Housing  Act  of  1937.  as  amended,  nor  any 
of  the  insurance  funds  created  under  the 
said  National  Housing  Act,  as  amended. 
I  have  found  and  declare  that  by  rea- 
son of  the  reorganizations  made  by  the 
plan,  the  responsibilities  and  duties  of 
the  National  Housing  Administrator,  the 
Deputy  National  Housing  Administrator, 
the  Federal  Housing  Commissioner,  the 
Federal  Home  Loan  Bank  Commissioner, 
and  the  Federal  Public  Housing  Commis- 
sioner are  of  such  nature  as  to  require 
the  inclusion  in  the  plan  of  provisions 
for  their  appointment  and  compensation. 
Under  the  limitations  contained  in  sec- 
tion 4  (2)  of  the  Reorganization  Act  of 
1945.  the  compensation  of  the  National 
Housing  Administrator  cannot  be  set  in 
the  plan  at  a  rate  of  more  than  $10,000  a 
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year.  The  National  Housing  Adminis- 
trator now  receives  a  salary  of  $12,000  a 
7ear.  I  do  not  consider  the  $10,000  pro- 
vided In  the  plan  as  adequate  compensa- 
tion, and  recommend  that  the  ConRress 
a«$  to  Increase  it,  If  possible  not  later 
than  the  end  of  the  60-day  period  during 
which  the  ConRre.<«s  has  thl.s  plan  under 
consideration.  This  might  well  be  done 
In  the  appropriation  bill  for  the  National 
Hirnf*«^g  Agency  for  the  coming  fiscal 


Achievement  of  the  objectives  we  are 
•coking  ■■bomea  Immediately  for  our 
Tetenma  and  a  suitable  dwelling  ulti- 
mately for  every  American  family — will 
require,  as  I  have  noted,  additional  leg- 
islation by  the  Congress.  But  a  .<;ound 
and  .stable  housing  organization,  as  pro- 
vided for  in  this  plan,  is  Imperative  for 
prtsent  operations  as  well  as  for  the 
efficient  execution  of  new  policies  and 
programs  laid  down  by  the  Congress.  I 
have  said  before  that  the  people  of  the 
United  States  can  be  the  best  housed 
people  in  the  world.  I  repeat  that  as- 
sertion, and  I  welcome  the  cooperation 
of  the  Congress  in  attaining  that  goal. 

rCDEKAL    DEPOSIT    INSmUNCZ    COKPOBATION 

(Credit  union  functions) 

The  plan  makes  permanent  the  trans- 
fer of  the  administration  of  Federal 
functions  with  respect  to  credit  unions 
to  the  Federal  Deposit  Insurance  Cor- 
poration. These  functions,  originadly 
placed  in  the  Farm  Credit  Administra- 
tion, were  transferred  to  the  Federal  De- 
posit Insurance  Corporation  by  Execu- 
tive Order  No.  9148  of  April  27,  1942. 
Most  credit  unions  are  established  in 
urban  areas,  and  consequently  are  not 
related  to  agricultural  activities.  The 
supervision  of  credit  unions  fits  in  more 
logically  with  the  general  bank  super- 
vLsory  functions  of  the  Federal  Deposit 
Insurance  Corporation.  The  Federal 
Deposit  Insurance  Corporation  has  per- 
formed this  function  successfully  since 
1942.  and  the  benefits  of  its  experience 
may  be  realized  by  effecting  a  jiermanent 
transfer. 

Harry  S.  Trttman. 

The  White  House.  May  16.  194S. 

RXCRCANIZATION    PLAN    NO.    1    OF    194(t 

(Prepared  by  the  President  and  transmitted 
to  the  Senate  and  the  House  ot  Representa- 
tives in  Congress  assembled.  May  16.  1946. 
pursuant  to  the  provisions  of  the  Reorgan- 
ization Act  of  1945.  approved  December  20. 
1945) 

PAST  I.    OEPArrMKKT  OP  STATE 

Sbc.  101.  Functions  of  the  Office  of  Inter- 
American  Affairs:  There  are  transferred  to  the 
Secretary  of  State  ail  functions  of  the  Direc- 
tor of  the  Offlce  of  Inter-American  Affairs 
(which  Office  was  established  as  the  ClBce  of 
OooRllnator  of  Inter-American  Affairs  by 
Sraeutive  Order  No.  8840  of  JiUy  30.  1941. 
and  renamed  the  Office  of  Inter-American 
Affairs  by  Executive  Order  No.  9532  of 
March  23,  1945)  with  respect  to  the  follow- 
ing corporations,  namely,  the  Institute  of 
Inter-Amerlcan  Affairs,  the  Inter-Amerlcan 
Educational  Foundation.  Inc..  the  Institute 
of  Inter-American  Transportation.  the 
Inter-Amerlcan  Navigation  Corporation,  and 
Prencinradlo.  Inc..  together  with  aU  rights 
and  Interests,  authority,  and  obligations  of 
the  said  Director  and  of  his  predecessors 
with  respect  to  such  corporations,  includ- 
ing his  authority  with  respect  to  bokUng 
the   capital  stock   of   the  said   corporations 
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Prohibition  Act  func- 
of  the  Attorney  Gen- 
Dfcpartment  of  Justice  with 
determination  of  Internal- 
penalties  (exclusive  of  the 
1  ability  guaranteed  by  pcr- 
out  of  violations  of  the 
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quired  of  the  Director  of  Contract  Settlement 
by  section  2  (b)  of  the  Contract  Settlement 
Act  of  1944  shall  be  consolidated  with  the 
quarterly  reports  of  the  Director  of  War  Mo- 
bilisation and  Reconversion  required  by  ucc- 
tlon  101  (c)  (8)  of  the  War  Mobilization  &nd 
Reconversion  Act  of  1944  effective  with  the 
report  required  thereunder  on  the  1st  day 
of  October  1946.  The  quarterly  progress  re- 
port of  the  Director  of  Contract  Settlenrent 
required  in  July  1946  shall  be  BUbmlttec  at 
that  time  by  the  Director  of  Wht  MoblllEa'  Ion 
and  Reconversion  as  a  separate  report.  Fhe 
Offlce  of  Contract  Settlement,  including  the 
Office  of  Director  of  Contract  Settlement  but 
excluding  the  boards  transferred  under  .his 
section,  Is  abolished. 

PABT  V.    NATIONAL    MOTJUNO    AOKNCT 

Sec.  001.  Nstlonal  Housing  Agency:  The 
agencies  and  functions  of  the  National  Hcus- 
ing  Agency  established  under  the  First  War 
Powers  Act.  1941  (55  Stat.  838),  by  ExecuMve 
Order  No.  9070  of  February  24.  1942  (7  F  R. 
1529).  are  consolidated  to  form  a  permanent 
agency  of  the  same  name.  Such  agency  shall 
have  the  officers  and  constituent  units  here- 
inafter provided  for.  and  shall  be  adminis- 
tered according  to  the  provisions  of  this  plan. 

Sec  502.  National  Housing  Administrator: 
The  head  of  the  National  Housing  Ageacy 
shall  be  known  as  the  National  Housing  .\d- 
mlnlstrator  (referred  to  herein  as  the  Adn-.ln- 
Istrator).  He  shall  be  app>olnted  by  the 
President  by  and  with  the  advice  and  consent 
of  the  Senate  and  receive  a  salary  at  the  late 
of  $10,000  per  annum  unless  the  Cong. -ess 
shall  otherwise  provide. 

Sec.  593.  Deputy  National  Housing' Admin- 
istrator: The  Administrator  may  appoint  a 
Deputy  Nstlonal  Housing  Administrator  un- 
der the  claselfled  civil  service.  Such  deputy 
shall  receive  a  salary  at  the  rate  of  $10  000 
per  annum,  shall  act  for  the  Admlnlstn  tor 
in  his  absence  or  disability,  or  in  the  event 
of  a  vacancy  in  the  office  of  Admlnistrj.tor 
unless  the  President  shall  otherwise  duect 
and  shall  perform  such  other  duties  as  the 
Administrator  may  designate. 

Sec.  504.  Constituent  units:  (a)  The  C3n- 
stltuent  units  of  the  National  Housing  Agency 
shall  be  as  follows : 

(1)  The  Federal  Home  Loan  Bank  Adirin- 
istration  with  a  Federal  Home  Loan  B  ink 
Commissioner  who  shall  be  the  head  thenjof. 

(2)  The  Federal  Housing  Administration 
with  a  Federal  Housing  Commissioner  vho 
shall  be  the  head  thereof. 

(3)  The  Federal  Public  Housing  Authority 
which  shall  succeed  to  the  corporate  sta  us 
of  the  United  Slates  Housing  Authority,  wth 
a  Federal  Public  Housing  Commissioner  who 
shall  b3  the  head  thereof. 

(b)  Each  such  Commissioner  shjill  be  ap- 
pointed by  the  President  b^  and  with  the 
advice  and  consent  of  the  Senate  and  rece  ve 
a  salary  at  the  rate  of  $10,000  per  annum. 

Sec.  605  Functions  of  constituent  units: 
(a)  The  following  functions  shall  be  ad- 
ministered by  the  Federal  Home  Loan  Ba  ik 
Administration : 

(1)  The  functions  of  the  Federal  Hone 
Loan  Bank  Board  and  Its  members  under 
the  Federal  Home  Loan  Bank  Act,  as 
amended. 

(2)  The  functions  of  the  Board  of  Truste ;s 
of  the  Federal  Savings  and  Loan  Insurance 
Corporation  under  title  IV  of  the  Nation  U 
Housing  Act.  as  amended. 

(3)  The  functions  of  the  Board  of  Direc- 
tors of  the  Home  Owners'  Loan  Corporaiico 
under  the  Home  Owners'  Loan  Act  of  193:1, 
as  amended. 

(b)  The  functions  of  the  Federal  Housing 
Administrator  under  the  National  Housing 
Act.  as  amended,  shall  be  administered  ty 
the  Federal  Housing  Administration. 

(c)  The  following  functions  shall  be  ad- 
ministered by  the  Federal  Public  Housinz 
Authority: 

(1)  The  functions  of  the  Administrator 
of  the  United  States  Housing  Authority  imde.r 
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the  United  States  Housing  Act  of  1037,  •• 
amended,  and  under  title  II  of  the  Act  of 
June  as,  1940  (M  SUt.  «70).  as  amended. 

(3)  The  functions  created  or  authorized 
by  UUes  I  and  III.  secUon  401.  and  title  V 
of  the  act  of  October  14,  1940  (54  Stat.  1126). 
M  amended 

(8)  The  functions  of  the  War  and  Navy 
Departments  with  respect  to  defense  or  war 
bousing  (except  that  located  on  mUitary 
or  nsval  reservations,  poaU.  or  bases)  under 
tba  act  of  September  0,  1940  (54  SUt.  672). 
as  amended 

(4)  The  functions  of  all  agencies  desig- 
nated to  provide  temporary  shelter  In  defense 
areas  under  the  acts  of  March  1.  1041.  May 
24.  1M1>  and  December  17.  1041  (55  SUt.  14, 
65  SUt.  197.  and  66  SUt.  810.  respectively) 
Insofar  as  such  functions  relate  to  such  tem- 
porary shelter. 

(6)  The  functions  of  the  Federal  Loan  Ad- 
ministrator with  respect  to  the  Defense 
Homes  Corporation  (which  Corporation  shaU 
continue  to  be  an  agency  of  the  United  SUtes 
untU  tu  liquidation  Is  completed  and  shall 
be  administered  by  the  Federal  Public  Hous- 
ing Commissioner,  who  shall  receive  and  hold 
the  capiUl  stock  of  said  Corporation  on  be- 
half of  the  United  SUtes  of  America). 

(6)  The  functions  of  the  Farm  Security 
Administration  with  respect  to  housing  proj- 
ects which  said  Administration  has  deter- 
mined are  for  families  not  deriving  their 
principal  income  from  operating  or  working 
on  a  farm. 

(d)  The  functions  to  be  administered  by 
the  constituent  units  under  this  section  shall 
be  deemed  to  be  vested  In  the  respective  Com- 
missioners, and  in  the  administration  thereof 
the  Commissioners  shall  be  subject  to  the 
authority  of  the  Administrator. 

(e)  The  provisions  of  this  section  shall  be 
subject  in  all  respecU  to  the  provisions  of 
section  506  of  this  plan. 

Sec.  506.  Functions  of  the  National  Hous- 
ing Administrator:  The  Administrator  shall 
have  the  following  functions,  which  shall  be 
performed  by  him  or.  subject  to  his  authority 
under  the  provisions  of  th  s  plan,  through 
such  officers  and  employees  of  the  National 
Housing  Agency  as  he  shall  designate: 

(a)  The  functions  of  the  Secretary  of  Agri- 
culture. Secretary  of  War,  Secretary  of  the 
Navy.  Federal  Loan  Administrator,  and  the 
Federal  Works  Administrator  relating  to  the 
functions  vested  in  the  National  Housing 
Agency  or  any  constituent  unit  thereof  under 
this  plan. 

(b)  The  conduct  of  any  research  or  sU- 
tlstical  activities  relating  to  any  function 
of  the  National  Housing  Agency  or  any  of  its 
constituent  units. 

(c)  The  determination  of  general  policy 
and  the  making  of  findings  with  respect  to 
the  need  for  hotising  and  termination  of  such 
need  under  titles  I  and  III.  section  401,  and 
title  V  of  the  act  of  October  14,  1940  (54  Stat. 
1125).  as  amended,  the  act  of  September  9, 
1940  (54  Stat.  872),  as  amended  (except  as 
to  housing  located  on  military  or  naval 
reservations,  posts,  or  bases),  and  the  acts 
of  March  1,  1941.  May  24.  1941,  and  Decem- 
ber 17.  1941  (55  Stat.  14,  55  Stit.  197,  and  55 
SUt.  810,  respectively). 

(d)  The  responsibility  of  assuring  con- 
sistent execution  of  policy  as  outlined  by 
law  with  respect  to  the  program  of  the  Na- 
tional Housing  Agency  and  the  constituent 
units  thereof  and  of  deviling  and  applying 
methods  and  practices  conducive  to  a  unified 
hotising  program. 

(e )  General  superintendents,  direction,  co- 
ordination, and  control  of  the  affairs  of  the 
National  Housing  Agency  and  its  constituent 
imits;  the  promulgation  of  such  rxUes  Ad 
regulations  as  the  Administrator  deems  nec- 
essary to  carry  out  his  responsibilities  under 
the  provisions  of  this  plan;  and  the  review 
and  approval,  to  such  extent  as  he  deems 
necessary,  of  the  rules  and  regulations  made 
by  the  Commissioners, 


(f)  ne  duty  of  transmitting  to  the  Con- 
grcM  the  annual  reporu  of  cHperatiors  and 
activities  prepared  by  the  Commlssior>ers  as 
required  by  the  second  sentence  of  section  20 
of  the  Federal  Home  Loan  Bade  Act,  as 
amended,  sections  5,  402  (f),  and  4Ce  (e)  of 
the  National  Housing  Act,  as  amended,  and 
section  7  (b)  of  the  United  States  Housing 
Act  of  1037,  as  amended,  together  wltli  such 
report  of  the  progranu  and  aetivlttea  of  the 
National  Housing  Agency  as  may  be  appro- 
priate. 

Sec.  607.  Agencies  abolished:  (a)  Tlie  fol- 
lowing agencies  are  abolished : 

(1)  The  offlce  of  Federal  Homing  Admin- 
litre  tor. 

(2)  The  Federal  Home  Loan  Bank  Board, 
and  the  offices  of  the  members  thereof. 

(3)  The  Board  of  Trustees  of  the  federal 
bavlugs  and  Loan  Insurance  Corporatlcn.  and 
the  offices  of  the  members  thereof. 

(4)  The  Board  of  Directors  of  the  Home 
Owners'  Loan  Corporation,  and  the  ofllces  of 
the  members  thereof. 

(6)  The  offlce  of  Administrator  <>f  the 
United  States  Housing  Authority. 

(b)  The  United  SUtes  Housing  Corpora- 
tion created  pursuant  to  acts  of  Mav  13.  1918 
(40Stat.  550).and  June4.  1918  (40  8U  .  595). 
shal.'  be  dissolved  and  abolished. 

(c)  The  Federal  Home  Loan  Bank  Commis- 
sioner shall,  subject  to  the  authority  of  the 
Administrator  as  defined  in  this  plan,  wind 
up  the  outstanding  affairs  of  the  United 
SUtes  Housing  Corporation. 

Sec.  508.  Interim  appxjintments:  Ptmding 
the  initial  appointment  hereunder  of  any 
officer  provided  for  in  thl.»  part,  the  furictions 
of  such  officer  shall  be  temporarily  perlormed 
by  such  officer  of  the  existing  National  Hous- 
ing Agency  as  may  be  designated  l)y  the 
President. 

PART     VI.    FEDERAL     DEPOSIT     INSCHANCE 
CORPORATION 

Sec.  601.  Credit  union  functions:  The 
functions  of  the  Farm  Credit  Administration 
and  the  Governor  thereof  under  the  Federal 
Credit  Union  Act,  as  amended,  tcgethcr  with 
the  functions  of  the  SecreUry  of  Agriculture 
with  respect  thereto,  are  transferred  to  the 
Federal  Deposit  Insurance  Corpora titm. 

PART    Vn.    RECCnUIS,     PROPIRTT.     PERSGNNIX.,    AKD 

FUNDS 

Sec.  701.  Transfer  of  records,  property, 
personnel,  and  funds:  Except  as  otherwise 
provided  in  sections  702  and  703  of  this  plan, 
there  are  transferred  to  the  refi{)ective 
agencies  in  which  functions  are  vested  pur- 
suant to  the  provisions  of  this  plan,  t<3  be 
used,  employed,  and  expended  In  connection 
with  such  functions,  respectively,  or  in  con- 
nection with  winding  up  the  outstanding 
affairs  of  agencies  abolished  by  this  plan.  (1) 
the  records  and  property  now  being  used  or 
held  in  connection  with  such  functioius,  (2) 
the  personnel  employed  in  connection  with 
such  functions,  and  (3)  the  unexpended  bal- 
ances of  appropriations,  allocations,  or  other 
funds  available  or  to  be  made  available  for 
use  in  connection  with  such  functions.  In 
the  case  of  the  National  Hotjsing  Agency 
esUblished  by  part  V  of  this  plan,  the  trans- 
fers made  under  this  section  shall  be  made  to 
the  office  of  the  Administrator  or  to  tlie  ap- 
propriate constituent  unit  of  the  Agency,  as 
the  case  may  be. 

Sec.  702.  Personnel  transferred  from  Office 
of  Inter-Amerlcan  Affairs:  The  personnel 
transferred  under  section  701  from  the  Offlce 
of  Inter-American  Affairs  to  the  Depan.ment 
of  SUte  shall  be  limited  to  such  cf  the  per- 
sonnel employed  under  the  said  Office  iis  the 
SecreUry  of  State  shall  determine  to  be  re- 
quired by  the  Department  cf  SUte  by  reason 
of  the  reorganization  provided  for  in  iwirt  I 
of  this  plan. 

Sec.  703.  Disposition  of  certain  affairs  of 
the  High  Commissioner:  Disposition  shall  be 
made  as  determined  by  the  Director  cf  the 
Bureau  of  the  Budget  of  the  records,  property, 


personnel,  and  unexpended  balances  of  ap- 
prfjprlatlons.  alloratton.  or  other  funds 
(available  or  to  be  made  available)  of  tbe 
United  States  High  Commtasioner  to  tba 
Philippine  Islands  with  a  view  toward  ( 1 )  the 
use  thereof  by  the  Department  of  KUte  for 
the  purpose  of  winding  up  the  affairs  of  the 
offlce  of  the  United  SUUs  High  Commissioner 
to  the  Philippine  Islands.  (2)  the  lue  thereof 
by  the  official  appointed  br  the  President 
under  section  402  of  the  Philippine  Rehabili- 
tation Act  of  1046  in  performing  the  fi-  c- 
tlons  vested  in  the  High  Commisaioner  by 
section  401  of  that  Act,  and  (3)  such  other 
use  and  disposition  thereof  as  may  be  In 
consonance  with  the  provisions  of  the  Re- 
organization Act  of  1045  and  other  applicable 
law. 

Sac.  704.  Disposition  of  exo«M  personnel: 
Any  of  the  personnel  transferred  under  this 
plan  which  the  transferee  agency  shall  flod 
to  be  in  excess  of  the  personnel  Decenary 
for  the  administration  of  the  functions  trans- 
ferred to  such  agency  by  such  plan  shall 
be  retransferred  under  existing  law  to  other 
poaitions  in  the  Government  or  separated 
from  the  service. 

Sec.  706.  Disposition  by  Director  of  the 
Bureau  of  the  Budget:  Such  further  meas- 
ures and  dispositions  as  the  Director  of  the 
Bureau  of  the  Budget  shall  determine  to  be 
necessary  in  order  to  effectuaU  the  provisions 
of  this  Part  or  in  order  to  wind  up  the  out- 
standing affairs  relating  to  agencies  or  func- 
tions abolished  by  this  plan  shall  be  carried 
out  in  such  manner  as  the  Director  may 
direct  and  by  such  agencies  as  he  may  desig- 
nate. 

REORGANIZATION   PLAN  NO.  2  OF  1946— 
MESSAGE    FROM    THE    PRESIDENT    OF 

THE  UNITED  STATES 

The  SPEAKER  laid  before  the  House 
the  following  me.«!sage  from  the  Presi- 
dent of  the  United  States  which  was 
read.  and.  together  with  the  accomp>any- 
ing  papers,  referred  to  the  Committee  on 
Expenditures  in  the  Executive  Depart- 
ments, and  ordered  to  be  printed : 

To  the  Congress  of  the  United  States: 

The  fundamental  strength  of  a  nation 
lies  within  its  people.  Military'  and  in- 
dustrial power  are  evidences,  not  the  real 
source  of  strength.  Over  the  years,  the 
prosperity  of  America  and  its  place  In 
the  world  will  depend  on  the  health,  the 
education,  the  ingenuity,  and  the  in- 
tegrity of  its  people  and  on  their  ability 
to  work  together  and  with  other  nations. 
The  most  basic  and  at  the  same  time 
the  most  difHcult  task  of  any  country 
is  the  conservation  and  development  of 
its  human  resources.  Under  our  system 
of  government  this  Is  a  joint  re.sponsi- 
bility  of  the  Federal.  State,  and  local 
governments,  but  in  it  the  Federal  Gov- 
ernment has  a  large  and  vital  role  to 
play.  Through  its  research,  advice,  stim- 
ulation, and  financial  aid.  It  contributes 
greatly  to  progress  and  to  the  equali- 
zation of  standards  li  the  fields  of  edu- 
cation, health,  and  welfare;  and  in  the 
field  of  social  insurance  it  also  directly 
administers  a  major  segment  of  the  pro- 
gram. 

To  meet  its  full  responsibilities  in  these 
fields,  the  Federal  Government  requires 
eflBcient  machinery  for  the  administra- 
tion of  its  social  programs.  Until  1939, 
the  agencies  in  charge  of  these  activities 
were  scattered  in  manj  parts  of  the  Gov- 
ernment. In  that  year  President  Roose- 
velt took  the  first  great  step  toward  ef- 
fective organization  in  this  area  when 
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he  submitted  Reorganization  Plan  I  es- 
tablishing the  Federal  Security  Agency 
"to  promote  social  and  economic  secu- 
rity, educational  opportunity,  and  the 
health  of  the  citizens  of  the  Nation.*" 

The  time  has  now  come  for  further 
steps  to  strengthen  the  machinery  of  the 
Federal  Government  for  leadership  and 
service  in  dealing  with  the  socia'  prob- 
lems of  the  coilntry.  Several  programs 
closely  bound  up  with  the  objectives  of 
the  Federal  Security  Agency  are  still 
scattered  in  other  parts  of  the  Govern- 
ment. As  the  next  step.  I  consider  it  es- 
sential to  transfer  these  programs  to  the 
Federal  Security  Agency  and  to  strength- 
en its  internal  organization  and  man- 
agement. 

Broadly  .stated,  the  basic  purpose  of 
the  Federal  Security  Agency  is  the  con- 
servation and  development  of  the  human 
resources  of  the  Nation.  Within  that 
btoad  objective  come  the  following  prin- 
cipal functions:  Child  care  and  develop- 
ment, education,  health,  social  insurance, 
welfare — in  the  sense  of  care  of  the  needy 
and  the  defective — and  recreation,  apart 
from  the  operation  of  parks  in  the  public 
domain. 

These  functions  constitute  a  natural 
family  of  closely  related  services,  inter- 
woven at  many  points  and  in  many  ways. 
For  example,  the  development  of  day- 
care centers  for  children  has  involved 
joint  planning  and  service  by  specialists 
of  the  Children's  Bureau,  the  Office  of 
Education,  the  Public  Health  Service, 
and  several  other  agencies.  The  schools 
are  both  a  major  consumer  of  public- 
health  services  and  a  leading  vehicle  for 
health  education  and  for  disseminating 
the  results  of  research  carried  on  by  the 
Public  Health  Service.  The  promotion 
of  social  security  involves  a  whole  bat- 
tery of  activities,  e.^pecially  social  in- 
surance, public  assistance,  health  and 
child  welfare. 

In  order  to  proceed  as  promptly  as  pos- 
sible with  the  development  of  the  Fed- 
eral Security  Agency  to  meet  the  post- 
war responsibilities  of  the  Government 
within  its  field  of  activity,  I  am  transmit- 
ting herewith  Reorganization  Plan  No.  2, 
which  I  have  prepared  in  accordance 
with  the  provisions  of  section  3  of  the 
Reorganization  Act  of  1945  (Public,  No. 
263.  Seventy-ninth  Congress,  first  ses- 
sion • .  approved  December  20.  1945.  and  I 
declare  that  with  respect  to  each  reor- 
ganization made  in  this  plan,  I  have 
found  that  such  reorganization  Is  neces- 
sary to  accomplish  one  or  more  of  the 
purposes  of  section  2  (a>  of  the  act: 

(D  To  facilitate  orderly  transition 
from  war  to  peace; 

(2)  To  reduce  expenditures  and  pro- 
mote economy; 

<3'  To  Increase  eflQciency; 

(4)  to  group,  coordinate,  and  consoli- 
date agencies  and  functions  according  to 
major  purposes; 

(5)  to  reduce  the  number  of  agencies 
by  consolidating  those  having  similar 
functions,  and  to  abolish  such  agencies 
or  functions  thereof  as  may  not  be  nec- 
essary for  the  efiBcient  conduct  of  the 
Government;  and 

•  6>  to  eliminate  overlapping  and  du- 
plication of  effort. 
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The  plan  inc]  udes  certain  interagency 
transfers  and  several  abolitions  and 
changes  In  the  internal  organization  of 
the  Federal  Sec  urity  Agency. 

The  plan  transfers  to  the  Federal  Se- 
curity Administ  -ator  the  functions  of  the 
Children's  Bureau,  except  those  relating 
to  child  labor  under  the  Fair  Labor 
Standards  Act.  These  child-labor  func- 
tions are  transferred  to  the  Secretary  of 
Labor  in  order  that  they  may  be  per- 
formed by.  or  i  i  close  relationship  with, 
the  Wage  and  lour  Division,  which  ad- 
ministers the  r  ist  of  the  act.  The  Plan 
continues  the  Children's  Bureau  within 
the  Federal  Security  Agency  to  deal  with 
problems  of  c  lild  life,  but  is  flexible 
enough  to  ena  )le  the  Administrator  to 
gear  in  the  Bur  >au'i-  programs  effectively 
with  other  acti  ities  of  the  Agency. 

The  child-la  )or  program  is  the  only 
permanent  pre  gram  of  the  Children's 
Bureau  that  is  )roperly  a  labor  function. 
The  other  foui— child  welfare,  crippled 
children,  child  md  maternal  health,  and 
research  in  pro  ilems  of  child  life — all  fall 
within  the  scof  e  of  the  Federal  Security 
Agency.  The  transfer  of  the  Children's 
Bureau  will  no  only  close  a  serious  gaip 
in  the  work  o  the  Agency  but  it  will 
strengthen  the  child-care  programs  by 
bringing  them  into  closer  association 
with  the  health,  welfare,  and  educational 
activities  with  vhich  they  are  inextrica- 
bly bound  up. 

The  promotion  of  the  education, 
health,  welfan .  and  social  security  of 
the  Nation  is  i  vast  cooperative  under- 
taking of  the  ''ederal,  State,  and  local 
goverrunents.  It  involves  numerous 
grants-in-aid  programs  and  complex 
intergovernmer  tal  relations.  The  trans- 
fer of  the  Child  ren's  Bureau  will  simplify 
these  relations  find  make  for  better  coop- 
eration. 

To  illustrati  State  welfare  depart- 
ments now  depend  on  both  the  Bureau 
of  Public  Assisance  in  the  Federal  Se- 
curity Agency  a  nd  the  Children's  Bureau 
in  the  Labor  Eepartment  for  funds  for 
child-care  act  vities.  Similarly.  State 
health  departn  ents  obtain  grants  from 
the  Public  He  ilth  Service  for  general 
public  health  \'or)s.  and  from  the  Chil- 
for  child  and  maternal 
All  of  these  grants  in- 


dren's  Bureau 
health  activities 


volve    the 
standards 


estiiblishment    of    minimum 


and 


tistics 
to  the 


a    measure   of   Federal 


supervision.  The  transfer  of  the  Chil- 
dren's Bureau  programs  will  make  it 
possible  to  develop  more  consistent 
policies  and  procedures  and  to  simplify 
dealings  with  tl^e  States.  This  will  elim- 
inconvenience  for  both 
parties  and  enajble  the  State  and  Federal 
Governments  t )  join  more  eCBciently  in 
their  common  c  bjectlve  of  furthering  the 
w?lfare   of    the   American 


health  and 
child. 
Next,  the  plah  transfers  the  vital  sta- 
functiors  of  the  Census  Bureau 
Federal  Security  Administrator, 
to  be  perforn  ed  through  the  Public 
Health  Service  or  other  facilities  of  the 
Federal  Securit ,'  Agency.  In  every  State 
but  one  the  St  ite  health  department  is 
tal  statistics.  The  work 
in  the  States  iii  partially  financed  from 
public  health  gi  ants  administered  by  the 
Public    Health    Service.    This    transfer 


will  make  the  agency  providing  tlie 
grants  also  responsible  for  carrying  on 
'.he  Federal  part  of  the  vital  statistics 
program.  Furthermore,  it  will  make  for 
a  better  correlation  of  vital  statistics 
with  morbidity  statistics,  which  are 
closely  connected  in  nature  and  are  al- 
ready handled  by  the  Public  Health  Serv- 
ice. In  addition,  the  Federal  Security 
Agency,  more  than  any  other  Federal 
agency  in  peacetime,  depends  on  vital 
statistics  and  vital  records  in  the  oper- 
ation of  its  programs. 

The  plan  transfers  the  functions  of 
the  United  States  Employees  Compens  i- 
tion  Commission  to  the  Federal  Security 
Administrator,  and  provides  for  a  thre;- 
member  board  of  appeals  to  hear  and 
finally  decide  appeals  on  clainis  of  Gov- 
ernment employees.  By  abolishing  the 
Commission,  the  plan  eliminates  a  smj.ll 
agency  and  lightens  the  burden  on  tlie 
President.  The  Federal  Security  Ad- 
ministrator, as  the  head  of  the  Federal 
agency  with  the  greatest  experience  in 
insurance  administration,  is  in  the  best 
position  to  guide  and  further  the  pro- 
gram of  the  Commission. 

The  abolition  of  the  Commission  as  an 
administrative  body  and  the  creation  of 
an  appeals  board  will  provide  the  advan- 
tages of  a  single  oflBcial  in  charge  of 
operations  while  affording  claimants  the 
protection  of  a  three-member  board  for 
the  final  decision  of  appeals  on  claims. 
This  arrangement  has  proved  both  ad- 
ministratively efficient  and  satisfactory 
to  claimants  in  many  similar  programs. 
It  is  essentially  the  plan  used  in  the  ad- 
ministration of  veterans'  pensions  and 
old-age  and  survivors  insurance  and 
employed  by  many  States  in  their  work- 
men's compensation  programs.  The 
board  of  appeals  created  by  this  plan 
will  deal  only  with  claims  of  Govern- 
ment employees  since  appeals  on  other 
types  of  claims  under  the  jurisdiction  of 
the  Commission — (a)  longshoremen  and 
harbor  workers,  and  (b>  private  em- 
ployees in  the  District  of  Columbia — are 
heard  by  the  Federal  District  Courts 
rather  than  the  Commission. 

The  reorganization  plan  which  cre- 
ated the  Federal  Security  Agency  in  1939 
provided  that  the  Federal  Security  Ad- 
ministrator should  direct  and  supervise 
the  Social  Security  Board,  and  that  he 
might  assign  administrative  duties  to 
the  Chairman  of  the  Board,  rather  tlian 
to  the  Board  as  a  whole.  Thus,  it  took 
the  first  step  toward  establishing  a  defi- 
nite line  of  responsibility  for  the  admin- 
istration of  social-security  functions  In 
the  Agency.  The  plan  I  am  now  submit- 
ting further  clarifies  these  lines  of  re- 
sponsibility by  providing  for  the  normal 
type  of  Internal  organization  used  in 
Federal  departments  and  agencies. 

A  full-time  board  in  charge  of  a  group 
of  bureaus  within  an  agency  Is  at  best 
an  anomaly.  The  Social  Security  Board 
rendered  an  outstanding  service  in 
launching  the  social-security  program, 
and  its  members  deserve  the  thanks  of 
the  Nation  for  this  achievement.  That 
program,  however,  is  now  firmly  estab- 
lished and  its  administration  needs  to 
be  tied  in  more  fully  with  other  programs 
of  the  Federal  Security  Agency.  The 
existence  of  a  department  within  a  de- 
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partment  is  a  serious  barrier  to  effective 
integration. 

In  order  to  obtain  more  expeditious 
and  effective  direction  for  the  social-se- 
curity program  and  to  further  the  de- 
velopment of  the  Federal  Security  Agen- 
cy, this  plan  transfers  the  functions  of 
the  Social  Security  Board  to  the  Federal 
Security  Administrator  and  provides  for 
not  more  than  two  new  assistant  heads 
of  the  Agency  for  the  administration  of 
the  program.  Because  of  the  additional 
functions  transferred  to  the  Administra- 
tor by  this  plan,  I  have  found  that  these 
oflBcers  will  be  needed  to  assist  him  in 
the  general  management  of  the  Agency 
and  to  head  the  constituent  unit  or  units 
which  the  Administrator  will  have  to  es- 
tablish for  the  conduct  of  social -security 
activities. 

To  permit  a  consolidation  of  work  for 
the  blind  the  functions  of  the  Office  of 
Education  as  to  the  vending  stand  pro- 
gram for  the  blind  are  transferred  to  the 
Federal  Security  Administrator,  in  whom 
are  vested  other  vocational  rehabilitation 
functions.  This  transfer  will  permit  the 
program  to  be  assigned  to  the  Office  of 
"Vocational  Rehabilitation,  where  other 
vocational  rehabilitation  activities  for 
the  blind  are  now  concentrated. 

The  office  of  Assistant  Commissioner 
of  Education,  established  by  the  act  of 
May  26,  1930,  is  abolished.  A  basic  re- 
organization of  the  Office  of  Education 
within  the  past  year  has  made  this  officer 
the  head  of  one  of  the  divisions  of  the 
Office.  It  is,  therefore,  administratively 
desirable  to  abolish  the  post  of  Assistant 
Commissioner  in  conformity  with  the 
present  organization  of  the  Office. 

The  plan  also  abolishes  the  Federal 
Board  of  Vocational  Education  and  its 
functions.  The  Board,  established  by  the 
act  of  February  23.  1917,  as  amended, 
formerly  had  charge  of  the  administra- 
tion of  the  vocational  education  program. 
Section  15  of  Executive  Order  6166,  of 
June  10,  1933,  issued  under  authority  of 
the  act  of  June  30.  1932  (47  Stat.  413. 
ch.  314^.  as  amended,  transferred  the 
administration  of  the  program  to  the 
Office  of  Education  and  hmited  the  Board 
t4.  acting  in  an  advisory  capacity.  The 
Advisory  Committee  on  Education,  on 
the  basis  of  its  study  of  the  vocational 
education  system,  found  that  the  Board 
was  no  longer  needed  and  recommended 
its  abohtion. 

To  avoid  pos.sible  confusion  and  con- 
flict of  authority,  the  Board  of  Visitors 
of  St.  Elizabeths  Hospital  and  its  func- 
tions are  abolished.  The  functions  of 
the  Board,  as  provided  by  section  4842  of 
th^  RevLsed  Statutes,  Include  supervision 
of  the  institution  and  the  adoption  of  Its 
bylaws,  in  addition  to  visiting  the  In- 
stitution and  advising  the  Superintend- 
ent. These  functions  overlap  the  re- 
sponsibilities of  the  Federal  Security  Ad- 
ministrator for  the  general  supervision 
and  direction  of  the  hospital. 

In  order  to  enable  the  Administrator 
more  adequately  to  coordinate  the  ad- 
ministration of  the  grant-in-aid  pro- 
grams vested  by  statute  in  the  constituent 
units  of  the  Federal  Security  Agency,  the 
plan  provides  that,  insofar  as  practicable 


and  consistent  with  the  applicable  leg- 
islation, he  shall  establish  uniform 
standards  and  procedures  for  these  pro- 
grams and  permit  States  to  submit  a 
single  plan  of  operation  for  related 
grant-in-aid  programs.  Most  of  these 
programs  involve  the  establishment  of 
certadn  minimum  standards  on  fiscal, 
personnel,  and  other  aspects  of  admin- 
istration in  the  States.  In  many  cases, 
the  same  State  agency  is  operating  un- 
der two  or  more  grant-in-aid  programs. 
Much  needless  inconvenience  and  con- 
fusion can  be  avoided  for  all  concerned 
by  unifying  Federal  standards  and  com- 
bining State  plans  for  the  operation  of 
the  programs  in  such  cases. 

After  careful  consideration  of  a  num- 
ber of  other  agencies  and  functions,  I 
have  refrained  from  proposing  in  this 
plan  their  transfer  to  the  Federal  Se- 
curity Agency.  Most  of  these  involve  ac- 
tivities which,  though  related  to  the 
fimctions  of  the  Federal  Security  Agency, 
are  incidental  to  the  purpose  of  other 
agencies  or  are  connected  so  closely  with 
such  agencies  as  to  make  transfer  un- 
desirable. A  few  are  activities  which 
should  probably  be  shifted  in  whole  or 
in  part  to  the  Federal  Security  Agency, 
but  I  believe  such  shifts  can  best  be  ac- 
complished by  interagency  agreement  or 
action  in  connection  with  appropriations. 

The  reorganization  plan  here  pre- 
sented is  a  second  important  step  in 
building  a  central  agency  for  the  admin- 
istration of  Federal  activities  primarily 
relating  to  the  conservation  and  develop- 
ment of  human  resources.  But,  while 
this  step  is  important  in  itself,  I  believe 
that  a  third  step  should  soon  be  taken. 
The  time  is  at  hand  when  that  agency 
should  be  converted  into  an  executive 
department. 

The  size  and  scope  of  the  Federal  Se- 
curity Agency  and  the  importance  of  its 
functions  clearly  call  for  departmental 
status  and  a  permanent  place  in  the  Pres- 
ident's Cabinet.  In  number  of  personnel 
and  volume  of  expenditures  the  Agency 
exceeds  several  of  the  existing  depart- 
ments. Much  more  important,  the  fun- 
damental character  of  its  functions — 
education,  health,  welfare,  social  insur- 
ance— and  their  significance  for  the  fu- 
ture of  the  country  demand  for  it  the 
highest  level  of  administrative  leadership 
and  a  voice  in  the  central  councils  of  the 
Executive  Branch. 

Accordingly.  I  shall  soon  recommend  to 
the  Congress  that  legislation  be  promptly 
enacted  making  the  Federal  Security 
Agency  an  Executive  department,  defin- 
ing Its  basic  purpose,  and  authorizing  the 
President  to  transfer  to  it  such  units  and 
activities  as  come  within  that  definition. 

The  people  expect  the  Federal  Gov- 
ernment to  meet  its  full  responsibilities 
for  the  conservation  and  development  of 
the  human  resources  of  the  Nation  in 
the  years  that  he  ahead.  This  Reorgani- 
zation Plan  and  the  legislation  that  I  shall 
propose  will  provide  the  broad  and  firm 
foundation  required  for  the  accomplish- 
ment of  that  objective. 

Harrt  S.  Trttmaw. 

The  White  House,  May  16, 1946. 


RXCMtCAMIZATION   WjiN   No.   2   Or    1946 

(Prepared  by  the  President  and  transmitted 
to  the  Senate  and  the  House  of  Repre- 
sentatives In  Congress  uaembled.  May  18. 
1946.  pursuant  to  the  proTlalons  of  tb« 
Reorgani«ation  Act  of  1945.  approved  De- 
cember 20.  1945) 

FEDERAL  SECtTmrTT  AGENCY  AND  DEPARTMEIfT 
OP    LABOR 

Section  1.  Children's  Bureau;  (a)  The 
Children's  Bureau  in  the  Department  of  La- 
bor, exclusive  of  its  Industrial  Division,  is 
transferred  to  the  Federal  Security  Agency. 
All  functions  of  the  Children's  Bureau  and 
of  the  Chief  of  the  Children's  Bureau  except 
those  transferred  by  subsection  (b)  of  thla 
section,  all  functions  of  the  Secretary  of  La- 
bor under  title  V  of  the  Social  Security  Act 
(49  Stat.  620.  ch.  £31).  as  amended.  r.nd  all 
other  functions  of  the  Secretary  of  Labor  re- 
lating to  the  foregoing  functions  are  trans- 
ferred to  the  Federal  Security  Admmlstr.itor 
and  shall  be  performed  by  him  or  under  bis 
direction  and  control  by  such  cfllcers  and 
employees  of  the  Federal  Security  Agency  a« 
he  shall  designate,  except  that  the  functions 
authorized  by  section  2  of  the  act  cf  April  9. 
1912  (37  Stat.  79.  ch.  73).  as  amended,  and 
such  other  functions  of  the  Federal  Security 
Agency  as  the  Administrator  may  designate, 
shall  be  administered,  under  his  direction 
and  control,  through  the  Children's  Eurer-u. 

(b)  The  functions  of  the  Children's  Bu- 
reau and  of  the  Chief  of  the  Children's  Bu- 
reau under  the  Fair  Labor  Standrvids  Act  of 
1938  (52  Stat.  1060.  ch.  676).  as  emended,  are 
transferred  to  the  S3cretary  of  Labor  and 
shall  be  performed  under  his  direction  and 
control  by  such  officers  and  employees  cf  the 
Department  of  Labor  as  he  shall  designate. 

Sec.  2.  Vital  statistics:  The  functions  of 
the  Secretary  of  Commerce,  the  Bureau  of  the 
Census,  and  the  Director  of  the  Bureau  of  the 
Census  with  respect  to  vital  statistics  (includ- 
ing statistics  on  births,  deaths,  marriages, 
divorces,  and  annulments)  are  transferred  to 
the  Federal  Security  Administrator  and  shall 
be  performed  under  his  direction  and  control 
by  the  United  States  Public  Health  Service  or 
by  such  officers  and  employees  of  the  Federal 
Security  Agency  as  the  Administrator  shall 
designate. 

Sec.  3.  United  States  Employees'  Compensa- 
tion Commission:  The  functions  of  the 
United  States  Employees'  Compensation  Com- 
mission are  transferred  to  the  Federal  Secu- 
rity Agency  and  shall  bs  performed  .n  such 
manner  and  under  such  rules  and  regulation* 
as  the  Federal  Security  Admii  istrator  shall 
prescribe.  Such  regulations  shall  provide  for 
a  board  of  three  persons  to  be  designaied  or 
appointed  by  the  Federal  Security  Adminis- 
trator with  authority  to  hear  and,  subject 
to  applicable  law.  make  final  decision  on 
appeals  taken  from  determinations  and 
awards  with  respect  to  claims  of  employees  of 
the  Federal  Oovernmcnt  or  of  the  Dlftrlct  of 
Columbia.  The  United  States  Employees' 
Compensation  Commission  is  abolished. 

Sec.  4.  Social  Security  Board:  The  func- 
tions of  the  Social  Security  Beard  in  ths 
Federal  Security  Agency,  together  with  the 
functions  of  its  chairman,  are  transferred  to 
the  Federal  Security  Administrator  and  shall 
be  performed  by  him  or  under  bts  direction 
and  control  by  such  ofDcers  and  employees  of 
the  Federal  Security  Agency  as  he  shall  desig- 
nate.   The  Social  Security  Board  Is  abolished. 

Sec.  6.  Assistant  head.<!  of  Federal  Security 
Agency:  In  addition  to  the  existing  Assistant 
FMeral  Security  Administrator,  th'  e  shall  be 
not  to  exceed  two  assistant  beads  of  the 
Federal  Sectirlty  Agency,  each  of  whom  shall 
be  appointed  by  the  Federal  Security  Admin- 
istrator under  the  classified  civil  service, 
receive  a  salary  at  the  rate  of  110.00^  per 
annum,  and  perform  such  duties  and  bead 
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mch  constituent  unit  of  the  Federal  Secxu-lty 
Agency  as  the  Administrator  may  provide 

Sec.  6  Functions  under  act  of  June  20, 
1936.  with  respect  to  the  blind:  The  func- 
tions of  the  Office  of  Education  and  of  the 
Commissioner  of  Education  under  the  act  of 
June  20.  1936  (49  Stat.  1559.  ch.  638)  are 
transferred  to  the  Federal  Security  Admin- 
istrator and  shall  be  performed  under  his 
direction  and  control  by  such  officers  and 
employees  of  the  Federal  Security  Agency  as 
he  shall  designate. 

Sec.  7.  Assistant  Commissioner  of  Educa- 
tion: The  functions  of  the  Assistant  Com- 
missioner of  Education  created  l)y  the  act  of 
Pfay  26.  1930  (46  Stat.  384.  ch.  330)  are  trans- 
ferred to  the  Office  of  Education  to  be  per- 
formed under  the  direction  and  control  of 
the  Commissioner  of  Education  by  such 
officers  or  employees  of  the  office  as  he  may 
designate  with  the  approval  of  the  Federal 
Security  Administrator.  The  Office  of  Assist- 
ant Commissioner  of  Education  Is  abolished. 

Sic.  8.  Federal  Board  for  Vocational  Edu- 
cation: The  Federal  Board  for  Vocational 
Education  and  'ta  functions  are  abolished. 

Sbc.  9.  Board  of  Visitors  of  St.  Elizabeths 
Hospital:  The  Board  of  Visitors  of  St.  Eliza- 
beths Hospital  and  its  fxmctlons  are 
abdllshed. 

Sec.  10.  Coordination  of  grant-in-aid  pro- 
grams: In  order  to  coordinate  more  fully  the 
administration  of  grant-in-aid  programs  by 
officers  and  constituent  units  of  the  Federal 
Security  Agency,  the  Federal  Security  Ad- 
n\inistrator  shall  establish,  insofar  as  prac- 
ticable, (a)  uniform  standards  and  pro- 
cedures relating  to  fiscal,  personnel,  and  the 
other  requirements  common  to  two  or  mere 
such  programs,  and  (b)  standards  and  pro- 
cedures under  which  a  State  agency  partici- 
pating in  more  than  one  such  program  may 
submit  a  single  plan  of  operation  and  be 
bub]ect  to  a  single  Federal  fiscal  and  ad- 
ministrative review  of  its  operation. 

Sec.  11.  Winding  up  of  affairs:  Suitable 
m— ur—  shall  be  taken  by  the  Federal 
Security  Administrator  to  wind  up  those 
outstanding  affairs  of  the  agencies  herein 
abolished  which  are  not  otherwise  disposed 
of  by  this  plan. 

Sec  12.  Transfer  of  personnel,  property, 
records,  and  funds:  The  personnel,  property, 
records,  and  unexpended  balances  of  ap- 
propriations, allocations,  and  other  funds 
(available  or  to  be  made  available),  which 
the  Director  of  the  Bureau  of  the  Budget 
shall  determine  to  relate  primarily  to  the 
functions  transferred  hereunder  are  trans- 
ferred to  the  respective  agencies  concerned 
for  use  in  the  administration  of  the  func- 
tlona  eo  transferred,  except  that  all  of  the 
personnel,  property,  records,  and  funds  of 
the  Industrial  Division  of  the  Children's 
Bureau  shall  be  transferred  to  such  agency 
or  agencies  of  the  Department  of  Labor  as 
the  Secretary  of  Labor  shall  designate.  Any 
of  the  personnel  transferred  under  this  plan 
which  the  transferee  agency  shall  find  to  be 
In  excess  of  the  personnel  necessary  for  the 
administration  of  the  functions  transferred 
to  such  agency  shall  be  retransferred  under 
existing  law  to  other  positions  In  the  Ctov- 
ernment  or  separated  from  the  service. 

REORGANIZATION  PLAN  NO.   3   OF   1946— 
MBSSAGE    FROM    THE    PRESIDENT    OF 
UNITED  STATES 


The  SPEAKER  laid  before  the  House 
the  following  message  from  the  Presi- 
dent of  the  United  States,  which  was 
read.  and.  together  with  the  accompany- 
ing papers,  referred  to  the  Committee 
on  Expenditures  in  the  Executive  De- 
partments and  ordered  to  be  printed: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  Reorganization 
Plan  No.  3  of  1946,  prepared  in  accord- 


ance with  the  provisions 
izatlon  Act  of  1945. 

The  plan  contains 
fecting  a  number  of 
establishments.      Some 
permanent  basis  chang^ 
utlve  order  under  auth(|rity 
War  Powers  Act.     A 
ments  in  the  distribut 
among  agencies.     The 
with  problems  of  organist 
dividual  agencies.   All 
improving    and    simpli 
phases  of  Government 

Each  proposal  is  expljjined 
tall    under    the 
below. 

I  have  found,  after 
each   reorganization 
plan  is  necessary  to  adcompl 
more  of  the  purposes  se 
2  (a)  of  the  Reorganization 
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of  the  Reorgan- 


re<  organizations  af- 
cepartments  and 
continue   on   a 
made  by  Exec- 
of  the  First 
make  adjust- 
on  of  functions 
remainder  deal 
ion  within  in- 
concerned  with 
ying    particular 
Administration, 
in  more  de- 
apprbpriate    heading 

ir  vestigation.  that 

ci)ntalned    in    the 

ish  one  or 

forth  in  section 

Act  of  1945. 


few 
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ISPARTMENT  OE  TH  t  TREASURT 

The  functions  of  the  :  Jureau  of  Marine 
Inspection  and  Naviga 
ferred  from  the  Depa /tment  of  Com- 
merce to  the  Coast  Guird  and  the  Bu- 
reau of  Customs  in  IS  42  by  Executive 
order  under  the  First  Var  Powers  Act. 
This  arrangement  has  >een  proved  suc- 
cessful by  the  experience  of  the  past  4 
years.  Part  I  of  the  Reorganization 
Plan  continues  the  arrangement  on  a 
p)ermanent  basis. 

United  States  Cdast  Guard 


The  principal 
of    Marine    Inspection 
were  those  of  the 
sind  their  equipment, 
certificating  of  officers 
related  functions 
the  safety  of  life  and 
Thus  these  functions 
regular  activities  and 
of  the  Coast  Guard, 
administered   them 
the  tremendous 
shipping,  by  virtue  of 
organization    and 
which  ought  to  be 

The  plan  also 
Guard  the  functions  of 
Customs  relating  to  th  i 
bers    to    undocumentec 
functions,  too.  were 
ferred  to  the  Coast 


Bureau  of  Cv  stoms 


The  plan  transfers  to 


functio^is  of  the  Bureau 

and   Navigation 

insi^ction  of  vessels 

licensing  and 

Eind  seamen,  and 

designed  to  safeguard 

property  at  sea. 

related  to  the 

;eneral  purposes 

he  Coast  Guard 

successfully   during 

expansion  of  wartime 

mprovements  in 

many    of 


are 


pro  jram. 

con  inued. 

tra^isfprs  to  the  Coast 

the  Collectors  of 

award  of  num- 

vessels.    These 

tetnporarily  trans- 

Gua  -d  in  1942. 


he  Commissioner 


of  Customs  the  functio  is  of  the  Bureau 
of  Marine  Inspection  and  Navigation 
and  the  Secretary  of  Commerce  relating 
to  the  documentation  of  [vessels,  measure- 
ment of  vessels,  administration  of  ton- 
nage tax  and  tolls,  entry  and  clearance 
of  vessels  and  aircraft,  regulation  of 
coastwise  trade  and  fisheries,  recording 
of  conveyances  and  moi  tgages  of  vessels, 
and  protection  of  steerage  passengers. 
These  functions  have  Always  been  per- 
formed at  the  ports 
Service,  although  legal 
their  supervision  was 
Bureau  of  Marine  Inspe(  tion  and  Naviga- 
tion and  the  Secretary  o '.  Commerce  until 
transferred  temporarily 
sioner  of  Customs  un|er  the  wartime 
reorganization  power. 

The    proposed    tranter 
more  efficient  administrs 
divided  responsibility. 


3y  the  Customs 
responsibility  for 
vested    in    the 


will    permit 
ation  by  ending 


DEPARTMENT    OF   WA«    AND    DEPARTMENT    OF   THE 
NAVT 

Functions   With   Respect   to  Certain  Insane 
Persons 

Prior  to  World  War  I  practically  all 
mental  patients  for  whom  the  Federal 
Government  was  legally  obligated  to 
provide  hospital  care  and  treatment,  in- 
cluding personnel  of  the  armed  forces, 
were  ho.spitalized  in  St.  Elizabeths  Hos- 
pital. Washington.  D.  C.  In  addition, 
this  hospital  served  as  the  mental  hos- 
pital for  the  District  of  Columbia  gov- 
ernment. Following  World  War  I,  the 
responsibility  for  hospital  care  of  men- 
tal ill  war  veterans  was  assigned  to  the 
Veterans'  Administration.  Somewhat 
later,  specialized  hospital  facilities  were 
provided  by  the  Bureau  of  Prisons  of 
the  Department  of  Justice  to  enable  that 
agency  to  care  for  prisoners  suffering 
from  mental  disorders. 

With  the  growth  in  the  population  of 
the  District  of  Columbia  and  the  wartime 
expansion  of  the  armed  forces,  the  fa- 
cilities of  St.  Elizabeths  Hospital  became 
inadequate.  The  War  Department 
therefore  established  its  own  mental  hos- 
pitals at  the  outset  of  World  War  II. 
Furthermore  it  became  necessary  a  year 
ago  for  the  Navy  Department  to  discon- 
tinue the  use  of  St.  Elizabeths  and  to  as- 
sume the  responsibility  for  the  care  of 
its  mental  patients. 

Since  the  return  of  the  Coast  Guard  to 
the  Treasury  Department,  the  Public 
Health  Service  now  provides  care  in  its 
mental  hospitals  for  personnel  of  the 
Coast  Guard  in  accordance  with  the  basic 
responsibility  delegated  to  it  in  the  Pub- 
lic Health  Service  Code  enacted  in  1944. 
The  plan  abolishes  the  functions  of  St. 
Elizabeths  Hospital  with  respect  to  in- 
sane persons  belonging  to  the  Coast 
Guard  which  are  provided  for  by  section 
4843  of  the  Revised  S%tutes  (24  U.  S.  C. 
191).  ^ 

Responsibility  for  th|f  care  of  mental 
patients  has  been  allocated  on  the  basis 
of  the  four  broad  categories  of  bene- 
ficiaries, namely,  (1)  veterans,  to  be 
cared  for  by  the  Veterans'  Administra- 
tion; (2)  military  and  naval  personnel, 
to  be  cared  for  by  the  War  and  Navy 
Departments;  (3)  prisoners,  for  whom 
the  Department  of  Justice  will  be  re- 
sjxjnsible;  and  (4)  other  civilians,  to  be 
cared  for  by  the  Federal  Security  Agen- 
cy. The  reorganization  plan,  in  order  to 
carry  out  this  policy,  provides  for  the 
transfer  or  abolition  of  certain  functions 
and  legal  responsibilities  now  resting 
with  the  Federal  Security  Administrator 
and  Superintendent  of  St.  Elizabeths 
Hospital. 

NAVT  DEPARTMENT 

Hydrographic  Office  and  Nuval  Observatory 

The  plan  transfers  the  Hydrographic 
Office  and  the  Naval  Observatory  from 
the  Bureau  of  Naval  Personnel  to  the 
office  of  the  Chief  of  Naval  Operations. 
The  plan  would  confirm  and  make  per- 
manment  the  action  taken  in  1942  by 
Executive  Order  No.  9126  under  the  First 
War  Powers  Act. 

The  functions  performed  by  both  the 
Hydrographic  Office  and  the  Naval  Ob- 
servatory relate  primarily  to  operational 
matters  and  thus  are  more  appropriately 
placed  in  the  office  of  the  Chief  of  Naval 
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Operations  than  in  the  Bureau  of  Naval 
Personnel.  This  fact  was  recognized  in 
the  realignment  of  naval  functions  at  the 
outbreak  of  the  war.  The  plan  merely 
confirms  an  organizational  relationship 
which  has  existed  successfully  for  the 
past  4  years. 

Supply  Department  of  the  United  States 
Marine  Corps 

The  plan  consolidates  the  Paymaster's 
Department  and  the  Quartermaster's 
Department  of  the  United  Slates  Marine 
Corps  into  a  single  Supply  Department. 
This  consolidation  will  establish  in  the 
Marine  Corps  an  integrated  supply  or- 
ganization which  parallels  tliat  of  the 
Navy  Department's  Bureau  of  Supplies 
and  Accounts. 

The  consolidation  will  make  po.<;sible  a 
more  efficient  and  more  economical  or- 
ganization of  the  companion  functions 
of  supply  and  disbursement,  eliminating 
the  present  handling  of  related  items  by 
two  separate  departments  of  the  corps. 

DEPARTMENT  OF  THE   INTERIOR 

The  Franklin  D.  Roosevelt  Library  at  Hyde 
Park 

At  the  present  time,  the  National  Park 
Service,  the  Public  Buildings  Adminis- 
tration, and  the  Archivist  of  the  United 
States  all  perform  housekeeping  func- 
tions at  the  Franklin  D.  Roosevelt  Li- 
brary and  home  at  Hyde  Park.  The 
plan  unifies  in  the  National  Park  Service 
responsibility  for  activities  of  this  char- 
acter at  Hyde  Parte — that  is,  the  mainte- 
nance and  protection  of  buildings  and 
grounds,  the  collection  of  fees,  and  the 
handling  of  traffic  and  visitors.  Be- 
cause of  its  wide  experience  in  the  ad- 
ministration of  historic  sites,  the  Na- 
tional Park  Service  is  the  logical  agency 
to  assume  the  combined  functions. 

Transfer  of  these  functions  does  not 
affect  the  responsibility  of  the  Archivist 
for  the  contents  and  professional  serv- 
ices of  the  Library  proper.  It  also  does 
not  affect  the  present  disposition  of  the 
receipts,  which  is  provided  by  law. 
FunctiOTis  Relating  to  Mineral  Deposits  in 
Certain  Lands 

The  plan  transfers  to  the  Department 
of  the  Interior  jurisdiction  over  mineral 
deposits  on  lands  held  by  the  Department 
of  Agriculture. 

The  Department  of  the  Interior  now 
administers  the  mining  and  mineral 
leasing  laws  on  various  areas  of  the  pub- 
lic lands,  including  those  national  forests 
established  on  parts  of  the  original  public 
domain.  The  Department  of  Agriculture. 
on  the  other  hand,  has  jurisdiction  with 
respect  to  mineral  deposits  on  ( 1 )  forest 
lands  acquired  under  the  Weeks  Act,  (2> 
lands  acquired  in  connection  with  the 
rural  rehabihtation  program,  and  (3) 
lands  acquired  by  the  Department  as  a 
part  of  the  Government's  effort  to  retire 
submarginal  lands. 

Accordingly  this  reorganization  plan 
provides  that  these  mineral  deposits  on 
lands  of  the  Department  of  Agriculture 
will  be  administered  by  the  Department 
of  the  Interior,  which  already  has  the 
bulk  of  the  Federal  Government's  min- 
eral leasing  program. 

The  plan  further  provides  that  the  ad- 
ministration of  mineral  leasing  on  these 


lands  under  the  Jurisdiction  of  the  De- 
partment of  Agriculture  will  be  carried 
on  subject  to  limitations  necessary  to 
protect  the  surface  uses  for  which  these 
lands  were  primarily  acquired. 

Bureau  of  Land   Management 

The  plan  consolidates  the  General 
Land  Office  and  the  Grazing  Service  of 
the  Department  of  the  Interior  into  a 
Bureau  of  Land  Management. 

The  General  Land  Office  and  the 
Grazing  Service  now  divide  responsibility 
for  the  major  portion  of  the  multiple- 
use  federally-owned  lands  now  held  by 
the  Department  of  the  Interior.  The 
lands  under  jurisdiction  of  the  two  agen- 
cies are  comparable  in  character  and  in 
use.  In  some  functions,  the  two  agen- 
cies employ  the  same  type  of  personnel 
and  use  the  same  techniques.  Other 
functions  are  divided  between  the  agen- 
cies so  that  both  are  engaged  in  manage- 
ment of  various  aspects  of  the  same  land. 
Consolidating  these  two  agencies  will 
permit  the  development  of  uniform 
policies  and  the  integration  of  two  or- 
ganizations whose  responsibilities  now 
overlap. 

Integration  of  the  activities  of  the  two 
agencies  will  make  possible  greater  uti- 
lization and  thus  more  economic  use  of 
expert  skills.  The  same  practical  ex- 
perience embraced  in  range  administra- 
tion on  public  lands  in  grazing  districts 
will  be  available  for  public  lands  outside 
the  districts. 

Utilization  of  lands  within  grazing  dis- 
tricts for  nongrazing  purposes  will  be 
subject  to  only  one  classification  ex- 
amination, rather  than  dual  examina- 
tion as  is  now  necessary.  Economy  will 
be  possible  in  the  construction  of  range 
improvements,  wherever  feasible,  to 
serve  lands  both  in  and  out  of  districts. 
Legal  procedures  such  as  adjudication  of 
issues  relating  to  licenses  and  leases, 
hearings  on  appeal  from  administrative 
decisions,  and  the  processing  of  trespass 
cases  will  benefit  from  unified  adminis- 
tration and  handling. 

In  such  activities  as  fire  protection,  soil 
and  moisture  conservation,  management 
of  public  lands  under  agreement  with 
other  agencies  (e.  g..  Bureau  of  Reclama- 
tion), range  surveys,  maintenance  and 
improvement  of  stock  driveways,  and  sta- 
bilization of  range  use  on  all  public  do- 
main, the  benefits  of  consolidation  will 
become  increasingly  apparent.  Further, 
records  relating  to  grazing  lands  can  be 
concentrated  in  fewer  field  offices  and 
hence  administered  more  effectively. 

While  the  establishment  of  a  new  Bu- 
reau of  Land  Management  under  a  Di- 
rector involves  the  abolition  of  the  Com- 
missioner and  Assistant  Commissioners 
of  the  General  Land  Office,  the  Director 
and  Assistant  Directors  of  Grazing,  the 
registers  of  district  land  offices,  and  the 
United  States  Supervisor  of  Surveys,  the 
statutory  functions  now  discharged  by 
these  officers  are  in  no  way  modified. 
This  plan  will  place  final  responsibility 
for  these  functions  in  the  Secretary  of 
the  Interior  and  make  him  responsible 
for  their  performance  in  coordination 
with  the  other  land  activities  of  his  De- 
partment. Officers  whose  offices  are  spe- 
cifically abolished,  but  whose  experience 
will  make  them  valuable  to  the  Depart- 


ment, should  be  available  for  appoint- 
ment in  the  new  Bureau. 

I  have  found  end  declare  that  by  rea- 
son of  the  reorganization  made  by  the 
plan  the  responsibilities  and  duties  of  the 
Bureau  of  Land  Management  are  of  such 
nature  as  to  require  the  inclusion  in  the 
plan  of  provisions  for  the  appointment 
and  compensation  of  a  Director,  an  As- 
sociate Director,  and  Assistant  Directors. 

DEPARTMENT    OF   ACRICX7I-TURI 

Functions  of  certain  agencies  6f  the 
Department  of  Agrxculture 

To  enable  the  Department  of  Agricul- 
ture to  meet  its  responsibilities  for  food 
production  and  distribution  during  the 
war.  there  was  early  and  continuing  co- 
ordination of  its  programs  directly  con- 
cerned with  these  phases  of  the  food 
problem.  Beginning  with  Executive  Or- 
der No.  9069  of  February  23.  1942,  these 
programs  and  agencies  dealing  with  food 
production  and  distribution  were  gradu- 
ally consolidated  by  a  series  of  Executive 
orders  issued  under  the  authority  of  the 
First  War  Powers  Act.  By  Executive  Or- 
der No.  9334  of  April  19.  1943.  they  were 
all  grouped  into  a  War  Food  Administra- 
tion, under  a  War  Pood  Administrator. 

When  the  fighting  was  drawing  to  a 
close  and  the  emergency  purposes  of  the 
War  Pood  Administration  had  been 
largely  accomplished,  this  Administra- 
tion was  terminated  by  Executive  Order 
No.  9577  of  June  29.  1945;  and  its  func- 
tions and  agencies  were  transferred  back 
to  the  jurisdiction  of  the  Secretary  of 
Agriculture.  Executive  Order  No.  9577 
also  authorized  the  Secretary  of  Agricul- 
ture to  organize  and  administer  the 
transferred  functions  and  agencies  in 
the  manner  which  he  deemed  best. 

Under  this  authority,  the  Secretary 
established  the  Production  and  Market- 
ing Administration  in  August  1945. 
Into  this  Administration,  he  consoli- 
dated the  functions  of  many  of  the  pro- 
duction and  marketing  agencies  which 
were  transferred  back  from  the  War 
Food  Administration.  Included  were 
the  functions  of  the  Agricultural  Adjust- 
ment Administration  and  the  Surplus 
Marketing  Administration  and  the  ad- 
ministration of  the  programs  of  the  Fed- 
eral Crop  Insurance  Corporation  and 
the  Commodity  Credit  Corporation. 

The  plan  transfers  these  functions  to 
the  Secretary  of  Agriculture  in  order  to 
permit  him  to  continue  the  consolidation 
already  effected  in  the  Production  and 
Marketing  Administration.  This  provi- 
sion makes  it  possible  to  maintain  the 
close  coordination  and  integration  of 
food  production  and  distribution  pro- 
grams, with  the  resulting  benefits  that 
were  achieved  during  the  war.  It  also 
provides  the  Secretary  with  the  neces- 
sary flexibility  to  make  adjustments  in 
the  coordination  and  administration  of 
these  programs  to  meet  changing  condi- 
tions and  new  problems,  a  flexibility 
■which  he  particularly  needs  at  this 
period  of  acute  food  shortages  through- 
out the  world. 

DEPARTMENT  OF  COMMERCE 

Certain  functions  of  National  Bureau  of 
Standards 

The  plan  transfers  the  fvmctions  of 
two  divisions  of  the  National  Bureau  of 
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standards  In  the  Department  of  Com- 
merce, namely,  the  Division  of  Simplified 
Trade  Practices  and  the  Division  of  Com- 
mercial Standards,  to  the  Secretary  of 
Commerce.  The  transfer  will  permit  the 
Secretary  to  reassign  these  functions  to 
the  Office  of  Domestic  Commerce,  which 
is  the  focal  point  of  the  Department's 
general  service  functions  for  American 
ba^^iness 

These  two  divisions  were  estabhshed 
as  a  result  of  the  standardization  work 
initiated  m  World  War  I.  Both  divisions 
have  followed  the  same  basic  procedure 
of  assisting  the  producers  and  the  con- 
sumers of  particular  products  to  agree 
among  themselves  on  certain  standards 
or  on  a  certain  limited  number  of  varie- 
ties. Each  such  voluntary  agreement  is 
then  published  by  the  National  Bureau 
of  Standards  and,  although  not  compul- 
sory, has  tended  to  become  the  generally 
accepted  practice  in  the  trade. 

Standardization  again  proved  to  be 
an  important  device  for  accelerating  pro- 
duction in  World  War  II;  and  industry 
has  shown  renewed  interest  in  continu- 
ing these  wartime  conservation  and  ra- 
tionalization programs  on  a  voluntai-y 
basis  in  the  production  of  peacetime 
products. 

The  desirability  of  the  proposed  trans- 
fer was  emphasized  only  a  few  months 
ago  by  the  report  of  a  committee  of 
promment  businessmen  appointed  by  the 
Secretary  of  Conunerce  to  review  the 
entire  question  of  the  Government's 
activities  in  this  field.  These  studies 
Indicate  that  two  major  benefits  will 
result  from  the  transfer. 

First.  The  association  of  the  two  di- 
visions with  the  National  Bureau  of 
Standards  has  perhaps  tended  to  give 
the  impression  in  some  quarters  that 
voluntary  standards  and  trade  practices 
worked  out  by  industry  with  the  help 
of  these  two  divisions  are  in  some  sense 
Government  standards  which  are  en- 
forced on  the  basis  of  scientific  and 
objective  tests.  The  transfer  of  these 
two  divisions  to  the  Department  proper 
would  reduce  any  such  misconceptions, 
and  make  it  clear  that  these  standards 
and  simplified  practices  are  voluntary 
Industry  agreements  in  the  making  of 
which  the  Government  acts  merely  in 
an  advisory  capacity. 

Second,  the  other  general  services  of 
the  Department  to  American  business, 
such  as  marketing,  management,  and 
economic  and  statistical  services,  are  now 
concentrated  in  the  Office  of  Domestic 
Commerce.  The  association  of  these  two 
divisions  with  these  other  services  to 
business  will  facilitate  their  work  and 
enable  them  to  make  use  of  the  wide 
Industrial  and  business  contacts  of  the 
Office  of  Domestic  Commerce. 

NATIONAL    LABOK    RZLATIONS    BOAIO 

Strike  btdiota  under  the  War  Labor  Disputes 
Act 

Ti\e  plan  abolishes  the  function  of  con- 
ducting strike  ballots  which  was  vested  in 
the  National  Labor  Relations  Board  by 
section  8  of  the  War  Labor  Disputes  Act 
«57  Stat.  167,  ch.  144>.  Experience  indi- 
cates that  such  elections  under  the  act 
do  not  serve  to  reduce  the  number  of 
strikes  and  may  even  aggravate  labor 
difficulties.     The  Congress  has  already 
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materials,  equipment,  and  appliances;  classi- 
fication of  vessels;  inspection  of  vessels  and 
their  equipment  and  appliances;  issuance  o^ 
certificates  of  inspection,  and  of  permits  in- 
dicating the  approval  of  vessels  for  opera- 
tions which  may  be  hazardous  to  life  or  prop- 
erty; administration  of  load  line  require- 
ments: enforcement  of  other  provisions  for 
the  safety  of  life  and  property  on  vessels; 
licensing  and  certificating  of  officers,  pilots, 
and  seamen;  suspension  and  revocation  of  li- 
censes and  cert  flcates;  investigation  of  ma- 
rine casualties;  enforcement  of  manning  re- 
quirements, citizenship  requirements,  and 
requirements  for  the  mustering  and  drilling 
of  crews;  control  of  log  bocks;  shipment,  dis- 
charge, protection,  and  welfare  of  merchant 
seamen;  enforcement  of  duties  of  shipowners 
and  officers  after  accidents;  promulgation  and 
enforcement  of  rules  for  lights,  signals, 
speed,  steering,  sailing,  passing,  anchorage, 
movement,  and  towlines  of  vessels  and  lights 
and  signals  on  bridges;  numbering  of  un- 
documented vessels;  prescription  and  en- 
forcement of  regulations  for  outfitting  and 
operation  of  motorboats;  licensing  of  mo- 
torboat  operators;  regulation  of  regattas  and 
marine  parades;  all  other  functions  of  such 
bureau,  offices,  and  boards  which  are  not 
specified  in  section  102  of  this  plan;  and  all 
other  functions  of  the  Secretary  of  Commerce 
pertaining  to  those  functions  of  the  agencies 
abolished  under  section  104  of  this  plan 
which  are  not  specified  in  section  102  of  this 
plan,  including  the  remission  and  mitigation 
of  fines,  penalties,  and  forfeitures  Incurred 
under  the  laws  governing  these  functions  and 
those  incurred  under  the  act  of  E>ecember  17. 
1941.  55  Stat.  808.  as  amended. 

(b>  The  functions  relating  to  the  award 
of  numbers  to  undocumented  vessels  vested 
by  law  in  tb»  collectors  of  customs  are  here- 
by transferred  to  the  Commandant  of  the 
Coast  Guard. 

Sec.  102.  Functions  transferred  to  Bureau 
of  Customs:  There  are  hereby  transferred 
to  the  Commissioner  of  Customs  those  func- 
tions of  the  bureau,  offices,  and  boards 
specified  In  the  first  sentence  of  section  104 
of  this  plan,  and  of  the  Secretary  of  Com- 
merce, which  pertain  to  registry,  enrollment, 
and  licensing  of  vessels,  including  the  issu- 
ance of  commissions  to  yachts,  the  assign- 
ment of  signal  letters,  and  the  preparation 
of  all  reports  and  publications  In  connection 
therewith;  measurement  of  vessels,  admin- 
istration of  tonnage  duties,  and  collection  of 
tolls;  entry  and  clearance  of  vessels  and  air- 
craft, regulation  of  vessels  in  the  coasting 
and  fishing  trades,  and  limitation  of  the  use 
of  foreign  vessels  in  waters  under  the  juris- 
diction of  the  United  States;  recording  of 
sales,  conveyances,  and  mortgages  of  vessels: 
protection  of  steerage  passengers;  all  other 
functions  of  such  bureau,  offices,  and  boards 
which  were  performed  by  the  Bureau  of 
Customs  on  behalf  thereof  immediately  prior 
to  the  effective  date  of  Executive  Order  No, 
9083  of  February  28.  1942  (7  F.  R.  1609);  and 
the  power  to  remit  and  mitigate  fines,  pen- 
alties and  forfeitures  incurred  under  the  laws 
governing  these  functions. 

Sec.  103.  Powers  of  the  Secretary  of  the 
Treasury:  The  functions  transferred  by  sec- 
tions 101  and  102  of  this  plan  may  be  per- 
formed through  such  officers  and  employees 
of  the  United  States  Coast  Guard  and  the 
Bureau  of  Customs,  respectively,  as  may  be 
designated  by  the  Commandant  of  the  Coast 
Guard  and  the  Commissioner  of  Customs, 
respectively,  and  shall  be  performed  subject 
to  the  direction  and  control  of  the  Secretary 
of  the  Treasury  except  as  otherwise  required 
by  law  with  respect  to  the  United  States 
Coast  Guard  whenever  it  operates  as  a  part 
of  the  Navy. 

Sec.  104.  Abolition  of  agencies:  The  Bureau 
of  Marine  Inspection  and  Navigation,  the 
office  of  the  Director  thereof,  the  offices  of 
supervising  Inspectors,  principal  traveling  in- 
spectors, local   inspectors,   assistant   inspec- 
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tors,  shipping  commissioners,  deputy  ship- 
ping commissioners,  and  the  Board  of  Super- 
vising Inspectors,  the  boards  of  local  Inspec- 
tors, the  Marine  Casualty  Investigation 
Board,  and  the  marine  boards  are  hereby 
abolished.  The  Secretary  of  the  Treasury 
shall  provide  for  winding  up  those  aflaira  of 
the  said  abolished  agencies  which  are  not 
otherwise  disposed  of  herein. 

PAST   n.    DEPARTMENT   OP   WAR    AND   DEPARTMENT 
OP  THE  NAVT 

Sec.  201.  Functions  with  respect  to  certain 
insane  persons :  (a)  The  functions  of  St.  Eliz- 
abeths Hospital  and  the  superintendent 
thereof,  and  of  the  F-.deral  Security  Agency 
and  the  Federal  Security  Administrator,  with 
respect  to  the  care,  treatment,  and  custody  of 
Insane  persons  as  provided  in  section  4843 
of  the  Revised  Statutes  (24  U.  8.  C.  191)  are 
hereby  transferred  or  abolished  as  follows: 

(1)  Functions  with  respect  to  insane  per- 
sons belonging  to  the  Axmy  or  falling,  by 
reason  of  employment  or  service  in  the  Army, 
within  any  of  the  categories  enumerated  In 
said  section,  are  transferred  to  the  Secretary 
of  War  and  shall  be  performed  by  the  Sec- 
retary or,  subject  to  his  direction  and  con- 
trol, by  such  officers  and  agencies  of  the  De- 
partment of  War  as  he  may  designate. 

(2)  Functions  with  respect  to  insane  per- 
sons belonging  to  the  Navy  or  falling,  by 
reason  of  prior  service  in  the  Navy,  within 
any  of  the  categories  enumerated  In  said 
section,  are  transferred  to  the  Secretary  of 
the  Navy  and  shall  be  performed  by  the 
Secretary  or.  subject  to  his  direction  and 
control,  by  such  officers  and  agencies  of  the 
Department  of  the  Navy  as  he  may  designate. 
(F\jr  ;he  purposes  of  this  subparagraph  (2). 
the  Marine  Corps  but  not  the  Coast  Guard 
Is  included  in  the  Navy.) 

(3)  Functions  with  respect  to  insane  per- 
sons belonging  to  the  Coast  Guard  are 
abolished. 

(b)  Nothing  in  sutwection  (a)  of  this  sec- 
tion shall  affect  the  functions  and  authority 
of  St.  Elizabeths  Hospital,  the  superintend- 
ent thereof,  the  Federal  Security  Agency,  or 
the  Federal  Security  Administrator  with  re- 
spect to  any  person  heretofore  admitted  to 
8t.  Elizabeths  Hospital  and  a  patient  therein 
on  the  effective  date  of  this  plan  under  the 
provisions  of  section  4843  of  the  Revised 
Statutes,  or  the  functions  and  authority  of 
said  officers  and  agencies  or  of  the  Public 
Health  Service  with  respect  to  Coast  Guard 
members  as  beneficiaries  of  the  Public  Health 
Service,  as  provided  by  section  504  of  the 
Public  Health  Service  Act  (58  Stat.  710.  42 
U.  S.  C.  222). 

PART   in.    DEPARTMENT    OP   THE    NAVT 

Sec.  301.  Hydrographic  Office  and  Naval 
Observatory:  The  Hydrographic  Office  and 
the  Naval  Observatory,  together  with  their 
respective  functions,  are  hereby  transferred 
from  the  Bureau  of  Naval  Personnel,  Depart- 
ment of  the  Navy,  to  the  Chief  of  Naval 
Operations  and  shall  be,  administered,  sub- 
ject to  the  direction  and  control  of  the  Sec- 
retary of  the  Navy,  under  the  Chief  of  Naval 
Operations. 

Sec.  302.  Supply  Department  of  the  United 
States  Marine  Corps:  The  Paymaster's  De- 
partment of  the  United  States  Marine  Corps 
and  the  Quartermaster's  Department  of  the 
United  States  Marine  Corps,  and  the  func- 
tions of  such  departments,  are  hereby  con- 
solidated to  form  a  single  new  agency,  which 
shall  be  known  as  the  Supply  Department  of 
the  United  States  Marine  Corps,  and  at  the 
head  of  which  there  shall  be  the  Quarter- 
master General  of  the  Marine  Corps.  The 
atRce  and  title  of  "The  Paymaster  General  of 
the  Marine  Corps"  provided  for  in  the  Act 
of  March  24.  1944  (58  Stat.  121)  are  hereby 
abolished. 

PAST  IV.    DEPARTMENT  OF  THE  INTERIOR 

Sec.  401.  Certain  functions  with  respect  to 
the  Franklin  D.  Roosevelt  Library:   The  fol- 


lowing functions  are  hereby  transferred  to 
the  Secretary  of  the  Interior  and  shall  be 
performed,  subject  to  his  direction  and  con- 
trol, by  such  officers  and  agencies  of  the 
Depaitment  of  the  Interior  as  he  may  desig- 
nate: 

(a)  The  functions  of  the  Commissioner  of 
Public  Buildings,  under  section  206  of  the 
act  of  July  18,  1939  (53  Stat.  1062),  with  re- 
spect to  the  care,  maintenance,  and  protec- 
tion of  the  buildings  and  grounds  of  the 
Franklin  D.  Roosevelt  Library. 

(b)  The  functions  of  the  Archivist  of  the 
United  States,  under  section  207  of  the 
said  act,  with  respect  to  the  collection  of 
fees  from  i>ersons  visiting  and  viewing  the 
exhibit  rooms  or  museum  portion  of  eaid 
Library,  excluding  the  fixing  of  charges  to  be 
collected  but  including  the  making  of  all 
other  regulations  with  respect  to  such  collec- 
tion. (Any  funds  derived  from  such  fees 
shall  be  paid.  held,  administered,  and  ex- 
pended In  consonance  with  the  proviso  in 
said  sec.  207.) 

Sec.  402.  Fimctlons  relating  to  mineral  de- 
posits in  certain  lands :  The  functions  of  the 
Secretary  of  Agriculture  and  the  Departrhent 
of  Agriculture  with  respect  to  the  uses  of 
mineral  deposits  in  certain  lands  pursuant 
to  the  provisions  of  the  act  of  March  4.  1917 
(39  Stat.  1134.  1150.  16  U.  S.  C.  520).  title  II 
of  the  National  Industrial  Recovery  Act  of 
Jvme  16.  1933  (48  Stat.  195.  200.  202.  205. 
40  U.  S.  C.  401,  403  (a),  and  408).  the  1935 
Emergency  Relief  Appropriation  Act  of  April 
8.  1935  (48  Stat.  115.  118) ,  section  55  of  title  I 
of  the  act  of  August  24.  1935  (49  Stat.  750. 
781),  and  the  act  of  July  22,  1937  (50  Stat. 
522,  525,  530),  as  amended  July  28.  1942  (56 
SUt.  725.  7  U.  8.  C.  1011  (c)  and  1018).  SJe 
hereby  transferred  to  the  Secretary  of  the 
Interior  and  shall  be  performed  by  him  or, 
subject  to  his  direction  and  control,  by  such 
officers  and  agencies  of  the  Department  of  the 
Interior  as  he  may  designate:  Provided,  Ttat 
mineral  development  on  such  lands  shall  be 
authorized  by  the  Secretary  of  the  Interior 
only  when  he  is  advised  by  the  Secretary 
of  Agriculture  that  such  development  will 
not  Interfere  with  the  primary  purposes  lor 
which  the  land  was  acquired  and  only  in 
accordance  with  such  conditions  as  may  be 
specified  by  the  Secretary  of  Agriculture  In 
order  to  protect  such  purposes.  The  provi- 
sions of  law  governing  the  crediting  and 
distribution  of  revenues  derived  from  the 
said  lands  shall  be  applicable  to  revenues 
derived  In  connection  with  the  functions 
transferred  by  this  section.  To  the  extent 
necessary  in  connection  with  the  perform- 
ance of  the  functions  transferred  by  this  sec- 
tion, the  Secretary  of  the  Interior  and  his 
representatives  shall  have  access  to  the  title 
records  of  the  Department  of  Agriculture  re- 
lating to  the  lands  affected  by  this  section. 

Sec.  403.  Bureau  of  Land  Management: 
(a)  The  functions  of  the  General  Land  Of- 
fice and  of  the  Grazing  Service  In  the  De- 
partment of  the  Interior  are  hereby  consoli- 
dated to  form  a  new  agency  In  the  DepEJt- 
ment  of  the  Interior  to  be  known  as  the 
Bureau  of  Land  Management.  The  functions 
of  the  other  agencies  named  In  subsection 
(d)  of  this  section  are  hereby  transferred 
to  the  Secretary  of  the  Interior. 

(b)  There  shall  be  at  the  head  of  such 
Bureau  a  Director  of  the  Bureau  of  Lind 
Management  who  shall  be  appointed  by  the 
Secretary  of  the  Interior  under  the  classified 
civil  service,  who  shall  receive  a  salary  at  the 
rate  of  $10,000  per  annum,  and  who  s!.iall 
perform  such  duties  as  the  Secretary  of  the 
Interior  shall  designate. 

(c)  There  shall  be  In  the  Bureau  of  Land 
Management  an  Associate  Director  of  the 
Bureau  of  Land  Management  and  so  many 
Assistant  Directors  of  the  Bureau  of  Land 
Management  as  may  be  necessary,  who  shall 
be  appointed  by  the  Secretary  of  the  Inttirlor 
imder  the  classified  civil  service  and  sutject 
to  the  Classification  Act  of  1923,  as  amended. 


and  who  shall  perform  such  duties  as  the 
Secretary  of  the  Interior  may  prescribe. 

(d)  The  General  Land  Office,  the  Grazing 
Service,  the  offices  of  Commissioner  of  the 
General  Land  Office,  Assistant  Commissioner 
of  the  General  Land  Office,  Director  of  the 
Grazing  Service,  all  Assistant  Directors  of  the 
Grazing  Service,  all  Registers  of  the  District 
Land  Offices,  and  United  States  Supervisors 
of  Surveys,  together  with  the  Field  Surveying 
Service  now  known  as  the  Cadastral  Rigi- 
neerlng  Service,  are  hereby  abolished. 

(e)  The  Bureau  of  Land  Management  and 
Its  functions  shall  be  administered  subject 
to  the  direction  and  conuol  of  the  Secretary 
of  the  Interior,  and  the  functions  trans- 
ferred to  the  Secretary  by  subsection  (a)  of 
this  section  shall  be  performed  by  the  Secre- 
tary or,  subject  to  his  direction  and  control, 
by  such  officers  and  agencies  of  the  Depart- 
ment of  the  Interior  as  he  may  designate. 

PAST  V.   DEPARTMENT  OF  AGRICTn.TVRS 

Sec.  501.  Functions  of  certain  agencies  of 
the  Department  of  Agriculture:  The  follow- 
ing functions  are  hereby  transferred  to  the 
Secretary  of  Agriculture  and  shall  be  per- 
formed by  him  or,  subject  to  his  direction 
and  control,  by  such  officers  and  agencies  of 
the  Department  of  Agriculture  as  he  shall 
designate : 

(a)  All  functions  of  the  Agricultural  Ad- 
justment Administration  and  the  Surplus 
Marketing  Administration  and  of  the  respec- 
tive heads  of  such  Administrations. 

(b)  The  administration  of  the  programs  of 
the  Federal  Crop  Insurance  Corporation  and 
the  Commodity  Credit  Corporation. 

PART    VI.    DEPARTMENT    OF    COMMERCE 

Sec.  601.  Certain  functions  of  National  Bu- 
reau of  Standards.-  The  following  functions 
are  hereby  transferred  to  the  Secretary  of 
Commerce  and  shall  be  performed,  subject 
to  his  direction  and  control,  by  such  officers 
and  agencies  of  the  Department  of  Commerce 
as  he  may  designate : 

(a)  Those  functions  of  the  National  Bu- 
reau of  Standards  under  section  2  of  the  act 
of  March  3.  1901  (31  Stat.  1449)  which  are 
now  performed  by  the  Division  of  Commercial 
Standards  of  said  Bureau,  namely,  (1)  to 
assist,  coordinate,  and  cooperate  with  groups 
of  consumers,  distributors  or  producers, 
technical  organizations,  and  other  persons, 
In  the  volimtary  establishment,  maintenance, 
recording,  publishing,  and  promoting  of 
commercial  stanc.ards  as  a  nationally  and 
internationally  recognized  toamis  for  testing, 
grading,  labeling,  marketing,  guaranteeing, 
or  accepting  staple,  manufactured  commodi- 
ties moving  in  dally  domestic  and  foreign 
trade,  and  (2)  to  assist  in  the  development 
of  Federal  purchase  standards  specifications 
and  In  providing  information  to  the  public 
and  the  Government  of  such  standards  and 
specifications. 

(b)  Those  functions  of  said  Bureau  under 
said  section  2  which  are  now  performed  by 
the  Division  of  Simplified  Trade  and  Prac- 
tices of  said  Bureau,  namely,  to  assist,  co- 
ordinate, and  cooperate  with  individual  and 
groups  of  producers,  distributors,  and  users 
In  establishing,  recording,  publishing,  and 
promoting  a  Nation-wide  program  for  the 
elimination  of  avoidable  waste  through  the 
formulation  of  simplified  trade  practice 
recommendations  which  identify  and  list  the 
sizes,  types,  dimensions,  and  varieties  of 
products  that  are  In  national  demand  in  the 
country,  including  but  not  limited  to  simpli- 
fied trade  practice  recommendations  concern- 
ing the  following  commodities:  wood, textiles, 
paper  and  rubber  products,  metal  and  me- 
chanical products,  containers  and  miscel- 
laneous products,  materials  handling  equip- 
ment, ceramic  products,  electrical  products, 
construction  materials,  and  metal  and  wood- 
working tools. 

(c)  So  much  of  the  functions  of  the  Di- 
rector of  said  Bureau  as  relates  to  the  fore- 
going activities. 
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run  vn.  national  labof  relations  boaso 
Sec.  701.  Strike  ballots  under  War  t^bor 
Dtapttte*  Act:  The  functiorvs  of  the  National 
L*tMr  Relations  Board  under  section  8  of  the 
War  Labor  Disputes  Act  (57  Stat.  162.  167.  ch. 
144)  with  resp>ect  to  taking  secret  ballots  of 
employees  on  the  question  of  an  interruption 
of  war  production  are  hereby  abolished. 

P\KT  VIII.  SMITHSONIAN   INSTITCTION 

8zc.  £01.  Canal  Zone  Bloioglcal  Area:  The 
functions  of  the  Board  of  Directors  of  the 
Canal  Zone  Biological  Area  (which  Board  is 
provided  for  In  the  Act  of  July  2.  1940.  54 
Stat.  724.  ch.  516).  together  with  the  func- 
tions of  the  executive  cfflcer  of  such  Beard. 
are  hereby  transferred  to  the  Smithsonian 
Institution.  The  said  Board  of  Directors  and 
Ibe  office  of  the  said  executive  officer  are 
hereby  abolished. 

PA«T  a    UNIILU  STATES  EMPLOTMENT  SERVICE 

£xr.  901.  Placement  functions  under  Selec- 
tive Training  and  Service  Act  of  1940:  There 
is  hereby  transferred  to  the  United  States 
Employment  Service  so  much  of  the  func- 
tions of  the  Selective  Service  System  and  of 
the  Director  of  Selective  Service  under  section 
8  (g  I  of  the  Selective  Training  and  Service  Act 
of  1940  (54  Stat.  890.  ch.  720)  as  relates  to  aid- 
ing persons  who  have  satisfactorily  complet- 
ed any  period  of  active  duty  or  of  training 
and  service  under  the  said  act  in  securing 
positions  other  than  the  positions  held  by 
them  prior  to  said  period. 

PAST  X.    RECOKDS,  PHOPERTT.  PERSONNEL,  AND 
rCNDS 

Sec.  1001.  Transfer  of  records,  property, 
personnel,  and  funds:  There  are  hereby 
transferred  to  the  respective  agencies  in 
which  functions  are  vested  pursuant  to  the 
provisions  of  this  plan,  to  be  used,  employed, 
and  expended  In  connection  with  such  func- 
tions, respectively,  or  in  connection  with 
winding  up  the  outstanding  affairs  of  agen- 
cies abolished  by  this  plan,  (1)  the  records 
and  property  now  being  used  or  held  In  con- 
nection with  such  functions.  (2)  the  per- 
sonnel  employed  in  connection  with  such 
functions,  and  (3)  the  unexpended  balances 
of  appropriations,  allocations,  or  other  funds 
available  or  to  be  made  avallabl*  for  use  in 
connection   with  such  functions. 

Sec.  1002.  Disposition  of  excess  personnel: 
Any  of  the  personnel  transferred  under  this 
plan  which  the  transferee  agency  shall  find 
to  b«  In  excess  of  the  personnel  necessary  for 
the  administration  of  the  functions  trans- 
ferred to  such  agency  by  such  plan  shall  be 
retransferred  under  existing  law  to  other 
positions  in  the  Government  or  separated 
from  the  service. 

Sec.  1003.  Dispositions  by  Director  of  the 
Bureau  of  the  Budget;  Such  further  meas- 
ures and  dispositions  as  the  Director  of  the 
Bureau  of  the  Budget  shall  determine  to  be 
necessary  in  order  to  effectuate  the  pro- 
Tlslons  of  this  Part  or  in  order  to  wind  up 
the  outstanding  affairs  relating  to  agencies 
or  functions  abolished  by  this  plan  shall  be 
carried  out  in  such  manner  as  the  Director 
may  direct  and  by  such  agencies  as  he  may 
designate. 

SPECIAL    ORDER 

The  SPEAKER.  Under  previous  or- 
der of  the  House,  the  gentleman  from 
California  I  Mr.  Outland]  is  recognized 
for  50  minutes. 

Mr.  OUTLAND.  Mr.  Speaker.  I  ask 
unanimous  consent  to  revise  and  extend 
my  remarks  and  include  certain  statis- 
tical and  tabular  material  pertaining  to 
the  subject  of  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia^ 

There  was  no  objection. 
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should  expect,  as  citizens  of  this  splendid 
country.  We  must  do  enormous  things, 
and  we  must  do  very  simple  things.  We 
must  search  out  and  provide  for  any 
American  citizen  who  has  been  left  out. 
who  has  not  derived  his  full  right,  his 
share  of  the  fruits  of  this  rich  and  teem- 
ing land.  We  must  make  economic  de- 
mocracy work  in  order  to  make  political 
democracy  last. 

This  House  has  recently  passed  a  full- 
employment  bill.  It  was  not  as  strong 
as  some  of  us  might  have  wished  it  to 
be.  However,  properly  administered, 
this  bill  will  do  a  great  deal  toward  build- 
ing a  foundation  for  greater  economic 
opportunity  in  America.  But  this  is  not 
enough.  It  must  be  bolstered  and  sup- 
ported. We  must  prove  that  we  really 
meant  our  vote  for  no  more  depression, 
no  more  jobless  people,  no  more  bread- 
lines and  actual  hunger  and  fear  in 
America. 

This  afternoon  then,  Mr.  Speaker,  I 
want  to  take  the  floor  in  behalf  of  legis- 
lation which  will  amend  the  Fair  Labor 
Standards  Act  to  raise  the  basic,  legal 
minimum  wage  and  to  extend  coverage 
to  many  unfortunate  citizens  who  are 
not  now  so  protected. 

Before  discussing  such  legislation  In 
detail,  however,  I  would  like  to  say  that 
there  is  now  backing  such  legislation  in 
the  House  a  bipartisan  committee  of 
which  I  have  the  honor  to  be  chairman, 
with  our  esteemed  colleague  the  gentle- 
man from  Ohio  [Mr.  Ramey]  as  cochalr- 
man.  This  group  now  numbers  90,  and 
I  extend  a  most  cordial  invitation  to  any 
Member  of  the  House,  regardless  of  party, 
to  join  us  in  backing  such  important  leg- 
islation. I  should  like  at  this  time  to 
submit  the  names  of  the  House  co-spon- 
sors of  the  minimum  wage: 

CO-SPONEORS  OF  THE  MINIMUM  WAGE  BILL 

Alabama:  Patrick,  LtrrHER. 

Arizona:  MtmcocK,  John  R. 

California:  Douglas,  Helen  Gahagan; 
Doyle,  Clyde;  Havenneh,  Franck  R.;  Healt, 
Ned  R  ;  Holifield.  Chet;  Izac,  Ed.  V.;  King. 
Cecil  R  ;  McDonough,  Gordon  L.;  Miller, 
Geosge  P  :  Outland,  George  E.;  Patterson, 
Ellis  E.;  Voorhis.  Jerry;  Welch.  Richard  J. 

Connecticut:  Geelan,  James  P.;  Kopplr- 
MANN,  Herman  P.;  Luce.  Clare  Bootb-e; 
RvTEB.  Joseph  F  ;  Woodhouse.  Chase  Going. 

Delaware:  Traynor.  Philip  A. 

Illlncls:  Douglas,  Emily  Taft;  Gordon. 
Thomas  S  ;  Link,  William  W.;  O'Brien. 
Thomas  J.;  Price.  Mjclvin;  Rowan.  William 
A.;  Sabath,  a.  J. 

Indiana:  Madden.  Ray  J.;  LAFoLLrm, 
Charles   M. 

Massachusetts:  Lane,  Thomas  J. 

Michigan :  Dingell,  John  D  ;  Hook,  Prank 
E.;  Lesinski,  John;  O'Brien.  George  D.; 
Rabaut,  Louis  C  :  Sadowski,  George  G. 

Minnesota.  Gallagher,  William  J.;  Stab- 
ket,  Frank  T. 

Missouri:  Cochran,  John  J.;  StnxivAN, 
John  B. 

Montana:  Mansfield,  Mike. 

Nevada:  Bunker,  Berkeley  L. 

New  Jersey:  Hart,  Edward  J.;  Wolverton, 
Charles  A. 

New  York:  Baldwin.  Joseph  Clarke;  Buck- 
ley, Charles  A.;  Byrne,  William  T.;  Cellkr. 
Emanuel;  Keough,  Eugene  J  ;  Klein,  Ar- 
thur; Lynch,  Walter  A.;  Marcantonio,  Vrro; 
OTooLE,  Donalo  L.:  Pfeifer,  Joseph  L.; 
Powell.  Adam  C:  Qthnn.  Peter  A  ;  Rayfiel. 
Leo  P  ;  Rogers,  George  P.;  Torrens,  James  H.; 
RooNEY,  John  J. 
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Ohio:  Peighan,  Michael  A.;  HtiBER,  Walter 
B.;  Ramey,  Homer  A. 

Oregon."  Ancell,  Homer  D. 

Pennsylvania:  Barrett,  William  A.;  Brad- 
let,  Michael;  Ebehharter,  Herman;  Flood, 
Daniel  J.;  Granahan,  William  T.;  Green, 
William  J.,  Jr.;  Hoch.  Daniel  K.;  Kellet, 
Augustine  B;  McGlinchey,  Herbert  J.; 
Morgan.  Thomas  E.;  Walter,  Francis  E. 

Rhode  Island:  Focarty.  John  E.;  Porand, 
A.  J. 

Utah:  Granger,  W.  K.;  Robinson.  J.  W. 

Washington:  Coffee,  John  M.;  De  Lacy, 
Hitch:  Jackson.  Henry  M.;  Savage,  Charles  R. 

West  Virginia:  Bailey.  Cleveland  M.; 
Hedrick,  E.  H.;  Kee.  John;  Neely,  M.  M. 

Wisconsin;  Biemillee,  Andrew  J.;  O'Kon- 
SKI.  Alvin  E. 

I  want  to  emphasize  at  the  outset  that 
this  is  not  new  legislation  which  we  are 
seeking  to  enact.  On  the  contrary,  our 
purpose  Is  merely  to  reaffirm  a  well- 
established  legislative  principle.  Eight 
years  ago.  after  thoroughly  debating  the 
pros  and  cons,  we  adopted  the  concept 
of  a  minimum  wage  in  this  country. 
That  concept  has  now  become  a  funda- 
mental part  of  our  American  way. 

Recently,  however,  we  have  had  to  rec- 
ognize that  this  principle  was  being  un- 
dermined by  the  rapid  pace  of  economic 
events.  A  few  months  ago.  in  Septem- 
ber 1945.  President  Truman  pointed  this 
out  in  the  following  words: 

In  the  Pair  Labor  Standards  Act  of  1938 
Congress  adopted  a  program  Intended  to  pro- 
vide a  minimum  wage  standard  for  a  large 
number  of  American  workers. 

In  that  statute  the  Congress  declared  it 
to  be  our  national  policy  to  eliminate  from 
Interstate  Industry  wage  levels  detrimental 
to  the  maintenance  of  minimum  standards 
oi  living.  The  establishment  then  of  a  mini- 
mum wage  of  25  cents  per  hour,  represented 
a  first  step  toward  the  realization  of  that 
policy.  The  goal  of  40  cents  per  hour,  which 
under  the  act  was  to  be  made  eflcctlve  by 
1945,  was  actually  made  fully  effective  more 
than  a  yee  ago  by  the  voluntary  action  of  the 
Industry  committees. 

I  believed  that  the  goal  of  a  40-cent  mini- 
mum was  inadequate  when  it  was  established. 
It  has  now  become  obsolete. 

Increases  in  the  cost  of  living  since  1938 
and  changes  in  our  national  wage  structure 
require  an  immediate  and  substantial  up- 
ward revision  of  this  minimum.  Only  in  that 
way  can  the  objectives  of  the  Fair  Labor 
Standards  Act  be  realized,  the  national  pur- 
chasing power  protected,  and  an  economy  of 
full  production  and  abundance  preserved  and 
maintained  for  the  American  people. 

I  therefore  recommend  that  the  Congress 
amend  the  Fair  Labor  Standards  Act  by  sub- 
stantially Uicreaslng  the  minimum  wage 
specified  therein  to  a  level  which  will  elimi- 
nate substandards  of  living,  and  assure  the 
maintenance  of  the  health,  efficiency,  and 
general  well-being  of  the  workers. 

The  scope  of  the  Fair  Labor  Standards  Act 
should  also  be  clarified  and  amended.  In 
view  of  changes  which  have  occurred  since 
1938.  I  believe  it  is  no  longer  necessary  to 
e::clude  from  the  minimum  wage  program 
the  large  number  of  workers  engaged  In  agri- 
cultural processing  who  are  now  excluded. 
There  now  exists  a  twlUght  zone  In  which 
some  workers  are  coTered.  and  others  doing 
similar  work  are  not.  Extension  of  coverage 
would  benefit  both  workers  and  employers 
by  removing  competitive  inequalities. 

In  his  message  on  the  State  of  the 
Union  of  January  21,  this  year,  the  Pres- 
ident again  requested  Congress  to  amend 
the  Pair  Labor  Standards  Act.  This  time 
he  made  specific  suggestions. 


Some  work  has  been  accomplished  to- 
ward these  ends.  A  hard-working  Sen- 
ate committee  under  the  chairmansliip 
of  Senator  Murray,  reported  S.  1349, 
the  handiwork  of  Senators  Pepper  and 
TuNNELL  and  others,  to  the  full  body. 
The  Senate  recently  passed  an  altered 
version  which  many  of  us  feel  left  out 
important  provisions  vital  to  the  im- 
provement of  the  lot  of  workers  receiv- 
ing substandard  wages  or  unprotected 
from  other  forms  of  exploitation. 

In  the  House,  several  Members,  led  by 
our  distinguished  colleague  the  gentle- 
man from  Micliigan  [Mr.  Hook]  intro- 
duced legislation  designed  to  raise  the 
minimum  wage  and  extend  certain  other 
humanitarian  and  basic  benefits  to 
working  people  previously  denied  them. 

The  House  Labor  Committee  is  now 
working  to  report  to  this  body  a  bill  to 
amend  the  Fair  Labor  Standards  Act 
Because  the  committee  has  not  finishec. 
its  dehberations.  I  cannot  call  the  legis- 
lation by  any  name  or  number. 

However.  I  can  stand  before  you  ancl 
speak  in  behalf  of  the  basic  body  of  idea^; 
with  which  both  the  Senate  and  House 
committees  have  worked,  and  are  work- 
ing. I  shall,  in  certain  instances,  indi- 
cate certain  statements  or  additions 
which  would  strengthen  these  basic 
ideas,  build  them  into  a  bill  that  will 
truly  serve  standards  we  regard  as  Amer- 
ican, as  inalienable — for  all.  These 
strengthening  amendments,  if  we  may 
call  them  that,  have  already  been  sug- 
gested by  experts  who  administer  the 
present  Fair  Labor  Standards  Act  or  by 
members  of  the  Senate  committee  which 
worked  so  exhaustively  to  develop  a  bill 
which  would  assuredly  reach  the  noble 
ends  for  which  it  w^as  designed. 

Consideration  of  such  a  measure  gives 
rise  to  a  number  of  questions.  WhJ;t 
might  such  a  bill  provide?  Who  would 
be  affected  by  it?  Why  should  we  ha\e 
a  minimum  wage?  Why  should  the 
minimum  wage  be  imiform?  How  high 
should  it  be?  How  fast  should  it  be  in- 
creased? What  should  the  coverage  be? 
Is  the  procedure  for  recovery  of  damages 
adequate?  I  propose  to  cover  each  of 
these  questions. 

what  might  the  bill  provide? 

First.  It  would  raise  the  basic  mini- 
mum wage  to  at  least  65  cents  an  hour  to 
be  effective  as  soon  as  possible.  Within 
a  reasonable  length  of  time  this  should 
be  raised  to  70  centsper  hour,  and  there- 
after 75  cents.  It  would  continue  tlie 
procedure  of  the  present  act  whereby  in- 
dustry committees,  composed  of  em- 
ployer, employee,  and  public  members, 
might  put  the  75-cent  objective  into 
effect  more  rapidly  than  provided  for  in 
the  new  bill. 

Second.  It  would  broaden  and  clarify 
the  coverage  of  the  minimum-wage  and 
overtime  provisions  of  the  present  act. 
Minimum-wage  and  overtime  pay  would 
be  extended  to  employees  of  employers 
engaged  in  any  activity  affecting  inter- 
state or  foreign  commerce.  Employees 
of  large  chain  and  independent  retiii 
selling  and  servicing  establishmenta 
should  be  covered.  Those  in  small  inde- 
pendent enterprises  might  remein 
exempt. 


Our  seamen,  who  contributed  so  much 
to  the  war  effort,  should  be  covered  by 
the  vpage  and  overtime  provisions.  In- 
dustries processing  agricultural  or  horti- 
cultural commodities  or  fish  should  be 
covered  by  both  wage  and  overtime  pro- 
visions, particularly  in  order  to  abolish 
some  of  the  chaos  which  results  from  the 
coverage  of  some,  but  not  others,  en- 
gaged in  the  above  occupations  in  the 
present  act. 

Employees  of  motor  carriers  who  must 
drive  long  hours  should  be  covered. 
Coverage  should  also  be  extended,  by  an 
ideal  bill,  to  any  other  groups  which  the 
Congress  feels  would  benefit  by  such  aid 
and  welfare.  Coverage  in  any  category 
should  certainly  not  be  taken  away  from 
any  groups  now  protected  by  the  Fair 
Labor  Standards  Act,  imless  there  is 
abundant  proof  that  such  provisions 
have  been  manifestly  unworkable. 

Third.  The  bill  should  make  a  long 
needed  change  in  the  present  act  with 
regard  to  child  labor  which  is  now  only 
prohibited  insofar  as  the  act  states  that 
no  goods  may  be  sold  in  interstate  com- 
merce for  30  days  after  manufacture  if 
oppressive  child  labor  has  been  used  in 
the  production  of  those  goods.  The  new 
act  should  directly  prohibit  child  labor  by 
employers  engaged  in  commerce,  the  pro- 
duction of  goods  for  commerce,  or  any 
other  activity  affecting  commerce. 

Fourth.  Adequate  provisions  for  em- 
ployee suits  to  collect  wages  and  damages 
from  employers  who  have  failed  to  abide 
by  the  new  act  should  be  made.  It  has 
been  the  experience  of  the  Department  of 
Labor  in  making  inspactions  and  engag- 
ing in  various  other  phases  of  administra- 
tion of  the  present  act,  that  there  should 
be  a  period  of  limitation  on  such  employee 
suits,  in  order  to  promote  uniformity  in 
enforcement  of  the  law.  However,  this 
period  should  be  of  suflBcient  length  to 
allow  inspections  to  be  made,  claims 
processed,  and  all  other  details,  which  are 
often  legal,  long  and  complicated  to  be 
attended  to. 

In  my  judgment,  based  on  facts,  figures 
and  cases  I  have  known  and  read  abcut, 
this  period  should  be  from  at  least  3  to 
5  years. 

The  other  provisions  In  the  existing  act 
for  the  protection  of  the  employee  who 
must  bring  suit  are  adequate  and  shctild 
not  be  changed. 

This  in  brief  is  what  the  Ideal  mini- 
mum-wage bill  should  provide. 

whom  would  the  bill  aftect? 

The  first  and  most  important  answer  to 
this  question  is  that  it  would  directly 
affect  the  millions  of  men  and  women  to 
whom  we  owe  so  much,  our  returning 
veterans.  Above  all  else,  the  veteran  Is 
interested  in  finding  a  job.  Remember 
that  only  20  percent  of  our  veterans  were 
previously  In  jobs  which  give  them  a  legal 
right  to  reemployment.  And  what  of  the 
other  80  percent?  They  must  hunt  for 
jobs. 

What  kind  of  Jobs  are  available?  The 
United  States  Employment  Service  made 
a  count  of  imfilled  job  opening  in  its 
local  offices  in  41  States  as  of  April  11 
or  12.  Professional  and  managerial 
openings,  which  have  largely  been  flJ-rd. 
or  are  filled  rapidly,  were  not  included 
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In  the  count.  I  have  some  of  the  pre- 
hminary  figures  from  this  tabulation. 
The  complete  study  will  be  released  at  a 
later  date.  Some  of  the  results  of  this 
study  show: 

Forty-three  percent  of  the  unfilled-job 
openings  reported  paid  less  than  65  cents 
an  hour. 

In  20  States  the  proportion  of  open- 
ings offering  less  than  65  cents  an  hour 
exceeded  the  average  for  the  Nation  given 
above. 

In  22  States  the  percentage  of  open- 
ings paying  less  than  50  cents  an  hour 
was  greater  than  that  for  the  country 
as  a  whole.  In  the  Nation  8  percent  of 
the  jobs  open  on  the  days  in  which  these 
were  checked  paid  under  50  cents. 

In  some  States  the  number  of  open- 
ings tabulated  as  paying  less  than  65 
cents  an  hour,  were  as  high  as  77  per- 
cent. 73  percent.  72.6  percent,  even  84.6 
percent.  In  a  State  we  think  of  as  small 
but  highly  industrialized.  84.6  percent  of 
the  job  opening  paid  less  than  65  cents 
an  hour. 

Because  of  my  deep  interest,  I  receive 
all  United  States  Employment  Service 
reports  of  labor-market  developments  in 
my  own  State.  California.  A  recent  study 
reports  the  "steady  rise  of  unemployment 
in  the  Los  Angeles  area."  Some  studies 
report  a  decline  in  over- all  wages  offered. 

And  what  about  the  human  beings— 
the  individual  veterans  involved?  Un- 
fortunately the  New  York  Herald  Tribune 
was  able  to  report  a  few  months  ago  the 
stories  of  two  typical  veterans  who  went 
to  the  New  York  City  employment  serv- 
seeking  positions. 

A  23-year-old  married,  former  para- 
trooper, was  offered  a  $26-a-week  job  as 
a  learner  in  the  chromium-plating  trade. 
"What  are  you  trying  to  do."  he  queried, 
"give  away  gold  brick.<;?  I'm  paying  $70 
a  month  rent  and  glad  to  have  an  apart- 
ment." 

A  dejected  former  Air  Forces  lieuten- 
ant told  another  story.  During  his  4 
years  in  the  service  he  had  acquired  a 
wife  and  two  children.  His  officer  salary, 
plus  his  flight  pay.  had  provided  for  them 
adequately,  but  he  could  not  say  the  same 
for  his  income  since  his  return  from  the 
service.  He  had  gone  back  to  his  old  em- 
ployer who  was  legally  obligated  to  take 
him  back;  he  had  also  gone  back  to  his 
old  salary,  as  a  $23-a-weelc  messenger  in 
the  downtown  bank. 

The  Tribune  story  went  on  to  say: 

The  most  recent  analysis  of  Job  offers  at 
the  United  States  Employment  Service  showed 
that  more  than  one-halX— 16,172  Jobs— range 
In  pay  from  $20  a  week  to  »30  for  a  40- hour 
week.  Three  hundred  openings  on  the 
VSiS'  TCMier  actually  offered  the  veterans 
lea  than  the  130  a  week  they  can  draw  a* 
unemployment  relief, 

I«  this  the  gratitude  our  country  has  to 
show  the  men  who  have  not  hesitated  to 
plft^  Ibelr  Ilvw  In  Jeopardy  hour  after 
hour  In  mud  and  Junile.  in  the  terror- 
rUldrn  Nki»:i.  and  on  the  di^ni«rou«  MMt 
U\\  >vo  new  world  w«  promUed 

tluiu i  ...cy  wer»  ■rnl  od  to  Uot  th« 

irirur?    Can  they  buUd  »  home,  h«ve  % 

t.iMitIv  on  wrtiiMlUallMUMMt 

MiiiiuiK^  ui  AHMTtOMi  vttwana.  uMtor* 
I  '  the  nervtee,  wrt  now  (RDing  of* 
1  i  i     '  ■    they  rtwJved  frt»m 

I  a,  oeld  dolliri  »nd 


cents.  GI  Joe  was 
the  armed  services, 
left  Ijehind  his  wife 
while  he  carried  a 
Eisenhower.     While 
family     received 
monthly    allotments 
earned,  in  addition, 
listed  man's  yearly 
also  his  food,  clothin  r 
plies  were  provided  ai 
value  of  $512.    So 
check  was  equal  to  $ 

Veterans  are  not 
standard  wages 
voices  are  starting  to 
national    conference 
Legionnaires 
Legion   chapters,   a 
urging    Congress,    to 
hourly  minimum  wa 
lean  Veterans' 
n  organization,  is 

A  group  of  33  hos  ) 
at    the    Fort    Knox 
asked  the  American 
wage  increases 
quote: 


actually  better  off  in 

ake  the  soldier  who 

and  two  children 

under   General 

he  was   away,  his 

annually     in 

the    serviceman 

the  average  en- 

ej^rnings  in  the  ETC; 

and  medical  sup- 

a  War  Department 

final  average  pay 

7.71  a  week. 

a|ccepting  these  sub- 

a  murmur.    The 

sound  loudly.    The 

of    Union    Labor 

108  American 

c^pted   a  resolution 

pass    the    65-cent 

e  bill.    The  Amer- 

a  World  War 

solidly  behind  the  bill. 

italized  servicemen 

Regional    Hospital 

Legion  to  work  for 

sizing  that,  and  I 


gan 


$1,200 


$  69. 


hi  5 


witn(  ut 


represe  nting 


Comnittee 


empl  as 


Returning  servicemep 
port  their  families  at 
of  t25  or  $30  weekly 
with  our  blood  the 
will  permit  us  a  respec 
ard  of  living. 


simply  cannot  sup- 

tbday's  prices  on  wages 

^e  veterans  have  won 

rlilht  to  earnings  which 

able  American  stand- 


Mr.  Speaker,  do  yt  u  feel  that  veterans 


are   entitled   to    at 


Passage  of  a  minirium  wage  bill  will 
guarantee  them  at  least  that  if  the  min- 
imum is  now  fixed  i  t  65  cents  an  hour. 
The  bill  is  not  a  t(  tal  solution  of  the 


problem,  but  definite 


direction.     Remember     this:     Veterans 


with  decent  jobs  are 


getting  bonuses  appi  opriated.  After  all 
that  which  a  vetera  i  wants  most  is  his 
American  right  to  stand  on  his  own  two 


feet  and  make  a  liv 


would  help  to  give  hi  n  that  chance. 
Another  way  of  aiswering  that  ques- 


tion of  who  will  be 
is  to  think  in  terms 


volved,  those  who,  ;ome  of  them,  can- 
not even  buy  orange  s  for  their  children. 


except  perhaps  at 
story  was  actually 
committee  by  Mrs. 
Fayetteville.  Tenn.. 
[X)rt — her  husband 
sons,  on  $16  a  week 

According  to  figirfes  compiled  in  the 
summer  of  1945.  :  lightly  more  than 
4,030,000  workers  w  11  benefit  from  the 
pa.ssage  of  minimun-wage  legislation. 
If  coverage  is  exterded  by  such  a  bill, 
many  additional  Ar^erican  citizens  will 
benefit. 

Industry  and  our  total  economy  will 
also  profit  enormous  y  from  the  passage 
of  such  legislation.  I  will  go  into  this 
subject  more  at  length  shortly. 


Another  group  w 


reap  great  benefit  from  an  Increase  In 


tho  minimum  wage 
AmerlcftQ  farmer, 
fact  that  «  l&rge  pe 
can  family's  tnrum< 


least   $26   a   week? 


y  a  step  in  the  right 


less  concerned  with 


ng  wage.    This  bill 


affected  by  this  bill 
of  the  workers  In- 


:Jhristmas.  Such  a 
told  to  the  Senate 
Lucille  Durham,  of 
u'ho  is  the  sole  sup- 
Bvas  dead — of  three 


ilch  will  Indirectly 


a  the  hard-working 

t  U  a  well  known 

cent  of  the  Amerl- 

goes  for  food,  or 


riothmg,  ouMlt  lr«  i  eolton  and  wool 
produced  Ml  AawrknfinM.  A  greater 
pmiMriion  of  the  kuttninndard  wage  goee 
forlwMl;  Mi'  ■  1  i'r  proportion  o( 
tlMloialii  .>9iu  by  fam- 


ilies in  high-Income  brackets.  After  all 
food,  clothing,  other  commodities  which 
originated,  once,  in  the  cotton  fields  of 
the  South,  in  the  wheat  farms  of  the 
Middle  West,  on  the  sheep  ranches  of  the 
great  Northwest  jare  basic  items  which 
everyone  must  buy. 

Thus  a  farmer  from  Bucks  County, 
Pa.,  testifying  in  behalf  of  a  minimum 
wage  bill  was  giving  an  illustration  of  his 
personal  benefit  from  the  axiomatic  ex- 
perience I  discussed  above  when  he  said: 

I  have  been  farming  since  1914  and 
through  all  these  years  I  have  found  that 
when  laboring  people  are  getting  a  good  wage, 
we  farmers  are  able  to  dispose  of  our  prod- 
uct* at  better  prices. 

Mr.  HOOK.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  OUTLAND.  I  am  glad  to  yield  to 
the  distinguished  author  of  the  bill. 

Mr.  HOOK.  As  author  of  the  bill,  I 
want  to  congratulate  the  gentleman 
from  California  in  going  into  this  sub- 
ject so  very  thoroughly.  I  think  he  has 
made  a  wonderful  presentation.  The 
Committee  on  Labor  is  working  on  the 
bill.  We  expect  to  report  that  out  very 
shortly.  I  certainly  want  to  congratu- 
late the  gentleman  and  let  the  country 
know  that  we  here  appreciate  the  work 
and  the  fine  job  that  he  is  doing  with 
regard  to  the  minimum-wage  bill. 

Mr.  OUTLAND.  I  thank  my  friend, 
author  of  the  bill. 

Mr.  GRANGER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  OUTLAND.  I  yield  to  the  gentle- 
man from  Utah. 

Mr.  GRANGER.  I  want  to  add  my 
praise  for  the  great  effort  that  has  been 
put  forth  by  the  gentleman  from  Cali- 
fornia on  this  and  other  administration 
measures.  I  understand  this  is  a  meas- 
ure which  was  recommended  by  the 
President,  and  he  has  repeatedly  aske'l 
the  Congress  to  pass  this  legislation.  I 
am  a  cosponsor  of  the  minimum-wage 
bill  introduced  by  the  gentleman  from 
Michigan.  It  is  to  be  hof)ed  that  the 
committee  will  act  Immediately  so  that 
we  may  have  an  opportunity  to  pass  this 
much-needed  legislation. 

Mr.  OUTLAND.  I  should  like  to  call 
the  attention  of  the  House  also  to  the 
fact  that  the  gentleman  from  Utah  is 
not  only  a  cosponsor,  but  he  is  on  the 
executive  committee  of  this  particular 
bill,  just  as  he  was  on  the  executive  com- 
mittee of  the  cosponsors  of  the  full  em- 
ployment bill.  A  great  deal  of  success 
which  attended  that  earlier  effort  is  due 
to  the  work  of  the  gentleman  from  Utah. 

Secretary  of  Agriculture  Clinton  An- 
derson, our  former  colleague,  has  pointed 
out  to  the  Labor  Committee  that  out  of 
every  $l,C00.000.000  increase  In  Income 
that  would  be  brought  about  by  such  a 
minimum-wage  bill,  two  hundred  million 
will  kio  for  the  purcha.se  of  food. 

In  addition,  he  said  In  testimony : 

We  know  from  our  wnrtlme  experience  thai 
the  demand  for  farm  pniOurts  rlaet  rapidly 
with  un  inrreaa*  In  the  inoomaa  of  otty  people. 
Ttta  iHiniliea  of  tha  waa*  aarnara  in  thia 
country  are  tha  blggast  »in|la  group  of  run- 
tomarn  tha  (tirtnar  haa  Batter  Inoomoa  (or 
tham  will  maan  iMitar  niarMtia  for  farnt 
FMlueu. 

T  WAS  born  and  riitMd  oi\  a  raneh  In 
CaliroiiiiH    My  (alher  aiiil  giowi  many 
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products,  which  I  hope  reach  the  tables 
of  the  East.  Many  of  the  people  in  my 
district  make  their  living  providing  the 
fine  fruits  and  vegetables  that  come  from 
the  rich  California  soil.  I  am  deeply  in- 
terested in  the  welfare  of  the  farmer,  and 
I  can  sincerely  say  that  I  believe  the  bill 
for  which  I  speak  today  will  greatly 
benefit  the  farmers  of  tlie  United  States 
of  America. 

WHT  SHOTTLD  WK  HAVE  A    MTNTaTDM   WAGI? 

The  premise  underlying  the  minimiun 
wage  is  that  a  day's  work  entitles  a  man 
to  a  day's  pay  which  provides  a  decent 
minimum  standard  of  living  for  himself 
and  his  dependents.  This  is  basic  to  the 
kind  of  society  in  which  we  live,  to  our 
ideas  of  freedom  and  justice,  individual 
initiative,  and  self-respect. 

We  enacted  the  minimum  wage  be- 
cause we  found  it  intolerable  that  men 
should  be  slaves.  After  all.  Mr.  Speaker, 
it  is  slavery  if  a  man  cannot  achieve 
independence  as  the  fruit  of  his  labors — 
if  he  spends  his  life  in  toil  and  must  still 
depend  on  charity. 

Thus  the  minimum  wage  embodies  into 
law  a  principle  that  has  long  been  estab- 
lislied  in  economic  doctrine — namely, 
that  a  mans  labor  is  worth  more  than 
what  it  costs  to  keep  him  alive. 

This  was  aptly  stated  by  a  prominent 
businessman,  Robert  Johnson,  chairman 
of  the  board  of  Johnson  &  Johnson,  who 
told  the  House  Labor  Committee — Oc- 
tober 23: 

What  we  really  are  doing  is  to  create  a  new 
code  of  business  ethics  with  the  aid  of  the 
Federal  Government.  •  •  •  We  have 
CO  ne  to  a  time  when  we  can  honestly  say.  at 
least  in  our  country,  that  man  does  not  have 
the  right  to  employ  his  fellow  man  unless  he 
can  pay  a  subsistence  wage. 

Let  me  also  read  you  the  words  of 
William  H.  Davis,  former  Director  of 
Economic  Stabilization: 

I  say  our  splendor  is  tarnished  as  long  as 
you  have  willing  workmen,  capable  people 
who  cannot  make  out  of  an  honest  day's 
work  enough  wages  to  live  on.  There  is  no 
necessity  for  It.  This  Is  a  splendid  country, 
but  until  you  wipe  that  stain  off  the  shield 
I  say  the  splendor  Is  tarnished,  and  unneces- 
sarily tarnished. 

There  is  still  another  sense  in  which 
justice  requires  the  principle  of  a  mini- 
mum wage.  There  is  no  other  way  In 
which  to  guarantee  large  segments  of 
the  population  anything  approaching  a 
fair  share  ol  the  growing  national  wealth. 
You  know  the  story  of  the  phenomenal 
growth  of  productivity  in  this  country 
over  the  decades.  And  you  know  how 
this  increase  has  been  divided  and  pa.';sed 
onto  the  people — to  businessmen  tlirough 
higher  profits,  to  con.sumers  through 
lower  prices,  to  organized  workers 
through  higher  wages  achieved  by  col- 
lective bargaining. 

But  what  about  the  unorganized  work- 
er, the  worker  who  has  no  economic 
weapon  to  back  up  his  demands  for  a 
larger  share  of  the  growing  national 
produott  Obvloualy  if  It  were  not  for 
the  minimum-wage  legislation,  he  would 
bt  Ml  far  behind  In  the  course  of  eoo* 
nomls  gvonts. 

Let  me  give  you  a  eonerete  exampia. 
luppoaa  OOAINN  MMM  ttiM  IwMaUon 
iMrtaainf  Iht  ■tafiiiii  «••§  to  il  tmu 
an  hour.    Do  you  reftllie  that  this  M 


cents  would  represent  a  significantly 
smaller  slice  of  our  $160,000,000,000  na- 
tional income  than  the  40-cent  minimum 
wage  was  of  the  $64,000,000,000  income 
of  1938? 

Or  consider  the  fact  that  while  thou- 
sands of  jol)s  have  been  offered  at  from 
$20  to  $30  a  week  in  the  months  since 
VJ-day,  In  that  same  period  more  tban 
10,000,000  workers  have  gotten  wage  in- 
creases most  of  which  were  from  Hi  to 
20  cents  an  hour  or  $7  to  $10  a  week. 

Nevertheless,  we  should  not  over  ook 
the  practical  side  of  the  issue,  I  tiave 
been  speaking  about  the  minimum  wage 
as  a  simple  matter  of  justice  to  the  in- 
dividual, because  it  is  primarily  in  tliese 
ethical  terms  that  I  consider  this  legis- 
lation to  be  imperative.  But  what  is  this 
practical  side?  There  are  at  least  four 
very  important  ways  in  which  minimum- 
wage  legislation  benefits  the  economy. 

First,  our  economic  prosperity  depends 
on  a  living  wage.  It  is  a  splendid  tiling 
that  productivity  has  increased  so  rap- 
idly in  this  country.  But  if  that  in- 
creased productivity  is  not  passed  onto 
the  people  in  higher  wages  and  lower 
prices,  it  will  mean  economic  disaster. 
If  ability  to  buy  is  allowed  to  lat  beliind 
abihty  to  produce,  depression  is  inevita- 
ble. The  failure  of  wages  to  keep  pace 
with  rising  productivity  was  a  major 
cause  of  the  great  depression  of  the  ihir- 
ties.  And  the  danger  is  even  more  acute 
now  because  of  the  tremendous  teclmo- 
logical  upsurge  during  the  war,  the  new 
developments  that  are  in  prospect  for 
this  postwar  period.  We  must  remember 
that  greater  output  per  worker  is  desir- 
able only  if  translated  into  greater  na- 
tional income;  and  this  will  happen  only 
if  workers  earn  enough  to  buy  the  gnsater 
output.  By  that  I  mean  all  of  the  i»ork- 
ers — unorganized  as  well  as  organized, 
unskilled  as  well  as  skilled,  and  the  lower 
paid  as  well  as  the  higher  paid.  Ir  the 
long  run,  adequate  minimum  wages  con- 
stitute one  of  the  major  bulwarks  of  con- 
smner  demand,  and  hence  of  prosp(  rity. 

Secondly,  adequate  minimum  wages 
are  essential  for  maintaining  the  pro- 
ductivity of  the  Nation.  It  takes  more 
than  new  and  better  machines  to  keep 
output  increasing.  It  takes  woikers 
who  are  literate  and  trained  to  handle 
machines  and  blueprints,  who  are  strong 
and  alert  enough  to  work  efficiently,  who 
are  not  continually  absent  because  of  ill- 
ness caused  by  malnutrition  or  inade- 
quate clothing  and  shelter.  In  sho't,  it 
takes  at  least  that  minimum  of  econDmic 
security  that  is  afforded  by  a  living  wage. 

Third.  It  will  protect  the  general 
health  and  welfare  level  of  the  entire 
Nation.  For  example,  there  is  a  signifi- 
cant relationship  between  Income  and 
physician  fitne.«;s  as  indicated  by  selec- 
tive-service records.  Rejection  rates 
were  by  far  the  highest  in  the  States 
with  the  lowest  per  capita  incomu.  A 
Senate  subcommittee  concluded  that 
below  subsl.stence  level  Incomes  only 
served  to  reduce  the  manpower  pott^ntlal 
of  our  armed  forcei  during  World  War 
11.  and  greatly  contributed  to  abaenUt- 
Ism,  quitting  and  consequent  lags  in  war 
Induairy. 

National  Hmtih  Rurveyi  ahow  that 
famiUaa  with  an  inertAM  of  11.000  a  yotr 
or  less  nufff r  (mm  40  percent  men  total 


Illnesses  than  families  with  incomes  over 
$2,000  or  more;  and  that  the  low  income 
groups  suffer  from  75  percent  more 
chronic  illness.  Families  with  incomes 
under  $1,000  lost  nearly  twice  as  much 
time  from  work  because  of  illness  as  did 
the  average  individual  in  higher  income 
groups. 

Underpaid  workers  can  endanger  the 
health  of  the  whole  community.  Epi- 
demics can  start  among  the  ill  housed, 
the  ill  fed,  those  who  cannot  afford  even 
the  rudiments  of  medical  care — either 
preventative  or  emergency. 

The  low-income  worker  cannot  afford 
decent  living  quarters.  Substandard 
houses,  slums,  overcrowding,  mothers 
who  must  work,  are,  we  know,  contribut- 
ing causes  to  crime,  delinquency,  and  dis- 
ease. These  things  cost  the  Nation 
dearly,  just  as  slum  areas  absorb  a  dis- 
proportionate part  of  city  budgets  and 
show  a  higher  rate  of  tax  delinquency. 

Mr.  MILLER  of  California.  Mr. 
Speaker,  will  the  gentleman  yield. 

Mr.  OUTLAND.  I  am  glad  to  yield  to 
the  gentleman  from  California,  another 
co-sponsor  of  the  bill. 

Mr.  MILLER  of  California.  I  am  very 
happy  to  be  a  co-sponsor  of  the  bill  and 
work  with  the  gentleman  from  Califor- 
nia and  the  gentleman  from  Michigan  in 
an  effort  to  get  it  through,  because  mine 
is  a  peculiar  district.  It  is  one  of  those 
districts  into  which  a  great  many  people 
have  come  as  a  result  of  the  war  effort. 
Its  population  has  increased  almost 
threefold  and  the  necessity  for  rational 
labor  legislation  is  more  apparent  there 
than  it  has  ever  been.  I  congratulate 
the  gentleman. 

Mr.  OUTLAND.  Will  not  the  gentle- 
man join  with  me  in  emphasizing  that 
during  this  transition  period  the  district 
from  which  the  gentleman  comes,  near 
San  Francisco  Bay,  is  going  to  be  one  of 
the  most  crucial  labor  areas  in  the  United 
States  and  that  legislation  of  this  na- 
ture is  going  to  bolster  the  full  employ- 
ment bill  in  helping  to  meet  the  problem? 

Mr.  MILLER  of  California.  That  is 
why  I  am  very  much  interested  in  it 
and  I  want  to  make  every  effort  I  can  to 
see  it  pass. 

Mr.  OUTLAND.  I  thank  the  gentle- 
man. 

It  has  also  always  been  too  evident 
that  children  from  low  wage  families 
are  withdraw-n  from  school  earlier  in 
life.  Their  families  take  them  away 
from  the  education  we  consider  so  basic 
to  good  citizenship  because  they  need 
their  work  contribution  in  some  form, 
or  because  they  cannot  afford  even  the 
few  things  they  must  purchase  to  send 
their  sons  and  daughters  to  tax-sup- 
ported schools.  Of  the  l.OOO.OCO  young 
people  who  drop  out  of  school  each  year, 
about  one-third  do  so  because  of  eco- 
nomic necessity. 

Are  we  Interested,  then.  In  saving  our 
communities  the  millions  of  dollars  they 
must  spend  each  year  to  combat  crime, 
care  for  Indigents,  provide  free  medical 
care,  fight  fire-trap  slums,  and  pay  tho 
debt  of  aystmum  liiartaff  Wt  ahould 
bo  wUUnf ,  ft  iiuaoui,  10  om  ih«M  ooata 
(or  thf  y  org  iliO  Mo  iMOloulable  opato 
o(  hiuntn  dHFidilloB.  Hmmoi  >mr 
illation  such  m  thai  (or  whioh  X  apoos 
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today  will  go  a  long  way  toward  saving 
our  tax  money  as  well  as  our  people. 

Fourth.  Living  wages  are  essential  to 
protect  our  economic  system  from  those 
many  "isms"  which  we  in  this  country 
abhor.  As  long  as  there  are  people  in 
this  land  that  cannot  even  eke  out  a  bare 
existence  from  their  toil,  how  can  we 
hope  to  convince  them  that  free  enter- 
prise has  more  to  offer  than  socialism  or 
communism  or  fascism?  As  Mr.  John- 
son t^ld  the  Labor  Committee: 

All  observers  have  long  ago  concluded  that 
It  was  the  underpaid,  the  unemployed,  and 
the  destitute  of  Europe  that  catised  the 
poUtleal   upheaval   which   led   to  thU   great 

WHT    •HOCU)    THl    MINIMUM    WAGE    M 
ITNirORM? 

There  are  some  who  are  asking  again 
today  a  question  that  was  settled — by 
majority  will— 8  years  ago.  namely.  Why 
should  the  minimum  wage  be  uniform 
throughout  the  country?  It  is  still  ar- 
gued that  since  people  live  on  less  In 
5ome  parts  of  the  country  than  in  others, 
the  level  of  minimum  wages  should  be 
differentiated  accordingly. 

You  will  note  that  I  did  not  say  "since 
its  costs  people  much  more  to  live  in  some 
parts  of  the  country  than  in  others." 
There  is  a  widespread  tendency  in  this 
connection  to  confuse  standards  of  liv- 
ing with  costs  of  living.  Careful  inves- 
tigation has  revealed  that  regional  dif- 
ferences in  actual  costs  of  living  are 
much  smaller  than  generally  supposed. 
A  recent  Bureau  of  Labor  statistics  com- 
parison of  living  costs  in  20  northern 
cities  of  varying  sizes  and  16  comparable 
fouthern  cities  was  introduced  into  the 
record  of  the  House  committee  hearings 
on  minimum  wage  legislation.  The  study 
showed  some  of  the  following  results: 

The  cost  of  living  In  southern  cities  was 
foi'.nd  to  be.  on  the  average.  3.9  percent 
lovi'er  than  the  northern  cities.  It  should 
b3  noted,  however,' that  the  city  with  the 
lowest  cost  appeared  In  the  North,  and  that 
the  difference  between  northern  cities  as  a 
group  and  southern  cities  as  a  group  Is 
Eir.aller  than  the  differences  between  some 
of  the  cities  In  the  same  region. 

The  difference  between  the  amount  spent 
in  the  southern  cities  and  the  northern 
cities  for  the  most  basic  items  of  living 
such  as  tood,  clothing,  and  housing,  was 
very  slight.  In  the  northern  cities  the  cost 
of  food  average  $460.33,  while  in  the  south- 
ern cities  it  came  at  a  higher  figure.  $464.76. 
Clothing  ran  $160.51  In  northern  cities.  $158 
in  the  South.  Housing  cost  $261.70  In  the 
North.  $240.13  In  the  South,  but  the  quar- 
ters provided  were  not  necessarily  comparable. 

The  truth  is  not  that  it  costs  so  much 
less  to  hve  in  certain  regions  but  rather 
that  people  get  along  on  much  less,  be- 
cause they  have  to.  Standards  of  living 
are  lower  because  wages  are  lower. 

Mr.  SAVAGE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  OUTLAND.  I  yield  to  another 
member  of  the  executive  committee  on 
the  full  employment  bill,  the  gentleman 
from  Washington  [Mr.  SavaciI. 

Mr.  SAVAGE.  I  think  the  gentleman 
from  California  has  given  splendid  lead- 
ership in  helping  to  bring  these  liberal 
measures,  such  as  the  full  employment 
bill  and  the  minimum  wage  bill.  l)efore 
the   House.     There  are  two  particular 


points  I  want  to  menti^.  If  the  mini- 
mum wage  bill  is  passid.  first  it  would 
eliminate  several  strikei  which  have  just 
been  brought  to  my  Attention  in  the 
South  where  workers  a  -e  striking  to  get 
a  minimum  wage  of  (  nly  50  cents  an 
hour  in  the  lumber  mills.  They  are  now 
getting  40  cents.  If  this  bill  is  passed, 
it  would  immediately  eliminate  the  ne- 
cessity for  those  workers  going  on  strike. 
Mr.  OUTLAND.  M  ly  I  say  to  the 
gentleman  at  this  poin  that  later  on  in 
my  remarks  I  intend  to  discuss  what  this 
will  do  for  workers  in  larticular  indus- 
tries. 

Mr.  SAVAGE.  Another  important  eco- 
nomic point,  as  I  see  it  is  while  I  do  not 
know  the  exact  amoun ;  and  no  one  can 
tell,  it  will  probably  nean  a  raise  in 
wages  of  something  li  le  $12,000,000,000 
in  the  United  States  mnually  because 
not  only  will  it  raise  thi  i  minimum  wages 
but  it  will  help  to  raise  he  wage  brackets 
In  order  to  keep  the  pioper  relatiortship 
between  non.skillPd  an(  skilled  labor.  I 
think  it  Is  a  vital  thing,  and  we  can  create 
new  markets  for  Amerii  ;a  instead  of  wor- 
rying about  foreign  n  arkets.  We  can 
create  markets  at  horn  !. 

Mr.  OUTLAND.  I  a(  ree  With  the  gen- 
tleman, of  course. 

Mr.  DOYLE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  OUTLAND.  I  jleldUo  my  dis- 
tinguished colleague  f  om  California. 

Mr.  DOYLE.  I  wish  o  compliment  my 
distinguished  colleague  for  his  resource- 
ful research  and  prepa  ation  on  this  im- 
portant subject,  and  tc  call  to  his  atten- 
tion and  the  attention  of  the  House  the 
fact  that  from  the  con  jressional  district 
from  which  I  come  and  have  the  honor  to 
represent  I  have  just  eceived  informa- 
tion that  the  registrat  on  of  voters  this 
year  for  the  primary  i  211.634,  while  in 
the  last  primary  elec  ion.  in  1944,  the 
total  registration  withi  i  the  city  of  Long 
Beach  was  only  a  li  tie  over  121.000. 
Such  an  increase  mrans  many  more 
workers  in  our  State.  I  am  pleased  also 
to  be  a  co-author  of  this  very  worthy 
measure. 

Mr,  OUTLAND.  We  ire  very  glad  that 
the  gentleman  is  one  o '  our  co-sponsors. 
His  help  is  proving  of  jreat  value. 

I  cannot  think  of  &iy  more  effective 
way  of  stating  this  pDint  than  in  the 
words  of  the  Right  Re  Trend  Monsignor 
L.  G.  Liguitti,  of  the  National  Conference 
of  Catholic  Churches,  when  he  told  the 
Senate  committee  tha  was  questioning 
him  on  the  economic  effects  of  minimum 
wages — and  I  quote: 


It  does  not  make  any 
economy  can  stand.    It  Is 
those  human  beings  have 
huta  and  In  shacks  and 
Louisiana  and  Mlssisslpp! . 


llfference  w^hat  our 
a  question  of  what 

had  to  stand  in  the 
In  the  swamps  of 


And    then 
asked : 


Monsigror    Liguitti    was 


t) 


We  have  been  given 
can  live  cheaper  In  thow 
anything  to  that? 


He  replied: 

You  cer.  try  It  sometiiAe.  Senator,  and  see 


how  It  feels. 


In  other  words,  Mr 
Is  just  as  clear  today  as 
that  it  would  be  utterly 


\ 


believe  that  they 
swamps.    Is  there 


Speaker,  I  think  it 
it  was  8  years  ago 
immoral  for  Con- 


gress. In  determining  the  level  of  mini- 
mum wages,  to  perpetuate  misery  and 
poverty  by  taking  account  of  regional  dif- 
ferences in  standards  of  living. 

I  am  going  to  assume  that  these  two 
questions  which  I  have  just  reviewed — 
"Should  we  have  a  minimum  wage?"  and 
"Should  it  be  uniform?"— are  no  longer 
current  issues.  We  answered  them  in 
1938  when  we  enacted  the  Fair  Labor 
Standards  Act.  and  we  now  have  the  as- 
surance of  8  years  of  successful  expe- 
rience that  this  answer  was  the  correct 
one. 

I  would  rather  spend  my  time  today 
discussing  those  issues  which  are  certain 
to  arise  in  connection  with  the  current 
minimum-wage  proposals — such  Issues 
as  "How  far  should  we  raise  the  mini- 
mum?" and  "How  fast  should  we  raise 
the  minimum?" 

HOW    FAR    SHOULD    THE    MINIMUM    BE    RAISED? 

In  asking  the  question.  How  far 
should  the  minimum  be  raised?  you  will 
note  that  I  take  it  for  granted  that  there 
should  be  an  increase.  I  do  not  think 
there  can  be  any  debate  on  that  score. 

We  have  the  word  of  President  Tru- 
man— September  6.  1945 — that — and  I 
quote: 

I  believe  that  the  goal  of  a  40-cent  mini- 
mum was  Inadequate  when  established.  It 
has  now  become  obsolete. 

Also  we  know  that  higher  minimum 
rates  are  actually  being  paid  in  practi- 
cally all  industries.  For  example,  dur- 
ing the  war  the  National  War  Labor 
Board,  in  setting  certain  procedural 
rates  which  an  employer  could  volun- 
tarily pay  up  to  without  Board  authori- 
zation, the  Board  determined  at  the  out- 
set 40  cents  an  hour  for  all  industry. 

Because  of  the  heavy  load  of  appli- 
cations for  wage  adjustments  from  peo- 
ple who  had  discovered  that  they  needed 
to  pay  higher  wages  in  order  to  produce 
in  quantity  and  profitably,  it  was  de- 
cided by  the  War  Labor  Board  within  a 
very  short  time  to  authorize  permissive 
rates  of  55  cents  an  hour. 

In  an  important  group  of  cases  In  the 
spring  of  1945.  and  during  the  few 
months  after  that,  the  rate  of  65  cents 
an  hour  was  arrived  at  for  several  in- 
dustries including  New  England  textile 
mills  and  many  textile  mills  in  the 
South. 

On  March  20  of  this  year  the  War 
Labor  Board's  successor,  the  Wage  Sta- 
bilization Board,  issued  an  order  per- 
mitting American  employers  and  work- 
ers to  agree  on  65  cents  an  hour  in  any 
American  industry  or  business  without 
coming  before  the  Board. 

Lest  you  say.  "Well,  with  all  these 
higher  rates,  why  must  v.e  do  more?" 
I  should  remind  you  that  the  War  Labor 
Board  and  its  stabilizing  descendent  were 
formed  to  freeze  wages,  in  many  cases. 
It  set  permissive  rates,  thus  making  it 
possible  for  operators  to  attract  man- 
power, to  produce  profitably,  for  the  good 
of  the  country.  And.  as  far  as  it  could, 
within  its  very  limited  power?  in  this 
direction,  the  Board  based  these  rates  on 
a  standard  as  near  a  decent  minimum 
as  they  could  go  without  stepping  out  of 
their  jurisdiction.  The  Board  did  not 
condone  these  rates  as  proper  or  con- 
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ducive  to  a  man's  full  and  vigorous  liv- 
ing. In  many  instances,  their  job  as  a 
freeze  agency,  froze  wages  at  their  star- 
tllngly  low  substandard  levels, 

I  have  told  you  the  story  of  WLB's 
permissive  rates  largely  because  it  illus- 
trates the  fact  that  an  agency  fixing 
ceilings,  rather  than  floors  on  wages, 
found  it  necessary,  even  though  the  war 
is  over,  to  permit  65  cents  an  hour  to 
be  paid  at  any  time  by  any  industry,  with- 
out going  through  the  formality  of  Board 
approval.  They  found  it  necessary,  not 
because  they  wanted  to  be  humanitarian, 
but  because  so  many  industries  pres- 
sured them  to  allow  this  so  they  could 
get  on  with  booming  and  profitable  pro- 
duction. I  am  pointing  out  this  agency's 
experience,  because  it  is  one  more  proof 
that  a  65-cent  minimum  wage  is  a  low 
minimum  wage,  and  that  it  is  decidedly 
nothing  new  to  the  industry  of  this 
country.   It  is  only  new  to  the  sweatshop. 

There  are  three  major  reasons  why 
the  present  legal  minimum  of  40  cents 
an  hour  is  obsolete,  and  why  we  must 
substantially  increase  that  minimum  if 
we  are  to  give  effect  to  the  principle  we 
tried  to  establish  in  the  Fair  Labor 
Standards  Act.  These  are:  (a)  It  was 
Inadequate  in  the  first  place,  and  this  was 
recognized  by  Congress;  (b)  the  rise  in 
the  cost  of  living  makes  it  obsolete;  (c) 
the  increase  in  labor  productivity  has  re- 
duced industrial  costs,  but  the  resulting 
gains  have  not  always  been  passed  on 
to  workers  who  have  aided  in  increasing 
productivity. 

The  40-cent  minimum  established  by 
the  act  in  1938  was  far  below  the  mini- 
mum standard  of  health  and  decency, 
and  was  iilso  under  the  average  emer- 
gency budget  figure  available  for  that 
year  for  urban  areas.  This  fact  was  well 
recognized  by  the  Senate  Committee  on 
Education  and  Labor,  which  said  in  its 
report  in  1938: 

The  committee  feels  that  a  minimum  wage 
of  40  cents  an  hour,  which  will  yield  no 
more  than  an  annual  income  of  $800  a  year 
to  the  small  percentage  of  workers  fortunate 
enough  to  find  50  weeks  of  employment  in  a 
year,  does  not  give  a  wage  sufficient  to  main- 
tain what  we  would  like  to  regard  as  the 
minimum  American  standard  of  living. 

A  leading  proponent  of  the  act  also 
acknowledged  this  fact.  This  was  our 
eminent  and  beloved  colleague.  Mrs. 
Mary  Norton,  who  introduced  the  fol- 
lowing statement  into  the  Congressional 
Record  at  the  time  of  debate  on  the 
original  act: 

In  my  judgment,  statistical  studies  which 
have  been  made  within  the  last  2  years 
demonstrate  that  the  minimum  wages  pro- 
vided In  the  present  bill  are  not  in  excess 
of  the  requirements  of  cost  of  living.  This 
is  siiown  in  an  elaborate  official  study. 
•  •  •  Now  the  greatest  annual  wage  which 
an  employee  could  receive  under  the  present 
bill  after  the  40  cents  became  operative  Is 
$832.  This  would  require  him  to  work  52 
weeks  a  year.  40  hours  a  week.  However,  the 
act  prescribes  a  minimum  wage  of  only  25 
cenu  an  hour  for  the  first  year,  which  would 
produce  an  annual  income  of  only  $520  for  an 
employee  working  full  time.  •  •  •  On  the 
basis  of  this  survey,  how  can  It  be  said  that 
$520  or  even  $832  Is  more  than  enough  to  pro- 
vide the  costs  of  living  necessary  to  health 
and  decency? 


No,  the  40-cent  minimum  wage  was 
never  adequate,  and  there  were  many 
who  never  tried  to  pretend  that  they 
meant  it  to  be  so. 

The  increase  in  the  cost  of  living  at,  the 
minimum  income  level  since  1940  has 
cancelled  out  all  the  minute  benefits 
supposed  to  have  accrued  to  workers 
from  the  increase  from  30  cents  to  40 
cents  an  hour  which  went  into  effect  for 
different  industries  between  1941  and 
1944.  The  Department  of  Labor  has 
estimated  that  a  minimum  of  more  t^ian 
55  cents  an  hour  would  be  required  to 
restore  in  real  wages  what  40  cents  was 
intended  to  provide. 

The  effect  of  the  increased  cost  of  liv- 
ing i^  also  much  more  severe  on  the  low- 
income  family.  In  proportion,  their  in- 
comes buy  much  less  in  terms  of  br;  ag- 
ing home  the  few  bare  essentials  of  life 
which  they  have  always  had  to  scrape 
together.  The  cost  of  living  is  regarded 
as  rising  not  merely  because  certain 
prices  have  gone  up,  but  because  low- 
priced  goods  have  disappeared  from  the 
markets,  lower  quality  goods  have  risen 
proportionately  more  in  price.  Food 
prices,  which  account  for  50  percent  of 
the  low-income  family's  expenditure; 
have  risen  more  than  any  other  com- 
modity prices.  Based  on  Bureau  of 
Labor  Statistics'  figures  the  rise  in  the 
cost  of  living  for  low-income  families 
has  increased  37^2  percent  to  almost  80 
percent,  as  opposed  to  33  percent  for  the 
general  population. 

According  to  information  furnished 
the  House  committee  by  BLS.  a  minimum 
wage  of  even  75  cents  an  hour  provides 
only  three -f our tlis  of  the  minimum  or 
decent  standard  required  for  a  family  of 
four  to  break  even. 

But  we  are  talking  of  75  cents  an  hour. 
What,  then,  is  the  lot  of  this  family  of 
four  on  65  cents  an  hour  or  $26  a  week? 
On  such  a  wage,  a  worker's  family  can 
buy  only  a  very  small  serving  of  meat. 
fish,  or  jKJultry  for  one  meal  on  6  of  the 
7  days  in  the  week!  The  family  cannot 
buy  enough  green  vegetables  and  citrus 
fruit  or  other  protective  foods  to  main- 
tain bodily  health.  Their  house  should 
cost  them  only  $20  a  month  in  rent.  A 
house  rented  at  so  low  a  figure,  in  these 
days,  will  probably  be  either  in  sad  need 
of  repair,  or  will  provide  only  the  most 
crowded,  unsanitary  quarters.  That  is, 
If  there  is  even  such  a  house  available. 

Clothing  will  also  be  seriously  limit<;d. 
The  worker's  growing  boy  can  afford  one 
cotton  suit  a  year,  one  pair  of  slacks,  and 
two  shirts.  I  will  wager  he  goes  without 
shoes  all  summer  to  save  his  only  pair. 
His  wool  suit  must  last  4  years. 

You  may  recall,  my  friends,  that  $26  a 
week  is  lower  than  the  minimum  budget 
which  prevailed  under  WPA.  And  most 
of  us  considered  that  charity  or  work 
relief. 

A  businessman,  the  same  Mr.  Johnson, 
reported  to  the  House  committee  that 
if  you  went  to  the  Red  Cross,  the  churches, 
the  YMCA.  the  YWCA.  the  Department 
of  Labor,  the  Chamber  of  Commerce,  the 
National  Association  of  Manufacturers. 
and  asked  what  a  decent  minimum  level 
would  be  there  would  not  be  anyone  who 
would  come  out  with  under  $30. 


Of  course.  I  can  prrd'ct  that  it  will  be 
argued  on  this  very  floor  that  the  mini- 
mum living  budget  for  a  family  of  four 
is  quite  irrelevant  to  the  Issue  of  a  mini- 
mum wage,  since  not  all  workers  are  mar- 
ried, and  not  nil  married  workers  have 
children. 

My  answer  to  that  is  clear-cut.  In  the 
first  place,  the  Bureau  of  Labor  Statistics 
estimates  that  single  individuals  consti- 
tute about  one-fourth  of  the  underpaid. 
Secondly,  even  a  single  person  requires 
more  than  $26  a  week  for  a  decent  stand- 
ard of  living.  Thirdly,  every  individual 
is  entitled  to  look  ahead  to  marrying  and 
raisin  ga  family.  I  do  not  believe  that  we 
are  prepared  to  sterilize  the  poor.  Nor 
are  we  prepared  to  orient  Federal  policy 
toward  a  nation  of  bachelors  and  spin- 
sters. Or  to  force  mothers  and  children 
to  enter  the  labor  market  in  an  attempt 
to  stretch  the  family  earnings  enough  to 
make  both  ends  meet. 

One  answer,  then,  to  the  question  of 
how  far  the  minimum  should  be  raised 
is  that,  because  of  the  increase  in  cost  of 
living,  at  least  55  cents  an  hour  would  be 
required  to  provide  the  equivalent  of  what 
40  cents  an  hour  provided  in  1941  and 
that  even  75  cents  an  hour  would  fall  far 
short  of  providing  a  minimum  standard 
of  living  for  the  average  family. 

Another  answer  is  that  anything  less 
than  an  eventual  75  cents  an  hour  would 
leave  unskilled  and  unorganized  workers 
far  behind  the  rest  of  the  population  in 
the  economic  struggle,  and  wculd  deprive 
them  of  their  fair  share  in  the  growing 
wealth  of  the  Nation. 

As  of  last  summer,  20  percent  of  our 
manufacturing  wage  earners  earned  less 
than  65  cents  an  hour.  Because  produc- 
tivity and  wages  have  risen  so  rapidly, 
this  is  about  the  same  as  the  propor- 
tion—17  percent— who  were  earning 
less  than  40  cents  an  hour  in  1941. 

I  have  already  pointed  out  that  it  is 
important  to  keep  minimum  wages  pro- 
portionate to  productivity — both  as  a 
matter  of  distributive  justice,  and  in  or- 
der to  insure  a  level  of  purchasing  power 
adequate  to  sustain  economic  activity 
and  stave  off  depression. 

Productivity  in  manufacturing  indus- 
tries rose  on  the  average  3  percent  a 
year  in  the  prewar  years.  It  doubled 
between  1919  and  1939.  During  the  war, 
the  rise  for  all  finished  manufactured 
products  was  estimated  by  WPB  at  5 
percent  per  year  from  1941  to  1944.  This 
remarkable  increase  was  despite  the 
drain  of  the  most  eflQcient  workers  to  the 
armed  services,  the  need  for  training 
new  workers,  scarcity  of  materials,  and 
other  wartime  difficulties.  It  Is  ac- 
counted for  by  the  enormous  accelera- 
tion of  technological  improvements,  the 
rapid  increase  in  the  volume  and  quality 
of  productive  equipment,  and  a  shift  of 
productive  resources  from  less  to  more 
productive  industries. 

The  effect  of  the  Government's  eco- 
nomic stabilization  policies  during  the 
war  was  to  freeze  wage  rates  at  the  same 
time  that  productivity  was  rising.  Thus, 
current  wage  demands  are  in  part  an  at- 
tempt to  wipe  out  the  lag  between  pro- 
ductivity and  wage  rates.  This  is  neces- 
sary in  order  to  restore  labor  to  its  pre- 
war status,  and  in  order  to  prevent  the 
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deflationary  effects  of  wa^e  rates  which 
are  low  relative  to  output  per  vorker. 

Mr.  HEALY.  Mr.  Speaker. "  will  the 
gentleman  yield? 

Mr.  OUTLAND.  I  am  glad  to  yield  to 
my  colleague  from  California,  who  is 
likewise  a  co-sponsor  of  this  measure  and 
of  the  full -employment  bill  also. 

Mr.  HEALY.  I  want  the  gentleman 
from  California  to  know  that  after  lis- 
teniag  to  the  very  thorough  and  able 
presentation  of  the  needs  for  the  adop- 
tion of  such  a  bill  as  the  minimum-wage 
bill,  I  am  more  than  happy  to  be  one  of 
the  co-sponsors  of  the  bill  just  as  we 
worked  together  in  our  efforts  to  secure 
the  adoption  of  the  full  employment  bill. 
I  am  sure  the  gentleman  can  count  on 
th.%t  same  group  and  many  other  Mem- 
bers in  this  body  to  aid  in  securing  the 
passage  ot  this  very  worth-while  bill. 

Mr.  OUTLAND.  I  thank  the  gentle- 
man. His  own  efforts  on  behalf  of  this 
legislation  are  certain  to  be  appreciated 
not  only  by  his  own  constituents,  but  by 
people  all  over  the  country. 

There  is  some  dispute  concerning  the 
probable  level  of  productivity  for  1946. 
Some  anticipate  a  slight  decline  because 
of  change-over  diCBculties.  Others  pre- 
dict a  rise  because  of  the  return  of 
younger  men  to  the  labor  force,  shorter 
hours  of  work,  and  greater  pressiure  by 
Industry  for  eCBciency. 

Everyone  is  agreed,  however,  that 
productivity  will  rise  very  sharply  once 
we  have  made  the  readjustment  to 
peacetime  economy  which  we  are  rapidly 
approaching.  In  the  similar  period  after 
World  War  I  productivity  in  manufac- 
turing went  up  10  percent  per  year  for 
3  years.  The  probabilities  are  that  the 
Increase  after  World  War  n  will  be  even 
greater.  In  fact,  it  is  conservatively 
estimated — Bureau  of  Labor  Statistics — 
that  output  per  man-hour  .Will  rise  one- 
third  by  1950. 

In  the  light  of  these  facts.  I  am  willing 
to  predict  that  75  cents  an  hour  will  be 
Inadequate  when  and  if  established  by 
this  legislation  which  we  are  consider- 
ing, and  that  before  many  years  it  will 
be  obsolete.  The  objective  of  such  legis- 
lation, of  such  ultimate  goals  is  based  on 
the  principle  that  It  is  against  the  public 
Interest  for  employers  engaged  in  com- 
merce, production  for  commerce,  or  any 
activity  affecting  commerce  to  operate 
sweatshops. 

BOW    TASr    SHOUU)    THK    MINIMT7M    BE    RAISED? 

I  come  now  to  the  $64  question,  or 
should  I  say  the  75-cents-an-hour  ques- 
tion. I  am  confident  Ihat  the  opposi- 
tion to  a  minmum-wage  bill  will  not 
center  on  the  65-  or  75-cent  levels  pro- 
posed, but  rather  on  the  rate  at  which 
we  propose  to  achieve  those  levels.  Most 
of  the  shouting  will  be  to  the  effect  that 
we  should  approach  those  levels  only 
gradually — that  sudden  and  drastic  in- 
creaies  would  disrupt  the  economy. 

I  say  we  should  approach  our  goals  as 
rapidly  as  is  possible  yet  reasonable. 

I  also  anticipate  two  different  facets  to 
the  arguments  of  the  opposition.  Some 
will  say  that  such  a  rapid  jump  would 
force  producers  out  of  business — that 
it    would    impose    an    impossible    bur- 


den on  certain  regions  ir  on  small  busi- 
nesses, or  exporters. 

Others  will  argue  thkt 
Increase  at  this  particul  it 
certainly  precipitate  inflation. 


WILL     rr     FORCE     FIRMS     O' rf    OF    BUSINESS? 


crli  icisms 


Well,  one  thing  at  a 
familiar  ring  to  the  g 
that  innumerable  firms 
areas  will  be  forced  to  c 

Let  me  read  to  you  f 
of  L.  Metcalfe  Walling 
the  Fair  Labor  StandaJ-ds 

It  may  be  well  for  the 
In  mind  some  of  the 
made   prior   to   the   ori 
Fair  Labor  Standards  Act. 
with  the  fact  that  if  the 
the  opponents  of  the  bill 
economy  would  Indeed 
would    not   now   be   hold^g 
but  has  to  look  at  the 
Industry  and  labor  since 
the  answer  to  these  dire 
lleve  that  now  Is  the 
frontiers  further. 
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Spei  .ker,    the    record 
An  employer  repre- 


After  all,  Mr. 
speaks  for  itself, 
senting  the  railroad  industry  claims  that 
passage  of  additional  minimum  wage 
legislation  might  cause  the  release  of 
many  persons  from  thit  industry.  But 
what  of  the  fact  that  a 
wages  In  the  railroad  industry  rose 
nearly  100  percent  between  October 
1938.  and  December  1941,  the  level  of 
employment  also  rose?] 

Employment  in  the  ^uth  in  the  men's 
apparel  industry  rose  between  1933  and 
1935  even  with  a  sharp  increase  in  mini- 
mum wages  under  the  NRA,  and  after 
the  enactment  of  the  minimum  wage  in 
1938  increased  at  a  nuch  greater  rate 
than  for  the  industry  n  the  rest  of  the 
country. 

The  increase  in  empl  oyment  in  Louisi- 
ana industries  other  than  shipbuilding 
and  aircraft  was  30.000  between  1939  and 
1945,  an  increase  of  more  than  30  per- 
cent. Between  1937  aid  1939.  the  dress 
shirt  Industry  in  Tennessee  doubled  em- 
ployment. There  weie  no  wide  scale 
closings  and  practically  no  individual 
closings  which  could  hi  attributed  to  the 
Fair  Labor  Standards  Act. 

Rather,  high  wages  ire  more  likely  to 
Increase  productivity  a  id  profits  than  to 
force  businesses  out  o  operation.  Un- 
derpaid, underfed,  discontented  workers 
are  ineflHcient  worker:;.  They  are  not 
capable  of  handling  modern  machinery. 
They  are  inclined  to  le  unskilled,  illit- 
erate, unstable,  sluggis  i.  They  are  fre- 
quently absent  because  of  illness  born  of 
malnutrition  and  phy:  ical  neglect,  and 
also  because  of  lack  of  loyalty  to  an  ex- 
ploitative employer.  Labor  turn-over  is 
high  and  expensive. 

This  is  indeed  a  vie  ous  circle.  More 
often  than  not  such  wo  rkers,  conditioned 
by  long  years  of  poveity  and  bare  sub- 
sistence, are  not  wort  i  any  more  than 
they  are  paid.  At  th;  same  time  any 
firm  whose  existence  c  epends  on  sweat- 
shop wages  has  no  economic  justifica- 
tion; it  is  a  parasite  on  the  community. 
Nor  is  the  consumer  entitled  to  goods 
at  a  price  which  exacts  such  a  toll  of 
human  degredation.      *loreover.  my  be- 


lief in  the  good  faith  of  the  American 
people  is  so  firm  that  I  do  not  believe 
any  consumer,  if  he  were  reminded, 
would  buy  goods  that  resulted  from  shops 
and  factories  where  men  and  women 
toiled  for  less  than  a  break-even  pay- 
check. 

The  only  way  out  Is  to  legislate  the 
payment  of  a  minimum  wage  that  will 
enable  the  worker  to  build  up  his  body 
and  mind  and  become  a  more  effective 
worker,  that  will  enable  his  employer  to 
introduce  modern  production  machinery 
and  find  his  workers  alert  enough  to 
operate  them, 

Mr.  Speaker,  if  we  fail  to  adopt  an 
adequate  minimum  wage,  we  shall  be 
fostering  unfair  competition  in  business. 
Let  me  read  you  the  words  of  Secretary 
Schwellenbach — September  25,  1945: 

We  will  not  secure  the  most  efficient  pro- 
duction of  goods  and  services  by  permitting 
competitors  to  outrival  each  other  In  wage 
cutting.  Just  as  our  law  makes  monopoly 
Illegal  as  a  means  of  stifling  competition, 
so  should  the  law  rule  out  the  payment  of 
substandard  wages  which  cause  unfair 
competition.  Our  high  wage  economy  has 
shown  that  It  can  outproduce  low  wage  econ- 
omies by  malntalnlrig  a  higher  degree  of 
productive  efBciency.  Placing  a  floor  under 
wages  means  that  wage  cutting  must  be  re- 
placed by  a  search  for  greater  efflclency. 

And  then  listen  to  the  words  of  a  man 
who  regularly  meets  a  pay  roll,  Patrick 
W.  McDonough,  owner  of  the  McDon- 
ough  Steel  Co.,  Oakland,  Calif.: 

High  wages  and  high  production  are  synon- 
ymous. Just  as  a  well-kept  machine  Is  more 
productive  than  a  run-down  machine. 
*  *  *  People  who  have  not  enough  to  eat 
or  have  not  proper  clothing  are  not  In  a  posi- 
tion to  produce,  and  the  only  way  they  can 
attain  a  higher  standard  of  living  Is  to  give 
them  enough  money  so  that  they  can  buy  the 
requirements  of  life.  •  •  •  In  my  busi- 
ness during  the  1930's  wages  paid  by  some 
employers  were  as  low  as  20  cents  per  hour. 
There  was  no  check  on  the  avarlclousness  of 
the  employer.  Everyone  was  damaged  by 
these  conditions,  most  of  all  the  employer. 
He,  too,  needs  some  protection  from  unscru- 
pulousness.  •  •  •  I  have  seen  wages  In- 
crease from  20  cents  an  hour  to  $1  per  hour, 
due  mostly  to  organization.  During  that  40 
years  that  this  Increase  took  place,  despite 
the  wage  Increase  of  flve  times  the  original 
amount,  the  end  cost  of  the  prcxJuct  In  our 
particular  line  Is  less  than  It  was  40  years 
ago. 

Mr.  McDonough  also  told  the  comnait- 
tee  that  he  had  paid  the  highest  wages 
In  the  country  for  the  manufacture  of 
Invasion  boats,  but  had  been  able  to 
charge  the  lowest  prices.  Why?  He  ex- 
plained from  his  own  experience,  and  I 
quote: 

A  high  wage  Is  a  contributing  factor  to 
high  production.  *  •  •  In  my  plant  I 
hire  men  and  pay  them  high  wages,  and  they 
work  harder  to  keep  their  Jobs;  they  are  more 
Interested  In  their  work.  So,  consequently, 
they  produce  more. 

Much  the  same  considerations  apply 
to  the  argument  that  is  frequently  heard 
that  the  impact  of  increased  minimum 
wages  would  fall  most  heavily  on  small- 
business  units  which  are  least  able  to 
absorb  the  increases. 

Mr.  Speaker,  I  welcome  the  opportun- 
ity to  repudiate  the  implication  that  the 
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survival  of  the  small  businessman  de- 
pends upon  the  payment  of  substandard 
wages.  I  do  not  believe  that  small  busi- 
nesses are  necessarily  inefficient,  and. 
therefore,  unable  to  pay  a  reasonable 
wage.  Indeed,  I  am  not  interested  in 
the  preservation  of  any  business  unit, 
small  or  large,  that  cannot  stand  on  its 
own,  and  justify  its  existence  without  the 
kind  of  indirect  subsidy  involved  in  the 
payment  of  less-than-living  wages. 
However,  I  am  convinced  that  if  small 
business  is  given  equal  access  to  capital 
and  credit,  and  to  technology,  in  short  if 
the  evils  of  big  business  monopoly  are 
boldly  attacked,  I  am  convinced  that 
under  such  conditions,  small  businesses 
will  have  little  to  fear,  especiaUy  in  the 
areas  in  which  they  can  render  a  distinc- 
tive service. 

Another  variant  of  the  same  argument 
relates  to  foreign  trade,  and  the  alleged 
danger  that  minimum  wages  would  force 
exporters  to  price  themselves  out  of  the 
foreign  markets. 

There  are  at  least  two  forceful  answers 
to  this  specious  kind  of  reasoning.  First, 
there  is  no  economic  or  moral  justifica- 
tion for  the  kind  of  foreign  trade  that 
wculd  depend  on  substandard  wages. 
The  theory  of  international  exchange  is 
that  it  arises  out  of  regional  specializa- 
tion; that  is,  each  area  of  the  world  con- 
centrates on  those  goods  and  services  in 
which  it  has  a  natural  advantage.  Please 
note  that  sweatshop  exploitation  of  labor 
Is  not  a  natural  advantage.  Conse- 
quently, if  an  export  industry  is  solidly 
based,  it  will  not  be  affected  by  the 
imposition  of  higher  wages. 

Secondly,  empirical  investigation  sub- 
stantiates the  theory  just  outlined.  The 
data  shows  that  the  bulk  of  our  export 
trade  is  in  the  industries  which  pay  the 
highest  wages.  Indeed,  it  has  been  esti- 
mated that  le.ss  than  6  percent  of  our 
export  come  from  industries  whose  costs 
might  be  expected  to  rise  more  than  2 
percent  if  this  bill  were  passed. 

The  most  compelling  argument 
against  the  claim  that  a  higher  mini- 
mum wage  would  force  firms  out  of  busi- 
ness is  the  simple  truth  that  the  only 
hope  for  the  marginal  firm— that  is,  those 
firms  which  would  be  the  first  to  close— 
is  an  adequate  level  of  over-all  demand, 
and  demand  derives  from  the  money,  the 
wages,  in  American  pockets. 

CTFLATION 

This  brings  me  to  the  second  argu- 
ment that  is  advanced  In  favor  of  a 
slower  and  more  gradual  approach  to  the 
minimum  wage  levels  proposed  in  the 
bill:  the  argvmient  that  a  drastic  increase 
at  this  particular  time  would  most  cer- 
tainly be  inflationary. 

First,  let  me  make  this  observation. 
Those  who  do  the  most  shouting  about 
the  Inflationary  dangers  of  a  higher  min- 
imum wage  are  the  same  people  who  are 
right  now  doing  everything  in  their 
power  to  kill  the  OPA. 

I  can't  think  of  any  topic  that  gives 
rise  to  more  confused  thinking  and  talk- 
ing than  this  cui-rent  fad  of  inflation! 

What,  actually,  are  the  merits  of  the 
case  as  far  as  minimum  wages  are  con- 


cerned? To  what  extent  would  a  higher 
minimum  necessitate  price  rises  that 
might  touch  off  an  inflationary  spiral? 

Well,  for  one  thing.  I  have  just  been 
explaining  that  in  most  cases  the  higher 
minimum  wage  would  not  have  to  in- 
volve any  price  rise — at  least  after  a  rela- 
tively short  period  of  readjustment.  Our 
experience  has  always  been  that  higher 
wages,  particularly  in  the  lowest 
brackets,  mean  higher  productivity.  Let 
me  underscore  the  point  with  this  table 
prepared  by  the  Bureau  of  Labor  Sta- 
tistics, which  shows  for  each  year  from 
1919  to  1941  hourly  earnings,  output  per 
man-hour  and  unit  labor  costs  in  manu- 
facturing industries.  At  this  point  I 
should  like  to  request  unanimous  con- 
sent to  enter  this  table  in  the  Record, 
so  that  all  who  wish  may  look  at  it. 
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The  fundamental  point  shown  by  this 
chart  iz  that  while  average  hourly  earn- 
ings have  increased  steadily  from  an  in- 
dex of  100  in  1919  to  153  in  1941,  output 
per  man-hour  has  increased  during  the 
same  period  from  100  to  246,  almost  two 
and  a  half  times.  This  means  that  the 
index  of  unit-labor  costs  has  fallen  from 
100  to  62  despite — or  perhaps  because 
of — a  53  percent  increase  in  hourly  earn- 
ings. 

Of  course,  it  may  be  argued  that  it 
takes  time  for  this  increased  produc- 
tivity to  go  into  effect.  Workers  cannot 
be  transformed  overnight  into  healthy, 
alert  mechanics,  and  it  takes  quite  a  while 
to  reconvert  and  modernize  a  factory. 

All  right,  suppose  that  the  labor-unit 
cost  does  go  up  temporarily.  The  first 
thing  to  note  is  that  production  cost  will 
not  rise  proportionately,  because  only  a 
small  number  of  workers  are  underpaid, 
and  because  labor  is  only  a  fraction,  and 
frequently  a  small  fraction,  of  the  total 
cost  of  production.  The  over-all  esti- 
mate for  the  industries  which  would  be 
primarily  affected  by  new  minimum  wage 
legislation  is  that  such  a  bill  would  add 
2  percent  to  their  present  wage  bill  if 
the  minimum  were  raised  to  65  cents  an 
hour;  75  cents  an  hour  would  result  in 
only  a  5-percent  addition  to  the  wage 
bill.  But,  it  must  be  stressed  again,  that, 
In  the  industries  aSected,  wage  costs  on 


the  manufacturing  level  are  a  negligible 
portion  of  total  production  costs.  By  the 
time  we  have  reached  the  retail  level,  the 
wage  costs  about  which  I  speak,  have  be- 
come an  infinitesimal  part. 

Just  to  give  one  example.  The  labor 
cost  of  a  suit  of  clothes  selling  at  $25 
retail  is  only  $3.75.  If  every  men's  cloth- 
ing worker  earning'less  than  65  cents  an 
hour  were  brought  up  to  that  minimum, 
it  would  increase  the  total  wage  bill  of  the 
Industry  only  3  percent.  Wages  amount 
to  only  one-fourth  of  the  manufacturers* 
total  cost.  Thus  a  3-percent  increase 
would  increase  the  total  cost  of  manu- 
facturing less  than  1  percent. 

Or  there  is  another  example  which  ha« 
been  used  time  and  again  but  which  is  so 
pertinent  that  it  bears  another  repeat- 
ing: The  tobacco  industry  has  the  great- 
est number  of  workers  now  being  pafd 
less  than  65  cents  an  hour.  However,  if 
all  these  working  people  were  brought  up 
to  the  65-cent  wage,  labor  costs  being 
only  5  percent  of  total  costs  in  the  pro- 
duction of  cigars,  cigarettes,  and  tobacco 
products,  the  ultimate  inciease  in  the 
total  cost  of  a  carton  of  cigarettes  would 
only  be  nine-tenths  of  1  percent. 

There  are  swne  industries  in  which  it 
has  been  ofincially  recognized  that  wages 
must  be  raised  to  attract  the  needed 
manpower.  In  lumber  and  textiles  the 
current  demand  is  huge,  but  production 
cannot  proceed  fast  enough  because 
these  have  been  traditionally  low-pas'ing 
industries.  It  has  been  proven  that 
these  particular  industries  lost  great 
numbers  of  their  manpower  to  war  in- 
dustries. It  is  imperative  now.  with  our 
great  need  for  shirts,  towels,  sheets, 
lumber  to  build  homes  that  these  indus- 
tries gain  back  their  lost  manpower. 
But  who  can  blame  the  men  for  not 
wanting  to  return  to  wages  so  much 
worse  than  those  they  would  be  leaving 
behind.  Certain  textile  mills  particu- 
larly have  become  so  aware  of  the  prob- 
lems involved  in  their  great  need  for 
manpower  that  naany  of  them  have  vol- 
untarily raised  wages  to  a  65-cent 
minimum. 

And  what  about  Industry's  ability  to 
meet  the  small  increases  required  to 
raise  the  minimum  wage  to  65  cents  an 
hour  and  cover  certain  additional  work- 
ers? The  total  cost  to  all  industries  cov- 
ered by  the  present  act  of  an  increase  of 
the  minimum  wage  level  to  65  cents  an 
hour  would  be  $740,000,000.  For  75 
cents  it  would  be  $1,300,000,000.  Com- 
pare this  with  the  bonus  industry  is  get- 
ting through  repeal  of  the  excess-profits 
tax— an  amount  that  totals  $2,930,000,- 
000.  This,  coupled  with  reduced  labor 
casts  as  a  Jesuit  of  decreased  overtime 
payments  and  other  curtailments,  dees 
give  industry  a  fund  from  which  to  meet 
the  small  dollar  cost,  but  the  big  human 
savings,  of  a  65-cent  or  a  75-cent  mini- 
mum wage  bill. 

I  also  have  the  figures  on  the  actual 
impact  of  an  increase  to  65  cents  an  hour 
upon  the  profits  of  each  of  the  17  manu- 
facturing industries.  I  would  like  to  in- 
sert this  table  into  the  Record  at  this 
point  in  my  remarks: 
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TABLE  l.-Sffeet  of  the  SS^ent  minimum  loage  on  pay  rolls,  pro)  U,  and  return  on  net  v>orth  in  manufacturing  industries 
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Total  industries. 


19 


>  9««!  table  ?  .  .    ,       .  ^1   o, 

« Identical  with  t.«>rcent  infTeaw  !d  slnujrht-time  hourly  wute  rate  (see  table  zv 

*  Assuming  the  sample  ot  1.743  large  corporations  Csee  tables  3  and  4)  to  be  representatn|f 

*  Lesa  than  one-half  or  l  percent. 
Wi»e  CMt  data— Bureau  of  Labor  Statistics:  profits  dal»-OPA  estimates 


Table  2— Basic  data  on  toorkers  in  manufacturing  beloti  SS-cent  minimum  and  effect  of  65-cent  minimum 


Number  of  workers.  June  1945 


Indastry 


LuBbM' and  timber — 

TexUles 

Apparel 

Furniture . 

Leather . 

Paper 

Food 

BtoM.  clay,  and  class 

BiKMcai  equipii*'"t .............. 

PrtottniraDd  puhlishin* 

Chomicals.  petroleum,  and  coal 

Kubher.., 

Nonferrous  metals 

Iron  and  steel 

MacUiefy •— 

TOTHinrtnTirr  equipment ^ 


Total  indottrftB  < 


Total 


Tlou- 
tamdt 

HO 

443 

1.040 

795 

329 

307 

303 

986 

320 

657 

327 

746 

IM 

390 

1.553 

1.088 

2.212 


Below  minimum 


Number 


TkMI- 

$an4» 

46 
239 
499 
302 
123 

92 

91 
378 

88 
145 

69 
119 

24 

31 
109 

44 


Per- 
cent 


58 
54 

47 
38 
37 
30 
30 
28 
S7 
22 

:i 

16 
13 

8 


«.76f 


Z28<' 


19 


June  1945 


fO. 


19 

74 

.727 

.828 

.805 

.819 

.812 

.817 

.874 

.963 

1.082 

.960 

1.062 

.996 

1.091 

1.04S 

1.200 


May  16 


percent- 


Profits  before  taxes,  per- 
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>  Leas  than  >i  oi  1 1  ercent. 

•  D*  not  tadode  the  miscellaneous  manufacturinp  industries  (389,000  workers;  as  ;omr 

Eoorce:  Wace  coat  data.  Bureau  of  Labor  Sutistics:  profits  data,  OPA  estimates. 


I  note  that  for  all  industries  the  wage 
Increase  would  amount  to  3.5  percent  of 
1944  corporate  profits  before  taxes. 
Profits  would  still  be  more  than  three 
times  what  they  were  in  the  period  1936- 
39.  and  return  would  still  be  24.5  percent 
of  net  worth. 

Or  consider  those  particular  industries 
most  affected  by  the  increase.  For  to- 
bacco the  increase  would  t>e  9.1  percent 
and  the  remaining  profits  would  be  122 
percent  of  what  they  were  in  193&-39. 
For  lumber  and  timber,  although  the 
wage  increase  would  t>e  42.9  percent  of 
profits  before  taxes,  profits  would  still 
be  about  seven  times  what  they  were 
in  the  base  period.  For  textiles  the  in- 
crease is  12.1  percent  of  profits,  and  re- 
maining profits  are  five  and  one-fourth 
times  those  of  the  earlier  period.  For 
furniture  an  increase  of  17.3  percent  is 
required,  but  remaining  profits  would  be 
eight  times  those  of  the  earlier  level. 
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detailed  information  for  ihem  is  no'  available. 


but,  since  higher 
those  on  low  in- 


The  conclusion  is  olvious.  The  profit 
rate  of  industry  is  uni  excelled.  Not  only 
can  they  easily  afford  to  pay  now  the 
relatively  small  amoifits  required  by  a 
minimum  wage  bill, 
wages,  especially  for 
comes.  Increase  productivity  and  pur- 
chasing power  as  well- -a  bill  such  as  this 
can  help  to  keep  ind  istry's  profit  level 
stable  and  America  pi  osperous 

That  is  the  point  f^hich  I  feel  most 
important  to  reiterate 
have  seen  charts  and 
and  heard  individual  s 
when  the  citizens  of  the  Nation  are  well 
paid  and  able  to  buy.  the  total  prosperity 
of  the  Nation  is  great  1;  -  increased.  When 
the  worker  receives  a  good  wage,  the 
farmer  profits,  the  (  rocer  profits,  the 
owner  of  the  plant  in] which  the  worker 
is  employed  profits. 

Thus,  passing  a  nlinimum-wage  bill 
does  not  mean  taking  money  away  from 


and  reiterate.  We 
tables  and  figures 
ories,  proving  that 


someone  who  has  it  and  giving  It  to  the 
have-nots.  It  means  exactly  the  oppo- 
site. It  means  increasing  the  total 
national  income  in  which  everyone 
shares,  but  momentarily  give  a  slightly 
greater  proportion  of  that  increased 
national  wealth  to  the  lowest  brackets 
in  our  economy. 

So  much  for  the  discussion  of  whether 
or  not  a  higher  minimum  wage  would  be 
inflationary.  I  have  offered  quite  a  few 
figures  and  statements  to  substantiate 
several  different  points,  namely:  First, 
because  of  the  increase  in  productivity, 
both  of  workers  and  of  productive  meth- 
ods, higher  minimum  wages  do  not  have 
to  raise  prices.  Second,  the  impact  upon 
total  costs  is  much  less  than  that  upon 
pay-roll  costs.  Third,  the  current  profits 
of  industry  are  large  enough  to  handle 
the  minor  costs  attributable  to  higher 
minimum  wages  without  substantially 
reducing     high-profit     levels.     Fourth, 
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raising  the  minimum  wage  is  a  step  that 
inevitably  means  an  eventual  increase  in 
total  national  wealth  which  will  be 
shared  by  all  groups. 

However,  there  is  much  more  than  that 
to  this  issue  of  inflation.  I  am  going  to 
ask  you  to  think  for  a  moment,  to  look 
for  the  forest  through  the  trees,  and  to 
answer  a  question  that  is  frequently  lost 
sight  of  in  all  the  furor  over  the  danger 
of  inflation.  First,  we  must  ask  our- 
selves, why  is  inflation  undesirable? 

I  believe  you  will  agree  that  the  an- 
swer is  at  least  twofold.  First  of  all.  in- 
flation is  bad  because  it  wipes  out  the 
purchasing  power  of  the  fellow  on  a  rela- 
tively flxed  income.  Wages  lag  far  be- 
hind the  rise  in  prices  and  workers,  that 
is.  the  vast  majority  of  the  people  find 
their  standard  of  living  and  the  value 
of  their  savings  plummeting  downward. 
My  point  is  this.  If  inflation  is  bad  be- 
cause it  makes  it  so  hard  for  the  worker 
and  the  little  fellow  to  purchase  a  decent 
standard  of  living,  you  cannot  avoid  the 
evil  of  inflation  by  refusing  to  enact  an 
adequate  minimum  wage. 

It  is  hardly  logical,  and  certainly  not 
Just,  to  insist  that  because  some  people 
have  too  much,  millions  of  others  must 
continue  to  have  not  nearly  enough. 

The  second  evil  of  inflation  is  the 
danger — or  rather  the  hkelihood — that 
it  will  collapse  and  give  way  to  a  depres- 
sion. The  greater  the  excesses  in  one 
direction,  the  greater  they  are  likely  to 
be  in  the  other. 

That  is  another  point  I  think  we  should 
keep  clearly  in  mind  for  the  proper  per- 
spective on  this  minimum-wage  issue. 

The  prospect  of  inflation,  if  it  comes 
In  substantial  fashion,  is  immediate.  In- 
deed, some  are  holding  much  needed 
goods  off  the  market  in  the  hope 
that  inflation  will  be  very  immediate, 
that  the  pent-up  demand  for  consumer 
goods  will  burst,  that  controls  will  be 
wantonly  shattered,  and  the  goods  now 
hoarded  will  be  snatched  up,  for  a  little 
while— that  is  what  they  forget — at  any 
price.  But  these  are  war-related  fac- 
tors— shortages  versus  increased  incomes 
with  which  to  buy  those  short  goods, 
backlogs  even  in  foreign  demand,  all 
these  things  with  which  we  are  now  so 
familiar  but  too  impatient. 

But  these  factors  caused  by  the  war- 
time dislocation  of  a  normal  economy 
have  nothing  to  do  with  a  minimum  wage 
bill.  Of  course,  it  is  an  issue,  a  para- 
mount issue,  one  of  urgent  importance 
to  America's  welfare,  to  control  these 
seething  inflationary  pressures.  Yet  to 
add  enough  to  the  wages  of  our  lowest 
income  workers  who  cannot  now  buy  the 
minimum  necessities  of  life  will  not  send 
them  out  at  once  with  great  fistsful  of 
dollars  ready  to  add  their  demand  for 
short  items  and  luxury  goods  to  the  great 
cry.  Nor,  as  we  have  shown,  will  it  have 
to  cause  price  increases  from  the  other 
end.  No;  our  workers  who  are  now  not 
quite  existing  will  spend  their  extra  pen- 
nies on  one  more  green  vegetable  a  week, 
a  bottle  of  milk  for  the  kids,  and  oranges 
perhaps  two  other  times  a  year  besides 
Christmas.  That  is  certainly  not  infla- 
tionary. 

What  we  should  be  worrying  about,  or 

at  least  what  I  am  worrying  about  is 

that  in  a  few  years,  perhaps  as  little  as 

xcn- 


two,  the  boom  factors  will  have  spent 
themselves,  and  we  will  again  be  faced 
with  the  market  deficiencies  which  have 
periodically  caused  misery-bringing  de- 
pressions in  the  past. 

It  has  been  argued  that  we  should  go 
slow  in  increasing  minimum  wages  in 
order  to  preserve  some  flexibility  for  un- 
certain future  trends.  But.  Mr.  Speaker, 
those  future  trends  are  not  uncertain. 
We  know  for  a  fact  that  our  potential 
national  output  has  increased  tremen- 
dously and  we  also  know  that  in  normal 
times  after  the  posttransition  period  we 
as  a  nation  will  not  be  able  to  purchase 
this  enormous  output  unless  the  total 
wage  bill  provides  enough  for  our  people 
to  go  to  the  store  and  buy,  and  buy  all 
they  need. 

If  purchasing  power  lags  behind  pro- 
ductivity, we  will  have  depression.  And 
remember,  when  it  happens,  it  is  too  late. 
Any  preventive  action  must  be  taken 
in  advance.  That  is  why  I  feel  so  strong- 
ly that  the  establishment  right  now  of 
an  adequate  living  wage  is  essential,  not 
only  on  its  own  merits,  but  as  a  bulwark 
against  depression.  And  I  believe  as 
thoroughly  that  these  same  economic 
facts  will  hold  true,  perhaps  more  ur- 
gently true  in  a  year  or  two.  I  believe 
this  enough  so  that  I  can  state  that  a 
year's  time  would  probably  not  be  too 
soon  to  raise  the  minimum  wage  to  70 
cents  an  hour,  and  a  year  after  that  to 
75  cents  where  it  would  rest,  as  provided 
by  law. 

There  will  never  be  a  more  favorable 
time  than  now  for  such  an  increase. 
There  never  has  been  a  more  urgent  time 
than  now  for  such  an  increase. 

EXTENDED    COVEHAGI 

When  we  passed  a  Fair  Labor  Stand- 
ards Act  in  1938.  it  was  because  we  had 
adopted  the  principle  that  it  is  the  re- 
sponsibility of  this  Congress  to  eliminate 
substandard  living,  to  increase  employ- 
ment, to  increase  national  wealth,  pros- 
perity, and  the  general  welfare.  We  can- 
not, therefore,  consider  amendments  to 
this  original  legislation  without  being 
fully  aware  of  the  principles  upon  which 
we  stand.  Such  principles  obligate  us  to 
extend  the  benefits  of  minimum  wage 
legislation,  overtime  pay.  and  protection 
of  our  children  from  oppressive  labor, 
wherever  we  can,  to  whatever  groups  we, 
the  Congress,  have  the  power  to  incor- 
porate into  legislation.  We  must  also 
clarify  the  position  of  workers  now  left 
in  a  dubious  twilight  zone  by  the  present 
act. 

It  is  scarcely  to  the  credit  of  the  rich- 
est nation  in  the  world,  and  one  which 
is  becoming  richer  each  day.  that  it  limits 
the  protection  of  fair  labor  standards 
legislation  to  less  than  one-half  of  its 
worker  population.  And  yet  it  is  exactly 
that  which  we  have  done,  and  we  will 
be  guilty  of  perpetuating  this  gross  over- 
sight and  negligence  if  the  coverage  of 
the  present  act  is  not  extended.  I  be- 
lieve that  the  very  basis  of  democracy 
is  destroyed  if,  for  whatever  reasons, 
more  than  half  our  working  people  are 
denied  the  right  to  a  job  at  pay  sufficient 
to  cover  their  basic  human  needs. 

In  1938  we  were  pioneering.  Because 
of  this  and  also  because  of  the  selfish 
protestations  of  a  few  special-interest 


groups  the  act  was  written  so  as  to  leave 
out  numerous  of  our  citizens.  Neither 
economic  necessity  nor  8  years  of  admin- 
istration of  the  Fair  Labor  Standards  Act 
have  justified  these  special  exemptions. 
Rather,  the  intent  of  the  act  has  been 
perverted,  its  effectiveness  curtailed,  and 
the  interests  intended  often  defeated. 

Since  the  exemptions  were  also  writ- 
ten haphazardly,  often  confusingly,  not 
only  have  our  workers  been  placed  in 
the  realms  of  forgotten  men.  but  eco- 
nomic wastefulness  has  resulted.  It  has 
re.sulted  because  distinctions  were  often 
set  up  between  workers  in  the  same  places 
of  business,  where  no  distinctions  ex- 
isted in  the  facts  of  their  economic  lives. 
Employers  in  the  same  industry  were 
sometimes  discriminated  against.  Such 
arbitrary  exemptions  enabled  the  low- 
paying  sector  of  the  community  to  live 
at  the  expense  of  the  high-wage  sector, 
allowed  the  employer  who  pays  sweat- 
shop wages  to  tap  markets  established 
by  his  competitors  who  pay  decent  wages. 
Yes.  this  is  wasteful;  it  is  unsound  busi- 
ness. It  can  mean  nothing  but  retro- 
gression to  a  nation  which  we  desire  to 
see  go  ever  forward  in  its  prosperity. 

Nor  IS  there  any  question  of  the  le- 
gality of  extended  coverage.  It  is  defi- 
nitely within  the  powers  of  Congress  to 
reach  out  and  remedy  the  evils  of  low 
wages  and  long  hours  wherever  the  need 
may  be.  The  United  States  Supreme 
Court  has  recognized  that  the  act's  pres- 
ent coverage  does  not  refiect  the  full 
scope  of  Congress'  power  to  regulate 
wages  and  hours  under  the  commerce 
clause  of  the  Constitution.  Testimony 
given  before  the  committees  of  both 
Houses  emphasized  the  fact  that  it  is 
in  precisely  those  areas  in  which  the  law 
has  hitherto  failed  to  serve  the  public 
interest,  that  is,  in  those  areas  previously 
denied  coverage,  that  the  greatest  need 
for  the  benefits  of  protective  legislation 
now  exist. 

To  what  workers  might  coverage  now 
be  extended? 

One  of  the  important  groups  now  de- 
nied the  benefits  of  minimum-wage  pro- 
tection are  those  workers  engaged  in 
handling  and  processing  agricultural 
commodities  after  they  have  left  the 
farms.  I  am  not  now  speaking  of  farm 
workers,  although  we  ought  to  be  think- 
ing in  terms  of  some  day  extending  some 
type  of  protection  to  these  laboring  folks 
as  well,  but  rather  of  the  industrial 
workers  engaged  in  our  canning  plants, 
packing  plants.  In  processing  the  prod- 
ucts of  agriculture. 

Under  the  present  act.  workers  en- 
gaged in  these  operations  are  exempt  if 
they  are  within  the  area  of  production. 
This  means  that  most  processing  work- 
ers would  be  protected  by  existing  legis- 
Istion,  you  are  thinking,  since  few  of 
them  are  to  be  found  in  the  area  of  pro- 
duction. But  a  grievous  problem  has 
resulted  because  of  the  impossibility  of 
defining  the  term  "area  of  production" 
or  administering  it.  The  man  responsi- 
ble for  administering  the  act  during  the 
past  8  years  has  stated  that  any  defini- 
tion which  would  be  held  valid  by  the 
Supreme  Court  would  inevitably  end  in 
discrimination  between  workers  and  be- 
tween employers  in  the  same  industry. 
I,  therefore,  advocate  the  eUmination  of 
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the  minimum  wajre  exemption  based  on 
this  unworkable  concept  not  only  be- 
cause it  is  unworkable  but  because  there 
is  no  longer  any  justification,  if  there 
ever  was  one,  for  densing  the  t>eneCts  of 
this  humanitarian  legislation  to  those 
men  and  women  whose  labor  is  required 
to  prepare  the  products  of  the  farms  for 
our  consumption. 

Contrary  to  the  usual  t)eHef,  the  elimi- 
nation of  the  area  of  production  exemp- 
tion would  not  add  1,250.000  workers 
to  the  coverage  of  the  act.  As  I  said 
before,  most  of  these  workers  would 
be  under  the  act  with  a  valid  definition 
of  the  term  in  question.  Certainly  the 
employees  of  the  Borden  Co.  pasteurizing 
milk  in  New  York  or  Chicago,  the  can- 
nery workers  of  H.  J.  Heinz  or  Campbell's 
canning  soup  in  another  city,  or  the 
workers  engaged  in  compressing  cotton 
in  New  Orleans  could  not.  by  any  stretch 
of  the  imagination,  Ix;  held  to  be  in  the 
area  of  production,  whatever  definition 
of  that  term  were  made  valid. 

The  elimination  of  the  area  of  pro- 
duction concept  would  merely  clarify  the 
status  of  the  1,250,000  workers  in  ques- 
tion. Their  status  is  now  linclear,  con- 
fusing, has  often  resulted  in  trouble- 
some and  expensive  court  battles  for  the 
employer.  Their  status  has  been  lik- 
ened to  economic  pneumonia— one  day 
you  are  in,  another  day  you  are  out. 
Employers  In  processing  and  handling 
Industries  have,  because  of  the  ambiguity 
of  the  area  of  production  concept,  also 
been  particularly  vulnerable  to  unfair 
competition.  If  we  are  interested  in  one 
of  the  basic  objectives  of  this  act.  the 
elimination  of  such  unfair  competition, 
we  should  move  to  eliminate  this  exemp- 
tion and^  clarify  the  whole  position  of 
these  workers  once  and  for  all. 

Any  new  legislation  should  also  elimi- 
nate^ a  group  of  confusing  and  contra- 
dictory exemptions  from  the  provisions 
for  the  payment  of  overtime  rates  that 
now  muddy  the  status  of  workers  in  a 
wide  variety  of  industries — and  I  use  the 
term  industries  advisedly— that  is  work- 
ers engaged  In  the  proces5ing  of  agri- 
cultural commodities.    Most  of  these  ex- 
emptions permit  any  number  of  hours  of 
work   without   penalty;    in   some   cases 
such  exemptions  have  resulted  in  men 
and  women  working  70.  80.  and  even  100 
hours  a  week.    The  excuse  used  to  justify 
these  exemptions  has  been  that  the  prod- 
ucts handled  are  perL^hable.    This  may 
be  true,  and  of  coursethe  products  must 
be  handled  promptly  because  they  are 
perishable.    But  the  fact  that  such  ardu- 
oas  labor  is  temporarily  required  does 
not  necessarily  excuse  the  payment  of 
special  overtime  rates  any  more  than  the 
sacrifice  of  leisure  time  and  sleep  by  vic- 
tory-seeking war  workers  made  overtime 
payment  unnecessary. 

Many  industries  now  engaged  In  proc- 
essing agricultural  commodities  have  al- 
ready accepted  the  justice  and  wisdom 
of  overtime  pasmaent  in  spite  of  seasonal 
fluctuations.  For  example,  in  the  Sa- 
linas Valley,  in  my  congressional  dis- 
trict, which  Is  predominantly  agricul- 
tural, packing  houses  not  only  pay  time 
and  one-half  for  overtime  beyond  the  40- 
hour  week,  but  for  time  spent  over  the  8- 
hour  day.  If  there  are  concerns  engaged 
In  the  packing  of  perishable  fruits  and 
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vegetables  already  living  up  to  the  prin- 
ciples of  protection  from  long  hours  or 
at  least  extra  recompense  when  long 
hours  are  necessary,  I 
other  processing  estaMishments  carnot 
do  likewise. 

Any  rea.sonable  bill  ihould  also  extend 
minimum  wage  and  overtime  protection 
to  the  workers  emplo^'ed  in  processing 
fish  products.  These  vorkers  should  be 
treated  no  differently  t  lan  those  process- 
ing agricultural  conmodities.  There- 
fore I  urge  action  ir  behalf  of  those 
shore  activities — handing  and  packing — 
which  are  sulKtantial  y  similar  to  the 
handling  of  agricultuiil  products.  The 
fact  that  these  products  must  be  proc- 
essed rapidly  to  avoid  spoilage  does  not 
justify  payment  of  si  bstandard  w^ages, 
nor  does  it  justify  unc  uly  long  hours  of 
work  without  adequ  ite  payment  for 
overtime. 

Our  seamen,  who  m  ide  a  vital  contri- 
bution to  victory,  and  K-ho  have  for  long 
years  worked  willingl;'  for  some  of  the 
lowest  wages  and  lonf  est  hours  on  rec- 
ord, should  go  no  long  jr  without  protec- 
tion. We  put  on  them  the  great  respon- 
sibility of  carrying  sii  ?plies  to  our  sol- 
diers in  wartime,  and  keeping  high  the 
level  of  our  intematioi  al  trade  in  peace- 
time. The  social  haz  irds  of  their  em- 
ployment and  the  ccntribution  which 
they  make  to  our  nat  onal  welfare  and 
prosperity  justify  prot  action  against  the 
exploitation  of  low  pay  and  long  hours 
of  work.  I  therefore  urge  extension  of 
coverage  of  both  mil  imum  wage  and 
overtime  provisions  o '.  the  Fair  Labor 
Standards  Act  to  our  j  allant  men  of  the 
sea. 

Workers  employed  ii  large  chain  or- 
ganizations and  by  retitil  sales  and  serv- 
icing estabbshments.  many  of  which 
are  as  far  reaching  as  ^  »ther  vast  modem 
industries,  are  among  iie  lowest  paid  in 
our  entire  economy.  I  cannot  emphasize 
too  strongly  the  Justice  of  extendim^ 
coverage  to  these  groui  »s.  Most  of  them 
are  white-collar  work  ?rs.  for  whom  so 
much  sympathy  has  been  expressed  in 
the  Halls  oi"  Congress.  Many  of  them  are 
women,  whom  we,  as  lawmakers,  have 
alwaj's  felt  it  our  esp<  cial  duty  to  pro- 
tect from  undue  exploi  ation  of  any  sort. 
The  exteiii-ion  of  mir  imum  wage  and 
overtime  protection  to  Jiese  white-collar 
neighbors  of  ours  is  one  more  action 
taken  in  the  interests  of  humanity  and 
fair  standards  and  American  fair  play. 

It  has  also  been  sug  jested  that  over- 
time protection  be  ex  tended  to  motor 
carrier  employees  who  i  ire  now  protected 
by  minimum  wage  ben(  fits.  The  control 
of  hours  of  work,  baset  purely  on  safety 
considerations,  does  no  ,  extend  either  to 
all  the  employees  who  might  be  under 
ICC  jurisdicaon.  or  to  ( vertime  pay  con- 
sideration5.  Therefore  incorporation  of 
this  group  into  the  Pair  Labor  Standards 
Act  would  in  no  way  coi  flict  with  present 
legislation,  as  some  bel  eve  it  might. 

I  also  reaffirm  the  statement  I  made 
earlier.  In  addition  ti  those  wise  and 
long-needed  expansioni  of  coverage  of 
Pair  Labor  Standards  legislation,  I  up- 
hold the  inclusion  of  any  other  groups 
which  the  Congress  fee  la  deserve  the  right 
and  are  owed  the  righ^  to  certain  pro- 
tections from  forms  of  exploitation  which 
we  long  ago  dubbed  medieval. 


CHILD    LABOR 

One  of  the  evils  which  we  have  long 
so  regarded  is  the  employment  of  chil- 
dren. Since  America  is  ihe  land  in  which 
one's  inalienable  birthright  is  freedom, 
how  can  this  be  att^ed  unless  a  child 
may  learn  the  mea^g"b!f  it,  through 
normal,  enjoyable  growth,  through  ade- 
quate schooling.  But.  then,  child  labor 
is  an  evil  so  universally  accepted  as  such 
that  it  hardly  seems  necessary  to  dis- 
cuss it. 

Any  amendment  of  the  Pair  Labor 
Standards  Act  should  make  a  direct  pro- 
hibition of  child  labor.  It  seems  un- 
believable that  cur  statutes  still  read  in 
such  a  way  that  an  employer,  if  un- 
scrupulous enough,  can  actually  get  away 
with  the  oppressive  employment  of  chil- 
dren if  the  goods  thus  manufactured  arc 
held  30  days  before  they  are  shipped  from 
one  State  to  another. 

And.  althovigh  admittedly  it  is  a  highly 
debatable  issue,  adequate  protection 
should  be  extended  in  such  a  way  as  to 
close  the  gap  in  the  law  revealed  by  a 
decision  of  the  Supreme  Court  in  the 
Western  Union  case,  in  which  it  was  held 
that  the  company  was  not  subject  to  the 
child-labor  provisions  because  it  did  not 
produce  or  ship  goods  in  interstate  com- 
merce. If  it  were  because  of  the  accident 
figures  alone,  some  steps  should  be  taken 
to  change  the  situation  revealed  by  the 
Court's  decision.  These  figures  show 
that  in  1941.  72  percent  of  ail  Western 
Union  cases  involving  injuries  to  em- 
ployees while  at  work  were  messengers, 
whereas  only  36  percent  of  the  employees 
were  messengers. 

rMFLOTn  stnrs 

I  have  already  taken  my  stand  as  to 
what  a  Fair  Labor  Standards  Act  might 
provide  in  the  way  of  establishing  a  uni- 
form statute  of  limitations  applying  to 
employee  suits  to  recover  unpaid  wages 
or  damages.  Uniformity  is  desirable,  but 
the  period  must  be  long  enough  to  allow 
the  employee  the  fullest  opirortunity  to 
pursue  his  rights.  Experience  has  taught 
us  that  this  would  be  from  3  to  5  years. 
In  other  respects  regarding  employee 
suits  the  existing  act  is  just 

CONCLUSION 

I  conclude,  Mr.  Speaker,  on  the  same 
note  with  which  I  began.  In  this  Amer- 
ica of  ours  we  are  constantly  talking 
about  democracy.  We  have  just  con- 
cluded a  war  into  which  we  poured  our 
manpower  and  our  money  to  fight  for 
democracy.  This  democratic  concept  is 
as  much  economic  as  it  is  political  and 
the  sooner  all  of  us  recognize  this  fact 
the  better  the  position  we  will  be  in  to 
cope  with  the  problems  of  the  present. 

In  my  judgment,  the  minimum  wage 
bill  is  one  of  the  m.ost  important  steps 
forward  in  bringing  to  many  segments  of 
the  American  people  a  greater  degree  of 
economic  democracy.  Our  President 
has  asked  for  it  as  a  vital  part  of  his  do- 
mestic program,  and  rightly  so.  I  would 
like  to  think  that  we  in  this  House  can 
put  aside  for  the  moment  partisanship, 
and  place  statesmanship  and  the  wel- 
fare of  the  citizens  who  trust  us  above 
politics,  place  vision  above  expediency. 
The  passing  of  this  measure  will  be  of 
Inestimable  value  to  many  Americans 
who  are  now  living   on   a  plane  that 
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should  shame  us  in  this  House  and  in 
this  country.  The  passing  of  this  meas- 
ure will  benefit  industry  and  profit  lev- 
els, productivity  and  prosperity  for  all 
time  to  come. 

While  the  measure  in  itself  is  no  cure- 
all,  it  certainly  is  one  of  the  "musts"  In 
any  program  of  domestic  progress.  May 
we  have  the  courage  to  go  forward. 

LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  ab- 
sence was  granted  as  follows: 

To  Mr.  For  AND  (at  the  request  of  Mr. 
FoGARTY),  for  the  remainder  of  the  week, 
on  account  of  illness. 

To  Mr.  HoRAN  for  1  day,  Friday.  May 
17,  1946,  on  account  of  ofiBcial  business. 

To  Mrs.  Mankin,  for  Friday,  May  17.  on 
account  of  official  business. 

To  Mr.  Harris,  for  2  weeks,  on  account 
of  official  business. 

ADJOXraNMENT 

Mr.  SPARKMAN.  Mr.  Speaker,  I  move 
that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  6  o'clock  and  8  minutes  p.  m.) .  under 
Its  previous  order,  the  House  adjourned 
until  tomorrow.  Friday,  May  17,  1946. 
at  11  o'clock  a.  m. 


COMMITTEE    HEARINGS 

COMMriTEE     ON     BANKING     AND     CURHEWCT 

The  Committee  on  Banking  and  Cur- 
rency will  begin  hearings  on  House  Joint 
Resolution  311  (the  British  loan)  on 
Friday,  May  17,  1946,  at  10:30  a.  m.. 
In  the  Banking  and  Ciurrency  Commit- 
tee room.  1301  New  House  Office  Build- 
ing. 

commritee  on  interstate  and  foreign 
Commerce 

There  will  be  a  meeting  of  the  Sub- 
committee on  Commerce  and  Trade  of 
the  Committee  on  Interstate  and  Foreign 
Commerce,  at  10  a.  m..  Friday,  May  17, 
1946. 

Business  to  be  considered:  Continua- 
tion of  public  hearings  on  H.  R.  4871  and 
S.  1367— to  provide  for  the  appointment 
of  three  additional  Assistant  Secretaries 
of  Commerce,  and  for  other  purposes. 

COMMITTEX  ON  THE  JXTDICIART 

The  Special  Subcommittee  on  Bank- 
ruptcy and  Reorganization  of  the  Com- 
mittee on  the  Judiciary  has  scheduled  a 
public  hearing  on  the  bill  (H.  R.  4307)  to 
amend  sections  81.  82,  83.  and  84  of 
chapter  IX  of  the  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States."  approved 
July  1.  1898.  as  amended.  The  hearing 
will  be  held  in  the  Judiciary  Committee 
room.  346  House  Office  Building,  and  will 
begin  at  10  a.  m.  on  Friday,  May  24, 
1946. 


EXECUTIVE   COMMUNICATIONS.   ETC. 

Under  clause  2  of  rule  XXIV,  executive 
communications  were  taken  from  the 
Speaker's  table  and  referred  as  follows: 

1304.  A  letter  from  the  Secretary  of  the 
Interior,  transmitting  pursuant  to  section  16 
of  the  Organic  Act  of  the  Virgin  Islands  of 
the  United  States,  approved  June  22,  1936, 
one  copy  each  of  various  legislation  passed  by 
the  Municipal  Council  of  St.  Croix,  the  Mu- 
nicipal Council  of  St.  Thomas  and  St.  John, 


and  the  Legislative  Assembly  of  the  Virgin 
Islands;  to  the  Committee  on  Insular  Affairs. 

1305.  A  letter  from  the  Administrator.  Vet- 
erans' Administration,  transmitting  a  draft 
of  a  proposed  bill  to  amend  title  n  of  the 
Social  Security  Act.  as  amended,  by  giving 
insurance  benefits  under  the  Federal  old- 
age  and  survivors  Insurance  provisions  of 
that  act  to  survivors  of  veterans  of  World 
War  n.  and  for  other  purposes;  to  the  Com- 
mittee on  Ways  and  Means. 

1306.  A  letter  from  the  Secretary  cf  the 
Treasury,  transmitting  the  annual  report  for 
the  fiscal  year  ending  June  30.  1945,  of  the 
Exchange  Stabilization  Fund  created  by  sec- 
tion 10  (b)  of  the  Gcrfd  Reserve  Act  of  1934, 
Including  a  summary  of  operations  of  the 
fund  from  Its  establishment  to  June  30.  1945; 
to  the  Committee  on  Coinage,  Weights,  and 
Measures. 

1307.  A  communication  from  the  President 
of  the  United  SUtes,  transmitting  supple- 
mental estimates  of  appropriation  for  the 
fiscal  years  1946  and  1947  In  the  amoimt  of 
$392,656,000  for  the  Veterans'  Administra- 
tion (H.  Doc.  No.  593);  to  the  Committee  on 
Appropriations  and  ordered  to  l>e  printed. 

1308.  A  letter  from  the  president.  Board  of 
Commissioners,  District  of  Columbia,  trans- 
mitting a  draft  of  a  proposed  bill  to  extend 
for  the  period  of  1  year  the  provisions  of  the 
District  of  Columbia  Emergency  Rent  Act. 
approved  December  2,  1941,  as  amended;  to 
the  Committee  on  the  District  of  Columbia. 

1309.  A  letter  from  the  President,  Board  of 
Commissioners.  District  of  Columbia,  trans- 
mitting a  draft  of  a  proposed  bill  to  amend 
the  District  of  Columbia  Alley  Dwelling  Act, 
approved  June  12,  1934,  as  amended;  to  the 
Committee  on  the  District  of  Columbia. 


REPORT     OF     COMMITTEES     ON     PUBUC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  xm.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  McGEHEE:  Committee  on  Claims.  S. 
1605.  An  act  to  reimbxirse  certain  Navy  and 
Marine  Corps  personnel  and  former  Navy  and 
Marine  Corp)s  personnel  for  personal  prop- 
erty lost  or  damaged  as  the  result  of  fires 
which  occurred  at  various  Navy  and  Marine 
Corps  shore  activities;  without  amendment 
(Rept.  No  2069).  Referred  to  the  Commit- 
tee of  the  Whole  House  on  the  State  of  the 
Union. 

Mr.  BLOOM :  Committee  on  Foreign  Affairs. 
Hoxise  Joint  Resolution  340.  Joint  resolution 
to  amend  the  Joint  resolution  creating  the 
Niagara  Falls  Bridge  Commission;  without 
amendment  (Rept.  No.  2070).  Referred  to 
the  House  Calendar. 


REPORTS   OP   COMMITTEES   ON   PRIVATE 
BILLS   AND  RESOLUTIONS 

Under  clause  2  of  rule  xm.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  CHENOWETH:  Committee  on  Clalm«. 
H.  R.  783.  A  bill  for  the  relief  of  Karl  K 
Bond;  with  amendment  (Rept.  No.  2056). 
Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  McGEHEE:  Committee  on  Claims.  H. 
R.  1797.  A  bUl  for  the  relief  of  Arcadio 
Saldafia  Agosto;  with  amendment  (Rept.  No. 
2057).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BARRETT  of  Pennsylvania:  Commit- 
tee on  Claims.  H.  R.  2130.  A  bill  for  the 
relief  of  Daniel  S.  Bagley.  Jr.;  with  amend- 
ment (Rept.  No.  2058).  Referred  to  tlie 
Committee  of  the  Whole  Hovise. 


Mr.  McGEHEE:  Committee  on  Claims. 
H.  R.  2269.  A  bill  for  the  relief  of  Dr.  William 
A.  Schumacher  and  Magdalen  M.  Scliu- 
macher;  with  amendment  (Rept.  No.  20591 
Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  McGEHEE:  Committee  on  Claims. 
H.  R.  3031.  A  bill  for  the  relief  of  Walter  A. 
Moffatt:  with  amendment  (Rept.  No.  2060). 
Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  McGEHEE:  Committee  on  Claims. 
H.  R.  3622  A  bill  for  the  relief  of  Mrs.  Hazel 
M.  Skaggs;  with  amendment  (Rept.  No.  2061). 
Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  McGEHEE:  Committee  on  Claims. 
H.  R.  4::45.  A  bill  for  the  relief  of  Joe6 
Villafane  Munoz;  with  amendment  (Rept. 
No.  2062).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  McGEHEE:  Committee  on  Claims. 
H.  R.  4251.  A  bUl  for  the  relief  of  the  estate 
of  the  late  Franclsca  S&nchez  Flgueroa;  with- 
out amendment  (Rept.  No.  2063).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  McGEHEE:  Committee  on  Claims. 
H.  R.  4339.  A  bUl  for  the  relief  of  Fannie 
C.  Fugate;  with  amendment  (Rept.  No.  2064). 
Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  McGEHEE:  Committee  on  Claims. 
H.  R.  5091.  A  bill  for  the  relief  of  tin.  Mary 
A.  Honnell  and  Horton  H.  Honnell;  with 
amendment  (Rept.  No.  2065 ».  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  JENNINGS:  Committee  on  Claims.  H. 
R.  5811.  A  bill  for  the  relief  of  the  legal 
guardian  of  David  Owens,  Jr.;  with  amend- 
ment (Rept.  No.  2066).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  PITTENGER:  Committee  on  Claims. 
H.  R.  6334.  A  bill  for  the  relief  of  the  estate 
of  Carmen  Aurora  de  la  Flor,  deceased;  with- 
out amendment  (Rept.  No.  2067).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  McGEHEE:  Committee  on  Claims.  H. 
R.  6442.  A  bill  for  the  relief  of  Mrs.  Eliza- 
beth J.  Patterson.  Joy  Patterson,  and  Roberta  . 
Patterson;  with  amendment  (Rept.  No.  2068) . 
Referred  to  the  Committee  of  the  Whole 
House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public 
bills  and  resolutions  were  introduced 
and  severally  referred  as  follows: 

By  Mr.  BLAND: 

H.  R.  6451.  A  bill  to  provide  a  commission 
to  supervise  the  construction  of  a  chapel  at 
the  Coast  Guard  Academy  at  New  London, 
Conn.,  authorized  to  be  constructed  for 
religious  worship;  to  the  Committee  on  the 
Merchant  Marine  and  Fisheries. 

By  Mr.  CANNON  of  Florida: 

H.  R.  6452.  A  bill  to  provide  for  veterans  a 
credit   against   the    tax   on   earned    income. 
based  on  length  of  service  In  the  war;  to  the 
Committee  on  Ways  and  Means. 
Bv  Mr.  FERNANDEZ: 

H.  R.6453.  A  bill  to  amend  the  provisions 
of  law  relating  to  the  use  of  private  vehicles 
for  official  travel;  to  the  Committee  on  Ex- 
penditures In  the  Executive  Departments. 
By  Mr.  McGEHEE: 

H.  R.6454.  A  bill  to  amend  the  act  ap- 
proved July  3,  1943,  entitled  "An  act  to  pro- 
vide for  the  settlement  of  claims  for  damage 
to  or  loss  or  destruction  of  property  or  per- 
sonal Injury  or  death  caused  by  military  per- 
sonnel or  civilian  employees,  or  otherwise  In- 
cident to  activities,  of  the  War  Department 
or  of  the  Army";  to  the  Committee  on 
Claims. 

ByMr.O'TOOLE: 
H.  R.  6455.  A  bill  to  amend  the  act  entitled 
"An  act  to  provide  bocks  for  the  adtilt  blind"; 
to  the  Committee  on  the  Library. 
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By  Iffr.  ROE  of  Maryland; 

H.  R.  6456.  A  bill  to  provide  for  an  exami- 
nation and  siuvey  to  determine  the  advisabil- 
ity and  feasibility  of  dredging  Levering  Creek 
at  Kveli.  Md..  on  Smith  Island;  to  the  Com- 
mittee on  Rivers  and  Harbors. 
By  Mr    CAMPBELL: 

H.  R.  6467.  A  bill  to  reduce  taxation  by 
conserving  the  asseu  of  the  United  States: 
to  the  Committee  on  Ways  and  Means. 

H,  R.  6458.  A  bill  to  authorize  the  sale  of 
British  bonds  in  the  United  States;    to  the 
Committee  on  Foreign  Affairs. 
By  Mr.  FLANNAGAN: 

H.  R.  6459.  A  bill  to  extend  the  period 
within  which  the  Secretary  of  Agriculture 
may  carry  out  the  purposes  of  the  Soil  Con- 
servation and  Domestic  ARotment  Act  by 
making  payments  to  agricultural  producers: 
to  the  Committee  on  Agriculture. 

B*  Mr.  KELLEY  of  Pennsylvania: 

H.  R.  6460.  A  bill  to  authorize  the  furnish- 
ing of  motor  equipment  to  seriously  disabled 
veterans,  and  for  other  purposes:  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 
By  Mr.  LYNCH: 

H.   R.    6461.  A   bill   to   Include   the   Virgin 
Islands  in  certain  titles  of  the  Social  Se<;urlty 
Act;  to  the  Committee  on  Ways  and  Means. 
By  Mr    McCORMACK: 

H  R  6462.  A  bill  to  provide  for  making 
c€.-taln  Navy  Department  articles  and  equip- 
ment available  for  use  at  the  convention  of 
the  Veterans  of  Foreign  Wars  to  be  held  In 
Boston.  Mass..  In  September  1946:  to  the 
Committee  on  Naval  Affairs 

H.  R  6463.  A  bill  to  provide  for  making 
certain  War  Department  articles  and  equip- 
ment available  for  use  at  the  convention  of 
the  Veterans  of  Foreign  Wars  to  be  held  In 
Boston.  Mass..  in  September  1946;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  COLE  of  New  York: 

H.  R.  6464.  A  bill  to  amend  section  108  of 
the  act  approved  April  30.  1946  (Public.  No. 
370.  79th  Cong  ) ;  to  the  Committee  on  In- 
sular Affairs. 

By  Mr.  JENNINGS: 

H  R  6485.  A  bill  to  authorize  a  prelimi- 
nary examination  and  survey  o,'  the  Bisf 
South  Fork  River  and  Its  tributaries,  in  the 
State  of  Tennessee,  for  flood  control,  and  for 
soil -erosion  prevention;  to  the  Committee 
on  Flood  Control. 

By  Mr.  LEMKE: 

H  J  Res.  354.  A  Joint  resolution  to  pro- 
Tide  for  the  designation  of  the  Park  River 
Dam  and  Reservoir  project  in  Walsh  Coimty. 
N.  Dak.,  as  the  Homme  Reservoir  and  Dam; 
tQ^thW  Committee  on  Irrigation  and  Recla- 
mation. 

By  Mr.  CEI.r.ER: 

H.  Res  622.  Resolution  to  Investigate  into 
the  propaganda  activities  of  the  Arab  League 
In  this  country:  to  the  Committee  on  Rules. 
By  Mr    ELLSWORTH: 

H.  Res.  623.  Resolution  requesting  the  Re- 
construction Finance  Corporation  to  make 
periodical  reports  to  the  House  regarding 
premium  ptayments  made  under  section  11  of 
the  Veterans'  Emergency  Housing  Act  of  1946; 
to  the  Committee  on  Banking  and  Currency. 


PRIVATE  .^n.I.S  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By   Mr    BLOOM: 
H  R  6466    A    bill    for    the    relief    of   Veto 
(Neel    Rct)erts  and  her  son.  Philip  Gordon 
Mantis:   to  the  Committee  on  Immigration 
and  Nattirallzatlon. 

Bv  Mr.  CANNON  of  Florida: 
H.  R.  6467.  A  bill  for  the  relief  of  Harry  V. 
Ball;  to  the  Committee  on  Claims. 
By    Mr     GAMBLE: 
H  R  6468.  A  bill   for  the  relief  of  Joseph 
Fountain;  to  the  Committee  on  Claims. 


the 


t» 


the 


By   Mr    HAVENNEfl 
H.  R.  6469,  A  bill  for 
Utes   of   Harold   P.   Stl 
Miller:   to  the  Committe<i 
By   Mr.    KLEIN: 
H  R.  6470.  A  bill  for 
Sorotas;   to  the  Committee 
and  Naturalization. 

Bv   Mr.   LEMKE 
H.  R  6471.  A  bin  to 
servatlon  Service  Adm 
tain  submarglnal  lands 
N.  Dak.;    to  the  Ctimml 
Lands. 

Bv   Mr.    McGEHElt 
H  R.  6472.  A  bill  for 
Peterson,  James  M.  HUe^ 
Ploy  Sibrle.  and  Ross  Lee 
mlttee  on  Claims. 

By  Mr    MILLER  c 
H.  R.  6473.  A  bill  for 
H.  Powell  and  Loretta  B 
mlttee  on  Claims. 

By  Mr.  SIKES: 
H  R.  6474.  A  bill  for 
W.  Macdonald;  to  the 
Bv  Mr.  TOLAN: 
H.  R.6475.  A    bill    for 
estates  of  William  A 
Stltes;   to  the  Committe- 

H  R.  6476.  A  bill  for 
guardian  of  Robert  Whl 
the  Committee  on  Clainls 


authorize  the  Soil  Con- 
in  strator  to  sell  cer- 
In  BUUngs  County. 
tee  on   the  Public 


t|ie  relief  of  John  E. 

Vivian  Langemo. 

Brown;  to  the  Com- 


Callfornla: 
relief  of  William 
'owell;  to  the  Com- 


t  le 


thfc  relief  of  Mrs  Hazel 
Ccfnmlttee  on  Claims. 

the    relief    of    the 
l^ller  and  Harold  P 

on  Claims, 
tl^e  relief  of  the  legal 
ehead,  a  minor;  to 


PETITIONS,  ETC. 


rule 


Under  clause  1  of 
and  papers  were  laid 
and  referred  as  follovis 


en 


hanco::k 
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1886.  By    Mr 
Carlton  Hurley  and  othei 
daga  County.  N.  Y. 
pass  a  resolution 
and   the   Secretary  of 
directives   preventing 
the  manufacture  of 
the  Committee  on  Agric^ture 

1887.  Also,  petition  of 
E.  Stebblns  and  other  residents 
County.  N.  Y..  requesting 
a  resolution  authorizing 
the  Secretary  of  Agricul:ure 
tlves  preventing   the   use 
manufacture  of  alcoholi: 
Committee  on  Agrlcultue 

1888.  By  Mr.  LUTHER 
tlon  of  J.  R.  Jones.  Mexl 
exemption  for  co-ops;  u 
Agriculture. 

1889.  By  Mr    KEOGH 
of    Columbia   Machine 
Electrical.    Radio   and 
America,  Local   No.  475 
the  extension  of  OPA 
pling   amendments;    to 
Banking  and  Currency. 

1890.  By    Mrs.    NORTON 
executive  conunittee  of 
ployment  Service  Employees 
American  Federation  of 
Municipal  Employees,  Trenton 
that  appropriate  action 
adequate  financing  for  the 
and  operation  of  the  Un  ted 
ment  Service;    to   the 
and  Means. 

1891.  By  Mr.  VOORHIf 
tition  of  Theo  P.  Schubei  t 
eratinc:  and  nonoperatiiif 
requesting  the  enactmei  t 
the  Congress  providing 
pensions  of  9150  a  men 
from    railroad    employment 
service   or    at    60   years 
such  pensions  paid  to 
man;  to  the  Committee 
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relief  of  the  es- 
and   William   A. 
on  Claims. 


relief  of  Antonio 
on  Immigration 


XXn.  petitions 
the  Clerk's  desk 


Petition    of    J. 

residents  of  Onon- 

requistlng  that  Congress 

authoilzlng  the  President 

/  grlculture   to   Issue 

use   of   grain    for 

alcoholic  beverages;   to 


Mr.  and  Mrs.  Frank 

of  Onondaga 

that  Congress  pass 

the  President  and 

to  Issue  direc- 

of   grain   for   the 

beverages;   to  the 

|A   JOHNSON:  PeU- 

Tex.,  opposing  tax 
the  Committee  on 

Petition  of  workers 
ll^orks.  Inc  ,  United 
&  achine   Workers   of 

CIO,  in  support  of 
against  any  crlp- 

the   Committee   on 


Petition    of   the 
United  States  Em- 
Local  No.  968, 
State.  County,  and 
N.  J.,  urging 
be  taken  to  Insure 
full  continuance 
States  Etaploy- 
Cbmmittee  on  Ways 


of  California:  Pe- 

and  508  other  op- 

rallroad  employees. 

of  legislation  by 

1  or  the  payment  of 

h  to  men  retiring 

after   30   years' 

vlth    two-thirds   of 

widow  of  such  a 

Ways  and  Means. 
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SENATE 


Friday,  May  17,  1946 

(Legislative  day  of  Tuesday,  March  5. 
1946) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

The  Chaplain.  Rev.  Frederick  Brown 
Harris.  D.  D..  offered  the  following 
prayer: 

Eternal  Spirit,  without  whose  guid- 
ance our  wisdom  is  but  folly,  keep  us 
this  day  in  serene  sincerity  of  purpose 
with  the  seal  of  understanding  charity 
upon  our  lips.  Save  us  from  being  em- 
bittered by  ingratitude,  pettiness,  or 
meanness,  and  from  turning  coward  in 
the  day  of  battle.  May  we  be  satisfied 
with  nothing  less  than  our  best,  how- 
ever diflBcult  and  testing  the  duty  before 
us.  May  the  voice  of  the  past  warn  us 
of  paths  which  lead  to  national  disaster, 
may  the  voice  of  the  present  call  us  to 
be  prophets  of  good  will  in  today's  crisis, 
and  may  the  voice  of  the  future  chal- 
lenge us  to  a  golden  day  when  earth's 
dismal  deserts  shall  blossom  into  glad- 
some gardens.  In  the  dear  Redeemer's 
name.    Amen. 

DESIGNATION    OF    ACTING    PRESIDENT 
PRO  TEMPORE 

The  Chief  Clerk   read  the  following 

letter: 

Untted  States  Sej:at«. 

PKESroXNT     PKO    TEMPORE. 

Washington,  D.  C,  May  17,  1946. 
To  the  Senate: 

Being  temporarily  absent  from  the  Sanate. 
I  appoint  Hon.  Walter  F.  George,  a  Senator 
from  the  State  of  Georgia,  to  perform  the 
duties  of  the  Chair  during  my  absence. 
Kenneth  McKkllar, 
President  pro  tempore. 

Mr.  GEORGE  thereupon  took  the 
chair  as  Acting  President  pro  tempore. 

THE  JOURNAL 

On  request  of  Mr.  Barkley,  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  the  cal- 
endar day  Thursday.  May  16.  1946.  was 
dispensed  with,  and  the  Journal  was 
approved. 

MESSAGE   PROM   THE   PRESIDENT- 
APPROVAL   OF  BILLS 

A  message  in  writing  from  the  Presi- 
dent of  the  United  States  was  communi- 
cated to  the  Senate  by  Mr.  Miller,  one  of 
his  secretaries,  and  he  announced  that 
the  President  had  approved  and  signed 
the  following  acts: 

On  May  15,  1946: 

S.  1442.  An  act  for  the  relief  of  George  O. 
Weems;  and 

S.  1961.  An   act   to  exempt   from   taxation 
certain   property  of  the  Disabled   American 
Veterans  In  the   District   of   Columbia. 
On  May  16.  1946: 

S.  842.  An  act  for  the  relief  of  the  Elmlra 
Area  Soaring  Corp.;  and 

S.  2101.  An  act  to  amend  the  Trading  With 
the  Enemy  Act,  as  amended,  to  permit  the 
shipment  of  relief  supplies. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.   Maurer,  one  of  its 
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reading  clerks,  announced  that  the 
House  had  passed  the  following  bills,  in 
which  it  requested  the  concurrence  of 
the  Senate: 

H.  R.  5560.  An  act  to  fix  the  rate  of  postage 
on  domestic  air  mail,  and  for  other  purposes; 
and 

H.  R.  6335.  An  act  making  appropriations 
for  the  D?partment  of  the  Interior  for  the 
fiscal  year  ending  June  30,  1947.  and  for  other 
purposes. 

LEAVE    OP    ABSENCE 

Mr.  SHIFSTEAD.  Mr.  President.  I 
ask  unanimous  consent  to  be  absent  from 
the  Senate  until  Tuesday  evening. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Without  objection,  consent  of  the 
Senate  is  granted. 

TRANSACTION  OF  ROUTINE  BUSINESS 

By  unanimous  consent,  the  following 
routine  business  was  transacted : 

PRINCETON    UNIVERSITY    BICENTENNIAL 
COMMISSION 

The  ACTING  PRESIDENT  pro  tem- 
pore. The  Chair  appoints  the  Senator 
from  Kentucky  I  Mr.  Barkley],  the  Sen- 
ator from  Pennsylvania  [Mr.  GuffeyI, 
the  senior  Senator  from  New  Jersey  [Mr. 
HawkesI.  and  the  junior  Senator  from 
New  Jersey  [Mr.  Smith!  as  the  members 
on  the  part  of  Ihe  Senate  of  the  United 
States  Princeton  University  Bicentennial 
Commission,  established  by  Public  Law 
367.  approved  April  26,  1946. 

The  President  pro  tempore  serves  as 
ex  oflBcio  under  the  terms  of. the  reso- 
lution. 

PETITION 

Mr.  CAPPER  presented  a  petition  of 
sundry  citizens  of  Orosi.  Calif.,  praying 
for  the  enactment  of  Senate  bill  599.  to 
prohibit  the  advertising  of  alcoholic 
beverages  in  newspapers,  periodicals, 
and  motion  pictures,  and  over  the  radio, 
which  was  referred  to  the  Committee 
on  Interstate  Commerce. 

PROTEST  AGAINST  RESTORATION  OF 
POOD  RATIONING 

Mr.  CAPPER.  Mr.  President,  I  have 
received  a  letter  from  Lem  Coffey,  man- 
ager of  the  Service  Supreme  Groceries. 
Wichita.  Kans.,  protesting  against  Mr. 
Bowles'  suggestion  that  food  rationing 
be  restored.  I  ask  unanimous  consent 
to  have  this  letter  printed  in  the  Record 
and  appropriately  referred. 

There  being  no  objection,  the  letter 
was  received,  referred  to  the  Committee 
on  Banking  and  Currency,  and  ordered 
to  be  printed  in  the  Record,  as  follows: 

Service  Supreme  Grocers  Corp  . 

Wichita,  Kans.,  May  14,  1946. 
The  Honortble  Arthur  Capper. 
United  States  Senate, 

Washington,  D.  C. 
Subject:  Food  rationing  and  black  market. 

Dear  Mr.  Capper:  We.  as  a  group  of  gro- 
cermen  representing  72  retail  stores  of 
Wichita  and  surrounding  territory,  employ- 
ing a  combined  force  of  approximately  300 
employess.  wish  to  voice  our  protest  against 
Mr.  Bowles"  suggestion  that  food  rationing  be 
restored. 

We  believe  that  this  is  unnecessary  and 
simply  a  means  for  OPA  perpetuating  them- 
selves In  ofBce  and  working  an  undue  hard- 
ship on  the  retail  merchant  and  all  other  dis- 
tributors of  food. 

Also,  we  believe  that  If  all  restrictions  and 
price   control*  were  lifted  from  the  meat- 


packing Industry  that  the  problem  of  meat 
shortage  would  automatically  correct  Itself. 
The  retail  merchant  in  this  territory  is  cor- 
fronted  with  a  serious  problem  In  combating 
the  black  market,  whicli  seems  to  be  flourish- 
ing just  outside  of  the  city  limits  of  Wichita. 
This  is  a  serious  situation  confronting  the 
legitimate  retailer  who  is  unwilling  to  buy 
meat  on  the  black  market. 

We  sincerely  hope  that  you  will  use  your 
Influence  to  correct  this  situation. 
Yours  very  truly. 

Lem  L.  Coffet, 

Manager. 

RESOLUTIONS  OF  YOUNG  REPUBLICANS 
OF  FOURTH  CONGRESSIONAL  DISTRICT, 
EMPORIA.  KANS. 

Mr.  CAPPER.  Mr.  President.  I  have 
received  a  resolution  adopted  by  the 
Young  Republicans  of  the  Fourth  Con- 
gressional District  at  their  annual  meet- 
ing held  at  Emporia,  Kans..  on  May  ft, 
opposing  legislation  which  extends  price 
control  in  this  country  for  an  unlimited 
length  of  time;  also  a  resolution  urgin? 
the  Congress  of  the  United  States  to 
enact  legislation  which  would  give  en- 
listed men  the  same  rights  of  terminal 
leave  pay  as  that  enjoyed  by  ofiBcers  of 
the  armed  forces.  I  ask  unanimous  con- 
sent to  have  these  resolutions  printed  In 
the  Record  and  appropriately  referred. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Without  objection,  the  resolu- 
tions will  be  received,  appropriately  re- 
ferred, and  printed  in  the  Record. 

To  the  Committee  on  Banking  and 
Currency: 

"Whereas  it  is  brought  to  the  attention  of 
the  Fourth  District  Young  Republican  meei  - 
Ing  at  Emporia.  Kans..  on  the  fifth  day  <if 
May,  1946,  that  legislation  extending  the 
OPA  is  before  the  Congress  of  the  United 
States:  Therefore  be  it 

"Resolved,  That  the  Young  Republicans  of 
the  Fourth  District  go  on  record  as  opposing 
legislation  tending  to  extend  price  controls 
in  this  country  for  an  unlimited  length  of 
time. 

"That  when  items  reach  a  point  in  produc- 
tion where  their  removal  from  price  control 
would  not  incur  danger  of  inflation,  they  be 
removed  from  price  control. 

"That  amendments  which  tend  to  relieve 
gross  Inequities  in  price  structure  and  that 
would  further  encourage  increased  produc- 
tion of  commodities  needed  by  consumers  of 
this  country  be  Incorporated  in  any  legisla- 
tion affecting  extension  of  OPA. 

"Del  Roskam, 

"CJiairman. 

••Attest : ' 

"W.  G.  Leonard, 

"Secretary." 
To  the  Committee  on  Military  Affairs: 
"Be  it&esolved  by  the  Young  Republicans 
of  the  Fourth  Congressional  District  in  con- 
vention assembled.  That  the  Congress  of  the 
United  States  be  urged  to  enact  legislation 
which  would  give  to  enlisted  men  the  same 
rights  and  privileges  of  terminal  leave  pay  as 
that  enjoyed  by  officers  of  the  armed  forces. 

"Del  Roskam, 

"Chairman. 
"Attest: 

"W.  G.  Leonard, 

"Secrefarj," 

REPORTS  OF  COMMITTEES 

The  following  reports  of  committees 
were  submitted: 

By  Mr.  BROOKS,  from  the  Committee  on 
Commerce : 

S.  1809.  A  bill  to  revive  and  reenact  and 
amend  the  act  entitled  "An  act  authorizing 
the  county  of  Gallatin,  State  of  Illinois,  its 
successors  and  assigns,  to  construct,  malJi- 


tain,  and  operate  a  bridge  acreas  the  Ohio 
River  at  or  near  the  city  of  Shawneetown, 
Gallatin  County.  111.,  to  a  point  opposite 
thereto  in  the  county  of  Union.  State  of  Ken- 
tucky," approved  July  18.  1939;  without 
amendment  (Rept.  No.  No.  1354). 

By  Mr.  OVERTON,  fr'.m  the  Committee  on 
Commerce : 

S.  1922.  A  bill  to  revive  and  reenact  the 
act  granting  the  consent  of  Congress  to  the 
State  Highway  Department  of  South  Caro- 
lina to  construct,  maintain,  and  operate  a 
free  highway  bridge  across  the  Santee  River, 
at  or  near  Leneudes  Ferry.  S.  C.  approved 
August  18.  1941;  without  amendment  (Rept. 
No.  1355): 

S.  1983.  A  bill  authorizing  the  Indiana 
State  Toll  Bridge  Commission  to  construct, 
maintain,  and  operate  a  toll  bridge  or  a  free 
bridge  across  the  Ohio  River  at  or  near 
Mauckport,  Ind.;  without  amendment  (Rept. 
No.  1356); 

S.  1984.  A  bill  authorizing  the  Indiana 
State  Toll  Bridge  Commission  to  construct, 
maintain,  and  operate  a  toll  bridge  or  a  free 
bridge  across  the  Wabash  River  near  Mount 
Vernon,  Ind.;  without  amendment  (Rept. 
No.  1357); 

H.  R  5187.  A  bill  granting  the  consent  of 
Congress  to  the  Norfolk  &  Western  Railway 
Co.  to  construct,  maintain,  and  operate  a 
bridge  across  New  River  near  Radford.  Mont- 
gomery County,  Va.;  without  amendment 
(Rept.  No.  1368); 

H.  R.  5357.  A  bill  granting  the  consent  of 
Congress  to  the  Commonwealth  of  Pennsyl- 
vania to  construct,  maintain,  and  operate  a 
free  highway  bridge  across  the  Mononga- 
hela  River,  at  a  point  between  the  Boroughs 
of  Elizabeth,  in  Elizabeth  Township,  and 
West  Elizabeth,  In  Jefferson  Township,  In  the 
county  of  Allegheny,  and  in  the  Common- 
wealth of  Pennsylvania;  without  amendment 
(Rept.  No.  1359);  and 

H.  R.  5387.  A  bill  granting  the  consent  of 
Congress  to  the  Commonwealth  of  Penn- 
sylvania to  construct,  maintain,  and  operate 
a  free  highway  bridge  across  the  Mononga- 
hela  River  betv.'een  the  Borough  of  Belle 
Vernon.  Fayette  Ccunty,  Pa.,  and  the  Bor- 
ough of  Speers.  Washington  County.  Pa.; 
without  amendment   (Rept.  No.  1360). 

By  Mr.  KNOWLAND,  from  the  Committee 
on  Commerce: 

H.  R.  3565.  A  bill  to  authorize  the  charg- 
ing of  tolls  for  the  passage  or  transit  of  Gov- 
ernment traCac  over  the  San  Francisco -Oak- 
land Bay  Bridge;  with  amendments  (Rept. 
No.  1362). 

BILLS    AND    JOINT   RESOLUTIONS 
INTRODUCED 

Bills  and  joint  resolutions  were  intro- 
duced, read  the  first  time,  and,  by  unan- 
imous consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  DOWNEY: 

S.  2209.  A  bill  for  the  relief  of  the  estates 
of  William  A.  Miller  and  Harold  P.  Stltes;  to 
the  Committee  on  Claims. 
By  Mr.  TYDINGS: 

8.2210.  A  bill  to  provide  for  the  return  of 
certain  securities  to  the  Philippine  Common- 
wealth Government;    to  the   Committee   on 
Territories  and  Insular  Affairs. 
By  Mr.  McMAHON: 

S.  2211.  A  bill  for  the  relief  of  Marie  Volpe, 
administratrix  of  the  estate  of  Leonard  R. 
Volpe,  deceased:  to  the  Committee  on  Claims. 
By  Mr.  MAGNUSON: 

S  2212.  A  bill  for  the  relief  of  WUliam  D. 
Brooks:  to  the  Committee  on  Claims 
By  Mr.  SHIFSTEAD.- 

S.  2213.  A  bill  to  extend  to  January  1.  1948. 
the  time  within  which  the  SUtes  may  con- 
struct or  acquire  toll  bridges  and  make  them 
free  bridges,  securing  reimbtirsement  from 
Federal -aid  road  funds  for  a  part  of  the  cost 
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of  ronstrucUng  or  acquiring  such  bridges;  to 
the  Committee  on  Commerce. 

S.  3214.  A    bill    for    the    relief    of    Marvin 
Sacbwltz;  to  the  Committee  on  Claims. 
By  Mr.  STEWART: 

S  U15  A  bill  to  abolish  the  Office  of  Price 
AdmlnlBtratlon  and  to  transfer  certam  of  Its 
functions  to  the  Secretary  <i  Agriculture  and 
the  National  Housing  Administrator;  to  the 
Committee  on  Banking  and  Currency. 
By  Mr.  PERGUSON: 

a.  2216.  A  bill  for  the  relief  of  Steve  Zevas; 
lo-the  Committee  on  Immigration. 
.  "6  2217.  A  bill  to  authorize  the  Comman- 
Sant  of  the  United  States  Coast  Guard  to  ac- 
cept reenllstments  jind  extension  of  enlist- 
ments of  certam  individuals  for  duty  at  life- 
boat stations  during  the  year  1946;  to  the 
Committee  on  Commerce. 
By  Mr.  YOUNG: 

8.  J.  Res.  161.  Joint  resolution  naming  the 
dam  and  reservoir  to  be  constructed  on  the 
South  Branch  of  the  Park  River  in  North 
Dakota  the  "Homme  Dam  and  Reservoir";  to 
the  Committee  on  Commerce. 

By  Mr.  GEORGE  (for  himself  and  Mr. 
BoTLia)  : 

S  J.  Res.  162.  Joint  resolution  extending 
for  7  months  the  period  of  time  during  which 
alcohol  plants  are  permitted  to  produce 
sugars  or  sirups  simultaneously  with  the 
production  of  alcohol;  to  the  Committee  on 
Finance. 

AMENDMENT  OF  EMERGENCY  PRICE  CON- 
TROL AND  STABILIZATION  ACTS  OP 
1 942— AMENDMENT 

Mr.  MURRAY  submitted  an  amend- 
ment intendetl  to  be  proposed  by  him 
to  the  bill  <S.  2028 »  to  amend  the  Emer- 
gency Price  Control  Act  of  1942.  as 
amended,  and  the  Stabilization  Act  of 
1942.  as  amended,  and  for  other  pur- 
poses, which  was  referred  to  the  Com- 
mittee on  Banking  and  Currency  and 
ordered  to  be  printed. 

HOUSE  BILL  REPTRRED 

The  bill  <H.  R.  6335)  making  appro- 
priations for  the  Department  of  the  In- 
terior for  the  fiscal  year  ending  June  30. 
1947.  and  for  other  purposes,  was  read 
twice  by  its  title  and  referred  to  the 
Committee  on  Appropriations. 

,    THE  BUSINFSSMAN  AND  CONGRESS— 
^         ARTICLE  BY  SENATOR  WILEY 

{Mr.  WILEY  asked  and  obtained  leave  to 
have  printed  In  the  Record  the  text  of  an  ar- 
ticle entitled  "The  Businessman  and  Con- 
gress." written  by  him  for  the  May,  1946, 
Issue  of  Commerce  magazine  which  appears 
In  the  Appendix.  | 

THK  SURPLUS -PROPERTY  SCANDAL- 
ARTICLE  PROM  THE  NEW  YORK  SUN 

(Mr.  WILEY  a.-ked  and  obtained  leave  to 
have  printed  in  the  Rzcoao  an  article  from 
tb*  Mew  York  Sun  of  May  16.  1946,  entitled 
"CoacMM  Investigates  Scandal  In  Sale  of 
•100.000,000,000  War  Goods."  written  by 
Phelps  Adams,  which  appears  In  the  Ap- 
pendix.] 

SHOULD  PRICE  CONTROL  BE  CON- 
TINUED'—DEBATE  BETWEEN  MERRYLE 
STANLEY  RUKEYSER  AND  SAMUEL  W. 
LEVITTIES 

(Mr.  BROOKS  asked  and  obtained  leave  to 
have  printed  In  the  Recoro  a  radio  dlscus- 
Blon  on  the  "Wake  Up  America"  quiz-debate 
on  the  subject  Should  Price  Control  Be 
Continued''  participated  In  by  Merryle  Stan- 
ley Rukeyser  and  Samuel  W.  Levitties  on 
April  30,  1946.  which  appears  In  the  Ap- 
pendix.] 


THE  TAKE  IT  EASY 
ACCIDENT 


>ROGRAM  FOR 
PRi  VENTION 


[Mr.  BARKLEY  asked 
to  have  printed   in  the 
dressed   by  the   American 
elation  to  the  President 
the  President's  answer 
the    American    Automobi)e 
spec  ting  the  Take  It 
cident  prevention,  which 
pendix.j 

SOCIAL  SECURITY— ADDbESS  BY  SENATOR 
MURRAY 


ind  obtained  leave 
4ECOBD  a  letter  ad- 
Automobile  Asso- 
the  United  SUtes, 
a  statement  by 
Association,  re- 
program  for  ac- 
appear  In  the  Ap- 


o 
and 


Eajy 


I  Mr    KILGORE  asked 
to  have   printed   in   the 
entitled  "The  Role  of 
Future    of    America," 
MtTSRAT  at  the  West  Virgil 
vocation  on  May  8,  1946 
Appendix.] 


ind  obtained  leave 

Record   an   address 

Security  In  the 

vered    by    Senator 

a  University  con- 

Mfhich  appears  in  the 


Social 
de  1 


HUMAN    RIGHTS    IN    A 
ADDRESS   BY 


SENA  rOR 


I  Mr.   PEPPER    asked 
to  have  printed  in  the 
entitled  "Human  Rights 
delivered  by  Ssnator  MihUat 
mlttee  of  Catholics   for 
New  York  City  on  May 
pears  in   the  Appendix.] 

THE  ST,  LAWRENCE  SE> 
FROM  THE 


I  nd  obtained  leave 
Record  an  address 
In  a  World  Order." 
befi^re  the  Com- 
Human  Rights.  In 
0,  1946.  which  ap-' 


.4W  AY— EDITORIAL 
NEWS 


DETI  OIT 


[Mr.  AIKEN  asked  anc 
have  printed  In  the  Rzccyio 
titled  "Seaway  Opponen 
Truth."   from   the   E)etrolt 
May  10, 1946.  which  appea  s 

MEDIATION  OF  LAI  OR 


The  Senate  resumed 
the  bill   (H.  R.  4908) 


tional  f acihties  for  the  i  nediation  of  labor 


disputes,  and  for  other 
The  ACTING  PRES 


pore.     The  question  is  i  m  agreeing  to  the 


amendment  proposed 
from  Virginia  [Mr.  B^Kv 


on  8  of  the  com- 
page  28. 


happy  to  yield  to 
bat   for 


as  a  substitute  for  sect 
mittee  amendment  on 

The  Senator  from  Idfho  [Mr.  Taylor] 
has  the  floor. 

Mr.  WILEY.     Mr.  Ptesident.  will  the 
Senator  Kom  Idaho  yipld? 

Mr.  TAYLOR.    I  am 
the   Senator   from   Wisconsin; 
what  purpose,  may  I  ask? 

Mr.  WILEY.  I  desi  e  to  ask  unanl 
mous  consent  to  have  printed  in  the  Ap- 
pendix of  the  Record  ai  i  article  from  the 
New  York  Sun  in  relati  )n  to  the  surplus 
property  scandal.  I  ajso  desire  to  ask 
unanimous  consent  to 
the  Appendix  of  the  RtcoRD  the  text  of 
an  article  I  wrote  for  ti  e  May  1946  issue 
of  the  Commerce  magjzine,  and  I  wish 
further  to  ask  unanimo  as  consent  to  of 
f er  to  the  pending  bill  j  n  amendment  to 
establish  compulsory  ar  aitration  in  utih- 
ties  and  vital  Nation-wide  industries  in 
order  to  protect  the  pi  blic  interest  and 
to  ask  that  the  amenc  ment  be  printed 
In  the  Record,  that  it  1  te  printed  in  the 
usual  form,  and  lie  up<n  the  table,  and 
in  connection  therewith  I  ask  that  I  may 
be  permitted  to  speak  i  minutes  tn  ex 
pianation  of  the  ameii<iment. 

Mr.  BARKLEY.    Mr.  |>resident.  reserv 
Ing  the  right  to  object, 
going  to  do  In  this  ins 


May  17 


WORLD    ORDER- 
MURRAY 


obtained  leave  to 
an  editorial  en- 
Is  Far  From  the 
(Mich.)    News  of 
in  the  Appendix.) 

DISPUTES 


consideration  of 
to  provide  addi- 


purpo.^^es. 
DENT  pro  tem- 


by    the    Senator 
,  as  modified. 


say  that  I  deplore  the  ]  iractice  that  has 


which  I  am  not 
ance.  I  want  to 


grown  up  here  of  Senators  who  have  the 
fJoor  yielding  to  other  Senators  to  make 
speeches,  whether  on  the  subject  under 
debate  or  on  other  subjects.  It  is  a 
vicious  practice;  it  is  a  violation  of  the 
niles,  and  any  Senator  who  does  it  auto- 
matically loses  the  floor,  if  any  other 
Senator  makes  the  point  of  order.  It 
ought  not  to  be  indulged  in.  I  make  this 
statement  because  I  am  goinc  to  cooper- 
ate with  other  Senators  in  an  effort  to 
break  up  the  practice  of  the  Senator  who 
has  the  floor  farming  it  cut,  as  we  call  it, 
to  other  Senators.  It  has  been  done  dur- 
ing the  last  month  to  an  extent  that  I 
have  never  before  observed  in  the  Senate. 
It  ought  not  to  be  indulged  in.  I  am  not 
going  to  object  to  the  request  of  the 
Senator  from  Wisconsin,  but  I  feel  that 
I  ought  to  make  the  sti^tement  I  have 
made  for  the  future. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Without  objection,  the  Senator 
from  Wisconsin  may  proceed. 

Mr.  WILEY.  Mr.  President,  I  offer  an 
amendment  to  the  pending  bill  to  estab- 
lish compulsory  arbitration  in  utilities 
and  vital  Nation-wide  industrie3  in  order 
to  protect  the  public  interest. 

This  amendment  is  integrated  with 
other  amendments  prepared  by  a  group 
of  minority  Senators  to  the  Case  bill, 
H.  R.  4908. 

I  have  on  countless  occasions  in  past 
years  suggested  on  the  floor  of  the  Senate 
that  nothing  short  of  compulsory  arbi- 
tration machinery  would  save  this  coun- 
try from  the  paralysis  of  ruinous  strikes 
such  as  we  are  now  experiencing.  I  feel 
now  that  with  the  strike  crisis  acute,  with 
a  Nation-wide  railroad  strike  threaten- 
ing tomorrow,  a  resumed  coal  strike 
looming  ahead,  a  maritime  strike  and 
so  on.  and  with  this  legislation  long 
overdue.  It  is  imperative  that  this  body 
enact  now  some  such  legislation  as  I  am 
introducing. 

This  amendment  follows  the  general 
pattern  of  the  accepted  procedures  of  the 
Railway  Labor  Act,  except  that  it  makes 
arbitration  compulsory  rather  than 
merely  voluntary.  I  may  say,  too,  that 
the  amendment  profits  from  several  of 
the  valuable  elements  incorporated  in  the 
industrial  relations  bill.  S.  1171,  intro- 
duced by  the  Senators  from  Minne.sota 
[Mr.  Ball],  New  Mexico  I  Mr.  Hatch], 
and  our  former  colleague  from  Ohio,  Mr. 
Burton. 

reasons  for  amendment 

I  should  like  now  to  make  certain 
points  regarding  this  amendment: 

First.  Mere  mediation  and  voluntary 
arbitration  machinery  are  not  enough  to 
save  America  from  strike  chaos.  Of 
course,  such  machinery  must  and  should 
be  used  to  the  fullest  extent.  The  com- 
pulsory arbitration  which  I  now  propose 
would  go  into  effect  only  after  the  prev- 
ious machinery  had  been  fully  exhausted. 

I  believe  that  it  is  inconceivable,  how- 
ever, that  we  should  rest  our  hopes  in 
mere  "chance  machinery"  such  as  me- 
diation and  voluntary  arbitration.  I  be- 
lieve that  a  Nation  which  can  and  did 
take  16,000.000  men  from  its  farms,  its 
schools  and  its  industries  and  place  them 
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In  the  uniform  of  our  country,  can  and 
should  enforce  compulsory  arbitration  in 
order  to  save  the  very  values  for  which 
those  men  sacrificed  so  much. 

I  want  to  point  out  that: 

<A)  We  are  living  in  an  atomic  age 
when  attack  can  come  in  a  matter  of 
minutes  from  rockets  and  guided  missiles, 
and  that,  therefore,  it  is  essential  that 
our  industrial  machinery  be  preserved 
from  an  internal  Pearl  Harbor  such  as  a 
disastrous  strike. 

(B>  We  are  living  in  an  economically 
complex  age  when  every  part  of  our 
economy  is  interdependent  with  every 
other  part  and  is  particularly  dependent 
on  such  vital  services  as  electricity, 
transportation,  communications,  and  so 
forth. 

(C)  We  are  living  in  a  revolutionary 
age  in  which  we  are  contesting  the  world- 
wide forces  of  communism,  dedicated  to 
the  proposition  that  the  State  must  be 
all-powerful  and  that  the  individual  is  of 
no  account. 

In  our  own  coimtry  the  Reds  and  Pinks 
and  other  radicals  are  up  to  their  ears, 
fomenting  disunity  and  discontent  in  the 
ranks  of  labor  and  in  the  public  and  in 
promoting  strikes. 

In  view  of  all  this,  it  is  inconceivable 
that  we  should  allow  ourselves  to  engage 
in  mere  wishful  thinking  and  mere  hopes 
that  strikes  will  be  settled  voluntarily. 

Second.  No  one  regrets  more  than  I 
the  necessity  for  compulsion.  I  would 
infinitely  prefer  that  right  reason  would 
prevail  and  that  both  labor  and  manage- 
ment would  be  free  to  engage  in  volun- 
tary mediation  and  arbitration.  But 
right  reason  does  not  always  prevail  as 
has  been  proven  so  many  times  in  the 
past  when  labor  leaders  and  men  of  man- 
agement have  forgotten  their  obligation 
to  the  public  interest. 

Third.  I  believe  that  if  Congress  does 
not  enact  compulsory  arbitration  ma- 
chinery now.  then  Congress  and  the 
American  people  will  have  great  cause 
to  regret  that  decision  in  the  months  and 
the  years  to  come. 

America  has  been  burnt,  not  once,  but 
many  times,  by  relying  on  wishful  think- 
ing and  chance  machinery  to  settle 
labor  disputes.  Perhaps  she  must  be 
burnt  still  more  before  Congress  has 
enough  guts  to  enact  such  machinery  as 
I  propose.  I  deeply  regret  that  my  be- 
loved country  should  have  to  undergo 
another  burning  in  the  fire  of  ruinous 
strikes,  and  that  is  why  I  am  proposing 
this  legislation  now  in  the  face  of  the 
very  obvious  opposition  to  it  on  the  part 
of  irresponsible  labor  bosses  and,  yes,  of 
some  irresponsible  management  bosses. 

I  ask  that  the  amendment  submitted 
by  me  be  printed  in  the  Record,  printed 
in  the  usual  form  and  lie  on  the  table, 
and  that  a  statement  explanatory  of  the 
amendment  may  be  printed  in  the 
Record. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Without  objection,  the  amend- 
ment will  be  received,  printed  in  the  Rec- 
ord, printed  in  the  usual  form,  and  lie  on 
the  table,  and  the  explanatory  statement 


submitted  by  the  Senator  from  Wisconsin 
will  also  be  printed  in  the  Record. 

The  amendment  Intended  to  be  proposed 
by  Mr.  WiLET  to  the  biU  (H  R.  4908)  to  pro- 
vide additional  facilities  for  the  mediation  of 
labor  disputes,  and  for  other  purposes,  Is  as 
follows: 

On  page  19.  line  14.  strike  the  period  at 
the  end  thereof,  insert  a  comma,  and  add  x.he 
following:   "except  as  specifically  provided." 

On  page  24,  line  22,  strike  the  period  after 
the  word  "'act'  and  insert  in  lieu  thereof  the 
following:  "except  as  otherwise  provided  by 
the  provisions  of  this  act  relative  to  com- 
pulsory arbitration." 

At  the  proper  place  in  the  bill,  insert  the 
following: 

'Sec.  — .  (a)  When  the  Federal  Mediation 
Board  finds  and  determines  that  a  labor  dis- 
pute affecting  commerce,  which  Is  not  set- 
tled or  adjusted  under  other  provisions  of 
this  act.  or  under  the  Railway  Labor  Act.  as 
amended,  if  subject  thereto,  (1)  involves  an 
Industry  engaged  In  the  production  of  goods 
or  services  which  are  essential  to  the  public 
health,  safety,  or  security,  or  to  the  normal 
functioning  of  the  national  economy,  or 
which  are  furnished  by  a  public  utility  whose 
rates  are  fixed  by  governmental  agency.  State 
or  Federal,  and  (2)  threatens  or  has  resulted 
In  such  Interruption  of  the  furnishing  of  such 
goods  and  services  as  will  endanger  the  pub- 
lic health,  safety,  or  security  In  the  Nation 
as  a  whole  or  any  part  thereof,  or  as  will  so 
substantially  Interrupt  commerce  as  seriously 
to  disrupt  the  functioning  of  the  national 
economy,  or  In  the  case  of  public  utilities  as 
will  substantially  Interrupt  the  furnishing  of 
an  essential  monopolized  service,  then  the 
Board  shall  so  notify  the  President.  Upon 
receipt  of  such  notification,  the  President  Is 
authorized  to  require  submittal  of  the  dis- 
pute to  arbitration  by  a  board  of  seven  per- 
sons (or,  if  the  parties  so  stipulate,  three 
persons). 

'•(b)  Within  20  days  after  notice  from  the 
President  to  the  parties  to  the  dispute  or 
their  representatives  that  the  dispute  shall 
be  submitted  to  arbitration.  It  .shall  be  the 
duty  of  the  parties  and  their  representatives 
to  enter  Into  an  arbitration  agreement  cover- 
ing all  the  questions  Involved  in  the  unset- 
tled controversy.  The  parties  shall  have  no 
power  to  withdraw  questions  submitted  or  to 
terminate  the  arbitration  except  upon  writ- 
ten settlement  of  such  questions  or  of  the 
controversy,  respectively,  filed  with  the  board 
of  arbitration.  Such  settlements  shall  be 
effective  for  at  least  6  months  from  the  date 
thereof.  In  case  of  failure  or  refusal  of  the 
parties  to  execute  such  an  arbitration  agree- 
ment, the  Board  shall  name  the  arbitrators 
and  shall  present  to  the  board  of  arbitra- 
tion a  submission  In  behalf  of  the  parties 
which  shall  conform  as  nearly  as  may  be  to 
the  requirements  for  an  arbitration  agree- 
ment. Neither  a  board  of  arbitration  named 
pursuant  to  the  arbitration  agreement  nor  a 
board  of  arbitration  apF>olnted  by  the  Fed- 
eral Mediation  Board  shall  be  limited  or  re- 
strained in  the  exercise  of  Its  power  to  make 
a  binding  award  by  the  failure  or  refusal  of 
any  party,  or  of  all  parties,  to  participate 
In   the  proceedings. 

"(c)  The  provisions  of  section  7  second 
through  section  9  of  the  Railway  Labor  Act, 
as  amended  (U.  S.  Code,  title  45,  sees.  157 
second  through  sec.  159)  shall  govern  arbi- 
tration conducted  under  this  section  to  the 
extent  that  such  provlsloiis  are  not  Incon- 
sistent with  this  section.  Where  used  In  the 
aforesaid  sections  of  the  Railway  Labor  Act, 
for  the  purposes  of  this  section  the  term 
'carrier  or  carriers'  shall  mean  the  employer 
or  employers  parties  to  the  dispute  and/or 
their  representatives;  the  term  'employees' 
shall  mean  the  employees  parties  to  the  dis- 
pute and/or  their  representatives;  the  term 


■board  of  arbitration'  shall  mean  such 
boards  established  under  this  section;  the 
term  'Mediation  Board'  shall  mean  the  Fed- 
eral Mediation  Board:  ana  the  term  'chap- 
ter" or  'act"  shall  mean  this  section. 

"(d)  Notwithstanding  the  provisions  of 
the  Railway  Labor  Act.  for  the  purposes  of 
this  section: 

'■(1)  A  board  of  arbitration  shall  have  the 
power  to  grant  or  deny  In  whole  or  In  part 
the  relief  sought  by  any  parties  on  any  ques- 
tion submitted. 

"(2)   The   provisions   of   section   7    (f)    of 
the  Railway  Labor  Act,  as  amended    (U.  S. 
Code,  title  45.  sec.  157  (f))  relating  to  filing 
the    award    with    the    Interstate    Commerce 
Commission  and  to  the  effect  of  such  award 
on  the  powers  and  duties  of  the  Commission, 
for    the   purposes   of    this    section    shall    be 
applicable    only    to    awards    In    proceedings 
under  this  section  to  which  carriers  subject 
to  the  jurisdiction  of  the  Commission   are 
parties:  Provided,  however,  That  in  all  pro- 
ceedings under  this  section  involving  carriers 
or  public  utilities  whose  rates  are  fixed  by 
governmental  agency,  a  certified  copy  of  the 
award  shall  also  be  furnished  to  such  agency 
and    no   such   award   shall   be   construed   to 
diminish    the    powers    and    duties    of    such 
agency:  Provided,  further.  That  in  the  case 
of  any  award  which  grants  an  Increase   In 
wages   or   salaries,   a   copy   of   the   proposed 
award,  together  with  copies  of  the  papers  and 
proceedings  and  a  transcript  of  the  evidence 
taken  at  the  hearings,  all  certified  under  the 
hands  of  at  least  a  majority  of  the  arbitra- 
tors, shall,  before  the  award  Is  filed  for  Judg- 
ment thereon,  be  furnished  to  the  Stabiliza- 
tion Administrator  while  such  office  exists, 
and  a  certified  copy  of  such  proposed  award 
shall    also    be    furnished    the    parties.     The 
Stabilization  Administrator.  If  In  his  judg- 
ment such  action  Is  necessary  to  prevent  wage 
or    salary    Increases    inconsistent    with    the 
purposes  of  the  Stabilization  Act  of  1942.  as 
amended,  shall  have  the  authority  to  require 
by   directive   that   the   board   of   arbitration 
reduce  Its  award  to  such  maximum  increases 
as  in  his  judgment  are  consistent  with  the 
purposes  of  said  act.    Failure  on  the  part  of 
the   Stabilization    Administrator    to   exercise 
such  authority  within  15  days  after  the  re- 
ceipt of  the  award,  papers,  proceedings,  and 
transcript  and  to  Issue  such  directive  to  the 
board  of  arbitration  shall  be  deemed  approval 
of  such  Increase  for  all  purposes  under  the 
stabilization  laws  and  Executive  orders  and 
regulations   Issued    thereunder.     As   soon   as 
practicable  after  receipt  of  the  directive  from 
the  Stabilization  Administrator  the  board  of 
arbitration  shall  amend  Its  proposed  award 
accordingly  and  issue  the  award  so  amended 
as  a  final  award  and  the  same  procedural  and 
substantive  provisions  shall  apply  thereto  as 
to  any  award  under  this  section,  except  that 
no  award  shall  be  held  not  to  ccanply  with 
the  stipulations  of  the  agreement  to  cu^bitrate 
or  of  the  submission  in  behalf  of  the  parties 
by  the  Federal  Mediation  Board  because  of 
the   time  consumed   In   conforming   to   this 
proviso  or  because  the  award  grants  or  denies 
wage  or  salary  Increases  In  conformity  with 
the  directive  of  the  Stabilization  Adminis- 
trator. 

"(3)  In  the  case  of  an  arbitration  agree- 
ment providing  for  a  board  of  seven  arbi- 
trators the  parties  shall  choose  four  and  the 
arbitrators  or  the  Federal  Mediation  Board, 
as  the  case  may  be.  shall  name  three,  all  in 
the  manner  provided  in  section  7  second  (b) 
of  the  Railway  Labor  Act  aforesaid. 

"(e)  If  an  award  Is  set  aside  In  whole  or 
In  part  and  the  parties  do  not  agree  upon  a 
Judgment  to  dispose  of  the  subject  matter  of 
the  controversy,  the  Federal  Mediation  Board 
shall  reinvestigate  the  matter.  If  It  makes 
the  findings  described  in  subsection   (a)    of 

this  section.  It  shall  so  notify  the  President. 
The  President  is  then  authorized  to  rtqulr* 
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resubmlttal  of  the  matters  In  dispute  to  arbl- 
tmtlon  pursuant  to  the  provisions  of  this  sec- 
tion and  further  to  require  that  no  person 
who  was  a  member  of  the  previous  tK>ard  of 
arbitration  shall  serve  on  the  new  board. 

"(f)  The  duties  of  employers  and  em- 
ployees and  their  representatives  involved 
In  the  dispute,  and  the  penalties  for  breach 
thereof,  as  set  forth  in  aecticn  3  of  this  act. 
shall  continue  from  the  date  of  the  require- 
ment of  submittal  to  arbitration  until  the 
entry  of  final  Judgment  upon  an  award,  or 
until  termination  of  the  proceeding  by  writ- 
ten settlement,  as  the  case  may  be.  Any  such 
aettlcment.  aa  well  as  settlement  of  particu- 
lar questions  by  agreement  of  the  parties  at 
any  stag*-  of  the  proceedings,  shall  be  en- 
forceable under  the  provisions  of  this  act  re- 
l-iting  to  enforcement  of  collective-bargain- 
ing contractSj- 

"(g)  Unless  In  the  arbitration  agree,ment 
the  parties  stipulate  for  a  longer  period,  an 
award  shall  continue  In  force  for  6  months 
from  the  entry  of  final  Judgment  thereon. 
During  such  period  It  shall  be  the  duty  of  the 
employers  and  employees  and  their  repre- 
sentatives Involved  in  the  dispute  to  adhere 
to  the  jterms  of  the  award  and  to  refrain 
from  strikes,  lock-outs,  and  concerted  slow- 
downs of  production.  Section  3.  subsections 
<c),  (d).  and  (e)  of  this  act  shall  exclusively 
govern  any  breach  of  such  duties. 

"(h)  Impeachment  of  awards  under  this 
•ectlon.  provided  for  by  reference,  shall  be 
the  exclusive  method  of  Judicial  review 
thereof." 

The  explanatory  statement  presented 
by  Mr.  Wiley  is  as  follows: 

Etpi-anation  or  Provisions  ot  Senatos 
WiLZT'S  Amendment  to  Cass  Bnx 

INTSOOUCnON 

The  premises  of  the  proposed  compulsory 
arbitration  amendment  are  three. 

First,  labor  disputes  of  the  character  de- 
■erlbed  in  subsection  (a)  should  not  be  per- 
BQltted  to  Interrupt  production  because  the 
damage  to  the  public  weal  outweighs  the 
possible  gains  to  either  of  the  p)arties  obtain- 
able by  strike  or  lock-out. 

Second,  the  compulsory  features  should 
Bot  hamper  the  freedom  of  the  parties  to 
settle  their  dispute  by  negotiation. 

Third,  there  should  be  a  time  limit  on  any 
•ward  or  settlement  achieved  by  or  during 
compulsory  arbitration.  In  light  of  these 
premises  such  an  act  must  provide  for  the 
maintenance  of  the  status  quo  ante  pending 
arbitration,  for  full  freedom  during  arbitra- 
tion to  settle  controversies  by  agreements. 
^  Which  will  be  effective  for  some  minimum 
period  of  time,  and  for  a  time  limit  upon 
the  award. 

paovisioNS 

This  amendment  provides  that  upon  the 
eocxlitions  described  in  subsection  (a)  the 
President  may  require  the  parties  to  submit 
to  arbitration.  The  parties  have  20  days  to 
draw  up  an  agreement  to  arbitrate  covering 
all  the  issues,  but  If  they  fall  or  refuse  to  do 
so.  the  mediation  board  may  appoint  arbi- 
trators and  execute  a  submission  on  behalf 
of  the  parties,  subsection  (b). 

Prom  the  date  of  requirement  of  submit- 
tal to  arbitration  to  the  entry  of  final  Judg- 
ment upon  an  award,  the  same  duties  to  re- 
store the  status  quo  and  to  refrain  from 
strikes,  lock-outs,  and  slow-downs,  as  are 
applicable  In  the  Ball-Taft-Smlth  coollng-cff 
period  amendment  to  section  3  of  the  com- 
mittee bin  apply  to  the  parties,  subsection 
(f).  These  provisions  are  designed  to  main- 
tain production. 

Subsection  (b)  leaves  the  parties  free  to 
•ettle  ail  cr  any  part  of  their  dispute  dur- 
ing proceedings.  Such  settlements  must  be 
effective  for  6  months.  This  is  to  prevent 
collusive  settlements  to  defeat  the  arbitra- 
tion ind  resume  Industrial  warfare. 
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on  the  duration  of  the  awa^d 
thereon  unless  the  parties 
period,   subsection    (g). 
period  that  any  settlemen  ; 
effect,  subsection  (b). 
ment  under  the  pressure 
ceedlngs  nor  the  award 
Eldered  wholly  voluntary, 
tlons  In  the  Industry  ma 
limit  of  6  months  seemed 
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Judgment  on   award   is 
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ployees  of  certain  rights 
Lalxir  Relations  Act  or 
they  are  the  violators 
labor  practice  under  such 
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cooling-off  amendment  to 
mentioned.    This  is 
eral  enforcement  provlai 
ments.     Since  Congress 
under  the  National  Labor 
believed  that  it  can   take 
gether.  and  that  power 
to  modify  them. 

No  involuntary  servltu<^e 
because  the  proposed 
3    of    the   committee   bill 
provision   applicable  to 
the  provisions  of  the 
plicable  to  this  section  d( 
sec.  159.  eighth). 

Section  (d)  (2)  provldec 
award   Increasing    wages 
Stabilization  Administrate^ 
exists.    The  purpose  Is 

If  the  award  Is  set  asld< 
the    dispute    Is    still 
subsection    (e)    provides 
by  the  Mediation  Board 
arbitration  if  the  Presidei 
proper  findings  by  the 
can  obviate  this  by 
disposing  of  the  subject 
troversy  if  they  so  desire 

The  exclusive  review 
tion     (h)     Is    limited    to 
grounds   of   fraud, 
act.   and    nonconformity 
slon  to  arbitration  in  orde^ 
a  fair  determination  and 
prevent  the  burdening  of 
complex  Issues  already 
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Mr.  WILEY.  I  ths  nk  the  distin- 
guished Senator  from  Idaho  for  his 
courtesy  in  yelding  to  tie. 

The  ACTING  PRESIDENT  pro  tem- 
pore. The  Senator  fron  Idaho  has  the 
floor. 

Mr.  BROOKS.  Mr.  P  esident,  will  the 
Senator  from  Idaho  yie  d  to  me  for  the 
purpose  of  putting  sonething  in  the 
Record? 

Mr.  TAYLOR.  I  am  sorry,  but,  after 
the  statement  of  the  majority  leader,  I 
do  not  feel  that  I  should  yield  the  floor 
further.  I  certainly  hs  ve  no  desire  to 
delay  the  business  of  tt  e  Senate,  but  it 


Is  felt  by  some  that  the  practice  of  yield- 
ing the  floor  to  other  Senators  is  not 
proper,  I  certainly  want  to  yield,  but 
under  the  circumstances  I  do  not 
think  I  should.  ' 

Mr.  BARKLEY.  Mr.  President,  I 
wish  to  say  to  the  Senator  from  Idaho 
that  I  was  not  objecting  to  insertions 
in  the  Record  or  the  introduction  of 
bills,  but  I  do  object  to  having  speeches 
made  in  the  time  of  another  Senator 
who  has  the  floor.  No  time  is  saved, 
for  the  same  speeches  would  probably 
be  made  anyway.  I  think  the  rule  as 
to  yielding  for  a  speech  should  be  ob- 
served, but  I  do  not  object  to  the  inser- 
tions in  the  Record  or  the  introduction 
of  bills  or  other  routine  matters. 

Mr.  TAYLOR.  I  may  say  to  the  ma- 
jority leader  that  the  Senator  from  Wis- 
consin told  me  he  would  be  very  brief; 
otherwise,  I  would  not  have  yielded  to 
him  in  the  first  instance. 

Under  the  circumstances  I  am  happy 
to  yield  to  the  Senator  from  Illinois. 

(Mr.  Brooks  asked  and  obtained  leave 
to  have  printed  in  the  Record  a  radio 
discussion  on  the  subject  Should  Price 
Control  Be  Continued,  which  appears 
in  the  Appendix.) 

Mr.  TAYLOR.  Mr.  President,  I  wish 
to  call  to  the  attention  of  the  Senate 
an  extraordinary  circumstance,  which 
has  come  to  pass  within  the  last  10  days. 
It  is  the  fact  that  the  tragic  and  de-  [ 
plorable  plight  of  the  American  coal 
miner  and  his  dependents  has  finally 
succeeded  in  commanding  the  attention 
of  the  American  public.  The  iron  cur- 
tain, which  has  been  down  so  long  over 
one  of  the  most  miserable  phases  of  ex- 
istence in  the  United  States,  now  has 
been  lifted.  The  lame,  the  halt,  and  the 
blind  parade  before  our  eyes. 

Were  there  an  orchestral  accompani- 
ment, it  would  be  a  funeral  dirge.  The 
macaber  dancers  are  illness,  privation, 
and  death. 

We  recoil  in  horror  from  the  scene. 
Can  such  things  be  In  the  United  States? 
May  God  forgive  us.  but  they  are. 

Yet,  now  that  we  are  witnessing  them, 
what  are  we  going  to  do  about  them? 
The  United  States  does  many  things  for 
many  peoples.  Starvation  in  Europe? 
Send  food.  Starvation  in  Asia?  Send 
food.  Financing  for  the  British  Empire? 
Loan  her  the  money.  Epidemic  in  In- 
dia? Rush  doctors  and  medicines. 
Earthquakes  or  other  cataclysms — any 
place?  Send  help,  clothing,  food,  the 
means  of  shelter.  There  never  has  been 
an  instance  wherein  the  great  heart  of 
America  has  failed  to  respond  when  it 
learned  of  suffering  and  disaster.  And 
it  should  respond,  because  we  are  the 
fortunate  possessors  of  the  most  bounti- 
ful land  In  the  world. 

All  right,  the  conspiracy  of  silence 
against  the  coal  miner — the  evil  fruit  of 
long  years  of  man's  inhumanity  to 
man— has  come  to  an  end.  The  Ameri- 
can coal  miner  stands  before  us.  grimy 
faced  and  toil  worn,  underpaid,  poorly 
nourished,  horribly  housed. 

He  descends  into  the  blackness  of  the 
wrth,  and  all  the  hazards  this  connotes, 
so  our  homes  may  be  warm,  our  hearths 
reflect  cheer,  and  our  industries  func- 
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tion.    And  what  does  he  get  Ok ;  of  it— 
for  himself,  his  wife,  and  his  children? 

We  know  the  answer  now.  We  have 
had  it  in  words  and  in  pictures  in  three 
of  the  newspapers  in  the  Nation's  capi- 
tal. They  are  the  Washington  Times- 
Herald,  the  Washington  Star,  and  the 
Washington  Post. 

I  wish  to  express  my  appreciation  to 
Mrs.  Eleanor  Patterson,  the  editor  of 
the  Times-Herald,  for  dispatching  a  re- 
porter and  photographer  to  Kenvir,  Ky., 
and  for  the  stark  and  grim  revelations 
of  life  in  a  mining  town  which  resulted 
from  her  action. 

I  WiSh  also  to  thank  Mrs.  Agnes  E. 
Meyer,  the  wife  of  the  publi5her  of  the 
Washington  Post,  for  her  first-hand  re- 
porting of  conditions  in  the  coal  fields. 

I  desire  likewise  to  pay  tribute  to  Mr. 
James  Y.  Newton,  of  the  Washington 
Star,  for  his  admirable  work  in  bringing 
to  the  public  the  real  issues  of  the  coal 
strike. 

There  is  no  need  for  me  to  expatiate 
upon  the  social  degradation  that  is  the 
unmerited  lot  of  600  000  American  coal 
miners  and  their  3,500,000  dependents. 
The  facts  are  before  us. 

If  the  Congress  of  the  United  States 
could  meet  but  for  a  single  day  in  Kenvir, 
Ky.,  the  shocking  indecency  toward  and 
mistreatment  of  the  American  coal 
miner  would  end  forever. 

Mr.  President,  yesterday  I  was  criti- 
cized for  reading  various  articles  and 
statements  rather  than  talking  extem- 
poraneously. I  do  not  profess  to  be  an 
expert  on  very  many  subjects,  and  there- 
fore if  I  can  quote  from  experts  I  feel 
that  the  testimony  should  have  more 
validity  than  if  I  stood  here  and  ex- 
pressed offhand  opinions  of  my  own.  For 
that  reason  I  expect  to  continue  for  a 
short  time  only,  and  I  shall  read  at  this 
point  a  pamphlet  published  by  James  F. 
Lincoln,  president  of  the  Lincoln  Elec- 
tric Co.,  of  Cleveland,  Ohio,  entitled 
"Intelligent  Selfishness  and  Manufactur- 
ing." This  is  very  pertinent  to  the  sub- 
ject In  hand,  the  question  of  labor  legis- 
lation, because  it  outlines  the  policies 
followed  by  the  Lincoln  Electric  Co.,  and 
the  very  successful  labor  relations  which 
have  resulted  from  those  policies.  I 
read: 

INTELLIGENT   SELFISHPfESS    AND    M ANTTTACT ITRING 

Great  as  American  Industry  Is.  it  leaves 
largely  untapped  Its  great  resources,  the  pro- 
ductive power.  Initiative,  and  intelligence 
latent  in  every  person.  The  Prophet  states 
It:  "Thou  madest  him  to  have  dominion  over 
the  works  of  Thy  hand."  That  conception  Is 
a  far  cry  from  the  normal  evaluation  of  man 
by  his  contemporaries.  Truly  man  is  so 
made  but  our  Industrial  does  not  now  fully 
develop  these  abilities. 

There  have  been  many  who  have  guessed 
what  the  result  would  be  If  a  large,  intelli- 
gently led.  enthusiastic  organization  should 
use  the  powers  latent  in  all  the  Individuals 
to  a  common  end.  What  would  happen  when 
all  are  equally  anxious  to  produce  a  product 
at  the  lowest  possible  cost?  What  would 
happen  when  all  want  to  make  the  wages  of 
all  workers,  from  sweeper  to  manager,  a 
maximum?  What  would  happen  when  all 
want  to  make  the  company  profitable  since 
it  is  largely  owned  by  the  workers  In  It? 

This  cannot  be  done  by  human  beings 
except  by  the  exploitation  of  the  drlrlng- 
force  fundamental  In  all  of  us.  namely,  self- 
ishness.    Selfishness   has  a  bad  reputation 


but  that  is  because  of  a  narrow  conception 
as  to  what  it  really  is.  No  program  involv- 
ing the  human  race  develc^ied  as  it  has  been 
through  the  ages  on  the  concept  of  "survival 
of  the  fittest"  can  be  founded  on  any  other 
principle  than  selfishness.  The  only  neces- 
sary corollary  to  this  principle  to  make  It 
attractive,  helpful,  and  satisfying  to  all  con- 
cerned Is  to  make  this  selfishness  intelligent. 
The  greatest  heights  we  attain  as  humans — 
patriotism,  parenthood,  and  friendship — are 
all  based  on  this  same  human  trait — selfish- 
ness. The  result  which  can  occur  when  this 
Incentive  Is  tapped  can  be  Illustrated  by  the 
following  example: 

The  Lincoln  Electric  Co.,  of  Cleveland,  was 
started  by  one  man  with  a  capital  of  $159 
of  borrowed  money  in  1896  and  has  had  no 
outside  capital  since.  The  company  has 
tried  to  follow  the  principle  of  appealing  to 
the  intelligent  selfishness  of  the  worker,  the 
manager,  end  the  investor.  It  has  gone  along 
Its  unique  path  for  a  long  enough  time  so 
that  its  results  are  proven.  There  Is  suf- 
ficient history  back  of  the  facts  so  that  no 
error  can  be  made  in  appraising  the  outcome. 

The  results  are: 

(a)  Lincoln  workers,  at  least  in  the  factory, 
are  the  highest  paid  employees  in  industry 
anywhere  in  the  world. 

(b)  Lincoln  workers  produce  more  per 
hour  than  any  organization  making  a  com- 
parable product  in  the  world. 

(c)  Lincoln  selling  prices  are  less  than 
those  of  any  company  making  a  comparable 
product.  Obviously,  companies  making  spe- 
cifically competing  products  must  sell  at  the 
same  price  if  they  are  to  remain  competitors. 

(d)  Lincoln  stockholders  have  never  missed 
a  dividend  since  the  first  payment  was  made 
in   1918. 

(e)  The  Lincoln  Electric  Co.  doss  approxi- 
mately half  of  the  total  arc  welding  business 
of  the  United  States  and  more  than  a  quarter 
of  all  the  arc  welding  business  of  the  world. 

(f)  Practically  speaking  there  is  no  labor 
turnover. 

(g)  There  is  no  labor  union. 
Following  Is  the  story  of  this  company's 

methods  used  to  produce  these  results: 

1914 :  An  advisory  board  was  formed.  The 
basic  Job  of  this  board  Is  the  developing  of 
the  normally  unused  abilities  Inherent  In  the 
organization.  In  order  to  bring  the  intelli- 
gence of  all  people  In  the  organization  to 
bear  on  the  subject  this  board  was  chosen 
from  the  entire  personnel  of  the  plant.  This 
was  done  by  electing  one  man  from  each 
department  by  the  vote  of  all  the  people  In 
such  department.  The  foremen  in  the  plant 
also  elected  a  representative  foreman  from 
their  group.  These  men  with  the  plant  super- 
intendent and  president  (who  acts  as  chair- 
man) constitute  the  advisory  board.  This 
board  has  authority  over  all  matters  affecting 
the  man  and  shop  operations.  They  are  the 
board  of  directors  for  the  plant. 

This  is  what  that  board  did  from  1914. 
when  formed,  to  date: 

1914:  Decreased  the  hours  of  work  from  55 
(then  standard)  to  50,  with  a  10-percent  In- 
crease In  wage  rates.  The  result  of  this  ac- 
tion was  to  increase  efficiency  so  that  the 
cost  per  piece  was  definitely  reduced. 

1914:  Installed  a  piecework  plan  which  has 
been  satisfactory  to  all  concerned  (Ixjth 
workers  and  management),  without  change 
of  this  plan  to  date.  The  rates  are  guaran- 
teed by  the  company  after  being  set  by  an 
expert  time-study  man  who  has  been  trained 
in  that  department.  The  worker,  however, 
has  a  right  to  eliminate  the  price  by  chal- 
lenge. When  this  Is  done  the  time-study 
man  runs  the  Job  himself  for  a  day.  What- 
ever his  earnings  are,  whether  higher  or 
lower.  Is  the  new  price.  This  price  Is  sub- 
ject to  the  same  rules  as  the  first  one,  how- 
ever.    The  company  can  change  the  price 


only  by  changing  the  method,  design,  or  tool- 
ing, thus  making  It  a  new  Job. 

1915:  Insured  the  lives  of  all  workers  for 
the  equivalent  of  a  year's  wages  at  no  cost 
to  the  worker. 

1918:  Tried  bonus  pajinent.  which  was  not 
successful  at  that  tlmo.  This  wsis  th?  "silk- 
shirt  era."  The  amount  of  this  bonus  was 
not  a  large  percentage  of  the  year's  wages 
although  it  was  half  of  the  dividend  declared 
that  year.  Also,  the  mutual  understanding 
between  management  and  men  which  longer 
experience  developed  was  not  then  present. 

1923:  Adopted  the  policy  of  vacation  of  all 
workers  with  pay.  shutting  down  the  entire 
factory  for  this  purpose  the  second  and  third 
weeks  of  August  each  year.  This  was  a  radi- 
cal departure  at  that  time  although  it  has 
become  more  common  In  recent  years. 

1925:  Sold  stock  of  the  company  to  the 
employees  who  desired  It,  providing  the  work- 
ers had  been  continuously  employed  for  1 
yetir.  More  than  half  of  the  normal  workers 
are  stockholders.  They  largely  own  their  own 
plant. 

1929:  Established  a  tuggestion  system. 
Sufgestions  which  were  accepted,  made  by 
any  man  outside  of  engineers,  time-study 
men,  and  others  who  from  the  nature  of  their 
Jobs  were  responsible  for  improvement  In 
methods  or  design,  were  rewarded  In  cash. 
Tlie  amount  of  this  award  was  half  of  the 
net  estimated  saving  for  the  first  year  of  use 
after  acceptance.  This  plan  not  only  re- 
sulted in  many  good  ideas,  but  it  also  kept 
those  executives  primarily  responsible  for 
such  progress  on  their  toes. 

I  may  say  at  this  point,  Mr.  Presi- 
dent, that  my  own  experience  in  a  war 
plant    shortly    before    coming    to    the 
United  States  Senate  certainly  leads  me 
to  believe  that  the  idea  of  urging  the 
workers  to  try  to  find  new  and  better 
and  more  efficient  ways  of  carrying  on 
production  in  a  factory  should  be  a  good 
one.     In  the  factory  where   I  worked 
there  was  no  such  program  in  effect. 
Frequently  I  saw  operations  that  could 
have     been     shortened     immeasurably. 
For  instance,  the  Army,  the  Navy,  or 
the   Maritime    Commission    would    give 
the  plant  a  job  consisting  of  the  making 
of  a  great  number  of  the  same  article. 
For  the  manufacture  of  the  articles,  we 
could  have  taken  a  day  or  two  or  three 
and  made  jigs;  that  Is,  frames  in  which 
to  fit  the  articles,  and  then  have  welded 
them  together  just  as  fast  as  we  could 
have  thrown  them  into  the  frames,  and 
could  have  turned  out  the  whole  job  in  a 
week  or  2  weeks.    As  it  was,  no  one  wa.s 
encouraged  to  devise  a  method  to  shorten 
the  process.    As  I  have  stated  before  on 
the  floor  of  the  Senate,  it  was  a  cost-plus 
factory.    So  each  article  was  measured 
and  welded  together,  and  thus  the  job. 
which  could  have  been  completed  in  a 
week  or  10  days,  would  require  2  or  3 
months.    It  was  very  disheartening.    Af- 
ter a  while  no  one  tried  to  introduce  im- 
provements.   One  got  to  feeling  after  a 
while,  "What  is  the  use?    They  do  not 
care  whether  the  work  is  done  eflBciently 
or  not.    Why  should  I  break  my  neck  to 
try  to  speed  up  the  work  when  we  receive 
no  encouragement  to  do  so?     If  they 
would  simply  le*  us  use  a  little  horse 
sense  we  could  complete  the  job  very 
quickly." 

Mr.  President,  when  businessmen  come 
before  the  Committee  on  Banking  and 
Currency  and  criticize  OPA  for  not  using 
horse  sense,  my  mind  goes  back  to  my 
experience  in  the  war  factory. 
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I  eoDtinue  reading  from  the  pamphlet 
pabllafaed  by  the  Lincoln  Electric  Co. : 

1934:  Paid  the  second  bonus  which  started 
the  present  bonus  plan.  This  new  plan  wa^ 
more  workable  than  that  of  1918  and  has 
thoroughly  succeeded.  This  second  bonus 
was  paid  after  the  slump  of  1929  to  1934  and 
waa  perhaps  much  more  attractive  because  of 
that.  In  any  case,  It  had  a  profound  effect 
ard  resxilted  in  greatly  Increased  production. 
Interest,  and  cooperation.  These  bonuses 
are  based  on  the  success  of  the  company 
and  are  distributed  on  the  basis  of  value  of 
the  man  to  the  company  for  that  year.  The 
decision  as  to  division  of  bonus  is  made  by 
the  president  who  alone,  of  all  the  personnel, 
gets  ho  part  of  the  money. 

1936:  Installed  an  annuity  plan  so  that  all 
faithful  workers  may  be  retired  with  pay 
when  their  working  life  is  over.  This  results 
in  not  only  rewarding  the  faithful  employee 
but  eliminates  him  from  the  possibility  of 
accident  which  his  failing  powers  may  intro- 
duce. 

1941:  Installed  a  trust-fund  plan  for  the 
workers. 

1914-42:  Handled  the  countless  problems 
which  arise  in  any  operation  as  involved  as 
a  large  manufacturing  plant. 

The  results  of  theae  acts  In  total  are  mani- 
fold. If  they  did  not  increase  production  at 
least  as  much  as  their  coat  they  would  have 
been  Impossible.  It  must  be  seen  In  action 
to  believe  hew  great  the  result  can  be.  No 
one  otherwise  can  understand  the  advance 
that  can  be  made  when  a  man  works  In  his 
own  company,  for  his  own  benefli.  and  with 
his  full  enthuslarm. 

The  following  graphs  will  show  what  the 
resulu  of  these  policies  have  been. 

The  booklet  contains  graphs.  Of 
course,  they  cannot  be  printed,  so  I  will 
turn  to  the  end  of  the  booldet  and  read 
from  the  part  headed  "Suggestions": 

Perhaps  the  following  comments  may  be 
Taluable  m  helping  others  to  put  In  the 
same  or  a  better  method  of  arousing  the  in- 
telligent selfishness  of  their  own  workers: 

1.  Management  must  be  able  to  lead  the 

organisatloa   in   the  direction  of  more  efB- 

•  cient  methods  as  fast  as  the  method  can  be 

absorbed  by  the  organization.     This  will  be' 

found  to  be  the  chief  difficulty  In  most  plants. 

2  Management  and  men  are  "fellow 
workers  ■•  Neither  is  superior  but  each  is 
Mtponslble  for  their  pan  in  the  result.  Of 
coorae.  mansgemenfs  direction  Is  unques- 
tioned and  enthusiastically  followed. 

Of  course  we  understand  that  In  this 
case  management  includes  representa- 
tives of  labor. 

Consequently,  management  must  be  made 
up  of  the  best  managerial  ability  in  the  or- 
ganization. When  a  man  with  new  mana- 
gerial ability  arises  he  is  recognized.  When 
one  who  Is  a  manager  slips  he  Is  eliminated. 
Accomplishing  the  elimination  may  give 
some  trouble  both  in  understanding  and  in 
doing  In  some  organizations.  Management 
must  be  able  to  stand  on  Its  record  and  be 
accepted  by  all  the  workers  as  being  fair, 
ab:e.  and  intelligent. 

Can  it  be  said  that  the  operators  of 
the  coal  mines  are  fair  and  intelligent, 
when  we  see  pictures  in  the  newspapers 
of  the  miserable  housing  conditions 
suffered  by  workers  in  the  coal  mines? 
Certainly  such  conditions  are  not  calcu- 
lated to  get  the  best  efforts  and  coop- 
(fcration  out  of  a  worker. 

3.  A  fact<»y  worker  cannot  e.Tpress  his 
Ideas  as  well  as  a  trained  man  of  the  world 
but  he  has  them  Just  the  same.  Manage- 
ment must  be  able  to  see.  select,  grade,  and 
apply  these  ideas  accurately  and  fairly. 
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When  we  as  a  Nation  adopt  this  principle  of 
Intelligent  selfishness  into  our  philosophy 
of  life  and  Industry  we  will  have  stopped 
unemployment  of  the  employable,  stopped 
poverty  for  the  able-lxxlied,  and.  what  Is 
more,  we  will  have  gone  far  toward  the  elimi- 
nation of  misery  no  matter  how  caused. 

Mr.  Presiofent.  this  pamphlet  is  very 
pertinent  to  the  discussion  in  hand.  I 
am  convinced  that  we  cannot  enact  leg- 
islation which  will  outlaw  strikes.  We 
cannot  make  the  miners  or  any  other 
workers  go  back  to  work  unless  they  have 
conditions  which  are  satisfactory  to 
them.  It  seems  to  me  that  until  our  in- 
dustrialists have  this  intelligent  selfish- 
ness and  take  the  workers  into  the  busi- 
ness and  give  them  an  interest  in  the 
business,  we  are  bound  to  have  disputes. 
I  am  opposed  to  any  legislation  calcu- 
lated to  make  it  possible  to  bring  labor- 
ers or  their  unionsinto  the  courts. 

I  should  like  to  read  an  excerpt  from 
a  book  entitled  "Cartels,"  written  by 
Wendell  Berge,  and  then  I  shall  con- 
clude. 

Mr.  HICKENLOOPER.  Mr.  Presi- 
dent, will  the  Senator  yield?  I  should 
like  to  read  a  letter  to  the  Senator  and 
ask  for  his  comments  on  it. 

Mr.  TAYLOR.    I  am  happy  to  yield. 

Mr.  HICKENLOOPER.  This  morning 
I  received  a  copy  of  a  letter  from  a 
vegetable  packing  company  in  California. 
The  letter  is  a  page  and  a  half  long.  If 
the  Senator  will  indulge  me  while  I  read 
it  to  him,  I  should  be  glad  to  have  his 
comments  on  it.  The  letter  is  self-ex- 
planatory. The  letter  begins  "Dear  Ed." 
It  is  written  to  a  citizen  of  Iowa,  who 
forwarded  it  to  me,  and  reads  as  follows; 

Dear  Ed:  The  Jurisdictional  strife  between 
the  AFL  and  the  CIO  finally  came  to  a 
climax  last  Friday  morning  when  the  CIO 
placed  a  picket  line  around  our  cannery  and 
property  with  some  400  pickets  and  goons 
who  blockaded  the  plant.  The  only  three 
people  who  were  legally  let  Into  the  plant 
were  Prank,  Dave,  and  myself.  Fired  by 
loyalty  and  Indignation,  some  of  our  key  em- 
ployees, along  with  the  majority  of  our  office 
help,  finally  managed  to  get  in  over  the  back 
fence,  but  not  until  we  had  had  some  vio- 
lence at  the  front  gate.  One  of  the  thugs 
took  a  poke  at  Dave  and  gave  him  a  beauti- 
ful black  eye.  and  two  of  our  office  employees 
were  ruffled  up  very  badly  l>efore  the  sheriff 
and  his  deputies  got  here.  We  are  really  shut 
down  now. 

In  order  to  review  the  sittiation  for  you  a 
little,  last  fall  when  most  of  the  canneries 
were  at  the  minimum  of  production  and  em- 
ployment, the  CIO  took  a  vote,  and  won  the 
cannery  election.  However,  the  AFL  had  it 
reviewed,  and  the  National  Labor  Relations 
Board  canceled  the  election  the  first  part  of 
August  when  the  peak  numoer  oi  cannery 
employees  were  on  the  Job.  There  has  been 
strife  between  the  two  unions  ever  since. 

As  you  remember,  during  the  spinach  pack 
we  wrote  you  a  letter  saying  that  we  had  a 
ghost  picket  at  the  gate  placed  there  by  the 
AFL  teamsters  to  keep  their  trucks  from 
coming  through.  We  got  over  that  by  having 
the  farmers  drive  their  own  trucks  in  the 
plant,  and  the  employees  stayed  on  the  Job. 

The  California  Processors  and  Growers,  of 
which  we  are  members  along  with  62  other 
canners,  held  a  meeting  at  which  It  was  de- 
cided the  right  thing  to  do  was  to  make  an 
agreement  with  the  AFL,  with  whom  we 
were  signed  up  before  the  election  until  the 
election  ordered  by  the  NLRB  could  be  held 
In  August.  At  the  meeting  It  was  stated 
there  would  be  no  pressure  brought  to  bear 


1946 


CONGRESSIONAL  RECORD-SENATE 


5175 


upon  the  CIO  members  to  sign  with  the 
AFL  on  clearance  cards,  and  they  could  go  on 
working  Just  the  same  as  the  AFL  workers. 
However,  the  agreement  stated  that  the  new 
employees  coming  into  the  plant  should  sign 
up  wit  the  APL  This  stipulation,  I  sup- 
pose. Irritated  the  leaders  of  the  CIO.  who 
started  closing  down  plants  3  weeks  ago. 
They  closed  Richmond  Chase  here  In  Stock- 
ton- Llbby.  McNeill  &  Llbby.  in  Sacramento; 
and'  us  last  Friday.  It  Is  their  policy  to  close 
down  all  the  canneries  before  they  will  start 
negotiations. 

Now,  mind  you.  there  Is  nothing  on  our 
part  we  can  do  to  stop  this  picket  lii:e.  We 
were  beginning  our  pea  pack,  the  finest  qual- 
ity of  California  peas  ever  grown,  and  would 
have  reached  the  peak  either  Friday  or  Sat- 
urdav  of  last  week.  That  pack  is  now  gone. 
We  liad  hopes  of  getting  Intr  the  a£parag\is 
pack,  and.  by  the  way,  had  1.100  boxes  of 
asparagus  on  the  Boor  ready  to  be  canned 
Friday  morning,  which  was  a  total  of  2'i 
days  of  cutting  In  the  field.  This,  alor.g 
with  all  the  peas  that  were  vlned  at  night, 
were  a  total  loss. 

There  will  be  no  shipment,  nor  any  busi- 
ness whatsoever  transacted  while  this  strike 
is  on.  However,  the  CIO  picket  line  yielded 
a  point  this  morning  when  they  allowed  the 
keymen  In  the  plant  and  our  office  force  to 
come  through  the  gate  after  we  had  a  meet- 
ing here  at  the  plant  at  9  o'clock.  In  this 
land  of  plentv.  and  with  crops  ahead  of  us 
which  look  like  the  largest  in  the  history 
of  California,  and  starving  people  in  the 
world,  we  people  who  want  to  do  the  right 
thing  are  run  by  organizations  such  as  the 
one  out  m  front  of  our  plant;  and  no  law 
in  America  will  help  us  do  something  about 
it.  Will  advise  you  when  something  more 
materializes. 

The  question  I  should  like  to  ask  the 
Senator— and  I  ask  it  without  any  hos- 
tility toward  ihe  right  of  men  to  organ- 
ize or  the  right  to  strike  when  a  prin- 
ciple is  involved— is  this:  What  justifica- 
tion can  labor  find   for  striking  on   a 
jurisdictional  question,  in  a  food  indus- 
try   when  you  and  I  and  most  of  the 
other  people  of  the  United  States— and 
I  refer  especially  to  the  people  of  the 
Middle  West— are  striving  in  every  way 
to  develop  and  produce  food  which  not 
only  will  feed  the  people  of  the  United 
States  but  will  aid  in  preventing  the  star- 
vation    and     devastation    of    Europe? 
What  justification  can  a  jurisdictional 
strike  have  in  such  a  case  as  that  men- 
tioned in  the  letter  I  have  just  read, 
where  no  question  of  working  conditions 
is  involved,  no  que.stion  of  pay  is  in- 
volved, no  question  of  the  economics  is 
Involved,  but  the  matter  involved  is  only 
a  division  or  a  discussion  or  a  virtua 
battle  In  regard  to  jurisdiction?    I  shall 
be  pleased  to  have  the  Senator's  com- 
ments on  that  point. 

Mr.  TAYLOR.  Mr.  President.  I  am 
very  happy  to  make  a  few  conunents 
for  the  benefit  of  the  Senator  from  Iowa. 
In  my  remarks  I  have  at  no  time  under- 
taken to  defend  jurisdictional  strikes. 
I  am  not  familiar  with  what  the  present 
machinery  is.  if  any.  for  handling  such 
matters;  but  the  jurisdictional  strike  is 
one  form  of  strike  to  handle  which  I 
feel  the  Government  should  have  com- 
pulsory arbitration  machinery. 

Mr.  HICKENLOOPER.  Mr.  President, 
will  the  Senator  yield  for  another  ques- 
tion? 

Mr.  TAYLOR.    Yes. 
Mr.  HICKENLOOPER.     If  the  Gov- 
ernment should  have  arbitrary  power  to 


settle  that  kind  of  a  strike,  is  not  the 
principle  just  the  same  in  regard  to  any 
kind  of  strike? 

Mr.  TAYLOR.    No. 

Mr.  HICKENLOOPER.  In  other  words, 
can  the  Senator  from  Idaho  differentiate 
between  different  kinds  of  strikes? 

Mr.  TAYLOR.  No;  the  principle  is 
not  the  same.  It  is  altogether  different. 
I  would  see  to  it  that  we  work  to  secure 
adequate  machinery  so  as  absolutely  to 
prevent  jurisdictional  strikes.  Surely, 
we  can  contrive  democratic  machinery 
for  elections  in  such  cases,  and  can  see 
to  it  that  they  are  honestly  held.  When 
they  are.  that  should  settle  the  matter; 
and  there  should  be  penalties,  in  my 
estimation,  to  prevent  anyone  from 
striking  because  a  jurisdictional  strike 
is  settled  in  favor  of  one  or  the  other 
party  to  the  strike. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield? 
Mr.  TAYLOR.  I  am  happy  to  yield. 
Mr.  MORSE.  I  ask  the  Senator  to 
yield  to  permit  me  to  make  a  very  brief 
comment  in  regard  to  certain  remarks 
made  by  my  friend  the  distinguished 
junior  Senator  from  Minnesota  I  Mr. 
BallI.  as  shown  in  yesterday's  Record 
on  page  5098,  in  the  first  column. 

In  fairness  to  the  Senator  from  Min- 
nesota, as  well  as  in  fairness  to  myself, 
I  think  that  any  basis  for  any  misin- 
terpretation of  his  remarks  insofar  as 
applying  them  to  the  junior  Senator  from 
Oregon  should  be  cleared  up.  I  say 
"misinterpretation"  because  although  I 
am  satLsfied  that  the  junior  Senator  from 
Minnesota  was  not  in  fact  referring  to 
the  junior  Senator  from  Oregon,  never- 
thelers.  newspapermen  who  have  talked 
to  me  earlier  today  seem  to  be  laboring 
under  the  impression  that  his  remarks 
were  intended  to  relate  to  me. 

I  now  read  from  page  5098  of  yester- 
day's Record.  The  junior  Senator  from 
Minnesota  said,  yesterday  afternoon: 

I  think  It  has  become  perfectly  clear  that 
the  group  of  Senators  who  are  opposed  to 
having  the  Senate  vote  on  any  kind  of  labor 
legislation  which  is  opposed  by  the  leaders, 
although  not  necessarily  by  the  rank  and 
file  of  organized  labor,  are  determined  to  do 
their  best  to  talk  the  pending  legislation  to 
death,  in  other  words,  to  filibuster.  I  think 
It  is  rather  significant  that  most  of  these 
Senators  are  the  ones  who  have  always  pro- 
tested most  loudly  when  any  other  minority 
in  the  Senate  attempted  the  same  tactics. 

I  simply  wish  to  say  in  regard  to  secur- 
ing Senate  action  on  the  measure  now 
pending  before  the  Senate  that  the  junior 
Senator  from  Oregon  was  one  of  the 
members  of  the  Senate  Committee  on 
Education  and  Labor  who  took  the  posi- 
tion in  the  committee  that  the  measure 
should  be  reported  by  the  committee, 
either  favorably  or  unfavorably,  to  the 
floor  of  the  Senate,  so  that  the  Members 
of  the  Senate  could  at  the  eariiest  pos- 
sible date  vote  on  it.  I  announced  that 
I  would  move  to  discharge  the  commit- 
tee imless  it  reported  the  legislation  to 
the  Senate.  I  expressed  the  hope  that 
it  would  report  unfavorably  on  the  Case 
bill,  which  it  did. 

I  wish  to  say  for  the  Record — I  think 
I  have  made  my  position  clear  in  the 
meetings  of  the  Committee  on  Education 
and  Labor— that  I  do  not  favor  filibuster- 


ing against  any  measure,  be  it  one  which 
I  favor  or  one  which  I  oppose.  So  far  as 
I  am  concerned,  the  junior  Senator  from 
Minnesota  will  find  me.  in  this  debate. 
just  as  soon  as  I  am  satisfied  that  the 
debate  on  the  merits  of  the  pending 
measure  has  been  completed,  joining  in 
an  attempt  to  see  to  it  that  the  discus- 
sion ends  and  that  the  Senate  proceeds 
to  vote. 

In  the  past  I  have  signed  cloture  peti- 
tions. I  shall  always  be  willing  to  sign  a 
cloture  petition  v;henever  I  become  con- 
vinced that  an  attempt  is  being  made  on 
the  floor  of  the  Senate  to  filibuster  the 
m2asure  then  pending.  I  care  not  wheth- 
er I  am  for  it  or  against  it. 

As  I  have  said  to  the  Members  of  the 
Senate  earlier  in  the  debate,  it  is  true 
that  I  am  thoroughly  opposed  to  most  of 
the  amendments  to  the  bill  now  pending 
before  the  Senate.     Yet  I  try  to  be  a 
realLst  in  connection  with  these  matters. 
I  believe  a  great  job  has  been  done  in  this 
country  in  propagandizing  and  stirring 
up  public  ho.stility  against  labor,  with  the 
result  that  the  American  people  are  now 
clamoring   for   antilabor   legislation.     I 
believe  that  they  will  get  it.     I  do  not 
believe  there  is  anything  which  will  stop 
it.    I  believe  the  Senate  is  in  a  mood  to 
pass  some  antilabor  legislation  which  I 
think  will  prove  to  be  in  the  best  interest 
of  neither  labor  nor  industry,  and,  most 
important  of  all.  it  will  prove  not  to  be  in 
the  public  interest.     But  I  believe  also 
that,  under  our  democratic  form  of  gov- 
ernment, whenever  the  Representatives 
of  the  people,  in  the  Congress  assembled, 
are  ready  to  pass  such  legislation,  they 
should  have  the  right  to  pass  the  kind  of 
legislation  which  they  may  think  the 
American    people   want   them   to   pass. 
Hence.  I  shall  do  all  that  I  can  from  this 
desk,  as  soon  as  I  am  satisfied  that  the 
debate  is  completed  on  the  merits,  to  see 
to  it  that  Members  of  the  Senate  have 
an  opportunity  to  vote  on  the  amend- 
ments.    If  I  become  convinced  that  a 
filibuster  is  taking  place  I  shall  never 
hesitate  to  sign  a  cloture  petition  for  the 
purpose  of  bringing  about  an  opportunity 
to  vote. 

Mr.  President.  I  close  my  remarks  with 
this  comment:  The  people  of  the  country 
who  are  clamoring  for  antilabor  legisla- 
tion  are   apparently  going  to  have   to 
learn  at  a  costly  expense  to  themselves 
that  democracy  cannot  be  maintained 
when  at  the  same  time  they  seek,  as  a 
substitute  for  the  principles  of  volun- 
tarism on  the  basis  of  which  democracy 
rests,  government  compulsions  over  the 
economic  and  social  Ufe  of  this  Nation. 
One  of  the  characteristics  of  freemen  is 
that  once  they  come  to  understand  that 
an  injustice  has  been  done  them,  once 
they  realize  that  there  have  been  trans- 
gressions upon  their  inalienable  rights  of 
freedom,  they  will  rise  up  against  the 
laws  which  infringe  upon  their  freedom. 
Mr.  President,  I  know  that  it  Is  not 
politic,  I  know  that  the  statement  which 
I  am  about  to  make  will  be  subject  to  mis- 
understanding, and  I  know  that  there 
may  be  those  who  will  say  that  I  do  not 
believe  in  government  by  law.  but  I  point 
out  to  the  Senate  that  we  will  lose  gov- 
ernment by  law  whenever  in  a  democratic 
society  we  adopt  legal  measures  which 
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put  too  great  a  strain  upon  democracy. 
We  cannot  have  democracy  and  at  the 
same  time,  by  strait-jacket  legislation, 
impose  upon  freemen  restrictions  which 
'they  believe  to  be  unjust  and  in  violation 
of  their  right  to  seek  a  better  standard 
of  living  through  the  voluntary  proce- 
dures of  group  economic  action. 

I  venture  the  prediction  that  when  the 
Senate  completes  its  consideration  of 
the  pending  measure,  and  passes  the  type 
of  legislation  which  I  believe  it  will  pass 
m  response  to  a  momentary  Nation-wide 
hostility  to  labor,  it  will  have  bought  for 
the  American  people  instance  after  in- 
stance of  violence  and  Instance  after 
instance  of  law  violation,  because  as  the 
Government  seeks  to  enforce  that  type 
of  legislation  we  will  find  freemen  re- 
sisting It,  and  instead  of  strengthening 
government  by  law  it  will  greatly  weaken 

it- 
Mr.  TAYLOR.    Mr.  President.  I  thank 

the  Senator  from  Oregon  for  his  splendid 
remarks.  I  am  honored  to  have  an  ex- 
pression of  his  sentiments  appear  in  the 
Record  along  with  the  remarks  which  I 
have  been  allowed  to  make. 

Mr.  President,  in  concluding  my  re- 
marks I  wish  to  read  a  paragraph  or  two 
from  a  book  entitled  "Cartel — Challenge 
to  a  Free  World."  The  author  of  the 
book  is  Wendell  Berge.  A.ssistant  At- 
torney General  of  the  United  States.  I 
wish  that  through  the  medium  of  the 
Record,  or  in  some  other  way.  I  could 
broadcast  to  the  people  of  the  United 
States  the  entire  contents  of  the  book 
and  let  them  see  clearly  from  what  direc- 
tion the  real  danger  lies  to  our  democracy 
and  our  free  enterprise  system.  In  this 
particular  case  the  author  of  the  book  is 
talking  about  patents,  and  the  abuse  of 
patent  rights.     He  says: 

It  is  Ironical  but  true  that  while  a  patent 
tB  supposed  to  give  protection  and  encour- 
a^ment  to  the  inventor,  possession  of  a 
patent  today  Is  little  more  than  an  invita- 
tion to  predatory  litigation.  The  threat  of 
expensive  and  protracted  patent  litigation  is 
perhaps  the  most  effective  means  by  which 
monopoly  enforces  its  private  rule  on  Indus- 
try to  eliminate  competition. 

The  small  businessman  facing  such  obsta- 
cles has  limited  choices  of  action.  He  can 
sue  the  large  group,  or  risk  suit,  but  in  either 
event  will  &nd  himself  Involved  in  a  costly, 
lengthy  process.    He  generally  emerges  with 

•  broken  spirit  and  a  petition  In  bankruptcy. 
The  files  of  the  Department  of  Justice  are 

crowded  with  complaints  and  pleadings  of 
these  little  men.  They  have  found  these 
handicaps  Insuperable  in  their  attempts  to 
compete.  In  giving  testimony  before  the 
Temporary  National  Economic  Committee, 
one  small  manufacturer  in  the  glass-con- 
tainer industry  recited  a  tale  which  Is  fre- 
quently and  tragically  repeated  throughout 
many  branches  of  production.  This  par- 
ticular witness,  sued  for  Infringement  on 
nine  or  ten  counts,  stated: 

'•We  naturally  were  finally  forced  to  hire  a 
patent  attorney.  We  had  to  acquire  the 
services  of  a  Texas  attorney,  and  I  think 
there  are  some  two  or  three  patent  attorneys 
In  the  State.  They  brought  us  into  court  In 
April  of  1935,  as  I  recall.  Well,  when  I  ar- 
rived In  San  Angelo  and  met  them  there  in 
the  hotel  I  can  conservatively  say  there  was 

•  half  train  load  of  attorneys  and  equip- 
ment. There  were  motion-picture  projec- 
tors and  attorneys  all  over  the  place.  I  dont 
know  anyone  of  the  Hartford  legal  staff  that 
was  not  there.  They  were  prepared  to  give 
1M  a  nice  battle.     Well.  I  had  only  one  at- 
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have  seen  his  face 

jromplly  asked  for   a 

af  tern  x>n  in  order  to  see  if 

case  cut  of  court." 

fled  at  the  time,  the 

of  slow  death  ar- 


!ort 


0 


m  )re 


That  Is  why  I  say 
I  shall  not  vote  to 
drag  labor  unions 
ers  into  the  courts, 
olies  have  the  power 
ually  in  the  courts, 
settled,  because 
lying  down,  as  man  r 
have  been  forced 
tween  management 
increased,    and 
than  fewer  strikes. 

Mr.  President.  I 
its  kind  indulgence, 
year  and  a  half  duri 
a  Memb?r  of  the 
which    I    am    now 
dressed  the  Senate 
altogether,  than  an 
therefore  resent 
yesterday  on  the 
I  was  in  any  way 
I  believe  those 
out  of  order. 

Mr.  OMAHONEYI 

Mr.    HILL.     Mr 
Senator  yield  to  me 
suggest  the  absence 

Mr.  O'MAHONEY 

Mr.  HILL.     I 


Mr.  President,  that 

make  it  possible  to 

ahd  individual  work- 

bpcause  great  monop- 

0  keep  them  contin- 

No  issue  would  be 

labir  would  not  take  it 

small  businessmen 

do.    Friction  be- 

and  labor  would  be 

strikes,    rather 

ould  be  caused. 

thank  the  Senate  for 

I  repeat  that  in  the 

ig  which  I  have  been 

Seriate,  up  until  the  talk 

completing.    I    ad- 

probably  not  longer. 

hour  and  a  half.    I 

implications  made 

of  the  Senate  that 

indulging  in  a  filibuster. 

impli:ations  were  entirely 


th; 
floor 


obtained  the  floor. 
President,    will    the 
in  order  that  I  may 
of  a  quorum? 
I  yield, 
the  absence  of  a 


sug  ;est 


quorum. 

The  ACTTING 
pore.    The  clerk  w 

The  Chief  Clerk 
the  following 
names : 


PF  ESIDENT 


Senati  irs 


Allien 

Austin 

Ball 

Bankhead 

Barkley 

Brewster 

Bridges 

Brooks 

Buck 

Bushfleld 

Butler 

Byrd 

Cape  hart 

Capper 

Cordon 

Oonnell 

Downey 

Eastland 

Blender 

Ferguson 

George 

Gerry 

Gufley 

Ouiney 

Hart 

Hatch 


Colo. 
.B.C. 


aod 


Hawkea 
Hayden 
Hlcltenl  ooper 
Hill 
Hoey 
KuSmafa 
Johnso  1 
Jchnst(  n 
Kilgore 
Know! 
La  Poll4tte 
Langer 
Liicas 
UcCanin 
Mcaell  in 
McFarli  nd 
>n 
ICagnts  on 
Maybar  k 
Mead 
Milllklr 
Moore 
Mci'^e 
Murdc( 
Murray 
ODanit  1 


frcm 


or 


Mr.  HILL.    I 
ator  from  North 
and   the    Senator 
Glass]  are  absent 

The    Senator 
Bilbo  ].  the  Senator 
BricgsI,  the  Senat 
QrvtlleI.  and  the 
["Sfr.'GossETTl  are 
Senate. 

The  Senator*  f roil 
DREWS  1  and  the  Senator 
[Mr.  McKellar]  ar ; 

The  Senator  frori 
Chavez  ) .    the    Senajtor 

fMr.      FULBRICHT], 

Rhode  Island  [Mr 


May  17 


tern- 


i  1 


pro 
call  the  roll, 
called  the  roll,  and 
answered  to  their 


O'Mahoney 

Overton 

Peppei 

Reed 

Revercomb 

Robertson 

Ru&sell 

Saltonstall 

Shipstcad 

Smith 

Stanflll 

Stewart 

Taft 

Taylor 

Thomas.  Ok!  a. 

Thomas.  Utah 

Tunnell 

Tydinps 

Wagner 

Walsh 

Wheeler 

Wherry 

White 

WUcy 

Wilson 

Toung 


annlounce  that  the  Sen- 
Carolina  FMr.  Bailey] 
rom    Virginia    I  Mr. 
because  of  illness. 

Missis-sippi    [Mr. 

from  Missouri  [Mr. 

from  Nevada  [Mr. 

Senator  from  Idaho 

a  asent  by  leave  of  the 


Florida  [Mr.  An- 

from  Tennessee 

necessarily  absent. 

New  Mexico   [Mr. 

from    Arkansas 

the    Senator    frcm 

jREEw],  the  Senator 


from  Washington  [Mr.  MrrcHELLl.  the 
Senator  from  Pennsylvania  I  Mr.  Myers  1 . 
and  the  Senator  from  Maryland  [Mr. 
Radcliffe]  are  detained  <jn  public  busi- 
ness. 

The  Senator  from  Texas  [Mr.  Con- 
NALLY 1  is  absent  on  oSBcial  business,  at- 
tending the  Paris  meeting  of  the  Council 
of  Foreign  Ministers  as  an  adviser  to  the 
Secretary  of  State. 

Mr.  WHERRY.  The  Senator  from 
Michigan  [Mr.  VanuenbergI  is  absent  on 
official  business,  attending  the  Paris 
meeting  of  the  Council  of  Foreign  Min- 
isters as  an  adviser  to  the  Secretary  of 
State. 

The  Senator  from  New  Hampshire 
[Mr.  ToEEY)  is  absent  on  official  business. 

The  Senator  from  Indiana  [Mr.  Wil- 
lis! is  necessarily  absent. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Seventy-eight  Senators  having 
answered  to  their  names,  a  quorum  is 
present. 

AMERICAN  FAILURE  NOW  WOULD  BE 
TRAGEDY 

Mr.  O'MAHONEY.  Mr.  President.  I 
rise  today  out  of  a  profound  feeling  that 
the  United  States  and  the  world  are  fac- 
ing one  of  the  greatest  crises  of  modern 
times.  By  what  we  do  now.  by  our  abil- 
ity to  meet  the  fundamental  issues  which 
are  presented,  and  to  rise  above  the  irre- 
sponsibility and  demoralization  which 
are  obvious  on  every  hand,  we  shall  de- 
termine, it  seems  to  me.  whether  or  not 
the  world  will  profit  by  the  American 
experiment  in  free  government. 

No  greater  tragedy  could  occur  to  man- 
kind at  this  hour  than  the  failure  of  the 
American  people  to  compose  the  differ- 
ences which  are  now  tearing  them  apart 
and  to  devise  a  comprehensive  policy 
under  which  all  branches  of  our  econ- 
omy may  cooperate  to  win  industrial 
peace. 

We  cannot  hope  to  win  international 
peace  while  engaged  in  economic  war- 
fare at  home. 

The  time  has  come  for  plain  speech. 
Senators  gather  in  committee  rooms, 
they  gather  in  the  cloakrooms,  they 
gather  at  luncheon  and  at  dinner,  and 
in  their  private  conversations  they 
all  acknowledge  that  they  never  saw  a 
time  when  conditions  were  more  con- 
fused and  uncertain,  in  Congress  and  in 
the  country,  than  they  are  at  this  mo- 
ment. Not  in  160  years  has  there  been 
such  a  situation' as  that  in  which  we  now 
flnd  ourselves.  I  say  160  years  advisedly. 
because  I  am  thinking  of  the  conditions 
which  existed  after  the  victory  had  been 
obtained  by  the  colonists  in  the  Ameri- 
can Revolution. 

After  the  Constitutional  Convention 
had  completed  its  labors,  and  it  was 
known  that  an  agreement  had  been 
reached  upon  a  draft  of  a  new  Constitu- 
tion. Benjamin  Franklin,  we  are  told,  was 
leaving  the  Convention  Hall  in  Philadel- 
phia when  he  was  approached  by  a 
woman  who  sought  to  inquire  what  the 
result  had  been.  "What  sort  of  a  gov- 
ernment do  we  have,  Mr.  Franklin?"  she 
asked.  He  said.  "A  republic";  and  then 
added,  "if  we  can  keep  it." 

Mr.  President.  I  think  those  words  of 
Franklin  in  1787  are  almost  true  now. 
We  shall  be  blind  to  what  is  going  on  in 
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the  world  if  we  do  not  realize  that  the 
very  foundations  of  free  government  are 
tottering  and  that  men  are  turning  back- 
ward toward  central  arbitrary  power. 

Because  the  people  of  America  had 
been  made  free  and,  under  the  Constitu- 
tion, were  able  to  make  their  own  living 
in  their  own  way.  develop  the  resources 
of  the  land,  and  work  for  progress,  this 
country  became  the  greatest  Nation  in 
the  history  of  the  world,  the  wealthiest 
industrial  Nation,  the  most  productive 
Nation,  We  were  sheltered  by  a  vast  ex- 
panse of  ocean  from  aggre.ssor  nations 
which  might  have  desired  to  seize  our 
resources.  We  were  protected  by  nature 
itself,  and  we  were  free  to  develop.  Op- 
pressed peoples  of  all  the  world  came  to 
the  United  States,  and  here  in  freedom 
they  worked  out  a  new  era  of  civilization 
for  mankind.  They  raised  the  standard 
of  living  higher  than  it  had  ever  been 
before  anywhere.  More  of  the  people  in 
the  United  States  shared  in  the  benefits 
of  prosperity  than  ever  shared  in  the  good 
things  of  life  on  any  continent  or  in  any 
nation. 

A     FREE    WORLD    IS    ENDANGERED 

Now.  however.  Mr.  President,  because 
of  the  tremendous  advance  brotight  about 
by  technological  gains  and  inventive  gen- 
ius, all  boundaries  have  been  practically 
wiped  away.  The  oceans  mean  nothing 
now.  They  are  no  longer  a  protection 
against  aggressive  warfare.  They  are 
not.  Mr.  President,  a  protection  against 
the  invasion  of  alien  ideas.  Everybody 
knows  that  the  world  is  now  facing  the 
choice  between  free  government  and  ar- 
bitrary government.  There  can  be  no 
dcubt  about  it.  We  must  make  up  our 
minds  whether  we  want  a  free  world  or 
whether  we  are  going  to  permit  ourselves 
to  drift  into  a  controlled  world.  If  the 
world  is  to  be  free,  then  it  is  to  be  free 
for  all  men.  for  all  races  and  all  classes 
of  men.  If  it  is  to  be  a  controlled  world, 
it  will  be  controlled  by  arbitrary  power 
exercised  by  private  groups,  a  situation 
which  we  describe  as  monopolisitic  im- 
perialism. 01  it  will  be  controlled  by  ar- 
bitrary government,  which  we  describe 
as  totalitarianism. 

We  are  confronted  with  that  choice, 
Mr.  President.  The  world  is  confronted 
with  it.  Mankind  how  trembles  upon 
the  very  brink  of  doom,  and  by  what  we 
do  in  the  United  States,  by  our  ability  to 
appraise  the  problems  which  confront  us 
and  our  willingness  in  the  democratic 
manner  to  reach  a  solution  of  them,  will 
-  depend,  in  my  judgment,  whether  or 
not  the  world  will  go  forward  under  the 
principles  of  democratic  freedom,  or 
whether  it  will  go  backward  to  a  long 
period  of  arbitrary  control.  Hew  can 
we  hesitate  here  to  make  the  choice? 

Mr.  President,  the  time  has  come.  It 
seems  to  me.  to  make  an  appeal  to  the 
conscience  and  the  good  sense  of  the 
American  people.  Perhaps  I  should  not 
say  it  that  way.  Perhaps  I  should  say 
first  that  the  appeal  should  be  made  to 
the  conscience  and  the  good  sense  of 
Congress,  because,  Mr.  President,  irre- 
sponsibility has  been  exhibited  in  these 
halls.  I  do  not  charge  Members  of  the 
House  or  Members  of  the  Senate  with  any 


conscious  failure  to  meet  the  tragic  issue 
of  our  time,  for  I  know  that  there  has 
been  such  a  concentration  of  difficult  and 
confusing  problems  that  it  is  impossible 
to  give  to  each  problem  the  time  it  de- 
serves. Senators  know  it  is  almost  im- 
possible to  obtain  a  quorum  in  any  com- 
mittee of  the  Senate  or  the  House,  but 
we  act  as  though  things  were  normal  and 
somehow  will  work  themselves  out. 

Senators  talk  about  streamlining  Con- 
gress, as  though  that  would  clear  the  air; 
as  though  by  making  fewer  committees 
we  would  make  it  more  possible  for  Con- 
gress to  function.  That  is  not  the  prob- 
lem. It  is  not  the  committee  organiza- 
tion of  the  Senate  or  the  House  that 
causes  the  near  break-down  of  legislative 
government.  It  is  the  concentration 
here  in  Washington  of  all  the  problems 
of  all  the  people  and  of  all  the  areas  of 
the  United  States. 

We  are  beset  by  problems  of  debt  and 
taxes.  We  are  beset  by  problems  of 
wages  and  prices  and  profits.  We  are 
beset  by  problems  of  housing  and  food 
and  clothing.  We  are  beset  by  problems 
of  military  power— the  draft,  the  merger 
of  the  Army  and  the  Navy,  the  atomic 
bomb.  We  are  beset  by  problems  of 
peace.  They  all  crowd  in  upon  the  Exec- 
utive and  upon  the  legislative  in  such  a 
manner  that  it  is  impossible  for  us  to 
meet  our  responsibilities. 

My  heart  goes  out,  Mr.  President,  to 
the  man  in  the  White  House  for  the  bur- 
dens that  are  being  carried  by  him.  The 
same  pressures  that  are  exerted  upon  us 
are  exerted  upon  him.  but  a  hundred- 
fold greater.  It  is  our  duty  to  frame  the 
laws,  but  do  we  not  know,  Mr.  Presi- 
dent, that  for  the  past  13  years  we  have 
been  adopting  temporary  measures  to 
meet  emergency  conditions?  Law  after 
law  is  proposed  merely  to  meet  a  situa- 
tion as  it  exists  at  the  moment.  Tem- 
porary solutions  rather  than  permanent 
have  been  the  order  of  the  decade. 

We  talk  of  free  enterprise,  and  we 
adopt  control  measures.  We  declaim 
against  Federal  interference  in  local  af- 
fairs, and  we  pass  bills  that  deliver  local 
areas  into  the  hands  of  the  Federal  pow- 
er. We  say  that  the  Government  should 
not  spend,  but  when  the  crisis  comes, 
even  those  of  us  who  have  said  that  clam- 
or for  the  appropriations  because  they 
meet  the  particular  exigency  which 
seems  in  our  State  or  in  our  district  to 
be  the  one  most  necessary  to  be  met. 

OUR    WHOLE    ECONOMY    THREATENED 

And  here  we  are,  after  having  demon- 
strated  by  what  was  done  during  this  war 
that  the  United  States  has  the  genius  and 
the  capacity  to  produce  beyond  that  pos- 
sessed by  any  other  people  or  nation  in 
history,  and  knowing  this,  we  are  drift- 
ing into  a  state  of  chaos. 

Every  little  segment  of  the  economy  is 
clamoring  to  protect  its  own  small  in- 
terest, and  the  whole  economy  is  threat- 
ened with  destruction.  This  group  or 
that  group  asks  for  special  legislation  to 
give  it  a  particular  advantage.  Because 
we  are  dominated  by  fear,  it  seems  that 
we  do  not  have  the  courage  or  the  con- 
science to  trust  ourselves  or  our  Ameri- 
can system. 


THE    E»A   ATTEk  THE   AMERICAN    BkVOLtmON 

I  have  stated  that  the  condition  In 
which  we  find  ourselves  is  very  much  like 
that  which  ex  sted  after  the  American 
Revolution.  Last  Sunday  night  I  took 
down  Woodrow  Wilson's  History  of  the 
American  People.  I  wish  to  read  a  para- 
graph from  page  28  of  volume  3.  He  was 
describing  the  situation  which  existed 
among  the  13  .sovereign  independent 
States  after  they  had  won  their  freedom. 

There  was  everywhere  a  sort  ol  moral  ex- 
haustion, a  relaxation  of  the  very  principles 
of  Just  and  temperate  government  which  the 
war  had  been  fought  to  vindicate;  a  Iom  of 
tone,  an  excess  of  perilous  agitation. 

The  words  apply  at  this  hour.  The 
time  has  come  for  men  of  tolerance  and 
moderation  to  look  at  facts  as  they  exist. 
We  are  being  belabored  by  extremists 
upon  both  sides,  who  because  they  fear 
the  loss  of  what  they  have  and  seek  to 
protect  it  for  themselves,  are  undermin- 
ing the  whole  structure  of  prosperity  and 
harmony  and  progress  among  all  of  the 
people  of  the  United  States. 

O  Mr.  President.  If  the  United  States 
and  the  people  of  the  United  States  who 
produced  in  such  tremendous  quantities 
to  win  the  war  cease  now  to  produce  to 
win  the  peace  because  of  fancied  advan- 
tage that  this  group  or  that  group 
thinks  it  may  obtain,  then  we  perish  and 
the  world  perishes  with  us.  Millions  of 
people  are  starving  in  Europe  and  Asia, 
needing  the  food  which  we  can  produce. 
We  suffered  more  than  one  million 
casualties  in  this  war.  a  war  which  was 
fought,  hke  the  American  Revolution,  to 
vindicate  the  great  principle  of  the  right 
of  the  people  to  govern  themselves. 
When  we  look  abroad  we  see  that  al- 
though statism  in  one  form  was  defeated 
in  Germany  and  Italy,  statism  itself  still 
exists;  and  wherever  statism  exists, 
wherever  totalitarian  power  exists,  the 
people  are  compelled  to  bow  the  knee  to 
arbitrary  authority. 

Woodrow  Wilson  said  that  the  people 
of  the  Thirteen  Original  States  had  ex- 
perienced a  moral  exhaustion.  What 
about  us?  What  about  the  demobiliza- 
tion of  our  military  forces  before  the 
peace  has  been  wrought  and  before  the 
principles  for  which  this  Nation  stands 
have  been  made  secure?  We  proved 
them  in  war.  but  we  must  prove  them  in 
peace,  and  if  we  delay,  they  may  easily 
be  swept  away. 

It  was  just  160  years  ago,  Mr.  Presi- 
dent, when  Captain  Shay,  a  veteran  of 
Bunker  Hill,  a  veteran  of  Washington's 
patriotic  Continental  Army,  led  a  rebel- 
lion in  Massachusetts.  He  and  his  fol- 
lowers had  come  to  entertain  the  feehng 
that  because  Federal  authority  was  lack- 
ing, because  there  was  no  stability,  be- 
cause there  were  injustices,  the  time  had 
come  for  insurrection.  His  movement 
was  typical  of  the  ferment  and  turmoil 
visible  everywhere  through  the  new 
country. 

Wilson's  testimony  is  not  the  only  tes- 
timony we  have.  I  recommend  to  Mem- 
bers of  Congress  the  reading  of  Madi- 
son's preface  to  his  notes  on  the  Consti- 
tutional Convention.     He,  too.  described 
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the  situation  that  existed  among  the 
people  of  the  Original  States.    He  said: 

The  principal  dlfflcultlei  which  embar- 
rMMd  the  progreM,  and  retarded  the  com> 
pletion.  of  the  plan  ol  Confederation  may  be 
traced  to; 

Plrat,  the  natural  repugnance  of  the 
parties  to  a  relinquishment  of  power. 

Is  not  that  a  condition  which  we  see  on 
every  hand  today— the  natural  reluc- 
tance of  the  parties  to  a  relinquishment 
of  power? 

Secondly,  a  natural  Jealousy  of  it«  abiise  in 
other  hand*  than  their  own. 

A  natural  jealousy!  We  see  It  every- 
where ulsplayed,  because  fear  stallcs  the 
land— fWir  that  we  may  lose  what  we 
have.  axKl  that  by  some  small  and  nar- 
row  and  lelfkh  action  we  may  protect 
OWntlvea  though  the  rest  of  the  Nation 
It  la  a  pitiful  delualon,  Mr. 
»nt. 

Ily.  the  rule  of  ■urrtM  tmong  parties 
Inequality  In  tia*  dM  not  eorrMpnnd 
wtm  that  of  their  wealth  or  of  iDelr  military 
or  frta  popuintiona. 

Puurlhly.  tha  bclictlon  and  delinition  of 
tiM  powtri.  at  once  neccMiary  to  the  Ptdcral 
I,  and  Mft  to  the  Mveml  mMnMm. 


Are  we  not  now  nufTerlng  bccauM  of 
thU  precUe  condition  with  reapect  to  the 
••lection  and  dennltlon  of  power? 
Though  It  do«e  not  affect  the  basic  char< 
ter  of  our  nntlonal  bring.  It  dOM  deal 
with  llu'  whole  eionoih'c  order. 

But  that  i»  not  all,  Mr.  PreMdent.  On 
pate  130  of  volume  S  of  niiottn  Debatra 
I  find  thU  moat  .signincant  paragraph 
from  the  pen  of  James  Madison,  descrip- 
tive of  the  situation  which  existed  before 
the  Conatltut'onal  Convention  was 
called : 

As  a  natural  consequence  of  this  distracted 
and  dlaheartenlng  condition  of  the  Union — 

Having  described  It  In  more  detail  than 
I  have  read — 

tlM  Federal  authority  had  ceased  to  t>e  re- 
spected abroad,  and  depositions  were  shown 
there,  particularly  In  Great  Britain,  to  take 
advantage  of  Its  Imbecility,  and  to  speculate 
on  Its  approaching  downfall. 

Mr.  President,  do  we  not  read  in  the 
dispatches  which  come  to  us  from  Paris 
that  at  this  very  hour  our  allies  in  win- 
ning the  war  are  speculating  upon  our 
unwillingness  to  hold  to  the  line  which 
we  adopted  in  defense  of  human  liberty 
when  we  entered  the  war?  Do  we  not 
know  that,  instead  of  a  world  negotiation 
for  a  world  at  peace,  the  AUies  have  fallen 
into  disunity:  power  politics  has  raised 
its  head:  and  eminent  writers  of  every 
shade  of  opinion  go  so  far  as  to  say  that 
Great  Britain  and  Russia  are  at  this 
hour  shaping  their  policies  in  the  con- 
viction that  the  United  States  is  weaken- 
ing and  as  if  there  were  gouig  to  be  a 
third  war. 

At  home — 

Says  Madison,  in  writing  of  the  Thir- 
teen Original  Colonies — 
It- 
Meaning  the  Government — 
had  lost  all  confidence  and  credit;   the  un- 
stable and  unjust  career  of  the  States  had 
also    forfeited    the   respect    and    confidence 
ess«?ntlal  to  order  and  good  government.  In- 
volving  a   general   decay   of  confidence  and 
credit  between  man  and  man. 


May  17 


Mr.  President,  w^  are  on  the  very 
brink  of  that  same  qisorder  now.  Peo- 
ple are  fearful  of  whkt  will  happen  next, 
becau.se  we  have  bein  dealing,  not  with 
the  fundamentals  ofl  reorganization  and 
reconversion,  but  only  with  little  seg- 
ments of  it.  here  ajid  there.  We  have 
been  drifting  along,  taking  only  stopgap 
measures,  hoping  thit  something  finally 


will  emerge  which  w 
ties  and  restore  a 


11  settle  our  difflcul- 
fteling  of  confidence 


and   peace   and   pmsperity   among   the 
people 

Mr.  President,  I  h  ive  a  profound  faith 
and  confidence  in  the  people  of  America. 


I  always  have  had 


been  Justified.  I  tliink  all  through  the 
history  of  this  Government,  demonstra- 
tion after  domonstri  tlon  has  proved  that 


confidence  to  be  wel 


pie  of  the  United  8  ates  will  respond  to 
what  Is  fair  and  Juit  if  we  who  occupy 
positions  of  public  re  iponslbillty  will  con 


front  the  facts  as 


hey  are,    What  we 


n(>ed  to  do  la  to  Imu<  the  call  to  the  peo 


pie  of  America  that 


all  of  them  to  stan  1  tognher  to  main- 


tain the  very  basia 
and  a  free  rconom) . 


TMKRB    la    PLI  MTY    fOR    ALL 


Thvrtt  can  be  no 
that  If  complete 
cured,  there  wouk 
There  would  be  fait 
be  reaaonable  prices 
quato  wages.     If. 
cut  this  pie  before 
upon  the  people  of 
pie  first,  then  I 
dent,  there  will  be 
who  wish  to  share 
management  will 
will  not  suffer,  no 
will  suffer,  provldec 
common  sense  of 
nity  to  express  itself 
the  activity  of 
the  extremes. 

Mr.  President, 
as  he  continues  to 
tions  which  existed 


sa^ 


net 


t  le 


Bir.  Resident.  d( 
those  who  preach 
communistic  state 
sion  to  produce  it? 
ianism  has  appeared 
existence  l)ecause 
confusion  to  blind 
their  minds   to  th< 
freedom.     We  knov 
ian  believes  that  a 
power,  if  only  there 
That  is  the  way  die 

In  the  days  toileting 
when  the  condition 
ing  in  the  words  of 
Army  offered  Geon  ;e 
trary  power.     The] 
word  and  we  will  ralake 


and  it  has  always 


founded.   The  peo- 


this  Is  the  hour  for 


of  free  government 


( oubt,  Mr.  President. 

c^peratlon  were  se- 

be  plenty  for  all, 

profits;  there  would 

there  would  be  ade- 

l(istead  of  trying  to 

it  Is  baked,  we  call 

America  to  bake  the 

to  you.  Mr,  Presl- 

leces  aplenty  for  all 

Labor  will  not  suffer. 

suffer,  the  farmers 

blanch  of  our  economy 

only  we  give  to  the 

America  an  opportu- 

and  turn  aside  from 

thcise  who  stand  upon 


lisljen  again  to  Madison 
describe  the  condi- 
60  years  ago: 


It  was  found,  monover.  that  those  least 
partial  to  popular  goi  ernment — 

I  ask  Senators  to  heed  these  words  of 
James  Madison — 

It  was  found 
partial  to  popular  government 
trustful  of  its  efOcaq 
tlcipatlons.    that 
confusion,  a 
congenial  with  their 

THE   PKCDUCT 


moreover,  that  those  least 
or  most  dis- 
were  yielding  to  an- 
froin   an   increase   of   the 
governm!nt  might  result  more 
aste  or  their  opinions. 

or  CONTDSION 


we  not  know  that 
the  Ideology  of  the 
ieipend  upon  confu- 
Wherever  totalitar- 
it  has  come  into 
people  permitted 
heir  eyes  and  close 
essential  needs   of 
that  the  totalitar- 
ian group  can  seize 
is  confusion  enough, 
atorship  arises. 

the  Revolution, 

khlch  I  am  describ- 

Madison  existed,  the 

Washington  arbi- 

said.  "Give  us  the 

you  king."    It  is 


wl 


one  of  the  shining  facets  of  his  char- 
acter that  he  was  able  to  resist  that  plea 
to  power.  He  put  the  temptation  aside, 
and  in  due  course  he  presided  over  the 
Constitutional  Convention,  and  became 
the  first  President  of  a  free  Republic,  the 
authority  of  which  flows,  in  all  matters, 
economic  and  political,  from  the  people 
themselves.  That  is  our  Ideal.  Mr.  Presi- 
dent. 

Mr.  HAWKES.  Mr.  President,  will  the 
distinguished  Senator  yield  a  moment  to 
me?  I  wish  to  emphasize  a  point,  if  I 
may. 

Let  me  say  that  I  think  the  Senator 
is  making  a  very  wonderful  .speech.  I 
think  he  Is  delivering  a  message  to  the 
Senate  and  to  the  people  of  the  United 
States  that  should  be  carefully  thought 
over  and  carefully  diagnosed,  analyzed, 
and  digested.  I  wish  to  omphailze  the 
point  the  Senator  has  made  about  con- 
fUi«ion. 

The  very  condition  he  has  described  Is 
exactly  what  I  find,  not  only  In  the  Sen- 
ate, but  throughout  the  entire  United 
State?),  I  have  been  talking  to  peoplt 
everywhere  In  our  country.  Confu.ilon 
is  leading  to  bewilderment,  and  the  peo- 
ple are  distressed  and  annoyed.  Con- 
fusion, continued,  leads  to  lack  of  coop- 
eration, and  lack  of  cooperation,  con- 
tinued, leads  to  nonproductlon  of  the 
things  the  people  need,  the  very  neces- 
sltle.H  of  life.  And  that  situation  lead.'*  to 
distress  and  misery,  and  dlstrchs  and 
ml.sery  among  the  people  make  fertile 
soil  for  the  planting  of  false  Ideologies 
and  false  ism.^. 

That  Is  all  I  wl.th  to  say  at  this  point 
In  the  Senator'.^  wonderful  .speech. 

Mr.  O'MAHONEY.  I  thank  the  Ssn- 
ator.  I  think  his  remarks  are  altogether 
appropriate  and  consistent  with  what  I 
have  been  trying  to  say. 

Mr.  President,  I  interrupted  the  read- 
ing of  Madison's  description  only  to 
make  a  comment  upon  the  existence  of 
confusion  which  characterized  the  period 
betv.een  the  victory  at  Yorktown  and  the 
Constitutional  Con^vention.  Allow  me  to 
read  again: 

It  was  found,  moreover,  that  those  least 
partial  to  popular  government,  or  most  dis- 
trustful of  Its  efficacy,  were  yielding  to 
anticipations,  that,  from  an  Increase  of  the 
confusion,  a  government  might  result  more 
congenial  with  their  taste  or  their  opinions; 
whilst  those  most  devoted  to  the  principles 
and  forms  of  republics  were  alarmed  for  the 
cause  of  liberty  itself,  at  stake  in  the  Antier- 
Ican  experiment,  and  anxious  for  a  system 
that  would  avoid  the  inefficiency  of  a  mere 
confederacy,  without  passing  Into  the  op- 
posite extreme  of  a  consolidated  government. 

Mr.  President,  could  words  more  ac- 
curately describe  the  situation  as  it  ex- 
ists today?  The  fundamental  diflBculty 
existing  among  us  now  is  the  fear  of  a 
great  segment  of  the  people  that  there 
are  loose  in  the  Nation  those  who  would 
take  advantage  of  confusion  in  order  to 
establish  their  own  type  of  arbitrary  con- 
trol. On  the  other  hand,  there  are  those 
who  push  away  every  suggestion  of  con- 
structive reform,  l)ecause  of  the  fear  that 
it  may  destroy  the  very  basis  of  liberty. 

AN    APPEAL   TO   THE   CONSCIENCE   OF   THE    PEOPL« 

That  was  the  situation  which  existed 
from  1783  to  1787.  Mr.  -President,  if 
Senators  will  read  the  accounts  of  the 
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debates  held  in  the  Con'-lnental  Con- 
gress of  that  time,  they  will  see  precisely 
the  same  conditions  as  those  under  which 
we  now  labor.  The  Members  of  the 
Continental  Congress  were  spending 
their  time  in  trying  to  patch  here  and 
patch  there,  to  do  this  and  to  do  that,  to 
collect  a  few  taxes  so  as  to  pay  the  na- 
tional expenses,  or  to  pay  the  veterans,  or 
to  take  some  action  to  promote  trade 
and  commerce.  Because  there  was  great 
pressure  of  all  kinds  of  conflicting  ideas, 
and  because  there  was  violent  contro- 
versy, the  Members  of  the  Continental 
Congress  were  unable  to  undertake  con- 
structive action.  So  finally  the  initiative 
was  taken  by  one  of  the  States  to  call  a 
national  conference,  to  which  all  the 
States  would  send  commissioners  to  con- 
sider all  factors  of  the  problem,  and  make 
a  suggestion  for  a  remedy  that  would 
have  the  support  of  all.  It  was  an  ap- 
peal to  the  good  sense  and  the  con.sclence 
of  the  people.  The  Con.stltutlonal  Con- 
vention was  a  great  triumph  of  the  Amer- 
ican spirit  of  freedom.  First  of  all,  the 
Continental  Congress  reposed  Its  trust 
and  confidence  In  those  men  and  In  their 
ability  and  patriotic  devotion  to  the  com- 
mon good.  In  their  willingness  to  set 
aside  selfish  advantages,  In  their  willing- 
ness to  balance  the  Interests  of  the  States 
and  preserve  the  national  Interest,  In 
their  willingness  to  sacrifice  power  for 
local,  sclfl.sh  ends.  In  order  that  the 
power  of  all  might  be  made  .secure.  That 
was  the  Constitutional  Convention,  It 
appealed  to  the  patriotic  instincts  of  all 
the  people,  and  It  turned  aside  from  the 
sniping,  from  the  .sabotage,  and  from  the 
Irrrsponslbllity  that  marked  that  era. 
It  afforded  an  opportunity  for  the  people 
of  America  to  express  their  willlngnes.s— 
nay.  their  will — to  have  a  government 
which  would  preserve  the  rights  of  all. 

Such.  Mr.  President,  is  the  situation 
which  confronts  us  now.  That  is  why, 
when  bills  come  upon  this  floor  dealing 
with  the  controversial  issues  which  are 
tearing  us  apart,  we  divide  into  con- 
trary camps  and  debate  about  details 
when  we  ought  to  be  giving  our  time 
and  attention  to  the  fundamental  which 
is  involved.  That  fundamental  is,  Mr. 
President,  the  development  of  an  eco- 
nomic rule  of  order  that  will  release  the 
tremendous  capacity  of  America  to  pro- 
duce, and  by  producing  teach  the  totali- 
tarians  and  the  monopolists  that  there 
is  enough  to  go  around  in  a  really  free 
economy. 

O  Mr.  President,  we  stand  at  the 
very  entrance  of  the  land  of  promise. 
We  need  only  the  courage  to  enter  it.  If 
we  do  not  enter  it  we  will  wander  in  the 
desert  for  generations.  We  know  what 
we  have  been  able  to  do.  It  is  absurd  to 
contend  that  the  Nation  which  produced 
the  armament  that  crushed  the  Axis — 
Germany.  Italy,  and  Japan— cannot  re- 
peat the  performance  in  a  campaign  for 
prosperity  and  peace. 

We  will  not  be  able  to  solve  the  ques- 
tion now  confronting  us  by  a  resort  to 
force.  If  any  substantial  group  of  the 
people  of  America  believe  that  force  is 
being  exercised  against  them,  regardless 
of  whether  in  fact  it  is  being  exercised 
or  not,  the  result  will  be  the  same.  I 
know  that  whether  Americans  reside  on 
the  farm  or  on  the  ranch,  whether  they 


are  employed  in  the  shop  or  in  the  pro- 
fessional office,  whether  they  are  in  the 
ranks  of  management  or  in  the  ranks 
of  labor,  their  hearts  are  all  essentially 
sound,  and  they  believe  in  America.  1 
know  that  they  believe  in  freedom  and 
justice  for  all.  They  do  not  want  to 
have  anyone  receive  an  advantage  over 
another.  They  would  welcome  an  op- 
portunity to  find  a  solution  which  would 
do  justice  to  all.  It  is  for  us  to  give  it 
to  them.  I  believe  that  we  can  do  so. 
Mr.  President. 

What  America  needs  at  this  moment 
is  an  economic  constitution  just  as.  160 
years  ago,  it  needed  a  poHtical  Constitu- 
tion. The  present  situation  has  come; 
about  through  perfectly  natural  forces 
which  could  not  be  resisted.  Because  of 
the  progress  which  has  been  made  by  sci- 
ence and  Invention,  our  economy  has 
ceased  to  be  an  Individual  structure  and 
has  become  a  structure  of  great  organi- 
sations. Persons  talk  about  the  expan- 
sion of  the  power  of  the  Federal  Oovern- 
ment,  but  It  has  been  taking  place  for 
more  than  50  years  under  all  sorts  of 
administrations,  both  conservative  and 
progressive. 

Ilie  Federal  power  has  Increased  be- 
cause conditions  made  it  necessary  that 
it  should  increase.  When  the  railroads 
spread  across  the  continent,  and  were  no 
longer  capable  of  being  regulated  in  the 
public  interest  by  the  States,  Coneress 
by  law  created  the  XntersUte  Commerce 
Comml.s.sion.  Democrats  and  Republi- 
cans alike  participated  in  enacting  that 
law.  and  from  that  day  down  to  this, 
when  problems  which  were  no  longer 
capable  ol  being  solved  locally  have 
arisen,  then  national  solutions  were  pro- 
vided. So,  a  short  time  ago  Congress 
passed  the  airport  bill.  There  was  no 
great  division  over  that.  It  was  passed 
by  the  Senate  and  House  without  any  ex- 
tended debate  or  division  as  to  its  es- 
sential provisions,  because  it  was  recog- 
nized that  the  Federal  Government  had 
to  act  to  preserve  the  public  interest,  even 
though  its  takes  the  National  Govern- 
ment into  thousands  of  local  communi- 
ties. 

We  passed  a  housing  bill  a  few  days 
ago  because  we  needed  emergency  hous- 
ing, and  though  many  of  us  object  to 
Federal  spending,  though  we  object  to 
subsidies,  we  disregarded  our  feelings  and 
subsidies  were  written  into  the  law  be- 
cause it  happened  to  be  necessary  be- 
cause the  Federal  Government  had  to 
act;  and  if  it  had  not  acted,  there  would 
have  been  chaos. 

I  could  relate  the  history  of  the  ex- 
pansion of  trade  and  commerce,  and  cite 
instance  after  instance.  In  Democratic 
administration  and  in  Republican  ad- 
ministration, when  the  Federal  power 
to  regulate  was  expanded.  Mr.  Presi- 
dent, I  very  well  remember,  for  example, 
the  time  when  President  Harding  signed 
the  Packers  and  Stockyards  Act  and 
gave  the  Secretary  of  Agriculture  the 
power  to  provide  regulations  to  govern 
packing  houses  and  stockyards.  So  it 
is  we  are  driven  by  hard  facts  to  an  ex- 
panded Federal  Government,  but  we 
have  done  nothing  to  preserve  local  and 
individual  authority.  We  have  not  de- 
veloped the  rule  of  order  our  organized 
economy  demands. 


We  talk  about  government  of  men  and 
government  of  law.  Emergency  after 
emergency  has  arisen  in  this  country, 
and  the  President,  during  such  emer- 
gencies, disregarding  Congress,  has 
called  individuals  together  to  try  to  sug- 
gest some  remedy.  When  the  depres- 
sion struck  during  the  administration  of 
President  Hoover,  he  called  the  business- 
men to  the  White  House  to  work  out  a 
remedy  by  personal  action.  He  had  to 
step  outside  the  customary  machinery 
of  government.  All  through  the  Roose- 
velt administration  the  same  thing  hap- 
pened, and  it  is  happening  now.  Presi- 
dent Truman  called  a  labor  and  man- 
agement conference  in  the  hope  that 
somehow  or  other  it  might,  by  personal 
action  provide  a  remedy. 

THE    PtTBUC    XNTKRKST   COMIS    miST 

Mr.  President,  I  venture  to  say  that 
no  rule  of  order  can  be  provided  In  any 
partial  conference,  and  by  that  I  mean 
any  conference  which  represents  only  a 
part  of  the  people,  It  Is  the  public  in- 
terest which  must  be  safeguarded  in  the 
present  crisis  and  we  must  find  a  way  to 
protect  It;  we  must  find  a  way  to  appeal 
to  the  conscience  of  the  people  of 
America, 

THt  BCONOMtC  COtTNCn.  AVAIL.ABtJ 

I  think  it  can  be  done,  Mr,  President; 
I  think  the  mean.s  are  at  hand.  On  Feb- 
ruary 20.  1946,  the  President  pave  his 
approval  to  an  act  to  declare  a  national 
policy  on  employment,  production,  and 
purchasing  power,  and  for  other  pur- 
poses. Congress  saw  the  necessity  for 
action,  and  it  created  the  machinery  by 
which  action  could  be  obtained.  There 
was  a  great  debate  about  that  measure. 
It  was  called  the  full  employment  bill. 
It  Is  now  called  the  maximum  employ- 
ment law. 

There  was  a  perfect  example  of  how 
the  fear,  of  which  I  have  spoken,  con- 
fuses issues.  Many  who  criticized  the 
bill  were  fearful  that  it  meant  a  move 
to  the  left,  to  open  the  door  to  commu- 
nism. Many  who  were  for  the  bill  felt 
that  those  who  were  resisting  it  were 
resisting  it  because  they  did  not  want 
to  see  full  employment  brought  about. 

Neither  of  those  suspicions  was  cor- 
rect. The  Congress  and  the  people  of 
the  United  States  wanted  only  to  pro- 
vide an  opportunity  for  reconversion 
which  would  make  it  possible  for  us  to 
do  in  peace  what  we  had  demonstrated 
we  could  do  in  war.  The  bill  was  finally 
enacted.  It  has  given  us  the  machinery 
we  need,  but  we  are  not  taking  advan- 
tage of  it. 

Let  me  deal  first  with  the  laxity  of 
Congress,  because  unless  we  expose  our 
own  failure,  we  cannot  venture  to  point 
a  finger  at  the  failure  of  anybody  else. 
Section  5  provides: 

There  is  hereby  established  a  Joint  Com- 
mittee on  the  Economic  Report,  to  be  com- 
posed of  seven  Members  of  the  Senate,  to 
be  appointed  by  the  President  of  the  Senate, 
and  seven  Members  of  the  House  of  Repre- 
sentatives, to  be  appointed  by  the  Speaker 
of  the  House  of  Representatives.  The  party 
representation  on  the  joint  committee  shall, 
as  nearly  as  may  be  feasible,  reflect  the  rela- 
tive membership  of  the  majority  and  mi- 
nority parties  in  the  Senate  and  House  of 
Representatives. 
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Then  In  the  next  paragraph  of  this 
section.  describinK  the  function  of  the 
joint  committee,  I  find  this: 

It  shall  be  the  function  of  the  Joint  com- 
mittee •  •  •  from  time  to  time  to  make 
meb  •  •  •  report*  and  recommenda- 
tUMU  to  the  Ssnate  and  House  of  Representa- 
ttv«B  aa  It  deema  advisable. 

Mr.  President,  that  is  the  committee 
which  should  be  appointed  and  put  to 
work.  The  Joint  Committee  on  the  Eco- 
nomic State  of  the  Nation  should  be  ap- 
pointed, and  should  be  appointed  with- 
oat  delay  to  tackie  the  problems  which 
are  arousing  both  fear  and  anger. 
Charged  with  a  grave  national  duty  I  am 
certain  it  cculd  inspire  confidence. 

But  e<iually  im.portant,  Mr.  President, 
indeed  more  important, Is  section  4  which 
creates  the  Council  of  Economic  Advisers. 
I  read  section  4  (a* : 

There  Is  hereby  created  In  the  Executive 
OfliM  of  the  President  a  Council  cf  Economic 
Advlsera  <heremaft€r  called  the  •Council'  ). 
The  Council  shall  be  composed  of  three  mem- 
bcra  who  shall  be  appointed  by  the  President, 
by  and  with  the  advice  and  consent  of  the 
Senate,  and  each  of  whom  shall  bs  a  person 
who.  as  a  result  of  his  training,  experience, 
aad  attainments.  Is  exceptionally  qualified  to 
analyze  and  Interpret  economic  develop- 
ments, to  appraise  programs  and  activities  of 
the  Government  lu  the  light  cf  the  policy 
declared  In  section  2.  and  to  formulate  and 
recommend  national  economic  policy  to  pro- 
nK>te  employment,  production,  and  purchas- 
ing power  under  free  competitive  enterprlie. 

There  is  the  mandate.  Mr.  President. 
There  is  the  instrumentality  by  which  we 
can  get  to  the  fundamentals  of  the  issues 
which  are  tearing  us  apart  and  render- 
ing impossible  the  production  which 
alone  will  save  us. 

What  were  the  purposes  declared  in 
section  2?    I  read  that  section: 

Sec.  2.  The  Congress  hereby  declares  that 
It  is  the  continuing  policy  and  responsibility 
of  the  Federal  Government  to  use  all  prac- 
ticable means  consistent  with  its  needs  and 
obligations  and  other  essential  considerations 
cf  national  policy,  with  the  assistance  and 
cooperation  of  Industry,  agriculture,  labor, 
and  State  and  local  governments,  to  coor- 
dinate and  utillKe  all  its  plans,  functions,  and 
raaurcps  for  the  purpose  cf  creating  and 
matntalnlng.  in  a  manner  calculated  to  foster 
and  promote  free  competitive  enterprise  and 
the  general  welfare,  conditions  under  which 
there  will  be  afforded  useful  employment  op- 
portunities. Including  self -employment,  for 
those  able,  willing,  and  seeking  to  work,  and 
to  promote  maximum  employment,  produc- 
tion, and  purchasing  power. 

Does  anyone  doubt.  Mr.  President,  that 
If  the  policy  of  that  act  were  carried 
out  our  troubles  would  t>egin  to  fade? 
All  that  is  needfiil,  as  I  said  at  the  begin- 
ning, to  make  an  appeal  to  the  conscience 
of  the  people  of  America  now  to  go  to 
work  while  the  agency  created  by  the 
Congress  also  goes  to  work  to  prepare 
recommendations  to  provide  employ- 
ment, to  Increase  production,  to  raise 
purchasing  power.  Is  not  that  the  objec- 
tive of  us  ail?  Is  not  that  the  objective 
of  labor?  Is  it  not  the  objective  of  man- 
agement? Have  we  faith  in  ourselves? 
Rave  we  faith  in  our  own  Government? 
Have  we  faith  in  our  own  instnmaents, 
our  ov.Ti  ssrstem?  If  we  do,  then  cer- 
tainly we  believe  that  we  ought  to  give 
that  system  a  chance  to  work. 


Let  the 
President, 
appointed. 


council 
Let  the 

And  whi 


)e  appointed,  Mr. 
oint  committee  be 
e  they  are  at  work, 


just  as  when  the  members  of  the  Con- 
stitutional Conventioi  were  at  work,  let 
the  rest  of  the  econo  ny  go  to  work  also. 


Let  us  put  aside  our 


constructive   cooperajtion.     Let   us  con- 
centrate ujwn  production.     And  if  we 


do  that,  trusting  to 
authorized  to  be  set 


work  out  a  rule  of  on  ier  for  the  distribu- 
tion of  the  fruits  of  i  roduction,  we  shall 


have    prosperity.    w( 
wages,  we  shall  have 


ditions,  we  shall  be  al  le  to  build  anew. 

If  we  do  not  do  t  lat,  Mr.  President, 
if  we  now  surrender  o  our  fears,  we  risk 
the  loss  of  all  the  fnilts  of  our  victory  in 
this  war;  we  risk  th?  loss  of  the  objec- 
tives for  which  300.  )00  Americans  laid 
down  their  lives,  an  1  for  which  a  mil- 
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fears  and  resort  to 


this  organization, 
up  by  Congress,  to 


shall    have    good 
good  working  con- 


lion  others  will  bear 
wounds  of  conflict. 
President,  we  shall 
fruits  of  this  victor] 


the  fruits  of  the  victory  of  the  American 


Revolution,  because 
at  stake.  We  know 
among  the  people  of 
United  States  and 
United  Slates  seem 
their  belief  in  a  fret 
free  economy.  The 
follow  the  example  o 


free  government  is 
perfectly  well  that 
the  world  only  the 
the  people  of  the 
to  remain  firm  in 
go\'ernment  and  a 
task  is  for  us  to 
the  great  men  who 


created  the  Constit  jtional  Convention 
and  made  possible  t  le  drafting  of  that 
charter  of  free  gove  nment.  If  we  only 
have  faith  in  our  sys  em  and  in  ourselves 
we  can  achieve  prosperity  for  all.  and 


we  can  ."^t  an  examp 


onstrating  that  freedom  is  the  better 
policy. 

MESSAGE    FRO*    THE    HOUSE 

t  le 


an  lounced 
t) 


A  message  from 
sentatives,   by  Mr 
reading    clerks 
Hcu.se  had  agreed 
committee  of 
ing   votes   of   the 
amendments  of  the 
<S.  1415)   to  increase; 
pensation  of  cfflcer 
the  Federal  Governiient 


conf  ere  tice 


MEDIATION  OF  LABOR  DISPUTES 


l:;h 


The  Senate  resun^ed 
the  bill  (H.  R.  4908> 
facilities  for  the  me^l 
putes,  and  for  other 

Mr.    0\^ERTON 
speaking    upon   the 
the  pending  bill  I  w 
first  to  the  amendment 
honorable  Senator 
ByrdI.    Permit  me 
that  it  Is  Uicomprellensible 
this   amendment  shpuld 
the  very  vigorous 
tion  it  has  met  up(jn 
Senate.    There  is 
amendment,    when 
that  can  be  criticized 
either  to  managem^t 
labor  or  to  labor 
amendment  which,  i 
not  only  an  existing 
existing  crisis,  but  i 
which  ought  to  be  embodied 
In  any  law  dealing  vvjith 


to  their  graves  the 

Nay,    more,    Mr. 

lose  not   only   the 

,  but  we  shall  lose 


e  to  the  world  dem- 


House  of  Repre- 

rhaffee,  one  of   its 

that    the 

the  report  of  the 

on  the  disagree- 

o  Houses  on   the 

House  to  the  bill 

the  rates  of  ccm- 

and  employees  of 


consideration  of 
provide  additional 
ation  of  labor  dis- 
purposes. 

Mr.    President,    In 

subject   matter   of 

to  address  myself 

proposed  by  the 

rom  Virginia   [Mr. 

o  say  at  the  outset 

to  mc  that 

have  received 

vociferous  opposi- 

the  floor  of  the 

4othing  within   the 

properly    analyzed, 

as  being  harmful 

or  to  organized 

generally.    It  is  an 

my  opinion,  meets 

emergency  and  an 

is  an  amendment 

permanently 

labor  problems. 


On  page  2,  line  12,  of  the  amendment, 
there  is  contained  a  provision  which  I 
shall  read: 

(c)  The  provisions  of  this  section  shall  not 
be  aopllcable  with  respect  to  •  •  •  any 
money  or  other  thing  of  value  paid  to  an 
organization  or  fund  for  furnishing  health, 
welfare,  or  other  benefits  to  employees  and 
their  families  and  dependenU,  if  both  em- 
ployees and  employers  are  represented  In  the 
administration  of  such  organizaUon  or  fund. 
with  employees  having  the  majority  repre- 
sentation If  they  contribute  more  than  half 
to  the  support  of  such  organization  or  fund 
and  with  employers  having  the  majority  rep- 
resentation If  they  contribute  more  than  half 
to  the  support  of  such  organization  or  fund. 

There  is  nothing,  therefore,  in  the 
amendment  that  inhibits  the  establish- 
ment of  health  and  hygienic  programs, 
welfare  programs,  recreational  programs, 
or  other  programs  beneficial  to  labor. 
Organized  labor  can  at  any  time,  insofar 
as  this  amendment  is  concerned,  adopt 
such  a  program,  financing  It  themselves 
without  let  or  hindrance  by  the  employer 
or  by  the  Federal  Government.  The  only 
restriction,  the  only  limitation  placed 
upon  such  a  program  is  that  when  a 
donor  makes  a  contribution  to  the  pro- 
gram the  donor  shall  have  a  voice  in  the 
administration  of  the  program.  Is  that 
unjust?  Is  that  unreasonable?  Is  not 
that  in  line  with  common  practice  in  re- 
spect to  most  charitable  donations  and 
bequests?  Wherever  a  donor,  a  contrib- 
utor, has  an  interest  in  the  program,  as 
the  operators  of  mines  and  the  operators 
of  industrj'  and  the  management  of  busi- 
ness generally  would  have,  why  should  he 
not  be  given  by  legislative  act  a  right  of 
representation  in  the  development  of 
that  program?  It  cannot  be  said  that 
the  management,  after  making  the  do- 
nation, would  undertake  to  abuse  such 
power  as  the  amendment  would  provide 
for.  because  the  management  has  as 
much  interest  as  labor  itself  in  the  health 
and  the  happiness,  in  the  pleasure  and 
the  recreation  of  its  employees,  and  in 
a  wise  and  practical  administration  of 
the  investment.  Management  and  em- 
ployees are  engaged  in  a  common  ven- 
ture, and  what  helps  labor  in  the  per- 
formance of  its  duty  toward  production 
is  beneficial  to  management.  What  rea- 
son would  there  be  for  the  employer  to 
undertake  to  run  roughshod  over  any 
beneficial  plan  which  labor  itself  might 
suggest  in  the  development  of  such  a  pro- 
gram when  it  itself  is  contributing  the 
funds  for  the  financing  of  it? 

Mr.  President,  to  my  mind  the  Byrd 
amendment,  considered  In  its  entirety, 
finds  support  on  a  bigger  and  broader 
basis  than  the  one  to  which  I  have  re- 
ferred. We  are  dealing  here  in  the  main 
with  collective  bargaining.  Collective 
bargaining  is  certainly  not  objectionable 
to  the  large  majority  of  Members  of  the 
Senate.  Collective  bargaining  is  not  ob- 
jectionable to  the  majority  of  the  Con- 
gress or  the  majority  of  the  American 
people.  Collective  bargaining  is  con- 
sidered by  labor  as  one  of  the  greatest 
rights  vouchsafed  to  it  by  the  Congress 
of  the  United  States.  We  are  dealing 
here  with  tlie  representatives  of  organ- 
ized labor,  mainly  in  connection  with 
collective  bargaining.  The  representa- 
tives of  organized  labor  occupy  such  a 
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fiduciary  relation  that  they  should  be 
above  any  temptation.  It  is  conceivable 
that  management,  desiring  to  obtain  an 
undue  advantage  over  organized  labor, 
might  use  a  contribution  to  the  repre- 
sentative of  organized  labor  for  the  pur- 
pose of  corruption,  for  the  purpose  of 
having  the  representatives  of  organized 
labor  ignore  the  best  program  for  labor 
and  subscribe  to  what  management  it- 
self dictates. 

The  representatives  of  organized  labor 
should  be,  like  Caesar's  wife,  above  sus- 
picion. When  I  make  that  statement  I 
am  not  making  any  criticism  of  John  L. 
Lev/is  in  his  effort  at  collective  bargain- 
ing at  the  present  time,  and  in  his  de- 
mand that  before  the  compensation  of 
labor,  the  housing  facilities  offered 
labor,  or  any  increase  in  safety  appli- 
ances for  the  benefit  of  labor  should  be 
considered,  at  the  very  outset  there 
should  be  a  contribution,  amounting  to 
millions  of  dollars,  to  be  paid  to  John  L. 
Lewis  himself. 

I  cannot  for  the  moment  say,  because  I 
have  no  proof  of  it,  that  Mr.  Lewis  is 
being  actuated  by  any  ulterior  motive  or 
by  any  hope  of  iiersonal  aggrandize- 
ment; but  I  can  say  that  he  is  not  placed 
above  suspicion,  because  a  number  of 
letters  which  have  come  to  my  oflBce  in- 
dicate in  the  minds  of  some  a  belief  that 
It  is  Mr.  Lewis'  purpose  to  use  this  fund 
not  entirely  for  the  benefit  of  the  em- 
ployees he  represents,  for  their  welfare, 
their  recreation,  their  hospitalization,  or 
their  general  care,  but  to  use  it  for  his 
own  aggrandizement.  Some  believe  that 
his  motive  is  pecuniary;  others  think  it  Is 
political. 

Of  course  we  know,  Mr.  President,  of 
the  huge  fund  which  has  been  raised  by 
the  PAC  and  the  CIO,  a  fund  which  is 
used,  and  will  probably  continue  to  be 
used,  for  political  purposes.  We  know 
that  the  CIO  has  gone  so  far  as  to  under- 
take to  declare  that  it  is  its  purpose  to 
unseat  certain  Senators  and  certain 
Representatives;  and.  either  openly  or 
by  implication,  they  propose  to  devote 
huge  sums  of  money  in  order  to  achieve 
that  purpose. 

I  should  Uke  to  see  a  representative  of 
organized  labor  in  collective  bargaining 
freed  from  such  an  imputation.  It  may 
be  that  John  L.  Lewis  will  use  every  dollar 
he  can  extort  from  the  management  of 
the  mines  exclusively  for  the  benefit  of 
labor.  It  may  be  that  he  will  not  use 
any  of  it  for  political  purposes;  and  I  am 
willing  to  hazard  the  guess  that  he  will 
not,  in  any  event,  use  it  for  his  personal 
aggrandizement.  But  John  L.  Lewis  is 
only  one  of  hundreds  of  representatives 
of  organized  labor  engaged  in  collective 
bargaining  to  arrive  at  agreements  be- 
tween labor  and  management  in  the 
operations  of  business  and  industry. 
While  Mr.  Lewis  may.  In  the  strength  of 
his  character  and  in  the  sternness  of  his 
purpose,  hold  himself  free  from  tempta- 
tion if  such  an  opportunity  should  pre- 
sent itself,  I  seriously  doubt  that  all  rep- 
resentatives of  organized  labor  would  be 
quite  that  loyal  to  those  whom  they 
represent. 

There  is  no  necessity  on  my  part — 
because  the  facts  are  too  well  known — to 
call  attention  to  the  existence  of  rack- 
eteers in  the  ranks  of  organized  labor. 
xcn- 


There  are  men  who  have  taken  advan- 
tage of  the  positions  which  they  occupy 
in  relation  to  labor  to  fill  their  own 
pockets.  What  objection,  then,  can 
there  be  to  the  Congress  of  the  United 
States,  which  has  granted  to  organized 
labor  the  right  of  collective  bargaining, 
saying,  "We  propose  to  safeguard  that 
right  against  its  abuse  by  the  representa- 
tives of  labor"?  Is  there  anything  un- 
duly restrictive  about  this  amendment? 
Is  it  unjust  to  say  that  he  who  makes  the 
contribution  shall  have  a  voice  in  the 
exercise  of  a  benefit  which  exists  by  rea- 
son of  that  contribution? 

Mr.  President,  I  cannot  see  why  there 
is  any  objection  to  this  particular 
amendment.  While  we  may  have  to 
move  with  due  conservatism  and  fore- 
sight, careful  deliberation  and  consider- 
ation of  the  great  issue  underlying 
management-labor  legislation,  yet  I 
think  it  is  time  for  the  Congress  of  the 
United  States  to  act.  I  believe  in  organ- 
ized labor.  I  believe  in  the  right  of  labor 
to  organize,  and  I  believe  in  its  right 
collectively  to  bargain.  But  I  do  not 
believe  in  dictators  of  labor  over  either 
management  or  other  industries,  or  over 
the  American  people. 

It  is  not  necessary  for  me  to  undertake 
to  show  the  great  damage  which  has 
already  been  done  by  reason  of  the  dicta- 
torship of  one  man  over  the  labor  of  one 
industry  in  this  country.  This  example 
may  be  multiplied  by  scores  yet  to  come, 
vmtil  in  truth  and  in  fact  there  may  be  a 
paralysis  of  all  industry  in  this  country. 

Mr.  President,  as  I  have  said,  I  am  not 
opposed  to  organized  labor  in  its  exer- 
cise of  certain  legitimate  rights.  But  in- 
sofar as  labor  is  concerned,  I  do  not 
stand  here  to  advocate  solely  the  rights 
of  organized  labor.  I  believe  in  protect- 
ing, insofar  as  we  can  legislatively  do  so, 
the  rights  of  all  labor,  whether  organ- 
ized or  not  organized.  While  I  believe 
in  organized  labor,  there  are  practices 
of  organized  labor  to  which  I  cannot  sub- 
scribe. Far  more  transcendental,  far 
more  important  than  the  rights  of  or- 
ganized labor,  is  the  right  of  the  Ameri- 
can citizen  who  is  able  and  willing  to 
work  to  have  an  opportunity  to  work, 
and  not  be  denied  that  opportunity  by 
his  fellow  laborers  because  they  are  or- 
ganized and  he  is  not  organized,  or  be- 
cause they  pay  tribute  to  a  union — pay 
initiation  fees  and  dues — and  he  is  un- 
willing to  buy  his  right  to  work  for  his 
bread  and  his  meat  in  this,  the  greatest 
Republic  In  the  history  of  the  world. 

When  we  come  to  think  about  It.  the 
most  fundamental  right  which  we  ought 
to  be  able  to  protect  is  the  right  of  any 
American  citizen — I  care  not  whether 
he  belongs  to  a  union  or  does  not  belong 
to  a  union,  whether  he  belongs  to  this 
church  or  dees  not  belong  to  that  church, 
whether  he  belongs  to  this  fraternal  or- 
ganization or  does  not  belong  to  that 
fraternal  organization,  whether  he  be- 
longs to  this  political  party  or  belongs  to 
some  other  political  party — to  have  the 
right,  when  an  employer  wants  to  em- 
ploy him,  to  take  that  emplojonent  with- 
out having  to  purchase  the  right  to  work 
from  any  private  organization  or  from 
any  public  organization  or  from  any 
source  whatever.  When  we  depart  from 
that  right,  I  think  we  are  getting  into 


trouble,  and  I  think  the  history  of  the 
last  few  months  shows  it  and  the  history 
of  the  last  few  years  shows  it. 

A  strike  could  be  broken  up,  in  many 
instances,  If  those  who  were  willing  to 
work  in  place  of  these  who  were  unwill- 
ing to  work,  could  be  offered  and  could 
accept  employment.  Why  should  they 
not,  and  why  is  It  not  in  the  Interest  of 
the  Government  to  enable  them  to  do 
it,  and  why  is  it  not  in  the  Interest  of  the 
great  consuming  public  of  the  United 
States  that  productive  labor  should  go 
on? 

We  started  on  this  reconstruction  pe- 
riod, this  reconversion  period,  full  of  high 
hopes  and  full  of  glamor.  The  troops 
had  come  back,  after  winning  the  hard- 
est-fought war  and  the  greatest  war  in 
all  the  history  of  the  world.  We  expected 
to  go  ahead  and  win  the  peace.  We  ex- 
pected to  produce  and  produce,  until  pro- 
duction, which  enforced  idleness  had 
greatly  lessened  by  reason  of  the  de- 
mands of  war,  with  a  resultant  increase 
in  consumer  demand,  had  reached  its 
prewar  extent.  But  we  had  not  advanced 
far,  we  had  hardly  taken  a  step  beyond 
the  threshold  of  war,  when  we  were  met 
with  hostility  at  home.  Here  is  a  Na- 
tion hungering  for  more  food.  Here  is  a 
Nation  wanting  more  clothes.  Here  are 
people  wanting  hundreds  of  household 
things  for  their  homes.  Across  the  seas, 
people  are  starving  for  lack  of  food  and 
are  dying  of  chill  for  want  of  raiment; 
and  production  is  halted  in  a  land  where 
there  are  hundreds  and  thousands  and 
millions  of  able-bodied  men  who  are  will- 
ing and  able  to  take  the  places  of  those 
who  do  not  want  to  work  and  who  are 
unwilling  to  work.  But  they  cannot  do 
so.  They  cannot  do  so,  under  and  by  vir- 
tue of  the  protection  which  the  bounty 
of  the  United  States  Government  has 
thrown  around  those  who  wish  to  stand 
in  the  picket  line  and  say,  "Don't  cross 
It.  If  you  dare  cross  it,  if  you  dare  cross 
it  to  engage  in  production  for  the  people 
of  America  and  to  help  the  starving  peo- 
ple of  the  world,  we  propose  to  man- 
handle you  and  keep  you  out." 

Mr.  President,  is  that  Americanism? 
It  is  true  Americanism?  It  is  not  the 
Americanism  for  which  I  shall  stand.  It 
is  a  wonder  to  me  and  it  is  a  wonder  to 
millions  of  the  American  people  that  the 
Congress  of  the  United  States  has  per- 
mitted this  thing  to  go  on,  without  tak- 
ing prompt  action.  It  has  been  said  by 
many — and  every  Senator  within  the 
sound  of  my  voice  knows  that  it  has  been 
said — that  Congress,  if  left  alone  with  its 
own  conception  of  what  is  right  and 
proper,  would  not  hesitate  to  enact  legis- 
lation which  would  cure  the  evils  under 
which  we  are  now  suffering.  But  it  is 
said— not  merely  by  letters,  but  pubhcly 
said,  said  over  the  radio  and  in  editorials 
and  in  magazine  arlicles — that  there  are 
a  large  number  of  Members  of  the  House 
of  Representatives  and  a  large  number  of 
Senators — enough,  at  least,  to  have  the 
balance  of  power — who  stand  in  the  way 
of  such  legislation  because  they  stand  in 
fear  of  the  retribution  and  the  vengeance 
which  would  be  visited  upon  them  by 
organized  labor.  I  am  passing  no  judg- 
ment on  that  situation.  Mr.  President. 
For  the  moment  I  am  not  undertaking  to 
criticize  Congress,  either  as  a  body,  or 
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any  Member  of  it  individually.  I  merely 
am  pointing  out  that  which  we  all  know. 
The  criticism  is  there. 

It  is  true.  Mr.  President,  that  organized 
labor  is  a  potent  force  politically  in  this 
coimtry.  It  is  a  potent  force  becau.se  it 
is  organized  and  for  the  most  part  it 
votes  as  a  unit.  For  the  most  part  its 
members  march  to  the  music  and  fol- 
low the  flag  of  the  union  and  go  to  the 
ballot  box  and  cast  their  ballots,  as  a  rule, 
as  the  dictators  of  the  organization  pre- 
scribe that  they  shall.  It  is  true  that  in 
many  a  congressional  district  and  in 
many  a  State  the  votes  of  organized  labor 
hold  the  balance  of  power.  What  hap- 
pens? Oh,  the  public  may  be  wrong  and 
the  pubUc  may  be  right:  I  am  not  here  to 
pass  Judgm.ent  upon  that.  But  they  say 
that  their  representatives  in  the  House 
of  Representatives  and  their  representa- 
tives in  the  Senate  dare  not  align  them- 
selves against  the  wishes — yea,  against 
the  dictates — of  organized  labor,  for  fear 
that  they  will  lose  their  offices  at  the  next 
election. 

There  are  those  who  write  and  tell  me 
that  there  are  Senators  and  Representa- 
tives who  have  said:  "I  do  not  propose  to 
commit  political  suicide.  I  can  go  along 
with  labor  99  times  out  of  100,  but  if  I 
do  not  go  along  with  labor  the  one- 
hundredth  time  it  will  wreak  its  venge- 
ance upon  me,  and  my  political  career 
will  come  to  an  untimely  end." 
_  Mr.  President,  I  think  that  is  probably 
true.  I  believe  that  a  Senator  or  a  Rep- 
resentative can  go  along  with  organized 
labor  day  after  day.  week  after  week,  and 
year  after  year,  and  then,  if  he  dares  to 
stand  up  once  and  vote  his  convictions 
contrary  to  the  demands  of  organized 
labor,  and  thereby  Incurs  its  wrath,  he 
will  be  blacklisted  as  a  future  candidate 
for  election  to  the  United  States  Con- 
gress. 

So.  Mr.  President.  It  is  true  that  or- 
ganised labor  exercises  an  unduly  potent 
iBfllMnce  in  our  le^^islative  councils.  I 
am  sure  that  thase  of  us  who  have  served 
for  years  In  the  Senate  recall  that  when 
we  first  came  here,  we  received  courteous 
letters  from  the  representatives  of  un- 
.  Ions,  requesting  that  we  earnestly  con- 
sider such  and  such  a  measure,  either 
with  the  view  of  opposing  it  or  with  the 
view  of  supporting  It.  and  stating  further 
that  they  would  very  much  appreciate 
our  compliance  with  their  suggestions. 
But  today  we  receive  telegrams  demand- 
ing that  we  fight  for  such  and  such  a 
bill,  and  demanding  that  we  support  it. 
Those  demands  are  frequently  accom- 
panied by  the  threat,  in  effect.  'If  you  do 
not  do  this  we  shall  defeat  you  at  the 
polls." 

Mr.  President.  I  am  not  throwing  any 
bouquets  at  mys?lf  for  my  method  of 
handling  such  demands.  I  have  re- 
ceived many  of  them.  As  a  rule.  I  throw 
them  into  the  wastebasket.  I  have  been 
told  that  if  I  did  not  fight  such  and  such 
a  measure,  organized  labor  would  fight 
me.  Nevertheless,  I  fought  for  the 
measure.  I  have  also  received  messages 
to  the  effect  that  if  I  did  not  fight  for 
such  and  such  a  bill  I  would  be  fought 
by  organized  labor.  I  fought  against 
the  bill. 

I  do  not  think  it  makes  very  much  dif- 
ference  when   we   once   get   the  issue 
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clearly  before  the  people.  I  believe  that 
the  majority  of  the  jeople  of  this  coun- 
try are  patriotic.  I  elieve  they  are  will- 
ing to  support  cons<  ientious  representa- 
tives of  the  people  >  'ho  undertake  to  do 
their  duty  as  God  !  ives  them  the  light 
and  wisdom  to  see  t  lat  duty. 

Mr.  President.  I  recall  that  several 
years  ago  I  let  a  contract  for  the  con- 
struction of  a  business  building.  The 
contractor  was  a  ronunion  contractor, 
and  he  employed  ronimion  labor.  My 
building  was  picketed  by  organized  la- 
bor. They  marchel  up  and  down,  up 
and  down.  I  paid  r  o  attention  to  them. 
The  work  pro^ressei  I.  However,  some  of 
my  friends  put  out  counter  pickets,  and 
they  had  a  number  of  persons  marching 
up  and  down.  The  pickets  of  organized 
labor  carried  banne  :s  stating  "The  Sen- 
ator is  unfair  to  or  ;anized  labor."  The 
counter  pickets  ca  Tied  banners  read- 
ing "The  Senator  s  fair  to  all  labor." 
Of  course,  I  had  tiled  to  be  fair  to  all 
labor.  I  believe  th  it  unorganized  labor 
is  receiving  a  rathjr  poor  and  shabby 
deal. 

Mr.  President,  if  I  may  be  pardoned 
for  making  another  personal  reference 
I  should  like  to  saji  that  only  the  other 
day  I  wanted  to  h  ive  another  building 
painted.  I  personully  and  deliberately 
employed  a  nonunic  n  contractor,  who  in 
turn  employed  no  lunion  labor,  to  do 
the  work.  I  did  s<t  because  those  men 
were  nonunion  members  and  coiild  not 
obtain  employmet  t.  However,  they 
were  American  citizens  and  were  friends 
of  mine.  Perhaps  more  of  them  voted 
for  me  than  did  those  who  belonged  to 
unions.  But  wheth?r  they  did  or  did  not 
made  no  differenc<  to  me.  They  were 
American  citizens  vho  were  entitled  to 
recognition,  as  sue  i,  and  were  entitled 
to  an  opportunity  to  work.  I  felt  no 
hesitancy  in  givinj  them  that  oppor- 
tunity. 

Mr.  President,  ve  are  going  rapidly 
from  bad  to  worse.  We  talk  about  fight- 
ing dictatorship,  bi  t  we  now  have  a  dic- 
tatorship over  the  economic  growth  and 
development  of  oi  r  country,  exercised 
through  the  heads  of  great  institutions 
of  organized  labor.  Today  the  miners- 
how  many  are  there? 

Mr.  BARKLEY.  There  are  approxi- 
mately 500.000  bit  iminous-coal  miners. 

Mr.  OVERTON.  Very  well.  Approxi- 
mately 500,000  Amjrlcan  citizens  are  at 
the  b<;ck  and  call  of  one  man.  Today 
they  drop  their  picks  and  shovels  at  his 
beck  and  call,  and  pick  them  up  at  his 
beck  and  call.  Tomorrow  they  will  do 
the  same.  The  coil-mlnlng  industry  is 
standing  paralyzed  and  countless  other 
Industries  are  beiig  subjected  to  the 
virus  of  a  creeping  paralysis.  Dictator- 
ship Is  on  the  man  h.  and  we  stand  here 
doing  nothing.  I  :im  no  prophet,  but  I 
make  the  prediction  that,  as  much  as  I 
regret  It.  if  this  Congress  adjourns  by 
the  middle  of  July  no  legislation  worth 
while  will  have  be<  n  enacted  to  prevent 
a  continuance  of  t  le  present  strangula- 
tion of  American  ii  dustry  and  American 
business  at  a  time  when  we  are  trying 
to  reconvert  a  great  people,  a  great  re- 
public, a  great  con  monwealth.  to  a  new 
life,  new  aspirations,  and  new  hopes. 

Mr.  President.  I  vish  to  speak  plainly. 
I  am  sick  and  tlre< ,  of  this  situation.    I 


should  like  to  see  the  leadership  of  the 
Senate  and  the  leadership  of  the  other 
House  take  a  forward  and  progressive 
stand  In  this  matter.  I  know  that  my 
feeble  voice  will  reach  scarcely  anywhere, 
but  there  is  one  vote,  namely,  my  own, 
which  will  be  cast  to  eradicate  any  mal- 
practices on  the  part  of  organized  labor. 
Mr.  President,  behold  organized  labor 
publicly  and  brazenly  declaring  that  It 
will  purge  the  House  of  Representatives 
and  the  Senate  of  Members  obnoxious 
to  them  and  will  substitute  them  with 
men  who  will  do  their  abject  bidding  and 
be  their  abject  slaves  In  the  halls  of  the 
greatest  legislative  body  in  the  world 
and  in  all  human  history. 

There  is  one  answer,  and  only  one  an- 
swer, and  I  hope  It  will  be  a  practical 
one.  The  great  majority  of  the  people 
are  Interested  on  the  other  side.  The 
great  majority  of  the  American  people 
are  the  consuming  public.  It  Is  the  con- 
suming public  who  are  the  greatest  suf- 
ferers. The  losses  they  suffer  are  not 
compensated  for.  Labor  may  be  com- 
pensated by  higher  wages,  and  by  this 
and  by  that,  management  by  higher 
prices,  but  what  the  consuming  public 
loses  Is  gone  forever;  ard  they  are  In  the 
overwhelming  majority.  Why,  then,  do 
they  submit?  They  have  the  answer  In 
their  own  hands. 

I  had  the  pleasure  only  day  before  yes- 
terday to  write  to  a  prominent  citizen  of 
Louisiana  who  was  severely  criticizing 
Congress,  Including  me.  for  our  inaction 
In  this  great  crisis.  I  said  to  him.  In 
effect,  "The  fault  lies  not  so  much  with 
us  as  with  you.  my  dear  sir  and  friend; 
with  you  and  the  countless  other  mil- 
lions of  American  citizens.  You  have  the 
remedy.  Why  do  not  you  and  other 
prominent  citizens  get  together  and  or- 
ganize a  consumers'  imion.  a  consumers* 
league,  a  consumers'  organisation?  You 
suffer  at  the  hands  of  organized  labor, 
because  organized  labor  votes,  and  you 
often  do  not.  Organized  labor  votes  as 
a  unit,  and  you  do  not.  Organized  labor 
holds  the  balance  of  power  In  many  a 
congressional  district,  and  In  many  a 
State,  and  sends  Its  own  Representatives 
to  the  Halls  of  Congress;  you  do  not. 
The  way  to  fight,  organized  labor  Is  to 
employ  against  It  the  very  tactics  or- 
ganized labor  uses,  that  Is.  to  organize 
and  to  organize  politically." 

If  that  were  done  and  such  a  pro- 
gram were  carried  out  In  a  Nation-wide 
movement,  It  would  gather  momentum, 
and  not  only  would  the  complexion  of  the 
present  Congress  be  changed  to  advan- 
tage, but  the  very  hue  and  color  of  the 
views  of  some  of  the  present  Members 
would  imdergo  a  change.  I  am  quite  sure, 
because,  after  all.  votes  are  Influential, 
votes  are  controlling,  votes  are  domi- 
nating, and  we  have  to  pay  heed  to  the 
sources  from  which  the  votes  come. 

I  do  hope,  Mr.  President,  that  some- 
where in  this  broad  land  there  will  be 
someone  of  sufBcient  know-how,  of  suf- 
ficient courage,  of  sufBcient  ability,  of 
sufScient  dynamic  force,  to  start  a  move- 
ment which  w^lll  organize  the  consumers 
of  this  great  country  Into  a  union  in  or- 
der that  they  may  stand  up  for  consum- 
ers' rights  in  this  Nation.  Let  labor  have 
Its  just  rights,  let  organized  labor  have 
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its  just  rights    and  let  the  consumers  America  i  want  to  give  the  strongest  possible  important,  because  we  have  all  felt  that 

havi  thPirs        '  endoraement  to  the  bills  now  under  consid-  one  of  the  great  shortages  WOUld  be  in 

Mr    pSdent    I  co  now  to  another  ^"""^   ^^   y""'   «»'""»»""•   S-   "70   and  j       j^    personnel. 

Mr.   Fresiaenc,   l   go   now   lO   anoiner  g  j_gg     ^^  sincerely  hope  that  these  meas-  *«'-"    J  *^           ^       ..                    ,  ,       _  4^ 

theme,  which  I  have  already  touched  on  ^^  ^i^h  minor  amendments,  may  be  passed  6-  Shortage  of  faculty  personnel  is  a  miOor 

before  in  the  Senate.     It  would  be  my  by  Congress  before  the  summer  recess.  f»ctor  «*  16  institutions,  or  14  percent  of  the 

nnrn  cnliitinn  fnr  thp  nrpspnt  ripbacle  In  *«**'   number;    an   important   factor    at    13 

wh?clfwe  are     It  4as  sS  of  here  thS  A  very  Interesting  statement  was  also  otbe«:  a  minor  factor  at  39  others,  no  factor 

morrling!  or  ye^e^aV.^y  £me  sp4t^^^^^^  made  by  Mr.  McDonald  when  he  said:  at  49  institutions,  chiefly  amaii  coi.eges. 

I  suggested  months  ago  on  the  fioor  in  order  to  present  the  picture  of  the  need  Which  leads  us  to  believe  that  housing 

of  the  Senate  that  In  all  major  dL^putes  ^  fiTSe  vouT  comSltSe^^rtuai  Turn™  ^nd  school  facilities  are  the  most  impor- 

between  manapement  and  labor  the  dis-  ^ai/o^Jhe  J^ent  n^s  o7  uireprLlX-  tant  of  all  the  items  necessary  for  the 

putes  should  be  carried  ultimately  be-  tj^^'  nstituUons  throughout  the  country.  proper  carrying  out  of  the  GI  educational 

fore  a  tribunal  whose  decision  would  be  The  type  and  the  control  of  the  117  colleges  program. 

final    and    binding.     If    two    American  and  universities  included  in  this  summary  The  needs  of  the  117  institutions  are 

citizens  have  an  unsettled  dispute,  they  are  as  follows:  summarized  as  follows:  86  have  urgent 

go  into  court   and  the  decisions  of  the  The  type  and  control  of  the  117  colleges  j^ggjj  fQj.  dormitories;  85  are  in  Immedi- 

courts  are  binding.    They  are  enforced  «"^  univer^ties  included  m  this  summary  ^^^  ^^^^  j^^.  classroom  space;  81  need 

under  the  law  of  our  land.    As  a  nation  ^  ^°^  beiow.  housing  for  faculty  members:   79  must 

we  are  submitting  our  international  con-  '*"^"X'^"J[^lf^n'JuS^^^^^^                    21  ^ave    increased    laboratory    space    and 

troversies   before  an   international  tri-  KJ^  Sers  ~ii^            n  equipment;  75  are  in  need  of  additional 

bunal.   Are  organized  labor  and  manage-  city  university           1  housing  units  for  married  students  and 

ment    so    damnably    powerful    in    this  state  colleges  for  Negroes 2  their  families;  72  have  immediate  need 

country  that  they  rise  superior  to  all  the  state    technical    and    professional  for  student  union  buildings,  YMCA  halls, 

American  people,  superior  to  the  Nation               schools *  or  similar  centers;  65  are  In  urgent  need 

itself-    It  would  seem  so     I  think  it  was  st.a^e  junior  colleges ..- --      8  of  library  buildings,  and  so  forth;  36  need 

the  American  Bar  Association  which  a  ^'.I.SS^L"" '''^''•^^  ''"'"      9  additional    administrative    buildings;    9 

few  days  ago  went  on  record,  at  least  one  "*=  ^""'°'  ooiiegeB. .— ^  ^^^^  ^^^^^  ^^^^^  ^^^^^.  ^  ^^e  in  crucial 

of  its  great  speakers  did,  advocating  that  Total                      61  "^^  °f  infirmary  or  hospital  buildings; 

the  tribunal  to  settle  these  disputes  be  Privately  controlled  institutions:  7  need  physical  education  buildings;  6 

our  constituted  courts  of  justice.    There  coeducational  coUeges  and  univer-  need  assembly  halls  or  chapel  buildings; 

Is  no  objection  to  that.    Let  these  contro-  sities 30  2  need  fine  arts  buildings,  and  so  forth. 

versies  be  settled  In  a  lawful  and  In  an  College,  and  universities  for  men...    10  pouj.  colleges  of  the  117  find  that  they 

orderly  way,  not  by  ruthless  violence,  not  ^^^^TJZ^^^''' ""      3  ^^  ^^^^'^^  ^^«*^  building  needs  as  tem- 

by    political    domination    or    attempted  Jun^or^oiS^    ------l    "  Pornry.     Forty-two  insUtutions  analyze 

political  domination  of  the  Congress  of  colleges  io7 Hegr'ofi""'. 3  their  needs  as  partly  temporary,  partly 

the  United  States.  Technical  and  professional  schools..     2  permanent.      Sixty-four    coUeges    and 

If  we  would  pass  an  act  making  provl-  universities  indicate  that  their  needs  are 

slon  for  that,  placing  the  ultimate  decl-  Total - «  for  permanent  buildings  only,  and  that 

sion  of  these  controversies  in  seme  great  since  the  colleges  and  universities  covered  temporary  buildings  would  do  them  no 

tribunal  which  would  have  the  confidence  in  this  summery  are  of  all  types  and  kinds.  good. 

of  the  American  people,  we  would  not  only  the  conditions  represented  by  them  may  be  j^j.  President,  this  is  such  an  impor- 

have  gone  a  long  way.  but  I  think  we  considered  typical  of  the  colleges  and  imi-  ^^^  document,  coming  as  it  does  from 

would   have   succeeded   in   solvmg    the  ^'gi^'^e^USigreach  of  these  institutions  »  reliable  ^urce  and  explaining  In  de- 

problem  now  facing  us.  will  have  iri?SL  admission  to  3l«  veterans  tail  the  needs  °i/he  col  eges  and    he 

roUCATION\L  F.\CILIT1ES  FOR  and  193  nonveteran  students  next  fall  unless  Institutions  reporting,  that  I  ask  that  it 

EDUCATIONAL  fALiLiixiw  ru«  they  can  have  help  In  expanding  their  facUi-  may  be  made  a  part  of  the  record  at 

lies.    The  117  institutions  now  anticipate  this  point  in  my  remarks. 
Mr,  MEAD  obtained  the  floor.  that  they  win  have  to  turn  down  a  total  num-  There  being  no  objection,  the  state- 
Mr.   KILGORE.    Mr,  President,  will  ber  of  69.533.  of  whom  s«.972  will  bf  /et-  ordered  to  be  printed  in  the 
thA  «?onBtnr  vipld'>  erans      A  Nation-wide  estimate  derived  from  "                     ,,,^..^. 

Mr^  ^D     I  shall  take  only  about  S  reports  of  these  117  institutions  would      Rtco«D.  as  follows:                        

Mr    MEAD.     I  shall  take  OJ^y  a^"J  be  that  after  all  available  faculties  .re  mied.  statement    of    ralph    mcoonald,    ractrnva 

10  minutes,  in  placing  some  excerpts  m  ^^^^^  ^j,j  ^^j,,  ^  possibly  half  a  million  or  BBcnrAir.  vtTArtvmrr  or  Rnuin  nvca- 

the  Record,  If  it  will  not  discommode  my  ^^^   applicants   who   can    And    admission  ttju.  the  hattonal  dttcatton  aaaociATJOw 

colleague  from  West  Virginia  to  wait.    I  nowhere.  or  the  xmrrED  statw.  bc^ou  the  btnat* 

shall  be  glad  to  yield  to  him  at  any  time  The  factors  which  make  it  necessary  for  coMMrrms  on  education  and  labci  Ht-.a- 

If  he  sees  the  hour  Is  drawing  near  for  these  colleges  to  turn  down  veterans  and  inos  on  s.  itto  and  s  sobs,  mat  is.  ims 

his  departmental  appointment.  other  applicants  are  reported  by  oolU-ge  offl-  ^^^^   Rational    Education    Asscdatlon    li 

Mr   TTTTOnRF      Verv  well  clals  In  the  117  InsUtutions.  ^^    professional  organization  of  IndlvlduaU 

Mr"  l^D      Mr    President    yesterday  ^    Lack  of  housing  for  n^"^*;^^'*^^,^;;^  en«a«ed  in  education  In  the  United  States. 

Mr.  MEAU.     ^r-/r^S;°^°^'  '^[°*^  with  families  is  a  major  factor  at  55  institu-  ,"***^.  ---^j  national  body  of  the  State 

before  a  subcommittee  of  the  Committee  ^^^^  „,  ^,        ^nt  of  the  total  number;  an  i^^«  ,^'^^cat"or^Tuo^s  in  all  of 

on  Education  and  Labor  a  hearing  was  i^^portant  factor  at  7  others,  a  minor  factor  ^d  ^°^^^*!J°"^j^"'j^^i„     ^  dujs- 

held  on  two  bills  which  I  introduced  some  at  15  others;   no  factor  at  40  institutions,  ^J^^^'^.^.J^jT^io^or  more  than 

time  ago.    They  were  Senate  bill  2085  and  chiefly  women's  colleges  and  coUeges  accept-  PJ>  "^f^^'^^^^J'Pne  i^cators  of  America. 

Senate  bill  1770,  and  amendments  to  S.  Ing  only  day  students.                         ^,„^r.*.  in   addition   to  these   members   rcpi-etented 

1770.  having  as  their  objective  providing  2^  i«tr°f ac?orT  w'cSS^  .^d'SSfve  !  trough   ^tT  a^   local    amiiated'  aasucla- 

our  colleges  and  universities  with  edu-  ,^,f,,°^^  ^^s^s'^f^cent  o^t^e  t?t?l  ^Iber    an  tlons.'the  NEA  has  331.605  members  paying 

cational   facilities   to    carry    out   the   GI  [^portant  factor  at  9  others;  no  factor  at  27  dues  direct.     KEA  membership  extends  into 

educational  program.  institutions,  chiefly  coUeges  admitting  only  every   SUte   and   city    and    Into   prtcticaUy 

At  the  hearUig  yesterday  represenU-  day  students.  every  schoci.  cou^e,  and  "n'^"«"y  »°  J°« 

tives  of  American  colleges  and  universi-  3.  Lack  of  housing  for  faculty  members  is  United  States.     ^^^"^1}^/'^°^.^^^" 

ties  appeared  and  made  some  very  effec-  a  major  factor  at  44  institutions,  or  38  per-  education  is  composed  of  ^^A  members  en - 

t  ve  and  far-reaching  statements,  some  cent  if  the  total  number;  an  important  fac  gaged  in  college  and  university  educatlcrr) 

live  ana  lar  reacmnB  *^»'^"'J''^  •  ;"  ^  „  others;  a  minor  factor  at  25  others;  Mr.  Chairman  and  members  of  the  com- 

Of  Which  I  l^hcve  are  worthy  of  mser-  ^J  at  11  otne    .^    ,^^^j^^^j^^     ^^^^^y    ,„y  ^Ittee,  as  you  know,  we  are  in  continuous 

tion  in  the  Record,  for  I  am  sure  they  ^^^^  colleges.  touch   with   college   presidents,    deans,    and 

will  be  of  great  benefit  to  my  colleagues.  ^  ^^^^  ^  educaUonal  buildings  other  than  professors  In  every  higher  education   insti- 

I  have  here  a  statement  of  Mr.  Ralph  housing  is  a  major  factor  at  69  institutions,  ttrtlcn  in  the  United  States. 

McDonald.  Executive  Secretary,  Depart-  or  59  percent  of  the  total  number;  an  Impor-  Qn  behalf  of  the  organiz?d  educators  of 

ment  of  Higher  Education    the  National  tant  factor  at  15  others;  a  minor  factor  at  10  America  I  want  to  give  the  strongest  possible 

Education     Association    of    the    United  others;  no  fetor  at  33  institutions.  endorsement  to  the  bills  ^'"''.IJjf "  "T'^S" 

States     Mr  McDonald  said:  I  come  now  to  Item  No.  5.  shortage  of  ation  by  your  comm  ttee.  8^  mo  »"<»  »J^ 

olbehaU  Of  the  organized  educators  of  faculty  personnel.    This  is,  I  think,  very  introduced   on   AprU    19.    1946.   by 
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MCAO.  We  sincerely  hope  that  these  meas- 
UTCS.  with  minor  amendments,  may  be 
pawttl     by    Congress    before     the     summer 


Thm  committee  on  Teterans'  affairs  of  the 
department    ot    higher    education    consists 
of  the  following:   S.  E.  Crowe,  dean  of  stu- 
dents.   Michigan    State    College,    chairman; 
C.    E.   Avery,   director,    bureau    of    veterans' 
BfTalrs,  University  of  Minnesota,  vice  chair- 
man:   E.    V.    Hollls.    principal    specialist    In 
higher   education.    United   States    Office   of 
■rtucatlcn.  consultant:  V.  W.  Adams,  assist- 
ant  director   extension    division.   University 
of  Pittsburgh;   K.  O.  Broady.  director,  uni- 
versity extension  division.  University  of  Ne- 
braska;  E.  R.  Elbel.  director,  veterans*  serv- 
ice. University  of  Kansas;  W.  R.  Goetsch.  lib- 
eral arts  advisory  office.  University  of  Iowa; 
R.  R.  Hamilton,  dean.  College  of  Law.  Uni- 
versity v>:  Wyoming;  J.  O.  Keller,  assistant  to 
the   president.   Pennsylvania   State   College; 
John  Lane,  director  cl  veterans"  aflalrs.  Uni- 
versity of  Notre  Dame;  Kenneth  Little,  direc- 
tor,   student    personnel    services,    r'nlverslty 
of  Wisconsin;   J.  St.  Clair  Price,  dean.  Col- 
lege of  Liberal  Arts.  Howard  University;  P.  C. 
Smith.   de«n.   University  of  Tennessee;    Ar- 
thur P.  Scuthwlck.  registrar  and  director  of 
guidance.  College  of  Wooster;   W.  C.  Tcepel- 
man.  director  of  veterans"  affairs.  University 
of  Colorado;  O.  E.  Vander  Beke.  coordinator, 
veterans'  aflalrs.  Marquette  University. 

Problems  related  to  the  education  of  vet- 
erans tn  colleges  and  universities  were  the 
subject  of  a  National  Conference  held  In 
Chicago  on  April  11.  12.  and  13.  1946.  by 
the  Department  of  Higher  Education.  The 
very  problems  which  are  now  being  consid- 
ered by  your  Committee  were  studied  In- 
tensively during  a  three-day  period  by  the 
most  representative  group  of  college  and 
university  faculty  leaders  which  has  been 
broui{ht  together  In  recent  years.  Repre- 
senting every  branch  of  higher  education 
faculties  and  every  type  of  Institution  from 
44  States  and  the  District  of  Columbia,  the 
partlcipanu  In  the  Conference  were  higly 
selected  In  their  various  regions  and  Insti- 
tutions on  the  basis  of  their  expert  knowl- 
e<lg«  and  of  their  responsibilities  in  relation 
to  providing  for  veterans.  A  list  of  Confer- 
ence participants  is  attached  to  my  state- 
ment for  the  Information  of  the  Committee. 

These  qualified  men  and  women  found  one 
problem  arising  above  all  others — the  need 
for  buildings  and  facilities  to  take  care  of 
T«tarans. 

Trom  every  Institution  came  reports  that 
veterans  are  proving  to  be  excellent  students, 
and  that  practically  all  of  the  417.324  now 
in  college  are  making  splendid  records.  The 
question  before  the  colleges  is:  how  can  we 
provide  for  the  tremendous  number  of  vet- 
erans and  other  students  who  are  seeking 
admission? 

By  March  31.  1946.  the  Veterans'  Adminis- 
tration had  received  1.988.169  applications 
frcm  veterans  for  educational  benefits,  and 
it  appears  that  pxjssibly  half  of  these  vet- 
eraiM  want  to  go  to  college.  It  Is  now  a 
oooaervative  estimate  that  one  mllion  vet- 
erans will  by  fall  be  either  In  college  or  ac- 
tively seeking  admission  to  colleges.  A  sur- 
vey mcde  In  March  1946  by  the  Veterans' 
Administration  reveals  that  there  will  be 
available  this  fall  In  the  1.686  colleges  and 
universities  of  the  Nation  only  243.472  va- 
cancies for  all  types  of  students — veterans, 
high  rchool  graduates,  and  all  others.  Thus 
it  Is  certain  that  with  only  present  facilities 
avaiiaole  literally  hundreds  of  thousands 
of  veterans  will  be  turned  away,  not  to  men- 
tion the  countless  other  students  who  will 
fall  to  secure  admission. 

Practically  all  the  colleges  and  universities 
are  straining  every  resource  to  provide  for 
veterans,  tut  most  of  the  hard-pressed  in- 
siittttlons  are  nearlng  their  wits'  end. 
\lt  is  the  unanlmotos  opinion  among  higher 
education  authorities  who  have  studied  the 
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considered  typical  of  the  colleges  and  uni- 
versities of  the  Nation. 

On  the  average  each  of  these  Institutions 
will  have  to  refuse  admission  to  316  veter- 
ans and  193  nonveteran  students  next  fall 
unless  they  can  have  help  in  expanding  their 
facilities.  The  117  Institutions  now  antici- 
pate that  they  will  have  to  turn  down  a 
total  number  of  59.533.  of  whom  36.972  will 
be  veterans.  A  Nation-wide  estimate  de- 
rived from  the  reports  of  these  117  Insti- 
tutions would  be  that  after  all  available 
facilities  are  filled,  there  will  still  be  possibly 
half  a  million  or  more  appllcanU  who  can 
find  admission  nowhere. 

The  factors  which  make  it  necessary  for 
these  colleges  to  turn  down  veterans  and 
other  applicants  are  reported  by  college  offi- 
cials in  the  117  institutions. 

1.  Lack  of  housing  for  married  veterans 
with  families  Is  a  major  factor  at  55  Institu- 
tions, or  47  percent  of  the  total  number;  an 
Important  factor  at  7  others;  a  minor  factor 
at  15  others;  no  factor  at  40  Institutions, 
chiefly  women's  colleges  and  colleges  accept- 
ing only  day  students. 

2.  Lack  of  housing  for  unmarried  students 
is  a  major  factor  at  64  colleges  and  universi- 
ties, or  rs  percent  of  the  total  number;  an 
Important  factor  at  9  others;  a  minor  factor 
at  17  others;  no  factor  at  '<«7  Institutions, 
chiefly  colleges  admitting  only  day  students. 

3.  Lack  of  housing  for  faculty  members  is 
a  major  factor  at  44  institutions,  or  38  per- 
cent of  the  total  number;  an  Important  fac- 
tor at  11  others;  a  minor  factor  at  25  others; 
no  factor  at  37  institutions,  chiefly  very  small 
colleges. 

4.  Lack  of  educational  buildings  other 
than  housing  Is  a  major  factor  at  68  Institu- 
tions, or  59  percent  of  the  total  number;  an 
Important  factor  at  15  others;  a  minor  factor 
at  10  others;  no  factor  at  23  institutions. 

5.  Shortage  of  faculty  personnel  Is  a  major 
factor  at  16  Institutions,  or  14  percent  of  the 
total  number:  an  important  factor  at  13 
others;  a  minor  factor  at  S9  others:  no  factor 
at  49  institutions,  chiefly  small  colleges. 

In  connection  with  the  reporting  of  a 
shortage  of  personnel,  several  Institutions 
indicated  that  the  shortage  of  faculty  mem- 
bers could  be  solved  by  the  providing  of 
faculty  hoiising. 

We  have  an  analysis  of  the  actual  items  of 
building  and  equipment  which  would  enab'e 
these  117  institutions  to  provide  for  a  large 
number  of  those  who  will  otherwise  fail  to 
secure  admission. 

The  needs  of  the  117  institutions  are  sum- 
marized as  follows,  in  the  order  of  their  fre- 
quency : 

1.  Eighty -six  have  urgent  need  for  dormi- 
tories for  a  total  of  16.033  unmarried  stu- 
dents. 

2.  E'ghty-five  are  in  immediate  need  for 
classroom  space,  the  minimum  requirement 
b3lng  a  total  of  1,054  additional  classrooms. 

3.  Eighty-one  need  housing  for  faculty 
members,  the  critical  shcrtage  amounting  to 
1,204  family  units. 

4.  S3venty-nlne  must  have  Increased  labo- 
ratory space  and.  equipment,  the  exact  need 
varying  in  institutions  according  to  theli* 
prcgrams  of  cclentiflc  instruction  and  their 
present  facilities. 

5.  Seventy-flve  are  In  need  of  additional 
housing  units  for  married  students  and  their 
families,  the  total  acute  need  at  these  in- 
stitutions being  4,738  family  units. 

6.  Seventy-two  have  Immediate  need  for 
student  union  buildings.  "yMCA  halls,  or 
similar  centers  of  student  social,  religious, 
and  recreational  life. 

7.  Sixty-flve  are  In  urgent  need  of  library 
buildings,  or  additions  and  aleratlons  to 
present  libraries  to  accommodate  more  stu- 
dents. 

8.  Thirty-six  need  additional  administra- 
tive buildings  to  enable  them  to  take  care 
of  the  increased  enrollment. 

9.  Nine  must  have  dining  rooms. 
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10.  Seven  are  In  crucial  need  of  Infirmary 
or  hospital  buildings. 

11.  Seven  need  physical  education  build- 
ings. 

12.  Six  need  assembly  hall  or  chapel  build- 
ings. 

13.  Two  need  fine  arts  buildings. 

14.  Two  need  greenhouses  in  connection 
with  their  research  and  experimentation. 

15.  Each  of  the  following  Is  reported  as 
an  tirgent  need  by  at  least  one  Institution: 
Music  building:  bookstore;  laundry;  heating 
plant:  disposal  plant,  chemistry  building; 
architecture  building;  textile  building;  medi- 
cal 6chcx)l  building. 

We  asked  the  authorities  In  each  of  these 
iustltutions  to  make  a  careful  analysis  of 
each  Item  In  their  building  needs  to  deter- 
mine as  accurately  as  possible  whether  the 
need  Is  temporary  or  permanent. 

FVjur  colleges  of  the  117  find  that  they  can 
classify  their  building  needs  as  temporary. 

Porty-two  Institutions  analyze  their  needs 
as  partly  temporary,  partly  permanent.  In 
these  Institutions  as  a  whole  the  building 
needs  listed  are  apparently  about  90  percent 
of  the  permanent  sort.  Only  housing  for 
married  veterans  is  listed  as  a  temporary  need 
in  most  instances. 

Sixty-four  colleges  and  universities  Indi- 
cate that  their  needs  are  for  permanent 
buildings  only  and  that  temporary  build- 
ings would  do  them  no  good. 

A  fundamental  question  facing  your  com- 
mittee in  connection  with  the  pending  bills 
Is  that  of  the  ability  of  the  Institution  to 
finance  their  own  building  programs  to  meet 
the  critical  need.  We  have  information 
from  the  Institutions  themselves  on  this 
point. 

One  Institution  is  able  to  finance  its  en- 
tire program  of  necessary  building  alone,  and 
is  doing  so. 

Three  Institutions  can  finance  nearly  all 
of  their  urgent  needs,  but  not  quite  all  of 
them. 

Nineteen  are  able  to  provide  up  to  50  per- 
cent of  the  cost  of  their  building  programs. 

Slxty-slx  others  are  In  position  to  provide 
a  substantial  portion  of  the  cost,  but  not 
as  much  as  50  percent  of  the  amount  neces- 
sary right  now  to  cover  their  critical  needs. 

Eighteen  have  no  funds  whatever  available 
with  which  to  provide  for  buildings  which 
they  need  badly. 

Ten  have  no  acute  building  needs  at 
present. 

We  asked  the  authorities  of  the  colleges 
included  In  the  survey  to  consider  the  extent 
to  which  their  needs  might  be  met  by  the 
provisions  of  S.  2085.  To  make  such  an  esti- 
mate was  very  difficult,  because  several  col- 
leges could  easily  have  their  eyes  on  the  same 
surplus  Government  building,  whereas  only 
one  could  possibly  have  H.  Also,  In  many 
instances  the  college  authorities  are  so  far 
away  from  the  buildings  which  might  be 
made  available  that  they  can  only  assume 
that  a  building  of  the  type  they  need  might 
be  available. 

Nevertheless,  the  studied  opinions  of  the 
college  authorities  themselves  on  this  point 
may  be  of  some  value  to  the  committee. 

Four  institutions.  In  the  opinion  of  their 
authorities,  could  have  their  building  needs 
fully  met  by  the  transfer  of  such  Gcvem- 
ment-owned  buildings. 

Sixty-four  Institutions  might  be  able  to 
obtain  some  measure  of  assistance  from  this 
source.  In  these  64  institutions  the  officials 
consider  the  extent  of  such  assistance  to  be 
quite  limited  in  its  possibilities,  but  are 
anxious  that  the  full  measure  of  relief  from 
that  direction  be  authorized.  They  feel  that 
the  proposal  Is  sound  and  constructive. 

Sixteen  institutions  would  be  able  to  de- 
rive little  assistance,  if  any  at  all,  through 
the  provisions  of  S.  2085,  in  the  opinion  ol 
their  officials. 

Eleven  colleges  have  needs  which  their  au- 
thorities  consider   it   wholly    impossible   to 


meet,  even  in  part,  by  the  transporting  and 
remodeling  of  surpltis  Government  buildings. 

On  the  efficacy  of  the  provision  of  8.  1770, 
however,  there  Is  no  question  whatever. 

Eighty-three  institutions  would  receive 
Just  the  kind  of  assistance  under  S.  1770 
which  they  need  to  move  forward  with  all 
their  urgent  building  needs. 

Twenty-five  additional  Institutions  would 
be  able  to  proceed  with  an  Important  part  of 
their  critical  building  programs  if  they  had 
the  t>enefit8  of  S.  1770  available  to  them. 

The  real  question  before  your  commltt<?e  Is 
this:  If  S.  1770  and  S.  2085  are  enacted  Into 
law,  will  college  opportunities  be  available 
to  a  greater  number  of  veterans  than  would 
otherwise  be  able  to  enter  college? 

We  asked  the  officials  of  the  Institutions  to 
give  the  most  reliable  estimate  possible  of 
the  number  of  additional  veteran  students — 
over  and  beyond  the  number  they  will  admit 
without  these  aids — they  would  be  able  to 
provide  for  If  the  two  bills  now  pending  be- 
fore your  committee  are  adopted. 

Official  estimates  from  the  117  Institutions 
Indicate  that  they  can  and  will  accommodate 
next  year.  1946-47,  a  total  of  23,156  additional 
veterans  if  they  can  have  immediately  the 
assistance  provided  by  these  bills.  They  In- 
dicate that  they  would  expect  to  provide;  for 
6,861  of  these  additional  veterans  under  the 
provisions  of  8.  2085,  and  the  others  under 
the  provisions  of  S.  1770. 

Since  time  would  be  required  for  building, 
even  If  these  bills  are  passed  and  Imple- 
mented immediately,  the  number  of  addi- 
tional veterans  to  be  accommodated  would 
be  considerably  greater  the  following  year, 
the  number  for  1947-48  being  estimated  as 
30.093,  of  whom  7,766  would  be  accommodated 
under  the  provisions  of  S.  2085. 

Thus,  if  we  may  reliably  generalize  or.  the 
basis  of  these  data  from  117  representative 
institutions,  it  seems  reasonable  to  conclude 
that  the  immediate  passage  and  quick  Im- 
plementation of  the  pending  measures.  S.2085 
and  S.  1770,  with  building  materials  and 
equipment  for  these  purposes  given  priority, 
would  enable  the  colleges  and  universities  to 
provide  for  282.390  additional  veteran  stu- 
dents In  1946-47,  for  366.951  additional  vet- 
eran students  In  1947-48,  for  416,902  addi- 
tional, veteran  students  in  1948-49.  and  for 
437,695  additional  veteran  students  in  1949- 
50 

It  Is  certainly  valid  and  reasonable  to  say 
that  practically  all  of  these  students  will 
otherwise  be  seeking  In  vain  to  secure  ad- 
mission to  college. 

Mr.  MEAD.  Mr.  President,  Mr.  Wyatt, 
Administrator  of  the  National  Housing 
Agency,  wrote  a  letter  to  the  Senator 
from  Montana  I  Mr.  Murray]  comment- 
ing on  the  bill,  suggesting  amendm(!nts, 
and  otherwise  offering  some  very  e>;cel- 
lent  suggestions.  In  the  letter,  Mr. 
Wyatt  made  this  comment: 

8.  2G85.  introduced  on  April  19,  would  en- 
able the  Federal  Works  Administrator  to  pro- 
vide needed  educational  facilities,  other  tlian 
housing,  through  the  use  or  reuse  of  surplus 
structures  or  facilities  under  the  Jurisdiction 
or  control  of  any  Federal  agency.  I  am  en- 
tirely in  accord  with  the  purposes  of  this 
bill.  The  right  of  veterans  to  educational 
opportunities  requires  the  expansion  of  other 
faciUcles  l>esldes  housing,  and  these  should 
certainly  l>e  made  available.  Since  the  bill 
sets  forth  a  program  outside  the  scope  of  the 
National  Housing  Agency,  I  shall  not  com- 
ment upon  the  detailed  methods  which  the 
bUl  sets  forth  to  obtain  Its  objective.  With 
the  objective  I  am  In  hearty  agreement 

Mr.  President,  I  ask  unanimous  consent 
that  the  letter  may  be  printed  at  this 
point  in  the  Record  as  a  part  of  my  re- 
marks. 


There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

National  Housing  Agknct. 
Washington.  D.  C,  May  16,  1946. 
Hon.  jAurs  E  MtnoiAT, 
United  Statei  Senate, 

Wa.'ihington.  O.  C. 

Mt  Dear  Senator  MtntRAv:  In  view  of  the 
hearings  commeaclng  today  on  6.  2085.  8. 
1770.  and  the  amendments  to  8.  1770  intro- 
duced on  April  19.  all  sponsored  by  Senator 
Mead.  I  should  like  to  present  the  following 
supgpstlons: 

S.  2085.  introduced  on  April  19.  would  en- 
able the  Federal  Works  Administrator  to  pro- 
vide needed  educational  facilities,  other  than 
housing,  through  the  use  or  reuse  of  surplus 
structures  or  facilities  under  the  Jurisdiction 
or  control  of  any  Federal  agency.  I  am  en- 
tirely in  accord  with  the  purposes  of  this 
bill.  The  right  of  veterans  to  educational 
opportunities  requires  the  expansion  of  other 
facilities  Ijesldes  housing,  and  these  should 
certainly  be  made  available.  Since  the  bill 
sets  forth  a  program  outside  the  scope  of  the 
National  Housing  Agency.  I  shall  not  com- 
ment upon  the  detailed  methods  which  the 
bill  sets  forth  to  obtain  Its  objective.  With 
the  objective  I  am  In  hearty  agreement. 

If  S.  2085  should  t>e  approved.  I  recom- 
mend that  the  following  provision  l>e  in- 
serted at  the  end  of  section  504: 

"(d)  Nothlhg  in  this  section  504  shall  af- 
fect the  transfer  to  the  National  Housing 
Administrator  of  any  structures  or  facilities 
requisitioned  by  him  pursuant  to  section  502 
(b)  of  this  act.  for  housing  for  veterans  and 
distressed  families  of  servicemen  prior  to  any 
request  therefor  made  by  the  Federal  Works 
Administrator  pursuant  to  the  authority  con- 
tained In  said  section  604." 

S.  1770,  Introduced  on  January  28.  would 
authorize  the  National  Housing  Administra- 
tor to  provide  housing  for  persons  attending 
educational  Institutions  under  the  GI  bill  of 
rights.  In  effect,  this  bill  would  authorize 
the  Administrator  to  provide  new  temporary 
or  permanent  public  housing  of  any  type  for 
such  persons.  We  in  the  National  Housing 
Agency  do  not  feel  tliat  new  temporary  pub- 
lic housing  should  he  authorized  at  this  time. 
Rather  we  feel  that  provision  of  temporary 
housing  should  be  limited  to  the  re-use  pro- 
gram already  in  effect  under  title  V  of  the 
Lanham  Act.  With  regard  to  permanent 
public  housing,  we  are  not  In  favor  of  a  pro- 
gram of  new  Federal  construction,  but  feel 
instead  that  the  Wagner-EIlender-Taft  bill 
(S.  1592)  provides  a  decentralized  public- 
housing  program  broad  enough  to  cover  the 
needs  in  educational  Institutions,  both  for 
family  units  and  for  dormitories.  This  bill 
has  already  passed  the  Senate.  Further, 
other  provisions  of  S.  1592  contain  very  lib- 
eral methods  for  the  private  financing  of 
housing  at  educational  InstitutionE.  There- 
fore, we  suggest  that  S.  1770  as  introduced 
on  January  28  is  In  principle  less  desirable 
than  satisfactory  legislation  which  has  al- 
ready been  approved  by  the  Senate,  and 
which  is  in  accord  with  our  general  approach 
to  the  problem  of  public  housing. 

The  amendments  to  S.  1770.  Intrcxluced 
on  April  19.  contain  in  section  6C5  an  author- 
ization to  the  Federal  Works  Administrator 
to  make  loans  and  grants  to  educational  in- 
stitutions serving  veterans  under  the  GI  Act. 
which  would  enable  these  Institutions  to  con- 
struct and  equip  educational  facilities  (In- 
cluding dormitories).  This  would  supple- 
ment the  re -use  program  contemplated  un- 
der S.  2085  with  a  new  construction  pro- 
gram. I  regard  such  a  program  as  neoe&sary 
and  desirable,  and  since  It  would  come  under 
the  Jurisdiction  of  the  Federal  Works  Agency. 
I  shall  not  comment  upon  the  details  of 
achieving  this  laudable  objective.  However. 
I  believe  that  this  program  as  authorized 
under  these  S.  1770  amendments  of  April  19 
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should  b€  concentrated  upon  facilities  other 
than  housing,  and  should  not  include  dormi- 
torlea  without  limitation.  I  believe  It  entire- 
ly sound,  and  In  accord  with  views  already 
adopted  by  the  Senate,  that  any  program- 
ing or  provision  of  housing  facilities. 
whether  dormitories  or  family  units,  should 
be  concentrated  mainly  within  the  National 
Housing  Agency  and  not  divided  between 
two  Federal  agencies.  If  It  proves  desirable 
In  any  particular  Instance  to  utilize  the 
facilities  of  the  Federal  Works  Agency  for 
housing  purposes,  the  National  Housing  Ad- 
ministrator may  do  so  by  delegation.  (How- 
ever, there  may  be  cases  where  dormitories 
for  educational  institutions  are  so  integrated 
with  their  other  facilities  that  Federal  aid 
for  the  expansion  thereof  should  be  concen- 
trated within  the  Federal  Works  Agency.) 
With  this  one  change,  I  favor  these  S.  1770 
amendments  of  April  19. 

If  the  committee  finds  merit  In  my  sug- 
gestions, they  could  be  accomplished  as 
follows : 

S.  1770.  as  Introduced  on  January  28, 
should  be  amended  by  striking  out  all  after 
the  enacting  clause  and  inserting  in  lieu 
thereof  the  provisions  contained  In  s'  ion 
605  of  the  amendments  to  S.  1770  Introduced 
on  April  19.  In  these  amendments  of  April 
19,  however,  the  words  'Including  dormi- 
tories" appearing  on  line  4  of  page  2  should 
be  changed  to  read  "including  dormitories 
after  consultation  with  the  National  Hous- 
ing Agency."  Also,  the  title  of  S.  1770  as 
introduced  on  January  38  should  be 
changed  by  sUlking  out  the  word  "housing" 
In  the  fourth  line  of  such  title  and  Inserting 
In  lieu  thereof  the  words  "educational  facili- 
ties and  dormitories." 

Because  of  their  interest  I  am  sending 
copies  of  this  letter  to  Senator  Mead.  Senator 
Ellendek,  and  Senator  Tatt. 

In  view  of  my  desire  to  get  these  recom- 
mendations before  the  committee  on  time 
for  the  hearings  today,  the  foregoing  recom- 
mendations have  not  yet  been  cleared  with 
the  Bureau  of  the  Budget. 
Sincerely  yours. 

Wilson  W.  Wyatt, 

Administrator. 

Mr.  MEAD.  Mr.  President,  there  was 
also  preoCnted  to  the  subcommittee  of 
the  Committee  on  Education  and  Labor 
a  statement  by  Dr.  John  W.  Studebaker. 
of  the  United  States  Office  of  Education, 
commenting  upon  the  bill.  The  state- 
ment was  read  by  Mr.  Kelly  of  the  United 
States  Office  of  Education.  From  the 
statement  I  read  the  following: 

within  the  last  few  weeks  the  Office  of 
Ediication  has  had  occasion  to  query  a  repre- 
sentative sampling  of  American  colleges  and 
universities  concerning  types  of  services 
which  the  Office  might  provide  in  helping 
the  institutions  to  meet  their  current  edu- 
cational problems.  A  large  proportion  of 
the  replies  listed  housing,  either  for  Instruc- 
tional or  for  dormitory  pur^xjses,  as  the  major 
problem.  As  a  follow-up.  the  Office  of  Edu- 
cation on  April  24  sent  the  following  message 
to  the  heads  of  50  Institutions  of  higher 
education  of  all  types. 

•  •  •  •  • 

Forty-eight  replies  were  received,  and  46 
of  the  Institutions  stated  that  they  had 
urgent  need  of  additional  dormitories  to 
house  large  numb?rs  of  veterans  applying  for 
admission.  Forty  had  building  plans  ready. 
Each  of  23  of  the  institutions  required  ac- 
commodations for  fewer  than  500  additional 
students.  Each  of  8  others  needed  space  for 
between  500  and  1,000.  Eight  needed  to  take 
care  of  b?tween  1.000  and  1.500  each,  and  8 
more  were  each  in  need  of  living  quarters 
for  more  than  1.500  students.  One  of  these 
last  8.  unless  Federal  assistance  is  available, 
states  that  It  will  have  no  accommodations 
for  3,000  applicants  this  fall. 
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Thirty-four  of  the 
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There  being  no  objection,  the  state- 
ment was  ordered  to[be  printed  in  the 
Record,  as  follows: 
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As  a  follow-up.  the  Office  of  Education  on 
April  24  sent  the  following  message  to  the 
heads  of  50  Institutions  of  higher  education 
of  all  types: 

"Consideration  being  given  to  including 
dormitories  in  Federal  public-works  program. 
Please  wire  collect  answers  to  following  ques- 
tions: 1.  Do  you  have  urgent  need  for  addi- 
tional dormitories?  2.  Do  you  have  plans 
for  such  buildings?  3.  For  how  many  stu- 
dents? 4.  Can  you  build  them  soon  without 
Federal  aid?  5.  How  soon  could  contract  be 
let  if  Government  provided  priorities  for 
scarce  materials  and  half  the  cost  and,  if 
necessary,  loan  for  balance?" 

Forty-eight  replies  were  received,  and  46 
of  the  Institutions  stated  that  they  had 
urgent  need  of  additional  dormitories  to 
house  large  numbers  of  veterans  applying 
for  admission.  Forty  had  building  plans 
ready.  Each  of  23  of  the  institutions  re- 
quired accommodations  for  fewer  than  500 
additional  students.  Each  of  8  others  needed 
space  for  between  500  and  1,000.  Eight  need- 
ed to  take  care  of  between  1,000  and  1,500 
each,  and  8  more  were  each  in  need  of  living 
quarters  for  more  than  1,500  students.  One 
of  these  last  8,  unless  Federal  assistance  is 
available,  states  that  It  will  have  no  accom- 
modations for  3,000  applicants  this  fall. 

Thirty-four  of  the  Institutions  replied  that 
they  could  not  build  a  single  dormitory  with- 
out Federal  aid.  Four  said  they  could,  and 
six  said  they  could  build  partially,  but  not 
completely.  Practically  all  could  let  con- 
tracts for  construction  almost  at  once,  If  pro- 
\ided  with  priorities  assistance  and  grants 
and  leans. 

It  is  obvious  to  anyone  that  a  serious 
problem  exists  which  requires  prompt  atten- 
tion. Devices  to  work  out  the  problem  will 
have  to  be  considered  and  studied  very  care- 
fully. If  the  solution  decided  upon  calls  for 
Federal  assistance,  the  technical  problemF 
Involved  In  establishing  relationships  and 
defining  specific  responsibilities  of  Federal 
government,  State  educational  agencies,  end 
the  institutions  themselves  will  require 
painstaking  care.  In  a  situation  of  this  sort, 
where  a  certain  degree  of  need  probably  ex- 
ists on  almost  every  campus  in  the  country, 
and  where  assistance  will  be  available  for 
only  a  selected  number  of  Institutions,  deter- 
mining the  exact  extent  of  need  at  a  given 
Institution  and  then  establishing  a  priority 
of  needs  among  various  Institutions  will  call 
for  a  highly  skilled  group  of  technicians, 
familiar  with  the  technicalities  of  college 
teaching  schedules,  with  enrollment  prob- 
lems, and  with  methods  of  building-  utiliza- 
tion, and  with  the  problems  of  general  edu- 
cational administration.  Whatever  arrange- 
ments are  decided  upon  for  placing  this  re- 
sponsibility, adequate  provision  must  be 
made  for  an  appropriate  staff  to  perform 
this  most  essential  task  of  determining  fairly 
and  accurately  the  extent  of  essential  need 
for  each  institution. 

Mr.  MEAD.  Mr.  President,  another 
witness  appeared  before  the  committee, 
whose  statement  was  very  effective,  and 
I  shall  read  a  portion  of  it.  Testimony 
was  presented  to  the  committee  by  A.  J. 
Brumbaugh,  vice  president  of  the  Ameri- 
can Council  on  Education.  Among  other 
things  Mr.  Brumbaugh  said: 

The  provision  for  housing  an  Increased 
number  of  students  has,  however,  created 
another  problem.  It  has  created  a  shortage 
of  physical  facilities  in  addition  to  housing— 
a  shortage  of  classrooms,  laboratories,  study 
rooms,  gymnasiums,  and  dining  rooms. 
There  is  now  no  adequate  provision  to  trans- 
port temporary  structure  to  meet  these  needs. 

He  proceeds  to  recommend  and  strong- 
ly endorses  Senate  bill  2085. 

Mr.  President.  I  ask  unanimous  con- 
sent to  have  Mr.  Brumbaugh's  statement 
printed  in  the  Record  at  this  point. 
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There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Testtmont  or  A.  J.  Brumbaugh,  Vice  Presi- 
dent American  Council  on  Education, 
Before  the  Senate  CoMMrrrEE  on  Educa- 
tion AND  Labor,  Mat  16.  1946 

HOUSING 

The  American  Council  on  Education  is  an 
organization  of  educational  associations  and 
Institutions.  It  Is  composed  of  64  national 
and  regional  educational  organizations  and 
782  Institutional  members  comprising  uni- 
versities, colleges,  teachers  colleges.  Junior 
colleges.  State  departments  of  education,  and 
city  school  systems. 

Institutions  of  higher  education  are  deeply 
appreciative  of  the  concern  of  this  committee 
and  the  Congress  In  assisting  them  to  meet 
the  needs  of  veterans.  The  appropriations 
totaling  almost  $500,000,000  under  the  Lan- 
ham  Act  have  made  It  possible  for  many 
institutions  to  accept  students  considerably 
In  excess  of  their  1939-40  enrollment.  One 
State  university,  for  example,  already  has 
enrollment  one-third  above  Its  prewar  peak, 
and  anticipates  an  enrollment  twice  as  large 
as  that  of  19S9-40  at  the  opening  of  college 
this  fall.  This  situation  can  be  duplicated 
In  all  of  the  larger  and  better  known  institu- 
tions In  the  United  States.  But  the  pressure 
of  maximum  enrollments  Is  now  also  reach- 
ing Into  the  smaller  Institutions. 

The  provision  for  bousing  an  Increased 
number  of  students  has,  however,  created  an- 
other problem.  It  has  created  a  shortage 
of  physical  facilities  in  addition  to  housing — 
a  shortage  of  classrooms,  lat>oratories,  study 
rooms,  gymnasiums,  and  dining  rooms. 
There  Is  now  no  adequate  provision  to  trans- 
port temporary  structures  to  tneet  these 
needs. 

Not  all  Institutions  will  need  these  addi- 
tional facilities,  for  in  many  of  them  the 
greater  demand  is  being  met  by  more  contin- 
uous use  of  existing  facilities.  But  there 
are  some  which  are  already  using  classrooms 
and  laboratories  from  8  a.  m.  to  10  p.  m.. 
6  days  a  week,  yet  are  still  unable  to  accept 
additional  students  because  of  the  lack  of 
instructional  space. 

It  Is  because  of  this  fact  that  the  Ameri- 
can Council's  Committee  on  the  Relation- 
ships of  Higher  Education  to  the  Federal 
Government,  at  Its  meeting  on  May  5.  1946. 
strongly  endorsed  S.  2085.  The  memliershlp 
of  this  committee  Includes  the  following  dis- 
tinguished educators:  Chancelor  Harry  W. 
Chase.  New  York  University,  chairman;  Pres- 
ident James  B.  Conant,  Harvard  University: 
President  Carter  Davidson,  Union  College, 
Schenectady,  N.  Y.;  Rev.  Edward  V.  Stanford, 
Augustinlan  College.  Washington.  D.  C; 
President  Raymond  Walters.  University  of 
Cincinnati:  President  Herman  B.  Wells,  In- 
diana University:  President  Roscoe  L.  West, 
State  Teachers  College,  Trenton,  N.  J.;  Dr. 
George  F.  Zook.  president.  American  Council 
on  Education,  ex  officio. 

They  recommend  the  quick  passage  of  this 
legislation  and  propose  only  one  amendment 
to  the  bill  as  It  Is  now  worded.  This  amend- 
ment would  make  provision  for  reimbursing 
institutions  for  expenditures  of  their  own 
funds  incurred  In  transporting  and  re- 
erecting  temporary  structures.  This  provi- 
sion for  refund  was  Incorporated  in  the  ap- 
propriation for  title  5  of  the  Lanham  Act, 
and  It  Is  our  Judgment  that  it  should  be 
carried  over  Into  the  proposed  new  title 
embodied  In  B.  2085. 

The  Committee  on  Relationships  took  no 
action  on  S.  1770,  but  rather  has  submitted  a 
poll  to  college  and  university  presidents,  to 
procure  their  Judgment  on  this  legislation 
which  would  provide  grants-in-aid  to  both 
publicly  and  privately  controlled  institutions 
for  permanent  housing.  This  latter  bill. 
8.  1770,  involves  the  fundamental  principle 
of  Federal  grants  to  privately  controlled  ed- 


ucational Institutions  for  permanent  facili- 
ties, and  as  such  it  was  the  opinion  of  the 
committee  that  our  action  should  await  the 
expressed  Judgment  of  leaders  in  higher  ed- 
ucation throughout  the  United  States.  In 
closing  these  brief  remarks,  may  I  again 
commend  the  committee  and  the  Congi  ess 
for  the  effective  way  In  which  you  have  re- 
sponded, and  for  the  Invaluable  assistance 
you  have  given  to  the  colleges  and  universi- 
ties. It  is  this  kind  of  cooperation  between 
Government  and  higher  education  that  is 
making  it  possible  for  our  colleges  and  uni- 
versities to  meet  the  demand  resulting  from 
the  generous  provisions  of  the  Congress  for 
veterans'  education. 

Mr.  MEAD.  Mr.  President,  just  one 
more  statement,  and  then  I  shall  con- 
clude. I  have  a  report  from  Col.  P.  Rus- 
sell Lyons,  colonel.  GSC,  Chief,  Installa- 
tion Branch.  Services  Group.  ASP,  a 
memorandum  with  respect  to  surp-lus 
buildings  available  for  disposal.  It  sts.tes 
the  surplus  buildings,  by  States,  which 
are  evailable  for  disposal  and  to  become 
available  for  disposal  during  the  remain- 
der of  the  calendar  year.  It  is  very  in- 
teresting to  note  that  wherever  there  is 
need  for  a  number  of  buildings  in  a  given 
State  the  military  has  more  than  that 
number  of  buildings  in  the  same  State. 
They  are  buildings  which  can  very  well 
be  used  for  engineering  laboratories,  for 
administration  buildings,  for  classrooms, 
for  laboratories,  and  for  the  other  pur- 
poses for  which  our  lujversities  and  col- 
leges stand  in  need  of  buildings.  Alto- 
gether. Mr.  President,  a  total  of  32,308 
such  buildings  are  surplus  now,  and  there 
will  be  3.048  additional  buildings  surplus 
in  the  third  quaiter  of  1946,  and  672  ad- 
ditional buildings  surplus  in  the  last 
quarter  of  1946. 

So,  Mr.  President,  we  have  the  build- 
ings, and  thty  are  located  in  our  military 
training  centers  for  the  most  part.  Col- 
leges and  universities,  many  of  them  lo- 
cated at  a  short  distance  from  the  mili- 
tary training  centers,  have  a  very  press- 
ing need  for  those  buildings.  If  we  are  to 
educate  the  veterans  and  carry  out  the 
responsibility  which  is  ours,  if  we  are  go- 
ing to  meet  the  obligations  under  the  GI 
bill  of  rights,  then.  Mr.  President,  all  we 
have  to  do  is  to  approve  the  proposed  leg- 
islation upon  which  I  have  just  com- 
mented, which  will  authorize  the  Pederal 
Works  Agency  to  take  down  and  trans- 
port and  reerect  these  buildings  on  the 
campuses  of  the  universities,  and  in  ad- 
dition to  that,  by  a  system  of  loans  and 
grants,  aid  the  colleges  and  the  univer- 
sities in  the  extension  and  enlargement 
of  existing  buildings  and  in  the  construc- 
tion of  new  buildings." 

Mr.  President,  I  ask  imanimous  con- 
sent that  the  memorandum  from  Colonel 
Lyons  be  printed  in  the  Record  at  this 
point. 

There  being  no  objection,  the  memo- 
randum was  ordered  to  be  printed  ir  the 
Record,  as  follows: 
Memorandum  for  Brig.  Gen.  T.  M.  Osborne, 

Deputy  Director.  Supply  Group 
Subject:     Surplus    buildings     available     for 
disposal. 

1.  Reference  Is  made  to  your  informfll  re- 
quest for  a  list,  by  States,  of  surplus  War 
Department  buildings  available  for  disposal. 
It  Is  understood  that  this  list  is  to  be  used 
by  the  Mead  committee  In  their  study  of 


the    disposal    of    surplus    War    Department 
Installations. 

2.  Accompanying  this  memorandum  Is  • 
list  showing  the  number  of  surplus  buildings, 
by  States,  available  for  disposal  and  to  be- 
come available  for  dispcsal  during  the  balance 
of  the  calendar  year.  No  attempt  has  been 
made  in  this  estimate  to  separate  the  build- 
ings Into  types  and  categories.  The  num- 
bers of  buildings  are  based  on  an  estimate 
of  400  buildings  for  10,000-man  capacity  In 
posts,  camps,  and  prisoner-of-war  camps,  and 
60  buildings  for  a  1.000-bed  hospital.  In- 
stallations transferred  or  scheduled  to  be 
transferred  to  the  Veterans'  Administration 
and  buildings  transferred  to  the  Federal 
Public  Housing  Administration  are  not  in- 
cluded in  this  list. 

3.  This  estimate,  compiled  rapidly  on  the 
basis  of  capacity,  is  necsssarily  an  approxi- 
mation. The  several  service  commands  will 
be  directed  to  compile  and  forward  accurate 
counts  of  surplus  buildings  within  their 
command  by  types  and  categories.  These 
data  will  not  be  available  prior  to  May  23. 
1946.  Advice  is  desired  concerning  the 
amount  of  time  available  before  these  ac- 
curate figures  will  be  required  for  your 
conferences. 

F.  RtissELL  Lyons. 
Colonel.     GSC,     Chief,     Installation 
Branch.  Services  Group,  ASF. 

Surplus  buildings  available  for  disposal 
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JOINT  COMMITTEE   ON   THE  LIBRARY 

The  PRESIDING  OFFICER  <Mr.  HoET 
in  the  chair*.  The  Chair  appoints  the 
Senator  from  Maine  (Mr.  Brewster] 
and  the  Senator  from  New  Jersey  fMr. 
HawkesI  as  members  of  the  Joint  Com- 
mittee on  the  Library  to  fill  existing 
vacancies. 


5188 


CONGRESSIONAL  jlECORD-SENATE 


SPFCTAL  COMMITTEE  TO  IN\-EST1GATE  " 
S?NATORIAL  CAMPAIGN  EXPENDI- 
TURES.   1848 

The  PRESIDING  OFFICER.  The 
Chair  appoints  the  Senator  from  Louisi- 
ana [Mr.  EllenderI.  the  Senator  from 
Colorado  [Mr.  Johnson],  the  Senator 
from  South  Carolina  i  Mr.  Maybank]  ,  the 
Senator  from  New  Hampshire  [Mr. 
Bridges  1.  and  the  Senator  from  Iowa 
I  Mr.  HicKENLOOPER  I  as  the  members  of 
the  Special  Committee  To  Investigate 
Senatorial  Campaign  Contributions  and 
Expenditures  in  the  1946  Elections,  cre- 
ated by  Senate  Resolution  224.  agreed  to 
on  the  calendar  day  of  April  1,  1946. 

ORDERS    FOR    RECESS    TO    MONDAY 

Mr.  BARKLEY.  I  ask  unanimous  con- 
sent that  when  the  Senate  concludes  its 
dehberations  today  it  stand  in  recess 
until  12  o'clock  noon  on  Monday  next. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

PRODUCTION  OF  SUGARS  AND  SIRUPS  IN 
ALCOHOL  PLANTS— REPORT  OF  COM- 
MITTEE  ON    FINANCE 

Mr.  GEORGE.  Mr.  President,  from 
the  Committee  on  Finance.  I  ask  unani- 
mous consent  to  report  favorably  with- 
out amendment  the  joint  resolutipn  (S.  J. 
Res.  162)  extending  for  7  months  the 
period  of  time  during  which  alcohol 
plants  are  permitted  to  produce  sugars 
or  sirups  simultaneously  with  the  pro- 
duction of  alcohol,  and  I  submit  a  re- 
port <  No.  1361 )  thereon.  This  joint  reso- 
lution was  introduced  earlier  today  by 
the  Senator  from  Nebraska  [Mr.  But- 
ler 1  and  myself. 

The  PRESIDING  OFFICER.  With- 
out objection,  the  report  will  be  received, 
and  the  joint  resolution  will  be  placed 
on  the  calendar. 

MEDIATION    OF    LABOR    DISPUTES 

The  Senate  resumed  consideration  of 
the  bill  (H.  R.  4908  >  to  provide  addi- 
tional facilities  for  the  mediation  of 
labor  disputes,  and  for  other  purposes. 

Mr.  KILGORE.  Mr.  President,  unlike 
some  of  my  colleagues.  I  wish  to  speak 
today  for  just  a  few  minutes  about  the 
roan  who  has  net  so  far  been  discussed 
on  the  floor  of  the  Senate — the  common 
garden  variety  of  coal  miner  who  digs 
the  coal  under  the  ground  and  puts  it 
on  the  car. 

The  soft  coal  shut-down  has  presented 
to  the  people  of  America  one  of  the  most 
tragic  and  bitter  paradoxes  of  our  times. 

The  atomic  age  may  be  just  around  the 
corner;  but  the  fact  remains  that  we  are 
now  living  in  the  coal  age. 

Our  economy,  indeed  our  entire  civili- 
zation, crucially  depends  upon  continued 
production  of  coal. 

Without  coal.  and.  without  the  labor 
of  the  men  who  produce  it,  our  mills,  our 
factories,  our  ships,  our  trains,  and  cur 
public  utilities  become  still  and  silent. 
In  fact,  even  our  women  folk  go  without 
stockings:  those  of  us  who  suffer  from 
diabetes  go  without  saccharin;  and  those 
^ho  suffer  with  headaches  go  without 
aspirin. 

Coal  makes  the  rest  of  cur  national 
enterprise  productive  Without  it  our 
entire  economy  bogs  down  into  helpless- 
ness. 
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wars  reducing  prices  but  maintaining 
profits  at  the  expense  of  the  coal  miner, 
and  sometimes  at  the  expense  of  the  pur- 
veyor who  furnishes  mine  supplies  and 
groceries;  and  also  by  spot  coal  ship- 
ments, in  which  the  coal  sometimes  lays 
on  a  siding  until  it  sells  for  50  cents  a 

ton. 

The  operator  who  wants  to  help  his 
men  is  forced  to  string  along  With  the 
cutthroat  operators  or  face  bankruptcy. 

Congress,  while  debating  labor  laws, 
has  been  negligent  for  2  years  in  per- 
mitting the  continuation  of  these  condi- 
tions. 

Several  years  ago  a  bill,  commonly 
known  as  the  Guffey  coal  bill,  was 
passed  for  a  2-year  period.  It  was  ex- 
tended once,  but  v.  hen  it  came  up  for  its 
second  extension  it  was  pigeonholed  in 
a  committee  in  the  House  of  Repre- 
sentatives. This  bill— eliminating  price 
wars— has  been  collecting  dust  for  al- 
most 18  months. 

I  ask.  how  many  members  of  the  com- 
mittee which  pigeonholed  that  bill,  which 
would  enable  the  operator  to  bargain  and 
fix  wages,  come  from  coal-producing 
States? 

Congress  can  and  must  help  the  miner 
and  the  mining  industry  by  passing  the 
Guffey  coal  bill. 

In  meeting  the  cutthroat  competition 
many  coal  operators  have  operated  un- 
der a  system  which  denies  the  miners  the 
ordinary  safety  which  other  industries 
furnish  their  workers. 

The  miner  is  forced,  by  necessity,  to 
live  near  the  source  of  coal. 

The  coal  miners  in  my  own  home  coun- 
ty of  Raleigh  County,  W.  Va..  have 
a  living  standard  much  higher  than  that 
in  other  soft-coal-producing  areas,  yet 
those  conditions  are  pitiful  in  compari- 
son with  the  condition  of  workers  in  the 
average  company-owned  town  in  other 
industries. 

In  many  coal-mining  towns  everything 
is  owned  by  absentee  landlords  who  have 
done  virtually  nothing,  in  many  cases,  to 
help  their  unfortunate  employees. 

This  is  true  not  only  in  West  Virginia, 
but  in  other  coal-producing  States. 

Mr.  President,  I  have  before  me  copies 
of  newspajaer  articles  on  this  subject. 
These  are  not  propaganda  articles.  They 
were  prepared  and  written  by  reporters 
of  conservative  newspapers  such  as  the 
Washington  Evening  Star  and  the  Wash- 
ington Post.  I  ask  unanimous  consent  to 
have  these  articles  printed  in  the  Record 
at  the  conclusion  of  my  remarks.  I  shall 
quote  from  some  of  them  in  my  address, 
but  I  believe  that  the  entire  articles 
should  appear  in  the  Record,  and  I  ask 
unanimous  consent  at  this  time  to  have 
them  printed  at  the  conclusion  of  my  re- 
marks. 

The  PRESIDINO  OFFICER.  Without 
objection,  it  is  so  ordered. 

(See  exhibit  A.) 

Mr.  KILGORE.  Mr.  James  Y.  Newton, 
of  the  Evening  Star,  wrote: 

In  the  field  of  things  that  affect  the  every- 
day lives  of  rts  workers,  the  coal  industry  has 
done  its  worst  job  on  housing.  Much  of  It  Is 
atrocious. 

He  used  the  word  "atrocious."  I  be- 
lieve no  one  will  deny  that  the  Washing- 
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ton  Evening  Star  Is  a  conservative  news- 
paper. 

The  coal -mining  towns  are  bleak,  desolate 
towns.  In  too  many  cases  miners  and  tlielr 
families  must  live  In  company-owned,  grim, 
downtrodden  shacks. 

Mrs.  Agnes  Meyer,  of  the  Washington 
Post,  went  into  the  coal  fields  and  fotmd 
living  conditions  "deplorable,"  to  use  her 
own  word. 

She  wrote: 

The  miners  need  a  chance  to  live  like 
human  beings. 

Yes;  they  need  a  chance  to  live  like  or- 
dinary, decent  Americans  in  other  in- 
dustries. 

Mrs.  Meyer  also  wrote: 

They  need  a  chance  to  escape  from  the 
pigsties  they  are  forced  to  inhabit.  They 
need  health  Instead  of  filthy  water  supplies, 
unsanitary  toilets,  bad  odors,  flies,  mosqui- 
toes, and  the  diseases  that  result  from  them. 
They  muet  be  assured  a  living  wage.  They 
are  entitled  to  safe  workiixg  conditions  In- 
stead of  being  forced  to  walk  daily  into  death 
traps. 

In  her  article  written  in  Ha'-lan,  Ky., 
May  7.  she  stated: 

I  have  been  through  the  bituminous  coal 
areas  of  the  Appalachian  Mountains,  where 
the  fatalities  read  like  battle  reports  from 
Iwo  Jima. 

Mr.  President,  I  regret  to  say  that  she 
did  not  exaggerate. 

I  wonder  how  many  Members  of  this 
body  have  ever  been  around  a  mine  when 
a  great  explosion  occurred?  I  have  had 
that  sad  experience  on  three  occasions. 
I  have  seen  women  come  to  the  mouth  of 
the  mine  with  their  children,  knowing 
that  their  husbands  were  imdergroimd, 
and  not  knowing  whether  they  were  com- 
ing back  alive,  crippled,  or  dead — not 
knowing  what  was  going  to  happen  to 
them.  There  have  oeen  mine  disasters  in 
which  more  than  300  people  have  lost 
their  lives.  I  regret  to  say  that  Mrs. 
Meyer  did  not  exaggerate. 

When  we  think  of  coal  for  our  fur- 
naces, coal  for  electric  lights,  coal  for 
transportation,  coal  to  keep  our  indus- 
tries in  operation,  we  do  not  think  of 
the  men  working  3  or  4,  or  even  6  miles 
underground. 

The  public  does  not  see  the  conditions 
which  make  mine  fatalities,  as  Mrs. 
Meyer  wrote,  read  like  battle  reports 
from  Iwo  Jima.  How  many  people  real- 
ize that  during  the  past  40  years  the 
number  of  outright  deaths  from  all 
cau.ses  averaged  almost  2.000  annually? 
How  many  people  realize  that  the  num- 
ber injured  from  1930  to  1944  totaled 
almost  67,000  a  year,  out  of  400,000 
employed  in  the  mines?  How  many 
people  realize  that  the  total  number 
of  disabled,  partially  disabled,  and  tem- 
porarily disabled  from  1930  to  1944  was 
1.004,624.  in  addition  to  the  numt>cr 
killed,  which  was  28,000?  How  many 
people  realize  that  during  normal  times 
most  of  the  coal  companies  will  not  em- 
ploy a  man  over  45  years  of  age?  That 
practice  is  iLsually  followed  only  in  the 
case  of  deep-sea  divers,  caisson  workers, 
and  a  few  other  workers  who  are  paid 
extremely  high  wages. 

How  many  of  the  people  who  are 
criticizing  the  miners  are  willing,  know- 


ing those  facts,  to  go  into  the  mines  and 
work  under  present  conditions? 

Mr.  President,  how  long  are  v.e  goinj: 
to  permit  the  continuation  of  such  con- 
ditions? 

I  am  not  speaking  to  the  operators  anc' 
I  am  not  speaking  to  the  miners.  I  an: 
speaking  to  the  Members  of  the  Uniteci^ 
States  Congress,  and  particularly  to  thr 
Members  of  the  United  States  Senate. 

I  realize  that  for  what  I  am  about 
to  suggest  I  shall  be  accused  of  trying  tc 
violate  States'  rights;  but  I  wonder  hoix 
long  we  can  stand  by  and  permit  sc 
many  people  in  a  single  industry  to  bt 
killed  and  injured. 

I  have  walked  through  the  entries  of 
mines  in  which  coal  dust  was  above  ms' 
shoe  tops;  and  coal  dust  is  the  most  de- 
structive explosive  that  existed  up  until 
the  invention  of  atomic  fission. 

I  ask  those  who  are  so  eager  to  ex- 
coriate the  miner  because  he  strikes  in 
demand  of  better  living  and  working; 
conditions  whether  they  are  willing  to 
go  down  into  the  mines  day  after  da3' 
and  year  after  year  and  subject  them- 
selves to  an  occupation  which  has  taken 
such  a  heavy  toll  in  human  life. 

Several  years  ago  a  bill  was  intro- 
duced in  Congress  to  create  a  Federal 
Mine  Inspection  Department.  That  bill, 
like  the  other  bill  I  have  mentioned, 
was  held  in  a  committee  in  the  Housij 
of  Representatives  for  over  3  yearj. 
Finally,  the  United  States  Senate  forced 
it  to  conference,  where  it  passed.  I 
give  the  Senate  full  credit  for  its  action 
in  that  connection.  But  the  bill  was  not 
enacted  until  it  had  been  written  so  as 
to  give  only  the  right  of  inspection,  but 
not  the  right  to  enforce  a  standardization 
of  safety  laws  and  practices. 

In  such  a  highly  competitive  industry. 
Is  it  wise  to  leave  the  safety  of  human 
beings  in  the  hands  of  varying  stand- 
ards? Or  is  it  better  to  have  the  stand- 
ards prepared  and  supervised  by  a  Fed- 
eral agency  composed  of  experts  who 
know  mining — experts  who  will  not  per- 
mit human  life  to  be  sacrificed  for  the 
benefit  of  profit  alone. 

In  virtually  every  major  industry  af- 
fecting the  economy  and  welfare  of  our 
great  Nation  we  have  recognized  the 
need  for  adequate  safety  standards;  yet, 
in  the  coal  industry — the  key  to  our  na- 
tional enterprise  and  production — we 
permit  mine  fatalities  to  read — as  Mrs. 
Meyer  has  said — like  battle  reports  from 
Iwo  Jima. 

There  are  safety  standards  for  the 
railroads,  to  protect  the  crews  and  the 
cargo.  They  are  Federal  standards; ; 
and.  incidentally,  they  are  strictly  en- 
forced by  the  Interstate  Commerce  Com- 
mission, and  we  must  admit  that  the 
Commission  does  a  very  good  job. 

Once  more  the  anti-labor  lobby  has 
nished  into  the  Halls  of  Congress  with 
cries  for  action  now. 

This  is  the  time  for  action.  But  to 
blindly  rush  into  anti-labor  legislation 
at  this  time  fits  only  the  schemes  of  the 
powerful,  well-financed  anti-labor  lobby. 

Congress  must  act  in  a  constructive 
manner.  Would  a  surgeon  paint  th(> 
surface  of  the  skin  to  remove  a  tumor, 
or  would  he  get  to  the  source  of  the 


tumor  and  cut  It  out?  Congress  can  no 
longer  shirk  its  duty  to  the  coal  miner. 
It  is  the  duty  of  Congress  to  guarantee 
the  safety  and  health  of  workers  in  an 
industry  as  basic  as  coal  mining.  By 
doing  so  Congress  will  be  taking  a  long- 
needed,  constructive  step  toward  improv- 
ing conditions  in  the  mining  industry, 
and  it  will  be  taking  a  constructive  step 
toward  minimizing  disputes  in  that  vital 
industry. 

If  this  be  a  violation  of  State  rights, 
what  do  Senators  say  about  a  law  pro- 
hibiting or  limiting  the  manner  in  wliich 
citizens  of  various  States  may  deal  with 
their  employers?  If  one  trespasses  on 
the  rights  of  the  States,  certainly  the 
same  is  true  of  the  other. 

In  the  final  analysis.  Mr.  President,  we 
have  but  two  alternatives : 

First,  we  can  leave  the  enforcement  of 
mining  standards  and  practices  in  the 
hands  of  the  individual  States.  But  if 
we  are  to  accept  this  premise,  is  it  un- 
reasonable to  say  that  we  also  should 
ask  the  individual  States  to  handle  mine 
disputes?  If  one  is  a  matter  of  States' 
rights,  so  Is  the  other. 

The  second  alternative  is  this:  We 
can  put  teeth  into  the  Federal  mine- 
safety  bill  by  affording  the  Bureau  of 
Mines  the  authority  it  needs  to  enforce 
its  recommendations. 

In  view  of  past  history.  I  firmly  believe 
that  the  latter  course  is  the  only  course 
that  will  provide  the  necessary  improve- 
ments in  mine-safety  procedure. 

Let  me  say  that  I  do  not  believe  we 
should  abolish  the  State  inspection  sys- 
tems. I  think  that  they,  in  connection 
with  a  good  Federal  systerh,  would  pro- 
duce desirable  conditions  in  the  mines, 
because  certainly  a  double  check  is  not 
too  much  to  make  in  the  face  of  such 
conditions  and  in  the  interest  of  those 
who  work  in  such  an  explosive  atmos- 
phere. 

I  propose  an  amendment  to  the  Federal 
mine-safety  bill  giving  the  Bureau  of 
Mines  the  authority  to  enforce  its  recom- 
mendations regarding  mining  standards 
and  practices. 

By  way  of  explanation,  let  me  say  that 
this  amendment  In  no  way  tends  to 
supersede  agreements  reached  by  labor 
and  management  regarding  compliance 
with  the  Federal  mine-safety  laws.' 

The  purpose  of  this  amendment  is 
clear;  it  puts  teeth  into  the  Federal  mine- 
safety  bill. 

One  of  my  colleagues  from  West  Vir- 
ginia, Representative  Jennixcs  Ran- 
dolph, the  chairman  of  the  Subcommit- 
tee on  Coal,  of  the  Mines  and  Mining 
Committee  of  the  House,  is  working  on 
another  approach  to  this  problem:  and 
I  have  every  reason  to  believe  that  a 
conference  will  enable  Congress  to  draft 
an  adequate  measure  to  enforce  the 
mine-safety  laws. 

But,  Mr.  President,  before  we  try  to 
use  pressure  and  coercion  and  methods 
of  that  type,  I  think  we  had  better  re- 
move the  source  of  the  sore  spot,  by 
enacting  legislation  which  is  demanded 
by  the  situation. 

The  need  is  great.  This  is  the  time 
for  action. 

Therefore.  Mr.  President.  I  shall  offer 
as  a  substitute  for  the  pending  measure 
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an  amendment  to  the  Mine  Safety  Act. 
I  shall  offer  It  as  an  amendment  in  the 
nature  of  a  substitute.  The  amendment 
Is  Intended  as  a  substitute  for  the  Case 
bill,  and  not  as  an  amendment  to  it. 

It  Is  clear  that  the  Senate  has  set  aside 
other  more  urgent  business  in  order  to 
consider  labor  legislation  because  of  the 
occurrence  of  the  coal  dispute.  We  can 
make  no  contribution  toward  Industrial 
stability  by  passlnu  hastily  drawn,  if  not 
111-concelved.  over-all  labor  legislation 
directed  against  workers  who  have  exer- 
cised their  fundamental  right  of  refusing 
to  remain  on  Jobs  under  conditions  which 
they  And  intolerable.  Since  the  pUpht  of 
the  coal  miners  has  brought  to  the  aiten- 
tion  of  the  whole  country  the  hazardous 
and  unsafe  conditions  which  too  often 
prevail  in  coal  mining,  the  Senate  has  an 
opportunity  to  eliminate  one  of  the 
causes  of  the  present  dispute  by  putting 
teeth  Into  the  Federal  Government's 
mine-safety  Inspection  law.  Immediate 
action  on  the  proposed  mine-safety  .sub- 
stitute bill  will  remedy  one  of  the  causes 
of  the  coal  olspute.  and  thus  will  be  a 
lasting  contribution  to  peaceful  relations 
In  this  basic  industry. 

Mr.  President,  let  me  also  say  that  if 
the  House  of  Representatives  will  wake 
up  and  if  the  Ways  and  Means  Commit- 
tee of  the  House  of  Representatives  will 
get  on  its  toes  and  report  the  Coal  Sta- 
bilization Act.  so  that  the  decent  opera- 
tors— and  there  are  many  of  them — can 
safely  deal  with  their  employees  and  can 
be  sure  that  they  will  not  suffer  as  a  re- 
sult of  the  actions  of  the  cutthroat  oper- 
ators who  are  willing  to  operate  below 
cost,  at  the  expense  of  the  miners,  we 
shall  eliminate  another  one  of  the  causes 
of  the  coal  strike,  and  we  shall  do  so  by 
means  of  appropriate  and  proper  legis- 
lation which  the  Constitution  contem- 
plates that  the  Congress  of  the  United 
States  shall  consider  and.  if  it  deems  wise 
to  do  so.  shall  enact. 

We  should  make  progress  in  that  way. 
and  not  by  the  passage  of.  let  me  say, 
some  kind  of  a  bill  of  attainder  aimed 
at  an  Individual— as  pome  of  the  speeches 
which  have  been  made  would  indicate 
that  some  Member  of  the  Congress  might 
attempt  to  have  passed. 

The  amendment  in  the  nature  of  a 
substitute  intended  to  be  proposed  by 
Mr.  KiLCORE  to  the  bill  'H.  R.  4908)  to 
provide  additional  facilities  for  the  medi- 
ation of  labor  disputes,  and  for  other 
purposes,  is  as  follows: 

Strike  out  all  after  the  enacting  clause  and 
in  lieu  thereof  insert  the  following: 

"That  the  first  section  of  the  act  entitled 
'An  act  relating  to  certain  Inspections  and 
Investigations  In  coal  mines  for  the  purpose 
of  obtaining  information  relating  to  health 
and  safety  conditions,  accidents,  and  occupa- 
tional diseases  therein,  and  for  other  pur- 
poaw.'  approved  May  7.  1041.  la  amended  by 
adding  at  the  end  thereof  the  following: 

"•(f>  For  the  purpose  of  obtaining  such 
Information  as  may  be  necessary  or  appro- 
priate for  prescribing  regulations  pursuant 
to  section  13  and  for  the  administration  and 
enforcement  of  such  regulations. ' 

••S«c  a.  Such  act  of  May  7.  1941.  Is  fur- 
ther amended  by  adding  at  the  end  thereof 
the  following: 

"  •Ssc.  13.  (a)  The  Secretary  of  the  Interior, 
acting  through  the  United  States  Bureau  of 
MUies.  Is  hereby  authorised  to  prescribe  rea- 
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When  the  coal  runs  out  or  the  operator 
goes  broke,  as  Is  frequently  the  case  except 
m  boom  times  such  as  these,  the  houses  re- 
vert to  the  land  company.  They  are  not  torn 
down.  The  houses  continue  to  be  inhabited 
until  they  fall  down  around  the  ears  of  the 
occupants— or  so  It  seemed  to  us  ^fter  ob- 
serving a  number  of  camps  at  abandoned 
mines. 

This  system  does  not  encourage  the  build- 
ing of  sound  houses  or  repairs  after  they  are 
erected.  There  seemed  to  be  a  lively  business 
In  the  sale  of  shacks  at  worked-out  mines. 
There  Is  a  housing  shortage  In  the  coial  fields 
too.  It  makes  quite  a  problem  for  the  com- 
munity and  those  coal  operators  who  are 
trying  to  improve  living  conditions. 

The  Norfolk  tt  Western  and  Virginian  Rati- 
roads  have  tremendous  holdings  of  ooal  land 
In  scuihern  West  Virginia.  They  get  a  two- 
way  pull  on  the  coal  operator— the  royalty 
and  the  charge  for  hauling  the  coal  to  mar- 
ket. The  two  are  high  on  the  list  of  the 
Nation's  most  profitable  railroads. 

Oencrnlly  speaking,  the  quality  of  mine 
housing  varied  with  the  prosperity  of  the 
coal  company.  Thoee  companies  operating 
in  thick  seams  of  coal  do  well  financially,  and 
the  houses  of  their  camps  more  often  than 
not  refiected  that  fact.  Thin-seamed,  mar- 
ginal mines  have  a  hard  Job  of  making  ends 
meet  even  In  good  times,  and  their  houses 
showed  it.  Before  the  war,  coal  mining  gen- 
erally was  a  losing  proposition.  Mine  workers 
admit  conditions  have  Improved  the  past 
10  years,  but  they  said  things  can  be  made 
so  much  better  than  they  are. 

riND  2S  pzxcent  hovels 

It  seemed  to  us,  after  viewing  more  than  a 
hundred  mining  camps  in  West  Virginia. 
Kentucky,  and  Virginia,  that  about  25  per- 
cent of  the  houses  are  good,  50  percent  In 
a  state  of  needing  various  degrees  of  Improve- 
ment, and  25  percent  definitely  bad  hovels. 

Many  houses  do  not  have  running  water, 
and  a  bathroom  Is  a  luxury  in  most  places. 
Nearly  all  appeared  to  have  electricity.  Com- 
pany-owned houses  predominate  In  the  areas 
visited,  although  some  mine  workers  wefe 
said  to  be  building  homes  of  their  own.  The 
topography  of  the  coal  country  limits  this 
trend.  Good  building  sites  are  few.  what 
with  the  masses  of  mountains  and  V-shaped 
valleys  and  a  railroad  track  down  the  middle. 

It  was  a  source  of  some  amazement  to  us 
that  some  of  the  houses,  perched  precariously 
on  steep  mountainsides,  did  not  tumble  off. 
We  mentioned  our  concern  to  Charles  Klser, 
United  Mine  Workers  representative  at  Wil- 
liamson, W.  Va. 

"Well,  it  Just  happened."  he  said.  "A  house 
toppled  off  on  a  hill  at  War  Eagle.  Five  peo- 
ple In  It.  They  were  all  banged  up  some,  but 
not  hurt  seriously." 

O.  W.  GrlfHth,  union  field  man  In  the  B'.ue- 
field-Welch,  W.  Va.,  area,  told  us: 

"Our  people  are  50  years  behind  modern- 
day  living.  Only  about  5  percent  of  the 
houses  are  good.    Very  few  have  bathrooms." 

figures  seem  exaggerated 
His  percentage  of  good  houses  seemed  ex- 
aggerated from  our  observations,  but  the 
housing  situation  In  general  has  furnished 
UMW  Chief  Lewis  with  a  powerful  argument 
In  the  contract  controversy  with  the  op- 
erators. 

Mr.  Klser  said  the  two  best  mine  camps 
in  the  Williamson  field,  about  half  of  which 
Is  across  the  Tug  River  in  Kentucky,  were 
those  of  the  Red  Jacket  Coal  Corp.  and  the 
Eastern  Coal  Corp.  We  Inspected  the  latter, 
located  In  Kentucky  about  8  miles  from  Wil- 
liamson. 

The  company  operates  four  mines  and  of- 
ficials told  us  there  were  600  company  houses, 
most  of  them  of  four  rooms.  About  90  per- 
cent had  running  water  and  25  percent  bath- 
rooms. The  exteriors  were  freshly  refinlshed 
with  composition  board.     The  Interiors  did 
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not  live  up  to  our  exjiectatlons.  Rent  was 
$2.59  a  room  per  month  and  $1.50  extra  for 
a  bath. 

Rentals  at  Bastem  were  about  the  stand- 
ard for  all  of  the  coal  areas  surveyed.  The 
houses  were  above  average. 

COMPLAIN   or   LOW   tENTS 

Some  of  the  mine  operators  claimed  that 
one  rea»on  they  could  not  furnish  better 
housing  was  because  they  were  paying  1946 
wages  to  the  miners  and  giving  them  the 
bouces  at  1910  renUl  rates.  Prank  P.  Kerr, 
■astern  general  maiugwr,  wae  one  of  that 
■roup.  .. 

-What  the  hell  kind  of  a  house  does  Mr. 
Ltwu  think  we  can  furnish  for  110  s  mouth?" 
be  asked. 

We  talked  with  some  of  Mr.  Kerr's  miners, 
among  them  Leon  Hackney,  28,  who  wa« 
waiting  for  a  bus.  Mr.  Hackney  strsyed  from 
our  subject  of  housing,  Ulked  about  a  lot  of 
things  and,  when  hU  bus  arrived,  waved  us 
over  to  his  house  and  wife.  What  he  said 
may  be  of  interest,  anyway.  ••  an  insight  into 
mine  life. 

He  is  a  native  of  the  area;  eighth-grade 
education:  went  to  work  In  the  mines  at  19 
and  gets  W3.50  a  week  as  a  brakeman  on 
mlnecars  when  he  works  54  hours.  He  arises 
at  6  a  m.  is  at  work  by  7;  out  of  the  mine  by 
4.  6  days  a  week,  says  "I'm  tired  of  this 
e-day  business*  Eating  in  the  mine  upseU 
hU  stomach,  as  It  affects  many,  so  he  goes 
without  lunch.  He  bathes  after  work  and 
has  dinner  at  4:45.  Afterward  he  walks  "up 
and  down  the  road,"  reads  a  paper  or  book 
and  retires  about  9.  Twice  a  week  he  breaks 
his  routine  and  accompanies  his  wife  to  the 
company  movie. 

PLEASED    WITH    CONDITIONS 

Mr.  Hackney  doesn't  drink.  On  Sunday  he 
rests  or  goes  to  a  movie,  perhaps  in  William- 
son. He  leaves  off  the  movies  now  because 
he  is  broke.  All  he  knows  about  the  miners' 
contract  fight  he  reads  in  the  paper;  he  has 
never  seen  Mr.  Lewis.  He  would  like  most 
the  5-day  week  and  pay  boost;  doesn't  under- 
stand the  welfare  demand.  Thinks  the  house 
Is  fine;  likes  to  deal  at  company  store  and 
thinks  medical  and  hospital  arrangement 
good.  He  attends  union  meetings  twice 
monthly.     Sold  his  small  car  recently. 

Mrs.  Sylvanla  Hackney  didn't  see  things  as 
rosy  as  her  husband.  She  has  a  daughter.  10, 
by  a  previous  marriage,  plus  a  4-year-old  boy 
and  girl  twins  and  another  boy  3  years  old. 
Also  living  with  them  are  two  of  her  brothers. 
One  Is  a  miner  for  another  company.  The 
other  was  Just  discharged  from  the  Army. 
The  first  brother,  Clayton  Stlltner,  37,  pays 
$31  a  month  room  and  board;  the  other  noth- 
ing so  far. 

Mrs.  Hackney  thinks  the  house  a  mess  In- 
side and  she  is  right.  The  walls  are  smoke- 
blackened,  and  the  whole  layout  not  too 
clean.  She  says  It  has  not  been  painted  In- 
side In  35  years.  Nevertheless,  there  was  a 
lot  she  could  do  to  make  it  a  better  place. 
It  Is  heated  by  coal  grates  In  each  room. 
There's  water  but  no  bath.  She  says  she 
needs  a  new  coal  stove  and  washing  machine. 
They  pay  $12.50  a  month  rent. 

The  sleeping  arrangement  was  very 
crowded  Three  children  occupy  the  living 
room;  the  parents  :  nd  youngest  child  a  first- 
floor  bedroom.  Her  brothers  sleep  In  one 
upstairs  room.  The  other  Is  useless  when 
the  weather  is  bad.  because  there  are  no 
window  sashes  They  have  complained 
about  that  to  the  company. 
They  have  no  war  txmds  or  other  savings. 
"We  could  have  saved  something  if  we 
tried  to.  but  were  Just  like  everybody  else," 
she  said,  adding  that  she  had  stored  away 
more  than  $100  In  groceries  In  anticipation 
of  the  strike,  most  of  which  are  gone. 

"I  think  Lewis  Is  doing  all  he  can  for  the 
miners,  but  It  seems  like  there  are  an  awful 
lot  of  strikes.    They  put  you  behind.    By  the 


time  you  get  caught  up  from  one,  anothiar 
comes  along.  Boy,  I'm  all  for  the  union, 
though.  What  I  would  really  like  fs  a  union 
with  no  strikes.  But  I  guess  It  Ukes  strikes 
to  hold  It  together.  I  say  for  them  to  stay 
out  6  months  if  that's  needed  to  get  what 
they  want.  We  will  make  out  somehow.  I 
don't  know  what  we  would  do  though  if 
the  company  cut  off  our  credit  at  the  store" 
(the  union  guaranteed  the  store  against  loss 
up  to  $1,000)." 

The  Hackneys  have  no  radio.  They  sub- 
scribe to  a  WUllainson  paper,  and  Mr.  SUltner. 
the  miner,  takes  a  Philadelphia  paper  which 
arrives  a  few  days  late.  Asked  about  the 
paper,  he  said :  "Met  a  lady  down  the  creek- 
she  sold  me  a  subscription." 

TSLLS  or  woA  oannira 
Castam  company  mines  are  located  on  a 
small  stream.  Pond  Creek,  which  counee 
through  the  Kentucky  mountains  some  15 
miles,  emptyUig  Into  the  Tug  River  at  Wil- 
liamson. There  is  a  concentration  of  mlnea 
along  the  atream  and  miners'  houses  dot  Its 
sides  the  whole  way. 

A  narrow  road  winds  along  the  creek.  Last 
summer  a  flash  flood  washed  out  the  road 
along  with  some  of  the  miners'  families,  and 
it  is  in  need  of  repair.  A  Williamson  cab 
driver,  who  said  he  did  a  lively  business  with 
Pond  Creek  miners  at  $3  a  head  when  they 
were  working,  told  us  something  about  the 
road. 

"That's  the  most  dangerous  stretch  of  read 
In  the  United  States  on  Saturday  nlghU," 
he  said.  "Them  miners  get  paid,  take  on  a 
load  of  llkker.  and  head  for  town  down  the 
hollow  In  their  cars.  Boy,  I  wouldn't  haul 
nobody  up  there  Saturday  night  for  a  thou- 
sand dollars.  Tried  It  once  and  got  slde- 
swlped  three  times." 

In  wandering  about  hundreds  of  miles 
cf  coal  country  roads  through  scores  of  mine 
properties.  p>erhaps  the  most  rundown  camp 
we  saw  was  that  of  the  Kentucky  Straight 
Creek  Coal  Co..  near  PlnevUle,  Ky..  where  a 
mine  explosion  last  December  cost  the  lives 
of  25  men.  The  houses  were  blackened, 
tumbled-down  shacks  that  appeared  never 
to  have  t>een  painted  or  whitewashed.  A 
miner  said  he  paid  $2.25  a  room  for  one 
of  the  hovels,  and  that  In  some  cases  as 
many  as  10  persons  were  crammed  Into  a 
four-room  shack. 

CLAIM   rents   pat   FOR   HOUSES 

Union  officials  declared  that  even  the  com- 
paratively low  rents  charged  for  the  houses 
had  paid  for  the  structures  several  times. 
They  said  the  original  costs  varied  from 
around  $1,000  up  to  $4,000.  depending  on  size 
and  tvpe  of  construction.  Only  a  handful  of 
hous^  built  of  material  other  than  wood 
were  seen. 

Neat  frame  structures  marked  the  Poca- 
hontas Fuel  Co.  camp,  Pocahontas,  Va.  The 
company  was  said  to  mine  the  richest  coal 
seam  in  the  whole  region.  A  subsidiary  of 
United  States  Steel,  the  U.  S.  Coal  &  Coke 
Co.  supplied  its  miners  about  Gary,  W.  Va., 
with  adequate  homes.  A  score  of  new  homes 
dotted  a  hillside  of  the  Seco  Coal  Co.  camp, 
near  Jenkins,  Ky. 

The  quality  of  houses  frequently  varied 
greatly  within  a  single  camp.  So  it  was  with 
the  American  Coal  Co.,  near  McComas,  W.  Va.. 
In  the  Bluefleld-Welch  section.  Some  were 
fresh  and  new  In  appearance,  others  run 
down. 

Often  the  interiors  of  those  with  a  dingy 
exterior  were  better,  cleaner,  and  neater  than 
ones  In  the  same  camp  which  appeared  good 
from  the  ouulde.  At  the  American  Co.  camp 
Steve  Barlow,  a  mustachioed  veteran  of  about 
60.  occupied  a  run-down  place  with  his  wife. 
Mr.  Barlow  said  he  had  lived  there  37  years 
and  It  had  been  painted  twice,  once  by  the 
company  and  the  other  time  by  himself. 
The  home  was  clean  Inside,  although  the 
chimney  seemed  about  to  fall  through  the 
roof. 


riNDB  MiNsas  cotnj)  hclt 

There  was  no  doubt  that  in  Innumerable 
Instances  the  miners  could  do  much  to  make 
their  houses  better  places.  Too  many  ap- 
peared content  to  live  In  dirt  and  filth,  sup- 
plying a  home  for  rats  as  well  as  themselves. 

The  typical  miner's  house  almost  always 
seemed  to  have  a  creek  nearby  which  was  a 
catch-all  for  garbage  and  whatever  waste  the 
family  had  to  discard. 

We  asked  several  United  Mine  Workers' 
ofBcers  why  the  union  did  not  conduct  a  cam- 
paign to  educate  lU  members  in  better  ways 
of  living.  Some  admitted  that  much  could 
be  done  In  that  field. 

Mr  Klser.  the  WllUanuon  union  rtpr«> 
sentative.  said  that  for  many  yeara  a  mUaer 
could  not  get  •  Job  unless  he  lived  In  a  com- 
pany house  He  added  that  It  was  the  com- 
pany's responsibility  to  keep  the  houses  In 
repair  with  the  renu  collected,  but  that  In 
most  cases  If  the  miner  wanted  anything 
done  he  had  to  do  it  himself, 

"There  Is  little  incentive  for  a  man  to  do 
the  work  hlnwelf,"  he  continued,  "since  he 
never  knows  how  long  he  will  live  there  and 
Is  ever  hopeful  of  getting  a  better  place  to 
live." 

(Prom  the  Washington  Star  of  April  29,  19461 

Disabled  Miners  Find  Industry's  Provisions 
roR  Care  Inadequatx — Allowances  for 
Crippled  and  Diseased  Men  Often  Short 
OF  Decent  Living  Standard 

(By  James  Y.  Newton) 
The  lines  of  the  crippled  and  diseased,  of 
men  burned-out  physically  before  their  time, 
that  fUe  into  the  coal-field  offices  of  the 
United  Mine  Workers,  and  the  stories  the  men 
tell,  seem  to  testify  to  the  Inadequacy  of  the 
coal  Industry's  schemes  for  caring  for  its  un- 
fortunate  employes. 

By  this  we  do  not  mean  to  Imply  endorse- 
ment either  of  John  L.  Lewis'  demand  for  a 
union  health-and-welfare  fund,  supported  by 
a  royalty  or  tax  on  coal,  or  of  the  operators' 
counterproposal  for  a  Joint  fund  to  be  used 
to  "mitigate  unusual  hardships"  arising  from 
occupational  accidents,  and  administered  by 
some  Independent  agency.  That  contro- 
versy does  not  concern  \is  here. 

Visits  were  made  to  union  offices  In  Wil- 
liamson and  Welch.  W.  Va  .  centers  of  large 
coal  production,  and  in  both  the  story  was 
pretty  much  the  same.  There  appeared  to 
be  at  least  three  general  types  of  caaes  where 
the  present  assistance  given  the  men  is  In- 
adequate.   These  are: 

1.  Compensation  awarded  those  both  par- 
tially and  totally  disabled  In  mine  accidents 
frequently  Is  Insufficient  to  match  a  man's 
loss  of  earning  pwwer  and  too  small  to  enable 
him  to  live  decently. 

2.  Coal  mlnlnr  is  rough,  hard  work.  The 
miner  Is  knocked  about,  breathes  impure  air. 
and  works  tinder  artificial  light.  Conse- 
quently, he  Is  burned  out  at  50  and  60  years 
of  age,  and.  more  often  than  not.  has  no 
means  of  support  until  his  Federal  old-age 
pension  comes  In  at  65. 

3.  There  are  numerous  disease  cases  where 
help  Is  needed.  Some  are  border-line  cases 
where  the  State  compensation  board  ruled 
that  the  man's  troubles  did  not  resxilt  from 
an  occupational  Injury.  Many  of  these.  It 
appeared,  could  be  decided  either  way.  In 
any  event,  the  miner  's  Incapacitated  and 
finds  the  going  tough. 

Cecil  Davis.  45.  of  Naugatuck.  W.  Va  .  has 
been  a  miner  for  25  years.  His  wife  Is  the 
only  dependent.  Last  June  19,  the  wheels 
of  a  coal-cutting  machine  almost  severed  his 
hand.  It  has  healed,  but  Is  twlsUd  and 
distorted  and  he  is  unable  to  close  it.  Bones 
protrude  under  the  ekln  nearly  an  Inch 
above  the  normal  level  of  the  back  of  his 
hand.  There's  a  large  knot  on  his  wrist. 
He  said  the  arm  Is  of  little  use  to  him. 
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Mr.  Df.vU  Mid  he  drew  |16  a  week  com- 
pen«atlon  until  November  18.  nothing  since 
then.  He  waa  flrst  awarded  (343  compensa- 
tion. The  union  fought  the  case.  They  got 
It  up  to  $1,132  for  85  percent  disability  to 
five  fingers,  nothing  for  the  hand.  He  drew 
about  a  third  of  the  total  In  the  early  in- 
stallments, has  $795  to  come. 

The  coal  company,  he  said,  was  reluctant 
to  reemploy  him  because  his  handicap  might 
lead  to  another  accident.  He  said  he  was 
"^-^ uncertain  Just  how  much  work  about  the 
n»nes  he  could  do.  They  cut  ofT  his  credit 
at  the  company  store,  he  related,  and  offered 
him  $1,000  for  his  home  that  cost  $1,600  to 
build  a  year  ago. 

•I'm  having  a  tough  time."  said  Mr.  Davis. 
"I've  drawn  nothing  since  November.  I  don't 
think  I  got  enough  for  ray  hand" 

Evans  Juke,  of  War.  W.  Va  .  who  said  he  was 
50  and  looked  much  older,  illustrates  another 
type  of  case.  About  4  years  ago  he  had  a 
forefinger  chopped  off  and  the  others  badly 
smashed  In  a  mine  accident.  He  received  $16 
a  week  compeiisatlon  for  a  year. 

About  the  time  of  the  accident,  Mr  Juke 
said  he  began  having  trouble  with  the  arm 
and  shoulder.  It  grew  steadily  worse  until 
at  the  present  time,  he  says  "my  arm  and 
shoulder  are  paralyied  and  It  pains  me  all 
the  time" 

The  compensation  board  ruled  the  addt- 
tlonal  ailments  were  not  results  of  the  mine 
injury  and  refused  to  make  awards  for  them 
The  union  took  the  case  all  the  way  to  the 
State  Supreme  Court  and  lost. 

Mr.  Juke  carried  a  letter  dated  last  Febru- 
ary from  Dr.  D.  H.  Hatfield,  of  Huntington 
former  Governor  and  Senator  from  West  Vir- 
ginia, diagnosing  his  ailments  as  neuritis 
extending  from  the  "tips  of  the  fingers  to  the 
sUoulder  Inclusive."  plus  arthritis. 

NOW  TOT  ALL  T  DISABLED 

f«i  T?'^!°''r.  ^^  ^°°  percent  permanently  and 
totally  disabled  for  doing  any  kind  of  worli  " 
wrote  Dr  Hatfield  -Not  only  is  this  true 
but  he  suffers  excruciating  pain  all  the  time 
and  IS  entitled  to  the  care  and  consideration 
of  the  compensation  department" 

William  M.  Lester,  assistant  UMW  field  di- 
rector at  Welch,  said  there  was  virtually  no 
chance  of  getting  further  compensation  The 
miner  said  he  lived  on  "crumbs  and  what- 
ever  I  can  Ond  "  and  slept  wherever  he  could 
get  a  spot. 

s^^f  J!!*^^ '*"  '?  ^"^"^^  ^^"  left  William 
sexton.  34.  paralyzed  from  his  waist  down 
so  we  went  by  his  home  to  interview  him' 
a  mT.^  ^'^n'^l'  coal-cuttlng  machine  in 
a  mine  20  miles  from  Welch  -vhen  the  accl- 
derit  occurred.     His  back  was  broken  in  sev- 

fll  E    iV  ""**  ^°"'  "'"  *"e  smashed  from 
rh«  backbone. 

xMr  Sexton  said  he  spent  more  than  a  year 
in  and  about  hospitals  at  Huntington  They 
saved  his  life,  but  told  him  he  would  never 
H*  »i.^*t^  His  father  hves  in  Huntington. 
?n%b>  to^iS."'^  ''"^'^  '"  ^"^  ^'^^  -^  '' 

foTJ'*^,'^"^"  ®"*°"  '^  married  and  has 
^r  children,  three  toys  and  a  girl.  He  Z 
bedridden  and  covered  with  sores  His  wife 
nurses  him  and  cares  for  the  house  and 
children^  He  lives  in  a  tumble-down  house 
7  maes  from  Welch,  one  of  c  group  of  31  at 
an  abandoned  mine.  A  real-estate  firm 
bought  the  houses  from  the  mining  com- 
pany, he  said,  and  jo!d  them  to  miners. 
He  purchased  his  not  long  ago  for  $1375 
because  he  had  to  have  a  place  to  live.    ' 

B*8TS  Glow   LAECEH 

Mr  Sexton  receives  the  maximum  in  com- 
TKnziX-.cn.  $69  52  a  month  for  life.  He  pays 
$25  a  month  Interest  and  principal  on  the 
house,  and  his  bill  for  sterilized  bandages 
and  medicines  averages  $16  a  month.  The 
electricity  bill  runs  $4  to  $5  a  month.  The 
heating  and  cooking  stoves  burn  30  tons  of 
coal  a  year  at  $6.58  a  ton.    Employed  miners 
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111  company  houses 
$2.80. 

"I  owe* everybody 
rledly.  "I  can't  pay 
bigger  and  bigger.' 

He  apparently  wai 
time  his  back  was 
had  an  electric  re 
chine,  an  expensive 
lar  gadgets.  He  salt 
erator  for  a  bill  he 
to  pay  moving 

There  was  no 
house.    Mr.  Sexton 
If  he  had  the  mone  t 
hill. 

"I  don't  feel  much 
"Haven't    slept    last 
most  all  the  time.    I 
near  with  my  handj 

He  then  had  his 
fashioned  from  an 
chair     covering     em 
Sweet  Home"  and 
made  of  fur.     A  w 
room  read.  "Mu.st 
and  all  the  world 
his  room,  "Give  me 

W.  H.  Nelson, 
pensation    attorney 
dreds  of  cases  where 
for  mining  injuries 

He  showed  the 
of  Worth.     In  a 
said  he  had  second 
out    the   compensati 
doctor  had  scratched 
written  "first  stage' 
amounts   to   $800   foi 
second,   lifetime 
The  union  contends 
abled.     Mr.  Nelson  » 
getting  the  $1,600. 
"After  he  spends 
Nelson  said. 

He  cited  the  case 
man  blinded  from 
got  nothing  in  the  w 
cause  the  State  law 
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PENSION 
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one   firm   long   enough 
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likely  will  not  be  In  the  business  after  the 
Industry's   backlog   of  orders   Is   met. 

Many  miners  claimed  "we  do  not  get  our 
money's  worth"  in  medical  care  and  hos- 
pitalization, but  they  were  not  very  clear 
when  asked  for  amplification.  Most  of  the 
big  companies  employ  doctors.  Just  as  they 
own  the  stores,  movie  houses,  recreation 
halls,  and  other  facilities  about  the  mining 
camps.  The  miner  pays  so  much  a  month 
and  in  every  case  we  encountered  It  was 
voluntary. 

There  were  hortages  of  doctors  and  hos- 
pital space,  but  that  Is  true  of  Washington 
and  other  parts  of  the  country.  A  coal 
operator  in  Kentucky  with  four  mines  em- 
ployed two  doctors  to  care  for  1.200  miners 
and  their  large  families.  He  admitted  the 
need  for  two  more  and  said  he  was  trying 
to  get  them.  Welch,  a  town  of  7.000.  has 
four  hospitals,  three  reportedly  good  ones. 
But  space  Is  at  a  premium  because  Welch 
is  the  center  of  more  than  10 >  mines. 

INSURANCE  AVAILABLE 

The  charge  generally  made  for  care  from 
the  company  doctor  appeared  to  be  $1.50  a 
month  for  a  single  man  and  $2  for  married. 
with  treatment  for  venereal  diseases  and 
maternity  cases  extra.  Hospitalization  costa 
the  miner  $2.25  a  month,  burial  fund,  usu- 
ally handled  by  the  union,  $1.  Larger  com- 
panies made  group  health  and  accident  In- 
surance available  to  their  workers.  The 
Premier  Co.,  cited  above,  charged  $3.40  a 
month  for  Insurance  that  paid  $10.50  a 
week  to  the  average  inside  mine  worker, 
plus  a  $500  death  benefit.  They  said  88  per- 
cent of  the  men  carried  It.  a  percentage  that 
seemed  high  for  the  coal  fields  generally. 

West  Virginia,  the  mine  workers  say,  has 
a  more  liberal  compensation  law  and  more 
stringent  safety  regulations  than  Kentucky 
or  the  coal-mining  States  of  the  South. 

Workmen's  compensation  only  recently  was 
made  compulsory  by  the  Kentucky  Legisla- 
ture following  the  explosion  at  Plnevllle.  in 
which  25  miners  lost  their  lives.  The  men 
left  more  than  100  widows  and  children. 
The  mine  operator,  the  Kentucky  Straight 
Creek  Coal  Co..  carried  no  compensation 
The  dependents  were  left  without  support. 
In  the  course  of  the  survey  we  visited  the 
Pocahontas  Fuel  Co.  funeral  home  at  Poca- 
hontas. Va  ,  which  was  accused  by  the  United 
Mine  Workers  of  "body-snatching."  taking 
over  the  bodies  of  miners  without  authori- 
zation of  the  families. 

W.  W.  Edwards,  home  manager,  said  his 
men  acted  only  on  direction  of  the  coroner 
or  the  family  of  the  deceased.  He  showed 
his  books  and  offered  to  show  his  equipment 
which  he  claimed  was  the  most  modern  In 
the  entire  area.  In  the  past  year,  the  com- 
pany establishment  handled  150  funerals 
including  those  of  5  miners  killed  at  work! 

DIDN'T   GIVE   CONSENT 

We  did  Interview  a  miner,  however    who 

ntln  .10^?^^  °^  °"^  °^  ^^^  chUdren  who 
died  in  1941  was  taken  to  the  funeral  parlcr 
without  his  consent.  He  said  the  company 
doctor  ordered  the  body  removed  f.om  hs 
heme. 

Another  of  the  miners'  charges  in  opening 
negotiations  was  that  some  West  Virginia 
company  doctors  charged  $5  more  for  de- 
Uvering  girl  babies  than  for  boys.  We  found 
no  evidence  of  it.  The  best  explanation 
seemed  to  be  that  company  doctors  charge 
nonemployees  $5  additional  for  all  deliveries 

Miners  Interviewed  during  the  survey  were 
forever  grousing  about  the  number  of  de- 
ductions from  their  bimonthly  pay  envelope. 
At  McComas.  W.  Va,.  Frank  Lunsford  42 
scurried  up  to  his  house  and  brought  back 
two  of  his  envelopes.  He  worked  for  the 
Pocahontas  Fuel  Co.,  and  said  he  had  been 
a  miner  26  years.  He  Is  married  and  has 
three  children.     Two  others  had  died 

An  envelope  dated  March  24  showed' he  had 
worked  1C8  hours  and  was  credited  with  $127 
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pay  for  the  2  weeks  included.  It  recorded 
the  following  formal  deductions: 

Credit  checks,  said  to  be  scrip  expendable 
only  at  company  stores  and  other  establish- 
ments. $14:  store  account,  $35.15;  rent.  $6.50; 
lights.  $2  22:  coal.  $1.40;  hauling  the  coal.  $1; 
hospitalization.  $1.10;  doctor.  $1;  Red  Cross. 
$1:  bonds.  $3.25;  b\irial  fund.  80  cents;  unkm 
dues,  80  cents:  social  security,  $1.27;  and 
withholding  tax.  $3.30. 

This  left  him  $33.21.  But  over  at  one  side 
that  figure  was  noted  and  $21.89  subtracted 
from  It.  That  left  him  a  cash  balance  of 
$11.33.  The  final  big  deduction  was  not  ex- 
plained, so  we  asked  Mr.  Lunsford  what  it 
was.  He  said  the  company  told  him  it  was 
"overdraft"  and  he  professed  to  know  nothing 
more  about  it.  The  best  explanation  we  got 
was  that  it  represented  bills  the  man  ran  up 
with  the  company  alter  the  envelope  was 
made  up. 

"This  envelope  here."  said  Mr.  Lunsford. 
"doesn't  include  my  Insurance  (health  and 
accident).  They  took  out  $3  for  that  the 
first  pay  period  of  the  month." 

Most  of  Mr.  Limsford's  deductions,  it  will 
be  noted,  represented  halves  of  monthly 
charges  for  the  various  items  and  services. 
Most  of  the  miners  have  the  same  deduc- 
tions, except  that  his  company  deductions 
were  much  larger  than  the  average. 


I  From  the  Washington  Post  of  May  8,  1946] 
"Like  Iwo  Jima" — Reporter  Finds  Appalach- 
ian Mining  CoNomoNS  Appalling 

(By  Agnes  E.  Meyer) 

Harlan,  Kt..  ItCay  7. — I  have  Just  been 
through  the  bituminous  coal  areas  of  the 
Appalachian  Mountains,  where  the  fatalities 
read  like  battle  reports  from  Iwo  Jima. 

Since  the  Christmas  disaster  at  Pourmlle, 
where  20  miners  were  burled  alive,  27  miners 
have  been  killed  by  other  accidents  in  this 
wea.  From  146  to  180  miners  are  killed  in 
Kentucky  every  year.  In  1944.  10.000  out  of 
67.000  coal  miners  were  injured  in  major  in- 
dustrial accidents  in  Kentucky:  only  6,338 
received  compensation,  usually  inadequate. 
According  to  the  Federal  Bureau  of  Mines,  in 
the  last  35  years,  66,140  men  were  killed  in 
the  anthracite  and  bituminous  fields,  an 
average  of  1.889  men  per  year.  Why  does  the 
Nation  countenance  such  wholesale  slaugh- 
ter in  one  of  its  most  essential  Industries? 

These  miners  need  a  welfare  fund,  though 
It  is  a  question  who  should  control  It.  They 
need  much  more  than  that.  They  need  a 
chance  to  live  like  human  beings.  They  need 
a  chance  to  escape  from  the  pigsties  they  are 
forced  to  inhabit.  They  need  health  instead 
of  filthy  water  supplies,  insanitary  toilets. 
bad  odors,  flies,  mosquitoes,  and  the  diseases 
that  result  from  them.  They  must  be 
assured  a  living  wage.  They  are  entitled  to 
safe  working  conditions  instead  of  being 
forced  to  walk  daily  into  a  death  trap. 
Above  all  things,  they  need  to  be  freed  from 
some  of  the  most  vicious  operators  and  poli- 
ticians that  have  ever  turned  American  cltl- 
eens  Into  slaves. 

Before  I  describe  the  horrors,  the  injustices, 
and  the  terrorism  I  have  witnessed  in  the 
Tennessee-East  Kentucky  area,  it  is  only  fair 
to  say  that  I  know  the  conditions  in  the 
Pennsylvania  bituminous  regions.  Condi- 
tions there  are  a  veritable  heaven  in  com- 
parison with  the  hell  In  which  I  spent  last 
week. 

This  Appalachian  area  Is  notoriously  the 
worst  mining  district  in  the  country.  In  the 
whole  region  there  is  but  one  first-rate  opera- 
tion. It  is  Lynch.  Ky..  run  by  the  United 
States  Steel  Co.  There  are  five,  possibly  six. 
others  that  are  fairly  good.  The  rest  in  vary- 
ing degrees  are  a  disgrace  to  the  industry  and 
to  the  Nation.  Daily  they  threaten  the  well- 
being  of  some  70.000  men  and  their  families 
In  Kentucky  and  Tennessee,  or,  given  the 
high  birth  rate,  nearly  400,000  people. 


I  began  my  tour  of  the  Htumlnous  coal 
region  at  Pourmlle,  near  Middlcsboro,  Ky., 
where  the  explosion  occurred  last  Christmas 
that  shook  the  whole  country.  Twenty  beads 
of  families  are  still  entombed.  The  mine  has 
been  sealed  to  extinguish  the  flames  and  can- 
not be  reopened  as  yet.  Five  men  escaped, 
one  of  whom  died  subsequently. 

I  Interviewed  three  of  them,  one  in  the 
hospital.  None  of  these  men  will  ever  work 
again  as  miners.  Their  hearts  are  bad:  their 
bodies  poisoned  by  coal  gases.  Neither  they 
nor  the  families  of  the  dead  have  ever  re- 
ceived a  cent  of  compensation  from  the  mine 
owner.  They  had  all  signed  the  usual  com- 
pensation contract,  which  had  been  presented 
by  the  mine  company  as  though  it  was  pro- 
viding compensation.  It  was  a  fake.  Actu- 
ally no  compensation  was  in  force  at  the  time 
of  the  accident. 

StrPPOBTED    BT    CHABITT 

The  mine  wcwkers  are  now  pressing  State 
ofCclals  to  start  criminal  action  against  the 
mine  owner.  The  25  families  are  being  sup- 
ported by  charity.  A  fund  of  $120,000  raised 
by  popular  subscription  and  distributed  at 
the  average  rate  of  $120  a  month  per  family 
will  last  them  a  little  more  than  3  years. 
After  that  the  widows,  wives,  and  numerous 
children  will  have  to  depend  on  the  charity 
of  the  United  Mine  Workers. 

The  UMW  tried  to  pess  the  same  safety 
laws  in  Kentucky  that  exist  in  Pennsylvania. 
Ohio,  and  Illinois,  but  the  operators  defeated 
the  bill.  The  coal-company  lawyers  have 
drafted  all  the  Kentucky  mining  laws  until 
the  last  legislature  passed  a  slight  modiflca- 
tlon  of  the  compensation  act.  Heretofore  all 
compensation  for  death  or  injury  has  been 
left  to  the  good  or  bad  will  of  the  operators. 

Why  did  the  accident  at  Fourmlle  occur? 
Because  the  operator,  to  save  a  few  dollars, 
shut  off  the  fan  that  forces  oxygen  Into  the 
mine  on  the  Saturday  before  Christmas.  On 
Christmas  night,  4  days  later,  the  fan  was 
ttirned  on  again.  When  the  men  went  in  the 
following  morning,  tne  accumulated  coal  gas 
Ignited.  Had  it  not  been  the  Christmas  sea- 
son, about  100  more  men  would  have  been 
trapped.  Mine  operators  such  as  this  one — 
and  they  are  plentiful  in  this  area — daily  risk 
the  lives  of  their  workers  to  ret  all  the  money 
they  can  In  a  short  period.  They  are  taking 
it  out  of  the  lives  of  the  men  instead  of 
thinking  about  good  ventilation  and  general 
eflBciency. 

UNFIT  rOB  HUMANS 

Av  Fourmlle  I  began  my  study  of  the  min- 
ers' living  conditions.  The  company  houses 
are  hovels  so  abominable  that  no  human  be- 
ing should  live  in  them.  The  roofs  leak,  the 
wind  blows  through  crevices  in  walls  and 
floors,  the  destruction  and  filth  of  generations 
are  everywhere  evident.  Two  families  had 
lived  for  30  years  right  at  the  mouth  of  the 
mine.  These  shacks  with  a  local  lumber  sup- 
ply had  cost  less  than  $60  to  $75  to  build  orig- 
inally. Yet  these  families  for  30  years  had 
paid  first  $6.  then  $9,  a  month,  or  some  $3,000 
in  all,  for  this  abomination  of  a  house  and  for 
the  privilege  of  working  from  father  to  son 
in  daily  risk  of  their  lives  when  they  entered 
this  mine. 

There  Is  no  running  water  In  such  camps. 
One  family  uses  a  dirty  trickle  of  a  stream 
that  comes  from  the  hill  where  pigs  run  and 
cattle  graze.  Others  use  moldy,  polluted  old 
wells.  Many  walk  blocks  to  the  nearest 
source  of  water,  which  may  be  a  clean  spring 
in  the  higher  locations  or  a  dirty  one  if  it  Is 
in  the  valley.  The  open  outdoor  toilets  are 
often  near  the  water  supply.  Refuse  lies  in 
the  streams  and  in  the  all-pervasive  mud. 

The  small  children  In  these  families  are 
undernourished  and  scabby  faced,  either  with 
skin  diseases  or  fllth.  The  miserable  com- 
missary in  this  mine  has  an  inadequate  va- 
riety of  foods.  Other  stores  are  miles  away. 
From  5  to  a  top  of  32  children  are  crowded 
into  these  bouses. 


NO  STCN  or  DISCIPHN« 

The  four -room  school  is  battere-d  and  pltl- 
fxU.  but  far  better  than  it  used  to  be.  Two 
yotmg  teachers  do  their  best  to  instruct 
about  150  children,  of  whom  some  SO  were 
in  school.  The  others  were  playing  hookey, 
as  they  usually  do.  Most  of  them  drop  out 
at  the  fifth  or  sixth  grade.  No  vestige  cf 
discipline  is  discernible  in  the  children  nor 
the  adults.  Women  in  filthy  clothes  were 
rocking  on  the  porch  while  the  ragged,  half- 
naked  littles  ones  played  in  the  mud  pu'idles 
that  filled  every  depression  after  a  rain. 

These  families  were  poor,  Illiterate  moun- 
tain folk  when  they  left  the  Isolated  hills  for 
the  insulated  mining  camps.  There  they 
have  lived  as  virtual  slaves  before  the  union 
fought  its  bloody  battles  with  the  operators' 
sheriffs,  gunmen,  and  gangsters,  to  ultimate 
victory  and  an  organization  which  has  been 
strong  only  the  last  2  or  3  years.  These  min- 
ing families  have  never  known  what  it  means 
to  have  possessions,  freedom,  decency,  and 
dignity  even  in  better  camps  than  Pourmlle. 
The  young  men  who  grew  up  In  the  years  of 
depression,  want,  and  idleness,  and  then 
went  to  war,  have  never  had  a  life. 

Unlike  the  miners  and  mining  families 
whom  I  interviewed  in  Pennsylvania,  these 
folk  have  lived  so  long  in  isolation,  fear,  and 
suspicion  that  they  are  defensive,  if  not 
hostile,  with  a  stranger.  If  my  sympathy 
pierced  their  unresponsiveness,  the  more  in- 
telligent ones  would  show  me  their  houses 
with  a  fierce  indignation.  But  the  groups  of 
men  idling  about  here  and  there,  playing 
cards  on  the  commissary  steps,  would  never 
so  much  OS  lock  up  at  me  when  I  began  talk- 
ing to  them.  They  would  answer  my  ques- 
tions warily  and  distrustfully,  out  of  one 
corner  of  the  mouth,  while  they  continued 
their  games  of  penny  ante. 

THET  HAVC  NEVER  LEARNED 

What  a  newcomer  feels  at  once  is  that 
these  people  have  never  learned  to  be  re- 
sponsible for  their  own  lives.  Most  of  them 
never  handled  money  before  the  union  in- 
vasion, because  they  were  permanently  in 
debt  to  the  company  store.  Now  that  they 
get  more  money,  they  spend  it  often  before 
pay  day.  The  management  of  money,  of  a 
budget,  a  desire  for  cleanliness,  health,  order, 
and  self-development  cannot  be  learned  over- 
night. 

[From  the  Washington  Post  of  May  9.  1946] 

Strikess  Unaware  op  Public  Opinion — Ri- 
portkr  prestnts  miners'  viewpoint  on 
Wages,  Welfahi: 

(By  Agnes  E  Meyer) 

Harlan.  Kt.,  May  8. — The  country  at  large 
mxist  try  to  understand  the  slowly  mounting 
tension  of  the  striking  miners  in  the  Appa- 
lachian area  and  the  reasons  behind  this 
smoldering  impatience.  At  first  they  en- 
Joyed  a  chance  to  rest.  These  men  had  been 
working  9  hours  a  day,  6  days  a  week  to  meet 
the  Increased  demands  of  war  production. 
Through  sheer  patriotism  the  Big  Sandy  area, 
with  less  men,  doubled  the  output  of  the 
mines. 

The  miners  were  tired  and  took  to  fishing 
and  hunting  at  the  beginning  of  the  strike. 
But  their  mood  Is  changing.  They  cannot 
understand  why  their  demands  for  a  living 
wage  and  a  minimum  of  safety  provisions 
fhould  not  receive  Immediate  recognition. 
Public  opinion  and  popular  Ind'gnation  over 
the  gradual  stoppage  of  the  wheels  of  pro- 
duction throughout  the  Nation  scarcely 
reaches  them  in  their  incredible  isolation. 
They  want  to  go  back  to  work.  But  said 
they:  "We  have  already  used  up  the  funds 
of  the  local  union  and  we  will  use  up  every 
cent  of  our  accumulated  war  bonds,  before 
we  will  accept  defeat  of  what  seems  to  us 
the  most  elementary  Justice." 

At  a  camp  near  Harlan  I  asked  the  miners 
and  a  group  of  local  labor  leaders  what  they 
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expected  to  get  out  of  the  strike.  "We  want 
a  living  wage."  they  said,  "enforcement  of 
adequate  safety  provisions,  and  a  welfare 
fund  to  take  care  of  the  families  of  the  bojrs 
who  get  killed  or  disabled.  During  the  war." 
they  e^plfilned  to  me.  "we  got  $10  per  day 
for  9  hours"  work.  6  days  a  week,  portal  to 
j«ortal— or  $63.50  for  54  hours.  Now  that  the 
war  is  over  we  are  afraid  the  7-hour  day  and 
the  5-day  week  will  be  restored,  which  means 
a  basic  salary  of  »35  a  week  under  the  1941 
contract,  or  a  substandard  wage  for  the  hard- 
est, dirtiest  work  in  all  industry.  In  most 
of  the  mines  about  40  percent  of  the  men 
are  on  thla  daily  rate  of  tl  per  hour,  and  60 
percent  are  on  the  tonnage  rate  of  65  cents 
per  ton.  These  skilled  men  used  to  get 
higher  wages  than  the  men  on  the  day  rate 
and  some  still  do  if  they  work  in  a  high- 
grade  mine.  If  the  tonnage  men  have  a  poor 
streak  of  coal,  they  often  get  less  than  the 
men  on  dally  rates." 

They  then  showed  me  the  company's  pay 
sheet  at  the  Black  Mountain  Coal  Co.  for 
the  l2St  2  weeks  before  the  strike  For  10 
working  days  the  tonnage  men  of  equal  skills 
ranged  from  $41.91  to  $123  because  of  the 
different  physical  conditions  they  happened 
to  -encounter.  "On  the  average  throughout 
the  year."  they  continued,  "the  tonnage  men 
make  about  what  the  men  on  dally  rates  are 
getting  but  the  tonnage  men  hate  the  big 
variations  in  their  pay.  If  they  go  back  to 
the  7-hour  day  and  5-day  week,  they  will 
also  make  only  about  $35  a  week,  plvis  travel 
time. 

"We  were  having  a  hard  time  feeding  our 
children  on  $35  a  week  before  the  war.  With 
the  high  cost  of  living,  the  men  and  their 
big  families  can't  possibly  exist  on  that  kind 
of  a  wage  scale.  As  our  industry  is  the  low- 
eat  paid  and  one  that  is  indispensable  to  the 
country's  welfare,  we  think  we  are  entitled 
at  the  very  least  to  a  20-percent  Increase 
for  the  day  rate  and  the  tonnage  men.  That 
will  give  us  take-home  pay  equivalent  to  the 
Increased  cost  of  living  as  recognized  by  gov- 
ernmental agencies.  It  would  only  give  us 
the  same  purchasing  power  we  had  in  1941. 

"Bvery  bit  as  important  to  us."  continued 
the  men.  "is  the  enforcement  of  safety  laws 
with  teeth  in  them.  The  Department  of 
Mines  and  Minerals  in  Kentucky  is  run  by 
the  op?rators  to  suit  themselves.  There  is  no 
tinion  deputy  among  the  nine  mine  inspec- 
tors. Our  union  inspectors  pass  the  exami- 
nation but  they  never  get  appointed  to  the 
board.  Our  mining  laws  are  bad  with  plenty 
of  loopholes.  The  law  says  that  the  mines 
should  be  inspected  four  times  a  year.  This 
is  not  being  lived  up  to.  Our  union  inves- 
tigator reported  to  the  Committee  on  Mines 
and  Mining,  which  was  considering  recodify- 
ing the  safety  laws,  that  the  mines  have  been 
inspected  once  every  8  years  instead  of  four 
times  a  year. 

"The  Federal  reports  of  the  Bureau  of 
Mines  showed  that  99  percent  of  the  mines 
of  the  east  Kentucky  area  are  not  rock -dusted, 
which  is  an  elementary  protection  against 
coal  dust.  Eighty-two  percent  of  them  are 
dangerous  because  they  have  bad  air.  Per- 
missible or  sealed  machinery  which  is  the 
only  safe  kind,  does  not  exist  in  our  mines. 
The  operators  defeated  a  bill  which  made 
this  safe  kind  of  machinery  compulsory.  In 
addition  the  electric  wires  are  not  protected. 
It  wear*  a  man  out  Just  to  dodge  the  live 
Wires  all  day. 

"We  asked  for  30  inches  of  clearance  be- 
tween the  mine  walls  and  the  cars.  It  was 
refused  by  the  operators,  although  extra  room 
In  the  mine  actually  adds  to  its  efBciency. 
The  men  are  always  in  danger  and  always  have 
to  be  on  the  alert.  Yet  the  mines  down  here 
could  provide  the  best  working  conditions 
because  the  coal  in  our  area  is  the  finest  in  the 
whole  country.  It  is  premium  coal  which 
commands  the  highest  price.  We  are  sure 
that  the  public,  if  it  knew  what  was  going 
on.  woiild  rather  have  a  slight  Increase  In  the 
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tions.  The  permanently  disabled  who  now 
receive  a  compensation  of  $15  a  week,  would 
get  supplementary  aid  through  f.  welfare 
fund." 

Another  way  by  which  the  miners  could  be 
assured  of  a  welfare  program  would  be 
through  a  State  tax  of  10  cents  on  every 
ton  of  coal  mined  in  Kentucky.  Yet  the 
politicians  of  these  mining  areas  have  been 
so  completely  under  the  domination  of  the 
operators  that  the  miners,  with  good  reason, 
do  not  trust  them.  They  are  convinced  that 
a  State  welfare  tax  on  coal  would  ftever  reach 
their  families. 

The  miners  are  thinking  only  In  terms  of 
their  acute  needs.  Yet  nobody  who  realizes 
the  power  this  welfare  fund  would  give  the 
United  Mine  Workers  Union  over  its  mem- 
bership can  be  reconciled  to  its  complete  con- 
trol of  these  funds.  Perhaps  the  solution  is  a 
Federal  bureau  similar  to  the  Railroad  Re- 
tirement Fund  with  advisory  representation 
from  the  unions  and  management. 

The  welfare  program  which  the  miners 
outlined  Is  the  barest  minimum  of  what  they 
need.  Where  does  one  start  welfare  work  for 
people  who  have  nothing — no  decent  homes, 
no  sanitary  facilities,  no  chance  for  cleanli- 
ness and  no  possibility  of  escape  from  the 
most  appalling  of  the  many  appalling  social 
situations  I  have  seen  In  this  democracy  of 
ours? 

Just  the  amount  of  maternal  and  child  care 
needed  in  these  mining  towns  staggers  the 
imagination.  I  could  get  no  figures  on  ma- 
ternal deaths  but  the  infant  mortality  rate 
is  100  or  more  out  of  every  1.000  live  births. 
And  what  have  the  children  that  live  and 
grow  up  in  these  surroundings  to  look  for- 
ward to?  A  life  so  barren,  so  devoid  of  op- 
portunity for  health,  for  education,  for 
recreation,  for  ordinary  human  happiness — 
yes.  so  devoid  of  hope  that  it  Is  heart-break- 
ing. 

Mr.  O'DANIEL.  Mr.  President.  I  wish 
to  discuss  for  a  few  minutes  House  bill 
4908.  which  is  the  pending  measure  be- 
fore this  body.  I  am  very  glad  that  we 
have  finally  gotten  around  to  giving  con- 
sideration to  legislation  of  this  nature. 
I  think  it  is  high  time  that  something  be 
done  along  this  line. 

Mr.  President,  no  one  is  today  or  ever 
has  been  a  more  sincere  friend  of  labor 
than  I  am.  I  believe  in  the  right  of 
labor  to  organize,  the  right  to  bargain 
collectively;  likewise  I  believe  In  the 
right  of  labor  to  strike.  But  I  do  not 
believe  that  any  group  of  our  citiZ3ns, 
whether  they  be  laboring  men  or  busi- 
nessmen, should  be  immune  from  ob- 
serving the  law  as  it  apphes  to  all  other 
people. 

When  I  was  Governor  of  the  State  of 
Texas,  the  great  wave  of  strikes  was 
sweeping  over  the  country.  The  sit- 
down  strikes,  first  promoted  by  the  Com- 
munists in  Paris  and  later  adopted  by 
the  CIO  in  America,  were  in  full  bloom. 
I  felt  that,  as  Governor  of  Texas.  I  had 
an  obhgation  to  the  great  rank  and  file 
of  the  people  and  that  I  had  an  obliga- 
tion to  the  laboring  men  within  that 
State  to  do  what  I  could  to  protect  the 
individual  workman  and  to  protect  so- 
ciety generally  against  labor  racketeers 
and  against  the  goon  squads  that  were 
becoming  so  active. 

Therefore,  in  a  message  to  the  Legis- 
lature of  the  State  of  Texas,  I  recom- 
mended that  a  law  be  enacted  which 
would  outlaw  force  and  violence  as  a 
means  of  winning  labor  disputes.  The 
legislature  followed  my  advice;  it  en- 
acted a  law  which  makes  it  a  felony  in 
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Texas  for  any  man  or  for  any  group  of 
men  to  seek  by  the  use  ol  force  and  vio- 
lence to  prevent  any  other  person  from 
following  a  lawful  vocation.  This  law 
has  proved  its  value  within  the  State  of 
Texas;  violence  in  labor  disputes  has 
practically  been  eliminated  within  that 
State.  I  am  thankful  that  since  Texas 
pioneered  the  way  in  the  passage  of  this 
legislation,  some  othei  States  have 
passed  similar  legislation. 

Since  I  was  elected  to  the  United 
States  Senate  I  have  tried  to  point  out 
the  need  for  the  enactment  by  the  Con- 
gress of  sound  and  constructive  labor 
legislation. 

I  introduced  a  joint  resolution  propos- 
ing a  constitutional  amendment  which 
would  outlaw  the  closed  shop.  I  do  not 
believe  that  any  sound  argument  can  be 
made  for  allowing  a  labor  union  and  an 
employer,  acting  jointly,  to  negotiate  a 
contract  which  would  force  workmen  to 
affiliate  with  the  union  even  though  they 
may  not  desire  to  do  so. 

As  I  observed  the  working  of  the  Na- 
tional Labor  Relations  Board  and  as  I 
studied  the  report  on  the  activities  of 
that  board  as  issued  by  the  Smith  com- 
mittee, I  was  impressed  with  the  fact 
that  it  was  absolutely  essential  to  the 
welfare  of  the  American  people  that  the 
Wagner  labor  law  be  amended.  Legis- 
lation which  I  have  proposed  m  the  Sen- 
ate, if  enacted  into  law.  would  not  only 
make  it  illegal  for  employers  to  use  force 
and  coercion  to  prevent  employees  from 
affiliating  with  labor  organizations,  but 
it  would  likewise  make  it  illegal  for  labor 
unions  to  use  force  and  coercion  to  re- 
quire membership  in  their  organization. 

I  proposed  another  amendment  to  the 
Wagner  labor  law  which  would  permit 
the  employer,  so  long  as  he  did  not  use 
threats,  to  discuss  frankly  with  his  em- 
ployees any  labor  situation  which  might 
arise,  and  express  to  his  employees  his 
opinion  on  such  matters. 

I  introduced  a  bill  which  would  outlaw 
the  use  of  force  and  violence  in  all  labor 
disputes. 

Consistently,  ever  since  I  have  been  a 
Member  of  the  United  States  Senate  I 
have  urged  the  importance  cf  legisla- 
tion along  these  general  lines.  Some 
time  ago  when  a  labor  bill  was  intro- 
duced in  the  Senate  by  the  Senator  from 
New  Mexico  fMr.  Hatch)  and  the  Sen- 
ator from  Minnesota  !Mr.  BallI,  which 
sought  10  improve  the  general  labor  situ- 
ation in  America,  I  announced  on  the 
floor  of  the  Senate  that  while  there  were 
some  provisions  of  the  bill  I  did  not  ab- 
solutely hke.  I  would  be  delighted  to  sup- 
port the  bill  if  it  came  up  for  considera- 
tion. But  at  the  same  time  I  expressed 
the  opinion  that  it  was  not  likely  that 
the  bUl  would  ever  come  out  of  the  Com- 
mittee on  Education  and  Labor  of  the 
United  States  Senate. 

Some  days  ago  we  received  from  the 
House  of  Representatives  what  Is  gen- 
erally referred  to  as  the  Case  bill,  and, 
under  the  pressure  of  existing  labor  con- 
ditions throughout  the  United  States,  the 
Senate  Committee  on  Education  and  La- 
bor finally  reported  the  bill  which  we  now 
have  under  consideration.  And  I  state 
frankly  that  I  think  the  country  would 
be  far  better  off  not  to  have  any  labor 
legislation  than  it  would  if  the  Congress 


were  to  pass  this  bill  which  was  reported 
to  the  Senate  by  the  Committee  on  Edu- 
cation and  Labor. 

This  bill,  in  the  form  reported  by  a 
majority  of  the  committee,  sets  up  a  sys- 
tem designed  to  strengthen  the  media- 
tion machinery  of  the  Federal  Govern- 
ment, and  probably  this  feature  of  the 
bill  has  some  merit,  but  in  the  form  it 
was  presented  I  doubt  that  It  has  very 
much  merit.  But  the  crowning  irony  of 
all  legislation  I  have  ever  seen  proposed 
to  the  United  States  Senate  appears  in 
the  provision  in  this  bill  that  if  labor 
union  goon  squads,  racketeers,  and  hi- 
jackers go  out  on  the  highway  and  inter- 
fere with  the  movement  of  perishable 
farm  products  they  may  be  prosecuted. 

Under  the  Senate  committee's  version 
of  the  bill,  if  a  farmer  was  hauling  a  load 
of  watermelons  to  town  and  labor  rack- 
eteers interfered  with  his  delivery  of  the 
watermelons  they  could  be  prosecuted; 
but,  on  the  other  hand,  if  he  had  a  load 
of  cotton  on  the  truck  and  was  trying  to 
get  it  to  town  they  could  not  be  prose- 
cuted because  cotton  is  not  a  perishable 
product.  In  other  words,  the  Senate 
Committee  on  Education  and  Labor  not 
only  went  on  record  as  wanting  to  con- 
fine the  illesral  acts  of  the  goon  squads 
and  the  racketeers  strictly  to  the  move- 
ment of  farm  products,  but  they  went 
further  and  provided  that  thase  men 
could  be  called  to  the  bar  of  justice  only 
in  cases  where  the  products  being  moved 
were  perishable  farm  products. 

If  the  Senate  of  the  United  States 
were  to  pass  the  proposed  legislation  in 
its  present  form  it  would  thereby  be  go- 
ii\g  on  record  as  believing  these  labor 
racketeers  and  these  goon  squads  had  the 
right  to  congregate  on  the  highway  and 
stop' the  movement  of  any  and  all  goods 
except  in  one  limited  case,  and  that 
would  be  in  the  movement  of  perishable 
farm  products.  I  say  in  all  sinctTity 
that  I  think  it  would  be  a  disgrace  for 
the  Senate  to  pass  such  legislation,  and 
I  ask  this  question:  Since  when  did  it 
become  good  legislation  to  restrain  the 
use  of  force  and  violence  on  the  part  of 
one  group  of  citizens  under  one  set  of 
conditions  and  permit  it.  under  all  other 
conditions? 

I  have  read  very  carefully  the  minority 
views  on  H.  R.  4908.  the  Federal  Media- 
tion Act  of  1946.  as  filed  by  the  Sena- 
tor from  Minnesota  (Mr.  BallI,  the  Sen- 
ator from  Ohio  !Mr.  TaftI.  and  the  Sen- 
ator from  New  Jersey  I  Mr.  SicthI.  In 
my  judgment,  the  minority  views  em- 
body seme  sound,  constructive  thinking. 
Senators  who  have  taken  time  to  read 
tbem  will  understand  that  they  do  not 
in  any  sense,  nor  can  they  by  any  stretch 
of  the  imagination  be  construed  as  lim- 
iting any  legitimate  right  of  any  indi- 
vidual workman,  or  of  any  labor  union. 

The  six  amendments  proposed  by  the 
minority  of  the  committee,  if  enacted  into 
law,  would  most  d^nitely  improve  the 
law  as  it  applies  to  labor  problems  in  the 
United  States.  They  set  up  what  I  re- 
gard as  a  reasonable  provision  covering 
mediation  and  arbitration,  with  reason- 
able limitatitms  on  the  right  of  workmen 
to  strike  in  certain  industries  of  Nation- 
wide importance. 

The  amendments  seek  to  say  to  or- 
ganized labor  that  the  United  States 


Government  has,  by  law.  required  em- 
ployers to  bargain  with  their  employees, 
and.  if  possible,  to  agree  on  written  con- 
tracts and,  therefore,  the  Government 
now  says  that  in  those  cases  where. 
through  collective  bargaining,  agree- 
ments are  made,  it  shall  beccme  the  re- 
sponsibility of  labor  to  see  that  the  con- 
tracts are  carried  out.  and  labor  is  made 
responsible  for  obeying  the  contracts 
which  it  has  voluntarily  entered  into. 

These  amendments  recognize  that  the 
secondary'  boycott  is  being  used  through- 
out this  Nation  today  as  a  means  of  co- 
ercion and  force.  It  is  a  well  known  fact 
that  the  secondary  boycott  is  being  used 
between  rival  labor  organizations  where 
the  product  of  an  employer  is  boycotted 
because  it  is  made  by  some  other  organ- 
i2:ed  group.  Likewise  it  is  being  u:ed  to 
boycott  the  product  of  an  employer  if 
his  employees  have  not  seen  fit  to  affiliate 
with  any  organized  group.  Certainly,  it 
is  the  business  and  the  responsibility  of 
the  United  States  Senate  to  enacl  legis- 
lation which  will  protect  employers  in 
their  right  to  make  labor  contracts  with 
anj'  labor  union  they  may  see  fit.  with  the 
assurance  that  they  and  their  product 
will  not  be  barred  from  the  market  be- 
cause some  other  union  is  not  satisfied. 

Certainly,  employers  are  entitled  under 
the  law  to  such  protection.  Certainly,  if 
the  employees  of  a  given  manufacturer 
have  elected  to  work  without  being  mem- 
bers of  any  labor  organization,  they  have 
a  right  to  do  so  and  no  other  group  has 
a  right  to  apply  the  force  of  boycott  to 
take  away  from  such  employees  the  right 
to  decide  what  they  will  and  what  they 
will  not  do. 

The  proposed  amendments  to  this  bill 
seek  to  protect  employees  in  their  right 
to  decide  what  they  want  to  do  within 
the  field  of  labor  relations.  They  seek  to 
protect  tlie  employer  in  his  rights  and, 
in  fact,  tbey  seek  to  protect  all  citizens 
against  the  boycott  being  used  as  a  means 
of  building  up  the  power  of  labor  bosses 
and  labor  racketeers.  If  the  amend- 
ments to  this  bill  are  enacted  into  law, 
unions  hereafter  will  not  only  be  per- 
mitted to  make  labor  contracts,  but  they 
will  be  requii^ed  under  the  law  to  carry 
them  cut  in  good  faith. 

I  would  not  say  that  the  six  amend- 
ments which  are  proposed  to  this  bill  will 
cover  all  the  evils  in  existing  law,  but  I 
think  that  they  are  constructive,  and 
represent  the  irreducible  minimum  or 
legislation  which  the  Senate  can  afford 
to  pass  at  this  time.  So  far  as  I  am  con- 
cerned, if  we  must  choose  between  th2 
bill  as  it  was  reported  by  the  majority  of 
the  Committee  on  Education  and  Labor 
and  no  legislation,  then  I  shall  vote  for 
no  legislation. 

It  seems  to  me  that  the  United  States 
Seriate,  if '  it  refuses  to  accept  these 
amendments,  will  place  Itself  in  a  very 
awkward  position.  How  could  we.  as 
Senators,  justify  voting  for  a  law  which 
would  make  it  illegal  for  hijackers  to 
go  on  the  highway  and  stop  a  truck  haul- 
ing perishable  farm  commodities,  but 
would  not  make  it  illegal  for  them  to  do 
the  same  thing  if  the  truck  happened  to 
be  loaded  with  manufactured  goods? 

When  laws  passed  by  the  Congress  of 
the  United  States  require  that  employers. 
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whether  they  want  to  or  not.  must  bar- 
gain collectively  with  unions,  and  enter 
Into  contracts  if  they  can  reach  agree- 
ment, how  can  we  justify  refusing  to  vote 
for  a  law  which  will  makeisuch  contracts 
enforceable? 

When  the  antitrust  laws  of  this  Nation 
and  the  antiracketeering  laws  make  it 
Illegal  for  our  citizens  to  enter  into  com- 
binations in  restraint  of  trade,  and  into 
conspiracies  against  the  public  interest, 
how  can  we  justify  refusing  to  make  such 
laws  applicable  to  labor  unions  when 
they  are  guilty  of  similar  acts? 

Under  the  law,  the  u5e  of  the  second- 
ary boycott  is  absolutely  prohibited  to  all 
our  citizens  engaged  in  any  line  of  busi- 
ness. Why  should  we  refuse  to  make  the 
law  applicable  also  to  members  of  labor 
unions? 

Under  the  provisions  of  the  Wagner 
labor  law.  if  the  supervisor  or  the  fore- 
man in  an  establishment  makes  any 
comment  critical  of  a  labor  union,  the 
employer  is  held  responsible  for  such  act 
on  the  theory  that  the  foreman  or  super- 
visor is  a  part  of  management,  and. 
therefore,  the  employer  is  responsible. 
Under  the  existing  ruling  of  the  National 
Labor  Relations  Board,  it  is  held  that  the 
employer  must,  if  called  upon  to  do  so. 
enter  into  collective  bargaining  with 
those  foremen  and  supervisors.  In  other 
words,  we  ask  the  employer  to  recognize 
a  part  of  management  as  being  a  part  of 
labor  unions,  and  then  we  hold  that  the 
employer  is  responsible  for  the  acts  of 
these  p3rsons  who  are  a  part  of  man- 
agement. 

Certainly  such  conclusions  are  un- 
sound and  reipresent  a  situation  which 
places  the  employer  in  such  a  position 
that  it  is  impossible  for  him  to  know 
what  he  may  do  and  what  he  may  not  do. 
I  fail  to  see  any  good  reason  why  we 
should  refuse  here  in  the  Senate  to  make 
clear  by  law  that  sup>ervisory  employees 
and  foremen,  upon  whom  management 
must  rely  in  carrying  out  the  work  of 
management,  shall  not  be  subject  to  the 
provisions  of  the  Wagner  labor  law. 

I  certainly  hope  that  every  one  of  the 
amendments  suggested  in  the  minority 
views  on  H.  R.  4908  will  be  enacted  into 
law.  That  will  be  at  least  a  step  in  the 
direction  of  correcting  existing  diffi- 
culties. 

Mr.  PEPPER.  Ml.  Pre.«;ldent.  will  the 
Senator  from  Texas  yield  before  he  takes 
his  seat? 

Mr.  OT)ANIEL.     I  yield. 

Mr.  PEPPER.  I  have  great  respect 
for  the  knowledge  of  the  able  Senator 
from  Texas  of.  let  us  say.  agricultural 
conditions  in  his  great  agricultural  State 
of  Texas.  Suppose  the  agricultural 
workers  of  his  State  were  to  dechne  to 
work  because  t^ey  did  not  feel  they  had 
a  satisfactory  wage  contract  with  their 
employer.  What  law  does  the  able  Sen- 
ator suggest  would  be  brought  to  apply 
to  them  in  order  to  cause  the  work  stop- 
page to  be  discontinued? 

Mr.  ODANTEL.  I  think  the  answer  to 
the  question  propounded  by  the  able 
Senator  from  Florida  is  very  elemental. 
It  is  well  known  thr.t  there  should  be 
no  law  to  compel  persons  to  work  against 
their  will  in  the  United  States,  as  our 
Government  is  organizsd 
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he  Senator  means  in 
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I    thoroughly    agree 

Senator,  and  of  course  the 

that   is   not   recom- 
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Yes,  I  am  fully  aware 

thank  the  Senator. 
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in  this  section  are  going  to  get  very  little,  if 
any.  lumber. 

To  show  you  the  attitude  of  the  manufac- 
turers I  quote  you  as  follows  from  two  promi- 
nent west  coast  manufacturers,  in  letters 
which  I  received  from  them  during  the  past 
week. 

Mr.  President.  I  shall  set  forth  his 
quotation  from  one  of  them: 

"Frankly,  my  partners  are  now  in  Los 
Angeles  trying  to  get  a  location  for  a  retail 
yard,  and  if  successful,  we  would  not  be 
interested  in  any  proposition  In  the  Middle 
West." 

I  shall  now  quote  from  the  second 
letter: 

"The  mills  are  all  opening  retail  yards 
at  their  own  plants  or  close  thereto  and  their 
lumber  will  largely,  if  not  entirely,  be  sold 
locally  or  to  trucks  which  come  there  from 
long  distances  and  get  It.  and  the  Middle 
West  and  East — 

Bear  in  mind.  Mr.  President,  this  is 
the  statement  of  a  mill  operator  and 
owner  talking  about  the  lumber  situa- 
tion in  the  Middle  West  and  East.  This 
producer  says: 

"And  the  Middle  West  and  East  wUl  get 
less  lumber  than  they  have  been  getting, 
and  therefore  I  would  say  that  the  retaU 
dealers  east  of  here  have  something  to 
worry  about." 

I  continue  with  the  letter: 

This  order  was  Issued,  according  to  my 
thinking,  because  It  was  Impossible  for  the 
OPA  to  enforce  the  previous  order  whereby 
mills  and  wholesalers  couldn't  enter  the  re- 
tail business. 

The  damage  which  this  order  will  do  to 
the  millions  of  dollars  Invested  In  the  retail 
lumber  business  In  Iowa  and  other  Midwest- 
ern States  cannot  be  estimated,  but  I  believe 
that  you  can  understand  that  It  will  be 
tremendous. 

If  along  the  line  you  can  do  anything  to 
correct  this  very  bad  situation.  I  am  sure 
that  you  will  have  the  everlasting  gratitude 
of  the  hundreds  of  Middle  West  lumbermen. 

With  very  kind  regards.  I  am, 

Yours  very  truly. 

Mr.  President,  I  have  a  news  release 
of  April  22  containing  amendment  No. 
20  to  the  second  revised  MPR  215.  I  ask 
unanimous  consent  that  the  letter  I  have 
just  read,  in  its  entirety,  together  with 
the  news  release  of  the  OPA.  and  with 
amendment  No.  20  of  MPR  215.  and  the 
statement  accompanying  amendment 
No.  20  of  MPR  215.  be  inserted  in  the 
Record  at  this  point  in  my  remarks. 

There  being  no  objection,  the  matters 
were  ordered  to  be  printed  in  the  Record, 
as  follows: 

RoBT.  CoNNo:i  Lumber  Co.. 
Des  Moines,  Iowa,  May  14,  1946. 
United  States  Senator 

EOURKI   B.    HiCKENLOOPER. 

Senate  Office  Building. 

Washington,  D.  C. 

Dear  Eourke:  I  know  that  you  receive 
loads  of  letters  from  Iowa  lumbermen  pro- 
testing the  various  orders  issued  by  OPA, 
which  are  damaging  to  the  retail  umber- 
men,  and  while  I  do  not  wish  to  further 
burden  you  with  correspondence  conc3rnlng 
matters  with  which  you  are  thoroughly  ac- 
quainted. I  do  want  to  call  your  attention 
to  a  recent  order  put  out  by  OPA  which  I 
believe  to  be  the  most  damaging  one  which 
has  ever  come  out  of  that  organization. 

That  Is  the  order  whereby  the  manufac- 
turers of  lumber  en  the  west  coast  and  else- 
where can  open  up  retail  yards  and  sell  theix 
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entire  output  at  retail  prices  Instead  of 
wholesale  prices.  In  case  you  have  not  seen 
this  order,  it  is  amendment  No  20  to  Second 
Revised  \iPR  215. 

Under  this  order  the  manufacturer  can  sell 
his  lumber  at  an  average  of  $15  per  thousand 
more  than  he  can  get  by  selling  it  to  retail 
lumberyards.  Under  this  set-up  he  can  get 
from  SO  to  40  percent  more  for  his  output 
than  he  would  realize  by  following  the  long- 
established  methods  of  selling  It  through 
retail  lumberyards. 

With  the  tremendous  demand  which  exists 
on  the  west  coast  it  is  obvious  that  the  yards 
In  this  section  are  going  to  get  very  little. 
If  any.  lumber. 

To  show  you  the  attitude  of  the  manu- 
facturers, I  quote  you  as  follows  from  two 
prominent  west  coast  manufacturers.  In  let- 
ters which  I  received  from  them  during  the 
past  week; 

"Frankly,  my  partners  are  now  in  Los  An- 
geles  trying   to   get   a   location   for   a   retail 
yard.   and.    If  successful,   we   would   not   be 
nterested  In  any  proposition  In  the  Middle 
West. 

"The  milLs  are  all  opening  retail  yards  at 
their  own  plants  or  close  thereto  and  their 
lumber  will  largely.  If  not  entirely,  be  sold 
locally  or  to  trucks  which  come  there  from 
long  distances  and  get  it.  and  the  Middle 
West  and  East  will  get  less  lumber  than 
they  have  been  getting,  and  therefore  I 
would  say  that  the  retail  dealers  east  of  here 
ha\^  something  to  worry  about." 

This  order  was  issued,  according  to  my 
thinking,  because  it  was  Impossible  for  the 
OPA  to  enforce  the  previous  order  whereby 
mills  and  wholesalers  couldn't  enter  the  re- 
tall  business. 

The  damage  which  this  order  will  do  to 
the  millions  of  dollars  invested  in  the  retail 
lumber  business  In  Iowa  and  other  Midwest- 
ern States  cannot  be  estimated,  but  I  believe 
that  you  can  understand  that  It  will  be  tre- 
mendous. 

If  along  the  line  you  can  do  anything  to 
correct  this  very  bad  situation.  I  am  sure 
that  you  will  have  the  everlasting  gratitude 
of  the  hundreds  of  Middle  West  lumbermen. 

With  very  kind  regards,  I  am. 
Yours  very  truly. 

Bob  Connor. 


amendment    no.    20    TO    SECOND    REVISED    MAXI- 

mi:m    p.'-ice    regulation    215 — distribution 

TARD  sales  or  softwood.  EFFECTI\E  APRIL  23, 
1946 

The  OflBce  of  Price  Administration  today 
eliminated  the  requirement  that  new  dis- 
tribution yards  apply  to  OPA  for  permission 
to  sell  at  distribution  yard  maximum  prices. 
Now  all  that  is  required  for  a  new  yard  Is  to 
file  a  statement  with  the  nearest  OPA  district 
office  indicating  its  qualification  as  a  distri- 
bution yard. 

Today's  action,  effective  April  23.  1946.  also 
has  the  effect  of  removing  all  limitations  as 
to  Interests  which  can  operate  distribution 
yards. 

At  the  same  time  the  definition  of  a  dis- 
tribution yard  Is  tightened  so  that  mark-ups 
win  be  used  only  by  authentic  wholesale  and 
retail  yard  op>eratlon8.  Prior  to  the  action, 
applications  from  mills,  lumber  wholesalers, 
end  cfflliated  interests  to  establish  lumber 
distribution  yards  have  been  denied  In  order 
to  prevent  lumber  which  should  be  sold  at 
mill  prices  from  being  routed  through  dis- 
tribution yards  and  gold  at  the  higher  distri- 
bution yard  prices. 

Yards  which  have  no  mill  connections  and 
are  entirely  Independent  of  a  producing  mill 
will  have  no  difficulty  in  qualifying  under  the 
definition.  Distribution  yards  which  are  part 
of  mill  operations  may  have  to  adjust  their 
operations  somewhat:  they  may  have  to 
establish  separate  bank  accounts  for  the  dis- 
tribution yard,  assign  personnel  to  run  the 
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yards  without  participating  In  mill  opera- 
tions, and  keep  separate  records  and  in'.en- 
tories  as  well  as  proflt-and-loss  statements. 
However,  if  a  combined  yard-mill  operation 
has  not  had  sales  of  $120,000  In  any  12  months 
since  January  1,  1943,  this  provision  will  not 
be  applicable. 

A  location  safeguard  was  Incorporated  into 
today's  action  In  order  to  check  the  vis*^  of 
yards  merely  as  a  means  of  getting  retail 
prices  from  lumber  norma'ly  sold  direct  from 
mill  to  consumer. 

The  location  provision  prohibits  the  sale 
of  carload  quantities  for  rail  shipment  or  any 
quantity  by  water  at  higher  than  mill  pricss 
if  a  distribution  yard  Is  connected  with  a  i)ro- 
ducing  operation  by  financial  interest  or 
family  relationship  and  Is  located  within  500 
miles  of  the  producing  operation. 

Tlie  action  may  resxijt  In  some  dliiad- 
vantages  to  Independent  yards  since  it  will 
permit  an  increasing  amount  of  the  available 
lumber  supply  to  be  routed  through  dif>tri- 
butlon  yards  having  mill  connections.  Tliese 
yards  may  find  it  difficult  to  purchase  their 
lumber  from  mills  which  can  be  expected  to 
open  their  own  outlets  of  distribution.  Hew- 
ever,  this  action  has  the  approval  of  the 
majority  of  members  of  the  Softwood  Dis- 
tribution Yard  Industry  Advisory  Commit- 
tee. A  suggestion  that  mill  sales  of  lumber 
b3  earmarked,  in  relation  to  sales  made  in  a 
base  period,  so  that  independent  yards  could 
be  assured  some  direct-mill  purchases,  was 
not  adopted  after  practically  all  elements  of 
the  retail  lumber  trade  recommended  that 
the  restriction  not  be  made. 
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PART    1425 LUMBER    DISTHIBtTTlON SECOND   FE- 

VISED  MPR  215.  AMENDMENT  20 DISTRIBtTriON 

TAED   SALES  OF  SOFTWOOD 

A  Statement  of  the  considerations  involved 
in  the  issuance  of  this  amendment  has  been 
Issued  simultaneously  herewith  and  filed 
with  the  Division  of  the  Federal  Register. 

Second  Revised  Maximum  Price  Regulation 
215  IB  amended  In  the  following  respects: 

1.  Section  3  (a)  Is  amended  to  read  as 
follows : 

(a)  Transactions  covered :  This  regulation 
covers  all  sales  out  of  distribution  yard  slock 
of  products  covered  by  this  regulation  within 
the  continental  limits  of  the  United  Stiites 
made  by  lumber  distribution  yards  whether 
wholesale  or  retail,  except  that  where  a  dis- 
tribution yard  has  any  connection,  either 
financially  or  through  family  relationships, 
with  any  lumber  producing  operation,  ;ind 
such  distribution  yard  Is  located  within  500 
miles  of  such  lumber  producing  operation, 
sales  of  lumber  for  rail  shipment  In  carload 
quantities  or  water  shipment  In  any  quan- 
tity out  of  stock  of  such  distribution  yard 
whether  freight  cost  is  borne  by  the  buyer 
or  seller  shall  not  be  covered  by  this  regula- 
tion. Sales  of  lumber  from  distribution  yard 
stock  not  covered  by  this  regulation  shall  be 
subject  to  the  applicable  mill  regulation 
governing  the  species  sold. 

2.  Section  16  (a)  Is  amended  to  read  as 
follows : 

(a)  A  distribution  yard  for  the  purpos<;  of 
this  regulation  means  an  establishment 
which  meets  all  of  the  following  require- 
ments: 

(1)  It  obtains  lumber  from  mills,  concen- 
tration yards,  wholesalers  or  other  distribu- 
tion yards  and  unloads,  sorts,  stores,  and 
resells  such  lumber. 

(2)  It  regularly  maintains  for  sale  an  In- 
ventory of  varied  Items,  species,  and  classes 
of  Itimber.  lumber  products,  and  other  build- 
ing materials. 


(3t  It  obtains  its  lumber,  except  for  local 
species,  mostly  by  rail  or  water  and  sells 
mostly  for  truck  shipment,  being  stocked 
and  equipped  to  make  prompt  delivery  of 
different  Items  of  lumber  Items  of  lumber 
products  out  of  Its  yard. 

(4)  It  furnishes  on  all  sales  the  usual  dis- 
tribution yard  services,  such  as  accepting 
returns,  making  exchanges,  filling  shortages 
from  stock. 

(5)  It  has  an  office  and  records  at  the 
yard  site.  Is  manned  by  a  crew  employed 
by  the  yard,  and  exclusively  owns  or  con- 
trols all  facilities  of  such  establishment  and 
uses  the  same  for  the  handling  and  sale 
of  the  material  bought  and  sold   by   it. 

(6)  It  Is  a  separate  and  distinct  opera- 
tion from  any  concentration  yard  or  mill 
operation  as  defined  In  the  applicable  mill 
regulation  governing  the  species  sold.  For 
purposes  of  this  requirement,  such  an  estab- 
lishaient  is  not  a  separate  and  distinct  op- 
eration unless  It  maintains  for  Its  use.  ex- 
clusive of  use  by  any  mill  or  concentration 
yard,  the  following  separate  facilities,  site, 
equipment,  personnel  and  records,  for  the 
handling  and  sale  of  material  of  tjie  dis- 
tribution yard:  yard  and  shed,  offices,  yard 
help,  sales  force,  managerial  staff,  stock  cf 
lumber,  inventory  records,  books  of  account, 
bank  account,  detailed  charges  to  inventory 
by  price,  grade,  and  sizes  of  items,  and  op- 
erating and  profit  and  loss  statements,  none 
of  which  are  used  In  connection  with  the 
opemtlon  of  a  mill  or  concentration  yard 
as  defined  In  the  applicable  mill  regulation 
governing  the  species  sold:  Provided,  how- 
ever. That  where  a  distribution  yard  has 
been  continuously  operating  en  the  same  site 
as  a  mill  or  concentration  yard  since  prior  to 
January  1,  1943.  the  requirement  that  It 
shall  be  situated  at  a  separate  site  shall 
not  apply,  and  provided  further  that  where 
a  distribution  yard  has  been  continuously 
operating  on  the  same  site  as  a  mill  or  con- 
centration yard  since  prior  to  Jaruary  1. 
1943.  and  the  total  sales  volume  Including 
all  building  materials  of  such  combined  op- 
eration has  not  exceeded  $120,000  during  any 
12-month  period  since  prior  to  January  1. 
1913.  the  requirement  that  the  above-men- 
tioned facilities  need  to  be  separately  main- 
tained shall  not  apply. 

3.  Section  16  is  amended  to  add  the  follow- 
ing paragraphs: 

(j)  Financial  connections:  F.nancial  con- 
nection means  all  circumstances  of  partial  or 
total  common  ownership  or  beneficial  inter- 
est, or  profit  or  loss  sharing  arrangements. 

(k)  Family  relationship:  Family  relation- 
ship means  any  person  related  to  the  seller 
or  to  the  seller's  spouse  within  the  fifth  de- 
gree either  by  blood  or  marriage. 

4.  Section  23  is  amended  to  read  as  fol- 
lows: 

£ec.  23.  New  yards:  Before  making  any 
sales  of  lumber  at  the  maximum  prices  es- 
tablished by  this  regulation,  any  person  who 
has  set  up  or  sets  up  a  wholesale  or  retail  dis- 
tribution yard  after  December  31.  1942.  tut 
who  has  not  received  specific  approval  In 
writing  from  the  Office  of  Price  Administra- 
tion of  his  use  of  the  maximum  pr.ces 
established  by  this  regulation  on  his  sales 
of  lumber  must  file  with  the  Office  of  Price 
Administration  District  Office  nearest  the 
location  of  his  establishment  a  letter  reading 
as  follows; 

"I  (We)  propose  to  establish  a  lumber  dis- 
tribution yard  as  defined  in  section  16  of  2d 
Revised  Maximum  Price  Regulation  215.  Dis- 
tribution Yard  Sales  of  Softwood.    Thu  yard 

will  be  known  as 

(give  name  of  company) .  will  be  operated  as 

a (wholesale  or  retail, 

specify  which)  lumber  distribution  yard,  and 

will  be  located  at 

(give  address  of  yard). 

"(Signed) - " 
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This  Amendment  No.  20  shall  become  ef- 
fective April  23.  1946. 

Non  — All  reporting  re^rulnmeats  of  this 
amendment  have  been  «pproT«d  by  the  Bu- 
reau of  the  Budf;et  In  acoonUnce  with  the 
Federal  Reports  Act  of  10*2. 
Issued  this  23  day  of  April  1946. 

Path.  A.  PoRTOt. 

Administrator. 

flMnMBrr  or  CoirsxnsaATioNS  Aocoupanttng 
AjtrNDMXNT  No  20  TO  Sbcomd  Rbvised  Max- 
imum Phici  Rbculation  No.  215 
This  amendment  revises  the  definition  of 
a  distribution  yard,  and  at  the  same  time 
eliminates  the  requirement  that  new  yards 
apply  to  the  OfBce  of  Price  Administration 
for  permission  to  use  the  distribution  yard 
mark-ups  provided  by  the  regulation.  In- 
stead, a  new  yard  will  now  merely  be  required 
to  file  a  statement  with  the  nearest  OfBce  of 
Price  Administration  District  Office  indicat- 
ing that  It  Is  a  bona  fide  distribution  yard 
under  the  revised  definition  and  that  It  in- 
tends to  use  the  distribution  yard  mark-ups. 
Sellers  who  previously  have  restricted  or  lim- 
ited approval  from  the  Office  of  Price  Admin- 
istration and  who  qualify  as  distribution 
yards  under  the  revised  definition,  after  filing 
such  a  statement,  will  be  able  to  sell  at  the 
distribution  yard  mark-ups  authorized  by 
this  regulation  without  regard  to  the  limita- 
tions previously  imposed. 

Prior  to  the  issuance  of  this  amendment, 
every  yard  newly  established  or  acqtdred  by 
new  interests  was  required  to  apply  to  the 
Office   of  Price  Administration   for   author i- 
ration  to  use  the  distribution  yard  mark-ups 
before    selling    at    distribution    yard    prices 
This  provision   was  considered   necessary   in 
order  to  Insirre   insofar  as  practicable  that 
lumber  which   would   normally   be   sold   on 
direct   mill   shipments   at  the  mill   level   cf 
price   would    not    be   diverted    unnecessarily 
through  new  distribution  yards  for  the  pur- 
pose of  obtaining  higher  prices  for  such  lum- 
ber and  that  lumber  would  not  be  diverted 
to  new  distributive  channels  connected  with 
MBJa  to  the  detriment  of  the  buyer  who  nor- 
mally obtained  lumber  in  carload  quantities 
<Kj"«:tly   from  the   mill.     These   aFpUcatlons 
were    processed    on    the    basis    of    objective 
standards  applied  uniformly  and  generally  to 
all  applicants.     Under  these  standards,  au- 
thorization   to    use    the    distribution    yard 
mark-ups  was  granted   only  to  yards  which 
were  free  cf  financial  or  family  connections 
with  lumber  producing  or  wholesaling  opera- 
tions.    Such  standards  were  intended  to  re- 
sult in  generally  fair  treatment  for  all   ap- 
plicants and  at    the  same  time  achieve  the 
primary  purpose  of  the  section  which  was  to 
prevent     unnecessary     routing     of     lumber 
through  distribution  yards  by  the  technique 
of  setting  up  new  yards. 

The  procedure  has  imposed  a  severe  and 
growing  burden  en   this  Office,  resulting  in 
lttcr«Miag  difficulty  in  making  the  necessary 
teVMOsatlons  and   acting  promptly  on   the 
applications  received      At  the  same  time  It 
has  not  been  certain  that  the  screening  proc- 
ess sufficiently  controls  unnecessary  diversion 
of    lumber    through    distribution    \-ards    to 
Justify  the  effort  Involved.     A  very  high  pro- 
portion cf  the  large  number  of  new  yards  ap- 
proved have  been  located  in  the  areas  of  tm- 
portsnt  lumber  production,  raising  a  ques- 
tion as  to  whether  unnecessary  routing  is  not 
•Munrtag  despite  the  screening  of  new  appl.- 
CBttans.    Moreover,  the  scrutiny  of  new  yards 
has    not    prevented    establifhed    yards    from 
acquiring    Interests    in    producing    mills .    or 
from  routing  through  their  yards  an  increas- 
ing volume  of  lumber  produced  by  the  mills 
under  their  control.     To  the  extent  that  this 
seeras  to  have  occurred,   limitations  on  the 
opening  of  new  yards  are  d;scrimmatory.  and 
the   purpose  of  such  Itmlution  is  circum- 
vented. 
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from  yards  associated  with  mills  resulting 
In  higher  costs  and  greatly  reduced  margins 
for  the  Independent  yard.  To  the  extent  that 
distribution-yard  prices  permit  an  unusually 
favorable  profit  to  the  distributor  of  lum- 
ber assured  of  a  direct  mill  supply,  this  pos- 
sibility is  enhanced.  Despite  this  p>066ibillty. 
however,  the  provisions  of  this  amendment 
have  the  approval  of  the  nuijority  of  the 
members  of  the  Softwood  Distribution  Yard 
Industry  Advisory  Committee. 

As  one  alternative  to  this  action,  careful 
consideration  was  given  to  a  provision  In- 
tended to  minimize  the  diversion  of  lumber 
to  yards  with  mill  connections  by  prohibiting 
yards  associated  with  miUs  from  selling  at 
distribution-yard  prices  any  larger  amount 
of  lumber  produced  by  associated  mills  than 
was  sold  by  such  yards  In  a  base  period,  with 
the  effect  of  earmarking  a  definite  propor- 
tion of  the  lumber  produced  for  direct  mill 
purchases  in  carload  quantities  for  inde- 
pendent retail  yards  as  well  as  large  con- 
sumers. All  elements  of  the  retail  lumber 
indtistry  which  have  expressed  themselves 
with  respect  to  It  have  recommended  that 
such  a  restriction  not  be  made.  In  view  of 
these  recommendations  and  since  such  a  re- 
striction might  require  drastic  readjustment 
of  the  sales  allocation  of  some  existing  sell- 
ers, the  Administrator  has  not  adopted  It. 

Prior  to  the  issuance  of  this  amendment 
the  Price  Administrator  has  consulted  so  far 
as  practicable  with  representatives  of  the 
industry  and  has  given  consideration  to  their 
recommend  a  t  i  ons. 

All  provisions  of  this  amendment  and  their 
effect  upon  business  practices,  cost  practices 
or  methods,  or  means  or  aids  to  dUtribution 
In  the  industry  or  industries  affected  have 
been  carefully  considered.  No  provision* 
which  might  have  the  effect  of  requiring  a 
change  in  such  pri^ctices,  methods,  means,  or 
aids  have  been  included  in  the  amendment 
unless  such  provisions  have  bsen  found  nec- 
essary to  achieve  effective  price  control  and 
to  prevent  circumvention  or  evasion  of  the 
amendment  or  of  the  act.  To  the  extent 
that  the  provisions  of  this  amendment  com- 
pel or  may  operate  to  ccunpel  changes  in 
business  practices,  cost  practices  or  methods, 
or  means  or  aids  to  distribution  established 
In  the  Industry  or  industries  affected,  such 
provisions  are  necessary  to  prevent  circum- 
vention of  this  amendment  or  of  the  Emer- 
gency Price  Control  Act  of  1942,  as  amended. 
In  view  of  the  above  considerations,  the 
Administrator  finds  that  this  amendment  is 
neceseary  and  proper  and  consistent  with 
the  purposes  and  standards  of  the  Emer- 
gency Price  Control  Act  of  1942.  as  amended, 
and  with  the  Executive  orders  of  the  Presi- 
dent. 

Issued  this  23d  day  of  April  1946. 

Paul  A.  PornrR, 
Administrator. 

Mr.  HICKENLOOPER.  Mr.  Pres-d?nt 
I  shall  not  burden  the  Senate  with  read- 
ing regulation  No.  20.  which  went  into 
effect  on  the  23d  of  April,  but  I  .shall  state 
Its  effect.  I  do  so  because  the  OPA  makes 
the  same  statement  in  its  explanation, 
which  will  appear  in  their  statement  in 
connection  with  the  order,  namely  that 
they  were  unable  to  enforce  their  own 
regulation  preventing  producers,  that  is 
the  loggers  and  the  log  operators,  from 
cperatinc  retail  mmber  yards.  There  was 
a  regulation  against  that,  but  they  admit 
here  that  they  could  not  enforce  it 
Therefore  what  doas  OPA  do?  It  abol- 
ishes the  regulauon.  and  now  aUows  the 
wholesale  producer  of  lumber  to  open  up 
retail  yards  at  will.  He  can  sell  all  he  de- 
sires, providing  he  does  not  sell  in  carlcad 
lots,  under  500  miles  from  the  location  of 
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his  factory,  or  his  producing  area,  and 
he  cannot  ship  it  in  shipload  lots  within 
500  miles. 

The  practice  has  grown  up,  ever  since 
that  ordar  went  into  effect,  on  April  23, 
for  the  great  majority  of  lumber  pro- 
ducers, instead  of  selling  on  the  whole- 
sale market  to  retail  lumber  yards 
throughout  the  Middle  West  and  the  East, 
to  open  up  their  own  retail  yards  and  sell 
their  own  products  at  retail  prices,  in  lo- 
cations near  the  lumber  centers,  thereby 
getting,  not  only  the  wholesale  profit,  if 
any.  which  they  had  been  getting,  but  the 
entire  retail  profit  as  well,  and  the  re- 
tail lumber  dealer  must  either  buy  the 
lumber  at  retail,  and  then  merely  trade 
dollars,  and  pay  the  expenses  of  trans- 
portation, or  not  get  it,  and  have  to  shut 
up  shop. 

The  Middle  West  lumber  deal?r,  the 
man  who  cannot  truck  the  lumber,  who 
lives  so  far  away  from  the  logging  cen- 
ters and  the  mill  centers  that  he  cannot 
truck,  either  is  out  of  business  today,  or 
will  be  shortly,  when  his  present  supplies 
are  exhausted. 

OPA  has  now  put  the  cap  sheaf,  in  my 
opinion,  if  it  continues  tliis  order,  upon 
the  shock  of  destruction  of  the  retail 
lumbermen  of  the  Middle  West  and  East. 

I  suggest  that  in  the  consideration  of 
OPA  policy,  and  of  what  they  are  doing 
through  the  outlets  and  distribution  cen- 
ters of  this  country.  Members  of  the  Sen- 
ate read  carefully  not  only  the  order,  but 
OPA's  own  explanation  of  its  inability  to 
enforce  its  own  regulations  which  it  once 
thought  were  good,  but  now  is  discarding, 
having  gone  over  to  the  side  of  the 
"enemy,"  so.  to  speak,  and  under  which 
practice  they  are  permitting  the  doing 
legally  of  the  very  things  which  a  few 
weeks  ago  they  said  were  atrocious,  and 
were  destructive  of  public  morals  under  a 
price  policy. 

Mr.  P-resident,  I  wish  to  call  to  the  at- 
tention of  the  Senate  another  activity  of 
OPA.  I  have  in  my  hand  a  form  letter, 
one  of  a  good  many  such  letters  which 
were  sent  out  of  the  district  office  of  OPA 
in  the  city  of  Des  Moines.  The  letter  is 
dated  May  6,  1946.  I  have  another  such 
form  letter  dated  May  7.  I  have  several 
such  letters.  The  ones  I  have  seem  to  be 
dated  May  6  or  May  7.  The  letter  is 
addressed : 
A.  I.  Madden, 

Insurance  Exchange  Building, 
Dcs  Moines,  lotoa. 

Dear  Sir — 

Bear  in  mind,  Mr.  President,  that  this 
is  a  mimeographed  form  letter  with 
blanks  left  at  certain  places  in  the  letter 
to  fill  in  the  appropriate  data  applicable 
to  the  addressee.    The  letter  proceeds — 

On  February  20.  1946.  a  certificate  of  transfer 
was  filed  with  your  local  board  for  a  (new) 
automobile  purchased  by  you.  An  investi- 
gation Is  now  being  conducted  with  reference 
to  the  sales  made  by — 

And  then  there  is  filled  in  typewriting 
the  name  "Jensen-Dunn  Co." 

I  call  attention,  Mr.  President,  to  the 
last  sentence: 

An  Investigation  Is  now  being  conducted 
with  reference  to  the  sales  made  by  Jensen- 
Dunn  Co. 


The  letter  continues: 

Will  you  please  call  at  your  local  price- 
control  beard,  525  Sixth  Avenue,  Des  Moines, 
Iowa,  room  No.  208.  on  May  10.  1946.  at  2 
p.  m,,  bringing  with  you  all  papers  in  your 
possession  pertaining  to  the  above-men- 
tioned automobile,  so  that  a  representative 
of  this  office  can  discuss  the  purchase  with 
you? 

If  the  time  designated  for  your  appear- 
ance Is  not  convenient,  will  you  please  cull 
your  price-control  board  to  arrange  for  a 
more  convenient  time? 

Yoiu-  cooperation  In  this  matter  will  be 
greatly  appreciated. 

Very  truly  yours, 

MAtJRicE  L.  MEaarrr, 
Chief,  Rent  and  Durable  Goods 

Enforcement  Section. 
(For  the  district  enforcement   attorney.) 

I  have  a  number  of  such  letters  which 
were  sent  to  purchasers  of  new  auto- 
mobiles. The  startling  thing  about  this 
is  that  every  one  of  them  refers  to  a  new 
automobile  sold  by  as  reputable  automo- 
bile dealers  as  there  are  in  the  Unitt-d 
States,  by  men  that  I  know  of,  by  busi- 
ness concerns  that  I  know  of,  businesses 
upon  which  no  stain  of  law  violation  or 
culpability  has  ever  been  placed.  They 
are  men  who  have  built  businesses  over 
the  years  in  that  city.  I  have  received 
only  eight  or  ten  such  letters  in  response 
to  the  hurried  request  I  made  for  them; 
but  I  am  informed  that  the  district  office 
of  OPA,  by  direction  of  Washington,  is 
ordering  these  circular  letters  to  be  sent 
out,  and  I  believe  is  also  doing  the  same 
thing  in  Milwaukee,  and  I  believe  in  cer- 
tain areas  in  the  South,  literally  charg- 
ing responsible  and  decent  businessmen, 
at  least  they  are  such  in  the  eyes  of  their 
customers,  with  probablj  being  law  vio- 
lators and  criminals,  when  the  customer 
himself  has  made  no  complaint,  and  has 
no  complaint,  and  when  in  fact  in  most 
instances  the  OPA  has  never  questioned 
the  dealer,  and  when  there  is  not  in 
fact,  so  far  as  the  dealer  knows,  any  in- 
vestigation of  his  activities  or  his  sales 
prices.  As  I  happen  to  know,  because  I 
have  received  communications  from 
them,  it  has  raised  in  the  minds  of  a 
number  of  persons,  the  fear  that  perhaps 
this  old-established  company  has  sud- 
denly become  a  criminal,  a  black-market 
operator,  and  that  the  new  cars  they 
bought,  based  upon  ceiling  prices,  based 
upon  regulations,  may  in  some  way  in- 
volve the  customers  in  some  illegal  act. 

Mr.  President,  it  is  the  most  insidious 
assault  and  presumption  of  criminality 
directed  against  honest  and  decent  busi- 
nessmen by  a  Government  agency,  if  you 
please  by  their  Government,  that  I  have 
ever  seen.  It  smacks  of  the  Ogpu  and 
the  Gestapo. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HICKENLOOPER.     I  yield. 

Mr.  FERGUSON.  Has  the  Senator 
been  able  to  discover  why  these  letters 
are  being  sent  out?  Does  the  Senator 
know  what  the  real  purpose  of  the  OPA 
is  in  sending  them  out? 

Mr.  HICKENLOOPER.  I  will  say  to 
the  Senator  from  Michigan  that  I  have 
not  received  any  explanation  from  the 
OPA.  I  received  the  letters  only  today. 
I  have  letters  applicable  to  about  five 


different  automobile  companies  In  Des 
Moines.  All  of  them  are  reliable  busi- 
ness concerns.  My  information  is  that 
none  of  these  automobile  companies  has 
been  visited  by  an  OPA  representative 
or  a  checker:  that  the  companies  them- 
selves have  not  been  under  investieaticn. 
so  far  as  they  know,  and  yet  their  cus- 
tomers of  long  standing  come  in  in  fear 
and  trembling  lest  those  with  whom  they 
have  done  business  for  many  years  in  the 
past  have  suddenly  become  black  mar- 
keteers. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HICKENLOOPER.     I  yield. 

Mr.  FERGUSON.  The  reason  for  my 
inquiry  was  that  I  recall  representatives 
of  the  OPA  coming  before  the  Commit- 
tee on  Appropriations  on  various  occa- 
sions and  requesting  more  money,  with 
the  statement  that  they  needed  the  addi- 
tional money  for  investigating  purposes. 
I  wonder  whether  this  is  not  a  case  of 
their  using  money  so  appropriated  to 
make  investigations  when  there  is  no 
need  and  no  cause  whatsoever  for  mak- 
ing them,  when  there  is  not  even,  a»  we 
usually  say.  a  suspicion  that  there  ha." 
been  a  violation,  let  alone  real  evidence 
of  one.  We  in  the  Senate  should  know 
if  OPA  is  using  the  money  appropriated 
to  it  to  send  out  such  letters  as  the  Sen- 
ator has  referred  to,  asking  the  buyer  of 
an  automobile  to  come  forward  and  make 
a  report  with  respect  to  his  purchase  of 
an  automobile. 

Mr.  HICKENLOOPER.  And.  I  mi'iht 
add,  raising  the  unjust  suspicion  in  the 
minds  of  law  abiding  citizens  that  the 
business  establishments  which  have  been 
in  existence  in  these  towns  for  many 
years  have  become  criminals. 

Mr.  FERGUSON.  Yes.  The  tendency 
today  on  the  part  of  OPA  seems  to  be  to 
want  to  discredit  business.  To  go  to  a 
man's  customer  and  inquire  whether  he 
has  committed  a  crime  could  be  one 
method  and  a  very  effective  method  of 
discrediting  business.  I  do  not  believe 
that  money  was  appropriated  for  the 
purpose  of  sending  out  such  letters  or  for 
the  purpose  of  discrediting  honest,  reli- 
able businessmen  in  the  sale  of  automo- 
biles or  of  any  other  products. 

Mr.  HICKENLOOPER.  I  thank  the 
Senator  from  Michigan. 

Mr.  President,  as  I  have  said.  I  have  in- 
formation that  the  same  thing  is  being 
done  in  Milwaukee,  Wis.,  and  in  certain 
places  in  the  South,  I  believe  in  Georgia, 
and  in  many  other  places  the  exact 
location  of  which  I  do  not  now  know. 
This  act  on  the  part  of  OPA  may  be 
likened,  if  such  were  the  case,  to  the 
prosecutor  of  the  District  of  Columbia  in 
some  way  obtaining  a  customer  list  of  the 
fine  retail  stores  of  the  District  of  Colum- 
bia, and,  without  ever  sending  investi- 
gators into  the  stores,  circularizing  the 
customer  lists,  let  us  .say  of  Woodward  & 
Lothrop,  or  any  of  the  other  stores  of 
the  District,  and  saying  to  the  customers, 
"The  store  from  which  you  made  these 
purchases  is  under  investigation  by  OPA 
to  see  whether  they  have  gouged  you  on 
prices  or  are  guilty  of  criminal  activi- 
ties. Will  you  please  bring  in  your  rec- 
ords."   It  amounts  to  the  same  thing  as 
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circulating  the  whole  customer  list  of  the 
store,  when  as  a  matter  of  fact  no  in- 
vestigation had  ever  been  instituted  at 
the  source  of  the  alleged  inquiry. 

Mr.  President.  I  say  that  it  smacks  of 
methods  which  are  not  American  investi- 
gative methods:  they  are  not  methods 
within  the  accepted  province  and  the  ac- 
cepted activities  of  American  prosecu- 
tors. They  are  not  methods  which  are 
calculated  to  inspire  confidence  on  the 
part  of  the  public,  but  are  methods  of 
Government  confusion.  Government  fear. 
Government  doubt,  and  Government  op- 
pression. 

I  do  not  have  any  doubt  in  my  own 
mmd  that  there  are  countless  instances 
in  this  country  of  violations  of  automo- 
bile ceilings,  but  I  will  say  that  I  think 
the  overwhelming  violations  of  regula- 
tion.s  respecting  sale  and  transfer  of  au- 
tomobiles are  occurring  in  what  might 
be  called  the  black  market,  fly-by-night 
field  of  operators  in  the  automobile  busi- 
ness, and  not  by  the  legitimate,  well-es- 
tablished and  long-established  men  of 
the  community  who  have  built  their 
businesses  and  their  reputations  In  the 
pasr  upon  public  confidence.  Letters  of 
this  kind  will  destroy  the  public  con- 
fidence in  legitimate  businessmen  and 
established  firms  quicker  than  any  other 
method,  for  suspicion,  over  the  .signature 
of  Government  ofBcmls.  is  implanted  in 
the  minds  of  rustomer.s  that  their  friend, 
from  whom  they  have  bought  automo- 
biles, and  who  Is  well  esUblished.  may 
be  a  criminal.    "We  are  InvesUgaUng." 

Mr.  President.  I  shall  have  more  to  say 
toter  on  this  subject.  X  now  ask  unani- 
mous consent  to  have  printed  in  the 
Record  th»  letter  to  which  I  referred,  as 
an  lllustiation  of  a  number  of  such  let- 
ters which  I  have  received. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record 
as  follows  : 

Omct  or  Pktck  ADMiNisnunoH. 

Drs  Moines.  Iowa,  May  6.  1946. 

A.    I.    llAODOi, 

Insurance  Exchange  Build: r.g. 
Des  Moines.  lovxi, 
DXAK  Sa;  On  February  20.  194«.  a  certif- 
icate of  transfer  wa«  fiJed  with  your  Iccal 
board  for  a  (new)  automobUe  purchased  by 
you  An  Investigation  U  now  being  con- 
ducted with  reference  to  the  sales  made  by 
Jensen-E>unn  Co. 

Will  you  pleas*  call  at  your  local  price- 
control  beard.  525  Sixth  Avenue.  Des  Moines 
Iowa,  room  No.  208.  on  May  10.  1946.  at  2 
p.  m.  bringing  with  you  all  papers  in  your 
possession  pertaining  to  the  above-men- 
tioned automobile,  so  that  a  representative 
of  this  office  can  discuss  the  piuchase  with 
you. 

If  the  time  designated  for  your  appearance 
Is  not  convenient,  will  you  please  call  your 
local  price -control  board  to  arrange  for  a 
more  convenient  time. 

Your  cooperation  In  this  matter  will  be 
greaUy  appreciated. 

Very  truly  yours, 

MtnaicK  L.  MniaiTT. 
Chief,  Bent  and  Durable  Goods 

Enforcement  Section. 
(For   the  district   enforcement   attorney.) 

Mr.  mCKENLOOPER.  At  this  time  I 
merely  wanted  to  call  the  attention  of 
the  Senate  to  the  activity  and  the  meth- 


ods that  OP  A  is  even  now  pursuing  in 
these  days  of  i-econ version,  and  I  call 
it  to  the  attention  of  the  Senate  because 
I  think  it  merits  serious  consideration 
and  attention  bjy  Members  of  this  body. 

INCREASE  IN  COllPENSATION  OF  FEDERAL 
EMPLOYEES -JCONFERENCE  REPORT 

Mr.  DOWNE'^J  submitted  the  following 
report ; 


The  committee 
agreeing   votes   c 
amendments  of 
1415)   to  increase 
of  officers  and 
ernment.  having 
ference.  have 
recommend    to 
XoUcws: 

That  the  Senat^ 
ment  to  the 
text  of  the  bill 
an  amendment  a^ 
matter  proposed  tj 
amendment  Inser ; 
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"Snc   2.  (a> 
basic  compensation 
the  Classification 
and  •upplemente< 
■ttbaection  (bi  of 
creaaed  by  14  per 
whichever  u  the 
rate  shall  be  lncr4ased 
centum.    Such  a 
■tdered  to  be  the 
pensatlon  provider 

"(b»  (1»  The 
under   the  headi 
CustodUil  Service 
ficatlon  Act  of  1 
ameoded  to  read 
charwomen  wor 
rate  of  90  cents 
women  at  the  rate 
'•(2>   Such   sect 
provide  the  following 
for  po8ition£  in  th( 
ice: 

"Grade    1 .    90 
"Grade  2.  $1.04 
"Grade  3,  $1.20 
"Grade  4.  $1.35 
"(c»    The  Increa 
compensation  provided 
not   be  construed 
crease'  in 
of  section  7(b)   (1 
of  1923.  as  amended 
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"increase  in  pat 

AND   M 

"Sec.  3.  Each  of 
compensation   prov  ded 
"An  Act  to  adjust 
tain  employees  In 
proved  May  29 
roented.  and  those 
paragraph  of  sectioh 
Act  of  1917.  as 
are  hereby  Increased 
per  annum,  whicherer 
that  no  such  rate 
than  25  per  centum 
shall  be  considered 
basic  compensation 
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of  conference  on  the  dls- 
the   two   Houses   on   the 
e  House   to  the   bill    (S. 
the  rates  of  compensation 
of  the  Federal  Gov- 
after  full  and  free  con- 
to  recommend  and  do 
respective    Houses    as 


recede  from  its  disagree- 
of  the  House  to  the 
agree  to  the  same  with 
follows:  In  lieu  of  the 
be  inserted  by  the  House 
the   following: 

lOrr   TTTLK 

act  may  be  cited  as  the 
Pay  Act  of  1946'. 


'INCREASE    IN     CLAi  (SITICATlON     ACT    PAT    KATES 

Ea^h  of  the  existing  rates  of 
provided  by  section  13  of 
Act  of  1923.  as  amended 
except  those  affected  by 
this  section.  Is  hereby  In- 
(jeutum  or  $250  per  annum, 
ftfeater,  except  that  no  such 
by  more  than  25  per 
uimented  rates  shall  be  con- 
egular  rates  of  basic  com- 
by  such  section. 
pr4vlao  to  the  fifth  paragraph 
"Crafts.  Protective,  and 
n  section  13  of  the  Classl- 
as  amended,  is  hereby 
follows:    Provided.  That 
part  Ume  be  paid  at  the 
n  hour,  and  head  char- 
of  95  cents  an  hour". 
Is   amended    so   as   to 
rates  of  compensation 
clerical -mechanical  serv- 
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97    cents    an    hour. 
$1.12  an  hour. 
$1.27  an  hour. 
$1.49  an  hour. 
In  existing  rates  of  basic 
by  this  section  shall 
10  be  an  'equivalent  In- 
compens^tion  within  the  meaning 
of  the  Classification  Act 


R^TES  TOR    CtTSTOSCS   CLERKS 
INSPECTOIS 

1  he  existing  rates  of  basic 
by  the   Act  entitled 
Ihe  compensation  of  cer- 
the  Customs  Service',  ap- 
as  amended  and  supple- 
provided  by  the  second 
24  of  the  Immigration 
and  supplemented, 
by  14  per  centum  or  $250 
is  the  greater,  except 
sl^all  be  increased  by  more 
Such  augmented  rates 
o  be  the  regular  rates  of 
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•tatute  (including  any 

com|>ut«d  tn  accordance  with 


section  602  (b)  of  the  Federal  Employees  Pay 
Act  of  1945)  for  positions  iq  the  executive 
branch  or  the  District  of  Columbia  municipal 
government  which  are  not  included  In  sec- 
tion 102.  as  amended,  of  the  Federal  Em- 
ployees Pay  Act  of  1945  or  in  the  District  of 
Columbia  Teachers'  Salary  Act  of  1945.  and 
are  not  Increased  by  any  other  provision  of 
this  Act.  are  hereby  Increased  by  14  per 
centum  or  $250  per  annum,  whichever  is  the 
greater,  except  that  no  such  rate  shall  be  In- 
creased by  more  than  25  per  centum.  Such 
augmented  rates  shall  be  considered  to  be  the 
regular  rates  of  basic  compensation. 

"INCREASE     IK     PAT     RATES     IN     THE     LXGISLATTVS 
BRANCH 

"Sec.  5.  (a)  The  first  sentence  of  section 
501  of  the  Federal  Employees  Pay  Act  of  1945 
is  amended  by  inserting  before  the  period  at 
the  end  thereof  a  comma  and  the  following : 
•plus  (A)  14  per  centum  of  his  rate  of  com- 
pensation (including  the  additions  thereto 
resulting  from  the  application  of  the  forego- 
ing percentages),  or  (B)  $250  per  annum, 
whichever  is  the  greater,  except  that  such 
rate  of  compensation  shall  not  be  increased 
by  more  than  25  per  centum". 

"(b)  The  second  sentence  of  such  section 
501  is  amended  to  read  as  follows:  'The  addi- 
tional compensation  provided  by  this  section 
and  section  502  shall  be  considered  a  part  of 
the  basic  compensation  of  any  such  officer  or 
employee  for  the  purposes  of  the  Civil  Service 
Retirement  Act  of  May  29.  1930.  as  amended.' 

"(c)  Section  502  of  such  Act  Is  amended 
to  read  as  follows: 

"  'AODmONAl.  COMPKNaAT;ON   IN   LIEU  OF 
OVKRTIMB 

"  'Sec.  502.  Each  officer  and  emplo\-w  In  or 
under  the  legislative  branch  entitled  to  th« 
benefits  of  section  501  of  this  Act  shall  be 
pnld  additional  compensation  at  the  rate 
of  10  per  centum  of  the  agcregate  of  the  rate 
of  his  basic  compensation  and  the  rate  of 
additional  compensation  received  by  him 
under  section  501  of  this  Act.' 

"INCREASE    IN    PAT    RATES    IN   THE    JtT)ICIAL 
BRANCH 

"£ec.  6.  (a)  The  first  sentence  of  section 
621  of  the  Federal  Employees  Pay  Act  of  1945 
is  amended  by  Inserting  before  the  period 
at  the  end  thereof  a  comma  and  the  follow- 
ing: 'plus  (A)  14  per  centum  of  his  rate  of 
compensation  (including  the  additions  there- 
to resulting  from  the  application  of  the  fore- 
going percentages),  or  (B)  $250  per  annum 
whichever  is  the  greater,  except  that  such 
rate  of  compensation  shall  not  be  increased 
by  more  than  25  per  centum'. 

"(b)  The  second  sentence  of  ruch  section 
521  is  amended  to  read  as  follows:  'The  lim- 
itations of  $5,500  and  $7,500  with  respect  to 
the  aggregate  salaries  payable  to  secretaries 
and  law  clerks  of  circuit  and  district  Judg^s 
contained  In  the  eighth  paragraph  under  the 
head  'Miscellaneous  Items  of  Expense'  In 
The  Judiciary  Appropriation  Act.  1946  (Pub- 
he  Law  Numbered  61.  Seventy-ninth  Con- 
f^*J  f.^  *"y  subsequent  appropriation 
Act,  shall  be  increased  by  the  amounts  neces- 
sary to  pay  the  additional  basic  compensation 
provided  by  this  section;  and  the  changes  in 
the  rates  of  basir  compensation  In  the  CTassl- 
fication  Act  of  1923.  as  amended,  made  by  sec- 
tion 405  of  this  Act  and  section  2  of  the 
Federal  Employees  Pay  Act  of  1946  shall  not 
be  taken  into  account  in  fixing  salaries  un- 
der any  such  appropriation  Act. 

"(c)  Section  522  of  such  Act  is  amended 
to  read  as  follows: 

•*  'ADDmONAL  COMPENSATION  IN   UEU  OF 
OVERTIME 

"  'Sec.  522,  (a)  Each  officer  and  employee 
of  the  Supreme  Court  of  the  United  States 
entitled  to  the  benefits  of  section  521  of  this 
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Act  shall  be  paid  additional  compensation 
at  the  rate  of  10  per  centum  of  the  rate  of  his 
basic  compensation.  As  used  in  this  sub- 
section the  term  "basic  compensation"  in- 
cludes the  additional  basic  compensation  pro- 
vided by  section  521  of  this  Act. 

"'(b)  The  additional  compensation  pro- 
vided by  subsection  (a)  of  this  section  shall 
be  considered  a  part  of  the  basic  compensa- 
tion of  any  such  officer  or  employee  for  the 
purposes  of  the  Civil  Service  Retirement  Act 
of  May  29,  1930.  as  amended.' 

"LIMrTATION    ON     ACCaEGATE    RATE    PATABIE 

"Sec.  7.  (a)  Section  603  (b)  of  the  Federal 
Employees  Pay  Act  of  1945  Is  amended  by  In- 
serting after  the  words  'by  reason  of  the 
enactment  of  this  Act"  the  words  or  any 
amendment  thereto'. 

"(b)  Notwithstanding  any  other  provision 
of  this  Act,  no  officer  or  employee  shall,  by 
reason  of  the  enactment  of  this  Act,  be  paid 
with  respect  to  any  pay  period,  basic  com- 
pensation, or  basic  compensation  plus  any 
additional  compensation  provided  by  the  Fed- 
eral Employees  Pay  Act  of  1945,  as  amended, 
at  a  rate  In  excess  of  $10,000  per  annum. 

"VESSEL    EMPLOTEES 

"Sec.  8.  (a)  Section  102  (d)  of  the  Federal 
Employees  Pay  Act  of  1945  is  amended  to 
read  as  follows: 

"'(di  This  Act,  except  sections  606  and 
607,  shall  not  apply  to  employees  of  the 
Transportation  Corps  of  the  Army  of  the 
United  States  on  vessels  operated  by  the 
United  States,  to  vessel  employers  of  the 
Coast  and  Geodetic  Survey,  to  vessel  em- 
ployees of  the  Department  of  the  Interior, 
or  to  vessel  employees  of  the  Panama  Rail- 
road Company.'  " 

"(b)  Section  606  of  such  Act  Is  amended 
to  read  as  follows: 

"    VESSEL  EMPLOYEES 

"  'Sec  606.  Employees  of  the  Transporta- 
tion Corps  of  the  Army  of  the  United  States 
on  vessels  operated  by  the  United  States, 
vessel  employees  of  the  Coast  and  Geodetic 
Survey,  vessel  employees  of  the  Department 
of  the  Interior,  and  vessel  employees  of  the 
Panama  Railroad  Company,  may  be  com- 
pensated in  accordance  with  the  wage  prac- 
tices of  the  maritime  Industry.' 

"COMPENSATORY  TIME  OPF  FOR  IRREGULAR  OR 
OCCASIONAL    OVERTIME    WORK 

"Skc.  9.  Section  202  (a)  of  the  Federal  Em- 
ployees Pay  Act  of  1945  is  amended  by  strik- 
ing out  'forty-eight  hours'  and  inserting  In 
lieu  thereof  'forty  hours'. 

"NIGHT  PAY   DIITERENTlAL 

"Sec.  10.  That  part  of  section  301  of  the 
Federal  Employees  Pay  Act  of  1945  which  pre- 
cedes the  first  proviso  Is  amended  to  read  as 
follows:  'Any  officer  or  employee  to  whom  this 
title  applies  who  is  assigned  to  a  regularly 
scheduled  tour  of  duty,  any  part  of  which 
including  overtime,  falls  between  the  hours 
of  6  o'clock  postmeridian  and  6  o'clock  ante- 
meridian, shall,  for  duty  between  such  hours, 
excluding  periods  when  he  is  in  a  leave  status, 
be  paid  compensation  at  a  rate  10  per  centum 
in  excess  of  his  rate  of  basic  compensation  for 
duty  between  other  hours:'. 

"PAT    FOR    HOLIDAY    WORK 

"Sec.  11.  That  part  of  the  first  sentence  of 
section  302  of  the  Federal  Employees  Pay  Act 
of  1945  which  preced?s  the  proviso  is  amended 
to  read  as  follows:  Any  officer  or  employee  to 
whom  this  title  applies  who  is  assigned  to 
duty  on  a  holiday  designated  by  Federal 
statute  or  Executive  order  during  hours  which 
fall  within  his  basic  administrative  work- 
week of  forty  hours  shall  be  compensated 
for  not  to  exceed  eight  hours  of  such  duty, 
excluding  periods  when  he  is  In  a  leave 
status.  In  lieu  of  his  regular  rate  of  basic 
compensation  for  such  duty,  at  the  rate  of 


twice  such  regular  rate  of  basic  compensa- 
tion. In  addition  to  any  extra  compensation 
for  night  duty  provided  by  section  301  of  this 
Act:'. 

"PAT  RATES  FOR  GRADES  9  AND  10  OF  THE  CRAFTS. 
PP.OTECnvE.  AND  CTJSTODUL  SERVC.  OF  THE 
CLASSIFICATION   ACT 

"Sec.  12.  (a)  Section  13  of  the  Classification 
Act  of  1923.  as  amended,  is  hereby  further 
amended  by  striking  out  the  second  para- 
graph relating  to  grade  9  of  the  Crafts,  Pro- 
tective, and  Custodial  Service  and  substi- 
tuting therefor  the  following: 

"  'The  annual  rates  of  compensation  for  po- 
sitions In  this  grade  shall  be  $2,870.  $2,980, 
$3,090.  $3j200.  $3,310,  $3,420.  and  $3,530.' 

"(b)  Section  13  of  the  Classification  Act 
of  1923.  as  amended.  Is  hereby  further 
amended  by  striking  cut  the  second  para- 
graph relating  to  grade  10  of  the  Crafts.  Pro- 
tective, and  Custodial  Service  and  substi- 
tuting therefor  the  following: 

"  "The  annual  rates  of  compensation  for  po- 
sitions in  this  grade  shall  be  $3,200.  $3,310. 
$3,420.  £3.530.  $3,640.  $3,750.  and  $3.860. ' 

"(C)  With  respect  to  grades  9  and  10  of 
the  Crafts.  Protective,  and  Ctistodial  Serv- 
ice, the  increase  In  rate^  of  basic  compensa- 
tion provided  by  section  2  of  this  Act  shall 
be  computed  on  the  rates  of  basic  compensa- 
tion established  for  such  grades,  as  amended 
by  subsections  (a)   and  (b)  of  this  section. 

"GENERAL   ACCOUNTING   OFFICE 

Sec.  13.  This  Act  and  any  other  general 
legislation  heretofore  or  hereafter  enacted 
governing  the  employment,  compensation, 
emoluments,  and  status  of  ofBcers  «nd  em- 
ployees of  the  United  States  shall  apply  to 
officers  and  employees  of  the  General  Ac- 
counting Office  In  the  »ame  manner  and  to 
the  s.-\me  extent  as  If  such  officers  and  em- 
ployees were  In  or  under  the  executive  branch 
of  the  Government. 

"PERSONNEL  CEILINGS 

"Sec.  14.  (a)  Section  607  of  the  Federal 
Employees  Pay  Act  of  19'«5  is  amended  by 
adding  at  the  end  thereof  a  new  subsection 
as  follows: 

"  '(g)  (1)  In  carrying  out  the  provisions  of 
subsection  (b)  of  this  section — 

"  '(A)  with  respect  to  the  departments 
(other  than  the  Department  of  War  and  the 
Department  of  the  Navy ) .  establishments, 
and  agencies  (including  Government-owned 
or  controlled  corporations)  in  the  executive 
branch,  the  Director  shall  so  determine  the 
numbers  of  full-time  civilian  employees  and 
the  man-months  of  part-time  employment 
on  the  basis  of  the  relative  needs  of  such  de- 
partments, establishments,  and  agencies  for 
personnel,  that  the  aggregate  number  of  such 
civilian  employees  (Including  the  full-time 
equivalent  of  man-months  of  part-time  em- 
ployment) shall  not  exceed  (1)  five  hundred 
and  twenty-eight  thousand  nine  hundred 
and  seventy-five  for  the  quarter  beginning 
October  1.  1946;  (11)  five  hundred  and  one 
thousand  seven  hundred  and  seventy-one 
for  the  quarter  beginning  January  1,  1947; 
(111)  four  hundred  and  seventy -four  thou- 
sand five  hundred  and  sixty-seven  for  the 
quarter  beginning  April  1.  1947;  and  (iv)  four 
hundred  and  forty-seven  thousand  three 
hundred  and  sixty-three  after  June  30.  1947; 

"'(B)  with  respect  to  the  Department  of 
War  and  the  Department  of  the  Navy,  the 
Director  shall  so  determine  the  numbers- of 
civilian  employees  (Including  the  full-time 
equivalent  of  man-months  of  part-time  em- 
ployment) that  at  the  earliest  date  practi- 
cable, but  in  no  event  later  than  July  1.  1947, 
the  number  shall  not  exceed  one  huidred 
and  seventy-six  thousand  with  respect  to  the 
Department  of  War,  or  one  hundred  thou- 
sand with  respect  to  the  Department  of  the 
Navy. 


The  numbers  of  employees  specified  In  this 
paragraph  shall  be  regarded  as  maximum 
numbers,  and  nothing  herein  shall  be  con- 
strued to  limit  the  authority  of  the  Direc- 
tor to  establish  lower  aggregate  numbers 
whenever,  in  his  opinion,  the  numbers  so 
specified  are  In  excess  of  those  necessary  for 
the  proper  and  efficient  exercise  of  the  au- 
thorized functions  of  the  departments,  es- 
tablishments, and  agencies  to  which  this 
subsection  applies.  The  procedural  provi- 
sions of  subsection  (b)  of  this  section  shall 
be  applicable  with  respect  to  determinations 
under  this  paragraph. 

"'(2)  No  provision  of  law  heretofore  or 
hereafter  enacted  authorizing  the  employ- 
ment of  personnel  by.  or  appropriating 
funds  for  the  compensation  of  personnel  of, 
or  conferring  additional  functions  upon,  any 
department,  establishment,  or  agency,  shall 
be  construed  to  authorize  the  employment 
of.  or  pas^ment  of  compensation  to.  a  greater 
number  of  employees  subject  to  this  sub- 
section than  the  number  so  determined  by 
the  Director  with  respect  to  such  department, 
estf  blishment.  or  agency  unless  such  pro- 
vision of  law  specifically  authorizes  the  em- 
ployment or  payment  of  salarle :  of  personnel 
in  excess  of  such  number,  or  exempts  such 
department,  establishment,  or  agency  from 
the  provisions  of  this  subsection,  and  any 
such  employment  or  payment  not  so  au- 
thorized shall  be  deemed  to  be  a  violation 
of  the  provisions  of  section  3679  of  the  Re- 
vised Statutes  cf  the  United  SUtes  (U.  S.  C. 
1940  edition,  title  31,  sec.  665) . 

"'(3)  The  provisions  of  this  subsection 
shall  not  apply  with  respoct  to  employee* 
whose  basic  compensation  is  fixed  and  ad- 
Justed  from  time  to  time  In  .-ccordance  with 
prrVviillng  rates  by  wage  boards  or  similar 
administrative  authority  serving  the  same 
purpose.  The  provisions  of  Bubparagraph 
(A)  of  paragraph  (1)  shall  not  apply  with 
respect  to  officers  and  employees  in  the 
field  service  of  the  Post  Office  Department 
or  to  officers  and  employees  of  the  Veterans' 
Administration,  but  shall  apply  with  respect 
to  officers  and  employees  outside  the  United 
States  whose  compensation  is  fixed  in  ac- 
cordance with  the  Classification  Act  of  1923. 
as  amended,  and  who  are  not  excluded  from 
the  provisions  of  this  section  by  the  provi- 
sions of  subsection  (f).  The  provisions  of 
subparagraph  (B)  of  paragiaph  (1)  shall  not 
apply  with  respect  to  officers  and  employees 
outside  the  several  States  and  the  District 
of  Columbia.' 

"(b)  Effective  October  1.  1946,  subsection 
(f)  of  such  oection  is  amended  by  striking 
out  '(1)  employees  of  the  War  ani".  Na\'y  De- 
partments except  those  who  are  subject  to 
the  provisions  of  titles  II  and  III  of  this 
Act;  or  (2)'. 

"APPEOPHIATlONS   AtTTHORIZED 

"Sec  15.  There  are  hereby  authorized  to 
be  appropriated  such  sums  as  may  be  neces- 
sary to  carry  out  the  provisions  of  this  Act, 

"EFFECTIVE    DATE 

"Sec  16.  This  Act.  except  section  14  (b), 
shall  take  effect  on  July  1.  1946." 

And  the  House  agree  to  the  same. 

That  the  title  of  the  bill  be  amended  to 
read  as  follows:  "An  act  to  increase  the  rates 
of  compensation  of  officers  and  employees  of 
the  Federal  Government,  and  for  other  pur- 
poses." 

Sheridan  Downet, 
Harey  Eyed, 

B.     B.     HiCKENLOOPEa, 

Managers  on  the  Part  of  the  Senate. 

Jennings  Randolph, 

Henp.y  M.  Jackson. 

George  P  Miller, 

Edwasd  H.  Rees. 

John  W.  Byrnes. 
Managers  on  the  Part  of  the  House. 
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Mr.  DOWNEY.  Mr.  President,  the 
conference  report  has  been  accepted  by 
the  House,  and  I  move  its  adoption  by 
the  Senate. 

The  PRESIDING  OFFICER.  Ls  there 
objection  to  the  present  consideration  of 
the  report? 

There  being  no  objection,  the  Ssnate 
proceeded  to  consider  the  report. 

Mr.  LANGER.  Mr.  President.  I  wish 
the  Record  to  show  that  as  a  conferee  I 
did  not  sipn  the  report. 

The  PRESIDING  OFFICER.  The 
Record  wUl  .so  show. 

Mr.  DOWNEY.  Mr.  President,  the 
chief  point  in  this  conference  report  to 
which  the  attention  of  the  Senate  shoi'ld 
first  be  directed  Is  that  the  bill  provides 
for  a  14-percent  increase  in  present  sal- 
aries. In  addition  there  is  a  somewhat 
greater  increase  in  some  of  the  lower 
brackets,  by  providing  for  a  mi.umum 
.,  increase  of  $250  unless  the  increase  ex- 
■»,_^eeds  25  percent  of  the  existing  salary. 
,  when  the  limitation  Is  a  25-percent  in- 
crease. Those  figures  may  seem  rath«>r 
peculiar,  but  we  have  part-time  worlc^rs 
and  messenger  boys,  and  a  large  number 
of  other  employees  who  are  in  the  very 
lowest  paid  category. 

The  Senate  may  perhaps  best  under- 
stand how  the  bill  works  out  in  that 
respect  from  the  reading  of  a  brief  sum- 
mary on  the  effect  of  those  figures. 

*Any  employee  now  receiving  less  than 
$1.COO  a  year  receives  an  increase  of  25 
percent.  Any  employee  receiving  $1.C00 
or  more,  but  less  than  $1,785.71  receives 
an  increase  of  $250.  Any  employee  re- 
ceiving $1,785.71  or  more  receives  a  14 
percent  increase,  except  that  he  cannot 
receive  more  than  $10,000.  The  lAst 
statement  illustrates  one  of  the  provi- 
sions of  the  bill.  We  have  established  a 
ceiling  of  $10,000  beyond  which  no  work- 
er can  go  because  of  the  present  increase 
of  14  percent.  As  a  matter  of  fact,  that 
provision  continues  in  effect  the  provi- 
sion of  the  July  1.  1945.  bill. 

No  Senator  can  properly  judge  this 
bill  unless  he  takes  into  consideration  the 
fact  that  less  than  a  year  ago  we  granted 
a  substantial  increase  to  all  Peder?! 
employees  in  the  classified  branch  with 
which  the  bUI  deals.  At  that  time- we 
granted  an  increase  of  20  percent  on  the 
first  $1,200  of  salary.  10  percent  increase 
on  all  salary  from  $1,200  to  $4,600  and  a 
5  percent  increase  on  all  amounts  above 
that  figure. 

The  bni  does  not  give  ouite  the  in- 
crease which  I  desired  and  for  which  I 
argued  on  the  floor  of  the  Senate  Fig- 
ured over-all.  it  gives  15  percent.  The 
bill  which  I  originally  introduced  and 
which  I  should  like  to  have  had  passed 
then,  and  would  like  to  have  passed  now 
provided  for  a  20  percent  increase.  How- 
ever, in  frankness.  I  must  admit  that  the 
ultimate  working  out  of  both  bills  is  a 
most  satisfactory  result,  although  not 
quite  what  I  would  want.  A  very  much 
arger  mcrease  has  been  given  in  the 
lower  brackets,  and  Quite  a  substanUal 
increase  in  the  upper  brackets  If  we 
take  the  effect  of  both  bills  together— 
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cion or  undue  strife,  we  have  worked  out 
a  bill  which  may  not  satisfy  all  Ssnators. 
Some  Senators  may  think  that  the  in- 
crease IS  too  high  in  some  respects.  It 
will  not  .satisfy  other  Senators  because 
they  think  it  is  too  low.  But  at  least  it 
Is  a  fairly  good  bill,  and  well  comparable 
with  the  results  accomplished  by  strke 
methods.  In  this  instance  the  result  was 
obtained  without  any  of  those  unhappy 
incidents. 

There  is  another  major  feature  of  the 
bill,  which  I  will  ask  the  Sanator  from 
Iowa  I  Mr.  HICKENLOOPER 1  and  the  Sen- 
ator from  Virgina  (Mr.  Byrd]  to  discuss, 
because  they  took  p.  more  active  part  in 
obtaining  those  provisions  than  I  did. 

It  seems  to  be  the  general  opinion  of 
the  Civil  Service  Committees  of  l>oth  the 
Hou.se  and  Senate,  and  of  the  Congress, 
that  in  certain  of  the  agencies  there  is 
overstaffing  and  considerable  waste  of 
manpower.  We  believe  that  in  other 
agencies  the  employees  are  working 
faithfully  and  energetically,  and  that  full 
use  is  being  made  of  manpower.  The 
whole  problem  is  so  vast  that  reform  is 
rather  difficult. 

The  bill  contains  a  provision  agreed 
upon  in  the  conference  which  at  least  is 
an  attempt  to  secure  greater  economy  in 
the  use  of  Federal  manpower.  Express- 
ing it  in  very  general  terms,  although  it 
is  a  technical  subject  and  there  are  many 
details,  it  is  an  attempt  to  place  ceilings 
by  this  bill  upon  Federal  employment, 
by  virtue  of  wh:ch.  over  the  next  fiscal 
year,  commencing  October  1.  it  will  be 
the  duty  of  the  officials  in  charge  of  Fed- 
eral employment  to  absorb  three-quarters 
of  the  cost  of  the  bill  by  decreasing  Fed- 
eral employment.  That  ceiling  does  not 
apply  to  the  Veterans'  Administration. 
It  does  not  apply  to  wage-board  employ- 
ees, and  it  does  not  apply  to  the  Post 
Office  Department. 

We  have  established  a  different  kind  of 
ceiling  for  the  Army  and  Navy  Depart- 
ments, requiring  them  to  reach  a  certain 
number  of  personnel  by  July  1.  1947 
H^w  effective  the  ceiling  will  be.  and  to 
wnat  extent  it  may  be  set  aside  by  later 
acts  of  Congress— as  it  may  be,  within 
the  power  of  Congress— no  one  can  say. 
There  are  certain  other  details  in  the 
bill  dealing  with  increased  pay  on  holi- 
days and  at  nighttime,  which  are  bene- 
ficial to  the  workers,  but  I  shall  not  recite 
them,  because  they  are  rather  incon- 
sequential. 

I  believe  that  is  all  I  have  to  say.  As  I 
have  already  stated,  the  House  has 
agreed  to  the  confere..ce  report.  All  the 
House  conferees  have  signed  the  report 
and  are  for  it.  I  beheve  t  lat  the  bill  as  it 
comes  from  the  conference  is  considered 
a  fairly  satisfactory  bill  and  a  satisfac- 
tory solution.  As  I  have  stated  the  dis- 
tinguished Senator  from  North  Dakota 
[Mr.  Lancer]  did  not  sign  the  report. 

Mr.  President.  I  ask  unanimous  con- 
sent that  a  table  showing  the  effect  of 
the  two  last  pay  bills  upon  the  compen- 
sation of  the  Federal  employees  be 
printed  in  the  Record  at  this  point. 
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There  being  no  objection,  the  table  was 
ordered  to  be  printed  in  the  Record,  as 
follows : 

Schedule  of  basic  annual  rates  of  compensa- 
tion for  positions  subject  to  Classification 
Act  of  1923,  as  amended 
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•  $250  minimum  increas*-.  but  not  to  exceed  25  percent 
of  pnsont  rati',  JlO.OiiO  maximum  salary. 

Mr.  DOWNEY.  Mr.  President,  I  hope 
that  the  Senate  will  accept  the  confer- 
ence report. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  conference 
report. 

Mr.  LANGER.  Mr.  President,  it  was 
with  the  deepest  regret  that  I  found  that 
I  could  not  sign  the  conference  report 
prepared  by  my  associates.  It  is  always 
a  matter  of  regret  when  I  cannot  agree 
with  other  conferees,  especially  in  view 
of  the  fact  that  the  other  three  conferees, 


the  distinguished  Senator  from  Iowa 
[Mr.  HICKENLOOPER],  the  distinguished 
Senator  from  Virginia  [Mr.  Byrd],  and 
the  distinguished  chairman  of  the  com- 
mittee [Mr.  Downey],  were  unanimously 
in  agreement  with  the  five  Members  of 
the  House. 

Some  time  ago  the  Women's  Bureau 
of  the  Department  of  Labor,  which,  of 
course,  is  a  Government  agency,  made 
an  investigation.  The  Bureau  stated 
that  the  least  that  an  unmarried  girl 
needed  in  order  to  live  decently  was 
$1,920  a  year.  I  believe  that  every  Sena- 
tor on  this  floor  must  know  that,  in  view 
of  the  high  rents  and  the  high  cost  of 
living,  if  a  young  lady  receives  a  salary 
of  $1,900  a  year,  she  is  not  getting  very 
much,  especially  when  she  has  to  buy 
War  bonds  and  to  spend  money  in  other 
ways  if  she  is  going  to  have  an  annuity 
in  her  old  age. 

Mr.  President,  the  five  conferees  on 
the  part  of  the  House  who  have  signed 
this  report,  originally,  in  the  bill  passed 
by  the  House,  asked  for  an  increase  of 
$400  a  year  for  Federal  employees.  The 
bill,' according  to  the  terms  of  the  con- 
ference report,  shows  that  the  poorer  an 
employee  is  the  less  he  gets.  The  dis- 
tinguished Senator  from  California  said 
that  the  entire  bill  applies  to  approxi- 
mately a  million  Federal  employees,  but, 
Mr.  President,  if  the  conference  report 
is  agreed  to,  about  one-third  of  the 
947.000  Federal  employees  will  be  called 
upon  to  live  on  the  sum  of  $1,785.71  a 
year,  or  less.  I  should  like  to  see  any 
Senator  try  to  raise  a  family,  even  with 
one  child,  and  live  on  $1,785.71  a  year. 
And  we  must  realize  that  deductions  for 
various  purposes  are  made  from  the  pay 
envelopes  by  the  heads  of  the  various 
departments. 

Mr.  President,  to  my  mind  the  pro- 
posed increase  is  entirely  insufficient.  I 
think  the  amount  for  lower-bracket  em- 
ployees provided  by  the  conference  re- 
port is  a  disgrace  to  the  Government. 
When  we  passed  the  postal-pay  bill — and 
let  me  point  out  that  some  of  the  mem- 
bers of  the  committee  dealing  with  this 
bill  were  on  the  committee  dealing  with 
the  postal-pay  bill — we  made  it  retroac- 
tive to  January  1.  But  this  bill  is  not  to 
be  retroactive.  The  result  is  that  we  are 
discriminating  against  a  group  of  em- 
ployees totaling  947,000  persons. 

Mr.  President,  the  Federal  employees 
cannot  strike.  I  noticed  in  the  news- 
paper the  night  before  last  that  a  Mem- 
ber of  the  Senate  was  reported  as  saying 
that  he  was  introducing  a  bill  to  make 
it  a  criminal  offense  for  any  Federal  em- 
ployee to  strike,  or  else  to  provide  that 
at  the  time  men  and  women  are  em- 
ployed by  the  Federal  Government  they 
must  sign  a  waiver  of  some  kind,  provid- 
ing that  they  never  can  strike  against 
the  Government. 

Mr.  President,  I  have  the  highest  re- 
gard for  my  distinguished  colleagues;  but 
under  my  oath  and  under  my  conscience, 
when  I  realize  that  one  of  the  Govern- 
ment bureaus  has  said  that  a  young  girl, 
in  order  to  live  decently,  must  have  a 
salary  of  $1,920  a  year,  I  simply  will  not 
and  cannot  vote  in  favor  of  paying  the 


heads  of  families  only  $1,785.71  a  year. 
There  are  thousands  upon  thousands  of 
heads  of  families  among  the  947,000  Fed- 
eral workers  who  are  affected,  and  they 
are  to  receive  only  $1,785.71  a  year.  I 
simply  do  not  wish  to  sign  the  name  of 
William  Lancer  to  any  kind  of  confer- 
ence report  which  would  put  over  that 
kind  of  a  deal  on  those  poor  people  who, 
in  my  opinion,  have  been  underpaid  for 
a  long  time. 

It  is  true  that  the  proposal  looks  won- 
derful: it  is  true  that  it  looks  fine.  We 
are  told  that  some  Federal  workers  will 
receive  a  50-percent  increase  in  pay. 
But  what  does  it  amount  to?  It  is  a  50- 
percant  increase  over  1927  wages.  Every 
Member  of  the  Senate  knows  that  the 
cost  of  living  has  increased  more  than 
50  percent  since  1927.  Consider  the  item 
of  underwear.  Garments  that  used  to 
cost  50  cents  now  cost  $1.50.  Consider 
the  item  of  food;  consider  butter — 
when  we  can  get  it.  There  have  been 
great  increases  in  cost  all  along  the  line. 
Senators  should  consider  those  matters 
when  they  are  called  upon  to  vote  for  the 
conference  report,  which  provides  for 
increases  in  the  lowest  brackets  of  50  per- 
cent over  1927  wages.  They  should  con- 
sider the  report  made  by  the  Women's 
Bureau  of  the  Department  of  Labor,  and 
they  should  also  consider  the  report  by 
J.  Edgar  Hoover  regarding  the  terrible 
conditions  which  exist  in  the  city  of 
Washington  and  in  other  places. 

Mr.  President,  as  I  have  said.  I  have 
very  high  regard  for  the  judgment  of 
my  colleagues.  But  I  simply  cannot 
understand  how  they  can  vote  for  the 
payment  of  a  salary  of  $1,080.  for  in- 
stance, to  a  Federal  worker.  Thousands 
of  Government  workers  are  receiving 
salaries  of  only  $1,070  a  year.  Thou- 
sands are  being  paid  only  $2,258  a  year. 
Thousands  of  them  are  being  paid  $1,330 
a  year.  Thousand  are  being  paid  $1,240 
a  .vear. 

In  view  of  the  fact  that  the  conferees 
on  the  part  of  the  House  originally 
recommended  the  provisions  of  the  House 
bill  calling  for  an  increase  of  $400  a  year. 
I  call  attention  to  the  fact  that  under 
the  conference  report  in  some  of  the 
higher  brackets  the  increases  are  to  be. 
not  $400  a  year,  but  as  much  as  $989.£0.  I 
have  no  fault  to  find  with  that,  insofar 
as  the  workers  in  the  upper  brackets  are 
concerned.  I  understand  that  some  of 
the  Federal  workers  who  receive  the 
higher  salaries  ser\^e  in  very  important 
positions. 

Mr.  DOWNEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LANGER.     I  yield. 

Mr.  DOWNEY.  I  know  that  the  Sen- 
ator from  North  Dakota  would  not  wish 
to  make  a  misstatement  of  fact.  I  un- 
derstood the  Senator  to  say  that  after 
the  conference  feport  is  adopted  and  the 
bill  goes  into  effect.  90  percent  of  the 
Federal  workers  will  receive  less  than 
$1,700  a  year. 

Mr.  LANGER.  I  said  that  one-third 
of  them  would. 

Mr.  DOWNEY.  That  is  not  correct. 
The  bill  applies  to  only  962,000  Federal 
workers,  I  believe.    Of  these  962.000,  it  is 
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true  that  approximately  two-thirds  will 
receive  less  than  $2,600.  and  one-third  of 
them  will  receive  more  than  $2,600. 

Mr.  LANGER.  Will  the  distinguished 
Senator  from  California  tell  me  how 
many  of  them  are  to  receive  less  than 
$1,785.71? 

Mr.  DOWNEY.  I  should  have  to  have 
some  latitude  hi  making  a  guess  about 
that. 

Mr.  LANGER.  Is  it  not  true  that 
about  29  percent  of  them  will? 

Mr.  DOWNEY.  Approximately  29  per- 
cent will.  But  let  me  say  that  the  Sen- 
ator should  call  to  the  attention  of  the 
Senate  the  fact  that  that  number  in- 
cludes part-time  workers  anc  elevator 
—  boys,  messengers,  and  workers  in  other 
categories,  perhaps  including  waiters  in 
the  Senate  restaurant  who  may  work  for 
only  4  or  5  hours. 

Mr.  LANGER.  Mi.  President.  I  am 
sure  the  Senator  from  California  does  not 
claim  that  all  the  Federal  workers  In- 
cluded in  the  29  percent — nearly  one- 
third  of  the  total — are  elevator  boys  and 
me.s-sengers. 

Mr.  DOWNEY  I  think  quite  a  num- 
ber of  them  are  engaged  in  part-time 
work  or  work  of  that  character  in  the 
Pederal  service. 

Of  course.  Mr.  President.  I  think  all 
of  us  wish  to  increase  the  salaries  of  the 
Federal  workers.  But  let  me  say  that  I 
beMevf  this  mea.<;ure  places  the  average 
employee  of  the  Pederal  Government  at 
least  in  a  much  better  position  than  that 
ofthe  average  worker  in  private  employ- 
Went.  I  agree  with  the  distinguished 
Senator  from  North  Dakota  that  It  Is 
with  the  utmost  difficulty  that  any  fam- 
ily can  live  on  $175  or  $200  a  month. 
But.  unfortunately,  that  Is  about  the  av- 
erage Income,  and  that  is  about  all  that 
our  production  at  the  present  time  Justi- 
fies. 

I  think  all  of  u»  want  to  have  the 
eountry  get  back  to  work,  produce  more 
9Mdi.be  able  to  raUe  waget.  efpcclaliy 
tnoee  in  the  lower-paid  groups.'  But  I 
think  the  Senator  from  North  Dakota 
Inadvertently  made  a  miMxtatemetit  of 
fact, 

Mr  LANGER     Mr.  Prtfldent,  lei  mt 

•ay  that  «ome  of  the  women  operating 

'  *••  are  marrM  and  iupport  chll- 

Under  thU  measure  eome  of  them 
will  be  paid  II. OM  a  year.  In  some  in- 
•iMieti  maiaenffera  are  the  head*  of 
fMnlMti.  Not  all  of  them  are  young 
children.  They  will  receive  11.080  or 
$1,170  or  $1,2S8.  or  »ome  such  amount. 

I  wl«h  to  make  it  very  plain  that  I  have 
no  particular  objection  to  the  proposed 
Increases  In  salaries  for  some  of  the 
workers  In  the  higher  brackets,  in  view 
of  the  Increased  cost  of  living,  but  I 
desire  to  call  the  attention  of  the  Senate 
to  the  fact  that  since  1927  the  Increases 
in  pay  for  poor  people  who  work  for  the 
Pederal  Government  will  have  amounted 
to  50  percent.  I  know  that  every  Sen- 
ator realizes  that  in  jome  instances  the 
cost  of  clothing  has  increased  200  or  300 
percent.  I  protest  against  haring  the 
Pederal  workers  in  the  lower  brackets 
receive  such  small  salaries. 

I  also  call  the  attention  of  the  Senate 
to  a  speech  made  by  the  distinguished 
Senator  from  California  who  is  chair- 
man of  the  committee.    When  the  pay 


bill  was  under  consideration,  he  pleaded, 
day  after  day.  w  th  tears  in  his  eyes,  for 
the  very  people  i|  whose  behalf  I  am  now 
speaking. 

I  realize  the  cifBculty.    I  realize  that 

some  members  ^t  the  conference  com- 

In  favor  of  very  much 

I  know  what  a  great 


mittee  were  not 
of  an  increase 


heart  the  distingjuished  chairman  of  the 
I  have  seen  him  plead 
with  tears  in  his  eyes, 


committee  has. 

upon  this  floor, 

asking  that  the  ^enate  provide  more  jpay 


should  not  have 
prior  to  last  Julr 
have  his  income 
cording   to   the 


Mr.  LANGER. 
the  increa.se  over 
Mr.  DOWNEY 


Mr.  LANGER 
messenger   boy. 
woman  who  ma; 
the  elevator,  for 
a  50-percent  ral 

Mr.    DOWNE'V 


ever  he  wl.«)hes. 
compensation  of 
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for  the  people  in  the  lower  categories.  I 
agree  with  eveything  he  said  when, 
speaking  upon  ihis  floor  some  months 
ago.  he  stated  that  the  Federal  workers 
in  the  lower  brackets  are  not  being  paid 
enough. 

Mr.  DOWNEY 
Senator  yield? 

Mr.  LANGER. 

Mr.    DOWNEY. 
North  Dakota  mi 


Mr.  President,  will  the 


I  yield. 

The    Senator    from 
fht  make  a  strong  argu- 


ment to  the  effec  t  that  a  messenger  boy 


been  paid  $750  a  year 

But  that  boy  would 

raised  50  percent,  ac- 

terms   of   the   pending 


measure.  In  oth  er  words,  in  the  course 
of  a  year  we  shal  have  raised  by  50  per- 
cent the  compen;  ation  of  the  workers  in 
the  lower  bracke  ,s.  Certainly  the  Sen- 
ator cannot  ccmi|lain  about  that. 

What  is  the  amount  of 
1927  salaries? 
In  the  Pederal  em- 
ployment there  >*  as  no  increase  in  salary 
from  1927  to  194|. 

In  other  words,  the 

)r  messenger  man,  or 

receive  an  injury  on 

example,  is  to  receive 

!e. 

Mr.    President,   the 


Senator  can  express  the  situation  how- 


This  bill  Increases  the 
pmployees  In  the  lower 


brackets  by  50  percent,  which  I  think  li 
away  above  th*«  r 
compensation  for 
they  perform, 
Mr.  President 


rational  average  rate  of 
the  kind  of  work  which 

we  are  denlinv  with  a 


practical  situation,    since  the  UeKlnnlng 
of  Inflfttlnn,  wr  h  I 
satlnn  of  pfini)t\n 


by  SO  percent,  a  ich  Increase  repreaenta 
more  than  person  i  in  comparable  private 
Induatrtra  have  in  en  allowed.    I  shall  be 


happy  at  aome  u 
with  the  Senator 
higher  wages  foi 


ve  ralard  the  compen* 
In  the  lower  brackets 


her  lime  to  bo  along 
in  an  cfTort  to  secure 
all  Federal  workers. 
But  certainly,  In  r  ly  Judgment,  there  can 
be  no  serious  con  plaint  against  award- 
ing a  60-percent  Increase  In  the  lower 
brackets. 

Mr.  LANGER.  Mr.  President.  I  shall 
vote  for  the  conf«  rence  report ;  I  do  not 
want  any  misur  derstanding  to  occur 
about  that:  but  mder  it  employees  in 
"  s  will  receive  an  in- 
crease of  $250  a  y<  ar.  I  want  every  Sen- 
ator to  know,  tha ;,  in  my  opinion,  that 
increase  is  not  lufflcient.  The  other 
d  that  the  increase 
:  should  be  willing  to 


House,    itself,    sa 

should  be  $400.  ^ 

moke  it  apply  on  ip  to  the  $10,000  limit" 
Mr.  DOWNEY.  The  House  adopted  a 
provision  for  a  $4  K)  flat  increase  for  all 
Government  employees  which,  of  course. 
provided  only  a  I -percent  increase  for 
the  man  in  the  sp.OOO  brackets.    That 


provision  seemed  to  do  an  injustice  to 
many  employees.  The  House  bill  would 
have  caused  almost  insuperable  difficulty. 
If  there  had  been  a  $400  flat  increase  it 
would  have  placed  many  employees  in 
the  lower  brackets  almost  in  line  with 
each  other,  when  taken  in  conjunction 
with  the  prior  bill  which  had  been  passed. 
Therefore,  although  an  employee  may 
have  been  employed  in  Government  serv- 
ice as  a  stenographer  for  2  or  3  years,  he 
would  receive  almost  no  more  money 
than  would  the  person  who  entered  Gov- 
ernment service  only  recently.  The  $400 
flat  increase  would  tend  to  crowd  up  the 
persons  in  the  lower  brackets  into  al- 
most the  same  category.  Unfortunately, 
we  have  accomplished  the  same  result  in 
the  upper  brackets.  By  imposing  a  ceil- 
ing of  $10,000  on  salaries,  we  have  Towd- 
ed  many  of  the  employees  in  the  admin- 
istrative groups  up  to  the  top  level,  so 
that,  in  some  cases,  heads  of  bureaus 
will  receive  no  more  than  some  of  the 
subordinates  under  them.  I  admit  that 
such  unfortunate  conditions  exist,  but 
we  all  thought  that  it  was  better  to  take 
care  of  the  situation  in  this  manner 
than  to  crowd  the  increases  into  the 
lower  brackets. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield  in  order  that  I  may  ask  a 
question  of  the  Senator  from  California? 
Mr.  LANGER.  I  yield. 
Mr.  AIKEN.  Under  the  conference  re- 
port, what  would  be  the  salary  of  a 
CAP-1  person? 

Mr.  DOWNEY.    It  would  be  $1,690. 
Mr.  AIKEN.    That  would  include  the 
$260  raise? 

Mr.  DOWNEY.  Yes;  the  salary  wa.s 
$1,200  on  June  30.  1945.  It  would  now  be 
lncrea.«!ed  by  $490. 

Mr.  AIKEN.  CAF-1  represents  the 
rating  of  the  average  girl  who  comes  to 
Washington  from  out  of  town  to  take  a 
position  with  the  Government  as  a  typist 
or  a  Junior  stpnographer.  does  It  not? 

Mr.  DOWNEY.  Yes.  It  represents  the 
lowest  grade  of  work  which  Is  performed 
In  Oovcrnment  service, 

Mr.  AIKEN.  Has  there  been  any 
change  In  thn  rate  of  promotion? 

Mr,  DOWNEY.  No,  Wo  reduce  the 
Mme  when  withln-gradp  pmmntlons  may 
be  made  from  11  and  1$  months  to  13 
months  and  18  months, 

Mr,  AIKEN,    Then  there  may  be  an 
upgrading  at  the  end  of  12  months, 
Mr,  DOWNEY.     Yes, 
Mr.  HICKENLOOPER.    Mr.  President, 
will  the  Senator  yield? 
Mr.  LANGER.    I  yield, 
Mr.  HICKENLOOPER.    I  wish  to  dls- 
cus-s  for  a  moment  my  own  personal  phi- 
losophy  with   reference   to   the   $10,000 
group  which  was  mentioned  a  moment 
ago  by  the  Senator  from  California. 

It  is  true  that  under  the  philosophy  of 
the  pending  proposal  there  is  a  crowding 
at  the  top  bracket  of  $10,0C0.  Personally 
I  have  the  feeling  that  at  some  time  in 
the  future  the  $10,000  ceiling  will  have 
to  be  broken  at  appropriate  places.  I  am 
not  willing  to  advocate  the  breaking  of 
the  ceiling  until  we  can  examine  it  care- 
fully and  ascertain  where,  under  what 
conditions,  and  in  what  departments  and 
categories  the  ceiling  should  be  broken. 
Even  at  the  expense  of  crowding  at  the 
present  time,  without  more  adequate  and 
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proper  information  I  would  rather  not 
see  the  ceiling  broken.  I  believe  that  the 
time  has  come  when  we  should  make  a 
reexamination  of  the  equitable  pay  scales 
in  the  various  categories  of  Government 
employees.  We  have  approached  the 
matter  on  prior  occasions  by  piecemeal. 
Certainly  Inequities  have  occurred.  But 
I  believe  that  the  present  approach  to  an 
increase  in  compensation,  when  coupled 
with  the  increase  which  was  granted  a 
year  ago,  not  only  does  substantial  eq- 
uity and  justice  to  the  persons  in  the 
lower  brackets  who  received  a  large  per- 
centage increase  a  year  ago.  but  it  also 
recognizes  that  those  in  the  higher 
brackets  of  Government  are  entitled  to 
some  degree  of  consideration.  As  the 
Senator  from  California  pointed  out  a 
moment  ago,  even  when  taking  into  con- 
sideration the  combined  increases,  the 
employees  are  still  not  receiving  increases 
which  are  commensurate  with  the  admit- 
ted minimum  increase  which  has  taken 
place  in  the  cost  of  living. 

I  think  the  Senator  from  North  Dakota 
was  absolutely  correct  in  saying  that  the 
actual  cost  of  living  in  this  country  is  far 
below  what  the  Bureau  of  Labor  Statistics 
and  the  OPA  state  it  to  be.  But  so  far 
as  the  record  is  concerned,  the  proposal 
would  mean  approximately  a  33-percent 
increase  over  all. 

I  personally  believe.  Mr.  President, 
that  this  proposal,  when  coupled  with 
the  increases  which  were  provided  in  the 
bill  last  year,  will  really  do  substantial 
jequlty  and  Justice  to  the  low-bracket 
employees,  and  at  the  Lame  time  will  give 
a  modest  measure  of  recognition  to  the 
higher-bracket  employees. 

Mr.  LANGER.  Mr.  President,  In  con- 
clusion I  can  only  say  that  the  1945  in- 
crease In  compensation  was  20  percent. 
That  was  the  first  Increase  these  em- 
ploycp.%  had  received  since  1927,  It  was 
totally  Inadequate  to  meet  their  require- 
ments. They  were  not  able  to  get  along 
on  It.  I  know  of  famllirs  which  are  un- 
dernourlshrd  I  bellpve  that  nearly 
every  other  Member  of  the  Senate  knows 
of  similar  families.  Wo  are  now  asking 
29  percent  of,  roughly,  200,000  families 
to  live  on  less  money  than  our  Depirt- 
ment  of  Labor  has  said  Is  necessary  in 
ordf«r  thnt  a  prvNon  may  live  decently. 

Ml  UYHD.  Mr,  Pmsldent.  X  think  the 
Senator  should  make  dear  hla  atate- 
mtint  with  reference  to  some  of  theae 
lower  bracketa.  Before  the  new  rate 
went  Into  effrct  an  employe«»  wlio  worked 
part  time  received  a  yearly  compensa- 
tion of  $720,  A  full-time  employee  be- 
gan at  the  rate  of  $1,704, 

Mr,  LAN'GER.    My  figures  show  $1,690, 

Mr.  BYRD     For  full  time? 

Mr,  LANGER.     Yes. 

Mr.  BYRD.  Before  the  pay  raise  went 
Into  effect  on  July  19,  1945,  the  salary 
was  $1,440.  It  is  now  $1,704,  and  is  to 
be  increased  to  $1,954.  or  by  about  34 
percent. 

Mr.  LANGER.  I  am  referring  to  the 
$1,200  salary.  The  figures  are  not  for 
part  time,  but  for  full  time. 

Mr.  BYRD.  The  Senator  is  referring 
to  employees  who  received  $1,200  be- 
fore July  19,  1945.  They  are  now  re- 
ceiving $l.t40. 

Mr.  LANGER.  Yes;  and  they  have 
been  raised  to  $1,690. 


Mr.  BYRD.    Yes. 

Mr.  LANGER.  The  Department  of 
Labor  says  that,  in  order  to  live  decently, 
those  persons  should  receive  $1,920. 

Mr.  BYRD.  Many  of  those  employees 
are  not  living  in  localities  throughout 
the  country  where  the  higher  cost  of  liv- 
ing exists.  They  are  scattered  through- 
out the  country  in  localities  where  the 
cost  of  living  is  comparatively  low. 

Mr.  LANGER.  I  am  speaking  accord- 
ing to  the  figures  given  to  me  by  our 
own  Department  of  Labor. 

Mr.  BYRD.  I  understand;  but,  as  the 
Senator  knows,  living  costs  vary  in  dif- 
ferent sections  of  the  country.  I  admit 
that  the  cost  is  high  in  Wa.shington  and 
New  York,  but  these  employees  arc  scat- 
tered around  everywhere.  Only  10  per- 
cent of  them  are  in  the  city  of  Wash- 
ington. 

Mr.  LANGER.  Let  me  say  to  the  Sen- 
ator that  the  report  of  the  Women's  Bu- 
reau of  the  Department  of  Labor  shows 
that,  no  matter  where  they  are  living, 
in  America  a  single  girl  should  have  an 
income  of  $1,920  a  year  in  order  to  live 
decently.  It  does  not  refer  only  to  the 
city  of  Washington. 

Mr.  BYRD.  The  Senator  will  admit, 
however,  that  there  have  been  consider- 
able increases  made  within  the  last  year, 
starting  with  50  percent  In  the  case  of 
$720  part-time  employees. 

Mr.  HICKEliLCOFER.  Mr.  Presi- 
dent, I  merely  wish  to  say  to  the  S3nator 
from  North  Dakota  who  asserts  it  takes 
$1,920  a  year  for  a  single  person  to  live 
decently,  that  I  think  the  average  pay  of 
the  school  teachers  throughout  the 
United  States,  wltfi  the  possible  excep- 
tion of  some  of  the  large  metropolitan 
centers.  Is  In  the  neighborhood  of  a 
thousand  dollars  a  year.  I  do  not  defend 
that  low  pay.  I  have  for  many  years.  In 
my  home  State,  and  elsewhere,  tried  to 
get  the  pay  of  school  teachers  raised, 
but  I  submit  that  school  teachers  live 
probably  In  modest  comfort,  though  not 
as  affluently  as  I  would  have  them,  If  I 
were  permitted  to  fix  the  pay  scales.  I 
still  do  not  agree  that  It  Is  absolutely 
essential  throughout  the  Unltrd  States, 
In  every  hamlet  and  community,  that  a 
single  person  receive  ll.oao  a  year.  I 
think  that  Is  more  than  the  coat  of  tlv- 
Inv;  In  fact.  In  the  average  smaller, 
modest  community  in  the  United  States 
It  la  not  enough  to  permit  a  person  to  live 
In  afRuence.  perhaps,  but  In  my  State  X 
do  not  believe  the  average  person  In  the 
smaller  community,  clerks  and  others, 
even  demand  $1,920  a  year  for  a  single 
person.  Certainly.  I  should  like  to  have 
all  the  income  I  could  earn  if  I  were  In 
business,  or  again  practicing  law.  Prob- 
ably there  Is  no  limit  to  what  I  would 
like  to  have,  and  I  probably  could  spend 
all  the  money  I  could  get. 

Mr.  LANGER.  I  should  like  to  have 
the  Senator  give  us  the  name  of  a  city 
where  a  teacher  gets  a  thousand  dollars 
a  year  at  the  present  time. 

Mr.  HICKENLOOPER.  I  am  sorry  I 
cannot  give  the  Senator  the  exact  sta- 
tistics at  the  moment,  but  I  shall  try  to 
look  them  up.  In  what  we  might  call 
metropolitan  schools,  that  is,  the  Wash- 
ington schools,  the  New  York  schools,  the 
Chicago  schools,  and  the  like,  those  in 
the  large  cities,  there  is  a  higher  level  of 


pay,  which  runs  around  seventeen  or 
eighteen  hundred  dollars,  but  when  we 
get  away  from  the  metropolitan  area  I 
doubt  that  the  average  school  teacher, 
in  the  common  grade  schools  in  the  small 
town,  and  the  small  town  high  schools 
throughout  the  United  States  receives 
more  than  a  thousand  dollars. 

Mr.  LANGER.  Let  me  say  to  the  dis- 
tinguished Senator  that  no  one  fought 
harder  for  increased  compensation  for 
teachers  than  I  did  when  we  were  con- 
sidering a  Senate  bill  on  that  subject 
about  a  year  and  a  half  ago.  The  salaries 
of  teachers  have  increased  all  over  the 
country,  including  the  State  of  Iowa, 
which  the  distinguished  Senator  repre- 
sents in  the  Senate,  and  if  he  will  take 
the  trouble  to  look  up  the  statistics,  he 
will  find  that  the  pay  of  a  teacher  in 
Iowa  today  is  around  $150  a  month. 

Mr.  HICKENLOOPER.  The  S?nator 
may  be  correct,  because  I  have  not  seen 
the  figures  recently  and  I  shall  not  dis- 
pute him.  because  he  feels  he  has  suffi- 
cient information  to  enable  him  to  speak 
on  the  subject,  but  I  shall  take  the 
trouble  to  look  the  matter  up  in  the  next 
few  days.  I  have  been  in  the  teachers' 
pay  fight:  I  have  been  in  the  teachers' 
annuity  fight;  I  was  somewhat  instru- 
mental in  advancing  the  cause  when  I 
was  a  members  of  the  Iowa  Legislature, 
and  I  have  been  somewhat  in  touch  with 
it.  I  believe  the  Senator  is  wrong  about 
the  matter. 

Mr.  LANGER.  Let  me  suggest  that 
when  the  Senator  was  in  the  legislature 
it  was  before  we  had  the  war.  "The  Sen- 
ator has  been  Governor  two  or  three 
times,  and  has  been  in  the  Senate  for 
some  time.  I  agree  that  before  the  war 
teachers  were  woefully  underpaid  and 
they  still  are. 

Mr  HICKENLOOPER.  I  could  tell 
the  Ssnator  what  the  average  pay  of  the 
teac'Trs  In  Inwa  was  before  the  war, 

Mr.  LANOEK.  I  can  tell  the  Senator 
that  during  the  drought  It  was  a  dis- 
grace—106  or  170  a  month. 

Mr.  HICKINLOOPKR,  Not  during  the 
drought,  but  in  1031  and  1939,  when 
prosperity  had  returned.  The  avertft 
pay  of  teachers  in  the  State  of  Iowa— 
which,  let  me  remind  the  Wmnior,  haa 
been  for  many  yeara  and  atill  is  the  moit 
literate  State  In  the  Union-— 

Mr.  LANGER.    Except  North  OtkoU. 

,     Mr.  HICKENLOOPER.    The  average 

pay  of  the  teachera  In  that  State,  after 

a  certain  ralae  went  Into  effect,  was  still 

only  about  |7i6  a  year. 

Mr.  LANOFlt.     For  9  months, 

Mr.  HICKENLOOPER.  That  Is.  their 
yearly  Income.  That  included  the  pay  In 
the  large  towns,  where  the  salary  would 
run  up  to  $2,400  and  $3,000  a  year  in 
many  Instances.  I  was  stating  the  aver- 
age. 

I  am  talking  of  the  average  for  the 
teachers  in  the  common  schools,  leaving 
out  the  metropolitan  areas.  It  will  be 
interesting  to  me  to  obtain  the  informa- 
tion, to  see  whether  the  S3nator  from 
North  Dakota  is  correct  when  he  says 
$1,800  was  the  scale,  or  whether  I  am 
right  in  stating  it  was  around  $1,000. 

Mr.  LANGER.  I  am  sure  the  Senator 
will  find,  when  he  investigates,  that  since 
the  war  came  on  the  pay  has  increased 
to  around  $150  a  month.    The  country 
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schools  in  North  Dakota  are  now  paying 
considerably  more  than  they  formerly 
paid.  They  had  to  do  so  in  order  to  get 
the  teachers.  What  the  Senator  said 
was  true  as  to  the  time  during  the 
drought. 

Mr.  HICKENLOOPER.  I  beg  the  Sen- 
ator's pardon.  What  I  said  was  not  ap- 
plied to  the  time  of  the  drought.  What 
I  said  was  true  of  the  time  after  the 
drought  was  over,  and  after  the  country 
began  to  be  productive  again,  in  1937  and 
1938. 

Mr.  LANGER.  Mr.  President.  I  beheve 
teachers'  salaries  at  the  present  time  are 
entirely  inadequate,  and  I  am  in  favor 
of  the  enactment  of  Senate  bill  181.  which 
was  introduced.  I  believe,  by  the  dis- 
tinguished Senator  from  Vermont  [Mr. 
Aiken  I  and  the  distinguished  Senator 
from  New  York  fMr.  Me.-vd). 

Mr.  AIKEN.  No.  the  bill  was  intro- 
duced by  the  Senator  frcm  Alabama  I  Mr. 
Hill  I  and  the  former  Senator  from  Ohio. 
Mr.  Burton,  who  is  now  on  the  Supreme 
Court.  The  Senator  from  New  York  and 
the  Senator  from  Vermont  did  introduce 
a  bill  which  embraced  seme  features 
which  we  thought  could  well  be  incorpo- 
rated in  whatever  Federal-aid  education 
bill  Congress  should  eventually  pass  as 
we  hope  some  bill  will  be  passed.  I  hope 
that  action  on  tho  Federal  aid  to  educa- 
tion legislation  may  be  taken  up  at  an 
Mrly  date. 

Mr.  LANOER  I  want  the  Record  to 
•now  that  I  nni  supporting  the  Aikcn- 
Metd  bill  an  introducrd  and  that  I  will 
support  any  bill  which  will  very  .^ub- 
•Untially  ral.v>  trachrrn'  iialarlen 

The  PRESIDING  OPPICER.  The 
question  is  on  agreeing  to  the  confertBM 
report.  ••«*»• 

The  report  wu  tf reed  to. 

MEDIA-nON  OF  LABOR  DISPUTlg 
The  Senate  resumed  consideration  of 
the  bill   (H.  R.  4908)   to  provide  addi- 
tional facilities  for  the  mediation  of  la- 
bor dispute.s.  and  for  other  purposes 

Mr.  AIKEN.  Mr.  President,  in  the 
warfare  which  is  on  between  Industry 
and  union  labor  at  the  present  time  we 
find 'most  of  the  newspapers  of  the  coun- 
try taking  the  part  of  industry  and  most 
of  the  editorials  presenting  the  indus- 
trial Side  of  the  picture. 

Once  in  a  while,  however,  there  is  an 
editor  who  has  courage  enough  to  inti- 
mate, in  speaking  of  the  coal  strike,  that 
the  coal  miners  have  some  rights,  and 
that  the  conditions  under  which  they 
work  are  such  as  to  build  up  powerful 
union  leaders  such  as  John  L.  Lewis. 

One  of  these  editors  is  Mr.  Robert 
Mitchell,  editor  of  the  Rutland  Herald 
published  in  Rutland.  Vt..  and  I  ask 
unanimous  consent  that  an  editorial  from 
that  newspaper  entitled  -Coal  Mine 
Working  Conditions."  which  appeared  on 
May  15.  be  printed  in  the  Record. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Record 
as  follows: 

COAL    MINE    WORKING    COKDITIONS 

A  great  deal  of  public  indignation  has  been 
stimulated  by  John  L.  Lewis  as  a  result  of  the 
coal  strUce.  which  has  tended  to  obscure 
rather  than  shed  light  on  conditions  among 
the    miners    in    Kentucky    and    Tennessee. 
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voice  our  support  of  organized  labor  and  oth- 
er groups  which  are  opposing  repressive  labor 
legislation  now  pending  in  Congress. 

Mr.  President,  on  those  two  petitions 
are  signatures  of  men  from  almost  all  the 
States  of  the  Union— New  York,  Pennsyl- 
vania, Massachusetts,  Alabama,  New  Jer- 
sey, Iowa.  Connecticut.  North  Carolina. 
Texas.  Rhode  Island.  West  Virginia,  Mon- 
tana, and  other  States  in  the  Union. 
The  veterans  who  signed  these  two  peti- 
tions have  presented  them  to  us  so  that 
they  might   be  used  for  this   purpose, 
understanding,  as  they  do.  the  Issues  In- 
volved in  the  controversy  now  pending 
on  the  Senate  floor,  and  I  say  that  it  is 
worthy  of  note  by  Memi)ers  of  the  Sen- 
ate that  the  men  who  made  almost  the 
supreme  sacrifice  for  their  country  feel 
that  there  is  Involved  the  civil  rights  of 
citizens  of  this  country;  they  feel  that 
there  is  under  attack  the  right  of  labor 
to  organize  and  to  bargain  collectively 
by  the  series  of  amendments  that  are 
pending  to  the  committee  bill.    They  feel 
that  organized  labor  is  deserving  of  the 
support  and  the  confidence  of  the  vet- 
erans who  fought  for  this  country  and 
that  now  we  should  not  turn  against 
them  to  deprive  them  of  the  gain  they 
won  in  the  many  long  years  they  fought 
for  bettering  the  conditions  of  them- 
selves and  their  families. 

Mr.  President.  I  want  to  add  only  thin: 
I  am  Informed  that  the  Prc«ldent  of  the 
United  8Ute«  thii  afternoon  has  taken 
over  the  rallroada.   It  Ui  my  parncut  hope, 
and  I  repeat  ewenUally  what  I  aaid  her* 
yeiterday.  that  tho  Piealdcnt  will  ixer- 
cUe  the  authorHy  which  I  believe  him  to 
poMeu  imder  the  Smlth-Connally  Act. 
and  that  now.  as  the  operator  of  th« 
American  railroads  which  he  haa  taken 
over,  he  will,  through  his  chosen  repre- 
sentatives, negotiate  with  the  employees 
and  by  true  collective  bargaining,  guided 
only  by  the  principles  of  right  and  the 
public  Interei^t,  with  due  regard  for  the 
private  interest  of  the  management  and 
the   ownership,   enter   into   agreements 
which  will  make  it  possible  for  tiie  work- 
ing men  and  women  who  are  today  in- 
volved in  this  controversy  to  get  their 
due,  and  for  the  United  States  public  to 
enjoy  the  continued  service  of  the  great 
railroad  system  of  this  country.    I  hope 
that  the  President  of  the  United  States 
will  set  that  precedent  now,  and  then  as 
soon  as  he  has  acted  in  the  railroad  case 
follow  the  same  precedent  in  the  coal 
mine  case.    I  believe  that  if  the  President 
wi    do  that,  in  less  than  10  days  not  only 
will  the  railroad  strike  be  settled,  not 
only  Will  the  so-called  coal  strike  be  set- 
tled, but  we  will  have  made  a  momentous 
step  forward  in  having  worked  out  a  pro- 
cedure wherety  in  cases  of  crisis  a  way 
will  be  opened  by  which  these  controver- 
sies can  be  thoroughly  settled 
«h^,t^^  President  has  any  doubt  at  all 
about  his  authority  to  do  that,  I  am  sure 
ne   will  find  a  responsive  Senate  and 
House  that  will  add  any  clarity  he  may 
feel  is  necessary  to  his  authority.    But 
I  feel  that  he  has  it.    I  feel  that  the  Con- 
gress will  back  him  up  if  he  exercises  it; 
I  am  confident  that  the  country  will  give 
him  Its  support  if  he  exercises  It;  and  I 
believe  that  the  employees  of  the  rail- 
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roads  and  the  employees  of  the  coal 
mines  will  support  him  if  given  an  oppor- 
tunity to  sit  down  in  a  true  spirit  of  col- 
lective bargaining  to  work  out  their  dif- 
ferences with  such  a  fair  representative 
of  management  as  the  President  of  the 
United  States. 

Mr.  President,  I  ask  unanimous  consent 
that  the  petition  from  this  distinguished 
and  beloved  group  of  veterans  whom  I 
referred  to.  in  the  gallery,  may  be  printed 
in  the  body  of  the  Record  at  this  point. 

There  being  no  objection,  the  petition 
was  ordered  to  lie  on  the  table  and  to  be 
printed  in  the  Record,  as  follows: 

We,  the  undersigned  patients  at  the 
Thomas  England  General  Hospital,  Atlantic 
City,  N.  J.,  and  Walter  Reed  Hospital  in 
Washington.  D.  C,  have  served  in  varlovis 
theaters  of  the  recent  war;  we  have  sus- 
tained injuries  which  most  of  us  will  carry 
for  life.  We  voice  no  resentment.  We  are 
proud  to  have  served  our  country.  In  our 
efforts  to  win  the  treatment  we  are  entitled 
to  we  have  had  the  support  of  organized 
labor.  We  now  voice  our  support  of  organ- 
ized labor  and  other  groups  which  are  oppos- 
ing repressive  labor  legislation  now  pending 
in  Congress. 

Mr.  BALL.  Mr.  President.  I  was  very 
much  interested  In  the  comment  Just 
made  by  the  Senator  from  Florida  on 
what  he  believed  would  be  a  happy  solu- 
tion of  the  difficulties  of  the  railroads. 
I  certainly  am  glad,  and  I  think  all  Mem- 
bers of  the  Senate  are  glad,  that  the 
President  has  acted  expedlttoualy  to  take 
over  the  railroads  to  avert  a  stoppage  of 
operation.  But.  as  I  understood  the  Sen- 
ator from  Florida,  he  indicated  that  it 
was  his  belief  that  the  President  should 
now  proceed  to  negotiate  a  final  and 
binding  agreement  with  the  employees 
of  the  railroads  on  behalf  of  the  em- 
ployers, and  that  that  would  represent 
true  collective  bargaining  as  he  Inter- 
pi'eted  It. 

Mr.  President,  I  merely  wish  to  say 
that  the  situation  in  which  the  head  of 
an  administration  which  is  openly  allied 
politically  with  the  CIO-PAC  would  ne- 
gotiate a  collective-bargaining  contract 
on  behalf  of  the  employer  with  his  em- 
ployees to  me  presents  a  rather  fantastic 
interpretation  of  what  I  believe  free  col- 
lective bargaining  between  management 
and  its  employees  means  under  the  law. 

Mr.  PEPPER.  Mr.  President,  I  am 
not  the  defender  of  the  President;  but  I 
wish  to  say  that  the  President  is  the 
President  of  the  United  States.  He  is  not 
representing  the  CIO  and  the  PAC  any 
more  than  he  is  representing  the  Baptist 
Church  or  the  fraternal  organizations 
with  which  he  may  happen  to  be  asso- 
ciated. He  is  not  representing  one  seg- 
ment of  the  American  people  any  more 
than  another.  I  am  sure  that  upon  re- 
flection the  able  and  distinguished  Sen- 
ator from  Minnesota  would  not  wish  to 
inspire  a  public  lack  of  confidence  in  the 
people's  Chief  Magistrate  by  suggesting 
that  his  oflBcial  Executive  acts  are  colored 
either  by  partisanship  or  by  prejudice 
in  behalf  of  one  particular  segment  of 
the  political  or  economic  life  of  this 
country. 

I  have  faith  that  if  the  President  of 
the  United  States  acts  he  will  act  in 
a   way   which   is   right   and   fair,   and 


that  he  will  not  be  blinded  by  prejudice 
or  selfish  pecuniary  interests.  I  know 
that  the  President  believes  that  the  work- 
ing people  of  this  country — indeed,  all  the 
people — should  have  health  protection, 
because  he  recommended  to  this  Con- 
gress that  we  enact  health  legislation. 
If  the  miners  had  had  the  kind  of  health 
legislation  which  the  President  recom- 
mended. Mr.  John  L.  Lewis  would  not 
have  been  able  to  use  the  dub  of  de- 
linquency which  he  has  been  able  to  raise 
against  the  operators  of  the  coal  mines 
in  providing  for  the  employees  he 
represents. 

Mr.  BALL.  Mr.  President.  I  do  not 
wish  to  engage  in  a  debate  with  the 
Senator  from  Florida  as  to  the  character 
of  President  Truman.  In  my  service 
with  him  here  I  learned  to  respect  and 
admire  him,  and  I  have  great  affection 
for  him.  I  think  that  on  the  record  a 
very  good  case  could  be  made  for  the 
proposition  which  I  stated  that  this 
administration  has  shown  considerable 
bias  on  the  side  of  great  organizations  of 
labor.  But  I  think  it  is  clear  from  the 
remarks  of  the  Senator  from  Florida  that 
he  seems  to  feel  that  the  leaders  of 
unions  in  their  collective-bargaining 
negotiations  are  always  virtuous,  and 
never  have  selfish  motives,  but  that  the 
employers,  on  the  other  hand,  are  al- 
ways blackguards,  always  motivated 
solely  by  greedy  self-interest.  That  docs 
not  quite  jibe  with  my  observation  of 
human  nature. 

Mr.  PEPPER.  Mr.  President,  I  believe 
that  if  the  able  Senator  from  Minnesota 
were  acting  In  the  way  he  is  so  capable 
of  acting  after  reflection  and  delibera- 
tion he  would  not  have  made  that  charge 
against  the  Senator  from  Florida  any 
more  than  he  would  have  indulged  In  the 
previous  innuendo  against  the  Presi- 
dent of  the  United  States. 

I  have  never  stated  that  management 
was  all  bad  and  labor  was  all  good.  Most 
of  us  have  about  as  much  humanity  in 
us  as  the  rest  of  us;  and  that  applies  to 
labor  unions.  However.  I  did  say — and 
I  repeat — that  if  the  Government  of  the 
United  States,  under  the  direction  of  its 
President,  were  negotiating  these  agree- 
ments, the  President  would  be  able  to 
look  at  the  problem  from  the  viewpoint 
of  fairness,  and  dispassionately,  in  the 
public  interest,  regardless  of  the  private 
and  pecuniary  motive  which  sometimes 
clouds  the  vision,  or  the  prejudice  which 
sometimes  limits  the  ability  to  see  of  the 
man  who  has  that  kind  of  an  interest. 
The  suggestion  which  I  made  seemed  to 
me  to  offer  a  practical  way  by  which 
progress  could  be  made  in  the  solution 
of  this  controversy,  in  the  service  of  the 
public  interest. 

EXTENSION  OF  FARM  BANKRUPTCY 
ACT— CONFERENCE   REPORT 

Mr.  McCARRAN.  Mr.  President.  I 
submit  a  conference  report  on  House  bill 
5504,  known  as  the  act  to  extend  the 
Frazier-Lemke  Farm  Bankruptcy  Act. 
Let  me  say.  by  way  of  explanation,  that 
when  the  bill  passed  the  House  it  pro- 
vided for  extending  the  Farm  Bank- 
ruptcy Act,  known  as  the  Frazier- 
Lemke  Act,  for  a  period  of  15  months. 
The  Senate  Committee  on  the  Judiciary 


saw  fit  to  reduce  it  to  1  month.  The  con- 
ferees adopted  a  compromise  which  ex- 
tended it  to  March  31.  1947. 

Mr.  HILL.  Mr.  President,  will  the 
Senator  yield? 

Mr.  McCARRAN.    I  yield. 

Mr.  HILL.  Is  the  conference  report 
signed  by  all  the  Senate  conferees? 

Mr.  McCARRAN.    Yes. 

Mr.  HILL.  There  is  no  disagreement 
among  the  Senate  conferees? 

Mr.  McCARRAN.  There  is  no  dis- 
agreement among  the  Senate  conferees. 

The  PRESIDING  OFFICER.  The  con- 
ference report  submitted  by  the  Senator 
from  Nevada  will  be  read. 

The  report  was  read,  as  follows: 

Tlie  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  tlie 
amendment  of  the  Senate  to  the  bill  (H.  R. 
5504)  to  amend  an  Act  entitled  "An  Act  to 
establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States",  approved 
July  1.  1698.  and  AcU  amendatory  thereof  and 
supplementary  thereto,  having  met,  after 
full  and  free  conference,  have  agreed  to  rec- 
ommend and  do  recommend  to  their  respec- 
tive Houses  as  follows: 

That  the  House  recede  from  its  disagree- 
ment to  the  amendment  of  the  Senate,  and 
agree  to  the  'ime  with  an  amendment,  as 
follows ; 

Instead  of  "June  4,  1046"  as  propoted  by 
the  Senate  insert  "Mnrrh  31,  1047";  and  the 
Betittto  Agree  to  the  same. 

Pat  Mc-Carran, 
asi  muroock, 
CtcAfMAN  RivnooMa. 
IfafUVffi  on  tht  Part  of  th§  f«n«f«. 

HAITOM  W.  tOMMOM, 

•AMHoaaa. 

IaRL   C.   MtCKKNia, 

ManafjrTB  on  the  Part  o/  the  Houte. 

Mr.  McCARRAN.  Mr.  President.  I  a^k 
unanimous  consent  for  the  pre.sent  con- 
^ideratlon  of  the  conference  report. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Nevada? 

There  being  no  objection,  the  confer- 
ence report  was  considered  and  agreed 
to. 

GENERAL    PULASKI    MEMORIAL   DAY 

Mr.  SALTONSTALL.  Mr.  President, 
may  I  take  this  opportunity  to  say  a  few 
words  on  a  measure  pending  on  the  Sen- 
ate Calendar,  namely.  House  Joint  Reso- 
lution 304?  This  joint  resolution  is  very 
close  to  the  hearts  of  many  of  my  Massa- 
chusetts constituents.  It  has  been 
passed  by  the  House,  and  I  am  confident 
it  will  be  passed  by  the  Senate  as  soon 
as  the  calendar  is  called.  As  I  shall  not 
then  have  an  opportunity  to  say  anything 
about  the  subject  I  should  like  to  speak 
on  it  very  briefly  now. 

This  joint  resolution  authorizes  the 
President  to  proclaim  October  11,  1946. 
General  Pulaski's  Memorial  Day  for  the 
observance  and  commemoration  of  the 
death  of  Brig.  Gen.  Casimir  Pulaski. 

In  Massachusetts,  since  1932.  our  Gen- 
eral Court  has  required  the  Governor 
annually  to  issue  a  proclamation  upon 
this  day.  For  6  years  I  eagerly  issued 
such  proclamations.  I  am  heartily  in 
favor  of  this  resolution  and  hope  it  may 
be  adopted. 
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Count  CaslmJr  Pulaski  wa«;  bora  in  one 
of  the  blackest  periods  of  Poland's  tragic 
subjugation,  when   his  compatriots — as 
during  World  War  U— were  crushed  by 
a  cruel  conspiracy  against  the  rights  of 
man.     He  lived  in  a  period   when  the 
Colonies  in  America  were  throwing  off 
the  yoke  of  tyranny  of  King  George  III. 
After  fighting  for  freedom  in  his  land 
of  Poland,  only  to  see  it  go  down  to 
defeat.  Count  Pulaski  escaped  the  clutch 
of  the  conqueror   and   continued   from 
afar  to  do  what  he  couJd  for  the  land  he 
loved.    Later,  finding  no  country  in  Eu- 
rope ready  to  use  his  service.s.  he  went  to 
Paris  where  he  met  Benjamin  Franklin, 
the  agent  of  the  American  Colonies,  and 
arranged  to  come  to  America.     George 
Washington  accepted  P\ilaskis  services 
on  behalf  of  the  American  colonists,  and 
without  waiting  for  an  officer's  commis- 
sion,   Pulaski    enlisted    in    the    Army. 
Congress  rewarded  his  bravery  by  com- 
missioning him.  at  the  instance  of  Wash- 
ington, as  the  first  commander  of  the 
American  cavalry  with  the  rank  of  brig- 
adier  general    on    September    15,    1777. 
Some  6  months  later  he  was  designated 
commander   of   the   independent   corps 
known    as    Pula.skl's    Legion.     As    the 
heroic  leader  of  this  band,  he  valiantly 
shared   the  fortunes  of  the  struggling 
Continental  Army.     He  repeatedly  dis- 
tinguished himself  for  his  valor,  military 
genius,  and  active  zeal,  until  in  the  ill- 
fated  assault  upon  the  city  of  Savannah 
October  9.   1779.  Pulaski   was  wounded 
in  the  thigh  by  a  grape  shot  when  trying 
to  arrest  the  retreat  of  the  French  col- 
umns.    Two  days  later  he  died  on  board 
the    United    States    brig     Wasp.    This 
loyal  son  of  Poland,  unable  to  save  the 
freedom  of  his  own  land,  died  for  that 
of  America. 

In  commemorating  the  services  of 
Count  Pulaski  in  the  American  Revolu- 
tion, we  do  equal  homage  to  the  services 
of  his  compatriots,  who.  during  this  last 
great  war.  suffered  sorrow  and  abase- 
ment at  the  hands  of  a  conqueror  while 
never  relenting  in  their  supreme  effort 
to  uphold  the  principles  of  civilization. 
Such  spirit  lights  the  way  to  liberty  in 
the  world. 

Mr.  President.  I  am  very  glad  the  joint 
resolution  has  been  passed  by  the  House, 
and  has  been  favorably  reported  by  the 
Senate  Judiciary  Committee,  and  un- 
doubtedly it  wiU  be  passed  by  this  honor- 
able body. 

EXECUTIVE  SESSION 

Mr.  HILL.  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive 
business. 

The  motion  was  agreed  to:  and  the 
Senate  proceeded  to  the  consideration  of 
executive  business. 

executive:  message  referred 

The  PRESIDING  OFFICER  •  Mr.  Hoey 
in  the  chair*  laid  before  the  Senate  a 
message  from  the  President  of  the  United 
Slates  submitting  the  nomination  of 
Maurice  T.  Smith,  of  Colorado,  to  be 
United  States  marshal  for  the  district  of 
Colorado,  vice  Arthur  D.  Fairbanks,  de- 
ceased, which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 
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The  PRESrpINO  OFFICER.  If  there 
be  no  reports!  of  comnjittees,  the  clerk 
will  state  the  nominations  on  the  Execu- 
tive Calendar. 

UNITED  STA'  TES  TARIFF  COMMISSION 


ad 


PRESIEIING 


The  legislat 
tlon  of  Edw 
member  of  the 
mission 

The 
objection,  the 

The  legislat 
tlon  of  John 
of  the  United 

The  PRESIDING 
objection,  the 


ve  clerk  read  the  nomina- 

Dana  Durand  to  be  a 

United  States  Tariff  Com- 


OFFICER.     Without 

nomination  is  confirmed. 

ve  clerk  read  the  nomina- 

Gregg  to  be  a  member 

State.s  Tariff  Commission. 

OFFICER.  Without 
nomination  is  confirmed. 


Price 


COLLE<rrOR  OF  CUSTOMS 

The  legisiatilve  clerk  read  the  nomina- 
tion of  Nan  Wood  Honeyman  to  be  col- 
lector of  easterns  for  customs  collection 
with  headquarters  at  Port- 


district  No.  29. 
land.  Oreg. 
The  PRESUMING  OFFICER 


Without 


objection,  the  domination  is  confirmed. 

COMPTROLLER  OF  CUSTOMS 

The  legislative  clerk  read  the  nomina- 
tion of  Charles  I.  Lafferty  to  be  comp- 
troller of  custc  ms.  with  headquarters  at 
Philadelphia,  Pa. 

The  PRESiqiNG  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

COAST  AN  D  GEODETIC  SURVEY 

The  legislat!  e  clerk  proceeded  to  read 
sundry  nominJitions  in  the  Coast  and 
Geodetic  Surve  r. 

Mr.  HILL.  ask  unanimous  consent 
that  the  nominations  in  the  Coast  and 
Geodetic  Sunejr  be  confirmed  en  bloc 

The  PRESID  NG  OFFICER.  Without 
objection,  th^  nominations  in  the  Coast 
and  Geodetic  Purvey  are  confirmed  en 
bloc. 

•AST  GUARD 

The  legislati\je  clerk  proceeded  to  read 
sundi-y  nominations  in  the  Coast  Guard. 

Mr.  HILL,  i  ask  unanimous  consent 
that  the  nominAtions  in  the  Coast  Guard 
be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without 
objection,  the  rtominations  in  the  Coast 
Guard  are  confi  rmed  en  bloc. 

"HE  NAVY 

The  leglslativ?  clerk  proceeded  to  read 
sundry  nomina  Jons  in  the  Navy. 

Mr.  hill;  I  ask  unanimous  consent 
that  the  nominations  in  the  Navy  be 
confirmed  en  bloc. 

The  PRESIDING  OFFICER.  With- 
out objection,  ihe  nominations  in  the 
Navy  are  confirined  en  bloc. 

That  completes  the  calendar. 

Mr.  HILL.  I  ksk  that  the  President  be 
immediately  noflified  of  all  nominations 
confirmed  this  day. 

The  PRESIDING  OFFICER.  With- 
out objections,  the  President  will  be  no- 
tified forthwith. 

RECESB  TO  MONDAY 

Mr.  HILL.  Uhder  the  previous  order 
of  the  Senate,  1  move  that  the  Senate 
take  a  recess  uiitil  12  o'clock  noon  on 
Monday  next.      | 

The  moUon  w(is  agreed  to:  and  (at  5 
o'clock  and  28  minutes  p.  m. )  the  Senate 


took  a  recess,  the  recess  being  under  the 
order  previously  entered,  until  Monday, 
May  20,  1946,  at  12  o'clock  meridian. 


NOMINATION 

Executive  nomination  received  by  the 
Senate  May  17  (legislative  day  of  March 
6),  1946: 

UmrxD  States  Masshal 

Maurice  T.  Smith,  of  Colorado,  to  be 
United  States  marshal  for  the  district  of 
Colorado,  vice  Arthur  D.  Fairbanks,  deceased. 
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CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  May  17  (legislative  day  of 
March  5),  1946: 

Uwrm)  States  Tahitf  Commission 

Edward  Dana  Durand  to  be  a  member  of 
the  United  States  Tariff  Commission  for  the 
term  expiring  June  16.  1952. 

John  Price  Gregg  to  be  a  member  of  the 
United  States  Tariff  Commission  for  the  term 
expiring  June  16.  1947. 

Collector  or  Customs 
Nan   Wood   Honeyman   to  be  collector  of 
customs  for  customs  collection  district  No. 
29.  headquarters  at  Portland.  Oreg. 

Comptroller  of  (:^t7STOMS 
Charles  I.  Lafferty  to  be  comptroller  of  cus- 
toms, with  headquarters  at  Philadelphia,  Pa. 

Coast  and  Geodetic  Suhvet 
Henry  W.  Hemple  to  be  hydrographlc  and 

geodetic  engineer  with  rank  of  commander 

from  April  1,  1946. 

Edwin  A.  Dorner  to  be  aide  with  rank  of 

ensign  from  April  1,  1946. 

Robert  C.  Darling  to  be  aide   with  rank 

of  ensign  from  April  16.  1946. 

Coast  Guard 
TO  be  ensigns  in  the  coast  guard,  to  rank 

FROM    JUNE    5,     194  8 

William  Lamb  Altkenhead 

Roy  Kenneth  Angell 

Charles  Frederick  Baker 

Leiand  Cook  Batdorf 

David  Proyer  Bates,  Jr. 

Charles  DeLaCour  Bishop 

Vincent  Anthony  Bcguckl 

James  William  Boldlng.  Jr. 

Richard  Baker  Bowden.  Jr. 

Charles  Donald  Bradburn 

Jay  Herbert  Bramson 

John  Henry  Bruce 

George  Herbert  Patrick  Bursley 

Edward  David  Cassldy 
Edward  Egbert  Chambers 
William  Russell  Chandler 
Lloyd  Hubbard  Clark 
Malcolm  Emery  CHark 
Albert  Harley  Clough 
Donald  Carlton  Davis 
LaviTence  Davis,  Jr. 
Robert  Lloyd  Davis,  Jr. 
Roger  Gilbert  Devan 
Robertson  Pickett  Dlnsmore 
Robert  Joseph  Dodge 
Bruce  Hamer  Edwards 
William  Laurie  Paulkenberry 
Verne  Doucet  Finks 
Charles  Irving  Foes  3d 
Franh  Hudson  Fuller 
Arthur  Newell  Garden,  Jr. 
James  Austin  Garrison 
James  Albert  Gary  3d 
Robert  Stanley  Gershkoff 
Lloyd  Whitman  Goddu  Jr 
Dudley  Chapln  Goodwin,  Jr 
Walter  Franklin  Guy 
Henry  Vanderhulst  Harman 
John   Briggs   Hayes 
Walter  Owen  Henry 
James  Edward  Heywood 


Leslie  Dean  High 
Ian  Edward  Holland 
Archibald  Earwell  How  2d 
Richard  Bernard  Humbert 
James  Patrick  Hynes 
David   Jenkins 
Bruce  Clifford  Johnson 
Robert  Wayne  Johnson 
Frederick  Steffen  Kelsey 
William  Joseph  Kirkley 
Robert  Charles  Krullsh 
Robert  Allison  Lee 
Michael  Beauregard  Lemly 
Rudolph  Edwin  Lenczyk 
Glenn  Milton  Loboudger 
James  Hector  MacDonald 
C'aarles  Scott  Marple 
Charles  Madison  Mayes 
Donald  Joseph  McCann 
Alfred   Edwin  McKenney,  Jr. 
John  Hanson  Kennard  Miner 
Walter  Bishop  Murfln 
John  Egbert  Van  Alen  Murray 
Milton  Ray  Neuman 
EUintt  Northcott  2d 
William  Merryman  Page.  Jr. 
Frank  Eldon  Parker 
Robert  Donald  Parkhurst 
Robert   Arthur  Patrick 
David   Eaton   Perkins 
Warren  Sawyer  Petterson 
William  Comfort  Pinder,  Jr. 
Thomas  William  Powers 
Wilfred  Francis  Raes 
Dan  Rayacich 
George  Francis  Rodgers 
Randolph  Ross.  Jr. 
Arthur   William   Rcuzie 
Edward  Peter  Rutken 
Douglas  Cargill  Ryan 
George  Thomas  Sain,  Jr. 
John  Bean  Saunders.  Jr. 
Wllmer  Schweinsberg,   Jr. 
John  Henry  Sharp 
Herbert  Henry  Sharpe.  Jr. 
Robert  William  Smith 
Charles  Hudson  Steele 
John  Wesley  Steffey 
Shirl  Joseph  Stephany 
James  Paul  Stewart 
James   Howard   Swlnt 
Alfred   John  Tatman 
Glenn  Raymond  Taylor 
David  Harry  Thomas 
Thomas   Cartwright    Thompson 
William  Francis  Tighe,  Jr. 
Richard  Morse  Underwood.  Jr. 
Otto   Francis   Unsinn 
Emil  Miroslav  Valehrach 
Donald   Ray  Vaughn 
Richard  Theodore  Wagner 
John   Leiand  Wright 

In  the  Navt 
The  nominations  of  James  T.  Brewer  et  al., 
for  appointment  in  the  Navy,  which  were  re- 
ceived by  the  Senate  on  May  13,  1946,  and 
which  appear  in  full  in  the  Senate  proceed- 
ings of  the  Congressional  Record  for  that 
date,  under  the  caption  "Nominations,"  be- 
ginning on  page  4916  with  the  name  of  James 
T.  Brewer,  and  ending  on  page  4919.  with  the 
name  of  Edwin  T.  Zlolkowski. 


HOUSE  OF  REPRESENTATIVES 

Fhihay,  M.\y  17,  1916 

The  House  met  at  11  o'clock  a.  m. 

The  Chaplain.  Rev.  James  Shera 
Montgomery,  D.  D.,  offered  the  following 
prayer: 

/  beseech  you  therefore,  brethren,  by 

the  mercies  of  God.  that  ye  present  your 

bodies  a  living  sacrifice,  holy,  acceptable 

unto    God,    which   is   your   reasonable 

.  service. 


And  be  not  conformed  to  this  vyorld; 
but  be  ye  transformed  by  the  renewing 
of  your  mind,  that  ye  may  prove  what  is 
that  good,  and  acceptable,  and  perfect, 
will  of  God. 

Let  us  pray:  Almighty  God,  unto  whom 
all  hearts  are  open,  all  desires  known, 
and  from  whom  no  secrets  are  hid, 
cleanse  the  thoughts  of  our  hearts  by  the 
Inspiration  of  Thy  holy  will  that  we  may 
perfectly  love  Thee  and  worthily  magnify 
Thy  holy  name.  Through  Jesus  Christ 
our  Lord.    Amen. 

The  Journal  of  the  proceedings  of 
yesterday  was  read  and  approved. 

CALL  OF  THE  HOUSE 

Mr.  MARCANTONIO.  Mr.  Speaker.  I 
make  a  point  of  order  that  a  quorum  is 
not  present. 

The  SPEAKER.  Evidently  a  quorum 
is  not  present. 

Mr.  DOUGHTON  of  North  Carolina. 
Mr.  Speaker,  I  move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 


1  Roll  No.  1221 

Adanis 

Gore 

Plumley 

Andrews,  NY. 

Graham 

Powell 

Baldwin,  Mri. 

Granger 

Rains 

Bartien 

Gwlnn,  N.  Y. 

Rcoce,  Tenn. 

Barrett.  Pa. 

Hall, 

Rich 

Bell 

Leonard  W. 

Robertson. 

Bender 

Harris 

N.Dak. 

Blackney 

Hart 

Robertson.  Va. 

Bland 

Hartley 

Robinson.  Utah 

Bonner 

Hebert 

Rodgprs,  Pa. 

Boren 

Heffernan 

Roe.  Md. 

Brumbaugh 

Hendricks 

Roe,  N.  T. 

Buckley 

Hln.'haw 

Rooney 

Byrne,  N.  Y. 

Koch 

Ru5sell 

Cannon.  Fla. 

Holmes.  Ma<». 

Safcath 

Carlson 

Holmes,  Wash. 

Sadowskl 

Case.  N.  J. 

Horan 

Sheppard 

CelJer 

Kubcr 

Short 

Clark 

Jarman 

Simpson.  Pa. 

Cla&on 

Jenkins 

Somers,  N.  T. 

Cochran 

Johnson.  Ind. 

Siarkey 

Cole.  N.  Y. 

Judd 

£t?wart 

Combs 

Kee 

Si:g>r 

Courtney 

Kelly,  ni. 

Sumner,  IlL 

Curley 

Kinzer 

Sundstrom 

De  Lacy 

Kirwan 

Taylor 

Delaney. 

Knutson 

Thom 

James  J. 

Kunkel 

Thomas,  N.  J. 

DEwart 

LaFollette 

Tolan 

Domengeaux 

Trftrcade 

Torrens 

Eberharter 

Lea 

Towe 

Elicit 

LeCompte 

Tray nor 

Engle.  Calif. 

Luce 

Walter 

Ervin 

Lvnch 

Wasielewski 

Forand 

Mankin 

Weaver 

Fulton 

Monroney 

Welch 

Gamble 

Morgan 

West 

Gardner 

Norton 

White 

Gavin 

OBrlen,  Mich. 

Winter 

Gearhart 

Patman 

WoUenden,  Pa. 

Gerlach 

Patrick 

Wood 

Olfford 

Patterson 

Gillette 

Pfelfer 

The  SPEAKER.  On  this  roll  call,  302 
Members  have  answered  to  their  names; 
a  quorum  is  present. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

COMMITTEE    ON    UN-AME3iICAN 
ACTIVITIES 

Mr.  BOYKIN.  Mr.  Speaker,  by  direc- 
tion of  the  Committee  on  Accounts,  I 
submit  a  privileged  resolution  (H.  Res. 
624)  and  ask  for  its  immediate  consider- 
ation. 


The  Clerk  read  the  resolution,  as  fol- 
lows: 

Resolved,  That  the  further  expenses  oi 
conducting  the  studies  and  investigation 
authorized  by  House  Resolution  5  of  the  pres- 
ent Congress,  incurred  by  the  standing  Com- 
mittee on  Un-American  Activities,  acting  as 
a  whole  or  by  subcommittee,  not  to  exceed 
$75,000,  in  addition  to  funds  heretofore  made 
available  including  expenditures  for  the  em- 
ployment cf  experts,  .  nd  clerical,  steno- 
graphic, and  other  assistants,  shall  be  paid 
out  of  the  contingent  fund  of  the  House  on 
vouchers  authorized  by  such  committee, 
signed  by  the  chairman  thereof,  and  ap- 
proved by  the  Committee  on  Accounts. 

Sec.  2.  The  official  committee  reporters 
may  be  used  at  all  hearings  held  in  the  Dis- 
trict of  Columbia  unless  otherwise  officially 
engaged. 

The  SPEAKER.  The  gentleman  from 
Alabama  is  recognized  for  1  hour. 

Mr.  BOYKIN.  Mr.  Speaker,  as  you 
know,  our  colleague  the  gentleman  from 
Missouri  I  Mr.  Cochran]  has  been  very 
ill  for  some  time  and  I  have  been  acting 
chairman  of  the  Committee  on  Accounts. 
The  gentleman  from  Georgia  IMr. 
Wood]  and  his  group  on  un-American 
activities  have  asked  the  Committee  on 
Accounts  for  the  money  provided  in  this 
resolution  to  continue  their  investiga- 
tions. 

They  gave  us  seme  information  that  I 
just  hate  even  to  mention  here  about  the 
things  that  are  going  on  right  here  under 
the  Capitol  dome. 

Mr.  TAPER.  Mr.  Speaker,  will  the 
gentleman  yield  for  a  question? 

Mr.  BOYKIN.    With  pleasure. 

Mr.  TABER.  I  have  in  my  hand.  Just 
to  show  the  seriousness  of  this  situation, 
a  pamphlet  entitled  "The  International 
Film  Foundation,  Inc.,"  announcing  an 
initial  showing  of  eight  communistic  pic- 
tures. Down  at  the  bottom  of  the  back 
page  there  is  the  statement: 

All  inquiries  regarding  any  of  these  G:v- 
ernment  Alms  should  be  addressed  to  Mr. 
Luther  Evans,  Librarian  of  Congress,  Wash- 
luglon,  D.  C. 

That  astounds  me. 

Mr.  BOYKIN.  I  thank  the  gentleman. 
Had  the  gentleman  heard  some  of  the  in- 
formation that  was  given  when  we  had 
this  hearing  he  would  be  even  more  as- 
tounded. For  instance,  one  Member  of 
Congress  came  in  with  a  list  stating  that 
there  were  70,000  Communist  members 
in  this  country,  had  their  names  in  ac- 
tive clubs,  and  that  there  were  COO, 000 
fellow  travelers,  and  150,000  underground 
workers  all  working  to  change  this  form 
of  government  and  to  overthrow  this 
Government. 

I  yield  to  the  gentleman  from  Missis- 
sippi. 

Mr.  RANKIN.  I  just  want  to  say  in 
reply  to  the  gentleman  from  New  York 
that  what  we  should  do  is  to  clean  house 
and  fumigate,  get  all  these  un-Americans 
off  the  Federal  pay  roll  and  off  the  State 
pay  rolls  and  off  the  county  pay  rolls, 
and  let  these  boys  who  fought  this  war 
understand  that  we  are  going  to  save 
the  Government  they  fought  for. 

Mr.  SMITH  of  Ohio.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  BOYKIN.  I  yield  to  the  gentle- 
man from  Ohio. 


-f 
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Mr.  SMITH  of  Ohio.  I  should  like  to 
call  the  attention  of  the  House  to  the 
fact  that  one  of  the  appropriation  bills 
coining  up  today  carries  an  item  for  the 
Library  of  Congress  to  put  the  films  out 
to  the  public  the  gentleman  from  New 
York  [Mr.  TabehJ  spoke  of.  In  other 
words,  this  appropriation  will  go  for  the 
purpose  of  propaganda  —  Communist 
propaganda.  We  want  to  defeat  that 
appropriation  today.  It  is  as  necessary 
to  do  that  as  it  is  to  vote  this  sum  for 
the  continuation  of  the  Committee  on 
Un-American  Activities. 

Mr.  CELLER.  Mr.  Speaker,  will  the 
gentleman  yield? 
Mr.  BOYKIN.  I  yield. 
Mr.  CELLER.  Will  the  genUeman 
tell  the  Members  how  much  money  has 
been  spent  heretofore  by  the  present 
Wood-Rankin  committee  as  well  as  the 
Dies  committee? 

Mr.  BOYKIN.  I  do  not  have  that  in- 
formation here.  I  will  be  glad  to  get  it 
for  the  gentleman.  We  did  not  go  into 
that. 

Mr  AUGUST  H.  ANDRESEN.  Mr. 
Speaker,  will  the  gentleman  yield? 
Mr.  BOYKIN.  I  yield. 
Mr.  AUGUST  H.  ANDRESEN.  I  be- 
lieve we  ought  to  apply  the  old  saying: 
"Eternal  vigilance  is  the  price  of  liberty," 
and  keep  on  spending  money  for  the  pur- 
pose of  keeping  our  country  free  of  Com- 
munists. 

Mr.  DONDERO.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr  BOYKIN.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  DONDERO.    It  is  the  only  com- 
mittee of  the  House  of  Representatives 
to  which  a  Member  can  refer  petitions 
and  resolutions  by  groups  which  have 
high-soundlag  ttucm,   A  week  ago  Sat- 
urday my  hooM  at  Roya]  Oak.  Mich,,  was 
picketed  by  a  group  that  called  them- 
•alvts  the  American  Veterans'  Commit- 
fm,    I  referred  the  matter  to  thla  com- 
mm^e.    Ttwf  report  back  to  me  that 
you  do  not  even  have  to  be  a  veteran  to 
belong  to  that  organlaation. 
Mr.  BOYKIN     I  thank  the  gentleman. 
Mr.  R££D  of  New  York.    Mr.  Speaker 
Will  the  gentleman  yield? 

Mr.  BOYKIN     I  yield  to  the  genUe- 
man from  New  York. 

Mr.  REED  of  New  York.    Mr.  Speaker 
I  want  to  call  the  attenUon  of  the  Mem- 
bers of  the  House  to  a  fact,  because  ail 
the  Members  are  concerned  with  it    or 
practically  all  of  them.     That  is  that 
these  radical  communistic  organizations 
seeking   to  overthrow  the  Government 
are  working,   of   course  surreptitiously, 
getting  veteran  candidates  into  the  field 
and  running  them  for  Congress,  while 
the  un-American  agencies  furnish  the 
money  and  keep  in  the  background,  un- 
der cover.    That  is  going  on  all  over  the 
country,  as  many  ot  you  men  now  know. 
The  legions  are  for  this  resoluUon   and 
so  am  I. 

Mr.  RANKIN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BOYKIN.  I  yield  to  the  gentle- 
man from  Mississippi. 

Mr.  RANKIN.  In  line  with  what  the 
gentleman  from  New  York  has  just 
stated,  I  hold  In  my  hand  a  letter  writ- 
ten to  a  man  and  his  wife  In  New  York 
by  a  communistic  group  asking  them  to 


raise  $5,000  to  send  down  into  my  dis- 
trict to  defeat  me  for  reelection  to  the 
Congress. 

Mr.  CRAWFORD.  Mr.  Speaker.  wUl 
the  gentlemajn  yield? 

Mr.  BOY^N.  I  yield  to  the  gentle- 
man from  Mchigan. 

Mr.  CRAWFORD.  Mr.  Speaker,  the 
question    ha^   been    raised    how    much 


money  has  b^en  spent  by  the  Dies  com- 
mittee and  tlie  present  committee.    We 
are  either  wrbng  or  we  are  right  in  this 
program.    If  we  are  right,  what  differ- 
ence does  it  make  how  much  we  spend 
provided  it  ii   spent  in  a  judicious  and 
nonextravaga  nt  manner?     This.  I   as- 
sume, is  for  t  le  preservation  of  the  Gov- 
ernment  of    the   United    States.     The 
money  is  bein  ?  spent  under  the  direction 
of  the  Members  of  this  body.    We  are 
proposing  to  give  practically  three  and 
three-quarter  billion  dollars  to  a  certain 
other  country   in  the  name  of  national 
defense.    I  re  er  to  the  British  loan.    If 
it    is    right     o    preserve    this    country 
through  the  2  venue  of  the  British  loan, 
why  is  it  not  i  ight  to  preserve  this  coun- 
try through  t  lis  avenue,  even  if  it  costs 
a  billion  dollars? 
Mr.  BOYKI  ^J.    I  thank  the  gentleman. 
Mr.  OHARK.     Mr.  Speaker,  will  the 
gentleman  yi<!d? 

Mr.  BOYKIN.  I  yield  to  the  gentle- 
man from  Minnesota. 

Mr.  OTIARk.  Mr.  Speaker,  in  con- 
nection with  ihe  remarks  just  made  by 
the  gentleman  from  Michigan  as  to 
whether  we  are  right  or  wrong  in  this 
matter,  may  :  call  the  gentleman's  at- 
tention to  the  fact  that  part  of  our  oath 
as  Members  of  Congress  is  to  uphold  and 
defend  the  Constitution  of  the  United 
States.  Docs  not  the  gentleman  think 
that  this  comnlttee  is  therefore  an  es- 
sentia] arm  of  this  Congress  In  connec- 
tion with  our  I  lath  of  office? 

Mr  BOYKH  .  I  thank  the  gentleman. 
I  think  we  hare  some  of  the  most  out- 
standing men  not  only  in  Consrcsa  but 
the  entire  worll  on  this  committee. 

Mr.  Speaker,  will  the 
? 

I  yield  to  the  gentle- 
York. 

Will  the  gentleman  in- 
form  the   Hoiise   how   many   members 
there  are  on  tlie  so-called  Wood-Rankin 
committee? 
Mr.  RANKIN     Nine. 
Mr.  BARRY.     I  want  to  bring  out.  and 
I  think  it  should  be  brought  out  that 
there  are  nine  nembers  on  the  commit- 
tee and  that  th  ;  gentleman  from  Missis- 
sippi [Mr.  Rani  IN)  has  only  one  vote  on 
that  committer,  because  the  mail  and 
press  reports   ii^ould   indicate  that   the 
gentleman  from  Mississippi   [Mr.  Ran- 
kin] and  the  rentleman  from  Georgia 
[Mr.  Wood]  are  the  controlling  Members 
of  the  entire  coihmittee. 

Mr.  WOODRUFF.    Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  BOYKINf  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  WOODRl  FF.  In  connection  with 
the  oath  of  office  that  we  as  Members 
of  the  House  take.  I  may  say  that  the 
reference  made  |  to  that  by  the  gentle- 
man from  Minnesota  did  not  put  the 
cracker  on  the  ?nd  of  the  whip  As  a 
matter  of  fact,  ojr  oath  of  office  compels 
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us  to  swear  to  uphold  and  defend  the 
Constitution  of  the  United  States  against 
all  enemies,  both  foreign  and  domestic. 
Mr.  BOYKIN.  Mr.  Speaker.  I  now 
yield  30  minutes  to  the  gentleman  from 
Illinois  [Mr.  Allen],  the  ranking  minor- 
ity member  of  the  committee,  and  reserve 
the  balance  of  my  time. 

Mr.  ALLEN  of  Illinois.  Mr.  Sp<  aker,  I 
yield  5  minutes  to  the  gentleman  from 
Texas  [Mr.  SumnersJ. 

Mr.  SUMNERS  of  Texas.    Mr.  Speak- 
er, we  in  America  do  not  have  a  fool- 
proof, self-perpetuating  system  of  gov- 
ernm.ent.    We  do  not  have  here  a  system 
of  government  which  is  suitable  to  all 
peoples.    We  do  have  that  system  which 
until  comparatively  recently  has  been  the 
ideal,  the  dream  of  the  liberty-loving  and 
liberty-longing  peoplei  of  the  world.    We 
have  declared  ourselves  to  be  the  asylum 
of  the  oppressed  peoples  of  all  the  earth. 
We    have    in    good    faith    and    charity 
opened  our  doors  to  many  people,  but 
some  people  who  have  come  to  this  coun- 
try have  abused  the  courtesies  extended 
by  attempting  to  destroy  our  Govern- 
ment, the  sort  of  Government  we  have 
^established,  the  blessing  of  which  they 
have  been  invited  to  share.    They  are 
trying  to  establish  in  this  country  the 
sort  of  government  from  which  they  fled. 
They  have  found  allies  in  this  country. 
We  want  to  know  v;ho  they  are  and 
where  they  are.  and  what  they  are  doing. 
The  sort  of  government  that  we  are  try- 
ing to  rim— and  I  am  not  speaking  ra- 
cially—is the  Anglo-Saxon  sort  of  gov- 
ernment.   Our  people  have  been  trying 
to  run  this  sort  of  government  for  nearly 
2.000  years  in  these  historic  times.    We 
are  getting  fed  up  with  these  people  who 
are  not  willing  to  help  with  what  we  are 
trying  to  do.    Many  of  them  came  from 
countries  where  for  centuries  and  cen- 
turies the  government  has  operated  from 
the  top  downward.     The  people  have 
b.ep  governed.  The  idea  of  a  people  gov- 
erning or  that  a  people  can  govern  has 
no  practical  recognition  In  their  Ideology, 
or  In  their  experience,  or  in  their  obser- 
vation. 

Mr.  COFFEB.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SUMNERS  of  Texas.  I  yield  to  the 
gentleman  from  Washington. 

Mr.  COFFEE.  The  gentleman  said 
that  there  were  certain  people  from  for- 
eign countries  who  came  over  here  for 
refuge  from  their  country  and  then  pro- 
ceed to  attempt  to  establish  the  same 
form  of  government  as  that  which  pre- 
vailed in  the  country  from  which  they 
fled.  Why  should  they  flee  from  the  for- 
eign government? 

Mr.  SUMNERS  of  Texas.    This  is  my 
Idea  exactly:  If  they  do  not  like  the  sort 
of  government,  why  did  they  come  here? 
We  like  it.    It  is  not  perfect.    It  needs  a 
lot  of  things  done  to  it.    It  needs  most 
a  lot  of  things  undone  to  it.    It  is  what 
we  have  had  for  many  centuries.     We 
have  the  right  and  the  duty  to  defend  it 
and  If  they  will  not  help  us  here  I  am 
in  favor  of  helping  them  to  flee  back 
where  they  came  from.    We  have  com- 
mitted ourselves  to  one  sort  of  govern- 
ment.   That  does  not  mean  that  our  sort 
of  government  is  the  best  government 
for  every  people.    To  say  that  a  people 
Who  have  been  governed  by  a  king  or 
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held  for  centuries  in  a  totalitarian  gov- 
ernment can  operate  as  a  democracy  by 
ratifying  the  contents  of  a  document 
purporting  to  be  the  constitution  of  a 
democracy  is  absurd.  The  road  by  which 
nations  of  people  can  reach  fitness  for 
free  government  is  a  long  one.  Many 
people  have  borrowed  our  Constitution, 
but  none  of  the  borrowers  have  been  able 
to  operate  a  government  under  it  because 
It  was  to  them  only  a  document.  It  was 
not  rooted  in  their  governmental  con- 
cepts. It  was  not  fixed  in  their  govern- 
mental instincts.  I  admit  that  there  is 
much  for  us  to  do  to  bring  our  policy 
into  harmony  with  our  Constitution,  but 
our  route  is  not  back  toward  a  system  of 
man  government.  The  centuries  of  suc- 
cessful resistance  to  the  natural  down- 
hill tendency  in  that  direction  has 
strengthened  our  people  and  fitted  them 
for  the  duties  of  self-government. 

This  criticizing  the  Russian  system  of 
government  for  the  Russian  people  and 
insisting  on  the  superiority  of  our  sys- 
tem for  them  is  not  merely  silly,  but 
hurtful  and  dangerous  to  the  peace  of 
the  world.  It  is  very  foolish  for"  us  to 
Imagine  that  the  Russian  people,  re- 
cently released  from  serfdom  and  doubt- 
less making  progress  toward  self-gov- 
ernment, can  now  operate  the  sort  of 
government  that  we  have  been  centuries 
learning  how  to  operate,  building  up 
capacity  to  operate.  Their  sort  of  gov- 
ernment is  probably  the  best  sort  of  gov- 
ernment for  them,  but  that  does  not 
mean  it  is  the  best  sort  for  the  majority 
of  the  people  of  this  country.  How  long 
do  you  think  people  who  believe  in  the 
Anglo-Saxon  sort  of  government  would 
last  in  Russia  now  if  they  were  doing 
in  Russia  what  the  people  who  believe  in 
the  Russian  philosophy  of  government 
are  doing  In  this  country  today?  They 
are  doing  a  lot  of  it  under  cover.  The 
thing  which  we  of  the  world  have  got  to 
do.  If  wc  want  to  get  along,  is  to  let 
the  other  people  operate  the  sort  of  gov- 
ernment that  they  believe  in  and  are 
capable  of  operating.  That  goes  for  us 
as  well  as  for  the  other  fellow.  Let  ex- 
perience and  demonstration  of  merit  set- 
tle arguments  among  friendly  rivals. 

We  believe  in  a  government  by  the 
people.  We  believe  in  the  sort  of  gov- 
ernment that  we  have  been  operating 
for  centuries  and  centuries.  I  do  not  be- 
lieve in  propagandizing  other  peoples  or 
trying  to  force  other  peoples.  The  way 
to  spread  democracy  is  to  demonstrate 
Its  vitality,  its  superiority,  as  the  sort  of 
government  under  which  people  can  have 
liberty,  opportunity,  and  happiness, 
where  the  individual  citizenship  speaks 
the  voice  of  government.  While  we  have 
been  running  all  over  the  world  strutting 
our  stuff  as  the  champions  of  democracy 
in  the  world,  we  have  been  making 
leagues  of  political  expediency  with  or- 
ganized groups  who  are  the  declared 
enemies  of  our  democracy.  But  those 
words  in  the  Songs  of  Solomon,  "They 
made  me  the  keeper  of  the  vineyards  but 
mine  own  vineyard  have  I  not  kept." 
challenge  us  to  an  examination  of  the 
degree  of  our  vigilance.  It  is  time  we 
were  doing  some  work  in  our  own  vine- 
yard, ease  up  a  bit  in  telling  everybody 
else  what  to  do  as  to  their  government, 
and  see  to  it  that  we  do  our  own  job  bet- 


ter, and  one  of  our  jobs  is  to  discover 
what  is  going  on  in  this  country.  If 
democracy  survives  in  the  world.  It  must 
demonstrate  again  its  superiority  as  well 
as  its  ability  to  defend  itself  against  its 
enemies,  foreign  and  domestic.  It  is  my 
judgment  we  should  be  careful  in  our 
expressions.  It  is  not  a  question  as  to 
what  sort  of  government  is  best  for  all 
peoples.  It  is  a  matter  of  allowing  each 
people  to  work  out  their  own  problems, 
advising  them  if  they  want  our  advice, 
and  in  any  way  we  can,  giving  them 
the  benefit  of  our  long  experience  in 
self-government  if  they  want  it.  But 
we  do  not  want  to  be  interfered  with 
either  by  any  subversive  gangs  or  move- 
ments. We  know  they  ar.e  operarting  in 
our  country.  We  want  to  know  who  they 
are,  what  they  are  doing.  That  is  what 
this  appropriation  is  for. 

I  yield  at  this  point  for  any  question 
that  any  of  you  Members  want  to  ask  me. 

Mr.  GEELAN.  I  would  like  to  have  the 
gentleman  define  what  is  an  Anglo-Saxon 
form  of  covernment. 

Mr.  SUMNERS  of  Texas.  The  basic 
philosophy  of  the  Anglo-Saxon  form  of 
government  is  this:  It  is  an  association 
of  private  people  engaged  in  a  common 
enterprise  of  governing  themselves.  It 
is  diametrically  opposed  to  a  totalitarian 
government,  a  government  which  oper- 
ates from  the  top  downward.  Great 
groups  of  controlled  voters  do  not  fit  into 
its  philosophy  either. 

Mr.  GEELAN.  I  would  like  to  know  if 
the  Anglo-Saxon  form  of  government  was 
in  existence  in  England  prior  to  the 
establishment  of  Parliament. 

Mr.  SUMNERS  of  Texas.  Yes;  it  was 
brought  there  in  the  fifth  and  sixth  cen- 
turies from  Germany  by  the  Angles, 
Saxons,  and  Jutes.  In  the  local  govern- 
ment of  the  cities  and  boroughs  and 
shires  It  functioned  with  the  rudiments 
of  a  national  con.stttutlon  which  limited 
the  power  of  the  King  and  his  lords  who 
constituted  the  central  government. 

Mr.  GEELAN.  Does  the  gentleman  call 
that  a  democratic  government? 

Mr.  SUMNERS  of  Texas.  Never  mind 
about  what  I  call  it.  I  have  answered 
the  gentleman's  question.  The  first  pic- 
ture we  get  of  our  system  of  govern- 
ment is  given  to  us  by  Tacitus  who  wrote 
in  the  first  century.  He  gives  us  a  pic- 
ture of  our  Germanic  political  ancestors. 
When  a  matter  of  government  was  to  be 
attended  to  the  tribe  was  assembled. 
They  were  called  to  order.  They  sat 
down  armed.  A  leader  submitted  the 
matter  for  their  consideration.  If  the 
people  of  the  tribe  approved,  they  brand- 
ished their  weapons;  if  they  disapproved 
they  murmured.  There  we  see  the  place 
of  the  leader  and  the  place  of  the  people 
with  the  people  speaking  the  voice  of 
government.  Tacitus  also  says  that  the 
leaders  were  influential  as  they  had  the 
power  to  persuade  as  distinguished  from 
the  power  to  command.  Of  course,  the 
road  of  democratic  progress  has  not  been 
smooth.  There  have  been  many  strug- 
gles, many  retrogressions,  and  many  vic- 
tories. The  whole  history  of  democratic 
progress  has  been  away  from  centralized 
power  and  totalitarianism,  the  direction 
in  which  these  subversive  elements  would 
move  us.  This  is  not  the  first  time  that 
democracy  has  been  called  upon  to  de- 


fend itself  against  its  enemies  and  it  will 
not  be  the  last  time,  A  great  student 
once  said  that  eternal  vigilance  is  the 
price  of  liberty.  There  was  never  a 
truer  saying.  If  danger  cannot  attack 
from  without  it  attacks  from  within. 
This  proposed  appropriation  is  an  indi- 
cation that  those  who  believe  in  our  sort 
of  government  are  not  entirely  unvigi- 
lant. 

In  our  form  of  government  it  is  the 
people  who  govern,  at  least  we  have  a 
governmental  set-up  which  makes  that 
sort  of  government  possible.  By  its  na- 
ture, it  operates  from  the  people  upward. 
They  have  the  power  to  shape  its  policy. 
They  have  the  power  and  speak  the  voice 
of  government.  That  is  not  true  in  a 
totalitarian  system  of  government.  A 
totalitarian  government  operates  from 
the  top  down,  and  that  is  the  sort  of  thing 
that  many  people  seem  to  be  busy  trying 
to  establish  in  this  country,  a  govern- 
ment dominant,  a  people  regimented, 
controlled,  dependent. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Texas  has  expired. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
I  yield  the  gentleman  three  additional 
minutes. 

Mr.  CELLER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SUMNERS  of  Texas.  I  yield  to 
the  gentleman  from  New  York. 

Mr.  CELLER.  Committees  of  Con- 
gress are  supposed  to  make  recommenda- 
tions which  will  be  implemented  by  legis- 
lation. Can  the  gentleman  point  out  a 
single  bill  that  has  been  passed  by  this 
House  as  the  result  of  the  recommenda- 
tion of  either  the  Dies  committee  or  the 
Wood-Rankin  committee? 

Mr.  SUMNERS  of  Texas.  I  do  not 
want  to  go  into  that  detail  now.  What 
we  propose  to  do  Is  to  have  some  com- 
mittee of  this  Hou.<;e,  vigilant  and  on 
the  firing  line,  and  watching  what  theM 
people  are  doing  in  this  country,  and 
disclosing  their  discoveries  to  the  people 
of  this  democracy,  who  are  its  govern- 
ment. There  is  no  excuse  for  anybody 
pretending  not  to  know  what  is  being 
attempted  in  America.  It  may  be  you 
agree  that  what  they  are  doing  is  right, 
but  you  cannot,  I  beheve.  in  good  con- 
science say  you  do  not  know  in  a  general 
way  what  is  going  on,  much  of  it  under 
cover. 

Mr.  SABATH.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SUMNERS  of  Texas.  I  yield  to 
the  gentleman  from  Illinois. 

Mr.  SABATH.  The  gentleman  is  fair. 
Does  he  not  believe  this  committee  should 
investigate  all  un-American  and  sub- 
versive activities,  whether  they  are  on 
the  part  of  so-called  Communists  or 
Fascists  or  any  others,  that  tend  to  de- 
stroy the  unity  of  this  country? 

Mr.  SUMNERS  of  Texas.  I  agree  with 
that. 

I  go  further.  I  believe  we  make  a  mis- 
take in  criticizing  the  government  they 
are  operating  in  Russia  as  though  it  were 
a  mean  and  bad  system,  basically.  It 
may  be  the  best  system  for  those  people. 
But  is  is  not  the  sort  of  government  we 
are  trying  to  operate  in  this  country. 
That  constitutes  no  basis  for  quarrel  or 
enmity.     For  centuries  we  have    been 
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committed  to  a  different  sort  of  govern- 
ment. The  oblisation  to  be  tolerant  and 
to  concede  freedom  of  choice  and  action, 
does  not  extend  to  an  organized  effort 
to  destroy  our  Constitution  by  those  who 
shelter  themselves  under  its  protection 
while  engaged  in  the  work  of  its  at- 
tempted destruction. 

Mr.  SABATH.  Is  it  not  a  fact  that 
the  people  to  whom  the  gentleman  re- 
fers have  proven  themselves  in  the  last 
war.  and  in  the  war  before,  to  be  pa- 
triotic and  devoted  to  our  flag? 

Mr.  SUMNERS  of  Texas.  A  lot  of  them 
began  to  demonstrate  their  patriotism 
after  Russia  got  on  our  side.  Wlien  Rus- 
sia was  on  the  other  side,  it  was  quite 
different.  But  I  do  not  want  to  get  into 
a  row  with  Russia.  I  think  the  Russian 
people  have  the  sort  of  government, 
probably,  that  is  best  for  them.  Let  us 
net  try  to  impose  our  ideology  on  them. 
I  believe  ours  is  best,  of  course,  but  leave 
to  them  freedom  of  choice  as  to  the  di- 
rection in  which  they  move.  Let  us  run 
our  Government  and  let  other  people  run 
theirs.  If  that  is  done,  we  can  be  good 
nc  ghbors  in  a  world  of  peace. 

Mr.  MARCANTCNIO.  Mr.  Speaker, 
will  the  gentleman  jrleld? 

Mr.  SUMNERS  of  Texas.  I  yield  to  the 
gentleman  from  New  York. 

Mr.  MARCANTONIO.  I  hold  in  my 
hand  a  photograph  from  the  United 
Press,  The  Rres  of  Hatred  Blaze  Again; 
Revival  of  the  Ku  BCIux  Klan.  Can  the 
gentleman  tell  us  how  much  of  this 
money  this  committee  will  use  for  the  in- 
vestigation of  this  organization? 

Mr.  SUMNERS  of  Texas.  No;  I  cannot 
ten  you  how  much  they  will  use  for  the 
Ku  Klux  Klan.  I  cannot  tell  you  what 
they  wiil  use  anywhere.  I  am  not  in  fa- 
vor of  the  Ku  Klux  Klan,  and  I  am  not 
In  f  Ivor  of  a  lot  of  other  clans  we  have 
in  this  country. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker,  I 
yield  5  minutes  to  the  gentleman  from 
Illinois  fMr.  MasomI. 

Mr.   MASON.    Mr.   Speaker,  I  think 
most  of  the  Members  of  this  House  know 
that  I  served  on  the  Dies  committee  the 
first  6  years  it  was  organized.     I  need 
not  recall  to  the  Members  of  this  House 
the  ridicule,  the  abuso,  the  obstacles,  and 
the  handicaps  that  were  heaped  upon 
that  committee  during  those  years.    I 
am  proud  of  the  service  I  rendered  on 
that  ccmmittee.    I  considered  it  a  very 
high  privilege  and   a   responsibility  to 
serve    on    that    committee.     I   resigned 
frcm  the  committee  about  2  years  ago. 
largely  because  of  ill  health,  and  not  be- 
cause I  was  not  in  full  sympathy  with 
the  work  of  that  committee. 

Afier  a  careful  analysis,  a  considered 
analysis  of  the  work  that  was  accom- 
plished by  that  first  Un-American  Activ- 
ities Ccmmittee.  usually  called  the  Dies 
committee,  I  call  the  attention  of  the 
House  to  the  fact  that  that  committee 
did  two  things,  one  of  which  was  to 
awaken  this  Nation  to  the  menace  that 
was  within  its  own  borders.  I  think 
that  ccmmittee  made  the  American  peo- 
ple conscious  at  least  of  that  menace. 
That  came  as  a  result  of  the  publicity 
that  was  given  to  the  activities  and  the 
hearings  of  that  committee.  The  second 
tiling  the  committee  did,  in  my  opinion. 
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was  much  more  \  aluable  than  to  awaken 
this  Nation  to  the  menace  that  existed. 
During  these  yes  rs  these  subversive-ac- 
tivity groups  wrre  not  underground — 
they  were  above  ground.  Their  records 
were  available,  and  the  Dies  committee 
did  subpena  and  seize  records  of  many  of 
these  organizaLioQs.  As  a  result  of  that, 
they  compiled  j,  card  system  of  un- 
American  activities  and  of  people  en- 
gaged in  un-American  activities  of  more 
than  1,000,000  separate  indexed  cards. 
Since  Pearl  Hart  or,  the  FBI,  the  Secret 
Intelligence,  the  Naval  InteUigence,  and 
the  Army  Intelli  jence,  have  had  repre- 
sentatives combiig  those  files  daily  for 
evidence  concerning  these  things  and 
have  taken  out  Irom  those  files  the  in- 
formation they  leeded  and  have  gone 
out  and  arrested  hundreds  of  people  and 
put  them  behinc  bars,  which  the  FBI 
could  not  have  lave  done  if  the  Dies 
committee  had  nc  t  compiled  those  statis- 
tics when  they  w  >re  available.  That,  to 
me,  is  the  most  important  thing  that  the 
Dies  committee  did.  That  was  worth 
more  than  all  the  money  paid  for  the  op- 
erations of  the  D  es  committee. 

Mr.  ALLEN  of  Illinois.    Mr.  Speaker, 
will  the  gentlemj  n  yield? 

Mr.  MASON.    ;  yield  to  the  gentleman 
from  Illinois. 

Mr.  ALLEN  of  Illinois.  It  should  be 
obvious  to  all  that  the  great  majority  are 
opposed  to  any  foreign  country  coming 
over  here  and  teaching  their  doctrines, 
either  by  radio,  by  libraries,  or  periodi- 
cals, but  still  thee  is  a  bill  now  before 
the  Congress,  rep<  rted  by  the  Committee 
on  Foreign  Affai -s.  which  would  have 
us  go  throughout  the  world  into  these 
foreign  countries  ;eaching  our  doctrines 
by  radio,  press,  a  ad  through  the  libra- 
ries. I  would  like  to  have  the  gentleman 
tell  me  what  he  thinks  about  the  United 
States  refusing  ht  let  them  come  over 
here  and  teaching  their  doctrines  and 
still  we  want  to  lo  over  there  to  teach 
our  doctrine. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  lilirois  [Mr.  Mason]  has 
expired. 

Mr.  ALLEN  of  I  linois.  Mr.  Speaker.  I 
yield  2  minutes  n  ore  to  the  gentleman 
from  Illinois  IMr.  Mason]. 

Mr.  MASON.  1 1  irill  answer  that  in  this 
way:  I  am  absolutely  opposed  to  forcing 
our  form  of  govern  ment  or  our  ideals  and 
principles  upon  any  nation  in  any  way 
through  this  piopiganda  machine  that 
the  State  Department  wants  to  set  up. 
I  was  so  opposed  t(  i  it  that  I  opposed  the 
appropriation  on  the  floor  and  went  on 
the  radio  and  opp  ised  it  also. 

Mr.  ALLEN  of  I  linois.  Could  anyone 
be  consistent  and  :  ay  that  we  should  go 
throughout  the  world  teaching  our  doc- 
trines, but  that  wi  want  them  to  stop 
coming  here  and  tjaching  their  isms  in 
this  country? 

Mr.  .MASON.  I  ci  innot  see  how  you  can 
be  consistent  when  you  object  to  their 
propagandizing  us  if  we  are  going  to 
propagandize  them 

Mr.  BLOOM.     \r.  Speaker,  will  the 

gentleman  yield? 

Mr.  MASON.    I  ;  ield. 

Mr.  BLOOM.    In  fairness  to  the  State 

Department,   what   the  Government   is 

trying  to  do  with  r;ference  to  what  you 


call  propaganda  of  the  United  States  is 
to  send  the  information  regarding  our 
form  of  government  abroad.  The  only 
thing  we  are  trying  to  do  is  to  give  the 
Information  abroad  of  our  form  of  gov- 
ernment and  try  in  some  way  to  dispel 
the  lies  they  have  been  sending  over  here. 
Mr.  MASON.  I  refuse  to  yield  any  fur- 
ther because  I  claim  that  that  is  not  the 
purpose  the  State  Department  has.  and 
I  claim  that  that  can  be  done  through 
regular,  legitimate  news  agencies  as  it 
has  been  done  in  the  past.  It  is  not  nec- 
essary for  the  State  Department  to  enter 
into  that  propagandizing  business. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Illinois  has  again  expired. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker.  I 
yield  1  minute  to  the  gentleman  from 
New  York  [Mr.  Bloom]. 

Mr,  BLOOM.  Mr.  Speaker,  I  would 
like  to  inform  the  gentleman  from  Illi- 
nois IMr.  Mason]  and  the  Members  that 
this  is  not  propaganda,  and  the  news 
cannot  be  gotten  out  through  the  press 
agencies. 

Only  last  Tuesday  we  had  before  the 
Committee  on  Foreign  Affairs  several  of 
the  most  important  editors  of  this  coun- 
try. They  explained  that  that  is  not  the 
way  to  inform  the  people  of  the  world 
regarding  our  form  of  government.  It 
cannot  be  done  through  the  news,  be- 
cause they  will  not  take  it  that  way.  The 
news  only  sends  out  certain  things  that 
the  editors  want  to  print.  The  editors 
are  the  ones  who  are  to  decide  what  they 
print  in  their  papers. 

Now.  you  are  talking  about  protecting 
your  Government.  Let  us  try  to  protect 
it  and  be  honest  and  fair  about  it. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  New  York  has  expired. 

Mr.  EOYKIN.  Mr.  Speaker,  I  yield  3 
minutes  to  the  gentleman  from  New  York 
[Mr.  OTocLE]. 

Mr.  O 'TOOLE.  Mr.  Speaker,  like  the 
gentleman  from  Texas,  I  too  have  a  great 
affection  and  respect  for  the  Government 
of  the  United  States  and  its  institutions. 
Because  of  that  respect,  I  do  not  wish  to 
see  it  made  possible  for  a  government  by 
inquisition  to  be  either  created,  or  con- 
tinued. I  cannot  see  any  group,  includ- 
ing a  committee  of  this  House  setting 
itself  up  as  a  grand  jury,  district  attor- 
ney, and  judge.  I  do  not  wish  to  see  any 
committee  of  this  House  acting  wilhout 
guaranteeing  adequate  freedom  of  ex- 
pression to  those  who  are  accused.  I  do 
not  desire  that  there  be  any  committee 
in  this  House  that  will  besmirch  the 
names  of  citizens  of  this  country  v/ho  are 
then  denied  the  right  of  ample  oppor- 
tunity to  prove  their  innocence. 

I  believe  that  this  House,  which  is  the 
highest  law-making  body  in  the  country 
should  be  first  to  respect  the  fundamen- 
tal rights  guaranteed  individuals  by  the 
Constitution.  Our  committees  have  a 
duty  and  an  obligation  not  only  to  the 
House  Itself,  but  to  the  people  of  the 
country  to  respect  American  institutions. 
The  right  of  a  fair  hearing,  the  right  to 
face  one's  accuser,  the  right  to  offer  proof 
and  to  issue  denials  are  fundamentally 
American,  and  are  rights  which  must  be 
retained. 

The  primary  question  this  afternoon 
is  whether  or  not  this  committee  has  re- 
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eeived  ample  funds  and  whether  it  now 
has  a  balance  of  suflBcient  size  to  con- 
tinue operation.  I  believe  the  commit- 
tee has  more  than  ample  funds.  Let  the 
committee  come  before  the  House  and 
show  positive  results  from  the  money  ex- 
pended and  not  make  mere  accusations 
without  proof.  Let  them  prove  the  guilt 
of  those  whom  they  accuse.  It  is  not 
American  to  besmirch  or  call  names  with- 
out proof.  It  is  not  fair  and  just  to  any 
human  being  that  they  be  branded 
Communists  and  Fascists  by  a  commit- 
tee of  this  House  and  then  nothing  more 
be  done  about  It. 

Today  will  be  a  field  day  for  fanaticism. 
Let  us  try  to  keep  out  of  our  debate 
fanatical  statements.  The  purpose  of 
this  resolution  is  to  provide  more  fimds 
for  the  Un-American  Activities  Commit- 
tee. Let  us  stick  to  that  discussion  with- 
out fanatical  outbursts.  If  we  stick  to 
the  issues  and  hear  the  results  that  this 
committee  has  achieved,  I  am  sure  that 
the  House  will  agree  with  me  that  no 
further  funds  should  be  provided. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  New  York  has  expired. 

Mr.  BOYKIN.  Mr.  Speaker,  I  yield  1 
minute  to  the  gentleman  from  New  York 
[Mr.  Klein]. 

Mr.  KLEIN.  Mr.  Speaker,  my  opposi- 
tion to  this  resolution  is  well  known.  I 
voted  against  similar  resolutions  to  give 
funds  to  the  Dies  committee,  the  prede- 
cessor of  this  ccmmittee,  as  well  as  to  the 
continuation  of  that  committee. 

I  would  like  to  make  this  plain.  I  have 
only  1  minute.  We  recently  in  this  House 
demonstrated  our  confldcwce  and  admi- 
ration for  Mr.  J.  Edgar  Hoover,  the  head 
of  the  FBI,  by  unanimously  agreeing  to 
raise  his  salary.  That  organization  is 
the  finest  organization  in  the  world  for 
any  type  of  investigation,  including  sub- 
versive activities,  or  any  other  thing.  It 
seems  to  me.  instead  of  setting  a  prece- 
dent by  giving  additional  money  to  a 
standing  committee  of  this  House  we 
should  let  the  FBI  do  this  job.  Every- 
body has  confidence  in  that  organization, 
everybody  knows  they  will  do  a  good  job. 
and  that  is  a  good  deal  more  than  can  be 
said  about  this  committee.  Let  the  FBI 
do  it.  and  then  the  people  of  the  country 
will  be  satisfied  that  the  job  is  well  done. 
The  committee  has  permitted  itself  to 
become  a  forum  for  the  dissemination  of 
racial  and  religious  theories  which  are 
no  part  of  our  democratic  form  of  gov- 
ernment. It  has  demonstrated  its  bias 
by  concentrating  on,  and  smearing,  lib- 
erals by  calling  them  communistic  and 
un-American,  while  it  has  not  touched 
fascistic  groups,  nor  investigated  the  re- 
cent activity  on  the  pait  of  the  Ku  Klux 
Klan. 

Let  us  vote  down  this  resolution  and 
thus  effectively  terminate  the  committee 
Itself. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  New  York  has  expired. 

Mr.  BOYKIN.  Mr.  Speaker.  I  yield  3 
minutes  to  the  gentleman  from  New  York 
[Mr.  Celler], 

Mr.  CELLER.  Mr.  Speaker,  the  dis- 
tinguished chairman  of  the  Committee 
on  the  Judiciary  says  he  wants  Anglo- 
Saxon  government.  I  do.  too.  but  I  do 
not  want  his  interpretation  of  Anglo- 


Saxonlsm.  Actually,  he  advocates  a 
type  of  totalitarianism  althoxigh,  very 
properly,  he  Inveighs  against  all  kinds  of 
totalitarianism.  He  demands  that  the 
opinions  of  the  people  conform  to  his 
opinion.  He  thus  discourages  free 
speech  and  free  press,  the  very  essence 
of  Anglo-Saxonism,  and  encourages  the 
very  opposite  of  Americanism.  This 
committee,  the  Wood-Rankin  committee, 
and  Its  predecessor  committ3e  have 
caused  no  end  of  trouble,  no  end  of  em- 
barrassment to  this  very  Congress,  be- 
cause those  committees  have  caused 
trepidation  in  the  hearts  and  minds  of 
the  people  of  the  Nation,  and  fear  to  ex- 
press their  own  opinions ;  and  you  know, 
as  well  as  I,  that  only  on  the  anvil  of  free 
discussion  and  f-ee  opinion  can  we  forge 
the  truth.  Majrbe  some  of  the  members 
of  this  committee  do  not  want  the  truth 
to  be  told. 

I  believe  this  $75,000  that  will  un- 
doubtedly be  appropriated  today  will  be 
just  a  waste  of  money  as  valueless  as 
putting  tliat  money  down  a  drain,  as 
valueless  as  dropping  a  bucket  into  an 
empty  well.  We  have  spent — I  asked 
this  question  but  go',  no  adequate  an- 
swer— we  have  sjjent  well-nigh  a  mil- 
lion dollars  through  the  Dies  committee 
and  this  current  committee.  What  have 
we  got  from  that?  Nothing  construc- 
tive. As  I  asked  in  my  question  to  the 
gentleman  from  Texas,  the  chairman  of 
the  Judiciary  Committee:  Can  you  give 
me  one  singie  bill  that  was  an  imple- 
mentation of  the  recommendations  of 
either  the  Dies  committee  or  the  Wood- 
Rankin  committee?  The  gentleman 
from  Texas  was  silent.  Of  course  he 
was  silent.  Not  a  single  recommenda- 
tion has  been  carried  out  by  this  House ; 
and  thus  well-nigh  to  a  million  dollars 
has  been  utterly  wasted  and  l>een  of  no 
force  and  effect  whatsoever. 

This  committee  hai  resulted  In  dan- 
gerously splitting  and  splintering  our 
people  Into  hostile  groups.  In  addition 
to  the  fact  tha'  no  one  bill  has  been 
passed,  the  activities  of  this  committee 
have  created  festering  sores  of  preju- 
dice and  intolerance  in  many  parts  of 
this  country,  and  for  that  reason  I  hope 
this  resolution  will  be  voted  down. 

Instead  of  judicial  fairness  and 
decorum  prevailing  in  the  committee 
hearings,  we  have  noted  browbeating  of 
witnesses,  badgering  of  witnesses,  and 
unjustifiable  tirades  against  witnesses. 

We  constantly  hear  the  ccmmittee 
making  charges  of  un -Americanism  be- 
fore adequate  proof  thereof.  We  hear  of 
intemperate  remarks  and  diatribes  about 
organizations  and  its  members  without 
them  being  given  a  chance  of  refutation 
or  defense. 

If  some  of  the  committee  members  had 
their  way  they  would  put  plugs  into  the 
ears  of  the  Nation,  gags  in  mouths,  and 
blinders  on  eyes,  because  they  want  the 
Nation  to  see,  hear,  and  speak  only  what 
they  desire. 

With  them  open  criticism  and  discus- 
sion is  taboo,  if  it  be  on  a  subject  or 
cause  with  which  they  disagree. 

Anyone  who  disagrees  with  the  gentle- 
man from  Mississippi  [Mr.  R.^nkin]  Is  a 
Communist  or  un-American.     The  red 


herring  Is  constantly  drawn  across  the 
trail. 

I  loathe  communism.  I  want  no  truck 
with  It.  But  freedom  of  speech  and  press 
Is  too  precious.  It  cannot  be  denied 
even  to  a  Communist.  If  the  gentleman 
from  Mississippi  could  deny  freedom  of 
press  and  speech  to  a  Communist,  the 
door  is  open  to  deny  such  freedom  to  an 
anti-poll-tax  advocate  and  then  to  op- 
ponents of  TVA,  and  finally  to  all  who 
voice  opposition  to  the  gentleman  from 
Mississippi  IMr.  R.^nkin]  and  his  views. 

A  rascal  like  Gerald  L.  K.  Smith  Is 
treated  by  the  committee  with  tender 
solicitude.  He  was  able  to  use  the  com- 
mittee as  a  forum  to  mouth  at  length 
his  fascist  views. 

There  is  no  satisfactory  definition  of 
"un-American."  The  gentleman  from 
Mississippi  calls  anything  and  anyone 
in  disagreement  with  him  and  his  views 
un-American.  He  uses  his  definition  of 
"un-American"  as  a  cloak  to  hide  his  own 
personal  peeves  and  prejudice. 

Thomas  L.  Stokes,  able  and  skillful 
columnist  of  the  Scripps -Howard  papers, 
questions: 

Can  It  be  healthy  for  our  democracy  to 
have  the  gentleman  from  Mississippi  using  a 
committee,  with  the  whole  Nation  for  Its 
sphere  of  operations,  to  exploit  his  own  fears 
and   prejudices? 

Shall  we  thus  spend  another  $75,000 
for  such  a  dangerous  purpose? 

That  gentleman  has  too  many  mental 
blind  spots.  He  is  unable  to  appreciate 
that  others  have  opinions  and  will  get 
them  marketed. 

Mr.  BOYKIN.  Mr.  Speaker.  I  yield  4 
minutes  to  the  gentleman  from  New 
York  [Mr.  MarcantonioIT 

Mr.  MARCANTONIO.  Mr.  Speaker, 
the  basic  issues  should  be  dealt  with  here 
with  respect  to  this  committee. 

Just  what  is  the  committee?  And 
what  has  it  done? 

We  must  judge  it  by  its  trend,  and  we 
must  judge  it  by  its  actions.  The  rec- 
ord will  show  that  the  trend  of  this  com- 
mittee has  at  all  times  been  to  attack 
pro-Democratic  organizations  in  this 
country'  and  anti -Fascist  organizations 
in  this  country.  The  record  will  also 
show  that  the  test  of  what  is  subversive 
and  what  is  not  subversive  has  been  the 
political  standards  of  the  gentleman 
from  Mississippi  IMr.  Rankin].  No  one 
can  deny  that.  His  viewpoint  has  been 
a  most  aggressive  one  and  it  has  been  im- 
pressed thoroughly  on  the  committee. 
The  committee  has  acted  accordingly. 
The  gentleman  is  entitled  to  his  views, 
but  when  we  consider  what  the  gentle- 
man's views  are  on  what  is  American  and 
what  is  un-American  and  when  we  con- 
sider that  this  committee  has  made  the 
gentleman's  views  the  standard  and  the 
test  by  which  investigations  of  various 
organizations  are  to  be  conducted,  then 
I  submit  that  this  committee  is  no  longer 
an  impartial  committee  but  is  a  commit- 
tee acting  as  a  vehicle  to  strike  down 
those  anti-Pascist  and  democratic  organ- 
izations that  entertain  pro-Democratic 
and  anti-Fascist  views  which  are  in- 
compatible with  the  views  held  by  the 
gentleman  from  Mississippi. 

Let  me  give  you  specific  Illustrations. 
Organizations  that  have  been  advocating 
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FEPC.  like  the  Federation  of  Constitu- 
tional Liberties,  are  subjected  to  inves- 
tigation and  contempt  proceedings;  or- 
ganizations opposed  to  the  continuance 
of  the  poll  tax  are  subjected  to  investi- 
gation and  contempt  proceedings;  or- 
ganizations that  have  been  advocating 
friendly  relations  with  the  Soviet  Union 
are  subjected  to  investigation  and  con- 
tempt proceedings.  Right  here  this 
morning  we  have  had  the  illustration  of 
how  certain  gentlemen  want  this  com- 
mittee to  function.  The  gentleman  from 
Michigan  I  Mr.  Dondero]  wants  the 
American  Veterans'  Committee  investi- 
gated because  a  group  of  them  picketed 
his  home.  The  gentleman  from  Mis- 
si.<;3ippi  himself  has  pulled  out  a  letter 
vherein  someone  is  asking  for  funds  for 
a  campaign  to  unseat  the  gentleman 
from  Mississippi.  Whai  is  subversive 
about  that?  Since  when  has  an  attempt 
to  overthrow  the  gentleman  from  Mis- 
sissippi become  synonymous  with  an 
attempt  to  overthrow  the  Government  of 
the  United  States?  Yet  these  organi- 
zations will  be  subjected  to  investigation. 
And  all  under  what  guise?  The  old  red 
bogy. 

Assuming  that  we  do  find  a  Com- 
munist here  and  there  in  some  of  these 
organizations,  the  test  is  what  are  these 
organizations  doing?  Are  their  activi- 
ties prodemocratic  or  are  they  not?  If 
they  are.  irrespective  of  who  may  be  in 
that  organizp.tion.  it  is  the  activity  that 
counts,  despite  the  fact  you  may  find 
some  people  in  them  who  happen  to 
belong  to  the  Communist  Party.  They 
have  a  perfect  right  to  engage  in  dem- 
ocratic activities  just  as  much  as  a  Re- 
publican, Dc'mocrat.  or  Laborite  has. 
The  test  i.^  the  activity  itself. 

Do  you  know  what  is  going  to  happen 
if  you  give  this  committee  this  $75,000? 
I  can  understand  why  the  Republicans 
went  to  vote  for  this  appropraticn.  It 
is  going  to  be  used  for  Republican  cam- 
paign material.  You  are  going  to  co 
after  the  Independent  Citizens  Commit- 
tee, the  PAC,  and  the  CIO  Political  Ac- 
tion Committee,  and  all  this  will  be  done 
by  the  cid  technique  of  raising  the  red 
bogy.  There  it  is.  the  applause.  It 
bears  me  out.  The  gentleman  from  Mis- 
sissippi leads  the  applause  and  the  Re- 
publicans follow  him  with  their  applause. 
This  applause  most  dramatically  proves 
my  point,  that  this  committee  will  be 
used  to  advantage  by  the  Rankin-Repub- 
lican  alliance  again.st  the  progress  and 
liberties  n{  the  American  people. 

The  SPEAKER.     The     time     of     the 
gentleman  from  New  York  has  expired. 
Mr.  EOYKIN.     Mr.  Speaker,  I  yield  4 
minutes  to  the  gentleman  from  Missis- 
sippi fMr.  CoLMiR]. 

Mr.  AT  TEN  of  Illinois.  Mr.  Speaker. 
I  yield  the  gentleman  3  minutes. 

Mr.  HOLIPIELD.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  COLMER.  I  yield  to  the  gentle- 
man from  California. 

Mr.  HOLIFIELD.  Mr.  Speaker.  In 
view  of  the  fact  that  the  gentleman  has 
7  minutes,  I  ask  unanimous  consent  that 
I  be  allowed  to  extend  my  remarks  at 
this  point  in  the  Rjecord. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
California? 
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question  with  anybody  in  the  House  if  the 
time  permitted. 

As  chairman  of  the  Postwar  Economic 
Policy  Committee,  I,  with  six  other  mem- 
bers of  that  committee,  visited  the  Soviet 
Republic  last  year.  We  saw,  first  hand, 
how  labor  was  treated  in  that  country. 
We  saw  those  people  working  in  those 
factories  and  we  saw  them  working  on 
those  farms,  and  I  say  to  you  that  they 
are  virtually  frozen  to  their  jobs,  and 
do  not  enjoy  the  right  to  strike.  They 
do  not  enjoy  the  right,  in  most  instances, 
of  even  the  freedom  of  electing  their 
own  form  of  employment.  I  asked  the 
superintendent  of  one  of  the  large  fac- 
tories there,  a  pride  of  the  Soviet  Re- 
public, if  they  had  any  strikes  in  that 
country.  The  gentlemen  here  who  were 
with  me  will  bear  me  cut  on  what  his 
reply  was.  No;  they  do  not  have  any 
strikes  in  that  country.  He  indicated 
that  that  was  an  American  institution.  I 
said,  "What  happens  when  the  workers 
are  dissatisfied?  "  He  said  that  they  were 
not  dissatisfied.  But  I  pressed  the  ques- 
tion about  what  would  happen  if  they 
become  dissati.'^lied. 

'Well,  in  that  case  a  representative  of 
the  trade-union  and  a  representative  of 
the  factory  just  got  together  and  every- 
body v.as  satisfied,"  the  superintendent 
replied.  But  he  neglected  to  say  that 
the  representative  of  the  trade-union 
and  the  representative  of  the  factory 
were  both  key  figures  in  the  communistic 
government,  that  the  trade-union  was 
also  a  part  of  the  government. 

I  asked  the  same  question  at  the  col- 
lective farm  and  I  got  the  same  answer. 
Nobody  is  disratisfied.  nobody  strikes,  and 
nobedy  changes  his  employment.  Is  that 
the  form  of  government  we  want  in  this 
country?  If  that  form  of  government 
threatens  this  rcuntry,  then  are  we  justi- 
fied in  investigating  the  activities  of  that 
form  of  government  in  this  country? 
They  have  a  right  to  their  form  of  gov- 
ernment there,  but  they  have  no  right  to 
force  their  form  of  government  on  us. 

I  say  to  you  that  we  got  the  distinct  im- 
pression from  those  with  whom  we  dis- 
cassed  this  matter  there,  both  the  Rus- 
sians and  cur  American  representatives, 
that  if  a  worker  complained  about  either 
the  working  conditions  or  the  pay  for  the 
fruits  of  his  labor  he  was  waited  upon, 
usually  at  night,  by  a  representative  of 
the  secret  Russian  police.  He  was  then 
either  glad  to  remain  satisfied  thereafter 
or  was  sent  to  the  frozen  regions  of  Si- 
beria. 

And  yet,  Mr.  Speaker.  I  read  recently 
where  a  group  of  vice  presidents  and 
representatives  of  the  CIO  visited  Russia 
and  came  back  and  recommended  closer 
cooperation  between  the  Soviet  trade- 
unions  and  the  American  labor  unions. 
God  forbid  that  the  independent  Ameri- 
can workingmen  and  farmers  will  ever 
be  forced  to  work  under  such  a  system. 

Mr.  Speaker,  there  is  no  question  about 
the  subversive  influences  being  at  work 
in  this  country.  It  is  a  known  fact  that 
many  Communists  have  worked  them- 
selves into  key  positions  in  our  Govern- 
ment. I  have  been  informed,  off  the 
record,  by  members  of  our  armed  forces 
that  they  have  even  infiltrated  into  the 
various  armed  services  which  are  main- 
tained for  the  defense  of  our  country. 
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Certainly,  Mr.  Speaker,  since  ours  Is  the 
last  of  the  major  powers  enjoying  a  re- 
publican form  of  government  It  beho-oves 
us  to  be  on  the  alert.  And  while  some 
of  us  have  not  always  approved  of  all 
of  the  activities  of  this  committee,  I  am 
confident  that  the  vote  here  today  will 
show  that  this  House  believes  that  the 
committee  is  doing  a  necessary  and  use- 
ful work  and  is  performing  a  necessary 
function  in  calling  to  the  attention  of 
the  country  the  dangers  that  threaten 
our  Government.  So  far  as  I  am  con- 
cerned I  shall  vote  for  tfiis  appropria- 
tion with  the  conviction  that  it  will  be 
money  well  expended. 

The  SPEAKER.  The  time  of  the 
gentleman  from  Mississippi  has  expired. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
I  yield  2  minutes  to  the  gentleman  from 
Washington  [Mr.  CoffebI. 

Mr.  COFFEE.  Mr.  Speaker,  the  gen- 
tleman who  has  just  preceded  me  would 
by  Inference  stigmatize  all  of  us  who 
are  opposed  to  the  continuation  of  the 
Wood-Rankin  committee  as  stooges  or 
sycophants  of  the  Soviet  Union.  He 
fails  to  accord  to  us  the  courtesy  of  re- 
specting those  in  America  who  believe  in 
upholding  the  Constitution  and  who  be- 
lieve rigidly  and  militantly  in  supporting 
a  free  press  and  freedom  of  sp)eech  in  the 
United  States. 

For  my  authority,  I  quote  Editor  and 
Publisher  in  its  issue  of  April  13.  This 
publication  can  by  no  stretch  of  the 
imagination  be  denominated  as  radical 
or  pro-Communist.  In  its  issue  of  April 
13,  Editor  and  Publisher  charges  that 
the  Wood-Rankin  committee  investiga- 
tion of  "opinion  expressed  in  paid  ad- 
vertising copy" — for  this  committee  in- 
vestigated an  advertisement  in  New 
York  becaiise  it  criticized  the  commit- 
tee— "amounts  to  Intimidation"  and  is 
"an  attempt  to  control  thought."  It 
comments  further,  "If  through  such  ac- 
tivities a  branch  of  Congress  can  label 
such  opinion  'good'  or  'bad',  'right'  or 
'wrong',  it  need  not  go  much  further  to 
do  the  same  with  the  now  free  editorial 
expressions  in  our  newspapers." 

The  pattern  is  wrong,  the  pattern  of 
the  Wood-Rankin  committee.  The  pat- 
tern is  that  any  organization  which 
Is  trying  to  fight  for  democracy  in 
America  becomes  suspect  in  the  eyes 
of  this  strangely-adjusted  committee. 
Yes.  the  committee  appears  very  sympa- 
thetic with  any  organization  which 
seems  to  uphold  fascism  but  very  critical 
of  any  organization  which  seems  to  op- 
pose fascism. 

Whom  have  they  investigated?  The 
Joint  Anti-Pascist  Refugee  Committee, 
an  organization  attempting  to  do  some- 
thing for  the  refugees  from  fascism  in 
Europe.  The  American  Committee  for 
Spanish  Freedom,  also.  Why?  Because 
it  is  opposed  to  Franco  fascism  in  Spain. 

What  have  we  created?  We  have  be- 
fore us  a  committee  in  Congress  which 
has  achieved  such  a  reaction  that  the 
Washington  Post,  one  of  the  great  daily 
newspapers  of  our  country  has  charac- 
terized the  committee  as  an  "ugly  stain 
on  Congress."  We  have  such  a  perform- 
ance in  the  committee  that  the  gentle- 
man from  New  Jersey  [Mr.  Thomas], 
one  of  the  members,  had  Gerald  L.  K. 


Smith  before  the  committee,  and  asked 
him  this  question: 

Mr.  Thomas.  Would  you  say  that  the  Ger- 
man-American bund  was  a  Fascist  organiza- 
tion? 

Mr.  Smith.  I  would  say  that  It  waa  ideolog- 
ically Fascist.  I  would  not  say  that  It  was 
effectively  Fascist.  The  only  effective 
fascism  that  has  really  imperUed  our  people 
in  their  dally  life  In  this  country  has  been 
the  administration  of  the  New  Deal  bureauc- 
racy. 

Mr.  Thomas.  Now,  you  have  referred  to  the 
New  Deal  before.  Would  you  say  that  it  was 
more  Fascist  or  more  Communist? 

Mr.  SiirrH.  I  would  say  that  they  employ 
the  ideology  of  the  Communists  and  the 
technique  of  the  Fascists.  I  think  Mr. 
Rooeevelt  was  very  much  an  Imitator  of  Mr. 
Hitler. 

Mr.  Thomas.  WeU.  lAr.  Roosevelt  has 
passed  away  now. 

Mr.  SMrm  Yes;  but  he  personified  the 
New  Deal. 

Mr.  Thomas.  Let  him  rest  in  peace.  Would 
you  say  Huey  Long  was  a  Fascist? 

Mr.  Smith.  The  answer  is  positively  "No." 

This  kind  of  smear  testimony  of  our  late 
President  and  of  the  legislation  which 
through  the  years  has  strengthened  Ameri- 
can democracy  and  helped  us  win  the  war 
against  the  military  might  of  fascism  was 
met  with  the  following  comment  from  the 
chairman  of  the  committee  at  the  close  of 
Gerald  L.  K.  Smith's  testimony. 

The  Chaiuman.  The  Chair  expresses  the 
appreciation  of  the  committee  for -your  tes- 
timony, Mr.  Smith. 

Apparently  he  spoke  for  the  whole 
committee.    There  was  no  dissent, 

I  suggest  the  committee  refrain  from 
so  conducting  itself  as  to  alienate  the 
Soviet  Union,  and  thiis  endanger  world 
peace;  that  it  do  not  give  color  to  the 
charge  that  it  is  antilabor  and  anttlib- 
cral;  that  it  investigate  the  Ku  Klu.x 
Klan;  that  it  look  into  Palange  activities 
here;  that  its  investigations  be  conducted 
ethically. 

Because  I  believe  the  committee 
threatens  the  constitutional  exercise  of 
free  speech  on  the  platform  and  radio, 
I  am  opposed  to  the  resolution  to  provid«; 
the  committee  an  additional  appropria- 
tion of  $75,000. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
I  yield  1  minute  to  the  gentleman  from 
Kansas  I  Mr.  ScrivnerI. 

Mr.  SCRIVNER.  Mr.  Speaker,  this 
Congress  has  appropriated  hundreds  of 
millions  of  dollars  for  the  building  of 
dams  to  hold  back  the  devastating  flood 
waters  that  would  destroy  our  fertile  val- 
leys. Certain  it  is  that  this  House  could 
well  afford  to  spend  $75,000  to  build  a 
small  dam  to  hold  back  the  overwhelm- 
ing flood  waters  of  alienisms  that  threat- 
en to  engulf  this  entire  Nation.  It  is 
cheap  insurance  for  the  preservation  of 
this  Nation  against  that  devastation.  I 
am  proud  of  the  fact  that  I  am  a  member 
of  the  American  Legion  which  now  sup- 
ports and  has  always  supported  this 
committee.  I  believe  that  as  long  as  the 
committee  conducts  itself  propjerly,  that 
organization  will  continue  to  so  support 
it 

Mr.  Speaker,  March  26, 1946, 1  inserted 
in  the  Record  on  page  A1741.  a  letter 
from  the  Kansas  State  Council,  Knights 
of  Columbus,  urging  my  support  for  re- 
newal of  appropriations  for  the  House 
Conunittee  on  Un-American  Activities. 


The  views  of  that  organization  are 
worthy  of  your  serious  consideration. 
Finally,  Mr.  Speaker,  any  organization 
that  has  nothing  to  hide  has  nothing  to 
fear  as  the  result  of  the  investigations 
made  or  to  be  made  by  this  committee. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Kansas  has  expired. 

Mr.  ALLEN  of  lUinois.  Mr.  Speaker, 
I  yield  to  the  gentleman  from  Minnesota 
[Mr.  August  H.  AndresenI  such  time  as 
he  may  require. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Speaker,  I  am  convinced  that  the  con- 
tinuation of  the  Committee  To  Investi- 
gate Un-American  Activities  Is  viLsi  to 
the  future  security  of  our  coimtry.  and. 
therefore,  I  strongly  urge  favorable  ac- 
tion on  the  resolution  to  appropriate 
$75,000  for  the  future  work  cf  this  com- 
mittee. 

For  more  than  12  years  the  infiltra- 
tion of  Communists  into  Government 
policy-making  positions  has  been  of 
great  concern  to  me.  It  should  be  of 
equal  concern  to  every  American  who 
believes  in  our  form  of  government  and 
way  of  life.  Those  kindly  and  well- 
meaning  citizens  who  i>ermit  themselves 
to  be  used  as  a  front  for  communistic 
organizations  are  playing  With  fire. 
Little  do  they  realize  that  they  will  be 
amongst  the  first  to  be  liquidated  after 
they  have  served  the  purposes  of  their 
sponsors.  The  Communists  in  this  coun- 
try could  not  get  very  far  with  their 
program  to  destroy  our  Government  if 
it  were  not  for  the  generous  effort  and 
contributions  made  by  Individuals  and 
organizations  that  seek  recognition  and 
publicity.  They  submit  themselves  to 
the  aggressive  direction  of  well-known 
Communists,  who  receive  all  of  their  in- 
structions from  foreign  sources.  Thou- 
sands of  individuals  who  have  inherited 
great  wealth  but  have  never  done  any 
work  whatsoever  for  living  are  the  sus- 
ceptible material  to  front  for  commiuiis- 
tic  activity  in  this  country. 

Another  matter,  but  in  the  same  gen- 
eral direction,  is  the  infUtration  of  com- 
munistic activity  in  our  schools  and  col- 
leges under  the  slogan  of  academic  free- 
dom. It  is  well  known  that  the  long- 
range  program  of  the  Communist  organ- 
ization is  to  take  over  our  educational 
system  and  capture  recruits  from  the 
ranks  of  our  young  boys  and  girls. 
Wherever  we  turn,  we  note  the  well- 
planted  seeds  of  this  kind  of  un-Ameri- 
can infiltration.  You  will  find  it  every- 
where, in  schools,  churches,  labor  organ- 
izations, p)olitical  parties,  in  well-mean- 
ing social  organizations  and,  above  all, 
in  the  very  core  of  our  Government. 

The  time  has  come  for  the  American 
people  to  stop,  look,  and  listen.  The 
time  has  come  to  devote  a  little  of  our 
time  to  the  saving  of  our  freedom  from 
the  clutches  of  those  who  seek  to  destroy 
the  very  foundations  of  our  Repubhc. 
The  time  has  come  to  stand  up  and  be 
counted  as  being  for  or  against  our 
American  way  of  Ufe. 

The  Committee  to  Investigate  Un- 
American  Activities  can  and  will  perform 
an  outstanding  service  to  expose  the  ac- 
tivities of  subversive  individuals  and  or- 
ganizations that  seek  to  undermine  and 
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destroy  our  Government  and  way  of  life. 
We  owe  it  to  the  country  to  bring  sub- 
versive activity  to  the  light  of  day.  and 
therefore,  Mr.  Speaker,  I  urge  the  con- 
tinuation of  the  committee,  and  trust 
that  there  will  be  an  overwhelming  vote 
for  the  resolution. 

Mr.  ALT  .EN  of  Illinois.  Mr.  Speaker.  I 
yield  the  balance  of  my  time  to  the  gen- 
tleman from  South  Dakota  [Mr.  Mundt]. 
Mr.  MUNDT.  Mr.  Speaker,  I  am  glad 
for  this  opportunity  to  have  a  thorough- 
going dLscusslon  of  the  'Wood-Rankin 
committee."  as  it  is  referred  to  in  the 
Communist  press,  or  of  the  House  Com- 
mittee on  Un-American  Activities  or  the 
"Weed  committee"  as  it  is  properly  re- 
ferred to  in  American  circles. 

I  think  It  is  important  occasionally 
that  our  committee  be  required  to  come 
back  to  you  and  discuss  the  program  up- 
on which  we  are  working,  to  solicit  your 
counsel,  and  to  request  additional  funds 
to  continue  our  work.  We  are  asking 
you  now  to  vote  the  required  money 
which  this  committee  needs  to  continue 
Its  activities  to  the  end  of  the  current 
Congress. 

In  reality,  this  is  the  opportunity  that 
several  Members  of  the  House,  I  do  not 
know  how  many,  have  been  seeking  a 
long  time  since  they  have  placed  peti- 
tion No.  12  on  the  Clerk's  desk  for  the 
abolition  of  the  committee.  This  is  the 
opcMDrtimity  for  those  of  you  who  desire 
to  abolish  this  committee  to  vote  your 
convictions  and  to  vote  to  abolish  it  by 
voting  to  cut  out  its  funds  because  we 
do  not  have  funds  enough  with  which 
to  operate  more  than  another  30  days 
If  you  deny  us  today's  request.  If  you 
vote  "no"  today,  you  vote  to  abolish  the 
Un-American  Activities  Committee  of 
Congress.  If  you  vote  "no"  you  might 
as  well  sign  petition  No.  12  and  go  the 
full  route. 

I  think  the  issue  is  clear-cut.    I  dis- 
cussed this  resolution  with  the  gentle- 
man   from    New    York    [Mr.    Marcan- 
TOifio]   the  other  day,  and  he  said  he 
thought   we  ought   to  have  a  roll-call 
vote  on  this  issue.     I  said,  "I  agree  with 
you.    I  will  try  to  help  you  get  one."    I 
said,  "Do  you  think  you  will  get  many 
votes  against  it?"    He  said,  "I  think  we 
have    100    votes    lined   up    against   the 
measure."    If  that  is  correct,  then  that 
presents    an    Interesting    situation.    I 
think  the  American  people  are  entitled 
to  know  who  those  100  Members  of  whom 
the    gentleman    from    New    York    (Mr. 
MARCANTONtoI    speaks    are    as    well    as 
they   are  entitled   to   know   who   those 
Members  are  who  are  going  to  vote  to 
continue  the  work  of  the  Committee  on 
Un-American  Activities.    I  am  going  to 
Join   him   in   seeking   a   roll-call    vote. 
This  is  an  election  year  and  that  roll 
call  should  become  an  index  which  will 
be  widely  quoted  in  many  congressional 
districts  both  in  the  primaries  and  in 
November. 

Mr.  MARCANTONIO.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  MUNDT.  I  yield.  I  have  referred 
to  the  gentleman. 

Mr.  MARCANTONIO.  I  want  to  say 
to  the  gentleman  I  certainly  will  welcome 
very  much  a  record  vote  on  this  issue. 
I  am  confident  that  time  and  events  will 
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vindicate  us  wHo  are  opposed  to  this 
appropriation  jist  as  time  and  events 
vindicated  those  of  us  who  opposed  the 
Dies  committee  in  the  past 

Mr.  MUNDT.  I  am  afraid  that  such 
vindication  as  tiine  and  events  will  bring 
will  afford  but  spiall  consolation  to  the 
New  York  and  those 
who  follow  the  gentleman  in  their  voting 
today. 

SADOWSkl.  Mr.  Speaker,  will 
the  gentleman  jield?  In  all  fairness, 
in  view  of  the  fa(  t  this  $75,000  appropri- 
cam  )aign  appropriation  to 
from  Mississippi  I  Mr. 
Rankin]  and  cer  ain  views  of  his,  do  you 
not  think  that  t  lis  appropriation  ought 
to  be  raised  to  S150,000  and  give  some  of 
lis  who  are  oppojed  to  Ku  Klux  Klanism 
and  opposed  to  Oerald  K.  Smith  and  who 
are  opposed  to  those  people  who  are  op- 
posed to  the  Amsrlcan  workingman 


Mr.  RANKIN. 


tect  the  America  i  way  of  life- 
Mr.  SADOWSKI.     That  we  have 


other  $75,000  foi 
our  part  also  anc 
the    gentleman 
Rankin]  and  th< 
represents. 

Mr.  RANKIN 
gentleman  vield"? 

Mr.  MUNDT. 

Mr.  RANKIN, 
we  have  just  lis 


an- 

political  expression  on 

not  only  a  donation  to 

from    Mississippi    1  Mr. 

political  views  that  he 


Mr.  Speaker,  will  the 

I  yield  briefly. 
The  statement  to  which 
ened  is  about  as  non- 
sensical as  anytl  ing  we  would  expect  to 
get  from  the  enemies  of  this  legislation. 
This  $75,000  will  not  help  my  campaign 
for  reelection,  bi  t  it  will  help  us  protect 


this  country  fron 
gates. 
This  is  not  mj 


mine  and  destroj 

Mr.  MARCANTONIO 
are  in  the  House 

Mr.    MUNDT. 
moment.  I  am 
further.     There 
which  I  want  to 

Mr.  GREEN, 
order.    I  demanc 


The  Clerk  reac 

Mr.    Rankin.  Th  s 
I  am  not  trying  tu 
tell  you  now  this 
those  un-American 


We  are  trying  to  pro- 


the  enemies  within  our 
committee.    I  am  not 


trying  to  domina  ;e  it.  but  I  can  tell  you 
now  this  commit  ;ee  is  going  after  those 
un-American  elenents,  in  the  House  or 
elsewhere,  who  a^e  attempting  to  under- 
this  Government. 

State  who  they 


Mr.   Speaker,   at   the 

Aot  going  to  yield  any 

ire  some  other  factors 

discuss. 

^r.  Speaker,  a  point  of 
the  words  of  the  gen- 
tleman from  Ml.stLssippi  be  taken  down. 
I  want  to  know  v^jho  the  Members  of  the 
House  are 

The  SPEAKER     The  Clerk  will  report 
the  words  objected  to. 


as  follows: 


Is  not  my  committee, 
dominate  It.  but  I  can 
committee  is  going  after 
elements.  In  the  House 
or  el:sewhere.  who  ire  attempting  to  under- 
mine and  destroy  t  lis  Government. 

The  SPEAKER, 
pelled   to   hold 


The  Chair  Is  com- 
ihat  as  the  gentleman 
from  Mississippi  r  amed  no  one.  his  words 
are  not  a  violatiiin  of  the  rules  of  the 
House.     [Applaus?.] 

Now.  the  Chair  does  not  desire  to  be 
applauded  about  Idecisions  he  makes  in 
this  chair,  becaus^  he  is  trying  to  follow 
the  rules. 

Mr.  BLOOM.  Mr.  Speaker,  a  question 
of  personal  privilpge. 

The  SPEAKER.!  The  gentleman  from 
South  Dakota  ha|  the  floor.    Unless  he 


yields  the  Chair  cannot  recognize  the 
gentleman. 

Mr.  BLOOM.  Mr.  Speaker.  wUl  the 
gentleman  yield? 

Mr.  MUNDT.  If  this  is  to  be  taken  out 
of  my  time.  I  cannot  yield.  Otherwise  I 
shall  be  happy  to. 

The  SPEAKER.  The  gentleman  has 
the  floor.  He  can  yield  if  he  desires,  but 
if  he  yields,  it  is  taken  out  of  his  time. 

Mr.  MUNDT.  Then  I  shall  not  yield 
further  to  anybody  any  further  during 
the  remainder  of  my  remarks.  The  de- 
bate is  getting  too  peppery  and  too  per- 
sonal, and  I  want  to  get  back  to  some  of 
the  basic  facts  which  this  House  should 
know.  Let  me  say.  first  of  all.  Mr. 
Speaker,  that  the  gentleman  from  New 
York  I  Mr.  Marcantonio]  stated  that  the 
viewpoint  of  this  committee  and  the 
standards  of  our  committee  were  the 
viewpoint  and  standards  of  the  gentle- 
man from  Mississippi  fMr.  Rankin  1. 
That  simply  is  not  in  accordance  with 
the  facts. 

We  have  a  nine-man  committee,  the 
chairman  of  which  is  the  gentleman 
from  Georgia,  Mr.  John  Wood,  a  very 
able  and  a  very  patriotic  American,  in 
my  opinion.  There  are  nine  members 
on  this  committee,  six  of  whom  are  Dem- 
ocrats, three  of  whom  are  Republicans; 
and  over  half  the  actions  of  our  commit- 
tee have  been  taken  by  unanimous  vote, 
and  none  of  them  laave  been  dominated 
by  the  gentleman  from  Mississippi. 
Whether  that  speaks  well  or  ill  of  the 
committee  I  do  not  know,  but  I  do  know 
that  is  a  simple  statement  of  fact. 

If  any  one  man  in  America  has  set  the 
standards  for  this  committee  it  is  Mr, 
John  W.  Davis,  of  New  York,  a  former 
Democratic  candidate  for  President.  As 
part  of  my  remarks  I  shall  insert  the 
significant  portions  of  an  advisory  letter 
which  Mr.  Davis  sent  me  at  my  request 
and  in  which  he  counseled  our  com- 
mittee suggesting  the  procedures  which 
we  follow;  and  we  have  tried  to  carry 
them  out  faithfully,  fully,  and  well.  I 
think  that  even  those  who  will  vote 
against  continuing  the  Un-American 
Activities  Committee  tcday  and  who  will 
try  to  kill  the  committee  by  choking  off 
its  funds  will  hardly  go  so  far  as  to  deny 
that  Mr.  Davis  is  a  great  and  a  patriotic 
American. 

Here  are  the  words  of  Mr.  Davis  pre- 
cisely as  he  wrote  them  to  me  in  recom- 
mending how  our  committee  should  ap- 
proach the  prodigious  problems  which  we 
face: 

You  are  dealing  primarily  with  matters  of 
government,  where  It  seems  to  me  that  the 
standards  are  perfectly  clear  and  the  func- 
tion of  the  committee  is  obvious.  There  £ire 
three  documentary  sources  by  which  un- 
American  activities  can  be  tested:  the  Pre- 
amble to  the  Declaration  of  Independence, 
the  Constitution  itself,  and.  If  It  can  be 
treated  as  a  separate  document,  the  Bill  of 
Rights.  Those  things  which  conform  to 
these  yardsticks,  speaking  In  the  political 
field,  may  properly  be  called  American. 
Those  which  do  not  are  un-American — or 
worse.  I  should  think  the  activities  of  your 
Committee  might  properly  be  directed  to 
ventilating  any  activities  of  whatever  sort 
which  challenge  these  standards,  and  to  ex- 
posing the  motives  and  the  support  of  those 
who  pursue  them. 
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Mr.  Speaker,  let  me  quote  further  from 
the  letter  by  Attorney  Johji  W.  Davis. 
He  said: 

The  fact  that  men  have  the  right  to  speak 
or  write  as  they  please  does  not  exempt  their 
speech  or  writing  from  the  field  of  your  In- 
quiry. It  Is  not  criminal,  for  Instance,  for 
any  man  or  group  of  men  to  advocate  the 
granting  of  patents  of  nobility,  or  the  cre- 
ation of  a  state-established  church,  or  the 
disfranchisement  of  citizens  because  of  creed, 
or  the  abolition  of  the  right  of  private  prop- 
erty; but  it  would  be  deeply  un-American  for 
them  to  do  so. 

Please  note,  my  colleagues,  that  Mr. 
Davis  clearly  and  carefully  distinguishes 
between  acts  which  are  illegal  or  crim- 
inal and  acts  which  are  un-American. 
Your  committee,  it  should  be  remem- 
bered, is  charged  by  a  mandate  of  this 
House  to  investigate  "un-American  ac- 
tivities"— we  are  not  mandated  as  a 
jwlice  organization,  we  are  not  empow- 
ered to  make  arrests,  and  we  are  not 
directed  to  hunt  down  law  violators  or 
to  trap  criminals.  Our  task — to  which 
you  Members  of  this  House  assigned  us — 
Is  to  seek  out  and  to  expose  those  activ- 
ities which  although  legal  are  none  the 
less  un-American,  subversive,  and  con- 
trary to  the  American  concept.  Mr. 
Davis  points  the  issue  clearly.  We  have 
operated  in  complete  consistency  with 
his  suggestions. 

Now.  Mr.  Speaker.  I  continue  to  quote 
from  the  Davis  letter.    He  wrote: 

If  someone  Jvere  to  proclaim  that  the  Con- 
stitution of  the  United  States  was  antiquated 
and  should  henceforth  be  ignored  by  gov- 
ernmental officers  such  advocacy  might  not 
become  criminal,  but  it  woiild  unquestion- 
ably be  un-American. 

With  remarkable  foresight.  Mr.  Speak- 
er. Mr.  Davis  envisaged  precisely  the 
type  of  activity  in  which  various  groups 
and  their  fellow  travelers  are  now  en- 
gaged in  the  United  States. 
Mr.  Davis  said  further  in  his  letter: 
If  any  organized  movement  addressed  to 
these  ends  should  appear.  I  think  your  com- 
mittee would  render  a  public  service  by  .In- 
quiring Into  Its  source,  its  resources.  Its  ac- 
tivities, and  the  character  of  Its  membership. 
•  •  •  I  know  of  no  better  way  to  preserve, 
protect,  and  defend  the  Constitution  of  the 
United  States  than  to  drag  its  enemies  of 
whatever  degree  out  Into  the  open. 

May  I  Interpolate  here.  Mr.  Speaker,  to 
remind  the  House  that  in  voting  favor- 
ably as  it  did  on  the  contempt  citations 
which  our  committee  has  brought  before 
you  that  you  stand  foursquare  with  that 
great  constitutional  lawyer.  Mr.  Davis, 
who  recommends  that  the  spotlight  of 
publicity  be  turned  on  organizations  sus- 
pected of  subversive  activities.  Since  our 
experience  indicates  that  such  organiza- 
tions invariably  utilize  every  conceivable 
legal  technicaUty  and  dilatory  tactic  to 
avoid  having  its  records  inspected  and  to 
evade  inquiring  into  its  source,  its  re- 
sources, Its  activities,  and  the  character 
of  its  membership  that  our  committee 
and  this  House  has  no  alternative  in 
dealing  with  such  an  organization  other 
than  to  cite  it  for  contempt  and  to  re- 
quest the  Attorney  General  to  fulfill  his 
duty  and  id  proceed  in  court  against  it. 


Mr.  Speaker.  Mr.  Davis  advised  our 
committee  as  follows: 

I  repeat,  there  Is  no  challenge  In  this  to 
the  right  of  free  speech.  Sacred  as  that  right 
Is,  It  must,  like  aU  other  rights,  be  exerci£«<l 
with  a  due  sense  of  responsibility.  Those 
who  use  It  to  incite  crime  or  violence  may 
be  punished  under  the  criminal  law.  But 
short  of  this.  It  does  not  Invade  this  rtg:ht 
to  Inquire  concerning  any  statement  \iin- 
Amerlcan  in  character  (such  as  I  have  under- 
taken to  define  it)  as  to  who  it  was  that  siiid 
it.  when  ^d  where  and  by  whose  Instiga- 
tion, and  with  what  support.  1  should  like 
to  add  that  I  conceive  to  be  fully  within  the 
scope  of  the  committee's  jurisdiction  those 
movements  essentially  disloyal  In  characi;er 
which  are  designed  to  weaken  the  allegiance 
of  their  members  to  the  United  States  or  to 
favor  some  foreign  sovereignty. 

There  you  have  it,  Mr.  Speaker.  If  tlie 
Congress  and  the  country  have  wonderi?d 
who  has  set  the  standard  and  proposed 
the  concept  which  the  House  Committee 
To  Investigate  Un-American  Activities  is 
seriously  and  studiously  endeavoring  to 
follow,  you  now  have  the  answer.  It  .s 
spread  in  the  Congressional  Record, 
where  all  who  would  can  read.  The  cri- 
terion followed  by  our  committee  in  it:-s 
approach  to  the  many  problems  before  it 
is  not  the  viewpoint  of  its  chairman,  the 
gentleman  from  Georgia.  John  Wood. 
It  is  not  the  viewpoint  of  the  gentleman 
from  Mississippi,  John  Rankin.  Nor  is  it 
that  of  the  gentleman  from  Arizona, 
John  Murdock.  or  any  of  the  six  other 
members  of  the  committee.  Neither  the 
Democratic  sextet  nor  the  Republican 
trio  writes  the  tune  and  directs  the  stejjs 
taken  by  this  committee.  It  is  a  nine- 
man  committee,  in  which  each  member 
has  equal  rights,  equal  influence,  and 
equal  opportunity  to  exercise  his  judi?- 
ment.  It  neither  follows  the  traditional 
procedures  of  the  Dies  committee,  which 
preceded  it.  nor  the  ethereal  elucidations 
of  such  a  wobbly  liberal  as  Henry  Agard 
Wallace.  It  has  endeavored,  and  it  will 
continue  to  endeavor,  to  proceed  in  con- 
formity with  the  sound  counsel  given  it 
by  John  W.  Davis  and  by  other  great 
Americans  who  believe  our  way  of  life  is 
worth  protecting  and  that  eternal  vigi- 
lance is  still  the  price  of  liberty. 

I  might  add  that  our  committee  aLso 
sought  the  counsel  and  guidance  of  the 
great  Brookings  Institution  of  this  city. 
We  had  this  scientific  and  impartial  in- 
stitution digest  and  summarize  the 
counsel  we  received  in  over  50  thoughtful 
replies  from  leading  Americans  in  every 
walk  of  life  as  to  how  this  committee 
should  function  in  meeting  its  mandate 
of  investigating  un-American  activities. 
The  Brookings  Institution  published  a 
monograph  on  the  subject  and  it  gave 
our  committee  important  and  helpful 
advice  which  we  are  trying  to  follow. 
Any  citizen  interested  can,  I  am  sure, 
receive  from  the  Brookings  Institution  a 
copy  of  its  monograph  on  this  subject. 
Its  recommendations,  however,  are  close- 
ly in  harmony  with  those  which  I  ha\'e 
quoted  at  length  from  the  letter  written 
by  John  W.  Davis,  of  New  York  City. 

Does  any  Member  deny  that  there  ai-e 
Individuals    and    organizations    in    tlie 


United  States  who  are  preaching  and 
practicing  doctrines  which  are  definitely 
un-American,  even  though  they  may  be 
legal.  In  accordance  with  the  definitive 
distinctions  drawn  by  I.Ir.  D^vis?  Does 
any  Member  deny  that  there  are  individ- 
uals and  organizations  in  the  United 
States  today — plenty  of  them  with  vast 
finances  behind  them — which  are  "de- 
signed to  weaken  the  allegiance  of  their 
members  to  the  United  States  or  to  favor 
some  foreign  sovereignty"?  Does  any 
Member  deny  that  within  the  broad  lee- 
ways which  we  Americans  rightfully  in- 
sist freedom  should  have  in  this  country 
there  are  individuals  and  organizations 
who  plan  and  preach  and  plot  and  pre- 
pare and  promote  to  the  end  that  our 
constitutional  system — the  system  our 
revered  colleague  from  Texas.  Hatton 
W.  SxTMNERS.  today  called  the  Anglo- 
Saxon  system  of  Government — be 
weakened  or  impeded  or  impaired  or 
destroyed? 

Mr.  Speaker,  if  there  are  Members  of 
this  body  who  really  believe  there  are 
no  un-American  activities  or  individuals 
in  this  country.  I  Invite  them  to  take 
the  floor  on  some  early  date  and  exoose 
their  naivete  to  the  pubhc  view.  If  there 
are  none  so  naive,  what  is  it  that  influ- 
ences Members  to  vote  against  funds  to 
continue  a  committee  to  investigate  and 
expose  these  subversive  influences? 

It  should  be  noted  here.  Mr.  Speaker, 
that  the  American  Legion,  the  Veterans 
of  Foreign  Wars,  the  Knights  of  Colum- 
bus, the  Masonic  fraternities,  the  Elks 
lodge,  the  Daughters  of  the  American 
Revolution,  and  many  other  great  patri- 
otic organizations  and  groups  have  time 
and  time  again  endorsed  the  House 
Committee  to  Investigate  Un-American 
Activities  and  have  encouraged  Congress 
to  support  and  continue  on  a  permanent 
basis  a  standing  committee  to  investi- 
gate and  expose  all  elements  whether ' 
they  be  Communist.  Fa.scist.  or  some  na- 
tive form  of  totalitarianism  which  would 
uproot  and  destroy  our  free  way  of  life 
in  this  Republic.  I  shall  save  the  Mem- 
bers who  will  vote  against  this  resolu- 
tion today  the  embarrassment  of  calling 
the  roll  of  the  organizations  which  have 
gone  on  record  in  opposition  to  this  com- 
mittee. 

In  all  events,  today  you  all  have  a 
chance  to  stand  up  and  be  counted.  The 
leaders  of  both  sides  in  this  debate  de- 
sire a  roll-call  vote.  It  is  a  poor  vote 
to  dcdge.  It  will  be  a  good  vote  to  de- 
termine who  supports  and  who  opposes 
the  efforts  of  Congress  to  protect  Amer- 
ica against  those  who  would  sabotage 
its  constitutional  liberties,  its  lndeF>end- 
ence.  and  its  concept  of  freedom. 

It  was  suggested  here  by  the  gentle- 
man from  New  York  [Mr.  Klein]  tliat 
we  do  not  need  a  committee  of  this  kind 
because  the  FBI  could  do  this  job.  The 
FBI.  however,  is  limited  to  the  handling 
of  illegal  activities,  to  activities  which 
are  in  direct  violation  of  the  law  and  to 
as.signments  by  the  Attorney  General, 
As  Mr.  Davis  points  out  in  his  letter, 
there  is  a  fleld  in  which  our  committee* 
must    operate,    dealing    with    factors. 
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people,  and  jwlicies  of  drganizations  en- 

(  gaging  in  actions  which  are  un-Ameri- 
can even  though  their  activities  are  legal. 
Because  of  the  extreme  privilege  of  free 
press  and  free  speech  they  can  do  much 
harm  if  the  nefarious  purposes  and 
people  lurking  behind  their  high-sound- 
ing organizational  names  remain  un- 
exposed. 

The  committee  has  investigated  four 
organizations  since  Mr.  Wood  became 
chairman  about  a  year  ago.  Three  of 
them.  I  presume  one  might  say,  are  oper- 
ating from  the  "left":  one,  I  presume 
one  might  say,  was  operating  from  the 
"right."  All  were  alleged  to  be  engag- 
ing in  un-Americanism.  I  am  not  going 
to  name  the  organizations  today,  but 
our  committee  is  disturbed  and  distressed 
by  the  fact  that  the  three  organizations 
which  we  endeavored  to  investigate,  op- 
erating from  the  "left,"  refused  to  co- 
operate with  the  committee,  refused  to 
give  us  access  to  their  books  and  records, 
refused  even  to  comply  with  subpenas. 
The  one  organization  we  investigated 
that  was  operating  from  the  "right"  in- 
vited us  to  send  our  inspectors  and  our 
Investigators  in  to  examine  Its  books  and 
records,  and  willingly  submitted  itself 
to  complete  examination. 

I  am  going  to  insert  at  this  place  in 
the  .Record  quotations  from  J.  Edgar 
HooVer,  who  was  highly  recommended 
by  the  gentleman  from  New  York  I  Mr. 
Klein  1  a  few  minutes  ago,  and  who  is 
conceded  by  all  good  Americans  to  have 
a  most  excellent  record.  In  these  state- 
ments, Mr.  J  Edgar  Hoover  polnta  out 
the  dangers  of  .subversive  activities  in 
this  country.  I  hope  you  will  read  these 
excerpts  from  his  speeches.  I  shall  quote 
them  running  all  the  way  from  1940  up 
to  about  a  year  ago,  but  I  shall  not  take 
time  to  read  them  here  and  now.  You 
will  And  them  at  this  point  In  the  Record, 
however. 

Mr.  KLEIN.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  MUNDT.    Not  now. 

Mr.  KLEIN.  The  gentleman  men- 
tioned n)y  name. 

Mr.  MUNDT.  In  a  complimentary 
way.  nothing  derogatory.  I  desire  to 
conclude  my  remarks. 

or  Bfixcnks  *t  J  Edoar  Hoovkm 


jAddif—  dtltvcffd  by  J.  EilK«r  HcK^ver,  Di- 
rector, Ftd«rKl  Bureiiu  of  Invtatlgiitlun, 
UnlMd  Bt»tM  Dtpnrtment  of  Juitlcc,  b«« 
for*  thr  forty-Mivcnth  Annual  convention, 
Inttrnatlonal  AMociatlon  of  Chiefs  of  Po- 
lice, MUwaukM,  Wis.,  over  R*d  network 
of  the  NatloniU  Broftdcaatlng  Co,  at  11:  15 
a.  m..  September  0.  1940 1 

THE    ParSCNT    TASK    OF    LAW    rNrORCKMCNT 

Today,  America  hns  become  the  battle- 
groxind  of  foreign  agents.  They  spin  their 
webs  of  alien  philosophies  to  ensnare  Amer- 
ica, and  In  darkness  weave  Insidious  plans 
to  scuttle  our  national  defense.  To  counter 
and  attack  these  vicious  forces  Is  the  present 
task  of  law  enforcement.  Never  have  we  had 
such  reaponstbUUles  or  opportunities.  By 
proiectmg  the  righu  of  the  citizens  of  this 
Nation,  w*  art  preserving  the  security  of 
America. 

We  of  law  enforcement  already  are  aware 
of  the  potential  dangers  that  meance  every 
In   the   land     Theae  iDoreasad 
m   law   enioroement   produee   an 
10  Um  uaiarworld  to  plunder 
f,  tbt  threats  of  the 
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10:45  a.  m..  September  23, 


OF    AMCXICANISM 


The  American  L  igion  is  an  Important  bul- 
wark of  our  natic  rial  security.  Today  your 
organization  takea  on  an  added  significance 
in  a  period  of  emei  gency.  when  all  real  Amer- 


a  determination  to  protect 


our  Nation.    Font  nately,  the  Nation  can  de- 
pend upon  you.     ifou  have  been  proven  In 
the  crucible  of  ex  >erience. 
In  other  lands    )nce  free  peoples  are  now 

oppression  of  dictators. 
Fear  and  intoleranjce  have  taken  the  place  of 
freedom,  while  for  :e  has  become  a  dominant 
factor  In  world  ai  'airs.  But  of  greater  Im- 
portance, America:  i  democracy  once  more  Is 
must  face  facts.    America 

the  legions  of  force  are 
making  tremendois  sacrifices  for  an  Ideal— 
an  Ideal  which  am  s  to  destroy  everything  we 
hold  dear  The  pi  ople  of  the  United  States, 
in  defense  of  thei-  homes  and  their  beliefs. 


that  same  singleness  of 
our  forefathers  fought  In 

1778  and  for  whiJh  many  of  your  brothers 

In  .Trms  died  In  lfi|7. 

teas  have  come  emissaries 
governments,   seeklnf/   to 


undermine  our  ni  tlonalism  and  to  Implant 
their  doctrines  of  inte.  In  spreading  propa- 
ganda, thnaci  dubv  ^rsive  forces  have  become 
more  brawn.  Tl  cy  hove  penetrated  Into 
«vfi  ■        '         'ncy,  seeking  allies  In  our 

'<*'■  ""s  nnd  our  civic  orgnnlzn- 

tlon«.  Evfr  on  me  alert  to  cftplt;ilize  on 
popular  trends.  tlii>y  have  Joined  reform  or- 
Ranlcatlons  and  (  ivll  liberties  groups,  and 
have  played  domi  lant  roles  in  some  of  the 
pacinst  blocs.  WIeitver  they  go.  they  con- 
taminate, becaiUM  of  the  lndlll<ri'nce  and 
apathy  of  too  msny  of  our  cltlMns.  As  a 
result,  rur  Amrrlci   u  nt  the  croMroads, 

The  time  has  cr  ne  when  we  must  make  a 
choice,  We  can  el  her  resolve  to  protect  cur 
lemplea  of  liberty,  or  we  can  go  blindly  along 
believing  that  nil  Is  well.  If  we  follow  the 
latter  course,  we  will  some  day  find  our 
liberties  suddenly  decked  out  by  the  tyranny 
of  a  foreign  dlctat  sr. 

Our  people  are  a<  customed  to  taking  liberty 
for  granted.  At  a  esult.  they  have  ceased  to 
think  ser:<  usly  a»  out  it.  But  the  foes  of 
America  have  muc  h  to  say  about  it.  They 
construe  liberty  ns  license,  and  clamor  for 
even  greater  liceawt.  Liberty  and  license  are 
as  far  apart  an  llbe  ty  and  tyranny.  License 
breeds  tyranny. 

In  recent  days,  li  sidlous  forces  have  sought 
to  obstruct  our  u  tllonal  preparedness  pro- 
gram by  proclttimi  ig  that  the  strengthening 
of  our  Army  and  N  vy  abrogates  liberty.  The 
Oommunisu,  the  :  lundsmen  and  their  alllea 
of  totalitarianism  are  seeking  to  weaken 
America's  defense  These  traitors,  who  shout 
of  liberty  as  they  m  *k  to  dMtroy  It.  tell  young 


people  that  they  should  refuse  to  take  up 
their  country's  arm?. 

Americanisni  is  Cfn  trial.  Its  real  test  lies 
In  the  abUlty  of  led-blooded  Americans  to 
meet  and  deleat  the  "fifth  column"  of  de- 
struction, which  is  already  at  work.  A  knowl- 
edge of  the  lurking  menace  is  necessary. 
Also,  there  is  need  to  avoid  confusion  If 
America  is  to  remain  strong.  This  can  be 
achieved  only  through  clear  thinking  and 
positive  action.  We  must  understand  the 
problems  of  the  clay  and  how  they  can  best 
be  solved.  We  must  understand  that  the 
priceless  heritage  of  a  free  people  is  liberty. 
It  is  aUo  their  greatest  achievement.  But  It 
must  be  rewon  in  each  generation,  through 
eternal  vigilance  and  positive  action. 

Mere  lip  service  to  the  letter  of  cur  democ- 
racy will  not  suffice.  We  need  understanding 
and  we  need  a  renewed  dedication  to  the 
spirit  of  libsrty.  This  will  not  be  easy  to  do. 
Fo.-  a  people  to  remain  free,  they  must  be 
courageous,  self-reliant,  willing  to  face  the 
storms  of  life.  Liberty  is  for  the  strong  lu 
spirit — not  for  the  weak. 

Action  Is  necessary  to  prevent  the  blood- 
stream of  America  from  contamination. 
There  can  be  no  procrastination.  That  this 
situation  exists  is  no  reflection  upon  the 
slncenty  of  the  American  people,  but  It  does 
demand  that  we  think  straight  and  seek  the 
truth.  In  this,  the  American  Legion  has  set 
the  pace.  The  necessity  for  its  program, 
scorned  and  ridiculed  by  the  Communists 
and  their  fellow  travelers,  has  been  thor- 
oughly established. 

This  Nation  will  be  everlastingly  Indebted 
to  you  Legionnaires  for  your  devotion  to  the 
principles  of  our  democratic  Government. 
Born  of  devotion  and  sacrifice,  the  American 
Legion  is  a  reassuring  force  In  the  preserva- 
tion of  our  interiial  security.  There  Is  a 
need  for  your  program  in  every  community 
In  the  land 

Designated  by  the  President  to  head  the 
Nation's  attack  against  foreign  spies,  sat>o- 
teurs,  and  subverters,  the  Federal  Bureau  of 
Investlgatloii  Is  proud  of  \t»  close  coopera- 
tion with  your  organization.  As  the  pres- 
ent emergency  intensifies,  it  Is  only  natural 
that  wo  should  depend  Increasingly  upon 
you  for  Rjslstance.  You  have  never  relaxed 
your  vigilance  against  the  foes  of  democ- 
racy. But  now  the  time  has  come  for  you 
to  broaden  your  program.  Ever  on  the  alert 
to  practice  Amrrlcanl»m,  you  must  now  re- 
double your  efforts  to  tench  Americanism. 
In  short,  this  means  that  we  munt  again 
emphasize  the  fundamentals  that  have  made 
America  great. 

It  Is  a  sad  commentary  Indeed  that  the 
teaching  of  religion  has  been  mo  sorely  neg- 
lected, becai's?  Americanism  finds  Its  most 
lofty  expre»slon  in  terms  of  iplrltunl  devel- 
cpment.  The  Ten  Commandnients  cannot 
be  Improved  upon,  nor  can  the  Sermon  on 
the  Mount  be  txirpasscd  as  a  guide  for 
ethical  conduct.  Yet  the  godless  forces  of 
totalltnrlnnlom  scoff  at  everything  spiritual 
and  rellgloun.  They  have  used  every  device 
at  their  command  to  place  their  mouthpieces 
upon  lecture  platforms  and  in  educational  In- 
stitutions to  expound  In  a  eubtle  manner,  at 
times  with  a  veneer  of  patriotism,  their  un- 
American   theories. 

Intellectual  freedom  Is  American.  In- 
tellectual license  and  debauchery  is  un- 
American.  In  righteous  Indignation  it  is 
time  to  drive  the  debiuchers  of  America  out 
in  the  open,  where  their  true  purposes  may 
be  rever.led. 

If  their  motivations  are  sincere,  but  due 
to  Ignorance,  they  have  no  right  to  Instruct 
in  the  mental  and  spiritual  development  of 
America's  youth.  And  If  they  espouse  for- 
eign causpB.  then  they  should  be  stopped 
from  further  debauching  There  Is  no  place 
In  America  for  traitors  steeped  in  the  tyran- 
nioal  and  alien  ways  of  life,  American  edu- 
eationnl  forces  must  come  to  grips  U\  a  unl« 
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fled  manner  with  the  needs  of  the  hour,  for 
the  general  piupose  of  stimulating  the 
American  people  to  renewed  faith  In  democ- 
racy and  a  willingness  to  sacrifice  In  its  de- 
fense if  necessary. 

(Address  delivered  by  J.  Edgar  Hoover,  Di- 
rector. Federal  Bureau  of  Investigation, 
United  States  Department  of  Justice,  by 
transcription,  in  connection  with  the 
Youth  and  Democracy  rallies  sponsored 
by  Aleph  Zadik  Aleph  of  B'nal  B'rlth  In 
February  1941) 

We  have  seen  the  "fifth  column"  developed 
as  an  effective  part  of  this  warfare.  America 
has  not  been  free  from  Its  threats.  Vicious, 
subversive  forces  menace  our  national  life  to 
sich  an  extent  that  the  far-flung  forces  of 
the  FBI.  bulwarked  by  law  enforcement 
everywhere,  have  been  hard  pat  to  render 
full  protection  to  our  Internal  security. 

The  danger  of  these  un-American  activ- 
ities Is  a  real  and  present  menace.  Sneaking 
subverters  work  In  the  dark  and  with  lying 
propaganda  seek  to  undermine  our  freedom. 
While  pretending  to  aid  the  less  fortunate 
and  the  oppressed,  they  offer  only  sugar- 
coated  tyranny  and  suppression  of  all  liberty. 

Just  as  the  underworld  seeks  recruits 
among  our  youth,  so  do  these  godless  forces 
of  totalitarianism  attempt  to  lure  our  boys 
and  girls  Into  the  fear,  the  Injustice,  and 
the  misery  of  slavery  under  dictatorship. 
Hypocritical  organizations  with  high-sound- 
ing names  have  sprung  up  everywhere. 
Through  these  front  organizations  the  Com- 
miuiists  and  goose-stepping  bundsmcn  would 
educate  America's  youth  along  dictatorial 
lines.  The  very  tolerance  they  would  turn 
Irto  Intolerance  has  served  them  well  and 
they  are  quick  to  charge  "Interference  with 
•  'lie  rights  of  the  individual"  when  proper 
efforts  are  made  to  hamper  their  revolution- 
ary activities.  To  the  dictators  they  serve 
and  to  whom  they  would  have  us  pay  al- 
legiance, Indlvldtial  rights  are  nonexistent. 

In  the  countries  whose  Ideologies  they 
prattle,  all  life  revolves  around  the  state  and 
the  person:  the  family,  the  home  are  nothing. 
Unsympathetlcally  dictators  direct  every  act 
and  thought  of  the  boy  or  girl  along  rigid 
party  lines. 

Contrast  this  to  America  as  we  know  and 
love  It.  Here  all  Ufa  revolves  around  the  In- 
dividual—the  Government  Is  his  faithful  ser- 
vant, not  always  perfect  but  ever  desirous 
to  make  his  life  more  secure,  more  comfort- 
able and  more  pleasant.  In  America  we  are 
free  to  ssarch  our  own  minds  and  the  minds 
of  others  for  the  truth.  Youth  Is  a  happy 
psrlod  of  preparation  for  the  fullness  of  life 
to  follow. 

The  ambitions,  strength  of  character,  and 
the  loyalties  which  give  our  Individual  lives 
their  purposes  and  their  goals  are  freely  de- 
veloped during  our  youth.  In  America,  our 
boys  and  girls  are  free  to  choose  the  kind  of 
a  life  they  want  and  the  only  Itmiutlon  to 
suooese  Is  the  individual  capacity  to  stic- 
ceed  and  not  the  quick  purge  of  a  Jealous 

ZcSlOt. 

The  Ideal  In  government  which  we  have 
achieved  In  our  Union  Is  worth  the 
hunger  of  the  men  at  Valley  Forge.  It  Is 
worth  the  aching  muscles  and  blistered 
hands  suffered  by  the  sturdy  frontiersmen 
who  shoved  westward  along  unknown  trails. 
What  our  forebears  built  for  us  la  worth  our 
working  for  and  struggling  to  make  more  per- 
fect. We  want  peace  m  which  individual 
enterprise  and  application  of  energy  will 
bring  a  fuller  life  to  our  people.  To  our 
Citizens  there  can  be  no  peace  or  fullness 
of  life  without  the  freedom  we  know  so  well. 

It  Is  only  when  our  rights  are  Involved 
or  oerlously  menaced  that  we  resent  Injurlee 
or  make  preparation  for  our  defense.  All 
Americans  are  devoted  to  the  defense  of  our 
oountry,  which  has  been  built  through  sacri- 
fice and  matured  by  the  wisdom  of  Its  moat 
enltghuned  oltlaens. 


If  we  defend  America  and  its  ideals  our 
youth  will  never  be  found  wtoiting.  They, 
themselves,  will  guard  against  corruption  by 
subversive  activities.  They  wUl  make  sure 
that  the  subtle  efforts  of  the  undermining 
propagandist  are  ineffective.  They  will  t>e 
alert  to  meet  any  threat  to  our  democratic 
institutions,  either  from  within  or  without. 
They  will  maintain  the  greatness  of  the 
United  States  of  America.  They  will  insure 
that  a  part  of  that  greatness  will  sprLog 
from  the  freedom  and  tolerance  of  a  fair  aiid 
sympathetic  but  boldly  Just  citizenry.  If  we 
dedicate  our  energies  to  all  these  things, 
democracy  will  be  alive  and  strong  and 
America  will  still  be  Its  greatest  champion 
long  after  dictators  have  been  relegated  to 
oblivion. 


(Address  of  J.  Edgar  Hoover,  Director.  Fed- 
eral Bureau  of  Investigation,  at  the  annual 
commencement  exercises.  Holy  Croes  Col- 
lege. Worcester.  Mass..  2:30  p.  m.,  June  29, 
1944] 

A    CKADUATK'S    RESPONSlBILmr 

A  graduation  exercise  Is  like  the  passing 
of  another  milepost.  It  brings  you  a  little 
closer  to  your  destination.  When  you  will 
reach  that  destination  depends  on  how  you 
have  charted  your  cotirse. 

The  struggle  in  which  we  are  engaged  calls 
upon  every  man,  woman,  and  chUd  to  be 
Americans  first,  last,  and  always,  for  Amer- 
ica Is  merely  the  aggregate  of  all  her  peoples. 

The  Fascists  and  Nazis  were  not  the  only 
menace  to  our  Internal  security.  To  their 
forces  must  be  added  the  American  Commu- 
nists with  their  Godless,  truthless  philoso- 
phy of  life.  They  are  against  the  America 
our  forefathers  fought  and  died  for;  they 
are  against  the  established  freedoms  of 
America.  They  poee  behind  a  dozen  fronts; 
they  have  endeavored  to  infiltrate  practi- 
cally every  strata  of  life. 

When  they  preach  unity,  let  us  not  forget 
that  when  we  were  struggling  to  prepare 
for  defense,  they  preached  pacifism  and 
fought  our  efforts  to  aid  our  allies  and  to 
build  our  common  defenses.  For  true  Amer- 
icans there  can  be  no  unity  with  the  enemy 
within  and  no  compromise  with  those  who 
would  destroy  all  that  we  fight  for.  Theie 
is  »  distinction  between  respecting  our  ally 
Russia  and  respecting  those  within  our 
country  who  would  destroy  all  that  we  be- 
lieve In.  No  one  wishes  to  detract  any  from 
the  glorious  war  history  being  written  by 
the  Russian  people  In  protecting  their  soil. 
They  are  a  great  fighting  nation  and  have 
done  a  masterful  Job  at  war. 

But  when  it  comes  to  governmental  sys- 
tems, we  prefer  our  own  American  way.  and 
we  do  not  want  the  Communists  in  this 
country  attempting  to  undermine  our  de- 
mocracy or  any  of  our  Institutions,  I  have 
said  It  before,  and  I  repeat  It  now— America 
cannot  exist  half  demorrntlc  and  half  Com- 
munist or  Fascist.  The  Fnsclst-mlnded  ty- 
rant Is  no  different  from  the  native-born 
communistic  corruptlonlst.  We  are  proud  of 
our  American  form  of  government.  If  we 
want  to  Improve  on  It,  we  will  do  It  In  our 
own  way,  in  our  time,  and  with  our  own 
blueprint. 

Over  the  years  the  American  Communists 
have  developed  a  propaganda  machine  and  a 
nefarious  and  elaborate  school  system  of 
their  own.  Their  ofDclals  In  secret  and  public 
meetings  urge  that  the  propaganda  phase  of 
their  work  must  be  accelerated.  Brazenly, 
they  have  urged  the  development  of  courses, 
lectures,  and  assemblies  as  media  to  espouse 
the  Ideologies  of  Marxism  and  to  establish 
Ifarxlam  as  a  school  of  thought  in  the  United 
■tatee.  And  even  in  the  chameleon  cloak 
with  which  they  have  now  enshrouded  them- 
sslves,  the  American  Communists  still  pro- 
claim their  loyalty  to  MnrxUm.  the  antltli- 
•lis  of  American  democracy.  The  Oommunlst 


trojan   horse   has   now   become    the   trojan 
snake  in  American  life. 

They  continue  to  pervert  and  complicate 
the  solution  of  our  perplexing  domestic 
problems.  That  we  have  a  growing  problem 
of  Juvenile  delinquency  is  known  to  all  In- 
formed persons .  The  Communists  also  recog- 
nize this  and  see  In  it  an  opportunity  for 
further  infiltration.  The  mere  association  of 
the  names  American  and  democracy  with  the 
Communist  youth  movement  does  not  make 
the  organization  either  American  or  demo- 
cratic. One  Communist -front  organization 
Is  now  actively  engaged  In  fostering  youth 
recreation  centers,  a  laudable  project,  were 
It  not  for  the  sinister  purposes  that  motivate 
It.  The  enemies  of  our  Institutions  realize 
the  value  of  youth  and  recruit  them  for  their 
purposes.  They  make  many  recommenda- 
tions, bxit  they  overlook  the  one  fundamental 
cause  of  delinquency:  the  American  home. 
In  fact,  they  openly  state  that  the  responsi- 
bility for  the  rise  in  Juvenile  delinquincy 
must  he  placed  elsewhere  than  upon  the 
family  In  general. 

The  American  home  is  still  the  basis  of 
our  social  order,  and  the  Nation  will  never 
be  any  stronger  than  the  home.  I  urge  that 
you  who  graduate  today  resolve,  despite  the 
interruption  that  faces  you.  to  do  your  bit 
to  preserve  an  American  heritage  for  your 
children  still  unborn,  and  I  hope  the  day 
will  come  when  you  will  take  ycur  place  in 
American  life  with  a  determination  to  restore 
It  to  its  honored  and  rightful  place  In  the 
social  order. 

Too  many  do  not  believe  In  a  religious 
creed,  and  therefore  do  not  live  It.  Thev 
bring  forth  from  their  personalities  no  fruits 
of  vital  religion. 

Bestir  yourselves  to  live  by  God's  word  and 
apply  practically  In  your  dealings  with  your 
fellow  men  the  teachings  of  Justice  and  equal- 
ity toward  all  In  all  things.  The  mere  recog- 
nition of  this  principle  of  tolerance  Is  not 
enough.  It  must  be  translated  Into  fact. 
The  Invoking  of  the  procedures  of  law  can- 
not accomnllsh  It,  There  must  be  a  willing- 
ness and  determination  by  all  to  recognlae 
It  and  live  It. 

What  the  postwsr  crime  era  brings  wilt 
depend  upon  how  well  we  can  protect  the 
home  front,  if  there  Is  a  careful  planning.  If 
Industry  Is  quickly  converted.  If  women  who 
have  left  the  home  to  help  alleviate  the  man- 
power shortage  return  to  tk«lr  normal  pur- 
suits. If  we  can  preserve  our  democratic  ways. 
America  shoiild  be  bountiful  enough  to  pro- 
vide these  who  win  work  with  a  llvln<!  that 
should  satisfy  the  normal  desires  of  life 

If  circumstances  force  us  to  revert  to  fun- 
damentals. If  they  require  that  superficiali- 
ties be  eltmlnsted.  then  that  will  be  a  bleec- 
log  to  future  cenerstlons,  Tbe  path  to 
truth  is  found  In  adversity  which  laada  men 
to  religion.  America  was  ordalnrd  from  on 
high,  her  defillnles  have  been  guided  from  en 
high,  and  If  we  Americans  would  only  return 
In  unison  to  the  faith  of  our  forefathers,  to 
the  simple  faith  that  embraces  hope  and 
charity,  our  problems  would  appear  as  a  mi- 
rage of  the  desert.  It  will  not  sufBce  to  haea 
a  lofty  Ideal.  There  must  be  a  fearlers. 
strong-hearted  devotion  to  that  Ideal  If  It  Is 
to  become  a  part  of  our  American  life. 

The  Nation's  call  to  duty,  like  God's  call 
to  man.  Is  a  personal  one.  It  can  be  an- 
swered only  by  Individuals  Care  not  what 
others  may  think.  Be  right.  As  you  answer 
the  call  to  duty,  you  merit  the  rights  which 
are  yours  as  an  American. 

As  we  respond  to  the  duty  of  discharging 
our  personal  respouulblUties.  we  should 
translate  into  action  the  words  of  George 
Washington— "Let  us  raise  a  standard  tu 
which  the  wise  and  honest  can  repair;  the 
rest  Is  In  the  hands  of  Qud." 

Let  me  call  attention  to  the  fact 
finally.   Mr,    Speaker,    that   Dr.    Louis 
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Francin  Budens,  of  Notrf  Dame  Unlver- 
ally,  the  former  editor  of  the  Dtily 
Worker,  a  crusadlnn  Communtit  for  10 
years,  one  of  the  directors  of  the  Ameri- 
can CommunlJt  Party  and  its  spolcrs- 
man  in  the  columns  of  the  Dally  Work- 
er recently  appeared  beforr  our  commit- 
tee. We  asked  him  why  he  had  quit 
the  Communist  Party.  I  asked  him  what 
motivated  him  to  make  the  change  after 
his  many  years  as  one  of  America's  lead- 
ing Communists.  He  said  the  first  thing 
was  the  fact  that  in  Communi.'it  circles 
in  this  country  there  is  no  freedom  of 
elMtoe  for  the  members  of  the  party 
themselves;  they  are  dominated  and  dic- 
tated to  by  the  hierarchy  of  the  Ameri- 
ran  Communi.sts  They  lead  controlled 
lives,  taking  orders  from  the  top.  He 
said:  "I  was  losing  my  rights  of  Ameri- 
can freedom  In  working  with  the 
Communist  Party." 

The  second  reason  he  gave  was  that 
the  American  Communist  Party  Is  domi- 
nated by  foreign  agents  rather  than  by 
Its  so-called  American  leaders.  Dr. 
Budenz  attended  the  convention  where 
Browder  was  forced  out  as  national 
chairman  and  Poster  was  installed  in 
his  place.  This  change  was  directed  by 
a  French  Communist  who  belongs  to  the 
International  Communist  Comintern. 
Thus  American  Communists,  in  the 
words  of  Dr.  Budenz.  serve  simply  as  for- 
eign agents  and  owe  their  alleKiance  else- 
where than  to  the  United  States.  By  in- 
filtrating into  respectable  organizations 
and  by  forming  unrespectable  organiza- 
tions with  deceptively  attractive  and 
adroit  titles,  these  Communist  foreign 
agents  utilize  our  American  freedoms  to 
undermine  and  destroy  our  American 
liberties.  Some  day  I  shall  discuss  some 
of  the  other  revelations  which  Dr. 
Budenz  made  before  our  committee.  My 
time  today  is  about  exhausted.  Before 
concluding  I  do.  however,  desire  to  call 
to  the  attention  of  the  House  the  last 
report  filed  by  our  committee.  It  is 
Report  No.  19S6.  filed  on  the  tenth  day 
of  this  month,  and  it  is  now  available 
In  the  document  room. 

UEPORT   NO     1998 

In  this  report.  Mr.  Speaker,  our  com- 
mittee directs  the  attention  of  the  House 
Ways  and  Means  Committee  to  a  situa- 
tion which  we  discovered  in  the  Treasury 
Department  of  the  United  States.  It  in- 
dicates one  of  the  specific  methods  by 
which  subversive  groups  In  this  country 
manage  to  fleece  both  the  general  public 
and  tlie  Public  Treasury  at  one  and  the 
same  time.  I  shall  not  discuss  the  report 
further  at  this  time  but  I  do  commend 
It  to  the  attention  of  the  Congress  and 
the  country  and  especially  to  the  mem- 
bers of  the  Ways  and  Means  Committee. 

Mr.  Speaker,  we  are  about  to  vote  on 
what  is  tantamount  to  a  resolution  to 
continue  or  to  abolish  the  House  Com- 
mittee to  Investigate  Un-American  Ac- 
tivities. I  hope  it  will  be  a  roll-call  vote. 
Each  member  can  thus  publicly  record 
his  convictions  and  he  can  square  his  ac- 
tion with  his  own  conscience  and  his 
own  constituency.  I  hope  the  verdict  is 
decisive  one  way  or  the  other.  If  America 
Is  to  remain  American,  let  us  be  alert  to 
our  responsibilities  and  let  us  face  the 
Issues    squarely    without    alibi,   evasion, 


equivocation,  or  th( 


light  to  subversive 
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uae  of  red  herrings 


to  confuse  the  Issuis.  If  the  American 
people  and  the  legl.<<  ators  they  send  here 
to  repre.scnt  their  cdnvlctlons  and  reflect 
their  attitudes  desl-e  to  give  the  green 


elements  and  to  de- 


stroy the  only  comnlttee  in  either  House 
of  Congress  chargfd  with  the  mandate  of 
exposing  and  Investlkatlng  their  nefarious 
practices,  then  .so  le :  it  be 

As  for  me.  while  I  would  welcome  relief 
from  the  arduous  and  time-consuming 
duties  which  memlershlp  on  this  com- 
mittee Imposes.  I  s  lall  vote  to  continue 
its  existence  and  tc  finance  Its  activity. 
To  abolish  this  comi  ilttee  now  simply  be- 
cause we  are  threat*  ned  by  no  open  revo- 
lution would  be  as  f(  olhardy  as  to  destroy 
our  fire  departmem  because  we  face  no 
immediate  conflagr  ition.  or  to  liquidate 
our  Army  and  Navi  because  we  are  not 
engaged  In  hostilities.  An  old  South  Da- 
kota rancher  one  time  told  me.  Mr. 
Speaker,  "The  best  time  to  cure  snake 
bite  Is  before  It  hap  Jens."  I  believe  this 
is  good  advice  for  C  ingress  to  follow  to- 
day. 

Mr.  BOYKIN.  A  [r.  Speaker.  I  yield 
such  time  to  the  gertleman  from  Illinois 


[Mr.  Sabath]  as  he 
coacMrrrrs  on   un- 


may  desire. 


i  MZRICAN    PROPAGANDA 
ACni  TTIES 

Mr.  SABATH.  » [r.  Speaker,  in  an- 
swering the  unwarrs  nted  and  derogatory 
statement  made  by  the  gentleman  from 
Mississippi  [Mr.  Rawkin].  which  he  in- 
jected into  the  remarks  of  the  gentle- 
man from  South  Dikota  [Mr.  Mundt], 
I  desire  to  say  that  I  yield  to  no  man  in 
the  love  of  my  country  and  its  demo- 
cratic institutions,  ind  I  am  sure  that 
every  Member  whoir  the  gentleman  tried 
to  lil)el  is  as  patriot  c  as  I  am  and  as  is 
the  gentleman  from  Mississippi. 

Mr.  Speaker,  if  I  felt  and  could  feel 
that  the  committer  would  Investigate 
the  real  subversive  activities  and  un- 
American  propaganda.  I  would  vote  not 
only  for  this  additional  $75,000  but  for 
5  times  or  10  times  as  much.  Unfor- 
tunately, neither  th  ?  present  committee 
nor  the  old  Dies  ciimmittee  has  func- 
tioned in  a  way  to  give  me  confidence 
in  its  Impartiality  cf  purpose  or  proce- 
dure. It  is  being  used  for  assailing  and 
attacking  all  persons  of  liberal  views 
who  believe  in  labor,  in  progressive  and 
civic  organizations,  n  democratic  forms 
and  processes  of  government,  and  in  our 
constitutional  guaranties  of  free  speech, 
free  religion,  free  pr  'ss.  and  free  expres- 
sion of  opinion.  Notwithstanding  the 
statement  of  the  gentleman  from  Ala- 
bama [Mr.  BoYKiN  that  hundreds  of 
subversives  have  be<n  found  as  a  result 
of  the  old  Dies  committee  investigations, 
they  cannot  give  th(  names  of  any  per- 
sons, after  6  years  cf  expensive  investi- 
gations, formally  cit  ?d  for  un-American 
activities,  except  th'  three  outstanding 
Americans.  Robert  Morss  Lovett.  Wil- 
liam E.  Dodd.  and  [Goodman  Watson; 
and  the  Supreme  uourt.  in  its  recent 
opinion,  has  vindicajted  them. 


rOI   ALL   THE 


12   PAGES 


The  Dies  committee  and  this  commit- 
tee have  smeared,  noi  one.  but  thousands 
of  patriotic  men  aid  women,  without 
giving  them  a  chance  to  defend  their 
fair  names  and  repiitations.    I  greatly 


fear  that  under  the  leadership  and  direc- 
tion of  the  gentleman  from  Mississippi, 
who  appears  to  be  the  real  head  of  this 
committee,  with  no  reflection  intended 
to  the  chairman,  the  same  course  is  being 
pursued. 

This  committee  has  been  in  existence 
for  17  months.  Up  to  now  I  find  they 
have  Issued  three  little  reports— If  they 
can  be  called  reports — comprising  a  total 
of  12  printed  pages.  Two  of  the  reports 
deal  with  the  same  subject,  the  contempt 
citations  against  officers  of  the  Joint 
Antl-Pasclst  Refugee  Committee  of  New 
York.  There  Is  no  showing  of  evidence 
that  this  group  published  or  distributed 
any  subversive  or  un-American  propa- 
ganda. On  the  other  hand,  considerable 
evidence  has  been  offered  to  show  thSt 
the  Joint  Antl-Pasclst  Refugee  Com- 
mittee raised  and  disbursed  for  the  relief 
of  republican  refugees  who  fled  from 
the  persecutions  of  the  bloody  Franco 
regime  In  Spain  some  $354,000  In  1945. 
This,  according  to  the  report  made  to 
the  President's  War  Relief  Control 
Board,  did  not  go  into  any  political 
propaganda,  but  to  feed  starving  men. 
women,  and  children,  and  to  furnish 
them  drugs  and  medical  care  and  cloth- 
ing. Only  about  10  percent  of  the  total 
funds  raised  was  used  in  promotion  and 
administration;  It  seems  unlikely  they 
could  have  done  much  propagandizing. 
But,  of  course,  to  feed  these  republican 
children  is,  in  the  estimation  of  the  gen- 
tleman from  Mississippi,  subversive. 


SEVEN 


HUNDRED         THOUSAND         DOLLARS 
TAXPAYERS'   MONET   SPENT 


or 


The  Dies  committee  and  the  present 
committee  have  expended  a  total  of  close 
on  to  $700,000  of  the  taxpayers'  money. 
These  12  skimpy  pages  of  reports  based 
on  nearly  17  months  of  Investigations 
cost  the  taxpayers  about  $43,000  and  no 
recommendations  for  legislation  have  as 
yet  been  made.  You  owe  it  to  yourselves 
to  go  over  these  so-called  reports. 

I  am  informed  that  this  resolution  to 
appropriate  an  additional  $75,000,  with 
still  $7,000  unexpended,  was  requested 
from  the  Committee  on  Accounts  without 
a  formal  vote  of  the  Committee  on  Un- 
American  Activities;  that  only  four  mem- 
bers of  the  Committee  on  Un-American 
Activities  appeared  In  behalf  of  the  reso- 
lution, while  no  opponents  of  the  ap- 
propriation were  notified  the  resolution 
was  coming  up;  that  the  gentleman  from 
Mississippi  was  the  only  one  who  spoke 
at  any  length;  and  it  has  been  charged 
that  less  than  a  quorum  of  the  Committee 
on  Accounts  was  present  to  act  on  the 
request.  We  all  know  that  the  chairman 
of  the  Committee  on  Accounts,  the 
gentleman  from  Missouri,  whom  we  ad- 
mire and  have  confidence  In,  Is  111  in  the 
Naval  Hospital.  We  hope  he  will  be  able 
to  return  soon;  but  the  fact  remains  that 
at  the  meeting  in  which  this  resolution 
was  considered  neither  chairman  was 
present,  as  I  have  been  Informed. 

THESE    SHOULD    BE    INVESTIGATED 

On  February  18  I  sent  to  the  chairman 
of  the  Committee  on  Un-American 
Propaganda  Activities  a  letter  protesting 
against  the  injudicious  and  one-sided 
procedure  of  the  committee  counsel  and 
staff.  I  have  yet  to  receive  a  reply  to 
that  letter;  but  again  I  wish  to  bring  to 
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tbt  tfclMitlon  of  the  committee  and  the 
BoilM  that  the  org aniiattons  that  pre- 
ient  a  "clear  and  present  danger"  to  the 
country  have  not  been  Investigated.  I 
am  giving  a  list  here  of  just  a  few  organ- 
Isatloni  that  are  working  against 
America:  I  will  not  go  into  long  detail, 
but  I  Insist  that  these  groups  are  a 
greater  danger  to  Americanism  than 
those  that  have  been  subjected  to  the 
committee's  investigations  heretofore: 

First.  Ku  Klux  Klan:  Newspapers 
have  been  filled  with  stories  for  at  least 
10  months  about  the  resurgence  of  the 
Ku  Klux  Klan  in  the  South  and  in  Cali- 
fornia; the  fiery  cross  burns  on  a  hun- 
dred hills.  Klansmen  are  reported  to 
have  stolen  arms  in  California;  the  head 
of  the  Klan  says  he  has  hundreds  of  let- 
ters applying  for  membership.  It  Is  a 
matter  of  record  that  t)efore  the  war  the 
Klan  cooperated  closely  with  the  Ger- 
man-American Bund  to  keep  America 
from  preparing  for  the  war  that  was  com- 
ing. Why  Is  this  un-American  organiza- 
tion not  being  Investigated? 

Second.  Nazi  Party  members  lists: 
Committee  counsel  said  not  long  ago  he 
had  been  unable  to  discover  any  or- 
ganized Nazi  Party  in  America.  The  Kil- 
gore  sut)committee  of  the  Senate  Mili- 
tary Affairs  Committee  printed  a  list  of 
dues-paying  members  cf  the  German 
Nazi  Party.  Why  are  they  not  being  in- 
vestigated? 

Third.  National  Economic  Council:  Al- 
most every  week  I  get  literature  from  this 
organization  headed  and  run  by  Merwyn 
K.  Hart.  What  he  preaches  is  a  cor- 
porate fascism  similar  to  Mussolini's 
Fascist  Italy.  Why  is  this  not  being  in- 
vestigated? 

Fourth.  Phony  relief  rackets:  In 
Cleveland  it  was  found  that  the  Greater 
Cleveland  Committee  for  Relief  of  Mid- 
dle Europe  was  being  organized  by  Otto 
L.  Fricke,  a  former  attorney  for  the  Ger- 
man consulate,  associated  with  the  Nazi- 
financed  American  Fellowship,  and  an 
associate  of  George  Sylvester  Viereck  and 
Friedrlch  H.  Auhagen,  and  Karl  Ernst, 
once  associated  with  the  oflBcial  German 
Library  of  Information  pubUcation, 
Facts  In  Review.  Before  the  close  of  the 
war  Kurt  Mertig  was  organizing  a  soft- 
peace  movement,  using  the  techniques 
Viereck  used  after  World  War  I.  The 
generosity  of  the  American  people  is  be- 
ing used  by  these  wily  Nazi  propagan- 
dists for  their  own  end.  Why  are  they 
not  being  investigated? 

Fifth.  Arab  Office:  The  Anti-Nazi 
League  has  produced  documentary  evi- 
dence that  the  Arab  office  maintained  in 
the  Wardman  Park  Hotel  has  been  coop- 
erating closely  with  dangerous  domestic 
organizations  and  has  been  engaged  in 
propaganda  activities  to  attempt  "to  con- 
trol the  thoughts"  of  Americans.  Why 
has  this  not  been  investigated? 

Sixth.  American  Action  Committee: 
The  dangers  of  ultranationalism  have 
been  proved  in  two  world  wars.  Here  is 
an  ultranatlonalist  coalition  trying  to 
change  the  American  way  of  life.  Is 
this  being  investigated? 

Seventh.  The  Spanish  Falange  and 
Synarchism:  Many  writers  have  warned 
repeatedly  about  the  growth  of  these 
twin  Fascist  movements  in  California. 


New  Mexico.  Arlronft.  Trjcan.  Louisiana. 
Florida,  and  New  York.  Thi.n  is  definite- 
ly revolutionary:  the  purpose  Is  to  over- 
throw this  and  every  democratic  govern- 
ment in  the  Western  Hemisphere  by 
force  and  violence,  and  It  stems  directly 
from  the  Nazi  government.  Why  is  this 
not  being  Investigated? 

KtOI   UNOCX   PATRIOTIC   NAMES 

I  shall  not,  Mr.  Speaker,  continue  with 
this  catalog  of  dangerous  movements. 
There  are  many  more.  There  are  or- 
ganizations which  before  and  during  the 
war  were  recognized  tools  of  the  Nazi 
Party.  Some  are  appearing  again  under 
new  names.  Some  are  still  functioning 
under  their  old  names. 

We  must  not  be  fooled  by  high-sound- 
ing patriotic  and  rehglous  names.  They 
are  disguises  seized  by  enemies  of  this 
country  to  weaken  and  divide  us.  Some 
are  being  operated  by,  or  In  cooperation 
with,  the  defendants  still  under  indict- 
ment for  seditious  conspiracy. 

Let  me  cite  a  brief  list  of  organizations 
known  to  have  cooperated  directly  with 
Nazi  sources  to  Illustrate  how  they  steal 
the  trappings  of  patriotism  or  religion 
to  do  their  dirty  work:  Silver  Shirts. 
Anti-Conununist  Federation  of  America, 
KnightG  of  the  White  Camelia,  Militant 
Christian  Patriots.  American  Nationalist 
Confederation,  Christian  Mobilizers, 
American  Nationalist  Press  Association, 
American  Guards.  Defenders  of  the 
American  Faith,  Order  of  '76,  National 
Liberty  Party.    Those  are  but  a  few. 

Tear  away  the  masks,  and  ycu  find 
they  are  conducting  a  vicious  campaign 
of  un-Americanism.  in  violation  of  our 
Constitution  trying  to  divide  our  country 
and  create  prejudice  against  racial  and 
religious  groups. 

DANCER    FROM    FASCISM 

Some  of  the  most  outstanding  Ameri- 
can citizens,  whom  the  gentleman  from 
Mississippi  surely  could  not  charge  with 
being  disloyal,  have  warned  us  that  there 
is  greater  danger  to  our  democratic  form 
of  government  from  fascism  than  from 
those  few  misguided  and  so-called  Com- 
munists. 

This  committee  under  the  leadership  of 
the  gentleman  from  Mississippi  [Mr. 
Rankin  1  has  been  investigating  various 
departments  and  agencies  of  the  Govern- 
ment, trying  to  create  the  Impression 
that  there  are  thousands  upon  thousands 
of  men  and  women  employed  by  our  Gov- 
ernment who  are  antagonistic  to  our 
American  way  of  life.  Naturally,  the 
Republicans  will  support  this  resolution 
because  such  an  Investigation  reflects  up- 
on the  administration  adversely  and  they 
feel  they  will  gain  political  advantage 
from  it.  They  believe  prejudice  will  be 
created  against  the  administration  and 
this  will  inure  to  the  benefit  of  their  cam- 
paign. 

To  them,  and  to  those  Democrats  who 
follow  the  gentleman  from  Mississippi, 
[Mr.  Rankin]  I  say  candidly  they  are  not 
aiding  their  party. 

MILUONS   FOR   STATXTTORT    AGENCIES 

We  have  appropriated  millions  for  the 
FBI  under  the  leadership  of  J.  Edgar 
Hoover.  Only  a  few  days  ago  the  House 
recognized  his  patriotism  and  efficiency. 


So  far  as  I  am  aware,  and  there  has  been 
no  ofRclal  slutement  otherwise  to  rn- 
liirhten  me,  neither  the  old  Dies  com- 
mittee nor  the  present  committee  con- 
tributed one  whit  to  the  indirtments  for 
seditious  conspiracy  now  pi^ndlng.  That 
was  done  by  the  Department  of  Justice, 
by  the  Office  of  Naval  Intelligence,  by 
the  Military  Intelligence,  and  other 
statutory  investigative  agencies. 

Yet.  if  we  are  to  be  guided  by  the  gen- 
tleman from  Mississippi  and  others  who 
have  spoken,  ».e  should  discontinue  these 
appropriations  for  Federal  Investigative 
agencies. 

FOREIGN-BORN    ARE   LOTAL 

As  to  the  gratuitous  slur  against  those 
Americans  of  foreign  birth  or  foreign 
parentage  made  by  the  gentleman  from 
Texas  IMr.  Sumner  1.  as  I  said  to  him, 
and  I  repeat,  It  was  manifestly  uncalled 
for  because  those  A'ho  came  to  our  shores 
to  seek  liberty  and  freedom  and  oppor- 
tunity have  proved  their  loyalty,  indus- 
try, good  citizenship,  and  patriotism  in 
no  uncertain  way.  They  served  their 
country  and  spilled  their  blood  no  less 
in  World  War  I  than  in  World  War  II: 
they  acted  with  valor  and  distinction 
and  wholeheartedly.  Far  from  weaken- 
ing our  form  of  government  and  our  de- 
mocracy, they  have  strengthened  it  In 
every  way.  have  helped  to  build  up.  de- 
velop, and  enrich  our  Nation;  and  it  is  in 
great  measure  due  those  brave  and  cou- 
rageous adopted  sons  and  daughters  that 
we  have  today  the  greatest,  most  pro- 
gressive, and  most  prosperous  country  in 
the  world. 

COMMITTEE    CLAIMS     ARE     DOUBTED 

Those  statements  of  great  service  to 
the  executive  departments — State.  Jus- 
tice, FBI,  War,  Navy,  and  so  on— are 
ridiculous.  I  have  inquired  as  to  how 
many  inquiries  have  been  made  by  the 
different  departments.  They  state  uni- 
formly that  they  have  made  a  few  In- 
quiries because  they  try  to  obtain  perti- 
nent information  from  every  source, 
even  of  this  committee;  but  they  state 
that  they  do  not  rely  unduly  on  this  com- 
mittee. 

Mr.  Speaker,  I  have  contended  in  the 
past,  and  maintain  now.  that  the  FBI, 
with  Its  trained  investigative  staff,  is  the 
proper  agency  of  the  Government  to  in- 
vestigate subversive  and  un-American 
activities. 

HOW    ABOUT    MILUONS    OF    MAZI    VICTIMS? 

The  gentleman  from  Mississippi,  ap- 
parently for  no  other  purpose  than  to 
create  resentment  and  prejudice,  would 
have  us  l)elleve  that  thousands — yes; 
hundreds  of  thousands — are  being  killed 
in  Poland  under  the  new  government. 
When  has  he  shown  sympathy  for  or 
called  attention  to  the  millions  of  these 
unfortunate  Polish  people  slaughtered, 
massacred,  burned,  starved,  beaten, 
clubbed,  and  tortured  by  the  Nazis?  It 
seems  to  me  he  has  shown  little  interest 
in  the  victims  of  Nazi  barbarism  and 
cruelty,  nor  does  he  point  out  or  criticize 
the  actions  of  the  Nazis,  nor  of  the 
Falangists  in  Spain,  who,  according  to 
reports,  are  daily  shooting  down  those 
who  seek  freedom  from  Franco's  bloody 
oppression   and    hordes    of    mercenary 
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Moors.  At  the  same  time  he  and  his 
committee  subjected  to  investigation  and 
public  derogation  an  organization  which 
succored  and  aided  the  thousands  of 
Spanish  citizens  who  fled  for  their  lives 
to  Prance,  Portugal,  north  Africa, 
Mexico,  Cuba,  and  Ecuador. 

SCANT    OPPOSI    APPROPKIATION 

I  have  had  hundreds  of  letters  and 
telegrams,  Mr.  Speaker,  expressing  op- 
position to  the  continuance  of  this  witch- 
hunting  Committee  on  un-American 
Activities  and  to  the  granting  of  any 
further  funds.  I  concur  wholeheartedly 
in  the  critici.'^ms  made  of  the  committee's 
conduct  and  of  the  Member  most  re- 
sponsible for  bringing  it  to  life  and  for  its 
conduct,  made  by  the  gentleman  from 
Washington  I  Mr.  Coffee],  the  gentle- 
men from  New  York  [Mr.  Marcantonio. 
Mr.  Celler,  and  Mr.  OToole],  and 
others,  and  regret  that  many  others  de- 
sirous of  s(>eaking  against  the  appropri- 
ation could  not  gain  time  in  which  to  be 
heard. 

The  gentleman  from  Mississippi  at  all 
times  boasts  that  his  activities  are  in 
defense  of  Chri:>tianity.  I  do  not  be- 
lieve a  real  Christian  would  be  so  unfair, 
unjust,  and  intolerant  of  the  rights  and 
beliefs  of  others. 

I  have  spoken  already  of  subversive  or- 
gan;zations  which  parade  under  patriotic 
or  religious  names  and  titles  when  in 
fact  they  are  and  always  have  been  aided 
and  financed  and  supported  by  Nazi  and 
Fascist  sympathizers  at  home  and  abroad, 
far  more  dangerous  to  our  free  institu- 
tions and  national  sovereignty  than  a 
committee  feeding  Spaniards  who  fl?d 
from  death  and  a  concentration  camp. 
ff—  ~f  r'— 3  understudies  and  paid 
h  .ved  pay  or  financial  rs- 

£i5;.ance  from  Visrick  and  his  agents, 
some  directly  and  some  indirectly. 
Vlerick  has  been  imprisoned:  but  his 
stooges  and  hirelings,  many  of  them,  are 
stUl  at  la:  S3.  Fascism  is  not  dead.  The 
N::zi  idea  is  not  buried  with  Hitler.  If 
we  are  to  give  this  money  to  the  com- 
mittee on  un-American  propaganda  ac- 
tivities, Mr.  Speaker,  let  us  be  sure  it  is 
going  to  be  used  to  inv3stigate  all  kinds 
0/  un-American  propaganda. 

Mr.  BOYION.  Mr.  Speaker,  I  yield  2 
minutes  to  the  gentleman  from  California 
fMr.  DoYLKl. 

THE  AtrrHORITT  AND  riTNCTIONING  OF  COMMn- 
TZZ  INCOMPAT3LE  WTTH  ESTABLISHED  AMER- 
ICAN   JtnUSPRtTDENCE 

Mr  DOYLE.  Mr.  Speaker,  I  voted  for 
the  issuance  of  the  contempt  Fubpsnas 
asked  for  by  cur  House  Un-American  Ac- 
tivities Committee.  If  there  is  any  Mem- 
ber who  would  be  immediately  intolerant 
of  my  words  to  be  this  day  spoken,  that 
Mnaber  could  net  have  done  more  than 
Iteve  in  upholding  the  arms  of  the  com- 
mittee, when  apparently  within  its  juris- 
dietion  as  a  duly  constituted  committee  ct 
ttte  House.  May  I  make  it  further  clear 
that  if  the  sum  of  $75,000  is  not  sufficient 
to  adequately  protect  the  principle  of  the 
American  form  of  government,  as  desig- 
nated by  our  American  Constitution  as 
agaiost  threat  of  truly  subversive  activi- 
tlea  or  destruction  by  force,  either  from 
within  or  without,  then  I  am  in  favor  of 
appropriating  a  sum  which  is  adequate. 
I  will  not  knowingly  tolerate  the  creation 
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of  any  propaganda  or  activity  designed 
to  result  in  the  u$e  of  force  or  violence 
against  our  form  if  government  as  guar- 
anteed by  our  Cor^stitution.  So  with  me. 
it  is  not  the  amoiint  of  money  involved 
which  is  the  detei-mining  factor. 

TTie  time  of  1  nour  is  entirely  inade- 
quate and  insufficient  within  which  to  this 
day  determine  the  Issues  involved,  for 
the  substantial  ri  ghts  and  privileges  of 
American  citizens  are  this  day  being  de- 
termined upon.    F  rankly.  I  feel  that  much 
of  the  discussion  \  ^hich  has  preceded  has 
been  immaterial  and  irrelevant,  so  far 
as  the  issues  befo'e  us  this  day  are  con- 
cerned.   For,  Mr.  Speaker,  the  questions 
before  us  to  decide  are  two:  First.    Is  it 
neces.sary  to  have  the  Un-American  Ac- 
tivities Committee  as  a  committee  of  this 
House?    Second,    [s  the  committee  set  up 
as  now  constituteil  under  House  Resolu- 
tion 5.  passed  Jan  iary  3,  1945,  consistent 
and  compatible  wi  h  the  established  prin- 
ciples of  law  and  jurisprudence  as  prac- 
ticed and  followed  in  our  beloved  Nation? 
Answering  my  c  wn  first  question,  I  will 
frankly  say  that  :  believe  the  FBI  is  the 
only    presently     luly    constituted    and 
qualified  agency    )f  the  American  Gov- 
ernment to  protec  the  American  Govern- 
ment    from     sui  versive     un-American 
propaganda  activities,  either  from   do- 
mestic origin  or  frsm  without  our  bound- 
aries.   A  few  mil  utes  ago  a  gentlemen 
stated  that  the  F  31  wa.s  not  authorized 
under  law  to  ma  :e  such  invcstigation.s, 
but  I  will  say  tha  ;  he  gave  no  authority 
for  such  a  statemi  nt  and  that,  assuming 
that  his  statemen ;  is  well-founded,  then 
I  advocate  the  changing  of  our  Federal 
statute  so  that  the  FBI  is  duly  authorized 
within  the  law  to  handle  this  work.    We 
take  cur  hats  off  to  this  great  investi- 
gating agency  in  all  other  matters,  and 
why  should  it  net  apply  the  same  in- 
tegrity and  ability  to  investigations  of 
alleged  un-Americ  an  propaganda  as  well. 
It  is  the  only  ager  cy  of  our  Government 
financed,   personreled.   and   giving   ftill 
time  to  such  assig  led  duties  and  respon- 
sibilities.   What  c  )jection  is  there  to  as- 
signing to  it  this  duty  now  being  more 
or  less  inadequately  done  by  this  House 
committee.    I  repeat  that  with  me  it  is 
not  a  matter  of  (xpense.    It  is  a  mat- 
ter of   believing    that  the  FBI  is  im- 
mensely more  qualified  and  experienced 
to  do  this  job.   It  is  the  agency  created  for 
such  purposes,  anl  it  is  the  one  agency 
that  can  do  it  mo  it  efflciently,  effective- 
ly, and  promptly,  and  without  the  taint 
of  petty  politics,    )ersonalities,  persecu- 
tions, or  prcsecutic  ns.    Therefore,  have  it 
understood,  gentlemen,  that  I  favor  our 
form  of  governmiint  being  protected — 
but  to  the  ma::imum.    Therefore,  I  favor 
the  study  and  investigation  of  un-Amer- 
ican activities  to  be  done  by  the  FBI 
and  not  by  a  committee  of  this  House 
which   must   necessarily   be   dependent 
upon  change  of  personnal  thereof  and 
upon  other  emergencies  and  expediencies 
which  do  not  aris»  through  sy.stematic, 
thorough-going  work  by  the  FBI.     We 
can  remove  any  pi  obability  of  just  criti- 
cism or  condemnai  ion  on  our  own  House 
Committee  on   Ur  -American  Activities, 
or  any  member  thereof  acting  in  the 
spirit  and  for  the  jiurpose  of  prosecution 
or  persecution  or  defiance    of    political 
enemies  or  opponei  its  by  placing  this  un- 


American  activities  Investigation  work  in 
the  FBI,  where  I  believe  it  belongs.  The 
fact  that  we  are  only  taking  an  hour  to- 
day to  determine  this  highly  important 
matter,  and  the  fact  than  we  only  took  an 
hour  in  the  late  contempt  citations, 
should  be  proof  that  this  House  believes 
itself  too  busy  with  other  matters,  which 
it  considers  more  important,  to  give 
enough  time  to  this  matter  to  do  it  full 
Justice. 

Explaining  my  second  point,  I  will 
further  say  that  it  is  incompatible  and 
inconsistent  with  the  established  Ameri- 
can law  to  permit  any  person  to  sit  in 
dual  capacity  of  judge  and  jury.  It  is 
likewise  incompatible  to  allow  any  per- 
son to  sit  as  judge  or  jury  where  that 
person  has  a  personal  interest  in  the  out- 
come of  the  matter  before  the  court  or 
before  the  committee.  Can  there  be  any 
question  but  that  at  least  one  member 
of  our  present  Un-American  Activities 
Committee  considers  that  he  has  a  per- 
sonal interest  in  the  outcome  of  this  ap- 
propriation of  $75,000,  and  that  he  has 
a  pergonal  interest  in  perpetuating  this 
Un-American  Activities  Committee  at 
this  time,  instead  of  allowing  the  FBI 
to  do  it.  when  within  the  last  few  minutes 
you  heard  and  saw  the  distinguished 
gentleman  from  Mississippi  take  from 
his  pocket  and  refer  to  a  letter  indicat- 
ing that  certain  groups  of  people  were 
soliciting  money  to  campaign  against  him 
for  reelection  in  his  district  in  Mis.sis- 
sippi  in  this  very  political  campaign? 
Furthermore.  I  have  frequently  heard 
.several  Members  of  this  distinguished 
body  who  are  now  strongly  in  favor  of 
appropriating  this  money,  speak  in  an 
emphatically  intolerant  vein  against  cer- 
tain organiz3d  groups  in  America.  Yet, 
some  of  these  very  Members  indicate  they 
are  being  opposed  for  reelection  by  these 
very  groups  in  their  own  districts.  If 
that  is  not  establishing  that  they  have  a 
personal  interest  in  the  outcome  of  this 
committee's  functioning,  then  what  fur- 
ther evidence  do  we  need?  And,  if  any 
member  of  the  Un-American  Activities 
Committee  of  the  House  is  being  opposed 
for  reelection  by  the  group  which  has 
already  been  investigated  or  which  it  is 
proposed  to  investigate,  how  then  can 
that  committee  member  be  unbiased  and 
impartial  in  such  investigation  in  an 
American  way?  A  person  undertaking 
to  sit  as  a  judge  in  a  case  and  having 
such  personal  interest,  would  not  only  be 
considered  unethical  and  biased,  but 
might  well  be  considered  in  terms  of  im- 
peachment if  such  interest  was  undis- 
closed. 

Such  inconsistencies  are  not  only  un- 
fair to  the  accused  or  to  those  being  in- 
vestigated, but  such  inconsistencies  and 
procedures  incompatible  with  our  Ameri- 
can way  of  life  makes  the  House  subject 
to  just  condemnation  by  the  American 
public,  in  my  judgment.  Why  should 
we  not  apply  the  same  high  ethical  rules 
of  conduct  and  substantial  procedure  to 
our  own  committee  functioning  and 
actions,  as  are  universally  applied  to  our 
American  courts?  No  ethical  lawyer 
would  tolerate  a  judge  sitting  on  a  bench 
or  a  juryman  in  the  jury  box,  known  by 
that  lawyer  to  have  a  personal  interest 
either  directly  or  Indirectly  in  the  matter. 
Why  then  do  wo,  as  a  House  of  this  great 
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Congress,  continue  to  so  cauduct  these 
matters  in  a  manner  which  is  incompat- 
ible with  the  best  traditions  and  prin- 
ciples of  our  established  rules  of  court 
ethics  and  ccmduct? 

If  we  would  be  perfectly  frank  with 
ourselves  and  our  Nation  at  this  moment, 
I  doubt  not  that  some  Members  of  this 
House  would  be  compelled  to  admit  that 
they  are  desirous  of  appropriating  this 
$75,000  and  continuing  this  committee  at 
this  time  for  the  reason  that  the  activities 
of  the  committee,  under  its  present  pol- 
icy, will  directly  or  indirectly  help  to 
strengthen  the  political  campaign  of 
some  Members  in  this  House. 

Is  this  not  an  unsound  basis  on  which 
to  establish  and  conduct  a  committee  of 
this  house?  Is  it  not  rather  the  rights 
and  freedom  of  American  citizens  to  have 
the  protection  of  the  principle  of  the 
form  of  our  American  Government  as 
guaranteed  by  our  Constitution,  which 
should  be  the  sole  objective  of  the  ex- 
penditure of  this  money?  I  believe  that 
the  continuation  of  our  form  of  govern- 
ment within  the  limits  of  our  Constitu- 
tion is  the  ideal  and  objective  we  should 
fight  and  work  for.  and  that  it  is  shame- 
fully inconsistent  for  us  to  allow  the  po- 
litical destiny  of  any  individual,  or  party, 
or  group  to  be  determinative  of  our  ac- 
tion in  the  premises.  I  believe,  further- 
more, that  any  Member  of  this  House 
who  finds  he  has  a  personal  interest  in 
the  outcome  of  any  investigation  at  any 
time  should  not  function  on  the  com- 
mittee, or  should  at  least  refuse  to  sit  as 
a  member  of  the  committee  in  Its  quasi- 
jurisdictional  capacity  during  the  time 
that  such  investigation  is  moving  for- 
ward. That  is  what  an  ethical,  honest- 
to-God  judge  in  a  court  would  do.  Why 
should  we  establish  a  committee  which 
functions  in  a  judicial  capacity  to  a  large 
extent  and  permit  it  to  violate  the  estab- 
lished tenets  of  our  American  juris- 
prudence? 

In  making  these  remarks  I  do  not  in- 
tend to  criticize  any  Member  of  this 
House  nor  any  committee  of  this  House. 
I  do  criticize  the  system  by  which  we  are 
presently  functioning  in  this  particular. 

Lastly,  House  Resolution  5  does  not  de- 
fine nor  undertake  to  delineate  what  con- 
stitutes un-American  activities.  There 
Is  no  boundary  line,  no  definition,  no 
chart  or  compass  by  which  our  com- 
mittee is  governed  as  to  what  does  or 
does  not  constitute  im-American  activ- 
ities. Yes,  I  know  that  in  section  40  (c) 
it  specifies  that  it  relates  to  the  diffvision 
within  the  United  States  of  subversive 
and  un-American  propaganda.  But, 
gentlemen,  what  is  subversive  activities? 
What  is  un-American  propaganda? 
Who  is  to  determine  what  constitutes 
subversive  and  un-American  activities? 
Congress  has  never  defined  the  same,  nor 
has  the  Un-American  Activities  Commit- 
tee of  the  House  defined  what  It  consid- 
ers subversive  or  un-American  activities. 
Therefore,  we  now  find  ourselves  in  a 
position  where,  in  this  particular,  we  are 
governed  by  the  temperaments  and  de- 
cisioos  of  men  who  are  not  yet  bound  by 
the  determination  of  the  Congress  as  to 
what  Congress  Itself  determines  to  be 
Bubversive  or  un-American. 


I  strongly  advocate  the  earliest  possi- 
ble determination  by  Congress  of  what 
should  guide  the  committee  in  this  par- 
ticular. I  strongly  advocate  the  earliest 
possible  hearing  before  the  Supreme 
Court  to  get  a  decision  on  "all  fours." 
Ours  must  be  a  government  of  funda- 
mental laws  and  not  a  government  de- 
pendent em  personalities,  frailties,  or 
complexes  of  men.  For  this  reason, 
among  others,  I  again  advocate  that 
this  highly  Important  and  necessary 
work  be  done  by  the  FBI.  I  have  no 
sympathy  or  accord  with  any  person  or 
group  of  persons  who  are  interested  in 
the  overthrow  or  dissolving  of  our  Amer- 
ican form  of  government  as  guaranteed 
by  oiu-  Constitution.  I  shall  fight  to  the 
last  ditch  against  any  propaganda  so 
designed.  I  regret  any  expression  in 
words  by  any  Member  of  this  House 
which  may  indicate  that  any  Member 
of  the  House  who  oppe>ses  this  appropria- 
tion is  therefore  classified  as  un-Ameri- 
can. Such  expression  by  any  such  Mem- 
ber is  further  added  proof  of  such 
intolerance  of  other  men's  sincere 
opinions,  as  requires  that  this  sort  of 
investigation  and  protection  of  the 
American  form  of  government  should 
only  be  done  by  those  who  do  not  have 
personal  political  interest  in  the  outcome 
thereof,  and  be  done  by  those  who  are 
primarily  charged  with  that  duty.  To 
this  end  I  bespeak  that  our  beloved  form 
of  American  government,  as  guaranteed 
by  our  Constitution,  would  be  best  pre- 
served by  rules  of  law  consistent  with 
our  American  jurisprudence  instead  of 
by  the  differences  of  men  who  do  not 
yet  have  any  law  or  definition  to  govern 
their  acts  in  such  matters. 

Mr.  BOYKIN.  Mr.  Speaker,  I  yield 
1  minute  to  the  gentleman  from  Wiscon- 
sin [Mr.  Biemiller], 

Mr.  BIEMILLER.  Mr.  Speaker,  last 
week  end  the  Democratic  Party  of  Wis- 
consin had  its  biennial  State  conven- 
tion at  which  a  thousand  delegates  were 
present,  a  good  cross-section  of  the  State 
of  Wisconsin,  including  farmers,  busi- 
ness men.  housewives,  teachers,  and 
workers.  That  convention  voted  unani- 
mously asking  that  the  Committee  on 
Un-Americstn  Activities  be  abolished. 
This  action  was  taken  because  the  con- 
vention recognized  the  smear  technique 
that  is  being  used,  a  smear  technique  as 
old  as  American  history.  In  the  days 
when  reactionary  and  conservative  poli- 
ticians used  the  word  "Jacobin"  instead 
of  "Communist"  they  termed  Thomas 
Jefferson  and  his  disciples  Jacobins. 
That  was  the  great  cry  of  that  day.  In 
the  days  of  Andrew  Jackson,  the  phrases 
were  "Barnburners  '  and  "Loco  Focos." 

In  other  words,  those  who  fought  for 
democracy  and  who  fought  for  the  rights 
of  the  people  have  always  been  smeared 
by  the  reactionary  and  conservative 
politicians. 

Wisconsin  Democrats  believe  that  is 
what  the  present  set-up  is — more  smear 
technique  in  the  worst  tradition  of 
American  reactionaries. 

Also  we  have  not  forgotten  the  so- 
called  Investigation  of  Gerald  L.  K. 
Smith,  arch-Fascist,  by  the  Dies  com- 
mittee.    The   committer,   supposed   to 


represent  the  dignity  and  honor  of  the 
United  States  Government  and  of  this 
House,  listened  for  hours  to  a  ditribe 
against  our  late  revered  President, 
FYanklin  D.  Roosevelt.  Th»jy  listened 
while  an  avowed  Fascist  branded  Mr. 
Roosevelt  a  Communist,  a  Fascist,  and  a 
traitor.  And  not  one  single  member  of 
that  committee  who  was  present  raised 
his  voice  in  protest. 

Are  we  to  spend  the  taxpayers'  money 
to  have  one  of  our  greatest  Presidents 
vilified?  Are  we  to  obtain  free  publicity 
for  the  worst  enemies  of  our  country*  to 
smear  our  national  leaders?  I  am  con- 
vinced that  the  Committee  on  Un- 
American  Activities  does  not  sen'e  the 
best  interests  of  this  country  and  I  am 
opposed  to  giving  them  one  red  cent  to 
continue  their  red-baiting  and  rumor- 
mongering. 

Mr.  BOYKIN.  Mr.  Speaker,  I  yield 
the  balance  of  my  time  to  the  gentle- 
man from  Mississippi  LMr.  RahkinI. 

AMERICANISM   TESSUS   COMMUNISM 

Mr.  RANKIN.  Mr.  Speaker,  the  line 
is  fairly  well  drawn  here  today  between 
Americanism  and  communism. 

The  ones  who  attack  the  Committee 
on  Un-American  Activities  and  misrep- 
resent It  throughout  the  country,  cf 
course,  are  opposed  to  one  dollar  b3ing 
appropriated  for  that  committee  to  help 
protect  the  American  institutions  against 
un-American  activities  of  those  elements 
that  are  conspiring  to  destroy  this  Gov- 
ernment. 

The  leader  on  the  other  .<;ide,  the  gen- 
tleman from  New  York  [Mr.  MaRcan- 
Tomol,  took  considerable  pains  to  at- 
tack me.  You  remember  during  the  Hit- 
ler-Stalin pact,  when  the  Communists 
were  picketing  the  White  House,  the 
gentleman  from  New  York  [Mr.  Marcan- 
tonio] voted  against  every  single  appro- 
priation for  national  defense,  and  if  his 
policy  had  been  carried  out  untold  thou- 
sands of  American  txjys  would  have  died 
in  this  war  for  want  of  the  weapons  with 
which  to  fight.  If  I  remember  correctly, 
on  the  vote  on  one  naval  appropriation 
bill  the  measure  passed  by  383  to  1 — that 
one  opposing  vote  being  cast  by  the  gen- 
tleman from  New  York  [Mr.  Marcan- 
tonio]. This  is  no  personal  matter  of 
mine.  I  was  not  present  when  the  com- 
mittee voted  to  investigate  some  of  these 
very  organizations  that  have  been  men- 
tioned here  today,  but  when  we  brought 
them  in  and  it  was  indicated  that  they 
were  engaging  in  some  surreptitious  un- 
American  activities,  and  the  committee, 
in  accordance  with  the  mandate  of  this 
Congress,  demanded  that  they  show  their 
books,  and  they  refused,  we  cited  them 
for  contempt,  and  everyone  who  has 
attacked  me  or  the  Committee  on  Un- 
American  Activities  here  today,  or  prac- 
tically every  one  of  them,  voted  against 
that  citation. 

Let  me  say  a  word  in  reply  to  the  gen- 
tleman from  Michigan  [Mr.  Sadowski] 
with  reference  to  the  Poles — those  imfor- 
tunate  i>ersecuted  people  of  western  Eu- 
rope from  whom  he  is  descended.  I 
wonder  if  he  knew  that  the  atheistic 
Communists  have  raped  more  innocent 
women,  murdered  more  innocent  men. 
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plundered  more  helpless  individuals,  and 
robbed  more  homes  than  has  ever  been 
done  before  within  the  confines  of  the 
Polish  Empire  in  all  the  history  of  Eu- 
ropean civilization? 

In  one  of  their  booklets  advocating 
a    "Negro    Soviet"    for    the    Southern 

States 

Mr.  SABATH.    Mr.  Speaker,  wiU  the 
gentleman  yield? 
Mr.  RANKIN.    No:  I  cannot  yield. 
In  other  words,  when  they  take  over, 
as  the  Communist  leaders  boast  they  are 
.  going  to  do,  the  white  women  of  the 
South  would  suffer  the  same  fate  as  is 
now   being   meted   out    to   the   helpless 
Christian  women  of  Poland. 

Mr.  SADOWSKI.  Mr.  Speaker,  will 
the  gentleman  yield  to  me.  because  he 
mentioned  my  name? 

Mr.  RANKIN.  No.  Mr.  Speaker.  I  de- 
cline to  yield.  He  got  up  here  and  made 
an  unwarranted  attack  on  me  a  while 
ego.  and  I  shell  decline  to  yield  to  him. 
By  his  attacks  on  this  committee,  he  is 
encouraging  those  Communists  who  are 
destroying  the  Christian  people  of  Po- 
land and  plotting  the  overthrow  of  the 
Government  of  the  United  States. 

Some  men  came  in  to  .see  me  the  other 
day,  men  with  the  strains  of  worry  in 
their  faces.  They  said.  We  are  not  from 
Europe,  but  our  people  hve  there." 
Some  of  them  were  in  Poland,  some  in 
Czechoslovakia,  some  in  Latvia,  Lithu- 
ania, and  some  of  them  were  from  other 
Communist-occupied  countries.  They 
said.  Letters  are  pouring  into  our  people 
not  by  the  tens,  not  by  the  thousands  or 
the  tens  of  thousands,  but  by  the  hun- 
dreds of  thousands  from  the  Christian 
men  and  women  of  occupied  Europe  ap- 
pealing to  America  to  do  something,  to 
get  America  to  put  a  stop  to  the  raping 
of  innocent  women,"  Christian  women, 
if  you  please,  the  people  from  whom 
many  of  you  sprang,  "the  murdering  of 
innocent  men,  the  plundering  of  their 
homes  and  the  robbing  of  the  peasants." 
Read  our  own  press  reports  of  what  took 
place  in  Bulgaria  and  shudder. 

This  same  element  of  atheistic  Com- 
munists are  undermining  this  Govern- 
ment, raising  money,  if  you  please,  to  go 
into   the   individual    congressional    dis- 
tricts to  try  to  defeat   real  American 
Congressmen  in  order  to  get  control  of 
the  Government  of  the  United  States. 
They  shall  not  pass! 
Now  let  us  call  the  roll. 
Mr.  LARCADE.    Mr.  Speaker.  I  rise  In 
support  of  the  pending  legislation,  and  I 
desire  to  tay  that  it  is  my  opinion  that, 
It  is  more  importai.i  than  ever  in  the 
history  of  our  country  that  the  work  and 
acUvities    of    the    Committee    on    Un- 
American    Activities    should    continue. 
Mr.  Speaker,  I  think  that  this  appropria- 
tion will  be  money  expended  in  a  most 
important     and     necessary     way.    Mr. 
Speak3r.  I  wish  at  this  time  to  say  also 
that   I   appreciate   the  work   that   the 
former  Committee  on  Un-American  Ac- 
Uvities performed  under  the  leadership 
of  a  former  Member  of  this  House,  the 
Honorable  Martin  Dies,  and  I  would  re- 
spectfully recommend  to  the  Memtjers  of 
this  House,  for  preferred  reading,  the 
bock  entitled  "Trojan  Horse  in  America" 
the  au.hor  of  which  is  Mr.  Martin  Dies. 


The  SPEAKER 
tleman    from 
All  time  has  expir^ 

Mr.  BOYKIN. 
the  previous  question 

The  previous  question 

The  SPEAKER, 
the  resolution. 

Mr.   MARCANT0NIO 
on  that  I  demand 

The  yeas  and 

The  question 
were — yeas  240.  naj-s 
ent '  1,  not  voting 


Mississippi 


^r.  Speaker,  I  move 

was  ordered. 
The  question  is  on 

Mr.    Speaker, 
he  yeas  and  nays, 
najys  were  ordered. 

taken;   and  there 
81,  answered  "pres- 
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Aberneth; 

Allen.  111. 

Allen.  La. 

Almond 

Andersen, 
H  Carl 

Anderson.  Calif 

Andresen. 
August  H. 

Andrews.  Ala. 

Angell 

.Arends 

Arnold 

AuchlncloM 

Barrett.  VJjro. 

Barry 

Bates.  Ky. 

Bates.  Ma^«. 

Beall 

Beckwortl-i 

Bennett.  &Io. 

Blabop 

Bolton 

Boykln 

Bradley.  U\ch. 

Bretam 

Brooks 

Brown.  Oa 

Brown.  Ohio 

Bryson 

Buck 

Buflett 

Bui  winkle 

Burch 

Butler 

Byrnes.  Wis. 

Camp 

Campbell 

Canfleld 

Cannon.  Mo. 

Case.  S.  Dak. 

Chapman 

Chelf 

Chenoweth 

Chiperfleid 

Church 

Clements 

Clevenger 

Cllppinger 

Cole.  Kans. 

Cole.  Mo. 

Colmer 

Cooley 

Cooper 

Corbett 

Cox 

Cravens 

Crawford 

Cunningham 

Curtis 

D'Alesandro 

Daughton,  Va. 

Davis 

Dlrksen 

Dolliver 

Dondero 

Doughton,  N.  C 

Drewry 

Durham 

Dworshak 

Earthman 

Eaton 

Ellis 

Ellsworth 

Elsaesser 

Elston 

Ervln 

Fallon 

Fellows 

Penton 

Fisher 

Flannagan 
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Puller 

Gary 

GathlAgs 

Gibsoi 

GlUesi  le 

Gillie 

Crood^n 

Gosaet  t 

Grant, 

Grant 

Gregory 

Griffiths 

Groes 

Gwini 

Gwyni  le, 

Hagen 

Hale 

Hall 


Edw  n  Arthur 


?ndr  cks 


?.m<  y 


U. 


lai  1 


Miller. 
MlU.s 
Morriso^ 
Mundt 


The  time  of  the  gen- 
has    expired. 
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Ala. 
Ind. 


N.  Y. 

'.  Iowa 


Ind. 


Halle*:  c 

Hancoik 

Hare 

Kameii. 

Hays 

He 

Henry 

Herter 

Heseltfn 

Hess 

Hill 

Hobbs 

Ho;vei 

Koffra4n 

Hope 

Howell 

Jennli  gs 

JenseE 

Johnsc 

Jchnadn, 

Johnsc  n. 

Lutl:  er  A. 
Johnsqn.  Okla. 
Jones 
Jonko^n 


;<  n 


Call/. 
111. 


Judd 

Kea 

Kee/e 

Kelly 

Kllburh 

Kilday 

Landis 

Lane 

Lanh 

larcad  > 

Lathai i 

LePevr 

Lemke 

Leslns^l 

Lewis 

Lyle 

McConhell 

McCow  ?n 

McGeh  pe 

McGrei  ;or 

McKen  tie 

McMilUn,  S.  C. 

McMill  (n.  m. 

Mahon 

Maloiur 

Ifonaso 

liaiufl(  Id,  Tex. 

Martin  Iowa 

Martin  Mass. 

Mason 

Mathe^ 

May 

MerroD 

Mlchen  er 


lebT. 


Murphy 

Murray.  Tenn. 

Murray,  Wis. 

Norblad 

Norrell 

OBrlen.  Mich. 

O'Hara 

O'Konskl 

O'Neal 

Pace 

Pe*.er«on.  Pla. 

Peterson,  Ga. 

Philbln 

Phillips 

Pickett 

Pittenger 

Plpeser 

Poage 

Price,  Fla. 

Priest 

Rains 

Ramey 

Randolph 

Rankin 

Reed.  III. 

Reed.  N.  Y. 

Ree.s.  Kans. 

Richards 

Rlley 

Rivers 

Rlziey 

Robertson,  Va. 

Robsjon.  Ky. 

Rockwell 

Rogers.  Fla. 

Rogers.  Mass. 

Sawcer 

Schwabe.  Mo. 

Schwabe,  Okla. 

Scrlvner 

Shafer 

Sharp 

Short 

Sikes 

Simpson.  111. 

Slaughter 

Smith.  Ohio 

Smith.  Va. 

Smith.  Wis, 

Sparkman 

Springer 

Stefan 

Stevenson 

Sumner.  111. 

Sumners,  Tex. 

Taber 

Talbot 

Talle 

Taiver 

Thomason 

Tlbboti 

Trimble 

Vinson 

Vorys.  Ohio 

Vursell 

Wadsworth 

Weichel 

West 

Whitten 

Whlttlngton 

Wickersham 

Wlgglesworth 

Wilson 

Winstead 

Winter 

Wolcott 

Wolverton,  N.  J. 

Woodruff 

Worley 

Zimmerman 


Bailey 

Baldwin.  N.  Y. 
Barrett.  Pa. 
BlemiUer 
Bloom 
Bradley.  Pa. 
Carnahan 
Celler 
Coffee 
Grosser 
Dawson 
Delaney. 
John  J. 
Dingell 

Douglas.  Calif. 
Douglas,  Dl. 
Doyle 
Eberharter 
Engel   Mich. 
Feighan 
Fernandez 
Flood 
Fogarty 
Gallagher 
Gardner 
Geelan 
CH)rdon 
Oorskl 
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Granahan 

Granger 

Green 

Hand 

Harless.  Ariz. 

Havenner 

Healy 

Hedrick 

Hoi:  field 

Hook 

Huber 

Hull 

Izac 

Jackson 

Johnson, 

Lyndon  B. 
Kean 
Kee 

Kefauver 
Kelley  Pa. 
Keogh 
King 
Klein 

Kopplemann 
McOlinchey 
Midden 
Man.- field. 

Mont. 
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Marcantonio 

Miller.  Calif. 

Neely 

O'Erien.  ni. 

O  Toole 

Outland 

Price,  ni. 

Rabaut 

Rabin 

Rayfiel 

Resa 

Robinson.  Utah 

Rogers.  N.  Y. 

Rowan 

Ryter 

Sabath 

Sadowskl 

Savage 

Sheridan 

Smith.  Maine 

Somers,  N.  Y. 

Spence 

Stockman 

Sullivan 

Tbomas.  Tex. 

Tolan 

Voorhls.  Calif. 

Woodhouee 


ANSWERED  "PRESENT"— 1 

Murdock 

NOT  VOTING  108 


Adams 

Oearhart 

Morgan 

Andrews.  N.  Y. 

Gerlach 

Norton 

Baldwin,  Md. 

GlOord 

Patman 

Harden 

Gillette 

Patrick 

Bell 

Gore 

Patterson 

Bender 

Graham 

Pfeifer 

Bennet,  N.  Y. 

HaU. 

Plumley 

Blackney 

Leonard  W. 

Powell 

Bland 

Harris 

Quinn.N.  Y. 

Bonner 

Hart 

Reece,  Tenn. 

Boren 

Hartley 

Rich 

Brumbaugh 

Hebert 

Robertson, 

Buckley 

Heffernan 

N  Dak 

Bunker 

Him  haw 

Rodgers.  Pa. 

Byrne.  NY. 

Hoch 

Roe.  Md. 

Cannon.  Fla. 

Holmes.  Mass. 

Roe.  NT. 

Carlson 

Holmes,  Wash. 

Rooney 

Case.  N.J. 

Horan 

Russell 

Clark 

Jarman 

Sheppard 

Clascn 

Jenkins 

Simpson.  Pa 

Cochran 

Johnson,  Ind. 

Starkey 

Cole,  N  Y 

Kerr 

Stewart 

Combs 

KInzer 

Stlgler 

Courtney 

Kirwan 

Sundstrom 

Curley 

Knutson 

Tay:or 

DeLacy 

Kunkel 

Thorn 

Delaney. 

LaFollette 

Thomas.  N.  J. 

James  J. 

Lea 

Torrens 

DEwart 

LeCcmpte 

Towe 

Domengeaux 

Link 

Traynor 

EUlott 

Luce 

Walter 

Rngle,  Calif. 

Ludlow 

Waslelewskl 

Folger 

Lynch 

Weaver 

Forrpd 

McCormack 

Welch 

Fulton 

McDonough 

White 

Gamble 

Mankin 

Wolfenden.  Pa 

Gavin 

Monroney 

V/cod 

So  the  resolution  was  agreed  to. 
The   Clerk   announced   the   following 
pairs : 
On  this  vote: 

Mr.  Tavlor  for.  with  Mr.  Porand  against. 

Mr.  Knutson  for,  with  Mr.  De  Lacy  against. 

Mr.  Roe  of  Marjland  for.  with  Mr.  Bennet 
of  New  York  against. 

Mr.  Jenkins  for,  with  Mr.  Rooney  against. 

Mr.  Thomas  of  New  Jersey  for.  with  Mr. 
Patterson  against. 

Mr.  Domengeaux  for,  with  Mr.  Powell 
against 

Mr.  Horan  for.  with  Mr.  Pfeifer  against. 

Mr.  Roe  of  New  York  for,  with  Mr.  Fulton 
against. 

Mr.  Kinzer  for.  with  Mr.  Bender  against. 

Mr.  Wood  for,  with  Mr.  Torrens  against. 

General  pairs  until  further  notice : 

Mr.  Sheppard  with  Mr.  Plumley. 

Mr.  Bell  with  Mr.  Rich. 

Mr.  Engle  of  California  with  Mr,  Simpson 
of  Pennsylvania. 

Mr.  Bunker  with  Mr.  Johnson  of  Indiana. 

Mr.  HefTernan  with  Mr.  Wolfenden  of  Penn- 
sylvania. 
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Patman  with  Mr.  Blackney. 

Hart  with  Mr.  D"Ewart. 

Hubert  with  Mr.  Holmes  of  Massachu- 


Quinn  of  New  York  with  Mr.  Graham. 
Hoch  with  Mr.  Holmes  of  Washington. 
Monroney  with  Mr.  Cole  of  New  York. 

Mr  Courtney  with  Mr.  Hartley. 

Mr.  Walter  with  Mr.  Gamble. 

Mr.  Waslelewskl  with  Mr.  Carlson. 

Mr.  James  J.  Delaney  with  Mr.  Brumbaugh. 

Mr.  Folger  with  Mr.  Reece  of  Tennessee. 

Mr.  Lynch  with  Mr.  Welch. 

Mr.  Gore  with  Mr.  Rodders  of  Pennsylvania. 

Mr.  Link  with  Mr.  Gifford. 

Mr.  Boren  with  Mr.  Clason 

Mr.  Harris  with  Mr.  Gillette. 

Mi.  Byrne  of  New  York  with  Mr.  Sund- 
strom. 

Mr.  Lea  with  Mr.  Kunkel. 

Mr.  Cochran  with  Mr.  LeCompte. 

Mr.  Bonner  with  Mr.  Robertson  of  North 
Dakota. 

Mr.  Combs  with  Mr.  Andrews  of  New  York 

The  result  of  the  vote  was  announced 
as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the 
table. 

GENERAL   LEAVE   TO   EXTEND   REMARKS 

Mr.  BOYKIN.  Mr.  Speaker.  I  ask 
unanimous  consent  that  all  Members 
may  have  five  legislative  days  in  which 
to  extend  their  remarks  on  the  resolu- 
tion ju.<;t  passed. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ala- 
bama? 

There  was  no  objection. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mrs.  DOUGLAS  of  California.  Mr. 
Speaker,  I  ask  unanimous  consent  that 
on  Thursday  next  after  disposition  of 
matters  on  the  Speaker's  desk  and  at  the 
conclusion  of  any  special  orders  hereto- 
fore entered  I  may  have  permission  to 
address  the  House  for  1  hour. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
California?  • 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  LANE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the  Rec- 
ord in  two  instances  and  to  include  two 
resolutions. 

Mr.  BUNKER  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record. 

Mr.  McGEHEE  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  article  by  Oscar 
Vcgl. 

Mr.  VOORHIS  of  California  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Record  on  two  subjects  and 
to  include  extraneous  matter  in  both  in- 
stances. 

Mr.  SADOWSKI  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  speech  delivered  by 
Secretary  Wallace  at  Detroit. 

Mr.  ROWAN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  an  article  from  the 
Chicago  Tribune  on  heroism  of  our  col- 
league. Edward  A.  Kelly. 

Mr.  REED  of  New  York  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  an  editorial. 


Mr.  GOODWIN  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial. 

Mr.  WOODRUFF  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  in  two  instances,  in  one  to  in- 
clude an  address  by  Herbert  Hoover,  and 
in  the  other  to  include  an  editorial. 

Mr.  JOHNSON  of  lUinois  asked  and 
was  given  permission  to  extend  his  re- 
marks In  the  Record  and  include  an  edi- 
torial. 

Mr.  ARENDS  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  in  two  instances,  in  each  instance 
to  include  an  editorial  from  the  New 
York  Times. 

Mr.  PITTENGER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  newspaper  article 
written  by  Roy  Richards  which  appeared 
In  the  newspapers  of  May  15. 

Mr.  JUDD  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  press  statement. 

Mr.  SMITH  of  Wisconsin  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  RCcord  in  three  instances, 
in  two  to  include  editorials,  and  in  the 
third,  a  news  item. 

Mr.  MUNDT  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  Include  an  editorial  entitled 
"Let's  Talk  Direct  to  Russia"  taken  from 
the  Detroit  Free  Press. 

Mr.  HAVENNER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  statement  by  the 
legislative  director  of  the  American  Vet- 
erans of  the  World  War  concerning  vet- 
erans' pensions,  together  with  a  table. 

Mr.  RANDOLPH  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial. 

Mr,  FERNANDEZ  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  copy  of  the  pro- 
gram for  the  memorial  services  to  be 
held  on  May  28. 

INTERNAL  REVENUE   CODE 

Mr.  DOUGHTON  of  North  Carolina. 
Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of 
House  Joint  Resolution  353. 

The  Clerk  read  the  resolution,  as  fol- 
lows: 

Resolved,  etc..  That  section  403  (d)  (3)  of 
the  Revenue  Act  of  1942  (relating  to  the  re- 
lease of  certain  powers  of  appointment)  is 
amended  by  striking  out  "July  1,  1846" 
wherever  It  appears  and  inserting  in  lieu 
thereof  "July  1.  1947";  and  section  452  (c) 
of  the  Revenue  Act  of  1942  Is  amended  to 
read  as  follows : 

"(c)   Release  before  July  1.  1947: 

"(1)  A  release  of  a  power  to  appoint  be- 
fore July  1.  1947,  shall  not  be  deemed  a 
transfer  of  property  by  the  Individual  pos- 
sessing such  power. 

"(2)  This  subsection  shall  apply  to  all 
calendar  years  prior  to  1947  and  to  that 
part  of  the  calendar  year  1947  prior  to  July 
1.  1947." 


Is  there  objection  to 
the    gentleman    from 


The  SPEAKER, 
the    request    of 
North  Carolina? 

Mr.  MARCANTONIO.  Mr.  Speaker, 
reserving  the  right  to  object,  I  would  like 
to  have  an  explanation  of  this  resolu- 
tion. 


Mr.  DOUGHTON  of  North  CaroUna. 
Mr.  Speaker.  House  Joint  Resolution  353 
Is  an  amendment  to  the  Revenue  Act  of 
1942  further  extending  the  time  for  the 
release  of  powers  of  appointment  for  the 
purposes  of  certain  provisions  of  the  In- 
ternal Revenue  Code.  It  has  been  ex- 
tended several  times  in  order  to  allow 
those  persons  holding  such  powers  to  re- 
adjust their  affairs  and  release  such 
powers  without  incurring  liability  to  es- 
tate or  gift  tax.  The  Bureau  of  Internal 
Revenue,  the  Treasury  Department,  and 
the  staff  of  the  Joint  Committee  on  In- 
ternal Revenue  Taxation  are  studying 
this  matter,  and  they  think  they  will 
soon  be  able  to  make  a  report  as  to  cer- 
tain changes  necessary  to  be  made  in 
the  law.  It  is  important  that  we  grant 
this  further  extension  in  order  to  give 
further  time  so  that  the  matter  can  be 
studied  and  appropriately  legislated 
upon.  May  I  say  that  it  has  the  unani- 
mous approval  of  the  Committee  on 
Ways  and  Means. 

Mr.  REED  of  New  York.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  DOUGHTON  of  North  Carolina. 
I  yield  to  the  gentleman  from  New  York. 
Mr.  REED  of  New  Yjrk.  It  amounts 
to  this  as  the  lowest  common  denomina- 
tor: Under  the  revenue  law  of  1926  these 
estates,  where  there  was  an  appointment 
either  to  a  person  to  handle  the  estates 
or  the  person  administerins;  them  in  a 
will  or  trust  or  otherwise.  Escaped  taxa- 
tion. The  law  was  changed  in  1942  to 
make  them  taxable,  and  the  result  has 
been  that  hundreds  of  thousands  of  wills 
have  had  to  be  reexamined  and  are  still 
being  reexamined  throughout  the  coun- 
try. These  extensions  are  simply  to  do 
justice  to  these  people  who  drew  their 
wills  and  made  these  appointments  under 
the  law  of  1926. 

This  joint  resolution  extends  to  July 
1,  1947,  the  period  for  releasing  certain 
powers  of  appointment  without  incur- 
ring liability  for  estate  or  gift  taxes. 

The  Revenue  Act  of  1942  made  a  num- 
ber of  significant  changes  in  the  law 
dealing  with  powers  of  appointment 
which  affected  holders  of  preexisting 
powers,  among  which  there  were  many 
fiduciaries. 

To  determine  whether  these  powers, 
even  though  not  exercised,  were  subject 
to  the  estate  or  gift  tax.  required  a  thor- 
ough investigation  of  many  trust  instru- 
ments and  wills  and  involved  compli- 
cated questions  of  interpretation  of  State 
and  local  law. 

In  order  to  enable  holders  of  these 
powers  to  adjust  their  affairs  in  the  light 
of  new  legislation.  Congress  provided  in 
the  Revenue  Act  of  1942  that  such  pow- 
ers could  be  released  prior  to  January  1, 
1945,  if  the  power  was  created  on  or  be- 
fore October  21,  1942.  Subsequent 
amendments  have  extended  this  date  to 
July  1,  1946. 

The  entire  legislation  of  the  1942  act 
relating  to  powers  of  •  appointment  is 
being  reexamined  by  our  joint  staff,  the 
Treasury  staff  and  outside  groups,  in- 
cluding the  American  Bar  Association 
and  the  American  Bankers  Association, 
and  undoubtedly,  amendatory  legisla- 
tion will  be  proposed. 
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It  is  is  believed  that  the  studies  of  these 
groups  will  have  been  completed  in  suf- 
ficient time  to  permit  us  to  legislate  on 
this  matter  prior  to  July  1,  1947.  par 
ticularly  in  connection  with  preexisting 
powers. 

In  view  of  these  considerations,  our 
committee  has  deemed  it  advisable  to 
grant  a  further  extension  for  the  release 
of  powers  of  appointment.  This  reso- 
lution, accordingly,  extends  the  grace 
period  up  to  July  1,  1947,  so  that  the 
matter  can  be  entirely  canvassed  and 
desirable  changes  made. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina? 

There  was  no  objection. 

The  joint  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

FEDERAL   EMPLOYEES  PAY   BILL  OP   1946 

Mr.  RANDOLPH.  Mr.  Speaker.  I  call 
up  the  conference  report  on  the  bill  'S. 
1415)  to  Increase  the  rates  of  compensa- 
tion of  cflBcers  and  employees  of  the  Fed- 
eral Government,  and  ask  unanimous 
consent  that  the  statement  of  the  mana- 
gers on  the  part  of  the  House  be  read  in 
lieu  of  the  report. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  West 
Virginia? 

Mr.  CASE  of  South  Dakota.  Reserving 
the  right  to  object,  Mr.  Speaker,  the  Sub- 
committee on  War  Department  Appro- 
priations this  morning  held  hearings  at 
which  the  question  of  Army  personnel 
came  up.  No  one  was  able  to  tell  us 
whether  or  not  the  estimates  that  were 
submitted  to  the  committee  were  based 
upon  the  same  figures  that  were  avail- 
able to  the  conferees  during  their  con- 
sideration of  the  pay  bill.  Will  the  gen- 
tleman tell  us  the  date  of  the  figures 
which  were  used  In  determining  the  ceil- 
ing for  Army  personnel?  I  notice  the  re- 
port as  printed  in  the  Record  Indicates 
a  ceiling  of  176.000  for  the  War  Depart- 
ment at  the  end  of  the  fiscal  year  June 
30.  1947 

Mr.  RANDOLPH.  The  inquiry  of  the 
gentleman  from  South  Dakota  is  very 
pertinent,  because  the  figures  for  the 
War  Department  were  given  to  the  com- 
mittee of  conference  last  week  and 
agreed  to  by  the  Budget,  so  they  are  the 
very  latest  figures.  I  am  certain  we  can 
predicate  our  action  upon  that  informa- 
tion. 

Mr.  CASE  of  South  Dakota.  In  work- 
ing on  the  appropriation  bill  and  con- 
sidering the  personnel  requests  for  the 
different  branches,  we  should  have  the 
figures  which  were  submitted  to  tne  com- 
mittee of  conference,  otherwise  there 
would  be  no  legislative  authorization  for 
employment  of  a  larger  number  of 
people. 

Mr.  RANDOLPH.  The  gentleman  is 
correct  in  that  observation. 

Mr.  CASE  of  South  Dakota.  I  am  go- 
ing to  withdraw  my  reservation  of  ob- 
jection but.  before  doing  so.  may  I  say 
that  I  think  the  conferees  have  done 
well  with  a  very  difficult  Job.  They  had 
two  bills  before  them,  neither  one  of 


expr(  ss 


they 


which   was   entire 
final  result  appears 
good,  considering 
from  which  the 
I  congratulate  the 
they  did,  and 
the  long  series  of 
and   the   effort 
complish  the  resu 
Mr.  RANDOLPHl 
man. 

The  SPEAKER, 
the  request  of  the 
Virginia? 
There  was  no 
The  Clerk  read 
The  conference 
are  as  follows: 


y   satisfactory.     The 
to  me  to  l)e  unusually 
he  extreme  positions 
cohimittee  had  to  work. 
:onferees  on  the  work 
my  appreciation  of 
conferences  they  had 
put   forth   to   ac- 
ts achieved. 
I  thank  the  gentle- 


Is  there  objection  to 
gentleman  from  West 

opjection. 
he  statement, 
•eport  and  statement 


tie 


ire 
ag^  eed 


The  committee  of 
agreeing   votes   of 
amendments   of   the 
1415)    to  Increase  t 
of  officers  and  emplo^- 
ernment,    having 
conference,  have 
do  recommend  to 
follows; 

That  the  Senate 
ment   to   the 
the  text  of  the  bill 
with   an  amendmen 
the  matter  prop>ose< 
House  amendment 
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"Eectjon  1.  This 
'Federal  Employees 

'•INCRXASE  IN 

•"Sec.  2.   (a)   Each 
basic  compensation 
of  the  Classiflcatlon 
and  supplemented. 
subEection  (b)  of 
creased  by   14  per 
num  whichever  is 
no   such   rate   shall 
than  25  per  centum, 
shall  be  considered 
of    basic    compensa 
section. 

•'(b)  <1)  The 
graph  under  the 
and  Custodial  Serv 
Clafisiflcatlon  Act  o 
hereby  amended  to 
vided.  That 
be  paid  at  the  rate 
head  charwomen  at 
hour'. 

"(2)   Such   section 
provide  the  followini 
for     positions     in 
service : 

"Grade  1.  90  to  97 
"Grade  2,  $1.04  to 
"Grade  3.  $1.20  to 
"Grade  4.  $1.35  to 
"(C)   The  increase 
compensation 
not   be  construed  tc 
crease'  in  compensat 
of  section  7  (b)   (1) 
of  1923.  as  amended 
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Ire 
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"INCREASE    IN    PAT    R 

AND     IMMIGRANT 


thB 


"Sec.  3.  Each  of 
compensation   provided 
'An  Act  to  adjust 
tain    employees    in 
approved  May  29. 
plemented,  and  thoafe 
end  paragraph  of  sec  ion 
tlon  Act  of  1917,  as 
mented,    are    hereby 


the 
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t  may  be  cited  as  the 
1  ay  Act  of  1946". 

CLASS  nCATlON  ACT  PAT  RATES 

of  the  existing  rates  of 

provided  by  section   13 

Act  of  1923.  as  amended 

I  xcept  those  affected  by 

section,  is  hereby  in- 

um  or  $250  per  an- 

e  greater,  except  that 

be   Increased   by   more 

Such  augmented  rates 

to  be  the  regular  rates 

I  ion    provided    by    such 


iso  to  the  fifth   para- 
!ng  "Crafts.  Protective, 
In  section  13  of  the 
1923.   as    amended,    is 
read   as   follows:    "Pro- 
working  part  time 
90  cents  an  hour,  and 
the  rate  of  95  cents  an 


Is    amended    so    as    to 

rates  of  compensation 

he     clerical -mechanical 

ents  an  hour. 
1.12  an  hour. 
1.27  an  hour. 
11.49  an  hour, 
n  existing  rates  of  basic 
by  this  section  shall 
be  an  'equivalent  in- 
on  within  the  meaning 
the  Classification  Act 


FOR    CUSTOMS    CLERKS 
INSPECTORS 

existing  rates  of  basic 
by  the  Act  entitled 
compensation  of  cer- 
the    Customs    Service', 
as  amended  and  sup- 
provided  by  the  sec- 
24  of  the  Immigra- 
amended  and  supple- 
Increased    by    14    per 


centum  or  $250  per  annum  whichever  Is  the 
greater,  except  that  no  such  rate  shall  be 
increased  by  more  than  25  per  centum. 
Such  augmented  rates  shall  be  considered  to 
be  the  regular  rates  of  basic  compensation. 

"INCREASE  IN  STATUTOBT  PAT  RATES  IN  THE 
EXECUTU'E  BRANCH  NOT  UNDER  CLASSIFICA- 
TION ACT 

"Sec.  4.  Rates  of  basic  compensation  spe- 
cifically provided  by  statute  (including  any 
Increase  therein  computed  In  accordance 
with  section  e02  (b)  of  the  Federal  Employees 
Pay  Act  of  1945)  for  positions  in  the  execu- 
tive branch  or  the  District  of  Columbia 
municipal  government  which  are  not  in- 
cluded in  section  102.  as  amended,  of  the 
Federal  Employees  Pay  Act  of  1945  or  in 
the  District  of  Columbia  Teachers'  Salary 
Act  of  1945.  and  are  not  increased  by  any 
other  provision  of  this  Act.  are  hereby  In- 
creased by  14  per  centum  or  $250  per  annum 
whichever  is  the  greater,  except  that  no 
such  rate  shall  be  increased  by  more  than 
25  per  centum.  Such  augmented  rates 
shall  be  considered  to  be  the  regular  rates  of 
basic  compensation. 

"INCREASE     IN     PAY     RATES     IN     THE     LEGISLATIVE 
BRANCH 

"Skc.  S.  (a)  The  first  sentence  of  section 
501  of  the  Federal  Employees  Fay  Act  of 
1945  is  fimended  by  inserting  before  the 
period  at  the  end  thereof  a  comma  and  the 
following:  'plus  (A)  14  per  centum  of  his 
rate  of  compensation  (including  the  addi- 
tions thereto  resulting  from  the  application 
of  the  foregoing  percentages),  or  (B)  $250 
per  annum,  whichever  is  the  greater,  except 
that  such  rate  of  compensation  shall  not  be 
Increased  by  more  than  25  per  centum'. 

"(b)  The  second  sentence  of  such  section 
501  is  amended  to  read  as  follows:  'The 
additional  compensation  provided  by  this 
section  and  section  502  shall  be  considered  a 
part  of  the  basic  compensation  of  any  such 
officer  or  employee  for  the  purposes  of  the 
Civil  Service  Retirement  Act  of  May  29,  1930, 
as  amended.' 

"(c)  Section  502  of  such  Act  Is  amended 
to  read  as  follows: 

"  '  ABDITXONAL  COMPENSATION  IN  LIEU  OF 
OVERTIME 

"  'Sec.  502.  Each  officer  and  employee  In  or 
under  ihe  legislative  branch  entitled  to  the 
beneflCT  of  section  501  o.*  this  Act  shall  be 
paid  additional  compensation  at  the  rate  of 
10  per  centum  of  the  aggregate  of  the  rate 
of  his  basic  compensation  and  the  rate  of 
additional  compensation  received  by  him 
under  section  501  of  this  Act." 

"INCREASE  IH  PAT  RATES  IN  THE  JUDICIAL  BRANCH 

"Sec.  6.  (a)  The  first  sentence  of  section 
521  of  the  Federal  Employees  Pay  Act  ol 
1945  is  amended  by  inserting  before  the  pe- 
riod at  the  end  thereof  a  comma  and  the 
following:  'plus  (A)  14  per  centum  of  his 
rate  of  compensation  (including  the  addi- 
tions thereto  resulting  from  the  application 
of  the  foregoing  percentages),  or  (B)  $250 
per  annum,  whichever  is  the  greater,  except 
that  such  rate  of  compensation  shall  not  be 
increased  by  more  than  25  per  centum'. 

"(b)  The  second  sentence  of  such  section 
521  Is  amended  to  read  as  follows:  "The  lim- 
itations of  86,500  and  $7,500  with  respect  to 
the  aggregate  salaries  payable  to  secretaries 
and  law  clerics  of  circuit  and  district  judges, 
contained  in  the  eighth  paragraph  under  the 
head  "Miscellaneous  Items  of  Expei.-se"  In 
The  Judiciary  Appropriation  Act,  1946  (Pub- 
lic Law  Numbered  61.  Seventy-ninth  Con- 
gress), or  In  any  subsequent  appropriation 
Act,  shall  be  increased  by  the  amounts  nec- 
essary to  pay  the  additional  basic  compensa- 
tion provided  by  this  section,  and  the 
changes  in  the  rates  of  basic  compensation 
in  the  Classification  Act  of  1923.  as  amended, 
made  by  section  405  of  this  Act  and  section  2 
of  the  Federal  Employees  Pay  Act  of  1946 
shall  not  be  taken  into  account  in  fixing 
salaries  under  any  such  apprcpriation  Act.' 
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"(c)  Section  522  of  such  Act  is  amend'jd 
to  read  as  follows: 

••  'ADDTTIONAL   COMPENSATION    IN    LIEU   OF 
OVERTIME 

•"Sec.  522.  (a)  Each  officer  and  employee 
of  the  Supreme  Court  of  the  United  States 
entitled  to  the  benefits  of  section  521  of  this 
Act  shall  be  paid  additional  compensation 
at  the  rate  of  10  per  centum  of  the  rate  of 
his  basic  compensation.  As  used  in  this  sub- 
section the  term basic  compensation"  in- 
cludes the  additional  basic  compensation  pro- 
vided by  section  521  of  this  Act. 

"'(b)  The  additional  compensation  pro- 
vided by  subsection  (a)  of  this  section  shall 
be  considered  a  part  of  the  basic  compen- 
sation of  any  such  officer  or  employee  for  the 
purposes  of  the  Civil  Service  Retirement  Act 
of  May  29,  1930,  as  amended." 

"LIMITATION   ON  AGGREGATE  RATE  PAYABLE 

"Sec.  7.  (a)  Section  603  (b)  of  the  Federal 
Employees  Pay  Act  of  1945  is  amended  by 
Inserting  after  the  words  'by  reason  of  the  en- 
actment of  this  Act'  the  words  'or  any 
amendment  thereto.' 

"(b)  Notwithstanding  any  other  provision 
of  this  Act,  no  officer  or  employee  shall,  by 
reason  of  the  enactment  of  this  Act.  be  paid 
with  respect  to  any  pay  period,  basic  com- 
pensation, or  basic  compensation  plus  any 
additional  compensation  provided  by  the 
Federal  Employees  Pay  Act  of  1945.  as 
amended,  at  a  rate  In  excess  of  $10,000  per 
annum. 

"vessel   EMPLOYEES 

"Sec.  8.  (a)  Section  102  (d)  of  the  Federal 
Employees  Pay  Act  of  1946  Is  amended  to  read 
as  follows: 

"'(d)  This  Act,  except  sections  606  and 
607.  shall  not  apply  to  employees  of  the 
Transportation  Corps  of  the  Army  of  the 
United  States  on  vessels  operated  by  the 
United  States,  to  vessel  employees  of  the 
Coast  and  Geodetic  Survey,  to  vessel  em- 
ployees of  the  Department  of  the  Interior, 
or  to  vessel  employees  of  the  Panama  Rail- 
road Company." 

"(b)  Section  606  of  such  Act  Is  amended 
to  read  as  follows: 

'■  'VESSEL   EMPLOYEES 

"  Sec.  606.  Employees  of  the  Transporta- 
tion Corps  of  the  Army  of  the  United  States 
on  vessels  operated  by  the  United  States, 
vessel  employees  of  the  Coast  and  Geodetic 
Survey,  vessel  employees  of  the  Departn>ent 
of  the  Interior,  and  vessel  employees  of  the 
Panama  Railroad  Company,  may  be  compen- 
sated in  accordance  with  the  wage  practices 
of  the  maritime  industry.' 

"compensatory     TIME     OFF    FOB     XRRECULAE     OR 
occasional   OVERTIME   WORK 

"Sec.  9.  Section  202  (a)  of  the  Federal  Em- 
ployees Pay  Act  of  1945  is  amended  by  sulk- 
ing out  'forty-eight  hours'  and  Inserting  In 
lieu  thereof  'forty  hours". 

"NIGHT  PAT   DIFFERENTIAL 

"Sec  10.  That  part  of  section  301  of  the 
Federal  Employees  Pay  Act  of  1945  which  pre- 
cedes the  first  proviso  is  amended  to  read  as 
follows:  'Any  officer  or  employee  to  whom 
this  title  applies  who  is  assigned  to  a  regu- 
larly scheduled  tour  of  duty,  any  part  of 
which,  including  overtime,  falls  between  the 
hours  of  6  o'clpck  postmeridian  and  6  o'clock 
antemeridian,  shall,  for  duty  between  such 
hours,  excluding  periods  when  he  is  in  a 
leave  status,  be  paid  compensation  at  a  rate 
10  per  centum  in  excess  of  his  rate  of  basic 
compensation  for  duty  between  other  hours:". 

"PAT    FOR   HOLIDAT   WORK 

"S»c.  11.  That  part  of  the  first  sentence  of 
•ection  302  of  the  Federal  Employees  Pay 
Act  of  1945  which  precedes  the  proviso  Is 
attended  to  read  as  follows:  'Any  officer  or 
Mnployee  to  whom  this  tiUe  applies  who  is 
assigned  to  duty  on  a  holiday  designated  by 
Pederal   statute   or   Executive   order   during 


hours  whloh  fall  within  his  basic  adminis- 
trative woikweek  of  forty  hours  shall  be  com- 
pensated for  not  to  exceed  eight  hours  of 
such  duty,  excluding  periods  when  he  is  in 
a  leave  status.  In  lieu  of  his  regular  rate  of 
basic  compensation  for  such  duty,  at  the  rate 
of  twice  such  regular  rate  of  basic  compen- 
sation, in  addition  to  any  extra  compensation 
for  night  duty  provided  by  section  301  of  this 
Act:". 

"PAT  RATES  FOR  GRACES  9  AND  10  OF  THE  CRAFTS, 
PROTECTIVE,  AND  CUSTODIAL  SERVICE  OF  THE 
CLASSIFICATION    ACT 

"Sec.  12.  (a)  Section  13  of  the  Classification 
Act  of  1923,  as  amended.  Is  hereby  further 
amended  by  striking  out  the  second  para- 
graph relating  to  grade  9  of  the  Crafts,  Pro- 
tective, and  Custodial  Service  and  substi- 
tuting therefor  the  following: 

"  "The  annual  rates  of  compensation  for 
positions  in  this  grade  shall  be  $2,870.  $2,980, 
$3,090.  $3,200.  $3,310,  $3,420.  and  $3,530." 

"(b)  Section  13  of  the  Classification  Act 
of  1923.  as  amended,  is  hereby  further 
amended  by  striking  out.  the  second  para- 
graph relating  to  grade  10  of  the  Crafts,  Pro- 
tective, suid  Custodial  Service  and  substitut- 
ing therefor  the  following: 

"  "The  annual  rates  of  compensation  for 
positions  in  this  grade  shall  be  $3,200,  $3,- 
310,  $3,420  $3,530,  $3,640,  $3,750,  and  $3,860.' 

"(c)  With  respect  to  grades  9  and  10  of  the 
Crafts,  Protective,  and  Custodial  Service,  ihe 
Increase  in  rates  of  basic  compensation  pro- 
vided by  section  2  of  this  Act  shall  be  com- 
puted on  the  rates  of  basic  compensation  es- 
tablished for  such  grades,  as  amended  by  sub- 
sections (a)  and  (b)  of  this  section. 

"GENERAL    ACCOUNTING    OFFICE 

"Sec.  13.  This  Act  and  any  other  general 
legislation  heretofore  or  hereafter  enacted 
governing  the  emplo3rment,  compensation, 
emoluments,  and  status  of  officers  and  em- 
ployees of  the  United  States  shall  apply  to 
officers  and  employees  of  the  General  Account- 
ing Office  in  the  same  manner  and  to  the 
same  extent  as  if  such  officers  and  employees 
were  in  or  under  the  executive  branch  of  the 
Government. 

"PERSONNEL  CEILINGS 

"Sec.  14.  (a)  Section  607  of  the  Federal  Em- 
ployees Pay  Act  of  1945  is  amended  by  add- 
ing at  the  end  thereof  a  new  subsection  as 
follows : 

'"(g)  (1)  In  carrying  out  the  provisions  of 
subsection  (b)  of  thU  section— 

"'(A)  with  respect  to  the  departments 
(other  than  the  Department  of  War  and  the 
Department  of  the  Navy),  establishments, 
and  agencies  (including  Government-owned 
or  controlled  corporations)  in  the  executive 
branch,  the  Director  shall  so  determine  the 
numbers  of  full-time  civilian  employees  and 
the  man-months  of  part-time  employment 
on  the  basis  of  the  relative  needs  of  such 
departments,  establishments,  and  agencies  for 
personnel,  that  the  aggregate  number  of  such 
civilian  emoloyees  (including  the  full-time 
equivalent  of  man-months  of  part-time  em- 
ployment) shall  not  exceed  (1)  five  hundred 
and  twenty-eight  thousand  nine  hundred  and 
seventy-five  for  the  quarter  beginning  Oc- 
tober 1, 1946;  (11)  five  hundred  and  one  thou- 
sand seven  hundred  and  seventy-one  for  the 
quarter  beginning  January  1,  1947;  (111)  four 
hundred  and  seventy-four  thousand  five  hun- 
dred and  sixty-seven  for  the  quarter  begin- 
ning April  1. 1947;  and  (Iv)  four  hundred  and 
forty-seven  thousand  three  hundred  and  six- 
ty-three after  June  30,  1947; 

"'(B)  with  respect  to  the  Department  of 
War  and  the  Department  of  the  Navy,  the 
Director  shall  so  determine  the  numbers  of 
civilian  employees  (Including  the  full-time 
equivalent  of  man-months  of  part-time  em- 
ployment) that  at  the  earliest  date  practi- 
cable, but  in  no  event  later  than  July  1, 1947, 
the  number  shall  not  exceed  one  htindred  and 
seventy-six  thousand  with  respect  to  the  De- 


partment of  War.  or  one  hundred  thousand 
with  respeci  to  the  Department  of  the  Navy. 

The  numbers  of  employees  specified  In  this 
paragraph  shall  be  regarded  as  maximum 
nimibers,  and  nothing  herein  shall  be  con- 
strued to  limit  the  authority  of  the  Director 
to  establish  lower  aggregate  numbers  when- 
ever, in  his  opinion,  the  numbers  so  specified 
are  in  excess  of  those  necessary  for  the  proper 
and  efficient  exercise  of  the  authorized  func- 
tions of  the  departments,  establishments, 
and  agencies  to  which  this  subsection  ap- 
plies. The  procedural  provisions  of  subsec- 
tion (b)  of  this  section  shall  be  applicable 
with  respect  to  determinations  under  this 
paragraph. 

"  '  ( 2 )  No  provision  of  law  heretofore  or 
hereafter  enacted  authorizing  the  employ- 
ment of  personnel  by.  or  appropriating  funds 
for  the  compensation  of  personnel  of.  or 
conferring  additional  functions  upon,  any 
department,  establishment,  or  agency,  shall 
be  construed  to  authorize  the  employment  of. 
or  payment  of  compensation  to,  a  greater 
number  of  employees  subject  to  this  sub- 
section than  the  number  so  determined  by 
the  Director  with  respect  to  such  depart- 
ment, establishment,  or  agency  unless  such 
provision  of  law  specifically  .  uthorlzes  the 
employment  or  payment  of  salaries  of  per- 
sonnel in  excess  of  such  number,  or  exempts 
such  department,  establishment,  or  agency 
from  the  provisions  of  this  subsection,  and 
any  such  employment  or  payment  not  so 
authorized  shall  be  deemed  to  be  a  violation 
of  the  provisions  of  section  3679  of  the  Re- 
vised Statutes  of  the  United  States  (U  8.  C. 
1940  edition,  title  31.  sec.  665). 

"'(3)  The  provisions  of  this  subsection 
shall  not  apply  with  respect  to  employees 
whose  basic  compensation  is  fixed  and  ad- 
justed, from  time  to  time  in  accordance  with 
prevailing  rates  by  wage  boards  or  similar 
administrative  authority  serving  the  same 
purpose.  The  provisions  of  subparagraph  (A) 
of  paragraph  ( 1 )  shall  not  apply  with  respect 
to  officers  and  employees  in  the  field  service 
of  the  Post  Office  Department  or  to  officers 
and  employees  of  the  Veterans'  Administra- 
tion, but  shall  apply  with  respect  to  officers 
and  emplovees  outside  the  United  SUtes 
whose  compensation  is  fixed  In  accordance 
with  the  Classification  Act  of  1923.  as  amend- 
ed, and  who  are  not  excluded  from  the  pro- 
visions of  this  section  by  the  provisions  of 
subsection  It).  The  provisions  of  subpara- 
graph (B)  of  paragraph  (1)  shall  not  apply 
with  respect  to  officers  and  employees  ouUide 
the  several  States  and  the  District  of  Colum- 
bia.' 

"(b)  Effective  October  1.  1946.  subsection 
(f)  of  such  section  Is  amended  by  striking 
out  '(1)  employees  of  the  War  and  Navy  De- 
partments except  those  who  are  subject  to 
the  provisions  of  titles  n  and  lU  of  this  Act; 
or  (2)'. 

"APPROPRIA'nONS    AUTHORTZre 

"Sec.  15.  There  are  hereby  authorized  to 
be  appropriated  such  sums  as  may  be  neces- 
sary to  carry  out  the  provisions  of  this  Act. 

"OTECnVE  DATE 

"Skt.  16.  This  Act.  except  section  14  (b). 
shall  take  effect  on  July  1,  1946." 

And  the  House  agree  to  the  same. 

•That  the  title  of  the  bill  be  amended  to 
read  as  follows:  "An  Act  to  Increase  the  rates 
of  compensation  of  officers  and  employees 
of  the  Federal  Government,  and  for  other 

purposes." 

Jennings  Randolph, 
Henkt  M.  Jackson, 
George  P    Miller, 
Edward  H.  Rees. 
John  W.  Byrnes, 
Managers  on  the  Part  of  the  House. 
Sheridan  Downey, 
Harry  Byrd. 

B.     B.     HlCKENLOOPES, 

Manaffen  on  the  Part  o/  the  Senate. 
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The  managers  on  the  part  of  the  House 
•t  the  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendments  of 
the  House  to  the  bill  (S.  1415)  to  Increase 
the  rates  of  compensation  of  officers  and 
employees  of  the  Federal  Government,  sub- 
mit the  following  statement  in  explanation 
of  the  effect  of  the  action  agreed  upon  by 
the  conferees  and  recommended  In  the  ac- 
companying  conference   report : 

The  House  amendment  to  the  text  of  the 
bill  strikes  out  all  of  the  Senate  bill  after 
the  enacting  clause.  The  committee  of  con- 
ference recommends  that  the  Senate  recede 
from  Its  disagreement  to  the  amendment  of 
the  House,  with  an  amendment  which  Is  a 
sabBltute  for  both  the  Senate  bill  and  the 
House  amendment,  and  that  the  House  agree 
to  the  same. 

Except  for  the  dlfferer.ces  noted  In  the 
following  statement,  the  conference  substi- 
tute Is  the  same  as  the  House  amendment. 

IMCaSASE     IN    KATES    OF    BASIC    COMPENSATION 

The  House  amendment  Increases  the  rate 
of  basic  compensation  of  each  officer  and 
•mployee  in  the  executive,  legislative,  and 
Judicial  branches  of  the  Federal  Go'ern- 
ment  and  the  District  of  Columbia  govern- 
ment to  whom  the  amendment  applies  by 
$400  per  annum  over  his  present  rate.  The 
Federal  Employees  Pay  Act  of  1945  Increased 
each  of  the  rates  of  basic  compensation  con- 
tained in  section  13  of  the  Classification  Act 
of  1923  on  June  30.  1945.  by  20  percent  of 
that  part  thereof  which  Is  not  In  excess  of 
tl.200  per  annum,  plus  10  percent  of  that 
part  thereof  which  Is  in  excess  of  11,200  but 
not  in  excess  of  $4,600.  plus  5  percent  of  that 
part  thereof  which  is  in  excess  of  $4,600. 
The  Senate  amendment  strikes  out  such 
rates  of  increase  and  substitutes  therefor 
36,  18.  and  9  percent,  respectively.  The  con- 
ference substitute  provides  for  an  increase 
of  14  percent  or  $250  per  annum,  whichever 
Is  greater,  over  the  present  rate  of  basic 
compensation  of  each  officer  and  employee 
In  vhe  executive,  legislative,  and  Judicial 
branches  of  the  Federal  Government  and  the 
D'.strlct  of  Columbia  government  to  whom 
the  substitute  applies,  except  that  any  such 
rate  of  compensation  shall  not  be  Increased 
by  more  than  25  percent. 
"^As  compared  with  the  conference  substi- 
tute providing  an  over-all  average  increase 
of  M2  percent,  the  House  amendment  In- 
creases the  basic  compensation  of  each  offi- 
cer and  employee  at  an  average  rate  of  17.1 
percent.  The  Senate  bill  provides  an  average 
Increase  of  11  percent  over  the  present  rates. 
Except  for  the  operation  of  the  provisions 
of  section  14  (a),  discussed  hereafter,  rela- 
tive annual  costs  of  such  increases  in  basic 
compensation  of  officers  and  employees  In  the 
executive  branch  as  of  June  30.  1946,  com- 
puted on  the  basis  of  970.647  employees,  are 
shown  by  the  following  figures:  House 
amendment  $388,300,000:  Senate  bill  $248,- 
500.000:  and  the  conference  substitute 
$321,700,000 

Under  the  operation  of  section  14  (a),  the 
cost  of  the  conference  substitute  would  be 
reduced  by  approximately  75  percent  for  the 
fiscal  year  1947.  so  far  as  the  executive  branch 
is  concerned,  outside  of  the  War  and  Navy 
Departments. 

The  annual  cost  of  increases  In  basic  com- 
pensation in  the  legislative  and  Judicial 
branches  and  the  District  of  Columbia  gov- 
ernment under  the  conference  substitute 
would  be  approximately  $4,700,000. 

Subsections  (b)  and  (c)  of  section  4  of 
the  House  amendment  are  not  contained  in 
the  conference  substitute.  Subsection  (b) 
was  in  the  bill  as  reported  to  the  House  and 
subsection  (c)  was  added  on  the  floor  of  the 
House.  The  purpose  of  these  subsections  was 
to  extend  the  benefits  of  the  bill  to  heads 
oX  departments  and  agencies,  including  the 
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PERSONNEL    CEILINCS 

The  House  amendment  contains  a  jjrovlso 
In  section  14  which  states  that,  except  in  the 
case  of  the  Vetera  is"  Administration,  no 
greater  amount  shal  be  appropriated  to  any 
executive  department  or  agency  for  salaries 
for  the  fiscal  year  194  J  than  the  amount  made 
a^llab^  for  such  pi  rpose  for  the  fiscal  year 
of  this  proviso  is,  of 
course,  to  absorb  the  cost  of  the  increases  in 
compensation  granti  d  by  the  bill  to  em- 
i  Ive  branch  by  reducing 
(  mployees. 

It  would  be  a  prictical  impossibility  to 
separate  from  the  s€rvice  as  of  the  close  of 
business  on  June  30  1946,  the  entire  num- 
ber of  employees  nec(  ssary  to  absorb  the  cost 
lloreover.  If  the  separa- 
tions were  averaged  tl  iroughout  the  fiscal  year 
1947,  twice  the  num  >er  of  employees  would 
have  to  be  discharged  to  accomplish  this  pur- 
Thls  would  r  ssult  in  reducing  total 
personnel  to  a  point  which  would  absorb 
twice  the  cost  of  the  increases  in  compensa- 
tion for  the  fiscal  yea-  beginning  July  1.  1947, 
and  would  seriously  endanger  the  ability  of 
the  executive  departments  and  agencies  to 
perform  the  function!  i  imposed  upon  them  by 
Also,  evidence  presented  to 
the  conferees  led  to  the  conclusion  that  a 
limitation  based  sole  y  upon  the  amount  of 
funds  appropriated  oi-  expended  for  personal 
services  during  the  fifccal  year  1947  would  be 
Impracticable  to  administer  and  would  result 
In  inequities  in  application.  On  the  other 
hand.  It  Is  apparent  ijhat  the  number  of  per- 
sonnel In  the  executive  branch  can  be  sub- 
stantially reduced  without  affecting  the 
proper  and  efficient  ^xercise  of  the  author- 
ized functions  of  thei  executive  branch. 


The  conference  substitute  provides  a  plan 
requiring  the  absorption  of  a  major  part  of 
the  pay  Increases  through  a  gradual  reduc- 
tion of  personnel  during  the  fiscal  year  1947. 
Such  substitute  amends  section  607  of  the 
Federal  Employees  Pay  Act  of  1915.  v.'hlch 
Imposes  upon  the  Director  of  the  Bureau  cf 
the  Budget  the  duty  of  establishing  quar- 
terly personnel  ceilings,  by  adding  a  new  sub- 
section (g)  requiring  the  Director  in  estab- 
lishing such  ceilings  to  determine  the  num- 
ber of  employees  in  the  executive  branch  ( ex- 
cept employees  of  the  War  and  Navy  Depart- 
ments and  employees  referred  to  In  th?  fol- 
lowing paragraph)  so  that  the  aggregate 
number  will  not  exceed  528.975  for  the  quar- 
ter beginning  October  1,  1946.  £01.771  for  the 
quarter  beginning  January  1,  1947,  474.567 
for  the  quarter  beginning  April  1,  1947,  and 
447,363  after  June  30,  1947.  If  these  limita- 
tions en  employment  are  adhered  to,  there 
will  result  a  saving  during  the  fiscal  year  1947 
with  respect  to  the  employees  affected  of  ap- 
proximately 75  percent  of  the  cost  of  the 
increases  In  compensation  granted  by  this 
bill  and  an  absorption  of  more  than  the 
entire  cost  of  the  increases  for  succeeding 
fiscal  years.  At  the  same  time  the  number 
of  employees  will  not  be  reduced  to  as  low 
a  figure  as  would  be  the  case  If  the  total  cost 
of  the  Increases  were  absorbed  during  the 
fiscal  year  1947.  The  number  of  employees 
stipulated  for  each  quarter  is  based  on  an 
initial  estimate  of  556,170  on  June  30,  1946, 
and  on  the  assumption  that  the  reductions  to 
meet  the  respective  ceilings  will  take  place 
gradually  throughout  the  preceding  quarter. 
In  view  of  the  existing  uncertainty  as  to  the 
personnel  requirements  of  the  War  and  Navy 
Departments  during  the  course  of  the  fiscal 
year  1947.  such  departments  are  not  required 
to  meet  ceilings  quarterly,  but  the  Director  of 
the  Bureau  of  the  Budget  is  required  to  effect 
a  reduction  so  that  at  the  earliest  practicable 
date,  but  In  no  event  later  than  July  1,  1947, 
the  number  of  civilian  personnel  will  not  ex- 
ceed 176.000  in  the  War  Department  and 
100.000  In  the  Navy  Department. 

The  employees  of  the  Veterans'  Administra- 
tion, employees  In  the  field  service  of  the 
Post  Office  Department,  employees  of  the 
goveniment  of  the  District  of  Columbia,  and 
employees  whose  basic  compensation  is  fixed 
and  adjusted  from  time  to  time  in  accord- 
dance  with  prevailing  rates  by  wage  boards 
or  similar  administrative  authority  serving 
the  same  purpose,  are  exempted  from  the 
ceilings  fixed  by  this  subsection,  but  em- 
ployees, other  than  those  of  the  War  and 
Navy  Departments,  outside  the  United  States 
whose  compensaiton  is  fixed  in  accordance 
with  the  Classification  Act  of  1923.  and  who 
are  not  excluded  from  the  provisions  of  sec- 
tion 607  by  subsection  (f)  of  such  section, 
are  included.  With  respect  to  the  War  and 
Navy  Departments,  only  employees  in  the 
several  States  and  the  District  of  Columbia 
are  included  in  the  ceilings. 

Subsection  (g)  also  provides  that  any  em- 
ployment of,  or  payment  of  compensation 
to,  a  greater  number  of  employees  than  the 
niunber  determined  by  the  Director  of  the 
Bureau  of  the  Budget  with  respect  to  any 
department,  establishment,  or  agency,  under 
authority  of  such  subsection  shall  be  deemed 
to  be  a  vlolatlwi  of  section  3679  of  the  Re- 
vised Statutes  (the  antideficiency  law)  un- 
less  a  provision  of  law  specifically  authorizes 
the  employment  of,  or  payment  of  salaries 
to,  personnel  in  excess  of  the  number  deter- 
mined by  the  Director,  or  exempts  such  de- 
partment, establishment,  or  agency  from  the 
provisions  of  such  subsection. 

Section  607  (f)  of  the  Federal  Employees 
Pay  Act  of  1945  excluded  from  the  authority 
of  the  Director  of  the  Bureau  of  the  Budget 
to  establish  quarterly  personnel  ceilings,  un- 
til the  cessation  of  hostUities  In  World  War 
n  as  proclaimed  by  the  President,  wage- 
schedule  or  prevallUig-rate  employees  of  the 
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War  and  Navy  Departments,  who  were  not 
subject  to  titles  11  and  m  of  that  act.  Sec- 
tion 14  (b)  of  the  conference  substitute 
brings  these  employees  under  the  Director's 
authority  in  this  respect,  effective  October 
1,  1946. 

Jennings    Randolph, 
Hknht  M.  Jackson, 
George  P.  Miller. 
Edward  H.  Rees, 
John  W.  Btrnes, 
Managers  on  the  Part  of  the  House. 

Mr.  RANDOLPH.  Mr.  Speaker,  I  yield 
myself  7  minutes, 

Mr.  Speaker,  the  Senate  first  gave  at- 
tention to  legislation  to  bring  about  an 
increase  in  pay  of  Federal  employees. 
Later  the  House  acted  in  that  direction, 
and  the  two  measures  were  sent  to  con- 
ference. There  were  9  conferees,  5  on 
the  part  of  the  House  and  4  on  the  part 
of  the  other  body.  The  conferees  held  12 
sessions. 

I  desire  at  this  time  to  express  my  per- 
sonal appreciation  as  chairman  of  the 
House  committee  uf  conference  to  the 
gentleman  from  Washington  [Mr.  Jack- 
son], the  gentleman  from  California 
(Mr.  Miller],  the  gentleman  from  Kan- 
sas (Mr.  Rees],  and  the  gentleman  from 
Wisconsin  [Mr.  Byrnes]. 

There  were  many  points  of  difference 
between  the  two  approaches  in  the  Sen- 
ate and  House  versions.  Our  task  was  a 
diflBcult  one.  There  was  an  example,  by 
the  House  members  of  the  conference 
committee,  of  patience  and  a  desire  to 
thoroughly  go  into  all  of  the  points  at  is- 
sue. I  think  it  is  important  for  me  to  say 
to  my  colleagues  that  under  the  House 
bill  the  cost  of  providing  increases  was 
approximately  $388  300,000.  The  cost 
under  the  terms  of  the  Senate  bill  was 
$248,500,000.  The  conference  substitute 
has  set  the  figure  at  $321,700,000.  That, 
of  course,  is  a  figure  considerably  under 
the  amount  in  the  original  bill  and  also 
very  materially  in  excess  of  that  con- 
tained in  the  Senate  measure.  I  feel  that 
it  is  Important  to  say  also  to  the  mem- 
bership that  other  than  the  rates  of  pay 
we  had  a  very  difficult  task,  and  I  use  the 
word  advisedly,  of  working  on  an  amend- 
ment which  would  contain  the  essence 
and  spirit  of  the  amendment  passed  in 
the  House  bill  as  offered  by  the  gentle- 
man from  Illinois,  Representative  Dirk- 
sen.  The  House  conferees  tried  very 
painstakingly  to  carry  out  the  will  of  the 
House  on  that  matter. 

I  report  to  my  colleagues  that  the  cost 
under  the  conference  substitute  would 
be  reduced  by  approximately  75  percent 
for  the  fiscal  year  1947  as  far  as  the  exe- 
cutive branch  of  the  government  is  con- 
cerned, outside  of  the  exemptions  which 
we  have  placed  for  the  War  and  Navy  De- 
partments. So  even  though  we  are 
bringing  in  a  pay  increase  bill  for  Federal 
workers,  this  conference  committee, 
composed  of  Democrats  and  Republicans, 
understood  full  well  the  intent  and  the 
action  of  the  House  on  the  Dirksen 
amendment. 

I  believe  this  is  the  first  pay  raise  meas- 
ure brought  to  the  House  where  its  cost, 
or  a  large  portion  thereof,  is  absorbed  by 
a  reduction  in  Federal  personnel.  We 
have  attempted  to  put  that  desirable  end 
into  workable  language  so  that  there  may 


be  a  reduction  In  the  number  of  employ- 
ees within  the  structure  of  our  Federal 
Government.  So  we  have  done,  as  we  be- 
lieve, a  two-pronged  job.  We  have 
brought  about  a  compromise  of  the  rate 
of  pay,  but  we  have  done  as  best  we  could 
what  we  felt  the  House  would  want  in 
connection  with  a  justifiable  increase. 
But  coupled  with  that  responsibility  we 
have  not  forgotten  and  have  not  turned 
aside  from  the  direction  of  the  House  in 
reference  to  the  necessity  for  an  orderly 
and  needed  reduction  of  the  employees 
within  the  Federal  Government. 

Mr.  SMITH  of  Ohio.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  RANDOLPH.  I  yield  to  my  friend, 
the  gentieman  from  Ohio. 

Mr.  SMITH  of  Ohio.  What  will  the 
total  annual  cost  be  of  the  increases  in- 
volved in  this  measure  plus  the  previous 
increases  that  were  given  to  Federal  em- 
ployees? 

Mr.  RANDOLPH.  In  answer  to  the 
gentleman,  the  cost  under  the  conference 
suk>stitute  would  be  $321,700,000  annu- 
ally. The  cost  under  the  bill  a.*?  it  passed 
the  House  would  have  been  $388,300,000. 
In  other  words,  we  have  reduced  the  cost 
under  the  original  bill  by  sixty-six  or 
sixty-seven  million  dollars.  We  have  in- 
creased the  cost  under  the  original  Sen- 
ate bill  as  reported  in  the  conference 
from  $248,500,000  to  thJs  figure  that  I 
have  just  presented. 

Mr.  SMITH  of  Ohio.  When  was  the 
last  raise  given  Federal  employees? 

Mr.  RANDOLPH.  In  1945  there  was 
an  upward  pay  adjustment. 

Mr.  SMITH  of  Ohio.  What  did  that 
amount  to?  Does  the  gentleman  re- 
member? 

Mr.  RANDOLPH.  I  cannot  give  the 
exact  figure. 

Mr.  JACKSON.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  RANDOLPH.    I  yield. 

Mr.  JACKSON.  I  am  unable  to  give 
the  exact  figure,  but  I  would  say  that 
the  $321,000,000  cost  of  the  proposed 
measure  is  absorbed  by  a  reduction  in 
the  number  of  employees.  That  is,  75 
percent  of  the  $321,000,000  must  be  ab- 
sorbed by  a  reduction  in  employees  on 
or  before  July  1,  1947.  and  after  July  1, 
1947,  the  balance  of  25  percent  is  entirely 
absorbed. 

Mr.  RANDOLPH.  I  appreciate  the 
confirmation  of  my  earlier  statement 
about  the  absorption  of  the  cost. 

Mr.  SMITH  of  Ohio.  But  the  gentle- 
man does  not  remember  what  the  tolal 
amounted  to  in  1945? 

The  SPEAKER.  The  gentleman  has 
consumed  two  additional  minutes. 

Mr.  RANDOLPH.  Mr.  Speaker,  I  yield 
myself  three  additional  minutei.  I  de- 
sire to  accommodate  other  Members  who 
want  to  speak. 

Mr.  ROBSION  of  Kentucky.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  RANDOLPH.  I  yield  to  the  gen- 
tleman from  Kentucky. 

Mr.  ROBSION  of  Kentucky.  In  num- 
bers, what  what  does  this  decrease  of  75 
percent  of  the  cost  provided  in  this  bill 
represent? 

Mr.  RANDOLPH.  Prom  2,400.000  to 
1,600,000  within  this  period,  to  July  1947. 


Mr.  ROBSION  of  K:  ntucky.  That  Is 
700.000  or  800,000? 

Mr.  RANDOLPH.  That  would  be  ap- 
proximately 800.000. 

Mr.  ROBSION  of  Kentucky.  Then, 
this  bill  carries  less  increase  by  fifty  or 
more  million  dollars  than  the  bill  which 
was  passed  by  the  House? 

Mr.  RANDOLPH.  The  gentleman  Is 
correct. 

Mr.  ROBSION  of  Kentucky.  And 
that  is  not  taking  into  consideration  the 
decrease  in  the  number  of  employees? 

Mr.  RANDOLPH.  No;  we  were  sim- 
ply working  on  the  conference  substitute. 
The  figures  I  have  given  you  deal  with 
what  we  have  done  in  compromise  study 
between  the  Senate  and  the  House. 

Mr.  MILLER  of  Nebraska.  Mr.  Speak- 
er, will  the  gentleman  yield? 

Mr.  RANDOLPH.     I  yield. 

Mr.  MILLER  of  Nebraska.  How  Is  the 
reduction  in  the  number  of  employees  to 
be  handled?  Will  each  department  go 
through  and  say,  "You  reduce  a  certain 
number  of  employees"?  Who  eventually 
makes  the  decision  on  who  will  have  to 
be  dismissed?  How  will  that  be  worked 
out  by  the  departments? 

Mr.  RANDOLPH.  I  yield  to  the  gen- 
tleman from  Washington. 

Mr.  JACKSON.  The  reduction  is 
worked  by  an  over-all  ceiling.  That  is, 
instead  of  being  frozen  in  departments 
there  is  a  top,  over-all  freeze  for  the 
entire  Federal  service.  Then  the  Bureau 
of  the  Budget  must  make  adjustments 
within  the  various  agencies  and  depart- 
ments of  the  Government. 

Does  that  answer  the  gentleman's 
question? 

Mr.  MILLER  of  Nebraska.  There  may 
be  some  departments  within  the  Govern- 
ment which  cannot  have  a  reduction 
without  seriously  affecting  the  eflBclency 
of  that  department. 

Mr.  JACKSON.     That  Is  correct. 

Mr.  RANDOLPH.  We  have  provided 
a  so-called  escape  clause,  where  a  jus- 
tification for  additional  employees  can  be 
made.  I  am  certain  the  conferees  were 
cognizant  of  the  point  made  by  the  gen- 
tleman, because  that  was  brought  force- 
fully to  our  attention. 

Mr.  STEFAN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  RANDOLPH.     I  yield. 

Mr.  STEFAN.  The  gentleman  men- 
tioned $331,700,000  as  compared  with 
$500.000  000  under  the  Senate  bill. 

Mi:.  RANDOLPH.  No;  the  Senate  bill 
was  $248,000,000. 

Mr.  STEFAN.  Then  this  is  an  in- 
crease over  the  Senate? 

Mr.  RANDOLPH.  Yes;  from  $248,- 
500.000  to  $321,700,000. 

Mr.  STEFAN.  Does  that  $331,700,000 
mean  an  additional  annual  expense  to  the 
Treasury? 

Mr.  RANDOLPH.    That  is  correct. 

Mr.  STEFAN.  Affecting  how  many 
employees? 

Mr.  RANDOLPH.  We  based  it  upon 
970.647.     That  is  the  computation. 

Mr.  STEFAN.  Nine  hundred  and 
seventy  thousand  six  hundred  and  forty- 
seven? 

Mr.  RANDOLPH.  Understand,  those 
other  figures  I  gave  of  2,400,000  took  In 
all  categories  of  Government. 
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Mr.  STEFAN.  This,  of  course,  does  not 
affect  the  nonclassified  employees. 

Mr.  RANDOLPH.  No;  and  then  we 
have  made  certain  other  exemptions. 

Mr.  STEFAN.  Then  the  reducUon  re- 
garding which  my  colleague  the  gentle- 
man from  Nebraska  interrogated  the 
gentleman  from  West  Virginia  refers 
only  to  the  970,647  employees;  not  to  the 
other  employees  of  the  Qovernment. 

The  SPEAKER.    The  Ume  of  the  gen- 
tleman from  Wtst  Virginia  has  expired. 
Mr.  RANDOLPH.    Mr.  Speaker.  I  yield 
5  minutes  to  the  gentleman  from  Kansas 
[Mr.  RiESl. 

Mr.  REES  of  Kansas.  Mr.  Speaker.  I 
wish  first  to  express  my  appreciation  to 
the  chairman  of  my  committee  IMr. 
Randolph  I  for  the  fairness  with  which  he 
has  handled  this  legislation  both  on  the 
floor  of  the  House  as  well  as  in  the  com- 
mittee. I  also  want  to  thank  the  mem- 
bers of  the  subcommittee  for  the  very 
cordial  treatment  I  received  at  their 
hands  during  the  hearings  and  during 
the  presentation  of  this  legislation  on 
the  floor  of  the  House.  We  did  spend 
considerable  time  deliberating  with  re- 
spect to  this  legislation,  and  on  many 
occasions  we  did  not  fully  agree.  At  all 
times  I  was  accorded  full  and  free  dis- 
cussion. When  the  bill  originally  re- 
ported was  presented  on  the  floor  of  the 
House,  I  was  the  only  member  of  my 
committee  who  came  to  the  floor  and 
expressed  opposition  to  the  legislation 
by  flling  a  minority  report.  I  did  not 
think  the  legislation  was  what  the  House 
wanted,  what  the  country  wanted,  or 
that  it  was  really  fair  to  Government 
employees  generally.  That  legislation. 
If  you  will  recall,  provided  18»'2  percent 
over  all  for  everybody  under  the  classi- 
fied service,  even  lifting  the  ceilings 
above  $10,000.  The  House,  as  you  know, 
adopted  an  amendment  striking  out  the 
18 '2 -percent  provision  and  substituted 
$400  across  the  board  for  everybody. 
With  that  having  been  adopted  by  the 
House,  the  measure  went  to  conference 
with  a  far  different  version  adopted  in 
the  other  body.  The  bill  passed  by  the 
other  body  provided  for  increases  on  a 
percentage  ba^is.  36  percent  on  the  first 
$1.20C,  then  an  increase  of  18  i>€rcent  to 
$4,600.  and  9  percent  beyond  that. 

I  submitted  a  proposal  to  the  House 
when  the  bill  was  considered  here  that 
I  thought  was  more  nearly  fair  than  any 
other  proposal  that  had  been  offered. 
The  House  at  that  time  did  not  really 
get  to  vote  on  my  proposal.  Generally 
speaking,  my  proposal  provided  consid- 
erably larger  increases  for  those  in  the 
lower  brackets  and  not  so  much  for  those 
In  the  higher  brackets. 

Mr.  Speaker,  the  legislation  embodied 
In  this  conference  report  is  not  entirely 
satisfactory'  to  me.  It  is,  of  course,  a 
compromise  that  was  reached  after  sev- 
eral days  of  discussion  among  members 
of  the  conference  committee. 

I  still  contend,  as  I  did  when  the  leg- 
islation was  presented  to  the  House,  that 
more  consideration  should  have  been 
given  to  the  thousands  of  employees  in 
lower-paid  groups.  It  was  contended  by 
the  majority  of  the  membership  of  the 
conference  committee,  that  the  percent- 
age of  increase  should  be  Che  same  all 


the  way  across  the  i>oard.  In  fact,  the 
legislation  proposed  an  the  first  instance 
by  the  House  comi^ittee,  provided  in- 
creases entirely  on  ia  percentage  basis. 
So.  even  under  thatt  bill,  an  employee 
who  now  receives  $1,440  per  year  would 
have  had  an  increase  of  less  than  $300. 
but  if  he  were  an  $8,000  employee,  he 
would  get  an  increa|e  of  $2,400,  Under 
the  proposal  I  subnjitted,  at  that  time, 
those  in  lower  brackets  would  receive  in- 
crea.ses  beginning  atia  rate  of  more  than 
20  percent  on  theif  present  pay  rates 
and  percentage  wot^ld  go  lower  as  sal- 
aries go  higher.  Lfcwer  percentage  In- 
creases would  apply  in  the  higher  brack- 
ets. I 

I  am  not  opposed  to  fair  Increases  to 
those  In  the  highei  grades,  but  I  still 
contend  that  since  this  legislation  is 
based  upon  the  Inci  eased  cost  of  living 
it  should  be  more  ejuitably  distributed. 
There  is  not  the  wide  difference  in  the 
cost  of  living  as  indicated  in  this  report. 

This  legislation  ir  creases  the  salaries 
In  the  lower  groups  s  bout  $20  per  month. 
In  the  top  groups,  t  is  more  than  five 
times  that  amount.  It  is  inequitable, 
but  appears  to  be  ;he  best  agreement 
that  could  be  reachel  under  the  circum- 
stances. 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentlemi  .n  from  Kansas  has 
expired. 

Mr.  RANDOLPH,  Mr.  Speaker,  I  yield 
the  gentleman  five  a  iditional  minutes. 

Mr.  REES  of  Kans  IS.  Mr.  Speaker,  as 
I  said  a  moment  ago,  this  bill  provides  for 
an  increase  of  14.3  percent  in  total  cost. 
The  additional  three-tenths  percent  is 
due  to  the  increases  in  the  lower  brack- 
ets. If  I  had  my  wiy  about  it  I  would 
have  increased  thos?  people  even  more 
and  would  not  have  increased  those  in 
the  higher  brackets  !  o  much  as  provided 
in  the  legislation.  1  'hat  is  my  own  per- 
sonal view. 

Mr.  Speaker,  we  d  d  have  considerable 
discussion  with  respc  :t  to  ceilings  on  per- 
sonnel. An  amendment  was  submitted 
by  the  gentleman  from  Illinois  IMr. 
DiRKSiN],  the  so-cal  ed  Dirksen  amend- 
ment, which  provide!  in  substance  that 
increases  in  cost  must  be  absorbed  by  a 
reduction  in  personn  ;1.  My  own  recom- 
mendation was.  I  thought,  a  realistic  one 
and  would  have  reduced  the  number  of 
personnel  right  down  the  line.  We  have 
a  sort  of  combinatiori  in  here.  We  have 
put  a  .sort  of  ceiling  oh  personnel  in  vari- 
ous departments  of  gjvernment,  then  we 
have  attempted  to  limit  the  cost  to  the 
amount  now  being  spent  for  Federal 
employment.  It  is  a  sort  of  notice  that 
Congress  is  in  favor  of  personnel  reduc- 
tions. It  must  not.  in  any  event,  be 
construed  as  a  "floor '  of  employment  in 
any  case. 

Mr.  Speaker,  I  want  to  call  attention  to 
another  thing.  We  do  not  have  much 
control  over  the  num|3er  of  personnel  in 
the  Government.  This  is  a  thing  I  would 
like  to  go  on  and  disduss  at  some  length, 
but  I  will  not  take  tthe  time  now.  We 
have  a  Civil  Servicei  Commission  with 
quite  a  staff  and  organization.  We  also 
have  a  Bureau  of  thfe  Budget  to  which 
these  various  agencies  of  government 
go  and  tell  how  much  money  they  will 
need.    The  Bureau  ^f  the  Budget  ap- 


proves the  amount  of  money  requested. 
The  matter  then  goes  *o  the  Appropria- 
tions Committee. 

The  Appropriations  Committee  listens 
to  the  testimony  of  the  heads  of  the 
agencies,  who.  In  most  Instances,  are  in- 
terested In  building  cases  of  their  own, 
and  very,  very  rarely  even  suggest  vol- 
untarily they  can  get  along  with  a  lesser 
number  of  employees.  It  Is  almost  pa- 
thetic to  observe  that  little  is  done  with 
respect  to  control  of  ijersonnel  in  any  of 
our  departments  of  government.  I  have 
tried  to  call  the  attention  of  the  mem- 
bership of  this  House  many  times  to  the 
need  for  an  agency  to  deal  with  person- 
nel in  government.  I  have  legislation 
pending  on  the  subject  which,  if  enacted 
Into  law.  would,  in  my  judgment,  reduce 
personnel  very  materially  and  make  for 
better  and  more  eflflcient  government, 
and  at  the  same  time  save  hundreds  of 
thousands  of  dollars  to  the  taxpayers  of 
this  country. 

Mr.  ROBSION  of  Kentucky.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
distinguished  gentleman  from  Kentucky, 
who  has  watched  and  studied  this  prob- 
lem very  closely. 

Mr.  ROBSION  of  Kentucky.  Do  you 
retain  the  $10,000  maximum? 

Mr.  REES  of  Kansas.  We  do;  yes. 
That  was  an  amendment  I  submitted 
when  the  legislation  was  considered  in 
the  House. 

Mr.  ROBSION  of  Kentucky.  Under 
this  new  bill,  is  the  increase  14.3  percent 
across  the  board? 

Mr.  REES  of  Kansas.  No.  It  is  14  per- 
cent across  the  board  with  the  exceptions 
I  mentioned.  The  extra  three-tenths 
percent  over-all  cost  comes  about  be- 
cause of  Increases  in  the  lower  brackets. 
I  mean  those  who  would  not  get  the  mirv 
imum  of  $250  If  they  were  not  included 
in  that  particular  minimum. 

Mr.  ROBSION  of  Kentucky.  Those 
in  the  lower  brackets  get  an  increase  of 
14  percent  or  more? 

Mr.  REES  of  Kansas.  That  is  correct; 
and  at  least  $250  increase.  I  thought  the 
minimum  should  be  somewhat  more  and 
those  at  the  top  should  be  less. 

Mr.  ROBSION  of  Kentucky.  Then 
some  in  the  higher  brackets  are  limited 
to  14  percent? 

Mr.  REES  of  Kansas.  All  others  are 
limited  to  14-percent  increases. 

Mr.  ROBSION  of  Kentucky.  On  this 
matter  of  decreasing  the  personnel,  I 
thought  I  got  a  very  clear  statement 
from  our  colleague,  the  gentleman  from 
West  Virginia  [Mr.  Randolph],  that  the 
reduction  between  noW  and  next  July 
would  be  75  percent,  and  then  in  July 
1947,  we  would  absorb  the  other  25  per- 
cent, taking  up  this  additional  increase 
provided  for  In  this  bUl.  Now.  as  a  mat- 
ter of  figures,  how  many  persons  will  be 
taken  off  the  roll  under  this  provision? 
Mr.  REES  of  Kansas.  The  aggregate 
number  on  July  1,  outside  of  the  Navy 
and  the  Army,  is  contemplated  to  be 
528.975.  then  501.771  for  the  quarter  be- 
ginning January  1,  1947.  and  447.363  on 
June  30.  1947,  a  year  from  now.  That  is 
outside  the  Army  and  Navy. 

Mr.   ROBSION   of  Kentucky.     As   a 
total  proposition,  how  many  people  will 
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it  be  necessary  to  remove  from  the  rolls 
to  absorb  this  increase  of  "$331,000,000 
that  we  are  granting  in  this  bill? 

Mr.  REES  of  Kansas.  We  are  dealing 
now.  of  coiurse,  with  those  in  the  classi- 
fied service  only,  and  after  January  1 
there  should  be  a  reduction  of  approxi- 
mately something  over  400,000.  Outside 
the  Army  and  Navy.  Maybe  I  am  wrong 
about  that  figure. 

Mr.  ROBSION  of  Kentucky.  I  got  the 
impression  from  the  gentleman  from 
West  Virginia  [Mr.  Randolph]  that  this 
would  accomplish  a  decrease  In  person- 
nel of  around  approximately  800,000. 

Mr.  RANDOLPH.  Mr.  Speaker,  that 
observation  Is  correct.  In  the  over-all  em- 
ployment of  the  Federal  Government. 

Mr.  REES  of  Kansas.  In  the  over-all 
employment  of  the  Federal  Government, 
Including  the  Army  and  the  Navy,  that 
figure  would  be  increased  according  to 
testimony  submitted  by  about  400,000 
more. 

Mr.  ROBSION  of  Kentucky.  Does  the 
gentleman  mean  that  no  one  will  get  this 
increase  except  those  In  the  classified 
service? 

Mr.  REES  of  Kansas.  I  beg  the  gen- 
tleman's pardon. 

Mr.  ROBSION  of  Kentucky.  Do  the 
2,400.000  individuals  get  the  increase  or 
only  those  in  the  classified  service? 

Mr.  REES  of  Kansas.  This  bill  deals 
with  those  In  the  classified  service. 

Mr.  ROBSION  of  Kentucky.  How  can 
you  get  this  reduction  of  800.000  If  you 
are  only  dealing  In  the  first  instance  with 
900  000  plus? 

Mr.  REES  of  Kansas.  The  reason  for 
that  Is  that  it  is  contemplated  by  the 
various  departments  of  Government  that 
they  will  have  a  reduction  by  that  time. 

Mr.  ROBSION  of  Kentucky.  My 
question  was  to  the  effect  that  through 
the  provisions  of  this  bill  itself  there 
would  be  a  reduction  effectuated  that 
would  absorb  this  $331,000,000  increase, 
or  approximately  that,  and  the  gentle- 
man from  West  Virginia  said  that  that 
would  represent  about  800,000.  I  am 
somewhat  confused  on  these  figures. 

Mr.  REES  of  Kansas.  You  have  to 
add  to  that  the  Army  and  the  Navy, 
which  is  estimated  at  approximately 
400.0CO. 

Mr.  RANDOLPH.  The  Army  and  the 
Navy  are  included,  sir.  That  is  the  over- 
all reduction.  I  will  say  to  the  gentle- 
man from  Kentucky  that  there  is  a  re- 
duction anticipated  of  800,000  over-all. 
and  that  Includes  the  War  and  the  Navy 
Departments. 

Mr.  REES  of  Kansas.  We  hope  the 
gentleman  may  be  correct. 

Mr.  JACKSON.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  Washington. 

Mr.  JACKSON.  I  suggest  that  the 
gentleman  from  Kentucky  read  the  re- 
port. All  of  the  information  is  contained 
on  the  bottom  of  page  10  of  the  report. 
It  places  a  celling  on  the  Army  and  the 
Navy.  The  War  Department  will  have 
176.000  employees  maximum  on  July  1, 
1947,  and  the  Navy  100,000  on  July  1, 
1947. 

Mr.  ROBSION  of  Kentucky.  I  just 
wanted  to  get  it  clear  that  this  legisla- 


tion Is  designed  or  intended  to  effectuate 
a  decrease  in  the  civil  personnel  of  the 
Government  of  around  800,000.  Is  my 
understanding  correct? 

Mr.  REES  of  Kansas.  It  Is  about 
471,000  outside  the  Army  and  Navy,  about 
100.000  in  the  Navy,  and  about  176.000 
in  the  War  Department. 

Mr.   WICKERSHAM.     Mr.   Speaker, 
will  the  gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  Oklahoma. 

Mr.  WICKERSHAM.  I  agree  with  the 
gentleman  from  Kansas.  I  think  his 
original  idea  of  giving  a  greater  amount 
to  the  lower-paid  employees  Is  good. 
However,  I  intend  to  vote  for  the  con- 
ference r^ort. 

In  this  conference  report  do  you  antici- 
pate the  need  of  some  agencies,  like  the 
Veterans'  Administration  and  others,  to 
increase  their  personnel?  Has  that  been 
taken  care  of? 

Mr.  REES  of  Kansas.  That  should 
have  been  explained.  The  Veterans'  Ad- 
ministration is  not  under  these  ceilings, 
for  it  is  an  expanding  agency.  It  is  dif- 
ficult now  to  estimate  Its  needs.  So  It  is 
left  out  as  far  as  ceilings  are  concerned. 
It  is  a  special  exception. 

Mr.  WICKERSHAM.  In  view  of  the 
fact  that  labor  groups  and  the  public 
groups  have  been  taken  care  of.  does  not 
the  gentleman,  coming  from  an  agricul- 
tural State,  think  the  farmers  should 
have  the  benefit  of  the  Case  bill,  which 
would  give  them  parity  for  their  prod- 
ucts? 

Mr.  REES  of  Kansas.  We  are  not 
discussing  the  Case  bill  now,  but  in  an- 
swer to  the  gentleman  may  I  say  that 
the  farmers  are  just  as  much  entitled 
to  an  Increase  in  their  Income  as  any 
other  group  In  the  country.  I  do  appre- 
ciate the  gentleman's  interest  in  the 
farmers  of  this  country.  Incidentally, 
the  farmers  are  going  to  have  a  time  in 
attempting  to  meet  the  goals  set  for 
them. 

One  thing  that  has  been  emphasized 
by  reason  of  these  conference  discus- 
sions, is  the  need  for  dealing  with  the 
question  of  Government  employment  In 
a  realistic  and  businesslike  manner.  No 
agency  is  held  responsible  for  the  num- 
ber of  employees  In  Government.  There 
Is  no  over-all  control  responsible  with  re- 
gard to  efficiency  or  overlapping,  dupli- 
cation of  activities,  or  waste  in  Govern- 
ment agencies. 

Consideration  of  this  legislation  has 
also  emphasized  the  need  of  a  very  care- 
ful and  constructive  study  of  the  entire 
pay  stnjcture  of  Federal  Government, 
with  a  view  of  attempting,  at  least,  to 
provide  equitable  payment  for  services 
rendered.  More  credit  and  encourage- 
ment should  be  given  to  employees  be- 
cause of  their  efficiency  and  industry. 
For  example,  an  administrator  ought  to 
receive  more  pay  because  he  is  able  to  get 
along  with  less  people,  rather  than  under 
present  conditions,  where  his  pay  is  in- 
creased because  he  has  a  larger  group 
employed  under  his  supervision,  whether 
he  needs  them  or  not. 

Our  Government  employment  has  be- 
come very  much  of  a  "hodge"  sort  of  af- 
fair, and  certainly  needs  straightening 
out.   We  need  an  agency  or  organization 


responsible  to  Congress,  that  will  at  all 
times  keep  Its  hands  on  the  situation  in 
an  effort  not  only  to  determine  the  num- 
ber of  employees  needed,  but  to  suggest 
ways  and  means  by  which  improvement 
may  be  made  in  Government  employ- 
ment. That  phase  is  very  much  neg- 
lected. 

On  numerous  occasions,  as  I  said  at 
the  beginning  of  this  discussion.  I  have 
called  attention  to  the  membership  of 
this  House,  to  the  overstafflng  of  many 
departments  of  our  Government  and  that 
little  consideration  Is  being  given  by 
any  of  our  agencies  with  respect  to  re- 
ductions in  force.  Here  we  are  at  the 
present  time  with  twice  as  many  em- 
ployees on  the  pay  roll  as  we  had  in 
1940,  even  though  the  war  has  been  over 
in  Europe  for  more  than  a  year.  We  are 
paying  as  much  for  Government  employ- 
ment at  the  present  time  as  our  entire 
appropriations  amounted  to  only  a  com- 
paratively few  years  ago.  That  sort  of 
thing  just  cannot  be  continued  very 
long.  The  cost  of  Federal  employment 
alone  is  approximately  $8,000,000,000  an- 
nually, or  an  average  of  $120  for  every 
family  in  the  United  States. 

Mr.  RANDOLPH.  Mr.  Speaker.  I  yield 
2  minutes  to  the  gentleman  from  Vir- 
ginia IMr.  Smith!. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
I  shall  support  this  conference  report. 
It  is  a  simple  measure  of  justice  to  carry 
out  the  policy  of  the  Government  already 
established  in  industrial  wages,  for  it  is 
an  increase  In  order  to  meet  the  higher 
cost  of  living.  I  have  felt,  however,  that 
it  would  have  been  fairer,  as  long  as  this 
is,  so  to  speak,  a  bread-and-butter  bill, 
if  we  had  had  a  larger  Increase  for  the 
lov/er-pald  employees  and  a  smaller  in- 
crease for  the  higher-paid  employees. 
However,  I  do  think  the  House  Commit- 
tee on  the  Civil  Service  and  the  com- 
mittee of  conference  have  done  an 
earnest  and  sincere  job  and  have  reached  ' 
the  best  conclusion  they  could  in  bring- 
ing together  the  confl'cting  views  of  all 
of  us.  I  congratulate  them  upon  it,  and 
shall  certainly  support  the  conference 
report  as  it  is  now  written. 

Mr.  RANDOLPH.  Mr.  Speaker,  I  yield 
5  minates  to  the  gentleman  from  Illinois 

IMr.  DIRKSEN ]. 

Mr.  DIRKSEN.  Mr.  Speaker,  at  the 
very  outset  and  within  the  compass  of 
a  limited  time,  let  me  pay  testimony  to 
the  restraint  and  to  the  fairness  and  to 
the  tolerance  and  to  the  grace  of  the 
House  conferees  on  this  committee  of 
conference.  I  doubt  whether  men  can 
sit  around  a  table  for  12  conferences 
with  legislation  that  is  so  difficult  and  so 
knotty  and  so  tricky  and  bring  forth  a 
sweet  fruit  unless  they  bring  the  utmost 
of  patience  and  restraint  to  the  task. 
The  conferees  have  certainly  done  so. 
They  have  been  generous  v/ith  me  with 
respect  to  what  has  been  known  as  the 
Dirksen  amendment,  which  found  its 
way  Into  this  bill  originally  about  5:30  in 
the  afternoon  when  the  measure  was  on 
the  floor  before  us  for  the  first  time. 
Obviously,  the  original  language  is 
scarcely  identifiable,  and  I  can  readily 
understand  why  this  is  so.  I  was  under 
no  misapprehension  at  the  outset  that  it 
would  not  require  revision.     But  with 
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the  restrictive  limitations  under  which 
we  operate  we  cannot  always  Include  in 
an  amendment  the  refinements  that  are 
so  essential  to  make  it  feasible  and  work- 
able. But  the  principle  was  established 
in  that  amendment  and  roundly  adopt- 
ed, and  from  the  very  outset  the  con- 
ferees were  mindful  of  the  determination 
of  the  House  to  bring  about  a  reduction 
in  personnel  In  the  Federal  Government. 
You  may  recall  that  the  amendment  in 
its  original  form  was  in  the  nature  of  a 
limitation  to  provide  that  the  salary  in- 
crease should  be  offset  by  a  sufficient  re- 
duction in  force  to  offset  the  amount  of 
money  involved.  They  have  achieved 
that  objective  for  the  fiscal  year  1947, 
and  probably  ran  just  a  little  beyond  that 
time.  But  they  will  finally  achieve  the 
objective  of  saving  that  money  so  that 
hundreds  of  millions  of  dollars  are  in- 
volved. 

I  want  to  make  sure  that  one  or  two 
figures    are    included    in    my    remarks. 
The  first  one  is  this:  That  at  the  very 
top   or   peak   of  Federal   personnel,   in 
August  of  1945.  we  had  the  unbelievable 
and  astonishing  total  of  3.649.769  people 
on  the  Federal  rolls,  inside  and  outside 
of  the  United  States  of  America.    Now 
contrast  that  with  the  rolls  of  December 
1932.  when  the  number  was  563,805.     In 
December  1939.  before  we  moved  very 
deeply  into  the  war  momentum,  we  had 
928  836.    Before  we  got  through,  we  had 
at  least  four  times  that  number  of  peo- 
ple in  1945.    We  get  a  better  apprecia- 
tion of  it  perhaps  in  terms  of  dollars.    At 
the  peak  in  1944.  the  annual  salary  ex- 
penditure  of   the   Federal   Government 
was  $7,500,000  000.    So  for  salaries  alone 
In  1944  we  were  expending  an  amount 
which  was  twice  the  total  amount  of  ap- 
propriations   for    all    Federal    purposes 
when  I  came  to  Congress  in  1933.    I  made 
the  point  in  the  course  of  my  remarks 
earlier  that  some  rather  heroic  measure 
was  necessary  to  bring  about  a  diminu- 
tion In  personnel  and  nowhere  is  that 
so  amply  demonstrated  as  it  is  in  the  case 
of  the  war  agencies  that  we  have  been 
trying  to  liquidate.    As  a  matter  of  fact, 
only  one  emergency  agency  has  actually 
been  liquidated,  and  that  Is  the  Office  of 
Censorship.      Five    others    have    been 
transferred  either  in  whole  or  in   part 
and  their  functions  have  been  preserved 
and  transferred  to  other  agencies  of  the 
Government.    Three  others  are  still  do- 
ing business  but  their  titles  have  been 
chanc:ed  and  their  functions  have  been 
modified  .somewhat  by  Executive  order. 
That  Involves  some  67.C00  people.     So 
the  committee  of  conference  has  done  a 
good    job    and    this    will    count    for    a 
diminution     of     some     100.000     people 
eventually  from  the  rolls  by  July  1947.  in 
comparison  with  the  over-all  ceiling  per- 
sonnel that  was  sent  to  us  by  the  Budget 
Bureau,  with  the  consent  and.  of  course, 
with  the  affirmance  of  the  President  of 
the  United  States.     They  estimated  at 
that  time  roughly  about  1,710,COO  as  of 
July  1.  »47.    Under  this  plan,  there  will 
be  1.611.120.    So  I  think  the  House  should 
salute  the  committee  of  conference  for 
a  difficult  job  very  well  done. 

Permit  me  to  add  this  final  word. 
Sectioh  14  of  the  conference  bill  estab- 
lishes an  over-all  personnel  ceiling  of 
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1.611.120  as  of  July  1.  1947.  compared 
to  a  total  of  1,710,01)0  which  the  Presi- 
dent approved  in  tl  e  Budget  estimates 
which  were  submitted  to  the  Congress 
early  this  year.  Th ;  personnel  amend- 
ment as  finally  revised  will  require  a 
reduction  in  the  classified  service  from 
528.975  on  October  1.  1946,  to  437,363 
persons  on  June  30.  1947. 

In  addition  a  ceiliig  is  established  on 
civilian  personnel  fc  r  the  War  Depart- 
ment of  176.000  and  .00.000  for  the  Navy 
Department. 

A  suitable  escapi  clause  has  been 
provided  in  the  case  )f  any  agency  which 
might  be  burdene  1  with  additional 
duties  and  finds  itse  f  in  the  position  of 
being  short  on  persoinel.  In  such  cases 
Congress  can  speciically  authorize  an 
increase  over  the  veiling  or  such  an 
agency  can  be  exeripted.  But  in  any 
case  the  authority  11<  s  with  the  Congress 
and  I  am  confident  now  that  we  have 
made  a  concrete  ailvance  by  bringing 
about  the  reduction  of  an  additional 
100,000  persons  on  t  le  Federal  rolls  and 
that  additional  prog  -ess  can  be  made  in 
the  months  that  lie  i,head.  It  is,  indeed, 
a  hanpy  start. 

Mr.  RANDOLPH.  Mr.  Speaker.  I  yield 
such  time  as  he  maji  require  to  the  gen- 
tleman from  Illinois  fMr.  VursellI. 

Mr.  VURSELL.  Mr.  Speaker,  in  the 
passage  of  this  Ped?ral  pay  bill  today, 
which  has  had  long  consideration  before 
the  Civil  Service  Ccmmittee  and  much 
consideration  betwe-n  the  conferees  of 
the  House  and  Sena  ie,  I  am  glad  to  In- 
form the  House  that  for  the  first  time 
the  Congress  has  been  able  to  make  a 
successful  move  to  deflate  bureaucracy. 

As  a  member  of  th;  Civil  Service  Com- 
mittee for  3  years  along  with  the  gentle- 
.man  from  Kan.sas.  Congre.ssman  Rees. 
and  others  of  that  rommittee.  we  have 
real!Z?d  the  necessitir  of  Congress  being 
given  the  authority  to  continuously  in- 
vestigate Government  agencies  in  an 
effort  to  get  greater  efficiency  and  in  an 
effort  to  prevent  pad  ling  of  Government 
pay  rolls. 

Mr.  Speaker,  a  y?ar  ago  we  of  the 
minority  tried  to  pu:  through  a  resolu- 
tion to  set  up  an  agency  in  the  Congress 
to  bring  about  greater  efficiency  and 
economy  and  thereliy  to  make  it  pos- 
sible to  demobilize  a  rid  deflate  bureauc- 
racy. Our  efforts  were  not  successful  in 
the  committee. 

A  year  ago  an  inv(  stigation  was  made 
under  the  super\isio  i  of  the  Civil  Serv- 
ice Committee,  whic  i  by  a  vote  by  the 
members  of  the  corimittee,  was  never 
allowed  to  come  tc  the  floor  of  the 
House,  and  may  I  ;ay  the  gentleman 
from  Kansas  I  Mr.  ?ees;.  myself,  and 
others,  exerted  olir  lest  efforts  to  bring 
this  committee  repot  to  the  Houre. 

It  showed  conditio  is  prevailing  in  the 
Federal  agencies  her ;  that  were  costing 
the  taxpayers  probab  y  billions  of  dollars 
due  to  inefficiency  and  unnecessary 
employees. 

The  amendment  in  rorporated  into  this 
bill  placing  a  ceiling  on  Federal  em- 
ployees will,  within  t  le  next  fiscal  year, 
save  the  Govemmen  by  a  reduction  in 
force  about  $3C0,0C0.(  00  which  otherwise 
would  not  have  bee  i  saved  except  for 
the  placing  of  these  ceilings. 


I  am  quite  sure  that  the  taxpayers 
generally  will  applaud  the  efforts  of  the 
members  of  the  Civil  Service  Committee 
and  of  the  gentleman  from  Illinois, 
Congressman  Dirksen.  who  aided  the 
members  of  the  committee  in  support  of 
the  amendment  he  introduced  which  will 
bring  about  the  results  I  have  pointed 
out. 

This  bill  makes  it  possible  for  a  reduc- 
tion in  force  without  impairing  Govern- 
ment service.  It  confirms  the  view  of 
us  on  the  committee  who  have  stated 
time  and  again  that  the  executive  de- 
partment of  the  Government  has  not  and 
will  not  reduce  the  Federal  pay  roll. 

I  hope  this  first  step  taken  by  the  Con- 
gress will  be  followed  by  others  In  an 
effort  to  get  the  greatest  efficiency  m 
Government  with  the  least  number  of 
people  employed  on  the  Federal  pay  roll. 

This  will  make  it  possible  for  those  who 
render  faithful  service  to  receive  higner 
wages  at  the  hands  of  the  Congress. 

Mr.  RANDOLPH.  Mr.  Speaker.  I  yield 
myself  1  minute. 

Mr.  Speaker,  I  want  again  to  say  what 
I  said  earlier.  I  pay  a  deserved  tribute 
to  the  gentleman  from  Washington  [Mr. 
Jackson),  the  gentleman  from  California 
[Mr.  Miller],  the  gentleman  from  Kan- 
sas [Mr.  ReesI.  and  the  gentleman  from 
Wisconsin  [Mr.  Byrnes). 

I  believe  also  very  firmly  in  an  orderly 
reduction  of  the  employees  of  the  Fed- 
eral Government.  I  also  feel  my  last 
remark  must  be  this:  That  the  Govern- 
ment of  the  United  States,  through  its 
employees  of  the  legislative,  judicial,  and 
executive  brances.  is  carried  on  by  a  de- 
voted and  capable  group  of  workers. 
We  must  not  forget  that  today  when  we 
give  them  a  partial  recognition  for  their 
jfervices. 

Mr.  REES  of  Kansas.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  RANDOLPH.  I  yield  to  the  gen- 
tleman from  Kansas. 

Mr.  REES  of  Kansas.  I  think  it  ought 
to  be  understood  that  these  ceilings  we 
have  been  discussing  today  can  in  no 
wise  be  interpreted  as  putting  a  floor  on 
the  number  of  Federal  personnel. 

Mr.  RANDOLPH.    That  is  correct. 

Mr.  Speaker,  I  move  the  previous  ques- 
tion. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
agreeing  to  the  conference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

LEGISLATIVE     BRANCH     APPROPRIATION 

BILL.  1947 

Mr.  O'NEAL.  Mr.  Speaker.  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  consideration 
of  the  bill  (H.  R.  6429)  making  appro- 
priations for  the  legislative  branch  for 
the  fiscal  year  ending  June  20.  1947,  and 
for  other  purposes;  and  pending  that 
motion,  Mr.  Speaker,  I  ask  unanimous 
consent  that  general  debate  continue  not 
to  exceed  1  hour,  that  it  be  confined  to 
the  bill,  one-half  of  the  time  to  be  con- 
trolled by  the  gentleman  from  Pennsyl- 
vania [Mr.  TiBBOTT]  and  one-half  by 
myseif. 
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The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken- 
tucky? 
There  was  no  objection. 
The  SPEAKER.  The  question  Is  on 
the  motion  offered  by  the  gentleman  from 
Kentucky. 

The  motion  was  agreed  to. 
Accordingly  the  House  resolved  itself 
Into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  consid- 
eration of  the  bill  H.  R.  6429.  the  legisla- 
tive   branch    appropriation    bill.    1947, 
with  Mr.  Trimble  in  the  chair. 
The  Clerk  read  the  title  of  the  bill. 
By  unanimous  consent,  the  first  read- 
ing of  the  bill  was  dispensed  with. 

The  CHAIRMAN.  The  gentleman 
from  Kentucky  [Mr.  O'Neal]  is  recog- 
nized. 

Mr.  ONEAL.  Mr.  Chairman,  I  yield 
myself  10  minutes. 

Mr.  Chairman,  for  several  years  I  have 
served  as  chairman  of  the  legislative 
branch  appropriation  bill.  Each  year  I 
have  explained  the  operations  of  the 
various  functions  under  the  bill.  In  this 
presentation  I  will  not  attempt  to  go 
into  detail  a^  I  have  done  in  the  past, 
because  I  presume  those  facts  are  known 
to  the  membership  of  the  House. 

The  legislative  pay  bill,  which  is  be- 
fore you.  is  the  smallest  appropriation 
bill  that  we  have.  It  is  a  most  pleasant 
committee  on  which  to  serve.  There  has 
been  the  greatest  harmony  between  both 
sides  of  the  aisle  in  the  consideration  of 
the  bill. 

I  regret  very  much  that  the  ranking 
minority  Member,  the  gentleman  from 
Indiana.  Mr.  Noble  Johnson,  was  not 
able  to  be  with  us.  All  of  you  know  he 
was  in  a  very  serious  automobile  acci- 
dent. We  have  missed  him  very  much 
on  the  ccmmittee,  with  his  helpful  ad- 
vice and  the  study  which  he  gives  to  the 
appropriations.  I  understand  he  is  im- 
proving rapidly,  and  in  that  we  all 
rejoice. 

The  other  members  of  the  committee 
have  been  quite  faithful,  and  I  believe 
we  have  brought  to  you  a  bill  which 
should  be  very  satisfactory  to  all  Mem- 
bers of  the  House. 

We  have  had  the  same  careful  assist- 
ance in  the  preparation  of  the  bill  from 
our  clerk,  Mr.  Orescan.  as  we  have  had 
In  the  past.  The  report  which  he  has 
written  is  very  full  as  to  the  important 
matters  in  the  bill. 

This  year  we  have  appropriated  $52,- 
899,0C0  in  this  bill.  This  compares  with 
$55,437,000  for  last  year.  We  have  a  de- 
crease over  the  operation  of  last  year  of 
$2  537.000. 

The  Budget  presentation  to  the  com- 
mittee was  $58.339.0C0.  We  allowed  $52.- 
899,000,  or  a  decrease  of  $5,439,000. 

I  should  like  to  call  this  to  the  atten- 
tion of  the  Members,  that  although  this 
is  called  the  legislative  appropriation  bill, 
in  reality  we  appropriate  considerable 
sums  of  money  for  activities  that  are  in 
no  way  connected  with  the  legislative 
branch  of  Government.  Of  the  $52,899,- 
000  appropriated  in  this  bill  tlie  sum  of 
$25,575,000  is  for  activities  which  can- 
not be  considered  a  part  of  the  legisla- 
tive branch  of  the  Government.  The 
point  I  wiih  to  make  is  that  it  costs  to  run 


this  third  branch  of  the  Federal  Gov- 
ernment, the  great  legislative  branch, 
only  $26,323,000;  that  all  in  this  bill  that 
Is  properly  chargeable  to  the  legislative 
department,  the  House  of  Representa- 
tives, the  Senate,  and  all  the  activities 
of  the  legLslative  department,  is  a  total 
of  $26,323,000.  Why.  Mr.  Chairman,  we 
have  little  items  in  the  Agriculture  bill. 
Interior  bill,  and  a  number  of  others 
that  come  before  the  House  that  will 
exceed  the  total  amount  of  money  re- 
quired for  the  legislative  branch.  Cer- 
tainly there  is  a  very  practical  attitude 
of  economy  on  the  part  of  the  legislativie 
branch  to  be  able  to  operate  for  the  sum 
of  $26,000,000  as  a  total  cost  to  the  tax- 
payers of  this  country. 

We  made  very  little  change  in  the 
House  of  Representatives'  expenditures, 
a  few  minor  changes  here  and  there  in 
a  position,  a  salary  increase  to  someone 
on  the  pay  roll  whose  pay  has  been  too 
little  In  the  past,  but  all  of  it  has  been 
of  a  very  minor  character. 

I  wish  to  call  to  the  attention  of  the 
membership  the  fact  that  we  have  here 
the  most  peculiar  situation  as  far  as  the 
salary  set-up  in  Congress  is  concerned, 
both  on  the  House  side  and  the  Senate 
side.  No  very  thorough  study  has  been 
made  as  to  a  comparison  between  sim- 
ilar jobs  on  the  two  sides  and  what  they 
should  bring  in  the  way  of  salary.  The 
result  Is  that  throughout  the  House  of 
Representatives'  pay  roll  you  will  find 
men  who  are  getting,  some  perhaps  too 
much  and  some  too  little,  but  the  minute 
you  raise  one  you  throw  others  out  of 
adjustment.  So  the  answer  to  the  prob- 
lem as  this  committee  saw  It  was  to 
suggest  to  the  Accounts  Committee  to 
make  a  thorough  study  of  the  salary 
set-up  of  every  employee  in  the  House  of 
Representatives,  to  try  to  find  those  who 
are  underpaid  and  who,  if  any,  are  over- 
paid, and  to  ask  the  Senate  to  make  the 
same  kind  of  study,  then  to  get  together 
and  adjust  the  salary  item  so  that  a  man 
on  either  side  of  the  Capitol  will  be 
getting  approximately  the  same  pay  for 
the  same  type  of  work.  We  have  not 
attempted,  therefore,  to  take  care  of 
every  deserving  man  on  the  pay  roll  but 
we  hope  that  during  the  next  year  the 
matter  will  be  worked  out. 

Mr.  MILLER  of  Nebraska.     Mr.  Chair- 
man, will  the  gentleman  yield? 
Mr.  O'NEAL.    I  yield. 
Mr.  MILLER  of  Nebraska.    I  notice  on 
page  31  of  the  bill,  lines  7  and  8,  for  tele- 
graph end  telephone  service,  exclusive  of 
personal  services.  $300,000.    I  realize  we 
have  had  telephone  service  before,  but 
is  this  an  additional  item  for  telephones? 
Mr.  O'NEAL.    It  is  exactly  the  same  as 
It  was  last  year.    There  has  been  no  in- 
crease. 

Mr.  MILLER  of  Nebraska.  Is  there 
any  provision  for  telephone  service  to 
Members  of  the  House? 

Mr.  TABER.  If  the  gentleman  will 
yield,  that  would  be  the  telephone  serv- 
ice for  the  building  rather  than  long  dis- 
tance. 

Mr.  O'NEAL.  To  make  it  very  clear, 
there  is  no  increase  for  telephone  service 
as  far  as  the  membership  Is  concerned. 
There  is  nothing  in  the  bill  which  gives 
any  individual  Member  the  right  to  tele- 


phone at  Government  expense.  Thfre 
never  has  been.  The  public  generally 
thinks  there  is.  but  there  is  not. 

Mr.  MILLER  of  Nebraska.  I  believe 
the  other  body  does  have  some  provision 
as  to  telephones. 

Mr.  O'NEAL.  I  am  not  informed  as 
to  the  situation  in  the  other  body  other 
than  to  know  they  have  some  provision 
for  long-distance  calls. 

Mr.  MILLER  of  Nebraska.  I  know  we 
are  appropriating  for  It  in  the  bill.  I  also 
know  that  the  other  body  has  appropria- 
tions for  sound-scriber  service  which  the 
House  does  not  have.  It  seems  to  me 
that  we  In  the  House  ought  to  be  just  as 
liberal  with  the  House  Members  as  they 
are  in  the  other  body. 

Mr.  O'NEAL.  I  may  say  to  the  gentle- 
man that  I  have  no  criticism  of  trie 
other  body  In  this  respect.  We  do  not 
attempt  to  interfere  with  the  other  body 
in  how  it  arranges  its  affairs  and  that 
body  does  not  attempt  to  interfere  with 
the  way  we  handle  our  affairs.  I  think 
it  should  be  that  way.  They  may  have 
some  things  over  there  not  accorded  to 
the  membership  over  here.  We  have 
some  things  over  here  not  accorded  to 
the  membership  over  there.  We  have  not 
attempted  to  touch  any  Senate  items  in 
this  bill,  and  we  do  not  believe  the  Sen- 
ate will  attempt  to  touch  any  item  in  the 
House  bill. 

Mr.  RABAUT.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  O  NEAL.  I  yield  to  the  gentleman 
from  Michigan. 

Mr.  RABAUT.  In  reference  to  the 
matter  of  telephone  calls,  which  is  no 
affair  of  the  House,  I  think  about  $300 
a  year  is  allowed  each  Senator. 

Mr.  MILLER  of  Nebraska.  Does  that 
include  snuff  and  water? 

Mr.  RABAUT.  I  do  not  know  about 
the  snuff  part  of  it. 

Mr.  PLOESER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  O'NEAL.  I  yield  to  the  gentleman 
from  Missouri. 

Mr.  PLOESER.  I  think  It  Is  well  to 
clarify  that  a  little  more.  Unless  there 
has  been  a  change  in  this  year's  bill,  the 
telephone  call  arrangement  for  the  Sen- 
ate last  year  averaged  about  $1,800  per 
Member.  It  should  be  emphasized  again 
that  when  extra  telephone  service  is  put 
In  a  Member's  office  in  the  House  he  pays 
the  monthly  cost  of  that,  and  I  refer  to 
those  Members  who  may  have  been  com- 
pelled to  put  in  an  extra  phone.  If  a 
Member  makes  a  long  distance  call  he 
pay  for  it  himself. 

Mr.  RABAUT.  The  gentleman  Is  ab- 
solutely correct. 

Mr.  PLOESER.  I  thank  the  gentle- 
man. 

Mr.  O'NEAL.  So  far  as  our  commit- 
tee is  concerned  we  are  willing  to  let  the 
Senate  attend  to  its  affairs.  The  Senate 
has  always  reciprocated  in  this  attitude. 
Mr.  Chairman,  the  Architect  of  the 
Capitol  is  provided  for  in  this  legislative 
bill.  We  have  continued  that  operation 
practically  as  it  was  during  the  past  year. 
We  have  allowed  a  little  money  for  a  few 
improvements,  possibly  where  a  roof  is 
going  bad  or  for  similarly  urgent  matters. 
Nothing  has  been  provided  for  major  im- 
provements except  in  the  power  plant 
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which  Ls  In  very  bad  repair.  We  did  al- 
low an  appreciable  amount  of  money  for 
the  improvement  of  that  power  plant 
and  also  for  the  increased  cost  of  coai. 

Mr.  SPRINGER.  Mr.  Chairman,  will 
the  gentlt^man  yield? 

Mr.  O  hfEAL.  I  yield  to  the  gentleman 
from  Indiana. 

Mr.  SPRINGER.  I  notice  on  page  30, 
lines  14  and  15.  there  is  a  provision  for 
S4O0.C00  a.s  expenses  of  special  and  se- 
lect committees. 

Mr.  O'NEAL.  Those  are  the  special 
and  select  committees  of  the  House  and 
this  is  the  amount  of  money  they  require 
to  operate  the  committees,  such  eis  post- 
war economic  policy  and  plannlnp.  post- 
war military  ixilicy.  food  and  meat  Inves- 
tlRation.  and  others. 

Mr.  SPRINGER.  That  is  what  I  was 
trying  to  find  out. 

Mr  ONEAL.  W^  have  authorized 
many  special  and  select  committees. 
Those  committees  have  to  be  appro- 
priated for  and  they  come  out  of  this 
particular  appropriation  bill. 

Mr.  SPRINGER.  Is  the  amount  prac- 
tically th"^  same  as  it  has  been? 

Mr.  O'NEAL.    It  changes  from  year  to 
year.    I  may  say  that  sometimes  there  is 
a  lot  of   that   money  appropriated   for 
special  committees  returned  where  the 
committee  does  not  use  the  full  amount. 
Mr.   Cha-'rman,  another  item   appro- 
priated for  in  this  bill  is  the  Government 
Printing  Office,  one  of  the  greatest  in- 
stitutions of  its  kind  in  the  world.     In 
1945  they  did  a  $75.000.0CO  business  down 
there.     This    establishment    is    rather 
unique  in  Government  operation  in  that, 
so  far  as  I  know,  that  large  business  has 
no  supervision  by  the  legislative  or  any 
other  branch  of  Government  with  ref- 
erence to  its  operation.    This  is  not  said 
as  a  criticism,  because  they  hav«  a  re- 
markably well-run  plant.    The  Govern- 
ment Printing  Office  does  all  the  printing 
for  the  various  bureaus,  they  bill  the 
bureaus  for  the  cost  of  the  printing,  and 
the  bureau.s  reimburse  the  Government 
Printing  Office.     The  General  Account- 
ing Office  sees  that  the  bills  and  the 
receipts  balance.    So  far  as  I  have  been 
able  to  discover,  there  is  no  board  over 
the  management  down  there  to  advise  or 
fo  into  any  question  arising  at  the  Gov- 
ernment Printing  Office.     The  head  of 
the  Printing  Office,  the  Public  Printer, 
runs  the  whole  thing  the  way  that  he 
wants  to  run  it.    As  I  say,  it  is  no  criti- 
cism, because  I  think  he  has  been  a  very 
able  executive.    It  is  nm  with  practically 
no  supervision  from  anyone  else. 

Mr.  MILLER  of  Nebraska.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  O'NEAL.  I  yield  to  the  gentleman 
from  Nebra.«ka. 

Mr.  MILLER  of  Nebraska.  I  notice  on 
page  38  there  is  an  item  for  legislative 
garage.  $20,500.  Is  that  legisIaUve 
garage  available  to  the  Members  of  the 
House? 

Mr.  O'NEAL.  The  so-called  Senate 
garage  over  here  has  a  certain  number 
of  stalls  where  you  can  park  your  car. 
Space  is  given  to  Senate  Members  as 
well  as  House  Members,  although  I  do 
not  believe  there  are  enough  stalls  prob- 
ably to  take  care  of  the  entire  member- 
ship of  both  bodies.    The  usual  custom 


has  been  to  put  yo^r  name  on  the  list, 
and  as  time  goes  o^  you  get  yours.  The 
new  Members  probftbly  cannot  be  taken 
care  of,  but  as  timej  goes  on  they  will  get 
theirs.  That  is  the  operating  expense. 
All  we  do  in  this]  bill  for  the  Printing 
Office  is  to  approbriate  $20,000,000  as 
their  working  fund.  Of  course,  that  Is 
returned  to  the  Trpasury  at  the  end  of 
1  year,  but  we  make  that  appropriation. 
Then  we  appropriate  for  just  that  part 


of  the  printing  that 
of  Representatives 


is  done  for  the  House 
and  the  Senate.     It 


amounts  to  sometning  over  $4,000,000. 
So  this  appropriatiin  carries  a  revolving 
fund  of  $20,000  00<  .  plus  $4,000,000  for 
the  printing  that  Is  done  for  Congress. 
You  will  find  in  the  report  a  complete 
statement  as  to  whs  t  that  printing  is. 

The  other  big  it  m  in  the  bill  is  the 
Library.  I  wMl  not  attempt  to  describe 
the  entire  work  of  the  Library,  but  I  want 
to  take  ju.st  two  or  three  minutes.  The 
Congressional  Library  was  started  as  a 
Library  for  the  Congress.  The  purpose 
of  the  rongre.sslonal  Librarj'  was  to  be  a 
workable  library  for  the  lepislative 
branch  of  the  Government.  We  have 
probab!y  the  most  i  emarkable  library  In 
the  world.  All  of  us  should  be  very  proud 
of  it.  I  think  the  management  of  it  un- 
der Dr.  Evans  has  b  en  very  good,  indeed. 
That  is  my  persona  opinion.  They  have 
now  a  library  whicl  is  second  to  none  in 
the  world  and  prolably  the  greatest  li- 
brary In  the  world.  But  in  this  bill,  if  you 
will  notice  the  repoit,  we  took  a  tremen- 
dou<;  amount  of  mo  ley  away  from  them, 
or  at  least,  from  t  le  request  that  they 
made.  The  reason  or  it  was  this:  This 
Library  has  grown  s  )  much  and  is  in  such 
great  demand  that  1 1  has  become  instead 
of  a  Congressional  ]  abrary  a  national  li- 
brary or  even  an  int<  rnational  library.  If 
we  want  that  kind  of  a  library,  of  course, 
we  will  have  to  appi  opriate  for  it.  If  we 
are  going  to  furnisli  library  services  for 
the  United  States  £  nd  then  attempt  to 
gather  the  books  an<  information  needed 
in  a  library  of  this  s  ort  from  all  parts  of 
the  world,  we  are  thinking  in  terms  of  a 
library  such  as  we  hive  never  had  before. 
Therefore  this  comiiittee  took  the  posi- 
tion that  as  a  legislative  appropriations 
committee  it  was  hardly  within  our  pro- 
vince to  appropriate  money  for  that  type 
of  library  without  s^me  expression  from 


Congress,  or  from 
stating  tl-iat  Congre 
library.  We  made 
prejudice  but  we  d 
mlttee  of  the  Hou 


e  proper  committee 
wants  that  type  of 

these  cuts  without 
believe  some  com- 
should  determine 


whether  cr  not  we  wknt  to  have  a  library 
of  that  kind.  This  i^ certainly  not  an  at- 
tempt to  speak  against  it,  because  the 
Library  is  furnishinjg  marvelous  service 
all  over  the  United  Spates,  and  we  can  be 
very  well  proud  of  it 

Mr.  MILLER  of  Nebraska.  On  the  last 
page  there  is  a  provision  relating  to  per- 
sons who  advocate  the  overthrow  of  the 
Government,  and  so  forth.  I  notice  in  the 
press  that  the  other  body  in  one  of  two 
bills  inserted  a  proviiion  that  no  Federal 
employee  who  subscribed  to  striking 
against  the  Government  should  be  em- 
ployed. I  wonder  ifj  the  committee  has 
given  any  thought  <o  writing  Into  thla 
appropriation  bill  a  Similar  provision. 


Mr.  OTTEAL.  Thi.«^  provision  carried 
In  this  appropriation  is  the  standard 
clause  which  was  put  in  all  of  the  appro- 
priation bills  a  few  years  ago  and  which 
has  been  carried  as  a  standard  provision. 
We  did  not  give  any  consideration  to  re- 
writing some  clause  such  as  the  gentle- 
man has  in  mind  relating  to  any  im- 
American  activity  or  un-American  b?lief. 
Mr.  MILLER  of  Nebraska.  Striking 
against  the  Government,  and  things  of 
that  kind. 

Mr.  O'NEAL.  We  believe  that  a  propo- 
sition of  that  sort  should  not  be  decided 
by  some  appropriations  subcommittee.  It 
should  be  a  policy  of  Congress.  If  Con- 
gress adopts  it,  th?n  it  can  ba  carried  in 
the  individual  bills  just  as  this  provision 
Is  carried  in  the  bill. 

The  CHAIRMAN.  The  time  of  tha 
gentleman  from  Kentucky  has  expired. 

Mr.  O'NEAL.  Mr.  Chairman.  I  yield 
myself  three  additional  minutes. 

As  chairman  of  the  committee,  I  would 
be  very  glad  to  answer  any  questions,  but 
the  report  is  very  complete,  you  have  had 
long  experience  with  the  bureaus  covered 
under  this  bill,  and  I  imagine  you  know 
the  story  without  the  chairman  of  the 
committee  going  into  it  any  further. 

Mr.  WADSWORTH.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  O'NEAL.  I  yield  to  the  gentleman 
from  New  York. 

Mr.  WADSWORTH.  Starting  back  a 
good  many  years  ago  I  have  indulged  ray- 
self  in  some  thoughts  about  the  Botanic 
Garden,  and  about  once  in  3  or  4  years 
I  have  addressed  an  inquiry  to  the  Mem- 
ber in  charge  of  this  legislative  bill  to 
ascertain  why  the  Congress  should  sup- 
port a  botanic  garden.  I  have  suggested 
many  times  in  the  past  that  such  an  in- 
stitution might  well  be  transferred  to  a 
more  appropriate  executive  department 
of  the  Government.  I  remember  quite 
well,  if  the  gentleman  will  be  patient  with 
me,  years  and  years  ago  when  men  were 
giants,  if  the  wife  of  a  Congressman 
wanted  to  give  a  reception  in  Washing- 
ton, rubber  plants  could  be  borrowed  from 
the  Botanic  Garden  to  decorate  her 
house.  That  was  considered  a  high  priv- 
ilege in  a  democracy.  I  understand  that 
privilege  has  been  abandoned.  Conse- 
quently, I  am  wondering  why  the  Botanic 
Garden  should  remain  under  the  juris- 
diction of  the  Congress  of  the  United 
States. 

Mr.  O'NEAL.  I  may  say  to  the  gentle- 
man that  this  question  has  been  asked 
several  times.  The  Botanic  Garden  has 
been  a  tradition,  and  I  think  it  is  per- 
petuated probably  because  it  is  a  tradi- 
tion. I  doubt  that  it  could  be  very  well 
justified  as  a  matter  of  logic.  It  has  been 
there  a  long  time,  and  many  people  feel 
that  the  work  could  not  be  done  proper- 
ly by  the  Department  of  Agriculture,  that 
it  is  a  specialty.  It  has  just  been  con- 
tinued. I  cannot  give  the  logic  lor  it.  I 
can  say  that  some  of  the  work  done  by 
the  Botanic  Garden  has  been  most  inter- 
esting and  most  helpful.  It  is  a  very 
delightful,  may  I  call  it.  avocation  of  the 
Federal  Government.  Whether  or  not  I 
can  justify  it  from  a  logical  standpoint 
I  have  grave  doubts. 

Mr.  ROBSION  of  Kentucky.  Mr. 
Chairman,  wiU  the  gentleman  yield? 
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Mr.  O'NEAL.  I  yield  to  the  gentleman 
from  Kentucky. 

Mr.  ROBSION  of  Kentucky.  I  see  in 
the  report  that  the  appropriation  pro- 
vided in  this  bill  for  the  Botanic  Garden 
Is  $134,000 

Mr.  O'NEAL.  It  is  a  very  remarkable 
organization. 

Mr.  ROBSION  of  Kentucky.  That  Is 
a  rather  costly  tradition,  as  the  gentle- 
man called  it. 

Mr.  O'NEAL.  The  gentleman  will  be 
amazed  at  the  work  they  are  doing  and 
what  they  have  done  in  this  country  in 
the  development  of  their  specialty  and 
the  type  of  thing  they  have  been  working 
on.  Although  you  can  speak  of  it  rather 
lightly.  I  think  If  you  will  go  into  it  you 
will  find  that  much  of  what  they  have 
dene  has  been  of  a  very  worth-while  and 
remarkable  character. 

Mr.  TlEEOTT.  Mr.  Chairman.  I  yield 
myself  10  minutes. 

Mr.  Chairman,  I  want  to  commend  the 
chairman  of  our  committee,  the  gentle- 
man from  Kentucky  [Mr.  O'Ne.^l]  for 
his  fairness  in  conducting  our  hearings, 
^  and  for  the  very  fine  statement  which 
he  has  just  made  covering  the  entire 
bill. 

It  Is  regrettable  that  the  ranking  mi- 
nority member  of  our  committee,  the 
gentleman  from  Indiana  IM*-.  Johnson!, 
was  not  able  to  be  with  us  during  the 
hearings,  due  to  his  and  Mrs.  Johnson's 
meeting  with  an  automobile  accident  in 
Pennsylvania  several  weeks  ago.  We 
understand  that  both  he  and  his  wife 
are  well  on  the  road  to  recovery,  and 
we  trust  that  our  colleague  will  be  with 
us  real  soon. 

The  legislative  subcommittee,  as  a  re- 
sult ot  the  hearings,  carefully  looked  into 
the  condition  of  our  national  economy 
when  writing  this  bill.  The  actual  po- 
tential power  in  matters  of  appropria- 
tions and  f  ublic  finance  is  with  Congress. 
and  when  Congress  expresses  its  will, 
that  will  should  be,  and  is  expected  to 
be  controlling. 

I  wonderea  as  I  listened  to  the  wit- 
nesses whc  came  before  our  committee 
seeking  appropriations,  if  some  of  them 
ever  gave  a  thought  to  our  national  eco- 
nomic unity,  or  whether  they  were  just 
a  httle  bit  on  the  side  of  "what  does  it 
matter."  It  was  surprising  to  me  to 
have  presented  to  us  the  most  unusual 
requests  of  the  Congressional  Library, 
especially  as  to  their  plans  for  a  10-year 
program,  which,  it  seems  to  me,  is  more 
than  an  experiment. 

If  that  ic  the  way  the  Library  of  Con- 
f;ress  is  to  operace,  we  would  do  well  to 
look  into  the  subject  very  watchfully. 
No  one  has  convinced  me  yet  that  such 
a  program  should  creep  into  that  great 
inst-tucion.  I  want  more  information 
about  it.  Of  course,  our  committee  did 
not  approve  all  the  justifications  of  the 
Library.  It  is  utterly  reckless  to  gamble 
the  FUrse  strings  of  the  Nation  upon  the 
correctness  of  any  set  of  theories  spring- 
ing purely  from  hypothetical  motives. 
Without  the  use  of  vision  by  those  in 
authority  in  the  Congressional  Library 
tliis  great  institution  will  be  in  for  a 
complete  change.  It  may  come  sooner 
than  we  think.  We  are  entitled,  from 
time  to  time,  to  have  the  true  facl*  con- 
fronting the  Library  and  its  personnel. 


The  people  of  this  country  are  paying  in 
the  aggregate,  a  large  sum  of  money  to 
maintain  the  Library  of  Congress,  and 
they  are  deserving  of  great  service  and 
a  fair  and  Impartial  administration. 

I  desire,  at  this  time,  to  quote  from  the 
committee  report: 

The  reasons  for  the  reductions  effected  by 
the  committee  in  the  various  Items  under 
this  general  head  are:  (a)  the  desire  of  the 
committee  to  reduce  all  Federal  expenditures 
to  an  absolute  minimum  and.  (b)  to  give  at- 
tention to  the  need  tor  a  determination  as 
to  what  the  policy  of  the  Library  of  Con- 
gress is  going  to  be  in  the  way  of  expan- 
sion and  the  service  to  the  public  and  to  the 
Congress.  The  original  purpose  in  estab- 
lishing the  Library  we*  to  serve  the  Con- 
gress; however,  It  would  seem  that  the  Li- 
brary has  evolved  Into  not  only  a  Congres- 
sional Library  but  a  national  and  even  an  In- 
ternational library.  It  is  believed  that  the 
responsibility  for  determining  Library  policy 
rests  with  legislative  committees  of  the  Con- 
gress charged  with  the  responsibility  for  op- 
eration of  the  Library  and  not  with  the  Ap- 
propriations Committee  whose  responsibility 
it  is  to  appropriate  for  projects  and  activ- 
ities duly  authorized  by  the  Congress.  If  it 
Is  the  desire  to  build  and  maintain  the  larg- 
est library  In  the  world  which,  according  to 
testimony,  the  Library  of  Congress  Is  at 
present,  that  Is  one  matter,  and  if  It  should 
be  the  policy  to  maintain  a  library  primarily 
for  the  service  of  the  Congress,  it  Is  quite  an- 
other matter  from  the  standpoint  of  fiscal 
needs.  The  reductions  in  the  amounts  are 
made  without  prejudice  and  the  committee 
will  In  the  future  be  obliged  to  take  similar 
action  until  such  time  as  a  definite  library 
policy  is  established. 

There  is  a  happy  medium  in  every- 
thing, and  real  results  are  usually  ob- 
tained through  the  recognition  that 
there  is  an  obligation  resting  upon  all 
public  servants  to  do  their  duty  and  to  do 
it  well. 

During  the  war  years,  people  all  over 
the  land  were  hoping  that  with  the  end 
of  hostilities  every  effort  would  be  made 
to  balance  the  Budget.  Now  that  we  are 
seeking  peace  throughout  the  world, 
what  assistance  are  we  getting  from  the 
bureaucratic  set-up  in  Washington  to 
prevent  inflation?  If  our  financial  struc- 
ture is  to  be  governed  by  a  sound  econ- 
omy, we  must  discontinue  to  appropriate 
vast  sums  of  money,  unless  such  appro- 
priations are  for  the  general  welfare  of 
all  oiu"  people. 

It  is  my  judgment  that  the  electorate 
throughout  our  country  v.iU  demand 
that  Congress  desist  from  granting  iuncls 
to  bureaus  which  are  in  excess  of  the 
amounts  actually  required  to  carry  on 
the  ftmctions  of  the  agencies.  We  can 
correct  the  conditions  v.-ith  v.hich  we  are 
confronted  now,  even  though  the  ques- 
tions involved  are  difficult  and  disturb- 
ing. 

The  time  lias  long  passed  for  us  to  face 
the  issue  fairly  and  squarely.  Other- 
wise, the  wrath  of  those  whom  we  have 
the  honor  to  represent  will  be  upon  us 
very  soon. 

Mr.  NORBLAD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  TLBBOTT.     I  yield. 

Mr.  NORBLAD.  On  page  14  there  is 
an  appropriation  for  $4,000  for  the  pur- 
chase, exchange,  driving  maintenance, 
and  operation  of  an  automobile  for  the 
Vice  President  of  the  United  States.  As 
we  have  no  Vice  President,  I  was  curious 


to  know  what  the  purpose  of  that  pro- 
vision is. 

Mr.  TIBBOTT.  I  yield  to  the  gentle- 
man from  Kentucky. 

Mr.  O'NEAL.  That  is  in  the  Senate 
part  of  the  bill.  It  has  nothing  to  do 
with  the  House. 

Mr.  TIBBOTT.  Mr.  Chairman,  I  yield 
3  minutes  to  the  gentleman  from  Ne- 
braska I  Mr.  BUFFETT  1 . 

Mr.  BUFFETT.  Mr.  Chairman.  I  ask 
unanimous  con.sent  to  speak  out  of  order 
and  to  revise  and  extend  my  remarks. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Nebraska? 

There  was  no  objection. 

Mr.  BUFFETT.  Mr.  Chairman.  I  ri^e 
to  propound  a  question  to  the  majority 
leader.  In  the  past  few  days  he  has  pro- 
fessed to  be  disturbed  about  Russia's  for- 
eign policy.  I,  therefore,  urge  him  to  tell 
the  House  why  American  tax  and  bond 
dollars  should  continue  to  UNRRA, 
where  they  are  in  turn  largely  used  to 
strengthen  Russia  and  Russian-domi- 
nated areas.  Is  not  his  party  again 
breeding  war  as  it  did  in  the  case  of 
Japan? 

When  this  administration  provides 
foreign  nations  with  great  quantities  of 
durable-goods  supplies,  is  it  not  furnish- 
ing them  with  the  tools  of  aggre.ssion  and 
war? 

To  the  end  of  March  two  Russian 
states  had  received  about  200,000  tons  of 
supplies  from  UNRRA  alone.  Russian - 
dominated  countries  had  received  a  mil- 
lion tons  of  supplies. 

Mr.  Chairman,  I  hope  the  majority 
leader  will  discuss  this  problem  frankly 
with  the  House.  America's  future  is  in 
danger  today  at  heme.  Why?  In  part 
because  the  people  see  this  Government 
stripping  us  of  resources  to  fuel  both 
Russian  and  British  imperialism  in 
Europe  and  Asia. 

In  frantic  efforts  of  the  people  to  pro- 
tect themselves  against  this  war-breed- 
ing and  inflationary  policy,  America  is 
being  turned  into  an  economic  battle- 
ground of  dog  eat  dog  and  the  devil  take 
the  hindmost.  This  internal  threat  can 
only  be  stopped  by  a  reversal  of  this 
Irresponsible  foreign  hand-out  policy. 

Twofold  constructive  action  is  needed. 
Other  than  possibly  famine-relief  foodr-, 
all  American  supplies  to  Russia  and  Rus- 
sian-controlled areas  should  cease  until 
peace  is  achieved,  and  the  British-loan 
scheme  should  be  abandoned  because  of 
the  rising  tide  of  trouble  that  scheme  is 
breeding  among  the  people  of  America, 

Like  all  true  Americans,  I  am  desper- 
ately anxious  to  see  America  help  bind 
up  the  war  wounds  of  the  world — to  the 
limit  of  our  capacity.  But  such  supplies 
should  not  be  promised  beyond  our  ca- 
pacity. And  our  efforts  abroad  should 
go  directly  to  help  human  beings,  not  to 
enable  rival  imperialisms  to  expand 
and/or  to  preserve  despotism  over  suf- 
fering peoples. 

The  CHAIRMAN.  If  there  are  no  fur- 
ther requests  for  time,  the  Clerk  will 
read. 

The  Clerk  read  as  follows: 

In  all.  clerical  assistance  to  Senators,  $1,- 
646.640:  Provided.  That  all  clerks,  eesistant 
clerks,    and    additional    clerks,   under    this 


5236 


CONGRESSIONAL  RECORD-HOUSE 


heading  shall  be  ex  cfficlo  clerk«.  leslstant 
clerks,  and  additional  clerks  of  any  com- 
mittee of  which  their  Senator  U  chairman. 

Mr.  DIRKSEN.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman.  I  take  this  time  In  order 
to  suggest  the  attention  of  the  House  to 
a  bill,  a  copy  of  which  I  hope  each  Mem- 
ber will  get.  namely.  Senate  2177.  intro- 
duced by  Senator  La  Follette,  of  Wis- 
consin, which  embodies  the  recommen- 
dations of  the  Joint  Committee  on  the 
Reorganization  of  the  Congress.  We  are 
deabng  today,  cf  course,  only  with  the 
appropriation  needs  of  both  the  House 
and  the  Senate  and  those  instrumentali- 
ties which  come  under  legislative  juris- 
diction, but  I  very  respectfully  suggest 
that  you  will  f^nd  a  great  deal  of  interest 
in  Senate  2177.  because  it  deals  with  a 
great  variety  of  subject  matter. 

For  instance,  it  deals  with  the  recon- 
struction of  the  whole  committee  struc- 
ture in  the  Senate.  Obviously,  the  so- 
called  st'-eamlining  job  for  House  com- 
mittees had  to  be  left  out  of  this  bill. 
It  is  a  matter  which  must  engage  the 
attention  of  the  House  when  the  bill 
comes  over  here. 

There  is  quite  a  little  material  dealing 
with  congre.^sional  procedure,  legislative 
and  standing  committees,  and  so  forth, 
also  improvement  of  the  Congressional 
Record,  and  then  a  very  important  sec- 
tion dealing  with  majority  and  minority 
policy  committees  and  a  joint  legislative 
and  executive  council. 

In  part  2  the  bill  contains  provisions 
which  would  be  applicable  to  both 
Houses  and  this  includes  such  matter  as 
dealing  with  private  bills,  joint  hearings, 
decisions  on  questions  cf  committee  jur- 
isdiction, estimates  of  receipts  and  ex- 
penditures, hearings  and  reports  by 
appropriations  conmiittees,  and  other 
items.- 

Part  1  of  title  U  of  the  bill  relates 
to  congressional  personnel  and  makes 
recommendations  which  are  designed  to 
develop  a  stenographic  pool,  increase 
the  staffs  of  committees,  improve  and 
strengthen  the  Legislative  Reference 
Service,  expansion  of  the  office  of  the 
Legislative  Counsel,  studies  by  the  Comp- 
troller General,  and  above  all  a  very 
important  section  which  deals  with  the 
subject  of  reductions  in  appropriations. 

Part  2 -of  title  11  deals  with  improve- 
ment of  the  Congressional  Record  and 
the  establishment  of  a  joint  committee 
on  printing  and  on  the  library. 

You  will  recall  that  we  heard  much 
about  the  need  for  the  enactment  of  a 
Federal  statute  dealing  with  lobbyists. 
Title  in  of  this  bill  is  devoted  to  this 
whole  subject  and  deals  fully  and  com- 
pletely with  the  regulation  of  lobbying. 

Every  Member  knows  how  much  time 
must  be  devoted  to  the  Introduction  and 
processing  of  bills  dealing  with  private 
claims.  May  I  point  out  to  you  that 
title  IV  of  the  Legislative  Reorganization 
Act  is  a  complete  treatment  cf  the  whole 
claims  procedure  and  is  designed  not  only 
to  facilitate  the  processing  of  claims  but 
to  save  time. 

You  may  be  intrigued  by  title  V  which 
Is  entitled  "General  Bridge  Act." 
Every  Member  of  Congress  who  lives 
close  to  a  watercourse  and  who  has  a 
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navigable  stream  ruining  through  his 
district  has  at  one  time  and  another 
concerned  himself  wi  ;h  the  introduction 
of  bills  authorizins  he  construction  of 
a  bridge  across  such  a  stream.  Title  V 
of  this  bill  is  designed  to  place  that 
responsibility  in  the  War  Department. 

As  I  pointed  out  (  arlier.  title  VI  re- 
lates to  compensation  and  retirement 
pay  for  Members  of  Congress,  and  title 
Vli  is  devoted  to  .self-government  for  the 
District  of  Cclumbii  by  means  of  the 
establishment  of  a  charter  commission 
in  the  District  of  Col  imbia  whose  duties 
and  responsibility  it  would  b3  to  pre- 
pare a  charter  whic  i  would  provide  a 
form  of  municipal  ;ovemment  in  the 
Nation's  capital. 

The  bill  is  88  pag?s  in  length.  It  is 
extremely  well  drawr  and  I  do  hope  that 
Members  will  take  tl  e  trouble  to  famil- 
iarize themselves  wit  i  the  content  at  an 
early  date. 

In  addition,  let  me  suggest  to  your  at- 
tention a  matter  in  v,  hich  I  am  confident 
everybody  is  interest  ;d,  that  is  compen- 
sation and  retiremer  t  pay  for  Members 
of  Congress.  You  wi  1  find  the  details  in 
sections  601  and  602  of  the  bill.  It  rec- 
ommends that  both  House  and  Senate 
Members'  salaries  s  lould  be  increased 
from  $10,000  to  $15  0)0.  and  that  an  ac- 
tuarial retirement  s:  stem  be  set  up  for 
those  who  have  served  6  years  or  more 
and  reached  age  62,  s  nd  are  then  retired 
in  one  manner  or  another.  They  would 
be  entitled  to  retiren  ent  pay  at  the  rate 
of  2' 2  percent  of  th;  base  salary  times 
the  number  of  years'  service  with  a  limi- 
tation of  75  percent  of  the  base  salary. 
Thus  retirement  pa  :  for  any  Member 
serving  the  greatest  1  'ngth  of  time  would 
be  75  percent  of  $15, 100. 

We  had  a  retiremjnt  measure  which 
engrossed  the  attentijn  of  the  House  not 
so  long  ago.  Certaii  features  were  left 
out  because  we  did  not  want  to  be  at 
cross  purposes  with  t  le  recommendation 
of  the  Joint  Committ  ?e  on  Congressional 
Organization.  So  al  these  matters  are 
now  embodied  in  a  single  bill,  S.  2177, 
and  I  express  the  he  pe  as  a  member  of 
the  joint  committee  hat  in  the  not  too 
distant  futitfe  the  Se  late  will  have  acted 
on  the  bill  and  it  wil  come  to  the  House 
for  consideration. 

May  I  also  say  that  recently  the  Senate 
set  up  a  special  comi  littee  under  Senate 
Resolution  260,  consij  ting  of  six  Senators 
who  were  members  o  the  Committee  on 
Organization  that  had  the  unanimous 
support  of  the  Rule;  Committee  in  the 
Senate,  and  they  are  now  functioning  as 
a  committee  that  is  i  uthorized  to  report 
and  to  handle  the  le  :islation;  and  I  am 
confident  that  undei  the  devotion  and 
diligence  that  have  b?en  given  to  it  that 
the  same  course  will  be  pursued  in  the 
House  when  it  comes  jur  turn  to  consider 
the  legislation.  This  s  a  matter  in  which 
I  have  had  a  deep  personal  interest  and 
have  over  a  long  peiiod  of  time.  I  ex- 
press the  hope  that  1  >efore  the  Seventy- 
ninth  Congress  adjo  irns  sine  die  there 
will  be  action  on  this  important  bill. 

Mr.  HENRY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  DIRKSEN.    I   rield. 

Mr.  HENRY.  Wil  the  distinguished 
gentleman  from  Uliiois  venture  a  sug- 


gestion as  to  what  committee  In  the 
House  will  have  JUii.«dictlon  of  the  bill? 

Mr.  DIRKSEN.  The  bill  contains 
such  varied  subject  matter  that  if  the 
ordinary  rule  were  to  be  followed  it  would 
be  referred  probably  to  several  commit- 
tees. The  same  situation  obtained  in  the 
Senate  and  for  that  reason  the  Senate 
looked  with  favor  upon  the  creation  of 
a  special  committee  for  the  handling  of 
these  recommendations  in  toto  so  that 
they  would  not  be  dismembered  and  par- 
celed out  and  distributed  to  possibly  half 
a  dozen  different  committees.  I  hope  a 
similar  procedure  may  obtain  in  the 
House. 

The  CHAIRMAN.  The  time  of  the 
gentleman  ffom  Illinois  has  expired. 

Mr.  HOOK.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman,  I  wa5  very  much  inter- 
ested in  the  statement  of  the  gentleman 
from  Nebraska  [Mr.  BurFETxl.  I 
noticed  that  he  propounded  a  question  to 
the  majority  leader.  I  did  not  want  the 
Record  to  go  unchallenged.  I  want  the 
Record  to  show  that  both  the  minority 
and  majority  leaders  are  absent  from  the 
floor,  I  presume  on  official  business;  and 
I  did  not  want  the  Record  to  look  as 
though  the  question  had  been  propound- 
ed and  not  answered.  That  is  the  reason 
for  my  taking  the  floor  at  this  time. 

Mr.  BUFFETT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HOOK.  I  yield  to  the  gentleman 
from  Nebraska. 

Mr.  BUFFETT.  As  a  practical  matter, 
of  course.  I  did  not  exj)ect  the  majority 
leader  to  answer  the  question  this  after- 
noon. I  simply  wanted  to  get  it  before 
him  in  such  a  way  that  if  he  cares  to  he 
will  suiswer  the  question.  It  should  be 
answered  and  I  think  the  people  should 
have  an  answer  to  the  question. 

Mr.  HOOK.  I  did  not  want  the  Rec- 
ord to  indicate  that  he  was  present  and 
did  not  answer  the  question. 

The  Clerk  read  as  follows: 

STATEMENT  OF  APPROPRIATIONS 

Per  the  preparation,  under  the  direction  of 
the  Committees  on  Appropriations  of  the 
Senate  and  House  of  Representatives  of  the 
statements  for  the  eecond  session  of  the 
Seventy-ninth  Congress,  showing  appropri- 
ations made.  Indefinite  appropriations,  and 
contracts  authorized,  together  with  a  chron- 
ological history  of  the  regular  appropriation 
bills,  as  required  by  law,  $4,000,  to  be  peid  to 
the  persons  designated  by  the  chairmen  of 
such  committees  to  do  the  work. 

Mr.  BROWN  of  Georgia.  Mr.  Chair- 
man. I  move  to  strike  out  the  last  word 
to  ask  the  gentleman  from  Kentucky  a 
question.  Referring  to  page  18,  line  16, 
the  item  "For  mileage  and  expense  al- 
lowance." $1,260,000.  Will  the  gentle- 
man tell  me  what  constitutes  that  item? 

Mr.  O'NEAL.  The  gentleman  will  re- 
call that  there  was  $2,500  appropriated 
and  made  permanent  law  in  the  Legisla- 
tive Pay  Act  of  last  year  for  expenses 
and  allowances.  Presuming  that  all  of 
the  Members  and  Delegates  take  it.  the 
gentleman  can  figure  what  the  total 
would  be.  In  addition  to  that,  there  is 
the  mileage  of  the  Members  of  Congress 
that  would  come  out  of  that.  The  total 
of  those  two  is  $1,260,000. 
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CONOKE88IONAL   PAT   AND   CAMPAIGN    PROMISES 

Mr,  VORYS  of  Ohio.  Mr.  Chairman. 
I  move  to  strike  out  the  last  word. 

Mr.  Chairman,  on  this  extremely  inter- 
esting, perplexing,  and  somewhat  em- 
barrassing subject  of  how  much  we  think 
we  are  worth  and  whether  we  think  we 
are  worth  what  has  been  voted,  we  each 
have  our  own  views.  I  did  not  vote  for 
the  expense  allowance.  I  accepted  it 
after  it  became  the  law.  I  would  be  quite 
willing  to  vote  for  higher  salaries  for  the 
next  Congress-and  then  let  the  voters 
decide  who  shall  be  in  the  next  higher- 
paid  Congress. 

But  it  is  not  my  purpose  in  speaking 
at  this  time  to  force  my  views  on  con- 
gressional compensation  upon  the  House. 
I  want  to  call  the  attention  of  my  col- 
leagues to  anothci  phase  of  this  matter 
that  may  come  up.  Possibly  in  the  heat 
of  debate,  or  in  the  heat  of  a  campaign, 
some  Member  of  Congress,  or  some  can- 
didate for  Congress,  may  make  some 
campaign  promise  to  his  constituents 
that  if  he  is  elected  he  will  not  accept 
the  full  compensation  provided  by  law 
for  Members  of  Congress. 

I  want  to  call  the  attention  of  the 
Congress  to  the  fact  that  it  has  been  de- 
cided by  the  courts  that  such  a  promise 
is  a  corrupt  practice  which  may  invali- 
date the  election  of  the  candidate  mak- 
ing the  promise. 

The  general  law  on  this  is  stated  in 
volume  106,  American  Law  Reports,  page 
474: 

Offers  made  and  statements  published  by 
candidates  for  a  public  office  that  they  will, 
if  elected,  serve  at  less  salaries  or  for  less  fees 
than  those  fixed  by  law.  are  a  violation  of  a 
Corrupt  Practice  Act  making  it  a  corrupt 
practice  for  any  person  to  give  or  offer  money 
or  other  valuable  thing  to  an  elector  to  In- 
duce him  to  vote  for  any  candidate  at  an 
election. 

The  annotation  of  cases  under  this 
heading  include  decisions  by  the  courts 
of  Montana,  Ohio,  South  Dakota,  Ken- 
tucky, Iowa.  New  York.  Indiana.  Wis- 
consin, New  Hampshire,  Missouri,  and 

The  leading  case  in  Ohio.  Prentiss  v. 
Dittmer  (93  O.  S.  314),  was  decided  30 
years  ago.  We  studied  it  in  law  school. 
This  case  held — 

An  offer  by  a  candidate  for  common  pleas 
judge,  made  for  the  purpose  of  effecting  his 
election  to  office,  that  In  the  event  of  his 
election  he  will  accept  for  his  Judicial  serv- 
ices only  the  stipulated  salary  payable  by  the 
State,  and  that  he  will  accept  nothing  that 
may  be  due  and  payable  to  him  from  the 
local  or  county  treasury,  is  against  public 
policy  and  an  offense  within  the  purview  of 
section  5175-26.  General  Code,  which,  if 
proven,  invalidates  his  election. 

In  this  case  the  candidate,  in  his  cam- 
paign literature,  promised  not  to  accept 
part  of  his  salary.  He  was  elected,  but 
the  Supreme  Court  held  his  election  in- 
validated by  his  promise.  Judge  Jones, 
in  the  course  of  the  opinion,  said: 

It  is  but  little  less  reprehensible  that, 
for  the  purpose  of  inducing  election,  he 
should  promise  to  refund  to  the  community 
as  a  whole  that  portion  of  the  salary  he 
should  receive  from  the  county  than  to  of- 
fer to  contribute  to  the  taxpayers  Individ- 
ually their  pro  tanto  proportion  of  the 
amount  of  salary  forgiven.  In  the  latter 
event  the  taxpayer  is  required  to  pay  less 


taxes,  irrespective  of  the  personal  fitness  of 
the  candidate. 

There  is  a  wide  difference  between  a 
promise  of  this  character  and  those  multi- 
farious pledges  made  by  candidates  In  the 
interest  of  reform,  economy,  and  a  rigid  and 
effective  administration  of  office  In  compli- 
ance with  their  official  oatlis.  The  latter 
are  made  In  the  public  interest  and  are 
consistent  with  personal  fitness;  the  former 
savors  of  vicious  tendencies.  Involving  a 
personal  pecuniary  consideration  offered  by 
the  candidate  In  order  to  accomplish  his 
election.  In  which  the  test  of  fitness  Is  not 
an  element. 

In  the  State,  ex  rel.  Bill  v.  Elting  (29 
Kans.  397),  a  keen  analysis  of  promises 
of  this  character,  made  for  the  purpose 
of  inducing  election,  was  made  by  Judge 
Brewer,  afterwards  a  member  of  the 
Supreme  Court  of  the  United  States.  He 
said: 

The  theory  of  popular  government  Is  that 
the  most  worthy  should  hold  the  offices. 
Personal  fitness— and  in  that  Is  Included 
moral  character,  Intellectual  ability,  social 
standing,  habits  of  life,  and  political  con- 
victions—Is  the  single  test  which  the  law 
will  recognize.  That  which  throws  other 
considerations  into  the  scale,  and  to  that 
extent  tends  to  weaken  the  power  of  per- 
sonal fitness,  should  not  be  tolerated.  It 
tends  to  turn  away  the  thought  of  the  voter 
from  the  one  question  which  should  be  para- 
mount m  his  mind  when  he  deposits  his  bal- 
lot. It  Is  m  spirit  at  least,  bribery,  more 
insidious,  and  therefore  more  dangerous, 
than  the  grosser  form  of  directly  offering 
money  to  the  voter. 

I  simply  took  this  opportunity  to  call 
attention  to  these  decisions,  and  to  say 
to  my  colleagues  that  while  each  of 
us,  and  our  opponents,  should  discuss 
this  subject  as  our  consciences  dictates, 
I  hope  that  no  Member,  through  igno- 
rance of  the  law.  will  make  a  promise  to 
refuse  to  accept  compensation  which  is 
due  him  by  virtue  of  the  office  to  which 
he  is  elected,  because  if  he  makes  such 
a  promise  he  will  in  all  probability  be 
violating  the  Corrupt  Practices  Act  of  his 
State  and  possibly  of  the  Federal  Gov- 
ernment, and  may  be  subject  to  the  pen- 
alties connected  with  such  violation. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Ohio  [Mr.  VorysI  has 
expired. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Chairman.  I  move  to  strike  out  the  last 
word. 

I  am  going  to  tell  another  telephone 
story.  In  doing  so.  I  would  like  to  pay 
tribute  to  the  Capitol  telephone  operator 
who  got  the  call  through  so  quickly  for 
me. 

I  received  news  from  Lowell  that  a  lit- 
tle child  5  years  old  was  lost  in  the  White 
Mountains.  I  got  the  telephone  operator 
to  call  the  Coast  Artillery  at  Portland. 
Maine.  It  seemed  only  a  second  before 
she  got  the  call  through  for  me  and  I 
heard  General  Terry's  voice.  I  asked 
that  he  send  a  detachment  of  men  to 
the  White  Mountains  to  make  a  search 
for  the  little  girl  who  was  only  5  years  old. 

He  said.  "Mrs.  Rogers,  I  am  afraid  the 
troops  are  rolling  out  for  maneuvers,  but 
I  will  see  what  I  can  do." 

He  came  back  and  saicthe  had  detained 
them  and  instead  of  rolling  off  just  for 
ordinary  maneuvers  they  were  on  their 
way    to    the    White    Mountains.    With 


their  help,  the  child  was  found  alive  after 
8  days  in  those  mountains. 

In  that  instance  you  see  what  the  tele- 
phone did  for  constituents.  I  could  cite 
literally  hundreds,  and  I  should  say  thou- 
sands, of  cases  where  Invaluable  aid  was 
given  as  a  result  of  long-distance  tele- 
phone to  a  constituent  or  a  constituency. 
A  Congressman  must  pay  for  those  tele- 
phone calls  out  of  his  own  pocket  and  for 
many  of  the  telegrams. 

The  CHAIRMAN.  The  time  of  the 
gentlewoman  from  Massachusetts  has 
expired. 

The  Clerk  read  as  follows: 

LEGISLATIVE    RETERENCE    SXBVICI 

Salaries:  To  enable  the  Librarian  of  Con- 
gress to  employ  competent  persons  to  gather, 
classify,  and  make  available.  In  translations. 
Indexes,  digests,  compilations,  and  bulletins, 
and  otherwise,  data  for  or  bearing  upon  legis- 
lation, and  to  render  such  data  serviceable 
to  Congress,  and  committees  and  Members 
thereof,  and  for  printing  and  binding  the 
digests  of  public  general  bills,  miscellaneous 
printing,  supplies  and  materials,  and  Includ- 
ing not  to  exceed  $20,000  for  employees  en- 
gaged on  piecework  and  work  by  the  day  or 
hour  at  rates  to  be  fixed  by  the  Librarian, 
$400,000.  of  which  $5,700  shall  be  Immediately 
available:  Provided.  That  not  more  than 
$25,000  of  this  sum  shall  be  used  for  prepara- 
tion and  reproduction  of  copies  of  the  Digest 
of  General  Public  Bills. 

Mr.  TABER.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tabeb:  On  page 
43.  line  4,  strike  out  "$400,000"  and  Insert 
"$234,034." 

Mr.  TABER.  Mr.  Chairman,  I  have 
offered  this  amendment  so  we  may  carry 
only  the  amount  that  was  carried  for 
this  current  year  for  the  Legislative  Ref- 
erence Service.  I  have  done  this  be- 
cause, while  I  recognize  that  the  digest 
they  get  out  is  useful,  a  lot  of  their  other 
service  is  of  a  character  that  most  of 
the  Members  cannot  satisfactorily  use. 
In  other  words,  when  they  are  asked 
to  investigate  a  subject,  they  send  In  to 
Members — and  I  have  had  complaints  of 
that  repeatedly — only  one  side  of  the 
subject.  On  top  of  that,  every  time  I 
have  tried  to  use  them  they  have  been 
utterly  worthless.  Under  these  circum- 
stances I  have  crossed  them  off  my  list 
and  forgotten  about  them  because  I  have 
felt  that  they  were  no  good.  I  have 
found  that  in  order  to  get  anywhere  I 
had  to  go  out  and  dig  the  thing  up  my- 
self. I  am  sorry  they  are  running  that 
kind  of  service  over  here  and  for  that 
reason  I  cannot  go  along  with  it. 

Frankly.  I  was  disappointed  to  have 
shown  to  me  today  an  announcement  of 
a  corporation  indicating  that  it  had  a 
group  of  Bryan  productions,  motion  pic- 
tures, including  a  number  of  items  of 
propaganda  for  Soviet  Russia.  I  see 
on  the  back  page  of  the  bulletin  a  memo- 
randum stating  that  "All  inquiries  on  the 
subject  with  reference  to  certain  items 
should  be  addressed  to  Mr.  Luther  Evans. 
Librarian  of  Congress."  The  implica- 
tion went  out  that  this  outfit  was  con- 
nected with  the  Library  of  Congress.  I 
deprecate  that  fact.  I  deprecate  the 
fact  also  that  this  same  fellow  who  is 
putting  out  this  particular  type  of  propa- 
ganda has   items  over  in  the  Library 
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that  the  Librarian  Is  putting  out.  That 
does  not  bear  directly  upon  this  pend- 
ing appropriation.  I  would  be  wUling 
to  KO  just  as  far  as  any  man  In  the 
House  on  anything  that  is  of  real  serv- 
ice to  the  membership,  but  when  it  comes 
In  such  a  way  that  you  cannot  get  the 
kind  of  service  that  one  who  desires  to 
make  a  fair  approach  to  a  problem  wani.s, 
then  I  do  not  believe  it  is  meeting  the  re- 
quirements It  should  so  far  as  the  li- 
brary of  CongrMS  and  the  Legislative 
Reference  Service  are  concerned.  In  my 
opinion,  we  ought  to  hold  them  to  the 
$234,034  that  they  had  for  the  current 
fiscal  year. 

I  hope  my  amendment  will  be  agreed 
to. 

Mr.  0T«:AL.  Mr,  Chairman.  I  rise  In 
opposition  to  the  amendment  offered  by 
the  gentleman  from  New  York  IMr. 
Tabkr  1 . 

Mr.  Chairman,  the  amendment  offered 
by  the  gentleman  from  New  York  merely 
puts  the  Legi-slative  Reference  Service 
back  to  the  amount  it  had  last  year. 
This  is  certainly  not  a  partisan  matter 
because  last  year  we  had  20  or  25  Mem- 
bers of  Congress  come  before  our  com- 
mittee with  the  request  that  the  Legisla- 
tive Service  be  expanded.  It  undoubt- 
edly has  possibilities  of  being  what  we 
most  need;  that  is,  some  place,  some- 
where where  an  expert  may  be  found  who 
will  represent  the  Congress  and  do  the 
research  work  that  l.i  no  neceuary  for  us. 
That  U  the  th<H)ry  behind  It. 

We  have  had  suggestions  and  bills,  as 
you  know,  that  each  Member  of  Con- 
gress be  given  a  research  clerk.  It  in- 
volves a  tremendous  amount  of  money 
for  each  Member  to  have  a  five  or  ten 
thousand  dollar  clerk  In  his  ofDce.  It 
was  further  .suggested  that  we  implement 
the  commlltee.5  of  Congress  by  havlnx 
two.  three,  or  four  research  men  con- 
BMted  with  every  committee  of  the  Con- 
fTMi.  That  is  hardly  practical  or  rea- 
•oaable.  which  I  think  can  be  demon- 
strated. 

The  question  is.  How  can  we  best  get 
for  the  Members  of  Congress  the  type 
of  .^tudy  and  research  work  that  is  neces- 
sary properly  to  inform  u.s? 

Mr.  SMITH  of  Ohio.  Mr.  Chairman. 
will  the  gentleman  yU'ld? 

Mr.  O'NEAL.  I  yield  to  the  gentleman 
from  Ohio. 

Mr.  SMITH  of  Ohio.  I  have  frequent- 
ly used  the  service  of  the  Legislative 
Reference  Bureau.  I  am  not  always 
sati-sflPd  with  the  work  It  does  but  I  do 
not  believe  that  enters  into  the  question 
here  at  all.  We  have  to  look  at  the  ques- 
tion. What  Is  the  financial  condition  of 
the  Government  at  the  present  time? 
That  is  what  we  ought  to  look  at.  If 
we  can  afford  an  increase,  I  am  willing 
to  go  along,  but  the  fact  is  we  Just  sim- 
ply cannot  afford  it.  I  am  willing  to 
forego,  as  far  as  I  am  concerned,  the 
services  over  there  if  that  is  needed  to 
bring  our  financial  house  in  order. 

Mr.  O'NEAL.  Let  me  answer  the  gen- 
tleman. I  thoroughly  sympathize  with 
the  gentleman's  willingness  to  forego 
and  to  sacrifice  In  order  to  save  money 
and  to  help  balance  the  Budget. 
Rrankly.  most  of  the  members  of  this 
eommitiee   have   given   a   great   many 


jrf  ars  of  their  life 
expenses.      One 
needed    by    the 


and  do  a  pretty 
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to  try  to  cut  down 

<if    the    things    most 

Appropriations    Com- 


mittee Is  a  met  lod  of  finding  out 
intelligently  when  we  can  apply  cuts. 
The  Appropriation  i  Committee  has  some 
experts,  they  go  ilown  to  the  bureaus 
good  job  in  finding 
)e  saved;  but  there  is 
no  money  that  willsave  money  so  intelli- 
gently as  that  to  provide  people  who  are 
competent  to  go  iato  the  bureaus,  to  go 
into  fundamentH  questions  as  to 
whether  u  certain  (vork  is  needed  or  not. 
That  is,  real  reses  rch  men  who  can  say 
that  money  Is  was  cd  or  say  that  it  only 
takes  10  men  Inst  'ad  of  20. 

I  believe  that  t  would  be  economy 
in  the  long  run  If  ^'ou  could  have  a  Leg- 
islative Reference  Service  properly 
manned.  It  will  show  you  ways  to  save 
hundreds  of  times  what  its  personnel  is 
paid.  I  .sincerely  igree  and  believe  that 
economy  Is  ab.soh  tely  essential,  and  If 
I  spend  $100  000  tt  save  $10.  that  is  not 
economy. 

On  this  present  proposition  the  Joint 
Committee  on  the  Organization  of  Con- 
gress has  recomn  ended  the  Legislative 
Reference  Service  as  the  place  wherein 
congressional  research  should  be  done. 
They  also  recomnended,  after  a  thor- 
ough study,  that  ve  give  them  $750,000 
a  year.  Now  thai  is  the  proposal— and 
I  think  some  of  the  members  on  this 
joint  committee  t  re  certainly  economy 
minded—that  we  give  them  $730,000. 
We  did  not  do  tlat.  We  did  not  give 
them  whftt  the  Me  nbers  of  Congress  .said 
they  should  have,  but  we  did  put  in  the 
bill  the  sum  of  $'  00.000.  and  with  that 
they  can  provide  the  experts  that  we 
have  now  and  als  i  add  other  high-type 
mon  at  $7,000  or  $  ,000  a  year,  who  could 
earn  much  more  i '  they  were  in  private 


industry     There 
which   we   need 


are  some  subjects 
0  have  Investigated; 
social  service,  an  1  many  other  things 
that  I  could  mentlin.  They  are  all  out- 
lined In  our  hearings.  We  will  have 
men  of  outstanding  ability  and  experi- 
ence to  assist  us. 

The  gentleman 
suggested  this  cut 
of  the  Members, 


from  New  York  has 
It  is  not  what  most 
think,  on  both  sides, 
want,  and  I  bellev  that  we  can  ill  afford 
not  to  build  up  t  -le  strongest  research 
his  country  needs. 
The  CHAIRMAN.  The  time  of  the 
gentleman  from  I  Kentucky  has  expired. 
Ar.  Chairman.  I  ask 
unanimous  consei  t  to  proceed  for  five 
additional  minute^. 

Is  there  objection 
the  gentleman  from 


The  CHAIR\rA 
to  the  request  of 
Kentucky? 

Tliere  was  no  objection. 

Mr.  BROWN  of 
will  the  gentleman 

Mr.  O  NEAL.  I 
from  Ohio, 

Mr.  BROWN  o| 
contribution  that 
United  States  can 
In  government  Is 
tlon  In  Congress, 
know:<  what  it  ^ 


some    of    us    cal 


bureaucracy;  is  thi  it  not  correct? 


Dhlo.    Mr.  Chairman, 

yield? 

^icld  to  the  gentleman 

Ohio.  The  greatest 
the  Congress  of  the 
nake  toward  economy 

efficiency  of  opera- 
so  that  the  Congress 
legislating  about  and 


Is  able  to  meet  t  \t  challenge  of  what 


a    well -entrenched 


Mr.  O'NEAL.     Absolutely. 

Mr.  BROWN  of  Ohio.  I  have  had  the 
experience,  as  a  member  of  one  or  two 
investigating  committees,  where  the 
membership  of  the  committee  would 
work  diligently  on  the  investlRation,  and 
we  would  find  that  perhaps  30  or  40  law- 
yers had  been  a.ssigned  by  a  department 
to  the  task  of  refuting  the  different  bits 
of  information  that  we  would  bring  out 
and  attempt  to  substantiate  the  things 
that  were  being  done  by  this  agency  of 
government,  and  the  Congress  has  been 
very  weak  in  that  particular  phase  of  its 
work,  and  therefore  I  believe  it  is  needed. 

I  would  like  to  ask  the  gentleman  one 
question,  however.  I  notice  the  item  of 
miscellaneous  expenditures.  Does  this 
bill  provide  any  funds  for  the  purchase 
of  needed  office  equipment?  I  am  think- 
ing of  typewriters  and  things  like  that 
that  are  worn  out. 

Mr.  O'NEAL.  We  have  been  unable  to 
get  typewriters,  but  there  is  an  additional 
sum  of  money  in  the  bill  for  typewriters 
and  an  appreciable  sum  of  money  for  a 
program  of  replacing  rugs  that  are  in 
such  terrible  condition  In  the  Old  House 
Office  Building.  Those  amounts  are 
greater  then  they  were  last  year.  I 
think  with  the  amount  provided  they  can 
do  a  satisfactory  job  in  replacing  the 
rugs  in  the  Old  House  OfBce  Building. 

Mr.  BROWN  of  Ohio.  The  average 
Member  of  Congress  has  had  his  office 
staff  working  with  worn-out  equipment 
all  during  the  war  berau.se  we  were  un- 
able to  obtain  the  equipment  we  needed, 
and  we  did  not  want  to  take  it  for  our 
own  use  when  this  equipment  was  needed 
for  the  war  effort.  But  the  time  has 
now  come  when  we  must  replace  that 
equipment  If  we  arc  going  to  have  effl- 
ti(  nt  operation  in  our  own  offlces,  and 
that  Is  the  reason  I  made  the  Inquiry. 

Mr.  O'NEAL.  The  gentleman  is  very 
correct  about  that.  The  typ?wrlter 
situation  is  almost  an  emergency  propo- 
sition in  many  of  the  offlces,  because  the 
typewriters  are  not  in  good  condition, 
and  they  must  bo  replaced. 

Mr.  McCORMACK.  Mr.  Chairman. 
will  the  gentleman  yield? 

Mr.  O'NEAL.  I  yield  to  the  gentle- 
man from  Massachu.sctts. 

Mr.  McCORMACK.  Right  along  the 
line  of  the  observation  of  the  gentleman 
from  Ohio,  the  thought  entered  my  mind 
that  the  War  Assets  Administration 
might  have  .some  typewriters. 

Mr.  O'NEAL.  The  matter  is  t)elng 
gone  into,  I  may  say  to  the  majority 
leader. 

Mr.  McCORMACK.  If  so,  that  should 
be  followed  up. 

Mr.  BROWN  of  Ohio.  May  I  make  one 
other  observation,  and  I  believe  the  gen- 
tleman from  Massachusetts  will  agree 
with  me.  I  have  had  some  30  years  of 
experience  in  public  work,  especially 
around  legislative  bodies.  It  has  been  my 
experience  that  the  legislative  branches 
of  the  Government,  whether  national  or 
In  the  States,  have  always  been  rather 
free  In  expenditures  for  the  executive 
agencies  and  have  always  been  extremely 
frugal  In  making  expenditures  for  their 
own  benefit.  I  think  It  is  about  time 
that  we  make  Congress  over  into  an 
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effective    and  efficient    £.gency    of    the 
people. 

Mr.  O'NEAL.  May  I  say  to  the  gen- 
tleman from  Ohio  that  he  is  very  cor- 
rect. The  unfortunate  part  is  that  the 
legislative  branch  has  to  appropriate 
money  for  the  executive  and  the  judicial 
branches,  but  nobody  can  appropriate 
money  for  the  leulslalive  branch  but  the 
legislative  branch  itself.  Therefore,  it 
appears  to  be  a  perjonal  proposition  al- 
ways. We  arc  reluctant  to  do  it  for 
ourselves  when  we  do  not  hesitate  to  do 
the  same  thing,  and  probably  in  m^ny 
cases  for  much  less  worthy  reasons,  lor 
the  executive  and  the  judicial  branches. 
But  when  it  comes  to  an  appropriation 
for  the  legislative,  nobody  in  the  world 
can  make  it  but  the  legislative  branch 
itself.  Therefore,  in  many  cases  it  Is  not 
done,  through  an  overweening  modesty, 
in  my  opinion. 

Mr.  PLOESER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  O'NEAL.  I  yield  to  the  gentleman 
from  Mis.«;ouri. 

Mr.  PLOESER.  At  the  present  time  I 
think  each  Member  is  restricted  to  three 
typewriters  In  his  office.  Is  there  any 
change  in  that  restriction? 

Mr.  O'NEAL.  There  is  no  change  of 
any  kind.  I  believe  when  typewriters  are 
available  if  a  man  can  demonstrate  a 
need  homething  csin  be  worked  out  jo 
that  he  can  be  provided  with  tliat  which 
he  needs, 

Mr.  FLOESKR.  1  think  that  should 
be  done.  Many  of  our  offlces  cannot  get 
along  with  what  v,e  have. 

Mr.  O'NEAL.  In  the  testimony.  If  you 
win  n  ad  It,  we  did  iUu;mpt  to  get  an  un- 
biased opinion.  We  are  attempting  to  get 
the  advice  of  experts  who  ore  the  equal 
of  the  experts  of  business  Inlere.vts  who 
r-  !v  ■  before  our  committee,  and  also  the 
(  0-'  the  bureaus  who  come  here  and 

iiM.  iuads  of  us.  This  Is  In  no  sen.se  a 
pui .  ..an  matter.  It  Is  just  a  question  of 
whether  the  House  believes  the  service 
rendered  by  the  legi.slatlve  reference 
service  is  worth  having.  Men  on  both 
sides  of  the  aisle  have  come  and  request- 
ed us  to  give  more.  In  fact,  conj^lderably 
more  than  we  have  allowed  In  this  bill. 
Mr,  Chairman,  I  trust  that  the  amend- 
ment wlU  be  defe.tted. 

Mr.  DIRKSEN.  Mr.  Chairman.  I  move 
to  .strike  out  the  last  word. 

Mr.  Chaliman,  the  distingiilyhrd  gen- 
tleman from  Kentucky  indicated  that 
there  were  Members  of  Congress  who  ap- 
peared in  bfhalf  of  an  increase  for  the 
Legislative  Reference  Service.  I  think 
he  could,  with  good  grace,  say  that  the 
gentleman  fi'om  lUinbls,  namely,  me.  Is 
one  of  those  who  appeared  In  that  con- 
nection. 

Instead  of  reducing  this,  my  regret  Is 
that  It  was  not  Increased  to  the  full  esti- 
mate of  $500.0C0.  Instead  of  $400,000,  but 
I  did  not  offer  an  amendment  to  that 
effect,  ^    ^        , 

The  Joint  Committee  on  the  Organi- 
gatlon  of  Congres.s  went  Into  this  mat- 
ter rather  thoroughly  and  have  recom- 
mended a  staggered  increase  that  starU 
with  8500,000  for  the  Legislative  Refer- 
ence Ssrvice  in  the  fiscal  year  1947,  $660,- 
000  in  1948,  and  8750,000  a  year  there- 
afler.   After  aU.  it  Is  the  oaly  service  we 


have  to  depend  on  for  reference  service 
and  for  research  work.  Let  us  take  a 
typical  example. 

They  had  over  there  in  1945  and  1946 
an  expert  on  taxation  and  fiscal  policy, 
to  which  my  good  friend  from  Ohio  re- 
ferred; that  is,  the  Reneral  field,  in  seek- 
ing to  bring  about  a  balanced  Budget. 
In  1945  and  1848  our  expert  in  the  Leg- 
islative Reference  Service,  our  expert— 
the  congressional  expert— consisted  of 
one  nan  who  could  devote  one-half  of 
his  time  to  that  Job  at  $3  80O  a  year,  and 
another  man  who  could  devote  one-half 
of  h's  time  at  03,100  a  year.  That  Is 
the  kind  of  niggardliness  we  have  in- 
dulged In  heretofore.  But  you  do  not 
see  other  agencies  of  the  Government 
doing  it. 

Let  us  see  what  the  Treasury  of  the 
United  States  has  been  doing  about  fiscal 
research.  In  the  appropriation  bill  for 
1945  we  gave  the  Treasury  $169,000  for 
tax  research.  We  pave  them  $181  500 
for  the  Division  of  Research  and  Sta- 
tistics, and  then  we  gave  them  another 
5150.000  for  the  general  counsel's  office. 
So  v.'e  gave  the  Treasury  S500  735  for 
fiscal  research,  whereas  we  depended  on 
one  mr.n  at  S3  030  a  year  for  half  of  his 
time  and  another  man  for  half  of  his 
lime  at  S3.200  a  year.  If  we  expect  to  get 
the  facts  on  thefe  ratlier  abstruse,  diffi- 
cult, and  important  subjects,  then  we 
mur.t  have  experts. 

Mr,  RABAUT,  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 
Mv.  RABAUT.   Is  not  t  he  dia'ngulr.hed 
gentleman  from  New  York  a  member  of 
the  subcommltce? 

Mr,  DIRIvSFN.    Does  the  gentleman 
mean  on  the  Treasury  and  Post  Offlce 
Subcommittee? 
Mr.  RABAUT.    Yes. 
Mr.  DIRKSEN.  Yes:  ho  Is, 
We  agreed  to  the  conference  report  on 
the  housing  biU  the  other  day  which  con- 
tained  $400,000,000   for  subsidies.    Are 
there  e.ny  experts  in  the  L  brary  of  Con- 
gress in  the  IcB-slatlvc  research  dcpait- 
ment  who  can  advise  Congress  on  hous- 
IMR?    There    is    not    a    one— not    one. 
Where  shall  we  go  for  expert  gu:dance 
and  direction?    There  are  two  places  you 
can  go.    Wc  can  go  to  private  indusiiy, 
for  instance;  and  when  we  do,  they  say 
we  become  vlcUms  of  a  lobby.    The  ether 
place  we  can  go  Is  to  the  National  Hous- 
ing Agency.   When  we  go  there,  we  go  to 
the  very  people  who  come  before  the  Con- 
gress for  the  authority  and  the  funds  to 
carry  these  programs  into  effect  and  it 
would  be  too  much  to  expect  that  they 
would  present  their  own  case  in  an  ad- 
verse light.    They  seek  money  and  au- 
thority and  our  job  Is  to  evaluate  and 
appraise  those  requests.     They  have  a 
vested    interest    in    spending    not    less 
money  but  more  money.    Now,  is  there 
any  other  place  where  the  Congress  can 
go.  burdened  and  belabored  as  it  is  with 
all  manner  of  detail  and  routine  matters 
of  economic,  social,  and  political  policy, 
than  to  Its  own  establishment— the  U- 
brary  of  Congress?    Why  should  we  not 
put  a  few  experts  in  over  there  who  can 
advise  us?  - 

Mr.  TABIR.    Mr.  Chairman^wUl  the 
gentleman  yield? 


Mr.  DIRFJSEN.    I  yield. 
Mr.  TABER.    Has  the  gentleman  found 
any  other  disposition  than  the  bureau- 
cratic dLspositlon  in  dealing  with  this 
outfit? 
Mr.  DIRKSEN.    Yes. 
Mr.  TABER.    Frankly.  I  have  not,  and 
that  is  my  complaint.    It  should  be  un- 
der the  Speaker  and  the  majority  and 
minority  leaders  if  we  are  ever  going  to 
get  anv  honest  service. 

Mr  DIRKSEN.  May  I  say  to  the  mem- 
bers of  the  ccmmlttee  that  I  believe  I  use 
tlie  Library  of  Congress,  and  particularly 
the  kgislatlve  research  establishment,  as 
much  as  any  member,  .sometimes  to  such 
a  d-gree  that  they  must  tell  me  that 
there  will  be  a  very  substantial  delay  in 
tiansmittinR  the  information  in  which 
I  am  interested  because  they  do  not  have 
the  people  who  can  be  assigned  to  that 
job.  There  are  no  experts  there  on  na- 
tional defen'^e,  on  full  emplnyimt.  on 
veterans'  affairs,  on  mines  snd  mining, 
on  coneervaticn,  and  a  great  number  of 
other  thin-'s.  This  amount  jhould  have 
been  $500,000  Inrtead  of  cutting  it  back 
to  the  level  of  1948.  I  do  hope  the  amend- 
ment will  not  prevail. 

The  CHAIRMAN.    The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  New  York  IMr.  TabmI. 
The  amendment  was  rejected. 
The  Clerk  read  as  follows: 

pUTxiaoTicN  or  psintio  cards 
BalartM  and  expenifi;  For  th*  rtt»irlbuilon 
of  piitilcd  cnrdi  nnd  other  pulv  -^  of  xha 

Ltbrr.ry,  Including  personal  *<■•.■.  irrlght 

cha.cM  (not  exc«Milng  S500).  exprtaaage, 
postag*.  trnvellng  rxpenaea  connected  w.th 
such  dlntrlbuliun.  expenafa  of  altandance  ut 
P^,  <l    on    Uie    writ  ten 

mj,  tbp  I.tbrnrlnn   nnd 

Including  not  tu  » 

of  hour  and  for  r:  "f  rtg- 

ular  emplcyeca  at  m.vr.  >.-  ;  by  ilia 

Librarian;  »n  nil,  S314,:.00. 

Mr,  MARTIN  of  Massachusetts,  Mr. 
Chairman.  I  move  to  strike  out  the  last 

word.  .       ^    , 

Mr.  Chairman,  I  take  this  time  to  In- 
quire as  to  the  program  for  next  week. 

Mr.  McCORMACK.  Unlets  the  ap- 
propriation bill  for  the  Coast  Guard  can 
be  disposed  of  this  afternoon,  which  I 
hope  will  be  done,  that  bill  will  come  up 
on  Monday. 

Mr.  MARTIN  of  Ma.ssachusetts.  May 
I  say  that  the  gentleman  from  New  York 
said  that  he  did  not  think  It  would  be 
possible  to  take  It  up  today? 

Mr.  McCORMACK.    I   hope  the   biU 
can  be  put  through  today.     I  under.stand 
It  will  not  take  long  and  it  would  be  very 
helpful  to  me  in  making  up  the  program 
for  next  week  if  that  can  be  done.    Of 
course,  if  it  cannot,  we  will  have  to  gov- 
ern   ourselves    accordingly.    Then,    of 
course  thp-t  bill  will  be  taken  up  Monday. 
On  account  of  the  primaries.  I  am 
trying  to  get  this  programed  with  the 
maximum  of  consideration  for  those  who 
have  primaries  coming  up  from  week  to 
week.    For   example,   there   is   one   on 
Tuesday,  and  then  there  L  one  on  next 
Saturday.    The  following  week  we  will 
have  2  days  off.    There   Is  the   House 
memorial  service,  and   then   Memorial 
Day  itself.    So  there  must  be  more  or 
less  of  a  light  calendar  that  week.    I 
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want  to  crowd  In  as  much  as  I  can. 
That  Is  why  I  hope  the  Coast  Guard  ap- 
propriation bill  can  be  passed  today.  In 
any  event,  if  not.  that  will  come  up  on 
Monday. 

There  Is  the  Gwynne  bill,  and  after 
that  the  Indian  Claims  Commission  bill. 

Of  course,  there  will  be  the  Consent 
Calendar  on  Monday  and  the  Private 
Calendar  on  Tuesday. 

Then,  there  Is  the  Administrative  Court 
bill. 

Then,  the  United  Nations  Educational. 
Scientific,  and  Cultural  Organization  bill. 

Wednesday,  Calendar  Wednesday. 

Thursday  and  Friday,  the  Navy  De- 
partment appropriation  bill  for  1947. 

I  am  unable  to  state  whether  we  will 
sit  on  next  Saturday  or  not.  It  will  be  a 
Itfht  day  in  any  event.  The  chances  are 
it  will  be  dLipenscd  with,  but  I  am  leav- 
inR  it  undetermined  for  the  present  time. 

Mr.  ROGERS  of  Florida.  Mr.  Chair- 
Ban,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield. 

Mr.  ROGERS  of  Florida.  I  would  like 
to  inquire  with  reference  to  the  terminal- 
leave  pay  bill.  That  was  supposed  to  be 
put  down  for  next  Thursday.  I  would 
like  to  ascertain  as  soon  as  possible  when 
that  will  be  taken  up.  as  the  Members 
want  to  be  here  when  that  is  voted  on. 

I  have  told  them  thu.s  far  that  from 
.Htatementi  made  by  the  Benlleman  from 
Maaaachusettj  it  would  be  taken  up  po«o 
lUbly  Thursday  or  Friday. 

Mr.  McCORMACK.    I  do  not  ute  how 

II  tMl  b«  broufht  up  next  week,  bee»ua« 
Hnlurday  U  the  North  Carolina  primary, 
•Ix  of  the  Mt^inbf  ra  haw  contMta.  Some 
conaKleraUon  muMt  bi»  had  for  that  iU- 
UftUon.  Crrtainly.  on  thv  Kluilda  prl* 
miiry,  t  Uwk  vtkv*  nf  that,  and  I  do  net 
ihink  wf  ihoald  mtkt  Aah  of  one  and 
(owl  of  ftiioihar,  I  am  Junt  an  much  in« 
ttrwiid  In  thr  trrminaMMve  pay  bill  ai 
Mfbody.  I  hope  It  ran  bo  paward  by 
URMUmoun  mnnvnt,  but  if  ihrtn  m  a  roll 
call  on  It,  thai  bill  lit  of  xuclt  importanop 
tiMi  pv«>ry  ipunrd  nhouUl  b<*  vlvpn  lo 
Mfmbvm  who  Itavr  putnarlv*, 

Mr.  RGOKIUI  of  Ptortda.  I  do  not 
want  to  tffke  any  privitrRc  away  from 
anybody  who  ha«  a  prlmniy,  but  I  want 
them  to  b«  btr«.  I  wonder  ir  I  could  Ret 
unanlmoua  conaent  that  immtdlatcly 
Hltcr  the  approval  of  the  Journal  on  a 
week  from  next  Monday  this  would  be 
taken  up. 

Mr.  McCORMACK.  I  do  not  want  to 
pass  on  that  now.  The  chances  are  there 
would  be  a  roil  call  on  that  bill.  Of 
course,  there  is  a  great  deal  of  interest  In 
the  matter.  I  will  call  it  up  just  as  .soon 
as  I  can,  but  there  are  other  considera- 
tions which  the  gentleman  recognizes.  I 
am  sure.  There  i.s  the  Pennsylvania  pri- 
mary on  Tuesday  and  the  North  Carolina 
primary  on  Saturday.  The  following 
week  we  have  the  House  memorial  exer- 
cises on  Tuesday,  and  then  Memorial 
Day  itself.  There  are  primaries  on  June 
4  In  California!  Tnp.t  is  a  long  distance 
away.  It  is  difBcult  to  program,  and  yet 
do  the  things  we  ought  to  do  cut  of  con- 
sideration for  cur  colleag\ies. 

Mr.  ROGERS  of  Florida.  I  do  not 
want  to  do  anything  that  is  not  perfectly 
agreeable  to  the  majority  leader,  but  I 


do  hope  we  can  get 
week  after  next,  if 
next  week. 

Mr.    McCORMAClK 
and  I  will  discuss  tl  at,  t)ecause  I  am  Just 


as  anxious  to  get  it 


aken  care  of  as  is  the 


gentleman.     But   en   Monday   we   have 
those  two  bills  whic  i  are  out  over  7  days 


and  Members  have 


taken  up.  That  is  c  )mpelling.  Then,  the 
administrative  coui  t  bill  and  the  other 
bill  are  on  the  calendar  for  Tuesday.  I 
could  not  put  It  d(  wn  for  Monday,  be- 


cause the  Members 


vlll  be  away  on  Tues- 


long  distance  and 
June  4.    While  that 


Mr.  MARTIN  of 


nection   with   the 


they  must  travel  3,)00  miles 


I  will  be  glad  tc 
man  from  Florida 
think  we  ought  to 


Mr.  ROOIRB  of 

airee  with  the  ircn 

Mr.  McCORMACK 
I  mif  ht  also  make 
lion  that  the  iit^n 
ehuMtm  I  Mr.  Mart 
and  wi«  liiipc  I  Mr  if 
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this  bill  up  certainly 
we  cannot  get  It  up 


The    gentleman 


asked  that  they  be 


day.  Tl:en.  v/hen  v  e  come  to  Thursday, 
on  a  roll  call,  the  Ifembers  will  be  away 
for  Saturday. 

Mr.  ROGERS  o  Florida.  I  am  not 
a.sklng  for  next  Moijday.  I  meant  a  week 
from  Monday. 

Mr.  McCORMA:k.  I  understand 
that.  But  then  con  es  the  question  of  the 
California  delegaticn,  because  they  have 
to  no  a  long  distanc ;.    They  have  to  go  a 


their  primary  Is  on 
is  2  weeks  from  next 


Tuesday,  nevertheless  they  have  a  long 
dl.stance  to  go. 


Massachusetts.    June 


4  is  also  the  New  J;rsey  primaries. 
Mr.  McCORMACK.    Yes;  but  in  con- 


California   primaries 


talk  to  the  gentle- 
as  soon  as  I  can.  I 
have  regard  for  this 


situation  and  I  kno^*  the  gentleman  from 
Florida  has, 


r 


Florida.    1  certainly 
lenian. 

And,  by  the  way. 

ihti  further  obtarva- 

lemnn  from  Mnssa- 

Nl  ttnd  I  hMve  nuieed 

'  will  HUP* 

t>rl  UM  ihnt  If  thnt  ...  .;;i.  loll  call*»- 

said  yeitlrrdny  \\\\\  Widiuiday  would 


be  the  earllent:  I  c 


Wednesday— but  D»n   imv.'   nuv    ni.ired 
that  If  any  roll  call  MhiMiui  <  <>me  on  leg- 


Mai  Ion  contlderrd 


the  roll  call  will  b<  i>ui  u^ci  to  Thuro- 
day,    Is  that  rone  t? 

Mr.  MARTIN  of  «a.<SAChuietts.  That 
Is  my  undcrstandir  t. 

The  Clerk  read,  is  follows: 

Not  to  rxcred  10  f  isltlona  In  th»  Llbmry 
of  Oongrtu  mny  be  pxtmpt  from  the  pro- 
vkatona  at  MCthm   2C.a   ot  thp   Indrprndent 


Oacea  Appropriattun 
brarlan  (hall  not  ma 


Act.  1847.  but  the  Li- 
LC  any  appointment  to 


any  auch  poaltlon  ui  til  he  haa  ascertained 
that  he  cannot  secur(   for  such  appointment 


a  pencn  In  any  of  the 
fled  In  such  section 
special  qualifications 


three  categories  specl- 
1C6  who  pofloeases  the 
or  the  particular  poel- 


0 


Mr.    VOORHIS 
Chairman.  I  move 
word. 

Mr.  Chairman, 
the  purpose  of  payitog 
well-deserved  tribut; 
formed  for  Member; 
Library  of  Congress 
Legislative   Referen|:e 
ticular. 

I  do  not  know 
bers  make  use  of 


ho  V 


hi  nnt  drf^iiilrU    Nay 


lufoir   Wrdnpftday. 


tlon  and  also  otherv  ise  meets  the  general 
requirements  for  emp  oyment  In  the  Library 
of  Congress. 


)f    California.      Mr. 
strike  out  the  last 


take  this  time  for 

what  I  think  is  a 

to  the  services  per- 

of  Congress  by  the 

as  a  whole  and  the 

Service   in    par- 


much  other  Mem- 
he  Library  and  its 


services  but  I  know  that  I  make  a  great 
deal  of  use  of  it.  There  are  many,  many 
times  when  I  need  Information  on  some 
subject  when  I  refer  that  need  to  the 
Legislative  Reference  Service  and  some- 
times within  a  matter  of  hours  and  other 
times  a  matter  of  a  very  short  time  I 
have  the  material  I  need.  I  do  not  know 
quite  how  we  can  efficiently  conduct  cur 
offices  without  .some  such  service  as  is 
performed  by  the  Library.  A  Member 
of  Congress  Is  called  upon  to  know  at 
least  a  little  bit  about  practically  every- 
thing, and  If  he  does  his  Jnb  correctly. 
he  ought  to  know  considerable  about  at 
least  one  or  two  thlng.s.  If  therefore  ho 
Is  goInK'  to  keep  up  with  the  bills  as  they 
go  through  the  House,  especially  if  he 
Is  going  to  do  any  original  work  In  the 
preparation  of  bills.  If  he  Is  going  to 
really  have  any  background  of  knowl- 
edge about  some  of  the  complex  problems 
that  come  before  us.  he  has  got  to  have 
the  advantage  of  gathering  tofrcther  of 
Information  such  as  the  Library  can  give. 
I  recommend  to  Members  who  have  not 
made  a  practice  of  doing  so  that  when 
they  get  In  trouble  and  need  help  they 
take  up  their  problem  with  the  Legisla- 
tive Reference  Service.  Having  said  this 
I  suppose  I  put  my.self  In  the  position 
of  making  a  promise  that  if  it  happens 
I  will  be  the  one  to  press  the  matter  of 
securing  sufficient  funds  to  enable  them 
adequately  to  do  the  work  they  will  be 
called  upon  to  do  if  we  all  make  full 
use  of  the  excellent  facllltle.^  they  afford. 

Mr.  SAVAGE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  VOORHIB  of  Cullfornta.    I  yUM. 

Mr,  SAVAOI.  Let  me  aay  to  the  fail* 
tiemin  from  CalirornlA  th»t  I  am  one 
Member  of  CmgreuM  who  mskeN  a  great 
deal  of  use  nf  the  LegUlatlve  Reference 
Hervtoe  In  the  Library  of  Congress,  I 
have  alwayN  had  courteous  trestmont 
prompt  service,  and  they  have  nlwnyn 
given  me  ample  nigterlnl,  more  tmurtlly 
than  I  needed. 

Mr,  VOOKHIH  nf  CHllfornla,  I  «p- 
prreiwif  whsl  thr  fienilemnn  unvn. 

Lrt  mo  conclude  by  Maying  lliat  I  be- 
lieve the  man  In  charge  of  the  Leflilt- 
tlvr  R-ference  8-rvlce.  Dr.  Ernest  8. 
Griffith.  Is  one  nf  the  mo.st  useful  pub- 
lic .servants  In  the  citv  of  Washlnptrn. 

Mr,  HOOK,  Mr.  Chairman,  will  the 
gcnileman  yield? 

Mr.  VOORHIS  of  California.  I  yield 
to  the  gentleman  from  Michigan 

Mr.  HOOK.  I  was  very  much  sur- 
prised at  the  remarks  the  gentleman 
from  Illinois  (Mr.  DirksenI  made.  H" 
gave  us  a  very  fine  statement  with  regard 
to  the  Legislative  Reference  Bureau  of 
the  Library  of  Congress,  but  he  stated 
there  were  only  two  men  over  there,  one 
of  them  getting  $3,600  and  the  other 
$3,200.  I  cannot  understand  how  in  the 
world  those  two  men  can  give  such  won- 
derful service  to  the  Members  of  Con- 
gress. 

Mr.  VOORHIS  of  California.  I  am 
sure  that  is  not  a  correct  statement.  In 
fact.  I  think  I  am  acquainted  with  a  good 
many  more  than  that  over  there  myself. 
It  is  true,  however,  and  this  s'liould  be 
said,  that  in  many  instances  there  are 
people  in  the  Library  who  are  the  head 
of  very  important  branches  of  researcii 
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work  of  the  Library  where  thj  scale  of 
pay  is.  In  my  Judgment,  quite  Inadequate 
to  the  degree  of  responsibility  and  the 
high  level  of  requirements  they  need  to 
do  the  Job  effectively. 

I  have  not  offered  an  amendment  to 
the  bill  because  I  feel  sure  that  the  com- 
mittee has  considered  all  these  things 
very  maturely.  I  do  believe  it  is  most 
important,  however,  that  consideration 
be  given  to  this  phase  of  the  situation. 

Mr.  RABAUT.  Mr.  Chairman,  I  move 
to  Strike  out  the  last  two  words. 

Mr.  Chairman.  I  have  asked  for  rec- 
ognition for  the  purpose  of  saying  a  word 
or  two  about  the  pending  bill.  Some 
years  ago  I  was  chairman  of  the  subcom- 
mittee handling  the  legislative  appro- 
priation bill:  in  fact.  I  preceded  the  pres- 
ent distinguished  chairman,  the  gentle- 
man from  Kentucky  I  Mr.  O'Neal],  who 
has  really  done  a  great  Job. 

This  is  called  the  housekeeping  bill  of 
Congress.  It  Is  one  of  the  smallest  ap- 
propriation bills  that  comes  before  this 
body  for  consideration.  It  is  too  bad  that 
the  people  of  the  Nation  do  not  make  a 
study  of  the  legislative  appropriation  bill, 
because  If  they  did  they  would  be  sur- 
prised. As  I  said  some  years  ago.  there 
are  three  branches  to  our  Government — 
the  legislative.  Judicial,  and  executive. 
All  of  them  have  marched  forward,  par- 
ticularly the  executive  department,  In 
pace  with  the  demands  of  the  Nation. 

The  Judiciary  was  In  the  horse-and- 
buggy  age  for  a  long  time.    We  pulled  It 
out    somewhat   lately.     The    legislative 
brunch,  aa  far  «i  treating  Itself  la  con- 
cerned. Is  still  In  the  horse-and-buggy 
age,   Lot  us  hope  th«t  «ome  of  the  study 
that  la  being  m»de  for  the  purporff  of 
bringing  it  up  to  dgte  will  really  rooeivt 
the  allenllv©  tar  of  the  Congress,    It 
really  netdi  prodding  from  the  NAtlon. 
*     Mr.  Chalrmgn,  p»rUoul»rly  X  w*nl  lo 
pay  iiibuie  U)  my  friend,  the  genilenun 
from  Krnlucky  I  Mr,  O'NkaM.  lht»  Ulnlln- 
lulshfd  ohaiiniAn  of  ihia  nuboommittcf. 
I  know  him  well.     We  came  hero  to- 
gether,   We  fitarled  our  carMri  htr*  in 
IMft.  he  rium  Xenluoky  and  myattt  from 
MlchlHRh.     Wo  have  been  close  since 
coming  here  and,  odd  m  It  may  seem,  wo 
were  cast  together  on  npproprlatlnna. 
Ai  X  KAld  a  moment  ago.  ho  was  on  the 
subcommittee  on  deficiencies  ahead  of 
me.    He  outranks  me  there,  but  I  hap- 
pen to  outrank  him  In  the  chairmanship 
of  this  committee  which  he  now  heads. 
Ho    Is    a    hard-working,    conscientious, 
thoroughgoing  gentleman  of  the  finest 
caliber,  and  there  is  not  much  more  that 
can  be  said  for  anyone.    He  is  thorough, 
he  Is  painstaking,  and  he  Is  devoted,  and 
the  entire  Congress  owes  him  a  debt  of 
gratitude  for  his  devotion  to  the  Con- 
gress.   His  devotion  to  the  older  Mem- 
bers of  Congress  is  something  that  bor- 
ders on  what  I  cannot  even  describe.    We 
know  the  conditions  of  many  people  who 
have  left  the  Congress,  who  have  served 
this   Nation   from   every    State   in   the 
Union,    and   find   themselves   forgotten 
when  they  leave.    I  could  tell  you  stories 
of  men  defeated  who  have  come  back 
here   pleading   for   an   appointment   in 
some  bureau.    The  Nation  does  not  ask 
this  body  to  be  so  niggardly  toward  the 
membership,  but  the  Congress  by  its  own 


indifference  to  Its  own  welfare  has 
brought  such  conditions  upon  its  Mem- 
bers. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired. 

Mr.  RABAUT.  Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  for  two 
additional  minutes. 

The  CHAIRMAN.    Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 
There  was  no  objection. 
Mr.   BATES   of   Massachusetts.     Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  RABAUT.  I  yield  to  the  gentle- 
man from  Massachusetts. 

Mr.  BATES  of  Massachusetts.  May  I 
call  attention  to  the  fact  that  the  Com- 
mittee on  Appropriations,  which  really 
has  supervision  of  the  subject,  does  not 
even  have  sufficient  money  to  hire  a 
stenographer?  It  seems  to  me  that  Is  a 
pretty  bad  situation.  With  all  the  clerks 
and  a.s.sistants  necessary  to  develop  ap- 
propriation bills  and  to  assist  the  com- 
mittee, they  do  not  even  have  a  stenog- 
rapher or  typist  that  you  can  put  on  the 
Job.  If  that  Is  not  a  sad  tate  of  affairs, 
I  do  not  know  what  Is. 

Mr.  RABAUT.  The  gentleman  Is  ab- 
solutely correct;  and  you  could  go  on 
making  citations  of  the  things  that 
should  be  done  by  Congress  In  order  that 
Congre.ss  could  better  serve  the  Nation, 
which  looks  to  it  for  Its  welfare, 

Mr.  BATES  of  Massachusetts.  What 
la  the  matter  with  the  Committee  on  Ap- 
proprUtion.s  here  this  afternoon  making 
sufBclent  allowance  to  take  care  of  a 
need  that  la  so  great?  It  seems  to  me  it 
la  ridiculous  that  we  have  to  call  on  dif- 
ferent departmcnU  of  thi  Oovemment 
to  ansiat  In  the  preparation  of  a  bill,  and 
wt  do  nut  have  a  stenographtr  in  the 
room.  That  In  ridtouloua,  in  my  opinion, 
Mr.  RABAUT,  There  Im  a  study  baing 
made;  let  um  be  patient  and  s««  what 
rtiult  the  nUtdy  will  produce,  Then 
Oenartsi  can  act  for  the  bast  inictcsi 

Mr!  rinilTTN  Mr,  Chairman,  I 
move  to  htiikp  out  the  last  Ave  words. 

Mr.  Chalj  man.  I  take  this  time  to  ask 
a  que.xllon  of  the  chairman  of  the  rom- 
mlttoe.  the  gentleman  from  Kentucky 
(Mr,  O'NtALl.  The  gentleman  from 
Kentucky  was  about  to  yield  to  me  when 
hl.s  time  expired.  The  question  I  wanted 
to  ask  was  whether  In  this  bill  allowance 
was  made,  as  the  gentleman  from  Mis- 
souri had  Just  asked,  for  typewriters  and 
tables  and  the  office  necessities  that  go 
with  the  Increased  work? 

The  gentleman  will  remember  that  in 
a  previous  appropriation  bill,  allowing 
additional  clerical  assistants,  no  allow- 
ance was  made  for  typewriters  and  tables 
or  the  working  tools  to  carry  out  the 
intent  of  that  provision. 

Mr.  O'NEAL.  I  will  say  to  the  gentle- 
man that  the  only  reason  typewriters 
were  not  previously  included  was  due  to 
the  fact  that  on  account  of  the  war  we 
could  not  get  them.  There  is  an  in- 
creased allowance  for  typewriters  in  this 
bill. 

Mr.  PHILLIPS.  As  well  as  other  of- 
fice equipment? 

Mr.  O'NEAL.  Particularly  for  rugs 
for  the  Old  Hou3e  Office  Building.   Some 


of  them  are  disgraceful  looking.  An- 
swering the  gentleman  further,  there  are 
other  slight  items  of  increase  for  oftice 
equipment  and  other  things  when  we 
can  get  them. 

Mr.  PHILLITS.  It  is  rather  pointlesa 
to  give  the  Members  of  Congress  addi- 
tional clerical  help  and  not  give  the  sec- 
retary a  chair  to  sit  on  or  a  tabh  to 
work  at  or  a  typewriter  to  use. 

Mr.  O'NEAL.  This  committee  will 
proceed  as  rapidly  as  po.'^.sible  to  prov.de 
the  proper  equipment  for  that  purpoce. 
That  is  the  attitude  of  the  committee. 
The  reason  the  committee  has  not  done 
so  so  far  Is  because  of  the  limitation  cf 
acquisition;  in  other  words,  you  could 
not  get  the  materials. 

I  am  sure  the  committee  is  very  much 
In  sympathy  with  the  gentleman's  posi- 
tion that  the  poorest  economy  In  the 
world  Is  not  to  provide  the  tooKs  with 
which  to  do  the  work  we  are  called  on  to 
do. 

Mr.  PHILLIPS.  The  gentleman  has 
said  .-something  with  which  I  agree  thor- 
oughly, because  that  I  think  is  the  at- 
titude of  most  of  the  people  regarding 
much  of  the  discussion  this  afternoon. 
The  items  of  expense  are  very  willingly 
approved  by  our  constituencies  as  soon 
as  they  know  the  need. 

As  I  said  a  moment  ago.  those  of  us 
who  live  m  the  far  West  have  Increased 
expen.ses.    Our  telephone  and  telegraph 
bills  run  In  the  neighborhood  of  $50  to 
$100  a  month.    I  do  not  know  when  air- 
mail stamps  are  exhausted  for  eastern 
Membera    but   ours   are   exhausted    In 
AuBUNt  and  sometimes  In  June  or  July. 
Mr,  O'NEAL.     There  la  $188,000  for 
typewriteri.  of  which  $100,000  la  to  bo 
made  immadiately  avaiUble,  in  thia  bill, 
Mr.  PHXLUPt.    I  thttnk  the  gantW- 
man.    X  can  only  asK  the  gtntleman  II 
the  seerttary  is  supposed  to  hold  tna 
lypewriitr  in  her  lap  while  ahe  is  writing, 
MrOtflAL.    Aiao.'  Iioie  faclli- 

tins  tun  be  provided,  I  u    ui  iht  itntif 
man  they  will  bo.  ^  .... 

The  CHAIRMAN,    The  time  of  the 
gentleman  irum  California  hai«  ex|)irrd. 
The  Clork  read  as  follow! : 
orrtci  or  suesitMnNtMNT  or  docvmkkts 
Balarlpa;  For  tht  BaperlnVendent  of  Docu- 
mrnti,  aaslntsnt  •uprrlntendtnt  and  other 
pcnoual    atrvlcta    In    accordanci    with    Ihs 
ClaaalflcBtlon  Act  of  IM3,  aa  amended,  and 
compensnt  ion  of  employee*  who  ahall  be  aub- 
Ject  to  the  provisloua  of  the  act  entitled  "An 
act  to  regulate  and  fix  ratea  of  pay  for  em- 
ployees and  offlcera  of  the  Oovernment  Print- 
ing OflJce",  approved  June  7,  1924  (44  U.  8.  C. 
40),  11.300,000. 

Mr.  O'NEAL.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  I  rise  at  this  time  be- 
cause of  the  statement  which  has  been 
made  with  reference  to  the  Library.  The 
pamphlet  which  was  distributed  dis- 
turbed me  as  it  did  the  gentleman  from 
New  York,  the  gentleman  from  Ohio, 
and  others.  It  is  difficult  to  understand 
a  situation  of  that  sort,  but  I  believe  that 
no  man  should  be  condemned  without  all 
the  facts  being  known.  I  am  sure  that 
opinion  is  shared  by  the  gentleman  from 
New  York  and  the  others  I  mentioned. 

Immediately  I  requested  Dr.  Evans  to 
come  over  here,  and  the  gentleman  from 
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Pennsylvania  [Mr.  Tibbctt]  and  I  talked 
to  him.  He  denied  even  knowing  the  cor- 
poration which  put  out  the  pamphlet. 
He  denied  knowing  the  man  whose  name 
was  mentioned  as  president.  He  said  his 
ofBce  might  have  had  some  correspond- 
ence but  he  did  not  know  about  it.  He 
went  back,  and  we  asked  him  to  look  into 
it  a  little  bit  further  and  give  us  some 
information.  He  submitted  a  letter, 
which  letter  I  am  inserting  in  the  record 
at  this  point. 

(The  letter  referred  to  follows : ) 

Thx  Libkakian  or  Congress. 
v^  Wasfiin^on.  DC.  May  17.  194€. 

"the  Honorable  Kmujct  O'Neal. 

HotLse  of  Representatives. 

Dear  Mr.  O'Neal:  I  have  before  me  a  leaf- 
let distributed  by  the  International  Film 
Foundation,  Inc..  of  1600  Broadway.  New  York 
City,  bearing  the  date  of  May  1946.  In 
which  are  listed  for  Immediate  distribution, 
or  for  distribution  beginning  July  1,  eight 
films  described  as  dealing  with  Poland  and 
Ruasia.  The  leaflet  says  on  the  back  page 
that  In4|uirie8  concerning  certain  Govern- 
ment films  should  be  addressed  to  me.  The 
leaflet  says  further  that  the  eight  films  on 
Poland  and  Russia  "represent  the  Initial 
offering  of  the  International  Film  Founda- 
tion which  was  established  late  in  1945  by  a 
grant   from   the   Davella   Mills   Foundation." 

While  the  time  at  my  disposal  has  not 
permitted  a  complete  search  of  the  Library 
of  Congress  collection  of  motion  picture  films, 
a  quick  check  indicates  that  not  a  single 
one  of  the  eight  films  Is  in  the  Library's 
ponesslon.  The  films  are  not  known  to  Mr. 
John  G.  Bradley,  director  of  our  motion  pic- 
ture project,  or  to  me.  They  have  never 
been  mentioned,  so  far  £s  I  can  determine, 
in  any  correspondence  carried  on  by  an  of- 
ficer of  the  Library.  They  never  have  been 
and  they  are  not  now  available  through  the 
Library  cf  Congress.  As  far  as  I  know,  they 
are  not  available  through  any  agency  of  the 
United  States  Government. 

The  statement  given  in  the  box  on  the 
bottom  cf  the  last  page  cf  the  leaflet  refers, 
•s  I  understand  it.  to  United  States  Govern- 
ment film.  I  believe  that  none  of  the  films 
referred  to  as  "the  23  South  American  films  ' 
Is  now  in  the  collections  of  the  Library  of 
Congress,  but  it  Is  almost  certain  that  all  of 
them  will  eventually  be  represented  In  cur 
collections.  The  Library  of  Congress  has  been 
asked  by  the  Director  of  the  Bureau  of  the 
Budget — and  It  has  agreed,  subject  to  the 
approval  of  Congress  and  the  voting  of  ap- 
propriations for  the  purpose — to  establish  a 
distribution  service  on  such  Government 
Dontbeatrlcal  motion  picture  film  which  may 
be  transferred  to  it  by  the  various  agencies 
of  the  Government  for  this  purpose.  This 
distribution  service  might  well  include  the 
afore-mentioned  films  produced  for  South 
American  distribution.  It  is  expected  that 
any  distribution  of  such  films  will  be  handled 
on  an  Interlibrary  loan  basis  as  far  as  the 
number  cf  copies  made  available  to  the 
Library  cf  Congress  by  the  agencies  con- 
cerned make.s  that  kind  of  service  possible. 
Beyond  this  point,  it  Is  otir  plan  to  permit 
the  making  of  reproductions  of  unrestricted 
films  in  our  possession  at  the  cost  cf  the 
applicant.  It  would  not  be  our  policy  to 
give  an  escliislve  distribution  privilege  to 
anyone. 

For  your  Information,  and  in  support  of 
the  statements  given  above.  I  am  attaching 
the  pages  from  the  Justification  of  the  esti- 
mates which  the  Library  of  Congress  pre- 
pared for  presentation  to  your  sutxrommittee 
•t  the  hearings  on  April  22  and  23.  a  portion 
of  which  material  is  reproduced  In  the 
printed  hearings  (marked  "Attachment  A'). 
I  am  also  a;taching  the  file  of  correspondence 
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between  the  Director 
Budget  and  myself 
for  the  Government 
ice  (marked  "Attac'-i 
exchange    of    cor 
Issued  a  press  releaj^ 
a  copy  of  which  Is 
"Attachment  C"). 

I  should  like  to 
the  above,  the   mcs 
official  assurance 
gress   does   not 
tion-plcture    prograi|i 
proved  by  the 
purpose,  but  Intendk 
films  as  it  distributes 
similar    to    that 
8ucc?ssfully    fcr    a 
making  the  book 
of  (Congress  availably 
right  to  make  use 
the  leaflet  issued  by 
Foundation,  Inc 
a  suspicion  that  our 
thing  else.     My 
little   knowledge   of 
Foundation,  and  ha^e 
it  except  of  a  routine 
have    very    little 
Bryan  and  his  activ 
edge  whatever  of  th  ; 
tlon. 

If   I    can    give 
please  feel  free  to 
Respectfully 
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film  distribution  serv- 
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the    Library 

dated  March  4.   1946, 
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the  Library  of  Con- 
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further    information, 
upon  me  for  It. 


ypurs, 
Lutheh  H.  Evans. 
Abrarian  of  Congress. 

Like  others,  I  ha/e  heard  things  about 
Dr.  Evans  and  I  hiive  heard  the  charges 
against  him  refuted,  I  have  heard  them 
denied.  I  believe  lie  is  a  very  competent 
lave  more  confidence 
In  him,  possibly,  t  lan  do  some  of  those 
who  attacked  hin  here  today,  but  at 
least  we  can  reserve  judgment  until  we 
have  an  opportunit  r  to  know  all  the  facts. 
My  purpose  in  rls  ng  at  this  time  is  to 
state  that  it  is  mj  wish  and  my  inten- 
tion to  insert  in  the  Record  a  state- 
ment from  Dr.  Ev^ns  giving  part  of  his 
reply. 

The  Clerk  concliiled  the  reading  of  the 
bill. 

Mr.  OTJEAL.    ^r.  Chairman,  I  move 

that  the  Committep  do  now  rise  and  re- 

0  the  House,  without 

the   recommendation 


agreed  to. 
Committee  rose;  and 


the  Speaker  havinj  resumed  the  chair. 
Mr.  Trimble,  Chair  nan  of  the  Committee 
of  the  Whole  House  on  the  State  of  the 


that  that  Committee, 
consideration  the  bill 
(H.  R.  6429)  maklag  appropriations  for 
the  legislative  brar  ch  for  the  fiscal  year 
ending  June  30,  19  7,  and  for  other  pur- 


poses, had  directed 
back  to  the  House 


him  to  report  the  bill 
without  amendment 
with  the  recommendation  that  the  bill  do 
pass. 

Mr.  O'NEAL.  Mt.  Speaker,  I  move  the 
previous  question  op  the  bill  to  final  pas- 
sage. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  engrossment  aqd  third  reading  of  the 
bill. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  tfne  and  was  read  the 
third  time. 


Tlie  SPEAKER.  The  question  is  on 
the  passage  of  the  bill. 

The  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the 
table. 

EXTENSION  OF  REMARKS 

Mr.  BLOOM  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  speech  made  by 
Hon.  James  A.  Farley. 

Mr.  KELLEY  of  Pennsylvania  asked 
and  was  given  permission  to  extend  his 
remarks  and  include  an  editorial  by  Da- 
vid Lawrence,  of  the  United  States  News. 

Mr.  PRICE  of  Illinois  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  a  resolution. 

WAR    ASSETS    ADMINISTRATION 

Mr.  PRICE  of  Illinois.  Mr.  Speaker. 
I  ask  unanimous  consent  to  address  the 
House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 
nois? 

There  was  no  objection. 

Mr.  PRICE  of  Illinois.  Mr.  Speaker, 
one  of  the  most  difficult  organizations  in 
the  Federal  Government  to  administer  is 
the  War  Assets  Administration.  A  few 
days  ago  before  a  committee  of  the  other 
body  of  Congress  a  witness  made  uncom- 
plimentary remarks  on  the  efforts  of  the 
present  Administrator. 

I  believe  these  remarks  were  unfair 
and  unfounded.  Personally  I  have  the 
greatest  admiration  of  Lt.  Gen.  Edmund 
B.  Gregory,  who  at  the  request  of  the 
President  of  the  United  States,  is  work- 
ing night  and  day  to  bring  order  out  of 
the  tangled  mess  he  inherited  when  he 
reluctantly  accepted  appointment  as 
War  Assets  Administrator. 

General  Gregory,  who  was  the  most 
able  Quartermaster  General  In  the  his- 
tory of  our  country,  did  not  seek  this  job. 
He  fills  it  now  only  because  of  his  desire 
to  be  of  service  to  his  country.  He  was 
looking  forward  to  his  retirement  when 
he  was  asked  to  lend  his  great  adminis- 
trative ability  to  this  task. 

Criticism  of  the  way  surplus  property 
has  been  handled  may  be  entirely  jus- 
tified on  the  basis  of  past  p3rformance. 
but  certainly  this  criticism  should  not  be 
directed  against  an  Administrator  who 
has  been  in  charge  only  a  very  brief  tim.e. 
He  officially  took  over  just  a  little  over  7 
weeks  ago  and  is  making  headway  in  his 
efforts  to  make  a  cumbersome  machinery 
Into  a  workable  organization.  We  here 
in  this  House  should  recognize  the  fact 
that  much  of  the  blame  for  the  snarl  in 
surplus  property  disposal  results  from 
the  many  restraints  placed  upon  the  War 
Assets  Administration  by  legislation  we 
have  enacted. 

If  there  is  anyone  with  the  ability  and 
the  experience  necessary  to  handle  this 
situation,  that  man  is  General  Gregory, 
and  I  do  not  believe  he  merits  any  of  the 
unfair  criticism  directed  his  way. 

EXTENSION    OP    REMARKS 

Mr.  MURRAY  of  Wisconsin  (at  the  re- 
quest of  Mr.  Smith  of  Wisconsin)  was 
given  permission  to  extend  his  remarks 
in  the  Record  in  three  instances  and  in- 
clude three  editorials. 
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Mr.  SCHWABE  of  Missouri  a^ked  and 
as  given  permission  to  extend  his  re- 
marks in  the  Record. 

Mr.  BUL WINKLE  (at  the  request  of 
Mr.  Sp.arkman)  was  given  permission  to 
extend  his  remarks  in  the  Record  and 
include  an  address  by  General  Devers. 

Mr.  SPARKMAN  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  statement  before 
the  House  Committee  on  Ways  and 
Means  by  Mrs.  Loula  Dunn,  president  of 
the  American  Pul^ic  Welfare  Associa- 
tion. 

LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  ab- 
sence was  granted,  as  follows: 

To  Mr.  LcCoMPTE  (at  the  request  of 
Mr.  GwYNNE  of  Iowa) .  for  1  week,  on  ac- 
count of  death  in  the  family. 

To  Mr.  FzRNANDEZ.  fcr  a  period  begin- 
ning May  20  and  ending  June  5,  on  ac- 
count of  official  business. 

To  Mr.  Cl.\scn  (at  the  request  of  Mr. 
Martin  of  Ma5sachusetts ) ,  f  or  1  week,  on 
account  of  illness  in  his  family. 

ADJOURNMENT 

Mr.  SPARKMAN.  Mr.  Speaker,  I  move 
that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  3  oclcck  and  55  minutes  p.  m.) .  pur- 
suant to  it",  previous  order,  the  House  ad- 
journed until  Monday,  May  20,  1946.  at 
12  o'clock  noon. 


COMMITTEE  HEARINGS 
Committee  on  the  JcDici.^r.Y 
The  Special  Subcommittee  on  Bank- 
ruptcy and  Reorganization  of  the  Com- 
mittee on  the  Judiciary  has  scheduled  a 
public  hearing  on  the  bill  (H.  R.  4307)  to 
amend  sections  81,-  82,  83,  and  84  of 
chapter  IX  of  the  act  entitled  "An  act  to 
establish  a  uniform  sy.stem  of  bankruptcy 
throughout  the  United  States."  approved 
July  1,  1898,  as  amended.  The  hearing 
will  be  held  in  the  Judiciary  Committee 
room,  346  House  Office  Building,  and  will 
begin  at  10  a.  m.  on  Friday.  May  24,  1946. 

COMMITTZE    ON    PATENTS 

The  Committee  on  Patents  will  begin 
hearings  Tuesday.  June  4.  1946.  at  10 
a.  m..  in  the  Patents  Committee  room, 
416  Hou.^e  Cffice  Building,  on  the  follow- 
ing bills: 

H.  R.  3694  aiartley) :  A  bill  to  declare 
the  national  policy  regarding  the  test  for 
determining  invention. 

H.  R.  5842  (Bcykin):  A  bill  fixing  the 
date  of  the  termination  of  World  War  II, 
for  special  purposes. 

K.  R.  5940  (Lanham) :  A  bill  to  make 
Government-owned  patents  freely  avail- 
able for  use  by  citizens  of  the  United 
States,  its  Territories,  and  possessions. 

These  hearings  will  be  continued  on 
succeeding  days  until  concluded  or  until 
this  notice  is  superseded. 


amend  the  act  providing  for  the  appoint- 
ment of  court  reporters;  to  the  Commltte* 
on  the  Judiciary. 

1311.  A  letter  from  the  Secretary  of  War, 
transmitting  a  letter  from  the  Chief  of  En- 
gineers, United  States  Army,  dated  April  8, 
1946,  submitting  a  report,  together  with  ac- 
companying papers  and  an  illustration,  on  a 
review  of  reports  on  the  Mississippi  River 
with  a  view  to  determining  if  additional  im- 
provement, including  a  small-boat  harbor,  la 
advisable  at  Hastings,  Minn.,  requested  by  a 
resolution  of  the  Committee  on  Rivers  and 
Harbors  of  the  House  of  Representatives, 
adopted  on  January  3,  1945  (H.  Doc.  No. 
599);  to  the  Committee  on  Rivers  and  Har- 
bors and  ordered  to  be  printed,  with  one 
Illustration. 

1312.  A  letter  from  the  Attorney  OMieral, 
transmitting  a  draft  of  a  proposed  bill  to 
amend  the  act  to  provide  for  the  issuance 
of  devices  in  recognition  of  the  services  of 
merchant  sailors:  to  the  Committee  on  the 
Merchant  Marine  and  Fisheries. 

1313.  A  communication  from  the  President 
of  the  United  States,  transmitting  an  esti- 
mate of  appropriation  for  the  fiscal  year  1946 
in  the  amount  of  $92,500,000.  for  the  War 
Department,  for  cemeterial  expenses  (H.  Doc. 
No.  597);  to  the  Committee  on  Appropria- 
tions and  ordered  to  be  printed. 

1314.  A  communication  from  the  President 
of  the  United  States,  transmitting  a  supple- 
mental estimate  of  appropriation  for  the 
fiscal  year  1947  in  the  amount  of  $45,4(X) 
and  a  proposed  provision  pertaining  to  an 
existing  appropriation  for  the  Treasury  De- 
partment (H.  Doc.  No.  598) ;  to  the  Committee 
on  Appropriations  and  ordered  to  be  printed. 


EXECUTIVE   COMMUNICA-nONS,    ETC. 

Under  clause  2  of  rule  XXTV.  executive 
roramunications  were  taken  from  the 
Speaker's  table  and  referred  as  follows: 

1310.  A  letter  from  the  Attorney  General, 
transmitting  a  draft  of  a  proposed  bill  to 


REPORTS    OP    COMMITTEES    ON    PUBLIC 
BILLS    AND    RESOLUTIONS 

Under  clause  2  of  rule  XHI.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  BOYKIN:  Committee  on  Account*. 
House  Resolution  624.  Resolution  providing 
additional  funds  for  the  Committee  on  Un- 
American  Activities:  without  amendment 
(Rept.  No.  2073).  Referred  to  the  House 
Calendar. 

Mr.  FLANNAGAN:  Committee  on  Agricul- 
ture. H.  R.  6459.  A  bill  to  extend  the  pe- 
riod within  which  the  Secretary  of  Agri- 
culture may  carry  out  the  purposes  of  the 
Soil  Conservation  and  Domestic  Allotment 
Act  by  making  payments  to  agricultural  pro- 
ducers; without  amendment  (Rept.  No. 
2074 ) .  Referred  to  the  Committee  of  the 
Whole  House  on  the  State  of  the  Union. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr   BALDWIN  of  New  York: 

H.  R.  6480.  A  bill  for  the  relief  of  Nlcholan 
Malitch;  to  the  Committee  on  Immigration 
and  Natxutilization. 

H.  R.  6481.  A  bill  for  the  relief  of  Mar  koto 
Iwamatsu:  to  the  Committee  on  Immigration 
and  Naturalization. 

Bv  Mr.  DWORSHAK: 

H.  R.  6482.  A  bill  for  the  relief  of  Ralph  A. 
Parker  and  Mrs.  Hilda  J.  Parker;  to  the  Com- 
mittee on  Claims. 

:5kv  Mr.  Mcdonough  : 

H.  R.  6483.  A  bill  fcr  the  relief  of  Bernic« 
Green:  to  the  Committee  on  Claims. 
Bv  Mr.  TALBOT: 

H.  R.  6484.  A  bill  for  the  relief  of  Helen  BC 
Crowley;  to  the  Committee  on  Claims. 


PUBLIC   BILLS    AND    RESOLUTIONS 

Under  clau.se  3  of  rule  XXII,  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  FLANNAGAN: 
H.  R.  6477.  A  bill  to  amend  section  32  of  the 
Emergency  Farm  Mortgage  Act  of  1933,  as 
amended,  and  section  3  of  the  Federal  Farm 
Mortgage  Corporation  Act,  as  amended,  and 
for  other  purposes;  to  the  Committee  on 
Agriculture. 

By  Mr.  CAMPBELL: 
H.  R.  6478.  A  bill  to  protect  the  people  from 
Interference  with  the  movement  of  the  malls 
and  Interstate  commerce;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  CANNON  of  Florida: 
H.  R.  6479.  A  bUl  to  Incorporate  the  MUl- 
tary  Pilots  Association;  to  the  Committee  on 
tlie  Judiciary. 


PETmONS,   ETC. 

Under  clause  1  of  rule  XXII,  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

1892.  By  Mr.  LUTHER  A.  JOHNSON:  Peti- 
tion of  C.  W.  Brown,  manager.  Ennis  Motor 
Co.,  Ennis.  Tex.,  opposing  exemption  of  co- 
ops from  taxation;  to  the  Committee  on 
Ways  and  Means. 

1893.  By  Mr.  SMITH  of  Wisconsin:  Peti- 
tion of  members  of  the  Winnebago  Associa- 
tion of  Congregational  Churches,  which  met 
at  ClintonvlUe.  Wis.,  on  AprU  30.  1946.  re- 
garding their  position  on  the  present  food 
situation  and  wide  starvation  existing  In  Eu- 
rope and  Asia;  to  the  Committee  on  Foreign 
Affairs. 

1894.  Also,  petition  of  members  of  the 
Winnebago  Association  of  Congregational 
Churches,  which  met  at  ClintonvlUe.  Wis., 
on  April  30.  1946,  regarding  theU-  position 
on  release  of  men  and  women  with  18  months 
or  more  of  service  in  the  armed  services;  to 
the  Committee  en  Military  Affairs. 

1595.  By  the  SPEAKER:  Petition  of  the 
Pontiac  City  Commission,  petitioning  con- 
sideration of  their  resolution  with  reference 
to  endorsement  of  Senate  bill  1592;  to  the 
Committee  on  Banking  and  Currency. 

1896.  Also,  petition  of  various  Townsend 
Clubs  in  Ohio,  petitioning  consideration  of 
their  resolution  with  reference  to  endorsing 
House  bills  2229  and  2230;  to  the  Conunit- 
tee  en  Ways  and  Means. 


SENATE 

Monday.  May  20,  1946 

(Legislative  day  of  Tuesday,  March  5, 
1946) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  cf  the  recess. 

Rev.  Norman  L.  Trott,  minister.  First 
Methodist  Church.  Brunswick,  Md., 
ofTered  the  following  prayer: 

Our  Father  who  art  in  Heaven,  we, 
Thy  children  of  the  earth,  bow  before 
Thee  this  morning. 

As  we  bow  our  heads,  may  our  hearts 
be  bowed  in  gratitude  for  all  Thy  gifts 
and  our  wills  be  bent  in  submission  to  the 
wisdom  of  Thy  way. 

Be  with  our  Nation,  O  God,  in  these 
days  of  testing. 

Help  us  to  know^  Thy  will  and  to  do  it, 
that  we  may  share  in  Thy  plan  for  the 
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worlds  redemption  in  this  day  of  Its 
great  need.  Give  us  a  sense  of  our  mis- 
sion to  share  in  the  world's  hunger  for 
bread  and  make  us  mindful  of  the 
hidden  hungers  of  the  heart,  for  "man 
shall  not  live  by  bread  alone." 

Grant  unto  management  and  labor 
alike  the  desire  to  act  in  justice  and  to 
live  by  the  Golden  Rule;  and  guide  us  in 
our  world  relationships  to  walk  the  way 
of  the  Prince  of  Peace. 

To  this  end.  be  with  those  in  posi- 
tions of  authority,  and  we  pray  that  they 
may.  in  turn,  be  responsive  to  Thy  will. 
Especially  do  we  pray  this  for  these  Thy 
servants,  to  whom  in  large  meacure  has 
been  committed  the  destiny  of  this  Na- 
tion. Uphold  them  by  faith  and  spirit 
and  direct  them  in  all  their  ways. 
Through  Jesus  Christ  our  Lord.     Amen. 

THE  JOURNAL 

On  request  of  Mr.  B.'vrkley.  and  by 
vmanimous  consent,  the  reading  of  the 
Journal  of  the  proceedmgs  of  the  cal- 
endar day  Friday.  May  18.  1946.  was 
dispensed  with,  and  the  Journal  was 
approved. 

MBBSAGES    PROM    THE    PRESIDENT- 
APPROVAL  OF  BILLS 

Messages  in  writing  from  the  Presi- 
dent of  the  United  States  were  commu- 
nicated to  the  Senate  by  Mr.  Miller,  one 
of  his  secretaries,  and  he  announced 
that  on  May  18.  1946,  the  President  had 
approved  and  signed  the  act  tS.  1S55'  to 
authorize  the  Commissioners  of  the  Dis- 
trict of  Columbia  to  provide  necessary 
utilities  for  veterans'  housing  furnished 
and  erected  by  the  National  Housing 
Administrator. 

MESSAGE  FROM  THE  HOUSE 

A  me-ssage  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer.  one  of  its 
reading  clerks,  announced  that  the 
House  had  passed  the  following  bill  and 
joint  resolution,  in  which  it  requested 
the  concurrence  of  the  Senate; 

H.  R.  6429.  An  act  making  appropriations 
for  the  legislative  branch  for  the  fiscal  year 
ending  June  30,  1947.  and  for  other  purposes; 
and 

H.  J.  Res  353.  Joint  resolution  extending 
the  time  for  the  release  of  powers  of  appoint- 
ment for  the  purposes  of  certain  provisions 
of  the  InternaJ  Revenue  Code. 

ENROLLED   BILL  SIGNED 

The  message  also  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
bill  (S.  1415)  to  increase  the  rates  of 
compensation  of  officers  and  employees 
of  the  Federal  Government,  and  for 
other  purposes,  and  it  was  signed  by 
the  Acting  President  pro  tempore. 

LEAVE   OF    ABSENCE 

Mr.  MAYBANK.  Mr.  President,  I  ask 
unanimous  consent  to  be  absent  from 
the  Senate  for  the  remainder  of  the 
week  because  of  illness  in  the  family. 

I  might  say  in  this  connection  that 
I  voted  to  bring  the  pending  legislation 
before  the  Senate;  I  would  vote  for  it  if  I 
were  here,  and  I  trust  that  the  able 
secretary  to  the  majority  will  be  able 
to  get  a  pair  for  me  in  favor  of  the 
pending  bili. 
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Senator  from  South 

THE   ROLL 

I  suggest  the  absence 

PRESIDENT  pro  tem- 

II  call  the  roll, 
called  the  roll,  and 

answered  to  their 


Colo. 

.so. 


Hatch 

Hawke i 

Haydei  > 

Hxkerf  coper 

Hill 

Hoey 

KufiimAn 

Johnac  n 

Jchnst  Qu 

Kilgori 

Know: 

La  Foltette 

LanRc 

Lucas 

McCirtan 

McC'.e 

MrFarland 

McMal  on 

Magnt^  Bon 

luiaybeik 

MUIikili 

Moore 

Murdo^k 

Murrni 

Myfrs 

O  Mahfcney 


tnd 


fr  >m 


itch;  :ll 


-sev  en 


the 


The  ACTING 
pore  laid  before 
ing  m€-ssage  from 
United  States,  which 


May  20 


Overton 

Pepper 

RadchCe 

Reed 

Revercomb 

Rcbertfion 

Saltonstall 

Smith 

StanfiU 

Stewart 

Taft 

Taylor 

Thomas 

Thomas, 

Tunnell 

Tydings 

Vandenberg 

Wagner 

WalEh 

Wheeler 

Wherry 

White 

Wiley 

Wilson 

Young 


Ok]  a 

Utah 


aniiounce  that  the  Sen- 
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Senate  the  follow - 

he  President  of  the 

was  read,  and,  with 


the  accompanying  report,  referred  to  the 
Committee  on  Interoceanic  CanaLs ; 

(For  President's  message,  see  today's 
proceedings  of  the  House  of  Representa- 
tives on  p.  5282.) 

RELIEF    FOR    WORLD    WAR    11    FILIPINO 
VETERANS  AND  THEIR  DEPENDENTS 

The  ACTING  PRESIDENT  pro  tem- 
pore laid  before  the  Senate  the  following 
communication  from  the  President  of  the 
United  States,  which  was  read,  and,  with 
the  accompanying  papers,  referred  to 
the  Committee  on  Finance: 

The  White  House. 
Washington,  May  18,  1946. 
The  President  of  the  Senate  pro  tem- 
pore. 

Sir;  I  am  transmitting,  with  request 
for  its  early  introduction  and  considera- 
tion, a  bill  to  provide  for  the  Philippine 
veterans : 

First.  Hospitalization.  Including  med- 
ical care,  for  service-connected  disability; 

Second.  Pensions  for  service-connect- 
ed disability  and  death,  on  a  peso-for- 
dollar  basis;  and 

Third.  Appropriate  burial  and  funeral 
allowance. 

The  bill  also  contains  general  admin- 
istrative and  F>enal  provisions,  as  well  as 
a  provision  authorizing  hospital  care 
and  medical  treatment  in  the  Philippine 
Islands  for  American  veterans  residing 
there. 

Under  the  legislation  proposed,  the 
Philippine  veteran  would  have  restored 
to  him  some  of  the  veterans'  b2nefits 
which  were  taken  from  him  by  the  First 
Supplemental  Surplus  Appropriation  Re- 
scission Act,  1946,  due,  doubtless,  in  part 
at  least,  to  the  impracticability  from  an 
administrative  viewpoint  of  applying  to 
Philippine  veterans  the  Servicemen's  Re- 
adjustment Act  and  the  need  for  adapt- 
ing to  Philippine  conditions  the  benefits 
provided  by  that  act. 

The  standing  PhilipiMne  Army  was 
made  a  part  of  the  armed  forces  of  the 
United  States  by  the  President's  order 
of  July  26,  1941.  Certain  guerrillas,  who 
so  courageously  carried  on  the  war 
against  the  enemy  after  the  fall  of  the 
Philippines,  were  recognized  as  members 
of  the  Philippine  Army,  hence  a  part  of 
the  Army  of  the  United  States. 

The  record  of  the  Philippine  soldiers 
for  bravery  and  loyalty  is  second  to  none. 
Their  assignment  was  as  bloody  and  diffi- 
cult as  any  in  which  our  American  sol- 
diers engaged.  Under  desperate  circum- 
stances they  acquitted  themselves  nobly. 

There  can  be  no  question  but  that  the 
Philippine  veteran  is  entitled  to  benefits 
bearing  a  reasonable  relation  to  those 
received  by  the  American  veteran,  with 
whom  he  fought  side  by  side.  From  a 
practical  point  of  view,  however,  it  must 
be  acknowledged  that  certain  benefits 
granted  by  the  GI  bill  of  rights  cannot 
be  applied  in  the  case  of  the  Philippine 
veteran.  The  agencies  which  prepared 
the  proposed  bill  have  recognized  this 
fact  and  have  dealt  with  the  legislation 
on  a  practical  basis,  including  only  that 
which  is  susceptible  of  proper  adminis- 
tration.   While  its  enactment  will  not 
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cure  In  toto  the  present  discrimination 
against  the  Philippine  veteran,  the  pro- 
posed legislation  constitutes  all  that  is 
practicable  at  the  present  time,  and  it 
will  clearly  indicate  to  the  Filipinos  that 
it  is  the  purpwse  of  the  United  States 
Government  to  do  justice  to  their  veter- 
ans. More  important,  it  will  provide  the 
help  so  direly  needed  by  many  Filipinos 
who  served  our  cause  with  unwavering 
devotion  in  the  face  of  bitter  hardship 
and  wanton  cruelty. 

I  am  directing  the  Veterans'  Adminis- 
tration, the  War  Department,  and  the 
High  Commissioner  to  the  Philippines 
to  give  consideration  to  a  practicable 
method  of  providing  some  educational 
opportunity  for  the  Philippine  veteran 
and  of  a.ssuring.  so  far  as  possible,  em- 
ployment for  him.  If  these  additional 
benefits  can  be  put  into  effect,  it  is  my 
view,  as  well  as  the  view  of  those  inter- 
ested, that  substantial  justice  will  have 
been  done  the  Philippine  veteran  and  the 
existing  discrimination  against  him  re- 
moved. 

The  proposed  legislation  has  the  full 
endorsement  of  the  Veterans'  Admin- 
istration, the  War  Department,  and  the 
High  Commissioner  to  the  Philippines. 
I  urge  upon  you  its  early  enactment. 

I  am  also  writing  to  the  Speaker  of 
the  House,  forwarding  another  copy  of 
the  proposed  bill. 

Very  sincerely  yours. 

Harry  S.  Truman. 

EXECUTIVE  COMMUNICATIONS.  ETC. 

The  ACTING  PRE3IDENT  pro  tem- 
pore laid  before  the  Senate  the  follow- 
ing letters,  which  were  referred  as  in- 
dicated: 

Febru.*rt    1946    Rkpobt    of    Reconsthuction 
Finance  Corpcratioh 

A  letter  from  the  Chairman  of  the  Recon- 
struction Finance  Corporation,  transmitting, 
pursuant  to  law,  a  report  of  the  activities 
and  expenditures  of  the  Corporation  for  the 
month  of  February  1946  (with  an  accom- 
panying report);  to  the  Committee  on  Bank- 
ing and  Currency. 

Small  BtrsiNESs  Activities — Report  of  Re- 
consthuction  finance  corporation  and 
Smaller  War  Plants  Corporation 

A  letter  from  the  Chairman  of  the  Recon- 
struction Finance  Corporation,  transmitting, 
pursuant  to  Executive  Order  9665,  dated  De- 
cember 27,  1945.  and  to  section  5  of  Public 
Law  603.  Seventy-seventh  Congress,  the  first 
bimonthly  report  of  the  Reconstruction  Fi- 
nance Corporation  small  business  activities 
during  the  period  February  1  to  March  31, 
1946,  including  report  of  certain  lending 
functions  e;:ercised  until  January  28,  1946, 
by  the  SmaUer  War  Plants  Corporation,  and 
covering  small  business  activities  of  the  two 
corporations  for  the  interim  period  January 
28  to  January  31,  1946,  inclusive  (with  ac- 
companying papers);  to  the  Committee  on 
Banliing  and  Currency. 

Laws  Passed  by  the  Legislattve  Assembly  or 
THE  Virgin  Islands 

A  letter  from  the  Acting  Secretary  of  the 
Interior,  transmitting,  pursuant  to  law, 
copies  of  legislation  passed  by  the  Legisla- 
tive Assembly  of  the  Virgin  Islands  (with 
accompanying  papers);  to  the  Committee  on 
Territories  and  Insular  Affair*. 
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PETITIONS  AND  MEMORIALS 

Petitions,  etc.,  were  laid  before  the 
Senate,  or  presented,  and  referred  as 
indicated: 

By  the  ACTING  PRESIDENT  pro  tem- 
pore: 

A  resolution  adopted  by  the  board  of  di- 
rectors of  the  National  Reclamation  Asso- 
ciation, In  meeting  at  Salt  Lake  City,  Utah, 
protesting  against  appropriating  $23,323,000 
for  the  Department  of  the  Interior  for  the 
purpose  of  continuing  the  Southwestern 
Power  Administration;  to  the  Committee  on 
Appropriations. 

Petitions  of  sundry  citizens  of  Davenport 
and  Betterdorf.  Iowa,  and  Cranford.  N.  J., 
praying  for  the  continuation  of  the  OfDre  of 
Price  Administration:  to  the  Committee  on 
Banlclng  and  Currency. 

A  petition  signed  by  sundry  members  of 
the  Long  Island  Chapter,  Union  for  Demo- 
cratic Action,  New  York,  praying  for  the  con- 
tinuation of  the  Office  of  Price  Administra- 
tion without  crippling  amendments;  to  the 
"Committee  on  Banking  and  CurreAcy. 

A  letter  in  the  nature  of  a  petition  from 
the  Moorish  Science  Temple.  Brooklyn,  N.  Y., 
signed  by  Richard  Scott-Bey.  D.  M.  and  Rep., 
relating  to  the  renationalization  of  the  people 
of  African  descent;  to  the  Committee  on 
Foreign  Relations. 

A  resolution  adopted  by  the  American 
Academy  of  Arts  and  Sciences,  Boston,  Matss., 
favoring  an  Increase  In  the  amount  of  wheat, 
milk,  and  fats  for  shipment  to  the  starving 
people  in  Europe  and  Asia;  to  the  Committee 
on  Foreign  Relations. 

A  resolution  adopted  by  the  general  assem- 
bly of  the  Universallst  Church  of  America 
held  In  Akron,  Ohio,  relating  to  the  atomic 
bomb;  to  the  Special  Committee  on  Atotaic 
Energy. 

A  resolution  adopted  by  the  American 
Whig-Cliosophic  Society,  Princeton  Univer- 
sity, New  Jersey,  expressing  appreciation  to 
the  Senate  for  the  passage  of  the  Joint  reso- 
lution (S.  J.  Res.  148)  to  authorize  stiltable 
participation  by  the  United  States  In  the 
observance  of  the  two  hundredth  anniver- 
sary of  the  founding  of  Princeton  University; 
ordered  to  lie  on  the  table. 

The  memorial  from  Mrs.  Lester  Denton,  of 
Pueblo,  Colo.,  remonstrating  against  the  en- 
actment of  legislation  to  continue  the  draft; 
ordered  to  lie  on  the  table. 

Petitions  of  several  citizens  of  New  York, 
N.  Y.,  praying  for  the  prompt  enactment  of 
legislation  to  provide  settlement  of  labor 
disputes;  ordered  to  He  on  the  table. 

A  telegram  in  the  nature  of  a  petition 
from  the  New  York  State  Waterways  Asso- 
ciation, Inc.,  signed  by  J.  Frank  Belford, 
president.  New  York.  N.  Y..  praying  for  the 
enactment  of  legislation  to  curb  strllies; 
ordered  to  lie  on  the  table. 
By  Mr.  McCLELLAN: 

A  petition  signed  by  L.  M.  Keeling,  pastor, 
and  sundry  members  of  the  First  Baptist 
Church,  of  Judsonla,  Ark.,  praying  for  the 
enactment  of  legislation  to  guarantee  reli- 
gious liberty  on  the  radio;  to  the  Committee 
on  Interstate  Commerce. 

OFFICE     OF     PRICE     ADMINISTRATION- 
PETITION   AND   MEMORIAL 

Mr.  WALSH.  Mr.  President,  a  dele- 
gation of  citizens  of  Springfield,  Mass., 
headed  by  Prof.  Dallas  Lore  Sharp,  Jr., 
and  including  Michael  Fiorento,  John 
Jekot,  Joseph  Spellman.  and  Ed^vin 
Moffat,  presented  to  me  a  petition  con- 
taining approximately  25,000  names 
prasring  for  the  continuation  of  the  OPA 
without  crippling  amendments  and  a 
memorial  with  35  napies  in  opposition 
to  the  continuation  of  the  OPA.    This 


delegation  informed  me  that  for  3  days 
in  the  heart  of  the  city  of  Springfield 
a  booth  was  set  up  inviting  people  to 
zxpress  themselves,  and  petitions  of  pro 
and  con  were  available  for  signatures. 
The  committee  who  arranged  for  ob- 
taining these  signatures  was  composed  of 
representatives  of  civic,  lalwr.  fraternal, 
religious,  and  veterans*  organizations — 
in  fact.  It  was  a  cross-current  of  the  pop- 
ulation of  the  city  of  Springfield. 

I  ask  unanimous  consent  to  present 
the  petition  and  memorial  and  that  they 
be  referred  to  the  Committee  on  Bank- 
ing and  Currency. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Without  objection,  the  petition 
and  memorial  will  bs  received  and  re- 
ferred to  the  Committee  on  Banking  and 
Currency,  as  requested  by  the  Senator 
from  Massachusetts. 

REPORT  OF  COMMITTEE  ON  EDUCATION 
AND  LABOR 

Mr.  MURRAY,  from  the  Committee  on 
Education  and  Labor,  to  which  was  re- 
ferred the  bill  (H.  R.  5796)  to  amend 
Utle  n  of  the  act  entitled  "An  act  to 
expedite  the  provision  of  housing  in  con- 
nection with  national  defense,  and  for 
other  purposes,"  approved  October  14. 
1940,  as  amended,  to  permit  the  making 
of  contributions,  during  the  fiscal  year 
ending  June  30.  1947,  for  the  mainte- 
nance and  operation  of  certain  school 
facilities,  and  for  other  purposes,  re- 
ported it  without  amendment,  and  sub- 
mitted a  report  (No.  1364)  thereon. 

NATIONAL  INSTITUTE  OF  DENTAL  RE- 
SEARCH—REPORT OF  COMMITTEE  ON 
EDUCATION  AND  LABOR 

Mr.  MURRAY.  Mr.  President,  from 
the  Committee  on  Education  and  Labor, 
I  have  the  honor  to  ask  unanimous  con- 
sent to  report  favorably,  with  an  amend- 
ment. Senate  bill  190.  to  provide  for, 
foster,  and  aid  in  coordinating  re3earch 
relating  to  dental  diseases  and  condi- 
tions, to  establish  the  National  Institute 
on  Dental  Research;  and  for  other  pur- 
poses, and  I  submit  a  report  (No,  1363) 
thereon. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Without  objection,  the  report  will 
be  received,  and  the  bill  will  be  placed 
on  the  calendar. 

Mr.  MURRAY.  Mr.  President,  I  read 
from  the  report: 

Hearings  were  held  on  the  bill  on  June  26. 
27.  and  28.  All  Individuals  and  organiza- 
tions who  wished  to  be  heard  on  the  proposal 
were  given  an  opportimlty  to  testify.  The 
subcommittee  heard  testimony  by  the  Sur- 
geon General  of  the  United  States  Public 
Health  Service,  officers  of  the  American 
Dental  Association,  many  outstanding  au- 
thorities in  the  dental-twalth  field,  the  Na- 
tional Congress  of  Parents  and  Teachers  and 
representatives  of  many  consumer  and  labor 
organizations.  Moreover,  statenaenta  were 
solicited  and  received  from  a  large  number 
of  Individuals  and  groups  with  special  knowl- 
edge or  interest  In  the  subject.  Sentiment 
was  virtually  unanimous  in  favor  of  the  bill. 

There  Is  no  reliable  estimate  of  the  amount 
of  funds  devoted  to  dental  research,  but  In 
comparison  to  the  magnitude  of  the  problem 
the  amounts  spent  are  negligible.  The  larg- 
est expenditure  for  this  purpose  is  made  by 
the    National    Institute   of   Health    of    the 
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United  SUtM  Public  Health  Service,  and  thla 
Is  only  about  $50,000  a  year. 

Outstanding  dental  sclentl3ta  testified  at 
the  hearings  that  dental  research,  If  ade- 
quately financed,  might  reaaonably  be  ex- 
pected to  find  means  of  combating  dental 
decay,  and  thus  reducing  substantially  the 
ravages  of  this  almost  universal  disease.  In- 
deed, the  only  hope  of  successful  attacit 
upon  the  problem,  given  the  present  lack  of 
dental  personnel,  lies  In  finding  the  cause  of 
dental  carles.  Once  the  cause  Is  found, 
means  of  preventing  the  disease  can  be 
devised. 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the 
second  time,  and  referred  as  follows: 

By  Mr.   HOEY: 

S.  2218.  A  bill  to  amend  the  District  of 
Columbia  Alley  Dwelling  Act,  approved  June 
12,  1934,  as  amended:  and 

S.  2219.  A  bUl  to  extend  for  the  period  of 
1  year  the  provisions  of  the  District  of  Co- 
lumbia Emergency  Rent  Act,  approved  De- 
cember 2,  1941.  as  amended;  to  the  Commit- 
tee on  the  District  of  Columbia. 

ORJA  L.   SUTLIFP 

Mr.  ANDREWS  submitted  the  follow- 
ing resolution  iS.  Res.  270).  which,  with 
the  accompanying  papers,  was  referred 
to  the  Committee  To  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Secretary  of  the  Senate 
hereby  Is  authorized  and  directed  to  pay 
from  the  contingent  fund  of  the  Senate  to 
Orja  L.  Sutllff  for  servicea  rendered  In  the 
office  of  Senator  Charlxs  O.  Andrews  while 
on  terminal  military  leave  from  September 
10  to  October  31,  1945.  In  accordance  with 
the  provisions  of  Public  Law  No.  226,  Sev- 
enty-ninth Congress,  approved  November  21, 
19i5,  t840  34. 

HOUSE    BILLS    AND    JOINT    RESOLUTION 
REFERRED 

The  following  bills  and  joint  resolution 
were  severally  read  twice  by  their  titles 
and  referred  as  indicated: 

H  R  5560.  An  act  to  fix  the  rate  of  postage 
on  domestic  air  mail,  and  for  other  purposes: 
to  the  Committee  on  Post  Offices  and  Post 
Hoads. 

H.  R.  6429.  An  act  making  appropriations 
for  the  legislative  branch  for  the  fiscal  year 
ending  June  30.  1947.  and  for  other  purposes; 
to  the  Committee  on  Appropriations. 

H.  J  Res.  353.  Joint  resolution  extending 
the  time  for  the  release  of  powers  of  appoint- 
ment for  the  purposes  of  certain  provisions 
of  the  Internal  Revenue  Code;  to  the  Com- 
mittee on  Finance. 

CRISIS    IN   BEEF— EDITORIAL   FROM   THE 
NEW  YORK  TIMES 

Mr.  HICKENLOOPER.  Mr.  Presi- 
dent, this  morning  there  appeared  in 
the  New  York  Times  a  very  interesting 
editorial  clearly  recognizing  the  fact  that 
about  75  percent  of  the  Nation's  beef  at 
retail  levels  has  now  gone  into  the  black 
market  and  is  contracted  through  the 
black  market.  I  ask  unanimous  consent 
that  this  editorial  be  printed  at  this 
point  as  a  part  of  my  remarks.  Other- 
wise. I  shall  be  glad  to  read  it  to  the 
Senate. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

CRISIS   IN   BEXr 

With  about  75  percent  of  the  Nation's  beef 
at  retail  levels  having  passed  to  the  control 
of  black  marketers,  the  time  Is  at  hand  when 
definite  steps  should  be  taken  to  restore  that 
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needed,  delivered  by  Hon.  Herbert  Hoover, 
before  the  Food  and  Agricultural  Organiza- 
tion of  the  United  Nations.  May  20.  1946, 
which  appears  in  the  Appe.idix.) 

ADDRESS  TO  ILUNOIS  AMVET  CONVEN- 
TION BY  NATIONAL  COMMANDER  JACK 
W.   HARDY 

[Mr.  KNOWLAND  asked  and  obtained 
leave  to  have  printed  in  the  Record  an  ad- 
dress delivered  by  Jack  W.  Hardy,  of  Los  An- 
geles, national  commander  of  Amvets,  of  the 
American  Veterans  of  World  War  II.  at  the 
second  annual  State  convention  of  the  Illi- 
nois Slate  department,  in  Chicago.  111.,  May 
4,  1946,  which  appears  in  the  AppeudU.j 

THE  COAL  STRIKE— EDITORIAL  COMMENT 

(Mr.  BYRD  asked  and  obtained  leave  to 
have  printed  In  the  Record  three  editorials 
relating  to  the  coal  strike,  one  from  the 
News-Leader  of  Richmond,  Va.,  of  May  15. 
1946;  one  from  the  News  of  Lynchburg,  Va., 
of  May  15.  1946;  and  one  from  the  News  of 
Washington,  D.  C  ,  of  May  16,  1946,  which 
appear  in  the   Appendix.)  ^ 

SAFE   WORKING   CONDITIONS    IN 

INDUSTRY 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President.  I  ask  the  support  of  the 
Senate  for  the  industrial  safety  bill, 
sponsored  by  the  Senator  from  Minne- 
sota [Mr.  Ball]  and  myself,  which  is 
Senate  bill  1271,  to  provide  for  coopera- 
tion with  State  agencies  administering 
labor  laws  in  establishing  and  maintain- 
ing safe  and  proper  working  conditions 
in  industry.  There  is  greater  need  for 
this  measure  today  than  when  first  we 
introduced  it. 

This  Nation  did  not  oroduce  the 
mightiest  flood  of  guns  and  tanks  and 
ships  the  world  has  ever  seen  without 
cost.  The  price  in  blood  and  lives  and 
suffering  was  in  excess  of  8,000.000  job 
casualties,  each  of  which  kept  the  in- 
jured worker  off  the  job  for  longer  than 
the  day  or  shift  when  the  injury  oc- 
curred. Sixty-three  thousand  workers 
died  and  more  than  360,000  were  perma- 
nently disabled  on  the  production  front. 
That  is  a  staggering  toll,  and  the  tragedy 
is  that  nearly  every  one  of  those  acci- 
dents could  have  been  prevented.  We 
know  how  to  prevent  job  accidents,  Mr. 
President,  and  it  is  time  for  us  to  use  that 
knowledge  to  put  a  stop  to  the  prodigal 
waste  which  they  cause  in  that  most 
precious  gift  of  all.  our  labor  resources. 

The  waste  has  not  ceased  with  the  war. 
Only  the  battle  casualties  have  ceased. 
Job  casualties  continue  to  increase.  The 
Bureau  of  Labor  Statistics  finds  that  for 
the  last  3  months.  194&— after  VJ-day— 
there  was  a  6-percent  increase  compared 
to  the  same  period  in  1944. 

The  National  Safety  Council,  operat- 
ing in  connection  with  6.000  of  the  larg- 
est and  most  safety-conscious  firms  in 
the  country,  reported  that  they  had  11 
percent  more  accidents  in  1945  than  in 
1944.  If  that  be  true  of  the  most-safely 
operated  plants  in  the  country,  what  can 
we  expect  from  the  170.000  other  plants 
who  employ  far  fewer  workers,  and 
whose  managers,  harassed  with  produc- 
tion problems,  are  lacking  in  training 
and  financial  resources  for  sound  safety 
work? 

Word  of  what  is  happening  in  these 
smaller  plants  comes  from  the  industrial 
States.    Illinois  had  in  excess  of  5,900 
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job  accidents  in  January  of  this  yeair — 
more  than  in  any  month  since  it  started 
to  keep  records,  save  one.  The  Wiscon- 
sin Industrial  Commission  reports  an 
average  of  117  job  injuries  a  day  for  1945, 
but  for  the  first  3  months  of  1946.  such 
injuries  have  average  more  than  125  a 
day. 

The  safety  experts  predicted  this  £tnd 
it  is  happening.  The  job  accident  rate 
is  rising.  Why?  Because  with  the  end 
of  the  war  and  the  shutting  off  of  war 
production  the  strong  incentive  to  con- 
serve manpower  is  gone.  While  war  pro- 
duclion  was  at  its  height  the  War  and 
Navy  Departments,  the  Maritime  Com- 
mission, the  War  Production  Board,  and 
the  Office  of  Civilian  Defense  had  safety 
organizations  concerned  with  working 
conditions  in  war  industry.  We  had 
Nation-wide  safety  programs,  supported 
by  congressional  appropriations  and  di- 
rected by  the  Department  of  Labor,  with 
hundreds  of  volunteer  safety  engineers, 
loaned  by  industry,  to  Inspect  war  plants 
and  help  management  cut  down  the  acci- 
dent rate. 

The  Labor  Department  and  the  Office 
of  Education  had  safety-training  pro- 
grams in  engineering  colleges,  to  teach 
safety  to  foremen  and  supervisors,  and 
programs  for  training  workers  right  on 
the  job.  But  all  these  emergency  safety 
programs  have  now  been  liquidated.  So 
the  major  burden  of  the  job  now  rests 
on  the  State  labor  departments,  and  they 
are  inadequately  staffed  to  do  the  job. 

I  cannot  believe  that  Senators  want 
the  Government  of  the  United  States, 
which  boasts  to  all  the  world  of  its  pro- 
ductive genius  and  efficiency  and  the 
value  it  sets  on  individual  lives,  to  close 
Its  eyes  to  this  needle.ss  waste.  For  what 
do  these  rising  accident  tolls  mean? 
They  mean  that  veterans  spared  from 
the  jaws  of  death  on  the  battle  fronts 
come  home  to  face  death  and  mutilation 
on  the  production  lines  of  peace. 

Industry  today  is  more  hazardous  than 
war.  This  condition  is  intolerable  be- 
cause it  can  be  prevented. 

The  industrial  safety  bill  which  is  be- 
fore the  Senate  offers  a  modest  recogni- 
tion of  the  Government's  responsibility 
to  assist  State  labor  departments  in  com- 
bating these  rising  injury  tolls,  in  safe- 
guarding the  lives  and  health  and  happi- 
ness of  workers  and  their  families,  and 
in  saving  industry  and  the  Nation  the 
costs  and  social  waste  which  come  from 
allowing  industrial  hazards  to  continue. 
The  bill  provides  $5,000,000  a  year  to 
supplement  the  funds  of  those  States 
which  ask  assistance,  to  be  expended  by 
them  to  enforce  their  State  safety  laws 
and  regulations,  to  eliminate  dangerous, 
unhealthful  working  conditions  and  to 
promote  observance  of  safety  precautions 
by  employers  and  employees  in  industry. 
It  provides  this  money  on  the  basis  of  a 
formula  specified  in  the  bill,  based  on 
the  number  of  workers  in  each  State  and 
the  per  capita  income  of  the  State. 
Funds  will  be  made  available  to  the 
States  through  the  Secretary  of  Labor. 

The  bill  comes  before  the  Senate  with 
bipartisan  support.  It  represents  the 
considered  judgment  of  the  Committee 
en  Education  and  Labor  after  public 
hearings  and  prolonged  deliberation.    It 


does  not  set  up  a  new  Federal  agency  or 
create  a  bureau.  It  operates  through  the 
experienced  channels  of  State  labor 
departments  charged  by  the  laws  of 
their  States  with  the  protection  of  life 
and  limb  in  places  where  work  is  per- 
form^. 

In  order  to  pool  the  best  experience  of 
all  safety  agencies,  the  bill  provides  for 
cooperation  with  nongovernmental  or- 
ganizations in  this  field.  It  provides  lor 
education  in  the  maintenance  of  safe 
conditions  and  practices — something  that 
all  modern  experience  in  safety  shows  to 
be  necessary,  and  something  that  limited 
budgets  in  the  States  have  virtually  pre- 
vented them  from  undertaking. 

The  bill  has  the  support  of  the  various 
Federal  agencies  concerned,  of  the 
American  Federation  of  Labor  and  the 
Congress  of  Industrial  Organizations  and 
of  the  majority  of  State  labor  depart- 
ments. Most  of  the  State  labor  commis- 
sioners want  this  help.  The  labor  com- 
missioner of  my  State  is  begging  me  all 
the  time  to  help  provide  for  him  the  as- 
sistance he  would  receive  under  this  bill 
so  he  can  go  to  work  to  prevent  these 
needless  accidents. 

Speaking  personally  of  my  own  section 
of  the  country.  I  know  we  need  this  help. 
Many  new  industries  started  to  oper- 
ate there  during  the  war.  We  need  in- 
spectors, we  need  training,  we  need  the 
technical  knowledge  necessary  to  detect 
and  control  plant  and  machine  hazards, 
and  the  hazards  from  dusts,  gasses,  and 
fumes.  We  need  experienced  people  to 
help  management  and  labor  train  work- 
ers in  safe  work  practices. 

We  are  doing  all  we  can  to  bring  about 
an  increase  in  our  own  State  appropria- 
tions for  this  work.  But  we  maintain 
that  the  Federal  Government  has  just  as 
much  stake  in  safeguarding  manpower 
as  the  States  have.  It  is  up  to  the  Con- 
gress of  the  United  States  to  see  to  it 
that  the  Federal  Government  does  its 
share.  It  does  not  make  sense  for  us  to 
regard  the  lives  and  the  health  of  work- 
ing people  as  less  precious  in  peacetime 
than  they  are  in  war. 

We  are  not  worried  about  the  Federal 
Government  giving  us  this  money.  We 
do  not  think  that  Federal  aid  violates 
States'  rights.  We  are  used  to  getting 
money  from  the  Federal  Government  to 
help  us  do  all  kinds  of  jobs  that  we  and 
the  Federal  C3rOvernment  both  have  an  in- 
terest in  getting  done.  We  have  Federal 
money  for  help  to  crippled  children,  for 
vocational  rehabilitation  to  the  physi- 
cally disabled,  for  maternal  and  infant 
care,  for  road  building,  for  education  in 
agriculture  and  home  economics,  for 
public  health. 

This  bill  will  help  us  to  do  another  job 
of  the  same  kind,  and  we  think  we  can 
do  a  good  one  if  we  get  this  little  extra 
help  from  Washington.  So  can  the  ether 
States.  Many  State  labor  commisiiion- 
ers  will  make  the  same  statement. 

The  State  labor  commissioners  do  not 
see  why  the  Federal  Government  should 
be  interested  in  safeguarding  practically 
every  other  national  resource  except  in- 
dustrial manpower.  It  spends  millions 
every  year  to  protect  the  Nation's  crops 
against  Mexican  fruitfiies,  gypsy  moths. 


boll  weevils,  and  all  the  other  crop  haz- 
ards. It  spends  a  million  dollars  a  year 
for  the  restoration  of  wildlife.  It  spends 
other  millions  for  vocational  education, 
public  health,  and  social  security. 

It  has  recognized  its  responsibility  for 
the  rehabilitation  of  the  physically 
handicapped,  including  victims  of  Indus- 
trial injury.  It  is  spending  more  than 
$8,000,000  this  year  for  that  purpose. 
Would  it  not  be  better  business  if.  in- 
stead of  only  trying  to  repair  the  dam- 
age after  the  Injury  has  happened,  we 
also  invested  5ome  money  in  a  program 
of  preventing  the  injury? 

That  is  what  this  bill  would  do.  It 
would  belatedly  recognize  the  Federal 
Government's  responsibility  to  help  the 
States  prevent  job  injuries.  It  would 
help  management  and  labor  reduce  the 
tremendous  direct  and  indirect  cost  of 
job  accidents,  which  new  amounts  to 
$2,000,000,000  a  year.  It  would  put  to 
use  all  the  knowledge  and  technical  skill 
in  safety  devices  and  practices  that  w*,- 
had  to  acquire  when  there  was  a  pre- 
mium on  conservation  of  manpower  for 
war  production  and  that  really  did  re- 
duce accidents  during  the  last  2  years  of 
war.  It  would  save  us  the  awful  indict- 
ment of  bringing  our  boys  safely  back 
from  the  war  only  to  kill  and  injure 
them  needlessly  on  their  jobs  at  home. 
It  would  save  lives  and  health.  It  would 
keep  family  breadwinners  at  work,  pro- 
ducing for  the  Nation  and  bringing  up 
their  families  in  comfort  and  in  health. 
It  would  help  these  men  and  their  chil- 
dren, our  labor  force  of  tomorrow,  to 
build  the  better  land  of  peace  and  pros- 
perity and  happiness  for  which  we 
fought  and  sacrificed  during  4  long  years 
of  war. 

Although  the  bill  would  appropriate 
only  SS.OOO.COO,  it  is  estimated  that  It 
would  save  hundreds  of  millions  of  dol- 
lars annually. 

I  now  ask  p)ermission,  Mr.  President, 
that  the  conclusion  of  the  committee  re- 
port and  the  administrative  table  show- 
ing the  approximate  distribution  of  this 
$4,750,000  appropriation  among  the  vari- 
ous States  be  printed  in  the  Record  at 
this  point  as  a  part  of  my  remarks. 

There  being  no  objection,  the  matters 
referred  to  were  ordered  to  be  printed  in 
the  Record,  as  follows: 

V.    CONCl-USION 

Evidence  before  the  committee  testifies  to 
the  wide  support  which  S.  1271  commands. 
The  Secreury  of  Labor  and  the  Federal  Se- 
curity Administrator  favor  the  bill.  The 
Bureau  of  the  Budget  has  testified  to  lt« 
administrative  soundness.  Twenty-six  la- 
bor commissioners  representing  the  follow- 
ing Jurisdictions  strongly  urge  its  ensct- 
ment:  Arkansas.  Connecticut.  Kentucky. 
Louisiana,  Maryland,  Massachusetts,  Nevada. 
New  Hampshire,  New  Mexico.  New  York.. 
North  Carolina,  North  Dakota,  Ohio,  Okla- 
homa, Oregon.  Rhode  Island.  South  Caro- 
lina, Tennessee.  Texas,  Vermont.  Washing- 
ton, Wett  Virginia,  Wyoming.  District  of  Co- 
lumbia. Puerto  Rico. 

The  bill  has  the  vigorous  support  of  the 
American  Federation  of  Labor  and  the  Con- 
gress of  Industrial  Organizations,  as  well  as 
of  John  Roach,  representing  the  executive 
secretarv  of  the  National  Safety  Council,  of 
Philip  Drinker,  professor  of  Industrial  hy- 
giene. Harvard  School  of  Public  Health,  and 
aa      industry      consuiunt      on      industrial 
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hygl*ne.    and    of    the    American    Standard* 
Aatoolatlon. 

B.  1211  will  not  ellm.nate  all  Industrial 
haaarda*  Tb«  comn\lttee.  however,  believe* 
It  rtcogntiM  the  reaponslblllty  of  the  Fed> 
eral  Oovemment  to  aafeguard  the  working 
condttlon«  of  Ua  Indiwtrlal  population.  -  It 
will  materially  augment  present  State  ef- 
roria  to  reduce  the  social  and  economic 
waste  of  preventable  occupational  Injuries. 
It  will  permit  the  wider  application  of  a  gen- 
eration of  safety  experience  by  Industry  and 
Bute  governments.  It  will  tend  to  Implant 
permanentlv  prevention  techniques  devel- 
oped by  Federal  agencies  under  stress  of 
wartime  productive  needs.  It  will  take 
modest  steps  toward  conserving  for  future 
peacetime  production  that  precious  national 
resource,  the  labor  force.  It  will  ease  to  a 
considerable  degree  the  social  and  economic 
burden  imposed  upon  American  wage  earn- 
ers by  the  heavy  toll  of  industrial  accidents 
and   diseases. 

Admmistratwe  table  showing  approximate 
distribution  of  $4,750,000  appropriation 
among  various  States  as  determined  by 
see.  4  (a)  of  S.  1271 
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-• re;  V . .''.  Department  of  Labor,  Bureau  of  Labor 
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consideration  of 
to  provide  addi- 
the    mediation   of 
for  other  purposes. 
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unions  are  as  old  as 
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wage  Increases.    The 

of  labor  unions  were 


paralleled  by  the  formation  of  employ- 
ers' associations  w^lch  att'.^mpted  to  ob- 
tain nonunion  labor,  and  frequently  re- 
sorted to  the  courts  under  the  aegis  of 
the  criminal  conspiracy  doctrine. 

The  attitude  of  the  courts  was  hostile 
to  the  organization  and  activities  of  the 
newly  formed  labor  unions.  B3tween 
1806  and  1815,  of  six  recorded  cases 
charging  criminal  conspiracy  against 
the  shoemakers,  four  were  decided  In 
favor  of  the  employers.  Under  the  crim- 
inal-conspiracy concept,  both  the  act  of 
forming  a  union  and  the  end  sought, 
that  is.  raising  of  wages,  were  considered 
unlawful.  In  its  charge  to  the  jury  dur- 
ing the  trial  of  shoemakers  in  Philadel- 
phia in  1806,  the  court  stated: 

A  combination  of  workmen  to  raise  their 
wages  may  bs  considered  In  a  twofold  point 
of  view;  One  is  to  benefit  themselves  •  •  • 
the  other  Is  to  Injure  those  who  do  not  Join 
their  society.  The  rule  of  law  condemns 
both. 

This  doctrine  remained  unchallenged 
until,  in  1842,  the  highest  court  of  the 
State  of  Massachusetts,  in  the  case  of 
Commonwealth  against  Hunt,  declared 
that  a  strike  of  workers  for  better  con- 
ditions was  lawful  and  not  a  criminal 
conspiracy. 

Union  activities  suffered  a  decline  with 
the  panic  of  1817,  which  ushered  in  pe- 
riodic business  depressions  and  times  of 
prosperity  similar  to  those  of  recent 
years.  When  business  conditions  im- 
proved trade-union  activity  increased. 
In  1825  Boston  carpenters  struck  to  se- 
cure the  10-hour  day,  and  were  met  by 
the  objections  of  the  employers  that  a 
shorter  workday  would  lead  to  idleness 
and  vice,  that  the  strike  was  run  by  out- 
side agitators,  and  that  the  employers 
would  suspend  operations  rather  than 
give  in  to  the  union. 

During  the  1820's  and  early  1830's  la- 
bor unions  were  active  in  pressing  for 
legislation  in  the  various  States  which 
would  abolish  imprisonment  for  debt, 
establish  free  universal  public  educa- 
tion, mechanics'  lien  laws,  and  fair  divi- 
sion of  the  public  lands.  Thus,  at  an 
early  stage  in  the  country's  history  trade- 
unions  were  seeking  to  better  the  lot  of 
the  common  man  by  securing  for  him 
the  promised  blessings  of  the  New  World. 

The  years  1833-37  witnessed  the  de- 
velopment of  labor  unions  among  hither- 
to unorganized  workers,  such  as  weavers, 
plasterers,  cigarmakers,  seamstresses, 
and  milliners,  and  in  newly  settled  cities 
like  Pittsburgh,  Cincinnati,  and  St.  Louis. 
The  first  Nation-wide  body  of  trade 
unions  was  formed  in  1834.  It  consisted 
of  the  city  central  trades'  councils,  and  it 
had  as  its  principal  objective  securing  the 
10-hour  day.  However,  this  movement, 
known  as  the  National  Trades'  Union, 
failed  to  survive  the  panic  of  1837. 

The  growth  of  the  railroads  and  the 
widening  of  the  competitive  market  be- 
yond the  limits  of  a  single  city  or  State, 
together  with  the  development  of  Ameri- 
can industry  In  the  1850's  and  the  Civil 
War,  favored  the  organization  of  con- 
tinued existence  of  the  national  union  In 
the    various   crafts   of    the    day.    The 
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printers  formed  the  National  Typograph- 
ical Union  in  1850;  the  stonecutters'  local 
formed  a  national  union  in  1853,  the 
hat  finishers  in  1854.  and  the  molders. 
machinists,  and  puddlers  In  1859.  Par- 
ticular impetus  to  union  organization 
was  given  by  the  rapid  rise  in  retail  prices 
during  the  Civil  War  In  the  face  of  lag- 
ging wages.  In  the  years  1861  to  1872.  26 
new  national  unions  were  formed. 

Impressed  by  the  increased  output  of 
commodities  made  possible  by  the  use 
of  machinery,  trade  unions  began  to 
give  more  attention  to  the  problem  of 
securing  the  8-hour  day  in  order  that 
the  workers  might  be  able  to  enjoy  the 
benefits  of  a  higher  standard  of  hving. 
The  National  Labor  Union,  established 
in  1866.  pressed  for  an  8-hour  day  for 
Federal  employees  in  the  hope  that  such 
a  law  would  make  it  easier  to  obtain  an 
8-hour  day  elsewhere.  The  Congress 
enacted  an  8-hour  day  law  for  Federal 
employees  in  1868,  and  in  1872,  Presi- 
dent Grant  prohibited  by  proclamation 
any  wage  decreases  in  putting  the  law 
into  effect.  However,  the  8-hour  day 
for  workers  in  industry  remained  to  be 
achieved  at  a  later  period. 

The  Knights  of  Labor  represent  the 
first  large-scale  labor  organization  in 
America  whose  membership  at  the  peak 
exceeded  700,000  workers.  The  early 
history  of  the  Knights  of  Labor  reflects 
an  interest  in  social  reform,  rather  than 
in  immediate  gains  in  wages  and  hours. 
However,  the  organization  was  soon  com- 
pelled to  give  attention  to  the  striking 
railway  men  employed  on  the  Gould- 
owned  lines,  and  in  1885,  the  Knights 
were  successful  in  their  efforts  to  restore 
a  wage  cut  and  to  secure  the  reinstate- 
ment of  locked-out  employees.  In 
structure,  the  Knights  of  Labor  had  as 
its  foundation  the  local  assembly,  in 
which  skilled  and  unskilled,  male  and 
female,  white  and  colored,  and  even 
farmers  could  and  did  find  membership. 
By  seeking  to  include  all  American 
workers  in  a  single  organizetion,  the 
Knights  of  Labor  antagonized  many 
trade  unions.  This  factor,  together  with 
the  rivalry  between  the  local  assemblies 
and  the  general  assemblies,  the  conflict 
between  long-run  objectives  and  im- 
mediate wage-and-hour  demands,  and 
the  emergence  of  the  American  Federa- 
tion of  Labor,  brought  about  the  decline 
of  the  Knights  of  Labor  to  the  point 
where,  in  1893,  the  membership  had 
dropped  to  75,000. 

In  the  depression  years  of  the  1870's 
there  was  much  unemployment  and  des- 
titution among  the  anthracite  coal  min- 
ers of  Pennsylvania.  The  strike  of  1874 
and  1875  against  a  wage  cut  ended  in  de- 
feat and  the  dissolution  of  the  mine 
workers'  union,  the  Workingmen's  Be- 
nevolent Association.  A  number  of  min- 
ers refused  to  go  back  to  work  and  re- 
sorted to  violence  against  mine  owners 
in  answer  to  wage  reductions  and  dis- 
charges for  union  activity.  The  employ- 
ers hired  a  Pinkerton  spy  to  obtain  in- 
formation as  to  the  activities  of  the  Molly 
Maguires.  as  the  workers'  group  was 
known.  Eventually  24  Molly  Maguires 
were  convicted  and  10  were  executed  for 


murder.  The  episode  Indicates  the  ex- 
tremes to  which  workers  have  been  driven 
in  the  past  in  order  to  resist  injustice. 

The  great  railroad  strikes  of  1877  were 
brought  on  by  continued  wage  reductions 
in  the  mid.st  of  depression  conditions. 
State  and  Federal  troops  were  called  out 
to  suppre.ss  the  strikes,  which  extended 
from  Pennsylvania  to  San  Francisco.  A 
permanent  consequence  of  those  strikes 
was  the  enactment  of  conspiracy  laws, 
the  hostility  of  the  courts  to  labor,  the 
demand  for  additional  armories,  and  the 
reorganization  of  the  militia,  the  latter 
arising  out  of  the  fact  that,  in  many  in- 
stances, the  militia  could  not  be  relied 
upon  to  fire  upon  the  strikers. 

With  the  revival  of  business  in  1879  the 
national  unions,  such  as  the  molders.  the 
locomotive  engineers,  the  bricklayers  and 
masons,  and  the  railway  conductors, 
looked  toward  the  formation  of  a  fed- 
eration of  trade  unions  which  would  con- 
cern itself  with  "pure"  trade  unionism 
based  on  wage-and-hour  consciousness. 
Its  primary  objective  would  be  the  fur- 
therance of  trade-union  agreements  de- 
signed to  obtain  immediate  economic 
benefits  for  the  membership.  Its  meth- 
ods would  be  those  of  collective  bargain- 
ing, and  where  they  failed  the  methods 
would  be  the  strike,  boycott,  and  picket 
line.  The  far-flung  activities  of  the 
Knights  of  Labor  were  regarded  as  detri- 
mental to  the  interests  of  the  craft -con- 
scious worker.  In  order  to  achieve  these 
objectives  the  American  Federation  of 
Labor  was  organized  in  1886  and  the  na- 
tional unions  were  made  the  basic  units 
in  the  new  organization. 

In  the  1880's  the  drive  for  the  8 -hour 
day  was  resumed  by  the  predeces.sor  of 
the  American  Federation  of  Labor,  that 
is,  the  Federation  of  Organized  Trades 
and  Labor  Unions,  by  the  Knights  of 
Labor,  and  later  by  the  American  Feder- 
ation of  Labor  itself.  By  the  1890's  the 
8-hour  day  became  prevalent  in  the 
building  trades,  but  it  was  not  until  the 
decade  of  the  World  War  that  the  8  hours 
became  the  standard  for  a  large  propor- 
tion of  the  American  workers. 

In  1892  a  number  of  strikes  took  place 
in  the  steel  industry.  Including  the  strike 
at  Homestead.  Pa.,  which  developed  into 
a  pitched  battle  between  strikers  and 
Pinkerton  detectives  hired  by  the  Car- 
negie Steel  Co.  Most  of  those  strikes 
were  unsuccessful,  and  they  virtually 
eliminated  unionization  in  the  plants  of 
the  larger  steel  companies. 

The  railroads  were  once  more  the  scene 
of  a  major  strike  when,  in  1894,  the 
American  Railway  Union  led  the  workers 
of  the  Pullman  Co.  in  protest  against 
wage  cuts  and  the  discharge  of  union 
members.  The  company  refused  to  sub- 
mit the  issues  to  arbitration  as  requested 
by  the  workers.  The  strike  was  soon 
supported  by  railroad  employees 
throughout  the  country. 

The  Federal  Government,  in  coopera- 
tion with  the  General  Managers'  Associa- 
tion of  the  railroads,  instituted  proceed- 
ings under  the  law  prohibiting  obstruc- 
tions to  the  mail  and  invoking  the  new 
Sherman  Antitrust  Act  which  had  been 
enacted  for  the  purpose  of  outlawing 


combinations  in  restraint  cf  trade.  The 
Attorney  General  obtained  a  sweeping 
Injunction  prohibiting  all  per.sons  from 
Interfering  with  the  business  of  the  rail- 
roads entering  Chicago.  The  Attorney 
General  then  proceeded  to  obtain  Indict- 
ments against  the  ofBcers  of  the  union, 
charging  them  with  Interfering  with  the 
mall  and  hindering  interstate  commerce. 
The  leaders  of  the  .'Strike  were  eventually 
sent  to  Jail  for  contempt  of  court,  and 
the  strike  was  brought  to  an  unsuccessful 
conclusion.  The  Sherman  Antitrust  Act 
had  been  perverted  to  serve  the  cause  of 
the  big  business  which  it  had  been  in- 
tended to  restrain. 

The  persistent  refusal  of  most  employ- 
ers to  recognize  the  legitimate  existence 
of  trade  unions  continued  to  bring  about 
major  strikes  with  resulting  loss  of  lives 
and  property.  In  1902,  the  anthracite 
coal  strike  followed  refusal  of  the  oper- 
ators to  discuss  the  wage-and-hour  issues 
with  the  United  Mine  Workers  Union. 
The  strike  was  terminated  by  the  ap- 
pointment of  an  arbitration  commission 
satisfactory  to  both  sides.  It  marked  the 
first  time  in  our  history  when  a  Presi- 
dent of  the  United  States  played  an  active 
part  in  securing  the  settlement  of  a  strike. 
Though  the  union  was  not  recognized  by 
the  operators,  the  award  of  the  Presi- 
dential commission  provided  for  a  wage 
increase  and  a  grieve  nee  procedure. 

In  1905  a  rival  union  was  organized  in 
opposition  to  the  American  Federation 
of  Labor,  The  Industrial  Workers  of 
the  World  advocated  opposition  to  capi- 
talism by  means  of  aggressive  strikes. 
Its  leadership  consisted,  in  part,  of  offi- 
cials of  the  Western  Federation  of  Min- 
ers who  had  been  exposed  to  the  violence 
employed  by  mine  operators  in  opposing 
unionism.  Consequently,  the  new  union 
did  not  have  to  go  far  to  copy  the  ready 
example  of  employer  violence.  The 
IWW  also  capitalized  on  the  failure  of 
the  A.  F.  of  L.  effectively  to  interest  it- 
self in  the  plight  of  agricultural  labor, 
textile  workers,  lumber  workers,  and 
other  badly  exploited  sections  of  the 
working  population.  Although  the  IWW 
gained  public  attention  by  the  use  of 
spectacular  methods,  as  in  the  Lawrence 
textile  strike  of  1912.  and  in  the  free 
speech  fight  of  1909  to  1912,  at  no  time 
did  its  membership  exceed  100,000  work- 
ers. Lacking  the  stable  base  afforded  by 
a  policy  of  collective  bargaining,  and  in- 
sistent upon  a  revolutionary  goal,  the 
IWW  became  unimportant  in  the  Amer- 
ican labor  scene  after  1918. 

The  years  1909  and  1910  saw  strikes 
In  the  garment  industry  arising  out  of 
imsanitary  sweatshops,  extremely  low 
wages,  and  job  insecurity.  The  settle- 
ment of  those  strikes  laid  the  foundation 
for  a  system  of  grievance  and  arbitra- 
tion machinery  which  has  since  become 
a  model  for  orderly,  peaceful  adjustment 
of  disputes  arising  out  of  collective-bar- 
gaining agreements. 

The  Sherman  Antitrust  Act  received 
further  application  at  the  hands  of  the 
courts  In  the  case  of  Loewe  v.  Lawlor 
<208  U.  8.  274,  1908 >.  the  famous  Dan- 
bury  Hatters'  case.  The  Supreme  Court 
declared  that  the  acts  of  labor  unions,  if 
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thry  Involved  restraint  of  commerce 
arionK  the  States,  were  covered  by  the 
Sherman  Act.  It  held  further  that  Con- 
gress clearly  intended  that  the  Sherman 
Act  should  be  applicable  to  combinations 
of  labor  as  well  as  those  of  capital.  The 
final  Judgment  against  the  officers  and 
members  of  the  union  amounted  to  $252,- 
000.  and  only  the  fact  that  the  trade 
unions  raised  funds  to  pay  the  judgment 
saved  the  members  of  the  union  the  loss 
of  their  homes  and  other  property. 

This  decision  stirred  labor  to  secure 
exemption  from  the  operation  of  the 
Sherman  Act.  and  Samuel  Gompers 
hailed  the  Clayton  Antitrust  Act  as  the 
answer  to  the  problem.  However,  the 
courts  were  to  continue  to  place  inter- 
pretations upon  the  lawful  and  peace- 
ful activities  of  unions  which  left  them 
with  the  same  legal  disabilities  and  re- 
straints that  had  existed  prior  to  the 
passage  of  the  act. 

In  the  latter  part  of  the  nineteenth 
century  employers  began  to  use  the 
yellow-dog  contract  as  a  condition  of 
employment  by  which  a  worker  prom- 
ised not  to  join  a  trade  union  so  long  as 
he  remained  an  employee  of  the  concern. 
In  Coppage  v.  Kansas  (236  U.  S.  1.  1915) 
and  Hitchman  v.  Mitchell  (245  U.  S.  229. 
1917),  the  Supreme  Court  ruled  that 
yellow-dog  contracts  were  consistent 
with  the  fourteenth  amendment  and 
that  any  law  or  attempt  by  unions  to 
abolish  them  would  be  depriving  persons 
of  their  property  without  due  process  of 
law.  The  use  of  yellow-dog  contracts 
•^  became  common  In  an  Increasing  num- 
ber of  American  industries  and  in  such 
districts  as  West  Virginia  and  Kentucky 
the  courts  became  the  principal  aids  of 
antiunion  coal  operators  in  their  fight 
against  organization.  The  injunctive 
process  was  used,  to  prevent  attempts, 
however  peaceful,  to  organize  workers 
who  had  been  compelled  by  economic  cir- 
cumstances to  agree  not  to  belong  to  a 
union. 

The  period  of  the  First  World  War  was 
of  considerable  significance  for  Ameri- 
can labor  unions.  Membership  almost 
doubled  in  the  period  1915-20,  to  reach  a 
high  of  more  than  5.000.000  workers:  Im- 
portant labor  legislation  was  enacted;  or- 
ganized labor  was  represented  on  Gov- 
ernment war  agencies;  and  there  was  a 
vigorous  effort  made  to  organize  mass- 
production  industries. 

In  1916  the  railroad  unions  threatened 
to  strike  for  the  8-hour  day.  Upon  the 
Intervention  of  President  Wilson  the 
strike  was  Averted  and  the  Congress 
pMsad  the  Adamson  Act  which  provided 
for  th«  establishment  of  the  8-hour  day 
for  workers  •ngaged  in  operating  trains 
m  ln«,er»Ute  commerce.  However,  it 
took  the  threat  of  a  major  war  and  the 
continued  intervention  of  the  Preeident 
to  brlns  the  railroad  managers  to  accept 
the  provisions  of  the  law  in  the  form  of 
a  signed  agreement  with  the  railroad 
brvUNriMOda.  When  in  1917  the  Federal 
OownuntBt  took  over  the  operation  of 
-the  railroads,  a  railroad  wrkc  commls- 
itoa  WM  appointed  to  investigate  wage 
dliimtet.  This  body  functioned  effec- 
tively in  preventing  strikes  during  the 
war  years. 
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In  March  1918.  tl^e  National  War  Labor 
with  tripartite  repre- 
kes  or  lock-outs  were 
to  take  place  durlrg  the  war.  The  right 
of  workers  to  organize  Into  trade  unions 
lectlvely  was  affirmed 
nterfered  with  by  em- 
piol^ers  In  any  mariner.  The  right  of  em- 
ployers to  organise  in  order  to  bargain 
collectively  was  also  affirmed.  The 
union  shop  and  ui  ilon  standards  were  to 
be  continued  whe  e  they  existed.  These 
principles  were  ir  one  respect  regarded 
to  union  workers,  for 
to  attempt  to  bring 
about  a  union  sh(jp  where  the  open  shop 
was  in  existence. 

In  applying  its  solicies.  the  War  Labor 
Board  sought  to  prevent  both  employers 
engaging  in  activities 
which  would  distiirb  production  in  essen- 
tial  war   industijies.     In    the   Western 
1  Telegraph  case,  the 
over  the  telegraph  and 


telephone  systems  in  order  to  show  its 
determination  to  carry  out  its  policies, 
even  In  the  face  ^  )f  the  opposition  of  the 
great  corporations.  The  Smith  and 
Wesson  case  indi:ated  that  the  Govern- 
ment would  not  permit  aggressive  anti- 
union activities  o  be  carried  on  in  war 
industries.  In  th  ^  case  of  the  Bridgeport 
machinists  it  d  splayed  no  hesitation 
about  bringing  aressure  to  bear  upon 
employees  who  s  ruck  against  an  award 
by  which  they  hi  d  agreed  to  abide. 

Unions  held  cansiderable  representa- 
tion on  Governrient  boards  during  the 
war.  In  additicn  to  the  National  War 
Labor  Board,  un  on  representatives  were 
to  be  found  on  the  Emergency  Construc- 
tion Board,  th ;  Fuel  Administration 
Board,  the  Fooc  Administration  Board, 
and  the  War  In(  ustries  Board.  This  fa- 
vorable attitude  of  Government  toward 
labor,  together  nth  the  labor  shortage 
Induced  by  the  v  ar  and  the  rapid  rise  in 
prices,  stimulate  I  the  tremendous  grov^th 
in  organization  c  uring  the  war  years. 

In  1918  the  AF  L  began  an  organization 
drive  In  the  stee  Industry  In  an  effort  to 
aid  the  workers  to  raise  their  low  wages 
and  to  wipe  out  the  12-hour  day.  The 
companies  affec  ed  embarked  upon  ag- 
gressive antiuni(  n  activities,  discharging 
union  men.  and  prohibiting  union  meet- 
ings In  the  coripany-controUed  towns. 
The  United  Sta  ,es  Steel  Corp..  through 
Judge  Gary,  aniounced  its  Intention  to 
refuse  to  deal  \'ith  unions.  The  strike 
which  ensued  Involved  300.000  or  more 
workers  and  affi  cted  steel  production  In 
every  region  c !  the  country.  Direct 
clashes  betweei  strikers  and  private 
guards  were  fre<  uent.  especially  when  at- 
tempts were  ma  le  to  suppreM  meetings. 
Throughout  th<  strike  the  press  gave 
much  space  to  the  employer's  position 
imd  pursued  a  jludlrd  policy  of  allcnat- 
ing  public  »yn  palhy  oway  from  the 
strikers,  The  >  rlko  ended  in  failure  in 
the  early  part  cf  1920.  and  the  .stool  In- 
dustry remalnc<  an  open  .shop  until  the 
advent  of  the  C  mgress  of  Industrial  Or- 
ganizations In    937. 

The  miners  h  id  suffered  a  continuous 
decrease  in  rea  wages  during  the  war 
years.  When  tl  ey  attempted.  In  1919.  to 
use    their    only    effective    weapon— the 


strike— to  raise  their  wage  standards, 
they  were  met  by  the  combined  forces  of 
the  employers,  the  Federal  Government, 
and  the  courts.  The  Attorney  General 
of  the  United  States  obtained  an  Injunc- 
tion in  the  Federal  District  Court  of  Indi- 
ana on  the  plea  that  the  armistice  did  not 
end  the  wartime  emergency  and  that  un- 
til the  treaty  of  peace  was  concluded,  the 
Lever  Act  providing  for  Federal  control 
of  fuel  was  in  force  and  that,  in  effect, 
the  strike  was  one  against  the  Govern- 
ment. 

Henry  David,  in  his  chapters  on  the 
American  Labor  Movement— Labor  Prob- 
lems in  America,  Farrar  &  Rlnehart, 
New  York.  1949— well  describes  the 
American  pl^n  of  the  twenties: 

At   the   close   of    the   war   the   antiunion 
campaign  which  began  in  1920  was  disguised 
as  a  drive  for  the  American  plan.     Its  ob- 
jective was  the  open  shop,  but  It  made  its 
plea   in   terms   of  American   principles   and 
the  Inalienable  right  of  eveiy  worker  to  enter 
any  trade  and  to  accept  employment  under 
conditions   satisfactory   to   himself    without 
the  intercession   of  a  union.     Conservative 
farmers'    organizations    and    the    American 
Bankers"  Association  came  to  the  aid  of  the 
employers  promoting  the  American  plan  for 
the  abolition  of  the  un-American  closed  shop. 
In  New  York  State  alone  there  were  at  least 
50  active  open-shop  associations,  and  Mas- 
sachusetts  had   18  such   organizations   In  8 
.  cities.    The  State  manufacturers'  associations 
were  extremely  active  in  the  campaign,  which 
Include  employers'  associations  in  various  In- 
dustries and  local  chambers  cf  commerce,  to 
put  the  open  shop  into  effect.     In  Illinois, 
where  there  were  46  open-shop  associations, 
the   M'lnufacturers'   Association    in   October 
1920  offered  aid  to  any  employer  fighting  for 
the  open  shop 

In  January  1921.  22  State  manufacturers' 
associations  meeting  in  c:nference  In  Chi- 
cago officially  adopted  the  name  American 
Plan.  For  a  number  of  years  thereafter  the 
employers  carried  on  an  aggressive  struggle 
against  unionism,  which  retulted  In  the  de- 
feat of  many  strikes  and  destroyed  many 
trade-union.".  The  campaign  was  aided  by  the 
turn  in  business  conditions  which  occurred 
In  1920.  and  which,  by  1921.  had  resulted  in 
Widespread  unemployment  in  industrial  cen- 
ters. The  growth  cf  militant  employers'  as- 
sociations, the  principal  purpose  of  which 
was  to  fight  the  closed  shcp.  helped  to  make 
the  campaign  for  the  American  Plan  a  suc- 
cess. The  most  strenuous  opposition  to  the 
employers'  efforts  were  encountered  In  the 
building  trades.  Here  the  well-organized 
unions  succeeded  in  numerous  Instances  In 
resisting  the  employers'  attack.  ^In  many 
cities  of  the  country,  however,  strikes  to 
maintain  union  conditions  were  defeated, 
and  buUdtng  operations  were  resumed  under 
open-shop  conditions. 

Under  constant  pressure  frcm  the 
open-shop  drive  following  the  end  of  the 
First  World  War.  organised  labor  In  the 
United  States  did  not  make  much  head- 
way durmg  the  so-called  prosperous  era 
of  the  twenties,  and  it  suffered  the  rav- 
ages of  the  prolonged  depression  and  the 
mass  unemployment  that  followed  the 
stock-market  debacle  in  1929.  By  1932 
the  total  membership  of  the  American 
Federation  of  Labor  stood  nt  approxi- 
mately 2.600.000.  M  contrasted  with  the 
high  mark  of  slightly  over  4.000,000  In 
1920.  It  declined  further  to  about  2.100.- 
000  m  1933. 

It  was  not  until  after  the  enactment 
of  the  National  Industrial  Recovery  Act 


1946 


CONGRESSIONAL  RECORD-SENATE 


5251 


In  the  spring  of  1933.  Including  section  7 
(a>  which  guaranteed  the  right  of  em- 
ployees to  organize  Into  unions  of  their 
own  choo.Mng  and  to  bargain  collectively 
rith  employers,  that  trade  unionism  in 
the  United  States  began  to  revive.  With 
It  came  a  tremendous  Influx  of  new 
members  Into  the  ranks  of  imlons. 

The  rapidity  and  the  nature  of  the 
organizing  activities  during  the  NRA  pe- 
riod led  to  the  formation  of  a  large  num- 
ber of  Federal  labor  unions  chartered 
directly  by  the  American  Federation  of 
Labor.  From  June  1933  to  October  1934, 
the  American  Federation  of  Labor  or- 
ganized and  chartered  106  Federal  labor 
unions  in  the  automobile  industry.  75  In 
rubber.  30  in  the  cement  industry,  and 
20  in  aluminum.  The  total  number  of 
affiliated  trade  and  Federal  labor  unions 
increased  from  673  in  1933  to  1.788  in 
1934. 

The  gains  made  during  the  early  days 
of  the  NRA  were  halted  only  temporarily 
by  the  invalidation  of  the  National  In- 
dustrial Recovery  Act  by  the  Supreme 
Court  in  May  1935.  by  the  rapid  spread 
of  employee  representation  plans  estab- 
lished primarily  for  the  purpose  of  com- 
bating the  spread  of  unionism,  and  by 
the  hostility  of  employers  to  the  newly 
enacted  National  Labor  Relations  Act. 
Labor  took  new  heart  in  April  1937  when 
the  United  States  Supreme  Court  vali- 
dated the  National  Labor  Relations  Act. 

The  vitality  and  strength  developed 
by  the  American  labor  movement  in  1937 
can  be  attributed  to  three  principal  fac- 
tors. Favorable  labor  legislation,  par- 
ticularly the  National  Labor  Relations 
Act.  laid  the  foundation  for  the  right  of 
workers  to  organize  into  unions  of  their 
own  choice.  The  Committee  for  In- 
dustrial Organization  made  tremendous 
strides  in  organizing  the  hitherto  unor- 
ganized mass-production  industries,  and 
the  American  Federation  of  Labor  ex- 
panded its  organizing  activities  and  ex- 
tended its  membership  among  both  craft 
and  industrial  workers. 

Despite  the  rivalry  and  bitterness  cre- 
ated, the  organization  and  activities  of 
the  Congress  of  Industrial  Organizations 
exerted  a  profound  Influence  on  the  ex- 
tent and  character  of  unionization  in 
the  last  5  years.  By  1941  organized  la- 
bor In  the  United  States  registered  sub- 
stantial gains  In  union  membership,  in 
the  number  of  collective-bargaining 
agreements  negotiated,  and  In  the  num- 
ber of  workers  In  Industries  covered  by 
these  agreements.  By  the  end  of  the 
year  total  union  membership  had 
reached  to  approximately  11.000,000.  the 
largeit  ttumber  on  record  in  the  history 
of  the  labor  movement  in  the  United 
SUtes.  The  total  number  of  union 
members  represented  approximately 
ono-thhd  of  all  the  wage  earners  and 
salaried  employees  in  the  country. 

By  the  end  of  the  war,  VJ-day.  unions 
affiliated  with  the  AFL  represented  a 
duos- paying  membership  of  almost  7,- 
000.000.  As  of  August  31.  1945.  Secre- 
tary-Treasurer Meany  reported  total 
dues-paying  membership  of  6,938,125, 
and  In  April  1948  the  AFL  secretary- 
treasurer  report  claimed  membership  of 
6.931.221.  The  CIO  claimed  approxi- 
mately 6.000,000  members  at  the  end 


of  1944.    Independent  unions  claimed 
over   1,000.000    members,   bringing  the 
estimated  total  trade-union  membership 
to  between  14.000.000  and  15.000.000. 
PAST  II.  CAS*  sTxroizs 

Mr.  President,  thus  far  I  have  ad- 
dressed myself  to  a  broad  and  very  brief 
picture  of  the  development  of  the  Amer- 
ican labor  movement.  I  have  sketched 
and  outlined  broadly  the  organizational 
efforts  of  labor  in  the  United  States.  I 
should  like  now  to  confine  my  discussion 
'  to  a  more  detailed  examination  of  some 
of  the  specific  instances  and  periods  In 
American  labor  history  which  will  give 
a  more  realistic  approach  and  imder- 
standing  of  the  problems  which  workers 
have  faced  and  met  during  this  period. 
These  case  studies  have  been  chosen 
from  many  of  similar  Instances,  but  they 
are  sufficiently  illustrative  of  the  point 
I  wish  to  make,  namely,  that  labor's  ef- 
forts have  not  been  easy  of  achievement 
that  they  are  not  of  recent  origin,  and 
that  we  should  not  take  any  action  on 
this  floor  which  would  necessitate  a  re- 
currence of  those  periods  in  our  latwr 
history. 

I  wish  first  to  address  myself  to  the 
Homestead  strike  of  1892,  then  the  Lud- 
low incident,  then  the  textile  organizing 
strike  in  Gastonia.  and.  if  time  p3rmlts. 
the  oppn-shop  drive  of  the  I920's,  the 
formation  of  company  unions  and  em- 
ployer associations,  the  Chicago  massa- 
cre of  1937,  and  the  now  famous  Mohawk 
Valley  formula,  which  is  one  of  the  out- 
standinc  techniques  of  strike-breaking 
conceived  by  American  Industry. 

HOMXSTKAO 

We  now  turn  oiur  attention  to  a  dra- 
matic and  grievous  incident  in  the 
struggle  of  the  American  working  people 
for  improvement  of  their  conditions  and 
recognition  of  their  just  grievances,  the 
Homestead  lock-out,  the  struggle  between 
the  organized  skilled  steel  workers  and 
the  rising  colossus  of  the  Carnegie  Steel 
Co.  Here  for  the  first  time  the  Ameri- 
can labor  movement  met  a  new  type  of 
foe,  a  large  corporation  with  widespread 
economic  ramifications  and  seemingly 
limitless  resources  for  a  war  against 
labor  unions.  Labor  also  met  a  new 
ruthlessness.  a  new  reliance  on  brute 
force,  on  the  power  of  organized  physical 
violence  which  money  can  buy.  It  was 
organized  labor's  first  serious  experience 
with  the  large  modern  industrial  cor- 
poration wliich  was  later  to  so  dominate 
and  typify  American  industry. 

This  was  the  period  of  the  early  nine- 
ties in  which  the  new  methods  of  fight- 
ing labor  were  forged— methods  quite 
different  from  the  employer  tactics  used 
In  the  struggles  of  the  srvenlles  and 
eighties.  Here  that  liifamous  antilabor 
use  of  the  court  injunction  wms  fash- 
ioned, a  tool  destined  to  beoome  the  ef- 
fective cause  of  increased  Industrial  un- 
rest and  the  Instigating  force  to  violence. 

In  1890  the  resurgence  of  the  labor 
movement  had  first  become  evident. 
The  carpenters  were  able  to  establish 
that  long-sought  goal,  the  8-hour-work- 
ing  day.  In  approximately  100  towns  and 
cities.  Workers  in  other  industries  were 
anxious  to  achieve  the  same,  but  were 
not  yet  sufficiently  strong. 


In  steel,  the  strongest  union  in  Ameri- 
can history  to  that  date — a  craft  union 
of  skilled  steel  workers  of  the  period,  the 
Amalgamated  Association  of  Iron  and 
Steel  Workers — had  successfully  organ- 
ized 2.500  members.  Up  to  1889  their 
relations  with  the  Carnegie  Co.  had  been 
friendly.  In  that  year  the  first  dispute 
occurred  between  the  company  and  the 
union,  and  this  dispute  coincided  with 
the  assumption  of  the  direction  of  the 
company  by  a  Mr.  H.  C.  Frick.  who.  as 
owner  of  the  largest  coke  manufacturing 
plant,  had  acquired  the  reputation  of 
being  a  bitter  enemy  of  labor  organiza- 
tion. During  the  1889  negotiations  for 
renewal  of  the  agreement  Frick  had  de- 
manded the  dissolution  of  the  unions. 
In  fact,  the  agreement  was  finally  re- 
newed for  a  3-ycar  period,  but  the  seeds 
of  distrust  and  enmity  had  been  sown. 

The  new  agreement  called  for  a  slid- 
ing scale  for  wages,  which  were  to  rise  or 
fall  with  the  market  price  of  a  specified 
standard  steel  billet.  The  agreement, 
however,  set  a  minimum  of  $25  per  ton 
on  these  billets,  which  put  the  wage  floor 
at  the  rate  correspwnding  to  the  $25 
market  price. 

Under  Trick  the  Carnegie  Co.  resented 
the  necessity  of  dealing  with  the  Amal- 
gamated Association.  Among  its  rivals 
the  Carnegie  had  developed  to  a  position 
of  dictatorial  power,  controlling  at  that 
time  the  major  portion  of  the  American 
steel  market.  In  the  earlier  period  the 
union  demand  for  and  maintenance  of 
uniform  wage  rates  for  the  same  job 
op>eration  had  been  a  factor  helpful  to 
the  company  in  standardizing  its  latxjr 
costs  and  giving  it  an  advantage  over 
competitors  with  unrationalized  wage 
scales.  But  aft«r  this  advantage  had 
helped  it  win  out  over  its  competitors, 
the  company  turned  against  the  union. 

In  the  earlier  period  Carnegie  himself 
was  known  for  his  professions  of  sym- 
pathy toward  labor,  as  Yellen  recounts 
in  his  book: 

Before  the  appointment  of  Frick  the  men 
had  believed  somewhat  in  the  friendship  of 
Andrew  Carnegie,  poor  immigrant  boy  from 
Dunfermline,  donator  of  libraries  and  hos- 
pitals and  music  halls,  patron  of  the  work- 
Ingman  and  democracy  and  p-ace.  He  had 
written  frequently  concerning  the  relations 
of  capital  and  labca-;  he  had  advocated  trade- 
unionism  and  the  peaceful  arbitration  of  dif- 
ferences, and  had  deplored  absentee  capital- 
ism and  the  violence  of  dispute.  In  an  ar- 
ticle ol  the  Forxun  for  AprU  1886  he  had 
stated : 

"The  right  of  the  worklngmen  to  combine 
and  to  form  trade-unions  Is  no  less  aacred 
than  the  right  of  the  manufacturer  to  enter 
Into  aaaoclatlons  and  conferences  with  hla 
faUowa,  and  It  must  be  soouer  or  later  con- 
oedtd.  Indeed,  It  gives  one  but  a  poor  opin- 
ion of  the  American  workman  if  he  permits 
himMlX  to  be  deprived  of  a  right  which  his 
tsUow  in  England  haa  conquertd  for  himself 
long  Blnee.  My  •xperltnot  has  been  that 
trade-unlona  upon  the  whole  are  beneficial 
'both  to  labor  and  to  eapital.*' 

And  4  months  Utor  in  the  tame  magasine: 
"While  public  eenUment  has  rlghUy  and 
unmistakably  condenmed  violence,  even  lu 
the  form  for  which  there  Is  the  most  excuee, 
I  would  have  the  public  give  due  considera- 
tion to  the  terrible  temptation  to  which  the 
worklngman  on  a  strike  U  sometimes  sub- 
jected. To  expect  that  one  dependent  upon 
his  daUy  wage  for  the  necessaries  of  life  will 
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gland  by  p>eace«bly  and  see  a  new  man  em- 
ployed in  his  stead  Is  to  expect  much.  This 
poor  man  may  have  a  wife  and  children  de- 
pendent upon  his  labor.  Whether  medicine 
for  a  sick  child,  or  even  nourishing  food  for 
a  delicate  wife.  Is  procurable,  depends  upon 
his  steady  employment.  In  all  but  a  very  few 
departments  of  labor  It  Is  unnecessary,  and, 
I  think.  Improper,  to  subject  men  to  such 
an  ordeal.  •  •  •  There  Is  an  unwritten 
law  among  the  best  workmen:  Thou  shalt 
not  tAke  thy  neighbors  Job."  " 

When,  therefore,  during  the  disturbances 
at  Homestead,  contradictions  between  Car- 
negie's public  humanitarian  utterances  and 
his  private  business  practices  were  unveiled, 
the  men  felt  as  If  they  had  been  beUayed. 

Prom  Prick  the  workmen  expected  open 
hostility.  But  how  to  account  for  Carnegie's 
actions?  Why  had  he  declared  himself  so 
often  In  print  for  a  liberal  labor  policy  moti- 
vated by  generosity  and  enlightenment?  And 
after  he  had  so  done,  then  why  did  he  let 
Prick,  the  notorious  and  unyielding  enemy 
of  trade-unions,  assume  full  authority  for 
the  firm,  and  then  himself  hurry  away  to  his 
castles  and  shooting  boxes  In  Scotland? 
(Source  American  Labor  Struggles,  Samuel 
Yellen.  Harcourt.  Brace  &  Co.,  New  York.  1936, 
pp.  74-75.) 

These  disturbances  arose  as  the  date 
for  contract  negotiations  approached. 
That  even  Carnegie  himself  was  prepar- 
ing to  challenge  the  union's  right  to  an 
agreement  was  later  revealed  by  publi- 
cation of  a  draft  of  a  notice,  suppressed 
at  the  time,  to  the  effect  that  henceforth 
the  company  would  be  nonunion  and 
would  not  negotiate  a  new  agreement. 

Negotiations  had  begun  several  months 
before  the  contract  expiration  date  of 
June  30.  In  reply  to  union  demands  for 
a  new  scale  the  company  presented  its 
proposals:  First,  for  reduction  in  the 
minimum  market  price  of  the  sliding 
scale  from  $25  to  $22  per  ton  of  standard 
billets;  second,  for  a  change  in  the  ex- 
piration date  of  the  contract  to  Decem- 
ber 31 ;  and  third,  a  reduction  in  tonnage 
rates  at  mills  where  improvements  had 
been  made  and  new  machinery  installed. 

No  accord  was  reached  between  the 
parties.  Suddenly  on  May  30  the  com- 
pany sent  the  union  an  ultimatum  that 
it  would  have  to  accept  the  scale  before 
June  24  or  recognition  would  be  with- 
drawn. Indications  that  he  hoped  to  be 
able  to  eliminate  the  union  are  contained 
in  the  letter  Prick  wrote  to  his  mill 
superintendent  on  the  day  of  the  ulti- 
matum: 

You  can  say  to  the  committee  that  these 
scales  are  In  all  respects  the  most  liberal  that 
can  be  offered.  We  do  not  care  whether  a 
man  belongs  to  a  union  or  not,  nor  do  we 
wish  to  Interfere.  He  may  belong  to  as  many 
unions  or  organizations  as  he  chooses,  but 
we  think  our  employees  at  Homestead  Steel 
Works  would  fare  much  better  working  un- 
der the  system  [1.  e.,  nonunion]  In  vogue 
at  Edgar  Thomps-an  and  Duquesne.  (Source: 
U.  S.  House  of  Representatives,  Employment 
of  Plnkerton  Detectives,  52d  Cong..  2d  sess.. 
Rept.  No  2447  (Washington,  Government 
Printing  OlBce,  1893),  p.  23.) 

Meanwhile  the  company  openly  con- 
ducted itself  as  if  for  a  siege.  A  solid 
board  fence  topped  with  barbed  wire  and 
perforated  at  intervals,  as  if  for  rifles, 
was  built  around  the  mill  grounds.  The 
atmosphere  could  hardly  be  other  than 
tense,  with  such  obvious  preparations  for 
open  struggle.  A  final  conference  held 
on  June  23,  Just  before  the  ultimatum 


was  to  expire,  endel  in  dismal  failure 
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May  20 


Of  this  conference  " 


Throughout  the  cor  ferences  the  men  had 


been  offended  by  the 


attitude  of  the  company,  and  particularly  by 
the  fortifications  thrcwn  around  the  works 
even  before  the  negot!  atlons  were  at  an  end. 
Now  they  were  angemd  by  the  obvious  ag- 
gressiveness of  the  cor  ipany,  and  understood 
fully  that  behind  al  the  differences  had 
been  the  single  questl  on  of  the  preservation 
of  their  union.  T  le  company  attitude 
rankled  all  the  more  t  ecause  the  men  prided 
themselves  on  their  A:  nericanlsm  and  on  the 
conservative  policy  aid  reasonable  spirit  of 
the  Amalgamated.  In  this  feeling  the  con- 
gressional Investigating  committee  later  con- 
curred with  the  mei..  It  found  that  the 
workmen  at  Homestejd  were  very  Intelligent 
and  highly  skilled,  tUat  their  work  was  of 


such  a  nature  as  to 
rapidly  and  shorten 
therefore,  a  reduction 


impair  their  eyesight 
their  lives,  and  that, 
of  18  percent  to  26  per- 


cent In  their  pay  wa -ranted  close  scrutiny. 
Yet,  at  the  investlgat  on.  Prick  refused  out- 


right to  state  either 


labor  cost  of  a  ton  cf  steel  billets,  on    the 
grounds  that  he  ecu  d  not  disclose  such  a 


trade  secret  to  compe 


tors.     (Source:  Ameri- 


can Labor  Struggles.  Siimuel  Yellen;  Harcourt 


Brace  &  Co..  New  Yorl 


tie 


al 


Two  days  later 
statement  that  th< 
scale  would  stand 
ers'  attitude.     A 
foredoomed,  as  th< 
committee  readily 

We  conclude  from 
he,  who  Is  not  the 
affected.  Is  opposed 
soclatlon  and  its  me 
arjxiety  to  contract  w 
that  organization, 
reason  w^hy  he  appeared 
and  uncompromising 
he  claimed,  the  bus 
account  of  fall   in 
products  of  the  worl^ 
of  the  wages  of  the  e; 
appealed  to  their 
true  state  of  the 
persuaded  that  if  he 
ment  would  have  beeji 
and  the  workmen 
followed    would    thu  i 
(Source;  US   House 
plo3rment  of  Plnkertofc 
2d  sess..  Rept.  No.  244  ' 


company  issued  a 
proposed  company 
rejgardless  of  the  work- 
peaceful  outcome  was 
later  congressional 
>ointed  out:  • 


When  strained 
company  took  the 
its  entire  working 
agreement  was  to 
united  the  nearly 
common  laborers 
800  skilled  union 
in  the  formation  of 
tee  for  directing  the 
all  levels  of  locked - 

The  committee 
strikebreakers  and 
charge  of  running 
stead.     Who  were 
thus   raised   to   a 
Yellen  tells  us: 


The  committee  was 
der  and  decency.    It 
for  newspaper  slande ' 
rant  Immigrants,  no 
lent  anarchists;    they 
fellow  citizens,  with 
a  democracy;  re 
fending  their 
for  their  families.     ( 
Struggles,  Samuel  Ye  len 
Co..  New  York.  1936. 


ellen  writes: 


cold,  uncompromising 


the  total  cost  or  the 


.  1936.  pp.  80-81.) 


the  surroundings  that 

manufacturer  thus 

the  Amalgamated  As- 

ttods,  and  hence  had  no 

th  his  laborers  through 

that  this  Is  the  true 

to  them  as  autocratic 

in  his  demands.    If,  as 

of  his  company,  on 

market  price  of  the 

required  a  reduction 

n^ployees,  he  should  have 

and  shown  them  the 

con^pany's  affairs.    We  are 

had  done  so,  an  agree- 

reached  between  him 

all  the  trouble  which 

have    been    avoided. 

of  Representatives.  Em- 

Detectlves.  52d  Cong., 

(1893),  p.  zl.) 


only 
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and 


ir  ess 

tie 


reason 


delations  ensued,  the 
iction  of  locking  out 

firce  2  days  before  the 
expire.  This  action 
J. 000  mechanics  and 

b(  :hind  the  fight  of  the 

rjen,  resulting  quickly 
an  advisory  commit- 
common  activities  of 

dut  employees. 

prepared  a  watch  for 
soon  took  over  full 
the  town  of  Home- 
hese  men  who  were 
xisition   of   control? 


anxious  to  preserve  or- 

w^ted  no  excuse  to  exist 

They  were  no  igno- 

awless  vandals,  no  vio- 

were  good  Americans, 

Frlck  and  Carnegie,  of 

spectiible  men  who  were  de- 

moderite  standards  of  living 

urce:  American  Labor 

Harcourt,  Brace  it 
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When  the  workmen  showed  their  de- 
termination to  protect  their  jobs  from 
being  taken  by  scabs.  Prick  called  upon 
the  Allegheny  County  sheriff  for  100 
deputies  to  protect  the  mill  property. 
The  union  immediately  told  the  sheriff 
that  nobody  was  trespassing  on  the  mill 
property  but  that  it  would  be  willing 
to  have  500  men  specially  deputized  to 
watch  the  property.  Although  the 
sheriff  refused  this,  he  could  not  round 
up  any  of  the  citizenry  of  the  county  to 
act  as  deputies  and  had  to  send  12  of 
his  own  ofiBce  force.  These  men  were 
met  at  the  station  by  a  crowd  of  2.000 
men  who  showed  them  that  the  mill 
property  was  untouched  but  would  not 
let  them  stay.  By  this  time  the  at- 
mosphere had  become  more  tense  be- 
cause of  rumors  that  the  company  was 
recruiting  scabs  in  certain  large  cities 
nearby. 

Actually  it  was  later  disclosed  that 
Prick  had  formulated  plans  for  bringing 
in  armed  Pinkerton  detectives  as  early 
as  June  20 — considerably  before  he  had 
asked  for  protection  from  the  authorities 
and  even  before  the  break-off  of  nego- 
tiations with  th3  union.  As  the  con- 
gressional committee  reported: 

There  was  nothing  In  the  laws  of  Penn- 
sylvania to  prevent  Mr  Prick  from  employ- 
ing Pinkerton  men  as  watchmen  in  the  work* 
at  Homestead,  yet  we  do  not  think,  under 
the  circumstances,  he  should  have  done  so. 
He  made  no  direct  appeal  to  the  county  and 
State  authorities  for  protection  In  the  first 
Instance,  but  began  to  negotiate  for  the  em- 
ployment of  Pinkerton  forces  before  the 
negotiations  for  the  reemployment  of  the 
workmen  of  the  Amalgamated  Association 
were  broken  off.  (Source:  U.  S.  House  of 
Representatives,  Employment  of  Pinkerton 
E>etectives  (52d  Cong.,  2d  sess..  Rept.  No. 
2447  Washington,  Government  Printing 
Office,  1693),  p.  XI.) 

By  June  25  Prick  had  already  given 
detailed  instructions  to  the  Pinkerton 
Agency  for  the  transportation  and  arm- 
ing of  300  private  detectives.  They  were 
brought  in  stealthily  by  barges  up  the 
river  toward  Homestead.  Workmen 
Gentries,  however,  sighted  the  barges  be- 
low the  town  so  that  when  the  boatloads 
of  armed  Pinkerton  men  arrived  they 
were  met  by  an  outpouring  of  towns- 
people who  warned  the  detectives  to  stay 
away.  When  the  Pinkertons  actually 
started  down  the  barge  gangplanks, 
however,  a  shot  rang  out.  No  one  has 
discovered  which  side  fired  the  shot — 
but  it  was  the  spark  which  set  off  the 
explosion. 

The  ensuing  battle  lasted  from  4  a.  m. 
to  the  following  5  p.  m.  It  was  stopped 
by  the  arrival  of  the  union  president  and 
ultimately  resulted  in  the  surrender  and 
disarming  of  the  Pinkertons.  who  were 
then  taken  into  custody  and  finally 
shipped  back  home.  The  union  members 
had  great  diflBculty.  however,  in  protect- 
ing the  Pinkertons  from  the  wrath  of  the 
townswomen  who  had  been  worked  up  to 
fever  pitch  by  the  invasion  attempt. 

The  steel  company  had  failed  In  this 
attempt  to  bring  in  strikebreakers,  but 
its  attempt  had  resulted  in  a  tragedy  that 
left  its  imprint  on  the  labor  movement 
and  on  the  memory  of  the  Nation  for 
many  years. 
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Ttie  public  reaction  throughout  the 
country  was  one  of  horror.  Unioni  from 
all  sides  sent  in  resolutions  of  sjrmpathy 
and  support  to  the  locked-out  workers. 
In  Pittsburgh  one  union  petitioned  the 
city  council  to  return  Carnegie's  million- 
dollar  gift  for  a  free  library  because  it 
represented  workingmen's  blood.  Re- 
percussions were  felt  throughout  the 
States,  even  though  many  people  failed 
to  see  how  inevitably  bloodshed  could 
be  the  only  result  of  the  labor  policy 
pursued  by  this  powerful  company.  Yel- 
len clearly  points  out  the  dilemma  in 
which  the  locked-out  worker  was  placed: 

E.  L.  Godkln's  Nation  disapproved  of  the 
workmen  for  attempting  to  deprive  rich  men 
of  their  property  and  poor  men  of  their  right 
to  labor.  The  Honorable  William  C.  Gates, 
chairman  of  the  congressional  investigating 
committee,  objected  to  the  moral  suasion 
employed  by  union  men  to  prevent  nonunion 
men  from  scabbing,  and  wrote:  "The  right 
of  any  man  to  labor,  upon  whatever  terms  he 
and  his  employer  agree,  whether  he  belong  to 
a  labor  organization  or  not,  and  the  right  of 
a  person  or  corporation  (which  in  law  is  also 
a  person )  to  employ  anyone  to  labor  In  a 
lawful  business  is  secured  by  the  laws  of  the 
land."  Neither  the  Nation  nor  Congressman 
Oates  seemed  aware  of  the  dilemma  of  the 
workman;  if  he  did  not  picket  he  was  re- 
duced to  looking  on  while  his  Job  was  given 
to  a  scab;  if  he  did  picket  he  transgressed 
the  laws  and  Ideals  of  the  land.  (Source- 
American  Labor  Struggles,  Samuel  Yellen; 
Harcourt.  Brace  &  Co.,  New  York,  1936.  pp. 
88-89.) 

While  the  county  was  aroused,  the  peo- 
ple of  Homestead  settled  down  to  care  for 
their  wounded,  still  maintaining  vigi- 
lance for  further  invasions  of  Pinkertons. 
Even  though  all  remained  quiet,  the  sher- 
iff began  calling  upon  Governor  Pattison 
to  send  the  militia.  Pattison  replied  at 
the  time  that  the  sheriff  had  "neglected 
his  duty"  and  that  in  his  opinion  if  the 
sheriff  bad  accepted  the  idea  of  letting 
the  locked-out  men  guard  the  mills 
"there  would  not  have  been  a  drop  of 
blood  shed."  A  local  committee  reported 
to  the  Governor  that  the  militia  were  not 
needed  and  that  the  town  was  orderly 
and  peaceful.  Just  when  the  town  felt 
the  militia  would  not  be  sent  in,  however, 
the  Governor  reversed  his  stand  and  or- 
dered 8.000  of  the  Pennsylvania  National 
Guard  to  move  into  Homestead. 

At  first  astounded  by  this  reversal,  the 
Homestead  workers  welcomed  the  troops 
and  prepared  to  cooperate  with  them  on 
a  friendly  basis.  The  officers,  however, 
refused  to  reciprocate  this  friendship  and 
maintained  a  hostile  attitude.  Slowly 
the  militia  opened  the  way  for  the  In- 
troduction of  nonunion  workers  and  the 
reopening  of  the  milL  The  company, 
still  refusing  to  meet  the  union,  started 
eviction  proceedings  against  families 
living  in  company-owned  houses. 

The  struggle  continued,  however,  be- 
cause of  the  inability  of  the  company  to 
obtain  a  sufficient  number  of  skilled  em- 
ployees to  run  the  mill.  The  workmen 
were  still  united.  Consequently,  to 
finally  smash  this  unity  the  company 
began  "filing  informations"  for  the  ar- 
rest of  many  of  the  union  leaders,  on 
charges  of  murder,  conspiracy,  and  ag- 
gravated riot.  Although  the  workers  re- 
taliated by  lodging  informations  against 
company  oflBcials,  they  could  not  readily 


meet  all  the  required  bail  for  their  own 
members,  set  at  $10,000  each. 

Amidst  the  legal  tangles  which  ensued 
the  workmen  were  soon  confused,  and 
their  unity  weakened.  Actually  the 
companjk  and  the  State  failed  to  obtain 
the  convictions  of  any  of  the  union  men. 
Yet  the  company  had  won  its  point. 
The  court  victories  had  been  costly  to  the 
union  and  ultimately  left  the  union  with- 
out resources  for  relief  of  its  locked-out 
members.  On  November  20.  the  resist- 
ance collapsed,  many  of  the  union  mem- 
bers having  migrated  from  the  area. 
As  a  result  unionism  had  been  destroyed 
in  the  major  steel  mills  of  the  Pittsburgh 
area. 

Final  defeat  for  the  Homestead  work- 
ers found  many  of  them  routed  from 
their  homes,  many  blacklisted  from  work 
in  their  lifetime  trade,  many  unem- 
ployed, their  jobs  taken  by  outsiders 
brought  in  by  the  company,  and  many 
others  reabsorbed  by  the  mill  but  re- 
sentful, demoralized,  with  a  feeling  of 
helplessness  and  hoF>elessness  in  the  ab- 
sence of  any  protection  by  any  organ- 
ization of  their  own  choosing. 

Prick  had  won  the  day.  He  had 
broken  the  union  by  brute  force  and  the 
overwhelming  resources  of  the  corpora- 
tion relative  to  those  of  the  union. 

Lives,  money,  and  time  were  the  costs. 
The  State  itself  spent  $600,000  to  main- 
tain the  militia,  over  and  above  all  the 
expenses  for  the  court  trials  and  pay- 
ments to  the  deputy  sheriffs.  Workmen 
lost  over  $£00,000  in  wages  and  as  much 
again  in  their  own  savings  and  union  re- 
lief funds. 

And  what  about  the  working  and  liv- 
ing conditions  of  the  Homestead  families, 
for  maintaining  which  they  had  been 
struggling  in  vain?  Was  it  true,  as 
Prick  later  declared,  that  his  nonunion 
mill  was  operating  "with  the  greatest 
satisfaction  to  ourselves  and  to  the  un- 
questioned advantage  of  our  em- 
ployeees"?  Was  it  true,  in  his  words, 
that,  "the  best  evidence  that  their  wages 
are  satisfactory  is  shown  in  the  fact  that 
we  have  never  had  a  strike  there  since 
they  began  working  under  our  system  of 
management"? 

Had  the  workmen  and  citizenry  of 
Homestead  been  deluded  that  there  was 
something  to  struggle  for,  that  they 
could  slowly  lift  themselves  from  their 
misery  by  organizing  in  their  own  in- 
terests? Had  Prick's  nonunion  shop, 
which  he  had  won  with  armed  gunmen, 
strikebreakers,  and  unlimited  money 
resources,  actually  brought  the  better 
day  for  his  employees? 

The  Homestead  workmen  could  not 
speak  out,  but  they  knew  this  was  false. 
Let  a  careful  student  of  this  situation, 
Samuel  Yellen,  tell  the  story  of  what 
actually  happened: 

Prom  this  time  forward  the  men  had  no 
voice  in  determining  their  hours  and  wages, 
the  conditions  of  work,  and  the  share  they 
were  to  have  In  Improved  processes  of  pro- 
duction. They  had  no  effective  protest 
against  any  debasement  of  their  standards 
of  living,  and  as  a  result  the  standards  were 
constantly  forced  lower.  When  Margaret  F. 
Byington,  some  15  years  ago,  conducted  for 
the  Pittsburgh  Survey  an  investigation  into 
Homestead,  she  found  conditions  that  made 
life    and   bappiness    ni|;h    impossible.    The 


men  tolled  long  hours,  nearly  all  working  a 
12-hour  day,  with  a  24-hour  stretch  every  2 
weeks  when  they  exchanged  day  and  night 
shifts.  There  was  no  leisure,  little  family 
life,  and  little  civic  spirit;  there  were  only 
hard  work,  poor  food,  and  wearied  sleep. 
Wages  had  fallen  very  low.  especially  for  the 
fresh  Immigrant  labor,  with  the  usual  con- 
sequences. (Source:  American  Labor  Strug- 
gles. Samuel  Yellen;  Harcourt,  Brace  &  Co., 
New  York,  1936.  p.  99.) 

What  were  these  consequences  15 
years  after  the  lock-out?  Miss  Bying- 
ton in  her  study,  gives  us  a  good  de- 
scription: 

The  analysis  of  expenditures  Indicates  that 
the  man  who  earns  19.90  a  week,  as  do  a 
majority  of  such  laborers,  and  who  has  a 
family  of  normal  size  to  support,  can  pro- 
vide for  them  only  a  two-room  tenement  in 
a  crowded  court,  with  no  sanitary  conven- 
iences; a  supply  of  food  below  the  minimum 
sufficient  for  mere  physical  well-being;  In- 
surance tliat  makes  provision  which  is  ut- 
terly inadequate  for  the  family  left  without 
a  breadwinner;  a  meager  expenditure  for 
clothes  and  furniture,  and  an  almost  negli- 
gible margin  for  recreation,  education,  and 
savings.  Ma.iy  can.  to  be  sure,  add  to  their 
earnings  by  working  7  days  a  week  Instead  of 
6;  by  working  12  hours  a  day  instead  of  10; 
but  after  all  we  are  talking  of  standards  of 
life  and  labor  for  an  American  industry,  and 
common  sense  will  scarcely  sanction  such  a 
week  of  work.  Many,  too.  as  we  have  seen, 
take  in  lodgerb.  but  do  it  at  the  cost  of 
decency  and  healtli.  (Source :  Byington.  M.  P. 
Homestead:  The  Households  of  a  Mill' Town 
(1910).  p.  180  ) 

Concretely,  Prick's  victory  meant  that 
by  1907  unorganized  common  laborers  in 
steel  mills  received  only  $1.65  for  a  10- 
hour  day  and  $1.98  for  a  12-hour  day, 
although  not  far  away  in  the  bituminous 
coal  mines  the  common  laborers,  organ- 
ized into  their  own  union,  were  receiving 
$2.36  for  an  8-hour  day.  And  as  the 
workmen  sank  into  a  state  virtually  of 
slavery,  this  Carnegie  Steel  Co.  was 
rapidly  transforming  itself  into  that 
vast  monopoly  nov/  known  as  the 
United  States  Steel  Corp.,  strategically 
situated  at  the  heart  of  modern  Ameri- 
can industry. 

CASTOmA 

A  great  deal  of  attention  is  being  paid 
to  the  evils  resulting  from  the  National 
Labor  Relations  Act.  What  must  be  re- 
membered is  that  the  act  has  conected 
evils  of  a  far  more  urgent  nature.  A 
review  of  practices  that  were  of  common 
occurrence  before  the  right  of  wci  kers  to 
organize  and  to  bargain  collectively  was 
recognized  can  most  lucidly  be  illustrated 
from  concrete  examples  of  industrial 
disputes  before  the  act  was  passed.  Any 
curtailment  or  abridgement  of  labor's 
right  to  organize  and  to  bargain  col- 
lectively may  well  mean  the  return  to 
an  America  of  industrial  warfare,  as  is 
illustrated,  for  example,  in  the  textile 
workers  strike  in  Gastonia  in  1929.  and 
a  return  to  far  greater  evils  than  the 
proposals  now  before  the  Senate  at- 
tempt to  remedy. 

The  history  of  events  in  the  Gastonia 
strike  can  be  understood  only  against  the 
background  of  labor  conditions  existing 
at  the  time — labor  conditions  that  were 
directly  attributable  to  lack  of  organiza- 
tion. In  spite  of  many  protestations  to 
the  contrary,  the  desire  for  organization 


5254 


CONGRESSIONA 


among  southern  workers  to  better  their 
working  conditions  was  in  ample  evi- 
*'^  dence:  but  the  employers  were  able  to 
^  mobilise  the  police  and  citizen  con'.mit- 
tees  to  suppress  strikes  and  organizing 
activities,  with  resulting  mass  suffering 
and  bloodshed.  Thus,  early  attempts  at 
unionizing  the  southern  textile  mills  In 
1900  and  again  in  1919  failed,  not  be- 
cause southern  labor  was  docile  but 
because  the  employers  were  able  to  take 
advantage  of  the  legally  defenseless 
workers. 

GRIEVANCES  OF  THE  SOUTHERN  TEXTIUC  WORKERS 

In  spite  of  the  failure  of  previous  ef- 
forts. In  1929,  several  textile  unions — in- 
cluding the  United  Textile  Workers, 
A.  P.  of  L..  and  the  National  Union  of 
Textile  Workers — revived  the  attempt  to 
organize  the  South,  particularly  because 
of  the  widespread  dissatisfaction  with 
the  "stretch  out"  under  which  the  num- 
ber of  looms  under  the  care  of  1  weaver 
was  increased  from  20  to  as  many  as  100, 
in  some  cases,  with  no  increase  in  pay — 
Perlman  and  Taft,  History  of  Labor  in 
the  United  States,  1896-1932,  volume  IV, 
the  Macmillan  Co.,  New  York,  1935.  page 
604. 

Another  source  of  discontent,  of  course, 
was  the  low  rates  of  pay.  Wages  were 
so  low  that  children  of  14  had  to  go  to 
the  mill  as  a  matter  of  course.  Mothers 
of  young  children  had  to  work  at  night. 
Typical  of  the  treatment  received  by 
the  employees  at  the  Loray  mill  is  this 
statement  by  one  of  the  women  workers — 

When  I  was  goln'  to  have  a  baby  and  got 
so  I  couldn't  work,  they's  fire  my  husband. 
Lots  of  inUls  won't  have  you  unless  there's 
two  bands  in  the  famtly  working.  (Mary 
Heaton  Vorse.  Gastonia.  Harpers.  November 
1929.   p.    705.) 

In  the  colorful  language  of  the  moun- 
tain men  who  were  the  principal  source 
of  labor  supply  for  the  textile  mills: 

The  boss-men  say  In  the  papers  that  the 
average  wages  Is  $18.60  a  week.  This  Is 
damn  He.  Maybe  If  you  take  all  the  money 
all  the  bosses  git  and  average  it  up,  then  It 
may  be  about  right.  But  as  fer  as  the  mill 
bands  Is  concerned,  they  git  an  average  of 
about  8ia  or  $13.  That's  fer  11  or  12  hours 
work  daily  fer  a  week.     •     •     • 

When  you  go  to  git  yore  pay  envelope  you 
never  know  what  yore  agoln"  to  git.  They 
used  to  give  you  a  statement  showin'  what 
was  due.  but  that  give  us  a  chance  to  kick. 
They  paymaster  never  get  thru  tryln'  to 
straighten  our  complaints.  There  ain't  no 
way  now  of  checkln'  up  to  see  If  you  git  what's 
a-comln"  to  you.  (William  P.  Dunne.  Gas- 
tonia. Workers  Library  Publishers,  New  York, 
1929.  p.  56-57.) 

FIRST  STRIKE   IS   SPONTANEOUS 

As  a  result  of  such  conditions,  the  first 
large-scale  dispute  of  this  period  was  a 
spontaneous  .strike  by  the  employees  of 
the  Glanzstofl  Rayon  Co.  at  Eilizabeth- 
ton.  Tenn.,  which  occurred  in  March 
1929.  Later,  the  strike  spread  to  the 
Bemberg  plant,  under  the  same  manage- 
ment, so  that  a  total  of  5.500  employees 
were  involved  in  the  walk-out — Ernest  J. 
Eberling,  the  Strikes  Among  Textile 
Workers  in  the  Southern  States,  Current 
History,  June  1929,  page  451.  Alfred 
Hoffman,  representing  the  United  Tex- 
tile Workers  of  America,  soon  arrived  to 
take  charge,  while  the  National  Guard  of 
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Tennessee  were  c  illed  out  to  protect  the 
rayon  plants — ^  ashville  Termesseean, 
March  19,  1929,  Peace  was  restored 
when  Federal  me  liators  brought  about  a 
s<;ttlement  provicing  for  no  discrimina- 
tion in  rehiring  ind  a  promise  of  wage 
increases. — Ernest  J.  Eberling,  op.  cit., 
page  452. 

The  agreement  was  short-Uved,  for  in 
the  night  of  Apri  4,  Edward  McGrady  of 
the  American  Pe  deration  of  Labor,  and 
later  First  As.sistiint  Secretary  of  Labor, 
and  Albert  Hoffn  an  were  carried  out  of 
town  by  a  mob,  ind  ordered  not  to  re- 
turn under  pena  ty  of  death — Nashville 
Tennesseean.  April  6,  1929.  Ten  days 
later,  discharge  )f  the  union  grievance 
committee  resulted  in  a  second  walk- 
out— Nashville  1  ennesseean.  April  16. 
1929.  Two  conpanies  of  National 
Guardsmen  retu  ned;  and  the  district 
court  enjoined  pi  :keting.  with  the  result 
that  over  600  strikers  were  arrested — 
Raleigh  News  and  Observer,  May  15,  25, 
;actics  was  the  union 
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me  more'n  20  times,  I  reckon.  I  was  all 
swelled  up  an'  black  an'  blur;.  (Ibid.,  pp. 
706-707.) 

Regarding  the  mass  violence  of  the 
18th  and  22d  of  April,  as  reported  above, 
Mrs.  Vorse  states: 

The  National  Textile  Workers'  Dnion  had 
rented  a  small  shack  on  the  main  street  of 
West  Gastonia.  which  it  used  as  strike  head- 
quarters. An  empty  store  near  by  had  be«;n 
hired  as  a  relief  depot,  and  to  It  the  strikers 
went  daily  to  get  their  food  supplies.  This 
relief  store  was  supported  by  the  Workei-s' 
International  Relief,  an  organization  which 
collects  money  from  labor  unions  for  work- 
ers on  strike.  •  •  •  On  the  night  of 
April  18  a  mob  of  between  150  and  200 
masked  men  descended  upon  the  headquar- 
ters and  with  axes  and  other  Instruments  1 1- 
most  literally  chopped  It  down.  They  broxe 
into  the  relief  store,  smashed  the  windows, 
and  threw  the  supplies  of  food  Intended  fir 
women  and  children  out  Into  the  road  aid 
destroyed  them.  The  nine  boys  who.  U)i- 
armed,  were  guarding  the  headquarters  ar  d 
store  were  arrested  by  National  Guard  mei. 
None  of  the  raiders  were  arrested. 

The  mllltla  was  dismissed  at  the  end  of 
that  week.  A  large  number  of  extra  deputl  js 
•were  then  sworn  In  and  armed  with  bayo- 
nets. On  Monday,  April  22.  they  charged  the 
picket  line  with  bayonets  and  blackjacks.  A 
reporter  was  beaten  unconscious.  Women 
were  beaten.  Men  and  women,  their  cloth- 
ing torn,  were  scattered  with  bayonets.  Lar^e 
numbers  were  arrested.  The  events  of  th;»t 
Monday  afternoon  were  a  premeditated  a  - 
tempt  to  terrorize  the  workers  from  holdlrg 
the  picket  line. 

This  was  the  general  state  of  affairs  when 
I  arrived.  A  grand  Jury  had  already  been 
called  to  Investigate  the  mob  outrage,  which 
was  very  badly  looked  upon  throughout  the 
State.  It  failed  to  bring  Indictments  or  to 
throw  any  light  on  who  was  responsible  for 
the  trouble.  Two  of  the  nine  guards  made 
afladavits  that  they  recognized  members  of 
the  mill  police  among  their  assailants. 
(Ibid.,  pp.  701-702.) 

Commenting  on  this  outrage,  the 
Raleigh  News  and  Observer  of  April  23. 
said  editorially: 

Last  week,  a  mob  of  men  In  the  night- 
time, armed  with  their  own  guns,  under 
masks  of  their  own  making,  invaded  and 
wrecked  the  headquarters  and  relief  store  of 
the  striking  cotton-mill  workers  of  the  Lomy 
Mills    In   Gaston   County. 

Last  night,  a  mob  of  other  men  In  t:ie 
nighttime,  armed  with  guns  and  bayonets 
which  were  the  property  of  the  State,  under 
cover  of  badges  as  deputy  sheriffs  of  tie 
county  of  Gaston,  Invaded  a  peaceable  meet- 
ing of  strikers,  scattered  the  assembly  with 
bayonets,  rifle  butts,  and  blackjacks,  and 
seriously  wounded  a  newspaper  report  ei 
going  about  his  own  business. 

We  might  as  well  face  the  facts.  The 
textile  interests  of  North  Carolina  need  n3t 
feel  called  upon  to  make  common  cause  with 
the  Loray  mills  in  this  situation.  That  sit- 
uation was  created  by  stupidity,  hysteria,  arid 
prejudice  heated  white.  That  Gaston  strike 
and  all  Its  complications  of  lawlessness  on  the 
part  of  law.  Indifference  to  the  rights  of 
citizens  on  the  part  of  the  law.  partisanship 
In  an  Industrial  dispute  on  the  part  of  the 
law  ought  to  be  isolated  and  treated  wi  Ji 
desperate  treatment  as  a  cancerous  grow.h 
on  the  industrial  life  of  the  State. 

Mrs.  Vorse  also  states: 

A  few  days  after  this,  the  mill  company 
began  mass  evictions.  The  50  people  evict'Jd 
that  first  day  lived  in  houses  distributed 
through  the  different  sections  of  the  mill 
village.  •  •  •  The  work  of  eviction  coi- 
tinued  relentlessly  day  after  day.    The  mill 
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village  became  a  gypsy  encampment.  Peo- 
ple set  up  stoves  and  beds  in  the  lots.  The 
dwellers  of  200  homes  were  evicted.  Over  a 
thousand  people  must  have  been  homeless. 
(Op.    cit..   pp.   707-708.) 

On  May  7.  the  Washington  (D.  C.)  Post 
carried  the  following  dispatch  under  a  Gas- 
tonia date  line: 

"Sinking  members  of  the  National  TextUe 
Workers  Union  were  facing  a  new  and  press- 
ing problem  tonight  as  police  deputies  began 
carrying  out  eviction  orders  issued  today 
against  62  families  formerly  employed  by  the 
Manville  Jenckes  Co. 

"The  deputies  began  their  dreary  task  at 
a  o'clock  this  afternoon.  As  the  chill  of 
nightfall  crept  over  the  town  they  had  en- 
tered 13  of  the  mill  shacks,  dragging  the 
humble  furnishings  and  cherished  posses- 
sions out  Into  the  street.     •     •     • 

"For  two  families  the  eviction  was  a  grave 
matter,  niness  failed  to  stay  the  hands  of 
the  officers." 

Undaunted,  the  vorkers  set  forth  about 
erecting  a  tent  colony  and  a  new  union  head- 
quarters with  the  aid  of  the  Workers'  In- 
ternational Relief.  In  response  to  the  fre- 
quent threats  that  the  new  headquarters 
would  be  destroyed  as  the  old  one  had  been, 
the  boundaries  of  the  colony  were  patroled 
at  night  by  an  armed  guard.  On  the  evening 
of  June  7  police  officers,  led  by  Chief  of  Police 
Aderholt,  attempted  to  enter  the  colony. 
The  striker  guards  demanded  a  search  war- 
rant. Another  policeman  tried  to  disarm 
a  guard.  In  the  scuffle  a  gun  went  off  and  the 
shooting  began.  Each  side  claims  the  other 
fired  first.  In  the  next  few  days  70  per- 
sons were  arrested.  Sixteen  people,  includ- 
ing three  women,  were  held  for  first-degree 
murder,  and  seven  others  were  held  for  con- 
spiracy. (Mary  Marvin  Vorse,  op.  cit.,  PP 
708-709.) 

At  the  subsequent  trial,  the  State  could  not 
connect  any  of  the  tlefendants  with  the 
shooting  of  the  chief  of  police.  At  this  point 
one  of  the  Jurors  conveniently  went  insane, 
and  the  case  was  declared  a  mistrial.  The  re- 
leased Jurors  told  the  press  that  they  were 
for  acquittal  on  the  basis  of  the  evidence 
they  had  heard.  (Ibid.,  p.  709  )  A  second 
trial  was  held  at  which  nine  of  the  defend- 
ants, for  the  most  part  local  people  and 
women,  were  dismissed.  The  other  seven 
were  found  guilty  of  second-degree  murder 
with  sentences  ranging  from  5  to  15  years. 

During  the  second  trial  increased  disor- 
ders occurred.  A  mob  went  to  a  house  in 
Gastonia  where  union  organizers  lived. 

A  hundred  men  crowded  Into  the  house 
and  kidnaped  Ben  Wells,  an  Englishman, 
and  C  D.  Baylor  and  C.  M.  LeU,  local  men. 
They  were  driven  to  a  wood  in  a  neighboring 
county  where  Wells  was  stripped  and  flogged. 
Two  opossum  hunters  heard  his  cries.  The 
night  riders  heard  the  hunters  approaching 
and  thought  it  was  the  law  and  fled,  leaving 
Wells  unconscious,  to  be  rescued  by  his 
companions.     •     •     • 

The  culmination  to  mob  violence  came  on 
September  14.  A  truckload  of  union  mem- 
bers were  going  to  an  attempted  union 
meeting.  The  meeting  was  never  held, 
armed  mobs  turning  away  all  union  mem- 
bers. The  truck  turned  back  to  Bessemer 
City  whence  It  had  come,  and  was  followed 
by  a  number  of  cars  containing  members  of 
the  mob.  A  car  swerved  in  front  of  the 
tnick  apparently  to  stop  It.  The  truck 
crashed  it,  and  the  car  was  upset.  Im- 
mediately  rifle  fire  was  opened  on  the  un- 
armed workers  A  woman  was  shot  through 
the  chest  and  died  Instantly.  She  Is  a  widow 
and  leaves  five  young  children.  (Ibid.,  pp. 
70&-710.) 

rURTHlK    VIOLENCr    AT    MAWON 

Violence  and  bloodshed  were  by  no 
means  limited  to  the  strike  in  Gastonia. 
On   July    11.    1929,   employees   of   the 


Marlon  Manufacturing  Co.,  at  Marion, 
N.  C,  under  the  leadership  of  the  United 
Textile  Workers.  A.  P.  of  L..  walked  out. 
The  company  had  refused  to  grant  a 
workday  of  10  hours  with  no  reduction 
in  pay.  A  month  later  the  employees 
of  the  Clinchfield  Manufacturing  Co.,  at 
Marion,  struck  in  protest  against  dis- 
crimination against  union  men.  and  for 
a  reduction  of  hours.  The  workday  had 
been  12  hours  and  20  minutes.  Disre- 
garding a  temporary  injunction  agair^-^t 
picketing,  the  strikers  finally  agreed  that 
old  employees  wishing  to  return  to 
work  could  do  so  on  condition  that  the 
companies  imported  no  outside  strike- 
breakers. Finally  both  plants  agreed  to 
rehire  the  strikers  and  to  adopt  the  55- 
hour  working  week  at  th3  old  wages,  the 
question  of  the  hours  to  be  voted  on  by 
the  employees  6  months  after  the  settle- 
ment. Less  than  a  month  later,  the  mill 
workers  walked  out  to  protest  discrimi- 
nation against  members  of  the  union. 

A  picket  line  was  formed  around  the 
Marion  mills,  as  the  day  shift  left  their  Jobs, 
to  apprise  the  night  shift  of  the  new  strUce. 
The  sheriff  rtished  to  the  scene,  and  ordered 
his  deputies  to  fire  at  the  unarmed  pickets. 
Three  were  kUled.  and  21  wounded,  2  of 
whom  died  later.  The  majority  of  the  dead 
and  wounded  were  shot  in  the  back  while 
fleeing.     Perlman  and  Taft,  op.  cit.,  p.  607.) 

As  a  result  of  this  massacre,  the  sheriff, 
10  deputies,  the  superintendent  of  the 
Marion  Manufacturing  Co.,  and  3  of  his 
employees  were  charged  with  murder. 
Thirty-two  strikers  were  arrested — Ra- 
leigh News  and  Observer,  October  4, 
1929.  Four  of  the  strike  leaders  were 
eventually  tried  and  convicted  of  rioring 
and  resisting  an  officer.  The  leader  of 
the  Marion  strike,  Alfred  Hoffman,  who 
had  figured  also  in  Elizabethton.  was 
sentenced  to  serve  30  days  and  was  fined 
$1,000.  The  three  other  defendants 
were  sentenced  to  6  months  in  jail.  The 
sheriff  and  deputies  indicted  for  murder 
were  acquitted  by  the  jury  on  the  ground 
of  self-defense  against  the  unarmed 
pickets. 

1920'S — DRIVX    rOK    THE    OPEN     BHOP 

The  decade  preceding  the  inauguration 
of  President  Roosevelt  and  the  adoption 
of  a  national  system  of  labor  legislation 
was  marked  by  an  almost  uninterrupted 
decline  in  union  membership.  There  are 
several  reasons  accounting  for  this  de- 
velopment, but  one  of  the  most  impor- 
tant was  the  aggressive  antilabor  policy 
employed  by  a  significant  number  of 
large  firms  in  major  industries. 

This  policy  consisted  of  establishing 
clear-cut  barriers  to  unionization  of  em- 
ployees, as  well  as  the  adoption  of  a  va- 
riety of  programs  designed  to  stress  the 
community  of  interest  of  employers  and 
employees.  In  addition,  importam;  in- 
dustries, such  as  cotton  textiles  and 
clothing,  made  a  conscious  effort  to  avoid 
union  organization  by  moving  large  mills 
to  nonunionized  areas,  such  as  parts  of 
the  South. 

The  decade  of  the  1920's,  which  wit- 
nessed this  fight  against  labor  unioniza- 
tion by  means  of  "welfare"  activities  by 
employers,  has  been  called  the  period  of 
the  "personnel  administration  offensive." 

By  the  end  of  1920  a  network  of  open- 
shop  organizations  covered  the  country. 


In  New  York  State  alone  at  least  50  open- 
shop  associations  were  active.  In  8  Mas- 
sachusetts cities  18  open-.<!hop  associa- 
tions were  active.  Cohesive  antiunion 
fronts  were  organized  in  New  Jersey. 
Connecticut,  Rhode  Island,  Maryland. 
West  Virginia,  and  Pennsylvania.  Ac- 
tivities of  employer  associations  in  the 
Middle  We.st  areas  matched  the  open- 
shop  fervor  evident  in  the  East.  South- 
em  organizations  joined  as  enthusiastic 
fighters  The  Far  West— Idaho,  Mon- 
tana, Washington,  and  California — all 
had  active  open-shop  associations. 
Early  in  1921,  22  State  manufacturers' 
associations  met  in  Chicago,  adopted  the 
name  "American  Plan."  and  mobilized 
for  the  battle  against  the  closed  shop — 
John  R.  Commons  and  Philip  Taft.  His- 
tory of  Labor  in  the  United  States,  1896 
to  1932.  New  York,  1932,  page  491  and 
following. 

Strategy  was  concentrated  on  the 
front  of  "ideals  and  sentiments."  Prop- 
aganda emphasized  "industrial  democ- 
racy" of  the  employee-represcntation- 
plan  variety. 

A  special  report  of  the  Senate  Commit- 
tee on  Education  and  Labor,  submitted 
in  1939,  states: 

In  order  to  carry  out  Its  program  the  Na- 
tional Association  of  Bdanufacturers,  together 
with  other  associations,  organized  In  1916 
the  Chamber  of  Commerce  of  the  United 
States  and  the  National  Industrial  Confer- 
ence Board,  the  latter  to  provide  factual 
data  for  the  association's  "educational"  cam- 
paign. •  •  •  Whereas,  before  1920  this 
propaganda  campaign  was  conducted  on  the 
slogans  of  patriotism  and  freedom,  after 
1920  it  becp.me  what  it  always  had  been,  a 
candid  open-shop  drive  which  was  the  spear- 
head for  the  antiunion  movement  then 
sweeping  the  country. 

•  »  •  •  • 

In  this  period  •  •  •  the  association's 
representatives  maintained  their  unyielding 
attitude  on  social  legislation.  Just  as  they  had 
done  prior  to  1913.  They  continued  oppoei- 
tion  to  modification  of  the  antitrust  laws  to 
exempt  labor  unions  from  the  application  of 
the  law.  legislation  restricting  the  Issuing  of 
injunctions  by  Federal  courts  against  labor 
unions  in  Industrial  disputes,  regulation  of 
child  labor,  regulation  of  the  hours  of  work 
on  Government  contracts,  the  establishment 
of  collective  bargaining  in  employment  rela- 
tions among  Interstate  carriers,  and  many 
other  legislative  proposals  designed  to  cor- 
rect some  of  the  basic  dislocations  which  gave 
rise  to  social  unrest.  (Digest  of  Report  of 
the  Committee  on  Education  and  Labor  pur- 
suant to  S.  Res.  266:  Labor  Policies  of  Em- 
ployers' Associations.  Part  3;  the  National 
Association  of  Manufacturers.  U.  S.  Govern- 
ment Printing  Office,  Waahlngton,  1939,  pp. 
8-9.) 

Other  methods  of  fighting  unioniza- 
tion were  not  ignored.  The  yellow-dog 
contract  was  used  as  an  effective  weapon 
in  checking  the  organizational  efforts  of 
trade  unions  and  forestalling  the  intro- 
duction of  the  closed  shop. 

In  accordance  with  the  Hitchman 
doctrine,  established  by  Supreme  Court 
decision  in  the  Hitchman  case— for  sum- 
mary of  case  see  Harry  Millis  and  Royal 
Montgomery.  Organized  Labor,  New 
York,  1945.  pages  513  and  following— 
yellow-dog  contracts  were  held  to  be  en- 
titled to  protection  by  injunction.  The 
Court  had  held  that  a  union's  efforts  to 
organize  workers  employed  under  oral 
contract  not  to  join  a  labor  union  was 
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equivalent  to  inducing  breach  of  con- 
tract and  that  an  injunction  to  prevent 
such  action  was  appropriate. 

Use  of  the  yellow-dog  contract  thus 
proved  to  be  a  highly  effective  device  to 
break  unions  and  to  forestall  closed-shop 
developments. 

The  drive  against  the  open  shop  was 
extended,  beyond  the  scope  of  recogni- 
tion, into  que.stions  of  trade-union  wage- 
and-hour  programs.  In  the  fall  of  1920. 
the  open-shop  book  and  job  printers'  as- 
sociations began  a  campaign  against  the 
44-hour  week.  In  1921.  the  National 
Forty-eight  Hour  League  of  Employers 
was  formed  by  delegates  from  39  States, 
representing  5,034  plants,  and  employing 
150.760  printing  workers.  The  typo- 
graphical and  printing  pressmen's 
unions  fought  this  campaign  to  revise 
the  workweek  schedules,  particularly 
since  only  a  few  months  previous  the 
Joint  Conference  Council,  which  includ- 
ed the  United  Typotlietae  of  America, 
the  Printers  League  of  America,  and  the 
International  Association  of  Employing 
Stereotypers  and  Electrotypers.  had 
agreed  to  adopt  the  44-hour  week.  In 
fact  the  chairman  of  the  closed-shop  di- 
vision of  the  United  Typothetae  admit- 
ted that  the  unions  had  a  perfect  moral 
case  but  nevertheless  he  was  fighting  the 
44-hour  week. 

This  is  merely  one  example  of  the 
union-busting  pattern  set  by  employers 
diiring  this  period.  In  March  1921  the 
Big  Five  meat-packing  companies  de- 
clared their  intention  of  abrogating  their 
agreement  with  the  union.  The  packers 
were  determined  that  the  union — the 
Amalgamated  Meat  Cutters  and  Butcher 
Workmen — had  to  go,  and  they  resorted 
to  a  company  union,  coercing  their  em- 
ployees to  join  the  new  organization. 
The  Amalgamated,  in  protest  against 
several  wage  cuts  in  violation  of  their 
agreement,  finally  was  forced  to  call  a 
strike.  Although  the  number  of  workers 
on  strike  was  estimated  at  45.000  in  13 
cities,  and  despite  large  picketing  demon- 
strationc.  summoning  of  companies  of 
National  Guard  men,  and  injunction 
suits  by  packers  in  a  number  of  cities,  the 
companies  actually  denied  the  existence 
of  a  strike,  and  they  continued  opera- 
tions as  far  as  possible. 

The  union  s  resources  were  too  meager 
for  a  strike  of  such  proportions,  with 
such  adaman*.  unyielding  opposition. 
The  strike  was  finally  called  off  m  Febru- 
ary 1922;  and  the  packing  industry  was 
back  to  the  open  shop. 

In  the  men's  clothing  industry,  in  1920, 
the  clothing  manufacturers  of  greater 
New  York  demanded  that  the  Amalga- 
mated Clothing  Workers  virtually  relin- 
quish any  union  control  over  jobs.  Hos- 
tilities began  with  a  lock-out  of  16.000  in 
several  of  the  larger  shops,  followed  by  a 
strike  in  the  remainder  of  the  industry, 
involving  65.000  workeis.  The  union  was 
willing  to  arbitrate,  but  the  employers  re- 
mained firm  In  their  original  demands. 
They  ako  turned  to  attacks  on  the  legal 
front,  by  filing  damage  suits  against  the 
union  for  the  sum  of  $1,300,000  in  addi- 
tion to  suits  for  injunctions  and  even  for 
dissolution  of  the  union. 

The  contest  lasted  «  months  l)efore  the 
employers  finally  accepted  peace  on 
union  terms,  which  included  a  wage  cut 
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not  to  exceed  15    >ercent  and  standards 
of  prodU('tion  und  !r  union  control. 

Even  the  railrcad  brotherhoods  suf- 
fered from  the  strong  antiunion  wave. 
In  1920  the  railnads  were  returned  to 
their  private  owrers.  and  soon  there- 
after there  was  a  {iiarp  reduction  in  rail- 
road personnel,  pi  is  a  concerted  move  to 
defiate  railroad  w  iges.  In  addition,  the 
railroad  authoriti  ?s  were  extending  the 
practice  of  contra  ;ting  out  work  to  out- 
side shops  in  orde  •  to  escape  regulations 
established  by  the  Railroad  Labor  Board. 
These  regulations  had  granted  shop  em- 
ployees a  wage  increase  and.  pending 
further  consider!  tion,  had  ordered  no 
changes  in  wage  or  working  conditions 
except  by  agreen  ent  between  the  car- 
riers and  their  eriployees. 

The  contract  ng-of-work  method 
quickly  assumed  menacing  proportions. 
Not  only  was  vi,ork  given  to  outside 
shops,  but  through  subterfuge  on  some 
line.';  the  railwajs*  own  shops  became 
formed  into  contract  shops.  This  made 
possible  the  substitution  of  piecework 
rates  for  authorizi  td  methods  of  wage  re- 
muneration. In  1921^  the  Board  ruled 
that  this  farmin  ;-out  practice  was  in 
violation  of  the  Transportation  Act.  but 
the  carriers'  as5  ociation  formally  re- 
fused to  accept  t  le  Board's  decision. 

In  fact,  the  :  'ennsylvaria  Railroad 
went  so  far  as  o  challenge  the  very 
right  of  the  unions  to  speak  fbr  its  em- 
ployees, and  agreed  to  negotiate  only 
with  persons  sele:ted  as  representatives 
under  a  compai  y-sponsored  employee 
representation  plan.  During  the  time 
which  elapsed  v.-hile  the  Board  investi- 
gated the  situat  on  and  the  company 
thereupon  secure(  in  injunction  prohib- 
iting the  Board  from  publishing  its  deci- 
sion, the  compary  gained  the  opportu- 
nity to  consolida  e  and  extend  its  com- 
pany union.  The  final  result  of  this, 
plus  further  attenpts  to  decrease  wages, 
was  an  industry- wide  strike  which  be- 
gan in  July  192"  und  was  not  finally  set- 
tled until  the  fdllowing  October,  with 
agreement  that  c  )mplaints  and  disputes 
would  be  settled  )y  a  special  joint  com- 
mission. 

An  open-shop  drive  occurred  in  the 
maritime  industry.  In  January  1921  the 
International  Seamen's  Union  and  the 
Marine  Engineen'  Beneficial  Association 
were  approached  by  the  American  Ship- 
owners' Association  and  the  United 
States  Shipping  Board  with  a  proposal 
that  a  new  agreei  lent  should  allow  a  25- 
percent  reductior  in  wages  and  no  over- 
time pay.  Negot  ations  dragged  on.  and 
11  days  l)€fore  the  expiration  of  the  old 
agreement  new  lemands  were  made — 
including  abolition  of  the  privilege  of 
union  representa  ives  to  enter  docks  or 
board  vessels,  and  withdrawal  of  pref- 
erence to  union  iden  in  hiring. 

The  result  wa^  that  on  May  1.  1921, 
when  the  old  agreement  expired,  all 
American  shipping  from  New  York  to 
Texas  was  tied  i  p  by  a  strike.  At  the 
end  of  the  second  week  of  the  strike.  300 
pickets  were  unc  er  arrest  in  Gulf  and 
Atlantic  ports  on  charges  of  vagrancy. 

The  strike  wa^  wejJcened  by  the  ac- 
ceptance by  the  \  arine  Engineers'  Bene- 
ficial Association  of  reductions  in  over- 
time pay.  Returi  of  the  engineers  made 
victory     by     th<      unions     impossible. 


Finally,  after  52  days,  the  strike  was 
ended  with  a  return  to  work  without  an 
agreement. 

The  impact  of  this  defeat  dealt  a  6e\  - 
astating  blow  to  the  seamen's  union.  I  ;s 
membership  dropped  50  percent  within  a 
year,  and  by  1923  it  was  barely  20  percent 
of  what  it  had  been  at  the  evening  of  the 
strike.  The  defeat  meant  blacklisting 
and  discrimination  against  union  men. 

This  was  generally  the  case  in  eve:y 
union  which  waged  an  unsuccessful  bat- 
tle against  the  open-shop  drive,  and 
this  postwar  drive  to  liquidate  labc -'s 
wartime  achievements  appeared  on  t  le 
entire  industrial  front.  In  the  highly 
organized  trades,  wage  deflation  and 
weakening  union  control  were  manage- 
ment's twin  objectives.  In  poorly  organ- 
iZ3d  industries,  the  attack  was  mair.ly 
on  wages  and  hours. 

Mr.  President.  I  have  dwelt  for  some 
time  on  this  discussion  of  the  labcr- 
management  situation  after  the  l£.st 
war.  because  there  are  important  lessons 
which  we  must  learn  from  the  bitter 
experiences  of  that  period. 

During  the  First  World  War.  signifi- 
cant strides  had  been  made  in  the  field  ot 
important  labor  legislation  and  in  the 
over-all  recognition  of  trade  unions  in 
the  political  and  economic  scene. 
Unionism  was  represented  by  Mr.  Samuel 
Gompers  on  the  advisory  council  of  the 
Council  of  National  Defense.  The  Presi- 
dent's Mediation  Commission,  estaa- 
lished  in  1917.  also  included  a  labor  rep- 
resentative. That  board  was  charged 
with  the  responsibility  of  settling  labor- 
management  controversies  in  industries 
essential  to  the  war  effort,  and  thus  it 
had  to  establish  certain  standards  and 
to  develop  basic  labor-relations  poIici»;s. 
Underlying  those  principles  was  recog- 
nition by  the  board  of  the  right  of  wor<- 
ers  to  bargain  collectively  through  repre- 
sentatives of  their  own  choosing,  and 
recognition  that  workers  were  not  to  oe 
discharged  for  trade-union  membership, 
nor  were  they  in  any  way  to  be  subje:t 
to  discrimination  because  of  such  mem- 
bership. Union  rates  were  to  be  paid 
where  they  had  been  customary  in  tlie 
past,  and  the  living-wage  principle  was 
to  be  made  applicable  to  all  workers. 

In  the  period  immediately  following  tlie 
war,  however,  withdrawal  of  Goveri- 
ment  protection  of  labor's .  right  to  or- 
ganize, management's  disposition  to  re- 
assert its  prewar  prerogatives,  the  lag  Df 
money  wage-rates  behind  the  rising  cost 
of  living,  and  the  tendency  of  employers 
to  withdraw  the  recognition  accorded 
unions  during  the  war.  served  to  accen- 
tuate industrial  unrest. 

A  National  Industrial  Conference,  at- 
tended by  public,  labor,  and  managemeiit 
representatives,  convened  at  the  invita- 
tion of  President  Wilson  in  1919  to  pl£.n 
labor-relations  programs  in  the  postwar 
era.  The  conference  failed,  owing  to  in- 
ability of  the  delegates  to  agree  that  col- 
lective bargaining  should  mean  bargain- 
ing between  employer  and  union  repri- 
sentatives  indipendent  of  any  employer 
influence  and  control.  Labor's  reprj- 
sentatives  had  insisted  upon  recognition 
of  the  right  of  workers  to  be  represented 
by  delegates  of  their  own  choosing;  em- 
ployer representatives  Insisted  that  no 
employer  should  be  obligated  to  meet  far 
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purposes  of  collective  bargaining  with 
other  than  his  own  employees,  and  that 
collective  bargaining  be  so  defined  as  to 
include  negotiations  with  shop  commit- 
tees and  employee-representation  organi- 
zations as  an  alternative  to  trade  unions. 

One  of  the  crucial  points  which  are 
clearly  highlighted  by  this  review  is  that 
the  policy  of  the  Government  toward 
labor  organization  exerts  a  profound 
effect  on  the  status  of  industrial  relations. 
Following  a  period  of  relative  quiescence 
In  labor-management  relationships,  in  a 
period  calling  for  drastic  changes  in  our 
living  pattern — we  call  It  reconversion — 
serious  disagreement,  even  some  strife, 
is  inevitable.  But  there  are  clear  indica- 
tions that  during  the  twenties  labor-man- 
agement disputes  were  seriously  aggra- 
vated by  the  sharp  change  In  the  Gov- 
ernment's labor  policies.  Its  "hands  off" 
attitude  on  such  basic  issues  as  labor's 
right  to  organize  and  bargain  collec- 
tively— at  a  time  when  some  clear-cut 
statement  guaranteeing  those  economic 
rights  to  workers  was  needed — contrib- 
uted to  a  relatively  chaotic  condition  in 
the  area  of  labor  relations. 

The  long-run  economic  and  social  loss 
suffered  in  this  country  by  allowing  the 
antiunion  open-shop  drive  to  run  ram- 
pant is  Immeasurable.  Who  knows  what 
effect  a  labor  policy  such  as  Is  now  em- 
bodied in  the  National  Labor  Relations 
Act  might  have  had  on  the  economic 
history  of  the  United  States? 

An  important  point  to  be  remembered 
Is  that  we  must  not  permit  any  repetition 
of  the  tragic  developments  of  the  twen- 
ties by  allowing  the  emasculation  of  any 
part  of  the  NLRA  or  by  approving  any 
antilabor  legislation  which  would  in  ef- 
fect turn  back  the  clock  of  our  labor- 
relations  history. 

COMPANY  UNIONS 

In  this  discussion  I  have  referred  to 
the  establishment  by  employers  of  com- 
pany unions  which  were  organized  as  a 
tool  with  which  to  fight  bona  fide  trade- 
unions.  Let  us  examine  the  organization 
of  these  so-called  unions,  and  their  full 
Implication  in  terms  of  the  development 
of  trade-union  movement. 

A  company  union  is  an  organization 
confined  to  workers  of  a  particular  com- 
pany or  plant,  which  has  for  its  appar- 
ent purpose  the  consideration  of  condi- 
tions of  employment. 

When  this  method  of  handling  labor  mat- 
ters was  carried  on  by  informal  committees, 
the  whole  arrangement  was  commonly  re- 
ferred to  as  an  employee-representation 
plan  •  •  •  however,  in  cases  where  more 
formal  procedure  was  developed,  such  as 
written  constitutions,  elections,  membership 
meetings    •     •     •    and  dues. 

The  term  "union"  might  more  appro- 
priately be  applied. 

In  1935  the  Bureau  of  Labor  Statistics 
of  the  United  States  Department  of  La- 
bor made  a  study  of  126  company  unions 
in  order  to  determine  how  effective  they 
were  as  agencies  representing  interests 
of  the  workers,  how  self-supporting  and 
free  from  employer  domination  they 
were,  and  to  evaluate  their  general  effec- 
tiveness in  collective-bargaining  proce- 
dures. 


I  quote  from  a  Bureau  of  Labor  Statis- 
tics report  based  en  this  study: 

Examination  of  a  representative  group 
of  126  company  unions  indicates  that  titelr 
establishment  was  frequently  due  to  the 
pressure  of  trade-union  activity,  either  la 
the  form  of  organization  drives  or  strikes  In 
the  trade  or  vicinity. 

At  the  time  of  this  study  the  great  ma- 
jority of  company  unions  had  been  set 
up  entirely  by  management.  The  man- 
agement usually  conceived  the  idea,  de- 
veloped the  plan,  and  initiated  the  or- 
ganization. In  a  number  of  cases  one 
or  more  employees  played  a  part  in  ini- 
tiating the  company  union,  but  in  seme 
of  these  employee  initiative  was  more  ap- 
parent than  real.  In  others,  the  com- 
pany accepted  an  employee's  suggestion 
for  such  an  agency,  and  then  created  the 
organization,  but  company  unions  were 
almost  never  established  without  some 
assistance  from  management. 

Frequently,  management  applied  ve  ry- 
ing  degrees  of  pressure,  including  in  s(  me 
cases  discharge  of  trade-union  meml-ers 
and  threats  to  close  down  the  plant  \m- 
less  the  company  union  was  established. 

I  continue  reading : 

The  existence  of  a  company  union  was 
almost  never  the  result  of  a  choice  by  the 
employees  In  a  secret  election  in  which  both 
a  trade  union  and  a  company  union  appeared 
on  the  ballot.  In  one-third  of  the  plans 
studied  by  the  Bureau  of  Labor  Statistics 
the  employees  were  offered  a  chance  to  %ote 
in  a  secret  election  In  which  expresslor  of 
opinion  was  limited  to  a  vote  for  or  aga  nst 
the  company  union.  In  some  of  these  ciisea 
the  company  union  was  formed  even  when 
the  vote  was  in  the  negative.  In  and  her 
third  the  company  unions  were  installed 
without  any  expression  of  choice  by  the 
workers,  while  in  about  an  equal  number  of 
cases  their  choice  was  registered  by  signature 
to  a  membership  roll  or  petition  or  by  open 
vote  at  a  public  meeting. 

All  but  a  few  of  the  company-union  con- 
stitutions either  specifically  or  by  implica- 
tion made  the  management  a  party  to  the 
functioning  of  the  employees'  organization. 
The  management  could  veto  amendment-}  to 
the  ccwnpany-unlon  constitution  in  a  tub- 
stantlal  number  of  Instances  and  could  even 
abolish  the  company  union  in  a  few  cases 

Most  of  the  company  unions  studied  relied 
entirely  upon  the  management  for  tlaeir 
finances.  Many  others  received  more  or  less 
important  financial  assistance  from  the  i;m- 
ployer.  Such  financial  dependence  generally 
meant  that  proposed  expenditures  by  the 
company  union  had  to  be  approved  by  the 
management.  Less  than  10  percent  of  all  the 
company  unions  appeared  to  be  financially 
self-supporting.  The  rate  of  dues  was  in 
most  cases  considerably  below  trade-union 
levels,  and  few  of  the  company  vmlons  had 
substantial  treasuries. 

Just  as  the  company  union  was  confinel  to 
employees  of  the  company,  so  its  officers  and 
representatives  almost  Invariably  had  tc  be 
employees.  A  few  of  the  company  un  ons 
had  full-time  salaried  officials.  Some  of 
these  were  paid  by  the  comjjany.  and  all  were 
former  employees  of  the  company. 

A  majority  of  the  company  unions  required 
that  the  employee  representative  must  per- 
sonally attempt  to  adjust  a  grievance  before 
It  could  be  taken  up  by  the  more  formal  com- 
pany-union machinery.  The  effect  of  fuch 
an  arrangement  was  to  relate  the  prosecution 
of  grievance  cases  to  the  energy  and  courage 
of  an  employee  who  must  face  his  supeiiors 
without  the  backing  of  an  organization  free 
trom  tlie  employer's  control. 


In  view  of  the  emphasis  placed  upon  the 
company  union  as  an  agency  for  adjusting 
individual  grievances,  it  is  significant  that 
one-thUd  of  the  company  unions  handled  no 
such  matters.  According  to  persons  inter- 
viewed regarding  company  unions  which  did 
take  up  Individual  grievances,  approximately 
one-third  of  this  group  did  so  effectively, 
another  third  with  limited  effectiveness,  and 
the  remainder  ineffectively. 

Company  unions  were  less  effective  In  han- 
dling general  questions  of  w.iges  and  hours 
than  In  handling  other  matters.  In  nearly 
half  of  the  cases  no  general  wage  increases 
were  requested  or  negotiated  by  the  company 
union  between  January  1933  and  July  1935. 
This  does  not  mean  that  there  were  no  wage 
increases  in  these  plants.  S^nce  it  was  a 
period  of  rising  prices  and  business  improve- 
ment, some  of  these  companies  gave  Increases 
but  the  company  unions  played  no  part  in 
securing  these  increases. 

Such  wage  adjustments  as  did  take  place, 
following  requests  by  company  unions,  were 
in  most  cases  not  a  result  of  any  process 
which  might  be  termed  negotiation  or  col- 
lective bargaining.  In  some  instances,  it  ap- 
peared that  the  wage  increase  which  man- 
agement had  decided  to  make  was  announced 
through  the  company  union  In  order  to  In- 
crease the  prestige  of  the  company  union. 
Many  requests  for  increases  were  refused  by 
the  management  without  any  negotiation, 
and  with  a  simple  statement  that  conditions 
did  not  warrant  any  Increase  or  that  wages 
were  above  those  In  other  plants. 

In  negotiations  concerning  wages  and 
hours  of  work,  company  unions  were  handi- 
capped by  a  number  of  factors.  Important 
among  these  was  their  lack  of  knowledge  of 
the  financial  condition  of  the  company  and 
of  comparative  wage  scales  in  the  Industry. 
They  lacked.  In  practically  all  cases,  any 
regular  contacts  with  company  unions  out- 
side their  own  plants.  Most  of  them  had  to 
rely  entirely  upon  the  statement  of  the  situa- 
tion as  presented  by  the  management.  Prac- 
tically none  of  the  company  unions  l^ad  hired 
outside  experts  for  assistance  In  negotiations 
with  the  management.  Most  of  the  organl- 
ratlons  were  not  considered  as  having  the 
right  to  hire  such  assistance,  while  few  of 
those  which  had  the  right  possessed  the  nec- 
essary funds. 

More  fundamental  was  the  company 
union's  Inability  to  bring  any  pressure  upon 
the  employer.  In  most  cases  aggressiveness 
could  take  the  form  only  of  reiterated  re- 
quests for  consideration  of  the  petition  of 
the  company  union.  Practically  all  of  the 
organizations  specifically  or  by  inference  dis- 
avowed the  use  of  the  strike  and  only  a 
n^liglble  number  had  funds  sufficient  to 
carry  on  a  strike  for  any  length  of  time. 

Most  important  of  all.  perhaps,  the  com- 
pany unions  were  hampered  by  their  Inabil- 
ity to  Influence  wage  conditions  In  more 
than  one  plant.  Although  prevailing  wa?es 
were  specifically  recognized  as  a  determinant 
In  wage  negotiations  In  many  cases,  the  com- 
pany unions  had  no  machinery  for  affecting 
conditions  In  comjseting  plants. 

Company  unions  generally  lacked  adequate 
means  for  ascertaining  the  wishes  and  prob- 
lems of  the  employees.  Two-thirds  had  no 
provision  for  regular  meetings  of  employees: 
some  of  the  others  met  only  once  a  year. 
General  membership  meetings  are  vital  to 
any  organization  which  seeks  to  keep  in 
Intimate  touch  with  the  desires  and  alnis 
of  Its  members.  Where  regular  and  frequent 
employee  meetings  were  not  held,  no  chance 
was  given  to  employees  as  a  body  to  discuss 
general  problems  and  policies  which  were  of 
Interest  to  them.  Furthermore,  except  In 
those  few  cases  In  which  employee  represent- 
atives were  allowed  time  off  to  see  their 
constituents,  employees  had  no  regular  ma- 
chinery for  conveying  their  Individual  views 
and  interests  to  their  represcnUtlve. 
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The  company  unions  studied  evinced  little 
Interest  In  matters  of  social  or  labor  legisla- 
tion and  were  even  less  active  In  jresentlng 
the  views  of  employees  on  such  matters. 
There  was  little  discussion  in  their  meetings 
regardine;  matters  of  labor  legislation  or  na- 
tional policy  affecting  their  Interests.  When 
such  matters  were  discussed,  the  company- 
union  spokesmen  were  likely  to  present  In- 
formation and  statements  which  had  been 
given  them  by  the  management. 

In  the  summary  this  report  evaluates 
the  company  unions  studied  as  follows: 

At  one  extreme  were  a  large  number  of 
company  unions — more  than  half — which 
performed  none  of  the  functions  usually 
embraced  under  the  term  "collective  bar- 
gaining." Some  of  these  were  merely  agen- 
cies for  discussion.  Others  had  become  es- 
sentially paper  organizations  after  their 
primary  function,  the  defeat  of  a  trade-union, 
was  performed.  About  one-tenth  of  the 
company  unions  studied,  although  claiming 
broader  functions,  were  In  reality  concerned 
only  with  benefit  and  welfare  matters. 
While  their  activities  along  these  lines  may 
be  Important,  it  Is  misleading  to  represent 
them  as  agencies  for  collective  bargaining. 
It  does  not  necessarily  follow  that  this  type 
of  organization  violated  the  wishes  of  the 
majority  of  the  employees  concerned:  it 
Is  possible  that  the  employees  may  have  been 
averse  or  at  least  IndiTerent  to  any  other 
kind  of  organizatior.. 

Another  group  cf  company  imlons,  about 
one-third,  were  undertaking  only  a  few  of 
the  activities  In  which  trade-unions  nor- 
mally engage.  These  company  unions  con- 
cerned themselves  with  individual  grievances 
and  certain  matters  relating  to  working  con- 
ditions; but  broad  questions  of  wages  and 
liours.  If  they  were  discussed  at  all,  had  not 
been  submitted  to  a  process  of  negotiation 
and  bargaining.  Where  these  company 
imlons  had  been  successful  in  the  limited 
area  of  grievance  adjustment,  a  liberal,  in- 
telligent Attitude  on  the  part  of  the  manage- 
ment had  been  an  Important  factor.  With 
careful  cooperation  by  the  management 
-•  about  half  of  the  company  unions  in  this 
group  had  become  effective  avenues  for  the 
adjustment  of  individual  grievances. 

The  degree  of  isolation  In  practice  was 
>ven  greater  than  that  inherent  In  the  struc- 
ture of  a  union  limited,  to  the  employees  of 
a  single  company.  ,  liius,  few  interested 
themselves  In  any  ^jroposed  legislation  or 
governmental  action  affecting  workers.  They 
did  not  hire  persons  outside  the  plant  to 
assist  in  negotiations  with  their  employers. 
Neither  did  they  seek  arbitration  by  im- 
partial outsiders  of  requests  refused  by  the 
employer.  So  rarely  was  strike  action  even 
considered  that  the  threat  of  withholding 
their  labor  played  virtually  no  part  in  ne- 
gotiations with  their  employers.  Finally,  the 
most  vigorous  of  these  organizations  had 
no  means  for  marshaling  the  support  of 
large  bodies  of  workers  to  influence  the  terms 
of  the  labor  contract  beyond  the  confines  of 
a  single  company. 

Viewed  broadly,  company  unions, 
which  are  generally  viewed  as  being 
"tainted"  independent  unions,  have  been 
a  product  of  the  open-shop  struggle,  re- 
action by  business  to  Government  laws, 
and  the  so-called  welfare  capitalism. 

One  of  the  earliest  employee  repre- 
sentation plans  in  the  United  States  was 
introduced  in  the  Filene  Store  in  Boston 
in  1898  as  the  Filene  Cooperation  Asso- 
ciation. By  1926  according  to  a  study 
of  the  National  Industrial  Conference 
Board,  there  were  432  companies  with 
913  plans,  the  plans  covering  1.369.078 
workers.  From  1919  to  1932  "member- 
ship" in  company  unions,  according  to 
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ganlzatlon  is  the  sole  concern  of  the  worktrs 
has  been  an  additional  stimulus  to  the  le- 
adaptation  of  company  unions.  The  simul- 
taneous assertlveness  of  the  trade  movement, 
with  Its  spread  of  union  activity  to  impor- 
tant industries  In  which  it  had  been  pre- 
viously quiescent,  and  the  general  put  lie 
sentiment  that  workers  should  have  a  rlj.ht 
to  organize  for  collective  Ijargainlng  hnve 
accentuated  this  tendency.  (Saposs.  David  J., 
"Organizational  and  Procedural  Changes  In 
Employee  Representation  Plans,  Journal  of 
Political  Economy,  vol.  44.  1936,  pp.  803ff. 

STBIKEBKXAKING 

Further  study  of  antiunion  practices 
serves  to  emphasize  the  importance  of 
sound  labor  legislation  which  prohibits 
flagrant  attempts  to  destroy  trade- 
unionism — and  to  emphasize  the  dan  ?er 
of  antilabor  legislation  which  wo  aid 
weaken  the  strength  and  bargaining  mo- 
sition  \^hich  has  been  attained  by  organ- 
ized labor. 

A  review  of  violent  strikebreaking 
practices  by  employers  during  periods  of 
trade-union  organization  presents  a 
bloody  picture  of  the  history  of  industi  ial 
relations  developments  in  this  countiy. 

Probably  the  best  summary  account  of 
antiunion  practices,  particularly  since 
1933.  is  found  in  the  now  famous  hear- 
ings and  reports  of  the  Senate  Comnr.it- 
tee  on  Education  and  Labor,  which  in- 
vestigated "violations  of  the  rights  of 
free  speech  and  assembly  and  undue  in- 
terference with  the  right  of  labor  to  or- 
ganize and  bargain  collectively."  The 
Senate  investigation  revealed  the  shock- 
ing facts  of  how  labor  spies  and  pseudo 
police  agencies  had  been  loosed  uix)n 
labor.  The  revitallzation  of  the  labor 
movement  which  began  to  occur  in  1933 
brought  prosperity  to  the  labor-detedive 
agency,  the  strikebreaker,  and  the  pur- 
veyor of  gas  and  machine  guns  to  indus- 
try. 

The  following  excerpts  from  hearings 
and  reports  of  the  committee  tell  in 
simple,  direct  fashion  the  dramatic  and 
terrible  story  of  antilabor  practices  cm- 
ployed  against  union  members  in  an  at- 
tempt to  break  organization  attempts, 
destroy  unions,  and  terrorize  employees 
who  evidenced  sympathy  with  labor-  on- 
ion activities. 

Mr.  President,  the  following  excerpts 
are  from  hearings  and  reports  of  the 
Senate  Committee  on  Education  und 
Labor: 

The  committee  has  learned  that  there  has 
existed  an  established  business  of  supplying 
weapons  especially  adapted  for  use  In  in- 
dustrial disputes.  The  weapons  furnished  for 
such  use  were  principally  the  various  forms  of 
tear  and  sickening  gases,  with  equipment 
such  as  grenades,  shells,  and  guns  for  dis- 
charging them.  Submachine  giuis  are  ilso 
supplied  for  such  use,  though  to  a  lesser  ex- 
tent. Because  such  weapons  are  designed 
and  adapted  for  use  by  public  authorltj  in 
the  exercise  of  police  power  in  conditionji  of 
civil  disorder,  their  purchase  and  poasesEion 
by  private  employers  raises  problems  of  lar- 
reachlng  significance.  The  committee  fo\ind 
that  gas  weapons  are  widely  purchased  by 
employers  and  frequently  used  by  them  In 
Industrial  disputes,  and  that  submachine 
guns  have,  to  a  lesser  extent,  been  so  pur- 
chased and  so  used. 

A  study  of  the  purchase  of  such  weapsns 
by  employers  revealed  that  both  machine 
and  submachine  guns  and  gas  weapons  are 
bought  most  frequently  either  in  anticipation 
of.  or  during,   labor   disputes.    A  study   of 
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the  records  of  selected  employers,  concern- 
ing the  purchase  of  revolvers,  rifles,  and 
shotguns.  Indicates  that  purchases  of  such 
weapons  In  quantities  above  the  necessary 
minimum  required  to  equip  plant  watch- 
men and  to  guard  valuables,  was  inspired  by 
the  fear  of  strikes,  or  labor  disputes 

The  committee's  Investigation  disclosed 
not  only  that  Industrial  munitions  were  pur- 
chased by  employers  at  critical  periods  in  the 
course  of  their  relations  with  their  em- 
ployees, but  also  that  such  purchases  bore 
marked  correlation  to  the  labor  policies  of 
such  employers.  Almost  invariably  those  em- 
ployers who  have  assumed  an  attitude  of  hos- 
tility to  bargaining  with  so-called  outside 
unions  have  been  discovered  to  be  larg- 
est purchasers  of  industrial  munitions. 
Conversely,  the  establishment  of  cordial  re- 
lations based  on  the  principles  of  collective 
bargaining  seems  to  appease  the  appetite  for 
arms,  and  terminate  the  purchases  of  such 
weapons, 

A  large  proportion  of  the  strikes  suffered 
by  such  employers  Involved  the  issue  of 
recognition.  In  many  cases  such  employers 
resorted  to  labor  espionage,  or'  employed 
strikebreaking  agencies  to  use  the  weapons 
they  had  acquired. 

Resort  to  arms  by  workmen  Is  a  rare  occur- 
rence, whereas  the  practice  of  Industrial 
munitioning  on  the  part  of  employers  is 
widespread  and  commonplace. 

The  fact  that  munitions  companies.  In 
their  sales  efforts,  lay  consistent  and  pri- 
mary emphasis  on  employers  and  corpora- 
tions, both  as  purchasers  of  munitions  them- 
selves, and  as  influential  in  Inducing  law- 
enforcement  agencies  to  make  purchases.  Is 
Indicative  of  the  purpose  and  character  of 
industrial  munitions. 

The  munitions  companies  do  not  sell  to 
labor  organization.  While  sales  to  employ- 
ers comprise  roughly  more  than  one-half  of 
the  total  business  of  these  munitions  firn^a, 
there  is  no  record,  that  the  committee  has 
been  able  to  discover  In  Its  whole  compre- 
hensive Investigation,  that  any  of  these  com- 
panies sold  any  gas  or  gas  equipment  to  any 
labcr  organization  or  the  members  thereof. 
John  W.  Young,  president  of  Federal  Labora- 
tories. Inc.,  testified  before  the  Special  Sen- 
ate Committee  Investigating  the  Munitions 
Industry  that  he  had  not  made  any  sales  to 
labor  organizations  and,  furthermore,  that 
he  had  never  been  requested  to  do  so.  The 
Lake  Erie  Chemical  Co.  foUowed  the  same 
policy. 

In  describing  the  kinds  of  munitions 
used  in  industrial  disputes,  the  commit- 
tee reported: 

The  firearms  include  pistols  and  revolrers 
of  all  calibers  from  .22  target  pistols  to  heary 
police  and  Army-type  service  revolvers,  rlflea. 
shotguns,  machine,  and  submachine  guns. 
Among  the  rifles  are  stands  of  Springfield 
Army  models  as  well  as  varieties  of  carbines 
and  arms  of  lighter  calibers.  The  shotguns 
are  of  automatic,  pump,  repeating,  and  sin- 
gle-action type,  both  long  barreled  and 
sawed  off.  Most  deadly  of  the  arms  found  In 
the  possession  of  employers  are  machine 
gims.  machine  rifles,  and  submachine  guns. 
A  hint  of  the  warlike,  as  distinguished  from 
policing,  character  of  some  of  Industry's 
arms  Is  given  In  the  Inventory  of  <jne  com- 
pany which  Included  5  tripods  and  2  gun 
carriages  for  Its  8  Army-type  machine  guna. 
Large  quantities  of  amr.unltion  were  found 
on  hand  for  all  these  weapons. 

The  committee  found  evidence  of  innum- 
erable kinds  of  cIuIm  which  were  purchased, 
manufactured,  or  stored  as  part  of  Industry's 
arsenals.  Baseball  bats,  ax  handles,  "corona- 
tion sticks."  blackjacks,  billies,  meUl  pipes. 
■iMl  bars — all  appear  In  the  record.  In  some 
caaes  these  were  manufactured  la  plants 
Immediately  prior  to  or  during  strikes.  Dur- 
In;;   one   strike    tlie   company    guards    were 


armed  with  pieces  of  steel  reinforcing  mate- 
rial with  taped  handles.  During  another 
strike,  great  ingenuity  was  used  by  em- 
ployees in  the  plant  In  constructing  weapons 
with  which  pickets  were  bombarded  from 
the  plant.  Compressed-air  guns,  used  to 
operate  chipping  hammers  for  the  chipping 
of  steel  billets,  were  rigged  up  to  shoot  slugs 
of  steel  with  great  force  at  the  picket  postsv, 
near  the  plant  gates.  ^ 

The  improvisation  of  weapons  was  on  one 
occasion  carried  to  the  extreme,  according 
to  the  testimony  of  a  professional  strike- 
breaker, of  stringing  high-tension  eiectric 
wires  around  a  plant  and  arranging  hOf«s  for 
turning  live  steam  upon  strike  pickets. 

In  Its  investigation  of  the  correlation 
between  the  purchase  of  gas  and  the 
labor-relations  situation  in  plants  of  the 
purchasers,  the  committee  found: 

Out  of  $460.598  93  worth  of  gas  purchased 
by  the  80  largest  private  purchasers  of  gas 
between  January  1933  and  June  1937,  $401,- 
127.75  worth  was  bought  during  strikes  or 
when  strikes  were  threatened  in  the  plants 
of  the  respective  purchasers.  Thus,  over  80 
percent  of  these  purchases  were  mad<»  dur- 
ing or  In  anticipation  of  labor  trouble. 
Even  more  striking  is  the  conclusior.  that 
can  be  drawn  from  the  tabulation  of  the 
causes  of  the  disputes  before  or  during  which 
the  gas  was  purchased.  The  demand  for 
union  recognition  recurs  constantly,  either 
alone  or  in  conjunction  with  other  issues, 
such  as  wages  and  hours.  In  all.  $364  507.14 
worth  of  gas  was  purchased  l)efore  or  during 
strikes  or  strike  threats  in  which  union  rec- 
ognition was  the  exclusive  or  contributing 
factor.  In  other  words,  the  largest  purchas- 
ers of  tear  gas  have  bought  more  gas  when 
confronted  by  demands  for  recognition  tlian 
under  any  other  circiunstances. 

The  report  continues: 

The  Little  Steel  strike  of  1937  provided 
the  largest  demand  for  gas  munitions  ever 
created  In  the  United  States.  In  prepara- 
tion for  and  during  the  strik  ;  the  Republic 
Steel  Corp.  purchased  $53,804.97  worth  of 
tear  and  sickening  gas  and  gas  equipment; 
the  Bethlehem  Steel  Corp.  purchasea  $32.- 
735.64  worth;  and  the  Youngstown  Sheet  & 
Tube  Co.,  $16,513.50.  The  total  for  these 
three  companies  during  the  months  of  May 
and  June  1937  Is  $103,054.11.  AddltlonaJ 
purchases  of  other  types  of  arms  were  made 
by  Republic  Steel  Corp.  and  Inland  Steel  Co. 
during  this  strike  and  Republic  purchased 
240  assorted  baseball  bats  and  hlckoiy  and 
oak  clubs  at  its  Monroe,  Mich.,  works.  In- 
land Steel  Co.,  of  Indiana  Harbor,  Ind.,  pur- 
chased $518  worth  of  rifles  from  the  American 
Munitions  Co.,  of  Chicago,  HI.,  on  May  26, 
1937,  the  first  day  of  the  strike. 

In  the  Republic  Steel  strike  in  Canton, 
Ohio,  in  1935,  the  m.unitions  used  and  the 
purpose  were  described  by  one  of  the 
guards  using  them — a  Republic  police- 
man. I  quote  verbatim  from  the  testi- 
mony presented: 

Senator  La  FoLLrm:.  What  did  you  do  In 
the  Berger  strike,  11  anything?  What  were 
your  duties? 

Mr.  Moose.  Otu  bunch  broke  the  picket 
line. 

Senator  La  FoLLrm.  How  did  they  break 
the  picket  line? 

Mr.  MooKE.  With  gas  bombs  and  ga.-;  guns 
and  clubs. 

Senator  La  Poluettt.  How  did  they  go 
about  doing  that? 

Mr.  MooRz.  They  rode  us  up  In  an  armored 
truck  and  drove  us  out  In  the  street  about 
two  blocks,  and  we  unloaded  and  cami;  back 
after  them. 

•  ••<*£ 


Senator  La  Fou-ette.  What  did  you  do.  If 
anything,  so  far  as  the  pickets  were  con- 
cerned? 

Mr.  Mooaz.  Well,  as  soon  as  we  got  out  of 
the  automobile  we  started  to  open  up  with 
these  guns — gas  guns,  long-range  guns — and 
threw  gas  bombs  and  used  revolvers,  gas  guns, 
short  revolver  gas  guns,  and  steel  pipe. 
•  •  •  •  • 

Senator  La  Foluettx.  Was  there  any  com- 
ment made  by  anybody  connected  with  the 
officials  on  the  activity  of  these  40  guards 
who  went  out  with  you  In  this  armored 
truck? 

Mr.  MooBE.  Chief  Williams. 

82nator  La  Folletti!:.  What  did  he  say? 

Mr.  MooBE.  Good  Job. 

In  further  consideration  of  anti-labor 
tactics  employed  by  employers,  the  Sen- 
ate committee  reported : 

Private  police  systems  are  created  to  meet 
the  economic  needs  and  desires  of  private  In- 
terests. They  are  paid  from  private  funds 
and  act  as  the  agents  and  servitors  of  their 
employers,  who  occupy  their  positions  by 
virtue  of  their  ownership  of  property  or  as 
appointed  agents  of  stockholders  or  owners. 
There  is  no  final  accountability  and  cor- 
rective for  antisocial  actions  of  private  police 
except  criminal  proceedings  in  the  courts  or 
statutory  limitations  on  their  activities. 
Private  police  systems,  therefore,  cannot  be 
viewed  as  agencies  of  law  and  order. 

When  the  armed  forces  of  the  employer  are 
injected  into  the  delicate  relations  of  labor 
and  management,  the  consequences  seriously 
threaten  the  civil  rights  of  citizens  and  the 
peace  and  safety  of  whole  communities.  Pri- 
vate police  systems,  whenever  used  as  an 
instrument  of  laoor-relatlons  policy,  consti- 
tute a  menace  to  public  peace,  whether  they 
are  Invested  with  the  police  power  of  the 
State  as  deputies,  whether  they  operate  In  a 
company  town,  or  whether  they  act  as  agents 
of  large  corporations  in  duly  Incorporated, 
self-governing  communities. 

The  use  of  private  police  systems  to  In- 
fringe upon  the  civil  liberties  of  workers  has 
a  long  and  often  bloodstained  history.  The 
methods  used  by  private  armed  guards  have 
been  violent.  The  purposes  have  usually 
been  to  prevent  the  exercise  of  civil  rights 
In  the  self-organization  of  employees  into 
unions  or  to  break  strikes  called  either  to 
enforce  collective  bargaining  or  to  obtain 
better  working  conditions  for  union  mem- 
beis. 

In  the  past,  company-owned  and  controlled 
towns,  implemented  by  systems  of  company- 
paid  armed  guards,  have  created  conditions 
appioximating  Industrial  peonage.  Govern- 
mental bodies,  from  time  to  time,  have  in- 
vestigated such  situations  and  have  con- 
demned unsparingly,  not  only  the  economic 
coercion  exercised  by  employers  in  such 
towns  but  also  the  more  direct  physical  co- 
ercion effected  under  such  conditions  by  the 
police  forces  of  employers.  Early  Investiga- 
tions reveal  that  the  private  company  police 
system  Is  a  traditional  element  in  the  pattern 
ot  employer  domination  In  the  company 
town. 

The  United  States  Coal  Commission, 
created  by  an  act  of  Congress  approved 
September  22.  1922,  Investigated  conditions 
in  the  coal  industry.  Its  report  submitted  In 
1925  shows  abuses  of  police  power  and  the 
suppression  of  civil  liberties: 

In  Logan  County  the  sheriff  has  nine  regu- 
lar deputies  and  many  others  who  are  sta- 
tioned at  the  mines.  Many  of  these  are 
stable  bosses,  paymasters,  and  office  guards, 
sanitary  officers,  etc.  One  of  their  special 
duties  Is  to  keep  a  sharp  lookout  fcr  union 
organizers,  and  to  devise  ways  and  means  to 
discourage  them  from  remaining  longer  than 
the  next  train.  The  steep  mountainsides 
coQverge  at  tlie  banks  of  the  Guyan  River 
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and  a  railroad  bed  has  been  cut  out  of  the 
side  of  the  mountain.  There  is  here  and 
there  an  Impassable  road.  but.  generaJly 
speaking,  all  the  ground  except  the  bed  of  the 
creek  is  privately  owned,  and  a  union  organ- 
izer can  scarcely  move  off  the  station  grounds 
without  becoming,  technically,  at  least,  a 
trespcHser  Once  his  business  Is  discovered. 
it  is  the  duty  of  the  deputy  sheriffs  to  pre- 
vent his  activity  by  ejecting  him  from  pri- 
vately owned  property.  Actually,  without  the 
consent  of  the  operators,  a  union  organizer 
can  do  little  more  than  ride  on  a  train  and 
look  out  of  the  windows.  The  operators' 
associations  do  not  deny  that  It  is  their  deter- 
mination to  keep  out  organizers,  or  "agita- 
tors." as  they  call  them.  They  assert  that 
their  right  to  exclude  objectionable  persons 
from  their  mine  property  is  as  clear  as  the 
right  of  a  manufacturer  in  Chicago  or  a  home 
owner  In  Washington  to  exclude  undesirable 
persons  from  their  premises.  Whatever  may 
be  the  legal  phase,  it  is  undoubtedly  a  fact 
that  under  present  conditions  Logan  County, 
as  well  as  Mingo  and  McDowell  Counties.  W. 
Va.,  Is  now  closed  to  representatives  of  the 
miners'  union,  especially  If  they  engage  In 
union  activities." 

The  Senate  committee  reports  indicate 
that  strike  services  provided  by  private 
detective  agencies  apparently  have  been 
very  profitable.  The  Burns  agency,  for 
example,  sent  a  letter  to  its  office  man- 
agers in  1933  which  read  in  part  as 
follows: 

A  great  many  strikes  are  taking  place  and 
many  more  are  contemplated,  and  In  addition 
to  undercover  work  there  is  a  great  field  for 
furnishing  guards  to  those  organizations 
which  are  having  labor  disturbances.  This 
work  Is  very  profitable  inasmuch  as  It  does 
not  entail  any  substantial  overhead  ex- 
pense. 

The  Bergoff  Industrial  Service.  Inc., 
of  New  York  advertised  a  "propaganda 
department"  to  prevent  strikes,  com- 
posed of  men  of  "unusual  persuasive 
powers."  The  list  of  references  included 
a  number  of  Important  corporations  all 
over  the  United  States. 

I  read: 

The  Salle  Pierson  Detective  Service  of 
Philadelphia.  Pa.,  advertised  both  guards  and 
strikebreakers.    Its  list  of  wares  Is  Imposing. 

Strike  prevention  department:  This  depart- 
ment is  composed  of  men  possessing  natural 
leadership  qualifications.  Men  of  Intelli- 
gence, courage,  and  great  persuasive  powers, 
to  counteract  the  evil  infiuence  of  strike  agi- 
tators and  the  radical  element. 

Undercover  department:  Our  undercover 
departmetlt  is  composed  of  carefully  selected 
male  and  female  mechanics  and  workpeople. 
They  furnish  accurate  information  of  the 
movements  and  contemplated  actions  of  their 
fellow  employees;    'Forewarned  Is  forearmed." 

Open-shop  labor  department:  This  depart- 
meiu  is  composed  cf  an  organization  equipped 
to  supply  all  classes  of  competent  mechanics 
and  workpeople  to  keep  the  wheels  of  In- 
dustry moving  dviring  a  strike. 

Protection  department:  This  department  is 
composed  cf  big.  disciplined  men  with  mili- 
tary or  police  experience,  for  the  protection 
cf  life  and  property. 

Investigation  department:  Our  Investiga- 
tion department  Is  international  In  scope  and 
embraces  all  branches.  The  personnel  Is  com- 
posed of  male  and  female  operatives  of  the 
highest  caliber. 

In  1937  the  Senator  from  Wisconsin 
[Mr  La  FclletteI.  in  a  preliminary  re- 
port of  the  committee,  stated: 

When  the  employer's  hostility  (to  tr»de> 
uniDns)  Is  forced  into  the  open  the  detec- 
U^-«  acency     •     •     •     furolshes  guards.  o«- 
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The  use  of  stri  cebreakers  has  been  a 
familiar  practice  among  antilabor  em- 
ployers. 

In  1892  both  thfc  House  of  Representa- 
tives and  the  Senate  authorized  an  in- 
vestigation of  the  use  of  imported  armed 
guards  by  the  Ca  -negie  Steel  Co.  during 
the  strike  of  the  nembers  of  the  Amal- 
gamated Associat.on  of  Iron,  Steel,  and 
Tin  Workers  at  its  plants  in  Homestead, 
Pa.  The  investigating  committee  dis- 
covered that: 

H  C.  Prick,  manager  of  the  Carnegie  Steel 
Co.,  had  engaged  3ilO  Pinkerton  guards,  who 
entrained  In  Chicago,  New  York  City,  and 
Philadelphia,  proceeded  to  Pittsburgh,  where 
they  were  armed  vith  Winchesters,  loaded 
onto  a  barge,  and  asnt  to  Homestead.  Their 
attempts  to  land  p-ovoked  a  bloody  struggle 
with  the  strikers,  fhlch  shocked  the  entire 
country.'  The  coiimittee  found  that  the 
Pinkertons — as  prl'  ate  citizens  acting  under 
the  direction  of  such  of  their  own  men  as 
were  In  command  •  •  •  fired  upon  the 
people  of  Homestefd.  killing  and  wounding 
a  number. 

The  Senate  Committee  on  Education 
and  Labor  reported: 
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to  be  the  deliberate 
and  terror, 
the  copper  miners'  strike 
ninsula  In  1913  the  Wad- 
supplied   112  guards  who, 
150   guards   sent   by   the 
^ency,  of  New  York  City, 
of  law-enforcement 
s  of  both  thsse  agencies 
vfclence  and  shootings,  cul- 
i  nwarranted    attack    on    a 
liouse.     The  Waddell  men 
ers  into  the  house,  which 
amen,   and   children,   rid- 
wounding  four  men  who 
killing  two  others. 
A^addell-Mahon    Corp.    ad- 
In  this  strike  as  proof 
in  the  breaking  of  strikes. 
,  distributed  to  employ- 
part,  as  foUows: 
of  our  ability  as  strike- 
your   attention    to   the 
ensuing  along  the  cop- 
r  Peninsula  of  Michigan 
&  Hecla  Copper  Co..  the 
Co..  the  Qulncy  Cop- 
the  Western  Federation 
We  ask  you  to  watch 
present  strike,  because  we 
umph  for  law  and  order, 
nine  owner*,  and  wtll  fur- 
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nlsh  still  another  evidence  of  the  Euccets 
we  have  always  met  with  In  breaking  strikeJi. 
We  ask  you  to  Judge  us  by  results.  ' 

The  report  continues  with  the  follow- 
ing account  of  activities  of  an  employers' 
association: 

The  National  Metal  Trades  Association, 
with  a  membership  of  952  manufacturers  cf 
metal  trades  products  with  plants  located  In 
Northern  States  east  of  the  Mississippi  was 
examined  by  the  committee.  Companict 
having  union  agreements  were  not  admitter. 
to  membership  in  this  association.  The  by- 
laws provided  that  In  case  of  disagreement 
with  his  employees,  the  member  must  com- 
municate with  the  association.  Upon  ap- 
proval by  the  governing  body  of  the^  associa- 
tion. It,  the  association,  assumed  complete 
control  and  direction  of  the  strike  situation. 

The  resources  of  the  whole  association 
could  be  thrown  into  the  strike.  It  stood 
ready  to  assist  in  procuring  workers  to  re- 
place the  strikers  to  the  extent  of  seven- 
tenths  of  the  number  of  striking  employees. 
The  association  paid  the  cost  of  recruiting 
and  transporting  the  strikebreakers  as  well 
as  the  cost  of  housing  and  feeding  them  In 
the  plant,  if  that  were  necessary.  Their 
wages  were  to  be  paid  by  the  employer,  but 
the  association  apparently  paid  bonuses  or 
extra  compensation.  The  association  also 
recruited,  transported,  and  supervised  guards 
In  such  numbers  as  it  deemed  necessary, 
paying  all  their  expenses  and  wages  It  main- 
tained a  card  file  of  available  guards.  Strike- 
breakers were  recruited  through  the  branch 
offices  of  the  association. 

The  strikebreaking  expenses  of  the  associa- 
tion were  paid  out  of  its  defense  fund,  estab- 
lished to  defray  Its  undercover  and  strike- 
,:reaking  work  and  the  salaries  of  Its  offi- 
cials engaged  on  such  work.  This  fund  was 
sustained  by  dues  from  members,  assessed 
on  the  basis  of  the  number  of  metal-working 
employees  hired  by  each  member.  At  the  end 
of  1936  this  fund  contained  a  surplus  of  $214.- 
C28.53. 

Study  of  a  strike  in  the  rubber  industry 
revealed  the  following  situation: 

The  Ohio  Rubber  Co..  of  Willoughby.  Ohio. 
Joined  the  Associated  Industries  of  Cleveland 
on  August  11.  1933.  A  strike  of  its  employees 
occurring  in  February  of  1935.  which  was 
marked  by  violence  and  Intense  bitterness, 
was  the  culmination  of  a  labor-relations 
policy  based  upon  a  refusal  either  to  enter 
Into  a  written  agreement  with  the  union  of 
its  employees  or  to  recognize  that  union  as 
exclusive  bargaining  agent  for  its  employees. 

As  soon  as  the  strike  began  the  company 
secured  10  additional  strike  guards  from  the 
Associated  Industries  of  Cleveland,  making  a 
total  of  15,  In  addition  to  the  regular  plant 
police.  In  addition  the  company  applied 
to  the  sheriff  and  county  prosecutor  for 
guards.  Fifty  men  were  hired  by  the  county 
and  city  from  the  McGrath  Detective  Agency 
in  Cleveland  All  these  hired  guards,  as  well 
as  31  citizens  of  Willoughby.  were  deputized, 
thus  providing  a  force  of  133  men. 

Tear  gas  and  gas  equipment  purchased  from 
the  Lake  Erie  Chemical  Co.  constituted  the 
principal  armament  of  the  guards.  A  com- 
plete arsenal  of  Jumper-repeater  tear-gas 
candles,  three  long-range  field  guns,  and  a 
large  supply  of  shells  was  shipped  to  the  Ohio 
Rubber  Co.  on  February  19  and  21.  The  total 
cost  of  this  armament  (Including  sales  ttx) 
was  $2.473  02  In  addition,  the  company  had 
the  use  of  a  demonstration  long-range  gun 
loaned  by  a  Lake  Erie  salesman,  and  of  a  re- 
peating gas  gun  purchased  from  the  ManvlUe 
Manufacturing  Corp.  On  February  25  addi- 
tional gas  supclies  were  secured  which  cost 
the  company  $867.67  The  gas  equipment  of 
the  guards  supplied  by  the  county  was  also 
secured  from  the  Lake  Krie  Chemical  Co. 

The  strike  »aa  only  partially  effective. 
Picket  lines  were  esubllshed  shortly  after 
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the  strike  was  declared.  Detailed  Instruc- 
tions were  given  to  the  pickets  to  "conduct 
themselves  in  an  orderly  manner,  but  to  be 
able  to  protect  themselves  In  the  event  that 
guards  came  out  of  the  plant  and  attacked 
them.' 

Violence  characterized  the  strike,  however, 
from  its  beginning.  The  company  had 
created  an  explosive  situation.  The  course 
of  its  activities  preceding  the  strike  can 
Justly  be  construed  as  Incendiary. 

One  of  the  worst  strikebreaking  cases 
on  record  was  that  of  the  Remington 
Rand  Corp.,  where  the  famous  Mohawk 
Valley  formula  was  introduced.  In  es- 
sence the  scheme  of  the  formula  in- 
volved: 

Conducting  of  a  strike  ballot  by  an  em- 
ployer, with  misrepresentation  of  the  Issues 
involved  and  the  strength  of  the  union;  (i) 
labeling  the  union  leaders  'agitators'  and 
'radicals'.  (3)  economic  pressiu-e  on  the  com- 
munity, through  threats  to  move  the  plant 
In  order  to  stimulate  the  formation  of  a  citi- 
zens' committee  by  means  of  which  public 
opinion  could  be  crystallized  against  the 
strikers;  (4)  the  amassing  of  a  large  police 
force  to  preserve  'law  and  order'  and  Intimi- 
date the  strikers;  (5)  emphasis  on  the  vio- 
lent aspects  of  the  strike  to  hide  the  employ- 
ment of  strikebreakers;  (6)  the  organisation 
of  a  back -to- work  movement  accompanied 
by  extensive  advertising:  (7)  a  theatrlcul 
opening  of  the  struck  plant;  (8)  the  com- 
bined show  of  police  force  and  pressure  by 
the  citizens'  committee;  (9)  the  complete 
ces.sation  of  publicity  once  the  plant  was 
operating  at  near  capacity. 

This  case  marked  the  first  prosecution 
under  the  Byrnes  Act  and  was  the  subject 
of  hearings  before  the  NLRB.  The  Board 
found  the  company  guilty  of  violating  sec- 
tion 8.  subsections  1  and  5,  and  also  of  Inter- 
fering with,  coercing,  and  restraining  its 
employees  In  the  exercise  of  the  rights  guar- 
anteed under  section  7  of  that  act. 

The  decision  and  findings  of  the  Board 
give  a  detailed  and  exhaustive  picture  not 
only  of  the  Remington  Rand  strike  but  of 
the  Important  role  played  In  It  by  various 
strikebreaking  and  detective  agencies  and 
the  procedure  undoubtedly  followed  In  other 
strike  cases  Involving  antilabor  activities  by 
the  employer. 

Mr.  President,  the  Committee  on  Edu- 
cation and  Labor  has  reported  to  the 
Senate  a  bill  which  represents  the  re- 
sults of  exhaustive  hearings.  It  is  a 
bill  designed  to  meet  the  problems  of 
industrial  disturbances  such  as  are  today 
tormenting  the  country.  It  is  not  the 
result  of  hasty,  prejudiced  actioii.  It  Is 
the  result  of  a  long  and  careful  study 
of  many  points  of  view— employers, 
labor  leaders,  representatives  of  church 
groups,  and  experts  in  the  field  of  labor 
relations. 

We  had  before  the  committee  such 
men  as  William  H.  Davis,  former  Chair- 
man of  the  National  War  Labor  Board; 
and  William  M.  Leiserson.  former  Na- 
tional Labor  Relations  Board  member 
and  Chairman  of  the  National  Mediation 
Board  which  administers  the  Railway 
Labor  Act.  The  committee  considered 
all  manner  of  proposals  for  legislative 
action  ranging  all  the  way  from  strin- 
gent prohibitions  against  union  activi- 
ties to  proposals  for  the  strengthening 
of  the  existing  United  States  Concilia- 
tion Service. 

It  would  have  been  easy  for  the  mem- 
bers of  the  committee  to  take  the  lines 
of    least    resistance.     We    could    have 
taken  the  easy  course  and  Joined  in  rec- 
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ommending  restrictions  on  labor  in  the 
narrow  spirit  of  the  Case  bill.  This 
would  have  been  the  popular  course  with 
many  people  in  the  country  who  fail  to 
understand  the  seriousness  of  the  sit- 
uation. This  course  would  have  re- 
quired no  independent  thinking.  It 
would  have  recognized  the  clamor  and 
excitement  of  the  moment,  and  would 
have  won  the  approval  of  all  who  think 
there  is  an  easy  and  short-cut  road  to 
industrial  peace.  Such  a  course  would 
be  a  fatal  obstacle  to  peace  and  coopera- 
tion in  American  industry— if  our  Amer- 
ican way  of  life  is  to  continue. 

The  spirit  of  democracy  has  come 
slowly  into  our  industrial  system  in  the 
wake  of  bitter  suffering  and  protracted 
struggles.  Let  us  not  see  it  destroyed 
by  oppressive  and  ill-considered  legisla- 
tion at  this  time,  which  will  destroy  all 
hopes  of  ushering  in  a  period  of  coopera- 
tion and  prosperity  in  our  country. 

Mr.  PEPPER.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDING  OFFICER  (Mr.  Mc- 
Clellan  in  the  chair).  The  clerk  will 
call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Aiken 

Andrews 

Austin 

Ball 

Bankhead 

Barkley 

Brtggs 

Brooks 

Buck 

Bushfleld 

Byrd 

Cape  hart 

Capper 

Connally 

Cordon 

DDnnell 

Downey 

East'.and 

EUender 

Ferguson 

Fulbright 

George 

Gerry 

Green 

Gumey 

Hart 


Hatch 

Hawkes 

Hayden 

Hickenlooper 

Hill 

Hcey 

Huffman 

Johnson.  Colo. 

Johnston,  S.  C 

Kilgore 

Knowland 

La  Follette 

Langer 

Lucas 

McCarran 

McClellan 

McFarland 

McMahon 

Magnuson 

Maybank 

Millikin 

MDore 

Murdock 

Murray 

Myers 

OMahoney 


Overton 

Pepper 

Radcliffe 

Reed 

R3vercomb 

Roberuon 

Saltnnstall 

Smith 

Stanfill 

Stewart 

Taft 

Taylor 

Thomas,  Okla. 

Thomas.  Utah 

Tunnell 

Tydlngs 

Vandenberg 

Wagner 

Walsh 

Wheeler 

Wherry 

White 

Wiley 

Wilson 

Young 


The  PRESIDING  OFFICER.  Seventy- 
seven  Senators  having  answered  to  their 
names,  a  quorum  is  present. 

The  question  is  on  agreeing  to  the 
amendment  of  the  Senator  from  Virginia 
IMr.  Byrd],  as  modified,  as  a  substitute 
for  section  8  of  the  committee  amend- 
ment on  page  28. 

Mr.  PEPPER.  Mr.  President,  on  be- 
half of  myself,  the  Senator  from  Mon- 
tana IMr.  Murray],  and  the  Senator 
from  Oregon  IMr.  Morse],  I  send  to  the 
desk  the  amendment  which  we  offer  as  a 
substitute  for  the  pending  amendment, 
as  modified,  by  the  able  junior  Senator 
from  Virginia  I  Mr.  Byrd  ] .  I  ask  to  have 
the  amendment  stated. 

The  PRESIDING  OFFICER.  (Mr. 
Huffman  in  the  chair).  The  amend- 
ment will  be  stated. 

The  Chief  Clerk.  In  lieu  of  the  amend- 
ment offered  by  Mr.  Byrd.  it  is  proposed 
to  insert  the  following : 

SBC.  — .  (a)  It  is  hereby  declared  to  be  the 
policy  of  Congress  to  encovu-age  and  facUltate 
the  esublishment  and  maintenance  of  ap- 
proved plains  within  Industry  for  providing 
hospital,  medical,  and  home-ntirsing  care  and 
services,  insurance,  vocational  rehabilitation, 
and  other  beneflu  for  employMS  In  activities 


affecting  commerce  and  for  their  families  and 
dependents,  and  to  encourage  the  support  of 
such  plans  by  employers,  whetf^r  such  plans 
are  administered  by  employers  and  employees 
Jointly  or  solely  by  employers  or  solely  by 
employees  or  otherwise.  No  provision  of  this 
or  any  other  act  shall  be  deemed  to  prohibit 
such  plans  or  to  prohibit  employers  from 
contributing  to  the  support  of  such  plans, 
except  in  any  case  where  such  support  con- 
stitutes an  unfair  labor  practice  under  the 
National  Labor  Relations  Act.  The  failure  or 
refusal  of  an  employer  in  an  activity  affecting 
commerce  to  bargain  coljectively  concerning 
the  establishment  or  maintenance  of  such 
a  plan  shaU  be  deemed  to  be  an  unfair  labor 
practice  for  the  purposes  of  the  National 
Labor  Relations  Act. 

(b)  As  used  in  this  section,  the  term  "ap- 
proved plan"  means  a  plan  which  has  been 
approved,  or  which  is  to  take  effect  only  upon 
Its  approval,  by  the  Surgeon  General  of  the 
United  States  Insofar  as  such  plan  provides 
for  hospital,  medical,  and  home-nursing  care 
and  services  and  by  the  Secretary  of  Labor 
insofar  as  guch  plan  provides  other  benefits. 
The  Surgeon  General  and  the  Secretary  of 
Labor  shall  approve  any  plan  submitted  to 
them  for  the  purposes  cf  this  section  If  they 
find  that  such  plan  Is  a  bona  fide  plan  for 
providing  benefits  for  employees  and  that  a 
fair  and  equitable  method  of  administering 
such  plan  Is  provided 

Mr.  PEPPER.     Mr.  President,  all  of  us 
are  aware  that  there  is  disturbance  and 
strife  in  the  industrial  world  today  which 
is  disconcerting  to  the  public,  and  all  of 
us  lament  the  differences  of  opinion  be- 
tween the  employers  and  the  employees 
which  have  led  to  certain  stoppages  of 
work  and  threaten  further  interruption 
of  work.    All  of  us  are  deeply  sorry  that 
the  contending  parties  have  not  been 
able  to  reconcile  their  differences  and  to 
permit    the   steady    and   uninterrupted 
production  of  coal  and  the  continued  and 
uninterrupted  operation  of  the  railroads. 
We  are  all  aware  of  how  vitally  these 
matters  affect  the  public  interest.     We 
are  aware  of  the  fact  that  the  public 
does  have  concern  over  the  outcome  of 
these  controversies,  and  all  of  us  wish 
there  were  some  immediate  and  effective 
disposition    of    these    difficulties    which 
would  permit  the  mines  uninterruptedly 
to  produce  coal  and  the  railroads  to  con- 
tinue their  important  service  of  furnish- 
ing transportation.    We  know  the  griev- 
ous dislocation  in  the  economy  of  the 
country  which  ensues  from  the  shortage 
of   coal    and    the    interruption    of    rail 
service. 

But.  Mr.  President,  in  my  behalf,  and 
in  behalf  of  the  chairman  of  the  Com- 
mittee on  Education  and  Labor,  and  of 
members  of  the  committee  who  are  op- 
posing the  stringent  amendments  to  the 
committee  bill,  and  on  behalf  of  other 
Members  of  the  Senate  opposing  these 
severe  amendments  going  outside  the 
scope  of  the  committee  bill,  I  want  to 
disclaim  any  responsibility  for  the  situa- 
tion which  now  exists.  On  the  contrary, 
we  believe  that  we  have  pointed  out  in 
the  Ssnate  that  today  a  method  exists 
which  would  to  a  large  degree  solve  both 
these  controversies,  if  the  President  were 
to  exercise  the  full  authority  which  he 
has  under  existing  law. 

Mr.  President.  I  am  aware  of  the  fact 
that  the  public  has  not  heard  about 
what  we  have  said  on  the  subject  h^re, 
because  it  has  not  been  reported  in  the 
major  part  of  the  press.    In  fact,  if  one 
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reads  most  of  the  newspapers  he  would 
not  know  at  all  that  anyone  has  made 
such  a  suggestion  as  that.  One  can  read 
most  of  the  newspapers  and  ba  led  to 
believe  that  those  who  are  opposing  these 
severe  amendments  have  no  purpose  at 
all  except  to  filibuster.  Even  when  the 
other  day  half  a  dozen  veterans,  some 
of  whom  were  amputees,  had  come  vol- 
untarily to  the  Capitol  and  brought  from 
the  veterans  of  Walter  Reed  Hospital 
and  the  England  General  Hospital  at 
Atlantic  City  a  petition  signed  by  some 
"40  or  50  veterans,  a  major  part  of  them 
amputees,  stating  that  they  did  not  ap- 
prove the  antilabor  legislation  which 
was  being  considered  in  Congress,  in  the 
opinion  of  a  majority  of  the  press  that 
was  not  news,  because  I  never  saw  any- 
thing in  any  of  the  newspapers  about  it. 
Yet.  if  one  has  something  to  say  against 
the  unions  if  one  has  something  to  say 
against  labor,  he  can  get  it  on  the  front 
page  of  nearly  every  newspaper  in  the 
country.  One  able  Senator  did  not  make 
his  speech,  but  it  was  read  by  someone 
eLse;  yet,  since  it  was  construed  as  being 
constrictive  upon  the  labor  unions,  it  re- 
ceived three-quarters  of  a  column.  But 
anything  we  have  said  here  on  the  Senate 
floor  has  received  slight  mention,  if  any 
mention  at  all. 

Mr.  President,  I  make  mention  of  that 
not  because  of  any  personal  slight,  be- 
cause if  that  were  to  happen,  it  would  not 
be  a  new  thing  so  far  as  I  am  concerned. 
I  presume  I  can  continue  to  live  as  well 
in  the  future  as  I  have  oeen  able  to  live 
in  the  past  with  treatment  of  that  sort 
from  a  great  many  people  and  news- 
papers. 

But.  Mr.  President,  if  the  public  has  not 
learned  any  more  of  the  debate  on  this 
floor  than  can  be  gotten  from  the  news- 
papers. I  can  well  understand  why  the 
public  has  a  distorted  idea,  perhaps,  of 
the  issues  involved  in  this  labor  contro- 
versy in  the  coal  fields  and  amongst  the 
railroads  of  the  Nation.  I.  myself,  did  not 
know,  until  within  the  last  3  or  4  days, 
when  I  heard  some  railroad  men  talking 
on  the  train,  what  the  mens  grievances 
were.  I  did  not  know  it  until  I  heard  a 
waiter  tell  a  person  being  served  how 
many  hours  a  month  he  had  to  work 
under  his  contract;  I  did  not  know  it  until 
I  heard  a  steward  in  a  dining  car  say  how 
many  hours  a  month  he  had  to  work 
under  his  contract;  I  did  not  know  it 
until  I  heard  a  man  who  was  a  member  of 
the  trainmen's  association  tell  how  many 
hours  he  had  to  work.  12  hours  a  day. 
for  which  he  received  pay  for  only  eight; 
until  then  I  did  no'  know  what  was  in- 
volved in  the  rail  controversy,  because  I 
ttMd  not  read  in  the  newspapers  how 
many  hours  a  day  the  men  had  to  work. 
I  did  not  know  that  the  men  had  to  work 
12  hours  and  be  p)aid  for  only  8.  I  had 
not  read  what  their  wage  scale  was,  or 
how  inadequate  it  was.  or  how  their  wage 
Uicreases  comp>ared  with  cost  of  living 
increases.  No;  the  newspapers  ordinarily 
do  not  tell  that  part  of  the  story.  But  if 
the-  labor  unions  do  anything,  if  the 
workers  do  anything  that  can  be  played 
up  to  their  prejudice,  we  will  read  that 
on  the  front  page  of  the  newspaper. 

I  am  of  the  opinion  that  the  press  is 
largely  responsible  for  making  a  devil  out 
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of  John  L.  Lewis.  I  a.'^sume  there  are  a 
good  many  funds  mental  characteristics 
in  John  L.  Lewis  t  lat  justify  it,  but  I  am 
beginning  to  wor  der  whether  he  is  as 
much  of  a  devil  ai  he  has  been  made  out 
to  be.  I  have  no  read,  except  in  a  few 
feature  articles,  vi  ry  much  written  about 
the  pitiable  pliglit  of  the  miners.  The 
purpose  of  the  amendment  for  which  I 
have  offered  a  sutstitute  today  is  to  keep 
the  unions  from  having  the  right  to  ad- 
minister a  health  fund  which  was  con- 
ceived of  as  for  heir  own  benefit.  Yet 
I  do  not  hear  Ser  ators  on  the  other  side 
lamenting  the  working  conditions  of  the 
miners  of  this  comtry,  or  of  the  railroad 
workers,  or  of  an?  other  group  of  labor 
in  the  land. 

Mr.  President,  hope  I  shall  be  able  to 
live  to  see  the  tii  le  when  the  American 
people  can  hear  with  their  own  ears 
every  word  that  s  said  on  the  floor  of 
the  Senate  or  of  he  House  Representa- 
tives. I  intend  shortly,  in  company  with 
other  Senators,  to  introduce  a  bill  to  that 
effect.  Then  if  a  :  lewspaper  has  no  space 
in  which  to  prin;  what  is  said  on  the 
floor  of  the  Sena  e,  or  if  its  representa- 
tives hear  with  prejudiced  ears,  or  read 
with  colored  lense  s.  the  people  can  deter- 
mine whether  th(  y  see  and  hear  it  that 
way  or  not.  I  he  pe  to  see  established  a 
short-wave  radio  station  owned  by  the 
United  States  Gk  vernment,  with  micro- 
phones over  cur  leads  in  the  Senate,  so 
that  they  will  be  out  of  the  way.  There 
will  be  someone  t(  i  regulate  the  volume  so 
that  it  will  go  ou  in  an  even  flow  to  the 
listening  public. 

Our  Committee  on  the  Reorganization 
of  Cpngress  has  n  ade  a  study  of  this  pro- 
cedure. The  experts  tell  us  that  it  Is 
technically  feasi  ile.  They  tell  us  that 
such  a  system  cin  be  installed  without 
any  disturbance  of  the  routine  of  the 
Senate,  and  with  out  any  inconvenience 
to  Senators.  Th(  y  tell  us  that  by  setting 
up  one  short-wa  e  broadcasting  station 
on  the  east  coas  -  and  one  on  the  west 
coast,  so  as  not  o  interfere  with  stand- 
ard broadcast  pr  >grams.  the  people  who 
have  sets  which  will  receive  short-wave 
broadcasts  will  b;  able  to  hear  the  pro- 
ceedings of  Cong;  ess.  I  understand  that 
approximately  IS  percent  of  the  radio 
sets  in  use  today  ire  equipped  with  short- 
wave receiving  facilities.  The  new  ones 
which  are  comin(  on  the  market  usually 
have  such  equipr  lent.  I  feel  that  in  the 
near  future  the  i majority  of  the  popula- 
tion will  have  radio  sets  capable  of  re- 
ceiving short-ware  impulses. 

For  many  year  ;  the  proceedings  of  the 
House  of  Commo  is  in  New  Zealand  have 
been  broadcast.  The  Prime  Minister  of 
New  Zealand,  whd  was  here  a  few  months 
ago,  told  me  of  the  satisfactory  expe- 
rience that  his  people  have  had  with 
broadcasting  tht  proceedings  of  the 
House  of  Commons  in  his  country.  I  see 
no  reason  why  tie  people  of  the  United 


adios  and  who.wish  to 
said  in  their  Congress, 
body  of  their  Nation, 
should  not  have  the  same  right  to  do  so 
as  those  who  f  req  uent  the  galleries  of  the 
Senate  and  the  H0a«;e.  They  sit  here  and 
see  and  hear  for  themselves.  They  do  not 
need  to  read  th;  newspapers  to  know 
what  is  going  on  n  Congress.    They  hear 


States  who  have 
listen  to  what  is 
in  the  governing 


everything  that  is  said.  They  construe 
and  interpret  it  according  to  their  own 
senses.  They  are  not  handicapped  by  the 
limitations  of  space  in  newspapers,  or  by 
the  point  of  view  which  some  newspaper 
may  happen  to  have.  I  believe  that  if 
the  American  people  could  hear  the  de- 
bates in  Congress  there  would  be  a  much 
better  public  understanding  of  public 
issues.  I  am  hopeful  that  Senators  will 
look  with  favor  upon  such  an  installation 
when  the  bill  to  provide  for  it  is  finally 
presented  to  us  for  consideration. 

Mr.  President,  we  have  been  trying  to 
say  something  with  the  best  quality  that 
our  feeble  intellects  were  able  to  give  it. 
We  are  not  filibustering  against  the  pend- 
ing bill.  So  far  as  we  are  concerned,  in 
a  reasonably  short  time  the  Senate  can 
begin  to  vote  on  the  several  amendments 
which  are  pending  and  will  be  pending  to 
this  proposed  legislation.  However.  I  say 
this  with  a  certain  degree  of  reluctance, 
because  the  very  Senators  who  are  pro- 
posing these  restrictive  and  curbing 
amendments  upon  labor  are  the  Senators 
who  would  not  even  permit  an  anti-poll- 
tax  bill  to  be  brought  before  the  Senate 
for  consideration. 

The  able  Senator  from  Virginia  IMr. 
Byrd]  is  chairman  of  the  Committee  on 
Rules  of  the  Senate.  If  a  rule  were  pro- 
posed to  do  away  with  the  power  of  the 
filibuster,  I  doubt  if  many  Senators  be- 
lieve that  such  a  proposed  change  in  the 
Senate  rules  would  receive  favorable  con- 
sideration from  the  committee  of  the 
able  Senator  from  Virginia. 

I  very  reluctantly  surrender  the  power 
of  debate  which  could  be  employed  in  the 
Senate  upon  this  effort  to  hamstring  the 
working  men  and  women  of  this  country. 
We  are  accused  of  filibustering  when,  by 
and  large,  the  various  Senators  who  are 
proposing  such  amendments  are  the  Sen- 
ators who  have  been  mostly  guilty  of 
filibustering  in  the  Senate. 

Mr.  President.  I  have  not  participated 
in  a  filibuster  in  the  Senate  since  1937,  I 
believe,  the  first  year  of  my  service  in 
this  honorable  body.  I  do  not  propose 
individually  to  break  the  precedent  now. 
However.  I  believe  that  the  time  has  come 
when  not  only  the  pending  legislation  but 
all  legislation  on  the  calendar  is  at  least 
entitled  to  receive  a  vote  by  the  Senate; 
and  yet  I  know  perfectly  well  that  if, 
when  this  bill  were  out  of  the  way.  a  Sen- 
ator were  to  move  that  the  anti-poll-tax 
bill  be  made  the  imfinished  business,  the 
Senator  from  Virginia  would  be  one  of 
those  to  join  in  a  filibuster  against  it 
ever  being  voted  upon,  or  becoming  the 
unfinished  business,  or  being  subject  to 
the  rule  of  cloture  in  the  Senate.  I  very 
much  dislike  to  have  such  a  meritorious 
cause  as  human  rights  crucified  when  we 
cannot  even  invoke  cloture  under  our 
rules  against  a  violation  of  human 
rights;  and  yet  at  the  sahie  time  see  a 
sentiment  of  haste,  anger,  and  prejudice 
take  away  from  the  workmen  of  this 
Nation  the  gains  which  they  have  made 
over  a  decade  of  the  administration  of 
Franklin  Delano  Roosevelt. 

As  I  say,  I  do  not  yield  the  power  of  de- 
bate with  any  feeling  of  great  satisfac- 
tion, because  I  know  that  certain  Sena- 
tors deserve  to  get  some  of  their  own 
medicine.    I  know  bow  many  bills  there 
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are  on  the  calendar  which  could  not  even 
be  taken  up  for  consideration  before  this 
Congress  adjourns,  because  a  minority 
of  Senators  would  not  permit  us  to  con- 
sider such  measures.  Yet  we  who  are 
opposing  these  amendments  did  not 
filibuster  when  the  motion  was  made  to 
take  up  this  bill,  as  we  could  have  done. 
If  one  were  to  read  certain  newspapers  he 
would  think  that  all  we  were  doing  was 
filibustering.  Mr.  President,  if  we  ever 
make  up  our  minds  to  filibuster  against 
this  bill,  there  will  be  no  doubt  about  it. 
If  there  were  a  disposition  to  filibuster, 
there  are  a  sufficient  number  of  Senators 
who  feel  as  I  do  to  carry  on  an  effective 
filibuster. 

I  believe  that  under  the  rules  the 
amendment  which  I  have  offered  will  be 
the  first  amendment  to  be  voted  upon. 
So  far  as  I  am  concerned,  the  Senate  may 
vote  this  afternoon,  after  I  shall  have 
finished  speaking  in  a  little  while,  or 
tomorrow,  although  several  Senators  who 
had  hoped  to  be  present  are  absent  be- 
cause of  primary  elections  and  for  other 
reasons. 

If  we  can  get  the  press  to  tell  the 
American  public,  I  want  the  public  to 
know  that  we  believe  that  the  restrictive 
legislation   now   being   proposed   is   in- 
tended for  the  purpose  of  cutting  the 
heart  out  of  collective  bargaining.    If  it 
is  enacted  into  law  it  will  mean  that  labor 
will  be  pushed  back   nearly  a   decade, 
down  the  dismal  ladder  of  incompetence 
and  subserviency.    I  had  thought  that 
the  time  when  management  exercised  its 
untrammeled  tyranny  over  the  working 
people  of  this  country  had  passed.    I  had 
thought  that  the  days  of  feudalism  were 
gone  forever.    Yet  time  after  time,  like 
the  frog  trying  to  jump  out  of  the  well, 
human  picgiess  has  been  retarded.    Eut 
be  assured  that  it  will  go  forward  again. 
In  the  first  place,  the  proposed  legis- 
lation would  not  have  the  effect  of  stop- 
ping strikes.    The  people  will  find  that 
out.  as  they  have  learned  that  the  Smith- 
Connally  Act  did  not  have  any  effect  in 
stopping    strikes.    Today    the    Smith- 
Connally  Act  is  on  the  statute  books,  in 
full  force  and  effect.    That  was  the  leg- 
islation which  was  held  out  to  us  as  being 
the  hope  of  curbing  labor  stoppages  or 
stopping  strikes.    We  were  told,  "If  you 
will   pass   the   Smith-Connally   bill,   we 
shall  have  no  further  trouble  with  labor 
unions.    In  the  first  place,  it  will  force 
upon  them  a  cooling-off  period  of  30 
days.    In   the   second   place,   they   will 
have  to  take  a  strike  vote,  and  the  elec- 
tion will  have  to  be  fair;   and  certain 
other  requirements  will  have  to  be  met. 
So  if  you  will  just  pass  the  Smith-Con- 
nally bill,  it  will  practically  do  away  with 
the  vicious  strike." 

We  passed  the  Smith-Connally  bill, 
and  now  we  have  two  of  the  greatest  and 
most  detrimental  strikes  we  have  ever 
had  in  the  history  of  the  country,  one  in 
progress  and  the  other  in  prospect. 

Mr.  TUNNELL.  Mr.  President,  will 
the  Senator  yield? 

The     PRESIDING     OFFICER.     Does 

the  Senator  from  Florida  yield  to  the 

Senator  from  Delaware? 

Mr.  PEPPER.    I  yield. 

Mr.  TUNNELL.    Does  not  the  Senator 

believe  that  the  Smith-Connally  Act  it- 


self is  responsible  for  a  great  deal  of 
labor  imrest.  and  particularly  strikes? 
Mr.  PEPPER.    I  have  no  doubt  of  it 
Mr.  TUNNELL.    Does  not  the  Senator 
believe  that  it  streamlines  strikes?    It 
tells  labor  just  how  to  strike,  when  to 
give  notice,  and  how  much  notice  to  give. 
Labor  is  then  placed  in  the  position  of 
having  started  something,  and  it  goes 
through  with  a  strike. 
Mr.  PEPPER.    That  Is  correct. 
Mr.  TUNNELL.     So  the  result  is  that 
the  bill  which  was  advanced  by  employ- 
ers throughout  the  coimtry  as  the  means 
of  stopping  strikes  has  become  the  means 
of    foisting    strikes    on    the    American 
people. 

Mr.  PEPPER.  The  Senator  is  abso- 
lutely correct.  It  has  been  stated  time 
after  time  by  the  heads  of  the  large  labor 
organizations,  as  they  stated  to  us  be- 
fore we  enacted  the  Smith-Connally  Act. 
that  if  we  passed  it  it  would  cause  more 
strikes:  it  would  weaken  their  power  to 
keep  their  pledge  of  no  strikes.  Their 
predictions  and  prophecies  have  come 
sadly  true.  Yes.  Mr.  President:  they 
told  us  it  would  cause  more  strikes.  And 
it  did. 

The  other  side  told  us  it  would  stop 
strikes.    But  it  has  not.    Yet  if  we  pro- 
pose to  take  the  advice  of  the  labor  lead- 
ers, those  on  the  other  side  say  we  are 
prejudiced  and  that  v.'c  cannot  see  any- 
thing but  labor's  side.     Mr.  President,  it 
has  not  been  a  week  since  Senators  on 
this  floor  were  telling  us  that  if  we  had 
applicable  to  all  industries,  legislation 
like  the   Railway  Labor   Disputes  Act, 
we  would  not  have  any  strikes.    That 
statute  has  been  on  the  statute  books  for 
many  years.    It  provides  an  elaborate 
procedure  by  which  management  and  la- 
bor are  supposed  to  reconcile  their  differ- 
ences and  disputes.     It  provides  for  a 
mediation  board,  an  emergency  media- 
tion  board,  and  a  national   mediation 
board;  it  also  provides  a  30-day  waiting 
period  which  must  be  observed;  and  it 
requires  a  strike  vote.    There  are  many 
other  conditions  and  requirements  under 
that  act.    It  is  a  lengthy  piece  of  legis- 
lation, as  you  will  see  as  I  hold  it  in 
my  hand.    We  were  told  that  if  all  the 
other  industries,  for  example,  the  coal 
mines,    were    regulated    by    legislation 
similar  to  that  which  regulates  the  rail- 
road industry,  we  would  not  have  any 
strikes.     But  now  what  do  we  have,  Mr. 
-President?    We  have  the  railroad  strike 
which  temporarily  went  Into  practical 
effect,  and  is  in  prospect  again   after 
Thursday  of  this  week,  in  spite  of  the 
fact  that  we  have  on  the  statute  books 
of  the  land,  first,  the  Smith-Connally 
Act,  and,  second,  the  Railway  Labor  Dis- 
putes Act.    Yet  why  are  not  they  stop- 
ping   strikes,    if    legislation    will    stop 
strikes? 

Mr.  President,  the  obvious  reason  is 
that  legislation  will  not  stop  strikes. 
That  is  the  reason.  Legislation  cannot 
act  as  the  scorpion  whip  upon  the  back 
of  the  laborer,  to  make  him  labor  for 
another  man  against  his  will — not  in 
America.  Americans  do  not  happen  to 
be  constituted  that  way.  No  law  can  be 
enacted  in  the  United  States,  even  a  law 
providing  severe  penalties  which  will 
make  the  working  men  and  women  of 


this  country  give  up  what  they  believe  to 
be  their  essential  rights  as  citizens.  If  a 
workingman  feels  abused,  if  he  feels  that 
he  is  being  imposed  upon,  if  he  feels  that 
he  is  being  denied  justice,  he  will  fight 
as  a  citizen  against  his  employer,  as  his 
forebears  fought  against  the  tyranny  of 
George  III  of  England.  He  will  fight 
against  his  employer,  as  his  forebears 
have  fought  every  form  of  tyranny  from 
the  beginning  of  the  history  of  this  coun- 
try. 

Yes,  Mr.  President;  he  will  stop  work, 
even  though  it  means  he  will  not  have  a 
livelihood,  if  he  thinks  he  is  not  getting  a 
square  economic  deal  j^rom  his  em- 
ployer— at  least,  after  he  feels  that  the 
employer  has  had  a  fair  opportunity  to 
redress  his  remonstrance  and  to  hear  his 
petition. 

So,  Mr.  President,  again  I  lay  it  down 
as  a  premise  that  the  amendments  which 
are  being  proposed  and  pushed  so  fer- 
vidly by  Members  of  the  Senate  whose 
record,  generally  speaking,  has  not  been 
friendly  to  labor,  are  amendments — 
every  one  of  them,  and  all  of  them  put 
together — which  will  not  stop  a  single 
strike.  I  predict  that  they  will  cause 
more  strikes.  If  the  Senate.  a>  it  now 
seems  disposed  to  do.  blindly  adopts  these 
prejudicial  amendments  against  labor, 
put  that  prophecy  down  on  the  books 
and  remember  it  as  time  goes  on,  to  see 
whether  it  is  the  kind  of  prophecy  which, 
like  the  prophecy  of  the  labor  leaders, 
will  unhappily  come  true. 

Mr.  TUNNELL.  Mr.  President,  will  the 
Senator  yield? 
Mr.  PEPPER.  I  yield. 
Mr.  TUNNELL.  I  ask  the  Senator  if 
he  would  like  at  this  point  in  his  address 
to  have  the  attention  of  the  listeners 
and  readers  called  to  a  provision  of  the 
bill  as  it  came  from  the  House  of  Rep- 
resentatives.   I  read  from  page  10: 

No  order  of  tbe  Chairman  or  process  ol 
any  court  under  this  act  shall  require  an 
individual  employee  to  render  labor  or  serv- 
ices without  his  consent  nor  shall  any  pro- 
vision of  such  order  or  process  be  construed 
to  make  the  refusal  to  work  of  an  Individual 
employee  a  violation  of  such  order  or  process 
or  otherwise  an  illegal  act. 

I  call  this  to  the  attention  of  the  Sen- 
ator for  the  reason  that  I  am  receiving 
a  great  deal  of  mail  from  people  who 
think  that  the  purpose  of  the  Case  bill 
is  to  stop  strikes,  although  the  Case  bill 
itself,  speciifically  states  that  it  cannot 
be  so  used. 

On  page  13  of  the  same  bill  we  find  the 
following  language: 

Provided,  said  courts  shall  not  Issue  an 
Injunction  against  the  right  to  strike,  peace- 
ful assembly,  or  peaceful  picketing. 

Within  the  last  few  days  I  received  a 
letter  from  a  very  responsible  business- 
man in  my  State.  He  discussed  picket- 
ing, and  he  feels  that  it  is  wrong:  and 
he  wishes  the  Case  bill  to  be  passed. 
Let  me  point  out  that  the  Case  bill  spe- 
cifically states  that  the  courts  shall  not 
issue  an  injunction  against  the  right  to 
strike  or  peaceful  picketing.  I  read  fur- 
ther: 

Any  Individual  who  violates  any  of  the 
provisions  of  this  section  shall  on  and  after 
such  violation  cease  to  have,  and  cease  to 
be  entitled  to,  the  status  of  an  employee  for 
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the  punxMM  of  t«etion  7,  8.  and  0  of  the 
National  Labor  Relations  Act.  or  the  status 
of  a  representative  for  the  purposes  of  auch 
act. 

I  simply  wi.>h  to  call  attention  to  the 
fact  that  the  Case  bill  does  not  even 
pretend  to  be  a  bill  to  prevent  strikes. 

Mr.  PEPPER.  I  thank  the  able  Sena- 
tor very  much. 

Yet.  Mr.  President,  today  there  are 
millions  of  people  in  the  United  States 
who  think  that  we  in  the  Senate  are 
holding  up  the  enactment  of  legislation 
which,  if  on  the  statute  books,  would 
immediately  stop  the  strike.  As  the 
Senator  from  Delaware  has  pointed  out. 
if  we  were  to  pas.s  the  Case  bill  as  it  came 
to  us  from  the  House  of  Representatives, 
without  changing  an  "i"  or  a  "t."  it  would 
not  by  compulsion  stop  a  single  strike  or 
put  a  single  man  back  to  work. 

I  say  to  the  gentlemen  of  the  press: 
Tell  the  people  that  they  have  the  wrong 
impression  of  this  measure,  or  that  at 
least  some  of  the  Senators  on  the  floor  of 
the  Senate  think  they  have,  and  state 
that  they  have,  and  that  they  are  entitled 
at  least  to  know  from  the  press  what 
Senators  have  said.  If  the  representa- 
tives of  the  press  are  going  to  be  honest 
reporters  of  what  happens  in  the  Senate, 
they  can  editorialize,  of  course,  but  it  is 
their  duty,  when  a  Senator  In  seriousness 
presents  a  reason,  to  give  it  at  least  a 
carriage  to  the  people  of  this  country,  if 
they  purport  to  be  fair  in  reporting  this 
debate.  If  they  do  not,  let  some  of  thetn 
put  up  a  placard  reading,  "Prejudiced, 
as  usual."  and  then  the  people  will  know 
how  to  read  what  they  write. 

No,  Mr.  President;  every  time  a  labor 
controversy  arises,  it  is  always  the  laborer 
who  is  damned.  Yet.  the  lily-white  em- 
ployers are  never  touched.  They  can  be 
however  stubtxjrn.  they  can  be  however 
prejudiced,  they  can  insist  upon  a  gross 
and  an  avaricious  profit,  and  can  force 
men  to  the  extremity  of  a  strike,  and  yet 
public  odiiun  attaches  to  the  worker  who 
will  not  work  unless  he  gets  a  fair  wage, 
rather  than  to  his  tyrannical  employer 
who  has  denied  him  what  the  Bible  says 
he  is  due — the  laborer's  hire. 

Mr.  President,  I  think  it  is  time  that 
the  people  of  this  country  know  what  is 
substantially  involved  In  this  controversy, 
and  I  wish  to  state  the  case  for  the  op- 
position. I  think  it  is  entitled  to  be 
heard. 

The  first  point  Is  that  these  amend- 
ments will  cause  more  strikes,  and  will 
stop  none.  I  can  establish  that  by  the 
nature  of  the  amendments.  In  the  first 
place,  not  one  word  of  them  purports  to 
send  one  miner  back  into  the  mines.  Not 
one  word  of  any  of.  these  restrictive 
amendments  even  on  its  face  purports 
to  send  one  railway  worker  Imck  to  his 
job  on  the  railroads  Then,  how  are 
they  going  either  to  stop  or  cure  the 
strike  in  either  the  coal  mines  or  the 
railroad  iHdU5try? 

Mr.  MAGNUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  PEPPER.    I  yield. 

Mr.  MAGNUSON.  I  do  not  know  how 
true  it  is  in  other  States,  but  in  my  own 
State  there  are  also  State  laws.  In  my 
State,  labor  for  many  years  worked  for 
the  liberal  laws  which  now  are  on  the 
statute  books,  including  the  anti-injunc- 
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Mr.    PEPPER 
The  Senator  is  ah 

In   the  second 
these  amendment; 
tive  of  labor.   Ena 
provoke   rfnger    fr 


tlon  law.  The  Congress  could  act  from 
now  until  doom.'^qay  on  some  of  these 
vicious  amendment^,  and  still  in  my  State 
labor  would  have  those  rights.  I  think 
the  same  situation  [is  true  in  many  other 
States  of  the  Unio| 

t  is,  Mr.  President, 
lutely  correct, 
lace,  Mr.  President, 
are  merely  provoca- 
ed  in  anger,  they  will 
m  labor,  for  action 
begets  reaction  arid  like  begets  like,  in 
the  physical  worl<  ;  and  v^hat  is  done 
against  another  m  m  in  anger  and  with 
prejudice  will  ord  narily  provoke  a  re- 
sponse similar  in  character  from  liim. 
If  the  men  and  women  of  this  country 
who  work  feel  that  the  Congress  is  so 
blind  by  reason  )f  prejudice  or  is  so  ig- 
norant of  the  issu<s  that  it  will  take  oc- 
casion by  means  )f  such  legislation  to 
try  to  deprive  then  of  their  rights,  the 
Congress  will  simp  y  make  them  resent- 
ful, and  sullen,  and  stubborn,  and  less 
agreeable  and  mcire  recalcitrant  than 
they  were  before  the  Congress  ever 
enacted  such  legis  ation,  if  it  does  enact 
it  at  all. 

Take,  for  exam  )le,  the  Byrd  amend- 
ment which  we  have  been  debating. 
What  would  it  do?  The  whole  intent  and 
purpose  of  it  is  to  r  lake  it  illegal  for  John 
L.  Lewis  or  for  an  r  other  labor  leader — 
for  John  L.  Lewis  is  not  named,  of 
course— or  for  any  representative  of  labor 
to  insist  that  the  e  mployer  shall  pay  into 
a  fund  a  sum  of  u  oney  for  a  health  and 
welfare  fund  to  b ;  administered  by  the 
employees  thcmse  ves. 

Mr.  President,  i;  that  such  a  bad  pro- 
posal that  the  C(  ngress  of  the  United 
States  should  wish  t-o  enact  a  prohibition 
against  it?  The  .  Senator  from  Virginia 
stated  on  this  floo:  — I  note  that  he  is  not 
now  present — thai  he  had  been  in  touch 
with  mine  owner;  and  mine  operators. 
Evidently  they  had  told  him  their  side 
of  the  case.  The  Senator  from  Virginia, 
either  before  or  af  er  his  conference  with 
the  operators,  ofifc  red  an  amendment  to 
the  pending  bill  jehich  would  make  it 
unlawful  for  a  lab  ir  leader  to  make  such 
a  proposal  as  that  ;o  which  reference  has 
been  made.  The  i  roposal  which  John  L. 
Lewis  made  was  that  the  miners  were  to 
be  recipients  of  a  fund  consistin,j  of  7 
percent  of  the  gro  ;s  pay  rolls  of  the  em- 
ployees, and  that  such  fund  was  to  be 
used  for  the  purpc  se  of  providing  health 
and  welfare  bene!  ts  for  the  employees. 
It  was  also  conter  ded  by  the  employees 
that  inasmuch  as  the  fund  was  to  be 
used  for  the  benefit  of  employees,  the 
employees  should  i  idminister  it.  Yet  the 
Senator  from  Virginia  would  make  that 
a  penitentiary  offinse.  That  is  what  is 
involved  in  the  Bvrd  amendment.  The 
Senator  from  Virginia  is  saying  that 
what  has  already  been  done  by  hun- 
dreds of  thousandi  of  men  and  women  in 
this  country  as  k  result  of  voluntary 
agreements,  is  to  pe  made  illegal  in  the 
future. 

Mr.  President,  ifhy  do  I  say  that?  I 
have  in  my  hanc  Bulletin  841  of  the 
United  States  Bun  au  of  Labor  Statistics, 
issued  by  the  Sec  eta ry  of  Labor. 

The  health-benefit  plans  described  in  the 
following    pages    cqver    more    than    600.000 


workers  employed  under  agreements  nego- 
tiated by  unions  In  various  Industries. 

Here  are  the  plans  by  which  the  funds 
are  administered  for  the  benefit  of  ap- 
proximately 600,000  workers  of  this 
cotmtry. 

A  little  more  than  one-third  of  the  em- 
ployees covered  by  health-benefit  plaris  In- 
cluded in  this  report  are  under  plans  which 
are  Jointly  administered  by  the  union  and 
employer.  Another  third  are  covered  by 
programs  for  which  Insurance  companies  as- 
sume the  measure  administrative  responsi- 
bility, and  somewhat  less  than  a  thkd  are 
under  those  administered  solely  by  the 
union. 

So,  Mr.  President,  approximately  200.- 
000  working  men  and  women  of  this 
country  are  today,  by  voluntary  agree- 
ment, doing  what  the  Senator  from  Vir- 
ginia says  should  be  made  a  penitentiary 
offense.  I  do  not  blame  labor  for  be- 
lieving that  if  the  Senate  should  pass 
such  legislation  as  is  being  proposed,  it 
would  be  moved  not  by  good  motives,  but 
by  blind  prejudice.  What  business  is  It 
of  ours  if  the  employees  want  to  negotiate 
with  the  employers  for  a  health  and  wel- 
fare fund,  and  have  it  administered  by 
the  workers?  I  have  pointed  out  before 
that  the  money  would  not  be  taken  out 
of  dividends  proclaimed  by  management, 
or  out  of  the  pockets  of  management.  It 
would  not  be  taken  out  of  the  company 
treasury.  The  money  would  generally 
come  from  an  increased  price  which  the 
public  would  have  to  pay  for  coal.  So 
the  management  would  not  own  the 
money.  It  would  merely  act  as  a  col- 
lector of  it.  If  the  money  is  to  be  col- 
lected by  management  and  paid  by  the 
public,  what  is  wrong  with  it  being  ad- 
ministered by  those  for  whose  l>enefit  it 
is  collected? 

Of  course.  Senators  may  disagree,  and 
some  of  them  may  believe  that  the  plan 
is  not  the  best  one  which  could  be  de- 
vised. But  are  we  willing  to  pass  a  bill 
making  it  unlawful  to  do  what  the  em- 
ployees wish  to  have  done,  which  would 
enable  the  requirement  being  put  into 
force  which  has  been  advocated  by  the 
Senator  from  Virginia,  and  would  make 
it  unlawful  for  management  and  labor 
voluntarily  to  enter  into  an  agreement 
as  to  how  the  fund  shall  be  administered. 
The  Senator  from  Virginia  would  require 
that  management  and  labor  have  an 
equal  share  in  the  administration  of  the 
fund.  After  all,  management  Is  not  be- 
ing doctored  in  the  ho.-^pitals:  manage- 
ment is  not  being  treated  by  the  doctors. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.  Management  is  not  the 
recipient  of  the  home  nursing  care  which 
is  contemplated  by  the  plan.  It  is  the 
bodies  of  the  miners  or  of  the  railroad 
workers.  If  the  plan  were  applicable  to 
their  industry;  It  is  the  workers  them- 
selves who  receive  the  medical  care  and 
who  at  least  might  reasonably  suggest 
that,  it  being  for  their  benefit  and  for 
their  primary  aid,  they  should  have  the 
primary  responsibility  of  its  administra- 
tion. Yet  the  Senator  from  Virginia 
would  outlaw  such  administration  of  the 
plan  which  has  been  suggested. 

I  yield  to  the  Senator  from  Illinois. 

Mr.  LUCAS.  Does  not  the  Senator 
agree  with  me  that  any  welfare  fund  of 
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this  character  would  be  for  the  benefit  of 
the  miners  and  employees  only? 

Mr.  PEPPER.  Yes;  the  Senator's  state- 
ment is  essentially  correct. 

Mr.  LUCAS.  Does  not  the  Senator  fur- 
ther agree  With  me  that  if  a  fund  of  this 
kind  and  character  were  agreed  upon  be- 
tween employer  and  employee,  it  should 
be  administered  in  such  a  way  that  those 
who  administered  it  would  be  required  to  j 
account  for  its  proper  administration?       r 

Mr.  PEPPER.  I  would  have  no  objec- 
tion to  that.  If  the  Senator  from  Vir- 
ginia or  the  Senator  from  Illinois  were 
to  require  that  any  benefit  fund  of  this 
character  should  receive  a  public  audit,  or 
some  inspection  of  that  kind.  I  do  not 
believe  anyone  would  object  to  it. 

Mr.  LUCAS.  That  is  what  the  Senator 
from  Illinois  has  been  interested  in.  In 
other  words,  whatever  amount  in  the  way 
of  a  pay-roll  tax  for  the  purpose  of  es- 
tablishing a  health  and  welfare  fund 
cc^ld  be  agreed  upon  between  employer 
and  employee  it  seems  to  me  that  the 
fund  itself  should  be  limited  to  those  for 
whose  benefit  it  is  collected  and  that 
some  method  should  be  provided  whereby 
those  who  administer  the  fund  in  behalf 
of  the  miners  make  a  proper  accounting 
of  the  money  so  that  the  public  may  know 
it  is  being  administered  solely  for  the 
benefit  of  the  beneficiaries  of  the  fund. 

Mr.  PEPPER.  I  thoroughly  agree 
with  the  Senator  from  Illinois.  I  would 
not  voice  a  word  of  objection  if  the  Sen- 
ator from  Virginia  were  to  modify  his 
amendment  so  as  to  provide  that  the 
health  and  welfare  fund  is  to  be  estab- 
lished for  the  benefit  of  employees,  and 
that  whoever  administers  it  shall  file  with 
any  person  or  group  of  persons  whom  the 
Senator  wishes  to  name  an  accounting 
and  a  report  of  the  administration  of  the 
fund.  I  would  have  no  objection  to  that 
being  done,  but  the  Senator  from  Vir- 
ginia dees  not  even  want  to  allow  the  em- 
ployer and  the  employee  to  arrive  at  an 
agreement  by  which  the  employees  may 
primarily  administer  the  fund,  even  if 
they  arrive  at  such  an  agreement  vol- 
untarily. He  would  forbid  them  from 
entering  into  such  an  agreement  of  their 
own  free  will  and  accord. 

Mr.  BANKHEAD.  Mr.  President,  will 
the  Senator  yield? 
Mr.  PEPPER.  I  yield. 
Mr.  BANKHEAD.  Would  any  fund 
raised  under  the  proposed  amendment, 
especially  that  part  of  it  which  would  be 
paid  by  the  coal  operators,  be  passed  on 
in  the  form  of  an  increase  in  the  cost  of 
coal  to  the  consumers? 

Mr.  PEPPER.  My  opinion  is  that  it 
would  be.  I  believe  that  most  pay-roll 
taxes,  by  and  large,  are  passed  on  to  the 
consumer.  In  our  Federal  social-security 
system,  where  the  management  has  to 
pay,  for  example,  an  amount  equal  to 
what  is  paid  by  the  employee,  and.  in 
other  cases,  where  the  employer  puts  up 
all  the  money,  in  most  instances  I  dare 
say  that  the  employer  passes  the  expense 
on  to  the  public.  I  do  not  believe  he 
takes  the  money  out  of  the  company's 
treasury  or  diminishes  the  company's 
proiits.  Here  is  a  fund  which  would  es- 
sentially come  out  of  the  pockets  of  the 
public.  It  would  be  provided  for  the 
benefit  of  the  miners.    In  case  of  more 


than  200.000  working  men  and  women  nf 
this  country  today,  as  a  result  of  volun- 
tary agrecme;it  and  collective  bargain- 
ing, similar  lunds  are  being  administered 
by  the  employees.    Yet  the  Senator  from 
Virginia    would    outlaw    such    practice. 
Not  only  that,  but  the  S3nator  from  Vir- 
ginia wants  to  make  it  unlawful  in  the 
future  for  an  employer  and  an  employee 
even  voluntarily  to  arrive  at  that  kind 
of    agreement.      Why?      Because     he 
wants  to  strike  at  John  L.  Lewis.    We  are 
saying  to  the  able  Senator,  and  to  those 
who  are  supporting  his  amendment,  that 
they  do  not  name  Mr.  John  L.  Lewis,  and 
they  do  not  limit  their  amendment  to 
him.     The  200,000  persons  to  whom  I 
have  referred  have  not  done  anything  to 
the  Senator.    They  have  not  joined  with 
Mr.  John  L.  Lewis.     Many  other  hun- 
dreds of  thousands  or  perhaps  millions 
of  persons,  who  will,  by  collective  bar- 
gaining, obtain  such  provisions  in  the 
future,  have  not  done  anything  to  the 
Senator  f.-om  Virginia  or  to  the  public. 
Why  fire  a  blunderbuss  at  John  L.  Lewis 
when,  in  so  doing,  we  hit  200,000  workers 
who  are  innocent  of  any  wrongdoing? 
That  is  the  character  of  the  legislation 
which  is  being  proposed  in  the  Senate. 
Yet,  when  any  of  us  stand  up  against  it 
and  endeavor  to  point  out  its  flaws,  we 
are  charged  with  doing  nothing  but  try- 
ing to  protect  the  ranks  of  labor  or  fili- 
bustering. 

Senators  may  make  up  their  own 
minds  as  to  whether  or  not  there  is  any 
merit  in  the  argument  which  I  am  trying 
to  make.  They  will  adopt  the  amend- 
ment, I  suppose,  and  they  will  be  just  as 
regretful  when  they  have  passed  it  as 
many  of  them  are  regretful  of  the  Smith- 
Connally  Act,  which  was  passed  in  a 
similar  attitude  2  or  3  years  ago. 

Mr.  LUCAS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Mag- 
NUSON  in  the  chair).  Does  the  Senator 
from  Florida  yield  to  the  Senator  from 
Illinois? 
Mr.  PEPPER.  I  yield. 
Mr.  LUCAS.  As  I  understand,  Mr. 
Lewis  is  demanding  a  7'percent  pay  roll 
tax  for  his  miners.  Assuming  that  they 
will  later  bargain  for  wages  and  get  the 
standard  increased  wage  set  throughout 
the  country,  it  would  mean  7  cents  more 
on  the  dollar  they  would  have  to  collect 
from  the  operators  than  what  they  would 
be  getting  if  they  were  bargaining  for 
wages  alone. 

Mr.  PEPPER.  The  fund  is  in  addition 
to  the  wage  increase  they  are  insisting 
upon. 

Mr.  LUCAS.  In  other  words,  if  final- 
ly through  collective  bargaining  they 
reach  the  standard  that  has  been  set,  of 
18  V2  cents  an  hour,  then  the  7-percent 
pay  roll  tax  they  are  now  seeking  would 
add  another  7  cents  to  the  18  >  2  cents  an 
hour  to  the  minimum  wage  of  $1  an 
hour. 
Mr.  PEPPER.  That  is  correct. 
Mr.  LUCAS.  Which  would  in  reality 
give  to  the  miner  drawing  $1  an  hour 
an  additional  25^2  cents  an  hour. 

Mr.  PEPPER.  Exactly,  except  that 
the  Senator  must  realize  that  one  of  the 
sums  would  be  for  consumption,  for  ex- 
penditures for  ordinary  purchases, 
whereas  the  7  percent  would  be  to  set 


up  hospitals,  provide  for  private  doctors, 
for  nursing  services,  and  medicine,  to 
establish  an  insurance  fund  in  cases  of 
disability,  and  all  that  sort  of  thing. 

Mr.  LUCAS.  I  appreciate  all  that,  but 
the  miner  would  be  getting  25  »i  cents 
an  hour,  we  will  say,  and  would  be  tak- 
ing 7  cen^s  of  that  and  putting  it  into  the 
health,  hospital,  and  accident  insurance 
funds. 

Mr.  PEPPER.  That  is  substantially 
true,  it  would  be  going  into  the  fund. 
The  Senator  is  correct. 

Mr.  LUCAS.  Assuming  that  what  is 
asked  should  be  agreed  to,  it  would  set 
the  pattern  for  all  America,  for  all  other 
organizations  to  come  forward  and  ask 
for  the  same  thing,  and  I  take  it  the 
others  would  be  entitled  to  it  if  what  is 
now  asked  is  granted. 

Mr.  PEPPER.  I  would  hope  so.  be- 
cause the  health  of  the  people  of  this 
country  is  the  most  precious  asset  we 
have.  It  is  more  precious  than  any 
thing  else.  We  cannot  wrongfully  spend 
any  money  that  is  devoted  to  saving  the 
lives  and  preserving  the  health  of  the 
men  and  women  of  this  country,  and 
their  dependents. 

Mr.  LUCAS.  I  agree  with  the  Senator 
that  the  health  of  the  people  is  prob- 
ably as  important  as  any  other  thing, 
from  the  standpoint  of  the  future  suc- 
cess and  happiness  of  this  Nation.  The 
conditions  under  which  the  miners  live 
have  been  described  time  and  time 
again,  although  I  know  in  my  own  State 
in  the  last  20  years  great  reforms  have 
been  made  in  the  mines  but  reforms  are 
still  needed  everywhere.  But  when  we 
are  talking  about  adverse  housing  and 
health  conditions,  I  can  take  the  Senator 
four  blocks  from  the  Capitol  and  show 
him,  as  he  knows,  people  living  under 
health  conditions  to  which  the  worst 
treated  miners  of  the  country  would  seri- 
ously object,  and  it  is  only  four  blocks 
from  the  Capitol,  in  the  very  city  of 
Washington. 

Mr.  PEPPER.  Knowing  the  humane 
interest  of  the  Senator,  I  know  he  would 
say  that  all  of  us  should  be  ashamed  of 
the  fact  that  such  conditions  exist. 
Mr.  LUCAS,  But  they  do. 
Mr.  PEPPER.  And  that  if  the  Con- 
gress of  the  United  States  is  so  back- 
ward in  its  obligation  to  provide  for  the 
health  and  the  welfare  of  the  people  by 
general  law,  then  it  is  perfectly  proper 
that  the  employees  band  themselves  to- 
gether and  make  the  employers,  either 
out  of  their  own  profits  or  through  in- 
creased prices  to  the  public,  provide 
funds  by  which  the  lives  and  health  of 
the  miners  can  be  cared  for;  and  that  is 
all  that  is  now  demanded. 

Mr.  LUCAS.  That  is  correct.  Then 
let  me  ask  the  Senator  this  question: 
Can  the  Senator  tell  me  why  this  pro- 
posal has  never  been  presented  before  in 
the  controversies  and  collective  bar- 
gaining on  wages  and  hours  previously 
conducted?  Why  at  this  particular  crisis 
of  the  Nation  is  this  sort  of  agreement 
presented? 

Mr.  PEPPER.  The  able  Senator  is  re- 
miss in  his  assumption  that  this  matter 
has  not  been  brought  up  before.  As  I 
pointed  out  in  reading  from  Bulletin  841, 
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the  title  of  which  is  "Health  Benefit  Pro- 
grams Established  Through  Collective 
Bargaining.  1945,"  various  unions  al- 
ready have  plans  in  effect  like  the  one 
now  demanded.    So  it  is  not  new. 

Mr.  LUCAS.  I  know  it  is  not  new  so 
far  as  those  organizations  are  concerned, 
and.  frankly.  I  could  not  support  the 
Byrd  amendment  unless  some  sort  of 
exemption  were  made  of  such  organiza- 
tions. 

I  am  talking  about  the  miners.  If  the 
Senator  has  any  other  information  as  to 
when  John  L.  Lewis  has  been  so  con- 
cerned heretofore  about  the  welfare  of 
the  miners.  I  should  like  to  know  about 
It.  Lewl.<i  has  been  one  of  their  leaders 
for  a  great  number  of  years. 

Mr.  PEPPER.  I  fpAd  from  Mr.  Lewis' 
statement  last  week  in  which  he  said 
that  he  did  brlna  the  proposal  up  In 
104&.  but  he  did  not  prPM  H  at  t  r  time. 
This  tlmp  he  has  made  it  a  condition  to 
thn  ronsldrration  nf  th#  oth«>r  points  in 
bi^tweta  tiM  ntotn  and  ibc 

< rs. 

Mr  LUCA«  The  Mtty  point  I  mak« 
!•  ihM  Htm  I.  Uwti  kiMW  btUiNf  than 

•fiy  fttMT  MM  In  AOMftM  MM  MfltfUlWI 

of  Mk«  HHiitfi.  yti  oil  Hit  nvii  or  a  imat 
iOi*ntl«l  •eonomto  (•pImM  h«  imkUIs,  b«> 
fort  h"  vyill  do  anyihiMM  »l»out  wairs  and 
iMwn,  tUM  woirirt  ruml  bt  notutd.  S 
aoMouilr  ooAtond  that  th«ra  U  no  «•!• 
farit  fund  so  vital  to  the  minors  or  any 
other  group  of  laboring  man  in  this 
country  a«  to  justify  them  in  threaten- 
tag  to  paralyM  and  eventually  laying 
prostrate  the  economy  of  the  whole  Na- 
tion, because,  in  the  final  analysis,  it  Is 
not  only  the  miners  who  will  suffer,  but 
ail  America  if  the  strike  contmues,  and 
John  Lewis  knows  that  as  well  as  anyone 
knows  it.  More  than  a  million  workers 
were  thrown  out  of  employment  as  the 
result  of  the  coal  strike,  and  millions 
upon  millions  more  will  be  thrown  out 
of  employment  in  a  short  time,  with  fac- 
tories closing,  down,  with  stores  in  small 
towns  and  large  cities  unable  to  get  the 
necessities  of  life  if  reason  and  tolerance 
are  not  soon  exhibited  and  if  such  should 
happen  we  will  see  reaJ  suffering  in 
America  as  a  result  of  the  dilatory  tac- 
tics of  John  L.  Lewis  and  his  failure  to 
initiate  days  ago  the  real  spirit  of  col- 
lective bargaining. 

My  contention  is  that,  notwithstand- 
ing the  merits  of  his  proposal,  there  is 
something  of  greater  value,  and  that  is  a 
stable  America.  And  again  it  seems 
more  than  strange  that  he  has  made 
such  a  proposal  only  once  in  all  his  pre- 
vious days  as  a  labor  leader.  Why  does 
he  select  an  hour  of  economic  p>eril  to 
press  his  demand?  There  should  be  some 
compromise  of  some  kind  to  the  end  that 
we  may  get  back  on  our  economic  feet  and 
move  along  on  the  road  of  progress.  The 
reforms  will  come,  and  they  have  been 
coming,  for  years,  and  the  Senator  from 
Illinois  has  voted  for  those  reforms  from 
time  to  time,  but  when  my  Nation  is  im- 
periled, as  I  believe  it  is  at  this  moment, 
I  must  stand  firm. 

Whether  it  is  John  L.  Lewis,  or  any 
other  leader  of  labor,  business,  manage- 
ment, agriculture,  or  what  not.  I  shall 
stand  up  and  fight  for  what  I  honestly 
believe  is  the  constructive  thing  to  do  for 
my  country. 


Mr.  President, 
per  a  statement 


not  care  whether 
or  not,  that  thej 
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I  make  that  sta  ement  just  as  sincerely 
as  I  have  ever  said  anything.  I  do  not 
believe  I  am  exag  lerating  when  I  express 
/  lat  will  come  to  this 
country  unless  th  ;  railroad  strike  and  the 
coal  strike  shall  t  e  settled.  If  we  do  not 
settle  these  two  ;  trikes,  if  these  men  do 
not  return  to  wor  :,  the  health,  the  safety, 
the  security  of  th  ?  Nation  and  her  people 
are  seriously  threatened. 

I  read  in  a  newspa- 
,0  the  effect  that  some 


local  miners'  org  inization  said  they  did 


they  went  back  to  work 
had  plenty  of  money. 
Money  Is  not  g^ing  to  be  worth  very 
much  in  a  few  rionths  from  now  if  we 
do  not  get  the  coi  ,1  out  of  the  ground.  If 
the  railroads  ani  the  mines  arc  closed 
down,  and  we  cannot  get  the  wheat,  the 
meat,  the  corn  and  the  oth»»T  necessities 
of  life  to  the  mai  kets  of  the  rminiry,  we 
will  have  njPthlni  but  wonomlc  chaos. 

Mr,  FIPPIH,  or  course,  the  nenator 
dOM  not  ttko  ih«  lioppM^  of  work  in  the 
ffllnoM.  of  Murno  h«  does  not  lik«*  fhi 
Rtot)ptie  of  ihfl  riltroNd  sysf^mM,  tnit 
whRt  h<i  ovcrimiki  i«  whiiih#f  th«  workf ni 
Hnvp  a  MHhi  III  mv  tlfv  will  not  work 
unlOM  therM  is  i  hcnlih  fntid  proUdfd 
for  tlHHf  flare,  ar  d  in  HMumiiitf  th«t  Hm 
»mpl))ye0«  are  pitmaniy  rMiponntble  for 
the  Ktoppufe  of  work.  On  the  other 
hand,  the  mam  lament  of  the  mines 
stated  In  a  public  sll4t^mt<nl  whirh  I  read 
on  the  floor  of  th »  Senate  a  few  dnys  ago 
that  this  proposi  I  of  Lewu  was  a  prec< 
edent,  that  they  would  not  countenance 
U.  that  they  woi  ',1  not  listen  to  it,  and 
that  they  would  lot  budge  an  Inch  from 
the  position  they  have  tak?n. 

Very  well.  Mr,  Lewis  says  that  he  in- 
sists that  there  n-  ust  be  a  health  fund  for 
his  workers.  Call  him  extreme  if  you 
like,  Mr.  President.  The  management 
says  they  will  nut  put  up  a  dime  for  a 
health  fund.  Aie  they  not  equally  ex- 
treme? Have  they  bargained  collective- 
ly and  conscient  ously  with  Mr.  Lewis? 
Yet  the  Senator  from  Illinois.  I  am 
afra.d.  is  falling  into  the  erroneous  as- 
sumption that  tlie  whole  blame  for  the 
stoppage  of  work  and  for  the  conditions 
which  he  so  wel  describes  must  be  as- 
cribed to  the  stuljbornness  of  the  worker, 
without  putting  Sufficient  emphasis  upon 

of  the  employers, 
to    the    able    Senator 
my  observation  that 

n   wage,   every    health 


the  stubbornness 
I    would    sar 
that  it  has   beet 
every    increase 


fund,  every  bette 
has   wrung   fro 
United  States,  w 
has  been  wrung 
nomic  power  an 
eral  rule,  I  have 


ent  and  benefit  labor 
management  in  the 
s  wrung  by  force.  It 
y  the  exercise  of  eco- 
strength.  As  a  gen- 
ot  found  management 
voluntarily  givihg  any  increases  in 
wag«?s  or  providing  social-welfare  funds 
As  a  matter  of  fact, 
whenever  the  Congress  undertakes  to  do 
something  for  the  underprivileged,  man- 
agement-minded people  fight  the  legis- 
lation for  all  they  are  worth. 


Ask  this  group 


representing  manage- 


ment, who  in  their  public  statement  said 
that  any  health  fund  should  be  set  up 
by  general  legish  tion.  if  they  are  in  fa- 
vor of  the  Wagner-Murray-Dingell  bill. 
Ask  them  if  they  are  in  favor  of  a  Na- 
tional Health  Art  which  will  provide 
funds  for  the  cai  e  of  the  people  of  this 


country  through  national  insurance  to 
which  employee  and  employer  would 
make  a  joint  contribution  equal  in 
amount,  and  see  whether  they  will  say 
that  they  favor  such  an  act.  No,  Mr. 
President:  they  will  have  some  other  ob- 
jection to  it.  All  they  want  to  think 
about  is  the  continued  piling  up  of  their 
profit,  the  continued  untrammeled  ex- 
ercise of  their  power,  and  in  99  cases  out 
of  100  they  are  going  to  give  the  work- 
ers only  what  they  are  obliged  to  give 
them. 

Mr  LUCAS.     Mr.  President 

The  PRESIDING  OFFICER  (Mr. 
DowNiY  in  the  chair).  Decs  the  Ssna- 
tor  from  Florida  yield  to  the  Svnator 
from  Illinois? 

Mr,  PEPPER.     I  yield. 

Mr.  LUCA8.  Will  my  able  friend,  the 
Senator  from  Florida,  tell  me  who  Is  ro- 
ing  to  win  in  this  crlMs  If  there  Is  no  set- 
tlement nf  the  strike? 

Mr  PtPPKR.  \  win  nay  to  the  fenitor 
that,  Ilk.  most  oitotf  eonflicts  whleh  art 
uncompramisitif  H)  thfir  nelurt,  every* 
onf  lOMN,  Itif  wht'th'r  Cotigrp«s  »hAll 
ittp  In  ind  My  lo  tabor,  "You  cannot 
moM  MMh  •  request,"  In  another  thlnn, 
If  komcone  san  propoao  l(*Hl*lt<iinn  whuih 
will  MMV  to  manaifRifnt,  "You  cHrutot 
withhold  ihHt  which  you  ought  to  allow 
to  your  workor,"  perhaps  it  would  bo  a 
good  propoaol.  But  I  do  not  know  bow  to 
write  such  a  proposal, 

I  fear  that  Senators  have  fallen  Into 
the  error  of  believing  that  because  a  Ktrlke 
Is  a  bad  thing,  the  way  to  deal  with  it  U 
to  make  It  unlawful  for  the  worker  to 
strike,  or  to  Impose  upon  him  a  penalty 
if  he  does  strike,  regardless  of  the  provo- 
cation for  his  striking.  That  i.s  what  I 
am  trying  to  hammer  home,  and  that  Is 
what  is  almost  impos.>ible  to  get  over  In 
dealing  with  these  controversial  manage- 
ment-labor disputes. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  jaeld? 

Mr.  PEPPER.     I  yield. 

Mr.  LUCAS.  Does  the  Senator  see  any 
danger  of  the  stability  of  our  economy 
being  affected  in  the  future  as  the  result 
of  the  coal  strike  and  the  railroad  strike? 
And  a  failure  to  settle  them  properly? 

Mr.  PEPPER.  I  will  say  that  we  will 
have  a  better  citizenry,  and  in  the  long 
run  we  will  mine  more  coal,  and  in  the 
long  run  we  will  do  a  better  job  of  run- 
ning the  railroads  and  other  industries 
of  the  country,  if  we  will  provide  health 
and  welfare  funds  for  the  workers.  If 
the  Senator  will  indulge  me  I  will  tell  him 
why  I  make  that  statement.  I  gave  cer- 
tain figures  on  the  floor  of  the  Senate  the 
other  day.  They  deal  with  a  comparison 
of  the  man-days  lost  from  strikes  with 
man-days  lost  from  accidents  and  illness 
in  the  United  States  of  America. 

In  the  year  1940  6.700.000  man-days 
were  lost  from  strikes.  In  the  same  year, 
41.9C0.000  man-days  were  lost  from  acci- 
dents. The  actual  time  lost,  plus  perma- 
nent impairment  and  death,  accounted 
for  234,000.000  man-days.  In  other 
words  strikes  were  responsible  for  what 
would  equal  only  15.9  per  cent  of  all  the 
man-days  lost  from  accidents  in  the  year 
1940. 

Let  us  now  consider  the  year  1943.  I 
believe  that  is  the  year  when  John  L. 
Lewis  called  a  strike  the  last  time,  and 
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when  we  passed  the  Smith-Connally  bill. 
That  was  the  year  when  we  were  all  clam- 
oring about  the  strike.  Let  me  give  the 
figures  for  that  year,  when  the  news- 
papers were  filled  with  denunciation  of 
Lewis  and  the  strikers,  and.  from  reading 
the  newspapers,  one  would  have  thought 
that  the  country  was  going  to  the  dogs 
because  of  the  strikers;  that  we  could  not 
even  win  the  war  because  of  the  strikers. 
In  1943  the  number  of  man-days  lost  from 
strikes  was  13.500,000.  The  number  of 
actual  man-days  lost  from  accidents  in 
1943  was  56,800,000.  The  number  of  ac- 
tual man-days  lost  from  accidents  and 
permanent  impairment  In  the  health  of 
people  and  death  was  274,000,000. 

In  other  words,  even  In  the  year  1C43 
the  equivalent  of  only  23  8  percent  of  the 
man -days  lost  from  accidents  was  lost 
directly  from  strikes. 

Last  year  only  20  percent  of  the  man- 
daye  lost  by  workers  were  loH  from 
strikr«  Th«  roet  of  th«  oatoforlH  X  am 
describing  oamt  from  lllnogi,  portnantnt* 
ly  irtttHiiri<d  htalth,  and  prtmituif  dMth, 
^<»,  Mr  »»rB*ld#m.  X  aar  to  mv  able 
ri)»ii<l,  I  he  MonatOf  from  Illinois,  ihet  if 
John  L,  Uwui  and  ovtry  other  li'adi't  of 
labor  in  ihia  eountry.  orianliad  and  int' 
ofiftiHaad,  w#ra  to  auooood  In  obiNiiung 
(he  eniAhiiMimrnt  of  a  haalih  hikI  wel- 
fnie  fund  >^hi(h  would  provide  inr'dical, 
hospital,  d<»nt«l.  home  nursing  servlee, 
and  cllnleal  examinations,  and  In  addi- 
tion to  that  would  provide  an  Insurance 
fund  to  take  care  of  total  and  permanent 
disability  such  as  that  resulting  from  a 
man  having  his  back  broken,  of  becoming 
paralyzed,  of  being  unable  to  work  iiny 
more,  of  being  111  for  a  long  time— If  the 
leaders  of  labor,  organized  and  unorgan- 
ized, could  secure  that  kind  of  a  fund 
from  the  employers  of  this  country,  there 
would  be  a  tremendous  increase  in  the 
number  of  man-working  days  in  our 
economy  for  the  public  benefit  and 
welfare. 

Mr.  President,  let  me  point  out  a  few 
figures  which  a  committee,  of  which 
I  had  the  honor  to  be  chairman,  discov- 
ered concerning  the  health  conditions 
of  the  people  of  the  United  States.  This 
Is  only  the  most  meager  kind  of  sum- 
mary. More  than  40  percent  of  the  Na- 
tion's selectees  were  found  unfit  for  mil- 
itary duty.  At  least  one-sixth  of  them 
had  defects  which  were  remedial. 
Many  more  had  preventable  defects. 
But  we  lost  nearly  40  percent  of  service- 
men in  selective  service  examinations 
because  of  the  failure  to  provide  an 
adequate  medical  system. 

Many  a  father,  Mr.  President,  died 
on  a  foreign  battlefield  or  went  to  a  cold 
grave  in  a  strange  sea  because  some  sin- 
gle man  back  here  at  home  had  not  had 
his  health  cared  for  in  an  earlier  day 
or  in  his  youth,  and  was  not  able  to 
serve  in  combat  for  his  country.  In  fact 
more  than  23,000.000  persons  in  this 
country  have  some  chronic  disease  or 
physical  impairment.  Think  of  that, 
Mr.  PresiderK;  23.000.000  persons  in  this 
country  out  of  a  population  of  132.000,- 
000  have  some  chronic  disease  or  phys- 
ical impairment. 

On  any  one  day  at  least  7.000,000  peo- 
ple in  the  United  States  are  incapaci- 
tated by  sickness  or  other  disability,  half 
of  them  for  6  months  or  more.    Think 


of  that.  Mr.  President;  7.0C0.000  inca- 
pacitated every  day. 

I  will  interpolate  at  that  point  to  say 
that  one  out  of  every  seven  of  us  now 
hving  will  die  from  cancer.  Yet  we  have 
never  been  able  to  secure  adequate  re- 
search funds  to  combat  cancer.  Some 
of  the  very  persons  who  oppose  these 
health  and  welfare  funds  shout  to  high 
heaven  against  the  extravagance  of  the 
appropriations  which  would  provide  the 
health  care  which  the  people  of  this 
country  should  have. 

Illness  and  accidents  cause  the  average 
Industrial  worker  to  lose  from  produc- 
tive activity  about  12  days  a  year.   It  may 
be  asked:  What  has  that  to  do  with  the 
production  of  the  mines?     I  wonder  If 
Senator*  know  that  the  mines  do  not  now 
observe  Federal  mlnc-ln.'pectlon  stand- 
ards?   They  operate  only  by  the  stand- 
ards provided  by  the  States,     Yet  the 
Federal  Oov»  Mini'  nt  hns  a  ttrent  flureau 
of  Mines  whuii  unploys  many  (ompetent 
investigators.      They    investigate^    the 
nOiiM  Mid  lay  down  »Mfetv  Mtandardg.  but 
thf  mines  do  not  obn^'rve  tno  FMtrai 
safely  Mlandardi,    No  dmibt  auoh  falluiK 
aooounti  for  ■  part  of  ihe  loss  of  abo«ji 
II  dayi  per  avvrage  indiuiiini  wmkrt  s 
year,   It  1»  not  only  lo  M»e  mineiB  \hn\ 
the   danger    !•   great,   The    induftirial 
worker  loeei  about  18  dayii  a  year  from 
pfoduotlon.    Let  ma  give  thf  ftoUTM  of 
how  many  man-days  that  l«  wm  raw. 
Six  hundred  million  man-days  every  year 
Six  hundred  million  man-days  are  lost 
through  Illness. 

I  pointed  out  a  little  while  ago  that 
In  no  year  did  the  number  of  man-dayH 
lost  from  strikes  exceed  23.000,000,  and 
that  was  In  the  year  1941.  The  nexD 
highest  number  was  13.500,000  man-day.s 
lost  in  1943.  The  next  highest  was  8.700.- 
000  man-days  lost  in  1944.  The  next 
highest  was  6,700,000  man-days  lost  in 
1940.  The  next  highest  was  4,100.000 
man-days  lost  in  1942,  Yet  have  we  ever 
heard  the  Senator  from  Virginia  propose 
a  health  bill  in  the  Senate?  Do  Senators 
believe  the  Senator  from  Virginia  would 
fight  as  hard  for  a  health  bill  which 
would  protect  the  health  of  the  Amer- 
ican people  as  he  is  fighting  to  make  it 
illegal  for  those  who  have  already  ob- 
tained health  protection  to  keep  it,  cr 
to  make  it  illegal  for  the  labor  leaders 
of  organized  or  unorganized  workers  to 
ask  for  a  fund  to  take  care  of  the  health 
of  their  workers?  That  is  the  point  of 
view  of  those  who  are  opposing  the  conri- 
mittee  bill,  whereas  the  Senator  from 
Montana  IMr.  Murray],  chairman  of 
the  Committee  on  Education  and  Labor, 
who  is  coauthor  of  the  Wagner-Murray- 
Dingell  health  bill,  and  the  Senator  from 
New  York  [Mr.  Wagner],  who  is  co- 
author of  the  Wagner-Murray-Dingell 
bill,  have  been  fighting  for  this  legisla- 
tion now  for  10  years  or  thereaboui^. 
Yet  it  is  men  such  as  those  who  are 
trying  to  put  these  restrictive  amend- 
ments on  the  committee  bill  which  is  now 
before  the  Senate,  who  would  not  permit 
us  to  enact  such  legislation  as  the  Wag- 
ner-Murray-Dingell bill. 

Now  they  want  to  make  it  illegal  for 
labor  even  to  ask  it  in  collective  bar- 
gaining if  the  fund  is  to  be  administer'Sd 
by  the  employees  themselves,  in  spite  of 
the  fact  that  it  is  for  their  benefit.    That 


is  the  kind  of  social  justice  in  which  some 
Senators  believe.  I  have  the  opinion 
that  there  is  a  liaison  or  understanding 
between  the  mine  operators  and  certain 
Senators  supporting  these  restrictive 
amendments.  The  Senator  from  Vir- 
ginia states  that  he  has  been  in  consul- 
tation with  mine  operators.  It  is  en- 
tirely possible  that  he  has  adnsed  them 
not  to  yield  to  John  L.  Lewis  until  he  and 
his  colleagues  can  pass  these  restrictive 
amendments.  It  may  not  be  so.  Mr. 
President,  but  many  of  us  believe  it. 

Yet  the  public  does  not  know  all  that. 
The  public  believes  that  a  group  of  Sena- 
tor.««  are  filibustering  against  a  bill  which 
would   stop   labor   .strikes.    The    public 
does  not  want  to  be  inconvenienced.    It 
does  not  wish  to  be  kept  from  riding  on 
the  trains,  and  It  does  not  wish  to  be 
forced  to  do  without  coal.    Naturally 
the  public  baoonoi  angry  with  anyona 
who  oftuaoa  It  to  do  without  otrt«)n  earv- 
lotaoroommoditlta.   But  wbon  tho  puto- 
Ito  iMirns  that  thoat  inoMiant*  era 
Inttndad  Ut  dapriva  jabor  9lji^^i  »i« 
wMpofM  of  •oUootlva  UfMilM,  whon  li 
learhM  (hat   such   nmandmMiM  would 
,.»n.«i   rtfni'n  eiriki>s   instead  of   ftwar 
when  It  learns  (hat  tht  PUfpoM 
AOfkingmen  of  thla 
.    ,  .MM  manageittHtt  lo 

provide  for  their  bodies  so  that  they  may 
r  T"':Me  to  work,  thoae  who  are  fair  will 
I  utile  diltorent  tmpreiilon  than 

I  the  pretient  t«me  as  to  tha  OOB* 
i....<  i.,y  whleh  Is  going  on. 

Mr   LUCAS,    Mr,  PresWent,  will  tha 
Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Mc- 
Mahon  In  the  chair) .  Does  the  Senator 
from  Florida  yield  to  the  Senator  from 
Illinois? 
Mr.  PEPPER.  I  yield. 
Mr.  LUCAS.  Am  I  to  understand  the 
able  Senator  from  Florida  to  say  that 
he  would  not  object  to  legislation  which 
would  permit  any  money  to  be  paid  into 
a  trust  fund  or  organization  fund  to 
furnish  health,  welfare,  hospitalization, 
and  other  benefits  to  employees  and 
their  families  and  dependents,  limited  to 
those  things  found  in  the  Byrd  amend- 
ment? There  are  a  number  of  Senators 
who  do  not  feel  that  $70,000,000,  we 
'  will  say— assuming  that  that  is  the 
amount  which  would  come  from  a  pay- 
roll tax  in  a  year — should  be  turned  over 
to  one  man,  or  to  a  union,  for  any  pur- 
pose for  which  it  wishes  to  use  the 
money.  I  am  sure  the  Senator  would 
agree  to  that  proposition. 

Mr.  PEPPER.  Mr.  Lewis  made  it 
plain  in  the  statement  which  I  read  to 
the  Senate  that  not  a  dime  of  it  was  to 
go  for  any  purpose  except  the  health 
and  welfare  objectives  which  are  set 
forth  in  his  statement.  I  would  welcome 
the  adoption  of  an  amendment  which 
would  require  any  group  of  employees, 
whoever  they  may  be.  who  are  to  ad- 
minister the  health  and  welfare  fund 
to  make  periodic  accounting  to  the  Fed- 
eral Security  Agency  of  the  United  States 
Government,  and  submit  their  books 
and  all  the  details  of  their  administra- 
tion to  the  inspection  of  the  Federal 
Security  Administrator  of  the  United 
States.  If  the  Senator  can  think  of  a 
Government  official  better  qualified  than 
the  Federal   Security  Administrator.  I 
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will  accept  that  modification.  I  have  no 
otajection  to  it,  but  the  Senator  from 
Vinrinia  L^  not  asking  us  to  do  that. 

Mr.  LUCAS,  I  understand  that  he  is 
not:  but  thpre  may  be  jomp  ammdments 
to  the  Bvrd  amendnrient  before  we 
finish. 

Mr.   i  rrrr n      t    )|op(  ^^f^   will   lEH«. 

Mr,  L_'  -  Th»«  mp  fhlnp  ih«« 
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1  fund 
Mt  !  I  ri.  I  liA^  no  objecUon 
whaiev>.  ;..  .^uch  a  provision.  I  think 
tt  would  be  perfectly  rea&onable  to 
<mp<>f4»  such  a  requirement.  But  I  do 
not  feel  that  we  should  go  further  and 
aay  that  if  we  agree  to  the  fund  being 
administered  by  the  workers,  it  shall 
be  made  unlawful  to  seek  .such  a  fund 
in  collective  bargaining.  .  The  question 
of  accounting  is  something  else.  I  favor 
that. 

Mr,  TYDINGS.  Mr.  President,  will 
the  Senator  yield? 
Mr.  PEPPER.  I  yield. 
Mr,  TYDINGS,  I  am  seeking  Infor- 
mation, The  Senator  from  Florida  Is 
a  member  of  the  Committee  on  Educa- 
tion and  Labor.  I  am  not.  How  would 
the  $70,000  OCO  be  raised,  assuming  that 
that  is  the  figure  agreed  Upon?  I  do 
not  mean  to  imply  that  the  Senator 
would  be  unalterably  opposed  to  an 
amendment.  I  am  assuming,  for  the 
sake  of  argument,  that  there  is  a  defi- 
nite procedure.  Does  the  Senator  have 
in  mind  how  the  $70,000,000  under  dis- 
cussion is  to  be  raised? 

Mr.  PEPPER.  In  the  first  place,  my 
position  is  that  we  ought  not  to  inter- 
fere with  the  right  of  these  parties  to 
bargain  with  respect  to  this  matter.  I 
believe  that  this  is  a  proper  subject  of 
negotiation.  Congress  ought  not  to  step 
In  and  say,  "You  may  not  negotiate  on 
this  subject  in  the  ordinary  way." 

Mr.  Lewis'  propo.sal  is  that  there  be  a 
7-percent  levy  on  the  gross  pay  rolls 
in  the  mining  industry,  and  that  that 
sum  be  set  aside  for  the  health  and  wel- 
^■fare  fund  which  he  has  described,  to  be 
administered  by  the  workers  themselves. 
Mr.  TYDINGS.     Seven  percent? 
Mr.  PEPPER.      Seven  percent    s  the 
figure  stated  by  Mr.  Lewis.     He  stated 
that  he  was  willing  to  negotiate  the  mat- 
ter. 

Mr.  TYDINGS.  Let  us  call  the  7  per- 
cent a  pay-roll  tax — not  in  any  spirit  of 
derision,  but  in  order  to  give  it  some 
nomenclature.  If  the  7-percent  pay-roll 
tax  \vere  agreed  upon,  how  much  would 
it  amount  to  by  way  of  increase  in  the 
wages  of  the  miners,  assuming  that  they 
were  to  receive  it  in  pay  rather  than  in 
hospital  fund? 

Mr.  PEPPER.  I  presume  I  am  cor- 
rect in  the  arithmetical  assumption  that 
It  would  be  the  equivalent  of  7  percent 
on  the  gross  pay  roll  of  all  the  workers. 
Mr.  TYDINGS.  How  much  would  that 
be  an  hour? 
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I  do  not  know,     I  have 


seei  no  figure  r  elating  to  hourly  wages. 
Mr.  TYDINGC .  I  wonder  If  the  Sen- 
ator would  be  go  )d  enough,  at  his  leisure, 
to  ascertain  what  that  would  mean  In 
teri7i,s  of  an  hoirly  Increa-^e  in  pay.  as- 
were  all  nlven  to  the 
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I  have  so  Tie  I.  ith  re- 

spect  to  the  wai  e  structure  m  the  bitu- 
minous coal  ln(  ustry,  and  perhaps  we 
could  relate  it  t  i  that  Information.  Let 
me  give  one  or  two  figures.  The  gross 
weekly  earnings  average  as  low  as  $40.63 
for  inside  trimmers,  and  as  high  as 
$80  48  for  insidi(  maintenance  mechan- 
ics. So  I  judR«  that  the  weekly  wage 
scale  varies  betveen  $40.63  and  $80.48  a 
week. 

Mr.  TYDINGS .  I  agree  with  the  Sen- 
ator that  this  juestion,  in  its  present 
state,  at  least,  cught  to  be  basically  the 
subject  of  collective  bargaining  between 
the  miners  and  he  mine  owners;  but  in 
the  event  we  an  to  formulate  a  national 
policy.  I  am  in  erested  in  knowing  the 
ingredients  as  c  efinitely  as  I  can  deter- 
mine them. 

The  third  que  ;tion  I  should  like  to  ask 
Is  this:  Does  the  Senator  know  why  there 
is  objection  to  laving  the  mine  owners 
represented  on  the  Board  of  Manage- 
ment in  the  expenditure  of  this  fund? 

Mr.  PEPPER.  I  do  not  know.  How- 
ever, the  gist  of  Mr.  Lewis'  statement  Is 
that  the  fund  is  primarily  for  the  benefit 
of  the  workers  and  he  feels  that  the 
workers  should  use  the  fund  in  the  way 
which  will  be  most  beneficial  to  the 
workers.  He  fe?ls  that  the  workers  are 
better  ,  tdges  o  their  own  needs  than 
are  the  employe  -s.  However,  the  Sena- 
tor knows,  from  the  pamphlet  from 
which  I  read  the  other  day,  that  In  the 
case  of  the  pro«  rams  which  are  already 
In  elTect.  appro:  imately  a  third  of  them 
are  administerel  by  the  union;  approxi- 
mately a  third  b^^  the  employees  and  em- 
ployers togethei ;  and  about  a  third  by 
private  insurant  e  companies  which  cover 
the  insured  pers  )ns.  So  there  is  no  defi- 
nite pattern.  A  1  three  patterns  are  em- 
ployed in  conne<  tion  with  existing  plans. 

Mr.  TYDINGf .  As  I  stated  the  other 
day.  I  believe  t  lat  miners  are  engaged 
In  one  of  the  m  )st  hazardous  undertak- 
ings of  any  grou  p  of  working  men  in  the 
country-.  Prom  what  little  I  know,  I  do 
not  twlieve  that  the  working  conditions 
of  miners  have  mproved  to  as  great  an 
extent  as  those  of  workers  in  other  in- 
dustries in  maiy  respects,  considering 
the  safeguards  i  ifhich  have  been  thrown 
arourd  other  workers.  But  I  am  in  no 
sense  depreciati  ig  the  general  objective 
which  is  sought.  I  feel  that  we  must  re- 
flect very  serioui  ly  upon  the  fact  that  if 
a  pattern  is  established,  in  time  that 
pattern  must  tra  nslate  itself  to  the  whole 
country.    There  ore  it  is  important  that 


the  first  pattern  be  the  right  pattern; 
otherwise,  we  shall  have  what  we  have 
already  had.  One  strike  has  foUoweci 
another  over  the  country  as  the  levelini: 
ofT  proces.^  has  proceeded  In  the  wnke  o;I 
the  flr.'^t  iteltlpment.  We  do  not  wish  t(i 
prolonn  the  merles  of  Hrlkps,  We  ou«h'; 
to  p«it«hlt.flh  some  kind  ' '  T-'^'^in  which, 
If  foll'"*'H  wdulfl  be  V  ne  for  thM 
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is  an  existing  plan,  Mr.  Lawlii  sayb  that 
if  that  amount  is  fair  in  a  sedentary  in- 
du.stry  like  the  garment  workers'  indus- 
try. 7  perjent.  or  twice  that  much,  cer- 
tainly should  not  be  considered  extreme 
In  so  hazardous  an  occupation  as  cotl 
mining.    That  may  or  may  not  be  true. 

Mr.  TYDINGS.  From  the  standpoirt 
of  accidents,  I  believe  that  the  mining 
industry  would  be  by  far  the  more  haz- 
ardous of  the  two.  But  from  the  stand- 
point of  health,  aside  from  accideni;. 
even  though  the  miner  is  exposed  to 
darkness  and  all  sorts  of  hazards,  he 
probably  is  not  suffering  in  health  to  the 
same  extent  as  are  those  who  sometimes 
do  not  get  enough  air,  and  who  are  sub- 
jected to  other  unfavorable  conditioaj, 
which  at  least  used  to  exist.  The  point  is 
that  if  the  7-percent  pay-roll  tax  is  to 
prevail  I  am  interested  in  knowing  what 
its  equivalent  would  be  in  the  form  cf 
an  increase  In  wages,  and  whether  or  not, 
if  it  Is  adopted,  it  is  to  be  followed  by  the 
18' 2 -cent  pattern  which  has  more  cr 
less  swept  the  entire  country. 

Those  of  us  in  the  Senate  who  are 
dealing  with  this  question  deal  with  it 
reluctantly.  I  am  sorry  there  is  a  strikf. 
We  have  provided  machinery,  by  collec- 
tive bargaining,  to  prevent  strikes.  I 
should  be  very  happy,  as  I  believe  all  my 
colleagues  would  be,  if  we  knew  that  all 
these  strikes  would  be  settled,  so  that  we 
could  have  a  long  pull  down  the  roadwa;, 
of  peace  and  complete  the  reconversion 
job.  But  so  long  as  we  must  discuss  the 
question  I  should  like  more  s|>eciflc  in- 
formation and  less  general  information 
as  to  what  is  Involved.  I  should  like  to 
know,  in  dollars  and  cents,  what  it 
means,  what  its  effect  on  the  country  is 
to  be,  and  what  its  ramifications  are  to 
be,  before  committing  myself  too  spe- 
cifically either  in  approval  or  disap- 
proval of  the  particular  provisions  of  the 
bill  and  of  the  pending  amendment.  If 
the  Senator  will  obtain  the  information 
which  I  have  requested,  and  either  give 
It  to  me  privately  or  give  it  to  the  Sen- 
ate. I  think  he  will  contribute  toward 
Informing  us  all  and  hasten  the  solution 
of  this  problem. 

Mr.  PEPPER.  I  thank  the  Senator 
very  much  for  his  very  fair  and  fine  in- 
quiry. However.  I  think  I  should  submit 
this  observation:  The  Senator  from 
Florida  is  not  the  one  who  Is  asking  his 
colleagues  to  adopt  the  particular 
amendment  which  we  were  discus.sing 
before  I  offered  the  amendment  which  I 
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proposed.  It  was  the  Senator  from  Vir- 
ginia I  Mr.  ByrdI  who  offered  that  par- 
ticular amendment.  It  was  he  who 
thought  that  there  was  sucfi  a  great  pub- 
lic wrong  in  prospect  that  there  should 
be  a  statutory  prohibition  afain.H  Its  cc- 
(urrpnep  Iti  tny  Judampnt  tt  ii  the  ob- 
llliflfion  of  the  nblp  p 
Itinin  tn  •>"<'. fv  n<.  ii.-  .  ■  < 
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are  getting  Into  a  rather  contradictory 
position.  On  the  one  hand,  we  are  ask- 
ing that  collective  bargaining,  as  the 
Senator  has  correctly  argued,  should  be 
carried  on  with  a  minimum  of  Interfer- 
ence by  Oovernment,  On  the  other 
hfttid,  we  are  trying  to  write  collective 
bttjiAltiihit  into  law. 
WM  Waither  Aft  «-♦♦•  p\ntH4^9l\  the 
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not  objecting  to  the  raising  of  the  fund 
by  the  employer  altogether,  or  even  to 
having  it  passed  on  to  the  public.  He  is 
.•saying  that  such  a  fund  cannot  be  raised 
In  any  way  If  majority  repre.-^entatlon  In 
Iti  Hdmlnistratlon  Is  to  go  to  the  em- 
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rpftdy  In  exisitiue  iu»  ijvt»  juu.uuu  WfUi it- 
ers In  this  country,  and  which  was  ar- 
rived at  by  collective  bargaining  I 
think  the  Senator  realiz?s  the  spirit  in 
which  I  make  that  statement,  and  I  am 
glad  to  try  to  obtain  information  from 
him.  But  the  Senator  from  Virginia  of- 
fered his  amendment  and  then  said  very 
little  Jibout  it.  evidently  because  he  felt 
thai  the  Senate  was  in  such  a  mood  that 
it  v;culd  adopt  practically  any  kind  of 
restrictive  amendment  which  was  offered 
in  regard  to  labor. 

Mr.  TYDINGS.   Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.  I  yield. 
Mr.  TYDINGS.  Assuming  for  the  sake 
of  argument  that  the  proposal  to  which 
the  Senator  from  Florida  is  now  addre.ss- 
ing  himself  were  adopted  in  reasonably 
satisfactory  terms,  either  through  the 
medium  of  collective  bargaining  or  by 
means  of  legislative  approval,  is  it  the 
thought  of  the  Senator  from  Florida  that 
thereafter  there  would  not  be  a  need 
for  the  national  health  insurance  law 
known  as  the  Muiray-Dingell  proposal? 
Mr.  PEPPER.  I  am  glad  the  Senator 
has  asked  that  question. 

Mr.  TYDINGS.  I  mean  that  if  that 
Idea  spread,  would  it  cure  the  situation 
which  the  Senator  from  Montana  I  Mr. 
MtniRAY],  together  with  his  colleague  in 
the  House,  have  attempted  to  cure  by 
means  of  a  measure  of  Nation-wide 
operation? 

Mr.  PEPPER.    I  say  to  the  Senator 
that  it  would  make  great  progress,  in 
my  opinion,  toward  the  solution  of  that 
problem.    But     the     Wagner-Murray- 
Dingell  bill  itself  has  in  it  a  provision 
by  means  of  which  plans  of  this  char- 
acter can  be  fitted  into  that  legislation, 
if  it  ever  is  enacted  by  the  Congress. 
I  say  It  would  go  a  long  way  in  the  right 
direction.    One  reason  why  I  look  with 
considerable   sympathy   on   the  subject 
is  that  we  do  not  now  have  a  comprehen- 
sive bill  for  the  national  health,  like  the 
bill  introduced  in  the  Senate  by  the  Sen- 
ator from  Montana  IMr.  Murray  1  and 
the  Senator  from  New  York  (Mr.  Wag- 
ner 1 .  and  in  the  House  of  Representatives 
by  Representative   Dingell.     But   until 
Congress  is  ready  to  enact  such  a  meas- 
ure, the   health   and   welfare   funds   to 
which  I  have  been  referring  are  funda- 
mentally all  that  exist  to  take  care  of 
the  workers  in  the  United  States. 

Mr.  TYDINGS.  Mr.  President,  I  do 
not  wish  to  dispute  what  the  Senator  has 
said,  but  let  me  point  out  that  all  of  us 
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Strikes  occur,  there  U  a  desire  to  throw 
the  whole  machinery  overboard,  and  to 
destroy  the  gains  which  political  orators 
talked  abcut  and  said  that  labor  had 
made— the  sacred  right  of  collective 
bargaining  and  other  rights  of  the  work- 
ingmen 

As  I  see  the  situation,  both  sides  are 
attempting  to  enlarge  the  field  of  collec- 
tive bargaining.  That  attempt  is  made 
by  both  those  who  have  upheld  It  as  a 
wonderful  benefit  and  those  who  have 
attacked  it. 

Mr.  PEPPER.  I  understand  that 
situation.  But  I  am  sure  the  Senator 
would  wish  to  exculpate  the  Senator  from 
Montana  and  myself  who  are  opposing 
the  proposed  restrictions  on  collective 
bargaining.  If  we  favor  the  Wagner- 
Murray-Dingell  bill.  It  is  because  we  feel 
that  the  self-employed,  as  well  as  those 
who  are  employed  by  employers  and 
people  generally  throughout  the  country, 
should  be  covered  by  the  plan. 

Mr.  TYDINGS.  Of  course.  But  all  the 
people  would  have  a  right  to  quit  work 
tomorrow  morning  If  they  did  not  have 
the  kind  of  betterment  they  wanted. 
Mr.  PEPPER.  That  is  true. 
Mr.  TYDINGS.  If  we  are  going  to 
work  out  the  matter  under  the  act,  I 
think  we  should  set  up  the  terms  of  col- 
lective bargaining.  But  if  we  set  up  the 
terms  of  collective  bargaining.  I  think  we 
should  be  specific  both  in  regard  to  what 
is  collective  bargaining  and  what  is  not. 
It  should  not  be  both  fish  and  fowl.  I  say 
that  without  any  attempt  to  criticize,  but 
in  order  to  state  the  obvious. 

Mr.  PEPPER.  Mr.  President,  I  am 
not  sure  I  understand  the  full  import  of 
what  the  able  Senator  from  Maryland 
has  said. 

As  the  situation  is  today,  collective 
bargaining  is  broad  and  open,  as  be- 
tween employer  and  employee.  They  can 
agree  on  a  3' 2  percent  pay-roll  tax.  the 
money  to  be  administered  by  the  employer 
and  the  employees  jointly,  or  by  a  private 
insurance  company,  or  by  the  employees 
themselves,  or  they  can  agree  upon  some 
other  plan.  At  the  present  time,  there  is 
no  law  to  tell  them  what  they  may  do. 
Mr.  TYDINGS  That  is  correct. 
Mr.  PEPPER.  The  Senator  from  Vir- 
ginia proposes  to  change  that  freedom. 
He  proposes  to  limit  their  freedom  of  ac- 
tion, with  the  result  that  they  wiU  not 
be  able,  even  by  means  of  voluntary  agree- 
ment, to  raise  a  fund  for  that  purpose. 
Apparently  the  Senator  from  Virginia  is 
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eral  appropriations,  ai*'  1  idps  some 
State  appropriations  in  ihr  nmn  lun.  one 
way  or  another,  tc  make  up  the  total  sum 
of  money  which  will  make  possible  the 
providing  of  all  the  care  that  is  contem- 
plated. 

Mr.  TYDINGS.  I  do  not  beUeve  that 
if  that  measure  were  on  the  statute  books 
today,  it  would  satisfy  the  miners  who 
feel  that  they  are  engaged  in  an  extra 
hazardous  occupation  and  that  they 
should  have  something  in  addition  to  the 
benefits  provided  by  that  measure. 

Mr.  PEPPER.  It  might  be  that  they 
would  ask  for  more. 

Mr.  TYDINGS.  And  they  might  do  so 
understandably,  we  might  say.  if  that  is 
to  be  the  principle. 

Mr.  PEPPER.  That  is  correct. 
Mr.  TYDINGS.  Therefore,  even 
though  the  Murray-Dingell  bill  were  en- 
acted and  were  on  the  statute  books,  we 
probably  would  be  faced  with  the  situa- 
tion that,  no  sooner  were  it  written  on  the 
statute  books,  than  the  workers  in  many 
lines  of  activity— such  as  mining— would 
feel  that  they  needed  something  more 
than  that,  something  to  supplement  It.  if 
it  were  to  be  worth  the  value  which  its 
authors  evidently  have  in  mind. 

Mr.  MURRAY.  Mr.  President,  will  the 
Senator  yield? 
Mr.  PEPPER.  I  yield. 
Mr  MURRAY.  It  seems  to  me  that 
the  provisions  of  the  Wagner-Murray- 
Dlngell  bill  are  so  broad  that  they  would 
give  complete  coverage  to  everyone  who 
came  within  its  protection.  They  would 
give  coverage  for  hospital  medical  care, 
for  medical  care  at  home,  for  medical 
care  in  the  office.  Everything  would  be 
covered  by  it.  so  as  to  give  complete,  mod- 
em medical  care  to  everyone  who  came 
under  the  operation  of  the  act. 

If  every  union  In  the  United  States  had 
a  welfare  fund  such  as  the  one  which  Is 
contemplated  in  connection  with  the  coal 
miners'  union  case,  only  a  very  small  per- 
centage of  the  American  people  would 
be  covered,  and  the  cost  of  operating  such 
funds  would  be  more  expensive  than  the 
cost  of  operating  a  Nation-wide  plan  of 
health  in.^urance. 

Mr.  TYDINGS.  A  Nation-wide  plan 
would  cover  everyone. 

Mr.  MURRAY.  Yes,  it  would,  and  it 
would  reduce  the  costs.  That  is  one  of 
the  strong  arguments  in  favor  of  a  Na- 
tion-wide compulsory  plan,  as  agamst 
voluntary  systems. 
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Mr.  TYDINGS.  Of  course.  Mr.  Presi- 
dent, both  the  Senator  from  Florida  and 
the  Senator  from  Montana  know  that  If 
the  program  goes  through,  regardless  of 
Its  merits — and  I  am  not  saying  It  has  no 
merits — the  ultimate  cost  will  be  passed 
on  to  the  consumers.  Mr.  Lewis  admits 
that. 

Mr.  MURRAY.  Certainly.  It  seems  to 
me  that  if  employment  in  a  given  Indus- 
try is  very  dangerous  to  the  health  of 
the  workers  who  are  engaged  in  it  the 
Industry  should  itself  provide  such  a  pro- 
gram rather  than  thiow  the  burden  on 
the  entire  population  of  the  United 
Statci. 

Mr  TYDINGS  Mr.  President.  1  wai 
Just  thinkins  that  perhaps  that  would  be 
»  prffernWe  way  to  approach  the  whole 
amUon  of  the  w«)t»re  fiUAd  namely,  by 
MV»  fiifdnim  of  %  national  Uw 

Mt  MUnWAY    Mt  Prt^^rtfui.  my  un- 

ri«A4lni  »  t^t  oTHAiuwiii  Utw  m 
iTnttetf  MiWn  In  m  tivwr  of  i^  n«* 

tut*  ^  iTMMtlUMlOllitttMMH. 

U  n.  iM.N^lUMllllIlt  llMlOr, 
tf  hr  Wtll  Allow  HM  10  (Uh  lh«  •vIMlni' 

t\-x\n\  rt    ■  ^ '  mt  mort  tMr-fr^'i  t  -^i -mM 

tike  tod    '  '    ii(»lMtt«Alb«    <  :      .    ■\- 

pooal  set  forth  In  the  Byrd  amendment 
and  the  poRltlon  taken  by  the  Senator 
from  Florida.  Whether  the  Byrd  amend- 
ment were  adopted  or  rejected,  the  ulti- 
mate cost  would  be  the  same,  and  the 
control  of  the  fund  would  be  all  that 
would  be  at  stake.  Does  the  Senator 
agree  with  me  on  that  .statement? 

Mr.  PEPPER.  I  believe  the  Senator 
mieht  assume  that  tO  be  true. 

Mr.  TYDINGS.  So  whether  the  Byrd 
amendment  were  adopted  or  rejected,  the 
probabihtles  are  that  the  fund  itself 
would  be  the  same,  whether  raised  jointly 
by  the  miners  and  the  operators,  or  raised 
in  larger  proportion  by  the  operators  than 
by  the  miners.  So  we  are  not  concerned 
here  with  the  cost  to  the  ultimate  con- 
sumer. Does  the  Senator  agree  with  that 
statement? 

Mr.  PEPPER.    That  is  correct. 

Mr.  Ti'DINGS.  Under  the  Byrd 
amendment  the  miners  would  not  have 
exclusive  control  of  the  fund.  Am  I  cor- 
rect in  that  statement? 

Mr.  PEPPER.    The  Senator  is  correct. 

Mr.  TYDINGS.  Under  the  Byrd 
amendment  the  operators,  the  miners, 
and  the  public  would  have  joint  control 
of  the  fund.   Is  that  statement  correct? 

Mr.  PEPPER.  As  I  understand,  there 
Is  nothing  said  in  the  Byrd  amendment 
about  the  public. 

Mr.  TYDINGS.  I  assiune  that  the  Sen- 
ator from  Virginia  would  be  agreeable  to 
incorporating  in  his  amendment  a  pro- 
vision including  the  public.  What  would 
be  the  objection  to  having  the  miners,  the 
operators,  and  the  public  all  represented 
in  the  expenditure  or  disbursement  of  the 
fund? 

Mr.  PEPPER.  I  do  not  have  the  slight- 
est objection  to  that  being  done,  provided 
that  it  is  agreed  to  l)etween  the  employer 
and  the  employee.  However,  I  do  not  be- 
lieve that  Congress  should  write  a  law 
and  tell  the  employer  and  the  employee 
exactly  how  a  fund  collected  by  them 
should  be  administered. 


Mr.   Ti^DINGS 
standable  viewpoint, 
a  great  deal  in  the 
Labor  Relations  Act 
what  I  am  trying  tc 


May  20 


:'hat  is  an  imder- 
and  I  think  there  is 

philosophy  of  our 
to  support  it.    But, 

get  at  is  what  the 


doctors  call  isolating  the  germ.  I  wish 
to  reduce  the  controi^ersy  to  what  is  in- 
volved in  the  dispute.     All  that  is  in 


volved  in  the  dispute 
the  fund. 
Mr.  PEPPER.    In 


is.  who  shall  control 

respect  to  that  part 
of  the  Byrd  amendrrent.  yes. 

Mr.  TYDINGS.    "Ihat  is  what  I  mean. 

Mr.  PEPPER.     Y^. 

Mr.  TYDINGS.  '  he  other  question  is 
whether  the  miners  ire  to  control  it  and 
report  to  the  Secujitles  and  Exchange 
Comml.^slon,  or  wh'ther  the  operators 
and  miners  are  to  cantrol  it  and  report 
to  nobody  or  repcrt  to  the  8KC  or 
whether  Ihe  miners,  operators,  and  pub- 
lic »r«>  if>  foniiHil  I  and  rvpan  to  no- 
b^y  w  H  ih»  tic; 

iim^nftm<>i\i 

Mt  TYmNCM  *0  lht>  \tlUIMlt  Mil 
to  '  1  '\i»«»*r  willp  ihf  •>fttt\»^,  Mnd  lh« 
siR,  ,.;  ;  ;u  weirair  find  will  be  tl\p  Mm*, 
no  Wrtttet*  how  It  II  ralced.  8o  far  a.-^ 
thi.t  p'  '  ir  part  of  the  nmendment 
Is  conu :..;;,  we  ha^^e  now  gotten  down 
to  the  question  of,  V  ho  is  to  have  control 
of  the  expenditure  cf  the  money?  That 
seems  to  be  the  onl]  Issue  remaining. 

Mr.  PEPPER.  T  lat  Is  correct.  The 
Senator  will  also  recognize  that  the 
amendment  will  noi  only  tell  employers 
that  they  cannot  in  he  future  enter  into 
such  contracts,  but  i :  will  invalidate  con- 
tracts which  approximately  2C0.0C0  em- 
ployees have  alrea^  ly  made  with  their 
employers,  and  wll  prevent  those  em- 
ployees from  adm  nistering  the  fund 
which  they  already  have. 

Mr.  TYDINGS.  :  do  not  believe  the 
amendment  would  invalidate  contracts 
which  already  had  teen  entered  into  be- 
cause, obviously,  thry  were  entered  into 
before  there  was  ar  y  law  making  them 
invalid.  But,  when  those  contracts  are 
renewed  they  would  have  to  be  renewed 
under  conditions  m  hlch  Congress  had 
prescribed.  I  thini  the  word  "invali- 
date," while  not  alt<gether  ill-advised,  is 
not  so  accurate  as  are  words  which  the 
Senator  usually  emjiloys. 

Mr.  PEPPER.  M  .  President,  I  am  not 
at  all  sure  that  when  parties  enter  into  a 
contract  the  contiact  is  not  always 
amenable  to  a  pcssit  le  change  in  the  law. 
I  am  not  at  all  sure  that  the  amendment 


would  not  make  it 
employee  to  receive 
the  funds,  even  un 
tracts. 

Mr.  DOWNEY. 
Senator  yield? 
Mr.  PEPPER.     I 
Mr.  DOWNEY, 
the  Senator's  atte 


impossible  for  any 
n  the  future,  any  of 
T  the  existing  con- 

[r.  President,  will  the 

ield. 

should  like  to  invite 
;ion  to  the  present 
old-age  pension  system  of  the  United 
States.  That  unfoittunate  system  gives 
only  an  average  of  a|bout  $24  a  month  to 


the  retired  worker  at 
Ing  number  of  large 


age  65.    An  increas- 
:orporations  are  vol- 


imteering.  or  perhaic  as  a  result  of  col- 
lective bargaining,  to  set  up  pension  sys- 
tems.   In  many  such  systems  the  amount 


of  the  retirement  payment  to  be  made 
available  to  the  worker  runs  50  percent 
and  upward,  or  several  times  the  amount 
of  the  old-age  insurance  pension.  In 
practically  all  those  systems  provision  is 
made  that  the  employer  shall  be  given 
credit  in  his  payment  to  the  worker  for 
the  amount  which  he  has  paid  under  the 
old-age  insurance  system.  As  a  matter 
of  fact,  in  certain  States  which  have  made 
provision  for  the  safeguarding  of  the 
systems  of  private  corporations,  provi- 
sion is  made  that  the  private  corporation 
shall  be  entitled  to  deduct  from  its  pay- 
ments to  the  worker  an  amount  equal  to 
the  amount  which  has  been  paid  under 
old-age  insurance.  As  the  Senator  has 
already  stated,  the  prooo.sed  Murray- 
Dingell-Wagner  bill  doe.s  make  provision 
for  incorpt^rating  such  an  arrangement. 

Mr  PIPPRR  Mr  fre»W»nt,  \  «m 
Hiad  that  ihf  •wwkiot'  has  en\phaw»^d 
vhNi  II  will  ^  ii»*n  U\«t  If  WW*  pn>poMal 
?KM<f>  «Mii«bll«»hM<  M  A  i»r«f^«ni.  II  wttuld 
bo  In  ih<»  <lirKllon  of  wh«i  I  >^\\p\p  «u 
o(  m  h«kv#  b»Hi  MPMilnt  to  b»  tlt>n<», 
nimbly,  in  immt>  wty  i^vMt  idt^u«i«' 
tmr\\  In  nid  \\\  irtklnu  Hrt  nf  Iht?  hwlth 
of  thp  AmeiirrtM  p<>npl», 

Mr  MURRAY.  If  the  »yix1  amend- 
mrnt  wrre  adopted  U  would  either  In- 
validate the  exlutlng  contracts  now  In 
force,  or  It  would  prevent  them  from 
being  renewed. 

Mr.  PEPPER.    The  Senator  Is  correct. 

Mr.  MURRAY.  In  many  of  those  In- 
stances the  employers  have  voluntarily 
and  freely  entered  into  the  contracts 
because  they  did  not  want  to  have  the 
burden  of  administering  the  fund.  They 
thought  that  it  would  be  more  efficiently 
administered  if  the  workers  were  to  take 
over  the  administrative  work.  So  the 
pending  amendment  would  prevent  man- 
agement from  voluntarily  placing  in  the 
hands  of  the  workers  the  administration 
of  the  fund. 

Mr.  PEPPER.  The  able  Senator  is  ab- 
solutely correct. 

Mr.  LUCAS.  Mr.  President,  wiU  the 
Senator  yield? 

Mr.  PEPPER.    I  yield. 

Mr.  LUCAS.  The  able  Senator  from 
Maryland  discussed  a  point  which  I  have 
previously  discussed  on  the  floor  of  the 
Senate.  I  should  like  to  ask  the  Sena- 
tor from  Florida  whether  he  has  any 
facts  disclosing  the  minimum  wages  of 
miners  at  the  present  time.  My  under- 
standing is  that  approximately  $1  an 
hour  is  the  minimum  wage. 

Mr.  PEPPER.  I  believe  the  Senator  to 
be  justified  in  that  assumption.  I  read 
a  little  while  ago  that  the  wage  varied 
from  $40.63  a  weak,  that  is  gro.ss  weekly 
earnings,  for  inside  trimmers,  to  as  high 
as  $80.48  a  week  for  inside  maintenance 
mechanics.  I  am  having  a  check  made 
on  those  figures.  For  the  18.000  workers 
employed  in  strip  mines  the  national 
straight-time  averages  ranged  from  97 
cents  an  hour  for  ground  men  and  slate 
pickets,  to  $1.64  for  jwwer-shovel  oper- 
ators. 

Mr.  LUCAS.  The  minimum  wage  in 
the  mines  being  $1  an  hour,  I  believe  I 
am  correct  in  saying  that  if  the  7-per- 
cent pay-roll  tax  were  added,  the  labor 
cost  would  be  raised  to  $1.07. 
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Mr.  PEPPER.    Yes. 

Mr.  LUCAS.  So  if  18*2  cents  were 
added  with  respect  to  the  wages  which 
will  ultimately  be  bargained  for,  the  in- 
crease would  be  to  $1.25»2.  The  increase 
would  move  up  in  line  with  the  wage 
being  paid  to  individuals  in  the  mines. 
So  it  might  go  as  high,  in  some  instances, 
as  15  cents  or  20  cents. 

Mr.  PEPPER.  Mr.  President,  I  do  not 
want  to  be  placed  in  the  position  of  say- 
ing that  there  should  be  a  gross  pay-roll 
tax  of  7  percent.  I  do  not  know  what 
it  should  be.  I  believe,  however,  that  if 
Mr.  Lewis  had  insisted  on  7  percent,  and 
management  had  said  that  7  percent  was 
too  much,  but  "we  are  willing  to  offer  you 
3»a  percent"  and  the  negotiators  had 
considered  the  matter  serioujUy.  they 
could  perhaps  have  lound  a  f^Bure  upon 
which  they  eouirt  h»v»  agreed  throuah 
rollecllvf  tori«tlnlnii. 

Ant^ln  1  M^y,  1  do  noi  w»nl  to  «ew  i>tti^ 
Mi\  Uwm  fwm  wwr  rtHW  of  J^uH  h* 

{Hm  Vh»  n\rAMHrt  it^  whtfh  he  hM  hun* 
^HkI  {I  irtinly  cutptblt* 

iMttUxr  hr  tin-  n«M  i-u.  ;>-  ^ *>  pmnhft- 

lli  on  the  iiprti<:  of  hi  is  as  hi* 

apprarrd  to  put  on  the  exerotot  Of  trbl- 
tinry  power.  But  again  It  mty  be  that 
the  whole  story  has  not  been  told  by  the 
press.  I  do  not  know,  because  I  have 
not  sat  in  on  the  negotiations,  I  have  not 
talked  with  anyone,  directly  or  Indirectly, 
en  either  side  of  the  controversy.  I  am 
merely  saying  that  we  here  in  the  Senate 
.should  not  step  in  and  pass  a  law  which 
would  prescribe  who  had  to  administer 
the  fund  and  how  much  the  fund  had 
to  be.  I  think  that  there  is  a  legitimate 
sphere  for  collective  bargaining  and  that 
the  Senator  from  Virginia  has  not  made 
out  a  case  which  would  justify  us  in 
interfering  with  the  free  right  of  collec- 
tive bargaining  by  those  engaged  in  the 
controversy. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  TuN- 
NELL  in  the  chair).  Does  the  Senator 
from  Florida  yield  to  the  Senator  from 
Maryland? 

Mr.  PEPPER.  I  yield. 
Mr.  TYDINGS.  Assuming  for  the  sake 
of  the  argument  that  the  wage  is  a  dollar 
an  hour — and  not  whether  it  is  a  fair 
wage,  but  assuming  that  for  the  pur- 
poses of  this  discussion— and  there  were 
a  7-percent  tax  on  that,  that  would  be  7 
cents,  and  it  would  still  be  11  Vi  cents 
under  the  18  Vi  cents  an  hour  which  has 
pretty  well  been  the  general  pattern 
followed  throughout  the  country.  As  I 
understand  the  problem.  I  think  Mr. 
Lewis'  one  demand  up  to  now  has  been 
for  the  welfare  fund. 

Mr.  PEPPER.  I  understood  him  to 
make  that  a  condition. 

Mr.  TYDINGS.  I  understand  from 
the  press — I  do  not  know  whether  I  am 
reliably  informed  or  not — that  before  he 
will  discuss  wages,  he  wants  to  get  the 
welfare  fund  question  settled. 

Mr.  PEPPER.  That  is  what  I  under- 
stand. 

Mr.  TYDINGS.  Assuming  that  the 
welfare  fund  were  settled  at  7  percent  or 
7  cents  an  hour,  to  use  just' a  haphazard 
yardstick.  I  wonder  if  then  the  amount 
Mi-.  Lewis  would  want  added  to  that  7 


cents  an  hour  for  a  welfare  fund  would 
be  the  difference  between  18 12  cents  and 
7,  or  whether  the  18  y2  cents  would  be 
superimposed  on  the  7  cents. 

My  reason  for  asking  the  question  Is 
that  regardless  of  the  merits— and  it  may 
be  very  just  that  the  whole  18^2  cents  be 
superimposed  on  the  7— labor  competi- 
tion being  what  it  is,  I  wonder  whether 
or  not  we  would  not  start  off  a  new  train 
of  strikes  by  men  who  would  feel  that 
having  now  put  one  group  of  labor  on 
this  plane,  and  they  not  getting  as  much 
as  they  thought  they  would  get,  7  cents 
an  hour  should  be  cdded  to  what  they 
now  receive. 

I  am  not  a  negotiator,  but  so  long  as 
this  discussion  is  on  the  Senate  floor,  it 
seems  to  me  at  this  longer  distance,  and 
without  knowing  all  the  elements  In  dis- 
pute, l(  the  whole  equation  were  written 
oMt,  the  aemandi  *nrt  rejection*,  w* 
iH^uW  leil  «^  liiile  mow  qwlPHly  whwe  wt , 
%f^  toln«  ihMn  w«  9Wi  whM  wt  M  Ml 
Itnow  whftt  ttll  ih#  evWfnf*  in  tht  mm 
Im  WDBH  whlirh  \vi»  l^\'p  ^u|M  »  l>ftw 

our  ju0(tmpni> 

Mr  PWPKtt.    Thtp  Bpnalot'  is  WTMl 
Rbout  ihit,  und  It  is  whtit  w«  hivt  bttn 
trvlttR  to  emphMlie  frtim  the  b«»elnnlnii. 
namely,  that  because  the  country  was 
disturbed,  and  properly  so.  about  the 
!?trlkes  and  work  stoppage.^,  the  Senate 
suddenly  determines  to  take  the  bit  In 
Its  teeth  and  enact  legislation  which  will 
affect  the  strikes.    The  Senator  from 
Virginia  has  an  idea  that  John  L.  Lewis 
has  been  exacting  a  royalty  from  the  em- 
ployers, 10  cents  a  ton,  the  figure  which 
was  mentioned,  and  he  comes  forward 
with  an  amendment  which  provides  that 
no  employer  may  pay  any  ."^um  of  money 
or  other  thing  of  value  to  the  repre- 
sentatives of  employees,  or  to  any  em- 
ployees.   Then  some  of  us,  including  the 
Senator    from    Maryland    and    several 
other  Senators  on  the  floor,  call  atten- 
tion to  the  sweeping  prohibition  of  the 
amendment  of  the  Senator  from  Vir- 
ginia; and  he  comes  back  the  next  day 
and  modifies  the  amendment,  saying  he 
does  not  object  to  the  miners  having  a 
health  fund  provided  management  shall 
have  an  equal  share  in  its  administra- 
tion.   Of  course,  he  still  leaves  in  many 
other  prohibitions,  which  the   Senator 
from  Montana   [Mr.  Wheeler  1   pointed 
out  a  few  days  ago,  one  of  them  being 
that  it  would  prohibit  a  contribution  to 
a  baseball  game,  for  example,  or  to  recre- 
ational facilities,  and  that  kind  of  thing. 
What   the  Senator   from   Virginia   was 
striking  at  was  John  L.  Lewis'  negotia- 
tion, to  make  it  illegal  to  ask  a  health 
fund  as  a  condition  of  exacting  an  agree- 
ment. 

We  contend  the  Senator  from  Virginia 
has  not  made  out  a  case  to  show  that  In 
an  instance  such  as  this  collective  bar- 
gaining by  the  free  will  of  the  employer 
and  employee  should  not  be  followed. 

Mr.  MURRAY.  Mr.  President,  will  the 
Senator  from  Florida  yield? 
Mr.  PEPPER.  I  yield. 
Mr.  MURRAY.  Is  it  entirely  correct 
to  say  that  the  7  cents  would  go  to  the 
worker  in  the  nature  of  compensation? 
Could  it  be  regarded  as  a  part  of  what 
he  is  earning? 


Mr.  PEPPER.  I  do  not  think  so. 
Mr.  MURRAY.  My  understanding  is 
that  mining  is  a  very  dangerous  indus- 
try in  which  to  work,  and  that  health 
conditions  are  very  bad.  The  miners 
have  silicosis  and  many  other  diseases 
which  result  from  work  in  the  mines. 
So  the  7  cents  is  not  something  that  goes 
to  the  worker.  It  is  a  fund  to  protect 
him  from  disease.  He  does  not  get  it. 
If  he  were  working  in  a  factory  he  would 
not  need  the  protection  he  should  have 
when  working  in  a  mine.  I  do  not  think 
it  is  proper  to  start  computing  what  the 
mine  worker  is  going  to  earn  and  then 
add  the  7  cents  which  is  to  go  to  the 
health  program. 

Mr.  PEPPER.  The  Senator  is  abso- 
lutely correct  in  emphasising,  first,  that 
not  a  dime  of  this  money  will  go  into 
th»  ppoket  of  any  worker.  He  will  not 
ho  »Wo  lo  buy  «n  extra  penny's  worth  of 
food,  elothlw.  •hoilor,  or  w\yUUM  olfo 
wrthklo^l  *o  lUMM  Tho JwM  wo«^J 
lMv»twoMluM^rf«tM4«x  Wr«ljUfrowid 
H(vt>  thr  ^rt  tflteMyt  libor,  by 

pi      iMHb  mhvi^- rtiwoftf  thf  wortiowdut 
t,   >       n\m  mwJlritu*  and  10  curtUvf 
w         •'  which  mlulit  hr  ttdtiil»^'  "    -I 
to  Hi.  workers  in  hospitals  or  oilv  ; "  •  • 
That  h  the  first  thing.    It  would  tend  to 
make  the  coal  miner  a  more  efflclent 
worker,  and  keep  him  In  the  mines  more 
days  than  he  otherwise  would  be  there. 
The  second  result  would  be  to  make 
whole  the  bodies  the  mines  had  hurt,  so 
far  as  medical  science  and  care  could 
provide  for  an  injury  or  disability  in- 
flicted upon  a  miner.    If  a  rock  should 
fall,  as  in  the  ca.se  of  the  man  Burns, 
from  Alabama,  whose  case  I  described, 
who  had  a  rock  fall  on  him  and  paralyze 
him.  does  anyone  deny  that  the  mine  or 
the  mine  system  of  this  country  should 
provide  for  his  care?    Either  the  mines 
have  to  do  it  or  the  public  has  to  do  it, 
or  the  poor  man  has  to  go  uncared  for. 
Is  there  anything  wrong  with  adding 
to  the  cost  of  coal  the  cost  to  repair 
breakage  to  machines  and  the  breakage 
of  human  bodies,  which  occiu-  in  the  pro- 
duction of  coal  from  the  coal   mines? 
That  is  all  this  amounts  to. 

Mr.    MURRAY.    Mr.    President,    will 
the  Senator  yield  further? 
Mr.  PEPPER.     I  yield. 
Mr.     MURRAY.     Such     a     program 
would  also  relieve  the  local  communities 
and  States  from  the  burden  which  would 
be  cast  upon  them  as  a  result  of  the 
injuries  and  as  the  result  of  the  condi- 
tions of  disease  surrounding  the  miners, 
rendering  them  unfit  to  work.     The  bur- 
den falls  on  the  general  taxpayer  in- 
stead of  where  it  should  fall,  upon  the 
industry  that  is  responsible. 

Mr.  PEPPER.  The  Senator  is  abso- 
lutely correct.  I  was  told  of  a  certain 
State  a  few  days  ago— I  shall  not  name 
the  State,  because  I  am  not  sure  my  in- 
formant was  correct— where  much  coal 
is  produced,  and  that  State  does  not  have 
a  severance  tax,  that  is  to  say,  the  com- 
pany goes  down  into  the  earth  of  the 
State  and  takes  out  this  valuable  nat- 
ural resource,  coal.  It  sells  the  coal  in 
the  markets  of  the  country  for  a  profit. 
Yet  if  that  mine  in  that  community 
broke  a  man's  back,  or  deprived  him  of 
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a  limb,  or  made  him  an  invalid  for  the 
rest  of  his  life,  the  very  community,  the 
T«ry  State,  which  loses  that  natural  re- 
source without  compen.«;ation,  would 
taftve  to  pay  for  the  wreckage  the  mine 
operation  leaves  on  the  State  itself. 
That  Is  not  fair.  So  I  see  nothing  wrong 
with  the  prmciple  of  providing  a  health 
fund  for  every  industry. 

Mr.  President,  I  was  about  to  refer  a 
While  ago  to  the  degree  of  Ul  health  and 
|«d(  of  care  prevailtns  in  the  United 
and  I  >ihould  like  to  flnfsh  that 
1  pouxi«<t  out  that  Ulne&s  and 
HMtdanU  eau«Kl  the  »v«>rai«  mauotuA) 


VHtar  It  ItM  Miii  li  iM«  tt^m  ^tui- 
inMm  «  fitr,  fnnwniw  i  tan  (4 
•taM  nmjm  iMkn*4«y«  Mntt%U.Y 


WM  lilltint  tlMMl  IMW  mmtw  m"  run.i 

«««M  b^.  how  nwh  iMi  t  prtvrnt  )( 
llMt  wfr«  the  f^aurp,  would  co«t.  he 
tilled  to  take  into  consideration  how 
much  UineM  eott.  and  that  if  adequate 
medical  care  could  be  provided  we  could 
diminish  the  cost  of  illness  to  the  whole 
of  society. 

Mr.  LUCAS.     Will  the  Senator  yield? 

Mr.  PEPPER.     I  yield. 

Mr.  LUCAS.  What  does  the  Senator 
think  about  the  bill  for  accidents  and 
loss  in  health  and  wages,  loss  in  time, 
loss  in  property,  in  the  event  the  parties 
to  the  controversy  do  not  reach  some 
sort  of  an  agreement  through  collective 
bargaining? 

Mr.  PEPPER.  The  loss  will  continue 
to  fall  upon  the  one  who  happens  to  sus- 
tain it.  The  worker  sustains  it  himself 
il  no  other  plan  is  provide  1  for  meet- 
ing it. 

Mr.  LUCAS.  I  am  going  to  repeat 
what  I  visualize  is  coming  in  this  country 
in  the  way  of  paralyzing  our  economy 
and  throttling  our  industries  to  the  point 
where  nothing  will  be  produced  unless 
these  strikes  are  settled.  There  will  be 
many  accidents  and  much  sickness,  and 
many  people  will  suffer;  there  will  be 
billions  upon  billions  of  dollars  of  losses 
upon  the  other  137.000.000  Americans 
who  live  in  this  country.  It  is  not  a  one- 
way street,  in  view  of  the  crisis  which 
is  approaching. 

Mr.  PEPPER.  We  all  know  that,  but 
why  not  put  in  the  Byrd  amendment  a 
prohibition  against  the  mine  owner^  re- 
fusing to  negotiate  on  this  subject?  Why 
not  send  them  to  the  penitentiary  if 
they  say  they  will  not  agree  to  such  a 
principle  as  that  which  has  been  pro- 
posed? 

Mr.  LUCAS.  Let  me  say  to  the  Sen- 
ator, on  the  question  of  collective  bar- 
gaining, that  one  of  the  things  that  ex- 
cited me  from  the  beginning  was  the 
failure  on  the  part  of  Lewis  to  do  any 
collective  bargaining  in  this  coal  strike. 
So  far  as  I  have  heard,  no  one  on  the 
floor  of  the  Senate  or  anywhere  else  has 
ever  attempted  to  defend  Lewis  for  the 
days  he  wasted  while  the  coal  supply 
of  the  country  became  smaller  and 
smaller  and  smaller,  never  telling  the 
American  people  or  the  operators  or 
anyone  else  about  the  welfare  plan  which 
the  S?nator  now  is  defending  in  the 
Senate.  I  do  not  remember  the  Senator 
from  Florida  saying  anything  about  a 
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.  President,  again, 
defending  John  L. 
it  has  been  stated 
from  the  very  be- 
li.  Lewis  laid  down 


welfare  plan  until  J(  hn  L.  Lewis  laid  his 
proposition  before  ^he  operators  some 
5  or  6  days  ago. 

Mr.  PEPPER.     M 
as  I  said,  I  am  not 
Lewis,  but  I  think 
in  the  newspapers 
ginning  that  John 
an  ultimatum  and  skid,  "Unless  you  are 
wiUing  to  aijree  in  j  rinciple  to  the  wel 
fare  and  health  fund  we  will  not  discuss 
anything  else."    I  1 1  ink  Um  Senator  re 
members  that  In  th '  newspapers. 

Mr.  LUCAS     I  d>  not  want  to  di& 

aar»e  wtlh  ihe  abK  aenatui\  but  (lom 

mv  mfarflRUM^,  MW  I  *  *  U  »  rf* 


Mi 


i<j»rtoi.  »      i  minr^<  «n\l  John 

Bible,  talked  «i)<>ul  litnalUio.  talked 
about  the  weather,  ind  adjourned  With- 
out anyone  saying  what  was  wanted,  and 
the  only  individual  who  could  lay  down 
the  demands  for  what  he  wanted  was 
Lewis  who  represented  the  miners  who 
were  out  on  stride.  The  conferees 
thought  at  the  time,  as  I  understand, 
that  Lewis  was  going  to  talk  sometime 
about  wages  and  aeout  hours,  and  one 
day  he  dropped  a  lint,  after  the  nine- 
teenth day.  that  he  might  talk  about  a 
10  cents  per  ton  royalty  for  a  welfare 
fund,  but  at  no  tims  did  he  lay  down  a 
proposal  until  the  United  States  Senate 
some  2  weeks  ago  started  to  discuss  the 
seriousness  of  the  Jituation  throughout 
the  country. 

Mr.  PEPPER.  M  •.  President,  I  do  not 
think  what  the  Sens  tor  from  Illinois  has 
said  is  justified  by  t  le  facts  with  respect 
to  what  occurred  in  this  controversy.  It 
is  my  understanding  that  in  the  begin- 
ning of  these  neg  )tiations  Lewis  laid 
down  an  ultimatun:   and  said.  "We  will 


not  discuss  wages, 
working  conditions 
principle   about   a 


we  will  not  discuss 
until  you  agree  in 
lealth   and   welfare 


ftmd."  Managemeiit  would  not  agree, 
and  imtil  managtiient  agreed  to  the 
principle.  Lewis  wou|d  not  submit  the  de- 
tails. 

Mr.  President,  this  is  the  statement 
which  the  mine  owners  made.  I  believe. 


on  the  15th  day  of 


this  month,  the  day 


following  Lewis'  .stiitement  which  ap- 
peared in  the  New  ^ork  Times.  I  read  a 
part  of  it: 

Third,  that  It  Is  a  iriatter  of  public  concern 
and  is  therefore  a  pioblem  that  should  be 
considered  not  by  this  wage  conference  but 


ty  public  legislative 
after  a  complete  and 


bodies  and   then  only 

:horough  investigation 


America,   and  ua  8uc|i 
and  acted  upon  as  a 
not   as   one   relating 


alone,  and  in  the  Juotment  of  the  commit 


tee.  we  repeat,  is  one  t< 
lie  legislative  bodies 


Then  they  go  on 
not  entertain  such 
not  agree  to  it  at  al 
they  would  agree  to 
fund  for  emergency 


by  such  legislative  bogles  of  all  the  problems 
Involved. 

This  proposal  presets  to  the  conference 
a  new  social  theory  an  d  philosophy  the  effect 
of  which  would  extenl  to  every  Indiistry  in 


must  be  considered 
national  problem  and 
to   the   coal    Industry 


be  considered  by  pub- 


0  say  that  they  will 


a 


proposal  and  wfll 
They  do  say  that 
some  kind  of  a  little 
cases  to  be  adminis- 


tered by  the  Red  Cross.  But  even  on  the 
last  day.  when  it  was  presented,  they  were 
just  as  adamant  as  I  imagine  they  were 
the  first  day  the  matter  was  presented  to 
the  conference.  If  the  Senate  wants  to 
pass  some  law  on  the  subject  it  would  be 
much  more  consistent  with  humanity  to 
tell  the  employers  they  have  got  to  pro- 
vide a  health  fund  than  It  would  be  for  us 
to  deny  the  employees  the  right  to  de- 
mand one  from  management,  either  em- 
ployes in  the  coal  mines  or  In  any  other 
industry. 

What  I  am  complaining  about,  how- 
ever, te  that  the  employer  ean  he  «« 
ilM^^Mn  M  )>e  wU),  «h<l  9M  My,  "I  wtU 
Ml  Irtve  y«u  «  h^\t\  Nhtl;  I  vHU  Ml 
live  vwi «  MMirt  twMx"*  «M  yti  it  Um 
m^HM  MOM  mmm^  Um  whoU  Mmm 

t  UHi  Ml  W^  \ht^  nr]f\*\\  rmH  ntU^ 

.. ,,,  (4ft^y*f  %ho  n»ru^e^  to  c\it  down 
the  amount  of  his  profit,  who  \rUiH^%  to 
be  thp  collertlng  acent  from  the  public, 
even  though  In  doing  so  he  saves  the  lives 
and  the  health  and  the  working  strength 
of  the  working  people  of  his  own  Industry. 

Mr.  TYDIN08.  Mr.  President,  will  the 
Senator  yield? 

Mr  PEPPER.    I  yield. 

Mr.  TYDINGS.  I  have  no  desire  to 
take  sides  in  the  controversy  as  to  who 
makes  the  most  money,  or  whether  the 
operator  makes  a  profit  or  not,  but  the 
Senator  from  Florida.  I  am  sure,  will  be 
fair  enough  to  admit  that  whether  the 
increase  1-7  5  cents  or  10  cents  or  15  cents 
or  18  cents  or  20  cents  or  25  cents  an  hour, 
the  operator  is  going  to  make  just  as 
much  profit  after  the  increased  charge  Is 
put  on  the  price  of  coal  as  he  would  make 
if  there  had  been  no  Increase  at  all  put 
upon  it,  because  he  is  going  to  super- 
impose his  profit  upon  the  increased 
price  of  his  product,  which  will  be  re- 
flected in  the  sales  price.  If  he  did  not 
do  so  he  would  not  open  his  coal  mine. 
So  the  operator  will  be  just  as  well  off  if 
he  gives  the  miners  a  dollar  an  hour 
more  as  he  will  be  if  he  gives  the  miners 
25  cents  an  hour  more  or  15  cents  an 
hour  or  10  cents  an  hour  or  5  cents  an 
hour  more.  The  operator  is  going  to 
make  his  profit  or  he  is  not  going  to 
operate  his  coal  mine,  and  Senators  can 
all  count  on  that.  The  public  is  going 
to  pay  the  bill  in  any  case,  no  matter 
what  increase  may  be  arrived  at. 

Mr.  PEPPER.  The  able  Senator  from 
Maryland  is  essentially  correct.  If  he 
is  completely  correct,  however,  I  cannot 
understand  why  the  management  is  so 
stubbornly  refu.sing  to  negotiate  this  sub- 
ject, and  so  adamant  in  saying  it  will 
not  yield  any  kind  of  a  fund  that  amounts 
in  substance  and  character  to  a  health 
fund. 

The  second  thing  the  Senator  from 
Maryland  is  probably  overlooking  is  the 
fact  that  there  might  be  some  detriment 
to  management  in  this,  in  that  it  might 
put  the  price  of  coal,  as  a  competitor  to 
some  other  kind  of  fuel,  in  such  a  high 
bracket  that  it  would  not  be  so  well  able 
to  compete  with  other  kinds  of  fuels. 

Mr.  TYDINGS.  That  situation  would 
not  last  very  long.  Mr.  President,  because 
no  sooner  does  the  price  of  coal  go  up 
because  of  the  establishment  of  some 
fund  of  this  sort  than  the  price  of  oil  will 
go  up  by  reason  of  the  fact  that  the  oil 
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workers  wUl  also  want  to  have  the  same 
sort  of  plan  established  with  respect  to 
them.     We  saw  what  has  happened  in 
connection    with    other    recent    strikes. 
There  was  a  strike  of  automobile  work- 
ers, and  they  received  an  increase  in 
wages.    Then  came  the  strike  of  the  steel 
workers.    Following  that  came  the  strike 
of  the  farm-machinery  employees,  as  a 
result  of  which  farmers  cannot  get  the 
machinery  necessary  for  the  operations 
on  their  farms.      Then  came  the  coal 
strike,  and  now  we  have  the  threatened 
railroad    strike,    and    we    will    not    be 
through  until  all  workers  get  up  on  the 
Mme  pl»n»^  vvheie  ihoae  who  struck  t\n% 
}\^^^^  u\d  theh  aU  pr»cea  wiU  au  x>P 

V      M  that  uwe  W'e  wUl  fe* 
,1  (lu   |..\i«t  fmw  whieh  wt 

,  V.  iMiiinw  <<■->  ii,.,.  AU  tWa  wwmo- 
I  loti  in  yhp  lohit  run  wiU  amoum  to  hoth« 
ing  moiT  than  a  trm|>r;«t  In  A  tprtpot  !«o 
far  as  the  ultimate  pfTcct  on  our  economy 
is  concerned:  for  prices  will  go  up  with 
wages  and  wages  will  go  up  with  prices. 
When  all  is  said  and  done  every  worker, 
from  the  farm  laborer  on  up.  will  receive 
an  increase  in  wage,  and  all  of  them  will 
pay  more  for  every  pair  of  shoes  they 
buy,  for  every  automobile,  for  every  ton 
of  coal,  for  every  piece  of  farm  equip- 
ment or  for  everv  farm  implement,  and 
we  will  have  a  grand  old  economic  spree, 
and  we  will  all  sober  up  just  about  at  the 
point  where  we  were  when  we  started  to 
get  drunk. 

Mr.  PEPPER.  Mr.  President,  I  do  not 
think  there  would  be  so  great  an  infla- 
tionary tendency  from  a  7-percent  pay- 
roll tax.  even  if  that  were  to  be  the 
amount  distributed  in  the  building  of 
hospitals,  in  paying  doctors,  in  paying 
nurses,  in  providing  other  facilities,  as 
would  result  if  the  same  amount  of 
money  were  given  directly  to  the  miner, 
and  he  could  compete  in  the  purchasing 
market  for  consumer  goods  with  a  direct 
increase  in  wages. 

Mr    TYDINGS.    There  is  something 
to  wliat  the  Senator  from  Florida  says. 
There  are  often  indirect  benefits  from 
such   increases.     But   when,   either   by 
Government  approval  or  by  Government 
disapproval,  or  by  Government  nod  or 
by  Government  hint,  or  through  a  Gov- 
ernment negotiator,  or  however  it  was, 
the  pattern  was  set  at  18  V2  cents  an  hour 
In  the  steel  strike,  only  an  ostrich  "ould 
have  failed  to  realize  that  in  the  course 
of  time  the  workers  in  every  other  in- 
dustry would  get  a  similar  increase  or  a 
series  of  strikes  would  sweep  the  whole 
country.   If  the  miners  receive  a  35-cent- 
an-hour  increase  the  whole  thing  will 
start  over  again,  because  all  other  indus- 
trial workers  will  have  to  be  brought  up 
to  that  level  before  the  side  show  is 
closed  down. 

Mr  PEPPER.  But.  Mr.  President,  re- 
member that  a  great  many  workers  of 
this  country  have  already  gotten  health 
plans  and  welfare  plans,  arrived  at  by 
voluntary  agreement  with  the  manage- 
ment and  they  are  now  in  effect.  I  shall 
refer  to  some  of  those  plans  a  little  later. 
I  believe  that  there  would  be  less  infla- 
tion and  much  more  good  would  result 
if  every  industry  put  into  effect  such  a 


health  plan  than  If  such  plans  were  not 
put  into  effect. 

Mr  LUCAS.  Mr.  President,  will  the 
Senator  from  Florida  yieW  for  one  more 
question,  and  then  I  shall  not  disturb 
him  any  more  this  afternoon? 

Mr.  PEPPER.    I  yield. 

Mr.  LUCAS.  The  Senator  and  I  were 
discussing  a  while  ago  the  question  of 
collective  bargaining  or  the  failure  of 
coUective  bargaining  between  Lewis  and 
the  operators  m  the  early  stages  of*  the 
coal  strike.  The  Senator  and  I  do  not 
quite  agree  upon  the  (acts.  The  Sen- 
ator made  a  statement  that  in  the  he- 
Blnninc  Uw4i  aa'^*  '>^«  '*  was  no  P«rp«j» 
\w  preae«UM  hi->  ^M^'lH^rtWW  u  W  a  wjj- 

um  10  Hit  mm      ;^  .wj^aijs; 

Mr  P»MR.    I  Rt  a t  pd  t hftt  my  und^r* 
mandmir^-And  again  t  got  it  only  from 
the  nrvvspapers— wafl  that  Lewis  m  me 
very  beginlng  of  the  conference  sftld.  "I 
will  not  negotiate  upon  wages  or  work- 
ing conditions  or  other  conditions  of  the 
contract   until   you   first   agree   to   the 
principle  of  a  health  and  welfare  fund. 
Mr  LUCAS.    That  Is  the  way  I  under- 
stood  the   Senator.    I  wonder   why.   if 
that  was  the  position  of  Lewis,  he  finally 
did  lay  down  the  terms,  even  though  the 
operators  did  not  agree  to  the  proposal  in 
principle?    If  he  could  have  done  it  some 
30  days  after  the  coal  strike  started,  he 
could   have   done   it   long   before   that. 
That    is   my    basic    dispute   with   John 
Lewis:  for  he  knew  better  than  any  single 
individual  in  America  the  effect  a  failuie 
to  lay  down  his  terms  would  have  on  our 
national  economy. 

Mr.  PEPPER.  Mr.  President,  again  I 
say  that  it  does  not  make  the  slightest 
difference  to  me  whether  the  Senator 
from  Illinois  or  any  other  Senator  likes 
or  dislikes  Mr.  Jchn  L.  Lewis.  I  have  had 
no  contact,  direct  or  indirect,  with  Mr. 
John  L.  Lewis.  His  statement  which  I 
quoted  in  the  Senate  I  obtained  from  the 
New  York  Times.  I  have  had  no  more 
contact  with  him  than  I  have  had  with 
management.  The  statement  of  man- 
agement which  I  read  I  obtained  from 
the  New  York  Times. 

I  am  not  defending  John  L.  Lewis,  ex- 
cept to  say  that  so  far  as  I  know,  probably 
if  management  had  been  a  little  yielding, 
perhaps  Mr.  Lewis  would  have  been  a  lit- 
tle more  yielding.    Perhaps  he  is  not  al- 
together at  fault.    I  do  not  know.    But  I 
am  saying  that  we  should  not  adopt  the 
Byrd  amendment,  which  would  take  this 
protection  from  the  200.000  who  already 
have  it.    It  would  deny  to  William  Green, 
Phil  Murray,  or  John  Smith,  as  the  rep- 
resentative of  organized  or  unorganized 
workers  in  this  country,  the  right  to  make 
a  health  fund  a  condition  precedent  to 
executing  a  contract.    That  is  all  I  am 
saying.    The  Senator  from  Virginia  has 
shown  no  reason  why  we  should  adopt  his 
amendment.     If  John  L.  Lewis  wishes 
to  be  stubborn,  he  does  not  have  to  con- 
fine himself  to  this  one  excuse  to  be  stub- 
born    The  railway  workers  have  threat- 
ened to  go  on  strike.    There  is  no  health 
fund  involved  in  that  case.    They  were 
disputing   over   wages.    John  L.   Lewis 


could  have  struck  over  a  wage  dispute  as 
well  as  over  a  health  fund  dispute. 

Yet  how  unbecoming  it  is  in  fhe  United 
States  Senate  to  give  serious  considera- 
tion to  a  proposal  by  a  Senator  which 
would  say  to  the  workers.  'You  may  not 
insist  upon  a  health-and-welfare  fund 
from  your  employer."   I  say  that  the  pas- 
sage of  the  Byrd  amendment  would  not 
send  the  miners  back  into  the  mines; 
and  no  Senator  would  so  assert.     The 
Byrd  amendment  would  hamstring  laotix 
and  provoke  angry  remoMlnuace  from 
them.     It   would  tend  tA  vntiie  more 
strikes  rather  t-han  (efw  alrtlwa.    It 
would  n\ake  labor  less  yleWlng  rar*-^' 
than  »\uMf  yieWin*,  w^^>**  -tubb<\rn  » 
than  J<i*»  *t«W)(SMP»v  v 
««» tMMl i«  *»tew  '■■•- 
•uiM  to  •ntiMt « 

tfi)  ih»i UMy  m\i»t  f^iH^t  it  mtt  wtth  \\\Hi 
0W&  «ir«niithf 

t  do  not  want  thu  nUitm^t  to  b?  mu- 
understood,  but  1  can  imagine  this  Con- 
pre.ss  bringing  about  5uch  a  plftle  of  mind 
among  the  working  people  of  this  country 
that  we  shall  begin  to  have  sympatheic 
strikes.    The  workers  evidently  feel  very 
deeply.    Last  night  I  heard  a  railway  em- 
ployee  speak   with   deep  determination 
about  the  railway  strike.    We  do  not  un- 
derstand their  point  of  view  because  we 
are  not  familiar  with  the  conditions.    We 
lead  a  different  hfe  from  the  life  they 
lead.     But  they  feel  very  deeply  con- 
cerned.   They  feel  that  they  have  been 
abu-sed.  that  they  have  not  been  consid- 
ered    They  feel  that  their  rights  have 
been  ignored,  and  that  they  have  been 
temporized  with  by  those  who  took  ad- 
vantage of  the  cooling-off  period  in  the 
railway  labor  dispute  to  keep  them  work- 
ing  under   burdensome   wage-and-hour 
conditions.    Therefore  they  have  deter- 
mined to  go  to  the  extreme  of  striking. 
When  we  are  dealing  with  men  who 
have  such  deep  convictions  about  some- 
thing as  close  to  them  as  their  jobs,  we 
have  a  problem  in  psychology  as  well  as  a 
problem    in   economics.      All    the    Byrd 
amendment  would  do  would  be  to  make 
the  psychological  impasse  greater  and 
worse    than    it    otherwise    would     be, 
whereas  if  we  were  not  to  adopt  these 
restrictive  amendments,  but  were  to  pass 
the  bill  which  the  committee  reported, 
providing   strengthened    machinery   for 
arbitration,  mediation,  and  conciliation, 
my  opinion  is  that  we  would  work  our- 
selves out  of  these  strikes,  and  in  a  little 
while  we  would  be  back  nearer  to  normal. 
After  a  while  the  country  would  begin  to 
attain  a  momentum  in  production  which 
would  be  a  magnificent  spectacle  for  us 
all.     But  if   we   enact   this   restrictive, 
punitive,    antilabor    legislation,    all    we 
shall  be  doing  will  be  to  embitter  those 
men.     We  Shall  give  arbitrary  leaders 
more  power.    We  shall  make  the  situa- 
tion worse  than  it  is.    That  is  what  I  am 
pleading  with  my  colleagues  not  to  do. 
Everyone  knows  that  the  Byrd  amend- 
ment would  not  send  the  miners  back  to 
work.    It  would  not  prevent  the  railway 
workers  from  striking.    It  would  not  do 
anything  but  embitter  the  workers  and 
make  them  feel  that  we  had  turned  our 
faces  against  them  by  preventing  them 
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from  obtaining  a  welfare  fund  to  be  ad- 
ministered by  their  own  confreres,  who 
have  sympathy  for  the  needs  of  the 
workers. 

Mr.  MURRAY.  Mr.  President,  will  the 
Senator  yield? 

The  ACTING  PRESIDENT  pro  tem- 
pore. Does  the  Senator  from  Florida 
yield  to  the  Senator  from  Montana? 

Mr.  PEPPER.    I  yield. 

Mr.  MURRAY.  Reverting  to  the  dis- 
..j-«ussion  which  was  taking  place  a  few 
moments  ago.  when  we  were  speaking 
about  increases  in  wages  in  various  in- 
dustries such  as  the  automobile  industry, 
the  steelworkers.  and  so  forth,  is  it  not 
a  fact  that  all  those  conditions  were  the 
result  of  the  war?  The  war  had  totally 
changed  the  economic  and  social  condi- 
tions of  the  country.  The  cost  of  liv- 
ing had  gone  up  td  such  a  degree  that 
it  would  be  wrong  to  expect  those  work- 
ers to  continue  at  the  wages  they  were 
receiving,  in  view  of  the  high  cost  of 
V    living  which   ensued. 

Mr.  PEPPER.  The  Senator  is  abso- 
lutely correct.  I  should  like  to  ask  this 
question:  How  many  Senators  who  are 
sponsoring  these  restrictive  amendments 
have  done  all  they  could  to  make  OPA 
a  success?  How  many  Senators  spon- 
soring these  restrictive  amendments 
have  supported  appropriations  to  make 
it  possible  for  the  OPA  to  enforce  the 
law?  Before  the  able  Senator  from 
Minnesota  IMr.  Ball!  leaves  the  Cham- 
ber, let  me  invite  his  attention  respect- 
fully to  his  statement  of  a  few  days  ago, 
which  I  saw  reported  in  the  press,  that 
the  OPA  was  the  biggest  group  of  Fascists 
in  the  United  States.  The  able  Senator 
from  Minnesota  is  one  of  the  sponsors 
of  these  restrictive  amendments.  The 
able  Senator  did  not  seem  sympathetic 
to  the  OPA.  I  do  not  know  about  the 
Senator  from  Virgmia  I  Mr.  Byrd  1 .  I  do 
not  know  whether  he  has  supported  the 
OPA  all  the  way  through  or  not. 

Mr  BALL.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.     I  yield. 

Mr.  BALL.  When  the  OPA  extension 
bill  comes  before  the  Senate  I  expect  to 
discuss  it  fully.  I  think  I  can  put  up  a 
very  good  argument  for  the  statement 
which  I  made,  which  was  substantiated 
by  the  further  statement  that  most  of  the 
OPA  officials  do  not  seem  to  believe  in 
a  free  economy  or  the  American  system. 
I  think  I  can  prove  that  statement  by 
a  number  of  instances.  However.  I  be- 
lieve we  should  discuss  that  question 
when  the  OPA  extension  bill  is  before  the 
Senate,  rather  than  at  this  time.  The 
administration  itself  wrecked  any  chance 
of  effective  price  control  when  it  de- 
liberately pushed  wages  up  15  or  20  per- 
cent. 

Mr.  PEPPER.  Yes;  and  the  Senator 
from  Minnesota  is  overlooking  the  fact 
that  the  cost  cf  living  went  up  before 
wagps  went  up.  The  working  men  and 
women  were  not  respon.sible.  All  OPA 
and  the  administration  did  was  to  allow 
wages  to  catch  up,  approximately,  with 
the  already  increa.sed  cost  of  living. 

Mr.  TAPT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.    I  yield. 

Mr.  TAFT.     The  Senator  may  have 
-.^fccard  Mr.  Bowles'  testimony  before  the 
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committee  last  morith.  He  testified  that 
the  average  increaie  In  wages  per  hour 
since  1941  was  62  ]>ercent,  as  compared 
with  a  34-percent  i  icrease  in  the  cost  of 
hving,  before  the  re:ent  large  increase  in 
wages  was  sanctioned  by  the  adminis- 
tration. So  the  cl  lim  that  the  cost  of 
living  had  gone  up  )efore  wages  went  up 
is  not  substantiate(  1  by  Mr.  Bowles'  own 
testimony  before  the  Committee  on 
Banking  and  Curre  ncy. 

Mr'.  PEPPER.  :  did  not  hear  that 
testimony,  but  I  hs  ve  talked  with  work- 
ers. I  have  had  th  ?m  submit  their  bud- 
gets to  a  committee  over  which  I  was 
presiding,  or  when  I  was  present,  and  I 
have  heard  them  te  1  the  story  as  to  what 
actually  happened  o  their  cost  of  living. 
The  housewife  kn  )ws  more  about  the 
increase  in  the  ccst  of  living  than  do 
the  statisticians,  because  she  is  the  one 
who  must  buy  the  needs  of  her  family. 

What  I  started  tc  say  was  that  because 
we  havi?  not  giver  OPA  sufficient  per- 
sonnel, because  we  have  not  supported 
OPA.  because  we  ha  ve  let  prices  rise,  then 
when  the  worker  ccmplains  that  he  must 
have  a  arger  wage  we  blame  the  worker 
and  saj  that  he  i:  trying  to  break  the 
economy  when  he  t  emands  a  wage  which 
will  compensate  h  m  for  the  increased 
cost  of  living.  Nin  ty-nine  times  out  of  a 
hundred  it  is  not  the  fault  of  the  workers. 
It  is  the  fault  of  th?  Government  in  per- 
mitting the  black  market  to  flourish. 
Much  of  the  faul ,  lies  with  Congress, 
and  part  of  it  with  the  Senate,  which,  as 
I  remember,  rediced  the  amount  of 
money  ;ivailable  to  OPA  so  severely  that 
it  could  not  possi  )ly  enforce  the  OPA 
regulations  against  a  black  market  which 
is  spreading  all  over  the  country. 

So  when  the  wor  cer  has  a  disability  he 
Is  entitled  to  hav ;  some  over-all  con- 
sideration given  0  the  reason  which 
forces  him  to  the  position  which  he  takes. 

Mr.  ET  LENDER  Mr.  President,  wiU 
the  Senator  yields 

Mr  PEPPER.    I  yield. 

Mr.  ELLENDEK.  Has  the  distin- 
guished Senator  s  ated  what  effect  the 
recent  increases  ii  wages  of  18 '2  cents 
an  hour  have  had  on  the  increased  cost 
of  living?  The  Senator  will  remember 
that  Pr'?sident  Tru  nan  stated  that  it  was 
possible  to  raise  wages  considerably  with- 
out at  the  same  time  raising  commodity 
prices.  But  as  th(  Senator  knows,  that 
has  not  come  to  jass.  Take  the  steel 
situation.  Because  of  the  wage  increase 
in  steel  as  I  undei  stand,  there  has  been 
a  10-percent  increiise  in  the  cost  of  steel 
to  the  manufactu  ers,  and  yesterday  a 
4-  or  5-F>ercent  ir  crease  in  automobile 
prices  was  annouiced.  Does  not  the 
Senator  know  that  an  increase  in  the 
cost  of  basic  comnodities  is  bound  to  be 
reflected  in  the  prii  :e  of  every  commodity 
that  is  manufactu 'ed? 

Mr.  PEPPER,  l^ot  necessarily  so.  at 
all. 

Mr.  ELLENDER,  The  Senator  agrees 
with  Mr.  Bowles.  I  !;uess — that  wages  can 
be  increased  morefand  more  without  at 
the  same  time  making  a  comjiensating 
increase  in  the  coslj  of  the  products. 

Mr.  PEPPER.  No,  Mr.  President :  Mr. 
Bowles  has  never Jcontended.  nor  do  I, 
that  wages  can  be  increased  without 
any  limit  and  a  relative  increase  in  the 
cost  of  living  not  pe  expected.    On  the 


contrary,  there  is  some  relationship,  but 
there  is  nothing  like  the  same  ratio  of 
increase.  Of  course,  we  spend  our  money 
for  different  things.  For  example,  I 
think  experience  has  proved  that  be- 
cause a  steel  worker  receives  18 '2  cents 
more  wages  an  hour,  that  does  not  mean 
that  immediately  he  will  have  to  pay 
18 '2  cents  more  for  everything  he  buys 
in  the  stores.  The  relationship  simply 
does  not  work  out  in  that  way. 

For  example,  we  continue  to  keep 
down  house  rents.  We  continue  to  keep 
down  the  prices  of  the  various  things  he 
buys.  We  do  not  let  them  rise,  except 
here  and  there  and  over  there,  when  a 
case  is  made  for  an  individual  conunod- 
ity.  But  it  takes  time  for  the  increases 
in  wages  to  reflect  themselves  in  the 
prices  of  the  things  the  workers  have  to 
buy. 

Mr.  ELLENDER.  Mr.  President,  as 
the  Senator  knows,  when  we  held  hear- 
ings on  the  minimum-wage  bill  the  plea 
was  made  that  wages  could  be  increased 
without  necessarily  increasing  the  cost 
of  the  commodities.  But  there  is  one 
thing  that  Mr.  Philip  Murray,  as  well  as 
Mr.  Reuther.  overlooked.  Those  gentle- 
men stated,  in  effect,  that  because  enor- 
mous profits  were  made  from  1941  until 
1945,  industry  had  a  kind  of  backlog 
whereby  it  could  increase  wages  without 
at  the  same  time  increasing  the  prices  of 
commodities.  But  they  have  overlooked, 
as  I  see  it,  that  back  in  1939  and  1940 
productivity  kept  up  with  wages. 

At  that  time  it  was  possible  for  a 
manufacturer  not  only  to  increase  wages 
but  at  the  same  time  to  decrease  the  cost 
of  the  things  he  sold.  The  reason  for 
that  condition  was  that  productivity 
kept  up  with  the  wage  scales.  But  after 
the  war.  when  many  of  the  industries 
had  to  return  to  civilian  production,  they 
began  with  productivity  much  lower  than 
it  was  before  the  war,  but  with  a  52- 
percent  increase  in  wages. 

I  should  like  to  ask  the  Senator  from 
Florida  how  it  is  possible  for  goods  which 
were  manufactured  in  1941,  when  pro- 
ductivity kept  up  with  wages,  to  be  sold 
today  at  almost  the  same  price  at  which 
they  were  available  in  1941.  although  a 
52^2 -percent  increase  has  occurred  in 
the  wage  structure?  I  should  like  to 
have  the  Senator  from  Florida  or  any 
other  Senator  answer  that  question. 

Mr.  PEPPER.  Mr.  President,  the  Sen- 
ator from  Louisiana  has  made  a  study  of 
this  subject,  and  I  know  he  is  very  con- 
scientious in  his  views  about  it.  All  I 
wish  to  say  is  to  repeat  what  I  said  a 
minute  ago.  namely,  that  the  policy  of 
the  administration  was  not  to  allow  a 
break  in  the  line,  but  to  allow  what  was 
called  a  bulge  in  the  line.  The  policy 
was  to  allow  a  wage  increase  only  when 
it  could  be  justified— to  allow  a  steel  in- 
crease when  it  could  be  ju.stified,  to 
allow  a  lumber  increase  when  it  could  be 
justified,  to  allow  a  food  increase  when 
it  could  be  justified.  In  other  words,  the 
relief  which  the  Government  could  give 
was  confined  to  the  individual  cases  in 
which  justification  could  be  shown  for 
the  relief  sought,  and  the  policy  was  to 
worry  along  with  it,  taking  care  of  the 
emergencies  when  they  became  acute, 
until  eventually  the  volumes  of  supply 
and  demand  should  come  into  some  kind 
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of  relationship  one  with  the  other.  I 
think  that  policy  is  as  good  a  policy  as 
any  the  Government  could  have  adopted. 
I  am  not  any  special  defender  of  it,  but 
I  have  yet  to  hear  anyone  propose  a  bet- 
ter policy  than  the  one  the  Government 
is  following, 

I  did  not  Intend  to  enter  into  a  de- 
tailed discussion  of  the  OPA.  except  to 
say  that  a  while  ago  the  able  Senator 
from  Minnesota  said  he  could  prove  that 
the  OPA  people  were  Fascist  in  their 
sentiments  because  they  did  not  believe 
in  freedom  of  enterprise.    Yet  the  Sen- 
ator from  Minnesota  is  one  of  the  most 
vigorous    and    strenuous    advocates    of 
restricting  enterprise  in  America,  if  the 
enterprise  happens   to  be  the  working 
strength  of  American  working  men  and 
women.    Oh.  Mr.  President,  he  does  not 
become  a  liberal  then.    No;  then  he  is 
in  favor  of  restrictive  legislation— when 
the  victim  of  his  legislative  wrath  is  the 
workingman's  back.    But  if  we  start  to 
curb   an  employer,  he  says   that   is   a 
totalitarian   policy.    He   says   that   the 
employer  mu!=t  have  freedom  of  action, 
and  must  not  be  interfered  with.    That 
is  what  he  calls  the  private  economy. 

Mr.  President,  I  have  never  forgotten 
the  moving  words  of  one  of  the  great 
men  in  the  history  of  the  United  States, 
William  Jennings   Bryan,  who  said  in 
substance  that  the  definition  of  "busi- 
nessman" has  been  made  too  narrow; 
that  the  man  who  goes  down  into  the 
mines  or  the  man  who  goes  up  on  the 
mountain  tops  or  the  man  who  goes  out 
in  the  morning  and  toils  all  day  in  the 
field,  the  man  who  goes  out  in  the  spring 
and  labors  during  all  the  summer,  is  as 
much  a  businessman  as  the  man  who 
sits  on  the  board  of  trade  and  bets  on 
the  price  of  grain,  and  that  these  labor- 
ers have  their  capital  in  the  capital  of 
human   strength.    Mr.    President,   that 
capital,  too,  is  entitled  to  the  benefit  of 
the  same  principles  of  freedom  which 
Senators  would  give  to  other  kinds  of 
capital  which  may  happen  to  be  rep- 
resented by  money. 

No.  Mr.  President;  the  liberals  who 
become  Uberal  in  respect  to  not  inter- 
fering with  the  freedom  of  action  of  man- 
agement, but  become  totalitarian  when 
they  are  dealing  with  labor,  are  not  con- 
sistent. If  I  err,  Mr.  President,  I  prefer 
to  err  on  the  side  of  protecting  human 
rights,  rather  than  on  the  side  of  pro- 
tecting somebody's  dollars  or  somebody's 
profits  or  even  somebody's  business.  Mr. 
President,  if  we  could  ever  get  the  Con- 
gress to  be  as  sensitive  to  the  appeals  of 
humanity  as  it  is  to  the  call  of  money 
and  property,  we  would  have  a  better 
America  and  a  safer  world. 

Mr.  President,  last  year  the  President 
of  the  United  States  recommended  to 
Congress  a  21 -point  program.  Check 
back  over  the  records  and  see  how  much 
of  that  program  which  has  to  do  with  the 
betterment  of  human  rights  and  human 
conditions  and  human  welfare  in  this 
country  has  been  enacted. 

So,  Mr.  President,  now  we  have  a 
series  of  amendments  which  are  being 
proposed  by  various  Senators — the  Sen- 
ator from  Virginia,  the  Senator  from 
Ohio,  the  Senator  from  Minnesota,  and 
many  other  Senators.    They  are  propos- 


ing to  circumscribe  and  to  limit  the  rights 
of  workers  in  their  collective  bargaining. 
But  not  a  single  restraint  do  they  pro- 
pose to  put  upon  management  in  its  , 
freedom  in  collective  bargaining.  They 
talk  about  correlative  responsibility  of 
capital  and  labor. 

Mr.  President,  we  who  try  to  be  the 
friends  of  labor  have  no  objection  to  cor- 
relative responsibility  for  management 
and  labor.  But  let  us  make  it  correlative. 
Let  us  put  the  burdens  upon  one  in  the 
same  ratio  as  we  put  them  upon  the  other. 
If  we  are  going  to  say  to  John  L.  Lewis 
or  to  anyone  else.  "You  cannot  make  a 
health  fund  a  condition  of  making  a  con- 
tract." then  let  us  say  to  management, 
"You  cannot  deny  a  health  fund  to  your 
workers  out  of  stubbornness,  blindness,  or 
prejudice"— nor,  need  I  add.  "out  of 
sv&ricc  " 

Mr.  President,  a  little  while  ago  I  was 
reading  something  about  the  plight  which 
some  of  the  people  of  the  United  States 
suffer  because  they  have  not  had  adequate 
health  care.    I  continue  to  read: 

Preventive  services  are  inadequate — 40  per- 
cent of  our  counties  do  not  have  even  a  lull- 
time  local  public  health  officer.  SaniUtion 
needs  are  great— 846.000  rural  homes  do  not 
have  so  much  as  even  an  outdoor  privy. 


Mr.  President,  I  am  reading  from  a 
proposed  report  of  a  subcommittee  on 
health  and  education,  of  the  Senate 
Committee  on  Education  and  Labor.  I 
have  the  honor  to  be  chairman  of  the 
subcommittee.  I  read  further  from  the 
proposed  report: 

Hospitals  are  needed— 40  percent  of  oxir 
counties,  with  an  aggregate  population  of 
15,000.000.  do  not  have  a  single  recognized 
general  hospital.  Doctor  shortages  are  se- 
vere  in    1944.   553   counties   had   less   than 

1  active  physician  per  3.000  population,  the 
"danger  line,"  and  81  had  no  active  doctor 
at  all.  Even  in  1940,  before  many  doctors 
were  drawn  off  to  war,  309  counties  had  less 
than  1  active  physician  for  every  3,000  people, 
and  37  had  no  active  doctor  at  all.  Maternal 
and  child-health  services  are  Inadequate— It 
is  estimated  that  half  the  maternal  and  a 
third  of  the  infant  deaths  could  be  prevented 
if  known  measures  were  fully  applied. 

Mr.  President,  If  you  were  to  tell  a 
Senator  of  the  United  States  that  he 
was  guilty  of  causing  the  death  of  a 
mother  or  a  child,  he  probably  would 
strike  you  down  in  remonstrance.  Yet 
by  withholding  the  care  that  would  have 
saved  their  lives,  do  not  we  have  a  meas- 
ure of  responsibility  in  regard  to  what 
has  happened  to  them?  If  we  do  not 
provide  it  by  way  of  public  health,  the 
way  the  mine  owners  say  it  should  be 
provided,  then  how  are  we  to  obtain  it, 
unless  by  the  way  the  miners  themselves 
propose — namely,  by  means  of  collective 
bargaining? 

Yet  the  Senator  from  Virginia  wishes 
to  paralyze  the  arm  of  administering  it 
the  way  the  workers  say  it  should  be 
administered,  namely,  by  the  workers. 

I  read  further  from  the  proposed 
report:  ^ 

Seventy-five  percent  of  our  rural  counties 
have  no  prenatal  or  weU-baby  clinics  at  aU 
under  the  supervision  of  State  health  de- 
partments. State  agencies  had  15,000  chil- 
dren on  their  lists  awaiting  crippled  chil- 
dren's care  in  early  1944. 


Has  the  Senator  from  Virginia  ever 
proposed  an  adequate  health  bill  in  the 
Senate?  Has  he  ever  advocated  the 
passage  of  the  Wagner-Murray-Dingell 
bill  or  any  measure  comparable  to  it? 
Has  he  any  other  method  by  which  the 
health  of  the  workers  of  the  United 
States  is  to  be  cared  for?  Does  he  sug- 
gest that  it  be  cared  for  by  means  of 
any  proposal  of  his? 

I  read  further  from  the  proposed  re- 
port: 

They  do  not  even  pretend  to  care  for  the 
half-mUlion  chUdren  with  rheumatic  fever 
(the  most  killing  cf  all  diseases  for  chUdren 
between  ages  5  and  15)  — 

Think  of  that,  Mr.  President!  In  this 
country  of  ours,  today,  half  a  million 
children  with  rheumatic  fever  could  not 
even  find  hospitalization  and  medical 
care — 

or  for  the  tens  of  thousands  of  cerebral  palsy 
("spastic  paralysis")    victims. 

Mr.   President,   because   the   Govern- 
ment has  not  provided  such  care,  the  em- 
ployees, and,  in  many  instances,  favor- 
ably disposed  employers,  have  been  mak- 
ing a  beginning  in  this  field.    Our  report, 
on  pace  8,  shows  that  in  this  country  dur- 
ing 1945,  212,590  persons  were  eligible  for 
health  and  care  under  plans  financed  en- 
tirely by  employers.     Those  plans  pro- 
vided many  different  kinds  of  benefits 
such   as   hospital,   medical,   and   home 
nursing  service.    There  were  546.772  per- 
sons eligible  for  health  care  under  plana 
financed  jointly  by  employer  and  em- 
ployee, and  752.786  under  plans  financed 
altogether  by  employees.    That  makes  a 
total  of  approximately  1,500.000  workers 
who  are  covered  at  the  present  time  by 
industrial    health    plans    which    were 
worked  out  through  collective  bargaining 
between  employers  and  employees.    Ap- 
proximately one-third  of  those  persons 
have  plans  administered  exclusively  by 
the  employees  themselves.    Yet.  the  Sen- 
ator from  Virginia  would  want  to  make 
them  illegal. 

Mr.  President,  I  am  not  only  proposing 
to  amend  the  amendment  of  the  Senator 
from  Virginia,  but  I  have  a  substitute  for 
it  which  was  read  earlier  in  the  day  by 
the  clerk.  I  wish  to  read  it  again.  At 
the  proper  place  in  the  bill  it  is  proposed 
to  insert  the  following: 

Sec.  — .  (a)   It  Is  hereby  declared  to  be  the 
policy  of  Congress  to  encourage  and  facillUte 
the  establishment  and  maintenance  of  ap- 
proved plans  within  Industry  for  providing 
hospital,  medical,  and  home  nursing  care  and 
services.  Insurance,  vocational  rehabilitation, 
and  other  benefits  for  employees  in  activities 
affecting  commerce  and  for  their  families  and 
dependents,  and  to  encourage  the  support  of 
such  plans  by  employers,  whether  such  plans 
are  administered  by  employers  and  employees 
jointly  or  solely  by  employers  or  solely  by 
employees  or  otherwise.    No  provision  of  this 
or  any  other  act  shall  be  deemed  to  prohibit 
such   plans   or   to   prohibit   employers   from 
contributing  to  the  support  of  such  plans, 
except  In  any  case  where  such  support  con- 
stitutes an  unfair  labor  practice  under  the 
National  Labor' Relations  Act.     The  failure 
or  refusal  of  an  employer  In  an  activity  af- 
fecting   commerce    to    bargain    collectively 
concerning    the    establishment    or    mainte- 
nance of  such  a  plan  shall  be  deemed  to  be 
an  unfair  labor  practice  for  the  purposes  of 
the  National  Labor  Relations  Act. 
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(b)  A«  used  In  thte  section,  the  term  "ap- 
proved plan"  means  a  plan  which  has  been 
approved,  or  which  is  to  take  effect  only  upon 
Its  approval,  by  the  Surgeon  General  of  the 
United  States  Insofar  as  such  plan  provides 
for  hospital,  medical,  and  home  nursing  care 
and  services,  and  by  the  Secretary  of  Labor 
insofar  as  t\xh  plan  provides  other  beneflta. 
The  Surgeon  General  and  the  Secretary  of 
Labor  shall  approve  any  plan  submitted  to 
them  for  the  purposes  of  this  section  If  they 
find  that  such  plan  is  a  bona  fide  plan  for 
p*;Qyi£li«^--l5eneflts  for  employees  and  that  a 
fair  and  equitable  method  of  administering 
such  plan  is  provided. 

Mr.  President,  it  is  now  approaching 
the  hour  of  5  o'clock.  Only  a  few  Sena- 
tors are  present  on  the  floor,  and  I  as- 
sume that  we  are  not  ready  to  vote  on 
the  amendment  this  afternoon.  How- 
ever, I  shall  be  glad  to  have  a  vote  taken 
on  it  at  any  time  tomorrow  after  I  have 
taken  a  few  minutes  to  explain  it,  and 
when  a  quorum  has  been  developed. 
With  the  hope  that  I  may  have  an  op- 
portunity to  explain  my  amendment, 
which  I  expect  to  be  able  to  do  in  a  rela- 
tively short  period  of  time  tomorrow, 
when  we  convene,  and  when  I  shall  in- 
sist upon  a  quorum  being  present  even 
though  I  have  to  have  the  roll  called  re- 
peatedly in  order  to  develop  a  quorum, 
I  ask  unanimous  consent  that  I  may  dis- 
continue my  remarks  at  the  present  time, 
and  resume  them  tomorrow,  with  the 
understanding  that  in  all  events  I  shall 
not  consume  more  than  an  hour,  and 
possibly  not  more  than  half  or  three- 
quarters  of  that  time  in  a  presentation 
to  the  Senate  of  my  own  amendment. 

Mr.  KNOWLAND.  Mr.  President.  I 
wonder  if  the  Senator  will  yield  in  order 
that  I  may  make  a  unanimous-consent 
request. 

I  ask  unanimous  consent,  that  starting 
tomorrow  each  Member  be  limited  in  his 
discussion  to  1  hour  on  each  amendment 
to  the  pending  b;ll  and  to  1  hour  on  the 
bill  Itself.  There  are  approximately  six 
or  seven  amendments  to  the  pending  bill. 
If  my  unanimous-consent  request  were 
granted,  it  would  mean  that  each  Sena- 
tor would  be  allowed  at  least  6  or  7  hours 
to  discuss  the  amendments.  If  we  do  not 
agree  upon  placing  a  limitation  on  fur- 
ther consideration  of  this  measure  a  great 
deal  of  public  business  will  suffer,  because 
we  are  certainly  going  to  continue  to  re- 
main here  and  deal  with  this  proposed 
legislation  until  it  has  been  finally  acted 
upon.  As  the  Senator  from  Florida 
knot's,  there  is  on  the  calendar  the  se- 
lective service  measure,  the  OPA  exten- 
sion measure,  and  much  other  proposed 
legislation,  all  of  which  is  vitally  impor- 
tant to  the  American  people.  We  have 
now  consumed  approximately  a  week,  and 
have  not  yet  reached  a  vote  on  a  single 
amendment  to  the  pending  bill.  At  that 
rate  I  am  very  much  afraid  that  we  shall 
soon  face  some  additional  deadlines,  and 
that  other  Important  legislation  will 
auffer. 

Mr.  PEPPER.  Mr.  President.  I  quite 
understand  the  frrllng  which  the  able 
8«D*tor  from  California  has  expressed. 
TIm  majority  leader  U  not  present. 
There  are  many  other  Smatori  who  are 
not  present  who  have  expressed  a  desire 
to  address  the  Senate  on  the  pending 
subject.    This  Is  only  the  first  day  of 
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the  second  week  rhich  the  Senate  has 
consumed  in  ccrsidering  the  matter. 
Interruptions  wer;  allowed  to  our  con- 
sideration of  the  Eieasiu"e  last  week,  and 
I  hope  the  Senator  from  California  will 
not  urge  his  reque;  t.  Because  of  the  ab- 
sence of  the  majc  rity  leader  and  other 
Senators,  I  do  net  believe  we  have  yet 
approached  the  time  when  we  can  agree 
to  the  imanimous-  consent  request  which 
the  Senator  from  California  has  made. 
As  I  have  already  indicated,  I  wish  to 
make  progress.  Vhen  otlier  Senators 
have  returned  to  t  le  Chamber,  and  have 
an  opportunity  to  speak  for  themselves, 
it  may  be  that  sone  form  of  an  agree- 
ment can  be  worted  out  so  that  some 
limitation  of  time  may  be  placed  upon 
the  debate  on  th<   pending  measure. 

Mr.  KNOWLA?D.  Mr.  President.  I 
felt  that  I  should  make  my  request  be- 
cause of  the  important  public  business 
which  is  now  or  the  calendar.  The 
pending  bill  is  oie  of  the  most  vital 
issues  before  the  >  merican  people  at  the 
present  time.  O '  course,  the  distin- 
guished Senator  f :  om  Florida  has  a  per- 
fect right  to  do  vhatever  he  wants  to 
do.  but  I  repeat  m  '  request  that  there  be 
a  limitation  agree(  to  in  accordance  with 
what  I  have  sugg  !sted. 

Mr.  PEPPER.  SAv.  President,  I  must 
object  to  the  u  lanimous-consent  re- 
quest of  the  Sena  or  from  California. 

The  ACTING  I'RESIDENT  pro  tem- 
pore. Objection  s  heard  to  the  unan- 
imous-consent reiuest  of  the  Senator 
from  California. 

Is  there  objecti)n  to  the  unanimous- 
consent  request  )f  the  Senator  from 
Florida? 

Mr.  WHITE.  1  Ir.  President,  will  the 
Senator  repeat  his  request  so  that  we  can 
understand  it? 

Mr.  PEPPER.  '  rhere  is  now  before  the 
Senate  a  substitDte  amendment  to  the 
amendment  offered  by  the  Senator  from 
Virginia.  The  s  ibstitute  amendment 
has  been  offered  i  i  behalf  of  myself,  the 
Senator  from  Montana  [Mr.  Murray], 
and  the  Senatoi  from  Oregon  I  Mr. 
Morse. 1  I  ask  uranimous  consent  that 
I  may  retain  the  floor  tomorrow  upon 
the  convening  of  ;he  Senate  for  a  brief 
presentation  of  i  ly  substitute  amend- 
ment, with  the  understanding  that  I 
shall  not  in  any  event  consume  more 
than  an  hour  and  probably  not  nearly  so 
long.  So  far  as  I  im  concerned,  person- 
ally. I  shall  be  ready  to  vote  on  the 
amendment,  although  I  cannot  speak  lor 
other  Senators.  We  have  had  a  very 
sparse  attendance  in  the  Chamber  this 
afternoon,  but  I  d  )  not  wish  to  leave  the 
floor  without  expl  lining  the  amendment 
offered  by  me  wh  ch  is  in  the  nature  of 


a  substitute  for  t 


Senator  from  Vlr  Inla. 

Mr.    WHITE.      f    the 
Florida  would  ncL  talk 


Senator   from 
more  than  an 
hour  in  any  eveiit.  could  we  not  now 


proceed  and  vote 
this  afternoon? 
Mr.    PEPPER, 
the  drveloplng  of 


m  the  substitute  later 


ln.^l5t  upon  it  at 
erally  regarded  ai 


le  amendment  of  the 


It  would  necessitate 
a  quorum,  because  I 
want  Senators  prdwnt  In  order  to  know 
what  the  .sub.<itltu  e  Is  about.  I  should 
be  compelled  to  sik  for  a  quorum,  and 
A  time  which  Is  gen- 
the  end  of  the  day. 


Mr.  WHITE.  If  we  were  to  yield  to 
the  Senator's  request  in  respect  to  his 
own  time,  could  we  have  some  agree- 
ment as  to  the  time  at  which  a  vote 
would  be  taken  on  the  Byrd  amendment? 

Mr.  PEPPER.  I  would  rather  not 
agree  except  to  a  vote  on  the  substitute. 

Mr.  WHITE.  The  Sanator  is  asking 
that  the  Senate  first  vote  on  his  amend- 
ment as  a  substitute  for  the  Byrd  amend- 
ment. 

Mr.  PEPPER.     Yes. 

Mr.  WHITE.  If  we  agree  at  the  end 
of  an  hour  that  a  vote  may  be  taken  on 
the  substitute  would  the  Senator  be 
willing  to  agree  that  by  the  end  of  the 
following  hour  a  vote  could  be  takan  on 
the  Byrd  amendment? 

Mr.  PEPPER.  No;  I  do  not  know,  Mr. 
President,  what  other  Senators  may  wish 
to  say  with  regard  to  the  substitute.  I 
should  like  to  have  a  chance,  with  a 
quorum  of  the  Senate  being  present,  to 
say  something  in  behalf  of  the  substitute. 

Mr.  BALL.  Mr.  President,  the  Senator 
from  Florida  held  the  floor  last  week  for 
3  days  in  discussing  the  pending  bill. 
He  has  held  the  floor  since  shortly  after 
2  o'clock  this  afternoon,  and  I  object  to 
his  unanimous-consent  request. 

The  ACTING  PRESIDENT  pro  tem- 
pore.   Objection  is  heard. 

Mr.  PEPPER.  Very  well,  Mr.  Presi- 
dent. I  have  no  regrets  whatever  that 
the  request  has  been  denied  me.  In  that 
case.  I  shall  seek  the  floor  when  I  can 
obtain  it,  and  every  Member  will  have 
an  equal  right. 

I  now  relinquish  the  floor,  but  I  give 
notice  that  I  shall  seek  the  floor  again 
before  a  vote  is  taken  on  the  substitute 
amendment. 

Mr.  BALL.  Mr.  President,  am  I  cor- 
rect in  my  understanding  of  the  parlia- 
mentary situation,  that  an  amendment 
to  the  pending  Byrd  amendment  is  in 
order? 

The  ACTING  PRESIDENT  pro  tem- 
pore. The  Chair  is  of  the  opinion  that 
an  amendment  to  the  Byrd  amendment 
is  in  order. 

Mr.  BALL.  As  I  understand,  under  the 
rules  the  Pepper  amendment  is  offered 
as  a  substitute  for  the  Byrd  amendment. 

The  ACTING  PRESIDENT  pro  tem- 
pore. The  Chair  is  so  treating  it,  and 
if  so.  the  Byrd  amendment  may  be  per- 
fected. That  Is  the  judgment  of  the 
present  occupant  of  the  chair. 

Mr.  PEPPER.    What  is  the  question? 

The  ACTING  PRESIDENT  pro  tem- 
pore. The  question  is  whether  the  Byrd 
amendment,  the  pending  amendment, 
may  be  perfected  before  the  vote  upon 
the  amendment  offered  by  the  Senator 
from  Florida,  which  the  Chair  under- 
stands to  be  in  the  nature  of  a  substi- 
tute. 

Mr.  PEPPER.  It  Is  In  the  nature  of  a 
substitute:  that  la  correct. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Then.  In  the  opinion  of  the  Chair, 
the  Byrd  amendment  may  be  perfected. 

Mr.  BALL.  In  behalf  of  myself  and 
the  Senator  from  Ohio  [Mr.  TAnl  I  wish 
to  offer  an  amendment  to  the  pending 
Byrd  amendment, 

Mr.  TYDINGS.  May  we  have  the  pro- 
posed amendment  read.  .10  that  we  can 
make  corrections  on  our  copies  of  the 
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Byrd  amendment  and  take  it  home  to- 
night? 

The  ACTING  PRESIDENT  pro  tem- 
pore. The  clerk  will  state  the  amend- 
ment. 

The  Chief  Clerk.  In  the  amendment 
offered  by  Mr.  Byrd,  it  is  proposed  to 
strike  out  clause  (3>  after  the  semicolon 
in  line  12  on  page  2  and  insert : 

Or  (3)  with  respect  to  money  or  other 
thing  of  value  paid  to  a  trust  fund  estab- 
lished by  such  representative,  for  the  sole 
and  exclusive  benefit  of  the  employees  of 
such  employer,  and  their  families  and  ae- 
pcndents  (or  of  such  employees,  families, 
and  dependents  jointly  with  the  employees 
of  other  employers  malting  similar  pay- 
ments, and  their  families  and  dependents), 
provided 

(A)  such  payments  are  held  In  trust  for 
the  purpose  of  paying,  either  from  principal 
or  Income  or  both,  for  the  benefit  of  em- 
ployees, their  families  and  dependents,  for 
medical  or  hospital  care,  pensions  on  re- 
tirement or  death  of  employees,  compensa- 
tion for  Injuries  or  Illness  resulting  from 
occupational  activity,  or  Insurance  to  pro- 
vide any  of  the  foregoing,  or  life  Insurance, 
disability  and  sickness  In&xirance.  or  acci- 
dent Insurance;  and 

(B)  the  detailed  basis  on  which  such  pay- 
ments are  to  be  made  is  specified  in  a  written 
agreement  with  the  employer,  and  employees 
ahd  employers  are  equally  represented  In 
the  administration  of  such  fund,  such  agree- 
ment to  contain  a  provision  that  In  the  event 
the  employer  and  employee  groups  deadlock 
on  the  administration  of  such  fund,  the  two 
groups  shall  agree  on  an  Impartial  umpire 
to  decide  such  dispute,  or  in  event  of  their 
failure  to  agree  within  a  reasonable  length 
of  time,  an  Impartial  umpire  to  decide  such 
dispute  shall,  on  petition  of  either  group. 
be  appointed  by  the  district  court  of  the 
United  SUtes  for  the  district  where  the 
trust  fund  has  Its  principal  office;   and 

(C)  such  payments  meet  the  requirements 
for  deduction  by  the  employer  under  sec- 
tion 23  (a)  or  section  23  (p)  of  the  Internal 
Revenue  Ck>de. 

And  on  page  4,  at  the  end  of  the 
amendment,  it  is  proposed  to  insert  the 
following  subsection: 

(g)  This  section  shall  not  apply  to  any 
contract  in  force  on  May  15,  1946.  during  the 
life  of  such  contract. 

The  ACTING  PRESIDENT  pro  tem- 
pore. The  amendment  will  be  printed 
and  lie  on  the  table. 

Mr.  BYRD.  Mr.  President.  I  wish  to 
accept  the  amendment  as  a  modification. 
The  ACTING  PRESIDENT  pro  tem- 
pore. The  Senator  from  Virginia  ac- 
cepts the  amendment  offered  by  the 
Senator  from  Minnesota  as  a  modifloa- 
tion  of  his  amendment. 

Mr.  BARKLEY.  Notwithstanding 
that.  Mr.  President,  in  order  that  Sen- 
ators may  understand  It,  I  think  it 
should  be  printed. 

Mr.  BYRD.  I  was  about  to  make  that 
request.  There  Is  another  small  modi- 
fication, on  line  11.  page  2,  after  the  uord 
"other",  to  insert  "membership."  I  then 
ask  that  the  amendment  as  modified  be 
printed  In  full. 

The  ACTING  PRESIDENT  pro  tem- 
pore. The  amendment  of  the  Senator 
from  Vlrptnla  as  modified  will  be  printed 
for  the  Information  of  the  Senate. 

Mr.  PEPPER.  Mr.  President,  the  able 
Senator  from  Maiyland  requested  cer- 
tain Information  of  the  Senator  from 
Florida  a  short  time  ago,  as  to  what  would 


be  the  effect  of  the  collection  of  the  7 
percent  if  the  demand  were  allowed.  I 
now  have  the  figures  from  what  I  believe 
to  be  a  reliable  source. 

The  total  1944  wages  to  the  coal -pro- 
duction workers  in  the  United  States 
amounted  to  $920,608,000,  or  $1.49  per  ton 
of  coal  mined. 

Total  value  of  coal  at  the  mine,  1944, 
$1,810,901,000.  or  $2.92  per  ton  of  coal. 

Ratio  of  wages  to  value  of  coal  pro- 
duced in  1944,  51  percent. 

Effect  of  7-percent  pay-roll  tax  upon 
the  value  of  coal  would  be  approximately 
10  cents  a  ton. 
Mr.  TYDINGS.    At  the  mine? 
Mr.  PEPPER.    At  the  mine. 
Mr.  BALL.    Mr.  President,  I  wonder  if 
the  majority  leader  could  give  us  an  in- 
dication of  whether  we  may  start  this 
week  having  night  sessions  in  an  effort  to 
dispose  of  the  pending  legislation,  if  pos- 
sible, by  the  end  of  the  week. 

Mr.  BARKLEY.    Mr,  President,  I  am 
not  in  a  position  to  make  a  categorical 
answer,  except  to  this  extent,  that  I  would 
not   attempt   to   have   a   night   session 
earlier  than  Wednesday  night  of  this 
week.    I  am  not  saying  I  shall  ask  the 
Senate  to  meet  in  the  evening  on  Wednes- 
day, but  I  can  say  definitely  that  I  would 
not  ask  it  to  meet  at  night  earlier  than 
Wednesday.    I  hope  to  be  able  tomorrow 
to  secure  some  limitation  of  debate  on 
the  bill  and  amendments  thereto,  which 
might  facilitate  an  early  vote,  or  a  vote 
this  week.    It  is  my  hope  that  we  may 
conclude  the  consideration  of  the  bill  this 
week  in  order  that  we  may  take  up  the 
draft  legislation,  and  I  think  by  next 
week  the  Senate  Committee  on  Banking 
and  Currency  will  have  concluded  its  de- 
liberations on  the  bill  known  in  some 
quarters  as  the  "O.  P.  and  A.."  so  tha': 
we  may  be  ready  to  consider  it  at  a  very 
early  date. 

I  should  not  like  to  say  we  will  attempt 
to  hold  a  night  session  even  on  Wednes- 
day night,  but  I  do  feel  we  cannot  at- 
tempt it  earlier  than  that.  If  I  can  get  u 
limitation  of  debate  on  the  bill  and 
amendments,  the  necessity  for  night  ses- 
sions may  be  obviated. 

Mr.  BALL.  Would  it  be  safe  to  assume 
that  the  majority  leader  would  not  op- 
pose too  vigorously  a  request  from  this 
side  that  we  have  night  sessions  begin- 
ning Wednesday? 

Mr.  BARKLEY.  I  am  not  opposed  to 
night  sessions  when  the  Senate  wants 
them,  but,  frankly,  I  wish  to  say  to  the 
Senator  that  I  do  not  want  to  see  an 
attempt  at  holding  a  night  session  and 
then  not  be  able  to  have  one. 
Mr.  BALL.  I  agree. 
Mr.  PEPPER.  Mr.  President.  I  won- 
dered if  the  able  Senator  were  proposing 
that  from  now  on  through  the  remainder 
of  the  session  we  have  night  sessloas  .so 
that  we  could  dLspo.^e  of  all  the  baslneus 
on  the  calendar. 

Mr.  BARKLEY.  No:  I  am  not  mak- 
ing such  a  proposal.  The  Senator  from 
Mlnnc.«;ota  af<ked  me  if  I  was  contemplat- 
ing night  .«!e,«if:ion.s  this  week. 

Mr.  PEPPER.  I  waa  wondering 
whether  the  Senator  from  Minnesota 
was  contemplating  that  we  have  nlgat 


sessions  rig^t  on  from  now  to  the  end 
of  the  session. 

Mr.  BARKLEY.    I  cannot  tell  what 
the  Senator  from  Minnesota  was  con- 
templating.   I  can  only  answer  the  ques- 
tion he  asked  me.    Of  course,  it  would 
be  impossible,  as  every  Senator  knows, 
to  arrange  new  for  night  sessions  during 
the  rest  cf  this  session  to  consider  bills 
on  the  calendar.    We  have  to  take  each 
bill  as  it  comes  up.     We  cannot  make  a 
blanket  rule  with  respect  to  all  bills  on 
the  calendar.     As  I  stated  a  few  days  ago, 
there  may  be  some  of  them  which  will 
not  be  taken  up  at  all,  and  It  obviously 
would  be  impossible  to  make  any  rule 
with  reerard  to  all  the  bills  on  the  calen- 
dar.    Each  bill  will  have  to  take  its  own 
course  when  it  Is  taken  up.    But  I  hope 
we  can  dispose  of  the  pending  bill  this 
week.    As  I  have  already   advised  the 
Senator  from  Florida  earlier  in  the  day. 
as  well  as  other  Senators.  It  is  my  pur- 
pose to  try  to  secure  unanimous  consent 
for  a  limitation  of  debate  on  the  whole 
bill  and  all  amendments  thereto  tomor- 
row.   Whether  I  can  obtain  consent  is 
another  question. 

Mr.  McCARRAN.     Mr.  President.  wlU 
the  Senator  yield? 
Mr.  BARKLEY.     I  yield. 
Mr.  McCARRAN.     I  wonder  if  follow- 
ing this  bill,  if  and  when  it  is  concluded 
we  can  have  any  assurance  that  we  will 
take  up  the  bill  which  has  been  a  long 
time  pending  on  the  calendar,  reported 
from  the  Committee  on  the  Judiciary, 
known  as  the  anti-poll-tax  bill? 

Mr.  BARKLEY.  I  want  to  be  perfectly 
frank  about  that  matter.  We  all  know 
that  the  anti-poll-tax  bill  involves  an  in- 
definite filibuster.  I  do  not  think  that 
the  situation  and  the  juncture  of  the 
events  in  the  country  would  justify  the 
Senate  of  the  United  States  in  entering 
upon  any  such  procedure  at  this  time. 
So  far  as  my  program  is  concerned,  when 
the  pending  bill  is  disposed  of.  the  draft 
bill  will  be  taken  up.  and  following  the 
draft  bill,  the  Stabilization  Act.  which 
also  expires  on  June  30.  So  far  as  I  have 
any  control  over  the  legislative  program, 
that  is  what  I  plan. 

I  want  to  say  to  the  Senator  from 
Nevada  in  all  frankness,  and  to  the 
country  and  to  anyone  else  who  may  be 
interested,  that,  with  the  legislative  sit- 
uation which  confronts  us,  I  do  not  think 
the  Senate  of  the  United  States  would  be 
justified  in  entering  upon  the  considera- 
tion of  any  legislation  which  would  In- 
volve 3  or  4  weeks  of  futility  in  the  way 
of  a  filibuster.  I  do  not  intend  to  lend 
myself  at  this  Juncture  to  such  a  proce- 
dure, and  I  say  that  In  spite  of  the  fact 
that  I  am  in  favor  of  the  anti-poll-tax 
bill,  have  voted  heretofore  to  brinp  it  to  a 
vote,  and  will  vote  for  cloture  on  it  when 
it  is  brought  up.  But  I  think  it  would 
be  most  unfortunate  for  the  Senate  and 
for  the  country  to  inject  It  when  we  are 
considering  legislation  upon  which  there 
l8  a  time  limit,  which  every  Senator  here 
understands  thoroughly. 

Mr.  McCARRAN,  Mr.  President,  will 
the  Senator  ogaln  yield? 

Mr.  BARKLEY.  Yes;  I  will  yield.  I 
will  say  that  I  appreciate  the  Senators 
Interest  In  the  anti-poll-tax  legislation, 
and  it  cannot  be  any  greater  than  mine. 
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Mr.  McCARRAN.  Mr.  President.  1  feel 
duty-bound  as  chairman  of  the  Commit- 
tee on  the  Judiciary  to  attempt  In  every 
way  possible,  within  a  reasonable  time,  to 
brine  that  bill  up  on  the  floor  of  the 
Senate. 
Mr.  BARKLEY.  I  appreciate  that. 
Mr.  McCARRAN.  I  have  promised 
many  who  are  interested  in  It  to  attempt 
to  bring  it  up  for  consideration. 

Mr.  BARKLEY.  I  want  to  cooperate 
with  the  Senator  on  that  score. 

Mr.  McCARRAN.  The  only  reason  I 
raise  the  question  now  is  to  serve  notice 
to  those  interested  in  the  bill  that  it  is 
not  dead,  and  that  I  shall  attempt  at 
such  reasonable  time  as  I  can  find  oppor- 
tunity, to  bring  It  up  in  the  Senate.  It 
is  my  duty  to  do  so  whether  I  want  to  or 
not. 

Mr.  BARKLEY.  I  fully  appreciate 
that.  I  may  say  that  I  have  received 
urgent  telegrams  addressed  to  me  asking 
me  to  try  to  bring  up  H.  R.  7.  the  anti- 
poll  tax  bill,  even  to  set  aside  the  pending 
legislation  in  order  to  do  so.  I  think  we 
all  understand  the  situation  here,  and  I 
think  we  all  understand  what  will  hap- 
pen if  and  when  the  anti-poll-tax  meas- 
ure Is  brought  up.  Much  as  I  am  inter- 
e>ted  in  that  proposed  legislation,  there  Is 
no  time  limit  running  against  it,  and  I 
think  the  Senate  would  pursue  a  course 
which  would  not  meet  with  the  approval 
of  the  country  at  this  time,  in  view  of  the 
time  limitations  on  the  draft  and  on  the 
stabilization  program,  in  addition  to  the 
legislation  we  now  have  before  us.  If  we 
were  to  attempt  to  indulge  in  what  we 
may  reasonably  expect  to  be  a  long- 
drawn-out.  if  not  a  futile,  effort. 

Mr.  WHITE.     Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 
Mr.  WHITE.  I  am  very  glad  that  the 
Senator  from  Kentucky  has  made  the 
statement  which  has  just  come  from 
him.  I  think  there  are  three  pieces  of 
legislation  which  the  country  looks  on 
as  of  supreme  importance,  and  all  the 
other  pieces  of  legislation  which  are 
talked  about  are  relatively  of  less  im- 
portance. I  think  we  should  confine 
ourselves  to  the  pending  labor  legisla- 
tion until  it  is  disposed  of,  either  by 
passage  or  by  defeat  or  by  withdrawal. 
I  think  next  we  should  take  up  either 
the  draft  bill  or  the  OPA  bill.  Those 
two  pieces  of  legislation  should  follow, 
and  we  should  dispo.se  of  them  before 
the  attention  of  the  Senate  Is  diverted 
to  other,  and,  as  I  believe,  measures  of 
less  importance.  I  am  glad  the  Senator 
from  Kentucky  has  made  his  statement. 
I  completely  concur  in  what  he  has  said. 
Mr.  BARKLEY.  I  thank  the  Senator 
from  Maine.  We  all  understand  the 
situation  here  with  respect  to  pending 
legislation.  We  know  the  difficulties  in- 
volved, and  they  are  without  regard  to 
our  own  viewpoint  in  reference  to  this 
legislation,  our  own  anxiety  to  get  final- 
ly behind  us  the  conclusion  of  legislation 
In  which  many  of  our  people  are  inter- 
ested, but  we  have  a  peculiar  situation 
confronting  the  Senate  at  this  time 
which  we  cannot  Ignore.  I  have  no 
purpose  to  deceive  or  mislead  the  Sen- 
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ate  or  the  country  vlth  respect  to  the 
possibility  or  the  pr)bability  of  consid- 
ering legislation  in  vhlch  many  people 
are  concerned.  Tha ,  is  why  I  make  the 
frank  statement  I  h  ive  made.  I  thank 
the  S?nator  from  \  aine  for  the  state- 
ment he  just  made. 

Mr.  HICKENLOOl  ER.    Mr.  President, 
will  the  Senator  yie  d? 
Mr.  BARKLEY.    I  yield. 
Mr.  HICKENLOOl  ER.    I  have  a  great 
deal  of  sympathy  wi  h  and  am  in  agree- 
ment with  the  statement  made  by  the 
Senator  from  Kentucky  and  also  by  the 
one  made  by  the  Smator  from  Maine. 
In  the  absence  of  tie  chairman  of  the 
Special  Committee  c  n  Atomic  Energy  of 
the  Senate,  I  merel/  want  to  keep  the 
record   alive   that     he   bill   on   atomic 
energy  was  considered  at  least  a  few 
months  ago  as  one  Df  most  intense  im- 
portance, and  as  the  result  of  great  pres- 
sure and  long  and  a  duous  meetings,  the 
bill  has  been  perfec  ed  and  has  been  on 
the  calendar  for  sor  le  time.    I  know  the 
Senator  from  Kenti  cky  feels  that  it  Is  a 
bill    of   very    vital    importance,    and    I 
merely  call  his  attei  tlon  to  the  fact  that 
as  a  member  of  tha'  committee  I  hope  it 
is  not  lost  sight  o    in  making  up  the 
agenda  of  the  Sena  ,e. 

Mr.  BARKLEY.  :  fo.  I  want  to  assure 
the  Senator  from  owa,  as  well  as  all 
other  Senators  anc  other  persons  who 
are  interested  in  Ihe  measure  dealing 
with  atomic  energj,  that  not  only  Is  it 
not  forgotten  or  ovf  rlooked.  but  it  is  one 
of  the  measures  whi  ch  we  hope  to  be  able 
to  pass  through  the  Senate  early  enough 
so  that  it  may  b<  considered  ^by  the 
House,  if  in  the  me£  ntime  the  House  has 
not  acted,  so  that  le  jislatlon  may  be  con- 
cluded upon  that  sv  bject  before  we  shall 
ever  attempt  to  tace  any  adjournment 
of  this  ses.sion  of  th  e  Congress. 

Mr.  HICKENLO  DPER.  I  am  sure 
those  are  the  feelii  gs  of  the  committee 
which  dealt  with  tl  e  subject. 

Mr.  BARKLEY.  I  feel  very  definitely 
that  we  ought  to  devote  ourselves  to 
legislation  that  can  be  enacted,  or  legis- 
lation which  has  a  fair  chance  of  being 
enacted. 

Mr.  HICKENLO  DPER.  I  hope  the 
Senator  does  not  fe<  1  that  I  am  critical  of 
his  statement. 

Mr.  BARKLEY.    Not  at  all. 
Mr.    HICKENLO  DPER.      I    am    only 
keeping  the  recor(    straight  as  to  the 
Importance  of  the  itomic  energy  meas- 
ure. 

Mr.  BARKLEY.  :  am  glad  the  Senator 
called  attention  tc  It.  The  country  is 
greatly  Interested  n  it.  I  frankly  say 
that  the  atomic  energy  bill  is  one  of  those 
with  respect  to  which  I  shall  myself  In- 
sist upon  action  lipon  the  part  of  the 
Senate,  and  if  possfble  by  both  branches 
of  the  Congress,  bejore  this  session  ends. 
Mr.  HICKENLO^PER.  I  do  not  want 
to  be  understood  as  urging  action  on  the 
atomic  energy  bill  prior  to  the  two  or 
three  bills  the  Senator  mentioned.  I 
simply  wanted  to  k  jep  the  measure  alive 


before  the  Senate 

Mr.    BARKLEY. 
that.     During  the 


pending  labor  legiilation  and  the  draft 


Yes,   I  understand 
consideration  of  the 


legislation  and  the  OPA  legislation  we 
might  find  some  point  where  a  day  or 
so  could  be  devoted  to  the  consideration 
of  the  atomic  energy  bill,  by  way  of 
sandwiching  it  in  between  this  legisla- 
tion. an4  disposing  of  it.  But  the  bill 
mentioned  by  the  Senator  from  Nevada 
is  not  one  that  can  be  sandwiched  in  be- 
tween anything,  because  it  is  in  Itself  a 
whole  sandwich— meat  and  bread,  exclu- 
sively, and  it  cannot  be  sandwiched  in  be- 
tween anything.  We  would  be  lucky  If  we 
could  sandwich  anything  else  in  between 
it.  if  we  were  to  take  it  up. 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  yield? 
Mr.  BARKLEY.  I  yield. 
Mr.  PEPPER.  In  view  of  the  fact  that 
everyone  has  emphasized  that  we  are  in 
a  dilemma  in  the  Senate  in  trying  to 
dispose  of  all  the  bills  on  the  calendar, 
perhaps  we  might  enter  into  a  unanimous 
consent  agreement  that  no  legislation 
now  upon  the  calendar  shall  con.sume 
more  than  10  days.  Would  the  Senator 
yield  for  me  to  submit  a  unanimous  con- 
sent request  of  that  character? 

Mr.  BARKLEY.  Ordinarily  I  would 
be  glad  to  yield  to  the  Senator  for  that 
purpose,  but  it  is  a  foregone  conclusion 
that  it  would  be  objected  to. 

Mr.  PEPPER.  Perhaps  the  able  leader 
would  be  willing  to  direct  himself  to  the 
junior  Senator  from  Virginia,  chairman 
of  the  Rules  Committee,  with  the  view 
that  the  committee  report  a  rule  which 
would  provide  for  a  limitation  of  debate 
with  respect  to  legislation  now  upon  the 
Senate  calendar.  Would  the  leader  un- 
dertake to  do  that? 

■  Mr.   BANKHEAD.     Mr.   President,   I 
call  for  the  regular  order. 

Mr.  BARKLEY.  Is  there  any  measure 
pending  before  the  Rules  Committee 
which  would  provide  for  anything  like 
that? 

The  PRESIDING  OFFICER.  The  reg- 
ular order  has  been  demanded. 

Mr.  BYRD.  The  Senator  from  Florida 
submitted  an  amendment  a  long  time 
ago.  and  I  offered  to  have  a  hearing  on 
It.  but  I  never  heard  anything  from  him 
respecting  it.  and  we  have  not  had  a 
hearing  upon  it. 

Mr.KNOWLAND.  Mr.  President,  will 
the  Senator  from  Kentucky  yield  to  me 
so  I  may  ask  the  Senator  from  Virginia 
a  question? 

Mr.  BARKLEY.  I  yield. 
Mr.  KNOWLAND.  I  should  like  to  ask 
the  distinguished  and  able  Senator  from 
Virginia  whether  a  hearing  has  as  yet 
been  held  or  has  been  arranged  for  with 
respect  to  a  suggested  amendment  to  the 
rules,  which  has  been  proposed  by  the 
distinguished  Senator  from  Massachu- 
setts [Mr.  Saltonstall],  attempting  at 
least  to  make  some  headway  with  the 
matter  of  bottlenecks  in  legislation? 

Mr.  BYRD.  I  will  say  to  the  Senator 
from  California  that  that  measure  was 
Introduced  2  or  3  days  ago,  as  I  recall. 
A  meeting  of  the  Rules  Committee  will 
be  held  very  shortly,  and  I  shall  confer 
with  the  Senator  from  Massachusetts 
and  a  suitable  day  and  hour  will  be  set 
for  hearing. 
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•Mr.  BARKLEY.  I  hope  that  in  all 
these  matters  the  Committee  on  Rules 
will  not  overlook  the  fact  that  it  is  sup- 
posed to  be  a  functioning  committee,  and 
that  it  will  give  serious  consideration  to 
these  various  efforts  to  expedite  the 
transaction  of  business  in  the  Senate. 

Mr.  SALTONSTALL.      Mr.  President, 
will  the  Senator  yield  to  me? 
Mr.  BARKLEY.     I  yield. 
Mr.    SALTONSTALL.     The    Senator 
from  Iowa  brought  up  the  question  of 
the   Atomic   Energy   Committee   report. 
May  I  call  the  attention  of  the  Senate  to 
the  fact  that  the  experiments  which  are 
due  to  take  place  on  July  1  at  Bikini 
Island  cannot  be  held  unless  another  bill 
on  the  Senate  calendar  permitting  the 
use  of  naval  vessels  is  passed  by  both 
branches  prior  to  that  time.     That  bill 
is  also  pending  on  the  Senate  Calendar. 
Mr.    BARKLEY.     Yes.     The    Senator 
from  Massachusetts  (Mr.  Walsh],  chair- 
man of  the  Naval  Affairs  Committee,  has 
called  that  bill  to  my  attention,  and  I 
have  a.ssured  him  that  I  shall  cooperate 
to  the  fullest  extent  of  my  ability  to  ob- 
tain action  on  it.     All  of  which  compli- 
cates our  .situation.    If  the  demonstra- 
tion at  Bikini  is  to  be  carried  out,  it  is 
also  involved  in  a  time  limit,  because 
the  bill  has  to  be  enacted  by  both  Houses 
before  the  atomic  bombs  can  destroy  this 
segment  of  our  Navy. 

Mr.  HICKENLOOPER.  Mr.  Presi- 
dent, will  the  Senator  yield? 
Mr.  BARKLEY.  I  yield. 
Mr.  HICKENLOOPER.  In  the  ab- 
sence of  the  Senator  from  New  Hamp- 
shire I  Mr.  ToBEY],  who  usually  quotes 
the  classics,  let  me  say  that  I  am  not  a 
classicist,  but  in  this  particular  situation 
of  the  majority  leader  I  believe  it  would 
be  appropriate  to  quote  the  remark  of 
Dante  when  he  was  walking  through  the 
nether  regions:  "Woe  is  me!  Every- 
where I  look  i.*;  hell."    I  Laughter.  1 

Mr.  BARKLEY.  That  reminds  me  of 
a  quotation  from  Cicero,  or  from  one  of 
the  Latin  poets— Horace,  Ovid,  or  Ter- 
ence—in which  the  following  expression 
was  used:  "O  tempore!  O  mores!  O 
hell."     [Laughter.] 

The  ACTING  PRESIDENT  pro  tem- 
pore. Is  it  the  purpose  of  the  Senator 
from  Kentucky  to  have  an  executive 
session? 

Mr.  BARKLEY.  No.  There  is  no 
Executive  Calendar,  except  for  three 
treaties,  and  I  do  not  ask  that  they  be 
considered  at  this  time. 

EXECUTIVE   MESSAGES    REFERRED 

As  in  executive  session. 

The  ACTING  PRESIDENT  pro  tempore 
laid  before  the  Senate  messages  from  the 
President  of  the  United  States  submitting 
sundry  nominations,  which  were  referred 
to  thp  appropriate  conmiittees. 

(For  nominations  this  day  received,  see 
the  end  of  Senate  proceedings.) 

EXECUTIVE   REPORTS   OP   A   COMMITTEE 

As  in  executive  session. 

The  following  favorable  reports  of 
nominations  were  submitted: 

By  Mr  McCarsan,  from  the  Committee  on 
the  Judiciary: 

John  W.  Murphy,  ol  Pennsylvania,  to  b« 
United  States  district  judge  for  the  middle 


district  of  Pennsylvania,  vice  Albert  W.  John- 
son, resigned:  and 

James  T.  Oooch.  of  Arkansas,  to  be  United 
States  attorney  for  the  eastern  district  of 
Arkansas,  vice  Sam  Rorex,  term  expired. 

RECESS 

Mr.  BARKLEY.  In  the  interest  of  har- 
mony, I  move  that  the  Senate  take  a 
recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  <at  5 
o'clock  and  25  minutes  p.  m.)  the  Senate 
took  a  recess  until  tomorrow.  Tuesday, 
May  21,  1946.  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the 
Senate  May  20  (legislative  day  of  Marclf 
5).  1946. 

Diplomatic   and  Foreicn  Sbrvici 
Norrls  S   Haselton,  of  New  Jersey,  now  a 
foreign-service  officer  of  class  5  and  a  secre- 
tary m  the  diplomatic  service,  to  be  also  a 
consul  of  the  United  States  of  America. 
In  the  Navt 
Admiral   John   H.   Towers,   United   States 
Navy,  to  be  an  admiral  in  the  Navy,  for  tem- 
porary service,  to  rank  from  the  7th  day  of 
November  1945. 

Admiral  DeWitt  C.  Ramsey,  United  States 
Navy,  to  be  an  admiral  In  the  Navy,  for  tem- 
porary service,  to  rank  from  the  28th  day  of 
December  1945. 

Vice  Adm.  Arthur  W.  Radford,  United 
States  Navy,  to  be  a  vice  admiral  In  the 
Navy,  for  temporary  service,  to  rank  from 
the  28th  day  of  December  1945. 

Vice  Adm.  Forrest  P.  Sherman.  United 
States  Navy,  to  be  a  vice  admiral  In  the 
Navy,  for  temporary  service,  to  rank  from 
the  28th  day  of  December  1945. 

Rear  Adm.  Lawrence  B.  Richardson, 
United  States  Navy,  to  be  a  rear  admiral  In 
the  Navy,  for  temporary  service,  to  rank  from 
the  6th  day  of  April  1943. 

Rear  Adm.  Rico  Botta.  United  States  Navy. 
to  be  a  rear  admiral  In  the  Navy,  for  tem- 
porary service,  €o  rank  from  the  30th  day  of 
June  1943. 

Rear  Adm.  Leslie  C.  Stevens,  United  States 
Navy,  to  bt  a  rear  admiral  In  the  Navy,  for 
temporary  r*rvice.  to  rank  from  the  3d  day 
of  July  1943. 

Rear  Adm.  Clinton  K.  Bralne,  Jr..  United 
States  Navy,  to  be  a  rear  admiral  In  the  Navy, 
for  temporary  service,  to  continue  while  serv- 
ing as  deputy  to  the  Chief  of  the  Material 
Division,  Office  of  the  Assistant  Secretary  oi: 
the  Navy,  to  rank  from  the  8th  day  of  Jan- 
uary 1946. 

Rear  Adm.  Earl  E.  Stone.  United  State:? 
Navy,  to  be  a  rear  admiral  In  the  Navy,  for 
temporary  service,  to  continue  while  servlni; 
as  chief  of  naval  communications,  office  of 
the  Chief  of  Naval  Operations,  to  rank  from 
the  8th  day  of  January  1946. 

Rear  Adm.  WUUam  S.  Parsons.  United 
States  Navy,  to  be  a  rear  admiral  in  the  Navy, 
for  temporary  service,  to  continue  while 
serving  as  Assistant  Chief  of  Naval  Opera- 
tions (special  weapons) ,  to  rank  from  the  Sta 
day  of  January  1946. 

Rear  Adm.  Leiand  P.  Lovette.  United  States 
Navy,  to  be  a  rear  admiral  In  the  Navy,  fcr 
temporary  service,  to  continue  while  serving 
as  chief  of  the  United  States  naval  mission 
to  Brazil  and  until  reporting  for  other  per- 
manent duty,  to  rank  from  the  8th  day  of 
January  1946. 

Medical  Director  Joel  T.  Boone,  tq  be  a 
medical  director  In  the  Navy,  with  the  rack 
of  rear  admiral,  for  temp<jrary  service,  to 
rank  from  the  17th  day  of  September  1942. 


Medical  Director  Fredrlc  L.  Conklln.  to  be 
a  medical  director  In  the  NavT,  with  the  rank 
of  rear  admiral,  for  temporary  service,  to 
rank  from  the  17th  day  of  September  1942. 

Medical  Director  John  P.  Owen,  to  be  a 
medical  director  In  the  Navy,  with  the  rank 
of  rear  admiral,  for  temporary  service,  to 
rank  from  the  18th  day  of  September  1942. 

Medical  Director  Thomas  C  Anderson,  to 
be  a  medical  director  In  the  Navy,  with  the 
rank  of  rear  admiral,  for  temporary  service. 
to  rank  from  the  18ih  day  of  September  1042. 
Pay  Director  Archie  A.  Antrim,  to  t«  a  pay 
director  In  the  Navy,  with  the  rank  of  rear 
admiral,  for  temporary  service,  to  renk  from 
the  15th  day  of  September  1943. 

Pay  Director  Charles  W.  Fox.  to  be  a  pay 
director  In  the  Navy,  with  the  rank  rf  rear 
admiral,  for  temporary  service,  to  rank  from 
the  15th  day  of  September  1943. 

The  following-named  officers  to  be  commo- 
dores in  the  Navy,  for  temporary  service, 
while  serving  as  Indicated,  and  to  continue 
during  any  assignment  which  is  commensu- 
rate with  the  rank  of  ccmmodore.  or  until 
reporting  for  other  permanent  duty: 

Commodore  Charlton  E.  Battle.  Jr  ,  United 
State  Navy,  while  serving  as  commander. 
United  States  naval  operating  base,  Guan- 
tanamo  Bay.  Cuba,  to  rank  from  the  13ih  day 
of  April  1944. 

Commodore  Paul  S.  Thelss,  United  btates 
Navy,  while  serving  as  commanding  officer. 
United  States  naval  training  station,  New- 
port. R.  I.,  to  rank  from  the  13th  day  of 
April  1944. 

Commodore  Allen  G.  Quynn,  United  States 
Navy,  while  serving  as  chief  of  staff  txi  com- 
mander. Eastern  Sea  Frontier,  to  rank  from 
the  13th  day  of  April  1944. 

Commodore  Homer  W.  Graf,  United  States 
Navy,  while  serving  as  supervisor.  New  York 
Harbor.  N.  Y..  to  rank  from  the  10th  day  of 
November  1944 

Commodore  Paul  F.  Lee.  United  States 
Navy,  while  serving  as  Assistant  Director  of 
the  Shore  Division,  Bureau  'f  Ships,  to  rank 
from  the  12th  day  of  January  1946. 

Commodore  Thomas  G.  Peyton,  United 
States  Navy,  while  serving  as  commandant. 
United  States  naval  operating  base.  Guam, 
to  rank  from  the  12th  day  of  January  1946. 
Commodore  Myron  W.  Hutchinson.  Jr.. 
United  States  Navy,  while  serving  as  chief  of 
staff  to  commander.  Hawaiian  Sea  Frontier, 
to  rank  from  the  12th  diiy  of  January  1946. 
Commodore  Charles  J.  Rend.  United  States 
Navy,  while  serving  as  Deputy  Chief  of  Naval 
Intelligence,  to  rank  from  the  12th  day  of 
January  1946. 

Commodore  John  F.  Wegforth,  United 
States  Navy,  while  serving  as  commander, 
naval  air  bases.  Thirteenth  Naval  District,  to 
rank  from  the  12th  day  of  January  1946. 

Commodore  Daniel  F.  Worth.  Jr.,  United 
State  Navy,  while  serving  as  deputy  com- 
mander. Marianas,  and  chief  of  staff  and 
aide  to  commander,  Marianas,  to  rank  from 
the  12th  day  of  January  1946 

Commodore  George  A.  SeltE,  Unitrd  States 
Navy,  while  serving  as  commander,  naval  air 
bases.  First  Naval  District,  to  rank  from  the 
12th  day  of  January  1946. 

Commodore  "Walton  W.  Smith,  United 
States  Navy,  while  serving  ps  ccmmander. 
Carrier  Division  19.  to  rank  from  the  12th 
day  of   January   1946. 

Commodore  Charles  R.  Jeffs.  United  States 
Navy,  while  serving  as  commanding  officer. 
United  States  naval  advanced  base,  Weser 
River,  Germany,  to  rank  from  the  12th  day  of 
January  1946. 

ClvU  Engineer  Henry  P.  Needham.  United 
States  Navy,  while  serving  on  the  staff  of 
commander,  service  force.  United  States 
Pacific  Fleet,  to  rank  from  the  12th  day  of 
January   1946. 
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Monday,  May  20,  1946 

The  House  met  at  12  o'clock  noon. 
Rev.  lA.  N.  Starzynski.  C.  R.,  of  Chi- 
cago, offered  the  following  prayer: 

We  ofifer  to  Thee,  most  gracious  Lord, 
the  devout  worship  of  our  affection  and 
the  dutiful  service  of  our  reparation. 
We  beg  of  Thee  in  the  abundance  of  Thy 
loving  kindness  to  behold  the  desires  of 
Thy  hiunble  servants,  so  that,  amid  the 
chanting  things  of  this  world,  our  hearts 
may  be  fixed  where  true  joys  are  to  be 
found. 

Grant  unto  us.  Thy  lowly  petitioners, 
whose  life  and  work  are  consecrated  to 
the  common  weal,  an  increase  of  re- 
ligion, that  by  Thy  holy  inspiration  we 
may  ever  think  on  such  things  as  are 
right  and  by  Thy  guidance  ever  do  what 
is  correct. 

O  Almighty  and  Eternal  Father,  whose 
all-embracing  providence  never  fails  in 
its  plans,  mercifully  grant  that  the  af- 
fairs of  this  world  may  be  directed  in 
Thy  tranquillity  and  order  and  that  we 
may  ever  serve  Thee  in  joy  and  peaceful 
devotion.  Through  Jesus  Christ,  our 
risen  Lord  and  Saviour.    Amen. 

The  Journal  of  the  proceedings  of 
Friday,  May  17,  1946,  was  read  and 
approved. 

MESSAGE  FROM  THE  PRESIDENT 

A  message  in  writing  from  the  Presi- 
dent of  the  United  States  was  communi- 
-^'  cated  to  the  House  by  Mr.  Miller,  one  of 

his  secretaries,  who  also  informed  the 
House  that  on  May  18,  1946,  the  Presi- 
dent approved  and  signed  a  bill  of  the 
House  of  the  following  title: 

j  H.  R.  5890.  An   act   making   appropriations 

to  supply  deficiencies  In  certain  appropria- 
tions for  the  fiscal  year  ending  June  30.  1946, 
and  for  prior  fiscal  years,  to  provide  supple- 
mental appropriations  for  the  fiscal  year  end- 
ing June  30,  1946,  and  for  other  purposes. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Frazier,  its  legislative  clerk,  announced 
that  the  Senate  agrees  to  the  report  of 
the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendment  of  the  Senate  to  the  bill 
(H.  R.  5504  >  entitled  "An  act  to  amend 
an  act  entitled  'An  act  to  establish  a  uni- 
form system  of  bankruptcy  throughout 
the  United  States,"  approved  July  1,  1898, 
and  acts  amendatory  thereof  and  sup- 
plementary thereto." 

The  message  also  announced  that  the 
Senate  agrees  to  the  report  of  the  com- 
mittee of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amend- 
ments of  the  House  to  the  bill  (S.  1415) 
entitled  "An  act  to  increase  the  rates  of 
compensation  of  cfiBcers  and  employees 
of  the  Federal  Government." 

The  message  also  announced  that  the 
President  pro  tempore  has  appointed  Mr. 
Barkley  and  Mr.  Brewster  members  of 
the  joint  select  committee  on  the  part  of 
the  Senate,  as  provided  for  in  the  act  of 
August  5.  1939,  entitled  "An  act  to  pro- 
vide for  the  disposition  of  certain  rec- 
ords of  the  United  States  Government," 


0 


for  the  disposition 
in  the  following 
cies: 

1.  Department  of 

2.  Department  of  » 

3.  Department  of 

4.  Department  of 

5.  Selective  Servic 

6.  United   States 


executive  papers 
departments  and  agen- 


1  he  Interior. 

ustice. 
ttie  Navy. 
War. 
System. 

Maritime   Commis- 


sion. 

The  message  also 
Brewster   and   Mr. 
appointed  members 
Senate  to  the  Joint 
Library  to  fill  existin  ; 


announced  that  Mr. 

H.^WKEs  had   been 

m  the  part  of  the 

Committee  on  the 

vacancies. 


EXTENSION  O?  REMARKS 


,  Mr.  GIBSON  asked 


mission  to   extend  his  remarks  in  the 

Record  and  include  k  letter  from  E.  F. 

Dean,  of  Odum.  Ga. 

Mr.   BUNKER  aslded  and  was  given 


permission  to  extend 


Appendix  of  the  Rec|)rd  and  include  an 

Mining    Press    of 


editorial    from    the 
Nevada. 

Mr.  ABERNETHY 
permission  to  extend 


Lskedani  was  given 
his  remarks  in  the 
Appendix  of  the  Record  and  include  an 
editorial. 

Mr.  RESA  asked  ind  was  given  per- 
mission to  extend  liis  remarks  in  the 
Record  in  two  instances,  in  one  to  in- 
clude an  article  b  '  Howard  Vincent 
O'Brien  recently  pu|)lished  in  the  Chi- 
cago Daily  News. 

Mr.  TRAYNOR  aiced  and  was  given 


permission  to  extenc 


May  20 


and  was  given  per- 


his  remarks  in  the 


his  remarks  in  the 


Appendix  of  the  Re  :crd  and  include  a 
newspaper  article.     J 
Mr.  DURHAM  as  :ed  and  was  given 


permission  to  extenc 
Record  and  include 
Mr.  COFFEE  askec 


his  remarks  in  the 
m  editorial, 
and  was  given  per- 


mi.s,sion  to  extend  1  lis  remarks  in  the 
Appendix  of  the  Re  :ord  in  three  sepa- 
rate instances  and  i  \  connection  there- 
with to  include  excei  pts  from  magazines 
and  a  newspaper  ar  icle. 
Mr.  BIEMILLER  asked  and  was  given 


permission  to  extenc 
Record  and  include  s 


American  Civil  Liberties  Union 


THE  SECURITIES 

AND 


EXCIIANGE  COMMISSION 

NING 


Ml 


llr. 


to 


19  33 


Mr.    BUNKER, 
unanimous  consent 
for  1  minute  and  to 
remarks. 

The   SPEAKER, 
to  the  request  of  tjie 
Nevada? 

There  was  no  objection. 

Mr.  BUNKER.     Mr 
day  introducing   a 
Securities  Act  of 
from  unnecessary 
certain  securities 
firms,  or  corporat 
pecting  for  minerals 
natural  gas,  or  in  the 

I  am  confident 
with  fraudulent 
the  mails  are 
investing  public  wi 
meddling  by  the 
Commission. 

I  am  certain,  too, 
strategic  metals  mus 


Speaker,  I  ask 

address  the  House 

rfevise  and  extend  my 


his  remarks  in  the 
statement  from  the 


Is   there  objection 
gentleman  from 


Speaker,  I  am  to- 
bill   to   amend   the 
so  as  to  exempt 
bureaucratic  red  tape 
isi  ued  by  individuals, 
lois  engaged  in  pros- 
metals,  petroleum, 
production  thereof, 
our  laws  dealing 
practices  and  misuse  of 
adequate  to  protect  the 
t  lout  further  inter- 
Seciirities  and  Exchange 

that  our  search  for 
move  forward  on  a 


that 


broader  scale.  The  war  made  tremen- 
dous inroads  into  our  visible  supplies. 

We  have  many  people  today  who  are 
willing  to  assist  financially  in  the  quest 
for  needed  minerals  and  metals,  but  they 
are  restrained  by  absurd  legal  barriers. 

There  is  no  doubt  in  my  mind  but  that 
the  SEC  has  exceeded  the  authority  Con- 
gress intended  it  should  exercise.  I  have 
in  mind,  particularly,  the  attempts  of 
that  bureau  to  dictate  evaluations  of 
property  in  the  process  of  exploration 
and  to  set  up  certain  fantastic  account- 
ing routine.  Also  the  SEC  has  invoked 
some  impractical  regulations  concerning 
data  that  must  be  included  in  promo- 
tional publications. 

These  and  similar  barriers  to  mining 
progress  could  be  removed  by  the  pas- 
sage of  the  resolution  I  am  now 
presenting. 

THE  CENTRAL   VALLEY   PROJECT, 
CALIFORNIA 

Mr.  MILLER  of  California.  Mr. 
Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute  and  to 
revise  and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
California? 

There  was  no  objection. 

Mr.  MILLER  of  California.  Mr. 
Speaker,  during  the  recent  debate  on  the 
Interior  appropriation  bill  I  pointed  out 
that  the  Republican  Governor  of  Cali- 
fornia had  sent  wires  to  certain  Members 
from  California  urging  that  the  appro- 
priation be  raised  to  $50,000,000  instead 
of  the  $25,000,000  recommended  by  the 
Bureau  of  the  Budget  for  the  Central 
Valley  project.  In  this  telegram  he  spe- 
cifically makes  reference  to  dams, 
canals,  transmission  lines,  and  power- 
generating  facilities  that  should  be  con- 
structed as  part  of  this  great  undertak- 
ing.   I  quote  his  telegram: 

Sacramento,  Calif..  May  13,  1946. 
Congressman  George  R.  Miller, 
Sixth  District.  California. 

Washington,  DC: 
The  drastic  cut  made  by  the  House  of  Rep- 
resentatives' Appropriation  Committee  for 
Central  Valley  project,  California,  In  Interior 
bill  for  the  1947  fiscal  year,  came  as  a  distinct 
shock  to  California.  The  State  of  California, 
through  its  water-project  authority,  has 
urged  the  Congress  to  appropriate  to  the 
United  States  Bureau  of  Reclamation  the  sum 
of  $50,000,000  for  the  project  during  the  1947 
fiscal  year,  which  I  believe  necessary  for  the 
construction  of  project  works  during  that 
period.  I  respectfully  urge  you  to  do  all 
in  your  power  to  bring  about  the  restoration 
In  the  appropriation  bill  the  amount  cut  from 
the  request  of  the  Bureau  of  Reclamation 
for  the  Central  Valley  project,  and.  If  possi- 
ble, the  inclusion  of  additional  amounts  up 
to  a  total  of  $50,000,000  for  the  1947  fiscal 
year,  to  be  utilized  on  all  phases  of  the  proj- 
ect— dams,  canals,  transmission  lines,  and 
power-generating  facilities. 

Earl  Warren. 

Governor. 

(Mr.  Miller  of  California  asked  and 
was  given  permission  to  extend  his  re- 
marks and  include  a  telegram.) 

PERMISSION  TO  ADDRESS  THE  HOUSB 

Mr.  GATHINGS.  Mr.  Speaker,  I  ask 
vmanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 
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The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Arkansas? 

There  was  no  objection. 

I  Mr.  Gatizings  addressed  the  House. 
His  remarks  appear  in  the  Appendix.] 

UNNECESSARY  WASTE  OF  WAR  SURPLUS 
AUTOMOBILES  AND  EQUIPMENT  IS 
INESCL-SABLE 

Mr.  REES  of  Kansas.  Mr.  Speaker,  I 
ask  unanimous  consent  to  address  the 
House  for  1  minute  and  to  revise  and 
extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Kan- 
sas? 

There  was  no  objection. 
Mr.  REES  of  Kansas.  Mr.  Speaker,  a 
few  days  ago,  I  called  attention  to  the 
tremendous  amount  of  surplus  property 
being  held  by  the  Army.  Navy,  and  War 
Assets  Administration,  that  ought  to  be 
placed  in  the  hands  of  people  who  need 
it  and  can  use  it.  I  called  attention  then 
to  the  fact  that  veterans  are  clamoring 
for  the  use  of  this  property,  but  have 
diflQculty  in  securing  it. 

Mr.  Speaker,  for  example,  I  am  calling 
attention  now  to  dispatches  recently  ap- 
pearing in  our  newspapers.  Here  is  a 
despatch  in  which  it  is  said  General 
Eisenhower  on  his  inspection  trip  saw 
22,000  Army  vehicles,  mostly  jeeps  and 
cars,  piled  up  in  a  large  .stadium,  gather- 
ing diist  and  rust,  at  Kobe,  but  even 
worse,  right  here  in  America,  thousands 
of  Army  vehicles  are  tied  up  because  of 
the  reluctance  of  Government  depart- 
m.ents  and  agencies  to  release  them. 

Here  is  a  photograph  showing  an  esti- 
mated twenty-five  to  forty  thousand 
Army  vehicles,  mostly  cars,  that  are 
slowly  deteriorating  in  the  open  air  at 
the  ordnance  depot  at  Atlanta.  Ga. 
These  cars  have  been  exposed  to  the  sun. 
wind,  and  rain  for  months.  Tires  are 
rotting.  There  are  thousands  more  in 
other  parts  of  the  coimtry  that  are  de- 
teriorating and  going  to  waste. 

Mr.  Speaker,  it  certainly  does  not  make 
good  sense  or  show  good  judgment  that, 
in  view  of  the  tremendous  need  for  use 
of  automobiles,  ti-ucks,  and  equipment, 
that  this  property  should  not  be  put  into 
use.  Thousands  of  servicemen  want  and 
need  these  vehicles.  They  are  anxious 
to  get  them  and  are  willing  to  pay  for 
them,  and  yet,  because  of  red  tape,  slow- 
downs, and  negligence,  millions  of  dollars 
worth  of  property  is  being  permitted  to 
deteriorate  and  waste.  The  delay  is  in- 
excusable. 

We  have  had  plenty  of  investigation 
with  regard  to  this  problem.  What  we 
really  need  is  action  and  we  need  it  now. 

SPECIAL   ORDER   GRANTED 

Mr.  PUFFETT.  Mr.  Speaker,  I  ask 
unanimous  consent  that  tomorrow  after 
disposition  of  matters  on  the  Speaker's 
desk  and  at  the  conclusion  of  any  special 
orders  heretofore  entered,  I  may  ad- 
dress the  House  for  30  minutes  to  discuss 
the  so-called  British  loan. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ne- 
braska? 

There  was  no  objection. 


PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  HOPE.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  address  the  House  for 
1  minute  and  to  revise  and  extend  my  re- 
marks. 

The  SPEIAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Kansas? 

There  was  no  objection. 

(Mr.  Hope  addressed  the  House.  His 
remarks  appear  in  the  Appendix.! 

Mr.  ANDREWS  of  New  York.  Mr. 
Speaker,  I  ask  unanimous  consent  to  ad- 
dress the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

[Mr.  Andrews  of  New  York  addressed 
the  House.  His  remarks  appear  in  the 
Appendix.! 

(Mr.  Andrews  of  New  York  asked 
and  was  given  permission  to  revise  and 
extend  his  remarks  and  include  a  state- 
ment.) 

THE  A.  P.  OF  L.  AND  CIO 

Mr.  COX.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  address  the  House  for  I 

minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Geor- 
gia? 

There  was  no  objection. 

Mr.  COX.  Mr.  Speaker,  in  the  organi- 
zational fight  now  opening  up  in  the 
South  between  the  CIO  and  the  A.  P.  of 
L.,  there  is  but  one  issue  involved,  and 
that  is  communism.  The  A.  F.  of  L.  is 
an  American  institution  whereas  the  CIO 
as  it  now  operates  is  Communist  con- 
trolled. The  A.  F.  of  L..  however,  should 
get  back  to  the  principle  it  laid  down 
under  the  leadership  of  Samuel  Gompers 
who  said: 

There  is  no  right  to  strike  against  the 
public  safety  by  anybody,  anywhere,  or  at 
any  time. 

EXTENSION  OF  REMARKS  ; 

Mr.  HQRAN  a.sked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  in  three  instances  and  to  include 
newspaper  articles,  two  of  the  articles  to 
run  consecutively. 

Mr.  BRADLEY  of  Michigan  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Record  and  include  an 
address  delivered  by  himself. 

Mr.  CURTIS  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  a  newspaper  article. 

Mr.  McMILLEN  of  Illinois  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Record  and  Include  an  edi- 
torial from  the  Clinton  (111.)  Journal  and 
Public,  and  also  an  editorial  from  the 
Champaign  (HI.)  News  Gazette. 

Mr.  COLE  of  Missouri  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  in  two  instances,  in  one  to 
include  a  letter  concerning  OPA  sent  to 
him  by  a  constituent,  and  in  the  nther  to 
include  a  news  article. 

Mr.  STEVENSON  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  on  the  subject.  How  UNRRA  Is 
Working  in  the  Balkans,  and  to  include 


an  article  by  Constantine  Brown  on  the 
same  subject. 

Mr.  DWORSHAK  <^at  the  request  of 
Mr.  Springer)  vi-as  given  permission  to 
extend  his  remarks  in  the  Record. 

Mr.  REED  of  New  York  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  in  two  instances  and  in- 
clude a  newspaper  article  and  a  brief 
submitted  by  him  to  the  OPA  and  the 
answer  of  OPA. 

Mr.  MANSFIELD  of  Montana  asked 
and  was  given  permission  to  extend  his 
remarks  in  the  Reccrd  and  include  a 
new.spaper  article. 

Mr.  VOORHIS  of  California  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Record  and  include  a  letter. 
Mr.  JUDD  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  in  two  instances:  to  Include  in 
one  an  article  by  Harold  Stassen.  and  in 
the  other  an  article  on  the  situation  in 
France  today. 

Mr.  SMITH  of  Wisconsin  asked  and 
was  given  permission  to  extend  his  re- 
msj-ks  in  the  Record  in  two  instances ;  to 
include  in  one  a  newspaper  editorial, 
and  in  the  other  an  article. 

THE  LATE  BOOTH  TARKINGTON 

Mr.  RANKIN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr  Speaker,  another 
great  American  has  passed  away. 

The  grim  messenger  that  knocked  upon 
the  door  of  Edgar  Allan  Poe  and  sum- 
moned him  to  the  "Misty  dim  region  of 
Weir,"  the  same  messenger  that  con- 
ducted Longfellow  into  the  harbor  and 
Tennyson  across  the  bar.  the  same  mes- 
senger that  conducted  Shakespeare  to 
the  "Undiscovered  coimtry  from  whose 
bourne  no  traveler  returns,"  has  knocked 
upon  the  door  of  one  of  America  s  great- 
est novelists.  Booth  Tarkington,  of  In- 
diana, and  enrolled  him  among  the  lit- 
erary immortals  of  all  time. 

It  has  been  said  that  the  rarest  thing 
to  be  found  today  is  a  decent  character 
in  a  current  novel.  Booth  Tarkington 
believed  in  both  truth  and  decency  in 
fiction.  I  wish  it  were  possible  for  every 
school  child  to  read  the  works  of  Booth 
Tarkington.  beginning  with  the  Gentle- 
man from  Indiana  and  coming  on  down 
until  his  career  was  closed  by  blindness. 
They  would  not  only  find  decent  char- 
acters in  all  his  works  but  they  would 
get  an  inspiration  rare  to  be  found  in 
the  books  even  of  his  day. 

He  now  sleeps  beneath  the  soil  of  the 
great  State  of  Indiana  from  which  he 
drew  his  greatest  inspiration. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Mississippi  has  expired. 

RAILROAD  RETIREMENT  ACTS 

Mr.  SABATH.  from  the  Committee  en 
Rules,  reported  the  following  privileged 
resolution  iH.  Res.  625.  Rept.  No.  2077). 
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which  was  referred  to  the  House  Calen- 
dar and  ordered  to  be  printed: 

^Resolved.  That  upon  the  adoption  ol  this 
resolution  it  shall  be  in  order  to  move  that 
the  House  resolve  Itself  into  the  Committee 
ot  the  Whole  House  on  the  State  of  the  Union 
for  the  consideration  of  the  bill  (H.  R.  1362) 
to  amend  the  Railroad  Retirement  Acts,  the 
Railroad  Unemployment  Insurance  Act,  and 
subchapter  B  of  chapter  9  of  the  Internal 
Revenue  Cede,  and  for  other  purposes.  That 
after  general  debate,  which  shall  be  confined 
to  the  bill  and  continue  not  to  exceed  5 
hours.,  to  be  equally  divided  and  controlled 
by  the  chairman  and  the  ranking  minority 
member  of  the  Committee  on  Interstate  and 
Foreign  Commerce,  the  bill  shall  be  read  for 
amendment  under  the  5-minute  rule.  At 
the  conclusion  of  the  consideration  of  the 
bin  for  amendment,  the  committee  shall 
rise  and  report  the  bill  to  the  House  with 
such  amendments  as  may  have  been  adopted 
and  the  previous  question  shall  be  considered 
»s  ordered  on  the  bill  and  amendments 
thereto  to  final  passage  without  Intervening 
motion  except  one  motion  to  recommit. 

STRATEGIC  AND  CRITICAL  MATERIALS- 
NATIONAL  DEFENSE 

Mr.  SABATH.  from  the  Committee  on 
Rules,  reported  the  following  privileged 
resolution  (H.  Res.  626,  Rept.  No.  2078), 
which  was  referred  to  the  House  Calen- 
dar and  ordered  to  be  printed: 

Resolved.  That  upon  the  adoption  of  this 
resolution  it  shall  be  in  order  to  move  that 
the  House  resolve  Itself  into  the  Committee 
of  the  Whole  House  on  the  State  of  the  Union 
for  the  consideration  of  the  bill  (S  752)  to 
amend  the  act  of  June  7.  1939  (53  Stat.  811), 
as  amended,  relating  to  the  acquisition  of 
stoclcs  of  strategic  and  critical  materials  for 
national  defense  purposes.  That  after  gen- 
eral debate,  which  shall  be  confined  to  the 
bill  and  continue  not  to  exceed  1  hour,  to  be 
equally  divided  and  controlled  by  the  chair- 
man and  the  ranking  minority  member  of 
the  Committee  on  Military  Affairs,  the  bill 
shall  be  read  for  amendment  under  the 
5-minute  rule.  At  the  conclusion  of  the  con- 
sideration of  the  bin  for  amendment  the 
Committee  shall  rise  and  report  the  bill  to 
the  House  with  such  amendments  as  may 
have  been  adopted  and  the  previous  ques- 
tion shall  be  considered  as  ordered  on  the 
bill  and  amendments  thereto  to  final  passage 
without  Intervening  motion  except  one  mo- 
tion to  recommit. 

SELECTIVE   SERVICE 

Mr.  COX,  from  the  Committee  on 
Rules,  reported  the  following  privileged 
resolution  (H.  Res.  627.  Rept.  No.  2079). 
which  was  referred  to  the  House  Calen- 
dar and  ordered  to  be  printed: 

Resolved.  That  upon  the  adoption  of  this 
resolution  it  shall  be  in  order  to  move  that 
the  House  resolve  Itself  Into  the  Committee 
of  the  Whole  Hcu.«e  on  the  State  of  the  Union 
for  the  consideration  of  the  bill  (H.  R.  6035) 
to  provide  that  there  shall  be  no  liability 
for  acts  done  or  omitted  In  accordance  with 
regulations  of  the  Director  of  Selective  Serv- 
ice, and  for  other  purposes.  That  after  gen- 
eral debate,  which  shall  be  confined  to  the 
bill  and  continue  not  to  exceed  1  hour,  to  be 
equally  divided  and  controlled  by  the  chair- 
man and  the  ranking  minority  member  of 
the  Committee  on  MlllUry  Allalrs.  the  bill 
shall  be  read  for  amendment  under  the 
S-mlnute  rule.  At  the  conclusion  of  the  con- 
sideration of  the  bill  for  amendment  the 
Committee  shall  rUe  «nd  report  the  bUl  to 
the  House  with  such  amendments  m  may 
have  been  adopted  and  the  prevtous  question 
•ball  be  considered  as  ordered  on  the  bill  and 
MMMUfdOMRts  thareto  to  Anal  pasMMte  without 
Intervmlnt  motion  exc<'pt  one  motion  to  r«- 
cooimit. 


ANNUAL  REPORT 
THE  PANAMA  Ci 
ED  JUNE  30,  1943 
PRESIDENT   OF 


<tF  THE  GOVERNOR  OP 
A]  tAL,  FISCAL  YEAR  END- 
t  -MESSAGE  FROM  THE 
'•HE   UNITED   STATES 


The  SPEAKER 
the  following  message 
of  the  United  St; 
and.  together  wi 
pajDers,  referred  tc 
Merchant  Marine 
dered  to  be  printdd 


laid  before  the  House 
from  the  President 
tes,  which  was  read, 
h  the  accompanying 
the  Committee  on  the 
and  Fisheries  and  or- 


To  the  Congress  o   the  United  Slates: 

I  transmit  here  vith.  for  the  informa- 
tion of  the  Congress,  the  Annual  Report 
of  the  Governor  of  the  Panama  Canal  for 
the  fiscal  year  endpd  June  30,  1943. 

Harry  S.  Truman. 
Thi  White  HoiisE.  May  20,  1946. 

CONSEN":  CALENDAR 


The  SPEAKER, 
endar  Day.    The 
bill  on  the  Conserit 


This  is  Consent  Cal- 
I  :ierk  will  call  the  first 
Calendar. 


THEODORE   ROOSE  ^TELT  NATIONAL  PARK 


The  Clerk  calle 
to  establish  the 
tional   Park;   to 
memory  of  Theodore 
village  of  Medora. 
purposes. 

Mr.  BIEMILLEi, 


the  bill  (H.  R.  4435) 

Itieodore  Roosevelt  Na- 

rect   a  monument  in 

Roosevelt  in  the 

N.  Dak. ;  and  for  other 


cons(  nt 


unanimous 
passed  over  w 

The  SPEAKER 
the    request    of 
Wisconsin? 

There  was  no  objection 


RAILROAD 


to  enable  debtor 
whose  properties 


Mr.  Speaker.  I  ask 
that    the    bill    b3 
itholut  prejudice. 

Is  there  objection  to 
the    gentleman    from 


CORPORATIONS 


The  Clerk  calle  1  the  bill  <H.  R.  5924) 


railroad  corporations, 
during  a  period  of  7 
years  have  provided  sufficient  earnings 
to  pay  fixed  chai  ges.  to  effect  a  read- 
justment of  the  r  financial  structure 
without  further  proceedings  under  sec- 


Bankruptcy    Act,    as 


tion    77    of    the 
amended. 

Mr.  COLE  of  Jlew  York.  Mr.  Speak- 
er. I  ask  unaninous  consent  that  the 
bill  be  passed  ove;  without  prejudice. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
New  York? 

There  was  no  objection. 

INDDN  TRIBES 


The  Clerk  callell 
to  authorize  the 
terior  to  adjust 
dians.  association; 
tribes,  and  for 

There   being 
read  the  bill,  as 


the  bill  (H.  R.  2231) 

Secretary  of  the  In- 

(|ebts  of  individual  In- 

of  Indians,  or  Indian 

otHer  purposes. 

objection,  the  Clerk 
fallows: 


nil 


a^a 
Im  Hans, 


Be  it  enacted,  et 
the  Interior  be.  and 
In  his  discretion  to 
of    the    Goveramcn 
existing  as  debts 
associations    of 
which  have  accrued 
use  of  fundr  held  1 
whenever  he  shall 
debt  is  uncoUectlbl  > 
that  In  equity  and 
ment    should    not 
That  no  debt 
shall  be  adjusted 
consent    of    the 
through  a  resolutu4» 
thereuX  or  othcrwis  f 


That  the  Secretary  of 

he  Is  hereby,  authorized 

adjust  or  cancel  charges 

:    of    the    United    States 

Inst  mdlvldual  Indians, 

or    Indian    tribes. 

or  shall  accrue  from  the 

trust  for  Indian  tribes, 

determine  that  any  such 

in  whole  or  In  part,  or 

good  conscience,  repay> 

be    enforced:    Provided, 

from  tribal   funds 

canceled  without   the 

Involved,    expressed 

of  the  governing  body 


Inci  irred 

or 

tube 


Sec.  2.  The  Secretary  of  the  Interior  may 
accept  from  individual  Indians  conveyances 
of  land  or  interests  therein  to  the  United 
States  In  trust  for  the  tribe  of  which  they 
are  members,  in  partial  or  full  settlement  of 
debts  resulting  from  the  use  of  tribal  funds 
or  funds  appropriated  by  Congress  lor  the 
benefit  of  Indians,  whenever  he  may  deter- 
mine that  such  debts  are  otherwise  uncol- 
lectible: Provided.  That  if  In  any  case  the 
value  of  the  land  or  Interest  therein  exceeds 
th»  debt,  the  Indian  may  be  paid  the  differ- 
ence from  any  unobligated  tribal  fund.s  be- 
longing to  the  tribe  for  whose  benefit  the 
conveyance  Is  made,  or  from  any  public  ap- 
propriations av' liable  to  the  Indian  Service 
for  the  purchai!^  of  land  for  Indian  tribes: 
And  prov:ded  further.  That  unobligated 
tribal  funds  shall  not  be  expended  for  this 
purpose  without  the  consent  of  the  tribe  In- 
volved, expressed  through  a  resolution  of  the 
governing  body  thereof  or  otherwise. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to 
recon.'^ider  was  laid  on  the  table. 

BRIDGE      ACROSS      THE      SUSQUEHANNA 
RIVER,  LUZERNE  COUNTY,  PA. 

The  Clerk  called  the  bill  <H.  R.  5403) 
to  revive  and  reenact  the  act  entitled 
"An  act  granting  the  consent  of  Congress 
to  the  Commonwealth  of  Pennsylvania 
to  construct,  maintain,  and  operate  a 
free  highway  bridge  across  the  Susque- 
hanna River  at  Bridge  Street  in  Plymouth 
Borough,  between  Plymouth  and  Han- 
over Townships,  in  the  county  of  Luzerne, 
and  in  the  Commonwealth  of  Pennsyl- 
vania." 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  PATMAN.  Mr.  Speaker.  I  ask 
unanimous  con.sent  that  the  bill  be 
passed  over  without  prejudice. 

Mr.  COLE  of  New  York.  Reserving 
the  right  to  object.  Mr.  Speaker,  this  bill 
has  been  approved  by  the  Committee  on 
Interstate  and  Foreign  Commerce,  au- 
thorizing the  construction  of  a  free  high- 
way bridge  in  the  State  of  Pennsylvania. 
This  is  the  third  or  fourth  time  the  bill 
has  been  called,  and  as  yet  no  explana- 
tion or  reason  has  been  given  for  post- 
ponement of  action  on  it.  In  view  of 
that  fact,  Mr.  Speaker,  I  must  object  to 
the  request  that  the  bill  be  passed  over  at 
this  time. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  PATMAN.  Mr.  MADDEN,  and  Mr. 
TRIMBLE  objected. 

PROTECTING  THE  SHORES  OF  PUBLICLY 
OWNED   PROPERTY 

The  Clerk  called  the  bill  (H.  R.  2033) 
authorizing  Federal  participation  in  the 
cost  of  protecting  the  shores  of  publicly 
owned  property. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  with  the  purpose 
of  preventing  damage  to  public  property  and 
promoting  and  encouraging  the  healthful 
recreation  of  the  people,  it  Is  hereby  de- 
clared to  be  the  policy  of  the  United  States 
to  assist  In  the  construction,  but  not  the 
maintenance,  of  works  for  the  Improvement 
and  protection  against  erosion  by  waves  and 
currents  of  the  shores  of  the  United  States 
that  are  owned  by  States,  municipalities,  or 
other  political  subdivision:  Provided,  That 
the  Federal  contribution  toward  the  construc- 
tion of  protective  works  shsU  not  in  any  rase 
exceed  one-third  of  the  U)tal  cost;  Provided 
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further.  That  the  plan  of  protection  shall  be 
approved  by  the  Beach  Erosion  Board,  organ- 
ized under  the  provisions  of  section  2  of  the 
Rivers  and  Harbors  Act,  approved  July  3, 
1930.  As  used  In  this  act.  the  word  "shores" 
includes  all  the  shore  lines  of  the  Atlantic 
and  Pacific  Oceans,  the  Gulf  of  Mexico,  the 
Great  Lakes,  nnd  estuaries  and  bays  directly 
connected  therewith. 

With  the  following  committee  amend- 
-ment : 

On  page  2.  line  4.  strike  out  all  of  lines  4 
to  10.  Inclusive,  and  Insert  the  following: 
"That  the  plan  of  protection  shall  have  been 
specifically  adopted  and  authorized  by  Con- 
gress after  Investigation  and  study  by  the 
Beach  Erosion  Board  under  the  provisions  of 
section  2  of  the  River  and  Harbor  Act  ap- 
proved July  3,  1930,  as  amended  and  sup- 
plemented. 

•Sec.  2.  When  the  Chief  of  Engineers  shall 
find  that  any  such  project  has  been  con- 
structed In  accordance  with  the  authorized 
plans  and  specifications,  he  shall  cause  to  be 
paid  to  the  State,  municipality,  or  political 
subdivision  the  amount  authorized  by  Con- 
gress. 

"Sec.  3.  The  Chief  of  Engineers  may.  In  his 
discretion,  from  time  to  time,  make  pay- 
ments on  such  construction  as  the  work  pro- 
gresses, but  these  payments.  Including  pre- 
vious pavments.  If  any.  shall  not  be  more 
than  the"  United  States  pro  rata  part  of  the 
value  of  the  labor  and  materials  which  have 
been  actually  put  Into  such  construction  in 
conformity  to  said  plans  and  specifications. 

••Sbc.  4.  As  used  in  this  act.  the  word 
•shores'  Includes  all  the  shore  lines  of  the 
Atlantic  and  Pacific  Oceans,  the  Gulf  of  Mex- 
ico, the  Great  Lakes,  and  estuaries  and  bays 
directly  connected  therewith." 

The  committee  amendment  was  agreed 

to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

MARKETING  OF  ECONOMIC  POISONS  AND 
DEVICES 

The  Clerk  called  the  bill  (H.  R.  5645  > 
to  regulate  the  marketing  of  economic 
poisons  and  devices,  and  for  other  pur- 
pwses. 

The  SPEAKER.     Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  ALLEN  of  Illinois,  Mr.  KEAN.  and 
Mr.  SCHWA.BE  of  Missouri  objected. 

UNITED  STATES  MERCHANT  ^L^RINE 
ACADEMY 


The  Clerk  caUed  the  bill  (H.  R.  1751  > 
to  authorize  the  course  of  instruction  at 
the  United  States  Merchant  Marine 
Academy  to  be  given  to  not  exceeding  20 
persons  at  a  time  from  the  American 
Republics,  other  than  the  United  States. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Chairman  of 
the  United  States  Maritime  Commission  Is 
hereby  authorized  to  permit,  upon  designa- 
tion ol  the  President  of  the  United  States, 
not  exceeding  20  persons  at  a  time  from  the 
American  Republics  (other  than  the  United 
States)  to  receive  liutructlon  In  the  United 
SUtes  Merchant  Marine  Cadet  Corps  and  at 
the  United  State*  Merchant  Marine  Academy 
at  Kings  Point,  N.  Y.  Not  more  than  three 
perwsns  from  any  of  such  republics  shall  re- 
ceive Instruction  under  authority  of  this  act 
%i  the  same  time.  The  persons  receiving  In- 
strucUon  under  authority  of  this  act  shall 
receive  the  same  pay.  allowances,  and  emolu- 
menu,  to  be  paid  from  the  same  appropria- 
tions, and.  subject  to  such  exceptions  as  may 


be  determined  by  the  Chairman  of  the  United 
States  Maritime  Ojmmlsslon,  shall  be  subject 
to  the  same  rules  and  regulations  governing 
admission,  attendance,  discipline,  resigna- 
tion, discharge,  dismissal,  and  graduation  as 
cadet-mldshlpmen  at  the  Merchant  Marine 
Academy  appointed  from  the  United  States: 
but  such  persons  shall  not  be  entitled  to  ap- 
pointment to  any  office  or  position  In  the 
United  States  merchant  marine  by  reason  of 
their  graduation  from  the  Merchant  Marine 
Academy, 

With  the  following  committee  amend- 
ment: 

At  the  end  of  the  bill  Insert  the  follow- 
ing: 

"Sec  2  In  conformity  with  the  Executive 
order  of  February  7.  1942.  No.  9054  (7  F.  R. 
837)  the  authority  conferred  upon  the 
Chairman  of  the  United  States  Maritime 
Commission  by  this  act  shall  be  vested  In  and 
exercised  by  the  Administrator  of  the  War 
Shipping  Administration." 

The  committee  amendment  was  agreed 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motior.  to  recon- 
sider was  laid  on  the  table. 

RELIEVING  LIABILITY  FOR  ACTS  DONE  OR 
OMITTED  UNDER  SELECTIVE  SERVICE 
REGULATIONS 

The  Clerk  called  the  bill  'H.  R.  6035) 
to  provide  that  there  shall  be  no  liability 
for  acts  done  or  omitted  in  accordance 
with  regulations  of  the  Director  of 
Selective  Service,  and  for  other  pur- 
poses. 

Mr.  TRIMBLE.  Mr.  Speaker.  I  under- 
stand that  a  rule  has  been  granted  on 
this  biU;  therefore.  I  ask  unanimous 
consent  that  the  bUl  be  passed  over 
without  prejudice. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Arkansas? 

There  was  no  objection. 

EXTENDING  BENEFITS  OF  EMERGENCY 
OFFICERS"  RETIREMENT  ACT  OF  MAY  24. 
1928 

The  Clerk  called  the  bill  ^H.  R.  2325* 
to  extend  the  benefits  of  the  Emergency 
Officers'  Retirement  Act  of  May  24.  1928. 
to  officers  honorably  discharged  from  the 
Army  under  PubUc,  No.  259.  Sixty- 
seventh  Congress.  June  30.  1922. 

Mr.  COLE  of  New  York.  Mr.  Speaker, 
in  view  of  the  fact  that  the  War  Depart- 
ment has  expressed  opposition  to  this  bill. 
I  ask  that  the  bill  be  passed  over  without 
prejudice. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

OFFICE  OF  NAVAL  RESEARCH. 
NAVY  DEPARTMENT 


The  Clerk  called  the  bill  (H.  R.  5911) 
to  establish  an  Office  of  Naval  Research 
in  the  Department  of  the  Navy;  to  plan, 
foster,  and  encourage  scientific  research 
in  recognition  of  its  paramount  im- 
portance as  related  to  the  maintenance 
of  future  naval  power,  and  the  preserva- 
tion of  national  security:  to  provide 
within  the  Department  of  the  Navy  a 
single  office,  which,  by  contract  and 
otherwise,  shall  be  able  to  obtain,  coordi- 
nate, and  make  available  to  all  bureaus 


and  acti\1ties  of  the  Department  of  the 
Navy,  world-wide  scientific  information 
and  the  necessary  services  for  conducting 
specialized  and  imaginative  research;  to 
establish  a  Naval  Research  Advisory 
Committee  consisting  of  persons  preemi- 
nent in  the  fields  of  science  and  research, 
to  con.sult  wfth  and  advise  the  Chief  of 
such  Office  in  matters  pertaining  to  re- 
search. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  there  Is  hereby 
created  and  established  In  the  Office  of  the 
Secretary   of    the    Kavy    an    Office    of    Naval 
Research,  which  shall  be  charged  with  such 
duties   relating   to   (1)    the   encouragement, 
promotion,    planning.    Initiation,    coordina- 
tion, and  control  of  all  naval  research;   (2» 
the  conduct  of  naval  research  In  augmenta- 
tion of  and  m  conjunction  with  the  research 
and  development  conducted  by  the  respec- 
tive bureaus  and  other  agencies  and  offices 
of  the  Navy  Department;  and  (3)  the  super- 
vision, administration,  and  control  of  activi- 
ties within  or  on  behalf  of  the  Department 
of  the  Navy  relating  to  patents.  Inventions, 
trade-marks,    copyrights,    royalty    payments, 
and   matters   cormected    therewith;    as   may 
be  prescribed  by  the  Secretary  of  the  Navy. 
All  of  the  duties  of  this  Office  shall  be  per- 
formed under  the  authority  of  the  Secretary 
of  the  Navy  and  Its  orders  shall  be  consid- 
ered as  emanating  from  him  and  shall  have 
full  force  and  effect  as  such. 

Sec  2  At  the  head  of  the  Office  of  Naval 
Research  there  shall  be  a  Chief  of  Naval 
Research,  appointed  by  the  President,  by  and 
with  the  advice  and  consent  of  the  Senate, 
for  a  term  of  not  to  exceed  3  years,  from 
among  officers  not  below  the  grade  of  com- 
mander on  the  active  list  of  the  Navy.  The 
Chief  of  Naval  Research  shall.  In  addition, 
report  to  the  Chief  of  Naval  Operations,  and 
shall  have  the  same  rank  and  shall  be  en- 
titled to  the  same  pay,  allowances,  and  priv- 
ileges of  retirement  as  are  now  or  may  here- 
after be  prescribed  by  or  in  pursuance  of 
law  for  chiefs  of  bureaus  in  the  Navy  De- 
partment. 

Sec.  3.  An  officer  on  the  active  list  of  the 
Navy  may  be  detailed  as  Assistant  Chief  of 
Naval  Research,  and  such  officer  shall  re- 
ceive the  highest  pay  of  his  grade  and  In 
case  of  the  death,  resignation,  absence,  or 
sickness  of  the  Chief  of  Naval  Research, 
shall,  until  otherwise  directed  by  the  Presi- 
dent as  provided  In  Revised  Statutes,  section 
179  (U.  S.  C.  title  5,  sec.  8).  perform  the 
duties  of  such  chief  until  his  successor  is 
appointed  or  such  absence  or  sickness  shaU 
cease. 

Sec  4  The  Secretary  of  the  Navy  Is  hereby 
authorized  to  establish  a  Naval  Research 
Advisory  Committee,  which  shall  consist  of 
not  exceeding  15  persons  to  be  appointed 
by  the  Secretary  from  those  persorvs  In 
civilian  life  who  are  preeminent  In  the  fields 
of  science,  research,  and  development  work. 
One  oember  of  such  committee  will  be  from 
the  field  of  medicine.  The  members  of  such 
committee  shall  serve  for  such  term  or  terms 
as  the  Secretary-  may  specify,  and  shall  meet 
»t  such  times  as  may  be  specified  by  the 
Secretary  to  consult  with  and  sdvlse  the 
Chief  of  Naval  Operations  and  the  Chief  of 
the  Office  of  Naval  Research.  Each  member 
of  such  committee  shall  be  entitled  to  com- 
pensation In  the  amount  of  $50  for  each  day 
or  part  of  a  day  he  shall  be  In  attendance 
at  any  regularly  called  meeting  of  the  com- 
mittee, together  with  reimbursement  for  all 
travel  expenses  incident  to  such  attendance : 
Prottded.  That  nothing  contained  In  sec- 
tions 41.  109,  and  113  of  the  Criminal  Code 
(U.  8.  C.  tlUe  18.  sees  93.  198,  and  aoS):  in 
Revised  Statutes,  section  IIK)  (U.  8  C.  tlUe 
5.  sec.  99);  in  section  19  le)  of  the  Contract 
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Settlement  Act  of  1944  (Public  Law  395.  Sev- 
enty-elghth  Congreae);  or  in  any  other  pro- 
vUion  of  Federal  law  Imposing  restrictions, 
requirements,  or  penalties  In  relation  to  the 
employment  of  persons,  the  performance  of 
services,  or  the  payment  or  receipt  of  com- 
pensation In  connection  with  any  claim  pro- 
ceeding, or  matter  Involving  the  United 
States,  shall  apply  to  such  peJ^ns  solely  by 
reason  of  their  appointment  to  and  member- 
ship on  such  committee. 

Sic.  5.  There  Is  hereby  authorized  to  be 
appropriated  such  amounts  as  may  be  neces- 
sary for  the  Office  of  Naval  Research  to  carry 
out  its  functions  as  provided  for  herein,  in- 
cluding such  sums  as  may  be  required  for 
administrative  expenses,  and  the  conduct  of 
research  and  development  work  In  Govern- 
ment facilities  and  under  contracts  with 
private  individuals,  corporations,  and  educa- 
tional or  scientific  Institutions.  Sufficient 
Information  relative  to  estimates  of  appro- 
priations for  research  by  the  several  bu- 
reaus and  offices  shall  be  furnished  to  the 
Chief  of  the  Office  of  Naval  Research  to  assist 
him  in  coordinating  the  Navy  research  pro- 
gram and  the  carrying  out  of  such  other 
duties  as  outlined  In  section  1. 

Sec.  6.  Within  the  limits  of  available  ap- 
propriations, the  Secretary  of  the  Navy.  and. 
by  direction  of  the  Secretary,  the  Chief  of 
the  Office  of  Naval  Research  and  the  chiefs 
of  all  bureaus  of  the  Navy  Department  (act- 
ing through  and  under  the  Chief  of  Naval 
Bcsearch ) .  may  enter  Into  contracts,  or 
•mendments  or  modifications  of  contracts, 
for  services  and  materials  necessary  for  the 
makmg  and  securing  of  reports,  tests,  mod- 
els, apparatus,  and  for  the  conducting  of 
research,  without  performance  or  other 
bonds,  and  without  regard  to  section  3709  of 
the  Revised  Statutes  (U  S.  C,  title  41,  sec. 
5),  section  3718  of  the  RevUed  Statutes 
(U.  S  C  title  34.  sec.  561),  section  3719 
of  the  Revised  Statutes  (U.  S.  C  ,  title  34, 
tec.  562).  section  3720  of  the  Revised  Stat- 
utes (U.  8.  C  .  title  34.  sec.  563) ,  section  3722 
of  the  Revised  Statutes  (U.  8.  C,  title  34. 
MC  672),  and  may  make  advance,  progress, 
and  other  payments  with  respect  to  such 
contracts  without  regard  to  the  provisions  of 
•ectlon  3648  of  the  RevlJ^ed  Statutes  (U,  S.  C. 
title  31.  sec.  529):  Proiid«rd.  That  nothing 
herein  shall  be  construed  to  authorize  the 
use  of  the  coet-plus-a-percentage-of-cost 
•ystem  of  contracting. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  lime,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

INTERCHANGE    OF    PROPERTY    BETWEEN 
ARMY.   NAVY.    AND   COAST   GUARD 

The  Cleric  called  the  bill  (H.  R.  6057) 
to  amend  the  act  of  July  11.  1919  (41 
Stat.  132 » ,  relating  to  the  interchange  of 
property  between  the  Army  and  the  Navy. 
so  as  to  include  the  Coast  Guprd  within 
its  provisions. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  provision 
contained  in  the  act  of  July  11.  1919  (41  Stat. 
132;  U.  S.  C.  title  10.  sec.  1274 1,  relatmg  to 
the  interchange  of  property  between  the 
Army  and  the  Navy.  Is  hereby  amended  to 
read  as  follows: 

"The  Interchange,  without  compensation 
therefor,  of  military  stores,  supplies,  and 
equipment  of  every  character,  including  real 
estate  owned  by  the  Government,  is  hereby 
authorized  between  the  Army.  Navy,  and 
Coast  Guard  upon  the  request  of  the  head 
of  one  service  and  with  the  approval  of  the 
head  of  the  other  service." 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 


time,  and  passed, 
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the 
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a  motion  to  recon- 
table. 

ENLISTED    PERSONNEL    IN 
ACCUllULATED  LEAVE 


The  Clerk  called 
to   grant   to   enlistdd 
armed  forces  certafi 
accumulated  leave. 

Mr.  COLE  of  New 
this  bill  carries  an 
substantial  sum  of 
ask  unanimous  conk 
passed  over  without 

The  SPEAKER, 
the  request  of  the 
York? 

There  was  no  ob, 


Coast 
cer  tain 


The  Clerk  called 
to   authorize   the 
United   States 
enlistments    of 
duty  at  lifeboat  sta 
1946. 

Mr.  COLE  of  New| 
the  cost  of  this 
$2,000,000. 
consent  that  the  bil 
out  prejudice. 

The  SPEAKER, 
the  request  of  the 
York? 

There  was  no 
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he  bill  (H.  R.  4051) 

personnel   of   the 

benefits  in  lieu  of 


York.  Mr.  Speaker, 
authorization  for  a 
money.  Therefore.  I 
ent  that  the  bill  be 
prejudice. 

Is  there  objection  to 
lentleman  from  New 


ection. 

UNITED  STATES  CO^lST  GUARD  UFEBOAT 
STA'  :iONS 


the  bill  (H.  R.  5219) 

ommandant   of   the 

Guard   to   accept 

individuals    for 

ions  during  the  year 


York.    Mr.  Speaker, 

mfcasure  is  upward  of 

Therefore.  I  ask  unanimous 

be  passed  over  with- 

Is  there  objection  to 
gentleman  from  New 


objection. 

AMERICAN  LEG  ON    CONVEIOION 


The  Clerk  called 
to  authorize  the  Seijretary 
War  Department 
the  twenty-elRhth 
vention  of  the  American 

There  being  no 
read  the  bill,  as  follows 


the  bill  (H.  R.  6343) 

of  War  to  lend 

Equipment  for  use  at 

mnual  national  con- 
Legion. 

objection,  the  Clerk 


hej  eby 


it 


Bi*  it  vnacted.  etc 
War  be.  and  he  is 
at  his  discretion,  to 
tlonal  convention  ol 
for  use  at  the  twen 
vention  to  be  held 
In    the   months   of 
1946.  uncccupled  barijii 
lows,   mattresses. 
That  no  expense 
States  Government 
turn  of  said  property 
llvered  at  such  time 
the  said  convention 
by  the  Secretary  of 
Legion  through  its  n 
ml t tee:  Provided  fur 
of  War  before  delive 
take  from  the 
sufficient    bond  for 
property  In  good  ord^ 
whole  without 


an  1 

sha  1 


Amer:  can 


expen  se 


The  bill  was  ordered 
and  read  a  third  time 
time,  and  passed, 
sider  was  laid  on 


That  the  Secretary  of 
authorized  to  lend, 
the  twenty-eighth  na- 
the  American  Legion, 
y-elghth  national  con- 
San  Francisco.  Calif.. 
?ptember   and   October 
cks.  cots,  blankets,  pll- 
bed  sacks:    Provided. 
be  caused  the  United 
the  delivery  and  re- 
the  same  to  be  de- 
prlor  to  the  holdmg  of 
us  may  be  agreed  upon 
War  and  the  American 
tlonal  convention  com- 
her.  That  the  Secretary 
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Legion  a  good  and 
he  safe  return  of  said 
and  condition  and  the 
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aid 
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to  be  engrossed 
was  read  the  third 
a  motion  to  recon- 
table. 


CONFEDERATED    S/LISH    AND    KOOTENAI 
TFIBES 


The  Clerk  called 
to  provide  for  the 
funds  of  the  Con 
Kootenai  Tribes  ol 
head  Reservation  ip 

There  being  no 
read  the  bill,  as  fo 

Be  it  enacted,  etc 
any  other  provision  c 


the  bill  (H.  R.  3843 » 
disposition  of  tribal 
ederated  Salish  and 
Indians  of  the  Flat- 
Montana, 
objection,  the  Clerk 
lows: 

That  notwithstanding 
existing  law,  the  tribal 


funds  now  on  deposit  or  hereafter  placed  to 
the  credit  of  the  Confederated  Salish  and 
Kootenai  Tribes  of  Indians  of  the  Flathead 
Reservation  in  Montana,  in  the  United  States 
Treasury,  shall  be  available  for  such  purposes 
as  may  be  designated  by  the  tribal  ccuacll  of 
said  tribe  and  approved  by  the  Secretary  of 
the  Interior. 

With  the  following  committee  amend- 
ment: 

Page  2,  line  1,  Insert  "Provided,  That  any 
expenditures  so  designated  and  approved 
shall  be  in  accordance  with  the  provisions 
of  the  tribal  constitution  and  charter. 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

DEVILS   LAKE   INDIAN    RESERVATION 

The  Clerk  called  the  bill  (H.  R.  4315) 
to  confer  jurisdiction  on  the  State  of 
North  Dakota  over  offenses  committed  by 
or  against  Indians  on  the  Devils  Lake 
Indian  Re.servation. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  .the  bill? 

There  was  no  objection. 

Mr.  MADDEN.  Mr.  Speaker.  I  ask 
unanimous  consent  to  substitute  the  Sen- 
ate bill  (S.  1305)  to  confer  jurisdiction  on 
the  State  of  North  Dakota  over  offenses 
committed  by  or  against  Indians  on  the 
Devils  Lake  Indian  Reservation,  an 
identical  bill 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  In- 
diana? 

There  being  no  objection,  the  Clerk 
read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc ,  That  Jurisdiction  Is 
hereby  conferred  on  the  State  of  North  Da- 
kota over  offenses  committed  by  or  against 
Indians  on  the  Devils  Lake  Indian  Reserva- 
tion in  North  Dakota  to  the  same  extent  as 
its  courts  have  Jurisdiction  generally  over 
offen.«!es  committed  within  said  State  outside 
of  Indian  reservations:  Provided,  however. 
That  nothing  herein  contained  shall  deprive 
the  courts  of  the  United  States  of  Jurisdiction 
over  offenses  defined  by  the  laws  of  the 
United  States  committed  by  or  against  In- 
dians on  said  reservation,  nor  shall  anything 
herein  contained  deprive  any  Indian  of  any 
protection  afforded  by  Federal  law.  contract, 
or  treaty  against  the  taxation  or  alienation 
of  any  restricted  property. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

A  similar  House  bill  (H.  R.  4315)  was 
laid  on  the  table. 

FORT  BERTHOLD  RESERVATION 

The  Clerk  called  the  bill  (H.  R.  1095) 
for  Ihe  relief  of  the  Indians  of  the  Fort 
Berthold  Reservation  in  North  Dakota. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  there  Is  hereby 
authorized-  to  be  appropriated,  out  of  any 
money  in  the  Treasury  not  otherwise  appro- 
priated, th°  sum  of  $400,OCO  in  full  and  final 
settlement  of  all  claims  and  demands  of  the 
Indians  of  the  Port  Berthold  Indian  Reser- 
vation In  North  Dakota,  composed  of  the 
Arlckarees,  Gros  Ventres,  and  Mandans. 
which  claims  are  based  upon  stipulations  of 
an  unratified  treaty  dated  July  27.  1866 
(Kappler's  Laws  and  Treaties,  vol.  2,  p.  1052) : 
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Provided,  That  the  amount  when  appropri- 
ated shall  be  deposited  In  the  Treasury  of  the 
United  States  to  the  credit  of  the  Indians  of 
the  Fort  Berthold  Reservation  and  shall  draw 
interest  In  accordance  with  existing  laws: 
provided  further.  That  not  to  exceed  5  per- 
cent of  the  amount  herein  authorized  may 
be  used  by  the  Secretary  of  the  Interior  for 
payment  of  fees  and  expenses  of  attorneys 
employed  under  contract  approved  In  ac- 
cordance with  existing  law. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

NATIONAL  SERVICE  LIFE  INSURANCE  ACT 
OF  1940 

The  Clerk  called  the  bill  (H.  R.  6371)  to 
amend  certain  provisions  of  the  National 
Service  Life  Insurance  Act  of  1940,  as 
amended,  and  for  other  purposes. 

Mr.  COLE  of  New  York.  Mr.  Speaker, 
I  ask  unanimous  consent  that  the  bill  be 
passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

Tliere  was  no  objection. 

CONFEDERATED    SALISH    AND   KOOTENAI 
TRIBES 

The  Clerk  called  the  bill  (H.  R.  2678) 
conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear,  examine,  adjudicate,  and 
render  judgment  in  any  and  all  claims 
which  the  Confederated  Salish  and 
Kootenai  Tribes  of  Indians  of  the  Flat- 
head Reservation  in  Montana,  or  any 
tribe  or  band  thereof,  may  have  against 
the  United  States,  and  for  other  pur- 
poses, t.      ^,     u 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  foUowB: 

Be   it   enacted,   etc.  That   Jurisdiction   Is 
hereby  conferred  upon  the  Court  of  Claims, 
with  the  right  of  appeal  by  either  party  to 
the  Supreme  Court  of  the  United  States,  to 
hear   examine,  adjudicate,  and  render  Judg- 
ment  in   any   and   all   legal   and   equitable 
claims  of  whatsoever  nature  which  the  Con- 
federated Salish  and  Kootenai  Tribes  of  In- 
dians of  the  Flathead  Reservation  of  Mon- 
tana or  any  tribe  or  band  thereof,  may  have 
against  the  United  States,  Including,  but  not 
limiting    the    generality    of    the    foregoing, 
claims  arising  under  or  growing  out  of  the 
treaty  of  July  16.  1855  (12  Stat.  975:  2  Kap- 
pler  722 ) .  or  any  subsequent  treaty  or  agree- 
ment,  act  of   Congress,  or  Executive   order, 
or  by  reason  of  any  lands  taken  from  said 
Indians    by   acts   of   Congress   or   otherwise. 
Including  lands  lost  to  them   by  erroneous 
stirveys    or  lands  opened  to  settlement,  or 
used  for  dam.  power,  and  reservoir  sites  and 
Irrigation  projects,  or  loss  of  lands  by  sub- 
mergence by  erection  of  reservoirs,  without 
compensation    and    without    their    consent 
given  In  the  usual  manner,  or  for  the  failure 
or  refusal  of  the  United  States  to  protect  the 
Interests  of  any  of  said  Indians  in  lands  as 
to  which  they  had  or  claimed  possessory  right 
of  use  and  occupancy,  or  because  of  any  mis- 
management or  wrongful  handling  of  any  of 
the    funds,    lands,    properties,    or    business 
enterprises  belonging  to  or  held  in  trust  for 
said  Indians. 

etc  2  That  suit  or  suits  under  this  act 
may  be  instituted  by  the  Confederated  Salish 
and  Kootenai  Tribes  of  Indians,  or  any  tribe 
or  band  thereof,  either  separately  or  Jointly. 
as  party  or  parties  plaintiff,  against  the 
United  States  as  party  defendant,  by  filing 
within  5  years  after  the  approval  of  this  act 
a  petition  or  petitions  in  the  Court  of  Claims 
and  serving  with  respect  to  each  suit  a  copy 


thereof    on    the    Attorney    General    of    the 
United  States,  who,  either  In  person  or  by 
some  attorney  from  the  Department  of  Jus- 
tice to  be  designated  by  him.  shall  appear 
and  defend  the  Interests  of  the  United  States. 
Such  petition  or  petitions  shall  set  forth  the 
facts   upon   which   the  claim   or  claims   for 
recovery  Is  of  are  based  and  shall  be  verified 
by  the   attorney  or  attorneys  employed   by 
said  Indians,  under  conUact  approved  in  ac- 
cordance with  existing  law,  to  prosecute  said 
claims,  which  may  be  made  upon  informa- 
tion and   belief,  and   no  other   verification 
Fhall  he  necessnry.    T'he  petition  or  petitions 
shall  be  subject  to  amendment  at  any  time 
prior  to  final  submission  of  the  case  to  the 
Court  of  Claims.    Such  petition  or  petitions 
mav.  in  addition  to  alleging  specific  claims. 
deinand  a  general    accounting  of  all  funds 
and  property  expended  or  used  by  the  United 
States  for  the  account  of  said   Indians.  In 
which  event  the  General   Accounting  Office 
shall  within  a  reasonable  time  from  date  of 
filing  said  petition  or  petitions  make  a  com- 
plete audit  of  said  accounts,  and.  In  addition 
to  the  usual  copies  furnished  the  Attorney 
General,  shall  furnish  a  copy  thereof  to  the 
attorney  or  attorneys  for  said  Indians;  and 
the  court,  after  full  hearing,  shall  state  the 
account  and  render  Judgment  In  accordance 
therewith. 

Sec.  3.  That  at  the  trial  of  any  suit  Insti- 
tuted hereunder  the  court  shall  apply  as  re- 
spects the  United  States  the  same  principles 
of  law  as  would  be  applied  to  an  ordinary 
fiduciary  and  shall  settle  and  determine  the 
rights  therein,  both  legal  and  equitable,  of 
said  Indians  against  the  United  States,  not- 
withstanding lapse  of  time  or  statutes  of 
limitation.  In  the  determination  of  the 
validity  of  any  claim  asserted  or  defense 
Interposed  hereunder,  the  court  shall  have 
the  full  power  and  authority  of  a  court  of 
equity. 

Sec.  4.  That  the  court  shall  have  authority 
by  proper  orders  and  process,  to  make  parties 
to  any  suit  or  suits  instituted  hereunder  any 
other  tribe,  band,  or  group  of  Indians  deemed 
by  It  necessary  or  proper  to  a  final  determina- 
tion of  the  matters  In  controversy, 

Sw:.  6.  That  In  any  suit  Instituted  here- 
under any  letter,  paper,  document,  map,  or 
record  In  the  possession  of  any  officer  or  de- 
partment of  the  United  States  (or  certified 
copies  thereof)  may  be  used  In  evidence,  and 
the  departments  of  the  Government  of  the 
United  States  shall  give  full  and  free  access 
to  the  attorney  or  attorneys  for  said  Indians 
to  such  letters,  papers,  documents,  maps,  or 
records  as  may  be  useful  to  said  attorney  or 
attorneys  In  the  preparation  for  trial  or  trials 
of  such  suit  or  suits. 

Sec.    6.  That    no    payment    or    payments 
which  have  been  made  by  the  United  States 
upon  or  In  satisfaction  of  any  claim  or  claims 
asserted  in  any  suit  brought  hereunder,  or 
expended  for  any  of  the  said  Indians,  shall 
operate    as    an    estoppel    against    any    suit 
brought  hereunder,  but  there  shall  be  set  off 
against  any  recovery  obtained  by  said  Indians 
hereunder  any  payment  made  by  the  United 
SUtes  on  any  claim  asserted  by  said  Indians, 
together  with  such  gratuity  expenditures  as 
are  directed  to  be  set  off  by  the  act  of  Con- 
gress,  approved    August    12.    1935    (49    Stat. 
596) :   Provided,  That  no  moneys    expended 
for  the   benefit   of   said   Indians   under   the 
Wheeler-Howard  Act,  approved  June  18.  1934 
(48  Stat.  984).  shall  be  applicable  as  set-offs. 
Sec.  7.    That  if  the  court  shall  find  that 
any    lands    formerly    belonging    to    or    pos- 
sessed by  said  Indians  have  been  appropri- 
ated by  the  United  States  without  compen- 
sation   therefor    or    without    their    consent, 
or  set  apart  and  reserved  as  national  reser- 
vations, dam,  power,  and  reservoir  sites,  and 
for  irrigation  projects,  or  that  loss  of  lands 
has  been  occasioned  by  submergence  by  the 
erection   of   reservoirs,   or    that   lands    have 
been  taken  for  other  public  uses  or  other- 
wise reserved  or  disposed  of  In  any  mannei 


whereby  the  said  Indians  have  been  deprived 
of  the  use  or  benefits  of  such  lands  and  the 
natural  resources  thereof.  It  Is  hereby  de- 
clared that  such  action  shall  be  sufficient 
grounds  for  equitable  relief,  and  the  court 
shall  render  Judgment  In  favor  of  said 
Indians,  and  shall  award  to  them,  as  lor  a 
taking  under  the  power  of  eminent  domain, 
Just  compensation  for  all  such  lands,  sites, 
projects,  and  natxiral  resources. 

Sec  8.  That  the  Attorney  General  of  the 
United  States  and  the  Secretary  of  the  In- 
terior In  behalf  of  the  United  States,  and 
the  attomev  or  attorneys  representing  said 
Indians,  ehall  have  authority,  with  the  ap- 
proval of  the  tribal  council,  at  any  time 
after  the  approval  of  this  act  to  compro- 
mise and  settle  any  claim  asserted  by  said 
Indians. 

Sec.  9.    That   upon   the   final   determina- 
tion  of   any  suit  or   suits  instituted    here- 
under,  whether   by   Judgment,   compromise, 
or  othen\lse.   the  Court  of  Claims,   in   the 
event  of  Judgment  for  said   Indians  or.  In 
the  event  any  claim  asserted  by  any  of  said 
Indians    shall    be    compromised    or    settled 
without   the   Institution   of   any   suit   here- 
under,   the   Secretary   of   the   Interior   shall 
determine  such  fees  or  compensation  to  be 
paid  the  attorney  or  attorneys  as  said  court 
or   said    Secretary   shall    find    reasonable    or 
equitable,    and    in    addition    thereto    such 
actual  and  necessary  expenses  as  shall  have 
been  Incurred  by  the  attorney  or  attorneys 
in   the   prosecution  of  said  claims.    In   no 
case  shall  the  fees  or  compensation  decreed 
by  said  Court  of  Claims  or  by  the  Secretary 
of  the  Interior  be  In  excess  of  the  amount 
stipulated  In  the  contract  or  contracts  ap- 
proved by  the  Commissioner  of  Indian  Affairs 
and  the  Secretary  of  the  Interior,  and  In  no 
event  to  exceed  10  percent  of  the  amount  of 
the  recovery,  and  shall  be  paid  out  of  any 
money    appropriated    by    Congress    for    the 
benefit    of    said    Indians    pursuant    to    any 
Judgment  or  settlement   hereunder. 

EEC.  IQj.  That  the  amount  of  any  Judg- 
ment recovered  or  settlement  made  for  tald 
Indians,  less  attorneys'  fees  and  expenses. 
shall  be  placed  to  the  credit  of  said  Indiana 
In  the  Treasury  of  the  United  States  and 
shall  draw  interest  at  the  rate  ol  4  percent 
per  annum  from  date  of  Judgment  or  setUe- 
ment,  and  shall  thereafter  be  subject  to 
appropriation  by  Congress  and  used  for  the 
benefit  of  said  Indians.  Including,  but  with- 
out limitations,  the  purchase  of  lands,  live- 
stock, farming  Implements,  erection  of 
buildings  and  Improvements,  and  for  pro- 
ductive enterprises,  with  the  approval  of 
the  Secretary  of  the  Interior  and  the  con- 
sent of  said  Indians. 

With  the  following  committee  amend- 
ments: 

Page  5.  lines  14  and  15.  strike  out  the  words 
"without  compensation  therefor  or  without 
their  consent":  and  on  page  5,  line  22.  after 
the  comma.  Insert  the  words  "without  com- 
pensation therefor  and  without  their  con- 
sent." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  table. 

FEDERAL  CREDIT  UNION  ACT 

The  Clerk  called  the  bill  (H.  R.  6372) 
to  amend  the  Federal  Credit  Union  Act. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Federal  Credit 

Union  Act.   as  amended,   is  hereby   further 

amended  as  follows:  Paragraph   (5)    of  sec- 

'  tlon   7   is  amended   by   adding   at  the  end 
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thereof  the  following:  "The  taking,  receiv- 
ing, reserving,  or  charging  a  rate  of  interest 
greater  than  is  allowed  by  this  subsection, 
when  knowingly  done,  shall  be  deemed  a 
forfeiture  of  the  entire  interest  which  the 
note,  bill,  or  other  evidence  of  debt  carries 
with  It,  or  which  has  been  agreed  to  be  paid 
thereon.  In  case  the  greater  rate  of  interest 
has  been  paid  the  person  by  whom  it  has 
been  paid,  or  his  legal  representatives,  may 
recover  back,  in  an  action  In  the  nature  of 
an  action  of  debt,  the  entire  amount  of 
interest  thus  paid  from  the  credit  union 
taking  or  receiving  the  same:  Provided.  That 
such  action  Is  commenced  within  2  years 
from  the  time  the  usiirlous  transaction 
occurred." 

8ec.  2.  Section  9  of  such  act  is  amended  by 
adding  at  the  end  thereof  the  following: 

"Shares  may  be  issued  In  Joint  tenancy 
with  right  of  survivorship  with  any  person 
designated  by  the  credit  union  member,  but 
no  Joint  tenant  shall  be  permitted  to  vote, 
obtain  loans,  or  hold  office,  unless  he  is 
within  the  field  of  membership  and  Is  a 
qualified  member." 

Sec.  3.  Subsection  (c)  of  section  11  of  such 
act  Is  amended  by  striking  out  the  clause 
"fix  the  amovmt  and  character  of  the  surety 
bond  required  of  any  officer  having  custody 
of  funds"  and  Inserting  in  lieu  thereof  the 
following:  "require  any  officer  or  employee 
having  custody  of  or  handling  funds  to  give 
bond  with  good  and  sufficient  surety  in  an 
amount  and  character  to  be  determined,  from 
time  to  time,  by  the  board  and  authorize  the 
payment  of  the  premium  or  premiums  there- 
for from  the  funds  of  the  Federal  credit 
union." 

Sec.  4.  Subsection  (d>  of  section  11  of  such 
act  Is  amended  by  striking  out  In  the  first 
sentence  thereof  the  following:  "(by  the 
treasurer ) ". 

Sec.  5.  The  fourth  sentence  of  subsection 
(d)  of  section  11  of  such  act  Is  amended  to 
read  as  follows:  "No  loan  shall  be  made  to 
any  member  which  shall  cause  such  member 
to  become  Indebted  to  the  Federal  credit 
union  In  the  ".ggregate,  upon  loans  made  to 
such  member.  In  excess  of  $200  or  10  percent 
of  the  Federal  credit  union's  paid-in  and  un- 
impaired  capital  and  surplus,  whichever  Is 
greater,  or  In  excess  of  $300  unless  such  excess 
over  $300  Is  adequately  secured." 

Sec.  6.  Subsection  fe)  of  section  11  of  such 
act  is  amended  by  adding  at  the  end  thereof 
the  following: 

"As  used  In  this  subsection  the  term  'pass- 
book" shall  include  any  book,  statement  of 
account,  or  other  record  approved  by  the 
Governor  for  use  by  Federal  credit  unions." 

S«c.  7.  At  the  end  of  such  act  a  new  section 
Is  added  as  follows: 

"Sec.  22.  The  provisions  of  this  act  shall 
be  extended  to  and  Include  the  Panama  Canal 
Zone." 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Mr.  MADDEN.  Mr.  Speaker,  that  con- 
cludes the  call  of  the  bills  on  the  Consent 
Calendar. 

CX)AST  GUARD  APPROPRIATION  ACT.  1947 

Mr.  LUDLOW.  Mr.  Speaker,  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  consideration 
of  the  bill  (H.  R.  6428)  making  appro- 
priations for  the  Coast  Guard,  Treasury 
Department,  for  the  fiscal  year  ending 
June  30.  1947.  and  for  other  purposes, 
and  pending  that  motion.  Mr.  Speaker,  I 
ask  unanimous  consent  that  general  de- 
bate continue  for  three-quarters  of  an 
hour,  half  of  the  time  to  be  controlled  by 
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into  task  units  for  instant  observa- 
tion, reporting,  and  rescue  has  demon- 
strated the  need  of  this  type  of  facility 
for  postwar  use.  One  of  the  greatest 
contributions  to  the  safety  of  trans- 
oceanic travel  by  military  planes  dur- 
ing the  war  was  the  assignment  of 
vessels  for  weather  reporting,  observa- 
tion, and  assistance.  In  perpetuation  of 
this  program  of  aid  to  air  navigation  the 
Coa3t  Guard's  postwar  program  provides 
for  the  manning  by  the  Coa.st  Guard  with 
Coast  Guard  personnel  of  nine  weather 
stations  located  in  the  Atlantic  and 
Pacific  Oceans. 

LOR  AN,  RADAS,  RACON.  ANRAC 

During  the  war  various  electronic 
navigational  aids  were  developed,  includ- 
ing loran,  radar,  racon,  anrac,  and  so 
forth. 

Under  directives  from  the  Navy,  the 
Coast  Guard  was  assigned  the  duty  of 
establishing,  maintaining,  and  operating 
all  loran  stations,  racon  stations,  and 
high-frequency  direction-finder  net- 
works. Vhese  stations  proved  their 
value  in  providing  for  safe  operation  of 
both  vessels  and  aircraft,  and  con- 
tributed a  major  part  to  the  winning  of 
the  war.  The  value  of  these  aids  in 
assisting  the  safe  movement  of  men  and 
supplies  during  wartime  indicates  the 
valuable  contribution  th-^y  will  make  to 
peacetime  navigation.  The  Coast  Guard 
proposes  to  continue  operation  of  these 
aids,  relocating  and  reducing  the  num- 
ber in  order  to  decrease  operating  ex- 
penses and  improve  efficiency. 

With  the  renewal  of  its  peacetime 
functions,  such  Coast  Guard  activities 
as  were  either  subordinated  or  discon- 
tinued during  the  war  are  being  resumed 
on  a  full-time  basis.  For  instance,  the 
Internat;onal  Ice  Patrol,  which  was  dis- 
continued during  the  war,  was  restored 
in  March  this  year,  with  the  assignment 
of  two  cruising  cutters  to  the  patrol 
work  and  two  cutters  as  radar-research 
vessels. 


HEAVY   Ctrti 


BUDGET   ESTIMATES 


The  added  peacetime  obligations  and 
responsibilities  of  the  Coast  Guard  grow- 
ing out  of  the  war  make  it  inconcr'vable 
that  future  appropriations  for  the  Coast 
Guard  ever  again  will  be  as  low  in  dollar 
volume  as  they  were  before  the  war. 
Nevertheless,  this  bill,  as  presented  to 
you,  makes  heavy  cuts  in  the  amounts 
the  Coast  Guard  asked  for.  It  is  un- 
derstandable that  the  Coast  Guard, 
realizinfe  its  importance  in  the  public 
service  and  wishing  to  maintain  its 
record  of  doing  an  excellent  job.  should 
place  its  sights  high.  It  asked  the 
Budget  for  a  total  of  $185,198,100.  The 
Budget  cut  the  request  $51,298,100  and 
allowed  $133,900,000.  Our  subcommittee 
made  an  additional  cut  of  $19,734,000, 
and  the  bill  comes  before  you  carrying 
a  total  of  $114.166.C00. 

Lest  some  persons  may  mistakenly 
jump  to  the  conclusion  that  we  have  cut 
a  national  defense  agency  too  sharply, 
let  me  say.  first  of  all.  that  the  Coast 
Guard  for  which  we  are  appropriating  is 
not  a  national  defense  agency  in  the  ac- 
cepted sense.  It  is  a  peacetime  agency 
with  only  peacetime  functions.  If  un- 
happily there  should  be  another  war,  it 
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would  be  in  .shape  under  the  appropri- 
ation to  be  fused  immediately  into  the 
Navy,  just  as  it  was  in  the  last  war,  but 
it  would  be  contrary  to  our  appropriation 
history  to  treat  the  Coast  Guard  in  peace- 
time as  anything  but  a  peacetime  agency 
performing  peacetime  duties. 

APPROPRIATION   ALXOWED  TWO   AND   A  HALF  TIMES 
PREWAR    SIZE 

In  the  second  place  the  appropriations 
we  have  allowed  could  not  be  construed 
by  the  wildest  stretch  of  the  imagination 
as  crippling  the  Coast  Guard  in  any  re- 
spect. In  1940.  the  last  strictly  peace- 
time year,  the  appropriations  for  all  of 
the  activities  that  are  now  combined  in 
the  Coast  Guard  totaled  $45,279  858— 
see  page  2  of  the  report.  The  appropri- 
ation for  the  Coa.<;t  Guard  which  we  al- 
low in  this  bill,  $114,166,000.  is  $68,893,142 
more  than  the  combined  total  for  1940. 
In  other  words  it  is  more  than  two  and 
a  half  times  the  appropriation  for  the 
last  prewar  year.  That  certainly  shows 
we  have  been  liberal  with  the  Coast 
Guard.  We  believe  the  history  of  the 
Coast  Guard  shows  that  it  is  a  veil -or- 
ganized and  efficiently  administered  serv- 
ice and  worthy  of  the  encouragement 
which  we  have  sincerely  sought  to  extend 
to  it.  The  wartime  appropriations  of  the 
Coast  Guard  for  1946  totaled  $359,064.- 
318.  This  bill  is  $244,898,318  below  that 
amount. 

SEVEN    TITLES    UNTOUCHED 

There  are  nine  appropriation  titles  in 
the  bUl  that  is  before  you.  Under  seven 
of  the  title  heads  we  approved  the  esti- 
mates just  as  they  came  from  the  Budget. 
Under  two  of  the  title  heads  we  made 
reductions.  We  reduced  the  estimate 
for  pay  and  allowances  $9,222,000.  from 
$81,222,000  to  $72,000,000.  The  estimate 
for  general  txpenses  we  cut  $10,512,000, 
from  $40,707,000  to  $30,195,000,  and  pro- 
vided that  in  addition  to  the  amount 
which  we  allowed,  $3,500,000  shall  be 
transferred  to  the  general  expenses  ap- 
propriation from  the  general  supply  fund. 
as  we  were  convinced  that  the  inven- 
tories on  hand  would  well  justify  this 
transfer. 

TOP-HEAVT  WrrH   ADMIR.\LS 

Under  the  appropriations  we  allowed 
for  pay  and  allowances,  the  Coast  Guard 
strength  in  1947  will  be  far  in  excess  of 
what  it  was  in  the  prewar  year  1940.  In 
1940  there  were  12,070  enlisted  men,  628 
commissioned  officers,  and  693  warrant 
officers.  The  Budget  allowed  for  1947. 
19.000  enlisted  men.  2,500  commissioned 
officers,  and  1.000  warrant  officers.  In 
making  our  cut  belo-v  the  Budget  we  did 
not  attempt  to  indicate  how  it  should  be 
applied  as  to  personnel,  but  we  unhesi- 
tatinply  called  the  attention  of  Coast 
Guard  administrative  heads  to  what  ap- 
peared to  us  to  be  an  unwholesome  tend- 
ency to  create  a  top-heavy  surplusage 
of  admirals,  commodores,  and  other 
high-ranking  officers.  In  1940  there 
were  3  admirals  and  31  captains  for  an 
organization  composed  of  12.070  men. 
In  1947  the  Budget  included  provisions 
for  1  admiral.  17  rear  admirals,  15  com- 
modores, and  138  captains  for  an  en- 
listed force  of  19,000  men.  We  hope  and 
believe  that  those  in  charge  of  adminis- 
tering the  Coast  Guard  will  see  the  wis- 


dom of  reducing  the  number  of  high- 
ranking  officers. 

It  will  interest  the  House  and  the  pub- 
lic to  know  that  more  than  half  of  the  cut 
c   $9,222,000  we  made  in  the  Budget  esti- 
mate for  pay  and  allowances  is  made  up 
of  two  items,  both  of  which  are  plainlj 
justifiable  on  their  face.     The  estimate 
as  it  came  to  us  included  $4,308,308  lor 
mustering-out    payments    to    personnel 
which  will  be  discharged  during  the  last 
60  days  of  the  fiscal  year   1946.     The 
Comptroller    General    advised    us    that 
these  payments  should  be  made  out  of 
1946  appropriations  and  as  we  are  appro- 
priating only  for  the  fiscal  year  1947  we 
made  the  appropriate  deduction.    Appro- 
priations already  made  for  1946  are  ade- 
quate for  this  purpose.    Then  we  reduced 
the  item  for  clothing  $1,000  000  on  learn- 
ing of  large  existing  stocks  of  clothing. 
At  the  end  of  December  1945.  the  in- 
ventory of  regular  uniform  clotliing  was 
$5  878,763.  most  of  which  is  still  on  hand 

CUT    IN    GENERAL    EXPENSES    ITEMIZED 

The  principal  items  compri.sing  the 
cut  of  $10,512,000  in  the  estimate  for  gen- 
eral expenses.  Coast  Guard,  are  as  fol- 
lows : 

The  Budget  Uicluded  $1,512,000  for  pur- 
chases Of  ordnance  from  the  Navy.  Inas- 
much as  both  the  Army  and  the  Navy  have 
large  stocks  of  ordnance  on  hand  which  has 
no  market  value  and  which  In  the  course  of  a 
few  years  will  be  worthless,  the  committee 
eliminated  the  amount  and  made  provisions 
for  the  transfer  of  such  ordnance  as  the 
Coast  Guard  may  require  from  the  Army  and 
Navy,  without  cost  to  the  Ckaast  Guard. 

In  addition  to  the  supply  account  fund 
inventory  there  is  on  hand,  in  the  form  cf 
surpluses  of  wartime  purchases,  etc.,  sup- 
plies and  equipment  to  the  value  of  at  leatt 
$21,000,000.  This  material  is  distributed 
through  all  the  Coast  Guard  stations  and  li.s 
exact  volume,  nature,  and  visability  are  not 
known  to  headquarters  personnel.  Steps 
should  be  taken  immediately  to  account  for 
all  such  property  and  so  to  distribute  tt  as 
to  insure  the  utilization  of  all  that  has 
value.  The  items  in  the  Budget  for  outfits, 
$4,100,000.  repairs  to  vessels,  $15,296,500.  re- 
pairs to  aircraft.  $1,984,500,  cummunications. 
$5,000,000;  boat  building.  1500,000,  and  re- 
building and  repairing  statloi^,  $2,325,003, 
all  may  be  partiaUy  met  by  Issues  from  this 
stock  without  cost  to  the  appropriation,  to 
the  committee  made  a  reduction  of  $4,500,- 
000  on  that  account. 

Tliere  is  now  In  course  of  transfer  from 
the  Navy  to  the  Coast  Giiard  a  stock  of  boat 
engines  and  engine  parts  which  was  main- 
tained by  the  Navy  at  Norfolk,  Va..  durlrg 
the  war  for  Coast  Guard  and  similar  craft. 
The  exact  value  of  this  stock  Is  not  known 
but  Is  estimated  to  be  not  less  than  $1,000,- 
000  and  probably  more  than  that.  It  is  all 
usable  equipment  and  probably  7.'ill  be  ustd 
within  a  year.  The  committee  therefore 
made  a  reduction  of  $1,000,000  on  this  ac- 
count. 

FOR    RELIEF     OF    COMMANDANT 

We  not  only  allowed  the  full  estimate 
of  $1,697,500  for  salaries  of  the  office  of 
the  commandant  but  we  wrote  into  the 
bill  a  provision  which  we  believe  will  be 
of  material  assistance  in  a  reduction  of 
the  heavy  backlog  of  accounting  work 
which  is  giving  the  commandant  ard 
his  assistants  much  concern.  This  pro- 
vision permits  the  commandant  to  detail 
to  his  headquarters  such  number  of  en- 
listed persons  as  may  be  approved  by 


the  Bureau  of  the  Budget  for  temporary 
duty  in  addition  to  the  30  permanently 
authorized. 

DimCULTIES    IN    PREPARING    BILL 

Your  subcommittee  prepared  this  bill 
under  most  difficult  circumstances,  after 
3  days  of  hearings  beginning  on  March 
19.  The  metamorphosis  of  war.  intro- 
ducing radar,  loran.  the  transoceanic 
weather  station.-^,  and  so  many  other  new 
factors,  had  almost  wiped  out  the  old 
appropriation  guideposts.  It  will  nec- 
essarily be  some  time  until  the  Coast 
Guard  becomes  shaken  down  in  its  new 
peace  environment  and  its  sights  become 
clearer.  Definite  conclusions  as  to  the 
size  of  the  Coast  Guard  in  the  postwar 
future  must  await  crystallization  of  these 
basic  factors  to  be  taken  into  account  in 
connection  with  future  budgets.  We  be- 
lieve we  have  prepared  the  best  bill  pos- 
sible for  this  transitory  period,  and  we 
hope  it  will  meet  the  approval  of  the 
Congress. 

By  unanimous  consent  of  the  House. 
I  present  the  following  table,  prepared 
by  the  Coast  Guard  Commandant.  Ad- 
miral Joseph  F.  Farley,  showing  the 
strength  of  the  Coast  Guard  at  various 
times: 

PKSSONNEL    STRENGTH     OF    COAST    CUASO    AT 
VARIOUS  PERIODS 

June  30.  1891:  The  perse  nel  of  the  Rev- 
enue  Cutter  Service  consisted  of  220  commis- 
sioned officers  and  843  appointed  and  en- 
listed men,  a  total  force  of  1,063. 

June  30.  1914:  The  personnel  of  the  Life- 
Saving  Service,  before  its  consolidation  with 
the  Revenue  Cutter  Service,  as  the  Coast 
Guard,  consisted  of  13  superintendents.  291 
keepers,  and  1.976'  surf  men,  a  total  force  of 
2.280. 

The  personnel  of  the  Revenue  Cutter  Serv- 
ice  before  its  consolidation  into  the  Coast 
Guard  totaled  217  commissioned  officers.  12 
cadets.  351  warrant  olBcers.  and  4.132  enlisted 
men.  a  total  force  of  4.712. 

June  30.  1916:  The  Coast  Guard,  compris- 
ing the  Rcverue  Cutter  Service  and  Llfe- 
Savlng  Service,  consisted  of  223  commls- 
Bioned  officers  362  warrant  officers,  and  4,018 
enlisted  men.  a  total  force  of  4.603. 

June  30.  1918:  World  War  I  strength.  228 
commissioned  officers.  412  warrant  cfflcers. 
and  5.250  enlisted  men.  e  total  force  of 
5.890. 

June  30.  1930:  405  commissioned  officers. 
863  warrant  cfflcers.  and  10.762  enlisted  men, 
a  total  force  of  12,030. 

June  30.  1941:  714  commissioned  officers. 
776  warrant  officers,  and  17.546  enlisted  men, 
a  total  force  ol  19.036. 

On  July  1,  1939.  the  former  Lighthouse 
Service  was  consolidated  with  the  Coast 
Guard,  and  theue  figures  Include  the  person- 
nel of  the  Lighthouse  Service  brought  Into 
the  military  branch  o'  the  Coast  Guard. 

June  30,  1945 :  1 1 .256  commissioned  officers. 
1.637  chief  warrant  and  warrant  officers,  and 
158,224  enlisted  personnel,  a  total  force  of 
171.117 

In  addition,  the  Temporary  Reserve — men 
and  women  serving  on  full  time,  part  time 
and  intermittent  duty,  with  or  without  pay- 
totaled  53,214,  or  a  comlrtned  total  of  234  ?31. 

Mr.  TABER.  Mr.  Chairman,  I  yield 
myself  5  minutes. 

The  CHAIRMAN.  The  gentleman 
from  New  York  is  recognized. 


>  KoTK— Surf  men  at  this  time  were  only 
employed  during  the  periods  when  the  life- 
saving  stations  were  manned  (termed  the 
active  season). 
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Mr.  TABER.  Mr.  Chairman,  this  bill 
comes  to  the  House  with  the  unanimous 
support  of  the  committee.  It  calls  for  a 
cut  of  $19,734,000  below  the  Budget  esti- 
mate. That  cut  is  made  up  of  items 
which  result  from  an  investigation  that 
we  caused  to  be  made  of  the  fiscal  situa- 
tion of  the  country.  We  found  there  was 
property  in  store  that  could  take  care 
of  a  very  considerable  part  of  the  general 
expenses  of  the  Coast  Guard.  That  in- 
vestigation was  performed  by  our  clerk. 
It  resulted  in  the  saving  of  appropriations 
of  $10,512  000. 

The  pay  and  allowance  item  we  have 
been  able  to  reduce  without  impairing  in 
any  way  any  essential  function  of  the 
Coast  Guard.  They  came  before  us  with 
a  program  to  provide  for  15  admirals  as 
against  3  before  the  war,  with  only  about 
25  or  30  percent  increase  in  enlisted 
personnel.  Their  program  also  called  for 
8  commodores  as  asainst  none  before  the 
war,  and  136  or  137  captains  as  against 
about  17  in  the  jsericd  before  the  war,  and 
a  percentage  of  the  higher-up  commis- 
sioned ofiBcers  that  was  comparable  to  the 
set-up  with  reference  to  admirals,  com- 
modores and  captains.  We  found  on  in- 
vestigation that  they  could  do  with  many 
fewer  high-ranking  cfBcers  and  that 
they.  like  the  Army  and  the  Navy,  should 
get  down  to  earth.  That  is  what  we  have 
provided,  so  that  they  may  get  rid  of 
those  high-commissioned  reserve  officers 
and  get  down  to  a  real  businesslike  basis. 
That  we  have  provided  and  we  have  pro- 
vided amply  for  every  necessary  activity. 
I  hope  that  this  bill  will  go  through 
promptly  and  without  amendment. 

Mr.  COLE  of  New  York.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  TABER.  I  yield  to  the  gentleman 
from  New  York. 

Mr.  COLE  of  New  York.  In  the  mat- 
ter of  the  Coast  Guard,  a  bill  was  on  the 
Consent  Calendar  today,  having  been 
approved  by  the  Committee  on  the  Mer- 
chant Marine  and  Fisheries,  authorizing 
the  Coast  Guard  to  accept  the  enlistment 
of  certain  individuals  for  the  year  1946. 
I  am  wondering  if  the  gentleman  can 
advise  us  why  it  is  necessary  to  have 
legislative  authority  for  the  Coast  Guard 
to  accept  enlistments  of  the  nature 
covered  by  that  bill? 

Mr.  TABER.  Frankly.  I  expect  the 
pentleman  wants  me  to  tell  him  just 
exactly  what  the  picture  is.  I  do  not 
believe  there  is  any  question  but  what 
the  Coast  Guard  today  has  the  authority 
to  take  care  of  every  situation  that  is 
covered  by  that  bill. 

We  held  hearings  on  that  bill  and  went 
into  it  very  thoroughly.  We  asked  Cap- 
tain Richmond,  who  was  the  witness  fur- 
nished us  by  the  Coast  Guard,  if  there 
had  been  any  failure  on  the  part  of  the 
Coast  Guard  to  meet  its  obligations  in 
any  way  with  reference  to  its  life-saving 
activities  and  we  were  advised  that  there 
had  been  no  substantial  loss  of  life  or 
property  that  had  resulted  from  any- 
thing of  that  character.  We  went  into 
that  situation  quite  carefully. 

Of  course,  the  gentleman  realizes,  as 
all  of  us  must,  that  the  Coast  Guard 
situation  with  reference  to  the  life- 
saving  activities  along  the  coast  is  a  little 
different  now  than  it  was  20  years  ago 
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are  all  motorized  it 


them  effectively  and 


tleman  explain  wh?  the  Coast  Guard 
would  not  make  re  )resentations  to  the 
Appropriations  Com  nittee  for  additional 
funds  if  the  Coast  C  uard  felt  that  addi- 
tional personnel  was  needed,  yet  at  the 
same  time  appear  lefore  another  com- 


and  urge  additional 
personnel? 


Mr.  TABER.     I  hi  ive  before  me  a  copy 
of  the  hearings  that  were  held  on  that 


ter  the  bill  had  been 
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requirements  of  tie  Coast  Guard.  I 
have  here  the  hearings  that  were  held 


gentleman  will  find 


interestmg.    I  am    loing  to  supply  him 


I  think  covers  that 

York.  Do  I  under- 
stand that  after  tHe  Merchant  Marine 
Committee  reported  this  bill  out  favora- 
bly the  Coast  Guard  appeared  before  the 
Appropriations  Committee  and  made  no 
request  for  funds  t(  cover  the  situation 
referred  to  in  the  b  11? 

Mr.  TABER.  Thi  t  is  the  situation.  I 
will  supply  the  gent  eman  with  a  copy  of 
these  hearings.  We  did  not  want  to 
take  any  changes  oi  bringing  a  bill  out 
here  which  did  not  provide  for  the  life- 
saving  activities  an  i  I  do  not  think  we 
have. 

Mr.  Chairman,  I  reserve  the  balance  of 
my  time. 

Mr.  LUDLOW.  Mr.  Chairman.  I 
yield  5  minutes  to  he  gentleman  from 
Virginia   [Mr.  Bl.andI. 

Mr.  BLAND.  Mi.  Chairman,  this  is 
the  first  time  in  mj  experience  that  the 
appropriation  for  t  le  Coast  Guard  has 
been  handled  by  2  committee  dealing 
specifically  with  appropriations  for  the 
Coast  Guard.  Here  tofore  I  think  it  has 
usually  been  hand;  ed  by  the  Treasury 
Department.  I  have  no  criticism  of  the 
procedure. 

Mr.  TABER.  Mr  Chairman,  will  the 
gentleman  yield? 

Mr.  BLAND.  I  yield  to  the  gentleman 
from  New  York. 

Mr.  TABER.  Tl  is  Is  being  handled 
by  the  Treasury  su  )committee,  and  the 
Treasury  subcomml  tee  has  always  here- 
tofore, except  durin  i  war  times,  handled 
the  Coast  Guard  appropriation.  Our 
Treasury  bill  had  J  been  reported  and 
passed  the  House  jbef ore  the  estimates 
came  up  from  the  E  udget,  and  therefore 
the  estimates  were  r  »ferred  to  the  Treas- 
ury subcommittee  fDr  hearings. 

Mr.  BLAND.  I  have  no  complaint  of 
the  procedure  whicl  was  pursued.  I  am 
merely  making  the  statement  with  ref- 
erence to  the  condit  on  in  which  we  find 
ourselves. 

Mr.  LUDLOW.  Mr.  Chairman,  will 
the  genr.leman  yield  ? 

Mr.  BLAND.  I  y|Bld  to  the  gentleman 
from  Indiana. 

Mr.  LUDLOW.  Supporting  the  state- 
ment made  by  the  i  entleman  from  New 


York,  tills  bill  has 


)een  handled  in  ex- 


actly the  regular  way  under  the  Treasury 
Department. 

Mr.  BLAND.  However,  there  has 
been  some  criticism  of  the  Coast  Guard 
estimates  in  the  report  and  also  in  the 
statement  here,  and  I  wish  that  Members 
of  the  House  may  understand  the  situa- 
tion that  exists  at  this  time.  I  wish  the 
House  to  know  that  the  members  of  the 
Committee  on  the  Merchant  Marine  and 
Fisheries,  charged  with  Coast  Guard  liti- 
gation, is  going  to  look  very  carefully 
into  the  criticisms  which  have  been 
made. 

I  know  that  the  conditions  in  the  Coast 
Guard  are  different  now  from  those  that 
havp  obtained  in  the  past.  For  many 
years  Admiral  Waesche  has  been  Com- 
mandant of  the  Coast  Guard.  Everyone 
had  come  to  rely  on  him.  He  has  now 
retired.  His  health  is  bad.  He  is  now  in 
the  naval  hospital.  I  doubt  if  he  will 
ever  be  well  again;  in  fact,  I  should  not 
be  surprised  to  hear  of  his  passing  at  any 
time.  Heretofore  he  has  given  such  close 
attention  to  all  matters  p)ertaining  to  the 
Coast  Guard  and  has  been  so  well  pre- 
pared to  justify  ever-'lhing  proposed 
that  all  of  us  have  become  a  little  care- 
less, perhaps,  in  our  supervision.  In  ad- 
dition he  has  been  very  ably  assisted  by 
Admiral  Gorman.  The  two  made  a 
splendid  team.  But  Admiral  Gorman's 
health  was  bad  when  the  last  hearings 
were  held.  It  became  necessary,  in  the 
presentation  of  their  estimates  to  the 
committee,  for  new  men  to  represent  the 
Coast  Guard.  I  know  Admiral  Farley, 
the  present  Commandant  of  the  Coast 
Guard.  He  is  an  excellent  man,  on 
whom  the  committee  may  rely.  He 
wants  to  do  what  is  economically  right 
and  what  is  for  the  best  interest  of  the 
Coast  Guard  and  of  the  Nation.  He 
does  not  seek  to  expand  beyond  the 
necessities  of  the  present.  He  is  vigi- 
lant, alert,  conscientious,  and  intelligent. 
I  feel  that  I  can  say  that  criticisms  of 
this  kind  will  not  come  in  the  future. 
Those  in  charge  of  the  Coast  Guard  will 
see  to  that.  Furthermore,  the  Commit- 
tee on  the  Merchant  Marine  and  Fisher- 
ies will  endeavor  to  ascertain  the 
grounds  for  the  present  criticisms  and 
how  far  they  may  be  justified.  There 
has  been  a  new  man  handling  the  matter 
before  the  committee.  I  say  "new,"  be- 
cause I  do  not  think  he  has  the  experi- 
ence of  the  men  appearing  in  the  past. 
I  know  him.  He  has  been  before  our 
committee,  and  he  is  a  well-qualified 
man.  I  doubt  that  he  knows  all  of  the 
breadth,  scope,  and  intricacies  of  com- 
mittee investigation  in  matters  of  this 
kind.  I  do  not  complain  of  those  hear- 
ings. I  think  they  show  how  well  the 
Committee  on  Appropriations  is  dis- 
charging its  duty.  However.  I  felt  that 
the  record  of  the  Coast  Guard  demanded 
that  I  should  make  this  statement  in 
their  defense. 

As  to  the  bill  which  is  on  the  Consent 
Calendar  today,  it  is  true  that  hearings 
were  held  before  the  Committee  on  the 
Merchant  Marine  and  Fisheries.  I  am 
gratified  to  know  that  no  additional  au- 
thority is  needed  for  temporary  enlist- 
ments. There  may  be  considerable  tem- 
porary enlargement  required  in  enlist- 
ments.   It  seemed  to  us  that  this  was 
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here  to  provide  for  surfmen  particularly 
charged  with  the  saving  of  Ufe  along  the 
coast,  particularly  thr  Great  Lakes  and 
the  New  England  States.  The  bill  was 
introduced  by  the  distinpuished  gentle- 
man from  New  Jersey  [Mr.  Auchin- 
cLOSsl  and  fully  justified  by  needs  clear- 
ly pointed  out  to  us.  existing  along  the 
Atlantic.  Gulf,  and  Pacific  coast.'-,  and 
on  the  Great  Lakes.  It  was  obvious  that 
enlistments  for  the  next  year  would  not 
take  care  of  the  danger.  The  purpose  of 
the  Auchincloss  bill  is  to  authorize  the 
Commandant  of  the  Coast  Guard  to  en- 
list not  more  than  2.000  persons  with 
previous  Coast  Guard  service  for  duty  at 
lifeboat  stations  within  the  continental 
limits  of  the  United  States.  The  Com- 
mittee on  the  Merchant  Marine  and  Fish- 
eries said: 

Because  of  the  requirements  of  the  de- 
mobilization program,  plus  the  fact  that  the 
Coast  Guard  has  been  assigned  a  large  num- 
ber of  additional  duties,  a  serious  shortage 
of  personnel  has  developed.  As  "h  result.  It 
Is  presently  Impossible  to  assign  a  sufficient 
number  of  men  adequately  tc  man  lifeboat 
stations  on  the  coasts  or  on  the  Great  Lakes. 
This  condition  is  probably  temporary  in  na- 
ture and  will  be  alleviated  to  a  large  extent 
as  soon  as  men  now  assigned  to  Navy  duty 
can  be  released. 

To  provide  sufficient  manpower  during  this 
period,  this  bill  would  permit  service  for  the 
specified  purpose  for  the  short  period  In- 
volved, with  the  provision  that  all  such  en- 
listments shall  expire  on  December  31.  1946. 
Under  the  provisions  of  this  bUl.  enlist- 
ments are  authorized  In  the  grade  held  at  the 
time  of  discharge  or  extension  of  enlistment. 
Veterans'  rl(;hts.  preferences,  and  benefits  are 
expressly  safeguarded  and  an  extension  of 
time  for  invoking  them  equal  to  the  period 
of  enlistment  under  this  bill  Is  also  provided. 

Then  say: 

The  committee  Is  of  the  opinion  that  the 
Auchincloss  bill  wUl  go  far  to  mitigate  the 
existing  dangerous  situation  and  will  pro- 
vide adequate  llfesaving  protection  until  the 
beginning  of  the  next  calendar  year,  at  which 
time  it  is  hoped  that  the  Coast  Guard  wUl 
be  In  a  position  to  operate  on  a  normal  basis. 

Subsequent  to  appearing  before  the 
committee  and  prior  to  the  publication 
of  the  committee's  report  the  Coast 
Guard  recomputed  the  number  of  officers 
necessary'  and.  in  order  to  carry  the  max- 
imum number  of  enlisted  men.  arbitrar- 
ily reduced  the  number  of  officers  re- 
quired for  the  fiscal  year  1947.  On  May 
10  It  was  announced  to  the  service  and 
the  public  that  as  of  July  1  the  officer 
strength  would  be  reduced  to  2.500  offi- 
cers for  regular  duty  and  467  for  Bu- 
reau of  Marine  Inspection  and  Naviga- 
tion functions.  The  distribution  of  the 
high  ranks  is  as  follows: 


Rank 


Tlsn 

Captain 

Conunander 


Percent- 
age 


Number 


25 

100 
200 


Extra 
numbers 
for  former 

BMIN 


1 
8 
18 


It  will  be  noted  from  the  above  the 
Coast  Guard  has  already  indicated  a  ma- 
terial reduction  in  the  number  of  senior 
officers  to  be  carried  In  1947. 

With  respect  to  the  duties  of  officers  of 
high  rank,  the  Coast  Guard  has  for  years 


maintained  that  certain  key  positions  in 
the  service  should  be  filled  by  senior  of- 
ficers of  flag  rank.  Thus  it  was  con- 
sidered that  each  district,  of  which  there 
are  fourteen,  should  be  commanded  by  an 
officer  of  such  rank.  Further,  the  chiefs 
of  offices  at  headquarters  similarly 
should  be  flag  officers.  Counting  the 
commandant,  assistant  commandant, 
and  engineer  in  chief,  which  hold  flag 
rank  by  virtue  of  statutory  authority, 
there  are  eight  such  positions  in  the 
Department. 

In  this  connection  it  is  interesting  and 
very  Informative  to  read  an  editorial 
which  appeared  in  the  Evening  Star  of 
Washington,  D.  C,  in  its  is.«;ue  of  May  16. 
1946.  entitled  -'Peacetime  Coast  Guard." 
and  which  reads  as  follows: 

The  difnculty  which  the  House  Appropria- 
tions Committee  said  it  encountered  in  seek- 
ing to  reduce  Coast  Guard  appropriations  to 
somewhere  near  their  prewar  level  is  under- 
standable In  view  of  the  postwar  responsibil- 
ities which  the  Treasury's  "navy"  must  as- 
sume. In  the  future,  largely  as  a  result  of 
wartime  developments  In  electronics,  meteor- 
ology, and  air-sea  rescue  work,  the  Coast 
Guard  will  be  called  upon  to  operate  In  much 
wider  fields  than  before  the  war. 

The   series   of   loran    stations   estatflished 
along  the  coast  to  guide  American  combat 
and  cargo  ships  during  the  war  Is  to  be  re- 
tained and  expanded  by  the  Coast  Guard  as  a 
peacetime   service   to   ships    of   all   nations. 
Loran.  a  word  derived  from  'nong-range  navi- 
gation." Is  an  electronic  device  enabling  ships 
at  sea  to  determine  quickly  their  exact  posi- 
tion,  regardless  of  fog  or  darkness.     These 
"invisible  lighthouses"  should  be  a  tremen- 
dous boon   to  mariners,   particularly  In  the 
North    Atlantic,    where    visibility    Is    often 
limited  by  fog  and  rain.     The  Coast  Guard 
also  will  malnUin  floating  weather  stations 
in  the  Atlantic  and  Pacific  for  the  benefit  not 
only  of  surface  vessels  but  of  aircraft.    The 
air-sea  rescue  organization  which  proved  of 
so  much  value  during  U-boat  attacks  on  Allied 
shipping  off  the  east  coast  is  to  be  continued 
under  Coast  Guard  auspices  as  another  Gov- 
ernment contribution  to  the  safety  of  those 
who  cross  the  ocean  by  ship  or  plane. 

Against  this  background  of  service  the  $19.- 
734.000  cut  made  in  the  Budget  estimate  of 
$133,900,000  appears  to  be  a  substantial  one. 
Nearly  half  of  this  reduction  Is  to  be  applied 
to  persormel.  especially  In  the  high-ranking 
brackets.  Even  so.  the  Coast  Guard  will  have 
7.000  more  men  than  In  1940.  when  the  total 
strength  was  12,000  men.  The  Investment 
made  in  these  additional  men  should  pay  big 
dividends  In  Increased  safety  at  sea — tangible 
dividends  In  lives  and  property  saved. 

The  Auchincloss  bill  is  to  be  heard  on 
its  merits  later,  in  all  probability.  Ob- 
jection has  been  made  now  to  its  consid- 
eration on  the  Consent  Calendar. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Virginia  has  expired. 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield 
two  additional  minutes  to  the  gentleman 
from  Virginia. 

Mr.  AUCHINCLOSS.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  BLAND.  I  yield  to  the  gentleman 
from  New  Jersey. 

Mr.  AUCHINCLOSS.  The  gentleman 
has  spoken  about  the  bill  that  was  on  the; 
Consent  Calendar  today  which  I  intro- 
duced. I  have  Just  had  an  opportunity 
of  reading  the  hearings  held  by  the  Ap- 
propriations Subcommittee  on  this  mat- 
ter. From  this  testimony  it  is  quite  evi- 
dent that  the  Coast  Guard  believes  that 
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during  the  summer  season  it  will  not  be 
able  to  man  these  lifesavini,  stations  in 
the  way  it  would  like  to;  that  the  rede- 
ployment of  their  personnel  makes  it  al- 
most impos.«:ible  for  it  to  do  so. 

Mr.  BLAND.  They  are  used  in  troop 
movements,  bringing  the  troops  back, 
and  in  other  movements  incident  to  the 
war  that  take  away  from  the  stations 
along  the  coast  men  who  have  been  relied 
upon  for  protection  by  our  fishermen  and 
those  who  are  employed  in  the  waters 
there,  as  well  as  by  the  passenger  service 
on  the  Great  Lakes. 

Mr.  AUCHINCLOSS.  I  fail  to  under- 
stand how  the  committee  can  be  satisfied 
that  there  will  be  sufficient  funds  and 
personnel  without  this  measure. 

Mr.  BLAND.  I  am  going  to  have  no 
quarrel  with  the  Committee  on  Appro- 
priations now.  We  will  have  our  day  in 
court  later.  If  we  can  then  convince  the 
House  that  we  are  right,  I  hope  the  nec- 
essary funds  will  be  accorded. 

The  CHAIRMAN.    There  being  no  fur- 
ther  requests  for  time,  the  Clerk  will 
read  the  bill  for  amendment. 
The  Clerk  read  as  follows: 
Acquisition  of  vessels  and  shore*  facilities: 
For  the  purchase  or  consuucUon  of   addi- 
tional   and    replacement    vessels    and    their 
equipment,   and   the    construction,   rebuild- 
ing, or  extension  of  shore  facilities.  Includ- 
ing  the   acquisition   of   sites   and    improve- 
ments thereon  when  specifically  approved  by 
the  Secretary,  and  rental  of  shore  facilities 
for    temporary     use,    $1,325,000,    of     which 
amount   not   to  exceed   4   percent   shall    be 
available  for  administrative  expenses  In  con- 
nection therewith.  Including  personal  serv- 
ices at  the  seat  of  government. 

Mr.  BLAND.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendm-nt  offered  by  Mr.  Bland:  On  page  ', 
8.  line  7.  strike  out  '$1,325,000"  and  insert 
in  lieu  thereof  "$1.37'),000." 

Mr.  LLTDLOW.  Mr.  Chairman,  will 
the  gentleman  from  Virginia  yield? 

Mr.  BLAND.  I  yield  to  the  genUeman 
from  Indiana. 

Mr  LUDLOW.  The  Coast  Guard  has 
no  better  friend  than  the  gentleman  from 
Virginia  [Mr.  Bland  1.  Our  committee 
has  the  utmost  confidence  in  his  compre- 
hensive knowledge  of  the  requirements  of 
the  Coast  Guard.  I  am  pleased  to  say 
that  the  committee  will  accept  the 
amendment. 

Mr.  BLAND.  I  have  no  desire  to  take 
the  time  of  the  committee.  I  will  sim- 
ply say  that  the  purpose  is  to  provide 
funds  for  the  construction  of  additions 
to  the  present  engineering  building  at 
the  Coast  Guard  Academy. 

Mr.  LUDLOW.  As  I  understand,  the 
boiler  has  been  purchased,  and  there  is 
no  covering  to  house  the  boiler. 

Mr.  BLAND.  That  is  true.  The  mat- 
ter was  investigated  by  the  Board  of  Vis- 
itors at  its  recent  meeting  at  the  Coast 
Guard  Academy.  It  was  unanimously 
approved. 

The  purpose  of  this  amendment  is  to 
appropriate  funds  for  the  construction 
of  an  addition  to  the  present  engineering 
building  at  the  Coast  Guard  Academy. 
This  additional  space  is  required  to  house 
a  complete  fireroom  and  boUer  installa- 
tion for  instruction  of  cadets  in  marine 
engineering.    In  addition  to  fumisliing 
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facilities  for  classroom  study  and  experi- 
mental work,  the  equipment  will  be  used 
as  a  stand-by  unit  in  case  of  failure  of 
the  New  London  electrical  system  which 
at  the  present  supplies  the  Academy.  All 
of  the  necessary  equipment  has  been  se- 
cured from  the  Navy  and  is  on  hand. 
The  boiler  is  in  place  and  is  covered  by  a 
temporary  structure  of  frame  and  can- 
vas. The  Coast  Guard  allocated  funds 
for  the  construction  of  this  addition 
from  available  balances  during  the  fiscal 
year  1946.  but  due  to  the  drastic  reduc- 
tion in  the  construction  program  subse- 
quent to  VJ-day.  the  funds  for  this  pur- 
pose, along  with  other  balance^  were 
rescinded. 

Fir^t.  The  present  boiler  in  the  engi- 
neering laboratory  at  the  Coast  Guard 
Academy  was  installed  in  1933;  the  boiler 
being  a  small  water  tube  boiler  removed 
from  the  old  cutter  Itasca  when  that 
vessel  was  decommissioned.  This  boiler 
is  very  old  and  of  an  obsolete  design, 
being  of  little  value  for  cadet  training 
and  experimental  work  in  view  of  pres- 
ent modern  design  Installations  aboard 
ships.  This  boiler  serves  the  laboratory 
with  steam  for  performing  experiments 
in  steam,  mechanical  and  electrical  en- 
gineering. The  capacity  of  the  boiler  is 
limited  and  furnishes  very  low-pressure 
saturated  steam. 

Second.  The  Coast  Guard  Academy 
has  long  recognized  these  limitations  and 
has  desired  to  bring  the  engmeering  lab- 
oratory up  to  date  with  modern  marine 
practice  in  regards  to  the  type  boiler  and 
associated  equipment  installed.  With  a 
more  modern  plant  Installation  of  great- 
er capacity.  It  Is  planned  to  utilize  a 
turbo-generator  unit  which  would,  in  ad- 
dition to  furnishing  facilities  for  class- 
room study  and  experimental  work,  be 
used  as  a  stand-by  unit  in  case  of  failure 
of  the  New  London  electrical  system 
which  at  present  supplies  the  Academy. 
Third.  With  the  Academy  desires  in 
mind.  Coast  Guard  headquarters  pre- 
pared a  letter  to  the  Chief,  Bureau  of 
Ships,  code  809.  dated  June  29,  1944.  file 
ENE-13.  requesting  modern  destroyer 
escort  equipment  which  >-ad  become 
available  due  to  the  cut-back  in  the  DE 
program.  This  equipment  was  requested 
under  the  terms  of  amendment  1.  prop- 
erty disposition  diiective  No.  1.  issued 
by  the  Secretary  of  the  Navy,  May  23. 
1944.  file  PM  600  LLS:  jf.  The  request 
was  approved  by  Bureau  of  Ships  letter. 
August  9,  1944.  file  DE  (TE)  558. 

Fourth.  The  major  components  of  the 
equipment  desired  by  the  Academy  and 
subsequently  shipped  included: 

<a)  DE  boiler  and  associated  auxilia- 
ries including  pumps,  fuel-oil  heaters, 
and  so  forth. 

lb)   DE  auxiliary  turbo-generator. 
(c»   DE  auxiliary  condenser. 

(d)  DE  ship's  service  switchboard. 

(e)  DE  evaporator  of  the  two-effect 
solo-shell  type. 

With  the  acquisition  of  this  additional 
equipment,  it  became  obvious  that  great- 
er space  must  be  allotted  for  the  im- 
proved installation.  Therefore,  funds  in 
the  amount  of  $50,000  were  allocated  to 
the  Academy  on  January  3.  1945,  for  the 
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,    This  addition  con- 
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that 


construction  of  ur) 
neering  laboratory 
templated  a  build^g 
inforced  concrete 
the  present  engineering 
chitecture  to  harfionize 
ent  building 
room  to  the  buildihg 
equipped  to  resemble 
2.  ship.    This  alloci  ition 
celed  on  Septemb;r 
rescission  of  funps 
day. 

The  CHAIRMAN 
the  amendment 
man  from  Virginia 
The  amendment 
The  Clerk  concluded 
bill. 

Mr.  LUDLOW 
that  the  Committfee 
port  the  bill  back 
amendment,  wltt 
that  the  amendment 
that  the  bill  as  arpended 
The  motion 
Accordingly  th  i 
the  Speaker  ha 
Mr.  Sullivan,  Chu 
tee  of  the  Whole 
the  Union,  repor 
tee.  having  had 
bill  (H.  R.  6428 
for  the  Coast  Gilard 
ment,  for  the  fisc  il 
1947,  and  for  ot  ler 
rected  him  to  repjort 
House  with  an 
ommendatlon 
agreed  to  and 
do  passs. 

Mr.  LUDLOW 
the  previous  question 
amendment  therHo 
The  previous 
The   SPEAKEIt 
agreeing  to  the 
The  amendmeht 
The  SPEAKEI; 
the  engrossment 
the  bill. 

The  bill  was 
and   read   a  thitd 
the  third  time 

The  SPEAKEll 
the  passage  of 
The  bill  was 
A  motion  to 
the  tabic. 

EXTENSION  OF  REMARKS 

Mr.  McCORMACK  asked  and  was 
given  permission  to  extend  his  remarks 
In  the  Record  and  include  an  article  on 
Commodore  Joh  i  Barry. 

Mr.  BLAND  a;  ked  and  was  given  per- 
revise   and  extend  the   re- 
n  committee  today  and 
include  an  editorial  from  the  Washing- 
ton Star. 

Mr.  BREHM  atked  and  was  given  per- 
mission to  exte  id  his  remarks  In  the 
Record  and  Incli  de  an  editorial  from  the 
Washington  Ne\rs. 

of  Wisconsin  asked  and 
was  given  perm  sslon  to  extend  his  re- 
marks in  the  Re:ord  and  include  an  ar- 
ticle from  the  N  itional  Hardwood  News. 


The  question  is  on 
)ffered  by  the  gentle- 
was  agreed  to. 

the  reading  of  the 

Mr.  Chairman,  I  move 

do  now  rise,  and  re- 

to  the  House  with  an 

the  recommendation 

be  agreed  to  and 

do  pass. 

agreed  to. 

Committee  rose;  and 

resumed  the  chair, 

irman  of  the  Commit- 

Hou.se  on  the  State  of 

ed  that  that  Commit- 

linder  consideration  the 

making  appropriations 

Treasury  Depart- 

year  ending  June  30, 

purposes,  had  di- 

the  bill  back  to  the 

aniendment,  with  the  rec- 

the  amendment  be 

the  bill  as  amended 


that 


Mr   Speaker,  I  move 
on  the  bill  and  the 
to  final  passage. 
(|aestlon  was  ordered. 

The  question  Is  on 
umendment. 

was  agreed  to. 
The  question  Is  on 
and  third  reading  of 

(^rdered  to  be  engrossed 
time  and  was  read 


the 


The  question  Is  on 
bill. 


p  issed. 
econslder  was  laid  on 


mission   to 
marks  he  made 
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AMENDING  TITLE  28  OP  UNITED  STATES 
CODE 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
I  call  up  House  Resolution  394  and  ask 
for  Its  Immediate  consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows : 

Resolved.  That  Immediately  upon  the 
adoption  of  this  resolution  It  shall  be  In  or- 
der to  move  that  the  House  resolve  itself 
Into  the  Committee  of  the  Whole  Hpuse  on 
the  State  of  the  Union  for  the  consideration 
of  the  bill  (H.  R.  2788)  to  amend  title  28  of 
the  United  States  Code  In  regard  to  the  limi- 
tations of  certain  actions,  and  for  other  pur- 
poses. That  after  general  debate,  which  shall 
be  confined  to  the  bill  and  shall  continue 
not  to  exceed  2  hours  to  be  equally  divided 
and  controlled  by  the  chairman  and  the 
ranlcing  minority  member  of  the  Committee 
on  the  Judiciary,  the  bill  shall  be  read  for 
amendment  under  the  5-mlnute  rule.  At 
the  conclusion  of  the  reading  of  the  bill  for 
amendment,  the  Committee  shall  rise  and 
report  the  same  back  to  the  House  with  such 
amendments  as  shall  have  been  adopted  and 
the  previous  question  shall  be  considered  as 
ordered  on  the  bill  and  amendments  thereto 
to  final  passage  without  intervening  motion 
except  one  motion  to  recommit. 

Mr.  SMITH  of  Virginia  Mr.  Speaker, 
I  have  no  requests  for  time  on  this  side. 
I  yield  30  minutes  to  the  gentleman  from 
Michigan  I  Mr.  Michener). 

Mr.  MXHENER.  Mr.  Speaker,  this 
rule  makes  in  order  the  bill  H.  R.  2788. 
The  committee  report  on  the  bill  Is  ex- 
ceptionally clear  and  complete.  The  re- 
port from  the  committee  Is  not  unani- 
mous. Joint  minority  views  have  been 
filed  by  the  gentleman  from  Ohio  I  Mr. 
FeighanI  and  the  gentleman  from  Mas- 
sachusetts I  Mr.  LaniI.  Further  views 
have  been  filed  by  the  gentleman  from 
Tennessee  (Mr.  KEFAiiVER].  Still  an- 
other view  has  been  filed  by  the  gentle- 
man from  Pennsylvania  I  Mr.  Walter!. 
Of  course,  the  majority  report  of  the 
committee  advocates  the  passage  of  the 
bill  in  the  form  In  which  it  has  been 
reported.  The  minority  report  of  the 
gentleman  from  Ohio  I  Mr.  FeighanI  and 
the  gentleman  from  Massachusetts  [Mr. 
Lane)  concludes  with  these  words: 

It  would  be  more  appropriate  to  consider 
the  question  of  a  limitation  period  for  that 
act  in  the  context  of  those  amendments  than 
to  legislate  in  the  blunderbuss  manner  pro- 
posed in  this  bill 

This  reference  is  to  amendments  in- 
cluded In  bills,  the  purpose  of  which  are 
to  perfect  the  wage  and  hour  law.  Those 
bills  have  been  before  the  Labor  Com- 
mittee for  a  long,  long  time.  There  may 
be  hopes  that  the  Labor  Committee  will 
act,  but  there  are  no  prospects.  If  this 
is  desirable  legislation,  why,  then,  should 
we  defeat  it  because  some  other  commit- 
tee might,  at  some  future  time,  take  like 
action? 

The  minority  views  filed  by  the  gen- 
tleman from  Tennessee  tMr.  KefauverI 
state: 

I  have  no  objection  to  a  general  statute 
of  limitations  applicable  to  some  of  the  stat- 
utes covered  in  this  bill.  The  statute  should, 
however,  be  longer  than  1  year  and  several 
of  the  actions  Included  under  the  wide  scope 
of  this  legislation  should  be  excluded. 
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The  minority  views  filed  by  the  gen- 
tleman from  Pennsylvania  I  Mr.  Wal- 
ter], who  always  states  his  position  in  a 
clear,  precise,  and  fearless  manner,  con- 
clude: 

It  Is  my  opinion  that  the  bill  as  reported 
by  the  majority  of  the  committee  is  too 
broad  and  far-reaching  and  will  bring  about 
results  which  were  never  in  the  contempla- 
tion of  the  committee. 

I  speak  of  these  minority  views  for 
one  purpose,  that  is,  to  indicate  that  this 
bin  should  be  brought  before  the  House 
for  consideration.  This  is  not  a  new 
bill.  It  is  a  bill  that  each  and  every 
Member  of  Congress,  who  pays  any  at- 
tention to  bills,  is  familiar  with.  It  was 
Introduced  In  the  House  on  March  27. 
1945.  Extensive  hearings  were  held.  It 
was  reported  on  October  22. 1945.  A  rule 
was  granted  on  November  8,  1945. 
Therefore,  this  is  one  bill  where  It  can- 
not be  truthfully  said  that  haste  is  an 
element  in  its  consideration.  It  has 
been  thoroughly  considered. 

The  rule  Is  an  open  rule  and  makes  it 
possible  to  offer  any  amendments  de- 
sired by  any  Member  of  the  House  to 
perfect  the  bill.  Under  these  circum- 
stances, it  would  seem  that  orderly  pro- 
cedure In  the  House  suggests  and  de- 
mands that  this  important  matter  be 
brought  before  the  House.  Those  who 
have  different  views  may  express  those 
views  in  the  2  hours'  general  debate,  at 
the  conclusion  of  which  amendments 
win  be  in  order. 

Mr.  ROBSION  of  Kentucky.  Mr. 
Speaker,  will  the  gentleman  yield? 
Mr.  MICHENER.  I  yield. 
Mr.  ROBSION  of  Kentucky.  Of 
cour.se,  the  report  shows  that  a  majority 
of  the  committee  was  In  favor  of  cer- 
tain UmiUtlons  on  those  cases.    Is  that 

right? 

Mr.  MICHENER.  That  is  correct. 
The  real  controversy.  I  think,  is  as  to 
the  length  of  the  limitation— 1.  2.  or  3 
years.  Under  existing  law.  here  Is  a  par- 
ticular type  of  case  where  there  is  no 
Federal  limitation.  In  other  words,  it 
is  conceivable  that  under  existing  law  a 
suit  might  be  brought  50  years  from  now. 
Now,  that  is  not  fair  and  should  not  be 
allowed.  The  country  does  not  want  it, 
and  I  am  sure  the  House  does  not  want 

it. 

Mr.  ROBSION  of  Kentucky.  What  I 
was  leading  up  to,  a  majority  of  the  com- 
mittee reported  a  bill  with  a  certain 
limitation.  As  I  understand  your  ref- 
erence to  these  minority  views,  submitted 
by  various  members  of  the  Committee  on 
the  Judiciary,  they  also  indicate  that 
there  should  be  a  limitation  on  those 
actions  fixed  by  law? 

Mr.  MICHENER.  I  think  the  gentle- 
man is  correct. 

Mr.  ROBSION  of  Kentucky.  But  now 
there  Is  no  limitation  at  all? 

Mr.  ^^CHENER.  There  Is  no  Federal 
limitation. 

Mr.  Speaker.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  in- 
clude some  excerpts  from  the  committee 

report.  ^.    .. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 


Mr.  MICHENER.  And  may  I  suggest 
to  the  Members  of  the  House  again,  that 
they  read  the  report  filed  by  the  com- 
mittee, because  it  is  a  worth-while  docu- 
ment; It  is  clear  and  wiU  answer  your 
questions.  Including  the  minority  views. 
It  presents  to  the  House  a  picture  of  the 
whole  matter  In  a  way  that  is  seldom 
presented  by  committee  reports.  This 
bill  Is  technical.  No  speech  here  can 
give  the  condensed  information  the  re- 
ports   contain.    That    report    reads    In 

part: 

General  Statement 

The  bill  would  affect  only  causes  of  action 
for  the  recovery  of  wages,  penalties,  or  other 
damages  pursuant  to  any  law  of  the  United 
States,  and  for  which  a  specific  statute  ol 
limitation  is  not  provided. 

It  would  affect  the  following  causes  ol 
action: 

1.  Suits  for  treble  damages  based  on  In- 
fringement of  a  registered  trade-mark  (15 
U    S.  C,  sec.  96). 

2.  Suits  based  on  Infringement  of  copy- 
right (17  U.  S.  C,  sec.  25). 

3.  Actions  for  ueble  damages  against  per- 
sons Importing  goods  into  the  United  States 
and  selling  the  same  systematically  at  less 
than  the  market  value  with  Intent  to  injure 
an  Industry  In  the  United  State*  or  to  create 
a  monopoly  (15  U.  8.  C,  sec.  72). 

4.  Suits  for  treble  damages  and  costs  in- 
cluding attorney  fees  for  violation  ol  the 
antitrvist  laws  (15  U.  S.  C.  sec.  15). 

5.  Actions  for  damages  for  violation  of  the 
so-called  Civil  Rights  Statutes  (8  U.  S.  C, 
sec.  43). 

6.  Suits  for  double  the  amount  Involved 
pltis  cost*  and  attorney  fees  for  violation  o;: 
sections  of  the  Fair  Lal»r  Standards  Act  re- 
lating to  minimum  pay  and  maximum  hourj. 
(29  U.  S.  C,  sec.  216). 

7.  Suits  for  wages  due  merchant  seamen 
plus  penalties  (46  U   S.  C.  sec,  596). 

8  Actions  by  the  United  States  to  re- 
cover penalties  for  failure  to  comply  with 
certain  provisions  of  the  Packers  and  Stock- 
yards Act  of  1921   (7  U.  S    C.  sec.  207). 

9.  Actions  by  the  United  States  to  recover 
penalties  based  on  failure  to  file  certain 
statements  with  the  Federal  Trade  Commis- 
sion  (15  U.  8.  C.  sec.  65). 

10.  Suits  against  directors  of  national 
banking  associations  for  knowingly  violating 
certain  banking  laws  (12  U   S.  C.  sec  93). 

11.  Suits  by  the  United  Slates  to  recover 
penalties  for  failure  to  file  certain  Informa- 
tion, documents,  or  reports  under  the  Se- 
curities Exchange  Act  of  1938  (15  U.  8.  C. 
sec.  78  ff.). 

12.  Suits  to  recover  treble  the  amount  of 
Illegal  fees  knowingly  collected  by  any  con- 
sular ofacer  (22  U    S.  C.  sec.  92). 

13.  Suits  by  the  United  States  for  liqui- 
dated damages  based  on  failure  of  any  con- 
tractor to  comply  with  terms  of  contract 
as  to  wages,  hours,  etc.  (41  U.  8.  C,  sec.  36). 

14.  Suits  by  the  United  States  for  fixed 
amounts  of  damage  under  the  Contract  Set- 
tlement Act  of  1944  (41  U.  8.  C.  supp  IV. 
sec.  107  (d)). 

15.  Suits  to  recover  penalties  against  reg- 
isters of  public  lands  for  giving  false  in- 
formation in  regard  to  registering  of  land  (43 
U   8.  C,  sec.  107). 

16.  Suit  by  the  United  States  to  recover 
penalty  of  •1.000  per  day  from  common  car- 
riers by  water  for  faUure  to  file  with  the 
United  States  Maritime  Commission  copies  of 
certam  agreements  with  other  carriers  (46 
U.  8.  C,  se«.  814). 

17.  Suit  tor  treble  damages  against  certain 
carriers  by  water  who  discriminate  against 
other  carriers   (46  U.  S.  C.  sec.  1227). 

18.  Suits  against  common  carriers  subject 
to  the  provisions  of  chapter  1  of  title  49. 
United  States  Code,  for  violation  of  pro- 
visions of  said  chapter  (title  49.  sec.  8). 


19.  SuiU  brought  by  the  United  States 
against  persons  who  defraud  the  Govern- 
ment m  connection  with  the  disposal  of  sur- 
plus property  (Surplus  Property  Act  of  1944. 
sec.  26). 

An  examination  of  these  statutes  will  show 
that  they  create  causes  of  action  for  the  re- 
covery of  unusual  damages  or  penalties.  They 
were  written  prlnciFmlly  as  aids  to  law  en- 
forcement. They  are  In  a  sense  quasl-crlml- 
nal  in  their  nature,  rather  than  provisions 
for  the  recovery  of  ordinary  damage. 

In  slmUar  situations,  the  Congress  has 
often  enacted  specific  statutes  of  limitation 
providing  a  short  period  of  time  for  the 
bringing  of  the  action.  For  example,  pen- 
alties are  provided  lii  the  price-control  law. 
but  action  must  begun  within  1  year.  Many 
other  cases  could  be  cited. 

The  fact  that  the  statutes  t>efore  entimer- 
ated  do  not  have  a  speciSc  limitation  does  not 
ruan  that  no  limiUtion  will  be  enforced  by 
the  courts.  On  the  contrary,  the  applicable 
statute  of  limitation  fixed  by  the  State  wiU 
govern.  This  is  in  accordance  with  title  28. 
United  States  Code,  section  725,  which  pro- 
vides a'='  lollo*s: 

"LAWS    or   STATES   AS    RtJLES   OF    DECISIOK 

"The  laws  of  the  several  Sutes,  except 
where  the  Constitution,  treaties,  or  statutes 
of  the  United  Siat«s  otherwise  require  or 
provide,  shall  be  regarded  as  rules  of  de- 
cision in  trials  at  common  law,  in  the  co\irt« 
of  the  Unit-d  States,  In  cases  where  they 
apply. 

The  difficulty  Is  that  there  is  often  uncer- 
tainty In  determining  what  particular  State 
statute  Is  applicable. 

EXPLANAIION   OF  THE  BILL 

H.  R.  2788  would  remedy  the  present  situa- 
tion by: 

(1)  Requiring  that  all  causes  of  action 
accruing  after  the  enactment  of  the  law  be 
commenced  within  1  year. 

<2)  Requiring  that  all  causes  ot  action 
which  had  accrued  prior  to  the  law's  enact- 
ment and  which  had  not  already  become 
barred  by  anv  applicable  statute  of  limita- 
tion be  commenced  within  6  months  after 
such  enactment. 

(3)  Providing  protection  to  all  persons 
who  had  In  good  faith  relied  upon  any  regu- 
lation, order,  or  administrative  practice, 
notwithstanding  the  fact  that  such  regula- 
tion, order,  or  practice  may  have  been  later 
amended  or  rescinded,  or  declared  to  be  of 
no  legal  effect. 

In  the  case  of  causes  of  action  accruing 
after  the  enactment  of  the  law,  the  statute 
of  limitations  would  begin  to  run  Imme- 
diately and  such  causes  of  action  would  be 
barred  at  the  end  of  1  year. 

There  will,  of  course,  be  some  causes  ol 
action  which  have  already  accrued  the  day 
the  law  becomes  effective.  Such  actions . 
must  be  commenced  within  6  montlis  after 
the  date  of  such  enactment.  There  la.  how- 
ever, to  this  an  Impor'ant  limitation  cover- 
ing those  actions  which  may  have  already 
been  barred  by  some  applicable  statute  or 
court  decision  prior  to  the  effective  date  of 
the  act.  In  other  words,  actions  already 
barred  tinder  any  applicable  law  are  not 
affected.  They  will  remain  barred  and  the 
6-month  provision  does  not  apply  to  them. 

The  second  provision  in  the  bill  protects 
those  who,  in  good  faith,  have  relied  on  any 
regulation,  order,  or  administrative  interpre- 
tation or  practice  in  the  event  there  la  a 
change  In  that  regulation,  order,  InterpreU- 
tlon,  or  practice,  brought  at)out  either  by  the 
administrative  tKXiy  or  the  courts.  Of  course, 
all  administrative  bodies  are  required  to  In- 
terpret and  administer  laws  In  accordance 
with  the  intent  of  Congress,  and  courts  In 
reviewing  these  acts  will  be  guided  by  that 
principle.     But    there    are    many    instances 
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when  two  or  more  Interpretations  are  per- 
iniMlble  or  one  of  several  practices  discre- 
tionary with  the  enforcing  agency. 

NEZS  POS  THIS  LZGISLATION 

It  has  long  been  the  policy  of  the  law  to 
require  the  litigation  of  disputes  within  a 
reasonable  time.  Particularly  is  this  true 
where  the  statute  creating  the  cause  of  ac- 
tion subjects  the  defendant  to  unusual  and 
arbitrarily  determined  damages  or  penalties. 
Then.  too.  liability  often  comes  about  by  rea- 
son of  the  extension  of  laws  through  inter- 
pretation and  application  of  administrative 
agencies.  It  is  often  where  a  new  Interpre- 
tation is  applied  that  an  employer  for  the 
first  time  finds  himself  liable  for  large  sums 
for  past  services  of  individuals,  many  of 
whom  may  no  longer  be  In  his  employ,  but 
whose  right  to  collect  can  be  asserted  as  much 
as  la  years  later. 

A  good  illustration  arises  from  the  opera- 
tion of  the  Fair  Labor  Standards  Act.  An 
employer  who  violates  the  provisions  of  this 
law  relating  to  wages  or  hours  may  be  sub- 
jected to  suit  for  twice  the  amount  Involved 
together  with  costs  and  attorney  fees.  The 
application  of  this  law  has  been  greatly  ex- 
tended by  administrative  regulations.  As  a 
^"-result  an  employer  who  may  have,  in  good 
faitii.  relied  upon  a  certain  ruling,  regulation 
or  practice,  suddenly  finds  himself  confronted 
with  many  suits,  when  a  change  is  made 
either  by  the  Administrator  or  by  the  courts 
The  enforcement  of  this  new  liability  dat- 
ing back  to  the  enactment  of  the  law  would 
In  many  cases  bankrupt  the  employer. 

From  the  hundreds  of  examples  that  might 
be  rtted  here,  only  a  few  will  be  mentioned. 

For  4  years  after  the  Fair  Labor  Standards 
Act  was  passed,  building  operators  who  rented 
space  to  persons  or  companies  engaged  In  the 
production  of  gocxls  for  commerce  assumed 
that  their  own  employees  who  did  not  pro- 
duce any  goods  were  not  subject  to  the  act. 
In  June  1942  the  Supreme  Court  of  the 
United  States  decided  that  the  employees  ol 
these  building  operators  were  engaged  in  oc- 
eMpations  necessary  to  production  and  conse- 
qUMitly  subject  to  the  act. 

Some  years  ago  the  Wage  and  Hour  Admin- 
istration advised  that  cookhouse  personnel 
m  logging  camps  were  there  for  the  conven- 
ience of  the  employees,  were  not  engaged  in 
an  occupation  necessary  for  the  production 
cf  goods  for  commerce,  and  so  were  not  under 
the  act  Approximately  3  years  later,  the  Ad- 
ministration announced  that  it  had  been  in 
error  In  its  first  opinion  and  that  employers 
would  ix  required  to  make  retroactive  over- 
time pay  adjustments  to  cookhous->  employees. 

For  many  years,  both  coal  miners  and  op- 
erators generally  agreed  that  traveltlme 
was  not  worktime.  Wages  were  adjusted  on 
that  basis  In  fact,  it  was  the  subject  of 
collective  bargaining  agreements  between 
the  operators  and  the  union  In  accordance 
with  this  understanding,  the  Wage  and  Hour 
Administrator  ruled  that  such  traveltlme 
was  not  worktime  under  the  act.  There- 
after, in  the  case  of  Jewel  Ridge  Coal  Co.  v 
Local  No.  6167.  United  Mine  Workers  (322 
U.  S.  756).  the  Supreme  Court  of  the  United 
States  heid  that,  notwithstanding  the  col- 
lective bargaining  agreement,  traveltime  was 
worktime.  This  decision  had  the  practical 
effect  of  creating  new  and  unforeseen  con- 
tingent liabilities  which  both  parties  had  de- 
liberately attempted  to  avoid. 

Mr.  SMITH  of  Virginia.  Mr.  Speak- 
er, I  agree  with  what  has  been  said  by 
th°  gentleman  from  Michigan.  I  think 
this  bill  is  a  question  of  simple  justice 
already  too  long  delayed.  This  resolu- 
tion has  been  pending  on  the  calendar 
since  last  November.  I  am  glad  that 
finally  it  is  to  be  called  up  and  acted  uix)n. 

Many  injustices  are  constantly  occur- 
ring by  reason  of  the  failure  to  have  a 
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there  is  no  chance  for  the  defendant  to 
defend  because  of  shifting  employment, 
and  those  who  had  knowledge  of  it  way 
back  yonder  have  forgotten  all  about  It. 

Let  me  ask  you  this  question:  What 
were  you  doing  on  Sunday,  the  3d  day 
of  April  1936?  How  many  hours  did  the 
man  next  to  you  work  on  that  day?  Is 
he  entitled  to  time  and  a  half  or  double 
time?  Is  he  entitled  to  double  or  triple 
pay  for  overtime  work  that  he  performed 
or  is  supposed  to  have  performed  on  that 
day?  The  answer  is  that  no  employer 
can  possibly  check  back  accurately  for 
6  or  8  years. 

Here  is  a  case  reported  in  the  Wash- 
ington Star  of  December  21,  1945.  A 
suit  for  $34,290.22  damages  and  interest 
was  filed  on  that  day  in  the  Alexandria, 
Va.,  Federal  court  against  the  firm  of 
the  Mutual  Ice  Co.  The  suit  was  filed 
by  a  gentleman  by  the  name  of  A.  A.  Cor- 
bin  claiming  that  6  years  before,  in  1938, 
he  worked  overtime  and  was  entitled  to 
time  and  a  half  and  so  forth.  Then  all 
through  the  6  years  that  had  intervened 
he  was  claiming  that  he  worked  overtime 
or  was  entitled  to  double  or  triple  dam- 
ages, or  what  not,  until  the  total 
amounted  to  the  huge  sum  claimed. 

That  is  the  kind  of  thing  this  bill  is 
aimed  to  remedy.  It  simply  establishes 
in  19  cases  where  civil  damages  are  per- 
mitted to  be  claimed,  what  should  be  a 
reasonable  time  within  which  to  file  suits 
under  those  19  acts,  none  of  which  pro- 
vide any  statute  of  limitation.  In  other 
words,  the  man  who  claims  such  damages 
must  present  his  claim  within  a  reason- 
able time,  before  the  demand  has  become 
stale  through  his  own  laches. 

Mr.  ROBSION  of  Kentucky.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr,  HOBBS.  I  am  always  delighted  to 
yield  to  the  gentleman  from  Kentucky. 

Mr.  ROBSION  of  Kentucky.  I  a.ssume 
that  in  this  particular  case  the  books  of 
the  company  showed  that  the  man  had 
not  worked  overtime  or  double  time  or 
that  he  was  entitled  to  these  claims? 

Mr.  HOBBS.  I  am  not  informed  as 
to  that. 

Mr.  ROBSION  of  Kentucky.  I  assume 
the  books  show  that. 

Mr.  HOBBS.     Yes,  sir. 

Mr.  ROBSION  of  Kentucky  So  In 
most  of  these  cases  it  would  finally  re- 
solve itself  into  oral  testimon]'  of  wit- 
nesses called  in  as  to  what  that  man  did 
work  in  order  to  contradict  the  records 
of  the  employer.  Then,  as  the  gentleman 
said,  in  this  shifting  of  labor  and  wit- 
nesses to  various  parts  of  the  country  it 
would  be  impossible  to  get  the  witnesses 
together  and,  if  you  do,  have  them  re- 
member each  particular  day  what  hap- 
pened on  that  particular  day  and  at  that 
particular  hour. 

Mr.  HOBBS.  The  distinguished  gen- 
tleman, a  member  of  our  committee 
and  one  of  the  honored  :  lembers  of  this 
House,  is  exactly  right.  As  I  have 
studied  the  minority  views  as  expressed, 
there  are  only  two  real  objections. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Alabama  has  expired. 

Mr.  HOBBS.  Mr.  Chairman,  I  yield 
myself  two  additional  minutes. 

Mr.  Chairman,  there  are  only  two  real 
points  of  controversy,  one  of  which  Is  as 
to  the  length  of  the  statute  of  limitations 


hereby  fixed  at  1  year.  We  have  agreed 
substantially,  certainly  the  distinguished 
author  of  the  bill,  the  gentleman  from 
Iowa  I  Mr.  Gwynne]  has  agreed,  and 
every  one  of  the  subcommittee  has  been 
consulted  by  him  about  it  and  agrees  with 
him  and  with  us,  that  we  should  make 
this  2  years,  which  was  the  time  of  limita- 
tion which  a  former  head  of  the  Wage- 
Hour  Division  of  the  Government  pro- 
po.-^ed. 

Second.  There  was  some  question 
whether  or  not  suits  brought  by  the  Gov- 
ernment were  covered  by  the  pending 
bill.  Your  Committee  on  the  Judiciary 
does  not  think  so.  We  know  the  Su- 
preme Court  held  in  a  long  line  of  de- 
cisions that  only  when  the  Government  is 
specifically  mentioned  in  the  limitation 
law,  does  it  apply  to  the  Government. 
This  is  not  true  in  this  case,  and,  there- 
fore, the  large  majority  of  your  commit- 
tee does  not  think  that  the  Government 
is.  or  could  be,  held  to  be  covered  by  the 
proposed  law.  But  in  view  of  the  fact 
that  there  has  been  a  difference  of  opin- 
ion about  it.  a  second  amendment  will  be 
offered  with  the  approval  of  the  distin- 
guished author  of  the  bill,  and  all  those 
who  have  been  consulted,  which  says 
that  there  is  excepted  those  suits  by  the 
Government  in  which  the  Government 
is  the  real  party  in  interest.  So  with 
those  two  amendments  adopted,  there 
should  be  no  objection  to  the  passage  of 
th3  bill  as  it  will  then  appear. 

Mr.  HANCOCK.  Mr.  Chairman,  I 
yield  myself  5  minutes. 

Mr.  Chairman,  the  bill  before  us 
merely  fills  an  omission  in  the  law  which 
should  have  been  taken  care  of  years 
ago.  It  estabhshes  a  period  of  limita- 
tion within  which  civil  suits  for  penalties 
and  damages  may  be  brought  where  no 
limitation  now  exists  in  the  law.  Con- 
trary to  the  false  statements  of  the  un- 
reliable Mr.  Drew  Pearson,  the  bill  has 
no  application  to  criminal  actions. 

Let  me  give  you  a  single  example  from 
my  own  district  showing  the  necessity 
for  this  legislation.  There  is  a  small 
sand  and  gravel  company  there  whose 
business  is  entirely  local.  Its  properties 
and  its  customers  are  all  within  the  State 
of  New  York.  Neither  the  owners  nor 
the  employees  had  the  slightest  idea  that 
they  were  engaged  in  interstate  and  sub- 
ject to  Federal  wage-and-hour  laws.  In 
fact,  they  were  not  so  engaged  until  the 
Supreme  Court,  by  torturing  the  English 
language  and  stretching  the  interstate 
commerce  clause  of  the  Constitution, 
proceeded  to  cover  almost  every  conceiv- 
able business  transaction.  Some  smart 
lawyer,  taking  advantage  of  those  recent 
decisions  of  the  Supreme  Court,  rounded 
up  the  employees  of  this  little  company, 
W.  F.  Saunders  &  Sons,  Inc.,  of  Nedrow, 
N.  Y.,  and  brought  an  action  for  time 
and  a  half  pay  for  every  hour  worked  in 
excess  of  40  hours  per  week  for  the  last 
8  years,  with  a  penalty  of  100  percent, 
together  with  costs  and  attorney's  fees. 
The  suit  is  for  $50,000.  If  it  succeeds — 
and  it  may  very  well  succeed — it  means 
ruin  to  a  small  group  of  honest,  hard- 
working, thrifty,  law-abiding  men.  This 
bill,  if  passed,  will  put  an  end  to  out- 
rageous suits  of  that  sort,  which  shock 
our  sense  of  justice. 
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I  will  not  take  any  more  of  your  time, 
because  I  want  to  give  as  much  time  as 
he  needs  to  the  able  gentleman  from 
Iowa,  who  introduced  this  bill  and  who 
is  better  qualified  to  explain  the  bill  in 
detail  and  answer  any  questions  you  may 
have  than  I.  If  you  will  read  the  hear- 
ings, which  are  very  full  and  complete, 
you  will  find  there  is  little  difference  of 
opinion  among  those  who  appeared  be- 
fore our  committee,  except  as  to  the  pe- 
riod of  limitation.  Most  of  us  on  the 
Judiciary  Committee  think  1  year  is  ade- 
quate. Others  want  3  years  or  more. 
I  understand  the  gentleman  from  Iowa 
has  agreed  to  accept  an  amendment 
compromising  on  2  years,  which  is  rea- 
sonable. This  legislation  is  long  over- 
due.   I  hope  it  will  be  passed  today. 

Mr.  Chairman,  I  now  yield  5  minutes 
to  the  gentleman  from  Wisconsin  [Mr. 
KeefeI. 

Mr.  KEEFE.  Mr.  Chairman,  this  is  a 
subject  in  which  I  have  been  interested 
for  quite  a  considerable  period  of  time. 
I  have  discussed  this  matter  with  Mr. 
Walling,  the  head  of  the  Wage  and  Hour 
Division,  for  the  past  2  5'ears  when  he  has 
appeared  before  the  Subcommittee  on 
Appropriations  relating  to  this  subject 
matter.  We  spent  most  of  the  forenoon 
today  going  over  this  proposed  legislation. 

Certainly  justice  and  common  sense  in- 
dicate that  the  Congress  ought  to  deal 
promptly  with  the  situation.  I  find  abso- 
lutely no  criticism  whatsoever  of  this  bill 
from  those  in  authority  except  as  to  the 
period  of  the  limitation.  Mr.  Walling 
testified  before  the  Committee  on  the 
Judiciary  that  it  was  his  opinion  that  a 
3-year  statute  would  meet  the  situation 
as  far  as  wage-hour  violations  are  con- 
cerned. In  many  States,  as  you  well 
know,  actions  for  the  collection  of  a  pen- 
alty or  forfeiture  are  limited  to  only  1 
year.  Actions  to  collect  the  100  percent 
money  penalty  for  violation  of  the  wage- 
hour  law  are  in  reality  actions  to  collect 
a  penalty  or  a  forfeit.  I  believe  the  2-year 
limitation  suggested  by  the  distinguished 
gentleman  from  Iowa  perhaps  should  be 
wTitten  into  the  law.  That  will  give  ade- 
quate time  for  every  employee  to  bring 
his  action  within  that  period  of  time 
against  the  employer  when  the  facts  dis- 
close that  he  has  in  fact  been  underpaid 
under  the  provisions  of  the  Walsh-Healey 
or  the  Wages  and  Hours  Act.  There  is 
nothing  that  penalizes  an  employee.  All 
this  action  does  is  simply  say,  "If  you 
have  a  cause  of  action,  you  shall  assert 
it  within  the  period  limited  in  the  law," 
as  provided  now,  1  year,  and  as  it  may  be 
by  amendment,  a  2-year  period  of  time. 
It  should  be  clearly  understood  that  the 
Wages  and  Hours  Act  provides  criminal 
penalties  against  willful  violators.  This 
in  addition  to  the  money  penalties.  This 
legislation  does  not  affect  or  change 
any  criminal  provision. 

Mr.  CELLER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  KEEFE.  I  yield  to  the  gentleman 
from  New  York. 

Mr.  CELLER.  Is  it  not  a  fact  that 
sometimes  the  worker  does  not  know 
what  his  rights  are?  There  is  no  infor- 
mation posted  in  the  plants  as  to  what 
his  rights  are.  He  may  have  to  wait 
more  than  1  year  or  2  years  before  the 


Supreme  Court  will  interpret  the  statute 
known  as  the  Wages  and  Hours  Act  to 
know  whether  or  not  he  has  any  rights 
under  that  act. 

Mr.  KEEFE.  That  is  exactly  one  of 
the  questions  we  ought  to  deal  with  here. 
Certainly,  the  right  of  action  of  an  em- 
ployee would  not  accrue  until  after  such 
a  decision  and  the  limitation  would  not 
start  to  run  until  the  right  accrued.  I 
think  the  wage-hour  law  has  been  in  ex- 
istence long  enough  now,  and  the  evi- 
dence disclosed  by  the  Wage  and  Hour 
Division  certainly  demonstrates  that 
fact,  that  all  of  the  people  in  this  country 
who  are  unionized  know  their  rights  un- 
der the  wage-hour  law.  Make  no  mis- 
take about  that.  In  the  plants  where 
they  have  unionization,  they  protect  the 
rights  of  the  employees.  If  there  is  un- 
derpayment, they  certainly  know  about 
it. 

As  to  those  employees  who  may  not 
have  the  benefit  of  union  advice  and  as- 
sistance in  seeing  to  it  that  they  get  the 
proper  wages,  the  Wage  and  Hour  Divi- 
sion has  spent  himdreds  of  thousands  of 
dollars,  and  is  doing  it  day  after  day, 
through  the  radio,  through  newspapers, 
through  advertising,  through  bulletins, 
and  in  every  way  humanly  possible,  to 
make  employees  realize  and  understand 
exactly  what  their  rights  are.  If  any- 
body is  not  willing  to  find  out  what  his 
rights  are  as  an  employee  and  is  not 
willing  to  do  it  within  2  years,  then  he 
certainly  is  not  very  much  hurt  because 
of  any  default  on  the  part  of  his  em- 
ployer. 

Let  me  call  your  attention  to  the  fact 
that  one  of  the  very  things  Mr.  Wal- 
ling points  out  is  that  the  Wage  and 
Hour  Di\"ision  has  made  certain  inter- 
pretations as  to  coverage  and  responsi- 
bility under  the  wage-hour  law,  only  to 
find  that  the  Court  2,  3,  4,  or  5  years  later 
has  set  aside  the  interpretation  of  the 
wage-hour  law  and  thus  has  compelled 
employers  who  have  in  good  faith  com- 
plied with  the  interpretation  of  the  gov- 
eernmental  agency  itself,  to  be  subject- 
ed to  tremendous  damages  and  penal- 
ties and  interest,  as  a  result  of  a  deci- 
sion that  may  have  occurred  4  or  5  years 
after  the  employer  fully  complied  with 
the  orders  of  the  Wage  and  Hour  Divi- 
sion. A  simple  innate  sense  of  justice 
tells  me  that  that  sort  of  thing  should 
not  be  permitted  to  continue.  I  think 
the  gentleman  from  New  York  will  con- 
cede that  this  unpredictable  balance  of 
potential  liability  which  is  being  built  up 
against  employers  in  this  country  due  to 
the  fact  that  there  is  no  statute  of  limi- 
tations requires  this  Congress  to  take 
action  Immediately  by  passing  the 
Gwynne  bill  to  deal  with  that  situation. 

Mr.  CELLER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  KEEFE.    I  yield  to  the  gentleman. 

Mr.  CELLER.  I  agree  fully  with  the 
gentleman  that  there  should  be  a  statute 
of  limitation. 

Mr.  KEEFE.  Then  the  gentleman 
ought  to  vote  for  the  bill  with  a  2-year 
statute  of  limitations. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Wisconsin  has  expired. 


5294 


CONGRESSIONAL  RECOPwD-HOUSE 


May  20 


1946 


CONGRESSIONAL  RECORD-HOUSE 


5295 


Mr  HOBBS.  Mr.  Chairman.  I  yield 
10  mmutes  to  the  gentleman  from  New 
York   I  Mr.  CellirI. 

Mr.  CELLER.  Mr.  Chairman.  I  am 
one  of  those  who  feel  there  should  be 
a  statute  of  limitation.  It  Ls  utterly 
barbarous  to  have  individuals  sit  on 
their  rights  indefinitely  and  not  btinR 
action,  because  other  rights  intervene 
and  it  would  be  utterly  Injudicious  to 
have  a  man  know  that  he  has  a  claim 
and  not  offer  to  ko  to  court  to  adjudicate 
that  claim.  The  only  question  to  my 
mind  is  what  would  be  a  fair  number  of 
years  to  set  for  a  statute  of  limitation. 
This  bill  as  drafted  calls  for  1  year.  I 
believe  it  would  be  reasonable  and 
proper  to  have  a  statute  of  limitations 
for  3  years.  The  Secretary  of  the  Navy 
advocated  that  the  statute  be  for  3  years. 
The  Attorney  General  asked  that  it  be 
for  3  years,  and  the  Secretary  of  Labor 
asked  that  it  be  for  3  years.  The  ad- 
ministration wants  the  statute  to  be  3 
years.  Thirty-five  States,  together  with 
the  District  of  Columbia,  have  a  statute 
of  limitations  with  reference  to  wages- 
and-hours  suits  for  3  years  or  more. 
Thirty-five  State  entities,  therefore, 
have  a  statute  of  limitations  of  3  years, 
and  also  the  District  of  Columbia. 
Fourteen  of  those  thirty-five  States  have 
a  statute  of  limitations  for  6  years  with 
reference  to  wages-and-hours  suits. 
There  is  going  to  be  an  amendment 
offered  to  increase  the  vStatute  of  limi- 
tations to  2  years.  If  you  are  going  to 
amend  the  number  of  years,  I  think  it 
should  be  3  years,  particularly  since  so 
many  States  have  the  3  years  or  more 
statute.  If  you  make  it  2  years  or  1 
year,  you  run  counter  to  the  wishes  of 
those  35  States. 

When  the  original  Wages   and  Hours 

Act  was  being  considered  by  the  House, 

I  was   the  author   of   the   amendment 

that  eliminated  from  the  provisions  of 

the  act  "employees  at  retail  stores  and 

In  retail  services."    When  the  bill  came 

back  to  the  House  from  conference,  my 

words  "retail  stores  and  retail  services" 

were  changed  to  "retail  establishments." 

It  took  the  Supreme  Court  over  5  years 

to  determine  in  many  instances  exactly 

what     "retail     establishment"     meant. 

What    is   the    conclusion   to   be   drawn 

from  that?    Many  of  the  employees  did 

not  know  whether  they  were  included 

in  the  Wages  and  Hours  Act  or  not.    It 

all   depended   upon   how   the   Supreme 

Court    Interpreted    the    words    "retail 

establishment"  in  each  individual  case. 

If  you   make  the  statute  of  limitation 

1  year  or  2  years,  then  those  workers 
will  not  know  what  their  rights  are.  or 
rather  were,  since  they  would  find  that 

2  years  or  3  years  will  have  elapsed 
before  the  Supreme  Court  will  render 
a  final  decision.  Thus,  before  he  can 
sue,  the  statute  will  have  run  against 
him.  They  would  be  too  late  in  bring- 
ing their  action  against  the  employer. 
I  am  willing  to  compromise  and  make  it 

3  years. 

In  addition,  I  think  we  should  observe 
the  tradition  that  there  should  be  no 
statute  of  limitations  invoked  against  the 
Government.  The  Government  should 
have  the  right  to  sue  any  time. 

In  that  regard  I  would  like  to  read  a 
brief  passage  from  a  statement  by  the 
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Mr.  ERVIN.  And  the  third  is  a  crim- 
inal prosecution  and.  of  course,  is  to  be 
guided  by  the  criminal  law. 

Mr.  CELLER.  I  stiU  think  the  statute 
should  be  only  3  years,  as  far  as  the  limi- 
tation IS  concerned,  and  it  would  be  woe- 
fully inadequate  to  make  it  2  years. 

Now,  let  us  see  what  some  of  the  stat- 
utes are  which  are  involved. 

Suits  for  wages  and  penalties  by  a 
meichant  seaman  would  be  barred  after 
2  years  with  the  Gwynne  amendment. 
Sometimes  it  takes  a  year  for  a  seaman 
to  make  his  voyage.  One  year  to  go  and 
1  year  to  come  back.  At  the  end  cf  his 
voyage,  if  he  had  any  kind  of  a  right 
to  sue  for  penalties  against  the  steamship 
company,  he  would  be  barred.  Take  cases 
of  suits  against  directors  of  national 
banking  associations  for  knowingly  vio- 
lating banking  laws.  These  cases  involve 
malfeasance,  negligence,  and  the  like.  It 
takes  more  than  1  or  2  years  to  discover 
and  marshal  evidence  suitable  for  the  in- 
stituting of  a  suit. 

Take  an  action  brought  for  triple 
damages,  based  on  a  trade-mark  in- 
fringement. It  takes  a  long  time  to 
know  whether  a  trade-mark  has  been 
infringed.  This  is  a  vast  countrj'.  It 
would  require  a  regiment  of  investiga- 
tors to  determine  whether  or  not  that 
infringement  occurred  within  2  years.  I 
say,  therefore,  in  that  particular  case 
there  should  be  a  statute  of  limitation 
of  3  years,  because  it  would  take  more 
than  2  years  to  ferret  out  the  infringe- 
ments. 

The  same  thing  applies  to  suits  on 
copyright  infringements. 

Now  take  the  case  where  under  the 
Sherman  Antitrust  Act  an  individual, 
aggrieved,  has  a  right  to  sue  for  triple 
damages  those  guilty  of  monopoly  and 
those  guilty  of  the  antitrust  laws.  Such 
a  plaintiff  can  use  in  the  civil  action 
for  damages  the  minutes  of  the  criminal 
proceedings  resulting  in  conviction  of 
the  defendant  or  defendants.  The  rec- 
ord of  conviction  is  prima  facie  evidence 
of  the  plaintiff's  claim.  Thus  such  cases 
are  started  and  successfully  prosecuted 
in  the  civil  courts  on  the  basis  of  the 
criminal  proceedings.  But  it  takes 
sometimes  more  than  a  year  and  more 
than  2  years  to  complete  the  criminal 
suit  on  which  the  civil  action  is  based. 
With  a  statute  of  limitations  of  2  years 
many  such  triple  damage  cases  would  be 
in  the  main  barred.  That  would  be 
indefensible,  and,  as  Acting  Attorney 
General  Fahy  stated  in  a  letter  to  the 
Judiciary  Committee:,  this  bill  "would 
thus  weaken  the  entire  antitrust  pro- 
gram." 

Mr.  KEEFE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  CELLER.     I  yield. 

Mr.  KEEFE.  There  would  be  nothing 
under  the  sun  to  prevent  the  filing  of  a 
suit,  and  this  would  toll  the  action  of 
the  statute  under  those  circumstances. 

Mr.  CELLER.  But  the  individual 
himself  would  not  know  what  the  extent 
of  his  rights  was,  would  not  know  what 
c^'idence  he  could  use.  He  relies  in  the 
main  on  the  criminal  proceedings  to  es- 
tablish his  claim.  He  could  only  with 
great  cost  and  difficulty  procure  ade- 
quate evidence.  The  plaintiff  would 
have  to  hire  very,  very  expensive  law- 


yers to  ferret  out  the  evidence  to  sustain 
the  suit  for  treble  damages.  The  civil 
action  is  to  enable  the  individual  who  is 
hurt  to  use  the  evidence  brought  out  in 
the  criminal  proceedings,  and  if  there  is 
a  statute  of  limitations  of  1  or  2  years, 
in  many  instances  the  plaintiff  would 
be  deprived  of  his  prima  facie  evidence 
in  order  to  file  his  suit.  The  criminal 
case  might  take  more  than  2  years. 

Mr.  KEEFE.  But  there  is  notlilng  to 
prevent  him  from  starting  his  case. 

Mr.  CELLER.  Of  course,  he  could 
start  his  case  any  time  but  he  may  not 
even  know  he  has  a  case  until  the  facts 
are  brought  out  at  the  criminal  pro- 
ceedings. He  has  not  usually  the 
wherewithal  to  get  the  evidence.  He 
must  rely  upon  the  Government. 

In  this  regard  I  quote  in  full  Acting 
Attorney  General  Fahy's  letter  to  the 
committee: 

Office  or  the  Attornet  General, 

Washington.  D.  C,  June  20.  1945. 
Hon.  Hatton  W.  Sumnehs, 

Chairman,  Committee  on  the  Judiciary, 
House  of  Representatives. 

Washington,  D.  C. 

Mt  Dear  Mr.  Chairman:  This  Is  to  sup- 
plement my  letter  to  you  dated  May  16,  1945. 
in  which  I  stated  my  views  concerning  a  bill, 
H.  R.  2788,  to  amend  the  United  States  Code 
in  regard  to  the  limitation  of  certain  actions. 

I  wish  at  this  time  to  emphasize  the  detri- 
mental effect  which  the  enactment  of  the 
bill  would  have  upon  the  enforcement  of 
the  antitrust  laws  of  the  United  States. 
As  you  know,  those  laws  provide  a  variety 
of  remedies  to  the  Government,  and  In  addi- 
tion permit  private  persons  who  have  been 
injured  by  practices  in  violation  of  such  laws 
to  maintain  civil  suits  for  treble  damages 
against  the  offending  persons  ( 15  U.  S.  C.  15) . 
The  Congress  has  given  these  private  per- 
sons the  benefit  of  the  final  disposition  of 
any  criminal  or  equitable  proceeding  grow- 
ing out  cf  such  violation  Instituted  by  the 
Government  against  the  same  defendants, 
by  providing  that  a  final  judgment  or  decree 
to  the  effect  that  the  defendants  have  vio- 
lated the  law  shall  be  prima  facie  evidence 
against  such  defendants  in  the  private  suit 
(15  U.  S.  C.  16).  Actions  for  treble  dam- 
ages therefore,  are  frequently  brought  after 
the  final  disi>osition  of  the  proceedings, 
brought  by  the  Government.  In  many  In- 
stances, the  facts  giving  rise  to  a  cause  of 
action  upon  behalf  of  a  private  party  may 
not  be  recognized  as  a  violation  of  the  anti- 
trust laws  until  they  are  subsequently  re- 
vealed by  a  comprehensive  Investigation  to 
be  a  part  of  broad  scheme.  Under  existing 
law  an  indictment  may  be  found  or  Informa- 
tion instituted  under  the  rntitrust  laws 
within  3  years  next  after  the  offense  has  been 
committed.  Under  the  proposed  legislation 
(H.  R'.  2788)  it  will  be  necessary  for  the  Gov- 
ernment to  Institute  proceedings  within  1 
year  after  the  cause  of  action  has  accrued 
to  a  private  person  In  order  that  such  per- 
son may  take  advantage  of  the  Govern- 
ment's proceedings. 

The  reach  of  H.  R.  2788  is  thus  much  greater 
than  a  mere  limitation  upon  the  right  of 
action  of  a  particular  party  In  a  particular 
case.  The  deterrent  effect  of  the  possibility 
of  treble-damage  suits  occupies  an  important 
place  in  the  well-rounded  antitrust  program 
enacted  by  Congress.  Obviously.  H.  H.  2788 
would  lessen  the  likelihood  of  treble-damage 
suits  being  filed,  and  would  also  lessen  the 
likelihood  of  success  in  such  suits.  It  would 
thus  weaken  the  entire  antitrust  program. 

I  desire  to  point  out.  also,  the  particular 
Interest  of  this  Department  In  safeguarding 
the  rigjits  granted  by  the  so-called  civil 
rights  statute  (8  U.  S.  C.  43)  Under  this 
provision  of  law,  persons  whose  civil  rights 


have  beefi  violated  may  maintain  an  action 
for  damages  against  the  offending  parties. 
It  seems  to  me  that  much  of  tht  benefit 
derivable  from  the  civil  rights  law  may  be 
nullified  by  limiting  such  actions  to  a  period 
of  1  year  after  the  offense  . 

The  committee  may  also  wish  to  consider 
the  possible  Impact  of  the  proposed  legisla- 
tion upon  litigation  brought  under  the  fol- 
lowing statutes: 

15  U.  5.  C.  72  (Importation  or  sale  of  arti- 
cles at  less  than  market  or  wholesale  price); 

15  U.  8.  C.  96  (Infringement  of  trade- 
marks I : 

17  U,  S.  C.  25  (infringement  of  copyrights) ; 

46  U.  S.  C.  596  (recovery  of  wages  by  mer- 
chant seamen ) . 

I  also  desire  to  repeat  that  the  bill  Is  highly 
detrimental  to  the  Interest  of  the  Govern- 
ment, since  It  would  fix  a  2-year  statute  of 
limitations  for  many  actions  brought  by  the 
Government. 

I  therefore  wish  to  reiterate  my  opposition 
to  the  enactment  of  the  bill. 
Sincerely  yours, 

Charles  Faht, 
Acting  Attorney  Creneral. 

Mr.  HANCOCK.  Mr.  Chairman.  I 
yield  15  minutes  to  the  gentleman  from 
Iowa  [Mr.  Gwynne]. 

Mr.  GWYNNE  of  Iowa.  Mr.  Chair- 
man. I  want  only  to  make  an  explana- 
tion of  this  bill,  and  I  shall  be  pleased 
to  yield  at  any  time  for  a  question. 

In  a  general  way  the  bill  does  two 
things:  First,  it  puts  a  limitation  of  one 
year  on  the  bringing  of  certain  suits. 

Mr.  SPRINGER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  GWYNNE  of  Iowa.     I  yield. 

Mr.  SPRINGER.  Just  to  clarify  a 
point,  it  applies  to  civil  actions. 

Mr.  GWYNNE  of  Iowa.    That  is  right. 

Mr.  SPRINGER.  It  does  not  apply  to 
criminal  actions. 

Mr.  GWYNNE  of  Iowa.  That  is  cor- 
rect. I  intend  to  go  into  that  in  detail 
a  little  later.  ^ 

Second,  the  last  proviso  of  the  bill 
provides  that  where  an  individual  has 
relied  in  good  faith  upon  the  rules  and 
regulations  of  any  administrative  body 
and  later  those  rules  and  regulations 
are  changed  either  by  the  administrator 
or  by  the  courts,  the  change  will  not  be 
retroactive. 

Mr.  FEIGHAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  GWYNNE  of  Iowa.    I  yield. 

Mr.  FEIGHAN.  I  think  I  am  correct 
in  adding  to  the  statement  about  n;>les 
and  regulations  also  the  term  "practices 
and  interpretations"  which  to  my  mind 
are  in  a  little  different  category. 

Mr.  GWYNNE  of  Iowa.  They  are  a 
little  different,  of  course,  but  the  effect 
is  substantially  the  same. 

Let  me  cite  an  example.  Some  years 
ago  the  administrator  at  that  time  of  the 
Fair  Labor  Standards  Act  visited  certain 
lumber  camps  on  the  west  coast;  he 
held  forums  and  spoke  to  organizations 
as  to  what  the  wage  and  hour  law  really 
meant.  They  asked  him  if  the  Wages 
and  Hours  Act  covered  cook-house  em- 
ployees. He  said  that  in  his  opinion  it 
did  not,  that  it  was  his  interpretation  of 
the  law  and  it  did  not  apply,  and  it  was 
their  practice  to  not  bring  any  suits  based 
on  such  alleged  violations.  The  employ- 
ers relied  upon  it  and  fixed  their  pay 
scales  and  hours  accordingly.  Some 
years  later  the  administrator  changed  his 


mind,  whereupon  those  people  who  had 
relied  in  good  faith  upon  that  interpre- 
tation and  upon  that  practice  found 
themselves  subjected  to  suits  going  back 
to  the  beginning  of  the  law.  the  penalty 
being  twice  the  amount  involved,  plus 
attorneys'  fees  and  costs. 

Now.  to  get  on  to  what  the  bill  does 
not  cover.  The  bill  does  not  cover  crimi- 
nal prosecutions.  Mr.  Justice  Drew  Pear- 
son to  the  contrary  notwithstanding.  It 
does  not  cover  injunctions  or  any  kind 
of  special  proceedings  whatever.  It  does 
not  cover  any  Federal  statute  giving  any- 
one the  right  to  sue  if  a  special  period 
of  limitation  is  provided  in  the  particular 
statute.  For  example,  you  will  recall  that 
in  the  price-control  law  we  provided  that 
under  certain  circumstances  a  purchaser 
may  sue  a  seller  for  $25  or  $50  or  some- 
thing of  that  kind.  We  wrote  into  that 
statute  a  year's  limitation.  So  that  is  not 
affected  by  this  particular  bill.  Finally, 
it  does  not  affect  suits  brought  by  the 
United  States  Government  itself  for  the 
following  reason:  At  common  law  a  gen- 
eral statute  beneficial  to  the  crown  af- 
fected the  crown,  but  any  restrictive 
statute  did  not  bind  the  sovereign;  it  did 
not  apply  to  the  sovereign  unless  the  sov- 
ereign was  specifically  named  in  the 
statute.  That  rule  has  been  aflBrmed  by 
our  own  Supreme  Court  on  many  occa- 
sions. Those  of  you  who  are  interested 
might  read  the  case  of  17.  S.  v.  Heron  (21 
Wall.  251)  and  U.  S.  v.  Thompson  (98 
U.  S.  456) .  where  the  Court  held  a  statute 
of  limitation,  for  example,  which  is  re- 
strictive does  not  apply  to  the  Govern- 
ment unless  the  Government  is  specifi- 
cally named.  The  Court  also  held  to  the 
same  effect  in  connection  with  insolvency 
statutes. 

However,  recent  decisions,  as  is  often 
the  case,  have  in  the  minds  of  some 
people  thrown  a  little  doubt  on  what  the 
Supreme  Court  might  hold.  I  had  no  in- 
tention of  writing  a  statute  to  cover  the 
Government.  So  the  committee  did  the 
conservative  thing  and  in  the  report  set 
out  all  the  statutes  that  could  possibly 
be  affected,  whatever  position  might  be 
taken  by  the  Court  in  the  future  on  the 
theory  I  have  just  related.  In  order  to 
avoid  any  possible  trouble  whatever,  we 
thought  it  would  be  well — in  fact,  an 
amendment  will  be  offered  by  the  gentle- 
man from  Tennessee  [Mr.  Kefauver]  to 
make  it  clear  that  this  bill  does  not  apply 
to  any  suits  brought  by  the  Government. 

Mr.  CELLER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GWYNNE  of  Iowa.  I  yield  to  the 
gentleman  from  New  York. 

Mr.  CELLER.  I  do  not  see  the  gentle- 
man from  Tennessee  [Mr.  Kefauver].  I 
hope  the  gentleman  will  offer  the  amend- 
ment in  the  event  of  his  absence. 

Mr.  GWYNNE  of  Iowa.  I  think  the 
amendment  should  be  offered  and  I  be- 
lieve he  intends  to  offer  it. 

Mr.  Chairman,  I  would  like  to  say  a 
word  about  the  need  for  this  legislation 
and  I  want  to  cite  a  few  cases.  You  will 
recall  that  for  75  years  the  Supreme 
Court  of  the  United  States  held  that  in- 
surance was  not  interstate  commerce; 
consequently,  the  antitrust  laws  which 
had  been  adopted  by  the  Congress  in  that 
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period  did  not  apply  to  Insurance  com- 
panies. The  States  regulated  insurance 
companies  and  many  States  allowed  and 
some  even  required  insurance  companies 
to  do  the  very  thing  which  would  violate 
the  Sherman  Act  if  the  Sherman  Act 
were  held  to  apply.  We  all  remember 
that  in  the  Southeastern  Underwriters 
case  the  Supreme  Court  suddenly  re- 
versed its  previous  decisions  and  held  that 
insiu^ance  was  interstate  commerce.  The 
immediate  eflfect  of  that  was  to  say  that 
for  all  these  years  since  the  very  day  the 
Sherman  Act  was  passed  many  insiurance 
companies  were  by  direction  of  different 
State  violating  the  antitrust  laws.  They 
would  be  subject  to  suits  for  treble  dam- 
ages. It  will  be  recalled  that  the  Con- 
gress moved  in  immediately  to  take  care 
of  that  situation  and  adopted  a  bill  Intro- 
duced by  the  gentleman  from  New  York 
I  Mr.  Hancock  1.  and  by  the  gentleman 
from  Pennsylvania  LMr.  Walter],  which 
provided  in  effect  for  a  moratorium  on 
tho.se  suits,  thus  preventing  what  might 
have  been  absolute  chaos  in  the  insur- 
ance business. 

Another  illustration  arises  in  connec- 
tion with  the  wage-hour  law.  There 
are  several  sections  of  that  law  which 
provide  for  minimum  pay  and  maximum 
hours.  Time  and  one  half  must  be  paid 
for  all  over  the  minimum  time.  The 
purpose  of  this  bill  in  not  to  be  of  any 
benefit  whatever  to  the  Intentional 
chlseler.  the  person  who  Is  deliberately 
Violating  the  Wages  and  Hours  Act.  He 
can  be  sued.  He  can  be  prosecuted 
rrtrntnally  and  Injunctions  can  be  ob- 
tained against  lilm.  and  thai  is  being 
done. 

But  here  Is  the  situation  that  we  have 
In   the  wage-and-hour  law.     No  attor- 
ney. I  believe,  in  this  country  who  has 
been  experienced  In  the  courts  could.  In 
his   most    Imaginative    moments,    have 
dreamed  of  the  extension  the  Adminis- 
trator and  the  courts  were  going  to  give 
to  that  act.    This  !.<;  what  they  held,  for 
example,  in  a  New  York  case.    Here  was 
an  ofBce  building.     Up  on  the  top  floor 
was  a  company  engaged  In  the  business 
of    manufacturing    and    selling    goods 
across  the  State  line.     Everyone  would 
know,  of  course,  that  those  employees 
would  be  under  the  act.    But  do  you 
think    any   Member    of    Congress    ever 
thought  that  they  would  hold  that  the 
man  running  the  elevator,  who  took  cus- 
tomers up  there,  who  took  the  workers 
up  and  down,  among  other  passengers, 
was  under  the  act?    Do  you  think  any- 
one   would    have    imagined    that    they 
would  have  held  this  way,  for  instance. 
In  North  Carolina?    Here  was  a  small 
group  engaged  In  crushing  lime  rock  to 
make  limestone  to  spread  on  the  fields 
in  that  one  coimty.     It  never  crossed 
the  county  line,  let  alone  the  State  line. 
But  In  view  of  the  fact  that  it  went  on 
the  aelds  and  the  fields  produced  the 
crops   and   the   crops   went   across   the 
State  line,  therefore   those   people   are 
under  the  wage-and-hour  law.    Let  me 
tell  you  how  damaging  this  can  be  in 
some  cases. 

Mr.  MICHENER.     Mr.  Chairman,  will 
the  gentleman  yield? 
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Mr.  GWYNNE  of  low  a.  I  yield  to  the 
gentleman  from  Michij  an. 

Mr.  MICHENER.  I  fcave  a  very  i>ertl- 
nent  case.  Here  is  a  small  town  having 
three  banks.  Those  three  banks  for  years 
have  hired  .a  policeman  who,  during  bank- 
ing hours,  went  from  tank  to  bank  just 
to  see  that  everything  was  in  order.  He 
has  the  authority  of  a  Ijcal  police  ofBcer. 
He  functions  as  such,  lut  his  chief  duty 
is  to  protect  the  three  hanks.  Inasmuch 
as  banks  are  engaged  i  i  interstate  com- 
merce, that  policeman,  hey  now  find  out, 
is  engaged  In  Interstate  commerce,  and  is 
subject  to  i:he  wage  an(  hour  law. 

Mr.  GWYNNE  of  lov  a.  I  am  not  siu-- 
prised.  I  had  not  heard  of  that  particular 
case. 

Here  is  another  illustration.  A  com- 
pany was  engaged  in  the  repairing  of 
electrical  equipment  in  certain  factories. 
They  simply  went  in,  li  ce  a  carpenter  or 
any  repair  man.  to  rep)  lir  the  equipment 
in  the  facnories.  Thej  were  held  to  be 
under  the  act. 

To  show  you  how  damaging  this  thing 
can  be.  I  want  to  cite  a  case  that  hap- 
pened on  the  west  coast  in  the  lumber 
busines.*?.  Here  was  a  C3mpany  that  em- 
ployj^d  100  men,  and  tlie  men  drove  out 
In  their  cars  where  tl  ey  worked,  some 
distance  away.  They  \ere  receiving  for 
straight  time  $1.36  per  1  our  and  for  over- 
time $2.04  per  hour.  W  len  the  war  came 
on  the  workers  could  no :  get  the  gasoline. 
HO  the  company  «ald.  "Wo  will  take  you 
out  In  our  own  trucks"  Tlie  company 
arranged  to  let  the  bbih  line  and  took  the 
workers  out  In  th»  com  lany's  trucks.  It 
has  Blw:»y.«  been  thouptl  t  In  this  country 
that  travel  time  was  no  work  time.  The 
miners  so  construed  It.  and  as  a  matter 
of  fact,  in  order  to  a  rold  any  trouble 
about  it  whatever,  the  mine  workers  In 
their  collective  bargaiilng  agreements 
with  the  companies  prr  vlded  that  travel 
time  was  not  work  time  That  case  went 
to  the  Suprem?  Court  in  the  Jewel  Ridge 
Coal  Co.  case  and  the  Supreme  Court 
held  that  m  spite  of  the  attempt  of  the 
employee  and  the  emFloyer  to  bargain 
against  it.  travel  time  was  work  time. 
So  this  lumber  compan  r  that  undertook 
to  do  something  to  furtl  er  the  war  effort 
now  finds  that  It  must  pay  time  and  a 
half  for  the  time  they  \  rere  taking  these 
people  out  In  their  own  trucks  at  a  cost 
to  the  company  of  some  $200,000  a  j-ear. 
In  some  ca;ies  this  extra  lability  is  enough 
to  bankrupt  the  employ  ?r. 

Mr.  SAVAGE.  Mr.  C  lairman.  v^-ill  the 
gentleman  yield? 

Mr.  GWYNNE  of  low  i.  I  yield  to  the 
gentleman  from  Wash  ngton. 

Mr.  SAVAGE.  I  ai  i  quite  familiar 
with  the  cases  involv  ng  travel  time. 
May  I  point  out  that  th  s  travel  time  ac- 
crued only  after  the  wor  :ers  had  traveled 
in  their  own  cars  from  heir  homes  and 
gathered  on  the  compar  y  property,  then 
were  taken  out  to  some  i  )ther  part  of  the 
company  property?  It  did  not  include 
the  time  involved  in  picking  up  a  man 
at  his  home. 

Mr.  GWYNNE  of  loKa.  It  included 
the  time  when  these  people  were  taken 
out  in  the  company  tru(  k. 


Mr.  SAVAGE.  Where  they  gathered 
at  a  central  place  on  the  company  prop- 
erty. 

Mr.  GWYNNE  of  Iowa.  That  is  cor- 
rect. In  any  event,  it  resulted  in  penal- 
izing this  company  some  $200,000. 

The  Supreme  Court  has  recently  made 
another  decision  which  makes  this  situ- 
ation even  more  difficult.  Suppose  an 
employer  has  inadvertently  violated  the 
law  and  a  suit  is  about  to  be  brought. 
He  cannot  make  a  settlement  or.  if  he 
does  make  a  settlement,  it  is  not  binding. 
The  .settlement  can  be  made,  and  a  suit 
can  still  be  brought  for  twice  the  amount 
Involved,  together  with  attorneys'  fees 
and  costs.  That  has  been  decided  by 
the  Supreme  Court. 

Here  is  what  is  happening.  Naturally, 
in  the  failure  of  Congress  to  act.  State 
legislatures  have  been  moving  in.  Un- 
der our  conformity  law,  as  you  recall,  if 
the  Federal  Congress  has  not  pas.sed  a 
statute,  or  if  the  Federal  courts  do  not 
have  a  decision  which  applies  in  the  case, 
then  the  Federal  court  trying  the  case 
must  apply  the  applicable  State  statute 
or  decision.  The  net  result  has  been 
that  Federal  courts  have  searched 
through  the  dockets  to  see  what,  if  any. 
statute  of  limitations  applies,  and  they 
have  held  all  the  way  from  1  to  12  years. 
They  decided  12  years  In  Maryland.  If 
you  will  read  the  letter  sent  to  the  com- 
mittee by  the  Secretary  of  the  Navy,  he 
points  out  that  there  Is  a  possibility  of 
apptying  a  20-year  statute. 

To  «H  away  from  that.  State  legisla- 
tures have  enacted  law.s.  and  this  was  the 
score  when  we  were  holding  hearings  on 
the  bill  la.st  summer.  Ten  States  have 
acted.  Of  the  10.  5  have  adopted  a  1- 
year  statute  or  less. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Iowa  has  expired. 

Mr.  HANCOCK.  Mr.  Chairman.  I 
yield  five  additional  minutes  to  the  gen- 
tleman from  Iowa. 

Mr.  GWYNNE  of  Iowa.  If  something 
is  not  done,  more  and  more  States  will 
adopt  statutes.  In  many  cases  they  will 
be  very  limited,  and  in  many  cases  they 
will  not  conform  with  the  practices  of  the 
other  States. 

May  I  point  out  the  interest  the  Fed- 
eral Government  has  in  this.  I  hope  you 
will  read  the  letter,  which  is  set  out  in  the 
committee  report,  filed  by  the  Secretary 
of  the  Navy,  Mr.  Forrestal.  He  points 
out  in  that  letter  that  the  Government  is 
being  sued  on  these  cost-plus-a-fee  con- 
tracts. You  know  that  the  extra  money 
the  employer  must  pay  must  be  paid  by 
the  Government  under  those  contracts. 
The  Comptroller  General,  Mr.  Lindsay 
Warren,  has  so  held. 

At  the  time  of  the  hearings  it  was  said 
some  5,000  suits  had  been  brought  against 
contractors  for  the  War  Department 
alone,  and  the  extra  amount  the  Govern- 
ment might  have  to  pay  might  run  from 
$1,500,000,000  to  $2,000,000,000. 

In  that  connection,  I  hope  you  will 
read,  and  I  hope  other  speakers  will  call 
attention  to.  the  testimony  at  the  hear- 
ings of  Mr.  Simmons,  who  is  general 
counsel  for  the  Federal  Cartridge  Corpo- 
ration.   He  points  out  that  they  at  that 


1946 


CONGRESSIONAL  RECORD-HOUSE 


5297 


time  had  300  suits  again.st  them,  the 
judgments  in  which  must  be  paid  by  the 
Federal  Government.  Those  suits  were 
being  brought  in  some  ca.ses  by  people 
who  were  actually  drawing  $600  to  $800 
a  week,  but  who.  through  some  hokus- 
pokus,  were  able  to  claim  that  20  percent 
of  their  time  was  not  spent  in  their  ad- 
ministrative capacity  and.  therefore, 
they  were  under  the  Wage-Hour  Act.  As 
a  matter  of  fact,  in  those  suits  they  had 
been  directed  from  Washington  not  to 
set  up  certain  defenses,  so  it  looks  as  if 
the  Government  is  going  to  have  to  pay. 

That  is  the  bill,  Mr.  Chairman,  putting 
it  rather' briefly. 

Mr.  ELSTON,  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GWYNNE  of  Iowa.  I  yield  to  the 
gentleman  from  Ohio. 

Mr.  ELSTON.  I  notice  that  the 
statute  of  limitations  is  1  year  from  the 
time  the  cause  of  action  accrues.  What 
would  be  the  situation  if  the  cause  of 
action  w  ere  not  discovered  until  after  the 
statute  of  limitations  had  run? 

Mr.  GWYNNE  of  Iowa.  The  same 
rule  would  apply.  In  cases  of  fraud, 
the  statute  does  not  begin  to  run  until 
the  fraud  Is  discovered  or.  In  the  exercise 
of  reasonable  diligence,  should  have 
been  discovered.  Incidentally,  an 
amendment  will  be  offered  to  I'alse  that 
from  1  to  2  years.  Personally.  I  think 
1  year  is  .sufficient .  However.  I  am  not 
disposed  to  quarrel  about  that.  I  am 
willing  to  accept  2  years. 

Mr.  ROBSION  of  Kentucky.  Mr. 
Chairman,  will  the  gentlemnn  yield? 

Mr.  GWYNNE  of  Iowa.    Yes. 

Mr.  ROBSION  of  Kentucky.  Does 
the  gentleman  think  the  bill  provides 
that  the  statute  of  limitations  would  not 
apply  In  the  event  of  fraud  or  where 
by  the  exercise  of  reasonable  diligence 
a  person  could  not  have  discovered  his 
rights? 

Mr.  GWYNNE  of  Iowa.  There  Is  no 
need  to  include  it  in  the  bill.  It  is  al- 
ready in  the  law.  We  have  many 
statutes  of  hmitatlons.  What  a  statute 
of  limitations  says  is  that  you  must  bring 
your  suit  within  a  certain  period  of  time 
from  the  date  the  cause  of  action  ac- 
crued. There  is  no  statutory  law  that  I 
know  of.  but  the  courts,  including  our 
own  Supreme  Coiut,  have  said  that  a 
cause  of  action  does  not  accrue  in  the 
case  of  fraud  until  you  discover  the 
fraud  or  when  in  the  exercise  of  reason- 
able diligence  it  should  have  been  dis- 
covered. 

Mr.  ROBSION  of  Kentucky.  Suppose 
there  is  no  fraud  and  yet  a  person  is 
unable  to  discover  his  rights  by  the  exer- 
cise of  reasonable  diligence? 

Mr.  GWYNNE  of  Iowa.  That  is  true 
of  every  statute  of  limitations  in  the 
world,  is  it  not?    It  is  true  in  every  case. 

Mr.  CURTIS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GWYNNE  of  Iowa.    I  yield. 

Mr.  CURTIS.  The  theory  of  govern- 
ment and  the  theory  of  law  is  that  we 
are  to  discourage  legislation  if  that  is 
possible:  is  that  not  true? 

Mr.  GWYNNE  of  Iowa.  That  is  cor- 
rect. As  the  gentleman  knows,  the  basis 
of  the  statutes  of  limitation  is  public 
policy. 


Mr.  CURTIS.  Yes:  to  ]et  bygones  be 
bygones.  And  if  someone  has  a  cause  of 
action,  they  have  a  duty  in  the  interest 
of  the  public  good  and  orderly  procedure 
to  exercise  that  right  or  lose  it. 

Mr.  GWYNNE  of  Iowa.  Ihat  is  cor- 
rect. 

Mr.  CURTIS.  That  is  the  basis  of  this 
proposed  legislation,  is  it  not? 

Mr.  GWYNNE  of  Iowa.    Yes. 

Mr.  HAND.  Mr.  Chairman,  will,  the 
gentleman  yield? 

Mr.  GWYNNE  of  Iowa.    I  yield. 

Mr.  HAND.  Dees  the  gentleman  re- 
gard this  contract  action  as  an  action 
that  v;ill  be  limited  by  your  bill? 

Mr.  GWYNNE  of  Iowa  It  limits  every 
action  to  1  year.  It  limits  every  cause  ol 
action  arising  under  Federal  law  for 
damages  for  v.hich  a  statute  of  hmita- 
tlons has  not  been  written. 

Mr.  HAND.  Does  the  gentleman  con- 
sider this  in  the  nature  of  a  contract  ac- 
tion or  a  tort  action? 

Mr.  GWYNNE  of  Iowa.  Some  of  these 
actions  under  the  Wages  and  Hours  Act 
have  been  held  to  be  suits  for  liquidated 
damages :  they  are  not  penalties. 

Mr.  HAND.  Most  statutes  of  limita- 
tions applying  to  contract  actions  are 
for  6  years,  are  they  not? 

Mr.  GWYNNE  of  Iowa.  No;  I  would 
not  say  so, 

Mr.  HAND.  They  are  In  my  State  and 
in  n  great  many  States  that  I  know  of. 

Mr.  GWYNNE  of  Iowa.    That  may  be. 

Mr.  HAND.  Does  the  gentleman  not 
think  that  1  year  Is  too  short  a  time?  I 
think  certainly  we  ought  to  have  a  stat- 
ute of  limitations,  of  coiu-se. 

Mr.  GWYNNE  of  Iowa.  I  am  wllllnf 
to  concede  2  years.  If  you  will  examine 
the  statutes  Involved  here,  they  are  net 
ordinary  contract  suits  for  a  grocery  bill. 

Mr,  HAND.    I  understand  that. 

Mr.  GWYNNE  of  Iowa.  They  are 
suits  for  treble  damages  and  double  dam- 
ages. They  are  suits  such  as  are  brought 
under  the  OPA,  on  which  we  put  a  1- 
year  limitation. 

Mr.  HAND.  Does  the  gentleman 
think  a  3-year  period  of  limitation  is 
unreasonably  long? 

Mr.  GWYNNE  of  Iowa.  I  think  1 
year  is  sufficient.  I  think  1  year  com- 
plies with  the  action  taken  by  the  ma- 
jority of  the  State  legislatures.  It  ac- 
cords with  our  own  action  in  this  House. 
The  reason  I  am  willing  to  take  2  years 
is  because  a  niunber  of  people  think  that 
2  years  is  all  right  and  I  am  willing  1x) 
take  it. 

Mr.  BAILEY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GWYNNE  of  Iowa.    I  yield. 

Mr.  BAILEY.  Will  the  gentleman  ex- 
plain his  statement  that  that  would  cor- 
respond with  the  action  taken  by  the 
various  State  legislatures?  Is  not  yoiu: 
proposal  considerably  at  variance  with 
the  time  fixed  in  the  Workmen's  Com- 
pensation Acts  in  the  several  States? 

Mr.  GWYNNE  of  Iowa.  No.  What  I 
was  getting  at  is  that  10  States  have 
adopted  a  special  statute  to  limit  tlie 
time  within  which  these  double-dama<?e 
suits  may  be  brought  imder  the  wages- 
and-hours  law.  Of  the  10.  5  have  adopt- 
ed either  a  1-year  statute  or  a  6-moniih 
statute.  That  Is  what  I  was  referring  to. 


Mr.  HOBBS,  Mr.  Chairman.  I  yield 
5  minutes  to  the  gentleman  from  Ohio 
I  Mr.  FeighanI. 

Mr.  FEIGHAN.  Mr.  Chairman,  I  urge 
that  the  House  do  not  pass  H.  R.  2788 
in  its  present  form. 

This  bill  would  impo.se  a  1-year  stat- 
ute of  limitations  on  any  cause  of  action 
under  a  Federal  statute  for  the  recovery 
of  wages,  penalties,  or  actual  or  exem- 
plary damages,  for  which  no  period  of 
limitation  was  specially  provided  by  act 
of  Congress. 

The  bill  applies,  not  only  to  the  Pair 
Labor  Standards  Act.  but  also  to  a  great 
variety  of  laws  including  the  Anti-trust 
laws,  the  copyright  laws  and  the  Civil 
Rights  Act.  The  fact  is.  that  we  hardly 
know  all  the  laws  to  which  the  bill  may 
apply. 

The  period  of  limitation  adopted  is  so 
short  as  to  materially  prejudice  the 
bringing  of  any  action  under  such  laws. 
The  bill  has  been  condemned  by  the 
Department  of  Justice  on  the  ground 
that  it  would  "weaken  the  entire  anti- 
trust program."  and  by  the  Dapartment 
of  Labor  on  the  ground  that  it  would 
favor  unscrupulous  employers  who  were 
willing  to  take  a  chance  on  violating  the 
minimum  wage  and  overtime  provisions 
of  the  Fair  Labor  Standards  Act.  on  the 
fairly  safe  prediction  that  employees  as 
to  whom  violations  have  been  committed 
will  not  be  able  to  bring  suit  within  the 
year  after  year  the  cause  of  action  ac- 
crued. I  think  wo  should  not  pass  leg- 
islation which  would  operate  against  the 
effective  enforcement  of  laws  which  Con- 
gress In  Its  considered  judgment  has  seen 
fit  to  enact. 

Much  of  the  testimony  on  this  bill  be- 
fore the  Committee  on  the  Judiciary  had 
to  do  with  the  effect  this  bill  would  have 
upon  the  Fair  Labor  Standards  Act.  I 
think  we  should  all  remember  that  when 
we  put  into  a  law  provisions  that  allow 
the  persons  who  are  to  get  its  benefit  to 
bring  their  own  suits  in  court  to  recover 
that  benefit,  we  are  saving  the  taxpayers 
and  the  Government  of  the  United  States 
money  it  would  otherwise  have  to  sjjend 
hiring  inspectors,  paying  lawyers,  and 
doing  all  the  other  things  that  are  nec- 
essary to  enforce  a  law.  Suits  for  back 
wages  under  the  Fair  Labor  Standards 
Act  serve  exactly  this  function,  and  if 
we  pass  this  bill  we  will  be  defeating  it. 

Not  only  will  we  be  making  more  com- 
plicated and  more  difficult  the  Govern- 
ment's task  of  enforcement  of  the  Fair 
Labor  Standards  Act  if  we  pass  this  bill 
in  its  present  form,  but  we  will  also  be 
permanently  depriving  of  its  protection 
the  very  people  whom  that  law  was  de- 
signed to  protect.  Organized  labor,  in 
strong  unions,  does  not  especially  need 
the  Fair  Labor  Standards  Act.  It  can 
get  better  terms,  and  enforce  them  too, 
under  its  collective-bargaining  agree- 
ments. The  people  who  need  minimum 
wage  and  maximum  hour  protection  are 
the  poorly  paid,  unorganized  workers, 
and  there  are  still  plenty  of  them  who 
would  not  get  their  40  cents  an  hour  and 
overtime  if  it  were  not  for  this  law. 
These  people  consider  themselves  lucky 
to  be  able  to  keep  their  jobs.  If  they 
are  not  paid  in  accordance  with  the  law, 
they  are  not  going  to  start  a  suit  against 
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their  employer  to  get  their  lawful  wages 
while  they  are  still  working  for  him;  they 
will  wait  until  they  have  been  laid  off, 
or  until  they  have  found  other  work,  be- 
fore they  will  venture  to  go  to  court.  If 
we  pass  this  bill  we  will  make  a  mockery 
of  a  law  that  was  passed  to  give  some 
assurance  of  subsistence  to  the  very  low- 
est paid  working  people  of  our  country. 
F*urthermore,  a  1-year  statute  of  limi- 
tations would,  as  the  Department  of  La- 
bor has  told  the  committee,  discourage 
voluntary  observance  of  the  law  by  fair- 
minded  employers  who  want  to  pay  a 
legal  wage  and  proper  compensation  for 
overtime.  How  will  they  be  able  to  com- 
pete with  the  others,  the  unscrupulous 
employers,  who  do  not  mind  cutting  costs 
to  the  bone  out  of  the  pay  envelopes  of 
their  employees?  Unless  they  do  the 
same,  they  will  not  be  able  to  put  their 
products  and  services  on  the  market  in 
competition  with  the  cheaper  ones  pro- 
duced under  substandard  conditions. 
And  this  is  exactly  what  will  happen  if 
we  discourage  employee  suits  by  passing 
a  1-year  statute  of  limitations. 

The  provision  for  employee  suits  In  the 
Fair  Labor  Standards  Act  is  a  necessary 
part  of  the  enforcement  system  which 
has  been  estabbshed  by  Congress.  Let 
us  take  the  case  of  an  employer  who  is 
considering  his  pay-roll  practices  from 
the  standpoint  of  compliance  or  non- 
compliance with  the  provisions  of  the 
act.  If  the  employee-suit  provisions  are. 
in  effect,  deleted  from  the  act  by  this 
bill,  the  employer  will  have  to  consider 
only  the  possibilities  of  being  made  the 
subject  of  an  injunction  decree  or  the 
rather  unlikely  prospect  of  a  criminal 
prosecution.  In  the  former  case,  that  is. 
the  injunction  decree,  he  can  only  be 
restrained  from  future  violations.  In  the 
latter  case,  that  is.  the  criminal  pro.secu- 
ttOB,  hiB  Violation  mu5t  be  exceedlnRly 
drifberate  and  wUlful  to  merit  that  pen- 
altjr.  In  tht  great  bulk  of  cAses,  there* 
fore,  ha  ota  ealeulatp  that  tot  oaq  vio- 
late until  ••vartUBentai  autlMrttltt  ac- 
tually detKt  hie  violation, 

Tha  eaii^yM-mitl  provision  ha<i  ihu 
•ffaci— 41  makai  It  trntmrnrf  tar  the  em- 
ployer who  U  oonalderlnii  hui  praoUoM 
under  the  ad  to  take  into  account  th» 
fact  that  it  ho  vtolMoe  it  will  be  neceMory 
tor  Mb  to  pay  not  only  the  money  which 
he  ti  Hable  to  pay  under  the  act,  but  al.>o 
%i\  equal  sum  ax  liquidated  damages. 
The  existence  of  this  provision  has  un- 
doubtedly had  the  effect  of  securing 
compliance  without  either  Government 
action  or  court  action.  I  think  it  would 
be  well  to  note  tliat  the  employee  is  not 
the  only  one  who  will  suffer  from  the 
passage  of  this  bill.  The  bill  ^ill  strike 
equany  hard  at  the  great  bulk  of  con- 
scientious employers  who  try  to  live  up 
to  the  letter  of  the  law.  These  men  will 
find  themselves  at  a  competitive  dis- 
advantage against  unscrupulous  em- 
ployers who  seek  to  evade  the  law  and 
thus  cut  their  labor  costs. 

The  proposal  to  limit  the  bill  to  a 
statute  of  limitation  applicable  only  to 
private  causes  of  action  would  not  solve 
the  problems  that  are  created  by  the  bill. 
The  antitrust  laws  and  Fair  Labor 
Standards  Act  provide  for  a  private 
means  of  enforcements  in  the  form  of 
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suits  by  private  ind  viduals  for  damages 
where  violations  hive  occurred.  Con- 
gress, when  it  le  fislated  these  acts, 
thouglit  it  desirable  to  provide  this  sup- 
plementary means  c  f  enforcement.  The 
bill,  by  providing  ar  unduly  short  period 
of  limitation,  woul  1  destroy  the  bene- 
ficial effect  of  this  )rivate  means  of  en- 
forcement. Furthermore,  it  would  be 
necessary  for  Congr  ;ss  to  make  available 
larger  sums  of  mon  ;y  and  greater  num- 
bers of  Federal  pers  jnnel  to  make  up  the 
gap  that  will  be  left  if  this  bill  is  passed. 

So  far  as  the  F  lir  Labor  Standards 
Act  is  concerned,  or  ly  a  small  number  of 
States  have  statute;  of  limitation  for  the 
short  period  of  a  re&r  which  apply  to 
employee  suits.  Tl  e  period  which  is  in 
effect  in  the  largest  number  of  States  in 
3  years,  and  33  Sta  es  have  periods  of  3 
years  or  more.  Thi  ee  years  is  a  custom- 
ary period  of  limitation  for  suits  on  a 
contract.  Liability  for  back  wages,  even 
when  an  equal  amo  mt  is  added  as  dam- 
ages, is  not  so  mi  ch  more  painful  or 
difficult  to  meet  thin  liability  for  dam- 
ages for  breach  of  ( ontract  with  accrued 
interest,  and  it  wou  d  not  seem  to  require 
that  we  impose  so  jxtraordinarily  short 
a  period  of  limitat  ons  on  these  suits. 

I  should  like  al^o  to  point  out  that 
there  are  now  fending  in  Congress 
amendments  to  the  Fair  Labor  Standards 
Act,  one  of  which  ;  >rovides  for  a  3-year 
period  of  limitatio  i  on  employee  suits. 
I  think  it  would  be  v  ;ry  ill-advised  to  take 
action  on  this  bill  at  this  time,  before 
ConRres.s  has  had  sn  opportunity  to  act 
on  these  proposed  amendments,  in  the 
light  ef  the  partic  ilar  facts  applicable 
to  suits  of  this  sor  . 

The  Pair  Labor  Standards  Act  Is,  of 
course,  not  the  onl;  statute  that  will  be 
affected  by  this  bill.  I  have  already  men- 
tioned the  oppositicn  of  the  Department 
of  Justice  to  a  1-y  !ar  statute  from  the 
point  of  view  of  the  anfitru.<«t  1rw<(. 
Suitn  under  those  ti^ws  raise  complicated 
and  ciiiniculi  >  <n<!,  nod  vpry  often  It 

may  take  m>  ..  i.tSn  a  year  merely  to 
tnvMiaate  the  ticu  and  determine 
whPt^ter  a  cause  of  kcUon  eilfli.  In  our 
■eal  to  assure  the  t^ety  MnUMi  of  ac- 

tiike  such  measures 
awbreakers  the  op- 
the  oonsequenees  of 


WH  Khould  no 
as  yfiW  provide  to 
portuniiy  to 
their  actji. 
Furthermore,  belbre 


that  will  limit  all  t.  lits  for  wages,  dam- 
ages, or  penalties  u|ider  Federal  law.  we 


ought  to  make  sun" 
laws  provide  for  sue 


time  to  be  placed  in 
I  shall  support 
when  it  is  offered. 


between  us  is  what 
able  period  of  time 


tion  should  be  brouj  ht 


we  enact  a  law 


that  we  know  what 
1  suits,  and  how  they 


will  b<?  affected.  T  e  repeal  of  unspeci- 
fied statutes  by  imp  ication  is  a  slipshod 
method  of  legislatic  i,  and  will  undoubt- 
edly produce  extre4iely  unfortunate  re- 
sults. 

Mr.  HANCOCK.!  Mr.  Chairman.  I 
jdeld  such  time  as  i  le  may  desire  to  the 
gentleman  from  Ne  /  Jersey  [Mr.  HandI. 

Mr.  HAND.  Mr.  C  hairman,  I  feel,  after 
reflection,  that  3  yjars  is  a  reasonable 


his  bill, 
such  an  amendment 
There  Is  no  doubt  at 


all  that  some  perio<   of  limitation  is  re- 
quired.   The  only  qv  estion  and  difference 


constitutes  a  reason- 
'  vithin  which  the  ac- 


I  call  attention  to  the  summary  of 
State  statutes  of  limitation,  which  ap- 
pears on  page  159  of  the  committee  hear- 
ings. An  examination  of  this  table  re- 
veals that  in  ray  own  State  of  New  Jer- 
sey, approximately  1,000.000  employees 
covered,  the  period  of  limitation  is  6 
years.  Detailed  reference  to  this  table 
will  show  that  in  most  of  the  large  in- 
dustrial States,  the  period  is  3  years  and 
over. 

I  am  not  persuaded  that  there  is  any 
sound  reason  for  changing  this  general 
pattern  which  has  been  established  by 
the  States;  moreover  I  am  convinced,  in 
my  own  mind,  that  a  period  of  limitation 
so  short  as  1  year  is  wholly  unreasonable. 

Mr.  Chairman,  I  have  carefully  exam- 
ined the  committee  report,  the  bill  itself, 
and  portions  of  the  rather  extensive  com- 
mittee hearings,  because  I  consider  this 
bill  to  be  of  importance,  and  I  know  it  to 
be  of  interest  to  a  large  number  of  busi- 
ness concerns  and  also  a  large  number  of 
workers  in  my  district.  The  business  con- 
cerns are  obviously  anxious  to  have  as 
short  a  period  as  po.ssible  incorporated 
as  a  limitation  against  any  actions  that 
may  be  brought  against  them.  Con- 
versely, the  workers  are  interested  in 
having  as  liberal  an  allowance  of  time  as 
may  be  po.ssible.  In  this  case,  as  in  many 
cases,  it  is  the  duty  of  a  legislator  to  try 
to  reconcile,  reasonably,  the  conflicting 
claims  of  parties  with  dissimilar  interests. 
In  my  own  mind.  I  have  concluded  that 
3  years  Ls  a  proper  period  under  all  the 
surrounding  circumstances,  and  I  shall 
vote  for  an  amendment  providing  for  a 
3-year  period  of  limitation,  if  such  an 
amendment  is  offered. 

Mr.  HANCOCK.  Mr.  Chairman.  I 
yield  5  minutes  to  the  gentleman  from 
Kentucky  I  Mr.  RobsionI. 

Mr.  ROBSION  of  Kentucky.  Mr. 
Chairman.  I  think  In  view  of  reports 
throii :'  •  "  iiUry  cmsnatlnk:  from 
cerf^i  i  this  measure  <H.  ft. 

a7SC>  drain  also  with  llmltHtlons  on 
criminal  prosecutln.i,  wo  ri-  ' '  r  •  ft 
teomplMilie  that  thin  Ir'si 
solHv  and  OBly  to  civii  suits,  it  hss 
nutumu  whatsoever  to  do  wiUi  ctiminal 
actions.  It  docs  not  spply  to  niminitl 
actions  In  any  way.  It  doss  not  apply 
to  actions  brought  by  the  United  Btutts 
Government.  Now  it  Is  agreed  by  our 
Judiciary  Committee  that  we  off.  r  an 
amendment  that  will  .specifically  exclude 
actions  by  the  United  States  Govern- 
ment. It  does  not  interfere  with  the  lim- 
itations for  certain  actions  already  pro- 
vided by  law.  There  are  certain  laws 
referred  to  in  the  repwrt  of  our  commit- 
tee, but  these  laws  provide  for  actions 
brought  by  the  United  States  Govern- 
ment. The  general  law  provides,  and  the 
Supreme  Court  has  uniformly  held,  that 
the  limitation  of  actions  mentioned  in 
this  report  do  not  apply  to  the  United 
States  Government.  No  limitation  is 
binding  on  the  United  States  Govern- 
ment unless  the  act  expressly  provides. 

The  wages-and-hoiu^  law  provides  a 
severe  penalty  for  the  violations  of  the 
workers'  rights  under  that  law.  It  gives 
to  the  worker  the  right  to  bring  his 
action  and  in  some  cases  recover  not 
merely  the  amount  of  wages  actually  due 
but  he  may  recover  double  damages  and 
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even  treble  damages.  If,  therefore,  we 
are  going  to  permit  the  employee  to  re- 
cover penalties  of  double  and  even  treble 
the  amount  that  may  be  due  the  worker 
as  imliquidated  damages,  it  seems  to  me 
in  fairness  to  require  diligence  on  the 
part  of  the  plaintiff  in  bringing  his  suit. 
The  bill  before  us  provides  for  1-year 
limitations,  but  by  way  of  compromise  it 
has  been  agreed  that  an  amendment  be 
offered,  and  I  think  will  be  adopted  by  an 
overwhelming  vote,  to  fix  the  2-year  limi- 
tation; therefore,  any  worker  aggrieved 
by  reason  of  any  violation  of  the  work- 
ers' rights  imder  the  wages-and-hours 
law  will  have  2  years  in  which  to  bring 
his  action  from  the  date  his  right  of 
action  accrued. 

When  the  wage-and-hour  law  was  orig- 
inally enacted  there  was  no  limitation  as 
to  time  that  an  aggrieved  employee  could 
bring  an  action  against  his  employer  for 
violation  of  that  act,  such  as  paying  him 
a  less  wage  than  the  Minimum  Wage  Act 
provides,  or  as  provided  in  the  collective- 
bargaining  contract,  or  for  failure  to  pay 
him  for  overtime  or  double  time  as  is 
provided  by  law,  and,  therefore,  no  limi- 
tation was  fixed  in  the  law  as  to  the  time 
the  complaining  party  must  file  his  ac- 
tion and  from  then  until  this  date  there 
Is  no  limitation  as  to  time  he  may  bring 
his  action.  He  could  bring  it  in  1  day 
or  10  years  or  even  wait  a  longer  period  of 
time.  As  the  wage-and-hour  law  might 
not  have  been  well  understood  by  the 
worker  generally,  there  might  have  been 
some  excuse  for  not  fixing  any  Umitation 
as  to  time  for  filing  any  action,  but  dur- 
ing these  years  the  provisions  of  the 
wage-and-hour  law  have  been  explained 
by  the  various  agencies  of  the  Govern- 
ment, they  have  been  broadcast  over  the 
radio,  and  have  appeared  many  times  in 
workers'  journals  and  magazines,  and  the 
representatives  of  the  workers  have  been 
busy  in  pointing  out  the  rights  of  the 
workers  under  the  wage-and-hour  law, 
and  it  mu<st  be  conceded  that  the  workers 
now  almost  to  a  man  undrn^tand  Iheir 
rights  under  the  wnun'-twid-hout'  law. 

They  knew  vpry  writ  w|v  iimr  they  havt 
worked  overtime  1  huut ,  2  hours.  1  day. 
or  2  days,  or  whatever  tht<  Utm  may  bt. 
The  wage  rates  are  posted  in  mines, 
shops,  factories,  and  mills  and  they  know 
If  the  employer  from  time  to  time  U  not 
paying  them  the  full  amount  of  their 
wages;  therefore,  there  is  no  good  rea- 
son why  a  limitation  as  to  fixing  the 
maximum  time  in  which  an  aggrieved 
worker  can  bring  his  action  should  not 
be  adopted.  The  Congress  and  the  States 
have  had  fixed  limitations  on  the  filing 
of  every  type  of  action  in  civil  cases  and 
we  are  now  here  dealing  with  civil  cases 
and  not  criminal  cases.  It  has  been 
urged  by  statesmen  and  the  courts  that 
lim'tations  are  fixed  to  serve  two  pur- 
poses: First,  to  discourage  unnecessary 
and  unjust  litigation  and,  second,  that 
these  lawsuits  should  be  brought  within 
a  reasonable  time  when  the  testimony  on 
the  points  of  Issue  is  available  to  both 
parties.  The  employer  should  know  as 
soon  as  It  is  reasonably  possible  what  his 
contingent  liabilities  are.  Numerous  cases 
have  been  cited  in  the  debate  today,  and 
we  know  of  and  have  heard  of  many  other 
cases,  v.hcre,  after  many  years,  workers 
have  bicught  suits  claimmg  that  they 


worked  so  many  hours  overtime  on  var- 
ious days  and  that  they  worked  on  holi- 
days at  various  times.  They  certainly 
should  know  when  they  do  this  overtime 
at  the  time  they  do  it.  Under  the  present 
law  there  is  no  limitations  as  to  waen 
they  could  bring  suit  and  present  such 
claim  or  claims.  Under  the  bill  before  us, 
they  would  have  two  long  years  to  pre- 
sent their  claim  or  claims. 

By  reason  of  death  and  the  shif.ing 
of  vvorkers  from  one  plant  to  anothei.  or 
from  one  community  to  another,  or  f -om 
one  State  to  another,  unless  then;  is 
some  limitation  as  to  time  the  witnesses 
who  could  sustain  or  disprove  these 
claims  become  scattered  and  as  the  em- 
ployer has  no  notice  of  any  such  claim 
to  be  filed  he  could  not  have  provided 
against  it  if  he  had  an  honest  defense. 

No  doubt  some  employers  have  gypF>ed 
their  workers.  This  measure  gives  the 
aggrieved  worker  2  years  to  file  his  suit 
and  on  the  other  hand  it  gives  the  em- 
ployer a  chance  to  meet  with  evidence 
any  false  claims  that  might  be  asserted 
against  him.  Every  member  of  our  com- 
mittee favored' a  statute  of  hmitations 
on  this  subject.  Some  thought  it  ought 
to  be  1  year,  some  2  years,  and  some  3 
years.  Nearly  all  legislation  is  a  matter 
of  compromise.  The  overwhelming  ma- 
jority of  our  committee,  in  order  tc  se- 
cure proper  legislation,  have  agreed  on 
2  years  and  this  2-year  provision  vdll  be 
overwhelmingly  ratified  by  the  Hou<;e  in 
my  opinion.  I  might  also  point  out  that 
a  majority  of  the  States  that  have  acted 
upon  this  matter  have  fixed  the  limita- 
tion for  violation  of  the  wage-and-liour 
law  at  1  or  2  years. 

Now  if  Congress  does  not  fix  a  limita- 
tion, a  Federal  judge  in  the  district 
courts  of  one  of  our  States  that  has  a 
1-year  limitation  will  be  povernetl  by 
that  State  law  a.t  to  limitation.  But  If 
Congre.'5.«i  nctn  and  fixes  a  limitation  of 
2  VPRr."*  that  Will  govern  the  Ihw  nf  liml- 
iHllnn.''  in  cases  tried  in  thp  Federal 
rourtn  in  th?  varlouN  0tat«s  even  In  thone 
BtntPM  with  the  l-y«ar  limltaMon, 

Mr,  OILLBII.  Mr,  ChHiiman,  will  the 
gpnilrman  yIeJdt 

Mr,  ROMION  of  Kentucky,  X  jleld 
to  the  gentleman  from  New  York, 

Mr,  CILLBR.  The  statute  of  limita- 
tions for  wage-and-hour  action  la  5 
years.  Does  not  the  gentleman  think  3 
years  a  fair  compromise? 

Mr.  ROBSION  of  Kentucky.  There 
may  be  a  very  limited  number  of  States 
with  a  5-year  statute  of  limitation  but 
the  big  majority  of  them  was  1  year  or  2 
years.  There  are  more  of  1  year  tlian 
there  are  of  either  2  years  or  5  years. 
The  2-year  limitation,  as  agreed  on  in 
this  bill  for  the  Federal  law,  appears  to 
meet  with  the  overwhelming  majority  of 
the  Judiciary  Committee  as  well  as  the 
Members  of  the  House.  As  I  understand 
it.  since  this  matter  has  become  better 
understood  throughout  the  nation,  the 
legislatures  that  have  acted  in  recent 
years,  a  majority  of  them,  have  fixed  It 
at  1  year  and  nearly  all  the  others  at  2 
years. 

Mr.  CELLER.  To  get  the  record 
straight,  on  page  159  will  be  found  a  sum- 
mary or  table  of  the  State  statutes  of 
limitation. 


Mr.  ROBSION  of  Kentucky.  Since  the 
limitations  on  the  wage-and-hour  ques- 
tion has  been  studied  in  connection  with 
the  actual  working  out  of  the  Wages  and 
Hours  Act,  questions  arising  throughout 
the  country,  many  State  legislatures  have 
taken  action. 

Mr.  CELLER.  Up  to  June  1945.  over 
25  States  had  3  years  or  more  as  the  stat- 
ute of  limitations. 

Mr.  ROBSION  of  Kentucky.  Many  of 
these  statutes  were  enacted  several  years 
ago  by  the  State  legislatures.  They  did 
not  have  the  experience  and  information 
that  has  been  brought  out  In  recent 
years.  The  States  that  have  acted  since 
this  question  arose  have  been  overwhelm- 
ingly for  1  year  and  some  of  them  2  years. 

Mr.  HANCOCK.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  ROBSION  of  Kentucky.  I  yield 
to  the  gentleman  from  New  York. 

Mr.  HANCOCK.  According  to  the 
statement  in  the  Record,  six  States  have 
passed  statutes  establishing  the  Umita- 
tion at  1  year,  three  for  2  years,  and  four 
for  3  years;  so  the  great  majority  of  the 
States  have  gone  on  record  as  favoring  2 
years  or  less. 

Mr.  ROBSION  of  Kentucky.  As  I 
understand  it,  the  States  that  have  acted 
on  this  matter  of  limitations  in  recent 
years,  or  at  least  an  overwhelming  ma- 
jority, have  put  the  limitation  at  1  year 
and  some  of  them  as  low  as  6  months. 
The  number  that  have  fixed  3-year  limi- 
tations is  very  limited  indeed. 

As  we  have  pointed  out,  a  violation  of 
the  wage-and-hour  law  carries  not  only 
a  criminal  penalty  but  a  civil  penalty  in 
the  way  of  unliquidated  damages.  The 
worker  can  recover  not  only  his  actual 
wages  for  overtime,  double  time,  and  his 
regular  wages  that  have  not  been  paid  to 
him,  but  he  can  recover  three  times  the 
amount  as  unliquidated  damages  in  the 
Way  of  punishment  of  the  employer. 

Now,  the  2-yeBr  limitation  in  this  bill 
ntill  gives  him  the  right  to  recover  these 
treble  damairee,  but  it  has  no  effect  on 
criminal  aetlons  that  tha  Oovpinmcnt 
may  dtsirt  to  Institute  anainst  tht 
rmploytr.  Umttatlona  on  tha  erlmUMl 
pal  t  is  9ovemtd  toy  th«  Pidartl  OrlMlaal 
Code. 

This  bill  contains  other  provisions  to 
which  I  wish  to  invite  the  attention  of 
my  colleagues.  It  does  not  bar  actions 
that  may  have  accrued  or  may  accrue 
before  the  Senate  acts  on  this  bill  and 
It  Is  approved  by  the  President  and  be- 
comes a  law.  Any  worker  who  has  been 
aggrieved  by  the  employer  for  violating 
the  wage  and  hour  law  and  whose  claim 
has  not  been  barred  by  other  statutes 
has  6  months  after  the  passage  of  this 
act  to  file  any  claim  that  he  has  under 
the  wage-and-hour  law.  I  might  say 
that  it  has  uniformly  been  held  by  the 
coiirts  that  If  the  worker  has  been  mis- 
led or  deceived  through  the  fraudulent 
acts  of  his  employer  and  by  reason  of 
that  fraud  he  did  not  and  could  by  the 
exercise  of  reasonable  diligence  have  dis- 
covered his  right  of  action,  he  could  still 
bring  an  action  even  after  the  2-year 
limitation. 

When  Congress  passed  the  OPA  Act 
and  its  amendments,  which  provide  that 
if  the  merchant  overcharges  the  cus- 
tomer the  customer  may  bring  an  action 
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for  treble  the  amount  of  the  overcharge, 
the  Congress  expressly  provided  that  such 
actions  must  be  brought  within  1  year. 
In  the  light  of  that  statute  and  some 
other  Federal  statutes  providing  for  1- 
year  limitation  in  bringing  civil  actions, 
it  cannot  be  said  that  the  2-year  limita- 
tion, as  provided  in  this  bill,  is  unjust 
o  •  unfair. 

There  is  another  provision  in  this  bill 
that  protects  the  worker.  The  2-year  or 
6-month  provision  does  not  apply  if  the 
per^  on  liable  for  such  damages  shall  not 
be  found  witliln  the  United  States  within 
that  period  so  that  process  may  be  la- 
mmI  Mtd  Nrred  aialnst  such  vx>rson, 
flnn,  or  eorDoratlon.  I  call  attrniion  to 
another  i  >n  of  the  bill  us 

\\ '  i,  '    '  to  protr  ' 

unrt  iTKiiUtionn  of  ihown 
iniuuuiK  HI''  "ttBP.and'hoiir  law  and  in 
good  rmih  hAvo  paid  such  wafM  and 
•urns  and  oJjutnrtd  such  hours  m  they 
have  been  ordered  and  dlrecfed  to  pay 
and  obwrvp  by  the  administrators  of  the 
wage-and-hour  law.  In  pood  faith,  even 
though  such  directives,  orders.  Interpre- 
tation.s.  and  regulations  may  be  amended, 
re.-clnded.  or  determined  by  judicial  au- 
thority to  be  Invalid  and  of  no  legal 
effect.  I  do  not  understand  that  this 
would  excuse  or  acquit  the  employer 
from  paying  whatever  wages  for  the  ac- 
tual time  or  hours  that  the  employee 
may  have  served  but  it  certainly  would 
protect  the  employer  from  treble  dam- 
ages, if  he  In  good  faith  carried  out  the 
orders,  directives,  rules,  and  regulations 
laid  down  by  the  Government  In  admin- 
istering the  wage-and-hour  law. 

Unfortunately,  we  have  had  cases  In 
this  country  where  the  employer  and 
employee  both  In  good  faith  undertook. 
by  collective  bargaining,  to  carry  cut  the 
wage-and-hour  law  as  ordered,  directed, 
and  interpreted  by  the  administrators  of 
the  law.  and  later  on  these  orders,  direc- 
tives, interpretations  were  set  aside  or 
held  Invalid  by  the  courts.  We  under- 
take In  this  act  to  protect  the  employers 
and  the  workers  who  act  in  good  faith. 
We  know  under  present  conditions  that 
unless  the  employer  carries  out  the  direc- 
tives, orders,  regulations,  interpretations 
of  those  who  administer  the  law  that  he 
would  soon  be  in  jail.  Now.  when  he 
does  In  good  faith  carry  out  the  direc- 
tives, orders,  and  Interpretations  of  the 
Government  itself,  he  should  not  be 
penalized  and  required  to  pay  treble 
damages.  Under  most  of  our  State  laws 
suits  for  the  negligent  killing  or  maim- 
ing of  a  person  must  be  brought  within 
a  year  and  under  the  Federal  Employ- 
ers* Liability  Act.  actions  for  the  negli- 
gent killing  or  injury  must  be  brought  in 
2  years,  the  same  limitation  as  fixed  in 
this  bill. 

Believing  that  this  measure  is  just  and 
fair  both  to  the  employer  and  the  em- 
ployee, I  am  giving  H.  R.  2788  my  sup- 
port. 

Mr.  CELLER.  Mr.  Chairman.  I  yield 
10  minutes  to  the  gentleman  from  Ten- 
nessee [Mr.  KEFAuvral. 

Mr.  KEFAUVER.  Mr.  Chairman,  in 
the  report  on  this  bill  is  set  forth  my 
position  about  it.  I  believe  that  a  gen- 
eral statute  covering  as  many  Federal 


laws  that  do  not  have 
limitation  as  we  car 
imder  one  bill  with  a 


is  in  the  public  inter  ist.    The  reason  I 


feel  that  way  about 

rights,  privileges,  anc 

these  laws,  of  course, 

Congress.    They  have 

ter.    They  apply  to 

ners     in     interstate 

apply  to  corpora tionjs  that  may  have 

plants  in  several  Statps.    So  I  think  for 

the  bt  nelU  of  the  ind 


orderly  adminisiiation  of 


May  20 


specific  periods  of 

properly  include 

general  limitation 


it  is  that  all  the 
immunities  from 
emanatf?  from  the 
interstate  charac- 
)€ople  doing  busi- 
commerce.    They 


vidi: 


1  for  the 
..iws  that 


general  statute  ol 
M  acts  that  do  not 


U  is  better  to  have  a 
limitations  covering  I 
havr  specine  oati  wrt  Xm  into  lUem, 

I  do  think  that  I  ;  ear  is  raUrtly  too 
Khort  a  tUm  In  whio  i  to  try  to  blanket 
uli  of  tht mUom  covtpd  in  thoMe  various 
Niatuttii.  Looking  All 
iir  :•  np  covorod,  I  n< 
I         .  ortdeoliwitlv 


torn  of   national   bnaklng   a!Y.soclAlluns 


ot  th«  actions 
tr<»  hen?  No.  10  m 
tills  RgAinst  direc* 


that  I  was  attor- 
natlonal  bank  and 


It  happened  one  tim( 

ney  for  a  receiver  of  fi 

the  manner  of  ascertaining  whether  we 

had  a  suit  against  a  dyector  of  a  national 

bank,  with  all  of  the 

actions  that  must  be 


complicated  trans- 
considered  to  make 


that  determination,  i  \  a  very,  very  diffi- 
cult one.  The  fact  iJ  that  the  average 
lawyer  is  not  a  specialist  on  national 

I  doubt  if  any  ap- 
suits    could    be 


bankmg  matters,  and 
preciable    number 


or  the  rights  of  people 
against  officers  of  a 


cf 
brought  to  enforce  thje  depositors'  rights 

who  are  interested 
national  bank  or 
directors  of  a  nationjal  bank  under  the 
National  Banking  Ac^  if  we  had  a  1-year 
limitation. 

Then  there  is  also 
for  triple  damages  linder  the  antitrust 
laws.  This  may  aire  idy  have  been  dis- 
cussed, but  by  statut<  Congress  has  said 
that  whenever  anyoie  is  convicted  of 


:he  matter  of  suits 


violation  of  the  ant 


person  adversely  afflicted  has  a  prima 


facie  claim  for  triple 


lamage  against  the 


violators.  We  all  knew  how  long  it  takes 
in  criminal  proceduie  to  reach  a  final 
conclusion  in  an  an  itrust  suit.  Ordi- 
nal ily  an  individual  \^aits  until  the  Fed 
eral  Government  has  prosecuted  its  case 
to  see  whether  he  has  a  right  of  action 
If  he  is  forced  to  br  ng  his  suit  within 
1  year,  a  definite  hardship  and 
afraid,  a  miscarriage 
worked  in  many  cas4s.    The  same  goes 

Standards  Act.    It 
burden  on  an  in 


with  the  Fair  Labor 

places  too  much  of  i 

dividuai.  if  he  has  a  r|ght.  to  ascertain  all 

the  facts  in  1  year. 

The  gentleman  fijom  Kentucky  re- 
ferred to  the  statutes  of  limitation  in 
the  various  States.  Mr.  Chairman,  on 
page  159  you  will  fin<  a  table  giving  the 
time  limit  for  bringi:ig  certain  actions, 
and  the  various  State  s  are  listed. 
are  actions  that  app  y  under  the  State 
statute  to  th?  Fair  Lsbor  Standards  Act. 
As  I  count  the  num  )er  at  the  present 
time  there  are  five  S  ates  that  have  one 
year  and  there  is  one 
a  year  limitation, 
seem  to  be  somewhere 
four  years:  three  and 

Mr.  CEIXER.    Mr. 
gentleman  yield? 


i-l/^-VT/^n  T7<nOT/-VXT   A   T 


trust  laws,  that  a 


I  am 
of  justice  would  be 


State  that  has  half 
'he  average  would 
between  three  and 
a  fraction  years. 
Chairman,  will  the 


Mr.  KEFAU\TR.  I  yield  to  the  gentle- 
man from  New  York. 

Mr.  CELLER.  I  made  a  tabulation  of 
the  States.  Four  States  have  a  statute 
of  limitations  of  2  years;  7  States  have 
a  statute  of  limitations  of  1  year;  35 
States  have  a  statute  of  limitations  of 
3  years  or  more.  You  can  find  that  tabu- 
lation at  page  159  of  the  hearings.  It 
is  included  in  the  testimony  given  by 
Mr.  Metcalfe  Walling,  administrator  of 
the  wage-and-hour  law.  If  there  are 
any  changes  in  the  States  with  reference 
to  thoe  statutes  of  limitation  since  June 
1945,  I  do  not  know  of  them. 

Mr.  aWYNNE  of  Iowa,  Mr.  Chair- 
man. wiU  tht«  erntleman  yield? 

Mr.  KKTAUVBK.  1  yield  to  the  gen- 
tlemsn  from  Iowa. 

Mr.  aWYNNS  of  Iowa.  1  m«»nt;lontd 
10  StatM  that  h«vr  l^ui^iUied.  I  r«r«rr«<l 
to  the  States  U\at  have  IrglslatKl  sp9« 
clflcally  to  cover  this  wage-and-hour 
.MIuaMon.  Of  the  10,  onr-half  have  flxed 
1  year  or  less.  It  Is  true  there  arc  many 
States  where  the  courts  have  had  to  look 
over  the  books  and  the  decisions  and 
work  out  a  statute.  In  my  State  they 
picked  out  a  5-year  statute  as  being  ap- 
plicable. We  then  passed  a  2-year  stat- 
ute. I  do  not  want  anybody  to  get  the 
impression  that  35  States  have  legislated 
in  this  particular  case. 

Mr.  CELLER.  The  impression  might 
be  given  that  there  are  not  35  States 
that  have  a  statute  of  limitations  of  3 
years  or  more.  I  ask  the  gentleman  to 
point  out  whether  or  not  the  statutes  in 
those  35  States  have  been  changed  to 
decrease  the  time  limit  in  the  statute  of 
limitations.  I  do  not  believe  the  gentle- 
man will  find  any. 

Mr.  GWYNNE  of  Iowa.  My  own  St  Ae 
did  that  very  thing.  They  foimd  a  o- 
year  statute,  and  we  passed  a  2-year 
statute.  In  Maryland  they  applied  a  12- 
year  statute,  and  I  think  they  passed  a 
3-year  statute. 

Mr.  CELLER.  The  courts  in  all  those 
States  mentioned  here  have  adjudicated 
that  the  numbers  of  years  indicated  in 
this  summary  are  the  limitations  in 
these  various  States.  There  are  35  that 
have  a  statute  of  limitations  of  3  years 
or  more. 

Mr.  KEFAUVER.  I  think  there  is  no 
argument  between  the  gentleman  from 
Iowa  and  the  gentleman  from  New  York. 
I  think  that  unless  it  is  specifically  pro- 
vided for,  the  general  statute  of  limita- 
tions for  recovering  an  amount  due  on 
a  debt  will  apply  to  these  various  ac- 
tions. 

I  have  always  thought  that  the  deci- 
sions reached  by  the  Legislature  of  Ten- 
nessee on  matters  of  this  kind  would  be 
about  fair  and  right.  I  notice  in  this 
table,  at  page  159,  that  apparently  in  the 
beginning  the  statute  covering  actions 
under  the  Pair  Labor  Standards  Act  in 
Tennessee  was  6  years.  I  assume  that 
came  within  the  general  provision  for 
recovering  an  amount  due  on  a  contract 
or  a  debt.  Apparently  the  Legislature 
of  Tennessee  has  reduced  that  time  to  3 
years.  That  seems  like  a  reasonable 
compromise.  I  think  the  average  here 
wculd  be  something  more  than  3  years. 

Mr.  HANCOCK.  Mr.  Chairman,  will 
the  gentleman  yield? 
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Mr.  KEFAUVER.  I  yield  to  the  gen- 
tleman from  New  York. 

Mr.  HANCOCK.  I  call  the  gentle- 
man's attention  to  the  tables  appearing 
on  pages  8  and  9  of  the  hearings.  There 
the  statutes  of  limitation  covering  this 
particular  question  are  set  forth.  On 
page  9  the  gentleman  will  find  the  bills 
that  are  pending.  The  New  York  courts 
have  interpreted  this  wage-and-hour  law 
to  come  under  a  6-year  statute  of  limi- 
tations. A  bill  has  been  introduced  and 
undoubtedly  will  be  passed,  known  as 
assembly  bill  2118.  providing  a  1-year 
statute  of  limitations. 

Mr,  CELLER.  How  does  the  gentleman 
know  ihAt  bill  will  be  passed  in  Nc*w  York 
State? 

Mr.  KEFAUVER,  I  think  we  have 
enough  to  settle  here  on  thlM  fliKtr  with- 
out deciding  what  the  LrBUtnture  of  th« 
Stat«  of  New  Vutk  is  golUii  to  do. 

I  think  the  3  ytart  would  be  a  reason* 
able  compromise. 

The  gentleman  from  Pennsylvania 
I  Mr.  Walter  1  necessarily  has  to  be  away 
today,  because  tomorrow  Is  the  primary 
election  in  Pcnn.sylvania.  He  asked  me 
to  present  an  amendment  on  his  behalf, 
to  strike  out  1  year  and  insert  5  years. 
I  am  going  to  do  that  at  the  proper  time 
on  behalf  of  the  gentleman  from  Penn- 
sylvania. My  personal  feeling,  however, 
is  that  3  years  would  be  reasonable. 

Also  on  behalf  of  the  gentleman  from 
Pennsylvania,  I  am  going  to  offer  an- 
other amendment,  and  I  think  some  little 
explanation  .«;hould  be  made  of  fhis 
amendment.  It  will  be  noted  on  page  2 
of  the  report  that  very  frequently  this 
limitation  would  apply  to  the  bringing  of 
a  suit  by  the  Government.  I  do  not  think 
suits  by  the  Government  should  come 
within  the  limitation  of  this  law.  There- 
fore, on  behalf  of  the  gentleman  from 
Pennsylvania  [Mr.  Walter]  I  am  going 
to  offer  an  amendment  at  the  appropriate 
time  as  follows: 

Provided  further,  That  the  provisions  of 
this  act  shall  not  apply  to  actions  In  which 
the  United  States  or  an  agency  or  officer 
thereof  is  plaintiff. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Tennessee  has  expired. 

Mr.  CELLER.  Mr.  Chairman,  I  yield 
three  additional  minutes  to  the  gentle- 
man from  Tennessee. 

Mr.  KEFAUVER.  I  wonder  if  the  au- 
thor of  the  bill  feels  that  this  bill  is  to 
apply  to  suits  by  the  Government  and 
whether  he  would  be  wilhng  to  accept  a 
clarifj'ing  amendment?  What  is  the 
gentleman's  attitude  toward  the  amend- 
ment? 

Mr.  GWYNNE  of  Iowa.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  KEFAUVER.     I  yield. 

Mr.  GWYNNE  of  Iowa.  It  is  my  own 
opinion  that  the  bill  as  reported  out  by 
the  committee  does  not  apply  to  suits  by 
the  Government.  In  order  to  avoid  any 
possibility  of  conflict  or  disagreement  on 
it.  I  would  be  glad  to  accept  that  amend- 
ment, so  far  as  I  am  concerned. 

Mr.  KEFAUVER.  I  thank  the  gentle- 
man. I  know  it  was  discussed  in  com- 
mittee. The  gentleman  said  he  did  not 
intend  for  it  to  apply  to  suits  or  actions 
by  the  Government.  But  in  the  event 
there  might  be  any  doubt  about  it,  I 


appreciate  the  gentleman  accepting  this 
clarifying  amendment. 

Mr.  HANCOCK.  Mr.  Chairman.  I  yield 
5  minutes  to  the  gentleman  from  Indiana 
IMr.  Springer]. 

Mr.  SPRINGER.  Mr.  Chairman.  I 
think  perhaps  the  real  point  of  disagree- 
ment with  respect  to  this  measure  is 
with  reference  to  the  time  to  be  fixed 
as  a  period  of  limitation  within  which 
these  actions  are  to  be  brought.  I  know 
in  many  instances  there  has  been  much 
confusion  as  to  which  particular  statute 
of  limitations,  provided  by  the  several 
States,  was  applicable  In  suits  of  this 
character.  I  know  In  my  own  State  we 
have  one  statute  of  llmltAtlons  of  a 
years.  Then  In  other  actions  we  have  t  he 
6-year  statute,  Also  wt  hava  a  tUtute 
of  10  y«ars:  and  In  other  Acttoni  relating 
to  real  estate  we  have  a  15-year  statuU 
of  limitations.  It  has  been  a  problem 
for  our  courts  Rnd  lawyers  to  determine 
exactly  which  particular  statute  Is  ap- 
plicable In  this  particular  class  of  cases. 
Also  we  have  the  conformity  laws.  By 
reason  of  the  fact  that  we  have  no  Fed- 
eral statute  which  applies  to  this  particu- 
lar class  of  cases,  then  the  statute  of 
limitations  which  is  applicable  in  the 
several  States  which  have  the  venue  of 
these  actions  must  apply,  and  that  is 
where  the  confusion  lies  in  determinihg 
which  one  of  these  particular  statutes 
apphes.  There  may  be  some  question  as 
to  whether  or  not  there  should  be  a  long 
period  of  time  or  a  short  period  of  time 
under  the  statute  which  is  fixed  to  con- 
trol the  commencement  of  actions  of  this 
character.  May  I  say,  as  we  approach 
this  subject,  that  statute  only  applies  to 
the  commencement  of  the  action.  It  is 
not  intended,  and  by  this  proposed  law  it 
is  not  meant,  that  the  action  must  be 
completed  or  the  case  tried  within  the 
time  fixed.  The  only  requirement  is  that 
the  action  be  commenced  within  the 
specified  time  provided  in  the  statute. 
All  of  us  who  have  had  experience  in 
courts  know  the  longer  a  person  delays 
in  preparing  the  trial  of  the  case  after 
the  happening  of  an  accident  or  the  oc- 
currence which  is  involved  in  the  case, 
the  harder  it  is  to  secure  evidence.  The 
witnesses  die  and  move  away  or  the  evi- 
dence becomes  scattered.  A  long  delay 
causes  witnesses  to  forget  the  facts  and 
this  particular  situation  applies  to  all 
parties  to  the  action.  It  is  almost  im- 
possible on  the  part  of  both  plaintiff  and 
defendant  in  the  action  to  collect  evi- 
dence and  prepare  for  trial  if  a  long 
delay  occurs.  On  that  particular  point, 
I  desire  to  refer  to  a  report  and  to  the 
special  letter  which  was  written  by  Mr. 
Forrestal,  the  Secretary  of  the  Navy,  in 
which  he  expresses  his  opinion  on  that 
very  subject.  Reading  from  his  letter, 
he  says: 

State  statutes  fixing  short  periods  are  now 
of  doubtful  validity  as  they  may  be  held  to 
be  unconstitutional  attempts  to  Interfere 
with  the  operation  of  Federal  laws,  having 
been  enacted  in  some  cases  in  a  more  or  less 
hostile  spirit. 

Then  he  goes  on: 

On  the  other  hand.  State  statutes  fixing 
a  long  period  of  time  confronts  the  Navy 
with  serious  difficulties  in  terminating  and 
settling      cost-type      contracts.     Moreover, 


many  Navy  contractors  wlU^  cease  doing 
business  and  will  disband  their  organizations 
when  war  contracts  run  out.  Since  In  the 
Important  Issue  of  exemptions  the  burden 
of  proof  Is  on  the  defendant,  long  delays  In 
instituting  suit  may  make  it  possible  for 
unjustified  claims  to  succeed,  as  the  evidence 
to  rebut  them  will  have  dlsapp)eared. 

I  am  quite  certain  that  every  lawyer 
experiences  that  same  situation  when  he 
attempts  to  collect  his  evidence,  to  pre- 
pare for  the  trial  of  cases,  after  a  long 
period  of  time  has  expired. 

Mr.  CELLER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SPRINGER,    I  yield. 

Mr,  CELLER  The  gentleman  hat 
quoted  from  some  statement  by  Secre* 
t(\ry  of  the  NRvy  Forrestal.  He  alio 
•ayi,  on  page  *?  of  the  report,  thrtt  he 
recommends  favorable  enactment  of  the 
bill  as  modiAed  above.  That  modifica- 
tion refers  to  the  suitirestlon  of  the  De- 
partment of  Labor  that  the  statute  of 
limitations  bo  for  3  years. 

Mr.  SPRINGER.  Before  I  close.  I 
desire  to  refer  to  a  statement  made  by 
Mr.  Walling,  Administrator  of  the  Fair 
Labor  Standards  Act  and  the  Pubhc 
Contracts  Act.  I  refer  to  page  157  of 
the  hearings,  which  were  held  before 
Subcommittee  No.  4  of  the  Committee  on 
the  Judiciary,  of  which  I  have  the  honor 
to  be  a  member.  I  asked  Mr.  Walling 
certain  questions  regarding  the  period 
of  time  which  he  suggested,  as  follows: 

Mr.  Sprinceh.  The  suit  does  not  neces- 
sarily have  to  be  completed  within  that  time 
to  come  within  the  statute.  It  would  only 
be  necessary  to  file  it. 

Mr.  W.1LLING.  Yes.  My  point  was  merely 
that  it  takes  a  certain  amount  of  time  lie- 
fore  the  employee  knows  whether  he  needs 
to  file  suit  or  not  to  recover. 

Mr.  Springer.  That  Is  right;  but  ordi- 
narily that  could  be  ascertained  with  a  rea- 
sonable degree  of  certainty  within  7  or  8.  or 
even  9  months,  could  It  not? 

Mr.  Walling.  I  should  think  In  many 
cases  It  cculd;  yes. 

Mr.  Springer.  Then,  that  would  leave  ap- 
proximately 3  to  4  months  In  which  to  Insti- 
tute action? 

Mr.  Walling.  That  Is  right. 

Mr.  Springeh.  If  the  limitation  were  fixed 
at  1  year? 

Mr.  Walling.  That  would  be  true  in  many 
cases,  of  course. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Indiana  has  expired. 

Mr.  HANCOCK.  Mr.  Chairman.  I 
yield  the  gentleman  two  additional  min- 
utes. 

Mr.  SPRINGER.  Then,  further  on. 
the  gentleman  from  Iowa  [Mr.  Gwynne] 
suggested  in  a  question: 

Mr.  GwYNNE.  Have  you  ever  suggested  in  a 
report  made  to  Congress  a  period  of  limita- 
tion or  has  your  department  suggested  a 
period  of  limitation? 

Mr.  Walling.  I  think  one  of  the  previous 
administrators  may  have  suggested  a  differ- 
ent period  in  one  of  his  annual  reports. 

Mr.  GwTNNE.  What  was  that? 

Mr.  Walling.  Well,  I  am  not  sure,  but  I 
am  Inclined  to  think  that  a  2-year  period 
may  have  been  suggested  by  General  Fleming 
In  one  of  his  reports. 

Mr.  Walling,  following  the  report  of 
General  Fleming,  said  to  the  subcom- 
mittee which  heard  this  testimony  that 
General  Fleming  had  stated  that  a  2- 
year   statute   of   limitations   would    be 
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Tl^erefore.  It  occurs  to  me  tht-t 
anj  great,  long  period  of  time  of  waiting 
will  be  important  Insofar  as  both  the 
plaintiff  and  the  defendant  are  con- 
cerned in  cases  of  this  character.  All 
are  required  to  ■■■mhli'  the  evldMice: 
U  ta  AMWHury  Vo  secure  the  tocatton  of 
wtlBeeeea:  it  to  essential  to  prepare  for 
trial,  and  It  tlM  evidence  is  scattered, 
the  witnesses  have  left  and  are  resldinn 
elsewhert.  It  would  bt^  almost  impossible 
for  thrm  to  have  a  fair  and  impartial 
trial  oX  their  case  because  of  their  In* 
ability  to  secure  the  teetimony  neccMary 
lo  praeent  their  case. 

Since  an  amendment  wiU  be  offered 
providing  for  a  S-year  period,  I  think 
that  is  fair,  from  the  standpoint  of  all 
parties  concerned.  That  Is  a  fair  period 
of  time  for  all  parties  in  which  to  pre- 
pare their  case  for  trial  and  to  commence 
the  action  by  fUing  the  complaint  and 
causing  summons  to  be  issued  Uiereon. 
And  that  is  all  that  is  necessary  in  order 
to  comply  with  the  statute  now  proposed 
herein.  There  is  Just  one  concluding 
^..^t^ought  I  wish  to  maite  with  respect  to 
mis  pending  measure :  that  is  on  page  2. 
line  17.  in  which  this  me&suie  provides 
Uiat  no  liability  shall  be  predicated  in 
any  case  on  any  act  done  or  omitted  in 
good  faith  in  accord  with  any  regula- 
tions, order,  or  administrative  interpre- 
tation or  practice.  That  provision  will 
clarify  the  situation  in  many  of  these 
cases,  and  this  provision  will  prevent  in- 
justice in  many  cases.  It  is  my  hope 
thiis  measure  is  passed  by  a  unanimous 
vote. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Indiana  has  again  ex- 
pired. 

Mr.  HANCOCK.  Mr.  Chairman.  I 
yield  5  minutes  to  the  gentleman  from 
Tennessee  I  Mr.  Jennings  J. 

Mr.  JENNINGS.  Mr.  Chairman,  this 
bill  is  for  the  purpose  of  limiting  the  time 
within  which  suits  may  be  brought  for 
wages,  for  p>enalties,  and  for  damases,  ac- 
toal  or  exemplary,  fixed  not  only  by  law 
but  by  the  multitudinous  rules,  regula- 
tions, and  interpretations  of  such  rules 
and  regulations  that  have  been  prescribed 
from  time  to  time  by  the  unnumbered 
bureaus  which  operate  here  in  the  city 
of  Washington.  It  first  piovides  for  uni- 
formity with  respect  to  the  time  in  which 
these  suits  may  be  brought.  Just  to  show 
you  how  necessary  that  is,  by  way  of 
illustration,  here  is  a  man  working  in  a 
certaai  State  where  the  period  of  limita- 
tion within  which  he  could  bring  suit  for 
time  and  a  half,  double  time,  or  for  pen- 
alties is  5  years.  He  goes  out  of  that 
State  under  the  impression  that  he  can 
bring  his  suit  within  5  years  and  goes 
into  a  State  where  the  time  within  which 
he  must  bring  hLs  suit  Is  1  year.  Because 
he  sleeps  on  his  right  and  does  not  bring 
suit  within  the  year  allowed  in  the  State 
to  which  he  has  moved  he  loses  his  right 
of  action. 

The  purpose  of  this  bill  is  to  bring  at>out 
uniformity  with  respect  to  the  time  with- 
in which  these  suits  may  be  brought. 
That  helps  both  the  employer  and  the 
employee.  They  t>oth  know  that  unless 
suit  is  brought  within  2  years  there  can 
be  no  recovery  under  the  Federal  law. 


*i» 


The  second  iwrpbse  Is  to  set  at  rest 
these  controversial  jmatters.  As  a  mat- 
ter of  public  policy  the  laws  of  every 
State  in  the  Union  orescnbe  a  time  with- 
in which  a  man  mu;  t  prosecute  his  cause 
of  aedOD:  and  that  s  for  the  reason  that 
vitaesaeB  die  and  g  3  elsewhere,  and  be- 
cause of  the  f alUbill  y  of  human  memory. 
Facts  fade  from  tie  human  mmd  and 
there  comes  a  time  \  rhen  a  deMgnins  per- 
aoB  m»y  perpetrau  a  fraud  by  brtnglnt 
forth  a  stale  demi  &d.  and  out  of  tl^at 
situation  has  rrowi  the  doctrine  known 
in  equitable  piacti  e  as  lache^:  that  is 
where  a  man  has  si  ?pt  upon  his  right  of 
action  and  it  bcctimes  stale,  witnesses 


haw  died,  the  e 
The  law  in  a  case 
diligent  and  not 
their  rights,  and  s 
Jrctcd  by  the  court 
And  tlien  it  has 


and  that  Is  to  preserve  the  species  that 
may  soon  t)ecome  c:  tinct.  the  small  busi- 


nessman  and   the 
shear  once  a  year. 


to  the  point  where  \  :e  skin  him.  We  who 
are  farmers  know  hat  you  can  shear  a 
.sheep  once  a  year  ai  id  get  a  goodly  return 
of  wool,  but  you  can  .skin  him  only  once. 
The  dodo  bird  is  a  thing  of  the  past,  and 
the  passenger  pigeon  has  long  since 
passed  into  the  liml  o  of  things  forgotten 
and  gone,  and  no\jr  the  American  tax- 
payer, the  small  businessman,  is  on  his 
way  out. 

Here  is  what  hapbens  every  day  under 
the  law  as  it  now  i;:  A  number  of  little 
fellows  get  together  and  pool  their  life 
savings  to  set  up  a  1  usiness;  they  employ 
their  neighbors  an(  they  operate  under 
multitudinous  rul  !S  and  regulations 
issued  from  Washiigton.  They  do  not 
know  about  them:  they  are  not  able  to 
employ  a  learned  le  ;al  staff  and  research 


department  to  keep 
crats  in  Washington 


work  all  day  and  s  t  up  all  nisht  trying 
to  keep  out  of  jail  i  md  trying  to  observe 
the  law.    Those  littl  ?  fellows  go  along  and 


do  their  best.    They 
all  they  owed,  they 


think  they  have  paid 
lave  paid  their  taxes 


demand  the  passage 

In   the   case   of 
Transportation  Con 
it  was  decided  that 


haa  been  loet. 
that  kind  favors  the 
who  (Uerp  upon 
:h  a  demand  Is  ra- 

lothcr  good  purpose. 


taxpas'er  whom   we 
We  have  now  gotten 


up  with  the  bureau- 
At  best  they  must 


out  of  a  narrow  m^gin.  and  most  busi- 

a    narrow    margin. 

from  that  time  they 

with  a  suit  for  double 

lalf,  treble  damages. 

off  the  face  of  the 


nesses  operate  on 
Three  or  four  years 
wake  up  confronted 
wages,  time  and  a 
and  they  are  wipe< 
earth. 

The  report  of  thfe  Committee  on  the 
Judiciary  fully  sets  <  ut  the  reasons  which 


of  this  bill. 
Missel  v.    Overnight 
pany  <316  U.S.  572) 
even  though  the  de- 


■nc'  was  in  absolute 
he  did,  nevertheless. 


fendant  had  no  way  of  knowing  he  was 

violating  the  law, 

good  faith  in  what 

he  must  suffer  the  penalty,  and  the  Court 

said: 

Is  this  provision  of  Ihe  law  as  to  liqxiidated 
damages  mandatory  o:  discretionary?  Since 
tiie  act  has  been  violat  ed  in  good  faith  in  this 
case,  we  would.  Indceq.  like  to  hold  that  it  is 
discretionary. 

The  Good  Book 


lys.  "He  that  knows 
and  does  a  wrong  si  aill  be  punished  with 
many  stripes,  but  t:  lat  he  who  does  not 


know  and  stumbles,"  or  words  to  that 
effect,  "shall  be  punished  with  few 
stripes." 

Under  the  law  as  we  ha\T  heretofore 
under.^tood  it.  courts  looked  to  the  intent 
of  the  defendant,  but  here  the  Court  says 
that  intent  docs  not  enter  into  it  at  all. 

The  Court  then  went  on  to  say; 

It  •#•(»•  «  kt«n  injuatlc*  for  •mployers  be- 
m-Uder«<l  by  atrikncv  lfgtsl«tlon  and  ronfutfd 
by  div-vr8«nt  RUU^orlty  ta  courts  to  be  tub- 
)M%«i  to  suoh  a  nMsaurt,  T*t.  no  matter 
bow  miHb  we  iasMnt  lu  harthnsM.  ths  ssc- 
tlon  appsara  lo  be  nnndatory,  and  vtrtuftUy 
ah  th«  ciMirt*  hnve  tn  cutwlrutd  it. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Tennessee  has  expired. 

Mr,  HANCOCK.  Mr.  Chalrmsin.  1  yield 
the  pcntlcmsn  two  additional  minutes. 

Mr.  JENNINGS.  Mr.  Chairman,  no 
man  today.  I  do  not  care  how  learned  lie 
may  be  In  the  law.  can  say  to  his  client 
what  the  law  Is  today  or  what  It  will  be 
tomorrow.  Mr.  Justice  Roberts,  speak- 
ing recently  at>out  a  divergence  of  tlie 
Supreme  Court  of  the  United  States  from 
the  beaten  path  of  precedent,  said,  and 
in  this  he  is  speaking  pbout  the  highest 
court  in  the  land : 

It  has  come  to  pass  that  the  decisions  of 
this  Court  are  like  a  limited  railroad  ticket, 
good  for  this  day  and  this  train  only. 

In  that  aspect  of  things  should  there 
not  be  a  hmit  within  which  these  rights 
to  sue  are  asserted?  The  working  people 
know  their  rights.  I  live  in  an  industrial 
city,  and  since  the.se  laws  have  been  in 
effect,  all  the  courts  having  jurisdiction, 
both  Federal  and  State,  have  had  on  their 
dockets  many  cases  asserting  the  right.s 
of  workers  imder  these  statutes.  Do  not 
think  for  one  minute  that  they  do  not 
know  what  their  rights  are.  Let  these 
rights,  whatever  they  may  be.  be  as- 
serted within  a  period  of  2  years  and  let 
the  people  who  are  hanging  on  by  their 
fingernails  on  the  narrow  ledge  of  an 
effort  to  carry  on,  make  a  living,  pay 
their  employees,  and  contribute  to  the 
maintenance  of  this  Government  have  a 
chance.  Let  them  know  within  what 
time  they  are  to  be  liable  in  these  suits 
that  may  put  them  out  of  business  and 
render  them  bankrupt.  It  is  a  much 
needed  law,  it  is  long  overdue,  and  can 
result  in  injustice  to  no  one.  Especially 
is  it  needed  by  the  small  businessman  in 
every  State  in  the  Union.  His  capital  is 
small,  his  profits  are  small,  and  suits  of 
this  nature  ruin  both  him  and  his  em- 
ployees by  closing  out  his  business  and 
by  destroying  the  jobs  of  his  employees. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Tennessee  has  again 
expired. 

Mr.  HANCOCK.  Mr.  Chairman.  I  yield 
the  balance  of  the  time  on  this  side  to 
the  gentleman  from  Maine  I  Mr, 
Fellows]. 

Mr.  FELLOWS.  Mr.  Chairman.  I 
doubt  if  I  can  add  anything  to  this  dis- 
cussion as  I  find  it  is  very  difficult  to  fol- 
low such  Members  as  the  gentleman  from 
Iowa  [Mr.  Gwykne],  the  gentleman 
from  Indiana  I  Mr.  Springer  ],  the  gentle- 
man from  New  York  [Mr.  Hancock],  the 
gentleman  from  Tennessee  [Mr.  Jen- 
nings J,  to  mention  only  a  few.    Ii  seems 
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to  be  generally  conceded  that  there  is 
need  for  a  limitation.  If  we  cannot  agree 
on  a  limitation  of  1  year  I  believe  that  we 
can  agree  that  2  years  is  fair  and  will 
operate  fairly  with  everybody  concerned. 
I  want  to  read  one  paragraph  of  a  let- 
ter I  received  from  a  committee  of  small 
businessmen  In  the  part  of  Maine  where 
1  live: 

The  commlttf«  recommendt  p*M«|*  of  H. 
R  3788,  the  companion  bill  to  S.  lOlS,  on  tht 
ground*  that  thu  bill  tt  enncttd,  will  pnttfct 
bu«tii(>u  (rvmi  hidden  and  >urprU«  lUiu, 
(after  I  >p«r  baa  pasaadl  frowmg  out  of  vlo> 
Iniiont  thct  m«T  have  occurred  evtn  throunh 
the  bu»uu<«»n\An  ha*  acted  tn  good  faith.  In 
other  wards,  buaineumen  hsv«  many  times 
rrllrd  en  "oflDcinl"  vv>agt>hour  Intcrpretstlona 
r.nd  KCtlcna,  only  to  learn  thnt  the  thUiRi 
they  h«x"e  relied  on  have  bM»n  Rmended.  re- 
voked or  held  to  be  Illegal.  All  this  in  sptte  tvf 
the  fact  thnt  Utt  buslnMsman  waa  acting  in 
good  faith. 

That  Is  the  appeal  from  the  so-called 
.small  businessmen  all  over  the  country. 
They  are  asking  for  some  reasonable  rule 
that  will  protect  them  in  order  that  they 
may  continue  to  do  business  and  provide 
employment. 

I  want  to  direct  your  attention,  how- 
ever, for  a  few  moments,  to  this  particu- 
lar provision  of  the  proposed  statute, 
namely,  the  last  part: 

Provided  further.  That  no  liability  shall  be 
predicated  In  any  case  on  any  act  done  or 
omitted  In  good  faith  In  accord  with  any 
regulation,  order,  or  administrative  inter- 
pretation or  practice,  notwithstanding  that 
such  regulation,  order,  interpretation,  or  prac- 
tice may.  after  such  act  or  omission,  be 
amended,  rescinded,  or  be  determined  by 
Judicial  authority  to  be  invalid  or  of  no  legal 
effect. 

That  is  an  important  part  of  this  pro- 
posed statute,  and  I  am  going  to  try 
in  a  somewhat  unsatisfactory  manner  to 
illustrate  how  important  it  is  that  some 
general  rule  be  adopted  that  will  pro- 
tect the  men  who  have  conducted  them- 
selves according  to  what  they  under- 
stood in  good  faith  to  be  the  law  of  the 
country. 

A  short  time  ago  the  president  of  a 
small  business  concern  came  to  my  of- 
fice. The  business  is  an  old  one.  It  has 
been  in  operation  approximately  100 
years,  and  all  during  that  time  it  has 
given  labor  wages  and  support  to  at  least 
100  families.  It  has  a  splendid  reptita- 
tion.  The  men  and  women  who  work 
for  that  concern  are  happy.  This  is  a 
small  concern.  They  found,  as  meat 
processors,  that  they  could  afford  to 
have  only  one  grade,  while  the  big  fel- 
lows had  three  grades  and  could  ma- 
nipulate those  grades  to  stiir  themselves. 
In  an  examination  of  hundreds  of  reg- 
ulations this  company  decided  that  it 
must  petition  for  a  change  of  formula. 
So  they  came  to  Washington.  We  went 
down  to  OPA,  and  the  head  of  the  divi- 
sion was  very  gracious  and  very  kind  and 
he  gave  us  plenty  of  time.  We  prepared 
the  tripUcate  petition  to  change  the 
formula,  because  they  found  they  had 
to  change  the  quantity  of  one  or  two 
ingredients  in  order  to  comply,  as  they 
Interpreted  it,  with  the  law  or  regula- 
tion then  existing.  We  sat  down  with 
this  head  of  the  department,  and  after 
he  had  pointed  out  the  regulation  ap- 


plicable to  our  case,  we  submitted  the 
petition.  I  asked  him  if  the  petition  was 
in  proper  form,  v  He  said.  "Yes,"  and 
that  we  had  proceeded  under  the  correct 
regulation.  I  said.  "Well.  In  the  mean- 
time, are  we  going  to  be  arrested  while 
you  are  deciding  what  is  right  and 
wrong?"  He  said.  *'No:  I  think  you  are 
perfectly  all  right,  and  you  will  hear 
from  us  very  soon — 10  day.s  or  2  weeks." 
So  we  went  back  and  the  president  of 
the  company  went  home.  T^i'o  weelts 
went  by.  Pour  weeks  went  by.  Six 
weeks  went  by  and  I  received  a  letter 
from  the  head  of  the  dlvl.slon  .vtatlng 
thnt  the  rule  under  which  we  had  pro- 
ceeded, which  he  had  pointed  out  a.s  the 
correct  rule,  had  been  rescinded  3  weeks 
before  wo  filed  the  petition.  We  got 
home  to  find  that  our  trucks  wore  held 
up  and  our  piclui'es  were  In  the  paper 
as  violators  of  the  law.  We  were  pun- 
ished while  the  Dep.irtment  was  finding 
out  that  the  rule  under  which  we  were 
in  good  faith  proceeding  did  not  exist. 

So  I  say  there  is  a  crying  need  that 
men  who  are  carrying  on  a  btisiness  hon- 
estly and  conducting  themselves  accord- 
ing to  the  Government's  own  interpreta- 
tion of  a  regulation  under  existing  law 
should  be  protected  and  not  punished. 
Those  are  the  men  who  are  not  in  the 
black  market.  That  concern  is  operat- 
ing today  at  a  loss.  Because  it  is  an 
old  concern  and  because  for  years  it 
has  operated  and  taken  care  of  100  fam- 
ilies, it  continues  to  operate.  This  is  a 
splendid  illustration  of  why  it  is  neces- 
sary that  men  in  business  be  protected 
when  they  have  followed  the  interpreta- 
tion of  the  regulation  of  the  department 
itself.  So  I  am  urging  as  forcefully  as  I 
can  that  this  bill  be  passed. 

Mr.  HOBBS.  Mr.  Chairman,  I  yield  5 
minutes  to  the  distinguished  chairman 
of  the  Committee  on  the  Judiciary,  the 
gentleman  from  Texas  [Mr.  SttmnersI. 

Mr.  SUMNERS  of  Texas.  Mr.  Chair- 
man, the  proposed  legislation  is  impor- 
tant from  several  angles.  It  is  recog- 
niZ3d,  of  course,  that  the  causes  of  ac- 
tion with  reference  to  which  the  proposed 
statute  of  limitations  would  apply  do 
not  arise  out  of  any  breach  of  contract 
or  tort  in  the  ordinary  sense  but  are  ac- 
tions to  re«.  Dver  a  penalty  imposed  by  an 
act  of  Congress — a  matter  of  statute. 
They  are  based  upon  the  claim  that  the 
regulation  in  effect  required  the  em- 
ployer to  do  something  he  had  not  done, 
and  that  Congress  has  provided  in  cir- 
cumstances of  that  sort  that  the  indi- 
vidual may  bring  suit  and  get  judgment 
for  twice  or,  in  some  instances,  three 
times  the  amount  of  money  agreed  to  be 
paid  for  that  particular  service. 

That,  is  a  hard  sort  of  arbitrary  thing 
which  .the  Congress  imposes  v/ith  no  lim- 
itation on  the  time  in  which  this  penaliz- 
ing procediu-e  may  be  instituted.  The 
employer  lives  in  constant  peril  of  such 
suits.  There  is  no  duty  to  be  vigilant 
imposed  by  the  Congress  which  imposes 
this  p>enalty,  which  partakes  more  of  the 
nature  of  a  punishment  for  crime  than 
a  recovery  for  value  of  services  rendered 
for  breach  of  contract.  If  it  be  conceded 
that  the  objective  may  be  good,  that  the 
employer  shotUd  be  penalized,  certainly 
it  should  be  conceded  that  the  beneficiary 


of  this  law,  given  power  to  recover  this 
penalty,  should  proceed  with  reasonable 
expedition  to  determine  his  right  to  this 
penalty.  What  time  and  how  long  after 
the  right  of  recovery  has  arisen  should 
the  person  claiming  the  right  to  recover 
have  In  which  to  initiate  proceedings  to 
recover?  The  Committee  on  the  Judi- 
ciary has  suggested  1  year.  An  amend- 
ment will  be  offered  to  make  it  2  years. 
That  Is  long  enough.  This  power  to  re- 
cover the  kind  of  Judgment  referred  to  is 
a  dangerous  .<iort  of  power  or  legal  right 
for  anybody  to  poiatta.  It  is  one  that 
miL<%t  be  exorcised  within  the  support  of 
public  opinion  In  the  communities  of  the 
country,  or  theiv  will  be  a  dangerous  re- 
action—dangerous to  the  Just  claims  of 
the  possMsor  of  this  power.  As  nearly  as 
public  opinion  can  be  rofloctod  by  the  leg- 
islation of  the  States.  It  Is  indicated  that 
a  years  is  about  the  right  time  in  which 
suit  may  be  brought.  When  Iowa  had  a 
5-year  statute,  they  reduced  It  to  2. 
Maryland  had  a  12-year  statute;  they  cut 
It  to  3.  All  the  States  that  have 
with  this  question,  with  one  or  two 
tiorvs.  have  reduced  the  statute  to  2 
I  believe  it  is  a  fair  conclusion  th£ 
2-year  provision  indicates  the  juc 
of  the  people  in  the  State  legislaUlres  and 
probably  the  judgment  of  publfc  opinion 
in  those  communities.  It  seems  to  be 
agreed  by  the  members  of  the  committee 
that  it  ought  not  to  be  more  than  2  j-ears. 
I  submit  to  the  judgment  of  those  who 
are  interested  in  protecting  the  legiti- 
mate rights  of  labor,  that  labor  at  this 
moment  is  in  about  the  situation  that 
management  was  some  20  or  25  years  ago 
when  it  was  riding  high,  wide,  and  hand- 
some in  this  country  and  apparently  had 
little  regard  for  public  opinion.  J'rom 
my  examination  of  the  way  things  hap- 
p>en,  I  am  convinced  that  the  favorite  ex- 
planation for  that  conduct  with  which  we 
do  not  agree  is  due  to  the  fact  that  the 
other  fellow  and  his  group  are  meaner 
than  I  and  my  group  will  not  stand  up. 
It  is  more  frequently  true  that  the  offend- 
ing group  is  the  victim  of  too  much 
power. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired. 

Mr.  HOBBS.  Mr.  Chairman,  I  yield 
three  additional  minutes  to  the  gentle- 
man from  Texas  [Mr.  SumnersI. 

Mr.  SUMNERS  of  Texas.  It  is  doubly 
dangerotis  if  such  power  has  been  gained 
qtilckly.  Those  who  are  going  fast  un- 
der the  momentum  of  such  power  do 
not  seem  able  to  apply  the  brakes  them- 
selves. If  ever  statesmanship,  both  in- 
side and  outside  of  labor,  had  a  duty  to 
labor  and  to  the  whole  country  to  per- 
form, it  is  now.  It  will  be  one  of  the  most 
remarkable  exceptions  to  the  rule  if  his- 
tory is  able  to  record  that  labor  has  been 
able  to  possess  the  power  which  it  has  up 
to  now  acquired  as  quickly  as  it  has, 
without  so  tyrannically  exercising  that 
power  that  it  will  lose  the  support  of  pub- 
lic opinion,  will  lose  much  of  what  it  has 
gained,  and  the  pendultun  will  swing 
far  in  the  other  direction.  This  radi- 
cal swing  of  the  pendulum  is  danger- 
ous for  everybody  and  is  one  of  the  most 
conspicuotis  indications  that  democracy 
Itself  is  in  danger.  I  realize  this  item  of 
legislation  would  not  of  itself  justify  these 
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observations,  but  it  happens  to  come  at 
a  time  when  conditions  are  such  that 
these  observations  are  pertinent  to  that 
which  is  pending  and  to  the  general  sit- 
itation.  If  ever  there  was  a  time  on 
earth  that  any  group  needed  the  re- 
straining influence  of  its  friends,  labor 
needs  it  now.  Suits  stirred  up  months 
and  years  after  that  has  been  done  on 
which  the  cause  of  action  is  based,  with 
administrative  rules  being  changed, 
established  court  decisions  overruled, 
financial  conditions  altered,  and  so  forth, 
with  the  paviibihty  of  ruinous  judgments 
being  rendered,  is  just  as  dangerous  now 
to  labor  in  the  long  run  as  it  is  to  man- 
agement. 

Mr.  SAVAGE  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SUMNERS  of  Texas.     I  yield. 

Mr.  SAVAGE.  I  wonder  if  the  gen- 
tleman would  not  bear  in  mind  that  the 
necessity  of  this  legislation  comes  about 
because  employers  violate  the  laws  and 
not  because  employees  violate  the  laws. 

Mr.  SUMNERS  of  Texas.  There  is  no 
claim  that  workers  violate  the  laws. 
There  is  no  such  claim  that  they  do. 

Mr.  SAVAGE.     No. 

Mr.  SUMNERS  of  Texas.  But  my 
point  is  that  we  should  be  very  reason- 
able in  providing  a  statute  of  limitations 
within  which  these  workers  must  bring 
their  vsuits  to  recover  that  which  the 
Congress  says  they  are  entitled  to. 
That  is  the  only  point  I  am  making  at 
the  moment.  I  believe  we  should  agree 
that  2  years  is  a  reasonable  length  of 
time,  as  will  be  proposed  by  a  member 
of  the  committee  as  being  fair  to  the 
employer  and  fair  to  the  employee.  I 
very  much  hope  this  amendment  will 
be  accepted  which  I  understand  is  going 
to  be  offered. 

Mr.  GWYNNE  of  Iowa.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  GWYNNE  of  Iowa.  I  was  going 
to  ask  the  distinguished  chairman  if 
the  necessity  for  this  bill  does  not  arise 
partly  from  the  fact  that  the  Admin- 
istrator changes  his  opinion  so  that  a 
person  who  is  complying  with  his  rules 
today  finds  tomorrow  that  he  is  not  com- 
plying with  them  and  Is  thus  subject  to 
suits  going  back  to  the  beginning  of  the 
law.  That  is  the  real  reason  for  the 
statute. 

Mr.  SUMNERS  of  Texas.  Yes:  that 
is  a  reason.  Then  another  reason  is 
that  the  construction  or  interpretation 
and  application  of  the  commerce  clauses 
is  so  utterly  beyond  reason  and  common 
sense  that  nobody  knows  what  can  be 
done  that  will  not  be  held  to  come  within 
its  powers. 

Mr.  HOBBS.  Mr.  Chairman.  I  yield  2 
minutes  to  the  gentleman  from  Illinois 
IMr.  GORSKiJ. 

Mr.  GORSKI.  Mr.  Chairman,  I  am 
opposed  to  the  1-year  limitation  in  this 
bill-  I  thmk  it  ought  to  be  3  years.  Of 
course.  2  years  is  better  than  1  year. 
However,  I  am  informed  there  are  about 
530.000  establishments  affected  by  this 
law  and  about  19.000.000  employees.  We 
know  that  people  in  business  usually 
know  their  rights,  or  they  have  people 
who  inform  them  of  their  rights,  wliile  a 
vast  number  of  the  19  000.000  employees 
do  not   always   know   just   what   their 


rights  are,  and  if  th;  time  is  too  short, 
an  injustice  would  be  done  to  them,  and 
the  law  violator  woul  i  benefit  and  profit 
by  his  violation  to  th ;  detriment  of  both 
the  employee  and  the  honest  competitor. 

I  favor  a  statute  ol  limitations  here  so 
that  it  would  be  fair  to  both  sides.  How- 
ever, I  do  not  think  it  should  be  too  long, 
nor  should  it  be  too  s  lort  I  think  1  year 
is  too  short  a  time  tor  the  employee  to 
know  hU  rights.  In  many  cases,  al- 
though he  might  kn  w  them,  he  might 
not  want  to  exercis?  them  because  of 
jeopardizing  his  job.  Since  the  contro- 
versy here  is  the  time  limits.  I  think  that 
3  years  would  be  fair  o  all  concerned.  It 
would  give  the  persoi  who  had  a  claim 
ample  time,  and  would  not  be  a  disad- 
vantage to  those  who  have  to  defend. 
Three-fourths  of  ou  ■  States  have  stat- 
utes of  li  nitations  of  3  years  or  more  on 
actions  of  this  natur;.  The  legislatures 
of  these  States  have  carefully  and  fully 
considered  this  queiticn.  and  in  their 
wisdom  they  have  all<  wed  at  least  3  years 
to  a  claimant  to  brirg  his  action.  I  am 
therefore,  opposed  tc  the  1-year  limita- 
tion, as  is  provided  in  th.s  bill,  and  ear- 
nestly ask  the  time  be  extended  to  3 
years. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Iliin  jis  has  expired. 

Mr.  HOBBS.  Mr.  Chairman,  I  yield 
myself  the  balance  o   the  time. 

The  CHAIRMAN  The  gentleman 
from  Alabama  is  rec^  ignized  for  17  min- 
utes. 

Mr.  HOBES.  Mr.  Chairman,  jast  a 
word  or  two  in  conclu  lion  about  this  mat- 
ter of  the  statute  of  limitations  and  the 
time  th£.t  it  should  i  un.  Let  us  not  be 
too  sure  that  any  mi  ,n  will  ever  be  hurt 
by  passing  this  statu  e  of  limitations.  I 
doubt  if  there  Is  a  n:  an  living  who  does 
not  know  what  the  pr  avisions  of  the  wage 
and  houi'  bill  are  witJ  regard  to  the  min- 
imum wage.  I  doub ;  if  there  is  a  man 
living  wlio  does  not  1  now  what  the  pen- 
alties are.  time  and  ii  half,  double  time, 
and  treble  damages  and  so  on.  The 
same  is  true  as  to  th ;  other  18  laws. 

The  point  we  are  making  is  that  it  is 
not  fair  for  him  to  c<  ime  in  8  years  later 
and  say.  On  a  certa  n  Sunday  I  worked 
an  hour  and  a  half  (vertune.  I  am  en- 
titled to  double  wages  because  it  was  Sun- 
day; I  am  entitled  to  treble  damages  be- 
cause you  violated  th  e  law  8  years  ago." 

No  one  can  defend  that  kind  of  an  ac- 
tion because  all  of  the  witnesses  are  gone; 
they  are  scattered  to  he  winds.  We  have 
seen  many  cases  of  tpat  kind  that  have 
been  brought  in  testimony  before  our 
committee,  and  we 
should  be  done.  Twd 
time  of  the  average 
law  for  tort  actions. 
sound  in  tort.  If 
tract,  then  they  are 
dated  damages  and 
law  does  not  favor  afcd  which  should  be 
brought  not  later  tha  i  2  years. 

Something  has  bee  a  said  to  the  effect 
that  a  man  might  n)t  know  his  rights. 
All  he  has  to  do  is  senc  a  postcard  directed 
to  the  Wage  and  Hour  Administrator,  or 
other  administrator,  and  he  will  get  the 
information  very  promptly. 

All  this  bill  seeks  t)  do  is  to  bar  cases 
like  the  one  I  cited  in  my  opening  re- 
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limitation  fixed  by 
Most  of  these  cases 
tl  ey  are  under  con- 
dor penalties,  liqui- 
.he  like,  which  the 


marks,  a  suit  that  may  absolutely  wreck 
the  Mutur.l  Ice  Co.  of  Alexandria.  Va., 
where  after  6  years  suit  is  brought  for 
$34  200  by  one  man  who  brought  in  a 
claim  that  in  1938  he  worked  overtime, 
that  he  had  so  many  hours  during  that 
year  and  so  many  hours  in  each  year 
since.  If  that  employer  cannot,  because 
of  the  lapse  of  time,  successfully  defend 
that  suit  it  means  bankruptcy. 

It  seemed  to  the  committee  V\7hich 
studied  this  matter — and  the  hearings 
are  extensive — it  seemed  to  everyone  that 
we  have  contacted,  including  the  report 
of  General  Fleming,  that  2  years  as  a 
statute  of  limitations  is  fair  and  reason- 
able. It  is  a  compromise  between  the  1 
year  which  the  committee  thought  was 
right  and  the  3  years  which  others 
thought  was  right,  including  Mr.  Walling, 
the  present  administrator  of  the  Wage- 
Hour  Bureau. 

Mr.  CELLER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HOBBS.  I  am  glad  to  yield  to  the 
distinguished  gentleman  from  New  York. 

Mr.  CELLER.  Does  the  gentleman  say 
that  the  Secretary  of  the  Navy,  Mr.  Por- 
restal,  the  Secretary  of  Labor,  and  the 
head  of  the  Department  of  Justice  are 
less  important  than  Mr.  Fleming  or  Mr, 
Walling? 

Mr.  HOBBS.    No,  sir;  I  do  not  think  so. 

Mr.  CELLER.    They  advocate  3  years. 

Mr.  HOBBS.  I  believe  they  indicated 
that  they  were  following  the  lead  of  the 
Department  of  Labor  and  were  testif  jring 
for  3  years  merely  because  the  Secretary 
of  Labor  had  so  te.stified. 

Mr.  GWYNNE  of  Iowa.  Mr.  Chair- 
man, will  the  gentleman  yield  for 
another  observation? 

Mr.  HOBBS.  I  shall  be  pleased  to 
yield  to  the  distinguished  gentleman 
from  Iowa. 

Mr.  GWYNNE  of  Iowa.  I  think  this 
fact  should  be  mentioned  also  that  when 
the  bill  was  introduced  recently  in  the 
Senate  by  Senator  Peppir  to  amend  the 
wage-hour  law  In  certain  particulars.  It 
contained  a  2-year  provision. 

Mr.  HOBBS.  I  thank  the  gentleman 
for  that  contribution.  We  are  familiar 
with  it.  of  course,  in  our  committee. 
Now  the  House  has  that  additional  infor- 
mation. 

Mr.  GALLAGHER.  Mr.  Chairman, 
will  the  gentleman  yield  for  a  question? 

Mr.  HOBBS.  I  .shall  be  so  happy  to 
yield  to  the  distinguished  gentleman 
from  Minnesota. 

Mr.  GALLAGHER.  I  wi.<;h  to  ask  but 
one  question.  There  are  some  men  who 
have  claims  at  the  present  time.  How 
far  back  could  the  claim  go?  Could  it  go 
back  further  than  2  years? 

Mr.  HOBBS.  He  could  go  back  to  the 
very  beginning  of  the  act  under  which 
the  claim  is  made.  We  are  specific.  I 
am  so  glad  the  gentleman  asked  that 
question,  for  it  is  very  pertinent.  Even 
if  that  claim  is  now  barred  by  this  bill, 
it  will  be  revived  and  suit  can  be  brought 
at  any  time  within  6  months  after  the 
passage  of  this  bill.  We  are  delighted  to 
try  to  do  what  is  fair  to  both  sides.  All 
we  want  is  that  both  sides  be  treated 
fairly  and  that  these  double  and  treble 
penalties,  these  liquidated  damages,  and 
these  claims  sounding  in  tort,  should  not 
be  saved  up  for  years  until  the  demands 
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have  become  stale  and  then  thrown  into 
the  hopper  and  wreck  a  legitimate 
business. 

Mr.  BAILEY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HOBBS.  I  am  glad  to  yield  to  the 
distinguished  gentleman  from  West 
Virginia. 

Mr.  BAILEY.  Does  the  gentleman 
mean  by  his  statement  that  they  have 
no  records  to  show  the  length  of  time 
worked  by  employees?  Is  the  gentleman 
aware  of  the  fact  that  most  plants  re- 
quire their  employees  to  punch  in  and 
punch  out  on  time  records?  Would  not 
those  records  show  what  hours  he 
worked? 

Mr.  HOBBS.  That  is  certainly  true  of 
the  large  plants  but  not  of  the  average 
plant.  We  are  talking  now  of  the  aver- 
age plant,  and  the  small  plant  as  well 
as  the  large.  Also  there  are  instances 
where  reasonably  large  plants  do  not 
keep  those  records  over  6,  8,  or  10  years. 

Something  has  been  said  here  as  to 
claims  arising  from  fraud.  There  is  no 
possible  controversy  about  that.  Fraud 
cases  can  only  begin  to  run  from  the  time 
of  the  discovery  of  the  fraud.  So  let  us 
not  be  mislrd  by  any  specious  argument 
of  that  kind. 

If  you  pass  a  10-minute  statute  of  lim- 
itations it  would  not  begin  to  run  until 
the  fraud  had  been  discovered.  If  a 
fraud  had  been  perpetrated  against  the 
Government  or  against  anybody  else  a 
hundred  years  ago  suit  could  be  filed,  no 
matter  what  length  of  limitation  you 
might  put  upon  the  action,  if  they  acted 
within  a  reasonable  time  fixed  in  the 
statute  of  limitations  after  discovery  of 
the  fraud. 

There  can  be  no  objection  to  this  bill 
as  we  see  it.  in  view  of  the  two  commit- 
tee amendments  which  I  shall  offer,  one 
eliminating  all  suits  where  the  Govern- 
ment itself  is  a  party  in  interest,  and  we 
compromised  on  a  2-year  statute  of  lim- 
itations, half-way  between  those  who  ad- 
vocated a  3-year  statute  and  the  com- 
mittee's version  which  after  full  hearing 
fixed  it  at  1  year. 

We  beg  the  Committee  to  pass  this  bill, 
which  is  long  overdue. 

Mr.  SAVAGE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HOBBS.  I  gladly  yield  to  the  gen- 
tleman from  Washington. 

Mr.  SAVAGE.  The  gentleman  stated 
that  he  did  not  believe  there  was  a  man 
in  the  United  States  who  did  not  know 
the  minimum  wage  provided  under  the 
Wage-Hour  Act,  which  is  probably  true; 
but  recently  the  Department  reported  an 
investigation  showed  that  thousands  of 
employers  were  violating  the  minimum- 
wage  law.  I  think  those  are  willful  vio- 
lations because  they  must  know  what  the 
minimum  wages  are.  I  believe  a  limita- 
tion is  all  right,  but  it  certainly  ought 
to  be  3  years,  long  enough  so  the  em- 
ployees can  find  out  what  their  rights  are 
and  bring  suit.  As  I  stated,  a  limitation 
is  all  right  if  it  is  not  made  too  short.  It 
particularly  helps  those  employers  who 
are  deliberately  violating  the  law  if  it  is 
made  too  short. 

Mr.  HOBBS.  All  employers  have  been 
treated  that  way  under  the  enforcement 
of  the  wage-hour  law  from  the  begin- 
ning.   They  have  always  been  chargeable 


with  willful  violations  of  the  law.  No 
one  has  ever  claimed  that  the  employers 
did  not  know.  All  I  am  saying  is  that 
I  believe  the  employee  also  knows,  and  if 
he  does  not  know  a  post  card  directed  to 
Mr.  Walling  will  get  that  information. 

Mr.  Chairman,  v;e  believe  this  is  a  fair 
bill  and  we  urge  its  support  by  the  Com- 
mittee. 

The  CHAIRMAN.  All  time  has  ex- 
pired. The  Clerk  will  read  the  bill  for 
amendment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  title  28  of  the 
United  States  Code,  as  amended,  be  further 
amended  by  adding  a  new  section  to  be 
known  as  section  793.  and  to  read  as  follows: 

'Sec.  793.  Except  as  otherwise  provided  in 
any  action  creating  a  right  of  action  to  re- 
cover damages,  actual  or  exemplary,  no  ac- 
tion under  the  laws  of  the  United  States 
shall  be  maintained  unless  the  same  is  com- 
menced within  1  year  after  such  cause  cf 
action  accrued,  unless  a  shorter  time  be  fixed 
in  any  applicable  State  statute:  Provided, 
however.  That  public  actions  to  recover 
money  damages  may  be  enforced  if  brought 
within  2  years  alter  the  cause  cf  action 
accrued  except  when  the  United  States  is 
not  the  real  party  at  interest:  Provided, 
further.  That  the  person  liable  for  such  dam- 
ages shall,  within  the  same  period,  be  found 
within  the  United  States  so  that  proper 
process  thereof  may  be  instituted  and  served 
against  such  person." 

With  the  following  committee  amend- 
ment: 

Strike  out  all  after  the  enacting  clause  and 
Insert  the  following:  "That  hereafter,  except 
as  otherwise  specially  provided  by  act  of 
Congress,  no  action  for  the  recovery  cf 
wages,  penalties,  or  other  damages,  actual  or 
exemplary,  pursuant  to  any  law  of  the  United 
States  shal  be  maintained  In  any  court  unless 
tlie  same  was  commenced  within  1  year 
after  such  cause  cf  action  accrued:  Provided, 
That  causes  of  actions  which  had  accrued 
prior  to  the  passage  of  this  act  and  which 
had  not  become  barred  by  any  applicable 
statute  of  limitations  may  be  maintained  If 
commenced  within  6  months  after  the  date 
of  enactment:  Provided  further.  That  no  li- 
ability shall  b?  predicated  in  any  case  on 
any  act  done  or  omitted  in  good  faith  In 
accord  with  any  regulation,  order,  or  admin- 
istrative interpretation  or  practice,  notwith- 
standing that  such  regulation,  order,  inter- 
pretation, or  practice  may.  after  such  act  or 
emission,  t>e  amended,  rescinded,  or  be  deter- 
mined by  Judicial  authority  to  be  invalid  or 
of  no  legal  effect.  No  limitation  under  this 
act  shall  apply  If  the  person  liable  for  such 
damages  shall  not  be  found  within  the 
United  States,  within  the  same  period,  so 
that  proper  process  may  be  Instituted  and 
served  against  such  person." 

Mr.  HOBBS.    Mr.  Chairman,  I  offer 
an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hobbs  :  On  page 
2.  line  11,  after  the  words  "United  States" 
add  a  comma  and  then  the  words  "except 
actions  brought  by  the  United  States  as 
the  real  party  in  Interest." 

Mr.  HOBBS.  Mr.  Chairman.  I  move 
the  adoption  of  the  amendment. 

Mr.  KEFAUVER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HOBBS.  I  yield  to  the  gentleman 
from  Tennessee. 

Mr.  KEFAUVER.  Mr.  Chairman,  I 
propose  to  offer  an  amendment  which 
also  excludes  actions  by  the  United 
States.  I  shall  offer  the  amendment  on 
behalf  of  the  gentleman  from  Pennsyl- 


vania fMr.  WaltkrI.  Is  it  the  gentle- 
man's understanding  that  both  amend- 
ments accomplish  the  same  thing? 

Mr.  HOBBS.  My  idea  is.  sir,  that  the 
bill  itself  does  not  cover  the  Government, 
but  in  order  to  make  assurance  doubly 
sure  the  amendment  says  that  there  is 
excepted  from  the  operation  of  this  bill 
any  action  brought  by  the  Government 
&z  the  real  party  in  interest. 

Mr.  KEFAUVER.  Mr.  Chairman,  I 
a?k  unanimous  consent  that  the  amend- 
ment proposed  by  the  gentleman  from 
Pennsylvania  [Mr.  Walter]  be  printed 
in  the  Record  at  this  point.  I  shall  not 
offer  the  amendment  because  this 
amendment  covers  the  same  subject 
matter. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Tennessee? 

There  was  no  objection. 

The  amendment  is  as  follows: 

Amendment  offered  by  Mr.  Ketaitver  :  Page 
3,  line  2.  strike  out  the  period  after  "person" 
and  Insert  a  colon  and  the  following:  "Pro- 
ridcd  further.  That  the  provisions  cf  this 
act  shall  not  apply  to  actions  in  which  the 
United  States  or  an  agency  or  4n  oJDcer 
thereof  is  plaintiff." 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Alabama  [Mr.  Hobbs]  to  the  com- 
mittee amendment. 

The  amendment  to  the  committee 
amendment  was  agreed  to. 

Mr.  HOBBS.  Mr.  Chairman,  I  offer 
an  amendment  to  the  committee  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hobbs:  Page  2, 
line  12.  strike  out  the  words  "1  year"  and 
insert  in  lieu  thereof  the  words  "2  years." 

Mr.  CELLER.  Mr.  Chairman.  I  offer 
an  amendment  to  the  amendment  of- 
fered by  the  gentleman  from  Alabama: 

Page  2.  line  12,  strike  out  the  numeral 
"2"  and  Insert  -3".  On  that  I  ask  for  recog- 
nition. 

Mr.  GWYNNE  of  Iowa.     Mr.  Chair- 
man, a  point  of  order. 
The  CHAIRMAN.    The  gentleman  will 

state  it. 

Mr.  GWYNNE  of  Iowa.  I  make  the 
point  of  order  against  the  amendment 
offered  by  the  gentleman  from  New  York 
(Mr.  CELLER]  that  it  is  an  amendment 
in  the  third  degree. 

Mr.  CELLER.  Mr.  Chairman,  I  with- 
draw the  amendment,  and  I  offer  a  sub- 
stitute amendment  that  on  page  2,  line 
12,  the  word  "one"  be  striken  out  and 
the  word  "three"  be  inserted. 

Mr.  GWYNNE  of  Iowa.  Mr.  Chair- 
man, I  make  the  same  point  of  order 
against  the  amendment  now  offered  by 
the  gentleman  from  New  York. 

The  CHAIRMAN.  The  same  point  of 
order  would  apply.  The  Chair  sustains 
the  point  of  order. 

Mr.  KEFAUVER.  Mr.  Chairman.  I 
offer  an  amendment  to  the  amendment. 

Mr.  GWYNNE  of  Iowa.  Mr.  Chair- 
man, a  parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  GWYNNE  of  Iowa.  Does  the  gen- 
tleman offer  an  amendment  to  the 
amendment? 

The  CHAIRMAN.    Yes. 
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The  Clerk  read  as  follows: 
Amendment     offered     by    Mr. 


Page  2.  line  12.  strUce  out 
•ert  "6  years." 


KiFAtrvnt: 
1  year"  and  In- 


Mr.  GWYNNE  of  Iowa.  Mr.  Chair- 
man. I  make  the  same  point  of  order. 

The  CHAIRMAN.     The  Chair   sus- 
tains the  point  of  order. 

The  question  is  on  the  amendment 
offered  by  the  gentleman  from '  Ala- 
bama (Mr.  He  BBS]  to  the  committee 
amendment. 

The  question  was  taken;  and  on  a  di- 
vision (demanded  by  Mr.  Celler)  there 
were — ayes  71,  noes  20. 

So  the  amendment  to  the  committee 
amendment  was  agreed  to. 

Mr.  CELLER.  Mr.  Chairman,  a  par- 
liamentary inquin.'. 

The  CHAIRMAN.  The  gentleman  wiU 
state  it. 

Mr.  CELLER.  Is  It  in  order  now  to 
strike  out  the. word  "two",  in  line  12.  on 
page  2.  and  insert  the  word  "three"?  If 
it  is  parliamentarily  proper.  I  shall  offer 
that  as  an  amendment. 

The  CHAIRMAN.  Such  an  amend- 
ment is  not  now  in  order. 

The  question  is  on  the  committee 
amendment  as  amended. 

The  committee  amendment  as  amend- 
ed was  agreed  to. 

The  CHAIRMAN.  Under  the  rule,  the 
Committee  rises. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  Granger.  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  State  of 
the  Union,  reported  that  that  Commit- 
tee having  had  under  consideration  the 
bill  (H.  R.  2788'  to  amend  title  28  of  the 
United  States  Code  in  regard  to  the  lim- 
itations of  certain  actions,  and  for  other 
purposes,  pursuant  to  House  Resolution 
394.  he  reported  the  bill  back  to  the 
House  with  an  amendment  adopted  by 
the  Committee  of  the  Whole. 

The  SPEAKER.    Under  the  rule,  the 
previous  question  is  ordered. 
The  question  is  on  the  amendment. 
The  amendment  was  agreed  to. 
The  SPEAKER.     The  question  is  on 
the  engrossment  and  third  reading  of  the 
bill. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time  and  was  read  the 
third  time. 

Tlie  SPEAKER.  The  question  is  on  the 
passage  of  the  bill. 
The  bill  was  passed. 
The  title  was  amended  so  as  to  read: 
*A  bill  to  limit  the  time  during  which 
certain  actions  under  the  laws  of  the 
United  States  may  be  brought." 

A  motion  to  reconsider  was  laid  on 
the  table. 

Mr.  HOBBS.  Mr.  Speaker.  I  ask  unan- 
imous consent  that  all  Members  may 
have  five  legislative  days  in  which  to 
extend  their  remarks  in  the  Record  on 
the  bill  just  passed. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Alabama? 

There  was  no  objection. 

SCHOOL-LUNCH  PROGRAMS 

Mr.  PLANNAGAN  .<;ubmjtted  a  confer- 
ence report  and  statement  on  the  bill 
<H.  R.  3370)  to  provide  assistance  to  the 
States    in    the    estabUshment.    mainte- 


nance,   operation 
school -lunch 
purposes. 


May  20 


prog  rams 


and    expansion    of 
,   and  for  other 


EXTENSION   OP  REMARKS 

Mr.  SADOWSKI  asked  and  was  given 
permission  to  exteid  his  remarks  in  the 
RscoRD  and  include  an  article  from  the 
Chrstian  Science  Monitor. 

Mr.  CELLER  asHed  and  was  given  per- 
mission to  exienc  his  remarks  in  the 
Record. 

Mr.  CARNAHAJ  asked  and  was  given 
permission  to  exte  id  his  remarks  in  the 
Record  and  incluc  e  correspondence  re- 
gaidini?  the  misue  of  the  honorable- 
discharge  button. 

Mr.  KEFAUVER  asked  and  was  given 
permission  to  exteid  his  remarks  in  the 
Record  and  include  an  address  he  re- 
cently delivered. 

Mr.  DOYLE  ask^d  and  was  given  per- 
his  remarks  in  the 
Record  and  include  an  article.  The  5- 
Year  Plan .  of  Avjation  Backward,  by 
Ch*ck  Logan. 

AMEl^'DING     AN 
UNIFORM 
TKPOJUGHOUT 


A  rr     ESTABLISHING     A 
SYSTI M     OF     BANKRUPTCY 
TiTE   UNITED   STATES 


Mr.  SUMNERS 
conference  report 
bill  (H  R.  5504)  to 
"An  act  to  establLsli 
bankruptcy     thro 
States."  approved 
amendatory  there<if 
thereto. 


)f  Texas  submitted  a 
ind  statement  on  the 
amend  an  act  entitled 
a  uniform  system  of 
ghout  the  United 
My  1.  1898.  and  acts 
and  supplementary 


APPOINTMENT  OF 
TRICT     JUDGE 
DISTRICT  OF  C 


)NE  ADDITIONAL  DIS- 
1  OR     THE     NORTHERN 
k  :.IFORNlA 


Cf 


Mr.  SUMNERS 
er.  I  call  up  the  conference 
bill  (S  1163)  to 
mem  cf  one  additional 
the  northern  distiict 

The  Clerk  read 

The  Clerk  read 

The  conference 
are  as  follows; 


t  le 


the 


He  use 


reccmn  end 


The  committee  of 
agreeing   votes   of   t 
amendment  of  the 
to  provide  for  the  a 
dltional  district  Judg^ 
trlct   of   California, 
and  free  conference 
mend  and  do 
Houses  as  follows: 

That  the  Senate 
ment  to  the 
agree  to  the  same 
follows:  In  lieu  of 
be  inserted  by  the 
Ing:    "Provided,    Thai 
shall,  not  later  than 
nomination  to  the 
hereby  created,  then 
shall  be  of  no  force 


amendn  lent 


C.  E 
Managers  on  t 
Pat 


Alxxa  n>EK 
Managers  on  tht 


The  managers  on  tie 
the  conference  on  the 
th«  two  Houses  on  the 


9^  k%  M%  r\ 
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Te::as.     Mr.  Speak- 

report  on  the 

ide  for  the  appoint- 

district  judge  for 

of  California. 

title  of  the  bill. 

conference  report. 

eport  and  statement 


CONFEEI  JCK    BZPORT 

conference  on  the  dis- 

e    rwo   Houses   on    the 

to  the  bill  (S.  1163) 

)polntment  of  one   ad- 

for  the  northern  dis- 

laving   met.    after   full 

have  agreed  to  recom- 

to  their  respective 


recede 


from  Its  disagree- 
of  the  Hotise  and 
T^lth  an  amendment    as 
matter  proposed  to 
H()use.  Insert  the  follow- 
unless    the    President 
July  1.  1946.  submit  a 
£  enate  to  fill  the  office 
In  that  event  this  Act 
ai  id  effect." 
Hattc  n  W.  Summxbs, 
EMAJt  rzL  CriXBi. 
Hancock, 

e  Part  of  the  House. 
l4cCAas.\iJ. 

W.  McFarland. 

WlLET. 

Part  of  the  Senate. 


BTAT1  aiENT 


part  of  the  House  at 

disagreeing  votes   cf 

amendment  of  the 


House  to  the  bill  (S.  1163)  to  provide  for  the 
appointment  of  one  additional  district  Judge 
for  the  northern  district  of  California,  sub- 
mit the  following  statement  In  explanation 
of  the  effect  of  the  action  agreed  upon  by 
the  conferees  and  recommended  in  the  ac- 
companying conference  report. 

The  House  passed  the  Senate  bill  after 
amending  it  to  provide  that  no  appointment 
should  be  made  to  fill  the  first  vacancy  which 
should  thereafter  occur  In  that  district,  and 
by  further  providing  that  the  act  should  be 
ineffective  unless  a  nomination  to  fill  the 
office  thus  created  be  submitted  to  the  Sen- 
ate within  90  days.  The  Senate  disagreed 
to  the  House  amendment  and  requested  the 
conference,  to  which  the  House  agreed. 

The  House  receded  with  respect  to  the  limi- 
tation on  the  filling  of  the  first  vacancy  aris- 
ing In  said  district  and  this  part  of  the 
House  amendment  is  stricken  out. 

With  respect  to  that  part  of  the  House 
amendment  limiting  the  time  within  which  a 
nomination  should  be  submitted,  the  con- 
ferees agreed  that  unless  a  nomination  is 
submitted  to  the  Senate  by  July  1,  1946,  to 
fill  the  office  hereby  created  then  In  that 
event  the  act  shall  be  of  no  force  and  effect. 

HATTON    W.    SttMNERS. 

Em.anuel  Celler, 
C.  E.  Hancock. 
Managers  on  the  Part  of  the  House. 

The  conference  report  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 

EXTENSION  OF  REMARKS 

Mr.  PITTENGER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  in  three  instances  on  three  sep- 
arate subjects  and  include  newspaper 
items  and  quotations  in  each  instance. 

JOINT  COMMITTEE  TO   INVESTIGATE 
LABOR  P-ELATIONS 

Mr.  SMITH  of  Virginia,  from  the  Com- 
mittee on  Rules,  reported  the  following 
privileged  resolution  (H.  Con.  Res.  148. 
Rept.  No.  2082  >.  which  was  referred  to 
the  House  Calendar  and  ordered  to  be 
printed: 

Resohed  by  the  House  of  Representatives 
{the  Senate  concurring).  That  there  Is 
hereby  established  a  Joint  committee  to  ba 
composed  of  seven  Members  of  the  Senate,  to 
be  appointed  by  the  President  of  the  Sen- 
ate, and  seven  Members  of  the  House  of 
Representatives,  to  be  appointed  by  the 
Speaker  of  the  House  of  Representatives. 
The  committee  shall  select  a  taairman  and 
a  vice  chairman  from  among  its  members. 

Sec  2.  Tlie  committee  shall  make  a 
thorough  study  and  investigation  of  existing 
and  pending  labor  legislation  and  of  the 
whole  field  of  labor  relations  and  report 
to  their  respective  Houses  of  Congress  its 
recommendations  for  legislation  to  promote 
harmonious  relations  between  labor  and  In- 
dustry and  to  safeguard  the  public  Interest 
in  the  orderly  and  uninterrupted  flow  of  In- 
terstate commerce  and.  the  mining,  manu- 
facturing, and  production  of  essential  com- 
modities, and  the  uninterrupted  cooperation 
of  public  utilities  and  enterprises  essential 
to  the  operation  of  such  utilities  or  essential 
to  the  public  health  or  welfare. 

The  committee  shall  also  Investigate  and 
report  on  the  desirability  of  further  legisla- 
tion concerning  the  health  and  safety  of  em- 
ployees engaged  In  industries  that  are  es- 
sentially hazardous,  with  a  view  to  the  pre- 
vention of  accident*  and  the  Improvement  of 
health  and  sanitary  conditions  connected 
with  such  industries. 

The  committee  shall  further  Investigate 
the  feasibUity  of  the  esubllshment  of  a  uni- 
form voluntary  system  of  welfare  funds  with 
a  view  to  the  enactment  of  legislation  to  as- 
sist in  the  promotion  and  encouragement  of 
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such  a  program  for  the  benefit  of  ill,  disabled, 
or  aged  employees  and  their  families. 

The  committee  shall  confer  and  consult 
with  re;sponslble  leaders  of  both  organized 
labor  and  Industry  and  shall  seek.  «is  far  as 
compatible  with  their  own  Judgment,  to 
recommend  legislation  that  will  eliminate  all 
reasonable  objections  of  either  labor  or  in- 
dustry. 

The  committee  shall  have  power  to  report 
to  the  Senate  and  the  House  of  Representa- 
tives, through  the  Members  of  the  respective 
Houses,  such  legislation  as  It  may  deem  wise 
and  adequate  to  carry  out  the  purposes  of 
this  concurrent  resolution. 

Sec  3.  (a)  The  committee,  or  any  duly  au- 
thorized subcommittee  thereof.  Is  authorized 
to  sit  and  act  at  such  places  and  times  dur- 
ing the  sessions,  recesses,  and  adjourned 
periods  of  the  Seventy-ninth  Congress,  to  re- 
quire by  subpena  or  otherwise  the  attend- 
ance of  such  witnesses  and  the  production  of 
such  books,  papers,  and  documents,  to  ad- 
minister such  oaths,  to  take  such  testimony, 
to  procure  such  printing  and  binding,  and 
to  make  such  expenditures  as  It  deems  ad- 
visable. The  cost  of  stenographic  services  to 
report  such  hearings  shall  not  be  in  excess 
of  25  cents  per  hundred  words. 

(b)  The  committee  is  empowered  to  ap- 
point and  fix  the  compensation  of  such  ex- 
perls,  consultants,  and  clerical  and  steno- 
graphic assistants  as  It  deems  necessary,  but 
the  compensation  so  fixed  shall  not  exceed 
the  compensation  prescribed  under  the  Clas- 
Elficatlon  Act  of  1923,  as  amended,  for 
comparable  duties. 

INDIAN    CLAIMS    COMMISSION 

Mr.  SABATH.  Mr.  Speaker,  I  call  up 
Hou.se  Resolution  511  and  ask  for  its  im- 
mediate consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows: 

Resolved.  That  Immediately  upon  the  adop- 
tion of  this  resolution  It  shall  be  In  order  to 
move  that  the  House  resolve  Itself  into  the 
Committee  of  the  Whole  House  on  the  State 
of  the  Union  for  the  consideration  of  the 
bill  (H.  R.  4497)  to  create  an  Indian  Claims 
Commission,  to  provide  for  the  powers,  duties, 
and  functions  thereof,  and  for  other  purposes. 
That  after  general  debate,  which  shall  be 
confined  to  the  bill  and  shall  continue  not 
to  exceed  1  hottr  to  be  equally  divided  and 
controlled  by  the  chairman  and  the  ranking 
minority  member  of  the  Committee  on  In- 
dian Affairs,  the  bill  shall  be  read  for  amend- 
njent  under  the  5-minute  rule.  At  the 
conclusion  of  the  reading  of  the  bill  for 
amendment,  the  Committee  shall  rise  and 
report  the  same  back  to  the  House  with  such 
amendments  as  shall  have  been  adopted  and 
the  previous  question  shall  be  considered  as 
ordered  on  the  bill  and  amendments  thereto 
to  final  passage  without  Intervening  motion 
except  one  motion  to  recommit. 

CALL  OF  THE  HOUSE 

Mr.  TABER.  Mr.  Speaker.  I  make  the 
point  of  order  that  a  quorum  is  not  pres- 
ent. 

The  SPEAKER.  Evidently  no  quorum 
Is  present. 

Mr.  COOPER.  Mr.  Speaker,  I  move  a 
call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 


(Roll  No.  124] 

Adams 

Bennet,  N.  Y. 

Brooks 

Arends 

Bishop 

Brumljaugh 

Baldwin.  Md. 

Blackney 

Buck 

Baldwin,  N.  Y. 

Bland 

Buckley 

Barden 

Bloom 

Buffett 

Barrett,  Pa. 

Bonner 

Bulwlnkle 

Bates,  Mass. 

Boren 

Burch 

Bell 

Boykin 

Butler 

Bender 

Bradley,  Pa. 

Campbell 

Cannon,  Pla. 

Cannon,  Mo. 

Carlson 

Case,  N.J. 

Celler 

Clark 

Clason 

Clippinger 

Cochran 

Colmer 

Cooley 

Corbett 

Curley 

Daughton,  Va. 

Dawson 

De  Lacy 

Delaney, 

James  J. 
Delaney, 

John  J. 
D'Ewart 
Dingell 
Dirksen 
Domengeaux 
Dondero 
Douglas,  Calif. 
Durham 
D^iorshak 
Earthman 
Eberharter 
Elliott 
Elston 
Engle.  Calif. 
Fallon 
Penton 
Fernandez 
Fisher 
Flood 
Folger 
Forand 
Fulton 
Gamble 
Gardner 
Gary 
Gavin 
Gearhart 
Gerlach 
Gifford 
GUletto 
Goodwin 
Gore 
Graham 
Granahan 
Green 
Gross 

Gwinn,  N.  Y. 
Hagen 


HaU. 

Edwin  Arthur 
Hall. 

Leonard  W. 
Harris 
Hart 
Hartley 
Hays 
Healy 
Hubert 
Heffeman 
Hinshaw 
Hoch 

Holmes.  Mass. 
Huber 
Jar  man 
Jenkins 
Johnson,  Ind. 
Kelley.  Pa. 
Keogh 
Ken- 
King 
Klnzer 
Kirwan 
Klein 
Knutson 
Kunkel 
LaFollette 
Lane 
Lanham 
Lea 

LeCompte 
LeFevre 
Luce 
Ludlow 
Lynch 
McConnell 
McCowen 
McGehee 
McGllnchey 
Maloney 
Marcantonlo 
Mathews 
May 
Morgan 
Murphy 
Neely 
Norton 
O'Brien,  ni. 
O'Brien,  Mich. 
ONeal 
O  Toole 
Pace 
Patrick 
Patterson 
Peterson.  Ga. 
Pielfer 


Phllbin 

PoweU 

Price,  m. 

Quinn.  N.  T. 

Rabaut 

Rabin 

Rains 

Ramey 

Randolph 

Rayflel 

Reece,  Tenn. 

Rich 

Rivers 

Robinson,  Utah 

Rodgers,  Pa. 

Roe,  Md. 

Roe,  N.  Y. 

Rogers,  Fla. 

Rogers,  N.  Y. 

Rooney 

Rowan 

Sadowskl 

Shafer 

Sharp 

Sheppard 

Sheridan 

Short 

Simpson,  Pa. 

Slaughter 

Somers,  N.  Y. 

Spence 

Starkcy 

Stewart 

Sumner,  111. 

Talbot 

Tarver 

Thom 

Thomas,  N.  J. 

Thomas,  Tex. 

Tibbott 

Tolan 

Torrena 

Traynor 

Vinson 

Voorhls.  Calif. 

Vursell 

Wadsworth 

Walter 

Waslelewskl 

Weaver 

Weichel 

White 

Wiustead 

Wolfenden.  Pa. 

Wood 

Woodhouse 


The  SPEAKER.  On  this  roll  call  229 
Members  have  answered  to  their  names, 
a  quorum. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

INDIAN     CLAIMS     COMMISSION 

Mr.  SABATH.  Mr.  Speaker,  after  I 
have  consumed  about  7  minutes.  I  shall 
yield  to  the  gentleman  from  Indiana  [Mr. 
Halleck]  ,  a  member  of  the  Committee  on 
Rules. 

Mr.  TABER.  Mr.  Speaker,  will  the 
gentleman  yield  for  a  question? 

Mr.  SABATH.  I  yield  to  the  gentleman 
from  New  York. 

Mr.  TABER.  Does  the  gentleman 
realize  this  opens  up  anew  $1,133,000,000 
of  claims  that  have  already  been  author- 
ized by  previous  law  to  be  submitted  to 
the  Court  of  Claims  and  passed  on,  and 
that  the  bill  wipes  out  the  right  of  off- 
set on  the  part  of  the  Government  thai 
has  heretofore  been  allowed?  That  1:5 
the  decision  of  the  Attorney  General  and 
the  Comptroller  General. 

Mr.  SABATH.  That  was  the  case  im- 
der  the  f^o  former  bills,  but  the  commit- 
tee has  held  prolonged  and  careful  hear- 
ings and,  after  due  and  careful  considera- 
tion on  the  part  of  the  Committee  on 
Indian  Affairs,  after  hearing  many  wit- 
nesses, and  giving  careful  consideration 
to  the  two  original  bills,  H.  R.  1198  and 
H.  R.  1341,  the  committee,  so  I  am  in- 
formed— of  course,  I  did  not  attend  any 


of  those  hearings— by  a  unanimous  vote 
finally  reported  the  bill  H.  R.  4497,  which 
is  before  us  now. 

Mr.  Speaker,  the  rule  provides  for  1 
hour  of  general  debate,  after  which  the 
bill  will  be  considered  under  the  5-minute 
rule.  It  is  as  usual  an  open  rule,  giving 
the  Members  the  opportunity  to  offer 
amendments  and  to  vote  for  or  against 
them,  and  to  vote  for  or  against  the  bill 
or  any  provision  thereof. 

As  I  understand,  Mr.  Speaker,  there 
are  a  few  opposed  to  this  bill,  but  I  am 
informed  by  the  proponents  of  the  bill 
that  the  objection  originally  was  to  the 
first  two  bills,  which  have  been  rewritten 
and  the  rights  and  interests  of  the  Gov- 
ernment have  been  safeguarded  and  pro- 
tected to  the  best  ability  of  the  commit- 
tee. I  am  informed  also  that  the  gentle- 
man from  New  York  I  Mr.  Taber],  as  well 
as  one  or  two  others,  were  opposed  to  the 
bill,  and  especially  to  the  provision  that 
"no  claim  shall  be  excluded  from  consid- 
eration on  the  ground  that  it  has  become 
barred  by  law  or  any  rule  of  law  or  equity, 
or  that  it  is  barred  by  any  statute  of 
limitations  or  by  laches."  I  have  been 
advised  that  the  committee  has  agreed 
to  the  amendment  that  will  be  offered 
to  clarify  this  provision  so  that  no  claims 
that  already  have  been  adjudicated,  or 
have  had  their  day  in  court,  shall  be 
permitted  to  be  revived  or  tried  de  novo. 

As  one  who  has  been  here  for  a  good 
many  years  and  has  seen  many  of  these 
Indian  claims  bills  before  the  House,  I 
am  of  the  opinion  that  a  limit  should  be 
set  and  these  continuous  claims  should 
be  limited  in  time  to  5  years. 

This  bill.  Mr.  Speaker,  creates  a  Fact- 
Finding  Commission  of  three.  The  Com- 
mission will  not  have  final  and  complete 
jurisdiction  to  adjust  or  approve  any 
claim.  The  Commission  will  be  respon- 
sible to  the  Court  of  Claims.  It  is  given 
jurisdiction  to  hear  and  recommend,  but 
the  final  decision  will  be  made  by  the 
Court  of  Claims.  The  Commission  must 
make  a  report  within  5  years,  and  all  the 
claims  must  be  settled  within  10  years. 
Therefore,  we  can  look  forward,  if  this 
bill  is  passed,  to  getting  rid  of  these  many 
Indian  claims  bills  within  10  years. 
These  bills  have  been  with  us  for  many 
years.  I  am  not  disposed  to  deprive  the 
Indians  of  any  rights  because  I  have  some 
Indians  in  my  district,  but  they  are  good 
Indians.  I  feel  that  justice  should  be 
done  to  them  and  that  these  professional 
claim  hunters  and  claim  filers  should  be 
stopjjed.  Before  the  Committee  on  Rules 
we  heard  several  gentlemen,  outstanding 
Americans,  who  had  the  interest  of  our 
country  dt  heart.  They  highly  recom- 
mend, approve,  and  urge  this  legislation. 
In  view  of  the  unanimous  report  of  the 
Committee  on  Indian  Affairs,  the  Com- 
mittee on  Rules,  after  hearing  these  wit- 
nesses, unanimously  agreed  to  grant  a 
rule  on  this  bill.  Consequently,  I  feel  that 
the  rule  should  be  adopted,  and  in  the 
interest  of  the  Indians,  as  well  as  our  Na- 
tion, the  bill  should  be  passed,  because 
It  is  bound  to  put  an  end,  as  I  say,  to 
many  of  these  professional  lawyers  who 
have  been  pestering  Congress  for  many 
years  with  new  claims — new  claims — and 
more  new  claims.  Unless  this  bill  is 
passed,  we  will  have  claif;!S  coming  be- 
fore us  for  perhaps  another  25  years. 
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Let  us  put  an  «»nd  to  them.  Let  us  adopt 
the  rule  and  pass  the  bill. 

Mr.  Speaker.  I  reserve  the  balance  of 
my  time,  end  now  yield  to  ny  genial 
friend  from  Indiana  (Mr.  HalieckJ  the 
usual  30  minutes. 

Mr.  HALLECK.  Mr.  Speaker.  I  yield 
myself  3  minutes. 

CALL  OF  THE  HOUSE 

Mr.  TABER.  Mr.  Speaker.  I  make  the 
point  of  order  a  quorum  is  not  present. 

The  SPEAKER.  The  Chair  will  count. 
[After  counting.  I  A  quorum  is  not  pres- 
ent. 

Mr.  SPARKMAN.  Mr.  Speaker,  I 
move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 


Adams 

Andrews.  Ala. 

Baldwin.  Md. 

Baldwin.  N.  Y 

Harden 

Barrett.  Pa. 

Bates.  Ky. 

Bates.  Mass. 

BeU 

Bender 

Bennet.  N.  Y. 

Btahop 

BIWkney 

Bland 

Bloom 

Bonner 

Bot«n 

Boykln 

Bradley.  Pa. 

Brooks 

Brumbaugh 

Buck 

Buckley 

Btiffett 

BulVinkle 

Biirch 

ButJer 

Campbell 

Cannon.  Fl«. 

Cannon.  Mo. 

Carlson 

Ca«e.  N.  J. 

Celler 

Clark 

Clixson 

CUpplngcr 

Cochran 

Cooley 

Corbett 

Cox 

Curley 

Daughton.  Va. 

Dawson 

DeLacy 

Delaney. 

James  J. 
Delaney. 

John  J. 
DVwart 

en 
Dondero 
Oouclas.  Calif 


[Roll  No.  125] 

Gardner 

Gary 

Gavin 

Gearhart 

Gcr!acb 

Gibson 

G:fford 

Gillette 

Goodwin 

Core 

Graham 

Granahan 

Grant.  Ind. 

Green 

Gross 

Owlnn.  N.  Y. 

Ha  sen 

Hail. 


Norton 

03rlen.  111. 

O'Brien.  Mich. 

ONeal 

O  Toole 

Outland 

Pace 

Patrick 

Patterson 

Peterson,  Ga. 

Pfeifer 

Philbln 

Ploeser 

Powell 

Price,  m. 

Qulnn.  N.  Y. 

Rabaut 

Rabin 


Edwin  Arthur  Rains 


DvorabaJc 

Xarthman 

teton 

Xtorbarter 

lUlott 


KIslea 
lB«to.  Calir. 


MntoR 


nood 
Fotgcr 
]*orand 
Fulton 


Hall. 

Leonard  W. 
Harless.  Ariz. 
Harris 
Hart 
Hartley 
Hays 
Healy 
H.'bert 
Hcffemsn 
Hin.vhaw 
Hoch 
HoUfleld 
Holmes,  Mass. 
Huber 
Jarman 
Jenkins 
Johnson.  Ind. 
Johnson.  Okia. 
Jones 
Kefauver 
Kelley.  Pa. 
Keogh 
Kerr 
Klnzer 
Kirwan 
Klem 
Knuison 
Kopplemann 
Kunkel 
LaFoUett* 
Lane 
Lanham 
Larcade 
Latham 
Lea 

LeCompte 
LePevre 
Luce 
Ludlow 
Lynch 
McConii»U 
McCoww 
McGchce 
McGllnchey 
McMlllen.JU. 
M-iloney 
MarcantiMilo 
Ua  thews 

M»y 

Morgan 
Murphy 
Nee.y 


Ramey 

Randolph 

Rayflel 

Reece.  Tcnn. 

Rich 

Riley 

Rivers 

Robinson.  Utah 

Rodgers.  Pa. 

Roe.  Md. 

Roe.  NY. 

Rogers.  Fla 

Rogers.  N.  Y. 

Rooney 

Rowan 

Sadowskl 

Obafer 

Sharp 

Sheppard 

Sheridan 

Short 

Simpson.  Pa. 

Slaughter 

Some rs.  N.  Y. 

Spence 

Starkey 

Stewart 

Sumner.  III. 

Sumners,  Tex. 

Talbot 

Tarver 

Taylor 

Thorn 

Thomas.  N.  J. 

Thomas.  Tex. 

Tibbott 

Tolan 

Torrens 

Traynor 

Vinson 

Vursell 

Wads  worth 

WUtcr 

WaaictowsU 

Weaver 

Wetchcl 

White 

WInstead 

Wolfenden.  Pa. 

Wolverton.  N.  J. 

Wood 

Woodhouse 

ZUmmermaa 


The  SPEAKER.  On  this  roll  call  218 
Members  have  answered  to  their  names, 
a  quoium 
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nt.  further  pro- 
call  were  dispensed 


his  discussion  of  this 
the  resolution  seeks 


By  unanimous  c()nse 
ceedings  under  the 
with. 

INDIAN    CLAIifc    COilMISoION  » 

Mr.  HALLECI'I.  ^Ir.  Speaker,  as  was 
pointed  cut  by  thp  chairman  of  the 
Rules  Committee  in 
resolution,  the  bill 
to  make  in  order  i'as  reported  unani- 
mou-sly  by  the  Comi  aittee  on  Indian  Af- 
fairs. After  a  pres<  ntation  to  the  Rules 
Committee,  that  committee  likewise  de- 
termined that  the  matter  should  come  to 
the  floor  for  considpration,  debate,  and 
final  determination 

I  do  not  propose 
of  the  legislation. 


the  members  of  th;  Committee  on  In- 
dian Affairs.  Hows  ver,  may  I  say  that 
this  matter  of  Indim  claims,  claims  of 
Indian  citizens  ag  linst  their  Govern- 
ment, should  be  set  led  once  and  for  all. 
We  '.a\'e  all  been  avare  of  the  fact  that 


the  issue  presented 


tremendous  conceri  not  only  to  the 
claimaiits  but  to  cur  people  generally 
and  to  the  Government.  As  I  say.  in 
my  opinion,  it  is  Mghly  desirable  that 
they  b<i  settled  an(    determined.     As  a 


matter  of  fact,  both 


ties  in  their  platfoi  ms.  without  under- 
taking to  specify  in  detail  what  the  legis- 
lation .>hould  be,  have  declared  for  the 


accomplishment  of 


fore,  I  am  for  this  n  lie.    I  trust  it  will  be 


adopted  so  that  we 
consideration  of  the 


upon  a  construction 


language  at  the  bott  }m  of  page  2  and  at 


the  top  of  page  3,  a; 


by  law  or  any  rule  of 


There  have  been 
other  an  enormous 


claims  presented  to  i  he  Court  of  Claims. 


I  have  a  tabulation 
$1133.713,497.13.     A 


could  under  that  language  be  considered 
by  the  commission  y  hich  it  Is  here  pro- 


posed to  establish. 


any  other  claim  that  they  might  think 


thry  had  might  be 


commission.  Many  ( f  those  claims,  that 
Is.  perhaps  a  little  m  )re  than  20.  accord- 
ing to  my  recollectloi  i,  have  not  yet  been 

delorminod  by  the  <  Jourt  of  Claims.    I 


understand  that  the 


an  amendment  to  meet  that  situation. 
Frankly,  a  cursory  examination  of  that 


nmendment  does  noi 


0  go  into  the  merits 

1  will  leave  that  to 


in  those  claims  is  of 


of  the  political  par- 


hat  result.    There- 


may  proceed  to  the 
bill  in  order  that  ef- 


fective legislation  m  ay  be  finally  enacted 
for  the  accomplishmpnt  of  this  very  wor- 
thy objective. 

Mr.  Speaker,  I  yi4ld  5  minutes  to  the 
gentleman  from  Nev  York  IMr.  TaberI. 

Mr.  TABER.  Mr.  i  Chairman.  I  have  be- 
fore me  letters  froni  both  the  Attorney 
General  and  the  Coi  nptroller  General  to 
the  gentleman  from  Missouri  [Mr.  Coch- 
ran J  Indicating  their  opposition  to  this 
bill.    These  letters  ii  general  are  based 


that  they  place  on 


follows: 


No  claim  shall  be  ex(  Itided  from  considera- 
tion on  the  ground  thj  t  It  has  become  barred 


aw  or  equity,  or  tliat 


It  18  barred  by  any  st4tute  of  limitations  or 
by  laches. 


at  one  time  or  an- 
quantity  of  Indian 


of  claims  totaling 
I   of    these    claims 


Ji  addition  to  that, 


considered  by  the 


committee  proposes 


lead  me  to  believe 


It  Is  strong  enough  t(  prevent  the  recon- 
sideration of  these  c  aims  that  have  al- 
ready been  ccnsldcrid  by  the  Court  of 
Claims.  Probably  ed  percent  or  70  per- 
crrt  of  t  lese  claim4  have  been  totally 
denied.   Many  of  Ihein  have  been  allowed 


e;Qin 
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for  certain  a'nount",  and  many  have  off- 
sets which  the  Court  of  Claims  has  al- 
lowed to  the  United  States.  Some  of 
those  offsets  have  run  Into  amounts  ex- 
ceeding the  amount  of  the  claim. 

Mr.  HALLECK.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  HALLECK.  First  of  all  I  would  say 
my  understanding  about  this  proposal  is 
that  it  is  designed  to  give  the  Indian  citi- 
zens ot  the  country  their  day  in  court  in 
respect  to  their  claims. 

Now,  if  any  one  of  those  citizens  has 
had,  his  day  in  court  and  has  had  an 
adjudication  of  his  claim,  that  should 
end  it.  While  I  support  the  rule  and 
this  bill.  I  certainly  would  support  such 
language  in  the  bill,  by  amendment  or 
otherwise,  that  would  definitely  provide 
that  there  be  no  reopening  of  claims 
where  it  can  be  shown  or  where,  in  truth 
and  in  fact,  the  claimant  has  had  his  day 
in  court  and  has  had  a  decision  by  a 
competent  tribunal  authorized  to  hear 
and  determine  the  case. 

Mr.  MUNDT.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  MUNDT.  In  response  to  the  gen- 
tleman from  Indiana  (Mr.  HalleckI  the 
committee  has  a  committee  amendment, 
which  has  been  unanimously  agreed  to, 
to  meet  the  specific  objection  which  has 
rightfully  been  raised  by  the  gentleman 
from  New  York  [Mr.  TaberJ. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  New  York  has  expired. 

Mr.  HALLECK.  Mr.  Speaker,  I  yield 
the  gentleman  three  additional  minutes. 

Mr.  TABER.  That  amendment  has 
been  submitted  to  me.  Frankly,  I  do  not 
think  it  does  exactly  meet  the  situation, 
but  I  would  hope  that  something  might 
be  worked  out  overnight  that  might  meet 
the  situation. 

Mr.  MUNDT.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  MUNDT.  I  would  like  to  read  the 
amendment  at  this  point  and  then  per- 
haps some  suggestion  will  be  developed 
overnight. 

Mr.  TABER.  I  would  like  to  see  it  put 
Into  the  Record  at  this  point. 

Mr.  MUNDT.  Tlie  amendment  Is 
offered  by  the  gentleman  from  Washing- 
ton [Mr.  Jackson  1  in  behalf  of  the  com- 
mittee: 

Page  3.  line  3.  substitute  a  colon  for  the 
period  and  Insert  the  following:  Provided, 
however.  That  any  final  determination  upon 
an  Is^ue  of  law  or  fact  involved  In  any  claim 
that  has  been  made  upon  the  merits  of  such 
Issue  by  any  court  of  the  United  States  lu  a 
prior  proceeding  with  respect  to  such  claim 
shall  be  binding  upon  the  Comralaalon." 

It  seems  to  me  that  states  very  clearly 
the  fact  that  where  a  competent  court 
has  made  a  ruling,  that  claim  .Miall  not 
be  reopened.  Certainly  that  Is  the  In- 
tention of  the  committee.  We  have 
never  departed  from  that  Idea.  The 
record  of  the  testimony  in  the  hearings, 
the  record  of  the  debate  on  the  floor 
of  the  House  bears  that  out.  The 
amendment  bears  It  out.  But  If  the 
gentleman  wishes  to  tighten  the  lan- 
guage to  achieve  the  same  goal,  certainly 
the  committee  will  be  glad  to  go  along 
with  him. . 


1946 


CONGRESSIONAL  RECORD-HOUSE 


5309 


Mr.  TAIiER.  In  the  morning  I  will 
submit  to  the  chairman  of  the  committee 
language  which  I  think  would  improve 
that  picture,  but  for  the  moment  I  vjl 
net  go  into  the  detail  of  that  any  further. 
Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  will  the  gentleman  jield? 
Mr.  TABER.  I  yield. 
Mr.  CASE  of  South  Dakota.  With 
that  understanding,  with  the  suggestion 
of  the  committee  in  the  Record,  wiih 
the  understanding  that  the  gentleman 
from  New  York  will  give  further  con- 
sideration and  make  suggestions  to  the 
committee  in  charge  of  the  bill,  it  would 
be  agreeable  with  the  gentleman  from 
New  York  that  we  proceed  to  vote  for  the 
adoption  of  the  rule? 

Mr.  TABER.  I  would  like  to  be  quite 
sure  that  those  who  are  at  all  critical 
of  the  bill  may  have  an  opportunity. 
One  hour  of  debate  is  not  very  liberal 
for  a  bill  that  has  as  many  possible  in- 
volvements as  this  bill. 

Mr.  WHITTINGTON.  Mr.  Speaker, 
will  the  gentleman  yield? 
Mr.  TABER.  I  yield. 
Mr.  WHITTINGTON.  The  gentleman 
has  referred  to  two  letters,  one  from  the 
Comptroller  General  and  one  from  the 
Attorney  General  of  the  United  States. 
As  I  understand,  those  letters  are  dated 
after  the  report  on  the  pending  bill  and 
during  the  year  1948.  and  refer  to  the 
pending  bill  and  not  the  previous  bill  in 
lieu  of  which  the  pending  bill  was  re- 
ported? 

Mr.  TABER.  Thi.s  bill  was  reported  on 
December  20. 1945.  The  letters  are  dated 
February  14.  1946,  a  couple  of  months 
after  the  bill  was  reported.  So  that  the 
letters  are  a  couple  of  months  after  the 
date  the  bill  was  reported. 

Mr.  WHITTINGTON.     You  are  going 
to  put  the  letters  on  the  record,  are  you? 
Mr.  TABER.    I  think  we  should. 
The  SPEAKER.    The  time  of  the  gen- 
tleman from  New  York  has  again  ex- 
pired. 

Mr.  TABER.  Mr.  Speaker.  I  ask 
unanimous  consent  to  insert  in  the  Rec- 
ord extracts  from  letters  from  the 
Comptroller  General  and  the  Attorney 
General  to  the  gentleman  from  Missouri 
[Mr.  Cochran].  I  do  not  want  to  put 
them  in  in  their  entirety  because  of  their 
bulk. 

Mr.  JACKSON.  Mr.  Speaker,  reserv- 
ing the  right  to  object,  would  not  the 
gentlempn  in  all  fairness  be  willing  to 
put  in  the  entire  letter? 

Mr.  TABER.  I  would  be  glad  to  do 
that  only  they  are  too  bulky. 

Mr.  JACKSON.  It  Is  pretty  difficult 
to  get  the  whole  picture  from  a  portion 
of  a  letter. 

Mr.  TABER.  Then  I  will  put  them 
both  in  In  their  entirety. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

(The  letters  referred  to  follow:) 

COMPTROLLta  GENER.\L  OF  THE 

UNnTD  Statss. 
WaifhingtOTi,  February  14,  1946. 
Hon.  John  J.  Cochran, 

House  of  Representatives. 
Mt  Dear  Me.  Cochran:  Further  reference 
Is  made  to  your  letter  of  December  28,  1945. 
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acknowledged  December  29,  requesting  an  ex- 
pression of  the  views  of  this  office  with  respect 
to  H.  R.  4497.  63venty-nlnth  Congress,  en- 
titled "A  bill  to  create  an  Indian  Claims  Com- 
mission, to  provide  for  the  powers,  duties, 
and  functions  thereof,  and  for  other  pur- 
poses." The  said  bill  vas  reported  to  the 
House  of  Representatives  favorably  without 
amendment  by  the  House  Conunittee  on 
Indian  Affairs  on  December  20.  1945,  accom- 
panied by  House  Report  No.  1466,  wnich 
report  contains  Information  as  to  the  purpose 
of'the  bill  and  the  background  of  the  matter. 
Under  date  of  April  16.  1941,  I  made  a 
report  to  the  chairman  of  the  Senate  Com- 
mittee on  Indian  Afifairs  on  S.  1111.  Seventy- 
seventh  Congress,  which  bill  was  generally 
similar  to  H.  R.  4497.  In  that  report  I  called 
attention  to  some  of  the  problems  for  consid- 
eration In  connection  with  the  proposed  leg- 
islation and  recommended  certain  amend- 
ments but  made  no  recommendation  as  to 
th»  merits  of  the  bill  generally.  Also,  see 
Senate  Report  No.  230,  Seventy-fifth  Con- 
press,  accompanying  S.  1902.  a  somewhat  Eim- 
Uar  bill  which  passed  Ihs  Senate  but  failed 
of  passage  in  the  House  of  Representatives, 
after  extended  discussion  and  debate,  by  a 
vote  of  176  to  73  (pp.  6237-6267,  Concbjs- 
S'ONAL  RECORD  for  Junc  23,  1937) . 

Briefly,  H.  R    4497  would  create  an  Indian 
Claims  Commission  composed  of  three  mem- 
bers appointed  by  the  President  by  and  with 
the  advice  and  consent  of  the  Senate,  to  con- 
tinue m  existence  for  a  maximum  of  10  years 
after    Its    first    meeting.     The    Commission 
would  be  empowered  to  bear  and  determine 
-all     claims    of    every     nature     whatsoever 
against  the  United  States  on  behalf  of  any 
Indian    tribe,    band,    or    other    Identifiable 
group  of  American  Indians  residing  within 
the  territorial  limits  of  the  United  States  or 
Alaska."  Including  claims  arising  under  the 
Constitution,  laws,  treaties  or  Executive  or- 
ders, claims  "whether  sounding  In  contract 
or  tort  or  otherwise,"  claims  which  would 
result  If  treaties,  contracts,  and  agreements 
were  revised  on  the  ground  of  fraud,  duress 
unconscionable     consideration,     mutual     or 
unilateral  mistake  or  any  other  ground  cog- 
nizable by  a  court  of  equity,  claims  resulting; 
from  any  breach  of  duty  by  any  officer  or 
agent  acting  within  the  apparent  scope  oi: 
his  authority,  claims  arising  from  the  tr.k- 
Ing  of  lands  owned  or  occupied  by  the  claim- 
ant   without    payment   of   the    agreed   com- 
pensation, and  "claims  of  whatever  nature 
which  would   arise  on  a  basis  of  fair  and 
honorable  dealings,  even  though  not  recog- 
nized bv  any  existing  rule  of  law  or  equity." 
irrespective  of  the  fact  that  any  claim  other- 
wise  might  be  barred  "by  law  or  any  rule  ol 
law  or  equity,  or  that  It  Is  barred   by  any 
statute  of  limitation  or  by  laches."     Upon 
motion  of  the  claimant,  prior  to  the  final 
submission  of  the  case  to  the  court,  any  suit 
pending  In  the  Court  of  Claims  or  any  claim 
for  which  suit  In  the  Court  of  Claims  has 
been  authorized  must  be  transferred  to  the 
Commission   for  determination.     The  Com- 
mission may  hold  hearings  In  any  part  of  the 
United  States  or  In  Alaska  and  shall  make 
a  written  "final  determination"  of  each  claim. 
Including   a  statement   "whether   there   are 
any  allowable  offsets,  counterclaims,  or  other 
deductions,  and.  If  so,  the  amount  thereof." 
It  may  certify  to  the  Court  of  Claims  for 
Instructions  any  pertinent  question  of  law 
and.  upon  petition  of  either  party,  the  Court 
of  Claims  may  require  that  any  conclusion 
of  law  stated  by  the  Commission  as  a  basis 
for  Its  final  determination  be  certified  to  the 
said  court  for  review  and  If  the  court  finds 
error  the  Commission  shall  take  action  In 
conformity    with    the    Instructions    of    the 
court.    Determinations  of  questions  of  law 
by  the  Court  of  Claims  shall  be  subject  to 
review  by  the  Supreme  Court.    Each  group 
of  Indians  may  retain  legal  counsel  and  the 
Interest  of  the  United  States  shall  be  repre- 
eented  by  the  Attorney  General  or  bis  as- 
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Blstant^,  who  "shall  have  authority,  with 
the  approval  of  the  Commission,  to  compro- 
mise anv  claim  presented  to  the  Commis- 
sion." The  Commission  would  bs  required 
to  report  each  final  determination  to  the 
Congress  after  expiration  of  the  time  for 
filing  petitions  In  the  Court  of  Claims  with 
respect  thereto  and  such  final  determination 
would  have  the  eSect  of  a  final  judgment 
and  shall  be  paid  In  like  manner  as  a  Judg- 
ment of  the  Court  of  Claims.  Section  24  of 
the  bill  would  extend  the  Jurisdiction  of  the 
Court  of  Claims  to  claims  of  Indian  tribes, 
etc..  accruing  after  date  of  approvri.1  of  this 
act.     Section  12  of  the  bill  provides: 

"The  Commission  shall  receive  claims  for 
a  period  of  5  years  after  the  date  of  the 
approval  of  this  act  and  no  claim  existing 
before  such  date  but  not  pressnttd  within 
such  period  may  thereafter  be  submitted  to 
any  court  or  administrative  agency  for  con- 
sideration, nor  v.-ill  such  clalra  thereafter  be 
entertained  by  the  Congress." 

The  question  of  establlshln:*  a  new  bas's 
r.nd  new  methods  of  procedure  for  disposition 
of  the  claims  of  Indian  tribes  or  groups  ap- 
pears to  be  one  peculiarly  within  the  province 
of  the  Congress,  as  a  matter  of  policy.  How- 
ever. I  am  glad  to  furnish  such  ruggcstlons 
and  recomendatlons  as  present  themselves 
with  respect  to  that  question  In  connection 
with  H.  R.  4497.  In  order  to  discuss  the  effect 
of  the  proposed  legislation,  it  seems  necessary 
to  state  briefly  the  present  method  of  han- 
dling Indian  claims. 

By  separate  acts  of  Congress  In  each  case. 
certain  tribes  or  tands  of  Indicns  have  been 
authorized  to  file  suit  In  the  Court  of  Claims 
for  money  alleged  to  be  due  In  fulfuUment 
of  treaties,  agreements,  act  of  Congress,  etc. 
The  petitions  filed  by  the  Indians  are  for- 
warded to  this  office  by  the  Department  of 
Justice  for  reports,  which  reports  usually  re- 
quire a  complete  accounting  and  detailed  ex- 
planation of  practically  all  fiscal  transac- 
tions between  the  plantlffs  and  the  United 
States.  Some  petitions  do  not  claim  a  defi- 
nite amotmt  but  pray  for  a  general  account- 
ing. The  preparation  of  these  reports  re- 
quires careful  search  and  analysis  of  nvellable 
record  pertaining  to  the  fiscal  relations  be- 
tween the  plaintiffs  and  the  United  States, 
sometime-^  requiring  several  years  for  com- 
pletion. In  this  connection.  It  may  be  stated 
that  It  appears  Impracticable  to  accelerate 
to  any  appreciable  extent  the  preparation  of 
such  repwrts.  Inasmuch  as  the  desired  In- 
formation Is  contained  In  a  limited  number 
of  books  and  documents  which  can  be  made 
accessible  to  only  a  few  employees  at  any 
given  time.  Accordingly,  with  respect  to  any 
Indian  claim  which  involves  an  extensive 
search  of  the  pertinent  records,  this  clement 
of  delay  wiU  be  present  Irrespective  of  the 
forum  or  the  method  provided  for  determin- 
ing and  adjudicating  the  claims. 

This  office  has  no  Information  as  to  the 
congestion,  if  any,  of  the  docket  of  the  Court 
of  Claims  or  as  to  any  resulting  delay  In  dis- 
posing of  Indian  suits.  However,  the  court  is 
authorized  to  appoint  commissioners  "to 
afford  the  Court  of  Claims  needed  facilfties 
for  the  disposition  of  suits  brought  therein, ' 
and  the  members  of  the  court,  as  well  as  the 
commissioners,  are  authorized  to  take  evi- 
dence outeide  the  District  of  Columbia, 
doubtless  for  the  couvenienca  of  claimants 
as  weU  as  to  facilitate  the  ascertainment  of 
pertlent  facts  (28  U.  S.  Code  269,  275a.  276) . 

The  bill,  H.  R.  4497.  would  greaUy  broaden 
the  basis  for  possible  claims  by  Indians  and, 
without  further  action  by  the  Congreea. 
would  open  tlie  way  for  the  filing  of  any  and 
all  claims  which  any  tribe  or  group  of  In- 
dians may  have  against  the  United  States  and 
for  reopening  every  Indian  claim  which  here- 
tofore  has  been  acted  on  by  the  CongTMB  or 
adjudicated  by  the  courts  or  otherwise  dis- 
posed of— and  such  resiUts  almost  certainly 
would  foUow,  m  View  of  the  fact  that  the 
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profwsed  leglsUtlon  would  establish  a  new 
and  more  liberal  basis  for  determining  In- 
dian claims.  It  is  thought,  too,  that  the  pro- 
posed limitation  of  5  years  for  filing  claims 
would  encourage  the  filing  of  questionable 
claims  within  that  period  in  order  that  no 
possible  claim  should  be  barred.  In  this  con- 
nection, there  is  for  consideration,  also,  the 
fact  that  no  statute  can  bind  a  subsequent 
Congress  and  it  la  to  be  expected  that  Indian 
claims  will  continue  to  be  presented  to  and 
acted  on  by  the  Congress  from  time  to  time, 
irrespective  of  a  contrary  declaration  of  pol- 
icy by  a  prior  Congress. 

It  may  be  that  enactment  of  the  proposed 
legislation  would  expedite  the  disposition  of 
some  Indian  claims,  but  whether  such  de- 
sirable efTects  as  might  result  from  such  en- 
actment would  balance  the  undesirable  ef- 
fects appears  open  to  serious  doubt;  and 
tbere  la  suggested  for  con.sideration  the  ques- 
tion wlMther  Justice  to  the  Indians  now  liv- 
ing requires  disposition  of  their  claims  on 
the  liberal  basis  proposed  in  H.  R.  4497.  in- 
volving the  questioning  of  all  treaties  and 
agreements  with  the  ancestors  of  such  In- 
dians and  the  reopening  of  many  or  all 
claims  heretofore  determined  in  accordance 
with  congressional  action  and  the  rules  of 
Judicial  procediire.  Presumably,  most  of  the 
Important  and  reasonably  well-founded 
claims  of  Indian  tribes  or  groups  have  been 
aaaerted  by.  them  and  determined  prior  to 
Uiis  time. 

In  addition  to  the  general  objections  above 
suggested,  the  bill  conUlns  a  number  of  pro- 
visions which  are  op>en  to  specific  objection 
of  a  serioiis  nature.  For  example,  section 
2  would  provide  that  the  Commission,  in 
determining  whether  a  claimant  Is  entitled 
to  relief  on  legal  grounds,  shall  apply  with 
respect  to  the  United  States  the  same  prin- 
ciples of  law  as  would  be  applied  to  an  ordi- 
nary fiduciary,  and  "shall  make  appropriate 
deductions  for  all  payments  made  by  the 
United  States  on  the  cialm.  and  for  all  other 
offsets,  counterclaims,  and  demands  that 
would  be  allowable  in  a  suit  brought  In  the 
Court  of  Claims  under  section  145  of  the 
Judicial  Code  (36  Stat  1136;  28  U.  S.  C.  sec. 
250 ) .  as  amended."  The  effect  of  such  provi- 
sions would  be  to  eliminate  as  offsets  all  gra- 
tuitous e.xpenditures  made  by  the  United 
States  for  the  Indians,  insofar  as  legal  claims 
submitted  by  the  Indians  to  the  Commission 
are  concerned.  Such  gratuitous  expenditures 
might  be  used  as  offsets,  in  the  discretion  of 
the  Commission,  with  respect  to  "claims  of 
whatever  nature  which  would  arise  on  a  basis 
of  fair  and  honorable  dealings,  even  though 
not  recognized  by  any  existing  rule  of  law 
or  equity."  With  respect  to  such  latter  cases, 
section  2  provides: 

"•  •  •  the  Commission  •  •  •  shall 
make  such  deductions  •  •  •  as  it  finds 
the  entire  course  of  dealings  and  accounts 
between  the  United  S:ates  and  the  claimant 
In  good  conscience  warrants.  In  making 
such  finding  the  Commission  shall  take  into 
account  the  economic  and  social  conditions 
of  the  Indians  Involved,  the  extent  to  which 
they  are  possessed  of  resources  adequate  to 
permit  them  to  become  self-supporting  at  a 
standard  of  living  comparable  to  that  en- 
joyed by  the  citizens  of  the  United  States 
generally,  and  their  ability  to  support  neces- 
sary public  services." 

Such  provision  apparently  would  not  only 
permit  the  abandonment  of  uniformity  in 
the  determination  of  offsets  but  would  re- 
quire such  abandonment  and  would  substi- 
tute for  uniformity  the  broad  discretion  of 
the  Commission  as  Influenced  by  "the  eco- 
nomic and  social  conditions  of  the  Indians 
Involved." 

In  this  connection.  It  Is  to  be  noted  that 
the  set-off  provisions  of  the  act  of  August 
12.  1935.  49  Stat.  596,  were  intended  to  be 
applicable  to  all  suits  pending  or  thereafter 
Instituted  in  the  Court  of  Claims  by  any 
UuUan    tribe   or   band    against   the   United 


enaci  ment. 


d  rects 
there  if  ter 


cpenc  ed 


ugi  ested. 


ppi  (ars 


cor  ferred 


d(  te 


e 


States,  in  order  that 
form  and  consistent 
Involving  set-offs  an 
the  said  act  applie.s 
claims   of   Indians   in 
only  and  would  not  a 
proposed  to  be  establi 
bill,  unless  the  set-of 
are  amended.     If  the 
considered    for 
recommended  that  it 
require  the  Commission 
off  against  any  amouz  t 
the  claimant  Indians 
In  section  2  of  the 
1935.  which  section 
then  pending  or 
of  Claims  by  "any  su(lh 
dians."  the  court  sha 
against  any  amount 
band  "all  sums  ex 
United  States  for  the 
band,"  with   certain 
the  act. 

As  hereinbefore  s 
of  the  bill  which  a 
arises  from  the  fact 
broad  powers  to  be 
mission  to  hear  and 
every  nature  whatsoever 
States,  together  with 
claim  shall  be  excluded 
on  the  ground  that  it 
law  or  any  rule  of  lav 
regarded  as  authorizi 
Indian  claims   and  suits 
cated  by  the  courts  or 
In  this  connection,  at 
table  printed  at  pages 
Ings  before  the  Comm 
House  of  Representatives 
H.  R.  1341,  Seventy-n 
create  an  Indian  Claltns 
said  table,  which 
suits   by    Indians   in 
shows  that  the  total 
the  Court  of  Claims 
401,518.71  and  that 
ccurt    allowed    offsets 
387,21774,     thus 
amount  of  the 
If  H.  R.  4497  is  enacteh 
It  might  be  anticipate^ 
suits   would   be  reop 
mission  and  that.  In  view 
provisions  of  the  bill 
heretofore  set  off  against 
dlans  would  not  be 
Commission. 

With  reference  to 
Court  of  Claims,  It  is 
11  of  the  bill  should 
provide  for  such 
either  party  instead  of 
the  claimant. 

Attention  Is  Invited. 
In  section  15  of  the 
torney  General  or  his 
approval  of  the 
any   claim   presented 
Such   a  provision   is 
relative  to  the  disposi 
the  United  States  and. 
be  subjected  to  careful 
given  favorable  conslde; 
would  authorize  the 
claims   of   every   naturn 
the   United   States."  It 
what  claims  may  be 
above  suggested,  it  seen^ 
would  be  asserted  a 
In  a  tremendous 
said  provision  authorising 
to  compromise  any  claifn 
pose  such  officials  to 
demands  for  settlemen 
congressional  control  over 
the  said  claims  and  the 
amounts  of  public  fundi 
For  the  reasons  above 
to    recommend 


there  should  be  unl- 

(flsposition  of  questions 

gratuities.     However, 

pecifically  to  suits  or 

the  Court   of  Claims 

dply  to  the  Commission 

bed  under  the  subject 

provisions  of  the  bill 

bill  Is  to  be  favorably 

It    Is    strongly 

be  so  amended  as  to 

to  consider  and  set 

otherwise  found  due 

gratuities  as  provided 

^aid  act  of  August  12, 

that  in  all  suits 

filed  in  the  Court 

tribe  or  band  of  In- 

1  consider  and  set  off 

f4und  due  such  tribe  or 

gratuitously  by  the 

)enefit  of  such  tribe  or 

I  xceptions  sf>ecified  in 


sum  narizes 


cf 
ill 
agi  linst 


redx  cing 
Judgm  ;nts 


trans  fers 


bll 


Comm  sslon 


lar  ;e 
aggrejite 


many 


f avoral  Is 


RECORD— HOUSK 


May  20 


another  feature 

open  to  objection 

hat  the  exceptionally 

upon  the  Com- 

rmine  "all  claims  of 

"  against  the  United 

he  provision  that  "no 

from  consideration 

has  become  barred  by 

or  equity,"  might  be 

the  reopening  of  all 

heretofore  adjudl- 

otherwise  disposed  of, 

ntion  is  invited  to  a 

167  to  170  of  the  hear- 

tee  on  Indian  Affairs, 

on  H.  R.  1198  and 

Congress — bills  to 

Commission.     The 

the  results  of 

the   Court   of  Claims. 

amounts  allowed  by 

such  cases  was  $49,- 

thls  amount  the 

amounting    to    $29.- 

the     net     total 

to  $20,014.30097. 

In  its  present  form, 

that  many  of  those 

d   before   the   Com- 

of  the  very  liberal 

nany  of  the  amounts 

the  claims  of  In- 

allt>wed  as  offsets  by  the 

transfer  of  suits  to  the 

!  uggested  that  section 

X  amended  so  as  to 

upon  motion  by 

only  upon  motion  of 


also,  to  the  provision 
authorizing  the  At- 
assistants,  "with  the 
to  compromise 
o   the    Commission." 
unusual   in   legislation 
of  claims  against 
It  is  thought,  should 
scrutiny  before  being 
atlon.    Since  the  bill 
Indians  to  assert  "all 
whatsoever  against 
cannot   be   foreseen 
Asserted.     In   fact,   as 
probable  that  there 
number  of  claims, 
amount,  and  the 
specified  officials 
asserted  would  ex- 
importunities  and 
while  surrendering 
the  disposition  of 
expenditure  of  large 


set  out.  I  am  unable 
consideration    of 


H.  R.  4497  In  its  present  form.  If  the  Con- 
gress regards  as  desirable  some  definite 
change  in  the  methods  of  procedure  for  dis- 
position of  claims  by  Indian  tribes  or  groups, 
there  is  suggested  for  consideration  the  de- 
sirability of  establishing  a  commission  or 
other  body  exclusively  to  hear  and  investigate 
such  claims  and  report  the  facts  and  findings 
to  the  Court  of  Claims  for  adjudication; 
leaving  undisturbed  all  claims  and  suits  here- 
tofore finally  disposed  of  by  the  Congress, 
the  courts,  or  otherwise;  giving  all  such 
claimants  a  right  to  submit  their  claims  for 
final  adjudication  without  the  enactment  of 
special  Jurisdictional  acts  by  the  Congress, 
and  protecting  the  Court  of  Claims  from  the 
undue  burden  which  might  result  if  all  such 
claimants  were  permitted  to  file  suits  in  the 
Court  of  Claims  without  special  Jurisdic- 
tional acts.  Such  a  program  should  assure 
the  orderly  disposition  of  claims  in  accord- 
ance with  the  uniform  practices  and  statu- 
tory provisions  as  to  set-offs,  etc.,  now  pre- 
vailing. If  desired,  this  Office  would  be  glad 
to  cooperate  in  the  drafting  of  legislation  for 
that  purpose. 

Sincerely  yours, 

LiNDSAT  C.  Warren. 
Comptroller  General  of  the  United  States. 

Hon.  John  J.  Cochran, 

House  of  Representatives, 
Washington.  D.  C. 
My  De.*r  Mb.  Congressman:  This  Is  In  re- 
sponse to  your  request  for  my  views  with 
respect  to  the  bill  (H.  R.  4497)  to  create  an 
Indian  Claims  Commission,  to  provide  for  the 
powers,  duties,  and  functions  thereof,  and  for 
other  purposes. 

The  bill  would  establish  an  Indian  Claims 
Commission  to  hear  and  determine  "all  claims 
of  every  nature  whatsoever  against  the  United 
States  on  behalf  of  any  Indian  tribe,  band,  or 
other  identifiable  group  of  American  Indians 
residing  within  the  territorial  limits  of  the 
United  States  or  Alaska."  The  Jurisdiction 
to  be  conferred  on  the  Commission  would  em- 
brace not  only  claims  of  a  legal  or  equitabls 
nature  but  also  those  claims  which  are 
based  solely  on  moral  or  ethical  grounds  and 
are  not  ordinarily  Justifiable  in  a  court.  The 
Commission  would  be  required  to  file  in  writ- 
ing with  Its  clerk  the  final  determination 
made  with  respect  to  each  claim  presented 
to  it.  This  determination  would  Include  its 
findings  of  fact  upon  which  its  conclusions 
are  based,  and  a  statement  whether  there  are 
any  Just  grounds  for  relief  of  the  claimant 
and,  if  so,  the  amount  thereof;  whether  there 
are  any  allowable  offsets,  counterclaims,  or 
other  deductions,  and.  if  so,  the  amount 
thereof;  and  a  statement  ol  Its  reasons  for  Its 
findings  and  conclusions. 

The  Commission  would  be  authorized  to 
certify  to  the  Court  of  Claims  questions  of 
law  concerning  which  Instructions  are  desired 
and  the  court  may  thereupon  give  appropri- 
ate Instructions  on  the  questions  certified. 
The  Court  of  Claims  upon  petition  of  either 
party  could  require  that  any  conclusion  of 
law  stated  by  the  Conrunisslon  as  a  basis  for 
Its  final  determination  be  certified  to  It  for 
review.  The  determination  of  questions  of 
law  by  the  Court  of  Claims  would  be  made 
subject  to  review  by  the  Supreme  Court  of 
the  United  States  upon  writ  of  certiorari  pur- 
suant to  section  3  of  the  Act  of  February  13, 
1925  (43  Stat.  939,  28  U.  S.  C.  288)  as  amended. 
Upon  Its  final  determination  of  a  claim  and 
after  the  time  for  review  has  expired,  or  after 
the  claim's  final  disposition  following  a  re- 
view, the  Commission  would  be  required  to 
report  promptly  thereon  to  the  Congress. 
There  would  be  set  forth  In  the  report  the 
final  determination  of  the  Commission,  a 
transcript  of  proceedings  upon  review,  if  any, 
with  Instructions  of  the  Court  of  Claims  and 
a  statement  of  how  each  commissioner  voted 
upon  the  final  determination.  This  report 
would  have  the  effect  of  a  final  Judgment 
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which  would  be  required  to  be  paid  in  like 
manner  as  provided  with  respect  to  Judg- 
ments of  the  Court  of  Claims. 

This  bill,  in  addition  to  its  detailed  pro- 
visions with  respect  to  an  Indian  Claims 
Conimisslon,  provides.  In  effect,  by  section  24 
for  a  general  Jurisdictional  act  conferring 
Jurisdiction  upon  the  Court  of  Claims  with 
respect  to  aU  legal  claims  of  Indian  tribes, 
bands,  or  groups  arising  in  the  future. 

In  recent  years  there  have  been  presented 
to  the  Congress  several  proposals  for  the 
establishment  of  a  Commission  to  hear  and 
determine  all  types  of  claims,  legal,  equitable, 
and  moral  which  the  various  Indian  tribes 
may  assert  against  the  United  States.  Ap- 
parently, the  fundamental  concept  underly- 
ing these  proposals  is  that  they  would  pro- 
vide a  method  for  the  disposition  of  certain 
claims  which  cannot  be  ordinarily  considered 
by  Judicial  tribunals  and  the  determination 
of  which  would  depend  upon  vaguely  defined 
principles  of  moral  philosophy  and  fair  deal- 
ings. The  basic  purpose  of  the  bill  is  in  keep- 
ing with  this  concept.  The  prompt  and  final 
disposition  of  all  claims  of  Indian  tribes 
against  the  United  States  is.  of  course,  great- 
ly to  be  desired,  but  whether  a  plan  along 
the  lines  proposed  In  the  bill  shotild  bs 
adopted  is  a  question  of  legislative  policy  as 
to  which  I  express  no  opinion.  It  may  b3 
stated,  however,  that  if  the  proposal  is 
adopted,  doubtless  hundreds  of  claims  will 
be  filed  with  the  Commission  most  of  which 
will  probably  be  based  ufxin  moral  considera- 
tion. Very  large  sums  of  money  will  be  re- 
quired If  these  claims  are  to  any  appreciable 
extent  to  be  recognized.  I.  therefore,  take . 
the  liberty  of  saying  that  before  giving  seri- 
ous consideration  to  the  adoption  of  a  plan, 
such  as  proposed  in  the  bill,  the  Congress 
should  realize  that  huge  sums  ol  money 
amounting  in  all  probability  to  many  millions 
of  dollars  must  bo  appropriated  in  order  to 
satisfy  the  Indian  claimant?.  I  am  also  call- 
ing attention  to  certain  features  of  the  bill 
which  ai>pear  to  be  objectionable. 

(1)  The  bill  provides  In  section  2  that  "No 
claim  shall  be  excluded  from  consideration 
on  the  ground  that  It  has  become  barred  by 
law  or  any  rule  of  law  or  equity  •  •  *." 
This  provision  would  seem  to  be  subject  to 
the  interpretation  that  a  claimant  might 
sue  again  upon  a  claim  which  has  already 
been  adjudicated  or  upon  a  claim  which  has 
been  satisfied  by  compromise  or  settlement. 
It  Is  even  possible  that  this  language  might 
be  interpreted  to  mean  that  a  claimant 
would  be  entitled  to  se^k  from  the  Commis- 
sion an  additional  recovery  upon  a  claim 
which  had  been  successfully  prosecuted  In 
the  Court  of  Claims.  The  hearings  entitled 
"Creation  of  Indian  Claims  Commission" 
before  the  Committee  on  Indian  Affairs. 
House  of  Representatives,  on  H.  R.  1198  and 
H.  R.  1341  (bills  similar  to  H.  R.  4497).  held 
on  March  2,  3,  and  28,  June  11  and  14.  1945. 
set  forth  on  page  164  a  total  of  nearly  $1.- 
500.000.000  in  claims  made  by  Indian  tribes 
against  the  United  States  which  have  been 
dismissed  by  the  Court  of  Claims.  While 
the  amount  of  these  claims  Is  no  doubt 
greatly  exaggerated  the  claimants  would 
evidently  be  entitled  under  the  language 
quoted  to  present  them  to  the  Indian  Claims 
Commission  and  it  would  appear  quite  likely 
that  most  of  them  would  be  urged  before  the 
Commission  on  the  ground  that  even 
though  not  sound  as  legal  claims,  they 
should  be  allowed  as  moral  claims. 

(2)  The  bill  also  provides  In  section  2 
that  the  Commission  in  determining  whether 
a  claimant  Is  entitled  to  relief  on  legal 
grounds,  shall  treat  the  United  States  as  an 
ordinary  fiduciary.  The  Justification  for 
such  a  provision  is  not  apparent,  for  if  the 
claim  Is  one  based  upon  legal  groimds  the 
Commifsion  ought  to  determine,  according 
to  principles  of  law.  Just  what  fiduciary  duty. 
If   any.   existed   with   respect   to   the   claim 


against  the  United  States  and  not  be  com- 
pelled to  treat  the  United  States  as  an 
ordinary  fiduciary  when  it  was  in  fact  under 
no  such  duty. 

(3)  The  bill  would  provide  that  when  the 
report  of  the  Commission  determining  any 
claimant  to  be  entitled  to  recover  has  been 
filed  with  the  Congress,  such  report  would 
have  the  effect  of  a  final  Judgment  to  be  paid 
in  like  manner  as  are  Judgments  of  the 
Court  of  Claims.  This  provision  would  make 
the  Commission  virtually  a  court  with  the 
power  to  determine  claims  based  both  upon 
legal  and  moral  grounds  rather  than  a  fact- 
finding body  as  an  aid  to  Congress.  In  view 
of  the  vague  basts  upon  which  many  of  the 
claims  presented  to  the  Commission  would 
be  predicated,  and  the  extremely  novel  char- 
acter of  the  functions  delegated  to  the  Com- 
mission, the  question  is  raised  of  whether  or 
not  the  recognition  of  the  claims  should  not 
rest  finally  with  the  Congress.  The  provi- 
sion making  the  findings  of  the  Commission 
binding  upon  Congress  would  constitute  a 
surrender  by  Congress  of  Its  very  necessary 
prerogative  to  sift  and  control  this  unusual 
type  of  claim  against  the  Government. 

(4)  The  bill  makes  no  provision  under 
which  the  Commission  would  be  required  to 
offset  against  the  amoimt  due  any  simi  ex- 
pended gratuitously  by  the  United  States  for 
the  benefit  of  the  claimant.  The  only  pro- 
vision for  offsetting  such  expenditures  Is  that 
they  may  be  offset  in  the  discretion  of  the 
Commission  and  to  the  extent  believed  by  the 
Cc«nmission  to  be  warranted  and  then  only 
with  respect  to  moral  claims. 

By  the  act  of  August  12,  1935  (49  Stat.  671. 
596.  25  U.  S.  C.  475al.  the  Congress  has  de- 
clared as  a  matter  of  policy  that  the  Court 
of  Claims  shall  offset  against  the  amount  of 
any  Judgment  awarded  to  an  Indian  tribe  all 
sums  expended  gratuitously  by  the  United 
States  for  the  benefit  of  that  tribe.  Under 
the  provisions  of  the  bill,  the  Indian  Claims 
Commission  would  replace  the  Court  of 
Claims  as  the  body  determining  the  liability 
of  the  United  States.  It  would  seem  that 
the  Congress  would  desire  to  adhere  to  the 
declared  policy  expressed  in  the  act  of  August 
12.  1935.  which  is  evidently  based  upon  the 
Idea  that  the  gratuitous  expenditure  repre- 
sents a  substitute  for  money  which  would 
have  been  expended  from  tribal  funds  had 
the  amount  claimed  In  the  suit  been  stand- 
ing to  the  credit  of  the  tribe  at  the  time  cf 
the  expenditure. 

In  view  of  the  provisions  of  the  bill  under 
which  claims  are  not  to  be  excluded  from 
consideration  because  barred  by  law  or  any 
rule  of  law  or  equity,  It  seems  quite  likely 
that  should  the  bill  be  enacted  all  claims  al- 
lowed in  the  Court  of  Claims  that  were  either 
reduced  or  wiped  out  because  of  gratxiltous 
offsets  would  be  presented  to  the  Indian 
Claims  Commission  for  payment  in  full  with- 
out any  reduction  for  gratuitous  offsets. 
Under  the  terms  of  the  bill  these  claims 
would  not  be  'barred  by  law  or  any  rule 
of  law  or  equity."  Furthermore,  since  they 
have  already  been  allowed  by  the  Court  of 
Claims  as  legal  claims  against  the  Govern- 
ment, the  Indian  Claims  Commission  would 
apparently  not  be  authorized  to  offset  grat- 
uitous expenditures  against  them,  as  such 
expenditures  are  permitted  by  the  bill  to 
be  offset  only  as  against  moral  claims.  If 
this  interpretation  of  the  provisions  of  the 
bill  Is  correct  (and  It  is  a  possible  interpre- 
tation) the  result  would  be  that  the  Indian 
tribes  against  whose  recoveries  In  the  Court 
of  Claims  gratuity  offsets  have  been  made 
would  be  entitled  to  recover  the  amount  of 
such  offsets.  The  hearings  to  which  atten- 
tion has  already  been  called  Include  a  table 
(pp.  167-170)  setting  forth  offsets  In  the 
amount  of  $29,387,217.74,  made  over  the  years 
In  Indian  tribal  cases  In  the  Court  of  Claims. 
As  recently  as  February  4  the  Court  of  Claims 
denied  recovery  in  cases  filed  by  the  Sioux 


Tribe  of  Indians  because  gratuitous  expendl- 
txires  in  the  sum  of  nearly  $2,500,000  were  off- 
set..Xhus  entirely  wiping  out  the  claims.  It  is 
quite  possible  that  should  the  bill  be  enacted 
this  entire  sum  of  more  than  $31000.000 
would  be  payable  to  the  Indian  tribes  In- 
volved upon  a  mere  filing  of  the  claims  with 
the  Commission.  It  is  suggested  that  should 
the  Congress  desire  thus,  in  effect,  to  repeal 
retroactively  all  provisions  of  statutes  requir- 
ing the  offset  of  gratuitous  expenditures  in 
Indian  tribal  cases,  a  more  satisfactory  meth- 
od to  accomplish  the  purpose  would  be 
through  the  appropriation  of  the  sums  for 
the  respective  tribes  rather  than  through  the 
indirection  of  having  the  claims  pass  through 
the  Indian  Claims  Commission  and  come  to 
the  Congress  in  the  form  of  Judgments  re- 
quired to  be  rendered  against  the  United 
States  by  the  Commission. 

(5)  With  respect  to  section  24.  which  In 
effect  provides  for  a  general  Jurisdictional  act 
for  all  legal  claims  of  Indian  tribes  arising  in 
the  future.  I  may  say  that  the  primary  pur- 
pose of  establishing  an  Indian  Claims  Com- 
mission, as  I  understand,  is  to  furnish  redress 
to  the  Indian  tribes  with  respect  to  claims 
arising  against  the  United  States  during  the 
.  period  of  the  settlement  and  expansion  of 
this  country.  Most  of  these  claims.  I  assume. 
are  of  a  moral  character  and  are  not  based 
upon  legal  principles.  Thus,  the  problems 
presented  by  the  proposal  made  m  section  24 
are  quite  different  from  those  dealt  with  in 
the  remainder  of  the  bill.  If  the  Tucker  Act 
(286  U.  S.  C.  250)  is  to  be  amended  in  sub- 
stance so  as  to  provide  for  suits  against  the 
United  States  by  Indian  tribes,  bands,  or 
groups,  that  proposal  probably  should  be  con- 
sidered In  a  separate  piece  of  legislation. 

In  view  of  the  foregoing  considerations.  I 
am  imable  to  recommend  enactment  of  the 
bill. 

I  am  advised  by  the  Director  of  the  Bureau 
of  the  Budget  that  there  would  be  no  objec- 
tion to  the  presentation  of  this  report  and 
that  the  enactment  of  the  proposed  legisla- 
tion would  not  be  to  accord  with  the  program 
of  the  President. 

With  kind  personal  regards. 
Sincerely  yours. 

Tom  Clark. 
Attorncjf  General. 

Mr.  SABATH.  Mr.  Speaker.  I  am 
pleased  and  gratified  that  the  little  mis- 
understanding as  to  the  provisions  of  the 
bill  ha.s  been  cleared  up.  Consequantly 
I  feel  there  can  be  no  opposition  to  the 
rule  so  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

Mr.  JACKSON.  Mr.  Speaker.  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  consideiation 
of  the  bill  (H.  R.  4497 >  to  create  an  Indian 
Claims  Commission,  to  provide  for  the 
powers,  duties,  and  functions  thereof,  and 
for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  H.  R.  4497,  with  Mr.  MOH- 
RONEY  in  the  chair. 

The  Clerk  read  the  title  cf  the  bill. 

By  unanimous  consent,  the  first  reading 
of  the  bill  was  dispensed  with. 

The  CHAIRMAN.  The  gentleman 
from  Washington  is  recognized  for  30 
minutes. 

Mr.  JACKSON.  Mr.  Chairman.  I  yield 
myself  10  minutes. 

The  CHAIRMAN.  The  gentleman 
from  Washington  is  recognized. 
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Mr.  JACKSON.  Mr.  Chairman,  before 
proceeding  to  an  explanation  of  the 
objectives  and  provisions  of  the  Indian 
Claims  Commission  bill.  H.  R.  4497,  I 
should  like  to  express  my  appreciation 
and  that  of  the  entire  Indian  Afifairs 
Committee  for  the  very  courteous  and 
sympathetic  consideration  which  the 
Rules  Committee  of  this  House  has  given 
us  in  granting  a  rule  on  this  legislation. 
I  believe  that  the  Rules  Committee  was 
unanimous  in  allowing  this  rule  just  as 
our  own  committee  was  imanimous  in 
recommending  enactment  of  the  bill. 
As  I  see  it.  the  bill  is  not  controversial 
in  its  objectives  but  it  does  deal  with 
subject  matter  that  is  difficult  and  sus- 
ceptible to  many  misunderstandings.  It 
would  thus  be  impossible  to  clear  up  all 
such  misunderstandings  within  the  limits 
of  this  debate. 

When  I  say  that  this  legislation  is  non- 
controversial  as  to  its  major  objectives. 
I  have  in  mind  that  both  the  Republican 
and    the    Democratic    platforms    have 
pledged    the    enactment    of    legislation 
along  the  lines  of  H.  R.  4497.  which  is 
itself  a  bipartisan  product  based  upon 
the  Stigler  bill   'H.  R.    1198)    and  the 
Robertson  bill  (H.  H.  1341  >.    I  have  in 
mind  that  all  the  Indian  tribes  and  de- 
partmental agencies  that  testified  before 
our   committee   in   hearings    extending 
over  several  months  have  agreed  on  the 
main   principles   of   this   legislation.    I 
have  in  mind   that   similar   legislation 
was  unanimously  passed  by  the  Senate 
in  1935  but  failed  at  that  session  to  come 
up  for  a  vote  in  the  House,    ^lave  in 
mind  also  the  fact  that  suc^j^lPslation 
has  since  19C5  been  repeatedly  recom- 
mended  by  the  Senate  Committee   on 
Indian  Affairs.     In  fact,  since  1928  when 
at  the  suggestion.  I  believe,  of  President 
Hoover,  a  comprehensive  study  was  made 
by    the    Brookings    Institution    of    our 
Indian  administration,  every  jroup.  pri- 
vate  or   public,    that   has   studied   this 
Indian  problem  has  come  to  the  conclu- 
sion that  there  ought  to  be  a  prompt  and 
final  settlement  of  all  claims  between 
the  Government  and  its  Indian  citizens, 
and  that  the  best  way  to  accomplish  this 
purpose    is   to   set   up    temporarily   an 
Indian  Claims  Commission  which  will 
sift  all  these  claims,  subject  to  appro- 
priate judicial  review,  and  bring  them  to 
a  conclusion  once  and  for  all.    That,  in 
brief,  is  what  H.  R.  4497  seeks  to  accom- 
plish. 

Today  every  citizen  of  the  United 
States  who  is  not  an  Indian  has  the 
right  to  go  to  the  Court  of  Claims  for 
an  adjudication  on  his  agreements  with 
the  Goverrunent  whenever  he  feels  that 
such  agreements  have  been  violated. 
Why  should  not  Mr.  Indian  have  the 
same  right  In  this  respect  as  any  of 
his  fellow  citizens?  The  discrimination 
against  the  Indian  is  a  relic  of  old  times 
when  Indians  were  not  citizens  and  were 
classed  with  foreigners,  as  far  as  suits 
in  the  Court  of  Claims  are  concerned. 
Since  1924.  when  the  last  noncitizen 
Indian  became  an  American  citizen,  pur- 
suant to  act  of  Congress,  there  has  been 
no  reason  in  the  world  why  Indians 
should  not  have  the  same  right  to  sue 
in  the  Court  of  Claims  as  anyone  else. 
I  do  not  know  of  anyone   who  would 
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the  Congress  concerning  the  merits  or 
demerits  of  each  case. 

Until  we  enact  Indian  claims  legisla- 
tion we  are  going  to  continue  to  spend 
large  sums  of  money  on  the  salaries  of 
persoruiel  who  are  employed  to  give  re- 
lief and  special  services  to  people  who 
would  not  need  relief  and  special  services 
if  we  paid  up  our  just  debts  to  them. 

The  Interior  Department  itself  has 
suggested  that  it  ought  not  to  be  in  a 
position  where  its  employees  can  mis- 
handle funds  and  lands  of  a  national 
trusteeship  without  complete  accounta- 
bility. To  continue  the  present  situation 
is  not  in  the  national  interest.  To  con- 
tinue the  present  situation  is  to  perpet- 
uate misunderstandings  and  resentments 
and  wild  expectations  of  imaginary  fu- 
ture wealth  in  Indian  minds  that,  in 
many  cases,  keep  Indians  from  concen- 
trating their  energies  along  productive 
and  soimd  economic  lines.  To  continue 
this  situation  is  also  to  perpetuate  clouds 
on  white  men's  titles  that  interfere  with 
the  proper  development  of  our  public 
domain. 

Let  us  pay  up  our  debts.  Let  us  pay 
our  debts  to  the  Indian  tribes  that  sold 
us  the  land  that  we  live  on.  They  sold 
it  for  little  enough,  generally  a  few  cents 
an  acre.  Let  us  at  least  pay  what  we 
promised  to  pay,  if  we  have  not  already 
done  so.  and  let  us  see  that  the  Indians 
have  their  fair  day  in  court  so  that  they 
can  call  the  various  Government  agencies 
to  account  on  the  obligations  that  the 
Federal  Government  assumed.  And  let 
us  make  sure  that  when  the  Indians  have 
their  day  in  court  they  have  an  oppor- 
tunity to  present  all  their  claims  of  every 
kin*,  shape,  and  variety,  so  that  this 
problem  can  truly  be  solved  once  and  for 
all  without  coming  back  to  haunt  us  or 
our  successors  in  the  form  of  further 
bills  to  extend  the  Jurisdiction  that  this 
bill  would  confer  on  an  Indian  Claims 
C'/mmission. 

I  realize  that  the  subject  is  a  compli- 
cated one — I  might  even  say  a  f  orbiddirA  [ 
one — to  those  who  have  not  given  it  •  [ 
much  time  and  thought,  and  I  should 
therefore  like  to  spend  a  few  minutes 
in  giving  the  high  lights  of  the  various 
sections  of  the  Indian  Claims  Commis- 
sion bill. 

The  most  important  section  of  the  bill 
is  section  2,  which  defines  the  jurisdic- 
tion of  the  claims  and  counterclaims  that 
the  Indian  Claims  Commission  is  to  con- 
sider. It  was  the  unanimous  opinion  of 
the  committee  that  the  jurisdiction  of 
the  Commission  ought  to  be  broad 
enough  so  that  no  tribe  could  come  back 
to  Congress  10  years  from  now  and  say 
that  it  had  a  meritorious  claim  which 
the  Claims  Commission  was  not  author- 
ized to  consider. 

In  order  to  make  sure  that  we  have 
included  all  possible  claims  within  the 
jurisdiction  of  the  Commission,  we  have 
gone  over  the  various  special  Indian 
jurisdictional  acts  that  Congress  has 
passed  in  recent  years  and  put  together 
the  various  phrases  that  are  used  in  these 
different  acts.  We  might  have  condensed 
this  language  but  we  thought  it  best 
even  at  the  risk  of  some  duplication  or 
overlapping  to  make  sure  that  we  had 
covered  every  sort  of  case  which  Con- 
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gress  has  in  recent  years  considered 
worthy  of  a  hearing.  It  will  be  noted 
that  some  of  the  categories  refer  to  pure- 
ly legal  claims,  while  others  refer  to 
claims  based  on  equity  and  fair  dealing, 
such  as  Congress  permitted  to  be  heard 
in  the  California  Claims  Act  of  1928. 
and  the  Alaskan  Tlingit  and  Haida 
Claims  Act  of  1935.  There  is  nothing 
novel  or  unprecedented,  therefore,  in  al- 
lowing suits  based  on  principles  of  equity 
and  fair  dealing.  It  must  be  remem- 
bered that  many  Indian  cases,  even  cases 
arising  comparatively  recently,  involve 
the  intei-pretation  of  provisions  in 
treaties  or  agreements  made  many  years 
ago  when  Indian  tribes  were  treated  as 
"domestic  dependent  nations"  and 
treaties  were  made  with  them,  subject  to 
Senate  ratification,  in  the  same  manner 
as  foreign  treaties.  It  is  perfectly  ob- 
\1ous  that  if  a  mistake  was  made  in  writ- 
ing out  the  agreed  terms  of  such  a  treaty 
or  if  a  boundary  was  Incorrectly  drawn 
imder  the  treaty,  that  is  not  the  kind  of 
question  that  is  ordinarily  subject  to 
private  litigation  in  our  domestic  courts, 
and  our  ordinary  rules  of  tort  and  con- 
tract do  not  reach  to  those  questions. 
Really,  we  are  dealing  here  with  a  kind  of 
limited  International  law  and  it  is  for 
that  reason  that  we  have  to  bring  in 
such  .standards  as  'fair  and  honorable 
dealing"  in  order  to  give  the  Commis- 
sion a  proper  guide  to  action.  I  do  not 
see  how  anybody  can  object  to  that 
phrase  in  this  context.  We  have  been 
telling  foreign  nations  for  many  years 
that  we  expect  them  to  live  up  to  stand- 
ards of  "fair  and  honorable  dealing"  in 
their  relations  with  us  and  with  their 
weaker  neighbors.  I  do  not  think  we 
should  be  afraid  to  apply  the  same  stand- 
ard: to  our  own  dealings  with  the  Indian 
tribes  that  once  held  this  land  from  the 
Atlantic  to  the  Pacific. 

On  the  matter  of  offsets,  section  2  pro- 
vides— beginning  at  page  3.  line  4 — that 
Indians  shall  be  .^  ubject  to  the  same  rules 
as  other  American  citizens  with  respect 
to  offsets  and  counterclaims,  and  that 
there  should  be  no  discrimination  against 
Indians  as  such.  This  means  that  if  the 
Indian  claimants  are  bringing  the  kind 
of  suit  based  on  private  rules  of  law  that 
any  other  citizen  or  corporation  might 
bring  in  the  Court  of  Claims,  they 
should  be  subject  to  the  same  offsets  or 
counterclaims  as  other  citizens,  namely, 
a  deduction  of  past  payments  made  by 
the  Government  in  settlement  of  the 
claim  or  other  debt^  owed  by  the  claim- 
ants to  the  United  States.  They  ought 
not  to  be  subject  to  a  deduction  just  be- 
cause the  Government  once  gave  some 
members  of  the  tribe  relief  rations  or 
spent  money  for  military  control  of  the 
Indian  country.  After  all.  if  a  private 
claimant  makes  a  contract  to  sell  shoes 
to  the  Government,  we  do  not  expect  the 
Court  of  Claims  to  deduct  from  the  price 
of  the  shoes  that  the  Government  has 
promised  to  pay  an  amount  that  might 
correspond  to  the  education  the  claimant 
has  received  in  the  schools  of  the  District 
of  Columbia,  or  the  cost  that  the  United 
States  was  put  to  in  furnishing  him  a 
soldier's  uniform,  or  anything  of  that 
sort.  All  we  are  insisting  on  in  this  bill 
is  that  the  Indians  be  treated  on  an  equal 


basis  with  other  citizens  where  their  suits 
are  the  kind  of  suits  that  other  citizens 
might  bring. 

In  those  cases  which  are  peculiar  to 
Indians,  which  are,  I  might  say,  more  or 
less  international  cases,  and  which  the 
Commission  would  handle  on  a  basis  of 
"fair  and  honorable  dealing."  the  bill 
does  provide  that  "all  expenditures  or 
grants  of  money  or  property,  including 
gratuities,  made  by  the  United  States 
for  the  benefit  of  the  claimant"  should 
be  considered  by  the  Commission  as  pos- 
sible offsets  against  any  recovery.  In 
deciding  whether  or  not  any  such  past 
gift  to  the  Indians  should  be  deducted 
from  a  recovery,  the  Commission  is  in- 
structed to  consider  the  present  eco- 
nomic condition  of  the  Indians  involved. 
This  is  in  accord  with  a  suggestion  made 
.<:ome  months  ago  by  two  Justices  of  the 
United  States  Supreme  Court  that  we 
ought  to  consider  the  present  needs  as 
well  as  the  past  circumstances  of  the 
claimant  tribe. 

Section  3  of  the  bill — beginning  at  page 
4 — provides  for  a  temporary  bipartisan 
three-man  Commission,  the  memliers  of 
which  are  to  devote  full  time  to  the  work 
of  the  Commission.  It  is  the  hope  of  the 
committee  that  at  least  one  of  the  mem- 
bers appointed  by  the  President  to  this 
Commission  should  be  an  Indian.  As  a 
condition  of  service,  however,  an  Indian 
so  appointed  would  be  expected  to  relin- 
quish any  interest  he  might  have  in  any 
Indian  claims. 

The  next  important  section  of  the  bill 
Is  section  12 — beginning  at  page  7.  line 
23 — which  provides  that  all  Indian  claims 
shall  be  presented  to  the  Commission 
within  5  years  and  that  "no  claim  existing 
before  such  date  but  not  presented  within 
such  period  may  thereafter  be  submitted 
to  any  court  or  administrative  agency  for 
consideration."  In  other  words,  we  would 
be  outlawing  all  claims  not  presented 
within  5  years.  I  think  that  is  a  reason- 
able and  workable  limit.  When  we  set 
up  a  Court  of  Private  Land  Claims  in 
California  in  1851  we  set  a  limit  of  2  years 
on  the  presentation  of  Spanish  and  Mexi- 
can claims.  We  cleared  up  the  situation 
in  that  period  of  time  and  so  far  as  I 
know  we  have  not  reopened  the  question 
since.  From  time  to  time  we  have  set  up 
other  special  temporary  commissions  on 
Inciian  claims,  such  as  the  Dawes  Com- 
mission and  the  Pueblo  Lands  Board, 
which  were  able  to  clear  up  within  a  few 
years  problems  that  had  been  troublesome 
for  many  decades.  The  decisions  of  the 
Dawes  Commission  and  the  Pueblo  Lands 
Board  have  not  been  overthrown  either 
by  the  coiu-ts  or  by  later  Congresses.  I 
think  we  can  expect  as  much  finality  in 
the  work  of  this  Indian  Claims  Commis- 
sion provided  we  give  it  a  jurisdiction 
broad  enough  to  deal  with  the  entire 
problem  as  it  now  exists  and  provided  we 
require  all  Indian  tribes  to  present  their 
claims  within  5  years  or  forever  hold  their 
peace. 

The  next  important  section  of  the  bill 
is  section  20,  which  provides  for  review 
of  Commission  decisions  by  the  Court  of 
Claims  and  by  the  Supreme  Court.  Such 
review  on  points  of  law  is  to  be  had  either 
by  certiorari  from  the  reviewing  court — 
the  Court  of  Claims  or  the  Supreme  Court 


as  the  case  may  be — or  by  way  of  certi- 
fication of  legal  questions  presented  by 
the  Commission  itself.  The  findings  of 
fact  of  the  Commission  are  made  final. 
Otherwise  the  very  lengthy  and  compli- 
cated record  in  each  of  these  cases  would 
have  to  be  reopened  in  each  appeal.  In 
the  interests  of  economy  we  felt  that  It 
was  proper  to  restrict  appeal  in  these 
cases  to  questions  of  law,  and  only  to  such 
questions  of  law  as  the  Commission  or 
the  Court  of  Claims  or  the  Suprems  Court 
might  consider  doubtful  enough  to  war- 
rant review. 

Section  21.  page  14.  and  section  22, 
page  15,  provide  for  reports  of  Commis- 
sion decisions  to  Congress,  which  deci- 
sions are  to  be  treated  in  like  manner  as 
judgments  of  the  Court  of  Claims.  Con- 
gress, of  course,  always  retains  the  final 
power  to  make  appropriations  and  to 
pay  or  decline  to  pay  any  such  judg- 
ment, but  as  a  matter  of  fact.  Congress 
always  has  voted  appropriations  to  pay 
judgments  against  the  Federal  Treasury 
and  we  can  reasonably  expect  that  it 
will  continue  to  do  so. 

Section  23,  page  15.  provides  for  the 
termination  of  the  Commission  after  10 
years  or  at  such  earlier  date  as  the  Com- 
mission shall  have  made  its  final  report 
on  claims  filed  with  it. 

Finally,  section  24  of  the  bill  provides 
that  with  respect  to  all  grievances  that 
may  arise  hereafter  Indians  sliall  be 
treated  on  the  same  basis  as  other  citi- 
zens of  the  United  States  in  suits  before 
the  Court  of  Claims,  so  that  it  will  never 
again  be  necessary  to  pass  special  In- 
dian jurisdictional  acts  in  order  to  per- 
mit the  Indians  to  secure  a  court  adju- 
dication on  any  misappropriations  of  In- 
dian funds  or  of  any  other  Indian  prop- 
erty by  Federal  officials  that  might  oc- 
cur in  the  future. 

Section  25  contains  the  usual  repeal  of 
inconsistent  prior  legislation. 

I  sincerely  believe  that  this  bill  repre- 
sents the  best  thought  that  this  House 
and  all  the  other  interested  agencies  of 
Government  have  been  able  to  give  to 
this  problem  over  a  period  of  more  than 
a  decade.  This  bill  is  fair  to  the  Indian 
and  fair  to  his  neighbors  and  fair  to  the 
United  States.  It  will  save  money  in  the 
long  run.  It  will  put  an  end  to  un-Amer- 
ican discrimination  against  the  original 
Americans. 

Mr.  HAND.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  JACKSON.  I  yield  to  the  gentle- 
man from  New  Jersey. 

Mr.  HAND.  The  gentleman  has  twice 
referred  to  the  fact  that  the  Indians  in 
connection  with  their  claims  against  the 
Government  are  discriminated  against. 
Does  not  this  bill  provide  for  discrimina- 
tion in  favor  of  Indians?  For  example, 
I  call  the  gentleman's  attention  to  page 
2,  line  24,  reading  as  follows: 

No  claim  shall  be  excluded  from  consid- 
eration on  the  ground  that  it  has  become 
barred  by  law  or  any  rule  of  law  or  equity 
or  that  It  Is  barred  by  any  statute  of  limita- 
tion or  by  laches. 

The  rule  of  contributory  negligen(;e 
lies  against  the  gentleman's  constituents 
and  mine  when  we  go  into  court.  Why 
does  this  bill  discriminate  in  favor  of  the 
Indians? 
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Mr.  JACKSON.  In  the  handling  of 
these  Indian  claims  there  are  some  very 
unique  situations,  to  say  the  least.  Many 
of  these  claims  are  not  necessarily  legal 
obligations  but  they  are  moral  obliga- 
tions of  the  Government  of  the  United 
States.  As  I  understand  it,  technically 
the  statute  of  limitations  will  run  against 
most  of  these  claims  because  they  did 
not  have  the  means  of  getting  into 
court — they  having  been  barred  by  ac- 
tion of  Congress  in  1863. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairmz.n.  will  the  gentleman  yield? 

Mr.  JACKSON.  I  yield  to  the  gentle- 
man from  South  Dakota. 

Mr.  CASE  of  South  Dakota.  Is  it  not 
true  that  in  the  contracts  and  agree- 
ments between  the  Government  and  the 
Indian  you  are  dealing  in  effect  with  a 
contract  between  a  guardian  and  his 
ward?  You  are  dealing  with  contracts 
as  between  two  contracting  parties  of 
equal  standing.  This  throws  the  claim 
as  between  the  ward  and  the  guardian  on 
a  different  bJtsis  than  that  existing  as 
between  two  contracting  parties  of  equal 
competency. 
Mr.  JACKSON.  That  is  correct. 
Mr.  HALE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  JACKSON.  I  yield  to  the  gentle- 
man from  Maine. 

Mr.  HALE.  I  just  want  to  call  atten- 
tion to  the  language  on  page  2,  lines  18 
to  21.  which  permits  the  recovery  of 
claims  of  whatever  nature  which  would 
arise  on  a  basis  of  fair  and  honorable 
dealings,  even  though  not  recognized  by 
any  existing  rule  of  law  or  equity.  Does 
not  the  gentleman  thii.k  that  language 
is  pretty  broad  on  any  view? 

Mr.  JACKSON.     No;  I  might  say.  as 
a  matter  of  fact  though  I  may  be  in 
error  on  this,  and  I  am  calling  on  my 
colleague,    the    gentleman    from   Okla- 
homa  I  Mr.  Stigler],  who  is  more  fa- 
miliar with  some  of  the  previous  stat- 
utes that  have  been  passed,  my  recol- 
lection is  that  this  and  similar  language 
has  been  used  in  special  statutes   for 
getting  into  the  Court  of  Claims,  because 
of  the  very  nature  of  the  claim.    If  they 
barred  it   on   rules  of  law  and  equity, 
there  would  not  be  anything  to  get  into 
the  courts  on.     My  point  is  that  this 
language  has  been  used  time  and  time 
again  in  special  acts  which  have  been 
passed  by  the  Congress.     We  are  now 
going  at  it  in  a  piecemeal  fashion,  and 
it  is  costing  us  $100,000  a  year  to  have 
reports  prepared  by  the  Department  of 
Justice  and  the  Department  of  the  In- 
terior. 
Mr.  STIGLER.     That  is  correct. 
Mr.  JACKSON.    The  Indian  law  is  a 
bit  complicated.     It  has  a  long  back- 
ground.   It  is  becoming  more  continuous 
and  more  complicated.    I  have  about  as 
few  Indians  in  my  district  as  any  district 
In  this  country;  probably  not  more  than 
2.000  or  3.C00  in  the  entire  district.     I 
have  given  a  lot  of  thought  to  this  prob- 
lem as  have  the  other  members  of  the 
committee,  and  we  have  come  to  the 
conclusion  that  unless  these  claims  are 
settled  once  and  for  all.  we  will  never 
settle  thi.-;  Indian  problem  in  the  United 
Slates.    We  are  appropriating  now  $30.- 
000.000  a  year  to  the  Indian  Service,  try- 
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Ing  to  take  care  af  the  Indians  on  a 
paternalistic  basis,  and  the  result  is  that 
as  long  as  these  claims  are  pending,  the 
Indians  will  stay  on  the  reservations; 
they  will  never  want  to  leave,  and  it 
simply  means  mor;  cost  to  the  Govern- 
ment, and  from  an  economic  stand- 
point we  have  coiae  to  the  conclusion 
that  this  is  about  the  only  solution. 

The  CHAIRMAII.  The  time  of  the 
gentleman  from  Vashington  has  ex- 
pired. 

Mr.  JACKSON.  Mr.  Chairman,  I 
yield  myself  five  additional  minutes. 

Mr.  STIGLER.  Mr.  Chairman,  if  the 
gentleman  will  yiel  1, 1  might  add  further 
that  a  lot  of  these  claims  represent  not 
only  moral  obligatii  ins  but  are  predicated 
on  treaties  entere<  into  by  the  United 
States  Governmen  . 

Mr.  JACKSON.  Since  1863,  I  will  say 
to  the  gentleman  rom  Oklahoma,  it  is 
my  understanding  that  they  have  not 
been  able  to  go  in  o  a  court  to  enforce 
treaties  that  have  t  een  previously  enter- 
ed into  because  the  r  have  no  way  of  get- 
ting in  by  virtue  )f  the  law  that  was 
pa.ssed. 

Mr.  STIGLER.  '  Vithout  a  special  jur- 
isdictional act. 

Mr.  JACKSON.  That  is  right.  The 
result  is  that  Cong  ess  will  pass  a  juris- 
dictional act  abou  once  every  2  years, 
and  that  has  been  going  on  since  1863, 
and  we  are  now  try  ng  to  settle  this  busi- 
ne.ss  once  and  for  a  1. 

Let  me  say  that  t  lere  has  been  a  lot  of 
talk  about  reopenin  i  of  cases.  There  will 
not  be  any  reopeniig  here  of  any  cases 
that  have  been  prsviously  adjudicated. 
Is  it  not  fair  and  t  onorable  on  the  part 
of  the  Government  of  the  United  States 
to  let  these  claims  b  e  settled  once  and  for 
all?  If  Congress  coes  not  want  to  ap- 
propriate the  mont  y  after  the  Commis- 
sion has  made  its  c  eterminaticn.  that  is 
up  to  Congress,  but  let  us  get  this  thing 
settled. 

Mr.  HAND.  Mr.  :hairman,  if  the  gen- 
tleman will  yield  further,  how  much 
longer  does  the  g(  ntleman  think  that 
we  are  going  to  havi  i  to  continue  this  pa- 
ternalistic attitude  toward  our  Indian 
residents  and  citizuns  and  spend  $30,- 
000.000  on  their  tu  elage? 

Mr.  JACKSON.  ;  think  that  is  a  very 
fair  question.  I  tt  ink  that  as  long  as 
these  claims  remaii  unsettled  and  until 
some  final  dispositic  n  is  made  we  are  go- 
ing to  continue  or  indefinitely.  It  is 
getting  worse  every  ^ear.  All  of  the  wit- 
nesses who  appearei  before  our  commit- 
tee appreciate  the  )roblem  that  we  are 
faced  with. 

A  lot  of  the  Indi  ms  have  gone  on  to 
school  and  graduate  1,  but  they  come  back 
to  the  reservation  o  live  there.  Why? 
Because  they  feel  tl  at  if  they  leave  and 
lose  their  enrollmen ;  status  they  will  not 
be  able  to  participa  ;e  in  their  ancestral 
claim  if  it  is  settlec .  so  they  go  back  to 
the  reservation. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  will  the  i  ;entleman  yield? 

Mr.  JACKSON.    ]  yield  to  the  gentle- 
man from  South  Dakota. 
Mr.  CASE  of  Sout|i  Dakota.   As  a  mat- 


ter of  fact,  at  least 


with  wliich  I  am  familiar,  if  an  Indian 
wants  to  leave  the  j  eservation  and  take 


on  the  reservation 


a  job  they  ask  him  if  he  wants  a  patent 
to  his  land  so  that  he  can  take  the  assets 
from  that  and  convert  it  into  a  house 
where  he  has  his  job.  They  ask  him  to 
sign  not  merely  a  waiver  of  liis  rights 
on  that  particular  land  but  a  waiver  of 
all  of  his  tribal  claims  and  interests. 
That  operates  to  hold  him  on  the  reser- 
vation. If  we  get  these  claims  settled. 
It  will  encourage  the  Indians  to  feel  free 
to  leave. 

Mr.  JACKSON.  I  appreciate  the  gen- 
tleman's comment  because  I  know  he  has 
several  thousand  Indians  in  his  State  and 
is  familiar  with  the  problem.  I  believe 
the  gentleman  from  Oklahoma  [Mr.  Stig- 
ler] will  concur  in  that  statement. 

I  think,  frankly,  this  bill  goes  to  the 
real  heart  of  this  problem.  If  you  are 
ever  going  to  settle  this  Indian  question 
in  the  United  States,  you  have  to  settle 
these  claims.  Our  only  interest  is  to  try 
to  economize  in  this  matter.  I  beheve  it 
is  real  economy  to  pass  this  legislation, 
because  if  history  is  true  we  are  going 
to  continue  to  pass  these  special  juris- 
dictional acts  from  now  until  the  end  of 
time.  The  result  is  that  even  though  you 
do  not  pass  these  bills  you  have  all  these 
reports  and  investigations  that  are  going 
on  regularly  year  after  year  and  are  cost- 
ing the  Government  $100,000  a  year. 

This  bill  requires  that  all  the  claims 
be  filed  within  5  years  and  that  final 
disposition  be  made  of  the  claims  within 
10  years  from  the  date  of  the  enactment 
of  the  legislation.  I  think  you  will  go  a 
long  way  toward  cutting^  down  the  cost 
of  operation  of  the  Bureau  of  Indian 
Affairs.  That  is  the  unanimous  feeling 
of  the  committee.  I  think  the  House 
ought  to  give  it  most  serious  considera- 
tion. 

Mr.    STEFAN.    Mr.    Chairman,    will 
the  gentleman  yield, 
Mr.  JACKSON.    I  yield  to  the  genUe- 
.  man  from  Nebraska. 

Mr.  STEFAN.  I  concur  in  everything 
the  gentleman  has  to  say  regarding  the 
necessity  for  this  legislation.  May  I  ask 
the  gentleman  how  many  members 
would  be  on  the  Commission. 

Mr.  JACKSON.  Three  members 
would  be  on  the  Commission. 

Mr.  STEFAN.    Does  the  bill  provide 

for  one  of  the  members  to  be  an  Indian? 

Mr.  JACKSON.    No,  it  does  not.    We 

had  that  in  there  originally  and  took 

it  out. 

Mr.  STEFAN.  It  would  not  prohibit 
the  appointment  of  an  Indian? 

Mr.  JACKSON.  It  would  not  prohibit 
It.  It  is  the  usual  statutory  language 
for  establishing  a  commission  of  this 
kind,  that  not  more  than  two  members 
are  to  be  of  the  same  party,  so  the  way 
the  Commission  would  be  set  up  it  would 
provide,  in  effect,  for  two  Democrats  and 
one  Republican. 

Mr.  STEFAN.  But  it  would  not  pro- 
hibit an  Indian  being  appointed  to  the 
Commission? 

Mr.  JACKSON.  Absolutely  not.  We 
Just  felt  it  probably  would  not  be  proper 
to  have  an  express  provision  of  that  kind 
In  the  bill.  However.  I  think  the  mem- 
bers of  the  committee  would  be  happy 
if  someone  of  Indian  blood  would  be  on 
the  Commission. 
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Mr.  MUNDT.  Mr.  Chairman.  I  yield 
myself  10  minutes. 

Mr.  Chairman,  this  bill  has  been  well 
explained  by  the  chairman  of  the  House 
Committee  on  Indian  Affairs  and  comes 
to  you,  as  you  know,  with  the  unanimous 
report  of  the  committee.  It  is  a  bill  on 
which  the  committee  has  worked  long 
and  hard  in  an  effort  to  fulfiU  the  man- 
dates placed  upon  Congress  by  the  na- 
tional conventions  of  the  two  major 
political  parties  of  this  country.  Both 
the  Democratic  National  Convention  and 
the  Republican  National  Convention 
faithfully  and  clearly  promised  the 
American  Indians  that  they  would  pass 
the  Claims  Commission  bill,  and  we  have 
endeavored  to  bring  before  you  a  bill 
which  would  implement  those  platform 
promises. 

It  is  Inconceivable  to  me  that  there  is 
going  to  be  anj-  serious  objection  to  this 
legislation  once  it  is  clearly  understood. 
The  gentleman  from  New  York  I  Mr. 
Taber]  has  called  attention  to  some 
clarifying  language  which  should  be 
written  into  the  bill,  and  we  are  ready  to 
present  a  committee  amendment  which 
has  the  unanimous  support  of  the  com- 
mittee to  meet  that  objection.  I  think 
the  gentleman  is  presently  working  on  a 
'  change  in  that  language  which  we  will  be 
happy  to  accept,  because  we  have  in 
mind  only  the  settlement  of  the  claims 
which  have  not  yet  had  an  opportunity 
to  be  heard  in  the  courts  of  this  country. 

Another  thing  about  this  legislation  is 
that  it  grows  out  of  a  resolution  which 
the  House  adopted  about  2  years  ago. 
House  Resolution  166  which  I  introduced, 
setting  up  an  investigating  committee  to 
Investigate  Indian  conditions  in  this 
country.  That  was  under  the  able  lead- 
ership of  the  then  chairman,  the  late  de- 
parted James  O'Connor,  of  Montana. 

It  was  my  privilege  to  serve  as  vice 
chairman  of  that  investigating  commit- 
tee. Our  committee  reported  back  at 
length  in  a  committee  report  issued  De- 
cember 23,  1944,  in  which  we  listed  four 
factors  which  today  are  causing  the  In- 
dians to  remain  on  the  reservations  and 
which  are  retarding  the  progress  of  the 
Indians  who  desire  to  be  rehabilitated 
at  the  white  man's  level  in  the  white 
man's  economy.  One  of  those  flaws  was 
the  fact  that  there  are  inadequate  pro- 
visions in  present  legislation  and  Bu- 
reau regulations  to  make  final  settle- 
ment of  prevailing  Indian  claims.  Any- 
body familiar  with  Indians  at  all  realizes 
that  the  Indian  is  reluctant  and  un- 
willing to  leave  his  reservation  so  long 
as  he  feels  he  has  an  unsettled  claim 
against  the  Government.  He  is  no  dif- 
ferent in  that  regard  from  what  you  or 
I  would  be,  because  under  the  Indian 
traditions,  when  a  man  leaves  his  reser- 
vation he  is  likely  to  lose  his  tribal  status 
and  lose  his  right  to  inherit  or  to  receive 
or  participate  in  that  portion  of  the  In- 
dian claim  which  may  eventually  be 
settled. 

Mr.  SPARKMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MUNDT.  I  am  happy  to  yield  to 
the  gentleman. 

Mr.  SPARKMAN.  I  was  Interested 
in  what  the  gentleman  was  saying  about 
the  investigating  committee  that  served 
in  the  last  Congress,  I  believe.  May  I  ask 


the  gentleman  If  this  bill  is  the  outcome 
of  that  investigation  or  does  it  result 
from  the  recommendation  of  that  com- 
mittee? 

Mr.  MUNDT.    It  does  entirely. 

Mr.  SPARKMAN.  Does  the  gentle- 
man think  this  legislation  will  get  at 
those  conditions  that  he  just  recited  in 
the  report? 

Mr.  MUNDT.  I  feel  certain  it  will. 
We  have  checked  these  provisions  very 
carefully  with  not  only  the  Indian  OflBce 
down  here  but,  what  is  more  important, 
with  the  Indians  themselves.  It  meets 
with  their  approval  and  it  meets  with  the 
approval  of  everybody  we  can  find  who 
has  had  any  experience  or  background 
or  knowledge  concerning  this  whole  per- 
plexing problem  of  Indian  claims. 

As  has  been  pointed  out  previouslj ,  we 
are  now  spending  about  $100,000  a  year 
from  the  standpoint  of  employing  Gov- 
ernment counsel  to  meet  and  offset  the 
arguments  of  Indians  who  are  present- 
ing their  claims.  From  the  $100,000.  the 
Indians  get  nothing.  No  one  gets  any- 
thing except  a  few  Government  attor- 
neys who  are  employed.  Their  job,  of 
course,  is  to  defend  the  Government 
against  these  claims. 

Mr.  GRANGER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MUNDT.     I  am  happy  to  yield. 

Mr.  GRANGER.  As  a  matter  of  econ- 
omy, does  not  the  gentleman  think  that 
a  procedure  of  this  kind  actually  in  the 
long  run  will  mean  an  actual  economy; 
and  would  not  the  gathering  of  these 
facts  as  to  these  claims  submitted  to  the 
impartial  board  be  of  great  assistance  to 
the  Congress  so  that  it  would  leave  us 
free  and  there  would  not  be  any  color- 
ing of  the  personality  of  the  members  on 
these  claims;  and  would  not  the  public 
be  better  served  all  around? 

Mr.  MUNDT.  The  gentleman  has 
made  a  very  good  point.  We  have  spent 
on  Indian  Affairs  alone  over  $600,000,- 
000  in  the  last  20  years  in  trying  to  take 
care  of  the  Indians  on  the  reservations. 
Our  investigating  committee  reported  to 
the  last  Congress  in  our  report  No.  2091, 
that  we  have  been  urging  and  driving 
the  Indian  Bureau  to  facilitate  the  move- 
ment of  Indians  from  the  reservations 
into  the  white  man's  economy.  But  we 
always  run  up  against  the  same  road 
block — the  Indian  claims.  Until  and  un- 
less the  Congress  takes  action  to  dispose 
of  these  claims,  it  simply  means  that 
these  annual  appropriations  for  the  In- 
dian Service  and  the  Indian  Bureau  and 
for  the  bureaucrats  who  run  them  are 
going  to  have  to  be  made,  and  th?  In- 
dians will  stay  on  their  reservations, 
and  we  will  get  no  place  steadily  in  pro- 
moting the  real  interest  and  advance- 
ment of  the  Indian. 

Mr.  JACKSON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MUNDT.    I  yield  to  my  chairman. 

Mr.  JACKSON.  Is  it  not  true,  may  I 
say  to  the  gentleman  from  South  Dakota, 
that  it  ccsts  more  to  take  care  of  the  In- 
dians in  the  United  States  than  it  ccsts 
to  operate  the  legislative  branch  of  the 
Government? 

Mr.  MUNDT.    That  is  correct. 

Mr.  JACKSON.  Twenty-six  million 
dollars.  I  believe  it  is.  the  budget  this 
year  for  the  legislative  branch  of  the  Gov- 


enunent.  and  the  Bureau  of  Indian  Af- 
fairs, I  believe,  is  going  to  get  $30,000,000 
this  year. 

Mr.  MUNDT.  That  is  right.  The  Bu- 
reau tells  us  furthermore  that  $30,000,000 
is  entirely  inadequate  and  in  that  state- 
ment the  Bureau  is  right.  Thgy  cannot 
even  provide  for  a  decent  status  or 
standard  of  living  for  the  Indian  on  the 
reservation  with  $30,000,000. 

Mr.  STIGLER.  Mr.  Chairman .  Will  the 
gentleman  yield? 

Mr.  MUNDT.  I  am  happy  to  yield  to 
the  gentleman. 

Mr.  STIGLER.  Is  it  not  a  fact  that 
that  does  not  include  the  amoimt  that 
the  Indians  spend  out  of  their  own  tribal 
funds? 

Mr.  MUNDT.    That  is  right. 

Mr.  STIGLER.  That  $30,000,000  Is 
spent  by  the  Government  alone. 

Mr.  MUNDT.  As  the  gentleman  well 
knows,  because  he  has  original  Indian 
blood  coursing  through  his  veins,  some 
of  our  Indian  tribes  have  a  considerable 
amount  of  money  In  their  own  hands  but 
they  are  not  free  so  that  they  can  spend 
It  themselves  and  they  refuse  to  "de- 
trlbElize."  if  there  Is  such  a  term,  be- 
cause they  have  in  the  back  of  their 
minds  that  the  Indian  claims  are  going 
to  be  settled  and  it  is  going  to  provide 
them  a  great  bounty  from  now  on  for- 
ever. Therefore  this  claims  problem 
must  in  one  way  or  another  be  liqui- 
dated. We  are  never  going  to  get  any- 
thing done  by  bringing  in  little  tribal  or 
individual  Indian  claims  bills,  one  at  a 
time,  as  we  have  for  more  than  a  century 
and  a  half  in  Congress. 

We  have  to  do  it  by  bringing  the  whole 
claims  situation  into  one  picture  and  at- 
tacking it  in  one  particular  bill.  I  think 
this  Indian  Claims  Commission  bill  is  di- 
rected properly  and  wisely  into  that 
channel. 

When  I  speak  of  the  financial  side  of 
this  legislation  I  am  not  thinking  .<;imply 
of  the  salaries  of  the  members  of  this 
Commission  and  their  staff.  I  am  think- 
ing in  larger  terms  than  that.  We  have 
been  appropriating  funds  for  Indian  ad- 
ministration at  least  since  1775.  when 
Benjamin  Franklin.  Patrick  Henry,  and 
James  Wilson  were  appointed  Indian 
Commissioners  by  the  Continental  Con- 
gress. For  170  years  the  total  of  our  an- 
nual appropriations  for  this  purpose  has 
been  growing.  Today  our  Indian  popu- 
lation is  increasing  twice  as  rapidly  as 
our  white  population.  Unless  we  do 
something  to  reach  a  fair,  just,  and  per- 
manent solution  to  the  Indian  problem 
that  will  incorporate  the  Indian  into  our 
national  economy,  we  are  going  to  have 
to  look  forward  to  spending  increasing 
millions  every  year  on  Indian  adminis- 
tration. That  would  be  the  inevitable 
result  of  a  "do  nothing "  policy.  That 
would  be  the  result  of  defeating  this  legis- 
lation. Tliat  result — endlessly  increasing 
expenditures — may  be  attractive  to  some 
bureaucrats  in  the  Indian  Bureau  or  the 
Justice  Department  but  it  is  not  attrac- 
tive to  me.  That  prospect  is  no  more  at- 
tractive to  the  other  members  of  our 
Indian  Affairs  Committee  or  to  the  In- 
dians. I  and  the  other  members  of  the 
Indian  Affairs  Committee'  feel  very 
strongly  that  the  sooner  we  get  to  the 
bottom  of  this  problem  and  work  out  a 
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fair.  Just,  and  permanent  solution,  the 
better  it  will  be  for  all  concerned. 

With  that  in  mind,  our  committee 
urged  2  years  ago  that  the  House  set  up 
a  Select  Committee  to  Investigate  Indian 
Affairs  and  Conditions  in  the  United 
States.  /)ur  recommendation  met  with 
the  approval  of  this  House.  Inciden- 
tally, we  spent  less  than  half  of  the 
$15,000  that  was  voted  for  this  investi- 
gation. We  hoped  thereby  to  set  an 
example  of  economy  to  some  of  the  Gov- 
ernment agencies.  We  came  back  and 
made  our  report  in  December  1944.  It 
is  Report  No.  2091,  to  which  I  have 
already  referred. 

The  bill  that  is  now  before  this  House 
carries  out  1  of  the  16  major  recom- 
mendations of  that  report.  Several 
others  of  our  recommendations  have  al- 
ready been  acted  upon.  We  are  making 
prepress.  But  until  an  Indian  Claims 
Commission  is  set  up  we  cannot  gain 
much  additional  ground. 

Our  investigations  revealed  that 
throughout  the  country  there  were  thou- 
sands of  Indians  who  would  not  continue 
as  members  of  Indian  tribes,  would  not 
live  on  reservations,  would  not  get  ser\'- 
ices  from  Indian  agencies,  would  not  be 
a  drain  upon  the  Federal  revenues,  but 
would  go  out  and  find  their  place  in  the 
economy  of  their  white  neighbors,  were 
it  not  'or  the  fact  that  they  are  encour- 
aged to  believe  that  somewhere  at  the 
end  of  the  rainbow  is  a  great  pot  of  gold 
that  will  come  to  their  tribe  when  the 
United  States  finally  settles  its  accounts 
with  the  Indians.  That  anxiety  to  par- 
ticipate in  a  big  settlement  is  only 
natural. 

Let  us  get  this  picture  cleared  up.  If 
we  still  owe  these  Indians  anything  for 
the  lands  that  they  have  sold  us  or  for 
any  lands  that  we  have  taken  by  mistake 
without  payment,  let  us  settle  up.  and 
if  it  is  found  that  many  of  these  Indian 
claims  are  without  merit,  let  us  have  that 
cleared  up  and  made  a  matter  of  record, 
and  let  us  bring  an  end  once  and  for  all 
to  Indian  claims  bills  and  Indian  claims 
cases.  That  will  be  good  for  the  Indian 
and  it  will  be  good  for  the  United  States 
as  a  whole. 

In  December  1944  our  special  investi- 
gation committee  reported  that  failure 
to  secure  final  settlement  of  prevailing 
Indian  claims  cases  was  "prominent 
among  the  factors  retarding  the  progress 
of  the  Indian,"  and  that  this  in  fact  was 
among  the  'four  major  reasons  for  the 
disappointing  progress  which  has  been 
made  after  over  150  years  of  Govern- 
ment supervision  of  the  American  In- 
dian." Our  committee  reported  that 
only  by  establishing  adequate  machinery 
for  the  final  settlement  of  these  claims 
could  we  succeed  in  "removing  from 
Government  supervision  Indians  ready, 
able,  and  willing  to  step  into  the  white 
man's  society  as  full-fledged  citizens." 

There  is  a  second  side  of  this  finaacial 
picture  that  impressed  our  investigating 
committee.  This  was  the  fact  that  im- 
der  present  legislative  procedures  Indian 
claims  bills  shuttle  back  and  forth  from 
the  Court  of  Claims  to  Congress  and 
often  have  a  life  tenure  of  20.  30.  or  40 
years.  That  process  is  enormously  cost- 
ly and  unsatisfactory  to  everyone.    It 
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suitably  staffed  and  sufficiently  empowered  to 
proceed  as  follows :  ( 1 )  File  and  consider  all 
Indian  claims  whether  legal  (growing  out  of 
contract  or  treaty  obligations)  or  moral 
(growing  out  of  ethical  obligations  allegedly 
owed  by  the  Government  for  Injustices 
against  the  Indian)  up, until  the  31si  day  of 
December  1950  after  which  no  more  Indian 
claims  presently  outstanding  are  to  be  con- 
sidered by  any  agency  or  instrumentality  of 
either  branch  of  the  Government;  (2)  de- 
termine which  claims  are  legal  and  which 
are  moral,  and  so  classify  them;  (3)  certify 
to  the  Court  of  Claims  all  legal  claims  so 
that  the  Court  of  Claims  will  have  Jurisdic- 
tion for  making  final  settlement  of  these 
claims  and  determining  what,  if  any.  offsets 
should  be  made  growing  out  of  gratuities  and 
advancements;  (4)  make  recommendations 
to  Cor.gress  for  the  appropriation  of  what- 
ever amount  of  money  is  found  to  be  right 
and  equitable  for  the  final  settlement  of  all 
moral  claims,  if  any,  which  are  found  to  be 
meritorious  and  warranted. 

It  is  further  recommended  that  this  legis- 
lation be  so  enacted  as  to  set  December  31, 
1955,  as  the  final  date  for  the  complete  set- 
tlement and  payment  of  all  presently  out- 
standing Indian  claims. 

Both  major  political  parties  have  re- 
peatedly pledged  themselves  to  the  final  set- 
tlement of  all  outstanding  Indian  claims. 
Your  committee  believes  the  time  has  come 
to  redeem  these  pledges.  We  also  recom- 
mend that  at  least  one  Indian  be  made  a 
member  of  the  proposed  Indian  Claims  i 
Commission. 

I  am  satisfied  that  the  objectives  of 
this  rejxjrt  cannot  be  realized  unless  we 
give  the  Commission  the  broadest  pos- 
sible jurisdiction  to  consider  every  Indian 
grievance,  real  or  fancied,  and  to  provide 
Congress  with  a  final  and  objective  ap- 
praisal of  all  these  alleged  claims.  What 
we  pay  on  those  claims  that  are  found  to 
be  valid  is  not  likely  to  be  out  of  line 
with  the  $43.000,C00  that  we  have  already 
paid  on  the  most  pressing  of  the  Indian 
claims  which  have  gone  to  judgment 
during  the  past  80  years.  I  make  no  at- 
tempt to  guess  what  the  precise  figure  of 
our  just  debts  to  the  Indian  tribes  may 
be.  but  I  do  predict  that  the  total  of  our 
payments  under  this  bill  will  be  but  as  a 
drop  in  the  bucket  compared  with  the 
pro.spect  of  our  continuing  to  spend  more 
than  $300,000,000  every  10  years  on  an 
Indian  administration  that  could  be 
radically  curtailed  if  we  paid  the  Indians 
what  we  owe  them  and  let  them  go  on 
their  way  as  self-respecting  American 
citizens  rather  than  puppets  of  an  end- 
less bureaucracy. 

Does  it  make  sense  to  spend  millions 
of  dollars  every  year  on  salaries  of  Gov- 
ernment employees  who  are  doing  for  the 
Indians  the  things  the  Indians  could  do 
for  themselves  if  we  paid  up  our  debts  to 
them?  E>oes  it  make  sense  to  keep  them 
in  poverty  by  not  paying  our  debts  to 
them  and  then  spend  milhons  curing  the 
disea.se  and  ignorance  that  is  the  fruit 
of  poverty?  Here  we  are,  a  great  Nation, 
voting  billions  in  gifts  to  poor  people  all 
over  the  earth,  protecting  minorities  all 
over  the  earth.  Here  is  our  own  oldest 
minority,  people  who  are  proud  but  poor, 
people  who  will  not  stir  from  the  doors 
of  their  tepees  and  cabins  until  we  have 
heard  their  grievances  and  settled  them. 
Are  we  to  strain  our  eyes  looking  across 
the  oceans  and  forget  our  own  at  home? 
Remember  this  minority  of  ours  vvill  not 
be  helped  by  loans  or  relief  from  Britain 
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or  Russia  If  we  let  them  down.  They 
have  only  Congress  to  look  to.  Let  us 
vote  today  to  redeem  our  oft-repeated 
pledges  to  the  American  Indian. 

Mr.  KEEFE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MUNDT.  I  yield  to  the  gentle- 
man from  Wisconsin. 

Mr.  KEEFE.  Is  there  anything  in  this 
bill  which  permits  claims  which  have 
heretofore  been  passed  upon  by  the 
Court  of  Claims  and  upon  which  adverse 
decisions  have  been  rendered,  to  be  re- 
opened and  reexamined  under  the  provi- 
sions of  this  bill?i  The  contention  has 
been  made  this  afternoon  that  such  Is 
the  purport  of  section  2  of  the  bill. 

Mr.  MUNDT.  I  might  say  that  while 
the  gentleman  was  inadvertently  called 
from  the  floor  a  few  minutes  ago  that 
matter  came  up.  and  we  read  a  commit- 
tee amendment,  which  has  been  prepared 
and  agreed  upon,  which  specifically 
states  that  issues  which  have  been  solved 
in  the  Court  of  Claims  could  not  be  used 
by  the  Commission  in  determining  its 
findings. 

Mr.  KEEFE.  In  other  words,  those 
claims  that  have  already  been  tried  and 
heard  before  the  Court  of  Claims,  or 
upon  which  the  Congress  has  heretofore 
acted,  are  res  adjudicata  as  far  as  those 
claims  are  concerned,  and  the  enact- 
ment of  this  legislation  will  not  revive 
them  so  as  to  bring  into  reexamination 
this  whole  field  that  has  already  been 
passed  upon? 

Mr.  MUNDT.  The  gentleman  states 
it  well  in  the  fancy  language  for  which 
attorneys  are  accustomed  to  charging 
their  clients  equally  fancy  fees. 

Mr.  JACKSON.  Mr.  Chairman.  wiU 
the  gentleman  sneld? 

Mr.  MUNDT.    I  yield. 

Mr.  JACKSON.  It  was  the  intention 
all  the  way  through  to  bar  all  claims  that 
have  been  previously  adjudicated.  So 
there  would  not  be  any  question  about  It, 
however,  we  have  an  amendment  which 
the  gentleman  has  already  read  into  the 
Record,  which  makes  that  particular 
point  specific  in  the  language  of  the  bill 
Itself. 

Mr.  MUNDT.     Correct. 

Mr.  KEEFE.  I  regret  I  was  compelled 
lo  be  at  an  Appropriation  Committee 
bearing  up  until  this  time  and  was  not 
familiar  with  what  had  transpired.  But 
I  am  happy  to  note  that  you  have  pro- 
vided such  an  amendment  in  the  bill. 

Mr.  MUNDT.  In  the  gentleman's  ab- 
sence that  other  great  guardian  of  the 
Treasury,  the  gentleman  from  New  York 
[Mr.  TaberI  raised  the  same  point.  I 
think  we  have  v/orked  out  a  harmonious 
solution  of  that  question,  and  I  believe 
the  bill  with  its  proposed  amendments 
should  now  receive  the  overwhelming 
approval  of  this  House. 

I  have  nothing  more  to  say  for  myself, 
but  before  I  conclude  I  want  to  give  you 
the  words  of  a  group  of  old  Indian  chiefs 
who,  twenty-odd  years  ago.  said  what 
shines  through  the  years  with  the  clarity 
that  simple  truths  contain: 

We  have  also  been  told  that  you  have  said 
that  our  claim  is  too  large.  We  have  never 
put  any  price  on  cur  lands,  or  on  the  rights 
you  took  away  from  us  without  our  consent. 
All  we  have  asked,  all  we  now  ask  is  that 
the  matter  be  settled;  tliat  you  permit  your 


Court  of  Claims  to  decide  whatever  It  Is  just 
for  you  to  pay  us.  Are  you  not  willing  to 
pay  that;  are  you  not  willing  to  pay  whatever 
y«u  Justly  owe;  whether  it  is  big  or  little?  We 
are  told  that  you  are  the  head  of  the 
wealthiest  Nation  In  the  whole  world;  that 
the  United  States  Is  a  benevolent  Nation, 
that  has  given  hundreds  of  thousands  of 
dollars — great  sums  that  the  poor  Indian  can- 
not comprehend — to  the  poor  people  across 
the  ocean  in  the  countries  where  the  great 
World  War  was  fought,  and  where  our  own 
sons  fought,  bled,  and  died,  fighting  shoulder 
to  shoulder  with  your  own  sons.  Whatever 
your  courts  may  decide  and  fix  upon  as  the 
amount  Justly  due  us  for  the  lands  and  rights 
taken  from  us  will  be  as  but  a  leaf  from  the 
great  tree  of  your  wealth:  It  will  be  but  as  a 
small  twig  from  the  branch  that  you  broke  off 
and  gave  away.  Is  not  the  heart  that  gives 
away  big  enough  to  move  you  to  pay  the  Just 
debt,  be  it  little  or  big.  tliat  you  owe  to  us 
poor  Indians? 

An  Indian  pays  his  debts  before  he  gives  a 
potlalch. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  South  Dakota  has  ex- 
pired. 

Mr.  MUNDT.  Mr.  Chairman,  I  yield 
5  minutes  to  the  gentleman  from  North 
Dakota   I  Mr.  Robertson]. 

Mr.  ROBERTSON  of  North  Dakota. 
Mr.  Chairman,  the  bill  now  before  the 
House.  H.  R.  4497.  has  been  drafted 
after  an  exhaustive  study  by  the  com- 
mittee of  all  the  questions  involved.  It 
is  an  attempt  lo  give  to  the  American 
Indian  a  legal  forum  with  jurisdiction 
to  hear  and  determine  all  claims  of  every 
nature  whatsoever  he  may  have,  or  be- 
lieves he  has.  against  the  United  States. 

It  is  a  lamentable  fact  that  the  courts 
of  this  country  are  not  open  to  the  In- 
dians and  our  civil  liberties  have  never 
been  given  to  them.  In  other  words,  the 
Indians  have  no  rights  which  any  de- 
partment of  this  Government  is  bound  to 
respect.  This  condition  has  existed  from 
the  beginning  of  our  Government  in  spite 
of  the  fact  that  the  fifth  amendment  to 
the  Constitution  says: 

No  person  shall  be  deprived  of  life,  liberty, 
or  property  without  due  process  of  law. 

Certainly  an  Indian  is  a  "person." 

Not  only  is  the  Indian  a  "person,"  but 
nearly  the  whole  continent  of  the  United 
States  was  once  owned  by  the  Indians. 
and  the  thousands  of  claims  presented 
by  them  arise  for  the  most  part  out  of 
the  encroachment  upon  their  rights  by 
white  men  for  several  hundred  years. 

At  the  present  time  there  is  no  legal 
forum  open  to  the  Indians.  The  only 
process  he  can  follow  is  to  secure  passage 
of  a  jurisdictional  act  through  the  Con- 
gress of  the  United  States.  I  believe  the 
record  will  show  that  no  jurisdictional 
act  has  been  passed  by  this  Congress  in 
the  last  6  or  7  years.  The  Committee 
on  Indian  Affairs  has  reported  several 
Jurisdictional  bills  giving  the  Indians  the 
right  to  go  to  the  Court  of  Claims,  but 
these  bills  have  not  been  passed  by  the 
Hou=:e  due  to  the  rule  requiring  unani- 
mous consent  to  pass  a  bill  of  tliis  sort. 

Since  the  court  of  claims  has  been 
established,  of  the  98  suits  brought  by 
Indians  before  the  court,  they  have  won 
28  end  lost  70. 

The  pa.ssage  of  this  bill  will  give  to  the 
Indian  a  fair  tribunal  to  which  he  may 
bring  all  claims  of  every  nature,  whether 


In  law  or  in  equity,  and  give  him  that 
protection  which  he  has  long  been 
denied. 

Recognizing  the  unfair  treatment  ac- 
corded the  Indians  over  the  years,  this 
House  passed  House  Resolution  166  in 
the  Seventy-eighth  Congress,  creating^a 
select  committee  of  the  Committee  on 
Indian  Affairs  to  make  an  investigation 
to  determine  whether  the  changed  status 
of  the  Indian  requires  a  revision  of  the 
laws  and  regulations  affecting  the  Amer- 
ican Indian.  After  extended  hearings 
and  taking  testimony  of  representatives 
of  the  Indian  race  all  over  the  country, 
that  committee  reported  as  follows: 

Indian  claims  of  varying  degrees  of  legal- 
ity, morality,  and  merit  remain  outstanding 
against  the  Government  In  the  aggregate 
sum  of  many  hundreds  of  millions  of  dollars. 
Some  of  these  claims  are  of  unquestioned 
merit;  others  are  highly  questionable.  Their 
existence,  however,  serves  to  hold  the  Indian 
to  his  life  on  the  reservation  through  fear 
that  separation  from  the  tribe  might  de- 
prive him  of  his  share  of  a  settlement  which 
he  believes  the  Government  may  some  day 
make.  They  also  serve  to  induce  Indians 
to  employ  attorneys  to  plead  their  claim 
cases  before  congressional  committees  at  con- 
siderable expense  to  the  Individual  Indian 
or  his  tribe  as  well. as  to  the  Government. 

At  the  present  rate  of  settlement  and  ad- 
judication of  these  claims,  they  will  still 
continue  to  be  a  real  road  block  on  the  path 
to  Indian  Independence  100  years  from  now. 
Some  definite  action  Is  urgent  to  dispose  of 
these  claims,  finally  and  completely,  so  that 
those  which  are  Just  may  be  paid  and  those 
v.hich  are  unjust  may  be  so  designated  and 
rejected  for  once  and  all. 

Both  major  political  parties  have 
pledged  themselves  In  their  respective 
platforms  to  legislation  of  this  kind. 

We  should  no  longer  neglect  the  ful- 
fillment of  this  pledge  to  the  original 
Americans  of  this  country. 

Mr.  JACKSON.  Mr.  Chairman.  I  yield 
5  minutes  to  the  gentleman  from  Okla- 
homa fMr.  Stigler]. 

Mr.  STIGLER.  Mr.  Chairman,  the  bill 
we  are  now  considering,  known  as  H.  R. 
4497.  grew  out  of  H.  R.  1341,  introduced 
by  my  colleague  the  gentleman  from 
South  Dakota,  Congressman  Robertsoht. 
and  H.  R.  1198.  introduced  by  me.  Ex- 
tensive hearings  were  had  on  both  bills 
on  March  2,  3,  and  28,  and  June  11  and 
14.  1945,  after  which  a  "clean"  bill  was 
introduced  by  the  gentleman  from  Wash- 
ington, the  Honorable  Henry  Jackson, 
the  distinguished  chairman  of  our  House 
Indian  Affairs  Committee,  and  it  is  that 
bill  that  is  now  before  the  House. 

Our  House  Rules  Committee  gave  a 
unanimous  report  on  a  rule  permitting 
this  legislation  to  come  to  the  floor.  I 
am  told  that  it  is  the  first  time  in  about 
12  years  that  any  legislation  emanating 
from  the  House  Indian  Affairs  Commit- 
tee affecting  Indians  has  been  given  a 
rule.  For  this  I  desire  to  thank  the  en- 
tire membership  of  the  Rules  Commit- 
tee. 

This  bill  creates  a  commission  of  three, 
appointed  by  the  President  subject  to 
confirmation  of  the  Senate,  to  hear  and 
determine  all  claims  of  every  nature 
whatsoever  against  the  United  States  on 
behalf  of  any  Indian  tribe,  band,  or  other 
Identifiable  group  of  American  Indians 
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residing  within  the  territorial  limits  of 
the  United  3tates  or  Alaska. 

Primarily,  the  bill  is  designed  to  right 
a  continued  wrong  to  cur  Indian  citizens 
for  which  no  possible  justification  can  be 
asserted.  It  Is  an  attempt  to  meet  a 
recognized  problem  and  a  situation  ad- 
mitted to  be  unsatisfactory  which  has 
been  before  the  Congress  and  the  Depart- 
ments for  many  years.  The  United  States 
Court  of  Claims  has  held  in  the  Jaeger 
case  that  the  courts  of  this  country  are 
not  open  to  the  Indians  and  oiu*  civil  lib- 
erties have  never  been  given  to  them. 
That.  Mr.  Chairman,  is  a  very  pathetic 
situation,  when  the  original  Americans 
here  in  the  United  States  can  have  no 
forum  under  the  Stars  and  Stripes 
where  they  have  a  right  to  go  and  assert 
their  rights.  Certainly,  the  Indians  have 
rights  the  same  as  other  people.  The 
fifth  amendment  tc  our  Constitution 
guarantees  that,  wherein  it  says,  "No 
person  shall  be  deprived  of  life,  liberty, 
or  property  without  due  process  of  law." 
Mark  the  words,  "no  person." 

Today  any  white  man  who  has  supplied 
goods  or  services  to  the  United  States 
under  contract  might,  if  the  United 
States  has  failed  to  carry  out  its  part 
of  the  bargain,  go  into  the  Court  of 
Claims,  or  in  certain  cases  into  the  Fed- 
eral district  courts,  and  secure  a  full. 
free,  and  fair  hearing  on  his  claim 
against  the  Government.  Not  so  the  In- 
dian. He  is  the  only  American  citizen  to- 
day who  is  denied  such  recourse  to  the 
courts. 

By  virtue  of  a  statute  adopted  on 
March  3.  1863— Twe'fth  Statutes  765- 
767 — all  claims  against  the  United  States 
growing  out  of  Indian  treaties  were 
barred  from  the  jurisdiction  of  the  Court 
of  Claims,  and  from  that  day  to  this  no 
Indians  have  been  able  to  bring  their  dis- 
putes with  the  Federal  Ctovernment  be- 
fore the  Court  of  Claims  without  a  special 
act  of  Congress  permitting  them  to  re- 
ceive the  hearing  that  is  the  right  of 
every  American  citizen  to  demand  with- 
out special  legislation. 

The  o.uestion  of  establishing  an  Indian 
Claims  Commission  is  not  new  to  the 
Congress  of  the  United  States.  Repeated 
efforts  have  been  made  to  create  such  a 
commission  to  hear  and  determine  once 
and  for  all  any  and  all  claims  which  any 
Indian  tribe,  band,  or  group  may  have 
again-st  the  United  States.  The  report 
of  the  House  Select  Committee  to  Inves- 
tgaitc  Ii^tten  Affairs  recommended  that 
<•••  fcflalttion  be  enacted.  Both  major 
political  parties  have  repeatedly  pledged 
themselves  to  the  final  settlement  of  all 
outstanding  Indian  claims.  The  time  has 
ccme.  Mr.  Chairman,  when  the  Congress 
should  redeem  these  pledges. 

One  outstanding  feature  of  the  pro- 
pOMd  Indian  Claims  Commission,  as  it 
would  be  established  by  the  pending  bill. 
Is  the  provision  for  final  dL'jposition  of 
claims.  Under  the  pending  bill  the  de- 
termination of  the  Commission  would  be 
subject  to  judicial  review  as  to  matters 
of  law.  Once  the  reviewing  process  had 
been  completed,  the  determinations 
would  be  reported  to  the  Congress  and 
would  have  the  effect  of  tbe  ftaal  judg- 
ment of  the  Court  of  Claims  and  would 
be  paid  in  a  like  manner. 
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their  age  should  deprive  the  aggrievecJ 
Indians  of  appropriate  relief. 

One  of  the  most  eloquent  pleas  I  ever 
read  was  made  by  a  group  of  Indians 
from  the  State  of  Washington  with  ref- 
erence to  claims  they  had  against  the 
United  States  Government.  In  discuss- 
ing their  claims,  they  said: 

We  are  told  that  you     •     •     •     have  saldj 
that   our   claims   are   too   old.    Who   madai 
them  old;  who  delayed  the  settlement?    We 
are   your  children;   we  are  your  wards;    wo 
can  do  nothing  without  your  consent.     We 
have  been — we  are  now — helpless  unless  you 
act.     We  cannot  bring  suit  against  you  in 
your  courts.    If  settlement  with  us  has  beeui 
delayed,  it  has  bee^i  due  to  your  own  fault.! 
It   is   not   the  fault  of  the   poor,   ignorant, 
helpless  Indian.     Will   you   take   advantage 
of  your  own  fault?    will  you  say.  "I  delayed 
a  long  time  settling  with  my  children;  now 
because  I  delayed  so  long  I  will  not  settle 
with  them  at  all"?    An  Indian  does  not  so 
pay  his  debt.     If  he  cannot  pay  it  his  chil- 
dren pay  it.    We  cannot  believe  that   you 
•     •     •     meant   to   take   advantage   of   the 
poor  Indian,  and  refuse  to  pay  him  because 
of  your  own  delay. 

I  am  wondering  today.  Mr.  Chairman, 
if  Congress  means  to  take  advantage  of 
the  poor  Indian  and  refuse  to  pay  him 
because  of  its  own  delay.  Here  at  long 
last  Congress  has  an  opportunity  to  pay 
a  debt  long  overdue.  By  failing  to  do 
this,  you  will  compromise  the  national 
honor  of  the  United  States. 

Some  of  you  may  be  considering  voting 
against  this  measure  because  it  estab- 
lishes a  new  Commission.  Personally, 
I  too  feel  like  it  is  time  to  cease  estab- 
lishing any  new  agencies,  but  I  feel  un- 
der the  circumstances  that  the  consid- 
eration calling  for  the  establishment  of 
this  Commission  is  overwhelming. 

No  Indian  claim  is  ever  forgotten  until 
it  is  heard  and  decided.  Sooner  or  later 
all  existing  claims,  even  under  the  pro- 
tracted delays  of  existing  procedures,  are 
likely  to  come  to  judgment.  These 
claims  do  not  dwindle  in  amount  with 
the  passing  of  years.  In  many  cases 
they  grow,  and  meanwhile  the  United  i 
States  spends  every  year  miUions  of  dol- 
lars in  furnishing  the  Indians  with  edu- 
cational and  other  services  which  they 
could  furnish  themselves,  as  do  white 
communities  similarly  situated,  if  they 
had  in  their  control  the  funds  that  are 
rightfully  theirs. 

It   has   been   repeatedly   testified    by 
many  witnesses,  and  various  investigat- 
ing committees  have  found  and  reported, 
that  the  settlement  of  outstanding  In- 
dian claims  would  lay  the  basis  for  the 
drastic  reduction  of  the  annual  Federal 
outlay  for  the  Bureau  of  Indian  Affairs, 
which,  at  the  present  rate,  runs  to  some- 
thing like  $30,000,000  a  year  and  shows 
little  signs   of  diminishing   during   the 
next  half  century.    If  the  result  of  the 
proposed  adjudication  of  existing  claims 
will  be.  as  our  committee  confidently  ex- 
pects, to  permit  a  reduction  of  at  least 
50  percent  in  Federal  expenditures  on 
Indians  during  the  next  50  years,  the 
total  ultimate  saving  in  such  expendi- 
tures would  be  in  the  neighborhood  of 
$750  000  000.  a  sum  many  times  the  most 
optimistic  estimate  made  by  the  Indians 
of  probable  recoveries  on  all  existing 
claims. 
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May  I  point  out  to  you  that  approxi- 
mately 40  out  of  80  or  100  existing  tribes 
have  had  some  or  all  of  their  claims  ad- 
judicated. The  total  of  actual  cash  re- 
coveries allowed  in  approximately  135 
cases  «iecided  by  the  Court  of  Claims 
since  its  establishment  in  1855  is  in  the 
neighborhood  of  $43,000,000.  and  these 
funds  have  been  used  generally  in  such 
a  way  as  to  minimize  or  eliminate  Fed- 
eral gratuity  appropriations  for  such 
tribes  as  the  Klamath,  the  Wind  River 
Shoshone,  and  the  New  York  Indians. 

Mr.  Chairman,  no  one  could  make  a 
more  convincing  argument  in  regard  to 
the  United  States  settling  its  debt  with 
the  Indians  on  claims  against  our  Gov- 
ernment than  was  made  by  the  Colville 
and  Okanogan  Indians,  of  Washington, 
some  years  ago,  when  they  said: 

We  have  also  been  told  that  you  have  said 
that  our  claim  Is  too  large.  We  have  never 
put  any  price  on  our  lands,  or  on  the  rights 
you  took  away  from  us  without  our  consent. 
All  we  have  asked,  all  we  now  ask.  is  that  the 
matter  be  settled;  that  you  permit  yoiir 
Court  of  Claims  to  decide  whatever  it  Is  just 
for  you  to  pay  u».  Are  you  not  willing  to  pay 
that;  are  you  not  willing  to  pay  whatever  30U 
Justly  owe;  whether  it  is  big  or  little?  We 
are  told  that  you  are  the  head  of  the  wealthi- 
est Nation  in  the  whole  world:  that  the 
United  States  Is  a  benevolent  lotion,  that 
has  given  hundreds  of  thousands  of  dollars- 
great  sums  that  the  poor  Indian  cannot  com- 
prehend— to  the  poor  people  across  the  ocean 
In  the  countries  where  the  great  World  War 
was  fought,  and  where  our  own  sons  fought. 
bled,  and  died,  fighting  shoulder  to  shoulder 
with  your  own  sons.  Whatever  yovir  courts 
may  decide  and  fix  upon  as  the  amount 
Justly  due  us  for  the  lands  and  rights  taken 
frcm  us  will  be  as  but  a  leaf  from  the  great 
tree  of  your  wealth;  it  will  be  but  as  a  small 
twig  from  the  branch  that  you  broke  off  and 
gave  away.  Is  not  the  heart  that  gives  away 
big  enough  to  move  you  to  pay  the  Just  debt, 
be  it  little  or  big.  that  ydu  owe  to  us  poor 
Indians? 

An  Indian  pays  his  debts  before  he  gives  a 
potlatcb. 

Not  much  can  be  added  to  this  plea. 
The  plea  is  just  as  strong  today  as  it  was 
at  the  time  it  was  made.  I  am  asking 
the  Members  of  Congress  this  afternoon 
to  heed  that  plea  and  right  a  wrong 
which  was  committed  by  our  Govern- 
ment in  some  instances  many  decades 
ago. 

Mr.  MUNDT.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  Oklahoma   [Mr.  RizleyI. 

Mr.  RIZLEY.  Mr.  Chairman,  this  bill 
is  much  needed.  It  is  in  keeping  with 
the  commitmenta^  made  by  both  polit- 
ical parties  at  their  respective  national 
conventions  in  1944  when  they  met  at 
Chicago.  This  bill  is  designed  to  treat 
the  Indians  the  same  as  other  citizens. 
It  is  legislation  that  is  long  overdue  the 
Indians  in  this  countrj'.  It  affords  them 
the  .same  consideration  and  respect  that 
others  with  valid  claims  against  the  Gov- 
ernment have  l)een  given  from  time  to 
time. 

A  vote  against  this  bill  is  a  vote  dis- 
criminating against  our  Indian  citizens. 
Ju.'^tice.  equity,  and  fair  iJlay  is  all  our 
Indians  ask  and  I  hope  this  bill  will  have 
the  unanimous  support  of  this  House 
when  a  vote  is  taken  on  final  passage  of 
the  bill. 


Mr.  MUNDT.  Mr.  Chairman,  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  South  Dakota  I  Mr.  Case.] 

INDIAN    CLAIMS    COMMISSION 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  the  bill  H.  R.  4497  should  pass 
as  a  matter  of  right  and  justice.  It  pro- 
poses to  establish  an  Indian  Claims 
Commission  to  "hear  and  determine  all 
claims  of  every  nature  whatsoever 
again.st  the  United  States  on  behalf  of 
any  Indian  tribe,  band,  or  other  identi- 
fiable group  of  American  Indians  resid- 
ing within  the  territorial  limits  of  th(» 
United  States  or  Alaska." 

The  bill  in  section  22.  says: 

When  the  report  of  the  Commission  de- 
termining any  claimant  entitled  to  recover 
has  been  filed  with  the  Congress,  such  re- 
port shall  have  the  effect  of  a  final  Judg- 
ment and  shall  be  paid  in  like  manner  a.*! 
are  Judgment*  of  the  Court  of  Claims.  ^ 

REPtTBLICAN    PARTY    PLEDGE 

This  bill,  then  seeks,  to  carry  out  the 
pledges  that  have  been  made  by  the  na- 
tional conventions  of  the  grea^  political 
parties  of  our  Nation  in  recent  years.  I 
quote  the  following  pledge  from  the  Re- 
publican national  platform  of  1944: 

We  pledge  an  immediate.  Just,  and  finul 
settlement  of  all  Indian  claims  between  the 
Government  and  the  Indian  citizenship  of 
the  Nation. 

A  similar  pledge  has  been  made  in 
Democratic  platforms.  And  today,  we 
see  the  Committee  on  Indian  Affairs, 
composed  of  members  of  both  partie.^^, 
unanimously  reporting  this  bill  to  the 
House  of  Representatives  and  asking 
for  its  passage. 

I  congratulate  the  members  of  that 
committee,  of  which  I  was  once  a  mem- 
ber, on  the  work  they  have  done  in  bring- 
ing the  bill  to  this  floor  and  I  urge  its 
passage  today.  I  especially  want  to  com- 
mend the  chairman  of  the  committei;, 
the  gentleman  from  Wasliington.  the 
Honorable  Kekry  M.  Jackson,  and  the 
rsinking  Republican  member,  my  col- 
league the  gentleman  from  South  Da- 
kota, the  Honorable  Karl  E.  Mundt,  for 
their  work  in  the  committee  and  before 
the  Rules  Committee,  in  preparing  the 
bill  for  our  consideration  here  today. 

WOUNDED  KNEE  CLAIMS 

The  bill  will  not  remedy  every  wrong 
that  has  been  done  the  Indian  tribes  cf 
this  country  but  its  passage  here  and  in 
the  body  at  the  other  end  of  the  Capitol 
and  its  signature  by  the  President  will 
open  the  door  for  the  settlement  of  hon- 
est claims  which  have  never  had  their 
day  in  court. 

As  an  illustration,  I  might  say  that  in- 
my  opinion  this  bill,  if  enacted  into  law, 
will  make  possible  consideration  of  the 
claims  of  the  Sioux  Indians  who  were  in- 
jured or  suffered  losses  in  the  Wounded 
Knee  massacre.  That  is  an  identifiable 
band  or  group  of  Indians  whose  claim:> 
have  never  been  determined  in  court,  al- 
though as  the  result  of  hearings  which 
were  obtained  when  I  was  a  member  ol 
the  Indian  Affairs  Committee,  a  few 
years  ago.  a  bill  for  settlement  was  fa- 
vorably reported. 


OLD-AGI    ASSISTANCE    IXEN8 

Another  claim  of  more  recent  origin 
should  be  admissible  under  the  terms  of 
this  bill,  and  that  is  the  one  for  recoveiT 
of  Indian  money  wrongfully  taken,  in  my 
judgment,  to  liquidate  liens  for  old-age 
assistance. 

In  passing  upon  the  famous  Black  Hills 
claims,  the  Court  of  Claims  has  pointed 
cut  the  terms  of  the  act  of  February  28, 
1877,  promised: 

In  consideration  of  the  foregoing  cession 
of  territory  and  rights,  and  upon  full  com- 
pliance with  each  and  every  obligation  as- 
sumed by  the  said  Indians,  the  United  States 
does  agree  to  provide  all  necessary  aid  to  as- 
sist the  said  Indians  in  the  work  of  civiliza- 
tion; to  furnish  them  schools  and  Instruction 
In  the  mechanical  and  agricultural  arts,  ss 
provided  for  by  the  treaty  of  1868.  Also  to 
provide  the  said  Indians  with  subsistence 
consisting  of  a  ration  for  each  individual  of 
a  pound  and  a  half  of  beef  (or  in  lieu  there- 
of, one-half  pound  of  baccn ) ,  one  half-pound 
of  flour,  and  one-half  pound  of  corn;  and  for 
evei-y  100  rations.  4  pounds  of  coffee,  8  pounds 
of  sugar,  and  3  pounds  cf  beans,  or  in  lieu 
of  said  articles  the  equivalent  thereof,  in  the 
discretion  of  the  Commissioner  of  Indian  Af- 
fairs. Such  rations,  or  so  much  thereof  as 
may  be  necessary,  shall  be  continued  until 
the  Indians  aie  able  to  support  themselves. 

And  while  the  cession  of  lands  under 
the  treaty  of  1868  was  never  ratified  un- 
der the  terms  of  that  treaty,  which  re- 
quired approval  by  three-fourths  of  the 
adult  males,  the  Government  proceeded 
on  that  basis  and  not  only  ratified  its 
pledges  in  this  act  of  February  28.  1877, 
but  confirmed  them  in  sub.sequent  legis- 
lation in  1889. 

Fvuthermore,  those  pledges  of  this 
assistance  to  "needy  Indians"  were  cited 
by  the  Court  of  Claims  in  its  holding  that 
compensation  was  given  for  the  lands  of 
the  Black  Hills  country. 

Yet  today,  when  aged  Indians  needing 
this  assistance  are  extended  paltry  sums 
as  smaU  as  $5  or  $9  or  $11  per  month, 
liens  are  filed  against  their  trust  land 
allotments  and  money  derived  from 
their  sale  or  lease  is  taken  to  pay  back 
the  old-age  assistance  that  has  been  ex- 
tended to  them.  The  lands,  it  should 
be  rememt>ered,  either  belonged  to  the 
Indians  or  were  also  granted  to  them 
as  part  payment  of  the  compensation 
for  the  lands  taken.  That  is,  part  of  the 
compensation  given  is  being  taken  back 
and  made  to  pay  the  other  part. 

AERIAL    GTJNNERT    R.".NaE 

The  most  outstanding  example  of  such 
Injustice,  I  think,  came  in  the  treatment 
accorded  Indians  who  had  lands  in  an 
area  wanted  by  the  Government  for  an 
aerial  gunnery  range  for  an  air  base  dur- 
ing the  recent  war.  The  lands  were 
taken  by  the  Government  at  the  prices 
the  Government  appraisers  fixed;  the 
money  was  turned  over  to  the  Superin- 
tendent at  Pine  Ridge  Agency,  and  the 
money,  in  turn,  was  then  ."^eized  to  S!>tisfy 
liens  that  had  been  placed  on  the  lands 
for  old-age  assistance.  And  if  any  bal- 
ance remained,  the  aged  Indian  was 
taken  off  the  old-age  assistance  rolls  and 
required  to  live  up  that  balance  before 
he  could  be  restored  to  eligibility  for  the 
aid  which  had  been  promised  him  as 
compensation  for  lands  earlier  taken. 


I  do  not  know  what  th«  lawyers  will 
say.  but  in  my  Judgment  this  constitutes 
a  claim  to  which  consideration  can  be 
giwn  by  the  Commission  to  be  created 
IX  the  bill  now  pending  becomes  law. 

MTTR  KZAMOfl  PKNOtNC  CLAIMS 

There  are  some  of  the  older  claims  of 
the  Sioux  which  may  receive  considera- 
tion under  this  bill  but  it  is  impossible  to 
tell  which  ones  until  we  know  what  form 
this  bill  finally  takes.  In  order  to  ob- 
tain agreement  for  pa^ssage  of  the  bill 
today.  I  understand,  it  may  be  necessary 
to  accept  an  amendment  which  will 
throw  out  claims  which  have  been  passed 
upon  by  courts  in  some  degree  heretofore. 
We  shall  have  to  examine  those  claims 
carefully  to  see  whether  undecided  issues 
remain  for  further  consideration. 

Be  that  as  It  may.  this  bill  offers  a 
chance  to  get  an  evaluation  of  all  claims 
the  Sioux  tribes  and  other  tribes  may 
hav?. 

It  is  the  biggest  step  in  the  direction  of 
setthng  Indian  claims  that  has  been 
talccn  in  many,  many  years,  and  will 
b:n.flt  the  Government  and  Indians 
alike.  With  these  old  claims  passed  upon, 
the  road  will  open  for  a  new  day  in  the 
life  of  the  Indians  of  this  Nation.  They 
will  know  where  they  stand.  Either  the 
claims  will  be  marked  as  good  for  settle- 
ment or  good  for  nothing. 

CHANCE  rOB  A   NEW   DAT 

The  individual  Indian  will  know  where 
he  stands.  If  he  has  something  coming 
as  a  member  of  a  tribe,  there  will  be  a 
chance  to  know  how  much  it  amounts  to 
and  when  he  may  expect  payment.  If 
It  IS  determined  that  he  has  nothing 
coming,  he  can  say  good-by  to  the  dream 
as  he  does  to  a  day  th\t  is  gone,  and  start 
on  a  new  day. 

Mr.  Chairman,  no  racial  group  in 
America  showed  greater  loyalty  to  the 
Nation  in  her  hour  of  trial  during  the 
late  war  than  did  the  American  Indian, 
and  the  Indian  citizens  of  this  country 
are  entitled  to  an  accounting,  a  settle- 
ment of  their  claims.  This  bill  does  not 
propose  to  give  them  anything  they  do 
not  have  coming;  it  proposes  to  deter- 
mine what  they  have  coming  and  to 
make  a  settlement.  That  is  but  simple 
Justice  to  any  claimant  against  the  Gov- 
ernment. It  is  particularly  due  the  In- 
dians who  have  been  wards  of  the  Gov- 
ernment, and  who.  when  the  testing  time 
came,  proved  themselves  stanch,  true, 
and  courageous  warriors  for  the  cause  of 
the  United  States.  This  bill  should  pass 
toiiay. 

Mr.  MUNDT.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
mpM  from  North  Dakota  IMr.  LemkeI. 

Mr.  LEMKE.  Mr.  Chairman.  I  am  not 
a  member  of  the  Indian  Affairs  Commit- 
tee, but  I  am  in  favor  of  the  pasv'^age  of 
H  R.  4497.  a  bill  that  creates  an  Indian 
Claims  Commission,  which  commission  is 
to  pass  upon  and  settle  all  Indian  claims 
of  every  nature  whatsoever  against  the 
United  States. 

E\-er  since  I  have  been  a  Member  of 
Congress  I  have  had  occasion  to  appear 
before  the  House  Indian  Affairs  Commit- 
tee in  connection  with  some  of  these 
claims.  I  know  that  most  of  the  time  of 
that  ooBUBtttee  Is  taken  up  with  these 
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old  claims.     Theie  claims  should  have 
been  adjusted  ana  settled  years  ago. 

Just  why  CongDess  has  neglected  these 
claims  so  long  is  beyond  my  under.^tand- 
ing.  This  comm  ssion  when  created.  I 
am  siu-e.  will  sett  e  these  claims  In  fair- 
ness and  justice  to  the  Indians.  Long 
enough  have  .hesi ;  settlements  been  neg- 
lected. The  time  has  arrived  to  dispose 
of  them  in  accor  lance  with  equity  and 
justice  to  the  Inaans.  and  once  and  for 
all.  I  am  sure  avery  Member  of  Con- 
gress who  Is  fam  liar  with  these  claims 
will  support  this  1  legislation. 

Mr..  MUNDT.  Mr.  Chairman,  I  yield 
such  time  as  he  m  ay  desire  to  the  gentle- 
man from  Nebrasca  [Mr.  Stef.anI. 

Mr.  STEFAN.  VIr.  Chairman,  I  speak 
on  behalf  of  the  iiembers  of  the  Winne- 
bago. Omaha.  Saitee  Sioux,  and  Ponca 
Indians,  who  live  n  the  Third  District  of 
Nebraska.  I  favdr  the  immediate  pas- 
sage of  H.  R.  4491 .  which  seeks  to  create 
an  Indian  claims  commission.  Members 
of  the  Indian  tr;  aes  whom  I  have  the 
honor  to  represert  favor  the  passage  of 
this  legislation,  b<  cause  it  Is  a  long  time 
overdue.  This  legislation  will  give  our 
Indian  citizens  th(  same  rights  as  citizens 
which  is  extende(  to  the  white  citizen. 
These  Indians  have  been  discriminated 
against  too  long.  Their  claims  have  been 
discriminated  against  time  and  again 
when  these  claims  reached  this  body. 
This  legislation  is  needed  now  more  than 
ever.  I  am  please  1  to  have  the  assurance 
of  the  chairman  o  the  committee  that  in 
the  selection  of  commissioners,  should 
this  legislation  be  jnacted  into  law,  Indi- 
ans will  not  be  dis  riminated  against  and 
that  an  Indian  will  have  the  right  to  be 
appointed  on  the  commission.  I  feel 
the  commission  v^ould  be  strengthened 
if  an  Indian  is  appointed  as  one  of  the 
commissioners.  I  shall  be  happy  to  re- 
port to  the  Indiar  s  of  the  Third  District 
of  Nebraska  tha  this  legislation  has 
finally  been  giver  the  approval  of  this 
House  of  Representatives.  I  urge  a 
favorable  vote  on    he  bill. 

Mr.  MUNDT.  ^r.  Chairman,  I  yield 
such  time  as  he  mi  ly  desire  to  the  gentle- 
man from  New  Y<  rk  [Mr.  Taber]. 

Mr.  TABER.  Mr.  Chairman.  I  want 
to  ask  the  chairm  in  of  the  committee  a 
question.  The  Conptroller  in  his  letter 
advises  that  offse  s  cannot  be  made  in 
the  same  manner  ;hat  they  are  now  be- 
inp  made  against  Indian  claims  by  the 
Government.  Woild  the  gentleman  be 
able  to  answer  tha   question? 

Mr.  JACKSON.  Mr.  Chairman,  it  is 
my  understanding  that  offsets  and  coun- 
ter claims  will  be  permissible  in  these 
proceedings  the  sa  ne  as  now  provided  in 
the  Court  of  Claims.  At  least,  that  is 
the  intention  of  the  committee. 

Mr.  TABER.  T  lat  is  the  intention  of 
the  language  thai  appears  on  page  3, 
lines  7  to  13? 

Mr.  JACKSON.    Yes;  .hat  is  correct? 

Mr.  TABER.     I    hank  the  gentleman. 

Mr.  JACKSON.  Mr.  Chairman,  I  yield 
such  time  as  he  ma  y  desire  to  the  gentle- 
man from  Arizona  (Mr.  MurdockI. 

Mr.  MURDOCK  Mr.  Chairman,  as 
a  member  of  the  ^^ommittee  on  Indian 
Affairs.  I  have  stu(lled  this  measure  and 
believe  it  good  legis  ation.  I  favor  it  and 
shall  give  it  my  v'holeh*»arted  support. 


At  this  late  hour  I  do  not  care  to  go  over 
the  matter  any  more  fully  than  my  col- 
leagues on  the  committee  have  done,  but 
I  do  believe  it  is  a  necessary  and  timely 
enactment. 

As  has  already  been  pointed  out.  we 
have  had  before  the  House  many  Indian 
claim  measures.  EJuring  the  short  time 
that  I  have  been  a  Member  of  Congress. 
I  have  tried  often  to  get  a  meritorious 
claim  passed  by  the  House,  dealing  with 
some  land  connected  with  the  Apache 
Reservation  known  as  the  San  Carlos 
Reservation  in  Arizona.  However,  we 
have  never  had  time  to  consider  that 
bill  adequately  and  therefore  no  such 
legislation  has  been  passed.  How  much 
better  it  is  that  this  and  all  other  such 
claims,  very  greatly  involved,  should  be 
submitted  to  an  impartial  board  of  ex- 
perts who  can  weigh  all  the  evidence  and 
make  their  recommendations.  This  Con- 
gress has  far  too  many  and  far  more 
important  matters  to  give  tuiequate  con- 
sideration to  such  claims,  although  the 
claims  themselves  are  important  and 
they  do  seriously  affect  the  lives  of  so 
many  of  our  Indian  citizens. 

Time  will  not  permit  the  pointing  out 
of  the  justice  of  giving  better  considera- 
tion now  to  Indian  claims.  After  the 
First  World  War.  we  recognized  the  Na- 
tion's debt  to  Indian  veterans.  After  the 
Second  World  War,  we  should  do  likewise 
in  recognizing  the  great  debt  we  owe  to 
Indian  veterans  by  some  such  legislation 
as  this  which  will  guarantee  a  greater 
measure  of  justice  in  the  Government's 
dealings  with  them.  It  is  with  this 
thought  that  I  call  on  my  colleagues  to 
give  their  support  to  this  bill. 

The  CHAIRMAN.  If  there  are  no  fur- 
ther requests  for  time,  the  Clerk  will  read 
the  bill  for  amendment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  there  Is  hereby 
created  and  established  an  Indian  Claims 
Commission,  hereafter  referred  to  as  the 
Commission. 

JtmiSDicnoN 
Sec.  2.  The  Commission  shall  hear  and  de- 
termine all  claims  of  every  nature  whatsoever 
against  the  United  States  on  behalf  of  any 
Indian  tribe,  band,  or  other  identifiable  group 
of  American  Indians  residing  within  the  terri- 
torial limits  of  the  United  States  or  Alaska. 
Such  claims  shall  Include,  but  shall  not  be 
confined  to,  (1)  claims  arising  under  the 
Constitution,  laws,  treaties  of  the  United 
States,  and  executive  orders  of  the  Presi- 
dent; (2)  claims  whether  sounding  in  con- 
tract or  tort  or  otherwise,  with  respect  to 
which  the  claimant  would  have  been  entitled 
to  redress  in  a  court  of  the  United  States  If 
the  United  States  were  subject  to  suit;  (3) 
claims  which  would  result  If  the  treaties,  con- 
tracts, and  agreements  between  the  claimant 
and  the  United  States  were  revised  on  the 
ground  of  fraud,  duress,  unconscionable  con- 
sideration, mutual  or  unilateral  mistake, 
whether  of  law  or  fact,  or  any  other  ground 
cognizable  by  a  court  of  equity;  (4)  claims 
on  account  of  any  breach  of  duty  committed 
to  the  Injury  of  the  claimant  by  any  officer 
or  agent  of  the  United  States  while  acting 
within  the  apparent  scope  of  his  authority; 
(5)  claims  arising  from  the  taking  by  the 
United  States,  whether  as  the  result  of  a 
treaty  of  cession  or  otherwise,  of  lands  owned 
or  occupied  by  the  claimant  without  the 
payment  for  such  lands  of  compensation 
agreed  to  by  the  claimant;  and  (6)  claims  of 
whatever  nature  which  would  arise  on  a 
basis  of  fair  and  honorable  dealings,  even 
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though  not  recognized  by  any  existing  rule 
of  law  or  equity.  No  claim  accrumg  after  the 
date  of  the  approval  of  this  act  shall  be  con- 
sMtored  by  the  Commission. 

Mo  claim  shall  be  excluded  from  considera- 
tion on  the  grcvmd  that  it  has  become  barred 
by  law  or  any  rule  of  law  or  equity,  or  that 
it  Is  barred  by  any  statute  of  Ilmitattotu  or 
by  laches. 

The  Commission.  In  determining  whether 
a  claimant  Is  entitled  to  relief  on  legal 
ground.s.  shall  apply  with  respect  to  the 
United  States  the  same  principles  of  law  as 
would  be  applied  to  an  ordinary  fiduciary. 
In  determining  the  quantum  of  relief  the 
Commission  shall  make  appropriate  deduc- 
tions for  all  payments  made  by  the  United 
State  on  the  claim,  and  for  all  other  offsets, 
counterclaims,  and  demands  that  would  be 
allowable  In  a  suit  brought  in  the  Court  of 
Claims  under  section  145  of  the  Judicial 
Code  (36  Stat.  1136;  28  U.  S.  C.  sec.  250). 
as  amended.  Where  the  Commission  deter- 
mines that  the  claimant  Is  entitled  to  relief. 
In  whole  or  In  part,  solely  on  the  grounds 
specified  In  clause  (6)  of  the  first  paragraph 
of  this  section,  it  shall  inquire  Into  all  ex- 
penditures or  grants  of  money  or  property, 
including  gratuities,  made  by  the  United 
States  for  the  benefit  of  the  claimant,  and 
shall  make  such  deductions  on  account 
thereof.  In  addition  to  the  deductions  re- 
quired by  the  preceding  sentence,  as  It  finds 
the  entire  course  of  dealings  and  accounts 
between  the  United  States  and  the  claimant 
in  good  conscience  warrants.  In  making 
such  finding  the  Commission  shall  take  into 
account  the  economic  and  social  conditions 
of  the  Indians  involved,  the  extent  to  which 
they  are  possessed  of  resources  adequate  to 
permit  them  to  become  self-supporting  at  a 
standard  of  living  comparable  to  that  enjoyed 
by  the  citizens  of  the  United  States  gener- 
ally, and  their  abUlty  to  support  necessary 
public  services. 

MEMDERSHIP   APPOINTMENT;    OATH;    SALAKT 

Sec.  1!.  (a)  The  Commission  shall  consist 
of  a  Chief  Commissioner  and  two  Associate 
Commissioners,  who  shall  be  appointed  by 
the  President,  by  and  with  the  advice  and 
consent  of  the  Senate,  and  each  of  whom 
shall  receive  a  salary  of  $10,000  per  year.  At 
all  times  at  least  two  members  of  the  Com- 
mission shall  be  members  of  the  bar  of  the 
Supreme  Court  of  the  United  States  In  good 
standing:  Provided  further,  That  not  more 
than  two  of  the  members  shall  be  of  the 
same  political  party.  Each  of  them  shall 
take  an  oath  to  support  the  Constitution  of 
the  United  States  and  to  discharge  faith- 
fully the  duties  of  his  ofBce. 

TESM  or  omcE;  vacancies;  removal 

(b)  The  Commissioners  shall  hold  ofiBce 
during  their  good  behavior  until  the  disso- 
lution of  the  Commission  as  hereinafter  pro- 
vided. Vacancies  shall  be  filled  In  the  same 
manner  as  the  original  appointments.  Mem- 
bers of  the  Commission  may  be  removed  by 
the  President  for  cause  after  notice  and 
opportunity  to  be  heard. 

NOT  TO  ENGAGE   IN   OTHER  VOCATIONS   OB   REPHX- 
SENT  TRIBES 

(c)  No  Commissioner  Shall  engage  In  any 
other  business,  vocation,  or  employment 
during  his  term  of  office  nor  shall  he.  dur- 
ing his  term  of  office  or  for  a  period  of  2 
yeans  thereafter,  represent  any  Indian  tribe, 
baud,  or  group  in  any  matter  whatsoever, 
or  have  any  financial  interest  In  the  outcome 
of  any  tribal  claim.  Any  person  violating 
the  provlsl'-ns  of  this  subdivision  shall  be 
fined  not  more  than  $10,000  or  Imprisoned 
not  more  than  2  years,  or  both. 

QUORUM 

(d)  Two  members  shall  constitute  a 
(fuorum,  and  the  agreement  of  two  mem- 
bers shall  be  necessary  to  any  and  all  de- 
termlratlons  for  the  transaction  of  the  busi- 


ness of  the  Commission,  and.  If  there  be 
a  quorum,  no  vacancy  shall  Impair  or  affect 
the  business  of  the  Commission,  or  Its  de- 
terminations. 

STArr  or  commission 
Sec.  4.  The  Commission  shall  appoint  a 
clerk  and  such  other  employees  as  shaU  be 
requisite  to  conduct  the  business  of  the 
Commission.  All  such  employees  shall  take 
oath  for  the  faithful  discharge  of  their  duties 
and  shall  be  under  the  direction  of  the  Com- 
miESlon  in  the  performance  thereof. 

OFTICES 

Sec.  5.  The  principal  office  of  the  Com- 
mission shall  be  In  the  District  of  Columbia. 

EXPENSES  OF  commission 

Sec.  6.  All  necessary  expenses  of  the  Com- 
mission shall  be  paid  on  the  presentation  of 
Itemized  vouchers  therefor  approved  by  the 
Chief  Commissioner  or  other  member  or 
officer  designated  by  the  Commission. 

time  of   MEETINGS 

Sec  7.  The  time  of  the  meetings  of  the 
Commission  shall  be  prescriljed  by  the  Com- 
mission. 

record 

Sec.  8  A  ftill  written  record  shall  be  kept 
of  all  hearings  and  proceedings  of  the  Com- 
mission and  shall  be  open  to  public  inspec- 
tion. 

CONTROL  OF  PROCEDtTRE 

Sec.  9.  The  Commission  shall  have  power 
to  establish  Its  own  rules  of  procedure. 

PRESENTATION  OF  CLAIM 

Skc.  10.  Any  claim  within  the  provisions 
of  this  act  may  be  presented  to  the  Com- 
mission by  any  memk>er  of  an  Indian  tribe, 
band,  or  other  identifiable  group  of  Indians 
as  the  representative  of  all  its  members;  but 
wherever  any  tribal  organization  exists,  rec- 
ognized by  the  Secretary  of  the  Interior  as 
having  authority  to  represent  such  tribe, 
band,  or  group,  such  organization  shall  be 
accorded  the  exclusive  privilege  of  represent- 
ing su.h  Indians,  unless  fraud,  collusion,  or 
laches  on  the  part  of  such  organization  be 
shown  to  the  satisfaction  of  the  Commission. 

TRANSFER    OF  SUITS    FROM   COURT   OF  CLAIMS 

Sec.  11.  Any  suit  pending  In  the  Court  of 
Claims  or  any  claim  for  which  suit  In  the 
Court  of  Claims  has  been  authorized  at  the 
time  of  the  approval  of  this  act  may  be 
transferred  to  the  Commission  as  of  right 
upon  motion  of  the  claimant  at  any  time 
prior  to  the  final  submission  of  the  case  to 
the  court,  and  upon  such  transfer  all  fur- 
ther proceedings  shall  he  in  accordance  with 
the  provisions  of  this  act.  except  that  any 
provision  of  the  jurisdictional  act  under 
which  the  suit  was  authorized,  relating  to 
the  jurisdiction  of  the  court,  any  cause  of 
action,  or  any  special  measure  of  damages, 
shall,  unless  formally  waived  by  the  claim- 
ant, be  equally  applicable  to  the  proceedings 
before  the  Commission.  In  the  event  of  such 
a  transfer,  the  claimant  shall  continue  to  be 
represented  by  its  attorney  or  attorneys  un- 
der their  approved  existing  contract  accord- 
ing to  its  terms. 

LIMITATIONS 

Sec.  12.  The  Commission  shall  receive 
claims  for  a  period  of  5  years  after  the  date 
of  the  approval  of  this  act  and  no  claim  ex- 
isting before  such  date  but  not  presented 
within  such  period  may  thereafter  be  sub- 
mitted to  any  cotirt  or  administrative  agency 
for  consideration,  nor  will  such  claim  there- 
after be  entertained  by  the  Congress. 

notice  and  investigation 

Sec.  13.  (a)  As  soon  as  practicable  the 
Commission  shall  send  a  written  explana- 
tion of  the  provisions  of  this  act  to  the  rec- 
ognized head  of  each  Indiar  tribe  and  band, 
and    to    any    other    identifiable    groups    of 


American  Indians  existing  as  distinct  enti- 
ties, residing  within  the  territorial  limits  of 
the  United  States  and  Alaska,  and  to  the 
superintendents  of  all  Indian  agencies,  who 
shall  promulgate  the  aame,  and  shall  request 
that  a  detailed  statement  of  all  claims  be  sent 
to  the  Commission,  together  with  the  names 
of  aged  or  invalid  Indians  from  whom  deposi- 
tions should  be  taken  immediately  and  a 
summary  of  their  proposed  testimonies. 

(b)  The  Commission  shall  establish  an 
Investigation  Division  to  Investigate  all 
claims  referred  to  It  by  the  Commission  for 
the  purpose  of  discovering  the  facts  relating 
thereto.  The  Division  shall  make  a  com- 
plete and  thorough  search  for  all  evidence 
afl^ectlng  each  claim,  utilizing  all  documents 
and  records  in  the  possession  of  the  Court  of 
Claims  and  the  several  Government  depart- 
ments, and  shall  submit  such  evidence  to  the 
Commission.  The  Division  shall  make  avail- 
able to  the  Indians  concerned  and  to  any  In- 
terested Federal  agency  any  data  in  its  pos- 
session relating  to  the  right-  and  claims  of 
any  Indian. 
CALLS  xn»oN  departments  for  information 

Sec.  14.  The  Commission  shall  have  the 
power  to  call  upon  any  of  the  departments 
of  the  Government  for  any  Information  it 
may  deem  necessary,  and  shall  have  the  use 
of  all  records,  hearings,  and  reports  made  by 
the  committees  of  each  House  of  Congress, 
when  deemed  necessary  In  the  prosecution 
of  its  business. 

At  the  trial  of  any  suit  or  proceeding  In- 
stituted hereunder,  any  official  letter,  paper, 
document,  map,  or  record  In  the  possession 
of  any  officer  or  department,  or  court  of  the 
United  States  or  committee  of  Congress  (or 
a  certified  copy  thereof),  may  be  used  In 
evidence  Insofar  as  relevant  and  material. 
Including  any  deposition  or  other  testimony 
of  record  in  any  suit  or  proceeding  In  any 
court  of  the  United  States  to  which  an  In- 
dian or  Indian  tribe  or  group  was  a  party, 
and  the  appropriate  department  of  the  Gov- 
ernment of  the  United  States  shall  give  to 
the  attorneys  for  all  tribes  or  groups  full  and 
free  access  to  such  letters.  paf>er8.  docu- 
ments, maps,  or  records  as  may  be  tiseful  to 
said  attorneys  In  the  preparation  for  trial 
or  determination  of  any  suit  or  proceeding 
instituted  hereunder,  and  shall  afford  fa- 
cilities for  the  examination  of  the  same  and, 
upon  written  request  by  said  attorneys,  shall 
furnish  certified  copies  thereof. 

representation  bt  attorneys 

Sec.  15.  Each  such  tribe,  band,  or  other 
Identifiable  group  of  Indians  may  retain  to 
represent  Its  Interests  In  the  presentation  of 
claims  before  the  Commission  an  attorney 
or  attorneys  at  law,  of  its  own  Selection, 
whose  practice  before  the  Commission  shall 
be  regulated  by  Its  adopted  procedure.  The 
fees  of  such  attorney  or  attorneys  for  all 
services  rendered  In  prosecuting  the  claim  in 
question,  whether  before  the  Commission  or 
otherwise,  shall,  unless  the  amount  of  such 
fees  is  stipulated  In  the  approved  contract 
between  the  attorney  or  attorneys  and  the 
claimant,  be  fixed  by  the  Commission  at  10 
percent  of  the  amount  recovered,  plus  all 
reasonable  expenses  incurred  in  the  prose- 
cution of  the  claim,  except  that  the  Com- 
mission may  award  a  lesser  sum  If.  In  ac- 
cordance with  standards  obtaining  for  pros- 
ecuting similar  contingent  claims  in  a  court 
c  ■  law,  it  finds  such  to  be  adequate  com- 
pensation for  services  rendered  and  results 
achieved,  considering  the  contingent  nature 
of  the  case.  The  attorney  or  attorneys  for 
any  such  tribe,  band,  or  group  as  shall  have 
been  organized  pursuant  to  section  16  of  the 
act  of  June  18,  1934  (48  Stat.  987;  25  U.  8.  C. 
sec.  476),  shall  be  selected  pursuant  to  the 
constitution  and  bylaws  of  such  tribe,  band, 
or  group.  The  employment  of  attorneys  for 
all  other  claimants  shall  be  subject  to  the 
provlsloRS  of  sections  2103  to  2106,  inclusive. 
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of  the  Revised  Sututes  (25  U.  8.  C,  sec*.  81. 
82 -84». 

The  Attorney  General  or  his  Mslstants 
•hall  represent  the  United  Blatw  In  all 
claims  presented  to  the  CotnrnWtton.  and 
shall  have  authority,  with  the  approval  of 
the  Commission,  to  compromise  any  claim 
presented  to  the  Commission.  Any  such 
compromise  shall  be  submitted  by  the  Com- 
miaalon  to  the  Congress  as  a  part  of  Its  re- 
port as  provided  in  section  21  hereof  In  the 
same  manner  as  final  determinations  of  the 
Commission,  and  shall  be  subject  to  the  pro- 
▼taloBS  of  section  22  hereof. 
xo  ancMBa  or  congress  to  FaAcnoE  betore 

COMMISSION 

Sec.  16.  No  Senator  or  Member  of  or  Dele- 
gate to  Congress  shall,  during  his  continu- 
ance In  ofltce.  practice  before  the  Commis- 
sion. 

HEAanfc 

Sec.  17.  The  Commission  shall  Rive  reason- 
able notice  to  the  Interested  parties  and  an 
opportunity  for  them  to  be  heard  and  to 
present  ev.dence  before  making  any  final  de- 
termination upon  any  claim.  Hearings  may 
be  held  in  any  part  of  the  United  States  or 
in  the  Territory  of  Alaska. 

TESTIMONT 

Sac.  It).  Any  member  of  the  Conunlssion  or 
any  employee  of  the  Commission,  designated 
In  writing  for  the  purpose  by  the  Chief  Com- 
missioner, may  administer  oaths  and  ex- 
amine witnesses.  Any  member  of  the  Com- 
mission may  require  by  subpena  (1)  the 
attendance  and  testimony  of  witnesses,  and 
the  production  of  all  necessary  books,  papers, 
documents,  correspondence,  and  other  evi- 
dence, from  any  place  In  the  United  States 
or  Ala5ka  at  any  designated  place  of  hear- 
ing; or  (2)  the  taking  of  depositions  before 
any  designated  Individual  competent  to  ad- 
minister oaths  under  the  laws  of  the  United 
States  or  of  any  State  or  Territory.  In  the 
case  of  a  deposition,  the  testimony  shall  be 
reduced  to  writing  by  the  individual  taking 
the  deposition  or  under  his  direction  and 
shall  be  subscribed  by  the  deponent.  In 
taking  testimony,  opportunity  shall  be  given 
lor  cross-examination,  under  such  regulations 
as  the  Commission  may  prescribe.  Witnesses 
subpenaed  to  testify  or  whose  depositions  are 
taken  pursuant  to  this  Act.  and  the  officers 
or  persons  taking  the  same,  shall  severally 
be  entitled  to  the  same  fees  and  mileage  as 
are  paid  for  like  services  In  the  courts  of 
the  United  States. 

nMAL  DETIRMINATION 

Sec.  19.  The  final  determination  of  the 
Commission  shall  he  In  writing,  shall  be  filed 
with  Its  clerk,  and  shall  Include  (1)  Its  find- 
ings of  the  facts  upon  which  Its  conclusions 
are  based:  (2)  a  statement  (a)  whether  there 
are  any  Just  grounds  for  relief  of  the  claim- 
ant and.  If  so.  the  amount  thereof;  (b) 
whether  there  are  any  allowable  offsets,  coun- 
terclaims, or  other  deductions,  and.  If  so.  the 
amotmt  thereof;  and  (3)  a  statement  of  Its 
reasons  for  Its  findings  and  concl\islons. 

review  bt  court  or  claims 

Sec.  20.  (a)  In  considering  any  claim  the 
Commission  at  any  time  may  certify  to  the 
Court  of  Claims  any  definite  and  distinct 
qitestlons  of  law  concerning  which  Instruc- 
tions are  desired  for  the  proper  disposition  of 
the  claim:  and  thereupon  the  Court  of  Claims 
may  give  appropriate  Instructions  on  the 
questions  certified  and  transmit  the  same  to 
the  Commission  for  Its  guidance  in  the  fur- 
ther consideration  of  the  claim. 

(b)  In  any  claim  pending  before  the  Com- 
mission it  shall  t>e  competent  for  the  Court 
of  Claims,  upon  petition  of  either  party, 
whether  the  claimant  or  the  Government, 
to  require  that  any  conclusion  of  law  stated 
by  the  Commission  as  a  basis  for  Its  final 
determination  be  certified  to  the  Court  ot 
Clamas  for  review,  with  like  effect  a^  if  certi- 


fied by  the  Comm 
of  this  section, 
within  60  days 
determination  of 
transmittal   of   a 
suant  to  such 
determination  by 
the    Commission 
question  of  law  ut>on 
nation  Is  predict  ted 
reopen  the  procee  1 
action  therein  as 
revision  of  its 
ner  consistent 
Court  of  Claims, 
(c)  Determina 
the  Court  of  Cla 
be  subject  to  reijlew 
of  the  United  Sta 
by  section  3  of 
(43    Stat.    939; 
amended. 


I  sslon  under  subdivision  (a) 

I  luch  petition  must  be  filed 

a  :ter  the  filing  of  the  final 

he  Commission.     Upon  the 

y   Instructions  given   pur- 

ce^lflcatlon  which  Involve  a 

the  Court  of  Claims  that 

has    erred    In    resolving    a 

which  Its  final  determl- 

the  Commission  shall 

Ings  and  take  such  further 

may  be  appropriate  for  the 

determination  In  a  man- 

the  instructions  Of  the 


flnil 


w  th 


lions  of  questions  of  law  by 

lois  under  this  section  shall 

by  the  Supreme  Court 

es  In  the  manner  prescribed 

act  of  February  13.  1925 

U.    S.    C,    sec.    288).    as 


tie 


:8 


aid 

fti 


REPORT   or  COMMISSION  TO  CONGRESS 

Claim,  after  filing  its  final 
after   expiration    of    the 
ng  petitions  In  the  Court 
rispect  thereto,  the  Commis- 
prompl  ly  submit  its  report  to  Con- 
such   time   a   petition   for 
Bled  as  provided  In  section 
report  shall  not  be  made 
sposltion  of  all  proceedings 


r 


tl  e 


Sec  21.  In  each 
determination 
time  fixed  for 
of  Claims  with 
slon  shall 
gress.     If    wlthi 
review  has  been 
20  of  this  act. 
vmtll  after  the 
In  respect 

The  report  to 
the  final  determ 
(2)  a  transcript 
review,  if  any. 
Court  of  Claimf 
how  each 
determination 


there  )f 


Congress  shall  contain   (1) 

nation  of  the  Commission; 

of    the    proceedings    upon 

\4ith  the  Instructions  of  the 

and    (3)    a   statement   of 

voted  upon  the  final 

the  claim. 


Comm;  ssioner 


o: 


ETFECT   OF 


hall 


(if 


acc  )rdance 


Sec.  22.  (a) 
mission  determli  i 
titled  to  recover 
such  report  shal  1 
Judgment  and  s 
are  Judgments 

The  payment 
mination  In 
be  a  full  dlschaf'ge 
all  claims  and 
matters  involvet! 

(bi   Any  final 
mission   against 
ported  in  acco 
ever  bar  any  f  ur 
the  United 
Involved  in  the 


Stat<  s 


Sec.  23.  The 
shall  terminate 
the  first  meetinfe 
such  earlier  timi  i 
5-year  period  of 
tlon  12  hereof 
made  Its  final 
filed  with  It. 
ords  of  the 
the  Archivist  of 


Sec.  24.  The 
Claims  is    here 
against  the  Uni 
date  of  the  a 
any  Indian  trib< 
group  of  Amerl4an 
the  territorial 
Alaska  wheneve 
under  the 
United   States. 
President,  or  Is 
be  cognizable  in 
claimant  were 
grcup.    In  any 
diction  conferreil 
an :  shall  be 
manner,  to  the 


May  20 


F  [NAL   DETERMINATION    OT 
:OM»II3SION 

Wpen  the  report  of  the  Com- 
ing any  claimant  to  be  en- 
las  been  filed  with  Congress, 
have  the  effect  of  a  final 
be  paid  in  like  manner  as 
the  Court  of  Claims 
any  claim,  after  Its  deter- 
with  this  Act.  shall 
of  the  United  States  of 
demands  touching  any  of  the 
in  the  controversy, 
determination  of  the  Com- 
a  claimant    made   and   re- 
rdince  with  this  Act  shall  for- 
t  her  claim  or  demand  against 
arising  out  of  the  matter 
:ontroversy. 


DISSOLUTIO)  r     OF     THS     COMMISSION 


£  Klstence  of  the  Commission 
\t  the  end  of  10  years  after 
of  the  Commission  or  at 
after  the  expiration  of  the 
limitation  set  forth  In  see- 
the Commission  shall  have 
re^rt  to  Congress  on  all  claims 
n  its  dissolution  the  rec- 
Comjnission  shall  be  delivered  to 
the  United  States. 


ai 


rtrrtJiE  indian  claims 


urlsdlctlon  of  the  Court  of 

extended    to    any    claim 

1  ed  States  accruing  after  the 

val  of  this  act  In  favor  of 

band,  or  other  Identifiable 

Indians  residing  within 

Utnlta  of  the  United  States  or 

such   claim   Is  one   arising 

laws,  treaties  of  the 

jr   Executive   orders   of   the 

one  which  otherwise  would 

the  Court  of  Claims  if  the 

an  Indian  tribe,  band,  or 

brought  under  the  Juris- 

by  this  section  the  clalm- 

entitlMi  to  recover  In  the  same 

utme  extent,  and  subject  to 


ipp  o 


Constitution. 


EQt 

suit 


the  same  conditions  and  limitations,  and  the 
United  States  shall  be  entitled  to  the  same 
defenses,  both  at  law  and  In  equity,  and  to 
the  same  offsets,  counterclaims,  and  de- 
mands, as  in  cases  brought  In  the  Court  of 
Claims  under  section  145  of  the  Judicial 
Code  (36  Stat.  1136;  28  U.  S.  C.  sec.  250),  as 
amended:  Provtdid.  however.  That  nothing 
contained  in  this  section  shall  be  construed 
as  altering  the  fiduciary  or  other  relations  be- 
tween the  United  States  and  the  several  In- 
dian tribes,  bands,  or  groups. 

ETFECT  ON  EXISTING  LAWS 

Sec.  25.  All  provisions  of  law  inconsistent 
with  this  Act  are  hereby  repealed  to  the  ex- 
tent cf  such  inconsistency,  except  that  exist- 
ing provisions  of  law  authorizing  suits  in  the 
Court  of  Claims  by  particular  tribes,  bands 
or  groups  of  Indians  and  governing  the  con- 
duct or  determination  of  such  suits  shall 
continue  to  apply  to  any  case  heretofore  or 
hereafter  Instituted  thereunder  which  is  not 
transferred  to  the  Commission  pursuant  to 
section  11  of  this  Act. 

Mr.  JACKSON.    Mr.  Chairman.  I  offer 
an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jackson:  On 
page  3.  line  3.  strike  out  the  period,  inseit  a 
comma  and  the  following:  "But  no  claim 
shall  be  considered  by  the  Commission  where 
a  final  determination  upon  an  issue  of  law 
or  fact  Involved  has  been  made  on  the  merits 
of  such  Issue  by  any  court  of  the  United 
States  in  a  proceeding  with  respect  to  such 
claim." 

Mr.  JACKSON.  Mr.  Chairman,  the 
amendment  just  offered  was  prepared  by 
the  gentleman  from  New  York  [Mr. 
Taber]  and  I  am  willing  to  accept  it  on 
behalf  of  the  committee.  It  is  in  lieu 
of  a  previous  committee  amendment  ap- 
proved by  the  committee. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Washington  I  Mr.  Jackson). 

The  amendment  was  agreed  to. 

Mr.  JACKSON.  Mr.  Chairman.  I  offer 
another  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jackson:  Page 
10.  beginning  with  line  14.  after  the  word 
"at"  and  continuing  through  the  period  of 
line  21.  strike  out  "10  percent  of  the 
amount  recovered,  plus  all  reasonable  ex- 
penses Incurred  In  the  prosecution  of  the 
claim,  e.vcept  that  the  Commission  may 
award  a  lesser  sum  If.  in  accordance  with 
standards  obtaining  for  prosecuting  similar 
contingent  claims  in  a  court  of  law.  It  finds 
such  to  be  adequate  compensation  fcr  serv- 
ices rendered  and  results  achieved,  consider- 
ing the  contingent  nature  of  the  case."  and 
insert  "such  amount  as  the  Commission,  In 
accordance  with  standards  obtaining  for 
prosecuting  similar  contingent  claims  In 
courts  of  law.  finds  to  be  adequate  compensa- 
tion for  services  rendered  and  results  ob- 
tained, considering  the  contingent  nattire  of 
the  case,  plus  all  reasonable  expenses  in- 
curred In  the  prosecution  of  the  claim;  but 
the  amount  so  fixed  by  the  Commission, 
exclusive  of  reimbursements  for  actual  ex- 
penses, shall  not  exceed  10  percent  of  the 
amount  recovered  in  any  case." 

Mr.  JACKSON.  Mr.  Chairman,  th© 
amendment  was  agreed  to  unanimously 
by  the  committee.  It  strengthens  the 
provision  relating  to  allowance  of  attor- 
neys' fees  and  places  the  burden  of  proof 
on  the  attorney  in  making  the  necessary 
allowance. 

Mr.  WICKERSHAM.  Mr.  Chairman, 
will  the  gentleman  yield? 
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Mr.  JACKSON.  I  yield  to  the  gentle- 
man from  Oklahoma. 

Mr.  WICKERSHAM.  I  desire  to  state 
that  I  am  for  this  legislation  and  I  wish 
to  compliment  the  members  of  the  com- 
mittee, also  our  colleague,  the  gentle- 
man from  Oklahoma  IMr.  StiglbrI,  for 
his  splendid  work  on  behalf  of  this  bill. 
It  L5  good  legislation.  The  Indians  of 
Oklahoma,  and  especially  those  from  the 
Seventh  Congressional  District  of  Okla- 
homa, which  I  represent,  are  highly  in 
favor  of  H.  R.  4497,  creating  an  Indian 
Claims  Commission.  Likewise,  other 
fair-minded  citizens  favor  this  legisla- 
tion. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  Washington. 

The  amendment  was  agreed  to. 

The  CHAIRMAN.  Under  the  rule,  the 
Committee  rises. 

Accordingly,  the  Committee  rosei  and 
the  Soeaker  having  resumed  the  chair. 
Mr.  MoNRONEY.  Chairman  of  the  Com- 
mittee 01  the  Whole  House  on  the  State 
of  the  Union,  reported  that  that  Com- 
mittee having  had  under  consideration 
the  bill  <H.  R.  4497)  to  create  an  Indian 
Claims  Commission,  to  provide  for  the 
powers,  duties,  and  functions  thereof, 
and  for  other  purposes,  he  reported  the 
bill  back  to  the  House  with  sundry 
amendments  adopted  by  the  Committee 
of  the  Whole.  ,     ^^ 

The  SPEAKER.  Under  the  rule,  the 
previous  question  is  ordered. 

Is  a  separate  vote  demanded  on  any 
amendment?  If  not,  the  Chair  wUl  put 
them  en  gros. 

The  amendments  were  agreed  to. 

The  SPEAKER.  The  question  is  on 
the  engrossment  and  third  reading  of 

the  biU. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time  and  was  read  the 
third  time. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bill. 

The  bUl  was  passed. 

A  motion  to  reconsider  was  laid  on  the 
table. 

ANNOUNCEMENT 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  to  proceed  for  1 
minute  to  make  a  brief  announcement. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  objection. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
desire  to  announce  that  the  administra- 
tive court  bill  will  not  be  brought  up 
tomorrow,  but  the  other  biU  as  pro- 
gramed will  be  the  order  of  business. 

I  make  this  announcement  so  that  the 
Members  will  be  advised  and  govern 
themselves  accordingly. 

EXTENSION  OF  REMARKS 

Mr.  KING  (at  the  request  of  Mr.  Mil- 
ler of  California)  was  given  permission 
to  extend  his  remarks  in  the  Record. 

Mr.  MUNDT  asked  and  was  given  per- 
mission to  revise  and  extend  the  remarks 
he  made  in  Committee  of  the  Whole  and 
Include  extraneous  material. 

Mr.  CASE  of  South  Dakota  asked 
and  was  given  permission  to  revise  and 
extend  the  remarks  he  made  in  the  Com- 
mittee of  the  Whole  and  include  excerpts. 


LEAVE  OF  ABSENCE 

By  imanimous  consent,  leave  of  ab- 
sence was  granted  to  Mr.  Edwin  Arthur 
Hall  (at  the  request  of  Mr.  Martin  of 
Massachusetts),  indefinitely,  on  account 
of  death  in  family. 

SENATE  ENROLLED  BILL  SIGNED 

The  SPEAKER  announced  his  signa- 
ture to  an  enrolled  bill  of  the  Senate  of 
the  following  title: 

S.  1415.  An  act  to  increase  the  rates  of 
compensation  of  oiflcers  and  employees  of 
the  Federal  Government,  and  for  other  pur- 
poses. 

ADJOURNMENT 

Mr.  SPARKMAN.  Mr.  Speaker.  I 
move  that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  according- 
ly (at  5  o'clock  and  19  minutes  p.  m.) 
the  House  adjourned  until  tomorrow. 
Tuesday.  May  21.  1946.  at  12  o'clock 
noon. 


H.  R.  5940  (Lanham) :  A  bill  to  make 
Government -owned  patents  freely  avail- 
able for  use  by  citizens  of  the  United 
States,  its  Territories,  and  possessions. 

These  hearings  will  be  continued  on 
succeeding  days  until  concluded  or  until 
this  notice  is  superseded. 


COMMITTEE  HEARINGS 

coicmrttee  on  world  war  veterans' 

Legislation 

There  will  be  a  meeting  of  the  Com- 
mittee on  World  War  "Veterans'  Legisla- 
tion, in  open  session,  on  Wednesday.  May 
22.  1946.  at  10:30  a.  m..  in  the  committee 
room.  356  Old  House  Office  Building,  on 
H.  R.  6340. 

Committee  on  Tint  Jtjdiciart 

The  Special  Subcommittee  on  Bank- 
ruptcy and  Reorganization  of  the  Com- 
mittee on  the  Judiciai-y  has  scheduled  a 
public  hearing  on  the  bill  <H.  R.  4307)  to 
amend  sections  81.  82.  83.  and  84  of 
chapter  IX  of  the  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States."  approved 
July  1,  1898.  as  amended.  The  hearing 
will  be  held  in  the  Judiciary  Committee 
room.  346  House  Office  Building,  and  will 
begin  at  10  a.  m.  on  Friday.  May  24,  1946. 

On  Monday.  May  27.  1946,  Subcom- 
mittee No.  4  of  the  Committee  on  the 
Judiciary  will  start  public  hearings  on 
the  following  pending  measures  with  re- 
spect to  the  cessation  of  hostilities  and 
termination  of  the  war  and  emergencies; 
House  Concurrent  Resolution  85,  House 
Concurrent  Resolution  86,  House  Concur- 
rent Resolution  91,  House  Concurrent 
Resolution  98.  House  Concurrent  Resolu- 
tion 132.  House  Concurrent  Resolution 
133.  House  Joint  Resolution  245,  House 
Joint  Resolution  272,  House  Joint  Reso- 
lution 287. 

The  hearings  will  be  held  in  the  Judi- 
ciary Committee  room.  346  House  Office 
Building,  beginning  at  10  a.  m. 

COUMITTEX  ON  PATENTS 

The  Committee  on  Patents  will  begin 
hearings  Tuesday,  June  4,  1946,  at  10 
fi.  m..  in  the  Patents  Committee  room, 
416  House  Office  Building,  on  the  follow- 
ing bills: 

H.  R.  3694  (Hartley) :  A  bill  to  declare 
the  national  policy  regarding  the  test  for 
determining  invention. 

H.  R.  5842  (Boykin) :  A  bUl  fixing  the 
date  of  the  termination  of  World  War  11. 
for  special  purposes. 


EXECUTIVE   COMMUNICATIONS.   ETC. 

Under  clause  2  of  rule  XXTV.  executive 
communications  were  taken  from  the 
Speaker's  table  and  referred  as  follows: 

1315  A  commxmlcatlon  from  the  President 
of  the  United  States,  transmitting  a  draft  of 
a  proposed  bill  to  provide  a  system  of  relief 
for  veterans  and  dependents  of  veterans  who 
served  during  World  War  II  In  the  organized 
military  forces  of  the  government  of  the 
Commonwealth  of  the  Philippines  whUe  such 
forces  were  In  the  service  of  the  armed  forces 
of  the  United  States  pursuant  to  the  mili- 
tary order  of  July  26.  1941.  of  the  President 
of  the  United  States,  and  for  other  purposes; 
to  the  Committee  on  World  War  Veterans' 
Legislation. 

1316.  A  letter  from  the  Attorney  General, 
transmitting  a  report  reciting  the  facts  and 
pertinent  provisions  of  law  In  the  cases  of  99 
Individuals  whose  deportation  has  been  sus- 
pended for  more  than  6  months  by  the  Com- 
missioner of  Immigration  and  Naturalization 
Service  under  the  authority  vested  In  the 
Attorney  Gsneral.  together  with  a  statement 
of  the  reason  for  such  suspension;  to  the 
Committee  on  Immigration  and  Naturaliza- 
tion. 

1317.  A  communication  from  the  President 
of  the  United  States,  transmitting  an  esti- 
mate of  appropriation  submitted  by  the  Navy 
Department  to  pay  a  claim  for  damages  to 
or  loss  or  destruction  of  proi>erty  or  personal 
injury  or  death,  In  the  sum  of  $1,224.89  (H. 
Doc.  No.  600);  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 

1318.  A  communication  from  the  President 
of  the  United  States,  transmitting  supple- 
mental estimates  of  appropriation  for  the 
fiscal  year  1947  In  the  amount  of  $357,000.  to- 
gether with  a  draft  of  a  proposed  provision 
pertaining  to  an  existing  appropriation,  for 
the  Federal  Trade  Commission  (H.  Doc.  No. 
601);  to  the  Committee  on  Appropriations 
and  ordered  to  bs  printed. 

1319.  A  letter  from  the  Secretary  of  War. 
transmitting  a  letter  from  t^|  Chief  of  En- 
gineers, United  States  Army,  dated  April  12, 
1946,  submitting  an  interim  report,  together 
with  accompanying  papers  and  an  illustra- 
tion, on  a  review  of  the  Red  River  and  tribu- 
taries, Texas,  Oklahoma.  Arkansas,  and  Lou- 
isiana, with  a  view  to  providing  proper  flood 
protection  on  the  main  stem  of  the  river 
downstream  from  Denlson  Dam.  requested  by 
a  resolution  of  the  Committee  on  Flood  Con- 
trol. House  of  Representatives,  adopted  on 
April  19.  1945  (H.  Doc.  No.  602);  to  the  Com- 
mittee on  Flood  Control  and  ordered  to  be 
printed,  with  an  Illustration. 


REPORTS    OF    COMMITTEES    ON    PUBLIC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIH.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  RANKIN:  Committee  on  World  War 
Veterans'  Legislation.  H.  R.  5907.  A  bill  to 
RUthorize  the  Administrator  of  Veterans' 
Affairs  to  grant  an  easement  for  highway  pur- 
poses to  the  Commonwealth  of  Pennsylvania. 
In  certain  lands  in  the  reservation  of  the 
Veterans"  Administration  hospital.  Lebanon 
County.  Pa.,  and  for  other  purposes;  without 
amendment   (Rept.  No.  2075).     Referred  to 
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the  Committee  of  the  Whole  House  on  the 
State  cf  the  Union. 

Mr.  RANKIN:  Committee  on  World  War 
Veteran^'  LegUlatlon.  H.  R.  6069.  A  bill  to 
amend  aection  100  of  the  Servicemen's  Re- 
adjustment Act  cf  1944;  without  amendment 
(Rept.  No.  2076) .  Referred  to  the  Committee 
of  the  Whole  House  on  the  SUte  of  the 
Union. 

Mr.  SABATH :  Committee  on  Rules.  House 
Reaolution  625.  Resolution  providing  for  the 
consideration  of  H.  R.  1362,  a  bill  to  amend 
the  Railroad  Retirement  Acts,  the  Railroad 
Unemployment  Insurance  Act,  and  subchap- 
ter B  of  chapter  9  of  the  Internal  Revenue 
Code,  and  for  other  purposes:  without 
amendment  (Rept.  No.  2077).  Referred  to 
the  House  Calendar. 

Mr.  SABATH:  Committee  on  Rules.  House 
RMOlution  626.  Resolution  providing  for  the 
consideration  of  S.  752.  an  act  to  amend  the 
act  of  June  7.  1939  (53  Stat.  811).  as 
amended,  relating  to  the  acquisition  of  stocks 
of  strategic  and  critical  materials  for  national 
defenae  purposes;  without  amendment  (Rept. 
No.  2078).    Referred  to  the  House  Calendar. 

Mi.  COX:  Committee  on  Rules.  House 
Bssolutlon  627.  Resolution  providing  for  the 
consideration  of  H.  R.  6035.  a  bill  to  provide 
that  there  shall  be  no  liability  for  acts  done 
or  omitted  In  accordance  with  regulations  of 
the  Director  of  Selective  Service,  and  for  other 
purposes:  without  amendment  (Rept.  No. 
2079).    Referred  to  the  House  Calendar. 

Mr.  SMITH  of  Virginia:  Committee  on 
Rules.  House  Concurrent  Resolution  148. 
Concurrent  resolution  creating  a  Joint  select 
committee  to  study  and  recommend  legisla- 
tion concerning  labor  relations;  without 
amendment  (Rept.  No.  2082).  Referred  to 
the  House  Calendar. 

Mr.  RANKIN:  Committee  on  World  War 
Veterans'  Legislation.  H.  R.  6153.  A  bill  to 
remove  the  existing  limitation  on  the  num- 
ber of  associate  members  of  the  Board  of 
Veterans'  Appeals  in  the  Veterans'  Adminis- 
tration; with  amendment  (Rept.  No.  2083). 
Referred  to  the  Committee  of  the  Whole 
House  on  the  State  of  the  Union. 


PUBLIC    BILLS    AND   RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public 
bills  and  resolutions  were  introduced 
and  severally  referred  as  follows: 

By  Mr    BUNKER: 

H.  R.6485.  A  bill   to  amend    section  3    (a) 
of  the  S?curltles  Act  of  1933.  as  amended, 
relating  to  ex^pipted  securities;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 
By  Mr    BARTLETT: 

H.  R.  6486.  A  bill  to  authorize   an  appro- 
priation for  the  establishment  of  a  geophys- 
ical Institute  at  the  University  of  Alaska;  to 
the  Committee  on  the  Territories. 
By  Mr   HAND: 

H  R.  6487.  A   bill   to    amend   the   Internal 
Revenue  Code,  act  of  February  10.  1939;   to 
the  Committee  on  Ways  and  Means. 
By  Mr.  BLAND: 

H.  R.  0483:  A  bill  to  amend  the  act  to  pro- 
vide for  the  issuance  of  devices  in  recogni- 
tion of  the  services  of  merchant  sailors; 
to  the  Committee  on  the  Merchant  Marine 
and  Fisheries. 

By  Mr.  CURTIS: 

H.  J.  Res.  355.  Joint  resolution  extending 
for  7  months  the  period  of  time  during 
which  alcohol  plants  are  permitted  to  pro- 
duce sugars  or  sirups  simultaneously  with 
the  production  of  alcohol;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  SADOWSKI: 

H.  J.  Res.  356.  Joint  resolution  to  provide 
for  making  available  to  the  Veterans'  Admin - 
Utration  for  distribution  to  veterans'  hos- 
pitals, undeliverable  magaalnes  and  other 
periodicals  held  by  the  postal  service;  to  the 
committee  on  the  Post  OfQce  and  Post  Roads. 


PRIVATE   BILL*    AND   RESOLUTIONS 

Under  clause  1  of  rule  XXli.  private 
bills  and  resolulions  were  introduced 
and  severally  referred  as  follows: 


By  Mr.  FAR 


H.  R.  6489.  A    bUl    for    the    relief    of    Mrs. 


Keum  Nyu  Park; 


1  o  the  Committee  on  Im- 


migration  and  Nn  turallzatlon. 

H.  R.  6490.  A  bill  for  the  relief  of  Mrs.  Seiko 
Adachi;  to  the  Ccmmlttee  on  Immigration 
and  NaturalizaVloii 

for  the  relief  of  Bllyoichl 
Kolde;    to   the   Coinmittee   on  Immigration 
and  Naturalizatlor . 
By  Mr.  HAND: 

H.  R.  6492.  A  bili  for  the  relief  of  James  I. 
Adams;  to  the  Coi  imlttee  on  Claims. 


H.  R.  6493.  A  bill 
W.  Carllse;  to  the 


for  the  relief  of  Herschel 
:ommittee  on  Claims. 


Under  clause 
and  papers  were 
and  referred  as 


1897.  By  Mr.  MIjNDT 
Fergen  and  other 
protesting  against 
providing  fon 
tlon;  to  the 


Comm  Ittee 


INGTON : 


By  Mr.  HA\ENNER: 
H.  R.  6494.  A  bill  for  the  relief  of  Chin  Ta 
Bin;  to  the  Committee  on  Immigration  and 
Natvjallzatlon. 

Bv  Mr.  HEIlDRICKS: 
H  R.  6495.  A  bil    for  the  relief  of  William 
F.  Tliomas;  to  the  (Committee  on  Claims. 


PETtriONS.  ETC. 

of  rule  XXn.  petitions 
laid  on  the  Clerk's  desk 
follows: 


Petition  of  Mrs.  Joe 

:z8ns  of  Parkston,  S.  Dak., 

enactment  of   legislation 

military   conscrip- 

on  Military  Afrairj|. 


c  t 


pea  retime 


SEN.^ 


TlESD.W 

(Legislative  day 


NATE 

May  21,  1946 

of  Tuesday,  March  5, 
1946) 


The  Senate  m(  t 
on  th?  expiration 

The  Chaplain 
Harris,  D.  D., 
prayer: 


Almighty  Goc 
light  of  the  day 
ness  of  the  ni 
hearts  for  this 
bov.'  for  the  berledictlon 
kindness  in  the 


who  hast  bidden  the 

0  shine  out  of  the  dark- 

we  would  still  our 

Hallowed  moment  as  we 

of  Thy  loving 

norning;  for 


iht. 


"New  mercies 
Hover 


each  returning  day 
arouild  us  while  we  pray." 


Cirant  us  this 
the    altitudes    ( 
servants  of  Thi 
this  shattered 
starving,  save  us 
guide  our  hands 
bind  and  build 
in  the  dear 


the 


On  request  of 
mous  consent 
nal  of  the 
day  Monday,  Ma;  r 
with,  and  the 

MESSAGE 


A  message  in 


at  12  o'clock  meridian, 
of  the  recess. 
Rev.  Frederick  Brown 
offered  the    following 


lay  the  grace  to  live  on 

our    aspirations.    As 

rie  and  of  the  peoples  of 

eirth,  stricken,  bleeding, 

from  false  choices  and 

and  minds  to  heal  and 

and  bless.    We  ask  it 

s  name.    Amen. 


Rede  emer 


THl !  JOURNAL 


ilr.  Hill,  and  by  unani- 

reading  of  the  Jour- 

proc^edings  of  the  calendar 

20.  1946,  was  dispensed 

Jotrnal  was  approved.      • 

FRpM  THE  PRESIDENT 


vriting  from  the  Presi- 


dent of  the  United  States  submitting 
nominations  wan  communicated  to  the 
Senate  by  Mr.  HfQlIer,  one  of  his  secre- 
taries. 


MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Chaffee,  one  of  its 
reading  clerks,  announced  that  the  House 
had  passed  without  amendment  the  bill 
<S.  1305)  to  confer  jurisdiction  on  the 
State  of  North  Dakota  over  offenses  com- 
mitted by  or  against  Indians  on  the 
Devils  Lake  Indian  Reservation. 

The  message  also  announced  that  the 
House  had  agreed  to  the  report  of  the 
committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill 
(S.  1163)  to  provide  for  the  appointment 
of  one  additional  district  judge  for  the 
northern  district  of  California. 

The  message  further  announced  that 
the  House  had  passed  the  following  bills, 
in  which  it  requested  the  concurrence  of 
the  Senate: 

H.  R.  1095.  An  act  for  the  relief  of  the  In- 
dians of  the  Fort  Berthold  Reservation  in 
North  Dakota; 

H.  R.  1751.  An  act  to  authorize  the  course 
of  Instruction  at  the  United  States  Merchant 
Marine  Academy  to  be  given  to  not  exceeding 
20  persons  at  a  time  from  the  American  Re- 
publics, ether  than  the  United  States; 

H.  R.  2033.  An  act  authorizing  Federal  par- 
ticipation In  the  cost  of  protecting  the  shores 
of  publicly  owned  property; 

H.  R.  2231.  An  act  to  authorize  the  Secre- 
tary of  the  Interior  to  adjust  debts  of  indi- 
vidual Indians,  associations  of  Indians,  or 
Indian  tribes,  and  for  other  purposes; 

H.  R.  2678.  An  act  conferring  jurisdiction 
upon  the  Court  of  Clainas  to  hear,  examine, 
adjudicate,  and  render  Judgment  in  any  and 
all  claims  which  the  Confederated  Sallsh  and 
Kootenai  Tribes  of  Indians  of  the  Flathead 
Reservation  in  Montana,  or  any  tribe  or  band 
thereof,  may  have  against  the  United  States, 
and  for  other  purposes; 

H.  R.  2788.  An  act  to  limit  the  time  during 
which  certain  actions  under  the  laws  of  the 
United  States  may  be  brought; 

H.  R.3843.  An  act  to  provide  for  the  dis- 
position of  tribal  funds  of  the  Confederated 
Sallsh  and  Kootenai  Tribes  of  Indians  of  the 
Flathead  ReservaUon  In  Montana; 

H.  R.  4497.  An  act  to  create  an  Indian 
Claims  Commission,  to  provide  for  the  pow- 
ers, duties,  and  functions  thereof,  and  for 
other  purposes; 

H.R.5911.  An  act  to  establish  an  Office  of 
Naval  Research  in  the  Department  of  the 
Navy;  to  plan,  foster,  and  encourage  scientlflc 
research  in  recognition  of  Its  paramount  im- 
portance as  related  to  the  maintenance  of 
future  naval  power,  and  the  preservation  cf 
national  security;  to  provide  within  the  De- 
partment of  the  Navy  a  single  office,  which, 
by  contract  and  otherwise,  shall  be  able  to 
obtain,  coordinate,  and  make  available  to  all 
Dureaus  and  activities  of  the  Department  of 
the  Navy,  world-wide  scientific  Information 
and  the  necessary  services  for  conducting  spe- 
cialized and  Imaginative  research,  to  estab- 
lish a  Naval  Research  Advisory  Committee 
consisting  of  persons  preeminent  in  the  fields 
of  science  and  research,  to  consult  with  and 
advise  the  Chief  of  such  Office  In  matters 
pertaining  to  research; 

H.  R.  6057.  An  act  to  amend  the  act  of  July 
11,  1919  (41  Stat.  132).  relating  to  the  Inter- 
change of  property  between  the  Army  and  the 
Navy,  so  as  to  include  the  Coast  Guard  within 
its  provision; 

H.  R.  6343.  An  act  to  authorize  the  Secre- 
tary of  War  to  lend  War  Department  equip- 
ment for  use  at  the  twenty-eighth  annual 
national  convention  of  the  American  L?gion; 

H.  R.  6372.  An  act  to  amend  the  Federal 
Credit  Union  Act;  and 
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H.  R.  6428.  An  act  making  appropriations 
for  the  Coast  Guard.  Treasury  Department, 
for  the  fiscal  year  ending  June  30,  1947,  and 
for  other  pvirposes. 

REPORT  ON  PARIS  MEETING  OF  COUNCIL 
OF  FOREIGN  MINISTERS 

Mr.  VANDENBERG  obtained  the  floor. 

Mr.  HILL.  Mr.  President,  will  the 
Senator  from  Michigan  yield  in  order 
that  I  may  suggest  the  absence  of  a 
quorum? 

Mr.  VANDENBERG.    I  yield. 

Mr.  HILL.  I  suggest  the  absence  of  a 
quorum. 

The  ACTING  PRESIDENT  pro  tem- 
pore (Mr.  George).  The  clerk  will  call 
the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 
following  Senators  answered  to  their 
names: 


Aiken 

Hawkes 

Pepper 

Austin 

Hayden 

RadcUffe 

Ball 

Hickenlooper 

Reed 

Bankhead 

Hill 

Revercomb 

Barkley 

Hoey 

Robertson 

Brewster 

Huffman 

Rus.s€ll 

Bridges 

Johnson,  Colo. 

Saltonstall 

Brlggs 

Johnston.  S.  C. 

Smith 

Brooks 

KUgore 

StanflU 

Buck 

Knowland 

Stewart 

Bushfield 

La  Follette 

Taft 

Byrd 

Langer 

Taylor 

Cape  hart 

Lucas 

Thomas.  Okla. 

Capper 

McCarran 

Thomas.  Utah 

Connally 

McClellan 

Tobey 

Cordon 

McFarland 

Tunnell 

Donnell 

McMahon 

Tydlngs 

Downey 

Magnuson 

Vandenberg 

F,astland 

Mead 

Wagner 

Ellender 

Milhkln 

Walsh 

Ferguson 

MitcheU 

Wheeler 

Fulbrlght 

Moore 

Wherry 

George 

Morse 

White 

Gerry 

Murdock 

Wiley 

Green 

Murray 

Wilson 

Gurney 

Myers 

Young 

Hart 

OMahoney 

Hatch 

Overton 

Mr.  HILL.  I  announce  that  the  Sen- 
ator from  North  Carolina  I  Mr.  Bailey], 
the  Senator  from  Virginia  [Mr.  Glass], 
and  the  Senator  from  Tennessee  IMr. 
McKellar]  are  absent  because  of  illness. 

The  Senator  from  Mississippi  IMr. 
Bilbo],  the  Senator  from  Nevada  IMr. 
Carville],  the  Senator  from  Idaho  [Mr. 
Gossett  ] ,  and  the  Senator  from  Pennsyl- 
vania IMr.  GuFFEY]  are  absent  by  leave 
of  the  Senate. 

The  Senator  from  South  Carolina  [Mr. 
Maybank]  is  absent  by  leave  of  the  Senate 
because  of  illness  in  his  family. 

The  Senator  from  Florida  [Mr.  An- 
drews] is  necessarily  absent. 

The  Senator  from  New  Mexico  IMr. 
Chavez!  and  the  Senator  from  Texas 
IMr.  OT)ANiEL]  are  detained  on  public 
business. 

Mr.  WHERRY.  The  Senator  from  In- 
diana IMr.  Willis]  is  necessarily  absent. 

The  Senator  from  Nebraska  I  Mr.  BtJT- 
LERl  and  the  Senator  from  Minnesota 
[Mr.  ShipsteadJ  are  absent  by  leave  of 
the  Senate. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Eighty-two  Senators  having  an- 
swered to  their  names,  a  quorum  is  pres- 
ent. 

Mr.  VANDENBERG.  Mr.  President, 
when  I  returned  to  Washington  last  Sat- 
urday from  Paris  I  had  expected  to  ad- 
dress the  Senate  in  some  detail  this  after- 
noon regarding  the  vitally  important 
work  of  the  Council  of  Foreign  Ministers 
which  has  just  temporarily  recessed  until 
June   15.     But  when  I  discovered  the 


status  of  the  Senate  Calendar  and  the 
urgent  necessity  for  earliest  possible  ac- 
tion upon  pending  legislation,  I  conclud- 
ed that  it  would  be  unwise  for  me  to  di- 
vert the  Senate's  attention  to  another 
subject,  regardless  of  its  paramount  con- 
cern to  every  citizen:  and  when  Secre- 
tary of  State  James  F.  Byrnes  made  his 
able  radio  report  to  the  Nation  last  night, 
it  was  so  comprehensive  and  so  adequate 
that  I  was  confirmed  in  my  decision  to 
let  the  record  stand  where  he  left  it  for 
the  time  being.  Therefore  I  content  my- 
self for  the  moment  with  this  brief  obser- 
vation. 

Secretary  Byrnes  requested  the  able 
chairman  of  the  Senate  Foreign  Relations 
Committee,  the  Senator  from  Texas  IMr. 
Connally  J ,  and  myself  to  accompany  him 
to  this  meeting  of  the  Council  of  Foreign 
Ministers  which  was  summoned  primarily 
to  deal  with  the  preparation  of  peace 
treaties  with  Italy,  Rumania,  Bulgaria, 
Hungary,  and  Finland.  I  am  happy  to 
say  that  this  American  delegation  was  a 
constant  unit  in  thought  and  action.  It 
had  no  differences.  Thus.  I  gladly  asso- 
ciate myself  with  the  distinguished  Sec- 
retary's report;  and  I  compliment  him 
upon  his  able  leadership  in  this  critically 
important  enterprise. 

Mr.  President,  the  Council  was  not  a 
success  in  gaining  agreement  upon  several 
key  questions  upon  which  the  solution  of 
our  major  problems  hangs.  It  did  not 
achieve  agreement  on  a  number  of  con- 
trolling points.  It  is  advisable  to  be  en- 
tirely frank  upon  this  score.  Eastern 
communism  and  western  democracy  were 
unable,  for  the  time  being,  to  see  eye  to 
eye  in  most  of  these  considerations. 

It  is  unfortunate  that  greater  progress 
cannot  be  immediately  reported.  But 
delay  is  preferable  to  error  in  such  vital 
matters.  We  can  compromise  within  the 
boundaries  of  a  principle.  We  can  no 
longer  compromise  principles  themselves. 
That  becomes  appeasement:  and  ap- 
peasement only  multiplies  the  hazard 
from  which  it  seeks  to  escape.  History 
leaves  no  room  for  doubt  upon  that 
score.  The  wrong  answers  will  breed 
wars  for  tomorrow. 

We  must  earnestly  persist  in  striving 
for  Allied  unity;  for  unity  within  the 
principles  which  serve  human  rights  and 
fundamental  freedoms,  which  will  \xin 
the  moral  judgments  of  the  conscience 
of  the  world,  and  which  may  promise 
peace  for  "keeps."  We  must  persist  with 
patient  firmness.  We  must  try  to  under- 
stand each  other.  I  do  not  despair  of  the 
results — particularly  if  the  imselfish 
voice  of  America  is  a  united  one. 

In  other  directions.  Mr.  President,  the 
Council  was  at  least  a  partial  success. 
For  example,  it  amended  the  armistice 
terms  with  Italy,  once  our  enemy,  sub.5e- 
quently  our  ally,  to  permit  larger  native 
autonomy  and  to  allow  Italy  more  readily 
to  recuperate  as  a  self-sustaining  mem- 
ber of  the  family  of  nations.  It  suc- 
ceeded, indeed,  in  finding  common 
ground  in  a  large  area  of  detailed  ac- 
tions which  are  involved  in  the  me- 
chanics of  reestablished  peace.  Further, 
it  succeeded  in  narrowing  the  area  of 
dispute  even  In  respect  to  the  larger  is- 
sues. This  is  progress.  All  these  things 
I  shall  be  glad  to  discuss  in  detail  v»ith 
the  Senate  at  a  more  appropriate  time. 
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But.  in  my  view,  Mr.  President,  the 
more  important  news  is  that  the  Council 
was  a  complete  success  in  developing,  at 
last,  and  in  disclosing,  a  positive,  con- 
structive, peace-seeking  bipartisan  for- 
eign policy  for  the  United  States.  It  Is 
based,  at  last,  upon  the  moralities  of  the 
Atlantic  and  the  San  Francisco  Charters. 
Yet  it  is  based  equally  upon  the  practical 
necessities  required  for  Europe's  rehabili- 
tation. 

It  is  a  policy  which  seeks  promptly  to 
end  the  present  inconclusive,  armistice 
regimes  which  are  postponing  peace  be- 
yond all  limits  of  reason  and  of  safety. 
It  is  a  policy  which  demands  action  in 
concluding  peace  treaties  not  only  with 
Italy,  Rumania.  Bulgaria.  Hungary,  and 
Finland,  but  also  with  Austria,  which  is 
close  to  the  center  of  the  total,  continen- 
tal problem.  It  is  a  policy  which  de- 
mands action  in  arriving  at  decisions  for 
a  unified  Germary  where  the  real  core 
of  Europe's  recuperation  resides,  and 
where  the  problem  must  be  considered  as 
a  whole  rather  than  in  four  airtight 
compartments  in  four  zones  of  military 
occupation.  It  is  a  policy  which  is  defi- 
nite and  specific  upon  these  counts  and. 
which  demands  specific  deaG-line  dates 
in  these  regards,  before  it  is  too  late. 

It  is  a  policy  which  guarantees  maxi- 
mum protections  against  resurgent  Axis 
aggressors,  and  which  dramatically  offers 
specific  guaranties  as  an  earnest  of 
American  good  faith.  It  is  a  demili- 
tarization policy.  It  is  a  policy  which 
now  substitutes  justice  for  vengeance 
in  these  formulas  of  peace:  which  now 
insists  upon  ethnic  recognitions  that  no 
longer  trafiBc  in  the  lives  and  destinies 
of  helpless  peoples;  and  which  spurns 
expansionism  as  a  plague  upon  tomor- 
row's peace  and  security.  It  is  a  pobcy 
which  invites  all  of  our  partners  in  the 
war — instead  of  a  closed  corporation  of 
big  pov^'ers — to  have  a  proper  voice  in 
the  making  of  the  treaties  and  the  writ- 
ing of  the  peace  which  result  from  the 
common  victories  which  we  all  helped 
win.  It  is  a  policy  which  wants  a  peo- 
ple's peace. 

That,  Mr.  President,  is  what  I  thirik 
we  Americans  were  trying  to  do  at  Paris. 
That  is  what  I  pray  we  may  yet  suc- 
ceed in  doing. 

Mr.  President,  I  will  support  that  sort 
of  a  foreign  policy  under  any  adminis- 
tration; and  I  hope  that  any  administra- 
tion, whatever  its  political  complex- 
ion, will  stick  to  that  sort  of  a  foreign 
policy  for  keeps. 

This  sort  of  a  policy,  plus  the  effective 
operation  of  the  United  Nations,  is  the 
way  to  stop  World  War  in  before  it 
starts. 

NOTICE  OF  ADDRESS  BY  SENATOR 
CONNALLY 

Mr.  CONNALLY.  Mr.  President,  I  de- 
sire to  annoimce  that  tomorrow,  as  soon 
as  I  can  obtain  the  fioor,  I  shall  make 
a  very  brief  statement  about  the  Paris 
Conference. 

THE    PARIS     CONFERENCE    AND    CONDI- 
TIONS  ON   THE   DOMESTIC   FRONT 

Mr.  LUCAS.  Mr.  President,  I  should 
like  to  make  public  my  compliments  to 
the  Honorable  James  F.  Byrnes.  Secre- 
tary of  State,  the  distingxiished  Senator 
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from  Texas.  Mr.  Connally.  and  the  dis- 
tinguished Senator  from  Michigan.  Mr. 
Vandenberg.  upon  the  unified  progress 
which  has  been  made  by  this  American 
delegation  in  the  meeting  held  in  Paris. 
Last  evening,  it  was  my  good  fortune 
to  hear  a  Nation-wide  radio  address  by 
our  Secretary  of  State.  I  think  that  all 
those  who  heard  or  read  that  speech  will 
•gree  with  me  that  It  truly  breathes  and 
typifies  the  real  spirit  of  America.  It 
Informed  the  American  jseople  that  our 
American  representatives  on  the  mission 
acted  above  partisanship;  acted  along 
the  tn.e  lines  of  democracy  in  an  effort 
to  persuade  the  world  toward  the  prin- 
clpiK  of  negotiation  and  toward  the 
Ideals  of  peace. 

The  premise  laid  down  by  the  eminent 
Secretary  of  State  was  fully  agreed  to 
on  the  floor  of  the  Senate  in  the  re- 
markable and  thought-provoking  speech 
made  by  the  able  Senator  from  Michi- 
gan. But  as  I  listened  to  those  two  ad- 
drt'sses,  I  kept  wondering  how  much 
further  this  American  delegation  could 
hRve  gone  in  their  noble  purposes  if  we 
at  home  had  been  thoroughly  united  in 
our  reconversion  problems  and  were 
moving  speedily  down  the  highway  to 
an  unheralded  peace  of  progress  and 
prosperity. 

I  kept  thinking  to  myself.  What  a  tol- 
erant and  generous  man  the  Secretary  of 
State  really  is.  I  confess  that  I  do  not 
know  whether  I  could  have  been  as  pa- 
tient as  he  with  the  Americans  whom 
he  was  representing. 

Not  once  did  he  reproach  us  with  hav- 
ing cut  the  ground  from  under  his  feet. 
Not  once  did  he  reproach  us  for  our 
utter  failure  to  work  out  our  economic 
problems  in  this  reconversion  period 
while  he  was  attempting  to  work  out 
the  delicate  questions  of  world  treaties. 
world  peace,  arbitration,  all  the  ma- 
chinery which  must  be  set  going  if  we 
are  to  escape  another  war. 

We  as  a  people  sent  Secretary  of  State 
Byrnes.  Senator  Connally,  and  Senator 
Vandenberg  to  Europe  to  establish  these 
things.  Over  and  over  again  the  Ameri- 
can people  have  said  to  these  ambassa- 
dors of  good  will  and  peace.  'We  want 
the  American  kind  of  democracy;  we 
want  to  impress  upon  the  nations  of  the 
world  our  ideals  of  compromise  and  ar- 
bitration; we  want  them  to  understand 
the  principles  of  an  American  way  of  life. 
We  would  like  to  see  that  established  in 
every  section  of  the  world.*' 

Then,  the  minute  they  start  to  urge 
these  ideals  on  the  nations  of  the  Old 
World,  we  proceed  here  in  America  to  do 
all  we  can  to  show  that  these  ideals  are 
not  working.  We  follow  with  one  labor 
dispute  after  another,  wiiich  threaten  the 
whole  Nation  with  paralysis.  We  ask 
these  men  in  Paris  to  preach  peace,  to 
preach  the  immorality  of  strife,  while  we 
at  home  are  showing  that  we  do  not  prac- 
tice what  we  preach.  We  have  reached 
the  point  in  this  country  described  by  the 
late  Justice  Brandeis,  when,  in  an  Impor- 
tant opinion,  he  said: 

The  condltlona  developed  In  Industry  may 
be  such  that  those  engaged  In  it  cannot  cop- 
tlnue  their  struggle  without  danger  to  the 
community. 


He  further  said 
function  of  the 
of  p<'rmissible 
duties  which  the  n^w 
He  said: 


that  it  was  not  the 

cdurts  to  set  the  limits 

contest  and  to  declare  the 

situation  demands. 


This   is  the   fxmc 
which,  whUe  limiting 
rights  of  a^grea.«lon 
Btltute  processes  of 
tive  method  cX  trial 


Mr.  President,  ir 
economic  crisis  in 
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Ion   of   the   legislature, 
individual  and  group 
and  defense,  may  sub- 
Justice  for  the  more  prlml- 
by  combat. 


this,  the  most  serious 
all  our  history,  we  are 
practically  allowln  j  management  and  la- 
bor to  settle  their  quarrels  by  combat — a 
allowed  to  go  on,  have 
a  devastating  effect  upon  our  ideals,  our 
property,  our  welf4re,  our  health,  and  our 
safety 

Tlie  victims  of  Ithis  kind  of  economic 
dispute,  if  carried  to  its  bitter  end,  will 
be  the  weak  and  t  le  sick,  instead  of  the 
strong;  the  womei  and  the  children,  in- 
stead of  the  young  men;  the  aged  instead 
of  the  virile.  A  co  ^tinued  coal  strike  and 
a  rrii'.road  strike,  paralyzing  the  Nation, 
will  wreck  our  ec<  nomy  and  our  homes. 

n  I  had  been  S(  cretary  Byrnes,  I  con- 
fess I  would  hav  !  been  sorely  tempted 
last  night  to  ask  t  le  public,  "How  do  you 
suppose  the  Unite  d  States  looked  to  the 
small  nations  of  he  world  when  I  was 
urging  the  free  ar  d  untrammcled  way  of 
life;  when  I  was  elling  them  about  the 
democracy  that  e;  :ists  in  this  America  of 
ours;  when  I  was  attempting  to  substi- 
tute arbitration  ai  d  collective  bargaining 
for  de.spotlsm  or  collectivism?" 

Mr.  President,  ii  i  this  last  crisis  we  have 
really  gone  to  grej  X  lengths  to  prove  that 
deLiocracy  canno  work,  that  arbitration 
will  not  succeed,  that  the  people  as  a 
whole  are  helpless  when  ruthless  men  set 
out  on  a  career  of  rule  or  ruin. 

It  would  Indeec  be  interested  to  know 
what  the  real  r(  action  of  Molotov.  of 
Raisia,  and  his  f  o  lowers  was  to  the  pleas 
of  oui-  delegates.  ^  hen  they  compared  the 
American  plea  or  proposal  to  what  was 
actually  stirring  on  the  domestic  eco- 
nomic front  in  Ar  lerica.  I  wonder  what 
the  other  foreign  delegates  thought 
abcut  our  econom  f,  which  is  being  throt- 
tled at  this  momei  it  by  ruthless  men  who 
apparently  do  not  believe  in  the  processes 
of  democratic  ne(  otlation  and  collective 
bargaining.  The  American  people  have 
repeatedly  asked  I  Secretary  Byrnes  to  tell 
the  small  nations  that  by  following  the 
United  States  of  America  they  would  be 
freer  and  have  rcore  liberty.  We  asked 
him  to  sound  Ui<  gospel  of  free  enter- 
prise throughout  the  world.  Then  we 
demonstrate  practically  how  free  enter- 
prise is  bent  upon  committing  suicide. 

Mr.  President,  s  ay  what  you  may,  these 
strikes  in  Americi  i  are  doing  more  harm 
to  our  peaceful  and  good  relationships 
with  our  world  nsighbors  than  any  one 
thing  which  has  happened  in  a  long,  long 
time.  I  submit  tliat  unless  we  soon  place 
our  own  house  in  )rder  we  will  have  little 
or  no  right  to  adv  se  the  rest  of  the  world 
what  should  or  si:  ould  not  be  done.  Na- 
tions who  have  had  complete  confidence 
In  us  in  the  past  ivill  soon  be  leaving  us. 
They  will  accept  communism  or  some 
other  form  of  government  different  from 
the  one  in  which  ^ou  and  I  are  so  vitally 


concerned.  Small  nations  do  not  like 
communism.  They  want  to  avoid  it  if 
they  can.  If  they  see  hope  elsewhere, 
they  will  avoid  it.  They  would  like  a  de- 
mocracy, but  when  a  democracy  means 
turmoil,  the  threat  of  paralysis,  the  col- 
lapse of  freedom  every  time  capital  or 
labor — and  now  it  is  one  and  now  it  is 
another — makes  up  its  mind  to  have  its 
own  way  regardless  of  the  public  interest, 
they  become  disillusioned  and  disap- 
pointed in  the  so-called  American  way 
of  life. 

Mr.  President.  I  hope  that  when  the 
American  delegation  returns  to  Paris  in 
the  very  near  future  to  settle  the  peace 
problems  of  the  world,  our  economic 
troubles  and  ills  will  be  solved,  and  that 
we  may  become  strongly  entrenched  and 
united  on  our  domestic  front.  I  pray 
that  our  representatives  may  be  able  to 
say  at  that  peace  conference:  "America 
once  again  is  internally  united.  America 
is  vigorous,  America  is  strong.  We  are 
now  in  a  position  to  exert  the  leadership 
that  the  world  expects." 

LEAVE  OF  ABSENCE 

Mr.  BROOKS.  Mr.  President,  I  find 
it  necessary  to  leave  the  city  this  after- 
noon, and  I  ask  unanimous  consent  to 
be  absent  for  the  remainder  of  the  week. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Is  there  objection?  The  Chair 
hears  none,  and  the  leave  is  granted 

Mr.  BROOKS.  Now  I  should  like  to 
make  an  explanation.  The  purpose  for 
which  I  am  leaving  is  my  desire  to  at- 
tend the  Republican  State  Convention 
in  the  State  of  Illinois.  I  have  been  here 
constantly.  I  have  answered  every  quo- 
rum call,  and  I  wanted  to  vote  on  the  bill, 
and  desire  to  do  so  now,  and  apparently 
I  shall  still  be  back  in  time  to  vote  on  it. 

TRANSACTION  OF  ROUTINE  BUSINESS 

By  unanimous  consent,  the  following 
routine  business  was  transacted. 

ENROLLED  BILL  PRESENTED 

The  Secretary  of  the  Senate  reported 
that  on  May  20, 1946,  he  presented  to  the 
President  of  the  United  States  the  en- 
rolled bill  (S.  1415)  to  increase  the  rates 
of  compensation  of  officers  and  employ- 
ees of  the  Federal  Government,  and  for 
other  purposes. 

EXECUTIVE  COMMUNICATIONS.  ETC. 

The  ACTING  PRESIDENT  pro  tem- 
pore laid  before  the  Senate  the  following 
letters  which  were  referred  as  indi- 
cated: 

StTPPLTMENTAL    ESTIMATES,    DEPARTMENT    OT 

CoMMZRCE — (8.  Doc.  No.  185) 
A  commtinlcatlon  from  the  President  of 
the  United  States,  transmitting  supple- 
mental estimates  of  appropriation  for  the 
Department  of  Commerce,  amounting  to 
•53.749.000.  fiscal  year  1947  (with  an  ac- 
companying paper);  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

SUSPZNSICN  or  DZPOKTATION  OF  AUINS 

A  letter  from  the  Attorney  General,  trans- 
mitting, pxirsuant  to  law,  a  report  reciting 
the  facts  and  pertinent  provisions  of  law  in 
the  cases  of  99  individuals  whose  deportation 
has  been  siispended  for  more  than  6  months 
by  the  Commissioner '  of  Immigration  and 
Naturalization  Serjrlce  under  the  authority 
vested  In  the  Attorney  General,  together  with 
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a  statement  of  the  reason  for  such  suspen- 
sion (With  an  accompanying  report);  to  the 
Committee  on  Immigration. 

PETITIONS 

Petitions  were  laid  before  the  Senate 
and  referred  as  indicated: 

By  the  ACTING  PRESIDENT  pro  tem- 
pore : 

A  petition  of  sundry  citizens  of  the  United 
States.  memt)ers  of  National  Maritime  Union 
and  of  the  steamship  Eufaula  Victory,  pray- 
ing for  the  continuation  of  the  Office  of 
Price  Administration;  to  the  Committee  on 
Banking  and  Currency. 

A  resolution  adopted  at  a  mass  meeting 
of  citizens  of  South  Jersey,  at  Camden,  N.  J., 
favoring  continuation  o'  the  Office  of  Price 
Administration  without  crippling  amend- 
ments; to  the  Committee  on  Banking  and 
Currency. 

AMENDMENT  OF  EMERGENCY  PRICE  CON- 
TROL AND  STABIUZATION  ACTS  OP 
1942— PETITION 

Mr.  CAPPER.  Mr.  President,  I  ask 
unanimous  con.sent  to  present  for  ap- 
propriate reference  and  to  have  printed 
in  the  Record  a  telegram  I  have  received 
from  Lester  D.  Watrous.  of  Wichita. 
Kans..  urging  favorable  action  by  the 
Senate  of  House  bill  6042,  to  amend  the 
Emergency  Price  Control  and  Stabiliza- 
tion Acts  of  1942. 

There  being  no  objection,  the  tele- 
gram was  received,  referred  to  the  Com- 
mittee" on  Banking  and  Currency,  and 
ordered  to  be  printed  in  the  Record,  as 
follows: 

WicHriA,  Kans.,  May  20,  1946. 
Senator  Arthur  Capper, 
Senate  Office  Building, 

Washington.  D.  C: 

Please  help  every  businessman,  stockman, 
and  grain  grower  In  the  State  of  Kansas  by 
supporting  H.  R.  6042  to  seciu-e  relief  from 
oppressive  OPA.  In  my  business  I  contact 
200  outstanding  merchants  In  the  Middle 
West  and  without  exception  they  favor  legis- 
lation that  will  bring  relief  from  the  mal- 
administration of  OPA  which  can  be  benefi- 
cial If  stripped  of  its  czarlstlc  and  bureau- 
cratic provisions.  I  earnestly  appeal  to  you 
to  bring  relief  to  all  types  of  business  so  we 
may  have  sensible  approach  to  much  needed 
production. 

Lester  D.  Watrotts. 

REPORTS  OF  COMMnrZES 

The  following  reports  of  committees 
were  submitted: 

By  Mr.  HATCH,  from  the  Committee  on 
Public  Lands  and  Surveys: 

H.  R.  3966.  A  bill  authorizing  the  Secretary 
of  the  Interior  to  convey  certain  lands  situ- 
ated In  Clark  County,  Nev.,  to  the  Boulder 
City  Cemetery  Association  for  cemetery  pur- 
poses; without  amendment  (Rept.  No.  1365). 

By  Mr.  BARKLEY,  from  the  Committee  on 
the  Library: 

S.J.  Res.  154.  Joint  resolution  to  establish 
the  Andrew  Johnson  Memorial  Commission 
to  formulate  plans  for  the  preservation  of 
the  birthplace,  at  Raleigh.  N.  C,  of  Andrew 
Johnson,  seventeenth  President  of  the  United 
States;  with  an  amendment. 

By  Mr.  MURDOCK,  from  the  Committee 
on  Banking  and  Currency: 

H.  R.  4590.  A  bill  to  authorize  the  use  by 
industry  of  sliver  held  or  owned  by  the 
United  States;  with  amendmenU  (Rept.  No. 
1366). 

BILLS  INTRODUCED 

Bills  were  Introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the 
second  time,  and  referred  as  follows: 


By  Mr.  FULBRIGHT: 
S  2220.  A    bill    to    authorize    the    United 
States  Park  Police   to  make  arrests  within 
Federal  reservations  in  the  environs  ol'  the 
District  of  Columbia;  to  the  Committee  on 
Public  Buildings  and  Grovmds. 
By  Mr.  MAGNUSON: 
S.  2221.  A  bill  authorizing  a  per  capita  pay- 
ment of  $100  each  to  tne  Colville  Indians  of 
the  State  of  Washington;  to  the  Committee 
on  Indian  Affairs. 

By  Mr.  KILGORE: 
S.  2222.  A  bill  to  amend  sections  812  and 
861  of  the  Internal  Revenue  Code  so  as  to 
allow  the  deduction  of  the  amounts  of  testa- 
mentary gifts  to  veterans'  organizations  In 
determining  the  net  estates  of  decedentfi  sub- 
ject to  Federal  estate  taxes;  to  the  Commit- 
tee on  Finance. 

By    Mr.    KILGORE    (for   himself,    Mr. 
Andrews,  Mr.  Reveecomb,  Mr.  Stan- 
FiLL.  and  Mr.  MtJRDocK)  : 
S.  2223.  A  bill  to  establish  and  effectuate 
a  policy  with  respect  to  the  creation  or  char- 
tering of  certain  corporations  by  act  of  Con- 
gress, and  for  other  purposes;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  ELLENDER  (by  request)  : 
S.  2224.  A    bill    for    the    relief    of    John    E. 
Peterson,  James  M.  Hller,  Vivian  Laugemo. 
Floy   Sibrie,    and   Ross   Lee    Brown;    to    the 
Committee  on  Claims. 

ATTENDANCE  OF  MARINE  BAND  AT  NA- 
TIONAL CONVENTION  OF  UNITED  SPAN- 
ISH WAR  VETERANS  IN  MILWAUKEE, 
WIS.— AMENDMENTS 

Mr.  LA  FOLLETTE.  Mr.  President, 
there  is  pending  on  the  calendar  Order 
of  Business  No.  1263.  House  bill  5641,  to 
authorize  the  attendance  of  the  Marine 
Band  at  the  national  convention  of  the 
United  Spanish  War  Veterans  to  be  held 
in  Milwaukee.  Wis..  August  4  to  10.  in- 
clusive. 1946,  heretofore  reported  from 
the  Naval  Affairs  Committee.  I  ask 
unanimous  consent  to  submit  amend- 
ments to  that  bill  and  that  they  lie  on 
the  table.  I  ask  further  unanimous  con- 
sent that  the  amendments  may  bt;  con- 
sidered as  pending  to  that  bill. 

The  ACTING  PRESIDENT  pro  tem- 
pore.   Without  objection,  it  is  so  ordered. 

AMENDMENT  OF  EMERGENCY  PRICE  CON- 
TROL AND  STABILIZATION  ACTS  OP 
1942— AMENDMENT 

Mr.  THOMAS  of  Oklahoma  submitted 
an  amendment  intended  to  be  proposed 
by  him  to  the  bill  (S.  2028 )  to  amend  the 
Emergency  Price  Control  Act  of  1942.  as 
amended,  and  the  Stabilization  Act  of 
1942,  as  amended,  and  for  other  purposes, 
which  was  referred  to  the  Committee  on 
Banking  and  Currency  and  ordered  to  be 
printed. 

FARMERS'  HOME  CORPORATION  BILL  OF 
1946— AMENDMENT 

Mr.  WHEELER  submitted  an  amend- 
ment intended  to  be  proposed  by  him  to 
the  bill  (H.  R.  5991)  to  simplify  and  im- 
prove credit  services  to  farmers  and  pro- 
mote farm  ownership  by  abolishing  cer- 
tain agricultural  lending  agencie:;  and 
function.?,  by  transferring  assets  to  the 
Farmers'  Home  Corporation,  by  enlarg- 
ing the  powers  of  the  Farmers'  Home 
Corporation,  by  authorizing  Ciovernment 
insurance  of  loans  to  farmers,  by  creat- 
ing preferences  for  loans  and  insured 
mortgages  to  enable  veterans  to  acquire 
farms,  by  providing  additional  spt^cific 
authority  and  directions  with  respect  to 


the  lio.uidation  of  resettlement  projects 
and  rural  rehabilitation  projects  for  re- 
settlement purposes,  and  for  other  pur- 
poses, which  was  ordered  to  lie  on  the 
table  and  to  be  printed. 

EVACUATION    CLAIMS   COMMISSION- 
CHANGE  OF  REFERENCE 

Mr.  ELLENDER.  Mr.  President,  on 
April  29  I  introduced  Senate  bill  2127.  to 
create  an  Evacuation  Claims  Commission 
under  the  general  supervision  of  the  Sec- 
retary of  the  Interior,  and  to  provide  for 
the  powers,  duties,  and  functions  there- 
of, and  for  other  purposes,  which  was  re- 
ferred to  the  Committee  on  Claims.  The 
Committee  on  Claims  gave  the  bill  atten- 
tion, and  the  committee  as  a  whole  feels 
that  the  bill  should  have  been  referred  to 
the  Committee  on  the  Judiciary  of  the 
Senate  rather  than  to  the  Committee  on 
Claims.  I  spoke  to  the  Senator  from 
Nevada  [Mr.  McCarran],  the  chairman 
of  the  Committee  on  the  Judiciary  and 
he  is  inclined  to  agree  with  me. 

Therefore.  Mr.  President,  I  ask  unani- 
mous consent  that  the  Committee  on 
Claims  be  discharged  from  the  further 
consideration  of  the  bill  and  that  it  be 
referred  to  the  Committee  on  the  Judici- 
ary. 

THE  ACTING  PRESIDENT  pro  tem- 
pore. Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

GERMANENESS  OF  DEBATE— PROPOSED 
AMENDMENT  TO  RULES 

Mr.  HATCH.  Mr.  President.  I  ask 
unanimous  consent  to  submit  a  resolu- 
tion which  has  been  in  my  desk  for  sev- 
eral months,  and  I  ask  that  it  be  read. 

The  ACTING  PRESIDENT  pro  tem- 
pore.   The  resolution  will  be  read. 

The  Chief  Clerk  read  the  resolution 
(S.  Res.  271),  as  follows: 

Resolved.  That  paragraph  No.  1,  rule  XIX 
of  the  Standing  Rules  of  the  Senate  (relat- 
ing to  debate)  be,  and  the  same  Is  hereby, 
amended  by  adding  a  new  subparagraph  as 
follows: 

"During  the  consideration  of  any  measure 
as  unfinished  or  pending  business,  while  any 
motion  or  amendment  (except  a  substitute 
for  such  measure)  is  pending,  no  debate  shall 
be  In  order,  unless  by  unanimous  consent, 
that  Is  not  germane  or  relevant  to  the  meas- 
ure under  consideration.  All  questions  of 
germaneness,  relevancy,  or  pwlnts  of  order 
raised  hereunder  shall  be  decided  by  the  Pre- 
siding Officer  without  debate,  and  any  appeal 
from  a  decision  of  the  Chair  In  connection 
therewith  shall  be  decided  by  the  Senate 
without  debate. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Without  objection,  the  resolution 
will  be  received  and  referred  to  the  Com- 
mittee on  Rules. 

HOUSE  BILLS  REFERRED  OR  PLACED  ON 
THE  CALENDAR 

The  following  bills  were  severally  read 
twice  by  their  titles  and  referred  or  or- 
dered to  be  placed  on  the  calendar,  as  in- 
dicated: 

H.  R.  1095.  An  act  for  the  relief  of  the  In- 
dians of  the  Fort  Berthold  Reservation  In 
North  Dakota; 

H.R.  2231.  An  act  to  authorize  the  Secre- 
tary of  the  Interior  to  adjust  debts  of  Indi- 
vidual Indians,  associations  of  Indians,  or 
Indian  tribes,  and  for  other  ptirposes;  and 
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B.  R.  4407  An  ttct  to  create  an  Indian 
Clalau  Commiaaion,  to  provtde  for  the  pow- 
ers, duties,  and  functions  therc<>f.  and  for 
otber  purpo6es;  to  the  Committee  on  Indian 
Affairs. 

H  R  1751  An  aet  to  authorize  the  course 
of  mstructton  at  the  United  States  Merchant 
BfarliM  Acadamy  to  be  fiven  to  not  exceed- 
tag  SO  pwoaa  at  a  time  from  the  American 
RepubUoa.  other  than  tbe  United  States; 

H.  R.  aOS3.  An  act  authorising  Fsdaral  par. 
ttclpatlon  m  the  coet  of  protecting  the  shores 
of  publirly  owned  property;  and 

H  R.  8057  An  act  to  amend  the  act  of 
July  11.  1919  (41  Stat.  132).  relating  to  the 
Interchange  of  property  between  the  Army 
and  the  Navy,  so  as  to  inclxide  tbe  Coast 
Guard  within  Its  provision:  to  the  Committee 
on  Commerce. 

H.R.  3678.  An  act  conferring  Jurisdiction 
upon  the  Court  of  Claims  to  hear,  examine, 
adjudicate,  and  rendeir  Judgment  In  any 
and  all  claims  which  the  Confederated  Salish 
and  Kootenai  Tribes  of  Indians  of  the  Flat- 
head Reservation  in  Montana,  or  any  tribe 
nr  band  thereof,  may  have  ecalnat  the  United 
iitatee.  and  for  other  purpoeea:  and 

H  R  3843.  An  act  to  provide  for  the  di.spo- 
sltlon  of  tribal  funds  of  the  Confederated 
Salish  and  Kootenai  Tribes  of  Indians  of  the 
Flathead  Reservation  in  Montana;  ordered 
to  be  placed  on  the  Calendar. 

H  R.  2788.  An  act  to  limit  the  time  during 
whtch  certain  actions  under  the  laws  of  the 
United  States  may  be  brought;  to  the  Com- 
mittee on  tbe  Judiciary. 

H  R  5911.  An  act  to  esUbllsh  an  Office 
of  Naval  Research  in  the  Department  of  the 
Navy;  to  plan,  foster,  and  encourage  sclen- 
tille  research  in  recognition  of  its  paramount 
Importance  as  related  to  the  maintrnance 
of  future  naval  power,  and  the  preservation 
ct  natioiuU  security:  to  provide  within  the 
Department  of  the  Navy  a  single  ofDce.  which. 
by  contract  and  otherwise,  shall  be  able  to 
obtain,  coordinate,  and  make  available  to  all 
bureaus  and  activities  of  the  Department  of 
the  Navy,  world-wide  scientific  information 
and  the  necessary  services  for  conducting 
specialized  and  Imaginative  research;  to  es- 
tablish a  Naval  Reeearch  Advisory  Commit- 
tee consisting  of  persons  preeminent  in  the 
fields  of  ectence  and  research,  to  cons\iJt  with 
and  advlae  the  Chief  of  such  OlBce  in  mat- 
.ters  pertaining  to  research;  to  the  Committee 
on   Naval   Affairs. 

H.  R.  6343.  An  act  to  authorize  the  Secre- 
tary of  War  to  lend  War  Department  equip- 
ment for  use  at  the  twenty-eighth  annual 
national  convention  cf  the  American  Le- 
gion;  to  the  Committee  on  Military  Affairs. 

H.  R.  6372.  An  act  to  amend  the  Federal 
Credit  Union  Act;  to  the  Committee  on 
Banking  and  Currency. 

H.  R.  6428.  An  act  making  appropriations 
for  the  Coast  Guard.  Treasury  Department, 
for  the  fiscal  year  ending  June  30.  1947.  and 
for  other  purposes;  to  the  Committee  on  Ap- 
propriations. 

EXECUTIVE  MESSAGE  REFERREI 

As  in  executive  se<5!;ion. 

The  ACTING  PFIESIDENT  pro  tem- 
pore laid  before  the  Senate  a  message 
from  the  President  of  the  United  States 
submitting  sundry  nominations,  which 
was  referred  to  the  Committee  on  Mili- 
tary Affairs. 

(For  nominations  this  day  received, 
see  the  end  of  Senate  proceedings.) 

ADDRESS  BY  THE  SECRETARY  OF  STATE 
ON  THE  PARIS  MEETING  OP  FOREIGN 
MINISTERS 

[Mr  CONNALLY  asted  and  obtained  leave 
to  have  printed  In  the  Rbcobd  a  radio  ad- 
drees  reporting  on  the  meeting  of  the  coun- 
cil of  foreign  ministers  held  at  Parts,  de- 
livered by  Hon.  James  F.  Byrnes.  Secretary 
of  State,  which  appears  In  the  Appendix.] 


AMERICAN     FOREiqW    POLICT— ADDRESS 

BY  SEIiATOfe  FULBRIGHT 

(Mr.  FULBRIGHT  asked  and  obtained 
leave  to  have  printer  I  In  the  Rxcoas  an  ad- 
dress entitled  "Our  F  jreign  Policy."  delivered 


on    May    I' 


by    him 

meeting  of  the  Am^ican  Academy  of  Arts 
and  Letters  and  thi  i  National  InsUtute  of 
Arts.  In  New  York  pity,  which  appears  in 
the  Appendix.] 

FIGHT  FOR  HEBREV  r  FREEDOM— ADDRESS 
BY  SENATOR  MYERS 
1  Mr.  HAGNUSON  i  sked  and  obtained  leave 


to  have  printed   in 
dellveretl  by  Senatoi 
New  York  on  May  1' 


the  RxcoKS  an   address 
Mtexs  at  a  dinner  In 
1946.  in  honor  of  the 
Oght  foi  Hebrew  fre^om.  which  appears  in 
the  Appendix  ] 

AND  OlFICE   MANAGEMENT— 
BY    SENATOR    WILEY 


CONGRliES 

AETICLE 


Mr.  WILEY  aske<    and  obtained  leave  to 


have  printed  in  the 


titled  "Congress   an*  I   the   American   Office," 


written  by  him  and 
uary   1946.   issue   of 


published  In  the  Jan- 
:he  Office,  magazine  of 


CARRIES  THE  B.VLL    FOR  FARM- 
IN       THE       ALTOONA 


ofBce  equipment,  wqlch  appears  in   the  Ap 
pendix  1 

•WrLEY 

ERS"— ARTICLE 
(WIS.)   TRIBUNE 

[Mr  HAWKES  asked  and  obtained  leave 
to  have  printed  in  tl  le  Record  an  article  en- 
titled ••Wiley  •Carriei  the  Ball'  for  Farmers, •' 
publi-^hed  In  the  All  oona  (Wis.)  Tribune  of 
whl9\    appears    in    the   Ap- 


1946. 


May    16, 

pendix  | 

•niE  8T    LAWRENCl : 


CAN   I'ROJECT— i<DDRESS  BY  DR 
DANIEL  IAN 


(Mr.  AIKEN  askec 
have  printed  In  the 
titled    "St.    Lawrenci  i 
Protect. •■   delivered 


(Mr. 


(Mr    AIKFN  asked 
have  printed  in  the 
titled  ••The  Shipping 
Louis  Post-Dispatch 
appears  in  the  Appendix 


IS     COMPULSORY 
ED'— EDITORIAL 


WALLA    UMCN-BULLETIN 


I  Mr.     MAGNUSON 


(Mr 
have  printed  lu   Un 


1946,    before    a    Joint 


Record   an  article  en- 


THE  GREAT  AMERI- 
N.  R. 


and  obtained  leave  to 
Record  an  address  en- 
the  Great  American 
)y  Dr.  N.  R.  Danielian 
before  ttie  Englneerl  ig  Society  of  Detroit  on 
May  6,  1();8,  which  a  tpears  in  the  Appendix.) 

CONFUSION    REIG^S!— EDITORIAL    FROM 
THE   DAKOTA   FARMER 

BUSHPIELD  !  sked  and  obtained  leave 
to  ha\^  printed  in  tlie  Record  an  article  en- 
titled •Confusion  R<igns!"  published  in  the 
of  the  Dakota  Farmer, 
which  appears  In  the  Appendix.] 

JUSTICE   FOR   GRE  !CE^— ARTICLE  BY  DR. 
W.  ELMIR  EKBLAW 

Mr  WALSH  aske<  and  obtained  leave  to 
have  printed  In  the  Recoeb  an  article  en- 
titled ••Justice  for  G-eece,^'  by  Dr.  W  Elmer 
cblaw,  of  Clark  C  nlverslty,  published  in 
the  Worcester  (Mass.  Dally  Telegram  of  May 
6,  1946.  which  appea  -s  in  the  Appendix 

THE       SHIPPING       SCANDAL— EDITORIAL 
FROM  THE  ST.  LQUIS  POST-DISPATCH 

and  obtained  leave  to 
Record  an  editorial  en- 
Scandal."  from  the  6t. 
lof  May  18.   1946.  which 


ARBITRATION 
FROM      THE 


NEED- 
WALLA 


asked     and     obtained 


leave  to  have  printe<  In  the  Record  a  letter 
from  J.  G.  Kelly,  publisher  of  the  Walla 
Walla  Uniou-BuUetiii,  and  also  an  editorial 
from  the  Union-Bvil  etin  entitled  "Is  Com- 
pulsory Arbitration  deeded?"  which  appear 
In  the  Appendix  1 

MAN  TO  MAN- 


AR  nCLE  BY  HAROLD  L. 
ICKES 

TAYLOR  aakcjd  and  obtained  leave  to 
RzcoRo  an  article  by 


Harold  L.  Ickes.  from  the  Evening  Star  of 
May  20. 1946,  which  appears  In  the  Appendix  | 

SUBSISTENCE  ALLOWANCES  FOR  ON-THE- 
JOB  TRAINING— ARTICLE  FROM  AMERI- 
CAN FEDERATION  OF  LABOR  BULLETIN 

(Mr.  MORSE  asked  and  obtained  leave  to 
have  printed  in  the  Rxooao  an  article  en- 
titled 'They  Would  Cheat  the  Veteran  and 
Rob  the  Government."  published  In  the 
btilletin  of  the  Metal  Trades  Department  of 
the  American  Federation  of  Labor  for  May 
1946.  which  appears  la  the  Appendix  j 

MEDIATION  CF  LABOR  DISPITTES 

The  Senate  resumed  consideration  of 
the  bill  tH.  R.  4908 »  to  provide  additional 
facilities  for  the  mediation  of  labor  dis- 
pute?, and  for  other  purposes. 

The  ACTING  PRESIDENT  pro  tem- 
pore. The  que.stion  is  on  a<Treelng  to  the 
amendment  cffered  by  the  Senator  from 
Florida  fMr.  Pepper  1  as  a  substitute 
for  the  amendment  offered  by  the  Sena- 
tor from  Virginia  I  Mr.  B-niD].  as  modi- 
fied 

Mr.  PEPPER  obtained  the  floor. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  from  Florida  yield  to  me? 

Mr.  PEPPER.  I  yield  to  the  Senator 
from  Kentucky. 

Mr.  BARKLEY.  Mr.  President,  in  an 
f  Sort  to  expedite  the  consideration  of  the 
pending  legislation,  having  in  mind  other 
important  legislation  which  is  to  follow. 
I  ask  unanimous  consent  that  during  the 
further  consideration  of  H.  R.  4908.  the 
pending  labor  bill,  no  Senator  shall 
."^peak  more  than  once  nor  longer  than  1 
hour  on  the  bill  or  any  amendment 
pending  thereto. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Is  there  objection  to  the  unani- 
mous-consent request  made  by  the 
Senator  from  Kentucky? 

Mr.  MORSE.    Mr.  President,  I  object. 

The  ACTING  PRESIDENT  pro  tem- 
pore.   Objection  is  heard. 

Mr.  BARKLEY.  Mr.  President.  I  ask 
unanimous  consent  that  during  the  re- 
maining consideration  of  the  pending 
amendment,  known  as  the  Byrd  amend- 
ment, no  Senator  shall  speak  more  than 
once  nor  longer  than  30  minutes  on  that 
mendment. 

Mr.  MORSE.    Mr.  President.  I  object. 

The  ACTING  PRESIDENT  pro  tem- 
pore.   Objection  is  heard  to  the  request. 

Mr.  BARKLEY.  Mr.  President,  may  I 
propound  an  inquiry  to  the  Senator  from 
Oregon,  as  to  whether  he  would  agree  to 
or  object  to  any  request  made  for  limita- 
tion of  debate  on  the  pending  legislation? 

Mr.  MORSE.  Mr.  President,  I  am  glad 
to  inform  the  Senator  from  Kentucky  on 
that  point.  I  wish  to  say  that  I  shall  ob- 
J3ct  to  any  limitation  on  debate  until 
such  time  as  I  am  convinced  that  there  is 
a  filibuster  in  progress,  at  which  time  I 
shall  be  glad  to  sign  a  cloture  petition. 

Mr.  BARKLEY.  In  other  words,  the 
Senator  will  sign  a  cloture  petition,  and 
vote  for  it.  and  of  course  that  would  limit 
debate  to  1  hour.  But  the  Senator  would 
not  agree  that  the  Senate  limit  itself  to 
debate  on  the  measure  for  1  hour;  is  that 
it? 

Mr.  MORSE.  I  am  sure  the  Senator 
from  Kentucky  is  well  aware  of  the  dif- 
ference between  debate  on  the  merits  of 
an  issue  and  a  filibuster. 
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Mr.  BARHLEY.  I  em  not  talhin? 
about  a  filibuster.  I  am  talking  about 
the  technical  difference  between  limita- 
tion of  debate  by  the  invoking  of  a  rule 
which  requires  a  two-thirds  vote  to  have 
it  carried  into  effect,  and  which,  if  car- 
ried, would  only  give  a  Senator  an  hour, 
and  the  limitation  of  debate  which  I  am 
seeking  by  asking  the  Senate  for  unani- 
mous consent  to  limit  debate  by  unani- 
mous consent,  which  gives  each  Senator 
an  hour.  I  do  not  see  any  difference  so 
far  as  the  effective  result  is  concerned. 

Mr.  MORSE.  Of  course,  the  Senator 
may  not  share  my  view  with  regard  to 
It.  but  I  think  there  is  a  fundamental  dif- 
ference, and  I  wish  to  say  that,  so  long 
as  any  Senator  wishes  really  to  discuss 
the  merits  of  the  matter.  I  intend  to  ob- 
ject to  any  limitation  of  debate.  I  am 
inclined  to  think,  as  I  have  observed  in 
the  past  so  many  times,  that  if  we  pro- 
ceed with  the  debate  on  the  merits  it  will 
be  fotmd  that  the  total  debate  will  be 
much  less  in  time  consumed  than  would 
be  consumed  under  the  Umitation  agree- 
ment which  the  Senator  from  Kentucky 
now  seeks  to  obtain  from  the  Senate. 

Mr.  BARKLEY.  I  do  not  know.  I 
have  never  observed  that  placing  a  limita- 
tion on  debate  thereby  extends  the  debate 
automatically. 

Mr.  MORSE.  I  have  observed  several 
times,  when  the  Senator  has  sought  to 
place  a  limit  on  debate,  and  there  was  ob- 
jection, that  the  debate  which  actually 
occurred  occupied  a  shorter  period  of  time 
than  would  have  been  occupied  if  the 
limitation  had  been  put  into  effect. 

Mr.  BARKLEY.  Of  coiu-se.  Mr.  Presi- 
dent, we  all  know  that  the  pending  legis- 
lation has  been  under  consideration  now 
for  more  than  a  week.  It  was  inter- 
rupted by  1  day's  consideration  of  an- 
other matter,  but  outside  of  that  it  has 
been  debated  for  a  week.  We  have  not 
voted  on  any  amendment  to  it  yet.  and 
a  good  many  amendments.  I  understand, 
have  been  offered  or  will  be  offered,  and 
have  been  printed.  I  am  merely  seek- 
ing to  expedite  the  business  of  the  Sen- 
ate, in  view  of  the  situation  it  confronts. 
I  have  to  submit,  of  coiu-se.  to  the  Sen- 
ator's objection,  or  to  that  of  any  other 
Senator  who  may  register  objection,  when 
I  seek  to  bring  about  any  limitation  by 
unanimous  consent,  so  long  as  the  Sen- 
ator feels  obliged  to  object. 

The  ACTING  PRESIDENT  pro  tem- 
pore. The  Senator  from  Flcyicla  I  Mr. 
Pepper  1  is  entitled  to  the  floor. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  from  Florida  yield  to  me  to  sub- 
mit a  resolution? 

Mr.  PEPPER.  I  will  yield  to  the  Sen- 
ator from  New  Mexico  provided  I  shall 
not  be  criticized  for  yielding  to  Senators 
for  introduction  of  measures  or  submis- 
sion of  matters  for  the  Appendix,  and  like 
matters.  I  will  gladly  yield  with  that 
understanding. 

(Mr.  Hatch  submitted  a  resolution 
(S.  Res.  271) .  which  appears  elsewhere  in 
today's  Record  under  the  appropriate 
heading.) 

Mr.  PEPPER.  Mr.  President,  we  are 
now  considering  my  substitute  for  the 
amended  and  amended  and  amended 
Byrd  amendment.  The  substitute  pre- 
sents very  clearly  and  very  straight-for- 
wardly  an  opposing  view  as  to  the  better 


policy  for  the  Congress  to  pursue  in  di- 
minishing strikes  and  industrial  strife 
and  encouraging  the  uninterrupted  flow 
of  production. 

I  cannot  make  it  too  clear,  Mr.  Presi- 
dent, that  those  of  us  who  have  been 
opposing  the  restrictive  amendments  of- 
fered to  the  pending  bill  are  just  as 
anxious  that  reconversion  should  be  un- 
impeded and  that  the  flow  of  production 
should  be  uninterrupted  as  are  any  other 
Senators  upon  this  floor.    We  only  re- 
gret that  the  public  imderstanding  of 
the  issues  involved  has  been  so  clouded 
and  confused  that  a  great  many  people 
do  not  have  that  opinion.    There  have 
been  some  who  thought  that  those  who 
opposed  these  restrictive  amendments  on 
labor — ^not  only  organized  labor  but  un- 
organized labor — were  engaging  in  a  fili- 
buster; and  that  charge  has  been  repeat- 
edly made  in  certain  segments  of  the 
press.     Grenerally  speaking,  if  one  ex- 
amines the  character  of  the  newspapers 
which  have  made  .such  charges,  he  will 
find  that  it  is  justifiable  to  say  that  they 
have  been  and  are  antilabor  in  their 
sentiment  and   atitude.     They  do  not 
have  the  sympathy  for  the  plight  of  the 
workingman    that    proceeds    out    of    a 
genuine  feeling  of  humanitarianism  or 
brotherhood.    They  are  the  kind  of  em- 
ployers who  would  never  give  an  em- 
ployee anything  except  what  he  gets  by 
force  and  by  the  coercion  of  collective 
bargaining.    Those  newspapers  have  en- 
deavored to  stir  up  public  prejudice  based 
upon   public   confusion   and   misunder- 
standing of  what  is  essentially  involved 
in  the  controversy  before  the  Senate  to- 
day. 

The  able  chairman  of  the  Committee 
on  Education  and  Labor  [Mr.  Murray] 
and  a  majority  of  his  committee,  after 
months  of  hearings,  weeks  of  delibera- 
tion, and  many  long  days  of  earnest  dis- 
cussion, brought  to  this  floor  a  bill  which, 
in  the  opinion  of  that  committee,  would 
curb  strikes  more  effectively  than  any 
other  legislation  we  could  propose.  It 
would  in  the  long  run  be  more  conducive 
to  industrial  peace  than  any  other  legis- 
lation we  might  bring  to  the  floor  of  the 
Senate. 

That  committee  positively  rejected  the 
other  philosophy  of  curbing  industrial 
strife  and  reducing  industrial  disputes. 
In  the  flrst  place  the  Case  bill,  which 
came  to  the  Senate  from  the  House  of 
Representatives  in  no  paragraph,  sec- 
tion, or  sentence  proposed  to  curb  or  to 
stop  strikes.  In  fact,  no  Senator  has 
yet  proposed  an  amendment  which  he 
will  dare  to  say  to  his  colleagues  can  stop 
strikes.  Neither  did  the  House  of  Repre- 
sentatives send  us.  nor  has  any  Senator 
proposed,  legislation  which  offers  any 
efficacy  as  a  coercive  power  in  preventing 
or  curing  the  strikes  which  have  inter- 
rupted the  flow  of  production  or  trans- 
portation. 

So  those  are  not  the  kind  of  proposals 
with  which  we  are  dealing.  What  the 
House  sent  us  was  a  bill  the  purpose  and 
intention  of  which  was  to  curb  the  power 
of  labor  in  collective  bargaining,  to 
weaken  labor  in  the  contest  with  man- 
agement for  better  living  conditions  for 
the  working  men  and  women.  What 
these  amendments  were  essentially  aim- 
ing at  was  a  restriction  ot  the  power  of 


collective  bargaining  allowed  by  the  Na- 
tional Labor  Relations  Act  and  a  nega- 
tion of  the  Norris-LaGuardia  Act.  It  was 
an  indirect  attack  upon  legislation  which 
the  enemies  of  labor  opposed  when  it  was 
passed.  They  opposed  it  in  the  courts  of 
the  country,  and  have  tried  to  erase  it 
from  our  statute  books  by  legislation  of 
one  sort  or  another  ever  since  its  enact- 
ment b:-  the  Congress. 

But.  Mr.  President,  instead  of  coming 
forth  with  a  straightforward  effort  to  re- 
peal the  National  Labor  Relations  Act. 
which  is  what  they  really  strike  at.  they 
try  to  achieve  the  same  results  by  cir- 
cumlocution and  indirection — by  some- 
thing other  than  a  direct  attack.  So  the 
Case  bill  is  aimed  at  taking  away  from 
labor  the  strength  which  it  has  acquired 
under  the  collective  bargaining  law. 
which  is  the  bible  of  labor  in  this  coun- 
try— the  National  Labor  Relations  Act, 
sponsored  by  the  able  senior  Senator  from 
New  York  I  Mr.  Wacnbr]. 

Mr.  President,  the  House  bill  would 
have  made  the  labor  unions  register  and 
file  detailed  accountings  with  the  Secur- 
ities and  Exchange  Commission,  but  it 
did  not  propose  any  such  obligations  upon 
corporations,  except  those  that  were  sell- 
ing their  securities  upon  public  exchanges. 
It  would  make  labor  report  about  the  elec- 
tion of  its  officers,  but  it  would  not  make 
corporations  file  such  reports  atwut  the 
elections  of  their  officers.  It  provided 
that  there  must  be  filed  a  showing  of  the 
salaries  received  by  labor  leaders,  but  It 
did  not  require  a  showing  of  the  salaries 
and  expense  accounts  received  by  execu- 
tives of  corporations. 

No.  Mr.  President,  the  very  persons  who 
talk  about  imposing  correlative  obliga- 
tions upon  labor  and  capital  are  not  will- 
ing to  impose  upon  capital  and  manage- 
ment the  obhgations  they  strive  to  im- 
pose upon  labor.  Obviously,  therefore, 
labor  gets  the  impression  that  we  are 
prejudiced  in  our  approach  to  the  whole 
problem. 

Therefore,  Mr.  President,  instead  of  a 
series  of  hamstringing  and  emasculating 
proposals  such  as  those  contained  in  the 
original  Case  bill,  your  Committee  on 
Education  and  Labor,  by  a  majority  vote, 
reported  to  the  Senate  a  bill  which,  in 
the  opinion  of  the  committee,  represents 
the  best  policy  which  we  could  pursue  in 
diminishing  industrial  strife.  What  is 
that  policy?  In  the  first  place,  the  bill 
reported  by  the  committee  outlawed  the 
kind  of  interference  which  has  occurred 
in  the  past  with  farmers  bringing  their 
produce  to  the  city  markets.  A  majority 
of  the  committee  placed  a  prohibition  in 
the  committee  bill  against  that  kind  of 
Interference. 

In  the  second  place,  the  committee 
bill  set  up  a  Board  of  Mediation,  to  be 
appointed  by  the  President  and  con- 
firmed by  the  Senate,  and  paid  decent 
salaries.  The  bill  took  that  Board  out 
from  under  the  jurisdiction  of  the  Secre- 
tary of  Labor  and  made  it  an  independ- 
ent Board,  becau.se  we  were  trying  to  in- 
spire public  confidence  in  the  National 
Mediation  Board— the  only  provision 
"with  which  seven  members  of  the  ma- 
jority of  the  committee  did  not  agree. 
In  that  respect  we  were  following  to  a 
considerable  degree  the  analogy  of  the 
Railv/ay    Labor    Disputes    Act,    under 
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irtikh  there  is  a  National   Mediation 
Board. 

In  the  bill  we  authorized  the  National 
Mediation  Board  to  appoint  arbitrators 
Witen  the  parties  would  agree  to  arbitra- 
tion: and  we  provided  for  assistance  in 
the  selection  and  finding  of  arbitrators. 
We  authorized  the  United  States  Gov- 
ernment to  pay  a  part  of  the  expenses 
of  an  arbitration  proceeding,  so  that 
«ich  a  proceeding  would  be  as  little  bur- 
dMUome  as  possible  to  the  parties  to  it. 
In  addition  we  provided  strengthened 
mediation  and  conciliation  personnel 
and  machinery,  so  that,  if  a  strike  were 
in  prospect,  the  officials  of  the  National 
Mediation  Board  would  be  alertly  on 
hand  to  get  in  contact  with  the  opposing 
parties  and  try  to  find  a  common  meet- 
ing ground  of  the  minds  of  the  parties. 
We  recognized  that  the  conciliation  and 
mediation  service  of  the  Department  of 
Labor  had  not  been  adequate;  that  per- 
hap.s  the  character  of  its  personnel  had 
not  been  altogether  the  best;  that  there 
had  not  been  .<5UfBcient  funds  available  to 
make  that  agency  able  to  do  the  job  that 
it  should  do.  We  recognized  it  as  one  of 
the  most  important  jobs  the  Government 
has  to  do.  So  we  provided  for  the 
strengthening  of  the  mediation  and  con- 
ciliation machiner>'.  We  believe  that  we 
provided  governmental  facilities  at  the 
dtepasal  of  management  and  labor  which 
would  help  them  in  the  solution  of  their 
controvers.es  and  reduce  industrial 
strife. 

Mr.  President,  your  committee  thought 
that  it  had  made  some  contribution  to 
the  settlement  of  the  difficult  contro- 
ventaB  agitating  our  social,  economic, 
and  political  life  today.  There  wa.s  no 
great  disaffection  with  our  committee 
bill.  Minority  views  were  submitted  by 
some  members  of  the  committee,  but 
there  was  no  excitement  in  the  Senate. 
The  bill  lay  on  the  calendar  for  weeks. 
niere  was  no  particular  agitation  to 
have  the  Senate  take  it  up.  The  Senate 
debated  the  British  loan  for  more  than 
a  month,  day  m  and  week  out.  Then  all 
of  a  sudden  the  coal  mmers  went  on 
strike,  or,  rather,  they  refused  to  re- 
execute  their  contract  with  manage- 
■lent.  But  even  when  the  cessation  of 
work  got  under  way  there  still  was  no 
particular  excitement  in  the  Senate. 
The  Senate  still  did  not  curb  debate 
upon  the  British  loan.  The  Senate  still 
did  not  meet  a  full  week  in  session.  The 
Senate  did  not  stay  in  session  long  hours 
of  tbe  day:  it  had  only  one  or  two  night 
aeasicns.  So  there  was  no  particular 
agitation  from  any  segment  of  the  Sen- 
ate for  any  particularly  hasty  action 
upon  this  labor  bill. 

Finally  the  coal-mine  dispute  began 
to  get  more  acute.  The  public  began  to 
feel  the  inconvenience  of  the  work  stop- 
page. The  coal  supplies  of  the  Nation 
basan  to  be  seriously  depleted.  Then, 
■Qddenly.  like  the  explosion  of  a  vol- 
cano, there  occurred  here  one  of  those 
wraUiful  manifestations  of  the  Senate. 
The  Senate  determined  that  immedi- 
ately it  had  to  do  something  against 
John  Lk  Lewis. 

But.  Mr,  President,  meanwhile  the 
President  of  the  United  States  had  never 
taken  over  the  mines,  as  he  has  author- 
ity to  do  under  the  law.     The  President 
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had  never  once  callxl  upon  the  Con- 
gress to  help  hiri  in  meeting  the  crisis. 
The  President  hid  never  once  told  the 
Congress  that  he  lacked  authority  to  act, 
if  he  did  lack  au  hority.  He  never  or.c3 
chided  us  upon  any  delay  on  our  part 
in  meeting  by  ivay  of  legislation  the 
labor  controversy.  No  Senator  had  a 
panacea   for   meeting   the   problem. 

But.  ail  of  a  sudden,  there  was  a  desire 
In  the  Senate  t)  go  back  and  pick  up 
the  rejected  Caie  bill:  and  then  Sena- 
tors on  this  flocr  said  they  were  going 
to  try  to  take  it  up.  and  they  said  they 
were  going  to  r  ;pudiate  the  committee 
bill,  on  which  there  had  been  long  hear- 
ings and  ample  <  onsideration  and  ample 
discussion,  and  merely  make  it  the 
inanimate  vehic  e  for  the  enactment  of 
the  vindicative  p  roposals  which  Senators 
who  are  generally  antilabor  in  their 
attitude  want  tc  incorporate  in  the  law 
of  the  land.  Th  ?  able  Senator  from  Vir- 
ginia [Mr.  Byrd  I  was  one  of  the  prime 
movers  of  the  motion  to  bring  up  sud- 
denly the  Case  t  ill.  even  at  a  time  wnen 
we  had  ignomm  ously  to  reject  our  obli- 
gation to  our  country  in  respect  to  selec- 
tive service,  at  a  time  when  selective- 
service  legislati3n  was  clamoring  for 
recognition  her( ,  when  more  than  200.- 
000  men.  including  fathers,  were  en- 
titled to  get  out  of  the  Army,  but  were 
being  kept  in  the  Army  because  of  the 
inability  of  the  r  Congress  to  legislate 
upon  the  subjeci .  With  that  legislation 
clamoring  for  recognition,  and  now  upon 
the  calendar  ol  the  Senate,  with  only 
a  stop-gap  and  m  unfair  resolution  ex- 
tending any  kinc  of  selective  service,  and 
with  Senators  acknowledging  that  they 
have  no  panac?a  for  the  strikes,  not 
even  proposing  u  remedy  to  stop  or  cure 
the  strikes,  it  k&s  proposed  that  the 
Senate  take  up  iintilabor  legislation,  the 
Case  bill — obvicAisly.  Mr.  President,  for 
the  purpose  of  aking  advantage  of  the 
public  prejudice  against  John  L.  Lewis, 
to  enact  labor  legislation  which  they 
could  not  other  irise  have  passed  by  the 
Senate.  They  Jjaew  that  if  any  of  us 
dared  to  stand  up  here  against  unwise 
labor  or  antilabar  legislation,  we  would 
be  condemned  in  our  States  and  through- 
out the  land — fli  st.  as  being  obstruction- 
ists; second,  as  oeing  partisans  of  John 
L.  Lewis;  and.  ti  icd.  as  believing  in  some 
kind  of  a  dictatorship  by  some  labor 
leader.  They  kiew  all  that.  The  able 
Senator  from  Virginia  told  his  col- 
leagues here,  the  first  day  of  debate,  that 
he  had  been  in  contact  with  the  mine 
operators.  Othiir  Senators  have  since 
said  that  the  Se  lator  from  Virginia  had 
had  contact  witi  i  the  mine  operators.  I 
stated  on  tliis  fli  tor  yesterday  that  I  had 
no  factual  assurance  of  it,  but  that  I 
believed — and  it  has  not  been  denied  by 
the  Senator  from  Virginia — that  I  be- 
lieved it  possibU  that  the  Senator  from 
Virginia  told  the  mine  operators.  "Do 
not  agree  with  John  L.  Lewis  until  we 
can  get  this  anti  abor  legislation  through 
the  United  States  Senate,  because  Sen- 
ators will  bear  |  the  scorpions  lash  of 
public  condemnation  if  they  do  not 
enact  legislation!  that  will  be  considered 
by  the  public  a|  In  some  way  or  other 
punitive  againsti  John  L.  Lewis." 

Mr.  TAPT.    4*r.  President,  will    the 
Senator  yield? 


Mr.  PEPPER.    I  yield. 

Mr.  TAPT.  Did  I  correctly  under- 
stand the  Senator  from  Florida  to  say 
that  the  Senator  from  Virginia  did  that, 
or  is  the  Senator  from  Florida  only  sug- 
pesting  that  he  might  have  done  it?  Did 
the  Senator  from  Florida  make  a  charge 
or  did  he  merely  make  a  suggestion? 

Mr.  PEPPER.  It  might  be  a  little  dif- 
ficult to  draw  the  psychological  line  be- 
tween a  charge  and  a  suggestion.  But 
the  Senator  from  Florida 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield  to  me  again? 

Mr.  PEPPER.     I  yield. 

Mr.  TAFT.  I  mean,  is  the  Senator 
from  Florida  suggesting  it  as  a  fact  or  as 
an  opinion? 

Mr.  PEPPER.  No;  I  wish  to  make 
that  very  clear.  I  said  that  the  Senator 
from  Florida  believed  it  might  be  pos- 
sible that  the  mine  operators  had  been 
advised  that  it  would  not  be  good  policy 
to  agree  with  John  L.  Lewis  until  this 
legislation  is  disposed  of. 

Mr.  BYRD.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.     I  am  glad  to  yield. 

Mr.  BYRD.  Does  the  Senator  from 
Florida  refer  to  me? 

Mr.  PEPPER.  I  did  in  my  statement 
yesterday,  and  just  a  moment  ago  I  made 
a  statement  in  which,  although  I  re- 
gretted to  do  it  in  the  absence  of  the 
Senator  from  Virginia — and  I  shall  be 
glad  to  repeat  it  now 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BYRD.  Mr.  President,  I  ask  the 
Senator  from  Florida  to  repeat  it. 

Mr.  PEPPER.  The  Senator  from 
Florida  said  yesterday  in  his  remarks 
that  the  able  Senator  from  Virginia  had 
stated  on  the  first  day  of  the  debate  on 
the  Byrd  amendment  that  he  had  been 
in  contact  with  or  had  had  some  contact 
with  the  mine  operators. 

Mr.  BYRD.  Mr.  President,  that  is  not 
true,  and  the  Record  will  show  it  is  not 
true. 

Mr.  PEPPER.  The  Senator  from  Vir- 
ginia made  the  statement  on  the  floor  of 
the  Senate. 

Mr.  BYRD.  I  did  not  make  that  state- 
ment. I  said  I  liad  been  informed  by  a 
man  who  was  present — not  an  oper- 
ator— that  certain  things  had  occurred. 

Mr.  PEPPER.  The  Senator  from 
Florida  inferred  or  understood 

Mr.  BYRD.  Mr.  President,  the  Sen- 
ator from  Florida  has  made  a  lot  of  in- 
ferences and  Insinuations  here  that  are 
totally  false  from  the  very  beginning  of 
this  discussion. 

Mr.  PEPPER.  The  Senator  from  Flor- 
ida stated  his  opinion,  and  he  is  not  re- 
luctant to  state  It  again:  that  Senators 
on  this  floor,  and  possibly  the  Senator 
from  Virginia  think  it  is  tothe  strategic 
advantage  of  those  who  have  his  view- 
point that  the  public  anger  be  kept  up 
against  John  L.  Lewis  until  this  legis- 
lation is  enacted,  and  they  would  per- 
haps prefer  that  the  sentiment  not  be 
allayed  until  this  legislation  is  enacted. 

Mr.  BYRD.  Mr.  President.  I  wish  to 
ask  the  Senator  from  Florida  if  he  stated 
that  1  had  advised  the  coal  operators 
not  to  settle  this  dispute  at  this  time. 

Mr.  PEPPER.  The  Senator  from 
Florida  stated  yesterday,  and  again  to- 


1946 


CONGRESSIONAL  RECORD— SENATE 


5331 


day,  and  he  will  now  state  to  the  Sen- 
ator from  Virginia,  that  he  had  no  fac- 
tual confirmation  of  it:  but,  imderstand- 
ing  the  Senator  from  Virginia  to  say  the 
other  day  that  he  had;  not  knowledge 
gained  from  the  newspapers — which  is 
the  knowledge  the  Senator  from  Florida 
said  he  had  to  rely  upon — but  knowl- 
edge gained,  as  he  said,  from  the  mine 
operators — maybe  he  said  through  an 
intermediate  of  the  mine  operators,  and 
due  to  the  fact  that  people  who  had  the 
Senator's  point  of  view  had  been  in  con- 
tact with  the  mine  owners,  the  Senator 
from  Florida  stated  that,  under  the  cir- 
cumstances, it  was  the  belief  of  the  Sen- 
ator from  Florida  that  he  had  been  in 
contact  with  the  mine  operators? 

Mr.  BYRD.  Mr,  President,  that  is  a 
charge  by  innuendo,  and  false  innuendo 
at  that;  and  I  emphatically  deny  that 
there  is  any  truth  in  what  the  Senator 
from  Florida  has  said. 

Mr.  PEPPER.  Let  me  ask  whether  the 
Senator  from  Virginia  has  been  in  con- 
tact with  the  mine  operators? 

Mr:  BYRD.  The  only  contact  I  have 
had  is  that  certain  Virginia  operators 
had  seen  me.  as  they  had  a  right  to  do. 
They  certainly  have  that  right. 

Mr.  PEPPER.    Of  course  they  have. 

Mr.  BYRD.  The  Senator  from  Florida 
evidently  believes  that  a  Senator  has  no 
right  to  speak  even  to  his  constituents  if 
they  be  coal  operators.  Is  that  the  posi- 
tion which  the  Senator  takes? 

Mr.  PEPPER.  Not  under  any  circum- 
stances. Of  course.  Senators  have  the 
right  to  speak  to  their  constituents. 

Mr.  BYRD.  I  have  not  given  advice 
to  the  coal  operators,  nor  have  I  been 
present  in  their  conferences,  or  partici- 
pated with  them  in  their  negotiations. 

Mr.  PEPPER.  But  the  Senator  has 
conferred  with  some  of  the  mine  opera- 
tors of  his  State. 

Mr.  BYRD.  I  conferred  with  Virginia 
mine  operators  who  wanted  to  see  me, 
and  I  will  confer  with  any  of  my  con- 
stituents at  any  time  they  may  wish  to 
see  me. 

Mr.  PEPPER.  Yes.  The  Senator  has 
a  right  to  do  so. 

Mr.  BYRD.  Mr.  President.  I  wish  to 
say  a  word  concerning  the  frequent  in- 
sinuations which  the  Senator  from 
Florida  has  made  against  me.  I  have 
been  told  that  the  other  day  he  made 
some  reference  to  the  house  in  which  I 
live.  I  wish  to  say  that,  so  long  as  that 
house  was  honestly  acquired,  it  has  noth- 
ing to  do  with  this  debate.  I  happen  to 
have  started  to  work  at  the  age  of  15 
and  have  worked  hard.  I  have  accumu- 
lated some  property.  It  is  not  as  much 
as  some  persons- state  it  is,  but  whatever 
it  is,  it  is  mine,  and  honestly  acquired. 
The  Senator  wishes  to  bring  it  into  the 
debate  merely  to  prejudice  against  me 
the  coal  miners  of  my  State,  of  whom 
there  are  many.  I  have  not  answered 
any  of  the  remarks  which  were  made  by 
the  Senator  from  Florida,  because  his 
opinion  of  me  is  a  matter  of  complete 
Indifference  to  me.  It  does  not  make  a 
particle  of  difference  to  me  what  the 
Senator  from  Florida  thinks  of  me.  I 
am  reminded,  too,  Mr.  President,  that 
when  I  first  became  a  Member  of  the 
Senate  my  distinguished  colleague  the 


senior  Senator  from  Virginia  [Mr. 
Glass]  said  to  me  that  it  never  paid  to 
get  into  a  contest  with  a  skunk. 

Mr.  PEPPER.  Mr.  President,  I  shall 
not  raise  any  point,  though  I  do  not  be- 
lieve that  while  on  the  floor  of  the  Senate 
I  have  used  any  language  comparable  to 
the  language  which  the  Senator  from 
Virginia  has  just  employed.  I  am.  in- 
deed, sorry  that  the  Senator,  being  often- 
times off  th<?  floor,  has  completely  mis- 
understood the  argiunent  which  the  Sen- 
ator from  Florida  was  trying  to  make. 
I  will  repeat  a  part  of  it  in  order  that  the 
Senator  from  Virginia  may  understand 
that  in  no  circumstance  has  the  Senator 
from  Florida  intended  to  make,  or  has 
made,  any  personal  attack  on  the  Sen- 
ator from  Virginia. 

Mr.  HAWKES.  Mr.  President,  wUl  the 
Senator  yield? 

Mr.  PEPPER.  Excuse  me.  If  the 
Senator  will  say  that  what  I  may  think  of 
him  is  a  matter  of  no  concern  to  him,  I 
will  say  that  what  the  Senator  from  Vir- 
ginia thinks  of  me  in  respect  to  my  per- 
sonal relationship  to  him  is  a  matter  of 
very  grave  concern  to  me.  I  should  like 
to  continue  to  enjoy  his  friendship  in 
spite  of  the  fact  that  we  do  not  agree 
philosophically  on  many  questions. 

When  I  referred  to  the  house  of  the 
Senator  from  Virginia,  and  to  his  apple 
orchard,  I  was  trying  to  show  that  if  we 
were  to  adopt  compulsory  legislation 
which  would  compel  a  miner  to  take  a 
short  pick  and  go  down  into  the  black 
bowels  of  the  earth  and  mine  coal,  we 
would,  by  the  same  token,  send  the  Sana- 
tor  frori  Virginia  out  into  his  .spacious 
apple  orchards  with  a  bayonet  behind  his 
back,  and  a  hoe  in  his  hand,  and  make 
him  also  perform  the  kind  of  labor  which 
Congress  might  impose  upon  him.  When 
I  spoke  of  the  Senator's  house  I  did  not 
limit  my  statement  to  the  Senator  from 
Virginia,  but  it  applied  to  all  of  us.  We 
hardly  know  what  it  means  to  live  in 
hovels  like  those  which  miners  have  to 
live  in.  I  repeat  that  it  is  not  always 
easy  for  a  Senator  who  lives  in  a  large; 
fine  house,  surrounded  by  spacious 
grounds,  to  realize  how  desperately,  how 
pitifully,  and  how  insanitarily  a  great 
many  persons  in  this  country  are  re- 
quired to  live.  The  Senator  from  Vir- 
ginia has  generally  voted  in  the  Senate, 
although  conscientiously  and  honestly, 
the  sentiments  of  a  man  who  lives  his 
kind  of  life,  and  he  has  not  always  ex- 
pressed in  the  votes  which  he  cast  an 
understanding  which  perhaps  some  of  us 
think  he  should  have  manifested  of  the 
poor  devils  who  live  in  wretched  houses 
with  unsanitary  privies,  from  which 
water  pours  into  their  kitchens,  and  who 
are  not  afforded  any  possibility  of  en- 
joying the  decencies  and  amenities  of  life 
which,  in  my  opinion,  every  American 
should  have  an  opportunity  to  enjoy. 

Mr.  BYRD.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.  However,  If  the  Senator 
from  Virginia  obtained  any  impression 
whatever  that  the  Senator  from  Rorida 
intimated  or  intended  to  intimate  that 
there  was  anything  other  than  credit  to 
be  attached  to  him  for  ha\1ng  been  a 
business  success  in  life,  or  that  he  has 
not,  by  his  own  labor,  built  up  an  enter- 


prise, and  a  comfortable  and  attractive 
home  for  his  family— I  say.  Mr.  Presi- 
dent, if  he  gathered  any  impression  that 
the  Senator  from  Florida  intended  in  any 
personal  way  to  reflect  discredit  upon 
him.  I  am  deeply  sorry.  I  had  no  such 
intention  at  all.  I  was  speaking  with 
reference  to  the  public  policy  which  is 
involved.  When  a  Senator  offers  an 
amendment  to  the  effect  that  a  labor- 
union  representative  may  not  demand  of 
his  employers  a  welfare  fimd  and  have 
it  administered  by  the  union,  I  believe  it 
to  be  proper  to  comment  upon  such 
amendment.  I  think  that  under  those 
circumstances  it  is  pertinent  to  show,  as 
I  attempted  to  do,  the  kind  of  hovels  in 
which  miners  are  required  to  live  and 
the  pitiful  conditions  under  which  they 
are  required  to  exist. 

I  now  yield  to  the  Senator  f.'om 
Virginia. 

Mr.  BYRD.  Mr.  President,  I  am  under 
no  compulsion  of  the  Senator  from  Flor- 
ida to  account  to  him  for  my  votes.  I 
may  vote  as  I  please.  I  vote  only  in  ac- 
cordance with  an  obligation  to  my  own 
conscience  and  an  allegiance  to  the  peo- 
ple of  Virginia.  So  long  as  I  am  satisfied 
in  that  respect,  I  am  not  obligated  to 
satisfy  the  Senator  from  Florida  as  to 
any  vote  which  I  may  cast. 

Mr.  PEPPER,  If  the  Senator  thinks 
that  the  Senator  from  Florida  regards 
himself  as  exercising  any  authority  over 
the  kind  of  vote  which  the  Senator  from 
Virginia  casts,  the  Senator  is  more  pre- 
sumptuous than  is  the  Senator  from 
Florida. 

Mr.  BYRD.  The  Senator  from  Florida 
certainly  cannot  believe  that  he  has  a 
right  to  exercise  any  control  or  does  ex- 
ercise any  control  over  the  Senator  from 
Virginia  in  the  votes  which  he  may  cast. 
However,  the  Senator  from  Florida  has 
attempted  to  criticize  the  votes  cast  by 
the  Senator  from  Virginia  which  were 
cast  in  accordance  with  his  convictions. 

Mr.  PEPPER.     I  am  sure  of  that. 

Mr.  BYRD.  So  long  as  I  can  satisfy 
my  constituents  in  Virginia  I  have  no 
Intention  whatever  of  attempting  to  sat- 
isfy the  Senator  from  Florida. 

Mr.  PEPPER.  The  Senator  from 
Florida  has  never  expected  the  Senator 
from  Virginia  to  attempt  to  satisfy  him, 
and  if  he  has  not  done  so  within  the 
past  10  years  I  am  sure  he  is  not  likely 
to  begin  now.  I  am  very  sorry  that  the 
Senator 

Mr.  BYRD.  The  Senator  from  Flor- 
ida is  now  farther  away  from  satisfying 
the  Senator  from  Virginia  than  he  has 
been  at  any  time  within  the  10  years  we 
have  spent  together  in  the  Senate. 

Mr.  PEPPE31.  Mr.  President.  I  am 
deeply  sorry  that  I  said  anything  in  my 
remarks  which  were  addressed  to  the 
issues,  that  in  any  way  offended  the  Sen- 
ator from  Virginia,  and  insofar  as  I  am 
at  fault  I  wish  to  extend  to  the  Senator 
my  apology.  I  assert  that  while  I  do 
not  always  agree  with  the  Senator's 
philosophy,  I  respect  him  very  highly  as 
an  individual,  and  I  hope  to  enjoy  his 
personal  friendship  whether  I  ever  get 
out  of  his  skunk  class  or  not.  I  am  sure 
that  when  the  gracious  and  usually  hos- 
pitable Senator  has  a  little  opportunity 
to  reflect,  he  will  accept  my  apology  and 
will,  perhaps,  make  some  correction  in 
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today's  Record  with  regard  to  the  discus- 
sion which  has  taken  place. 

Mr.  HAWKES.  Mr.  President,  will  the 
Sraator  yield? 

Mr.  PEPPER.    I  yield. 

Mr.  HAWKES.  I  assume  that  the  Sen- 
ator from  Florida,  as  well  as  every  other 
Member  of  the  United  States  Senate.  Is 
interested  in  bringing  about  understand- 
ing and  harmony  with  reference  to  work- 
ing conditions  between  the  varioxis 
groups  which  make  up  American  life. 
In  my  opinion,  we  are  serving  our  con- 
stituents better  when  we  omit  personali- 
ties and  apply  ourselves  to  the  facts  and 
conditions  which  are  causing  a  disruption 
of  affaurs  in  the  United  States.  I  cannot 
help  but  remark  that,  while  sitting  here. 
If  I  understood  the  English  language.  I 
felt  that  the  Senator  from  Florida  un- 
necessarily devoted  himself  to  an  attack 
upon  the  Senator  from  Virginia  for  his 
personal  acts  in  connection  with  the 
pending  matter.  I  cannot  help  feeling 
that  way.  The  Senator  may  say  that. 
because  I  pay  my  bills  in  the  United 
States  and  have  not  been  a  charge  on 
the  Government,  nor  have  gone  to  it  for 
a  dole,  or  placed  my  family  on  relief,  that 
in  Itself  is  an  argximent  against  me  for 
objecting  to  the  manner  in  which  the 
business  of  the  Senate  has  been  progress- 
ing. I  am  proud  that  I  have  not  been 
a  charge  on  the  Government.  I  am  proud 
of  the  Senator  f r  im  Virginia  for  what  he 
has  done  since  he  was  a  small  boy.  I 
personally  resent  the  attacks  which  have 
been  made  on  the  Senator  from  Virginia 
while  we  have  been  debating  a  subject  in 
an  attempt  to  bring  the  people  of  the 
United  States  closer  together,  rather  than 
to  divide  them  and  create  hatred. 

Mr.  PEPPER.  Mr.  President,  the  able 
Senator  from  New  Jersey  is  one  of  the 
finest  and  most  gracious  Senators  on  this 
floor.  Yet  he  is  head  of  a  great  enter- 
prise. 

Mr.  HAWKES.  Pardon  me.  I  am  not 
the  head  of  a  great  enterprise. 

Mr.  PEPPER.  WeU.  the  Senator  is  the 
owner.  I  may  say. 

Mr.  HAWKES.  No.  Mr.  President.  I 
wish  to  say  in  c^efense  of  myself  that  the 
Senator  from  Florida  never  made  two 
statements  which  were  so  nearly  100  per- 
cent inaccurate.  That  is  the  difSculty 
with  the  Senator's  argximent.  That  is  the 
point  I  am  raising.  For  3  days  we  have 
listened  to  innuendo  and  statements 
concerning  imaginary  things  that  do  not 
exist  In  lifo.  However.  I  deny  the  Sen- 
ator's statement  100  percent. 

Mr.  PEPPER.  Very  well.  I  have  heard 
the  Senator  in  the  Patents  Committee 
talk  about  congoleum  and  many  other 
things. 

Mr.  HAWKES.  I  was  connected  with 
the  Congoleum  Co..  but  before  I  came  to 
the  Senate  I  resigned  from  the  presi- 
dency of  that  company,  and  I  never 
owned  it. 

Mr.  PEPPER.  Let  me  say  that  the 
Senator  from  Florida  also  has  some  privi- 
leges of  statement  and  opinion.  The 
Senator  from  Florida  has  done  what  he 
could  to  emphasize  that  there  are  many 
people  hving  a  long  way  from  the  way 
the  working  men  and  women  of  this 
country  live,  and  It  is  awfully  difficult 
for  a  man  living  in  a  great  palatial  home. 


who  does  not  fe^l  the  pinch  of  poverty; 
It  is  awfully  diffliult  for  a  man  who  does 
not  have  the  pains  and  heart  anguishes 
that  many  of  tne  poorest  people  of  the 
country  have,  toj  understand  their  point 
of  view.  I  know  |.hat  the  mine  operators, 
for  example,  hajve  their  point  of  view. 
and  Mr.  Lewis  hits  his  point  of  view,  and 
I  desire  to  reaq  a  few  extracts  which 
Indicate  the  way  some  of  the  workers  in 
the  mining  industry  live  and  emphasizo 
how  far  away  tl:  eir  mode  of  life  is  from 
that  of  Senator! .  If  I  cannot  say  that 
without  offendin  c  some  Senator,  the  Sen- 
ate will  have  to  'xcuse  me. 

Mr.  HAWKES.  If  the  Senator  from 
Florida  will  yielc  a  moment  further,  I  do 
not  deny  he  has  he  right  to  say  anything 
he  desires.  Ian  merely  talking  about 
personal  attacks  and  statements  that  are 
dividing  the  pe<  pie  Instead  of  bringing 
them  together. 

Mr.  PEPPER.  As  much  malice  has 
been  generated  )y  the  corporate  p>owers 
of  this  country  as  ever  came  from  any 
other  source. 

Mr.  HAWKES  I  am  not  going  to  deny 
that  wherever  that  has  been  the  case, 
sorrow  has  been  generated  and  differ- 
encei!  of  opinion  and  bitterness  have  de- 
veloF»ed;  but  I  ws  nt  the  Senator  to  under- 
stand that  I  kni)w  all  about  being  poor. 
I  have  seen  the  t  me  when  I  could  not  pay 
my  bills.  I  wen  to  work  when  I  was  10 
years  old,  and  di(  1  not  go  to  higher  schools 
and  have  the  kir  d  of  education  the  Sena- 
tor is  talking  about,  though  I  did  find  a 
way  to  get  some  of  it  by  attending  night 
schools.  I  wan  to  say  to  the  Senator, 
because  I  should  like  to  have  him  under- 
stand, as  I  know  he  wants  to.  that  I  have 
shoveled  salt  inio  a  muriatic  furnace  10 
hours  a  day  whan  a  young  man.  in  order 
to  make  a  livinr,  and  I  do  not  know  of 
any  harder  or  d  rtier  work  in  the  world. 
So  I  have  a  dee  p  understanding  of  the 
people  who  are  \  rorking  and  about  whom 
the  Senator  is  t  liking.  The  point  I  am 
raisins  is  that,  because  some  of  us  stand 
for  certain  prinaples  on  which  American 
life  has  been  founded  and  built  up  and 
do  not  agree  that  we  should  tear  down 
our  economic  sy.s  :em  and  the  whole  struc- 
ture of  government,  but,  rather,  that  we 
3ur  relationships  gradu- 
ally and  make  tl  lem  what  we  want  them 
to  be,  the  finger  of  scorn,  hatred,  and 
bitterness  Is  poipted  at  us.  Harmony — 
accomplish  these  things 
way. 

Yes;  and  when  some  of 
.stand  for  what  we  be- 


not  discord — wil 
in  the  American 
Mr.  PEPPER, 
us  on  this  floor 


lieve  to  be  esseiitial  Americanism,  what 


are  we  called  in 
Instances,    by 
Senate? 

Mr.  HAWKE$ 
Senator  will  yie 

Mr.  PEPPER 


the  press,  and,  in  some 
3ur    colleagues    in    the 

Mr.  President.  If  the 
d  further- 
I  3^elded  to  the  Sena- 
tor, and  I  shoufd  like  to  finish  what  I 
am  saying 

Mr.   HAWKE$ 
the  Senator. 

Mr.  PEPPER.  When  some  of  us  ad- 
vocate the  working  men  and  women  of 
this  country  getting  a  fair  wage,  we 
think  we  are  advancing  Americanism; 
when  .=;ome  of  lis  insist  upon  the  right 
of  the  Americar  family  to  live  in  a  de- 
cent home,  we    hlnk  we  are  advancing 


Very  well.    I  thank 


essential  Americanism;  when  some  of 
us  insist  upon  the  right  of  working  men 
and  women  to  be  provided  with  medicel 
and  hospital  and  home-nursing  care  for 
themselves,  their  wives,  and  their  chil- 
dren, we  think  we  are  advancing  essen- 
tional  Americanism;  and  when  some  of 
us  defend  the  right  of  labor  to  act  to- 
gether collectively  and  to  use  their  com- 
bined resources  to  better  their  condi- 
tion, we  think,  we  too,  are  advancing  es- 
sential Americanism.  Yet  when  we  de- 
fend those  rights,  we  are  accused  of  be- 
ing Communists,  in  believing  in  a  labor 
dictatorship,  and  subscribing  to  all  the 
things  that  are  distasteful  to  American 
life.  We.  too,  think  when  we  are  de- 
fending the  civil  rights  of  an  American 
citizen  to  work  or  not  to  work  that  we 
are  defending  constitutional  preroga- 
tives which  are  the  very  essence  of  Amer- 
icanism. Yet.  in  our  opinion,  those  very 
things  are  to  be  stripped  away  from 
the  workingmen  of  this  country  if  the 
pending  amendment  proposed  by  the 
Senator  from  Virginia  and  other  Sen- 
ators is  adopted  by  the  SenaCfe  and  be- 
comes the  law  of  this  land. 

I  am  not  complaining  about  success- 
ful men  in  this  country,  jDut  I  am  sajring 
that  it  makes  a  great  deal  of  difference 
whose  ox  is  being  gored.  I  stated  here 
the  other  day  to  some  of  the  defenders  of 
private  enterprise,  the  essential  private 
enterprise  system  of  America,  that  I  be- 
lieve in  the  system  of  private  enterprise. 
I  believe  in  the  right,  as  I  said  the  other 
day,  of  the  Senator  from  Virginia  to 
have  his  own  private  enterprise,  but  his 
private  enterprise  is  no  more  Important 
to  him  than  is  the  right  of  the  miner  in 
the  mines  to  work  with  his  pick  and  his 
little  lamp  on  his  forehead  down  in  the 
dark  passages  of  the  underground. 

Mr.  President,  what  a  number  of  Sen- 
ators want  to  do  is  to  apply  one  standard 
of  law  to  large  private  enterprise  and 
another  standard  of  law  to  small  pri- 
vate enterprise;  they  want  to  apply  one 
standard  of  law  to  the  head  of  a  large 
enterprise  and  another  standard  of  law 
to  the  humble  man  who  works  for  the 
large  corporation.  What  I  want  to  do 
Is  to  respect  private  enterprise  where- 
ever  it  may  be  in  America. 

For  example,  the  amendment  of  the 
Senator  from  Virginia  which  was  offered 
at  the  beginning  of  last  week  has  been 
changed  at  least  four  different  times  since 
the  Senator  from  Florida  has  been  ad- 
dressing himself  to  the  amendment. 
Senators  know  that  to  be  so.  As  origi- 
nally offered  the  other  day.  it  contained 
a  flat  prohibition  against  any  employer 
paying  any  sum  of  money  or  other  thing 
of  value  to  an  employee,  without  any 
limitation,  without  any  exception,  with- 
out any  reservation.  The  Senator  from 
Montana  I  Mr.  Wheeler]  stood  on  the 
floor  of  the  Senate  and  pointed  out  that 
the  original  amendment  would  prevent  a 
corporation  from  giving  a  hundred  dol- 
lars to  a  baseball  team  that  a  group  of 
employees  might  organize.  The  Senator 
from  Montana  also  pointed  out  that  it 
w^ould  probably  prevent  a  railroad  from 
giving  a  pass  to  an  employee  who  worked 
for  the  railroad.  The  Senator  from  Flor- 
ida pointed  out  that  It  would  prevent  a 
corporation    from    contributing    to    a 
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health  fund.  He  pointed  out  that  it 
would  prevent  200,000  vorkers  who  are 
today  enjoying  health  funds,  which  have 
been  arrived  at  by  collective  bargaining 
with  the  employers,  from  continuing  to 
utilize  such  funds.  Those  criticisms  of 
the  Senator  from  Florida  and  other  Sen- 
ators have  been  responsible  for  four  dif- 
ferent alterations  in  the  amendment  of 
the  able  Senator  from  Virginia,  and  all 
the  time  the  newspapers  have  been  talk- 
ing about  a  filibuster  and  Senators  have 
been  accused  by  one  insinuation  or  an- 
other. Yet  our  criticism  has  changed 
and  perhaps  improved  the  Byrd  amend- 
ment. I  take  it  the  Senator  will  have  to 
agree  to  that  statement,  because  of  the 
fact  that  he  has  voluntarily  modified  his 
amendment  from  time  to  time  as  these 
points  of  criticism  have  been  brought  out. 
I  pointed  out  that,  in  my  opinion,  that 
amendment  was  unduly  restrictive  of  the 
rights  of  m.anagement  and  labor  in  col- 
lective bargaining.  I  am  saying  that  the 
Senator  from  Virginia  proposes  to  curb 
the  power  of  management  and  labor  in 
respect  to  their  own  affairs,  that  is  to  say. 
as  to  v^hether  there  can  be  a  health  fund 
or  not,  and  who  can  administer  it.  I  am 
saying  that  the  coal  miners  of  this  coun- 
try have  been  denounced  for  causing  a 
strike,  but  nothing  has  been  said  about 
the  coal  operators  who  have  flatly  refused 
to  negotiate  and  provide  a  health  fund 
for  the  miners. 

I  do  not  ask  the  Senate  to  take  my 
word  for  that.  I  read  into  the  Record  a 
few  days  ago  what  the  mine  operators' 
negotiating  committee  said  about  It. 
Here  is  one  of  the  paragraphs  of  their 
statement: 

It  Is  to  be  noted  that  at  least  three  cf  these 
demands  are  immeasurable  on  any  actuarial 
or  other  basis  and  would  result  In  expendi- 
ture of  many  more  millions  than  those  that 
are  measurable,  and  that  the  limits  upon 
the  expenditure  of  money  are  not  explained 
nor  specified  nor  restricted.  The  operators" 
negotlatJng  committee  unequivocally  rejects 
this  proposal  for  the  following  reasons. 

Then  it  says  that  if  there  is  to  be  any 
lepislp.tion  on  this  subject  it  has  to  be 
general  in  character. 

Then  I  asked  the  question.  Will  Sena- 
tors proposing  to  outlaw  the  administra- 
tion of  these  health  funds  by  employees 
join  us  in  proposing  national-health  leg- 
islation like  the  Wagner-Murray-Dingell 
bill,  that  will  make  it  possible  for  the 
workers  of  this  country  and  the  people 
generally  to  contribute  to  a  national  in- 
surance fund  from  which  they  can  pro- 
vide the  medical  and  hospital  care  which 
the  people  of  this  country  need?  I  am 
saying  that,  as  a  general  rule,  those  who 
are  the  principal  proponents  of  these  re- 
strictive amendments  have  not  been  the 
advocates  of  national-health  legislation 
as  an  alternative  to  the  kind  of  health 
fund  the  unions  are  trying  to  provide  by 
their  own  collective-bargaining  rights. 

Here  is  the  amendment  of  the  Senator 
from  Montana  [Mr.  Murray],  the  Sena- 
tor from  Oregon  (Mr.  Morse],  and  the 
Senator  from  Florida: 

It  Is  hereby  declared  to  be  the  policy  of 
Congress  to  encourage  and  facilitate  the 
establishment  and  maintenance  of  approved 
plans  within  indijstry  for  providing  hospital, 
medical,  and  home  nursing  care  and  services, 
Insurance,    vocational    rehabilitation,    and 


other  benefits  for  employees  in  activities 
affecting  commerce  and  for  their  families 
and  dependents,  and  to  encourage  the  sup- 
port of  such  plans  by  employers,  whether 
such  plans  are  administered  by  employers 
and  employees  jointly  or  solely  by  employ- 
ers or  solely  by  employees  or  otherwise.  No 
provision  of  this  or  any  other  act  shall  be 
deemed  to  prohibit  such  plans  or  to  pro- 
hibit employers  from  contributing  to  the 
support  of  such  plans,  except  In  any  case 
where  such  support  constitutes  an  unfair 
labor  practice  under  the  National  Labor  Re- 
lations Act.  The  failure  or  refusal  of  an 
employer  in  an  activity  affecting  commerce 
to  bargain  collectively  concerning  the  estab- 
lishment or  maintenance  of  such  a  plan  shall 
be  deemed  to  be  an  unfair  labor  practice  for 
the  purposes  of  the  National  Relations  Act. 
(b)  As  used  in  this  section,  the  term  "ap- 
proved plan"  means  a  plan  which  has  been 
approved,  or  which  Is  to  take  effect  only  upon 
its  approval,  by  the  Surgeon  General  of  the 
United  States  Insofar  as  such  plan  provides 
for  hospital,  medical,  and  home  nursing 
care  and  services  and  by  the  Secretary  of 
Labor  insofar  as  such  plan  provides  other 
benefits.  The  Surgeon  General  and  the  Sec- 
retary of  Labor  shall  approve  any  plan  sub- 
mitted to  them  for  the  purposes  of  this 
section  if  they  find  that  such  plan  '3  a  bona 
fide  plan  for  providing  benefits  for  employees 
and  that  a  fair  and  equitable  method  of 
administering  such  plan  is  provided. 

Mr.  President,  what  does  that  substi- 
tute for  the  Byrd  amendment  do?  It  says 
that,  instead  of  prohibiting  management 
and  labor  from  getting  together  and 
agreeing  upon  a  health  plan  and  a  wel- 
fare plan.  Congress  encourages  their  do- 
ing so.  It  says  it  is  the  national  policy 
of  the  Congress  to  aid  them  and  to  give 
them  support  in  the  formulation  of  such 
plan,  rather  than,  as  the  Senator  from 
Virginia  would  have  had  Congress  do, 
prohibit  them  from  collectively  and  vol- 
untarily working  out  such  plan,  includ- 
ing the  right  of  the  union  itself,  or  the 
employees  if  unorganized,  to  have  the 
majority  of  representation  on  the  board, 
due  to  the  fact  that  they  are  the  ones 
for  whose  benefit  the  fund  is  provided. 

Mr.  President,  which  do  Senators  think 
is  the  fairer  proposal?  Should  we  step 
in  by  arbitrary  legislation  and  attempt 
to  curb  the  freedom  of  parties  to  collec- 
tive bargaining,  and  to  say  that  they  can- 
not make  the  provision  for  a  health  fund 
as  a  condition  precedent  to  work?  Or, 
shall  we  say  that,  until  we  can  devise 
a  national  health  plan  passed  by  law.  the 
thing  we  should  do  is  to  encourage  all 
employers  and  all  employees  to  get  to- 
gether and  devise  the  best  kind  of  a 
health  plan  for  their  own  workers  they 
can  work  out,  without  any  restrictions 
on  how  the  fund  shall  be  administered  as 
between  the  employers  and  the  em- 
ployees, or  either  one  of  them,  or  both 
of  them,  and  the  public? 

Mr.  President.  I  pointed  out  that  there 
were  already  in  effect  in  this  country 
these  voluntary  health  and  welfare  plans 
worked  out  by  CIO  and  A.  F.  of  L.  unions 
in  which  over  600,000  workers  were 
covered  today;  and  had  the  amendment 
of  the  Senator  from  Virginia  not  been 
altered  by  the  Senator  from  Florida 
pointing  out  what  I  have  stated,  it 
would  have  outlawed  every  one  of  those 
plans  already  in  existence. 

I  pointed  out,  Mr.  President,  that  our 
committee  had  made  a  study  of  these  in- 
dustrial health  plans,  and  that  there 


were  a  million  and  a  half  working  people 
in  this  country  who  were  covered  by 
voluntary  plans.  In  some  cases  the 
money  is  put  up  by  the  employer  alto- 
gether, In  some  cases  the  money  is  put 
up  by  the  employees  altogether,  and  in 
some  cases  the  money  is  put  up  by  the 
employee  and  employer  jointly.  It  is  a 
matter  about  which  they  should  have 
freedom  of  action. 

Mr.  President,  not  only  are  a  million 
and  a  half  working  people  in  this  coun- 
try covered  by  such  plans  but  I  am  ad- 
vised that  there  are  five  foreign  countries. 
Great  Britain,  Spain,  the  Netherlands, 
New  Zealand,  Belgium,  which  already 
have  the  same  kind  of  plan  in  existence 
and  in  operation.  Yet  the  Congress  of 
the  United  States,  if  the  amendment  of 
the  Senator  from  Virginia  is  to  be 
adopted,  would  make  it  unlawful  for 
management  and  labor  to  work  out  such 
plans  as  this  unless  they  kept  labor,  the 
employees,  from  the  principal  adminis- 
tration of  the  fund. 

Mr.  President,  I  do  not  know  which  is 
the  best  way  to  operate  the  fund.  I  dare 
say  we  are  still  going  through  experi- 
mentation, I  dare  say  that  we  will  find 
out  eventually  by  experience  which  is 
the  best  way  to  raise  the  money  and 
which  is  the  best  way  to  administer  the 
fund. 

I  have  stated  here  in  response  to  ques- 
tions by  the  Senator  from  Illinois  that, 
insofar  as  requiring  the  employees  to 
make  an  accounting  is  concerned.  I 
would  support  an  amendment  of  that 
sort,  providing  for  an  accounting  to  any 
public  authority  which  might  be  deemed 
the  best  authority  to  examine  into  the 
reports.  But  I  do  say  that  it  is  wrong; 
I  not  only  say  it  is  wrong,  but  I  say  that 
it  is  discriminatory;  I  not  only  say  it  is 
discriminatory,  I  say  it  is  unfair  for  us 
to  interpose  statutory  prohibitions  into 
this  field  of  voluntary  collective  bargain- 
ing, and  becau.se  for  some  reason  or  an- 
other we  do  not  like  labor,  or  do  not 
think  labor  should  administer  the  fund, 
deny  management  the  right  even  to  give 
employees  by  voluntary  agreement  the 
authority  to  administer  a  fund  which  is 
to  provide  health  and  care  for  their  own 
bodies  and  their  own  families. 

Mr.  President,  I  can  well  understand 
why  the  employees  might  wish  to  ad- 
minister the  plan  themselves.  I  can 
well  understand  how  they  might  think 
that  the  management  of  which  came 
altogether  from  the  employees  would  be 
more  sympathetic  with  the  problems  of 
the  employees  than  a  board  composed 
of  representatives  of  either  the  public 
or  the  management.  But  the  interest- 
ing thing  is  that  from  Bulletin  841.  which 
I  read  in  the  Senate  a  few  days  ago,  it 
appears  that  the  plans  which  are  already 
in  existence  in  the  country  embody  the 
three  methods,  and  here  they  are: 

A  little  more  than  a  third  of  the  employees 
covered  by  health-benefit  programs  Included 
In  this  report  are  under  plans  which  ara 
jointly  administered  by  the  union  and  em- 
ployer. Another  third  are  covered  by  pro- 
grams for  which  insurance  companies  as- 
sume the  naajor  administrative  responsi- 
bility; and  somewhat  less  than  a  third  are 
tinder  those  administered  solely  by  the 
imlon. 
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Mr.  President,  the  pending  amend- 
ment was  proposed  to  strike  at  John  L. 
Lewis.  It  was  proposed  l>ecause  the 
sponsors  understood  that  Lewis  had  said, 
"I  will  not  negotiate  about  wages  and 
hours  until  you  agree  to  the  principle  of 
a  health  fund, "  and  they  offered  this 
amendment  to  make  it  unlawful  to  get 
it  by  law  even  if  it  were  secured  by  col- 
lective bargaining. 

Is  that  wise  legislation'  Is  that  the 
kind  of  legislation  Congress  should 
adopt?  Is  that  the  approach  to  this 
controversy  which  the  Congress  should 
make?  Is  that  the  spirit  in  which  we 
should  legislate? 

I  have  said  every  day  that  1  have 
spoken  on  this  subject  that  I  do  not 
any  more  approve  John  L.  Lewis'  atti- 
tude and  John  L.  Lewis  flaunting  of  his 
arbitrary  power  before  the  country,  John 
L.  Lewis'  apparent  inconsideration  for 
the  public  interest,  than  does  any  other 
Senator.  But  I  say  that,  if  we  adopt 
these  restrictive  amendments,  if  we  im- 
pose upon  labor  curbs  of  the  particular 
kind  proposed,  all  we  are  going  to  do  is 
to  embitter  them,  all  we  are  going  to  do 
is  make  them  feel  that  we  have  exercised 
a  prejudice  against  them,  all  that  will  be 
done  is  to  make  them  feel  that  we  are 
trying  to  penalize  them,  and  that  the 
proposals  proceed  out  of  a  spirit  of  hate 
and  animosity  and  vindictiveness,  rather 
than  that  they  come  from  deliberate, 
carefully  devised,  and  solemnly  thought 
out  legislative  proposals  as  they  should 
come  from  the  Congress  of  the  United 
States. 

Mr.  MITCHELL.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  TUN- 
NiLi,  in  the  chair).  Does  the  Senator 
from  Florida  yield  to  the  Senator  from 
Washington? 

Mr.  PEPPER.    I  yield. 

Mr.  MITCHELL.  Section  8  of  the  bill 
as  reported  by  the  Committee  on  Educa- 
tion and  Labor  provides: 

Nothing  In  this  act  shall  be  construed  to 
diminish  or  interfere  with  the  exercise  of  the 
nght«  of  employees  or  labor  organizations 
under  the  National  Labor  Relations  Act. 

I  note  that  the  Byrd  amendment, 
which  is  now  under  consideration,  pro- 
poses on  page  28  to  strike  out  section  8 
and  insert  in  lieu  thereof  other  language. 
What  effect  will  that  have  upon  the  Na- 
tional Lal)or  Relations  Act? 

Mr.  PEPPER.  Mr.  President,  my  opin- 
ion is  that  there  would  be  no  doubt  that 
it  would  be  a  limitation  upon  the  Nation- 
al Labor  Relations  Act.  All  through 
these  amendments,  as  I  said  in  the  first 
Instance,  the  same  thread  runs  through 
a  designed  purpose  to  restrict  the  Nation- 
al Labor  Relations  Act.  For  example, 
some  of  the  amendments  would  not  only 
restrict  the  National  Labor  Relations  Act. 
but  would  restrict  the  Norrls-LaGuardia 
Anti-injunction  Act  as  well. 

Mr.  President,  we  are  now  so  far  away 
from  it  in  time,  and  some  of  us  are  so  far 
away  from  it  in  living  that  we  have  for- 
gotten the  awful  condition  which  used  to 
prevail  in  this  country  when  the  em- 
ployer would  run  into  a  Federal  court 
where  there  was  a  judge  who  had  a  life- 
time appointment,  perhaps  who  was  un- 
sjrmpathptic  to  labor,  and  he  would  issue 
an  injunction  against  lal)or  striking,  or 
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against  labor  (ven  peacefully  picketing, 
or  in  some  oth?r  way  who  would  impose 
restrictions  anp  restraints  upon  labor's 
economic  force.  It  was 
Mr.  President,  that  finally 
the  Congress  ot  the  United  States  passed 
the  Norris-La  Guardia  Act.  and  that 
placed  a  prohfcition  upon  any  court  to 
issue  that  typ<  of  Injunction  in  the  fu- 
ture. Now.  so  ne  ask  that  Congress  to  a 
very  large  deg  -ee  impair  the  eflBcacy  of 
the  Norris-LaC  uardia  Act  and  restore  to 
a  considerable  degree  that  old  power  in 
courts  to  issue  these  injunctions  and  re- 
straining ordei  s,  the  effect  of  which  prac- 
tically makes  t  impossible  for  labor  to 
exercise  its  eccnomic  power. 

Mr.  MITCH  SLL.  Mr.  President,  will 
the  Senator  ai  ain  yield? 

Mr.  PEPPEI :.    I  yield. 

hlr.  MITCKELL.  In  relation  to  tho 
statement  the  Senator  has  just  made,  I 
notice  also  on  page  28  of  the  bill  that 
section  8  refers  both  to  the  National 
Labor  Relations  Act  and  to  the  Norrls- 
LaGuardia  Act.  Apparently,  from  the 
Senators  exp  anation.  the  striking  of 
that  section  f  om  the  bill  might  impair 
both  the  NLR:  J  and  the  Norris-LaGuar- 
dia  Act  in  serv  ng  the  purposes  for  which 
they  were  cret  ted.  Is  that  a  correct  in- 
ference to  ma  :e? 

Mr  PEPPEI :.  That  is  my  impression. 
I  have  exactl\  the  same  opinion  of  the 
legal  effect  of  he  amendment  as  has  the 
Senator  from  Washington. 

Mr.  MURR  \Y.  Mr.  President,  will 
the  Senator  y  eld? 

Mr.  PEPPEI!.    I  yield. 

Mr.  MURRjiY.  My  imderstanding  is 
that  the  Bynl  amendment  undertakes 
to  strike  section  8  from  the  bill  because 
it  would  be  i!  iconsistent  with  the  Sen- 
ator's amendn  ent  to  the  amendment  of 
the  Senator  Tom  Virginia.  It  would 
nullify  his  am  ndment  if  it  were  allowed 
to  remain  in  t  le  mea.sure.  because  under 
the  National  Labor  Relations  Act  the 
subject  of  w(  Ifare  funds  would  be  a 
proper  problem  for  negotiation,  and 
therefore,  in  crder  to  make  his  amend- 
ment effective .  he  wants  to  strike  out 
of  the  bill  tie  provision  that,  "noth- 
ing In  this  act  shall  be  con.strued  to 
diminish  or  interfere  with  the  exercise 
of  the  rights  jf  employees  or  labor  or- 
ganizations u  ider  the  National  Labor 
Relations  Act     •     •     V" 

Mr.  PEPPEF  .  Mr.  President.  I  have  in 
my  hand  a  column  written  by  Lowell 
Mellett.  published  in  the  Washington 
Evening  Star,  the  heading  of  which  is 
"National  Health  Act  might  have  fore- 
stalled coal  crsis."    I  read  as  follows: 

If  a  man  acc<  pt«  a  job  in  a  coal  mine  he 
can  work  in  re  isonable  safety — If  his  State 
has  enacted  anl  enforces  the  safety  regu- 
lations recomm  inded  by  the  United  States 
Bureau  of  Mines.  Pew  States  have  enacted 
and  fewer  acti^ally  enforce  these  standard 
safety  regulations.  Congress  has  not  seen 
fit  to  confer  >nforcement  power  on  the 
Bureau  of  Mines,  as  could  be  done. 

If  a  man  is  Ir  Jured  in  a  coal  mine  he  may 
collect  some  damages  under  his  State  work- 
men s  compensutlon  law — if  his  State  has 
such  a  law.  Cif  the  mining  States,  only 
Illinois  and  Peinsylvanla  are  said  to  have 
rettsoi:.ably  ade<j  uate  compensation  laws.  In 
most  States  ps  rticlpation  by  employers  is 
wholly  voluntai  y.  If  the  miner's  employer 
Is  not  a  participant,  the  miner's  only  re- 
course Is  a  laws  Lilt. 


I  will  add,  Mr.  President,  that  it  means 
the  injured  never  will  have  to  pay  the 
lawyer  50  percent  of  what  he  would  re- 
cover. That  means  the  employer  in 
court  will  use  the  defense  of  contributory 
negligence  and  the  fellow-servant  rule 
and  all  the  other  delays  that  a  poor  fel- 
low meets  in  court.    I  continue  to  read: 

If  a  miner  becomes  ill  because  of  the  na- 
ture of  his  work  or  for  any  other  reason — say 
the  miserable  sanitary  conditions  in  many 
mining  communities — he  may  have  the  at- 
tention of  a  "company  doctor"  if  he  has  al- 
lowed the  company  to  hold  back  a  percentage 
of  his  pay  to  provide  the  doctor's  salary.  The 
miner  does  not  have  the  privilege  of  going 
to  a  doctor  of  his  own  choice,  the  privilege 
on  which  the  American  Medical  Association 
places  so  much  stress. 

"KACKTI"    COMPLAINTS 

Tliere  are  mining  companies  that  ttke 
pride  in  their  medical  service,  and  with  some 
reason.  There  are  others  that  justify  the 
complaints  of  miners  that  the  service  is  a 
"racket,"  out  of  which  the  companies  ac- 
tually make  money.  Just  as  they  make  money 
out  of  company  stores. 

If  the  miner's  Illness  calls  for  hospital  care, 
he  may  receive  It  if  his  is  one  of  the  not  too 
common  mining  communities  that  happens 
to  have  sufficient  hospital  facilities.  Other- 
wise the  miner  is  just  out  of  luck. 

All  of  these  things  have  a  direct  bearing 
on  the  present  break-down  of  American  in- 
dustry. They  are  the  justification  offered  by 
the  mine  workers  for  their  refusal  to  mine 
coal  without  a  contract  providing  for  a  health 
and  welfare  fund.  And  all  of  these  things 
could  be  handled  by  Federal  legislation,  or, 
in  the  case  of  workmen's  compensation,  by 
State  legislation. 

The  necessary  legislation  has  been  before 
Congress  for  some  time,  but  Congress  has 
failed  to  act. 

I  will  say  that  the  Senator  from  Mon- 
tana I  Mr.  Murray]  and  the  Senator  from 
New  York  [Mr.  Wagner  J  have  been 
working  on  such  legislation  in  the  Sen- 
ate for  some  10  years.  And  the  very  Sen- 
ators, including  the  Senator  from  Vir- 
ginia, and  other  Senators  in  many  in- 
stances who  are  advocating  these  re- 
strictive amendments  are  the  most  un- 
sympathetic Senators  on  the  Senate 
floor  as  a  general  rule  to  the  kind  of  leg- 
islation proposed  by  the  Senator  from 
Montana  and  the  Senator  from  New 
York. 

I  continue  to  read: 

Congress  has  not  been  disposed  to  correct 
conditions  that  lead  to  labor  trouble,  but  In- 
stead to  wait  until  a  crisis  occtirs  and  then 
to  thrash  about  blindly  in  an  effort  to  "con- 
trol" labor.  Statesmen  of  the  caliber  of  Sen- 
ator Btsd.  for  example,  come  up  in  the  pres- 
ent desperate  situation  with  bills  designed 
to  outlaw  any  effective  agreement  between 
the  operators  and  the  miners  designed  to 
eradicate  the  conditions  of  which  the  miners 
justly  complain. 

NATIONAL   HXALTH   ACT 

The  legislation  that  might  have  forestalled 
the  coal  crisis  and  our  present  industrial 
tallspln  is  known  as  the  National  Health  Act. 
of  which  Senators  Wacnir  and  MauiAT  and 
Representative  Dingell  are  the  authors. 
President  Truman  has  endorsed  it  and  urged 
Its  passage.  It  would  extend  the  provisions 
of  the  present  Social  Sscurlty  Act  to  make 
medical  care  and  hospital  facilities  available 
to  all  citizens.  Operating  as  an  Insurance 
system,  pure  and  simple, ♦It  provides  for  an 
assessment  of  3  percent  of  industrial  pay 
rolls,  half  to  be  paid  by  the  employers  and 
hall  by  the  workers.    The  fund  thus  raised 
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obviously  would  not  equal  the  amount  ob- 
tainable through  the  7  percent  contribution 
asked  by  John  L.  Lewis  on  behalf  of  the  mine 
workers. 

But  offsetting  this  difference,  the  proposed 
act  would  provide  for  Federal  assistance  in 
the  building  of  hospitals  in  communities 
where  public  revenues  are  insufficient. 

Labor  leaders  hrve  been  testifying  in  favor 
of  this  health  bill.  One  day  recently  the 
House  Ways  and  Means  Committee  heard 
James  B.  Carey,  secretary-treasurer  of  the 
CIO.  A  member  of  the  committee  ask.'d  Mr. 
Carey  what  he  thought  of  John  L.  Lewis' 
demand  for  a  health  and  welfare  fund.  Mr. 
Carey  declined  to  comment.  The  member 
persisted.  Mr.  Carey  still  declined,  but  did 
say  that,  unless  national  health  legislation 
Is  enacted.  It  Is  certain  that  the  CIO  unions 
w^ould  all  be  demanding  health  and  welfare 
funds  in  future  contracts. 

In  addition,  Mr.  President.  I  have  be- 
fore me  a  copy  of  the  United  States  News, 
published  in  Washington,  the  editor  of 
which  is  Mr.  David  Lawrence.  These  are 
some  of  the  things  which  Mr.  Lawrence 
says: 

miners'  plight  old  stokt 

These  questions  have  been  asked  again 
and  again  in  past  years  when  serious  strikes 
have  occurred.  There  is  only  one  tragic 
answer.  It  is  the  answer  that  has  come 
through  the  ages  when  human  beings  rebel 
against  their  lot.  Revolution  against  Xyr- 
anny  gave  birth  to  this  Republic.  Stated 
in  terms  of  the  miners'  strike,  the  answer  is 
that  by  no  other  means  except  a  strike  that 
arouses  and  awakens  the  entire  Nation  do 
the  miners'  union  and  John  L.  Lewis  get 
attention  for  the  demands  which  they  feel 
are  necessary  to  the  future  welfare  of  the 
workers. 

It  Isn't  as  If  the  issue  were  new.  It  has 
been  up  frequently.  The  plight  of  the  min- 
ers didn't  arise  overnight.  Men  have  gone 
down  Into  the  coal  pits  day  after  day  for 
many  years  In  America.  They  have  lived  in 
the  darkness  of  the  underground.  With 
flickering  lights  In  their  caps,  they  have 
groped  for  hours  every  day  to  dig  out  coal. 
They  have  breathed  the  foul  air  oi  ihe  mines. 
They  have  crawled  in  dampness  and  In  dust. 
And  many  of  them  every  year  are  trapped 
and  crushed  by  a  cave-in  or  by  explosions 
due  not  always  to  Improper  use  of  explosives 
but  to  the  unpredictable  movements  of  a 
shaken  earth.  It  is  the  most  hazardous  oc- 
cupation in  the  world.  Yet  what  of  the  fam- 
ilies left  behind  when  accidents  come? 
What  of  the  anxiety  every  day  until  the 
worker  returns  to  his  home? 

All  this  the  miner  endures  for  a  dollar  an 
hour.  In  1941  he  worked  a  7-hour  day  and 
5  days  a  week  and  made  $35  for  his  family. 
In  wartime  he  worked  7  days  and  often  as 
much  as  54  hours  a  week.  He  got  $63  but  he 
worked  hard  for  it. 

The  miners  are  tired.  They  produced  in 
wartime  by  long  hours  the  coal  for  the  fac- 
tories that  built  our  armament  for  victory. 
Their  leader  says  the  strike  gives  them  a 
needed  rest  and  offers  at  the  same  time  a 
chance  to  get  a  settlement  on  the  matter 
of  pay  as  well  as  a  welfare  fund. 

Let  us  ask  ourselves  a  question  individu- 
ally. How  many  of  us  would  do  a  miner's 
work  for  $35  a  week  or  for  54  hours — at  $63? 
How  many  of  us  would  refuse  to  accept  such 
employment  at  any  price  unless  we  were  as- 
sured that  our  families  would  have  ade- 
quate compensation  if  anything  happened 
to  us  In  the  mines? 

The  safety  laws  of  many  of  our  States  re- 
lating to  mining  inspection  are  a  scandal. 
The  situation  in  the  awarding  of  compensa- 
tion for  injuries  is  no  better. 

Coal  mining  has  become  a  national  and 
not  a  State  problem.  The  miners  are  organ- 
ized nationally  and  so  are  the  owners.    The 


operating  managers  collect  iues  by  the  ton 
from  their  meml>crs  and,  by  the  terms  of  a 
special  law  of  Congress,  they  can  add  to  the 
sales  price  the  expenses  of  their  associations 
or  trade  bodies. 

I  wish  to  emphasize  that  point,  Mr. 
President.  This  amendment  was  offered 
for  the  purpose  of  making  a  tax  upon 
each  ton  of  coal  illegal  if  it  went  into  a 
health  fund  for  the  beneflt  of  the  miners. 
But  Mr.  David  Lawrence,  in  the  United 
States  News,  is  telling  us  that  manage- 
ment, in  order  to  provide  a  fund  with 
which  to  carry  out  its  objectives,  how- 
ever legitimate  they  are,  imposes  upon 
Its  members  a  tax  of  so  much  a  ton.  Has 
the  Senator  from  Virginia  or  any  other 
Senator  proiwsed  to  outlaw  such  a  levy? 
Is  it  a  tax.  as  it  is  said  the  health  fund 
requirement  would  be?  Is  it  a  violation 
of  constitutional  liberty,  as  it  is  said  the 
health  fund  would  be?  That  is  what  I 
have  been  trying  to  say.  Mr.  President. 
The  proponents  of  the  amendment  make 
fish  out  of  one  and  fowl  out  of  the  other. 
They  treat  the  employee  one  way.  and 
they  would  treat  the  employer  in  another 
way.  Mr.  Lawrence  tells  us  one  glaring 
example.  In  order  to  raise  a  slush  fund, 
many  times  for  political  purposes,  or  for 
their  own  corporate  purposes,  or  for  le- 
gitimate work  of  the  trade  associations — 
and  they  are  legitimate,  and  have  a  right 
to  have  a  fund — they  assess  their  mem- 
bers upon  the  basis  of  so  much  a  ton. 
But  if  the  miners  say,  or  if  William  Green 
should  say.  or  if  the  leader  of  an  unor- 
ganized group  of  workers  should  say, 
"we  will  not  make  a  contract  unless  you 
provide  a  health  fund,  which  in  amount 
shall  be  related  to  your  tonnage,"  the 
Senator  from  Virginia  and  other  Sena- 
tors want  to  make  it  illegal. 

The  operating  managers  collect  dues  by 
the  ton  from  their  members  and,  by  the 
terms  of  a  special  law  of  Congress,  they  can 
add  to  the  sales  price  the  expenses  of  their 
associations  or  trade  bodies. 

Let  me  emphasize  the  point  which  Mr. 
Lawrence  makes.  Under  a  special  law 
of  Congress  it  is  permissible  for  the  em- 
ployers to  add  to  the  selling  price  of  coal, 
in  other  words,  to  make  the  consuming 
public  pay  the  expenses  of  their  associ- 
ations or  trade  bodies. 

Are  trade  association  expenses  any 
more  of  a  worthy  cause  than  a  health 
and  welfare  fund?  Are  those  corporate 
objectives  any  more  sacred  than  the  life 
of  a  baby  or  the  health  of  a  mother? 
Are  they  any  more  deserving  of  our  sup- 
port than  the  health  and  welfare  of  the 
men  and  women  who  work  not  only  In 
the  mines,  but  in  other  industry  in 
America? 

Mr.  HICKENLOOPER.  Mr.  President, 
win  the  Senator  jrleld? 

Mr.  PEPPER.    I  yield. 

Mr.  HICKENLOOPER.  I  wonder  if 
there  is  any  difference  between  the  al- 
lowance of  expenses  to  trade  or  asso- 
ciation groups  and  union  dues,  which 
are  collected  as  part  of  the  wages,  and 
are  also  a  part  of  the  expenses  of  opera- 
tion. The  expenses  of  the  union  mem- 
bers are  taken  into  consideration  in  fix- 
ing their  wages.  What  does  the  Senator 
think  about  the  fact  that  union  dues 
are  a  part  of  wages,  and  undoubtedly  a 
factor  when  wages  are  flxed?    Therefore, 


by  the  same  token,  union  dues  come  out 
of  the  cost  of  mining  coal,  and  are  a  per- 
missible contribution  to  the  miners'  or- 
ganiziition,  just  as  the  sort  of  contribu- 
tion V7hich  the  Senator  has  just  men- 
tioned would  be  a  part  of  the  expenses 
of  the  management  organization. 

Mr.  PEPPER.  Let  me  ask  the  Senator 
a  question.  Perhaps  he  has  information 
which  I  do  not  have.  Are  union  dues 
added  to  the  price  of  coal? 

Mr.  lUCKENLOOJER.  I  think  they 
are  taken  into  account  in  the  general 
over-all  picture. 

Mr.  PEPPER.  It  may  be  that  In  flx- 
Ing  wages  the  union  dues  are  taken  Into 
account;  but  I  never  heard  of  that  be- 
inc  true.  I  know  that  there  is  a  check- 
off system 

Mr.  HICKENLOOPER.  Authorized  by 
law. 

Mr.  PEPPER.  It  is  authorized  by  law. 
But  the  company  is  simply  the  agent  of 
the  employee,  to  pay  to  the  employees 
union  a  regular  fee  or  contribution  as 
union  dues.  However,  that  does  n 
mean,  in  my  opinion,  that  the  uni  . 
dues  are  added  to  the  price  of  coal.  A- 
Mr.  Lawrence  says,  these  other  expendi- 
tures are  added  to  the  price  of  coal,  anc 
are  passed  on  to  the  public.  It  may  bt 
that  union  dues  are  calculated  in  the 
wages  which  the  workers  are  paid.  I: 
so,  I  am  not  criticizing  that  practice. 

Mr.  HICKENLOOPER.  Wages  arc  ono 
of  the  factors,  and  union  dues  are  a  part 
of  wages.  I  am  not  criticizing  the  p:i\  - 
ment  of  union  dues. 

Mr.  PEPPER.  They  are  deducted  f  j  rn 
wages,  and  not  added  to  them. 

Mr.  HICKENLOOPER.  I  am  not 
criticizing  the  payment  of  unior.  c  .  -. 
I  see  very  little  distinction  betw.  -  ti  one 
contribution  and  the  other. 

Mr.  PEPPER.  Nor  am  I  critir  .  the 
payment  of  union  dues.  I  am  :.  •.  ob- 
jecting to  trade  associations  assessing 
their  members  upon  a  tonr.  .    I 

am  not  objecting  to  the  co-i  ^nds 

so  raised  being  passed  on  to  the  con- 
sumers. But  I  am  saying  it  is  nist  as 
right  to  do  the  same  thing  in  providing 
for  a  health  fund.  That  Is  all  I  am 
saying. 

Mr.  KNCWLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  PEPPER.    I  yield. 

Mr.  KNOWLAND.  Would  the  distin- 
guished Senator  from  Florida  indicate 
where  In  the  Byrd  amendment  there  is 
anything  which  prevents  the  setting  up 
of  a  health  and  welfar-^  fund,  provided 
the  fund  Is  jointly  administered? 

Mr.  PEPPER.  The  Byrd  amendment 
does  allow,  now  that  it  has  been 
amended  at  least  four  different  times, 
the  raising  of  such  a  fund,  and  it  does 
permit  the  use  of  the  fund  as  a  health 
and  welfare  fund,  provided  the  admin- 
istration of  it  is  not  put  into  the  hands  of 
the  employees.    That  is  correct. 

Mr.  KNOWLAND.  Will  my  distin- 
guished and  able  colleague  from  Florida 
yield  for  one  more  question? 

Mr.  PEPPER.  But  it  is  hedged  around 
with  so  many  restrictions  and  so  many 
curbs  that  it  Is  certainly,  In  my  opinion, 
not  only  inimical  to,  but  unfair  to,  the 
working  people.  I  wish  to  read  what  I 
have  in  mind  when  I  say  that.    On  page 
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2  of  the  amendment,  here  is  the  per- 
missible way  in  which  the  fund  may  be 
employed  as  a  health  and  welfare  fund: 

(3)  with  respect  to  money  or  other  thing 
of  value  paid  to  a  trust  {und  established  by 
nuch  representative — 

In  the'  first  place.  Mr.  President.  It 
cannot  be  arrived  at  by  collective  bar- 
gaining between  the  employer  and  the 
employees.  It  must  be  created  as  a  trust 
fund.    I  read  further — 

(or  the  aole  and  exclusive  benefit  of  the  em- 
ployees uf  such  employer,  and  their  families 
and  dependents  lor  of  such  employees,  fam- 
lllM.  and  dependents  Jointly  with  the  em- 
ployes* of  other  employers  making  similar 
payments,  and  their  families  and  depend- 
ents), provided  (A)  such  payments  ore  held 
In  trast  for  the  purpose  of  paying,  either 
from  principal  or  Income  or  both,  for  the 
benefit  of  employees,  their  families,  and  de- 
pendents, for  medical  or  hospital  care,  pen- 
sions on  retirement  or  death  of  employees, 
compenaation  (or  injuries  or  Illness  result- 
ing from  occupational  activity,  or  insurance 
to  provide  any  of  the  foregoing,  or  life  In- 
siu'ance.  disability  and  sickness  Insurance. 
or  accident  Insurance;  and  (B)  the  detailed 
basts  on  which  such  pmyments  are  to  be  made 
la  spaelfled  In  a  written  agreement  with  the 
employer  and  employees  and  employers  are 
equally  represented  in  the  admintstration  of 
such  fund,  such  agreement  to  contain  a  pro- 
vision that  In  the  event  the  employer  and 
employee  groups  deadlock  on  the  admin- 
istration of  such  fund,  the  two  groups  shall 
agree  on  an  impartial  umpire  to  decide  such 
dispute,  or  in  event  of  their  failure  to  agree 
Within  a  reasonable  length  of  time,  an  im- 
partial umpire  to  decide  such  dispute  shall, 
on  petition  of  either  group,  be  appointed  by 
the  District  Court  of  the  United  States  for 
the  district  where  the  trvift  fund  has  Its 
principal  office;  and  (C)  such  payments  meet 
the  requirements  for  deduction  by  the  em- 
ployer under  section  23  (a)  or  section  23 
(P)   of  the  Internal  Revenue  Code. 

Then  there  is  provided,  as  a  penalty 
for  the  violation  of  that  intricate  system 
in  any  respect,  a  fine  of  not  more  than 
$10,000  or  Imprisonment  for  not  more 
than  6  months,  or  both. 

Mr.  KNOWLAND.  Mr.  President.  wiU 
the  Senator  yield  to  me? 

Mr.  PEPPER.  I  ask  the  Senator  to 
allow  me  to  proceed  at  this  point. 

Mr.  President,  that  is  the  way  the 
health  fund  is  to  be  administered.  Those 
are  the  safeguards  which  we  by  law 
would  try  to  throw  around  the  admin- 
istration of  the  health  fund.  Yet  Mr. 
David  Lawrence  tells  us.  In  his  article 
in  the  United  States  News,  that  employ- 
ees do  not  have  anything  to  say  about 
the  way  the  trade  association  uses  its 
money.  That  is  not  a  joint  board.  Yet 
the  money  is  raised  from  the  public  by 
r-'dlng  to  the  price  of  coal. 

So  what  do  we  have?  The  employers 
levy  a  tax  on  one  another  according  to 
the  tonnage  of  coal  they  mine.  By  law 
which  came  out  of  the  Senate  Finance 
Committee,  they  can  pa,<;s  it  on  to  the 
public  and  make  the  public  pay  It.  and 
the  employers  use  it  for  whatever  pur- 
pose they  wish  to  use  it.  without  any 
leRRl  safeguards  or  restrictions. 

Mr,  KNOWLAND  Mr.  President, 
frlii  the  St'nator  yield? 

Mr.  PEPPER.  Yet  when  we  propose 
a  health  fund  for  the  benefit  of  the  em- 
ployees, first  it  Is  said  that  it  must  be 
administered  by  management  and  latwr 
Jointly.  In  spite  of  the  fact  that  we  know 
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Mr.      KNOWLAND. 
will  the  Senator  yield? 

Mr.  PEPPEI;.  And  in  the  second 
place,  the  administration  of  it  is  hedged 
abcut  with  as  many  restrictions  as  a 
Philadelphia  la  vyer  could  draw. 

That  is  the  r  iason  why  I  say  they  are 
discriminating  igainst  the  working  men 
and  women,  in   avor  of  management. 

Mr.  Presiden  ,  U  Senators  want  to  be 
fair,  let  us  deal  with  both  of  them  alike. 
If  we  are  goint  to  put  legal  restrictions 
upon  the  use  o  the  health  fund  for  the 
employees— a  find  which  will  come  out 
of  the  pcickets  3f  the  public — let  us  put 
the  same  restr  ctlons  around  the  trade 
association  funis  that  also  come  out  of 
the  pockets  o  the  public,  by  special 
Federal  law. 

Mr.  KNOWLi  iND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  PEPPER  And  let  us  cause  those 
funds  to  be  a<  ministered  in  the  same 
way.  Yet  I  da  "e  say  that  a  great  com- 
plaint and  a  gi<  at  protest  would  be  made 
on  the  floor  o  the  Senate  by  certain 
Senators  who  are  proposing  these  re- 
strictive amen  iments.  and  they  would 
say  we  were  nterfering  with  private 
enterprise  and  with  management. 

Mr.  Presidert.  I  do  not  want  us  to 
interfere  undtly  with  either  one.  I 
want  us  to  pen  lit  the  health  fund  to  be 
administered  ir  just  the  same  way  that 
we  permit  the  rade  association  fund  to 
be  administere(  .  The  trade  association 
fund  is  administered  in  the  way  the 
management  tl  inks  it  can  best  serve  the 
industry.  By  he  same  token,  let  the 
employees  adn-  inister  the  health  fund 
in  the  way  that  they  think  will  best  serve 
the  health  of  t  le  employees  themselves. 
Is  there  anythii  ig  wrong  about  that? 

Mr.  KNOWL.  ^ND.    Mr.  President 

Mr.  PEPPER  Mr.  President,  are  we 
approving  John  L.  Lewis;  are  we  approv- 
ing labor  dictatorship,  because  we  lay 
that  down  as  a  principle  of  public  policy 
which  ought  to  govern  every  industry  in 
the  land?    I  dc  not  think  so. 

The  PRESID;  NG  OFFICER.  Does  the 
Senator  :'rom  i  iorida  yield  to  the  Sen- 
ator from  Calilomia? 

Mr.  PEPPERJ    I  5ield. 

Mr.  KNOWLAnd.  I  should  just  like 
to  say  to  my  I  distingtiished  colleague 
from  Florida  tnat.  although  I  am  sure 
it  was  an  overs  ght  on  his  part  in  mak- 
ing his  remarks  the  impression  was  cer- 
tainly gi\  en  ths  t  there  was  something  in 
the  Byrd  amen  Iment  which  would  pre- 
vent the  settini  up  of  health  and  wel- 
fare funds. 

As  a  matter  of  fact,  from  the  very 
time  when  the  Byrd  amendment  was 
submitted  there  was  nothing  in  it  which 
would  prevent  he  setting  up  of  health 
and  welfare  fur  ds  to  take  care  of  all  the 
things  which  m;  r  able  colleague  from  the 
State  of  Florida  has  mentioned,  and 
which  are  highly  desirable.  There  is 
nothing  in  theJByrd  amendment  which 
would  prevent  tne  setting  up  of  that  type 
of  fund,  througk  either  a  trust  or  a  non- 
profit corporation  or  anything  else,  pro- 
vided It  was  Jdintly  administered,  and 
not  solely  admj  tilstered  by  the  union. 


As  a  matter  of  fact,  the  amendment 
which  is  now  before  the  Senate,  and  is 
to  be  acted  upon,  I  hope,  in  the  not  too 
distant  future,  contains  nothing  which 
would  do  other  than  protect  the  best 
interests  of  the  miners  themselves  or  of 
any  other  employees,  so  as  to  be  sure 
that  the  funds  are  used  for  the  purposes 
for  which  they  are  purported  to  be  set 
up.  and  not  used  for  some  other  pur- 
pose. 

Mr.  PEPPER.  Mr.  President,  let  me 
say,  with  all  due  deference  to  the  able 
Senator,  that  he  is  simply  mistaken.  I 
hold  in  my  hand  what  I  believe  to  be  the 
first  version  of  the  Byrd  amendment, 
and  I  shall  read  it: 

Sec.  8.  (a)  It  shall  be  unlawful  for  any 
employer  to  pay  or  deliver,  or  to  agree  to  pay 
or  deliver,  any  money  or  other  thing  of  value 
to  any  representative  of  any  of  his  employ- 
ees who  are  engaged  In  commerce  or  In  the 
production  of  goods  for  commerce. 

(b)  It  shall  be  unlawful  for  any  repre- 
sentative of  any  employees  who  are  engaged 
in  commerce  or  in  the  production  of  goods 
for  commerce  to  demand,  receive,  or  accept, 
or  to  agree  to  receive  or  accept,  from  the 
employer  of  such  employees  any  money  or 
other  thing  of  value. 

Mr.  KNOWLAND.  Mr.  Piesident,  will 
the  Senator  yield  further? 

Mr.  PEPPER.  Yes.  But  first  let  me 
read  the  two  exceptions  which  would 
keep  those  prohibitions  from  being 
effective: 

(c)  The  provisions  of  this  section  shall 
not  t)e  applicable  (1)  with  respect  to  any 
money  or  other  thing  of  value  payable  by 
an  employer  to  any  representative  who  Is  an 
employee  or  former  employee  of  such  em- 
ployer, as  compensation  for.  or  by  reason  of. 
his  services  as  an  employee  of  such  employer. 

That  means  wages.  So  if  the  em- 
ployer paid  wages  or  pays  salaries  to 
the  employee,  neither  the  employer  nor 
the  employee  would  be  guilty  of  violat- 
ing the  law. 
The  other  exception  reads  as  follows: 
Or  (2)  with  respect  to  any  amounts  de- 
ducted from  the  compensation  of  any  em- 
ployee and  paid  to  a  labor  organlaatlon  by 
an  employer  In  payment  of  dues  or  other 
similar  fees  payable  by  such  employee  to 
such  labor  organization. 

Mr.  President,  those  were  the  two  ex- 
ceptions. So  the  Byrd  amendment,  as 
originally  submitted,  prohibited  any  em- 
ployer putting  into  the  hands  of  any 
person  any  sum  of  money  or  other  thing 
of  value  except,  one,  as  salary  or  wages, 
or  two,  as  a  part  of  a  check-off  which 
had  been  authorized. 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  yield? 

Mi.  PEPPER.    In  just  a  moment. 

I  pointed  out  on  the  first  day  of  the 
debate  that  if  an  employer  were  to  give 
a  check  to  sin  employee  to  take  home  to 
a  sick  family,  for  example,  he  would 
violate  the  language  of  this  amendment. 

Mr.  KNOWLAND.  Mr.  President,  wiU 
the  Senator  yield? 

Mr.  PEPPER.  Not  until  I  complete 
my  statement. 

The  Senator  from  Montana  (Mr. 
Whxxler  1  pointed  out  that  he  could  not 
give  a  hundred-dollar  contribution  to  a 
group  of  employees  who  were  collecting 
money  for  a  picnic,  or  who  were  organiz- 
ing a  baseball  team.  The  Senator  from 
Montana  also  pointed  out  that  a  rail- 
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road  company  could  not  give  a  iulss  to 
one  of  its  regular  employees  without  vio- 
lating the  prohibition.  That  brought  up 
the  questioja  pf  the  health  fund,  and  the 
Senator  fr-om  Florida  is  the  one  who 
brought  it  up.  On  several  separate  oc- 
casions the  Senator  from  Virginia  greatly 
modified  his  amendment  until  finally  the 
amendment  now  does  not  prohibit  the 
payment  of  money  into  the  fund,  or  the 
raising  of  it,  but  it  does  lay  down  a  great 
mass  of  restrictions 

Mr.  BYRD.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.  Not  until  I  complete 
my  statement. 

As  I  was  saying.  Mr.  President,  the 
Senator  from  Virginia  has  so  modified 
his  amendment  that  now  it  lays  down 
a  great  mass  of  restrictions  which  I 
have  already  read,  setting  forth  in  de- 
tail how  the  fund  shall  be  administered, 
and  depriving  employees  of  the  right  to 
administer  it  themselves  without  equal 
cooperation  and  authority  on  the  part  of 
management. 

Mr.  President,  as  I  said  when  I  quoted 
the  David  Lawrence  editorial  in  the 
United  States  News,  the  amendment  ap- 
plies to  labor  and  the  employers  a  stand- 
ard of  law  wh^ch  is  not  applied  to  the 
various  trade  associations. 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  PEPPER.    In  just  a  moment. 

I  have  said  that  the  Senator  from  Vir- 
ginia was  not  imposing  any  requirement 
of  law  that  the  employees  must  have  a 
voice,  or  that  they  shall  be  entitled  to  a 
voice,  or  that  any  court  has  any  right  to 
intervene,  or  that  any  pubhc  arbitrator 
has  any  authority  to  act  in  the  manner  in 
which  a  trade-association  fund  is  han- 
dled, notwithstanding  the  fact  that  it  is 
raised  bj' — the  Senator  from  Virginia 
would  call  it  a  tax.  I  beheve  that  he 
or  one  of  the  other  Senators  called  it  a 
tax.  Whether  it  is  to  be  called  a  tax  or 
not,  it  is  a  fund  raised  by  management 
in  relation  to  the  tonnage  of  coal  which 
is  mined,  and.  by  virtue  of  a  law  of  Con- 
gress, management  is  authorized  to  pass 
on  the  expense  to  the  consuming  public. 
Sj  management  raises  a  sum  of  money 
per  ton  of  coal  mined,  collects  it  from 
the  public  pocket,  and  then  uses  it  as  it 
should  be  used,  without  any  curb  of  law. 
Yet  I  cannot  but  construe  the  amend- 
ment of  the  able  Senator  from  Virginia 
to  provide  that  while  one  may  raise  a 
health  fund  by  imposing  a  tax  on  each 
ton  of  coal,  or  on  the  gross  pay  roll, 
nevertheless,  he  may  not  bargain  collec- 
tively as  to  how  that  fund  shall  be  ad- 
ministered. It  would  be  unlawful  for  it 
to  be  administered  by  the  employees 
without  equal  representation  on  the  part 
of  management,  in  spite  of  the  fact  that 
we  all  know  that  the  money  would  come 
out  of  the  pockets  of  the  public.  So  I 
am  pointing  out  that  the  Byrd  amend- 
ment permits  the  raising  of  the  fund,  but 
I  read  to  the  Senate  a  few  minutes  ago 
the  restrictions  which  are  to  be  placed 
around  it.  The  amendment  states,  in 
part,  "with  respect  to  money  or  other 
thing  of  value  paid  to  a  trust  fund  estab- 
lished by  such  representative,  for  the  sole 
and  exclusive  benefit  of  the  employees," 
and  so  on.  It  states  further,  "Such  pay- 
ments are  held  in  trust  for  the  purpose 


of  paying,  either  from  principal  or  in- 
come, or  both,"  for  medical  and  other 
benefits.  The  amendment  then  proceeds 
to  provide  that  there  must  be  equal  rep- 
resentation of  management  in  the  ad- 
ministration of  the  fund.  So  I  say,  Mr. 
President,  that  is  the  discrimination 
which  I  have  tried  to  make  clear  in  my 
remarks. 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  PEPPER.     I  yield. 

Mr.  KNOWLAND.  As  the  late  Gov- 
ernor of  New  York,  Hon.  Alfred  Smith, 
once  said.  "I  just  want  to  keep  the  rec- 
ord straight." 

I  feel  sure  that  the  impression  is  being 
created  by  the  Senator  from  Rorida  that 
there  was  something  in  either  the  modi- 
fled  Byrd  amendment,  or  the  amend- 
ment as  submitted  in  its  original  form, 
which  would  prevent  the  setting  up  of  a 
health  and  welfare  fund.  I  merely  want 
to  msike  it  clear  that  from  the  time  the 
amendment  was  submitted  there  was 
nothing  in  it  which  would  prevent  set- 
ting up  a  health  and  welfare  fund  by 
the  joint  action  of  the  employers  and 
employees.  What  the  amendment  pro- 
hibited was  the  setting  up  of  a  fund  to 
be  under  the  exclusive  control  of  the 
union. 

Mr.  PEPPER.  No.  Mr.  President,  that 
is  not  entirely  true.  I  do  not  wish  to 
argue  with  the  Senator.  He  may  have 
his  own  opinion.  I  read  the  amend- 
ment, and  I  beheve  that  it  completely 
prohibited  the  payment  of  a  sum  of 
money  or  other  thing  of  value  to  a  repre- 
sentative of  the  employees,  the  hospital 
board  representative,  or  other  represent- 
ative, and  that  it  excused  only  two  kinds 
of  receipts  of  money  from  employers. 
One  was  a  wage  or  salary,  and  the  other 
was  a  check-off.  It  was  only  after  we 
called  attention  to  the  fact  that  a  health 
fund  would  be  impossible  that  the  Sen- 
ator from  Virginia  subsequently  modified 
his  amendment  to  provide  that  those 
fimds  are  lawful,  but  he  prohibited  the 
funds  being  administered  entirely  by  the 
employees,  and  he  provided  further  that 
management  must  have  equality  of 
representation  in  the  administration  of 
the  fund. 

Mr.  TYDINGS.  Mr.  President.  wUl 
the  Senator  yield? 

Mr.  PEPPER.     I  yield. 

Mr.  TYDINGS.  A  recent  reading  of 
the  Byrd  amendment  in  its  last  form 
leads  me  to  the  conclusion  that  it  does 
not  prevent  the  setting  up  of  a  welfare 
fund.  Does  the  Senator  find  himself  in 
accord  with  that  statement? 

Mr.  PEPPER.     Yes. 

Mr.  TYDINGS.  However,  the  Byrd 
amendment  does  provide  how  the  fund 
is  to  be  administered.  It  places  certain 
limitations  upon  the  raising  of  the  fund, 
and  how  the  fimd  is  to  be  administered 
after  it  is  raised.  Does  the  Senator 
agree  with  that  statement? 

Mr.  PEPPER.    The  Senator  is  correct. 

Mr.  TYDINGS.  Therefore,  what  we 
have  in  this  amendment  is  a  difference  as 
to  the  method  of  raising  the  fund,  a  dif- 
ference as  to  the  administration  of  the 
fund  after  it  is  raised.  If  the  restrictions 
were  taken  olx.  the  method  of  raising  the 
fund   which,  in  effect,  would  be  con- 


tr  buted  to  by  the  workers,  the  employers, 
ard  the  public,  depending  on  how  we 
might  argue  the  economics  of  the  situa- 
tion, I  was  wondering  if  it  would  be  pos- 
sible to  agree  on  the  administration  of 
the  fund  by  the  workers,  by  the  oper- 
ators, and  by  the  public.  In  that  connec- 
tion, so  that  I  may  not  be  misunderstood. 
I  do  not  suggest  establishing  another 
Washington  bureau,  but  merely  that  the 
workers  and  employers  agree  together  on 
who  shall  be  the  third  party  to  partici-  { 
pate  in  the  administration  of  the  fund. 

Mr.  PEPPER.  Mr.  President.  I  wish  to 
see  a  fair  method  provided  for  the  ad- 
ministration of  the  fund.  But  my  whole 
complaint  is  that  it  is  wrong  for  the  Con- 
gress to  try  by  statute  to  lay  down  the 
del  ailed  method  by  which  the  fund  shall 
be  administered.  It  is  a  proper  subject 
of  collective  bargaining.  I  believe  in  the 
freedom  that  both  management  and 
labor  would  enjoy  in  trying  to  work  out 
a  mutually  agreeable  plan. 

Mr.  TYDINGS.  That  is  a  fair  point  of 
view.  Let  me  say  to  the  Senator,  how- 
ever, that  when  the  miners  are  repre- 
sented, when  the  operators  are  repre- 
sented, and  when  the  public  is  repre- 
sented, the  odds  are  very  high,  indeed, 
that  the  major  objective,  which  is  the 
proper  administration  of  the  fund,  will 
be  attained.  I  do  not  disagree  with  the 
Senator  that  the  discriminations  men- 
tioned can  be  argued  against  very  per- 
suasively and  with  a  great  deal  of  con- 
viction. Instead  of  imposing  restrictions 
on  the  administration  of  the  fund,  I  am 
trying  to  insure  that  everyone  who 
should  be  represented  will  have  a  voice, 
so  that  the  funds  will  be  fairly  admin- 
istered. 

In  that  connection,  if  we  could  remove 
the  restrictions  on  the  method  of  raising 
the  money — which,  in  my  opinion,  is 
rather  laboring  the  mule  to  death,  be- 
cause that  is  not  what  is  in  issue  here, 
as  the  public  is  going  to  pay  for  it — we 
might  bring  all  these  divergent  groups 
into  position  without  anyone  surrender- 
ing any  fundamental  principle  in  the 
process. 

Mr.  PEPPER.  I  thank  the  able  Sen- 
ator, and  I  recognize  his  desire  to  see  a 
fair  administration  of  the  health  funds, 
since  they  will  be  more  numerous,  no 
doubt,  as  the  years  pass. 

What  the  Senator  from  Florida  wishes 
to  emphasize  is,  that  he  does  not  think 
experience  has  shown  that  at  the  present 
time  we  need  to  step  into  this  field.  I  do 
not  think  of  any  abuses  which  have  been 
brought  to  my  attention  which  show  the 
necessity  of  Congress  interfering  with  the 
right  of  management  and  labor  to  bar- 
gain freely  and  collectively  in  this  field. 
I  i:eel — and  the  Senator  from  Virginia 
can  complain  about  my  impression  if  he 
wi;>hes  to  dispute  what  I  say — that  the 
amendment  was  primarily  aimed  at  the 
fact  that  John  L.  Lewis  made,  as  a  con- 
dition to  the  reexecution  of  his  contract, 
the  demand  that  the  management  agree 
in  principle  to  a  health  and  welfare  fund, 
and  related  it  to  the  number  of  tons  of 
coal  mined,  so  much  a  ton.  I  believe  the 
figure  10  cents  a  ton  was  mentioned. 

I  say  that  we  should  not  legislate  in 
that  way.  We  have  not  had  any  hearings 
before  any  committee  of  the  Congress,  so 
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far  as  I  know,  which  show  that  the  plans 
which  are  now  in  operation  have  worked 
oat  unfairly,  that  there  has  been  an 
whoae  of  administration  when  manage- 
ment has  administered  the  fund  or  when 
labor  has  administered  it.  or  when  pri- 
vate insurance  companies  have  admin- 
istered the  plans. 

Labor,  feehng  that  way  about  it,  is  go- 
ing to  feel  that  what  is  proposed  would 
bean  unfair  interference  wi.h  their  free- 
d<nii  of  collective  bargaining.  I  empha- 
size again  that  it  is  going  to  be  like  many 
of  these  other  amendments,  it  is  going 
to  embitter  labor  more  than  they  are 
embittered  at  the  present  time,  it  is  going 
to  cause  more  strikes  instead  of  less,  it 
is  going  to  create  more  animosity  than 
there  is  today,  it  is  going  to  produce  in- 
dustrial disharmony  rather  than  indus- 
trial peace  In  the  economy  and  the  po- 
litical and  social  life  of  thi.s  country. 

Mr.  MAGNUSON.  Mr.  President.  wUl 
the  Senator  yield? 

Mr.  PEPPER.     I  yield. 

Mr.  MAGNUSON.  Of  course,  the 
Senator  .shows  the  futility  of  trying  to 
handle  this  matter  by  legislation,  and  I 
wish  the  Senator  would  also  point  out 
that  health  and  welfare  funds  today  in 
this  country  are  in  process  of  negotiation 
between  many  companies  and  employees. 
There  are  voluntary  contracts  in  exist- 
ence. If  adopted,  the  pending  amend- 
ment, even  in  its  revised  form,  would  ab- 
solutely void  all  those  agreement."?  which 
have  been  arrived  at  in  harmony  between 
the  employee  and  the  employer  with  re- 
spect to  the  administration  of  the  exist- 
ing funds,  and  would  force  them  to  set 
up  what  the  Senator  from  Virginia 
thinks  should  be  set  up  in  the  adminis- 
tration of  the  funds. 

The  Senator  from  Florida  Is  correct  in 
another  respect.  There  are  many  em- 
ployers who  would  like  to  have  their  em- 
ployees have  health  and  welfare  funds. 
They  would  like. to  contribute  to  them, 
but  they  would  prefer  that  the  employees 
have  the  re.spon.sibility  of  administering 
the  fund.  This  amendment,  if  adopted, 
would  change  all  that.  I  know  a  small 
concern  in  my  home  town  the  owner  of 
which  contributes  to  a  health  and  wel- 
fare fund,  in  fact  both  the  employer  and 
employees  contribute  a  certain  percent- 
age. But  this  man  does  not  want  to 
have  anything  to  do  with  the  administra- 
tion of  the  health  and  welfare  fund.  It 
has  turned  out  that  the  employees  ad- 
mmister  it  well.  They  enjoy  it.  They 
use  it  for  several  purposes,  and  the  em- 
ployer is  glad  to  be  relieved  of  the  re- 
sponsibility, although  he  likes  to  con- 
tribute. 

The  Byrd  amendment  would  put  a 
strait-jacket  on  all  those  agreements 
entered  Into  under  voluntary  bargain- 
ing. The  Senator  from  Florida  pointed 
out  the  other  day  that  there  are  many 
such  agreements  in  process  of  negotia- 
tion. This  is  not  a  new  idea,  and  I  ven- 
ture to  state  that  in  the  next  5  or  10  years 
practically  every  large  industry  will  have 
similar  funds,  and  they  can  arrive  at 
them  in  a  voluntary  way.  My  point  is 
that  the  amendment  would  void  the 
present  agreements. 

Mr.  PEPPER.  I  am  glad  the  Senator 
from  Washington  has  emphasized  that, 
although  the  Byrd  amendment  has  been 
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It  would  rejuire  a  readjustment  of  the 
administratio  n  at  the  end  of  the  particu- 
lar collective  largaining  contract. 

I  may  say,  further,  that  I  think  every 
fund  that  is  mentioned  in  the  particular 
pamphlet  referred  to  by  the  distinguished 
Senator  from  Florida  is  authorized  by 
the  amendment,  as  changed,  with  the 
exception  of  the  single  question  of  the 
administration  of  the  fund.  There  are 
some  of  the  funds — not  many,  but  some — 
which  are  apministered  solely  by  the 
union. 

Mr.  PEPPEjl 

Mr.  TAFT 


.    About  one-third. 
On  the  other  hand,  the 
administratioh  of  those  funds  is  not  in 


mportant  question,  because 
so  far  as  I  know,  the  ben- 
carefully  spelled  out,  the 
imderlying  bisis  is  completely  detailed 
In  the  contract,  and  the  administration 
lestion,  as  a  rule,  of  apply- 
if  he  is  entitled  to  it.  or 
Mr.  B.  according  to  the  circumstances 
back  of  the  Articular  case. 

I  think  overemphasis  is 
placed  on  thej  question  of  administration 
in  the  amendment  and  also  In  the  dis- 
cussion. But  I  wish  to  point  out  that  I 
do  not  think  Jany  substantial  change  in 
any  existing  mjnd  will  be  required  under 
the  amendment,  except  as  to  the  one 
question  of  administration,  and  I  do  not 
believe  that  is  very  important. 

Mr.  MAGNJUSON.  That  l3  the  very 
point  we  makt-:  it  is  only  as  to  adminis- 
tration. I  do  hot  know  what  the  Senator 
Is  reading  from.  There  have  been  three 
or  four  amendments.  The  last  one  I  read 
did  not  provipe  what  the  Senator  from 
Ohio  suggest* 

Mr.  TAFT.  I  The  important  distinction. 
I  think,  betwjeen  the  proposed  fund  of 
the  coal  miners  and  the  other  fund  Is 
that  in  this  case  pe:  mission  is  asked  to 
set  up  a  fund  representing,  probably, 
three  times  a^  great  a  percentage  of  the 
pay  roll  as  aily  other  fund,  and  the  de- 
mand is  to  leave  It  to  the  discretion  of 
the  union  as  tb  what  it  .shall  be  used  for. 
and  in  what  afnount.  covering  every  field, 
so  far  as  I  carj  see — housing,  welfare,  ed- 
ucation, anytfung  the  union  may  decide 
it  wants  to  spend  the  money  for. 


It  seems  to  me  the  main  point  Is  that 
there  should  be  a  definition,  and  the 
definition  contained  in  section  3  (a)  is 
broad  enough  to  cover  every  existing  fund 
and  wculd  justify  the  setting  up  by  the 
coal  miners  of  a  more  extensive  fund,  if 
they  wished,  than  that  set  up  under  the 
existing  plan  described  in  the  amend- 
ment. 

Mr.  PEPPER.  Bu^  I  think  the  able 
Senator  from  Ohio  will  agree  that  we 
have  had  no  hearing  on  this  subject  in 
the  Congress,  no  committee  has  made  a 
study  of  the  subject,  and  the  whole  thing 
was  provoked  by  the  understanding  in  the 
Congress  that  John  L.  Lewis  had  made  a 
health  fund,  administered  by  the  union,  a 
condition  precedent  to  entering  into  a 
new  contract  with  the  coal  operators. 

Mr.  TAFT.  I  think  it  is  far  to  say 
that  Is  so.  Yet  this  question  has  arisen 
when  the  bill  Is  on  the  floor  of  the  Senate, 
and  I  at  least  have  tried  to  make  as  com- 
plete a  study  of  it  as  jDossible,  and  I  think 
many  other  Senators  have  done  so. 

Whether  we  shall  permit  a  fund  of 
$70,000,000,  or  whatever  it  may  be,  but  in 
any  event  a  tremendous  sum.  to  be  paid 
over  by  the  employer  to  a  union,  without 
strings,  raises  a  great  many  questions  and 
Is  a  matter  which  I  think  requires  to  be 
dealt  with.  It  is  different  from  anything 
we  have  had  before. 

In  the  first  place,  what  about  the  tax 
situation?  Can  an  employer  pay  money 
Into  the  air  on  which  no  one  is  ever  going 
to  pay  any  tax?  That  question  has  not 
been  considered.  I  may  say  there  are 
many  employers'  trusts,  mostly  pension 
funds  and  health  benefit  funds  set  up  by 
the  employers,  and  under  Federal  law, 
section  23  (p)  and  section  165  of  the  In- 
ternal Revenue  Code,  we  have  regulated 
them  in  detail  because  we  recognized  that 
such  things  may  be  abused  by  the  em- 
ployers. In  this  case  it  is  obvious  that 
the  particular  kind  of  fund  proposed  may 
be  abused  by  the  union.  It  seems  to  me 
we  have  reached  the  point  when  we 
should  legislate  on  the  subject,  and  I 
think  the  proposal  made  in  the  Byrd 
amendment  is  a  very  reasonable  one.  I 
do  not  see  any  objection  to  it.  I  do  not 
consider  that  it  will  stand  in  the  way  of 
the  establishment  of  any  reasonable 
health  fund  which  any  union  may  wish 
to  establish. 

Mr.  MAGNUSON.     Mr    President 

The  ACTING  PRESIDENT  pro  tem- 
pore. Does  the  Senator  from  Florida 
yield  to  the  Senator  from  Washington? 

Mr.  PEPPER.  Those  pension  funds 
and  health  benefit  funds  set  up  by  em- 
ployers and  regulated  under  the  Internal 
Revenue  Acts  are  regulated  to  prevent 
evasions  by  employers  of  tax  statutes. 
"I^e  welfare  funds  in  question  under  the 
amendment  require  no  such  regulation 
for  income-tax  purposes  as  far  as  ad- 
ministration by  the  unions  Is  concerned. 
The  two  situations  are  not  analogous.  I 
yield. 

Mr.  MAGNUSON.  The  Senator  from 
Ohio  has  probably  pointed  out  the  very 
reason  for  the  argument  of  the  Senator 
from  Florida,  namely,  that  the  whole 
subject  is  extremely  complex.  The  rea- 
son this  legislation  is  here  is  l)ecause  of 
the  coal  situation.  In  my  State  we  are 
remotely  connected  with  that.  We  have 
some  such  funds  as  the  one  here  pro- 
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posed.  I  think  all  these  things  ought  to 
be  brought  In.  A  proper  hearing  on  them 
should  be  had.  Perhaps  the  Senator 
from  Ohio  is  correct  in  his  position.  But 
we  are  legislating  for  every  employee  and 
every  employer  in  the  Nation,  whether 
he  mines  coal  or  makes  bricks  or  does 
anything  else. 

Mr.  TAPT.  Mr.  President,  will  the 
Senator  from  Florida  yield? 

Mr.  PEPPER.    I  yield. 

Mr.  TAFr.  The  difficulty  is  this: 
When  the  18 '2 -cent  standard  was  laid 
down  it  was  followed  almost  universally 
throughout  the  United  States.  Now  we 
have  the  same  sort  of  tiling  presented. 
If  this  kind  of  a  wide-open  fund  is  estab- 
lished in  connection  with  the  negotia- 
tions in  the  coal  strike  It  Is  likely  to  be 
followed  in  the  case  of  every  union  and 
in  every  other  case  throughout  the 
United  States.  It  seems  to  me  that  the 
best  time  to  legislate  is  right  at  the  be- 
ginning. 

Now  as  to  the  correctness  of  the 
amendment.  I  think  it  Is  the  best  thing 
that  can  be  done.  I  think  what  It  does 
is  done  on  the  basis  of  sound  principle. 
But  if  the  Senator  from  Florida  has  any 
specific  objections  I  would  certainly  be 
willing  to  listen  to  them. 

Mr.  MAGNUSON.  Does  not  the  Sena- 
tor think  we  should  consider  and  bring 
In  all  others  affected,  and  not  only  con- 
sider the  subject  in  the  lisht  of  the  coal 
strike? 

Mr.  TAFT.  I  think  we  have  to  con- 
sider and  decide  it  ourselves  in  the  long 
run.  We  have  a  very  detailed  knowledge 
of  these  different  funds,  and  I  feel  quite 
confident  that  the  language  of  the 
amendment  is  broad  enough  to  cover 
every  fund  in  existence.  After  some  con- 
tracts expire  there  may  have  to  be  ad- 
justments made  in  the  matter  of  the 
administration  of  the  fund. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  from  Florida  yield? 

Mr.  PEPPER.    I  yield. 

Mr.  AIKEN.  It  seems  to  me  that  while 
there  is  considerable  merit  in  the  argu- 
ment of  the  Senator  from  Ohio,  never- 
theless we  should  not  consider  this  legis- 
*  lation  in  terms  of  dealing  with  a  $70.- 
OOOOCO  fund  or  any  fund  anywhere  near 
that  size.  We  should  have  to  be  very 
careful  in  our  consideration. 

Mr.  TAPT.  It  is  a  7  percent  pay-roll 
fund,  and  no  other  such  fund,  so  far  as  I 
know,  exceeds  2  or  3  percent. 

Mr.  AIKEN.  Yes.  Here  we  have  a 
$70,000,000  or  7-percent  fund  in  mind  in 
considering  the  amendment.  Whereas 
most  of  the  funds  are  more  likely  to  run 
$100,000  than  they  are  to  $70,000,000. 
The  amendment  provides  that  the  em- 
ployers and  employees  shall  be  equally 
represented  in  the  administration  of  the 
fund,  but  I  can  easily  conceive  of  in- 
stances where  one  side  or  the  other  would 
not  be  particularly  concerned  with  the 
fund  so  long  as  they  considered  it  to  be 
In  honest  hands.  So  I  wonder  if  provi- 
sion could  not  be  made  whereby  either 
party  could  waive  its  right  to  equal  rep- 
resentation if  it  did  not  want  to  be  both- 
ered with  It.  There  are  Instances  of  an 
industry  being  owned  by  only  one  per- 
son, and  while  of  course  that  person  could 
delegate  his  representation,  if  he  were  on 


very  good  terms  with  his  employees,  as 
the  majority  of  employers  are,  he  might 
well  say  that  he  did  not  want  to  be  both- 
ered with  it.  On  the  other  hand.  I  can 
conceive  of  cases  where  the  employees, 
having  full  confidence  in  their  employer, 
who  perhaps  has  built  a  hospital  for  their 
benefit,  would  say,  "We  are  perfectly  con- 
tent to  let  Mr.  Jones  or  Mr.  Taft  or  Mr. 
Pepper."  or  whoever  their  employer 
might  be,  "handle  it  for  us."  It  seems  to 
me  it  would  be  a  simple  matter  to  amend 
the  language  so  that  either  side  might 
v.-aive  its  rights. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  again  yield  to  me  for  a  moment? 

Mr.  PEPPER.    I  yield. 

Mr.  TAFT.  It  seems  to  me  that  the 
matter  of  waiver  would  not  be  difficult. 
There  Is  a  representative,  and  if  one 
party  wants  to  waive  his  rights  his  rep- 
resentative does  not  need  to  appear.  It 
seems  to  me  to  be  a  simple  matter  to 
waive  one's  right  once  the  fund  is  set  up, 
if  one  wishes  to  do  so. 

Evidently  the  Senator  from  Florida 
agrees  with  the  general  idea  that  there 
should  be  some  limitation  on  the  kind  of 
plans  that  can  be  set  up,  because  the 
Senator  in  his  .substitute  amendment  re- 
quires that  there  must  be  an  approved 
plan,  and  that,  as  to  health,  it  must  be 
approved  by  the  Surgeon  General  of  the 
United  States,  and  as  to  other  things  by 
the  Secretary  of  Labor.  So  the  Senator 
recognizes  that  regulation  is  required  for 
this  kind  of  a  plan,  only  he  proposes  to 
do  it  by  delegating  it  to  somebody  else  to 
do,  which  is  contrary  to  the  kind  of 
legislation  I  believe  to  be  wise.  So  we 
propose  to  outline  in  the  amendment  it- 
self the  substantial  basis  on  which  the 
plan  must  be  worked  out. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  again  yield  to  me? 

Mr.  PEPPER.  I  yield  to  the  Senator 
from  Vermont. 

Mr.  AIKEN.  I  think  we  all  agree  on 
the  advisability  of  encouraging  em- 
ployers and  employees  to  set  up  hospital 
and  health  funds  and  work  together  in 
the  administering  of  such  funds,  and  it 
seems  to  me  that,  having  agreed  on  that, 
it  is  a  simple  matter  to  get  together  and 
work  out  some  plan  that  is  fair  to  all, 
Instead  of  spending  a  great  deal  of  time 
In  arguing  on  the  extremes  of  the  ques- 
tion. I  believe  that  if  we  can  agree  on 
working  out  the  matter  of  health  and 
welfare  funds  we  could  also  get  together 
and  iron  out  a  great  many  of  the  other 
problems  which  come  up  between  em- 
ployers and  employees  much  better  than 
we  have  been  able  to  up  to  this  time. 

Mr.  PEPPER.  I  thank  the  able  Sen- 
ator very  much.  I  want  to  call  atten- 
tion to  the  fact  that  even  the  mine  op- 
erators say  that  the  provision  of  this 
health  and  welfare  fund  is  a  matter  of 
public  concern.    They  say: 

It  is  a  matter  of  public  concern  and  Is 
therefore  a  problem  that  should  be  considered 
not  by  this  wage  conference  "but  by  public 
legislative  bodies  and  then  only  after  a  com- 
plete and  thorough  investigation  by  such 
legislative  bodies  of  all  the  problems  Involved. 

It  is  said  in  the  statement  by  the  em- 
ployers, "This  proposal  presents  to  the 
conference  a  new  social  theory."  Yet  we 
are  expected  to  write  legislation  here  on 


the  Senate  floor  without  even  a  hearing, 
without  even  deliberations,  without  any 
discussions  among  any  appreciable  group 
among  the  Members  of  the  Senate  and 
the  House.  Even  the  mine  owners  say 
it  is  a  problem  of  such  complexity  that 
it  should  not  be  dealt  with  except  after 
long  and  careful  consideration. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  again  yield? 

Mr.  PEPPER.    I  yield. 

Mr.  AIKEN.  I  may  also  add  that  I  can 
conceive  of  instances  where  neither  the 
employers  nor  the  union  would  handle 
the  funds,  but  might  arrange  with  the 
local  hospital  or  medical  association  to 
handle  the  funds  for  them.  It  seems  to 
me  that  we  ought  not  to  be  restrictive 
with  respect  to  how  the  funds  are 
handled,  so  long  as  there  is  some  require- 
ment that  a  proper  accounting  of  the 
use  of  the  funds  be  made.  I  do  not  pre- 
tend to  know  what  the  wording  of  the 
amendment  should  be,  but  I  do  know  that 
it  is  possible  to  work  out  an  amendment 
which  will  be  fair  to  all  parties  and  be 
a  credit  to  the  Senate  when  we  adopt  it, 

Mr.  PEPPER.  The  Senator  from  Ver- 
mont is  absolutely  correct.  If  we  acted 
deliberately  here,  the  way  we  are  sup- 
posed to  legislate,  it  would  be  a  simple 
matter  to  work  out  legislative  proposals 
that  would  protect  against  abuses  both  to 
the  operators  and  the  employers 
altogether. 

Mr.  President,  if  it  were  proposed  that 
any  health  fund  provided  by  any  man- 
agement would  have  to  have  the  approval 
of  the  Surgeon  General  or  of  the  Fed- 
eral Security  Agency,  I  should  not  object 
to  that  at  all.  They  would  give  some 
public  scrutiny  of  the  plan,  and  would  see 
to  it  that  the  amount  was  not  excessive, 
that  the  facilities  were  appropriate,  that 
the  administration  was  adequate  and  re- 
sponsible. I  can  understand  that  kind 
of  legislation.  But  that  is  not  this 
amendment.  That  is  not  the  spirit  in 
which  this  amendment  is  drafted.  That 
is  not  the  purpose  of  it.  The  purpose  is 
to  keep  the  employees  from  administer- 
ing the  fund.  Not  to  see  to  it  that  they 
account  to  somebody,  either  to  their 
members  or  to  a  public  official ;  not  to  see 
to  it  that  they  do  not  squander  the  fund. 
The  thing  is  that  management  must  be 
given  the  same  voice  in  the  administra- 
tion of  the  fund,  although  it  is  for  the 
benefit  of  the  workers  themselves. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  >ield? 

Mr.  PEPPER.    I  yield. 

Mr.  TAFT.  I  want  to  point  out  a  way 
by  which  the  workers,  if  they  wish  to 
have  complete  control  of  the  fund,  may 
obtain  it.  They  may  do  it  this  way: 
Instead  of  the  coal  miners  demanding 
that  this  fund  be  paid  in  to  the  union  by 
the  employers,  they  m:sht  say  to  the 
operators.  "Add  7  percent  to  the  pay  roll 
of  every  man,  and  agree  to  check  off  7 
percent  into  a  fund."  Under  those  cir- 
cumstances a  fund  could  be  set  up  of 
which  the  employees  would  have  com- 
plete charge.  There  is  nothing  in  this 
amendment  which  would  in  any  way  pro- 
hibit such  a  fund.  Of  course,  what 
would  happen  is  that  the  employees 
would  have  to  pay  an  income  tax  on  the 
additional    7   percent   and   they   would 
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know  that  the  union  was  taking  7  per- 
cent of  their  pay  away  from  them;  there- 
fore, the  union  leaders  do  not  want  it. 
because  they  know  that  most  men  would 
rather  have  th^  7  percent  in  their  own 
pockets  than  pay  it  to  a  union  for  a 
welfare  fimd  of  any  kind.  It  would  be  a 
tremendous  pasrment.  But  any  union 
which  wishes  to  have  complete  charge  of 
the  fund  could,  through  the  check-off 
system  under  this  bill,  by  adding  that 
amount  to  the  pey  roll,  set  up  a  welfare 
fund  and  have  it  administered  by  the 
imion  itself. 

Mr.  PEPPER.  I  wish  to  invite  the  at- 
tention of  the  able  Senator  from  Ohio 
to  subclause  <2»  on  page  2.  which  defines 
the  check-off.  That  is  limited  to  the 
payment  of  dues  to  the  labor  organiza- 
tion; and  I  do  not  think  that  we  could 
bring  a  health  or  welfare  fund  under  the 
head  of  payment  of  dues  to  a  labor  or- 
ganization. 

Mr.  TAPT.  The  Senator  has  omitted 
the  words  "or  other  membership  fees." 
The  unions  could  easily  levy  membership 
fees,  requiring  every  member  to  pay  7 
percent  to  tiie  union.  So  I  think  the 
term  "dues  or  other  membership  fees"  is 
broad  enough  to  cover  such  a  payment. 

Mr.  PEPPER.  I  am  afraid  I  cannot 
ngrce  with  the  Senator,  in  view  of  the 
fact  that  in  the  following  numbered 
ciayge  there  is  set  out  an  elaborate  pro- 
eedore  to  deal  with  the  subject  of  health 
and  welftre  funds.  Certain  restraints 
and  restrictions  are  laid  down.  I  do  not 
believe  that  the  Senator  could  find  a 
court  which  would  construe  "other  mem- 
bership fees."  when  used  as  an  alterna- 
tive to  dues,  to  be  broad  enough  in  scope 
to  cover  the  kind  of  health  and  welfare 
fimd  about  which  we  are  speaking. 

Mr.  TAFT.  The  amendment  does  not 
prohibit  anything  except  payments  di- 
rectly by  the  employer  to  the  union,  by- 
passing the  employee.  That  is  all  that 
is  prohibited  by  the  amendment.  The 
limitation  on  welfare  funds  applies  only 
to  welfare  funds  created  in  that  way.  It 
la  in  no  way  a  limitation  on  welfare  funds 
•et  up  by  the  employees  themselves,  and 
l»ld  for  by  the  employees  themselves, 
either  through  the  check-off  or  other- 
wise. 

Mr.  PEPPER.  If  we  are  contemplat- 
ing that  all  the  money  should  be  put  up 
by  the  employees  themselves.  I  suppose 
that,  even  under  the  Byrd  amendment. 
the  workers  could  still  do  what  they 
wished  to  do  with  their  own  money. 

Mr.  T.\FT.  If  we  are  to  demand  7 
percent  from  the  employer,  we  can  de- 
mand it  from  the  employees  as  well.  So 
It  would  not  cost  the  employees  any  more 
than  It  costs  today,  except  for  the  in- 
come tax  on  the  7  F>ercent. 

Mr.  PEPPER.  The  Senator  from  Flor- 
ida may  subject  himself  to  another 
charge  by  the  able  Senator  frohi  Virginia 
of  being  some  odious  animal  if  he  says  it; 
but  I  will  say  that  it  is  the  opinion  of  the 
Senator  from  Florida  that,  if  the  workers 
did  make  such  a  demand,  the  next  time 
the  Senate  met  the  Senator  from  Vir- 
ginia or  some  other  Senator  would  pro- 
pose to  make  it  illegal. 

Mr.  TAFT.  I  would  be  opposed  to  mak- 
ing such  a  thing  illegal,  and  I  would  be 
very  glad  to  vote  against  such  a  proposal 
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them  of  the  ri«  ht  they  now  have.  We  do 
not  have  to  intralidate  all  the  contracts 
which  200.000  workers  now  have,  and 
which  were  an  ived  at  by  collective  bar- 


tion  can  be 
the  mone^-.    Vi 
the  workers  of 
gaining  to  prcfride  a 
administered 
the  worker.s. 


gaining,  undei 


their  own  heal  h  and  welfare  funds.    We 


do  not  have  to 
late  upon  this 


do  that  in  order  to  legis- 
subject  today. 
Mr.  Pi-e.-^ider  t.  a  few  minutes  ago  I  was 
reading  from  ;  ,n  editorial  in  the  United 
States  News.  :  had  pointed  out  that  the 
editorial  cmph  isizes  the  fact  that — 


The   ope  rat  in 
the    ton    Irom 


managers   collect  dues  by 
1  heir   members   and,   by   the 


terms  of  a  speci  il  law  ol  Congress,  tlaey  can 


add  to  tile  sales 
associations  or 


law.  None  of 
plaining  about 
plaining  abou 
levy  what  is  ih 


say  about  how 
employees  wh(» 


which   they  administer 


price  the  expenses  or  their 
trade  bodies.  They  cm  fix 
prices  in  pcac(  time  without  running  up 
against  the  She  rman  anti-trust  law.  They 
have  certain  imfiunttles  granted  to  no  other 
industry. 

Mr.  Lawrence  says  that  we  have  also 
enacted  a  law  permitting  them  to  fix 
prices,  which  c  ther  industries  cannot  do. 
Is  anyone  proiicsing  to  rep)eal  that  per- 
mission? Mr.  Lewis  is  not  demanding 
that  such  provision  be  taken  out  of  the 


us  on  this  side  are  com- 
that.  Nor  are  we  com- 
the  fact  that  they  can 
substance  a  tax.  I  do 
not  think  it  is  i  tax.  and  I  do  not  think  it 
should  be  called  a  tax.  but  that  is  what 
las  been  calling  this  kind 
They  can  levy  this  kind 


the  other  side 
of  a  health  levj 
of  an  iraposit  on  upon  their  members, 
and  can  pass  it  on  to  the  public,  and 
spend  it  as  the  y  please,  without  anyone, 
public  or  othei  wise.  ha\1ng  anything  to 
^hey  spend  it.  without  the 
help  to  mine  the  coal 
having  anything  to  say  about  how  they 
use  it  for  corp<  irate  purposes.  No  one  is 
they  be  denied  that  right. 
Yet  somehow  c  r  other  it  is  desired  to  do 
something  aguinst  labor;  and  conse- 
quently we  are  told  that  it  must  be  made 
illegal  for  labcr  to  administer  a  health 
fund.  We  an  told  that  management 
must  have  half  of  the  administrative 
authority,  anc  that  there  must  be  a 
labyrinth  of  riles,  regulations,  and  re- 
quirements as  to  how  the  fund  shall  be 
employed.  Management  would  have  the 
right  every  year,  when  these  agreements 
were  made,  by  disagreeing  with  the  em- 
ployees, to  alte  r  the  whole  fund,  because 
there  would  be  no  effective  authority  for 
its  administration. 


Mr.  Lawrence  continues: 

They  can  fix  prices  in  peacetime  without 
running  up  against  the  Sherman  antitrust 
law.  They  have  certain  immunities  granted 
to  no  other  industry. 

Whatever  these  expenses,  the  owners  may 
add  them  all  to  their  prices. 

I  am  not  going  to  emphasize  that  they 
may  also  add  all  their  traveling  expenses, 
their  hotel  expenses,  and  their  advertis- 
ing expenses.  They  may  also  add  into 
their  expense  accounts,  as  many  cor- 
porate executives  do,  a  siun  of  money  used 
for  political  purposes.  Everyone  knows 
that  it  is  a  subterfuge  for  corporations  to 
get  around  the  law  prohibiting  them  from 
contributing  to  political  campaigns,  to 
take  the  money  in  driblets  out  of  the  ex- 
pense accoimts  of  many  of  the  corporate 
executives.  That,  too,  is  permitted  under 
the  existing  law.  and  no  one  is  trying  to 
deprive  them  of  that  privilege.  Those  ex- 
penses are  added  to  the  price  of  the 
commodity  and  passed  on  to  the  pubhc. 
They  are  also  deducted  from  income 
taxes,  and  taken  away  from  the  United 
States  Treasury.  Yet,  Mr.  President,  we 
are  not  complaining  about  that.  But  we 
are  saying  that  there  ought  to  be  justice 
in  the  way  we  deal  with  management  and 
with  labor,  and  that  justice  is  not  the 
spirit  of  the  amendments  which  are  pend- 
ing at  the  present  time,  as  against  labor. 

Mr.  Lawrence  continues: 

They,  for  the  most  part,  are  not  conduct- 
ing their  businesses  at  a  loss.  They  are  get- 
ting In  most  instances  a  "fair  return."  The 
public  pays  the  bill,  and  the  public  must 
insist  on  a  fair  return  to  the  miners,  too. 
It  is  unfortunate  that  it  takes  a  strike  to 
bring  out  the  Issues. 

A  FIGHT  FOR   A    WELFARE   FUND 

Natlonallzaticn  cf  the  mines  would  be  a 
confession  of  defeat  on  every  side.  The 
answer  to  every  difficult  problem  is  not  to 
turn  it  over  to  the  State.  The  Government 
must  continue,  of  course,  the  Intervention  It 
has  already  begun  in  the  coal  Industry,  but 
It  must  see  to  It.  by  a  system  of  regulation, 
that  the  miners  and  the  owners  do  not  dam- 
age the  interests  of  the  pubhc. 

It  was  argued  by  the  operating  managers 
that  John  Lewis  had  not  been  willing  lor 
weeiu  even  to  discuss  wages  and  hours  until 
the  welfare  fund  was  disposed  of. 

I  wish  the  Senator  from  Illinois  fMr. 
Lucas]  were  present,  because  he  has  ex- 
pressed an  interest  in  tliis  subject. 

The  impression  was  broadcast  that  Lewis 
wanted  a  fund  which  he  or  the  union  could 
alone  administer.  Lewis  took  the  position 
that  he  wouldn't  discuss  administration  of 
the  fund  at  all  or  anything  else  about  It 
until  the  "principle"  of  the  fund  was  ac- 
cepted by  the  operators.  This  is  not  a  de- 
siderable  use  of  the  collective-bargaining 
process,  because  all  Issues  should  be  discus.sed 
from  the  outset.  Yet  It  does  Indicate  the 
extreme  to  which  Lewis  felt  he  had  to  go  in 
order  to  get  recognition  of  the  principle. 

COAL  BELONGS  TO  THE  PEOPI « 

Some  solution  whereby  fhe  Government 
administers  tbe  fund  in  an  advisory  capacity, 
together  with  operator  and  union  represent- 
atives— as  is  done  under  the  Railroad  Retire- 
ment Act — could  be  worked  out. 

Almost  everybody  concedes  that  safety 
measures  and  an  accident  ^omjiensation  plan 
are  essential.  It  should  not  be  difficult  to 
r^ach  a  settlement  provided  the  mine  owners 
do  not  come  to  think  that  Government 
seizure  wins  a  strike. 
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The  President  has  been  reluctant  to  seize 
the  mines  because  of  a  belief  that  this  might 
not  persuade  the  miners  to  go  back  to  work. 
He  has  known  for  some  time  that  when  the 
mines  were  seized,  be  would  have  to  assure 
the  workers  somehow  that  the  principle  they 
were  asking  for  would  be  recognized.  The 
Government  had  to  propose  a  plan  that 
would  appeal  to  the  miners  as  a  passible  so- 
lution. For  when  they  go  back  to  work  In 
seized  mines,  their  leverage,  of  course.  Is 
gone.  Their  trtist  must  be  in  the  good  faith 
of  a  Government  which  asked  them  to  go 
back  to  work  without  a  contract.  The  2- 
week  truce  merely  postpones  but  does  not 
settle  the  issue. 

The  coal  tinderground  Is  needed  by  the 
American  people.  It  belongs  to  them  as 
much  as  it  does  to  any  group  of  owners. 

Projjeriy  rights  are  sacred  only  when  those 
who  hold  them  do  not  exploit  or  unduly  bid- 
den their  fellow  men. 

With  ownership,  as  well  as  with  labor, 
there  must  be  a  sense  of  responsibility.  With 
Government  there  must  be  a  sense  of  fair- 
ness, and  always  there  must  be  good  faith. 
The  Government  must  act  in  behalf  of  the 
people  and  with  Justice  and  equity  to  all. 

I  submit  that  that  is  a  very  fine  state- 
ment of  the  attitude  in  which  this  sub- 
ject should  be  approached;  but.  I  ask.  is 
the  subject  approached  in  spirit  by  these 
restrictive  amendments? 

I  wish  to  read  a  statement  which  was 
sent  here  by  Mr.  Lewis.  It  came  to  me 
through  the  chairman  of  the  committee. 
Mr.  Lewis  vouches  for  the  accuracy  of 
it.  I  give  his  authority  for  what  it  may 
be  worth.  This  is  at  least  a  part  of  his 
statement : 

The  United  Mine  Workers  of  America  have 
stated  to  the  coal  operators  that  all  tbelr 
demands  for  health,  welfare,  and  safety  are 
negotiable. 

The  coal  operators  state  they  will  not 
negotiate  upon  health,  welfare,  and  safety 
and  condemn  the  miners  for  their  refusal  to 
negotiate  wages  and  hours.  To  the  miners, 
health,  safety,  and  welfare  come  first.  Too 
many  years  have  been  wasted,  too  long  have 
we  waited  now.  What  good  are  wages  and 
hours  to  people  living  In  filthy,  unsanitary 
conditions  where  the  doctor's  bUl  takes  the 
best  part  of  the  wage?  What  are  wages  and 
hours  to  the  thousands  of  crippled  mine 
workers,  widows,  and  orphans  living  upon 
charity  because  the  coal  operators  have  ex- 
tracted the  last  ounce  of  their  earning  capac- 
ity and  thrown  them  aside  as  useless? 

The  coal  operators  have  gone  to  Congress 
and  Congressmen  on  the  floor  of  the  House 
have  responded  to  their  wishes  by  proclaim- 
ing the  Mine  Workers'  leaders  as  dictators 
and  responsible  entirely  for  the  workers  be- 
ing off  the  job.  What  man  In  Congress  can 
force  one  or  four  or  five  persons  to  give  up 
their  means  of  livelihood  at  a  given  word? 
None  probably,  and  neither  can  the  leaders 
of  the  miners  force  one  man  to  quit  his  Job, 
starve  his  family  and  place  himself  at  the 
mercy  of  his  employer,  who  Ls  his  landlord, 
his  storekeeper,  his  doctor,  druggist,  lord 
and  master  In  the  Isolated  coal  camps  of 
America.  The  400.000  miners  who  walked  off 
the  Job  on  April  1  did  so  because  the  coal 
operators  of  America  refused  to  sign  a  con- 
tract embodying  the  demands  made  by  their 
representatives  In  convention  and  adopted 
by  the  men  themselves  In  their  local  union 
meetings.  Their  elected  p>ollcy  committee 
In  Washington  has  ordered  the  officials  to 
stand  firm  In  their  demands  that  health, 
welfare,  and  safety  come  first. 

Members  of  Congress  have  demanded  that 
the  coal  miners  return  to  work  at  once  re- 
gardless of  contract.  They  say  the  miners 
are  endangering  the  health  and  welfare  of 
the  Nation.  What  of  the  health  and  welfare 
of  the  miners  who  live  under  condition*  that 
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the  average  American  citizen  would  refuse  to 
tolerate  for  one  minute?  Who  Is  responsible 
for  the  shutdown,  the  people  who  demand 
they  be  allowed  to  live  like  human  brings 
or  the  people  who  demand  they  continue  to 
live  In  filth  and  unsafe  and  unsanitary  con- 
ditions? 

The  coal  operators  have  told  the  Congress 
that  the  mine  workers  refuse  to  bargain. 
Here  are  the  resolutions  Introduced  by  the 
miners  In  the  Joint  conference  and  rejected 
by  the  coal  operators.  How  tinreasonable  do 
they  look  to  you? 

Here  is  a  resolution  which  was  pro- 
posed, he  says,  on  March  27. 1946: 

"Resolved.  That  in  the  event  no  wage  agree- 
ment has  been  negotiated  before  the  date  of 
expiration  of  the  existing  agreement  that  the 
Joint  conference  authorize  the  continuance 
of  work  by  all  necessary  maintenance  men: 
Provided.  That  such  men  shall  be  paid  the 
present  wage  for  their  services  In  their  re- 
spective classifications,  plus  any  Increase  or 
adjustment  that  may  come  in  the  working 
out  of  the  base  agreement  which  shall  be 
retroactive  as  affecting  these  men  as  of  AprU 
1,  1946.  Execution  of  this  policy  is  the  re- 
sponsibility of  the  representatives  of  the 
operators  and  representatives  of  the  United 
Mine  Workers  of  America  In  their  respective 
districts." 

Resolution  adopted  by  the  conference. 

There  was  also  a  sanitation  resolution, 
a  Federal  mine  inspection  resolution,  a 
safety  committee  resolution,  another 
sanitation  resolution,  a  wash-house  reso- 
lution, an  explosives  resolution,  a  house- 
lease  resolution,  a  discount  resolution,  a 
house-coal  resolution,  and  a  workmen's 
compensation  resolution. 

Mr.  President,  I  ask  unanimous  con- 
sent that  these  resolutions  may  be 
printed  in  full  at  this  point  in  the 
Record,  as  a  part  of  my  remarks. 

There  being  no  objection,  the  resolu- 
tions were  ordered  to  be  be  printed  in  the 
Record,  as  follows: 

MAINTENANCE  RESOLtTTlON 

(March   27,    1946) 

"Resolved,  That  In  the  event  no  wage 
agreement  has  been  negotiated  before  the 
date  of  expiration  of  the  existing  agreement 
that  the  Joint  conference  authorizes  the 
continuance  of  work  by  all  necessary  main- 
tenance men:  Provided,  that  such  men  shall 
be  paid  the  present  wage  for  their  services 
in  their  respective  classifications,  plus  any 
Increase  or  adjustment  that  may  come  in 
the  working  out  of  the  base  agreement  w^hlch 
shall  be  retroactive  as  affecting  these  men  as 
of  April  1,  1946.  Execution  of  this  policy  Is 
the  responsibility  of  the  representatives  of 
the  operators  and  representatives  of  the 
United  Mine  Workers  of  America  in  their 
respective  districts." 

Resolution  adopted  by  the  conference. 


SANrrATION  RESOLtTTlON 

(March   29,    1946) 

"It  shall  be  a  violation  of  contract  for  any 
operator  to  permit  contamination  of  drink- 
ing water  used  by  occupants  of  company 
hotises  or  rented  domiciles,  through  drain- 
age from  tu'lnals,  closets,  privies,  or  stables. 
Urinals  or  privies  shall  not  be  naUed  or 
attached  to  the  exteriors  of  company  houses. 
All  privies  shall  be  located  distant  from  oc- 
cupied domiciles  and  shall  be  so  constructed 
that  privacy  will  be  Insured,  and  the  eyes  of 
passersby  and  tenants  will  not  be  offended. 
The  operator  shall  be  responsible  for  the 
removal  of  night  soU  and  the  sanitation  of 
all  InhabiUted  areas  owned  by  the  mining 
company." 

The  operators  rejected  this  resolution. 


FEDERAL    MTNE    INSP«CTION    ITESOLtTnOM 

(March  30,  1946) 

"Both  operators  and  miners  agree  that  the 
recommendations  of  the  Inspectors  of  the 
Bureau  of  Mines  under  the  Federal  Mine 
Inspection  Act  as  to  safety  conditions  and 
practices  be  accepted  and  put  into  effect 
within  a  reasonable  time  after  being  so  made, 
with  right  of  appeal  and  review  by  either 
party  of  any  major  controversial  recom- 
mendation to  the  Director  of  the  United 
States  Bureau  of  Mines." 

The  operators  rejected  this  resolution. 

SAFETT    COMMrrTEE     RESOLUTION 

(AprU  1.  1946) 

"At  each  mine  there  shall  be  a  safety  com- 
mittee. This  committee  shall  be  selected 
by  the  local  union.  Its  membership  shall 
consist  of  a  maximum  of  three  mine  work- 
ers on  each  coal-producing  shift  who  shall 
have  no  less  than  6  years'  experience.  No 
member  of  the  mine  committee  shall  be  a 
member  of  the  safety  committee. 

"The  safety  committee  shall  have  the  right 
to  inspect  any  mine  development,  or  equip- 
ment, used  in  producing  coal,  for  the  pur- 
pose of  observing  its  safe  or  unsafe  condi- 
tions, In  accordance  with  law  or  sound  min- 
ing practices,  when  such  questions  axe 
brought  to  its  attention  or  when.  In  the 
Judgment  of  the  members  of  the  safety  com- 
mittee, such  Inspection  Is  necessary.  Such 
committee  members  while  engaged  In  the 
performance  of  their  duties  shall  be  deemed 
to  be  acting  within  the  scope  of  their  em- 
ployment as  employees  of  the  operators, 
within  the  meaning  of  the  workmen's  com- 
pensation laws  of  the  State  where  such 
duties  are  so  performed.  If  the  committee 
believes  conditions  found  endanger  the  life 
and  bodies  of  the  mine  workers,  it  shall  re- 
port its  findings  to  management  and  when 
any  immediate  danger  threatens,  the  com- 
mittee shall  have  authority  to  remove  all 
mine  workers  from  the  unsafe  area. 

"Each  safety  committee  shall  keep  a  rec- 
ord of  all  lnsf>ectlons,  findings,  and  recom- 
mendations." 

The  operators  rejected  this  resolution. 


SANrrATION  RESOLtrnON 

(AprU  9.  1946) 

"On  or  before  Thanksgiving  Day,  1946,  all 
operators  signatory  hereto  shaU,  at  their 
own  cost  and  expense.  Install  in  all  company 
or  rented  domiciles  adequate  systems  of  run- 
ning water,  bath  faculties,  and  garbage  col- 
lection, and  sewage  disposal  systems.  Failure 
of  any  operator  to  so  install  such  facilities  | 
and  E]^tems  within  the  time  designated  shall 
be  deemed  a  violation  of  this  agreement." 

The  operators  rejected  this  resolution. 

WA&H-HOtJSE  RESOLUTION 

(April  9,  1946) 

"Operators  signatories  to  this  agreement 
shall  provide  and  keep  in  repair  a  wash  house, 
convenient  to  the  principals,  main  entrance, 
adequate  for  the  accommodations  of  the  em- 
ployees for  washing  and  changing  their 
clothes,  when  entering  and  returning  from 
the  mine. 

"Such  wash  houses  shall  be  properly  lighted 
and  heated,  supplied  with  warm  and  cold 
water,  and  adequate  and  proper  facilities  for 
washing  purposes  without  charge." 

The  operators  rejected  this  resolution. 


KXFLOSn-ES  RSSOLUnON 

(April  9,  1946) 
"All  explosives,  powder  bags,  cables,  deto- 
nators, batteries,  fuses,  and  other  accessorle* 
used  In  blasting,  hats,  caps,  goggles,  special 
shoes,  and  rubber  boots,  tools,  and  all  other 
safety  equipment  shaU  be  union  made  and 
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fumtehed  by  the  employers  without  charge 
to  the  mine  workers. " 

The  operators  rejected  this  reiolutlon. 


II 


HOUSX-LEASK   RXSOLimOM 

(AprU  9.  1946) 

"Notwithstanding  the  provisions  of  any 
house-lease  agreement,  either  written  or  oral, 
whether  now  existent  or  hereafter  effectuated, 
between  any  operators  signatory  hereto  and 
Individual  mine  workers,  the  operators  agree 
(1)  that  the  relationship  thereby  created  is 
that  of  landlord  and  tenant  and  shall  be  so 
construed  In  any  dispute  arising  therefrom, 
and  (2)  that  the  rights  of  the  parties  thereto 
shall  be  governed  by  the  laws  relating  to 
landlord  and  tenant  in  the  State  in  which 
the  leased  rental  property  is  situated,  and 
no  person  shall  be  evicted  from  the  house  he 
occupies  upon  less  than  30  days'  written  no- 
tice served  upon  him  In  the  same  way  that 
other  legal  process  Is  served." 

The  operators  rejected  this  resolution. 


DISCOUNT  HESOLUnON 

(April  9.  1946) 

•*A11  employees  shall  have  a  discount  of 
10  percent  on  all  goods  purchased  at  com- 
storea.  With  respect  to  work  clothing 
equipment  used  in  the  mines  the  dis- 
count shall  be  20  percent." 

The  operators  rejected  this  resolution. 


HOUSK-COAL  aEsoLunoi* 
(April  9,  1946) 

"All  coal  for  home  usage  purchased  by 
employees  of  signatory  coal  companies  shall 
be  sold  at  actual  coat  of  production  " 

The  operators  rejected  this  resolution. 

WOaXMXN  S    COMPENSATION    kESOLCTION 

(April  10.  1946) 

"Each  operator  agrees,  at  its  own  expense, 
to  provide  its  employees  with  the  protection 
and  coverage  of  the  benefits  under  wcrk- 
{nen's  compensation  and  occupational  dis- 
ease laws,  whether  compulsory  or  elective, 
taOmttng  in  the  States  In  which  the  respective 
•aoployees  are  employed.  Failure  of  any 
oparator  to  perform  this  obligation  shall  be 
dacmed  a  deliberate  violation  of  this  sec- 
tion of  the  agreement  and  such  failure  may 
be  handled  at  the  discretion  of  the  mine 
workers.  Steppage  of  work  by  the  mine 
woikers,  due  to  an  operator's  failure  to  pro- 
vide thl5  protection  and  coverage,  shall  not 
be  deemed  an  illegal  suspension  of  work." 

The  operators  rejected  this  resolution. 

Mr.  PEPPER.  Mr.  President,  I  desire 
to  conclude  my  remarks;  but  before  I  do 
so,  inasmuch  as  the  lunch  hour  is  over 
and  Senators  could  come  back  to  the 
floor,  I  shall  ask  that  a  quorxmi  call  be 
had,  and  then  I  shall  desire  to  finish  my 
remarks  in  a  few  minutes. 

Mr.  President,  I  suggest  the  at)sence 
of  a  quorum. 

The  ACTING  PRESIDENT  pro  tem- 
pore.   The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Alkea 

Austin 

Ball 

Bankhead 

Barkley 

BravBtcr 


Brlgss 

Brooks 

Buck 

Bxishfleld 

Byrd 

Capehart 


Capper 

Connally 

Cordon 

Donnell 

Downey 

Eastland 

Eilender 

Ferguson 

Fulbrlght 

George 

Oerry 

Green 

Curney 


Hart 

Hatch 

Hawkes 

Hayden 

Hickenlooper 

Hill 

Hoey 

Huffman 

Johnson.  Colo. 

Johnston.  S.  C. 

KUgore 

Knowland 

La  FoUette 


Langer 

Lucas 

McCarran 

McClellan 

McFarland 

McMahon 

Magnuson 

Mead 

Mlllikln 

Mitchell 

Moore 

Morsp 

Murdock 

Murray 

Myeri 


3'Mahoney 

Jverton 

>epper 

iladcUSa 

leed 

itevercomb 

■lobertson 

liussell 

teltonstall 

Smith 

Stanflll 

3tewart 

raft 

raylor 

rhomas.  Ok! a. 


Thomas.  Utah 

To  bey 

TtinncU 

Tydlngs 

Vandenberg 

Wagner 

Walsh 

"Wheeler 

Wherry 

White 

Wiley 

Wilson 

Young 


The  ACTD  G  PRESIDENT  pro  tem- 
pore. Eight  ji -two  Senators  having  an- 
swered to  tl  leir  names,  a  quorum  is 
present.  I 

Mr.  PEPPQl.  Mr.  President,  if  I  may 
have  the  attention  of  Senators  for  just 
a  few  minutiis,  I  wish  to  conclude  my 
remarks. 

I  desire  to  correct  a  statement  I  made 
a  few  minute  s  ago  when  I  said  that  the 
data  from  which  I  read  came  from  Mr. 
Lewis.  I  am  informed  that  the  resolu- 
tions to  whic  1  I  referred  are  the  official 
resolutions  w  lich  were  considered  by  the 
coal  conferer  ce,  and  that  what  I  read 
was  a  copy  o '  the  secretary's  notes  and 
minutes. 

Again  I  sa7  I  am  not  here  to  defend 
John  L.  Lewi:  ;  but  the  other  day  a  Sen- 
ator expressed  the  opinion  that  Mr. 
Lewis  has  refused  to  discuss  anything 
until  the  health  fund  is  provided.  I 
hold  in  my  hind  what,  according  to  the 
oflBcial  recorls  of  the  conference,  are 
11  resolution;  which  were  submitted  to 
the  conferen:e  by  the  mine  employees 
or  by  the  miners'  representatives.  I  be- 
lieve that  one  of  the  resolutions  was 
adopted.  Th  e  others  were  rejected,  but 
I  referred  to  them  in  order  to  show  that 
the  represeni  atives  were  not  merely  sit- 
ting adamantly,  reading  newspapers, 
and  refusing  to  take  part  in  any  discus- 
sions whatevt  r,  but,  on  the  contrary,  they 
offered  various  resolutions.  1  of  which 
was  adopted  and  10  of  which  were  re- 
jected by  the  conference.  In  his  state- 
ment, Mr.  Lewis  said  that  he  had  at  all 
times  been  ready  to  negotiate  with  man- 
agement the  matter  of  a  health  fund. 
I  referred  to  that  matter  because,  as  I 
have  already  said,  the  amendment  was 
addressed  pr;  marily  to  the  coal  strike. 

Mr.  Presidi'nt,  our  substitute  amend- 
ment, would  aeclare  it  to  be  the  policy  of 
Cong  ress  to  I  encourage  and  facilitate 
health  and  Welfare  plans  in  the  indus- 
trial enterprises  of  this  country.  It 
would  recognize  the  free  American  prin- 
ciple of  freedom  of  action  on  the  part 
of  management  and  labor  in  arriving  at 
a  plan  satisfactory  to  them  l)oth.  The 
Byrd  amendment  would  deny  such  rights 
and  privilege^.  It  would  limit  the  free- 
dom of  actioji  which  the  workers  would 
have  in  wdrking  out  a  plan.  Our 
amendment  would  be  in  the  interest  of 
more  health  I  care  for  the  persons  who 
work  in  this  [country,  and  I  believe  the 
Byrd  amendment  would  be  in  the  inter- 
est of  reducing  such  health  care. 

So,  Mr.  President,  the  Senate  is  faced 
with  the  necessity  of  making  a  choice. 
Do  we  want  to  help  E>€rsons  or  keep  them 
down?  Do  )we  want  to  discriminate 
against  them;  or  deal  with  them  without 
discrimination?  Do  we  want  to  impose 
restrictions  upon  labor  which  are  not 


Imposed  upon  management?  If  we  do. 
we  will  vote  for  the  Byrd  amendment, 
which  penalizes  labor  and  does  not  affect 
any  of  the  immunities  which  manage- 
ment enjoys  in  connection  with  the  op- 
eration of  coal  mines. 

Mr.  President,  do  we  want  to  assume 
an  unsympathetic  attitude  toward  per- 
sons who  live  in  privy-contaminated 
hovels?  Do  we  want  to  tell  those  per- 
sons that  they  may  not  better  their  con- 
ditions by  effective  collective  bargain- 
ing? Do  we  want  to  impinge  upon  their 
civil  rights  as  citizens?  Do  we  want  to 
return  them  to  the  status  of  slaves  and 
serfs?  Do  all  of  us-^the  Senator  from 
Virginia,  the  Senator  from  Florida,  and 
other  Senators — wish  to  continue  living 
in  our  fine  houses?  If  he  wishes  to  do 
so.  the  Senator  from  Virginia  may  call 
me  a  skunk  for  asking  the  question. 
Do  we  wish  to  live  in  luxury,  affluence, 
wealth,  comfort,  and  indulgence,  and  at 
the  same  time  denounce,  condemn,  and 
damn  the  men  and  women  of  this  coun- 
try who  are  trying  to  fight  their  way 
out  of  the  conditions  under  which  they 
are  now  required  to  live? 

Mr.  President,  we  are  making  history 
in  the  Senate  and  we  are  writing  a  rec- 
ord.   I  remind  Senators  of  the  poet  of 
the  East,  Omar  Khayyam,  who  said : 
The  Moving  Finger  writes;  and  having  writ, 
Moves  on;  nor  all  your  Piety  nor  Wit 
ShaU  lure  it  back  to  cancel  half  a  Line. 
Nor  all  your  Tears  wash  out  a  Word  of  It. 

I  do  not  mean  to  do  other  than  to  re- 
mind Senators  that  we  are  writing  our 
political  records.  We  are  telling  the 
people  where  we  stand.  Working  men 
and  women  are  being  battled  again.st 
today,  and  they  are  calling  their  friends 
to  their  support.  Those  who  betray 
them  now  will  be  remembered. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.  Mr.  President.  I  will 
withdraw  the  word  "betray"  if  the  Sen- 
ator from  New  Mexico  wishes  me  to  do  so. 

Mr.  HATCH.  Mr.  President,  I  was 
merely  wondering  if  the  Senator  was 
making  anything  in  the  nature  of  a 
threat  to  other  Senators. 

Mr.  PEPPER.  No.  no.  Mr.  President. 
I  do  not  want  to  have  any  controversy 
with  anyone.  I  merely  wish  to  state  my 
own  views.  If  I  used  the  word  "betray"' 
in  an  incorrect  manner.  I  withdraw  it. 

I  assert.  Mr.  President,  that  the  work- 
ing men  and  women  of  America  are 
fighting  with  their  backs  to  the  wall,  be- 
cause there  is  a  crusade  in  this  country 
to  strangle  them  economically  and  to 
make  them  impotent.  There  is  now 
pending  in  the  Senate  proposed  legisla- 
tion which  recently  came  from  the  other 
House,  and  there  will  be  proposed  other 
legislation  which,  if  enacted,  would 
emasculate  the  bargaining  capacity  of 
the  laboring  men  and  women  of  this 
country.  Those  who  do  not  stand  by 
them  now  will  be  forsaking  them  in  their 
hour  of  darkness.  Those  men  and 
women  will  remember  us,  because  they 
keep  a  record. 

Mr.  President.  I  have  already  said  that 
I  believe  the  Smith-Connally  bill  was  a 
mistake. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield? 
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Mr.  PEPPER.    I  yield. 

Mr.  HATCH.  I  do  not  wish  to  engage 
In  a  controversy  with  the  Senator.  I 
merely  say  that,  as  I  have  interpreted  his 
remarks,  he  has  made  a  direct  threat, 
not  an  implied  one  but  a  direct  threat,  to 
every  Member  of  this  body.  Personally 
I  do  not  react  to  threats. 

Mr.  PEPPER.  Mr.  President.  I  have 
made  all  the  apologies  I  Intend  to  make. 
I  have  tried  to  be  gracious  to  every  Mem- 
ber of  this  body,  but  I  feel  as  deeply 
about  this  matter  as  do  some  other  Sen- 
ators. I  assert  that  today  we  are  writing 
our  record.  We  are  indicating  whether 
we  wish  to  help  the  working  men  and 
women  of  this  country  or  whether  we  do 
not  wish  to  help  them.  If  the  question 
is  one  of  the  abuse  of  power,  and  the 
manner  in  which  we  shall  curb  such 
abuse.  I  shall  be  glad  to  consider  any 
amendment  which  goes  directly  to  the 
question.  It  is  the  health  fund  amend- 
ment which  is  now  under  consideration, 
and  none  of  the  amendments  yet  pro- 
posed would  outlaw  the  right  to  strike. 
None  of  them  provide  for  compulsory  ar- 
bitration, or  any  coercive  force  to  be  ex- 
ercised against  the  stoppage  of  work. 
They  are  aimed  at  restricting  the  bar- 
gaining power  and  freedom  of  collective 
action  on  the  part  of  the  workers  of  this 
country  through  their  duly  chosen  rep- 
resentatives. 

What  I  say  may  be  called  by  Senators  a 
threat,  or  a  reminder,  or  an  admonition, 
or  a  petition.  I  hope  that  Senators  who 
have  feelings  of  humanity  coursing 
through  their  hearts  will  be  on  the  side 
of  the  needy,  the  sick,  and  those  who  are 
illy  cared  for.  Senators  who  have  not 
been  convinced  of  the  necessity  for  legis- 
lation of  the  type  which  I  have  proposed 
will  stand  against  those  mute  millions 
of  Americans  who  have  committed  no 
wrong  except  that  of  attempting  to  better 
themselves  in  the  American  way.  All 
they  are  asking  for  is  fairness  and  justice 
at  the  hands  of  their  Congress.  They 
are  asking  that  we  legislate  without  heat 
and  without  vindictiveness.  They  are 
asking  that  we  continue  to  be.  as  they 
think  we  are.  the  greatest  deliberative 
body  in  the  world.  They  are  asking  that 
we  try  to  be  fair  to  them. 

Mr.  President,  when  we  weigh  this 
controversy  in  that  spirit  and  in  that 
light,  and  think  about  those  working  men 
and  women  as  well  as  about  management 
and  the  persons  who  write  editorials  and 
news  articles,  I  believe  that  we  will  not 
be  willing  to  adopt  some  of  the  restric- 
tive amendments  which  have  been  offered 
and  which  would  make  it  an  unfair  labor 
practice  for  management  to  bargain  col- 
lectively with  its  workers  who  are  seeking 
the  establishment  of  health  and  welfare 
funds. 

Mr.  President,  the  Congress  passed 
the  Smith-Connally  bill.  We  thought  it 
would  stop  strikes,  but  It  caused  more 
strikes.  We  are  now  being  asked  to  pass 
an  amendment  which,  in  my  opinion,  in- 
stead of  causing  fewer  strikes  would  cause 
more.  If  the  amendments  in  the  form 
In  which  they  have  been  proposed  are 
passed.  I  ask  Senators  to  check  the 
record  6  months  from  now  and  see 
whether  I  have  made  a  correct  prophecy 
in  stating  that  the  amendments  will  do 


more  harm  to  the  public  interest  than 
they  will  do  good. 

I  appeal,  Mr.  President,  for  the  adop- 
tion of  the  substitute  amendment. 

Mr.  McCLELLAN.  Mr.  President,  in 
line  with  the  issue  which  Is  under  dis- 
cussion in  the  Senate,  and  which  has 
been  discussed  for  several  days,  and  to 
serve  as  an  answer  to  some  of  the  argu- 
ments which  have  been  made.  I  ask 
unanimous  consent  to  insert  in  the  Rec- 
ord three  editorials,  published  in  the 
Arkansas  Democrat.  The  first  is  en- 
titled "Strikes  Demand  Statesmanship." 
from  the  issue  of  May  9,  1946.  The 
second  is  entitled  "Labor  Strife  Endan- 
gers the  Nation,"  from  the  issue  of  May 
13,  1946.  The  third  is  entitled  "Strikes 
Must  Be  Curbed,"  from  the  issue  of  May 
18.  1946. 

There  being  no  objection,  the  editorials 
were  ordered  to  be  printed  in  the  Record, 
as  follows: 

[From  the  Arkansas  Democrat.  Little  Bock, 
Ark.,  of  May  9,  1945  J 

STBIKES    DEMAND    STATESMANSHIP 

How  much  longer  will  Washington  stand 
back,  coaxing,  deploring,  and  wringing  its 
hands,  but  doing  nothing  effective,  while 
the  country  U  torn  up  with  continual  strikes? 

We  have  had  strike  after  strike  since  the 
war  ended.  8  months  of  shameful  disorder 
which  has  crippled  the  Nation's  life.  Now.  to 
cap  this  outrage,  we  have  the  coal  strike 
spreading  desolation  over  the  land,  and  into 
every  home.  It  is  throttling  transportation, 
closing  factories,  stopping  the  construction  of 
needed  buildings,  throwing  men  out  of  work, 
and  laying  a  paralyzing  hand  on  every  ac- 
tivity necessary  to  the  welfare  of  our  people. 

Is  this  economic  anarchy  the  peace  we  sac- 
rificed so  much  to  win?  Have  we  got  a  Gov- 
ernment, or  Just  an  army  of  public  Job- 
holders, bowing  to  pressure  groups,  and 
gambling  with  the  Nation's  welfare  to  keep 
Itself  In  office?  The  first  duty  of  Govern- 
ment Is  to  maintain  order,  and  Insure  that 
the  life  of  the  Nation  can  go  on.  When 
Government  falls  In  that.  It  fails  In  the 
prime  reason  for  its  existence. 

Washington  is  serving  nobody  with  Its 
feeble  course — except,  possibly,  a  few  labor 
leaders  whose  salaries  continue,  and  who  may 
be  gaining  a  pitiful,  temporary  prestige  from 
the  harm  they  are  doing  to  the  entire  public. 

The  strikers  arent  profiting.  They  wUl  be 
long  m  making  up  their  hundreds  of  mil- 
lions of  dollars  in  lost  wages,  from  the  small 
wage  Increases  they  have  won  over  what 
employers  were  wUhng  to  pay. 

Industry  and  btisiness  are  taking  heavy 
losses.  And  the  whole  public  Is  paying  a 
terrific  price  In  shortages  of  needs;  in  the 
lack  of  materials  for  homes  and  for  factories 
and  offices  which  would  provide  new  Jobs; 
In  rising  prices  which  bear  hard  on  every 
small  earner;  and  In  countless  discomforts 
and  hardships. 

Even  if  the  coal  strike  were  to  end  today, 
even  if  we  should  have  uninterrupted  produc- 
tion of  every  industry,  it  would  be  months 
before  the  evil  effects  of  the  epidemic  of 
strikes  were  overcome.  There's  a  huge  bill  to 
pay  the  fiddler  for  this  dance  of  reckless  self- 
interest. 

But  whatever  happens  now.  there  will  be 
more  strikes  sooner  or  later.  The  people 
should  insist  that  Congress  provide  a  remedy. 
We  want  no  vengeful  legislation  thrown  to- 
gether in  hot  haste.  We  want  a  law  which 
wUl  preserve  labor's  fundamental  rights. 
which  will  be  equally  fair  to  worker  and  em- 
ployer, and  which  wUl  safeguard  the  public. 

Our  way  of  life  is  gravely  endangered.  Pri- 
vate wars,  economic  anarchy,  must  give  way 
to  law  and  reason,  if  our  democracy  la  to 


endure.  Labor  has  an  equal  stake  In  this 
problem  with  every  other  Interest.  It  has  as 
much  to  lose  if  our  democracy  is  smashed  up 
by  blind  greed.  We  face  a  perU  to  all  which 
demands  action — ^not  political  action,  not  a 
legislative  club  to  use  on  anybody,  but  wise, 
cool-headed,  fair-minded  statesmanship. 


{Prom  the  Arkansas  Democrat.  Little  Rock. 
Ark.,  of  May  13,  1946] 

LABOR    STRIFE    ENDANGERS    THE    NATION 

Do  you  remember  the  high  mood  In  which 
we  finished  the  war?  Everything  was  going 
to  be  fine  now.  We  had  saved  our  way  of 
life.  We  had  proved  the  virile  force,  the  re- 
sourcefulness, the  unity,  of  our  democracy. 

Soon  we'd  be  busy  at  our  normal  affairs, 
turning  out  a  profusion  of  goods,  building, 
expanding,  creating — the  scarcities  and  hard- 
ships of  the  war  forgotten. 

And  look  at  the  mess  we're  In  today.  We're 
shorter  of  dally  needs  than  we  were  during 
the  grim  years  of  fighting  for  our  existence. 
Returning  servicemen  are  living  In  garages 
and  hen  houses  for  lack  of  material  to  build 
homes.  To  this  plight  we  have  come.  In  a 
land  of  potential  plenty,  as  the  bitter  result 
of  8  months  of  labor  strife  since  cur  victory 
over  the  Axis. 

And  think  of  the  grave  world  situation. 
The  peace  is  yet  to  be  won.  Our  leaders  are 
striving  for  it,  trying  to  fend  off  the  peril  of 
another  war — and  behind  them,  enfeebling 
their  words.  Is  a  nation  bogged  down  in  a 
strife  of  unthinking  greed.  We  cannot  In 
that  way  command  the  respect  of  Russia, 
where  everybody  is  at  work.  We  invite  de- 
rision for  our  democracy. 

Let  us  not  forget  the  grim  finger  pointings 
of  recent  history.  Prance  was  helpless  before 
the  German  war  machine  because  of  strikes 
which  had  crippled  her  production.  And 
earlier.  In  the  1920s,  Mussolini  and  his  hand- 
ful of  Fascists  came  to  power  because  Italy 
was  torn  up,  the  people's  morale  shattered. 
by  an  orgy  of  strikes. 

We'd  oetter  not  be  so  smugly  sure  that  the 
same  evil  which  brought  France  and  Italy  to 
ruin  can  do  no  harm  to  us.  We're  In  a  dan- 
gerous world,  where  we  need  all  of  cur 
strength  to  walk  the  hair-line  of  safety. 

No  reasonable  American  wants  to  see  the 
unions  "busted."  Strong  unions  are  needed 
to  give  the  worker  bargaining  power  with 
strong  corporations.  But  Just  as  the  cor- 
porations had  to  be  brought  under  the  law 
when  they  grew  powerftil.  and  some  of  them 
fiouted  the  public  welfare,  so  the  might  of 
union  labor  must  now  be  controlled  in  the 
public  interest. 

There  can  be  no  power  left  outside  of 
government,  m'hether  labor,  business,  indus- 
try, or  any  other,  to  make  its  own  rules  and 
set  lt«  own  conduct — to  use  the  distress  It 
inflicts  on  the  public  as  a  means  of  gaining 
its  ends.  That  course  gambles  with  dlsaffter. 
Government  miist  be  supreme — and  adminis- 
tered for  all  the  people,  with  no  special 
favors  to  any  group  whatever. 

It  is  the  solemn  duty  of  Congress  to  put 
labor  unions  on  an  equal  basis  under  the 
law  with  the  big  corporations.  No  hasty  act 
should  be  passed.  The  problem  calls  for  de- 
liberate statesmanship — for  a  wise,  fair,  Just 
law,  which  will  give  us  peace  at  home,  and  a 
correspondingly  stronger  voice  tn  building 
world  peace  We  must  have  order,  or  we  shall 
have  some  harsh  consequence  of  failing  to 
Insure  Jt.    Think  again  of  Italy  and  Prance. 

[Prom  the  Arkansas  Democrat.  Little  Rock, 
Ark.,  of  May  18,  1946  J 

STRIKCS    MUST   BE   CTRBED 

Any  sharp  criticism  of  strikes  Is  certain 
to  bring  an  irritated  response  from  some 
tmion  members.  There  is  nothing  so  sur- 
prising In  that.    Group  loyalty  is.  of  cotuse, 
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one  explanation.  But  another  Important 
reason  u  that  many  union  members  are 
thinking,  as  humankind  Is  prone  to  do.  In 
terms  of  the  past. 

They  have  not  yet  realized  that  strikes  are 
now  a  very  different  thing  from  what  they 
Were  not  so  many  years  ago.  Conditions 
which  formerly  gave  an  air  of  wild  justice 
to  strikes  have  been  removed,  or  greatly  modi- 
fled  in  labor's  favor.  And  the  Nation  has 
fro';rn  so  dependent,  every  group  on  all 
others,  that  an  extended  strike  anj-where 
Inflicts  Injury  on  everybody  elsewhere. 

Labor  unions  were  weak  for  the  most  part. 
In  comparison  with  the  big  corporations,  up 
Into  the  1930's.  They  had.  therefore,  the 
publics  sympathy  for  'the  under  dog."  But 
that  Is  no  longer  the  situation.  For  the 
unions,  favored  by  such  Federal  legislation 
as  th3  National  Labor  Relations  Act.  have 
grown  till  today  they  hold  the  margin  of 
power.  They  can  kill  a  small  Industry.  They 
can  cripple  the  biggest  one,  if  they  should 
so  desue. 

Fuithermore.  In  years  past,  the  workrr 
was  wholly  dependent  on  his  Job.  All  he  got 
out  of  life,  for  a  living,  for  a  period  of  en- 
forced Idleness,  for  his  old  age.  was  what- 
erer  his  Job  paid.  And  the  strike  was  then 
almost  the  only  effective  means  the  worker 
had  of  enforcing  a  claim  for  higher  pay. 
In  the  light  of  that  fact,  there  was  a  cer- 
tain rude  logic  in  strikes,  and  In  drastic 
picketing  to  hold  the  workers  Job  while  he 
was  striking. 

But  that  condition  has  been  enormously 
changed.  The  unions  are  now  powerful,  and 
able,  under  the  Labor  Relations  Act  and 
other  favoring  laws,  to  gain  any  Just  de- 
mand without  an  anarchy  of  group  force. 
They  are.  In  fact,  legally  favored  over  the 
employer. 

More  than  that,  the  worker  today  has 
unemployment  compensation  when  he  is 
idle  through  no  arbitrary  act  of  the  union. 
He  has  this  to  tide  him  over  while  looking 
for  another  Job.  He  has  workmen's  compen- 
sation acts  in  practically  all  States  now.  to 
Insure  that  he  Is  financially  cared  for  If 
Injured,  and  to  provide  for  his  family  If  he 
loses  his  life  where  he  is  employed.  And  he 
has  the  certainty  of  an  age  pension  In  his 
advanced  years. 

Thus,  the  old  conditions  by  which  labor 
Justified  strikes  have  been  practically  re- 
moved. And  the  public,  which  granted  all 
this  to  labor.  Is  entitled  to  concessions  In 
return.  It  can  now  fairly  demand  that  the 
unions  use  their  power  sanely,  that  they  do 
not  swing  it  as  a  brutal  club  over  the  heads 
of  the  public  which  has  been  so  generoiu 
to  the  worker. 

Let  the  union  member  think  of  how  be 
would  feel  if  the  fariser  were  organized  as 
strongly  as  be  is,  and  were  to  shut  off  his 
food  to  enforce  a  price  demand.  That  Is  how 
the  public  feels  about  the  heedless  exercise 
of  union  strength,  and  the  power  politics  of 
union  leaders,  which  deprive  every  home 
of  necessities  only  second  in  importance  to 
food. 

It  U  the  plain,  urgent  duty  of  Congress 
to  ae*  that  labor's  power  is  used  fairly,  in 
•  responsible  manner,  and  not  to  tear  down 
the  economic  house  in  which  we  are  all 
living — labor  Itself  with  everybody  else. 

Mr.  BALL  obtained  the  floor. 

Mr.  PEPPER.  Mr.  Presiden.t,  will  the 
Senator  jield  for  just  a  moment?  I  wish 
to  call  attention  to  a  statement  of  the 
Senator  from  Virginia  I  Mr.  Byrd], 

Mr.  BALL.     I  yield. 

Mr.  PEPPER.  As  I  understood,  the 
Senator  from  Virginia  took  some  um- 
brage at  the  statement  made  by  the 
Senator  from  Florida  that  he  had  under- 
stood the  Senator  from  Virginia  to  state 
that  he  had  had  some  contacts  with  the 


May 


mine  operatorii 
negotiations 
derstood  the 
Senate  floor 
debate.    On 
the  13th  of 
tor  is  reported 
the  statement 
had   any  in 
obtained  fron 
probably  had 
these  people 

I  think  we  ou 
ly   presented. 
Senator  from 
and     perhaps 
which  we  read 
a  great 
upon  a  coal 
an3rthing  about 
papers.     But 
the  Impression 
he  has  hud 
am  not  aware 


who  were  engaged  in  the 

wjith  Mr.  Lewis.    I  had  un- 

£  enator  to  say  that  on  the 

during  the  first  day  of  the 

pjige  4896  of  the  Record  of 

appears  what  the  Sena- 

to  have  said.    I  had  made 

that  I  supposed  none  of  us 

formation  except  what  we 

the  press,  that  we  had 

no  personal  contact  with 

4nd  I  said: 

ht  to  have  the  Issues  square- 
As   I   understand,   what    the 
Virginia  was  agitated  about — 
Justly     so — was     something 
the  newspapers.    We  are  at 
disadvantage  in  trying  to  legislate 
strike  which  we  do  not  know 
except  what  we  read  In  the 
Senator  from  Virginia  has 
[rom  the  newspapers — unless 
te  Information  of  which  I 
that  Mr.  John  L.  Lewis — 


ii 


tte 


pri^a 


nay 


The  RrcoRD 

Mr.  Bti:d.  I 
tlon  from  some 
gaged  in  negot:  ating 
is  exactly  what 
Senate. 


from 


PEPPE  R 


lei  ist 


The  Senator 
the  Senator 
to  say  by  that 
conversations 
operators  who 
tiations  with 

Mr.  BYRD. 
explanation 

Mr. 
from  Virginia 
ceptible  at 
struction,  if 
was  not  correct 

Mr.  BALL 
discuss  very 
tute  amendment 
from  Florida, 
as  modified, 
various  other 
those  propos 
they  are  offered 

In  view  of 
from  Florida 
ing  the  Senate 
amendments 
amendment, 
pie  of  this  couh 
them  of  their 
and  everythin 
we  return  for 
and  discuss 
amendments 

The  substitute 
tor  from  Florida 
declaration  of 


from  Florida  thought  that 

Virginia  had  intended 

language  that  he  had  had 

with  some  of  the  mine 

had  been  engaged  in  nego- 

dr.  Lewis. 

That  conforms  with  my 


5e(l 


for 


It  Is  hereby 
Congress  to 
tablishment 
plans  within 
medical,  and 
Insurance,     vocii 
other  benefits- 


can 


Which 
thing — 

for    employees 
merce  and  for  tielr 
and  to  encouras  e 
by  employers, 
ministered     by 
Jointly  or   solel 
employees  or 


MAY  21 


The  next  sentence  reads: 


then  reads: 


say  that  I  have  informa- 

of  those  who  have  been  en- 

wlth  Mr.  Lewis,  which 

I  stated  on  the  floor  of  the 


I  think   the   Senator 
will  say  that  that  is  sus- 
of  an  ambiguous  con- 
he  Senator  from  Florida 

in  his  inference. 

Mr.  President.  I  desire  to 

l^riefly  the  pending  substi- 

offered  by  the  Senator 

and  the  Byrd  amendment 

expect  later  to  discuss  the 

amendments,  particularly 

in  our  minority  views,  as 


viU 


he  fact  that  the  Senator 

4as  spent  several  days  tell- 

of  the  terrible  things  these 

and  particularly  the  Byrd 

do  to  the  working  peo- 

try.  how  they  will  deprive 

rights,  their  civil  liberties, 

else,  I  think  it  is  well  that 

a  brief  moment  to  reality. 

Just  a  moment  what  the 

ajctually  provide. 

proposed  by  the  Sena- 
contains  this  general 
policy: 

ileclared  to  be  the  policy  of 

enourage  and  facilitate  the  es- 

an  i   maintenance   of   approved 

ln<lustry  for  providing  hospital, 

hopie-nurslng  care  and  services, 

tional     rehabilitation,     and 


cover    practically    any- 


n    activities    affecting    com- 
families  and  dependents, 
the  support  of  such  plans 
hether  such  plans  are   ad- 
employers     and     employees 
by  employers  or  solely  by 
otherwise. 


No  provision  of  this  or  any  other  act  shall 
be  deemed  to  prohibit  such  plans  or  to  pro- 
hibit employers  from  contributing  to  the 
support  of  such  plans,  except  In  any  case 
where  such  support  constitutes  an  unfair 
labor  practice. 

The  last  sentence,  I  think,  is  very  sig- 
nificant : 

The  failure  or  refusal  of  an  employer  In 
an  activity  affecting  commerce  to  bargain 
collectively  concerning  the  establishment  or 
maintenance  of  such  a  plan  shall  be  deemed 
to  be  an  unfair  labor  practice  for  the  pur- 
poses of  the  National  Labor  Relations  Act. 

Mr.  President.  I  think  that,  imder  the 
decisions  of  the  National  Labor  Rela- 
tions Board,  if  an  employer  refused  to 
agree  to  the  demand  of  a  union  that  the 
employer  pay  to  the  union  a  fixed 
amount  to  be  measured  In  whatever  way 
they  want  to  measure  it,  whether  it  be 
a  royalty  of  10  cents  a  ton,  or  7  percent 
of  the  pay  roll,  the  administration  of  its 
expenditure  to  be  vested  exclusively  in 
the  union  oflBcials.  he  would  be  guilty 
of  an  unfair  labor  practice  under  this 
language,  could  be  haled  before  the  Na- 
tional Labor  Relations  Board,  and  the 
Board  could  order  him  to  grant  such  a 
fund. 

Mr.  President,  it  seems  to  me  that  if 
the  Congress  of  the  United  States  has 
reached  the  conclusion  that  we  are  not 
adequately  taking  care  of  the  health  of 
the  people  of  this  Nation,  the  way  for 
Congress  to  fulfill  its  obligation  in  that 
respect  is  not  by  forcing  employers  to 
agree  to  the  establishment  of  these  funds 
in  collective  bargaining,  but  rather  by 
considering  and  passing  upon  one  of  the 
half  dozen  or  dozan  bills  now  pending 
in  the  Committee  on  Education  and  La- 
bor to  accomplish  that  purpose.  Cer- 
tainly it  seems  to  me  that  would  be  es- 
tablishing a  new  and  radical  policy  in  the 
field  of  labor  relations,  throwing  the 
whole  weight  of  this  Government  behind 
the  NLRB,  giving  it  power  to  force  em- 
ployers, whether  the  industry  could 
stand  such  an  expenditure  and  remain 
competitive  or  not,  to  set  up  such  funds 
at  the  demand  of  the  union. 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BALL.     I  yield. 

Mr.  PEPPER.  I  think  if  the  Senator 
will  note  the  language  of  our  proposed 
substitute  on  page  2,  he  will  not  find  that 
it  justifies  the  statement  he  has  just 
made.    The  amendment  provides: 

The  failure  or  refusal  of  an  employer  in  an 
activity  affecting  commerce  to  bargain  col- 
lectively concerning  the  establishment  or 
maintenance  of  such  a  plan  shall  be  deemed 
to  be  an  unfair  labor  practice  for  the  pur- 
poses of  the  National  Labor  Relations  Act. 

That  does  not  mean  the  employer  has 
to  agree,  but  it  does  mean  that  he  cannot 
shut  his  eyes,  or  his  ears  and  say,  "I 
will  not  consider  such  a  proposal."  All 
this  would  do  would  be  to  require  that  he 
negoti<ite  on  the  subject. 

Mr.  BALL.  But  I  think  the  Senator 
from  Florida  will  find  that  the  National 
Labor  Relations  Board  has  interpreted 
the  Wagner  Act  requirement  that  em- 
ployers must  bargain  collectively  to  mean 
that  they  must  not  only  reach  an  agree- 
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ment  of  some  kind  on  an  issue  In  dispute, 
but  must  write  that  agreement  into  a  con- 
tract and  sign  it.  They  have  so  held,  and 
I  think  the  courts  have  upheld  the 
decision. 

Now,  Mr.  President,  returning  to  the 
Byrd  amendment  as  modified,  I  think  it 
might  be  well  to  recall  the  provision  in 
section  8.  subsection  (2).  of  the  National 
Labor  Relations  Act.  the  so-called  Wag- 
ner Act.  Section  8  is  the  section  which 
lists  the  unfair  labor  practices,  and  I 
should  like  to  read  subsection  (2),  It 
is  as  follows: 

That  it  Is  an  unfair  labor  practice  for 
on  employer  to  dominate  or  interfere  with 
the  formation  or  administration  of  any  labor 
organization — 

This  is  the  significant  language — 
or  contribute  flnanclal  or  other  support  to  it. 

That  Is  followed  by  the  proviso  about 
permitting  employees  to  confer  with  an 
employer  during  working  hours. 

Mr.  President,  it  seems  to  me  when  that 
language  was  written  into  the  original 
Warmer  Act  the  authors  were  very  defi- 
nitely trying  to  prevent  the  corruption 
of  labor  organizations  by  payments  to  the 
leaders  of  such  organizations  by  em- 
ployers. We  all  know  that  there  had 
been  cases  where  that  had  happened. 
Now  what  is  the  proposition  of  John  L. 
Lewis  which  brought  about  this  particular 
amendment,  which  is  not  confined  to  the 
Lewis  demand  at  all.  but  goes  to  the 
Petrillo  contract  provision  imposing  a 
royalty  on  the  manufacture  of  every 
record  in  this  country,  a  royalty  which  is 
paid  over,  as  I  understand,  to  the  Ameri- 
can Federation  of  Musicians  with  ab- 
solutely no  strings  on  how  they  shall 
expend  it.  except  that  it  is  supposed  to 
be  used  to  cushion  the  shock  of  tech- 
nological unemployment  on  musicians. 
Tlie  Byrd  amendment  applies  of  course 
to  a  number  of  other  similar  payments 
made  by  employers  to  unions. 

Mr.  Lewis'  demand  has  been  consist- 
ently—he has  never  modified  it — that 
the  coal  operators  pay  to  the  United 
Mine  Workers  a  certain  sum  annually. 
At  first  it  was  rumored  it  was  to  amount 
to  10  cents  per  ton  on  every  ton  of  coal 
mined.  More  recently,  when  he  stated  it 
formally  in  the  negotiations,  it  amounted 
to  7  percent  of  their  pay  rolls.  Our  whole 
social-security  levy  on  pay  rolls  is  only  1 
percent.  Mr.  Lewis  certainly  is  not  mod- 
est in  his  demands.  This  amount  is  to 
be  paid  by  the  employers  directly  to  the 
United  Mine  Workers,  and  to  be  spent 
by  the  oflBcials  of  that  union  for  these  six 
purposes  which  he  listed;  full  medical  at- 
tention for  all  miners  and  their  families, 
adequate  and  modern  hospitalization,  in- 
surance, rehabilitation  of  employees  suf- 
fering from  injuries  or  occupational  dis- 
eases, economic  aid  to  victims  of  indus- 
trial injuries — that  can  cover  quite  a 
broad  field;  and  the  last  one,  cultural  and 
educational  aid  to  miners  and  their  fam- 
ilies. 

Mr.  President,  in  the  past  Mr.  Lewis 
has  seen  fit  to  spend  the  funds  of  the 
United  Mine  Workers  for  various  educa- 
tional purposes,  including  the  organiza- 
tional activities  of  the  CIO  and  of  Dis- 
trict 50.  which  is  out  organizing  all  kinds 
of  employees  from  railroad  employees  to 
farmers  and  dairy  workers  and  every- 


thing else.  Maybe  that  is  what  he  means 
by  "educational  aid  to  miners  and  their 
families." 

Mr.  President.  If  Mr.  Lewis  succeeded 
In  getting  his  demands  accepted,  whether 
It  is  1  percent  or  7  percent,  whether  $10.- 
000,000  a  year  or  $70,000,000  a  year,  to  be 
turned  over  to  the  United  Mine  Workers, 
to  the  oflBcials  of  that  union  to  be  spent 
at  their  discretion  merely  for  these  broad 
purposes,  what  would  be  the  effect  on 
the  members  of  that  mine  workers'  union, 
on  the  miners  themselves,  about  whom 
the  Senator  from  Florida  has  been  talk- 
ing so  much?  Mr.  President,  it  is  well 
known  that  the  United  Mine  Workers,  as 
run  by  Mr.  Lewis,  is  not  too  democratic 
an  organization.  If  Mr.  Lewis  and  his 
fellow  oflBcers  do  not  like  the  officers  that 
a  local  union  or  a  district  of  the  United 
Mine  workers  elect,  or  the  delegates  they 
elect  to  a  national  convention.  Mr.  Lewis 
has  the  jxjwer,  and  frequently  uses  it,  to 
remove  them  from  office  and  appoint 
their  successors. 

In  view  of  that  attitude  of  his  toward 
the  democratic  process  and  the  rights 
of  his  Individual  mine  workers.  I  wonder 
just  how  much  chance  an  individual  mine 
worker  who  happened  to  disagree  with 
the  John  L.  Lewis  leadership  of  this 
union,  and  who  was  intrepid  enough  to 
speak  up  in  meeting  so  that  it  became 
known  he  disagreed  with  the  Lewis  lead- 
ership— I  wonder  just  how  much  chance 
he  and  his  family  would  ever  have  of 
receiving  any  of  the  benefits  of  this 
$10,000,000  to  $70,000,000  slush  fund 
which  would  be  turned  over  to  the  lead- 
ership of  the  United  Mine  Workers  to 
spend  annually. 

Mr.  President,  I  think  if  we  do  not 
reject  the  Pepper  substitute  and  adopt 
the  Byrd  amendment,  which  as  it  is  now 
modified  does  only  one  thing — that  is,  it 
prevents  this  one-way  street  of  the  em- 
ployer putting  up  all  the  money  and  the 
oflBcials  of  the  union  spending  it  at  their 
own  discretion — if  we  do  not  do  that, 
and  such  payments  become  an  estab- 
lished practice  in  the  labor  movement  of 
the  United  States,  it  will  be  so  completely 
corrupted  within  a  few  years  that  we  will 
have  to  abolish  it  completely  and  start 
over  again. 

Mr.  President,  there  are  no  leaders  of 
any  organizations  who  can  be  trvisted 
with  the  kind  of  power  that  is  given  by 
a  slush  f imd  for  the  general  purposes  of 
welfare  of  $10,000,000  or  even  $5,000.- 
000,  let  alone  $50,000,000  or  $70,000,000 
a  year — who  can  be  trusted  to  spend  that 
kind  of  money  annually  and  not  use  it  to 
perpetuate  themselves  in  power  forever 
and  ever  in  that  union. 

If  Mr.  Lewis  succeeds  in  getting  that 
kind  of  fund,  with  no  strings  on  how 
he  shall  spend  it.  there  is  not  a  chance 
in  the  world  that  he  or  his  successors  as 
leaders  of  the  United  Mine  Workers  can 
ever  be  replaced  by  the  rank  and  file,  no 
matter  how  much  they  may  disagree  with 
their  policies.  There  is  no  protection — 
no  guaranty  whatever — that  the  funds 
so  paid  over  will  actually  be  used  for  the 
purpose  for  which  they  are  supposed  to 
be  used. 

Mr,  President,  what  we  do  with  the 
Byrd  amendment,  in  subsection  (c) ,  is  to 
place  around  the  payments  to  such 
fund,   and   the   establishment   of   such 


fund  for  welfare  purposes  and  for  the 
benefit  of  victims  of  accidents,  the  very 
minimum  safeguards  for  the  benefit,  I 
might  say,  of  the  workingmen,  not  the 
imion  bosses — to  see  to  It  that  if  these 
funds  are  established  they  are  actually 
spent  for  the  purposes  for  which  they  are 
established. 

Let  me  read  paragraph  (3)  of  subsec- 
tion (c)  of  the  Byrd  amendment  which 
permits  the  payment  of  these  funds. 
Subsection  (o  starts  out: 

The  provisions  of  this  section — 

Which  prohibit  the  payment  by  an  em- 
ployer of  any  money  or  other  thing  of 
value  to  any  representative  of  any  of  his 
employees  for  collective-bargaining  pur- 
poses— 

The  provisions  of  this  section  shall  not  be 
applicable  •  •  •  (3)  with  respect  to 
money  or  other  thing  of  value  paid  to  a 
trust  fund — 

Mr.  President,  If  the  sums  of  money  we 
are  talking  about  here  are  to  be  estab- 
lished for  this  purpose.  In  the  amount  of 
$50,000,000  or  $70,000,000  a  year,  is 
it  not  reasonable  to  suggest  that  the 
money  be  put  in  trust  to  be  tised  only  for 
the  benefit  of  those  employees  for  whom 
the  fund  Is  supposedly  established? 

So,  first,  we  make  this  a  trust  fund  so 
that  any  individual  employee  having  a 
right  to  benefits  under  that  fund,  if  he 
is  denied  them  by  the  administrators 
thereof,  has  the  right  to  go  into  court 
and  to  see  that  he  gets  his  rights  under 
that  fund — 

paid  to  a  trust  fimd  established  by  such 
representative — 

That  is,  by  the  union;  the  tmion  can 
establish  it — 

for  the  sole  and  exclusive  benefit  of  the  em- 
ployees of  such  employer,  and  their  families 
and  dependents — 

Or,  if  it  is  a  group  industry— 
Jointly  with  the  employees  of  other  employ- 
ers making  similar  payments,  and  their  fam- 
ilies and  dependents,  provided — 

And  it  must  meet  these  requirements, 
Mr.  Piesident — 

(A^  Such  payments  are  held  in  trust  for 
the  purpose  of  paying,  either  from  principal 
or  income  or  both,  for  the  benefit  of  em- 
ployees, their  families,  and  dependents — 

And  these  are  the  purposes  for  which 
it  must  be  spent — 

For  medical  or  hospital  care,  pensioiis  on 
retirement  or  death  of  employees,  compen- 
sation for  Injuries  or  Ulness  resulting  from 
occupational  activity,  or  Insurance  to  pro- 
vide any  of  the  fcK^olng,  or  life  Insurance, 
disability  and  sickness  Insurance,  or  accident 
Insurance — 

Is  it  not  a  reasonable  limitation  on  the 
purposes  for  which  a  trust  fund  should 
be  expended  if  we  are  really  thinking 
here  of  extending  benefits  to  the  work- 
ing men  and  women  of  this  country,  and 
not  just  giving  the  bosses  of  the  unions 
a  little  more  power  and  prestige? — 

And  (B)  — 

This  is  the  next  condition  that  the 
trust  fund  shall  meet — 
the  detailed  basis  on  which  such  payments 
are    to   be   made    Is   specified   In    a    UTltten 
agreement  with  the  employer — 
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We  do  not  want  it  left  completely  up 
In  the  air  that  this  is  Just  a  welfare  fund 
that  shall  be  used  for  the  general  welfare 
of  the  employee.  That  would  be  subject 
to  endless  controversy.  If  this  fund  is  to 
be  administered  honestly,  then  the  terms 
on  which  the  employees  for  whose  bene- 
fit it  is  established  are  to  receive  those 
benefits  certainly  should  be  spelled  out 
in  the  basic  agreement — 
and  employees  and  employers  are  equally 
represented  In  the  administration  of  such 
fiind.  such  agreement  to  contain  a  provision 
that  in  the  event  the  employer  and  employee 
groups  deadlock  on  the  administration  of 
such  fund,  the  two  groups  shall  agree  on  an 
Impartial  umpire  to  decide  such  dispute,  or 
In  event  of  their  failure  to  agree  within  a 
reasonable  length  of  time,  an  impartial  um- 
pire to  decide  the  dispute  shall,  on  petition 
of  either  group,  be  appointed  by  the  District 
Court  of  the  United  States. 

I  realize  that  it  would  be  rather  useless 
to  suggest  to  the  Senator  from  Florida, 
and  perhaps  to  some  other  Senators,  that 
the  employer  might  have  some  small  in- 
terest in  whether  this  fund  is  wisely  and 
honestly  administered.  I  realize,  after 
listening  to  him.  that  the  Senator  from 
Florida  seems  to  regard  all  employers  as 
per  se  greedy  and  selfish  individuals,  in- 
terested only  in  grinding  down  their  em- 
plosrees  to  the  lowest  possible  standard  of 
living.  I  do  not  agree  with  that  concept 
of  employers.  I  believe  that  if  the  em- 
ployers, through  their  enterprise  and  the 
management  of  their  business  in  a  com- 
petitive industry,  are  to  be  required  to  do 
sufBcient  business  annually  so  that  they 
can  pay  these  amounts  into  a  trust  fund 
for  the  benefit  of  employees,  they  cer- 
tainly should  be  at  least  equally  repre- 
sented with  employees  in  the  administra- 
tion of  the  fund.  That  seems  to  me  the 
minimum  principle  of  equity  and  justice. 

Finally,  the  last  requirement  is: 

<c)  such  payments  meet  the  requirements 
for  deduction  by  the  employer  under  section 
23  (a)  or  section  23  (p^  of  the  Internal  Rev- 
enue Code. 

Those  are  highly  technical  sections,  as 
I  understand.  Frankly.  I  do  not  know 
all  the  details  of  them.  They  provide 
the  conditions  under  which  business  may 
deduct  payments  into  a  pension  or  other 
benefit  plan  for  employees,  from  income 
for  tax  purposes.  Certainly  we  should 
not  expect  the  employer  to  make  a  con- 
tribution to  p  trust  fund  for  the  benefit  of 
employees,  and  then  force  the  employer 
to  pay  income  tax  on  the  amount  of  the 
contribution. 

To  sum  up.  Mr.  President.  I  believe 
that  on  the  face  of  it  the  Byrd  amend- 
ment is  the  least  we  can  do  in  the  United 
States  Senate  to  protect  the  individual 
employees  from  being  the  victims  of 
union  bosses  who  will  demand  these 
funds  without  any  strings  attached  to 
them,  to  be  paid  over  to  the  unions,  and 
will  then  use  them  to  perpetuate  their 
power  over  the  employees.  If  these  funds 
are  to  be  established,  they  should  at 
least  be  protected  in  their  establishment 
and  in  their  administration  so  that  they 
will  actually  be  spent  for  the  purposes 
for  which  they  are  supposedly  estab- 
lished. 

Mr.  President,  the  Senator  from  Flori- 
da made  quite  a  point  of  the  fact  that 
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under  the  nternal-revenue  laws  indus- 
tries are  p<  rmitted  to  deduct  their  pay- 
ments of  d  les  to  trade  associations.  He 
neglected  t)  mention  the  fact  that  under 
the  same  ir  ternal  revenue  code  members 
of  labor  ur  ions  are  permitted  to  deduct 
the  dues  w  lich  they  pay  to  labor  unions, 
as  a  part  ( f  their  expense  in  producing 
the  incom(  involved.  I  do  not  believe 
that  there  Is  any  difference  or  discrimi- 
nation wha  tever.  I  have  never  heard  of 
any  trade  association  attempting  to 
establish  a  welfare  fund  for  the  benefit 
of  its  mem'  >ers,  and  requiring  some  other 
party  to  r  lake  the  payments  into  that 
fund,  whic  i  would  really  be  an  analagous 
situation.  | 

President,  I  hope  that  we  may 
He  on  the  Pepper  substitute 
ie  Byrd   amendment   at   the 
earliest  possible  date. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yitld? 

Mr.  BAL  L.    I  yield. 

Mr.  HAT  CH.  In  the  beginning  of  his 
remarks  t  le  Senator  referred  to  the 
Wagner  A:t,  which  contains  a  prohibi- 
tion againit  contributions  by  employers. 
Does  the  S  inator  interpret  that  provision 
as  prohibi  ing  a  health-fimd  contribu- 
tion? 

Mr.  BAIL.  I  think  it  would  prohibit 
the  kind  nf  contribution  which  John  L. 
Lewis  is  demanding,  which  is  obviously 
a  contribu  ion  directly  to  the  union.  The 
difficulty  ii  that  the  employer  cannot  get 
before  th  ?  National  Labor  Relations 
Board.  Oily  a  union  could  bring  that 
issue  befo-e  the  National  Labor  Rela- 
tions Boa:  d ;  and  obviously  the  United 
Mine  Wor  :ers  would  not  bring  it  up. 

Mr.  HA'  CH.  Then,  as  I  understand, 
it  is  the  S  nator's  point  that  in  order  to 
make  con  ributions  of  this  kind  legal, 
action  by  Congress  is  required — either 
something  in  the  nature  of  the  Byrd 
amendmer  t  or  the  substitute  therefor. 

Mr.  BAL  L  I  do  not  know  that  I  would 
go  so  far  is  to  say  that.  Contributions 
are  being  ijiade.  The  upholsterers  union 
n  Cities  has  a  provision  in  its 
)r  such  a  contribution.  Such 
contributions  are  not  illegal.  The  con- 
tribution i ;  an  unfair  labor  practice,  un- 
der the  Wigner  Act.  So  far  as  I  know, 
the  issue  has  never  been  raised,  and 
probably  r  ever  would  be  raised,  because 
the  only  \ray  it  could  come  before  the 
Board,  unier  the  Board's  present  proce- 
dures and  bolicies,  would  be  for  the  union 
to  bring  ifl  up;  and  obviously  the  union 
never  would  do  so. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield  for  a  question? 

Mr.  BAIL     I  yield. 

Mr.  SAITONSTALL.  I  should  like  to 
ask  the  Seiator  two  questions.  The  first 
relates  to  clause  <A)  at  the  bottom  of 
page  2.  Is  it  the  Senator's  understanding 
that  this  trust,  when  it  Is  established, 
must  be  f o:  •  the  benefit  of  all  the  purposes 
specified  lit  lines  20  through  25,  or  can  it 
be  establiihed  for  any  one  or  more  of 
those  purposes,  by  agreement  when  the 
trust  is  estjablished?  I  ask  that  question 
because  I  l^elieve  there  are  certain  provi- 
sions with!  respect  to  some  of  the  work- 
men's compensation  funds  in  the  various 
States  tha ;  if  there  is  other  Income  the 
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worker  will  receive  less  from  the  work- 
men's compensation  fund. 

Mr.  BALL.  I  think  the  language 
would  permit  the  establishment  of  such 
a  fund  for  any  or  all  of  these  purposes, 
but  not  for  any  other  purposes. 

Mr.  SALTONSTALL.  I  respectfully 
say  to  the  Senator  that  I  doubt  if  the 
language  is  in  the  form  which  would 
support  his  interpretation  of  the  amend- 
ment. If  I  am  correct,  should  it  not  be 
amended  so  as  to  accomplish  its  purpose? 

Mr.  BALL.  The  language  under  clause 
(A)  is  as  follows: 

Such  payments  are  held  in  trust  for  the 
purpose  of  paying,  either  from  principal  or 
Income,  or  both,  for  the  benefit  of  employees, 
their  families,  and  dependents,  for  medical 
or  hospital  care,  pensions  on  retirement  or 
death  of  employees,  compensation  for  injuries 
or  illness  resulting  from  occupational  activ- 
ity, or  Insurance  to  provide  any  of  the  fore- 
going, or  life  insurance,  disability  and  sick- 
ness Insurance,  or  accident  Insurance. 

The  conjunction  all  the  way  through 
Is  "or"  and  not  "and." 

Mr.  SALTONSTALL.  Will  the  Senator 
look  into  that  question  further? 

Mr.  BALL.     I  shall  be  glad  to  do  so. 

Mr.  SALTONSTALL.  The  Senator 
agrees  with  me  that  the  language  should 
be  broad  enough  so  that  any  one  or  more 
or  all  of  the  purposes  could  be  included, 
but  no  other  purposes. 

Mr.  BALL.    That  is  correct. 

Mr.  SALTONSTALL.  I  now  wish  to 
ask  the  Senator  a  question  with  respect 
to  item  (B)  on  page  3.  As  I  understand, 
this  trust  is  to  be  established  with  two 
groups,  one  from  the  employer  and  one 
from  the  employees.  If  they  cannot 
agree  upon  an  impartial  arbiter,  then  the 
district  court  of  the  United  States  for  the 
particular  district  shall  appoint  a  neutral 
person.  As  I  understand  our  Constitu- 
tion, we  cannot  by  legislation  require  the 
district  court  to  do  so.  Suppose  the  dis- 
trict court  should  refuse  to  appoint  an 
arbiter?  Would  not  that  leave  the  parties 
at  loggerheads? 

Mr.  BALL.  No.  I  am  very  glad  that 
the  Senator  brought  up  that  point.  It  is 
quite  true  that  the  justice  of  the  district 
court  cannot  be  compelled  by  law  to  ap- 
point the  impartial  umpire.  As  a  matter 
of  fact,  in  a  great  many  agreements  there 
is  provision  for  asking  the  district  court 
to  make  such  an  appointment,  and 
usually  it  is  done.  However,  we  cannot 
compel  the  court  to  do  so.  On  the  other 
hand,  this  is  a  trust  fund ;  and  if  the  dis- 
trict court  will  not  appoint  an  umpire 
who  will  decide  administrative  disputes, 
and  thereby  keep  the  subject  out  of  court, 
either  party,  or  anyone  having  rights 
under  the  trust,  could  petition  the  court 
to  take  over  the  fimd,  in  effect  as  a  re- 
ceiver. Then  the  court  would  actually — 
probably  through  the  same  sort  of  ap- 
pointment of  an  umpire  or  referee — take 
over  the  entire  administration  of  the 
fund. 

Mr.  SALTONSTALL.  If  that  objection 
Is  a  proper  one,  as  the  Senator  says  it 
may  become,  would  it  not  be  better  to 
omit  entirely  reference  to  the  court?  It 
is  not  a  good  thing  to  put  these  questions 
into  the  courts  anyway.  Should  it  not 
be  in  the  hands  of  the  head  of  one  of  the 
departments  in  Washington,  such  as  the 
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Director  of  Social  Security,  or  the  Secre- 
tary of  Social  Welfare,  if  such  an  office 
were  established?  Would  it  not  be  bettw 
to  have  such  an  ofDcial  make  the  appoint- 
ment of  an  impartial  umpire? 

Mr.  BALL.  No:  I  am  afraid  I  cannot 
acree  with  the  Senator  from  Massa- 
chusetts. I  believe  that  there  woidd  be 
much  greater  confidence  on  both  sides 
in  an  appointment  made  by  the  district 
court.  I  think  it  is  quite  a  common  prac- 
tice for  the  district  courts  to  make  such 
appointments.  It  is  simply  a  device  to 
avoid  having  the  courts  take  over  the 
complete  administration  of  the  fund. 
The  court  avoids  that  necessity  by  acced- 
ing to  the  request  to  appoint  an  impartial 
arbitrator.  I  brieve  that  in  the  present 
state  of  the  district  court  dockets  most 
judges  would  be  delighted  to  avoid  the 
additional  work  of  having  to  take  over 
the  supervision  of  the  administration  of 
the  entire  fund. 

Mr.  SALTONSTALL.  I  have  in  mind, 
for  example,  an  area  in  which  there  might 
be  a  very  strong  feeling  on  both  sides. 
If  a  judge  should  make  the  appointment, 
^rtjat  would  be  the  feebng  in  that  com- 
munity in  the  days  following  if  the  man 
whom  he  appointed  should  decide  a  very 
much  disputt'd  question  in  favor  of  one 
Side  or  the  other,  and  then  the  side 
against  which  he  had  decided  should  go 
to  court?  Would  not  that  side  feel 
prejudiced  by  any  decision  which  the 
judge  might  make?  It  seems  to  me  that 
such  a  system  would  put  the  judge  in  a 
hole. 

Mr.  BALL.  I  cannot  agree  with  the 
Senator.  The  judge  himself  may  even- 
tually have  to  make  the  decision;  but  if 
he  appoints  the  umpire  he  appoints  him 
under  the  agreement  that  both  sides  will 
be  bound  by  the  umpire's  decision.  The 
stibject  will  not  come  t>ack  to  him  in 
that  case.  I  think  it  would  be  a  mistake 
to  leave  the  appointment  of  an  umpire  in 
the  case  of  a  dispute  over  administration 
in  the  hands  of  any  political  official  cf 
the  Federal  or  State  Government. 

Mr.  SALTONSTALL  Will  the  dis- 
tinguished Senator  make  certain  that  he 
Is  correct  in  his  interpretation  of  the  last 
five  lines  on  page  2,  that  any  one  or 
more  of  these  objectives  can  be  sought, 
without  all  of  them  having  to  be  in- 
cluded under  this  language? 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BALL.    I  yield. 

Mr.  FERGUSON.  Would  it  not  be  bet  - 
ter  procedure  to  use  the  words  "either 
or  all"? 

Mr.  SALTONSTALL.  That  is  what  I 
had  in  mind.  • 

Mr.  FERGUSON.  I  believe  that  as 
originally  drafted  the  language  included 
the  words  "either  or  all."  Apparently  in 
rewriting  the  amendment  those  words 
were  omitted. 

Mr.  SALTONSTALL.  I  believe  they 
should  be  included. 

Although  I  agree  with  the  purpose  of 
the  Senator  from  Minnesota,  I  do  not  be- 
lieve that  his  interpretation  of  the  lan- 
guage is  correct. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  from  Minnesota  jrield  to  me? 

Mr.  BALL.    I  yield. 

Mr.  MORSE.  I  should  like  to  ask  the 
Senator  about  the  observation  he  has 


made.  I  imderstood  him  to  say  that  he 
believes  that  any  contribution  made  by 
an  employer  to  a  welfare  fund  would  be 
an  unfair  labor  practice  under  the  Wag- 
ner Act.  if  the  ftmd  were  administered 
solely  by  the  union.  Did  I  correctly  un- 
derstand the  Senator? 

Mr.  BALL.  It  would  be  an  tmfair 
labor  practice,  as  I  interpret  the  Wagner 
Act;  but  I  added  the  pro\iso  that  there 
is  no  way  that  the  employer  could  get 
l)efore  the  National  Lal)or  Relations 
Board  in  such  a  case,  except  on  com- 
plaint of  the  union,  and  the  union  never 
would  raise  the  question. 

Mr  MORSE.  The  Senator  bases  his 
conclusions.  I  judge  from  his  remarks, 
on  the  fact  that  because  it  would  be  a 
contribution,  therefore  it  would  be  an 
unfair  labor  practice  for  the  emirioyer  to 
make  the  contribution. 

Mr.  BALL  Yes;  I  think  very  def- 
initdy  it  is. 

I  should  say  it  would  be  different 
if  it  were  a  contribution  to  a  trust  fund, 
established  and  propjerly  safeguarded 
for  the  benefit  of  the  employees,  by  the 
employer.  That  is  a  different  situation. 
But  when  It  is  a  contribution  made  di- 
rectly to  the  union,  and  when  the  union 
officials — its  executive  board  or  its  pres- 
ident, or  what  have  you — completely 
control  the  expenditure  of  the  fund,  then 
I  think  it  is  wide  open  to  abuse  and  cor- 
ruption on  the  part  of  the  union  leaders. 

Mr.  MORSE.  I  certainly  know  of  no 
case  which  can  be  cited  on  that  issue; 
but  I  do  not  share  the  conclusion  which 
the  Senator  from  Minnesota  has 
reached,  for  the  following  reason:  Of 
course,  the  Wagner  Act.  so  far  as  contri- 
butions by  employers  to  unions  are  con- 
cerned, was  devised  in  an  attempt  to  pre- 
vent employers  from  financing  com- 
pany-dominated unions.  In  other 
words,  the  Wagner  Act  sought  to  pre- 
vent contributions  or  practices  relative 
to  contributions  in  connection  with  at- 
tempts by  employers  to  support  com- 
p>any-dominated  unions. 

I  think  the  tests  of  whether  it  is  an 
unfair  labor  practice  within  the  pur- 
view of  the  Wagner  Act  are  as  follows: 
Is  the  establishment  of  a  welfare  fund  a 
subject  for  collective  t>argaining?  Is  it 
a  request  that  would  be  considered  a 
proper  request  for  collective  bargaining? 
Or  is  it — to  put  it  in  another  way — a 
subject  of  arbitration  in  connection  with 
a  labor  dispute? 

Mr.  President,  the  request  of  a  union 
for  a  welfare  fund,  even  though  it  be 
administered  by  the  union — and  I  do  not 
like  that  type  of  administration — ^is.  I 
submit,  a  matter  which  is  subject  to  fair 
collective  bargaining;  and  in  the  case 
of  arbitration,  I  cannot  imagine  an  ar- 
bitrator who  would  rule  that  it  was  not 
an  arbitrable  issue. 

If  my  conclusions  in  regard  to  those 
tests  are  proper,  then  I  submit  to  the 
Senator  from  Minnesota  that  the  Con- 
gress would  not  rule  it  to  be  an  unfair 
labor  practice  if  an  employer  voluntarily, 
in  collective-bargaining  negotiations, 
agreed  by  contract  to  set  up  such  a  fund 
and  to  contribute  the  money  to  it,  be- 
cause I  think  that  the  type  of  contri- 
butions which  were  sought  to  be  out- 
lawed by  the  Wagner  Act  were  those 
made  in  connection  with  the  practices 


of  employers  in  supporting  and  sxistain- 
Ing  c«npany-owned  and  company -domi- 
nated unions. 

B€r.  BALL.  Mr.  President.  I  think  the 
qvtestion  of  the  Senator  as  to  whether 
it  is  a  proper  issue  for  collective  bar- 
gaining is  water  over  the  dam.  becaose  It 
has  been  a  subject  of  collective  bargain- 
ing in  a  number  of  major  disputes  in  the 
last  5  or  10  years.  So  it  is  water  over 
the  dam. 

I  do  not  see  anything  in  that  part  of 
the  sul>section  of  the  Wagner  Act  which 
says  anything  about  the  pmrposes  for 
which  the  contribution  is  to  made. 
There  is  a  flat  prohibition  of  any  contri- 
bution by  the  employer  to  the  union. 

Mr.  MORSE.  Of  course.  I  think  that  is 
the  error  of  the  interpretation  the  Sena- 
tor from  Minnesota  makes. 

Mr.  BALL.  Mr.  President.  I  am  not 
interpreting.  That  is  the  plain  language 
of  the  Wagner  Act. 

Mr,  MORSE.  Mr.  President,  the  Sen- 
ator from  Minnesota  is  making  an  inter- 
pretation, and  it  is  what  we  call  a  literal 
interpretation.  But  the  language  of  the 
statute  must  be  read  in  terms  of  its  four 
corners.  When  ae  read  the  language  of 
the  statute  in  the  light  of  its  purposes,  as 
judged  from  its  four  comers,  I  suggest 
to  the  Senator  from  Minnesota  that  the 
word  "contribution"  should  not  be  given 
the  literal  Interpretation  which  he  is  giv- 
ing to  it. 

Mr.  BALL.  Mr.  President.  I  agree  with 
the  Senator  from  Oregon  that  the  Na- 
tional Labor  Relations  Board  is  not  giv- 
ing it  the  literal  interpietation. 

MESSAGE  FROM  THE  HODSB— ENROLLED 
BILL  SIGNED 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Chaffee,  one  of  its 
reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
enrolled  bill  (S.  1305>  to  confer  jurisdic- 
tion on  the  State  of  North  Dakota  o%-er 
offenses  committed  by  or  against  Indians 
on  the  Dcxils  Lake  Indian  Resen'ation, 
and  it  was  signed  by  the  Acting  President 
pro  tempore. 

MEDIATION  OF  LABOR  DISPUTES 

The  Senate  resumed  consideration  of 
the  bill  <H.  R.  4908)  to  proride  addi- 
tional facilities  for  the  mediation  of 
labor  disputes,  and  for  other  purposes. 

Mr.  AIKEN.  Mr.  President,  judging 
from  the  mail  which  has  been  coming  to 
our  offices  in  large  quantities  within  the 
past  few  daj^s.  the  public  apparently 
feels  that  Congress  is  working  on  lepi.^la- 
tJon  which  will  curb  John  L.  Lewis  and 
the  railroad  brotherhoods,  and  that  it  is 
attempting  to  find  some  way  by  which 
to  break  the  coal  mine  and  railroad 
strikes.  The  public  is  imaware  of  the 
fact  that  the  President  now  has  adequate 
power  under  emergency  legislation  to 
deal  with  the  coal  strike,  or  with  any 
other  strike  which  creates  a  national 
emergency. 

Legislation  now  on  the  books  permits 
the  President  to  take  over  plants  or 
mines  whenever  a  strike  is  threatened. 
When  that  is  done,  anyone  who  seeks  to 
induce  employees  to  quit  work  or  slow 
down  is  subject  to  very  severe  penalties. 

As  we  all  know,  the  Government  has 
already  taken  over  the  railroads.    I  trust 
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that,  under  existing  authority,  it  will 
take  over  the  coal  mines  before  the  ex- 
piration of  the  present  truce. 

If  some  of  the  proposed  legislation 
could  be  enforced,  which  I  doubt.  It 
would  make  It  impossible  for  any  labor 
union  to  attempt  to  better  the  position  of 
Its  members  without  running  the  risk  of 
being  rendered  Impotent. 

If  it  cannot  be  enforced  It  will  be  filed 
In  the  Archives  along  with  other  mean- 
ingless legislation  passed  by  a  Congress 
in  response  to  a  hysterical  clamor  on  the 
part  of  a  thoroughly  outraged  but  mis- 
informed public. 

Compulsory  labor  legislation  and  com- 
pulsory arbitration  have  never  worked 
satisfactorily  In  any  country  where 
popular  government  prevails. 

If  we  say  to  the  working  men  and 
women  of  America,  "You  must  continue 
to  work  for  your  employer,  and  will  be 
subject  to  heavy  penalties  or  the  loss  of 
your  rights  under  the  labor  laws  of  the 
United  States  if  you  quit,  or  you  must 
submit  to  arbitration  which  will  likely 
result  in  a  compromise."  we  will  be  fo- 
menting discontent  rather  than  har- 
mony in  our  industrial  world. 

Some  amendments  propw.sed  to  the 
Labor  Relations  Act  do  not  simply  cor- 
rect inequities  between  the  positions 
taken  by  employer  and  employee.  Some 
of  them  at  least  go  far  beyond  the  cate- 
gory of  corrective  legislation. 

If  those  who  now  cc^Jemn  John  L. 
Lewis  and  his  miners  really  wish  to  end 
the  dissension  existing  in  the  coal  in- 
dustry, they  can  do  so  by  supjxirting  the 
utilization  of  natural  resources  which 
are  now  going  to  waste. 

Let  them  support  measures  to  develop 
the  2.200.000  horsepower  of  electricity 
on  the  St.  Lawrence,  the  700.000  horse- 
power of  wasted  electricity  at  Niagara 
Falls,  and  the  further  development  of 
hydroelectric  power  in  the  Southwest, 
the  Pacific  Northwest,  and  the  Missouri 
Valley.  Let  them  take  steps  to  put  an 
end  to  the  waste  of  natural  gas,  and  urge 
its  utilization  as  an  mexpensive  source 
of  power,  heat,  and  light.  Then  the 
coal  strike  will  be  settled  within  a  week. 

I  cannot  understand  why  It  Is  that 
so  many  of  those  who  are  most  bitter 
against  John  L.  Lewis  are  also  the  most 
determined  to  prevent  the  development 
and  utilization  of  the  natural  resources 
of  this  country  which  once  and  for  all 
would  break  his  power  to  bring  a  great 
industrial  Nation  to  its  knees. 

Today  Mr.  Lewis  has  a  virtual  monop- 
oly on  the  mmlng  of  coal  in  America. 
Congress  has  acquiesced  in  the  develop- 
ment of  that  monopoly,  and  now  we 
are  reaping  the  inevitable  results.  Yet, 
those  who  complain  loudest  are  most  un- 
willing to  break  his  stranglehold  by  the 
only  means  that  is  permanently  avail- 
able. 

There  is  a  virtual  monopoly  today  in 
rail  transportation,  and  a  strike  which 
may  paral>-ze  all  rail  shipping  has  al- 
ready been  called. 

If  the  Congress  will  take  immediate 
steps  looking  to  the  full  development  of 
water  transportation,  aviation,  and  an 
elaboration  of  our  highway  systems, 
such  action  will  go  far  towards  prevent- 
ing the  threat  of  any  future  rail  strike. 
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I  do  not  minimize  the  danger  of  un- 
controlled strife  ketween  Industry  and 
labor.  It  is  perhaps  the  most  serious 
situation  that  thi.sJNation  ever  faced  on 
this  front,  but  I  to  not  believe  that  It 
can  be  alleviatedj  through  compulsion. 
Rather  than  bein^  bettered.  I  fear  that 
eventually  efforts  i  to  use  force  in  the 
settlement  of  lab<ir  disturbances  would 
result  in  civil  stril  e  and  turmoil. 

The  causes  of  the  present  conflict  be- 
tween labor  and  capital  are  far  more 
basic  than  a  matter  of  dollars  and  cents. 

We  have  been  iiccelerating  our  steps" 
toward  those  conlltlons  which  history 
has    shown    eventually    results    In    the 
break-down  and  dissolution  of  govern- 
ment. 

Persons  have  mi  )ved  to  urban  areas  in 
unprecedented  numbers,  dangerously 
upsetting  the  balance  between  rural  and 
urban  population.  Many  of  them  hve  in 
homes  which  theji  do  not  own  and  can 
never  hope  to  own.  Many  of  those  homes 
are  unfit  for  hunian  habitation.  They 
have  no  gardens.  Their  occupants  even 
buy  the  water  whii  ;h  they  use.  They  are 
helpless  In  times  <  f  adversity. 

Great  banking  nstitutlons  have  fas- 
tened a  financial  colonialism  upon  the 
Nation,  thereby  acjulring  control  of  local 
Industries  and  looal  finances  in  thou- 
sands of  small  citirs  and  villages.  All  too 
often  the  resolutic  ns  of  the  local  cham- 
ber of  commerce  (ir  businessmen's  asso- 
ciation represent  the  purposes  of  the 
larger  financial  interest  rather  than 
those  which  are  b(  st  for  the  community. 

Great  corporations  have  become 
greater.  The  trend  toward  monopoly 
was  never  stronger.  Small  business  is 
being  gradually  Iquidated  or  absorbed, 
as  a  result  of  tie  Impossibility  of  Its 
competing  with  tie  corporate  interests 
whose  tenacles  ext  end  all  over  the  world, 
and  to  which  oui  Government  extends 
liberal  subsidies  In  the  form  of  tariff 
protection,  new  p  ant  construction,  and 
generous  Governn  ent  contracts. 

The  feeling  of  pride  and  resp)Onsibility 
which  foremen  once  shared  with  the 
owners  of  the  plan  ts  Is  fast  disappearing. 
In  many  plants  the  foremen  now  seldom 
see  the  owners.  It  Is  little  wonder  that 
foremen  in  great  corporations  now  seek 
the  right  to  organize  as  a  body  apart 
from  the  ownershi  p. 

Industry  profess  ^  to  fear  communism. 
Occasionally  this  ear  takes  the  form  of 
hysteria  and  violent  attacks  upon  labor 
organizations.  Fr?quently.  such  attacks 
are  unwarranted,  with  the  result  that 
members  of  the  uiion  believe  that  It  Is 
the  purpose  of  the  Industrialists  to  estab- 
lish some  sort  of  a  Fascist  state  in  Amer- 
ica. Consequently  the  rift  between  these 
two  great  factors  of  our  national  econ- 
omy is  widened,  and  fear  and  hate,  rather 
than  reason,  become  the  motivating  in- 
fluences on  both  sdes. 

I  have  no  hesitancy  in  predicting  that 
if  communism,  fascism,  or  any  kind  of  a 
totabtarlan  gover  iment  ever  comes  to 
America,  It  will  be  prought  about  by  those 
who  fear  it  most,    j 

Unless  the  tide  of  Industrial  unrest  is 
stemmed,  the  eventual  result  will  be 
either  nationalization  of  our  industries, 
or  the  establishment  of  coercive  practices 
by  Government,  e  ther  of  which  is  con- 


trary to  the  concepts  upon  which  our 
Government  was  founded  and  under 
which  we  have  become  the  world's 
strongest  and  richest  nation. 

Mr.  President,  I  should  like  to  digress 
for  2  or  3  minutes  to  speak  of  one  way 
by  which  I  believe  we  may  avoid  both 
these  undesirable  alternatives.  I  speak 
of  the  cooperative  way. 

The  little  band  of  weavers  who,  In 
Rochdale.  England,  over  100  years  ago 
organized  the  first  consumer  coopera- 
tive, started  a  movement  which  has 
played  an  important  part  in  world 
affairs,  even  contributing  materially  to 
the  winning  of  World  War  n,  and  which 
may  conceivably  prove  to  be  the  means 
through  which  health,  happiness,  and 
prosperity  can  be  restored  to  much  of  the 
world  and  thereby  defeat  the  forces  of 
fear  and  poverty  and  greed. 

The  growth  of  the  cooperative  move- 
ment In  America  has  been  almost  spec- 
tacular. Already  some  $5,000,000,000 
worth  of  business  Is  done  annually  In  this 
manner. 

It  has  brought  about  an  improvement 
in  quality  and  a  lower  cost  for  goods  and 
services  for  producer  and  consumer 
alike.  As  a  regulatory  force,  it  is  more 
potent  than  law  and  regulation  in  pre- 
venting monopoly. 

Where  bona  fide  cooperatives  exist, 
they  fix  the  quality  and  the  price  of  goods 
that  are  bought  and  sold.  They  prevent 
undue  speculation,  and  they  can  be  a 
powerful  factor  in  reducing  labor  dis- 
turbances to  a  minimum. 

The  cooperative  is  the  natural  enemy 
of  communism,  for  It  Is  100  jaercent  pri- 
vately owned  and  operated. 

It  is  the  natural  enemy  of  monopoly, 
because  it  prevents  price  fixing  and  limi- 
tation of  production  by  an  individual  6r 
group  of  individuals. 

We  have  In  the  United  States  producer 
cooperatives  which  market  milk,  grain, 
petroleum,  peanuts,  citrus  fruits,  and 
many  other  products  of  farm  and 
processing  plants. 

Farm  purchasing  cooperatives  supply 
their  members  with  fertilizer,  feed,  seeds, 
paints,  and  petroleum  products  of  high- 
est quality  at  fair  prices. 

In  many  towns  and  cities  we  have  con- 
sumer cooperatives  which  assure  the 
consumer  that  not  only  the  quality  and 
price  of  goods  which  he  purchases  from 
his  own  store  will  be  right,  but  that  the 
price  and  quality  of  goods  from  all  other 
stores  In  the  community  will  also  be 
'  right  because  these  will  be  regulated  by 
the  cooperative. 

It  is  a  well-known  fact  in  communities 
wher|  consumer  cooperatives  exist  that 
if  15  percent  of  the  trade  of  that  com- 
munity Is  done  by  the  cooperative,  the 
other  85  percent  will  he  regulated  as  to 
price  and  quality  much  better  than  could 
be  done  by  law  and  regulation. 

I  believe  the  cooperative  movement 
could  well  be  expanded  to  Include  a  por- 
tion of  America's  industrial  economy. 

Cooperative  miners  and  factory  work- 
ers would  be  extremely  reluctant  to  go 
on  strike,  because  they  would  be  striking 
against  themselves. 

Through  their  cooperative  efforts  they 
would  regulate  the  pay  and  working  con- 
ditions of  other  labor  engaged  in  the 
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same  line  of  production  just  as  ably  as 
the  farm  and  consumer  cooperatives  reg- 
ulate quality  and  price  in  their  fields 
today. 

Through  fair  and  open  competition  we 
could  go  far  toward  accomplishing  what 
laws  and  governmental  pronouncements 
alone  cannot  do,  namely,  restore  and 
maintain  peace  in  the  field  of  labor  and 
industry. 

In  this  respect,  Mr.  President,  I  should 
like  to  call  attention  to  the  fact  that  the 
country  that  has  the  least  labor  trouble 
is  Sweden,  and  that  country  also  does  the 
highest  percentage  of  Its  business 
through  the  cooperative  system. 

The  creation  of  monopolies  whereby 
all  people  are  required  to  contribute  for 
the  benefit  of  a  comparative  few  adds  to 
the  feeling  of  unrest  which  leads  to  in- 
dustrial strife. 

When  a  necessity  of  life  becomes  a 
monopoly,  we  may  well  consider  making 
it  a  publicly  owned  one.  In  this  cate- 
gory we  already  find  railroads  and  power 
distribution  lines.  Call  this  socialism  if 
you  like,  but  remember  that  Canada  al- 
ready owns  a  great  railroad  system,  and 
nowhere  does  private  industry  exercise 
greater  control  over  government  than  in 
Canada. 

There  Is  a  very  definite  trend  toward 
monopoly  in  many  other  industries. 
Such  a  trend  begets  labor  unrest,  as  well 
as  a  feeling  of  frustration  among  those 
who  find  the  door  of  opportunity  in  that 
field  closed  to  them. 

Monopolistic  industry  is  not  free  en- 
terprise.   It  is  just  the  opposite. 

There  are  bills  now  before  the  Con- 
gress that  would  exempt  certain  indus- 
tries from  the  antitrust  laws.  Lobby- 
ists have  been  working  on  Members  of 
Congress  to  secure  enactment  of  this 
legislation.  Rather  than  promote  mo- 
nopoly by  such  legislation,  we  should  be 
strengthening  the  laws  that  keep  open 
the  door  of  opportimity  to  all  the  people. 

The  principal  bone  of  contention  in 
the  coal  industry  is  supposed  to  be  the 
demand  of  the  miners'  union  for  a 
health  and  hospital  fund.  It  may  be 
that  the  amount  demanded  is  unrea- 
sonable. I  am  not  in  a  position  to  know, 
but  I  do  know  that,  unless  the  United 
States  Government  and  the  48  State 
governments  do  their  utmost  to  provide 
good  medical  care  and  health  conditions 
for  the  working  people  of  America,  there 
will  be  more  labor  trouble  brought  about 
from  this  very  cause. 

We  have  no  right  to  say  that  only  well- 
to-do  persons  are  entitled  to  adequate 
hospital  and  medical  care.  We  have  no 
right  to  say  that  only  the  children  of 
well-to-do  parents  are  entitled  to  good 
teeth  and  good  eyesight. 

When  any  parents  see  their  own  chil- 
dren suffering  for  want  of  medical  care 
or  the  proper  kind  of  food,  or  forced  Into 
employment  at  a  nearly  age  without  an 
adequate  education,  or  when  they  see 
them  denied  even  the  right  to  play  under 
healthful  conditions  during  those  years 
when  play  is  the  inherent  right  of  every 
child,  then  they  will  grasp  at  any  lead- 
ership that  promises  to  correct  such  con- 
ditions, by  any  means. 

If  we  believe  that  our  form  of  gov- 
ernment is  truly  a  government  of  the 


people,  and  the  best  form  of  government 
for  freedom-loving  people,  we  will  not 
permit  conditions  to  exist  wliich  create 
in  the  hearts  of  the  working  people  of 
America  a  reluctant  willingness  to  tol- 
erate any  form  of  government  alien  to 
the  precepts  upon  which  our  o^*n  United 
States  was  founded. 

A  basic  cause  of  labor  unrest  Is  the 
conditions  under  which  men  and  women 
have  to  live  and  work.  Washington 
newspapers  have  vividly  called  our  at- 
tention to  the  squalid  and  filthy  con- 
ditions existing  in  some  of  the  coal- 
mining villages.  These  people  have  lit- 
tle of  the  better  things  of  life.  They 
do  not  know  the  satisfaction  of  home 
ownership  and  bathrooms  and  modern 
household  equipment. 

Their  children  are  bom  and  raised  in 
poverty.  They  are  continually  in  debt 
to  the  company,  and  even  if  the  desire 
is  there,  many  never  attain  the  means 
of  breaking  away  from  the  conditions 
under  which  they  exist. 

The  situation  in  our  great  cities  is  no 
better.  Millions  of  families  exist  in  hot, 
stifling  tenement  houses  overnm  with 
bedbugs  and  cockroaches  from  which 
there  is  no  escape.  They  do  not  even 
own  a  blade  of  grass.  When  the  plant 
closes  down  for  an  extended  period  of 
time,  the  charges  for  rent  and  lights, 
and  water  and  food  still  go  on.  They 
know  nothing  of  the  sense  of  seoirlty 
which  the  people  who  live  in  the  rural 
areas  feel  'vhen  depression  strikes. 

Under  such  conditions,  they  have  to 
depend  upon  their  union  leader  or  the 
poUtical  boss  of  their  ward. 

When  Thomas  Jefferson  was  Ambas- 
sador to  France  in  1787,  he  wrote  James 
Madison  in  reference  to  the  proposed 
Constitution : 

I  shall  concur  In  It  che«rfully.  In  hopes 
they  will  amend  It  whenever  they  And  It 
worlu  wrong.  This  reliance  cannot  deceive 
us  as  long  as  we  remain  virtuous;  and  I 
think  we  shall  be  so  long  as  agriculture  is 
our  principal  object,  which  will  be  the  case 
while  there  remains  vacant  lands  in  any 
part  of  America.  When  we  get  piled  upon 
one  another  in  large  cities,  as  In  Europe,  we 
shall  become  as  corrupt  as  in  Etirope. 

Undoubtedly,  if  Thomas  Jefferson  were 
alive  today,  he  would  be  surprised  to  find 
that  the  large  cities  of  America  are  no 
worse  than  they  are. 

Nevertheless,  it  is  in  the  slums  and 
tenements  of  these  Immense  centers  of 
population  and  In  their  smaller  rural 
counterparts  that  we  find  people  becom- 
ing more  responsive  to  their  fears  when 
things  go  wrong,  and  grasping  at  any 
straws  that  promise  to  improve  their  lot. 

It  is  not  because  they  are  worse  than 
other  people,  for  they  are  not.  They  are 
simply  more  desperate.  The  conditions 
under  which  they  live  are  responsible  for 
their  willingness  to  follow  unreasonable 
and  stubborn  leadership  in  order  to  ob- 
tain better  conditions  for  their  families. 

I  reiterate  the  statement  that  industrial 
strife  will  never  be  eliminated  in  a  de- 
mocracy by  direct  labor  legislation  alone. 
In  fact,  some  of  the  proposals  which  are 
before  us  now  would  encourage  labor  un- 
rest rather  than  alleviate  it.  It  is  time 
now  to  get  down  to  the  basic  cause  of 


labor  unrest,  and  correct  the  conditions 
which  are  responsible  for  it. 

A  program  with  this  end  in  view  will 
necessitate  the  following  fundamental  ap- 
proaches to  the  problem: 

First.  Turn  back  the  trend  toward 
concentration  of  wealth,  power,  and  pop- 
ulation; divert  our  efforts  away  from 
making  large  cities  larger,  and  encourage 
the  development  of  rural  areas  and 
smaller  centers  of  population,  where  the 
powers  of  self-reliance  may  be  more  fully 
exercised,  and  dependency  reduced  to  a 
minimum. 

Second.  Make  it  possible  for  more  peo- 
ple to  own  decent  homes  of  their  own. 
A  home  ow  ner  has  a  greater  degree  of  in- 
dependence and  is  not  interested  in 
changing  our  democratic  form  of  govern- 
ment. The  housing  bills  which  this  body 
has  approved  will  go  far  toward  accom- 
plishing this  end. 

Third.  Make  provision  for  adequate 
medical  and  hospital  care  for  ail  at  a 
price  within  reach  of  all.  Inability  to 
provide  this  care  for  the  family  has  driv- 
en many  men  to  acts  of  desperation. 

Fourth.  Provide  a  minimum  education 
for  all  people.  Teach  people  to  do  their 
own  thinking,  and  they  will  not  permit 
others  to  do  it  for  them. 

Fifth.  Assure  an  adequate  minimum 
diet  for  low-income  persons  at  a  cost 
w  hich  they  can  afford  to  pay.  A  program 
has  already  been  worked  out  to  this  end, 
and  if  put  into  effect  will  add  Immeasur- 
ably to  our  national  seciurity. 

Sixth.  Provide  for  the  distribution  of 
goods  and  services  so  that  the  products 
of  farm  and  factory  may  be  enjoyed  by 
the  greatest  number  of  people  at  the  low- 
est possible  cost.  When  we  have  solved 
the  problem  of  distribution  as  well  as  we 
have  that  cf  production,  we  will  find 
greatly  expanded  markets  and  an  infi- 
nitely more  contented  people.  The  ex- 
tension of  the  cooperative  movement  will 
play  an  important  part  in  this. 

Seventh.  Instead  of  permitting  the 
creation  of  monopolies,  we  should  by  all 
means  keep  the  door  to  competition  wide 
open  unless  we  are  willing  to  nationalize 
the  Industry  concerned.  Let  our  young 
men  and  women  know  that  there  is  still 
opportunity  for  them  to  be  more  than  a 
cog  in  the  intricate  machinery  of  a  great 
corporation. 

Eighth.  Develop  the  natural  resources 
of  the  Nation  for  the  benefit  of  all  the 
people.  We  should  not  permit  either 
wastefulness  or  idleness  to  exist  in  the 
precious  heritage  which  nature  has  be- 
stowed upon  us. 

Ninth.  E.^tablish  and  maintain  an  ade- 
quate minimum  w^age  which  v^-ill  permit 
workingmen  and  their  families  to  live  in 
a  m-anner  In  which  they  should  live  and 
eliminate  the  unfair  competition  of  those 
who  for  geographical  or  other  reasons 
are  helpless  to  protect  themselves,  thus 
keeping  down  the  standard  of  living  for 
all. 

Tenth.  E^ffectively  apply  the  full-em- 
ployment policy  which  has  now  been  ap- 
proved by  Congress  and  the  President. 
Remove  the  fear  of  idleness  from  a  man, 
and  you  have  removed  much  of  his  will- 
ingness to  accept  leadership  of  the  wrong 
kind. 
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If  we  do  these  things  that  will  make 
life  better  and  more  equitable  for  all 
people,  we  will  have  little  to  fear  from 
the  forces  that  have  shaken  governments 
from  their  foundations  and  threatened 
the  march  of  civilization  since  the  dawn 
of  history. 

Turning  now  to  the  amendments  to 
the  labor  laws  now  before  the  Senate,  it 
may  be  seen  that  many  of  them  are 
positively  destructive  to  labor  unions  in 
their  purpose  and.  if  they  were  enacted 
into  law.  I  have  little  doubt  that  labor- 
Industry  relations  in  this  country  would 
be  thrown  into  a  turmoil  and  tailspin 
from  which  it  would  take  a  long  time  to 
recover. 

On  the  other  hand,  some  of  the 
amendments  proposed  offer  much  that 
is  workable  in  part,  though  not  in  their 
entirety. 

While  the  National  Labor  Relations 
Act  can.  without  question,  be  improved, 
it  must  not  be  assumed  that  it  has  been 
a  failure  as  an  instrument  for  settling 
labor  disputes. 

Prom  July  1.  1945.  to  May  1.  1946.  the 
Concihation  Service  of  the  Department 
of  Labor  has  disjaosed  of  cases  involving 
2.569  strikes  and  lockouts;  there  was  one 
lockout  I  believe  in  the  lot;  3,569  threat- 
ened strikes;  and  7.155  controversies 
which  had  not  reached  a  threatened 
strike  stage. 

If  the  machinery  already  available  In 
Government  has  been  able  to  settle  over 
13  000  strikes  and  controversies  In  a  10- 
month  period,  it  cannot  be  called  en- 
tirely a  failure. 

Moreover,  between  Pearl  Harbor  and 
VJ-day  which,  with  the  exception  of  the 
coal  miners'  strike,  was  a  period  remarka- 
bly free  from  industrial  strife,  the  Con- 
ciliation   Service    handled    more    than 

75  000  dispute  cases,  settled  some — over 

76  percent  of  them— and  certified  the  rest 
to  the  National  War  Labor  Board. 

During  the  month  of  April  of  this  year. 
a  total  of  1.507  labor-management  dis- 
putes were  settled  through  the  Concili- 
ation Service. 

These  disputes  consisted  of  354  strikes 
and  one  lock-out.  648  threatened  strikes, 
and  504  controversies  which  had  not 
reached  the  threatened  strike  stage. 

This  was  the  amount  of  work  done  by 
the  Conciliation  Service  during  last 
^month. 

However,  the  past  experience  which 
the  Conciliation  Service  of  Ciovernment 
has  had  has  shown  that  the  machinery 
which  has  been  in  use  for  the  last  10 
years  will  be  benefited  by  some  improve- 
ment. 

It  is  the  purpose  of  the  bill  reported 
from  the  Committee  on  Education  and 
Labor  to  provide  these  improvements  and 
there  was  no  dissension  in  the  committee 
regarding  this. 

Now,  considering  the  amendments  hav- 
ing to  do  with  the  health  and  welfare 
funds,  there  has  already  been  much 
change  in  sentiment  since  the  original 
Byrd  amendment  relating  to  this  matter 
was  offered. 

I  have  not  studied  the  latest  amend- 
ment which  was  reported  by  the  morning 
newspapers. 

Frankly.  I  do  not  think  that  a  royalty 
or   production   tax   for  the   purpose   of 
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maintaining  a  health  and  welfare  fund  is 
desirable,  and  I  an  glad  to  see  that  Mr. 
Lewis  and  his  coal  miners  have  rescinded 
their  demand  on  t  le  operators  for  a  ton- 
nage tax. 

The  adoption  of  such  a  method  by  the 
coal  industry  woul  i  lead  to  its  emulation 
by  other  Industrie ;. 

Resentment  on  he  part  of  the  public 
would  ride  high,  for  there  would  soon 
be  100  instances  of  the  public  being  taxed 
to  provide  benefits  for  one  segment  of 
our  economy. 

I  believe  that  heilth  and  welfare  funds 
are  highly  desiralile,  and  I  realize  that 
they  also  cost  money  which  must  be  pro- 
vided from  some  source. 

Already  many  industries  maintain 
such  funds,  and.  !  o  far  as  I  know,  they 
operate  successful  y. 

I  would  not  wan  ,  to  interfere  with  such 
programs  which  a-e  in  successful  opera- 
tion. 

The  logical  n  ethod  for  financing 
health  and  welfaie  funds  is  by  pay-roll 
deductions  and  employer  contribution. 
Of  course,  the  public  pays  the  cost  in  the 
end,  but  it  is  a  far  less  painful  and  ob- 
vious payment  thin  the  royalty  or  pro- 
duction r.ax  methbd  would  be. 

Ordinary  healtn  and  welfare  programs 
could  best  be  administered  jointly  by  em- 
ployer and  emplojee  if  the  contributions 
are  equal. 

However,  that  nay  not  always  be  the 
case  and  I  can  coi  ceive  of  many  in.stan- 
ces  where  it  would  be  mutually  satisfac- 
the  other  handle  the 
/e  that  if  the  Senate 
appropriate  amend- 
health  and  welfare 
all  means  have  in  it 
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Its  right  to  administer 
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that  a  full  and  (  etailed  report  of  the 
handling  of  such  unds  should  be  made 
available  to  all  who  have  contributed  to 
it  and  that  expenditures  be  kept  within 
the  law.  J 

Coming  next  io  the  second  Byrd 
amendment  whicH  requires  all  labor  or- 
ganizations to  register  with  the  Securi- 
ties and  Exchangp  Commission  and  to 
make  a  full  financial  report  each  year, 
together  with  a  griat  deal  of  other  infor- 
mation. I  am  inclined  to  believe  that  this 
would  hive  a  healthy  effect  and  wouW 
inspire  confidence  jin  union  organization 
where  such  confidence  is  now  lacking  or 
expressed  with  miny  qualifications. 

I  have  seen  a  grpt  many  financial  re- 
ix>rts  of  labor  uniofis  which  are  available 
union  and  are  indeed 
re  far  more  complete 
reports  of  most  cor- 
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As  I  have  said.  I  think  this  would  be 
a  good  idea,  but  it  would  not  be  fair  to 
require  all  unions  to  register  with  and 
make  financial  reports  to  the  SEC  unless 
all  trade  groups  and  promotional  organi- 
zations are  required  to  do  the  same. 

Much  of  the  battle  between  industry 
and  labor  during  recent  months  has  been 
carried  on  not  by  corporations  themselves 
but  by  the  organizations  to  which  they 
belong.  The  amounts  spent  by  such  or- 
ganizations would  seem  almost  unbeliev- 
able if  the  facts  were  known. 

It  is  understood  that  the  late  winter 
advertising  of  t.ie  National  Association 
of  Manufacturers  in  the  so-called  anti- 
labor  campaign  amounted  to  $2,000,000. 
I  do  not  know  what  part  of  it  went  into 
newspaper  advertising.  I  understand 
that  that  is  the  total  amount  appro- 
priated for  that  particular  campaign. 
This  same  organization  admitted  before 
a  Senate  committee  that  it  had  spent 
nearly  $400,000  in  newspaper  advertising 
opposing  the  continuance  of  the  OPA. 

I  hold  in  my  hand  three  advertise- 
ments clipped  yesterday  from  news- 
papers lying  on  the  Senate  reading-room 
table.  I  did  not  look  in  any  more  news- 
papers. I  presume  that  others  carried 
the  same  advertising. 

Here  is  almost  a  full-page  advertise- 
ment from  the  New  York  Herald 
Tribune,  inserted  by  the  Nonsectarian 
Anti-Nazi  League.  I  have  not  the 
slightest  idea  what  this  organ.zation  is, 
and  I  do  not  wish  to  be  understood  as 
intimating  that  it  is  not  worthy,  for  I  do 
not  know.  However,  here  is  an  adver- 
tisement which  must  have  cost  a  large 
sum  of  money. 

Here  is  a  full-page  advertisement  from 
the  New  York  Times  of  yesterday,  in- 
serted by  the  Tool  Owners  Union,  with 
national  headquarters  at  Lexington. 
Mass.  I  had  never  heard  of  this  organi- 
zation before.  It  seeks  to  solicit  mem- 
berships. This  advertisement  alone,  in 
the  New  York  Times,  must  have  cost 
someone  several  thousand  dollars.  The 
public  cannot  have  any  idea  of  the  nature 
of  the  organization  or  who  pays  the  cost 
of  the  advertisement.  Doubtless  it  is  en- 
tirely worthy. 

Then  here  is  a  full-page  advertisement 
from  the  Washington  Evening  Star  of 
yesterday,  inserted  by  the  National  Coal 
Association,  with  headquarters  in  Wash- 
ington. D.  C.  Even  the  Washington  Star 
does  not  print  full-page  advertisements 
free  of  charge. 

I  readily  agree  that  the  coal  operators 
have  every  right  to  organize  and 
through  their  organization  place  their 
views  before  the  public.  So  has  the 
American  Railroad  Association  and 
innumerable  other  trade  organizations. 
So  have  political  organizations  which 
seek  not  only  to  operate  in  the  United 
States,  but  to  influence  political  affairs 
abroad. 

Free  expression  of  opinion  Is  a  time- 
honored  American  privilege  guaranteed 
by  our  Constitution,  which  is  still  the 
greatest  instrument  for  government  by 
the  people  that  has  ever  been  devised. 
But  have  not  the  people  of  America  to 
whom  these  great  newspaper  campaigns 
are  addressed  every  right  to  know  who  is 
paying  for  these  campaigns  and  how  the 
money  is  spent? 
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I  will  support  that  part  of  the  amend- 
ment offered  by  the  Senator  from  Vir- 
ginia which  requires  labor  unions  to  reg- 
ister with  the  SEC  and  to  make  financial 
reports  each  year  if  he  will  also  require 
the  trade  groups  and  political  and  promo- 
tional organizations  to  which  I  have  re- 
ferred— and  I  mean  all  of  them — and  in 
some  cases  even  fraternal  organizations 
should  be  included  to  register  and  to  re- 
port their  affairs  in  the  same  detail. 

I  might  even  go  so  far  as  to  agree  that 
labor  organizations  could  be  sued  in  Fed- 
eral court,  just  as  they  are  now  in  State 
courts,  provided  that  all  other  trade,  in- 
dustrial, fraternal,  and  political  organ- 
izations were  subject  to  the  same  legal 
process  and  commensurate  penalties. 
Congress  ought  not  to  consider  depriving 
any  labor  union  of  its  collective-bargain- 
ing rights  as  a  penalty  unless  it  is  willing 
to  deprive  a  corporation  of  its  rights  to 
do  business  as  a  corporation  in  the  event 
that  a  corporate  employer  is  found  to  be 
at  fault. 

We  are  putting  altogether  too  much 
emphasis  on  the  subject  of  breach  of  con- 
tract between  labor  and  its  employer.   To 
the    best   of   my   knowledge,   no   major 
strike  in  recent  months  has  resulted  from 
breach  of  contract  by  either  the  em- 
ployer or  the  union.    The  number  of  em- 
ployers and  unions  that  will  disregard 
the  terms  of  a  contract  is  very  small  in- 
deed.   If,  however,  the  proposed  legisla- 
tion making  unions  and  employers  suable 
In  Federal  court  were  enacted  and  the 
practice  of  bringing  suit  became  general, 
the  result  would  be  that  few  contracts 
would  be  signed,  and  the  employer  would 
find  himself  liable  to  have  a  strike  on  his 
hands  any  day  and  would  have  no  re- 
course to  a  contract  in  order  to  avert  it. 
The  next  amendment  which  I  wish  to 
discuss    is    that    which    would    prevent 
secondary  boycotts.    I  am  discussing  all 
these  amendments  in  terms  of  general 
application   and   effect   rather   than   in 
terms  of  technical  and  legal  detail.    The 
secondary  boycott  is  one  of  the  most  un- 
fortunate weapons  used  by  union  labor. 
Its  effect  is  likely  to  be  felt  largely  by 
those  who  are  not  responsible  in  any 
way  for  conditions  which  lead    to    the 
controversy.    It  is  often  the  result  of  a 
jurisdictional  dispute.    It  frequently  re- 
sults in  waste  of  food  and  material.    Leg- 
islation designed  to  control  the  secondary 
boycott  would  be  most  diflflcult  to  en- 
force. 

We  all  engage  in  boycotts  from  time 
to  time.  If  the  grocery  clerk  speaks 
sharply  to  a  customer  or  if  we  get  short 
weight  or  poor  quality  at  a  particular 
store,  we  not  only  boycott  that  store 
from  then  on.  but  encourage  our  friends 
and  family  to  do  the  same.  I  do  not  be- 
lieve it  is  possible  to  compel  by  law  any 
large  number  of  persons  to  continue 
using  any  particular  line  of  goods  if  they 
do  not  choose  to  do  so. 

The  committee  bill  does  include  a  pro- 
vision which  provides  a  penalty  for  any- 
one who  interferes  with  or  demands 
money  from  a  fanner  or  his  employee  en- 
gaged in  the  delivery  of  perishable 
products  to  market.  This  amendment  is 
an  outgrowth  of  hundreds  of  complaints 
that  the  drivers  of  farm  trucks  had  been 


required  to  Join  unions  in  order  to  un- 
load their  products  at  city  terminals. 

There  is  no  question  that  a  large  per- 
centage of  these  complaints  was  en- 
tirely justifiable.  There  has  been  a  gen- 
eral demand  for  legislation  seeking  to 
protect  the  farmer  who  delivers  produce 
to  market  in  his  own  truck.  Usually 
such  shipments  originate  in  a  State  other 
than  that  in  which  the  market  to  which 
delivery  is  made  is  located.  A  vast 
amount  of  food  is  Involved,  and  many 
a  farmer  has  hesitated  to  deliver  a  truck- 
load  of  perishable  food  to  a  city  market 
for  fear  that  his  driver  would  be  re- 
quired to  pay  a  large  part  of  the  value 
of  the  load  to  the  union  in  order  to  un- 
load the  goods. 

Therefore  the  committee  felt  that  pro- 
tection should  be  afforded  the  producers 
of  perishable  farm  crop.":,  both  from  the 
standpoint  of  saving  food  and  as  a  mat- 
ter of  simple  Justice  to  the  producer. 
Until  this  amendment  was  adopted  by 
the  committee,  there  had  been  virtually 
no  demand  for  this  kind  of  protection 
except  in  the  name  of  the  farmer.  How- 
ever, when  the  committee  agreed  to  af- 
ford this  protection  to  the  farm  producer, 
there  was  an  instantaneous  clamor  to 
extend  the  same  protection  to  everyone 
else.  This  was  conclusive  proof  that  the 
farm  situation  was  simply  being  used  as 
a  popular  front  for  the  benefit  of  all 
industry. 

I  would  have  no  objection  to  the  ex- 
tension of  this  protection  to  the  small 
businessman  whose  truck  is  driven  by 
himself  or  by  an  employee  to  whom  the 
operation  of  the  truck  is  incidental  to 
his  regular  work.  I  wish  to  make  it 
clear  that  this  amendment  is  not  in- 
tended to  restrict  the  right  of  any  labor 
union  to  strike  or  to  exercise  the  right 
of  peaceful  and  legal  picketing.  It  is 
simply  intended  to  protect  the  small 
farmer  who  delivers  his  produce  to  mar- 
ket in  his  own  truck.  I  do  not  believe 
it  necessary  to  extend  this  provision  to 
the  great  corporations  and  transporta- 
tion companies  which  operate  hundreds 
of  trucks  with  regular  full-time  drivers. 
These  drivers  are  practically  all  union- 
ized an^-way. 

Mr.  HAWKES.    Mr.  President,  will  the 
Senator  jneld? 
.    Mr.  AIKEN.    I  jneld. 

Mr.  HAWKES.  Will  the  Senator  be 
good  enough  to  explain  to  me  \*hy  he  is 
willing  to  have  protection  for  the  small 
farmer  and  not  the  large  farmer?  Why 
does  the  Senator  discriminate  because  of 
the  size  of  the  farm? 

Mr.  AIKEN.  There  is  no  discrimina- 
tion because  of  the  size  of  the  farm,  so 
long  as  the  delivery  is  made  in  his  own 
truck. 

Mr.  HAWKES.  What  is  the  difference 
whether  the  delivery  is  made  by  a  farm- 
er's son  or  the  farmer  himself,  or  by  an 
employee? 

Mr.  AIKEN.  There  is  no  difference 
under  the  proposed  amendment. 

Mr.  HAWKES.  I  may  have  misunder- 
stood the  Senator,  but  I  thought  he  said 
that  he  would  be  willing  to  have  such  an 
amendment  apply  to  the  small  farmer; 
and  the  Senator  emphasized  the  word 
"small." 


Mr.  AIKEN.  I  said  also  the  small  busi- 
nessman. 

Mr.  HAWKES.  I  think  It  will  be  found 
from  the  notes  that  Just  a  moment  ago 
the  Senator  referred  to  the  small  farmer. 
Mr.  AIKEN.  The  appeal  for  legisla- 
tion of  that  type  was  invariably  made  in 
the  name  of  the  small  farmer.  If  I  said 
"small  farmer"  I  will  say  now  that  the 
size  of  the  farm  would  make  no  differ- 
ence whatsoever  so  long  as  the  delivery 
was  made  by  the  farmer  himself,  a  mem- 
ber of  his  family,  or  one  of  his  regular 
farm  employees. 

Mr.  HAWKES.  That  is  what  I  wanted 
to  find  out. 

Mr.  AIKEN.  I  assure  the  Senator 
from  New  Jersey  that  is  what  I  intended. 
The  Senator  knows  full  well  that  large 
farms  have  also  had  their  troubles  with 
certain  types  of  unions. 

The  last  amendment,  a  part  of  which 
I  wish  to  discuss  briefly,  is  the  amend- 
ment offered  by  the  Senator  from  Illinois. 
I  shall  discuss  it  only  briefly  and  gen- 
erally, because  I  admit  that  I  have  not 
studied  it  in  detail.  But  I  think  I  knew 
its  general  objective.  This  amendment 
grants  the  President  authority  to  seize 
mines  and  plants  when  a  stoppage  of 
work  in  such  mines  or  plants  "has  re- 
sulted in  interruptions  to  the  supply  of 
goods  or  services  essential  to  the  public 
health,  safety,  or  security  to  such  an  ex- 
tent as  seriously  to  impair  the  pubhc 
interest." 

Again.  I  wish  to  state  that  I  am  dis- 
cussing the  amendment  in  general  terms, 
rather  than  discussing  technical  and 
legal  points  of  detail. 

It  appears  to  me  that  when  a  work 
stoppage  of  a  nature  which  creates  a 
national  emergency  occurs,  that  the  only 
recourse  is  seizure  of  the  mines  or  plants 
by  the  Government;  but  I  think  that  the 
industries  included  in  .such  category  may 
well  be  specifically  designated  by  the 
Congress,  particularly  in  view  of  the  fact 
that  the  measure  on  wioich  we  are  work- 
ing is  not  an  emergency  war-time  meas- 
ure w  hich  i5  already  on  the  statute  books. 
but  is  long-range  permanent  legislation. 
Mr.  President,  most  men  and  women 
would  be  reluctant  to  strike  against  their 
Government.  No  per.son  ."should  strike 
against  his  Government  or  be  permitted 
to  do  so.  nor  should  he  be  denied  the 
right  to  quit  working  for  the  Government 
at  any  time  when  we  are  at  peace. 

The  penalty  which  the  Senator  from 
Illinois  would  impose  upon  any  employee 
who  fails  to  return  to  work  or  who  stops 
work  after  a  plant  or  mine  has  been 
seized  by  the  Government  is  loss  of  his 
rights  under  the  National  Labor  Rela- 
tions Act  "unless  he  is  subsequently  re- 
employed by  such  owners  or  operators." 
The  implication  is  that  if  he  secures 
employment  elsewhere,  he  could  not  re- 
cover his  rights.  I  do  not  believe  that 
we  should  expect  to  enact  legislation 
which  carries  such  a  one-sided  provision 
as  that,  and  I  doubt  whether  it  was  the 
purpose  of  anyone  to  have  the  measure 
have  that  effect,  although  that  is  the 
way  it  reads. 

I  believe  that  if  the  penalty  of  lo.ss  of 
seniority  rights,  loss  of  protection  under 
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the  Wagner  Act.  Is  invoked  against  any- 
one who  strike  against  the  Government, 
his  rights  under  the  Labor  Relations  Act 
should  be  lost  only  so  long  as  the  Gov- 
ernment is  in  possession  of  the  plant, 
and  should  be  restored  promptly  upon 
the  return  of  such  plant  to  its  owners. 

There  are  other  evidences  of  inequi- 
ties in  many  of  the  amendments  which 
we  are  called  to  act  upon. 

My  discussion  has  been  general  be- 
cause I  do  not  believe  that  here  on  the 
floor  of  the  Senate  we  can  write  legisla- 
tion in  detail,  anyway;  and  many  of  the 
proposed  amendments  have  not  been 
considered  by  any  committee.  Many  of 
the  pro|X)sed  amendments  which  have 
merit  in  their  purpose,  if  not  in  their 
wording,  have  not  been  submitted  to  any 
committee. 

In  conclusion,  I  wish  to  say  that  I 
cannot  support  any  amendment  which 
limits  the  right  of  any  man  to  strike 
against  any  private  employer  at  any 
time.  We  are  not  enacting  legislation 
for  John  L.  Lewis  or  Sewell  Avery  or 
any  other  leader  of  either  labor  or  indus- 
try. We  are  enacting  legislation  which 
must  be  applicable  to  all  the  people  of 
the  United  States.  What  we  do  here 
will  affect  the  welfare  and  fortune  of 
twenty-five  to  thirty  million  labor-union 
members  and  their  families,  as  well  as 
the  welfare  and  the  fortune  of  every 
other  person  in  the  United  States. 

Let  us  .see  to  it  that  what  we  do  is 
done  deliberately — with  reason,  rather 
than  emotion,  being  our  guide. 

We  shall  not  have  to  make  many  mis- 
takes, to  bring  about  far  worse  condi- 
tions than  those  which  now  exist  in  our 
industrial-labor  world.  We  can,  through 
reasonable  con.sideration.  make  things 
much  better. 

Mr.  President,  since  the  debate  started 
In  the  heat  of  anger,  I  have  noticed  that 
Senators  have  apparently  become  more 
tolerant  and  have  indicated  a  willing- 
ness to  get  together  and  work  out  rea- 
sonable legislation  which  will  strengthen 
our  labor  laws  in  a  manner  which  will 
be  fair  to  all  concerned.  I  hope  that 
that  feeling  of  tolerance  will  increase, 
with  the  result  that  when  the  time  comes 
that  we  really  enact  legislation,  it  will 
be  the  kind  of  legislation  of  which  all 
of  us  can  t>e  proud,  and  glad  that  we 
were  permitted  to  take  a  part  in  its 
enactment. 

MESSAGES  FROM  THE  PRESIDENT 

Messages  in  writing  from  the  Presi- 
dent of  the  United  States  withdrawing  a 
nomination  and  submitting  a  nomina- 
tion were  communicated  to  the  Senate 
by  Mr.  Miller,  one  of  his  secretaries. 

THE  FEED  SITUATION 

Mr.  MAGNUSON  obtained  the  floor. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  from  Washington  yield  for  an 
inquiry? 

Mr.  MAGNUSON.     Yes. 

Mr.  MORSE.  Is  the  Senator  from 
Washington  going  to  discuss  the  measure 
now  before  the  Senate? 

Mr.  MAGNUSON.     Yes. 

Mr.  MORSE.  The  junior  Senator 
from  Oregon,  on  t>ehalf  of  himself  and 
his  colleague,  the  senior  Senator  from 
Oregon  iMr.  Cordon],  would  like,  before 


the  Senate  takes  a  i  ecess  this  afternoon, 
to  make  a  few  rema  rks  for  the  Record  in 
regard  tC'  a  very  serious  feed  problem 
which  exists  in  tlie  Pacific  Northwest 
and  which  is  as  important  to  the  Senator 
from  Wa.shington.  am  sure,  as  it  is  to 
the  two  Senators  from  Oregon.  The 
senior  Senator  froti  Oregon  regrets  he 
cannot  be  present  f<ir  this  discussion,  but 
he  is  in  attendance  at  a  meeting  of  the 
Senate  Appropria  ions  Committee.  I 
was  wondering  w  lether  the  Senator 
from  Washington  w  5Uld  have  any  serious 
objection  either  to  laving  me  take  time, 
while  he  has  the  fl  3or,  to  make  certain 
remarks  on  the  feec  situation,  or  to  post- 
pone his  remarks  tntil  tomorrow. 

Mr.  Mi^GNUSCN.  Mr.  President.  I 
may  say  that  I  h  ive  no  objection  to 
yielding  to  the  Sen  itor  from  Oregon  for 
that  purpose,  with  the  understanding 
that  I  shall  not  l)se  the  floor,  if  the 
Senator  is  able  to  ol  itain  unanimous  con- 
sent to  that  effect. 

Mr.  MO.FISE.  I J  m  hopeful  that  if  the 
Senator  requests  s\  ch  consent  it  will  be 
granted. 

Mr.  MAGNUSOH.  Mr.  President.  I 
ask  unanimous  con  sent  that  the  Senator 
from  Oregon  be  all  )wed  to  proceed  with 
the  matter  which  le  wishes  to  discuss, 
with  the  under.<;ta  iding  that  when  he 
concludes  I  shall  retain  the  floor. 

Mr.  WHITE.  ^  r.  President,  I  have 
no  serious  objectioi  to  that,  but  I  sup- 
pose the  rule  of  the  Senate  contemplates 
that  the  Presiding  Dfflcer  shall  recognize 
whoever  flrst  addresses  tlie  Chair.  I 
think  that  is  a  saf i  r  rule  for  the  Senate 
to  follow,  than  to  <  nter  into  agreements 
as  to  who  shall  ha\  e  the  floor  from  time 
to  time. 

But  if  it  is  an  a  :commodation  to  the 
two  Senators  who  i  ire  involved,  the  Sen- 
ator from  Oregon  i  ind  the  Senator  from 
Washington,  I  shsll  not  object  at  this 
time. 

Mr.  MORSE.  I  appreciate  that  very 
much. 

The  ACTING  P  lESIDENT  pro  tem- 
pore. Without  ob.  ection,  the  Chair  will 
recognize  tne  Sena  or  from  Washington. 
If  objection  is  ma  le,  the  present  occu- 
pant of  the  chair,  as  long  fis  he  is  in 
the  chair,  will  cer  ainly  be  disposed  to 
invoke  the  regular  order. 

The  Senator  fro  n  Oregon. 

Mr.  MORSE.  N  r.  President,  I  thank 
the  minority  leadei  and  I  thank  the  sen- 
ior Senator  from  Washington  for  the 
accommbiiatlon. 

Mr.  MORSE.  K  [r.  President,  I  wish 
to  say  that  it  is  \fith  somewhat  mixed 
feelings  that  I  ris(  to  refer  to  a  prob- 
lem which  I  think  should  be  made  of 
record  and  discussed  on  the  floor  of 
the  Senate  today.  I  wish  to  make  per- 
fectly clear  that  ndt  only  do  I  speak  for 
myself,  but  I  voice  the  views  of  my  col- 
league the  senior  i  Senator  from  Oregon 
[Mr.  Corix)n].  Mich  of  the  data  which 
I  shall  seek  to  place  in  the  Record  in  the 
course  of  this  speech  has  tieen  prepared 
for  us  by  the  ver>'  ^ble  director  of  agri- 
culture for  the  Sfate  of  Oregon,  Mr. 
Ervin  L.  Peterson. 

As  the  Senate  khows.  in  this  country 


we  are  confronted 


wheat  and  feed  problem.     Certainly  no 


Senator  v  ishes  any 


with  a  very  serious 


more  than  do  the  two 


Senators  from  Oregon  to  have  starvation 
alleviated  throughout  the  world.  Yet  we 
can  have  very  sincere  and  honest  differ- 
ences of  opinion  among  us  and  between 
us  and  the  administration  as  to  how  best 
to  meet  the  food  situation  throughout 
the  world.  In  facing  the  problem.  I 
believe  there  are  a  few  basic  principles 
upon  which  we  should  be  able  to  agree. 

I  certainly  think  we  should  be  able  to 
agree  that  when  the  administration  pro- 
ceeds to  prescribe  feed  restrictions,  ample 
planning  for  the  application  o!  such  re- 
strictions should  be  made  in  advance  of 
their  Issuance.  However,  that  has  not 
been  done.  I  am  not  here  to  attempt  to 
fix  the  blame;  in  fact,  before  I  conclude 
my  remarks,  Mr.  President,  I  shall  in  all 
sincerity  attempt  to  relieve  some  very 
high  Government  oJBcials  from  any 
blame,  because  I  do  not  think  they  are 
at  fault. 

Mr.  President,  I  believe  that  we  should 
be  willing  to  agree  that  before  the  wheat 
order  was  issued  an  inventory  should 
have  been  taken  not  only  of  available 
wheat,  but  other  feed  as  well.  An  in- 
ventory should  have  been  taken  and  a 
study  should  have  been  made  of  the 
minimum  feed  requirements  of  the  farm- 
ers and  producers  in  order  to  enable 
them  to  carry  over  their  stock  and  pre- 
vent the  occurrence  of  severe  and  costly 
losses  which  are  now  being  experienced 
throughout  the  country.  Of  equal  im- 
portance, an  effort  should  have  been 
made  to  prevent  the  tremendous  wastage 
of  food  which  is  resulting  from  the  wheat 
order  of  the  Administration. 

This  morning  the  entire  Oregon  dele- 
gation, including  Senators  and  Repre- 
sentatives, met  with  the  Secretary  of 
Agriculture.  Mr.  Anderson,  and  the  Un- 
der Secretaj-y  of  Agriculture,  Mr.  Dodd. 
We  discussed  some  of  the  very  things 
which  the  Senator  from  Nebraska  (Mr. 
Wherry  1  and  the  junior  Senator  from 
Oregon  discussed  on  the  floor  of  the  Sen- 
ate last  week  with  regard  to  the  effects 
on  the  Pacific  Northwest  of  the  feed  or- 
ders of  the  Administration.  It  should  be 
pointed  out  for  the  record  that  the  Pa- 
cific Northwest,  differing  from  other  sec- 
tions of  the  country,  has  no  substitute 
feed.  It  does  not  have  corn,  for  none  is 
raised  there;  nor  is  it  a  barley-raising 
area.  There  are  no  available  substitutes 
such  as  the  poultry  and  livestock  pro- 
ducers in  other  sections  have.  Our  feed 
is  a  single  feed.  It  is  wheat.  I  know 
there  will  be  a  smile  or  two  when  I  say 
that  it  is  soft  wheat;  but  so  it  is.  It  Is 
not  the  hard-flour  purpose  wheat  which 
is  raised  in  other  sections  of  the  country. 
Primarily,  it  is.  a  feed  wheat.  Its  value 
lies  chiefly  in  the  use  made  of  it  in  the 
feeding  of  livestock  and  poultry. 

But  be  that  as  it  may.  Mr.  President, 
I  would  be  less  than  honest  if  I  did  not 
point  out  that  the  value  of  this  feed  lies 
also  in  its  use  for  human  consumption. 
There  are,  for  example,  soft-wheat  flour 
mills  in  the  Pacific  Northwest.  I  cannot 
say  for  a  certainty  whether  some  of  them 
are  located  in  Washington,  but  it  is  my 
understanding  that  such  Is  the  case.  I 
refer,  for  example,  to  some  of  the  soft- 
wheat  flour  mills  in  my  State,  principally 
in  Astoria,  and  a  few  in  the  wheat  areas 
such  as  those  in  the  vicinity  of  Pendle- 


ton. Nevertheless,  the  greatest  utility 
of  this  wheat  lies  in  its  use  as  stock  feed. 
I  would  be  the  flrst  to  Insist  that,  if  need 
be,  it  also  be  used  for  human  consump- 
tion in  this  dark  hour  in  world  economic 
conditions,  because  it  can  be  used  in  re- 
lieving starvation. 

The  point  needs  to  he  made,  Mr.  Pres- 
ident, that  the  way  in  which  the  feed  or 
wheat  order  is  being  administered  and 
applied  to  the  Pacific  Northwest  Itself, 
has  resulted  in  a  tremendoas  wastage  of 
food.     The  application  of  the  order  is 
resulting  in  the  extermination   of  the 
poultry  industry  of  the  State  of  Oregon. 
Mr.  Pre.sident.  I  shall  not  argue  about 
facts.    I  shall  put  some  of  them  into  the 
Record.    I  shall  ask  those  who  are  re- 
sponsible for  the  administration  of  the 
wheat  order  either  to  deny  the  facts  I 
shall  present;  answer  them,  rebut  them, 
or  admit  them.    I  assert  that  they  will 
be  compelled  to  admit  them  because  they 
are  undeniable.    If  they  admit  them,  it 
must  also  be  conceded  that  we  are  not 
helping  the  starvation  problem  of  the 
world  by  destroying  food  under  a  strict 
arbitrary  administration  of  the  wheat 
order  at  the  present  time,  without  tak- 
ing into  account  the  great  regional  prob- 
lem which  exists  in  the  Pacific  North- 
west, including  the  States  of  Washing- 
ton. Oregon,  and  Idaho.    I  assert  with- 
out fear  of  successful  contradiction  that 
unless  our  Government  is  willing  to  use 
for  feed  purposes  a  part  of  the  wheat 
which  is  now  being  piled  up  for  ship- 
ment, but  which  carmot  be  shipped  un- 
til some  time  in  the  future,  it  will  be  mak- 
ing a  very  costly  mistake.    After  all,  the 
relief  for  which  I  am  asking  is  for  only 
2  weeks.     If  we  can  keep  the  poultry 
industry   going   for   2   weeks,   then   by 
proper  planning,  which  should  have  been 
done  before  the  wheat  order  v.-as  put  into 
effect.  I  believe  the  administration  can 
start  on  the  way  to  the  Pacific  North- 
west the  necessary  feeds  to   take   the 
place  of  wheat  not  now  available  to  the 
producers  of  my  State. 

Mr.  President,  I  am  not  talking  about 
new  production  in  the  poultry  industry. 
I  am  not  talking  about  the  thousands 
of  baby  chicks  and  turkey  poults  which, 
during  the  last  10  days,  and  for  the  next 
10  days,  have  been  and  will  be  destroyed 
because  of  the  lack  of  feed.  I  am  not 
making  a  plea  to  stop  such  waste,  tre- 
mendous as  it  Is,  tincalled  for  as  it  is, 
and  unnecessary  as  it  would  have  been 
had  some  planning  been  done  months 
ago  in  relation  to  the  problem. 

Mr.  President,  the  food-shortage  prob- 
lem did  not  descend  upon  us  ovemight. 
We.  as  Members  of  the  Senate,  cannot 
escape  our  share  of  the  responsibility. 
During  the  past  year  there  were  those 
of  us  who  on  this  floor  attempted  from 
time  to  time  to  point  out  what  the  hand- 
writing on  the  wall  made  perfectly  clear, 
namely,  that  the  world  would  soon  enter 
upon  a  period  of  starvation  unless  we  did 
something  about  it.  I  do  not  hesitate 
to  say  that  I  believe  we  have  not  done  all 
we  should  have  done.  We  have  not  yet 
given  UNRRA  all  the  funds  which  it 
needs  and  has  asked  for.  Members  of 
this  body  know  that  over  a  period  of 
several  weeks  some  of  us  on  the  floor  of 
the  Senate  pleaded  from  time  to  time 


to  make  available  to  UNRRA  necessary 
funds  so  that  some  planning  on  an  inter- 
national scale  could  be  done  in  order  to 
meet  the  great  crisis  which  now  con- 
fronts us.  It  does  not  pay  to  cry  over 
spilled  milk.  The  question  is  whether 
or  not  we  shall  continue  our  planless 
way.  or  stop  now,  take  stock  of  ourselves, 
and  ascertain  what,  if  anything,  can  be 
done  in  order  to  prevent  the  great  waste 
which  is  taking  place. 

Mr.  MAGNUSON.    Mr.  President,  will 
the  Senator  yield? 
Mr.  MORSE.     I  yield. 
Mr.  MAGNUSON.     I  believe  the  record 
should  be  made  a  little  clearer  by  the 
Senator  from  Oregon.     I  inferred  from 
what  the  Senator  said  that  this  is  the 
first  time  the  feed  situation  in  the  North- 
west had  been  called  to  our  attention. 
Some  of  us  have  known  about  it  and  have 
seen  it  coming  for  a  long  time.    We  con- 
sidered it  not  to  be  a  legislative  matter- 
not  properly  a  matter  for  legislative  ac- 
tion—but that  it  was  an  administrative 
matter.    More  than  4  months  ago  the 
Senator  from  Wa.shington  and  several 
other    members    of    Pacific    Northwest 
delegations,  particularly  of  the  States  of 
Washington   and  northern  Idaho,   had 
several  conferences  with  representatives 
of  the  Department  of  Agriculture.    On 
one  occasion  we  succeeded  in  getting  the 
Department  of  Agriculture  to  raise  the 
quota  of  beef  for  the  State  of  Washing- 
ton.   I  believe  the  raise  was  10  percent. 
Since  then  other  conferences  have  been 
held.     It  is  my  understanding  that  the 
situation  in  Europe  has  grown  worse  than 
had  been  anticipated  4  or  5  months  ago. 
Hearings  have  been  held  by  the  Senate 
Committee  on  Agriculture  and  Forestry 
in  connection  with  the  wheat  situation. 
I  agree  with  the  Senator  that  the  situa- 
tion in  our  section  requires  immediate 
action.   I  do  not  know  whether  the  Sena- 
tor will  complain  or  not.  but  50  cars  of 
wheat  have  been  sent  to  the  State  of 
Washington  for  the  la5t  2-week  period. 
The  Department  of  Agriculture,  in  order 
to  do  what  they  thought  best— whether 
it  will  work  out  or  not  I  do  not  know — 
issued  an  order  10  or  12  days  ago  as  to 
excess  barley.    All  excess  barley  on  the 
Pacific  coast  must  not  be  shipped  east 
of  the  Pacific  area.    That  should  allow 
the  excess  California  barley  to  trickle  up 
to  our  area.    They  released  and  relaxed 
the  regulation  on  oil  feed  cake.     They 
stepped  out  of  the  corn  market,  so  that 
the  feeding  of  heavy  hogs  would  be  dis- 
couraged, and  increase  the  price  of  corn 
25  cents,  which  put  some  corn  on  the 
market. 

They  did  everything  they  could— I 
I  want  to  be  fair  to  them— to  encourage 
the  shipment  of  Montana  wheat  West  in- 
stead of  to  the  Twin  City  terminal.  But 
what  they  did,  did  not  quite  take  care  of 
our  situation. 

I  am  glad  the  Senator  is  calling  this 
matter  to  the  attention  of  the  Senate.  I 
merely  want  to  make  clear  that  many  of 
us  have  been  working  on  this  matter  for 
a  long  time.  There  have  been  many  con- 
ferences, many  telephone  calls,  many  dis- 
cussions, and  we  have  reached  a  point 
now  where  for  the  2-week  period  I  think 
we  need  probably  some  extra  quick  action. 
I  beheve  the  State  of  Oregon  should  have 


the  same  treatment  the  State  of  Wash- 
ington had,  the  shipment  of  50  cars,  and 
I  hope  in  2  weeks  the  pressizre  will  be 
over,  but  in  the  meantime  I  think  prob- 
ably we  might  accomplish  more  by  get- 
ting the  department  to  continue  confer- 
ences, and  keep  apprised  of  the  situation 
as  it  is  in  both  our  States. 

As  I  have  said,  we  have  been  working 
on  this  matter  for  a  long  time.  I  hope 
this  discussion  will  help,  but  we  probably 
.«;hould  ask  the  department  now.  as  the 
Senator  well  points  out.  to  use  some  of 
the  Surplus  Commodity  Credit  wheat,  as 
I  believe  it  is  called,  and  replace  it  in  the 
stockpiles,  which  can  probably  be  done. 
when  the  crop  comes  in  which  is  now 
being  harvested  in  Texas  and  is  moving 
Noith. 

I  merely  wanted  the  Record  to  show 
that  a  number  of  tis  have  been  working 
on  this  oroblera  for  many,  many  weeks. 

Mr.  WILEY.  Mr.  President,  will  the 
Senator  from  Oregon  yield? 

Mr.  MORSE.     I  yield. 

Mr.  WILEY.  I  am  very  much  inter- 
ested in  what  the  Senator  is  discu.>sing. 
I  have  jiist  returned  from  my  State, 
where  I  was  in  consultation  with  the 
bakers.  It  is  estimated  that  the  flour 
supply  will  last  from  10  to  20  days.  The 
Plllsbury  Mills  in  Minneapolis  expect  to 
close  the  last  of  the  month. 

The  question  I  hope  the  distinguished 
Senator  can  answer  I  shall  now  state. 
Under  the  wheat  order,  it  w  ill  be  remem- 
bered, wheat  is  being  shipped  to  Europe. 
Producers  in  the  dairy  section  expect  to 
be  facing  this  winter  a  tremendous  feed 
problem.  Can  the  Senator  from  Oregon 
or  any  other  Senator  tell  me  whether  or 
not  the  Department,  or  whoever  is  ad- 
ministering this  matter,  has  given  con- 
sideration to  milling  the  wheat  into  flour 
in  this  country  and  then  using  the  resi- 
due for  feed?  That  itself  would  provide 
a  tremendous  amount  of  feed. 

Before  the  Senator  attempts  to  answer, 
I  wish  to  say  that  today  there  came  to 
my  office  a  letter  from  the  cheese  indus- 
try of  Wisconsin.  Tho.se  engaged  in  that 
industry  adopted  a  resolution  setting 
forth  that  they  will  continue  to  produce 
cheese,  but  will  not  sell  it.  For  months 
I  have  attempted  to  get  Chester  Bowles 
to  permit  sui  increase  In  the  price  of 
cheese.  It  costs  32  cents  to  produce 
Cheddar  cheese,  and  the  manufacturers 
have  been  selling  it  for  27  cents.  Wiscon- 
sin provides  about  56  percent  of  the 
cheese  produced  in  this  country.  Last 
January  the  Chee.se  Dinsion  of  OPA 
made  a  recommendation.  They  went 
over  the  whole  field  and  recommended 
an  increase.  'No,  no,"  said  Bowles.  Now 
the  cheese  industry  is  facing  such  a  sit- 
uation that  it  adopted  a  resolution, 
which,  after  a  number  of  wherea-'^es, 
reads  as  follows: 

Resolved,  That  only  one  course  is  open  to 
the  industry  If  it  Is  to  aid  Government,  pre- 
vent unwanted  diversion,  produce  food,  pre- 
serve Itself,  and  that  course  Is  to  continue 
manufacture  but  refuse  to  seU  at  a  loss,  and 
hold  it  from  this  day  forward  until  It  may 
be  legitimately  sold  on  the  basis  of  cost. 

I  wrote  Mr.  Bowles  a  letter  today, 
which  I  ask  to  have  printed  in  its  en- 
tirety in  the  Record  at  this  point  in  my 
remark.';,  and.  following  it.  that  there  be 
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printed  the  letter  addressed  to  me  by  the 
Wisconsin  Cheese  Makers  Association, 
setting  forth  the  facts  I  have  recited 
briefly,  and  setting  forth  the  resolution 
of  the  Wisconsin  Cheese  Makers  Associa- 
tion taking  the  action  on  which  I  have 
commented. 

The  ACTING  PRESIDENT  pro  tem- 
pore.   Is  there  objection? 

There  being  no  objection,  the  matters 
were  ordered  to  be  printed  in  the  Record, 
as  follows: 

UNrrxD  Statbs  Senate, 

COMMTrrXE    ON    THE    JUDICIAET, 

May  21.   1946. 
Hon.  Chesteb  Bowlks, 

Director.  Office  of  Economic 

Stabilisation,  Washington,  D.  C. 

Deab  Mk.  Bowles:  I  am  encloeing  a  copy 
of:  (a)  An  urgent  communication  which  I 
have  Just  recelvtd  from  the  Wisconsin 
Cheescmakera  Association  together  with 
copy  ot  tb)  a  resolution  adopted  by  this 
association  setting  forth  Its  action  as  men- 
tioned 4n  the  copy  of  letter  signed  by  L.  E. 
Kopltzke  and  George  Mooney. 

Twis  association,  whose  members  manu- 
facture 400.000.000  pounds  of  Cheddar 
cheese,  annually  voted,  after  a  rerrent  con- 
ference, to  withhold  all  Cheddar  cheese  from 
the  market  until  long-overdue  price  relief 
has  been  pranted  to  cheese  producers.  The 
cheese-makers  have  taken  this  drastic  step 
because  they  have  suffered  tremendous  losses 
arising  out  of  an  outrageous  OPA  price  ceil- 
ing of  27  cents  per  pound  on  a  product  that 
It  costs  32  cents  to  manufacture. 

I  know  that  you  are  familiar  with  this 
situation  if  only  on  the  basis  of  the  repeated 
representations  I  have  made  to  you.  urging 
price  relief  for  many,  many  months.  It  is 
inconceivable  to  me  how  your  office  can  con- 
tinue to  maintain  ruinous  cheese  policies 
which  have  continued  to  cripple  this  vital 
industry  and  which  have  In  particular  struck 
a  body  blow  against  the  Industry  of  my  own 
State,  which  normally  produces  more  cheese 
than  all  the  other  States  combined. 

I  want  to  call  your  attention  to  a  signifi- 
cant fact  resulting  from  yotir  policy.  Wis- 
consin hud  approximately  1.400  Independent 
cheese  factories  and  now  over  half  of  these 
factories  (the  resolution  which  I  am  en- 
closing says  nearly  1.000)  have  been  closed, 
sold,  cr  leased  This  means  that  your  pol- 
icy Is  making  not  only  for  destruction  of 
the  cheese  Industry  of  my  State,  but  for  the 
wiping  out  of  whatever  vestiges  of  small  busi- 
ness are  left  In  this  Industry.  The  big  In- 
dustries by  leasing  or  purchasing  are  ab- 
sorbing these  factories. 

Way  back  In  January  the  Cheese  Section 
recommended  an  Increase.  Since  then  costs 
have  gone  up  still  further  and  yet  there  Is 
no  remedial  action  on  the  part  of  OPA. 
This  IS  Just  another  lllxistration  of  what  yotir 
Inaction  Is  doing  in  damaging  a  great  In- 
dustry and  making  for  monopoly. 

I  sincerely  hope  that  you  will  see  to  It  that 
lmm*»d!ate  corrective  action  is  taken.  Such 
woula  be  in  the  Interest  not  only  of  my  con- 
stituents, the  cheese-makers  of  the  State,  but 
of  the  great  mass  of  American  people  who 
want  cheese  and  are  willing  to  pay  a  fair 
price  for  It. 

I  hope  I  will  soon  bear  that  you  have  taken 
favorable  action. 

Sincerely  yours, 

Alexander  Wn.«T. 


Wisconsin  Cheese  Makess' 

Association, 
Plymouth.  Wis.,  May  20.  1946. 
Senator  Ai.sxani)eb  Wilet. 
Senate  Office  Building, 

Washington.  D.  C. 
Dear  Sknatoii  Wilet:  Price  policies  of  OPA 
havinc;  pi!t  the  cheese  on  a  red-ink  basis  for 
jnonthis:  the  industry  was  faced  with  a  choice 
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Immediate  reply? 
truly. 

L.  E.  KOPITZKE. 

President. 
George  L.  Moonet, 
Executive  Secretary. 
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Mr.  WILEY.  I  might  say.  Mr.  Presi- 
dent, that  the  liability  of  the  executive 
department  to  neet  head-on  this  crit- 
ical situation  is  nothing  short  of  crim- 
inal.    In  Wisconsin  we  have  had  1.400 
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It  is  recited  tha    1.000  of  the  1.400  have 


or  leased,  or  have  quit 
course,  when  they  are 
leased  or  sold  th^y  go  to  the  large  manu- 
facturers, and  t^ius  the  Bowles  program 
resul!  s  in  monopibly,  the  big  fellows  taking 
over  the  little  businesses,  and  as  a  result 
the  public,  the  cqnsumer.  is  not  protected. 
I  should  like  io  have  an  answer,  if  I 
may.  to  my  queition  about  feed  for  the 


cattle  of  the  Midwest,  which  is  not  only 
the  milk  factory  of  the  Nation,  but  the 
cheese  factory  and  the  butter  factory. 

Mr.  MAGNUSON.  If  the  Senator  from 
Oregon  will  yield — 

Mr.  MORSE.    I  yield. 

Mr.  MAGNUSON.  I  will  say  to  the 
Senator  from  Wisconsin  that  the  matter 
he  has  brought  up  was  discussed  about 
2  months  ago  with  the  department,  when 
this  question  was  pending,  and  it  was 
also  discussed  before  the  committee. 

The  problem  at  the  time  was  that  much 
whole  wheat  was  being  shipped.  Several 
orders  have  been  issued  since.  I  believe 
that  on  the  Pacific  coast  the  bulk  of  the 
wheat  is  being  groimd  into  flour  and  then 
exported,  particularly  that  going  to  the 
Pacific  for  the  famine  areas. 

The  diflaculty  is  that  many  of  the  peo- 
ple in  Europe  and  in  Asia  who  are  starv- 
ing must  use  the  whole  grain.  They  make 
gruel  and  porridge  of  it.  whereas  if  they 
get  the  flour,  the  lack  of  places  in  which 
to  bake,  and  many  other  factors,  make  it 
preferable  to  ship  a  great  deal  of  the 
wheat  in  the  whole  grain.  It  is  claimed 
that  the  value  in  calories  of  the  whole 
grain  is  so  much  greater  than  the  white  ' 
flour  value  that  it  is  worth  while  in  many 
instances  to  do  that.  But  they  are  going 
far  in  the  program  of  grinding  the  wheat 
into  white  flour,  which  leaves  about  20 
percent  for  feed.  I  agree  with  the  Sen- 
ator from  Oregon  that  that  program 
came  a  little  bit  too  late.  I  doubt  if  the 
average  Japanese  would  know  how  to  use 
white  flour,  but  he  knows  how  to  use  the 
whole  kernel  of  the  grain. 

Mr.  WILEY.  I  might  ask  another 
question,  in  that  connection.  Statements 
have  been  made  to  the  effect  that  in 
Europe,  whether  they  use  the  whole 
wheat  or  the  white  flour,  the  facilities 
for  producing  flour  are  absolutely  gone, 
and  there  has  been  talk  about  the  facil- 
ities for  distribution  being  inadequate. 
I  should  like  to  obtain  some  information 
so  as  to  assure  people  that  the  facilities 
are  adequate,  if  they  are.  We  know  that 
there  are  bread  lines  in  California,  and 
people  looking  for  bread,  and  all  over 
the  country  our  citizens  will  soon  be 
looking  for  bread  if  conditions  remain 
as  they  are. 

Mr.  MAGNUSON.  The  Senator  is 
talking  about  white  bread. 

Mr.  WILEY.    The  production  of  bread. 

Mr.  MAGNUSON.  There  is  no  re- 
striction on  bakers  making  rye  bread  or 
barley  bread.  I  remember  that  when  I 
was  a  boy  bread  was  even  made  from 
potatoes. 

Mr.  WILEY.  I  am  speaking  of  wheat 
bread. 

Mr.  MAGNUSON.  I  think  approxi- 
mately 75  percent  of  the  bread  consumed 
has  been  white  bread,  because  it  has  been 
the  habit  of  the  American  people  to  use 
that  kind  of  bread,  and  they  are  accus- 
tomed to  it. 

Mr.  WILEY.  Mr.  President,  my  point 
Is  that  America  is  ready  to  sacrifice  as 
no  other  nation  probably  has  sacrificed 
in  history,  but  the  people  of  America  want 
to  make  sure  that  when  they  do  sacrifice, 
the  things  they  give  up  shall  not  be  lost 
en  route,  shall  not  fall  into  the  hands  of 
black  marketeers  In  Europe,  and  shall 
not  go  to  fancy  restaurants  which  charge 
many  dollars  for  the  meals  they  serve. 


Mr.  President,  I  heard  former  President 
Hoover's  remarks  on  the  general  food 
situation  and  the  distribution  of  food 
in  Europe.  I  thought  his  statement  a 
remarkable  one;  but  I  had  hoped  we 
could  obtain  further  light  on  the  sub- 
ject so  we  would  know  that  what  we 
are  doing  will  be  done  for  the  benefit  of 
those  who  are  in  need,  and  that  there 
will  be  no  diversion  whatever  through 
any  wrongful  channels. 

Mr.  MAGNUSON.  In  some  cases 
what  is  now  being  done  will  only  repre- 
sent temporary  help.  In  other  cases  that 
which  the  Senator  from  Wiscon.'^in  fears, 
may  perhaps  result.  But  there  is  an  im- 
mediate problem  in  Europe  and  there 
also  is  an  immediate  problem  in  the  far 
northwestern  section  of  the  United 
States.  Probably  transportation  difficul- 
ties, the  dislocation  of  distribution  facil- 
ities, will  cause  more  trouble  than  will 
arise  with  respect  to  the  question  of 
supply  itself. 

Mr.  MORSE.  Mr.  President.  I  desire 
to  thank  both  the  Senator  from  Wiscon- 
sin and  the  Senator  from  Washington 
for  their  contribution.  The  informa- 
tion which  the  Senator  from  Washing- 
ton gave  the  Senator  from  Wisconsin 
with  respect  to  the  milling  of  wheat  into 
flour  is  the  same  as  that  which  the  Ore- 
gon Senators  obtained  from  the  Depart- 
ment of  Agriculture. 

Before  I  proceed  with  my  speech  proper 
I  wish  to  make  a  comment  on  the  re- 
marks made  by  the  Senator  from  Wash- 
ington in  regard  to  what  has  been  tsJt- 
ing  place,  respecting  this  problem,  dur- 
ing the  past  several  months.  I  not  only 
am  well  aware  of  the  great  work  the  two 
Senators  from  Washington  have  done  in 
cormection  with  this  problem,  but  on 
more  than  one  occasion  the  Senators 
from  Oregon  have  cooperated  with  them, 
particularly  with  regard  to  the  first 
wheat  order,  when  we  worked  with  the 
knowledge  that  each  group  was  cooper- 
ating in  an  attempt  to  have  the  order 
modified,  so  as  to  make  possible  a  10- 
percent  increase  in  the  shipments  of 
wheat  to  the  Northwest. 

I  desire  to  say  further  for  the  Record 
that  at  no  time  have  the  Senators  from 
Oregon  ever  failed  to  receive  from  the 
two  Senators  from  Washington  their 
wholehearted  support  In  these  mutual 
farm  problems.  I  do  not  want  the  Sen- 
ator from  Washington  to  gain  the  im- 
pression from  any  of  my  previous  re- 
marks that  I  entertain  the  idea  that  the 
Washington  delegation  has  not  made 
every  possible  effort  to  try  to  meet  this 
problem.  They  have  been  doing  a  splen- 
did job.  Nor  do  I  want  the  Senator  to 
think  that  I  am  putting  the  major  blame 
for  the  failure  to  meet  the  world  food 
problem  insofar  as  the  obligation  of  the 
United  Stater  are  concerned,  upon  the 
Congress.  What  I  was  saying,  how- 
ever— and  the  record  is  clear  on  this 
point— is  that  we  did  delay  during  the 
past  year  in  taking  the  necessary  steps 
to  give  UNRRA  the  support  to  which 
that  organization  was  entitled  if  it  was 
to  undertake  the  planning  needed  in 
order  to  meet  food  crises  as  they  arose 
from  time  to  time  throughout  the  world. 
For  that  matter  there  are  still  pend- 
ing before  this  body  requests  for  addi- 
tional funds  for  UNRRA,  which  we  have 


yet  to  vote,  and  which  I  think  we  should 
vote  without  further  delay,  because  the 
trials  and  tribulations  of  that  organiza- 
tion are  difficult  at  best.  We  certainly 
should  not  make  them  more  difficult  by 
further  delay  on  the  part  of  the  Senate 
In  seeing  to  it  that  necessary  funds  for 
the  work  of  UNRRA  are  appropriated. 

I  was  saying  before  the  interruption 
occurred,  that  I  am  not  making  a  plea 
this  afternoon  for  feed  with  which  to 
stop  the  wastage  and  great  loss  of  meat 
that  has  resulted  from  the  killing  off  of 
young  chickens  and  young  turkeys  be- 
cau.se  of  a  lack  of  feed,  although,  having 
been  brought  up  on  a  farm,  it  is  rather 
shocking  to  me  to  see  the  tremendous 
waste  which  is  entailed  by  sacrificing 
thousands  upon  thousands  of  birds  that 
have  great  potential  meat  producing 
value.  I  am  well  aware  of  the  fact  that 
we  cannot  supply  wheat  in  the  quanti- 
ties needed  for  human  consumption  and 
at  the  same  time  proceed  to  increase  the 
production  of  all  types  of  livestock  at 
such  a  rate  as  to  cut  in  heavily  on  the 
wheat  supply. 

Neither  am  I  making  a  plea  here  this 
afternoon,  although  a  strong  argument 
could  be  made  in  their  behalf  for  feed 
for  the  livestock  producers  themselves 
or  for  the  dairymen  who  are  suffering  a 
tremendous  loss  of  production  in  the 
Pacific  Northwest  as  the  result  of  this 
wheat  order.  I  am  reliably  informed — I 
have  no  question  as  to  the  reliability  of 
the  statistics  made  available  to  me — that 
large  numbers  of  the  finest  dairy  cattle  of 
the  Pacific  Northwest  are  being  slaugh- 
tered. The  dairy  men  are  not  merely 
going  out  of  business  and  letting  some- 
body else  take  over  the  cows  and  pro- 
duce in  another  dairy.  That  is  not 
what  has  happened,  although  there  are 
some  such  cases.  But  I  tell  the  Senate 
that  large  numbers  of  very  valuable  dairy 
cows  are  being  slaughtered,  and  the 
number  will  increase  because  in  my  sec- 
tion the  dairy  interests  cannot  get  the 
feed  to  make  dairies  a  paying  proposition 
during  this  period  of  time.  The  dairy- 
men are  taking  their  losses,  and  they  are 
sacrificing  their  valuable  herds.  Again 
I  say,  as  one  brought  up  on  a  dairy  and 
stock  farm,  that  to  me  that  is  a  shocking 
situation,  because  its  real  cost  will  not  be 
immediate,  its  real  cost  and  the  real  loss 
to  the  productive  activities  of  this  coun- 
try will  be  measured  in  terms  of  the  next 
3  or  4  or  5  years. 

That  is  not  a  sound  economic  program. 
Not  much  can  be  done,  I  admit,  by  cry- 
ing over  it  now.  That  part  of  the  dam- 
age has  already  been  suffered.  It  is  true, 
as  somo  of  the  dairymen  have  said,  and 
as  the  State  director  of  agriculture  of  my 
State  said  this  morning  at  the  conference 
with  the  Secretary  of  Agriculture,  that 
at  least  the  cattle  which  will  not  be 
slaughtered,  although  they  will  not  be  so 
productive  as  heretofore,  and  some  of 
them  not  productive  at  all,  as  the  result 
pf  the  treatment  to  which  they  have  been 
subjected  because  of  a  lack  of  feed,  at 
least  can  be  turned  out  to  grass.  Some 
loss  will  be  entailed,  but  they  can  be 
turned  out  to  grass.  Poultry,  chickens, 
and  turkeys,  however,  cannot  live  on 
grass.  They  must  have  grain.  They 
must  have  feed. 


So  I  am  pleading  this  afternoon  for  the 
production  flocks  of  the  Pacific  North- 
west, because  it  is  the  production  flocks 
of  the  great  poultry  industry  of  the  Pa- 
cific Northwest  that  are  going  to  be  ex- 
terminated within  the  next  couple  of 
weeks  unless  relief  is  promptly  afforded. 
The  State  director  of  agriculture  of 
Oregon  said  this  morning  in  the  office  of 
the  Secretary  of  Agriculture  that  unless 
relief  is  provided  within  the  next  week 
in  the  State  of  Oregon  alone  1.000.000 
productive  hens  will  be  slaughtered. 
Think  of  it,  Mr.  President.  1.000,000  pro- 
ductive hens  will  be  slaughtered,  and 
their  meat,  much  of  it.  will  not  be  used. 
They  will  have  to  be  buried.  They  will 
represent  a  complete  economic  loss,  be- 
cause the  facilities  are  not  available  to 
take  care  of  1,000,000  hens  in  the  State 
of  Oregon  which  must  be  slaughtered  in 
1  week. 

At  this  moment  cold-storage  plants  are 
bulging  with  poultry.  I  have  heretofore, 
in  conferences,  just  as  the  Senator  from 
Washington  has  done,  by  letter,  and  by 
telephone  calls,  for  months  upon  end 
pleaded  with  the  administrative  officers  of 
the  Government  in  charge  of  this  prob- 
lem to  do  everything  possible  to  empty 
the  cold-storage  plants  of  this  surplus 
poultry  and  to  use  it  wherever  possible. 
Some  loss  might  be  entailed,  but  I  think 
we  ought  to  meet  the  starvation  problems 
of  the  world  even,  if  necessary,  at  the 
cost  of  some  waste,  as  we  foimd  that  we 
could  not  fight  a  war  without  waste.  I 
am  not  going  to  be  worried  about  send- 
ing some  food  shipments  to  Europe,  to  the 
Pacific,  to  the  Orient,  even  thoiigh  some 
of  it  may  be  wasted.  I  believe  most  of  it 
would  reach  its  destination  in  edible  con- 
dition. So  I  have  been  pleading  that  that 
saving  be  made.  Had  it  been  done  the 
storage  facilities  which  are  now  necessary 
would  be  available,  and  this  terrible  mas- 
sacre of  the  poultry  industry  in  my  State 
and  in  the  State  of  Washington  would 
not  be  necessary.  There  would  have  been 
cold-storage  facilities  available  to  save 
at  least  some  of  the  meat. 

What  is  going  to  happen,  Mr.  Presi- 
dent? In  referring  to  the  States  of 
Washington  and  Oregon  I  am  not  talk- 
ing about  large  poiJtry  farms  with  many 
thousands  of  birds.  That  tjT)e  of  poul- 
try establishment  is  rarely  found  in  my 
section  of  the  country.  What  we  have  is 
the  small  producer,  the  man  in  the  poul- 
try business  who  has  1.500  or  2,000  hens. 
I  shall  not  encumber  the  Record,  but  I 
can  show,  upon  request,  letters  received 
from  veterans  who  have  come  back  from 
this  war,  invested  their  meager  savings 
in  small  poultry  farms,  and  gone  into  the 
poultry  business.  As  a  result  of  this  pro- 
gram they  will  be  completely  wiped  out 
economically.  I  say  that  it  is  not  fair  to 
them  or  to  the  country.  It  simply  is  not 
the  right  thin£  to  do. 

I  am  disturbed  about  another  angle  of 
this  problem.  It  cannot  be  laughed  off 
very  easily.  I  am  disturbed  about  the 
angle  which  I  mentioned  this  morning  at 
the  Department  of  Agriculture.  I  am 
sure  that  no  Member  of  the  Senate  can 
question  my  sincerity  in  advocating  that 
the  United  States  shall  do  everything  it 
can  to  establish  a  sound  international 
order  in  the  interest  of  permanent  peace. 
If  America  is  to  live  up  to  the  fullest,  to 
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its  obligations  and  responsibilities  in  con- 
nection with  our  international  program, 
wc  must  have  the  united  support  of 
American  public  opinion.  We  must  have 
the  people  in  support  of  the  program. 
An  incident  such  as  this,  in  an  area  so 
extensive  as  the  Pacific  Northwest.  Is  the 
cause  of  deep  resentment  being  stirred 
up  because  of  the  losses  which  are  being 
suffered  by  the  poultry  and  hvestock  in- 
dustries of  that  section.  Such  resent- 
ment is  reflected  in  the  mail  of  Senators. 
Those  of  us  who  are  trying  to  do  the  best 
job  we  can  in  convincing  the  American 
people  that  we  have  no  other  choice  but 
to  go  along  with  the  United  Nations  in 
the  development  of  a  sound  international 
program  find  ourselves  in  great  dificulty 
when  we  are  confronted  with  an  increas- 
ing number  of  farmers  in  our  State  who 
say  that  there  is  something  wrong  with  a 
program  under  which  the  Government  is 
willing  to  bankrupt  some  of  its  own  citi- 
zens, and.  in  effect,  confiscate  their  prop- 
erty without  comjpensatlon.  claiming  to 
do  it  In  the  interest  of  relieving  starva- 
tion abroad. 

Of  course.  I  shall  continue  to  do  the 
best  I  can  to  persuade  the  people  to  real- 
ize that  meeting  the  starvation  problem 
Is  probably  the  best  Insurance  policy  we 
can  take  out  as  a  nation  against  a  future 
war.  Nevertheless,  they  feel  that  any 
administration  bungling  in  connection 
with  the  program  is  unjust.  They  feel — 
and  I  must  say  rightly  so — that  adequate 
planning  has  not  been  done  by  those  re- 
sponsible for  the  program  to  protect  the 
farmers  who  are  suffering  these  tremen- 
dous losses. 

Knowing  my  section  of  the  country  as 
I  do.  and  as  I  am  sure  the  Senator  from 
Washington  (Mr.  MagnusonI  knows  it. 
I  know  that  the  point  of  the  relationship 
of  great  mistakes  such  as  this  to  public 
support  for  a  sound  international  pro- 
gram cannot  be  ignored  by  the  adminis- 
tration. I  believe  that  the  interest  of 
sustained  public  support  for  what  we  are 
seeking  to  accomplish  through  the  inter- 
national program  of  the  administration, 
to  which  I  give  my  hearty  support,  en- 
titles Senators  and  Representatives  from 
the  Northwest  to  some  emergency  treat- 
ment so  far  as  relieving  the  feed  shortage 
for  our  poultry  industry  is  concerned. 

Mr.  MAGNUSON.     Mr.  President.  wUl 
the  Senator  yield? 
Mr.  MORSE.     I  yield. 
Mr.  MAGNUSON.     What  did  the  Sec- 
retary of  Agriculture  say  this  morning? 
That  is  what  I  am  interested  in. 

Mr.  MORSE.  I  was  coming  to  that, 
but  I  shall  be  glad  to  take  up  that  point 
now. 

Mr.  MAGNUSON.  I  preface  the  ques- 
tion on  the  fact  that  the  State  of  Wash- 
ington received  50  carloads,  and  we  ex- 
pect to  get  more.  I  hope  we  can  get 
more.  I  am  pleading  for  it.  I  wonder 
what  the  Secretary  said  to  the  Oregon 
group. 

Mr  MORSE.  With  regard  to  the  50 
carloads.  I  assure  the  Senator  from 
Washington  that  the  Oregon  delegation 
did  not  go  to  the  Department  of  Agri- 
culture to  take  away  any  of  those  cars, 
but  to  find  out  about  them.  We  were 
told  by  the  Secretary  and  by  the  Under 
Secretary  that  25  of  those  cars  are  to 
go  to  the  State  of  Oregon.    They  were 


sent  to  Spokane  only  as  a  terminal  point, 
because  that  is  vwiere  the  elevator  is. 
But  the  direct  instructions  at  the  time 
of  shipment  werd  that  half  of  them 
were  to  go  to  the  State  of  Washington 
and  half  to  the  State  of  Oregon.  They 
consist  of  barley  and  corn,  and  not 
wheat.  Moreover,  they  are  only  a  drop 
in  the  bucket. 

Mr.  MAGNUSOrt.  I  am  glad  to  know 
that.  Now  I  shal,  have  to  ask  for  25 
more. 

Mr.  MORSE.  I  hope  the  Senator  can 
continue  to  get  th<  m.  We  shall  be  glad 
to  split  the  allotment  with  him. 

Mr.  MAGNUSON.  My  point  is  that 
we  are  trying  to  g(t  as  many  emergency 
cars  of  feed  as  possible — wheat,  barley, 
corn,  or  whatever  we  can  get.  The 
Senator  from  Oreiron  has  been  in  con- 
tact with  the  Department  later  than  I 
have  been.  I  talk;d  with  a  representa- 
tive of  the  Depart;  nent  yesterday  after- 
noon. I  am  wonc  ering  if  there  is  any 
further  news. 

Mr.  MORSE.  I  shall  discuss  that 
question.  I  had  intended  to  place  some 
data  in  the  Recor  )  first. 

Mr.  AIKEN.  Mr.  President.  wUl  the 
Senator  yield? 

Mr.  MORSE.  I  yield  to  the  Senator 
from  Vermont. 

Mr.  AIKEN.  I  wonder  if  the  Senator 
has  any  record  ol  the  number  of  cars 
shipped  into  his  St  ite  and  the  number  of 
cars  that  stayed  in  his  State  for  distribu- 
tion among  local  poultrymen  and  dairy- 
men. Does  he  have  any  record  of  the 
amount  of  grain  which  is  exported  to 
countries  other  thin  the  famine-ridden 
countries  of  the  w(  rid? 

Mr.  MORSE.  I  lo  not  have  such  data. 
I  will  say  to  the  Senator  from  Vermont 
that  our  problem  las  been  a  matter  of 
home  consumption.  That  is,  we  have 
consumed  that  portion  of  our  wheat 
which  we  needed  f i  >r  our  livestock  indus- 
try and  for  our  poi  Itry  industry,  and  the 
rest  has  been  ship  )ed  elsewhere.  What 
has  happened  in  t  lis  instance  is.  as  the 
Secretary  of  Agrici  Iture  pointed  out  to  us 
this  morning,  that  prior  to  the  issuance 
of  the  order  there  was  a  great  quantity 
of  wheat  in  the  S  ate  of  Oregon  which 
was  bought  by  pri/ate  concerns  outside 
the  State.  The  firmers  in  our  State 
usually  buy  wheat  (  uring  a  certain  period 
of  the  year  for  the  r  poultry  production. 
Before  that  period  arrived  this  year  the 
order  was  issued  \rhich  took  the  wheat 
away  from  them.  That  is  why  they  are 
caught  without  any  wheat.  The  so- 
called  surplus  wheat  is  already  sold  out 
of  the  State.  Tie  wheat  which  our 
poultry  producers  lave  always  bought  is 
the  wheat  which  hs  s  now  been  taken  over 
by  the  Governmen ;  and  is  not  available 
to  the  poultry  producers.  That  is  why 
they  are  in  the  pr'isent  situation.  They 
are  not  asking  for  any  pattern  different 
from  the  historical  pattern. 

It  is  true,  as  the  Secretary  of  Agricul- 
ture pointed  out  this  morning — and  I 
wish  to  be  exceedingly  fair  about  this — . 
that  had  the  poullry  producers  bought 
their  wheat  when  i  it  was  available  last 
fall  or  early  winter  they  would  not  now 
be  short.    But  the  point  to  remember  is. 


as  I  stated  earlier 


they  are  farmer-;  )roducers.    They  are 


small  operators. 


in  my  remarks,  that 


hey  follow  very  typi- 


cal patterns  of  annual  behavior  in  their 
farm  procedures  and  methods.  It  has 
always  been  their  custom  to  buy  their 
wheat  during  a  certain  time  of  the  year, 
but  before  that  purchase  period  arrived 
this  year  the  so-called  stoppage  occurred. 
The  Government  took  the  wheat  which 
otherwise  would  have  been  made  avail- 
able to  them.  So  there  they  are,  without 
any  wheat,  and  in  an  area  in  which  there 
are  no  substitute  feeds. 

Mr.  MAGNUSON.  Unless  they  can  be 
brought  in. 

Mr.  AIKEN.  I  asked  the  Senator  the 
amount  which  had  been  shipped  into  the 
State;  but  I  can  see  that  that  would  be 
quite  meaningless,  inasmuch  as  the  poul- 
trymen in  the  Senator's  State  buy  most 
of  what  they  require  from  within  the 
State. 

Mr.  MORSE.    That  is  correct. 

Mr.  AIKEN,  So  there  would  be  no 
such  record. 

Mr.  MORSE.    That  Is  true. 

The  Senator  from  Washington  [Mr. 
MAGNUSON]  is  quite  correct.  There  are 
no  substitute  feeds,  and  will  be  none 
unless  they  can  be  brought  in.  This 
afternoon  I  am  urging  that  suflScient  re- 
lief be  afforded  for  a  couple  of  weeks 
so  that  plans  can  be  made  to  get  sub- 
stitute feeds  into  the  State.  Unless 
such  emergency  relief  is  granted,  the 
dire  results  which  I  have  pointed  out  are 
as  certain  to  follow  as  the  night  the  day. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MORSE.     I  yield. 

Mr.  BREWSTER.  I  have  listened  to 
this  interesting  discussion.  It  is  a  mat- 
ter of  great  concern  to  us  in  New  Eng- 
land. The  other  day  I  heard  the  some- 
what extraordinary  and  disturbing 
statement  made  that  143  cars  of  feed 
came  through  New  England  last  week 
on  one  day,  and  that  practically  all 
of  it  went  overseas  immediately.  I  do 
not  know  whether  the  Senator  from  Ver- 
mont is  familiar  with  that  situation. 

Mr.  AIKEN.  I  gave  the  Senator  the 
wrong  information.  It  was  153  cars  that 
went  into  New  England  last  Friday.  I 
do  not  know  what  became  of  the  feed, 
but  certainly  if  that  is  typical  of  the 
amount  of  grain  that  is  going  into  New 
England,  it  is  not  being  distributed  in 
New  England.  One  hundred  and  fifty- 
three  cars  would  be  more  than  200.000 
bushels.  We  would  not  use  that  much 
in  1  day.  The  assumption  is  that  it 
is  being  exported  because  the  world  mar- 
ket price  is  a  few  cents  a  bushel  higher 
than  the  domestic  price.  I  understand 
that  UNRRA  is  exporting  about  10  per- 
cent of  the  grain  to  foreign  countries, 
and  that  the  other  90  percent  goes  into 
the  world  market.  I  am  not  absolutely 
certain  as  to  those  percentages,  but  that 
is  as  I  recall  them.  If  a  person  who  is 
able  to  buy  grain  can  get  5  or  10  cents  a 
bushel  more  for  it  by  shipping  it  overseas 
to  a  famine-ridden  country  or  to  any 
other  country  which  has  the  price  to  pay 
for  it — and  many  of  them  now  have — 
there  is  an  incentive  to  sell  it  where  it  will 
bring  the  highest  price.  Consequently, 
our  small  feed  mixers  in  New  England 
are  unable  to  buy  grain  enough  to  come 
anywhere  near  beginning  to  supply  the 
poultrymen  and  dairymen  of  the  six 
New  England  States. 
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Mr.  BREWSTER.  What  answer  do 
those  in  authority  give  in  connection 
with  the  fixing  of  price  schedules  on  a 
basis  which  makes  it  easier  for  foreign 
interests  outside  the  famine  areas  to  se- 
cure our  grain  at  the  expense  of  our  own 
consumers? 

Mr.  AIKEN.  I  have  not  had  an  an- 
swer to  that  question  as  yet.  I  suppose 
that  some  of  the  grain  is  going  to  the 
same  places  to  which  some  of  the  white 
shirts  went — to  coimtries  which  have 
plenty  of  money  to  spend  and  are  willing 
to  spend  it.  I  do  not  doubt  that  is  where 
it  has  gone.  No  doubt  it  is  not  wasted, 
regardless  of  wherever  it  goes, 

Mr.  BREWSTER.  Mr.  President,  I 
was  quite  startled  to  learn  that  our  ex- 
port trade  is  now  running  at  the  rate  of 
more  than  $8,000,000,000  a  year,  as  of 
the  first  quarter  of  the  present  year. 
But  some  of  that  export  trade  is  made 
up  of  UNRRA  shipments,  which  I  under- 
stand are  within  that  category.  How- 
ever, the  UNRRA  shipments  cert«unly 
are  not  a  large  proportion  of  the  total 
of  our  exports. 

Although  we  have  been  seeking  to  de- 
velop our  export  trade,  if  the  present 
situation  reflects  in  any  substantial 
measure  the  "advantage"  of  doing  busi- 
ness outside  of  this  country  with  prod- 
ucts which  are  scarce  in  this  country, 
because  it  is  better  business  to  send 
nylons,  or  white  shirts,  or  any  other 
Items  abroad  and  sell  them  there,  rather 
than  to  sell  them  at  home  under  the 
price  ceilings,  then  it  seems  to  me  the 
matter  is  of  very  great  concern  to  us. 
When  we  learn  that  $2,200,000,000  worth 
of  products  have  been  exported  during 
the  first  quarter  of  the  present  year,  our 
first  feeling  is  one  of  gratification  that 
we  can  do  so  much  business.  Our  sec- 
ond feeling,  however,  is  one  of  doubt  as 
to  whether  that  total  of  business  re- 
flects to  a  considerable  extent  the  un- 
fortunate policies  which  have  prevailed 
under  price  regulations, 

Mr.  AIKEN.  Mr.  President,  the  Sen- 
ator is  absolutely  correct  about  that.  Of 
course,  a  goodly  share  of  our  exports  is 
going  to  countries  which  are  not  famine- 
ridden  in  any  respect.  Some  of  our  ex- 
ports are  going  to  countries  which  do  not 
need  the  exported  commodities  any  more 
than  we  in  the  United  States  need  them, 
but  they  are  permitted  to  pay  high  prices 
for  them.  The  Senator  knows  what 
countries  they  are. 

Mr.  MAGNUSON.  Mr.  President,  of 
course,  it  would  be  somewhat  illogical 
to  say  that  a  country  which  is  not  fam- 
ine-ridden would  wish  to  import  feed  or 
grain.  The  countries  which  are  not  fam- 
ine-ridden have  surpluses  of  feed  and  of 
grain.  Mr.  Herbert  Hoover  listed  those 
countries,  and  he  listed  the  surpluses  of 
food,  as  far  as  he  could  estimate  them. 
Some  feed  was  sold  through  the  Chicago 
markets  before  the  issuance  of  the  order, 
because  this  problem  exists  only  in  New 
England  and  in  the  Pacific  Northwest. 
California  actually  has  a  surplus  of  bar- 
ley, or  will  have  when  the  barley  crop 
comes  in:  and  it  uses  a  great  deal  of 
barley  for  feed.  But  some  of  the  brokers 
or  others  who  deal  in  grain  may  have 
made  commitments  to  other  countries. 
I  am  sure  that  if  we  look  at  the  facts 


we  shall  find  that  the  countries  which 
are  not  famine-ridden  have  surpluses  of 
such  products  which  they  themselves  are 
trying  to  sell. 

Mr.  AIKEN.  No,  Mr.  President;  I 
think  the  countries  that  are  buying  the 
most  grain  are  neither  the  famine-ridden 
countries  nor  the  grain-exporting  coun- 
tries. They  are  the  coimtries  which  have 
money  with  which  to  buy  the  grain,  and 
they  are  buying  plenty  of  grain— all  they 
can  buy,  naturally,  because  It  is  a  good 
commodity  to  have  and  to  be  able  to  sell. 
Mr.  MORSE.  Mr.  President,  I  thank 
the  Senators  for  their  contributions. 
By  their  remarks  I  think  they  have  made 
very  clear  that  the  problem  I  have  been 
discussing  this  afternoon  is  one  which 
is  vital  to  many  sections  of  the  country. 
I  wish  to  continue  my  answer  to  the 
Senator's  question  which  was,  "What  did 
the  officials  of  the  Department  of  Agri- 
culture tell  us  this  morning?"  I  wish  to 
state  that  Secretary  of  Agriculture  An- 
derson and  Under  Secretary  Dodd  gave 
us  a  very  fair  and  a  very  considerate  and, 
I  thought,  a  very  understanding  hear- 
ing. 

As  I  said  on  this  floor  last  week,  I  think 
the  Secretary  of  Agriculture  not  only  is 
faced  with  a  tremendous,  as  well  as  a 
thankless  job,  but  I  think  he  is  an  ex- 
ceedingly fair  man  and  that  he  does  his 
level  best  to  be  fair  and  to  try  to  meet 
in  a  fair  manner,  emergency  problems 
as  they  arise.  But  he,  too,  has  what 
amounts,  in  fact,  to  instructions  under 
which  he  has  to  work.  After  all,  he  is 
confronted  with  very  definite  export 
commitments  in  regard  to  wheat.  He  is 
not  a  magician.  He  does  not  have  au- 
thority to  modify  those  commitments. 
They  involve  other  branches  of  the  Gov- 
ernment, too. 

Mr.  President,  I  am  making  no  criti- 
cism of  those  commitments.  I  simply 
say  that  I  do  not  think  the  commitments 
should  have  been  made  until  the  in- 
ventory which  I  previously  mentioned 
had  been  made.  I  refer  to  the  inventory 
of  the  existing  grain  in  this  country, 
when  looked  at  from  the  standpoint  of 
the  minimum  needs  of  the  farmers  and 
livestock  producers  and  from  the  stand- 
point of  maintaining  just  minimum 
standards  in  order  to  prevent  economic 
wastage  of  feed,  resulting  from  an  order 
which  took  from  the  farmers  of  the 
United  States  feed  in  greater  quantities 
than  they  could  possibly  afford  to  lose, 
in  view  of  the  existing  poultry  and  live- 
stock situation  in  the  United  States. 
That  Mr.  President,  is  a  very  important 
point  in  this  discussion. 

Why  try  to  fix  blame  for  it?  Let  us 
simply  face  the  fact  that  we  have  made 
export  commitments  for  the  exporting  of 
grain  without  first  setting  in  motion  a 
program  for  the  transfer  of  the  neces- 
sary substitute  feeds  to  the  sections  of 
our  country  which  are  entirely  dependent 
upon  wheat  for  feed  because  they  have  no 
substitute  feed,  such  as  barley,  com  or 
oats.  Such  a  program  simply  was  not 
undertaken,  with  the  result  that  in  the 
northwestern  section  of  the  country — and 
I  understand  the  same  situation  exists  in 
New  England — the  poultry  producers  are 
finding  themselves  with  a  tremendous 
feed  shortage  which  is  putting  many  of 


them  into  bankruptcy.  So  much.  Mr. 
President,  for  a  general  statement  of  the 
principles  and  policies  involved. 

Again  I  wish  to  say  that  my  whole- 
hearted sympathy  Is  with  the  Secretary 
of  Agriculture,  who  said  this  morning, 
"After  all,  these  commitments  have  been 
made,  and  the  problem  exists  in  other 
sections  of  the  coimtry,  too.  I  just  can- 
not change  those  orders." 

In  fairness  to  him  it  also  should  be 
said  that,  after  all.  the  farmers  knew, 
from  releases  which  were  issued  by  the 
Department  of  Agriculture  months  ago, 
that  when  determining  their  production 
program  for  this  year  they  should  make 
certain  that  they  had  the  grain  with 
which  to  meet  the  production. 

I  am  sure  that  the  Secretary  of  Agri- 
culture was  acting  in  good  faith  when 
those  releases  were  issued,  and  I  mean 
no  criticism  of  him.    My  admiration  for 
him  is  too  great  to  permit  me  to  criti- 
cize him.    But  I  know  farmers,  too.    I 
am  willing  to  venture  the  assertion  here 
and  now  that  the  vast  majority  of  them 
in  the  northwestern  section  of  the  coun- 
try never  heard  of  the  releases.   But  even 
if  they  heard  of  them,  they  did  not  know 
that  the  releases  meant  that,  as  of  this 
month,  there  would  be  imposed  upwn 
them,  by  the  Government,  a  grain  re- 
striction which  would  make  it  impossible 
for  them  to  get  feed,  as  they  always  have 
in  the  past,  at  the  time  of  the  year  when 
they  buy  the  feed  for  their  new  crops 
of  poultry.    That  is  not  a  refiectlon  on 
the  farmers,  either,  but  it  is  a  statement 
of  fact,  namely,  that,  after  all,  they  plan 
by  habit  and  pattern,  and  that  has  been 
their  habit  and  that  has  been  their  pat- 
tern; and  if  there  was  any  intention  on 
the  part  of  the  Government  to  attempt 
to  change  that  pattern,  then  I  say  with- 
out hesitation  that  much  more  should 
have  been  done  to  impress  upon  the 
farmers    exactly    what    grain    program 
they  should  follow. 

However,  that  was  not  done.  I  think 
the  Secretary  of  Agriculture  would  be 
the  last  to  say  that  the  farmers  really 
realized  at  any  time  that  the  emergency 
situation  in  which  they  now  find  them- 
selves would  come  to  pass.  They  cer- 
tainly did  not  realize  that.  That  is  all 
there  is  to  the  matter.  Now  they  are 
rising  up  with  tremendous  resentment. 
Certainly  they  are  willing  to  make  sacri- 
fices to  relieve  starvation,  but  try  to  con- 
vince them  that  that  means  that  they 
should  be  put  out  of  business,  should 
voluntarily  accept  the  bankruptcy  which 
is  being  imposed  upon  many  of  them. 

If  the  Government  says,  "Oh,  well, 
after  all  we  have  to  have  the  wheat  for 
this  purpose,"  as  I  said  last  week,  if  it 
comes  to  pass  that  no  relief  of  any  kind 
can  be  afforded  and  provided  in  this 
emergency,  then  I  have  no  question  that 
the  Government  has  a  moral  obligation 
in  that  respect.  After  all,  the  Govern- 
ment has  just  as  great  a  duty  to  meet 
that  obligation  as  It  has  to  meet  any  of 
the  other  moral  obligations  it  has  to  the 
people  of  this  country.  I  have  no  doubt 
about  Its  moral  obligation  to  see  to  it 
that  the  farmers  who  are  suffering  this 
tremendous  loss  as  a  result  of  this  chain 
of  circumstances  are  recompensed  for 
the  loss  they  are  suffering.  It  is  the  least 
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we  can  do,  and  it  is  the  fair  thing  for 
us  to  do. 

Mr.  President,  it  is  all  very  well  to  talk 
about  principles  and  policies  in  connec- 
tion ulth  this  problem.  We  discussed 
them  this  morning  with  the  Secretary 
of  Agriculture.  He  has  a  very  good 
understanding  of  them.  He  admitted,  I 
may  say  to  the  Senator  from  Washing- 
ton, that  he  did  not  know  what  could  be 
done.  After  the  Secretary  had  left  the 
conference  because  of  an  appointment 
which  he  had  to  keep,  the  Under  Secre- 
tary of  Agriculture  said  that  he  did  not 
know  what  could  be  done.  We  spent  ap- 
proximately half  an  hour  with  the  Secre- 
tary, and  the  other  half  hour  with  the 
Under  Secretary.  That  Is  a  great  deal  of 
time  to  give  out  of  the  day  of  any  busy 
administrator  or  any  Senator.  After  the 
Secretary  left  the  conference  the  Under 
Secretary  said,  "Gentlemen,  I  do  not 
know  what  we  can  do  about  it.  but  we 
will  see  if  anything  can  be  done.  We 
make  no  commitments  or  promises."  But 
one  suggestion  was  made  in  the  confer- 
ence wiilch  I  though  contained  a  great 
deal  of  common  sense.  It  was  made  by 
Representative  Ellsworth  of  the  Fourth 
DIrtrict  of  Oregon.  He  stated  that  per- 
haps we  could  make  a  paper  trade.  He 
suggested  that,  for  the  time  being,  we 
be  allowed  a  certain  quantity  of  wheat 
In  order  to  meet  the  2  weeks'  emer- 
gency, a  quantity  consisting  of  320.000 
bushels  to  which  the  Senator  from  Wash- 
ington has  referred,  and  which  has  been 
taken  by  the  Qovernment.  The  sug- 
getUon  WM  made  that  we  use  whatever 
portion  of  It  might  be  necessary  in  order 
to  meet  the  emergency,  and  at  the  same 
time  start  on  Its  way  to  Oregon  sub- 
stitute feed  such  as  corn,  barley,  and 
oats  from  the  Middle  West. 

However.  I  may  say  to  the  Senator 
from  Washington  that  the  Government 
has  no  control  over  that  substitute  feed. 
That  fact  is  one  of  the  interesting  things 
In  connection  with  the  feed  program. 
We  limited  the  Government's  participa- 
tion in  the  program  to  wheat.  In  my 
Judgment,  that  was  a  mistake.  The  prob- 
lem is  not  a  wheat  problem  but  it  is  an 
American  grain  problem.  It  should  be 
handled  as  an  over-all  grain  problem 
and  not  merely  as  a  wheat  problem. 

In  order  to  do  justice  t«.'  all  sections  of 
the  country,  the  Government  should  ex- 
ercise control  over  the  substitute  feed  and 
see  to  it  that  sufficient  quantities  are  di- 
rected to  such  sections  as  the  Pacific 
Northwest  and  New  England,  in  order  to 
relieve  the  hardship  which  would  be  suf- 
fered by  the  farmers  of  those  countries 
if  we  were  to  take  their  wheat  away  from 
them  and  give  them  no  substitute  in 
return. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MORSE.  I  yield. 
Mr.  AIKEN.  I  think  it  would  be  en- 
tirely possible  for  the  Government  to 
take  over  control  of  a  large  portion  of  the 
substitute  feed  which  is  now  available, 
and  see  to  it  that  all  parts  of  the  country 
are  given  vihat  should  be  given  to  them. 
As  Uie  Senator  from  Oregon  knows,  on 
the  15th  of  January  the  Government 
took  over  control  of  protein  feeds.  While 
there  had  not  been  protein  enough  to  go 
around,  I  have  not  heard  of  any  section 
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of  the  country  comp  aining  because  of 
not  receiving  its  share]  of  what  was  avail- 
able. Through  cooperation  with  the 
trade,  the  Governm(nt  directed  ship- 
ments to  be  made  of  protein  meals  and 
other  protein  feeds  .s<  that  each  section 
of  the  country  received  its  properly  allo- 
cable share.  I  have  not  observed  any 
reason  for  not  doing  1  he  same  with  sub- 
stitute feeds,  such  a  ;  barley,  sorghum, 
and  other  grains.  I "  the  Government 
had  not  done  what  it  did  during  the 
middle  of  the  winter,  I  believe  we  would 
not  now  be  in  such  dir ;  straits  as  we  seem 
to  be  in.  particularly  on  the  Pacific  and 
Atlantic  coasts  of  th(  United  States.  I 
hope  we  have  learned  sur  lesson  and  that 
next  winter,  if  conditions  promise  to  be 
the  same,  the  Government  will  assume 
the  responsibility  of  d  reeling  the  alloca- 
tions of  other  grains  jast  as  it  did  this 
year  in  connection  wi  h  proteins.  I  have 
heard  no  complaints  from  the  trade  with 
respect  to  the  allocat  on  of  the  proteins, 
but,  nevertheless,  thtre  was  not  nearly 
enough  to  go  around, 

Mr.  MORSE.  I  thj  nk  the  Senator.  I 
think  what  he  pointec  out  is  what  should 
have  been  done  mont  is  and  months  ago 
when  the  Governraen ;  prepared  to  meet 
this  crisis. 

Mr.  AIKEN  The  Senator  Is  correct. 
Plans  should  have  bee  i  in  pret)aration  to 
be  applied  on  short  notice  if  it  became 
necessary  to  put  them  into  effect. 

Mr.  MAGNUSON.  Mr.  President.  I 
think  it  should  be  dor  e  now.  because  the 
present  situation  will  have  to  tie  relieved 
for  a  long  time  by  jo-called  substitute 
feeds.  An  equitable  allocation  of  sub- 
stitute feeds  will  be  neces.sary.  There 
are  many  farmers  ii  the  Middle  West 
who  have  plenty  of  f e  ?d  and  do  not  wish 
to  sell  it. 

However.  Mr.  Presilent,  let  us  be  fair 
with  the  executive  c  epartment.  After 
all.  commitments  w?re  made  by  the 
United  States  on  the  tasis  of  information 
which  came  pretty  lute  with  regard  to 
the  famine-stricken  cDuntries  of  Europe. 
I  know  of  countries  si  ch  as  Belgium  who 
have  made  five  successive  reductions 
in  rations.  It  is  somewhat  difficult 
to  have  much  s3Tnpa  hy  with  the  Japa- 
nese, but  they  redudd  their  rations  to 
800  calories  a  day.  un  American  could 
not  subsist  on  a  rati(  n  of  that  kind.  I 
do  not  know  what  we  mu.st  do  when  we 
are  forced  to  choose  between  feeding  a 
chicken  and  feeding  someone  who  is 
dying  in  E^irope.  Herbert  Hoover,  as 
well  as  others,  has  s  lid  that  this  must 
be  our  absolute  mini:  man  commitment. 
Of  course,  there  was  »ome  bad  planning 
in  connection  with  diitribution,  and  un- 
less the  Government  takes  over  the  so- 
called  allied  feeds  anl  distributes  them 
equitably,  difficulty  w  11  follow. 

Mr.  MORSE.  Mr.  President,  I  agree 
with  the  Senator.  I  <  annot  believe  that 
if  we  exercise  ovu-  co  nbined  abilities  in 
a  united  effort  to  worl :  out  a  proper  pro- 
gram within  the  administrative  depart- 
ments of  the  Govenunent,  we  cannot 
solve  the  problem  without  doing  the  tre- 
mendous damage  wljich  is  now  being 
done  to  the  poultry-producing  sections 
of  oiu"  country. 

Mr.  MAGNUSON. 
said,  there  is  no  question  atwut  what 
could  be  done  if  we  were  to  try.    It  was 
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suggested  to  the  Department  about  2  or  3 
weeks  ago  that  there  were  sufficient  stock 
piles  to  take  care  of  the  problem.  Those 
piles  will  not  be  shipped  abroad  for  30 
days. 

Mr.  MORSE.  That  is  the  point  I  wished 
to  make.  Representative  Ellsworth 
made  the  suggestion  this  morning  that 
we  borrow  for  the  2-weeks'  period,  from 
the  320,000  bushels  of  so-called  commod- 
ity credit  wheat  now  available  on  the 
West  coast,  use  it  to  meet  the  present 
emergency,  and  charge  it  against  our 
future  obligations  under  the  wheat  pro- 
gram. It  may  be  said  that  we  need  the 
wheat  now.  As  the  Senator  from  Wash- 
ington has  said,  that  wheat  will  not  be 
shipped.  It  cannot  be  shipped.  The  fa- 
cilities are  not  available  for  shipping  it. 
I  know  something  about  the  shipping 
problems  of  the  Pacific  coast,  having 
worked  in  an  official  capacity  on  the 
water  front  from  1935  to  1941.  I  know 
something  about  how  cargoes  are  built 
up  on  shores  before  they  ever  reach  the 
ship.  Wheat  will  be  piled  up  for  months 
and  m.onths  to  come.  The  quota  which 
will  be  necessary  in  order  to  meet  the 
present  emergency  will  be  but  a  small 
quantity  so  far  as  having  any  effect  on 
the  movement  of  wheat  abroad  is  con- 
cerned. So  I  think  there  should  be  some 
borrowing  against  the  wheat  quantity 
credit  on  the  part  of  the  States  of  Ore- 
gon and  Washington. 

Mr.  President,  there  was  also  Included 
In  the  suggestion  to  which  reference  has 
been  made,  that  the  Southwest,  particu- 
larly Texas,  which  is  about  to  bring  Its 
wheat  onto  the  market,  should  make 
available  to  the  Government  a  portion  of 
its  wheat.  It  was  suggested  that  the 
Government  take  from  Texas  a  percent- 
age larger  than  the  percentage  set  forth 
in  the  order,  with  the  understanding  that 
when  the  Northwest  crop  comes  into  the 
market  Texas  will  have  its  increased  per- 
centage returned  to  it  from  the  north- 
western producUon.  Of  course,  there  will 
probably  be  some  expense  in  connection 
with  such  an  exchange;  but  we  are  deal- 
ing with  a  problem  which  is  as  \ital  to 
the  welfare  of  the  world  sis  were  the 
problems  connected  with  the  successful 
prosecution  of  the  war.  I  make  no  de- 
fense of  imnecessary  waste,  but  I  am 
ready  to  defend  any  waste  which  may  be 
necessary  in  order  to  meet  the  starvation 
problems  of  the  world,  and  see  to  it  that 
justice  is  done  to  the  producers  of  poul- 
try in  the  Pacific  Northwest  and  in  the 
New  England  States. 

Mr.  President.  I  have  talked,  as  I  have 
said,  about  the  policies  and  the  general 
principles  involved  in  this  problem.  I 
now  wish  to  put  into  the  Record — and  it 
will  take  me  only  a  few  minutes — some 
data  bearing  directly  upon  the  policies 
and  the  principles  to  which  I  have  re- 
ferred. 

I  want  the  Record  to  show  that  Ore- 
gon's 1946  turkey  production  goal  estab- 
lished by  the  United  States  Department 
of  Agriculture  is  2.221.000  birds,  or  85 
percent  of  the  1945  production.  As  I  said 
earlier  in  my  remarks,  the  senior  Sen- 
ator from  Oregon  [Mr.  Cordon!  and  I 
are  greatly  indebted  to  the  State  director 
of  agriculture  of  the  State  of  Oregon  for 
these  data. 
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Actual  numbers  being  raised,  accord- 
ing to  careful  sur\'eys  of  the  Oregon 
State  D3partment  of  Agriculture,  ap- 
proximate 50  percent  of  the  1945  pro- 
duction of  2,605.000  birds,  or  1.302,000.  a 
reduction  below  the  requested  amount  of 
915.500  birds. 

To  feed  1,302,500  birds  through  the 
period  May  20  to  July  20.  1946.  figuring 
73  pounds  of  grain  to  raise  one  bird,  re- 
quires 448,206  bushels  of  wheat.  I  digress 
for  a  moment  to  do  a  little  State  boast- 
ing. We  raise  turkeys  in  Oregon,  and 
they  are  really  turkeys.  They  are  the 
double-breasted  variety. 

Mr.  AIKEN.    Will  the  Senator  yield? 

Mr.  MORSE.  I  shall  be  glad  to  yield 
as  soon  as  I  finish  these  statistics. 

Mr.  AIKEN.  Are  the  turkeys  raised  in 
Oregon  mostly  Vermont  turkeys? 

Mr.  MORSE.  They  are  pretty  good 
competitors  of  the  Vermont  turkeys. 

Mr.  AIKEN.  Are  they  sold  as  Vermont 
turkeys? 

Mr.  MORSE.  I  am  going  to  share 
honors  with  Vermont  in  this  matter. 

Mr.  AIKEN.  When  Vermont  raises 
only  about  200,000  turkeys  a  year,  I  have 
often  wondered  how  it  came  that  there 
seemed  to  be  several  million  Vermont 
turkeys  finding  their  way  to  the  market. 
[Laughter.] 

Mr.  MORSE.  To  proceed  with  my 
statistics,  the  Oregon  birds  of  ours  are 
exceedingly  large,  of  the  double-breasted 
variety,  and  it  requires  73  pounds  of  grain 
to  raise  one  bird,  maturing  in  7  months, 
and  allowance  Is  made  for  heavier  con- 
sumption as  the  bird  matures,  so  that  in 
all  448.206  bushels  of  wheat  are  required. 

Basing  Oregon's  requirements  for 
poultry  feed  other  than  for  tiu-keys  upon 
the  goal  established  by  the  United  States 
Department  of  Agriculture  for  hens  and 
pullets  to  be  upon  farms  as  of  January  1, 
1946.  of  3,206,000.  reduced  by  20  percent 
as  a  result  of  United  States  Department 
of  Agriculture  orders  limiting  the  use  of 
grain  to  80  percent  by  months  of  that 
used  during  1945,  gives  2,564,800  birds, 
which  equals  a  reduction  from  1945  of 
901.200  birds. 

We  find  there  will  be  needed  during  the 
period  May  20-July  20. 1946,  on  the  basis 
of  an  annual  use  of  75  pounds  of  grain 
per  bird,  wheat  or  its  grain  equivalent 
to  the  extent  of  528,990  bushels. 

These  figures  exclude  any  considera- 
tion of  chickens  raised  for  meat  pur- 
po.ses. 

The  total  grain  requirements  therefore 
for  Oregon's  turkeys  and  poultry  indus- 
tries during  the  period  May  20-July  20, 
1946,  reduced  50  and  20  percent,  respec- 
tively, over  comparable  1945  figures 
equals  977.196  bushels  of  wheat  or  its 
grain  equivalent.  Poimds  of  grain  re- 
quired per  bird  are  furnished  by  Oregon 
State  College.  Division  of  Animal  Indus- 
tries. 

There  are  few  individually  large  grow- 
ers of  either  turkeys  or  chickens  in 
Oregon.  Particularly  is  this  true  with 
respect  to  chickens.  Nearly  all  are  small 
commercial  growers  raising  no  products 
other  than  chickens  for  eggs  or  turkeys 
for  meat.  Hatclierymen  depend  on  small 
breeder  flocks  for  their  supplies  of  hatch- 
ing eggs.  There  are  a  few  large  growers 
numbering  less  than  a  hundred  for  the 


entire  State.  As  a  result  the  local  feed 
dealer,  a  small  businessman,  is  the  source 
of  feed  supplies  purchased  usually  in 
small  lots  of  a  ton  or  two  as  needed,  be- 
cause the  farmer,  the  small  producer, 
cannot  afford  to  buy  more.  He  has  not 
the  wherewithal  with  which  to  pay  for  it. 

The  country  feed  dealer  secures  his 
supplies  from  the  terminal  feed  manu- 
facturers or  from  wholesale  jobbers. 
Peed  manufacturers  depend  upon  the 
commercial  grain  trade  for  feed  grains. 
Country  feed  mixers  depend  on  the  com- 
mercial grain  trade  as  well.  Normally 
all  grains  used  other  than  corn  is  raised 
either  within  the  State  or  within  the 
northwest  area.  During  recent  years  in- 
cluding most  of  1945  the  Government's 
feed  wheat  program  accounted  for  an 
average  of  6,611.000  bushels  of  wheat  per 
year  for  the  years  1943-44-45  being  sold 
in  the  area.  The  withdrawal  of  this 
source  just  prior  to  the  time  when  feed 
supplies  began  to  tighten  and  become 
difficult  to  obtain  resulted  in  a  gap  the 
feed  trade  supplying  turkey  and  poultry 
raisers  found  it  impossible  to  bridge. 
Neither  did  usual  quantities  of  1945  crop 
com  move  westward  to  Oregon.  Pre- 
viously, a  considerable  amount  was  sent 
into  Oregon,  but  not  in  1945.  Shortages 
of  railroad  cars  prevented  feed  manu- 
facturers from  accumulating  wheat  in- 
ventories from  local  producing  areas 
prior  to  a  step-up  in  the  Government's 
export  program.  Then  the  Government 
itself  used  the  cars  and  moved  wheat  at 
a  time  feed  manufacturers  and  dealers 
were  trying  desperately  to  accumulate 
inventories.  When  the  car  situation 
cleared  for  westerward  rail  movement 
from  our  production  area,  the  wheat  was 
gone.  Oregon  depends  on  the  Midwest 
and  South  lor  the  bulk  of  its  vegetable 
oilseed  meals — the  predominant  source 
of  proteins  for  livestock  and  poultry 
feedings.  As  a  result  of  the  failure  of 
the  Government  to  effectuate  distribu- 
tion of  short  supplies  through  its  5  and 
later  10-percent  set-aside  order  to  proc- 
essors, Oregon  during  December  1945 
and  January,  February,  and  March  1946 
was  compelled  to  use  more  grains  than 
would  have  been  necessary  had  proteins 
been  available  even  in  somewhat  reduced 
amounts  to  permit  more  efficient  utiliza- 
tion of  those  grains. 

Government  exports  from  the  North- 
west to  March  9,  1946,  were  23,000.000 
bushels  of  wheat.  That  is  a  good  deal  of 
wheat,  Mr.  President.  I  am  glad  it  was 
available  for  export,  but  I  point  out  that 
that  farmers  of  my  State  know  that  we 
shipped  23,000,000  bushels  of  wheat. 
They  also  know  that  today  many  of  those 
farmer  producers  are  faced  with  bank- 
ruptcy, and  they  feel  that  the  Govern- 
ment should  adopt  an  emergency  pro- 
gram of  some  kind,  such  as  we  have  dis- 
cussed heretofore  on  the  floor  this  after- 
noon, to  save  them  a  financial  loss. 

I  think  they  are  right,  and  they  are 
going  to  continue  to  insist,  in  my  judg- 
ment, upon  justice  being  done  them.  I 
am  going  to  continue,  as  is  my  senior  col- 
league, to  do  everything  we  can  within 
*  the  power  of  our  office  to  see  to  it  that 
justice  is  done. 

Private  exports  were  8,000,000  bushels. 
Exports  in  the  form  of  flour  were  esti- 


mated at  10,000,000  bushels,  or  a  total  of 
41,000,000  bushels,  nearly  half  of  the 
area's  total  production. 

Have  we  done  our  job  in  the  Northwest? 
The  figures  speak  for  themselves.  I  am 
not  one  to  stand  on  the  floor  of  the  Sen- 
ate and  discuss  general  principles  and 
policies  without  being  ready  to  back  up 
my  statement  on  policies  with  data,  on 
this  issue  or  any  other  issue. 

Here  are  the  facts:  Let  the  admin- 
istration forces  charged  with  the  respon- 
sibility for  this  program  face  these  facts, 
and  then  determine,  once  they  digest 
the  facts,  whether  the  farmers  of  my 
section  of  the  country  are  justifled  in 
saying  to  their  Government,  "Yes;  we 
will  cooperate  and  help  stem  the  tide  of 
starvation  throughout  the  world,  but  we 
cannot  help  if  j'ou  bankrupt  us,  we  can- 
not help  if  you  take  away  from  us  our 
only  source  of  economic  livelihood.  We 
only  pray  for  temporary  relief,  that  we 
may  borrow  some  wheat  from  the  Com- 
modity Credit  supply  until  the  Govern- 
ment can  get  some  substitute  feed  in  our 
area  so  that  we  can  feed  our  people." 
The  borrowing  should  be  subject  to  the 
understanding  that  the  amount  borrowed 
would  subsequently  be  made  up  from 
the  1946  crop  to  whatever  amount  is 
necessary  in  excess  of  the  25  percent 
which  the  Government  has  already  an- 
nounced_it  will  take  from  the  1946  crop 
for  use  in  the  world  food  program. 

In  the  face  of  this  movement  and  an 
extremely  tight  feed  situation,  the  Gov- 
ernment stepped  in  when  feed  manu- 
facturers were  trying  to  buy  stocks  at 
legally  established  ceiling  prices  and 
offered  30  cents  a  bushel  premium  thus 
estopping  the  feed  manufacturers  from 
further  purchases. 

Obviously,  the  feed  manufacturers 
could  not  buy  at  30  cents  less  than  the 
Government  was  paying,  I  am  not  criti- 
cizing that  Government  policy.  I  am 
merely  stating  a  fact  about  it.  Obviously, 
the  moment  the  30-cent  premium  went 
into  effect  the  feed  manufacturers,  the 
so-called  mixers  who  mix  the  poultry 
feed,  could  not  buy  the  wheat  because 
they  could  not  pay  the  30  cents  unless 
they  went  into  the  black  market.  There- 
fore, the  Goverrunent  cannot  escape  some 
responsibility  for  the  situation.  Of 
coiu-se,  I  think  that  the  wheat  should 
have  been  moved  from  the  farms.  As  the 
Secretary  of  Agriculture  properly  said 
this  morning,  "In  your  State  the  barns 
were  bulging  virith  stored  wheat;  they 
were  storing  It  in  any  receptacle  in  which 
they  could  store  it."  That  is  true.  I 
think  the  Government  was  quite  right  in 
paying  a  premium  in  order  to  get  the 
wheat  off  the  farm.  The  fact  remains, 
however,  that  as  the  result  of  the  pre- 
mium feed  manufacturers  could  not  buy 
the  wheat,  and  it  could  not  be  made 
available  to  the  poultry  purchasers. 

The  situation  was  so  acute  by  April  19, 
1946,  that  the  chairman  of  the  Oregon 
State  United  States  Department  of  Ag- 
riculture Coimcil  wired  Secretary  of  Ag- 
riculture Clinton  P,  Anderson  as  follows: 

Information  available  to  Oregon  United 
States  Department  of  Agriculture  CouncU 
leaves  no  doubt  but  what  AprU  1  wheat  stocka 
In  all  positions  in  three  Northwest  States 
are  seriously  short  and  at  least  10,000,000 
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bukheU  b«low  rtqulr«m«nU  until  mv  Wop 
•vftiUbi*  To  tnMt  situktioo  and  brlaf  tfeout 
»q(itubl»  duutbuUon  of  r«m«inlnt  stooka, 
council  rtcoouiMod*— 

What  la  Um  council?  The  council  of 
tht  Unit«<l  SUtos  Department  of  A«rl- 
culture  In  the  Pacific  Northwest.  This 
1%  «'hat  these  aRrlcultural  experts  on  the 
field  recommended  to  the  Government — 

Immrdtat*  ttoppagv  of  exp<^rts  of  wbMt 
from  tbre«  ncrthweit  States  and  that  toch 
«ImM  m  la  obtairiMl  under  purchaae  cer- 
tlflflftt*  program  be  diTerted  by  CCC  for  feed. 
Thai  milling  b«  reduced  at  least  25  percent. 
That  bread  loaf  be  cut  10  percent  and 
Prealdent  be  requested  tJ  Instruct  Food  and 
Drug  Admtntatratlon  to  relinquish  labeling 
requirements  during  emergency.  Stress  more 
•cttw  participation  of  hotels,  restaurants. 
and  pabUe  fanerally   in   reducing   the   use 


May  21 


Kven  If  the  abore  reoommendattons  are 
caiTled  out.  Northwest  will  need  to  Import 
at  least  6.000.000  bvishela  and  It  is  suggested 
that  steps  be  taken  promptly  by  the  appro- 
priate OoTcmment  agency  to  bring  that 
amount  Into  this  area. 

When  was  that?  April  19.  Id4€.  That 
Is  a  pretty  clear  telegram.  We  cannot 
Tank.e  much  mistake  about  what  that 
council  meant  or  what  the  facts  were 
th.it  it  had  found.  I  am  not  saying  that 
something  should  have  been  done  about 
that  telegram,  but  I  am  saymg  that 
nothing  was  dene. 

Again,  on  May  10.  the  chairman  of  the 
council  wrote  Secretary  Anderson  as 
follows : 

The  Oregon  USOA  Council  Is  gravely  con- 
cerned With  the  feed  supply  situation  in  the 
StAte  resulting  from  the  heavy  wheat  exports 
to  famine  areas.  On  April  19  I  wired  you  the 
council's  report  that  remaining  whret  sup- 
plies m  the  Northwest  were  stxjut  10,000.000 
bxisbels  short  of  requirements.  In  view  of 
this  shortage  and  Ita  effect  on  the  livestock 
and  poultry  Industries,  the  councU  asked  for 
ai.  Immediate  stoppage  of  exports  o/  North- 
W(«t  wheat.  At  its  meeting  today  the  coun- 
cil again  considered  the  situation,  and  from 
the  Information  presented.  It  Is  apparent 
th&t  wholeeale  liquidation  of  l8}rlng  Socks  is 
L-i  prospect. 

That  wa.«:  on  May  10.  Notification  was 
given  that  there  must  be  wholesale  liqui- 
diition  of  production  flocks.  I  am  talking 
alx)ut  the  very  foundation  of  the  poultry 
industry  in  my  State,  and  it  applies  to  the 
S'.ate  of  Washington,  too.  I  continue  to 
ri-ad  the  letter: 

The  council  recognises  that  heavy  reduc- 
tion In  both  poultry  and  livestock  Is  neces- 
•nry  to  do  our  share  of  feeding  the  starving 
adroed  But  the  council  believes  that  the 
PactOc  Northwest  has  t>een  doing  mtjch  more 
t  .lan  Its  share  In  sending  wheat  to  the  famine 
areas. 

I  digress  to  recall  again  that  41,000.000 
bushels  were  sent.  That  is  a  tremendous 
quantity  of  wheat  to  come  out  of  an  area. 

It  now  has  reached  the  point  where  emer- 
gency action  must  be  taken  to  prevent  wreck- 
ing of  the  poultry  Industry  far  beyond  the 
potct  of  IndlvidUAl  hardship  Accordingly. 
the  members  cf  the  councU  agreed  unani- 
mously on  the  following: 

1.  That  Immediate  steps  be  taken  by  the 
Department  to  ship  in  corn  from  Commodity 
Credit  stocks. 

A  very  sensible  suggestion. 

S,  That  Ore^n  poultry  producers  be  urged 
i')  '-nMtiMatT'T  Increase  the  rate  of  liqut- 
datHm  of  Aocks. 


That  Is.  that  ther^  bjr  strict  culling: 
that  they  keep  only  thej  best  production 
birds.  That  Is  fair  enoukh.  They  ought 
to  do  It.  If  sloraue  rnrlfitles  were  avail- 
able. a.s  I  suf  geistrd  earlier  in  my  speech, 
that  could  hav«  been  doie.  at  leftst  with- 
out complete  Ioks  to  theffarmer.  whereas 


now  a  large  percentage 


of  the  birds  will 


u    for    milling    for 


have  to  be  destroyed,  thit  Is  buried,  and 
used  for  no  food  purpose  whatsoever. 

3.  That  we  again  urge  yau  to  halt  exiwrts 
of  Northwest  wheat. 

4.  That  the  com  and  ikheat  made  avail- 
able thro\]gh  Imports  of  corn  and  cessation 
of  wheat  exports  be  used  ctcluslvely  for  feed, 
and  that  the  distribution 
as  to  make  certain  that  none  is  used  as  food. 

We  have  vigorously  pr  imoted  the  focd- 
conservatlon  progr4m  anc 
do  so.  Indications  are  ths  t  widespread  pub- 
lic cooperation  Is  being  acl  ileved.  We  would 
strongly  oppose  making  or  e  single  bushel  of 
additional  grain  availabli 
domestic  consumption. 

Still  nothing  has  beef  done.  Oregon 
faces,  not  reduction  of  x^s  poultry  flocks, 
but  liquidation.  There 
slaughtering  facilities  dr  storage  facili- 
ties either,  so  that  mucli  of  such  poultry 
as  must  be  slaughtered 
plete  loss.  Growers  were  given  goals  by 
the  United  States  Deprrtment  of  Agri 
culture  in  the  fall  of  1J45  for  1946  pro 
duction  and  encouragel  to  meet  them 
Their  only  offense  is  paving  done  too 
well.  In  February  1946 
this  production  pattern 
established,  the  samt 
through  its  Departmen 
limited  the  amount  of  giain  which  might 
be  used  for  feed  purposes,  automatically 
reducing  production  by 
limitation,  or  20  percent 
emment  competed  for 
abroad  and  used  up  a  iiajor  F>ortion  of 
what  otherwise  would  iave  been  avail 
able  for  domestic  uses 
That  same  Goverrment 
no  facilities  for  making  1  eed  grains  avail- 
able in  areas  of  acute  f  »€d  shortage  ex 
cept  through  persuasion 
admits  the  gravity  of  t 
then  claims  to  be  powerless  to  act.    We 


are  told  that  because  w 
our  flocks  as  much  as  w 
to  they  are  now  to  be  ext  ^rminated. 

Let  me  make  that  point  very  clear,  be 
cause  the  record  concerning  it  is  unan 
swerable.    It  is  true  that 
ducers  In  my  State  faile  1  by  some  6  per 
cent  to  reduce  to  the  anount  requested 
by  the  Department  of  Agriculture,  but 
the  average  for  the  country  was  a  fail 


jther  words,  we 
the  country  at 


unconscionable 


ure  of  19  percent.    In 

did  much  better  than 

large  did,  and  yet  the  Ptaciflc  Northwest 

is  one  of  the  two  great  sections.  New 

England  being  the  other,  which  is  called 

upon  as  the  result  of  the  application  of 

this  order  to  take  this 

loss. 

I  repeat.  We  are  to)d  that  because 
we  did  not  reduce  our  fljcks  as  much  as 
we  were  reqiwsted  to.  thfy  are  now  to  be 
exterminated.  It  seemp  the  Govern- 
ment is  more  concerned  JRrith  the  welfare 
of  citizens  of  other  nations  than  of  its 
own.  Oregon's  livestock  raisers  includ- 
ing its  poultrymen  are  riady  and  wiUing 
to  make  their  production  available  for 
relief  purposes  but  objelct  to  being  ex- 


after  having  set 

o  meet  the  goals 

Government. 

of  Agriculture, 


he  extent  of  the 
Then  the  Gov- 
grains   to   ship 


including  feed, 
now  says  it  has 


of  handlers.    It 
lie  situation  and 


?  did  not  reduce 
?  were  requested 


termlnited  ts  producers  as  «  result  of 
Oovernment  acUon.  The  food  supplies 
of  all  America's  cltlsens  are  threatened 
as  extermination  of  American  food  pro- 
duoert  eannot  do  other  than  reduce  our 
own  food  supplies. 

I  close.  Mr.  President,  by  reiterating 
that  I  have  made  these  remarks  In  be- 
half of  myself  and  my  senior  colleague 
[  Mr.  Cordon  ] .  I  desire  to  say  again  that 
we  have  no  desire  in  any  way  to  Injure 
the  food  program  of  the  Government; 
but  we  say  to  the  administration  that  the 
facts  speak  for  themselves,  and  if  the 
administration  continues  the  course  of 
action  it  is  now  following  it  will  waste 
much  more  food  than  it  will  save  by  the 
wheat  program  now  being  administered. 
The  administration  will  make  less  food 
available  to  meet  the  starvation  problems 
of  the  world  than  it  is  now  making  avail- 
able by  taking  away  from  the  Paciflc 
Northwest  and  the  New  England  States 
the  small  quantity  of  wheat  necessary  to 
tide  us  over  for  a  couple  of  weeks  until 
substitute  grains  can  begin  flowing. 

I  wish  to  say,  Mr.  President,  that  I 
think  the  point  needs  to  be  made  clear 
to  the  American  farmers  and  the  Ameri- 
can consumers  generally  over  and  over 
again  that  the  starvation  problem  ahead 
of  us  is  a  2-year  problem.  As  I  said 
the  other  day.  it  cannot  be  solved  with 
the  1946  world  crop.  It  will  require  the 
1946  world  crop  and  the  1947  world  crop; 
and  we  cannot  get  a  single  world  food 
expert  who  has  made  a  study  of  it  to 
tell  us  with  certainty  that  in  his  judg- 
ment the  1947  crop,  along  with  the  1946 
crop,  will  meet  the  problem.  Hence.  I 
say  that  we  cannot  afford,  in  an  emer- 
gency such  as  this,  to  destroy  such  a 
great  production  resource  as  the  poultry 
industry  of  the  Paciflc  Northwest  and 
the  New  England  States. 

I  think  the  facts  are  unanswerable. 
They  conclusively  show  that  by  borrow- 
ing a  quantity  of  wheat  for  the  time 
being  in  order  to  save  the  industry  we 
shall  not  in  the  long  run  prevent  a 
single  pound  of  wheat  from  going  abroad. 
In  view  of  that  fact,  it  is  the  clear  duty 
of  the  Administration  to  take  whatever 
emergency  steps  may  be  necessary  in 
order  to  save  the  poultry  industry  of 
my  State  and  of  the  State  of  Washing- 
ton, represented  in  part  by  the  able 
Senator  from  Washington  (Mr.  Mag- 
NTJSON].  as  well  as  that  of  the  New  Eng- 
land States. 

I  repeat  the  suggestion  which  I  made 
last  week,  that  I  think  the  time  has 
come,  in  view  of  the  mistakes  which  have 
been  made,  the  misimderstandings  which 
have  developed,  and  the  feelings  of  the 
farmers  in  regard  to  the  proi^ram.  for 
the  President  of  the  United  States,  with- 
out further  delay,  to  call  a  food  confer- 
ence to  be  attended  by  the  outstanding 
food  experts  of  America,  including  rep- 
resentatives of  the  farmers,  to  devise  a 
blueprint  of  production  and  a  grain  pro- 
gram national  in  scope  which  will  pre- 
vent a  repetition  of  the  colossal  mistake 
which  has  resulted  in  this  great  emer- 
,gency  in  my  section  of  the  country. 

Mr.  MAGNUSON.  Mr.  President.  I 
wish  to  make  one  remark  to  the  Senator 
from  Oregon.  I  still  have  not  an  an- 
swer as  to  what  the  Secretary  said  about 
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making  the  transfer.  I  made  that  sug- 
gestion to  him  2  weeks  ago.  He  .<iald  some- 
thing would  be  done  about  it.  Fifty  cars 
were  sent.  But  what  did  he  say?  Did  he 
think  the  transfer  could  be  made  or  not? 
Mr.  MORSE.  He  did  not  .say  directly 
that  it  could  or  could  not  be  done.  I  think 
it  is  quite  proper  that  he  should  not,  be- 
cause I  think  the  truth  of  the  matter  Is 
that  he  is  very  much  in  doubt  as  to  what 
can  be  done,  and  what  his  powers  are.  He 
wants  to  do  it.  and  I  am  sure  he  will  do 
whatever  he  can.  and  whatever  he  Is  al- 
lowed to  do.  But,  as  I  have  previously 
stated,  after  all,  the  Secretary  has  his 
responsibilities  to  the  President  and  to 
State  Department.  He  will  do  whatever 
he  can. 

Mr.  MAGNUSON.  He  is  allowed  to 
make  the  transfer.  All  the  President  of 
the  United  States  is  concerned  with  Is 
that  America,  so  far  as  possible,  keep  her 
over-all  commitments,  which  are  the 
minimum  requirements  set  forth  by  an 
impartial  fact-finding  board.  If  those 
minimum  commitments  are  taken  care 
of,  the  Secretary  surely  can  make  a  sug- 
gestion, or  take  action  himself,  by  mak- 
ing what  the  Senator  calls  a  paper  trade. 
There  is  some  wheat  in  our  area. 

Mr.  MORSE.  I  certainly  cannot  speak 
for  the  Secretary,  and  I  would  not  at- 
tempt to  do  so.  However,  he  left  me 
with  the  impression,  as  did  the  Under 
Secretary  that  he  does  not  know  whether 
the  substitute  feeds,  which,  after  all.  are 
in  the  hands  of  private  dealers  and  not 
in  the  hands  of  the  Government,  can 
really  be  transferred  to  the  Pacific 
Northwest  by  the  Government  unless 
further  instructions  are  given  the  Secre- 
tary of  Agriculture  or  greater  power  is 
given  to  him  to  take  over  the  substitute 
feeds.  That  is  the  essence  of  the  prob- 
lem. I  take  it  for  granted  that  the  ad- 
ministration could,  if  it  so  desired, 
authorize,  for  a  period  of  2  weeks,  use  of 
the  so-called  Commodity  Credit  wheat 
which  is  out  there. 

Mr.  MAGNUSON.  That  Is  what  I  had 
in  mind. 

Mr.  MORSE.  But  naturally  the  Secre- 
tary of  Agriculture  is  hesitant  to  do  that 
until  he  knows  whether  or  not.  after  he 
takes  over  that  grain,  it  can  be  replen- 
ished, and  whether  or  not  the  substitute 
grains  which  might  be  sent  out  there 
would  really  solve  the  problem.  It  is  a 
long-time  problem.  I  suppose  that  if  I 
were  in  his  position  I  would  probably  feel 
somewhat  this  way:  "If  I  solve  the  prob- 
lem for  2  weeks,  I  shall  not  have  helped 
the  situation  very  much  unless  I  can  be 
certain  that  by  the  end  of  the  2  weeks  I 
can  devise  a  plan  to  provide  and  send 
substitute  feeds  so  as  to  save  those  birds." 

I  feel  that  if  Secretary  Anderson  can 
arrive  at  any  solution  of  the  problem  on 
the  basis  of  his  present  powers  and  in- 
structions, he  will  do  so. 

Mr.  MAGNUSON.  We  are  hoping 
that  the  5-year  program  will  bring  the 
substitute  feeds  in. 

Mr.  MORSE.    I  certainly  hope  so. 

Mr.  MAGNUSON.  Mr.  Dodd  said  that 
he  would  probably  know  about  the  bor- 
rowing feature  about  the  middle  of  this 
week.    I  hope  it  may  be  effective. 

Mr.  MORSE.  I  join  in  the  Senator's 
hope. 


BXECTjnVE  SESSION 

Mr.  MAGNUSON.  I  move  that  the 
Senate  proceed  to  the  consideration  of 
executive  business. 

The  motion  was  agreed  to:  and  the 
Senate  proceeded  to  the  consideration  of 
executive  business. 

EXECUTIVE  MESSAGE  REFERRED 

The  PRESIDING  OFFICER  iMr. 
Knowland  In  the  chair)  laid  before  the 
Senate  a  message  from  the  President  of 
the  United  States  submitting  the  nomi- 
nation of  Harry  E.  Kalodner,  of  Philadel- 
phia, Pa.,  to  be  judge  of  the  United 
States  Circuit  Court  of  Appeals  for  the 
Third  Circuit,  vice  Charles  Alvin  Jones, 
resigned,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

EXECUTIVE  REPORTS  OF  COMMITTEES 

The  following  favorable  reports  of 
nominations  were  submitted: 

By  Mr.  OVERTON,  from  the  Committee  on 
Commerce: 

James  M.  Landls,  of  Massachusetts,  to  be 
a  member  of  the  Civil  Aeronautics  Board  for 
the  remainder  of  the  term  expiring  December 
31,  1947. 

By  Mr.  TYDINGS,  from  the  Committee  on 
Territories  and  Insular  Affairs: 

Francisco  A.  Delgado,  of  the  PhUlppine 
Islands,  to  be  a  member  of  the  Philippine 
War  Damage  Commission; 

Frank  A.  Waring,  of  California,  to  be  a 
member  of  the  PhUipplne  War  Damage  Com- 
mission: and 

John  S.  Young,  of  New  York,  to  be  a  mem- 
ber of  the  Philippine  War  Damage  Commis- 
sion. 

By  Mr.  HATCH,  from  the  Committee  on 
Public  Lands  and  Surveys: 

Paul  A.  Roach,  of  New  Mexico,  to  be  reg- 
ister of  the  land  office  at  Las  Cruces,  N.  Mex. 
(Reappointment. ) 

By  Mr.  O'MAHONEY,  from  the  Committee 
on  Public  Lands  and  Surveys: 

Loralne  Rollins,  of  Wyoming,  to  be  register 
of  the  land  office  at  Evanston,  Wyo.  (Reap- 
pointment.) 

By  Mr.  JOHNSON  of  Colorado,  from  the 
Comlnittee  on  Public  Lands  and  Surveys: 

Lloyd  T.  Morgan,  of  Colorado,  to  be  register 
of  the  land  office  at  Pueblo.  Colo.  (Reap- 
pointment.) 

CONFIRMATION  OF  ARMY  NOMINATIONS 

Mr.  HILL.  Mr.  President,  the  Senate 
Committee  on  Military  Affairs,  at  a  well- 
attended  meeting  of  the  committee,  to- 
day unanimously  ordered  reported  favor- 
ably to  the  Senate  the  nominations  of  the 
young  men  who  are  to  graduate  at  the 
United  States  Military  Academy  in  the 
next  few  days.  These  nominations  are 
for  commissions  as  second  lieutenants 
in  the  Army.  So,  in  behalf  of  the  Sena- 
tor from  Utah  [Mr.  Thom.^s],  chairman 
of  the  Committee  on  Military  Affairs,  I 
report  the  nominations  favorably,  and  I 
ask  unanimous  consent  that  the  nomina- 
tions be  considered  at  this  time  and  that 
they  be  confirmed  en  bloc. 

Mr.  WHITE.  Mr.  President,  I  take  it 
that  these  nominations  come  in  the  usual 
course.  Under  the  circumstances,  I 
think  it  is  proper  to  do  what  has  been 
requested  by  the  Senator  from  Alabama. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Alabama?  The  Chair  hears  none, 
and,  without  objection,  the  nominations 
are  confirmed  en  bloc  and  the  President 


will  be  notif\ed  at  once  of  the  confirma- 
tions. 

The  PRESIDING  OFFICER.  If  there 
be  no  further  reports  of  committees,  the 
clerk  wUl  state  the  nominations  on  the 
Executive  Calendar. 

UNITED  STATES    DISTRICT  JUDGK 

The  legislative  clerk  read  the  nomina- 
tion of  John  W.  Murphy  to  be  United 
States  district  judge  for  the  middle  dis- 
trict of  Pennsylvania. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

UNITED  STATES  ATTORNEY 

The  legislative  clerk  read  the  nomina- 
tion of  James  T.  Gooch  to  be  United 
States  attorney  for  the  eastern  district 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

Without  objection,  the  President  will 
be  immediately  notified  of  all  nomina- 
tions confir:  .ed  this  day. 

That  completes  the  calendar. 

RECESS 

As  in  legislative  session. 

Mr.  MAGNUSON.  Mr.  President.  I  ask 
unanimous  consent  that  when  the  Senate 
concludes  its  business  for  the  day.  it  take 
a  recess  until  12  o'clock  noon  tomorrow. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  BALL.  Mr.  President,  reserving 
the  right  to  object,  earlier  in  the  day  I 
discussed  with  the  Senator  from  Wash- 
ington the  possibility  of  meeting  at  11 
o'clock  a.  m.  tomorrow  in  an  effort  to 
expedite  consideration  of  the  pending 
legislation.  However,  in  view  of  the 
somewhat  light  attendance,  we  both 
agreed  that  it  might  not  be  wise  at  this 
time  to  change  the  normal  hour  of  meet- 
ing. However,  I  serve  notice  now  that  I 
shall  do  what  I  can  to  keep  the  Senate 
In  session,  and  engaged  in  consideration 
of  the  pending  bill,  tomorrow  evening 
until  a  reasonable  hour.  I  hope  that  dur- 
ing the  remainder  of  this  week,  after  to- 
morrow, we  can  meet  at  11  o'clock  a.  m. 
in  an  effort  finally  to  dispose  of  the  bill 
by  the  end  of  this  week. 

Mr.  MORSE.  Mr.  President,  I  shall  be 
very  happy  to  join  with  the  Senator  from 
Minnesota  in  attaining  that  objective. 

I  can  assure  the  Senator  from  Minne- 
sota that  the  speech  which  I  deUvered 
today  at  the  end  of  the  afternoon  ses- 
sion was  delivered  after  it  was  perfectly 
clear  that  the  Senate  was  ready  to  take 
a  rather  early  recess.  The  Senator  from 
Washington  yielded  to  me  so  that  I 
might  make  a  few  comments.  I  under- 
stand that  he  did  not  intend  to  speak  at 
great  length,  and  that  the  speech  which 
I  made,  and  most  of  the  time  which  I 
consumed,  were  during  a  time  when  I  can 
assure  the  Senator  from  Minnesota  that 
otherwise  the  Senate  would  have  been  in 
recess.  Then,  too,  it  was  quite  in  line 
with  my  5  o'clock  practice. 

Mr.  MAGNUSON.  I  will  say  to  the 
Senator  from  Oregon  that  the  reason  I 
yielded  was  that  the  problem  is  just  as 
important  to  me  as  it  is  to  the  Senator 
from  Oregon. 

As  in  legislative  session,  I  move  that 
the  Senate  take  a  recess  until  12  o'clock 
noon  tomorrow. 


■ 
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The  motion  was  agreed  to;  and  (at  6 
o'clock  and  32  minutes  p.  m. )  the  Senate 
took  a  recess  until  tomorrow.  Wednesday, 
May  22,  1946,  at  12  o'clock  meridian. 


NOMINATIONS 


Executive  nominations  received  by  the 
Senate  May  21  (legislative  day  of  March 
5),  1946: 

JuDcx.  XJwrrxD  Statis  Cracurr  Comr  or 
ArrtAis  rou.  thk  Thixo  CntcuTT 

Hon.  Harry  E.  Kalodner.  of  Phlladelphta. 
Pa.,  to  be  Jud^  of  tbe  United  States  Circiiit 
Court  of  Appeals  for  the  Third  Circuit,  vice 
Hon.  Charles  Alvln  Jones,  resigned. 

In  thi  Auct 

The  following-named  cadets.  United  States 
Military  Academy,  who  are  scheduled  for 
graduation  on  June  4.  1946,  for  appointment 
in  the  Regular  Army  of  the  United  States: 

To  be  second  lievtenants  vrith  rank  from 
June  4.  194S 

COKP8    OP    ENCINms 

Perd  Emanuel  Anderson.  Jr. 

Robert  Hlldebrand  Ahlers 

nwlo-ick  Clark  Badger 

Charles  Wtlllam  Barker 

Roy  Pearl  Beatty 

Jack  George  Becker 

Charles  Edward  Bonner 

■dgar  Garfield  Braun,  Jr. 

David  Drummond  Brown 

Levi  Aioyslus  Brown 

Robert  Howell  Brjan 

Dwiglit  Comber  Buroham 

Bernard  Earl  Conor 

Robert  Emmett  Crowley 

Franklin  Richard  Day 

WUllam  George  Devena,  Jr. 

I«oiiard  Edelsteln 

OaOTfe  Bernard  Pink 

rr«d«-lc  Aicott  Freeh 

Praacis  George  Gosling 

Peter  Grosz,  Jr. 

John  Richard  Hacke 

George  Gross  Hagedon 

David  Clayton  Hinahaw 

Saul  Horowitz.  Jr. 

David  Niesley  Hutchison 

Jo— ph  Anthony  Jansen 

Duiitel  Marshall  Lemlnger 

James  McClure.  Jr. 

Wmiara  McCollam.  Jr. 
Robert  Joseph  Malley 
Leo  John  Miller 
Arthur  Andrew  Murphy    • 
Wayne  Stanley  NichoU 
Mlcterd  Glenn  Patton 
Billy  Pat  Pendergrau 
John  Perkins  3d 
Lewis  William  Rose 
Robert  Martin  Rufsvold 
Edward  A   Saunders 
William  Powers  Schneider 
David  Klrkwood  Sheppard 
David  Halstead  Smith 
John  Ember  Sterling,  Jr. 
MUton  Albert  Strain 
Charles  Robert  Hatch  Supplee 
Edmund  George  Taylor.  Jr. 
Wtllixun  Kappes  Thomasset 
Max  Marsh  Ulrich 
Ray  Moore  Wagoner.  Jr. 
Charles  Torrey  WUllams 
nobert  Gregg  WillUmson 
VUUam  Robert  Wray 

8ICN.\L  COKPS 

Alford  Edward  Allen 
Gilbert  Chester  Anthony 
John  Stanley  B-numgartner 
James  J.weph   Doraey 
Basil   Beebe   Elmfr,  Jr. 
Gerald  S.unuel  Epstein 
Harold  Clinton  Friend 
Alexander  Gerardo 
Falaon  Pierce  Glbsoo 


und 
Jr. 


John  Henry  Grady 
William  Walton  Hali,  Jr. 
William  Theodore  Lincoln 
Charles  Robert  Mye- 
Bernard  Joseph  Panl  owskl 
William  Fuller  Penes 
Alexander  Dominic  ^erwlch 
Murray  Putz«r 
Charles   Lafayette   I^blnson 
William  Ferdinand  £  charre,  Jr. 
Herbert  Ardls  Schul  ce.  Jr. 
Amos  Blanchard  Sha  ttuck  4th 
Harold  Joseph  Stlrli  ig 
William  a-itton  Te^ 
Alfred  Henry  Victor 
Marvin  Stuart  Wein^tein 
John  McReynolds  Wozencraft 

CAV1 LET 

Richard  Gordon  Bee  kner 
Stanley  Delbert  Blui  n 
Pans  Rassell  Burn 
John  Crouse  Bumey    Jr. 
John  Charles  Casslc  y 
Joseph  Claypooie  Cli  Jk 
Frank  Donald  (^onaiit,  Jr. 
James  Arthur  Day 
Robert  Fyfe  Mein  ELncan,  Jr. 
Stephen  Orvllle  Edu  ards 
Lawrence  Lloyd  Eldfr 
Robert  Lewis  Prant 
Howard  Rowson  Fuljer,  Jr. 
Jack  Keith  Gilham 
Benjaniln  Shaw  Hanson,  Jr. 
Everitt  Pee  Hardin 
Klbbey  Minton  Hon 
Wilbur  Fields  Joflrricn 
Robert  Edmund  Kna  pp 
Jack  Wilson  Kopald 
Arthur  James  Lochrl  s,  Jr. 
Ray  Rodgers  McCulli  n 
William  Herbert  Mcllaster 
Samuel  Rucks  Martin 
George  Livingston  li  lller 
Leon  Bowman  Mtoss^*.  Jr. 
Roger  K'urless  Nje 
George  Frederick 
Wilton  Burton 
Albert  Lyle  Ramsey, 
Selwyn  PhUJlps 
Edward  James 
Mason  Plttman 
Jack  Lawrence  Schraln 
Charles  James  Simm  ons 
Norman  Theodore  Sianfield 
Richard  Wendell  Strslff 
Andrew  Burton  Talb  >t 
Oscar  William  Trabe  ',  Jr. 
John  Russell  Tread^ell 
James  Kerry  Trimbl 
Guy  Kent  Troy 
Matthew  Reid  Wallia 
George  Jitanley  Webb 


Otie 


Perse  IS 


Rogers 


Jr. 

nXLO  AXillXEXT 

Prederlcc  King  Alder  wan 
Gunnar  Einar  Ander  son 
John  Loveland  Arms  :rong 
Robert  Anderson  Bat  ccck  3d 
David  Tliomas  Baker 
Van  Roy  Baker 
Edwin  Wallace  Bash^ 
Rex  Webb  Beasley.  Jr 
Prank  Milton  Bo  wen    Jr. 
Robert  Bruce  Bowen 
Philip  Brian  Brady 
Herrold  Emerson  Brofiks.  Jr. 
Benjamla  Clyde  Brot  n 
Robert  C)wen  Bullock 
Ray  Lawrence  Burnel  ,  Jr. 
Robert  Fleming  Cart«r 
James  R  chard  Cavaraugh 
Benjamin  Keller  Chase 
Steven  Livesey  Conner,  Jr. 
Thomas  Morton  Constant 
James  Eflward  Conve;  ■.  Jr. 
Pellx  Poster  Cowcy.  J  • 
Robert  Cirewelle  Crarier 
Charles  I>welle  Danle  ,  Jr. 
Harry  Al.'ord  Davis,  J  ■ 
John  BIfiCkford  Dayton 
Walter  Joseph  DeLon  ;,  Jr. 


.  Jr. 
Jr. 
Pr. 
Jr. 

Roxbilry,  Jr. 
Rum  aey,  Jr. 


George  Llehtfoot  Dennett 
Glenn  Willard  Dettrey 
Richard  Boyer  Diver 
James  Thomas  Dixon 
Farrel  Elmore  Dockstetter 
Frederick  Andrew  Dodd 
James  Montgomery  Elder 
Hunter  Harry  Falres,  Jr. 
Martin  Bruce  Feldman 
Ellsha  James  Fuller 
Thomas  Edward  Gaines 
Thomas  Leigh  Gatch,  Jr. 
Raymond  Harlan  Gilbert,  Jr. 
Joseph  Anthony  Giza  3d 
Samuel  GJrler  3d 
George  Warren  Grlfflth 
William  Howard  Grisham 
Philip  Darlington  Halsley 
Charles  Maurice  Hall 
Hal  Edward  Hallgren 
Robert  Milton  Hamilton 
Walter  Fleming  Hamilton,  Jr. 
Jesse  Simmons  Harris 
Robert  Carroll  Hawley 
Rutledge  Parker  Hazzard 
Frederick  Ftancls  Hickey,  Jr. 
John  Christopher  Hoar,  Jr. 
Granville  Watklns  Hough 
Joseph  Edward  Houseworth  3d 
Thomas  Moore  Huddleston 
William  Arthur  Humphreys 
Gordon  Ross  Jacobsen 
Amos  Azariah  Jordan,  Jr. 
Edwin  Mortimer  Joseph 
Jean  Krummel  Joyce 
Robert  Carleton  Key 
William  Martin  Klser 
Robert  Ernest  Kren 
Lloyd  Charles  Kurowskl 
Ralph  Irving  LaRock 
Robert  Vernon  Lee,  Jr. 
Robert  Emll  Lenzner 
James  Robert  Loome 
Lawrence  Joseph  Luettgen 
Thomas  Henry  McBryde 
John  Daniel  Henry  McDonough 
Robert  Langham  March 
Jack  Franklin  Matteson 
Doyle  Merrltt 
Carey  Wayne  Milligan 
Edward  John  Morgan 
Robert  Franklin  Morris 
George  Carlisle  Muir,  Jr. 
Patrick  Joseph  O'Connor 
Carroll  Raymond  O'Neill 
John  Kenneth  Paden,  Jr. 
Stephen  Joseph  Paf^ano 
John  Griffin  Parker 
William  Croom  Parker 

Joseph  Pejer  Pepe 
Richard  Sharon  Pohl 

John  Thomas  Price.  Jr. 
Everett  Lipscomb  Rea 

William  Thoma.s  Reedcr 

Louis  Nelson  Roberts 

Ellsha  Miller  Robinson,  Jr. 

Guy  Arnold  Rogers 

Richard  Robert  Sandoval 

Carl  Paxton  Schmidt 

Roy  Gayle  Slmklns,  Jr. 

John  Eldredge  Simpson 

Olennon  Clyde  Smith 

William  Robert  Smith 

Russell  Edward  Speake 

Ralph  Allen  Starner 

Kenneth  John  Steen 

CMlver  Day  street  3d 

WUllam  Richard  Stroud 

Harold  Alva  Terrell,  Jr. 

James  Edwin  Thomas 

Elbert  Satterlee  Throckmorton 

John  Royster  Thurman  3d 

William  Harry  Trotter 

Richard  Cabell  Tuck 

Edwin  Renalda  Van  Deusen 

Harley  Eugene  Venters 

John  WUllam  Vester 

Joslah  Ara  Wallace.  Jr. 

Donald  Scott  Watson 

Edwin  Leo  Weber.  Jr. 

Robert  MenUee  White.  Jr. 

Richard  Mlnter  Wlldrlck 


194G 

Robert  Moody  Williams 
Robert  Trent  Wlnfree,  Jr. 
James  Emmett  Wirrick 
Harris  Harold  Woods 
Martin  Fish  Zorn 

COAST   AKTILLEHT   CORPS 

James  Luke  Andrews,  Jr. 
Alvln  Ash 

Shirley  Sylvester  Ashton,  Jr. 
Richard  Hamlin  Bacon,  Jr. 
William  Theodore  Bowley 
Lawson  Duval  Bramblett,  Jr. 
John  Joseph  Byrne 
James  Elbert  Carter 
Frank  Salvatore  Caruso 
Elmo  Eugene  Cunningham 
Robert  Samuel  Daniel,  Jr. 
Ralph  Charles  Davis,  Jr. 
Horace  Frederick  Derrick 
Edward  Charles  Drlnkwater,  Jr. 
John  William  Dwyer  3d 
James  Sewell  Elliott 
Stanley  Dale  Fair 
Philip  Anthony  Farrls  3d 
Jesse  Albert  Fields,  Jr. 
Daniel  Jarvls  Finnegan 
John  Charles  Geary 
Meredith  William  Ghrlst 
John  William  Gillespie,  Jr. 
Jack  Bain  Hagel 
Jerome  Vincent  Halloran 
Preston  Heacock  Hibbard 
Daniel  Webster  Hickey  3d 
Thomas  Vincent  Hlrschberg 
Howard  Byron  Hlrschfleld 
Harold  Waldron  Home 
Lynn  Wood  Hoskins,  Jr. 
Henry  Laurance  Ingham  2d 
James  Homer  Wallace  Inskeep 
Edward  William  Jones 
Robert  Vincent  Kane 
Paul  Aloysius  Kelley 
Minor  Lee  Kelso 
William  Joseph  Kenney 
Stanley  Jerome  Love 
Robert  Watt  McCoy 
John  Marberger 
Stephen  Andrew  Matejov 
Clarence  Miles  Mendenhall  3d 
Ralph  Anthony  Meola.  Jr. 
Daniel  Reardon  Moriarty 
Francis  Miller  Palmatler 
Alexander  James  Papatones 
William  Robert  Parker 
Ernest  Anthony  Pepin 
Eugene  Vincent  Pfauth 
Thomas  Edward  Pfelfer 
Howard  Ernst  Pleuss 
George  Jewel  Porter 
Billy  McCall  Prestldge 
Thomas  Gaetano  Provenzano 
Del  Patrick  Rovia 
Richard  Lincoln  Ruble 
Robert  Irwin  Rush 
John  Ambler  Sadler 
Fr^pk  Carl  Schoen 
Robert  Xavler  Sheffield 
Dudley  Scott  SUrk,  Jr. 
Robert  Warren  Storm 
Blucher  Stanley  Tharp,  Jr. 
Raymond  Edward  Thayer 
Samuel  Hartman  Title 
Roljert  Thomas  Wagner 
Prentice  Earle  Whltlock 
John  Scholto  Wlerlnga,  Jr. 
Benjamin  Bertram  Williams 

INTANTBT 

Don  Walter  Adair 
Lloyd  Senter  Adams,  Jr. 
Donald  Gould  Albright 
Peter  Gerald  Arend 
Robert  Earl  Arnold 
WUllam  Franklin  Ashby 
Grover  Woodrow  Asmua 
George  Raney  Bailey,  Jr. 
Francis  Rene  Baker 
William  Henry  Bamber 
Kendrlck  Broyles  Barlow,  Jr. 
David  Eugene  Barnett,  Jr. 
John  Curran  Barrett,  Jr. 
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John  Edward  Barth 
Paul  Ingram  Barthol 
Hale  Baugh 
James  Malcolm  Becker 
Calvert  Potter  Benedict 
Harold  Francis  Bentz,  Jr. 
Robert  Hamilton  Berry 
Donald  Sternoff  Beyer 
Frank  Earl  Blazey 
Corwin  Boake,  Jr. 
Clair  LaVern  Book 
Shepherd  Allen  Booth,  Jr. 
Truman  Everett  Boudinot.  Jr. 
*Kyle  Watson  Bowie 
BenJ&mln  Francis  Boyd 
Robert  Clements  Bradley,  Jr. 
Richard  Anthony  Bresnahan 
David  Wlnthrop  Brlllhart 
Richard  Wanless  Brunson 
David   Thompson  Bryant 
Arthur  Johnston  Bugh 
Jack  Thomas  Cairns 
John  William  Callaghan 
Roy  Cuno  Calogeras 
Tom  Cimt  Campbell 
Robert  Harry  Case 
Joseph  Roy  CastelU 
William  Burns  Castle 
Edward  Joseph  Cavanaugh 
Robert  Albert  Chabot 
Rol>ert  Irving  Channon 
William  Edward  Chynoweth 
Carcle  Clarence  Clifford,  Jr. 
David  Lapham  Colaw 
James  Edward  Coleman 
Robert  Reynolds  Coller 
Edward  Joseph  Collins 
Joseph  Easterbrook  Collins 
Lester  Mykel  Conger 
Edward  Joseph  Conlln,  Jr. 
Richard  Lansing  Conolly,  Jr. 
William  Thomas  Cound 
Harry  Griffith  Cramer 
Pat  William  Crlzer 
WiUls  Dodge  Cronkhlte,  Jr. 
Edward  Francis  Crowley 
Anthony  AngelQ  Cucolo,  Jr. 
William  Stephen  Culpepper,  Jr. 
Bert  Alison  David 
Corbln  James  Davis 
Samuel  Preston  Davis  3d 
Harold  Graham  de  Moya 
Holland  Archibald  Dessert 
Harold  Thompson  Dillon,  J» 
Robert  Sidney  Douthitt 
Loren  George  DuBols 
Walter  Arthur  Dumas 
Robert  Batten  Dunham 
Earl  S.  Dye,  Jr. 
James  Carlisle  Egan 
Paul  Miller  Ellman,  Jr. 
Benjamin  Crabbs  Evans,  Jr. 
Robert  Nathan  Evans 
Joe  Wesley  Flnley 
Charles  Alexander  FltzGerald 
Edward  Leo  Flaherty,  Jr. 
Herbert  Hesselton  Flather,  Jr. 
Joe  Bruton  Flores 
Harry  Arthur  Floyd 
Samuel  Ewlng  Hill  Prance 
Philip  John  Frank 
Walter  Leslie  Frankland,  Jr. 
DeBow  Freed 
Alvln  Franklin  Putrell 
Vincent  DePaul  Gannon,  Jr. 
John  Stuart  Gayle 
Howard  Anthony  Giebel 
James  Jay  Gigante,  Jr. 
Roy  Wilfred  GllUg 
Stephen  Eugene  Gray 
John  Frederick  Green 
Byron  Dillingback  Greene,  Jr. 
James  Morris  Gridley 
Richard  Louis  Gruenther 
Alvan  Cordell  Hadley,  Jr. 
Richard  Edward  Hale 
Milton  Holmes  HamUton 
Warren  Eastman  Hearnes 
Stephen  Garrett  Henry,  Jr. 
Robert  Foster  Hewett.  Jr. 
John  Gillespie  Hill,  Jr. 


James  Eurtram  Hobson 

John  Alan  Hoefllng 

Kenneth  Wendell  Hughes 

Robert  Stout  Hughes 

James  Samuel  Hutchins 

Paul  Mills  Ireland,  Jr. 

Robert  Overton  Isbell 

Albert  Russell  Ives,  Jr. 

Peter  Michael  Jacula 

Sewall  Harvey  Emler  Johnson 

John  Thomas  Jones 

Clarence  Eugene  Patrick  Jordan,  Jr. 

Albert  Enzo  Joy 

Warren  Stanley  Jungerheld 

William  Joyce  Kallff 

Robert  Edward  Kaplan 

Kent  Keehn 

William  Raycroft  Kelty,  Jr. 

Clarence  Wade  Kingsbury 

Richard  Martin  Kinney 

Fred  Walter  Knight,  Jr. 

Harlan  Gustave  Koch 

Edmond  Alexander  Kuna 

Harold  Francis  Lacouture 

James  Von  Kanel  Ladd 

Andrew  Wilton  LaMar.  Jr. 

Robert  Jones  Lamb,  Jr. 

Benjamin  Lester  Landls,  Jr. 

Wayne  Emerson  Lawson 

Albert  Marshall  Leavltt 

Theodore  Julian  Lepskl 

Daniel  Louis  Levy,  Jr. 

William  Warner  Lewis,  Jr. 

Donald  Richard  Lynch,  Jr. 

Alexander  Robert  McBlrney 

James  Hubert  McBride 

Charles  Francis  McCarty 

Clarence  Edison  McChristian,  Jr. 

Thomas  Roderick  McCormlck 

James  Madison  McGarity 

Thomas  Leonard  McMinn,  Jr. 

Malcolm  Eldrldge  MacDonald 

Thomas  Harold  Mahan 

Earl  Frederick  Markle 

Walter  Stanley  Mattox 

Richard  Henry  Mealor 

Needham  Phillips  Mewborn 

John  David  Miley 

Jack  Harrison  Montague 

Robert  Alexander  Montgomery 

Ra3rmond  Turck  Moore 

Jack  Warren  Morris 

Roy  Joseph  Mossy 

Morgan  Joyce  Murphy 

John  William  Nance 

Elmer  Raymond  Ochs 

Raymond  Emerson  Orth.  Jr. 

Thomas  Sawyer  Owen 

Alexander  Papajohn 

Thomas  Williams  Pardue,  Jr. 

Joseph  Dodge  Park   • 

Eleazar  Parmly  4th 

Richard  Arthur  Patterson 

Robert  Francis  Patterson 

George  Smith  Patton  4th 

Arthur  William  Pence,  Jr. 

David  Merrltt  Peters 

Robert  Hazen  Philips 

William  Redfleld  Phlllipe 

Richard  John  Pitzer 

Frank  William  Porter,  Jr. 

William  Clinton  Powers 

Robert  Bradley  Rheault 

Robert  Tyler  Richmond,  Jr. 

Francis  Albert  Rlchter 

Joseph  George  Rloux 

Joseph  Barnett  Rogers 

Irving  Granville  Rouillard 

WUllam  Paul  SacHarov 

Marshall  Sanger 

John  Edward  Sauer 

Robert  WUllam  Seaman 

Robert  George  Shackleton 

Leslie  Neal  Shade,  Jr. 

Fields  Early  Shelton 

Robert  Morln  Shoemaker 

John  Merwln  Shultz 

George  SUldes 

Charles  Maze  Simpson  3d 

William  Craton  Screven  Simpson 

Christopher  Eooth  Sinclair,  Jr. 
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RoUin  Wblte  Skllton 

Harry  Clayton  Smyth*.  Jr. 

David  Bartholomew  Sp«llman 

Elmer  Gene  Sprague 

John  Edward  Stannard 

Robert  Lee  Steele 

Oale  Edward  Stockdale 

Richard  Leonard  Stone 

William  Leete  Stone  3d 

Stratis  John  Stratls 

Bobert  Tilghman  Strudwlck 

Bobert  Kntley  Swab 

LmIIc  Eugene  Thompson,  Jr. 

Lewis  Burton  Tlzler 

Allan  Curtlaa  Torgerson 

Prank  Beckwtth  Tucker 

Robert  Bualll  Tully 

John  Emu  Vacl 

Edwin  Sanders  Van  Oeiisen.  Jr. 

Bobert  Lawrence  Walker 

Sun  Sims  Walker 

Paul  Shelby  Ward 

Joe  HoUeman  Warren.  Jr. 

Albert  Dunbar  Wedemeyer 

James  Clyde  Welch.  Jr. 

Anthony  Patrick  Wesolowskl 

Charles  Leroy  Wesolowsky 

Percy  Louis  Wheeler 

Robert  Doyne  Woodley  White 

William  Jackson  Wbltener 

John  Day  Whitmore 

Jcre  Otis  Whlttlngton 

Charlee  Ourley  Wtlllamson,  Jr. 

Minter  Lowther  Wll«on.  Jr. 

Abraham  Wolf 

Allen  Howland  Wood  3d 

Win  tarn   Heaton   Young 

Keith  Buina  Zlmmermann 

QUArmMASTza  coaps 

Robert  Wallace  Allen 
Calvin  Lincoln  Arnold 
Ctiarles  Pitman  Baker  Sd 
Edmund   Keith   Ball 
William  Randolph  Blgler 
William  Cl^ence  Bishop.  Jr. 
Rodney  Alger  Blyth 
Henry  Hermann  B0I2,  Jr. 
Ruel  Fox  Burns.  Jr 
Carahall  Carter  Carlisle.  Jr. 
Roland  Stephen  Catarlnella 
Jeose  Joseph  Cohen 
John  Peter  Daneman 
Robert  Prancls  Dickson 
Donald  Warren  Dreier 
Ralph  Louis  Klis 
William  Oliflllan  Gavin 
Raymond  Howard  Glatthom 
Daniel  Orrin  Graham 
Clifton  Wellington  Gray,  Jr. 
George  Edward  Hall.  Jr. 
Alexander  Earl  Halls 
Alfred  Carl  Haussmann,  Jr. 
Bernard  Jan  Is 
Jameii  Wiley  Johnson 
Richard  Allan  Johnson 
John  George  Kamaras 
Harrison  Benson  Kinney 
Martin  Al  Kutler 
Robert  Alexander  Land 
Beryl  Leve 

Edward   Francis  McCue 
John  Calvin  McWhorter.  Jr. 
Daniel  Prancls  Mahony 
Joseph  Otto  Meerbott.  Jr. 
Thornton   Mitchell  Milton 
Theodore  Giles  Montague,  Jr. 
Oliver  Moses  4th 
John  Miles  O'Connor 
Gordon  Henry  Oostlng 
CIlSDrd  Button  Parke.  Jr. 
■OMoe  E:iwood  Patton 
Bernard  Allen  Pvtrto 
Reuben  Pomeranta 
Ephren  Lloyd  Powers 
William  Gibson  Richards 
Willis  Ervln  Schug.  Jr. 
John  Mo.Tis  Schuman.  Jr. 
Willl.-^m  Thaden  Seeber 
Thomus  Jefferson  Stapletoa 


Keith  Dennis  Stidha^ 
Robert  Chase  Toole 
Harlan  Wlnthrop  Tufcker 
Richard  Hugh  Turne  ■ 
Robert  Theodore  Upfind 
Norman  Wahl,  Jr. 
Charles  Aloyslous  Waters.  Jr. 
Norman  Cooper  Wall  Ins 
William  Hayes  Webb 
Normar.  Emanuel  W(  Iss 

CKKMICAL  WAl  fASt  SZBTTOt 

Delbert  Sylvester  Bai  th 
Richard  Tunstall  Blc  w  3d 
LouU  C'wen  Elsaessei 
Ruf  us  iSanders  Gam  tt.  Jr. 
Clyde  Ilruce  MacKer  zie 
Ralph  Hugh  Pennln  ;ton 
WtlUani  George  Sim  »son 

OKONAIVCX   ECPARTMrNT 

Thomas  Jacob  Agnoij.  Jr. 

Brooke  Albert 

Wayne  Stetson  Andtfvon 

Robert  Edward  Basslsr,  Jr. 

Jerry  Dlxmer  Bowmi  n 

Russell  Raymond  Be  yd 

Walter  Francis  Eane  i 

John  Chambers  Flee  ler 

James  Drummond  I  Itrgerald 

William  Carl  Fuller 

Benjamin  Andrew  G^y 

John  Robert  Grace 

William  Charles  Hall 

Arthur  Edward  Ham  en 

Robert  Johnson  HeU  eron 

Benjamin  Tullidge  qlll,  Jr. 

James  Karnes  Hoey 

Charles  Maples  JacoJ  Jr. 

Arthur  William  Janl 

David  Seffers  Lane 

John  Randolph  Mat^ias 

Lawrence  Miller 

Rocco  Anthony  Petrbne 

Wade  Hampton  Pltt^.  Jr. 

Raoul  Jean  Quantz 

Maurice  Serotta 

Eugene  Gibb  Sharkalff 

George  Elmer  Sbeffei  .  Jr. 

Samuel  Charles  Skei  ip.  Jr. 

Vernley  Fred  Thomas 

Kenneth  CrOikshanl  Van  Auken 

Richard  Harding  Wa|ker 

John  William  Wiss 


an  C3RPS 


Adams 


.  Jr. 

.  Jr. 


Balsley 


Jlr. 


George  Talmage 
Ranald  Trevor  Adanis 
Lew  Allen.  Jr. 
Anderson  Watkins  Ajtkinson 
William  Denton 
John   Alan  Barrlckldw 
John   Copeland   Bartholf 
Walter  Donald  Banc  iman 
Benjamin  Neil  Belli! 
Myron  Jefferson  Berefield 
John  Linden  Rennet  I 
Tnoman  Kent  Berge 
Waldron  Berry 
Alan  Homer  Blrdsal 
Thomas  David  Blazi^i 
Jack  Lowman  Bodle 
Grayson  Hunter  Borers,  Jr 
David  Denlson  Brad  )urn 
Edward  Joseph  Brec  iwald 
Charles  William  Brcsius 
William  Wesley  Bro  hers 
James  Eugene  Bruce 
Charles  Edward  Bucklngh 
Robert  Clarence  Buctley 
Richard  Benton 
Robert  Oscar  Burke 
Walter  Bumside.  Jr 
Jerome  Frederick  Biptler 
Joseph  Fred  Buzhar 
Laurence  James  Cal^lll 
Burton  Gordon 
James  Thomas  Carbine,  Jr, 
Richard  Glenn  Carqrlght 
Edward  Milton  Carr 
Johnny  Rudd  Casti( 
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.  Jr. 

am 


Burgess 


t.  Jr. 
Jr. 


Kenneth  Richard  Chapman 

James  David  Lloyd  Chatfleld 

Everett  Eugene  Chrlstensen 

William  Lafayette  Clapp,  Jr. 

Robert  Carey  Clemenson 

Philip  Lee  Clements,  Jr. 

Alexander  Turner  Cochran 

Prank  Ellswoth  Cole 

Martin  Grimes  Colladay 

Louis  Gregory  Crevellng 

Evans  Read  Crowell,  Jr. 

Thomas  Maldwyn  Daye 

Eugene  Peyton  Deatrlck,  Jr. 

Clyde  Roscoe  Dennlston,  Jr. 

Robert  Lee  Dobbs 

John  Francis  Donahue 

John  Prescott  DooUttle 

George  Stanton  Dorman 

Robert  Nathaniel  Dosh,  Jr. 

Frank  Adair  Doyle 

Richard  Lloyd  Dresser 

Lloyd  Leslie  Dunlap,  Jr. 

Robert  John  Eichenberg 

William  John  Evans 

Robert  Lee  Eyman 

Max  Milton  Felbelman 

Salvador  Enrique  Felices 

Harold  Paul  Fox.  Jr. 

Philip  Henry  Fryberger 

James  BJame  Furuholmen 

Richard  Russell  Gait 

Wilfred  Everett  Gassett 

Hobart  Raymond  Gay,  Jr. 

Thomas  Glbbs  Gee 

Lawrence  Norman  Gordon 

Mose  William  Gordon,  Jr. 

Robert  Thomas  Gorman 

Jesse  Edwards  Green 

William  Aiken  Griffin 

Donald  Ingram  Hackney 

Frederick  LeRoy  Hafer 

Frank  Stevens  Hagan 

Guy  Edward  Hairston.  Jr. 

Francis  Frazee  Hamilton 

Gilbert  Stewart  Harper.  Jr. 

Edgar  Starr  Harris,  Jr. 

William  Martin  Harton,  Jr. 

Charles  Judd  Hauenstein 

Harrison  Howell  Dodge  Heiberg,  Jr. 

James  Edwin  Hildebrandt 

Steve  Edward  Hllovsky 

George  Walter  Hirsch,  Jr. 

Herbert  Zlegler  Hopkins,  Jr. 

Philip  Bird  Hopkins.  Jr. 

Clarence  Frost  Horton,  Jr. 

Roy  Rltter  Hudspeth 

James  Donald  Hughes 

Senour  Hunt 

James  Patrick  Hurley 

Merl  Galbreath  Hutto 

John  Carl  Ingram 

Benjamin  Elliott  Ivle.  Jr. 

Jack  Wallace  Jackson 

William  Henry  Jenkins 

Ernest  Deloy  Jemlgan.  Jr. 

Gerald  Marshall  Jones 

Richard  Allan  Kellogg 

Benjamin  Wall  Kernan 

Jack   Quentin   Kimball 

Harry  Russell  Knight 

Alden  Davis  Korn 

William  Welcome  LaMar 

Richard  Earl  Lamp  , 

Thomas  Corbett  Langstaff 

Cecil  Carlyle  Larson 

Gene  Kenyon  Lawaon 

Edward  Adams  Lembeck  2d 

Roger  Horace  Lengnlck 

Prank  Gibson  Lester 

Harrison  Lobdell,  Jr. 

Lewis  Benjamin  Castle  Logan 

Edmond  Charles  Longarlni 

Robert  Mason  Lowry.  Jr. 

Donald  Alfred  Lundholm 

Joe  Fenton  Lusk 

Walter  Alfred  Lyman 

Malcolm  Means  MacWllllams 

Edward  E.  Fred  MaJeroiU 

John  .Alexander  Martin 

William  Henderson  Mason 
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Benjamin  Ransom  McBride 
Andrew  Alexander  McCoy,  Jr. 
Robert  Hugh  McDougal 
John  Donald  McGregor 
William  Irving  McKay 
Joseph  Tomllnson  McKlnney 
Cornelius  McMillan,  Jr. 
Harry  John  McPhee,  Jr. 
Eugene  Emll  Melo 
Charles  Gustavtis  Memmlnger 
Donald  Morgan  Messmore,  Jr. 
James  Robert  Miller 
E.  Scott  Minnlch 
John  Max  Minor 
John  Eugene  Molchan 
Arthur  Raymond  Moore,  Jr. 
John  Nell  Munkres 
Jerome  Fredrick  Naleld 
George  Joseph  Nelson 
Albert  Michael  Nemetz 
Richard  Gordon  Newell 
David  Arnold  Newman 
Paul  Maxfleld  Norrls 
Charles  Henry  Parsons  2d 
James  Ernest  Paschall 
Gilbert  Everett  Perry.  Jr. 
John  Emmett  Pitts,  Jr. 
David  Heber  Plank 
Bryce  Poe  2d 
Wesley  Wentz  Posvar 
Earl  Francl'.  Ppytress 
Ernest  Wlllet  Prevost 
Paul  Joseph  Qulnn 
Marvin  Chapman  Reed 
William  Preston  Reed 
Marlon  Rich  Richards 
John  Alfred  Rledel.  Jr. 
Harry  H.  Roddenberry,  Jr, 
William  Rogers  Roney 
Pred  Brlnson  Rountree 
Charles  Ruggiero.  Jr. 
Philip  Riviere  Safford 
John  Jacob  Schmltt,  Jr. 
Reginald  Oras  Shaw 
Hamilton  Bruce  Shawe.  Jr. 
Milton  Sherman 
Thaddeus  Stephen  Skladzlen 
George  Michael  Sliney 
Sam  Hugh  Smith 
George  Robert  Stalllngs 
John  Robert  Steele.  Jr. 
Hubert  Sheldon  Stees.  Jr. 
Robert  Hogan  Stephenson 
Donald  Warner  Stewart,  Jr. 
Robert  Benfred  Stewart 
Bailey  Toland  Strain 
Elbert  Madison  Stringer 
William  Francis  Studer 
Kenneth  Lee  Tallman 
William  Alan  Temple 
Robert  Webb  Tribolet 
John  Louis  Umlauf  , 

Earl  Rosenqulst  VanSlckle 
Robert  Rodney  Waggener 
Robert  Arthur  Walsh 
Richard  George  Walterhouse 
Robert  Earl  Wayne 
Marvin  Octavlus  Weber,  Jr. 
Stanford  Alden  Welch 
Emory  Robert  Wells 
Allci  Albert  Wheat 
RlcharJ  Taylor  White 
Raymond  Palmer  Whitfield,  Jr. 
Charles  Orion  Wledman 
Arthur  Burt  Wilcox.  Jr. 
Harold  Williams,  Jr. 
Henry  Kirk  Williams  3d 
Marshall  McDalrmid  Williams  8d 
Donald  Wilson,  Jr. 
Robert  Seedorf  Wilson 
William  Price  Withers,  Jr. 
Alvyn  Lofton  Woods.  Jr. 
Robert  Kenneth  Wright 
William  Marlon  Wright 
William  Burbrldge  Yancey,  Jr. 
Wayne  Allen  Yeoman 
Theodore  George  Zeh,  Jr. 
The  following-named  cadet.  United  States 
Military  Academy,  who  is  scheduled  for  grad- 
uation on  June  5,  1946.  for  appointment  In 
the  Regular  Army  of  the  United  States: 


To  be  second  lieutenant,  with  rank  from 
June  5,  1946 

COAST  ASTOXXRT   CORPS 

Roland  Arthur  Kline 


CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  May  21  (legislative  day  of 
March  5).  1946: 

Unpted  States  District  Juimji 

John  W.  Murphy  to  be  Unites!  States  dis- 
trict Judge  for  the  middle  district  of  Penn- 
sylvania. 

United  States  Attorntt 
James  T.  Gooch  to  be  United  States  at- 
torney for  the  eastern  district  of  Arkansas. 

In  the  Army 

appointments    in    the    regular    ARMT    or    THE 
united   STATES 

To  be  second  lieutenants  in  the  Regular 
Army 
(Note. — A  full  list  of  the  persons  whose 
nominations  to  be  second  lieutenants  in  the 
Regular  Army  were  today  confirmed,  ap- 
pear in  the  Senate  proceedings  of  the  Con- 
gressional Record  for  today,  under  the  cap- 
tion "Nominations,"  beginning  on  p.  5362.) 


WITHDRAWAL 

Executive  nomination  withdrawn  from 
the  Senate  May  21  (legislative  day  of 
March  5),  1946: 

JtnxiE,  United  States  Circuit  Court  or 
Appeals 

Harry  E.  Kalodner  to  be  Judge  of  the 
United  States  Circuit  Court  of  Appeals  for 
the  Third  Circuit.     (New  position.) 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  May  21,  1946 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Mont- 
gomery, D.  D.,  offered  the  following 
prayer: 

O  Lord  God,  blessed  be  Thy  holy  name. 
Lead  us  to  dedicate  ourselves  anew  to 
the  ministry  to  which  Thou  hast  called 
us.  Bestow  upon  us  whatsoever  Thou 
seest  we  need,  and  be  pleased  to  pre- 
pare us  to  receive  the  good  Thou  givest. 

Do  Thou  enable  us  to  realize  that  life 
without  a  beyond  is  darkness,  that  un- 
derstanding without  works  is  vain,  and 
works  without  brotherly  love  are  empty. 
O  Divine  One,  we  would  remember  those 
in  the  bonds  of  hunger  and  need,  for  it 
is  more  blessed  to  feed  the  hungry  than 
to  be  filled.  O  save  us  from  the  evil 
ways  which  are  the  fruits  of  luxury  and 
excesses  and  give  to  us  Thine  own  sweet 
peace. 

"For  life  is  the  mirror  of  king  and  slave, 

Tis  just  what  we  are,  and  do; 
Then  give  to  the  world  the  best  you  have, 
And  the  best  will  come  back  to  you." 

O  God,  we  pray  that  we  may  love 
mercy,  deal  justly,  and  do  unto  others  as 
we  would  have  them  do  unto  us.  In  the 
name  of  Jesus  Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of 
yesterday  was  read  and  approved. 


NLAGARA   FALLS    BRIDGE   COMMISSION 

Mr.  ANDREWS  of  New  York.  Mr. 
Speaker,  with  the  approval  of  the  ma- 
jority and  minority  leaders  and  the 
chairman  of  the  House  Committee  on 
Foreign  Affairs,  I  ask  unanimous  con- 
sent for  the  immediate  consideration  of 
the  joint  resolution  (H.  J.  Res.  340)  to 
amend  the  joint  resolution  creating  the 
Niagara  Falls  Bridge  Commission. 

The  Clerk  read  the  title  of  the  joint 
resolution. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

Mr.  RANKIN.  Mr.  Speaker,  reserving 
the  right  to  object,  will  the  gentleman 
explain  the  resolution? 

Mr.  ANDREWS  of  New  York.  The 
Niagara  Falls  Bridge  Commission  oper- 
ates under  public  authority  the  Rainbow 
Bridge  at  Niagara  Falls,  which  is  an  in- 
ternational bridge  from  Niagara  Falls. 
N.  Y.,  to  Niagara  Falls,  Ontario.  It  is 
governed  by  eight  men,  four  appointed 
by  the  Governor  of  the  State,  and  four 
appointed  by  the  Canadian  Government. 
At  the  outset  they  issued  bonds  in  the 
amount  of  $4,000,000  at  41/4  percent  just 
prior  to  the  beginning  of  the  World  War. 
Due  to  the  immigration  restrictions,  tire 
and  gasoline  rationing,  the  difficulty  in 
passports,  and  so  forth,  there  was  little 
traffic  over  the  bridge  during  the  war  pe- 
riod, with  the  result  that  the  Commission 
was  obliged  to  default  on  the  interest  on 
its  bonds.  This  merely  allows  the  Com- 
mission to  reissue  refundable,  taxable 
bonds  in  the  amount  of  $4,500,000  at  2% 
percent,  paying  up  the  interest  on  the  old 
bonds  and  putting  its  financial  house  in 
order. 

Mr.  RANKIN.  Mr.  Speaker,  I  with- 
draw my  reservation  of  objection. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  being  no  objection,  the  Clerk 
read  the  joint  resolution,  as  follows: 

Resolved,  etc.,  That  section  4  of  Public 
Resolution  117,  Seventy-fifth  Congress,  as 
amended,  is  amended  by  adding  after  the 
third  sentence  thereof  the  following: 

"Whenever  It  shall  determine  that  it  will 
be  to  its  financial  advantage  so  to  do,  the 
Commission  may  issue  refunding  bonds,  in 
accordance  with  the  provisions  of  this  sec- 
tion. In  such  amount  as  will,  at  the  price 
paid  therefor,  provide  funds  sufficient  to  pay 
and  retire  any  outstanding  bonds  of  the 
Commission,  at  or  prior  to  the  maturity 
thereof,  if  the  same  be,  by  their  terms  or 
by  any  other  instrument  or  agreement,  sub- 
ject to  prior  redemption,  together  with  any 
matured  or  accrued  Interest  thereon." 

The  joint  resolution  was  ordered  to  be 
engrossed  and  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the 
table. 

EXEMPTING     CERTAIN     VESSELS     FROM 
FILING    PASSENGER   LISTS 

Mr.  BLAND.  Mr.  Speaker,  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  bill  (H.  R.  6148)  to 
exempt  certain  vessels  from  filing  pas- 
senger lists. 

The  Clerk  read  the  title  of  the  bllL 
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The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentJeman  from  Vir- 
glh3a? 

Mr.  MARTIN  of  Massachusetts.  Re- 
scuing the  right  to  object,  will  the  gen- 
tieman  explain  the  bill? 

Mr.  BLAND.  The  purpose  of  the  bill 
is  clBV>ly  to  relieve  the  masters  of  the 
crate  vessels  upon  the  Great  Lakes  of 
the  duty  of  filing  a  passenger  list  as  is 
required  under  the  present  Tariff  Act 
of  1930  What  is  requested  here  was 
permitted  under  the  original  Tariff  Act. 
Then  in  1930  there  was  a  new  act  passed 
which  denied  this  right  to  vessels  cruis- 
ing on  the  Great  Lalces,  inadvertently. 
It  is  thought.  This  simply  restores  the 
condition  as  it  was  before. 

Mr.  MARTIN  of  Massachusetts.  This 
simply  applies  to  excursion  boats  which 
are  generally  out  for  a  day  or  two  at  the 
most.    Is  that  correct? 

Mr.  BLAND.  That  is  principally  what 
It  Is  for. 

Mr.  MARTIN  of  Massachusetts  The 
Treasury  Department  is  In  favor  of  the 
legislation? 

Mr.  BLAND  Yes;  the  Treasury  De- 
partment has  been  granting  exemptions 
under  the  Second  War  Powers  Act,  but 
It  felt  that  that  could  not  be  done  now. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Vir- 
ginia? 

■niere  t)elng  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  \t  enacted,  etc.,  That,  notwithstanding 
any  proTlslon  of  law  to  thp  contrary,  no  col- 
lector of  custonu  shall  require  the  master  or 
owner  of  a  vesaei  arriving,  otherwise  than  by 
•••,  at  a  port  or  place  in  the  United  States 
on  tb«  Great  La^s,  or  thetr  conoectlng  cr 
tributary  waters,  from  a  port  or  place  in  the 
Dominion  of  Canada  to  furni&b  a  list  of  pas- 
tn  on  board  such  veaael. 


The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

TELEPHONE  OPERATORS  FOR  HOUSE  OF 
REPRESENTATIVES 

Mr  PICKETT  Mr.  Speaker,  by  direc- 
tion of  the  Committee  on  Accounts,  I  of- 
fer a  privileged  resolution  «H.  Res.  628) 
and  ask  for  its  immediate  consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows : 

Resolved.  That  effective  July  1.  1946,  there 
shall  be  paid  out  of  the  contingent  fund  of 
the  House  until  otherwise  provided  by  law 
compensation  for  the  employment  of  eight 
additional  telephone  operators  at  the  baalc 
rate  of  $1,800  per  annum  each. 

Mr.  MARTIN  of  Massachusetts.  -Mr. 
Speaker,  wU'  the  gentleman  yield? 

Mr.  PICKETT.     Yes. 

Mr.  MARTIN  of  Massachusetts.  I  un- 
derstand this  resolution  dees  not  create 
any  new  jobs  but  simplj-  fills  jobs  that 
have  been  In  existence  for  several  years 

Mr.  PICKETT.  The  resolution  creates 
one  new  position  which  is  necessary  by 
reason  of  the  demands  now  being  made 
on  the  telephone  exchange  of  the  Hou^e. 
It  only  carries  forward  certain  positions 
that  are  now  filled  by  personnel  on  loan 
by  the  telephone  company  downtown  to 
the  House  telephone  exchange. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 


UNTTED  B ATIONS 

Mr.  VOORfflS  of  California.  Mr. 
Speaker,  I  ask  una^iimous  consent  to 
address  the  House  fbr  1  minute  and  to 
revise  and  extend  mj  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  was  no  objection. 

Mr.  VOORHIS  o'  California.  Mr. 
Speaker,  I  listened  o  the  Secretary  of 
State  last  night,  an  1  I  hope  everybody 
did.  I  want  to  express  very  earnestly 
my  support  of  the  broad  policies  set 
forth  by  the  Secretai  y  of  State.  I  think 
he  is  100  percent  right  that  peace 
treaties  should  be  ctncluded  as  speedily 
as  possible  with  all  defeated  nations  and 
their  satellites.  I  be  ieve  he  is  absolute- 
ly correct  that,  exc  ?pt  for  Japan  and 
Germany,  occupatio  i  armies  should  be 
withdrawn  from  tho  le  nations  as  speed- 
ily as  possible.  Germany,  of  course,  is 
a  special  and  mos  difficult  case.  It 
seems  to  me  that  t  le  line  of  policy  of 
our  country  is  no«  establishing  itself 
weU.  First,  the  p<»int  I  Just  made, 
namely  the  earliest  possible  final  peace 
settlement  so  rehaailitation  can  truly 
begin.    Second,  and  most  basic  of  all. 


insistence  upon  the 
Nations  for  the  set 
putes.   and   building 


use  of  the  United 
;lement  of  all  dis- 
of  the  power  and 


prestige    of    the    United    Nations    as   a 
whole  to  the  greatest   possible  extent. 


Third,  a  policy  not 
desfjerately  needs  t< 
all  nations  to  accept 


Acheson  report,  inte -national  control  of 
atomic  energy  prodi  ction  and  develop- 
ment, including,  (if  course,  atomic 
weapons,  .such  contn  is  to  be  enforceable 
by  a  world  police  po  ver  within  the  bor- 
ders of  every  single  ration  on  this  globe. 


Finally,  the  policy 


leadership  in  world  r  ?habilitation  for  the 


benefit  of  all  peoples 


jverjrwhere,  because 


America  sees  a  visiop  of  their  future  as 
well  as  her  own. 

The  SPEAKER,  "ihe  time  of  the  gen- 
tleman from  Califoriia  has  expired. 

EXTSJTSION  CF  REMARKS 

Mr.  MAY  asked  ani  was  given  permis- 
sion to  extend  his  ret  larks  in  the  Record 
and  include  a  statement  showing  the 
story  of  the  project  b  i  canalizing  the  Big 
Sandy  River,  propoi  ed  by  the  United 
States  Corps  of  Engireers. 

Mr.  VOORHIS  of  C  alif ornia  asked  and 
was  given  permissioi  to  extend  his  re- 
marks in  the  Record  ^nd  include  a  letter 
and  an  article. 

Mr.  McKENZIE  a^ed  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  ai  i  editorial. 

Mr.  GOSSETT  asled  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a:  i  editorial  from  the 
Bowie  News. 

Mr.  ROE  of  Maryliind  asked  and  was 
given  permission  to  extend  his  remarks  in 
the  Record  and  include  a  letter. 

Mr.  REED  of  New  i'ork  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record. 

THE  POULTR"g  INDUSTRY 

Mr.  ELLSWORTHJ  Mr.  Speaker,  I 
ask  unanimous  cons4nt  to  address  the 


yet  as  clear  as  it 
be  of  challenging 
as  proposed  In  the 


of  taking  dynamic 


House  for  1  minute  and  to  revise  and 
extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Oregon? 

There  was  no  objection. 

Mr.  ELLSWORTH.  Mr.  Speaker, 
poultry  raising  is  one  of  the  major  indus- 
tries of  the  Pacific  Northwest.  It  is  also 
an  important  industry  in  several  Atlantic 
Coast  States.  The  feed  bins  and  the  feed 
warehouses  in  those  States  are  empty. 
It  is  not  a  question  of  our  cutting  down 
poultry  flocks.  Within  48  hours  the 
utter  liquidation  of  the  poultry  industry 
in  at  least  12  States  will  begin.  We  are 
equally  anxious,  with  everyone  else,  to  do 
our  part  toward  feeding  starving  people, 
but  today's  policy  means  that  the  people 
of  12  States  are  carrying  a  tragically  high 
percentage  of  the  load  for  the  country. 
Today's  policy  means  the  destruction  of 
the  source  of  livelihood  for  100,000 
farmers.  This  is  unnecessary.  Grain 
can  and  should  be  diverted  today  to  meet 
the  emergency  in  these  12  States  for 
a  period  of  not  more  than  2  weeks,  when 
the  Texas  harvest  will  be  available.  If 
the  President  will  act  to  do  this  today, 
the  poultry  industry  can  be  saved  on  a 
curtailed  basis  and  our  commitments  for 
export  can  be  met.  If  he  fails  to  take 
such  action,  the  Americans  poultry  in- 
dustry will  be  ruined  and  very  little,  if 
anything,  will  be  gained  for  the  export 
program. 

SPECIAL  ORDER   GRANTED 

Mr.  BUFFETT.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  special  order 
granted  me  for  today  be  transferred  to 
next  Monday. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Nebraska? 

There  was  no  objection. 

THE  BRITISH  LOAN— WHAT  ARE  OUR 
RESOURCES 

Mr.  BUFFETT.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

.The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Nebraska? 

There  was  no  objection. 

Mr.  BUFFETT.  Mr.  Speaker,  in  the 
committee  hearings  on  the  Britain  loan 
yesterday,  I  asked  Secretary  of  the 
Treasury,  Mr.  Vinson,  this  question: 
"What  are  our  total  resources?" 

Mr.  Vinson  answered:  "I  do  not  know." 

I  then  asked  him  this  question :  "What 
are  our  total  debts,  public  and  private?" 

Mr.  Vinson  answered :  "I  do  not  know." 

I  rise  to  ask  this  question  of  the  ma- 
jority side— How  long  would  the  treas- 
urer of  a  private  corporation  last,  loan- 
ing money  in  unlimited  amounts  to 
every  Tom.  Dick,  and  Harry,  if  he  did 
know  what  the  resources  and  debts  of  his 
corporation  were? 

How  the  responsible  officials  of  this 
Government  can  measure  our  capacity 
to  make  foreign  loans,  when  they  do  not 
know  what  our  resources  and  debts  are. 
Is  Impossible  for  me  to  understand. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Nebraska  has  expired. 
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SECRETARY  OF  THE  TREAStJRY  VINSON 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  to  address  the 
House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

Mr.  McCORMACK.  Mr.  Speaker,  with 
reference  to  the  remarks  just  made  by 
the  gentleman  from  Nebraska  [Mr.  Btjr- 
FETT]  I  want  to  call  to  his  attention  the 
fact  that  all  of  us  who  served  in  this 
House  with  the  Secretary  of  the  Treas- 
ury, Fred  Vinson,  without  regard  to  the 
side  of  the  aisle  on  which  we  served,  know 
that  Fred  Vinson  is  one  of  the  ablest,  one 
of  the  most  outstanding  citizens  of  this 
generation,  and  one  of  the  greatest  Sec- 
retaries of  the  Treasury  we  have  ever 
had. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Massachusetts  h£is  expired. 

EXTENSION  OF  REMARKS 

Mr.  McDONOUGH  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Appendix  of  the  Record. 

Mr.  HAND  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the  Ap- 
pendix of  the  Record  in  two  separate  in- 
stances and  in  each  to  include  editorials. 

Mr.  JENSEN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the  Ap- 
pendix of  the  Record  and  to  include  let- 
ters. 

Mr.  GRANT  of  Indiana  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  an  address  de- 
livered by  the  Honorable  Ralph  F.  Gates, 
the  Governor  of  Indiana. 

Mr.  GILLIE  asked  and  was  given  per- 
mission to  revise  and  extend  his  remarks 
and  include  an  editorial. 

Mr.  SPRINGER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  newspaper  article. 

Mr.  Plf5ERO  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the  Ap- 
pendix of  the  Record  and  include  two 
speeches  and  a  letter  from  the  President 
of  the  United  States  in  reference  to  the 
inauguration  of  Governor  Hastie,  of  the 
Virgin  Islands. 

Mr.  COFFEE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the  Ap- 
pendix of  the  Record  in  two  separate  in- 
stances and  to  include  excerpts  from 
newspaper  and  magazine  articles. 

WISCONSIN  CHEESE 

Mr.     BYRNES     of     Wisconsin.    Mr. 
Speaker.  I  ask  unanimous  consent  to  ad> 
dress  the  House  for  1  minute  and  to  re- 
vise and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis- 
consin? 

There  was  no  objection. 

Mr.  BYRNES  of  Wisconsin.  Mr. 
Speaker,  the  Wisconsin  Cheese  Makers' 
Association,  whose  1,000  members  pro- 
duce 50  percent  of  the  Cheddar  cheese 
in  the  United  States,  voted  unanimously 
last  Friday  to  stop  selling  Cheddar 
cheese. 

Their  action  promises  a  complete 
withdrawal  of  this  type  of  cheese  from 
the  Nation's  market  and  will  effectively 
cripple  the  vast  cheese  wholesaling  and 


processing  industry  in  the  Nation's  dairy 
State. 

Why  was  this  drastic  step  taken  by  a 
group  which  for  the  past  4  years  has 
been  conspicuous  for  its  loyalty  to  the 
Government's  food  program?  Rest  as- 
sured it  is  not  a  decision  taken  without 
due  deliberation.  The  association  has 
patiently  explained  its  position  to  the 
Federal  authorities  during  the  past  3 
years.    It  has  met  with  no  success. 

Now,  because  of  a  protracted  ruinous 
pricing  pursued  by  the  Government,  the 
association  president  is  forced  to  say. 
"This  means  more  than  just  dollars  and 
cents;  it  means  the  living  or  dying  of  an 
industry." 

These  men  have  watched  during  the 
past  3  years  the  closing  or  leasing  of 
1,000  cheese  factories  in  Wisconsin. 

These  men  have  had  to  stand  help- 
lessly by  as  millions  of  pounds  of  milk 
have  been  diverted  from  their  industry 
to  more  lucrative  products. 

These  men  are  now  being  told  to  sell 
a  pound  of  cheese  for  27  cents  when  they 
know  they  must  spend  32  cents  to  manu- 
facture that  pound. 

Who  in  this  House  will  now  stand  and 
censure  these  men  for  their  refusal  to 
become  bankrupted  by  a  strangulating 
bureaucracy? 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  McGregor.  Mr.  speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

[Mr.  McGregor  addressed  the  House. 
His  remarks  appear  in  the  Appendix] 

MISUSE   OF  RELIEF  SUGAR 

Mr.  STEVENSON.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis- 
consin? 

There  was  no  objection. 

Mr.  STEVENSON.  Mr.  Speaker,  I  am 
calling  to  the  attention  of  the  House, 
and  especially  to  the  chairman  and  mem- 
bers of  the  Committees  on  Foreign  Af- 
fairs of  the  House  and  Senate,  the  article 
by  Constantine  Brown  set  forth  in  my 
extension  of  remarks  appearing  in  the 
Congressional  Record  of  May  20,  on 
page  A2815,  as  an  example  of  the  machi- 
nations of  foreign  governments  to  gain 
political  prestige  for  their  particular  po- 
litical party  through  UNRRA  at  the 
expense  of  the  United  States  and  to  our 
detriment. 

Yugoslavia  was  given  54,000  long  tons 
of  sugar,  supposedly  for  the  poor  and 
starving  peoples  of  that  country.  But 
what  did  Marshal  Tito's  government  do 
with  the  sugar  when  they  got  it?  In- 
stead of  rationing  it  out  among  their 
people  who  need  it,  the  Government  set 
a  price  of  $1.25  a  pound  for  the  sugar, 
fixed  by  the  Ministry  of  Supplies  of  Yugo- 
slavia. In  one  sweep  of  the  pen  the  Tito 
government  collects  over  one  hundred 
and  fifty-one  millions  to  replenish  their 
bankrupt  treasury.    Who  got  the  sugar? 


Surely  not  the  poor  and  starving  people 
of  that  country  who  need  it.  They  are 
not  able  to  pay  $1.25  a  pound  for  sugar. 
Those  who  are  friends  of  Marshal  Tito 
and  his  government  got  the  sugar.  And 
do  we  get  any  credit  for  trsnng  to  help 
the  starving  peoples  of  Yugoslavia?  Ab- 
solutely not.  All  we  get  is  their  con- 
tempt because  they  are  made  to  believe 
that  the  United  States  has  had  a  hand 
in  charging  them  $1.25  a  pound  for  the 
sugar  we  in  the  Congress  believe  we  are 
giving  the  poor  peoples  of  the  world 
gratis.  And  at  home  Members  of  Con- 
gress are  being  besieged  on  all  sides  by 
our  own  people  complaining  that  they 
have  no  sugar  for  home  use  anc*  none  for 
canning  and  preserving  food. 

Is  there  nothing  the  Committees  on 
Foreign  Affairs  of  Congress  can  do  about 
this? 

EXTENSION  OF  REMARKS 

Mr.  GALLAGHER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  article  on  the 
subject  The  Church  and  Organized  La- 
bor, by  a  labor  leader  of  Mirmeapolis. 
John  M.  Jacobsen.  This  speech  was  de- 
livered at  the  regional  conference  of  the 
National  Lutheran  Welfare  Council,  Des 
Moines,  Iowa,  April  10.  1946. 

Mr.  JENSEN  asked  and  was  given  jaer- 
mission  to  extend  his  remarks  in  the  Rec- 
ord and  include  a  letter  from  a  veteran 
relative  to  the  Wyatt  housing  program 
and  Mr.  Jensen's  answer  thereto. 

Mr.  ANGELL  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  certain  excerpts. 

Mr.  PLOESER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  address  from  the 
St.  Louis  Globe-Democrat. 

Mr.  RA?«CIN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  an  address  by  Mrs. 
Talmadge,  head  of  the  Daughters  of  the 
American  Revolution. 

NAVAL  APPROPRIATION  BILL— 1947 

Mr.  SHEPPARD,  from  the  Committee 
on  Appropriations,  reported  the  bill 
(H.  R.  6496)  making  appropriations  for 
the  Navy  Department  and  the  naval 
service  for  the  fiscal  year  ending  June 
30,  1947,  and  for  other  purposes  mept. 
No.  2085).  which  was  read  a  first  and 
second  time  and,  with  the  accompany- 
ing papers,  referred  to  the  Committee  of 
the  Whole  House  on  the  State  of  the 
Union  and  ordered  to  be  printed. 

Mr.  MARTIN  of  Massachusetts  re- 
served all  points  of  order  on  the  bill. 

REPORT    OP    SECRETARY    OF    STATE 
BYRNES  TO  THE  NATION 

Mr.  MUNDT.  Mr.  Speaker.  I  ask 
imanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Dakota? 

There  was  no  objection. 

Mr.  MUNDT.  Mr.  Speaker,  last  night 
the  Secretary  of  State,  Mr.  Byrnes,  made 
a  radio  report  to  the  Nation  on  the  result 
of  the  Paris  peace  conference,  which  has 
recently  been  recessed.   Mr.  Byrnes  is  to 
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be  commended  for  the  candor  and  frank- 
ness with  which  he  addressed  the  Amer- 
ican people. 

E\'ery  day.  however,  and  every  week  it 
seems  more  and  more  clearly  indicated 
that  what  this  world  needs  more  than 
anything  else  is  a  conference  between 
the  Bie  Two,  that  is,  between  Russia  and 
the  United  States. 

Conferences  such  as  those  had  in  Paris 
are  not  going  to  achieve  the  peace  which 
this  world  needs.  A  conference  of  the 
Big  Two  would  bring  together  the  two 
greatest  nations  of  this  world,  in  which 
they  could  come  to  understand  some- 
thing about  each  other,  in  which  they 
could  work  out  small  areas  of  agreement 
which  we  hope  might  be  exjianded  stead- 
ily in  the  years  to  come.  Until  and  unle.>s 
the  U.  8.  A.  and  the  U.  S.  S.  R.  can  learn 
to  work  together  on  a  reciprocal  and  re- 
alistic basis,  there  is  no  chance  for  F>eace 
to  endure  or  for  the  world  to  prosper.  I 
recommend  that  President  Truman, 
without  further  delay,  act  to  bring  about 
a  conference  between  Mr  Stalin  and 
himself,  together  with  their  respective 
advisers, 

it  III'  \.KRY    BYRNES      SPEECH — OOMMU- 
mSM  AND  THE  ATOMIC  BOMB 

Mr.  RANKIN.  Mr,  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  r.o  objection. 
Mr.  RANKIN.  Mr.  Speaker,  anyone 
who  listened  to  the  speech  made  by  Sec- 
retary of  State  Byrnes  last  night  must 
realize  that  the  conflict  between  com- 
munism and  civilization  is  growing  daily. 
We  learn  from  the  press  now  that  the 
CIO.  which  is  Communist  infested,  if  not 
Communist  dominated,  is  now  attempt- 
ing to  organize  the  workers  in  Oak  Ridge, 
Tenn..  where  the  atomic  bomb,  our  coun- 
try's greatest  weapon  of  defense,  is  being 
made. 

President  Truman,  as  head  of  the 
armed  forces  of  the  United  States, 
should  intervene  and  issue  an  order  for- 
bidding the  workers  that  are  producing 
that  great  weapon  of  national  defense 
for  the  United  States  from  being  organ- 
ized by  any  force  that  ha^  within  its 
ranks  Communists  who  are  dedicated  to 
the  service  of  a  foreign  power  and  who 
are  plotting  the  overthrow  of  the  Gov- 
ernment of  the  United  States. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Mississippi  has  expired. 

UNITED    NATIONS    EDUCATIONAL,    SCIEN- 
TIFIC, AND  CULTURAL  ORGANIZATION 

Mr.  SABATH,  from  the  Conunlttee  on 
Rules,  reported  the  following  privileged 
resolution  (H.  Res  629,  Ropt.  No  2086>. 
which  was  referred  to  the  House  Calen- 
dar and  ordered  to  be  printed: 

Resctlrrd.  Tbat  upon  the  adoption  of  this 
resolution  it  ahall  be  in  order  to  moTe  that 
the  House  resolve  Itself  Into  the  Committee 
of  the  Whole  Hovise  on  the  State  of  the 
Union  for  the  consideration  of  the  joint 
resolution  (H.  J.  Res.  305)  providing  for 
membership  and  participation  by  the  United 
St.'ites  in  the  United  Nations  Educational. 
ScienUflc,   and   Culttiral   Organisation,  and 
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MRS.  LULU  WILSON  NEVERS 

The  Clerk  called  tlie  bill  (H.  R.  975) 
for  the  relief  of  Mrs.  4ulu  Wilson  Nevers. 

Mr.  DOLUVER. 
unanimous    consent 


4fr.  Speaker.  I  ask 
that    the    bill    be 


passed  over  without  prejudice. 

The  SPEAKER.     I5  there  objection  to 
the  request  of  the  gentleman  from  Iowa? 

There  was  no  objection. 

SAUNDERS   MEM011I.\L   HOSPITAL 


The  Clerk  called  th( 
ferring    jurisdiction 
States  District  Court  Ajr 
trict  of   South   Carolina 
termine,  and  render 
claim  of  the  ooard 
Saunders  Memorial  Y 

There  being  no  o 
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enactm  >nt 
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MAY  MORGAN  HEAL 


con  roversy 


to  be  read  a  third 

time,  and  pa-<!sed, 

was  laid  on 


The  Clerk  called  the  bill  (S.  1916)  to 
authorize  the  Secretary  of  State  to  trans- 
fer certain  silver  candelabra  to  May 
Morgan  Beal. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
State  Is  authorized  and  directed  to  transfer 
to  May  Morgan  Beal.  of  Newton.  Mass,,  all 
right,  title,  and  Interest  of  the  United  States 
In  and  to  the  two  silver  lanterns  or  can- 
delabra which  were  originally  given  to  Am- 
bassador Edwin  V.  Morgan  by  citizens  of 
Brazil  and  subsequently  presented  as  a  gift 
to  the  United  States  by  the  said  May  Morgan 
Beal  in  July  1934.  for  use  In  the  United  States 
Embassy  in  Rio  de  Janeiro,  Brazil. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

MARGERY  ANDERSON  BRIDGES 

The  Clerk  called  the  bill  (S.  203)  for 
the  relief  of  Margery  Anderson  Bridges. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows; 

Be  it  enacted,  etc..  That  notwithstanding 
any  provision  of  the  Immigration  laws,  the 
temporary  admission  to  the  United  States  of 
Margery  Anderson  Bridges,  the  wife  of  Robert 
E.  Bridges,  a  native-born  citizen  of  the  State 
of  Georgia,  is  hereby  declared  a  record  of 
permanent  admission  as  of  the  date  she  last 
temporarily  entered  continental  United 
States,  to  wit,  January  25,  1940. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

MERCY  DUKE  BOEHL 

The  Clerk  called  the  bill  (S.  875)  for 
the  relief  of  Mercy  Duke  Boehl. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That,  notwithstanding 
the  provisions  of  the  inunlgratlon  laws,  the 
Attorney  General  is  authorized  and  directed 
to  permit  Mercy  Duke  Boehl,  wife  of  an 
American  citizen,  to  remain  permanently  In 
the  United  States. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

ARTHUR  F.  DOWNS 

The  Clerk  called  the  bill  (S.  1201)  for 
the  relief  of  Arthur  P.  Downs. 
There  being  no  objection,  the  Clerk 
^  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
othenn-lse  appropriated,  to  Arthur  F.  Downs, 
at  Portsmouth,  N,  H.,  the  sum  of  $849,3«  In 
full  satisfaction  of  his  claim  against  the 
United  States  for  compensation  for  personal 
Injuries  and  loss  of  earnings  sustained  by 
him.  and  for  reimbursement  of  hospital  and 
other  expenses  Incurred  by  him.  as  a  result 
of  having  been  shot  by  a  member  of  the 
United  Slates  M.u-lne  Corps,  near  the  New- 
Ington  croes  road,  between  Portsmouth.  N,  H.. 
and  Rochester.  N.  H..  on  November  34,  1W3 : 
Pro  tided.  That  no  part  of  the  amount  ap- 
propriated in  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  deUvered  to  or  re- 
ceived by  any  agent  or  attorney  on  account 
of  services  rendered  In  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
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contract  to  the  ccntrary  notwithstanding. 
Any  person  violating  the  provisions  of  th:s 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  in 
any  sum  not  exceeding  •1,000. 

The  bill  was  ctdtred  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

FERRIS  RUGGLES 

The  Clerk  called  the  bill  <S.  1563)  for 
the  relief  of  Ferris  Ruggles. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows; 

Be  it  enacted,  etc.,  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Ferris  Ruggles.  of 
Clovis.  N.  Mex..  the  simi  of  t2. 167.78.  in  full 
satisfaction  of  his  claim  against  the  United 
States  for  compensation  for  property  damage 
and  loss  of  earnings  sustainet'  by  him  as  a 
result  of  an  accident  wblch  occurred  when  a 
trailer  tank  truck  owned  by  him  was  struck 
by  a  United  States  Army  vehicle  on  United 
States  Highway  No.  60,  near  English  Air 
Field.  Tex,,  on  April  18.  1944:  Provided.  That 
no  part  of  the  amount  appropriated  In  this 
act  in  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent 
or  attorney  on  account  of  services  rendered 
in  connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  perscn  violat- 
ing the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  ex- 
ceeding •1.000. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

LEO  STUHR 

The  Clerk  called  the  bill  (S.  1604)  for 
the  relief  of  Leo  Stuhr. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  ol 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Leo  Stuhr  of 
Grand  Island,  Nebr.,  the  sum  of  •149.57.  In 
full  satisfaction  of  his  claim  against  the 
United  States  for  payment  under  the  Com- 
modity Credit  Corporation's  offer  to  make 
dairy  production  payments,  for  the  period 
from  April  1.  1945.  to  and  including  June  30, 
1945.  such  payment  having  been  denied  on 
the  ground  that  application  therefor  was 
not  filed  within  the  time  prescribed  by  regu- 
lations of  the  Department  of  Agriculture: 
Provided.  That  no  part  of  the  amount  appro- 
priated In  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  attorney  on  account  of 
services  rendered  in  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  in 
any  sum  not  exceeding  •l.OOO. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

MARINE  ENGINE  WORKS  &  SHIPBUILDING 
CORP. 

The  Clerk  called  the  bill  (H.  R.  1322) 
for  the  relief  of  the  Marine  Engine  Works 
&  Shipbuilding  Corp.,  of  Tarpon  Springs. 
Pla. 


There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows; 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  approp'-lated,  to  the  Marine  Engine 
Works  ii  Shipbuilding  Corp..  of.  Tarp>on 
Springs,  Fla..  the  sum  of  •5.102.35,  plus  10 
percent  of  such  sum  of  (5.102.35  for  attor- 
ney's ^ees  on  account  of  services  rendered  In 
connection  with  this  claim.  The  pajTnent  of 
such  aggregate  amount  shall  be  in  full  set- 
tlement of  all  claims  against  the  United 
States  on  account  of  losses  sustained  by  such 
corporation  In  fulfilling  a  United  States  Navy 
contract  awarded  to  such  corporation  on 
October  26.  1940,  for  the  construction  of 
6  standard  30-foot  motor  launches. 

With  the  following  committee  amend- 
ments; 

Page  1.  line  7,  after  the  comma,  strike  out 
the  remainder  of  line  7  and  all  of  lines  8. 
9,  and  10  to  and  including  the  words  "shall 
be." 

At  the  end  of  the  bill  insert:  "Provided, 
That  no  part  of  the  amount  appropriated  in 
this  act  in  excess  of  10  percent  thereof  shall 
be  paid  or  delivered  to  or  received  by  any 
agent  or  attorney  on  account  of  services 
rendered  in  connection  with  this  claim,  and 
the  same  shall  be  unlawful,  any  contract  to 
the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  in  any  sum 
not  exceeding  •1,000." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engiossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  lecon- 
sider  was  laid  on  the  table. 

D.  C.  TODD 

The  Clerk  called  the  bill  iH.  R.  1460) 
for  the  relief  of  D.  C.  Todd. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows; 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  D.  C.  Todd,  of 
Buffalo,  N  Y.,  the  sum  of  •30,000.  in  full  sat- 
isfaction of  his  claim  against  the  United 
States  for  compensation  for  personal  In- 
juries sustained  by  him  when  he  was  struck 
by  a  United  States  Army  vehicle  on  River 
Road,  in  Tonawanda.  N.  Y.,  on  January  31, 
1944:  Provided.  That  no  part  of  the  amount 
appropriated  in  this  act  in  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or 
received  br  any  agent  or  attorney  on  account 
o:  services  rendered  In  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
ret  shall  be  deemed  guilty  of  a  misdemeanor 
imd  upon  conviction  thereof  shall  be  fined 
In  any  sum  not  exceeding  •1,000. 

With  the  following  committee  amend- 
ment: 

Page  1,  line  6.  after  the  word  "of",  strike 
out  the  remainder  of  line  6.  and  all  of  lines 
7,  8.  and  9  and  insert  "•7,850.45,  In  full  set- 
tlement of  all  claims  against  the  United 
States  for  personal  Injuries,  medical  and 
hospital  expenses,  cost  of  artificial  leg.  prop- 
erty damage,  and  loss  of  earnings  sustained 
as  the  result  of  an  accident  involving  a 
United  States  Army  vehicle  In  Tonawanda, 
N.  Y.,  on  January  81.  1944." 

The  committee  amendment  was 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 


time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

S.  G.  LEOFFLER  OPERATING  CO. 

The  Clerk  caUed  the  bill  (H.  R.  1480) 
for  the  relief  of  the  S.  G.  LeofBer  Oper-- 
ating  Co..  of  Washington,  D.  C.  and  for 
other  purposes. 

There  being  no  objection,  the  Clerk 
reat  the  bill,  as  follows; 

Be  it  enacted,  etc..  That  the  Secretary  of  the 
Interior  and  the* Comptroller  General  of  the 
United  States  be.  and  they  are  hereby,  au- 
thorized and  directed  to  relieve  the  b.  O. 
Lecffler  Operating  Co..  of  Washington.  D.  C. 
to  the  extent  of  •lO. 112.63  due  under  contract 
No.  1-289-2  for  the  operation  of  golf  courses 
and  allied  facilities  in  the  National  Capital 
parks  of  the  District  of  Columbia,  this  re- 
mission to  be  for  rental  due  under  the  terms 
of  the  contract  lor  the  East  Potomac  Park 
golf  course  from  October  15,  1942.  to  May  15. 
1943.  and  for  actual  exp>endltures  which  the 
company  was  forced  to  make  under  the 
terms  of  the  contract  for  the  same  area  dur- 
ing the  afore-mentioned  period  when  the 
course  was  closed  to  the  public  due  to  aluvion 
deposited  on  the  grounds,  thereby  making 
the  course  unplayable  by  the  extraordinary 
fiood  of  October  1942. 

With  the  following  committee  amend- 
ments: 

Page  1,  line  7,  strike  out  "•10,112,63''  and 
insert   "•9,537  54." 

Line  8,  strike  out  "I-28&-2"  and  Insert 
"I-28P-2." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  en  the  table. 

SUPERIOR   COACH   CORP. 

The  Clerk  called  the  bill  (H.  R.  1673) 
for  the  relief  of  the  Superior  Coach  Corp. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows; 

Be  it  enacted,  etc..  That  the  S?cretary  of 
the  Treasury  is  authorized  and  directed  to 
pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  the  Superior 
Coach  Corp.,  Lima.  Ohio,  the  sxim  of  •66.- 
143.86.  Such  sum  represents  damages  sus- 
tained by  the  said  Superior  Coach  Corp.  in 
the  performance  of  a  contract  with  the  War 
Department  (contract  No.  W1077  sc-1331) 
for  the  construction  of  790  van  bodies  for 
truck  K-56  because  of  the  failure  of  the  War 
Department  to  furnish  chassis  in  sufficient 
quantities  to  enable  such  corporation  to 
mount  bodies  thereon  in  time  to  meet  the 
delivery  schedule  of  the  contract.  The  pay- 
ment of  such  sum  shall  be  In  fvill  settle- 
ment of  all  claUns  against  the  United  SUtes 
arising  from  the  j)enormance  of  such 
contract. 

With  the  following  committee  amend- 
ment ; 

At  the  end  of  the  bill.  Insert  the  following: 
"Provided,  That  no  part  of  the  amount  ap- 
propriated in  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered- to  or  re- 
ceived by  any  agent  or  attorney  on  account  of 
services  rendered  In  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithsunding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  la 
any  sum  not  exceeding  •1,000." 


The  committee  amendment  was  agreed 


to. 
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The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

JOHN  HAMLET 

The  Clerk  called  the  bUl  (H.  R.  2954) 
for  the  relief  of  John  Hamlet. 

There  being  no  objection,  the  Cleric 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Tre&Eury  be.  and  be  la  hereby,  authorized 
and  directed  to  pay,  out  of  any  money  in  the 
Treaaury  not  otherwise  appropriated,  to  John 
Hamlet,  the  sum  of  tlO.OOO.  In  full  satisfac- 
tion of  all  claims  against  the  United  States 
for  compensation  for  personal  Injuries,  medi- 
cal, and  hospital  expenses  sustained,  result- 
ing from  being  struck  by  an  automobile  truck 
owned  and  operated  by  the  United  States 
Army,  the  said  accident  having  occurred  at 
the  intersection  of  Park  Avenue  and  One 
Hundred  and  Twenty-ftfth  Street.  New  York 
City.  N.  Y  .  on  July  18.  1944  Provided.  That 
no  part  of  the  amount  appropriated  In  this 
act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent 
or  attorney  on  account  of  services  rendered 
In  connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
*rary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed 
guilty  cf  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  ex- 
ceeding $1.0C0 

With  the  following  committee  amend- 
ment: 

Page  1,  line  S.  after  "Hamlet",  strike  out 
the  remainder  of  page  1  and  lines  1  and  2  on 
page  a  and  Insert  the  following:  "of  New 
York.  N.  Y..  the  sum  of  tl.782.13.  In  full  settle- 
ment of  all  clainvs  against  the  United  States 
for  pro{)erty  damage,  personal  injuries,  and 
loss  of  earnings  sustained  and  medical  ex- 
penses incurred  as  the  result  of  an  accident 
which  occurred  at  the  Intersection  of  Park 
Avenue  and  One  Hundred  and  Twenty-flfth 
Street.  In  New  York.  N.  Y..  on  July  18.  1944, 
when  the  truck  which  he  was  driving  was 
struck  by  an  Army  vehicle:  Provided.  That 
no  part  of  the  amount  appropriated  In  this 
act  in  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent 
or  attorney  on  account  of  services  rendered 
m  connection  with  this  claim,  and  the  same 
sbAll  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating 
Uie  provisions  of  this  act  shall  be  deemed 
guilty  of  s  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceed- 
ing $1  000  ■ 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 
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amendments     were 


The     committe< 
agreed  to. 

The  bill  was  ortiered 
and   read  a  thirc 
third  time,  and 

The  title  was  ai 
"A  bill  for  the  relief 
ley." 

A  motion  to  reconsider  was  laid  on  the 
table. 


OMALLEY 


the  bill  (H.  R.  4215* 

O'Malley. 
objection,  the  Clerk 


.,  That  the  Secretary  of 
he  is  hereby,  authorized 
out  of  any  money  In  the 
appropriated,  to  Jane 
Roscoe  Street.  Chicago, 
In  full  settlement  of 
United  States  on  ac- 
stistalned  when  the  said 
« truck  by  an  automobile 
of  the  United  States 
The  accident  occurred 
it  Kenmore  and  AinsUe 
111.:   Prorided,  That  no 
appropriated  in  this  act 
thereof  shall  be  paid 
reived  by  any  agent  or 
of  services  rendered  In 
clann,  and   the  same 
contract  to  the  con- 
Any  person  violating 
act  shall  be  deemed 
and  upon  convlc- 
Qned  in  any  sum  not  ex- 


committee  amend- 
out  "$15,000"  and  In- 


ALFRED  E  DUDLEY  AND  EVA  L.  DLTDLEY         The  Committee  apiendment  was  agreed 

The  Clerk  called  the  bill  (H.  R.  3744 >       ^° 
for  the  relief  of  Alfred  E.  Dudley  and 
Eva  L.  Dudley. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  It  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be.  and  he  is  hereby,  authorized 
and  directed  to  pay.  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Eva 
L.  Dudley,  the  sum  of  $3,000.  in  full  settle- 
ment of  all  claims  against  the  United  States 
for  property  damage,  personal  Injuries,  hos- 
pital and  medical  expenses,  sustained  as  a 
result  or  an  automobile  accident,  on  Novem- 
ber 26,  1943.  caused  by  a  United  SUtes  Vet- 
erans    Administration    Ore    truck    near    the 


The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  tke  table. 

CHARLES  H^VIN  SMITH 

The  Clerk  called!  the  bill  (H.  R.  4492) 
for  the  relief  of  Charles  Marvin  Smith. 

The  SPEAKER'  pro  tempore  <Mr. 
Sp.uiKMANt.  Is  there  objection  to  the 
present  consider  a  tii)n  of  the  bill? 

Mr  McGREGORv  Mr.  DOLUVER.  and 
Mr.  SPRINGER  cbjjected;  and.  under  the 


rule,  the  bill  was 


Committee  on  Clams 


recommitted  to  the 


WILLIAM  H    ROMAN 


The  Clerk  called  the  bill  <H.  R.  4495) 
for  the  relief  of  William  H.  Roman, 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the 
Treasury  be,  and  he  is  hereby,  authorized 
and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  the  sura 
of  17,500,  to  William  H.  Roman,  cf  Oakland, 
Calif.,  In  full  settlement  of  all  claims  against 
the  United  States  for  personal  InJurieE, 
property  damages,  medical  and  hospital  ex- 
penses, and  loss  of  earnings  sustained  as  a 
result  of  a  collision  by  the  car  which  he  was 
driving  and  a  United  States  Army  jeep,  at 
the  Intersection  of  Larkln  and  Post  Streets. 
San  Francisco,  on  July  21.  1944:  Provided. 
That  no  part  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by 
any  agent  or  attorney  on  account  of  services 
rendered  in  connection  with  his  claim,  and 
the  same  shall  be  unlawful,  any  contract  to 
the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  in  any  sum 
not  exceeding  $1,000. 

With  the  following  committee  amend- 
ment: 

Page  1.  line  5,  strike  out  "$7,500"  and  In- 
sert "$2,500." 

The  committee  amendment  was  agreed 
to. 
The  bill  was  ordered  to  be  engrossed 

and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

DOLORES   JOYCE 

The  Clerk  called  the  bill  <H.  R.  4577) 
for  the  relief  of  Dolores  Joyce. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  Is  authorized  and  directed  to 
pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Dolores  Joyce, 
Peekskill,  N.  Y.,  the  sum  of  $2,500.  The  pay- 
ment of  such  sum  shall  be  in  full  settlement 
of  a)l  claims  of  the  said  Dolores  Joyce  against 
the  United  States  on  account  of  personal 
injuries  and  loss  of  earnings  sustained  by  her 
while  riding  as  a  passenger  in  an  Army  carry- 
all truck,  on  United  States  Route  6,  proceed- 
ing toward  Peekskill,  N.  Y.,  caused  by  a  side- 
swiping  and  collision  with  another  vehicle,  a 
privately  owned  car:  Provided,  That  no  part 
of  the  amount  appropriated  In  this  act  in 
excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  cr  received  by  any  agent  or  at- 
torney on  account  of  services  rendered  in 
connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  convic- 
tion thereof  shall  be  fined  In  any  sum  not 
exceeding  $1,000. 

With  the  following  committee  amend- 
ment: 

Page  1.  line  6,  strike  out  "$2,500"  and  insert 
"$1,350." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
Bider  was  laid  on  the  table. 
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WESTERN  UNION  TELEGRAPH  CO. 

The  Clerk  called  the  bUl  (H.  R.  4917) 
for  the  relief  of  the  Western  Union  Tele- 
graph Co. 

Mr.  McGregor.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  bill  be  passed 
over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Ohio? 

There  was  no  objection. 

JOSEPH  IPPOLITO 

The  Clerk  called  the  bill  <H.  R.  5352) 
for  the  relief  of  Joseph  Ippolito. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be,  and  he  Is  hereby,  author- 
ized and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated, 
the  sum  of  $7,500  to  Joseph  Ippolito,  277 
Troutman  Street,  Brooklyn,  N.  Y..  In  full 
settlement  of  all  claims  against  the  United 
States  Government  for  injuries  sustained 
when  the  taxi  In  which  he  was  riding  was 
struck  by  a  United  States  Army  vehicle 
at  the  Intersection  of  DeKalb  and  Bedford 
Avenues.  Brooklyn,  on  February  20,  1942: 
Prorided,  That  no  part  of  the  amount  ap- 
propriated in  this  act  In  excess  of  10  p?r- 
cent  thereof  fhall  be  paid  or  delivered  to 
or  received  by  any  agent  or  attorney  on 
account  of  services  rendered  In  connection 
with  this  claim,  and  the  same  shall  be  un- 
lawful, any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of 
a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  sum  not  exceeding 
$1,000. 

With  the  following  committee  amend- 
ments: 

Page  1.  line  5,  strike  out  "$7,500"  and  in- 
sert "$3,399." 

Line  8,  after  "sustained",  insert  "and  ex- 
penses Incident  thereto." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider vas  laid  on  the  table. 

THE  YAKUTAT  COOPERATIVE  MARKET 

The  Clerk  called  the  bill  (H.  R.  6010) 
for  the  reUef  of  the  Yakutat  Cooperative 
Market. 

There  being  no  objection,  the  Cleri 
read  the  hill,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of 
the  Treasury  be,  and  he  Is  hereby,  author- 
ized and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated, 
to  certain  members  of  the  Yakutat  Coopera- 
tive  Market   the   following   sums:    To  Nick 
Milton,  the  sum  of  $148.59;  to  Harold  Gray. 
.     the  sum  of  51  cents;  to  Sam  George,  the  sum 
of    $194.17:    to    James    Porter,    the    sum    of 
$140.69;  to  Oscar  Frank,  the  sum  of  $113.57; 
to  Norman  Lott.  the  sum  of  $282.74;  to  Mrs. 
Frank  Dick,   the  sum  of  $176.24;    to  B.  A. 
Jack,  the  sum  of  $58.86;  to  George  Johnson, 
the  sum  of  $141.47;  to  Harry  Jackson,  the  sum 
of  $287.27;  to  Kitty  DLxon,  the  sum  of  $60.44; 
to  Jerry   K.  Williams,  the  sum  of   $123.51; 
to    Jimmy    Jackson,    the    sum    of    $12594; 
to   Ned   Williams,    the    sum    of    *159.96;    to 
George  Valie,  the  sum  of  $213.73;    to  Olaf 
Abraham,  the  sum  of  $86.34;  to  William  Ben- 
son   the  sum  of  $134.75;  to  Emma  Shodda, 
the  sum  of  $56.01;  to  Sheldon  James,  the  sum 
of  $76.40:  to  Mabel  Brown,  the  sum  of  $4542; 
to  William  Thomas,  the  sum  of  $169.20;  and 


to  Thomas  George,  the  ixua  of  $107.67,  In  fxill 
settlement  of  all  of  their  claims  against  the 
United  States  for  loss  and  damage  to  their 
personal  property  destroyed  by  fire  on  No- 
vember 14.  1942.  while  stored  In  a  Govern- 
ment building  at  Yakutat.  Alaska:  Provided. 
That  no  part  of  the  amount  appropriated  in 
this  act  in  excess  of  10  percent  thereof  shall 
be  paid  or  delivered  to  or  received  by  any 
agent  or  attorney  on  account  of  services 
rendered  in  connection  with  this  claim,  and 
the  same  shall  be  unlawful,  any  contract  to 
the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  In  any  sum 
not  exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

DR.  HARRY  BURSTEIN  ET  AL. 

The  Clerk  called  the  bill  (H.  R.  6011) 
for  the  relief  of  Dr.  Harry  Burstein, 
Madeline  Borvick,  and  Mrs.  Clara  Kauf- 
man Truly,  formerly  Miss  Clara  M. 
Kaufman. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be,  and  he  Is  hereby,  authorized 
and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  Dr. 
Harry  Burstein,  the  sum  of  $164.90;  to 
Madeline  Borvick,  the  sum  of  $547.90;  and  to 
Mrs.  Clara  Kaufman  Truly,  the  stun  of 
$369  96:  in  full  settlement  of  all  claims 
against  the  Government  of  the  United  States 
for  the  loss  of  their  personal  effects  In  the 
fire  which  destroyed  the  physician's  and 
nurses'  quarters  at  Barrow,  Alaska,  on  Octo- 
ber 10.  1941:  Protided,  That  no  part  of  the 
amount  appropriated  In  this  act  in  .excess  of 
10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  attorney  on 
account  of  services  rendered  In  connection 
with  this  claim,  and  the  same  shall  be  un- 
lawful, any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provi- 
sions of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof 
shall  be  fined  In  any  sum  not  exceeding 
$1,000. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 


MARY  G.  PAUL 


R.  6245) 


The  Clerk  called  the  bill  (U. 
for  the  relief  of  Mary  G.  Paul. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  sections  15  to  20, 
Inclusive,   of   the    act   entitled    "An    act   to 
provide  compensation  for  employees  of  the 
United    States    suffering    Injuries    while    In 
the   performance   of   their   duties,    and   for 
other  purposes,"  approved  September  7,  1918, 
as    amended    (U.    S.    C,    1940    ed.,    title    5, 
sees.  767  and  770) ,  are  hereby  waived  In  favor 
of  Mary  G.  Paul,  Albuquerque,  N.  Mex..  and 
her  claim  for  compensation  for  disability  al- 
legedly resulting  from  her  having  contracted 
tuberculosis  while   employed   as  a  nurse   by 
the  Veterans'  Administration,  at  facilities  of 
such    Administration,    between    April    1926. 
and   June    13.   1944,   is   authorized   and   di- 
rected to  be  considered  and  acted  upon  un- 
der the  remaining  provisions  of  such  act,  as 
amended,  as  if  she  had  filed  notice  of  injury 
and   claim  for  compensation   for   dUablllty 
within  the  time  prescribed  by  such  sections 
15  to  20.  Inclusive,  but  only  if  she  files  such 


claim  with  the  United  SUtes  Employees' 
Compensation  Commission  not  later  than  60 
days  after  the  date  of  enactment  of  this  act. 
That  n3  benefits  shall  accrue  prior  to  the 
approval  of  this  act. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

H.  H.  ASHBROOK  ET  AL. 

The  Clerk  called  the  bill  (S.  769^  for 
the  relief  of  H.  H.  Ashbrook,  and  others. 

Mr.  SPRINGER.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  bill  be 
passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Indiana? 

There  was  no  objection. 

MARVIN  sACHwrrz 

The  Clerk  called  the  bill  (H.  R.  1002 ) 
for  the  relief  of  Marvin  Sachwitz. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secreury  of 
the  Treasury  be.  and  he  is  hereby,  authorized 
and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  the  sum 
of  $1,500,  to  Marvin  Sachwitz,  of  South  St. 
Paul,  Minn..  In  full  settlement  of  all  claims 
against  the  United  States  as  the  result  of  deep 
wells  being  drilled  in  connection  with  the 
Gopher  ordnance  works,  which  resulted  In 
the  drying  up  of  hU  well  during  the  year 
1943:  Prcrided,  That  no  part  of  the  amount 
appropriated  In  this  act  In  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  attorney  on  account 
of  services  rendered  in  connection  with  this 
claim,  and  the  same  shall  be  unlavrtul.  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  la 
any  sum  not  exceeding  $1,000. 

Mr.  MCGREGOR.  Mr.  Speaker.  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McGregor:  On 
line  5.  page  1  strike  out  "81.500  '  and  Insert 
"$1,000." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

JOHNNIE  POLLOCK 

The  Clerk  called  the  bill  (H.  R.  3848  > 
for  the  relief  of  the  legal  guardian  of 
Johnnie  Pollock,  a  minor. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of 
the  Treasury  be,  and  he  is  hereby,  authorized 
and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  the 
sum  of  $5,000.  to  the  legal  guardian  of 
Johnnie  Pollock,  a  minor,  of  KlUeen,  Tex., 
in  full  settlement  of  aU  claims  against  the 
United  States  for  personal  injuries,  sus- 
tained as  the  result  of  an  explosion  of  a 
shell  near  Camp  Hoed,  Tex.,  on  June  11, 
1944:  Provided,  That  no  part  of  the  amount 
appropriated  in  this  act  In  excess  of  10  per- 
cent thereof  shall  be  pa'.d  or  delivered  to  or 
received  by  any  agent  or  attorney  on  ac- 
count of  services  rendered  in  connection  with 
this  claim,  and  the  same  shall  be  unlawful, 
any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
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•rt  shall  be  deemed  guOtj  of  •  mlademeuior 
and  iipon  conviction  thereof  shall  be  lined 
In  any  sum  not  exceeding  11. COO. 

With  the  following  committee  amend- 
ments; 

Page  1,  line  8.  strike  out  "•5.000"  and 
Inaert  "M.OCaaO" 

Page  1.  line  8.  after  the  comma.  Insert 
the  words  "hospital  and  medical  expenses 
and  other  expenses  Incident  thereto  " 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ESEQUIEL    (PRANK)    PADILLA.   AND 
OTHERS 

The  Clerk  called  the  bill  (U.\i.  4331) 
for  the  relief  of  Esequiel  (Franlc)  Padilla, 
and  others. 

There  being  no  objection,  the  Cleric 
read  the  bill,  as  follows: 

Be  it  enacted,  etc  ,  That  the  Secretary  of 
the  Treasury  be.  and  he  Is  hereby,  authorized 
and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  the 
sum  cf  $5,000  to  Esequiel  (Prank)  Padilla; 
the  sum  of  tlOOOO  to  Mrs  Vivian  P.  Mon- 
toya;  the  sum  of  tl.OOO  to  the  legal  guardian 
at  Tlllle  Montoya:  th*  sum- of  tlO.OOO  to  the 
legal  guardian  of  Irene  Montoya:  and  the 
sum  of  91.500  to  the  legal  guardian  of  Salo- 
mo  1  Padilla.  In  full  settlement  of  all  claims 
against  the  United  States  for  prcperty  dam- 
age, medical  and  hospital  expenses,  and  for 
personal  Injuries  sustained  by  said  Esequiel 
(Prank)  Padilla.  Vivian  P  Montoya.  Tlllle 
Montoya,  Irene  Montoya.  and  Salomon  Pa- 
dilla. on  August  12.  1945.  as  the  result  of  the 
explosion  of  a  bomb  dropped  and  left  unpro- 
tected !n  the  field  by  the  United  States  Army, 
approximately  13  miles  west  of  Belen, 
N.  Mex.:  Provided.  That  no  part  of  the 
amounts  appropriated  In  this  act  in  excess 
of  10  percent  thereof  shall  be  paid  or  de- 
livered to  or  received  by  any  agent  or  at- 
torney on  account  of  services  rendered  In 
connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  convic- 
tion thereof  shall  be  fined  in  any  sum  not 
exceeding   91.000. 

With  the  following  committee  amend- 
ments; 

Page  1.  line  5,  strike  out  -«5.000"  and 
Insert    •M.357.G5." 

Page  1.  line  6.  strike  out  "•lOOOO"  and 
Insu^   ••$4,657.35." 

Page  1.  line  8.  strike  out  '•$10.0GO'"  and 
Insert  "$«.243.80  • 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MRS     JAMES    PLUMB 

The  Clerk  called  the  bill  iH.  R.  4419) 
for  the  relief  of  Mrs.  James  Plumb. 

There  being  no  objection,  the  Clerk 
r^ad  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That  the  Secretary  of 
the  Treasury  Is  authorized  and  directed  to 
pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Mrs  James  Plumb. 
of  Coeur  d'Alene.  Idaho,  the  sum  of  $5,000. 
-The  payment  cf  such  sum  shall  be  In  full 
settlement  of  all  claims  of  the  said  Mrs. 
Jtaaes  Plumb  against  the  United  States  on 
account  of  the  loss  of  one  eye  as  result  of  an 
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the  word   "States". 
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"for  personal  Injuries. 

expenses  actually  in- 


Page  1.  line  6. 
"$4,511  67.- 

Page    1.   line   8, 
strike  out  the  wordi 
of  one  eye"  and 
medical  and  h06plt|J 
curred  sustained. 

At  the  end  of 
That  no  part  of  the 
this  act  In  excess  of 
be  paid  or  dellvcrei  I 
agent  or  attorney  or 
dered  In  ccmnectlon 
same  shall  be  unla\tful 
contrary  notwith&ta  ading 
latlng    the   provlslo;  i 
deemed  guilty  of  a 
conviction  thereof  shall 
not  exceeding  $1.00< 

The  committed  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  t  me.  was  read  the  third 
time,  and  passed,  i  md  a  motion  to  recon- 
sider was  laid  on  tne  table. 

MARK3N  POWELL 

The  Clerk  callel  the  biU  <H.  R.  5000) 
for  the  relief  of  Warion  Powell,  a  minor. 

There  being  nc    objection,  the  Clerk 
read  the  bill,  as  fdllows: 
ti 


bUl  Insert:  "Provided, 
amount  appropriated  In 
10  percent  thereof  shall 
to  or  received  by  any 
account  of  services  ren- 
wlth  this  claim,  and  the 
any  contract  to  the 
Any  person  vlo- 
s  of  this  act  shall  be 
misdemeanor  and  upon 
be  fined  in  lUiv  sum 


Be  it  enacted,  e 
the  Treasury  Is 
pay,  out  of  any 
otherwise  appn 
of  Marlon  Powell,  a 
the  sum  of  $3,000  I 
claims  against   the 
pensation    for 
by  her  when  the  car 
was  struck  by  a 
at  the  intersection 
Linden  Street. 
5.  1941.  and  for  rei 
hospital,  loss  of 
inciirred  by  her  as 
Provided.  That  no 
prlated  in  this  act 
thereof  shall  be 
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of  services  rendered 
claim,  and  the  sam< 
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Any  pers<jn  violatl 
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The    committee 
agreed  to. 

The  bill  was  or4ered 
and  read  a  third 
time,  and  passed, 
consider  was  laid  oli 
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The  Clerk  called 
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There  being  no 
read  the  bill,  as  fo 
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and  a  motion  to  re- 
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5HEE  CHANG 

the  bill  (H.  R.  5030) 


Lim  Shee  Chang, 
objection,  the  Clerk 
lows: 


That  the  Secretary  of 

Is  hereby,   authorized 

dut  of  any  money  In  the 


Treasury  not  otherwise  appropriated,  to  "Mrs. 
Lim  Shee  Chang,  a  citizen  of  the  Republic  of 
China  and  a  resident  of  the  Territory  of 
Hawaii,  the  sum  of  $5,000  In  full  settlement 
of  all  claims  against  the  United  States  ou 
accoiint  of  personal  Injuries  suffered  when 
she  was  struck  by  an  Army  truck  driven  by 
a  servant  of  the  United  States  on  January 
6.  1943:  Provided,  That  no  part  of  the  amount 
appropriated  in  this  act  In  excess  cf  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  attorney  on  account 
of  services  rendered  in  connection  herewith, 
and  the  same  shall  be  unlawful,  any  contract 
to  the  contrary  notwithstanding.  Any  per- 
son violating  the  provisions  of  this  act  shall 
be  deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  in  any  sum 
not  exceeding  $1,000. 

With  the  following  committee  amend- 
ment: 

Page  1.  line  7.  strike  out  "$5,000"  and  In- 
sert "$1,000." 

The  ccmmittee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ESTATE  OF  JASPER  A.  B4EALER 

The  Clerk  called  the  bill  <H.  R.  5053) 
for  the  relief  of  the  estate  of  Jasper  A. 
Mealer. 

Mr.  McGRECMDR.  Mr.  Speaker,  I  ask 
unanimous  consent  that  this  bill  be 
passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle- 
man from  Ohio? 

There  was  no  objection. 

KARL  E.  BOND 

The  Clerk  called  the  biU  (H.  R.  783) 
for  the  relief  of  Karl  E.  Bond. 

Mr.  SPRINGER.  Mr.  Speaker,  I  ask 
unanimous  consent  that  this  bill  be 
passed  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle- 
man from  Indiana? 

There  was  no  objection.  '  , 

ARCADIO  SALDANA  AGOSTO 

The  Clerk  called  the  bill  <H.  R.  1797) 
for  the  relief  of  Arcadio  Saldafia  Agosto. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasiiry  Is  authorized  and  -directed  to 
pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Arcadio  Saldana 
Agosto.  Santurce.  P.  R  .  the  sum  of  $5,000. 
The  payment  of  such  sum  shall  be  In  full 
settlement  of  all  claims  of  the  said  Arcadio 
Saldana  Agosto  against  the  United  States  on 
account  of  personal  injuries  bustalned  by  him 
as  the  result  of  an  accident  on  July  27.  1942, 
when  the  United  States  military  truck  No. 
321002  collided  with  bus  No.  P-304.  of  the 
Caguas  Bus  Line,  in  which  he  was  riding. 

With  the  following  committee  amend- 
ment: 

Page  2.  line  2,  after  the  word  "riding",  in- 
sert: "Provided.  That  no  part  cf  the  amount 
appropr'ated  in  this  act  in  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  rr  attorney  on  ac- 
cotuit  of  services  rendered  In  connection 
with  this  claim,  and  the  same  shall  be  un- 
lawful, anv  contract  to  the  conuary  not- 
withstanding. Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of 
a  misdemeanor  and  upon  conviction  thereof 
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shall    be   fined    in    any   sum   not   exceeding 
$1,000.  ' 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

DANIEL  S.  BAGLEY.  JR. 

The  Clerk  called  the  bill  (H.  R.  2130) 
for  the  relief  of  Daniel  S.  Bagley.  Jr. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  Is  authorized  and  directed  to 
pay.  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Daniel  S.  Bagley. 
Jr.,  Tampa.  Fla.,  the  sum  of  $545.10.  The 
payment  of  such  sum  shall  be  In  full  settle- 
ment of  all  claims  of  the  said  Daniel  8.  Bag- 
ley,  Jr.,  against  the  United  States  on 
accoimt  of  personal  Injuries  stistained  on 
AprU  12,  1941,  in  Tampa.  Fla..  when  the 
automobile  which  he  was  driving  was  struck 
by  a  United  States  Army  truck. 

With  the  following  committee  amend- 
ments: 

Page  1.  line  5.  after  the  word  "Junior", 
strike  out  the  remainder  of  the  bill  and 
insert  "the  sum  of  $545.10.  and  to  Daniel 
S.  Bagley.  Sr..  the  sum  of  $150.05,  both  of 
Tampa,  Fla.,  In  full  settlement  of  all 
claims  against  the  United  States  for  per- 
sonal Injuries  sustained  by  Daniel  S.  Bagley. 
Jr..  and  for  property  damage  to  the  auto- 
mobile of  Daniel  S.  Bagley.  Sr.,  sustained 
as  the  result  of  an  accident  involving  a 
United  States  Army  vehicle  in  Tampa.  Fla.. 
on  AprU  12.  1941:  Provided,  That  no  part  of 
the  amount  appropriated  In  this  act  In 
excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or 
attorney  on  account  of  services  rendered  In 
connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  ex- 
ceeding $1,000." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed. 

■Rie  title  was  amended  so  as  to  read: 
"A  bill  for  the  relief  of  Daniel  S.  Bagley, 
Jr.,  and  Daniel  S.  Bagley.  Sr." 

A  motion  to  reconsider  was  laid  on  the 
table. 

DR.  WILLIAM  A    SCHUMACHER  AND 
MAGDALEN  M.  SCHUMACHER 

The  Clerk  called  the  biU  (H.  R.  2269) 
for  the  relief  of  Dr.  William  A.  Schu- 
macher and  Magdalen  M.  Schumacher. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  Is  authorized  and  directed  to 
pay.  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Dr.  William  A. 
Schumacher  and  Magdalen  M.  Schumacher, 
both  of  Hettinger,  N.  Dak.,  the  sum  of  $21,- 
284.96.  The  payment  of  such  sum  shall  be 
in  full  settlement  of  all  claims  of  the  said 
Dr.  William  A.  Schumacher  and  Magdalen 
M.  Schumacher,  his  wife,  against  the  United 
States  for  damages  sustained  on  account  of 
the  death  of  their  son  Nicholas  William 
Schumacher  and  their  daughter  Margaret 
Irene   Schumacher  on   August   18.   1943,  *» 


the  result  of  fatal  injuries  received  when  a 
United  States  Army  P-38  fighter  plane  of  the 
Three  Hundred  and  Twenty-ninth  Fighter 
Group  of  the  Army  airdrome  at  Glendale, 
Calif.,  crashed  In  the  rear  yard  of  a  residence 
at  Linda  Vista.  Calif.,  where  said  children 
were  at  play,  and  Instantly  killed  them. 

With  the  following  committee  amend- 
ment: 

Page  1,  line  7,  after  the  words  "sum  or', 
strike  out  the  remainder  of  the  bill  and 
insert  "$5,418.96.  In  full  settlement  of  all 
claims  against  the  United  States  for  prop- 
erty damage  sustained  and  for  the  deaths  of 
their  minor  chUdren.  Nicholas  William  Schu- 
macher and  Margaret  Irene  Schumacher,  and 
the  expenses  Incurred  In  connection  with 
their  burial,  as  the  result  of  the  crash  of 
an  Army  airplane  In  San  Diego.  Calif.,  on 
August  18,  1943:  Provided.  That  no  part  of 
the  amount  appropriated  In  this  act  In  excess 
of  10  percent  thereof  shall  be  paid  or  de- 
livered to  or  received  by  any  agent  or  attor- 
ney on  account  of  services  rendered  In  con- 
nection with  this  claim,  and  the  same  shall 
be  unlawful,  any  contract  to  the  contrary 
notwithstanding.  Any  person  violating  the 
provisions  of  this  act  shall  be  deemed  guUty 
of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  ex- 
ceeding $1.000.*" 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  j:ead  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

WALTER  A   MOFFATT 

The  Clerk  caUed  the  bill  (H.  R.  3031) 
for  the  relief  of  Walter  A.  MoCfatt. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Walter  A.  Moffatt, 
San  Fernando,  Calif.,  the  sum  of  $142.90. 
The  payment  of  such  sum  shall  be  In  full 
settlement  of  all  claims  of  the  said  Walter  A. 
Moflatt  against  the  United  States  for  wit- 
ness fees,  per  diem  allowances,  and  mileage 
due  him  in  connection  with  a  round  trip 
taken  from  his  home  to  E>cnver.  Colo.,  dur- 
ing the  period  from  November  26  to  Decem- 
ber 2.  1940,  pursuant  to  a  subpena  served  on 
him  by  a  deputy  United  States  marshal  to 
testify  m  a  case  before  the  District  Court  of 
the  United  States  for  the  District  of  Colo- 
rado. 

With  the  following  committee  amend- 
ment: 

Page  2.  line  4.  after  the  word  "Colorado" 
Insert  "Provided,  That  no  part  of  the  amount 
appropriated  In  this  act  In  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  attorney  on  account 
of  services  rendered  in  connection  with  this 
claim,  and  the  same  shaU  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined 
in  any  sum  not  exceeding  $1,000." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MRS.  HAZEL  M.  SKAGG3 

The  Clerk  caUed  the  bUl  (H.  R.  3622) 
for  the  relief  of  Mrs.  Hazel  M.  Skaggs. 


There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  Is  authorieed  and  directed  to 
pay,  out  of  any  money  m  the  Treasury  not 
otherwise  appropriated,  to  Mrs.  Hazel  M. 
Skaggs.  Riverside.  Calif.,  the  sum  of  $16.- 
097  85.  The  payment  of  such  sum  shall  be 
in  full  settlement  of  all  claims  of  the  said 
Mrs.  Hazel  M.  Skaggs  against  the  United 
States  for  damages  to  personal  property  and 
Injury  to  herself  and  child  sustained  when 
a  B-24  bomber  crashed  Into  her  car  at  March 
Field.  Calif.  December  8.  1943:  Prot^ided, 
That  no  part  of  the  amount  appropriated  In 
this  act  in  excess  of  10  percent  thereof  shall 
be  paid  or  dellvereo  to  or  received  by  any 
agent  or  attorney  on  account  of  services 
rendered  In  connection  with  this  claim,  and 
the  same  shall  be  unlawful,  any  contract  to 
the  contrary  notwithstanding.  Any  person 
Violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  in  any  sum 
not  exceeding  $1,000. 

With  the  following  committee  amend- 
ments : 

Page  1.  lire  6.  strike  out  "$16.097 .85'  and 
insert  "$5,125  85  " 

Page  1.  line  8,  strike  out  "damages  to  per- 
sonal property  and  injury  to  herself  and 
child"  and  Insert  'property  damage,  medical 
and  hospital  expenses  for  herself  and  minor 
daughter,  and  personal  injuries." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

JOSt  VILLAFAfiE  MUNOZ 

The  Clerk  caUed  the  bill  (H.  R.  4245) 
for  the  relief  of  Jos6  Villafafie  Muncz. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay.  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  the  sum  of  $2,558 
to  Jose  Vlllafane  Itfunoz  who  was  Injured 
when  struck  by  the  driver  of  a  United  States 
Army  truck  on  April  3,  1943,  In  San  Juan. 
Puerto  Rico.  The  payment  of  such  sum  shall 
be  m  ftill  settlement  of  all  claims  against  the 
United  States  on  account  of  such  accident: 
'  Provided,  That  no  part  of  the  amount  ap- 
propriated m  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  attorney  on  account 
of  services  rendered  in  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  thU 
act  shall  be  deemed  gviilty  cf  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  In 
any  sum  not  exceeding  $1,000. 

With  the  following  committee  amend- 
ment: 

Page  1,  line  5,  alter  the  words  "sum  of", 
strike  out  the  balance  of  line  5.  all  of  lines 
6.  7,  8.  and  9.  and  Insert  "$2,040  to  Joee 
Vlllafafie  Muiioz.  of  Santurce.  Puerto  Rico, 
In  full  settlement  of  all  claims  against  the 
United  States  for  personal  Injuries  and  lo«s 
of  earnings  sustained  by  him  as  the  result  of 
an  accident  Involving  an  Army  truck  which 
occurred  on  April  3.  1943.  In  San  Juan,  Puerto 
Rico." 

The  committee  amendment  was  agreed 

^°- 

The  bill  was  ordered  to  be  engrossed 

and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 
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ESTATE  OP  THE  LATE   FRANCISCA 
SANCHEZ  FIGUEROA 

The  Cleric  called  the  bill  (H.  R.  4251) 
for  the  relief  of  the  estate  of  the  late 
Prancl5ca  Sanchez  Figueroa. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc .  That  the  Secretary  of 
the  Treasury  U  authorized  and  directed  to 
pay.  out  ot  any  money  In  the  Treasury  not 
otherwise  appropriated,  the  sum  of  $5,000  to 
the  administrator  of  the  estate  of  the  late 
Frar.clsca  Sanchez  Figueroa.  who  was  fatally 
Injurea  on  June  11,  1944.  when  a  United 
States  Army  truck  overturned  on  Insular 
Htghwav  No.  25  between  Cantafio  and  San- 
turce.  P.  R.  The  payment  of  such  sum 
shall  be  In  full  settlement  of  all  claims 
•galiut  the  United  States  on  account  of  such 
■oeldent:  PTovided.  That  no  part  of  the 
amount  appropriated  In  this  act  in  excess  of 
10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  attorney  on  ac- 
count of  services  rendered  in  connection  with 
this  claim,  and  the  same  shall  be  unlawful 
any  contract  to  the  contrary  notwithstand- 
ing Any  person  violating  the  provisions  of 
this  act  fhall  be  deemed  guilty  of  a  mis- 
demeanor and  upon  conviction  thereof  shall 
be  fined  In  any  stun  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

FANNIE  C.  FUGATE 

The  Clerk  called  the  bill  (H.  R.  4339) 
for  the  relief  of  Fannie  C.  Fugate. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That  the  Secretary  of 
the  Treasury  be.  and  he   is  hereby,  author- 
ized and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated, 
to  Pannle  C,  Fugate,  of  Blacksburg,  Va.,  the 
sum  of  $125,  in  full  settlement  of  all  claims 
•gainst  the  United  States  for  property  dam- 
age as  the  result  of   the  cancellation  of  a 
contract  to  rent  80  acres  of  farm  land  In 
Lery  County,   Fla  .  for  a  period  of  1   year: 
Provided.  That  no  part  of  the  amount  ap- 
propriated  in  this  act  In  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or 
received   by  any  agent  or   attorney  on   ac- 
count   of    services    rendered    In    connection 
with  this  claim,  and  the  same  shall  be  un- 
law-ful,  any  contract  to  the  contrary  notwith- 
standing.    Any   person   violating   the   provl- 
Mons  of  this  act  shall  be  deemed  guilty  of 
a  miademeanor  and  upon  conviction  thereof 
shall    be   fined    in    any   sum    not   exceeding 
•1.000. 

With  the  following  committee  amend- 
ment: 

Page  1 ,  line  7,  strike  out  "property  damage 
as  the  result  of  the  cancellation  of  a  con- 
tract to  rent  80  acres  of  farm  land  In  Levy 
County.  Fla..  for  a  period  of  1  year"  and 
Insert :  "the  loss  of  rental  Income  on  80  acres 
of  farm  land  In  Levy  County.  Fla..  for  the 
caWndar  year  of  1»43,  resulting  from  the 
VBMltliortied  action  of  agents  of  the  United 
mates;" 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

MRS.  MARY  A  HONNELL  AND  HORTON 
H.  HONNELL 

The  Clerk  called  the  bill  iH.  R.  5091) 
for  the  relief  of  Mis.  Mary  A.  Hoanell  and 
Horton  H.  Honnell. 


There  being 
read  the  bill,  as 


no  objection,  the  Clerk 
follows : 


appropi  lated 


suj  talned 

tie 
h\  cband. 
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etc.,  That  the  Secretary  of 

uthorized  and  directed  to 

money  in  the  Treasury  not 

.  to  Mrs.  Mary  A.  Hon- 

K&ns..  the  sum  of  $379.85, 
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The  payment   of   such 

be  in  full  settlement  of 
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and  Hardesty  Avenue, 

The  payment  of  such  sum 
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said   Horton   H.   Honnell 
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folhiwing  committee  amend- 
after  the  figures  "$379.85". 
down  to  the  colon  on  page 
In  lieu  thereof  "in  full 
claims  against  the  United 
Df  personal  injuries  and  loss 
by  her  as  a  result  of  an 
on  February  22.  1945, 
Mo.,    Involving    an    Army 


oc  cured 


ordered  to  be  engrossed 
time,  was  read  the  third 


amended  so  as  to  read: 
relief  of  Mrs.  Mary  A. 


The  committefe  amendment  was  agreed 
to. 

The  bill  was 
and  read  a  third  i 
time,  and  passe 

The  title  was 
"A  bill  for  the 
Honnell." 

A  motion  to  reconsider  was  laid  on  the 
table. 

LEGAL  GUARDl^  OF  DAVID  OWENS.  JR. 

The  Clerk  caied  the  bill  (H.  R.  5811) 
for  the  relief  of  the  legal  guardian  of 
David  Owens,  Ji . 

There  being  lo  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  rtc.  That  the  Secretary  of 
the  Tieasury  be,  and  he  Is  hereby,  author- 
ized and  directed  to  pay.  out  of  any  money 
in  the  Treasury  rot  otherwise  appropriated, 
to  the  legal  guard  an  of  David  Owens.  Jr.,  the 
sum  of  $2,000  in  fill  settlement  of  all  claims 
against  the  Unit<d  States  for  Injuries  sus- 
tained on  account  of  a  37-milllmeter  shell 
being  negligently  eft  by  the  Army  personnel 
on  the  reservatior  of  Camp  Van  Dorn,  Cen- 
trevllle.  Miss.,  and  the  said  David  Owens.  Jr., 
picking  up  same  and  playing  with  it  and 
It  exploded  In  lis  hands,  June  17,  1945, 
thereby  injuring  him:  Provided,  That  no 
part  of  the  amouiit  appropriated  In  this  act 
In  excess  of  10  pei  cent  thereof  shall  be  paid 
or  delivered  to  cr  received  by  any  agent 
or  attorney  on  aci:ount  of  services  rendered 
in  connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstan  ling.  Any  person  violat- 
ing the  provisions  tof  this  act  shall  be  deemed 
guilty  of  a  misdefieanor  and  upon  convic- 


tion thereof  shall  be  fined  In  any  sum  not 
exceeding  $1000. 

With  the  following  committee  amend- 
ment: 

Page  1.  line  6.  strike  out  "$2,610"  and 
Insert  in  lieu  thereof  "$2,000." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

ESTATE     OP     CARMEN     AURORA     DE     LA 
FLOR,  DECEASED 

The  Clerk  called  the  bill  <H.-R.  6334) 
for  the  relief  cf  the  estate  of  Carmen 
Aurora  de  la  Flor,  deceased. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be.  and  he  Is  hereby,  author- 
ized and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated, 
to  the  estate  of  Carmen  Aurora  de  la  Flor, 
deceased,  of  Panama  City,  Republic  of 
Panama,  the  sum  of  $2,000.  In  full  settle- 
ment of  all  claims  against  the  United  States 
arising  out  of  the  death  of  the  said  Carmen 
Aurora  de  la  Flor  as  a  result  of  a  collision 
between  the  bus  In  which  she  was  riding 
and  an  Army  truck  on  September  25,  1944, 
on  Madden  Highway,  Canal  Zone,  about  1 
mile  south  of  Madden  Dam:  Provided,  That 
no  part  of  the  amount  appropriated  In  this 
act  in  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any 
agent  or  attorney  on  account  of  services 
rendered  In  connection  with  this  claim,  and 
the  same  shall  be  unlawful,  any  contract  to 
the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon 
conviction  shereof  shall  be  fined  In  any  sum 
not  exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

MRS.  ELIZABETH  J.  PATTERSON  ET  AL. 

The  Clerk  called  the  bill  (H.  R.  6442) 
for  the  relief  of  Mrs.  Elizabeth  J.  Pat- 
terson, Joy  Patterson,  and  Roberta  Pat- 
terson. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  ol 
the  Treasury  Is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated.  In  equal  shares,  to 
Mrs.  Elizabeth  J.  Patterson,  Atlantic  City, 
N.  J  ;  Joy  Patterson,  District  of  Columbia; 
and  Roberta  Patterson,  District  of  Columbia, 
the  sum  of  $20,963.  The  payment  of  such 
sum  shall  be  in  full  settlement  of  all  claims 
against  the  United  States  on  account  of  the 
losses  or  reduction  on  salary  and  allowances 
sustained  by  the  late  Brig.  Gen.  Robert  P. 
Patterson,  from  January  1,  1898,  to  May  28. 
1906,  during  which  time  he  was  United  States 
consul  general  at  Calcutta,  India,  through 
the  method  of  settlement  adopted  by  the 
United  States  Government  In  connection 
with  the  fluctuation  In  the  value  of  the 
Indian  rupee.  The  said  Mrs.  Elizabeth  J. 
Patterson  is  the  daughter-in-law.  and  the 
said  Joy  Patterson  and  Roberta  Patterson 
are  the  granddaughters,  of  the  late  Brig. 
Gen.  Robert  F.  Patterson. 

With  the  following  committee  amend- 
ment : 

At  the  end  of  bill  Insert  ":  Pronded.  That 
no  part  of  the  amount  appropriated  In  this 
act  in  excess  of  10  percent  thereof  shall  be 
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paid  or  delivered  to  or  received  by  any  agent 
or  attorney  on  account  of  services  rendered 
in  connection  with  this  claim,  and  the  same 
■hall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upwn  convic- 
tion thereof  shall  be  fined  In  any  sum  not 
exceeding  $1,090." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

The  SPEAKER.  That  completes  the 
call  of  the  Private  Calendar. 

UNITED   NATIONS   EDUCATIONAL,    SCIEN- 
TIFIC, AND  CULTURAL  ORGANIZATION 

Mr.  SABATH.  Mr.  Speaker,  in  ac- 
cordance with  the  unanimous  consent 
previously  granted  me.  I  call  up  House 
Resolution  629  and  ask  for  its  immediate 
consideration. 

The  Clerk  read  as  follows : 

Resolved.  That  upon  the  adoption  of  this 
resolution  it  shall  be-  In  order  to  move  that 
the  House  resolve  Itself  Into  the  Committee 
of  the  Whole  House  on  the  SUte  of  the 
Onion  for  the  consideration  of  the  Joint  reso- 
lution (H.  J.  Res  305)  providing  for  mem- 
bership and  participation  by  the  United 
States  In  the.  United  Nations  Educational. 
Scientific,  and  Cultural  Organization,  and 
authorizing  an  appropriation  therefor.  That 
after  general  debate,  which  shall  be  confined 
to  the  Joint  resolution  and  contlntie  not  to 
exceed  1  hour,  to  be  equally  divided  and  con- 
trolled by  the  chairman  and  the  ranking 
minority  member  of  the  Committee  on  For- 
eign Affairs,  the  Joint  resolution  shall  be 
read  for  amendment  under  the  5-minute  rule. 
At  the  conclusion  of  the  consideration  of  the 
Joint  resolution  for  amendment,  the  Commit- 
tee shall  rise  and  report  the  Joint  resolution 
to  the  House  with  such  amendments  as  may 
have  been  adopted,  and  the  previous  question 
shall  be  considered  as  ordered  on  the  Joint 
resolution  and  amendments  thereto  to  final 
passage  without  Intervening  motion  except 
one  motion  to  reconunlt. 

Mr.  SABATH.  Mr.  Speaker,  later  on 
I  shall  yield  30  minutes  to  the  gentleman 
from  Illinois  [Mr.  Allen  1. 

Mr.  Speaker,  as  everyone  here  knows, 
the  gentleman  from  North  Carolina, 
Judge  Clark,  is  one  of  the  outstanding 
Members  of  the  House,  and  since  this 
resolution  is  of  interest  and  importance 
not  only  to  our  country  but  to  the  whole 
world.  I  naturally  assigned  the  rule  to 
him  for  presentaUon.  Unfortunately, 
the  gentleman  is  unavoidably  absent  on 
important  matters,  which  I  hope  sin- 
cerely do  not  involve  any  serious  contest 
in  the  primary  election,  because  I  feel 
that  a  Member  who  has  given  to  his  dis- 
trict and  to  his  country  such  splendid 
service  should  have  no  opposition. 

Judge  Cl.\eks  absence  does,  however, 
place  me  at  a  disadvantage  today  as  I 
present  the  rule  for  the  resolution,  for, 
having  made  the  assignment  to  him.  I  did 
not  fully  familiarize  myself  with  all  pro- 
visions of  the  resolution  to  the  extent, 
perhaps,  that  the  gentleman  from  North 
CaroUna  would  have.  It  is  recognized, 
of  course,  that  when  I  have  assigned  a 
rtile  to  another  member  of  the  commit- 
tee it  is  not  necessary  for  me  to  study  in 
the  same  detail  the  bill  or  resolution  it 
makes  in  order. 


This  Joint  resolution  authorizes  the 
President,  under  the  constitution  adopt- 
ed in  London  on  November  19.  1945,  to 
appoint  five  members  to  represent  the 
United  States  in  the  United  Nations  Edu- 
cational, Scientific,  and  Cultural  Organ- 
ization. These  members  are  to  receive 
compensation  at  the  rate  of  $12,000  a 
year,  and  there  is  provision  also  for  al- 
ternates to  act  in  lieu  of  the  principals, 
in  a  number  required  by  procedure. 

The  joint  resolution  also  authorizes  the 
Secretary  of  State  to  appoint  a  commis- 
sion of  50,  none  of  whom  is  to  receive 
any  compensation  except  for  travel  al- 
lowance and  $10  a  dp.y  for  subsistence. 
Representatives  or  alternates  must  be 
American  citizens  and  must  have  been 
such  for  at  least  15  years,  not  because 
some  of  our  citizens  may  not  have  been 
here  15  years  and  still  be  splendid  loyal 
and  patriotic  men.  but  due  to  the  prej- 
udice of  some  they  will  be  more  at  ease 
with  this  provision. 

I  think  it  is  a  proper  restriction  that 
we  should  have  only  outstanding  Ameri- 
cans who  believe  in  our  form  of  govern- 
ment as  members  of  that  important  or- 
ganization. The  resolution  was  originally 
introduced  by  the  gentleman  from  New 
Hampshire  I  Mr.  Merrow]  and  I  presume 
that  by  reason  of  that  fact  it  will  have 
the  support  of  my  Republican  colleagues. 
I  know  that  any  resolution  or  any  bill, 
though  introduced  by  a  Republican  Mem- 
ber, if  it  aims  to  aid  our  Government  or 
is  in  the  interest  of  our  Government,  al- 
ways obtains  nearly  unanimous  support 
on  our  side,  namely,  the  Democratic  side. 
So  I  hope  that  in  view  of  the  usual  posi- 
tion of  the  Democratic  membership  that 
there  will  be  no  opposition  to  the  rule  or 
to  the  resolution.  I  notice  the  ranking 
member  of  the  Committee  on  Foreign  Af- 
fairs present,  the  gentleman  from  Texas, 
and  I  know  that  later  on  he  will  more 
fully  and  more  intelligently  explain  the 
need  for  this  legislation.  As  I  said.  I  did 
not  really  have  the  time  to  study  it,  but 
I  believe  it  is  in  the  right  direction  and 
I  hope  that  the  rule  will  be  adopted  and 
that  the  resolution  will  pass.  I  think 
It  will  have  a  tendency  to  familiarize  our 
country  and  the  world  with  conditions  ex- 
isting everjniphere  and  bring  about  more 
friendly  relationships  on  the  part  of  the 
people  of  the  world. 

CENCSAI.  MARSH ALiS  ADMONTriCN  TIMELT   HERE 

I  believe  that  is  absolutely  necessary, 
and  in  a  newspaper  article  I  read  only 
this  morning  I  noted  the  admonition 
which  Gen.  George  C.  Marshall  gave  to 
the  Chinese  people,  wherein  he  criticized 
ooth  sides  for  their  propaganda  cam- 
paigns, which  he  said  "naturally  inflame 
feelings  and  Increase  the  possibility  of 
some  hotheads  precipitating  a  general 
conflagration." 

Talking  about  China,  General  Mar- 
shall said  "the  reckless  propaganda  of 
hate  and  suspicion  seriously  aggravates 
the  present  situation  and  can  lead  to 
results  which  will  be  disastrous  to  the 
people  of  China." 

I  think  the  admonition  given  by  our 
great  war  leader,  General  Marshall, 
could  apply  and  should  apply  to  us  right 
at  home.  We  should  eliminate  all  the 
unfair  propaganda,  breeding  discord, 
and  disunion.   We  should  work  together 


in  harmony  for  the  best  Interest  of 
America,  for  the  best  interest  of  our  peo- 
ple, and  for  the  best  interest  of  the  peace 
of  the  world. 

With  that.  Mr.  Speaker.  I  reser\'e  the 
balance  of  my  time  and  now  yield  30 
minutes  to  the  gentleman  from  Illinois 
[Mr.  Allen]. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker.  I 
yield  3  minutes  to  the  gentleman  from 
Oklahoma  I  Mr.  Rizley]. 

UNCLE  SAM  CONTINITE3  TO  BE  MADE  THE  "tTNCUS 
SAP"  OF  THE  WORLD,  AS  FALSE  AND  MBLXAOIMa 
STATEMTSTS  KKV  PROrAGANADA  COWTUMUE  TO 
CONTtJSE  AKt)  CAtrSE  SERlOtTS  RKP««CtTSS10NS 
ALX  OVES  TU£  WORLD  IN  OI7R  FOREIGlf  RKLA- 
TIONS 

Mr.  RIZLEY.  Mr.  Speaker,  a  recent 
survey  of  the  wheat  and  flour  situation 
in  Europe  and  elsewhere  gives  the  lie  to 
statements  that  have  been  made  from 
time  to  time,  that  the  Untied  States  has 
fallen  down  on  its  world  commitment  of 
grain  for  the  starving  peoples  of  the  Old 
World. 

The  facts  are.  that  stock  piles  of  wheat 
and  flour  in  Great  Britain  today  are  far 
in  excess  of  the  stock  piles  in  the  United 
States,  when  based  on  comparative  pop- 
ulations. While  most  of  the  flour  mills 
in  this  country  are  now  shut  down  for 
lack  of  wheat  and  hundreds  of  bakers  are 
closing  because  of  their  inability  to  ob- 
tain flour,  and  bread  lines  have  already 
begun  to  form  in  this  country,  the  flour 
mills  in  Great  Britain  are  operating  at 
95  percent  capacity.  Canada  continues 
to  process  wheat  into  flour  at  the  regu- 
lar normal  formulas,  while  in  this  coun- 
try the  mills  have  been  prohibited  from 
using  basic  normal  formulas,  with  the 
result  no  doubt,  that  Canada  will  supply 
flour  to  various  countries  with  which  our 
mills  already  had  contracts  but  are  un- 
able to  fulfill  because  of  governmental 
orders  and  restrictions. 

The  carry-over  supply  of  v^heat  in 
Canada,  according  to  the  latest  available 
figures,  is  more  than  6  bushels  of  wheat 
per  capita,  while  in  this  country  the  car- 
ry-over is  only  about  seven-eighths  of  1 
bushel  per  capita. 

The  United  States  has  furnished  more 
than  40  percent  of  all  the  grain  that  has 
been  furnished  for  the  starving  peoples 
of  Eiu-ope. 

This  country  has  furnished  approxi- 
mately 72  percent  of  all  tlie  money  for 
UNRRA. 

This  country  has  furnished  approxi- 
mately 80  percent  of  all  wheat  thus  far 
distributed  by  UNRRA. 

Notwithstanding  the  babblings  of  some 
of  the  columnists  and  commentators  in 
this  country,  to  the  effect  that  the  United 
States  has  fallen  down  on  its  commit-  , 
ments  in  furnishing  wheat  for  the  peo- 
ples of  other  countries,  the  truth  is  that 
we  have  religiously  lived  up  to  our  com- 
mitments, and  the  deficiencies  of  world 
commitments  have  been  from  others  and 
not  the  United  States. 

As  further  proof  of  the  misleading  and 
imfounded  statements  and  propaganda 
circulating  here  and  in  Europe,  I  call  at- 
tention to  an  article  In  this  morning's 
Washington  Post,  a  United  Press  dis- 
patch under  a  London  date  headline  of 
May  20.  1946: 

Three  British  newspapers  criticized  the 
tJnlted  States  today  for  not  making  bigger 
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sacrlflces   to  relieve   the  world   food   short- 
age 
In  an  edltc^lal  entitled  "Others  Must  Help, 

Too."  the  Dally  Sketch  said  Britain  had 
stripped  Its  national  larder  to  "more  than 
vartlme  bareness,  but  we  cannot  be  expect- 
ed to  bear  the  whole  burden  alone." 

The  Sketch  said  American  food  conserva- 
tion »o  far  had  not  involved  any  sacrlflce  on 
the  part  of  the  consunaer  and  was  not  at  all 
comparable  to  Britain's  effort. 

The  Communist  Dally  Worker  accused  the 
United  States  "great  trusts  of  consolidating 
their  poeltlon  at  home  by  the  manipulation 
of  aoarce  food  overseas." 

The  Dally  Mail  said  Britain  was  "scraping 
the  bottom  of  the  barrel  to  make  good  the 
commitments  of  America." 

It  suggested  that  no  more  envoys  be  sent 
to  discuss  the  food  situation  In  the  'debili- 
tating atmosphere  of  America."  If  food 
conferences  met  in  "gray,  underfed  Britain 
we  might  at  last  get  a  square  deal."  the  Mall 
said. 

Mr.  Speaker,  the  misleading,  ridicu- 
lous, and  false  statements  contained  In 
this  press  repwrt  that  are  being  circulated 
in  London  and  Europe  generally,  cannot 
go  unchallenged.  The  survey  recently 
made  of  the  situation  in  Europe,  in  re- 
spect to  wheat  and  other  grain  furnished 
by  the  United  States,  proves  conclusively 
that  these  statements  from  the  British 
press  are  not  only  false,  but  are  calcu- 
lated to  Incite  dissension  and  strife,  and 
create  a  false  impression  in  respect  to  the 
attitude  of  our  Government  and  our  peo- 
ple toward  conditions  abroad. 

I  brook  no  quarrel  with  the  British 
Government  or  the  British  people.  To  be 
brutally  frank  about  the  matter,  I  am 
of  the  opinion  that  it  behooves  the  Eng- 
lish-speaking peoples  of  the  world  to 
cooperate  more  diligently  and  closely 
than  they  ever  have;  but  certainly  it  can 
serve  no  purpose  for  the  British  press  to 
continue  In  their  attacks  against  this 
country  who  seem  to  be  suffering  with  a 
when  there  is  no  basis  in  truth  or  in 
fact  for  such  attacks. 

The  same  goes  for  some  people  in  this 
country  who  seem  to  be  suffering  with  a 
bad  case  of  "commentatoritis." 

The  United  States  has  done  its  part 
in  war  and  in  peace,  and  will  continue 
to  do  its  part.  It  is  my  humble  opinion 
that  one  of  the  outstanding  difficulties  in 
connection  with  the  food  situation  is 
that  no  one  seems  to  have  a  very  good  in- 
ventory of  the  available  foodstuffs  in 
the  world.  Demands  which  seem  to 
change  overnight  are  immediately  con- 
strued by  some  as  commitments. 

This  country  will  continue  to  do  its 
part,  but  it  will  not  he  blackjacked  or 
coerced  by  false  and  unfounded  propa- 
ganda. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
•  the  able  chairman  of  our  committee  has 
fully  explained  this  rule.  There  is  no 
objection  to  it  on  this  side  of  the  aisle. 

Mr.  SABATH.  Mr.  Speaker,  I  yield 
8%  minutes  to  the  gentleman  from  Cali- 
fciTiia  [Mr.  King]  and  ask  unanimous 
consent  that  he  be  iDermitted  to  proceed 
out  of  order. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 
nois? 

There  was  no  objection. 

Mr.  KING.  Mr  Speaker,  yesterday 
the  Long  Beach  Federal  Savings  and 
Loan  Association,  of  Long  Beach.  Calif., 
was  seized  under  an  order  issued  by  John 
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H.  Pahey,  Pedei  al  Home  Loan  Commis- 
sioner. This  ors  anization  is  a  $29,000,000 
admittedly  solvent,  and 
rment  of  assets.  The 
agents  of  the  Inderal  home  loan  bank 
and  one  A.  V.  Ar  iman  stated  to  the  press, 
and  I  quote : 

There  is  no  e  jeclflc  charge  at  present. 
This  IS  a  $29 .000.1  00  company.  It  Is  solvent 
and  is  In  a  posit:  on  to  continue  business  If 
depositors  desire. 

I  charge  that  this  action  was  inspired 
because  the  pres  ident  of  the  Federal  Sav- 
ings and  Loan  I  .ssociatlon  was  to  testify 
before  a  committee  of  this  Congress  on 
June  12  to  investigate  the  misuse  of 
power  of  Federal  Home  Loan  Bank  Com- 
missioner Fahej. 

Here  we  have  a  situation  in  which  we 
find  a  solvent  ir  stitution  subject  to  seiz- 
ure in  an  effort  to  intimidate  a  witness 
scheduled  to  appear  before  a  committee 
of  this  Congresi.  If  we  permit  agencies 
of  the  Federal  Qovernment  to  intimidate 
institutions  ana  to  arbitrarily  and  ca- 
priciously misuse  the  powers  of  the  Fed- 
eral Govemmeit  to  seize  a  privately 
own<?d  institutic  n.  we  are  establishing  a 
precedent  whic  i  will  cause  citizens  to 
remiiin  silent  ur  der  illegal  abuse  of  power 
by  this  Federal  Agency,  and  Congress  will 
become  impotent  to  protect  the  rights 
and  privileges  (f  citizens  of  the  United 
States.  This  is  not  the  first  of  such  Ille- 
gal intimidations  by  Commissioner 
Fahey.  It  will  r  ot  be  the  last  unless  this 
Congress  takes  steps  to  check  and  to  curb 
this  arrogant  use  of  power  to  seed  the 
personal  ambition  and  vanity  of  Com- 
missioner Fahe] . 

We  have  her;  an  example  of  an  im- 
portant financ  al  institution  virtually 
wrecked  by  one  of  the  most  outrageous 
activities  I  hare  ever  heard  charged 
against  a  Federil  agency. 

Information  reaching  me  Indicates 
that  other  witnesses  who  are  to  appear 
before  the  House  Committee  to  Investi- 
gate the  Activit  es  of  Executive  Depart- 
ments Beyond  ti  e  Scope  of  Their  Author- 
ity, headed  by  t  le  gentleman  from  Vir- 
ginia, the  Honorable  Howard  Smith,  as 
chairman,  have  also  been  threatened. 

I  bring  this  .o  the  attention  of  the 
House  at  this  tme  in  order  that  Mem- 
bers may  be  akrt  to  the  importance  of 
the  scheduled  hearings. 

This  is  not  a  r  latter  that  Is  peculiar  to 
California.  It  i;  a  matter  which  threat- 
ens the  life  of  siiiilar  institutions  located 
in  each  and  every  congressional  district 
in  the  Ignited  States. 

Mr.  SABATH  Mr.  Speaker,  I  move 
the  previous  question. 

The  previous  i  [uestion  was  ordered. 

The  question  is  on  agreeing  to  the 
resolution. 

The  lesolutior  was  agreed  to. 

BENEFrrS     IN     L[EU     OF     ACCUMULATED 
tllAVE  FO  l  ARMED  FORCES 

Mr.  SABATH.  from  the  Committee  on 
Rules,  reported  ;he  following  privileged 
resolution  (H.  Res.  631.  Rept.  No.  2087) 
which  v.as  referred  to  the  House  Calen- 
dar and  ordered  to  be  printed: 

Resolved,  That  ipon  the  adoption  of  this 
resolutlcn  it  shall  be  in  order  to  move  that 
the  House  resolve  itself  Into  the  Committee 
of  the  Whole  Housij  on  the  State  of  the  Union 
for  consideration  ^f  the  bill  (H.  R.  4051)  to 


grant  to  enlisted  personnel  of  the  armed 
forces  certain  benefits  in  lieu  of  accumulated 
leave.  That  after  general  debate,  which  shall 
be  confined  to  the  bill  and  continue  not  to 
exceed  2  hours,  to  be  equally  divided  and  con- 
trolled by  the  chairman  and  ranking  minority 
member  of  the  Committee  on  Military  Affairs, 
the  bill  shall  be  read  for  amendment  under 
the  5-mlnute  rule.  At  the.  conclusion  of 
the  consideration  of  the  bill  for  amendment, 
the  Committee  shall  rise  and  report  the  bill 
to  the  House  with  such  amendments  as  may 
have  been  adopted  and  the  previous  question 
shall  be  considered  as  ordered  on  the  bill  and 
amendments  thereto  to  final  passage  without 
Intervening  motion  except  one  motion  to 
recommit. 

RAILROAD  RETIREMENT  ACT 

Mr.  BULWINKLE.  Mr.  Speaker.  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  House  Resolution  630. 

The  Clerk  read  the  resolution,  as  fol- 
lows: 

Resolved,  That  there  be  printed  3,500 
copies  of  House  Report  No.  1989.  current  ses- 
sion, accompanying  the  bill  (H.  R.  1362) 
amending  the  Railroad  Retirement  Act.  Rail- 
road Unemployment  Insurance  Act.  and  re- 
lated provisions  of  law,  of  which  2,500  shall 
be  for  the  use  of  the  Committee  on  Inter- 
state and  Foreign  Commerce  of  the  House  of 
Representatives,  and  1,000  for  the  House 
Document  Room. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

UNITED   NATIONS   EDUCATIONAL.    SCIEN- 
TIFIC.  AND  CULTURAL  ORGANIZATION 

Mr.  LUTHER  A.  JOHNSON.  Mr. 
Speaker,  I  move  that  the  House  resolve 
itself  into  the  Committee  of  the  Whole 
House  on  the  State  of  the  Union  for  the 
consideration  of  the  joint  resolution 
(H.  J.  Res.  305)  providing  for  member- 
ship and  participation  by  the  United 
States  in  the  United  Nations  Educa- 
tional. Scientific,  and  Cultural  Organiza- 
tion, and  authorizing  an  appropriation 
therefor. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  House  Joint  Resolution  305. 
with  Mr.  CoLMER  in  the  chair. 

The  Clerk  read  the  title  of  the  joint 
resolution. 

By  unanimous  consent,  the  first  read- 
ing of  the  joint  resolution  was  dispensed 
with. 

Mr.  LUTHER  A.  JOHNSON.  Mr. 
Chairman,  I  yield  5  minutes  to  the  gen- 
tleman from  West  Virginia  [Mr.  Km]. 

Mr.  KEE.  Mr.  Chairman,  it  will  not 
be  my  purpose  in  the  short  time  allotted 
me  to  discuss  the  provisions  in  detail  of 
the  pending  resolution.  That  will  be 
done  later  by  our  distinguished  colleague, 
the  gentleman  from  New  Hampshire 
[Mr.  Mefrow],  who  is  author  of  the  res- 
olution. At  this  time  I  wish  merely  to 
comment  briefly  on  the  general  purposes 
of  the  pending  legislation. 

Mr.  TABER.  Mr.  Chairman,  will  the 
gentleman  yield  for  a  question? 

Mr.  KEE.     I  yield. 
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Mr.  TABER.  This  resolution  seems  to 
provide,  on  page  2,  a  very  large  number 
of  people  who  may  draw  $12,000  a  year. 
In  fact,  the  number  is  absolutely  unlim- 
ited as  to  the  delegates  and  alternates. 
It  looks  like  a  crowd  of  bureaucrats  try- 
ing to  get  their  noses  under  the  flap  of 
the  tent. 

Mr.  KEE.  I  yielded  for  a  question,  not 
for  an  arRument. 

Mr.  TABER.  I  wonder  what  the  gen- 
tleman has  to  say  about  that. 

Mr.   WADSWORTH.    Mr.   Chairman, 
will  the  gentleman  jrield? 
Mr.  KEE.    I  yield. 

Mr.  WADSWORTH.  I  believe  the 
gentleman  from  New  York  should  be  sat- 
isfled  if  he  will  note  in  line  5.  page  2,  that 
the  representatives  are  not  to  exceed  five 
in  number. 

Mr.  TABER.  The  number  of  repre- 
sentatives is  to  be  only  five,  but  the  num- 
ber of  alternates  may  be  unlimited. 
Mr.  KEE.  There  are  five  alternates. 
Mr.  TABER.  The  number  of  alter- 
nates depends  upwn  the  determination  of 
the  President. 

Mr.  KEE.  I  hope  the  gentleman  is 
satisfied  with  the  answer. 

Mr.  Chairman,  in  the  resolution  to 
authorize  United  States  acceptance  of 
membership  in  the  United  Nations  Edu- 
cational, Scientific,  and  Cultural  Organi- 
zation we  have  before  us  today  a  legis- 
lative proposal  to  pledge  the  United 
States  Governmei  t  to  take  one  more 
step  in  international  cooperation.  The 
proposed  action  is  simply  one  more  con- 
tribution upon  the  part  of  the  American 
Republic  to  the  joint  efforts  of  the  free 
and  sovereign  nations  of  the  earth  to 
establish  and  maintain  a  new  and  better 
world  upon  the  ruins  of  the  old. 

The  objective  of  this  measure  is  neither 
the  dream  of  a  visionary  nor  a  miracu- 
lous manifestation  of  divine  favor — long 
hoped  for  by  the  impractical.  On  the 
contrary,  it  is  something  tangible  and 
worth  while — something  conceived  in 
realistic  minds  and  brought  forth  by  the 
necessity  of  the  age.  It  is  therefore 
something  real  within  itself— an  objec- 
tive at  once  unselfish  and  impersonal, 
and  one  that,  once  achieved,  will  become 
forever  a  part  of  that  great  barrier  now 
being  erected  by  the  united  efforts  of  free 
peoples  to  stay  for  all  time  the  floodtide 
of  tyranny,  oppression,  ruin,  and  devas- 
tation. 

The  ultimate  objective,  the  purpose, 
the  intent  of  the  legislation  before  us 
today  Is  to  marshal  all  the  forces  of 
education,  culture,  and  science  through- 
out the  world  Into  one  great  vital  force 
to  carry  forward  a  definite  undertaking. 
That  program  and  purpose  is  to  use  ilus 
tremendous  force  and  power  without 
stint  or  limit  to  maintain  all  over  the 
world  and  among  all  its  people,  regard- 
less of  race,  color,  or  religion,  a  lasting 
security  and  a  permanent  peace. 

Great  In  every  sense  as  are  the  forces 
to  be  marshaled  under  the  terms  of  the 
pending  resolution,  it  must  yet  be  under- 
stood that  the  proposed  organization  will 
not  be  charged  with  accomplishing  alone 
the  tasks  set  before  It.  As  a  matter  of 
fact,  it  will  be  but  one  of  several  instru- 
mentalities assigned  to  the  great  effort, 
but  one  of  several  world-wide  organiza- 
tions with  the  same  objective,  but  one 


more  agency  voluntarily  established 
through  the  Joint  and  several  efforts  of 
the  world's  democratic  governments  to 
cojperate  together  in  the  attairmient  of 
a  common  purpose.  To  each  and  every 
one  of  these  several  International  organ- 
izaitons  the  United  States  Government 
adheres  and  in  each  one  this  Government 
Is  doing  its  full  part. 

It  should  be  clearly  understood,  how- 
ever, that  while  UNESCO,  the  inter- 
national agency,  to  wjhich  the  pending 
resolution  authorizes  our  adherence,  will 
have  the  same  general  objectives  as  the 
other  agency  in  which  our  Government 
has  accepted  membership.  Though  it 
will  be  an  Important  part  of  the  agency's 
duty  to  cooperate  with  the  other  organ- 
izations in  the  achievement  of  the  gen- 
eral purpose,  there  is  yet  one  other  duty 
to  which  the  Organization  will  be  pledged 
and  with  which  It  will  be  charged.  That 
duty,  to  a  like  extent,  has  been  imposed 
upon  and  assumed  by  the  other  organ- 
izations I  have  mentioned.  This  duty, 
important  above  all  others,  is  the  duty 
of  cooperation  with  that  greater  organ- 
ization, the  United  Nations. 

With  the  formation  of  UNESCO,  we 
will  have  working  side  by  side,  or  as 
might  be  said,  shoulder  to  shoulder  In 
close  cooperation  one  with  the  other  the 
separate  and  distinct  organizations,  with 
a  membership  of  peoples  of  every  lan- 
guage and  of  every  race,  of  every  profes- 
sion, trade  and  vocation  throughout  the 
world,  all  back  of  and  supporting  witli 
their  efforts,  their  brains,  their  posses- 
sions, their  faith,  and  their  prayers,  that 
one  organization  which  above  all  others 
today  carries  the  hope  of  mankind — the 
United  Nations. 

The  proposals  that  the  United  States 
Government  became  associated  with 
UNESCO  seems  to  have  at  once  captured 
the  imagination  and  aroused  the  interest 
of  the  American  people.  The  extended 
hearings  before  the  Foreign  Affairs  Com- 
mittee upon  the  pending  measure  were 
attended,  day  after  day,  by  men  and 
women  of  all  walks  of  life.  We  had  be- 
fore us  not  only  students,  teachers,  scien- 
tists, philosophers,  and  others  engaged  in 
the  pursuit  of  learning,  but  doctors,  law- 
yers, and  men  and  women  of  other  pro- 
fessions, as  well  also  as  merchants,  manu- 
facturers, and  men  of  the  business  world. 
In  fact,  all  professions  and  vocations  were 
represented.  Labor  sent  its  representa- 
tives, and  Its  two  greatest  organizations 
enthusiastically  endorsed  the  proposal.  I 
can  safely  assure  you  that  the  resolu- 
tion before  us  today  is  wholeheartedly 
approved  by  not  only  the  scientific,  edu- 
cational and  cultural  bodies  throughout 
the  Nation,  but  its  passage  has  been  and 
Is  still  urged  by  social,  civic,  fraternal, 
and  industrial  organizations  from  coast  to 
coast.  I  can  truly  say  that  in  all  the 
13  years  of  my  service  in  the  Foreign  Af- 
fairs Committee.  I  have  never  before 
known  a  measure  to  be  supported  with 
such  enthusiasm  and  unanimity. 

Mr.  EATON.  Mr.  Chairman.  I  yield 
10  minutes  to  the  gentleman  from  New 
Hampshire  [Mr.  Merkow  1. 

Mr.  MERROW.  Mr.  Chairman.  House 
Joint  Resolution  305  now  under  con- 
sideration does  four  things — ^first.  it  au- 
thorizes the  President  to  accept  mem- 
bership for  the  United  States  in   the 


United  Nations  Educational,  Scientific, 
and  Cultural  Organization:  second.  It 
authorizes  the  President  to  designate 
representatives  of  the  United  States  to 
attend  meetings  of  the  Organization: 
third.  It  authorizes  the  Secretary  of 
State  to  establish  a  national  commission 
which  will  assist  the  Government  in  ful- 
filling the  duties  of  membership  in  the 
Organization;  and,  fourth,  it  authorizes 
the  appropriation  of  funds  necessary  to 
pay  certain  expenses  which  will  be 
incurred. 

The  main  decision  which  the  House  is 
called  upon  to  make  is  that  the  United 
States  shall  join  the  United  Nations 
Educational.  Scientific,  and  Cultural 
Organization.  The  other  points  In  this 
resolution,  although  important,  are 
essentially  subsidiary  procedural  mat- 
ters. I  propose  to  speak  briefly  on  each 
of  these  four  points.  I  shall  then  dis- 
cuss In  more  detail  the  main  features  of 
the  proposed  Organization. 

UNESCO 

The  American  people,  and  the  people 
of  50  other  United  Nations,  have  formed 
an  international  organization  through 
which  they  will  seek  to  maintain  inter- 
national peace  and  security,  '^o  make 
the  United  Nations  succeed,  must  hence- 
forward be  the  keynote  in  the  foreign 
policy  of  this  country. 

It  is  one  of  the  functions  of  UN  to 
settle  disputes  among  nations.  Differ- 
ences of  opinion  have  arisen  and  will 
continue  to  arise.  We  have  learned  that 
small  frictions  and  minor  disputes,  even 
in  distant  lands,  may  set  In  motion  forces 
that  hurtle  us  into  world-wide  war.  To 
settle  conflicts  in  their  early  stages  is 
the  most  urgent  task  of  the  United 
Nations. 

Yet  peace  will  not  be  established  mere- 
ly by  attempting  endlessly  to  adjust  series 
of  political  disputes,  one  after  the  other. 
We  must  go  deeper  if  we  are  to  build  the 
peace  on  a  solid  foundatioiL  We  must 
penetrate  to  the  strata  of  economic  and 
social  conditions  in  which  unrest  germi- 
nates and  enmities  are  bred.  We  must  go 
deeper  yet.  We  must  reach  into  the 
hearts  and  the  minds  of  people,  lest  they 
fester  from  prejudice  and  ignorance,  or 
b?  poisoned  by  suspicion  and  fear.  In 
the  challenging  words  of  the  preamble 
to  the  constitution  of  UNESCO,  "since 
wars  begin  in  the  minds  of  men.  it  is 
In  the  minds  of  men  that  the  defences 
of  peace  must  be  constructed."  It  is  for 
the  purpose  of  building  the  peace  in  the 
minds  of  men  that  the  United  Nations, 
Educational,  Scientific,  and  Cultural  Or- 
ganization is  being  established. 

Let  me  summarize  in  a  few  sentences 
the  basic  features  of  this  agpncy.  I  will 
subsequently  refer  to  this  organization 
by  its  commonly  used  name — UNESCO — 
a  word  formed  from  the  initials  of  United 
Nations  Education,  Scientific,  and  Cul- 
tural Organization. 

UNESCO  is  a  proposed  international 
organization,  formed  by  governments  on 
behalf  of  their  peoples.  The  over-all 
purpose  of  UNESCO,  according  to  article 
1  of  its  constitution.  Is  "to  contribute  to 
peace  and  security  by  promoting  collab- 
oration among  the  nations  through  edu- 
cation, science,  and  culture."  It  is  a 
specialized  agency  of  the  United  Nations, 
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distinct  from  but  closely  related  to  the 
central  organization.  The  organs  of 
UNESCO  are  to  be  three  in  number:  A 
General  Conference,  an  Executive  Board, 
and  a  Secretariat.  The  General  Confer- 
ence will  hold  regular  sessions  annually: 
each  member  state  will  send  representa- 
tives not  to  exceed  five.  The  Executive 
Board  of  18  members  will  be  selected  by 
the  General  Conference.  The  permanent 
staff  of  the  Organization — the  Secre- 
tariat— will  be  under  a  Director-General, 
who  will  be  appointed  by  the  General 
Conference.  The  General  Conference 
will  determine  the  policies  and  the  main 
lines  of  the  work  of  UNESCO.  The  pol- 
icies will  be  given  effect  in  part  through 
the  services  of  the  Secretariat.  In  a 
large  measure  the  policies  of  UNESCO 
will  be  carried  out  by  the  governments 
and  peoples  of  the  member  states. 
UNESCO  has  no  power  to  compel  action 
by  its  members;  it  depends  entirely  on 
voluntary  cooperation. 

UmSCO  APPROVXO  BT  THE  PXOPLX 

Mr.  Chairman,  the  resolution  now  be- 
fore the  House  has  been  carefully  con- 
sidered by  the  Committee  on  Foreign 
Affairs.  The  committee  unanimously 
recommended  that  the  House  authorize 
membership  of  the  United  States  in  this 
Organization.  Authoritative  witnesses 
representing  the  educational,  scientific, 
and  cultural  interests  of  the  Nation  were 
heard.  There  was  no  dissenting  voice, 
all  unanimously  endorsed  this  resolution. 
National  organizations  sent  communica- 
tions on  this  subject.  Great  educational, 
scientific,  religious,  labor,  civic,  and 
women's  groups  of  this  country,  and  they 
are  unanimous,  want  the  United  States 
of  America  to  join  the  United  Nations 
Educational,  Scientific,  and  Cultural 
Organization.  A  national  poll  was  taken 
last  year  on  the  question  of  establishing 
an  international  organization  for  educa- 
tional cooperation.  Eighty-five  percent 
of  the  people  interviewed  favored  the 
creation  of  such  an  organization. 

I  venture  to  say.  Mr.  Chairman,  that 
seldom  has  a  measure  come  before  this 
House  with  more  widespread  support,  or 
wh,ch  has  struck  a  moie  i e^poxuiive  chord 
in  the  hearts  of  the  men  and  women  of 
all  parties  and  of  all  groups  and  interests. 
I  would  remind  the  House  that  the  policy 
embodied  in  this  resolution  has  been  pre- 
viously considered  here.  On  May  22. 
1945,  a  resolution  was  introduced  by  the 
gentleman  from  South  Dakota  [Mr. 
MundtJ  containing  the  following  words: 

That  the  House  of  Representatives  of  the 
United  States  urges  the  participation  by  the 
Government  of  the  United  States  In  the  crea- 
tion of  an  International  educational  and  cul- 
tural organization. 

The  resolution  recommended  in  prin- 
ciple the  action  which  was  taken  in  Lon- 
don and  which  awaits  our  approval  to- 
day. The  Mundt  resolution  was  passed 
imanimously  by  this  House. 

CNESCO    TUB    PKODUCT    OF    CARETUl,    PLANNTNO 

The  House  has  already  approved  the 
principle  that  an  international  educa- 
tional and  cultural  organization  should 
be  established.  The  Members  are  en- 
titled to  inquire,  whether  the  organiza- 
tion which  is  now  being  formed,  satis- 
factoi-ily    carries    out    this    principle. 
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Much  careful  |  planning  preceded  the 
Conference  in  liondon  at  which  the  con- 
stitution for  this  Organization  was  writ- 
ten. It  was  my  privilege  to  serve  as  a 
member  of  the  lUnited  States  delegation 
in  London  from  November  1  to  Novem- 
ber 16.  1945.  ifhe  delegation  met  at  the 
Department  of j  State  for  3  days  imme- 
diatel.7  before  leaving.  At  these  meet- 
ings we  were  acquainted  with  the  thor- 
ough work  whicp  had  already  been  done. 
We  were  giver  information  about  the 
various  efforts  In  the  period  1919  to  1939 
to  promote  cooperation  among  educa- 
tors and  scholars.  During  that  period 
the  Internatioral  Institute  for  Intellec- 
tual Cooperatio  i  rendered  great  services. 
The  ministers  of  education  of  Allied 
countries  whicli  had  been  occupied  by 
the  Nazis  met  throughout  the  war  in 
London  and  had  formed  the  Conference 
of  Allied  Ministers  of  Education. 

In  the  darke,st  days  of  defeat,  they  laid 
plans  for  the  y  ?t  distant  days  of  libera- 
tion. They  dii  cussed  how  they  might 
assist  each  other  in  rebuilding  the  school 
sj'stems  which  were  being  destroyed  or 
perverted  by  th ;  Nazi  conquerors.  They 
considered  ways  in  which  teachers 
throughout  the  world  might  collaborate 
in  a  permanent  organization,  to  educate 
children  for  peice  and  freedom. 

We  were  fam  liarized  with  the  progress 
made  in  actual  y  drawing  up  a  constitu- 
tion for  an  international  organization  in 
this  field.  Exp  >rts  from  the  Department 
of  State  had  prepared  a  draft,  and  this 
draft  had  beer  reviewed,  modified  and 
adopted  by  th  e  Conference  of  Allied 
Ministers  of  Ec  ucation.  We  usually  re- 
ferred to  this  draft  as  the  CAME  draft, 
using  the  initia  s  of  Conference  of  Allied 
Ministers  of  Elucation.  With  the  ap- 
proval of  the  Allied  ministers,  the  Brit- 
ish Government  issued  invitations  in 
August  of  last  year  to  the  members  of 
the  United  Nations  to  meet  in  London  in 
November  1945.  and  to  draw  up  a  consti- 
tution, with  the  CAME  draft  as  the  basis 
of  discussion.  This  draft  was  published, 
and  was  widelj  discussed  by  interested 
organizations  throughout  the  United 
States.  Many  luggestions  came  Into  the 
Department  of  1  State  and  all  of  these  sug- 
gestions were  si  mmarized  and  considered 
by  our  delegatli  m. 

The  Conference  In  London  lasted  16 
days.  They  were  days  of  hard  work. 
The  American  delegation  met  every 
morning  and  evening,  in  addition  to  at- 
tending the  phnary  sessions  and  com- 
mission meetin  ;s  of  the  Conference. 

Delegations  from  44  members  of  the 
United  Nations!  were  in  attendance.  It 
was  a  matter  of  deep  regret  to  all  of  us 
that  the  Soviet  Union  was  not  present. 
It  is  our  earnest  hope  that  Russia  will 
become  a  member  of  UNESCO. 

The  Conf erer  ce  divided  itself  into  five 
commissions  Every  country  was  en- 
titled to  representation  on  each  com- 
mission. Each  i  commission  had  before 
it  a  section  of  I  the  CAME  draft.  The 
draft  was  reviewed  in  detail,  sentence  by 
sentence  and  [word  by  word.  Many 
amendments  were  considered,  and  the 
draft  was  substantially  revised.  The 
American  delegjation  submitted  a  large 
proportion  of  the  amendments  nearly  all 
of  which  were  accepted.    The  American 


delegation    was    satisfied    with    every 
change  made. 

This  brief  backgroimd  will  help  to 
show  that  the  constitution  of  UNESCO 
is  the  result  of  thorough  planning  and 
full  democratic  discussion.  Our  confi- 
dence in  its  merit  is  justified. 

THE    UNITED    STATES    SHOtTLD    JOIN    TTNESCO 

Mr.  Chairman,  I  have  spoken  on  the 
main  point  of  this  resolution.  I  have  told 
the  House  briefiy  what  UNESCO  is.  I 
have  shown  that  the  people  of  the  United 
States  want  their  Government  to  join 
the  organization,  that  the  House  has  pre- 
viously gone  on  record  in  favor  of  this 
idea,  and  that  the  plans  for  UNESCO 
have  been  worked  out  with  great  care. 

I  believe  the  House  will  wish  to  place 
its  approval  on  the  constitution  of 
UNESCO,  and  by  so  doing  join  this  great 
international  educational  organization. 
UNESCO,  in  my  opinion.  Is  the  most  im- 
portant of  the  specialized  agencies  in  as- 
sociation with  the  United  Nations.  The 
success  or  failure  of  the  United  Nations 
will  depend  in  a  large  measure  on  the 
effective  operation  of  this  organization. 
This  is  obviously  true  since  to  obtain 
peace  the  minds  of  men  must  wish  peace, 
and  it  is  on  the  minds  of  men  that  this 
agency  will  work. 

REPRESENTATION    TO    THE    GENERAL    CONTERENCl 
or  UNESCO 

Section  2  of  the  resolution  authorizes 
the  President  to  designate  representa- 
tives tc  attend  sessions  of  the  General 
Conference,  and  provides  that  they  will 
be  compensated  at  a  rate  not  to  exceed 
$12,000  per  annum. 

The  general  conference  of  UNESCO 
corresponds  to  the  general  assembly  of 
the  United  Nations.  Under  Its  constitu- 
tion each  country  Is  entitled  to  send  5 
representatives.  It  Is  not  anticipated 
that  a  session  of  the  General  Conference 
will  last  long — perhaps  a  few  weeks  or  a 
month. 

The  representatives  of  the  United 
States  will  receive  compensation  only 
for  the  period  of  their  service.  This  sec- 
tion of  the  resolution  is  based  on  similar 
provisions  with  respect  to  representation 
at  the  meetings  of  the  general  assembly 
of  the  United  Nations. 

THE    NATIONAL    COMMISSION 

The  third  point  in  this  resolution  Is 
contained  in  sections  3  and  4.  These 
sections  authorize  the  Secretary  of  State 
to  establish  a  National  Commission  on 
educational,  scientific,  and  cultural  co- 
operation, and  specify  the  manner  in 
which  the  members  of  the  commission 
shall  be  appointed.  Section  4  also  au- 
thorizes the  National  Commission  to  call 
general  conferences  for  the  discussion  of 
matters  relating  to  the  activities  of  the 
organization. 

Mr.  Chairman,  these  sections  deal  with 
a  distinctive  feature  of  UNESCO.  This 
part  of  the  bill  was  discussed  most  thor- 
oughly by  the  Foreign  Affairs  Committee 
and  was  rewritten  to  express  the  judg- 
ment of  the  members  on  this  important 
subject.  The  Idea  of  a  National  Com- 
mission Is  set  forth  in  article  VII  of  the 
constitution  of  UNESCO.  This  article 
provides  that  "each  member  state  shall 
make  such  arrangements  as  suit  its  par- 
ticular conditions  for  the  purpose  of  as- 
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sodating  its  principal  bodies  Interested 
in.  educational,  scientific,  and  cultural 
matters  with  the  work  of  the  organiza- 
tion, preferably  by  the  formation  of  a 
national  commission  broadly  repre- 
sentative of  the  Government  and  such 
bodies."  The  purpose  of  this  article  is  to 
ensure  that  UNESCO  will  be  truly  an  or- 
ganization of  peoples. 

The  National  Commission  will  have 
two  main  functions — first,  it  will  bring 
the  ideas  of  private  organizations  to  the 
Government  and  to  the  American  dele- 
gation, and  so  to  UNESCO;  second,  it  will 
be  a  channel  through  which  the  recom- 
mendations and  suggestions  coming 
from  UNESCO  will  be  brought  to  private 
organizations  throughout  this  country 
and  to  the  Individual  citizen.  The  Na- 
tional Commission  will  be  a  great  invest- 
ment both  to  express  and  to  stimulate 
the  devotion  of  the  people  of  this  country 
to  the  aims  and  the  purposes  of 
UNESCO. 

The  Committee  on  Foreign  Affairs  re- 
ceived and  considered  many  suggestions 
on  the  mannej  In  which  the  National 
Commission  should  be  set  up.  The  view 
was  expressed  on  the  one  hand  that  the 
Secretary  of  State  should  appoint  the 
members  of  the  Commission.  This  view 
was  supported  by  the  consideration  that 
the  Commission  will  advise  the  Govern- 
ment, and  especially  the  Department"  of 
State,  on  the  appointment  of  the  Ameri- 
can delegations  to  UNESCO,  and  on  the 
policies  of  this  Government  with  respect 
to  UNESCO.  The  Commission  must 
therefore  be  small  enough  to  sen-e  eflB- 
clently  as  an  advisory  body,  and  must  be 
highly  competent.  It  was  suggested  that 
a  commission  with  these  qualifications  is 
best  assured  by  appointment.  Fiu-ther, 
it  was  pointed  out  that  there  are  hun- 
dreds of  organizations  in  this  country 
interested  in  educational,  scientific,  and 
cultural  matters,  and  that  it  would  be 
difficult  to  devise  a  scheme  of  election  by 
organizations  which  would  be  equitable 
and  practicable. 

On  the  other  hand,  an  argument  was 
presented  for  having  the  Commission 
elected  by  national  organizations.  It  was 
urged  that  a  commission  so  elected  would 
give  genuine  representation  to  private  or- 
ganizations, and  would  assure  that  the 
Commission  would  be  independent  of  the 
Government  and  would  reflect  the  wishes 
of  private  bodies. 

The  text  of  the  resolution  written  by 
the  committee  takes  into  consideration 
both  of  these  arguments.  It  places  upon 
the  Secretary  of  State  the  responsibility 
for  appointing  a  National  Commission  of 
50  members.  This  will  be  large  enough 
to  allow  many  organizations  to  be  repre- 
sented. The  Commission  will  elect  an 
executive  committee  of  15  members,  which 
will  be  small  enough  to  serve  as  an  ef- 
ficient advisory  body. 

In  appointing  members  of  the  Commis- 
sion, the  Secretary  is  permitted  to  In- 
clude not  more  than  five  representatives 
of  Grovernment.  He  must  provide  that 
the  Commission  shall  be  broadly  repre- 
sentative of  the  principal  educational, 
scientific,  and  cultural  bodies,  and  inter- 
ests. 

The  resolution  also  provides  that  the 
base  of  popular  participation  in  UNESCO 
shall  be  further  broadened  by  the  call- 


ing of  general  conferences  on  UNESCO 
affairs  to  which  all  Interested  organized 
bodies  shall  be  invited  to  send  represent- 
atives. I  quote  the  language  of  the  reso- 
lution on  this  subject  "Such  general  con- 
ferences shall  be  held  annually  or  bien- 
nially, as  the  National  Commission  may 
determine,  and  In  such  places  as  It  may 
designate.  They  shall  be  attended  so  far 
as  possible  by  the  members  of  the  Na- 
tional Commission  and  by  the  delegates 
of  the  United  States  to  the  General  Con- 
ference of  the  Organization.  The  Na- 
tional Commission  is  further  authorized 
to  call  special  conferences  of  experts  for 
the  consideration  of  specific  matters  re- 
lating to  the  organization  by  persons  of 
specialized  competences.' 

EXPENDITURES 

I  turn  now  to  section  5  of  the  joint 
resolution.  This  section  authorizes  the 
appropriation  of  such  sums  as  may  be 
necessary  for  the  payment  by  the  United 
States  of  its  share  of  the  expenses  of  the 
Organization,  and  such  additional  sums 
as  may  be  necessary  to  defray  the  ex- 
penses of  participation  by  the  United 
States  in  the  activities  of  UNESCO. 
These  additional  expenses  will  consist 
chiefly  of  salaries  of  representatives,  nec- 
essary travel  and  living  expenses,  and 
such  facilities  as  stenographic  services, 
printing,  and  the  like.  These  provisions 
are  the  standard  provisions  with  respect 
to  appropriations  for  an  international 
organization,  and  have  been  approved  by 
the  committee. 

The  article  of  the  constitution  of 
UNESCO  which  deals  with  the  budget- 
article  IX — contains  only  constitutional 
provisions.  It  does  not  specify  the  size 
of  the  budget  or  the  ways  in  which  it 
will  be  apportioned.  A  tentative  esti- 
mate has  been  made  that  the  expenses 
of  UNESCO  might  amount  to  around 
$5,000,000  for  the  first  year,  and  that  the 
United  States  might  contribute  about  25 
percent  of  this  sum.  I  repeat  this  is 
purely  a  tentative  estimate.  The  budget 
will  be  approved  by  the  General  Con- 
ference, which  will  also  approve  a  for- 
mula for  apportioning  responsibility 
among  the  member  states.  The  finan- 
cial arrangements  will  be  subject,  how- 
ever, to  the  agreement  which  Is  to  be 
m.ade  between  UNESCO  and  the  United 
Nations  Organization.  It  will  be  recalled 
that  the  General  Assembly  of  the  United 
Nations  has  the  authority  to  examine 
the  administrative  budget  of  the  spe- 
cialized agencies  with  a  view  to  making 
recommendations  to  the  organizations 
concerned. 

We  may  be  confident  that  the  United 
States  will  not  be  called  upon  to  shoulder 
an  excessive  burden.  UNESCO  will  be 
guided  by  the  experience  of  other  United 
Nations  agencies,  including  the  United 
Nations  Organization  and  the  Food  and 
Agricultural  Organization  of  the  United 
Nations.  Our  interests  are  further  safe- 
guarded by  the  fact  that  Congress  has 
the  authority  to  approve  all  appropria- 
tions. 

At  this  time  it  is  appropriate  to  remind 
ourselves  that  the  nations  of  the  world 
have  spent  billions  for  destruction,  for 
every  thousand  that  they  have  spent  for 
constructive  international  cooperation. 
We  could  do  nothing  worse  than  to  estab- 


lish UNESCO  and  then  cripple  it  by  deny- 
ing It  funds.  The  time  has  come  for  lu 
to  invest  in  peace. 

THE    aXLATION    BETWEEN    UNESCO    AND    UN 

Mr.  Chairman,  I  propose  now  to  dis- 
cuss in  more  detail  the  following  points: 
first,  the  relation  of  UNESCO  to  th« 
United  Nations;  second,  the  major  ar- 
ticles of  the  constitution  of  UNESCO, 
and,  third,  the  character  of  UNESCO•^ 
activities. 

The  Charter  of  the  UN,  which  has  beer 
accepted  by  51  nations,  explicitly  recog- 
nizes the  need  for  organized  cooperation 
in  the  sphere  of  ideas,  beliefs,  and  prin- 
ciples. A  stated  purpose  of  the  UN 
article  1,  is: 

To  achieve  International  cooperation  in 
solving  problems  of  an  economic,  social,  cul- 
tural, or  humanitarian  character. 

The  General  Assembly  is  authorized 
to  initiate  studies  and  to  make  recom- 
mendations for  the  purpose  of,  article 
13,  lb: 

Promoting  international  cooperation  In 
the  economic,  social,  cultural,  educational, 
and  health  fields,  assisting  In  the  realiza- 
tion of  human  rights  and  fundamental  free- 
doms for  all  without  distinction  as  to  race, 
sex,  language,  or  religion. 

Again  in  article  55,  we  read: 

With  a  view  to  the  creation  of  conditions 
of  stability  and  well-being  which  are  neces- 
sary for  peaceful  and  friendly  relations 
among  nations  based  on  respect  for  the 
principle  of  equal  rights  and  self-determina- 
tion of  peoples,  the  United  Nations  shall  pro- 
mote: •  •  •  solutions  of  International 
economic,  social,  health,  and  related  prob- 
lems; and  international  culttiral  and  educa- 
tional cooperation. 

These  references  will  suffice  to  demon- 
strate that  the  promotion  of  interna- 
tional cultural  and  educational  coopera- 
tion is  an  int^ral  part  of  the  program  for 
strengthening  international  organization 
which  this  coimtry  has  adopted  as  one  of 
the  major  principles  of  our  foreign 
policy. 

It  may  be  asked,  Why  create  another 
international  body?  Why  not  leave  this 
to  the  certral  organization  of  the  United 
Nations?  First,  let  us  recall  that  it  never 
was  contemplated  that  all  the  function.s 
of  organized  international  cooperation 
should  be  concentrated  in  one  central 
body.  The  Charter  of  the  United  Na- 
tions itself  provides  that  other  agencies 
shall  be  established.  These  are  to  be 
known  as  specisdized  agencies.  Let  me 
quote  article  57  of  the  Charter: 

The  various  specialized  agencies,  estab- 
lished by  intergovernmental  agreement  and 
having  wide  International  responsibilities,  as 
defined  in  their  basic  infiiriiments.  In  eco- 
nomic, social,  cultural,  educational,  health, 
and  related  fields,  shall  be  brought  into  re- 
lationship with  the  United  Nations  In  ac- 
cordance with  the  provisions  of  article  61. 

This  article  explicitly  assumes  that  a 
specialized  agency  will  be  established  in 
the  cultural  and  educational  fields. 

The  Charter  of  the  United  Nations 
further  provides  that  the  specialized 
agencies  shall  be  brought  into  close  re- 
lationship with  the  United  Nations.  I 
quote  article  58: 

The  organization  shall  make  recommen- 
dations for  the  coordination  of  the  policies 
and  activities  of  the  specialized  agencies. 
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Article  63. 1: 

The  Economic  and  Social  Council  may  en- 
ter Into  agreementa  with  any  of  the  agen- 
cies reXerred  to  In  article  57.  defining  the 
terms  on  which  the  agency  concerned  shall 
be  brought  into  relationship  with  the  United 
HattflT*  Such  agreements  shall  be  subject 
to  tfptoval  by  the  General  Assembly.  II.  It 
may  coordinate  the  activities  of  the  spe- 
cialized agencies  through  consultation  with 
and  recommendations  to  such  agencier  and 
throtigh  recommendations  to  the  General 
Assembly  and  to  the  members  of  the  United 
Nations. 

These  quotations  from  the  Charter 
help  to  clarify  the  status  of  UNESCO, 
and  of  other  specialized  agencies. 
UNESCO  is  autonomous,  but  it  is  to  be 
related  to  the  United  Nations.  We  may 
conceive  of  the  United  Nations,  not  as  a 
single  star,  but  as  a  constellation;  each 
one  of  the  sijecialized  agencies  will  be  a 
star  in  this  constellation. 

The  terms  of  the  relationship  between 
UNESCO  and  the  United  Nations  have 
not  been  determined.  UNESCO's  con- 
stitution simply  provides  that  an  agree- 
ment shall  be  made  as  soon  as  practi- 
cable. 

I  do  not  believe  there  will  be  any  dis- 
sent from  the  position  which  has  been 
adopted,  that  specialized  agencies  should 
be  established  ^or  definite  purposes.  The 
common  international  problems  of  man- 
kind are  toe  vast,  too  diverse,  to  assign 
to  any  single  organization.  When  we 
contemplate  the  large  responsibilities  of 
the  General  Assembly  of  the  United  Na- 
tions, we  can  see  that  it  cannot  give  ade- 
quate consideration  to  all  of  the  major 
problems  in  international  economic,  po- 
litical, and  social  relations.  How  much 
attention  would  educational  and  cultural 
cooperation  receive?  How  competent 
could  any  .'tingle  delegation  be,  no  mat- 
ter how  well  advised,  to  represent  any 
country  in  every  one  of  these  different 
fields? 

Educators  and  all  people  who  are  con- 
cerned with  the  life  of  the  mind  and  the 
spirit,  wanted  an  international  organiza- 
tion dedicated  to  their  high  interests  and 
purposes.    But  they  did  not  wish  to  be 
cut  off  from  the  main  structure  of  in- 
ternational   organization.    They    know 
that  life  is  not  rigidly  divided  into  seg- 
ments— political,  economic,  educational, 
and  so  forth.    Education  can  be  a  power- 
ful instrument — in  the  long  run.  the  most 
powerful  of  instruments  for  forging  the 
bonds  which  hold   peoples   together   in 
jaeaceful  comity.    And  so.  by  general  con- 
sent, thii  specialized  agency.  UNESCO, 
has  been  created,  to  be  a  symbol  and  an 
instrument  to  all  men  of  good  will  every- 
where that  humanity  may  become  imited 
in  knowledge,  principles,  and  aspirations, 
and  that  through  unity  built  in  men's 
minds,  they  may  learn  to  live  together 
in  peace. 

THB  TTTLZ  OF  THX  ORGANIZATION 

I  shall  now  discuss  the  significance  of 
each  of  the  articles  of  the  constitution  of 
UNESCO. 

The  question  of  a  suitable  name  pre- 
sented some  difficulties.  This  organiza- 
tion is  concerned  with  the  minds  of  men 
and  the  forces  that  shape  them.  No 
single  word  in  English  adequately  ex- 
presses    this     conception.      Educators 


wished  that  the  title  should  clearly  Indi- 
cate the  role  (tf  education  in  ideas. 
Scientists  wantel  to  emphasize  the  role 
of  science  in  establishing  the  conditions 
for  enduring  pea  ;e.  Both  words  were  in- 
cluded in  the  tit  e. 

The  remainirg  word  is  "cultiu-al." 
This  word  indicates  much  more  than  the 
arts  and  literature.  "Cultural"  includes 
all  the  expressior  s  of  the  life  and  thought 
of  a  people,  and  all  the  means  by  which 
men's  ideas  are  c  eveloped;  it  includes  the 
radio,  films,  an  1  the  press.  UNESCO 
will  not  confine  i  ,s  activities  to  tho  minds 
of  only  the  grea  thinkers,  the  scholars, 
and  the  scientists.  UNESCO  will  serve 
all  mankind. 

THi  rtmposEs  Airo  functions  of  unesco 

The  purposes  and  functions  of 
UNESCO  are  stated  in  the  preamble  and 
in  article  I.  I  have  quoted  the  opening 
words  of  the  preamble.  Let  me  repeat 
them: 

since  wars  begli  >  in  the  minds  of  men.  It  Is 
In  the  minds  of  men  that  the  defenses  of 
peace  must  be  coi  structed. 

The  preamble  proceeds  with  these  dec- 
larations: First,  from  ignorance  of  each 
other's  ways  ar  ses  fear,  suspicion,  and 
conflict.  Seconc .  through  ignorance  and 
prejudice  men  ai  e  led  to  reject  the  demo- 
cratic principles  of  the  dignity,  equality, 
and  mutual  resiiect  of  men.  Third,  ac- 
cordingly, natiois  have  a  duty  to  pro- 
mote mutual  understanding  and  to  edu- 
cate men  for  justice,  liberty,  and  peace. 
Fourth,  consequ  ?ntly,  the  states  parties 
to  this  constitut  on — and  I  quote: 

The  states  parti  »s  to  this  constitution,  be- 
lieving In  full  aid  equal  opportunities  for 
education  for  all,  n  the  unrestricted  pursuit 
of  objective  truth  and  in  the  free  exchange 
of  ideas  and  Know  edge,  are  agreed  and  deter- 
mined to  develop  and  to  'ncrease  the  means 
of  communication  between  their  peoples  and 
to  employ  these  i  aeans  for  the  purposes  of 
mutual  understan  ling  and  a  truer  and  more 
perfect  knowledge  of  each  other's  lives. 

The  declaration  of  the  preamble  is 
spelled  out  in  tl  e  specific  statements  of 
aims  and  ftmcti  )ns  which  the  constitu- 
tion itself  contains.  The  over-all  pur- 
pose of  the  new  i  >rganization  as  stated  in 
its  first  article  U  "to  contribute  to  peace 
and  security  by  promoting  collaboration 
among  the  nations  through  education, 
science,  and  cul  ure." 

There  are  thi  ee  ways  in  which  this 
purpose  is  to  be  realised:  first.  UNESCO 
will  advance  th€  mutual  knowledge  and 
understanding  o  peoples  through  all  the 
media  of  mass  communication — notably 
the  press,  the  ra  lio,  and  the  motion  pic- 
tures: second.  I  NESCO  will  encourage 
popular  education  by  collaboration  with 
the  member  sta  es  in  their  educational 
activities;  and.  hird.  UNESCO  will  co- 
operate with  th«  member  states  in  pre- 
serving, increas  ng,  and  diffusing  the 
world's  inheritar  ce  of  knowledge. 

I  direct  the  at  mention  of  the  House  to 
two  points: 

First.  It  is  not  intended  that  UNESCO's 
primary  contribi  tlon  will  be  through  its 
own  operations.  The  primary  job  of 
UNESCO  is  described  in  such  words  as 
these:  Collaborate,  advise,  recommend, 
suggest,  initiatej  UNESCO  will  be  a 
nerve  center  f ror  i  which  stimulation  will 


radiate  through  the  member  states  to 
organizations  and  individuals. 

Second.  UNESCO  is  specifically  pro- 
hibited from  intervening  in  matters 
which  are  essentially  within  the  domestic 
jiu-isdiction  of  the  members.  This  pro- 
hibition is  identical  with  the  prohibition 
contained  in  the  Charter  of  the  United 
Nations. 

MZMBEESHIP 

Article  n  of  the  constitution  deals 
with  membership.  The  members  of 
UNESCO  will  be  states  and  the  members 
of  the  United  Nations  are  automatically 
entitled  to  participate  in  UNESCO. 
They  attain  membership  by  formal  ac- 
ceptance of  the  constitution.  Provision 
is  also  made  for  states  not  member  of 
the  United  Nations  to  join  UNESCO. 
Such  states  may  be  admitted  upon  the 
recommendation  of  the  Executive  Board, 
by  a  two-thirds  majority  vote  of  the  gen- 
eral conference.  Thus  it  will  be  possible 
that  certain  states  which  have  not  yet 
been  admitted  to  the  United  Nations,  but 
which  share  the  hopes  of  UNESCO,  may 
be  brought  Into  association  with  the 
United  Nations  by  participating  in  the 
humane  and  enlightened  activities  of 
UNESCO. 

In  order  to  emphasize  the  harmony  of 
purpose  between  UNESCO  and  the 
United  Nations,  it  is  provided  that  a  state 
which  has  been  expelled  from  the  United 
Nations  shall  automatically  cease  to  be 
a  member  of  UNESCO. 

THE  GENERAL  CONFERENCE 

The  organs  of  UNESCO  will  be  three: 
a  General  Conference,  an  Executive 
Board,  and  a  Secretariat.  Article  III  of 
the  constitution  lists  these  three  organs, 
while  their  powers  are  set  forth  in  Ar- 
ticles IV.  V.  and  VI.  The  General  Con- 
ference will  consists  of  the  representa- 
tives of  the  member  states.  Each  gov- 
ernment may  appoint  not  more  than 
five  delegates. 

It  is  expressly  provided  that  these  dele- 
gates are  to  be  selected  after  consultation 
with  a  national  commission  or  with  edu- 
cational, scientific,  and  cultural  bodies. 
This  provision  refiects  the  thought  that 
UNESCO  needs  support  from  national 
groups  and  organizations  within  each 
state.  As  one  of  the  delegates  to  the 
November  conference  said: 

UNESCO  must  not  become  merely  a  meet- 
ing place  for  bureaucrats. 

It  is  not  sufficient  in  these  days  for 
governments  to  talk  to  governments; 
UNESCO  embodies  the  idea  that  peoples 
must  talk  to  peoples.  Governments  un- 
dertake, under  this  provision  of  the  con- 
stitution, to  consult  with  representative 
nongovernmental  bodies.  I  shall  dis- 
cuss in  some  detail  later  other  provisions 
which  carry  out  the  same  idea. 

The  General  Conference  is  the  central 
body  of  the  organization.  It  determines 
policies,  summons  international  confer- 
ences, submits  proposals  to  the  member 
states,  elects  the  members  of  the  Execu- 
tive Board,  appoints  the  Director  Gen- 
eral, receives  and  considers  reports  sub- 
mitted by  member  states,  and  advises  the 
United  Nations  Organization  on  matters 
In  the  field  of  its  competence. 
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The  recommendations  of  UNESCO  to 
Its  member  states  are  not.  of  course,  bind- 
ing on  the  members.  However,  they  are 
certain  to  command  respect  and  care- 
ful consideration.  The  standing  of  the 
men  and  women  who  compose  the  na- 
tional delegations  in  the  General  Con- 
ference will  undoubtedly  help  to  o'otain 
support  within  the  member  nations  for 
the  recommendations  of  the  Organiza- 
tion. 

I  have  mentioned  that  the  General 
Conference  advises  the  United  Nations 
on  matters  in  the  field  of  Its  competence. 
Let  me  discuss  this  point  a  little  further. 
Tlie  question  naturally  arises,  whether 
UNESCO  will  be  able  to  prevent  aggres- 
sive nations  from  using  their  schools  so 
as  to  indoctrinate  their  children  with 
militaristic  ideas.  We  all  know  that  psy- 
chological warfare  may  be  the  prelude 
to  active  aggression.  Similarly,  radio 
and  the  press  may  be  employed  to  excite 
prejudice  and  su-spicion.  and  to  whip  up  a 
campaign  of  hatred.  Will  UNESCO  be 
able  to  prevent  these  perversions  of 
men's  ideas? 

The  answer  Is.  that  UNESCO  itself  will 
not  have  any  police  function.  UNESCO's 
function  is  constructive:  it  will  promote 
cooperation  among  nations  which  wish 
to  cooperate.  Now  if  any  nation  is  mak- 
ing preparations  for  war,  by  fiagrant 
misuse  of  schools,  the  press,  and  the 
radio,  this  Is  a  situation  which  directly 
concerns  the  central  organization — the 
United  Nations  itself.  Conceivably, 
UNESCO  might  bring  such  a  situation  to 
the  attention  of  the  United  Nations. 
Conceivably,  too,  UNESCO  mipht  obtain 
information  needed  by  the  United  Na- 
tions on  a  question  of  this  kind.  The 
details  of  cooperation  between  the  two 
organizations  remain  to  be  worked  out. 
They  can  be  worked  out  under  the  terms 
of  the  authority  given  to  the  General 
Conference  to  "advise  the  United  Na- 
tions." 

Under  the  terms  of  a  resolution  adopt- 
ed at  the  London  Conference,  the  head- 
quarters of  UNESCO  will  be  located  in 
Paris.  The  Secretariat  will  have  its  of- 
fices in  that  city.  The  place  of  meeting 
of  the  General  Conference  will  vary  from 
year  to  year.  No  doubt  it  would  be  ad- 
ministratively convenient  to  hold  these 
meetings  at  the  headquarters.  But  it  was 
thought  that  the  Conference  should 
move  from  country  to  country.  By  this 
means,  the  work  of  UNESCO  will  be 
brcuRht  more  vividly  to. peoples  in  every 
quarter  of  the  globe.  The  meeting  will 
also  afford  to  the  delegates  and  to  the 
staff  of  the  Secretariat  the  opportunity 
to  be  informed  at  first  hand  about  the 
education  and  culture  of  peoples  of  dif- 
ferent lands. 

Meetings  of  the  General  Conference 
will  be  open  to  the  public.  Moreover  in- 
ternational nongovernmental  organiza- 
tions may  be  Invited  to  send  representa- 
tives to  attend  these  meetings  as  observ- 
ers. These  are  two  further  indications 
of  the  intention  to  associate  private  per- 
son.s  $md  private  organizations  with  the 
work  of  UNESCO. 

THE  EXECrrnVE  EOAED 

I  need  comment  only  briefly  on  the 
Executive  Board,  which  will  consist  of 
18  persons  and  will  meet  at  least  twice  a 


year.  Perhaps  the  most  interesting  fea- 
ture of  the  Board  is  the  fact  that  its 
members  will  be  individuals  elected  to 
act  as  representatives  of  the  General 
Conference,  not  as  representatives  of 
their  respective  governments.  Although 
not  more  than  one  national  of  any  mem- 
ber state  may  serve  on  the  Board  at  any 
one  time,  and  consequently  18  different 
countries  will  be  in  a  sense  represented, 
they  will  meet  not  as  spokesmen  for  their 
governments  but  as  a  committee  of  the 
General  Conference.  They  will  be  elect- 
ed by  the  Conference  from  among  the 
delegates,  and  they  will  be  persons  com- 
petent In  the  arts,  humanities,  the 
sciences,  education,  and  the  diffusion  of 
Ideas. 

THE  SECaETABIAT 

One  of  the  most  important  actions  to 
be  taken  by  the  Executive  Board  and  the 
Conference  will  be  the  nomination  and 
appointment  of  the  Director  General. 
The  Director  General  will  hold  office  for 
a  period  of  6  years  and  will  be  eligible 
for  reappointment.  The  Director  Gsn- 
eral  will  be  the  chief  administrative  of- 
ficer of  the  organization.  He  will  ap- 
point and  direct  the  rtaff.  He  will  pre- 
pare the  annual  report  to  the  organiza- 
tion and  will  formulate  proposals  for 
action  by  the  Conference  and  the  Board. 

The  success  of  UNESCO  will  depend  in 
no  small  measure  upon  a  wise  selection 
of  its  first  Director  General.  A  man 
must  be  found  who  combines  great  ad- 
ministrative ability,  Initiative,  and  broad 
vision.  It  will  be  his  responsibility  to  en- 
visage noble  enterprises  and  practicable 
plans,  whereby  the  peoples  of  the  world 
will  be  drawn  into  a  close  communion  of 
ideas  and  ideals.  He  must  find  the  men 
and  women,  drawn  from  all  parts  of  the 
world,  distinguished  by  eminence  In  the 
peaceful  arts,  who  will  dedicate  them- 
selves as  international  servants  of  the 
world  community.  This  is  an  oppor- 
tunity which  will  surely  challenge  the 
finest  minds  of  our  time. 

N.^TIONAL    COMMISSIONS 

I  have  reviewed  the  first  six  articles  of 
the  constitution.  Article  VII  deals  with 
the  formation  of  national  commissions. 
I  have  referred  to  this  article  in  the  dis- 
cussion of  sections  3  and  4  of  the  joint 
resolution. 

REPOETS 

Article  VIII  provides  that  each  member 
state  shall  report  periodically  to  the 
organization.  To  facilitate  the  Inter- 
change of  information  is  one  of  the  chief 
functions  of  UNESCO.  One  useful  serv- 
ice which  the  organization  can  render  in 
this  field  Is  to  gather  and  make  readily 
available  authoritative  information 
about  the  educational,  scientific,  and  cul- 
tural activities  and  institutions  of  all 
countries.  In  order  to  assist  this  work, 
members  undertake— in  article  vni— to 
communicate  to  the  organization  pub- 
lished material  of  an  official  character. 

In  addition  to  this  documentary  ma- 
terial, the  organization  will  need  reports 
on  subjects  with  reference  to  which  it  is 
contemplating  action  or  has  acted.  For 
example,  if  the  Conference  recommends 
to  the  members  that  they  endeavor  to 
emphasize  education  for  peace  in  their 
schools,  the  organization  will  need  to 


know  what  action  has  been  taken.  Such 
reports  will  provide  factual  guidance  for 
the  deliberations  and  further  recom- 
mendations of  the  Conference.  They 
will  also  supply  evidence  as  to  the  suc- 
cess of  the  organization  in  furthering 
the  attainment  of  the  purposes  which 
the  members  have  accepted.  Accord- 
ingly, members  undertake  to  report  pe- 
riodically to  the  organization,  in  a  man- 
ner to  be  determined  by  the  Conference, 
on  activities  and  developments  related  to 
the  functions  of  the  organization  and  on 
the  action  take  on  i,he  conventions  and 
recommendations  adopted  by  the  Confer- 
ence. 

THE    BtJDCET 

I  have  already  discussed  the  budget 
of  UNESCO.  I  will  add  now  that 
UNESCO  will  not  depend  entirely  upon 
the  contribution  made  by  governments. 
The  Director  General,  with  the  approval 
of  the  Executive  Board,  may  receive  gifts, 
bequests,  and  subventions  directly  from 
governments,  public  and  private  institu- 
tions, associations  and  private  persons. 

RELATIONS    WITH    OTHER    ORGANIZATIONS 

I  have  already  pointed  out  that 
UNESCO  is  a  member  of  the  family  of 
the  United  Nations  and  will  have  a  close 
relationship  with  the  central  organiza- 
tion. Article  X  of  the  constitution  pro- 
vides that  an  agreement  shall  be  made  as 
soon  as  possible  to  bring  about  this  rela- 
tionship. I  may  add  that  preliminary 
conversations  will  soon  be  started  be- 
tween representatives  of  the  Preparatory 
Commission  of  UNESCO  and  the  Eco- 
nomic and  Social  Council  on  this  subject. 
The  distinguished  executive  secretary  of 
the  Preparatory  Commission,  Dr.  Jullen 
Huxley,  is  coming  to  this  country  to  dis- 
cuss these  questions.  The  representa- 
tive of  the  United  States  on  the  Prepara- 
tory Commis.^ion,  my  good  friend.  Dr. 
Esther  Brunauer,  will  also  take  part  in 
these  negotiations. 

UNESCO  will  also  cooperate  with  other 
specialized  agencies  whose  interest  and 
activities  are  closely  related  to  its  pur- 
poses. For  example,  the  Food  and  Agri- 
cultural Organization  of  the  United  Na- 
tions will  naturally  be  interested  in  pro- 
moting studies  of  diet  and  in  advancing 
education  about  nutrition.  These  uill 
be  subjects  in  which  UNESCO  can  help 
to  bring  about  cooperation  among  the 
scientists  in  the  world  and  promote  inter- 
change among  the  countries  of  educa- 
tional experts.  The  Organization  may 
also  take  over  the  resources  and  activities 
of  an  existing  agency,  by  mutual  agree- 
ment. An  arrangement  of  this  sort  Is 
contemplated  with  respect  to  the  Inter- 
national Institute  for  Intellectual  Co- 
operation, which  was  established  in  Paris 
under  the  auspices  of  the  League  of  Na- 
tions, and  which  was  generously  sup- 
ported by  the  French  Government  and 
by  some  other  goverrunents. 

UNESCO  will  also  cooperate  with  non- 
governmental international  organiza- 
tions. For  example,  if  an  internalioual 
association  of  teachers  were  to  be  estab- 
lished, UiSTESCO  could  call  on  this  group 
for  assistance  in  carrying  out  that  pro- 
vision of  the  constitution  which  calls  for 
educational  methods  best  suited  to  pre- 
pare the  children  of  the  world  for  the 
responsibilities  of  freedom. 
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Article  Xm  deals  with  amendments. 
It  to  self-evident  that  every  constitution 
most  provide  some  procedure  whereby  it 
may  be  amended.  It  is  impossible  to 
provide  against  all  contingencies  and  un- 
desirable to  bind  future  generations  by 
the  conceptions  of  the  past. 

There  was  considerable  discussion  at 
London  of  the  amending  procedure. 
Since  the  Organization  is  an  association 
of  governments,  there  was  a  strong  case 
for  requiring  the  amendments,  after  be- 
ing approved  by  a  stipulated  majority  of 
the  General  Conference,  to  be  accepted 
by  two-thirds  of  the  members.  But  this 
Is  a  slow  and  cumbersome  process.  Iner- 
tia and  the  pressure  of  business  might 
delay  action  by  the  member  governments, 
even  on  noncontroversial  amendments. 
The  provisions  of  the  constitution  meet 
thi.s  difBculty  in  the  following  way. 
Amendments  come  into  force  when  they 
have  been  approved  by  two-thirds  of  the 
members  of  the  General  Conference, 
with  the  important  exception  that 
amendments  which  involve  changes  in 
the  obligations  of  members  or  in  the 
functions  of  the  Organization  must  be 
submitted  for  approval  by  two-thirds  of 
the  member  states. 

ENTUT  INTO  romcx 

I  pass  over  articles  XII  and  XTV.  which 
deal  with  the  legal  status  of  the  Organ- 
ization and  the  interpretation  of  the 
constitution,  and  come  to  the  final  sec- 
tion, article  XV.  This  article  provides 
that  the  constitution  will  come  into 
force  when  it  has  been  accepted  by  20 
of  its  signatories. 

I  am  informed  that  up  to  the  present 
time  two  countries  have  formally  ac- 
cepted the  constitution,  namely,  the 
United  Kingdom  and  New  Zealand.  The 
National  Assemblies  of  France  and  India 
have  similarly  acted,  and  full  approval 
only  awaits  formal  signature.  Approval 
by  the  United  States  will  hasten  accept- 
ance by  other  countries.  We  have  an 
excellent  opportunity  to  exercise  leader- 
ship by  becoming  a  member  of  UNESCO. 

PREPMIATOET    COMMISSION 

An  agreement  was  made  in  London 
that  a  Preparatory  Commission  should 
be  established.  This  Commission  has 
held  several  meetmgs  in  the  British  capi- 
tal. Its  expenses  are  being  borne  by  the 
British  Government  and  will  be  deducted 
from  Britain's  contribution  to  the  Or- 
ganization. The  Preparatory  Commis- 
sion has  a  small  staff  which  is  working 
out  plans  for  the  organization  and  ac- 
tivities of  UNESCO.  Thus,  the  ground 
work  is  being  laid,  and  when  UNESCO 
comes  into  ofBcial  being  the  General 
Conference  will  meet  and  will  have  be- 
fore it  a  well -prepared  agenda. 

SCOPE     or     UNBSCO     OPr«ATIONS 

I  wish  to  present  one  or  two  illustra- 
tions of  the  ways  in  which  UNESCO  may 
be  expected  to  work.  Of  course,  the  con- 
stitution does  not  contain  a  program  of 
operations.  The  General  Conference  will 
decide  what  projects  UNESCO  will  un- 
dertake. We  cannot  in  this  country  pre- 
scribe a  program:  that  is  a  matter  for 
International  decision  by  the  interna- 
tional body.  However,  not  only  the  De- 
partment   of    State    but    many    other 
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organizations  ire  giving  careful  study  to 


Ideas  are  being  obtained 


from  individuils  and  organizations  and 


to  the  preparatory  com- 


mission of  UNESCO.  What  I  am  about 
to  say  is  sim  aly  a  reasonable  forecast 
illustrating  how  UNESCO  might  go  to 
work. 

Let  me  take  ;he  field  of  mass  communi- 
cation— radio,  for  example.  UNESCO 
might  have  tvo  main  interests  in  radio. 
One.  it  would  wish  to  help  remove  ob- 
stacles which  impede  the  flow  of  infor- 
mation and  deas  by  radio  from  one 
country  to  an  )ther.  Two,  it  would  wish 
to  promote  th(  use  of  radio  for  advancing 
the  purposes  3f  UNESCO — so  that  pro- 
grams by  rac  io  would  increase  mutual 
understandini  of  peoples  and  of  the 
common  purp  )ses  of  the  United  Nations. 
Presumably  tl  ere  will  be  capable  officials 
in  the  SecretJ  riat,  who  will  initiate  and 
promote  activ  ties  along  these  two  main 
lines.  They  vould  keep  in  touch  with 
governments,  organizations,  and  corpo- 
rations engaj  ed  in  the  field  of  radio. 
They  would  :  uggest  international  con- 
ferences on  t  le  problems  of  promoting 
the  free  flow  of  information  and  ideas. 
They  might  ai  sist  in  drawing  up  interna- 
tional agreei  lents,  which,  of  course, 
would  be  ref(  rred  back  to  the  govern- 
ments for  ac  ion.  They  would  request 
reports  on  the  ways  in  which  radio  in 
each  country  s  promoting  international 
understandini :.  They  would  draw  up 
plans  for  stu  lies  of  the  effect  of  radio 
programs  on  the  ideas  which  peoples  en- 
tertain about  each  other.  They  would 
prepare  repor  ;s  which  would  be  part  of 
the  Director  C  eneral's  report  to  the  Gen- 
eral Assembly  On  the  basis  of  informa- 
tion which  t  ley  acquired  about  good 
practices  in  vi  rioas  countries,  they  might 
prepare  sugg^tions  about  educational 
programs  by  adio,  which  would  be  use- 
ful to  the  prof  ram  directors  of  radio  cor- 
porations. If  they  were  invited  to  do  so, 
they  might  a  range  for  expert  advisers 
to  go  to  some  country. 

Similarly,  le  us  consider  what  UNESCO 
may  do  in  th(  field  of  education.  If  we 
take  a  world  '^iew.  we  see  large  areas  in 
which  the  mi^s  of  the  people  are  still 
virtually  illiterate.  We  see  other  coun- 
tries in  which  elementary  education  has 
long  been  provided  for  all  the  children. 
In  other  coi  ntries — I  might  mention 
certain  provinces  of  China— tremendous 
enterprises  hsve  been  undertaken  in  re- 
cent years  to  I  ring  literacy  to  the  masses. 
Surely  UNESCO  would  take  an  interest 
in  this  great  problem.  It  might  well 
make  arrange  nents  by  which  peoples  of 
the  backward  :ountries  would  receive  ex- 
ptrt  assistance  from  those  who  had 
solved  similar  problems. 

At  the  oth  !r  extreme  UNESCO  will 
d(Ubtless  givt  serious  consideration  to 
proposals  for  he  establishment  of  insti- 
tutes at  whi(  h  eminent  scholars  and 
scientists  froii  many  countries  would 
gather  to  stuly  problems  of  universal 
significance. 

UNESCO  mght  call  upon  the  educa- 
tors of  every  country  to  examine  their 
own  curricula,  and  to  consider  whether 
they  were  giving  their  future  citizens  an 
adequate  understanding  of  other  peoples 
and  of  the  proMems  which  face  mankind. 


Committees  established  by  UNESCO 
might  review  these  reports,  and  make 
recommendations  which  would  be  circu- 
lated among  the  educational  authorities 
of  the  member  states.  UNESCO  might 
very  well  have  on  its  staff  men  who  would 
be  available  to  visit  in  the  member  coun- 
tries, anc'  bring  encouragement  and 
advice. 

UNESCO  should  make  the  exchange  of 
students  and  teachers  a  more  potent 
force  for  peace  and  mutual  understand- 
ing among  the  countries.  It  could  rec- 
ommend a  large  increase  in  the  benefi- 
cial exchange  of  persons  representing  all 
the  facets  of  life.  We  can  well  look  for- 
ward to  the  t'me  when  the  primary 
school  teacher  in  New  England,  the  edi- 
tor of  a  farm  paper  in  South  Dakota  or 
the  shop  foreman  from  Pittsburgh  may 
have  the  opportunity  of  knowing  his 
counterpart  in  other  countries  and  thus 
individually  help  in  weaving  the  great 
web  of  international  understanding. 

I  might  go  from  subject  to  subject, 
showing  how  UNESCO  will  furnish  cen- 
tral services  to  promote  the  educational, 
scientific  and  cultural  cooperation  of  the 
nations.  I  believe  I  have  said  enough  to 
indicate  the  main  direction  in  which 
UNESCO  will  proceed. 

Mr.  Chairman,  the  task  of  winning  the 
peace  is  far  more  diflBcult  than  that  of 
winning  the  war.  We  now  recognize  that 
It  will  require  the  best  thinking  and  the 
unflagging  determination  of  all  people 
in  all  lands  to  build  a  cooperative  and 
peaceful  world.  We  have  in  UNESCO  an 
Instrument  dedicated  to  marshalling  the 
intelligence,  the  aspirations  and  the  will 
of  the  common  people  for  the  peace  and 
security  for  which  the  heart  of  all  man- 
kind is  yearning. 

Let  us  give  leadership  by  approving  the 
participation  of  this  great  country  in 
UNESCO.  Thus  we  will  assist  In  creat- 
ing the  atmosphere  of  international  un- 
derstanding and  mutual  cooperation  so 
necessary  if  the  organization  of  the 
United  Nations  is  to  Hve  and  grow. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  Hampshire  has  ex- 
pired. 

Mr.  LUTHER  A.  JOHNSON.  Mr. 
Chairman,  I  yield  the  gentleman  five 
additional  minutes. 

Mr.  PHILLIPS.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MERROW.  I  yield  to  the  gentle- 
man from  California. 

Mr.  PHILLIPS.  I  want  to  ask  the 
gentleman  about  the  method  of  financ- 
ing this  Organization,  where  the  money 
comes  from,  and  any  limitation  upon  the 
budget  or  who  approves  the  budget, 
other  than  as  stated  in  articles  9  and  10. 

Mr.  MERROW.  Section  2  of  the  res- 
olution authorizes  the  President  of  the 
United  States  to  designate  the  repre- 
sentatives to  attend  the  sessions  of  the 
General  Conference  and  authorizes  com- 
pensatio  nat  a  rate  not  to  exceed  $12,000 
per  annum. 

Mr.  PHILLIPS.  To  be  paid  by  their 
own  countries? 

Mr.  MERROW.  Yes.  The  resolution 
authorizes  the  President  of  the  United 
States  to  appoint  delegates  to  the  Gan- 
eral  Conference  of  UNESCO  and  they  will 
be  paid  by  this  country. 
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Mr.  PHILLIPS.  My  point  Is  that 
there  is  no  budget  set  up  except  as  pro- 
vided under  article  9  which  says  that 
It  shall  be  administered  by  the  Organiza- 
tion, and  then  in  article  10  there  is  no 
limitation  upon  the  expenditures;  so 
that  any  agreement  entered  into  with 
UNO  may  provide,  among  other  things, 
for  the  approval  and  financing  of  the 
budget  by  the  General  Assembly? 

Mr.  MERROW.  That  budget  will  be 
worked  out  in  connection  with  tne 
budget  of  the  United  Nations. 

Mr.  PHILLIPS.  WeU,  aU  money  then 
comes  from  the  United  Nations  fund? 

Mr.  MERROW.  That  is  right,  from  the 
United  Nations  fund,  with  the  various 
nations  paying  their  proportionate  part. 
As  I  have  pointed  out  it  is  roughly  esti- 
mated that  perhaps  the  cost  of  running 
this  organization  will  be  about  $5,000,000 
for  the  first  year.  What  part  we  will  pay 
in  the  general  running  of  the  organiza- 
tion other  than  the  salaries  of  those  who 
represent  us  at  the  General  Conference 
will  be  deteimined  by  the  general  con- 
ference. 

Mr.  PHILLIPS.  How  much  is  it  esti- 
mated that  the  expenditures  of  the  new 
organization  will  be?  How  much  money 
will  it  require? 

Mr.  MERROW.  I  believe  about  $5,- 
OOO.OCO  at  the  beginning. 

Mr.  PHILLIPS.    For  how  long  a  time? 
Mr.  MERROW.    Possibly  2  or  3  years. 
That  is  hard  to  tell;  depending  on  the 
activities  of  the  organization 

Mr.  SMITH  of  Wisconsin.  Mr.  Chair- 
man, will  the  gentlemen  yield? 

Mr.  MERROW.  I  yield  to  the  gentle- 
man from  Wisconsin. 

Mr.  SMITH  of  Wisconsin.  Once  we  are 
in  this  organization,  does  this  resolution 
provide  any  means  by  which  we  might 
withdraw,  if  we  find  tliat  all  of  the 
members  of  the  United  Nations  are  not 
cooperating? 

Mr.  MERROW.  I  believe  we  could 
withdraw  by  just  getting  out.  If  we  with- 
draw, probably  the  whole  thing  would 
fail. 

Mr.  SMITH  of  Wisconsin.  What  is  the 
situation  at  the  present  time  with  refer- 
ence to  all  members  having  signified  their 
intention  of  joining  this  organization? 

Mr.  MERROW.  The  constitution  pro- 
vides that  when  20  members  have  ap- 
proved this  constitution,  it  will  become 
effective.  At  the  present  time  Great 
Britain  and  New  Zealand  have  formally 
approved  the  constitution  of  UNESCO. 
I  understand  the  as.semblles  of  France 
and  India  also  have  placed  their  approval 
of  the  constitution  and  final  action 
awaits  only  signatures.  I  believe  that 
the  nations  are  waiting  to  see  what 
the  United  States  does.  If  we  assume 
leadership  and  approve  this  organi- 
zation, it  will  be  only  a  short  time  before 
the  others  will  follow.  That  is  the  status 
at  the  present  time. 

Mr.  SMITH  of  Wisconsin.  I  am  in 
favor  of  this  resolution.  I  would  like  to 
ask  the  gentleman  if  he  knows  what  the 
attitude  of  Russia  Is  on  this  proposition. 
Mr.  MERROW.  I  do  not  know  what 
the  attitude  of  Russia  is  and  I  have  not 
been  able  to  find  out.  Russia  did  not 
send  delegates  to  the  conference  at  Lon- 
don.    I  will  not  attempt  to  explain  why. 


We  heard  rumors  that  Russia  stood  on 
a  technicality  and  felt  that  the  United 
Nations  should  be  functioning  before 
specialized  agencies  are  set  up. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  MERROW.  I  yield  to  the  gentle- 
woman from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  Has 
the  gentleman  before  him  article  IX  of 
the  constitution? 

Mr.  MERROW.    Yes. 

Mrs.  ROGERS  of  Mas.sachusetts. 
Will  the  gentleman  please  read  that,  be- 
cause that  states  how  the  stmis  shall  be 
paid  by  the  different  countries  who  join 
the  Organization. 

Mr.  MERROW.  This  article  reads  as 
follows: 

ARTICLE  IZ 

Budget 

1.  The  budget  shall  be  administered  by  the 
Organization. 

2.  The  General  Conference  shall  approve 
and  give  final  effect  to  the  budget  and  to 
the  apportionment  of  financial  responsibility 
among  the  states  members  of  the  Organiza- 
tion subject  to  such  arrangement  with  the 
United  Nations  as  may  be  provided  in  the 
agreement  to  be  entered  Into  pursuant  to 
article  X. 

3.  The  Director -General,  with  the  approval 
of  the  Executive  Board,  may  receive  gifts, 
bequests,  and  subventions  directly  from 
governments,  public  and  private  institutions, 
associations  and  private  persons. 

Mrs.  ROGERS  of  Massachusetts. 
Article  X,  I  believe.  gi\'es  the  information 
that  ought  to  be  given. 

Mr.  MERROW.  Yes:  I  am  glad  the 
gentlewoman  mentioned  that. 

Mr.  MATHEWS,  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MERROW.  I  yield  to  the  gentle- 
man from  New  Jersey. 

Mr.  MATHEWS.  Does  not  section  2 
of  article  IX  mean  that  the  proportion 
of  the  financial  responsibility  of  the 
United  States  shall  be  fixed  by  the  Gen- 
eral Conference  and  not  by  tnis  House? 

Mr.  MERROW.  Yes.  The  General 
Conference  will  apportion  financial  re- 
sponsibility among  the  member  states. 

Mr.  MATHEWS.  But  does  not  that 
section  definitely  allow  the  General  Con- 
ference to  fix  the  financial  responsi- 
bility? 

Mr.  MERROW.  It  does  for  the  run- 
ning of  the  Organization,  but  where  else 
could  you  leave  it  if  you  set  up  an  or- 
ganization of  this  type? 

Mr.  MATHEWS.  That  is  what  I  am 
getting  at. 

Mr.  MERROW.  There  is  no  other 
place  to  leave  it. 

Mrs.  ROGERS  of  Massachusetts.  I 
have  been  unable  to  get  hold  of  a  copy 
of  the  constitution  of  the  Organization, 
and  I  would  like  to  have  the  gentleman 
read  article  X.  As  I  understand,  that 
explains  the  procedure. 

Mr.  MERROW.  I  will  be  glad  to  read 
it  if  I  have  the  time: 

ABTICU:  X 

Relations  With,  the  United  Nations 
Organization 
This  Organization  shall  be  brought  into 
relation  with'  the  United  Nations  Organiza- 
tion, as  soon  as  practicable,  as  one  of  the 
specialized  agencies  referred  to  in  article  67 
of  the  Charter  of  the  United  Nations.    This 


relationship  shall  be  eflfected  through  an 
agreement  with  the  United  Nations  Organi- 
zation under  article  63  of  the  Charter,  which 
agreement  shall  be  subject  to  the  approval 
of  the  General  Conference  of  this  Organiza- 
tion. The  agreement  shall  provide  for 
effective  cooperation  between  the  two  Organ- 
izations In  the  pursuit  of  their  common 
purposes,  and  at  the  same  time  shall  reco;j- 
nlze  the  autonomy  of  this  Organization, 
within  the  fields  of  Its  competence  as  defined 
in  this  constitution.  Such  agreement  may, 
among  other  matters,  provide  for  the  appro- 
val and  financing  of  the  budget  of  the 
Organization  by  the  General  Assembly  of  the 
United  Nations. 

Mr.  LUTHER  A.  JOHNSON.  Mr. 
Chairman,  I  yield  5  minutes  to  the  gen- 
tlewoman from  Illinois  (Mrs.  Douglas]. 
Mrs.  DOUGLAS  of  IlUnois.  Mr. 
Chairman,  civilized  people  have  always 
recognized  in  a  general  way  what  is  set 
forth  in  the  consUtution  of  UNESCO, 
that  "since  wars  begin  In  the  minds  of 
men,  it  is  in  the  minds  of  men  that  the 
defenses  of  peace  must  be  constructed." 
But  at  best  this  principle  has  been  ac- 
cepted as  a  remote  goal  rather  than  as  a 
practical  attainment.  Man's  new  weap- 
ons, however,  have  changed  the  picture 
and  made  understanding  between 
nations  a  necessity  for  survival.  In  fact, 
with  the  atomic  bomb,  a  race  began 
between  the  education  of  man  and  his 
extinction. 

UNESCO's  main  purpose  is  to  encour- 
age a  free  flow  of  information  between 
peoples.  This  is  one  of  the  "four  free- 
doms" and  basic  to  democratic  princi- 
ples. With  our  own  free  press  we  have 
everjrthing  to  gain  and  nothing  to  lose  by 
championing  and  vmiver.<>allzing  this 
concept.  The  Idea  will  help  prepare  a 
climate  for  peace. 

One  of  the  conditions  which  bred 
World  War  11  was  the  iron  curtain 
around  the  Axis  Powers.  There  was  no 
way  of  getting  the  facts  about  the  out- 
side world  before  the  Germans.  Italians, 
and  the  Japanese.  Instead,  their  totali- 
tarian goverrmients  manufactured  dis- 
torted pictures  of  the  democracies  and 
were  able  to  lash  their  people  Into  fear 
and  fury. 

At  the  start  of  the  Abyssinian  War  I 
was  in  Italy  where  I  saw  a  kindly  peo- 
ple almost  hermetically  sealed  from  out- 
side influenc:!.  Their  thoughts  and 
emotions  were  enslaved  by  an  intense 
and  angry  propaganda  which  it  was  im- 
possible to  check  against  the  truth.  In 
the  future  UNESCO  will  combat  such 
mental  regimentation. 

Today  the  peoples  of  the  world  are  is- 
lands shouting  at  each  other  over  seas  of 
misunderstanding.  Mr.  Attlee  has  well 
suggested  that  the  old  proverb.  "Know 
thyself"  should  be  extended  to  "Know 
thy  neighbor."  and  the  whole  world  to- 
day has  become  our  neighbor. 
It  Is  a  curious  thing — 
Writes  Archibald  MacLeish— 
that  men  In  our  time  are  more  wUllng  to 
believe  In  the  Incredible  miracle  of  matter 
than  in  the  sUnplest  miracles  of  the  human 
spirit.  They  are  more  willing  to  believe  In 
the  power  of  the  Invisible  atom  to  construct 
and  to  destroy  than  in  the  power  of  the  hu- 
man heart  to  love  and  to  create.  It  Is  per- 
haps for  this  reason  that  there  are  some 
among  us.  and  not  few,  who  compare  our 
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century  with  earlier  centuries  not  altogether 
to  the  advantage  of  our  own. 

We  In  America  have  been  called,  and  with 
■ome  reaaon,  a  material  people.  But  we  have 
behind  us  a  history  ot  belief  In  the  dignity 
.and  the  pos.sibillty  of  man  which  la  entitled 
also  to  consideration.  And  we  have  behind 
us  proofs  that  nothing  In  this  faith  In  man, 
this  confidence  that  binds  the  living  to  the 
living.  Is  national  or  limited  or  ever  need  be. 

There  Is  hope  in  the  fact  that  among 
the  forty-odd  nations  expected  to  join 
UNESCO  and  which  were  represented  at 
the  London  Conference  are  Poland  and 
Yugoslavia.  They  plan  with  the  other 
member  nation.s  to  work  together 
through  all  the  channels  of  communica- 
tion and  with  all  the  universal  languages 
of  science,  art.  and  learning  to  increase 
their  understanding  of  each  other  and  to 
root  out  the  prejudices  and  ignorance 
which  have  separated  them  in  the  past. 
The  promise  of  such  cooperation  is  a 
bright  spot  on  a  clouded  horizon.  It 
may  gradually  lift  the  iron  curtain  on 
many  other  parts  of  the  world.  The 
words  of  Dr.  Leontic.  delegate  from 
Yugoslavia  to  the  London  Conference, 
are  significant: 

Today  suspicion  Is  often  stressed  as  a 
protentlal  source  of  danger.  But  suspicion  is 
never  unilateral;  it  is  always  mutual;  and 
the  Indispensable  condition  of  peace  is  mu- 
tual understanding,  love,  and  esteem. 

Mr.  EATON.  Mr.  Chairman.  I  yield 
10  minutes  to  the  gentleman  from  South 
Dakota  [Mr.  MundtI. 

Mr.  MUNDT.  Mr.  Chairman,  this  is 
an  effort  on  the  part  of  the  United  Na- 
tions Educational.  Scientific,  and  Cul- 
tural Organization  to  dedicate  to  the 
cause  of  peace  during  the  next  20  years 
as  much  money  as  it  costs  for  any  one 
nation  to  build  any  one  of  its  major 
battleships.  If  it  succeeds,  it  certainly 
will  go  down  in  history  as  the  all-time 
bargain  of  all  humanity.  If  it  fails,  it 
cannot  cost  more  than  one  of  the  battle- 
ships which  would  soon  be  blown  into 
smithereens  by  the  atomic  bomb  anyhow 
if  another  war  eventuates. 

Consequently.  I  think  we  are  proceed- 
ing, on  pretty  sound  and  substantial 
groimd  this  afternoon  in  voicing  our  ap- 
proval of  this  resolution,  which  ofBcially 
provides  that  the  United  States  is  to  be- 
come a  member  in  the  United  Nations 
Educational.  Scientific,  and  Cultural  Or- 
ganization. 

As  Members  of  the  House  know,  my 
personal  interest  in  this  type  of  legisla- 
tion stems  back  a  long  while.  On  March 
1,  1943.  I  introduced  House  Resolution 
2034.  which  was  introduced,  as  I  ex- 
plained at  the  time,  as  the  outcome  of  a 
conference  I  had  held  with  a  group  of 
educators  of  Terre  Haute.  Ind..  with 
whom  I  had  consulted  earlier  on  this 
matter  and  who  had  worked  out  the  pre- 
liminary outlines  of  a  progrsun  of  ciil- 
tural  relationships  between  the  coun- 
tries of  the  Western  Hemisphere.  Un- 
fortunately, no  action  was  ever  taken  on 
that  legislation.  On  January  24,  1945.  I 
introduced  House  Resolution  1740.  which 
was  an  evolvement  of  the  orevious  bill. 
Once  again  those  fine  Hoosier  educators 
attended  conference  and  worked  hard  in 
the  development  of  this  program  and 
circularized,  if  you  ples-se.  practically 
every  institution  of  higher  learning  in 
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America  urgin?  that  Congress  take 
action  to  establish  a  cultural  relations 
program  here  in  the  Western  Hemi- 
sphere. 

Here  and  no^  r.  Mr.  Chairman,  I  desire 
to  pay  special  tribute  to  those  faithful 
and  enthusiastic  Hoosier  educators  who 
never  wavered  n  their  crusade  for  what 
they  were  con^  inced  is  a  desirable  ob- 
jective. They  I  re  all  faculty  members  of 
the  Indiana  S  ate  Teachers  College  in 
TeiTe  Haute.  Their  small  but  deter- 
mined committee  has  been  of  great  as- 
sistance throu  ;h  all  the  years  it  has 
taken  to  get  tl  is  objective  developed  to 
the  point  when:  today  we  are  to  be  priv- 
ileged to  vote  f ( ir  American  participation 
in  what  has  g  own  to  be  a  world-wide 
rather  than  only  a  hemispherical  edu- 
cational and  cultural  program.  The 
names  of  this  c  >mmittee  of  Infliana  edu- 
cators are  as  follows:  J.  F.  Mackell. 
chairman:  V.  S.  Briedenbaugh;  D.  W. 
Morris;  M.  O.  I'eters;  F.  M.  Curtis;  S,  A. 
Yager;  R.  F.  IdcDaid;  and  J.  F.  S:m- 
bower. 

Again,  I  reg  ct  to  say  no  action  was 
tat:en  in  our  F  ireign  Affairs  Committee. 
But  the  months  of  the  calendar  came  and 
went,  and  the  San  Francisco  Conference 
was  held.  On  he  9th  day  of  April  1945, 
as  the  gentleman  from  New  Hampshire 
[Mr.  MerrowI  has  already  pointed  cut. 
I  introduced  H<  use  Resolution  215.  which 
proposed  not  only  an  educational  organ- 
ization for  the  Western  Hemisphere  as 
had  been  prov  ded  in  my  two  previous 
bills,  but  proposed  tc  expand  it  on  a 
world-wide  basis  and  to  have  it  written 
into  the  Charter  of  the  United  Nations 
then  being  pr<  pared  at  San  Francisco. 

Thi,<!  time.  lam  happy  to  say.  the  Com- 
mittee on  Foieign  Affairs  acted,  and 
acted  promptly  and  wisely  and  afiBrm- 
atively.  After  holding  hearings  on  this 
rei>olution — printed  copies  of  which  are 
still  available-  -the  House  approved  it 
on  May  22,  19 15.  and  Congress  for  the 
hr.it  time  in  history  had  expressed  itself 
as  favorable  to  our  participation  in  a 
world-wide  educational  and  cultural  pro- 
gram looking  toward  holding  fast  to  the 
goal  of  peace. 

A  few  days  later,  the  Senate  approved 
a  similar  resolution,  a  companion  resolu- 
tio;i  to  mine,  vhich  was  introduced  in 
the  other  body  3y  Senator  Tatt,  of  Ohio, 
and  Senator  Ft  lbright,  of  Arkansas,  our 
former  colleague  on  the  House  Committee 
on  Foreign  Affairs.  Word  of  this  con- 
gressional acti<  n  was  wired  to  our  dele- 
gates to  the  Sm  Francisco  Conference 
and  enabling  Imguage  for  the  creation 
of  UNESCO  was  incorporated  in  the  San 
Francisco  Cha -ter.  I  felt  then,  and  I 
feel  now.  that  lothing  we  can  do  in  the 
current  Congress  holds  the  vast  poten- 
tial.ty  for  permanent  peace  as  does  our 
pari:icipation  ir  UNESCO,  as  it  is  popu- 
larly called. 

This  resoluti(  n  which  you  have  before 
you  comes  cut  o  '  the  House  Committee  on 
Foreign  Affairs  with  our  unanimous  vote. 
To  be  sure,  there  was  some  controversy 
In  the  committee  about  section  3  of  the 
bill  as  to  a  coriparatively  minor  aspect 
of  that  section,  although  it  involved  after 
all  something  cf  considerable  substance, 
because  it  determined  whether  or  not  the 
National  Advisory  Commission  was  to  be 
an  linobligated  national  advisory  com- 


mission free  to  advise  the  Secretary  of 
State  in  conformity  with  its  own  deter- 
minations and  policy  and  reflective  of  the 
attitudes  of  the  organization  represented 
by  the  members  of  the  National  Com- 
mission, or  whether  it  was  to  be  selected 
by  the  Secretary  of  State  himself  with- 
out even  consulting  with  the  various  or- 
ganizations. In  other  words,  the  choice 
in  section  3  is  between  an  effective  ad- 
visory commission  and  a  hand-picked 
grcup  which  might  become  just  a  propa- 
ganda chorus. 

Our  able  colleague  the  gentleman  from 
Connecticut  I  Mr.  Ryter]  offered  an 
amendment  in  the  committee  designed 
to  correct  that  situation.  I  propose 
a  similar  correction.  The  amendment 
failed,  as  I  recall,  by  a  tie  vote. 

The  gentleman  from  Connecticut  TMr. 
Ryter]  and  I  have  held  several  confer- 
ences since  then,  and  the  gentleman 
from  Connecticut  will  introduce  an 
amendment  today  containing  a  modified 
approach  to  our  earlier  amendment.  I 
hope  the  committee  or  the  House  will 
accept  this  amendment  so  that  we  can 
underwrite  this  great  adventure  in  peace 
by  the  nations  of  the  world  in  legislation 
which  will  provide  It  with  the  optimum 
opportunity  for  success. 

As  the  gentleman  from  New  Hamp- 
shire I  Mr.  Merrow]  has  pointed  out, 
this  will  go  far  toward  enthusing  the 
other  participants  in  UNESCO  to  take 
the  necessary  action  tc  become  aflBliated 
members.  I  sincerely  hope  our  action 
will  be  followed  by  successive  afiflrmative 
actions  by  other  legislatures  and  by  other 
governments  in  other  capitals.  I  hope 
that  this  chain  of  circumstances  will 
induce  Russia  also  to  become  a  member 
of  UNESCO,  because,  obviously,  if  Russia 
does  not  become  a  member  we  have  lost 
the  cooperation  and  contact  of  one  of  the 
strong  nations,  one  of  the  great  powers 
of  this  world.  I  feel  that  once  the  rest 
of  the  world  has  shown  its  willingness 
to  go  along  in  UNESCO  the  Russians  will 
not  continue  to  remain  out  of  an  organ- 
ization as  important  as  this. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  MUNDT.    I  yield. 

Mr.  REES  of  Kansas.  The  gentleman 
Indicated  at  the  beginning  of  the  dis- 
cussion that  the  cost  of  this  legislation 
would  be  no  more  than  the  cost  of  one 
of  our  discarded  battleships.  Can  the 
gentleman  give  us  some  information  as  to 
what  the  anticipated  cost  will  be? 

Mr.  MUNDT.  I  can  venture  a  con- 
jecture only,  because,  obviously,  the 
budget  has  not  been  prepared.  It  will  de- 
pend in  part  on  how  many  nations  will 
join.  I  think  the  gentleman  from  New 
Hampshire  fMr,  Merrow]  suggested  $5,- 
000,000  as  the  total  cost  of  the  organiza- 
tion for  a  year.  To  make  the  record 
completely  clear.  I  said  this  would  cost 
the  world  at  large  in  20  years  as  much  as 
it  costs  an  individual  nation  to  build  a 
single  major  battleship.  Battleships  cost 
over  $100,000,000,  as  you  know. 

Mr.  REES  of  Kansas.  I  just  assumed 
that  the  committee  having  this  legisla- 
tion in  charge  took  into  consideration  the 
approximate  cost,  the  number  of  per- 
sonnel involved  or  required  to  carry  out 
the  terms  of  the  resolution. 
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Mr.  MUNDT.  We  very  definitely  went 
Into  that. 

Mr.  REES  of  Kansas.  I  do  not  see  any- 
thing in  the  report  to  indicate  it. 

Mr.  MUNDT.  If  the  total  annual 
budget  is  $5,000,000,  our  pro  rata  share 
would  probably  be  not  over  $1,000,000, 
which  is  pretty  cheap  insurance  against 
war. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Chairman,  will  the  gentleman  yield? 
Mr.  MUNDT.  I  yield. 
Mrs.  ROGERS  of  Massachusetts.  Ap- 
parentl5  nothing  has  been  published  re- 
garding the  actual  proceedings  at  Lon- 
don, as  far  as  I  can  tell. 

Mr.  MUNDT.  The  constitution  has 
been  published.  That  was  put  into  the 
Congressional  Record. 

Mrs.  ROGERS  of  Massachusetts.  The 
constitution  of  the  organization,  yes,  but 
not  anything  to  do  with  what  transpired 
at  London  which  created  this  organiza- 
tion. There  are  some  documents  relat- 
ing to  it.  but  nothing  has  been  published 
of  the  actual  proceedings  which  is  au- 
thentic. 

Mr.  MUNDT.  I  have  seen  some  re- 
ports. In  fact.  I  have  some  in  my  ofiHce. 
Mr.  MURDOCK.  Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  MUNDT.  I  yield. 
Mr.  MURDOCK.  I  want  to  congratu- 
late the  gentleman  on  the  part  he  has 
played  in  bringing  this  matter  as  far  as  it 
has  gone.  The  gentleman  mentioned 
something  earlier  which  sounded  like  a 
hope  for  a  certain  kind  of  "chain  re- 
action." I  wonder  if  this  kind  of  chain 
reaction  does  not  have  the  same  possi- 
bilities for  peace  as  atomic  reaction  has 
for  destruction.  Chain  reaction  in  the 
physical  world  may  mean  our  annihila- 
tion, but  the  chain  reaction  of  which  the 
gentleman  speaks,  our  action  reacting  on 
the  legislative  bodies  around  the  glot>e. 
may  lead  to  this  foundation  of  lasting 
peace. 

Mr.  MUNDT.  I  think  the  gentleman 
has  drawn  a  very  happy  analogy,  in- 
spired as  he  always  is  by  the  scintillating 
atmo.sphere  of  Arizona,  I  agree  whole- 
heartedly with  the  eventuality  which  he 
envisages. 

Mr.  REES  of  Kansas.  Mr  Chairman, 
will  the  gentleman  yield  further? 
Mr.  MUNDT.  I  yield. 
Mr.  REES  of  Kansas.  I  want  to  add 
that  I  hope  and  trust  the  effect  of  this 
legislation  will  be  something  near  what 
the  gentleman  hopes  and  anticipates. 

Mr.  MUNDT.  I  know  you  do.  I  hope 
and  trust  it  too.  I  do  tt,  of  course,  with 
considerable  trepidation,  because  I  well 
realize  the  great  hazards  which  involve 
the  operation  of  an  organization  like  this 
and  its  likeUhood  of  failure.  There  is  a 
definite  likelihood  that  this  organiza- 
tion will  fail  to  achieve  its  goal.  Perma- 
nent peace  is  its  goal  and  in  all  previous 
attempts  the  world  has  failed  to  achieve 
It.  Surely,  the  goal  is  important,  how- 
ever, to  warrant  this  new  and  as  yet  un- 
tried approach.  I  think  it  is  worth 
$1,000,000  dollars  a  year  to  try,  and  I 
think  it  is  worth  $5,000  000  a  year  for  the 
world  to  try.  If  we  fail  we  are  no  worse 
ofl  than  if  we  had  never  made  the  effort. 
It  is  the  first  time  in  the  history  of  man- 
kind that  the  world  has  been  drawn  to- 


gether through  the  processes  of  education 
to  influence  the  human  mind  and  the  hu- 
man heart  in  the  direction  of  interna- 
tional peace.  I  think  it  is  worth  the  ef- 
fort. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  South  Dakota  has  again 
expired. 

Mr.  ElATON.  Mr.  Chairman.  I  yield 
the  gentleman  two  additional  minutes. 

Mr.  MERROW.  Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  MUNDT.  I  yield. 
Mr.  MERROW.  I  wish  simply  to  point 
out  that  as  far  as  I  personally  am  con- 
cerned it  would  not  be  too  much  to  gam- 
ble even  a  billion  dollars  on  this  Organi- 
zation; but  I  wish  to  say  that  the  United 
Nations  Charter  and  the  constitution  of 
the  Agricultural  Organization  do  not  ap- 
portion the  share  that  we  are  supposed 
to  pay  for  the  running  of  either  organi- 
zation. 

Mr.  MUNDT.     That  is  correct. 
Mrs.  ROGERS  of  Massachusetts.     Mi . 
Chairman,  will  the  gentleman  yield? 
Mr.  MUNDT.    I  yield. 
Mrs.   ROGERS   of   Massachusetts.     I 
am  sure  the  gentleman  feels  that  the  Or- 
ganization should  lie  carried  on  so  far  as 
freedom  of  thought,  religion,  and  speech, 
and  so  forth  are  concerned  on  the  same 
principles  embodied  in  the  provisions  cf 
our  own  Constitution. 

Mr.  MUNDT.  One  of  the  objectives  cf 
the  Organization  certainly  should  be  to 
widen  the  area  in  the  world  where  theie 
is  complete  freedom  of  expression. 

Mrs.  ROGERS  of  Massachusetts.  We 
must  protect  that  by  sending  the  right 
kind  of  delegates  so  they  will  be  f  amiliJir 
with  the  nmning  of  our  kind  of  ideology. 
Mr.  MUNDT.  That  is  true;  we  must 
protect  that  feature,  and  I  think  we  have 
done  that  in  our  amendment  which  is  to 
be  offered  by  the  gentleman  from  Con- 
necticut [Mr.  Ryter]. 

Mrs.  ROGERS  of  Massacliusetts.  I 
have  proposed  that  we  amend  the  bill  to 
provide  that  our  representatives  must 
have  been  citizens  for  15  years. 

Mr.  MUNDT.  I  know  the  effective 
work  the  gentlewoman  from  Massachu- 
setts has  done  to  make  sure  that  oiu* 
delegates  do  represent  the  American 
Ijeople. 

Mrs.  ROGERS  of  Massachusetts.  I 
am  sure  also  the  gentleman  believes  in 
section  7,  which  I  quote: 

Sec.  7.  In  adopting  this  Joint  resolution,  it 
is  the  understanding  of  the  Congress  that  Uke 
conatitution  of  the  Organization  does  not  ru- 
quire,  nor  does  this  resolution  authorize,  tlie 
disclosure  of  any  information  or  knowled|;e 
in  any  case  In  which  such  discloeure  Is  pn>- 
hlblted  by  any  law  of  the  United  States. 

Does  not  the  gentleman  believe  that  it 
is  a  very  valuable  prohibition? 

Mr.  MUNDT.  I  am  glad  to  have  the 
gentlewoman's  expression  on  that  pai- 
ticular  feature.  I  am  in  complete  agree- 
ment. 

Mrs.  ROGERS  of  Massachtisetts,  This 
would  prevent  our  scientific  secrets  from 
being  given  away. 

Mr.  MUNDT.  This  is  correct  and  that, 
of  course,  is  highly  important.  Our  par- 
ticipation in  UNESCO  is  just  one  addi- 
tional effort  on  the  part  of  the  United 
States  to  play  a  leading  role  in  the  de- 


velopment of  a  world-wide  climax  In 
which  peace  can  endure  and  in  which 
equity  and  tolerance  can  flourish.  It  is 
not  being  suggested  as  a  substitute  for 
the  United  Nations,  or  for  diplomatic 
conferences,  or  for  a  strong  military 
establishment,  or  for  the  acquisition  of 
strategic  naval,  air,  and  military  bases. 
or  for  any  program  to  keep  America 
impregnable  against  a  possible  foreign 
foe.  It  is,  rather,  a  new  approach  and 
an  additional  attempt  to  the  age-old 
problem  of  harnessing  the  good  inten- 
tions of  people  everywhere  into  a  wcM-king 
and  workable  unit  so  that  wars  may  be 
otitlawed  and  so  that  the  processes  of 
peace  can  fimction. 

Mr.  Chairman,  in  my  opinion  this  is 
designed  to  mark  an  important  turning 
point  in  human  history  inasmuch  as  never 
before  have  the  countries  of  the  world 
formed  an  association  for  utilizing  the 
techniques  of  education,  culture,  and  sci- 
ence in  achieving  and  retaining  the  goal 
of  permanent  peace. 

On  March  1.  1943.  when  I  first  ad- 
dressed the  House  on  this  subject  in  sup- 
port of  H  R.  2034.  my  original  bill  to 
mobilize  the  ediicational  and  cultural 
forces  of  humanity  in  promoting  peace, 
I  had  the  following  to  say  in  part  about 
the  objectives  which  were  being  sought: 
It  is  well  known  that  such  mAgazines  as 
Time  magazine  and  the  Reader's  Ehgest  are 
now  puiJlishlng  issues  In  Spanish  or  Portu- 
guese, so  tliat  the  South  Americans  may 
learn  from  a  reading  of  American  magazines 
in  their  native  language  a  little  more  about 
our  attitudes,  our  ideals,  and  ctistoms  in  this 
country.  This  is  a  splendid  service.  The 
more  we  can  do  to  understand  each  other  in 
this  hemisphere,  it  seems  to  me.  the  better 
we  are  prepared  to  cement  and  to  further  tlie 
good  friendship  and  good  feeling  existing 
among  the  various  American  RepubUcs. 

The  orientals  have  an  old  saying  to  the 
effect  that,  "the  man  you  do  not  like  Is  the 
man  you  do  not  know."  I  think  there  is  a 
great  element  of  biunan  experience  and  truth 
in  that  axiom,  and  the  better  we  can  come  to 
know  the  pec^le  of  this  hemisphere  and  the 
people  throughout  the  world,  the  better  we 
are  going  to  like  and  imderstand  them  and 
the  better  we  come  to  knowing  them  the  more 
probable  it  is  that  the  program  wliich  wUl 
develop  after  the  war,  whatever  it  U,  for  the 
preservation  of  peace,  will  have  an  oppor- 
tunity to  succeed. 

The  ideal  manner  in  which  to  improve 
and  preserve  friendly  relations  among  neigh- 
bor nations  is  to  promote  an  understanding 
and  appreciation  of  the  cultural  background, 
the  political  systems,  and  the  economic  prob- 
lems of  sovereign  states.  By  giving  student 
teachers  of  the  United  States  an  opportunity 
to  live  and  study  for  a  year  in  other  American 
Republics  we  train  missionaries  of  good  will 
in  the  educational  field  who  will  in  turn 
transmit  this  enlightened  understanding  to 
the  students  with  whom  they  come  in  con- 
tact in  the  classroom.  The  same  dividends 
will  accrue  for  the  student  teschers  of  the 
other  American  Republics  who  spend  a  year 
in  study  and  association  with  students  and 
educators  scattered  throughout  the  teachers 
colleges  of  the  United  States.  It  is  nothing 
more  than  prudent  peace  insurance  for  the 
postwar  world  to  begin,  now.  devising  meth- 
ods for  a  better  mutual  understanding  among 
the  peoples  of  the  wortd. 

Mr.  Chairman,  the  foregoing  speech 
was  made  on  tliis  floor  more  than  3  years 
ago.  The  world  has  been  greatly  modi- 
fied by  war.  by  atomic  energy,  and  by  the 
beginnings  of  the  United  Nations  since 
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that  date.  But  the  validity  of  the  fore- 
going statement  has  but  become  the 
more  apparent  by  these  modifications. 
Today  I  feel  that  it  is  Imperative  that 
the  whole  world  be  Joined  in  this  effort 
which  3  years  ago  was  first  proposed 
for  only  the  nations  of  the  Western 
Hemisphere. 

For  that  reason.  Mr.  Chairman.  I  in- 
troduced House  Resolution  215.  on  April 
9,  1945.  to  achieve  this  larger  goal  and  to 
effect  this  expanded  organization  which 
has  now  come  to  be  known  as  UNESCO. 
When  hearings  were  held  on  House  Reso- 
lution 215.  it  was  my  privilege  as  the 
author  of  the  resolution  to  make  the  first 
pre.sentation  to  our  Committee  on  For- 
eign Affairs.  That  was  on  May  10.  1945. 
In  opening  those  hearings  and  beginning 
that  testimony  I  said: 

House  Resolution  215  will  provide  the  ma- 
chinery and  the  methodology  for  employ- 
ment, for  the  rtrst  time  In  world  history,  of 
the  principle  that  might  Is  strongest  and  best 
supported  and  best  described  as  the  eternal 
rights  ot  human  life.  •  •  •  In  order  to 
properly  exercise  the  might  of  right,  people 
tuvmt  have  available  the  principles,  and  con- 
cepts, and  precepts  that  are  right. 

Since  then  I  have  been  privileged  as  a 
member  of  subcommittee  No.  2  of  the 
House  Foreign  Affairs  Committee  to 
make  economic  and  political  studies  in  20 
countries  of  eastern  Europe.  Africa,  and 
Asia.  Our  committee  came  back  to 
America  more  convinced  than  ever  that 
there  is  a  great  work  for  an  organization 
like  UNESCO  to  undertake  and  that  this 
job  must  be  done  if  permanent  peace  Is 
ever  to  become  more  than  a  fleeting  fig- 
ment of  man's  imagination. 

In  the  September  1945  issue  of  the 
magazine  Tomorrow  I  published  an  arti- 
cle on  this  subject  under  the  title  of  "An 
Untried  Formula  for  Peace."  In  its  edi- 
torial introduction  to  this  article  To- 
morrow said : 

The  International  Organization  of  Educa- 
tional and  Cultural  Affairs  offers  a  formula 
fCH*  peace  designed  to  make  for  understand- 
ing among  the  peoples  of  the  world.  The 
functions  and  objectivea  of  this  newly  cre- 
ated body  are  set  forth  here  by  Representa- 
tlTe  Kaiu.  E.  Mttndt,  wbo  was  responsible  for 
tti  Inception. 

In  conclusion,  my  colleagues,  I  desire 
to  call  your  attention  simply  to  the  first 
three  paragraphs  of  that  article.  I  be- 
lieve they  summarize  what  we  are  asking 
you  to  approve  by  your  votes  today : 

Fundamentally,  wars  have  started  because 
the  people  themselves  have  not  been  stiffl- 
dently  educated  In  an  appreciation  of  the 
virtues  of  peace,  or  in  an  application  of  the 
ways  of  peace,  to  the  point  where  they  could 
keep  their  leaders  from  Involving  their  coun- 
try in  wars  with  their  neighbors  by  one  pre- 
text or  another. 

If  such  Ignorance  or  incapacity  is  the  root 
of  war.  what  then  is  the  device  for  peace  best 
equipped  to  eradicate  that  root?  To  ask  that 
question  seems  almost  to  answer  it,  but  fresh- 
ly painted  white  crosses  In  almost  every  in- 
habited section  of  the  world  bear  testimony 
to  the  fact  that  mankind  has  either  never 
answered  the  question  correctly  or  else  it  has 
failed  to  give  the  answer  an  opportunity  to 
solve  the  problem  of  war  It  seems  axiomatic 
to  me  that  if  future  wars  are  to  be  averted, 
people  everywhere  must  be  strengthened  in 
their  desire  for  peace  and  better  equipped  to 
demand  that  their  government  so  conduct 
themselves  that  they  can  perpetuate  th« 
peace. 
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Mr.  Chairman,  lut  us  by  our  votes  on 
this  resolution  seni  out  to  all  the  world 
the  good  word  thit  the  United  States 
stands  foursquare  In  support  of  the  full 
mobilization  of  the  forces  of  peace  to  the 
end  that  the  scourfee  of  war  may  never 
again  ravage  this  vorld  and  to  the  fur- 
ther end  that  such  human  virtues  as  tol- 
erance, equity,  and!  justice  may  increas- 
ingly be  enjoyed  m  people  everywhere. 
The  goal  is  difficult  [to  achieve,  to  be  sure, 
but  W(.*  can  do  not  less  than  start  toward 
its  attainment. 

Mr.  KEE.  Mr.  Chairman,  I  yield  5 
minutes  to  the  gi  ntleman  from  Con- 
necticut [Mr.  Rytir]. 

Mr.  RYTER.  Mr.  Chairman,  I  have 
taken  this  time  in  order  to  present  to  this 
Committee  for  its  consideration,  and  I 
eame;itly  hope  its  adoption,  an  amend- 
ment to  be  offered  by  me  to  section  3  of 
the  legislation  whi  ;h  is  now  under  con- 
sideration. 

At  the  very  outset,  however.  I  desire 
to  make  my  positicn  clear  on  this  pend- 
ing legislation.  I  urn  wholeheartedly  in 
favor  of  this  legislation  which  authorizes 
participation  by  thi;  United  States  in  the 
United  Nations  Educational,  Scientific, 
and  Cultural  Organization.  It  is  one  of 
the  specialized  otganizations  of  the 
whole  United  Natiohs  system  whose  prin- 
cipal and  main  objective  is  to  bring  the 
j)eoplies  of  the  wond  to  a  better  under- 
standing of  each  oiher. 

The  tragic  and  almost  fatal  results  of 
education  gone  ba4  could  not  have  been 
more  forcibly  demonstrated  in  the  last 
score  of  years.  Any  one  possessing  a 
most  cursory  knowledge  of  what  has 
been  taking  place  in  the  educational  sys- 
tems of  Germans .  Japan,  and  other 
countries  readily  realizes  the  great  effect 
of  education  on  the  wrong  side  of  the 
ledger.  If  peoples  i;ould  be  trained  to  do 
wrong  they  could  with  equal  facility 
have  been  trained  to  do  right.  If  spir- 
itual precepts  and  the  brotherhood  of 
man  could  have  teen  regarded  as  the 
tenets  of  a  weak  and  degenerate  people, 
they  could  have  (equally  as  well  been 
taugh";  as  the  put  pose  of  mankind  on 
earth.  If  nations  c  3uld  have  been  taught 
that  might  is  right,  could  they  not  as 
well  have  been  taught  that  right  is 
might?  Only  when  the  world  expends 
as  much  effort  in  teaching  tolerance  and 
mutual  respect  for  the  rights  of  others, 
as  it  has  in  the  sui  iremacy  of  one  coun- 
try over  anothei ,  ( f  one  individual  over 
another,  will  we  hhve  a  firm  foundation 
upon  which  to  build  a  lasting  peace. 
This  foundation  f o;  •  a  lasting  peace  must 
be  laid  in  the  hearts  and  souls  of  indi- 


vidual   men    and 
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What  is  needed  is  knowledge  and  under- 
standing as  well  as  the  desire  to  live  at 
peace,  and  education  is  as  yet  the  only 
means  known  to  man  to  aid  human  be- 
ings to  achieve  this  end.  Only  through 
education  can  the  people  of  the  world 
be  brought  to  a  complete  realization  that 
by  doing  unto  others  as  they  would 
others  do  unto  them  and  by  concentrat- 
ing on  common  ideals,  hope,  and  aspira- 
tions can  they  overcome  their  selfish, 
separatist  urges  which  would  keep  them 
apart. 

Internationally,  the  problem  of  the 
peace  of  the  world  has  been  approached 
from  many  angles.  We  have  approached 
it  from  the  standpoint  of  a  man's  stom- 
ach in  the  food  supply.  We  have  ap- 
proached it  from  the  angle  of  his  pocket- 
book  through  the  reciprocal  trade  agree- 
ments and  Bretton  Woods.  We  have  ap- 
proached it  frcm  the  viewpoint  of  mili- 
tary might  through  regional  arrange- 
ments. We  have  attacked  it  from  the 
standpoint  of  diplomatic  agreements 
through  Dumbarton  Oaks.  We  have 
finally  approached  It  from  the  stand- 
point of  the  heart. 

Of  course,  there  is  always  the  danger 
that  any  organization  such  as  this  can 
come  under  the  control  of  persons  who 
may  attempt  to  distort  its  true  and  origi- 
nal purpose  and  that  because  of  this 
danger  it  would  be  better  not  to  venture 
at  all.  The  difficulty  with  such  a  propo- 
sition is  that  the  same  might  well  be  said 
of  any  organization  or  institution  that 
human  beings  have  ever  set  up.  The  pos- 
sible harm  is  far  outweighed  by  the  cer- 
tain good  which  can  come  from  such  an 
organization  which  is  well  administered 
and  carefully  watched.  Any  form  of  hu- 
man association  that  promises  some  sub- 
stantial gain  in  bringing  the  peoples  of 
the  world  closer  in  heart  and  mind  is 
worthy  of  a  trial.  Certainly  we  need  not 
fear  dissemination  of  the  truth,  for  the 
truth  will  make  us  free  only  if  truth 
itself  is  free. 

The  amendment  which  I  propose  to 
offer  to  section  III  of  the  pending  legis- 
lation reads  as  follows: 

On  page  3,  beginning  on  line  5,  strike  out 
section  3  up  to  and  including  line  13  of  page 
4,  and  insert  the  following: 

'Sec.  3.  In  fulfillment  of  article  VII  of  the 
constitution  of  the  Organization,  the  Sec- 
retary of  State  shall  cause  to  be  organized 
a  National  Commission  on  Educational, 
Scientific,  and  Cultural  Cooperation.  Such 
Commission  shall  consists  of  officials  of 
the  United  States  and  of  State  or  local 
educational  systems  and  representatives  of 
the  principal  national  voluntary  organiza- 
tions interested  in  educational,  scientific, 
and  cultural  matters.  The  Secretary  of 
State  shall  be  authorized  to  name  in  the 
first  instance  not  more  than  50  of  the  prin- 
cipal national  voluntary  organizations  which 
shall  be  invited  to  nominate  representatives 
for  appointment  to  the  National  Commission. 
Two  representatives  of  such  principal  na- 
tional voluntary  organizations  shall  be  nom- 
inated by  the  organizations  which  they  rep- 
resent and  one  of  these  shall  be  appointed  to 
the  National  Commission  by  the  Secretary 
of  State.  Thereafter,  the  National  Commis- 
sion shall  be  authorized  to  develop  proce- 
dures for  inviting  additional  principal  na- 
tional voluntary  organizations  to  nominate 
representatives  for  appointment  to  the  Na- 
tional Commission  by  the  Secretary  of  State: 
Provided.  That  not  more  than  10  percent  of 
the  membership  of  the  National  Conunission 
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•hall  coBBlst  of  persons  holding  oflVce  under 
or  employed  by  the  Oovemment  of  the 
United  States.  To  constitute  the  Initial 
Commission,  one-third  of  members  shall  be 
appointed  to  serre  for  a  term  of  1  year, 
one-third  for  a  term  of  3  years,  and  one- 
thlrd  or  the  remainder  thereof  for  a  term  of 
3  years:  from  thence  on  following,  all  mem- 
bers shall  be  appointed  for  a  term  of  S  years 
each,  but  no  member  shall  serve  more  than 
two  consecutive  terms.  The  National  Com- 
mission shall  meet  at  least  once  annually. 
The  National  Commission  shall  designate 
from  among  Its  members  an  executive  com- 
mittee not  exceeding  15  persons  to  consult 
with  the  Department  of  State  and  to  per- 
form such  other  functions  as  the  National 
Commlsalon  shall  delegate  to  It.  No  mem- 
ber of  the  National  Commission  shall  be  al- 
lowed any  salary  or  other  compensation  for 
services:  Provided,  however,  That  he  may 
be  paid  his  actual  transportation  expenses, 
and  not  to  exceed  $10  per  diem  in  lieu  of 
subsistence  and  other  expenses,  while  away 
from  his  home  in  attendance  upon  author- 
ized meetings  or  in  consultation  on  request 
with  the  Department  of  State.  The  Depart- 
ment of  State  Is  authorized  to  provide  the 
neoMsary  secretariat  for  the  Commission." 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Connecticut  has  expired. 

Mr.  LUTHER  A.  JOHNSON.  Mr. 
Chairman.  I  yield  the  gentleman  three 
additional  minutes. 

Mr.  RYTER.  Mr.  Chairman,  it  adopts 
to  some  extent  the  language  that  is  now 
presented  in  the  bill.  The  purpose  of 
the  amendment  is  to  limit  the  appointive 
power  that  is  lodged  in  the  Secretary  of 
State  in  the  legislation  that  is  now  pre- 
sented to  this  committee.  In  other 
words,  the  principal  national  voluntary 
organizations,  in  conformity  with  article 
Vn  of  the  constitution,  would  present  a 
panel  or  two,  one  of  which  the  Secretary 
of  State  would  have  to  appoint  to  this 
national  commission.  In  the  original 
instance  the  national  commission  would 
be  restricted  to  not  more  than  fifty  of 
these  members;  thereafter  the  national 
commission  is  empowered  to  adopt  such 
rules  and  procedure  as  may  be  necessary 
in  order  to  bring  within  its  scope  all  the 
other  principal  national  voluntary  or- 
ganizations interested  in  these  matters  in 
order  to  become  members  of  the  national 
commission.  There  is  no  necessity  of 
including  all  the  organizations  because 
in  section  IV  of  the  constitution  there  is 
created  a  conference  to  which  all  the 
organizations,  be  they  large  or  small,  na- 
tional or  local,  may  participate  and  in 
this  way  contribute  their  share  to  a  better 
understanding  of  humans  throughout 
the  world. 

Mr.  RICHARDS.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  RYTER.  I  yield  to  the  gentleman 
from  South  Carolina. 

Mr.  RICHARDS.  If  the  gentleman 
will  refer  to  the  typed  copy  of  the 
amendment  he  proposes  to  offer,  begin- 
ning on  line  6,  he  will  find  this  language : 
"Such  commission  shall  consist  of  offi- 
cials of  the  United  States  and  of  State  or 
local  educational  systems  and  represent- 
atives of  the  principal  national  voluntary 
organizations  interested  in  educational, 
scientific,  and  cultural  matters."  Then 
it  says:  "The  Secretary  of  State  shall  be 
authorized  to  name,  in  the  first  instance, 
not  more  than  50  of  the  two  principal 


national  voluntary  organizations,"  and 
so  forth. 
Mr.  RYTER.  That  is  right. 
Mr.  RICHARDS.  The  gentleman 
says,  in  the  first  Instance.  What  doej. 
the  gentleman  refer  to,  the  appoint- 
ments from  the  States  and  political, 
subdivisions? 

Mr.  RYTER.  It  refers  to  the  appoint- 
ments from  the  States  and  political  sub- 
divisions and  the  representatives  of  these 
principal  national  voluntary  organiza- 
tions. 

Mr.  RICHARDS.  Then  there  would 
be,  as  I  understand  the  gentleman's  ex- 
planation of  his  amendment,  50  ap- 
pointees coming  from  the  States  and  the 
political  subdivisions,  educational  sub- 
divisions of  the  States,  and  also  these 
different  private  organizations  of  the 
United  States. 

Mr.  RYTER.  With  a  limitation  of  net 
more  than  10  percent  of  those  in  the  em  - 
ploy  of  the  United  States  Government. 

The  CHAIRMAN.  The  time  of  tfce 
gentleman  from  Connecticut  has  again 
expired. 

Mr.  LUTHER  A.  JOHNSON.  Mr. 
Chairman,  I  yield  the  gentleman  two 
additional  minutes. 

Mr.  RICHARDS.  Does  not  the  gen- 
tleman feel.  then,  if  the  State  is  going 
to  be  brought  in.  that  it  should  be  a  rep- 
resentative of  every  State  of  the  Union? 
Mr.  RYTER.  That  necessarily,  of 
course,  would  have  to  be  left  up  to  the 
determination  of  the  Secretary  as  to  the 
number  that  he  will  appoint  to  be  rep- 
resentative of  the  States  or  local  gov- 
ernments. I  anticipate  that  he  will  not 
pad  this  Commission  with  j)eople  who  are 
limited  in  their  activities  to  State  or  local 
educational  matters.  For  that  reason 
the  limitation  of  10  percent  of  people 
in  the  employ  of  the  Federal  Government 
was  put  in  my  amendment. 

Mr.  RICHARDS.  The  limitation  of  10 
percent  of  people  em\  loyed  by  the  Fed- 
eral Government  would  not  apply  to 
political  subdivisions,  such  as  States. 

Mr.  RYTER.  I  agree  with  the  gentle- 
man. 

Mr.  RICHARDS.  Therefore,  the  State 
will  not  be  represented  at  all. 

Mr.  RYTER.  Does  not  the  gentleman 
agree  that  If  the  10-per(*nt  limitation 
would  apply  to  State  governments  that 
we  would  hear  an  awful  howl  from  the 
State  and  local  governments?  Ttiey 
would  all  want  to  be  included,  and  there 
certainly  would  be  more  than  48  of  them. 
Mr.  RICHARDS.  The  gentleman  un- 
derstands that  the  State  Department 
took  the  position  that  they  would  not 
want  to  be  in  the  position  of  discrimin?it- 
Ing  against  any  of  these  private  organi- 
zations or  against  some  of  the  States  of 
the  Union. 

Mr.  RYTER.  They  are  placed  in  no 
greater  embarrassing  position  than  they 
were  under  the  original  text  of  the  bill 
and  the  modified  amendment  adopted  by 
the  committee.  The  embarrassment  is 
no  greater. 

Mr.  RICHARDS.  I  disagree  with  the 
gentleman  about  it. 

Mr.  KEE.  Mr.  Chairman,  will  the  gen- 
tleman yield? 


Mr.  RYTER.  I  yield  to  the  gentleman 
from  West  Virginia? 

Mr.  KEE.  Was  not  the  same  amend- 
ment the  gentleman  offers  today  offered 
before  the  committee? 

Mr.  RYTER.  In  principle,  the  first 
section  up  to  and  Including  the  words 
"Provided,  That"  is  the  original  of  the 
amendment  that  had  been  offered  by  me 
In  the  committee  and  defeated  by  a  tie 
vote  of  8  to  8. 

Mr.  KEE.  The  amendment  was  de- 
feated by  a  vote  of  9  to  4,  was  it  not? 

Mr.  RYTER.  No:  I  beg  to  differ  with 
the  gentleman.  It  was  defeated  by  a  tie 
vote  of  8  to  8. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Connecticut  has  again 
expired. 

Mr.  EATON.  Mr.  Chairman,  I  yield  3 
minutes  to  the  gentlewoman  from  Ohio 
[Mrs.  Bolton]. 

Mrs.  BOLTON.     Mr.  Chairman.  I  ri.-e 
in  support  of  the  joint  resolution,  and 
also  would  like  to  express  myself  as  being 
very  much  in  favor  of  the  amendment 
which  has  been  discussed  by  the  gentle- 
man from  Connecticut  (Mr.  RyterI  in 
the  past  few  minutes.    It  has  seemed  to 
me  that  in  the  appointment  of  these 
members  of  the  advisory  commission  it  is 
exceedingly  wise  to  have  the  principal 
national  organizations  of  science,  educa- 
tion, and  so  on,  have  a  voice  in  the  nom- 
ination ot  the  people  who  are  to  repre- 
sent them.    The  nomination  of  several 
members,  the  choice  then  being  made  by 
the  Secretary,  in  no  way  takes  away  from 
the  position  of  the  Secretary  of  State  in 
the  whole  matter.    It  is  very  much  my 
sense  that  we  would  have  a  happier  re- 
sult if  this  amendment  passes  the  House. 
To  my  mind,  this  joint  resolution  is  of 
great  importance.    We  have  an  oppor- 
tunity to  bring  together  the  educational 
and  scientific,  the  thoughtful  groups  of 
the  various  nations  of  the  world,  to  think 
together,  to  plot  and  plan  together  for 
I>eace,  because  peace  comes  out  of  com- 
mon understanding,  of  mutual  faith,  out 
of  a  loss  of  fear  of  each  other  and  sus- 
picion of  each  other.    I  think  there  has 
been  nothing  presented  to  this  House 
that  is  more  needed  for  the  future  than 
this  UNESCO  measure.    It  is  my  sincere 
hope  that  it  will  pass  this  body  and  the 
other  body  and  become  law. 

Mr     LUTHER     A.     JOHNSON.     Mr. 
Chairman.  I  yield  myself  3  minutes. 

Mr.  Chairman,  I  think  this  amendment 
is  unwise  and  should  not  be  adopted.  As 
I  understand  the  purport  of  the  amend- 
ment, the  State  Department— or  our  Gov- 
ernment, you  might  say,  because  they 
speak  for  the  Government — would  be  re- 
stricted in  the  selection  of  the  appointees 
to  the  nominations  made  by  these  organ- 
izations. I  think  if  the  persons  selected 
are  to  represent  our  Government,  the 
Government  ought  to  make  the  selec- 
tions and  not  the  various  organizations 
throughout  the  coimtry,  because  if  the 
appointees  are  selected  by  the  organiza- 
tions they  are  not  representatives  of  the 
Government,  they  are  representatives  of 
the  organizations. 

Mr.  RYTER.  Mr.  Chairman,  will  the 
gentleman  yield? 
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Mr.  LUTHER  A.  JOHNSON.  I  yield 
to  the  gentleman  from  Connecticut. 

Mr.  RYTER.  The  members  of  the 
National  Commission  will  not  represent 
our  Government.  They  will  merely  act 
In  an  advisory  capacity  to  our  delegates 
and  alternates  to  the  UNESCO  set-up. 

Mr.  LUTHER  A.  JOHNSON.  In  a  way 
they  are  representatives  of  our  Oovem- 
ment.  although  they  act  In  an  advisory 
capacity. 

Another  reason  I  am  opposed  to  this 
amendment  is  that  the  number  of  mem- 
bers would  be  large  and  probably  un- 
wieldy. We  do  not  know  ju&t  how  many 
there  would  be.  The  original  bill  as  in- 
troduced called  for  a  limitation  of  30. 
but  since  some  thought  that  was  not 
large  enough,  we  increased  it  to  50.  As 
I  understand  this  amendment,  however, 
there  is  no  limit  to  it.  It  would  be  ini- 
tially 50,  but  then  it  could  go  on  and  on. 
Mr.  EATON.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  LUTHER  A.  JOHNSON.  I  yield 
to  the  gentleman  from  New  Jersey. 

Mr.  EATON.  May  I  ask  the  distin- 
guished gentleman  if  it  is  his  theory  that 
the  United  States  Government  has  a  mo- 
nopoly en  culture  in  this  country?  If  so, 
they  ought  to  appoint  all  these  people, 
but  pay  the  bills  and  furnish  the  money 
them.selves  and  not  put  it  on  the  taxpay- 
ers. If  not.  it  seems  to  me  perfectly  rea- 
sonable that  these  cultural  organizations 
should  have  the  choice  of  their  own  rep- 
resentatives. 

Mr.  LUTHER  A.  JOHNSON.  How  are 
we  going  to  determine  what  organiza- 
tions are  representative?  If  the  State 
Department  has  to  make  the  selection 
then,  as  the  gentleman  from  South  Caro- 
lina said,  there  would  be  ground  for  a 
charge  of  di.scrimination? 

Mr.  MUNDT.  Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  LUTHER  A.  JOHNSON.  I  yield. 
Mr.  MUNDT.  It  does  not  change  the 
present  situation  in  any  particular  either 
in  connection  with  the  embarrassment 
of  the  Secretary  of  State  or  the  numbers. 
As  to  the  number  situation,  it  says  ini- 
tially the  number  shall  not  be  over  50, 
which  does  not  change  the  number  as 
.^t  forth  in  the  bill  at  the  present  time. 
With  reference  to  the  other  matter,  the 
Secretary  of  State  either  way  has  to  de- 
termine whom  he  is  going  to  appoint.  If 
It  is  embarrassing  for  him  to  select  in- 
dividuals, it  is  no  more  embarrassing  for 
him  to  select  the  organizations  from 
which  the  individuals  are  to  be  nomi- 
nated by  the  organizations  themselves. 

Mr.  LUTHER  A.  JOHNSON.  With  ref- 
erence to  the  numbers,  I  understand  the 
amendment  starts  out  with  50.  and  then 
the  number  can  be  made  greater. 

Mr.  MUNDT.    No;  it  starts  out  by  say- 
ing that  there  shall  be  no  more  than  50. 
Mr.   LUTHER  A.   JOHNSON.     But  if 
the  organization  expands,  then  the  num- 
ber can  be  expanded  indefinitely? 

Mr.  MUNDT.  That  is  right.  The  or- 
ganization by  its  own  volition  can  ex- 
pand. But  there  is  no  great  expense  to 
the  Goverrunent  in  that  connection, 
since  no  salaries  are  paid  to  these 
advisers. 

Mr.  LUTHER  A.  JOHNSON.  I  think 
the  proposition  Is  unwieldy.  I  hope  the 
amendment  will  not  be  adopted. 
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authorised    to 
United  Staes  in 


The  CHAIRM.^lN.  The  time  of  the 
gentleman  from  Tfxas  has  again  expired. 

Mr.  LUTHER  |  A.  JOHNSON.  Mr. 
Chairman.  I  have  ino  further  requests  for 
time  and.  therefolre,  ask  that  the  Clerk 
read.  •{ 

The  Clerk  read  las  follows: 

Resolved,  etc..  Thit  the  President  la  hereby 
kcc«  pt  membership  for  the 
th<  United  Nations  Educa< 
tlonal.  Sctentlflc.  and  Cultural  Organization 
(hereiaalter  referred  to  as  the  "Orgaalaa« 
tlon"),  the  constlt  itlon  of  which  was  ap- 
proved in  London  en  November  16,  1945,  by 
the  United  Nations  [Conference  for  the  estab- 
lishment of  an  Ed  icatlonal.  Scientific,  and 
Cultural  Organlzatl  m.  and  depxMited  In  the 
Archlv*8  of  the  Gojvemment  of  the  United 
Kingdom. 

Sec.  2.  The  President  shall  designate  from 
time  to  time  to  att  !nd  a  specified  session  or 
specified  sessions  ol  the  General  Conference 
of  the  Organization  not  to  exceed  five  repre- 
sentatives of  the  Jnited  States  and  such 
number  of  altemat  ;s  as  he  may  determine 
consistent  with  th  ?  rules  of  procedure  of 
the  General  Confer  ?nce.     One  of  the  repre- 


sentatives shall  be 
representative, 
alternates  shall 


designated  as  the  senior 

Su  ch     representatives    and 

each  be  entitled  to  receive 


compensation  at  si  ch  rates,   not  to  exceed 


$12,000  per  annum. 


^s  the  President  may  de- 


termine, for   such     >erlods   as   the   President 


may  specify,  except 
Senate  or  House  of 
of  the  United  States 


eral  Conference 
such  compensation, 
tlve  of  the  United 
General  Conference 
Board,  or  is  elected 


With  the  follow 
ment: 


nsert 


Page  a.  line  8,  1 
That  each  such  representative 
alternate  must  be 
must  have  been  sudh 


cussed  a  little  whi 
to  the  fact  that  in 


tional  matters  in 
this  time  to  seek 


that  no  Member  of  the 
Representatives  or  officer 
who  is  designated  under 
this  section  as  a  representative  of  the  United 
States  or  as  an  alternate  to  attend  any  speci- 
fied session  or  speciied  sessions  of  the  Gen- 
shatl  be  entitled  to  receive 
Whenever  a  representa- 
States  is  elected  by  the 
to  serve  on  the  Executive 
president  of  the  General 
Conference  and  thus  becomes  an  ex  officio 
adviser  to  the  Execi  tive  Board,  under  super- 
vision of  article  5  o  the  constitution  of  the 
Organization,  the  p  -esident  may  extend  the 
above  provisions  fcr  compensation  to  such 
representative  during  periods  of  service  in 
connection  with  thn  Executive  Board. 


ng  committee  amend - 


"Provided,  however. 

and  each  such 

American  citizen  and 

for  at  least  15  years." 


The  committee  Amendment  was  agreed 
to. 

Mr.  STEFAN.    Mr  Chairman,  I  move 
to  strike  out  the  h  st  word. 

Mr.  Chairman.  :  have  read  this  reso- 
lution very  carefully,  and  while  I  am 
not  prepared  to  state  how  I  am  going 
to  vote  on  the  t  mendment  regarding 
the  national  comif  ission  which  was  dis- 
e  ago.  I  call  attention 
the  appropriation  bill 
for  the  Department  of  State  we  appro- 
priated some  mo  ley  for  participation 
with  Great  Britain  regarding  educa- 
Germany.  I  rise  at 
information.  This  is 
a  resolution  providing  for  the  member- 
ship and  participation  by  the  United 
States  in  the  Ur  ited  Nations  Educa- 
ind  Cultural  Organi- 
zation, and  author  zing  an  appropriation 
therefor.  Turnint  to  page  6  of  the  bill, 
you  will  find  there  information  as  to 
the  personnel.  all)wances,  living  quar- 
ters, including  h?at,  fuel,  and  light, 
travel  expenses  for  families,  and  so 
forth. 


I  rise  to  ask  the  chairman  of  the  com- 
mittee to  give  us  some  information  as 
to  the  probable  cost  to  the  United  States 
Government  should  this  resolution  b« 
passed,  because  it  requires  an  appro- 
priation. Just  what  will  It  cost?  What 
Is  the  number  of  the  personnel?  Does 
the  gentleman  have  any  Information  as 
to  the  approximate  amount  of  travel, 
and  can  you  give  us  some  Information 
about  these  matters? 

Mr.  LUTHER  A.  JOHNSON.  The 
gentleman  from  New  Hampshire  [Mr. 
Merrow]  is  more  familiar  with  the  bill, 
since  he  is  the  author  of  It. 

Mr.  MERROW.  As  has  been  stated 
previously,  the  tentative  estimate  for  the 
operation  of  the  Organization  during  the 
first  year  may  be  placed  at  about  $5,000,- 
000. 

Mr.  STEFAN.  That  Is  the  total  cost 
of  all  participants? 

Mr.  MERROW.  I  believe  so.  That 
is  only  tentative.  A  tentative  estimate 
has  been  made  that  the  expense  might 
amount  to  around  $5,000,000.  and  the 
United  States  might  contribute  25  per- 
cent. I  do  not  know  what  the  alloca- 
tions will  be. 

Mr.  STEFAN.  What  governments 
are  participating  in  this  program? 

Mr.  MERROW.  The  constitution 
provides  that  it  will  become  effective 
when  20  nations  have  given  their  ap- 
proval. In  all  probability  the  members 
of  the  United  Nations  will  join;  UNESCO 
will  become  one  of  the  specialized  agen- 
cies of  the  United  Nations. 

Mr.  STEFAN.  Will  it  become  a  part 
of  the  United  Nations? 

Mr.  MERROW.  It  will.  There  are 
provisions  in  the  United  Nations  Char- 
ter for  bringing  specialized  agencies  in- 
to cooperation  with  the  United  Nations. 

Mr.  STEFAN.  You  say  only  20  gov- 
ernments are  going  to  participate? 

Mr.  MERROW.  No.  The  constitu- 
tion will  become  effective  after  20  gov- 
ernments have  approved.  Others  may 
join  when  they  wish. 

Mr.  STEFAN.  How  many  others  are 
planning  at  this  time  to  participate  in 
this  program? 

Mr.  MERROW.  I  cannot  say.  Great 
Britain  and  New  Zealand  have  approved. 
The  assemblies  of  India  and  Prance  have 
endorsed  the  constitution.  It  is  said 
that  the  others  are  awaiting  the  action 
of  the  United  States, 

Mr.  STEFAN.  Just  another  question. 
Will  this  result  In  the  elimination  of  the 
program  we  now  have  in  operation  with 
Great  Britain  as  to  education? 

Mr.  MERROW.    No. 

Mr.  STEFAN.  It  has  nothing  to  do 
with  that  whatever? 

Mr.  MERROW.     No. 

Mr.  STEFFAN.  You  say  our  cost  will 
be  25  percent? 

Mr.  MERROW.  That  will  be  deter- 
mined by  the  General  Conference. 

Mr.  STEFAN.  What  is  the  total  num- 
ber of  personnel? 

Mr  MERROW.    I  cannot  answer  that. 

Mr.  STEFAN.  You  know  nothing 
about  the  cost  as  far  as  personnel  is  con- 
cerned? 

Mr.  MERROW.     No. 

Mr.  MASON.  Mr.  Chairman,  wUl  the 
gentleman  yield? 

Mr.  STEFAN.    I  yield. 
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Mr.  MASON.  On  the  basis  of  $5,000,- 
000  annually,  if  we  share  in  the  same  pro- 
portion that  we  have  put  in  UNRRA  and 
other  things,  instead  of  25  per  cent  it 
will  be  72  percent  of  the  $5,000,000. 

Mr.  STEFAN.  Yes.  The  gentleman, 
however,  states  our  participation  will  be 
25  per  cent. 

Mr.  MASON.  No.  He  said  that  was 
the  estimate.  No  one  knows  what  our 
proportion  will  be,  because  It  has  not  been 

settled. 

Mr.    STEPAN.    We    know    that    to 
UNRRA  the  United  States  pays  about 
72  per  cent 
Mr.  MASON.    That  Is  right. 
Mr.  DONDERO.    Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  STEFAN.    I  yield. 
Mr.  DONDERO.    If  this  organization 
is  to  become  an  agency  of  the  United 
Nations,  what  I  want  to  know  and  what 
the  country  wants  to  know  is  whether 
this  would  be  subject  to  a  veto  the  same 
as  it  is  under  the  United  Nations? 
Mr.  WADSWORTH.    Not  at  alL 
Mr.  STEFAN.    I  do  not  know.    I  feel 
we  should  have  full  information  on  the 
entire  project. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Nebraska  hsis  expired. 

Mr.  STEFAN.  I  ask  unanimous  con- 
sent. Mr.  Chairman,  to  proceed  for  two 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Nebraska? 

There  was  no  objection. 
Mr.  HARNESS  of  Indiana.    Mr.  Chair- 
man.  will  the  gentleman  yield? 
Mr.  STEF.\N.    I  yield. 
Mr.  HARNESS  of  Indiana.    I  did  not 
hear  all  the  debate  on  the  discussion  of 
this  bill. 

Mr.  STEFAN.  I  was  mostly  interested 
in  knowing  what  the  cost  would  be  to  the 
American  taxpayer,  and  also  fuller  infor- 
mation about  the  entire  set-up, 

Mr.  HARNESS  of  Indiana.  In  addi- 
tion to  the  information  the  gentleman 
seeks  I  want  to  know  whether  this  is 
another  organization  set  up  to  do  pre- 
cisely what  the  United  Nations  Is  set  up 
to  do? 

Mr.  STEFAN.  I  understand  from  the 
explanation  by  the  gentleman  from  New 
Hampshire  that  It  will  eventually  be  part 
of  the  United  Nations.  I  did  not  think 
that  to  be  the  case  from  the  reading  of 
the  resolution. 

Mr.  VORYS  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 
Mr.  STEFAN.  I  yield. 
Mr.  VORYS  of  Ohio.  On  this  question 
as  to  whether  this  is  a  part  of  the  United 
Nations,  some  mistaken  statements  have 
been  made.  I  wish  the  House  would  pay 
attention  to  this.  This  is  not  a  part  of 
the  United  Nations. 

Mr.  STEFAN.  The  title  of  the  resolu- 
tion indicates  that  It  is  not. 

Mr.  VORYS  of  Ohio.  From  the  hear- 
ings beginning  at  page  22,  it  will  be  seen 
that  this  is  not  a  part  of  the  United  Na- 
tions. This  organization  was  so  con- 
structed that  it  might  cooperate  with  and 
function  through  the  United  Nations,  but 
that  it  might  also  have  an  independent 
life. 
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It  is  important,  I  t>elieve,  that  Russia 
is  not  a  member  of  this  organization. 
She  was  invited  but  did  not  join  and  did 
not  send  observers.  This,  therefore,  is  an 
organization  which  can  go  forward  in 
the  cultural  and  scientific  and  educa- 
tional fields  carrying  out  the  broad  ideals 
that  have  been  discussed  with  no  danger 
or  possibility  of  a  veto  as  would  be  the 
case  if  it  were  a  part  of  the  United 
Nations. 

The  CHAIRMAN.  The  Ume  of  the 
gentleman  from  Nebraska  has  again  ex- 
pired. 

Mr.  SMITH  of  Wisconsin.  Mr.  Chair- 
man, I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Surra  of  Wis- 
consin: Page  2.  line  3,  after  the  word  "Presi- 
dent", insert  the  foUowlng  words:  'By  and 
with  the  consent  of  the  Senate." 

Mr.  SMITH  of  Wisconsin.  Mr.  Chair- 
man, I  l)elieve  Congress  should  have 
something  to  say  about  these  representa- 
tives and  the  alternates  who  are  to  be 
appointed  by  the  President. 
.  Section  2  provides  that  the  President 
shall  designate  from  time  to  time  five 
representatives  of  the  United  States  and 
such  number  of  alternates  as  he  may  de- 
termine consistent  with  the  niles  of  pro- 
cedure of  the  General  Conference. 

This  is  a  very  simple  proposition  and 
it  is  one,  it  seems  to  me,  we  should  adopt 
because  it  gives  the  Senate  something  to 
say  about  who  these  delegates  or  repre- 
sentatives shall  be.  This  involves  a  mat- 
ter of  policy  and  certainly  it  will  in  no 
way  detract  from  the  objectives  sought 
by  this  particular  section.  Unless  Con- 
gress is  willing  to  assvune  some  share  of 
responsibility  in  this  matter,  I  believe  we 
will  have  to  take  whatever  the  President 
sends  to  the  Congress  in  the  way  of  rec- 
ommendations. In  view  of  this  situation, 
in  view  of  the  fact  that  we  are  making  a 
policy  I  believe  that  it  is  highly  important 
that  we  should  adopt  this  amendment 
which  provides  that  the  President,  by 
and  with  the  consent  of  the  Senate,  shall 
designate  these  indinduals. 

Mr.  LUTHER  A.  JOHNSON.  Mr. 
Chairman,  I  have  no  objection  to  the 
amendment. 

Mrs.  ROGERS  of  Massachiisetts.  Mr. 
Chairman.  I  am  heartily  in  favor  of  the 
amendment. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Wisconsin. 

The  amendment  was  agreed  to. 

Mr,  TABER.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman,  it  looks  to  me  as  if  we 
were  fixing  to  get  ourselves  In  a  position 
where  with  this  bill  we  would  just  con- 
tribute to  the  utter  confusion  that  our 
foreign  affairs  are  in.  At  the  present 
time  we  have  seen  the  result  of  an  imi- 
tation of  this  proposed  program  on  the 
world,  and  I  regret  to  have  to  say  that  I 
believe  our  international  relations  have 
not  been  promoted  by  that  operation. 

We  are  presented  here  In  section  2  with 
a  scheme  to  have  five  representatives  of 
the  United  States  and  such  number  of 
alternates  as  the  President  may  designate 
consistent  with  the  rules  of  the  general 


assembly,  an  absolutely  unlimited  num- 
ber, at  $12,000  a  year. 

I  would  like  to  ask  the  chairman  of  the 
committee  what  sort  of  people  these  men 
are  supposed  to  be  and  why  we  should 
pay  them  $12,000  a  year. 

Mr.  LUTHER  A.  JOHNSON.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  TABER.  I  yield  to  the  gentleman 
from  Texas. 

Mr.  LUTHER  A.  JOHNSON.  They  are 
isupposed  to  be  people  who  know  some- 
thing about  this  subject;  they  should  be 
intelligent  people.  I  should  say.  in  the 
first  place,  and.  in  the  second  place,  they 
ought  to  be  patriotic  people:  they  ought 
to  have  a  ^owledge  and  grasp  of  the 
problems  which  this  organization  has  to 
deal  with:  they  should  be  pretty  high- 
grade  persons  if  they  properly  represent 
our  Government. 

Mr.  TABEIR.  Would  they  be  educators 
or  would  they  be  people  who  had  expe- 
rience in  the  State  Department  or  would 
they  be  businessmen  or  would  they  be 
professional  men  or  w  hat  would  they  be? 
There  are  not  very  many  educational  po- 
sitions I  know  of  that  pay  such  a  figure 
as  is  provided  here. 

Mr.  LUTHER  A.  JOHNSON.  That  may 
be  a  reason  we  do  not  have  better  edu- 
cators. I  may  say  to  the  gentleman  from 
New  York  that  we  are  not  restricted  to 
educators  to  represent  us. 

Mr.  VORYS  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  TABER.  I  yield  to  the  gentleman 
from  Ohio. 

Mr.  VORYS  of  Ohio.  I  think  the  lan- 
guage of  the  bill  shows  that  It  is  con- 
templated the  representatives,  or  part  of 
them  at  least,  will  be  Members  of  the 
Congress.  Members  of  the  House  and 
Senate.  I  wanted  to  put  that  provision 
in  making  It  mandatory.  The  provision 
with  reference  to  paj-ment  on  page  2, 
whereby  no  Member  of  Congress  shjdl 
receive  this  salarj'.  shows  it  is  contem- 
plated that  among  the  representatives 
will  be  Members  of  Congress. 

Mr.  TABER.  That  seems  to  be  indi- 
cated. 

Mr.  MERROW.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  TABER.  I  yield  to  the  gentleman 
from  New  Hr>mpshlre. 

Mr.  MERROW.  I  just  want  to  make 
the  observation  that  these  delegates,  as 
I  understand  it.  are  to  be  appointed  to 
this  conference  In  a  similar  way  as  the 
delegates  were  appointed  to  the  United 
Nations  Assembly.  When  we  appointed 
delegates  to  the  United  Nations  Assembly 
we  did  not  write  out  what  kind  of  dele- 
gates they  would  have  to  be. 

Mr.  TABER.  That  Is  true,  although 
that  was,  perhaps,  a  different  type  of  set- 
up than  this  might  be.  This  I  would 
assume  is  something  in  the  nature  of  a 
so-called  cultural  proposition.  I  do  not 
know  how  many  alternates  there  would 
be.  No  one  seems  to  know.  The  way 
this  seems  to  be  set  up,  frankly,  it  does 
not  look  good  to  me. 

Mr.  WADSWORTH.  Mr.  Chairman, 
I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wads^^bth: 
Page  2.  line  7,  after  the  word  "alternates". 
Insert  "not  to  exceed  five." 
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BSr.  WADSWORTH.  Mr.  Chairman, 
the  object  of  the  amenctoient  must  be 
perfectty  plain  to  evcrytxxly.  It  answCTs 
the  criticism  of  the  gentleman  from  New 
York  who  just  left  the  floor.  It  would 
leave  it  up  to  the  President  to  appoint 
two  alternates,  three  aliemates.  four  al- 
ternates, or  five  alternates,  but  no  more 
than  five. 

Mr  LUTHER  A.  JOHNSON.  Mr. 
Chairman,  we  have  no  objection  to  the 
amendment 

The  CHAIRMAN.  The  question  Is  on 
the  amendment  olTered  by  the  gentle- 
man from  New  York  [Mr.  WadswohthI. 

The  amendment  was  agrreed  to. 

The  CHAIRMAN.  The  Cleric  wUl 
read. 

The  Clerk  read  as  follows: 

Sec.  3.  The  Secretary  of  State  is  author- 
ized  to  establish,  in  fulflilment  of  article 
vn  of  the  constitution  of  the  Orsranteatloc, 
a  National  Commission  on  Educational. 
Scientific,  and  Cultural  Cooperation  and  to 
desl^iate  for  such  periods  of  service  as  he 
may  determine,  not  to  exceed  30  persons 
-^broadly  representative  of  the  educaUonal 
Klentiilc.  and  cultural  interests  of  the  United 
States,  to  serve  on  the  National  Commission. 

With  the  following  committee  amend- 
ment: 

Paire  3.  line  8.  after  the  word  "designate- 
strike  out  the  remainder  of  line  8  and  aU  of 
llnee  9.  10,  and  11.  down  to  and  Including 
tb«  word  "Commlsslod"  In  line  lit  «na  ta- 
MTt  the  following:  "50  persons  broadly  rep- 
rvacntative  of  the  Ooverument  of  the  United 
States  and  the  principal  educational,  scien- 
tific, and  cultural  bodies  and  interests  in 
the  United  States,  to  serve  on  the  National 
Commiaslon:  Prot-ided.  That  not  more  than 
10  percent  of  the  membership  of  the  National 
Commission  shall  consist  of  persons  holding 
office  under  or  employed  by  the  Government 
o*  the  United  States.  To  consUtute  the  ini- 
tial Commission  15  members  shall  be  ap- 
pointed to  serve  for  a  term  of  1  year,  15  for 
a  term  of  2  years,  and  20  for  a  term  of  3 
years:  from  thence  on  following,  an  meml>€r8 
■hall  be  appointed  for  a  term  of  3  years 
each,  but  no  member  shall  serve  more  than 
two  consecutive  terms.  The  National  Com- 
mission shall  meet  at  least  once  annually. 
The  National  Commission  shall  designate 
froia  among  iU  members  an  execuUve  com- 
mittee not  exceeding  15  persons  to  consult 
with  the  Department  of  State  axKl  to  perform 
such  other  functions  as  the  National  Com- 
mission shall  delegate  to  It." 

The  committee  ameridment  was 
agreed  to. 

Mrs.  MANKIN.  Mr.  Chairman,  I  make 
the  point  of  order  that  a  quorum  is  not 
present. 

The  CHAIRMAN  The  Chair  will 
count,  [After  counting.)  One  hundred 
and  six  Member?  are  present :  a  quorum. 

The  Clerk  will  read. 

The  Clerk  read  as  follows: 

Committee  amendment  Page  4.  line  10, 
after  the  word  "upon"  Insert  "airthortzed." 

The  committee  amendment  was 
agreed  to. 

The  Clerk  read  as  follows: 

Ccmmlttee  amendment:  Page  4.  line  11. 
Insert  at  the  beginning  of  the  line  the  words 
"on  request." 

The  committee  amendment  was 
Agreed  to. 


The  Clerk  read  as  fallows: 
CoDualttee   amcndm#:t:  Page   4.   line    11. 
strike  out  "under  Instri^tlons." 

The  committee  I  amendment  wzs 
agreed  to. 

Mr.  RYTER.  Mr.  Chairman,  I  offer  an 
amendment.  J 

The  Clerk  read  as  follows: 

Amendment  offered  bt  Mr  Ryter:  On  page 
3,  beginning  on  line  5,  strike  out  section  3 
up  to  and  including  11  le  13  on  pjage  4.  and 
insert  the  followtng: 

"Sectton  3.  In  fulfill:  nent  of  article  VII  of 
the    constitution    of    t  le    organization,    the 
Secretary  of  State  shall  cause  to  be  organized 
a     National     Commissi  an     on     Educational. 
Scientific,   and  Cultural   CooperaUon.     Such 
Commission  shall  consist  of  officials  of  the 
United  States  and  of  Sts  te  or  local  educational 
systems  and  representatives  of  the  principal 
national    volxmtary  orj  anizations  Interested 
in  educational,  scienttiic.  and  cultural  mat- 
ters.    The   Secretary   o:   State  shall    be   au- 
thorized to  name  in  the  first   Instance  not 
more  than  50  of  the  principal  national  vol- 
untary organlzattons  ^hlch  rfiall  be  Invited 
to  nominate  represent jjtives  for  appointment 
to  the  National  Commission.    Two  represent- 
atires  of  such   principal   national   voluntary 
organizations    shall    b«    nominated    by    the 
organizations  which  tljey  represent  and  one 
of  these  shall  be  appointed  to  the  National 
Commission     by     the  [secretary    of     State. 
Thereiifter,   the   National   Commission   shall 
be  authorized  to  develfcip  procedures  for  In- 
viting  additional    principal    national    volun- 
tary organizations  to  nominate   representa- 
Uves  for  appointment  jto  the  National  Com- 
mission by  the  Secietai-y  ot  State:   Provided. 
That  not  more  than  id  percent  of  the  mem- 
bership of  the  National  Commlsaon  shall  con- 
stet  of  persons  hoWlnr  office  under  or  em- 
ployed   bv    the   Government    of    the   United 
States      To   constitute!  the   Initial   Commis- 
sion, one-third  members  shall  be  appointed 
to  serve  for  a  term  ofi  1  year,  one-third  for 
a  term  of  2  years,  ana  one-third  or  the  re- 
mainder thereof  for  a  jterm  of  3  years;  from 
thence  on  following,  all  members  shall   be 
appointed  for  a  term  of  3  years  each,  but  no 
member  shall  serve  m^re  than  two  consecu- 
tive terms.     The  Natidnal  Commission  shall 
meet  at  leaat  once  anbually.     The  National 
Commission  shall  dest^ate  from  among  its 
members  an  executive  Committee  not  exceed- 
ing 15  persoae  to  conjiult  with  the  Depart- 
ment of  State  and   td  perform  such   ether 
functions  as  the  NatKmal  Commission  shall 
delegate  to  It.     No  member  of  the  National 
Commission  shall  be  allowed  any  salary  or 
other   compensation   f^r  services;    ProiHded. 
houever.  That   he   maty    be   paid   his   actual 
transportation  expensfa,  and  not  to  exceed 
$10  per  diem  In  lieu  oflsuhslstence  and  other 
expenses,  while  away  from  his  home  In  at- 
tendance   tipoB    authorized    meetings   or    In 
consultation  on  request  with  the  Department 
of   State.     The  Departpient  of   State   la  au- 
UK)rl2ed  to  provide  th<   necessary  SecieLiiciat 
for  the  Conunlsslon. ' 


Mr.  RYTER.     Mr 


to  clarify  some  of  thfe  confusion  that  has 
arisen  in  connection  with  the  amend- 


ment I  have  offered. 


Chairman.  I  want 


I  call  the  attention 


of  the  committee  t^  the  fact  that  the 
language  in  my  amendment  has  already 
t)een  adopted  by  the  ^option  of  the  com- 
mittee amendnaents,  starting  on  page  3, 
line  16.  and  continiiing  for  the  balance 
of  section  3.  Th^  oiily  change  my 
amendment   would  make   in  this  lan- 


guage would  be  to 


"fifteen  members"  t^  read  "one-third  of 
the  membeis".  the  hibsequent  "fifteen" 
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change  the  words 


to   *"one-third",    and    the    "tweB»y"   to 
"one-third  or  the  remairnier  thereof." 
The  necessity  fo*  this  change  arose  as 
a  result  of  the  propositicn  called  for  in 
my  an>endment  which  linaits  the  naem- 
bership  of  the  National  Commission  oidy 
io  the  original  instance  to  not  naore  than 
50  members.    Thereafter,  in  accordance 
with  the  proposition  contained  in  my 
amendment,  this  original  National  Com- 
missioa    which    in    the    first    instance 
would  be  composed  of  50  members  could 
adopt  rules,  regulations,  and  procedures, 
in  order  to  expand  itself  and  to  take 
within  its  fold  those  members  and  rep- 
resentatives of  national   voluntary  or- 
ganizations who  were  not  In  the  original 
instance  included  in  this  National  Com- 
mission.   To   my   mind  the   change  is 
necessary  in  the  language  adopted  by 
the  committee  and  recommended  by  the 
Committee  on  Foreign  Affairs  in  order 
to  take  away  from  the  Secretary  of  State 
the  absolute  appointive  power  that  he 
now  has  in  the  creation  of  this  National 
Commission.    He  may  or  may  not  give 
acceptance  to  the  recommendations  of 
these    national    voluntary    institutions. 
The  adoption  of  my  amendment  would 
give  him  a  panel  of  two  from  among 
whom    he   would    have    to    select    one. 
There    is    an    old    adage    which    runs 
through  my  mind  which  goes  something 
like  this:  "Whose  bread  I  eat,  his  song 
I  sing."    It  is  my  contention  that  if  the 
appointive  power  is  vested  in  the  Sec- 
retary of  State  and  is  absolute,  then  the 
member  chosen  to  become  a  representa- 
tive in   this  National   Commission  be- 
comes the  sp<*esman,  not  of  the  orran- 
ization  which  he  represents,  nit  of  the 
voice  of  the  cultural,  scientific,  or  edu- 
cational Interests  in  which  he  ought  to 
be  Interested,  but  he  becomes  the  spokes- 
man of  the  Secretary  of  State.    To  my 
mind,  it  was  never  more  necessary  at  any 
time  than  it  is  now  to  keep  separate  the 
fimctixjns  of  our  educational  system  and 
the  functions  of  the  Government. 

Mr.  KEE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  RYTER.  I  gladly  yield  to  the 
gentleman. 

Mr.  KEE.  Your  amendment  provides 
for  the  appointment  of  an  unlimited 
number.  Alter  the  iiMtial  appointment 
of  the  50  members  of  the  Commission  by 
the  Secretary  of  State,  from  then  on  the 
Commission  has  charge  of  its  member- 
ship and  can  increase  the  numb^  to  any 
amount  up  to  500  if  necessary ;  is  that  not 
trxie? 

Mr.  RYTER.  That  is  true,  but  I  do  not 
visualize  any  possibility  of  there  being 
500  principal  national  educational  vol- 
untary organizations.  I  challenge  the 
statement  that  there  are  even  50  in  the 
United  States  which  could  be  classified 
in  the  category  of  principal  national  vol- 
untary scientific,  educational,  cultural 
organizations. 

Mr.  KEE.  Your  amendment  also  pro- 
vides for  payment  of  expenses  and  per 
diem  of  any  additional  members  who  are 
named  to  the  Commission. 

Mr.  RYTER.    Absolutely  not. 

Mr.  KEE.    Where  is  that  changed? 

Mr.  RYTER.  Absohitely  not.  It  ac- 
cepts the  language  of  the   committee 
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amendment  in  regard  to  the  compensa- 
tion to  be  paid.  There  is  no  compensa- 
tion to  be  paid  to  members  of  this  Na- 
tional Commission.  Compensation  is 
provided  for.  however,  for  the  member- 
ship of  the  executive  committee.  That  Is 
the  only  instance  in  v.hich  compensation 
is  provided. 

Mr.  KEE.  Will  the  gentleman  read 
section  3  from  line  7  down  to  the  end 
of  the  paragraph?       v 

Mr.  RYTER.  That  is  to  be  construed 
with  reference  to  the  creation  of  the 
executive  committee  and  is  not  applicable 
to  the  National  Commission.  It  applies 
only  to  the  15  members  who  compose  the 
executive  committee  of  the  national 
body  and  not  to  the  members  of  the  Na- 
tional CommL^sion  itself. 

Mr.  MUNDT.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  RYTER.    I  yield  gladly. 

Mr.  MUNDT.  If  the  gentleman  from 
West  Virginia  will  turn  to  page  4,  on 
lines  5  and  6,  he  will  see  stated  there  in 
clear-cut  English  that  no  member  of  the 
National  Commission  shall  be  allowed 
any  salary  or  other  compensation  for 
services. 

Mr.  KEE.  Provided,  however,  that  he 
may  be  paid  his  actual  traveling  trans- 
portation expenses  and  not  to  exceed 
$10  per  day  in  lieu  of  subsistence  and 
other  expenses  while  away  from  his  home 
and  in  attendance  at  authorized  meet- 
ings, and  so  forth. 

Mr.  MUNDT.  That  is,  authorized 
meetings  at  the  request  of  the  State  De- 
partment. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  MERROW.  Mr.  Chairman,  I  rise 
in  opposition  to  the  amendment. 

Mr.  Chairman,  the  matter  of  a  Na- 
tional Commission  was  discussed  fully 
and  freely  in  the  committee. 

For  the  purpose  of  clarity,  I  am  going 
to  refer  to  article  Vn  of  the  constitution 
of  UNESCO: 

NATIONAL  COOPDIATTNG  BODIKS 

Bach  member  State  shall  make  such  ar- 
rangements as  suit  ita  particular  conditions 
for  the  purpose  of  associating  Its  principal 
bodies  Interested  in  educational,  scientific, 
and  cultural  matters  with  the  work  of  the 
Organlzrtlon.  preferably  by  the  formation  of 
a  National  Commission,  broadly  representa- 
tive of  the  Government  and  such  bodies. 

On  page  3  of  the  bill  in  a  committee 
amendment  to  article  III,  we  find  the  fol- 
lowing language: 

The  Secretary  of  State  is  authorized  to 
appoint  50  persons  broadly  representative  of 
the  Government  cf  the  United  States  and 
the  principal  educational,  scientific,  and  cul- 
tural bodies  and  Interests  In  the  United 
States  to  serve  on  the  National  Commission. 

And  so  on.  My  objection  to  the  simend- 
ment  is  that  there  are  so  many  scientific, 
educational,  and  cultural  bodies  through- 
out the  United  States  that  it  will  be  diffi- 
cult to  name  the  principal  bodies  or  make 
a  list  of  the  principal  bodies.  I  think 
the  appointive  power  should  be  lodged 
somewhere  and  I  feel  that  this  power 
should  be  left  in  the  State  Department. 
If  you  allow  various  organizations  to 
submit  a  list  from  which  must  be  selected 


representatives  on  the  National  Commis- 
sion, then  you  may  get  people  who  will 
be  more  interested  in  representing  their 
own  particular  organization  than  they 
will  be  in  the  broad  cultural,  scientific, 
and  educational  interests  of  the  country. 

Mr.  RYTER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MERROW.  I  will  in  just  a  mo- 
ment. I  want  to  refer  to  section  4  of  the 
resolution: 

The  National  Commission  shall  call  gen- 
eral conferences  for  the  discussion  of  mat- 
ters relating  to  the  activities  of  the  Organiza- 
tion, to  which  conferences  organized  bodies 
actively  Interested  In  such  matters  shall  be 
invited  to  send  representatives. 

When  you  consider  these  sections  to- 
gether you  find  that  the  bill  provides  that 
the  National  Commission  shall  call  con- 
ferences to  which  representatives  of  the 
various  organizations  may  come.  I  think 
that  provides  for  adequate  representa- 
tion. 

If  you  extend  the  Commission  beyond 
50  you  will  have  an  unwieldy  commis- 
sion. The  whole  matter  was  fought  out 
in  committee.  Again,  we  want  repre- 
sentatives on  the  National  Commission 
who  are  principally  interested  in  the  in- 
terests of  the  country,  and  not  in  any 
specialized  agency  or  specialized  group. 

I  now  yield  to  the  gentleman  from 
Connecticut. 

Mr.  RYTER.  The  gentleman  realizes 
that  the  appointive  power  still  remains 
in  the  Secretary  of  State,  even  though  the 
language  of  my  amendment  be  adopted. 

Mr.  MERROW.  Yes.  but  it  Is  restricted. 

Mr.  RYTER.  It  is  restricted  to  the 
selection  of  one  or  two  individuals  who 
are  presented  to  him  by  the  principal  na- 
tional organizations. 

Mr.  MERROW.  Yes.  He  has  to  de- 
cide on  the  principal  organizations,  and 
that  probably  will  exclude  some  who 
think  they  should  be  classed  as  principal. 
Then  he  has  to  select  from  that  panel. 
The  National  Commission  may  increase 
in  size.  I  do  not  think  it  should  be  larger 
than  50. 

Because  of  the  fact  that  these  repre- 
sentatives may  be  more  interested  in  their 
own  particular  organization  than  the 
general  interest  of  the  country,  I  am  op- 
posed to  the  amendment. 

Mr.  LUTHER  A.  JOHNSON.  Mr. 
Chairman,  will  the  gentleman  jrield? 

Mr.  MERROW.    I  yield. 

Mr.  LUTHER  A.  JOHNSON.  I  think 
the  gentleman  is  right  when  he  says  that 
if  this  organization  selects  representa- 
tives those  representatives  will  feel  they 
are  not  acting  for  the  Government.  They 
will  be  more  interested  in  their  own  or- 
ganizations than  they  are  in  the  welfare 
of  the  Government 

Mr.  MERROW.  That  is  the  big  ques- 
tion involved. 

Mr.  RYTER.  Is  not  the  reverse  of  that 
true,  that  if  they  are  appointed  by  the 
Secretary  of  State,  they  become  subser- 
vient to  him? 

Mr.  MERROW.  Oh,  I  do  not  think  so. 
You  have  to  have  confidence  in  placing 
the  appointive  power  somewhere. 

The  CHAIRMAN.  The  time  of  the  gen- 
tleman from  New  Hampshire  has  expired. 


Mr.  RICHARDS.  Mr.  Chairman,  I  rise 
In  opposition  to  the  amendment. 

Mr.  Chairman,  I  am  in  agreement  with 
the  gentleman  from  New  Hampshire 
[Mr.  Merkow]  in  the  position  he  has 
taken  in  opposition  to  this  amendment. 

1  want  to  emphasize  to  the  House  the 
position  which  the  representative  of  the 
State  Department  took  before  the  Com- 
mittee on  Foreign  Affairs.  They  testi- 
fied that  it  was  not  feasible  for  a  Gov- 
ernment agency  to  single  out  certain  or- 
ganizations to  be  represented  on  such  a 
commission  and  thereby  to  discriminate 
against  others.  It  is  true  that  through 
the  proposed  amendment  the  Secretary 
of  State  would  not  select  certain  organ- 
izations to  be  represented  on  the  Com- 
mission. He  would,  however,  be  called 
upon  to  discriminate  in  that  he  must 
select  the  organizations  which  are  to  act 
as  an  advisory  committee  to  the  State 
Department  in  the  premises. 

The  gentleman's  amendment  provides 
that  this  advisory  committee  shall  be 
limited  to  50  of  the  educational,  scien- 
tific, and  cultural  organizations  of  the 
United  States.  Mr.  Chairman,  there  are 
probably  500  cultural  organizations  in 
the  United  States,  there  are  probably 
500  scientific  organizations  in  the  United 
States,  there  are  possibly  500  educational 
organizations  in  the  United  States. 

Mrs.  BOLTON.  Mr.  Chairman,  will 
the  gentleman  jield? 

Mr.  RICHARDS.    I  yield. 

Mrs.  BOLTON.  There  would  hardly 
be  500  scientific  organizations  that  are 
national  in  scope. 

Mr.  RICHARDS.  The  State  Depart- 
ment does  not  want  to  be  in  the  posi- 
tion of  stirring  up  a  row  among  the  sci- 
entific and  cultural  and  educational  or- 
ganizations of  the  United  States.  Tney 
have  a  big  enough  job  to  put  across  the 
United  States'  part  in  this  thing  with- 
out that.  The  gentleman's  amendment 
adds  confusion  in  another  respect:  It 
adds  representatives  of  the  States  and 
local  educational  systems  in  the  States. 
These  representatives,  too,  must  be  in- 
cluded in  the  50  maximum.  So  the  ques- 
tion arises  there  whether  you  are  going 
to  have  each  one  of  the  48  States  rep- 
resented.    If  you  do.  there  will  be  but 

2  representatives  left  for  cultural,  edu- 
cational, and  scientific  organizations  in 
the  United  States;  if  you  do  not  name 
1  member  from  each  of  the  48  States  and 
name  only  25.  just  how  are  you  going  to 
select  the  25  States  that  are  to  have  rep- 
resentation on  this  advisory  committee? 
Are  they  to  be  from  the  North,  the  South, 
the  East,  or  the  West?  So  as  a  matter  of 
fact.  Mr.  Chairman,  this  amendment 
complicates  an  already  diflBcult  problem. 

If  the  State  Department  is  to  have  any 
discretion  at  all,  at  least  it  should  be 
allowed  discretion  to  look  over  the  large 
field  of  cultural,  educational,  and  scien- 
tific organizations  of  the  United  States 
and  say:  "This  is  a  good  man;  that  is 
a  good  woman  for  the  job,"  whether  he 
or  she  belongs  to  this,  or  that,  or  the 
other  outfit. 

Let  me  emphasize  again  that  if  this 
amendment  is  adopted  you  are  going  to 
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retard  the  accomplishment  of  the  pur- 
poses of  UNESCO  because  you  are  going 
to  have  a  grand  row  in  the  United  States 
among  the  scientific  organizations  as  to 
which  of  them  are  considered  to  be 
among  the  "holy  50."  in  the  educational 
organizations  as  to  which  ones  of  them 
are  to  be  entitled  to  walk  into  the  sanc- 
tum, and  it  will  be  the  same  with  cul- 
tural organizations.  So  you  have  a 
broad,  over-all  proposition  here  that  the 
50  outstanding  scientific,  cultural,  and 
educational  organizations  of  the  United 
States  must  be  selected  by  the  State  De- 
partment as  its  advisers;  and  in  my 
humble  opinion  that  is  not  the  best  way 
to  work  this  thing  out. 

Mr.  LUTHER  A.  JOHNSON.  Mr. 
Chalrma.n.  will  the  gentleman  yield? 

Mr.  RICHARDS.     I  yield. 

Mr.  LUTHER  A.  JOHNSON.  Those 
who  abhor  expense  should  bear  in  mind 
that  this  amendment,  if  adopted,  would 
increase  exper\fes   very   materially. 

Mr.  RICHARDS.  The  gentleman  is 
correct.  Then,  you  are  going  to  have  an 
unwieldy  organization. 

The  setting  up  of  UNESCO  is  certainly 
a  bipartisan  matter.  The  original  bill 
recommending  this  step  was  introduced 
by  the  gentleman  from  South  Dakota 
[Mr.  McNDTl  in  this  body,  and  by  Sen- 
ators FuLB«iGHT  and  Taft  in  the  other 
body.  A  companion  bill  to  this  particular 
bill  wa-<;  Introduced  In  the  Senate  by  Sen- 
ator Murray,  and  the  gentleman  from 
New  Hampshire  introduced  it  over  here. 
There  were  no  party  lines  in  the  com- 
mittee. If  you  want  this  bill  to  succeed 
kill  this  amendment,  but  if  you  are 
agairist  UNESCO  vote  for  the  amend- 
ment. 

Tbe  CHAIRMAN.  The  time  of  the 
gentleman  from  South  Carolina  has  ex- 
pired. 

Mr.  MUNDT.  Mr  Chairman.  I  rise  In 
support  of  the  pending  amendment. 

Mr.  Chairman.  I  can  agree  with  one 
thing  that  the  distinguished  gentleman 
frcwn  South  Carolina  (Mr.  Richards! 
said,  and  that  i.s.  this  Is  a  bipartisan 
proposition.  There  is  no  politics  in  it. 
It  Is  simply  an  effort  to  try  to  find  out 
the  best  manner  in  which  to  make 
UNESCO  succeed 

Since,  as  the  gentleman  from  South 
Carolina  (Mr.  Richards  1  has  told  you, 
thi.s  resolution  grows  out  of  one  which 
I  originally  Introduced  In  the  Foreign 
AlTalrs  Committee  of  the  House,  cer- 
tainly I  want  UNESCO  to  succeed.  I 
supp«irt  the  amendment  offered  by  the 
gentleman  from  Connecticut  I  Mr. 
Rttkr]  for  the  very  good  reason  it 
seems  to  me  if  we  are  going  to  have  an 
advisnry  commission  that  is  worth  Its 
salt  It  should  be  an  advisory  commission 
that  is  not  obligated  to  anybody,  not 
obligated  to  the  Secretary  of  State,  not 
obligated  to  any  political  party,  not  ob- 
ligated to  any  point  of  view,  but  one 
which  reflects  and  represents  the  views 
of  the  organizations  to  which  in  turn 
these  delegates  are  supposed  to  carry  the 
inspiration  and  the  message  and  the  in- 
for.Tiation  of  UNESCO. 

Consequently.  I  want  people  selected 
from  these  organizations  In  whom  the 
organizations  have  conSdence.  I  want 
the  Secretary  of  State  to  choose  the  men 


lin  peace  from  such 
Id  opinion  in  sup- 
sace. 


nominated  by  these  v^ious  organizations 
so  that  tliey  can  go  t^  the  advisory  con- 
ferences,  consult   anil   advise   with  the 
Secretarj'  of  State,  s^  that  our  Govern- 
ment oflExials  may  l^ave  the  benefit  of 
this  great  cross  section  of  information. 
I  am  not  at  all  distiirbed  because  some- 
body thinks  this  Commission  is  going  to 
go  beyond  50  orcanizaftlons.    I  hope  even- 
tually we  may  have  bpOO  delegates  inter- 
ested in  this.  5.000  irganizations.  5,000 
representatives  carry  ng  back  from  these 
great  national  conventions  the  inspira- 
tion and  the  message  of  eternal  and  ever- 
lasting i)eace  to  thor  little  groups  all 
over  this  country.     I  am  not  going  to 
worry  because  it  may  cost  $5  a  day  ex- 
penses if  they  can  obt 
a  mobilization  of  w( 
port  of  the  ways  of  . 

If  this  thing  is  worth  doing  at  all  it  is 
worth  doing  in  a  big  way,  with  our  eyes 
open  and  our  chins  up,  with  the  hope 
that  it  is  going  to  jpread  through  this 
great  land  of  ours  and  affect  all  the  or- 
ganizations which  cin  possibly  help  to 
mold  public  opinion  any  place  in  this 
coimtry  We  want  similar  great  drives 
for  peace  to  take  pace  in  every  other 
country  in  the  world . 

Mr.  PICHARDS.  Mr.  Chairman,  will 
the  gentleman  yield  ' 

Mr.  MUNDT.  I  yi  sld  to  the  gentleman 
from  South  Carolini,. 

Mr.  RICHARDS.  According  to  the 
argumeot  of  the  dstinguished  gentle- 
man from  South  DJkota.  this  House  of 
Representatives  would  move  more  effec- 
tively and  in  the  in  .erest  of  the  Nation 
if  it  were  assured  n  our  Constitution 
that  every  single  segment  of  American 
life  and  every  orgarization  in  American 
life  were  representee  here  today. 

Mr.  MUNDT.  Mi  jht  I  suggest  to  the 
gentleman  that  he  is  engaging  in  re- 
ductio  ad  absurduni  and  following  the 
same  line  of  argument  of  the  gentleman, 
according  to  his  Interpretation,  the 
House  of  Represent;  tives  would  be  more 
effective  if  all  the  M  embers  thereof  were 
appointed  by  the  Pnssident  of  the  United 
States. 

Mr.  RICHARDS.     No. 
Mr.   MUNDT.    That   is   the  kind   of 
argument  the  gentleman  Is  suggesting. 
Mr.    RICHARDS.    The    Constitution 
setUes  that  question,  and  that  Is  not  be- 
ing debated  here. 

Mr.  MUNDT.  Tlie  Constitution  set- 
tles it;  yes.  I  do  rut  want  to  place  this 
in  the  hands  of  any  one  Individual.  I 
want  this  inspiration  to  go  out  to  the 
grass  n)0ts  of  Amer  ca,  and  it  should  be 
carried  there  by  meijibers  of  the  National 
Commission  who  hwe  been  nominated 
by  the  people  themj  elves. 

Mr,  RYTER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MUNDT.  I  yield  to  the  gentle- 
man from  Connecticut. 

Mr.  RYTER.  Wil  the  gentleman  call 
attention  to  the  f  actj  also  this  amendment 
is  in  complete  conformity  with  section  7 
of  the  constitution  (If  UNESCO? 

Mr.  MUNDT.  I  am  glad  the  gentle- 
man mentions  thai  We  cannot  fulfill 
our  obligations  to  j  the  constitution  of 
UNESCO  without  fhis  type  of  amend- 
ment, because  the  cbnstitution  envisages 
this  procedure  and  this  recommendation 


to  bring  into  this  Advisory  Council  these 
various  organizations.  Certainly  the  or- 
ganization itself  will  have  more  confi- 
dence in  its  representation  if  it  has  some- 
thing to  say  about  selecting  the  men  or 
the  women  which  are  going  to  represent 
it  in  these  councils  here  in  Washington. 
Mrs.  ROGERS  of  Massachusetts.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  MUNDT.  I  yield  to  the  gentle- 
woman from  Ma.ssachusetts. 

Mrs.  ROGERS  of  Massachusetts.  It 
was  pointed  out  in  the  hearings  that  the 
State  Department  might  not.  for  exam- 
ple, nominate  delegates  selected  by  the 
American  Federation  of  Labor  of 
UNRRA.  The  one  selected  at  the  time 
he  was  sent  to  London  had  not  been  ap- 
proved by  the  American  Federation  of 
Labor.  They  feel  very  strongly  on  this 
matter,  as  do  the  educators  and  others, 
and  if  the  members  will  read  the  hear- 
ings they  will  find  they  are  very  anxious 
that  this  sort  of  system  be  adopted.  It 
is  a  great  protection  for  our  freedom  of 
speech  and  religion. 

Mr.  MUNDT.  That  is  correct.  The 
American  Federation  of  Labor  and  many 
other  organizations  are  in  favor  of  this 
amendment.  I  hope  the  House  will  sup- 
port us  in  our  efforts  to  have  it  adopted. 
The  CHAIRMAN.  The  time  of  the 
gentleman  from  South  Dakota  has  ex- 
pired. 

Mr.  VORYS  of  Ohio.  Mr.  Chairman,  I 
move  to  strike  out  th«  last  word. 

Mr.  LUTHER  A.  JOHNSON.  Mr. 
Chairman,  will  the  gentleman  yield  for 
a  unanimous-consent  request? 

Mr.  VORYS  of  Ohio.  I  yield  to  the 
gentleman  from  Texas. 

Mr.  LUTHER  A.  JOHNSON.  Mr. 
Chairman,  I  ask  unanimou.s  consent  that 
all  debate  on  this  amendment  and  all 
amendments  there  close  In  10  minutes, 
the  last  5  minutes  to  be  reserved  to  the 
committee. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Texas? 
There  was  no  objection. 
Mr.  VORYS  of  Ohio.  Mr.  Chairman, 
this  is  not  a  partisan  matter.  The  in- 
ception of  this  whole  Idea  came  in  bills 
introduced  by  Republicans,  the  gentle- 
man from  South  Dakota  [Mr.  MundtI 
anck  Senator  Taft,  from  my  State.  It 
was  carried  on  by  the  administration. 
The  present  bill  Is  offered  by  a  Repub- 
lican and  the  present  amendment  to  it 
by  a  Democrat,  but  wholly  aside  from 
matters  of  partisanship,  this  is  an  ex- 
tremely interesting  and  difficult  problem 
we  face,  and  I  believe  that  the  present 
amendment  solves  the  problem  better 
than  the  committee  amendment  does. 

Here  is  your  problem.  We  are  going  to 
set  up  an  organization  to  cover  the  vast 
field  of  educational,  cultural,  and  scien- 
tific thought  and  endeavor.  We  want  to 
have  that  organization  representative  of 
our  whole  culture.  The  way  we  have 
proceeded  in  the  United  States,  where 
we  have  free  speech,  free  press,  and  a 
free  spirit  in  education,  is  that  private 
Institutions  and  organizations  become,  by 
the  very  strength  of  their  ideas  and 
ideals,  spokesmen  for  our  culture,  our 
education,  and  our  scientific  progress. 
But  in  this  bill  it  was  proposed  that  we 


1946 


CONGRESSIONAL  RECORD— HOUSE 


5393 


have    a    Government    official    select    a 
group  of  advisers  to  advise  our  Govern- 
ment as  to  cur  culture.    It  was  proposed 
in  the  committee  bill  that  those  advisers 
be  broadly  representative,  but  he  still 
makes   the  selection.     In  this  amend- 
ment it  is  proposed  that  he  select  or- 
ganizations   and    that    these   organiza- 
tions nominate  certain  people,  and  that 
he  still  makes  the  selection  from  these 
nominees.    It  has  been  pointed  out  that 
this  responsibility  is  still  a  difficult  one 
lor  the  Secretary  of  State.    He  must  de- 
termine which  organizations  he  will  se- 
lect, and  in  order  to  do  that  he  will 
have  to  consult  with  many  representa- 
tives and  many  organizations.    But  the 
difficulty  presented  to  the  Secretary  of 
State  of  selecting  those  organizations  is 
no  greater  than  the  responsibility  placed 
upon  him  by  the  committee  bill  to  select 
the  individuals  who  are  supposed  to  rep- 
resent those  organizations.    What  we  do 
here,  however,  is  to  prevent  the  Govern- 
ment official  from  nominating  individ- 
uals.   He  still  has  the  responsibility  and 
the  power  to  select  from  the  panel  pre- 
sented by  these  representative  organ:  za- 
tions    which    he    himself    has    selected. 
Congress  does  not  attempt  to  name  the 
specific  organizations  to  be  represented. 
We   do   have   that   one   step  in   there, 
though.    We  provide  for  nominations  by 
these   organizations    he    selects,   which 
throws  a  responsibility  back  to  the  grass 
roots  that  will  help  to  increase  inter- 
est,   because    it    will    increase    general 
public    responsibility    for    this    newly 
pledged  creature  of  these  44  peace-loving 
countries. 

Let  me  remind  you  that  this  is  not  a 
United  Nations  creature.  This  is  set  up 
separately  from  the  United  Nations  with 
provision  for  cooperation  with  the  United 
Nations,  with  the  hope  that  that  co- 
operation may  be  close.  But  this  organ- 
ization as  it  is  now  set  up  can  proceed 
with  its  great  commitments  without  fear 
of  the  veto  which  stalemated  and  para- 
lyzed United  Nations  actions  to  dat€. 
The  USSR  was  invited  to  join.  It  did 
not  see  fit  to  join,  although  domestic 
matters  are  excluded  from  the  realm  of 
activity  of  this  organization.  It  did  not 
see  fit  to  send  official  representatives.  It 
cannot  veto  where  It  does  not  join. 

While  this  organization  takes  in  a 
broad  field,  there  is  one  activity  which  to 
me  may  be  its  most  significant  contribu- 
tion, and  that  is  in  paragraph  2  of  ar- 
ticle I.  "To  recommend  such  interna- 
tional aereements  as  may  be  necessary 
to  promote  the  free  fiow  of  ideas  by  word 
and  image." 

We  are  going  into  a  period  of  toUl 
propaganda  warfare  on  the  Ideological 
front.  We  hope  that  the  issues  between 
clashing  ways  of  life  will  be  settled  by  a 
battle  of  ideas,  through  full  information 
and  free  discussion,  not  by  force.  We 
need  to  lay  down  some  ground  rules  for 
this  ideological  warfare,  to  keep  It  from 
generating  •  fear  and  suspicion,  and 
hatred  and  physical  conflict.  Just  as 
we  have  had  Geneva  and  the  Hague 
conventions  for  physical  warfare,  we 
need  some  international  agreements  in 
the  realm  of  ruass  communication,  to 
keep  the  peace,  or  at  least  to  keep  the 
conflict  of  ideas  fair  and  decent,  so  that 


the  people  of  the  world  may  find  out  the 
truth  that  will  make  them  free.  If 
UNESCO  can  devise  and  propose  agree- 
ments toward  this  end,  it  will  merit  a 
great  place  in  human  history. 

The  educational,  scientific  and  cultural 
institutions  of  our  coimtry  can  help  to- 
ward this  goal,  if  they  are  given  the  re- 
sponsibility provided  by  this  amendment. 
The  CHAIRMAN.  The  time  of  the 
gentleman  from  Ohio  has  expired. 

The  Chair  recognizes  the  gentleman 
from  West  Virginia  (Mr.  Kixl. 

Mr.  KEE.  Mr.  Chairman.  I  rise  in  op- 
position to  the  amendment. 

Under  the  provisions  of  the  joint  res- 
olution presented  here  the  48  States  and 
himdreds  of  mtmicipalities  all  over  the 
United  States  are  authorized  to  par- 
ticipate in  this  organization  and  have 
representatives  on  the  Commission,  pro- 
viding they  are  invited,  but  under  the 
amendment  offered  by  the  gentleman 
from  Connecticut,  on  the  initial  organ- 
ization of  this  Commission  only  5  cut 
of  the  50  members  can  be  selected  from 
the  Government  of  the  United  States  or 
representative  of  any  part  of  the  Gov- 
ernment. 

Mr.  RYTER.  Mr.  Chairman,  will  the 
gentleman  5^eld? 

Mr.  KEE.  I  yield  to  the  gentleman 
from  Connecticut. 

Mr.  RYTER.  I  think  the  gentleman  Is 
in  error,  because  the  language  of  my 
amendment  specifically  states  that  not 
more  than  10  percent  shall  be  limited 
to  those  who  are  in  the  employ  of  the 
Federal  Government. 

Mr.  KEE.  Five  is  10  percent  of  the 
Commission  membership. 

Mr.  RYTER.  Of  the  Federal  Govern- 
ment. 

Mr.  VORYS  of  Ohio.  If  the  gentle- 
man will  yield,  exactly  the  same  require- 
ment is  provided  in  the  committee 
amendment. 

Mr.  KEE.  That  is  absolutely  true, 
only  five.  This  leaves  45  members  of  the 
Conunission  to  be  selected  by  the  Secre- 
tary of  State.  Under  the  provision  now 
contained  in  the  resolution  without'this 
amendment,  the  Secretary  of  State  is  di- 
rected to  select  these  45  members  as 
broadly  representative  of  the  cultural  and 
scientific  interests  of  the  entire  country. 
He  selects  15  for  a  term  of  1  year,  15  for 
a  term  of  2  years,  and  20  for  a  term  of 
3  years. 

Let  us  see  what  this  amendment  does. 
It  provides  that  15  educational,  cultural, 
or  scientific  organizations  all  over  the 
country  can  be  invited  or  must  be  invited 
by  the  Secretary  of  State  to  nominate 
two  members  on  this  Commission.  They 
nominate  the  30,  and  the  Secret  arj'  of 
State  Is  obliged  to  appoint  15  of  that 
ntmiber  as  members.  The  Secretar:^  of 
State,  imder  this  provision,  will  send  out 
invitations  to  these  educational,  cultural, 
and  scientific  organizations  all  over  the 
Nation.  It  has  been  stated  here  liiat 
there  are  perhaps  500  organizatiorts  in 
each  class.  Every  hamlet,  city,  and 
town  in  this  coimtry,  perhaps,  has  sime 
organization  that  calls  itself  cultural  or 
scientific.  How  many,  do  you  suppose, 
will  clamor  for  recognitioo* 


Mr.  MUNDT.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  KEE.  I  yield  to  the  gentleman 
from  South  Dakota. 

Mr.  MUNDT.  The  ame.idment  states 
"the  principal  national  voluntary  organi- 
zations." Let  us  stick  closely  to  the  lan- 
guage of  the  amendment.  In  the  discus- 
sion the  number  of  5u0  has  been  used, 
but  the  language  of  the  amendment  states 
"principal  national  voluntary  organisa- 
tions." 

Mr.  KEE.  It  is  a  question  of  which  are 
the  principal  national  voluntary  organi- 
zations. 

Mr.  MUNDT.  The  Secretary  of  Slate 
determines  that  under  the  present  resolu- 
tion. This  amendment  simp'.y  gives  the 
organizations  some  selection  themselves. 
Mr.  KEE.  When  he  sends  cut  these 
invitations  to  the  various  organizations 
selected  by  him  to  receive  them,  there  is  a 
strong  probability  that  he  will  arouse  all 
over  the  country  in  the  uninvit^i  organi- 
zations a  feeling  of  disappointment  and 
a  sense  of  mistreatment.  Human  nature 
is  the  same  the  world  over.  These  cul- 
tural organizations  in  all  the  towns  and 
cities  across  the  continent  from  coast 
to  coast  are  going  to  feel  slighted  because 
the  Secretary  of  Stale  does  not  see  fit 
to  invite  them  to  membership  on  this 
Commission.  You  will  arouse  a  spirit  of 
resentment  in  these  people,  and  that  re- 
sentment will  continue  from  year  to  year. 
I  oppose  the  amendment  and  trust  it  will 
be  defeated. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  West  Virginia  has  ex- 
pired. All  time  on  the  amendment  has 
expired. 

Mr.  RYTER.  Mr.  Chairman,  in  view 
of  the  confusion  created  as  to  the  lan- 
guage of  the  amendment.  I  ask  unani- 
mous consent  that  the  amendment  be 
read  again. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Connecticut? 

There  was  no  objection. 
The  Clerk  again  read  the  amendment. 
The  CHAIRMAN.    The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  Connecticut  [Mr.  RyterI. 

The  question  was  taken;  and  on  a  di- 
vision (demanded  by  Mr.  Ryter»  there 
wei-e — ayes  31.  noes  35. 

Mr.  RYTER.  Mr.  Chairman.  I  ask 
for  tellers. 

Tellers  were  ordered,  and  the  Chair- 
man appointed  as  tellers  Mr.  Luther  A, 
Johnson  and  Mr.  Ryter. 

The  Committee  again  divided,  and  the 
tellers  reported  that  there  were — ayes 
56.  noes  37. 
So  the  amendment  was  agreed  to. 
Mr.  TABER.     Mr.  Chairman,  a  point 
of  order. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  TABER.  Mr.  Chairman.  I  make 
a  point  of  order  agaimt  section  1  of 
the  bill,  beginning  in  line  3  on  page  1, 
and  ending  in  line  2  on  page  2. 

Mr.  LUTHER  A.  JOHNSON.  Mr. 
Chairman,  I  make  the  point  of  order  that 
the  gentleman's  point  of  order  comes 
too  late. 

Mr.  TABER.  I  make  the  point  of  or- 
der. Mr.  Chairman,  on  the  ground  that 
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It  Is  an  appropriation  coming  from  a 
committee  not  authorized  to  report  ap- 
propriations to  the  House.  That  kind  of 
a  point  of  order  can  be  made  at  any  time 
during  the  consideration  of  the  bill. 

I  call  the  attention  of  the  Chair  to 
article  IX  of  the  constitution  of  this 
Organization  which  appears  in  the  re- 
port of  the  committee  on  page  9. 

It  says: 

The  General  Conference  shall  approve  and 
give  final  effect  to  the  budget  and  to  the 
•pporttonment  of  financial  reapcnfitbUlty 
among  the  atates  members  of  the  Organiza- 
tion subject  to  such  arrangement  with  the 
United  Nation*  as  may  be  provided  In  the 
agreement  to  be  entered  Into  pursuant  to 
article  X. 

Let  me  call  attention  to  the  fact  that 
this  authorizes  the  validation  of  that 
article. 

Mr.  LUTHER  A.  JOHNSON.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  LUTHER  A.  JOHNSON.  To  what 
section  is  the  gentleman  referring? 

Mr.  TABER.  I  am  referring  to  article 
9  on  pa?e  9  of  the  report. 

Mr.  LUTHER  A.  JOHNSON  Is  the 
gentleman  making  a  point  of  order 
against  the  report?  I  thought  he  was 
making  a  point  of  order  against  the  bill. 

Mr.  TABER.  But  when  you  consider 
a  point  of  order  you  consider  everything 
involved  with  reference  to  the  language 
objected  to. 

Mr.  LUTHER  A.  JOHNSON.  I  am  In- 
quiring of  the  gentleman  as  to  what  part 
of  the  bill  he  is  raising  a  point  of  order 
against. 

Mr.  TABER.  Page  1.  line  3.  down  to 
and  including  page  2.  line  2. 

Mr.  LUTHER  A  JOHNSON.  On  what 
ground.^' 

Mr.  TABER.  On  the  ground  that  it 
constitutes  an  appropriation  of  funds 
and  is  reported  out  by  a  committee  not 
authorized  under  the  rules  of  the  House 
to  bring  an  appropriation  in  to  the  House 
for  consideration. 

Mr.  LUTHER  A.  JOHNSON.  This  bill 
authorizes  an  appropriation  but  it  makes 
no  appropriation.  It  Is  like  any  other 
authorization  bill. 

Mr.  TABER.  But  It  authorizes  the 
President  to  enter  into  this  agreement 
that  ha-s  been  set  forth  in  the  commit- 
tee's report.    Article  9,  section  2.  states; 

The  General  Conlerenfe  shall  approve  and 
give  final  effect  to  ih^tudget  and  to  the 
apportionment  of  financial  responsibility 
among  the  states  members  of  the  Organiza- 
tion. 

This  constitutes  directly,  therefore,  an 
appropriation  of  funds  and  is  out  of 
order. 

The  CHAIRMAN  (Mr.  Colmir).  The 
Chair  is  prepared  to  rule.  The  gentle- 
man from  New  York  makes  a  point  of 
order  against  section  1  of  the  resolution 
on  the  ground  that  it  appropriates  money 
smd  comes  from  a  committee  not  author- 
ized to  make  appropriations. 

No  appropriation  is  made  in  section  1 
of  the  bill. 

Section  4  of  the  joint  resolution  would 
authorize  an  appropriation  at  a  later 
date  to  l>e  appropriated  by  the  appro- 
priate committee. 


The  Chair  overrules 
Mrs.  ROGERS  of 
Chairman.  I  ofler  ati 
The  Clerk  read  a^ 

Amendment    offeree 
Massachxuetts :    Page 
section: 

"Sec.  4.  That   each 
National  Commission 
citizen  and  must  have 
5  years." 


the  point  of  order. 
Vlassachusetts.    Mr. 

amendment, 
follows : 

by    Mrs.    Roceks    of 
,  line  13.  add  a  new 


Mrs.  ROGERS  of 
Chairman.  I  think 


2  that  I  was  able  to 
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such  member  of  the 
must  be  an  American 
been  such  for  at  least 


Mas,<?achusetts.    Mr. 
here  will  be  no  ob- 


jection to  this  amendment.    The  House 
just  accepted  the  aitiendment  to  section 


have  adopted  in  the 


Foreign  Affairs  Cbmmittee  providing 
that  the  representatives  of  the  United 
States  must  be  American  citizens  and 
must  have  been  sue!  for  at  least  15  years. 
This  present  amenlment  provides  that 
the  members  of  He  Commission  must 
have  been  Americai  citizens  for  at  least 
5  years.  I  do  not  aelieve  there  will  be 
any  opposition  to  this  amendment.  We 
have  just  acceptec  the  other  amend- 
ment that  was  repoi  ted.  Surely  we  want 
Americans  to  represent  us  abroad. 

I  am  exceedingly  jlad  that  the  amend- 
ment of  the  gentle  nan  from  Connecti- 
cut [Mr.  Ryter]  has  been  adopted.  Miss 
S.  M.  Borchardt.  reiresenting  the  teach- 
ers union,  American  Federation  of  Labor; 
Mr.  James  Marshal  of  the  Board  of  Edu- 
cation, Brooklyn.  ^.  Y.;  Msgr.  Fred- 
erick Q.  Hochwald,  director  of  the  de- 
partment of  educa  ion.  National  Cath- 
olic Welfare  Conference  and  secretary 
general  of  the  Nati  mal  Catholic  Educa- 
tion Association;  Mr.  William  G.  Carr, 
associate  secretary  National  Education 
Association,  secretary,  Educational  Poli- 
cies Commission  a  1  suggested  that  the 
recommendation  of  the  National  Educa- 
tion Association  be  followed  by  the  State 
Department.  This  nforraation  is  plainly 
stated  in  the  hearii  gs  of  the  House  For- 
eign Affairs  Comm  ttee.  The  American 
Federation  of  Labo-  took  up  the  matter 
of  the  appointmen  with  me  Ijefore  the 
London  Conference  and  before  the  hear- 
ings of  the  House  ^'oreign  Affairs  Com- 
mittee. 

Mr.  LUTHER  A.  JOHNSON.  Mr. 
Chairman,  will  the  gentlewoman  yield? 

Mrs.  ROGERS  )f  Massachusetts.  I 
yield. 

Mr.  LUTHER  A  JOHNSON.  If  the 
amendment  just  sdopted  prevails  and 
the  state  has  nothing  to  do  with  the  se- 
lection of  them,  I  t  link  it  would  be  very 
well  to  have  this  linitation. 

I  have  no  objecti(  n  to  the  amendment. 

The  CHAIRMAN  The  question  is  on 
the  amendment  ofered  by  the  gentle- 
woman from  Mass;  ichusetts. 

The  amendment  R'as  agreed  to. 

The  Clerk  read  as  follows: 

Sec.  4.  The  Natiom  1  Commission  shall  call 
genert.1  conferences  fc  r  the  discussion  of  mat- 
ters relating  to  the  activities  of  the  Organiza- 
tion, to  which  conferences  organized  bodies 
actively  interested  Ir  such  matters  shall  be 
Invited  to  send  representatives:  Proxnded, 
hov>et'€T,  That  the  travel  and  maintenance 
of  such  representatlc  n  shall  be  without  ex- 
pense to  the  Govemir  ent.  Such  general  con- 
ferences shall  be  helc  annually  or  biennially, 
as  the  National  Cominlsslon  may  determine, 
and  In  such  places  as  lit  may  designate.  They 
shall  be  attended  soj  far  aa  possible  by  the 


members  of  the  National  Commission  and 
by  the  delegates  of  the  United  States  to  the 
General  Conference  of  the  Organization. 
The  National  Ccmmissicn  Is  further  author- 
ized to  call  special  conferences  of  experts  for 
the  consideration  cf  specific  matters  relating 
to  the  Organization  by  persons  of  specialized 
competences.  Under  such  regulations  as  the 
Secretary  of  State  may  prescribe,  the  actual 
transportation  expenses  of  experts  attendin^j 
such  conferences  shall  be  borne  by  the  De- 
partment of  State,  and  they  shall  be  allowed 
a  per  diem  of  $10  in  lieu  of  subsistence  and 
other  expenses,  for  the  period  of  actual 
attendance  and  of  necessary  travel. 

The  CHAIRMAN.  The  question  is  on 
the  committee  amendment. 

The  committee  amendment  was -agreed 
to. 

The  Clerk  read  as  follows: 

Sec.  4.  There  is  hereby  authorized  to  te 
appropriated  annually  to  the  Department  ot 
State,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  such  sums  as  may  be 
necessary  for  the  payment  by  the  United 
States  of  Its  share  of  the  expenses  cf  the 
Organization  as  apportioned  by  the  General 
Conference  of  the  Organization  in  accord- 
ance with  article  IX  of  the  constitution  cl 
the  Organization,  and  such  additional  sums 
as  may  be  necessary  to  pay  the  expenses  of 
participation  by  the  United  States  in  the 
activities    of    the    Organization,    Including: 

(a)  Salaries  of  the  representatives  provided 
for  in  section  2  hereof,  of  their  appropriate 
staffs,  and  of  members  of  the  Secretariat  of 
the  National  Commission  provided  for  In  sec- 
tion 3  hereof.  Including  personal  services  In 
the  District  of  Columbia  and  elsewhere, 
without  regard  to  the  civil-service  laws  and 
the  Classification  Act  of  1923,  as  amended; 

(b)  travel  expenses  without  regard  to  the 
Standardized  Government  Travel  Regula- 
tions, as  amended,  the  Subsistence  Expense 
Act  of  1926,  as  amended,  and  section  10  cf 
the  act  of  March  3,  1933  (D.  8.  C  ,  title  5,  sec. 
73b).  and.  under  such  rules  and  regulations 
as  the  Secretary  of  State  may  prescribe,  travel 
expenses  of  families  and  transportation  of 
effects  of  United  States  representatives  and 
other  personnel  in  going  to  and  returning 
from  their  post  of  duty;  (c)  allowances  for 
living  quarters.  Including  heat,  fuel,  and 
light,  85  authorized  by  the  act  approved  June 
26,  1930  (U.  8.  C,  title  5,  sec.  118a) ;  (d)  cost 
of  living  allowances  under  such  rules  and 
regtilatlons  as  the  Secretary  of  State  may 
prescribe.  Including  allowances  to  person* 
temporarily  stationed  abroad;  (e)  communi- 
cation services;  (f)  stenographic  reporting, 
translating,  and  other  services,  by  contract, 
11  deemed  necessary,  without  regard  to  sec- 
tion 3709  of  the  Revised  Statutes  (U.  S.  C, 
title  41.  sec.  5);  (g)  local  transportation; 
(h)  equipment:  (1)  transportation  of  things; 
(J)  rent  of  offices:  (k)  printing  and  binding 
without  regard  to  section  11  of  the  act  of 
March  1.  1919  (U.  8.  C,  title  44,  sec.  ill), 
and  section  3709  of  the  Revised  Statutes 
(U.  S.  C,  title  41,  sec.  5);  (1)  official  enter- 
tainment; (m)  stationery;  (n)  purchase  of 
newspapers,  periodicals,  books,  and  docu- 
ments; and  (o)  such  other  expenses  as  may 
be  authorized  by  the  Secretary  of  State. 

With  the  following  committee  amend- 
ment: 

Page  5,  line  10,  strike  out  "4"  and  Insert 
"5.  • 

The  CHAIRMAN.  The  question  is  on 
the  committee  amendment. 

The  committee  amendment  was  agreed 
to. 

Mr.  VOORHIS  of  California.  Mr. 
Chairman,  I  move  to  strike  out  the  last 
word. 
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Mr.  Chairman,  a  few  days  ago  a  very 
good  friend  of  mine  in  the  House  said  to 
me.  'For  heaven's  sake,  why  do  you  not 
be  quiet  and  not  attempt  to  speak  so 
often  as  you  do."  I  realize  that  probably 
if  I  were  more  wise  in  a  narrow  political 
sense  I  would  not.  The  reason  I  am 
doing  so  today  is  because  I  would  not  be 
able  to  sleep  well  tonight  if  I  did  not  .say 
certain  things  which  I  l)elieve  very  much 
need  saying  right  at  this  point. 

Mr.  Chairman,  it  is  my  opinion  that 
we  are  doing  something  of  great  im- 
portance here  this  afternoon.  I  used  to 
be  a  school  teacher  and  I  know  that  when 
one  is  dealing  with  children  who  are  m- 
clined  to  quarrel  with  one  another  the 
best  cure  for  such  tendencies  is  to  give 
them  something  of  a  constructive  nature 
that  they  can  do  together.  It  certainly 
should  be  the  earnest  hope  of  every 
thoughtful  person  who  knows  what  kind 
of  a  w orld  we  are  living  in  today  that  the 
nations  of  the  world  may  be  able  to  learn 
a  certain  great  lesson  in  the  same  way. 

It  is  at  least  possible  that  the  nations 
may  learn  through  such  agencies  as  this 
to  cooperate  in  the  advancement  of  the 
cultural  life  of  all  peoples  and  in  the  de- 
votion of  scientific  knowledge  to  the  wel- 
fare of  mankind,  and  that  through  those 
efforts  carried  on  jointly  together  they 
may  in  the  course  of  time  learn  to  live 
at  peace. 

We  are  living  at  a  time  when  either 
maxikind  will  become  master  of  the 
science  he  has  created  or  die  by  his  own 
hand.  I  believe  that  unless  Ihere  are 
loosed  in  the  world  dynamic,  intellectual, 
moral,  spiritual,  yes,  religious  forces, 
within  the  next  few  years  comparable  in 
power  to  the  destructive  power  of  the 
atomic  bomb,  the  chance  of  survival  of 
civilization  and  the  values  of  life  as  we 
have  known  them  is  almost  nil.  I  wish 
very  earnestly  that  our  country  might 
today  be  pursuing  much  more  relent- 
lessly than  we  are  the  principles  laid 
down  in  the  Acheson  rejxart  on  the  con- 
trol of  atomic  energy.  The  last  best  hope 
of  man  may  well  be  wrapped  up  in  the 
recommendations  of  that  report.  That 
so-called  scientific  advance  turned  loose 
in  the  world  the  fundamental  power 
that  God  put  into  this  universe.  The 
question  is  whether  mankind  is  going  to 
be  able  to  control  it,  and  devote  it  to  good 
rather  than  evil  purposes.  For  it  is  a 
sacred  trust  that  has  been  given  us.  And 
if  we  should  fail  in  it  I  believe  it  certain 
that  retribution  will  follow. 

Now  as  I  see  it  one  of  the  best  chances 
the  nations  have  of  learning  to  control 
their  own  actions,  to  subordinate  passion 
to  reason  and  thus  to  become  once  again 
the  master  of  our  own  fate,  lies  in 
agencies  such  as  the  one  we  are  about  to 
approve  in  this  House  today. 

Mr.  VORYS  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  VOORHIS  of  California.  I  yield 
to  the  gentleman  from  Ohio. 

Mr.  VORYS  of  Ohio.  We  are  threat- 
ened with  total  warfare  in  the  realm  of 
propaganda.  Article  I  of  this  Organiza- 
tion purports  to  attempt  to  seek  inter- 
national agreements  to  lay  down  rules 
of  warfare  in  the  realm  of  ideas  and 
propaganda.    If  we  can  take  that  step 


we  will  have  taken  an  historically  im- 
portant step  that  will  enable  us  to  con- 
trol the  atomic  bomb  and  the  forces;  of 
destruction  that  man  has  devised. 

Mr.  VOORHIS  of  California.  Yes: 
and  more,  to  the  degree  that  the  peoples 
of  the  world  can  have  the  light  of  true 
knowledge  and  true  facts  alx)ut  other 
peoples  opened  to  them,  we  will  l".ave 
done  more  to  prevent  arbitrary  govern- 
ments from  plunging  nations  into  war 
than  any  other  single  thing  that  could 
be  done. 

Mr.  Chairman.  I  speak  with  the  more 
earnestness  about  this  matter  becati.'*  it 
is  e\ident  that  it  is  no  longer  possible  to 
achieve  the  security  of  this  Nation  or 
any  nation  by  military  means.  We  can- 
not protect  the  women  and  childre:i  of 
our  country,  at  any  rate,  by  such  means 
if  war  comes  again.  We  must,  there:  ore. 
most  earnestly  seek  for  a  new  basij  for 
human  relations,  a  new  iMisis.  in  increas- 
ing brotherly  appreciation  of  the  cultures 
and  contributions  of  all  the  peoples  if  we 
are  to  achieve  any  kind  of  security  iri  the 
future  at  all.  Therefore.  I  hope  thJ.t  as 
we  vote  on  this  measure  thai  all  cf  us 
may  feel  a  certain  uplift  and  go  fonvard 
to  new  tasks  and  new  decisions  more 
difficult  though  not  less  momentovis  in 
the  future,  with  a  greater  degree  of  hope- 
fulness. 

The  CHAIRMAN.    The  Clerk  will  i-ead. 

The  Clerk  read  as  follows: 

Sec.  5.  Unless  Congress  by  law  authorizes 
such  action,  neither  the  President  noi  any 
person  or  agency  shall  on  behalf  of  the  United 
States  approve  any  amendment  imder  arti- 
cle xm  of  the  cor\stltution  of  the  Organiza- 
tion involving  any  new  obligation  for  the 
United  SUtes. 

With  the  following  committee  amend- 
ment: 
Page  7,  ime  1,  strike  out  "5"  and  insert  "6." 

The  committee  amendment  was  agreed 
to. 
The  Clerk  read  as  follows: 

Sk.  6.  In  adopting  this  joint  resolution,  it 
Is  the  understanding  of  the  Congress  thtit  the 
constitution  of  the  Organization  doej!  not 
require,  nor  does  this  resolution  authorize. 
the  disclosure  of  any  information  or  Itaowl- 
edge  in  any  case  in  which  such  disclosure  is 
prohibited  by  any  law  of  the  United  States. 

With  the  following  committee  amend- 
ment: 
Page  7,  line  6.  strike  out  "6"  and  insert  •"7.- 

The  committee  amendment  was  agreed 
to. 

Mr.  MATHEWS.  Mr.  Chairman,  a 
point  of  order. 

The  CHAIRMAN.  The  gentleman 
will  state  it. 

Mr.  MATHEWS.  The  point  of  order 
is  as  follows:  As  I  understand,  upon  the 
adoption  of  this  resolution  the  United 
States  of  America  authorizes  the  Presi- 
dent to  make  it.  the  United  States,  a 
member  of  this  Organization  whose  con- 
stitution is  set  forth  in  the  report  cf  the 
committee. 

Under  article  IX  of  that  constitution 
headed  "Budget"  the  following  appears: 

Sec.  1.  The  budget  shall  be  admlniste-ed  by 
the  Organization. 

2.  The  General  Conference  shaU  approve 
and  give  final  effect  to  the  budget  and  to 


the  ai^mrtionment  of  financial  responsibility 
among  the  states  members  of  the  Organ- 
ization— 

And  so  forth.  I  contend.  Bilr.  Chair- 
man, that  that  in  effect  practically  dele- 
gates the  power  of  appropriation  of  this 
body  to  an  organization  or  a  part  of  an 
organization  which  is  not  composed  of 
Members  of  this  body  and  not  acting 
officially.  I  contend  further,  therefore, 
that  we  have  no  right  constitutionally  to 
so  delegate  liability  for  those  appropria- 
tions or  expenditures. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  M-\THFVVS  I  yield  to  the  gen- 
tlewoman from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  As 
I  imderstand.  that  is  exactly  the  same 
provision  that  is  made  for  the  operation 
of  our  participation  in  the  United 
Nations. 

Mr.  MATHEWS.  That  would  make  no 
difference  as  to  my  point  of  order  on  this 
present  resolution. 

Mr.  MUNDT.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MATHEWS.  I  yield  to  the  gen- 
tleman from  South  Etakota. 

Mr.  MUNDT.  May  I  suggest  to  the 
gentleman  from  New  Jersey  that  the 
Chair  has  already  ruled  on  practically 
an  identical  point  of  order. 

Mr.  MATHEWS.  That  was  not  the 
same  point. 

The  CHAIRMAN.  The  Chair  is  pre- 
pared to  rule.  The  Chair,  in  construing 
a  point  of  order  raised  by  the  gentleman 
from  New  York  [Mr.  Taber]  on  a  similar 
proposition,  ruled  that  it  was  not  an 
appropriation  and.  therefore,  the  point 
of  order  did  not  he.  The  Chair  calls 
the  attention  of  the  gentleman  from  New 
Jersey  to  the  fact  that  section  4.  page  5. 
is  the  authorization  section  of  the  joint 
resolution,  and  that  money  could  not  be 
appropriated  until  it  was  authorized  by 
that  section. 

The  point  of  order  is  overruled. 

Under  the  rule,  the  Committee  rises. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  CoLMER.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  State 
of  the  Union,  reported  that  that  Com- 
mittee having  had  under  consideration 
the  joint  resolution  (H.  J.  Res.  305) 
providing  for  membership  and  partici- 
pation by  the  United  States  in  the  United 
Nations  Educational,  Scientific,  and  Cul- 
tural Organization,  and  authorizing  an 
appropriation  therefor,  pursuant  to 
House  Resolution  529,  he  reported  the 
joint  resolution  back  to  the  House  with 
sundry  amendments  adopted  by  the 
Committee  of  the  Whole. 

The  SPEAKER.  Under  the  rule,  the 
previous  question  is  ordered. 

Is  a  separate  vote  demanded  on  any 
amendment?  If  not,  the  Chair  will  put 
them  en  gros. 
The  amendments  were  agreed  to. 
The  SPEAKER.  The  question  is  on 
the  engrossment  and  third  reading  of 
the  joint  resolution. 

The  joint  resolution  was  ordered  to  be 
engrossed  and  read  a  third  time  and  was 
read  the  third  time. 
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The  SPEAKER.  The  question  is  on 
the  passage  of  the  Joint  resolution. 

The  question  was  taken:  and  on  a 
dhrtelon  (demanded  by  Mr.  Jomss)  there 
were — ayes  54.  noes  26. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  that  further  con- 
sideration of  this  matter  be  postponed 
until  next  Thursday. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

The  SPEAKER.  Without  objection, 
the  Cleric  will  be  authorized  to  correct 
section  numbers. 

There  was  no  objection. 

WATER  POLLUTION 

Mr.  COLMER.  from  the  Committee  on 
Rules,  reported  the  following  privileged 
resolution  <H.  Res.  632.  Rept.  No.  2101). 
which  was  referred  to  the  House  Calendar 
and  ordered  to  be  printed: 

Resolved.  That  upon  the  adoption  of  this 
resolution  It  shall  be  in  order  to  move  that 
the  House  resolve  Itself  Into  the  Committee 
of  the  Whole  House  on  the  State  of  the  Union 
for  consideration  of  the  blU  (H.  R.  9024) 
relating  to  the  prevention  and  control  of 
water  pollution,  and  for  other  purposes.  That 
after  general  debate,  which  shall  be  confined 
to  the  bill  and  continue  not  to  exceed  2  hours, 
to  be  equally  divided  and  controlled  by  the 
chairman  and  the  ranking  minority  member 
of  the  Committee  on  Rivers  and  Harbors,  the 
bill  shall  be  read  for  amendment  under  the 
5-mlnute  rtUe.  At  the  conclusion  of  the  con- 
sideration of  the  bUl  for  amendment,  the 
Committee  shall  rise  and  report  the  bill  to 
the  Houae  with  such  amendments  as  may 
have  been  adopted  and  the  previous  question 
shall  be  considered  as  ordered  on  the  bill  and 
amendments  thereto  to  final  passage  with- 
out Intervening  motion  except  one  motion 
to  recommit. 

EXTENSION  OF  REMARKS 

Mr.  MURDOCK  asked  and  was  given 
permission  to  extend  his  remarks  in  the 

RiCORD. 

Mr  HAVENNER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
RscoRD  and  include  an  article  from  the 
Labor  Herald  of  San  Francisco. 

Mr.  WOODRUFF  (at  the  request  of 
Mr.  MiCHENER)  was  given  permission 
to  extend  his  remarks  in  the  Record  and 
Include  a  newspaper  article. 

Mr.  SHORT  (at  the  request  of  Mr. 
MiCHENER)  was  given  permission  to  ex- 
tend his  remarks  in  the  Ricoiu). 

Mr.  JUDD  a.sked  and  was  given  permis- 
sion to  extend  his  remarks  in  the  Record 
and  include  an  address. 

Mr.  McCORMACK  a^ked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  letter  received  from 
General  Bradley. 

Mr.  MUNDT  asked  and  was  given  per- 
mission to  include  in  the  remarks  he  made 
in  the  Committee  of  the  Whole  certain 
extraneous  material  and  printed  data. 

SPECI.AL  ORDER  GRANTED 

Mrs.  ROGERS  of  Massachusetts  Mr. 
Speaker,  I  ask  unanimous  consent  that 
today,  following  any  special  orders  here- 
tofore entered.  I  may  be  permitted  to  ad- 
dress the  House  for  5  minutes. 
•  The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Massachusetts? 

There  was  no  objection. 


The  SPEAKER.  Uhder  previous  order 
of  the  House,  the  geiitleman  from  Wis- 
consin [Mr.  Smith  1  Is  recognized  for  30 
minutes. 

CONGRESS  MUST  ACT  IN  PRESENT  CRISIS 

Mr.  SMITH  of  Wisconsin.  Mr.  Speak- 
er, we  are  blind  unless  we  see  that  the 
people  are  looking  tt)  the  Congress  for 
relief  in  the  present!  crisis.  If  the  ad- 
ministrative departnlent  of  the  Govern- 
ment is  impotent  ar 
responsibility,  then 
resentatives.  must 

What  I  have  to 
not  by  way  of  carpi 
effort  to  meet  my  sh^ 
My  political  enemiej 
marks  against  me  in  the  next  campaign, 
but  this  will  not  deter  me.  I  am  con- 
vinced that  the  gr*iat  majority  of  my 
cons:ltuents  will  supbort  the  views  I  ex- 
press at  this  time.  Bo  let  the  chips  fall 
where  they  may.  for  in  the  expression 
of  these  opinions.  I  do  so  with  firm  con- 
victions and  a  clear  conscience. 

Mr.  Speaker,  it  is  important  that  the 
people  we  represen ,  should  know  and 
fully  understand  tha  t  the  House  of  Rep- 
resentatives ha.s  been  awake  to  its  re- 
.spcnsibilities.  Sinc4  June  1940,  it  tried 
to  establish  and  maintain  some  balance 


kd  fails  to  meet  its 
re.  the  elected  Rep- 
:t. 

ly,  Mr.  Speaker,  is 

ig  criticism,  but  an 

ire  of  responsibility. 

will  use  these  re- 


between  the  forces 


of  labor  and  man- 


agement. It  has  been  obvious  for  some 
time  that  the  Wagnn  Labor  Act  needed 
overhauling  in  the  interest  of  better  in- 
dustrial relationship;  and  further  in  view 
of  the  prospects  of  wer  at  that  time.  The 
vote  in  the  House  i>n  that  bill  In  1940 


was  258  to  129.    It 
committtee  of  the 
days  before  Pearl 
1941.  the  House  pa; 


still  lies  buried  in  a 

jther  body.     A  few 

[arbor,  December  3. 

?d  another  bill  of- 


fered by  the  gentleman  from  Georgia 
[Mr.  Vinson!  of  th^  Naval  Affairs  Com- 
mittee. It  passed  by  a  vote  of  252  to 
136.  It  was  designdd  to  encourage  pro- 
duction by  eliminating  certain  abuses 
that  existed  and  wiih  a  provision  for  a 
30-day  cooling  off  period  among  other 
requirements.  Thisjbill  died  in  the  other 
body  also.  | 

Again  the  Hous*  initiated  the  so- 
called  Smith -Connaily  bill  and  the  Con- 
gress passed  it  overj  a  Presidential  veto. 
In  the  first  ses.sion  6f  this  Congress,  the 
House  passed  the  Hobbs  antiracketeer- 
ing  bill.  It.  too.  Is  qormant  in  the  other 
body.  This  identical  bill  passed  the 
House  in  the  SeveAty-eighth  Congress, 
and  still  no  action  has  been  taken.  The 
Petrillo  bill  and  the|Smith-Connally  Act 
are  the  only  measures  that  have  passed 
the  Congress  since  xhe  adoption  of  the 
Wagner  Act.  On  Fa)ruary  7  of  this  year, 
the  so-called  Case  bill  was  messaged  to 
the  other  body  and  jup  until  1  week  ago. 
it  was  confined  to  k  committee  pigeon- 
hole. In  view  of  tlie  present  crisis,  the 
other  body  may  act,  but  most  of  the  teeth 
have  been  removed  [from  the  bill.  In  all 
candor.  Mr.  Speaker  the  Case  bill  is  not 
100  percent  to  my  lacing,  but  it  is  a  step 
in  the  right  directit^n. 

The  record  is  clekr.  Mr.  Speaker.  It 
seems  fair  to  say  tnat  the  present  Dem- 
ocratic administration  has  no  desire  to 
pass  legislation  thatj  will  be  construed  by 
labor  leaders  to  be  antilabor.  The  people 
of  this  country  must  recognize  that  sim- 
ple fact.    The  pre^nt  crisis  is  not  the 


result  of  the  coal  strike,  the  motor  strike, 
the  steel  strike,  or  the  threatened  rail- 
road strike.  It  Is  solely  the  result  of  a 
labor  policy  pursued  for  more  than  a 
decade  by  the  present  administration 
and  its  Immediate  predecessors.  We  wit- 
ness today  the  product  of  that  policy — 
nothing  more.  We  have  sown  the  wind : 
we  reap  the  whirlwind. 

Mr.  Speaker,  we  are  in  a  mess,  and  the 
people  demand  action.  They  now  fully 
realize  that  certain  organized  groups  in 
this  country  are  more  powerful  than  the 
Government.  The  economic  life  of  this 
country  is  at  the  mercy  of  these  organ- 
izations. When  any  group  is  able  to  shut 
off  public  service  utilities,  upon  which  our 
people  must  depend,  something  must  be 
done  about  it.  The  action  by  Lewis,  of 
the  mine  workers,  and  Whitney,  of  the 
rail  workers,  demon.strates  the  power  of 
these  unions  in  contrast  to  the  failure  of 
the  Government  to  protect  the  public 
interest.  What  more  proof  is  needed? 
Congress  must  act:  first,  to  meet  the 
emergency,  and.  secondly,  to  survey  basic 
labor  legislation  with  a  view  to  protect- 
ing the  public. 

A  balance  of  power  must  be  restored 
between  labor  and  management.  Both 
groujjs  have  a  responsibility  to  the  pub- 
lic. How  to  restore  a  reasonable  balance 
between  the  two  and  still  protect  the 
public  interest  is  the  question. 

Mr.  Speaker,  I  make  the  following  con- 
structive suggestions  in  the  hope  that 
industrial  war  may  be  avoided  and  the 
Nation  returned  to  full  production: 

First.  Amend  the  Wagner  Act  to  pro- 
vide for  the  establishment  of  courts  to 
adjudicate  industrial  disputes.  Private 
individuals  in  modern  society  resort  to 
civil  courts  to  settle  their  disputes.  The 
same  principle  should  apply  to  labor  and 
management.  There  is  no  necessity  for 
men  and  women  to  be  thrown  out  of  em- 
ployment and  production  stopped  while 
their  leaders  and  the  owners  are  trying  to 
adjust  their  differences.  This  is  noth- 
ing less  than  economic  waste.  Strikes 
are  very  costly  for  the  workers,  and  losses 
incurred  as  a  result  thereof  can  never  be 
recovered.  Decisions  by  these  industrial 
courts  would  bind  parties,  as  in  civil  suits. 
subject  to  the  right  of  appeal  to  the 
United  States  Supreme  Court  by  either 
party. 

Second.  Amend  the  Wagner  Act  to  pro- 
vide collective  bargaining  by  both  grouF>s 
to  a  labor  dispute.  It  is  common  knowl- 
edge, if  we  can  believe  press  reports,  that 
John  L,  Lewis  has  not  attempted  to  enter 
Into  real  collective  bargaining  with  the 
mine  operators.  The  principle  must  ap- 
ply to  both  parties  and  with  the  same 
effect. 

Third.  Amend  the  Wagner  Act  to  make 
unions  responsible  for  all  contracts  en- 
tered into  in  good  faith. 

Fourth.  Amend  the  Wagner  Act  to  pro- 
hibit organized  labor  from  entering  into 
agreements  in  restraint  of  trade.  It  is 
a  known  fact  that  some  unions  are  ac- 
tively engaged  in  these  practices. 

Fifth.  Amend  the  Wagner  Act  so  as  to 
prevent  the  collection  of  assessments  or 
tributes  for  special  benefits  such  as  Pet- 
rillo has  done  and  Lewis  is  attempting 
to  do. 

Mr.  Speaker,  we  can  begin  with  the 
points  I  have  suggested.   They  have  been 
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mentioned  many  times  before,  and  I  sub- 
mit them  to  provoke  discussion.  I  am 
satisfied  that  the  people  of  this  country 
are  so  aroused  that  they  will  insist  that 
the  Congress  reexamine  all  basic  labor 
legislation  now  existing  and  make  such 
amendments  thereto  as  are  necessary  to 
the  end  that  a  fair  and  equitable  balance 
will  be  created  between  the  contesting 
parties.  In  this  way  only  can  the  pubhc 
interest  be  protected.  The  time  has  come 
for  Congress  to  act. 

Mr.  Speaker.  Mrs,  Eleanor  Roosevelt 
would  never  be  charged  as  being  a  rank 
reactionary,  or  a  labor  baiter,  or  anti- 
labor,  but  even  she  is  greatly  concerned 
about  the  present  crisis.  In  her  column. 
My  Day.  for  May  20.  she  asks: 

If  we  car.  end  strikes,  how  can  we  win  the 
peace? 

Further  in  her  article  she  says: 
Sometimes.  \  hen  I  see  how  inadequate  we 
are  at  settling  these  disputes  among  ourselves 
suooMSfully.  I  despair  about  a  peaceful  world, 

Mrs,  Roosevelt  is  here  expressing  the 
thoughts  in  the  minds  of  most  of  us. 
Some  means  must  be  secured  to  settle 
industrial  and  business  differences  with- 
out resort  to  devastating  war  between  the 
parties,  with  the  public  holding  the  bag. 
in  most  instances.  When  collective  bar- 
gaining fails,  then  legal  machinery  must 
be  brought  to  bear  to  settle  the  disputes 
before  tribunals  established  for  that  pur- 
pose in  accordance  with  well  established 
principles  of  American  jurisprudence. 
Of  necessity,  these  courts  must  be  free 
from  governmental  interference. 

Today,  Mr.  Speaker,  reconversion  is  on 
dead  center.  We  face  the  specter  of  in- 
flation and  unemployment — and  another 
depression.  We  emerged  from  the  war 
with  the  greatest  productive  potentiality 
in  the  history  of  the  world.  The  tragedy 
of  it  all  is  that  this  great  potentiality  :s 
rapidly  being  dissipated;  it  is  going  out  of 
the  window  because  we  seem  inadequate 
for  the  task.  Time  is  of  the  essence. 
We  must  act  soon. 

The  SPEAKER.  Under  previous  order 
of  the  House,  the  gentlewoman  from 
Massachusetts  [Mrs,  Rogers]  is  recog- 
nized for  5  minutes, 

HEPvBERT  HOOVER  AND  RELIEF 

Mrs.  RCXJERS  of  Massachusetts.  Mr. 
Speaker.  Mr.  Hoover's  recent  trip  to 
many  nations  of  the  world,  and  his  pur- 
pose immediately  to  start  out  to  visit 
those  countries  that  he  has  not  already 
visited  in  order  to  bring  food  to  the 
starving  peoples  of  the  world  is  one  of 
the  most  thrilling  things  to  my  mind 
that  I  have  ever  known.  Years  ago  he 
gave  up  his  hopes  and  plans  for  amassing 
a  fortune  in  order  to  bring  relief  to  starv- 
ing people  after  the  First  World  War.  He 
has  never  stopped  being  interested  in 
humanity  and  in  seeing  that  this  coun- 
try and  the  people  of  the  world  have  a 
fair  chance  in  life.  Giving  them  a  fair 
chance  means  providing  foods  for  those 
people.  He  has  come  back  to  this  coun- 
try with  a  plan  for  the  creation  of  a 
board  which  would  be,  I  suppose,  an 
international  board  providing  that  all 
the  nations  should  join  and  do  their 
share  toward  the  providing  of  food, 
much  of  which  would  be  voluntary.  This 
is  the  right  way.  in  my  opinion,  to  bring 
about  results.    If  only  Mr.  Hoover  had 


been  asked  to  give  his  services  some  ytjars 
ago  there  would  not  be  so  much  sta;Ta- 
tion  abroad  today.  He  works  along  not 
only  humanitarism  lines  but  along  busi- 
ness lines.  The  people  of  the  world  owe 
him  a  debt  of  gratitude.  I  hope  tha ;  we 
in  this  country  will  follow  his  suggestions. 
If  we  do,  I  believe  there  will  not  be  so 
much  stan-ation.  I  believe  suffering  will 
be  eliminated. 

SENATE  ENROLLED  BILL  SIGNED 

The  SPEAKER  announced  his  signa- 
ture to  an  enrolled  bill  of  the  Senate  of 
the  following  title: 

S.  1305.  An  act  to  confc  Jurisdiction  on  the 
State  of  North  Dakota  over  offenses  x«n- 
mltted  by  or  against  Indians  on  the  E>evils 
Lake  Indian  Reservation. 

ADJOURNMENT 

Mr.  DOYLE.  Mr.  Speaker,  I  move 
that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  3  o'clock  and  39  minutes  p.  m.)  the 
House  adjourned  until  tomorrow, 
Wednesday,  May  22.  1946.  at  12  o'clock 
noon. 


COMMITTEE  HEARINGS 
COMMrrTEZ   ON   WOELD   Wa«   VmEaANs' 

Legislation 

There  will  be  a  meeting  of  the  Com- 
mittee on  World  War  Veterans'  Legisla- 
tion in  open  session,  on  Wednesday,  May 
22. 1946,  at  10:30  a.  m..  in  the  committee 
room.  356  Old  House  Office  Building,  on 
H.  R.  6340. 

There  will  be  a  meeting  of  the  Com- 
mittee on  World  War  Veterans'  Legisla- 
tion, in  open  session,  on  Thursday,  May 
23.  1946,  at  11  a.  m..  in  the  committee 
room.  356  Old  Hovxse  Office  Building:,  on 
H.  R.  6340. 

Committee  on  the  Jitdiciart 

The  Special  Subcommittee  on  Rink- 
ruptcy  and  Reorganization  of  the  Com- 
mittee on  the  Judiciary  has  scheduled  a 
public  hearing  on  the  bill  <H.  R.  4307  <  to 
amend  sections  81,  82.  83.  and  84  of 
chapter  IX  of  the  act  entitled  "An  act  to 
establish  a  uniform  system  of  bauikruptcy 
throughout  the  United  States."  approved 
July  1,  1898.  as  amended.  The  hejiring 
will  be  held  in  the  Judiciary  Committee 
room.  346  House  Office  Building,  and  will 
begin  at  10  a.  m.  on  Friday,  May  24.  1946. 

On  Monday,  May  27.  1946.  Subcom- 
mittee No,  4  of  the  Committee  on  the 
Judiciary  will  start  public  hearings  on 
the  following  pending  measures  with  re- 
spect to  the  cessation  of  hostilities  and 
termination  of  the  war  and  emergencies: 
House  Concurrent  Resolution  85.  House 
Concurrent  Resolution  86,  House  Con- 
current Resolution  91.  House  Concur- 
rent Resolution  98,  House  Concurrent 
Resolution  132,  House  Concurrent  Reso- 
lution 133.  House  Joint  Resolution  245, 
House  Joint  Resolution  272,  House  Joint 
Resolution  287. 

The  hearings  will  be  held  in  the  Judi- 
ciary Committee  room,  346  House  Office 
Building,  beginning  at  10  a.  m. 
Committee  on  Patents 

The  Committee  on  Patents  will  begin 
hearings  Tuesday,  June  4,  1946,  at  10 
a.  m.,  in  the  Patents  Committee  room. 


416  House  Office  Building,  on  the  follow- 
ing bills: 

H.  R.  3694  f Hartley) :  A  bill  to  declare 
the  national  policy  regarding  the  test  for 
determining  invention. 

H.  R.  5841  (Boykin* :  A  bill  fixing  the 
date  of  tiie  termination  of  World  War  II. 
for  special  purposes. 

H.  R5940  (Lanham>:  A  bill  to  make 
Government -owned  patents  freely  avail- 
able for  use  by  citizens  of  the  United 
States,  its  Territories,  and  possessions. 

These  hearings  will  be  continued  on 
succeeding  oays  until  concluded  or  until 
this  notice  is  superseded. 


EXECUTIVE  COMMUNICATIONS.    ETC. 

Under  clause  2  of  rule  XXTV.  executive 
communications  were  taken  from  the 
Speaker's  table  and  referred  as  follows: 

1320.  A  letter  from  the  chairman,  Recon- 
struction Finance  Corporation,  transmitting 
the  bimonthly  report  of  Reconstruction  Fi- 
nance Corporation  small  business  ECtivities 
during  the  period  February  1  through  March 
31.  1946;  to  the  Committee  on  Banking  and 
Currency. 

1321.  A  letter  from  the  Acting  Secretary 
of  the  Interior,  transmitting  pursuant  to 
section  16  of  the  Organic  Act  of  the  Virgin 
Islands  of  the  United  States,  approved  June 
22.  1936,  one  copy  each  of  various  legislatien 
passed  by  the  Legislative  Assembly  of  the 
Virgin  Islands;  to  the  Conunlttee  on  Insular 
Affairs. 

1322.  A  letter  from  the  chairman.  Recon- 
struction Finance  Corporation,  transmitting 
report  of  its  activities  and  expenditures  for 
the  month  of  February  1946;  to  the  Commit- 
tee on  Banking  and  Currency. 


REPORTS    OF    COMMITTEES    ON    PUBLIC 
nn.isi   AND   RESOLUTIONS 

Under  clause  2  of  rule  Xm.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar  as  follows: 

Mr.  PICKETT:  Committee  on  Accounts. 
House  Resolution  628.  Resolution  providing 
for  eight  additional  telephone  operators; 
without  amendment  (Rept.  No.  2084).  Re- 
ferred to  the  House  Calendar. 

Mr.  SHEPPARD:  Committee  on  Appro- 
priations. H.  R.  6496.  A  bUl  making  ap- 
propriations for  the  Navy  Department  and 
the  naval  service  for  the  fiscal  year  ending 
June  30.  1947,  and  for  other  purposes;  with- 
out amendment  (Rept.  No.  2085).  Referred 
to  the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 

Mr.  SABATH:  Committee  on  Rules. 
House  Resolution  629.  Resolution  providing 
for  the  consideration  of  House  Joint  Resolu- 
tion 305,  a  Joint  resolution  providing  for 
membership  and  participation  by  the  United 
States  in  the  United  Nations  Educational. 
Scientific,  and  Ctiltiutil  Organization,  and 
authorizing  an  appropriation  therefor;  with- 
out amendment  (Rept.  No.  2086).  Referred 
to  the  House  Calendar. 

Mr.  JOHN  J.  DELANET:  Committee  on 
Rules.  House  Resolution  631.  Resolution 
providing  for  the  consideration  of  H.  R.  4051. 
a  bill  to  grant  enlisted  personnel  of  the 
armed  forces  certain  benefits  in  lieu  of  ac- 
cumulated leave;  without  amendment  (Rept, 
No.  2087).     Referred  to  the  House  Calendar. 

Mr.  KEE:  Committee  on  Foreign  Affairs. 
H.  R.  6393.  A  bill  to  amend  the  act  entitled 
"An  act  for  the  creation  of  an  American 
Battle  Monuments  Commission  to  erect  suit- 
able memorials  commemorating  the  services 
of  the  American  soldier  in  Europe,  and  for 
other  purposes,"  approved  March  4,  1923,  u 
amended,  in  order  to  extend  the  Commis- 
sion's authority  to  all  areas  In  which  our 
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arm*d  force*  have  operated  during  World 
War  II.  and  for  other  purposes:  without 
amendment  (Bept.  No.  20881.  Referred  to 
the  Committee  of  the  Whole  Houae  on  the 
State  of  the  Union. 

Mrs.  SMITH  of  Maine:  Committee  on 
Naval  AfTairs.  H.  R.  5915.  A  bill  to  amend 
the  Naval  Reeerre  Act  of  1938,  as  amended, 
so  as  to  establish  the  Women's  Reserves  on 
a  permanent  basU.  and  for  other  purposes: 
with  amendment  iRept.  No.  2098).  Re- 
ferred to  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union. 

Mr.  POAGB:  Committee  on  Agriculture. 
8.  913.  An  act  to  protect  scenic  values  along 
and  tributary  to  the  Catallna  Highway  within 
the  Coronado  National  Forest,  Ariz  :  without 
amendment  (Rept  2099).  Referred  to  the 
Committee  of  the  Whole  House  on  the  State 
of  the  Union 

Mr  POAGE:  Committee  on  Agriculture. 
8  1336  An  act  to  transfer  certain  real  and 
personal  property  In  Ward  County.  N  DaJt., 
to  the  State  of  North  Dakota  acting  by  and 
through  the  IndtisUlal  Commission  of  North 
Dakota;  without  amendment  (Rept.  No. 
21001.  Referred  to  the  Committee  of  the 
Whole  House  on   the  State  of  the  Union. 

Mr.  COLMKR:  Committee  on  Rules. 
Hoi>sc  Resolution  632  Resolution  providing 
for  the  consideration  of  H.  R.  6024,  a  bill 
relating  to  the  prevention  and  control  of 
water  pollution,  and  for  other  purposes; 
without  amendment  (Rept.  No.  2101).  Re- 
Icrrcd  to  the  House  Calendar. 


REPORTS   OF   COMMITTEES   ON   PRIVATE 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XTII.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printiriK  and  reference  to  the  proper 
calendar  as  follows: 

Mr.  CX?MBS:  Committee  on  Claims.  S.  470. 
An  act  u>  confer  Jurisdiction  upon  the  court 
of  claims  to  hear,  determine,  and  render 
Judtrment  upon  the  claim  or  claims  of  W.  P. 
Richardson,  as  successor  and  assignee  of 
W.  P.  Richardson  &.  Co..  of  Tampa.  Fla.;  with- 
out amendment  (Rept.  No.  2089).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  McGKHEK:  Committee  on  Claims. 
H.  R.  797.  A  bill  for  the  relief  of  William  W. 
WUlett.  Jr  :  with  amendment  (Rept.  No 
2090).  Referred  to  the  Committee  of  the 
Whole  House 

Mr.  McCKHEE:  Committee  on  Claims. 
H.  R.  1258.  A  bill  for  the  relief  of  Cecil  At- 
kinson: with  amendment  (Rept.  No.  2091). 
Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  COLE  of  Kansas:  Committee  on  Claims. 
H  R.  1469.  A  bill  for  the  relief  of  Cox  Bros  ; 
with  amendment  (Rept.  No.  2092) .  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  CHKNOWETH:  Committee  on  Claims. 
H  R.  2489  A  bill  for  the  relief  of  Oaylon 
Dhue:  with  amendment  (Rept.  No.  2093). 
Referred  to  the  Committee  of  the  Whole 
House 

Mr  COMBS:  Committee  on  Claims.  H.  R. 
3465.  A  bill  for  the  relief  of  Chatham  M. 
Towers:  with  amendment  (Rept.  No.  2094). 
Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  COMBS:  Committee  on  Claims  H  R. 
3494.  A  bill  for  the  relief  of  the  J  B.  McCrary 
Co..  Inc.,  and  for  other  purposes:  with 
amendment  (Rept.  No.  2095).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  CHKNOWETH:  Committee  on  Claims. 
H.  R.  3508.  A  bill  for  the  relief  of  the  North- 
em  Lumber  &  MlUwork  Co.,  of  Spokane, 
Wash.;  with  amendment  (Rept.  No.  2096). 
Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  RAMXT:  Committee  on  Claims.  H  R. 
3051.     A  bUl  for  the  relief  of  Laura  Sptn- 


nlchla:  with  amendtient  (Rept.  No.  2097). 
Referred  to  the  Co|nmlttee  of  the  Whole 
Houae. 


CHANGE  Of  REFERENCE 

Under  clause  2  oj  nile  XXn.  the  Com- 
mittee on  Military  Affairs  was  discharged 
from  the  consideraiion  of  the  bill  (H.  R. 
8411)  for  the  relief  of  Joseph  E.  Killian, 
Jr..  and  the  samej  was  referred  to  the 
Committee  on  Invalid  Pensions. 


PUBLIC  BILLS  JlND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  pubhc 
bills  and  resolutions  were  introduced  and 
severally  referred  iis  follows: 

By  Mr.  ROE  ct  Maryland: 

H.  R.6497.  A  bill  to  provide  lor  an  ex- 
amination and  survdy  to  determine  the  ad- 
visability and  feasll  Ulty  of  dredging  Lakes 
Cove  on  the  Honga  Elver,  Dorchester  County. 
Md.;  to  the  Committee  on  Rivers  and  Har- 
bors. 

By  Mr.  SHEPIARD: 

H.  R  6498  A  bill  t )  provide  for  the  refund 
of  certain  Interest  pild  by  veterans  on  loans 
secured  by  adjusted  service  certificates,  and 
for  other  purposes;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.   CELL]  21: 

H.  R.  6499.  A   bill    to  establish   a  national 
housing  policy  and  provide  for  Its  execution: 
to  the  Committee  oo  Banking  and  Currency. 
By  Mr.  McGR^GOR: 

H  R.65C0.  A  bill  to  prohibit,  for  a  period 
of    9    months,    the     txporlatlon    of    building 
materials   from   the   United    States;    to   the 
Committee  on  Wa^-s  and  Means. 
By  Mr.  RANKIN: 

H.  R.  6501.  A  bill  tD  prohibit  the  Induction 
under  the  Selectlvd  Training  and  Service 
Act  of  1940.  as  amen  led.  of  persons  who  have 
served  in  the  land  or  naval  forces  for  30 
days  or  more  subsequent  to  September  16, 
1940.  and  for  other  purposes;  to  the  Com- 
mittee on  Military  /  ffalrs. 

By  Mr.  ROGEEIS  of  New  York: 

H.  R  6502.  A  bill  to  provide  a  traffic  safety 
plan  for  the  several  States:  to  the  Commit- 
tee on  Interstate  and  Foreign  Conomerce. 
By  Mr    RAME^: 

H.  R  6503.  A  bill  tt>  authorize  the  appoint- 
ment of  a  Peace  Beil  Tower  Foundation  Com- 
mission and  fixing  ts  duties;  to  the  Com- 
mittee on  the  Libra -y. 

By  Mr.  HEBERT  (by  request)  : 

H.  R  6504  A  bill  io  authorize  the  United 
States  Park  Police  feo  make  arrests  within 
Federal  reservation^  In  the  environs  of  the 
District  of  Columbia;  to  the  Committee  on 
the  DlsUlct  of  Columbia. 
By  Mr.  JUDD 

H.  R  6505  A  bin  Io  amend  subsection  (c) 
of  section  19  of  the  immigration  Act  of  Feb- 
ruary 5,  1917.  as  am(  nded:  to  the  Committee 
on  Immigration  and  Naturalization. 

By  Mr.  McMIXAN  of  South  Carolina 
( by  requestk  : 

H.  R.  6606.  A  bUl  to  extend  for  the  period 
of  1  year  the  provisions  of  the  District  of 
Ccdumbla  Emergency  Rent  Act.  approved 
December  2.  1941.  a4  amended;  to  the  Com- 
mittee on  the  Dlstrjict  of  Columbia. 
By  Mr    Mil 

H.  R  6307.  A    bUl 
of  certain  submargH 
United  Slates:  to  tl 
ture. 

By  Mr.  RAN 

H.  R.  6508.  A  bin  jto  provide  a  system  of 
relief  for  veterans,  and  dependents  of  vet- 
erans, who  served  during  World  War  n  In 
the  organized  military  forces  ol  the  Govern- 
ment of  the  Commjonwealth  of  the  Philip- 
pines while  such  fc|-ces  were  in  the  service 
of  the  armed  forcds  of  the  United  States 


to  provide  for  the  sale 

lal  lands  owred  by  the 

Committee  on  Agrtcul- 


pursuant  to  the  military  order  of  July  28. 
1941.  of  the  President  of  the  United  States, 
and  for  other  purposes;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

By  Mr.  SCHWABE  of  Oklahoma: 
K.  R.  6509.  A  bill  to  provide  for  the  auto- 
matic promotion  of  certain  hospitalized  en- 
listed men  In  the  armed  forces  of  the  United 
States;  to  the  Committee  on  Military  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

Bv   B*r.   WINSTEAD: 
H.  R  6510   A    bin   for    the   relief   of   Miss 
Maggie   Sue   Eakes;    to   the   Committee    on 
Claims. 

By  Mr.  HEDRICK: 
H.  R.  6511.  A   bill   for  the  relief  of  G.  C. 
Hedrlck;  to  the  Committee  on  Claims. 
By   Mr.   ROONET: 
H.  R.  6612    A  bUl  for  the  relief  of  the  legal 
guardian  of  Thomas  Lynch,  a  minor;  to  the 
Committee  on  Claims. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXn,  petitions 
and  paper  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

1898.  By  Mr.  HAVENNER:  Petition  of  the 
Board  of  Supervisors  of  the  City  and  County 
of  San  Francisco,  records  Itself  as  favoring 
the  continuation  of  Federal  price  control 
through  OPA,  and  urges  Senate  adoption  of 
the  price  control  bill,  now  under  considera- 
tion, without  crippling  amendments,  to  the 
Committee  on  Banking  and  Currency. 

1899.  By  Mr.  LUTHER  A.  JOHNSON:  Peti- 
tion of  F.  A.  Still,  manager,  Rockwell  Lum- 
ber Co.,  Waxahachle,  Tex.,  and  Mr.  L.  McM. 
Malloy.  Ferris.  Tex.,  opposing  tax  exemption 
for  co-ops;  to  the  Committee  on  Ways  and 
Means. 

1900.  Also,  petition  of  J.  E.  Wakeland. 
superintendent.  Italy  Public  Schools,  Italy. 
Tex.,  favoring  House  bill  4384;  to  the  Com- 
mittee  on   Education. 

1901.  By  Mr.  SMITH  of  Wisconsin:  Petition 
of  15  citizens  from  Burlington,  Wis.,  request- 
ing tliat  the  foUowlng  rights  be  reinstated  to 
the  people  of  our  country:  The  right  to  work 
regardless  of  any  union,  the  right  to  drive  a 
car  or  truck  regardless  of  any  union,  and  the 
right  to  eiitcr  any  buUding  or  place  regard- 
lew  of  any  union;  to  the  Committee  on 
Labor. 


SENATE 

Wednesday,  May  22,  1910 

(.Legislative  day  ol  Tuesday,  March  5, 
1946) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris.  D.  D..  offered  the  following 
prayer: 

O  God,  our  Father,  as  in  this  pavilion 
of  prayer  we  fling  open  the  shuttered 
windows  of  our  darkened  lives  to  the  ef- 
fulgent light  of  Thy  presence,  enable  us 
in  our  daily  work  to  reflect  some  broken 
beams  of  Thy  glory.  Teach  us  by  the 
adventure  of  faith  how  to  be  victors  over 
life,  not  victims  of  it;  and  that  to  live 
worthily  we  must  have  a  faith  fit  to  live 
by,  a  self  fit  to  live  with,  a  cause  fit  to 
live  for.    Enlarge  the  sensitive  area  of 
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our  sympathy  and  then  out  of  Thine  own 
heartbreak  for  Thy  erring  children  of 
earth  write  deep  upon  our  hearts  the  suf- 
fering and  pain  of  the  shepherdless  mul- 
titudes so  broken  by  the  burdens  and 
stress  of  these  cruel  years.  Grant  us 
such  a  vision  of  our  world  and  its  ap- 
palling need  as  to  make  us  sharers  with 
Thee  in  saving  it  from  the  worst  that  is 
in  man  to  the  best  that  is  in  Thy  will 
and  plan  when  Thy  kingdom  comes.  In 
the  dear  Redeemer's  name.    Amen. 

THE  JOURNAL 

On  request  of  Mr.  Barklet,  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  the  calen- 
dar day  Tuesday,  May  21.  1946,  was 
dispensed  with,  and  the  Journal  was 
approved. 

MESSAGES  FROM  THE  PRESIDENT- 
APPROVAL  OF  BILL 

Messages  in  writing  from  the  Presi- 
dent of  the  United  States  were  communi- 
cated to  the  Senate  by  Mr.  Miller,  one 
of  his  secretaries,  and  he  announced 
that  on  May  21,  1946,  the  President  had 
approved  and  signed  the  act  (S.  1189) 
to  provide  for  voluntary  apprenticeship 
In  the  District  of  Columbia. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer,  one  of  its 
reading  clerks,  announced  that  the 
House  had  passed  without  amendment 
the  following  bills  of  the  Senate: 

S.  203.  An  act  for  the  relief  of  Margery 
Anderson  Bridges; 

S  875.  An  act  for  the  relief  of  Mercy  Duke 
Boehl; 

S.  1201.  An  act  for  the  reUef  of  Arthvir  P. 
Downs; 

S.  1563.  An  act  for  the  relief  of  Ferris 
Ruggles; 

S.  16C4.  An  act  for  the  relief  of  Leo  Stuhr; 

S.  1916.  An  act  to  authorize  the  Secretary 
of  Stale  to  transfer  certain  silver  candelabra 
to  May  Morgan  Beal;  and 

S.  1932.  An  act  conferring  Jurisdiction  upon 
the  United  States  District  Court  for  the  East- 
em  District  of  South  Carolina  to  hear,  deter- 
nune.  and  render  Judgment  upon  the  claim 
of  the  board  of  tru&tee&  oX  th*  SaunUexs 
Memorial  Hospital. 

The  message  also  announced  that  the 
House  had  passed  the  following  bills  and 
joint  resolution,  in  which  it  requested 
the  concurrence  of  the  Senate: 

H.  R.  1002.  An  act  for  the  relief  of  Marvin 
Sachwitz: 

H.  R  1322  An  act  for  the  relief  of  the  Ma- 
rine Engine  Works  it  Shipbuilding  Corp.,  of 
Tarpon  Springs,  Fla.; 

H.  R  1460.  An  act  for  the  relief  of  D.  C. 
Todd: 

H.  R.  1480.  An  act  for  the  relief  of  the  S.  O. 
LeofDer  Operating  Co.,  of  Washington.  D.  C, 
and  for  other  purposes; 

H.  R.  1673.  An  act  for  the  relief  of  tbe  Su- 
perior Coach  Corp.; 

H  R.  1797.  An  act  for  the  relief  of  Arcadlo 
Saldana  Agosto; 

H.  R.  2130.  An  act  for  the  relief  of  Daniel 
S.  Bagley,  Jr.,  and  Daniel  8.  Bagley,  Sr.; 

H.  R.  2269.  An  act  for  the  reUef  of  Dr.  Wil- 
liam A.  Schumacher  and  Magdalen  M.  Schu- 
macher: 

H.  R.  2954.  An  act  for  the  relief  of  John 
Hamlet; 

H.R  3031.  An  act  for  the  relief  of  Walter 
A.  Moffatt; 

H.  R  3C22.  An  act  for  the  relief  of  Mrs. 
Hazel  M.  Skaggs; 


H.  R.  3744.  An  act  for  the  reUef  of  Mn. 
Eva  L.  Dudley: 

H.  R.  3848.  An  act  for  the  relief  of  the  legal 
guardian  of  Johnnie  PoUock,  a  minor; 

H.  R.  4215.  An  act  tta  the  relief  of  Jane 
OMaUey; 

H.R. 4245.  An  act  fen*  the  relief  of  Jose 
ViUafane  Mimoz; 

H  R.  4251.  An  act  for  the  reUef  of  the 
estate  of  the  late  Franclsca  Sanchez  Figueroa; 

H.  R.  4331.  An  act  for  the  relief  of  E^sequiel 
(Prank)   padllla,  and  others; 

H.R.  4339.  An  act  for  the  relief  of  Fannie 
C.   Fugate; 

H  R  4419.  An  act  for  the  relief  of  Mrs. 
James  Plumb; 

H.  R.  4495.  An  act  for  the  reUef  of  William 
H.  Roman; 

H.R. 4577.  An  act  for  the  relief  of  Dolores 
Joyce; 

H.  R.  5000.  An  act  for  the  relief  of.  Marion 
Powell,  a  minor; 

H.  R.  5030.  An  act  for  the  relief  of  Mrs. 
Lim  Shee  Chang; 

H.R  5091.  An  act  for  the  relief  of  Mrs. 
Mary  A.  Honnell; 

H.R.  5352.  An  act  for  the  relief  of  Joseph 
Ippolito; 

H.  R.  5811.  An  act  for  the  relief  of  the  legal 
guardian  of  David  Owens,  Jr.; 

H.  R.  6010.  An  act  for  the  relief  of  the 
Yakutat  Cooperative  Market; 

H.R.  6011.  An  act  for  the  relief  of  Dr. 
Harry  Burstein.  Madeline  Borvick.  and  Mrs. 
Clara  Kaufman  Truly  (formerly  Miss  Clara 
M    Kaufman); 

H.  R.  6148.  An  act  to  exempt  certain  vessels 
from   filing   passenger   lists; 

H.R.  6245.  An  act  for  the  relief  of  Mary 
G.  Paul: 

H.R.  6334.  An  act  for  the  relief  of  the 
estate  of  Carmen  Atirora  de  la  Flor,  deceased; 

H.  R.  6442.  An  act  for  the  relief  of  Mrs. 
Elizabeth  J.  Patterson,  Joy  Patterson,  and 
Roberta  Patterson;  and 

H.  J.  Res.  340.  Joint  resolution  to  amend 
the  Joint  resolution  creating  the  Niagara 
Palls  Bridge  Commission. 

REPORT  ON  PARIS  MEETING  OF  COUNCIL 
OF  FOREIGN  MINISTERS 

Mr.  CONNALLY  obtained  the  floor. 

Mr.  HILL.  Mr.  President,  will  the  Sen- 
ator 3rield  so  that  I  may  suggest  the 
absence  of  a  quoriun? 

Mr.  CONNALLY.     I  yield. 

Mr.  HILL.  I  suggest  the  absence  of  a 
quorum. 

The  ACTING  PRESIDENT  pro  tem- 
pore.   The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 
following  Senators  answered  to  their 
names : 


Aiken 

Hawkes 

Overton 

Andrews 

Hayden 

Pepper 

Austin 

Hickenlooper 

RadcUffe 

Ball 

Hill 

Reed 

Bankhead 

Hoey 

Revercomb 

Barkley 

Huffman 

Robertson 

Brewster 

Johnson.  Colo. 

Russell 

Bridges 

Johnston.  S.  C. 

Raltonstail 

Buck 

KUgore 

Smith 

Bii.sh  field 

Knowland 

Stanfill 

Byrd 

LaPoUette 

Stewart 

Capehart 

Langer 

Taft 

Capper 

Lucas 

Taylor 

Connally 

McCarran 

Thomas.  Okla. 

Cordon 

McClellan 

Thomas.  Utah 

Donnell 

McFarland 

Tobey 

Downey 

MrMahon 

TunneU 

Eastland 

Magnuson 

Tydlngs 

Ellender 

Mead 

Vandeiiberg 

Pergiison 

MiUUdn 

Wagner 

Fulbrlght 

Mitchell 

Walsh 

George 

Moore 

Wheeler 

Gerry 

Morse 

Wherry 

Green 

Murdock 

White 

Guftey 

Murray 

WUey 

Gumey 

Myers 

Wllsnn 

Hart 

O-Danlel 

Young 

Hatx:h 

O'Mahoney 

Mr.  HILL.    I  announce  that  the  Sen- 
ator from  North  Carolina  [Mr.  Bailky], 


the  Senator  from  Virginia  [Mr.  Glass], 
and  the  Senator  from  Tennessee  I  Mr. 
McKellar  ]  are  absent  because  of  illness. 

The  Senator  from  Mississippi  [Mr. 
Bilbo],  the  Senator  from  Nevada  [Mr. 
C.ARViLLE],  and  the  Senator  from  Idaho 
[Mr.  GossETT]  are  absent  by  leave  of 
the  Senate. 

The  Senator  from  South  Carolina  [Mr. 
May  BANK]  is  absent  by  leave  of  the  Sen- 
ate because  of  illness  in  his  family. 

The  Senator  from  Missouri  [Mr. 
Briggs]  and  the  Senator  from  New  Mex- 
ico I  Mr.  Chavez]  are  detained  on  public 
business. 

Mr.  WHERRY.  The  Senator  from 
Illinois  [Mr.  Brooks],  the  Senator  from 
Nebraska  [Mr.  Butler],  and  the  Senator 
from  Minnesota  [Mr.  Shipste.\d]  are  ab- 
sent by  leave  of  the  Senate. 

The  Senator  from  Indiana  [Mr.  Wil- 
us]  is  necessarily  absent. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Eighty-three  Senators  having 
answered  to  their  names,  a  quorum  is 
present. 

Mr.  CONNALLY.  Mr.  President. 
Monday  night  SecreUry  of  State  Byrnes 
addressed  the  Nation  in  making  his  re- 
port, as  one  of  the  members  of  the  For- 
eign Ministers'  Council,  of  the  meeting  at 
Paris.  The  Secretary  made  a  very  able 
and  comprehensive  address.  I  really 
feel  that  it  was  so  comprehensive  that 
it  covered  the  situation  entirely,  and  that 
probably  it  is  unnecessary  for  me  to  ad- 
dress the  Senate  after  the  address  of  the 
Secretary  of  State  and  that  of  the  Sen- 
ator from  Michigan  [Mr.  VandenbercI 
yesterday.  However,  lest  there  might  be 
some  who  question  my  attitude,  I  feel 
comF>elled  to  say  a  few  words  with  re- 
spect to  the  details  of  the  matters  with 
which  we  dealt. 

The  Secretary  of  State  had  requested 
that  the  Senator  from  Michigan  smd  my- 
self accompany  him  to  the  Paris  meet- 
ing. We  were  not.  however,  delegates. 
We  were  merely  advisers.  We  had  no 
responsibility  except  to  give  our  views  to 
the  Secretary  of  State,  and  the  responsi- 
bility for  action  or  nonaction  rested  upon 
the  Secretary. 

Senators  all  will  recall  that  by  the 
agreement  reached  on  August  2,  1945,  at 
the  Potsdam  meeting,  there  was  created 
the  Council  of  Foreign  Ministers.  In  the 
second  paragraph  of  the  communique 
issued  at  Potsdam  we  read  the  following : 

The  Conference  reached  an  agreement  for 
the  establishment  of  a  Council  of  Foreign 
Ministers  representing  the  five  principal  pow- 
ers to  continue  the  necessary  preparatory 
work — 

I  hope  Senators  will  bear  in  mind 
those  words,  "preparatory  work" — 
for  the  peace  settlements  and  to  take  up 
other  matters  which  from  time  to  time  may 
be  referred  to  the  CotmcU  by  agreement  of 
the  governments  participating  in  the  Council. 

At  a  later  date,  at  the  Moscow  Confer- 
ence, an  agreement  was  reached  on  De- 
cember 27, 1945,  in  paragraph  2  of  which, 
under  the  heading  "Preparation  of  peace 
treaties  with  Italy,  Rumania.  Bulgaria. 
Hungary,  and  Finland,"  it  was  provided: 

When  the  preparation  of  all  these  drafts 
has  been  completed  the  Council  of  Foreign 
Ministers  will  convoke  a  conference  for  the 
purpose  of  considering  treaties  of  peace  with 
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Italy.  Runvanla,  Bulgaria.  Hungary,  and  Fin- 
land The  conTercnce  will  conBlst  of  the  Ave 
members  of  the  Council  of  Foreign  Ministers 
to(retber  with  all  members  of  the  United  Na- 
tions which  actively  waged  war  with  sub- 
stantial military  force  against  European 
enemy  sUtea.  namely:  Union  of  Soviet  So- 
cialist Republics,  United  Kingdom,  United 
States  of  America.  China,  France.  Australia. 
Belgium.  BeloniHSlan  Soviet  Socialist  Re- 
public. Bra£ll,  Canada.  Csechoslovakla,  Ethi- 
opia. Greece.  India,  the  Netherlands,  Mew 
Zealand.  Norway.  Poland.  Union  of  South 
Africa.  YugoslaTla.  Ukrainian  Soviet  Soctal- 
Ist  Bepublic.  The  conference  will  be  held 
not  later  than  May  1.  1946. 

Of  course,  that  conference  refers  to  the 
peace  conference  to  be  called  under  the 
conditions  set  forth  by  the  Council  of 
Foreign  Ministers. 

It  will  be  remembered  that  last  Sep- 
tember the  Council  of  Foreign  Ministers 
met  in  London,  where  our  Secretary  of 
State  appeared.  Very  little,  if  anything. 
of  a  tangible  nature  was  accomplished  at 
that  conferenc*. 

Following  that  conference,  the  ap- 
pointment of  deputies  of  each  country 
took  place,  as  provided  in  the  agreement 
which  estabbshed  the  Council  of  Foreign 
Ministers,  and  our  deputy,  Mr.  James 
Dunn,  continued  in  session  with  the 
other  deputies  at  London  for  a  very  con- 
siderable period  without  accomplishing 
much  in  the  way  of  final  results.  Those 
sessions,  however,  did  accomplish  a  great 
deal  in  the  accumulation  of  valuable  in- 
formation with  respect  to  the  various  is- 
sues with  which  the  Council  was  to  deal, 
and  with  reaching  tentative  agreements 
on  a  number  of  points  which  I  shall  later 
discuss. 

It  is  not  my  purpose,  Mr.  President,  to 
take  up  much  time  of  the  Senate,  but  it 
has  occurred  to  me  that  prot>ably  it  might 
be  of  some  interest  to  the  St^nate  if  I 
made  a  visual  demonstration  of  some  of 
the  questions  with  which  the  Council  of 
Forei*jn  MinLslers  dralt  at  the  Paris  Con- 
fon^ncf.  .\s  has  already  t)een  outlined 
in  the  addresses  heretofore  miUle,  there 
wore  a  number  of  issues  with  which  the 
ministers  dealt.  Probably  the  most  im- 
portant one  was  that  dealing  with  Italy. 
In  the  case  of  Italy  the  questions  in- 
volved were,  first,  Trieste,  then  Italian 
reparations,  ItaLan  colonies,  and  the 
minor  question  of  the  Franco-Italian 
border.  A  map  which  gives  in  greater 
detail  the  section  surrounding  Trieste 
will  presently  be  placed  on  the  wall,  and 
then  I  wUl  revert  to  it. 

The  city  of  Trieste  is  located  In  north- 
east Italy.  I  indicate  it  on  the  map.  It 
will  be  remembered  that  Trieste  prior  to 
World  War  I  was  in  the  possession  of 
Austria.  Many  years  ago  it  was  in  the 
possession  of  Venice,  whi'n  Venice  was  a 
republic,  before  the  unification  of  the 
Italian  States.  Trieste  is  located  at  the 
head  of  the  Adriatic  Sea.  It  is  a  city  of 
large  importance  as  a  port  to  Austria,  to 
Hungary,  to  Yugoslavia,  and  to  all  of  this 
territory  in  the  Danubian  Basin.  It  is  a 
city  which  has  large  shipping  interests 
and  many  shipbuilding  establishments. 
There  is  a  highly  developed  plant  located 
there  which  Imilds  merchant  ships  and 
warships,  battleships,  so  it  is  an  up-and- 
coming  city. 

Yugaslavia  lays  claim  to  the  return,  as 
she  calls  it,  to  her  of  Trieste  on  the 


acquired  territory 

course   the  rumor 


theory  that  Trieste  is  a  part  of  the  econ- 
omy of  that  area,  |ind  formerly  belonged 
to  Austria-Hunga(7  from  which  Yugo- 
slavia was  detached  and  created  into  a 
separate  country,  from  which  Itsdy  re- 
including  Trieste.  Of 
was  that  the  acquisi- 
tion of  Trieste  anc|  the  adjacent  territory 
was  the  price  pai(i  by  the  Allies  through 
a  secret  treaty  t^  induce  Italy  not  to 
fight  on  the  side  if  the  Central  Powers, 
but  to  fight  on  thfe  side  of  the  Allies.  I 
pass  no  judgment  pn  the  veracity  of  that 
rumor. 

In  the  case  of  Tneste  the  ministers  au- 
thorized the  deputies  to  appoint  a  com- 
mittee of  experts  to  make  an  examina- 
tion and  a  survey  of  the  Istrian  Penin- 
sula, which  is  just  south  of  Trieste,  and 
of  Trieste,  with  tne  view  of  drawing  an 
ethnic  boundary-  pine,  a  line  undertak- 
ing to  leave  upon  each  side  of  the  border 
as  few  nationals  of  the  other  country  as 
possible.  90  that  they  would  not  be  under 
alien  rule.  They  jwere  also  instructed  to 
consider  the  geoiraphic  aspects  of  the 
situation.  T 

As  the  result  jthere  were  four  lines 
drawn.    The  Rus.-fan  line  was  considera- 
bly to  the  west  ol^  Trieste,  somewhere  in 
I  now  indicate  on  the 
line  began  north  of 
on  toward  the  south. 
as  almost  the  same  as 
The   American   line 
to  the  east.    At  any 


the  neighborhooc 

map.     The  Britis 
Trieste  and  went 
The  French  line 
the   British    lineJ 
veered  off  slightli 


rate  the  Americai  line  was  to  the  south. 


as  I  indicate  on 
toward  the  east, 
city  at  the  extrer 
Peninsula,  to  Ital 
Pola  into  Yugosh 
was  far  to  the  w< 

The  foreign 
agree  upon  any 
The  United  SXhU 


le  map.  and  veered  up 

?aving  Pola,  which  Is  a 

le  point  of  the  Istrian 

The  other  lines  cut 

Ivia.    The  Russian  line 

»ters  were  unable  to 
le  of  the  lines  as  such. 
rs  finally  reoeded  from 
its  own  line  and  agreed  to  tteoept  the 
French  or  the  British  line.  In  fact,  the 
PYench  line  wa.^  most  favorable  to  Yuco> 
slavia  We  agrt»*d  to  go  to  the  Pi-ench 
line,  Howeyer,  tliere  was  no  final  agree- 
ment on  the  Issua  of  Trieste. 

Trieste  Is  of  vital  importance  because 
many  regard  it  as  the  dominant  point 
In  the  Adriatic  See  and  an  outlet  into  the 
Mediterranean  which,  as  Senators  know, 
is  of  high  importance  to  several  of  the 
great  powers  in  I  that  territory.  Also, 
some  viewed  Trieite  as  a  possible  site  for 
a  great  naval  anp  military  base.  Some 
feared  that  if  it  ihould  go  to  Yugoslavia 
it  might  fall  uiiler  the  Influence  and 
power  of  another}  government.  So  there 
was  no  agreement  on  that  particular 
point,  althoiigh  it  was  recurred  to  on  a 
number  of  occasions,  and  there  were 
many  warm  and  peated  debates,  involv- 
ing two  translations  each  time,  and  2 
or  3  days  later  it  would  be  reverted 
to  again,  and  thise  of  us  who  were  not 
delegates,  like  thelsenator  from  Michigan 
[Mr.  VANDkNBERdJ  and  myself,  would 
have  the  joy  of  sitting  there  and  listen- 
ing to  the  speeches  we  had  heard  2  or 
3  days  before  repeated  and  translated 
twice.  That  occt  rred  quite  a  number  of 
times. 

Let  me  say  that  if  any  Senator  wants 
to  ask  me  any  qu^tions  at  any  time  I  am 
perfectly  agreeable  to  any  interruptions. 


because  this  is  not  a  formal  speech,  cop- 
ies of  which  I  have  already  given  out  to 
the  newspapers.  So  I  can  answer  ques- 
tions without  varying  from  any  prepared 
record- 

The  next  question  relating  to  Italy 
particularly  was  the  matter  of  repara- 
tions. The  Soviet  Union  claimed  that 
many  Italian  troops  had  invaded  Russia, 
particularly  in  the  Ukraine,  and  had 
committed  depredations  and  devasta- 
tions, so  they  advanced  a  claim  for  $100.- 
000.000  of  reparations  from  Italy  for 
themselves  and  $200,000,000  for  Yugo- 
slavia and  some  of  the  other  countries  in 
that  area.  There  was  no  final  agreement 
on  that  point  except  that  the  Western 
Powers,  including  ourselves  and  Great 
Britain  and  others,  tentatively  agreed  to 
accord  $100,000,000  reparations  to  Rus-sia 
if  it  could  be  agreed  as  to  the  source  of 
the  reparations.  In  the  case  of  Italy 
there  were  some  thirty  or  forty  million 
dollars'  worth  of  maritime  ships  which 
Italy  had  available  that  could  be  applied 
to  reparations.  There  were  some  naval 
war  vessels,  which  the  British  and  the 
Americans  had  captured,  which  they 
were  willing  to  turn  in  for  reparations 
amounting  to  something  like  twenty  to 
thirty  million  dollars;  and  some  Italian 
assets  in  Yugoslavia,  in  Hungary,  and 
possibly  Bulgaria  and  Rumania  of  a  con- 
siderable amount,  thirty  million  to  forty 
million  dollars,  could  be  applied  on  the 
payment  of  reparations. 

Totaling  these  sums,  they  are  well  in 
excess  of  the  $100,000,000  which  Russia 
demanded.  However,  Russia  has  de- 
clined that  on  the  theory  that  she  was 
unwUling  to  accept  naval  vessels  in  lieu 
of  reparations,  becattse  her  contention 
was  that  naval  vessels  were  war  booty, 
and  therefore  could  not  be  considered  as 
reparations.  The  reply  of  some  of  the 
Ministers  was  that  if  the  naval  vessels 
were  war  booty,  it  was  war  booty  which 
had  been  captured  by  the  British  and  the 
Americans,  and  therefore  Russia  had  no 
claim  upon  it.  So.  after  repeated  dis- 
cussions aiMl  dtbate.  the  final  result  was 
that  the  mtlter  was  still  left  in  abey- 
ance, and  there  was  no  final  agreement 
as  to  the  reparations. 

The  next  question  relating  to  Italy  was 
the  matter  of  her  colonies 
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Mr.   MILLIKIN. 

the  Senator  yield? 

Mr.  CONNALLY. 

Mr.  MILLIKIN. 


Mr.  President,   wlU 


I  yield. 

Was  not  one  of  the 
points  to  be  considered  that  we  wanted 
to  avoid  making  a  loan  to  Italy  which  In 
turn  would  be  used  to  pay  reparations  to 
one  of  our  allies? 

Mr.  CONNALLY.  Exactly.  I  am  glad 
the  Senator  asked  that  question.  The 
Soviet  Union  was  insisting  that  part  of 
the  reparations  should  come  out  of  cur- 
rent Italian  production.  The  Secretary 
of  State  made  the  point,  of  course,  that 
the  United  States  had  already  advanced 
several  hundred  million  dollars  to  Italy 
to  rehabilitate  her  industry,  and  that  if 
reparations  were  to  be  taken  out  of  cur- 
rent production  which  the  United  States 
was  creating  through  the  loan  of  the 
money  it  would  simply  mean,  in  effect, 
that  we  would  be  paying  the  reparations; 
and  we  rejected  the  claim  that  repara- 
tions should  come  out  of  current  produc- 


tion.   That  is  a  very  pertinent  Inquiry, 
and  I  am  glad  to  have  it  suggested. 

I  am  sorry  that  the  map  before  us  does 
not  show  that  part  of  the  Red  Sea  uj)on 
which  Eritrea,  one  of  the  Italian  colonies, 
is  located;  but  I  am  sure  that  Senators 
are  all  familiar  with  the  fact  that  the 
province  of  Eritrea,  formerly  under  the 
control  of  Italy,  is  near  Abyssinia,  and  is 
on  the  Red  Sea. 

The  other  colonies  Involved  were  the 
Dodecanese  Islands,  which  are  included 
in  the  area  marked  on  the  map  by  a  red 
boundary.  They  are  near  Tiarkey.  It 
was  tentatively  agreed,  but  not  finally, 
that  the  Dodecanese  Islands  should  go  to 
Greece.  The  Soviet  Union  seemed  to  be 
agreeable  to  that  arrangement. 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  CONNALLY.     I  yield. 

Mr.  PEPPER.  I  was  pleased  to  hear 
what  the  Senator  said  about  the  proba- 
bility of  the  Dodecanese  Islands  going 
to  th<;  Greeks.  May  I  ask  the  Senator, 
was  northern  Epirus  discussed? 

Mr.  CONNALLY.  I  will  get  to  that  in 
a  moment. 

In  the  case  of  Tripolitania,  or  Libya, 
on  the  Mediterranean,  which  might 
properly  also  include  Cyrenaica,  It  was 
thought  a  good  while  ago  that  the 
Soviets  would  make  a  demand  that  they 
be  the  trustees  for  that  area.  Later 
their  request  was  modified  to  the  extent 
of  being  entirely  willing  to  share  the 
trusteeship  with  Italy,  Italy  being  one 
of  the  trustees  and  the  Soviet  Union 
another.  Finally,  however,  the  Soviet 
Union  agreed  to  withdraw  its  claim  to 
be  a  trustee  for  Tripolitania,  provided 
that  Italy  was  to  be  permitted  to  be  the 
trustee  under  the  United  Nations  or  any 
other  International  organization  which 
might  be  agreed  upon.  However,  they 
could  not  reach  an  agreement  on  that 
question,  because  France  was  somewhat 
averse  to  a  clause  in  the  proposed  agree- 
ment that  at  the  end  of  10  years  the 
territory  should  have  its  independence. 
The  French  have  some  possessions  in 
that  area  which  might  be  influenced  by 
that  sort  of  a  situation  to  declare  for 
their  own  independence. 

Great  Britain  also  objected  on  the 
ground  that  just  to  the  east  of  Tripoli- 
tania is  the  Territory  of  Cyrenaica;  and 
it  expressed  a  desire  to  have  the  trustee- 
ship of  Cyrenaica  for  Itself,  largely  be- 
cause in  this  terrltoKT  there  is  a  tribe 
called  the  SenusI,  aisi  that  during  the 
time  of  the  British  campaigns  In  north 
Africa  the  SenusI  were  the  only  people 
who  aided  them  and  joined  them  In  the 
fight.  The  British  made  the  very  ap- 
pealing claim  that,  "While  we  were 
standing  alone  the  Senusi  were  the  only 
people  who  joined  us  and  helped  us  in 
the  fight.  We  promised  them  then  that 
we  would  never  permit  them  to  go  back 
under  Italian  control.  Therefore  we 
cannot  agree  to  the  Italian  trusteeship 
of  Cyrenaica."  So  because  of  that  situa- 
tion there  was  no  further  agreement 
reached  with  respect  to  this  territory. 
However,  I  feel  sure  that  ultimately  an 
arrangement  will  be  arrived  at  as  to  the 
trusteeship  of  these  territories  in  north 
Africa. 

There    was    also    another    territorial 
question  involved  in  the  north  of  Italy. 


namely,  the  Franco-Italian  boundary. 
It  is  not  a  matter  of  very  great  impor- 
tance, but  there  is  a  little  area  in  the 
motmtalns  between  Italy  and  France 
which  France  claims  should  be  given  to 
her  because  of  the  fact  tjiat  for  strategic 
reasons  the  enemy  attacked  through 
that  territory  in  the  present  war.  and 
because  of  the  strategic  location  the 
enemy  was  able  to  get  on  the  heightT 
and  bombard  the  French.  So  they  want 
that  territory  back.  There  was  a  tenta- 
tive agreement  that  they  should  have  the 
territory  back,  with  the  exception  of  a 
small  area  on  the  south,  where  some 
hydroelectric  plants  were  located.  The 
hydroelectric  plants,  under  Italian  con- 
trol, were  being  utilized  largely  to  fur- 
nish power  for  their  railroads. 

So  while  the  conference  was  in  session 
It  appointed  a  committee  of  experts — 
engineers  and  others — to  visit  the  terri- 
tory, talk  with  the  natives,  and  see 
whether  they  wanted  to  go  to  Italy  or  to 
France.  When  the  experts  went  to  talk 
with  the  natives  they  found  that  the 
natives  spoke  both  languages.  There 
was  a  sort  of  a  general  mixture.  They 
said  they  spoke  the  same  tongue  that  was 
spoken  at  Nice.  At  any  rate,  they  agreed 
to  return  the  little  territory  on  the  border 
to  France,  but  the  electrical  location  is 
still  under  consideration  and  examina- 
tion by  the  experts. 

I  now  revert  to  Trieste.  The  map  which 
I  am  now  using  is  a  larger  map  of  Trieste 
and  the  Istrian  Peninsula.  It  will  be 
remembered  that  the  Istrian  Peninsula 
was  the  subject  of  much  controversy. 
President  Wilson  took  a  great  Interest  In 
it  during  the  negotiations  following 
World  War  I.  It  will  be  remembered 
that  Flume,  which  is  located  at  this  point 
[indicating  on  mapl,  was  awarded  to 
Yugoslavia.  Then  D'Annunzio  went 
there  with  a  small  army  and  took  charge 
of  Piume.  and  created  such  a  disturtwince 
that  it  was  agreed  to  modify  the  treaty 
by  a  protocol  and  award  that  territory 
to  Italy. 

In  the  establishment  of  these  lines 
leading  out  of  Trieste,  one  of  the  prob- 
lems was  to  draw  an  ethnic  line  so  as  to 
throw  as  few  Italians  on  the  Yugoslav 
side  and  as  few  Yugoslavs  on  the  Italian 
side  as  possible.  But  as  Is  often  the  case 
in  such  situations,  many  of  the  people 
along  the  border  spoke  both  languages, 
and  an  absolute  ethnic  line  could  not  be 
drawn,  because  in  any  event  some  of  the 
people  would  be  placed  in  the  other 
territory. 

The  city  of  Trieste  Itself  is  predomi- 
nantly Italian  In  population.  The  rest  of 
the  Istrian  Peninsula,  except  for  this 
little  strip  on  the  west  side,  Is  strongly 
Yugoslav.  A  proposal  was  made  that 
there  be  a  referendum  as  between  the 
United  States  line  and  the  Russian  line, 
allowing  the  people  in  that  territory  to 
decide  whether  they  wanted  to  go  to 
Yugoslavia  or  Italy. 

The  Soviet  Union  objected,  and  said: 
"We  do  not  object  to  a  plebiscite,  but 
you  must  take  in  the  whole  Istrian  Penin- 
sula." Of  course,  Mr.  President,  if  they 
took  in  the  whole  Istrian  Peninsula,  it 
would  vote  heavily  Yugoslav,  because  all 
of  it  except  a  very  narrow  strip  on  the 
western  border  Is.  in  fact.  Yugoslav. 
Having  been  a  part  of  Austria  under 


the  old  regime.  It  is  natural  that  they 
still  adhere  to  those  views. 

In  the  case  of  Italy  there  was  some 
progress  made  in  the  modification  of 
their  armistice  terms.  The  Italian  Pre- 
mier came  before  the  Council — I  was 
just  a  spectator — and  made  a  strong 
appeal  that  if  there  was  no  agreement 
on  all  of  these  Italian  matters,  at  least 
there  ought  to  be  a  modification  of  the 
terms  of  the  armistice,  on  the  ground 
that  at  present  his  Government  was  un- 
able to  function  directly  and  to  have 
the  respect  of  the  Italian  people,  on  the 
theory  that  it  had  no  authority  except 
as  it  got  authority  from  time  to  time  by 
consulting  the  American  or  Allied  mili- 
tary governments.  So  the  powers  of 
the  war  council  for  Italy  were  restricted 
and  limited  so  as  to  give  the  Italian  civil 
government  larger  opportunities  to  exert 
its  own  policies  and  carry  out  its  own 
measures.  There  was  agreement  upon 
the  modification  of  those  terms. 

In  the  case  of  Germany,  Secretary  of 
State  Byrnes  advanced  the  proposal  that 
the  Allies  agree  upon  a  treaty  provid- 
ing for  the  disarmament  of  Germany 
through  International  controls  and  keep- 
ing her  disarmed  for  a  period  of  25  years, 
through  a  period  of  inspection  and  con- 
trol. There  was  no  final  agreement  on 
that  matter.  The  representatives  of  the 
Soviet  Union  objected,  on  the  ground 
that  they  did  not  care  to  go  into  a 
long-range  program  of  disarmament  for 
Germany  until  they  were  able  to  deter- 
mine how  far  under  the  present  regime 
disarmament  had  in  fact  taken  place. 
Senators  probably  saw  reports  in  the 
press  of  a  claim  that.  In  the  British  zone, 
disarmament  had  not  taken  place  and 
that  there  was  a  group  and  a  faction 
there  still  agitating  for  armed  control. 

However,  that  is  not  the  only  Ger- 
man question  which  was  involved.  In 
the  case  of  the  Saar,  which  is  at  the 
point  I  now  indicate  on  the  map— the 
Saar  Basin,  with  which  all  Senators  no 
doubt  are  familiar— Prance  made  a  claim 
for  the  transfer  to  France  of  sovereignty 
and  control  over  the  Saar.  Senators  will 
recall  that  several  years  after  World  War 
I  there  was  a  plebiscite  In  the  Saar. 
No  final  agreement  could  be  reached  In 
regard  to  that  matter,  because  It  was 
Involved  In  a  number  of  other  situations. 
To  the  north  of  the  Saar  Is  what  is 
called  the  Rhineland,  which,  of  course. 
Is  on  the  west  side  of  the  Rhine.  The 
French  would  like  to  have  the  Rhineland. 
There  was  no  agreement  as  to  that. 
Considerable  sentiment  was  expressed 
respecting  perhaps  the  probable  or  pos- 
sible neutralization  or  Internationaliza- 
tion of  some  of  the  Rhineland. 

On  the  east  side  of  the  Rhine  Is  the 
great  Ruhr  Industrial  district.  There 
was  much  controversy  about  what  would 
be  done  with  the  Ruhr.  There  seemed 
to  be  rather  universal  tentative  agree- 
ment, at  least,  that  the  Ruhr  should  In- 
dustrially be  internationalized,  but  that 
its  sovereignty  should  still  remain  with 
Germany,  through  the  creation  of  a 
large  corporation — that  was  one  of  the 
proposals  mads — whose  stock  would  be 
owned  by  the  owners  of  those  plants, 
but  that  the  voting  stock  would  be  con- 
trolled by  an  international  commission. 
The  control  of  the  industries  would,  in 


I 


S402 


CONGRESSIONAL 


that  manner,  be  intematlonaltoed.  so  as 
to  prevent  their  utilization  for  the  man- 
ufacture of  arms,  munitions,  and  war 
supplies.  France,  of  course,  made  a  very 
stronR  argvTTient  that  the  Ruhr  was  the 
armaments  factory  of  Germany  in  all 
of  the  attacks  which  had  been  made 
upon  her.  and  she  wanted  to  demilitarize 
It  and  see  that  none  of  it  was  employed 
for  the  making  of  arms.  There  was  no 
final  decision  on  that  matter,  although 
I  feel  very  hopeful  that  at  some  time  in 
the  future  there  will  be  agreement  upon 
the  handling  of  the  Ruhr. 

The  Secretary  of  State  of  the  United 
States  proposed  that  the  ministers  also 
take  up  the  question  of  a  peace  treaty 
with  Austria.  The  Soviet  Union  object- 
ed. The  objective,  of  course,  on  our  part 
was  that  if  troops  could  be  removed  from 
Austria— as  would  be  the  case  if  we  had 
a  peace  treaty  with  Austria — it  would 
be  possible  to  remove  practically  all 
armed  forces  from  all  the  territories  I 
now  indicate  on  the  map.  the  plea  now 
being  that  since  there  are  armed  forces 
in  Austria  and  in  Italy,  it  Is  necessary  to 
maintain  troops  in  Bulgaria  and  Ru- 
mania as  a  communications  line  with 
their  troops  in  Italy  and  in  Austria.  Our 
thought,  and  our  hope,  was  to  make 
peace  and  to  remove  the  military  con- 
trols in  Italy  and  to  make  peace  with 
Austria.  But  no  agreement  could  be 
reached  on  that  point. 

In  the  case  of  Austria  there  is  also  a 
boundary  dispute  with  Italy.  Just  to  the 
north,  where  I  now  indicate  on  the  map. 
In  a  little  territory  in  the  mountains 
known  as  South  Tyrol,  which  was  de- 
tached from  Austria  following  World 
War  I  and  was  handed  over  to  Italy. 
Some  of  the  Inhabitants  of  that  terri- 
tory and  some  of  their  friends  in  the 
United  States  sent  telegrams  to  us  at 
Paris  and  were  quite  insistent  that  South 
Tyrol  be  redetached  from  Italy  and  be 
handed  back  to  Austria,  because  of  eth- 
nic reasons,  so  they  claimed,  and  back- 
ground and  history. 

The  Senator  from  Florida  asked  me  a 
question  about  northern  Epiriis.  North - 
em  Epirus  is  a  little  territory  between 
Albania  and  Greece.  It  is  under  the 
mark  to  which  I  point  on  the  map.  That 
matter  was  discussed  and  mentioned,  but 
no  action  was  taken  regarding  it  at  the 
Conference.  It  was  cne  of  the  questions 
in  controversy. 

Greece  also  presented  another  claim. 
Senators  will  notice  on  the  map  that  the 
territory  of  Greece  runs  on  toward  the 
Turkish  territory,  south  of  Bulgaria. 
That  strip  of  territory  is  rather  narrow, 
and  Greece  contended  that  for  security 
reasons  she  be  given  part  of  Bulgaria  at 
that  point.  She  insisted  that  that  ter- 
ritory is  so  narrow  that  it  is  a  peril  to 
her,  and  she  is  insisting  upon  getting 
another  little  slice  of  Bulgaria,  just  to 
the  north  of  her  present  territory.  That 
matter  was  not  gone  into  in  any  length, 
but  it  was  mentioned  and  discussed,  and 
It  is  one  of  the  matters  which  will  have 
to  be  taken  up  in  the  future. 

Mr.  PEPPER.    Mr.  President,  will  the 
Senator  yield  at  that  point? 
Mr.  CONNALLY.    I  yield  . 


Mr.    PEPPER. 
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Did  not  the  Greeks 
also  make  the  clai n  that  they  had  been 
invaded  two  or  three  times  in  recent 
years  by  the  Bulg  irians? 

Mr.  CONNALLY  Yes;  that  was  men- 
tioned. 9 

Mr.  PEPPER.  And  that  they  had  no 
natural  defense  line  at  the  present 
boundary,  but  thai  if  they  got  the  addi- 
tional territory  there  would  be  a  moun- 
tainous area  whi(h  would  aid  them  in 
their  defense  line' 

Mr.  CONNALLY  .  That  is  true.  I  say 
to  the  Senator.  That  matter  was  men- 
tioned as  something  necessary  for  their 
own  security,  becnuse  of  the  forays  and 
Inroads  and  raids  and  encroachments 
from  Bulgaria. 

In  the  case  of  lulgaria,  there  was  not 
much  done  excel  t  that  an  agreement 
was  made  that  Bulgaria  should  retain  its 
boundaries  as  of  1941,  with  the  reserva- 
tion that  the  Gre^k  clain-  would  be  given 
consideration  later  on. 

In  the  case  of  Hungary,  as  Senators 
probably  already  know  the  territory  of 
Transylvania  hal  already  been  given 
back  to  Rumania  So  nothing  was  done 
with  respect  to  i  -  It  had  been  agreed 
to  by  the  nations  involved. 

In  the  case  of  the  two  provinces  of 
Bessarabia  and  P  orth  Bucovma.  Russia 
acquired  them  in  1940  before  we  became 
involved  in  the  wi  ir.  She  acquired  them 
by  treaties  with  I  Rumania  and  the  other 
affected  territories. 

In  the  case  of  jMnland.  the  agreement 
of  the  Foreign  Ministers  was  that  the 
treaty  should  be  written  by  Great  Brit- 
ain and  by  Russi  i.  Therefore,  the  gen- 
eral conference  (id  not  take  up  any  of 
the  details  of  wh  it  might  be  included  in 
the  treaty.  The  report  was  to  the  effect 
that  a  very  hea\y  indemnity  was  to  be 
paid  to  Russia. 

I  have  had  th  s  map  drawn  to  show 
some  of  the  ter:  itories  with  regard  to 
Poland,  not  becaiise  they  were  involved 
in  the  discussion  at  Paris,  but  because  it 
was  quite  convenient  to  show  them  In 
connection  with  1  his  matter.    These  ter 


ritories  are  what 


are  supposed  to  be  new 

Poland,  and  they  take  in  a  great  deal  of 

former  German  l|erritory.    However,  the 

those  areas  are  not  3'et 

The  treaty  establish- 

Curzon  line  in  Poland 

le  time  ago  by  an  agree- 

;he    two    countries    in- 


treaties  affecting 
legally  binding, 
ing  the  so-calle 
was  legalized  so 
ment    between 
volved. 

Mr.  President 
convene  in  Pari 
of  course,  with 
predict  what  ma 


the  conference  is  to  re- 
lon  June  15.  I  cannot, 
^ny  degree  of  accuracy, 
transpire.  I  am  fear- 
ful that  the  conirerence  Ls  to  be  recon- 
vened too  soon.  A  longer  breathing  spell 
might  have  been  helpful  in  composing 
some  of  the  exist  ing  differences.  But  be 
that  as  it  may,  the  date  for  reconvening 
has  been  set  for  June  15.     . 

In  the  Moscovs  agreement  it  was  pro- 
vided that  the  Council  of  Foreign  Min- 
isters should  dra  i^  the  peace  treaties,  and 
that  after  they  lad  been  drawn  a  gen- 
eral peace  conf  jrence  should  then  be 
called.  The  dra  ts  of  the  peace  treaties 
would  then  be  sjbmitted.  and  the  For- 
eign Ministers  i.ould  receive  from  the 
Peace  Conference  its  recommendations. 


Mr.  President.  I  read  from  the  report 
on  the  Moscow  meeting  of  the  Foreign 
Ministers: 

The  conference  will  consider  the  draft 
treaties  prepared  by  the  States  that  figned 
the  respective  armistices.  The  Peace  Con- 
ference will  then  draw  up  lU  dwn  recom- 
meadations.  After  that,  the  states  which 
prepared  the  preliminary  texts  will  consider 
the  recommendations  of  the  Peace  Confer- 
ence and  prepare  the  final  texts  of  the 
treaties  to  be  signed  by  all  states  actively  at 
war  With  the  enemy  states  In  question. 

And  so  on.  The  Soviet  Minister  con- 
tended that  under  that  language  the 
treaties  should  be  finally  submitted 
to  the  Peace  Conference,  and  after  the 
Peace  Conference  had  acted  upon  them 
they  should  not  be  signed  unless  all  four 
of  the  foreign  ministers  approved. 

Mr.  President,  my  view  is.  What  right 
have  four  foreign  ministers,  or  three 
foreign  ministers,  or  a  half  a  dozen 
foreign  ministers,  to  meet  and  resolve 
that  the  21  nations  who  fought  the  war 
should  not  have  the  authority  to  make 
the  peace  treaties,  but  that,  instead,  the 
foreign  ministers  should  be  able  to  make 
and  dictate  the  terms  of  the  peace 
treaties? 

Mr.  AUSTIN.  Mr.  President,  will  the 
Senator  yield? 
Mr.  CONNALLY.  I  yield. 
Mr.  AUSTIN.  I  may  have  misunder- 
stood the  distinguished  Senator  from 
Texas,  and  therefore  I  ask  him  to  clarify 
the  matter  In  order  that  the  record  may 
be  perfectly  accurate.  Am  I  correct  in 
saying  that  the  Senator  is  not  talking 
about  the  Moscow  agreement,  but  is  talk- 
ing about  a  meeting  of  foreign  min- 
isters? 

Mr.  CONNALLY.  I  am  speaking  of 
the  meeting  of  Foreign  Ministers  at  Mos- 
cow last  December.  I  do  not  get  the 
distinction  which  the  Senator  has  drawn. 
Mr.  AUSTIN.  I  want  to  make  sure 
that  this  is  not  a  binding  agreement,  but 
only  a  tentative  arrangement. 

Mr.  CONNALLY.  That  is  what  I  am 
trying  to  demonstrate.  The  Moscow 
agreement  was  made  in  December  of 
1945.  The  point  I  am  trying  to  make  is 
that  no  one  authorized  the  foreign  min- 
isters, be  they  four  or  three  or  five,  to 
do  this,  and  that  the  primary  responsi- 
bility and  primary  power  to  make  these 
treaties  in  their  final  form  rests  with 
all  the  nations  who  bore  arms  and  were 
at  war  with  enemy  states. 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  yield? 
Mr.  CONNALLY.  I  yield. 
Mr.  PEPPER.  I  understood  the  able 
Senator  from  Texas  to  say  that  it  had 
been  agreed  to  by  the  Foreign  Ministers 
at  Moscow  last  December  that  the  pro- 
cedure which  had  been  outlined  should 
be  followed.  I  should  like  to  know 
whether  there  was  such  an  agreement 
arrived  at  as  the  one  to  which  the  Sen- 
ator has  referred.  Secondly,  if  there 
was  such  an  agreement,  does  the  Senator 
suggest  that  the  Foreign  Ministers  should 
meet  again  and  arrive  at  another  agree- 
ment concerning  procedure? 

Mr.  CONNALLY.  I  say  to  the  Sena- 
tor that  I  have  already  read  from  what 
was  agreed  to  at  the  meeting  of  Foreign 
Ministers  in  Moscow,  but  the  Senator 
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may  read  it  for  himself.  The  point  I 
make  is  that  the  ministers  convoked 
themselves  and  agreed.  But  who  gave 
them  the  authority  and  power  to  make 
treaties? 

I  think  the  views  of  the  Secretary  of 
State  are  sound  on  this  point.  I  am  not 
authorized  to  quote  him,  but  I  gathered 
from  his  address  the  other  night  that 
he  takes  the  view  that  the  foreign  min- 
isters shall  prepare  drafts  of  the  treaties 
and  agree  upon  them  so  far  as  they  can 
do  so.  After  that  has  been  done,  the 
foreign  ministers  shall  call  a  peace  con- 
ference of  the  nations  who  were  at  war, 
submit  the  drafts  to  which  they  have 
agreed,  and  point  out  wherein  they  have 
not  agreed.  The  peace  conference  shall 
then  make  up  its  mind  and  express  its 
views  with  relation  to  the  treaties. 

The  Secretary  of  State  also  pointed 
out — I  think  he  is  correct  in  his  view — 
that  the  responsibility  and  final  author- 
ity in  connection  with  a  peace  treaty 
rests  with  the  nations  which  were  at  war 
rather  than  with  four  foreign  ministers, 
each  of  whom  has  in  his  pocket  a  veto 
and  may  exercise  it  if  he  wishes  to  do  so. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  BARKLEY.  Who  has  authority 
to  call  together  representatives  of  the 
21  nations?     Someone  must  do  it. 

Mr.  CONNALLY.  I  will  say  to  the 
Senator  that  I  have  thought  of  that 
point.  I  suppose  that  any  nation  could 
invite  others  to  hold  a  peace  conference 
of  its  c&Dltsil 

Mr.  BARKLEY.  Under  the  United 
Nations  there  is  practically  no  authority 
Inherent  in  the  foreign  ministers  to  con- 
voke a  meeting  of  these  21  nations. 

Mr.  CONNALLY.  I  think  the  foreign 
ministers  agreed  among  themselves  that 
they  would  call  the  peace  conference. 

Mr.  BARKLEY.  In  other  words,  the 
21  nations,  through  their  representa- 
tives, agreed  that  the  foreign  ministers 
should  do  so? 

Mr.  CONNALLY.  No;  the  agreement 
was  made  in  Moscow.  I  will  read  it  to 
the  Senator. 

Mr.  BARKLEY.  No.  The  Senator 
does  not  need  to  do  that.  It  may  be  only 
a  technical  point,  but  does  the  Senator 
construe  what  was  done  by  the  foreign 
ministers  at  Moscow  as  conferring  upon 
.themselves  the  authority  to  call  a  meet- 
ing of  the  21  nations? 

Mr.  CONNALLY.  I  have  no  objection 
to  their  calling  a  peace  conference,  but  I 
do  not  see  any  sense  in  calling  a  peace 
conference  if  it  is  not  going  to  have  any 
authority  and  if  it  cannot  write  a  peace 
treaty  itself,  rather  than  to  submit  it  to 
the  four  ministers. 

Mr.  AUSTIN.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  CONNALLY.    I  yield. 

Mr.  AUSTIN.  Does  the  Senator 
understand  that  it  requires  unanimous 
consent  of  all  the  ministers  to  anything 
rhey  undertake  to  agree  upon? 

Mr.  CONNALLY.  Does  the  Senator 
mean  of  the  21  nations? 

Mr.  AUSTIN.  No.  That  is  not  my 
question.  Does  the  Senator  have  the 
opinion  that  the  Council  of  Foreign  Min- 


isters is  governed  solely  by  a  unanimous 
agreement? 

Mr.  CONNALLY.  That  has  been  the 
practice  up  to  the  present  time. 

Mr.  AUSTIN.  Then  one  country,  can 
interpose  a  veto? 

Mr.  CONNALLY.  Yes;  and  that  is 
what  I  am  protesting  against.  I  am  pro- 
testing against  four  ministers  assuming 
the  authority  to  write  a  peace  treaty, 
submitting  it  to  a  conference,  and  when 
it  comes  back,  if  it  does  not  suit  the  four 
ministers,  allowing  any  one  of  them  to 
veto  it.  I  do  not  subscribe  to  that  sort 
of  doctrine  in  international  law.  A 
group  of  nations  who  want  to  make  a 
peace  treaty  should  have  the  authority  to 
make  their  own  rules  of  procedure  and 
decide  as  to  what  kind  of  a  vote  would 
be  required  for  the  adoption  of  the 
treaty.  It  would  be  binding,  of  course, 
only  upon  the  nations  that  ratified  it.  It 
is  not  possible  to  make  a  treaty  and 
force  a  nation,  unless  it  is  the  victim  of 
conquest,  to  execute  a  treaty  to  which  it 
did  not  agree.  So  I  am  appealing  to  the 
nations  of  the  earth  and  to  the  foreign 
ministers  of  the  earth  for  the  widest 
opportunity  for  the  nations  that  should 
have  a  part  in  writing  the  peace  treaties. 
It  Is  all  right  for  the  foreign  ministers 
to  engage  in  preparatory  work  to  aid  in 
framing  what  they  think  could  be  a  good 
treaty  and  submit  it  to  a  conference  of 
nations;  in  fact,  that  is  what  the  agree- 
ment originally  said — that  the  foreign 
ministers  should  engage  in  preparatory 
work  looking  to  the  peace  treaties. 

Mr.  TUNNELL.  Mr.  President,  will  the 
Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  TUNNELL.  I  should  like  to  have 
the  Senator  refer  again  to  Poland.  He 
described  the  line  of  the  new  Poland  and 
said  that  there  had  been  some  agreement 
as  to  the  boundary.  Does  the  Senator 
have  any  idea  where  under  that  agree- 
ment the  line  is  drawn?  Is  it  the  Curzon 
line? 

Mr.  CONNALLY.  Yes;  I  think  it  is— 
or  at  least  approximately  so.  The  Cur- 
zon line  is  here,     llndicating.] 

Mr.  TUNNELL.  And  that  leaves  a 
large  amount  of  Poland  to  Russia? 

Mr.  CONNALLY.  Yes.  She  got  quite 
a  strip  of  territory  there — a  cut-back  into 
Poland.  This  other  territory  [indicat- 
ing on  map]  goes  to  the  Baltic  Sea  and 
gives  her  ports  in  the  old  Polish  Corri- 
dor. Then  this  [indicating]  is  German 
territory,  and  that  is  proposed  to  be 
added  to  Poland.  Legally,  however,  those 
treaties  have  not  as  yet  been  consum- 
mated. 

Mr.  TUNNELL.  Does  Russia  admit  the 
right  of  the  United  Nations  to  deter- 
mine Poland's  territorial  limits? 

Mr.  CONNALLY.  I  do  not  know  what 
they  are  based  on,  but  I  have  an  idea 
what  her  hopes  are. 

Mr.  MAGNUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  MAGNUSON.  I  wish  the  Senator 
would  go  back  to  Trieste,  which  involves 
a  question  I  have  been  interested  in  for  a 
long  time.  I  do  not  know  all  the  ramifi- 
cations of  the  problem,  but  Trieste  ap- 


pears to  me  to  be  one  of  the  ABC's  of  the 
problem.  Here  is  a  country,  an  ally.  Yu- 
goslavia, that  during  the  war  fought  the 
enemy  with  very  little  aid  from  us. 
Yugoslavia  and  some  of  these  territories 
behind  her  have  need  of  seaports.  Here 
is  another  country.  Italy,  which  was  our 
enemy  during  the  war,  which  has  about 
as  much  use  for  another  seaport  as  a 
dog  has  for  three  tails.  What  is  the  main 
objection — does  it  come  from  Italy  it- 
self or  from  other  countries — to  letting 
Yugoslavia  or  countries  behind  her  have 
Trieste?  Is  it  merely  because  of  the 
population  there;  is  that  the  whole  mat- 
ter? 

Mr.  CONNALLY.  The  most  forceful 
argument  they  make  is  based  on  ethnic 
considerations. 

Mr.  MAGNUSON.  Does  Italy  make 
that  protest? 

Mr.  CONNALLY.  Yes;  Italy  wants 
Trieste  and  Yugoslavia  also  wants  it. 
There  is  a  good  deal  of  substance  to  the 
consideration  the  Senator  pointed  out. 
Geographically,  of  course,  the  whole 
Istrian  Peninsula  is  more  or  less  a  part 
of  the  old  territory  of  Yugoslavia,  but  it 
was  the  desire  of  the  Conference  not  to 
cut  the  Italian  population  into  Yugo- 
slavia and  not  to  cut  the  Yugoslavian 
population  into  Italy.  Ethnic  consid- 
erations were  the  chief  factors.  There 
is  no  agreement  about  it. 

Mr.  MAGNUSON.   What  about  Fiume? 

Mr.  CONNALLY.  F.ume  goes  to  Yugo- 
slavia, on  everybody's  plan. 

Mr.  MAGNUSON.  What  is  the  differ- 
ence In  relative  value  as  between  the  two 
seaports? 

Mr.  CONNALLY.  Trieste  Is  immeasur- 
ably more  important.  Trieste  is  so  lo- 
cated that  its  commerce  goes  up  not  only 
into  Yugoslavia  but  Hungary  and  Aus- 
tria and  the  Danube  Basin.  There  has 
been  some  change  in  that  re-spect  be- 
cause of  the  building  up  of  some  of  Ger- 
man ports  some  years  ago,  which  di- 
verted a  good  deal  of  the  biisiness  that 
had  gone  to  Trieste,  after  it  had  been 
switched  back  to  Italy,  but  still  Trieste  is 
a  very  important  commercial  port  and 
the  railway  connections  were  formerly 
very  good.  They  are  probably  bad  now 
on  account  of  the  war,  but  Trieste  has 
outlets  into  all  this  territory. 

Mr.  MAGNUSON.  Is  it  the  Senator's 
impression  that  because  there  are  a  num- 
ber of  Italians  in  Trieste  it  was  proper 
that  that  should  outweigh  the  equitable 
considerations  of  Yugoslavia? 

Mr.  CONNALLY.  It  may  not  finally. 
I  am  merely  stating  the  situation  as  it  is 
today.  The  chief  considerations  of  those 
opposed  to  giving  Trieste  to  Yugoslavia 
were  based  upon  ethnic  grounds. 

Mr.  MAGNUSON.  Can  the  Senator 
state  what  other  countries  joined  with 
Italy  in  protest,  or  was  it  Italy  alone 
that  protested? 

Mr.  CONNALLY.  I  do  not  think  any 
other  country  except  the  four  foreign 
ministers  took  any  part  in  the  matter. 

Mr.  President,  the  future  involves  the 
meeting  of  the  foreign  ministers  here- 
after, and  the  final  treaties  of  peace,  I 
want  to  m.ake  it  clear  to  the  Senator  from 
Vermont  that  in  my  reply  to  him  a  little 
while  ago  I  did  not  refer  to  the  original 
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Moscow  declaration  in  which  Secretary 
HiUl  participated,  but  to  the  one  of  last 
December  In  which  Secretary  Byrnes 
took  part. 

Mr  AUSTIN.    I  thank  the  Senator,  be- 
cause I  did  Ret  that  imprecision. 

Mr.  CONNALLY.     I  am  sorry. 

Mr.  President,  my  contention  is  that 
the  only  final  authority  for  the  making 
of  peace  treaties  will  rest  with  the  rep- 
resentatives of  the  nations  who  were  at 
war.  I  thmk  that  the  Council  of  Foreign 
Ministers  have  already  rendered  a  very 
fine  service  in  doing  the  preparatory 
work  in  this  conference.  While  it  may 
not  have  attained  all  that  many  hoped 
for.  the  conference  in  Pari.s  rendered  a 
distinct  service  in  that  it  familiarized  the 
members  mere  intimately  with  all  the 
l.ssues  Involved,  gave  us  a  better  acquain- 
tance with  the  motives  and  purposes  of 
the  other  nations,  and  I  think  distinctly 
widened  the  channels  of  agreement  and 
narrowed  the  channels  of  disagreement. 

But.  Mr  President,  the  United  Slates 
in  participating  in  conferences  of  this 
kind  occupies  a  rather  unique  position. 
The  United  State.s  is  the  only  Nation  that 
wants  nothing  and  asks  for  nothing. 

Other  nations  which  are  members  of 
the  Council  have  their  ambitions,  they 
have  their  traditional  affections,  and 
their  traditional  prejudices.  They,  of 
course,  want  a  peace  treaty  which  will 
not  be  to  their  disadvantage,  but  possi- 
bly to  their  advantage.  So  it  is  not  an 
easy  task  to  secure  agreement  by  four 
great  nations.  Moreover,  it  is  difficult. 
as  we  look  and  peer  into  the  future,  to 
know  just  how  and  where  we  are  ever 
going  to  make  adjustments  which  will 
receive  the  approval  of  all  four  of  the 
Foreign  Ministers. 

Suppose  we  do  not ;  what  are  we  going 
to  do?  Suppose  we  do  not  reach  a  peace 
agreement;  suppose  we  do  not  agree  on 
a  treaty  The  world  will  be  in  a  state  of 
chaos.  It  was  thought  that  some  of  the 
nations  did  not  want  agreements  at  this 
time  because  of  the  fact  that  elections 
were  pending  in  France  and  Italy  in  June. 
and  they  would  prefer  to  wait  until  after 
those  elections  to  make  any  agreements. 
I  do  not  make  that  as  a  charge.  I  do  not 
know.  That  was  merely  a  theory  that 
was  advanced. 

The  United  States  wants  nothing  in 
Europe  except  peace,  and  our  warrant 
for  taking  part  in  the  negotiations  re- 
specting matters  which,  so  far  as  our  own 
direct  interests  are  involved,  are  at  least 
of  secondary  importance,  is  that  we  do 
not  want  war  to  break  out  in  Europe,  be- 
cause such  a  war  would  not  only  desolate 
Europe,  but  might  involve  us  again  in  a 
world  war.  So.  after  all.  it  is  worth  our 
effort  if  we  can  contribute  to  the  com- 
posing of  differences  between  the  nations 
with  regard  to  all  these  matters. 

The  task  will  not  be  an  easy  one.  We 
stand  for  jjeace.  of  course;  we  stand  for 
the  UN:  we  stand  for  the  trusteeship 
system  under  the  United  Nations  to  give 
It  strength  and  to  give  it  prestige. 

We  stand  for  the  old  theory  of  na- 
tional sovereignty,  each  nation  deciding 
Its  own  destiny,  provided  it  does  not  im- 
pinge upon  or  transgress  the  rights  of 
another  nation  or  another  people.  For 
that  we  will  not  stand. 
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Another  difflciilty  is  that  a  democracy 
like  our  own  flnos  it  much  more  difficult 
to  deal  with  international  problems  fre- 
quently than  dots  a  totalitarian  state, 
controlled  by  thefedict  of  one  man.  of  one 
master.  I  am  flad  to  know,  however, 
juished  Senator  from 
iddress  yesterday  indi- 
would  be  no  political 
?rences  in  the  United 
States  on  the  issues  here  involved  or  on 
the  issues  of  foreign  policy.  I  congratu- 
late him.  I  am  happy  that  such  is  his 
attitude,  and  that  such  is  the  attitude 
of  his  party. 

Mr.  President  I  have  pictured  the 
situation  as  we  f  nd  it.  I  beg  the  pardon 
of  the  Senate  far  taking  so  much  of  its 
time. 

The  world  is  ii  i  a  confused  and  uncer- 
tain state.  Fnm  the  Mediterranean 
around  the  globe  to  China,  and  all  of  the 
Par  East,  the  fiite  of  peoples  is  in  the 
balance.  Hung?r  and  starvation  are 
stalking  abroad  (n  many  lands.  Military 
forces  are  still  dccupying  the  territories 
of  many  countrii  ts.  The  threat  of  war  is 
heard  even  in  Europe,  as  well  as  in  China 
and  other  porticns  of  the  East. 

Mr.  President,  the  United  States  has  a 
great  historic  tackground.  We  have 
well-defined  obj(ctives  in  national  policy 
and  in  dpmestic  policy.  It  seems  to  me 
that  the  power;  which  rule  the  world 
have  laid  upon  t  le  United  States  the  ob- 
ligation and  th<  destiny  to  give,  what- 
ever the  cost,  of  all  that  it  has  in  influ- 
ence, in  intelligence,  and  in  power,  to 
help  the  world  )ind  up  its  wounds  and 
embark  once  agcin  upon  a  road  of  peace. 

It  will  requin  not  only  patience,  but 
perseverance:  ii  will  require  not  only 
tolerance,  but  long  periods  of  sacrifice. 

Mr.  President  we  cannot  bring  about 
harmony  among  the  nations  of  the  earth 
if  we  cultivate  hatred  and  enmity  for 
particular  nations,  or,  on  the  other  hand, 
undue  affection  3r  liking  for  others.  We 
have  to  live  in  tnis  world.  We  are  here, 
and  other  natiqns  are  here.  They  are 
going  to  live  on  ihis  earth,  and  so  are  we, 
and  it  is  up  to  us  to  undertake  to  ad- 
just our  policies  and  cur  affairs,  with 
firmness,  with  u  knowledge  of  what  is 
right  and  just,  liut  with  a  view  to  living 
with  the  rest  of  the  world,  and  living 
in  peace  and  harmony. 

God  grant  us  the  strength,  the  power, 
the  intelligence  and  the  patriotism  to 
follow  out  these  great  objectives,  and 
thus  render  the  greatest  possible  service 
to  mankind  anc   the  world. 

TR.'VNS.\CTION  OF  ROUTINE  BUSINESS 

By  unanimou!  consent,  the  following 
routine  business  was  transacted: 

PAYMENT    OF    OVERTIME.    LEAVE.    AND 
HOUDAV  COMPENSATION 

The  ACTING  PRESIDENT  pro  tem- 
pore laid  before  the  Senate  a  letter  from 
the  Ccmptrollei  General  of  the  United 
States,  transmitting  a  draft  of  proposed 
legislation  to  provide  a  method  for  pay- 
ment in  certair  Government  establish- 
ments of  overt  me.  leave,  and  holiday 
compensation  oil  the  basis  of  night  rates 
pursuant  to  cmain  decisions  of  the 
Comptroller  GeieraJ,  and  for  other  pur- 


poses, which,  with  the  accompanying 
paper,  was  referred  to  the  Committee  on 
Claims. 

USE   OP   GRAIN    FOR    FEEDINO    NEEDY 
PEOPLE  OP  THE  WORLD 

Mr.  CAPPER.  Mr.  President,  I  have 
received  a  letter  from  Rev.  Cyril  M.  Hicks, 
minister  of  the  First  Pilgrim  Congrega- 
tional Church,  of  Kansas  City.  Kans.. 
embodying  resolutions  adopted  by  the 
Conference  of  Congregational-Christian 
Churches,  held  at  Lawrence.  Kans.,  urg- 
ing that  grain  now  used  for  the  making 
of  beverage  alcohol  be  used  to  feed  the 
needy  people  of  the  world.  I  ask  unani- 
mous consent  to  present  the  letter  and 
that  it  be  printed  in  the  Record  and  ap- 
propriately referred. 

Tnere  being  no  objection,  the  letter 

was  received,  referred  to  the  Committee 

on  Agriculture  and  Forestry,  and  ordered 

to  be  printed  in  the  Record,  as  follows: 

First  Pilgrim 

CCSCaEGATIONAL    CHUBCM, 

Kansas  City.  Kans..  May  14.  1948. 
Hon.  Ahthxjh  S.  Capfek, 

The  Senate.  Washington.  D.  C. 

Deab  Sm :  At  the  meeting  of  the  conference 

of  Congregational-Christian   Churches   held 

at  Lawrence.  Kans..  last  week,  the  following 

lecommendations  were  unanimously  adopted ; 

1.  Faced  with  a  world  in  which  millions 
of  people  are  starving,  we  urge  our  Govern- 
ment to  remove  from  the  domestic  market 
suflQclent  grain  at  the  source  to  provide  Im- 
mediate shipments  in  the  greatest  possible 
volume  to  meet  the  desperate  need  In  other 
lands.  Moreover,  after  the  harvests  this  sum- 
mer the  total  volume  of  food  will  still  be  far 
short  of  meeting  the  needs  of  the  starving 
overseas  We  therefore  recommend  that  our 
Government  take  Immediate  steps  to  reln- 
stltute  such  a  rationiug  program  as  would 
assure  the  minimum  supplies  for  our  share 
of  the  quantities  and  kinds  of  food  required 
overseas  for  the  ne.Tt  year. 

2.  We  recommend  that  the  grain  now  di- 
verted for  the  making  of  beverage  alcohol 
shall  be  stopped  in  the  interests  of  the  needy 
in  the  world. 

3.  Believing  that  in  the  atomic  age  in 
which  we  live  the  only  security  Is  to  be  found 
in  an  understanding  that  casts  out  suspicion, 
in  love  that  casts  out  fear,  and  that  it  is  now 
one  world  or  none,  we  recommend  that  sup- 
port be  given  the  McMahon  bill  now  pending 
in  Congress,  which  advocates  civilian  control 
of  atomic  energy,  in  order  that  the  citizens 
of  these  United  States  may  know  the  facts 
concerning  its  dangers  and  its  infinite  pos- 
sibilities. We  further  recommend,  the  sup- 
port of  this  bill  without  any  crippling 
amendments.  Because  the  possession  and 
use  of  atomic  energy  is  worldwide  in  Its  im- 
plications, we  urge  that  an  international 
control  commlBsion  be  set  up  with  power  to 
prohibit  Its  uses  for  purposes  of  war  and  de- 
struction. 

We   commend   these   three   resolutiona   to 
your  respectful  attention  and  we  shall  con- 
tinue to  give  our  support  to  you  in  the  great 
and  burdensome  task  that  is  yours. 
Respectfully. 

Ctsil  M.  Hicks. 
Chairman,  Resolutions  Committee. 

P.EPORTS  OF  A  COMMITTEE 

The  following  reports  of  a  committee 
were  submitted: 

By  Mr.  HOEY.  from  the  Committee  on  the 
District  of  Columbia: 

S.  2142.  A  bill  to  provide  for  two  heads  ol 
departments  of  military  science  and  tactics 
in  the  public  schools  of  the  District  of  Co- 
lumbia; without  amendment  (Kept.  No. 
1368):  and 
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8.  2219.  A  bill  to  extend  for  the  period  of 
1  year  the  provisions  of  the  District  of  Co- 
lumbia Emergency  Rent  Act.  approved  De- 
cember 2.  1941.  as  amended;  without  amend- 
ment (Rept.  No.  1369). 

By  Mr.  SALTONSTALL,  from  the  Commit- 
tee on  the  District  of  Columbia: 

S.  2218.  A  bill  to  amend  the  District  of 
Columbia  Alley  Dwelling  Act.  approved  June 
12,  1934.  as  amended:  without  amendment 
(Rept.  No.  1370);  and 

H.  R.  6718.  A  bill  to  facilitate  the  liquida- 
tion of  Washington  Railway  5:  Electric  Co.; 
without  amendment   (Rept.  No.  1371). 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the 
second  time,  and  referred  as  follows: 
By  Mr.  WILSON  (for  Mr.  Btttltr)  : 

8.  2225.  A  bill  to  amend  the  act  entitled 
"An  act  authorizing  the  Nebraska-Iowa 
Bridge  Corp..  a  Delaware  corporation,  its  suc- 
cessors and  assigns,  to  construct,  maintain, 
and  operate  a  bridge  across  the  Missouri 
River  between  Washington  County,  Nebr., 
and  Harrison  County,  Iowa,"  approved  March 
8,  1928;  to  the  Committee  on  Commerce. 
By  Mr.  McMAHON: 

e.  2226.  A  ^ill  for  the  relief  of  Mrs.  Yvonne 
Nguyen -Thl-Tung  Rogoff;  to  the  Committee 
on  Immigration. 

By  Mr.  McCARRAN: 

8.  2227.  A  bill  to  extend  the  Civilian  Pilot 
Training  Act  of  1939;  to  the  Committee  on 
Commerce. 

(Mr.  GUFFEY  Introduced  Senate  bill  (8. 
2228)  to  prevent  the  use  of  the  unused  ex- 
cess-profits credit  carry-back  as  a  Govern- 
ment subsidy  to  employers  In  strikes,  which 
was  referred  to  the  Committee  on  Finance, 
and  appears  under  a  separate  heading.) 
By  Mr.  SMITH: 

8.  i229.  A  bill  to  amend  the  act  of  May  24, 
1939,  to  provide  for  the  retirement  of  former 
enlisted  men  of  the  Coast  Guard  who  have 
had  20  or  more  years  of  service;  to  the  Com- 
mittee on  Commerce. 

By  Mr.  VANDENBERG: 

8.  2230.  A  bill  to  amend  the  Export-Import 
Bank  Act  of  1945  to  require  the  written  ap- 
proval of  the  Secretary  of  SUte  prior  to  the 
making  or  renewing  of  a  loan  to  a  foreign 
country;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  OVERTON  (by  request)  : 

8.  2231.  A  bin  to  amend  the  act  to  provide 
for  the  Issuance  of  devices  in  recognition  of 
the  services  of  merchant  sailors;  and 

8.  2232.  A  bill  to  provide  for  the  transfer 
of  air  navigation  facilities  In  foreign  coun- 
tries; to  the  Committee  on  Commerce. 
By  Mr.  THOMAS  of  Oklahoma: 

8.2233.  A  bill  for  the  reUef  of  Edward 
Easton  Soule  (with  accompanying  papers); 
to  the  Committee  on  Claims. 

By  Mr.  HOEY  (by  request)  : 

8.2234.  A  bill  to  amend  the  District  of 
Columbia  Unemployment  Compensation  Act 
to  provide  for  unemployment  compensation 
in  the  District  of  Columbia,  and  for  other 
purposes:  to  the  Conunlttee  on  the  District 
of  Columbia. 

(Mr.  GEORGE  Introduced  Senate  bill 
(S.  2235)  to  provide  a  system  of  relief  for 
veterans,  and  dependents  of  veterans,  who 
served  during  World  War  n  in  the  organized 
military  forces  of  the  Government  of  the 
Commonwealth  of  the  Philippines  while  such 
forces  were  in  the  service  of  the  armed  forces 
of  the  United  States  pursuant  to  the  mili- 
tary OTder  of  July  26,  1941,  of  the  President 
of  the  United  States,  and  for  other  purposes, 
which  was  referred  to  the  Committee  on 
Finance,  and  appears  under  a  separate  head- 
ing.)   

(Mr.  RADCLIFFE  introduced  Senate  bill 
(8.  2236)  providing  for  a  medal  for  service  In 
the  merchant  marine  dtuing  the  present  war, 
which    was   referred   to   the   Committee   on 


Commerce,    and   appears   under   a   separnte 
beading.) 

(Mr.  RADCLIFFE  (for  himself,  Mr.  Mfad, 
Mr.  Magnttson,  Mr.  MrrcHnx,  Mr.  Peppeh.  Mr. 
GuTFET,  Mr.  Tatloh,  Mr.  Morse.  Mr.  Grew, 
and  Mr.  Mtehs)  Introduced  Senate  bill  2237, 
to  provide  aid  for  the  readjustment  In 
civilian  life  of  those  persons  who  rendered 
wartime  service  In  the  United  States  mer- 
chant marine,  and  to  provide  aid  for  their 
families,  which  was  referred  to  the  Commit- 
tee on  Commerce,  and  appears  under  a  sepa- 
rate heading.) 

Ey  Mr.  FERGUSON: 

8.  2288.  A  bUl  for  the  relief  of  Frank  Clil- 
lord  Varah;  to  the  Committee  on  Immigra- 
tion. 

By  Mr.  CORDON: 

8.  2239.  A  bill  relating  to  the  taxation  by 
State  and  local  taxing  units  of  certain  real 
property  sold  by  the  United  States,  and  for 
other  purposes;  to  the  Committee  on  Public 
Lands  and  Surveys. 
RELIEF    FOR    WORLD    WAR    H    FILIPINO 

VETERANS  AND  THEIR  DEPENDENTS 

Mr.  GEORGE.  Mr.  President,  I  ask 
unanimous  consent  to  introduce  a  bill, 
which  has  been  submitted  by  the  Vet- 
erans' Administration,  to  provide  a  sys- 
tem of  relief  for  veterans  and  dependents 
of  veterans  who  have  served  during 
World  War  n  In  the  organized  military 
forces  of  the  Commonwealth  of  the  Phil- 
iW>ines.  I  ask  that  the  bill  be  appro- 
priately referred. 

There  being  no  objection,  the  bill  (S. 

2235)  to  provide  a  system  of  relief  for  \et- 
erans,  and  dependents  of  veterans,  who 
served  during  World  War  II  in  the  or- 
ganized military  forces  of  the  govern- 
ment of  the  Commonwealth  of  the  Phil- 
ippines while  such  forces  were  in  the 
service  of  the  armed  forces  of  the  United 
States  pursuant  to  the  military  order  of 
July  26,  1941,  of  the  President  of  the 
United  States,  and  for  other  purposes, 
was  received,  read  twice  by  its  title,  and 
referred  to  the  Committee  on  Finance. 

MEDAL  FOR  SERVICE  IN  THE  MERCH-MJT 
MARINE 

Mr.  RADCLIFFE.  Mr.  President,  I  ask 
unanimous  consent  to  introduce  for  ap- 
propriate reference  a  bill  providing  for 
a  medal  for  service  in  the  me  .chant  ;na- 
rine  during  the  present  war. 

It  is  peculiarly  appropriate  today. 
Maritime  Day.  that  this  bill  .should  b<!  in- 
troduced, because  it  calls  attention  to  the 
distinguished  and  absolutely  indispensa- 
ble services  which  were  rendered  by  our 
patriotic  seamen  during  the  war. 

There  being  no  objection,  the  bill  (S. 

2236)  providing  for  a  medal  for  sei-vice 
in  the  Merchant  Marine  during  the  pres- 
ent war  was  received,  read  twice  by  its 
title,  and  referred  to  the  Committee  on 
Commerce. 

MERCHANT  SEAMEN'S  WARTIME  SERVICE 
BILL 

Mr.  RADCLIFFE.  Mr.  President;,  on 
behalf  of  myself,  the  Senator  from  New 
York  [Mr.  Mead],  the  Senators  from 
Washington  [Mr.  Magnuson  and  Mr. 
Mitchell],  the  Senator  from  Florida 
[Mr.  Pepper],  the  Senators  from  Penn- 
sylvania [Mr.  GtJFFEY  and  Mr.  Myers], 
the  Senator  from  Idaho  [Mr.  Taylor], 
the  Senator  from  Oregon  [Mr.  Morse], 
and  the  Senator  from  Rhode  Island  [Mr. 
Green],  I  ask  unanimous  consent  to  in- 


troduce for  appropriate  reference  a  bill, 
to  provide  aid  for  the  readjustment  in 
civilian  life  of  those  persons  who  ren- 
dered wartime  service  in  the  United 
States  merchant  marine,  and  to  provide 
aid  for  their  families. 

Last  year  on  this  day  our  emphasis  was 
on  the  redirection  mainly  of  our  mari- 
time efforts  to  bring  the  war  in  the 
Pacific  to  a  speedy  conclusion.  Within 
the  short  period  of  1  year,  our  merchant 
marine  carried  the  men,  equipment,  and 
food  necessary  for  victory  over  Japan, 
and  then  handled  one  of  the  most  amaz- 
ing transportation  jobs  on  record  in  car- 
rying out  our  demobilization  program. 

Today  we  commemorate  our  first  post- 
war Maritime  Day.  Our  merchant  ma- 
rine is  in  the  midst  of  the  transition 
to  peacetime  operations.  The  patterns 
of  postwar  operations  are  still  largely 
unset.  Privately  owned  vessels  which 
were  under  charter  to  the  Government 
during  the  war  are  being  returned  to 
private  owners.  The  first  sales  under 
the  Ship  Sales  Act.  of  which  bill  I  was  in 
charge  while  it  was  in  the  Senate,  are 
expected  to  take  place  next  month.  Our 
sliipyards  are  busy  reconverting  the  fleet. 
Naturally  the  maritime  labor  force  is 
shrinking  in  numbers. 

While  reconversion  legislation  has  been 
enacted  for  the  industry,  no  adequate 
provision  has  been  made  for  our  mari- 
time workers.  In  the  dark  days  of  the 
war  we  scoured  the  Nation  for  skilled 
seamen.  In  fact,  we  had  to  rob  our  ship- 
yards of  experienced  seamen  to  man  our 
fleet,  not  because  the  shipyards  could 
afford  to  part  with  any  skilled  workers 
but  because  the  needs  for  sea  duty  were 
even  greater.  Thousands  of  former  sea- 
men took  up  the  helm  again  not  in  the 
interest  of  personal  gain  but  in  order  to 
serve  our  country  where  they  were  need- 
ed most.  At  times  they  left  higher  pay- 
ing and  less  dangerous  shoreside  occupa- 
tions to  do  a  much  needed  job.  and  they 
did  it  well. 

We  searched  the  Nation  for  boys  of  16 
and  17  years  of  age  to  fill  the  manpower 
needs  of  the  merchant  marine.  These 
youths,  too  young  to  enter  the  armed 
forces  and  anxious  to  make  their  con- 
tribution to  our  war  effort,  responded 
by  the  thousands,  and  their  assistance 
was  a  very  big  one. 

The  courageous  group  of  professional 
seamen,  the  60,000  men  who  were  sail- 
ing at  the  outbreak  of  war.  kept  to  their 
jobs  through  the  long,  hard  years  even 
though  many  of  them  lost  their  lives  be- 
cause of  the  submarines,  mines,  tor- 
pedoes, and  bombs. 

Can  our  Nation  afford  to  forget  these 
men  now  that  the  war  is  over?  Will  we 
permit  their  skill  to  be  dissipated?  Will 
we  say  to  them:  "Your  reward  is  a  shrink- 
ing of  job  opportunities,  unemployment 
without  unemployment  compensation, 
injuries  without  benefits?" 

There  is  heartening  news  from  several 
committees  of  the  Congress  wliich  want 
to  answer  these  questions  in  the  negative. 
The  Merchant  Marine  and  Fisheries 
Committee  of  the  House  of  Representa- 
tives is  handling  a  Merchant  Seamen's 
War  Service  Act.  The  benefits  proposed 
in  it  are  civilian  in  nature  and  limited 
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to  provisions  aimed  to  prevent  hardship 
and  suffering  occasioned  by  war  service. 

This  session  should  not  adjourn  with- 
out making  justifiable  provision  for  the 
war-maimed,  for  the  dependents  of  the 
war  dead,  for  the  youths  who  interrupted 
their  schooling,  ana  for  the  older  war 
service  seamen  faced  with  intermittent 
periods  of  unemployment. 

A  suitable  Merchant  Seamen's  War 
Service  Act  is  proper  and  due.  The  only 
problem  that  remains  is  to  find  time  on 
our  crowded  calendar  to  act.  We  must 
find  that  time  and  find  it  quickly. 

It  is  also  heartening  to  hear  that 
the  Congress  is  turning  its  attention 
to  unemployment  insurance  legislation. 
There  can  be  no  doubt  that  an  issue  of 
outstanding  importance  is  suitable  insur- 
ance coverage  for  merchant  seamen. 
While  other  nations  have  moved  forward 
to  systems  of  continuous  employment  for 
seafarers,  our  country  has  not  yet 
afforded  adequate  protection  against  un- 
employment. 

Careful  consideration  Ls  now  being 
given  to  this  very  Important  matter.  At 
a  minimum,  it  would  take  a  year  before 
any  such  permanent  system  can  be  in 
operation  after  legislation  is  passed. 
Even  with  temporary  coverage  under  a 
Merchant  Seamen's  War  Service  Act. 
legislation  providing  for  such  permanent 
system  should  be  enacted  now  if  there 
is  to  be  real  continuity  of  coverage. 

There  is  a  tendency  to  forget  the  tre- 
mendous contribution  made  to  the  war 
effort  by  the  longshoremen  and  associate 
maritime  skilled  workers  on  the  dockside. 
They  are  occupations  which  are  often 
back-breaking  and  hazardous.  Yet  in 
spite  of  a  very  high,  if  not  the  highest 
accident  rate  of  any  industry,  efforts  to 
improve  and  strengthen  the  Longshore- 
men's and  Harbor  Workers'  Compensa- 
tion Act  have  been  unsuccessful.  I  trust 
that  Congress  will,  as  soon  as  possible, 
turn  Its  attention  to  this  matter  and  pass 
adequate  legislation. 

In  these  brief  remarks  today  I  have 
stressed  the  importance  of  action.  Let 
us  show  our  appreciation  by  positive  ac- 
tion rather  than  by  merely  words  of 
praise  on  this  Maritime  Day.  The 
accomplishments  of  our  seamen,  long- 
shoremen, and  other  maritime  workers 
during  the  last  war  will  live  in  history. 

It  is  our  privilege  and  our  duty  to  show 
appreciation  in  fitting  manner. 

There  being  no  objection,  the  bill  (S. 
2237 >  to  provide  aid  for  the  readjust- 
ment in  civilian  life  of  those  persons  who 
rendered  wartime  service  in  the  United 
States  merchant  marine,  and  to  provide 
aid  for  their  families,  introduced  by  Mr. 
Radcuiti  (for  himself.  Mr.  Mead.  Mr. 
Magnttson.  Mr.  Mitchell,  Mr.  Pippek, 
Mr.  GtrrrsY.  Mr.  Taylor,  Mr.  Morse.  Mr. 
Greei*.  and  Mr.  Myers),  was  received, 
read  twice  by  its  title,  and  referred  to 
the  Committee  on  Commerce. 

HOUSE  BILLS  AND  JOINT  RESOLUTION 
REFERRED  OR  PLACED  ON  THE  CAL- 
ENDAR 

The  following  bills  and  joint  resolu- 
tion were  severally  read  twice  by  their 
titles  and  referred,  or  ordered  to  be 
placed  on  the  calendar,  as  Indicated: 

H.  R  1002  Ad  act  lor  the  reUef  of  Marvia 
SachwiLz. 


H.  R.  1322    An    act 


for  the  relief  of  the 
Marine  Engine  WorMs  &  Shipbuilding  Ck)rp., 
of  Tarixan  Springs,    ^a.; 

H.  R.  14«30.  Au  act  for  the  relief  of  D.  C. 
Todd; 

H.  R.  1480.  An  acd  for  the  relief  of  the 
S.  O.  l<eoffler  Operating  Co..  of  Washington, 
D.  C,  and  for  other  ]  lurposcs; 

H.  R.  1673.  An  act  for  the  relief  of  the 
Superior  Ccach  Corp 

H.  R   1797.  An  act 
Saldana  Agosto: 

H  R  2130.  An  act 


for  the  relief  of  Arcadio 


or  tlie  relief  of  Daniel  S. 
Bagley.  Jr..  and  Daniel  S.  Bagley,  Sr.; 

H.  R  2269.  An  act  for  the  relief  of  Dr 
William  A.  Schtimyher  and  Magdalen  M 
Schumacher; 

for  the  relief  of  John 


An   act 
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for  the  relief  of  Walter 

for   the  relief   of  Mrs, 

for  the   relief  of   Mrs, 

ror  the  relief  of  the  legal 
Pollock,  a  minor; 
for  the  relief   of  Jane 

for  the  relief  of  Jos^ 


H.R  2954. 

Hamlet: 

H  R  3031.  An  act 
A.  MoiTatt; 

H.R.  3622.- An    act( 
Hazel  M    Sltaggs; 

H.R.  3744.  An   acH 
Eva  L.  Dudley; 

H.  R.  3848.  An  act 
guardian  of  Johnnie 

H.R.  4215.  An    act 
OMalley; 

H  R.4245.  An    acti 
Villafafte   Muftoz; 

H.R.  4251.  An    act    for    the    relief    of    the 
estate  of  the  late  Pranclsca  Sanchez  Pigueroa; 

H.  R.  4331.  An  act  for  the  relief  of  Esequlel 
(Prank)  Padilla,  and  others; 

H.R  4339.  An  actffor  the  relief  of  Fannie 
C.  Fujate; 

H.R.  4419.  An    act 
James  Plumb; 

H.R  4495.  An  act 
H.  Roman: 

H.  R  4577.  An  act 
Joyce; 

H.  R.  5000.  An  act 
Powell,  a  minor; 

H.  R.  5030.  An    ad 
Llm  Shee  Chang; 

H.R.  5091.  An    acl 
Mary  A.  Honnell; 

H.  R.  5352.  An  act 
Ippollto; 

H.R.  5811.  An    act    for    the    relief    of 


for  the  relief  of  Mrs. 
for  the  relief  of  William 
for  the  relief  of  Dolores 
for  the  relief  of  Marion 

for   the   relief  of   Mrs. 

for   the   relief   of  Mrs. 

for  the  relief  of  Joseph 

the 
legal  guardian  of  Daivid  Owens,  Jr. 

H.R.  6010.  An  ac ;  for  the  relief  of  the 
Yakutat  Cooperative  Market; 

H  R.  6245.  An  aclj  for  the  relief  of  Mary 
G.  Paul; 

H.  R.  6334.  An  act  for  the  relief  of  the 
estate  of  Carmen  Aif'ora  de  la  Flor,  deceased; 
and 

H  R  6442  An  aclj  for  the  relief  of  Mrs. 
Elizabeth  J.  Patterion,  Joy  Patterson,  and 
Roberta  Patterson;  to  the  Committee  on 
Claims 

H.R.  6011.  An  aci,  for  the  relief  of  Dr. 
Harry  Bursteln,  Malteline  Borvlck,  and  Mrs. 
Clara  Kaufman  Tnily  (formerly  Miss  Clara 
M.  Kaufman);  orde^^ed  to  be  placed  on  the 
calendar. 

H.  R  6148.  An  act  fto  exempt  certain  vessels 
from  filing  passengei  lists;  to  the  Committee 
on  Commerce. 

H.J.  Res.  340.  Joint  resolution  to  amend 
the  Joint  resolution  creating  the  Niagara 
Falls  Bridge  Commission;  to  the  Committee 
on  Foreign  Relatiois. 

THE    GREAT   LAK^S-ST.    LAWRENCE    WA- 
TERWAY   AGREHMENT— AMENDMENT 

Mr.  LUCAS.  lilr.  President.  I  ask 
unanimous  consent  to  submit  an  amend- 
ment intended  to  [be  proposed  by  me  to 
Senate  Joint  Resolution  104,  approving 
the  agreement  betireen  the  United  States 
and  Canada  relati|ig  to  the  Great  Lakes- 
St.  Lawrence  Ba|sin  with  the  excep- 
tion of  certain  provisions  thereof;  ex- 
pressing the  sensQ  of  the  Congress  with 
respect    to   the  negotiation  of  certain 


treaties:  authorizing  the  investigation 
through  the  Department  of  State  and 
with  Canada  of  the  feasibility  of  making 
the  Great  Lakes-St.  Lawrence  seaway 
self -liquidating;  and  for  other  purposes, 
and  request  that  it  be  referred  to  the 
Committee  on  Foreign  Relations.  I  also 
request  that  the  amendment  may  be 
printed  in  the  body  of  the  Record  at  this 
point. 

The  ACTING  PRESIDENT  pro  tem- 
pore. Without  objection,  the  amend- 
ment will  be  received,  referred  to  the 
Committee  on  Foreign  Relations,  and 
will  be  printed  in  the  Record. 

The  amendment  intended  to  be  pro- 
posed by  Mr.  Lucas  is  as  follows: 

On  page  2.  line  3.  beginning  with  the  word 
"with",  strike  out  through  line  10  and  insert 
In  lieu  thereof  the  following:  "with  the  ex- 
ception of  article  VII.  article  Vni.  para- 
graph 'c'  and  article  IX  thereof,  and  the 
President  is  hereby  authorized  and  empow- 
ered to  fulfill  the  undertakings  made  on  be- 
half of  the  United  States  in  said  agreement, 
with  the  exception  of  article  VII,  article 
VIII.  paragraph  'c,'  and  article  IX.  upon  the 
receipt  by  him  of  satisfactory  evidence  and 
of  the  approval  of  said  agreement  with  the 
exceptions  provided  above,  by  reciprocal  or 
concurrent  legislation  of  Canada." 

Mr.  LUCAS.  Mr.  President,  In  con- 
nection with  the  amendment  I  should 
like  to  say  a  few  words  in  explanation. 

For  the  convenience  of  the  committee 
section  vni  (c),  subject  of  my  state- 
ment, is  as  follows: 

If  any  diversion  of  water  from  the  Great 
Lakes  system  or  the  International  section, 
other  or  greater  In  amount  than  diversions 
permitted  in  either  of  the  countries  on  Jan- 
uary 1,  1940,  Is  authorized,  the  government 
of  such  country  agrees  to  give  immediate 
consideration  to  any  representations  respect- 
ing the  matter  which  the  other  government 
may  make;  If  it  is  impossible  otherwise  to 
reach  a  satisfactory  settlement,  the  govern- 
ment of  the  country  in  which  the  diversion 
of  water  has  been  authorized  agrees,  <in  the 
request  of  the  other  government,  to  submit 
the  matter  to  an  arbitral  tribunal  which 
shall  be  empowered  to  direct  such  compen- 
satory or  remedial  measures  as  It  may  deem 
just  and  equitable;  the  arbitral  tribunal  shall 
consist  of  three  members,  one  to  be  appoint- 
ed by  each  of  the  governments,  and  the  third, 
who  will  be  the  chairman,  to  be  selected  by 
the  governments. 

The  amendment  I  submit  proposes  to 
except  section  VIII,  paragraph  (c),  of 
the  St.  Lawrence  agreement  from  Senate 
approval,  when  and  if  that  approval  is 
granted.  While  its  effect  would  be  to 
strike  out  this  paragraph  from  the  agree- 
ment, there  is  no  intention  of  interfering 
with  the  main  object  of  the  St.  Lawrence 
agreement,  an  agreement  I  can  whole- 
heartedly support  if  this  section  is  elimi- 
nated. 

The  historical  foundation  behind  sec- 
tion Vm  (c)  is  well  known  by  the  mem- 
bers of  this  committee.  I  will  recapitu- 
late it  but  briefiy  in  order  to  refresh  the 
committee's  memory  on  the  Illinois- 
Michigan  Canal,  to  which  section  Vni 
(c)  chiefly  addresses  itself. 

The  canal  was  authorized  over  100 
years  ago.  By  1848  the  canal  was  com- 
pleted and  in  operation,  diverting  water 
from  the  Great  Lakes  Basin  into  the 
Mississippi  Basin.  This  water  was  small 
in  amount  originally,  due  to  the  fact  that 
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it  was  pumped  from  the  Chicago  River 
Into  navigation  locks  on  the  canal. 

The  city  of  Chicago,  even  then  grow- 
ing very  rapidly,  drained  a  considerable 
amount  of  sewage  into  the  Chicago  River. 
To  facilitate  removal  of  the  sewage  the 
pumps  were  enlarged  in  1881.  The  pumps 
were  not  suflBcient  and  the  Chicago  end 
of  the  Illinois-Michigan  Canal  became 
the  seat  of  a  pollution  that  threatened  to 
destroy  the  effectiveness  of  the  canal  it- 
self and  disturb  the  health  of  Chicago. 
To  remedy  this  situation  the  Chicago 
Sanitary  District  obtained  approval  in 
1899  for  a  project  to  reverse  the  flow  of 
the  Chicago  River,  draw  the  pollution 
away  from  Lake  Micliigan  and  do  away 
with  the  Inadequate  pumping  system. 
By  1901  a  gravity  canal  was  in  operation, 
the  pollution  was  relieved,  and  a  steady 
flow  of  4.167  cubic  feet  per  second  of  Lake 
Michigan  water  was  diverted  through 
the  Chicago  River  and  connecting  canals 
into  the  Mississippi  system. 

Prom  1901  to  date  there  has  been  a 
steady  flow  of  water  through  this  water- 
way. To  my  knowledge,  the  right  to 
maintain  this  flow  has  not  at  any  time 
been  challenged  by  Canada.  In  fact, 
when  the  boundary  water  treaty  of  1909 
was  negotiated,  inclusion  of  provisions 
which  might  have  any  restriction  of  the 
flow  of  the  Chicago  diversion  was  spe- 
cifically avoided,  and  a  silent  permis- 
sion apparently  granted  by  Canada  to 
allow  10,000  feet  per  second  to  flow  out 
the  canal.  The  '  amount  of  water 
turned  through  this  waterway  has  varied 
from  1.500  feet  per  second  to  10,000  feet 
per  second.  The  present  allowance  Is 
the  1,500  cubic  feet,  but  this  allowance 
has  been  increased  to  10.000  feet  per  sec- 
ond when  circumstances  have  so  re- 
quired. 

It  may  be  pointed  out  that  if  section 
VIII  (c)  of  the  Great  Lakes-St.  Law- 
rence agreement  is  approved,  the  amoimt 
of  water  allowed  to  flow  through  the 
Chicago  outlet  will  be  permanently 
frozen  at  1,500  feet  per  second,  and  frozen 
there  without  regard  to  the  considera- 
tions which  through  the  years  have  al- 
lowed variable  flowage,  without  regard 
to  equitable  interests  involved,  and  in 
specific  curtailment  of  the  presently  ex- 
ercised public  controls  over  this  outlet, 
as  set  out  below. 

At  the  present  time,  the  flowage  at  the 
Chicago  outlet  is  subject  to  the  combined 
control  of  the  Secretary  of  War  and  the 
Supreme  Court. 

The  Secretary  of  War  has  basic  au- 
thority to  provide  for  navigability  of  the 
Great  Lakes  system,  including  the  Illi- 
nois-Michigan Canal.  Specifically,  he 
has  authority  to  regulate  the  flow  of 
water  in  accordance  with  the  needs  of 
navigation — Sanitary  District  of  Chi- 
cago v.  U.  S.  (266  U.  S.  405  (1925)). 

The  Supreme  Court  In  the  case  of 
Wisconsin  v.  Illinois  (218  U.  S.  367 
(1929) )  took  cognizance  of  the  equitable 
Interests  of  the  Great  Lakes  States  In  the 
amount  of  water  allowed  to  flow  through 
the  Chicago  outlet.  This  case  has  been 
continued  on  the  docket  and  is  now  pend- 
ing before  the  Supreme  Court.  The 
Court  has  established  an  equitable  ad- 
justment to  balance  the  interests  of  Chi- 
cago and  Illinois  in  drainage  and  navi- 


gation, the  Interests  of  the  lower  Missis- 
sippi States  in  the  Increased  flow  of 
water  from  Lake  Michigan,  and  the  ;in- 
terests  of  the  Great  Lakes  States  in  a 
sustained  water  level  In  Lake  Michigan 
and  other  lakes. 

While  this  matter  has  been  imder  the 
cognizance  of  the  Supreme  Court,  this 
Court  has  time  and  again  given  renewed 
consideration  to  problems  as  they  have 
arisen.  From  1930  until  1935  the  Su- 
preme Court  allowed  a  flow  of  6,500  feet 
per  second  through  the  outlet.  From 
1935  until  1938  the  Supreme  Court  al- 
lowed a  flow  of  5,000  feet  per  second 
through  the  waterway.  From  1938  until 
the  present,  basic  allowance  has  b(!en 
1.500  feet  per  second.  But  as  mentioned 
above,  this  allowance  has  been  increa.;ed 
in  special  circumstances  up  to  and  in- 
cluding a  flow  of  10.000  feet  per  second. 
Such  an  allowance  has  resulted  from  the 
fact  that  the  Supreme  Court,  through  its 
masters  in  equity,  has  given  careful  at- 
tention to  the  rights  of  the  various  par- 
ties as  mentioned  above  and  has  flexibly 
adjusted  those  rights  to  meet  the  needs 
as  they  have  arisen.  When  the  sanitary 
situation  in  Chicago  has  cleared  up,  it  is 
presumed  that  complete  control  will 
again  revert  to  the  War  Department  un- 
der its  power  to  control  navigation. 

While  it  is  admitted  that  Congress 
could,  if  desired,  directly  provide  for  con- 
trol of  the  flow,  and  while  it  is  further 
granted  that  the  numerous  acts  of  Con- 
gress, passed  to  aid  Illinois  in  her  pilan 
to  set  up  the  canal  here  involved,  do 
not  stop  Congress  from  considering  the 
problems  anew,  still  it  is  suggested  that 
the  abrupt  curtailment  of  the  present 
policy  In  this  intricate  situation  in  favor 
of  an  absolute  and  rigid  flowage  limit  of 
1,500  feet  per  second,  a  curtailment  re- 
sulting from  a  collateral  interest,  would 
have  a  detrimental  effect  upon  any 
change  or  development  that  Congress 
might  wish  to  work  out  later. 

It  is  further  suggested  that  the  drop- 
ping of  section  VIII  <c)  from  the  agree- 
ment would  have  no  adverse  effect  on 
the  agreement  as  a  whole.  Canada,  her- 
self, has  always  had  the  International 
privilege  of  making  any  objection  to  di- 
versions of  water  from  the  Great  Lakes 
system.  The  elimination  of  section  VIII 
(c)  will  not  interfere  with  her  privilege, 
though  I  cannot  say  what  would  be  the 
effect  on  this  privilege  in  view  of  Can- 
ada's long  acquiescence  in  the  diversion. 
I  will  enumerate  but  a  few  of  the 
equitable  considerations  which  would  be 
abruptly  cut  off  should  section  Vni,<c) 
be  Included  In  the  Great  Lakes-St. 
Lawrence  agreement. 

First.  From  time  to  time  further  tem- 
porary increases  In  flowage  may  be  nec- 
essary to  rescue  particular  localities  from 
contamination  due  to  dormant  sewage 
and  refuse  down  river.  The  power  to 
afford  needed  rescue  should  not  be 
curtailed. 

Second.  The  very  safety  of  the  port  of 
Chicago  and.  in  fact,  of  the  water  front 
of  the  whole  of  Lake  Michigan  may  be 
Imperiled  because  of  the  unusually  high 
lake  levels.  At  the  present  time  the 
level  of  Lake  Michigan  is  at  its  highest 
In  16  years,  and  lake-front  property  in 
northern  Illinois  is  being  washed  away. 


Substantial  damage  from  erosion  Is 
feared  in  both  Chicago  and  Milwaukee, 
Third.  The  Chicago  Canal  has  been 
used  for  shipping  naval  vessels  down 
through  the  Mississippi  to  the  open  sea. 
It  may  well  be  that  at  some  future  time 
we  may  need  to  increase  the  flow  for 
temporary  periods,  in  order  to  insure 
safe  passage  of  naval  vessels  over  the 
shallower  parts  of  the  river  below 
Chicago. 

Fourth.  It  may  be  also  pointed  out 
that  at  one  time  sewage  from  cities  bor- 
dering Lake  Michigan  had  so  collected 
in  the  port  of  Chicago  that  the  Secre- 
tary of  War  had  to  Increase  temporarily 
the  flow  of  water  down  the  Chicago 
River  in  order  to  insure  the  usability  of 
the  port  itself.  The  controlling  authori- 
ties should  not  be  estopped  from  taking 
care  of  such  situations  should  they  arise 
in  the  future. 

Fifth.  The  power  facihties  of  the  Chi- 
cago drainage  canal  may  be  small  when 
judged  against  our  immense  national 
power  resources,  but  in  the  recent  emer- 
gency the  power  developed  by  the  tem- 
porary emergency  increase  in  flow  was 
an  important  factor  in  sustaining  the 
health  and  safety  of  this  metropolitan 
area.  For  the  safety  of  the  future,  we 
must  be  free  to  use  additional  water  if 
shortages  develop. 

No  one  can  now  say  that  the  Supreme 
Court  should  immediately  Increase  the 
flow  of  water,  but  it  is  apparent  that  it 
is  possible,  if  not  probable,  that  the  Su- 
preme Court  or  the  War  Department  in 
the  future  mayhave  to  rely  upon  flexible 
authority  to  increase  the  flow  in  emer- 
gencies. 

In  conclusion,  I  may  point  out  that  I 
do  not  here  ask  that  any  particular 
theory  or  view  of  the  Chicago  diversion 
be  adopted  or  approved.  I  do  not  main- 
tain that  any  particular  flow  of  water 
should  be  insured.  I  only  maintain  that 
this  Government,  through  its  properly 
designated  ofBcials,  should  not  be  cut  off 
unnecessarily  by  outside  agreement  from 
the  continued  equitable  consideration 
and  disposition  of  the  Illinois-Michigan 
drainage  problems.  It  Is  with  this 
thought  in  view  that  I  submit  my  amend- 
ment to  Senate  Joint  Resolution  104. 

Mr.  President.  I  now  ask  that  three 
letters  which  bear  on  this  subject  may 
be  printed  in  the  Record. 

There  being  no  objection,  the  letters 
were  ordered  to  be  printed  in  the  Record. 
as  follows: 

Army  Sehvice  Forces, 
Chicago  Ordnance  District, 
Chicago,  III..  October  17,  1945. 
Mr.  Sidney  A.  Smith. 

Chicago,  III. 
Be.\r  Sir  :  Thank  you  for  yours  of  October 
16.  1945,  enclosing  the  brochure  Corridor  cf 
Commerce. 

Your  assurance  "that  there  is  nothing  in 
the  proposed  set-up  that  will  in  any  wajr 
affect  the  present  situation  as  regards  to 
diversion  from  Lake  Michigan  waters  at  Chi- 
cago" Is  the  very  thing  that  I  object  to.  The 
present  situation  is  that  we  are  limited  to 
an  annual  average  diversion  of  1,500  cubic 
feet  per  second,  which  is  not  enough  to  prop- 
erly dilute  the  effluent  from  the  sewage- 
disposal  plants  and  maintain  the  Illinois 
waterway  in  a  fit  condition  for  navigation. 
The  decree  of  the  United  State.':  Supreme 
Court  limiting  the  diversion  to  this  amount 
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may  be  modified  and  the  Congreaa  ot  the 
United  SUtes  haa  the  power  to  authorize 
greater  diversions.  What  we  want  to  guard 
against  Is  any  treaty  provision  with  Canada 
limiting  or  prescribing  the  powers  of  the 
Congress  and  Supreme  Court  of  the  United 
States  to  adjust  this  diversion  in  any  amount 
up  to  the  capacity  of  the  main  drainage  of 
the  channel  and  to  reserve  all  of  our  rights 
to  this  diversion  as  a  purely  American 
domestic  matter. 

If  section  VIII  of  the  treaty  can  be  elimi- 
nated. I  think  that  all  of  the  objections  of 
the  Mississippi  Valley  States  could  be  re- 
moved. The  proponents  of  the  St.  Lawrence 
waterway  certainly  ought  to  be  willing  to 
leave  this  question  to  the  Congress  and  Su- 
preme Court,  and  I  am  reasonably  sure  that 
there  will  be  a  determined  opposition  to 
ratification  of  the  treaty  unless  the  pro- 
ponents are  willing  to  make  this  concession. 
Very  truly  yours. 

RoBSiT  I.  Randolph. 

Former  President, 
Misaixippi  Valley  Asaociation. 
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sippi  Vallet  Association, 
St.  Louis.  October  26.  1945. 
Mr   SmNrr  A.  SurrH. 

Anchor  Storage  Co..  Chicago.  III. 

DcAK  SiDNrr:  Replying  to  your  letter  of 
October  16.  which  was  awaiting  me  when 
I  returned  to  St.  Louis,  with  which  you  sent 
the  booklet  Corridor  of  Commerce. 

What  our  people  object  to  is  article  vm 
of  the  proposed  St.  Lawrence  Treaty  with 
Canada.  You  say  that  "nothmg  in  the  new 
set-up  In  any  way  contemplates  any  change 
in  the  situation  so  far  as  diversion  at  Chi- 
cago from  Lake  Michigan  waters  Is  con- 
cerned."   This  Is  not  true. 

The  present  set-up  Is  merely  an  order  from 
the  Supreme  Court  of  the  United  States.  It 
Is  a  wholly  American  set-up.  The  treaty 
gives  the  Canadian  Government  the  right  to 
Intervene  and  control  future  use  of  the 
waters  of  Lake  Michigan.  This  Is  a  right  they 
have  been  denied  ever  since  the  close  of  the 
war  of  1812.  It  would  be  a  great  victory  for 
the  British  if  they  could  put  this  one  over 
on  us. 

Lake  Michigan  is  a  wholly  American  lake. 
AH  of  Its  watershed  is  within  the  United 
States.  It  is  not  properly  a  part  of  the  boun- 
dary waters  between  Canada  and  the  United 
States.  The  flow  of  water  from  Lake  Michi- 
gan Is  into  the  boundary  waters,  and  the 
boundary  .Ine  is  50  miles  north  of  the  north- 
em  end  of  Lake  Michigan. 

So  far  as  the  Valley  Association  is  con- 
cerned. I  do  not  believe  our  members  will 
ever  consent  to  or  approve  of  any  arrange- 
ment with  Canada  that  does  not  completely 
eliminate  any  reference  to  Lake  Michigan 
that  would  give  Canada  any  say  whatever  in 
what  Is  to  be  done  with  its  waters. 

With  kindest  personal  regards  and  best 
wishes. 

Sincerely, 

Lachlan  Macleat, 

President. 

MiteissiPPi  Vaixet  Association. 

St.  Louis.  November  12.  1945. 
Mr  SatHTT  A.  Smith. 

Anchor  Storage  Co..  Chicago.  III. 
SkAB  SxDNrr :  Replying  to  yours  of  Novem- 
ber 6,  which  was  awaiting  me  on  my  retxirn 
•to  St.  Louis  this  morning. 

It  Is  my  sincere  belief  that  If  article  vm 
of  the  proposed  St.  Lawrence  Treaty  or  agree- 
ment Is  removed,  the  great<;r  part  of  the 
objections  to  the  St.  L-\wrence  project  in  the 
valley  would  be  dissipated.  All  that  would 
be  left  m  the  way  of  objections  would  be 
from  cities  which  might  believe  that  the 
St.  Lawrence  seaway  would  affect  their  com- 
merce In  a  detrimental  way. 
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With   kindest  pergonal  regards 
Sincerely. 
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lAuch  of  the  first  sentence 

ijhe  Selective  Training  and 

as  amended,  as  precedes 

hereby  amended  to  read 

Except  as  otherwise  provided 

niale  citizen  of  the  United 

other  male  person  residing 

,  who  Is  between  the  ages 

time  fixed  for  his  regis- 

Uafcle  for  training  and  serv- 

naval  forces  of  the  United 

delete  "Sec.  2."  and  Insert 


Mr.  President,  I  ask 

consent  to  submit  another 

intended  to  be  proposed  by 

2057,  to  extend  the  Se- 

Service  Act  of  1940, 

May  15,  1947.  and  for 

request  that  it  lie  on 

prirlted.  and  be  printed  in 


thg 


orJy 


merely  revises  the 
amendment   by   the 
Represefctatives  to  Senate  Joint 
concerning  the  induction 
0  preclude  the  Induc- 
who  have  a  child  or 
upon  them  for  sup- 
they  maintain  a  bona 
relationship  in  their  homes, 
to  Senate  Joint  Reso- 
by  the  House  of 
vould  prohibit  the  In- 
fathers    regardless    of 
or  children  are  de- 
hem    for    support    or 
maintain  a  bona  fide  rela- 
homes  with  such  child 

objection,  the  amend- 
ordered  to  lie  on  the 


pj  ssed 


table,  to  be  printed,  and  to  be  printed 
in  the  Record,  as  follows: 

On  page  3,  beginning  with  line  8,  8trl»:e 
out  all  down  to  and  Including  line  22  on  page 
3.  and  insert  in  lieu  thereof  the  following: 

"Sec.  5.  (a)  Section  5  (e)  (3)  of  such  act, 
as. amended,  is  hereby  amended  to  read  as 
follows: 

•"(3)  After  May  14,  1946.  no  Individual 
who  has  a  child  or  children  dependent  upon 
him  for  support,  or  with  whom  he  main- 
tains a  bona  fide  family  relationship  in  their 
home,  shall  be  Inducted  without  his  consent 
for  training  and  service  under  this  act.  As 
lised  in  this  paragraph  the  term  "child"  In- 
cludes a  child  legally  adopted,  a  stepchild,  a 
foster  child,  and  a  person  who  is  supported 
in  good  faith  by  the  individual  In  a  relation- 
ship similar  to  that  of  a  parent  and  child  but 
such  term  does  not  Include  any  person  18 
years  of  age  or  over  unless  such  person  Is 
physically  or  mentally  handicapped." 

"(b)  Section  5  (e)  of  such  act,  as  amended, 
is  hereby  amended  by  adding  at  the  end 
thereof   the   following   new   paragraph." 

Mr.  GURNEY.  Mr.  President.  I  also 
ask  unanimous  consent  to  submit  an- 
other amendment  intended  to  be  pro- 
posed by  me  to  the  bill  (S.  2057)  to  ex- 
tend the  Selective  Training  and  Service 
Act  of  1940,  as  amended,  until  May  15, 
1947.  and  for  other  purposes,  and  re- 
quest that  it  lie  on  the  table,  be  printed, 
and  be  printed  in  the  Record. 

This  amendment  is  merely  designed  to 
eradicate  an  omission  which  inadver- 
tently appeared  in  the  bill. 

There  being  no  objection,  the  amend- 
ment was  received,  ordered  to  lie  on  the 
table,  to  be  printed,  and  to  be  printed 
in  the  Record,  as  follows : 

On  page  4,  line  16.  delete  the  word  "pro- 
viso" and  insert  In  lieu  thereof  the  follow- 
ing language:  "and  fifth  proviso." 

Mr.  AUSTIN.  Mr.  President,  I  ask 
unanimous  consent  to  submit  an  amend- 
ment intended  to  be  proposed  by  me  to 
the  amendment  intended  to  be  proposed 
by  the  Senator  from  South  Dakota  [Mr. 
GuRNEY]  to  the  bill  (S.  2057)  to  extend 
the  Selective  Training  and  Service  Act 
of  1940,  as  amended,  until  May  15.  1947, 
and  for  other  purposes,  and  request  that 
it  lie  on  the  table,  be  printed,  and  be 
prfnted  in  the  Record. 

There  being  no  objection,  the  amend- 
ment was  received,  ordered  to  lie  on  the 
table,  to  be  printed,  and  to  be  printed 
in  the  Record,  as  follows: 

Amendment  Intended  to  be  proposed  by 
Mr.  Austin  to  the  amendment  Intended  to 
be  proposed  by  Mr.  Gurnet  to  the  bill  (S. 
2057)  to  extend  the  Selective  Training  and 
Service  Act  of  1940,  as  amended,  until  May 
15,  1947,  and  for  other  purposes,  viz:  On  page 
6,  line  20,  after  the  period  insert  the  foUow- 
lowing: 

"Hereafter  the  retired  or  retirement  pay 
of  any  person  whose  name  is  borne  on  the 
emergency  officers*  retired  list  of  the  Army, 
Navy,  Marine  Corps,  or  Coast  Guard  of  the 
United  States  and  who  Is  entitled  to  receive 
retired  or  retirement  pay  shall.  In  lieu  of 
being  computed  upon  the  basis  of  the  pay  to 
which  he  was  entitled  at  the  time  of  his  dis- 
charge from  his  commissioned  service,  be 
computed  upon  the  basis  of  the  rate  provided 
In  the  Pay  Readjustment  Act  of  1942.  as 
amended  by  this  act,  for  an  officer  of  corre- 
sponding grade  who  is  credited  with  the  same 
number  of  years  of  ser^ce  for  longevity  pur- 
poses as  the  number  with  which  such  person 
Is  credited." 
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REPORT   ON   PROPERTY   ACQUIRED  BY 
UNITED  STATES 

Mr.  HAWKES  submitted  the  following 
resolution  <S.  Res. '272),  which  was  re- 
ferred to  the  Committee  on  Military  Af- 
fairs: 

Resolved,  etc..  That  the  Secretary  of  the 
Treastu-y  in  cooperation  with  all  agencies  of 
the  Federal  Government  concerned  shall  re- 
port to  the  Congress  with  respect  to  any  real 
property  (including  property  acquired  for, 
or  for  use  In  connection  with,  fortifications, 
coast  defenses,  military  camps,  cantonments, 
proving  grounds,  airfields,  training  areas, 
training  schools,  bomb-testing  areas,  plants 
and  manufacturing  areas,  research  facilities 
and  grounds,  and  all  other  related  or  similar 
actlvitlpj)  which  has  been  or  shall  have  been 
acquired  by  pxirchase,  condemnation,  or 
otherwise,  by  or  on  behalf  of  the  United 
States  for  any  purpose  or  purposes  related  to 
the  present  emergency  since  June  30,  1939. 

The  Secretary  of  the  Treasury  Is  directed 
to  include  in  this  report — 

( 1 )  The  area  and  assessed  valuation  of  aU 
such  real  property  and  the  improvements 
therton  at  the  time  of  acquisition  by  or  on 
behalf  of  the  United  States; 

(2)  The  tax  classification  of  such  property 
at  the  time  of  Its  acquisition  by  the  United 
States: 

(3)  The  present  status  of  such  property 
and  the  amount  of  such  property  Intended 
to  be  permanently  retained  by  or  on  behalf 
of  the  United  States  in  a  tax-exempt  status; 

(4)  The  amount  of  such  property  now  idle, 
the  amount  of  such  property  now  being  held 
in  stand-by  capacity,  and  the  steps  being 
taken  to  retiu"n  such  property  now  Idle  to 
taxable  status  or  taxable  ownership  as  soon 
as  possible; 

(5)  The  steps,  if  any.  which  have  been 
taken  or  which  are  to  be  taken  for  the  dis- 
position of  that  portion  of  the  property  net 
intended  to  be  permanently  retained  and  for 
the  return  of  such  property  to  taxable  owner- 
ship. 

That  the  Secretary  of  the  Treasury  shall 
transmit  this  report  to  the  Congress  not  later 
than  January  1,  1947. 

ADOPTION    OP   NANSEN    PASSPORTS   FOR 
DISPLACED  PERSONS 

Mr.  VANDENBERG.  Mr.  President.  I 
have  been  oCBcially  advised  by  the  State 
Department  that  the  American  repre- 
sentative on  the  Intergovernmental 
Committee  on  Refugees  has  been  in- 
structed to  actively  favor  the  adoption 
of  Nansen  passports,  or  their  equivalent. 
for  the  benefit  of  displaced  persons  or  so- 
called  stateless  persons  in  the  former 
war  areas.  I  am  very  glad  that  the  State 
Department  has  taken  this  step.  I  hope 
the  effort  may  succeed.  Congresswoman 
Luce  in  the  House  and  I,  in  the  Senate, 
Initiated  congressional  resolutions  to  this 
end  early  this  year. 

After  World  War  I  so-called  Nansen 
passports  were  issued  under  authority 
of  the  League  of  Nations.  They  proved 
to  be  a  source  of  great  assistance  and 
protection  for  displaced  or  stateless  per- 
sons who  had  no  government  of  their 
own  to  whom  they  could  apply.  While 
they  did  not  establish  ordinary  passport 
rights  in  the  usual  sense  of  the  word,  they 
did  provide  definite  protective  identifica- 
tions which  proved  to  be  of  great  and 
humane  service  in  the  preservation  of 
human  rights  and  fundamental  free- 
doms. 

There  is  even  greater  need  for  Nansen 
passports,  or  their  equivalent,  in  the 


aftermath  of  World  War  II,  because  the 
problem  of  refugees,  displaced  persons, 
and  so-called  stateless  persons,  Is  of 
even  greater  magnitude  and  greater 
challenge. 

WEST  COAST  SITE  FOR  UNITED  NATIONS 

Mr.  KNOWLAND.  Mr.  President,  I 
wish  to  have  placed  in  the  body  of  the 
Record  a  copy  of  a  letter  which  I  have 
raceived  from  the  mayor  of  San  Fran- 
cisco ar.d  a  brief  press  statement  which 
he  made  a  couple  of  weeks  ago  relative 
to  the  United  Nations.  Considerable  dis- 
cussion has  taken  place  with  regard  to 
the  present  site  of  the  United  Nations 
being  changed.  I  serve  notice  on  the 
Senate  that  California  is  still  interested 
in  having  the  United  Nations  locate 
on  the  Pacific  coast,  and  we  should 
be  glad  to  have  its  temporary  location 
there  provided  it  later  chooses  the  Pacific 
coast  for  its  permanent  headquarters. 

I  beheve  the  two  items  to  which  I  have 

referred  will  be  of  interest  to  the  Senate. 

There  being  no  objection,  the  matters 

referred  to  were  ordered  to  be  printed  in 

the  Record,  as  follows: 

Office  or  the  Mayoh. 
Son  Francisco,  May  6,  1946. 
Hon.  William  P.  Knowland, 
Senator  from  California, 

Wa.^hington.  D.  C. 
Mt  Dear  Senator:  Herewith  copy  of  a  press 
release  I  issued  on  May  3.  I  might  add  that 
Governor  Warren  was  asked  to  attend  the 
meeting  but  could  not  make  it  and  wired 
the  acting  secretary  of  the  meeting,  as  fol- 
lows: 

"Thank  you  for  your  letter  concerning  the 
May  3  meeting  of  the  United  Nations  Com- 
mittee in  San  Francisco.  I  am  sorry  that  I 
cannot  attend  as  I  must  be  In  San  Diego  on 
that  day.  I.  long  ago.  gave  my  assurance 
that  the  State  of  California  will  do  everything 
In  Its  power  to  facilitate  the  establishment  of 
permanent  United  Nations  headquarters  In 
California.  This  assurance  stands  today  Just 
as  much  as  when  It  was  first  given.  Please 
express  my  continued  Interest  In  the  pur- 
poses of  your  committee." 

The  press  release  resulted  from  the  meet- 
ing of  the  committee  and  was  prompted  by 
numerotis  informal  inquiries  we  had  received, 
asking  whether  or  not  the  San  Francisco  Bay 
area  was  still  Interested  in  having  the  United 
Nations  permanently  located  in  this  neigh- 
borhood. We  have  had  reports  that  the  vari- 
ous delegates  and  secretariat  of  the  Security 
Council  are  not  entirely  satisfied  with  the 
arrangements  in  New  York  and  that  perhaps 
at  the  General  Assembly  next  September,  a 
move  might  be  made  to  locate  everything  in 
California. 

Following  my  press  release,  on  May  3,  I 
telephoned  Mr.  E.  R.  Stettinlus.  Jr..  and  fol- 
lowed the  talk  with  a  letter  (May  4)  to  Mr. 
Stettinlus  from  which  I  quote  In  part  as  per 
enclosure. 

As  you  may  be  hearing  something  about 
this  from  newspapers  or  other  sources.  I  have 
written  you  fully  so  that  you  may  know  what 
Is  taking  place  out  here.  I  would  welcome 
any  comment  or  suggestions. 
Sincerely, 

Roger  D.  Lapham, 

Mayor. 

At  the  call  of  Mr.  Walter  Haas,  Its  chair- 
man, the  San  Francisco  Chamber  of  Com- 
merce Committee  on  Permanent  Headquar- 
ters for  the  United  Nations,  met  this  noon. 
In  addition  to  the  committee  there  were 
present  representatives  of  the  press,  and 
several  others  who  had  been  following  de- 
velopments in  recent  weeks. 


It  was  the  feeling  of  the  meeting  that 
Mayor  Lapham  should  ascertain  whether  or 
not  the  General  Assembly,  when  it  meets 
next  September  in  New  York,  would  re- 
consider its  selection  of  an  area  for  perma- 
nent headquarters  for  the  United  Nations. 

Further,  it  was  the  feeling  that  the  San 
Francisco  Bay  area  would  welcome  its  selec- 
tion as  a  permanent  site  and  would  be  wUl- 
ing  to  arrange  whatever  temporary  accom- 
modations might  be  necessary,  provided  the 
General  Assembly  definitely  decided  upon  a 
permanent  site  In  this  bay  area.  It  was  the 
feeling  that  unless  the  San  Francisco  Bay 
area  had  the  assurance  of  the  permanent 
site,  that  the  difficulties  in  taking  care  of 
any  meeting  on  a  temporary  basis  would  not 
Justify  the  inconvenience  to  which  the  com- 
munity would  be  put. 

And  finally  it  was  the  feeling  that  If  the 
San  Francisco  Bay  area  is  designated  as  the 
permanent  site  and  asked  to  provide  tem- 
porary headquarters,  the  full  cooperation  of 
the  Federal  Government  would  be  necessary 
to  assist  In  lightening  the  burden  which  the 
city  would  be  called  upon  to  carry  in  pro- 
viding office  space  and  living  quarters. 

Those  present  at  the  meeting  besides  the 
mayor  Included  Attorney  General  Robert 
Kenny  and  Dr.  Henry  P.  Grady. 

Mayor  RocEit  D.  Lapham. 

THE    PEACE    OFFENSIVE— EDITORIAL 
FROM  NEW  YORK  TIMES 

(Mr  WHITE  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  editorial  en- 
titled "The  Peace  Offensive,"  from  the  New 
York  Times  of  May  22.  1946.  which  appears  in 
the  Appendix.  I 

"RURAL   AMERICA"   POISONED   BY   PEWS' 
PRESS— ARTICLE   FROM   "IN    FACT" 

IMr.  GUFFEY  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  article  en- 
titled "  'Rural  America"  Poisoned  by  Pews' 
Press"  from  In  Pact  for  May  20.  1946.  which 
appears  in  the  Appendix  | 

IMPORTA-nON    OF    WATCH    MOVEMENTS 

I  Mr.  WAGNER  asked  and  obtained  leave  to 
have  printed  in  the  Record  a  memorandum 
exchanged  between  Switzerland  «nd  the 
United  States  Government,  concerning  the 
Importation  of  watch  movements  and  the 
assembling  of  watches  in  this  country,  which 
apjjears  in  the  Appendix.] 

STATISTICS  RELATrVi;  TO  UNITED  STATES 
AND    BRITISH    NAVAL    FORCES 

I  Mr.  WHEELER  asked  and  obtained  leave 
to  have  printed  in  the  Record  two  letters 
addressed  to  him  by  the  Secretary  of  the  Navy, 
Incorporating  certain  statistics  relative  to 
the  United  States  and  British  naval  forces, 
which  appear  in  the  Appendix.) 

UNITED  STATES,  BRITISH.  AND  RUSSIAN 
WAR  PRODUCTION 
(Mr.  V^TIEELER  asked  and  obtained  leave 
to  have  printed  in  the  Record  a  letter,  with 
attached  data,  received  by  him  from  John  W. 
Snyder,  Director  of  the  Office  of  War  Mobili- 
zation and  Reconversion,  relative  to  total 
United  States,  British,  and  Russian  war  pro- 
duction in  major  categories,  which  appears 
in  the  Appendix.) 

WAR  EXPENDnTTRES  FOR  THE  UNITED 
STATES,  GREAT  BRITAIN,  FRANCE,  RUS- 
SIA, AND  CHINA 

(Mr.  WHEELER  asked  and  obtained  leave 
to  have  printed  in  the  Record  a  letter  and 
attached  memorandtim  received  by  him  from 
Mr.  E.  F.  Bartelt,  Fiscal  Assistant  Secretary 
of  the  Treasury,  supplying  certain  daU  rela- 
tive to  toUl  and  per  capita  war  expenditures 
of  the  United  States,  Great  Britain,  France. 
Russia,  and  China,  which  appear  In  the 
Appendix.] 
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STATISTICAL  DATA  FOR  UNITED  STATES 
AND  ALLIED  FORCES 

(Mr.  WHEELER  asked  and  obtained  leave 
to  have  printed  In  the  Rccord  a  letter  received 
by  him  from  Brig.  Gen.  Miles  Reber.  Office 
of  the  Chief  of  Staff,  providing  various  sta- 
tutical  data  relative  to  the  United  States 
and  Allied  forces,  which  appears  In  the  Ap- 
pendix.) 

STRENGTH  OF  THE  ARMY 

(Mr.  WHEELER  asked  and  obtained  leave 
to  have  printed  In  the  Rxcobo  a  letter  and 
accompanying  data  relative  to  the  strength 
of  the  Army,  received  by  him  from  Brig.  Gen. 
Miles  Reber.  Office  of  the  Chief  of  Staff,  which 
appear  in  the  Appendix.] 

MEDIATION  OF  LABOR  DISPUTES 

The  Senate  resumed  consideration  of 
the  bill  (H.  R.  4908  >  to  provide  additional 
facilities  for  the  mediation  of  labor  dis- 
putes, and  for  other  purposes. 

The  ACTING  PRESIDENT  pro  tem- 
pore. The  question  is  on  agreeing  to  the 
arocndment  offered  by  the  Senator  from 
FkMlda  I  Mr.  Pepper  1  in  the  nature  of  a 
substitute  for  the  amendment  of  the 
Senator  from  Virginia  [Mr.  Byrd],  as 
modified. 

Mr.  MAGNUSON.  Mr  President,  last 
week  I  voted  against  the  present  con- 
sideration of  the  so-called  Case  bill,  now 
before  the  Senate.  I  did  so  for  three 
definite  reasons.  First,  I  felt  that  the  bill 
served  no  purpose  in  the  present  emer- 
gency and  that  it  was  merely  a  stopgap 
In  meeting  the  problem,  although  it 
would  probably  have  some  purpose  later 
on. 

The  second  reason  was  that  I  felt,  as 
many  Senators  on  this  floor  have  ex- 
pressed themselves  in  the  last  few  days 
as  feeling,  that  in  view  of  the  fact  that 
in  our  minds  we  had  come  to  the  con- 
clusion that  the  bill  had  no  Immediate 
purpose  in  solving  the  problem  and  inas- 
much as  we  have  many  other  things  to 
do.  we  might  well  take  up  the  time  of 
the  Senate  with  other  matters,  since  we 
are  going  to  be  pressed  for  time  on  im- 
portant problems  and  the  session,  I 
hope,  is  drawing  to  a  close.  The  second 
reason  was  to  me.  therefore,  very  perti- 
nent and  paramount. 

For  instance,  Mr.  President,  as  has 
been  stated  again  and  again,  the  draft 
situation  is  still  in  confusion.  It  is  in 
confusion  for  many  reasons.  We  merely 
extended  the  present  draft  act.  There  is 
a  bill  on  which  the  Military  Affairs  Com- 
mittee has  worked  long  and  laboriously, 
and  no  action  will  probably  be  taken  on 
it  for  some  time  Ijecause  the  Senate  has 
taken  up  the  pending  labor  bill. 

We  also  have  the  matter  of  the  exten- 
sion of  the  very  vital  agency,  the  OPA, 
which  will  be  delayed  In  the  Senate  for 
many  days  because  of  the  fact  that  we 
have  spent  so  much  time  on  a  measure 
which,  in  my  opinion,  was  not  pertinent 
to  the  times,  or  did  not  present  a  solu- 
tion or  an  answer  to  the  problems  of 
today. 

There  are  yet  to  be  considered  several 
appropriation  bills,  involving  the  opera- 
tions of  practically  every  governmental 
department,  including  the  vital  Depart- 
ment of  the  Interior,  the  highly  im- 
portant Department  of  Agriculture,  and 
many  other  departments  whose  opera- 
tions are  going  to  ft  iato  production  and 
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reconversion  in  Aikierica.    Those  meas- 
ures will  be  held  up. 

Mr.  President,  we  have  also  a  bill  on 
the  calendar  which  I  am  advised  by  the 
majority  leader  wifl  be  acted  upon  before 
the  present  session  comes  to  a  close,  if 
a  jam  is  not  caused  by  reason  of  such 
debates  as  have  bien  going  on  recently, 
or  by  the  bringini  up  of  the  Case  bill. 
The  bill  to  whichTl  refei  is  Senate  bill 
1850.  which  was  introduced  by  the  Sen- 
ator from  West  Vrginia  (Mr.  KilgoreI, 
the  Senator  from  Florida  [Mr.  Pepper]. 
the   Senator  from   Massachusetts    (Mr. 
SaltonstallI,  by  myself  and  about  15 
other  Senators.    I    is  a  bill  which  would 
establish  a  national  research  founda- 
tion, and  it  is  vitiUy  important  to  the 
future  welfare  of  the  Nation.    It  may 
turn  out  to  be  one  of  the  most  important 
pieces  of  legislatio  i  Congress  has  passed 
in  many  a  year.    '  ?he  bill  would  provide 
aid  and  incentive  for  America  to  con- 
tinue scientific  research,  both  military 
and  commercial.    The  OfiBce  of  Scientific 
Research  and  De/elopment  will  expire 
on  July  1.    That  is  the  oflBce  that  was 
brilliantly  headed  by  Dr.  Vannevar  Bush 
during  the  war,  and  which  contributed 
so  greatly  to  our  victory.     That  office 
still  has  pending  vith  private  and  public 
research  organizations  many  contracts 
involving  a  number  of  top  military  se- 
crets, contracts  wt  ich  must  be  continued 
in  effect  in  order  to  keep  America  mili- 
tarily  strong.     That   bill   is  lying   un- 
touched on  the  a  lendar  because  of  the 
fact  that  the  Senate  took  up  the  so- 
called  Case  bill.    'That,  Mr.  President,  is 
the  second  reason 

But  the  third  and  most  compelling 
reason  to  my  mird  is  that  I  knew  that 
the  purpose  of  thjse  who  insisted  upon 
the  Senate  considering  the  so-called  Case 
bill,  as  reported  fr)m  the  committee,  was 
not  that  of  considering  that  bill  at  all, 
but  considering  a  treat  deal  of  antilabor 
legislation,  to  strike  back  at  labor  at  a 
time  when  the  emotions  of  all  Members 
of  the  Senate,  of  the  other  House  of  the 
Congress,  and  of  tjie  people  of  the  Nation 
were  somewhat  clouded  by  what  has  been 
going  on. 

Mr.  President,  the  Senate  is  a  deliber- 
ative tody,  and  when  it  passes  on  legisla- 
tion dealing  with  auch  an  important  sub- 
ject as  labor  relations  it  should  deliberate 
very  carefully.  Ab  the  situation  is  now. 
we  are  going  to  pass  on  several  amend- 
ments without  priper  deliberation.  We 
are  going  to  pass  on  them,  I  think,  in  the 
heat  of  emotion  rjather  than  with  com- 
mon s<?nse.  That  ks  why  I  rise  today,  Mr. 
President,  not  only  to  explain  my  posi- 
tion ir.  this  matter,  but  to  point  out  what 
I  think  are  some  of  the  fallacies  con- 
nected with  the  legislation  and  the  futil- 
ity of  proceeding  iit  this  time  with  labor 
legislation. 

There  have  beei  proposed  to  the  bill 
and  are  pending  ?3  amendments  strik- 
ing right  at  the  he|irt  of  what  is  the  great 
labor  problem  of  I  America.  I  hold  no 
brief  for  some  of  tjhe  labor  leaders  or  for 
the  tfictics  adopted  by  some  of  them. 
But  I  do  hold  a  btrief  for  and  a  duty  to 
speak  for  the  millions  of  laboring  people 
in  the  United  siates  who  have  done 
nothing  to  bring  apout  the  present  situa- 
tion.   If  some  of  the  pending  amend- 


ments are  adopted,  they  will  not  hurt  the 
so-called  labor  leaders  or  the  bad  boys  of 
labor,  but  they  will  hurt  the  common 
laboring  men.  They  will  wipe  out  some 
of  the  gains  they  have  fought  for  and 
won  during  the  course  of  50  or  60  long 
years,  and  it  will  be  done,  in  my  opinion, 
not  in  the  exercise  of  reason,  but  rather 
in  anger  and  emotion,  perhaps  rightly  so. 
We  have  a  duty  in  this  body,  however, 
not  to  act  in  that  manner,  but  to  act 
after  calm  dehberation. 

The  very  futility  of  the  proposed 
action  is  pointed  out  by  the  debate  which 
has  taken  place  on  the  so-called  Byrd 
amendment.  The  more  I  have  sat  here 
and  listened  to  the  debate  and  the^more 
I  have  listened  to  the  statements  which 
have  resulted  from  prejudices  and 
heated  emotions,  the  more  I  believe  I 
was  right  in  casting  my  vote  against  the 
consideration  of  the  bill. 

In  my  opinion  the  Byrd  amendment 
is  designed  to  strike  at  labor,  and  par- 
ticularly at  a  certain  division  of  labor, 
a  certain  union  in  labor,  and  a  certain 
man  in  labor.  Yet,  in  order  to  do  that, 
the  Senate  is  attempting  to  legislate 
against  the  interests  of  millions  of 
laborers  in  this  country  who  have  done 
nothing  to  bring  about  the  present  situa- 
tion, who  are  patriotic  Americans,  and 
probably  are  not  involved  in  any  kind  of 
strikes  at  all.  Perhapjs  we  should  do 
something,  but  I  do  not  think  we  should 
do  it  in  this  manner.  I  do  not  think  we 
should  do  It  through  the  medium  of  23 
amendments  which  would  require  many 
months  of  study  and  experience  in  order 
properly  to  deal  with  this  matter. 

Mr.  President,  I  do  not  know  whether 
legislation  is  ever  the  answer  to  labor - 
management  problems.  I  do  know  that 
if  you  and  I  have  a  dispute  and  we  know 
we  must  settle  it  as  between  ourselves, 
we  will  set  ourselves  to  that  task  much 
more  quickly  if  we  know  that  the  ques- 
tions at  issue  will  not  be  turned  over  to 
a  third  party  whom  either  one  of  us  may 
assume  might  favor  the  one  or  the  other. 

Mr.  President,  as  an  example  of  what 
I  mean,  this  morning,  following  the 
seizure  order,  I  read  this  in  a  news  story 
published  in  the  Washington  Post: 

Following  the  selzxire  order,  speculation 
centered  on  whether  Lewis  would  agree  to 
cooperate  with  the  Government  and  prevent 
a  resumption  of  the  strike. 

IXWIS'   STRATICT 

Among  Government  officials  close  to  the 
situation  there  was  a  fairly  firm  conviction 
that  there  would  be  no  strike,  at  least  in 
the  formal  sense,  with  Nation-wide  effect. 

It  was  pointed  out  that  for  some  time 
Lewis'  strategy  was  to  get  in  the  position  of 
having  the  Government,  rather  than  the 
operators,  negotiate  a  contract  with  him. 
He  now  has  this  assurance,  spelled  out. 
gratuitously,  In  Mr.  Truman's  Executive 
order  taking  over  the  coal  pits. 

I  do  not  doubt  that  that  speculation  is 
correct.  I  do  not  say  that  there  was 
anything  wrong  in  taking  over  the  coal 
mines.  I  think  it  was  a  courageous, 
rightful  action  on  the  part  of  the  Pres- 
ident. But  my  point  is  that  once  they 
set  themselves  to  the  task,  labor  and 
management  normally  settle  their  prob- 
lems together  without  Government  in- 
terference more  quickly  than  they  do 
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when  they  know  there  is  a  third  party 
Involved. 

Much  has  been  said  in  this  debate,  in 
the  newspapers,  and  over  the  radio  about 
the  reason  for  the  Senate  taking  action. 
I  suppose  the  Senate  today  is  discussing 
this  matter  because  of  the  actions  of  one 
man,  a  man  by  the  name  of  Lewis.  He 
has  caused  a  great  deal  of  trouble,  and 
brought  about  much  ill-feeling  in  the 
country.  Whether  he  is  right  or  wrong. 
I  do  not  know;  but  I  do  know.  Mr.  Presi- 
dent, that  for  the  greatest  deliberative 
body  in  the  world  to  act  in  haste  because 
it  is  angry  at  the  tactics  of  one  indivi- 
dual is  not  the  proper  way  to  legislate. 
1  also  know,  as  every  other  Senator 
knows,  and  as  was  pointed  out  yester- 
day by  the  able  Senator  from  Vermont 
[Mr.  Aiken  1,  that  should  John  L.  Lewis 
resign  or  disappear  from  the  coal-min- 
ing picture  tomorrow  these  problems 
would  still  remain.  I  also  know  that  I 
carmot  attribute  to  more  than  600.000 
miners  a  blind,  moronic  following  of  any 
Individual  who  is  not  pleading  a  just 
cau.se  for  them. 

Mr.  BALL.    Mr. -President,  will    the 
Senator  yield? 

Mr.  MAGNUSON.     I  yield. 
Mr.  BALL.    The  Senator  has  indicated 
that  he  does  not  believe  that  this  legis- 
lation has  had  proper  consideration.    I 
agree  with  him  that  legislation  aimed  at 
one  man  or  one  union  is  likely  to  be  bad. 
However.  I  point  out  to  the  Senator  that 
the    Senator    from    New    Mexico    [Mr. 
Hatch  ] .  former  Senator  Burton,  of  Ohio, 
now  a  Justice  of  the  Supreme  Court,  and 
I  introduced  a  bill.    Hearings  were  held 
on  a  modified  version  of  that  bill  and  on 
the  President's  fact-finding  bill  intro- 
duced by  the  Senator  from  Louisiana 
[Mr.  Ellender]  beginning  last  fall  and 
lasting    through    February.      Hearings 
were  held  on  those  bills,  as  well  as  on  the 
Case  bill,  which  came  over  from  the 
House.    Minority  amendments  aimed  at 
abases  in  the  labor  situation — not  par- 
ticularly strikes,  but  what  we  felt  were 
definitely  abuses — were  offered    in    the 
committee.     They  were  very  carefully 
considered.    The  reasons  for  them,  and 
the  facts  in  the  present  situation  which 
we  believe  justify  them,  are  carefully  set 
forth  in  the  statement  of  minority  views, 
which  includes  the    text    of    six    such 
amendments.    I  do  not  think  the  Senator 
is  correct  in  saying  that  the  amendments 
come  here  without  having  received  con- 
sideration. 

Mr.  AIKEN.    Mr.  President,  will   the 
Senator  yield? 

Mr.  MAGNUSON.  I  yield. 
Mr.  AIKEN.  As  a  member  of  the  com- 
mittee I  should  like  to  say  that  so  far  as 
the  amendments  offered  by  the  Senator 
from  Minnesota  and  the  Senator  from 
Ohio  are  concerned,  the  subject  of  those 
amendments  was  considered  in  commit- 
tee. However,  much  of  the  subject  mat- 
ter of  the  other  amendments  which  have 
been  submitted  on  the  floor  of  the  Sen- 
ate, and  which  go  to  make  up  the  total 
of  23.  was  not  considered  by  the  com- 
mittee. I  refer  particularly  to  the  ques- 
tion which  is  generally  understood  as 
preventing  an  agreement  in  the  coal- 
mining industry,  the  subject  of  health 
and  welfare  funds,  and  the  manner  In 


which  such  funds  should  be  financed. 
That  subject  has  not  been  considered  by 
the  committee  at  any  time  when  I  have 
been  present. 
Mr.  BALL.  The  Senator  is  correct. 
Mr.  AIKEN.  So  far  as  the  amend- 
ments offered  by  the  Senator  from  Min- 
nesota and  the  Senator  from  Ohio  are 
concerned,  those  amendments  were  con- 
sidered in  the  committee  and  were  voted 
down  by  a  majority  of  the  committee, 
and  are  now  brought  to  the  floor  of  the 
Senate  as  part  of  a  minority  effort  to 
have  them  attached  to  the  pending  legis- 
lation. 

Mr.  BALL.  Which  is  a  perfectly  legiti- 
mate procedure. 

Mr.  AIKEN.  Yes.  I  wish  to  say.  In 
fairness  to  the  Senator  from  Minnesota, 
that  the  proposals  offered  on  the  floor 
of  the  Senate  are  more  unfair  and  un- 
just to  labor  than  are  the  amendments 
proposed  by  the  Senator  from  Minne- 
sota and  the  Senator  from  Ohio. 

Mr.  MAGNUSON.  I  thank  the  Sena- 
tor from  Vermont.  I  will  say  to  the 
Senator  from  Minnesota  that  I  intended 
to  make  an  exception  of  the  so-called 
Ellender  amendment  and  the  amend- 
ment sponsored  by  the  Senator  from 
Minnesota  and  two  other  Senators. 
However,  as  to  the  other  amendments, 
the  Senator  from  Vermont  Is  correct. 
But  even  assuming  that  the  amendment 
of  the  Senator  from  Minnesota  and  the 
so-called  Ellender  amendment  have  been 
considered  in  committee,  after  all,  the 
action  to  be  taken  upon  them,  in  my 
opinion.  Is  being  taken  at  a  time  when 
emotion  probably  overrides  the  rule  of 
reason  and  a  consideration  of  their 
merits  and  demerits.  The  bill  to  which 
the  Senator  from  Minnesota  refers  would 
not  be  on  the, calendar  or  before  the  Sen- 
ate if  it  had  not  been  for  the  emotion 
displayed  in  bringing  up  the  so-called 
Case  bill. 
Mr.   BALL.     Mr.   President,   will   the 

Senator  yield?  

The  PRESIDING  OFFICER  <Mr,  Hoey 
in  the  chair).  Does  the  Senator  from 
Washington  yield  to  the  Senator  from 
Minnesota? 

Mr.  MAGNUSON.    I  yield. 
Mr.  BALL.    The  Case  bill,  House  bill 
4908.  was  reported  before  the  coal  strike. 
I  entirely  agree  with  the  Senator  from 
Washington  that  It  would  be  much  bet- 
ter if  the  Senate,  in  a  time  of  compara- 
tive peace  on  the  labor-relations  front. 
were  seriously  and  deliberately  to  con- 
sider a  complete  revision  of  the  Federal 
labor-relations  code,  or  the  question  of 
a  lack  of  such  a  code.    But  I  submit  to 
the  Senator  from  Washington  that  there 
Is  not  a  chance  of  the  Senate  ever  con- 
sidering labor  legislation  when  there  is 
no  diflficulty  on  the  labor-relations  front. 
It  simply  cannot  be  done.    I  have  been 
trying  for  6  years  to  have  it  done.    I 
believe  that  that  is  the  way  in  which  to 
get  the  best  legislation;  but  I  respect- 
fully submit  that  the  United  States  Sen- 
ate will  never  consider  labor  legislation 
except  in  a  time  of  crisis  on  the  labor 
front. 

Mr.  MAGNUSON.  The  Senator  from 
Minnesota  may  be  correct.  Perhaps  we 
are  like  the  man  with  the  leaky  roof. 
When  it  was  not  raining  he  did  not  need 


to  fix  It.  and  when  it  was  raining  he 
could  not  fix  it. 

Nevertheless.  I  believe  the  Senator 
from  Minnesota  will  agree  with  me,  in- 
deed. I  think  he  has  already  impliedly 
agreed,  that  there  is  a  good  chance  that 
Congress,  in  taking  up  these  matters  in 
this  manner,  is  likely  to  enact  legisla- 
tion for  which  we  shall  be  sorry  in  the 
future;  legislation  which  will  create 
more  chaos  and  more  strikes.  I  am  not 
referring  to  the  amendment  of  the  Sen- 
ator, which  I  wish  to  discuss  in  a  mo- 
ment. 

As  I  pointed  out,  I  am  not  convinced 
that  legislation  is  the  answer  to  these 
problems.  Any  time  the  country  be- 
comes a  little  concerned — or  greatly  con- 
cerned, as  it  is  now — about  labor  mat- 
ters, there  is  always  the  cry,  "Congress 
ought  to  pass  a  law."  Sometimes  it  Is 
just  as  difficult  for  Congress  not  to  enact 
legislation  as  it  is  to  enact  legislation.  I 
am  not  so  sure  that  legislation  is  the 
answer.  It  is  surely  not  the  answer  un- 
less the  Government  has  some  authority 
to  enforce  Its  decrees.  If  the  Govern- 
ment is  to  step  into  labor  disputes,  it 
should  step  in  with  some  authority,  or 
stay  out.  Aside  from  the  coal  strike,  the 
history  of  labor  disputes  has  been  that 
when  labor  and  management  have  been 
left  alone  they  have  settled  most  of  their 
problems.  Perhaps  at  this  time  it  might 
be  wise  for  the  Government  to  step  in 
with  some  authority,  as  the  President 
rightly  did  yesterday;  but  as  a  perma- 
nent policy.  I  am  not  convinced  that  leg- 
islation is  the  answer  to  our  labor-man- 
agement problems. 

I  am  sure  that  the  Senator  from  Min- 
nesota himself  would  like  to  have  more 
time  to  consider  all  these  amendments, 
with  the  exception  of  the  two  which  have 
been  mentioned.  There  is  much  to  be 
said,  much  testimony  to  be  given,  and 
much  experience  to  be  gained  before 
Congress  should  take  drastic  action. 

As  an  example  of  what  I  mean,  the 
public  seems  to  have  the  impression  that 
the  Senate  is  now  acting  on  legislation 
which  would  stop  strikes.  The  public  has 
the  impression  that  possibly  when  the 
Senate  concludes  its  deliberations  on  this 
question  we  shall  have  solved,  once  and 
for  all.  insofar  as  legislation  can  solve 
them,  the  problems  of  labor  and  manage- 
ment in  the  future.  I  do  not  believe  that 
it  is  possible  to  do  it  by  legislation,  but 
the  public  has  that  impression. 

The  proposal  before  us  is  an  effort  to 
strike  at  some  of  the  gains  which  labor 
has  made  and  to  legislate  for  millions 
of  working  people  throughout  the  coun- 
try who  have  had  nothing  whatever  to  do 
with  the  present  emergency.  We  have 
had  many  proposals  before  us.  and  we 
are  asked  many  questions  every  day. 
Probably  the  most  dfflcult  question  to 
answer  in  our  talks  with  our  friends- 
political,  personal,  and  otherwise— re- 
garding the  labor  problem  is  the  question 
which  is  so  often  asked.  "Why  do  you  not 
make  labor  as  responsible  under  its  con- 
tracts as  you  make  management?' 
Sometimes  that  is  a  most  difficult  ques- 
tion to  answer.  It  often  causes  a  great 
deal  of  legitimate  argument  on  both 
sides.  But.  as  an  example  of  what  I 
mean  when  I  say  that  I  am  not  convinced 
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that  national  legislation  is  necessary,  let 
us  consider  the  amendment  of  the  Sena- 
tor from  Minnesota  I  Mr.  Ball]  and  oth- 
er S?nators.  It  sounds  well  when  it  is 
read,  and  the  average  person  cannot  un- 
derstand why  Congress  cannot  legislate 
to  make  labor  unions  as  responsible  as 
management  under  their  collective-bar- 
gaining contracts.  The  Senator  from 
Minnesota  and  other  Senators  have  an 
amendment  bearing  on  that  matter.  My 
remarks  are  directed  toward  their  pro- 
posal to  amend  the  committee  bill  by 
inserting  a  provision  which  would  create 
-»  right  of  action,  under  Federal  statute. 
for  breach  of  a  collective-bargaining 
agreement.  Mr.  President,  this  is  a  high- 
ly technical  matter,  but  I  hope  I  shall  be 
able  to  point  out  how  difficult  it  is  to 
legislate  in  respect  to  such  problems,  and 
I  shall  endeavor  to  point  out  why  I  think 
it  wculd  be  wrong  to  adopt  even  the 
amendment  of  the  Senator  from  Minne- 
sota and  other  Senators. 

The  right  of  action  suggested  in  that 
amendment  would  be  enforceable  in  the 
Federal  courts  against  a  labor  union  in 
Its  own  name.  Money  judgments  could 
be  assessed  against  the  assets  of  the 
union,  but  not  against  the  assets  of  indi- 
vidual members  of  the  union.  The  idea 
back  of  that  proposal  is.  I  believe,  to  en- 
able either  party  to  a  collective-bargain- 
ing agreement  to  sue  the  other  party  and 
collect  damages  for  breach  of  contract. 

Although  some  representatives  of 
management  have  complained  to  the 
Committee  on  Education  and  Labor  that 
collective-bargaining  agreements  are 
one-sided  affairs,  enforceable  only  at 
the  instance  of  labor,  and  although  sug- 
gestion has  been  made  that  the  law 
should  be  changed  so  as  to  give  man- 
agement an  easier  method  of  bringing 
suit  for  the  breach  of  such  contracts, 
those  representatives  of  management 
have  never  inquired  into  the  facts  of  the 
matter  closely  enough  to  be  able  to  de- 
termine why  they  had  the  impression 
that  collective-bargaining  contracts  are 
binding  on  only  one  party.  Therefore, 
I  should  like  to  refer  to  the  facts  of  the 
matter. 

Mr.  AIKEN.  Mr.  President.  wlU  the 
Senator  yield? 

Mr.  MAGNUSON.     I  yield. 

Mr.  AIKEN.  I  should  like  to  point 
out  today  what  I  pointed  out  yesterday, 
namely,  that  in  connection  with  the  con- 
sideration of  labor  legislation  we  are 
placing  too  much  emphasis  on  alleged 
breach  of  contract.  If  I  am  correctly 
informed — and  so  far  the  correctness 
of  my  information  has  not  been  dis- 
puted— not  a  single  one  of  the  strikes 
which  has  disturbed  the  public  in  recent 
months  has  been  the  result  of  a  breach 
of  contract  on  the  part  of  either  the 
employer  or  the  union  involved. 

Mr  BALL.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAGNUSON.     I  yield. 

Mr.  BALL.  The  strike  of  the  United 
Mine  Workers  in  support  of  the  unioniza- 
tion of  foremen  in  the  mines,  last  fall, 
seriously  curtailed  coal  production  at  a 
time  when  we  needed  desperately  all  the 
coal  we  could  obtain.  That  strike  was 
a  clear  violation  of  the  contract  which 
the  United  Mine  Workers  had  with  the 
management  at  that  time. 
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Mr.  AIKEN.  Mr.  President,  if  the 
Senator  will  further  yield  to  me,  let  me 
say  that  not  only  is  what  the  Senator 
from  Minnesota  sa  d  true,  but  I  realize 
that  the  Nationiil  Labor  Relations 
Board  issued  a  complaint  against  the 
General  Motors  Corp.  for  violation  of 
the  National  Labor  Relations  Act.  I 
thank  the  Senator  for  the  information 
he  has  given  us,  I  ut  I  stil'  insist  that 
for  the  last  severa  months  none  of  the 
major  strikes  has  been  caused  by  breach 
of  contract. 

It  occurs  to  me  tl  lat  breach  of  contract 
on  the  part  of  eit  ler  employer  or  em- 
ployee is  not  a  very  common  cause  of 
strikes.  More  often,  the  contract  ex- 
pires, and  the  mei  do  not  go  back  to 
work  until  they  get  a  new  contract  which 
is  satisfactory  to  tt  em — as  in  the  case  of 
the  pre.sent  so-called  coal  strike,  which 
is  not  a  strike  in  the  technical  sense  of 
the  word,  but  is  simply  a  refusal  to  go 
back  to  work  until  the  employees  get  a 
contract  which  is  satisfactory  to  them. 

Mr.  BALL.  Mr  President,  will  the 
Senator  yield  to  mj  once  more? 

Mr.  MAGNUSOP  .    I  yield. 

Mr.  BALL.  I  thi  ik  I  would  agree  that 
none  of  the  major  strikes  affecting  the 
workers  in  the  stesl  and  coal  industries 
in  the  last  several  iionths  have  involved 
a  breach  of  contrac ;.  But  I  would  remind 
the  Senator  that  the  testimony  before 
the  Mead  committee  in  regard  to  stop- 
pages—and most  I  if  theta  were  wildcat 
strikes — in  Detroi  ,  the  center  of  the 
automobile  industi  y  and  the  center  of 
war  production  diring  the  war  period, 
showed  that  all  of  l  hem  were  in  violation 
of  contract.  Most  ( »f  them  were  attempts 
by  small  group,  of  nembers  of  the  union, 
sometunes  supported  by  the  union  and 
sometimes  not,  to  bypass  the  grievance 
machinery  provide  1  in  the  contract,  and 
to  attempt  to  settle  a  grievance  by  means 
of  a  strike,  in  violition  of  the  contract. 
I  think  there  is  a  (  reat  deal  of  that  sort 
of  thing  in  industry .  They  do  not  usually 
make  the  newspaicr  headlines,  because 
generally  they  are  small  strikes. 

But  it  wculd  be  i  tremendous  induce- 
ment to  employers  to  enter  into  collec- 
tive-bargaining contracts  and  to  make 
more  concessions  than  they  are  now 
willing  to  make  to  employees  if  they  had 
some  assurance  tliat  there  would  be  a 
little  pressure  tovard  some  possibility 
of  getting  something  in  return,  namely, 
stability  of  relatio aships  for  the  life  of 
the  contract.  The  r  have  no  such  assur- 
ance t<xiay. 

Mr.  AIKEN.  Mr  President,  if  the  Sen- 
ator from  Washington  wUl  further  yield 
to  me.  let  us  say  th  at  I  agree  that  break- 
ing contracts  is  a  /ery  bad  thing:  but  I 
still  say  that  mattei  has  been  overempha- 
sized in  considering  labor  legislation.  I 
think  nearly  all  employees  and  nearly 
all  labor  unions  ha  I'e  due  regard  for  their 
contractc.  I  do  net  think  we  should  say 
th:t  the  situation  is  so  bad  that  national 
legislation  is  needed  in  orde.  to  handle 
it,  thereby  implytrg  that  it  is  a  gei^-  al 
practice,  when  as  a  matter  of  fact  it  is 
not  a  general  prac  ice. 

I  know  there  ^re  a  number  of  so- 
called  grievance  stirikes  during  the  war. 
usually  without  th^  sanction  of  the  union 
to  which  the  woriers  belonged.    Many 


of  them  were  started  on  Saturday  night 
and  were  settled  by  Monday  morning,  so 
that  almost  no  time  at  all  was  lost. 

While  I  am  on  my  feet  I  should  like  to 
bring  the  Senator  from  Washington  up 
to  date  in  regard  to  the  number  of 
amendments.  He  has  been  speaking  of 
23  amendments  offered  to  the  pending 
bill.  Up  until  recently,  the  number  of 
amendments  offered  was  28.  FiVe  more 
have  been  offered  since  the  Senator  from 
Washington  counted  them. 

Mr.  MAGNUSON.  Since  I  made  my 
last  count. 

Mr.  AIKEN.  I  do  not  know  how  many 
there  are  at  the  present  time. 

Mr.  BALL.  Mr.  President,  will  the 
Senator  yield  on  that  point? 

Mr.  MAGNUSON.    I  yield. 

Mr.  BALL.  I  wish  to  point  out  that  on 
almost  every  major  bill  a  great  many 
amendments  which  are  labeled  "intended 
to  be  proposed"  are  printed  and  lie  on  the 
table,  but  in  many  cases  the  majority  of 
them  never  are  really  offered  to  the 
measure  under  consideration. 

The  amendments  to  which  reference 
has  just  been  made  have,  with  only  two 
exceptions,  merely  been  printed  as 
amendments  intended  to  be  offered.  Ac- 
tually, only  two  amendments  have  been 
offered,  namely,  the  Byrd  amendment 
and  the  Pepper  amendment.  The  other 
amendments  have  simply  been  printed 
and  are  lying  on  the  table.  Usually  in 
connection  with  every  major  bill,  about 
half  of  the  amendments  v.hich  are  print- 
ed never  are  actually  offered. 

Mr.  AIKEN.    That  is  correct. 

Mr.  MAGNUSON.  Mr.  President,  I  say 
to  the  Senator  from  Minnesota  that  in 
the  case  of  most  major  bills,  amendments 
which  have  been  printed  and  lie  on  the 
table  and  are  Intended  to  be  proposed 
have  previously  been  considered  by  the 
committee  and  have  been  rejected  by  it. 
They  are  amendments  which  the  com- 
mittee has  had  under  consideration  and 
on  which  it  has  held  hearings. 

Mr.  AIKEN.  They  have  been  printed 
and  are  for  the  consideration  and  action 
of  the  Senate,  and  there  are  many  of 
them. 

Mr.  MAGNUSON.  Of  course,  the 
Senator  from  Vermont  is  correct.  I 
think  the  Record  should  show  that  most 
of  the  labor  difficulties  occur  after  the 
collective-bargaining  agreements  have 
expired,  and  when  the  parties  are  ne- 
gotiating for  new  collective-bargaining 
contracts.  But,  even  assuming  that 
agreements  have  been  violated,  I  hope  I 
shall  be  able  to  point  out  in  the  course 
of  my  remarks  the  futility  of  enacting 
legislation  to  correct  such  a  condition. 

Mr.  President,  I  suggest  that  we  ex- 
amine more  closely  the  amendment  of 
the  Senator  from  Minnesota  and  other 
Senators.  In  the  first  place,  collective- 
bargaining  agreements  are  contracts. 
They  must  involve  an  offer,  an  ac- 
ceptance, and  proper  consideration,  just 
as  in  the  case  of  other  contracts.  They 
are  no  different  from  other  types  of  con- 
tracts, except  that  they  provide  continu- 
ing terms  covering  relationships  between 
employees  and  employers.  In  that  re- 
spect they  are  specialized,  and  for  that 
reason  they  have  been  called  by  a  special 
name,  to  wit.  collective-bargaining  agree- 
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ments.  In  all  other  respects,  however, 
they  are  similar  to  other  types  of  private 
contracts. 

I  say  to  the  Senator  from  Minnesota 
that  they  are  just  as  binding,  legally,  on 
all  the  parties  to  them  as  are  any  other 
contracts.  However,  the  representatives 
of  industry  have. complained  that  Inas- 
much as  laboiy  unions  are  generally  un- 
incorjjorated — that  complaint  is  made  on 
all  sides — collective-bargaining  agree- 
ments, therefore,  although  binding,  are 
practically  unenforceable.  I  hope  I  shall 
be  able  to  point  out  what  a  difference 
there  is  between  incorporating  so-called 
labor  unions  and  incorporating  most  of 
the  employers.  The  argument  to  which  I 
have  just  referred  is  based  on  the  fact 
that,  at  common  law.  unincorporated  as- 
sociations cannot  be  sued  in  their  own 
names,  but  suits  can  be  brought  only 
against  all  the  members  Individually. 

TTiere  were  soimd  reasons  for  the  de- 
velopment of  this  rule  of  the  common 
law.  The  members  of  an  unincorporated 
association  could  not  limit  their  liability 
for  acts  done  in  the  name  of  the  associa- 
tion to  the  assets  in  the  association's 
treasury,  but,  instead,  had  to  put  all 
their  own  Individual  property  in  jeop- 
ardy. Since  that  was  so,  the  courts  were 
reluctant  to  forfeit  the  property  of  an 
Individual  member  for  an  act  done  In 
the  name  of  the  association  unless  the 
individual  member  actually  participated 
in.  authorized,  or  ratified  the  act.  That 
Is  the  reason  for  the  rule  that  all  the 
members  had  to  be  served  and  brought 
into  court.  In  that  way  the  court  could 
determine  whether  the  agents  of  the  as- 
sociation had  the  authority  to  bind  the 
credit  of  the  members.  To  be  consistent 
and  to  carry  through  the  principle  that 
those  associations  had  no  separate  legal 
existence  or  entity,  the  court  also  reftL««d 
to  allow  them  to  bring  suits  as  plaintiffs 
in  their  own  names,  except  in  special 
circumstances. 

This  short  description,  however,  by  no 
means  completes  the  picture  of  the  law 
governing  the  suabihty  today  of  unin- 
corporated associations.  The  courts  and 
the  legislatures  of  the  several  States, 
faced  with  the  growth  of  large  labor  or- 
ganizations, as  well  as  other  types  of  un- 
incorporated associations  having  sepa- 
rate and  continuous  existences  in  fact, 
apart  from  their  members,  have  gone  a 
long  way  toward  rectifying  the  Inequi- 
ties resulting  from  the  protection  given 
to  members  of  unincorporated  associa- 
tions at  common  law. 

The  minority  views  of  the  Senate 
Labor  Committee  in  lu-ging  the  adoption 
of  the  amendment,  correctly  assert  that 
the  Federal  courts  must  follow  the  laws 
of  the  States  In  suits  on  collective-bar- 
gaining agreements  when  a  Federal  stat- 
ute is  not  Involved.  The  minority  views 
however,  give  an  incorrect  picture  of  the 
laws  of  the  various  States  on  the  ques- 
tion. At  the  present  time,  fully  three - 
fourths  of  the  States  permit  suits  to  be 
brought  against  unincorporated  associa- 
tions in  their  own  names.  In  other 
words,  at  least  three-fourths  of  the 
States  allow  a  suit  to  be  brought  against 
any  employee  or  any  group  of  employees 
for  the  violation  of  a  collective-bargain- 
ing agreement. 


In  the  two  cases  which  occurred  in 
norida  and  Nebraska,  the  courts  held 
that  the  labor  unions  before  them  were 
not  doing  business  so  as  to  come  within 
the  statutes.  For  these  two  cases,  how- 
ever— I  do  not  say  thaC  there  have  not 
been  more,  but  if  there  have,  their  deci- 
sions are  not  controlling  today — there 
are  eight  jurisdictions  in  which  the 
courts  themselves  changed  the  rule  with- 
out any  legislative  help.  Those  are  Illi- 
nois, Massachusetts,  Missouri,  New  Jer- 
sey, Ohio,  Texas.  Vermont,  and  the  State 
of  Washington.  Those  cases  show  two 
very  important  things.  First,  that  the 
courts  have  developed  an  established 
technique  for  getting  around  the  harsh- 
ness of  the  rule  that  unincorporated  as- 
sociations can  never  be  sued;  and  second, 
that  they  are  willing  to  use  such  tech- 
nique in  order  to  keep  pace  with  existing 
realities.  This  technique,  which  actually 
amovmts  to  allowing  suit  to  be  brought 
against  a  few  members  as  representative 
of  all,  is  an  equity  device  which  the  courts 
have  demonstrated  they  will  use  in  law 
actions  when  there  is  no  adequate  legal 
remedy  available.  Of  course,  that  is  an 
old  cardinal  rule  of  law. 

The  comparative  freedom  of  courts  of 
equity  also  make  it  possible  for  them  to 
limit  recoveries  to  funds  or  property  be- 
longing to  the  associations  as  a  condition 
for  permitting  this  type  of  suit.  Sena- 
tors, in  view  of  this  progress  made  by  the 
States,  I  see  no  reason  why  it  is  necessary 
for  the  Federal  Government  to  invade 
the  realm  of  the  States  to  such  an  extent 
as  to  furnish  them  laws  governing  suits 
for  breaches  of  purely  private  contracts. 
The  law  governing  private  contracts  has 
traditionally  been  a  matter  for  State 
control,  and  we  should  not  lightly  violate 
this  separation  of  functions  under  the 
guise  of  controlling  interstate  commerce. 

Mr.  BALL.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAGNUSON.     I  yield. 

Mr.  BALL.  I  believe  that  the  Senator 
mentioned  Massachusetts  and  Illinois  as 
States  which  have  recently  permitted 
suits  to  be  brought  against  unions  for 
violation  of  collective-bargaining  con- 
tracts. I  have  had  the  question  investi- 
gated, and  two  cases  have  been  cited. 
One  is  a  Massachusetts  case,  Worthing- 
ton  Pump  &  Machinery  Co.  against  Local 
No.  259  of  the  United  Electrical  Radio 
and  Machine  Workers  of  America  (CIO) , 
October  29.  1945.  A  dispute  arose  over 
the  dismissal  of  an  employee  member 
of  the  union.  The  company  brought 
suit  to  enforce  its  collective-bargaining 
agreement  with  the  union.  The  Federal 
district  court,  sitting  in  Massachusetts, 
applied  the  law  of  Massachusetts,  which 
holds  that  a  labor  union  is  not  a  corpo- 
rate entity,  may  not  be  sued  as  a  person, 
and  may  not  be  subjected  to  any  decree. 
The  case  was  dismissed. 

The  other  case  is  PuMman  Standard 
Car  Manufacturing  Co.  v.  Local  Union 
No.  2928.  United  Steel  Workers  of  Amer- 
ica (CIO)  (152  Fed.  2d  493,  Seventh  C. 
C.  of  A..  Nov.  28,  1945 » . 

The  Pullman  Co.  sued  the  union  for 
libel,  charging  that  the  union's  news- 
paper published  an  article  accusing  the 
company  of  making  false  statements  to 
the  public  and  the  workers.    The  case 


came  into  the  Federal  courts  because  of 
the  parties'  diversity  of  citizenship. 
However,  since  the  alleged  libel  oc- 
curred in  Illinois,  the  Federal  courts 
were  required  to  follow  the  law  of  Illi- 
nois. In  applying  the  Ulinois  law  to  the 
case,  the  court  said : 

We  think  these  cases  (earlier  Illinois  deci- 
sions) clearly  show  that  the  common  law  of 
IlUnois,  which  has  not  been  changed  by 
statute,  does  not  permit  an  action  at  law 
against  an  unincorporated  labor  association. 

Mr.  President.  Massachusetts  and  Illi- 
nois are  two  great  industrial  States  in 
which  unions  may  not  be  sued  for  a  vio- 
lation of  a  collective-bargaining  contract. 

Mr.  MAGNUSON.  I  believe  the  Sena- 
tor misunderstood  my  statement.  The 
cases  which  he  cited  are  cases  in  law.  I 
said  that  there  are  States  which  allow 
actions  in  equity,  and  it  is  possible  to 
bring  a  suit  against  a  few  members  as 
representative  of  all.  It  may  be  found 
in  the  equity  action  that  the  members  of 
the  union  are  not  Individually  liable,  but 
that  the  funds  of  the  union  or  of  the 
unincorporated  association  are  liable.  I 
am  familiar  with  the  issues  In  the  last 
case  to  which  the  Senator  referred,  and 
I  know  also  that  both  cases  were  law 
actions. 

Mr.  President,  the  minority  views  pic- 
ture a  dark  future  for  a  party  who  wishes 
to  enforce  an  agreement  wjth  a  labor 
union.  Actually  the  picture  given  Is 
quite  misleading.  For  instance,  it  says 
that  an  employer  or  even  the  Govern- 
ment has  no  Federal  right  of  action  to 
enforce  a  collective  bargaining  agree- 
ment. 

Of  course,  the  amendment  of  the 
Senator  from  Mirmesota  would  allow  a 
Federal  right  of  action  to  enforce  a  col- 
lective-bargaining agreement.  All  of  us 
who  are  lawyers  know  that  a  party  who 
enters  into  an  ordinary  private  contract 
has  practically  no  Federal  right  of  action 
to  have  the  contract  enforced. 

I  wish  to  point  out  that  no  other  party 
who  enters  into  an  ordinary  contract  of 
almost  any  kind  has  a  Federal  right  of 
action  to  enforce  his  contract.  Private 
contract  rights  have  always  been  left  to 
the  States  for  enforcement,  and  it  would 
be  invading  the  domains  of  the  States 
for  Congress  to  change  the  law  in  this 
respect.  That  statement  might  apply 
specifically  to  unincorporated  associa- 
tions. However,  It  might  also  apply  to 
many  unincorporated  associations  which 
are  not  labor  imions.  There  again  I 
point  out  the  futility  of  trying  to  enact 
legislation  on  this  subject.  There  are 
many  unincorporated  associations  which 
have  nothing  to  do  with  labor  unions. 
Under  the  amendment  of  the  Senator 
from  Minnesota  a  contract  would  be  en- 
forceable only  in  Federal  courts,  and 
would,  therefore,  violate  a  long-time  car- 
dinal principle  of  law,  namely,  that  all 
contracts  are  enforceable,  if  at  all,  in 
State  courts. 

Mr.  BALL.  There  is  a  considerable 
difference  between  a  suit  at  law  and  a 
suit  in  equity.  Moreover,  the  Illinois 
case  which  I  cited,  if  the  Senator  is  cor- 
rect, was  not  a  suit  for  the  violation  of  a 
contract  while  the  Massachusetts  case 
was  clearly  a  suit  for  the  \aolation  of  a 
contract. 


,1 


S114 


CONGRESSIONAIl  RECORD-SENATE 


Mr.  MAGNUSON.  Of  course.  Mr. 
President,  sometimes  there  is  a  fine  dis- 
tinction between  law  cases  and  equity 
cases.  There  may  have  been  some  fac- 
tors in  the  case  cited  by  the  Senator  from 
Minnesota  other  than  those  revealed  by 
him.  or  it  may  have  been  that  the  judge 
ruled  against  the  prevailing  rule  in  Mas- 
sachusetts, as  I  interpret  the  situation, 
which  allows  suits  in  equity  to  be  brought 
against  any  group  of  individuals  for  the 
alleced  violation  of  an  agreement. 

The  amendment,  of  course — showing 
again  the  complications  of  this  matter, 
as  I  said — would  involve  private  con- 
tractual rights  of  all  unincorporated  as- 
sociations, and  -require  them  to  go  into 
a  Federal  court.  Historically  and  tra- 
ditionally all  our  law  has  been  based 
upon  the  fact  that  private  contracts  are 
to  be  enforced  in  State  courts. 

The  minority  views  also  state  that 
even  in  jurisdictions  where  unions  are 
suable,  primarily  in  representative  suits, 
any  judgment  or  decrees  rendered  may  be 
unenforceable.  I  have  heard  that  story 
many  times. 

They  further  state  that  only  where 
unions  are  given  legal  status  by  statute 
are  union  funds  available  to  ."satisfy  judg- 
ments. Two  cases  are  cited  to  support 
these  statements.  The  Aalko  case, 
which  Is  cited  for  the  first  point,  was  a 
citation  for  contempt  for  violating  an 
injunction.  In  di.scharging  the  defend- 
ant the  court  merely  held  that  in  a  rep- 
resentative suit  those  named  as  defend- 
ants must  be  named  in  the  restraining 
order  to  bind  the  others  whom  they  rep- 
resent. Otherwise,  representatives  are 
being  treated  differently  from  the  others, 
thereby  denying  the  similarity  of  self- 
Interest  between  the  two  groups.  The 
case  did  not  arise  in  a  jurisdiction  where 
unions  are  suable  in  their  own  names. 
The  law  is  contrary  in  three-fourths  of 
the  other  States  of  the  Union. 

It  does  not  stand  for  the  proposition 
"that  a  decree  against  a  labor  union  or 
its  members  may  be  unenforceable  any 
more  than  any  other  decree  against  any 
other  group  of  persons,  even  in  the  State 
where  the  statute  has  provided  that 
unions  as  such  are  not  suable. 

The  second  proposition  cited  by  the 
minority  views  is  likewise  inaccurate. 
For  the  record  I  wish  to  quote  the  cases 
cited.  They  are:  Newark  International 
Baseball  Club,  Inc.  v.  Theatrical  Man- 
agers. Agents  and  Treasurers'  Union  et  al. 
(7  A.  (2d>  170  (19391  N.  J.>;  Bayci  v. 
Rango  (25  N.  E.  (2d)  1015  (1940>  111.); 
Colt  et  al.  v.  Hicks  (179  N.  E.  335  (1932) 
Ind. » ;  Fitzpatrick  v.  Rutter  i51  Yale  L.  J. 
44  (1941 )) .  These  cases  show  that  there 
is  no  necessity  for  a  statute  giving  a 
union  legal  status  in  order  for  a  court  of 
equity  to  get  at  a  union  or  its  funds. 

The  minority  views  further  mention 
that  the  Norris-LaGuardia  Act.  and 
State  statutes  patterned  after  it.  operate 
to  prevent  enforcement  of  collective-bar- 
gaining agreements  by  outlawing  the 
granting  of  injunctive  relief  to  prevent 
a  breach  of  such  an  agreement.  In  other 
words,  they  complain  about  the  Norris- 
LaOuardia  Act.  which  is  an  antilabor 
Injunction  act.  that  these  collective-bar- 
gaining agreements  cannot  be  enforced 
by  Injunctive  means.  Of  course,  that 
has   nothing    to    do    with   liability    for 
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breach  of  a  contiact,  but  that  has  been 
one  of  the  complaints,  and  a  weapon 
of  the  antilabor  people,  for  many  long 
years.  An  injun(  tion  is  not  granted  in 
stilts  for  breach  if  contract  unless  it  is 
necessary  to  prev(  ht  irreparable  damage, 
unless  there  is  no  adequate  remedy  at 
law. 

In  an  ordinary  case  of  breach  of  con- 
tract, recovery  o  damages  is  the  ade- 
quate remedy.  Sven  in  special  cases, 
such  as  those  in^  olving  unique  employ- 
ment contracts,  sphere  there  is  no  .ade- 
quate legal  remec  y.  the  courts  in  grant- 
ing injunctive  re  ief  are  very  careful  to 
avoid  creating  co  editions  of  involuntary 
servitude. 

With  the  use  of  the  Injunction  re- 
stricted in  these  vays  in  ordinary  cases, 
how  can  it  be  an  ued  that  those  further 
conditions  on  it;;  use  provided  in  the 
State  anti-injun  ition  acts  prevent  en- 
forcement of  collective-bargaining  agree- 
ments to  any  decree  at  all?  Further- 
more, the  prop<ised  amendment  does 
nothing  to  make  injunctive  relief  more 
available.  If  the  persons  behind  the 
amendment  reall;  r  believed  that  the  lack 
of  an  injunctive  r  smedy  prevented  collec- 
tive-bargaining jgreements  from  being 
enforceable  against  labor  unions,  they 
would  have  made  some  provision  in  the 
amendment  for  authorizing  Its  use. 
They  do  not  belie  i?e  this,  however.  They 
believe  rather  that  the  fault  lies  with 
some  supposed  ilifflculties  in  bringing 
suit  against  unini  orporated  associations. 

I  do  not  intent  to  go  into  a  discussion 
of  the  necessity  or  merits  of  the  anti- 
injunction  statites.  If  any  Senator 
wishes  to  go  bach  to  the  hearings  of  the 
La  Follette  Civil  liberties  Committee  and 
other  committees  in  the  late  twenties  and 
early  thirties.  I  think  he  will  be  able  to 
see  for  himself  tl  e  deplorable  conditions 
which  prompted  aassage  of  this  legisla- 
tion. The  Norri  ;-LaGuardia  Act  is  an 
important  part  o  the  law  today,  and  the 
wisdom  of  its  pro  visions  has  seldom  been 
questioned.  I  d(  not  think  the  Senate 
wishes  to  restore  he  possibility  of  impos- 
ing conditions  w  lich  amount  to  slavery 
on  cur  citizens  J, gain,  especially  where 
the  desire  is  onlj  to  furnish  a  more  ex- 
peditious means  3f  enforcing  collective- 
bargaining  agreei  :ients.  The  equities  be- 
tween these  two  r  eeds  are  so  self-evident 
that  probably  e"en  the  Senator  from 
Minnesota  [Mr.  I  allI  and  his  colleagues 
would  not  seriously  want  to  repeal  the 
Norris-LaGuardii ,  Act  in  order  to  pro- 
vide an  easier  method  of  enforcing  the 
agreements. 

Mr.  BALL.  ^  r.  President,  will  the 
Senator  vield^ 

Mr.  MAGNUSC  N.     I  yield. 

Mr.  BALL.  1 1  link  it  is  very  essential 
that  the  Congrei  5  repeal  the  Supreme 
Court  interpreta  ion  of  the  Norris-La- 
Guardia Act.  so  t  lat  we  can  get  at  some 
of  the  vicious  moi  opolies  which  labor  or- 
ganizations are  enforcing  today  in  var- 
ious places  in  the  country. 

Mr.  MAGNUS  3N.  There  again  .we 
would  be  repealing  an  act  which  has  re- 
acted to  the  benent  of  labor. 

Mr.  BALL.  Tne  interpretation  of  an 
act.  I  say.  I 

Mr.  MAGNUSON.  It  was  an  act  to 
stop  abuses,  to  lit  at  some  particular 
group,  whose  act  on  was  affecting  every 


workingman  in  the  country,  and  under 
which  every  workingman  in  the  country 
was  abused,  and  seriously  abused,  for 
many  years. 

The  need  for  an  anti-labor-injunction 
act  became  so  apparent  that  the  legisla- 
tures of  practically  every  State  in  the 
Union.  Democratic  and  Republican  alike, 
following  the  passage  of  the  Norris-La- 
Guardia Act,  enacted  similar  legislation. 

Mr.  BALL.  Does  the  Senator  seriously 
believe  that  labor  unions  should  be  free 
to  racketeer,  to  create  and  enforce  mono- 
polies which  are  in  restraint  of  trade, 
and  not  have  the  aoti-kick-back  law  ap- 
plied to  them?  They  have  been  exempt- 
ed from  prosecution  for  those  things  in 
recent  Supreme  Court  decisions,  based 
largely  on  the  Court's  interpretation  of 
the  Norris-LaGuardia  and  Clayton  Acts. 

Mr.  MAGNUSON.  Of  course,  I  did  not 
say  anything  of  the  kind.  I  do  not  think 
they  are  free  to  do  what  the  Senator  sug- 
gests. 

Mr.  BALL.  The  Supreme  Court  has 
said  so  specifically. 

Mr.  MAGNUSON.  The  Supreme  Court 
said  so  far  as  Federal  enforcement  is  con- 
cerned, and  I  think  the  Senator  can  look 
at  the  statutes  in  every  State  in  the 
Union  and  find  antiracketeering,  anti- 
exploitation,  and  antiextortion  laws,  of 
which  crimes  many  complain,  and  for 
committing  which  labor  leaders  should 
be  sent  to  jail. 

Mr.  BALL.  Have  they  done  any  good 
in  stopping  the  monopoly  enforced  by 
the  electrical  workers*  union  in  New 
York? 

Mr.  MAGNUSON.  The  laws  of  New 
York  State  should  be  enforced.  What  I 
am  trying  to  point  out  is  the  diflBculty 
of  passing  Federal  legislation  to  correct 
certain  specific  evils,  because  we  must 
pass  legislation  that  applies  to  everyone. 
The  difBculty.  even  with  an  amendment 
such  as  that  offered  by  the  Senator  from 
Minnesota,  is  that  on  its  face  it  sounds 
like  a  good  amendment. 

Mr.  BALL.  On  that  basis  the  Senator, 
if  he  was  here  in  1935,  should  have  op- 
posed the  passage  of  the  original  Wagner 
Act — which  was  directed  at  certain 
abuses  and  evils  in  the  labor-relations 
field— on  the  ground  that  the  States 
could  take  care  of  the  situation,  and  the 
Federal  Government  did  not  have  any 
business  taking  over  something  which 
the  States  could  do.  It  seems  to  me  the 
Federal  Government  is  already  in  this 
field  of  labor  relations  up  to  its  neck. 
Many  of  the  abuses  and  evils  which  we 
are  trying  to  reach  in  our  amendments 
are  the  direct  result  of  these  Federal 
statutes  and  their  interpretation.  I  think 
it  is  the  obligation  of  the  Congress  and 
the  Federal  Government  to  do  something 
to  correct  the  evil,  and  not  merely  pass 
the  buck  to  the  States. 

Mr.  MAGNUSON.  I  was  not  in  the 
Senate  in  1935.  or  in  the  House  of  Repre- 
sentatives, but  my  point  is  that  many  of 
us  feel  that  Congress  should  not  have 
passed  the  so-called  Wagner  Labor  Re- 
lations Act  and  the  reason  why  there  has 
been  abuse,  and  the  reason  why  there 
are  some  evils  in  connection  with  it.  is 
that  it  was  passed  in  a  frame  of  mind 
similar  to  that  the  Congress  is  in  now 
regarding  labor  matters. 
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I  do  not  say  that  the  Wagner  Act  in 
principle  should  not  have  been  passed. 
Perhaps  the  Senator  is  right,  perhaps 
we  should  have  a  Federal  statute  enforc- 
ing the  right  to  contract.  I  am  merely 
trying  to  point  out  that  there  is  a  rem- 
edy existing  at  law,  which  has  been  used 
on  many  occasions,  and  traditionally,and 
historically  the  right  of  contract  can  be 
enforced,  and  always  has  been  enforced, 
in  State  courts. 

The  Wagner  Act  covered  a  great  vari- 
ety of  fields  of  labor  which  the  States 
could  not  handle,  in  which  the  States  had 
no  authority,  but  in  this  case  I  contend 
they  can  handle  them. 

Mr.  BALL.  They  can,  but  they  are  not 
doing  so.  They  had  authority  to  do 
everything  that  was  provided  in  the 
Wagner  Act 

Mr.  MAGNUSON.  After  the  Wagner 
Act  was  passed. 

Mr.  BALL.  And  some  States  have  no 
Wagner  Act  on  their  books. 

Certainly  the  States  are  not  doing  any- 
thing about  the  monopoly  situation. 

Mr.  MAGNUSON.  Mr.  President, 
there  is  another  point  regarding  the 
pending  amendment  which  I  should  like 
to  mention.  The  amendment  under  dis- 
cussion is  designed  to  make  it  easier  for 
employers  to  bring  suit  against  labor 
unions.  Do  the  Members  of  the  Senate 
realize  that  it  is  almost  impossible  for  a 
labor  tinion  to  sue  an  employer  for 
breach  of  contract?  Collective-bargain- 
ing agreements  are  generally  construed 
either  as  contracts  between  the  employer 
and  the  employees  or  contracts  for  the 
benefit  of  the  employees.  In  either  case 
injured  employees  must  usually  sue  for 
themselves.  A  union  may  not  bring  suit 
because  it  has  no  interest  in  the  matter. 
Furthermore,  even  though  its  disability 
to  sue  as  an  unincorporated  association 
has  now  largely  been  removed,  it  still  has 
the  same  difficulties  bringing  suit  as  an 
employer  does  in  bringing  it  into  court 
as*  a  defendant.  If  the  Senate  is  going 
to  confer  special  privileges  on  one  side, 
it  probably  should  also  adopt  an  amend- 
ment which  would  confer  the  same  privi- 
leges on  the  other  side. 

Mr.  BALL.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAGNUSON.     I  yield. 

Mr.  BALL.  If  the  Senator  will  read 
our  amendment,  he  will  find  that  it  says : 

Any  labor  organization  whose  activities 
affect  commerce  as  defined  in  this  act  shall 
be  bound  by  the  acts  of  Its  duly  authorized 
agents  acting  within  the  scope  of  their  au- 
thority from  the  said  labor  organization  and 
may  sue  or  be  sued  as  an  entity. 

Mr.  MAGNUSON.  What  is  the  Sena- 
tor's interpretation  of  "a  labor  organ- 
ization"? 

Mr.  BALL.  A  "labor  organization"  as 
defined  in  this  measure  is  the  same  as 
defined  in  the  Wagner  Act.  The  Sena- 
tor is  complaining  that  unions  have  dif- 
ficulty in  suing  employers  for  violations 
of  contract.  This  amendment  would 
ciu"e  that  situation. 

Mr.  MAGNUSON.  I  do  not  so  under- 
stand it.  Perhaps  I  have  not  read  the 
amendment  too  caref lilly.  or  perhaps  the 
language  has  been  changed. 

Mr.  BALL.  The  language  of  the 
amendment  is  "may  sue  or  be  sued." 


Mr.  MAGNUSON.  Mr.  President,  I 
have  already  tried  to  explain  that  it  is 
not  as  hard  to  bring  a  suit  for  breach  of 
contract  against  a  labor  union  as  some  of 
the  proponents  of  this  legislation  assert. 
What.  then,  is  the  reason  for  this  agita- 
tion to  make  changes  in  the  contract 
laws  of  the  various  States?  Probably  It 
is  because  some  sections  of  industry  have 
recently  been  hard  pressed  by  labor 
unions  for  an  increase  in  wages,  and  they 
are  looking  around  now  for  a  weapon 
with  which  to  strike  back.  I  belie\'e, 
however,  they  have  not  thought  the  mat- 
ter through. 

Supposing  industry  Is  given  an  easier 
method  of  bringing  suit  against  labor 
unions,  will  that  make  collective-bar- 
gaining agreements  any  more  binding 
than  they  are  at  present?  I  submit  that 
it  will  not.  Usually  people  only  start 
bringing  lawsuits  against  each  other 
after  they  have  severed  relations.  Since 
an  employer  and  his  employees  ordi- 
narily do  not  permanently  sever  rela- 
tions durins  a  labor  controversy,  an  em- 
ployer will  not  feel  too  eager  to  start 
suing  if  he  Mshes  to  restore  harmonious 
relations  with  his  employees  when  the 
controversy  is  settled.  A  lawsuit  at  such 
a  stage  would  not  contribute  to  settle- 
ment of  a  dispute  and  might  perma- 
nently erase  all  chance  that  emplo3'er 
and  employees  could  ever  again  work  to- 
gether in  a  common  effort.  If  those  s(k;- 
tions  of  industry  which  seem  so  desircius 
of  obtaining  an  easy  method  of  bringing 
lawsuits  against  labor  unions  had  ever 
thought  the  matter  through,  they  woiild 
probably  have  come  out  with  the  con- 
clusion that  such  a  weapon  would  be  of 
no  use  to  them  anyway. 

Where  there  have  l>een  industrial  dis- 
putes which  have  bred  lawsuits,  bitter- 
ness and  dissension  usually  have  re- 
sulted. If  this  amendment  is  adopi>ed 
there  will  undoubedly  be  some  employers 
who  In  the  heat  of  a  labor  dispute  vdll 
use  it  imprudently.  The  responsibility 
for  the  industrial  dissension  which  will 
probably  result  will  fall,  Senators,  on  us, 
if  we  adopt  amendments  such  as  the 
Byrd  amendment,  without  thinking 
them  through. 

Mr.  President,  there  are  several  other 
amendments  offered  by  the  minority.  I 
believe  there  are  six  all  told.  Th(jse 
amendments,  in  my  opinion,  have  not 
been  considered  fully  and  in  whole. 

Some  of  the  amendments  proposed  to 
the  bill  violate  fundamental  concepts  of 
law  in  our  country.  Adoption  of  some 
of  them  would.  In  my  opinion,  result  only 
In  bringing  about  more  chaotic  condi- 
tions. Adoption  of  some  of  them  would 
place  the  Government  in  the  position  of 
using  clubs  over  the  human  relation- 
ships of  both  labor  and  management. 
I  only  hope,  Mr.  President,  that  the  ann- 
ate will  turn  down  some  of  these  amend- 
ments, not  that  some  features  of  them 
should  not,  perhaps,  be  considered  again, 
but  we  should  consider  them  carefully, 
we  should  consider  them  not  in  the  heat 
of  emotion,  but  in  the  light  of  reason, 
and  this  body  should  not  pass  legislation 
aimed  to  strike  at  a  specific  situation 
which  will  involve  millions  of  worfcng 
people,  who  have  done  nothing  in  them- 
selves to  cause  the  present  situation,  but 


have  tried  only  to  better  their  lot.  If 
we  must  strike  at  Individuals  who  abuse 
their  privilege,  if  we  must  pass  laws  af- 
fecting all  the  working  people  of  the 
country  because  some  of  their  leaders  «.re 
bad  boys,  then  I  think  Congress  had 
better  sit  down  and  deliberate  on  a  spe- 
cific way  of  doing  it.  and.  if  it  is  possible, 
pass  legislation  directed  at  the  evil  itself, 
and  name  names,  rather  than  hit  at  the 
great  body  of  labor  which  has  contrib- 
uted so  greatly  to  the  welfare  of  the 
United  States. 

Mr.  GUFPEY.  Mr.  President,  to  dis- 
cuss intelligently  the  Case  bill  and  the 
proposed  amendments  one  must  look  at 
the  coal  dispute  itself,  which  touched 
off  the  sudden  consideration  of  this  bill 
in  an  atmosphere  charged  with  heat  and 
venom. 

The  coal  industry  is  an  Industry  with 
a  peculiarly  national  character,  an  in- 
dustry requiring  national  action. 

It  is  a  truism  that  the  coal  industry 
is  basic  to  our  economy,  an  industry 
without  which  all  other  industries  are 
stopped. 

In  addition,  the  nature  of  competition 
in  the  industry  makes  national  treat- 
ment of  the  industry  more  Imperative. 

This  is  an  Industry  with  a  large  pro- 
portion of  absentee  mine  pwners.  where 
the  less  responsible  mine  owners  set  a 
pattern  of  cutthroat  competition  at  the 
expense  of  the  workers. 

For  these  reasons  the  negotiations  be- 
tween the  industry  and  the  union  are 
on  a  national  basis. 

The  three  major  issues  in  the  dispute 
are  national  issues  affecting  the  miners 
throughout  the  cotmtry — the  health  and 
welfare  fimd.  wages,  and  mine  safety. 

All  these  issues  arise  so  sharply  be- 
cause of  the  dangerous  and  difficult 
character  of  the  occupation  of  mining. 

In  all  three  there  rests  a  real  griev- 
ance, a  grievance  that  exists  irrespective 
of  what  one's  attitude  is  toward  John  L. 
Lewis. 

Congress  could  have  and  should  have 
remedied  some  of  the  factors  which  have 
contributed  to  this  dispute.  Congress 
could  have  and  should  have  renewed  the 
Guffey  Coal  Act.  which  eliminated  cut- 
throat, irresponsible  action  in  the  in- 
dustry. 

Congress  could  have  and  shotild  have 
ensured  enforcement  of  the  Mine  Safety 
Act  of  1941. 

Mining  ic  the  industry  with  the  great- 
est accident  severity  and  with  an  acci- 
dent and  death  toll  that  reads  like  battle 
reports  from  Iwo  Jima,  as  the  able  Sen- 
ator from  West  Virginia  has  so  correctly 
said. 

During  the  war  there  was  no  pressure 
to  reduce  the  accident  toll  because  of 
the  drive  for  production.  But  we  are 
today  paying  the  penalities  of  a  National 
Mine  Safety  Act  that  provides  only  for 
inspection  and  for  no  enforcement. 

Congress  could  have  and  should  have 
passed  a  National  Health  Insurance  Act 
which  would  assure  comprehensive 
medical  and  hospital  services  to  all  per- 
sons who  work  for  a  living  and  their 
dependents. 

It  wov'.d  do  this  not  by  increasing  our 
national  expenditures  for  medical  care 
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but  mainly  by  organizing  them  on  an 
equitable  insurance  basis. 

In  the  light  of  these  factors — the  na- 
tional character  of  the  industry  and  the 
unremedied  grievances  of  the  workers — 
why  this  sudden  pressure  for  legislation 
to  restrict  and  curb  labor? 

The  type  of  proposals  being  suggested 
are  designed  not  to  solve  but  to  aggra- 
vate the  situation  by  in  some  measure 
prohibiting  Justifiable  demands,  as 
under  the  Byrd  amendment,  or  by  dis- 
arming the  workers  who  have  exercised 
their  inalienable  right  to  refuse  to  work 
under  conditions  intolerable  to  them. 

This  is  not  a  matter  for  ad  hoc  legis- 
lation. 

This  is  a  matter  for  serious,  deliberate, 
and  extensive  consideration. 

What  is  called  for  is  a  probe  of  the 
causes  of  labor  disputes,  as  under  the 
Kilgorc  resolution.  Senate  Resolution 
228 

What  is  required  are  adequate  mine 
safety  laws,  national  health  legislation, 
and  correction  of  competition  abuses  in 
the  industry. 

Do  we  in  Congress  want  to  mine  this 
coal  ourselves?  Do  the  mine  owners? 
Obviously  not. 

But  if  that  were  the  only  way,  we— 
and  they — would  insist  on  the  minimum 
protection  of  health  and  welfare  the 
miners  are  asking. 

And  if  we  had  to  mine  it,  would  we 
want  chains  put  upon  us  to  prevent  us 
from  protesting  against  intolerable  con- 
ditions? 

Let  us  be  fair.  Mr.  President.  Let  us 
remember  the  Golden  Rule.  Let  us  not 
put  shackles  on  others  which  we  would 
not  want  put  on  us  if  we  were  in  their 
place.  The  proposals  being  sponsored 
by  the  S?nator  from  Virginia  [Mr.  Byrd] 
and  others  are  clearly  one-sided.  The 
record  shows  that  we  cannot  stop  strikes 
unless  we  meet  the  justifiable  grievances. 
We  would  promote  more  severe  labor 
conflicts  by  the  type  of  one-sided  legisla- 
tion being  proposed. 

I  have  another  example  which  I  want 
to  take  up  today  in  some  detail.  We 
have  already  in  fact  promoted  Industrial 
strife  through  one-sided  legislation 
guaranteeing  postwar  profits  to  corpora- 
tions. 

Under  the  carry-back,  carry-forward 
provisions  of  the  1945  tax  law,  corpora- 
tions are  entitled  to  rebates  from  the 
United  States  Treasury  of  their  war  taxes 
if  their  earnings  in  the  two  postwar  years 
fall  below  normal  earnings.  These  pro- 
visions permit  corporations  to  finance 
their  disputes  with  labor  from  the  United 
States  Treasury. 

It  is  time  that  we  corrected  the  abuses 
arising  from  this  feature  of  the  tax  leg- 
islation. In  the  fall  of  1945  this  Con- 
gress repealed  the  excess  profits  tax  law. 
That  law,  as  Senators  know,  was  directed 
toward  prevention  of  war  profiteering 
It  placed  a  relatively  high  level  of  taxa- 
tion upon  that  portion  of  the  income  of 
a  corporation  which  exceeded  the  cor- 
porations  prewar  income  level  as  deter- 
mined by  various  standards  set  forth  in 
the  statute. 

There  was  one  feature  of  the  excess 
profits  tax  law  to  which,  unfortunately, 
very  scant  attention  was  paid  at  the  time 
of  its  original  enactment.    This  was  the 
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paid.    If  the  incc 
should  fall  belcN 
credit  allowed  as 
ing  point  for  exec 
corporation  was 


carry-back,  carijy-forward  provision. 
Under  this  provision  a  corporation  which 
had  been  in  the  ejxcess  profits  class  was 
permitted  in  subsequent  years  to  seek 
tax  rebates  out  qf  the  taxes  previously 
le  of  the  corporation 
the  normal  earnings 
le  corporation's  start- 
profits  taxation,  the 
?mpowered  to  recover 
from  the  United  States  Treasury  as  much 
as  45^2  p)ercent  of  the  amount  by  which 
its  profits  fell  short  of  the  allowed  level. 
If  it  suffered  a  loss,  it  could  recover  85 y2 
percent  of  the  less,  in  addition  to  the 
45 Vi  percent  of  Its  allowed  prewar  in- 
come level. 

Many  persons  lave  pointed  out  that 
for  the  largest  pj  rt  of  major  American 
industry  this  amounted  virtually  to  a 
Government  guarantee  of  certain  mini- 
mum profits  ever  if  not  a  single  wheel 
turned  or  a  singl  e  item  were  produced. 
That  observation  is  substantially  accu- 
rate. 

As  I  have  said,  in  the  fall  of  last  year 
we  terminated  t  le  excess  profits  tax, 
effective  with  the  beginning  of  this  year. 
But  at  the  same  time  we  continued  the 
carry-back  provision  through  1946.  In 
other  words,  for  the  year  1946  we  de- 
clared that  if  a  co  -poration's  profits  went 
over  its  prewar  Ijvels,  it  paid  no  extra 
taxes;  but  if  those  profits  fell  below  the 
prewar  level,  the  corporation  secured  a 
tax  rebate.  It  wis  truly  a  "heads-you- 
win.  tails -I -lose'  proposition  that  the 
Government  offeied  American  industry. 

Some  justification  was  advanced  for 
this  action.  It  v  as  pointed  out  that  a 
number  of  corpori  itions  might  suffer  sub- 
stantial loss  or  reduction  of  income  due 
to  reconversion  costs,  and  that  it  was 
appropriate  to  assist  them  through  the 
reconversion  peri  3d. 

Both  in  the  coinmittee  report  and  in 
the  floor  discussic  n,  however,  it  was  rec- 
ognized that  ther?  might  arise  instances 
in  which  this  arrangement  was  subject  to 
abuse  or  produced  inequitable  conse- 
quences. It  was  specifically  agreed  and 
noted  that  subsequent  action  by  Con- 
gress might  be  nei  ided  to  meet  such  a  sit- 
uation. During  he  months  since  our 
action,  precisely  !  uch  an  inequitable  ef- 
fect has  become  manifest.  I  feel  it  my 
duty  to  call  it  td  the  attention  of  the 
Congress  and  to  sjek  its  correction. 

A  number  of  our  major  corporate  en- 
terprises have  in  recent  months  become 
engaged  in  laboi  disputes.  Some  still 
are  today  so  em  aged.  In  the  normal 
operation  of  our  iemocratic  ecenomy,  I 
assume  that  such  disputes — I  hope  and 
trust  a  very  smidl  number — will  arise 
during  the  remaijider  of  this  year.  The 
carry-back  provi:  ion  still  in  effect  has 
made  the  United  States  Government  an 
active  and  effecti-e  partner  in  these  dis- 
putes. The  Unit?d  States  Treasury  is, 
in  effect,  called  ur  on  to  subsidize  the  em- 
ployers in  these  s  rikes. 

This  has  given  employers  substantial 
encouragement  U  fight  their  employees, 
refuse  wage  increases,  and  prolong 
strikes.  In  every  State  except  five,  and 
my  own  is  amonr  those  exceptions,  un- 
employment insurance  benefits  are  de- 
nied to  workers  involved  in  strikes.  Even 
veterans  are  den  ed.  under  the  GI  bill 
of  rights,  their  r  ?adjiistment  allowance 


payments  where  their  unemployment  Is 
due  to  a  strike.  Yet  the  United  States 
Government  offers  a  guaranteed  profit 
to  the  employers  in  these  same  strikes. 

Such  payments  by  the  United  States 
Treasury  to  these  employers  obviously 
do  not  come  within  the  purposes  for 
which  we  retained  the  carry-back.  We 
sought  to  aid  reconversion,  and  cer- 
tainly not  to  finance  strike-breaking. 

An  outstanding  example  of  this  situa- 
tion is  the  Westinghouse  Electric  Corp., 
which  just  last  week  settled  the  119-day 
strike  of  its  75.000  employees,  members  of 
the  United  Electrical,  Radio  and  Machine 
Workers.  Seventy-nine  million  dollars 
of  excess  profits  taxes  were  paid  in  1944 
and  1945  by  Westinghouse  and  are  avail- 
able to  guarantee  Westinghouse  earnings 
in  1946  should  its  profits  fall  below  nor- 
mal earnings  or  should  the  company 
sustain  a  loss. 

Westinghouse's  normal  profit  base  is 
computed  at  $24,500,000.  While  the 
basis  for  computing  the  company's  nor- 
mal profits  is  the  1936-39  earnings,  the 
law  permits  adjustments  which  bring  the 
base  to  a  figure  substantially  above  the 
average  profits.  If  as  a  result  of  the 
strike  the  company  should  make  no 
profit  at  all  in  1946,  it  would  receive  a 
refund  of  45.5  percent  of  $24,500,000,  or 
$11,200,000.  If  as  a  result  of  the  strike 
the  company  should  lose  $10,000,000,  the 
Government  would  refund  in  addi^on  to 
the  $11,200,000,  85.5  percent  of  the  loss, 
or  an  additional  $8,550,000.  The  total 
refunds  would  amount  to  $19,750,000. 
giving  the  company  a  net  profit  of  $9,- 
750.000.  If  the  company's  losses  are 
greater,  then  the  refunds  are  greater. 
If  Westinghouse  can  show  a  loss  of  $25.- 
000.000  during  the  current  year,  the  re- 
fund will  amount  to  $32,000,000. 

For  a  long  time  Westinghouse  refused 
to  settle  with  the  United  Electrical,  Ra- 
dio and  Machine  Workers  of  America, 
CIO,  for  its  75,000  workers,  while  the 
General  Electric  Co.  had  settled  with  t'he 
same  union  for  its  100,000  members  for 
an  18^2-cent  wage  increase,  and  the  elec- 
trical division  of  General  Motors  had 
settled  with  the  same  union  for  its  30,- 
000  employees  for  the  same  amount. 

The  report  of  two  mediators,  William 
H.  Davis  and  Arthur  S.  Meyer,  to  Secre- 
tary Schwellenbach  tells  the  story  of  the 
one  major  corporation  that  refused  over 
many  weeks  to  settle  with  the  union  in 
accordance  with  the  established  national 
wage  pattern.  Fortunately,  this  strike 
has  at  last  been  settled  in  accordance 
with  the  national  wage  pattern. 

The  General  Electric  Co.  presents  an- 
other example.  It  estimates  that  its 
Federal  tax  bill  will  be  reduced  by  $10,- 
000,000  this  year  as  a  result  of  this  tax 
law.  It  estimated  that  as  a  result  of  its 
losses  in  the  first  quarter  of  1946,  Its 
profits  for  the  full  year  would  fall  below 
normal  and  on  that  basis  It  would  be 
entitled  to  $10,000  000  in  refunds.  In 
1945  GE's  profits  after  taxes  were  $56,- 
000,000.  The  company's  report  to  its 
stockholders  confirms  this  and  reads  as 
follows : 

The  credit  of  $10,000,000  to  1946  opera- 
tions for  Federal  income  and  eicess-proflta 
taxes  represents  the  estimated  minimum 
amount  by  which  such  taxes  will  be  re- 
duced under  the  provisions  of  the  Internal 
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Revenue  Code,  when  final  results  for  the  year 
have  been  determined,  as  -a  result  of  the 
operating  loss  sustained  in  the  first  quarter 
of  this  year. 

Even  without  the  carry-back  provisions 
of  the  tax  law.  companies  have  huge 
funds  for  contingencies,  including 
strikes. 

The  Jones  b  Laughlln  Steel  Corp.  has 
reported  that  $4,000,000  was  transferred 
from  its  reserve  for  contingencies  to  its 
Income  account  for  the  first  quarter  of 
1946  because  of  its  expenses  incurred  as 
a  result  of  the  strike.  As  the  strike  cost 
Is  a  deductible  expense  for  income-tax 
purposes,  and  as  the  $4,000,000  trans- 
ferred from  the  reserve  is  not  taxable  In- 
come, no  provision  for  Income  taxes  Is 
required  for  the  company  for  the  first 
quarter  of  1946.  the  company  announced. 
"Thus,  companies  with  tremendous  re- 
serves built  up  during  the  war  years  have 
adequate  protection  in  the  event  of 
strikes. 

In  the  auto  and  auto  parts  Industry, 
the  figures  are  similar.  Auto  and  parts 
firms  received  rebates  of  $51,062,687  in 
1945  under  the  tax  carry-back  provisions. 
They  estimate  that  they  will  receive  $74,- 
858,956  for  the  first  quarter  of  1946  alone. 
The  auto  and  parts  industry  has  avail- 
able a  total  of  $513,950,344  on  deposit 
with  the  United  States  Treasury  which 
may  be  refunded  in  1946  to  cushion  any 
possible  losses. 

Let  us  compare  what  the  Government 
does  for  corporations  to  guarantee 
profits,  taking  Westinghouse  as  an  ex- 
ample, and  what  the  Government  does 
for  the  workers. 

First.  As  I  have  shown,  the  Federal  tax 
law  of  1945 — Code,  section  710C — guar- 
antees Westinghouse  $11,500,000  if  It 
makes  no  profit  but  just  breaks  even. 

The  Westinghouse  workers  who  were 
out  on  strike  in  Ohio.  Massachusetts. 
Connecticut,  and  West  Virginia  and 
many  other  States  were  not  even  en- 
titled to  inadequate  unemployment  In- 
surance. 

Only  5  States  out  of  48  States  allow 
payments  to  strikers,  and  those  only 
after  substantial  waiting  periods. 

Second.  Westinghouse  profits  equal  at 
least  to  the  best  peacetime  profits  are 
guaranteed  by  permitting  price  increases. 
The  1936-39  average  profits  of  Westing- 
house were  $18,000,000,  Und^r  the  new 
wage  policy,  Westinghouse  is  guaranteed 
profits  of  almost  10  percent  on  Its  net 
worth  of  $320,000,000,  which  amounts  to 
a  guaranty  of  $32,000,000  in  profits  when 
it  gets  back  into  production. 

Under  the  national  wage  pattern 
policy,  however,  UE  workers  cannot  get 
more  than  an  18  y2 -cent  increase — or 
a  $7.40-a-week  increase. 

This  is  despite  the  fact  that  Westing- 
house workers  have  suffered  an  average 
cut  of  $17  a  week  in  their  take-home  pay 
after  VJ-day  as  a  result  of  reduced  in- 
centive pay,  downgrading,  and  loss  of 
overtime. 

Third.  Our  price  policy  will  Increase 
corporation  profits  even  more.  OPA  is 
removing  price  controls  from  machinery 
and  other  consumer  durable  goods. 
Prices  on  necessities  of  life  are  spiraling 
upward. 


There  is  great  danger  that  by  reason 
of  what  the  House  of  Representatives  has 
done  to  the  price-control  bill  and  what 
is  threatened  in  the  Senate,  price  control 
may  for  all  practical  purposes  be  nonex- 
istent. 

Westinghouse  has  recently  raised  the 
prices  on  its  heavy  equipment  15  percent. 
This  increase  alone  would  permit  more 
than  a  30-percent  increase  in  the  wages 
of  the  workers  who  make  that  equipment. 

On  the  other  hand,  our  price  policy  re- 
duces the  workers'  living  standaids. 
While  the  removal  of  price  controls  will 
Increase  Industry's  profits  enormously, 
workers  will  find  their  living  standards 
reduced  far  below  prewar  levels. 

Fourth.  Liberal  sums  are  paid  to  cor- 
porations to  settle  their  expired  war  con- 
tracts, by  virtue  of  the  Contract  Termi- 
nation Act  of  1944.  But  severance  pay  to 
discharged  war  workers,  as  a  cost  in  war 
contract  settlements,  is  disallowed. 

Congress  further  has  refused  to  pass 
an  unemployment  comp>ensation  bill  giv- 
ing a  maximum  of  $25  a  week  for  26 
weeks. 

Fifth.  Corporations  are  permitted  to 
reduce  their  wartime  taxes  by  writing  off 
completely,  in  1945.  the  cost  of  war-built 
machinery  and  equipment.  Bilbons  of 
dollars  of  previously  paid  taxes  will  oe 
refunded  by  the  United  States  Treasury 
to  these  corporations.  But  war  workers 
who  were  discharged  receive  no  special 
tax  credits  to  cover  the  cost  of  finding  an- 
other job,  frequently  in  other  cities. 

Sixth.  Under  the  Surplus  Property  Act 
of  1944,  corporations  are  permitted  to 
purchase  the  modern  Government-con- 
structed plants  and  equipment  on  ex- 
tremely liberal  terms.  Westinghouse,  for 
Instance,  was  able  to  buy  the  large  Gov- 
ernment-constructed plant  In  Buffalo, 
where  It  will  be  able  to  produce  motors  at 
lower  wage  rates  than  those  presently 
paid  In  East  Pittsburgh. 

Seventh.  The  Tax  Adjustment  Act  of 
1945  eliminated  the  excess-profits  tax  of 
85  percent  and  reduced  the  normal  tax  on 
corporations.  This  was  a  tax  law  for  the 
greedy,  not  the  needy.  But  no  real  tax 
relief  was  enacted  for  the  workers.  Only 
the  most  minor  reductions  were  made. 

The  Tax  Adjustment  Act  of  1945  has 
created  a  lopsided,  inequitable  situation 
In  labor  disputes. 

The  carry-back  provisions  are  an  In- 
ducement to  keep  labor  -disputes  in  prog- 
ress, an  encouragement  to  corporations  to 
fight  labor  unions,  and  a  subsidy  to  firms 
who  refuse  to  bargain  with  the  repre- 
sentatives of  their  employees. 

I  am  introducing  a  bill  to  correct  this 
situation.  Its  provisions  are  simple.  It 
declares,  In  effect,  that  where  a  corpora- 
tion has  been  involved  in  a  strike  during 
a  taxable  year  beginning  after  the  end 
of  1945,  which  is  when  the  excess-profits 
tax  ended,  it  cannot  seek  rebates  under 
the  excess-proflts-tax  law. 

The  bill  does  not  seek  to  penalize  any- 
one or  to  pass  any  Judgment  on  the  posi- 
tion of  the  employer  or  the  employees  in 
the  strike.  It  simply  assures  that  the  ex- 
cess-profits carry-back  will  not  be  di- 
verted from  Its  intended  function.  It  as- 
sures Government  neutrality  in  the  strike. 
The  carry-back  is  retained  for  reconver- 


sion purposes.    It  is  denied  for  use  as  a 
strikebreaking  fund. 

Mr.  President,  I  ask  unanimous  con- 
sent to  Introduce  the  bill  and  that  It  be 
appropriately  referred. 

There  l>eing  no  objection,  the  bill  <8. 
2228)  to  prevent  the  use  of  the  unused 
excess-profits  credit  carry-back  as  a 
Government  subsidy  to  employers  in 
strikes,  was  received,  read  twice  by  its 
title,  and  referred  to  the  Committee  on 
Finance. 

Mr.  GEORGE.  Mr.  President,  I  did 
not  care  to  interrupt  the  Senator  from 
Pennsylvania  during  the  course  of  his 
remarks.  However,  so  many  statements 
are  made  throughout  the  country  about 
the  loss  carry-back  and  carry-forward 
provisions  of  the  tax  law  that  I  wish  to 
state  for  the  Record  at  this  time,  so  that 
it  may  stand  for  all  time,  that  that  provi- 
sion in  the  Tax  Act  did  not  come  from 
the  Senate  Finance  Committee  or  from 
the  Ways  and  Means  Committee  of  the 
House  of  Representatives.  It  came  from 
the  Treasury  Department  Itself.  The 
Treasury  has  not  submitted  any  request 
for  any  modification  or  any  change  in 
the  act.  I  wish  that  statement  to  appear 
in  the  Record,  and  I  also  wish  it  to  ap- 
pear that  the  distinguished  Senator  from 
Pennsylvania  is  now  end  has  been  a 
member  of  the  Senate  Finance  Commit- 
tee and  was  active  on  that  committee 
when  the  Treasury  made  the  recommen- 
dation for  the  loss  carry-back  provisions 
of  the  Excess  Profits  Act  and  when  they 
were  incorporated  into  the  act. 

Mr.  GUFFEY.  Mr.  President.  I  wish 
to  say  to  the  distinguished  and  able 
chairman  of  the  Finance  Committee  that 
the  statements  he  has  made  concerning 
the  law  are  absolutely  correct.  It  is  the 
application  of  the  law  which  Congress 
passed  upon  the  request  of  the  Treasury 
Department  that  I  am  objecting  to. 

R    L    BENTON 

Mr.  ELLENDER.  Mr.  President,  I  ask 
unanimous  consent  for  the  present  con- 
sideration of  Calendar  No.  1373,  House 
bill  4763.  I  have  consulted  the  Senator 
from  Maine  I  Mr.  White  1.  and  he  has  no 
objection. 

Mr.  WHITE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  ELLENDER.    I  jield. 

Mr.  WHITE.  This  is  the  bill  concern- 
ing which  the  Senator  spoke  to  me  a  few 
moments  ago,  a  private  claims  bill? 

Mr.  ELLENDER.  Yes:  it  is  a  private 
claims  bill,  involving  $1,856.09,  and  the 
War  Department  has  recommended  it. 

Mr.  WHITE.  I  hope  the  bill  will  be 
passed.  

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  biU? 

There  being  no  objection,  the  bill  (H. 
R.  4763^  for  the  relief  of  R.  L.  Benton 
was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed. 

EXTENSION    OP    TIME   FOR    RELEASE   OP 
POWERS  OF  APPOINTMENT 

Mr.  GEORGE.  Mr.  President,  from 
the  Committee  on  Finance.  I  ask  unani- 
mous consent  to  report  favorably  with- 
out amendment  House  Joint  Resolution 
353,  and  I  submit  a  report  *No.  1367) 
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thereon.  I  request  unanimous  consent 
that  the  joint  resolution  may  be  con- 
sidered at  this  time,  because  it  provides 
for  a  mere  extension  of  a  provision  of 
existing  law.  in  regard  to  which  the 
Treasury  Department  is  in  agreement. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  joint  resolu- 
tion «H.  J.  Res.  353  >  extending  the  time 
for  the  release  of  powers  of  appointment 
for  the  purposes  of  certain  provisions  of 
the  Internal  Revenue  Code,  which  was 
read,  as  follows: 

Re$clre<i.  etc..  Tbat  section  403  (d)  (3)  of 
the  Revenue  Act  of  1942  (relating  to  the  re- 
lease of  certain  powers  of  aipointment)  Is 
amended  by  striking  out  "July  1,  1946"  wher- 
ever It  appears  and  Inserting  In  lieu  thereof 
••July  1.  1947":  and  section  452  (c)  of  the 
Revenue  Act  of  1942  Is  amended  to  read  as 
follows: 

"(c)   Release  before  July  1.  1947.— 

"(l)  A  release  of  a  power  to  appoint  be- 
fore July  1.  1947.  shall  not  be  deemed  a  trans- 
fer of  property  by  the  individual  possessing 
such  power 

"(21  This  subsection  shall  apply  to  all 
calendar  years  prior  to  1947  and  to  that  part 
erf  the  calendar  year  1047  prior  to  July  1. 
1947  ' 

Mr.  GEORGE.  Mr.  President,  this 
joint  resolution  is  unanimously  reported 
by  the  Senate  Finance  Committee  and 
has  the  recommendation  of  the  Treas- 
ury Department.  It  merely  extends  for 
1  year  the  time  for  the  release  of  pow- 
ers of  appointment  for  the  purposes  of 
certain  provisions  of  the  Internal  Rev- 
enue Code 

The  PRESIDING  OFFICER.  The 
question  i^  on  the  third  reading  of  the 
joint  resolution. 

The  resolution  <H.  J.  Res.  353)  was 
ordered  to  a  third  reading  read  the  third 
time,  and  pissed. 

MEDIATION  OP  LABOR  DISPUTES 

The  Senate  resumed  consideration  of 
the  bill  tH.  R.  4908  to  provide  addi- 
tional facilities  for  the  mediation  of 
labor  disputes,  and  for  other  purposes. 

Mr.  TUNNELL.  Mr.  President,  it  is 
not  my  intention  to  engage  in  a  fihbuster. 
and  I  shall  not  do  so.  I  do  not  propose 
to  filibuster  as  a  general  rule.  A  time 
may  come  when  I  think  it  is  necessary  to 
filibuster,  but  I  have  not  yet  reached  that 
point. 

However.  I  have  not  yet  sp)olcen  on  the 
pending  bill  or  on  any  of  the  amendments 
to  it.  I  have  sat  by  about  as  well  as  any 
other  Member  of  the  Senate  has.  I  think. 
and  I  have  listened  towhat  has  been  said 
by  other  Members  of  the  Senate.  It 
seems  to  me  that  a  matter  which 
threatens  to  set  aside  entirely  the  whole 
foundation  of  lalwr  legislation  is  en- 
titled to  fair  consideration  and  adequate 
debate.  I  am  of  the  opinion  that  the 
situation  in  the  Nation  is  worse  than 
some  of  us  have  conceived.  I  hold  in  my 
hand  an  article  which  has  attracted  my 
attention.  It  Is  entitled  "Crisis  in  Indus- 
trial Relations."  and  is  written  by  Ben- 
jamin L.  Masse.  I  do  not  know  Masse 
and  I  do  not  know  anything  about  the 
magazine  in  which  his  article  appears, 
so  far  as  its  lesinings  are  concerned. 
The   magazine    simply    bears     he   title 


"America."   I  now  re  id  from  the  issue  of 
May  18th: 

A  little  more  than  !  weeks  ago  John  L. 
Lewis,  president  of  the  jUnlted  Mine  Workers, 
essayed  a  prediction.  "Our  economy."  he 
announced.  "Is  being  gr  idually  stagnated.  As 
the  days  progress,  toi  nage  will  go  off  the 
railroads,  factories  will  close  and  distress  will 
come  to  th    American  i  )eople." 

All  these  dire  things  and  worse,  have  now 
come  to  pass.  The  sti^l  Industry  is  largely 
down;  rail  transportation  Is  crippled;  cur 
greatest  cities  have  <  ut  essential  services. 
The  distress  which  Mr.  Lewis  calmly  pre- 
dicted for  the  Americj  n  people  has  become. 
in  the  solemn  words  >f  President  Truman, 
"a  national  disaster."  Worse  still.  It  has 
leaped  the  Atlantic  ard  laid  a  new  cross  on 
the  broken  peoples  of  si  ifferlng  Europe.  Since 
the  mines  were  closed  on  April  1,  shipments 
of  desperately  needed  :oaI  have  dwindled  to 
e.  trickle. 

It  may  loe  of  some  In  portance  for  the  solu- 
tion of  the  present  crla  Is  to  determine  who  Is 
mostly  to  blame  for  It.  the  rugged  in- 
dividualist who  domirates  the  United  Mine 
Workers  or  the  rugg((d  individualists  who 
operate  the  Nation's  coal  mines.  But.  If  we 
are  mainly  concerned  vlth  the  future  of  the 
country,  a  more  fundamental  question  must 
be  asked.  It  Is  not  a  lew  question;  but  the 
wave  of  strikes  last  winter  and  now  the  coal 
strike  and  threatened  rail  and  ship  strikes 
have  given  It  a  new  em  shasls.  It  is  this:  Can 
labor  and  managemen :  be  trusted  to  govern 
themselves?  Or,  to  f  ut  the  question  In  a 
different  way:  Is  the  pi:  llcsophy  which  under- 
lies our  basic  law  for  Industrial  relations,  the 
National  Labor  Relations  Act.  false  and  Im- 
practical? 

It  has  not  perhaps  l>een  sufficiently  noted 
that  the  philosophy  cf  the  Wagner  Act  di- 
rectly contradicts  on<  of  the  fundamental 
dogmas  of  Marxism,  namely,  the  inevitability 
of  class  warfare  in  \  capitalistic  system. 
Karl  Marx  held,  because  of  his  belief  in  the 
false  theory  of  surplus  value,  that,  where  the 
means  of  production  are  privately  owned, 
the  system  can  be  rrade  to  work  only  by 
exploiting  the  proletai  lat;  that  Is,  the  non- 
owTiers.  For  this  reison  he  taught  the 
necessity  of  class  warfure,  with  the  expropri- 
ation of  the  capitalist!  I  and  the  dictatorship 
of  the  proletariat  as  the  ultimate  objective 
and  solution. 

The  National  Labor  Relations  Act  rejects 
this  pessimistic  phlloscphy.  It  supposes  that 
strikes  and  other  forns  of  Industrial  unrest 
are  not  the  necessary  fruit  of  the  employee- 
employer  relationship  but  arise  from  "the 
denial  by  employers  ol  the  right  of  employees 
to  organize  and  the  rtfusal  by  employers  to 
accept  the  procedure  of  collective  bargain- 
ing." The  main  purp^ise  of  the  act.  then.  Is 
to  promote  Industrial  jeace  by  removing  one 
of  the  chief  sources  jof  labor-management 
strife,  as  the  following  paragraph  from  sec- 
tion 1  makes  clear: 

"Experience  has  proved  that  protection  by 
law  of  the  right  of  employees  to  organize  and 
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bargain     collectively 


safeguards     commerce 


from  injury,  ImpalrrAent,  or  Interruption, 
and  promotes  the  floi?  of  conunerce  by  re- 
moving certain  recognized  sources  of  Indus 
trial  strife  and  unrest  by  encouraging  prac- 
tices fundamental  to  tie  friendly  adjustment 
of  indiistrial  disputes  arising  out  of  differ- 
ences as  to  w£g?s,  hcurs.  or  other  working 
conditions,  and  by  res  ;orlng  equality  of  bar- 
gaining power  between  employers  and 
employees." 

Such   is   the   great 


[alth  which  underlies 
the  National  Labor  Relations  Act,  a  faith  In 
the  fundamental  decency  of  workers  and 
employers.  In  their  respect  for  Justice.  In 
their  ability  to  settle  conflicts  of  Interests  by 
recourse  to  fact  and  J-eason  rather  than  by 
resort  to  force. 

Must  we  now  concede  that  this  approach 
to  Industrial  relatlonsjso  thoroughly  In  har- 


mony with  both  Christian  and  democratic 
Ideals,  has  turned  out  to  be  much  too  opti- 
mistic? And  must  we  admit,  too.  the  corol- 
lary that  Marxist  pessimism  Is  closer,  after 
all.  to  the  realities  of  the  market  place? 

Marx'  theory  of  class  warfare  is  now  gen- 
erally admitted  today,  outside  blindly  parti- 
san circles,  to  be  bad  history,  bad  sociology, 
and  bad  economics.  It  Is  bad  history  be- 
cause It  postulates  a  ptirely  Imaginary 
account  of  the  rise  of  private  property;  bad 
sociology  because  it  oversimplifies  the  idej 
of  class  and  Ignores  embarrassing  facts;  bail 
economics  because  It  supposes  a  theory  of 
value  which  cannot  be  applied  consistently 
even  to  cpmmodltles,  much  less  to  human 
beings. 

But  while  wrong  In  his  premises.  It  may 
still  be  possible  that  Marx  Is  closer  to  the 
truth  m  his  conclusion — that  workers  and 
owners  a.e  In  Irreconcilable  conflict — than  are 
the  advocates  of  Industrial  harmony  through 
collective  bargaining.  (Professor  Schum- 
peter,  of  Harvard,  once  wrote  that  Marx  was 
right  m  predicting  that  capitalism  would 
Inevitably  be  succeeded  by  socialism,  but 
wrong  In  all  his  reasons.)  Can  the  hope 
which  engendered  the  Wagner  Act,  that  labor 
and  management  would  work  together 
peacefully  If  only  equality  of  bargaining 
power  were  assured,  be  said  honestly  to  have 
been  realized?  Or  has  experience  confirmed 
Marx? 

It  seems  to  me  that  our  hope  In  the  act 
has  not  laeen  realized.  I  say  this  with  sin- 
cere regret,  and  with  advertence  to  all  the 
extenuating  circumstances.  When  every  al- 
lowance has  been  made — the  relatively  short 
time  the  Wagner  Act  has  been  on  the  books, 
the  still  shorter  time  in  which  It  has  been 
fully  operative,  the  difficult  circumstances  In 
which  collective  bargaining  has  had  to  func- 
tion since  VJ-day,  the  large  number  of  peace- 
ful and  unpubllclzed  settlements  of  dis- 
putes— the  fact  remains  that  In  several  key 
sectors  of  Industry,  at  one  of  the  most  critical 
times  In  history,  labor  and  management  have 
chosen  to  slug  It  out  with  dangerous,  and 
perhapjs  fatal,  consequences  to  our  whole 
economy  and  even  to  the  world. 

This  Is  the  capital  point  about  postwar 
Industrial  relations,  and  It  cannot  be  evaded 
or  explained  away.  It  does  no  good  to  quote 
statistics,  to  show  taat  In  so  many  hundreds 
of  Instances.  Involving  so  many  millions  of 
workers,  labor  and  management  have  con- 
trived to  arrive  at  peaceful  agreements.  The 
stoppages  In  the  production  of  autos  and  elec- 
trical gocds,  of  steel  and  of  coal,  have  done 
Irreparable  harm  to  the  Nation's  reconver- 
sion program.  They  constitute  a  deadly 
break-down  in  Industrial  relations,  the  kind 
of  break-down  which  no  government  In  the 
world  can  afford  to  Ignore.  Indeed,  they  pro- 
vide sufficient  excuse.  If  excuse  Is  wanted,  for 
Government  seizure  and  operation.  (If  the 
threatened  strikes  in  rail  and  sea  transpor- 
tation become  realities,  the  same  can  be  said 
of  them.)  They  thus  furnish  considerable 
support  to  the  bilious  thesis  of  Karl  Marx. 
It  Is  one  thing,  however,  to  say  that  the 
Wagner  Act  has  failed  to  achieve  Its  principal 
goal — industrial  peace — and  quite  another  to 
say  that  it  cannot  achieve  that  goal.  The 
former  proposition  I  am  prepared  reluctantly 
to  admit;  the  latter  I  simply  do  not  believe. 
For  I  do  not  believe  In  the  gospel  according 
to  Marx.  I  do  not  believe  that  the  attempt 
to  secure  peace  In  Industry  through  collec- 
tive bargaining  has  so  far  failed  because 
workers  and  employers  are  and  must  remain 
Inveterate  enemies.  I  believe  rather  that 
the  present  break-down  in  Industrial  rela- 
tions is  the  failure  of  Individuals  and  not 
of  a  system,  and  can,  therefore,  be  repaired. 
But  I  also  believe  that  the  time  for  Indi- 
vidual reform  is  strictly  limited,  and  that 
a  continuation  cf  present  failures  In  labor 
and  business  leadership  will  have  disastrous 
consequences.     There  Is  no  question  here  of 
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apportioning  blame  for  the  present  crisis, 
for  the  situation  U  much  too  serious  to  quar- 
rel about  that.  There  is  question  only  of 
sounding  a  warning  to  responsible  leaders 
of  labor  and  management  that  the  time  is 
short  and  the  sands  are  running  out.  The 
American  economy  Is  punch-drunk  and  reel- 
ing; it  cannot  absorb  many  more  blows  like 
the  coal  strike  without  going  down  for  the 
count. 

I»  COLLECTTVE  BARGAINING   FAILS 

Lately  I  happened  on  an  excerpt  from  a 
speech  by  Senator  Robert  Wagner  which  in- 
dicates vwhat  Is  ahead  of  the  country,  If  col- 
lective bargaining  falls.  Although  the  ad- 
dress was  delivered  almost  10  years  ago.  Just 
a  few  days  after  the  Supreme  Court  had  up- 
held the  constitutionality  of  the  National 
Labor  Relations  Act.  the  following  paragraphs 
are,  if  anything,  more  pertinent  today  than 
they  were  then.  I  quote  them  here  for  the 
prayerful  consideration — and  1  mean  prayer- 
ful— of  the  relatively  small  number  of  men 
In  both  labor  and  management  who  hold  the 
fate  of  the  country  In  their  hands. 

"Modern  nations  have  selected  one  of  two 
methods  to  bring  order  Into  Industry.  The 
first  Is  to  create  a  supergovernment.  Under 
such  a  plan,  labor  unions  are  abolished  or 
become  the  creatures  of  the  state.  Trade 
associations  become  the  cartels  of  the  state. 
Every  Important  business  decision  must  get 
Its  stamp  of  approval  from  public  headquar- 
ters. That  is  what  Is  called  the  authori- 
tarian state. 

"The  second  method  of  coordinating  Indus- 
try Is  the  democratic  method.  It  Is  entirely 
different  from  the  first.  Instead  of  control 
from  on  top.  It  Insists  upon  control  from 
within.  It  places  the  primary  responsibility 
where  It  belongs  and  asks  industry  and  labor 
to  solve  their  mutual  problems  through  self- 
government.  That  Is  industrial  democracy, 
and  upon  lU  success  depends  the  preserva- 
tion of  the  American  way  of  life." 

If  Senator  Wacnib  has  correctly  stated  the 
alternatives,  our  condition  today  Is  much 
more  dangerous  than  is  commonly  believed. 
Is  as  dangerous  as  I  believe  It  to  be.  Either 
labor  and  management,  by  their  free  co- 
operation, will  maintain  necessary  order  in 
the  market  place,  or  It  wUl  be  maintained 
by  the  state;  for  men  can  live  In  society  with- 
out the  economic  liberties  to  which  we  have 
become  accustomed,  but  not  without  order. 
But  labor  and  management  are  falling  to 
meet  their  responsibilities.  For  the  past  6 
months  there  has  been  terrible  disorder  In 
Industry,  and  this  disorder  has  posed  and 
continues  to  pose  a  grave  threat  to  the  wel- 
fare of  the  country  and  of  the  world.  Under 
somewhat  slmUar  circumstances,  in  the  not 
very  distant  past,  labor  and  management  In 
other  countries  have  been  forced  to  surrender 
their  liberties  to  an  authoritarian  state,  I 
know  of  no  special  dispensation  of  divine 
Providence  which  assures  us  that  it  cannot 
happen  here. 

It  Is  true  that  some  employers  do  not 
agree  with  this  analysis  of  the  situation. 
They  argue  that  Senator  WAC^fER's  disjunc- 
tion Is  Incomplete,  and  they  add  a  third  pos- 
sibility—a  return  to  the  pre-Roosevelt  days 
when  a  kind  of  despotism  prevailed  In  Ameri- 
can industry  and  management  was  free  to 
fight  the  attempts  of  workers  to  organize.  At 
the  recent  convention  of  the  United  States 
Chamber  of  Commerce  In  Atlantic  City,  dele- 
gates representing  this  school  of  thought  ac- 
tually sponsored  a  resolution  calling  for  re- 
peal of  the  National  Labor  Relations  Act. 

While  It  might  be  of  some  academic  Inter- 
est to  discuss  this  viewpoint,  no  practical 
good  would  be  achieved.  Labor  unions  are 
her^  to  stay,  and  so  Is  the  legal  guaranty  of 
the  right  of  workers  to  organize.  Our  salva- 
tion must  be  worked  out  within  the  frame- 
work of  organized  Industry  and  organized 
labor,  as  envisaged  In  the  Wagner  Act,  and  to 
think  in  any  other  terms  is  to  stand  barrenly 
on  the  sidelines  while  men  struggle  to  sub- 


ject a  mechanical,  mass-production  economy 
to  the  ideals  of  democracy.  Senator  Wagner's 
dilemma  cannot  be  escaped. 

XXASfPUC  or  THE  ILCWtr 

Many  of  my  readers  will  probaly  have  seen 
the  fine  article  on  Julius  Hochman  and  the 
International  Ladles'  Garment  Workers  by 
Eugene  Lyons  in  the  April  Readers  Digest. 
(The  article  appeared  originally  In  the  New 
Leader  for  March  16.)  In  the  course  of  tell- 
ing the  story  of  the  ILGWU.  the  writer  quotes 
Mr.  Hochman  to  the  effect  that  the  goal  of 
trade  unionism,  is  "an  effective  working 
partnership  between  organized  labor  and 
organized  management."  Tliis  goal  Is  not 
achieved  Immediately,  but  Is  the  fruit,  ac- 
cording to  the  ILGWU's  great  labor  states- 
man, of  an  evolutionary  process  which  has 
three  distinct  stages.  First  comes  a  period 
of  war.  when  the  union  u' fighting  for  recog- 
nition and  the  acceptance  of  collective  bar- 
gaining. Then  follows  a  period  of  truce,  dur- 
ing which  collective  bargaining  takes  place, 
but  in  an  atmosphere  of  suspicion  and  dis- 
trust, with  strikes  and  lockouts  a  normal  ac- 
companiment. Finally  there  arrives  a  period 
of  cooperation,  which  Mr.  Hochman  char- 
acterizes as  follows: 

Peaceful  adjustment  of  differences  by  two 
equals  each  of  whom  has  a  genuine  stake  In 
the  security  and  prosperity  of  the  Industry. 
At  this  stage  the  union,  feeling  Itself  secure, 
learns  to  trtist  and  work  with  the  employers. 
It  develops  a  vested  Interest  in  the  well-being 
of  its  Industry. 

If  we  attempt  to  analyze  the  break-down  of 
Industrial  relations  In  these  terms,  we  shall 
probably  conclude  that  the  explanation  lies 
In  the  failure  of  certain  powerful  unions  to 
pass  from  the  second  stage,  the  period  of 
truce,  to  the  ultimate  goal,  the  period  of 
cooperation.  If.  therefore,  we  can  discover 
the  reasons  for  this  retarded  development, 
we  shall  be  well  on  the  way  to  solving  the 
problem — and  confounding  Karl  Marx. 

WHAT  IS   NEEDED 

No  doubt,  among  these  reasons  must  be 
listed  inferior  labor  leadership,  the  lack  of 
an  educational  program  In  many  unions  and. 
perhaps  more  important  still,  the  persistence 
In  labor  oratory  and  literature  of  a  class- 
conscious,  antlemployer  vocabulary.  If  rank- 
and-file  workers  are  habitually  told,  for 
demagogic  reasons,  that  all  employers  are 
heartless  crooks.  t}iey  cannot  be  readily  sold 
on  a  policy  of  labor-management  cooperation 
when  such  a  policy  has  become  Imperative. 

However,  many  unions  never  get  beyond 
the  second  stage,  the  period  of  truce,  because 
employers  make  it  inadvisable  for  them  to  do 
BO.  Although  It  Is  not  generally  acknowl- 
edged, there  is  Just  as  much  class  conscious- 
ness on  the  side  of  management  as  there  Is 
in  the  ranks  of  labor,  and  many  a  union 
remains  militant  because,  forced  to  deal  with 
a  hostile  employer,  it  can  survive  In  no  other 
way.  In  the  final  analysis  I  believe  that  the 
attitude  of  management  toward  unionism 
is  the  key  to  sound  industrial  relations,  and 
that  If  employers  wholeheartedly  accept  the 
philosophy  of  the  Wagner  Act,  our  unions 
will  rise  to  their  responsibilities  and  fulfill 
their  rich  promise.  Admittedly  this  involves 
a  gamble,  as  It  certainly  Involves  a  radical 
departure  from  traditional  management  atti- 
tudes. But  the  risk  of  standing  pat  is  greater 
still.  Unless  there  is  a  sharp  change  for  the 
better  in  industrial  relations,  and  soon,  in- 
dustry and  labor  will  wake  up  some  morning 
to  find  themselves  taking  orders  from  a 
gaulelter  in  Washington. 

Mr.  President.  I  shall  now  read  a  quo- 
tation from  the  Senator  from  New  York 
I  Mr.  Wagner]  on  the  subject  of  collective 
bargaining: 

Modern  nations  have  selected  one  of  two 
methods  to  bring  order  Into  industry.  The 
first  is  to  create  a  supergovernment.    Under 


such  a  plcn  the  labor  unions  are  abolished 
or  become  the  creatures  of  the  state.  Trade 
associations  become  the  cartels  of  the  state. 
Every  Important  business  decision  must  get 
its  stamp  cf  approval  from  public  head- 
quarters. That  Is  what  Is  called  the  prole- 
tarian state.  The  second  method  of  co- 
ordinating Industry  Is  the  democratic 
method.  It  Is  entirely  different  from  the 
first.  Instead  of  control  from  on  top.  It  In- 
sists upon  control  from  within.  It  places  the 
primary  responsibUlty  where  It  belongs, 
and  asks  industry  and  labor  to  solve  their 
mutual  problems  through  self-government. 
That  Is  Industrie  1  democracy,  and  upon  lU 
success  depends  the  preservation  of  the 
American  way  of  life. 

Mr.  President,  in  most  instances  the 
fear  which  has  swept  the  country  is  sin- 
cere. Of  course,  there  are  those  who  are 
participating  in  propaganda  who  are  not 
sincere.  But  the  main  body  of  the  people 
who  are  alarmed  at  the  present  situation 
are  sincere.  Men  disagree  within  their 
own  families.  I  have  before  me  letters 
from  two  brothers.  They  were  bom  on 
the  same  farm,  educated  under  the  same  • 
conditions,  and  are  now  living  in  sepa- 
rate parts  of  the  country.  The  first  let- 
ter is  from  my  home  State,  and  I  shall 
read  a  portion  of  what  the  writer  wrote 
me  as  showing  his  viewpoint  of  the  pres- 
ent situation: 

Certainly,  as  long  as  you  think  you  can 
do  nothing,  nothing  can  be  done.  If  your 
philosophy  Is  common  in  Washington,  then 
I  can  at  last  easib  understand  why  Mr.  Lewis 
continues  to  be  bold  In  his  stand.  He  ap- 
parently has  Washington  scared  until  It  can 
no  longer  think  clearly.  But  let  me  suggest 
that  that  is  the  only  group  of  people  he  baa 
got  bluffed.  In  one  sentence  you  say  no 
law  can  compel  miners  to  work  If  they  don't 
want  to.  and  In  the  next  you  say  the  only 
solution  Is  for  the  Government  to  take 
charge  of  the  mines.  If  you  can't  compel  the 
miners  to  work,  how  In  God's  name  does  It 
matter  how  the  Government  or  the  opera- 
tors are  managing  the  mines?  If  the  miners 
can  be  made  to  work  under  Government 
management,  they  can  under  private  man- 
agement If  the  legal  structure  Is  right.  I 
am  not  saying  they  should  be.  All  I  am  say- 
ing Is  that  It  shows  there  is  some  mighty 
foggy  thinking  going  on  In  Washington. 

That  is  from  the  first  of  the  brothers 
who  wrote  me. 

The  second  letter  was  writtei^  from 
another  section  of  the  country.    I  read: 

Since  my  brother  saw  fit  to  send  me  a  copy 
of  his  letter  to  you  dated  May  10  I  felt  it  only 
right  that  I  let  you  know  that  there  aie 
others  who  grew  up  on  that  same  farm  and 
battled  their  way  to  decent  living  standards 
as  bravely  as  he  did.  who  have  no  such 
burning  desire  to  deprive  our  fellow  Ameri- 
cans of  the  right  to  also  fight  for  better  living 
standards. 

There  Is  a  great  deal  more  in  his  let- 
ter, but  I  shall  not  read  all  of  it,  I  do, 
however,  wish  to  read  one  paragraph 
near  the  end  of  the  letter.  It  sums  up 
the  knowledge  of  the  writer  as  follows : 

Sorry  to  be  so  lengthy  about  this,  but 
from  where  I  sit  you  seem  to  be  doing  a  fine 
Job.  Believing  as  I  do,  that  each  Senator 
has  a  responsibility  to  the  Nation  at  large 
as  well  as  to  hU  own  State.  I  offer  you  my 
gratitude  for  your  support  of  nearly  every 
one  of  the  worthwhile  progressive  laws  placed 
on  the  statute  books  during  your  term,  as 
well  as  those  now  getting  such  a  tough  han- 
dling by  the  benighted  Democrats  from  the 
South  and  their  equally  blind  Republican 
brethren  from  the  North. 
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Mr.  President.  I  h*ve  given  two  view- 
points. conUac  as  they  do,  from  two 
brothers.  One  of  the  brothers  has  the 
Mea  that  all  that  is  necessary  is  to  pass 
a  law  requiring  persons  to  work,  and 
they  will  work.  He  does  not  have  any 
conception  of  the  fact  that  there  Is  any 
fundamental  right  in  persons  to  refuse 
to  work.  That  is  why  he  is  taking  ex- 
eepClon  to  what  I  have  said.  When  I 
told  him  that  miners  cannot  be  com- 
pelled to  work,  he  said: 

If  you  cant  compel  the  miners  to  work, 
how  in  Ood'a  name  does  It  matter  how  the 
Oovemment  or  tht  operators  are  managing 
the  mines? 

We  have  now  come  to  the  fundamental 
difference  between  the  thoughts  of  mil- 
lions of  persons  in  this  country  today 
with  regard  to  what  should  be  done.  I 
do  not  believe  that  any  person  who  has 
studied  the  question,  or  has  studied  the 
oonstitutional  right  of  the  individual,  be- 
lieves that  we  need  only  to  enact  legis- 
lation which  would  compel  men  to  work, 
whether  they  wish  to  work  or  not.  That 
is  something  which  I  hope  will  never 
take  place  in  America.  I  hoj>e  that  in- 
voluntary servitude  will  never  be  per- 
mitted. Yet,  Mr.  President.  I  heard  one 
who  is  responsible  for  the  effort  being 
made  to  have  enacted  antilabor  legisla- 
tion, say  today  in  this  Capitol  that  his 
purpose  was  to  break  down  labor  unions. 
My  purpose  is  not  to  try  to  break  down 
labor  unions",  or  break  down  employ- 
ment. It  seems  to  me  that  we  must  have, 
in  any  prosperous  country,  both  ele- 
ments, and  that  both  of  them  must  func- 
tion. 

I  regret  very  much  the  feeling  which 
has  been  aroused  between  the  employer 
and  the  employee  in  America.  I  am 
compelled  to  say  that  I  believe  Mr.  Lewis 
has  been  making  a  great  mistake  in  the 
methods  which  he  has  used.  I  know 
nothing  about  what  are  his  complaints. 
I  do  not  believe  the  American  people  do. 
However,  they  do  know  that  they  desire 
the  conveniences  of  life,  and  that  Mr. 
Lewis  is  representing  what  to  them  is  the 
organization  which  is  preventing  those 
conveniences  being  achieved.  He  prob- 
ably has  reasons;  the  organization  he 
represents  probably  has  reasons:  but 
they  have  not  taken  the  American  peo- 
ple into  their  confidence.  The  result  has 
been  one  of  the  greatest  outcrys  against 
organized  labor  I  have  ever  heard  in  this 
country.  But  it  is  not  entirely  against 
Mr.  Lewis,  let  us  say.  Mr.  Lewis  is  a  man 
who  has  stood  out  and  taken  the  brunt 
for  his  organization.  I  think  perhaps  he 
Is  a  great,  big.  strong  man  who  has  put 
himself  in  position  to  have  his  locks 
sheared.  I  am  not  so  sure  he  cannot  get 
some  lessons  if  he  will  take  the  story  of 
Samson  of  biblical  days,  about  one  being 
put  in  position  where  he  loses  his 
strength.  I  am  not  so  sure  but  that  he 
might  think  of  the  enticement  that  has 
led  him  into  this  position  at  times. 

Mr.  Lewis  has  belonged  to  many  or- 
ganizations. He  has  belonged  to  the  CIO. 
He  now  belongs  to  the  American  Federa- 
tion of  Labor.  He  belonged  to  the  Re- 
publican Party  until  1932.  He  then 
shifted  his  allegiance  politically  to 
Franklin  Roa«ievelt,  who  became  Presi- 


dent.    He  remainel  loyal  to  President 


Roasevelt.  so  far  as 


Roosevelt,  after  he 


guess  he  thought  h( 


May  22 


is  known,  until  1940. 


Then  he  left  the  I>emocraUc  Party,  or 
abttikdoned   his   advocacy  of  President 


had  been  able  to  get 


the  things  labor  ^as  demanding.  He 
left  the  Democratic  Party  and  tried  to 
lead  his  followers  ever  to  the  support  of 
the  Republican  noriinee  at  that  time.    I 


could  lead  them,  but 


they  did  not  go.  T  len  he  tried  again  in 
1944  to  lake  his  fol  owers  into  the  camp 
of  Mr.  Dewey.    He  hd  not  succeed. 

Now  we  find  thai  Mr.  Lewis'  so-called 
friends,  his  new-foand  friends,  are  here 
with  antilabor  amendments  which  un- 
doubtedly have  in  nind  taking  away  all 
the  gains  which  labor  has  made  in  the 
past  several  years. 

Perhaps  John  L.  lid  not  have  a  written 
contract.  He  is  good  about  requiring 
contracts.  I  suppcse  he  did  not  have  a 
contract,  or  perhaps  if  he  had  a  contract 
with  the  Republican  Party  it  was  not  in 
the  proper  form.  We  know  that  after 
his  defeat  Willkie  c  ied  of  a  broken  heart. 
I  am  not  sure  whether  they  will  ever 
break  Mr.  Lewis"  heart  or  not.  but  I  do 
think  that  the  next  time  he  makes  a 
contract  with  the  Republican  Party  he 
should  have  it  wr  tten.  under  seal,  re- 
corded, with  an  exemplified  copy  placed 
in  every  public  pi  ice  in  the  county  in 
which  lie  lives  or  ir  the  State  with  which 
he  is  identified. 

We  have  been  tc  d  that  Mr.  Lewis  is  a 
very  acute  man,  )ut  he  was  not  very 
acute  in  that  conti  act.  All  he  has  to  do 
is  to  come  here  anc  look  at  these  amend- 
ments. One  of  t  le  authors  says  they 
are  not  offered  3et,  they  are  merely 
printed-  Perhaps  John  L.  would  get 
scared  at  the  prin  ;ing  of  thos»  amend- 
ments. I  do  say  tl  at  the  attitude  which 
he  has  taken,  with  out  explaining  to  the 
American  people  as  to  what  he  is  doing, 
has  done  more  darr  age  to  the  labor  cause 
than  any  one  act  I  can  think  of  in  my 
political  life. 

Mr.  President,  Mr.  Lewis  has  aroused 
this  great  antagonism  to  labor.  But 
there  was  an  antai  onism  before.  Let  us 
situation.  I  wish  to 
a  little  from  some- 
constituent  of  mine. 
a  great  industrialist, 
ith  a  large  company  in 
also  a  Republican  in 
good  standing— ard  that  is  very  hard  to 
be  for  long.    He  sf  id: 

finding  labor  legislation 
should  not  be  enact<d.  as  the  ultimate  effect 
will  be  ])ressure  to  decide  a  controversy  that 
more  satlsf  ictortly  settled  for  the 
by  the  parties  In  issue. 


be  fair  about  the 
read  to  the  Senatfe 
thing  written  by  a 
This  constituent  ii 
He  is  connected  wi 
Delaware.     He  is 


can    be 

good  of  the  country 

He  has 

better  settled   by 
Then  he  says: 

For  Uie  past  14 
have  enjoyed  Immuhlty 
that  arc-  In  force  regarding 
there  is  no  reason 

Istratiou  win  chang(! 


someth|ig  there.     It  can  be 
the  parties  in  issue. 


yeiTs 


political  labor  leaders 

firom  the  few  laws 

their  actions,  and 

anticipate  this  admln- 

that  policy. 

Now  listen  to  tills.  This  is  the  sum- 
ming-up of  hi5  philosophy: 

We  have  been  approaching  a  show-down, 
and  we  now  have  ojie  by  their  efforts.  Al- 
though the  sltuatloi  is  painful  to  everyone. 
we    should    let    It   take   Its   course    without 


attempting  to  put  Government  pressure  on 
business  to  meet  their  demands,  which  ts 
what  we  believe  the  proposed  measure  offers 
the  opportunity  of  doing. 

That  writer  of  the  letter  believes  In 
letUng  events  take  their  course.  He 
says.  '"We  are  now  approaching  a  show- 
down." He  does  not  want  any  relief. 
He  is  like  the  man  I  heard  speaking  to- 
day: he  wants  to  destroy  labor  unions. 
This  man  said  he  wanted  to  break  them, 
and  that  is  the  same  thing.  I  do  not 
want  to  break  labor  unions,  and  I  do  not 
want  to  break  the  National  Association 
of  Manufacturers  or  their  constituents. 
I  think  that  when  they  enter  politics,  as 
they  have  attempted  to  do  with  refer- 
ence to  breaking  down  the  temple  of 
labor  laws,  they  are  a  menace  to  the 
liberty  of  the  Nation. 

I  think  the  time  has  come  for  us  to 
realize  that  it  takes  two  sides  to  make  a 
strike.  There  is  the  man  who  will  not 
work,  and  there  is  the  man  who  will  not 
employ  under  the  conditions  demanded. 
Some  of  them  may  be  right  at  one  time 
and  some  at  another.  Therefore,  Mr. 
President,  I  say  that  it  is  practically  im- 
possible to  legislate  peace  in  labor  mat- 
ters. There  must  be  an  agreement  be- 
tween human  beings  who  take  into  con- 
sideration the  fact  that  they  are  parts 
of  America,  and  I  am  referring  to  both 
labor  and  management  when  I  say  that. 

I  have  here  a  communication  from  one 
who  is  opposed  to  the  particular  bill  now 
pending.  The  letter  is  from  Philadel- 
phia, and  the  writer  says: 

This  bill,  or  any  bill  resembling  It  (In- 
cluding the  Norton-EUender  bUl.  S.  1661). 
Is  a  vicious  attack  on  the  rights  of  labor. 
It  Is  undemocratic  In  its  provisions,  and  will 
deprive  labor  of  the  rights  guaranteed  to  It 
by  the  Wagner  Act  and  the  Norrls-LaGuardla 
Act. 

I  do  not  think  anyone  denies  that 
that  is  the  dream  of  those  who  have 
conceived  this  attack.  I  wish  to  say  that 
this  letter  was  not  written  with  refer- 
ence to  the  coal  strike.  Its  date  was 
February  28.  1946,  before  the  coal  strike 
had  begun.  The  man  who  wrote  the 
first  letter  and  the  one  who  wrote  the 
second  were  discussing  labor  questions 
without  regard  to  the  coal  strike. 

Here  is  another  one.  dated  February 
13,  1946.  This  man  is  from  Connecti- 
cut, and.  as  I  remember,  is  very  much  of 
a  partisan  on  the  question  we  are  con- 
sidering.   He  says: 

Prior  to  the  Wagner  Labor  Relations  Act 
we  did  not  have  such  situations,  nor  did  we 
have  strikes  of  the  Intensity  we  are  having 
today.  The  Wagner  Act  has  created  an  un- 
equal standing  between  labor  and  manage- 
ment in  the  eyes  of  the  law.  The  same  act 
has  tended  to  throw  the  control  of  the  ac- 
tions of  labor  Into  the  hands  of  a  veiry  few 
people  (labor  leaders),  who  are  placed  In  the 
position  of  being  protected  by  law. 

Mr.  President,  one  of  my  earliest  rec- 
ollections of  labor  difficulties  was  of 
those  which  occurred  in  the  State  of 
Colorado.  I  believe  that  State  had  a 
Governor  who  was  called  "Bloody  Bri- 
dles" Waite.  I  remember  the  bloodshed 
that  resulted  from  those  strikes.  I  re- 
member that  there  was  a  Governor  of 
Illinois  by  the  name  of  Altgeld,  and  I 


1946 


CONGRESSIONAL  RECORD— SENATE 


5421 


remember  the  coal  strike  In  Illinois,  and 
the  destruction  of  life  and  property  that 
resulted  there.  The  writer  sajrs  we  did 
not  have  ansrthing  of  such  intensity  be- 
fore the  Wagner  Labor  Relations  Act. 
I  do  not  know;  but  situations  were  in- 
tense enough  so  that  men  killed  each 
other  at  that  time. 

I  rememl)er  when  a  coal  commission 
was  appointed,  of  which  Judge  Gray 
from  the  State  of  Delaware  was  made 
the  chairman.  I  remember  the  great 
discussion  which  took  place  throughout 
the  land  at  that  time  concerning  the 
difficulties  arising  in  connection  with  the 
mining  of  coal. 

I  have  a  telegram  from  Washington, 
D.  C,  which  I  shall  read: 

We  suggest  that  Inasmuch  as  the  Federal 
Government  heretofore  found  It  necessary 
to  enact  legislation  Involving  labor  matters 
and  enacted  the  Wagner  Act.  and  In  many 
other  Instances  has  undertaken  to  exercise 
control   over   Interstate   commerce 

Mr.  President.  I  never  thought  any- 
one doubted  the  right  of  Congress  to 
legislate  with  respect  to  interstate  com- 
merce. The  one  who  sent  the  telegram 
apparently  thinks  the  Federal  Govern- 
ment is  a  sort  of  interloper  when  it  enacts 
legislation  respecting  interstate  com- 
merce.   He  further  says: 

It  Is  now  encumbent  upon  Congress  to  ac- 
cept further  responsibility  In  this  field  and 
enact  legislation  along  tlie  lines  of  the  Case 
bin  designed  to  put  a  stop  to  violence,  pre- 
vent secondary  boycotts,  and  make  contracts 
binding  on  those  who  sign  them. 

Mr.  President.  If  he  can  put  all  that 
into  one  dose  of  medicine  he  will  be  a 
great  doctor  indeed.  That  man  is  going 
to  try  to  prevent  strikes  and  prevent 
violence.  If  there  is  a  State  in  the  Union 
that  has  no  way  either  of  preventing  or 
of  punishing  violence.  I  have  not  heard  of 
it.  But  the  sender  of  the  telegram  is 
not  from  any  State.  He  is  from  Wash- 
ington. D.  C.  I  think  perhaps  in  the 
District  of  Columbia  there  is  some  pro- 
vision of  law  against  violence.  Then 
he  is  going  to  prevent  secondary  boycotts 
and  he  is  going  to  make  contracts  bind- 
ing on  those  who  sign  them.  I  have 
seen  contracts  which  were  binding,  and 
I  have  seen  contracts  v.hich  the  parties 
to  them  ignored.  In  my  State,  regard- 
less of  whether  the  Case  bill  is  passed, 
one  can  sue  an  unincorporated  associa- 
tion transacting  business  under  a  com- 
mon name.  I  am  informed  that  or-  can 
so  sue  in  a  great  many  other  States. 
Here  is  a  telegram  from  my  own  State: 
Brotherhood  of  Painters  No.  —  ask  you 
to  use  your  Influence  and  vote  against  anti- 
labor  bill. 

The  number  of  the  bill  Is  given.  The 
sender  recognizes  it  to  be  and  calls  it  an 
antilabor  bill.  I  find  that  all  those  who 
oppose  the  so-called  Case  bill  speak  of  it 
as  antilabor.  I  find  in  my  correspond- 
ence that  a  very  large  percentage  of  those 
who  favor  the  bill  say,  like  some  gentle- 
men I  have  heard,  that  they  want  to 
break  down  the  lalwr  unions. 

Mr.  President,  I  have  a  letter  from  my 
own  State  also  that  was  sent  on  Febru- 
ary 27.  The  writer  has  a  real  construc- 
tive suggestion.    He  says: 

After  watching  the  behavior  of  the  United 
States   Senate   toward   the   labor   bills   now 


Ijefore  It— the  Case  bill  and  the  bill  to  curb 
James  C.  PetrUlo — I  have  come  to  the  con- 
clusion that  It  ts  Just  plain  craven,  that  It 
cringes  every  time  organised  labor  aaya 
"boo.- 

Perhapt  It  ought  to  be  reconstituted,  re- 
Tltaliced  with  new  blood  of  the  kind  that 
makes  up  the  House,  which  has  certainly 
done  Its  plain  duty  In  the  case  of  both  of 
these  measures. 

I  replied  as  follows: 

I  am  heartily  in  agreement  with  your  sug- 
gestion that  the  United  States  Senate  should 
have  new  blood.  I  am  not  sure  but  what  this 
could  easily  result  In  an  Improvement  in 
many  States. 

I  did  not  say  as  to  my  own  State.  He 
had  addressed  this  letter  to  me. 

We  find  that  the  people  are  really  sin- 
cere. Here  is  a  letter,  dated  February  11. 
from  a  citizen  of  Delaware: 

I  am  a  citizen  of  Delaware  who  has  Just 
come  back  from  the  service  Into  clvUian  life, 
and  as  such  am  fighting  for  fair  wages  and 
living  conditions.  The  Case  bUl  has  points 
against  those  principles.  Please  do  every- 
thing m  your  power  to  see  that  such  a  thing 
does  not  happen  to  a  free  living  people. 

Also  in  February— I  mention  the  dates 
because  they  show  that  this  was  before 
people  were  angered  at  John  L.  Lewis — 
I  received  this  letter  from  a  resident  of 
New  Jersey: 

Therefore.  I  am  sympathetic  with  the  aim 
of  the  Case  bill  to  outlaw  violence  in  picket- 
ing. Whether  court  injunctions  are  the  right 
way  to  attain  this  aim  I  don't  know.  It  would 
seem  preferable  to  me  to  spell  out  In  some 
detail,  right  In  the  bill,  what  constitutes 
Illegal  picketing,  rather  than  leave  so  much 
to  the  Interpretation  of  the  courts.  Injunc- 
tions are  likely  to  be  regarded  by  labor  unions 
as  the  arbitrary  whims  of  reactionary  Indi- 
viduals, whereas  Federal  laws  embody  the 
Judgment  of  some  500  elected  Representatives 
of  all  the  people,  and  therefore  tend  to  re- 
ceive more  respect.  Furthermore,  It  ought  to 
be  possible  to  find  other  penalties  for  violent 
picketing  than  the  loss  of  bargaining  rights 
now  specified  in  the  Case  bUl.  This  kind  of 
punishment  strikes  dangerously  close  to 
fundamental  liberties  and  would  tend  to 
make  martyrs  of  violators.  The  ImporUnt 
thing  Is  to  make  clear  what  kind  of  picketing 
Is  illegal  and  who  Is  responsible  for  enforc- 
ing the  law  In  this  regard. 

So  far  as  I  know,  this  man  is  not  a 
lawyer;  and  yet  when  he  says,  "This  kind 
of  punishment  strikes  dangerously  close 
to  fundamental  liberties,"  he  is  express- 
ing an  idea  which  no  lawyer  could  im- 
prove upon.  That  is  the  reason  why 
what  the  Case  bill  seeks  to  accomplish 
cannot  be  effectively  done,  and  he  real- 
izes It.  He  has  intelligence  enough  to  set; 
through  it.  He  says  that  it  strikes  dan- 
gerously close  to  the  fundamental  liber- 
ties of  the  people. 

No  matter  how  much  we  may  condemn 
any  particular  person,  whether  it  be 
Petrillo  or  TjCwIs,  or  some  other  person 
who  has  aroused  the  antagonism  of  the 
American  people,  it  is  very  difficult  to 
infringe  upon  the  liberty  of  one  individ- 
ual by  an  antilabor  bill.  That  is  the  very 
basis  of  the  opposition  of  millions  of  peo- 
ple to  acts  which,  so  far  as  their  words 
go.  would  accomplish  what  certain  peo- 
ple are  demanding  be  done.  They  want 
a  law  to  stop  this  strike.  At  that  tiire 
there  was  no  strike  by  Mr.  Lewis  and  his 
members. 

Some  time  ago  I  was  interested  in  the 
ftnti-Petrillo  biU.   I  was  a  member  of  tTie 


committee  which  took  testimony  In  the 
matter,  including  the  testimony  of  Mr. 
Petrillo  himself.  I  was  appointed  as 
chairman  of  a  subcommittee  to  pass  on 
the  bill,  which  was  Introduced  by  the  sen- 
ior Senator  from  Michigan  I  Mr.  Van- 
EENBERCl  with  reference  to  the  Petrillo 
episode.  I  myself  introduced  a  bill  hav- 
ing for  Its  purpose  the  same  objective  as 
that  of  the  Vandenberg  bill.  Later  I  was 
a  member  of  the  committee  which  han- 
dled the  Vandenberg  bill,  and  was  as 
helpful  as  I  could  be  toward  its  passage. 
So  I  could  tell  this  man.  if  I  desired  to 
start  up  the  correspondence  again,  that  I 
was  not  particularly  favorable  to  the 
tactics  of  Mr.  Petrillo. 

Here  is  a  letter  from  California.  The 
writer  says: 

How  long  are  we,  the  American  people,  go- 
ing to  stand  for  this  CIO  anarchy,  to  allow 
less  than  10  percent  of  the  population  to 
kick  the  rest  of  us  around?  I  am  hoping 
that  you  Senators  wlU  have  guts — 

I  do  not  know  what  he  means  with  re- 
spect to  the  CIO.  Mr.  I^ewis  has  passed 
on  from  the  CIO. 

Here  is  a  letter  from  New  Jersey.  The 
writer  says: 

Management's  right  to  manage  \ts  property 
free  from  union  domination  of  Its  supervl- 
sory  faeces  Is  to  be  safeguarded. 

He  is  referring  to  a  measure  which  has 
not  yet  been  introduced.  This  afternoon 
the  Senator  from  Minnesota  I  Mr.  BallI 
told  us  that  that  amendment  had  not 
been  offered. 

Here  is  a  letter  from  my  home  State 
which  gives  a  rather  startling  view  of  the 
law.    The  writer  says: 

In  order  to  clear  up  several  points  In  my 
letter  of  February  15  In  regard  to  the  stand 
taken  by  the  Delaware  Stat^-  Farm  Bureau 
Ir  a.«klng  for  your  support  of  the  Case  bill 
and  Hobbs  bill.  I  would  like  to  sUte  that  at 
the  present  time  labor  unions,  through  a 
Supreme  Court  ruling,  are  exempt  by  law  of 
any  acts  of  violence,  intimidation,  or  boy- 
cotting. 

He  says  that  labor  unions  are  exempt 
by  law  because  of  a  Supreme  Court  rul- 
ing. I  sent  him  a  quotation  from  the 
decision  written  by  Justice  Byrnes  in  the 
case  of  United  States  against  Local  807, 
and  asked  him  to  let  me  know  of  any- 
thing that  contradicted  that  quotation. 
Justice  Byrnes  stated,  in  the  decision  to 
which  he  was  referring : 

The  use  of  violence  disclosed  by  this  record 
Is  plainly  subject  to  the  ordinary  criminal 
law. 

Not  only  did  he  not  say  that  there  was 
excuse  for  the  crime,  but  he  said  that  it 
was  subject  to  the  punishment  of  the 
ordinary  criminal  law.  But  people  over 
the  country  have  the  idea  that  there  is  an 
absolute  clearance  of  all  crime,  just  so 
long  as  it  is  committed  by  a  labor  union 
or  some  member  of  a  labor  union.  I  do 
not  know  who  is  responsible  for  that 
idea.  It  may  be  the  National  Association 
of  Manufacturers.  Perhaps  it  is  the 
chambers  of  commerce.  Sometimes  they 
have  sent  out  things  which  sounded 
pretty  queer. 

Here  is  a  telegram  from  my  home 
State: 

Delaware  State  Federation  of  Labor  very 
much  opposed  to  Congressman  Casi's  bill. 
known  as  H.  R.  5262  We  ask  you  to  oppose 
and  vote  against  Its  adoption. 
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Of  course,  one  may  say  that  that  Is 
from  a  labor  union.  The  other  day  a  man 
wrote  me  that  I  was  representing  a  cer- 
tain labor  union,  naming  it.  I  wrote 
back  and  asked  him  if  he  thought  that 
people  who  were  members  of  labor  unions 
were  entitled  to  be  represented  by  their 
Senators  and  Representatives  in  Con- 
gi«a8.  or  whether  he  believed  that  Sena- 
tors and  Representatives  should  confine 
their  representation  to  other  classes  than 
those  who  belonged  to  labor  unions.  He 
has  not  yet  answered  my  inquiry.  And 
yet  that  statement  was  from  a  man  who 
is  well  educated,  and  who  conducts  a  large 
business.  He  says  in  effect  that  if  we 
represent  labor  unions,  or  if  we  represent 
people  who  are  members  of  labor  unions, 
we  are  doing  something  wrong.  I  feel 
that  it  is  my  duty  to  represent  not  only 
labor  unions,  but  members  of  the  em- 
ployment branch  of  industry.  I  do  not 
intend  to  do  something  which  I  think 
will  injure  either  of  those  elements.  If 
there  is  to  be  any  injury  I  want  it  to  be 
the  very  least  ipossible  under  the  cir- 
cumstances. 

Here  is  a  letter  from  Pennsylvania. 
The  writer  says : 

The  present  curtailment  of  out  country's 
production  of  goods  and  services  Is  due  pri- 
marily to  some  Irresponsible  and  greedy  labor 
leaders  who  are  using  their  present  power  to 
gain  more  power,  at  the  sacrifice  of  both 
Ubor  and  the  American  public. 

I  cannot  answer  him.  because  I  do  not 
know  what  the  difficulty  is.  I  can  only 
say.  as  I  have  said,  that  Mr.  Lewis  is  not 
taking  the  American  people  into  his  con- 
fidence. He  is  not  giving  us  an  oppor- 
tunity to  judge  whether  he  is  right  or 
wrong.  In  my  opinion  he  is  injuring  the 
cause  of  labor.  By  his  attitude  he  is 
threatening  to  pull  down  the  great  temple 
of  labor  legislation  which  has  been  built 
up  in  America  for  more  than  30  years. 
That  is  a  danger  not  alone  to  labor,  but 
to  the  American  people;  and  we  feel  the 
effects  of  the  first  onslaught  when  a  strike 
is  declared. 

But  let  us  understand  that  the  great 
question  of  the  relationship  between  la- 
bor and  capital  is  not  going  to  he  deter- 
mined by  one  law.  It  is  not  going  to 
be  determined  by  one  strike.  It  is  going 
to  be  determined  by  the  common  sen^e 
of  the  American  people  over  a  long  pe- 
riod. In  my  opinion  the  American  peo- 
ple do  not  wi.sh  to  destroy  either  labor 
or  management. 

Again,  in  February,  long  before  the 
last  coal  strike.  I  received  a  letter  which 
contained  this  statement: 

The  news  from  the  Important  centers  such 
as  Ijew  York  City,  Philadelphia,  and  Pitts- 
burgh makes  It  evident  that  the  control  of 
the  United  States  is  passing  out  of  the  hands 
cf  the  Federal  Government  and  the  State 
governments  into  the  leaders  of  militant 
labor  organizations. 

I  do  not  believe  that  such  a  statement 
can  truthfully  be  made.  I  do  not  think 
anjlhlng  of  that  sort  can  truthfully  be 
said.  The  Governor  of  Pennsylvania 
sent  State  police  into  the  Pittsburgh 
area  to  control  those  who  were  strildng. 
That  action  was  taken  because  of  vio- 
lence or  threatened  violence.  I  think 
the  writer  of  the  letter  is  without  reason 
for  the  statements  he  has  made  In  It. 


I  believe  Pennsylv 
its  own  affairs,  and 

Here  is  another 
written  in  Pebruar^ 

In  my  Judgment, 
bill  Is  endeavoring 
by  a  long  shot,  but, 
to  you  of  February 
right  direction  and 
trial  peace. 


a|nia  is  able  to  handle 

I  think  it  did  so. 
litter  from  Pittsburgh. 


t(. 


that  Is  what  the  Case 

do.     It  Is  not  perfect 

IS  I  stated  In  my  letter 

19,  It  U  a  step  In  the 

may  bring  about  indus- 


jpli; 


He  says  it  may 
have  much 
think  anyone  else 
many  of  the  peo 
for  this  great 
over  the  country 
passage  of  this  bil 
strikes. 

The  other  day  I 
ator  from  Kentuc 
majority  leader, 
of  the  Senate  to  show 
be  one  more  ton 
thing  f  he  producec 
sage  of  this  antih  bor 
tor  from  Kentuck^ 
antilalx)r  bill;  I 
Senator  has  respor  ded 
so  far  as  I  have  hoard 

I  now  read  from 
ceived  from  a  person 


do  so.     He  does  not 

confidetce  in  it.  and  I  do  not 

has.    I  do  not  think 

who  are  responsible 

aniilabor  movement  all 

actually  believe  that 

would  put  an  end  to 


As  a  means  of  m » 
balance  that  assurei 
tunlty   to   properly 
such  conditions  as 
Industries  I  believe 
bin  should  be  passe<  1 

Evidently  mans 
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Case  antistrike  bi  1 
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noticed  that  the  Sen- 
[Mr.  F.\RKLEY].  the 
cl^Uenged  any  Member 
how  there  would 
coal  mined  or  any- 
by  reason  of  the  pas- 
bill.     The  Sena- 
did- not  call  it  an 
calling  it  that.    No 
to  that  challenge. 


a  letter  which  I  re- 
in Massachusetts: 


intaining  a  more  even 

both  sides  the  oppor- 

irbltrate   and  eliminate 

ve  have  today  In  many 

hat  the  Case  antistrike 


of  the  people  who 

have  never  read  the 

They  are  opposed 


to  strikes,  just  as  ill  the  rest  of  us  are; 
we  wish  that  the-e  were  no  cause  for 
strikes;  we  wish  that  strikes  could  be 
replaced  by  agreements. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield?       I  

The  PRESIDHHG  OFFICER  (Mr. 
J0HN6T0N  Of  Soiith  Carolina  in  the 
chair*.  Does  the  Sanator  from  Dela- 
ware yield  to  the  I  Senator  from  Illinois? 

Mr.  TUNNELL.     I  yield. 

Mr  LUCAS.  Tie  able  Senator  from 
Delav/are  has  ju<t  made  a  statement 
about  which  I  shot  Id  like  to  make  a  brief 
comment.  I  wish  to  say  that  the  person 
who  wrote  him  that  letter  about  the 
Case  bill  probably  never  had  read  the 
Case  bill  and  prolably  knew  very  little 
about  it.  I  think  :hat  95  percent  of  the 
mail  which  the  Se  lator  from  Illinois  re- 
ceives, advising  him  to  do  something  one 
way  or  another  in  "egard  to  certain  mat- 
ters, may  be  cla.ssified  or  characterized 
in  the  same  way  that  the  Senator  from 
Delaware  has  classified  or  characterized 
the  correspondenci ;  to  which  he  has  been 
referring.  In  other  words,  time  after 
time  in  replying  to  letters  which  I  have 
received  from  constituents  in  Illinois.  I 
have  asked  them  ta  state  definitely  their 
reasons  or  to  give  me  a  bill  of  particu- 
lars as  to  why  they  favor  or  oppose  the 
enactment  of  a  certain  measure.  I 
doubt  that  I  recei\  e  more  than  1  answer 
for  every  200  letters  of  that  sort  which 
I  write  in  reply. 

The  radio  commentators  and  the 
newspapers  are  constantly  asking  people 
to  write  to  their  Senators  or  their  Rep- 
resentatives about  this  or  that  issue.    Aa 


a  result  of  that  type  of  propaganda,  at 
the  present  time  my  mail  is  so  large  that 
I  am  unable  to  answer  it.  Yet  when  we 
reply  to  such  letters  from  our  constitu- 
ents and  ask  them  to  give  us  some  con- 
structive information  in  regard  to  the 
measure  to  which  they  refer  or  to  give 
us  detailed  reasons  why  they  favor  or 
oppose  its  passage,  99  out  of  100  will 
never  answer  that  sort  of  reply. 

Mr.  TUNNELL.    That  is  correct. 

Mr.  LUCAS.    I  simply  am  saying— and 

1  say  this  with  all  due  respect,  because 
under  the  Constitution  every  citizan  has 
a  right  to  petition  his  Senator  or  Rep- 
resentative in  regard  to  what  he  thinks 
should  or  should  not  be  done — that 
sooner  or  later  our  constituents  will  learn 
that  the  form  propaganda  which  comes 
to  our  cffices  day  after  day  simply  does 
not  mean  a  thing,  so  far  as  I  am  con- 
cerned. 

At  this  particular  moment  I  have  on 
my  desk  a  stack  of  postal  cards,  at  least 

2  feet  high,  by  wliich  the  breweries  or 
some  persons  who  are  interested  in  the 
making  of  beer  now  are  asking  me  to 
intercede  with  the  OPA  in  order  to  keep 
the  breweries  in  operation,  and  they  have 
used  a  card  which  has  my  name  printed 
on  one  side,  and  on  the  back  there  is 
printed  a  lot  of  propaganda,  so  that  all 
the  sender  has  to  do  is  sign  it.  I  expect 
that  half  of  the  people  who  signed  those 
cards  do  not  imderstand  what  is  on  the 
card.  That  indicates  the  type  of  propa- 
ganda which  the  Senator  from  Illinois 
does  not  like;  and.  so  far  as  he  is  cor>- 
cerned.  those  cards  go  into  the  waste- 
basket. 

It  is  all  very  well  for  radio  commenta- 
tors and  newspapers  to  suggest  that 
everyone  write  to  his  Senators,  if  those 
who  write  will  give  Senators  something 
to  think  about  and  some  constructive 
information  upon  the  subject.  But 
merely  to  write  to  a  Senator  for  the  sake 
of  writing  to  him  and  helping  Uncle 
Sam  insofar  as  the  Post  Office  Depart- 
ment is  concerned  does  not  mean  a  thing 
to  me. 

I  know  the  Senator  from  Delaware 
takes  the  same  position,  and  I  know  that 
he  and  every  other  Senator  are  now 
flooded  with  mail  from  organizations  of 
all  types  and  kinds  which  are  interested 
in  almost  every  conceivable  question. 
The  result  is  that  we  receive  such  vol- 
umes of  mail  that  we  are  unable  to  an- 
swer it.  The  only  thing  we  can  do  is  to 
send,  in  reply,  form  letters  which  say. 
"In  view  of  the  fact  that  our  mail  is  so 
heavy  and  our  personnel  is  so  limited,  we 
are  required  to  answer  the  bulk  of  the 
mail  we  are  receiving  in  this  way."  Such 
a  reply  does  not  mean  a  thing  to  the 
person  who  receives  it.  other  than  to 
enable  him  to  say,  "I  received  a  card 
from  my  Senator  today."  I  have  been 
trying  to  do  that  much,  but  I  have 
reached  the  point  where  I  cannot  do  it 
much  longer. 

I  know  that  the  Senator  from  Delaware 
is  correct  when  he  says  that  most  of  the 
persons  who  write  such  letters  to  him 
do  not  know  much  about  the  measures 
to  which  they  refer.  That  situation  has 
developed  to  such  an  extent  that  at  the 
present  time  the  bulk  of  such  communi- 
cations which  are  sent  to  Senators  come 
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from  persons  who  know  very  little,  if 
anything,  about  the  subject  concerning 
which  they  write. 

Mr.  TUNNELL.  Mr.  President.  I  wish 
to  say  that  the  Senator  from  Illinois  is 
correct  in  regard  to  the  point  he  has 
made.  Just  a  few  days  ago  a  represent- 
ative of  the  Post  Office  Department  told 
me  that  the  present  volimie  of  mall  is 
the  greatest  they  have  ever  known. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield  to  me? 
Mr.  TUNNELL.  I  yield. 
Mr.  MORSE.  I  wish  to  commend  the 
Senator  from  Illinois  for  the  comment 
he  has  made,  and  to  give  him  a  little 
support  in  regard  to  it.  I  desire  to  refer 
to  a  little  incident  which  I  experienced  a 
while  ago.  I  received  a  great  many  tele- 
grams from  people  in  my  State  asking  me 
to  support  the  Case  bill.  I  replied  by 
means  of  a  form  telegram  in  which  I 
stated  that  I  would  not  support  the  Case 
bill  when  it  reached  the  Senate. 

Thereafter,  I  met  at  a  dinner  a  man 
who  seemed  to  be  much  disturbed  be- 
cause I  had  given  a  negative  reply  and 
because  I  did  not  reply  at  length  to  the 
telegrams  I  received.  I  said,  "Yes.  I  re- 
ceived your  telegrams,  and  I  threw  them 
Into  the  wastebasket.  Do  you  know 
why?  Because  not  one  of  you  in  a  single 
telegram  set  forth  a  single  reason  why  I 
should  vote  for  the  Case  bill.  If  you 
think  for  a  moment  that  you  are  going  to 
dictate  to  me  while  I  am  in  the  Senate, 
you  are  mistaken.  But  I  will  give  fair 
consideration  to  any  reasons  or  evidence 
you  wish  to  submit  to  me  in  support  of 
the  position  you  would  like  me  to  take." 
I  think  it  is  very  important  to  make 
quite  clear  that  that  type  of  pressure 
mail  is  not  going  to  receive  any  serious 
consideration  from  any  Member  of  this 
body  who  is  here  to  exercise  independ- 
ence of  judgment  on  the  merits  of  the 
issues  which  come  before  the  Senate. 

I  think  it  also  should  be  pointed  out 
that,  to  the  .extent  I  am  informed  about 
the  matter,  such  scientific  sampling  as 
has  been  made  to  date  of  the  mail  re- 
ceived by  Senators  and  Representatives 
shows  what  we  all  know  to  be  the  case, 
namely,  that  so  far  as  the  volume  of  mail 
is  concerned,  there  is  no  correlation  be- 
tween the  volume  of  mail  and  public 
opinion,  because  when  we  are  faced  with 
a  flood  of  mail  we  find  it  is  mail  which 
represents  special  pleading,  and  is  not 
an  accurate,  scientific  cross-section  of 
public  opinion. 

Mr.  TUNNELL.  I  thank  the  Senator. 
Along  that  line  let  me  say  that  I  have  re- 
ceived three  letters  from  the  same  man. 
in  the  same  mail,  on  the  same  subject. 
I  assume  that  some  persons  think  that 
the  bulk  of  mail  has  some  importance, 
with  the  result  that,  as  I  have  said,  one 
man  wrote  three  letters  to  me  on  the 
same  subject,  the  Case  bill,  on  the  same 

day. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senrtor  further  yield? 

Mr.  TUNNELL.     I  yield? 

Mr.  LUCAS.  I  wonder  whether  some 
organizations  have  paid  representatives 
In  certain  sections  of  the  United  States, 
to  do  nothing  but  flood  Senators  and 
Representatives  with  mail  of  that  type. 


EKiring  the  past  two  weeks,  while  the 
pending  bill  has  been  debated  in  the 
Senate,  I  have  received  from  one  indi- 
vidual who  is  the  leader  of  a  certai:a 
organization  in  my  State,  five  telegrams 
asking  me  to  do  certain  things  in  con- 
nection with  the  pending  bill.  I  am 
wondering  whether  there  are  not  certain 
persons  employed  for  the  purpose  cf 
goinig  around  and  geting  other  persons 
to  sign  propaganda  cards,  and  communi- 
cations of  a  similar  nature,  to  be  sent  to 
the  Members  of  Congress. 

Mr.  President,  I  wish  to  make  one  fur- 
ther observation.     Many  fine  persons  are 
present  in  the  galleries  and  they  see  only 
a  few  Members  on  the  floor  of  the  Senate. 
They  no  doubt  are  wondering  why  it  Is 
that  so  few  Senators  are  present  and 
listening  to  the  discussion  of  the  able 
Senator  from  Delaware.     I  wish  mere  y 
to  say  that  if  I  had  to  take  time  to  sign 
replies  to  all  the  letters  which  come  inio 
my  office  I  would  be  required  to  sperd 
48  hours  every  day,  while  there  are  only 
24  hours  in  each  day.    I  do  not  know  of 
any  time  in  the  history  of  this  country 
when  Members  of  the  United  States  Sen- 
ate were  as  busy  as  they  are  now.    I  am 
required  to  give  attention  to  all  the  prob- 
lems of  great  States  such  as  Illinois,  wiiJi 
its  divergent  interests,  and  the  varioias 
problems  which  have  arisen  during  the 
reconversion  period.    Every  day  I  receive 
comunications  from  constituents  in  my 
State  concerning  these  matters.    I  do  not 
liave  time  to  attend  to  them  all.    1  have 
committee  meetings  to  attend.    I  have  tu 
write  letters  and  make  arrangements  for 
conferences  on  the  part  of  individuals  or 
groups  of  individuals  with  the  OPA,  and 
with  other  agencies  of  Government.   Per- 
sons who  have  real  problems  come  from 
Illinois  and  seek  my  assistance.     I  do 
all  I  can  to  solve  them.    But  the  truth 
of  the  matter  is  that  every  United  States 
Senator  has  reached  the  point  where  he 
is  nothing  more  or  less  than  a  glorif  ed 
errand  boy  for  the  constituents  whom  he 
represents.    I  do  not  blame  our  constitu- 
ents for  asking  us  for  help,  because  they 
have  a  right  to  ask  for  help  in  solving  l,he 
problems  which  have  developed  as  a  re- 
sult of  the  World  War.    But,  so  far  as  a 
Senator  having  an  opportunity  to  study 
his  Goverimient,  and  the  great  issues 
which  are  before  the  Congress  at   the 
present  time  is  concerned,  he  simply  does 
not  have  the  time  to  do  it. 

I  recall  reading  about  the  life  of  Henry 
Clay.  We  have  been  told  that  when  we 
go  to  Ashland.  Ky..  we  can  be  taken  to 
the  place  where  Henry  Clay  walked  in 
his  orchard.  We  will  be  shown  the  path 
which  he  trod  day  after  day.  We  will 
be  told  that  he  talked  to  the  birds  in  the 
trees  in  preparing  a  speech  which  he  in- 
tended to  make  on  the  floor  of  the  Senate 
when  the  Senate  should  next  be  con- 
vened. Mr.  President,  as  a  result  of  my 
increasing  burdens  I  could  not  even  see 
a  bird  or  a  tree  if  I  had  such  a  path 
to  trod,  let  alone  talking  to  them. 
[Laughter.] 

The  situation  which  I  have  described 
is  the  result  of  the  complexity  of  our  so- 
ciety. Mr.  President,  never  in  the  his- 
tory of  this  Nation  have  Members  of 
Congress  been  compelled  to  deal   and 


wi-estle   with    such    problems   as   those 
which  ar»  now  constantly  arising. 

I  regret  having  taken  so  much  of  the 
Senator's  time. 

Mr.  TUNNELL.  I  thank  the  Senator. 
I  can  only  say  with  reference  to  the 
question  of  whether  persons  are  paid  for 
participating  in  sending  out  propaganda, 
that  I  happen  to  know  one  or  two  such 
persons  who  probably  never  did  anything 
of  importance  before  in  their  lives,  and 
even  now  they  probably  find  no  oppor- 
tunity to  do  anything  except  to  engage 
in  this  kind  of  work. 

Mr.  LUCAS.  Mr.  President,  I  believe 
the  newspapers  and  the  press  and  radio 
commentators  of  the  country  would  do 
a  service  to  the  Members  of  the  Senate 
and  the  Members  of  the  House  of  Repre- 
sentatives if  they  would  tell  the  people 
of  the  country  not  to  write  to  their  na- 
tional representatives  unless  they  have 
something  constructive  to  say.  I  ask  my 
constituents  to  say  something  of  help  if 
they  wish  to  write  me  a  letter.  Give  me 
some  constructive  advice,  not  merely  a 
form  card  or  letter  which  has  been  pre- 
pared by  some  other  individual  and 
placed  in  their  hands,  or  on  the  desk  of 
someone  who  is  told  to  sign  it.  It  is  time 
that  our  constituents  realize  what  every 
Senator  has  on  his  shoulders  in  the  way 
of  real  responsibilities  in  this  economic 
crisis. 

Mr.  TUNNELL.  Mr.  President,  I  may 
say  that  some  of  the  finest  letters  I  have 
ever  received  during  my  life  have  come 
during  the  time  a  barrage  of  mail  was 
being  received.  Therefore,  there  are 
two  sides  to  the  .situation.  Some  of  the 
letters  which  I  have  received  came  from 
persons  who  were  conscientiously  in 
favor  of  some  type  of  labor  legislation. 
In  most  instances  they  do  not  know  what 
provisions  the  legislation  should  contain. 
As  a  rule  they  want  something  which 
will  compel  persons  to  work.  But  when 
in  answer  to  such  letters  I  have  written 
that  such  legislation  cannot  be  enforced, 
in  most  instances  they  have  replied  with 
very  fine  letters.  A  few  days  ago  I  re- 
ceived some  propaganda  along  this  line. 
There  was  a  blank  space  in  which  to 
write  my  name,  and  space  for  a  signa- 
ture. The  statement  on  the  card  was 
to  the  effect  that  we  in  the  Senate  were 
acting  very  badly.  Persons  were  asked 
to  sign  the  printed  form  and  send  it  on. 
Mr.  President.  I  have  a  letter  which 
was  sent  from  Wilmington,  Del.,  and 
which  reads  as  follows: 

If  In  all  honesty  you  feel  that  the  Ca»e 
bill  is  the  answer  to  an  American  maiden's 
prayer,  then  your  vote  for  the  acceptance 
of  the  Case  bill  before  the  Senate  Committee 
on  Education  and  Labor  should  be  "yes," 
which  by  your  vote  when  the  bill  appeared 
before  the  House  for  such  a  flighty  stay 
would  assure. 

It  seems  to  me  that  otir  lower  Delaware 
counties  are  bountifully  placed  by  not  being 
imposed  on  by  the  treasurers  of  gangster 
unions,  tut  their  eyes  never  open  to  how 
the  big  house  on  the  sand  dunes  got  to  be 
that  way  until  they  realized  the  scale  of 
living  in  their  own  l>eloved  Sussex  or  Kent 
county,  and  even  unto  the  more  repulsive 
New  Castle,  Is  much  lower  than  that  repre- 
sented in  other  less  r.chly  endowed  SUtes. 
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Mr.  LUCAS.  Does  the  Senator  mind 
telling  us  the  name  of  that  maiden? 
[Laughter.]  As  I  understood  the  be- 
finniny  of  the  letter,  the  Ca<;e  bill  is  an 
uuwer  to  a  maiden's  prayer. 

Mr.  TUNNELL.     Yes. 

Mr.  LUCAS.  I  wonder  what  Is  the 
name  of  the  lady. 

Mr.  TUNNELL.  The  writer  does  not 
give  the  name.  I  suppose  he  thought 
there  might  be  different  names  of  differ- 
ent individuals  who  might  be  Involved. 

Here  is  a  letter  from  Boston: 

I  mak  you  to  consider  the  passage  of  this 
bill  as  a  measure  to  stimulate  full  produc- 
UoD.  Will  you  please  use  your  best  efforts 
to  report  this  bill  as  is  and  expedite  its 
pMMge? 

The  writer  of  that  letter  does  not  know 
the  situation  at  all.  However,  here  is 
one  from  Tennessee: 

The  rights  of  the  public  are  paramount. 
Strikes  are  injurious  to  the  Nation,  and  we 
believe  this  bill  will  go  a  long  way  toward 
correcting  this  situation.  We  appreciate 
ycur  advice  as  to  whether  It  Is  receiving  the 
consideration  of  your  committee,  and  when 
some  action  might  be  expected. 

If  you  do  not  mind,  I  should  also  like  your 
opinion  as  to  the  bill  Itself,  as  a  careful  read- 
ily aeems  to  highly  recommend  It.  The  only 
objaction  I  see  Is  that  it  should  al£o  em- 
body the  Hoses'  antlracketeerlng  bUl  which 
passed  the  House  of  Representatives  some- 
time since. 

Mr.  President,  that  letter  was  mailed 
on  February  20.  So  it  was  not  John  L. 
Lewis  about  whom  the  writer  was  com- 
plaining. He  was  complaining  about 
labor  in  general. 

Here  is  a  letter  from  Illinois: 

Apparently  the  unions  are  regarded  as  a 
special  class,  even  at  the  expense  of  the  rest 
of  the  country,  and  want  to  go  on  with  their 
special  privileges  whether  or  not  It  causes 
inflation.  Even  now,  Mr.  Truman's  new  price 
form.ula  seems  to  cover  cnly  organized  labor. 
Can  we  look  to  you  to  protect  the  Interests  of 
all  citizens  equally,  not  Just  pressure 
groups?" 

Mr.  President,  the  term  pressure 
groups  always  strikes  me  as  being  un- 
usual, because  the  pressure  groups  from 
whom  we  are  receiving  so  much  pressure, 
or  from  whom  I  am  receiving  it,  are  not 
composed  of  labor  unions  at  all.  I  see 
the  other  side  of  the  situation.  I  see  the 
person  who  sends  out  his  printed  matter 
and  says.  "Please  sign  this." 

There  is  also  the  thought,  sometimes, 
that  too  much  money  is  being  spent. 

Here  is  a  letter  dated  February  22 
from  Detroit.  It  is  along  the  same  line 
as  the  others  are,  and  I  shall  read  it : 

I  urge  you.  as  a  member  of  the  Senate 
Committee  on  Education  and  Labor,  to  kill 
the  Case  bill  in  your  committee.  Statistics 
show  ua  that  Indeed  a  great  majority  of  the 
American  people  are  laborers,  then  why  Is 
there  so  much  antilabor  legislation.  Isn't 
this  supposed  to  be  a  government  run  In 
the  Interest  of  the  majority  ?  Then  I  urge 
you  to  defeat  the  Case  bill.  Ellenber's  fact- 
finding bill,  and  other  antilabor  legislation. 

Mr.  President,  that  is  plain.  We  can 
understand  what  Ve  wants.  He  has  rea- 
sons for  thinking  that  this  is  antilabor 
legislation. 

A  man  from  New  York  writes  as  fol- 
lows: 

To  step  the  paral]rzing  strikes  that  are 
■weeping  the  Nation.  I  want  to  strongly  urge 
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legislation  that  will  be  fair  to  both  labor  and 
maiMcement. 

He  wants  legislation  that  will  be  fair 
to  both  and  will  stop  the  strikes.  He 
has  gone  right  dcwn  the  middle  of  the 
road  and  has  mad  e  no  suggestion  what- 
ever except  that  he  wants  the  strike 
stopped. 

I  have  another 
This  relates  to  t 


letter  from  Michigan, 
le  foreman  provision, 
which  has  not  ytt  been  offered  by  the 
Senator  from  Minnesota. 

I  have  a  numbe  ■  of  other  letters,  but  I 
wish  to  discuss  fbr  a  few  minutes  the 
amendment  which  is  now  Jie  order  of 
business. 

Mr.  MURRAY.  Mr.  President,  will 
the  Senator  ylelq  before  he  leaves  the 
subject  he  has  betn  discussing? 

Mr.  TUNNELL.  [  I  yield. 

Mr.  MURRAY,  i  While  we  are  discuss- 
ing letters  which  are  coming  to  Members 
of  the  Senate  from  their  constituents  in 
various  sections  of  the  country,  many  of 
which  do  not  givi  any  reason  or  expla- 
nation for  a  reqi^est  for  action  on  the 
I  have  just  received 
from  Colston  E.  Warne.  professor  of  eco- 
nomics at  Amherst  College,  New  London, 
Conn.,  a  letter  enclosing  a  statement 
giving  the  reason;  why  he  is  making  the 
submits.  I  should  like 
nto  the  Record  at  this 


request  which  he 
to  read  the  letter 


time.    It  is  addre<  sed  to  me  as  chairman 


of  the  Committee 
bor.  and  reads: 

Mtjkkai 


address  k1 


DSAR  Ms. 

of  a    letter 
omist.;.  political 
cators.     This  letter 
proval  of  the 
porte<l  by  the 
tion  and  Labor,  of 
man.    Other  names 
in  the  next  few 
you  at  this  time, 
record  our  opinion 
Ing  on  the  floor, 
this  expression  of 
Introduction  Into 
Sincerely, 


sc  lentlsts, 


I  am  attaching  a  copy 

to  you  by   114   econ- 

and  other  edu- 

Is  an  expression  of  ap- 

mediatlon  bill  as  re- 

Commlttee  on  Educa- 

which  you  are  the  chalr- 

wUl  be  added  to  this  list 

s.    The  letter  Is  sent  to 

It  seemed  Important  to 

while  the  bill  was  pend- 

trust  that  you  will  And 

iUlBcient  importance  for 
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Colston  E.  Warne. 
Professor  of  Econjpmics,  Amherst  College. 


The  statement 


To  th«  Pkisident  o 

AIT  AND  THE  CHAIRMAN 

ON  Education 


ported.     We  believe 
sound  approach  to 


substitute    measure 
without    hearings 


on  Education  and  La- 


reads: 


THE  Untted  States  Sen- 
or  the  CoMMrrrE« 
Laeos : 


The  undersigned  economists,  political 
scientists,  and  oth<r  educators  join  in  sup- 
port ot  the  bill  es  abllshlng  machinery  for 
mediation  and  volmtary  arbitration  of  In- 
dustrial disputes,  w  ilch  the  Senate  Commit- 
tee on  Education  ar  d  Labor  has  favorably  re- 
that  this  bill  reflects  a 
abor  relations  In  that  It 
establishes  a  Federa  I  Mediation  Board  of  five 
which  will  centra:  ize  Federal  conciliation 
efforts  and  encoura  je  the  widespread  use  of 
mediation  and  vol\  ntary  arbitration.  This 
Federal  Mediation  >  ct  would  not  impair  the 
work  of  the  Nation  il  Labor  Relations  Board 
or  set  aside  the  Ncrris-LaGuardla  Act.  In- 
stead. It  offers  in  iti  present  form  a  distinct 
Improvement  In  prccedures  for  handling  la- 
bor disputes. 

We  fi?el  equally  strongly  that  the  Caise  bill 
(H.  R.  49081.  passe<  by  the  House  of  Repre- 
sentatives or  Febnary  7,  1946,  and  rejected 
In  Its  entirety  by  t  le  Senate  Committee  on 
Educat  ion  and  La  >or.  should  not  receive 
favorable  conslderal  ion.    The  Case  bill  was  a 


passed  by  the  House 
and  during  a  wave  of 
strikes  which  created  an  atmosphere  which 
was  not  conducive  t)o  sound  judgment.    This 


bill  seems  designed  to  Impose  punitive 
measures  upon  organized  labor  rather  than 
to  foster  the  adjustment  of  Industrial  dis- 
putes. 

It  was  perhaps  inevitable  that  sharp  dis- 
agreement would  follow  a  wartime  era.  an 
era  of  strict  controls  of  wage  movements. 
The  subsequent  period  of  readjustment 
would  almost  certainly  Involve  some  labor- 
management  conflict,  some  clash  of  interests 
requiring  resolution  and  readjustment.  It  Is 
not  a  new  development  In  America  that 
Americans  reserve  the  right  to  disagree.  It  Is 
a  tradition  inherent  In  the  fabric  of  our 
institutions.  By  the  same  token.  It  Is  not  a 
new  development  In  American  history  that 
when  a  group  of  employees  feel  that  they 
have  reasonable  grounds  for  dissatisfaction 
with  their  wages  or  working  conditions,  they 
have  the  right  to  refuse  to  work  under  those 
conditions,  and  acting  in  protection  of  their 
respective  rights,  to  withhold  from  their  em- 
ployer their  labor  until  mutually  satisfactory 
conditions  can  be  worked  out  across  the 
collective-bargaining  table. 

The  postwar  months  have  brought  a  sharp 
rise  in  strikes.  Labor  and  Industry  have 
disagreed  as  to  the  essential  readjustments. 
Freed  of  the  demands  of  all-out  war.  the 
workers  have  exercised  their  constitutional 
right  to  engage  In  a  Joint  refusal  to  accept 
the  employers'  conditions  and  to  bring  their 
grievances  to  the  American  public.  Volun- 
tary arbitration  of  these  disputes  has  been 
typically  rejected,  not  by  the  unions  but  by 
the  employers. 

The  time-honored  procedures  of  give  and 
take  across  the  collective  bargaining  table, 
assisted  by  volimtarlly  accepted  mediation  by 
Government  or  other  disinterested  parties 
and  by  voluntary  arbitration,  have  already 
served  to  bring  the  parties  together  and  to 
secure  agreement  In  very  large  sectors  of 
American  Industry.  This  process  has  al- 
ready developed  a  pattern  of  higher  wage 
standards  which  employers  In  other  Indus- 
tries still  on  strike  may  be  expected  to  find 
It  Increasingly  difficult  to  resist. 

While  this  process  has  been  going  on.  how- 
ever, efforts  have  been  made  to  rush  legisla- 
tion to  restrain  the  activities  of  organized 
labor.  The  Case  bill  Is  an  example  of  such 
legislation.  The  almost  universal  assump- 
tion of  those  Members  of  Congress  who  have 
participated  In  the  rush  to  Introduce  re- 
strictive legislation  has  been,  the  very  ex- 
pressly stated  assiunptlon  that  legislative  ac- 
tion is  essential  to  outlaw  strikes. 

The  bills  have  varied.  The  impact  has 
been  consistent. 

Some  bills  have  been  blunt  and  direct  in 
their  attempt  to  outlaw  strike  action  for 
greater  or  lesser  periods.  Some  have  been 
directed  against  Internal  policies  of  the  labor 
unions.  Some  have  been  directed  to  the 
limitation  of  the  political  activities  of  labor 
unions.  Some  have  offered  new  restrictions 
on  picketing,  on  boycotts,  and  on  other 
activities  of  labor  organizations  in  the  eco- 
nomic struggle. 

All  of  these  measures  have.  In  one  form  or 
another,  pxjlnted  the  accusing  finger  In  the 
direction  of  labor  and  have  assumed  that 
the  prevention  of  strikes  entails  not  the 
amelioration  of  the  conditions  which  create 
dissatisfaction  or  the  Improvement  of  media- 
tion machinery,  but  the  repression  of  the 
organizations  through  which  the  employees 
seek  rectification  of  those  conditions. 

We  do  not  urge  that  the  accusing  finger 
be  turned  in  the  direction  of  the  employer 
or  Indeed  In  the  direction  of  any  party  or 
group. 

We  do  urge  that  the  situation  Is  one  which 
cannot  be  corrected  by  a  vindictive  attitude 
toward  organized  labor.  Too  many  of  those 
in  Congress  who  have  used  the  circumstances 
of  today  as  an  excuse  for  seeking  repressive 
legislation  are  those  who  have  used  the  cir- 
cumstances of  every  period  In  our  recent 
history  as  a  pretext  for  efforts  to  repeal 
or  modify  the  enlightened  policy  ol  the  Na- 
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tlonal  Labor  Relations  Act  and  to  seek  re- 
pression of  organized  labor. 

We  urge  that  the  Members  of  the  Senate. 
in  considering  the  measures  now  before  them, 
accept  the  Federal  mediation  bill  and  reject 
the  Ill-considered  and  dangerous  notion  that 
strikes  can  be  eliminated  from  otir  economy 
by  legislative  flat. 

We  tags  that  free  collective  bargaining  is 
the  ultimate  basis  upon  which  sound  labor 
relations  must  be  buUt.  Government  facili- 
tation of  that  process  can  best  be  advanced 
by  the  expansion  and  strengthening  of  our 
conciliation  and  mediation  machinery  to 
meet  the  difficult  problems  of  the  months 
ahead.  Government  Intervention  can  de- 
stroy the  process  of  free  collective  bargaining 
If  It  takes  the  form  of  a  declaration  to  Amer- 
ican workers  that  they  are  not  free  to  take 
strike  action,  even  If  the  prohibition  Is 
ostensibly  for  a  limited  period  of  time. 

Those  who  contend  that  the  decision  to 
engage  In  a  strike  Is  normally  one  which  is 
taken  precipitately  or  Irresponsibly  faU  to 
understand  the  American  labor  movement. 
Great  as  may  be  the  Inconvenience  to  the 
American  public  In  any  given  strike,  far 
greater  Is  its  direct  Impact  on  the  union 
workers  who  by  their  voluntary  action  cut 
off  their  earnings  In  a  Joint  effort  to  Improve 
their  working  conditions.  American  work- 
ers do  not  take  such  action  lightly,  and  they 
may  not  be  expected  to  take  lightly  a  declara- 
tion that  governmental  machinery  will  decide 
for  them  when  they  may  or  may  not  take 
such  action. 

Mr.  President,  this  statement  Is 
signed,  as  I  stated,  by  114  economists  and 
political  scientists.  The  letter  indicates 
that  others  will  sign  later.  I  ask  that  all 
.  the  names  attached  to  the  statement  be 
printed  in  the  Record. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

There  being  no  objection,  the  names 
were  ordered  to  be  printed  in  the  Rec- 
ord, as  follows: 

(Names  of  Institutions  are  for  Identification 
only) 

Mabel  A.  Magee.  Wells  College;  Dr.  Alice 
Hamilton,  Harvard;  Vera  Reynolds  Kllduff, 
New  York  State  Department  of  Commerce; 
Alice  E.  Belcher,  Milwaukee -Downer  CoUege; 
A.  D.  Belttel,  TaUadega  CoUege;  Dr.  Eric  A. 
Walker,  Penn  State;  Michael  Kraus.  City 
College':  Mabel  A.  Elliott,  University  of  Kan- 
sas: Paul  S.  Pierce.  OberUn:  Fred  Eastman, 
Chicago  Theological  Seminary:  Carroll  W. 
Ford  Babson  Institute  of  Business  Adminis- 
tration; W.  Rolland  Maddox.  University  of 
Kansas;  Dr.  Mary  A.  Eaton.  University  of 
North  CaroUna;  Harold  W.  Guest,  Baker  Uni- 
versity; Charles  Cogen,  Bronx  High  School  of 
Belence;  Foster  Rhea  Fviller.  Ohio  SUte;  W. 
Bayard  Taylor.  University  of  Wisconsin;  Lau- 
rence S.  Knappen.  Rutgers  University;  C. 
Herman  Prltchett,  University  of  Chicago; 
George  Hand,  Fairmont  State  College;  Davis 
W.  Board,  Northwestern  College;  Frank  J, 
Brtmo,  Washington  University;  J.  H.  Cole- 
man. Miami  University;  Meyer  Klmkoff. 
Bucknell  University:  Elizabeth  P.  Baker, 
Barnard  College,  Coltimbla  University. 

William  J.  Wilkinson,  Colby  College;  Abra- 
ham   Kaufman.    Board    of    Education,    New 
York   City;   W.  Brooke  Graves,  Bryn  Mawr; 
Calvin  S.  Hall,  Western  Reserve  University; 
Clarence  A.  Berdahl,  University  of  Dlinols; 
Horace   B.   English,   Ohio   State   University; 
Howard  White,  Miami  University;  S.  R.  Mc- 
Oowan,  Kcnyon  College;   H.  Gordon  Hayes. 
Ohio  State  University;  Paul  E.  Davies,  Mc- 
Cormlck     Theological     Seminary;     Lee     M. 
Brooks.  University  of  North  Carolina;  Willy- 
stine  Goodself,  Columbia  University;  Esther 
Lucile  Brown,  Russell  Sage  Foundation;  Wil- 
liam D.  Max,  S.  J.  TUdcn  High  School;  Rev. 
Wilfred  Parsons,  Catholic  University;  Frank 

C.  Piersou.  Swarthmore;   Robert  D.  Patton, 


Ohio  State  University;  George  W.  Brlggs 
Drew  Unlversltr.  R-  Hadly  Waters,  Penixsyl- 
vanla  SUte  College;  John  Hope  II.  Flsk  Uni- 
versity; GUes  A.  Hubert.  Flak  University;  E 
Douglass  Burdlck,  University  of  Pennsyl- 
vania; Emily  C.  Brown.  Vaasar;  WiUard  H. 
Froehllch,  Catholic  University;  Walter  N. 
Breckenrldge,  Colby  College;  Eleanor  H. 
Grady.  Hunter  College;  D.  O.  Kinsman,  the 
American  University;  Alva  W.  Taylor.  South- 
ern Conference  for  Human  Welfare. 

Marlon  Hath  way.  University  of  Pittsburgh: 
Dr.  Theresa  Wolfson,  Brooklyn  College; 
Edwin  L.  Clark,  Rollins  College;  M.  K.  McKay. 
University  of  Pittsburgh;  James  E.  Pate.  Wil- 
liam and  Mary;  Charles  F.  Marsh.  WUllam 
and  Mary;  Russell  H.  Mack.  Temple  Univer- 
sity: Otto  Nathan.  New  York  University; 
Josephine  Gleason.  Vassar;  Robert  Rocka- 
fellow.  Rhode  Island  State;  Harry  L.  Luriff, 
CouncU  of  Jewish  Federations;  Harry  U.. 
Fife.  Mlddlebury  College;  Charles  C  Griffin. 
Vassar:  T.  W.  Van  Metre.  Columbia  Univer- 
sity; Henry  P.  Jordan.  New  York  University; 
Marjorle  DlUey.  Connecticut  College;  Ralp-i 
D.  Fleming,  Guidance  Bureau.  New  York 
State  Education  Department;  C.  G.  Gaum. 
Rutgers  University;  Juhan  Park,  University 
of  Buffalo;  Theo.  Lentz,  Washington  Univer- 
sity; William  Melcher,  Rollins  College;  Ray 
Blllington,  Northwestern  University;  Sell? 
Perlman,  University  of  Wisconsin:  Veil  B. 
Chamberlln,  Illinois  Institute  of  Technology; 
William  8.  Schlauch,  New  York  University; 
Gardner  Murphy,  City  CoUege,  New  York 
City:  Harold  Brenholtz.  North  Texas  Stat«! 
Teachers  College. 

George    B.    L.    Arner.    United    States    De- 
partment of  Agriculture;  Harley  F.  MacNalr, 
University  of  Chicago;  J.  Van  der  Lee,  State 
University  ol  Iowa:  Henry  S.  Miller,  Queens 
College;    Bernard   F,   Rless.   Hunter   College; 
E    B    McNatt.  University  of  Illinois:   Hedley 
S.  Dlmock.  George  WUliams  College;  Leland 
J.    Gordon.    Denison    University;    Ralph    B. 
Tower.  University  of  West  Virginia;   Warren 
B.   Catlm.   Bowdoln   College;    Morris    Fried- 
berg.    Simmons    CoUege;    Harry    J.    Carman. 
Columbia  University;  Albert  S.  Keister.  Uni- 
versity of  North   Carolina;    Grace  L.  Coyle, 
Western  Reserve  University;  Arnold  J.  Lien, 
Washington    University;    Nathaniel    Cantor, 
University  of  Buffalo;  EmUy  Brown,  Vassar; 
Frank  Carlton,  Case  School;  Hartley  W.  Cross, 
Connecticut  CoUege;  Dorothy  Douglas,  Smith 
College;  George  H.  Groat,  University  of  Ver- 
mont;   Malcolm    Kelr.    Dartmouth    College; 
Gladys  Palmer,  University  of  Pennsylvania; 
Albion   G.   Taylor.   CoUege   of   WiUlam   and 
Mary;  Melvln  J.  Segal,  Michigan  State  Col- 
lege; Roecoe  Lewis  Ashley,  Pasadena  Junior 
CoUege:    Eugene    M.    Kayden,    University    of 
the  South;  M.  N.  Chatterjee,  Antloch  College; 
Merle  Curtl,  University  of  Wisconsin;  Richard 
Landry,  Belolt  College;  Bruno  Lasker.  Yon- 
kers,  N.  Y.;  Helen  Herrmann,  Freehold,  N.  J.; 
Colston   E.   Warne,   Amherst   College,   secre- 
tary for  the  Initiators  of  the  letter. 

Mr.  TUNNELL.  Mr.  President,  before 
I  pass  on  to  the  amendment,  I  wish  to 
mention  the  testimony  of  Mr.  Case. 
of  North  Dakota,  which  appears  on  page 
8  of  the  hearings  before  the  Subcommit- 
tee of  the  Committee  on  Education  and 
Labor  of  the  Senate.  Being  asked  a 
question  as  to  procedure,  Mr.  Case  of 
North  Dakota  said : 

Mr.  Cask.  That  Is  true,  but  attention 
should  be  caUed  to  the  sentence  which  ap- 
pears at  the  end  ol  subparagraph  (a)  of  sec- 
tion 8,  which  says: 

"No  order  of  the  chairman  or  process  of 
any  court  imder  this  act  shall  require  an 
individual  employee  to  render  labor  or  serv- 
ices without  his  consent  nor  shall  any  pro- 
vision of  such  order  or  process  be  construed 
to  make  the  refusal  to  work  of  an  individual 
employee  a  violation  of  such  order  or  process 
or  otherwise  an  Ulegal  act." 


I  think  one-half  of  the  letters  sent 
out  would  not  be  sent  if  the  senders  knew 
that  that  was  a  part  of  the  testimony  of 
Representative  Case  of  South  Dakota  as 
it  apj>ears  in  the  printed  record.  The 
language  appears  on  page  10  of  the  orig- 
inal bill,  between  lines  11  and  16,  and 
also  on  page  13  of  the  same  bill  we  find, 
beginning  with  line  13,  and  ending  with 
line  20.  the  following  language: 

Provided,  said  courts  shall  not  Issue  an 
Injunction  against  the  right  to  sUike.  peace- 
ful assembly,  or  peaceful  picketing.  Any  In- 
dividual who  violates  any  of  the  provlaloris 
of  tills  secUon  shall  on  and  after  such  viola- 
tion cease  to  have,  and  cease  to  be  entitled  to. 
the  statiis  of  an  employee  for  the  ptirposea 
of  sections  7,  8.  and  9  of  the  National  Labor 
Relations  Act.  ot  the  status  of  a  representa- 
tive for  the  purposes  oX  such  act. 

I  do  not  know  when  I  ever  knew  of  the 
Republican  Party  being  in  such  a  stra- 
tegic position  as  it  is  in  now.  It  has  John 
L.  Lewis  as  one  of  its  most  devoted  work- 
ers. He  represented  the  mine  workers 
in  the  great  attempt  to  elect  WendeU 
Willkie,  and  in  the  wonderful  attempt 
made  to  elect  Dewey,  and,  so  far  as  I 
know,  he  is  stiU  loyal  to  that  party,  and. 
so  far  as  I  know,  he  is  working  with  it 
now.  I  have  heard  of  no  breach  existing 
in  the  relationship  between  the  party  and 
Mr.  Lewis.  Not  only  that,  but  the  Re- 
publican Party  has  the  distinction  of 
having  three  Senators  on  this  floor  who 
have  had  printed  the  amendments  by 
which  they  are  going  to  cure  the  ills  of 
labor — and  evidently  destroy  labor. 

Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  at 
this  point  in  my  remarks  a  statement 
made  by  Douglas  Hall,  general  counsel  of 
the  Minnesota  CIO. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

KEED     roa     a     MINNESOTA     MEDIATION     ACT 

The  present  Minnesota  law  In  actual  opera- 
tion discourages  real  coUective  bargaining 
and  effective  mediation  in  labor  disputes. 

In  th>  first  place,  the  same  law  attempts 
to  combine  the  selection  of  bargaining  rep- 
resentatives. concUlation  of  disputes,  and 
the  definition  of  urJalr  labor  practices  into 
one  system.  This  Is  contrary  to  the  Federal 
structure  ol  handling  these  matters  in  In- 
dustrial disputes.  The  National  Labor  Re- 
lations Board  conducts  elections  to  deter- 
mine bargaining  representatives  and  also  de- 
cides imfair  labor  practice  cases.  An  en- 
tirely separate  agency,  the  United  States  Con- 
cUlation Ser  ice  has  the  responslbUlty  for 
trying  to  secure  agreements  from  the  parties 
to  a  dispute.  By  being  completely  separate 
from  the  NLRB.  the  ConcUlation  Service  has 
been  able  to  keep  free  of  resentment  which 
arises  between  unions  and  unions  and  em- 
ployers in  representation  cases.  The  Minne- 
sota concUiator  handles  both  concUlation 
cases  and  representation  cases.  As  far  aa 
the  CIO  is  concerned,  the  handling  of  certain 
representation  cases  by  the  conclUator  dis- 
courages our  unions  from  placing  much  trust 
in  his  handling  of  concUlation  matters. 

New  York.  New  Jersey.  Pennsylvania,  and 
other  States  have  separate  mediation  acts, 
while  other  aspects  of  labor  relations  are 
covered  In  other  statuUs. 

Secondly,  the  present  law  requires  the  filing 
of  a  strike  notice  before  the  concUiator  can- 
take  jurisdiction  over  a  dispute  and  attempt 
to  concUlate  It.  Once  a  union  Is  forced  to 
file  a  strike  notice,  which  te  voted  on  by 
the  members,  a  factor  harmful  to  real  con- 
cUlation  has    already   entered   the   picture. 
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Once  the  atmosphere  of  a  strike  Is  created 
by  the  filing  of  a  strike  notice,  conciliation 
becomes  more  difficult.  Actually,  a  union 
has  to  threaten  to  do  Just  what  conciliation 
m  designed  to  avoid,  before  it  can  even  get 
conciliation.  It  la  not  much  of  an  improve- 
ment to  provide  that  the  conciliator  can  be 
called  in  without  the  filing  of  a  strike  notice. 
Both  parties  know  that  nothing  much  will 
happen  until  the  strike  notice  is  filed  and 
the  40  days  have  passed.  As  long  as  those 
features  remain  in  the  law.  voluntary  con- 
ciliation Is  ineffective. 

Thirdly,  since  conciliation  cannot  be  se- 
cured without  a  strike  notice  and  a  40-day 
period  must  then  elapise  before  a  strike  can 
be  called,  both  parties  feel  there  Isn't  much 
point  to  serious  negotiations  unless  the  no- 
tice is  filed.  Because  of  this  the  requirement 
of  a  uotice  and  the  40-day  waiting  period 
operate  to  discourage  collective  bargaining. 
The  National  Labor  Relations  Board  which 
conducts  strike  rates  under  the  Smlth-Con- 
nally  law.  which  contains  a  30-day  waiting 
period,  reports  that  the  law  has  actually  en- 
couraged the  filing  of  strike  notices. 

Both  the  Minnesota  law  and  this  Federal 
act  were  tiased  on  the  erroneous  assumption 
that  unless  the  law  forces  them  to,  parties 
to  a  labor  dispute  will  not  really  negotiate, 
but  win  resort  to  strike  or  lock-out  first  and 
then  talk  atraut  It.  This  assumption  Is  based 
on  Ignorance.  Before  the  war  CIO  unions 
had  to  comply  with  the  strike-notice  require- 
ment before  they  could  get  conciliation  aid 
from  the  State.  In  many  Important  situa- 
tions the  whole  State  procedure  was  ex- 
hausted without  a  settlement  being  reached. 
But  even  after  the  40-day  period  our  unions 
did  not  strike.  We  went  to  the  United  States 
Conciliation  Service  and  settlements  were 
reached  with  the  aid  of  that  agency.  Our 
resort  to  that  agency  was  purely  voluntary, 
but  we  did  It  in  the  effort  to  find  a  solution. 
The  mandatory  procedure  of  the  State  law 
failed  completely  to  bring  an  agreement. 

It  would  constitute  a  great  contribution 
to  lat)or  peace  if  the  legislature  would  create 
a  voluntary  mediation  agency,  separate  and 
apart  from  all  other  agencies  connected  with 
labor  problems.  It  should  be  the  function 
of  this  agency  to  take  all  proper  steps  to 
bring  about  a  settlement  of  labor  disputes 
referred  to  It.  The  board  should  have  the 
power,  on  consent  of  the  parties,  to  set  up 
arbitration  procedure  as  a  means  for  settling 
disputes. 

The  board  should  consist  of  several  mem- 
bers, three  or  five.  Competent  and  fair  per- 
sons should  be  secured,  so  that  the  board 
vrtll  have  the  confidence  of  labor,  manage- 
ment, ard  the  public.  One  great  weakness 
of  the  Minnesota  conciliator's  office  is  that 
the  governors  have  always  appointed  an  offi- 
cial from  one  of  the  labor  organizations,  the 
AFL.  This  practice  would  be  equally  as  un- 
■otwd  If  only  CIO  men  were  appointed. 

DoTiGLAS  Hall, 
General  Counsel,  Mtnnesota  CIO. 

Mr.  TUNNELL.  Mr.  President,  for  a 
few  minutes  I  should  like  to  discuss  the 
Byrd  amendment.  Of  course,  there  have 
been  different  versions  of  the  Byrd 
amendment,  and  I  do  not  know,  when  I 
tako  up  a  Byrd  amendment,  whether  it  is 
the  right  one  or  not.  I  do  not  think 
many  Senators  do. 

The  PRESIDING  OFFICER  (Mr.  Hatch 
In  the  chair) .  The  Chair  will  advise  the 
Senator  from  Delaware  that  the  latest 
Byrd  amendment  is  dated  May  20. 

Mr.  TUNNEUL.     And  what  is  today? 

The  PRESIDING  OFFICER.  Today  is 
the  22d. 

Mr.  TUNNELL.  Is  the  Presiding  Offi- 
cer sure  that  there  has  not  been  another 
amendment  started? 


The      PRESIDING 
Chair  is  sure  that 
been  offered. 

Mr.  TUNNELL. 
another  one  hatching 

Mr.  I*resident,  I 
pointed  that  the 
is  not  present.    I 
something   about 
all   its   forms  it 
amendment  I  havn 
not  only  of  the  las 
have  been  lately 
very  first  version 
vision  is: 


I  understand  there  is 
ling. 

im  very  much  disap- 
Spnator  from  Virginia 

wanted  to  ask  him 

he   amendment.     In 

the   most   peculiar 

ever  seen.    I  sp)eak 

one,  which  seems  to 
)orn,  but  also  in  its 

The  very  first  pro- 


is 


Sec.  8.  (a)    It 
employer  to  pay  or 
or    deliver,    any 
value   to   any   r 
employees  who  are 
in  the  production  of 


shall  be  unlawful  for  any 

d(  liver,  or  to  agree  to  pay 

money    or    other    thing    of 

epressntative  of   any   of  his 

engaged  in  commerce  or 

goods  for  commerce. 


Usually  when  there  is  a  prohibition  of 


spending  there  is 
For  instance,  there 


suggests  that  it  is 


upon  the  objective 
on  the  inability  of 


But  the  provision 


fore,  the  language 


^ve  away  his  own 
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OFFICER.     The 
another  one  has  not 


some  reason  for  it. 
may  be  a  prohibition 


against  buying  votes  at  an  election.  Such 
a  thing  is  prohibit*  d  by  law.    A  Senator 


usually  obeyed,  too. 


There  might  be  oth  er  prohibitions.    But 
the    prohibition   irust   be   based   either 


being  a  wrong  one  or 
the  person  sought  to 


be  protected  to  loo  :  after  his  own  inter- 
ests. If  the  emplo  .^er  is  conceived  to  be 
insane,  and  the  pur  Dose  is  to  protect  him. 
than  I  can  undei  stand  why  such  an 
amendment  as  th  s  should  be  offered. 


n  question  is  to  pro- 


tect a  person  from  !  iving  money.   There- 


must  be  framed  on 


the  theory  that  th?  person  is  insane  or 
incompetent  in  some  way  to  bargain,  to 


money.    I  wanted  to 


ask  the  Senator  frsm  Virginia  on  what 
legal  theory  the  amendment  was  written. 
Who  is  the  Senator  trying  to  protect? 
Is  he  trying  to  protect  the  laborer?  Is 
he  trying  to  protect  the  employer?  Or 
is  he  trying  to  prot  >ct  the  public? 

A  great  deal  has  been  said  in  ttiis  de- 
bate about  the  tru  t  fund  and  the  pro- 
tection of  it  after  it  is  set  up.  But  why 
.should  there  be  su^h  protection?  Here 
the  Senator  is  pr(  posing  to  appoint  a 
trustee  for  an  emj  loyer  who  has  sense 
enough  to  make  profits.  I  have  never 
seen  anything  so  as;inine  in  my  observa- 
tion of  bills  and  of  Baws.  I  was  attorney 
for  the  house  of  representatives  during 
four  sessions  of  the  Delaware  legislature. 
and  I  saw  some  qijeer  bills,  but  I  never 
saw  anything  like  ttis. 

In  this  amendmt 
it  shall  be  unlawfi 
pay  or  to  deliver. 


It  it  is  set  forth  that 
for  an  employer  to 
[is  wife  can  do  so,  his 
son  can  do  so,  his  Idau.o'hter  can  do  so. 
but  the  employer  Himself  cannot.  It  is 
lim  against  spending 
[is  own  way.  Yet  we 
?rrible  that  the  Fed- 
kould  be  encroaching 
^s  of  the  individuals." 
Encroachment  I  have 
ever  heard  of.  I  do  not  know  whether 
It  is  proposed  to  let  the  individual  spend 
his  money  when  he  joes  on  the  streetcar, 
on  the  theory  that  the  conductor  might 
be  an  agent  or  a  representative  of  an 
employee  of  his.  I  lo  not  know  whether 
it  is  proposed  to  le   him  pay  his  money 


sought  to  protect 
his  own  money  in 
are  told.  "Oh,  it  is 
eral  Government  s| 
so  much  on  the  rigl 
This  is  the  worst 


into  a  church  fund,  because  we  do  not 
know  about  the  one  who  accepts  that 
money;  perhaps  he  is  trying  to  get  the 
employer  in  jail,  and  this  is  quite  a  dan- 
gerous sort  of  thing  to  do,  because  if  one 
violates  this  provision  of  the  law  he  is 
subject  to  punishment.  It  is  all  right  for 
the  wife  to  pay  or  deliver.  But  if  the 
employer  gives  it  he  is  subject  to  this 
punishment : 

Any  person  who  willfully  violates  ly  of 
the  provisions  of  this  section  shall  upon  con- 
viction thereof  be  subject  to  a  fine  of  not 
more  than  $10,000  or  to  imprisonment  for  not 
more  than  6  months,  or  both. 

I  am  sorry  the  Senator  from  Virginia 
is  not  present.  I  should  like  to  have  some 
one  tell  me  what  is  the  purpose  of  that 
prohibition:  "It  shall  be  unlawful  for  any 
employer  to  ^jay  or  deliver"  money  under 
those  conditions. 

Mr.  President.  I  have  listened  to  the 
discussions  as  much  as  I  could,  and  have 
heard  no  one  come  forward  with  any  sug- 
gestion as  to  why  that  language  should  be 
put  in  a  measure  pending  in  the  United 
States  Senate,  and  I  cannot  understand 
why  it  is  placed  in  the  amendment, 
unless  it  be  on  the  theory  that  the  per- 
son involved  is  incompetent,  or  that  the 
purpose  of  the  gift  is  in  violation  of  pub- 
lic morals.  I  do  not  know  of  any  possible 
excuse  for  such  language,  and  I  have 
heard  none  advanced  during  the  discus- 
sion of  the  subject.  Here  we  have  a  pro- 
hibition against  an  individual  giving  his 
own  money  away  for  a  legitimate  pur- 
pose. There  may  be  thousands  of  legiti- 
mate purposes,  but  this  language  would 
prohibit  the  giving  away  of  money  for 
such  purposes. 

When  we  start  to  dig  up  antilabor 
legislation,  or  antisomething  else  we  run 
into  difficulties.  It  we  were  to  start  to 
write  antlemployment  legislation,  for 
example,  we  would  write  some  silly 
things.  That  is  what  has  been  done  in 
this  amendment,  as  I  see  it.  A  person 
is  prohibited  from  giving  away  his  own 
money;  and  yet  it  is  said  that  the  Fed- 
eral Government  has  been  encroaching 
on  Individual  rights. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TUNNELL.    I  yield. 

Mr.  HATCH.  I  merely  wish  to  ask  the 
Senator  if  he  is  familiar  with  the  various 
Federal  statutes  which  make  prohibi- 
tions^ against  contributions  of  many 
kinds. 

Mr.  TUNNELL.  I  have  never  found 
one  that  prohibited  contributions  to 
charities,  religious  institutions  or  for 
other  well-known  beneficent  objects,  ex- 
cept for  the  purpose  of  protecting  in- 
competents. 

Mr.  HATCH.  The  Senator  Is  familiar 
with  the  provisions  of  the  Wagner  Act 
against  contributions.  Is  he  not? 

Mr.  TUNNELL.  That  purpose  is  very 
clear.  It  is  to  prevent  the  employer  from 
controlling  the  union,  as  against  the  em- 
ployees. There  is  a  sensible  explanation 
for  such  a  prohibition. 

Mr.  HATCH.  Might  there  not  be  a 
similar  purpose  in  the  restrictions  placed 
in  this  amendment? 

Mr.  TUNNELL.  I  do  not  think  so. 
Why  should  there  be  exceptions?    II  the 
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purpose  is  good,  why  should  there  be  any 
prohibition  at  all? 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  further  yield? 

Mr.  TUNNELL.  Yes;  I  should  like  to 
have  some  explanation. 

Mr.  HATCH. .  Would  the  Senator  ad- 
vocate permitting  employers  to  make 
contributions  generally  to  representa- 
tives of  unions,  without  any  restriction 
whatsoever?  Etoes  he  think  that  would 
•     be  good  jKjlicy? 

Mr.  TUNNELL.  The  National  Labor 
Relations  Act  prohibits  that  for  a  good 
reason.  But  there  is  no  purpose  in  this 
prohibition,  as  far  as  I  have  heard,  either 
from  the  Senator  or  anyone  else.  If  the 
Senator  from  New  Mexico  has  a  sug- 
gestion as  to  how  such  a  prohibition 
as  this  would  be  beneficial.  I  should  like 
to  hear  his  explanation. 

Mr.  HATCH.  The  Senator  from  New 
Mexico  will  make  his  own  explanation 
at  the  proper  time.  But  I  will  say  to  the 
Senator  from  Delaware  that  I  think  the 
very  instances  which  have  been  inquired 
about  point  out  very  clearly  that  there 
is  a  need  for  restrictions,  a  need  which 
has  been  recognized  many  times  by  Con- 
gress in  various  situations. 

Mr.  TUNNELL.  Can  the  Senator 
name  one? 

Mr.  HATCH.  Would  the  Senator  say 
that  this  is  not  a  trust  fund  which  is 
being  set  up?  If  it  is  a  trust  fund,  should 
not  every  possible  safeguard  be  placed 
around  it? 

Mr.  TUNNELL.  Against  the  person 
contributing  to  it? 

Mr.  HATCH.    Yes. 

Mr.  TUNNELL.  No ;  I  should  say  there 
should  not  be. 

Mr.  HATCH.  Then  the  Senator  thinks 
thai,  employers  should  be  able  to  set  up 
a  trust  fund  and  use  it  for  political  pur- 
poses, or  for  any  purposes  they  desire, 
and  receive  contributions  from  the  em- 
ployees, also? 

Mr.  TUNNELL.  This  amendment  says 
nothing  about  that. 

Mr.  HATCH.  It  applies  to  both  em- 
ployers and  employees. 

Mr.  TUNNELL.  I  had  laid  aside  my 
copy  of  the  amendment,  because  I  did 
not  know  the  Senator  was  going  to  wake 

up. 

Mr.  HATCH.  I  can  tell  the  Senator 
that  it  refers  both  to  employers  and  em- 
ployees. 

Mr.  TUNNELL.  This  is  what  the 
amendment  provides: 

It  shall  be  unlawful  for  any  employer  to 
pay  or  deliver,  or  to  agree  to  pay  or  deliver, 
any  money  or  other  thing  of  value  to  any 
representative  of  any  of  his  employees  who 
are  engaged  In  commerce  or  in  the  produc- 
tion of  goods  for  commerce. 

Mr.  HATCH.  The  Senator  is  quite 
correct.  If  he  will  read  the  next  clause, 
he  will  see  that  the  same  prohibition  is 
placed  against  employees. 
Mr.  TUNNELL.  It  reads  as  follows: 
It  shall  be  unlawful  for  any  represenUtive 
of  any  employees  who  are  engaged  in  com- 
merce or  In  the  production  of  goods  for 
commerce  to  receive  or  accept,  or  to  agree 
to  receive  or  accept,  from  the  employer  of 
such  employees  any  money  or  other  thing 
uf  value. 


What  does  the  Senator  have  to  say  to 
that? 

Mr.  HATCH.  I  say  that  It  is  a  con- 
tinuation of  the  foregoing  clause. 

Mr.  TUNNELL.  But  it  does  not  say 
what  the  Senator  has  just  told  us  it  says. 
If  it  does,  I  cannot  see  it. 

Mr.  HATCH.  I  believe  that  if  the  Sen- 
ator will  continue  reading  the  amend- 
ment he  will  find  that  language. 

Mr.  TUNNELL.    That  is  the  end  of  it 

Mr.  HATCH.    It  is  not  the  end  of  it. 

Mr.  TUNNELL.  It  is  the  end  of  sub- 
section (b).    It  reads  as  follows: 

It  shall  be  unlawful  for  any  representative 
of  any  employees  who  are  engaged  in  com- 
merce or  In  the  production  of  goods  for 
commerce  to  receive  or  accept,  or  to  agree 
to  receive  or  accept — 

Not  from  the  employee,  but  from  the 
employer — 

from  the  employer  of  such  employees  any 
money  or  other  thing  of  value. 

Mr.  HATCH.    That  is  correct. 

Mr.  TUNNELL.  Where  is  the  prohibi- 
tion against  the  emirfoyee  contributing? 

Mr.  HATCH.  If  I  said  that  there 
was  a  prohibition  against  the  employee 
giving,  I  was  in  error. 

Mr.  TUNNELL.  That  is  what  the 
whole  argument  is  about. 

Mr.  HATCH.  I  thought  the  Senator 
was  talking  about  the  employer. 

Mr.  TUNNELL.  I  was;  but  the  Sena- 
tor said  that  the  amendment  applied  to 
both  the  employer  and  the  employee.  I 
say  that  I  do  not  see  it,  and  I  asked  the 
Senator  to  find  it.  I  have  not  heard 
him  answer  that  question. 

Mr.  HATCH.  Whether  there  is  a  pro- 
hibition against  the  employee  or  not,  I 
refer  to  the  original  question:  Does  the 
Senator  beheve  that  this  is  a  trust  fund 
when  it  is  created? 

Mr.  TUNNELL.  The  Senator  is  trying 
to  get  over  to  the  last  part  of  the  amend- 
ment, which  I  am  not  discussing.  I  do 
not  say  that  that  is  particularly  wrong. 
But  why  in  heaven's  name  should  there 
be  a  prohibition  against  a  man  who  hap- 
pens to  be  an  employer,  giving  something 
for  a  laudable  purpose?  I  have  heard 
no  one  attempt  to  explain  it. 

Mr.  HATCH.  Again  we  come  back  to 
the  original  proposition  about  which  I 
asked  the  Senator.  Does  the  Senator 
favor  letting  down  all  the  present  bars 
and  restrictions  against  contributions  by 
employers,  and  letting  them  make  any 
contribution  they  desire  to  make,  either 
to  the  union  directly  or  to  representatives 
of  the  union — company  union  or  any 
other  kind?  Does  the  Senator  favor  that, 
or  does  he  favor  restrictions? 

Mr.  TUNNELL.  I  do  not  intend  to  let 
the  Senator  shift  the  argument  to  some- 
thing as  to  which  there  is  no  prohibition. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield?  

The  PRESIDING  OFFICER  (Mr. 
Downey  in  the  chair ) .  Does  the  Senator 
from  Delaware  yield  to  the  Senator  from 
Vermont? 

Mr.  TUNNELL.    I  yield. 

Mr.  AIKEN.  Does  not  the  Senator 
believe  that  this  would  simpUfy  the 
Christmas  shopping  problem  for  some  of 
the  employers?    Does  not  this  provision 


absolutely  prohibit  the  employer  from 
giving  a  present  to  any  of  his  employees 
for  the  ben^t  of  the  employees  family? 

Mr.  HATCH.  There  is  nothing  in  the 
amendment  that  would  prevent  that. 
The  prohibition  is  against  contributions 
to  the  representative  of  employees. 

Mr.  AIKEN.  Then  why  does  not  the 
amendment  so  provide?  It  provides 
that— 

It  shall  be  unlawful  for  any  employer  to 
pay  or  deliver,  or  to  apree  to  pay  or  deliver, 
any  money  or  other  thing  of  value  to  any 
representative  of  any  of  his  employees  who 
are  engaged  in  commerce  or  in  the  produc- 
tion of  goods  for  commerce. 

It  also  provides  that  it  shall  be  unlaw- 
ful for  them  to  accept  it.  The  employer 
could  not  make  any  gift  of  any  kind. 

Mr.  HATCH.  "To  any  representative." 
The  Senator  himself  read  those  words. 

Mr.  AIKEN.  I  will  ask  the  Senator 
from  New  Mexico  if  a  father  employed  by 
his  employer  is  not  a  representative  of 
his  children? 

Mr.  HATCH.  Not  at  all  in  the  relation- 
ship of  master  and  servant. 

Mr.  AIKEN.  Is  not  the  employee's  wife 
or  child  the  representative  of  the  father? 
An  employer  could  not  even  give  them 
anything  for  the  family. 

Mr.  BALL.  Mr.  President,  will  the  Sen- 
ator yield? 

Mr.  TUNNELL.    I  yield. 

Mr.  BALL.  The  family  are  not  em- 
ployees, and  they  would  not  be  covered 
by  the  bill. 

Mr.  AIKEN.  No;  but  if  the  gift  were 
for  the  benefit  of  the  family,  it  would  be 
something  of  value. 

Mr.  TUNNELL.  Mr.  President,  I  return 
to  the  point  which  I  was  making.  This 
is  the  first  time  I  have  ever  seen  an  at- 
tempt to  prohibit  an  employer  trpm  con- 
tributing for  a  laudable  purpose  money 
which  is  his  own,  in  his  own  bank  ac- 
count, or  in  his  own  pocket,  when  there  is 
no  contention  that  it  is  being  given  for 
an  improper  purpose.  I  have  heard  no 
one  but  the  Senator  from  New  Mexico 
attempt  to  explain  it. 

Mr.  BALL.  Mr.  President,  will  the  Sen- 
ator yield? 

Mr.  TUNNELL.  I  will  yield  if  the  Sen- 
ator has  an  explanation. 

Mr.  BALL.  If  the  Senator  will  take  the 
time  to  read  my  remarks  In  the  Record 
of  yesterday  he  will  find  exactly  why  I 
think  it  would  be  to  the  very  great  detri- 
ment of  the  employees  to  permit  the  em- 
pl03'er  to  make  such  contributions. 

Mr.  TUNNELL.  I  do  not  know  that  I 
have  time  to  read  the  Senator's  remarks. 
If  there  is  any  explanation,  why  does  not 
the  Senator  make  it  now? 

Mr.  BALL.  Very  briefly,  if  the  em- 
ployer is  to  pay  all  of  this  fund,  and  if  it 
is  to  be  administered  solely  by  the  union 
officials 

Mr.  TUNNELL.  Will  the  Senator  stick 
to  the  giving? 

Mr.  BALL.  I  am  talking  about  the 
giving. 

Mr.  TUNNELL.  No;  the  Senator  Is 
discussing  the  use. 

Mr.  BALL.  No;  I  am  talking  about 
the  giving. 

Mr.  TUNNELL.  I  will  hear  the  Sena- 
tor. 
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Mr.  BALL.  When  the  money  Is  con- 
tributeci  by  the  employer  to  be  expended 
by  the  officials  of  the  union  in  their  sole 
discretion,  for  welfare 

Mr.  TUNNELL.  That  is  not  what  Is 
prohibited. 

Mr.  BALL.  That  is  what  is  prohibited 
by  the  Byrd  amendment. 

Mr.  TUNNELL.  No;  that  is  not  what 
is  prohibited.  That  is  what  we  are  talk- 
ing alwut. 

Mr.  BALL.  Then  the  Senator  is  not 
reading  the  Byrd  amendment  as  I  read 
it.  That  iS  what  it  prohibits.  It  pro- 
hibits the  turning  over  by  the  employer 
of  a  certain  percentage  of  sales,  or  a 
royalty  on  the  product,  to  be  used  as  a 
slush  fund,  to  be  expended  for  welfare 
In  the  sole  discretion  of  the  ofBcials  of 
the  union.    It  would  corrupt  any  union. 

Mr.  TUNNELL.  I  decline  to  yield  fur- 
ther. The  Senator  does  not  seem  to 
have  read  vhe  amendment. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TUNNELL.     I  yield. 

Mr.  HATCH.  I  think  there  is  really 
great  confusion  about  what  this  amend- 
ment does  and  what  it  does  not  do.  I 
invite  the  Senator's  attention  again  to 
what  the  employer  is  prohibited  from 
doing.  He  is  prohibited  from  contribut- 
ing to  a  representative  of  the  employees. 

Mr.  TUNNELL.  It  does  not  say  "con- 
tributing." Why  put  in  language  that 
is  not  there? 

Mr.  HATCH.  If  the  Senator  will  al- 
low me  to  finish 

Mr.  TUNNELL.  I  do  not  want  the 
Senator  to  change  the  language  of  the 
amendment. 

Mr.  HATCH.    Let  me  read  it  exactly: 

It  shall  be  unlawful  for  any  employer  to 
pay  or  deliver,  or  to  agree  to  pay  or  deliver. 
•ay  money  or  other  thing  of  value  to  any 
representative  of  any  of  his  employees  who 
are  engaged  In  commerce  or  In  the  produc- 
tion of  goods  for  commerce. 

My  question  is  this:  Does  the  Senator 
actually  believe  that  it  would  be  a  good 
policy  to  permit  employers  to  make  con- 
tributions or  payments  of  money,  or 
other  things  of  value,  to  persons  who  are 
suppased  to  be  representing  the  em- 
ployees? 

Mr.  TUNNELL.  I  do  not  see  anything 
wrong  with  it. 

Mr.  HATCH.  Then  there  is  no  use  in 
continuing  the  discussion. 

Mr.  TUNNELL.     Not  at  all. 

Mr.  HATCH.  If  the  Senator  cannot 
see  anything  wrong  with  a  practice  of 
that  kind 

Mr.  TUNNELL.  I  do  not  think  the 
Senator  can  explain  why  there  is  any- 
thing wrong  with  it. 

Mr.  HATCH.  I  certainly  will  not  en- 
deavor to  explain  it  to  the  Senator  if  he 
cannot  see  the  vice  and  the  evil  which 
could  and  would  arise  under  such  cir- 
cumstances. I  say  that  without  any  re- 
flection upon  the  Senator,  because  he 
does  have  a  keen  and  able  mind,  and  I  am 
completely  surprised  that  he  would  ad- 
vocate that  the  employer  be  allowed  to 
contribute  vast  sums  of  money  to  the 
men  who  are  supposed  to  be  representing 
the  employees.  The  Senator  as  a  lawyer 
knows  full  well  that  he,  representing  a 
client,  would  not  take  a  gift  from  the 


opposition.    Yet  tha 


cates  in  this  discussion 


Mr.  TUNNELL.     I 


anything  of  the  kind,  and  have  not  at 


any  time  suggested 
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is  what  he  advo- 


am  not  advocating 


t.    I  have  listened 


for  p)erhaps  15  minites  to  the  Senator 
from  New  Mexico,  and  I  have  heard  no 
explanation  of  why  le  takes  that  posi- 
tion. I  suppose  he  intends  to  explain  it 
later.  He  has  said  th  at  he  would.  I  shall 
listen. 

Mr.  HATCH.  I  cun  explain  it  to  the 
Senator  now.  I  will  vote  for  any  bill  at 
any  time  to  prohitit  -employers  from 
making  contributions  to  representatives 
of  employees,  becaus^  it  is  a  vicious  prac- 
tice which  would  result  in  corruption  of 
the  worst  kind,  to  t|ie  detriment  of  the 
employees. 


Mr.  TUNNELL.     I 


have  no  doubt  that 


is  the  Senator's  position. 

Mr.  BARKLEY.  ilr.  President.  I  ask 
the  Senator  from  EJelaware  to  yield  to 
me  long  enough  to  permit  me  to  say  that, 
in  view  of  the  fact  t^at  no  other  Sena- 
tors have  indicated  |a  desire  to  address 
the  Senate  on  the  peiiding  legislation  to- 
day. I  hope  the  Seiate  will  remain  In 
session  later  than  uiual  this  evening,  in 
order  that  we  may  make  progress. 

Mr.  TUNNELL.  Mr.  President,  again 
I  wish  to  read  the  j^rovision  to  which  I 
take  exception. 

It  shall  be  unlawfuj  for  any  employer  to 
pay  or  deliver — 


That  provision  is 
tion.  it  is  general — 

or  to  agree  to  pay  or 
other  thing  of  value 
any  of   his  employees 
commerce  or  In  the 
commerce. 


Mr.   AIKEN. 
Senator  yield? 
Mr.  TUNNELL, 


without  any  condi- 

dellver.  any  money  or 

any  representative  of 

who  are  engaged   In 

production  of  goods  for 


t(i 


Mr]  President,  will  the 

3neld. 
Mr.  AIKEN.  I  stiil  would  like  to  know 
whether  under  thik  bill  an  employer 
could  give  Christmas  turkeys  to  his  em- 
ployees. They  wouln  be  things  of  value, 
and  the  giving  of  a  Turkey  is  not  covered 


by  any  of  the  except 

Mr.     TUNNELL 
prohibited.  I  say  to 


ons  listed  on  page  2. 
No ;  everything  is 
the  Senator,  except 


what  is  contained  ir  subsection  (c)  (1), 
(2).  and  t3).  So  undoubtedly  what  the 
Senator  has  referred  to  would  be  pro- 
hibited. 

I  think  the  proviiion  probably  would 
prohibit  the  giving  of  a  contribution  to 
a  church.  That  sh)ws  how  loosely  the 
whole  measure  is  cf"awn.  The  authors 
were  willing  to  incliide  anything,  just  so 


long   as    they   coulC 
which  vjoula  be  ant 

Mr.   TAFT.     Mr. 
Senator  yield? 

Mr.  TUNNELL.    I 

Mr.  TAFT      I  do 
basis  of  the 
contribution 
church. 

Mr.    TUNNELL. 
Ohio  came  into  the 
hear  it.    I  ask  him 
ment. 

Mr.  TAFT.  As  a 
President.  I  worked 
It  is  vei-y  carefully 


obtain  something 
labor. 
President,  will  the 


yield. 

not  understand  the 

Senat(^"s  assertion  that  a 

could  I  not  be  made  to  a 

The  Senator  from 
Chamber  too  late  to 
to  read  the  amend - 

matter  of  fact,  Mr. 

on  it  very  carefully. 

drawn,  and  there  is 
nothing  in  it  which  |n  any  way  prohibits 
the  making  of  a  condribution  to  a  church. 


Mr.  TUNNELL.  No.  there  is  nothing 
in  it;  it  prohibits  everything  except  what 
I  mentioned  as  exceptions. 

Mr.  TAFT.  It  prohibits  contributions 
to  unions.  It  prohibits  taking  money 
that  the  men  themselves  have  earned 

Mr.  TUNNELL.  That  is  what  the  Sen- 
ator from  Ohio  wants  it  to  say,  but  it 
does  not  say  so. 

Mr.  TAFT.    Oh.  yes;  it  does. 

Mr.  TUNNELL.    No;  it  does  not. 

Mr.  TAFT.  It  prohibits  taking  money 
that  has  been  earned  by  the  employees 
themselves  and  paying  it  to  a  union, 
with  certain  exceptions. 

Mr.  TUNNELL.  It  does  not  say  so  at 
all.  That  is  what  I  am  talking  about. 
It  says: 

It  shall  be  unlawful  for  any  employer  to 
pay  or  deliver,  or  to  agree  to  pay  or  deliver, 
any  money  or  other  thing  of  value  to  any 
representative  of  any  of  his  employees  who 
arf'  engaged  in  commerce  or  In  the  produc- 
tion of  goods  for  commerce. 

That  is  what  it  says: 

Mr.  TAFT.  The  Senator  might  also 
read  the  definition  of  "representative." 

Mr.  TUNNELL.  I  have  read  that.  too. 
But  still  the  measure  does  not  bring  out 
the  real  point. 

I  repeat  that  the  amendment  is 
sloppily  drawn  and  does  not  express  any 
logical  or  sensible  purpose,  unless  the 
employer  is  insane.  Then  he  would  be 
protected. 

NATIONAL    MARITIME    DAY— ST.    LAW- 
RENCE SEAWAY 

Mr.  MEAD.  Mr.  President,  this  Is 
National  Maritime  Day.  Ever  since 
1933.  when  President  Roosevelt  first  pro- 
claimed National  Maritime  Day.  this 
annual  observance  honoring  the  Ameri- 
can merchant  marine  has  become  more 
widespread.  The  Nation's  interest  in  its 
merchant  marine  has  grown  steadily. 
It  reached  its  peak  during  the  war  when 
the  tremendous  transportation  achieve- 
ments of  the  American  merchant  marine 
contributed  so  much  toward  victory. 

The  merchant  marine's  war  job  is 
completed  but  there  still  remains  an- 
other transportation  task  of  great  pro- 
portions. In  the  countries  where  we 
fought  and  beat  the  enemies  of  democ- 
racy there  has  arisen  the  terrible  foe  of 
famine.  It  stalks  every  war-torn  coun- 
try and  claims  more  victims  than  bombs 
and  shell  fire. 

It  is  not  America's  intention  to  permit 
the  destitute  peoples  of  the  world  to 
starve.  Relief  and  rehabilitation  pro- 
grams of  great  size  can  only  be  carried 
out  if  there  is  transportation  of  the 
needed  goods.  The  American  merchant 
marine  will  not  fail  in  doing  its  part  in 
this  great  humanitarian  effort. 

Many  of  these  relief  cargoes  will  move 
through  the  matchless  port  of  New  York, 
whose  facilities  are  the  finest  in  the 
world.  The  port  of  New  York  is 
equipped  to  expedite  the  moving  of  these 
cargoes  because  over  the  years  it  has 
maintained  and  developed  facilities  that 
promote  the  easy  flow  of  cargoes  of  all 
tjrpes. 

But  the  facilities  which  are  now  prov- 
ing so  useful  for  world  rehabilitation 
and  which  during  the  war  years  pier- 
formed    record-breaking    achievements 
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in  the  transportation  of  fighting  men 
and  their  supplies  are  seriously  endan- 
gered. I  refer  now  to  the  proposed  con- 
struction of  the  St.  Lawrence  seaway 
which  can  only  have  disastrous  effects 
on  the  port  of  New  York,  on  the  com- 
merce that  passes  through  it,  and  the 
millions  of  people  in  this  area  who  earn 
a  livelihood  in  businesses  afiBliated 
directly  or  indirectly  with  the  maritime 
and  commerce  trades  of  New  York. 

Even  the  proponents  of  the  St.  Law- 
rence seaway  can  see  that  the  seaport 
that  would  suffer  most  from  the  con- 
struction of  this  project  would  be  New 
York.  Half  the  export  and  import  ton- 
nage which  is  estimated  to  flow  through 
the  St.  Lawrence  seaway  would  consti- 
tute a  diversion  of  trade  from  the  port 
of  New  York.  It  has  been  estimated  that 
New  York  would  lose  about  3,000,000 
cargo  tons  a  year,  or  about  one-sixth  of 
the  prewar  foreign  trade  of  the  port.  It 
has  also  been  estimated  by  the  Port  of 
New  York  Authority  that  approximately 
200,000  people  in  the  New  York  area 
would  be  adversely  affected  by  such  a 
diversion  in  trade. 

In  addition  to  having  their  livelihood 
adversely  affected,  these  200.000  citizens 
of  our  State  would  be  among  the  taxpay- 
ers, who  would  be  called  upon  to  pay  for 
at  least  25  percent  of  the  cost  of  this 
project.  As  Maritime  Day  is  an  ideal 
time  to  consider  the  future  of  the  Ameri- 
can merchant  marine,  it  might  be  well 
to  dwell  for  a  moment  on  whether  the 
seaway  would  be  of  any  help  to  American 
shipping.  One  would  imagine  that  if  this 
country  were  to  construct  a  seaway,  at 
least  it  would  be  useful  to  ships  flying  the 
American  flag.  But  oddly  enough,  the 
construction  of  such  a  seaway  with  a 
27-foot  channel  would  automatically  bar 
almost  92  percent  of  the  American  mer- 
chant fleet  that  we  now  have.  The 
American  Merchant  Marine  Institute, 
which  has  long  opposed  the  seaway,  ad- 
vises that  the  project,  instead  of  being 
a  beneflt  to  the  American  merchant  ma- 
rine, constitutes  actual  discrimination 
against  the  Nation's  existing  fleet.  As 
designed,  the  seaway  would  decidedly 
favor  foreign-flag  shipping.  Seventy- 
two  percent  of  the  tonnage  that  could  ply 
the  seaway,  it  is  conservatively  estimated, 
would  be  foreign-flag  owned.  The  shal- 
low draft  of  the  seaway  would  mean  that 
the  fine,  big  ships  that  America  now  has 
would  be  unable  to  navigate  this  wat- 
erway. 

We  hold  that  the  St.  Lawrence  seaway 
would  be  contrary  to  the  position  taken 
by  Congress  in  the  past  which  has  re- 
peatedly supported  a  policy  of  fostering 
an  American  merchant  marine.  Ameri- 
can shipping,  which  already  has  such 
competitive  disadvantages  as  higher 
wages,  higher  construction,  and  main- 
tains higher  costs,  and  higher  standards 
of  living  and  working  conditions  on  its 
vessels  should  not  be  given  another  han- 
dicap in  the  form  of  the  seaway. 

Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  at  this 
point  in  my  remarks  a  statement  which 
I  issued  today  on  the  subject  of  National 
Maritime  Day. 


There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Senator  James  M.  Mead,  of  New  York,  re- 
vealed today  that  the  largest  sale  of  ships 
In  American  history  is  now  under  way.  with 
a  total  of  2,888  surplvis  ships,  totaling  32,- 
141.635  dead-weight  tons,  already  available, 
with  the  possibility  of  1,364  additional  ves- 
sels, now  under  lend-lease  and  military  com- 
mitments, being  listed  for  sale  in  the  near 
future. 

Senator  Mead  stated  that  Information  from 
the  Maritime  Commission  Indicated  that  as 
of  May  15.  1946,  9  American  operators  have 
filed  applications  to  buy  36  vessels  includ- 
ing 16  Liberty  ships,  totaling  403,600  tons. 
In  addition.  10  foreign  operators  are  bidding 
for  33  ships,  including  23  Liberty  ships,  for 
a  total  of  323,797  tons.  One  American  oper- 
ator has  filed  for  six  Liberty  ships  for  char- 
ter. The  Maritime  Commission  emphasized, 
Senator  Mead  said,  that  foreign  operators 
can  only  obtain  such  surplvis  vessels  upon 
approval  by  the  Secretary  of  the  Navy,  whose 
Judgment  will  be  guided  by  requirements  of 
the  Joint  Chiefs  of  Staff  for  possible  future 
emergency  needs.  Moreover,  American  citi- 
zens are  granted  a  90-day  preference  period 
(until  August  1.  1946)  during  which  time  no 
ships  can  be  sold  to  foreign  operators. 

The  Maritime  Commission  pointed  out. 
Senator  LdEAo  concluded,  that  If  the  surplus 
shipM  are  not  sold  to  applicants,  they  will 
either  be  scrapped  or  retained  in  stand-by 
condition. 

MEDIATION    OF    LABOR    DISPUTES 

The  Senate  resumed  consideration  of 
the  bill  (H.  R.  4908)  to  provide  addi- 
tional facilities  for  the  mediation  of  la- 
bor disputes,  and  for  other  purposes. 

Mr.  HOEY.  Mr.  President,  during  all 
of  last  week  and  much  of  this  week  I 
have  listened  with  a  great  deal  of  inter- 
est to  the  discussion  on  the  pending 
measure  and  on  the  amendments  relat- 
ing thereto. 

I  cannot  follow  many  of  the  Senators 
who  say  they  do  not  think  it  is  necessary 
to  have  any  legislation  beyond  the  meas- 
ure reported  by  the  committee.  I  think 
the  committee  has  had  this  bill  for  a  long 
time.  It  has  held  a  number  of  hearings. 
It  has  reported  a  bill  which  I  do  not  coii- 
sider  at  all  adequate  or  one  that  meets 
the  needs  of  the  situation. 

I  yield  to  no  Member  of  this  Chamber 
In  my  interest  in  workers,  I  myself  am  a 
worker.  I  have  always  been  a  worker. 
It  was  my  privilege  to  begin  working  at 
an  early  age,  and  I  do  not  regret  and 
have  not  regretted  a  single  hour  or  a 
single  day  dedicated  to  work,  manual 
labor. 

If  I  may  be  permitted  a  personal  ref- 
erence, let  me  say  that  26  years  ago  I 
was  a  Member  of  the  House  of  Repre- 
sentatives, and  at  that  time  I  stood  for 
the  right  of  collective  bargaining,  al- 
though it  was  then  a  very  unpopular 
side  of  the  issue.  But  I  believed  in  the 
right  of  laboring  people  to  bargain  col- 
lectively so  that  they  might  be  equal 
with  employers  in  respect  to  the  asser- 
tion and  maintenance  of  their  rights. 

I  may  say,  however,  that  while  I  be- 
lieve in  collective  bargaining,  through 
the  years  since  then  I  think  the  Congress 
has  gone  very  far  afield  in  the  enactment 
of  legislation  which,  in  my  judgment, 
is  unfair  and  is  so  prejudiced  that  it 
does  not  do  justice  to  the  people  of  the 
United   States.    I   think   the   Congress 


certainly  would  not  have  been  willing 
to  have  passed  the  Wagner  National 
Labor  Relations  Act  if  it  could  have 
foreseen  the  sort  of  interpretations 
which  have  been  given  to  that  act  by 
the  courts  and  if  it  could  have  foreseen 
the  sort  of  administration  which  the  act 
was  to  receive  by  the  National  Labor 
Relations  Board.  If  we  read  that  act, 
we  find  that  in  the  beginning'its  purpose 
is  said  to  be  to  undertake  to  settle  labor 
disputes  and  to  provide  some  sort  of 
solution  of  the  problem.  In  my  judg- 
ment that  act  has  been  productive  of 
la'oor  disputes;  it  has  accentuated  them, 
rather  than  settled  them. 

I  have  heard  a  great  many  Senators 
boast  of  their  interest  in  the  freedom 
of  the  citizens  and  in  the  rights  of  labor 
and  in  the  rights  of  men  generally.  Yet 
when  we  review  that  act.  all  the  way 
through  it  we  find  that  it  takes  away 
the  rights  and  the  liberties  of  those  who 
do  not  belong  to  imtons.  In  other  words, 
we  who  boast  of  the  freedom  of  speech 
can  turn  to  that  act  and  can  see  that  it 
deliberately  deprives  employers  in  the 
United  States  of  any  right  of  free  speech. 
I  do  not  believe  that  sort  of  an  act 
should  have  been  passed.  I  do  not  be- 
lieve the  Congress  would  have  passed  it 
with  that  kind  of  provisions  in  it  if  it 
had  understood  the  extent  to  which  the 
courts  would  go  in  interpreting  it. 

What  sort  of  justification  is  there  for 
saying  that  an  employer  cannot  express 
his  opinion?  Certainly,  the  only  basis 
for  the  inclusion  of  such  a  provision  in 
the  Wagner  Labor  Relations  Act  is  that 
there  might  be  some  intimidation  of  an 
employee  on  the  part  of  an  employer  or 
that  the  employee  might  be  prevented 
from  joining  a  union  or  affiliating  with 
a  union,  and  therefore  the  employer  is 
deemed  to  be  guilty  of  engaging  in  an 
unfair  labor  practice  if  he  even  expresses 
an  opinion  about  anything  connected 
with  a  labor  union  or  its  organization. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield? 

Mr.  HOEY.    I  yield. 

Mr.  HATCH.  Under  the  argument 
just  made  by  the  Senator  from  Delaware, 
the  employer,  while  not  being  permitted 
to  express  opinions,  could  make  gifts  of 
huge  sums  of  money  to  men  representing 
unions. 

Mr.  HOEY.  Absolutely  so.  and  by  that 
means  the  effectiveness  of  the  men  who 
were  supposed  to  represent  the  employees 
would  be  destroyed. 

Mr.  President,  as  I  started  to  say.  I 
cannot  see  the  justification  for  a  law 
such  as  that.  I  believe  laws  should  be 
fair,  I  believe  they  should  be  just,  to 
every  laboring  man,  whether  he  belongs 
to  a  union  or  whether  he  does  not;  be- 
cause, after  all,  in  this  country  there  are 
more  working  people  who  do  not  belong 
to  unions  than  there  are  working  people 
who  belong  to  unions.  Yet  a  man  who 
does  not  belong  to  a  union  has  scant  con- 
sideration either  from  the  Congress  or 
the  courts  or  any  of  the  other  organiza- 
tions of  government. 

The  men  who  do  not  belong  to  unions 
should  receive  some  consideration.  There 
are  more  of  them  than  there  are  union 
men.  But  the  unions  are  more  vocal,  and 
therefore  they  are  asserting  themselves 
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and  they  are  doing  what  Senators  have 
been  talking  about,  namely,  putting  on 
pressure  by  means  of  organized  propa- 
ganda. 

A  few  moments  ago  I  said  that  I  be- 
lieve in  dealing  fairly  with  all  men,  no 
matter  who  they  are.  I  am  in  favor  of 
dealing  fairly  even  with  an  employer, 
although  the  Wagner  Act  and  Its  admin- 
Lstration  by  the  National  Labor  Relations 
Board  have  breathed  the  spirit  of  antag- 
onism toward  all  employers  In  the  United 
States  and  have  piirsued  a  positive 
course  against  employers  as  if  they  were 
a  detriment  to  our  social  order. 

Mr.  President,  what  Is  the  justification 
for  permitting  persons  to  blackguard  em- 
ployers and  say  anytWng  they  wish  to 
say  about  employers  and  make  any  sort 
of  false  statements  about  them,  and  yet 
providing  that  if  the  employer  attempts 
to  reply  or  make  any  sort  of  response  the 
National  Labor  Relations  Board  can  hold 
him  guilty  of  engaging  in  an  unfair  labor 
practice  ? 

In  my  State  that  development  even 
went  to  the  following  extent:  There  was 
a  business  organization  which  had  ex- 
isted for  a  number  of  years  and  had  had 
a  very  fine  career  and  a  splendid  record 
of  relations  with  its  employees.  It  never 
had  had  any  trouble  at  all.  That  or- 
ganization isjsued  a  pamphlet  merely  re- 
citing the  history  of  the  company,  and 
the  pamphlet  told  how  many  employees 
the  company  had  when  it  began,  and 
mentioned  the  increases  in  the  size  of  the 
plant  and  the  increases  in  wages  which 
had  been  made  from  time  to  time,  and 
."^poke  of  all  the  increases  which  had 
been  made  over  a  period  of  some  20  years 
in  which  it  had  been  in  existence.  The 
company  mailed  copies  of  that  report  to 
its  employees.  The  National  Labor  Re- 
lations Board  cited  the  company  to  show 
cause  why  it  should  not  be  held  guilty 
of  an  unfair  labor  practice  because  it 
Trailed  to  its  own  employees  a  report  giv- 
ii^  them  a  statement  of  the  increases 
in  wages  which  had  occurred  over  a  pe- 
riod of  years.  The  Board  said.  "If  you 
do  that,  it  will  tend  to  show  that  you 
are  granting  increases  in  the  absence  of 
a  union,  and  therefore  it  might  deter 
persons  from  organizing  unions." 

Mr.  President,  have  we  reached  such 
a  point  that  persons  have  no  right  of 
iree  speech,  or  the  rights  to  discu-ss  mat- 
ters, or  to  express  their  viewpoints? 
Have  we  reached  the  time  when,  be- 
cause a  man  happens  to  be  an  employer 
he  is  to  be  regarded  as  a  malefactor,  and 
must  have  taken  away  from  him  his  con- 
stitutional right  of  free  speech? 

I  believe  that  many  of  the  labor  dis- 
putes which  take  place  today  may  be 
traced  to  an  unfairnes.s  in  the  enactment 
of,  and  the  interpretation  and  the  ad- 
ministration of  the  National  Labor  Rela- 
tions Act.  That  is  one  reason  why  many 
amendments  have  been  offered  to  the 
pending  bill.  Some  of  them  would  amend 
various  provisions  of  the  act,  and  they 
should  be  amended.  I  believe  that  In 
order  to  have  good  labor  relations  there 
must  be  a  sense  of  fairness  on  the  part 
of  everyone  concerned.  I  believe  that 
unions  and  workers  everywhere,  includ- 
ing management,  should  be  treated  fairly 
and  Justly. 
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I  do  not  subscribe  tO'  the  theory  that 
we  cannot  help  the  present  situation  by 
proper  legi.slatlon.  It  seems  to  me  that 
an  effort  has  been  m^de.  through  the 
passage  of  measures  slich  as  those  to 
which  I  have  referred,: to  give  aid  and 
comfort  to  one  branch  of  otu"  citizen- 
ship, namely,  the  meriibers  of  unions, 
while  at  the  same  time^make  it  difficult 
for  the  proper  authonties  to  do  any- 
thing about  it.  Some  Senators  say  that 
we  should  not  enact  ^ntilabor  legisla- 
tion. I  am  not  askint  that  any  shall 
be  enacted.  I  would  b^  opposed  to  it  if 
an  effort  were  made  toj  enact  legislation 
of  that  nature.  But.  jMr.  President,  I 
believe  that  we  should! enact  some  pro- 
public  legislation.  I  ari  in  favor  of  tak- 
ing away  ex'"mptions  which  already  exist 
and  which  do  not  bnhg  unions  under 
the  operation  of  the  \3Lf.  I  am  in  favor 
of  the  law  being  appHM  equally  to  all, 
and"  I  see  no  reason  far  the  exercise  of 
discrimination  or  unfairness  in  the  ad 
mini-stration  of  the  la' 

Mr.  President.  I  shj 
to  discuss  the  Wagnei 
Relations  Act,  but 
several  amendments 
to  the  pending  bill  is 
not  adequately  meet 
tion.  It  does  not  provide  for  any  means 
by  which  the  American  people  can  safe 
guard  themselves  against 
strikes  In  essential  indi 
of  those  who  believe  tl 
be  done  about  it  ani 
should  be  done  about  11 
in  that  b«?lief,  becau;  , 
statement  made  by  tjie  late  Woodrow 
Wilson,  he  also  believedl  that  there  should 
be  no  threat  of  strikes!  which  would  af- 
fect the  country  in  thfe  way  strikes  are 
now  threatening  the  rights  and  privi- 
leges of  the  Americiin  people.  The 
statement  to  which  I  r^er  was  made  fol- 
lowing World  War  I.  a<td  while  Mr.  Wil- 
son w^as  President  of  tftie  United  States. 
Certainly,  no  man  did  more  in  his  time 
for  labor,  organized  i  or  unorganized, 
than  did  Woodrow  >«lilson.  Yet  when 
the  Nation  was  threatened  with  a  coal 
strike  he  thought  thati  something  could 
be  done  about  it,  and  this  is  what  he 
said:  | 

Prom  whatever  angle  the  subject  may  be 
viewed.  It  Is  apparent  tl^at  such  a  strike  In 
such  clrcu:ai«tances  would  be  the  most  far- 
reaching  pjan  ever  presented  In  thia  country 
to  limit  the  facilities  of  broduction  and  dis- 
tribution of  a  necessity  fcf  life  and  thua  in- 
directly to  restrict  the  production  and  dis- 
tribution cif  all  necesaltiea  of  life.  A  strike 
under  these  conditions  apd  circumstances  is 
notonly  unjustifiable:  It  ^  unlawful  •  •  •. 
I  cannot  b-elleve  that  anyj  right  of  any  Amer- 
ican worker  needs  for  lt«|  protection  the  tak- 
ing of  this  extraordinary  jatep,  and  I  am  con- 
vinced that  when  the  time  and  manner  arc 
considered  it  constitute^  a  fundamental  at- 
tack, which  Ifl  wrong  boti  morally  and  legal- 
ly, upon  t:ae  rights  of  society  and  upon  the 
welfare  ol  our  country,    i 

Mr.  President,  In  so^e  quarters  today 
it  would  be  considereld  almost  treason 
for  a  man  to  say  anything  like  that.  We 
have  gone  along  for  yfars  and  have  not 
dared  to  question  wh4t  unions  do.  and 
some  ha\e  contended  ' for  the  rights  of 
unions  not  only  to  stride,  but  to  interfere 
with  the  administratioh  of  the  law.    The 


average  man  does  not  believe  that  way. 
He  believes  that  the  situation  can  and 
should  be  remedied.  Certainly,  I  believe, 
joining  with  such  persons,  that  it  is  time 
for  the  Congress  to  take  definite  action. 
For  that  reason  I  am  supporting  some  of 
the  amendments  which  have  been  offered 
to  the  pending  bill. 

I  think  the   existing  law  should   be 
amended.    I  think  it  can  be  improved, 
and  that  the  present  time  is  when  we 
should  do  it.    When  we  consider  the  mat- 
ter of  unions  I  do  not  believe  that  any 
measures  should  be  enacted  in  anger  or 
In  malice,  or  even  in  resentment  or  in 
righteous    indignation:    but,    rather.    I 
think  the  matter  should  be  considered 
calmly  and  dispassionately,  and  that  we 
should  seek  to  do  justice  to  the  rights  of 
the  American  people.    We  have  not  been 
in  a  hurry  about  this  matter.    The  pend- 
ing bill  has  been  before  Congress  for  a 
long  time.    It  has  been  debated  in  the 
Senate  for  more  than  10  days.     Would 
anyone  say  that  we  are  hurrying  matters 
and  disposing  of  the  bill  without  giving 
adequate  consideration  to  it?    I  do  not 
believe  so.     I  do  believe,  however,  that 
some  of  the  amendments  which  have 
been  offered  would,  if  adopted,  go  a  long 
way  toward  correcting  injustices  and  un- 
fairness in  connection  with  the  present 
law.     I  believe  the  amendments  to  be 
essential  if  we  are  to  let  the  respon- 
sibility rest  upon  those  who  should  exer- 
cise it. 

Mr.  President,  what  does  the  pending 
bill  do  and  what  do  the  amendments  do? 
What  are  their  purposes?  I  think  it  is 
very  clear  that  if  we  are  to  maintain  in- 
tact our  industries,  if  we  are  to  prevent 
tmjustifiable  strikes  in  essential  indus- 
try, we  must  apply  some  sort  of  sensible 
regulations,  and  we  must  bring  to  bear 
upon  persons,  even  though  they  may  be 
organized  Into  a  union,  the  same  legal 
restraints  as  those  which  would  apply  to 
them  if  they  were  not  organized  into  a 
union. 

The  pending  bill  contains  a  provision 
which,  it  seems  to  me,  the  committee 
should  have  been  unwilling  to  subscribe 
to.  I  refer  to  section  6,  which  reads  as 
follows : 

Whoever  by  violence  or  threat  of  violence, 
or  by  any  other  form  of  Intimidation  or  co- 
ercion, obstructs,  impedes,  or  allects  com- 
merce by  preventing  or  seeking  to  prevent 
the  transportation  or  delivery  of  perisliable 
farm  products,  by  a  farmer  or  his  employees, 
to  market  or  to  processing  plants,  or  to  a 
carrier  for  transportation  or  delivery  to  mar- 
ket, or  to  processing  plants,  or  by  extorting 
or  attempting  to  extort  any  payment  to  a 
labor  organization  or  any  other  form  of 
tribute  from  a  farmer  or  his  employees  in 
connection  with  such  transportation  or  de- 
livery, shall  be  guilty  of  a  misdemeanor — 

And  so  forth.  Mr.  President,  why 
should  the  language  of  this  section  be 
limited  merely  to  the  transportation  of 
farm  products?  IX>es  the  Congress  wish 
to  assert  that,  because  persons  belong  to 
a  union  they  may  interfere  on  the  high- 
way with  any  transportation  facilities, 
and  allow  highjacking  methods  to  take 
place  providing  that  the  products  being 
transported  are  not  perishable  farm 
products?  Punishment  is  provided  only 
in  the  case  of  interfering  with  the  trans- 
portation of  perishable  products.    Why 
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not  have  the  language  apply  to  the 
transportation  of  products  of  any  na- 
ture? 

Has  the  time  come  when  we  will  grant 
the  right  to  any  person  or  group  of  per- 
sons to  levy  a  tribute  on  others  who  are 
attempting  to  transport  their  products 
to  market,  and  make  such  a  practice  a 
crime  only  in  the  case  of  the  transporta- 
tion of  farm  products?  I  realize  that 
the  Supreme  Court  has  said  that  when 
unions  interrupt  the  trnsportation  of 
cargo,  those  engaged  in  such  acts  are 
guilty  of  no  crime.  The  pending  bill 
provides  that  if  the  products  be  farm 
produces,  the  parties  engaged  in  the  act 
of  Interfering  with  their  transportation 
shall  be  guilty  of  a  crime.  I  do  not  be- 
lieve that  the  honest  working  people  of 
America  subscribe  to  such  a  discrimina- 
tion as  that.  I  believe  they  realize  that 
discrimination  is  being  practiced  to  their 
disadvantage,  and  it  is  certainly  mani- 
fest that  the  sentiment  which  has  been 
aroused  against  unions  in  this  country 
will  develop  further  unless  there  be  a 
fair  and  just  administration  of  the  laws, 
and  guilty  persons  are  made  amenable 
to  the  law.  Highwaymen  should  not  be 
acquitted  because  they  belong  to  a  union. 

Ml-.  President,  what  I  am  thinking  of 
Is  this:  When  the  time  comes  to  vote 
upon  these  amendments,  I  believe  that 
it  would  be  in  the  interest  of  all  the 
people  of  the  country  for  us  to  consider 
the  effect  of  providing  equal  responsi- 
bility on  the  part  of  management  and 
labor,  and  remove  exemptions  which 
now  give  to  unions  unfair  advantages. 
I  do  not  believe  that  to  do  so  would  be 
against  labor.  I  think  it  would  be  in  the 
public  interest.  After  all,  the  public 
interest  should  be  paramount. 

A  great  many  members  of  unions  be- 
lieve the  same  as  I  believe.  The  other 
day  I  rode  in  a  taxi.  The  person  driving 
it  happened  to  say  to  me,  "I  am  a  mem- 
ber of  a  union.  It  looks  to  me  as  though 
Congress  should  do  something  to  protect 
some  of  us  who  are  members  of  unions." 
He  said,  "A  strike  was  once  declared  in 
Washington.  I  did  not  want  to  strike 
as  I  had  a  wife  and  four  children.  How- 
ever I  had  to  strike  because  if  I  had  not 
done  so  violence  would  have  been  com- 
mitted against  me.  I  attended  the  meet- 
ing and  merely  because  some  persons 
there  questioned  the  right  or  wisdom  of 
strike:.,  they  were  threatened  with  vio- 
lence." He  said,  "We  are  afraid  not  to 
go  along.  Our  cabs  would  be  destroyed 
if  we  did  iiot  go  along." 

Mr.  President,  have  we  reached  the 
time  in  America  when  persons  may  not 
be  free,  or  may  not  work  when  they  wish 
to  work? 

I  have  read  in  a  newspaper  only  re- 
cently, as  other  Senators  did,  no  doubt, 
that  while  a  man  in  Detroit  was  engaged 
in  painting  his  own  house,  the  union 
came  to  him  and  told  him  he  would  have 
to  stop,  and  they  picketed  him  because 
he  was  painting  his  own  house,  and  did 
not  belong  to  the  union. 

Mr.  President,  where  Is  this  to  stop? 
How  far  can  we  go  in  maintaining  per- 
sonal liberty  and  the  independence  of  the 
citizen? 


I  am  in  favor  of  protecting  unions  in 
all  their  legitimate  rights,  but  I  am  not 
in  favor  of  disregarding  the  rights  of 
people  who  do  not  belong  to  the  unions. 
That  is  not  unfair  to  the  unions,  and  is 
not  a  discrimination  against  them;  it  Is 
merely  a  statement  of  my  viev  that  we 
should  follow  the  same  practice  in  deal- 
ing with  people  in  all  walks  of  life,  and 
give  all  the  same  consideration,  without 
regard  to  the  organizations  to  which  they 
may  happen  to  belong. 

I  wish  to  call  attention  to  Just  two 
propositions  mentioned  in  an  editorial 
from  the  Winston,  N.  C,  Journal.  It 
reads : 

The  conditions  created  by  this  coal  strike 
8ho\ald  make  two  things  quite  obvious  to 
Congress.  One  is  that  the  coal  mUcs  of  the 
country  constitute  a  vital  public  utility  upnan 
the  regular  and  uninterrupted  operation  of 
which  the  health,  safety,  and  welfare  of  'he 
people  closely  depend.  The  other,  as  the 
Louisville  Courier-Journal  points  out,  is  that 
John  L.  Lewis  has  a  monopoly  on  coal  pro- 
duction that  is  every  bit  as  dangerous,  if  not 
more  dangerous,  than  any  monopoly  Con- 
gress has  ever  dealt  with  in  the  past. 

Is  there  any  special  justification  for 
the  Congress  enacting  laws  to  regulate 
monopolies  and  have  antitrust  laws  to 
apply  to  everything  in  the  world  except 
labor  unions? 

I  was  interested  in  the  remarks  of  the 
Senator  from  Pennsylvania  [Mr.  Guf- 
fey]  today  in  which  he  was  discussing 
how  Congress  had  favored  corporations 
by  repealing  the  excess  profits  taxes,  and 
other  things  of  that  kind.  One  would 
have  judged  from  his  remarks  that  there 
was  some  sort  of  discrimination  against 
working  people  and  against  unions,  end 
especially  against  labor  unions. 

He  did  not  tell  the  Senate  in  the  course 
of  his  speech  that  not  one  single  cent  of 
income  tax  is  levied  against  the  millions 
of  dollars  paid  into  the  labor  unions  in 
this  country.  Practically  every  other 
organization,  certainly,  except  charitable 
and  religious  organizations,  has  to  iJay 
income  tax.  The  labor  unions  receive 
millions  on  millions  of  dollars,  but  they 
are  exempt,  they  do  not  pay  a  single  cent 
of  income  tax  to  the  Government.  Every 
man  who  is  a  member  of  a  labor  union 
has  a  right  to  deduct — and  it  is  allowed 
in  his  income  tax,  and  properly  so— all 
the  dues  which  he  pays  to  the  un:on. 

When  we  come  to  the  matter  of  corpo- 
rations, even  with  the  repeal  of  the  ex- 
cess profits  tax,  the  Government  ;>till 
levies  up  to  38  percent  on  the  incomes  of 
all  corporations.  That  is  the  maximam. 
In  addition  to  that,  every  person  who 
owns  stock  and  gets  a  dividend  ha.s  to 
pay  income  tax  upon  that  dividend.  I 
am  not  complaining  of  that.  I  think  ..t  Is 
proi>er.  but  there  should  not  be  any  sort 
of  suggestion  that  the  corporationj,  of 
this  country  have  been  relieved  from 
taxation,  and-that  there  is  some  sort  of 
discrimination  against  the  labor  unions, 
when  they  pay  no  income  tax  at  all,  and 
when  their  members  are  granted  spe  :iflc 
exemptions  in  the  way  of  deductions 
from  what  they  pay  in  the  way  of  dues. 

Now  let  me  say  another  thing  with 
reference  to  whether  anything  car.  be 
done  about  this  problem.    The  Christian 


Science  Monitor  approaches  the  discus- 
sion of  this  question  in  a  very  sane  and 
sensible  sort  of  way.  In  an  editorial  It 
says: 

The  American  people  are  told  that  they 
can  do  nothing  about  the  coal  strike.  They 
are  asked  to  regard  It  as  a  "natural  phe- 
nomenon," such  as  an  earthquake  or  hurri- 
cane, whose  devastation  they  aie  powerless 
to  check.  The  report  on  its  effects  issued 
by  the  White  House  on  Saturday  describes 
It  as  "this  national  disaster." 

Disaster  it  surely  is.  It  has  already  caused 
losses  comparable  with  the  worst  the  United 
States  has  suffered.  Already  it  is  estimated 
that  several  million  workers  have  been 
thrown  out  of  their  Jot>s  by  the  curtailment 
of  railway  and  utility  services  and  the  clos- 
ing of  factories  dependent  on  them.  Output 
has  been  sharply  cut  in  steel,  chemical  and 
food  plants,  and  textile  mills.  The  loss  Is 
less  spectacular  than  that  from  earthquake 
or  hurricane,  but  similar  in  proportions. 

It  is  a  disaster,  but  Americans  can  do  some- 
thing about  it.  It  is  true  that  hot  words 
hurled  at  Jolm  L.  Lewis  won't  stop  the 
strike.  It  is  true  that  Government  seizure 
of  the  mines  will  not  start  the  coal  rolling. 
It  is  true  that  the  Constitution's  provisions 
against  "Involuntary  servitude"  would  bar  a 
law  to  make  the  miners  work. 

But  the  "sacred  right  to  strike"  Is  not  an 
absolute  right,  to  be  enforced  regardless  of 
its  effect  on  the  Nation.  Certainly,  the  right 
not  to  work  is  no  more  sacred  tiian  the  right 
to  work.  And  it  is  not  the  right  to  strike 
that  Is  tying  the  Nation  In  knots;  It  is  the 
special  privileges  and  protections  bestowed  on 
unions  within  recent  years  which  make  it 
possible  for  strikers  to  disregard  the  rights 
of  others. 

In  this  connection,  Mr.  President,  if  I 
may  make  a  personal  reference,  I  was 
the  Governor  of  North  Carolina  when  the 
sit-down  strikes  started  over  the  Na- 
tion in  1937.  The  Secretary  of  Labor  at 
that  time  suggested  that  she  did  not 
know  whether  it  was  against  the  law  to 
indulge  in  sit-down  strikes.  I  went  on 
the  radio  in  my  State,  as  governor,  and 
I  said,  "Whatever  may  be  true  in  other 
States,  it  is  against  the  law  in  North 
Carolina  to  have  sit-down  strikes,  and 
we  are  not  going  to  tolerate  them  in  this 
State."  I  said  then  that  no  organiza- 
tion and  no  croup  of  individuals  would 
be  permitted  to  take  charge  of  the  prop- 
erty of  another  person  or  corporation 
against  his  or  its  will,  and  that  so  long 
as  the  sovereign  power  of  North  Carolina 
could  exist,  we  were  going  to  see  to  it 
that  every  citizen  in  that  State  had  the 
right  to  work,  regardless  of  strikes,  if  he 
wanted  to  work,  and  that  he  would  be 
protected  in  that  right. 

He  would  have  a  right  to  strike  if  he 
wanted  to,  and  another  citizen  would 
have  the  right  to  work  if  he  wanted  to. 
That  is  the  inalienable  right  of  a  citizen. 
Yet  we  know  that  right  is  absolutely  dis- 
regarded throughout  the  length  and 
breadth  of  this  Nation  today. 

Recently  we  had  the  spectacle,  in  one 
of  our  sister  States,  of  strikers  saying  to 
the  management  of  a  business,  "You,  the 
owners  of  this  concern,  may  come  out  of 
the  building  but  you  cannot  go  back  in." 
There  was  another  case  in  which  a  man 
had  his  son  doing  some  carpenter  work 
in  his  store,  and  the  union  picketed  the 
store  because  he  was  having  his  pwn  son 
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work  for  him  In  his  own  place  of  busi- 
ness, and  his  son  was  not  a  member  of 
tbe  union. 

Mr  President,  has  it  come  to  the  point 
where  everyone  has  to  be  subservient  to 
a  union,  and  has  to  let  the  union  dictate? 
Is  it  possible  that  individual  rights  no 
longer  remain  to  the  citizen?  I  am  in 
favor  of  guaranteeing  to  the  unions 
every  single  right  they  should  have,  but 
I  am  not  in  favor  of  conferring  upon 
them,  as  the  law  has  already  done,  rights 
far  beyond  those  given  to  other  individ- 
uals, and  I  favor  some  of  the  amend- 
ments which  would  take  away  some  of 
the  exemptions  which  have  been  given  to 
the  unions  and  which  they  have  used, 
but  certainly  not  in  the  public  Interest. 

Some  things  the  unions  have  which 
other  people  do  not  have.  For  instance, 
they  have  immunity  from  lawsuits. 
They  have  financial  irresponsibility. 
They  have  exemption  from  irvJunction, 
from  antitrust  laws,  from  antirack- 
etecring  laws,  and  from  charges  of  mo- 
nopoly. They  have  the  privilege  of 
coercing  union  members,  and  of  im- 
munity from  the  Corrupt  Practices  Act. 

Why  should  any  group  be  granted 
these  immunities?  The  amendment  of- 
fered by  the  Senator  from  Virginia  [Mr. 
Byhd  1  goes  to  the  question  of  halting  the 
demand  made  by  Lewis  that  employers 
should  make  contributions  to  a  fund  and 
give  him  charge  ol  its  administration. 
L>  there  anything  wrong  with  that?  The 
amendment  is  very  clear.  I  do  not  see 
anything  very  mystical  about  it.  My 
distinguished  friend  from  Delaware  said 
It  was  so  mysterious  that  no  one  could 
understand  it.  It  is  very  plain.  It 
merely  says  that  the  employer  shall  not 
make  contributions  of  money  or  other 
thing  of  value  to  the  representative — not 
to  the  individual  employee,  but  to  the 
representative — of  employees.  In  other 
words,  it  is  saying,  in  effect,  that  John  L. 
Lewis  cannot  demand  of  the  coal 
operators  that  they  must  contribute 
money  to  be  utilized  by  him  or  expended 
by  his  union  without  any  supervision  or 
any  control  from  anybody.  That  is  the 
practical  effect  of  it. 

I  do  not  feel  that  everything  Is  right 
with  the  coal  mines.  I  think  coal  miners 
are  entitled  to  consideration.  I  believe 
that  a  great  many  things  should  be  done 
for  their  relief  and  their  health.  But  I 
stand  for  the  right  of  the  individual  citi- 
zen, and  of  a  corporation,  if  need  be.  or 
anybody  else,  to  be  protected  from  the 
hijacking  methods  which  have  been 
adopted  by  the  unions. 

I  think  this  country  should  proceed 
upon  the  basis  of  freedom  and  liberty  for 
everjbody  and  justice  for  all  concerned. 
I  think  the  miners  are  going  to  lose  some 
of  their  rights  and  some  of  the  sjTnpathy 
they  had  un  account  of  the  very  methods 
which  have  been  employed  in  undertak- 
ing to  exploit  them  in  this  sort  of  pro- 
ceeding. 

I  would  certainly  be  In  favor  of  a 
proper  investigation  of  the  mines  and 
proper  measures  for  health  and  security 
and  safety  of  all  the  miners,  and  for  the 
inprovement  of  workin?  conditions.  1 
have  no  doubt  in  the  world  they  need  to 
be  improved.  But  there  is  a  right  way 
to  do  it  and  a  wrong  way.  and  if  we  are 


to  abdicate  in  America,  ^nd  permit  Lewis 
or  any  other  labor  dictator  to  take 
charge  of  the  coimtry  arid  tell  everybody 
what  must  be  done,  tien  there  is  no 
freedom  left  for  the  individual  citizen  or 
our  free  institutions. 

Mr.  President,  this  i-sj  a  more  serious 
matter  than  appears  o^  the  face  of  it. 
I  received  a  letter  day  before  yesterday 
from  a  ven'  distinguishei  1  North  Carolina 
lawyer  who  now  lives  in  Chicago.  He  is 
one  of  the  leading  lawy?rs  of  our  State, 
who  come.s  from  a  leading  family  and 
has  always  been  a  great  liberal.  He  has 
always  believed  in  th(  rights  of  the 
unions,  but  in  writing  apout  the  present 
situation  he  said: 

John  L.  Lewis  and  hb  cohorts  have  by 
combination  and  consptricy  paraljrzed  the 
normal  life  of  the  Natior  .  They  are  defy- 
ing all  government.  The  laws  being  what 
they  are,  ilr.  Lewis  is  li  the  position  of 
saying  to  the  United  States  Government. 
"I  shall  have  my  way  and  you  can  do  nothing 
about  it.  Congress,  having  granted  to  labor 
a  special  privilege  to  do  what  it  would  be 
unlawful  for  others  to  do  las  tied  the  hands 
of  the  Government,  and  the  executive  and 
the  JXKiiclaiy  can  do  noth  ng  about  It." 

There  is  just  ground  fcr  righteous  indig- 
nation. No  society  entitled  to  be  classed  as 
organized  i;overninent  shauld  endure  such 
a  situation.  But  I  qult€  realize  that  this 
is  no  time  for  passion  and  intemperate  de- 
nunciation. Only  candor  and  an  appeal  to 
fairness  and  reason  have  any  hope  for  sue- 


Personally  I  have  react  ed  the  conclusion 
that  the  oiily  adequate  laeasure  Is  to  deal 
with  the  nraiter  fundamentally  and  at  this 
Juncture  stmply  to  wltl.draw  from  labor 
the  exemption  or  prtvlle^  e  which  It  has  so 
grievously  abused. 
•  • 

The  point  to  be  cleaiiy  recognized  and 
never  foi  gotten  is  that  ihe  subject  of  de- 
bate is  not  discriminatory  legislation  against 
labor,  as  a  class,  but  an  iixemptlon  to  labor 
from  the  operation  of  a  general  law.  By 
standing  cm  that  exemj  ition,  labor  is  in 
the  lndefer..sible  position  ( f  saying,  "We  have 
been  granted  the  prlvllej  e  of  violating  the 
Sherman  Act,  and  we  Insist  on  using  that 
privilege  not  merely  to  restrain  commerce 
but  to  paralyze  It."  The  iinfairness  and  un- 
wisdom of  my  such  exemption  would  appear 
to  be  clear  when  we  consner  the  philosophy 
of  the  Sherman  Act  and  ihe  misciilef  which 
It  la  Intended  to  prevents 

The  purpose  of  the  Sperman  Act  Is  to 
prevent  the  use  of  that  p<iwer  which  inheres 
In  "combination"  and  In 
the  courts  have  so  frequently  said.  "That 
which  ts  lawful  when  do  le  by  one  is  made 
unlawful  (by  the  Sherman  Act»  when  done 
by  many  acting  In  coiibination  or  con- 
spiracy. 

To  be  svire.  the  individual  miner  has  the 
natural    rijht    to    stop    vork    whenever    he 


plea^ies.  but  is  there  any  J  ust  reason  why  he 


any  more   than  anybody 
the  licen«;   to  combine 
thousands  of  others  to 
cert,  and  thereby  paralyz* 
merce?     He  not  only  stc 


with    ail    ifellow    consplr:  tors    but    together 


they  coerce  and  prevent 
work. 


Mr.  President,  I  belie  ve  we  have  come 
down  to  the  fundamen  al  proposition  in 
this  country  as  to  wh<  ther  or  not  men 
are  going  to  be  permitted  to  work  if  they 
want  to.  said  I  think  wd  have  come  down 
also  to  the  question  as  o  whether  or  not 
men  can  gather  togeth<  r  a  group  of  men 


eUe.  should  have 

ind  conspire   with 

irtop  work  In  con- 

tbe  Nation's  com- 
>8  work  in  concert 


Jioee  who  want  to 


and  say,  "Now  unless  certain  demands 
we  make  are  granted  we  will  paralyze  the 
whole  industry  of  the  country,  and  wreck 
the  whole  national  economy."  I  believe 
that  this  Is  the  time  when  the  public  good 
rises  abov"  the  demands  and  should  rise 
above  the  consideration  of  any  particu- 
lar group.  I  would  say  that  if  manage- 
ment was  acting  In  the  some  sort  of  fa.sh- 
ion  we  ought  to  deal  with  them  in  the 
same  way.  I  would  make  no  discrimi- 
nation. I  do  not  believe  in  tmfair.  dis- 
criminatory laws.  I  think  the  same  sort 
of  law  that  applies  to  unions  ought  to 
apply  to  management,  and  vice  versa. 

We  require  management,  for  instance, 
to  have  collective  bargaining,  and  we 
make  it  an  unfair  labor  practice  if  they 
refuse  to  bargain  collectively,  and  yet  we 
make  no  such  inhibition  or  prohibition  of 
that  kind  as  against  a  labor  union.  A 
labor  union  can  bargain  collectively  or 
not,  as  it  pleases,  and  nothing  can  be 
done  about  it.  Certainly,  if  we  require 
the  employer  to  bargain  collectively  we 
ought  to  require  the  employees  to  bargain 
collectively.  Therefore,  Lewis,  Instead  of 
making  demands  concerning  foreign 
matters,  ought  to  be  required  to  deal  with 
the  question  of  hours  and  wages  and  the 
proposition  which  \s  the  subject  of  col- 
lective bargaining. 

I  believe  that  the  present  law  can  be 
remedied.  I  think  it  ought  to  be.  I  think 
some  of  these  amendments  are  good. 
Personally,  I  shall  support  the  amend- 
ment of  the  Senator  from  Illinois  [Mr. 
Luc.%s].  I  likewise  shall  support  the 
amendment  of  the  Senator  from  Virginia 
[Mr.  ByrdI.  I  think  the  amendment  of- 
fered by  the  Senator  from  Minnesota  on 
behalf  of  himself,  the  Senator  from  Ohio, 
and  other  Senators  contains  many  very 
admirable  provisions,  and  I  shall  expect 
to  vote  for  the  entire  amendment. 

Mr.  President.  I  think  the  time  has 
come  when  we  must  take  definite  action. 
I  speak  not  in  opposition  to  labor.  I  speak 
not  In  criticism  of  it.  because  I  do  not 
believe  that  the  great  body  of  laboring 
people  of  this  country  go  along  with  their 
leaders  on  this  subject,  but  they  have  no 
recourse,  they  have  no  protection.  They 
have  got  to  stay  in  or  they  lose  their  jobs. 
They  cannot  afford  to  buck  the  union. 
They  have  no  freedom  of  choice. 

Senators  talk  about  laborers  maintain- 
ing their  freedom.  It  has  been  taken 
away  from  them.  The  average  man  be- 
longing to  a  labor  union  In  this  country 
has  no  choice  with  respect  to  what  is 
going  to  happen  to  hfm. 

Mr.  President,  175.000  men  quit  their 
employment  in  the  General  Motors 
strike.  Only  about  22.000  of  those  men 
had  a  chance  to  vote  on  whether  to  strike. 
Yet  175,000  men  were  out  of  employment 
for  113  days,  at  a  loss  of  more  than  $100,- 
000.000  in  salaries  and  wages.  For  what 
purpose?  Over  a  question  of  3^2  cents 
an  hour.  They  were  offered  15  cents  an 
hour,  and  the  union  ordered  them  to  go 
out  on  strike.  They  went  cut.  They 
were  out  113  days,  and  lost  all  that  time 
of  work  and  all  that  money  which  they 
wculd  have  received  as  wages,  and  also 
used  up  much  of  their  savings.  Then 
they  finally  got  the  3*2  cents  an  hour  In- 
crease. Employees  of  some  other  com- 
panies   received    the    increase    v.-ithouc 
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striking.  The  General  Motors  employees 
also  could  have  received  the  increase  in 
all  probability.  The  Allis-Chalmers  em- 
ploj'ees  and  the  Ford  employees  received 
1812  cents  an  hour  increase  without  strik- 
ing. 

Mr.  President,  I  am  not  saying  that 
the  workers  ought  not  to  be  permitted  to 
strike,  but  I  say  that  the  man  who  does 
receive  good  wages  and  who  does  not 
want  to  strike  ought  not  to  be  forced  out 
on  a  strike. 

Take  the  coal  strike  which  John  L. 
Lewis  called  last  winter.  He  kept  the 
men  out  for  several  weeks.  It  was  a 
strike  in  violation  of  his  union's  contract. 
The  same  thing  happened  in  respect  to 
the  transit  strike  here  in  the  city  of 
Washington  last  year.  They  had  a  con- 
tract which  was  renewed  in  July,  to  run 
to  July  of  this  year,  a  contract  which  pro- 
vided that  in  the  event  the  men  were 
dissatisfied  about  wages  they  should 
make  complaint,  and  then  they  would 
negotiate.  Then  if  they  could  not  settle 
by  negotiation,  both  sides  would  agree 
to  arbitration.  What  happened?  The 
men  gave  notice.  Negotiation  was  had. 
They  could  not  agree.  The  men  struck 
and  refused  to  submit  to  arbitration. 
After  the  Government  had  to  take  over 
the  transit  lines,  then  the  men  finally 
agreed  to  arbitration. 

Mr.  President,  is  it  not  fair,  is  it  not 
just,  is  it  not  right  that  some  provision 
should  be  made  by  which  the  union 
could  be  held  to  their  contract  and  made 
responsible  for  it?  Should  they  be  per- 
mitted simply  to  violate  their  contract 
with  impunity?  What  is  the  use  of  hav- 
ing a  contract  if  it  is  only  to  be  binding 
on  one  side? 

The  Government  makes  the  employer 
negotiate,  and  when  he  executes  the 
contract  with  the  union  makes  him  live 
up  to  it.  The  same  sort  of  law  ought  to 
apply  to  the  union.  I  myself  am  tired 
of  seeing  laws  that  are  one-sided.  Such 
laws  make  not  only  for  injustice  among 
people,  but  for  dissatisfaction  with  the 
Government,  and  bring  about  a  feeling 
that  the  Government  is  not  fair  to  all 
its  citizens.  I  think  the  Government 
ought  to  be  fair  to  every  man,  to  every 
woman,  to  every  corporation  in  this  land. 
I  do  not  believe  we  ought  to  discriminate 
in  favor  o."  or  against  any  of  them.  We 
ought  to  maintain  the  conditions  of 
liberty  and  of  freedom.  The  individual 
oueht  to  have  a  chance,  and  ought  to  be 
fully  protected  in  all  his  rights.  But  no 
individual  should  be  permitted  to  com- 
bine and  form  a  conspiracy  with  a  lot 
of  other  Individuals  to  wreck  the  whole 
economic  system  of  this  country  and  to 
bring  devastation  not  alone  to  the  in- 
dustries but  to  the  health  and  the  well- 
being  of  our  people. 

Mr.  President.  I  have  spoken  longer 
than  I  intended  to.  I  wanted  to  ex- 
press these  views  because  I  feel  deeply 
about  this  matter.  I  do  not  know  of  any 
time  when  I  have  been  more  deeply  con- 
cerned about  America  and  her  future.  I 
am  concerned  because  I  do  not  want  to 
see  this  coimtry  lose  the  elemental  things 
which  have  made  it  great.  I  do  not  want 
to  see  us  pass  out  of  the  years,  out  of 
the  times  when  we  believed  in  the  indi- 
vidual rights  of  men  and  women  and  the 


opportimities  that  should  come  to  the 
citizen,  and  when  the  citizen  could  look 
to  his  Government  to  maintain  these 
rights  and  to  maintain  fairness  for  him 
whether  he  was  high  or  low,  rich  or  poor, 
organized  or  unorganized.  We  are  fa^t 
getting  away  from  those  things.  We  are 
coming  to  the  time  when  men  are  forra- 
ing  into  groups  of  organizations,  and  one 
cannot  turn  around  one  way  or  the  other 
without  someone  telling  him  what  to  do. 
I  think  we  ought  to  have  a  recurrence 
to  the  sort  of  liberty  and  freedom  we 
have  heretofore  known  in  our  country. 
I  am  surprised  to  find  so  many  men  cry- 
ing out  now  about  the  taking  away  of 
liberties  and  rights,  when  all  that  is  pro- 
posed to  be  done  is  to  take  away  excep- 
tions from  the  law— not  to  take  away 
privileges,  but  merely  to  take  away  ex- 
emptions which  ought  never  to  have 
been  granted  in  the  first  place— and  to 
place  everyone  on  the  same  footing. 

What  have  our  boys  fought  for  if  th.;y 
are  to  come  back  to  a  country  dominatiKl 
by  men  like  Lewis  and  other  labor  dic- 
tators? What  sort  of  a  country  are  v»'e 
to  have  if  men  in  unions  are  to  be  al- 
lowed to  combine  so  they  may  take  away 
the  livelihood  of  men  who  want  t^  work, 
who  do  not  want  to  be  subject  to  the 
necessities  and  obligations  of  union 
membership.  Ought  not  a  man  to  have 
the  right  to  work  in  this  country, 
whether  he  belongs  to  a  union  or  does 
not  belong  to  a  union,  and  ought  he  not 
be  protected  in  that  right?  If  he  wapts 
to  work,  is  he  not  entitled  to  protection 
just  the  same  as  a  man  who  wants  to 
strike? 

Mr.  President,  ours  is  a  great  country. 
We  have  great  resources.  There  is  no 
other  country  comparable  to  it,  and  none 
will  ever  compare  with  it  if  we  can  only 
have  a  fresh  baptism  of  the  spirit  of  cur 
fathers  and  a  fresh  devotion  to  the  idea 
of  individual  liberty  and  freedom  of  our 
citizens,  and  a  fresh  conception  of  the 
rights  of  men  not  to  be  trampled  under- 
foot by  organizations  which  may  seek 
to  reap  vengeance  against  the  citizen  if 
he  dares  to  controvert  their  wiU  or  defy 
their  authority. 

I  believe  that  the  Government  of  the 
United  States  ought  to  be  supreme.  I 
think  it  ought  to  protect  its  citizens.  I 
do  not  believe  the  Congress  is  insolvent. 
I  do  not  believe  the  Executive  is  bank- 
rupt. I  do  not  think  the  Governm<mt 
has  exhausted  its  power  and  authority, 
and  I  am  in  favor  of  the  assertion  of 
that  authority  and  the  exercise  of  that 
power  for  the  ultimate  protection  of  all 
the  people  of  America. 

Mr.  CAPEHART  obtained  the  floor. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield  to  me  so  I  may 
offer  an  amendment? 

Mr.  CAPEHART.    I  yield. 

Mr.  SALTONSTALL.  I  offer  an 
amendment  to  the  so-called  Byrd 
amendment,  the  last  Byrd  amendmc^nt, 
which  I  send  to  the  desk  and  ask  to  have 
printed. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  received,  printed, 
and  will  lie  on  the  table. 

Mr.  AIKEN.  Mr.  President,  I  expect 
to  offer  an  amendment  to  one  of  the 
Byrd  amendments.    I  wonder  If  tfcere 


is  any  way  by  which  the  Byrd  amend- 
ments can  be  identified  so  that  we  will 
know  which  one  of  the  amendments 
other  amendments  are  to  be  offered  to. 

The  PRESIDING  OFFICER.  The 
Chair  is  informed  that  there  is  only  one 
Byrd  amendment  pending. 

Mr.  AIKEN.  One  is  pending  now.  I 
understand  the  amendment  of  the  Sena- 
tor from  Massachusetts  is  offered  to  the 
Byrd  amendment  which  is  not  the  pend- 
ing amendment.    Is  that  correct? 

Mr.  SALTONSTALL.  I  have  offered 
my  amendment  to  the  Byrd  amendment 
which  was  offered  on  May  20  <  legislative 
day.  March  5) ,  1946,  further  modified  and 
ordered  to  be  printed. 

Mr.  AIKEN.    Is  that  the  pending  busi- 
ness? 
Mr.  SALTONSTALL.     I  so  imderstand. 
The      PRESIDING      OFFICER.     The 
Chair  desires  to  clarify  the  present  par- 
liamentary situation 

Mr.  SALTONSTALL.  Mr.  President,  I 
ask  that  the  amendment  which  I  have 
offered  and  sent  to  the  desk  be  read. 

Mr.  WHERRY.  Mr.  President,  a  par- 
liamentary inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  WHERRY.  Will  the  Presiding 
Officer  please  state  for  the  Record  what 
is  the  pending  question? 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Florida 
[Mr.  Pepper],  as  a  substitute  for  the 
so-called  Byrd  amendment,  as  modified. 
As  the  Chair  understands,  the  Senator 
from  Massachusetts  I  Mr.  Saltonstall], 
now  offers  and  asks  to  have  considered 
a  perfecting  amendment  to  the  Byrd 
amendment,  which  will  take  precedence 
over  the  Pepper  amendment. 

Mr.    SALTONSTALL.    That    is    as    I 

understand  the  situation. 

The  PRESIDING  OFFICER.  The 
amendment  offered  by  tl)e  Senator  from 
Massachusetts  to  the  so-called  Byrd 
amendment  will  be  stated. 

The  Chief  Clerk.  On  page  3,  line  13, 
in  the  Byrd  amendment,  after  the  word 
"office"  it  is  proposed  to  insert  a  comma 
and  the  following:  "and  shall  also  con- 
tain provisions  for  an  annual  audit  of  the 
trust  fund,  a  statement  of  the  results  of 
which  shall  be  available  for  inspection 
by  interested  persons  at  the  principal 
office  of  the  trust  fund  and  at  such  other 
places  as  may  be  designated  in  such  writ- 
ten agreement." 

Mr.  BYRD.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Indiana  yield  to  the  Sena- 
tor from  Virginia? 
Mr.  CAPEHART.  For  what  purpose? 
Mr.  BYRD.  To  accept  the  amend- 
ment offered  by  the  Senator  from  Mas- 
sachusetts as  a  modification  of  my 
amendment. 

M.X.  CAPEHART.  I  yield  for  that 
purpose. 

Mr.  BYRD.  I  am  very  much  in  favor 
of  the  amendment  offered  by  the  Sena- 
tor from  Massachusetts  and  accept  it  as 
a  modification  of  my  amendment. 

The  PRESIDING  OFFICER.  The 
Senator  has  a  right  to  accept  the  per- 
fecting amendment,  and  if  it  is  satisfac- 
tory to  him.  it  will  be  made  a  part  of  his 
amendment. 
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Mr.  BYFID.    I  ask  that  my  amend- 
ment, as  further  modified,  be  printed. 
-    The  PRESIDING  OFFICER.    Without 
objection,  it  is  so  ordered. 

Mr.  CAPEHART.  Mr.  President.  I  rise 
to  counsel  the  expedient  in  labor  legis- 
lation—not to  debate  the  justness  of 
what  Is  proposed.  In  this  moment  of 
national  emergency  the  country  has  a 
right  to  look  to  the  Senate  of  the  United 
States  for  action — not  words. 

Further  disruption  of  our  delicate  eco- 
nomic equilibrium  threatens  results 
which  will  be  disastrous — not  merely 
economically,  but  socially,  morally,  and 
politically. 

Conseo.uently.  I  find  myself  proposing 
Stop-gap  expedience  to  terminate  the 
civil  war  between  American  labor  and 
American  Industry  which  now  confronts 
us. 

The  long-range  solution  can  and 
should  be  considered  in  a  more  delib- 
erate fashion  than  is  now  possible. 

I  am  reminded  of  an  experience  in  my 
own  home  community  a  few  years  ago. 
Following  extensive  rains,  the  raging  wa- 
ters of  the  White  River  threatened  to 
engulf  thousands  of  acres  of  Indiana 
farmlands,  including  my  own  farm.  The 
rising  flood  waters  had  reached  the  top 
of  the  protecting  levee,  and  the  levee 
walls  were  beginning  to  crxmible. 

Immediate  action  was  imperative  if 
ruin  was  to  be  averted.  Such  action  was 
taken.  The  Army  was  called  in  and 
armed  with  thousands  of  sand  bags,  and 
the  attack  was  made.  The  gaps  were 
stopped,  the  flood  was  held  back,  and 
the  farm  lands  were  saved. 

When  the  angry  waters  had  receded, 
the  farmers  of  that  valley  did  not  sit 
Idly  by  and  wait  for  the  next  flood.  Just 
as  soon  as  the  ground  became  dry  they 
first  planned,  and  then  acted,  to  prevent 
such  a  future  hazard.  With  the  aid  of 
modern  engineering  methods,  the  levees 
were  raised,  strengthened,  and  made 
adequate  for  the  future.  As  a  conse- 
quence, although  the  floods  have  come 
again  and  again,  the  levees  have  stood. 
The  problem  was  solved  in  dry  weather. 
In  rainy  weather — when  the  flood  was 
at  its  crest — we  could  only  stop  the  gaps. 

In  the  field  of  indus.ry-labor  relations 
It  is  time  to  stop  the  flood.  In  doing  so 
we  must  not  foolishly  think  that  we  have 
solved  anything.  We  must  solve  the 
problem  when  the  flood  has  receded  and 
our  feet  are  firmly  planted  on  dry 
ground. 

The  Immediate  question  is.  Can  the 
Senate  of  the  United  States  continue,  by 
inaction,  to  permit  strikes  to  strangle 
our  national  and  international  economy? 
To  this  question  there  can  be  but  one 
an-swer,  and  that  is  "No."  I  shall,  there- 
fore, cast  my  vote  for  that  expedient  leg- 
islation which  will  put  the  most  prompt 
and  effective  end  to  this  flood  of  strikes 
which  is  now  nibbling  at  the  top  of  our 
economic  levees. 

However,  in  casting  that  vote  I  believe 
I  owe  it  not  merely  to  my  friends  on  the 
side  of  labor  and  my  friends  on  the  side 
of  industry  but  to  all  citizens  of  my  na- 
tive State  and  of  my  Nation,  whether 
they  be  Republicans  or  Democrats,  to 
txplain  that  I  do  not  believe  any  pend- 
ing legislation  before  either  House  of 
Congress,   including    that   for   which   I 
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vote,  affords  a  perma  lent  solution  of  our 
problem.  It  fails  adequately  to  protect 
the  interests  of  labor,  industry,  or  the 
public.  We  must  net  wait  for  another 
flood.  It  may  then  I  e  too  late  for  stop- 
gap legislation.  San<  bags  may  not  save 
the  aaj. 

It  is  characteristic  of  good  government 
to  keep  its  house  in  c  rder.  Our  Govern- 
ment has  finally  set  Its  house  in  order  so 


far   as   Industry   is 
either  eliminated,  or 


concerned.    It   has 
is  in  the  course  of 


3r  is  concerned,  is 
the  days  of  Rome. 


jman  law  once  for- 


eliminating,  industrial  monopolies,  com- 
binations, restraints  of  trade,  and  unfair 
trade  practices.  As  a  Member  of  the 
United  States  Senatt .  I  am  proud  of  the 
contribution  which  it  has  made  to  that 
accomplishment.  Ai  an  American  citi- 
zen, I  am  proud  of  the  strides  made  by 
our  Government  towiird  that  end. 

The  problem  of  setting  our  house  in 
order,  so  far  as  lal 
centuries  old.    Since 
law  and  the  State  hive  had  difficulty  in 
finding  a  legitimatej  place  for  associa- 
tions. 

For  instance,  the 
bade  certain  trade  jguilds  and  certain 
charitable  organizations.  Even  in  a  day 
before  the  industrial  revolution,  jealous 
governmi?nts  forbade  the  formation  of 
associati(ms  which  ipight  challenge  the 
authoritj-  or  the  ve>-y  existence  of  the 
state.  The  problem!  of  Rome,  however, 
was  simple  as  compa  red  to  the  complex- 
ity arising  as  a  resvlt  of  our  industrial 
revolution. 

If  we  look  at  the  legislative  records  of 
Prance.  England,  aiid  the  United  States 
since  their  great  industrial  development, 
we  find  three  graveykrds  in  which  lie  en- 
tombed parallel  series  of  laws  which  were 
the  result  cf  econonic  force  rather  than 
well-considered  statesmanship. 

In  Prance,  the  pendulum  swung 
violently  between  enactment  outlawing 
labor  unions  and  st races  on  the  one  hand, 
and  on  the  other.  <  nactments  exempt- 
ing unions  from  haaility  for  breach  of 
contract,  for  civil  orts,  or  for  public 
crime. 

It  will  be  recalled  bhat  on  one  of  these 
swings  of  the  penduhum  the  Senate  and 
House  01:  Deputies  of  France  created  the 
crime  of  syndicalism.  All  right  of  com- 
bination on  the  part!  of  labor,  no  matter 
how  fair  or  how  ne<  essary,  was  banned. 
The  detiiils  of  indusi  rial  strife  in  France 
are  history  for  all  those  who  care  to 
read  it.  We  have  seen  the  effect  of  this 
strife  in  the  final  demoralization  of 
Prance. 

In  England,  the  i  iterest  in  the  social 
equilibrium  was  for^  otten,  and  a  similar 
series  of  violent  flu  cations  of  law,  first 
legalizing  and  then  outlawing  unbridled 
union  activity,  was  pi  issed.  Such  statutes 
are  a  part  of  history. 

Are  we  able  to  see  in  England  a  repeti- 
tion of  the  demoraliZ  ation  which  followed 
labor  industrial  stri  e  in  France? 

In  our  own  countr  ^  unfortunately,  law 
and  legislation  have  followed  a  similar 
pattern.  Here,  too,  the  pendulum  has 
swung  between  the  two  extremes. 

The  present  trend  of  the  pendulum  in 
our  country  has  libe  ated  labor  from  any 
obligaticn  to  keep!  its  contracts,  and 
from  any  liability  arising  out  of  contract, 
as  well  as  from  liability  for  civil  tort  or 
public  crime. 


The  first  step  In  that  trend  was  the 
enactment  of  section  6  of  the  Clayton  Act 
which  provided: 

The  labor  of  a  human  being  is  not  a  com- 
modity or  article  of  commerce. 

That  act  proceeded  to  exempt  labor 
imions  and  their  members  from  restric- 
tions of  law  which  apply  to  all  other 
citizens;  namely,  monopolies,  combina- 
tions, restraints  of  trade,  and  unfair 
trade  practices. 

We  must  all  admit  that  such  restric- 
tions should  be  applicable  to  all  peoples. 
That  fact,  if  I  am  correctly  advised,  was 
amply  illustrated  by  the  decision  of  the 
Supreme  Court  of  the  United  States  in 
the  recent  case  of  American  Medical  As- 
sociation against  United  States  of  Amer- 
ica, which  held  the  antitrust  laws  ap- 
plicable to  the  medical  profession. 

The  most  important  step  in  that  trend 
has  been  the  enactment  and  subsequent 
interpretation  of  the  Wagner  Act.  If 
we  look  at  the  Wagner  Labor  Act.  we 
find  that  It  is  labeled  by  it  own  language 
as  pure  class  legislaton. 

As  proof,  let  me  read  the  second  and 
third  paragraphs  of  section  I  of  that  act, 
entitled  "Findings  and  Policy": 

The  inequality  of  bargaining  power  be- 
tween employees  who  do  not  f>osses8  full 
freedom  of  association  or  actual  liberty  cf 
contract,  and  employers  who  are  orgenlied 
in  the  corporate  or  other  forms  of  owner- 
ship association  substantially  burdens  and 
affects  the  flow  of  commerce — 

Note  this — 

^nd  tends  to  aggravate  recurrent  business 
depressions,  by  depressing  wage  rates  and  the 
purchasing  power  of  wage  earners  In  indus- 
try and  by  preventing  the  stabUlzatlon  of 
competitive  wage  rates  and  worlcing  condi- 
tions within  and  between  Industries. 

Experience  has  proved  that  protection  by 
law  of  the  right  of  employees  to  organize  and 
bargain  collectively  safeguards  commerce 
from  Injury.  Impairment,  or  Interruption, 
and  promotes  the  flow  of  commerce  by  re- 
moving certain  recognized  sources  of  indus- 
trial strife  and  unrest,  by  encouraging 
practices  fundamental  to  the  friendly  ad- 
justment of  industrial  disputes  arising  out 
of  diflerences  as  to  wages,  hours,  or  other 
working  conditions,  and  by  restoring  equality 
of  bargaining  power  between  employers  and 
employees. 

I  pause  again  to  ask  whether  the  public 
interest,  or  the  furtherance  of  a  group 
interest,  was  uppermost  in  the  minds  of 
the  men  who  drafted  the  Wagner  Act? 

It  suffices  to  say  that  the  administra- 
tion of  that  act,  and  of  subsequent  acts 
and  regulations  affecting  the  labor- 
Industrial  relationship,  in  my  opinion, 
loosed  labor  from  proper  observance  of 
its  contracts,  and  of  civil  and  criminal 
law. 

When,  therefore.  I  cast  my  vote  on  the 
legislation  being  considered  today,  it  will 
be  solely  for  the  purpose  of  stopping  the 
dangerous  swing  of  the  pendulum. 

If  it  be  sought  only  to  reverse  the 
swing  of  the  pendulum — and  such  ap- 
pears to  be  the  motivating  force  of  the 
action  which  now  seems  inevitable — we 
must  not  forget  that  it  will  swing  far 
before  it  loses  its  momentum.  That 
must  follow  as  certain  as  the  night  fol- 
lows the  day,  unless  emotion  and  selfish- 
ness are  to  be  replaced  by  reason  and 
Justice,  with  a  resultant  balancing  of 
conflicting  interests  under  definite  prin- 
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ciples  of  law.  History  points  an  inevi- 
table and  unwavering  finger  to  that  con- 
clusion. 

Mr.  President,  It  may  be  that  I  shall  be 
censured  by  reason  of  these  remarks. 
Be  that  as  it  may,  I  know  that  my  purpose 
is  to  promote  the  common  good  of  all. 

Let  me  make  one  thought  crystal  clear. 
As  the  ipendulum  swings  back,  I  fear 
not  so  much  for  industry,  but  rather  for 
labor — and  for  our  country.  Above  the 
interests  of  any  group  or  groups  stands 
the  common  good  of  all.  Those  who  Uve 
only  for  the  present,  selfishly  or  care- 
lessly, refuse  to  build  for  a  future  in 
which  the  continuance  of  the  American 
way  of  life  is  assured. 

The  legislation  before  us  seeks  only  to 
meet  the  needs  of  the  moment.  I  can- 
not conceive  that  it  provides  either  a 
permanent  or  a  statesmanlike  solution. 

As  I  stand  here  today  in  this  assem- 
blage, I  ask  whether  it  will  be  given  the 
Senate  of  the  United  States  to  develop, 
by  legislation,  a  solution  which  will,  first, 
enumerate  all  the  interests;  second, 
analyze  all  the  interests;  third,  evaluate 
all  the  Interests;  and  fourth,  protect  all 
the  Interests,  which  are  Involved  In  legis- 
lation affecting  our  labor- industrial  re- 
lationship. 

Mr.  President,  I  have  a  vision  which  I 
should  like  to  see  become  a  reality.  I  am 
frank  to  admit  that  I  doubt  whether  it 
can  be  accomplished;  but  if  we  unite  as  a 
body  upon  a  program  which  reverently 
considers  all  the  interests  in  our  complex 
economy,  at  all  times,  it  may  be  possible 
for  us  to  accomplish  much. 

My  vision  springs  from  a  lifetime  of 
study  and  research  of  the  first  scholar 
of  America,  Dean  Roscoe  Pound,  of  the 
Harvard  Law  School.  The  philosophy  of 
that  great  student  and  teacher  appeals 
to  me  as  a  foundation  upon  which  we 
may  build.  While  I  make  no  pretense 
of  comprehending  Its  many  angles  or 
exploring  its  depths.  I  do  believe  that  any 
lasting  solution  of  our  labor-industry 
problem  must  embrace  the  major  por- 
tions of  that  philosophy. 

Accordingly.  I  would  recommend  that 
we  seriously  consider  in  any  labor  legis- 
lation the  three  fundamental  classes  of 
interests  so  ably  expressed  by  Dean 
Pound  as  follows: 

First.  The  individual  Interests. 

Second.  The  public  interests. 

Third.  The  social  Interests. 

The  first  named — the  Individual  In- 
terests— have  been  ignored  too  fre- 
quently as  they  apply  to  citizens  who  are 
not  members  of  labor  unions.  Under  the 
present  administration  of  the  Wagner 
Act,  the  Interests  of  nonunion  members 
have  been  neither  recognized  nor  en- 
forced. 

One  of  the  Important  subdivisions  of 
Interests  to  be  considered  under  the 
heading  of  individual  Interests  are  the 
interests  of  personality,  which  would  in- 
clude tne  physical  person,  honor,  repu- 
tation, privacy  and  sensibilities,  and  be- 
lief of  opinion. 

Another  subdivision  of  Individual  in- 
terests Is  that  of  domestic  relations.  It 
is  needless  to  say  that  this  is  diversified 
and  far-reaching. 

Again,  there  is  the  subdivision  of  sub- 
stance, which  Includes  rights  In  property, 


freedom  of  Industry  and  contract,  prom- 
ised advantages,  and  advantageous  re- 
lations with  others  In  a  contractual, 
social,  business,  official,  or  domestic 
sense. 

The  second  great  class  of  interests — 
the  public  Interests — may  be  divided 
into: 

First.  The  interests  of  the  state  as  a 
juristic  person;  and 

Second.  The  Interests  of  the  state  as  a 
guardian  of  social  interests. 

The  third  great  class  of  interests— 
and  that  is  the  one  in  which  the  pendu- 
lum of  legislation  has  swung  consistently 
from  one  extreme  to  the  other — may  be 
broken  down  into  six  subdivisions. 
They  are: 

First.  The  social  interest  In  the  gen- 
eral security,  which  would  Include  safety, 
health,  peace  and  order,  security  of 
transactions,  and  security  of  acquisitions. 

Second.  The  social  Interest  In  the 
security  of  social  Institutions,  Including 
domestic,  religious,  political,  and  eco- 
nomic. 

Third.  The  social  Interest  in  generid 
morals. 

Fourth.  The  social  Interest  in  the  con- 
servation of  social  resources,  which  would 
Include  use  and  conservation  of  natural 
resources,  protection  and  education  of 
dependents  and  defectives,  reformation 
of  delinquents,  and  protection  of  the  eco- 
nomically dejjendent. 

Fifth.  The  social  Interest  In  general 
progress,  including  economic  progress, 
political  progress,  and  cultural  progress. 
Under  the  former  may  be  mentioned 
freedom  of  property  from  restrictions  on 
sale  or  use,  free  trade,  free  Industry,  and 
encouragement  of  Invention.  Free  criti- 
cism and  free  opinion  are  essentials  of. 
political  progress.  Cultural  progress  in 
dependent  upon  free  science,  free  letters, 
encouragement  of  arts  and  letters,  and 
encouragement  of  higher  education. 

Sixth.  The  social  Interest  In  the  indi- 
vidual. 

The  administrators  of  the  Wagner  Act 
have  almost  entirely  ignored  the  indi- 
vidual. They  have  been  more  Interested 
In  groups. 

Mr.  President,  the  true  functions  of 
law  and  the  administration  of  law  are  to 
provide  subsistence,  to  produce  abun- 
dance, to  guarantee  equality,  and  to 
maintain  security. 

Having  mentioned  the  Interests  to  be 
considered  in  attempting  a  lasting  solu- 
tion of  the  labor-industrial  relationship, 
I  would  now  ask  the  Senate  to  consider 
the  technique  by  which  this  great  phi- 
losopher would  balance  these  three 
diverse  groups  of  interest  In  applying 
them  to  the  facts  and  circumstances  of 
an  Individual  case. 

Permit  me  to  emphasize  these  salient 
facts: 

Balance  Is  the  basis  of  social  and 
economic  equilibrium. 

Balance  is  the  basis  of  the  fair  admin- 
istrative mind. 

Balance  must  be  our  pathway  If  we 
are  to  be  the  first  legislative  body  of  the 
world  to  solve  labor -Industrial  strife. 

Therefore,  I  envision  a  law  which 
envmierates  the  three  classes  of  Interests 
involved,  as  well  as  their  many  subdivi- 


sions, and  then  places  upon  the  admin- 
istrative body  set  up  to  administer  the 
law  the  sacred  obligation  of  balancing 
these  interests  in  the  solution  of  the 
many  problems  assigned  to  It. 

Such  a  law  will  result  In  an  enacted 
statement  of  principles  of  procedure  for 
the  solution  of  Individual  cases,  rather 
than  the  enunciation  of  inflexible  rules 
by  which  the  good  must  hang  with  the 
bad. 

If  such  an  act  be  passed,  the  public 
interest,  the  interest  of  our  Nation  as  a 
whole  in  Its  Integrity,  stability,  and 
eternity,  can  and  will  be  preserved. 

Such  a  measure,  I  hope,  in  due  time, 
will  be  offered  for  the  consideration  of 
this  body.  It  will  take  much  time,  but 
I  have  faith  to  believe  that  with  careful 
study,  and  active  cooperation  on  the  part 
of  those  with  whom  I  am  associated,  it 
can  be  done. 

Unfortunately,  the  existing  national 
emergency  will  not  permit  the  time  to 
interpret  and  enact  such  legislation. 
The  national  emergency,  as  I  have  said, 
demands  action,  not  words.  It  demands 
immediate  legislation,  not  vicious  at- 
tacks on  sincere  Members  of  this  body, 
or  vicious  attacks  on  labor  or  Its  leaders. 
My  course  of  action  today,  and  In  this 
hour,  is  actuated  by  the  soundness  of 
much  of  the  philosophy  expressed  in  an 
editorial  appearing  in  the  New  York 
Times  on  May  14, 1946.  entitled  "Revising 
Our  Labor  Laws."  It  reads  In  part  as  fol- 
lows : 

One  possible  step  the  Senate  might  take . 
is  to  pass  the  identical  measure  amending 
the  Wagner  Act  that  the  House  passed  by 
more  than  a  two-thirds  majority  in  June  of 
1940,  and  that  was  subsequently  buried  In 
committee  and  never  allowed  to  come  before 
the  Senate.  This  measure  was  far  from  per- 
fect, but  It  would  make  the  Wagner  Act 
considerably  less  one-sided  than  It  is.  and 
It  has  the  great  advantage  of  having  re- 
ceived careful  committee  study  after  hear- 
ings. If  the  Senate  were  to  pass  this,  either 
as  a  substitute  for  the  House  Case  bill  or  as 
an  addition  to  it,  It  would  be  advisable  to 
give  both  the  new  legislation  and  the  Waener 
Act  as  thus  amended  a  life  of  not  more  than 
1  year.  In  this  period  study  by  a  Joint  con- 
gressional commission  could  provide  for  a 
permanent,  rounded  program  of  labor  legis- 
lation. Putting  a  terminus  on  the  Wagner 
Act  as  well  as  on  the  new  legislation  would 
prevent  a  continuance  of  the  merely  obstruc- 
tive tactics  that  the  all-out  supporters  of 
that  act  have  hitherto  followed  and  ei  able 
Congress  to  consider  afresh  a  rounded  labor 
program.  In  this  way  Congress  could  secure 
Immediate  reform  and  yet  provide  for  the 
careful  study  that  a  permanent  labor  pro- 
gram ought  to  have. 

Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  as  a 
part  of  my  remarks  the  entire  editorial 
from  the  New  York  Times  of  May  14, 
1946, 

T'here  being  no  objection,  the  editorial 
was  ordered  to' be  printed  In  the  Rec- 
ord, as  follows: 

REVISING  CUB  LABOH  LAWS 

Stung  into  action  by  the  crisis  to  which  the 
country  has  been  brought  by  the  coal  strike 
and  the  threatened  raUioad  and  maritime 
strikes,  the  Senate  at  last  Is  considering  la- 
bor legislation  on  the  basis  of  the  Case  bUl. 
That  bill  as  redrafted  by  the  Senate  Commit- 
tee on  Education  and  Labor  Is  a  pointless 
measure  not  worth  passing. 
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The  menxurt  as  it  passed  the  House  bad 
Mverftl  Important  merits.  It  would  make  all 
collective  bargaaiing  contracts  binding  and 
enforceable  agalnat  either  p'arty.  It  would 
make  unlawful  the  use  of  force  or  violence 
to  prevent  anyone  from  quittirg  or  continu- 
ing in  the  emplojRBent  of.  or  from  accepting 
or  reftiklng  «aa|»laTnient  by,  any  employer. 
Anyone  who  violated  this  provision  would 
loee  hla  atatua  aa  an  employee  or  repre- 
aentatlve  under  the  Warner  Act.  Any  union 
that  engaged  in  a  aecondary  boycott  would 
lose  tta  atattis  for  90  days  to  6  months  under 
the  Wagner  Act. 

Other  pro%'lalona  of  the  Houae  Case  bill, 
however,  are  more  dubious.  If  the  Senate 
decides  lO  pass  the  Case  bill  more  or  less  in 
the  fcrm  in  which  it  passed  the  House.  It 
would  seem  desirable  to  give  It  a  lease  of  life 
of  not  more  than  a  year,  during  which  a  more 
careful  study  could  be  made  of  permanent 
laglslatlon . 

Wblls  the  Case  bill  when  It  passed  the 
Baaae  na*  widely  denounced  by  labor  unions 
and  admtnlstratlon  spokesmen  as  "extreme." 
it  la  doubtful  whether  It  goes  far  enough  in 
certain  directions  to  deal  effectively  with  the 
present  crisis.  That  Is  why  there  are  any 
number  of  proposals  in  the  Senate  to  do 
things  that  the  HouM  Case  bill  does  not  at- 
tempt to  do — to  lUegaUae  the  payment  of  a 
royalty  on  coal,  or  to  amend  more  basically 
the  one-sided  Wagner  Act,  which  has  done 
more  than  any  other  measure  to  build  up  the 
power  of  Individual  labor  unions  to  the  point 
where  they  can  cripple  the  national  economy. 

It  is  the  very  administration  leaders  who 
have  hitherto  prevented  the  Senate  from  con- 
sidering the  most  moderate  corrective  labor 
legislation  that  now  denounce  the  Senate  for 
"trying  to  correct  everything  by  legislation  In 
a  moment"  and  "trying  to  wTlte  a  bill  on  the 
floor."  It  Is  precisely  these  leaders  who  have 
put  their  colleagues  In  this  dilemma.  But 
there  Is  enough  »y3lnt  In  their  criticism  to 
suggest  the  advisability  of  a  cautious  ap- 
proach. 

One  possible  step  the  Senate  might  take  Is 
to  pass  the  identical  measure  amending  the 
Wagner  Act  that  the  House  passed  by  more 
than  a  two-thirds  majority  in  June  of  1940 
and  that  was  subsequently  burled  In  com- 
mittee and  never  allowed  to  come  before  the 
Senate.  This  measure  was  far  from  perfect, 
but  It  would  make  the  Wagner  Act  consid- 
erably less  one-sided  than  It  is.  and  it  has 
the  great  advantage  of  having  received  care- 
ful committee  study  after  hearings.  If  the 
Senate  were  to  pa:B  this,  either  as  a  substi- 
tute for  the  Hotise  Ca>e  bill  or  as  an  addition 
to  It,  It  would  be  advisable  to  give  both  the 
legislation  and  the  Wagner  Act  as  thus 
a  life  of  not  more  than  1  year.  In 
period  study  by  a  Joint  congressional 
eoBJmisslon  could  provide  for  a  permanent, 
rounded  program  of  labor  legislation.  Put- 
ting a  terminus  on  the  Wagner  Act  as  well  as 
on  the  new  legislation  would  prevent  a  con- 
tinuance of  the  merely  obstructive  tactics 
that  the  all-out  supporters  of  that  act  have 
hitherto  followed  and  enable  Congress  to  con- 
sider afresh  a  rounded  labor  program.  In  this 
way  Congress  could  secure  immediate  reform 
and  yet  provide  for  the  careful  study  that  a 
permanent  labor  program  ought  to  have. 

Mr.  CAPEHART.  Mr.  President. 
Adam  Smith,  in  his  "Wealth  of  Nations." 
ooe  of  the  immortal  books  of  the  world, 
published  in  1776.  coincident  with  the 
birth  of  our  countr>\  said  that  a  nation 
stands  guard  over  its  economy  with  two 
swords:  over  its  exterior  economy  with 
the  sword  of  war.  and  over  its  interior 
economy  with  the  sword  of  sound  admin- 
istration. 

He  urged  England  to  keep  those  two 
swords  bright  and  sliiny. 
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ing  forth  In  the  form  of  miners  and  railroad 
operators,  or  whatever  group  appears  at  the 
moment  to  be  antisocial. 

Somehow  we  must  learn  to  understand 
that  it  is  not  people  who  have  broken  down, 
but  the  machinery  of  govemmenr;  that  it 
is  not  people  who  have  changed  for  the 
worse,  but  the  laws  that  were  mistakenly 
enacted  in  favor  of  minorities  against  the 
majority;  that  it  is  not  people  who  suddenly 
threaten  dictatorships,  but  the  lepal  envi- 
ronment that  makes  It  possible  for  the  tra- 
ditional power  seekers  to  break  loose. 

When  we  have  reached  the  stage  where 
laws  are  enacted  to  curb  individual  power - 
seekers,  such  as  the  antl-Petrillo  law  and  a 
possible  anti-Lewis  law.  the  weakness  of  cur 
governmental  machinery  is  certainly  out  in 
the  open  where  everybody  can  see  it.  It  is 
defensive  law  rather  than  constructive  law. 
and  as  such  it  is  not  only  indefensible  in 
itself  but  is  a  dangerous  tangent  from  such 
a  traditionally  American  pattern  as  that 
which  evolved  the  Sherman  Antitrust  Act. 

On  the  highest  level,  men  are  fighting  other 
men  by  law  rather  than  enacting  legislation 
which  Is  rooted  in  desli-e  to  protect  and  pre- 
serve a  Nation  of  freemen  through  respect 
for  the  rights  of  each  other.  On  the  com- 
mon level  the  cry  is  for  Individual  heads 
through  hasty  legislation  rather  than  for  a 
return  to  fairness  and  jcistice  In  laws  which 
hit  all  of  us  equally.  > 

As  long  as  we  let  the  same  emotions  Influ- 
ence us  that  wrapped  the  war  up  Into  the 
neat  package  of  war  against  Hitler  and  Tojo, 
we  probably  will  continue  to  label  our  pres- 
ent problems  as  the  "war  against  Lewis  and 
Petrillo." 

What  we  are  faced  with  today  is  not  a 
war  against  any  individuals,  but  a  struggle 
with  ourselves  to  recover  ovir  ability  In  self- 
government.  J.  S.  H. 

Mr.  AIKEN.  Mr.  President,  I  send  to 
the  desk  an  amendment  in  behalf  of  my- 
self and  the  distinguished  junior  Senator 
from  Oregon  I  Mr.  Morse  1.  This  is  an 
amendment  to  the  so-caUed  second  Byrd 
amendment  which  deals  with  the  regis- 
tration of  labor  unions,  their  incorpo- 
ration, and  the  requirement  that  they 
make  armual  reports  of  their  financial 
affairs  to  the  SEC.  The  amendment 
would  also  require  trade  organizations 
of  businessmen  and  other  organizatlon-s 
to  make  similar  reports  so  that  there 
may  be  some  equity  in  the  Byrd  amend- 
ment if  and  when  it  is  finally  agreed  to. 
The  amendment  also  changes  the  pen- 
alty to  be  assessed  with  reference  to  all 
organizations.  They  would  be  punish- 
able by  a  fine  not  exceeding  $10,000.  and 
not  merely  penalized  by  the  members  of 
a  union  having  their  rights  taken  away 
from  them. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  received  and  printed 
and  will  lie  on  the  table. 

Mr.  AIKEN.  Mr.  President,  I  under- 
stand  that  the  Senate  is  to  remain  in 
session  for  some  time  yet,  and  I  under- 
stand further  that  the  junior  Senator 
from  Oregon  IMr.  Morse  1  desires  to 
speak.  So  far  as  I  know,  he  is  the  only 
Member  of  this  body  who  has  had  actual 
experience  in  sitting  on  a  labor  board. 
I  think  he  should  have  the  attention  of 
a  respectable  number  of  Senators. 

Mr.  MORSE.  Mr.  President,  if  the 
Senator  will  yield.  I  can  assure  him  that 
I  have  no  desire  to  speak  tonight. 

Mr.  AIKEN.  I  see  only  seven  Members 
of  the  Senate  now  present.   If  the  Senate 


1946 


CONGRESSIONAL  RECORD— SENATE 


5437 


is  to  continue  to  remain  in  session,  I 
intend  to  suggest  the  absence  of  a  quo- 
rum, because  I  believe  that  if  the  Sen- 
ator from  Oregon  Is  to  be  required  to 
speak  tonight,  in  order  that  he  may  have 
the  opportunity  to  speak  before  a  vote 
is  taken,  he  should  be  entitled  to  have 
present  more  than  seven  Members. 

Mr.  MORSE.  Mr.  President,  I  wonder 
if  the  Senator  will  withhold  his  request 
for  a  moment.  I  have  no  desire  to  speak 
tonight.  I  shall  speak  on  the  amend- 
ment at  some  time  before  a  vote  is  taken. 
I  do  not  think  we  will  have  a  vote  to- 
night. Three  times  today  I  addressed 
the  Chair — not  the  present  occupant  of 
the  chair — far  in  advance  of  any  other 
Senator  requesting  the  floor.  However, 
I  was  not  able  to  obtain  the  floor,  and 
subsequently  I  discovered  why.  We 
have  returned  to  the  old  practice  of 
maintaining  a  speakers'  list  at  the  Pre- 
siding OflScer's  desk.  It  is  a  practice 
which  I  understood,  under  the  rules,  had 
been  eliminated  some  weeks  ago  from  the 
procedure  of  the  Senate.  I  was  much 
more  in  a  mood  to  speak  earlier  in  the 
day  Ihan  I  am  tonight.  Hence  it  is  not 
my  pleasure  to  speak  again  at  this  time. 

The  PRESIDING  OFFICER.  Of 
course,  the  Chair  has  control  of  the  dis- 
position of  the  time  of  the  Senate.  Un- 
less the  Senator  from  Vermont  suggests 
the  absence  of  a  quorum,  the  only  thing 
which  the  Chair  can  do  is  to  put  the 
pending  question. 

Mr.  AIKEN.  If  the  Senator  from  Ore- 
gon does  not  intend  to  speak  tonight,  and 
the  Chair  intends  to  put  the  pending 
question.  I  certainly  believe  that  a 
quorum  should  be  present  before  the 
question  is  put.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDING  OFFICER,  The 
Clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll, 
and  the  following  Senators  answered  to 
their  names: 


Aiken 

Austin 

Ball 

Barkley 

Buck 

Capehart 

Capper 

Cordon 

Donnell 

Downey 

Ferguson 


George 

Green 

Hart 

Hatch      ' 

Hill 

Hoey 

Knowland 

La  Follette 

Langer 

McClellan 

Morse        • 


Murray 

Overton 

Pepper 

Revercomb 

Robertson 

Russell 

Saltonstall 

Smith 

Sunflil 

White 

Young 


The  PRESIDING  OFFICER.  Thirty- 
three  Senate rs  having  answered  to  their 
names,  there  is  not  a  quorvun  present. 
The  clerk  will  call  the  names  of  the  ab- 
sent Senators. 

The  Chief  Clerk  called  the  names  of 
the  absent  Senators,  and  Mr.  Lucas,  Mr. 
McMahon.  Mr.  Mitchell,  Mr.  Murdock. 
Mr.  STEWART,  and  Mr.  Taft  answered  to 
their  names  when  called. 

The  PRESIDING  OFFICER  (Mr. 
Hatch  In  the  chair).  Thirty-nine  Sena- 
tors having  answered  to  their  names, 
there  is  not  a  quorum  present. 

Mr.  BARKLEY.  I  move  that  the  Ser- 
geant at  Arms  be  directed  to  request  the 
attendance  of  absent  Senators. 

The  motion  was  agreed  to. 

The  PRESIDING  OFFICER.  The  Ser- 
geant at  Arms  will  execute  the  order  of 
the  Senate. 

After  a  little  delay.  Mr.  Byrd.  Mr.  Mil- 
LiKiN,  Mr.  Myers,  Mr.  Johnson  of  Colo- 


rado. Mr.  Hawkes,  Mr.  Johnston  of  South 
Carolina,  Mr.  Taylor.  Mr.  Tobey.  Mr. 
Hickenlooper,  Mr.  Ftjlbright,  Mr.  Kil- 
coRE,  Mr.  McFarland,  and  Mr.  Txjnnell 
entered  the  Chamber  and  answered  to 
their  names. 

The  PRESIDING  OFFICER  (Mr. 
Stewart  in  the  chair).  Fifty-two  Sena- 
tors having  answered  to  their  names,  a 
quorum  is  present. 

Mr.  BARKLEY.  Mr.  President,  earlier 
in  the  afternoon  I  asked  Members  of 
the  Senate  to  remain  here  later  than 
usual.  I  did  not  fix  any  time  at  which 
we  would  seek  to  recess.  However,  for 
the  past  2  or  3  days  many  Members  on 
both  sides  of  the  aisle  have  been  urging 
me  to  arrange  for  evening  sessions;  and 
yet  some  of  those  who  have  been  urging 
that  I  arrange  for  evening  sessions  are 
not  present  when  we  begin  the  first  one. 
I  make  no  complaint  of  that,  because 
probably  I  was  a  little  late  in  advising 
the  Senate,  about  4  o'clock,  that  we 
would  try  to  have  a  session  this  evening. 
I  was  under  the  impression  that  certain 
Senators  wished  to  make  speeches,  in- 
cluding the  Senator  from  North  Caro- 
lina [Mr.  HoEY],  the  Senator  from  Indi- 
ana [Mr.  Capehart],  the  Senator  from 
Kansas  [Mr.  Reed],  and  the  Senator 
from  Oregon  (Mr.  Morse]. 

My  experience  has  been  that  when 
we  have  a  quorum  call  late  in  the  after- 
noon or  at  night  we  have  a  larger  at- 
tendance than  we  have  at  almost  any 
other  time  of  the  day.  The  Senator 
from  Oregon  [Mr.  Morse]  has  an- 
nounced that  he  does  not  wish  to  speak 
this  evening.  I  have  no  control  over 
that,  and  I  have  no  desire  to  urge  him 
to  do  so;  but  he  would  have  as  large 
an  audience  tonight  as  he  would  have 
tomorrow,  in  my  judgment.  However, 
that  is  for  him  to  decide. 

I  do  not  know  whether  any  other  Sen- 
ator wishes  to  speak  this  evening,  or 
whether  we  are  ready  to  vote  on  some 
of  the  amendments.  We  must  begin  to 
vote  on  the  amendments.  We  have  been 
debating  the  bill  now  for  10  days,  and 
we  have  not  yet  voted  on  anything.  Ob- 
viously we  must  begin  to  vote  on  some 
of  the  numerous  amendments. 

I  wish  to  announce  now — so  that  all 
Senators  may  understand  it  and  there 
cannot  be  any  possible  misunderstand- 
ing— that,  so  far  as  I  can^ontrol  the  situ- 
ation, we  shall  have  evening  sessions  for 
the  rest  of  this  week,  including  Saturday 
if  necessary,  in  order  to  make  progress 
on  this  legislation.  It  is  my  intention  to 
move  that  the  Senate  meet  at  11  o'clock 
tomorrow  when  we  finish  the  day's  busi- 
ness.   If  any  Senator  wishes  to  speak 

for  the  next  hour  or  so 

Several  Senators.  Vote!  Vote! 
The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  Florida  [Mr. 
Pepper]  offered  on  behalf  of  himself  and 
other  Senators  as  a  substitute  for  the 
modified  amendment  of  the  Senator  from 
Virginia  [Mr.  Byrd]  to  the  committee 
amendment  on  page  28,  line  6. 

Mr.  PEPPER,  Mr.  RUSSELL,  and  other 
Senators  asked  for  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered. 
Mr.  PEPPER.    Mr.  President.  I  should 
like  to  ask  the  able  leader,  if  there  is  to 


be  a  vote  on  this  amendment  this  eve- 
ning, whether  he  would  care  to  continue 
the  session  further,  or  let  the  matter  go 
over  until  tomorrow. 

Mr.  BARKLEY.  I  think  it  would  be 
helpful  to  obtain  a  vote  on  ans^hing,  so 
as  to  get  started.  The  psychology  is 
always  good  when  we  begin  voting  on 
amendments.  We  might  vote  on  other 
amendments.  If  Senators  in  charge  of 
the  bill  feel  that  after  a  vote  on  the  pend- 
ing amendment  they  would  like  to  take 
a  recess  until  tomorrow,  I  have  no  objec- 
tion. 

Mr.  PEPPER.  I  should  like  to  make 
such  a  suggestion.  .  So  far  as  I  am  con- 
cerned, I  have  no  objection  to  voting  at 
the  present  time  on  the  pending  amend- 
ment which  has  just  been  stated.  How- 
ever, if  that  much  progress  is  made,  we 
should  like  to  ask  the  majority  leadei  if 
he  would  object  to  a  recess  imtil  what- 
ever hour  he  wishes  tomorrow. 

Mr.  BARKLEY.  I  have  no  objection 
to  that  suggestion ;  but  I  will  not  modify 
my  announcement  that  I  will  attempt  to 
have  the  Senate  take  a  recess  until  11 
o'clock  tomorrow  instead  of  12. 

Mr.  PEPPER.    We  have  no  objection 
to  that. 
Mr.  BARKLEY.    Then  let  us  vote. 
Mr.  WHITE.    Mr.  President,  a  par- 
liamentary inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  WHITE.  Does  the  vote  come  on 
what  is  ':nown  as  the  Pepper  substitute? 
The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Florida 
[Mr.  Pepper]  on  behalf  of  himself  and 
other  Senators,  as  a  substitute  for  the 
modified  amendment  of  the  Senator  from 
Virginia  [Mr.  Byrd]  to  the  committee 
amendment  on  page  28,  line  6. 

Mr.  MORSE.  Mr.  President,  may  we 
have  the  amendment  read? 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated  for  the  infor- 
mation of  the  Senate. 

The  Chief  Clerk.  At  the  proper  place 
in  the  bill  it  is  proposed  to  insert  the 
following : 

Sec  — .  (a)  It  is  hereby  declared  to  be  the 
policy  of  Congress  to  encourage  and  facUl- 
tate  the  establishment  and  maintenance  of 
approved  plans  within  industry  for  providing 
hospital,  medical,  and  home  nursing  care 
and  services.  Insurance,  vocational  rehabili- 
tation, and  other  benefits  for  employees  In 
activities  affecting  commerce  and  for  their 
families  and  dependents,  and  to  encourage 
the  support  of  such  plans  by  employers, 
whether  such  plans  are  administered  by  em- 
ployers and  employees  jointly  or  solely  by 
employers  or  solely  by  employ3e8  or  other- 
wise. No  provision  of  this  or  any  other  act 
shall  be  deemed  to  prohibit  such  plans  or  to 
prohibit  employers  from  contributing  to  the 
support  of  such  plans,  except  In  any  case 
v?here  such  support  constitutes  an  unfair 
labor  practice  under  the  National  Labor  Re- 
lations Act.  The  failure  or  refusal  of  an 
employer  In  an  activity  affecting  commerce 
to  bargain  collectively  concerning  the  estab- 
lishment or  maintenance  of  such  a  plan  shall 
be  deemed  to  be  an  unfair  labor  practice  for 
the  purposes  of  the  National  Labor  Relations 
Act. 

(b)  As  used  In  this  section,  the  term  "ap- 
proved plan"  means  a  plan  which  has  been 
approved,  or  which  Is  to  take  effect  only  upon 
its  approval,  by  the  Surgeon  General  of  the 
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United  States  Insofar  as  such  pUn  provides 
tor  hosplUl.  medical,  and  home  nursing  care 
•iMt  aervjcec  and  by  the  Secretary  ol  Labor 
Insofar  as  such  plan  provides  other  benefits. 
The  Surgeon  General  and  the  Secretary  of 
Labor  shsJl  approve  any  plan  submitted  to 
them  for  the  purposes  of  this  section  If  they 
find  that  such  plan  is  a  bona  fide  plan  for 
providing  benefits  for  employees  and  that  a 
fair  and  equitable  method  of  administering 
such  plan  is  provided. 

The     PRESIDING     OFFICER      <Mr. 
Mtcxs  tn  the  chair).    The  question  is 
on  agreeing  to  the  amendment  offered  by 
the  Senator  from  Florida  I  Mr.  Pepper] 
on  behalf  of  himself  and  other  Senators 
to  the  modified  amendment  of  the  Sena- 
tor from  Virginia  [Mr.  ByrdI  to  the  com- 
mittee amendment  on  page  28,  line  6. 
On  this  question  the  yeas  and  nays  have 
been   ordered,   and  the   clerk   will   call 
the  roll. 
The  legislative  clerk  called  the  roll. 
Mr.  HILL.     I  announce  that  the  senior 
Senator  from  Maryland  [Mr.  TydincsI 
has  been  called  from  the  floor  of  the 
Senate    on    important    business,    being 
under  the  definite  impression  that  a  vote 
would  not  be  taken  this  afternoon.    On 
this  question  the  Senator  from  Maryland 
is  paired  with  the  Senator  from  Penn- 
sylvania [Mr.  GurrBYl.    If  present  and 
voting,  the  Senator  from  Maryland  would 
vote    nay."  and  the  Senator  from  Penn- 
sylvania would  vote  "yea." 

I  also  announce  that  the  Senator  from 
North  Carolina  [Mr.  B.mleyI.  the  Sena- 
tor from  Virginia  [Mr.  Glass  1,  and  the 
Senator  from  Tennessee  [Mr.  McKel- 
larI  are  absent  because  of  Illness. 

The  Senator  from  Mississippi  (Mr. 
Bilbo i.  the  Senator  from  Nevada  [Mr. 
CarvilleI.  and  the  Senator  from  Idaho 
(Mr.  Gossrrrl  are  absent  by  leave  of  the 

GAn of A 

The  Senator  from  South  Carolina  fMr. 
MaybajtkJ  is  absent  by  leave  of  the  Sen- 
ate because  of  illness  in  his  family. 

The  Senator  from  Florida  (Mr.  An- 
DREwsl.  the  Senator  from  Alabama  (Mr. 
BankkeadI.  the  Senators  from  Texas 
[Mr.  CONWALLT  and  Mr.  OT)aniel1.  the 
Senator  from  Mississippi  (Mr.  E.-^stland], 
the  Senators  from  Louisiana  1  Mr.  Ellen- 
DER  and  Mr.  Overton  1,  the  Senators 
from  Rhode  Island  [Mr.  Gerry  and  Mr. 
Green  1.  the  Senator  from  Pennsylvania 
(Mr.  GuFFEYl,  the  Senator  from  Arizona 
IMr.  HaydenI,  the  Senator  from  Nevada 
[Mr.  McCarranI.  the  Senators  from  New 
York  IMr.  Mead  and  Mr.  Wagner],  the 
Senators  from  Utah  i  Mr.  Murdock  and 
Mr.  Thomas),  the  Senator  from  Wyo- 
ming (  Mr.  ©"Mahoney],  the  Senator 
from  Maryland  LMr.  R^dclitteI,  and  the 
Senator  from  Montana  [Mr.  Wheeler] 
are  unavoidably  detained. 

The     Senator     from     Missouri     [Mr. 

BrigcsI.  the  Senator  from  New  Mexico 

^  (Mr.   ChavdI.   and    the   Senator   from 

Ohio  [Mr.  HrTTMAN]  are  absent  on  public 

business. 

I  further  announce  the  following  gen- 
eral pairs: 

The  Senator  from  Alabama  LMr.  Bank- 
bead)  with  the  Senator  from  Nebraska 
IMr.  Butler  1; 

The  Senator  from  Utah  [Mr.  TH0M.^s] 
with  the  Senator  from  New  Hampshire 
[Mr.  BUBCES];  and 


The  Senator  from  New  York  (Mr. 
Wagner]  with  the  Sei  ator  from  Kansas 
IMr.  ReeeI. 

I  also  announce  thit  on  this  question 
the  Senator  from  VUh  [Mr.  MrRDCCKl 
is  paired  with  the  Senator  from  Missis- 
sippi [Mr.  Eastland  1.  If  present  and 
voting,  the  Senator  from  Utah  would 
vote  "yea,"  and  the  Senator  from  Mis- 
sissippi would  vote  "nay." 

I  announce  further  that  on  this  ques- 
tion the  Senator  fro  n  New  York  [Mr. 
Mead]  is  paired  with  the  Senator  from 
South  Carolina  [M*.  Maybank].  If 
present  and  voting,  the  Senator  from 
New  York  would  voe  "yea."  and  the 
Senator  from  South  Carolina  would  vote 
"nay." 

I  also  wish  to  anncunce  that  the  Sen- 
ator from  Montana  [Mr.  Wheeler]  is 
paired  on  this  questic  n  with  the  Senator 
from  Texas  [Mr.  Co^NALLY].  If  present 
and  voting,  the  Senator  from  Montana 
would  vote  "yea."  an  1  the  Senator  from 
Texas  would  vote  "nay." 

I  announce  further  that  if  present  and 
voting,  the  Senator  from  Florida  [Mr. 
Andrews!,  the  Ser  ator  from  Rhode 
Inland  [Mr.  GehryI.  the  Senators  from 
Louisiana  [Mr.  Elleuder  and  Mr.  Over- 
ton] would  vote  "naj ." 

If  present  the  Seni  tor  from  New  York 
[Mr.  Wagner]  wou1(    vote  "yea." 

Mr.  WHITE.  I  ainounce  the  follow- 
ing general  pairs: 

The  Senator  from  New  Hampshire 
[Mr.  Bridges  1  with  the  Senator  from 
Utah  [Mr.  Thomas]; 

The  Senator  frcm  Nebraska  (Mr. 
BtrrLER)  with  the  Senator  from  Ala- 
bama IMr.  BankhE/Id];  and 

The  Senator  from  Kansas  [Mr.  Reed] 
with  the  Senator  fiom  New  York  [Mr. 
Wagner  i  . 

The  Senator  from  Maine  I  Mr.  Brews- 
ter], the  Senator  :  rom  South  Dakota 
IMr.  BushfieldI,  the  Senator  from 
South  Dakota  IMr.  jURNeyI,  the  Sena- 
tor from  Oklahoma  [Mr.  Moore  J.  the 
Senator  from  Michigan  [Mr.  Vanden- 
BERGl.  and  the  Senator  from  Iowa  LMr. 
Wilson  J   are  imavo  dably  detained. 

The  Senator  frcm  Wisconsin  [Mr. 
Wiley]  is  absent  on  official  business. 

The  Senator  frim  Nebraska  [Mr. 
Wherry  )  is  detaine(J  on  official  business. 
IX  prese.Tt  he  would  [vote  "nay." 

The  Senator  fiom  Indiana  [Mr. 
Willis]  is  necessarily  absent. 

The  Senator  frdm  Minnesota  [Mr. 
Shipstead]  is  absent  by  leave  of  the  Sen- 
ate 

The    Senator    fr)m    Nebraska    IMr. 

Butler    is  absent  b:  leave  of  the  Senate. 

The     Senator     from     Illinois      (Mr. 

Brooks)  is  absent  b/  leave  of  the  Senate 

The    result  was    innounced— yeas  12, 

nays  40.  as  follows: 


Johnson.  Colo. 
Johnston.  S.  C. 
Knowland 
La  Pollette 
Langer 
Lucas 
McClellan 
McMahon 


Barkley 
Downey 
Kllgore 
McFarlard 


Aiken 

Austin 

Ball 

B\Kk 

Byrd 

Capehan 


YEA  3— 12 

Magr.ufon 
Mitche 
Murray 
Myers 

NA"5te— 40 

Capper 
Cordon 

Donnel  1 
Fergxwn 
Fulbrt^t 
George 


Pepper 
Taylor 
Tunnell 
Walsh 


Hart 
Hatch 
Hawkes 
Hickenlooper 

Hill 
Hoey 


MUUkln 

Morse 

Bevercomb 

Robertson 

Russell 

Sal  tons  tail 

Smith 

Stanfill 
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Stewart 

Taft 

Thomas.  Okla. 

Tobey 

White 

Toung 


NOT  VOTING — 44 


Andrews 

Bailey 

Bankhead 

Bilbo 

Brewster 

Bridges 

Briggs 

Brocks 

Bushfleld 

ButiRr 

Carville 

Chavez 

Connally 

Eastland 

Ellender 


Gerry 

Glass 

GoQsett 

Green 

Gufley 

Gurney 

Hayden 

Huffman 

McCarra  n 

McKellar 

Maybank 

Mead 

Moore 

Murdock 

O'Daniel 


OlCahoney 
Overton 

Ra0cIiffe 
Re€d 

Shipstcad 
Thomas.  Utah 
Tydings 
Vandenberg 

Wagner 
Wheeler 
Wherry 
Wiley 

Willis 
Wilson 


So  Mr.  Peppers  amendment  in  the 
nature  of  a  substitute  for  Mr.  Byrd's 
modified  amendment  was  rejected. 

Mr.  BARKLEY  obtained  the  floor. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  BARKLEY.     I  yield. 

Mr.  MORSE.  Is  the  junior  Senator 
from  Oregon  correct  in  his  understand- 
ing that,  tomorrow,  debate  on  the  floor 
of  the  Senate  will  be  conducted  under 
the  rule,  and  that  the  ability  of  a  Sena- 
tor to  obtain  the  floor  will  not  be  depend- 
ent upon  whether  his  name  appears  upon 
a  list  which  is  at  the  desk  of  the  Presid- 
ing Officer? 

Mr.  BARKLEY.  Mr.  President,  I  have 
no  control  over  whom  the  Chair  will 
recognize.  But  I  have  always  protested 
against  the  creation  of  a  Mstnt  preferred 
Senators  who  go  to  the  desk  and  have 
their  names  put  down.  That  is  a  practice 
which  was  indulged  in  for  years;  and 
then  we  abandoned  it.  and  properly  so, 
I  think,  because  the  rule  provides  that 
the  Chair  shall  recognize  the  first  Sena- 
tor who  is  on  his  feet  and  addresses  the 
Chair,  and  that  rule  cannot  be  observed 
if  there  are  to  be  private  understandings 
between  Senators  and  the  Chair  that 
they  will  be  recognizee  ii  uaediately  upon 
the  conclusion  of  some  speech.  I  shall 
continue  to  insist  upon  observance  of  the 
rule. 

Mr.  MORSE.  I  was  sure  that  would 
be  the  position  of  the  majority  leader. 

EXECUTIVE  SESSION 

Mr.  BARKLEY.  Mr.  President,  with 
the  understanding  which  was  had  before 
the  roll  call,  it  is  my  purpose  to  move 
momentarily  that  the  Senate  take  a  re- 
cess until  11  o'clock  tomorrow. 

In  the  meantime.  I  move  that  the  Sen- 
ate proceed  to  the  consideration  of 
executive  business. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  the  consideration  of 
executive  business. 

EXECUTIVE    MESSAGES   REFERRED 

The  PRESIDING  OFFICER  <Mr. 
Myers  in  the  chair)  laid  before  the  Sen- 
ate messages  from  the  President  of  the 
United  States  submitting  several  nomi- 
nations, which  were  referred  to  the  ap- 
propriate committees. 

(For  nominations  this  day  received, 
see  the  end  of  Senate  proceedings. ) 
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EXECUTIVE  REPORTS  OF  COMMITTEES 

The  following  favorable  reports  of 
nominations  were  submitted: 

By  Mr.  OVERTON,  from  the  Committee  on 
Commerce : 

Vice  Adm.  William  Ward  Smith,  of  New 
Jersey,  to  be  a  member  of  the  United  States 
Maritime  Commission  for  the  unexpired 
term  of  6  years  from  April  16.  1943. 

By  Mr.  CONNALLY.  from  the  Committee 
on  Foreign  Relations: 

Charles  Fahy,  of  New  Mexico,  to  be  legal 
adviser  of  the  Department  of  State; 

Charles  Ulrick  Bay.  of  New  York,  to  be 
Ambassador  Extraordinary  and  Plenipoten- 
tiary to  Norway: 

Norrls  8.  Haselton,  of  New  Jersey,  now  a 
foreign-service  oflBcer  of  class  5  and  a  secre- 
tary In  the  diplomatic  service,  to  be  also  a 
consul;  and 

Arthur  B.  Emmons  3d,  of  Massachusetts, 
now  a  foreign -service  officer  of  class  7  and  a 
secretary  In  the  diplomatic  service,  to  be  also 
a  constzl. 

The  PRESIDING  OFFICER.  If  there 
be  no  furtlier  reports  of  committees,  the 
clerk  will  proceed  to  state  the  nomina- 
tions upon  the  calendar. 

CIVIL   AERONAUTICS   BOARD 

The  legislative  clerk  read  the  nomina- 
tion of  James  M.  Landls,  of  Massachu- 
setts, to  be  a  member  of  the  Civil  Aero- 
nautics Board  for  the  remainder  of  the 
term  expiring  December  31,  1947. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

PHILIPPINE    WAR    DAMAGE    COMMISSION 

The  legislative  clerk  read  the  nomina- 
tion of  Francisco  A.  Delgado,  of  the  Phil- 
ippine Islands,  to  be  a  member  of  the 
Philippine  War  Damage  Commission. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

The  legislative  clerk  read  the  nomina- 
tion of  Frank  A.  Waring,  of  California,  to 
be  a  member  of  the  Philippine  War  Dam- 
age Commission. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

The  legislative  clerk  read  the  nomina- 
tion of  John  S.  Young,  of  New  York,  to 
be  a  member  of  the  Philippine  War  Dam- 
age Commission.  

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

REGISTERS  OF   LAND  OFFICES 

The  legislative  clerk  read  the  nomina- 
tion of  Lloyd  T.  Morgan,  of  Pueblo.  Colo., 
to  l)e  a  register  of  the  land  office. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

The  legislative  clerk  read  the  nomina- 
tion of  Paul  A.  Roach,  of  Las  Cruces. 
N.  Mex..  to  be  a  register  of  the  iknd  office. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

The  legislative  clerk  read  the  nomina- 
tion of  Loraine  Rollins,  of  Evanston. 
Wyo.,  to  be  a  register  of  the  land  office. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

That  completes  the  calendar. 

Mr.  BARKLEY.  Mr.  President.  I  ask 
unanimous  consent  that  the  President  be 
immediately  notified  in  all  cases  of  con- 
firmations.   

The  PRESIDING  OFFICER.  Without 
objection,  the  President  will  be  notified 
forthwith. 


RECESS 

Mr.  BARKLEY.  As  in  legislative  ses- 
sion. I  move  that  the  Senate  take  a  recess 
until  11  o'clock  a.  m.  tomorrow. 

The  motion  was  agreed  to;  and  (at  6 
o'clock  and  50  minutes  p.  m.)  the  Senate 
took  a  recess  until  tomorruw,  Thursday, 
May  23,  1946,  at  11  o'clock  a.  m. 
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Executive  nominations  received  by  the 
Senate  May  22  (legislative  day  of  March 
5),  1946: 

Secdbities  and  Exchange  Commission 

Robert  E.  Healy.  of  Vermont,  to  be  a  mem- 
ber of  the  Securities  and  Exchange  Com- 
mission for  the  term  expiring  June  6,  1951. 
(Reappointment.) 

Housing  Expedites 

Wilson  W.  Wyatt,  of  Kentucky,  to  be 
Housing  Expediter. 


CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  May  22  (legislative  day  of 
March  5).  1946: 

Civil    Aeronautics    Board 

James  M.  Landls  to  be  a  member  of  the 
Civil  Aeronautics  Board  for  the  remainder 
of  the  term  expiring  December  31,  1947. 

Philippine  War  Damage  Commission 

TO  BE  members  OF  THE  PHILIPPINE  WAR  DAMAGE 
COMMISSION 

Francisco  A.  Delgado 
Frank  A.  Waring 
John  S.  Young 

Registers  or  Land  Offices 

Lloyd  T.  Morgan  to  be  register  of  the  land 

office  at  Pueblo.  Colo. 

Paul  A.  Roach  to  be  register  of  the  land 

office  at  Las  Cruces,  N.  Mex. 

Loraine  Rollins  to  be  register  of  the  land 

office  at  Evanston,  Wyo. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  May  22,  1946 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera 
Montgomery,  D.  D.,  offered  the  follow- 
ing prayer: 

Most  patient  and  loving  Father,  we 
wait  in  Thy  holy  presence,  conscious 
of  our  weakness  and  imperfections^ 
Though  we  see  through  a  glass  darkly* 
yet  righteousness  and  truth  are  the  habi- 
tations of  Thy  throne;  Thy  being  is  one 
of  purity,  truth,  and  power. 

As  we  ponder  the  critical  issues  which 
confront  the  very  life  of  our  country, 
clothe  us  with  fidelity  of  purpose  and 
consideration,  and  in  the  spirit  of  thor- 
ough understanding.  Deliver  us  from 
snares  and  doubts,  from  complacency 
and  sheer  contentment,  and  from  those 
who  shut  themselves  away  from  this 
world  in  which  conditions  are  so  tragic 
and  needs  are  so  great.  If  sacrifice  be 
our  portion  and  self-denial  be  our  cup,  If 
truth  seems  dead  or  lost,  O  may  we  keep 
the  faith  which  is  eternal  and  everlast- 
ing. In  the  name  of  Him  whose  face 
Is  lig'-^t,  whose  heart  is  love,  and  whow; 
strength  is  gentleness.  O  teach  us  our 
duty  to  God  and  man,  and  speak  over  the 


world  the  blessed  words  of  peace  and 
pardon.    Amen. 

The  Journal  of  the  proceedings  of  yes- 
trerday  was  read  and  approved. 

THE  CROSSER  BILL  (H.  R.  1362)   AND  THE 
COMMITTEE  SUBSTITUTE 

Mr.  BULWINKLE.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina? 

There  was  no  objection. 

Mr.  MARCANTONIO.  Mr.  Speaker,  a 
parliamentary  inquiry.  Will  that  vitiate 
the  call  of  the  calendar  on  Calendar 
Wednesday,  if  the  Speaker  recognizes 
Members  for  1- minute  speeches? 

The  SPEAKER.  The  Chair  is  going 
to  recognize  Members  to  proceed  for  a 
minute  and  to  extend  their  remarks  and 
then  will  recognize  the  gentleman  front;., 
Virginia  [Mr.  Bland],  who  has  an  hour 
for  Maritime  Day. 

Mr.  MARCANTONIO.  I  understand 
that  after  that  the  call  of  the  Calendar 
of  Committees  under  the  Calendar 
Wednesday  rule  will  be  in  order. 

The  SPEAKER.  Then  the  Chair  will 
announce  the  call  of  the  Calendar  of 
Committees. 

The  gentleman  from  North  Carolina 
is  recognized. 

Mr.  BULWINKLE.  Mr.  Speaker,  re- 
cently the  Committee  on  Interstate  and 
Foreign  Commerce  reported  H.  R.  1362, 
known  as  the  Crosser  bill,  to  the  House 
of  Representatives  with  an  amendment. 
In  order  that  every  Member  may  under- 
stand the  main  differences  between  the 
original  bill  and  the  committee  amend- 
ments, I  am  asking  to  insert  in  the  Rec- 
ord, in  the  Appendix,  a  statement  which 
I,  together  with  Mr.  Perley,  of  the  Legis- 
lative Counsel's  ofiBce,  prepared  showing 
these  differences 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina? 

There  was  no  objection. 

PERMISSION    TO    ADDRESS    THE    HOUSE 

Mr.  ROMULO.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
r'imarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  Resident  Commis- 
sioner of  the  Philippines? 

There  was  no  objection. 

[Mr.  RoMTJLO  addressed  the  House. 
His  remarks  appear  in  the  Appendix.  ] 

Mr.  HOOK.  Mr.  Speaker.  I  ask  unan- 
imous consent  to  address  the  House  for 
1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Michi- 
gan? 

There  was  no  objection. 

[Mr.  Hook  addressed  the  House.  His 
remarks  appear  in  the  Appendix.] 

CUMULATIVE  SUPPLEMENT  NO.  6  TO  THB 
1940  UNITED  STATES  CODE 

Mr.  KEOGH.  Mr.  Speaker.  I  ask 
unanimous  consent  to  proceed  for  30 
seconds. 
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The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  wa5  no  objection. 

Mr  XEOGH.  Mr.  Speaker,  on  behalf  of 
the  Committee  on  Revision  of  the  Laws. 
I  wish  to  announce  that  Cimiulative  Sup- 
plement No.  5  to  the  1&40  edition  of  the 
United  States  Code  has  been  completed 
by  the  Government  Printing  OCBce  and 
will  be  placed  in  the  folding  room  to  the 
credit  of  Members  m  a  few  days.  You 
will  receive  notice  shortly. 

This  supplement  contains  all  the  laws 
that  were  enacted  up  to  January  13. 1946. 

The  committee  wishes  to  take  this  op- 
portunity to  express  its  appreciation  to 
the  Government  Printing  OflBce  for  the 
cooperation  it  has  given  us  in  the  neces- 
sarily detailed  work  of  printing  the  pre- 
pared copy,  especially  in  view  of  the  tre- 
mendous work  load  with  which  that  OfBce 
Is  faced.  The  preparation  of  a  cumula- 
tive supplement  to  the  code  is  one  that 
requires  painstaking  care  in  the  prepa- 
ration of  copy,  the  setting  of  the  type, 
and  the  proofreading.  We  are  also  in- 
debted to  the  committee  stafi  for  coop- 
eration In  this  work. 

EXTENSION  OP  REMARKS 

Mr.  ilARCANTONIO  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  therein  a  let- 
ter he  addressed  to  the  President  and 
delivered  to  the  President  personally  this 
morning. 

Blr.  LYNCH  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Appendix  of  the  Rscord  and  include  an 
address  by  the  gentleman  from  Texas 

[Mr.  PATMAlf]. 

Mr.  WHTTTINGTON  Mr.  Speaker.  I 
ask  unanimous  consent  to  extend  my  re- 
marks In  the  Appendix  of  the  Rzcoro  and 
to  include  therein  an  editorial  from  the 
Democrat-Times,  of  Greenville.  Miss.. 
dated  Augtist  27,  1945,  written  by  MaJ. 
Hoddin  Carter,  editor.  He  was  recently 
awarded  the  1945  Pulitzer  prize  on  said 
editorial  for  editorial  writing  on  religious 
and  racial  tolerance  as  exemplified  in 
said  editorial. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Mississippi? 

There  was  no  objection. 

Mrs.  DOUGLAS  of  Illinois  asked  and 
was  given  permission  to  extend  her 
remarks  in  the  Record. 

Mrs.  WCXDDHOUSE  asked  and  was 
given  permission  to  extend  her  remarks 
In  the  Record  and  include  a  statement 
on  the  subject  United  States  Navy 
Underwater  Sound  Laboratory. 

Mr.  TRAYNOR  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
RccoRD  in  two  instances,  to  include  in 
each  newspaper  articles. 

Mr.  ROBERTSON  of  Virginia  asked 
and  was  given  permission  to  extend  his 
remarks  in  the  Record  on  the  subject  of 
the  British  loan  and  to  include  a  letter 
from  Assistant  Secretary  of  State  W.  L. 
Clayton. 

B€r.  SIMPSON  of  Pennsylvania  asked 
and  was  given  permission  to  extend  his 
remarks  in  the  Record  and  include  a 
statement  by  Franklin  H.  Lichtenwalter 
and  Robert  P.  Wray  before  the  Ways 
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and  Means  CommltUe  on  the  subject  of 
social-security  amendments. 

Mr.  GATHINGS  aiked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a|i  editorial  from  the 
Washington  Daily  Naws. 

Mr.  ANGEI.L  asked  and  was  given  per- 
mission to  extend  4is  remarks  in  the 
Record  and  include  a^  editorial  from  the 
New  Yoik  Times.       i 

Mr.  H.  CARL  ANTOERSEN  asked  and 
was  given  permissioii  to  extend  his  re- 
marks Jn  the  Rbcoi<d  and  include  two 
letters  indicating  the  reaction  of  the  peo- 
ple of  the  Midwest  ^gainst  the  present 
policies  of  the  OPA. 

Mr.  REED  of  New 
given  permission  to 
m  the  Record  in  twi 
to  include  an  editoria 

Mr.  McGregor  ^sked  and  was  given 
permission  to  extenc^  his  remarks  in  the 


'ork  asked  and  was 

»xtend  his  remarks 

instances.  In  each 


Record    and 
statements. 


includfe    some    newspaper 


Mr. 


JOHN   L.  LEWIS 

HEBERT.     hkv.    Speaker, 


consent 


to    proceed 


I   ask 
for    1 


thf 


there  objection  to 
gentleman    from 


unanimous 
minute. 

The  SPEAKER, 
the    request    of 
Louisiana? 

There  was  no  objection. 

Mr.  HEBERT.  Mt  Speaker,  now  that 
the  Government  has' taken  over  the  coal 
mines  I  suggest  to  the  President  that  the 
generosity  and  coopieration  of  John  L. 
Lewis  with  the  American  people  be  fully 
recognized  and  thati  the  President  give 
every  consideration  i  to  appointing  Mr. 
Lewis  as  Ambassador!  to  Russia  where  his 
desire  lor  cooperation  and  his  eagerness 
to  assist  humanity  niight  better  be  done 
to  the  interest  of  hisjown  country  rather 
than  following  the  ^Dhilosophy.  "If  you 
do  not  play  with  my|  marbles,  we  do  not 
play  at  all. 

PRICE   oil   SILVER 


o 

M^. 


Mr.  CELLER.  M^.  Speaker.  I  ask 
unanimous  consent  to  proceed  for  1  min- 
ute and  to  revise  and^extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York?  I 

There  was  no  objection. 

Mr.  CELLER.  Mrj  Speaker,  the  Bank- 
ing Committee  of  th^  other  body  yester- 
day without  public!  hearings,  without 
notice  to  the  industijy  or  the  public,  in- 
terrupted deliberation  of  OPA  and  only 
after  a  brief  consideration,  approved  a 
bill  to  boost  the  prife  of  silver  from  71 
cents  to  90  cents  ] 
after  2  years  to  $1.2 

Of  course.  I  can 
offer  condign  critici 
what  the  other  body 
my  lip;;.    I  wish  I  c 
my  mind. 

The  real  beneflciahes,  if  the  proposal 
is  finally  adopted,  will  be  concerns  like 
the  huige  United  Statjes  Smelting  Co.  and 
other  smelters,  particularly  those  who 
own  mines  in  Mexico. 

I  make  outcry  agapst  the  silver  inter- 
ests tliat  seek  to  mjake  the  public  pay 
through  the  nose  foi  silver.  We  passed 
a  fair  measure  in  tMs  body  accepting  a 
proviso  in  the  Treasury  appropriation 


r  fine  ounce  and 
per  fine  ounce, 
t  under  the  rules, 
with  reference  to 
id.  The  rules  seal 
uld  say  what  is  on 


bill,  which  makes  nonmonetary  non- 
pledged  silver  available  to  indiistrial 
users  at  the  prevailing  price  of  71.11 
cents.  I  hope  that  provision  will  fkially 
prevail  and  that  the  new  Senate  idea  of 
$1.29  for  an  ounce  of  silver  will  die 
aborning. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  New  York  has  expired. 

PERKHSSION  TO  ADDRESS  THE  HOUSE 

Mr.  SPRINGER.  Mr.  Speaker.  I  ask 
unanimous  consent  to  proceed  for  1  min- 
ute and  to  revise  and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Indi- 
ana? 

There  was  no  objection. 

I  Mr.  Springer  addressed  the  House. 
His  remarks  appear  In  the  Appendix.] 

Mr.  HALE.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  address  the  House  for  1 
minute,  to  revise  and  extend  my  remarks 
and  include  an  editorial  from  the  New 
York  Times. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Maine? 

There  was  no  objection. 

[Mr.  Hale  addressed  the  House.  His 
remarks  appear  in  the  Appendix.] 

Mr.  ANDERSON  of  California.  Mr. 
Speaker,  I  ask  unanimous  consent  to  ad- 
dress the  House  for  1  minute  and  to  re- 
vise and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  was  no  objection. 

[Mr.  Anderson  of  California  addressed 
the  House.  His  remarks  appear  in  the 
Appendix.  ] 

Mr.  MASON.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 
nois? 

There  was  no  objection. 

[Mr.  Mason  addressed  the  House.  His 
remarks  appear  in  the  Appendix.] 

OPA  PROPAGANDA 

Mr.  TABER.  Mr.  Speaker,  I  ask 
imanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

Mr.  TABER.  Mr.  Speaker,  I  hold  in 
my  hand  a  printed  news  letter  sent  out 
by  the  OPA.  region  No.  2,  on  April  29, 
1946,  from  Paul  A.  Porter,  Administrator 
of  the  OPA,  which  Is  very  clearly  propa- 
ganda In  violation  of  the  law.  They  urge 
for  the  continuance  of  the  OPA  with  full 
power  to  promote  inflation,  as  it  has  for 
the  last  year  by  restrictive  orders  limit- 
ing production  and  by  a  failure  to 
promptly  pass  upon  requests  for  price 
adjustments  where  they  were  needed  so 
that  production  can  continue.  Their 
delays  often  extend  to  8  or  9  months 
and  they  have  stopped  production  on 
most  of  the  cheaper  lines  of  merchan- 
dise. They  spend  their  money  for  prop- 
aganda and  not  to  perform  their  duties. 
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Is  it  not  about  time  that  the  Attorney 
General's  ofiQce  woke  up  and  started 
prosecuting  these  violators  of  the  law 
in  the  OPA? 

VETERAN  EDDIE  AND  THE  OPA 

Mr.  MURRAY  of  Wisconsin.  Mr. 
Speaker.  I  ask  unanimous  consent  to  ad- 
dress the  House  for  1  minute  and  to  re- 
vise and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis- 
consin? 
There  was  no  objection. 
Mr.  MURRAY  of  Wisconsin.  Mr. 
Speaker,  I  would  like  to  ask  my  colleagues 
what  we  are  going  to  do  for  Veteran 
Eddie.  Now,  Eddie  is  a  young  veteran 
who  lives  in  every  county,  probably,  in 
the  United  States.  This  particular 
Eddie  happens  to  be  a  returned  veteran 
in  my  district  that  built  himself  a  little 
slaughterhouse.  The  OPA  came  along 
a  few  days  ago  and  told  him  he  could  kill 
but  10  head  of  cattle  a  month.  Now, 
Eddie  cannot  understand  how  the  big 
packer  can  kill  a  million  head  a  month 
if  he  can  get  them,  but  Eddie  can  kill 
only  10.  Eddie  does  not  understand  why 
it  is  that  they  accuse  all  the  small 
slaughterers  of  being  in  the  black  mar- 
ket. He  does  not  know  why  the  small 
slaughterers  are  in  the  clutches  of  the 
OPA  but  leave  the  large  slaughterers  in 
the  Department  of  Agriculture,  where 
they  will  have  more  kindly  considera- 
tion. Anyone  who  knows  anything  about 
this  meat  business  knows  that  just  be- 
cause cattle  are  killed  in  a  big  slaughter- 
house is  no  reason  why  that  meat  does 
not  go  into  the  black  market  after  it 
leaves  the  larger  slaughterer. 

Eddie's  letter  is  as  follows: 

Waupaca,  Wis.,  May  6,  1946. 
Hon.  Reid  F.  Murray, 
Member  of  Congress, 

Washington.  D.  C. 

DeAr  Reid:  Since  my  release  from  the 
Army,  1  have  gone  Into  wholesaling  meat 
business  with  my  father.  Our  business  has 
increased  and  I  expected  to  slaughter  100 
bead  per  month  during  the  summer  as  these 
are  the  business  months  for  Waupaca.  I  have 
gone  to  considerable  expense  and  built  a 
slaughterhouse,  and  figured  to  have  a  small 
yard  in  time  where  truckers  could  bring  their 
cattle  the  same  as  at  Green  Bay. 

Now,  the  OPA  says  we  can  butcher  10  head 
per  month  and  puts  no  limit  on  what  the 
packers  can  do.  I  went  to  the  OPA  and  asked 
for  a  quota  Increase  and  they  told  me  that 
our  quota  was  based  on  what  my  father  did 
In  1942  and  that  our  business  shouldn't  have 
increased. 

I  asked  for  a  quota  for  mj'self  as  a  veteran 
as  I  should  have  a  right  to  be  In  business, 
and  they  said  they  would  send  me  a  form  to 
fill  out  but  to  date  I  have  received  no  form 
and  cannot  see  where  I  am  going  to  get  it. 

Let  me  ask  why  the  large  packing  com- 
panies should  be  allowed  to  butcher  all  they 
want  and  the  small  operator  be  limited.  It 
seems  to  me  I  should  be  entitled  to  be  In 
business,  and  I  need  a  quota  of  100  head  per 
month  if  I  api  going  to  supply  the  shops  I 
have  been  serving  during  the  winter. 

Why  should  our  people  go  without  meat 
so  we  can  ship  It  abroad  to  places  like  India 
where  the  people  don't  eat  meat.  As  a  vet- 
eran, I  can  say  we  don't  need  any  Govern- 
ment help,  but  Instead  Government  stopped 
tsstricting  business  so  that  we  can  again 
have  production.  After  all.  It  was  American 
production  that  won  the  war. 


We  can't  buy  clothes,  butter,  farm  ma- 
chinery, lumber,  and  cars  all  because  of 
Government  interference.  I  have  covered  a 
lot  of  ground  in  this  lett«r  and  my  senti- 
ments may  not  be  put  on  paper,  but  It  seems 
to  me  when  our  Government  lets  all  the 
foreign  coimtries  make  suckers  out  of  us  and 
have  things  so  muddled  up  at  home.  It  is 
time  for  a  complete  change  in  our  administra- 
tion. If  the  people  ever  get  a  chance  they 
will  show  their  disapproval. 

As  you  are  in  a  position  to  help  me  and 
all  of  us  back  here,  I  am  asking  your  as- 
sistance and  I  need  It  right  pronto  If  I  am 
going  to  stay  In  business. 
Sincerely  yours, 

Edwin  R.  Pope. 

Mr.  Speaker,  this  yoimg  deserving  vet- 
eran should  not  be  required  to  wait  and 
wait  for  a  chance  to  make  a  living. 

If  this  administration  is  going  to  con- 
tinue to  tell  people  that  first  cattle  can- 
not be  slaughtered  and  second  that  they 
cannot  have  feed  for  them,  I  wish  to  ask 
that  some  administration  spokesman 
tell  the  farmers  of  the  Nation  what  they 
are  to  do  with  these  cattle.  If  no  ore 
can  kill  them  for  food,  nor  have  feed  to 
keep  them  what  is  the  "bright  boj" 
answer? 

EXTENSION  OF  REMARKS 

Mr.  ANDERSON  of  California  and  Mr. 
MATHEWS  asked  and  were  given  per- 
mission to  extend  their  remarks  in  the 
Record. 

Mr.  MUNDT  asked  and  was  given  pel  - 
mission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial  from  the 
Aberdeen  American-News  published  in 
Aberdeen,  S.  Dak.,  entitled  "Dakota 
Farmers  Not  Greedy." 

Mr.  ROBERTSON  of  North  Dakota 
asked  and  was  given  permission  to  extend 
his  remarks  in  the  Record  and  include  an 
editorial  from  the  Fargo  Forum  of  Fargo, 
N.  Dak. 

Mr.  HERTER  asked  and  was  given  pei'- 
mission  to  extend  his  remarks  in  tlie 
Record  and  include  an  article  by  Prof. 
Sumner  H.  Slichter  appearing  in  tlie 
Christian  Science  Monitor  of  May  20. 

Mr.  HAGEN  asked  and  was  given  per- 
mis.sion  to  extend  his  remarks  In  tlie 
Record  in  two  instances,  first  on  atomx 
bombing  of  ships,  and  second,  on  produc- 
tion, and  include  in  one  a  letter  and  in 
the  other  an  editorial  from  a  newspaper. 

THERE  IS  NO  PLACE  IN  GOVERNMENT 
EMPLOYMENT  FOR  COMMUNISTS  OR 
ANY  OTHERS  OF  THEIR  KIND 

Mr.  REES  of  Kansas.  Mr.  Speaker.  I 
ask  unanimous  consent  to  address  the 
House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Kan- 
sas? 

There  was  no  objection. 

Mr.  REES  of  Kansas.  Mr.  Speaker,  I 
am  glad  to  observe  that  the  Civil  Service 
Commission  has  finally  taken  a  position 
with  regard  to  employees  in  Government 
who  have  communistic  views  and  that  the 
Chairman,  Mr.  Mitchell,  has  advised  the 
leadership  of  that  group,  described  as  the 
United  Public  Workers  of  America,  that 
proof  of  membership  in  the  Communist 
Party  would  bring  dismissal. 

I  have  had  a  resolution  pending  In  tlie 
House  for  a  considerable  period  of  tine 
that  provides  for  investigation  of  com- 


mimism  in  our  Government  and  for  the 
dismissal  of  employees  with  communistic 
views. 

I  am  informed,  throtigh  sources  I  deem 
reliable,  that  we  have  a  good  many  people 
employed  in  our  Government,  some  of 
whom  occupy  important  positions,  who 
are  imbued  with  communistic  views  and 
tendencies.  It  is  my  hope  the  Civil  Serv- 
ice Commission  will  make  a  complete  and 
thorough  Investigation  concerning  such 
people  and  .see  that  those  who  are  teach- 
ing such  practices  are  summarily  dis- 
missed. 

Certainly,  the  Federal  Goverrmient 
ought  to  be  the  last  to  employ  or  tolerate 
any  group  who  supports  communism  or 
fascism,  or  any  other  "ism,"  not  In  accord 
with  American  representative  govern- 
ment. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  EATON.  Mr.  Speaker,  I  ask  iman- 
imous consent  to  address  the  House  for 
1  minute  and  to  revise  and  extend  my 
remarks  and  include  a  brief  sp)eech  I 
made  when  the  Wagner  Act  was  laefore 
Congress -for  passage  in  June  1935. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
Jersey? 

There  was  no  objection. 

[Mr.  Eaton  addressed  the  House.  His 
remarks  appear  in  the  Appendix.] 

REORGANIZATION  PLANS  1,  2,  AND  3,  PUR- 
SUANT TO  THE  REORGANIZATION  ACT 
OF  1945 

Mr.  PITTENGER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Min- 
nesota? 

There  was  no  objection. 

Mr.  PITTENGER.  Mr.  Speaker.  I 
think  some  messages  from  the  President 
the  other  day  that  have  quite  a  little 
import  probably  did  not  attract  the  at- 
tention they  deserve.  Those  are  mes- 
sages which  I  will  call  1,  2,  and  3.  and 
which  are  known  as  Documents  Nos. 
594,  595,  and  596.  They  deal  with  reor- 
ganization plans  1,  2,  and  3.  They  were 
submitted  to  the  House  under  date  of 
May  16  and  were  issued  pursuant  to  Pub- 
lic Law  263,  which  was  passed  by  this 
Congress  and  approved  December  20, 
1945,  and  is  known  as  the  Reorganiza- 
tion Act. 

Mr.  Speaker,  I  supported  the  plan  to 
reorganize  Government  agencies  because 
all  of  us  recognized  that  there  were  en- 
tirely too  many  Government  bureaus, 
boards,  and  commissions,  and  in  nvuner- 
ous  cases  those  Government  agencies 
were  overlapping  and  one  was  doing  the 
same  kind  of  work  as  other  existing 
afeencies.  We  wanted  to  see  those  agen- 
cies consolidated,  so  that  the  number  of 
employees  on  Government  pay  rolls 
would  be  reduced,  and  so  that  the  tax- 
payers would  get  needed  relief  from  bur- 
dens of  Government. 

It  was  not  the  intention  of  Congress 
in  passing  Public  Law  263,  Seventy- 
ninth  Congress,  approved  December  20, 
1945,  to  abolish  any  necessary  Govern- 
ment agency  unless  there  were  some 
other  existing  Government  agency  which 
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could  take  over  those  duties  and  elim- 
inate the  particular  agency  as  well  as 
its  ofBcials  and  employees. 

I  believe  that  the  law,  if  properly  ad- 
ministered, will  permit  the  President  to 
do  what  I  do  not  think  Congress  can 
do — namely,  eliminate  a  lot  of  Govern- 
ment biu'eaus  and  other  agencies  that  we 
do  not  need.  I  hope  the  President  exer- 
cises his  authority  in  this  regard. 

However,  in  checking  over  reorganiza- 
tion plan  No.  2. 1  do  not  find  these  direc- 
tives of  Congress  carried  out.  This  plan 
abolishe.*:.  for  example,  the  United  S  ates 
Employees'  Compensation  Commission. 
As  I  understand  it.  this  Commission  is 
bipartisan  and-  I  think,  properly  so.  It 
should  be  continued  in  that  way.  More 
important,  however,  this  Is  a  quasi- judi- 
cial body  and  its  particular  field  of  work 
is  to  handle  the  investigation  of  acci- 
dents to  United  States  employees  and 
to  take  care  of  the  payment  of  their 
claims.  The  United  States  Employees' 
Compensation  Commission  occupies  a 
field  all  Its  own  and  does  work  which  is 
not  duplicated  by  other  agencies.  There 
will  be  no  money  saved  to  the  taxpayers 
by  abolishing  this  Board  or  Commission, 
and  transferring  its  functions  to  some 
other  agency  which  is  not  now  doing  this 
kind  of  work.  If  the  present  employees 
of  the  Commission  are  released  from 
service  they  will  be  replaced  by  new  and 
inexperienced  employees,  and  this  pro- 
cedure will  contribute  neither  to  effi- 
ciency in  handling  claims  of  Govern- 
ment employees  who  are  Injured  nor 
will  it  reduce  the  number  of  Govern- 
ment employees  now  on  the  pay  rolls. 

I  have  not  had  a  chance  to  carefully 
study  any  of  these  reorganization  plans. 
but  I  am  introducing  a  concurrent  reso- 
lution, which  is  provided  by  law  and 
which  will  make  it  possible  for  a  com- 
mittee of  Congress  to  hear  testimony, 
and  if  the  facts  I  set  forth  are  sustained, 
wc  will  then  have  a  chance  to  vote  on  the 
question  of  approving  or  disapproving 
Reorganization  Plan  No.  2. 

EXTENSION    OP    REMARKS 

Ml.  SMITH  of  Wisconsin.  Mr. 
Speaker,  I  ask  unanunous  consent  to 
extend  my  remarks  in  the  Record  in  two 
instances  and  include  a  radio  address 
and  a  magazine  article.  I  am  informed 
by  the  Public  Printer  that  the  cost  of 
printing  exceeds  the  amount  allowed  un- 
der the  rule  by  $150.  Notwith.^tanding 
the  cost.  I  ask  unanimous  consent  that 
the  extension  may  be  made. 

The  SPEAKER.  Notwithstanding  the 
cost,  without  objection  the  extension 
may  be  made. 

There  was  no  objection. 

Mr.  WELCH  asked  and  was  given 
permission  to  extend  his  remarks  in  the 

RICOSD. 

REPUBLICAN  NOMINEE  IN  TWENIT- 
THIRD  CONGRESSIONAL  DISTRICT. 
PENNSYLVANIA 

Mr.  SIMPSON  of  Pennsylvania.  Mr. 
Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  objection. 


represented  by  a 
Member   of    this 


Mr.  SIMPSON  of  F^ennsylvanla.  Mr. 
Speaker,  yesterday  the*  primary  elections 
were  held  in  Pennsylvania.  On  the  same 
day  a  special  election!  was  held  in  the 
Pennsylvania  Twentjf-third  Congres- 
sional District,  whichj  is  compri-sed  of 
Somers«;t  and  Fayett^  Counties.  This 
district  has  been  long 
distinguished  former 
body  who  was  a  member  of  the  Demo- 
cratic Party.  The  Republican  nominee 
was  Mr.  Carl  Hoffman,  and  I  f.m  very 
happy  to  advLse  this  bidy  of  his  election 
by  a  majority  in  excess  of  2,000  votes, 

EXTENSION  oH  REMARKS 

Mr.  ARNOLD  (at  the  request  of  Mr. 
Martin  of  Massachusetts  >  was  given  per- 
mission to  extend  his;  remarks  and  in- 
clude a  newspaper  article. 

Mrs.  LUCE  (at  the  riquest  of  Mr.  Mar- 
tin of  Massachusett&i  was  given  per- 
mission to  extend  he-  remarks  in  the 
Record  In  two  instaices  and  include 
newspaper  clippings. 

CALL  OF  THE  HOUSE 

Mr.  RANKIN.  Mr. [Speaker.  I  make 
the  point  of  order  a  qiiorum  is  not  pres- 
ent.           j 

The  SPEAKER.  Evidently  no  quorum 
is  present.  ' 

Mr.  McCORMACK.,  Mr.  Speaker.  I 
move  a  call  of  the  Houlse. 


A  call  of  the  Hou.se 


was  ordered. 


The  aerk  called  the  roll,  and  the  fol- 


lowing Members  failed 
names : 

[Roll  No. 


Adams 

Allen,  ni. 

Baldwin,  Md. 

Baldwin.  N.  Y. 

Barden 

Barrett.  Pa. 

Barry 

Bates.  Mass. 

Bell 

Bennett.  Mo 

Bonner 

Boren 

Bradley.  Pii. 

Brumbaugh 

BucUey 

Bunker 

Butler 

Byrne.  N  Y. 

Campbell 

Canfleld 

Carlson 

Clark 

Claaon 

Cllpplnger 

Cochran 

Combs 

Cooley 

Corbett 

Curley 

Dawson 

De  Lacy 

d'Bwart 

DlngeU 

Dirksen 

Durham 

Dworshak 

Eaton 

EUlott 

Engle.  Calir. 

PaUon 

Fenton 

Fernandez 

Fisher 

Flood 

Polger 

FuUer 


Pulton 

Gallagher 

Gearhart 

Oerlach 

Qlfford 

OUlesple 

Gillette 

Gordon 

OorskJ 

Graham 

Granah&n 

Gross 

Hall, 


to  answer  to  their 
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McGehee 

Morgan 

Morrison 

Murphy 

Norton 

OBrlen,  111. 

O'Neal 

O'Toole 

Patrick 

Patterson 

Pfelfer 

Phllbm 

Price.  111. 


Edwin  AthurRabaut 


9f. 


liid. 


I 


Hall. 

Leonard 
Hancock 
Harness,  I. 
Harris 
Hart 
Hartley 
Hubert 
Hinshaw 
Hoffman 
Huber 
Jarman 
Johnson,  I|td 
Jones 
Kelley.  Pa. 
Kelly,  Ul. 
Ken- 
King 
Klrwan 
Knutson 
Kunkel 
LaPoUette 
Lane 
Lea 

LeCompte 
LeFevre 
Lemke 
Leslnskl 
Link 
Luce 
Ludlow 
McConnell 


Rains 

Randolph 

Rec'v  Tenn. 

Rivers 

Rodgers,  Pa. 

Roe.Md. 

Roe.  N.  Y. 

Rowan 

Sabath 

Sasscer 

Shafer 

Sheridan 

Short 

Smith,  Ohio 

Somers.  N.  Y. 

Starkey 

Stewart 

Sumner,  ni. 

Talbot 

Taylor 

Thorn 

Thomas. 

Tolan 

Towe 

Voorhls.  Calif. 

Wadsworth 

Weaver 

White 

Winstead 

WoUenden,  Pa. 

Wood 


N.J. 


The  SPEAKER.  Onj  this  roll  call,  295 
Members  have  answered  to  their  names. 
a  quorum. 

By  unanimous  consent,  further  pro- 
ceedings under  the  ca|l  were  dispensed 
with. 


HOUR  OF  MEETTNO  TOMORROW 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  that  when  the 
House  adjourns  today  It  adjourn  to  meet 
at  11  o'clock  tomorrow. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  objection. 

NAVY  DEPARTMENT  APPROPRIATION 
BILL.  1947 

Mr.  SABATH.  from  the  Committee  on 
Rules,  reported  the  following  privileged 
resolution  (H.  Res.  633.  Rept.  No.  2102  >, 
which  was  referred  to  the  House  Cal- 
endar and  ordered  to  be  printed: 

Resolved,  That  during  the  consideration 
of  the  btU  (H.  R.  6496)  making  appropria- 
tions for  the  Navy  Diepartment  and  the 
naval  service  for  the  fiscal  year  ending  June 
30,  1947,  and  for  other  purposes,  all  points 
of  order  against  the  bill  or  any  provisions 
contained  therein  are  hereby  waived. 

THE   LATE  PATRICK  H.  MOYNIHAN 

Mr.  SABATH.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Illinois? 

There  was  no  objection. 

Mr.  SABATH.  Mr.  Speaker.  I  have 
just  been  informed  of  the  passing  of  one 
of  our  former  colleagues  of  this  House, 
Patrick  H.  Moynihan,  of  Chicago,  with 
whom  I  had  the  pleasure  of  serving  dur- 
ing the  Seventy-third  Congress,  when  he 
was  a  United  States  Representative 
from  the  Second  District.  I  had  known 
Pat  Moynihan  for  many  years  before  he 
came  to  the  House  as  an  active  political 
force  In  the  city  of  Chicago.  He  was 
president  of  the  Calumet  Publishing  Co. 
He  also  had  other  important  interests 
and  was  recognized  and  known  as  an 
outstanding  and  able  businessman  and  a 
good  citizen.  During  his  service  here  he 
became  well  known  and  made  many 
friends.  Notwithstanding  his  continuous 
activities,  his  many  years  on  the  city 
council  of  Chicago,  and  his  many  other 
Important  public  positions,  such  as  his 
membership  on,  and  chairmanship  of, 
the  Illinois  State  Commerce  Commission, 
he  lived  to  a  ripe  old  age. 

He  leaves  behind  him  two  sons  and 
two  daughters  to  whom  I  express  my 
deep-felt  sympathy,  and  I  am  sure  I 
speak  for  the  membership.  He  was  a 
good  husband  and  a  good  father.  In  his 
death  the  city  of  Chicago  has  lost  an  out- 
standing citizen  and  the  Republican 
Party  has  lost  one  of  its  real  stalwarts. 

It  might  be  permissible  to  say  he  was 
defeated  by  one  of  the  ablest,  strongest. 
and  most  resourceful  Democrats  at  that 
time,  Raymond  S.  McKeough,  who  only 
a  few  days  ago  was  made  Chairman  of 
the  Maritime  Commission.  I  doubt  very 
much  that  any  other  man  would  have 
had  a  chance  of  cutting  Pat  Moynihan's 
service  as  short. 

Naturally.  I  regret  that  the  gentleman 
representing  Mr.  Moynihan's  district  to- 
day Is  absent  on  official  business  in  Chi- 
cago, and  I  know  that  if  he  were  present 
he  would  join  me  in  expressing  his  sym- 
pathy, as  all  do  who  served  with  him. 
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EXTENSION  OF  REMARKS 

Mr.  WOODRUFF  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  article  by  Gould 
Lincoln. 

Mr.  CELLER  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record. 

Mr.  HAYS  asked  and  was  given  per- 
mission to  extend  his  remarks  In  the 
Record  and  include  an  editorial. 

Mr.  PATMAN  asked  and  was  given 
permission  to  extend  his  remarks  In  the 
Record. 

Mr.  NORBLAD  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record. 

Mr.  HORAN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  and  include  an  editorial. 

Mr.  HAGEN.  Mr.  Speaker,  I  a.sk 
unanimous  consent  to  extend  my  re- 
marks In  the  Record  on  the  subject 
Where  Is  American  Justice  Under  OPA? 
I  am  informed  by  the  Public  Printer  that 
this  will  exceed  two  page,  of  the  Record 
and  will  cost  $195.  but  I  ask  that  it  be 
printed  notwithstanding  that  fact. 

The  SPEAKER.  Without  objection, 
notwithstanding  the  cost,  the  extension 
may  be  made. 

There  was  no  objection. 

The  SPEAKER.  Under  previous  order 
of  the  House,  the  gentleman  from  Vir- 
ginia [Mr.  Bland]  is  recognized  for  1 
hour. 

NATIONAL  MARITIME  DAY 

Mr.  BLAND.  Mr.  Speaker,  I  yield  30 
minutes  of  that  time,  or  so  much  as  he 
may  desire,  to  the  gentleman  from  Michi- 
gan [Mr.  Bradley)  to  be  yielded  by  him 
as  he  wishes. 

Mr.  Speaker,  I  ask  unanimous  consent 
to  insert  at  this  point  in  the  Record  the 
proclamation  of  the  President  fixing  to- 
day as  National  Maritime  Day. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Vir- 
ginia? 

There  was  no  objection. 

The  proclamation  is  as  follows: 
Natiomal  MARrriME  Day,  1946 

BT    THI    PRESIIENT    OF    THE    UNITED    8TATI8    OF 
AMEEICA,  A  PROCLAMATION 

Whereas  improvements  in  modes  of  ocean 
transportation  during  the  last  150  years  have 
opened  possibilities,  new  in  history,  of  mu- 
tually profitable  Intercourse  and  closer  rela- 
tions between  peoples;  and 

Whereas  a  signal  event  In  this  technical 
progress  was  the  first  successful  ocean  pas- 
sage by  a  steam-propelled  vessel,  the  Savan- 
nah, which  departed  from  Savannah,  Ga., 
May  22,  1819;  and 

Whereas  in  World  War  n  the  seamen  of 
the  United  States  merchant  marine  displayed 
splendid  heroism,  under  stress  and  under 
hazard  In  the  waters  of  every  ocean,  in  meet- 
ing the  demands  on  them  in  the  colossal  task 
of  supply  which  was  so  essential  to  our  vic- 
tory; and 

Whereas  in  peace  no  less  than  in  war  the 
merchant  marine  makes  a  vital  contribution 
to  the  welfare  of  the  Nation;  and 

Whereas  the  Congress  by  a  Joint  resolution 
approved  May  20.  1933  (48  Stat.  73),  desig- 
nated May  22  of  each  year  as  National  Mari- 
time Day  and  requested  the  President  to 
Issue  annually  a  proclamation  calling  upon 
the  people  of  the  United  States  to  observe 
that  day: 

Now,  therefore  I,  Harry  S.  Truman.  Presi- 
dent of  the  United  States  of  America,  do 


hereby  call  upon  the  people  of  the  United 
States  to  observe  May  22.  1946,  as  National 
Maritime  Day  by  displaying  the  flag  at  their 
homes  or  other  suitable  places,  and  I  direct 
that  the  flag  be  displayed  on  all  Government 
buildings  on  that   lay. 

In  witness  whereof  I  have  hereunto  set  :ny 
hand  and  caused  the  seal  of  the  United  States 
of  America  to  be  affixed. 

Done  at  the  city  of  Washington  this  IJlth 
day  of  AprU,  in  the  year  of  our  Lord  1946. 
and  of  the  Independence  of  the  United  States 
of  America  the  one  hundred  and  seventieth, 

[SEAL]  HAE&Y  S.  THTTMAN. 

By  the  I>resident: 

James  F.  Btknes, 
Secretary  of  State. 

Mr.  BLAND.  Mr.  Speaker.  I  yield  to 
the  gentleman  from  Massachusetts  [Mr. 

McCORMACK]. 

Mr.  McCORMACK.  Mr.  Speaker,  a 
mighty  American  merchant  marine  is 
today  the  proud  boast  of  our  Nation.  An 
adequate  American  merchant  marine  is 
one  of  our  soundly  established  traditions. 
The  United  States  of  America  must  Cdn- 
tinue  to  maintain  a  merchant  marne 
composed  of  the  best  equipped  and  most 
suitable  types  of  vessels  sufficient  to 
carry  the  greater  portion  of  our  domestic 
and  foreign  commerce,  and  able  to  serve 
as  a  naval  or  military  auxiliary  should 
war  again  descend  upon  the  world.  Cc  n- 
gress.  in  the  Merchant  Marine  Act  of 
1936,  declared  it  to  be  the  poUcy  of  the 
United  States  to  foster  the  development 
and  encourage  the  maintenance  of  suDh 
a  merchant  marine. 

Today,  Maritime  Day,  we  pause  to  pay 
tribute  to  our  great  American  merchant 
marine,  celebrating  as  we  do  the  anri- 
versary  of  the  first  North  Atlantic  cross- 
ing by  the  steam-sail  vessel  Savannah, 
which  left  Savannah,  Ga.,  May  22.  1819, 
127  years  ago.  and  arrived  in  Liverpool 
on  June  20,  nearly  a  month  later.  His- 
tory relates  that  she  was  stopped  off  the 
coast  of  Ireland  by  a  British  cutter,  whose 
captain  believed  the  Savannah  was  afire. 

We  are  today,  as  the  result  of  the  mai;- 
nificent  efforts  ot  all  those  engaged  in  tlie 
shipping  industry,  in  and  out  of  the  Go\'- 
ernment,  the  greatest  maritime  powcT 
In  the  world.  Our  merchant  marine  wfis 
the  first  major  transportation  system  to 
be  mobilized  during  the  war.  Shipping 
will  be  the  last  to  be  honorably  released 
from  war  service. 

We  were  lifted  to  maritime  greatne.ss 
by  the  necessities  of  war  through  the 
genius  of  the  shipping  industry.  Our 
Government  must  never  allow  this  Na- 
tion to  become  second  to  any  other  mari- 
time nation.  We  cannot  permit  a  de- 
cline-in the  value  or  national  Importance 
of  our  merchant  marine  similar  to  that 
which  occurred  after  World  War  I. 
America  enjoys  for  the  first  time  since 
the  clipper  days  a  merchant  fleet  equal, 
if  not  superior,  to  the  modern  and  eflB- 
cient  vessels  of  our  foreign  competitors. 
We  closed  the  war  in  possession  of  60  - 
000,000  dead-weight  tons  of  ships  as  the 
result  of  our  shipbuilding  activities  made 
possible  through  the  vessel-moderniza- 
tion program  mandated  by  the  Merchant 
Marine  Act  of  1936. 

We  face  the  future  with  hope  and  con- 
fidence. Travel  and  passenger  busine{;s 
will  find  approximately  400  modern  ves- 
sels in  our  international  merchant  fleet, 
each  the  last  word  In  ship  design  and 
equipped  with  war-proven  electronic  aldls 


to  navigation.  Some  of  these  vessels  are 
still  on  the  ways,  others  newly  launched, 
others  built  immediately  prior  or  during 
the  war  are  now  being  reconverted  from 
their  war  armor,  America  will  also 
carry  increased  cargo.  The  world  needs 
our  exports.  American  products  will  be 
exported  on  American  ships. 

We  face  these  travel  and  cargo  pros- 
pects with  bright  hopes.  Norway  lost  50 
percent  of  its  fleet  during  the  war; 
Greece,  75  percent ;  Prance,  2  tons  out  of 
every  3;  while  Denmark  and  Holland, 
one  out  of  every  two.  America  once 
carried  90  percent  of  the  world  shipping. 
Prior  to  World  War  II  our  American -flag 
vessels  carried  but  22  percent.  The 
American  shipping  industry  is  confident 
that  we  can  capture  a  fair  share  of  the 
potential  world  business  and  build  to  a 
point  where  our  merchant  fleet  will  carry 
50  percent  of  our  foreign  trade.  Our 
Government  must  and  will  continue  to 
take  an  active  interest  in  our  industrial 
shipping  machine  which  played  such  a 
vital  part  in  the  winning  of  the  war  and 
which  will  continue  to  be  a  most  impor- 
tant cog  in  winning  the  peace.  America 
under  a  wise  program  for  the  develop- 
ment, operation,  and  promotion  of  our 
merchant  fleet  will  maintain  our  present 
national  supremacy  on  the  high  seas. 

Today  as  we  pay  tribute  to  the  genius 
and  skill  of  the  men  who  have  made 
possible  our  great  merchant  marine,  we 
are  mindful  that  in  a  large  measure  the 
vision  of  our  late  beloved  President, 
Franklin  Delano  Roosevelt,  made  possi- 
ble our  supremacy  on  the  seas.  Under 
his  leadership  the  American  shipbuilding 
industry  was  revivifled;  the  conditions 
under  which  our  merchant  seamen  were 
forced  to  labor  were  modernized  and  im- 
proved. He  knew  that  a  nation  must 
have  more  than  ships  to  be  a  great  marl- 
time  power.  He  realized  that  a  mer- 
chant marine  is  composed  of  ships  and 
men. 

The  members  of  our  merchant  marine 
during  World  War  n  were  great.  Mil- 
lions of  boys  and  girls,  members  of  our 
armed  forces,  were  transported  to  every 
battle  front  on  the  face  of  the  globe  with 
miraculous  safety  on  vessals  fljing  the 
Stars  and  Stripes.  Millions  of  tons  of 
shipping  were  carried  across  the  oceans 
as  a  result  of  the  patriotic  devotion  of 
those  civilians,  healthy,  able,  and  willing 
merchant  mariners  who  manned  our  ves- 
sels and  directed  their  course. 

President  Roosevelt,  in  speaking  of 
merchant  seamen,  stated  during  the 
war: 

They  are  making  an  all-out  effort  and 
vital  contribution  to  the  preservation  of  our 
freedom.  We — and  all  other  liberty  loving 
people  of  the  world — are  deeply  Indebted  to 
them  for  their  devotion  and  heriosm. 

Our  merchant  seamen  still  have  a  job 
to  do.  Millions  of  our  armed  forces  must 
be  transported  home  and  others  from 
home  to  our  armies  of  occupation.  Mil- 
lions of  peoples  throughout  the  world  are 
starving  and  are  dependent  upon  Ameri- 
ca for  the  necessaries  of  life.  Only 
through  a  continuation  of  the  high  devo- 
tion to  duty  practiced  by  those  engaged 
in  shipping  industry  during  the  war, 
from  the  chief  executive  of  every  ship- 
ping company  down  to  and  including 
those  serving  in  the  most  humble  but 
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necessary  capacity,  can  the  economic 
stability  of  the  world  t>e  maintained. 

We  arc  grateful  also  to  our  shipyard 
and  production  workers  throughout  the 
land  who  through  long  hours  of  hard- 
ship and  toll  labored  In  the  production 
of  our  merchant  fleet.  We  are  grate- 
ful to  the  long.snoremen  who  loaded 
nearly  100,000.000  long  tons  with  skill 
and  speed  during  the  war  and  made 
possible  the  efficient  resvilts  accomplished 
by  our  bridge  of  ships. 

We  are  determined  that  our  shipbuild- 
ing industry  will  be  preserved.  We  are 
resolved  on  this  maritime  day  that  there 
shall  bt  no  lapse  in  our  maritime  policy 
which  will  allow  a  recurrence  of  the  con- 
ditions which  befell  our  merchant  ma- 
rine after  the  last  war.  The  Amen  can 
people,  appreciative  of  the  valor,  cour- 
age, and  accomplishment  of  our  mer- 
chant fleet  during  World  War  11.  con- 
scious of  cur  responsibilities  in  the  world 
of  tomorrow,  and  realizing  that  those 
responsiUilities  can  only  be  fulfilled 
through  the  maintenance  of  an  adequate 
merchant  fleet  flying  the  American  flag, 
are  determined  that  world  peace  and 
prosperity  will  not  be  deterred  through 
any  failure  on  the  part  of  this  Nation  to 
maintain  our  maritime  supremacy  in 
accordance  with  the  highest  ideals  of 
our  American  merchant  marine. 

CALL  OP  THE  HOUSE 

Mr.  RANKIN.  Mr.  Speaker,  I  make 
the  point  of  order  that  a  quorum  is  not 
present. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Speaker.  I  make  the  point  of  order  that  a 
quorum  is  not  present. 

The  SPEAKER.  Evidently  a  quorum 
is  not  present. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
move  a  call  of  the  House. 

A  call  of  the  House  wa^  ordered. 

The  CTerk  called  the  roll,  and  the  fol- 
kmtag  Meml>ers  failed  to  answer  to 
tbelr  names. 


Adams 

Allen,  ni. 

Andrews.  K  T. 

Baldwin.  Md. 

Baldwin.  N.  Y. 

Harden 

Barrett.  Pa. 

Bell 

Bennett.  Mo. 

Bonner 

Boren 

Bradley,  Pa. 

Brumbaugn 

BucJUey 

Bunker 

Burch 

BuU«r 

Campbell 

Canfleld 

Cannon,  Pla. 

Carlson 

Clark 

Clason 


Ooct;ratt 

Coffee 

Co:e.  Kans. 

Cooley 

Corbet t 

Crawford 

CunniDftham 

Curley 

Dawson 

De  Lacy 

d  Kwart 

Dlr-gell 

Dirksen 

Drewry 

Durham 

DwonhalE 

KUIott 

Sogle.  Calif. 


[Roll  No.  127] 

PaUon 

Fellows 

Pen  ton 

F\emandez 

Plsher 

Flood 

Poger 

PulJer 

Fulton 

Gear  hart 

Gerlach 

Glfford 

OUlespte 

GUlette 

Oordoo 

Oonkl 

Orabam 

Oranahan 

Orancar 

Orosa 

Hall. 

■(twin  Arthur 
BaU, 

Leonard  W. 
Hancock 
Harness,  Ind. 
HarrU 
Hart 
Hartley 
Heben 
Hendricks. 
Hinshaw 
Hoffman 
Huber 
Jarman 
Johnson,  Ind. 
Jones 
Kefauver 
Kelley.  Pa. 
Kely.  El. 
Ken- 
King 


Kirwan 

Knutaon 

Kunkel 

LaFoUette 

Lane 

Lea 

LeCompte 

LePevre 

Lesln&kl 

Link 

Luce    / 

Ludlow 

Lynch 

McConnell 

licOehee 

liankln 

Manf field,  Tex. 

Morgan 

Morrison 

Heeley 

Norton 

O'Brien,  HI. 

O'Neal 

O  Toole 

Patrick 

Patterson 

Pfelfer 

Philbln 

Price.  111. 

Rabaut 

Rains 

Randolph 

Reece.  Tenn. 

Reed.  111. 

Rivers 

Rodgers.  Pa. 

Roe.  Md 

Roe.  N.  y. 

Rowan 

Sadow:>kl 

Sasscer 

Schwabe,  Okla. 


Shafer 
Sheridan 
Short 

Smith  Ob;o 
Somers,  N.  Y. 
Starkey 
Stewart 
Sumner,  Tl. 


T 


Sumners  Jex. 
Talbct 
Taylor 
Thorn 

Thomas.  H  J. 
Tolan 
Towe 
VoorhU,  C4llf. 


The    SPEAKER    pfo 
Cooper).    On  this  roll 
have  answered  to  their 

By  unanimous  consent,  further  pro 
ceedings  under  the  c4ll  were  dispensed 
with. 

NA-nONAL  MARkTIME  DAY 


Wadsworth 

Weaver 

West 

White 

Wln£tead 

Wolfenden.  Pa. 

Wood 

Zimmerman 


tempore  (Mr. 
call  282  Memt)ers 
names,  a  quorum. 


Michigan.  Mr. 
f  10  minutes  and 
:  to  revise  and  ex- 


Is  there 
,  of  the  gentleman 


Michigan.    Mr. 


Mr.     BRADLEY     o% 
Speaker,  I  yield  myse 
ask  unanimous  consen 
tend  my  remarks. 

The  SPEAKER  pro  lempore 
objection  to  the  reques 
from  Michigan? 

There  was  no  objectjion 

Mr.  BRADLEY  o 
Speaker,  I  assure  you  Ihat  I  was  not  in- 
strumenul  in  causing  ihe  quorum  call  so 
that  the  membership  4ight  hear  me  per- 
sonally. I  am  afraid  that  some  of  our 
friends  fear  that  certain  legislation  may 
come  up  under  the  call 
nesday  that  they  are 
resorting  to  a  roll  call 

Mr.  Si)eaker.  on  thife  Maritime  Day  I 
think  it  is  fitting  that  'i^e  pay  due  tribute 
to  the  hundreds  of  tlioiisands  of  young 
Americans  who  served 
marine  during  the  Itst  war  and  per 
formed  such  an  admirable  job  of  trans- 
porting millions  of  oui 
the  fighUng  fronts — ] 
the  loss  of  a  single 
military  uniform,  an| 


youth  overseas  to 
believe — without 
It  an  or  woman  in 
in  transporting 
millions  of  tons  of  armjament,  munitions 
and  war  materiels  all  over  the  world.  I 
think  it  is  also  fitting  t  hat  we  should  pay 
our  respxjcts  to  those  in  the  administra- 
tive departments  of  the  Maritime  Com- 
mission and  in  the  Wai  Shipping  Admin- 
istration who  did  such 
in  directing  that  program  and  especially 
those  who  were  chargep  with  the  respon- 
sibility of  building  our 
of  ships,  the  greatest  single  achievement 
in  vessel  construction  ( f  all  times. 

CALL  OP  TH^  HOUSE 

Mr.  MURRAY  of  Termes-see.  Mr. 
Speaker,  I  make  the  pjint  of  order  that 
a  quorum  is  not  presej  it. 

■nie  SPEAKER  pro  tempore.  The 
Chair  wi  11  count.  I  Aft*  r  counting.  ]  One 
hundred  and  three  Mefnbers  are  present, 
not  a  quorum. 

Mr,  GORE.  Mr.  Speaker.  I  move  a  call 
of  the  House. 

A  ca'l  of  the  House  w^as  ordered. 

The  Clerk  called  the 
lowing  Members  failed 
names  : 


of  Calendar  Wed- 
objecting  to,  and 
filibuster. 


roll,  and  the  fol- 
to  answer  to  their 


(Roll  No. 


128) 


Allen,  ni. 
Almond 
Andrews,  N.  Y. 
Baldwin.  Md. 
Baldwin.  N.  Y 
Harden 
Barrett.  Pa. 
Bell 

Bennett,  Mo. 
Bonner 
Boren 
Boykln 
Bradley,  Pa. 
Brumbaugli 


Buckley 

BuBTett 

Bunker 

Burch 

Butler 

Campt>ell 

Canfleld 

Cannon.  Ffi 

Carlson 

Clark 

Clason 

Cllpplnger 

Cochran 

Coffee 

Cole.  Kana, 


Cooley 

Corbett 

Curley 

Daughton,  Va. 

Dawson 

DeLacy 

D'Kwart 

Dtngell 

Dirksen 

Domengeaux 

Dsewry 

Diirham 

Dwofshak 

Elliott 

Elston 


Engle,  Calif. 

Fallon 

Fenton 

Fernandez 

Fisher 

Flood 

Folger 

Fuller 

Pxilton 

Gathlngs 

Gearhart 

Oerlach 

Gifford 

Gillespie 

Gillette 

Gordon 

Oorskl 

Graham 

Oranahan 

Gross 

Hall. 

Edwin  Arthur 
Hall, 

Leonard  W. 
Halleck 
Hancock 
Harless.  Ariz. 
Harness,  Ind. 
Harris 
Hart 
Hartley 
Hays 
Hinshaw 
Hoffman 
Huber 
Jarman 
Jennings 
Johnson,  Ind. 


Kee 

Kefauver 

Kelley.  Pa. 

Kelly  111. 

Kerr 

King 

Knutson 

Kunkel 

LaPollette 

Lane 

Lea 

LeCompte 

LePevre 

Lemke 

Leslnkskl 

Link 

Luce 

LudloW 

Lyle 

Lynch 

McConnell 

McGehee 

McKenzle 

Mankln 

Mansfield 

Mills 

Morgan 

Morrison 

Norton 

O'Brien 

O'Neal 

OToole 

Patrick 

Patterson 

Pfelfer 

Philbln 

Price,  m. 

Rabaut 


Tex. 


ni. 
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Rains 

Randolph 

Reece.  Tenn. 

Reed.  lU. 

Rivers 

Rodgers.  Pa. 

Roe.  Md. 

Roe.  NY. 

Rowan 

Sabath 

Sadowskl 

Sasscer 

Schwabe.  Okla. 

Shafer 

Sheridan 

Short 

Smith  Ohio 

Somers.  N.  Y. 

Sparkman 

Starkey 

Stewart 

Talbot 

Taylor 

Thom 

Thomas,  N.  J. 

Tolan 

Towc 

VoorhU,  Calif. 

Wadsworth 

Weaver 

West 

White 

Wlnstead 

Wolfenden,  Pa. 

Wood 

Woodhouse 


The  SPEAKER  pro  tempore  fMr. 
Cooper).  On  this  roll  call  274  Members 
have  answered  to  their  names,  a  quorum. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

NA'nONAL   MARITIME   DAT 

Mr.  KEEFE.  Mr.  Speaker,  a  parlia- 
mentary inquiry. 

The  SPEAKER  pro  tempore.  Does 
the  gentleman  from  Michigan  I  Mr. 
Bradley]  yield  for  a  parliamentary  in- 
quiry? 

Mr.  BRADLEY  of  Michigan.  Mr. 
Speaker,  I  yield. 

Mr.  KEEFE.  Mr.  Speaker.  I  would 
like  to  inquire  whether  or  not  there  is 
anything  in  the  rules  of  the  Hotise  that 
would  permit  me  at  this  time  to  give  ex- 
pres.sion  of  the  contempt  I  have  for  what 
is  taking  place  in  tliis  House  in  now 
blocking  and  tying  up  the  consideration 
f  crucial  business  when  the  Nation  Is 
facing  the  most  critical  time  in  its  his- 
tory and  when  we  ought  to  be  doing 
something  besides  answering  roll  calls? 

The  SPEAKER  pro  tempore.  That  is 
not  a  parliamentary  inquiry. 

Mr.  BRADLEY  of  Michigan.  Mr. 
Speaker.  I  certainly  thank  the  gentleman 
from  Wisconsin  for  his  very  kindly  and 
pertinent  observation. ' 

Mr.  Speaker,  before  the  last  roll  call 
I  had  just  said  we  owe  a  debt  of  thanks, 
a  debt  of  gratitude,  to  those  in  the  ad- 
ministrative departments  of  the  Mari- 
time Commission  and  War  Shipping 
Administration  who  built  and  operated 
the  world's  greatest  bridge  of  ships  so 
successfully  during  the  past  war.  I 
think,  too.  at  this  time  that  we  should 
pdfuse  In  mute  tribute  in  honor  of  those 
young  men  of  our  Nation  who  gave  their 
lives  in  the  maritime  service  through 
various  accidents,  torpedoings,  bomb- 
ing.s,  and  so  forth. 

We  owe  a  great  debt  of  gratitude,  too, 
and  certainly  face  a  stem  responsibility, 
in  caring  for  those  who  have  been  per- 
manently or  even  temporarily  injured  in 
the  maritime  services. 
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I  am  very  glad  to  say  on  this  Maritime 
Day  that  the  Committee  on  the  Merchant 
Marine  and  Fisheries  yesterday  reported 
to  the  House  the  so-called  seamen's  bill 
of  rights  which,  if  enacted  into  law  be- 
fore the  end  of  this  Congress,  will  go 
a  long  way  toward  repaying  our  undying 
debt  to  those  who  served  in  the  merchant 
marine  during  the  recent  war. 

The  Committee  on  the  Merchant 
r.larine  and  Fisheries  and  the  Congress 
itself  are  justly  looking  into  the  future 
of  our  merchant  marir.e.  Our  commit- 
tee recently  passed  the  Ship  Sales  Act 
of  1946  to  take  care  of  the  orderly  and 
economically  sound  disposal  of  our  vast 
merchant  fleet  and  return  it  to  private 
ownership  at  the  earliest  possible  date. 
We  are  going  further  than  that  in  a 
very  wise  move  at  the  present  time. 

CALL  OF  THE  HOUSE 

Mr.  PRICE  of  Florida.  Mr.  Speaker,  I 
make  the  point  of  order  that  a  quorum 
is  not  present. 

Ml.  BRADLEY  of  Michigan.  I  make 
the  observation  that  it  is  obvious  that  a 
filibuster  is  going  on  because  they  are 
afraid  the  FEPC  bill  may  be  called  up. 

Mr.  WHITTINGTON.  Mr.  Speaker,  I 
make  the  point  of  ordei  that  the  point 
of  order  of  no  quorum  has  been  made. 

The  SPEAKER  pro  tempore.  The 
gentleman  from  Florida  makes  the  point 
of  order  that  a  quorum  is  not  present. 
No  business  is  in  order  until  that  is  dis- 
posed of. 

The  Chair  will  count.  [After  count- 
ing.] One  hundred  and  twenty-six 
Members  are  present,  not  a  quorum. 

Without  objection,  a  call  of  the  House 
Is  ordered. 

There  was  no  objection. 

The  Clerk  called  the  roll  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names : 


Knutson 

Kunkel 

LaFollette 

Lane 

Lea 

LeCompte 

LeFevre 

Lemke 

Leslnskl 

Link 

Luce 

Ludlow 

McConnell 

McCormaclC 

McGehee 

Mankln 

Morgan 

Morrison 

Norton 

O'Brien,  m. 

O'Neal 

O'Toole 

Patman 

Patrick 

Patterson 

Peterson,  Ga. 

Pfelfer 

Philbln 

Price,  111. 

Rabaut 

Rains 

Randolph 

Reece.  Tenn. 

Reed.  ni. 

Rivers 

Rlzley 

Robertson.  Va. 

Rodgers.  Pa. 

Roe,  Md. 

Roe.  N.  Y. 

Rowan 

Russell 

Sadowskl 

Sasscer 

Schwabe.  Okla. 

Shafer 


(Roll  No.  129] 

Adams 

Fernandez 

Allen.  Ill 

Fi-sher 

Andrews.  N.  Y. 

Flannagan 

Baldwin.  Md. 

Flood 

Baldwin.  N.  Y. 

Fo:ger 

Barden 

Fuller 

Barrett.  Pa. 

Fulton 

Bates.  Ky. 

Gallagher 

Bell 

Gardner 

Bennett,  Mo. 

Gathlngs 

Bloom 

Gearhart 

Bonner 

Gerlach 

Boren 

Gibson 

Boykin 

Gifford 

Bradley.  Pa. 

Gillespie 

Brumbaugh 

Gillette 

Buckley 

Gordon 

Buffett 

Gorskl 

Bunker 

Graham 

But'.er 

Granahan 

Campbell 

Gross 

Canfleld 

Hall. 

Cannon,  Fla 

Edwin  Arthur 

Carlson 

Hall, 

Clark 

Leonard  W. 

Clason 

Halleck 

Clipplnger 

Harless,  Ariz. 

Cochran 

Harness,  Ind. 

Cooley 

HarrU 

Corbett 

Hart 

Cox 

Hartley 

Crawford 

Hinshaw 

Curley 

Hoffman 

Dawson 

Hope 

DeLacy 

Huber 

D'Ewart 

Jarman 

DlngeU 

Jennings 

Dlrksen 

Johnson. Ind. 

Doughtor  N.  C 

.  Johnson,  Okla 

Drewry 

Kee 

Durham 

Kefauver 

Dworshak 

Kelley.  Pa. 

Elliott 

Kelly.  111. 

Engle.  Calif. 

Kerr 

Fallon 

King 

Fenton 

Kirwan 

Sheridan 
Short 

Simpson.  Pa. 
Smith.  Ohio 
Somers.  N.  Y. 
Sparkman 
Spence 
Starkey 
Stewart 


Sumners,  Tex. 

Talbot 

Taylor 

Thom 

Thomas,  N.  J. 

Tolan 

Towe 

Vinson 

Voorhls.  Calif. 


Vorys.  Ohio 

Wadsworth 

Weaver 

White 

Wlnstead 

Wolfenden,  Pa. 

Wood 


The  SPEAKER  pro  tempore  (Mr. 
Cooper  > .  On  this  roll  call  267  Members 
have  answered  to  their  names,  a  quorum. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  will  be  dispensed 
with. 

NATIONAL   MARITIME  DAY 

The  SPEAKER.  The  gentleman  from 
Michigan  1  Mr.  Bradley]  is  recognized. 

Mr.  BRADLEY  of  Michigan.  Mr. 
Speaker,  I  regret  very  much  these  tactics 
this  afternoon.  I  cannot  but  feel  they 
are  most  unfortunate  because  they  may 
be  easily  regarded  as  an  insult  to  those 
who  are  presently  serving  in  the  mer- 
chant marine  and  certainly  show  a  mark 
of  disrespect  for  those  who  gave  their 
lives  to  the  merchant  marine  during  the 
war.  I  hope  that  we  may  continue  and 
complete  without  further  interruption 
the  Maritime  Day  remarks. 

Mr.  Speaker,  I  started  to  say  that  we 
are  taking  a  very  constructive  and  for- 
ward step  in  the  training  of  our  present 
and  our  future  merchant  marine.  The 
Maritime  Commission,  through  its  train- 
ing service,  is  retraining  a  great  many 
of  our  merchant-marine  seamen  and 
enginemen  on  Sheepshead  Bay,  Long 
Island,  and  it  is  doing  an  excellent  job. 
We  have  another  branch  of  the  training 
program  that  trains  merchant  seamen 
to  become  oflBcers  of  the  deck  and  of 
the  engine  room. 

The  young  men  who  seek  to  qualify 
for  these  services  are  selected  on  the 
basis  of  a  Nation-wide  competitive  ex- 
amination, both  mentally  and  physi- 
cally. Of  the  several  thousand  who  take 
these  examinations  approximately  1,000 
are  selected  on  the  basis  of  their  marks 
and  their  physical  abilities  for  entrance 
into  the  Maritime  Cadet  School. 

The  two  basic  schools  are  at  San 
Mateo,  Calif.,  and  at  Pass  Christian, 
Miss. 

CALL  OF  THE  HOUSE 

Mr.  ABERNETHY.  Mr.  Speaker,  I 
make  a  point  of  order  that  a  quorum  Is 
not  present. 

Mr.  HERTER.  Mr.  Speaker,  a  point  ol 
order. 

The  SPEAKER.  The  gentleman  will 
state  It. 

Mr.  HERTER.  Mr.  Speaker,  the  mo- 
tion just  made  is  a  dilatory  motion  which 
should  he  ruled  out  under  rule  XVI. 

The  SPEAKER.  The  Chair  may  say, 
in  reply  to  the  gentleman  from  Massa- 
chusetts, that  the  question  of  whether  a 
quorum  Is  present  or  not  Is  a  constitu- 
tional one. 

The  Chair  will  count,  f  After  count- 
ing] One  hundred  and  twenty-six 
Members  are  present,  not  a  quorum. 

Mr.  COOPER.  Mr.  Speaker,  I  move  a 
call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the 
following  Members  failed  to  answer  to 
their  names: 


[Roll  No.  130 

Adams 

Gardner 

Morrison 

Allen,  ni. 

Gathings 

Norton 

Andresen, 

Gearhart 

O'Brien,  HI. 

AugxistH. 

Gerlach 

O'Neal 

Baldwin,  Md. 

Gifford 

O'Toole 

Baldwin,  N.Y 

Gillespie 

Outiand 

Barden 

Gillette 

Pace 

Barrett.  Pa. 

Gordon 

Patrick 

Bennett,  Mo. 

Gorskl 

Patterson 

Bloom 

Graham 

Peterson  Ga. 

Bonner 

Granahan 

Pfelfer 

Boren 

Granger 

PhUbln 

Boykln 

Gross 

Plumley 

Brumbaugh 

Gwinn,  N.  Y. 

Price.  111. 

Buckley 

Hall, 

Raubaut 

Buffett 

Edwin  Arthur  Randolph 

Bunker 

Hall, 

Reece.  Tenn. 

Burch 

Leonard  W. 

Richards 

Butler 

Harless.  Ariz. 

Rivers 

Byrne.  N  Y. 

Harness,  Ind. 

Rot)ertson.  Va. 

Campbell 

Harris 

Rodgers,  Pa. 

Canfleld 

Hart 

Roe,  Md. 

Cannon.  Fla. 

Hartley 

Roe,  N.Y. 

Carlson 

Him  haw 

Rogers,  N  Y. 

Case.  S.  Dak. 

Hoffman 

Rowan 

Clark 

Huber 

Russell 

Clason 

Izac 

Sasscer 

Cllpplnger 

Jarman 

Schwabe.  Okla 

Cochran 

Johnson,  Ind. 

Shafer 

Cooley 

Judd 

Sheridan 

Corbett 

Keefe 

Short 

Cox 

Kefau%'er 

Simpson.  Pa. 

Crawford 

Kelley.  Pa. 

Smith,  Ohio 

Curley 

Kelly,  111. 

Somers,  N  Y. 

Daughton,  Va. 

Kerr 

Spence 

Dawson 

King 

Starkey 

Dc  Lacy 

Kirwan 

Stewart 

D'Ewart 

Knutson 

Sumner,  111. 

Dlrksen 

Kunkel 

Sumners.  Tex. 

Dolliver 

La  Follette 

Talbot 

Doughton.  N 

C  Lane 

Taylor 

Drewry 

Latham 

Thom 

Durham 

Lea 

Thomas.  N  J, 

Dworshak 

LeCompte 

Thomason 

Elliott 

LeFevre 

Tolan 

lEngle.  Calif. 

Link 

Towe 

Fallon 

Luce 

Vinson 

Fenton 

Ludlow 

Wadsworth 

Fernandez 

McConnell 

Weaver 

Fisher 

McCormack 

White 

Flood 

McGehee 

Whitten 

Folger 

McGlinchey 

Wlnstead 

Porand 

Mahon 

Wolfenden.  Pa 

Fuller 

Maloney 

Wood 

Fulton 

Mankln 

Gallagher 

Morgan 

The  SPEAKER  pro  tempore  (Mr. 
Cooper).  Two  hundred  and  sixty-five 
Members  have  answered  to  their  names, 
a  quorum. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

NA'nONAL  MARITIME  DAY 

The  SPEAKER  pro  tempore.  The 
gentleman  from  Michigan  IMr.  Bradley] 
is  recognized. 

Mr.  BRADLEY  of  Michigan.  Mr. 
Speaker 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  will  the  gentleman  yield  for  a 
parliamentary  inquiry? 

Mr.  BRADLEY  of  Michigan.    I  yield. 

Mr.  MARTIN  of  Massachusetts.  My 
parliamentary  inquiry  is  this:  There  is  a 
mass  of  vital  public  business  to  be  trans- 
acted. Is  there  any  way  by  which  the 
House  can  proceed  to  do  that  business? 

The  SPEAKER  pro  tempore  <Mr. 
Cooper).  That  falls  within  the  control 
of  the  House. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  is  there  any  way  we  can  work 
this  out?  I  think  the  American  people 
want  us  to  go  ahead  with  our  business. 

Mr.  RANKIN.  Mr.  Speaker,  a  point  of 
order.    The  gentleman  is  out  of  order. 

The  SPEAKER  pro  tempore.  The 
gentleman  from  Michigan  [Mr.  Bradley] 
is  recognized. 

Mr.  BRADLEY  of  Michigan.  Mr. 
Speaker,  I  had  started  to  discuss  the 
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ritime  training  prognum  and  pointed 
eat  that  the  basic  sdMoia  for  the  in- 
struction of  these  men  are  located  at 
San  Mateo.  Calif.,  and  at  Pa.ss  Christian, 
Miss.  Thereafter  the  students  are 
sworn  into  the  maritime  service.  They 
are  also  sworn  into  the  United  States 
Naval  Reserve. 

The  students  down  there  are  required 
to  pay  approximately  $190  for  their  own 
uniforms,  but  receive  board  and  lodging 
and  are  paid  $60  per  month. 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentleman  from  Michigan 
has  expired. 

Mr.  BRADLEY  of  Michigan.  Mr. 
Speaker,  I  yield  myself  five  additional 
minutes. 

This  first  year  of  cadet^-or  shaU  I  say 
"boot" — training  last  11  months  follow- 
ing which  the  students  are  given  a  30-day 
furlough  with  pay.  Their  second  year 
they  are  sent  out  to  sea  on  ships  of  our 
merchant  marine.  During  this  year  they 
are  paid  $80  a  month  by  the  steamship 
companies  who  also  furnish  Ixjard  and 
lodging  in  officers"  quarters  afloat.  As  a 
rule  two  cadets — one  deck  and  one  en- 
gine room — are  assigned  to  each  ship  and 
they  are  subject  to  very  strict  discipline 
under  direct  orders  of  the  master  and  the 
chief  engineer.  They  put  in  8  hours'  work 
a  day  on  the  steamship  company  s  time — 
two  of  which  are  to  be  spent  in  study. 
In  addition  to  that,  they  are  supposed  to 
spend  3  hours  of  their  own  time  on  study. 
They  are  required  to  keep  a  very  ac- 
curate notebook  and  to  log  each  amount 
of  time  they  spend  on  various  duties  and 
from  time  to  time  they  are  transferred 
from  one  ship  to  another  in  order  to 
learn  the  various  problems  incident  to 
different  loading  conditions,  different 
trade  routes  as  far  as  deck  officers  are 
concerned — and  with  respect  to  engine- 
room  officers  they  learn  the  various  types 
of  propulsion  equipment  used  in  our 
merchant  marine. 

I  want  to  particularly  pKJint  out  that  in 
this  second  year  they  are  given  the  most 
strenuous  duty  possible  and  are  subject 
to  the  most  rigid  discipline  because  it  is 
this  year  without  question  that  the  cadet 
decides  definitely  whether  or  not  he  likes 
the  sea  and  will  want  to  follow  it  as  a 
profession.  He  must  determine  for  him- 
self whether  or  not  he  is  asking  Uncle 
Sam  to  give  him  a  free  education  of  the 
highest  type  in  order  to  follow  a  profes- 
sion far  which  he  is  suited  and  which  he 
will  enjoy  in  the  future.  If  he  decides 
otherwise  and  yet  hangs  on  to  his  free 
training — his  conscience  ma'^t  bother 
him  becau.se  he  is  accepting  free  educa- 
tion for  which  he  is  not  suited  and  is, 
in  effect,  practicing  a  fraud  on  the  tax- 
payers of  his  countrj'.  At  the  same  time, 
the  officers  on  the  ships  to  which  he  may 
be  assigned  have  themselves  a  responsi- 
bility to  grade  this  young  man  as  to  his 
aptitude  aboard  their  vessel.  Should 
they  feel  that  he  is  not  earning  his  salt 
they  have  the  right  to  report  him  when, 
usually,  he  is  tran.sferred  to  another  ves- 
sel and  should  he  then  again  fail  to  make 
good  in  the  eyes  of  the  practical  men  of 
the  sea  in  command  of  that  vessel — he  is 
summarily  dismissed  from  the  merchant 
marine  training  program  or  his  resigna- 
tion is  requested. 
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At  the  completion  of  the  cadets'  year 
afloat  their  noteboo  :s  are  submitted  to  a 


the  Maritime  Com- 


mission and  each  ca  iet  is  given  a  written 
examination  on  wAat  he  should  have 
learned  during  the  year  afloat.  If  he 
fails,  he  is  likewi.se  dismissed  but  if  he 
passes  this  gantlet  of  practical  train- 
ing, he  then  qualifies  for  admi-^sion  as  a 
midshipman  to  th ;  Merchant  Marine 
Academy  at  Kings  Point.  Long  Island, 
N.  Y. 

At  this  point  I  wint  to  give  you  part 
of  the  history  of  Ilings  Point  which  I 
had  the  privilege  o  visiting  recently  as 
a  member  of  the  Bo  ird  of  Visitors  of  the 
Merchant  Marine  Academy.  Early  in 
1942  we  had  before  (lur  Merchant  Marine 
and  Fisheries  Com  nittee  a  bill  to  au- 
thorize the  purchase  of  the  Walter  P. 
Chrysler  estate  at  ^ngs  Point.  In  the 
distance  from  that  estate  one  can  see 
the  island  of  Manliatten.  or  New  York 
City  proper.  It  -has  been  reliably  esti- 
mated that  Mr.  Wi  Iter  P.  Chrysler  had 
about  $4,000,000  invested  in  this  beauti- 
ful estate.  His  exe:utors  paid  a  tax  on 
that  estate  amounting  to  $75,000,  the 
year  before  we  autfiorized  its  purchase 
at  the  extremely  1  )w  sum  of  $100,000. 
We  were  in  a  war.'  The  need  for  young 
officers  was  of  the  u  most  and  paramount 
necessity.  Something  had  to  be  done 
quickly.  The  adm  nistrative  personnel 
moved  into  the  Chysler  estate  and  set 
up  their  offices  and  slept  boys  in  the 
halls  and  in  the  bedrooms  and  In  the 
bathrooms,  and  whe  rever  they  could  find 
room.  In  addition  to  that  a  number  of 
CCC  camps  were  knocked  down  and 
moved  in  and  set  up  on  the  estate  in 
order  that  there  m  ght  be  no  interrup- 
tion in  the  training  i  irogram.  Today  that 
has  all  been  chanted.  The  Merchant 
Marine  Academy  alt  Kings  Point  offers 
one  of  the  most]  naturally  beautiful 
campuses  and  moit  artistic  and  most 
modern  and  most  sanitary  set  of  dormi- 
tories, all  interconliected  together  with 
large  airy  classroons  and  laboratories 
that  I  have  ever  see  n  in  any  of  the  older 
and,  therefore,  more  famous  of  our 
national  military  training  schools  such 
sis  at  West  Point,  Annapolis,  and  the 
Coast  Guard  Acad(my  at  New  London. 
They  have  the  flnest  of  facilities  as  far 
as  they  have  been  able  to  go  to  date. 
After  the  acquisition  of  the  Chrysler 
estate  it  became  n^ces.sary  to  purchase 
other  property  and  liuildings  immediately 
surrothiding  the  sar  le.  These  have  been 
converted  into  quarters  for  the  superin- 
tendent, for  .he  officers,  and  for  an  offi- 
cer's club,  a  new  modern  hospital  has 
been  constructed,  and  so  on.  I  reipeat, 
the  set-up  at  Kings  Point  today  is  not 
only  economically  beautiful,  but  truly 
remarkable.  We  a-e  not  through  with 
it  yet  and  we  are  gc  ing  to  be  called  upon 
here  in  Congress  to  give  them  an  ap- 
preciable sum  of  money  to  complete  two 
vitally  needed  projei^ts — namely,  a  chapel 
for  religious  worsMp  and,  secondly,  a 
library. 

The  only  chapel  i  ivailable'  today  is  the 
Walter  Chrysler  prii^ate  chapel  in  which 
they  have  an  orgar  that  cost  almost  as 
much  as  we  paid  foi  the  entire  estate  but 
it  is  still  far  too  small  to  take  care  of 
their  usual  complement  of  1,20(1  mid- 
shipmen.    Secondly,  we  must  have  an 


adequate  library  building.  For  one  thing, 
we  cannot  qualify  the.se  midshipmen  as 
yet  after  the  completion  of  a  4-year 
course  for  a  college  degree — which  must 
be  approved  by  the  Association  of  Uni- 
versities. The  necessary  books  are  now 
being  ordered  to  meet  the  requirements 
of  the  universities  but  when  they  are  re- 
ceived a  library  of  sufficient  size  to  ac- 
commodate them  and,  at  the  same  time. 
provide  for  student  study  therein  is  an 
absolute  essential.  Furthermore,  I  might 
add  at  this  point  before  the  midshipmen 
can  receive  an  approved  degree  of 
bachelor  of  science  in  marine  engineering 
the  university  group  will  require  that 
more  of  the  instructors  them.selves  be 
college  graduates.  At  this  moment  the 
course  is  still  somewhat  deficient  in 
courses  which  will  be  required  for  such  a 
degree  but  with  the  addition  of  those 
courses  and  the  employment  of  service  or 
civilian  personnel  who  are,  themselves, 
college  graduates  to  be  instructors,  this 
obstacle  can  be  easily  overcome.  It  Is 
confidently  expected  that  perhaps  within 
the  next  2  years  the  presently  revised 
4-year  course  of  study  in  the  Merchant 
Marine  Academy  and  Cadet  School 
course  will  have  been  revised  and  it  is  to 
be  hoped  the  Congress  will  provide  the 
necessary  appropriation  to  build  the 
chapel  and  library  so  that  by  the  time 
the  class  graduates  in  May  of  1948  they 
will  be  able  to  receive  this  college  degree 
and  thus  will  be  able — if  they  choose — to 
continue  their  study  for  a  master  or 
doctor  degree  in  any  of  the  American 
universities  in  postgraduate  work  or,  in- 
deed, possibly  at  the  Merchant  Marine 
Academy  itself.  When  that  day  comes 
the  Merchant  Marine  Academy  will  in  all 
respects  be  on  that  same  educational 
high  plane  of  which  we  are  all  so  proud 
in  our  American  universities  and.  indeed, 
absolutely  on  a  plane  with  the  training 
the  flower  of  our  youth  receive  in  the 
United  States  Military  Academy  at  West 
Point,  the  United  States  Naval  Academy 
at  Annapolis,  and  the  United  States 
Coast  Guard  Academy  at  New  London, 
Conn. 

In  conclusion,  I  want  to  make  several 
observations.  First,  as  of  today,  the 
Merchant  Marine  Academy  at  Kings 
Point  need  not  yield  anything  to  the 
fame  of  the  other  service  schools  I  have 
mentioned  as  to  the  beauty  of  their 
campus  nor  of  their  facilities  with  the 
present  exception  of  the  two  glaring  de- 
ficiencies I  have  mentioned  and  it  is  up 
to  us  to  provide  for  them  if  they  are 
to  be  brought  up  on  a  par — as  I  think 
they  should  be.  Secondly,  they  need 
yield  nothing  to  any  of  the  other  three 
service  schools  in  the  quality  of  their  ad- 
ministrative or  teaching  personnel  or  in 
the  quality  of  the  midshipmen  them- 
selves as  red-blooded  loyal  American 
youth.  And,  incidentally,  believe  me, 
they  can  march  and  perfom  all  of  the 
military  maneuvers  with  the  best  of  any 
of  them.  Third,  in  pursuing  this  pro- 
gram of  educating  the  merchant-marine 
officers  we  are  leaving  no  stone  un- 
turned to  provide  not  only  capable  mas- 
ters, not  only  capable  men  in  the  engine 
room — but  men  who.  when  they  have 
completed  this  course  are  so  trained  in 
maritime  economics,  in  international  lav/, 
in  labor  relations  which,  incidentally — 
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because  of  pressure  of  the  labor  unions 
they  call  human  relations — and  in  gen- 
eral deportm.;nt  and  demeanor  to  be- 
come not  only  officers  of  the  deck  and 
the  engine  room  but  to  be  ready  and 
capable  of  taking  their  position  on  shore 
in  any  branch  of  the  maritime  industry 
which  they  may  later  be  called  upon  to 
fulfill.  And.  lastly,  may  I  say  this.  That 
whereas,  in  the  initial  selection  of  these 
young  men  by  competitive  examination, 
a  quota  system  has  been  arrived  at 
men  are  selected  from  each  State  based 
on  a  population  quota  for  the  State — 
nevertheless  in  a  truly  democratic 
fashion  a  great  many  young  men  are  se- 
lected each  year  direct  from  the  ranks 
of  the  decks  and  engine-room  crews  of 
the  merchant  marine  afioat.  Uncle  Sam 
is  offering  to  those  who  have  come  down 
to  the  sea  in  ships  a  most  wonderful  op- 
portunity to  become  more  highly  edu- 
cated at  Government  expense  and  to 
qualify  as  college-degree  men  who  can 
rise  to  the  heights  in  their  chosen  pro- 
fession of  maintaining  for  all  time  Old 
Glory  predominant  on  the  high  seas  of 
the  world. 

The  mission  of  the  Kings  Point  United 
States  Merchant  Marine  Academy  is 
aptly  stated  by  them  as  follows: 

To  attract  a  high  type  of  young  American 
with  a  definite  ambition  to  become  an  oflBcer 
In  the  United  States  Merchant  Marine; 

To  impart  to  him  the  necessary  academic 
background  and  the  fundamentals  of  a  prac- 
tical nautical  education  essential  to  a  suc- 
cessful career  at  sea; 

To  develop  in  him  a  high  sense  of  honor, 
uprightness,  and  loyalty; 

To  Instill  In  him  a  pride  in  his  profession, 
and  a  determination  to  uphold  the  traditions 
of  the  merchant  marine;  and 

By  effective  teaching,  training,  and  guid- 
ance, to  send  him  forth  to  his  calling  with  a 
deep  respect  and  affection  for  the  United 
States  Merchant  Marine  Cadet  Corps  and  its 
academy. 

CALL  OF  THE  HOUSE 

Mr.  GIBSON.  Mr.  Speaker,  I  make 
the  point  of  order  there  is  not  a  quorum 
present. 

The  SPEAKER  pro  tempore.  The 
Chair  will  count.  [After  counting.] 
One  hundred  and  twenty-nine  Members 
are  present,  not  a  quorum. 

Mr.  GEELAN.  Mr.  Speaker,  I  move 
the  Chair  instruct  the  Sergeant  at  Arms 
to  bring  the  Members  in  from  the  cloak 
rooms  and  halls. 

Mr.  WHITTINGTON.  Mr.  Speaker,  I 
make  the  point  of  order  that  motion  is 
not  in  order  at  this  time. 

Mr.  Speaker.  I  move  a  call  of  the 
House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 


Adams 
Allen,  ni. 
Andrews,  N.  Y. 
Baldwin,  Md. 
Baldwin,  N.  Y. 
Barden 
Barrett.  Pa. 
Bates.  Mass. 
Bell 

Bennett,  Mo, 
Bonner 
Borcn 
Boykln 
Bradley,  Pa. 
Brumbaugh 


[Roll  No.  131] 

Buckley 

Buffett 

Bunker 

Burch 

Butler 

Byrne.  N.  Y. 

Campbell 

Canfleld 

Cannon.  Fla, 

Carlson 

Chapman 

Clark 

Clason 

Clements 

Cilpplnger 


Cochran 

Coffee 

Cole.  Kans. 

Combs 

Cooley 

Corbett 

Cox 

Crawford 

Curley 

Daughton,  Va. 

Dawson 

De  Lacy 

d'Ewart 

Dlrksen 

Domengeauz 


Drewry 

Kelly.  111. 

Durham 

Keogb 

Dworshak 

Kerr 

Elliott 

King 

Engle,  Calif. 

Klrwan 

Fallon 

Knutson 

Fenton 

Kunkel 

Fernandez 

LaFoUette 

Fisher 

Lane 

Flood 

Lanbam 

Folger 

Lea 

Forand 

LeCompte 

Fuller 

LeFevr« 

Fulton 

Lewis 

Gardner 

Link 

Gearhart 

Luoe 

Gerlach 

Ludlow 

Glfford 

McConnell 

Gillespie 

McCormack 

Gillette 

McGehee 

Gordon 

McGlincbey 

Gorskl 

McMillan.  S.  C 

Graham 

Maloney 

Oranahan 

Morgan 

Gross 

Morrison 

Hall, 

Murphy 

Edwin  Arthur  Norton 

Hall. 

O'Brien.  111. 

Leonard  W. 

O'Neal 

Harless.  Ariz. 

O-Toole 

Harness,  Ind. 

Outland 

Harris 

Pace 

Hart 

Patman 

Hartley 

Patrick 

Hlnshaw 

Patterson 

Hoffman 

Peterson,  Ga. 

Hope 

Pfelfer 

Huber 

Philbln 

Jarman 

Plumley 

Johnson,  111. 

Price,  111. 

John.son,  Ind. 

Rabaut 

Kean 

Randolph 

Keefe 

Reece,  Tenn. 

Kefauver 

Rees.  Kans. 

Kelley  Pa 

Rich 

Richards 

Rivers 

Robinson,  Utah 

Rodgers,  Pa. 

Roe.  Md. 

Roe.  N.  Y. 

Rogers,  N  Y. 

Rowan 

Sasscer 

.Schwa be,  Okla. 

Shafer 

Sheridan 

Short 

Simpson,  Pa. 

Slaughter 

Smith,  Ohio 

Smith,  Va. 

Somers.  N.  Y. 

Spence 

Starkey 

Stewart 

Sumner,  111. 

Sumners,  Tex. 

Talbot 

Taylor 

Thom 

Thomas.  N.  J. 

Tolan 

Towe 

VluEon 

Vureell 

Wadsworth 

Wasielewskl 

Weaver 

Weichel 

Welch 

White 

Wlnstead 

Wolfenden.Pa. 

Wond 

Wocdhouse 

Woodruff 

Zinunerman 


The  SPEAKER  pro  tempore.  Two 
hundred  and  forty-nine  Members  have 
answered  to  their  names,  a  quorum. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

NATIONAL  MARITIME  DAY 

The  SPEAKER  pro  tempore.  The  gen- 
tleman from  Michigan  I  Mr.  Bradley]  is 
recognized. 

Mr.  BRADLEY  of  Michigan.  Mr. 
Speaker,  I  yield  to  the  gentleman  from 
Virginia. 

Mr.  BLAND.  Mr.  Speaker,  there  are 
many  Members  here  who  wish  to  express 
themselves  on  National  Mar.time  Day. 
This  day  has  been  set  apart  by  the  Presi- 
dent for  that  celebration. 

I  ask  unanimous  consent  that  all 
Members  of  the  House  who  desire  to  ex- 
tend their  remarks  on  that  subject  may 
do  so  at  this  point  in  the  Record  and 
Include  therein  such  quotations  as  they 
may  desire. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Virginia? 

There  was  no  objection. 

Mr.  BLAND.  Mr.  Speaker,  on  April 
13,  1946,  President  Truman  issued  his 
proclamation  calling  upon  the  people  of 
the  United  States  to  observe  May  22, 1946, 
as  National  Maritime  Day.  This  was 
done  pursuant  to  an  act  of  Congress  ap- 
proved May  20,  1933.  which  designated 
May  22  of  each  year  as  National  Marl- 
time  Day  and  requested  the  President  to 
issue  annually  a  proclamation  calling 
upon  the  people  of  the  United  States  to 
observe  that  day. 

That  proclamation  has  been  inserted 
in  my  request. 

The  postwar  problems  of  the  Ameri- 
can merchant  marine  are  many  and  ex- 
ceedingly difficult.    Mr.  Alman  E.  Roth, 


president  of  the  National  Federation  of 
American  Shipping,  Inc.,  has  aptly  said 
that  this  year's  observance  of  Maritime 
day  gives  all  Americans,  as  well  as  the 
maritime  industry,  occasion  to  refiect 
clearly  and  objectI\ely  upon  the  future 
of  our  American  merchant  marine.  He 
says: 

It  Is  not  only  misleading  but  dangerous 
for  Americans  to  assume  that  the  vast  war- 
built  tonnage  which  this  nation  now  owns 
assures  us  of  an  adequate  postwar  American 
merchant  marine. 

The  key  to  the  future  lies  not  In  the 
existence  of  our  colossal  fleet,  but  in  the 
possibility  of  Its  successful  operation  under 
highly  competitive  conditions. 

The  Government's  chance  to  sell  its  ves- 
sels, labor's  chance  for  employment,  manage- 
ment's chance  for  successful  operation,  and 
the  public's  objective  of  maintaining  an  ade- 
quate merchant  marine  for  purposes  of  de- 
fense and  development  of  commerce,  all  hinge 
up)on  profitable  operation. 

The  Job  ahead,  therefore,  calls  for  team- 
work on  the  part  of  all  four  of  these  in- 
terested groups. 

We  must  look  to  world  trade,  and  our 
best  minds  must  be  directed  towards 
those  fields  where  that  trade  may  be  best 
found.  I  tried,  when  discussing  the  ship- 
sales  bill  to  point  out  some  of  our  diffi- 
culties.  I  said  then : 

When  you  realize  the  great  number  of  ships 
that  have  been  constructed  you  will  realize 
the  problem  that  Is  before  us.  We  have  to 
sell  ships  to  foreigners  or  we  will  not  dispose 
of  the  surplus.  Our  tonnage  at  the  beginning 
of  the  war  was  about  11,500,000  deadweight 
tons.  Our  war-built  tonnage  amounted  to 
53,000,000  tons.  The  prewar  world  tonnage 
In  1939  was  about  75.000.000.  Our  postwar 
tonnage  is  about  95,000,000.  Estimating  as 
large  as  possible  a  use  in  America,  the  post- 
war needs  will  be  from  15.000.000  to  17,000,000 
tons. 

Where  shall  we  turn  for  trade?  In  a 
recent  article  on  foreign  markets  appear- 
ing in  the  April  1946  issue  of  World 
Ports  the  pertinent  supge.stion  is  made 
that  we  turn  to  Latin  America  where  it  is 
said  we  will  find  the  picture  bright  by  any 
contrast.    It  is  said: 

Here  Is  a  continent  physically  untouched 
by  the  war,  but  one  which,  until  recently, 
maintained  closer  cultural  and  economic  ties 
with  Europe  than  with  the  United  States. 
This  pciture  has  been  changed  by  the  war, 
during  which  the  United  States  made  use  of 
large  quantities  of  materials  from  Latin 
America — tin,  rubber  cinchona  bark,  vege- 
table oils,  copper,  nitrates,  waxes.  Industrial 
diamonds,  chrome  ore,  quartz,  etc.  were  im- 
ported In  unprecedented  quantities — and  be- 
came, in  exchange,  practically  the  only  South 
American  source  for  manufactured  goods. 

The  net  result  is  that  Latin -Americarx 
countries  have  accumulated  substantial  de- 
posits In  this  country,  variously  estimated  at 
from  three  to  five  billion  dollars,  every  dollar 
of  which  will  undoubtedly  be  used  for  the 
purchase  of  American  goods.  Over  and  above 
this  sum,  Latin  Americans  will  purchase  ad- 
ditional imports  from  the  United  States 
through  the  sheer  lack  of  manufacturing 
facilities  abroad.  Tied  In  with  increased 
United  States  imports  from  the  area,  pros- 
pects are  good  for  a  healthy  balance  of  trade 
for  years  to  come. 

But  not  only  in  this  direction  but  in 
many  others  we  must  look  and  seek  to 
build  up  business  throughout  the  world. 

One  of  the  most  serious  problems  with 
which  we  have  to  contend  is  the  right  of 
American  fiag  shipping  companies  to  use 
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in  their  scheduled  overseas  op- 
erations. 

The  sea-air  issue  now  before  us  In 
Washington  may  seriously  affect  the  fu- 
ture cf  our  merchant  marine. 

I  refer  to  the  right  of  American  flag 
shipping  companies  to  use  the  airplane 
in  their  scheduled  overseas  operations. 
The  airplane  was  invented  and  developed 
by  AmericariS.  The  first  flight  made  by 
man  was  in  a  nearby  State.  We  would 
not  have  thought  that  the  time  would 
come  when  one  group  cf  Americans  would 
willfully  seek  to  deny  another  group  of 
Americans  the  right  to  use  this  distinc- 
tively American  invention.  No  one  would 
have  thought  it.    That  time  has  come. 

Eight  of  our  American  shipping  lines 
have  applied  to  the  Civil  Aeronautics 
Board  for  certificates  to  u.se  airplanes  in 
scheduled  service  with  their  ships  over 
the  same  sea  routes  that  they  have  de- 
veloped for  many  years.  It  is  as  natural 
that  they  should  do  this  as  it  is  to  put  a 
shipyard  near  the  water.  It  is  as  nat- 
ural as  the  progression  from  sail  to 
steam. 

'•What  is  stopping  them?"  you  ask.  I 
answer:  The  Civil  Aeronautics  Board  is 
stopping  them  By  a  tortuous  and  arbi- 
trary construction  of  the  law.  it  con- 
tends that  our  American  shipping  lines 
cannot  legally  be  permitted  to  use  air- 
planes. As  a  member  of  the  Merchant 
Marine  Committee  of  the  House  of  Rep- 
resentatives for  many  years  I  know  that 
Congress,  when  it  considered  the  Civil 
Aeronautics  Act  of  1938.  never  intended 
that  American  shippmg  lines  should  be 
barred.  If  it  had.  it  would  never  have 
passed  that  law.  We  received  the  fiat- 
footed  assurance  from  the  aviation  in- 
terests at  that  time  that  our  steamship 
lines  would  naturally  be  permitted  to  use 
the  latest  and  fastest  form  of  transpor- 
tation. We  accepted  that  assurance  in 
good  faith.  It  wa.s  a  gentlemen's  agree- 
ment. But  it  has  been  repudiated  by  an 
entrenched  bureaucracy. 

This  violation  of  the  principle  of  good 
faith  was  bad  enough  in  itself,  but  very 
recently  we  have  had  startling  evidence 
of  how  dangerous  and  destructive  it  is 
going  to  be 

Within  the  past  few  weeks  the  Civil 
Aeronautics  Board,  by  means  of  a  series 
of  bilateral  agreements  arranged  by  our 
State  Department  with  foreign  govern- 
ments, is  handing  out  certificates  to  for- 
eign air  lines  to  fiy  into  the  United 
State.^.  Some  of  these  foreign  air  lines 
are  backed  by  shipping  capital.  A  total 
of  more  than  50  foreign  nations  have 
now  acquired  a  legal  right  to  engage  in 
air  commerce  to  and  from  and  in  so^ae 
Instances  across  the  United  States.  In 
other  words,  the  Civil  Aeronautics  Board 
is  giving  to  foreigners  the  very  rights 
tfysLt  Americans  are  denied. 

Let  me  read  to  you  an  article  in  last 
Sundays  New  York  Times,  by  George 
Home,  its  marine  editor,  to  show  just 
what  this  means.    I  quote: 

Within  18  months  or  so.  If  proJ«cted  in- 
cieases  are  carried  out.  overseas  air-Une  ca- 
pacity wUl  exceed  1.000  passengers  a  day, 
each  way.  a  figure  greater  than  the  most 
optimistic  atr  operators  anticipate  as  the  vol- 
ume for  1950.  Shipping  men  are  moving 
with  caution  in  committing  their  companies 
for  future  ocean-eiolng  tonnage  in  passenger 
categcriee.      Prewar   estimates   of  passenger 
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That  Is  the  pred  ction  of  an  able  writer 
and  ah  authority  on  the  merchant  ma- 
rine. He  is  not  onjuring  up  bugaboos. 
He  is  not  "seeing  hings  under  the  bed. " 
He  is  realistic,  anc  he  is  right. 

But  there  is  hop  s.  At  last  the  country 
is  waking  up  to  the  fact  that  our  own 
shipping  lines  ar;  being  discriminated 
against.  The  Hoose  Merchant  Marine 
Committee  long  a  :o  rang  the  alarm  and 
has  consistently  ought  for  justice  on 
this  important  issi  le.  We  intend  to  keep 
■^  on  fighting  until  an  aroused  public  opin- 
ion demands  that  American  shipping  in- 
terests receive  th  e  same  privileges  as 
foreign  shipping  interests  and  foreign 
air  lines.  Before  the  present  session  of 
Congress  adjourn! ,  I  plan,  with  some  of 
my  colleagues  in  the  Senate,  to  urge 
legislation  that  will  correct  this  threat 
to  our  overseas  shipping  lines  who  want 
the  opportunity  t<  >  fiy. 

Over  a  long  feriod  of  years  these 
American  lines  ha  fe  devoted  their  efforts 
and  their  capital  to  the  promotion  of 
overseas  passenger  trafBc.  They  have 
maintained  agents  and  business  estab- 
lishments throughout  the  world  since  the 
days  of  the  clipper  ships.  They  have 
risked  their  mone  r  to  build  trade  routes 
where  none  existi  d.  They  have  devel- 
oped new  territory .  thereby  oisening  new 
fields  to  the  American  manufacturer  and 
exporter.  For  tt  eir  boldness  and  in- 
genuity they  are  entitled  to  every  sup- 
port we  can  give  t  lem.  There  is  no  rea- 
son on  earth  why  hey  should  not  be  able 
to  combine  aviation  with  their  surface 
operations  as  the  s  ir  age  opens  before  us. 
We  must  and  ;  hall  continue  our  ef- 
forts to  achieve  a  air  place  for  our  ship- 
ping interests  in  this  vital  matter  of 
securi^i^for  them  the  right  to  fly.  Once 
arousW  to  the  n<  cessity  for  this  relief 
and  its  importanci  to  our  merchant  ma- 
rine. I  believe  thj  t  appropriate  legisla- 
tion will  be  provic  ed. 

Mr.  KEOGH.  Jlr.  Speaker,  today  is 
National  Maritime  Day  and  marks  the 
one  hundred  and  seventeenth  anniver- 
sary of  the  first  su  :cessf ul  ocean  passage 
for  a  steam  propelled  vessel.  In  the 
p)eriod  that  has  e  apsed  since  then,  the 
American  mercha:  it  marine  has  played 
a  significant  part  n  the  development  of 
our  great  country.  Its  war  record  during 
the  past  few  years  and  in  World  War  I  is 
one  about  which  much  has  been  said  and 
written.  The  splendid  achievements  of 
the  American  Mer  ;hant  Marine  are  well 
known  to  all  of  us  This  great  industry 
now  enters  upon  a  very  important  phase 
of  its  existence.  We  have  adopted  as  a 
national  policy  that  the  United  States 
must  maintain  an  adequate  merchant 
marine  and  should  carry  its  fair  share 
of  the  world  trad?.  We  have  ships  to 
carry  out  this  poli(  y  but  ships  and  ships 
alone  do  not  makd  a  merchant  marine. 
We  must  have  men — men  to  operate  the 
ships — men  to  manage  the  operation  and 
men  in  Governmint   to  integrate   and 


coordinate  our  eflforts.  To  carry  out  the 
national  policy,  all  of  these  groups — 
labor,  management,  and  Government 
must  join  as  one  in  the  maintenance  of 
an  adequate  and  superior  American 
merchant  marine.  We  of  the  Congress 
should  determine  to  do  our  share  in  as- 
suming the  responsibilities  that  are  ours 
and  in  assisting  American  flag  operators 
whenever  and  wherever  possible.  We 
must  continue  our  determination  to  be 
proud  of  our  merchant  fleet,  and  we 
should  resolve  that  each  maritime  day 
will  be  a  day  upon  which  we  can  have 
justifiable  pride  in  the  high  standards 
of  our  American  merchant  marine. 

Mr.  BUCK.  Mr.  Speaker,  the  district 
which  I  have  the  honor  of  representing 
in  Congress  is  without  question  the  mari- 
time capital  of  America.  Not  only  does 
the  Sixteenth  Congressional  District 
embrace  a  large  percentage  of  the  head 
oflBces  of  the  maritime  unions  and  the 
shipping  lines,  the  stevedores  and  the 
chandlers,  the  towboat  companies  and 
the  shipyards,  but  also  a  large  portion  of 
the  great  North  River  piers  and  miles 
and  miles  of  Staten  Island  waterfront 
inclusive  of  the  shipyards  themselves. 
As  the  American  Merchant  Marine  pros- 
pers, so  does  the  Sixteenth  Congressional 
District. 

It  was  therefore  particularly  gratify- 
ing to  lower  Manhattan  and  Staten 
Islands  that  one  of  the  latter's  citizens, 
Capt.  Granville  Conway,  was  recently 
named  Administrator  of  the  War  Ship- 
ping Administration.  Captain  Conway's 
career  symbolizes  the  opportunity  that 
is  the  heritage  of  every  American. 

Born  on  the  eastern  shore  of  Maryland 
where  things  nautical  are  a  part  of  every 
boys  life,  it  was  but  natural  for  Gran- 
ville Conway  to  matriculate  at  the  Gov- 
ernment Navigation  School  at  Baltimore 
and  go  to  sea  at  the  age  of  18.  Within 
4  years  thereafter,  he  became  master  of 
his  first  ship,  steamship  Mojave,  giving 
him  the  distinction  of  being  one  of  the 
youngest  masters  of  the  entire  American 
merchant  marine.  Following  the  ship- 
ping slump  which  occurred  after  World 
War  I,  Captain  Conway  entered  Govern- 
ment service  as  custodian  in  charge  of 
the  large  laid-up  merchant  fleet  in  Kill 
Van  Kull.  Staten  Island. 

The  characteristic  excellence  with 
which  he  performed  those  duties  brought 
him  to  the  attention  of  his  superiors.  He 
rose  steadily  in  the  Government  service, 
and  shortly  after  the  United  States  en- 
tered World  War  II  Captain  Conway  was 
named  Director  of  the  Atlantic  Coast 
District  of  War  Shipping  Administration. 
Three  months  later  he  was  appointed 
special  expert  and  special  assistant  to  the 
Maritime  Commission,  and  on  March  28, 
1944.  he  was  promoted  to  Deputy  Admin- 
istrator of  the  War  Shipping  Administra- 
tion as  first  assistant  to  Admiral  Emory 
S.  Land. 

Mere  recitation  of  the  important  as- 
signments laid  on  Granville  Conway's 
capable  shoulders  during  the  war  would 
require  more  time  than  is  available  to  me 
this  morning.  I  shall  only  mention  that 
he  was  present  at  the  Yalta  Conference 
to  advise  President  Roosevelt  on  shipping 
matters  and  that  he  originated  the  idea 
for  building  spar  deqks  on  tankers  to 
carry  thousands  of  tons  of  vital  dry  cargo. 
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inclusive  of  airplanes,  to  war  zones 
throughout  the  world.  In  appreciation 
for  this  accompHshment  the  Army  Air 
Forces  awarded  Captain  Conway  its  cer- 
tificate of  meritorious  service,  this  being 
the  first  time  it  had  ever  been  given  to  a 
civilian. 

Throughout  the  war  and  down  to  this 
day  it  has  been  Granville  Conway's  habit 
to  reach  his  ofiBce  at  6:30  each  morning 
and  stay  on  the  job  until  long  after  clos- 
ing hours.  With  him  the  job  at  hand  is 
the  all-important  thing.  Nothing  else 
matters. 

It  was  men  like  Granville  Conway  who 
brought  glory  to  the  American  merchant 
marine  in  the  past.  With  the  deserved 
support  of  the  American  people  and  the 
Congress,  it  is  men  like  he  who  will  bring 
glory  to  the  American  merchant  marine 
in  the  future. 

Mr.  HAVENNER.  Mr.  Speaker,  last 
year,  on  the  occasion  of  the  annual  ob- 
servance of  National  Maritime  Day,  I 
paid  tribute  to  the  magnificent  contribu- 
tion which  the  American  Merchant  Ma- 
rine had  made  to  this  country's  successes 
in  the  World  War.  which  was  then  still 
In  progress. 

Now  that  we  are  able  to  celebrate  the 
final  victory  of  our  armed  forces  in  that 
great  confiict.  I  feel  that  it  is  proper 
and  fitting  that  we  should  recognize  and 
reward  the  heroic  services  of  the  men 
who  manned  our  merchant  ships  on  the 
hazardous  waters  of  every  part  of, the 
world.  A  great  multitude  of  those  men 
made  the  supreme  sacrifice  during  the 
dark  days  when  the  enemy's  rattlesnakes 
of  the  seas  were  sinking  our  cargo  ships 
at  such  a  terrifying  rate  that  for  years 
the  question^of  victory  hung  trembling  in 
the  balance.  The  memory  of  those  dead 
heroes  alone  should  impel  the  Congress 
to  do  full  justice  to  the  survivors  of  that 
great  host  of  seamen  who  carried  the 
products  of  American  industry  to  the  far 
corners  of  the  earth  and  enabled  the 
genius  of  American  production  to  bring 
final  victory  to  our  cause. 

Mr.  Speaker,  the  least  the  Congress 
should  do  is  to  enact  an  adequate  sea- 
men's bill  of  rights  so  that  the  members 
of  our  great  wartime  merchant  marine 
may  enjoy  some  of  the  postwar  benefits 
which  a  grateful  people  have  provided 
for  the  other  members  of  our  armed 
forces.  I  use  the  term  "armed  forces  ' 
advisedly,  Mr.  Speaker,  because  our  mer- 
chant ships  were  of  necessity  armed  to 
the  utmost  practical  extent  to  enable 
them  to  resist  the  ever-lurking  dangers 
which  beset  them  from  under  the  waters 
and  from  the  skies  overhead. 

It  is  an  unworthy  thing  to  contend 
that  our  heroic  seamen  are  not  entitled 
to  any  of  the  benefits  which  the  men  of 
♦the  Army  and  Navy  receive  merely  be- 
cause they  enjoyed  greater  cciipensa- 
tion  for  their  services  during  the  war 
than  did  the  others.  That  decision  was 
not  made  by  the  seamen.  Mr.  Speaker. 
It  was  made  by  the  Congress  for  them. 
If  the  decision  had  been  that  the  mer- 
chant marine  should  be  a  part  of  the 
fi&vy.  these  men  would  have  been  placed 
on  a  parity  with  the  members  of  that 
gallant  branch  of  the  service.  The 
mere  fact  that  Congress  determined 
otherwise  does  not  justify  discrimina- 
tion against  them  in  the  postwar  period. 


Increase  in  pay  can  never  compensate  a 
man  for  offering  his  life  in  his  country's 
case.  Certainly  it  did  not  compensate 
for  the  countless  lives  lost  in  the  wartime 
maritime  service.  So.  Mr.  Speaker.  I 
express  the  fervent  hope  that  this  Con- 
gress will  not  permit  the  seamen's  bill  of 
rights  to  be  scuttled,  but  will  provide 
adequate  opportunities  for  these  men  to 
be  educated  and  properly  trained  for  a 
successful  postwar  life. 

Recognition  and  protection  should  be 
given,  also,  Mr.  Speaker,  to  that  large 
group  of  men  of  alien  citizenship  who 
were  in  this  country  when  the  war  broke 
out,  and  who  responded  to  our  Nation's 
call  to  man  our  merchant  ships.  They, 
too,  performed  heroic  and  invaluable 
service.  They  went  into  dangerous  war 
zones  with  the  supplies  and  munitions 
that  defeated  the  enemy.  Today  many 
of  them  are  ineligible  to  residence  in 
this  cotmtry  and  face  deportation. 
Many  have  wives  and  families  in  this 
country.  Deportation  will  mean  cruel 
separation  from  their  loved  ones,  and  in 
numerous  cases  make  their  dependent 
wives  and  children  public  charges. 

The  service  which  these  men  rendered 
to  America  during  the  period  of  our  na- 
tional peril  demands  that  they  be  given 
legal  status  in  this  country  so  that  they 
may  serve  our  Nation  as  loyally  in  time 
of  peace  as  they  did  during  the  war. 

Mr.  PATTERSON.  Mr.  Speaker,  be- 
fore World  War  II,  National  Maritime 
Day  was  dedicated  to  the  creation  of  a 
merchant  marine  adequate  for  our  for- 
eign and  domestic  commerce  and  capable 
of  supporting  our  armed  forces  in  war. 
During  World  War  n.  we  naturally  dedi- 
cated this  day  to  the  men  who  were  man- 
ning and  operating  the  ships  which  were 
delivering  supplies  needed  to  win  the  war. 

This  year  it  follows  that  our  dedica- 
tion must  be  to  a  group  of  veterans — and 
I  use  the  word  advisedly— whose  service 
in  the  merchant  marine  and  the  United 
States  Maritime  Service  played  as  large 
a  part  in  our  winning  of  the  war  as  any 
other  of  the  armed  services.  General 
MacArthur.  speaking  of  these  men,  said: 

They  have  brought  \is  our  lifeblood  and 
they  have  paid  for  it  with  some  of  their  own. 

It  would  have  been  a  fitting  tribute  on 
this  day  if  we  could  have  brought  out 
of  the  Congress  a  seamen's  bill  of  rights 
commensurate  with  the  needs  and  the 
just  reward  of  these  veterans.  After 
months  of  attempting  to  frame  such  a 
bill— hindered  in  no  small  part  by  offi- 
cial and  unofficial  propaganda  as  to 
\7hether  men  of  the  merchant  marine 
could  rightly  be  called  veterans— a  sea- 
n-en's  bill  of  rights  has  been  ruled  out  of 
the  Merchant  Marine  and  Fisheries  Com- 
mittee. Unfortunately,  the  bill  fails  to 
give  to  these  veterans  the  unemployment 
insurance  guaranties  granted  by  the  GI 
bill  of  rights  and  in  other  respects,  too, 
it  falls  far  short  of  the  desired  goal  of 
giving  merchant  seamen  veterans'  bene- 
fits similar  to  those  given  under  the  GI 
bill  of  rights. 

When  this  bill  comes  to  the  floor  of  the 
House,  it  is  essential  that  its  enactment 
into  law  will  be  a  meaningful  solution  to 
the  needs  of  these  veterans.  Tribute  in 
the  form  of  an  empty  gesture,  full  of 
many  words  signifying  too  little,  is  worse 


than  no  tribute  at  all  to  the  war  reco-d 
of  our  merchant  seamen.  A  good  till 
must  be  passed  quickly,  so  that  we  may 
pay  in  the  coin  of  true  American  de- 
mocracy our  debt  of  gratitude  to  the 
merchant  marine  and  the  Maritime 
Service. 

I  have  received  a  petition  signed  by  the 
delegates  attending  the  National  Con- 
vention of  Maritime  Unions,  which  took 
place  in  San  Francisco  this  month.  This 
convention  represented  approximately 
200.000  maritime  workers.  Their  dele- 
gates, recognizing  the  special  problems  of 
war-service  seamen,  are  seeking  from 
Congress  early  attention  to  the  seamen's 
bill  of  rights.  Their  petition  mentions 
such  special  problems  of  war  service  sea- 
men as  disability,  rehabilitation,  educa- 
tion, and  unemployment.  When  this  bill 
comes  to  the  floor  of  the  house,  let  us 
recognize  all  these  problems  and  let  tis 
provide  for  them.  The  day  we  do  this 
courageously  and  justly  will  become  a 
truly  meaningful  National  Maritime  Day. 
Mr.  DE  LACY.  Mr.  Speaker,  under 
the  leave  granted  me,  I  wish  to  call  the 
attention  of  the  House  to  our  first  peace- 
time National  Maritime  Day.  It  is  well 
that  we  pause  and  commemorate  the 
great  contribution  that  the  American 
merchant  marine  made  toward  victory. 
They  were  bombed,  torpedoed,  wounded, 
and  killed,  but  they  delivered  the  goods 
to  every  battlefront.  In  the  words  of 
Gen.  Dwight  D.  Eisenhower,  "When  final 
victory  is  ours  there  is  no  organization 
that  will  share  its  credit  more  deservedly 
than  the  merchant  marine." 

Yet  more  than  10,000  of  these  men  face 
deportation  today.  They  were  never  cit- 
izens of  the  United  States.  But  when 
manpower  was  urgently  needed  in  the 
merchant  marine  these  seamen,  some  of 
them  from  the  countries  that  were  seized 
by  the  Fascists,  who  had  lost  family  and 
friends,  made  their  contribution  to  vic- 
tory in  the  United  States  merchant 
marine. 

Many  of  these  seamen  have  American 
wives  and  children  who  are  dependent 
upon  them.  If  they  are  deported  it 
would  mean  separation  of  American 
families — a  sad  reward  for  their  splendid 
contribution  to  victory. 

Because  of  their  service  to  our  country 
during  the  war,  special  considerations 
should  be  given  to  alien  seamen  who 
served  so  heroically  during  the  war,  so 
that  they  may  secure  legal  status  in  this 
country  and  become  American  citizens. 

Senator  Claude  Pepper  has  introduced 
a  bill,  S.  1040,  to  grant  legal  entry  to 
alien  seamen  with  1  year's  wartime  serv- 
ice in  the  American  merchant  marine. 
Senator  George  L.  Radcliffe  has  intro- 
duced S.  659  and  I  have  introduced  H.  R. 
4956.  both  of  which  provide  that  alien 
seamen  with  3  years'  wartime  service  in 
the  United  States  merchant  marine 
should  be  granted  American  citizenship. 
This  is  but  a  small  reward  that  we  can 
make  to  these  seamen  who  risked  their 
lives  for  us. 

ADJOURNMENT 

Mr.  COLMER.  Mr.  Speaker,  I  move 
that  the  House  do  now  adjourn. 

The  question  was  taken;  and  on  a  di- 
vision (demanded  by  Mr.  Bxemiller) 
there  were — ayes  83.  noes  81. 


5450 


' 


CONGRESSIONAL  RECORD-HOUSE 


May  22,  1946 


So  the  motipn  was  agreed  to.  There- 
upon, at  3  o'clock  and  10  minutes  p.  m., 
the  House,  pursuant  to  its  previous  order, 
adjourned  until  tomorrow.  Thursday, 
May  23.  1946,  at  11  o'clock  a.  m. 


COMMITTEE  HEARINGS 

CoMicmm  ON  Wo«ld  Wab  VrrwuNs" 

Lkuslation 

There  will  be  a  meeting  of  the  Com- 
mittee on  World  War  Veterans'  Legisla- 
tion, in  open  session,  on  Thursday.  May 
23.  1946.  at  11  a.  m..  in  the  committee 
room.  356  Old  House  Office  Building,  on 
H.  R    6340. 

CoMMrrm  on  the  Judiciakt 

The  Special  Subcommittee  on  Bank- 
ruptcy and  Reorganization  of  the  Com- 
mittee on  the  Judiciary  has  scheduled  a 
public  hearing  on  the  bill  (H.  R.  4307 > 
to  amend  sections  81,  82.  83.  and  84  of 
chapter  IX  of  the  act  entitled  "An  act  to 
establish  a  uniform  system  of  bank- 
ruptcy throughout  the  United  States," 
approved  July  1,  1898.  as  amended.  The 
hearini?  will  be  held  in  the  Judiciary 
Committee  room.  346  House  Office  Build- 
ing. Jind  will  begin  at  10  a.  m.  on  Friday^ 
May  24    1946 

On  Monday.  May  27.  1946.  Subcom- 
mittee No.  4  of  the  Committee  on  the 
Judiciary  will  start  public  hearings  on 
the  following  pending  measures  with  re- 
spect to  the  cessation  of  hostilities  and 
termination  of  the  war  and  emergencies: 
House  Concurrent  R^-olution  85,  House 
Concurrent  Resolution  86.  House  Con- 
current Resolution  91.  House  Concur- 
rent Resolution  98.  House  Concurrent 
Re.solution  132.  House  Concurrent  Reso- 
lution 133.  House  Joint  Resolution  245. 
House  Joint  Resolution  272,  House  Joint 
Resolution  287. 

The  hearings  will  be  held  In  the  Judi- 
ciary Committee  room.  346  House  Office 
Building,  beginning  at  10  a.  m. 
Committee  on  Patents 

The  Committee  on  Patents  wiU  begin 
hearings  Tuesday.  June  4,  1946,  at  10 
a.  m..  in  the  Patents  Committee  room, 
416  House  Office  Building,  on  the  follow- 
ing bills: 

H.  R.  3694  (Hartlzy)  :  A  bill  to  declare 
the  national  policy  regarding  the  test  for 
determining  invention. 

H.  R.  5841  iBo-k-KiN) :  A  bill  fixing  the 
date  of  the  termination  of  World  War  II, 
for  special  purposes. 

H.  R.  5940  (Lanham):  A  bill  to  make 
Government-owned  patents  freely  avail- 
able for  U5e  by  citizens  of  the  United 
States,  its  Territories,  and  possessions. 

These  hearings  will  be  continued  on 
succeeding  days  until  concluded  or  until 
this  notice  is  superseded. 


ECECUTIVE  COMMUNICATIONS.  ETC. 

1323.  Under  clause  2  of  rule  XXTV,  a 
letter  from  the  Comptroller  General  of 
the  United  States,  transmitting  a  draft 
of  a  proposed  bill  to  provide  a  method  for 
payment  in  certain  Gc%-ernment  estab- 
lishments of  overtime,  leave,  and  holiday 
compensation  on  the  ba.sis  of  night  rates 
pursuant  to  certain  decisions  of  the 
Comptroller  General,  and  for  other  pur- 
poses, was  taken  from  the  Speaker  5  table, 
referred  to  the  Committee  on  Claini-s,  and 
ordered  to  be  printed. 


REPORTS  OF 
BILLS 


CqMMITTEES  ON  PUBUC 
ANl )  RESOLUTIONS 


Under  clause  2 
conmiittees  were 
for  printing  and 
calendar,  as  follows 


of  rule  xm,  reports  of 
delivered  toj  the  Clerk 
reference  to  the  proper 


Mr.  SABATH : 
Resolution   633. 
of  order  agalnat  H 
ment    (Rept.    No. 
House  Calerular. 


Cotnmittce  on  Rules     House 

Resolution   waiving  points 

R.  6496;  without  amend- 

2102).      Referred    to    the 


PUBUC  BILL£    AND  RESOLUTIONS 

Under  clause  3  if  rule  XXH,  public  bills 
and  resolutions  wjere  introduced  and  sev- 
erally referred  aa  follows: 

By  Mr   BYRJfE  or  New  York:  , 

H  R  6513.  A  bill  to  provide  that  the  un- 
expended proceeds  from  the  sale  of  50-cent 
pieces  coined  in  cdmmemoraUon  of  the  two 
hundred  and  fiftieth  anniversary  of  the 
founding  of  the  city  of  Albany.  N.  Y.,  may  be 
paid  into  the  general  fund  of  such  city;  to 
the  Committee  ai  Coinage,  Weights,  and 
Measures. 

By  Mr.  ENG  5L  Of  Michigan: 

H  R  6514  A  bli:  to  conWy  certain  build- 
ings situated  in  thf  city  of  Montagtie,  Mich  ; 
to  the  committee  on  the  Merchant  Marine 
89d  Fisheries.  » 

By  Mr.  JENiEN: 

H  R  6515.  A  bill  to  amend  the  act  entitled 
'An  act  *^  author!  sing  the  Nebraska-Iowa 
Bridge  Corp..  a  DeUware  corporation,  its  suc- 
cessors and  assigns,  to  coiBtruct.  maintain, 
and  operate  a  brtdg  e  across  the  Missouri  River 
between  Washingum  County.  Nebr  ,  and  Har- 
rison County.  Iowa."  approved  March  6.  1928: 
to  the  Committee  on  Interstate  and  Foreign 

Commerce. 

By  Mr.  McMlLLAN  of  South  Carolina:  . 

H  R  6518.  A  bill  to  increase  the  salaries  of 
the  Metropolitan  Police,  the  United  SUtes 
Park  Police,  the  W  lite  Hoiise  Felice,  and  the 
members  of  the  Fl  re  Department  of  the  Dis- 
trict of  Columbia;  to  the  Committee  on  the 
District  of  Columb  a. 

H.  R  6517.  A  bll  to  vest  the  commanding 
general  of  the  Dlitrlct  of  Columbia  MUltla 
and  the  Commissi  ners  of  the  District  of  Co- 
lumbia with  the  control  and  Jurisdiction  of 
the  Armory  of  the  District  of  Columbia,  and 
for  other  purposes  to  the  Committee  on  the 
District  of  Colirnil  ia. 

By  Mr.  P.^Tl  IAN : 

H  R.  6518.  A  bill  to  amend  section  2  of  the 
Emergency  Price  Control  Act  of  1942,  as 
amended,  with  res  ject  to  regxUatlons  or  or- 
ders affecting  the  distribution  of  women's 
hosiery  and  for  otier  purposes;  to  the  Com- 
mittee on   Banking  and  Currency. 

By  Mr.  ROB  SRTSON  of  North  Dakota: 

n.  R.  (;519.  A  bill  to  provide  for  the  estab- 
lishment and  operutlon  of  a  research  labora- 
tory m  the  North  Dakota  lignite  region  for 
investigation  of  th ;  mining,  preparation,  and 
utilization  of  lignite;  for  the  development  of 
new  uses  and  maikets;  for  Improvement  of 
health  and  safety  In  mining;  and  for  a  com- 
prehensive study  cf  the  region  to  aid  In  the 
solution  of  its  economic  problems  and  to 
make  its  natural  and  human  resources  of 
maximum  useful: less  In  the  reconversion 
period,  and  time  o:'.  peace;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  SPRINGER: 

H.  R.  6520      A  bill  to  provide  a  temporary 
Increase  in  the  tat  on  gasoline  sold  in  the 
District  of  Columliia;   to  the  Committee  on 
the  District  of  Columbia. 
By  Mr   LYNCH: 

H.  R.  5521.  A  b<ll  to  amend  section  32  (a) 
of  the  Trading  Wltpi  the  Enemy  Act  of  Octo- 
ber 6.  IS'l?.  as  ametided.  to  the  Comnxlttee  on 
Interstate  and  Fortigu  Commerce. 


'  By  Mr.  8UMNERS  of  Texas: 

H.  R.  6522.  A  bill  to  amend  the  act  provid- 
ing for  the  appointment  of  court  rejxjrters; 
to  the  Committee  on  the  Judiciary. 
By  Mr.  COLE  of  New  York: 

H.  Con.  Res.  149.  Concurrent  resolution  to 
create  a  joint  congressional  committee  to 
attend  the  Philippine  independence  cere- 
monies on  July  4, 1946;  to  the  Committee  on 
Rules 

H.  Con.  Res.  150.  Concurrent  resolution  to 
prorlde  for  payment  of  the  expenses  of  the 
Joint  congressional  committee  authorized  by 
Houee  Concurrent  Resolution  149;  to  the 
Committee  on  Accounts. 
By  Mr   PATMAN: 

H  Res  634.  Resolution  authorizing  that 
there  be  printed  for  the  use  of  the  Com- 
mittee on  Small  Businesa  of  the  House  of 
Representatives  additional  copies  of  Its  first 
interim  report.  No.  1883.  current  session,  sub- 
mitted pursuant  to  the  House  Resolution  64, 
(79th .Cong.  1st  sess.),  creating  a  select  com- 
mittee on  small  business  of  the  House  of 
Representatives  and  defining  its  powers  and 
duties;  to  the  Committee  on  Printing. 


PRIVATE  BILLS  AND   RESOLUTIONS     "* 

"  Under  clause  1  of  rule  XXII,  private 
bills  and  resolutions  were  introduced  ahd 
severally  referred  as  follows:. 

By  Mr.  BALDWIN  of  Maryland: 
H  R.  6523.  A  hill   for   the   relief    of   Allied 
Aviation  Corp.  of  Cockeysvllle,  Md  ;   to  the 
Committee  on  Claims. 

By  Mr.  HAVENNER: 
H  R.  6524.  A  bill  for  the  relief  of  Shokichi 
Washlml;  to  the  CoAimittee  on  Immigration 
and  Naturalization. 

By  Mr.  McMILLAN  of  South  Carolina: 
H.  R.  6525.  A    bill    for    the    relief    of    the 
Plymouth  Manufacturing  Co.,  Inc.;   to  the 
Committee  on  Claims. 

By  Mr    MARCANTONTO: 
H.  R  6526.  A  bill    for   the   relief   of  Paolo 
Plzzo,  Maria  Tornello  Plzao.  and  Anna  Plzzo; 
to  the  Committee  on  Immigration  and  Nat- 
uralization. 

By  Mr.  RIVERS: 
H.  R.  6527.  A  bill  for  the    relief  of  James 
W.  Adkins   and   Mary  Clark  Adkins;    to  the 
Committee  on  Claims.^ 


PETITIONS,   ETC: 

Under  clause  1  of  rule  XXII,  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows:' 

1902.  By  Mr.  CANFIELD:  Resolutions  of 
the  executive  committee  of  the  Amerlcen 
Legion,  Department  of  New  Jersey,  at  Tren- 
ton, N.  J.,  May  18,  1946.  demanding  Immedi- 
ate enactment  of  legislation  continuing  in 
force  for  a  period  of  1  year  from  July  1,  1946, 
the  original  Selective  Service  Act  In  its  en- 
tirety with  all  provisions  similar  to  those 
that  have  been  in  effect  up  to  May  15,  1946; 
to  the  Committee  on  Military  Affairs.- 

1903.  By  Mr.  COLE  of  Missouri:  Petition  of 
O.  L.  Harper  of  St.  Joseph.  Mo.,  and  83  others, 
offering  an  amendment  to  House  bill  1737 
pnd  protesting  pension  amendment.  Senate 
bill  293  and  House  lull  1362;  to  the  Commit- 
tee on  Interstate  and  Foreign  Commerce. 

1904.  By  Mr.  HANCOCK:  Petition  of  Mrs 
S.  L.  Adcook  and  other  residents  of. Onon- 
daga County.  N.  Y  .  tu-ging  that  Congress  pass 
legislation  authorizing  the  President  and  the 
Secretary  Qf  Agriculture  to  issue  directives 
preventing  the  use  of  grain  for  the  manu- 
facture of  alcoholic  beverages;  to  the  Com- 
mittee on  Agriculture. 

1905.  By  the  SPEAKER:  Petitions  of  vart- 
ous  Townsend  Clubs  In  Michigan  and  Ohio, 
petitioning  consideration  of  their  resolution 
with  reference  to  endorsement  of  House  bills 
2229  and  2230;  to  the  Committed  on  Ways 
and  Means. 
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